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SEVENTY-FOURTH  CONGJRESS,  FIRST  SESSION 


SENATE 

Thursday,  January  8,  1985 

The  3d  of  January  being  tbe  day  prescribed  hy  the  Con- 
stitution of  the  United  States  (as  amended  by  tbe  twentieth 
amendment)  for  the  annual  meetlnf  of  Oongress,  the  first 
session  of  the  Seventy-fourth  Congress  oommenced  this  day. 

The  Senate  assembled  in  its  Chamber  at  the  Capitol. 

JoHif  N.  GAsim.  of  Iteaa,  Vice  nesident  of  the  United 
States,  called  the  Senate  to  ordeSr  at  12  o'do^  meridian. 

The  Chaplain,  Rev.  ZCBamey  T.  niffllpSt  D.  D..  of  the 
city  of  Washington,  offered  the  following 

PKATBt 

O  Thou  who  art  holy  above  the  awfolness  of  sin.  yet  ever 
merciful,  we  aclmowledge  our  transgressions  «im1  our  sin  Is 
ever  before  us.  Grant  to  us  in  this  hour  of  wordless  longing 
the  vision  of  Thy  glory,  the  sense  of  Thy  presence,  and  the 
leading  of  Thy  love,  that  human  hearts  may  «pprdiend  Thee 
everywhere  and  faith  be  deepened  with  the  weight  and  woe 
of  years.  ^^^ 

Guide  Thou  this  Nation  by  the  sweet  compulsions  of  Thy 
will  Into  the  deeper  life,  this  suffering  human  life,  wherein 
the  Christ  still  Uves  and  breathes  and  holds  ffis  way  divine, 
that  in  the  highway  thronged  with  men  and  in  each  <iuiet 
comer  we  all  may  find  His  image  and  be  uuuf aimed  thereto. 

And  we  humbly  beseech  Thee  to  Uess  our  President,  re- 
fresh him  with  Thy  sjdrit  day  by  daj.  in  body  »ad  soul,  for 
the  great  work  to  which  he  has  been  caUed,  and  give  him 
wisdom  and  strength  to  know  and  to  do  Thy  wflL 

Upon  our  Vice  President,  the  Members  of  the  Congress,  and 
all  in  authority  do  Thou  bestow  the  abundance  of  Thy  grace, 
and  may  every  Member  of  the  Senate.  In  the  exacting  days 
that  Ue  ahead,  be  found  too  strong  for  fear,  too  noble  for 
anger,  too  great  for  worry,  with  ready  hands  of  helpfulness, 
scarred  in  helping  others,  knowing  the  lowly  ways  of  suffer- 
ing and  pain  through  which  akme  man's  spirit  cUmbs  those 
shining  heights,  white  with  the  pceeence  of  the  living  God. 
Grant  this  for  the  sake  of  Him  who  is  ever  the  human 
shadow  of  Thine  infinite  love,  Jesus  Christ  bur  Lord.    Amen. 


The  VICE  PRESIDBNT.  The  dudr  lays  bef  oare  the  Sen- 
ate the  credentials  of  a  nmnber  of  Senstors-elect  which 
have  been  sent  to  the  desk.  and.  without  objeotton.  tbe  cre- 
dentials will  be  read  and  plaoid  on  file. 

The  Chief  Clerk  (John  C.  Crockett)  proceeded  to  read 
the  certificate  of  election  of  K^  PntiuH.  elected  a  Senator 
from  the  State  of  Nevada. 

Mr.  ROBINSON.  Mr.  FniMent,  I  sogssst  that  credentials 
found  to  be  in  due  and  usual  fonn  by  the  Secretary  be  not 
read  but  be  printed  in  the  Rscou  and  placed  on  file. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request? 
The  Chair  hears  none,  and  it  is  so  ordered. 

The  credentials  of  Senators-elect  laid  before  the  Senate 
by  the  Vice  President  and  erderad  to  be  placed  on  file  and 
to  be  printed  in  the  BMOfMB,  are  as  f  oOows: 


To  the  PmsiDEWT  or  XBx  gewAiv 
Thla  18  to  certify  tliat  at  a  gn 
Nevada  on  TueMlaj,  tb«  Otb  day  of 


VTtWt  Dbpabtmsnt. 

Umna  acMv: 

^lytttutn  iiaUL  la.  tha  Stata  of 
WOWmlwr  19M>  Br  Pxrtiujr 


wits  duly  riected  Ijy  the  qiiaUfled  electors  o<  the  State  oT  Wevate 
a  Benator  from  Mid  State  to  r^ireaent  askt  State  In  ttM  Senate  of 
tlie  United  Btatee  for  the  term  <rf  6  years,  beginning  on  ^3d ^^ 
of  January  1»35,  having  recetrwi  the  hlgheat  »«"*«. «*^«*«"«^ 
ftk  BtM  o«co  at  srJd  eleetlen.  as  appears  by  «ie  oes'lifleate  rt  tha 
duly  ccmstituted  and  qualified  board  of  canvsasnrs  iww  on  me  U 
the  offlce  of  the  secretary  of  state  at  Carson  City,  Nev.       

Witness:  His  BzoeUency  our  Lieutenant  and  Acting  Oovernor, 
Morley  GrtewoW,  and  the  great  seal  of  the  State  of  Itavada  hereto 
•fflxed  at  Carson  City,  this  18th  day  of  December,  A.  D.  1M4.      - 

MOBLBT  OmatwKXJt. 
Lieutenant  and  Acting  Oovemar. 

By  the  Lieutenant  and  Acting  Oovemor: 

^        '  Secretary  of  8teU. 


TDonam  gaacuTita  . 

Naahvme.  Decamher  19, 193i. 
Tto  the  PnasmiMT  or  tot  Skmais  or  thx  niam  Bcaimb: 

This  is  to  certify  that  on  the  «th  day  of  *'<»'«»5?L*5*w  SS^ 
L.  Bachmam  wm  dxiiy  chosen  by  the  qualified  aleefean  «  the  ^r^ 
of  Tennefjsee  a  Senator  from  said  SUte  t<r«l  the  va<»n^  m  va» 
term  ending  January  8,  1937,  caused  by  the  restgnallon  of  tha 
HoncM-abl(i  Cordell  Hull.  ..^  ^ 

Witness:  His  Excellency  our  Governor,  HiU  McAUster,  and  owr 
seal  hereto  affixed  at  Nashville  this  10th  day  of  Deonnber,  A.  D. 

10S4 

yTtij.  McAiOFrwM,  Ocvemor. 


By  the  Qcnamat: 

[SBU.] 


X.  N.  Haston, 
Saentmfvt  SUttt. 


Ijr  THK  KAica  AHD  ar  th»  MvTuauxr 

or  TRK  arm  or  llcnrrava.    . 

ro  oU  to  tohom  these  presents  shaU  come,  greattng: 

Know  ye  that  I.  F.  H.  Oooney.  Govemw  of  the  State  of  MMwans* 
do  hereby'  aartlfy  that  at  a  general  eteetion  bald  tB  the  Stata  a 
Montana  on  the  Cth  day  of  November.  A.  D.  IWI,  pfunuant  to 
section  631  of  the  revised  codes  of  the  said  State,  Bonoi*  K. 
WRKBua  wa^  duly  dected  to  the  offloe  <rf  Senator  In  Ooi^^/* 
and  for  the  State  of  Montana,  he  having  raoettred  tha  mgiaiit 
number  of  votes  for  said  office  as  a{^>ears  from  a  certUtod  cowr  « 
the  abstnict  of  votes  cast  at  said  eleetloa  now  on  file  In  my  offiea. 
.  And  by  virtue  of  the  power  vasted  in  me  by  the  conatttutKm. 
and  in  pvnuance  of  tha  laws,  I  do  hereby  mmmtssion  him.  tha 
said  Bonxm  K.  Wkbblm.  to  be  Senator  in  Congress,  hereby  au- 
thorizing and  empowering  him  to  oveute  and  Slsukaigs  all  «M 
Singular  the  duttas  appwrtainlng  to  ••«J*ea,  MigeoJ^M^Jj 
privileges  and  *«r.»iit««4tti»  thereof  for  a  period  «f  S  yean,  nsgmniag 

January  8,  19es. , ^    .^^ 

In  testimony  whereof  I  have  hereunto  sabsswhed  aiy  haaa  and 
caused  the  great  seal  of  the  State  of  >««*«?•  to*"*!***.** 
Helena,  Moot.,  the  4th  day  of  December.  A.  D.  ItM.  and  to  tni 
one  hundTKl  and  fifty-ninth  year  of  tha  toJumKHttee  of  tha 
Unitod8t*t.s.  F.H.OOO..T. 


Sam  W.  ItiTuauux, 
Seerttary  of  St9t*. 


By  the  OC'vemor: 

[SKAL] 


TO  the  PitaaiiMDiT  or 

This  la  to  certify  that  on  tha  eth  d«y  of 
W.  JbHMoiT  was  duly  dioeea  1^  tha  quaUllad 
of  Calif otnla  a  Senator  from  tiAA  StMe  to  m 
the  Sonata  of  the  United  Statea  for  tha  term  dL  9 
cm  the  Sd  day  of  January  1036.  ^ 

Witncau:  Hta  BsoeUency  our  OtrrmnaaK,  Wiwoai  W. 
our  seal,  hereto  slBxed.  at  Sacramento.  Calif.,  thla  l«h  «sy  «c 

December.  A.  D.  1M4.  „„»-  fi»„»r,»^ 

Fa*jfx  P.  MwntiMf.  Gooenior. 

By  the  Oovemor: 

fSSj  rkkMK  C.  Joanur. 


E&BUUTIVB 

Snn  ov  Caupoaifi*. 


1M4  Hnuv 
o<«be(Mato 


CONGRESSIONAL  RECORD— SENATE 


January  3 


1936 


CONGRESSIONAL  RECORI>— SENATE 


To  the  P«isn>Rrr  o»  tot  Sotat*  of  thx  Unito  Statts 

This  is  to  certify  that  on  the  8tJ>  day  of  November  1934  Rush 
D«w  Holt  wm  duly  choMn  by  the^tiuaimed  electors  of  the  State 
of  West  Virginia  a  Senator  from  said  State  to  repre:ient  said  State 
in  the  Senate  of  the  United  State*  for  the  term  of  6  years  begin- 
ning on  the  8d  day  of  January.  1936. 

Witnese:  His  Ixcellency  our  Qoremor,  H  O  Kump,  and  our 
•eal.  hereto  afBxed.  at  Charreaton.  this  3d  day  of  December.  A.  D. 

1034 

H.  a.  Kump.  Governor. 


By  the  Governor: 

l««ALl 


Wm.  a.  OBaiKN. 
Secretary  of  State. 


To  the  PaasmawT  or  tk«  8m»AT«  or  thf  Umttto  Statts: 

This  Is  to  certify  that  on  the  8th  day  of  November  1934  James 
X  Mumut  was  duly  chosen  by  the  qualified  electors  of  the  State 
of  Montana  a  Senator  from  said  State  to  fUl  the  vacancy  in  the 
term  ending  January  3.  1937,  caused  by  the  death  of  Thomas  J. 

Walsh.  _,  , 

Witness:  His  Excellency  our  Governor.  P.  H.  Cooney.  snd  our  seal 

hereto  affixed  at  Helen*.  Mont.,  this  the   12th  day  of  December, 

A.  D    1934 

P.  H.  Coonet,  Got>ernor. 


of  Carl  A.  Hatch,  of  New  Mexico,  as  a  Senator  from  that 
State,  which  was  ordered  to  be  placed  on  file  and  to  be 
printed  in  the  Record,  as  follows: 

Santa  Fx,  N    Mex.,  JarMiary  2.  19S5. 
The  PaEsiDEirr  or  the  Senatx  of  the  UwrrxD  States  : 

This  Is  to  certify  that  on  the  6th  day  of  November  1934  Ca*l  A. 
Hatch  was  duly  chosen  by  the  qualified  electors  of  the  State  of 
New  Mexico  a  Senator  from  said  State  to  flU  the  \^acancy  in  the 
term  ending  January  3.  1937,  caused  by  the  resignation  of  Sam  O 
Bratton. 

Done  at  the  executive  office  this  the  2d  day  of  January  1935 
Witness  my  hand  and  the  great  si-al  of  the  State  of  New  Mexico 

Clyde  Tinglet. 


Attest: 


Certificate  follows  by  air  mall. 


Governor  of  New  Mexico. 

EUZABXTH  F    Ocvzales. 

Secretary  of  State. 

Clyde  Tinolet.  Governor. 


By  the  Governor: 

[axALl 


Sam  W.  MrrcHXLL. 

Secretary  of  State. 
By  Ctirroao  P.  Waxjcex. 

Deputy. 


StAtt  or  Minnesota.  Execl-ttve  Depaktment, 

St.  Paul. 
To  the  PmxsiDEjrr  or  the  Senate  or  the  United  States 

This  la  to  certify  that  on  the  6th  day  of  Novemb«T  1934  Henxix 
Bhipstsao  was  d\xly  choeen  by  the  qualified  electors  of  the  State 
of  Minnesota  a  Senator  from  said  SUte  to  represent  said  State  In 
the  Senate  o*  the  United  States  for  the  term  of  6  years,  beginning 
en  the  3d  day  of  January  1935. 

Wltne«:  Bis  Sxcellency  our  Governor.  Floyd  B.  Olson,  and  our 
seal  hereto  afflxel  at  St.  Paul    Minn.,  this  30th  day  of  November, 

A.  D    1884.  _    ^ 

Floyd  B.  Olson,  Governor. 

By  the  Governor: 

[aXAi.]  Mike  Holm,  Secretary  of  State. 


4 


Tennessee.  Executive  Chambex. 

Sashville.  November  23.   193i 
To  the  PavsKMT  or  not  Senate  or  the  United  States : 

This  is  to  certify  that  on  the  6th  day  of  November  1934 
Ksnntth  D.  M^F"'-**  was  duly  chosen  by  the  qualified  electors 
of  the  State  of  Tennsssse  a  Senator  from  said  Stai,e  to  represent 
said  State  In  the  Senate  of  the  United  SUtes  for  the  term  ol  6 
years,  beginning  on  the  3d  day  of  January  1935. 

Witness:  His  excellency  our  Governor.  Hill  McAlister.  and  our 
seal  hereto  affixed  at  Nashville  this  asd  day  of  November,  A.  D. 

H"i-  McALiSTxa.  Governor. 

By  the  Oovenutf: 

IsxAL]  *•  N    Haston. 

Secretary  of  State. 

State  or  Nebsaska, 
Detabtment  or  State. 
To  the  Pbbsisbwt  or  mm  Skmatb  or  thb  Umttxd  States  : 

This  is  to  certify  that  on  the  0th  day  of  November  1934  Richaxd 
C.  HvMTBB  was  duly  chosen  by  the  qualified  electors  of  the  State 
of  Nebraaka  Senator  from  said  State  to  represent  said  State  in 
the  Senate  of  ttos  United  States  (for  short  term)  from  the  7th  of 
November  lBe4  until  January  3.  1935. 

Witness:  Bis  F^cellencf  our  Oovemov.  Charles  W.  Bryan,  and  our 
•cal  hereto  affixed  at  Tr*""^"  this  30th  day  of  November.  A  D.  1934. 

Chablss  W.  Bxtan.  Oovernor. 


By  the  Governor: 
Attest : 

[seal] 


HABXY   R.   SW ANSON. 

Secretary  of  State. 


ExEcxrnvi:  OmcE, 

Santa  Fe.  N.  Hex. 
To  the  Pbxsiihent  or  tkb  Skm atb  or  the  Untteo  States  . 

TlUa  Is  to  certtfy  that  on  the  8th  day  of  November  1934  ^ionson 
CtrmMO  was  duly  ehossn  by  the  qualified  electors  of  the  State  of 
New  Meolco  a  ITsnatw  from  said  State  to  represent  said  State  In 
tte  fitenate  of  ttm  United  States  for  the  term  of  6  years,  beginning 
on  the  3d  day  of  Janxaary  1935. 

Dons  at  th*  ezaeutlT*  office  this  the  31st  day  of  December, 
A.  D.  18M. 

Witness  my  hand  and  the  great  seal  of  the  Stete  of  New  Mexico. 

A.  W.  Hocxehhull.  Oovemor. 
Attest: 
IssAL]  Mrs.  MABOXTEBrrB  P.  Baca. 

Secretary  of  Stmte. 

The  VICX  PRESIDENT  laid  before  the  Senate  a  telegram 
from  the  Oovemor  of  New  Mexico  certifying  to  the  election 


Mr.  GLASS  presented  the  credentials  of  Harhy  F.  Byrd,  oI 
Virginia,  which  were  ordered  to  be  placed  on  file  and  to  be 
printed  in  the  Record,  as  follows: 

Commonwealth  or  Vieginia. 
To  the  PxisiDENT  or  the  Senate  or  the  United  States: 

Thlfl  Is  to  certify  that  on  the  6th  day  of  November  1934  Haeet 
P.  Bted  was  duly  choeen  by  the  qualified  electors  of  the  State  oJ 
Virginia  a  Senator  from  said  State  to  represent  said  State  in  tne 
Senate  of  the  United  SUtes  fur  the  term  of  6  years,  beginning  on 
the  3d  day  of  January  1935. 

Witness:   His  Excellency  our  Governor    George  C.  Peery.  and  our 

s«»al   hereto  afB.xed  at  Richmond  this  2tith  day  of  November,   A.   U 

1934. 

Geo.  C.  Peeey.  Governor. 

By  the  Governor: 

[stALl  Petee  Saunqees. 

Secretary  of  the  Cummcmcealth. 

Mr.  HAYDEN  presented  t  .le  credentials  of  Henry  F. 
AsHURST.  of  Arizona,  which  were  ordered  to  be  placed  on 
file  and  to  be  printed  in  the  Record,  as  follows: 

Statk  or   AaisxiNA, 
Office  or  the  Seceetaet. 
UNmm  States  or  Ameeica. 

State  of  Arizona 
I.  James  H.  Kerby.  secretary  of  state,  do  hereby  certify  that  on 
the  6th  day  of  November  1934  Hi.NEY  F.  Ashurst.  who  was  Demo- 
cratic nominee  for  the  office  of  United  States  Senator,  was  duly 
chosen  by  the  qualified  electors  of  the  State  of  Arizona  a  Senator 
from  said  State  to  represent  said  State  In  the  Senate  of  the  United 
States  for  the  term  of  6  years  beginning  on  the  3d  day  of  January 
1935.  all  of  which  la  shown  by  the  records  on  file  In  this  ofBce. 

In  witness  whf^reof  I  have  hereunto  set  my  hand  and  afUxed  the 
great  seal  of  the  State  of  Arl7X)na  Done  at  Phoenix,  the  capital, 
this  aeth  day  of  November.  A.  D.   1934. 

IsaAi.)  James  H.  Keeby. 

Secretary  of  State. 

Mr.  DUFFY  presented  the  credentials  of  Robert  M.   La 

FoLLiTTR,  Jr..  of  Wisconsin,  which  were  ordered  to  be  placed 

on  file  and  to  be  printed  m  the  Ricord.  as  follows: 

Unittd  States  of  America. 

The  State  of  Wisconsin. 

Executive   Department. 

To  the  President  of  the  Senate  of  the  United  States: 

I.   Albert   O    Schmedeman,   Governor   of    the  State   of    Wisconsin, 

do  hereby  certify  that  Robert  M.   La   Follette,  Jr..   Maple   Bluff. 

post  office  route  1.  Madison.  Wis  .  was,  on  the  6th  day  of  November. 

A    D.   1934.  duly  elected  a  United  States  Senator  for  the  State  of 

Wisconsin,  to  hold  office  from   the  3d  day  of  January.  A.  D    1936. 

for   the   full   term  of   6  years,  ending  on  the   3d   day   of  January. 

A.  D.  1941,  as  appears  from  the  official  canvass  of  the  votes  given 

at  a  general  election  held  on  the  day  and  year  first  above  written. 

and   that  he  was  so  elected   in   accordance   with  the  laws  of   the 

State  of  Wisconsin. 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  caused 

the  great  »eal  of  the  State  of  Wisconsin  to  be  affixed,  at  the  capl- 

tol.  In  the  city  of  Madison,  this  1st  day  of  December.  A.  D.   1934. 

A.  O.  Schmedeman,  Governor. 


By  the  Oovemor: 

[seal] 


TBEODOIS    DAMMAmt. 

Secretary  of  State. 


Mr.  LONERQAN  presented  the  credentials  of  Phahcis  T, 
Maloney,  of  Connecticut,  which  were  ordered  to  be  placed  on 
flle  and  to  be  printed  in  the  Record,  as  follows: 

State  or  CoNMEcncxrr, 

BxEcrrnvE  DKFA«TM«irr. 
To  the  PaEKDENT  or  the  Senate  or  the  Unitm)  States; 

This  Is  to  certify  that  on  the  Oth  day  of  November  1934  Prakcm 
T.  Mau>mkt  was  duly  chosen  by  th«  qualified  electors  of  the  Stete 
of  Connecticut  a  Senator  from  said  State  to  represent  said  State 


y 


1     , 


at  6  years,  begln- 


m  the  Senate  at  tiM  Unltad  States  for  the 
ning  on  the  3d  day  at  January  UM. 

vfltness:  His  Sxcellency  our  Qvfmmat,  WUkur  !»  GKms,  and  our 
seal  hereto  affixed  at  Hartfocd  this  Mth  day  of.  Mownber,  A.  D. 


1934. 


fiovemor. 


JOKX  A.9*it4BBa, 

'         of  StaU. 


By  the  Oovemor: 

[seal] 

Mr.  THOMAS  of  Utah  presented  the  credentials  of  Wil- 
liam H.  King,  of  Utah,  which  were  ordered  to  be  placed  on 
flle  and  to  be  printed  in  the  Rbcoed,  as  foUowa: 

Stats  or  Utah, 

BKBCOTXTS    DBPAancKNT. 

To  the  PaxsisKMT  or  tbx  Sbnats  or  tvb  UVmv  Oram: 
This  U  to  certify  that  on  tb*  tth  day  of  Mofvaaabcr  1034  Wujliam 

H.  KiMG  was  duly  chosen  by  tlM  qtuOlfled  etoetaragpf  ttm  State  of 

Utah  a  Senator  frooi  said  8ta«s  to  rwtmmmt^atm  #Ute  In  tbe 

Senate  of  the  United  Stetas  for  tbs  tsnn  at  6  years,  beginning  off 

the  3d  day  of  January  103S. 
Witness:  His  Bzceliency  our  Ooremor.  Bsnry  H.  Blood,  and  our 

seal  hereto  affixed  at  Salt  Late  City  this  UtA  day  at  RoTembcr. 

A.  D.  1034. 

BkmT  H.  BUK3B,  Oovemor. 

By  the  Oovemor: 

(BXALl  M.  H.  WkLUXO, 

Sterttmry  of  State. 


Mr.  CLARK  presented  tiM  cretfeutiiali  Of  Bmbt  8.  TKtmAK, 
of  Missouri,  which  were  ordered  to  he  piahed  on  fUe  and  to 
be  printed  In  the  Reooes,  as  Xollows: 

BuKUTin  Orrtcm,  Stats  or  Uaaomi, 

Jefenan  dtp. 
To  the  PsssisKirr  or  ths  Ssmsts  or  tki  Vmnam  Smrss: 

This  is  to  certify  that  on  the  Mk  Omf  at  NoveBbar  ISM  Hahit  S. 
TauMAN  was  dtily  dhoian  by  tha  qosMfled  rieetors  of  the  State  of 
Missouri  a  Senator  from  said  State  to  ispBMWti  mlA  Stete  In  tb» 
Senate  of  the  United  Stetes  for  the  term  of  6  years,  beginning  on 
the  3d  day  of  January  1085. 

Witness:  His  Kxcellmcy  our  Ooremor,  Guy  B.  Park,  and  our  seal 
hereto  affixed  at  JeOearmm  City  this  4th  day  at  December,  A.  D. 


1934. 


Ovt  B.  Pj 


Ocverrutr. 


By  tbe  Oovemor: 

ISKAL] 


H.  Baowm, 
Steretary  of  State. 

Mr.  COOLIDOE  preeentod  tbe  oradentials  of  Datib  I. 
Walsh,  of  Massachusetts,  which  were  ordered  to  be  placed 
on  file  and  to  be  printed  in  ttie  Raoon.  as  follows: 

Tbs  CoMMoanrsALni  or  M>»f """""""" 
To  the  PaxsmENT  or  tbb  Dmhis  or  ths  Hmusi*  Sraus.  asBTore: 

This  is  to  certify  that  oa  ths  Cth  day  oC  Norember.  A.  D.  1084 
David  I.  Walsh  was  duly  chofen  by  the  qualified  voters  of  said 
Commonwealth  m  Senator  to  reprassnt  wmiA  OoBunonwealth  of 
hCaasachusetts  in  the  Senate  otf  the  United  Stetes  for  tbe  term  of 
6  years,  commenclni;  on  the  34  day  ot  jMLUary.  A.  D.  1086. 

Witness:  His  Kxoellenoy.  Joseph  B.  By,  our  OoTemor.  and  our 
great  seal,  herevmto  affixed,  at  Boston  this  6th  day  at  December, 
A.  D.  1934.  and  of  the  independence  of  the  United  SUtes  of 
America  the  one  hundred  and  fifty-ninth. 

JosBFH  B.  Blt,  Governor. 

By  His  Excellency  the  OoTsniDr: 

ISSAL]  P«  W.  CoOK, 

Seeretery  of  the  Commonwealth. 

Mr.  HARRISON  presented  the  credentials  of  Thxodori  G. 
Bilbo,  of  Mississippi,  which  were  OTdered  to  be  placed  on  file 
and  to  be  printed  in  the  Bbcosd.  as  foltows: 

ae<— iMi— I  Kummcrs  DsPAsracxNT. 

Joclcjon. 
To  the  PRxsnmrr  or  trx  Skrats  or  TBS  Uhxxxd  Statss: 

This  is  to  certify  that  on  the  0th  day  at  Hovember  1084 
Thxodoxx  O.  Bilbo  was  duly  choeen  by  the  qualified  electors  of 
the  Stete  of  Mlsslsrtppl  a  Stnator  from  said  State  to  represent 
said  Stete  In  the  Senate  of  the  TThited  States  tor  the  term  of  6 
years,  beginning  on  the  Sd  day  of  Jantiary  108ft. 

Witness:  His  Excellency  our  Ooremdr.  Bennett  Conner,  and 
our  seal  hereto  afOxed  at  Jackecm,  Iflss^  this  OMh  day  of  Novem- 
ber.. A.  D.  1934. 

Sbwmstt  Oomna,  Governor. 
By  the  Oovemor: 
[sKAi.]  .  WsLxsa  Wood, 

Secretary  of  State. 

Mr.  BAILEY.  Ux.  Presideiit.  Z  pareeeat  tbe  credentials  of 
the  Senator-elect  from  Maryland,  QsoacB  L.  RaDCLim. 

The  VICE  PRESSDENT.  Tlie  credentials  win  be  received, 
placed  on  file,  and  printed  in  the  Rbooeb. 

The  credentials  are  as  foDomi: 


5 

on  the  <Sth  day  at  Movember  lOM  Osoaos  It.  Basouits  was  4talF 

chosen  by  the  qualified  electors  of  the  State  of  Marylanil  a  B«uh 
tor  from  aaid  Stete  to  r^raaent  sakl  BtaSe  tn  the  Siaata  at  ttm 
United  Stetes  for  the  term  of  6  yean,  baglnntng  on  the  8d  dagr 
of  January  1035. 

In  testimony  whereof  I  have  herevmto  set  my  hand  and  hate 
caused  to  be  hereto  affixed  the  great  seal  of  the  Steito  of  Mary- 
land at  AnnapptlB.  Md..  this  3d  day  at  December.  A.  D.  1084. 

Albsbt  O.  RncKXB. 

By  the  Oovemor: 

{SSAZ.]  %  DAvm  C.  Wiwti—i WHH.  Sa. 

Secretary  o#  Stmte. 

Mr.  WAONER  presented  the  credentiata  <d  Botsl   S. 

Copelak-d.  of  New  York,  which  were  ordered  to  be  placed  on 

flle  and  to  be  printed  in  the  Record,  as  follows:  ^ 

Stats  or  Itow  Yoax. 
Muuvrvim  OKAvna. 
To  the  Pbbhdkmt  <tf  ths  Sbivatb  or  not  Umraa  SeAXsa: 

This  Is  to  certify  that  on  the  6th  day  at  Mofember  1884  Baraa 
8.  CopxLAND  was  duly  chosen  by  the  qnaUflad  alar  tars  of  the  Stale 
of  New  Vortc  a  Senator  from  said  Stete  to  rapraaapt  aald  State  in 
the  Senate  of  the  United  Stetes  for  the  term  at  8  yews,  heglmiim 
on  the  3d  day  of  January  1036. 

witness:  His  Sxcellency  our  Oovemor.  Herbert  H.  Lehman,  aiul 
o\u-  seal  heteto  affixed  at  Albany  this  10th  day  at  Deoember.  A.  XX 
1934. 

HxaaiKT  H.  Lshmam.  Oooemor. 

By  the  Oovemor:  . 

(bbal]  Bdwabb  J.  PLTWa. 

Seoretmry  of  Stmte. 

Mr.  8HEPPARD  presented  the  credoitials  of  Tom  Ooir- 
HALLT.  of  Texas,  which  were  ordaed  to  be  placed  (m  fOe  and 
to  be  printed  in  the  Rscors,  as  follows: 


To  the  PsBsmsHT  or  tbs  Ssnats  or  ths  Uhrss  Sxai 
This  is  to  oertlTy  that  on  the  Sth  day  of  Novataabcr  1084  Ton 

OOMKAU.T  was  duly  chosen  by  the  qualified  eleetors  of  the  State 

of  Texas  a  Bsnator  from  said  State  to  jepreaant  aaftd  State  in  the. 

Senate  of  the  natrOSC^^ttjOes  for  the  term  ct  8  yaan.  beginning 

on  the  3d  day^  January  Xm5. 
Wltne88:_J^   BrcellimM  our   Oovemor.   Ifiitam  A. 

and  our  aeal  hereto  affixed!^  Austin  this  6th  di^  of 

A.  D.  1034. 

MnuAM  A.  FaaausoM.  Oooemor. 

Bf  the  Ocvemcnr: 

[SXAL] 


w.  w. 
Secretary  of  State, 

Mr.  FIjETCHER  presented  the  credentials  (tf  Pakk  Tram- 
MXLL.  of  Florida,  which  were  ordered  to  be  idaoed  on  iUe  and 
to  be  printed  in  the  Rbooro,  as  f(dlow8: 


X;  Albert  O.  Bttdita. 
having  control  at  tbe  great 


et  the 


eartify  ttet 


To  the  PassiCKNT  or  thb  Sxitats  or  ths  Ui 

This  is  to  certify  that  on  the  6th  day  of  November,  A.  D.  1034. 
Paxk  Teaicmeu.  was  duly  choeen  by  the  qualified  electors  of  the 
State  of  Rot  Ida  a  Senator  from  said  Stete  to  represent  said  Stete 
in  the  Senate  of  the  United  Stetes  for  the  term  of  6  years,  begin* 
nlng  on  the  3d  day  of  January  1035. 

WltnesE:  Ills  Excellency  our  Oovemor,  DeirU  SbOltE.  and  ow 
seal  hereto  affixed  at  Tallahassee  this  16th  day  at  November. 
A.  D.  1034. 

DAvm  ShoIxs,  CSpvemor. 

By  the  Oovemor: 

[SEAL]  B-  A.  OxAt.  Secretary  of  State. 

Mr.  BTJUnjEY  presented  the  credentials  of  Vic  DoMAHtr,  _ 
of  Ohio,  which  were  ordered  to  be  placed  on  fUe  and  to  be 
printed  in  the  Record,  as  follows: 

UifiTiD  States  or  AirsaiCA^ 

SiAta  cm  Osno. 
Orncs  or  ths  tecasTAST  or  Stats. 
To  the  Psbsidbnt  or  ths  Ssnats  or  trx  nmrsD  Statsb: 

This  Is  to  certtfy  that  on  the  6th  day  at  November  1084  VW 
DoNAHET  was  duly  chosen  by  tbe  qualified  electors  of  the  Stete  of 
Ohio  a  Bene  tor  trom  said  Stete  to  represent  said  Stete  In  the 
Senate  of  tbi>  United  Stetes  for  the  term  at  6  years,  beginning  on 
the  3d  day  oir  January  1936. 

Witness :  F[is  KxceUency  our  Oovemor,  Oeorge  White,  and  our 
seal  hereto  sfllxed  at  Columbus,  Ohio,  this  1st  day  of  December. 
A.  D.  1034. 

Osoaas  Wnnrs,  Oooemor. 
By  the  Governor: 
[SEALl  OsasaB  8.  ICtsw, 

Secretary  of  State. 

Mr.  COUZENS  presented  the  credentials  of  AsiRint  H. 
Vandxhbkrc.  of  Michigan,  which  were  ordoed  to  be  placed  oil 
file  and  to  lie  i»1nted  in  the  Rccord.  as  folknn: 

Stats  or  IlKHUAir, 

KxsuuTivs  Orrxcs, 
Laueing,  November  SO.  19^. 
Tb  the  PisBaKMT  or  thb  Sbhatb  am  thb  Unzna  Jtaafss: 

This  to  to  oertlfy  that  on  the  8th  day  of  Movaoab^  1084  JUTSim 
H.  VAMBBSBBaa  vaa  dsty  choaen  by  the  atBOlllatf  alaetarB  of  the 
State  at  Mk-hteaa  a.  nana  for 
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state  m  the  Senate  of  the  United  States  for  the  term  of  6  years 
be«lnn:nK  on  the  3d  day  of  January   1935 

Witness  His  Excllency  our  Oovrnor  WlUiiim  A  Comstortc  and 
our  seal  hereto  Affixed  at  the  citv  f  Lansing,  S'-,at»-  of  Muhii^an. 
tills  30th  day  of  November,  A    D    UU 

William  A    Covcstock,  Gofernor. 

By  the  Governor: 

I  SEAL  I  Cla»ke  W    Brown 

•         ,  Secretary  of  State 

Mr     NORRIS    presented    the    credentials    of    Edward    R 
BtTHKZ.  of  Nebraska,  whuh  wero  ordort'd  to  be  placed  on  file 
and  to  be  printed  in  the  Record,  ao  foilow.s: 

STATTE     or     NKBRA.'iKA, 

DePAKTMINT    t)F    t>TATE 

To  the  Peesidevt  or  the  Senate  of  the  Unitep  Stated 

This  LB  to  certify  that  on  'he  6th  day  of  November  19,14  EmvAiiD 
R  BuKKE  wa«  duly  chosen  oy  the  qualified  electors  of  the  State 
of  Nebraska  a  Senator  fmm  said  State  to  represent  -lald  State  In 
the  Senate  of  the  United  States  for  the  term  of  6  years,  beuiinnin*; 
on  the  3d  day  of  January   1935 

WltncM  Hl.s  Excellencv  our  Governor  Charles  W  Bryan  and 
our  seal  hereto  affixed  at  Lincoln.  Nebr  .  this  30th  day  of  November 

A    D    1934 

Charles  W    Bryan    Go'>emor 

By   the  Governor: 

(SIALl  HaRRT    R     Sw ANSON 

Secretary  »/  State 

Mr  METCALP  presented  the  credentials  of  Peter  O. 
Gerry  of  Rhode  Island,  which  were  ordered  to  be  placed  on 
flie  and  to  be  printed  m  the  Record,  as  follows: 

State  or  RHoor  Island  and  Providence  Plantations, 

ExECUTTVB   Chamber 
Provide  rice,   Decemb'^r   2J.    19^4 

To  the  President  or  the  Senate  or  the  United  States  

This  la  to  certify  that  on  the  6th  clay  of  November  1934  Peter 
O  Oerrt,  of  Warwick,  R  I  .  waa  duly  chosen  by  the  qualified 
electors  of  the  State  of  Rhode  Island  a  Senator  fnm  s!\ld  Statue  to 
represent  said  State  In  the  Senate  of  the  United  States  for  the 
term  of  6  years,  beginntng  in  the  3d  day  of  January   1935 

Wltnese:  His  Excellency  our  Governor,  Theodore  Francis  Green, 
and  our  seal  hereto  affixed  at  Providence.  R.  I  .  this  •22d  day  of 
Decemtier,  A    D    1934. 

Theodore  Francis  Green, 

Governor. 

By  the  Governor; 

[SEAL I  Louis  W    Catfrlli 

Secretary  of  State 

Mr  NYE  presented  the  credentials  of  Lynn  J.  Prazies. 
of  North  Dakota,  which  were  ordered  to  be  pla<"ed  on  file 
and  to  be  printed  in  the  Record,  as  follows: 

Untted  States   or   America. 

Execttttve   Department, 
State   or   North    Dakota. 
To  all  to  whom  these  presents  shall  come' 

This  Is  to  certify  that  on  the  9th  day  of  November.  A  D  1934, 
Ltnn  J  Fraziex  was  -duly  chosen  by  the  qualified  electors  of  the 
StAte  of  North  Dakota  a  Senator  from  said  State  to  represent 
sajd  SUte  In  the  Senate  of  the  United  States  for  the  term  of  6 
years    beginning  on  the  3d.  day  of  January.  A    D,  1935 

Witneaa  Hla  excellency!  cur  Acting  Governor.  Die  H  Olson, 
and  our  seal  hereto  affixed  at  Bismarck,  this  3th  day  of  Decem- 
ber, A.  D.  1934. 

OLE  H.  Olson. 

By  the  Acting  Governor: 

Attest: 

[bxalI  RoBBrr  Btrice.  S>9cretary  of  State. 


Mr.  BARBOUR  presented  the  credentials  of  A,  Harry 
Moors,  of  New  Jersey,  which  were  ordere<i  to  be  placed  on 
file  and  to  be  printed  In  the  Record,  as  follows: 

State  or  New  Jersey. 


inc.ATE    or   ^lecttow 


cnrr 
To  the  Presioemt  or  the  Senate  or  the  Untted  States: 

Tltt»  la  to  certify  that  on  November  fl.  1934.  A.  Ruur  Moori 
was  duly  chosen  by  the  qualified  electors  of  the  State  of  New 
Jersey,  a  SenaCor  from  the  said  State,  to  represent  the  said  State 
In  the  Senate  of  the  United  States  for  the  term  of  6  years,  be- 
ginning on  the  3d  day  oX  January  193A. 

In  testimony  whereof  the  great  seal  of  the  State  Is  hereunto 
affixed. 

TTltn—  the  hand  of  His  Excellency,  ovur  Goremor,  A.  Harry 
Moore,  at  Trenton,  this  4th  day  of  December.   .V  D.  1934. 

A.  Hauit  Moore,   Crofemor. 

By  the  GoYemor: 

Attest: 

(SXAL]  TMOMAf;     A.     MaTHES, 

*  Secretory  o/  Stofe. 

Mr.  BONE  presented  the  credentials  of  Lirwis  B.  Schwil- 
LUTBACH.  of  Wuhlngton.  which  were  ordered  to  be  placed  on 
fUe  and  to  be  {Minted  in  the  RscoaD,  as  follows: 


-     -    *  State   or   Wa.shington, 

FxEf  tTivE   Department,  Olympia. 
To  the  PnfsiDf.NT  !>F  THE  Sr.VATE  OK  the  United  State-s 

This  N  to  certify  that  ■-m  th?  6th  day  of  November  19:34.  I  eai.s 
B  Schwe:  I  ENBACH  wri5  duly  chosen  by  the  qu.Uihed  elect. irs  (if  the 
Stare  of  Wa.-<hir.£;»on  a  Senator  froiu  ,saul  State  to  represent  said 
State  Ir.  tne  SeKare  at  the  United  States  for  the  term  of  6  years. 
beglnnlni<  on   the  3d  day  of  January    1'j35 

in  witnes.<^  whereof  I  l.ive  hereunto  set.  my  hitiul  hhc!  cau.sed  the 
s,eiil  of  The  State  of  Washington  Lo  be  affixed.  a\  Olynipia,  thLs  3d 
day  jf  Deceinbrr,  A    D    i;)34 

Clarence  D   Martin,  Governor. 

By    the   Governor: 

j  SEAL  J  KHNEST    N      Hl'TCHINSON, 

Secretary  of  State. 

Mr.  VAN  NUYS  pre.'^ented  the  credentials  of  Sherm.vn 
MiNTON,  uf  Indiana,  uhich  were  ordered  to  be  placed  on  file 
and  to  be  printed  in  the  Record,  a.s  follows: 

*  The  State  or  Indiana. 

ExECLTivE   Department. 
To  all  to  whom   theie  presents  shall  came,  greeting: 

Wheren.s  it  ha-s  been  certified  to  me  by  the  proper  authority  that 
iif  d  general  election  held  on  the  first  Tufsd.-iy  after  the  first 
M  "TiJav  In  November  19.34,  the  .same  l>ein|i{  the  t3th  day  of  said 
riion'h  SHERMA.f.'  Minto.v  was  duly  ele<.ted  to  the  ofHce  of  United 
Sta',e.s  Senator  from  the  State  of   Indiana 

Therefore,  know  ye  that  In  the  name  and  by  the  authority  of 
the  State  aforesaid  I  do  hereby  certify  that  the  said  Sherman 
Minton  wa«  duly  elected  at  ."tald  Reneral  election  a  United  Slater 
Senator  m  the  CouKreKS  of  the  United  States  from  the  State  of 
Indiana  for  the  term  of  6  years,  commencing  on  the  3d  day  of 
Janiiary    1936 

In  witne.-*rt  whereof  I  have  hereunto  s*'t  my  hand  and  cau.sed  to 
be  Km*ed  the  seal  of  the  State,  at  the  rlty  of  Indianapolis  this 
27th  day  of  Novemt)er.  .\  D.  Itf34.  the  one  hundred  elRhteenth 
year  of  the  State  and  of  the  Independence  of  the  United  States 
the  one  hundred  fifty-ninth. 

PAtJL   V.    McNuTT 

By   the  Governor: 

I  SEAL  I  Prank  Matr.  Jr  . 

Secretary  of  State. 

Mr.  WHITE  presented  the  credential.s  of  Pfederick  Haie. 
of  Maine,  which  were  ordered  to  be  placed  on  file  and  to  t>e 
printed  in  the  Record.  a.s  follows. 

State   or  Maine. 
To  all  uho  ^hall  see  these  prt^n'riti,  greeting 

Know  yc  that  Krederick  Hale,  of  l»urtland.  In  the  County  of 
Cumt>erland.  on  the  lUth  day  of  September.  A  D  1934.  was  chosen 
bv  the  electr)rs  of  thLs  State  ,i  United  Slates  Senator  to  represent 
the  State  of  Maine  in  the  United  States  Senate  for  the  term  of  6 
years    beginning  on  the  3d  day  of  January  1936. 

In  testimony  whereof  I  have  caused  the  seal  of  the  State  to  be 
hereunto  affixed 

Given  under  my  hand  at  AuK'Lst.-*  the  2l8t  day  of  November. 
A  D.  1934,  and  In  the  one  hundred  and  fifty-ninth  year  of  the 
independence  of  the  United  States  of  America. 

Louis  J    Brann,  Governor. 

By  the  Governor; 

I  seal]  Robinson  C    Tobet, 

Secretary  of  State. 

Mr,  HASTINGS  presented  the  credentials  of  John  O. 
TowNSEND,  of  Delaware,  which  were  ordered  to  be  placed  on 
file  and  to  be  printed  in  the  Record,  as  follows: 

State  or  Delaware.  Executive  E>epartment 
To  the  President  or  the  8eni»te  or  the  Untted  States: 

This  Is  to  certify  that  on  the  8th  day  of  November  1934.  John 
G  TowNSEND.  Jr  .  was  duly  chosen  by  the  qualified  electors  of  the 
State  of  Delaware  a  Senator  from  said  State  to  represent  said 
State  In  the  Senate  of  the  United  States  for  the  term  of  6  years, 
tjeglnnlng  on  the  3d  day  of  January   1935 

In  witness  whereof  I.  C  D.  Buck.  Governor  of  the  State  of 
Delaware,  have  hereunto  set  my  hand  and  caused  the  great  seal 
of  said  State  to  be  hereunto  affixed  this  15th  day  of  November. 
A.  D  1934.  and  of  the  independence  of  the  United  States  of 
America,  the  one  hundred  and  fifty-ninth. 

C.  D.  Buck. 

By  the  Governor: 

[seal]  Charles  D    Grantland. 

Secretary  of  State. 

Mr.  DAVIS  presented  the  credentials  of  Joseph  F.  Gutfey, 
of  Pennsylvania,  which  were  ordered  to  be  placed  on  file 
and  to  be  printed  in  the  Record,  as  follows: 

In   the   Namr    and   bt    Authorttt   or   thx 

COMMONWEALrH    Or    PlWWBTLVAlClA, 

GOYBaMOR'B   OmcE. 
To  the  President  or  the  Senate  or  the  UNrrao  8tat«8: 

This  is  to  certify  that  on  the  «th  day  of  November  1934  Joseth 
F.  GtrrrEY  was  duly  chosen  by  the  qualified  electors  of  the  State 
of  Pennsylvania  a  Se  lator  from  said  State  to  represent  said  State 
In  the  Senate  of  the  United  State*  for  the  term  of  8  yean,  begin- 
ning on  the  3d  day  of  January   1935. 
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witness:  His  ExoeUeaey  our  Gowmat.  OtSord  Plnchot.  and  our 
seal  hereto  affixed  at  Harrisburg.  Pa,,  thla  6th  day  of  December 
A.  D    1934. 

QOVOBB  Puvchot. 

By  the  Governor: 

[bbalJ  Johk    J.    Ow«NS, 

gacretsry  of  the  Commonvealth . 

Mr  CAREY  presented  the  credoitisls  of  Joseph  C.  CMa- 
HONEY.  of  Wyoming,  for  both  tbe  abort  and  long  terms, 
which  were  ordered  to  be  placed  on  file  and  to  be  printed  in 
the  Recobd,  as  follows: 

Th«  State  or  Wtomiko. 

EZXCUTITE  Depabtmxnt, 
Chepenne,  November  23,  1934. 
To  the  President  or  the  Batk-n  or  thb  UwrntD  Statbb: 

Tills  Is  to  certify  that  on  the  eth  day  of  November  1934  Josef;- 
C  OMahonet  was  duly  chosen  by  the  qxiftllfled  electors  of  tho 
State  of  Wyoming  a  Senator  from  said  State  to  represent  saul 
State  In  the  Senate  of  the  tTnlted  SUta*  for  the  imexplred  por- 
tion of  the  term  of  Hon.  John  B.  Kendrick.  deceased,  said  term 
ending  at  ncxjn  on  the  3d  day  of  January  1935. 

Wltneas:  Hl£  Excellency  our  Governor.  Lcdie  A.  Miller,  and  ou. 
seal  hereto  afflied  at  Cheyenne.  Wyo.,  tola  aSd  day  of  November, 
A.   D     1934. 

T.««TT»  A.  UiuxB,  Governor. 

By  the  Governor: 

(SEAL)  A.  U.  Clark, 

Secretary  of  State. 

Th«  State  or  Wtoming. 

EUDUtmVE  Depabtment. 
Chejfenne,  Sovemter  23.  1934. 
To  the  President  or  the  Senate  or  the  UKmtD  States: 

ThlB  Is  to  certify  that  on  the  6th  day  of  November  1934  Joseph 
C.  O  Mahonet  was  duly  chosen  by  the  qualified  electors  of  the 
Statp  of  Wyoming  a  Senator  from  Mdd  State  to  represent  said  State 
111  the  Senate  of  the  United  Statee  lor  a  term  of  6  years,  begin- 
ning on  the  3d  day  of  January  1985. 

Wltnt^s:  Hi.":  Excellency  om-  Governor.  Leslie  A.  Miller,  and  our 
seal    hereto  affixed,  at  Cheyenne.  Wyo.,  this  SSd  day  of  November, 

A.   D     1934. 

Tf«M»TT»  A.  MTT.i.»a    Governor. 

By  the  Governor: 

[SEAL]  A.  M.  Clark, 

Secretary  of  State. 

Mr.  McNARY.  Mr.  President,  under  the  statute  of  the 
State  of  Vermont,  the  canvassing  board  cannot  convene 
until  the  9th  of  January,  as  authorized  by  the  legislature. 
In  lieu  of  the  usual  credentials,  therefore,  I  ofTer  a  certifi- 
cate of  the  Secretary  of  State  and  the  Gtovemor  of  the  State 
of  Vermont  shov.^ing  the  electiwi.  precinct  by  precinct  and 
poll  by  poU,  of  Warren  R.  Austin  as  Senator  from  the  State 
of  Vermont.  When  the  certificate  shall  be  issued  and 
received,  I  will  offer  it  for  filing  in  the  Senate. 

Mr.  ROBINSON.  Mr.  President.  I  understand  there  are 
a  number  of  precedents  for  the  request  of  the  Senator  from 
Oregon,  and  also  that  no  question  has  arisen  or  has  been 
suggested  to  the  Senate  as  to  the  election  of  the  Senator 
from  Vermont.    I  therefore  make  no  ohJection. 

The  VICE  PREfilDKNT.  Without  otaijeotion,  the  certifi- 
cate will  be  received  and  filed. 

ADKXNXSTIAnOH  OW  <Mm 

Tt\e  VICE  PRESIDENT.  As  Is  the  CQBtom,  the  clerk  will 
call  the  names  of  the  newly  elected  Senatora;  and  as  their 
names  are  called,  they  will  present  themselves  at  the  desk 
and  take  the  oath  of  ofBce. 

Mr.  BACHMAN.  Mr.  President,  the  Senator-elect  from 
Tennessee  [Mr.  McKkllakI.  being  a  member  of  the  special 
committee  appointed  at  tbe  last  session  to  investigate  condi- 
tions In  the  Philippine  Islands,  Is  necessarily  absent  from  the 
country,  performing  that  scnrlce  for  the  Senate.  In  conse- 
quence, he  is  unable  to  be  present  and  take  the  oath  of  office 
made  necessary  by  his  reelection.  His  credentials  have  been 
received  and  are  now  on  flJe. 

The  VICE  PRESIDENT.  The  derk  win  proceed  to  call 
the  names  of  the  newly  elected  Senatora. 

The  legislative  clerk  (Smfexy  U  Frailtf)  called  the  names 
of  Mr.  AsHTTRST.  Mr.  Aurdi,  Mr.  BACgMAM.  and  Mr.  Bilbo. 

These  Senators,  escorted  ky  Mr.  Hatbbi.  Mr.  McNaxt. 
Mr.  Robinson,  and  Mr.  HABinwar.  raapeetlv^.  advanced  to 
tbe  Vice  President's  desk,  and  tba  oath  o<  office  prescribed 
by  law  was  administered  to  them  by  the  Vice  President. 


The  let^ative  clerk  called  the  names  at  Mr.  Bukkk,  Mr. 
Btrd,  Mr.  CoNNAiXT,  and  Mr.  Copkland. 

These  Senators,  escorted  by  Mr.  Norris.  Mr.  Glass,  Mr. 
Chepparo,  and  Mr.  Waoner.  respectively,  advanced  to  the 
Vice  Pre^iident's  desk,  and  the  oath  of  office  prescribed  by 
law  was  administered  to  them  by  the  Vice  President. 

The  legislative  clerk  called  the  names  of  Mr.  Currmo. 
Mr.  DoNAHEir,  Mr.  Frazier,  and  Mr.  Oxbxt. 

TTiese  Senators,  escorted  by  Mr.  Hatch,  Mr.  Bulklxt,  Mr. 
Nye,  and  Mr.  Mktcalf.  respectively,  advanced  to  the  Vice 
"  resident's  desk,  and  the  oath  of  office  pmcribed  by  law  was 
administered  to  them  by  the  Vice  President. 

The  lepislative  clerk  called  the  names  of  Mr.  Ourrrr.  Mr. 
Hale.  Mr.  Johnson,  and  Mr.  King. 

These  Senators,  escorted  by  Mr.  Davis.  Mr.  Whtr,  Mr. 
McNary,  and  Mr.  Thomas  of  Utah,  respectively,  advanced  to 
-Jie  Vice  Pn;sident's  desk,  and  the  oath  of  otOoe  prescribed 
!jy  law  was  tuiministered  to  them  by  the  Vice  President. 

•nie  legisliitive  clerk  called  the  names  of  Mr.  La  PoLLrrrB. 
Mx.  Malonbt,  Mr.  Minton,  and  Mr.  Hatch. 

These  Senators,  escorted  by  Mr.  DxTrrT.  Mr.  Lonergan, 
Ivlr.  Van  Nttvs,  and  Mr.  Cutting,  respectively,  advanced  to 
the  Vice  President's  desk,  and  the  oath  of  office  prescribed 
ijy  law  was  e.dmlnistered  to  them  by  the  Vice  Pr«ident. 

The  legislative  clerk  called  the  names  of  Mr.  Moore,  Mr. 
Murray,  Mr.  O'Mahoney,-^  and  Mr.  PimtAN. 

These  Senators,  escorted  by  Mr.  Babboub,  Mr.  Robinson, 
Mr.  Carey,  and  Mr.  Ashurst,  respectively,  advanced  to  the 
Vice  President's  desk,  and  the  oath  of  office  prescribed  by 
law  was  administered  to  them  by  the  Vice  President. 

The  legislative  clerk  called  the  names  of  Mr.  RADCLirrB, 
Mr.  ScHWEixKNBACH,  Mr.  Shipstead,  Mr.  Townsend,  and  Mr. 
Trammell. 

The  Senators,  escorted  by  Mr.  Bailey,  Mr.  Bone.  Mr. 
ScHALL,  Mr.  Hastings,  and  Mr.  Fletcher,  respectively,  ad- 
vanced to  the  Vice  President's  desk,  and  the  oath  of  office 
prescribed  by  law  was  administered  to  them  by  the  Vice 
President. 

The  legis:iative  clerk  called  the  names  of  Mr.  Truman,  Mr. 
Vandenbkrg,  Mr.  Walsh,  and  Mr.  Wheeler. 

These  Se:nators,  escorted  by  Mr.  Clark,  Mr.  Couzens.  Mr. 
CooLiDGE,  and  Mr.  Mxjrray,  respectively,  advanced  to  the 
Vice  President's  desk,  and  the  oath  of  office  prescribed  by 
law  was  administered  to  them  by  the  Vice  President. 

LIST   OF  SENATORS.   BY   STATES 

Alabama. — Hugo  L.  Black  and  John  H.  Bankhead. 

Arizcma. — Henry  P.  Ashurst  and  Carl  Hayden. 

Arkansas. — Joseph  T.  Robinson  and  Mrs.  Hattle  W.  Cara- 
way. 

California. — Hiram  W.  Johnson  and  William  Gibbe  Mc- 
Adoo. 

Colorado. — Edward  P.  Costigan  and  Alva  B.  Adams. 

Connecticut. — ^Augustine  Lonergan  and  Francis  T.  Maloney. 

Delatoare. — ^Daniel  O.  Hastings  and  John  O.  Townsend.  Jr. 

Florida. — Duncan  U.  Fletcher  and  Park  TrammelL 

Georgia.— Walter  P.  George  and  Richard  B.  Russell.  Jr. 

Idaho. — William  E.  Borah  and  James  P.  Poipe. 

Illinois. — J.  HamUton  Lewis  and  William  H.  Dieterich. 

/ndiana.— Frederick  Van  Nuys  and  Sherman  Minton. 

lowa.—L.  J.  Dickinson  and  Louis  Mundiy. 

Kansas.— Arthva  Capper  and  Qeorge  McOilL  ; 

Kentiicky.—AXben  W.  Barkley  and  M.  M.  Logan. 

Louisia-na. — Huey  P.  Long  and  John  H.  Overton. 

Afame.— Frederick  Hale  and  Wallace  H.  White,  Jr. 

Morytend.— Millard  E.  Tpdings  and  George  L.  Raddllfe.    - 

Massachtisetts.—'DaMdi  I.  Walsh  and  Marcus  A.  Coolidg«.<^ 

Michigan. — James  Couzens  and  Arthur  H.  Vandenberg. 

JTinTtesota.— Henrik  Shipstead  and  lliomas  D.  Sdutll. 

IffMissippi.— Pat  Harrison  and  Theodore  O.  Bilbo. 

Jfissouri.— Bennett  Champ  Clark  and  Harry  B.  Truman. 

Montana. — Burton  K.  Wheeler  and  James  B.  Murray. 

Nebraska.— Qeorge  W.  Norris  and  Edward!  B.  Burke. 

Nevada.— Key  Pittman  and  Patrick  McCaijran. 

New  Hampshire.— Hemy  W.  Keyes  and  Fred  H-  Brown. 

New  Jersey.— W.  Warren  Barbour  and  A.  Harry  Mowe. 

New  Mexico.— Bronsaa.  Cutting  and  Carl  A.  Hatch. 


CONGRESSIONAL  RECORD— SENATE 


January  3 


New  rorfc— Royal  8.  Copeland  and  Robert  P.  Wagner. 
North   Carolina. — Joslah   William   Bailey   and   Robert   R. 
Reynolds.  \ 

North  Dakota. — Lynn  J.  Prazier  and  Gerajfa  P.  Nye. 
Ohio. — Robert  J.  Bulkley  and  A.  V.  Donahey. 
Oklahoma. — Elmer  Thomas  and  Thomas  P.  Gore. 
Oregon. — Charles  L.  McNary  and  Frederick  Steiwer. 
Pennsylvania. — James  J.  Davis  and  Joseph  P.  Ouffey. 
Rhode  Island. — Jesse  H.  Metcalf  and  Peter  O.  Gerry. 
South  Carolina, — Ellison  D.  Smith  and  James  F.  Byrnes. 
South  Dakota. — Peter  Nor  beck  and  W.  J.  Bulow. 
Tennessee. — Kenneth  McKellar  '  and  Nathan  L.  Bachman. 
Texas. — Morris  Sheppard  and  Tom  Connally. 
[/fa/i— William  H.  King  and  Elbert  D.  Thomas. 
Vermont. — Warren  R.  Austin  and  Ernest  W,  Gibson. 
Virginia. — Carter  Glass  and  Harry  Flood  B3rrd. 
Washington. — Homer  T.  Bone  and  Lewis  B.  Schwellenbach. 
West  Virginia.— in.  M.  Neely  and  Rush  D.  Holt.' 
Wisconsin. — Robert  M.  La  FoUette,  Jr.,  and  F.  Ryan  Duffy. 
Wvom  in  p.— Robert  D.  Carey  and  Joseph  C.  CMahoney. 

CALL  OF  THE  ROLL 

Mr.  ROBINSON.     I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.     The  Clerk  will  call  the  roll. 
The  Chief  Clerk  called  the  roll,  and  the  followmg  Senators 
answered  to  their  names: 


Adams 

Connally 

Hayden 

Reynolds 

Aahurst 

CooUdge 

Johnson 

Robln«on 

Austin 

Copeland 

Keyes 

Russell 

Bachman 

Coetlgan 

King 

Schall 

BaUey 

Couzena 

La  PoUetta 

SchweUent>ach 

Bankhead 

Cutting 

Lewis 

Sheppard 

Barbour 

Darts 

Logan 

Shlpstead 

BarUey 

DIcklnjion 

Lonergan 

Smith 

BUbo 

Dletertch 

Maloney 

Steiwer 

Black 

Donahey 

McGlll 

Thomas.  Okla. 

Bone 

Duffy 

McNary 

Thomas.  Utah 

Borah 

Fletcher 

Met.calf 

Townsend 

Brotm 

Fnusler 

Mmton 

Tramiiiell 

Bulkley 

Oeorge 

Moore 

Truman 

Bulow 

Oerry 

Murray 

Vandenberg 

Burke 

Olaaa 

Neely 

Van  Nuys 

Byrd 

Oore 

Norns 

Wagner 

Byrnea 

Ouffey 

Nye 

Walsh 

Capper 

Hale 

O'Mahoney 

Wheeler 

Caraway 

Harrlaon 

Plttman 

White 

Carey 

Hastlngi 

Pope 

Cnark 

Hatch 

Radcllffe 

Mr.  AUSTIN.  I  announce  the  necessary  absence  of  my 
colleague  [Mr.  GibsowI  on  Senate  business  In  the  Philippine 
Islands. 

Mr.  McNARY.  The  Senator  from  South  Dakota  I  Mr.  Nor- 
MCK]  Is  unavoidably  absent.  I  will  let  this  announcement 
stand  for  the  week. 

Mr.  LEWIS.  I  beg  to  announce  the  absence  of  the  Sena- 
tor from  Nevada  [Mr.  McCarranI  because  of  Illness,  and  the 
absence  of  the  Senator  from  Louisiana  LMr.  OvbrtonJ,  occa- 
Bloned  by  a  temporary  illness. 

I  also  beg  to  announce  the  absence  of  the  Senator  from 
Maryland  [Mr.  Tydjwgs].  the  Senator  from  California  [Mr. 
McAbooI.  and  the  Senator  from  Tennessee  [Mr.  McKellar], 
occasioned  by  being  on  a  governmental  mission  to  the  Philip- 
pine Islands. 

I  desire  further  to  announce  that  the  Senator  from  Icwa 
[Mr.  Muhpht]  Is  detained  by  important  matters  in  his  State. 

The  VICE  PRESIDENT.  Eighty-six  Senators  have  an- 
swered to  their  names.     A  quorum  is  present. 

HOTinCATION  TO  TUI  PRESIDDCT 

Mr.  ROBINSON  submitted  the  following  resolution  (S.  Res. 

1 ) .  which  was  read,  considered  by  unanimous  consent,  and 

agreed  to: 

Risolved,  That  a  committee  consisting  of  two  Senators  be  ap- 
pointed to  Join  such  conunlttee  aa  may  be  appointed  by  the  House 
of  Representatives  to  wait  upon  the  President  of  the  United  3t.ites 
and  Inform  him  that  a  quorum  of  each  House  H  as.',embled  and 
that  the  Congress  Is  ready  to  receive  any  communication  he  may 
be  pleased  to  make. 

The  Vice  President  appointed  Mr.  Robinson  and  Mr. 
McNary  the  committee  on  the  part  of  the  Senate. 


Oath  not  admlnistervd. 


KOTTFTCATIOH  TO   TH«   HOtTSX 

Mr.  McNARY  submitted  the  following  resolution  (S.  Res. 
2>,  which  was  read,  considered  by  unanimous  consent,  and 
agreed  to: 

Resolved.  That  the  Secretary  inform  the  Houee  of  Representa- 
tives that  a  quorum  of  the  Senate  Is  assembled  and  that  the  Sen- 
ate Is  ready  to  proceed  to  business. 

HOUR   or   DAILY   MEETINO 

Mr.   ROBINSON   submitted    the   following   resolution    fS. 

Res.  3>.  which  was  read,  considered  by  unanimous  consent, 

and  agreed  to: 

Resolved.  That  the  hour  of  dally  meeting  of  the  Senate  be  12 
o'clock  meridian  unless  otherwise  ordered. 

TELEGRAM    PROM    SENATOR    LONG 

Mr  WHEELER.  I  send  to  the  desk  a  telegram  which  I 
have  Ju.st  received  from  the  Senator  from  Louisiana  [Mr. 
Long],  and  a^^k  that  it  may  be  read. 

The  VICE  PRESIDENT.  Without  objection,  the  telegram 
will  be  read 

The  legislative  clerk  read  as  follows: 

New  Orlxans,   La  .  January   3,  1935. 
United  States  Senator  Burton  K.  WHrxLXR, 

Senate  Office  BullUng: 
Please  announce  or  have  announced  for  me  In  the  Senate  that 
on  Monday,  or  on  the  first  day  that  the  Senate  Is  in  se&slon  next 
weelc.  as  soon  as  I  can  obtain  the  floor  I  shall  speak  on  the  propo- 
sitions heretofore  mentioned  in  the  public  press  with  which  I  am 
identified 

HUXT    p.    LONO. 

United  States  Senator. 
RECESS 

Mr  -ROBINSON.  Mr  President,  I  am  advised  that  It  Is 
necessary  to  consider  at  some  time  during  this  afternoon  a 
concurrent  resolution  arranging  for  a  joint  session  of  the 
two  Houses,  to  be  held  in, the  Hall  of  the  House  of  Repre- 
sentatives tomorrow  on  the  occasion  when  the  President  will 
deliver  his  annual  mes.sage  to  the  Congress.  For  that  reason 
I  am  about  to  move  that  the  Senate  take  a  recess  until  2 
o'clock  this  afternoon;  and  I  will  state  that  it  is  not  ex- 
pected that  other  business  than  the  concurrent  resolution 
referred  to  will  be  considered  today. 

I  move  that  the  Senate  take  a  recess  until  2  o'clock. 

The  motion  was  agreed  to:  and  lat  12  o'clock  and  35  min- 
utes p.  m.)   the  Senate  took  a  recess  until  2  o'clock  p.  m. 

At  the  expiration  of  the  recess  the  Senate  reassembled, 
and  the  Vice  President  resumed  the  chair. 

Mr.  ROBINSON.  Mr.  President,  the  message  which  I  had 
anticipated  would  be  sent  over  from  the  other  House  ha.s 
not  as  yet  reached  the  Senate.  I.  therefore,  ask  that  the 
Senate  stand  in  recess  subject  to  the  call  of  the  Chair. 

The  VICE  PRESIDENT.     Is  there  objection? 

There  being  no  objection,  the  Senate  thereupon  took  a 
recess  subject  to  the  call  of  the  Vice  President. 

At  2  o'clock  and  30  minutes  p.  m.  the  Senate  reassembled 
at  the  call  of  the  Vice  President. 

MESSAGE   PROM    THE    HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  clerks,  informed  the  Senate  that  a  quorum 
of  the  House  of  Representatives  had  assembled:  that 
Joseph  W.  Byrns,  a  Representative  from  tiie  State  of  Ten- 
nessee, had  been  elected  Speaker;  that  South  Trimble,  a 
citizen  of  the  State  of  Kentucky,  had  been  elected  Clerk; 
and  that  the  House  is  ready  for  business. 

The  message  also  informed  the  Senate  that  a  committee 
of  three  members  had  been  appointed  by  the  Speaker  on 
the  part  of  the  House  of  Representatives,  to  Join  with  the 
committee  on  the  part  of  the  Senate,  to  notify  the  President 
of  the  United  States  that  a  quorum  of  each  House  had 
assembled  and  that  Congress  was  ready  to  receive  any  com- 
munication that  he  might  be  pleased  to  make,  and  that 
the  .Speaker  had  appointed  Mr.  Taylor  of  Colorado.  Mr. 
DouGHTON,  and  Mr.  Snell  the  members  of  the  committee  on 
the  part  of  the  House  of  Representatives. 

The  me.ssage  announced  that  the  House  had  agrepd  to  a 
concurrent  resolution  <  H.  Con.  Res.  D  providinrr  that  the 
two  Houses  of  Congress  assejuble  in  the  Hall  of  the  House 
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of  Representatives  on  Friday,  tbe  4th  day  of  January  1935, 
at  12:30  o'clock  in  the  afternoon,  for  the  purpose  of  recelY- 
Ing  such  communications  as  the  President  of  the  United 
States  shall  be  pleased  to  make  to  them.  In  which  it  re- 
quested the  concurrence  of  the  Senate. 

NOTIFICATIOn  TO  THX  PRXSDSm 

Mr.  ROBINSON  and  Mr.  McNART  advanced  in  the  center 
aisle,  and        -  ^ 

Mr.  ROBINSON  said:  Mr.  President,  tbe  committee  of  the 
Senate,  acting  in  conjunction  with  a  similar  conunlttee  of 
the  House,  under  the  instructions  of  this  honorable  body 
and  of  the  House,  beg  leave  to  report  that  in  accordance 
with  the  resolution  they  have  advised  the  President  that  the 
Senate  is  now  in  session  and  ready  to  receive  any  communi- 
cation he  may  desire  to  malte.  Tliey  report  also  that  the 
President  expects  to  communicate  with  ;the  Senate  and 
House  of  Representatives  in  joint  session  tomorrow  at  12:30 
o'clock  p.  m. 

JOINT  MKKTDfO  OW  THX  TWO  1IOUU8 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate a  concurrent  resolution  from  the  House  of  Representa- 
tives, which  will  be  read. 

The  concurrent  resolution  (H.  Con.  Res.  1)  was  read,  con- 
sidered by  imanimous  consent,  and  agreed  to.  as  follows: 

Resoh'ed  by  the  House  of  AeprsMStatioM  {the  Senate  concur- 
ring).  That  the  two  Houaee  of  OongrsM  uwmble  in  the  Ball  of 
the  House  of  Repreaentatlvea  -on  Friday,  tlie  4tb  day  of  January 
1935,  at  12:30  o'clock  in  the  afternoon,  for  the  purpose  of  receiv- 
ing such  communlcatlona  as  th«  Preaident  of  the  United  States 
shall  be  pleased  to  make  to  them. 


Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
imtil  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  2  o'clock  and  34 
minutes  p.  m.)  the  Senate  took  a  recess  until  tomorrow, 
Friday,  January  4,  1935,  at  12  o'clock  meridian. 


HOUSE  OF  REPRESENTATIVES 

Thursday,  January  8,  1935 

This  being  the  day  fixed  by  tbe  twentieth  amendment  of 
the  Constitution  for  the  annual  meeting  of  the  Congress  of 
the  United  States,  the  Members-elect  of  the  House  of  Rep- 
resentatives of  the  Seventy-fourth  Coogxess  met  In  their 
Hall,  and  at  12  o'clock  noon  were  caDed  to  order  by  the  Hon. 
South  Trimble,  Clerk  of  the  last  House. 

The  Rev.  James  Shera  Montfomery,  D.  D^  Chaplain  of 
the  last  House,  offered  the  following 

nuYKt 

Great  and  marvelmis  are  Thy  vorka,  liord  God  Almighty! 
Let  Thy  work  appear  unto  Tliy  senrant  and  Thy  glory  unto 
their  children.  We  would  be  still  and  know  that  Thou  art 
God!  We  most  humbly  acknowledge  our  siBt.  Forgive  and 
teach  us  that  every  renunciation  brings  us  nearer  the  height 
of  upright  and  heroic  living.  Strengthen  us  with  that  forti- 
tude of  soul  that  persists  through  difficulty  and  sorrow. 
The  years  gone  by  are  ours  by  inheritance;  the  fruits  of  the 
present  depend  upon  us.  Lay  Thy  hand  upon  us  that  the 
welfare  of  our  country  may  be  held  In  the  folds  of  every 
conscience,  and  lead  us  to  carry  our  load  of  (Adlgations  to 
the  altar  of  the  Lord.  Heavenly,  Fattier,  inspire  this  Con- 
gress to  ever  safeguard  the  righto  and  contentment  of  our 
fellow  citizens  until  the  waste  places  of  our  land  shall  blos- 
som as  the  rose.  Unite  us  in  a  fellowship  of  cooperation  for 
the  common  good  and  help  us  to  act  noUy  In  all  the  intricate 
relationships  of  life. 

O  Father  of  infinite  merey,  we  wait  in  this  sacred  stillness 
with  urgent  breath  as  we  pray  for  our  President.  O  abide 
with  him,  sustain  him  with  good  health,  and  crown  him 
with  wisdom  divine.^  We  bear  upon  our  lips  a  prayer  for 
oor  Speaker  and  alf  other  Members  of  this  Chamber,  that 
each  succeeding  day  they  may  have  lliy  unerring  guidance. 
Bless  the  officers  and  the  empkxrees  with  glad  and  im- 
troubled  hearts.    O  Thou  who  "art  <iM  aaoient  of  days". 


hear,  C^j  hear  us.  This  agelieas  world  with  ito  mutilated 
hopes  is  ih  pieces  internationally,  economically,  and  racially. 
We  besee<^  Thee  to  direct  us  to  be  its  good  friend  by  lifting 
the  bogs  of  human  misery  and  looking  forward  to  the  final 
victory  of  good  over  evil.  Let  religious  and  civic  liberty 
become  Coextensive  with  man  evenrwhere.  O  Qod  of  love, 
may  happiness  stand  as  a  Vestal  virgin  upcm  all  our 
thresholds  of  all  our  homes,  and  may  all  hearts  echo  with 
heavenly  music.  We  pray  in  the  name  of  the  worldli 
Savior,  whose  crown  mocks  all  the  diadems  of  time.    Amen. 

REPRKSKirTAnVBS-KI.KCT 

The  Clesk.  Members-elect,  we  are  standing  on  the 
threshold  of  an  incoming  Congress.  We  are  erecting  today 
a  new  milestone  in  the  annals  of  the  political  history  of 
this  Nation. 

This  is  the  first  time  in  146  years  that  an  old  Congreit 
dies  and  a  new  one  is  bom  on  the  3d  day  of  January. 

Since  the  birth  of  the  First  Congress  in  1789  this  his- 
torical event  has  taken  i^ace  every  2  yean  bn  the  4th  day 
of  March. 

Today  we  inaugurate  the  first  session  of  the  Sevoity- 
fourth  Congress,  convened  under  the  provision  of  the 
twentieth  amendment  of  tbt  Constitution  of  the  United 
States. 

From  the  d&ys  of  the  Continental  Congresses  to  the  pres- 
ent time,  the  Clerk  of  the  outgoing  Congress  is  authorised 
and  directed  by  law  to  pr^?are  the  official  roll  of  Monbeni 
to  the  incoming  Congress,  call  the  House  to  order,  and  pre- 
side over  its  deliberations  until  the  Speaker  is  elected. 

The  official  roll  of  the  Seventy-fourth  Congress  has  been 
prepared,  with  the  result  that  out  of  a  total  Membership 
of  435.  434  have  properly  filed  duly  authenticated  credentiata, 
in  accordance  with  the  law  of  their  respective  States  and 
the  United  States,  leaving  one  vacancy  caused  by  the  (teatb 
of  Hon.  Frederick  Landis.  of  the  Second  District  of  Tndlana. 

The  first  procedyre  now  in  order  is  to  call  the  official  roll 
of  the  House  by  States  to  ascertain  if  there  be  a  quorum 
present. 

The  Clerk  called  the  roll,  and  the  following  Members-tiect 
answered  to  their  names: 


IRoU  No.  11 

IfcDuffle 
Hill 

Steagall 
Hobbs 

Stames 
Oilver 

AMKAXBAB 

Carmtehasl 
Huddleston 

Driver 
MUler 

Puller 
Cravens 

Terry 

McClellan 

Parks 

Lea 

En^lebrlght 

Buck 

Kahn 

Welch 

Carter 

Tolan 

llcOrath 

Oearhart 

Stubbs 

ICcGroartf 

Hoeppel 

Kramer 

Vord 

Oostello 

DockweUsr 

Golden 

Scott 

OoUins 

Bumham 

Lewis 

Cummlngs 

Martin 

Taylor 

CX>imCTICUT    T 

» 

Kopplemann 
Hlgglns 

Shanley 
Iferrltt 

Smith    ; 

DSLAWASB        ^ 

Stewart 

Citron 

Peterson 
Green 

CUdweU 

WUcoz 

CXOBOU 

Sean 

Peterson 
Cox 

CasteUow 

Owen 

Bamqieck 

Vinson 

Tarver 
Deen 

IDAHO 

Whdchel 
Brown 

White 

Clark 
nxnfoiB 

Mitchell 

McKeough 

KeUy 

Beam 

Sabath 

O'Brien 

SchuetB 

KoclalkowAl         Adair 
BfcAndrews            Dlrksen 
Church                   Arends 
Reed                       Meeks 
Btmkbee                  DobtUas 
AUen                        Lucas 

Bchaefer 

araold 

Parsons 

KeUer 

Brennan 

Igoe 

ZMSXANA 

. 

Schulte 

PettensUl 

»»rley 

Orlswold 

Jenckes 

Greenwood 

Boebne 
Gray 

Ladhm 
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IOWA 

PrNNSTI.VANIA 

Eich^r 

Blermann 

Utterback 

GUchrtst 

Ransley 

K Inzer 

Dnutrlch 

Berlin 

jAoohflen 

Thurston 

Wearln 

GUlette 

Wli.son 

Boland 

Dn.s»oU 

Crosby 

Owynne 

Frnerty 

Txirpln 

WHit-r 

Brooks 

KANS.\B 

Daly 

OUdea 

HalncH 

Qulnn 

Dorsey 

Rlrhardson               0.nK»"ry 

Morllz 

Lamhertaon 

l*atterson 

Houiiton 

Hope 

Stack 

Dietrich 

Snydt-r 

E!U  nbogcu 

Ouyer 

Carpenter 

Carlson 

Darrow 

Rich 

Fndil  la 

Dunn 

KIJn-UCKT  ff 

Woirenden 

Ditt-r 

E<  kert 

Gregory 

Carden 

Chapman 

Vinson 

Frey 

Focht 

Gray 

Cary 

Spence 

May 

Robdlon 

RHODE     INLAND 

ONeal 

Condon 

O  Connell 

LOUISIANA 

SOT'TH     TABOLINA 

Ferr.ar.dea 

Montet 

Wilson 

Dt;  Rouen 

M-M'Uan 

Taylor 

Rkhaxdj 

Gasque 

Malotiey 

Sandlln 

Sanders 

MAIN! 

Dear 

Fuimer 

Mrfewaln 

SOITH     DAKOTA 

Hamlin 

Moran 

Brewster 

, 

HUdcb.anJt              Werner 

MARTLAND 

TEN  N  EiiJaEK 

Ooldsborough 

Paimlaano 

GambrUl 

Lewis 

Rpece 

MltrhfU 

rurucr 

Cooper 

Cole 

Kennedy 

Taylor 

Byrao 

Pearson 

Chandler 

McReynolda 

Tread  way 

Rogers 

Rumell 

Wlgglesworth 

TEXAS 

Qranfleld 

Andrew 

TlnJchaxn 

Martin 

Patman 

Patton 

Mr  Fail  ana 

Mahon 

Casey 

Connery 

Hlgglns 

Glfford 

D'.t-H 

ErtK  P 

K>-b»T< 

Maverick 

Holmes 

Healey 

McCormack 

Sanders 

Maiisfl.-ld 

West 

South 

MICHIGAN 

Rayt)urn 

Suir.iurs 

Bvji  haiian 

ThuuiaAon 
i;.a  it.'ii 

Sadowslcl 

Black ney 

Woodruff 

Dlngell 

Johii.-n)n 

l.aiih(tm 

.1  Hies 

Mlchener 

Wolcott 

Brown 

Lesln-ikl 

Hoffman 

CrawTord 

Hook 

Dondero 

UTAH 

Ma  pes 

Engel 

Rabaut 
MrxNisirTA 

MurdocK 

llohlnsrn 

VERMONT 

Andr*«en 

Slaas 

Kiiutaon 

Ptttenger 

Pium'.ry 

Ryan 

durUtlan^on           Kvaie 

Buckler 

\riHc;[NlA 

Lundeen 

MISSISSIPPI 

Bland 

Drfwry 

Wlh-c1:  um 

Smith 

Dardcn 

Bur   h 

li  jbtrusou 

Uttnnagan 

Rankin 

Whlttlngton           Dunn 

McGehee 

Uu;it.<iK'.te 

Doxey 

Pord 

Colmer 

WA.^HINliTON 

MiSBOxrai 

ZlM\ch<^r^ 

Smith 

H;;;   Samuel   B. 

Lloyd 

Romjue 

Shannon 

WUlianu 

Hennlngs 

WailgTcn 

Hill.  Knute 

Nclaon 

Wood 

Cannon 

Claiborne 

WEST    ViaCINIA 

Duncan 

Sbort 

Zlounerman 

Cochran 

BeU 

IConaghan 

MOMTAJTA 

Ayera 

RarriKay 
Randolph 

Edmlston 
Johnson 

Kce 

WISCONSIN                 ' 

Smith 

NEBKAAXa 

Amlle 

Cannnn 

Bollpau 

Hull 

Luckev 

Steran 

B:nderup 

Co  See 

Sauthoff 

O'Malley 

iichue;der 

Gehrmann 

MclAughlln 

Wl'.hrow 

ReUly 

NXVAbA 

Bcrugham 

NEW    HAMPSHIU 

Rogers  Tobey 

XrW    JEXSXT 


Wolverton 

Katon 

Kenney 

Leh:bach 

Bacharach 

McLean 

Hartley 

Norton 

Sutphin 

Perklna 

Cavlcchla 

Hart 

Powers 

NEW 

MTXIOO 

Demp»ey 

NXW 

TOSX 

Bacon 

Dlcksteln 

Fitzpa  trick 

Hancock 

Brunner 

Sullivan 

Millard 

Taber 

Pfelfer 

Slrovlch 

Pish 

Col«- 

Cullen 

Boylan 

Goodwin 

Duffy 

Kva.nji 

O'Connor 

Coming 

Wadaworth 

Somers 

Peyser 

Thomas 

Andrews 

Deianey 

Kennedy 

Crowther 

Belter 

Tonry 

Bloom 

SneU 

Mead 

Rudd 

Culkln 

Reed 

Oeiler 

Oavagan 

Slsaon 

Merrltt 

OLeary 

Buckley 

Lord 

ODay 

NORTH 

CAEOLINA 

Warren 

Cooley 

Clark 

Bui  winkle 

Kerr 

Hancock 

lAmbeth 

Weaver 

Barden 

Umstead 

Do ugh  ton 

NO«TH 

DAKOTA 

Burdlck 

Lemke 

OHIO 

Hell  later 

Fletcher 

Sec rest 

Cnwaer 

Heaa 

Jenklna 

Thom 

Bolton 

Harlan 

Underwood 

I 

Aah  brook 

Toung 

Kloeb 

Lamneck 

Imhoff 

Truax 

Knlffln 

Pleslnger 

Cooper 

Polk 

Barter 

Sweeney 

OKLAHOMA 

r" 

Dlsnsy 

Oasaaway 

Johnaon 

Ferguaon 

Nichols 

Lee 

Maaslngale 

Rogers 

Cartwrlght 

\_^ 

oaxcoN 

Mott 

Plerc* 

KkwaU 

I 


WTOMIN-Q 

Greever 

The  Clerk.  The  roll  call  discloses  the  presence  of  425 
Members.    A  quorum  is  present. 

The  Clerk  will  state  that  credentials  regular  in  form  have 
been  filed  showing  the  election  of  Anthony  J.  Dimond  as 
Delegate  from  the  Territory  of  Alaska,  and  of  Samuel  W. 
King  as  Delegate  from  the  Territory  of  Hawaii.  The  Clerk 
has  received  several  communications  relative  to  the  latter 
certificate,  which  will  be  transmitted  to  the  Hou.=e  for  its 
information. 

Two  Resident  Commissioners  to  the  United  States  from 
the  Philippine  Islands  are  elected  by  the  Philippine  Legis- 
lature triennially.  A  certificate  certifying  to  the  election  of 
Francisco  A.  Dclcado  and  of  Pedro  GtrcvAjtA  is  on  file,  show- 
ing their  election  as  Resident  Commissioners  from  the 
Philippine  Islands  for  the  term  of  3  years  beginning  Janu- 
ary 3.  1935. 

ELECTION  OF  SPEAKER 

The  next  business  In  order  is  the  election  of  the  Speaker. 
Nominations  will  now  be  received. 

Mr.  TAYLOR  of  Colorado.  Mr.  Clerk,  as  chairman  of 
the  Democratic  caucus  of  the  Seventy-fourth  Congress,  I 
am  directed  by  the  unanimous  vote  of  the  caucus  to  present 
as  the  candidate  for  the  office  of  Speaker  of  the  Huu^e  of 
Representatives  of  the  Seventy -fourth  Congress  the  name 
of  Hon.  Joseph  W.  Byrns,  of  Tennessee.     [Applause.] 

The  Clesk.     Are  there  further  nominations? 

Mr.  LEHLBACH.  Mr.  Clerk,  by  direction  and  authority 
of  the  Republican  conference,  representing  the  minority  of 
the  Membership  of  the  Seventy-fourth  Congress.  I  nominate 
as  Speaker  of  the  House  of  Representatives  of  the  Seventy- 
fourth  Congress  Hon.  Bertramd  H.  Snbll,  a  Representative 
of  the  State  of  New  York.     [Applause! 

The  Clkbk.     Are  there  further  nominations? 


to 


rTkMp-prQQTnMAT    T7T^rnRn Hnir^T^: 


Javt'arv    9. 
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Mr.  BOILEAU.  Mr.  Clerk,  by  directkm  am:  authority  of 
the  Progressive  conference.  I  have  the  honor  to  nominate 
a.s  Speaker  of  the  House  of  Representattfm  during  the  con- 
tinuance of  the  Seventy-fourth  Congress.  Hon.  George  J. 
Schneider,  a  Representative  from  the  State  of  Wisconsin. 
(Applause.] 

Hon.  Joseph  W.  Bykws.  a  Representative-elect  from  the 
State  of  Tennessee,  and  Hon.  Bkktrahd  H.  Snzll,  a  Repre- 
sentative-elect from  the  State  of  New  York  and  Hon.  George 
J  Schneider,  a  Repi issentative-elect  from  the  State  of  Wis- 
consin have  been  placed  in  nomination. 

The  Clerk.  Are  there  further  noininatlons?  There  being 
no  further  nominations,  the  CTerk  appoints  the  gentlewoman 
from  New  York,  Mrs.  OTDat:  the  gentleman  from  Massa- 
chusetts, Mr.  McCormack;  the  gentleman  from  California. 
Mr.  Buknham:  the  gentleman  from  Illinois,  Mr.  Dirksen; 
and  the  gentleman  from  Wisconsin.  BCr.  Sauthoff  to  act  as 
tellers.  They  will  please  come  forward  and  take  theli'  seats 
at  the  desk.  The  roll  will  now  be  called,  and  those  respond- 
ing will  indicate  by  surname  the  nominee  of  their  choice. 

The  tellers  having  taken  their  places,  the  House  proceeded 
to  vote  viva  voce  for  Speaker.  The  following  is  the  vote  in 
detail: 

>  (Boll  No.  9] 
BTBK8 


Adair 

Arnold 

Ash  brook 

Ayers 

Barden 

Bt-am 

Roller 

Bell 

ii.  rlln 

Ui   rmann 

U;ud?rup 

Bi.iuil 

B'anton 

Rlouni 

Hot- hue 

Boiand 

Boylan 

Brrnnan 

Brooks 

Brown   Ga. 

Brown,  Mich 

Brunner 

Biirhanan 

Buck 

BucJ-.lcy.  N.  y. 

Bulwlnkle 

Bnrrh 

Caldwell 

Cannon,  Mo. 

Ciumon.  wis. 

t'tti"dtn 

Carmlchael 

CariKT.ter 

(  «i  '."S-i  (ght 

Cary 

Cai>t'y 

C:;?tHlow 

Celier 

Chandler 

C^npnlan 

Citron 

CT  a  I  borne 

Clark.  Idaho 

Clark.  N  C. 

Cc-chran 

Coflte 

Coklen 

Cole  Md. 

Colmer 

Condon 

Connery 

Coo!ey 

Cooper.  Tenn. 

Co'nlng 

Cowtello 

C»x 

Cravens 

Crosby 

Cross.  Tex. 

Cros-scr.  Ohio 

Crowe 

Cullen 

Cummlngs 

Daly 

Darden 

Dear 

Deen 

Dclaney 

Dempeey 

De  Rouen 


Dlcksteln 

Diea 

Dietrich 

Dln««ll 

Disney 

Dobbins 

DocKweUtr 

Doraey 

Doughton 

Doxey 

Drewry 

DrlBcoll 

I>rlver 

Duffy.  N.T.  ■ 

Duncan 

Dunn.  Miss. 

Dunn.  Pa. 

EaBle 

Eckert 

Edmiston 

Eichrr 

EUei  jogen 

Evans 

Faddis 

Farley 

Ferguson 

Femande« 

Fle«ln«er 

PtttpAtrlck 

Flannagan 

Fletcher 

Ford.  Caltf. 

Ford,  Miss. 

Frey 

Fuller 

Fuimer 

Gambrlll 

Oasque 

Gaasawaj 

GsTagan 

OUdea 

OlUetta 

Gingery 

Ooldsborougb 

Graufleld 

Gray.  Ind. 

Gray,  Pa. 

Green 

Greenwood 

Oreever 

Gregory 

Orlswold 


X|oe 

Imhoff 

Jaccrfwen 

Jendces.  Ind. 

Johaaon.  Qkla. 

Johnaon.  Tex. 

Johnson,  W.  Va. 

Jones 

K«e 

Keller 

KeUy 

Kennedy.  Md. 

Kennedy.  IV.  T. 

Kenney 

Kerr 

Kleberg 

Kloeb 

KnURa 

Koclalliowslcl 

Kopplemann 


Lambeth 
Lanmeck 
LaJohAm 
Larrsbee 
Lea.  Caltf . 
Lee.  Okla. 
Lealndd 
Lewta.  Cok). 
Levis.  Md. 
Lloyd 

LUCM 

Luckey 
Ludlow 
McAndrewB 

McCormack 

llcDulHe 

McParlana 

McOehee 

MeOrsth 

McOKMurty 

McKeoush 

McLaughlin 

McMQtea 

McBcynolds 

MeSwkin 

Mahon 

Maloney 

MknsOeld 

Martin.  Oolo. 

MMOtt 


Hamlin 

Haaoock.  M.  C. 

Harlan 

Hart 

Barter 

Healey 

HennUicB 

Hlgglna.  Mass. 

Hlldebrandt 

Hill.  Ate. 

HIU,  Knute 

HlU.  Samuel  B. 

Hobbs 

Hoappel 

Hook 

Houston 

Huddleaton 


IfaTWlck 
Mead 


Mnrrltt.  H.  T. 

MlUer 

MttebaU.xn. 

MltdMll.  Ttenn. 

Monaghan 

Montague 

MoOtet 


HUlltl 


Melaon 

mefaols 

Norton 


O'Brien 

O'Conneil 

O'Connor 

ODay 

CLeary 

OUver 

OTiAallcy 

O'Neal 

Owen 

Palmlsano 

Parks 

Parsons 

Patman 

Patterson 

Patton 

Pearson 

Peteraon.  Fla. 

Peterson.  Ga. 

PettengUl 

Peyser 

Pfeifer 

Pierce 

PoMc 

Qulnn 

Babaut 

Ramsay 

Bamfn>eek 

Randolph 

Rankin 

Raybum 

Rellly 

Richards 

Richardson 

Robertson 

Robinson,  Utah 

Rogers.  N.  H. 

Rogers.  Ok'.a. 

Romjue 

Rudd 

Rufsell 

Ryain 

aabath 

Sadowskl 

Sanders.  La. 

aanders.  Tex. 

Sandlln 

Schaefer 

Schuetz 

Bchulte 

Boott 

Scrugham 

Sears 

Becreat 

Shanley 

Shannon 

Slrovlch 

SIseon 

Smith.  Conn. 

Smith,  Va. 

Smith.  Wash. 

OmlVu.  W.  Va. 

Snyder 

Somers,  N.  7. 

South 

Spenoe 

Stack 

Btames 

SteagaU 

Stubbs 

Sullivan 


Sumnera.  Tex. 

Sutphin 

Sweeney 

Tarrer 

Taylor.  Oolo. 

Taylor.  S.  C. 

Terry 

Thom 

Thomason 

Thompson 


Allen 

Andresen 

Andrew.  Mass. 

Andrews,  N.  Y. 

Arends 

Bacharach 

Baoon 

Blackney 

Bolton 

Brewster 

Buck  bee 

Burnham 

Carlson 

Carter 

Cavlcchla 

Christ  lanson 

Church 

Cole.  N.  T. 

Collins 

Cooper.  Ohio 

Crawford 

Crowther 

Culkln 

Eiarrow 


Amile 

Botleau 
Buckler.  Minn. 


Tolan 

Tonry 

Tniax 

Turner 

Umstead 

Underwood 

Dtterback 

Vinson,  Ga. 

Vinson.  E^. 

Wallgren 

Dirksen 

Dltter 

Dondero 

Doutzich 

Eaton 

Ekwall 

Engel< 

Englebrlght 

Fenerty 

Fish 

Focht 

Gear  hart 

Glfford 

GUchrlat 

Goodwin 

Ouyer 

Gwynne 

Hancock,  N.  T. 

Hartley 

Hess 

Hlgglns.  Conn. 

Hoffman 

Hoi  lister 

Holmes 


Walter 

Warren 

Wearln 

Wearer 

Werner 

West 

Whelchel 

White 

Whlttington 

Wilcox 

SNELL 

Hope 

Jenkins,  Ohio 

Kahn 

Kimball 

Klnxer 

Rnutson 

Lambertson 

Lehlbach 

Lord 

McLean 


Mapes 

Marcantonio 

MarUn.Ma8s. 

Merrltt,  Conn. 

Mlchener 

Millard 

Mott 

Perkins 

Plttenger 

Plumley 

Powers 

Ransley 

Reeoe 


Gehrmann 
HuU 


SCHNEIDER 

Kvale 
Lundeen 


WUltem* 

WUaon.lA. 

Wood 

Woodnxm 

Toung 

Zlnunermaa 

Zloncheck 


Reed.  ni. 
Reed.  N.  T. 
Rich 

-^Sobalon,  Ky. 
Rogws.  Mass. 
Short 
Stefan 
Stewart 
Taber 

Taylor,  Tsnn. 
Thomas 
Thurston 
Tlnkham 
Tobey 
Traadway 
Turpln 
Wadsworth 
Wigglesworth 
Wilson.  Pa. 
Wolcott 
Wotfenden 
WolTotmi 
WootUitS 


Sauthidr 
Wlthrow 


LAMBERTSON 


Burdlck  Lemke 

ANSWERED  "PRESENT" 
Schneider  SneU  Welch 

The  (^ERK.  The  tellers  agree  in  their  tally.  The  total 
number  of  votes  cast  is  426,  of  which  Hon.  Joseph  W.  Bykns 
has  received  317,  Hon.  Bertrand  H.  6kelx.^95.  Hon.  Oxoroi 
J.  Schneider  9.  and  Hon.  W.  P.  Lambertson  2.  "niree  Mem- 
bers have  voted  "  present."  Therefore  Hon.  Joseph  W.  Byrns. 
a  Representative-elect  from  the  State  of  Tennessee,  having 
received  a  majority  of  all  of  the  votes  cast,  is  duly  elected 
Speaker  of  the  House  of  Representatives  for  the  Seventy- 
fourth  Congress.     [Applause.! 

The  gentleman  from  New  York.  Mr.  Snell,  the  gentleman 
from  Wisconsin,  Mr.  Schnetdkr,  the  g«itleman  from  Penn- 
sylvania, Mr.  Boland,  the  gentleman  from  CMiio,  Mr.  Grosser. 
and  the  gentlewoman  from  Massachusetts,  Mrs.  Rogers,  will 
please  notify  Mr.  Byrns  of  his  election  and  conduct  htm  to 
the  chair. 

The  Clerk  designates  the  gentleman  from  Illinois,  Mr. 
Sabath,  the  Member  longest  in  contlauous  service  in  the. 
House,  to  administer  the  oath  of  office  to  the  Speaker-elect,' 
as  prescribed  by  law. 

presentation  of   the  SPKAXJn-ELECT 

The  committee  appointed  by  the  Clerk  escorted  Mr.  Byrhs 
to  the  chair. 

Mr.  SNELL.  Members  of  the  Seventy-fourth  Congress, 
for  the  third  successive  time  it  has  been  my  privflege  to 
present  to  the  Members  of  this  House  my  wccessful  rival 
for  the  office  of  Speaker  of  ttie  House  of  Represoitatives. 
[Laughter.]  Tou  know  there  is  an  old  saying,  "  Three  tlmei 
and  out."  When  I  looked  over  our  niunber,  I  am  not  ezacUy^ 
sine  when  that  "  out "  is  going  to  come,  but  it  will  not  always 
be  thus.  I  was  here  myself  when  the  Republicans  had 
nearly  as  large  a  majority  as  the  Democrats  have  at  the 
present  time. 

Yet  there  is  a  silver  lining  to  every  cHnid,  and  the  silver 
lining  at  this  time  to  me  is  that  each  time  I  presented 
to  you  not  only  a  very  warm  and  close  personal  friend  but 
a  man  who  was  well  qualified  to  lUl  ttie  exalted  position  of 
Speaker  of  this  House.  [Applause.]  Your  present  choice  Is 
no  exception.  Mr.  Byrns  erases  to  this  position  well  iiuali- 
fied  and  by  every  rule  of  the  game  Is  rich^  entltlad  to  Xtut 
honor  you  have  so  generously  conferred  upon  hin.  Bis 
party  loyalty,  his  ability,  his  suooessfol  leadenh^  of  ttie 
majority  in  the  last  House,  his  long  exp«ienee  in  handling 
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legislative  matters  well  qualify  him  to  assume  the  duties  and  I 
responsibilities  of  the  great  office  of  Speaker. 

Mr.  Byrns,  I  consider  that  you  are  exceptionally  well  fitted  I 
to  fill  this  position,  and  I  know  that  I  speak  the  minds  and 
will  of  your  colleagues  in  the  House.  Republicans  as  well  as 
Democrats,  when  I  say  that  we  believe  you  will  perform  these 
duties  with  fairness  and  justice  to  all,  with  great  honor  to 
yourself  and  to  the  party  you  represent.  You  have  well 
performed  every  duty  assigned  you  and  are  about  to  receive 
the  fruition  of  long  and  faithful  service,  and  I  sincerely  con- 
gratulate you  upon  reaching  the  goal  of  your  ambition.  I 
now  present  you  the  gavel:  and  to  the  Members  of  the 
Seventy-fourth  Congress  I  am  very  pleased  to  present  your 
Speaker-elect.  Hon.  Joseph  W.  Byrns,  cf  Tennessee. 
[Applause.] 

The  SPEAKER -ELECT.  Ladies  and  gentlemen  of  the  House 
of  Representatives,  I  appreciate,  more  than  I  can  possibly 
express,  the  very  complimentary  remarks  of  the  minoriLy 
leader.  Bert  Snsll  and  I  have  served  m  Congress  together 
for  many  years.  I  am  also  happy  to  say  that  during  all 
these  years  we  have  been  close  personal  friends,  glad  to 
work  and  cooperate  with  each  other  whenever  the  question 
of  party  Xealty  was  not  involved. 

For  the  past  2  years  we  have  been  utting  upon  oppasite 
sides  of  the  aisle,  as  the  leaders  of  our  respective  parties. 
Our  service  in  that  capacity  was  always  cordial  and  friendly. 
and  I  think  I  may  say.  cooperative.  I  always  found  that 
Bert  S!<ell  was  ready  to  cooperat-^  in  every  way  he  could 
when  It  did  not  interfere  with  his  allegiance  to  the  party  of 
which  he  is  one  of  the  shining  ornaments.     1  Applause  1 

You  know,  my  friends.  Bert  Snells  word  is  his  bund. 
There  i.s  no  more  dependable  man  in  this  Chamber  than 
he.  and  I  am  happy  to  number  him  am  jng  my  close  pcriunal 
and  intimate  friends.     [Applause] 

A  sense  of  humility  at  the  size  of  the  job  that  is  ahead  of 
me  must  merge  with  my  expression  of  appreciation  at  the 
honor  of  having  been  chosen  to  pres.de  over  the  greatest 
legislative  body  on  earth. 

It  is  a  man-sized  job  that  my  Democratic  friend.s  and  col- 
leagues have  given  me.  I  thank  them  most  heartily  for  their 
generous  support.  It  is  gratifying  beyond  words  that  they 
have  such  confidence  in  me,  and  as  I  assume  this  position  I 
can  only  say  that  I  shall  try  with  all  that  is  in  me  to  live  up 
to  what  they  believe  me  to  be.     [Applause.) 

Also,  I  wish  to  thank  the  minority  party  who  have  voted 
for  their  nominee,  the  distinguished  statesman  and  splendid 
gentleman.  Bert  Snell — whom  I  am  proud  to  call 
'■  friend  ' — for  the  evidence  of  their  good  will  and  cordial 
friendship. 

A  former  distinguished  .Speaker  of  the  H(ju.se  said  on  a 
similar  occasion  that  the  functions  and  duties  of  the  Speak- 
ership divide  into  two  general  classes,  parliamentary  and 
political.  I  agree.  The  parliamentary  side  involves  the 
maintenance  of  order  and.  even  more  important,  preserva- 
tion of  the  dignity  and  honor  of  the  House  itself  and  the 
rights  and  privileges  of  the  Members.  All  that  can  be  ac- 
complished by  a  fair  and  impartial  discharge  of  the  powers 
of  the  Speaker. 

The  political  side,  naturally,  involves  party  service.  I 
subscribe  to  the  policies,  platform,  and  principles  of  my 
party.  I  shall  endeavor,  so  far  as  I  properly  can.  to  assist 
in  the  enactment  of  legislation  in  accordance  with  those 
principles  and  policies. 

But  I  have  been  in  a  minority,  too.  I  understand  its  prob- 
lems. And  while  I  help  the  majority  carry  out  its  plans.  I 
shall  be  equally  insistent  upon  pre.serving  fully  the  right  of 
the  minority  to  debate  and  record  openly  its  position  un  all 
public  questions.     [Applause.] 

This  session  of  Congress  viU  be  historically  Important. 
Yet  I  have  no  doubt  that  the  House  will  measure  up  to  the 
responsibility  resting  upon  it. 

The  House  is  closer  to  the  people  and  more  responsive  to 
their  will  than  any  other  branch  of  our  Government.    Be-  . 
cause  it  Is  so  representative  of  the  wishes  of  the   people,  i 
we  should  see  that  U  becomes  a  dominant  factor  in  legisla-  I 


tion.  I  shall,  a^  your  Speaker,  devote  my  earnest  efforts  to 
that  end.      lApplau.se.) 

We  live  in  a  progressive  age.  Time  does  not  march  back- 
ward. We  must  march  forward  with  time.  We  have  done  so 
in  the  last  few  years.  We  mu^t  continue  to  do  so  if  oui- 
country  is  to  maintain  it.s  preheat  proud  place  at  the  heaci 
of  the  nations  of  the  world. 

There  doubtless  will  be  times  when  some  of  us  di.sagre<! 
as  to  the  proper  path.  I  feel  sure,  though,  that  finally  we 
^hall  all  head  in  the  same  direction  and  do  so  willingly 
without   bitterne.ss  or  recriminations. 

I  earne:5tly  a^k  that  you.  my  old  friends  with  whom  I  have 
served  .so  long,  and  you,  my  new  friends  who  have  helped 
me  to  this  high  position,  join  with  me  in  preserving  tho 
diRnity  and  prestige  of  the  House  to  which  I  pledge  myself. 
lApplau.se.  J 

I  am  new  ready  to  take  the  oath  of  oiTlce.  and  I  shall  asl: 
the  distinguished  dean  of  the  Tlouse,  Hon.  A.  J.  Sabatu. 
cf  HIir.oi.»;.  to  adminutor  the  oath. 

Mr.  SABATU  then  administered  the  oath  of  oEQce  to  th; 
Speaker-elect, 

SWEARING   IN   OT   THE   IffTMBERS 

The  SPE.'\KER.  Some  years  ago  a  precedent  which  had 
theretofore  existed  of  having  the  oath  administered  to  Mem- 
bers v.)y  States  was  discontinued  and  the  precedent  set 
whereby  all  Members  took  the  oath  of  ofBce  at  one  and  the 
same  time.  In  orcier  to  avoid  confusion  the  Chair  thinks 
it  best  to  follow  the  latter  precedent,  and  the  Chair  a^ks 
each  M^-mber  of  the  Hou.'^e  and  each  Delegate  to  rise  in  his 
place  while  the  Chair  administer.s  the  oath  cf  office. 

The  Members-elf'ot  and  Delegates  arose  and  the  Siieaktr 
administered  the  oath  jf  ..fflce. 

ELECTION  OF  OFFICERS 

The  SPE.\KER.  The  noxt  business  before  the  House  ..s 
the  election  of  otiicers. 

Mi  TAYLOR  nf  Colorado.  Mr.  Speaker,  I  present  the  fol- 
low in-{  resolution  for  immediate  consideration,  as  d. reeled 
by  the  Democratic  caucus. 

Tl.e  Clerk  read  as  follow.s: 

Hnu«<*  Res.lutton   13 

Rff:  I- r-d  Th,»t  South  Trtmhlc.  rf  -he  Stat««  of  Kentucky,  b?. 
and  .'T-  !s  he.'-«'hv,  cnf«sen  Cleric  of  the   Hou.^  of  Representatives. 

That  Kenneth  Rumney.  of  the  State  cf  Montana,  be  and  he  s 
hereby,  chosen  Se.'-gr.int  at  Arms  .jf  the  House  of  Representative:.; 

That  Joseph  J  Smnoti,  of  the  State  ut  Virginia.  l>e  and  he  s 
hereby,  chosen  Doorkeeper  of  the  House  of  Representatives: 

Tiiat  Flnia  E  Sc  tt.  of  the  Staie  of  Tennessee,  be.  and  he  .3 
hereby    chosen   Po-t:n;i:^tpr  of  the  Hou.^e  of  Representatives:    and 

ThAt  Rev.  Janv-;  Snfva  Montg<mf>ry,  D.  D  .  of  the  District  of 
Columbia,  be,  and  hf  la  hereby,  chuaen  Chaplain  of  the  Hovue  of 
Representatives. 

Mr  LEHLBACH.  Mr.  Sprak'-r.  a.s  chairman  of  the  Rf- 
pubiican  conference.  I  am  directed  to  offer  a  substitute  fcr 
the  resolution  just  offered  by  the  gentleman  from  Colorado, 
and  upon  that  I  a.sk  for  a  divif-ion  of  the  resolution  just  read 
in  order  that  the  n.une  of  the  Re\erend  James  Shera  Mont- 
gomery as  Chaplain  may  be  votrd  upon  .separately. 

I  send  the  following  resolution  to  the  Clerk's  desk. 

The  Clerk  read  as  follows: 

/Jr--.  '.fed.  Tiiat  Wullam  Ty!«r  P.vi^e.  of  the  State  cf  Maryland,  h?. 
and  he  I.s  hereby,  ch.  sen  Clerk  of  Uie  House  of  Repretentatlvc.^. 

That  Joseph  G  R'K'k;e:s.  of  tlu-  State  of  Pt-nutiylvania  be.  and 
he  is  hereby.  cLo-en  Serkjeant  at  .\rmo  tf  the  HoUbC  of  R.>pre»eiili.- 
tives. 

That  Bert  W  Kennedy  of  the  State  of  Viichlijan.  be.  and  he  s 
her«»by    .hosen  Djoikf'eper  of  the  H.juse  of  Representatives, 

IhM  Frank  W  C  );lier.  of  the  State  of  Wlsconstn..  be.  and  he  a 
hereby,  chosen  Postnia-sier  of  the  House  of  Repre.sentative«. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Jer.sey? 

Mr.  LESINSKI.     Mr.  Speaker.  I  object. 

Mr.  LEHLBACH.  Mr.  Speaker,  I  did  not  submit  a  unani- 
mous-consent request.  I  demanded  a  division  of  the  ques- 
tion as  a  pMirliamentary  right. 

The  SPEAKER.  The  Chair  thought  there  would  be  no 
objection.  The  gentleman  from  New  Jersey  asked  for  a 
division  of  the  resolution,  and,  of  course,  is  entitled  to  it. 
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The  question  Is  on  the  election  of  Rev.  James  Sbera  Mont- 
gomery as  Chaplain  of  the  House  of  Representatives. 

The  question  was  taken,  and  the  Revovnd  James  Shera 
Montgomery  was  elected  Chaplain  of  the  House  of  Repre- 
sentatives for  the  Sev«Qty-fourth  Congress. 

The  SPEAKER.  The  question  is  on  the  substitute  resolu- 
tion ofifered  by  the  gentleman  fr(»n  New  Jersey. 

The  substitute  res<dution  was  rejected. 

The  SPEAKER.  The  question  now  recurs  on  the  resolu- 
tion offered  by  the  gentleman  from  Colorado. 

The  resolution  was  agreed  to. 

Mr.  South  Trimble,  Mr.  Kenneth  Romney,  Mr.  Joseph  J. 

Sinnott,  Mr.  Finis  E.  Scott,  and  the  Reverend  James  Shera 

Montgomery,  D.  D..  appeared  at  the  bar  of  the  House,  and 

the  oath  of  ofSce  was  administered  to  jliem  by  thie  Speaker. 

comarm  to  Konrr  thk  vuBovun 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  offer  a  resolu- 
tion for  immediate  consideration. 

The  Clerk  read  as  follows: 

Houae  B«a(dution  14 

Resolved.  That  a  committee  of  three  Ifembers  be  appointed  by 
the  Speaker  on  the  part  of  the  House  of  RepreaentatlTM  to  Join 
with  the  committee  on  the  part  of  the  Senate  to  notify  the  Presi- 
dent of  the  United  States  that  a  quorum  of  each  House  liaa  been 
assembled,  and  that  Congress  U  ready  to  receive  any  communica- 
tion that  he  may  he  pleaaed  to  make. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  may  say  for  the 
information  of  the  House  that  the  reason  I  sun  acting  in 
this  capacity  is  because  our  majority  leader,  the  gentleman 
from  Alabama  [Mr.  B*iacHaAO]  is  ill  and  unable  to  be  present 
today. 

The  resolution  was  agreed  to. 

The  SPEAKER.  The  Chair  appoints  the  following  com- 
mittee: 

The  gentleman  from  Colorado.  Mr.  Tstlm.  the  gentle- 
man from  Noith  Carolina,  Mr.  Douohtoit.  and  the  gentle- 
man from  New  York,  Mr.  Skill. 

NOTinCATION  OF  THI  SKNATX  OF  TRX  ORGAlOZATIOIf  OT  THK  HOTT5I 

Mr.  DOUGHTON.    Mr.  Speaker.  I  offer  the  following  reso- 
lution, which  I  send  to  the  Clerk's  desk. 
The  Clerk  read  as  follows: 

House  Reetdutlon  15 

Resolved.  That  a  message  be  sent  to  the  Senate  to  inform  that 
body  that  a  quorum  of  the  House  of  RepresentattTes  has  assem- 
bled; that  JoaxPH  W.  Btbms.  s  RepresentstlTe  from  the  State  of 
Tennessee,  has  been  elected  Speaker;  that  South  Trimble;  a  citizen 
of  the  State  of  Kentucky,  has  been  elected  Clerk:  and  that  the 
House  iH  ready  for  business. 

The  resolution  was  agreed  to. 

NOTIFICATIOIf    OF    PRKSZSBIT    OF    THK    UHmD    STATKS    OF 
ORGANIZATZON  OF  THI  HOUSK 

Mr.  BUCHANAN.  Mr.  Speaker.  I  (^er  the  following  reso- 
lution for  immediate  consideration. 

The  Clerk  read  as  foUows: 

HouM  Reeolutkni  16 

Ae soiled.  That  the  Clerk  be  Instmctcd  to  inform  the  President 
of  the  United  States  that  the  House  of  RepresentstlTee  has  elected 
Joseph  W.  BraNS,  a  Repreeentatlve  from  the  State  of  Tennessee. 
Speaker,  and  South  Trimble,  a  dtiaen  of  the  State  of  Kentucky, 
Clerk,  of  the  House  of  Representatives  of  the  Seventy-fourth 
Congress. 

The  resolution  was  agreed  to. 

PUMXSSIOX  FOB  THK  HOUSK  TO  KKCKSS 

Mr.  TAYLOR  ot  Colorado.  Mr.  Speaker.  I  submit  the 
following  unanimous-consent  request  and  ask  that  it  may  be 
read  by  the  Clerk. 

The  Clerk  read  as  follows: 

Mr.  Tatlo*  of  Colorado  presents  the  following  unanimous- 
consent  request: 

"  That  notwithstanding  the  rules  of  the  House.  It  may  be  In 
order  during  the  balance  of  this  week  to  move  that  the  House 
take  n  recess." 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Cc^orado? 
There  was  no  objectioii. 


lULKS  OF  THK  HOOSI 

Mr.   O'CONNOR.     Mr.   Speaker,   I   offer  the  foUowing 
resolution  for  immediate  consideration. 
The  Clerk  read  as  follows: 

"^  House  Resolution  17 

Resolved,  That  the  rules  of  the  Seventy-third  0<»igress  be.  and 
they  are  hereby,  adopted  as  the  rules  of  the  Seventy-fourth 
Congress,  Including  therein  the  following  amendment,  to  wit: 

That  the  last  sentence  of  the  first  paragraph  of  section  4  of 
rule  XXVII  be  amended  to  read  as  foUows: 

"  When  a  majority  of  the  total  Membership  of  the  House  shall 
have  signed  the  motion.  It  shall  be  entered  on  the  Journal.  i»lnted 
with  the  signatures  thereto  in  the  CdraKaanoXAL  RaoosD.  and 
referred  to  the  Calendar  of  Motions  to  Discharge  Ccnnmittees." 

Mr.  RANSLEY.  Will  the  gentleman  from  New  York 
s^eld? 

Mr.  O'CONNOR.  How  much  time  will  the  gentleman  be 
able  to  get  along  with — and  I  mean  the  very  minimum? 

Mr.  RANSLEY.  I  would  say  30  minutes.  I  want  a  divi- 
sion of  time. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  the  genUeman 
from  Pennsylvania  [Mr.  RamslktI  30  minutes,  but  I  want  it 
understood  that  I  yield  no  time  for  amendment. 

Mr.  SNELL.    Will  the  gentleman  yield  tot  a  question? 

1^.  O'CONNOR.  I  yield  to  the  gentleman  from  New 
York. 

Mr.  SNELL.  Will  an  opportunity  be  given  to  offer  an 
amendment  to  this  rule? 

Mr.  O'CONNOR.    As  far  as  I  am  concerned,  no. 

Mr.  SNELL.    We  Just  wanted  to  know;  that  is  alL 

Mr.  PISH  rose. 

The  SPEAKER.  For  what  purpose  does  the  gentleman 
rise? 

Mr.  FISH.    A  parliamentary  iiMiuiry. 

The  SPE^LKER.  Does  the  gentleman  from  New  York 
[Mr.  O'Connor]  joeld  for  a  parliamentary  inquiry? 

Ml-.  O'CONNOR.    I  yield. 

Mr.  FISH.  Mr.  Speaker,  this  is  a  pariiamentary  Inquiry 
addressed  to  the  Chair. 

Mr.  O'CONNOR.  I  yield  to  the  gentlonan  from  New 
York  [Mr.  Fish]. 

Mr.  FISH.  This  is  addressed  to  the  Chair.  I  would  like 
to  know  whether  an  amendment  will  be  in  order? 

Mr.  O'CONNOR.  Mr.  Speaker.  I  do  not  yield  if  the  gen- 
tleman is  going  to  attempt  to  upset  the  rules  of  the  House. 
The  gentlonan  cannot  submit  a  parliamentary  inquiry  un- 
less I  yield  to  him  for  that  purpose.  I  stated  I  would  yield. 
but  I  want  the  gentleman  to  know  that  I  am  shielding  to  him. 

The  SPEAKER.  The  gentleman  from  New  York  [Mr. 
Fish]  will  state  his  parliamentary  inquiry. 

Mr.  PISH,  nie  gentleman  from  New  Yoric  wants  to 
know  whether  the  Chair  will  recognize  the  gentleman  to 
offer  an  amendment  to  this  rule. 

The  SPEAKER.  If  the  previous  question  is  not  ordered, 
the  Chair  will  recognize  any  gentleman  who  has  an  amend- 
ment to  offer  which  is  germane. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  con  assure  the  House 
this  is  not  the  most  pleasant  duty  which  could  evolve  upon 
me  on  the  opening  day  of  the  Seventy-fourth  Congress,  but 
by  reason  of  my  membership  on  the  Rules  Committee  it  is 
a  duty  I  have  to  perform,  and  I  do  it  with  reluctance. 

To  some  of  you  new  Members  I  mig^t  state  in  advance 
that  the  Rides  Committee  is  an  arm  of  the  leadership  of 
this  House.  It  is  sometimes  caUed  an  "arm"  of  the  ad- 
ministration in  power  in  the  Nation.  Some  people  have 
also  referred  to  it  as  the  "  political  committee  ".  or  the  com- 
mittee which  shapes  or  brings  before  the  House  the  policies 
of  the  leadership  of  the  House  and  the  administration. 

I  expect  before  this  Congress  is  over  we  will  tear  a  lot  of 
talk  about  gag  rules  alleged  to  have  been  brought  in  by 
the  Rules  Committee.  Of  course,  this  particular  resolution 
is  not  in  that  category.    This  is  not  a  gag  rule  of  any  kind. 

We  are  merely  asking  that  the  rules  of  the  Seventy-third 
Congress  be  adopted  as  the  rules  of  this  Congress  wtth  one 
exception,  for  the  moment,  and  that  is  in  refn^nce  to  the 
so-called  "  discharge  rule."    For  years  there  has  been  a  great 
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deal  of  discussion  about  this  discharge  rule.     To  my  mind  ' 
too  much  emphasis  has  been  laid  on  both  sides  of  the  ques-  j 
tion.     In  my  own  personal  opinion  too  much  importance  is 
attached  to  it.     Any  time   145   men  sincerely  and  honestly 
and  without  playing  politics  want  consideration  of  a  measure  i 
by  this  House  they  will  get  it,  and  I  have  never  seen  it  to  1 
fail.     The  proponents  of  the  chanj:e  of  the  rule,  so  thai  it  i 
shall  re<}uire  a  majority  on  a  petition,  feel  that  very  often 
"the   145  rule"  furnishes   a  method  for  political  use  or   a  i 
means  of  putting  the  Membership  "■  on  the  spot  ".  as  it  is 
colloquially  stated.    When  this  rule  was  changed  a  few  years 
ago  that  danger  was  observed  by  some  Members  at  that  time.  ! 
Let  us  be  fair  about  the  matter.     What   is   the  history  of 
this  rule?     A  few  Congresses  ago  there   was  a   great   ur^e  } 
throughout  the  Nation  carried  by  some  of  the  leading  news-  i 
papers,  particularly  one  chain  of  newspapers,  that  it  should 
be  made  possible  in  the  House  of  Representatives  to  get  a 
vote  on  the  prohibition  question,  either  on  a  repeal  reso- 
lution or  on  a   beer  bill.     The  demand  grew   up  through- 
out the  Nation,  not  from  inside  this  House  but  from  outside 
the  House,  that  there  should  he  a  vote  on  both  questions. 
There   was  a  yielding   to  that  demand  in   this  House,   and 
'•  the  145  rule  "  was  passed.     SubsUntially  every  Republican 
then  opposed  the  rule.     It  was  passed,  however,  frankly  for 
the  purpose  of  that  vot^e.  and,  of  course,  its  passage  for  that 
-fnlrpose    accomplished    nothing,   because    no    repeal   of    the 
eighteenth   amendment   and   no   beer   bill   ever   passed   this 
House  by  reason  of  any  petition  lodged  here,  and  no  petition 
lodged  here  has  ever  been  effective  to  make  any  one  bill  a 
law.     As  far  as  I  recall,  only  one  bill  against  which  a  petition 
was  lodged  ever  passed   this   House  even  and  went   to  the 
other  body. 

I  know  the  possible  reply  to  the  historical  explanation. 
Some  people  will  say.  "  Well,  some  of  you  were  very  telflsh 
when  you  advocated  the  *'  145  discharge  rule  "  for  certain 
purposes  only."  Incidentally,  as  I  recall,  everybody  who 
favored  prohibition  voted  against  the  enactment  of  the  "  145 
discharge  rule." 

Ttie  Democratic  Party  in  this  House  has  322  Members. 
I  believe  the  minority  will  concede  that  the  majority  is  en- 
titled to  function,  and  we  claim  the  majority  must  function 
The  responsibihty  for  the  success  of  this  Congress  depends 
upon  the  majority.  It  depends  upon  the  Democratic  ma- 
jority. It  does  not  depend  upon  any  145  men  on  either  or 
both  sides.  It  depends  upon  the  overwhelming  majority 
of  the  Membership  of  this  House,  and  it  cannot  function 
without  the  overwhelming  majority  of  the  Democrats  of  this 
House,  which  is  easily  more  than  145. 

Mr.  McPARLANE.     Will  the  gentleman  yield? 

Mr.  O'CONNOR.  I  yield  to  the  gentleman  for  a  brief 
question. 

Mr.  McPARLANE.  If  this  change  Jis  proposed  is  made. 
does  It  not  mean  a  bill  has  to  be  passed  before  it  can  even 
be  considered,  if  a  majority  is  required? 

Mr.  O'CONNOR.  That  is  not  necessarily  so.  TTie  dLs- 
charge  rule  as  It  exists  todaj  and  as  it  will  exist  if  this 
change  is  adopted  by  the  House  provides  that  after  the  bill 
is  in  a  committee  and  the  committee  has  had  30  days  to 
consider  it,  and  the  committee  refuses  to  report,  a  petition 
may  be  lodged  at  the  Clerk's  desk  to  bring  out  the  bill. 
Surely  the  House  wants  their  committees  to  consider  the 
numerous  bills,  and  I  do  not  believe  there  is  a  Member  of 
this  House  who  wants  a  bill  to  come  to  the  House  t>efore 
a  committee  has  had  time  to  consider  the  bill. 

I  am  sure  no  one  can  justly  say  that  30  days  is  too  long 
a  time  to  give  a  committee  to  consider  a  bill,  with  the  enor- 
mous business  that  is  tKfore  the  committees. 

Mr.  OTAALLKY.    Will  the  gentleman  yield  again? 

Mr.  O'CONNOR.  I  am  going  to  yield  the  ^gentleman  2 
minutes.  Cannot  the  gentleman  make  the  statement  in  his 
own  time? 

Mr.  O'MAIjLKY.  The  gentleman  hai  not  been  very  gen- 
erous in  yielding  me  only  2  minutes,  and  for  that  reason 
I  am  trying  to  cut  in  now. 

Under  the  proposed  change.  218  Members  are  necessary 
before  the  House  can  consider  a  bill  under  this  rule.    There- 


fore, it  means  that  a  majority  have  actually  voted  to  pais 
the  bill  before  they  can  Ret  it  up  for  consideration,  becaa^e 
we  may  assume  that  everybody  who  signs  the  petition  w.ll 
vote  for  it. 

Mr.  O  CONNOR.  Let  me  tell  my  good  Democratic  frieni, 
who  has  a  great  deal  of  interest  in  many  so-called  *'  pro- 
gressive "  measures,  for  whuh  I  admire  him.  that  whenever 
145  Democrats  hcne.stly  want  consideration  of  a  measure  m 
this  House  I  am  sure  they  are  going  to  get  it. 

Mr.  OMALLEY.  How  about  the  bonus  bill?  They  d;d 
not  get  that  until  Ih^y  {;ot  in  a  petition. 

Mr.  O'CONNOR.  The  gentleman  did  not  get  the  effect 
of  my  statement. 

Mr.  SNELL.     Will  the  Rontleman  yield  for  a  question? 

Mr.  O  CONNOR.     Yes. 

Mr.  SNELL.  If  I  under->tand  the  gentleman  correctly,  he 
means  to  state  to  the  House  that  you  have  entirely  change! 
your  position  in  regard  to  the  rule  since  you  came  into  .% 
majority  in  the  House. 

Mr.  O'CO.VNOR.     Like  the  gentleman  himself. 

Mr.  SNELL.     That  statement  Is  correct,  is  it  not? 

Mr.  O'CONNOR.     Like  the  gentleman  himself;  yes. 

Mr.  SNELL.  Did  the  gentleman  take  the  position  when 
he  was  m  the  minority  in  the  House  that  the  majority  watJ 
entitled  to  function  and  that  it  ought  to  function? 

Mr.  O'CONNOR.     I  am  sure  I  took  that  position. 

Mr.  SNELL.     But  did  the  gentleman  vote  that  way? 

Mr.  O'CONNOR.  No;  no  more  than  the  gentleman  him- 
self voted  that  way. 

Mr,  SNELL.  Yes.  I  did.  That  is  where  the  gentleman  is 
mistaken. 

Mr.  O'CONNOR.  Wl-*n  the  gentleman  from  New  York 
was  in  the  majority  he  v,as  for  the  "218  rule";  and  now, 
bein:r  in  the  minority,  he  is  for  the  "  145  rule." 

Mr.  TRUAX.     Will  the  gentleman  from  New  York  yield? 

Mr.  O'CONNOR.     For  a  brief  question. 

Mr.  TRUAX.  The  gentleman  states  that  when  145 
Members 

Mr.  O'CONNOR.     I  did  not  state  that. 

Mr  TRUAX.  I  beg  the  gentleman's  pardon;  I  thought, 
the  gentleman  said  that  145  Members,  when  they  honestl}' 
wanted  consideration  of  a  bill,  can  get  such  consideration, 
and  I  would  like  to  ask  the  gentleman  how,  if  this  rule  ii 
repealed  or  amended. 

Mr  O'CONNOR.  I  did  not  state  that,  I  may  say  to  th«! 
gentleman  from  Ohio. 

Mr,  MICHENER.     Mr.  Speaker,  will  the  gentleman  yield'' 

Mr.  TRUAX.     What  did  the  gentleman  state? 

Mr.  O'CONT-IOR.  If  the  gentleman  will  read  the  Con  • 
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Mr.  TRUAX,     What  did  the  gentleman  state? 

Mr   MICHEH^ER.     Mr.  Speaker,  will  the  gentleman  yield" 

Mr.  OCONNOR.     I  yield. 

Mr.  MICHENER.  For  the  information  of  the  gentleman 
who  just  arose,  the  gentleman  from  New  York  stated  tha; 
when  145  Democrats  wanted  the  consideration  of  a  bill,  they 
would  get  it;  but  when  a  minority  of  145  in  the  Hous4) 
wanted  such  consideration  they  should  not  have  It;  Is  no; 
that  correct? 

Mr.  O'CONNOR.  I  sUnd  by  my  statement.  [Laughter 
and  applause.] 

I  believe,  Mr.  Speaker,  that  the  majority  of  this  Hou»} 
honestly  believes  that  we  can  function  better  with  a  dis- 
charge rule  which  requires  the  signatures  of  218  Meml)er} 
than  the  present  discharge  rule  of   145  Members. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  OCONNOR.     I  yield. 

Mr.  DUNN  of  Penn.sylvanla.  Does  not  the  gentleman 
believe  that  the  ntimt)er  of  145  Is  really  more  democrati: 
than  218? 

Mr.  O  CONNOR.  One  hundred  and  forty-five  Is  one-third 
of  the  House  as  compared  with  a  majority  of  the  House. 
If  there  were  145  Members  who.  It  could  be  shown  to  me. 
were  really  sincere  in  signing  such  a  petition  and  were  not 
trying  to  play  politics  or  were  not  trying  to  endanger  the 
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safety  of  the  deeUan  of  Ifrmfcfri.  X  noold  be  f or  tlie  '*  145 
nile  ";  but  I  have  lived  with  thia  rule  for  maoj  yeftrs,  and  I 
know  the  sinister  mottveB  aoinetibBee  bdifnd  these  petittons. 

Mr.  OTilALLEY.    "What  is  the  gwitkfiitanls  test  for  sin- 
cerity as  to  thone  who  aisn  tibese  petltiocis? 

ICr.  O'CONNOR.    His  pstrty  alBllatton  mlsht  have  some- 
thinjr  to  do  with  It. 

r,  I  leseife  the  haJsniw  of  my  time. 
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KSPORT  or  coMMXTm  TO  wonrr 

Mr.  TAYLOR  of  Cdorado.  ICr.  Speaker.  I  ask  imani- 
mous  consent  to  sabmit  a  report  from  the  committee  that 
was  appointed  to  wait  upon  the  President  of  the  United 
States.  

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

There  was  no  objection. 

The  Clerk  read  the  report,  as  follows: 

Mr.  Speaker,  your  conanilttw  appotntart  on  tbe  pert  of  the 
House  to  join  »  committee  on  tbe  part  of  tbe  Senate  to  wait  on 
the  President  of  the  United  States  and  notify  him  that  a  quorum 
at  th«  two  HoQMS  U  ■mtnhlfHt.  aad  Vkmi  Oongr— i  to  ready  to 
receive  any  communication  that  he  may  be  pleased  to  make,  per- 
formed that  duty.  The  Prasidaat  askad  us  to  report  that  be  wUl 
be  pleased  to  deliver  In  person  bis  mdsssy  tomorrow,  at  12:30 
p.  m..  tc  a  Joint  sesston  of  the  two  llau— . 

JOIHT  8XSSZOV 

Mr.  TAYLOR  of  Colorado.    Mr.  Speaker 

The  SPBAKER.  For  what  purpose  doffi  the  gentleman 
rise? 

Mr.  TAYLOR  of  Colorado.    To  offer  a  resolution. 

The  SPEIAKER.  Does  the  gentleman  from  New  York 
yield  to  the  gentleman  from  Colorado  for  that  purpose? 

Mr.  O'CONNOR.     I  do. 

The  SPEAKER.    Tlie  Clerk  will  rcp<Rt  tbe  resolution. 

Tbe  Clerk  read  as  follows: 


Hoose  OoocuEteBt  I>— olntlon  1 
Resolved  hy  the  Htmte  of  Mepmtntmtive*  {the  Senate  concur- 
ring). That  the  two  Houses  of  Congreas  aaaeailile  in  tbe  Hall  of 
the  House  of  Representatives  on  Ftidmy,  tbe  4tb  day  of  January, 
1935.  at  12:30  o'clock  In  the  afternoon,  for  the  prupoee  of  receiv- 
ing such  coomxunlcattoDs  as  tbe  President  of  tbe  United  States 
shall  be  pleased  to  make  to  ttaena. 

Tlie  resolution  was  agreed  to. 

ELECTION    or    MEMBUS    TO    TBI    WATS    SKD    MXAHS    COMMITTEE 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  ask  unanimous 
consent  to  offer  another  resolutioii. 

The  SPEAKER.  Does  the  gentleman  frwn  New  York 
yield  to  the  gentleman  from  Colorado  for  that  purpose? 

Mr.  OCONNOR.     I  da 

The  SPEAKER.    The  Clerk  wiil  mxirt  the  resolution. 

The  Clerk  read  as  follows: 

Hotise  Besotutkm  18 

Rejolved,  That  the  foOowlng  Ifamben  be.  aad  tbcy  are  hereby, 
elected  members  ot  tbe  standing  •oauaittee  of  tbe  House  oi 
Representatives  on  Ways  and  Means,  to  wit: 

Robert  L.  Dougbton.  of  IVorth  Okrollna,  ehatrman;  Samuel  B. 
Hill,  of  Washington;  Thomas  H.  Collen.  of  Mew  York;  C3irlsto- 
pher  D.  Siillivan.  at  New  Tork;  Moigaa  Q.  aandors.  of  Texas;  John 
W.  McCormaclc,  of  Massacbusetta;  Dairtd  J.  litwls,  of  Maryland; 
Fred  M.  Vinson,  of  Kentucky;  Jere  Ctoaper,  of  Tennessee;  John  W. 
Boehne.  Jr..  ot  Indiana;  dmide  A.  filler,  at  Artansas;  Wesley  E. 
EHaney.  of  Oklaboma;  Aitbor  P.  TiMHWcS-.  «f  Ohto;  rrank  H.  Buck. 
of  California;  Richard  M.  Duncan,  of  MlSBourl;  Cbester  Thompson. 
of  Illinois;  J.  Twlng  Brooks,  of  Pennsylranla;  and  John  D.  Dlngell, 
of  MMilgan. 

The  resolution  was  agreed  to. 


The  SPEAKER.  "Hie  leotlemaD  from  Pexmsjlvanla  CMr. 
Ranslet]  has  SO  minutes. 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  mys^  3  minutes. 
I  am  opposed  to  any  drastic  rfmnge  being  made  of  the  so- 
called  "di6<4»rge  nde."  Tbe  mle  as  ft  stands  today,  re- 
quiring 145  of  the  membei'slilp  of  this  Ronae  to  sign  on  the 
dotted  Une  so  as  to  take  tnta  a  committee  a  bill,  has 
given  to  my  mind  general  satlsfactlan. 

It  is  now  proposed  to  Increase  ttat  numbei  to  218,  which 
means  an  abscrfute  majority',  not  of  ffie  Members  yie&eut 


I  IS, 

but  a  BBaJortty  of  the 


when  titt.  matter  is  to  be  cox 
Membership  of  the  entire 

I  skDoeniy  hope  that  the  Members  wUl  vote  this  attemjAed 
violent  change  down,  so  thait  we  ean  fgncttesa  under  tbe 
so-called  "  145  discharge  rule."  If  the  Eoqse  agrees  to  in- 
crease the  number  to  218.  it  will  ottcsly  destroy  the  recall 
rule,  becauf«  we  never  will  be  able  to  ^lerate  under  it. 
[Applause.]  ^ 

I  now  yi(?ld  5  minutes  to  the  gentleman  from  Msssa- 
chusetts  [Mr.  MaiTni.l 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker.  I  ha?e  no 
misgivings  as  to  tbe  result  of  the  resolution  which  is  now 
pending.  Yet  I  feel  it  is  my  duty  to  express  my  opposition 
at  this  time.  I  realise  full  well  a  Democratic  caocu*  has 
made  it  Democratic  doctrine  to  adopt  an  effective  gag'  rule. 
Tlie  rights  of  the  minority,  wliich  have  preivalled  for  several 
years,  are  tC'  be  taken  away,  and  the  majority  adiieves  its 
objects  through  brute  strength.  I  believe  it  is  complimentary 
tc  the  Republicans  of  this  House,  who  are  outnumberNI  by 
3  to  1,  when  the  Democratic  leadership  comes  here  and 
throufi^  this  rule,  in  effect,  says  drastic  measmres  must  be 
adopted  so  that  the  Republicans  win  not  annoy  us  with 
our  legislative  program.  Think  of  it,  102  being  able  to 
block  the  will  of  over  mo.  This  to  my  mind  is  a  redectiaii 
on  the  Democratic  leaderdiip.  But,  really.  I  brieve,  upon 
reflection,  that  perimps,  after  all,  the  Donocratic  leadertfiip 
is  playing  a  little  joke  on  Its  own  membership.  Under  past 
conditions  the  discharge  rule  required  145  signatures.  Obvi- 
ously the  Republicans  could  not  eacefclse  tlie  rule,  there 
being  only  102  of  us,  unless  there  were  a  strong  similar  senti- 
ment on  the  Democratic  side  of  the  aisle.  So  I  am  inclined 
to  believe  the  leadership  is  really  afraid  of  its  ability  to 
control  Its  own  raemlier^iip.  Those  of  you  who  are  liberal 
Democrats  might  well  think  that  over.  The  Chairman  of 
the  Committee  on  Rutes  himself,  for  irtu»B  I  have  the 
greatest  respect  and  in  whom  I  have  the  f uUest  confldenoe, 
stands  here  in  this  forum  and  says  if  he  woe  not  the  Chair- 
man of  the  Committee  on  Rules  he  would  not  be  urging  the 
resolution.  Those  of  you  wiu)  are  independently  minded, 
those  of  you  idio  do  not  occupy  such  a  high  positicm,  can 
property  join  with  us  Republiams  who  want  to  see  the 
rights  of  the  minority  protected  and  permit  an  opportunity 
for  a  fair  consideration  of  legislation. 

The  disttngnisbed  Speaker,  who  has  jurt  been  exalted  to 
his  h^h  ofOoe — a  man  wiujok  we  RepobUeans  hold  in<  high 
esteem — a^noni^es  you  in  his  acceptance  speech  not  to  go 
backward.  I  say  without  hesitation  we  are  taking  a  badc- 
ward  step  today  if  we  increase  tbe  munber  required  to  dis- 
charge the  committee  from  145  to  218.  My  Demodrade 
friends,  you  may  do  this  in  a  spirit  of  loyalty  to  your  party; 
you  may  do  it  on  the  opening  day  when  you  are  f reifti  from 
the  election,  and  your  Denocracy  Is  more  uppeiiuost  tiian 
it  will  be  in  a  few  weeks,  but  1  ask  you  to  bestkate  now  and 
think  well  of  tiie  step  that  you  an  taking.  Unlen  I  am 
greatly  mistaken,  the  time  will  come  wben  a  good  many  of 
you  who  are  going  to  vote  for  this  resobrtlon  today  will  wish 
many  times  you  could  recall  the  vote.  So  I  appeal  to  aU 
who  are  liberal  and  who  believe  in  a  aqoare  deal  to  exprssa 
yourself  in  tbe  on>ositian.  You  DemoenKts  who  have  gona 
al>out  the  country  in  past  campaigns  and  told  the  people  tbe 
Democratic  Party  is  the  liberal  party  staoidd  reaUae  now  It 
the  time,  here  is  the  moment,  for  you  to  drawmstrate  your 
loyalty  to.ltt)eralx»ss  and  vote  down  thta  prsfflous  queartlon. 
If  we  can  vote  down  the  previous  ggfnttew.  then  we  wiE  offer 
an  amendment  reducing  the  numl>er  to  145  and  wlH  hav* 
retained  a  liberal  rule.  The  call  is  for  thoK  who,  peifaapa. 
being  liberals,  sboidd  demonstrate  libendness  to  their  veto. 

Mr.  O'CONNOR.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.    I  yleU. 

Mr.  0'CC»iNOR.  Tim  gentleman  woold  not  hnve  to  voto 
down  the  previous  question  to  reduce  the  number  to  14A, 
because  it  wiB  remain  at  145. 

Mr.  MARTIN  of  Massachusette.  I  acespt  the  correetian 
of  the  genUeoum.  I  have  not  seen  tbe  lesalatlan  beeaose 
we  have  made  a  deiMutuia  hare  today  la  brliiglni  in  • 
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change  In  the  rules  without  the  committee's  having  an 
opportunity  to  consider  the  change. 

Mr.  O'CONNOR.  Idx.  Speaker,  will  the  gentleman  yield'' 
The  gentleman  knows  that  the  custom  of  this  Congress  is. 
on  the  first  day  for  some  individual  Member,  usually  a 
member  of  the  Committee  on  Rules,  to  offer  a  resoluUon 
just  as  I  have  today. 

The  SPEAKER.  The  time  of  the  gentleman  from  Massa- 
chusetts has  expired. 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  the  gentleman  from 
Massachusetts  1  minute  more. 

Mr.  MARTIN  of  Massachusetts.  The  gentleman  under- 
stands thoroughly  that  on  the  opening  day  of  the  session  of 
Congress  we  ordinarily  adopt  the  rules  of  the  precedmg 
Congress.  If  there  are  to  be  any  amendments,  we  consider 
them  m  due  form  as  the  session  proceeds.  That  has  been 
the  custom  In  the  past,  and  It  ought  to  be  the  custom  now. 
I  am  sorry  that  the  progressive  Democrat  from  New  York, 
who  has  always  been  for  progressive  legislation 

Mr.  O'CONNOR.     And  who  still  Is 

Mr.  MARTIN  of  Massachusetts.  Should  come  here  now 
and  take  what  Is  certainly  a  backward  step. 

Mr.  O'CONNOR.  The  gentleman  can  find  precedents 
where,  on  the  first  day  of  Congress,  such  a  motion  as  I  have 
offered  prevailed  and  certain  amendments  to  the  rules  were 
adopted.  I  think  this  is  one  of  the  most  progressive  move- 
ments that  can  be  made. 

Mr.  MARTIN  of  Massachusetts.  I  do  not  believe  that  the 
gentleman  really  thinks  that. 

The  SPEAKER.  The  time  of  the  gentleman  from  Massa- 
chusetts has  again  expired. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Indiana  [Mr.  ORXXirwooo]. 

Mr.  GREEJTWOOD.  Mr.  Speaker,  I  was  one  of  tho^^e 
who  favored  a  discharge  rule  of  145  signx^tures  until  I  saw 
it  in  action  and  saw  that  its  chief  purpose  was  to  clog  the 
program  without  obtaining  results.  The  gentleman  from 
Massachusetts  [Mr.  Martin]  seems  to  be  somewhat  dis- 
tressed about  the  rights  of  the  minority.  After  all,  legisla- 
tive bodies  like  this  proceed  with  the  power  of  the  majority. 
There  never  has  been  such  a  task  laid  before  a  majority 
party  as  the  task  that  was  Inherited  Si  the  beginning  of 
this  administration  from  the  former  administration,  in  the 
way  of  a  legislative  program.  The  present  administration 
has  developed  speed  in  the  enactment  of  legislation  to  take 
care  of  this  difficult  situation.  We  feel  that  all  of  these 
barriers,  all  of  these  obstacles  that  can  be  thrown  in  the 
way.  merely  delay  without  having  any  adequate  or  valuable 
results. 

Mr.  KEIJ.ER.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  GREENWOOD.     Yes. 

Mr.  KELLER.  The  gentleman  said  that  the  only  effect  of 
this  "  145  rule  "  has  been  to  delay.  I  wish  the  gentleman 
would  give  a  specific  instance  of  that,  because  I  am  not 
aware  of  any  such  result. 

Mr.  OREE3<rWOOD.  It  serves  to  bring  out.  without  due 
consideration  by  a  committee,  legislation  which  In  no  way 
has  been  perfected;  and  it  has  been  my  Information,  and 
I  think  I  am  correct  in  that,  that  not  a  single  one  of  these 
bills  that  have  been  brought  out  by  any  motion  signed  by 
145  has  become  a  law. 

Mr.  McFARLANE.     How  about  the  liquor  question? 

Mr.  GREENWOOD.  That  did  not  become  a  law  when  it 
was  brought  out  under  the  motion  to  discharge.  It  became 
a  law  at  a  later  date. 

Bdr.  O'MALLEY.  It  became  a  law  because  the  issue  was 
forced  to  the  floor  after  the  committee  had  stifled  it  for 
years. 

Mr.  GREENWOOD.  Oh.  it  was  forced  to  an  Issue  In 
this  House  by  the  country  and  not  by  the  discharge  rule 
at  all. 

Mr.  KELLER.  What  about  the  Patman  bill  in  regard  to 
the  soldiers'  bonus? 

Mr.  GREENWOOD.  I  do  not  remember  Just  exactly  how 
that  came  up;  but  I  think  if  the  gentleman  will  consul*,  the 


Record,  he  will  find  that  it  did  not  reach  a  favorable  result 
on  that  petition. 

Mr.  KELLER.  We  voted  on  It  and  passed  it  by  a  huge 
majority  in  this  House. 

Mr.  GREENWOOD.  There  is  no  desire  on  the  part  of  the 
House  or  the  majority  to  delay  legislation,  but  the  desire  is 
for  it  to  be  considered  in  the  proper  way  by  a  committee. 
Generally,  bills  that  come  out  are  of  a  peculiar  character 
that  appeal  to  some  particular  group.  By  signing  that  peti- 
tion and  jringing  pressure  from  back  home  upon  the  Mem- 
bers, they  hope  to  get  results  prematurely.  I  am  in  favor  of 
following  the  historical  method  of  letting  the  committee  give 
full  consideration  to  every  bill  and  then  bring  It  out  with 
either  its  approval  or  disapproval,  so  that  the  House  can 
corusider  it  in  that  manner. 

Mr.  CONNERY.     Will  the  gentleman  yield? 

Mr.  GREENWOOD.     I  yield. 

Mr.  CONNERY.  The  Member  who  Is  Interested  In  filing  a 
petition  always  waits  until  the  committee  has  had  the  bill 
before  it  for  30  days.  It  took  5  months  to  get  the  Patman 
bill  on  the  floor  of  this  House,  even  with  the  145-signature 
provision. 

Mr  GREENWOOD.  With  the  volume  of  business  we  have 
today.  30  days  is  not  a  proper  length  of  time  for  a  committee 
to  consider  a  particular  bill  which  this  gentleman  or  that 
gentleman  or  some  other  gentleman  may  have  a  particular 
desire  to  be  enacted. 

Mr  CONNERY.  It  is  the  hearings  that  are  asked.  When 
hearings  are  refu.sed.  that  ls  when  a  Member  files  a  petition. 
Nobody  ever  ru-shed  a  committee  without  asking  the  com- 
mittee to  hold  hearings.  They  wait  until  the  committee  re- 
fuses to  hold  hearings. 

Mr.  GREENWOOD.  We  understand  that  procedure,  and 
thi.s  amendment  will  change  It  from  145  to  218.  a  majority; 
and  I  believe  in  the  majority  having  control  at  all  times,  but 
I  do  not  believe  in  145  forcing  action  upon  the  majority. 

Mr.  KELLER.    Will  the  gentleman  yield  further? 

Mr    GREENWOOD.     I  yield. 

Mr.  KELLER.  As  a  matter  of  fact.  If  the  rule  would  re- 
quire 218  signatures,  there  must  be  a  majority  of  this  House 
already  convinced  of  the  righteousness  of  a  bill  before  that 
bill  can  be  brought  to  the  floor  of  the  House  for  consid- 
eration. 

The  SPEAKER.  The  time  of  the  gentleman  from  Indiana 
[Mr   GRErMwooD]  has  expired. 

Mr.  O'CONNOR.  I  yield  the  gentleman  1  additional 
minute. 

Mr.  GREENWOOD.  The  gentleman  assumes  that  because 
a  Member  signs  a  petition,  therefore  he  favors  the  bill  to 
which  the  petition  refers  in  the  particular  form  In  which 
It  IS  to  come  out.  As  a  matter  of  fact,  he  might  sign  a  peti- 
tion forcing  consideration  of  a  particular  bill  because  he 
wanted  to  vote  against  it.  At  lea.st.  let  us  have  a  majority 
Sign  the  petition  whether  they  are  for  It  or  against  it.  Then 
let  the  House,  after  a  majority  have  signed  such  petition, 
consider  the  bill  on  its  merits. 

Mr.  DIRKSEN.    Will  the  gentleman  yield? 

Mr.  GREENWOOD.     I  yield. 

Mr.  DIFIKSEN.  The  discharge  rule  goes  to  the  Initiation. 
It  does  not  go  to  clogging  or  affecting  the  majority  proc- 
esses in  the  House. 

Mr.  GREENWOOD.  Initiation;  but  the  majority  is  left 
to  cofLsider  it.  I  am  in  favor  of  the  majority  having  the 
power  to  initiate,  and  not  the  minority. 

The  SPEAKER.  The  time  of  the  gentleman  from  Indiana 
[Mr.  GREXNvvrcx>ol  has  again  expired. 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  New  Jersey  [Mr.  Lehlbach]. 

Mr.  LEHLBACH.  Mr.  Speaker,  certainly  the  proposed 
amendment  of  the  discharge  rule  is  not  for  the  purpose  of 
having  committees  give  due  and  thorough  consideration  to 
legislation,  because  in  the  last  Congress  some  of  the  most 
important  bills  were  passed  without  consideration  by  any 
committee,  and  with  a  typewritten  bill  and  two  carbon  copies 
present  in  the  House  this  was  all  the  House  had  to  con- 
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sider  before  it  voted  on  Its  final  paaase.  So  that  argument 
that  it  is  to  give  an  opportunity  for  due  and  deliberate 
consideration  is  out. 

Mr.  KNUTSON.    Will  the  gentleman  yield? 

Mr.  LEHLBAOH.     I  yield. 

Mr.  KNUTSON.  'What  opportunity  will  the  Membership 
have  to  vote  on  certain  measures  that  they  are  pledged  to 
vote  on  but  which  will  not  be  permitted  to  be  brought  to  the 
floor  of  this  House  if  the  number  required  to  discharge  a 
committee  is  increased  to  218? 

Mr.  LEHLBACH.  There  will  be  no  opportunity.  I  have 
no  intentiofi  of  discussing  the  merits  of  the  majority  rule  or 
the  "145  rule."  What  I  wish  to  say,  to  the  few  brief  mo- 
ments allotted  to  me.  is  to  point  out  the  significance  of 
this  amendment  that  is  proposed  at  this  time  to  be  adopted 
under  this  procedure,  which  is  without  precedent,  on  the 
flrst  day  of  the  session,  and  before  a  Rules  Committee  has 
been  elected.  It  has  been  the  invariable  procedure  to  adopt 
the  rules  of  the  last  Congress;  and  if  changes  were  to  be 
made,  they  were  reported  subsequently  by  the  Rules  Com- 
mittee when  organised.  Never  has  a  rule  of  any  importance 
ever  been  amended  in  this  fashion. 

The  RepubUcans  have  loa  Members  in  this  House.  There- 
fore, the  *  145  rule  "  is  not  sought  to  be  abrogated  in  order 
to  protect  anybody  against  the  machinations  of  the  Re- 
publicans. The  purpose  of  the  rule  Is  directed  to  the 
Democratic  membership  of  this  House.  For  weeks  the  pa- 
pers throughout  the  country  have  discussed  the  question. 
Will  this  new  Congress,  with  an  overwhelming  Democratic 
majority,  do  as  its  leaders  tell  it?  It  has  been  inthnated 
that  the  majority  would  do  as  it  was  told  to  every  particu- 
lar, because  it  was  said  to  the  papers  that  the  majority 
would  be  ridden  with  choke  Wt,  whip,  and  spur.  The  very 
first  step  in  order  to  make  that  possible,  to  order  to  make 
the  individual  members  of  the  majority  amenable  to  such 
riding,  is  to  ask  you  to  take  away  the  chance  on  your  own 
motion  to  inaugurate  consideration  of  any  bit  of  legislation. 
Now  you  are  about  to  show  the  country  that  you  are  going 
to  do  in  every  respect  Just  exactly  what  you  are  told. 

You  are  going  to  make  it  possible  that  the  leaders  may 
enforce  your  obedience  to  every  command  they  issue  by 
voting  away  your  own  right  to  protect  yourself.  Now,  go 
ahead  and  do  it.    [Applause.] 

[Here  the  gavel  fell.l 

Mr.  O'CONNOR.  Mr.  Speaker,  I  yield  2  mtoutes  to  the 
gentleman  from  North  Carolina  [Mr.  Warkkh]. 

Mr.  WARREN.  Mr.  Speaker,  after  his  long  and  memo- 
rable fight,  extending  over  a  period  of  20  years,  to  amend 
the  rules  of  the  House,  when  success  came  to  his  efforts, 
John  Quincy  Adams  recorded  to  his  diary: 

Blesaed,  oh,  blessed  be  this  day. 

I  wish  to  congratxUate  the  new  leadership  that  has  been 
set  up  in  this  body  today  upon  taking  this  proposition  to 
hand  and  wiping  out  of  the  rules  something  that  ought 
never  to  have  been  there.  It  has  been  used  as  a  weapon  to 
club  and  to  sandbag  and  to  beat  on  the  head  and  to  mtlmi- 
r  date  Members  of  this  House.  It  has  been  an  abomination. 
It  stands  as  an  ever-present  and  constant  threat  to  consti- 
tuted leadership  and  to  party  responsibility. 

We  are  going  to  repeal  it  today,  I  may  say  to  my  friend 
the  gentleman  from  New  Jersey,  who  just  preceded  me,  not 
through  the  might  of  any  powerful  majority,  but  we  are 
going  to  repeal  it  because  we  Democrats  have  made  up  our 
minds  to  return  to  orderly  procedure  and  to  proper  fimc- 
tioning  of  a  party  majority.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  6  mtoutes  to  the 
gentleman  from  New  York  [Mr.  FXbb].  • 

Mr.  FISH.  Mr.  Speaker,  this  proposed  rule  violates  the 
very  essence  and  cornerstone  of  liberalism.  Liberalism 
means  the  right  to  govern  yourself,  to  think,  to  act,  and  to 
vote  for  yourself  as  an  elected  Representative  of  the  people 
back  home.  There  are  any  number  of  Democrats  who 
pledged  themselves  to  the  last  election  and  the  election  i»-ior 

Lxxix a 


to  that  to  vote  to  rtform  and  liberaliae  the  rales  so  that 
legislation  could  be  brpught  upon  the  floor  and  considered 
on  its  merits  by  the  Members. 

As  Al  Smith  sajrs,  "  Let  us  look  at  the  record."  The  record 
will  be  made  this  afternoon  whetho*  the  Democratic  Party 
actually  stands  for  liberalism  and  believes  in  permitting  the 
consideration  of  important  bills  throng  a  w<n-kabte  diS" 
charge  rule  to  which  many  Members  have  pledged  themselves 
to  their  electorate  or  whether  the  Rules  Committee  is  to 
become  the  master  of  the  House.  And  I  say  to  the  Repub- 
licans, the  Republican  record  for  liberalism  likewise  will  be 
made  this  afternoon.  There  has  been  a  great  deal  d  talk 
to  the  effect  that  the  Republican  Party  should  liberalise  and 
humanize  its  policies.  Some  people  have  said  that  this 
should  be  done  by  the  National  Committee.  TkM  record  of 
the  Repubhcan  Party  will  be  formulated  and  shaped  and 
made  by  the  votes  of  the  Republican  Members  of  the  House 
of  Representatives  and  of  the  Republican  Smiators  at  the 
other  end  of  the  Capitol,  and  not  by  any  monbers  of  the 
National  Committee.  The  responsibility  Is  ours,  and  we 
cannot  shirk  it.  For  good  or  bad.  the  test  begins  today.  We 
must  stand  for  liberalism  or  against  it.  The  final  record 
will  speak  for  itself.  The  Democrats  iMt>pose  by  this  rule  to 
take  from  the  Members  of  the  House  the  right  to  legislate-^ 
the  very  right,  the  very  reason,  for  which  they  were  sent  to 
this  body  by  their  constituents.  You  propose  by  your  own 
vote — and  everybody  knows  how  the  vote  is  gotog  to  eom» 
out — you  propose  to  say  to  your  constituents. that  you  are  not 
competent  or  able  to  legislate  on  the  fioor  of  the  House  of 
Representatives;  that  you  will  from  now  on  be  rabber 
stamps;  and  that  you  will  Jump  through  the  hoop  at  the 
crack  of  the  lash  of  the  Postmaster  General,  or  of  the  "  toato 
trust ",  or  of  anyone  else  who  assumes  to  speak  tar  the. 
President. 

The  question  before  the  House  is  not  merely  that  of  the 
rules  of  the  House,  but  the  real  question  before  the  House 
Is  that  of  the  restoration  of  our  representative  form  of  gov- 
ernment; nothmg  less  and  nothing  more. 

No  wonder  the  members  of  the  Rules  Committee  from  the 
Etemocratic  side  of  the  House  want  the  new  Members,  the 
liberal-minded  Democrats,  to  vq^  for  this  rule,  which  turns 
the  actual  legislative  power  over  to  the  Rules  Committee. 
When  the  proposed  rule  is  adopted,  3^u  mii^t  as  well  write 
above  the  door  of  the  Committee  on  Rules.  "Abandon  hope, 
all  ye  who  enter  here."  You  are  abdicating  your  powers  to 
a  hard-boiled  Rules  Committee,  and  you  do  not  seon  to 
know  what  you  are  doing,  and  then  it  will  be  too  late. 
Already  we  as  a  Congress  have  gone  too  far  to  abdlcath^ 
our  powers  and  surrendering  our  privileges  to  the  C3ilef 
Executive,  [^pplause.]  In  spite  of  the  advice  of  the 
Speaker  that  (we  must  march  forward  with  the  times,  you 
propose  to  wnite  Into  the  rules  of  this  House  a  reactionary 
proposal,  an  imwbrkable  rule,  a  fraudulent  measure,  a  politi- 
cal trick  whi^  every  older  Member  knows  it  to  be.  Its 
purpose  is  to;  prevent  liberal  Republicans  and  Democrats 
from  carryinfii  out  their  pledges  to  pass  adequate  old<-age 
pension  legislation,  unemployment  insxnitoce,  and  other 
social-reform  measures.  It  will  be  c(»npletely  unworkable^ 
and  It  will  not  be  used  once  to  the  coming  session  of  Con- 
gress. I  ask  you  to  vote  down  this  resolution,  to  order  to 
restore  representative  government  to  the  House  <rf  Repre- 
sentatives. [Applause.] 
[Here  the  gavel  fell.] 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  2  mtoutes  to  the 
gentleman  from  Wisconsto  [Mr.  Bon.BAv]. 

Mr.  BOILEAU.  Mr.  Speaker,  this  rule  was  adopted  by 
the  House  during  the  Seventy-second  Congress.  I  recall 
that  durmg  the  early  days  of  that  session  I  made  my  first 
acquatotance  with  the  gentleman  from  New  York  [Mr. 
O'CoNwoH].  I  was  very  pleased  at  that  time  to  see  that  be 
was  using  this  particular  discharge  rule  for  the  purpose  of 
furthering  the  so-called  "  Hull-O'Connor  beer  bilL"  At  that 
time  It  served  a  good  purpose.  It  has  swnred  a  good  pur- 
pose stoce  then  to  bringing  onto  the  floor  of  the  House  lib- 
eral and  prt«ressive  legislation,  legislation  of  national  hn- 
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portaxioe,  leflslatlon  that  has  been  advocated  by  a  large 
percentace  ^  the  people  of  this  country.  I  do  not  recall  of 
one  instance  during  the  last  two  Consresses  during  which 
time  this  rule  has  been  in  effect,  that  after  the  145  names 
have  been  sicned  to  the  petition  the  bill  failed  to  receive 
the  approval  of  a  majority  of  the  Members  of  the  House. 
I  believe  this  shows  conclusively  that  unless  we  have  a  dis- 
charge rule  which  permits  of  the  bringing  of  a  bill  onto  the 
floor  of  the  House  by  146  Members  that  we  will  be  unable 
to  get  consideration  of  legislation  even  though  a  majority 
o<  the  Members  of  the  Hoioe  iM;>prove  it.  for  it  is  one  thing 
to  get  votes,  but  quite  another  thing  to  get  signatures. 

Gentlemen  have  said  that  this  rule  has  been  used  to  put 
Members  on  the  spot.  I  maintain  that  there  is  no  Member 
of  this  House  who  riiould  not  be  willing  to  express  his  views 
by  his  recorded  vote.     [Applause.] 

[Here  the  gavel  fell.l 

Mr.  RANSLBT.  Mr.  Speaker.  I  yield  2  minutes  to  the 
gentleman  from  Ohio  (Mr.  Holustss]. 

Mr.  HOLLI8TER.  Mr.  Speaker,  with  a  word  of  history 
let  me  couple  a  word  of  warning.  A  little  more  than  3  years 
ago  all  the  Members  who  are  now  sitting  here  on  my  right 
and  who  were  then  Members  of  Congress  voted  to  liberalize 
the  rules  by  changing  the  requirements  of  the  discharge  rule 
from  a  majority  to  145  Members.  Their  minds  are  not  so 
short  that  they  have  forgotten  that  fact  in  the  time  \7hich 
has  since  elaosed.  VaricHis  things,  however,  have  occurred 
in  the  meanwhile.  The  majority  party  has  found  that  it 
has  been  very  much  bothered  by  the  discharge  rule,  but  not 
by  those  an  the  other  side  of  the  aisle.  The  chief  trouble 
which  the  majority  party  has  suffered  under  the  present 
discharge  rule  was  caused  by  their  very  own  Members.  On 
repeated  occasions  they  have  freed  the  hands  of  their  own 
leaders  and  discharged  committees  which  they  controlled 
overwhelmingly. 

So  much  for  the  word  of  history,  and  now  for  the  word 
of  warning.  It  has  been  stated  generally  that  a  movement 
is  on  foot  to  fill  the  committees  with  large  numbers  of  the 
majority  party  and  to  cut  down  the  minority  to  a  very  small 
representation.  Does  it  not  cx:cur  to  those  in  power  in  the 
majority  party  that  they  might  again  £LjKi  a  dajager  in 
numbers?  That  they  will  frequently  be  embarrassed  by 
Members  of  their  own  party  because  of  their  overrepresenta- 
tion  on  various  committees? 

Might  I  not  in  the  short  time  allotted  to  me  suggest,  to 
those  who  are  now  in  control  that  they  a^k  themselves 
whether,  before  the  present  Congress  has  finished  its  ses- 
sions, they  may  not  need  the  help  of  the  other  side  of  the 
aisle  to  cooperate  in  enacting  sound  legislation  or  in  con- 
trolling dangerous  measures?  You  have  the  power  to  take 
away  a  large  part,  even  aH.  of  our  co:3imittee  assignments, 
but  experience  has  usually  proved  that  it  does  not  pay  to  be 
too  grasping.  Cooperation  in  committee  work  is  to  be 
desired.  Is  it  wise  to  fail  to  take  advimtage  of  the  experi- 
ence and  ability  of  the  members  of  the  minority  party? 
Short-sightedness  now  may  lead  to  disaster  later. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  ConnuyI. 

Mr.  CONNERY.  Mr.  Speaker.  I  think  the  only  point  in 
changing  this  rule  from  145  to  218  is  that  the  great  masses 
of  the  American  people  who  want  Libor  legislation,  who 
want  to  see  the  soldiers'  bonus  paid,  imd  who  want  to  see 
employment  insurance  are  going  to  be  Uocked  in  their  effort 
to  get  this  legislation  through  the  present  Congress.  [Ap- 
plause. ^  There  is  zui  need  fooling  ourselves  on  this  side. 
With  102  Repuhhcans  and  a  majority  of  300  on  the  Demo- 
cratic aide  there  is  no  question  of  majority  rule.  The  only 
result  of  the  passage  of  this  resoluticn  changing  the  rule 
from  145  to  21ft  names  will  be  that  pro<;ressive  legislation  on 
the  Democratic  side  will  be  hamstnmg,  and  Democratic 
Members  are  going  to  be  prevented  from  getting  that 
legislation  through. 

It  would  be  much  easier  for  anyone  who  has  been  here 
any  length  of  time,  as  I  have  been,  to  vote  for  the  "  218 
rule  "  because  that  means  that  all  you  need  to  do  is  to  come 
on  the  floor  of  the  House  and  sign  on  the  dotted  line  when 


the  leaders  and  the  Rules  Committee  tell  you  what  you  may 
do  and  what  you  may  not  do.  However,  I  am  one  of  those 
who  does  not  believe  that  that  is  representative  govern- 
ment by  the  American  people.  [Applause.]  I  do  not  be- 
lieve that  your  George  Washmgtons,  your  Patrick  Henrys, 
your  Samuel  Adamses,  your  Thomas  Jeffersons,  and  the 
writers  of  the  Constitution  of  the  United  States  Intended 
that  the  Congress,  which  the  Speaker  referred  to  as  the 
"  greatest  legislative  body  in  the  world  ",  should  be  under  the 
domination  of  1,  2,  3.  4.  or  5  men.  That  is  why  they 
defeated  the  rule  of  Cannonisra.  This  amendment  here 
today  is  an  approach  back  to  the  days  of  Cannodism. 

Mr.    McPARLANE.     Will    the    genUeman    yield? 

Mr.  CONNERY.     I  yield  to  the  gentleman  from  Texas. 

Mr.  McPARLANE.  I  wonder  if  our  leaders  can  explain 
why  it  was  in  the  Seventy-second  Congress  they  were  ad- 
vocating the  adoption  of  the  145  names  rule  "  that  they 
now  a.sk  to  be  repealed? 

Mr.  CONNERY.  That  is  a  question  for  themselves  to 
answer. 

Mr.  KNUTSON.     That  is  a  political  question. 

Mr.  CONNERY.  The  very  distinguished  gentleman  from 
Georgia  [Mr.  Crisp  1  12  years  ago  gave  on  the  floor  of  this 
House  one  of  the  mo.st  wonderful  arsrumenta  in  favor  of 
the  "  145  rule  "  I  have  ever  heard,  and  his  whole  argument 
was  predicated  on  the  premise  that  no  chairman  should  be 
allowed  to  put  a  bill  in  his  pocket  and  leave  it  there  and 
no  committee  of  the  Congress  of  the  United  State.s  should 
be  allowed  to  stifle  legislation  when  the  country  was  clam- 
oring for  leguslation  iH^neflcial  to  the  great  masses  of  the 
American  people. 

Mr.  O'CONNOR.     Will  the   gentleman  yield? 

Mr.  CONNERY.  I  yield  to  the  gentleman  from  New 
York. 

Mr.  O'CONNOR.  In  reference  to  putting  bills  in  pockets 
and  committees  not  funrtionluR.  may  I  say  those  matters 
were  taken  care  of  ai  that  time  by  other  amendmont.s  to 
the  rule. 

Mr.  CONNERY.  By  the  Longworth  decision  saying  that 
a  committee  could   force   its  chairman  to  call  a   meet-ng? 

Mr.  O'CONNOR.  And  the  other  rule  allowing  the  priv- 
ilege to  a  member  of  the  Rules  Committee  to  call  up  a 
rule  if  the  chairman  would  not  do  so.  Those  amendments 
take  care  of  the  phases  iiiVolveU  and  have  nothing  to  do 
with  this  discharge  rule. 

xVIr.  CONNERY.  May  I  say  to  the  distinguished  gentle- 
man from  New  York  that  theoretically  the  Idea  is  beautiful 
that  218,  a  majority  of  the  House,  may  do  arvything  they 
want  to  do.  As  I  say.  theoretically  it  Is  beautiful,  but  prac- 
tically we  know  what  happened  to  the  soldiers'  bonus  when 
it  took  ;5  months  to  yet  ii  on  the  floor  of  the  House  eve.i 
under  Uie  •  145  rule.'  We  know  what  happened  under  the 
gag  rule;i  brought  in  by  the  Rula^  Committee,  on  divisions  cf 
the  House,  and  all  the  parliamentary  trickj  that  wore  xnei 
to  stifle  the  wishes  of  the  American  people. 

The  gentleman  from  New  York  talk*  about  being  put  oa 
the  spot.  You  do  iK)t  have  to  be  put  on  the  .spot.  and.  fui- 
thermore,  I  think  every  Member  of  Congress  should  be  will- 
ing to  b<>  put  on  the  spot  at  any  tune;  he  should  be  willing 
to  let  his  constituents  know  by  roll-call  votej,  petiHous,  or 
othei-wi&e  jusi  how  he  feels  and  votes  on  any  legislation. 

[Here  the  gavel  fell.l 

Mr.  CONNERY.  Will  the  genUeman  yield  me  one-half 
minute? 

Mr.  O'CONNOR.  I  yield  the  gentleman  from  Massachu- 
setts an  additional  half  minute. 

Mr.  CONNERY.  Mr.  Speaker.  I  merely  want  to  take  the 
half  minute  to  say  that  under  the  rules  those  who  are  op- 
posed to  changing  this  rule — those  who  favor  the  "  145 
rule" — will  vote  down  the  previous  question  on  the  resolu- 
tion before  us.  because  that  then  leaves  the  matter  open  to 
amendment  and  we  can  go  back  to  the  "  145  rule  "  and  pro- 
tect the  rights  of  the  people. 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  the  balance  of  my 
time  to  the  gentleman  from  Michigan  I  Mr.  MapesJ. 


Mr.  MAPES.  Mr.  Speaker.  I  should  dislike  to  have  anyone 
arrive  ^t  an  estimate  of  the  character  of  the  House  of  Rep- 
resfntaiives  from  a  study  of  the  history  of  this  discharge 
rulp  alone.  The  action  of  the  House  on  it  has  been  charac- 
terized by  an  utter  lack  of  principle  and  an  attempt  to  take 
advantage  of  the  political  exigencies  as  they  were  thought 
to  exist  at  the  time.  Those  who  have  read  the  history  of 
the  discharge  rule  know  that  it  was  originally  adopted  in 
1910  for  the  purpose  of  taking  away  from  the  Speaker  some 
of  his  power  to  recognize  the  individual  Members  of  the 
House  cf  Representatives  to  bring  up  legislation  as  he  saw 
fit  and  to  prevent  the  Members  from  bringing  up  any  legis- 
lation that  he  did  not  want  to  have  brought  up.%  The  rule 
as  originally  adopted  authorized  any  Member  to  file  a  dis- 
charge motion,  have  the  motion  put  on  the  Discharge  Cal- 
endar, and  then  to  bring  it  up  on  suspension  days. 

The  Member  who  had  filed  the  motion  was  permitted, 
upon  suspension  dasrs.  to  move  to  discharge  the  committee 
from  the  consideration  of  the  bill,  provided  his  motion 
received  a  second  by  a  majority  of  the  House.  As  origi- 
nally provided  in  the  rule,  this  motion  was  in  order  on  dis- 
charge days  before  the  Speaker  was  allowed  to  recognize 
Members  to  move  to  suspend  the  rules. 

The  rule  was  adopted  originally  in  a  Republican  Con- 
gress, but  it  received  almost  the  unanimous  support  of  both 
sides  of  the  aisle.  Later,  when  the  Democrats  came  into 
power,  in  1912.  the  rule  was  changed  so  as  to  permit  the 
Speaker  to  recognize  Members  to  move  to  Buq>end  the  rules 
before  he  was  required  to  recognize  anyone  to  move  to  dis- 
charge a  committee,  which  had  the  effect,  as  a  matter  of 
fact,  of  preventing  absolutely  the  recognition  or  right  of  a 
Member  to  move  to  discharge  a  committee.  This  was  in 
a  Democratic  House.  I  was  here  several  years  imder  that 
rule  and  never  saw  a  Member  recognized  by  the  Speaker  to 
move  to  discharge  a  committee  because  he  saw  to  it  that 
enough  Members  were  recognized  to  suspend  the  rules  to 
consume  all  the  time  on  suqiension  days,  and  when  the  time 
had  been  consimaed  a  motion  to  adjoiun  was  made  by  the 
majority  leader  and  carried  by  the  majority  party. 

Then,  later,  the  rule  was  amended  to  permit  a  vote  upon 
the  motion  to  discharge  a  committee  upon  the  signing  of  a 
petition  by  150  Members  and  still  later  the  rule  was  amended 
to  require  218  Members  tc  sign  the  petition  before  the  dis- 
charge motion  could  be  voted  upon,  the  same  as  is  proposed 
here  today,  and  3  years  ago,  upon  the  urge  of  people  who 
wanted  to  vote  upon  the  prohibition  question,  ttie  rule  was 
changed  to  145. 

It  is  probably  fair  to  say  that  neither  party  in  the  House 
of  Representatives  has  been  con^tent  in  its  attitude  toward 
the  rule.  Both  parties  are  eqiutUy  at  fault  in  this  respect, 
but  it  is  safe  to  assume  that  this  amendment  is  not  brought 
up  at  this  time  for  the  purpose  of  protecting  the  minority 
party  in  the  House.  It  is  really  a  confession  of  a  lade  of 
confidence  by  the  majority  in  ttaelf.  It  is  not  proposed  in 
order  to  protect  the  majority  party  against  the  minority 
party.  There  are  only  102  Hempen  on  this  side  of  the 
aisle  and  there  are  over  300  on  that  side.  The  purpose, 
as  the  gentleman  from  Massachusetts  [Mr.  Coknssy]  has 
well  pointed  out,  is  to  prevent  consideration  by  this  Con- 
gress of  certain  legislation  relating  to  imemployment,  to 
limitation  of  hours  of  labor,  to  old-age  pensions,  and  of  the 
Lemke  bill  and  other  bills  of  that  nature.  There  is  no  need 
of  anybody  fooling  himself.  Its  purpose  is  directly  contrary 
to  the  sentiment  quoted  by  our  distinguished  Speaker  this 
morning  from  the  statament  of  a  former  distinguished  Re- 
publican Speaker,  wherein  he  said  that  it  was  the  right  of 
the  minority  to  record  itself  openly  at  all  timet  on  important 
matters,  and  it  is  not  a  very  long  step  from  a  denial  of  the 
right  to  vote  to  a  denial  of  the  freedom  of  speech. 

Mr.  KNUTSON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MAPES.    Yes. 

Mr.  KNUTSON.  Shortly  after  election  the  press  an- 
nounced that  one  of  the  first  things  the  majority  would  do 
would  be  to  bring  in  a  new  rule  requiring  218  signatures  on 
a  motion  to  discharge  a  committee  in  order  to  prevent  action 
on  the  Frazler  bill,  the  hemke  bill,  and  several  other  meas- 


ures that  the  majority  of  the  House  Membenbip  is  in  favor 
of  having  considered  in  this  Congress. 

Mr.  MAPES.  There  is  not  any  question  about  the  pur- 
pose. Of  course,  like  all  law,  parliamentary  rules  are  for 
the  purpose  of  protecting  the  minority  and  for  giving  the 
minority  an  opportunity  to  express  itself,  and  the  majority  in 
this  Ixxly  intends,  on  the  first  day  of  the  session,  to  chs^^te 
this  rule  back  to  a  number  which  will  prevent  the  minority 
from  having  an  opportunity  to  express  itself  upon  any  Im- 
portant legislation  by  a  vote  of  the  House,  and  puts  the 
control  of  legislation  and  of  the  House  back  exactly  where 
the  gentleman  from  Massachusetts  [Mr.  ConrxaT]  said  it 
would  be  put — in  the  hands  of  the  Speaker  and  two  or  three 
other  members  of  the  majority  party  who  occupy  key  posi- 
tions on  that  side  of  the  House.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  O'CONNOR.  Mr.  Speaker,  I  yield  2  minutes  to  the 
gentleman  from  Wisconsin  [Mr.  CMallkt]. 

Mr.  CMALLEY.  Mr.  Speaker,  I  only  got  a  very  short 
time  from  the  gentleman  from  New  York  LMr.  O'ComiOK], 
whose  own  argument  was  not  very  enthusiastic  for  this  par- 
ticular change.  The  only  thing  I  can  do  is  to  recall  thte 
words  that  the  "  Old  Guard  dies  but  never  surrenders.'* 

Two  years  ago  we  defeated  an  attempt  to  change  this  rule. 
'When  the  number  under  this  rule  was  originally  reduced,  it 
was  reduced  by  Democrats  to  145  for  the  purpose  of  liberal- 
izing the  rules  of  the  House  so  that  progressive  legialaUon. 
stifled  in  the  committee,  could  get  to  the  floor.  Now.  as 
Democrats,  are  we  going  to  step  backward  oa  a  pnqMJwition 
that  we  have  supported  lor  more  than  three  sesaii^B  of 
Congress? 

I  want  to  read  what  a  distinguished  Member  of  this  Hooae. 
the  dean  of  the  House,  said  in  the  Seventy-sectmd  Cdi^reas — 
and  I  am  referring  to  the  Honorable  A.  J.  Sabath,  of  Illi- 
nois— when  he  spoke  in  favor  of  reducing  this  rule  to  its 
present  number  of  145  Members: 

After  22  years,  tiiankB  to  the  Democratic  majority,  we  agalB  hava 
a  chance  and  an  opportunity  to  UbmraUse  the  rules  and  to  relieve 
the  Membership  from  the  extremely  restrictive  and  evtabUshed 
rulings  which  have  been  in  effect  the  last  10  yean  of  Bepublican 

rule. 

We  are  going  to  give  Uie  country  a  real  laugh  when  we 
fell  them  that  we  have  to  gag  ourselves  because  we  are  afraid 
of  a  little  minority  over  there  of  102  Members.  We  cannot 
get  away  with  it.  because  it  is  nothing  but  buck  passing,  and 
there  is  not  a  new  Member  in  this  House  who  can  go  back 
home  and  explain  to  his  constituents,  "  I  voted  to  give  away 
all  my  power  to  the  committees  and  the  reason  I  could  ndC 
pass  the  bill  I  promised  you  I  would  fight  for  is  beciuse  I 
gagged  myself  by  voting  to  destroy  the  liberal  dischargb  rule 
put  into  effect  by  the  great  Democratic  Uberals  of  past 
Congresses."     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  1  minute  to  the 
gentleman  from  Idaho  [Mr.  Whiti]. 

Mr.  WHITE.  Mr.  Speaker  and  genttenen  oi  the  House. 
I  am  opposed  to  this  amendment  of  the  rule.  The  Demo- 
crats have  fought  to  secure  this  rule,  and  if  there  is  anything 
that  is  dear  to  the  hearts  of  the  organized  groups  of  this 
country,  organized  labor,  organized  veterans,  (urganiaed 
farmers,  it  is  this  vehicle  tor  getting  before  the  House 
legislation  for  consideration. 

When  I  came  to  Congress  I  imagined  that  the  executive 
branch  of  the  Government  exercised  1  veto  power  over 
the  legislative  branch,  but  when  I  got  here  I  found  there 
were  3.  The  first  is  that  a  bill  referred  to  the  committee 
is  sent  down  to  some  department  of  the  executive  branch  tcx 
a  report.  If  they  report  adversely,  it  is  not  considered  bf 
the  conunittee.  Then  I  foimd  that  the  bill  has  to  pass  tbe 
Rules  Committee,  and  if  the  Rules  Coaanittee  refuses  to 
approve  it,  your  bill  is  dead.  If  you  are  f<»tunate  enough 
to  get  through  these  committees  and  get  yoar  bill  passed 
by  Congress,  the  President  still  has  the  power  to  veto  the 
measure  and  nullify  the  legislation. 

Mr.  Speaker,  I  am  opposed  to  changing  this  rule  on  Which 
our  people  must  rely  in  many  cases  to  get  oonttructive  legis- 
lation considered  by  the  Members  of  tbe  House.     [Applauae.] 
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Mr  O. 'CONNOR.  Mr.  Speaker.  I  yield  half  a  minute  to 
the  gentleman  from  Pennsylvania  [Mr.  Dumil. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Speaker  jind  Members  of 
the  House.  I  am  opposed  to  changing  this  rule  from  145  to 
218.  because  I  want  it  to  be  understood  that  I  am  a  real 
Democrat,  and  being  Democratic.  I  am  opposed  to  this 
change.  What  I  mean  by  being  a  real  Democrat  is  a  person 
who,  regardless  of  his  party  afBliation.  will  vote  for  legis- 
lation which  he  believes  to  be  progressive  and  humane. 
[Applause.] 

Mr.  O'CONNOR.  Mr.  Speaker.  I  understand  that  I  am 
obligated  to  vote  for  the  amendment  to  the  rule  which  I 
have  offered  unless  I  made  definite  specific  pledges  in  my 
campaign  that  I  was  against  such  an  amendment  to  the 
rules.  That  is  the  one  thing,  as  I  understand,  that  would 
excuse  me  from  voting  for  the  amendment.  I  bow  move  the 
previous  question. 

Mr.  CONNER Y  and  Mr.  KELLER  demanded  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered. 

Mr.  CULLEN.  Mr,  Speaker,  there  is  some  confusion  In 
regard  to  this  vote.     We  are  voting  on  the  previous  question? 

Tbe  question  is  on  ordering  the  previous 


The  SPEAKER, 
question. 

Mr.  CONNERY. 
The  SPEAKER. 
Mr.  CONNERY. 


Mr.  Speaker,  a  parliamentary  inquiry. 
The  gentleman  will  state  it. 
Those  who  are  in  favor  of  the  "  145  rule  " 
vote  "  no  "  oirthls  vote? 

The  SPEAKER.  That  Is  not  a  proper  parliamentary  in- 
quiry.   The  question  Is  on  ordering  the  previous  question. 

Mr.  BLANTON.  But  It  is  parliamentary  to  state  that  this 
motion  for  the  previous  question  is  made  by  our  acting 
Democratic  floor  leader. 

The  SPEAKER.  The  Chair  does  not  think  that  is  proper, 
either.    The  Clerk  will  call  the  roU. 

The  question  was  taken;  and  there  were— yeas  245,  nays 
170,  not  voting  11.  as  follows: 


NelBon 

Nichols 

Norton 

O'Brien 

O'Ctonnell 

O'Connor 

0'D»y 

OTieary 

Oliver 

O'Neal 

Owen 

Paimlsano 

Parks 

Parsona 

Patman 

Patton 

Pearson 

Perkinfl 

Peterson,  ria. 

Peterson.  Oa. 

PettcngUl 

Peyser 

Pfelfer 

Pierce 

Plumley 

Polk 

Qulnn 

Ramspeck 

Randolph 

Ray burn 

HeeO.  N.  Y. 

ReUly 

Rlcii 

Richards 

Richardson 

Robertson 

Robinson.  Utah 

Rogers.  N.  H. 

Eomjue 

Rudd 

Rvuaell 

Ryan 

Babath 

Banders.  La. 

Sanders,  Tex. 

Sandlln 

Bchae/er 

BchtMta 

Schulta 


[Roll  No.  3) 
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Adair 

Crowe 

Realey 

Andrew,  lias*. 

Crowther 

Hennlngs 

Andrews.  NY. 

Cullen 

Hill.  Ala. 

AmoM 

Cummlnss 

Hobbe 

Ash  brook 

Daly 

Houston 

Barden 

Darden 

Huddleston 

Beam 

Dcen 

I«oe 

B«U 

Delaney 

Imboff 

BerUn 

Dempsey 

Jenckes,  Ind. 

BiermanA 

Dlcksteln 

Johnson.  Okla. 

Bland 

Dtas 

Johnson.  Tex. 

Blanton 

Disney 

Johnson,  W.  Va 

Bloom 

Dobbins 

Jones 

Boehne 

Dockwellcr 

Kee 

Boiand 

Doraey 

Kelly 

Boylan 

Dougbton 

Kennedy,  Md. 

Brennan 

Doxey 

Kerr 

Brookd 

Drewry 

Kleberg 

Brown,  Oa. 

DrlscoU 

Kloeb 

Brown,  Mich. 

Driver 

Kodalkowskl 

Brunner 

Duffy,  N.  Y. 

Kopplemann 

Buchanan 

Duncan 

Kramer 

Buck 

Kacle 

Lambeth 

Buckley.  NY. 

■ckert 

Lamneck 

Bulwtnki* 

Bdmlston 

lanham 

Burch 

Fsddls 

Larrabee 

Caldwell 

Farley 

Lea.  Calif. 

Cannoo.  Mo. 

Fernandez 

Lewis,  Colo. 

Carden 

Fleslnter 

Lewis.  Md. 

Caimtchael 

FltKpatnck 

Uoyd 

Cartwrtght 

Flannagan 

Lucas 

Cary 

Ftord,  Calif, 

Ludlow 

Cawy 

Ford.Mlas. 

McAndrews 

CasteUow 

Frey 

Fuller 

McCormack 

Cellar 

McDuffle 

Chandler 

Casque 

McOrath 

Chapman 

Gaasaway 

McKeough 

Citron 

Oavagan 

McLaughlin 

Clatbome 

QUdea 

McMillan 

Clark.  Idaho 

Otngery 

McReynolds 

Clark.  N.  C. 

Qranfleld 

Mahon 

Cocbran 

Oraan 

Maloney 

Coffee 

Oreenwood 

Maaafleld 

Cde.  Md. 

Oreerer 

Mason 

Colmer 

Qrecory 

Marerlck 

Cooley 

Haines 

Meeks 

Cooper,  Tenn 

Kamlln 

Merrltt.  N.  Y. 

Corning 

Hancock.  N.  C.       MltcheU.  ni. 

Crai 

Harlan 

MltcheU.  Teen. 

Croaby 

Hart 

Mantague 

CroeB.T«. 

Hartar 

MonUi 

Shanley 

Slsson 

Smith.  Conn. 
Smith.  Va. 
Smith.  W.  Va. 
Snyder 
Somera,  N   Y. 
South 
Sp^nce 
Stark 
Starnes 


Allen 

Amilc 

Anclr^'sen 

Arends 

Ayers 

Bacharach 

Bacon 

Belter 

Binderup 

Blackney 

BoUeau 

Bolton 

Brewster 

Buck  bee 

Buckler.  Minn. 

Burdick 

Bumham 

Cannon.  Wis. 

Carlson 

Carpenter 

Carter 

Cavlcchla 

Chrl.stian.iion 

Church 

Colden 

Cole.  N   Y. 

ColMn.i 

Condon 

Connery 

Cooper,  Ohio 

CoBtello 

Cravens 

Crawfo.'^d 

Cronser,  Ohio 

Cuikln 

Darrow 

Dlngell 

Dirk  sen 

Dltter 

Dondero 

Doutrlrh 

Dunn.  Pa. 

Eaton 


Dear 
De Rouen 
Dietrich 


Steairall 

S.    ;:van 

Fumners  Tex 

Taber 

Tarver 

Taylor   Colo. 

Taylor.  8   C 

Terry 

Then'. 

Thomp.son 

Tolan 


Tonry 
T\;rner 
llm.^tead 
Utter  back 
Viustjn.  Cla. 
Wadsworth 
Walter 
Wariua 
Wi^aver 
W»>st 
Whelchel 
NAYS -170 


Elcher 

EkwaU 

ElIenbogPD 

EnKel 

Englebnght 

Kenr-r.  y 

PerRuaon 

Fl&h 

Fletcher 

Pulnier 

Gear  hart 

Gebrmaun 

aifforcl 

Gilchrist 

Gillette 

Go!  Jsix)rough 

Ooodwin 

Gray.  Ind. 

Gray.  Pa 

Ori.s-wold 

Guyer 

Gwynue 

Hancock.  N    Y 

Hartley 

Hess 

HlggUis.  Conn 

Hlgglns   Maiw. 

HUdebrandt 

Hill.  Knute 

HUl.  Samuel  B 

Hoeppel 

Hoffman 

Holl  Liter 

Holmes 

Hook 

Hope 

Hull 

Jaroh.^en 

Jenkins,  Ohio 

Kabn 

Keller 

Kenney 

Kim  bail 


Dunn 
Svans 
GambrlU 


NOT 

Ml.ss. 


Klnzer 

Knlffln 

Knut.>*on 

Kvaie 

La.nbertson 

Leo   Okla 

I^hlbach 

Lenike 

Lek:n&kl 

Lord 

Luckey 

Lundeen 

MrClellan 

MrPartane 

McGehee 

McGroarty 

McLean 

Maas 

Mapea 

Marcantonlo 

Martin.  Colo. 

Martin.  Mafia. 

Maiislngaie 

May 

Mead 

Merrltt.  Conn. 

Mirhener 

Millard 

Miller 

Munaghan 

Moran 

MortU 

Mott 

Mirdock 

O'Malley 

Patterson 

PUtenger 

Powers 

Rabaut 

Rankin 

RaufJey 

Reed.  111. 

Robalon.  Ky. 

VOTING — n 

Kennedy,  N.  Y. 

McSwaln 

R&riisay 


January  3 

Whlttlngton 

Wllr  j\ 

WMiiam.s 

W.l-jn    La. 

Wootlruni 

Your.i' 

Zimmerman 

The  t?p:-aicer 


Rcgfr?»   Mass. 

Rosers   Okla. 

Fadowskl 

Sauthoff 

Schneider 

Srott 

Scrugham 

Shannon 

Short 

Slrovich 

Smith.  Wash. 

Snell 

Stefan 

Stewart 

Sutphln 

Sweeney 

Taylor  T'-nn. 

Thomas 

Thomason 

Thurston 

Tlnkham 

Tobey 

Treadway 

Trua.T 

Turpln 

Underwood 

Vin.son.  Ky. 

Wallgren 

Wearln 

Welch 

Werner 

White 

wiggles  worth 

WUaon.  Pa 

WIthrow 

Wolcott 

Woirenden 

Wolverton 

Wood 

Woodruff 

Zloncheck 


Reece 

Stubbe 


So  the  previous  question  was  ordered. 

The  Clerk  announced  the  following  general  pairs: 

Mr    De  Rouen   with   Mr    Reece 

Mr    Gambrlll  with  Mr    Evans 

Mr.  Dunn  with  Mr.  Stubbs. 

Mr    Kennedy  or  New  York  with  Mr    Ramsay. 

The  SPEAKER.    Call  my  name 

The  Clerk  called  the  name  of  Mr,  Byrns.  and  he  answered 
"  yea." 

The  result  of  the  vote  was  announced  as  above  recorded. 
The  SPEAKER.    The  question  now  is  on  the  adoption  of 
the  resolution. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  on  that  I 
demand  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — yeas  245.  navs 
166,  not  voting  15.  as  follow.s: 

(Roll   No.  41 


YEAS-245 


Adair 
Andrew.  Ma.ss. 

Andrews.  N   Y 

Arnold 

A^  brook 

Barden 

Beam 

Bell 

Berlin 

Blermann 

Bland 

Blanton 

Bloom 

Boehne 

Boiand 

Boylan 

Brennan 

Brooks 


Brown.  Ga 

Brown,  Mich. 

Brunner 

Buchanan 

Buck 

Buckley.  N.  Y. 

Bui  winkle 

Burch 

Caldwell 

Cannon.  Mo. 

Carden 

Carmichael 

Cart  Wright 

Cary 

Casey 

Castellow 

Celler 

Chandler 


Chapman 

Cummiugs 

Citron 

Daiy 

Claiborne 

Darden 

Clark.  Idaho 

Deen 

Clark,  NC. 

Deiauey 

Cochran 

Dcmp-jpy 

Coffee 

Dlcksteln 

Cole,  Md 

Dies 

Colmer 

Dietrich 

Cooley 

Disney 

Cooper.  Tenn. 

Dobbins 

Corning 

DockweUer 

Cox 

Dorsey 

Crosby 

Do  ugh  ton 

Cross,  Tex. 

Doxey 

Crowe 

Drewry 

Crowther 

Drlscoll 

CMlien 

Driver 

1935 
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Duffy,  N.  T. 

Johnson.  W.  Va. 

O'Connor 

Sbanley 

Dun  Clin 

Jones 

OTMy 

Blsson 

Dunn.  Mi£S. 

Kee 

OUver 

Smith.  Conn. 

Eagle 

Kennedy.  Md. 

OTVeal 

Smith.  Va. 

Eckc't 

Kleberg 

Owen 

nmlth,  W.  Va. 

Edni'sion 

Kloeb 

Palmlaaao 

Snyder 

Fade!". 

Koclalkowskl 

Parks 

Somers.  N.  Y. 

Parley 

Kopplemann 

Parsons 

South 

Fernandez 

Kramer 

Patman 

Spence 

FleFlniTer 

Lambeth 

Patton 

Stack 

Fltzpatrick 

Iiamneck 

Pearson 

Starnes 

Flanaagan 

Lanbam 

Perkins 

Steagall 

Ford.  Cailf. 

Larrabee 

Peterson.  Pla. 

Sullivan 

Ford.  Mi&s. 

Lea.  Calif. 

Peterson.  Oa. 

Sumners.  Tex. 

Frcy 

Lewis.  Colo. 

Pettenglll 

Taber 

Fuller 

Lloyd 

Peyser 

Tarver 

Fulmcr 

Lucas 

Pfelfer 

Taylor,  Colo. 

Ga^r.ie 

Ludlow 

Pierce 

Taylor.  8.  C. 

Ga.«^awRy 

McAndrews 

Plumley 

Terry 

Gavb^an 

MoCorroaek 

Polk 

Tbom 

Glldt-a 

McDuffle 

Qulnn 

Thompson 

Glngf^T 

MoGratb 

Ramspeck 

Tolan 

Granfieid 

McKeough 

Randolph 

Tonry 

Green 

MoLaughUn 

Raybum 

Turner 

Greeiiwood 

McLean 

Heed.  N.  Y. 

Umstead 

Greever 

McMillan 

BelUy 

Utterback 

Gres?u;y 

McReynolds 

Rich 

Vinson,  Ga. 

Kalnes 

McSwaln 

Richards 

Wadsworth 

Hamlin 

Mahon 

Richardson 

Walter 

Hancock,  N.  C. 

Maloney 

Robertson 

Warren 

Harlan 

Mansfield 

Robinson,  Utah 

Weaver 

Hart 

Mason 

Rogers.  N.  H. 

West 

Harter 

Maverick 

Bomjue 

Whelchel 

Healey 

Meeks 

Rudd 

Whlttlngton 

Hennlng^ 

Merrltt.  Conn. 

RuHell 

WUcox 

HUl.  Ala. 

Merrltt.  N.  Y. 

Ryan 

WUliams 

Hobbs 

MHcheU.  lU. 

Sabath 

Wilson,  La. 

Hour- ton 

MltcheU.  Tean. 

Sanders,  La. 

Woodrum 

Huddleston 

Montague 

Sanders.  Tex. 

Young 

Igoe 

Montet 

Sandlin 

Zimmerman 

ImhcS 

Nelson 

Scbaefer 

The  Speaker 

Jenckps,  Ind. 

Norton 

Scbueta 

John.'vn.  Okla. 

O'Brien 

Sears 

John-on.  Tex. 

O'ConneU 

Seerest 
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Allen 

Eaton 

Klncer 

Roge.-s,  Okla. 

Amile 

Elcher 

Knlffln 

Sadcwskl 

Audrtsen 

Fkwall 

Knutson 

Sauthoff 

Arentlb 

Ellenlx)gen 

Kvale 

Schneider 

Ayers 

Engel 

Lambertflon 

Scott 

BachRrach 

Englebrlght 

Lee.  Okla. 

Scrugham 

Bacon 

Fenerty 

Trfthlbach 

Shannon 

Belter 

Ferg\uon 

Lemke 

Short 

Binderup 

Fish 

Leslnskl 

Slrovich 

Blackney 

Fletcher 

Lord 

Smith,  Wash. 

Bolleau 

Oearhart 

Lurkey 

8neU 

Bolton 

Gehrmann 

Lundeen 

Stefan 

Brewster 

Oillord 

MoClellan 

Stewart 

Buckbee 

GllcbrUt 

McFarlana 

Sutphln 

Buckler,  Minn. 

OUlette 

MeOehae 

Sweeney 

Burdlck 

Ooldsborotigh 

McGroarty 

Taylor.  Tenn. 

Burnham 

Ooodwin 

Maas 

Thomas 

Cannon.  Wis. 

Oray.  Ind. 

Mapes 

Thomason 

Carlson 

Gray.  Pa. 

Marcantonlo 

Thurston 

Carpenter 

Guyer 

Martin.  Colo. 

Tlnkbam 

Carter 

Owynne 

Martin.  Mass. 

Tobey 

Cavicchla 

Hancock.  N.  T. 

Masslngale 

Treadway 

Christiansen 

Hartley 

May 

Truax 

Church 

Hess 

Mead 

Turpln 

Cclden 

Hlgglns,  Conn. 

Mlcbener 

Underwood 

Cole   N.  Y. 

Hlgglns.  Mass. 

MUlard 

Vinson,  Ky. 

Collins 

HUdebrandt 

Miller 

Wallgren 

Conaon 

HUl,  Knute 

Wearln 

Connery 

HUl,  Samuel  B. 

Mbran 

Welch 

Cooper,  Ohio 

Hoeppel 

MorlU 

Werner 

Costello 

Hoffman  ' 

Mott 

Wblte 

Cravrns 

Holilster 

Murdock 

Wigglesworth 

Crawford 

~  Holmes 

O'Malley 

WUson,  Pa. 

CroF.'ser,  Ohio 

Hook 

Patterson 

WIthrow 

Cuikln 

Hope 

Plttenger 

Wotcott 

Darrow 

Hull 

Powers 

Wolfenden 

Dlngell 

Jacobean 

Babaut 

Wolverton 

Dlrkaen 

Jenkins.  Ohio 

Rankin 

Wood 

Dltter 

Kahn 

Baaaley 

Woodruff 

Dondero 

Keller 

Baed.m. 

Ztoncbeck 

Doutrlch 

Kenney 

Bobakm.  Ky. 

Dunn,  Pa. 

KlmbaU 

RogerSa  Maaa. 

NOT  VOTWO— 1» 

Dcpr 

Grlswold 

Lewis.  Md. 

Reece 

DcRoucn 

KeUy 

Nichols 

Bcbulte 

Evans 

Kennedy.  H.  T. 

OXeary 

Stubbs 

Gambrlll 

Kerr 

Ramsay 

So  the  resolution  was  agreed  to. 

The  Clerk  announced  tbe  following  additional  pairs: 


Mr    De  Rouen  with  Mr.  Baeos. 

Mr.  Gambrlll  with  Mr.  Krans. 

Mr   Kennedy  of  New  Tork  wltb  Mr.  Banuay. 

Mrs   Green  way  with  Mr.  Luekcy. 

Mr.  onrwold  with  Mr.  Daly. 

Mr    Kerr  with  Mr.  Dempsey. 

Ii€r.  Dear  wltb  Mr.  StoMM. 

Mr.  Nichols  with  Mr.  Schulta. 

Mr.  KeUy  with  Mr.  OXaary. 
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The  SPEiVESR.    The  Clerk  will  call  my  name. 

The  Clerk  called  the  name  of  Mr.  Byhns.  and  he  answered 

"  yea." 

The  result  of  the  vote  was  annoimced  as  above  recorded. 

A  motion  to  reconsider  the  vote  by  which  tbe  resolution 
was  agreed  to  was  laid  on  the  table. 

SWEARING    IN    OF    MEMBXBS 

Mr.  PCX:irr.  Mr.  Speaker,  I  was  temporarily  absent  from 
the  Chamb<*r  when  the  oath  of  office  was  administered.  I 
desire  to  be  sworn  in. 

The  SPE.\KEB.  If  there  is  any  other  Member  who  has 
not  taken  the  oath  of  office,  he  will  please  step  forward. 

Mr.  POCETT  and  Mr.  DUFPEY  of  Ohio  appeared  at  the 
bar  of  the  House  and  took  the  oath  of  office.  , 

MESSAGE   FROM   THE   SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 

clerk,  announced  that  the  Senate  had  passed  the  following 

resolutions: 

Senate  Resolution  1 

Resolved,  Fbat  a  committee  consisting  of  two  Senators  be  i4>- 
poluted  to  Jciln  such  committee  as  may  b«  appointed  by  the  House 
of  Representatives  to  wait  upon  tbe  President  of  the  United  States 
and  Inform  him  that  a  qucH-um  of  each  House  Is  assembled  and 
that  the  Congress  Is  ready  to  receive  any  communication  hs  may 
be  pleased  to  make. 

In  compUimce  with  the  foregoing  the  Vice  President  appointed 
Mr.  RoBrNsoN  and  Mr.  McNabt  as  members  ot  the  committee  on 
the  part  of  i,he  Senate. 

Resolved.  That  tbe  Secretary  notify  the  House  of  BeptesentaUves. 

Senate  Resolution  3 
Reiolved,  That  the  Secretary  inform  the  House  of  Bepreeenta- 
tlves   that   fc   quOTum  of   the   Senate  is  assembled  and  that  the 
Senate  Is  ready  to  proceed  to  business. 

The  message  also  announced  that  the  Senate  had  passed 

without  amendment  a  concurrent  resolution  of  the  House  of 

the  followiag  title: 

Concurrent  resolution  (H.  Con.  Res.  1)  providing  tor  a  Joint 
session  o:r  tlie  two  Houses  of  Congress  on  Friday.  January  4.  1036. 
to  receiv*!  a  message  from  the  President  of  tbo  United  States. 

PITBLIC   HEARINGS COMMITTEE  OX   AFPROPRIATXOMS 

Mr.  BUCHANAN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  addr€!ss  the  House  for  2  minutes. 

The  SPIIAKER.     Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  BUCHANAN.  Mr.  Speaker,  I  just  wish  to  make  a 
little  statement  to  the  Members  of  this  House.  I  want  to 
give  notice  that  the  departmental  hearings  on  the  inde- 
pendent offices  appropriation  bill,  the  District  of  Coltnnbia 
appropriation  biU,  the  Treasury  and  Post  Office  Department 
appropriation  bill,  and  the  State,  Justice,  Commerce,  and 
Labor  Departments  bill  have  been  completed.  The  com- 
mittee will  proceed  to  mark  up  those  bills  as  soon  as  we  are 
given  a  legal  standing  by  the  House  as  a  ctmunittee.  There- 
fore, if  any  gentleman  upon  the  floor  of  this  House  desires 
to  appear  before  any  of  those  committees  to  present  any 
viewpoint  which  he  desires  on  appropriations  for  these 
regular  activities,  I  am  giving  notice  that  you  must  do  that 
between  now  and  next  Tuesday.  Otherwise  the  bills  will 
be  reported  to  the  House,  the  independent  offices  appropria- 
tion bill  may  be  reported  on  Moxktky,  so  that  hereafter  no 
Member  can  claim  that  he  has  not  had  an  opportunity  to 
be  heard  before  this  committee  or  the  subcommittees  in 
charge  of  the  bills.     [Applause.] 

PERMISSION   TO   ADDRESS   THE   HOUSE 

Mr.  GOLDSBOROUGH.  Mr.  Speaker,  on  next  MoTiday, 
after  matters  on  the  Speaker's  table  are  disposed  of  and  the 
Budget  mi2ssage  read,  I  ask  imanimous  consent  to  address 
the  House  for  1  hour. 

The  SP1SAK3ER.  Is  there  objection  to  the  request  of  the 
genUeman  from  Maryland  [Mr.  Goldsborouch]  ? 

There  was  no  objection. 

COTTON 

Mr.  EAGLE.  Mi.  Speaker,  I  ask  unanimous  consent  to 
insert  in  the  Record  a  cc^y  of  a  letter  I  hav*  written  to  a 
constituent  of  mine  upon  the  importiint  subject  of  the 
cotton  industry. 
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The  SPEAKER.  The  gentleman,  from  Texas  asks  unani- 
mous consent  to  insert  In  the  Rkcord  the  letter  to  which  he 
refers.    Is  there  objection? 

There  was  no  objection. 

Mr.  EAOLE.    Mr.  Speaker,  under  the  leave  to  extend  my 

remarks  in  the  Record  I  include  the  following  letter  written 

by  me  to  a  constituent  upon  the  important:  subject  of  the 

cotton  Industry. 

Houston,  Tzx.,  Dec<Tmber  13,  1934. 
Mr.  W.  T.  NKBLrrr. 

Anderson.  Tex. 

DBAS  Ma.  Mcblbtt:  Referring  to  your  letter  to  me  on  the  Im- 
portant subject  of  cotton.  In  which  you  dlacusB  the  effect  of  the 
A.  A.  A.  and  the  BanXhead  biU  upon  the  welfare  of  youn^lf  as  a 
cotton  farmer  and  Ita  effect  upon  smaU  cotton  farmers  and  also 
upon  tenant  farmers,  and  In  which  you  f^lve  a  statement  of  facts 
and  of  your  views  generally  on  that  subject: 

I  replied,  briefly  acknowledging  your  letter,  and  now  take  the 
time  to  reply  at  aome  greater  length.  Of  course.  I  realize  that 
that  is  the  moat  vaat  problem  affecting  the  cotton-producing 
States:  and.  therefore,  that  within  the  compaM  of  a  letter  no  satis- 
factory statement,  analysis,  argument,  or  conclusion  can  be  made. 
I  also  realize  that  when  the  word  "  cotton  "  is  used  anywhere  m 
the  South  one  can  start  an  argument  at  any  time,  because  no  two 
cotton  farmers  agree  and  no  two  persons  In  any  branch  ol  thei  cot- 
ton Industry  agree  a*  to  what  Is  best  to  be  done  either  by  persons 
of  one  group  or  of  all  groups  or  by  the  Qovemment  concerning 
cotton;  and.  therefore,  that  even  If  a  public  man  should  be  wise 
enough  to  understand  thU  mighty  problem  In  all  Its  branches, 
and  oourageoua  enough  to  state  his  program,  and  fortunate  enough 
to  put  a  wtae  program  through,  there  would  still  be  multitudes 
who  would  differ  and  argue  and  criticize.  Such  is  the  very  nature 
of  public  matters  as  well  as  of  private  concerns.  And  I  -wmetlmes 
think  that  is  best,  because  It  compels  people  to  think  a.nd  to  act 
Where  public  discussion  Is  active,  there  is  a  chance  of  progress  and 
the  correction  of  public  and  private  evils;  but  where  there  Is  uni- 
versal acquiescence,  there  Is  generally  stafjnation.  It  Is  In  this 
spirit,  and  recognizing  these  facts,  that  I  try  to  And  the  truth 
and  aMsrt  It  and  act  on  it  and  live  by  It;  and  It  is  In  that  spirit 
that  I  cow  write  to  you. 

( 1 )  When  President  Roosevelt  assumed  the  Presidency  on  March 
4.  193:}.  what  was  the  actual  condition  of  the  C(>tton  farmers  in 
the  Ct'tton  Belt?  They  were  entirely  b.'oke  flnancially  and  utterly 
t  lacouraged  in  their  hearts.  The  price  of  cotton  to  the  pnxlucer 
was  atx>ut  5'4  cents  a  pound.  There  was  a  vrry  heavy  carr>'- 
over.  iind  they  were  preparing  to  plant  an  extra  large  acreage  m 
1933,  and,  of  course,  the  effect  would  have  been  a  vast  crop  at  so 
poor  a  price  as  hardly  to  JusUXy  the  picking.  They  were  all  m 
debt  for  their  accounts,  for  their  Uxes.  and  nearly  all  in  debt  for 
Interest  on  debts  against  their  farms,  and  most  of  them  had  past- 
due  notes  on  tlieir  faims.  It  was  a  perfect  picture  of  despair 
Persons  In  private  and  In  business  relations  had  so  conducted  the 
cotton  business  that  It  had  brought  the  rulna-.lon  of  the  pro- 
ducers. That  meant  that  unless  the  Congress  of  the  United  States. 
backed  by  the  President,  were  able  and  willing  to  devise  a  plan 
to  aid  the  cotton  producer,  he  was  ruined.  In  turn  the  South  was 
ruined,  and  in  turn  the  Nation  could  not  get  out  of  that  awful 
depression. 

(2)  The  first  thing  the  Congress  did  was  to  come  to  the  aid  of 
the  bankers.  Congress  met  on  March  9.  1933,  and  on  March  9 
we  made  nearly  all  paper  in  naUonal  banks  eUgible  for  redis- 
counts, so  us  to  give  them  the  power  to  take  notes  in  their  vaults 
do.wn  to  the  Federal  Reserve  banks  and  bring  back  Pederal  Reserve 
bank  notes  In  thsir  place,  and  In  that  way  we  made  the  banks 
safe.  We  later  had  the  Reconstruction  Finance  Corporation  buy 
much  of  their  long-Ume  paper,  and  later  their  preferred  stoci, 
and  Uter  we  guaranteed  the  public  their  deposits  In  the  bank.s! 
so  that  taken  altogether  we  ftrst  and  foremost  saved  the  banks 
frwn  ruin  and  collapse,  knowing  if  they  were  entirely  ruined  the 
country  woiUd  bs  entirely  ruined.  In  the  same  way  we  saved 
the  building  and  loan  associations.  In  the  same  way  we  saved 
many  of  the  great  railroad  companies.  In  the  same  way  we  saved 
the  truiA  companies.  In  the  same  way  we  saved  the  insurance 
companlM.  The  tariff  laws  already.  In  effect,  saved  the  manu- 
facturers from  competlUon  against  the  rest  of  the  world,  and  we 
aided  big  business  In  all  proper  ways  so  that  there  would  not 
be  a  complete  break-down  of  the  American  system  of  business 
And  every  bit  of  that  had  directly  the  affect  of  putting  the  weaah 
and  resources  and  earning  power  of  all  of  the  American  people 
back  of  those  Mg  interests  so  as  to  help  sustain  them  from  com- 
plete collapse 

(3)  Then  the  Congieas  and  the  administration  turned  their 
attention,  for  the  first  time  since  this  Nation  was  established, 
to  the  work  of  saving  the  producers  from  total  collapse,  after  they 
had  already  been  ruined  by  Hoover's  "  rugged  Individualism  ' 
It  turned  out  to  be  "  ragged  indivldiialiam."  We  knew  that  the 
producers  bear  the  burden  of  feeding  and  clothing  the  Nation 
and  that  they  fight  the  Nations  batUes  in  time  of  war  and  they 
support  the  NaUon  In  time  of  peace.  Aside  from  humanitarian 
sentiments,  mere  commoo  sense  dictated  that  if  the  producer 
couid  not  protect  and  aave  himself,  at  least  his  Oovernxnent 
ought  to  dense  plans  to  restore  him  and  his  bwlncss  to  normal 
condition  if  posilbls  and  as  soon  as  possible.  Thus  the  A.  A  A. 
Act   was   passed.     It   was   conceived   In   haste,   written    In   haste 

passed   In   haste,    and    adminlstsred   tn    haste' 


debated   In   haste. 


Naturally  It  was  and  Is  Imperfect.  But  when  a  Nation  hfis  b*^n 
for  12  long  years  hasteulnx  to  the  precipice  of  ruin,  do  people 
expert.  In  the  mld:«t  of  that  kind  of  a  ktres-.  and  strain,  with  a 
great  many  almost  equally  liuportant  subjects  pressing  and  ie- 
mandln*;  attention,  tha'.  a  Congress  of  men  mostly  nt  w  to  .he 
work,  elected  in  a  political  revolution,  to  be  100  perceiit  perf  cfc 
In  their  work?  If  so.  they  expect  more  than  they  taemsel.e.s 
co'ild  perform  under  similar  conditions.  We  did  the  best  we 
could  We  had  a  ihcu.sainl  differrnces  to  compose.  We  >iad  s-'c- 
tlonal  autagoniHm.s.  We  had  class  di.'stuutions  and  rn;nltlf=-s.  A'e 
had  political  bitter  tight-.  We  had  no  united  ba.klug  In  cur 
several  constltuencie.s  for  any  one  of  ui  on  any  cjur-.rion  II  it 
canTiC  up.  The  Nation  wad  in  such  sore  distress  and  in  such  spirit 
of  revolt  that  It  could  not  unite  by  public  opinion  baci:  n'  a.iy 
suggestion  or  plan  any  statesman  devist-d  I  make  ihi.--  outline 
merely  that  you  may  know  the  conditions  that  have  conlrontid 
Congress  in  the  enactment  of  the  A    A    A.  and  the  Banklead  b  11. 

(4 1  The  flevice  adopted  by  the  A  A.  A.  was  for  the  voluntary 
llmitaiKjn  of  the  cot'.., p.  ylrld  for  19:^3.  Thi-s  was  accoinpl.shed  yy 
the  jjayment  of  rentals  to  prevent  planting,  by  payriiii.ts  t  ir 
plow-up  )f  quantltte.s  al.'eady  planted,  and  by  Inducing  the  prue 
to  be  fix'Kl  at  around  12  cents  per  pound  by  action  of  the  Goveri- 
ment  in  t\rnt  lending  10  rents  and  later  12  cents  per  pound  on  t  le 
crop  of  1933  The  nrt  ir.sjlt  of  such  law  and  Its  administration 
wa.:i  to  raise  the  prke  to  th'^  producer  from  about  b'^  cents  to 
Boout  12  cpnts  per  i>ound.  For  the  first  time  Plnce  the  depression 
began,  the  cotton  farmer  could  pay  his  accounts,  his  taxes.  Us 
notea  at  the  bank,  the  interest  on  his  land  notes,  and  some  jr 
most,  ct  the  notes  due  on  hla  land,  and  hold  up  his  head.  Ijec.iuse 
hop-?  had  come  into  his  heart.  Naturally,  in  a  law  and  Its  admin- 
istration affectinR  2,iXkj  (>oo  cotton  farmers  in  the  S<^jutJ;,  some 
were  injured  and  displeased.  whUe  the  great  multitude  were  ben:- 
flted  ai'd  pleased. 

(5;  Then  came  alone  the  year  1934  I  am  writing  this  lettfr 
from  memory  and  without  notes  or  data;  but  I  think  I  am  acci- 
rate  wli^n  I  say  that  to  make  the  crop  In  1933.  a  total  of  3. OX) 
unitij  f  ton.s,  I  think)  of  fertilizers  were  purchas»*d  anrl  uheJ. 
But  the  far.Tiers  of  the  South  were  so  pleased  with  12-cent  cotti,  n 
that  iney  made  up  thrir  mlnd.s  to  make  a  real  crop  In  1934.  ai  d 
theref  >re  by  Ftbruary  1914  had  actually  ordered  175.000  such  units 
of  fertilizers.  Of  course,  thut  was  mostly  States  other  than  T.  \.  s, 
becau:»e  our  lands  are  richer.  But  we  in  Congress  knew  no  n 
reports  all  over  the  S«nith  that  there  woul-l  likely  bo  4()'";(iO>)0 
acre.'!  planted  In  the  yeai  1934  and  the  prCKluttlon  vastly  iMMf-avd 
by  t.h^  Southeastern  Stat<-.s  famii-rs  having  bought  nearly  t>0  tim-*M 
a.s  much  fertilizer  as  the  year  before.  We  In  Congress  kn-^w  th  it 
under  tho.se  condltionju.  conbldrrlng  the  carry-over  from  1933  ai.:l 
th  increase  In  acreag.'  ,.lanted  planned  by  the  farmers  in  1034  ai.d 
the  additional  fertili/.iition  that  there  would  be  such  a  vast  cmp 
ai  the  end  of  the  gruwin^  seasuu  In  1934  that  it  wdVild  L.ot  je 
wort'i  picking,  with  the  result  that  our  Texab  cotton  farToers  ot 
evtry  cla--.s  would  sli.lc  even  deeper  into  despair  than  they  w*ie 
on  March  4.  1933,  wnen  we  took  hold  to  try  to  help  all  of  tiie 
American    people. 

(6 1  Under  these  conditions  the  Bankhead  bill  was  roncelvd 
and  prepared,  reported  favorably  by  committee,  passed  through  i  ^e 
Houae  and  Senate,  and  approved  by  the  President .  While  t  le 
A  A  A.  contemplated  a  voluntary  reduction  of  output  f.ir  19:- 3. 
^e  had  come  to  realize  that  that  program  alone  would  not  wo-k 
for  ttie  year  1934.  for  the  reasfins  abov-  stated;  and  therefore  it 
was  *  question  of  whether  to  do  nothing  more  and  watch  the  ru.n 
of  the  South  and  then  try  to  help  a  wrecked  condr.ion  by  dona- 
tions and  gratuities,  or  whet  her  to  try  to  help  our  cotton  prj- 
ducers  save  them.selvea  by  tAXUi({  ail  cotton  raised  In  excejui  Df 
10,400  000  bales,  which  would  be  about  the  right  am.ount  conii.l- 
eriUK  the  carry-over  and  considering  domestic  consumption  aitd 
usual  foreign  demand  so  as  to  go  out  of  the  cot'on  season  >f 
1934-35  with  a  ftnai  carry-over  not  too  heavy  to  break  urices  f  >r 
the  1935  crop. 

7)  Neither  I,  as  your  Representative  nor,  as  I  believe  any  otli -r 
Consre8.sman  from  the  South,  thought  of  the  A.  A  A  or  of  tie 
Bankhead  bill  as  a  permanent  legislative  policy  and  prcytam  but 
only  as  an  emergency  policy  and  pronram  because  of  the  terrlb.e 
cond!tlon.s  and  awful  emergency  confronting  the  cotton  produo-r 
and  everybody  else  In  Texas  and  the  rest  of  the  South  and  tie 
rest  of  the  country.  Indeed.  In  the  very  body  of  the  Bankhead 
bill  we  put  a  Limitation  on  its  life.  and.  for  the  first  time  I  kno* 
of  In  legislative  history,  provided  a  sort  of  referendum  so  thi^t 
two-thirds  of  the  cotton  producers  must  approve  It  before  it  is 
carried  forward  again.  Even,  however.  If  all  cotton  produce.^ 
approve  It.  It  dies  by  the  very  terms  of  the  bill  Itself  In  tlie  early 
future.  Bear  In  mind,  therefore,  that  It  Is  not  what  is  proper, y 
called  permanent  legislation.  That  Is  a  matter  yet  In  the  fuluie 
and  yet  to  be  determined  and  enacted,  or  not  enacted,  by  Congresi. 
(8)  Now  It  is  one  thing  to  legislate  for  the  producer  of  cotto.i 
to  the  Injury  of  everybod>  else  handling  and  Interested  In  cotton 
and  another  thing  still  to  correct  any  injustices  or  Inequities  \o 
the  glnners,  the  transportation  agencies,  the  compressors,  the 
warehotisemen.  the  merchants,  and  any  and  all  of  the  vast  nun  - 
ber  of  laborers  and  clerks  and  persons  engaged  In  the  final  dlspt  - 
sltion  of  the  cotton  after  it  leaves  the  producer.  There  U  mucti 
objection  to  the  A.  A.  A.  and  the  Bankhead  bill  (aj  by  numbeis 
of  tenant  farmers  and  small  farmers  and  other  rlssstis  sf  farmeis 
themselves  who  seem  to  imagine  that  they  cotUd  have  obtained 
this  same  14  cents  a  pound  this  year,  1034.  which  tkey  have  re- 
ceived for  the  present  crop,  if  they  had  been  aUowed  to  raise  two 
or  three  times  as  much;  and  If  they  wUl  only  reflect,  they  muit 
realize  that  if  they  had  raised  more  this  year.  1M4.  added  to  the 
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carry-over  from  193S  and  added  to  tlis  diminishing  export  market. 
It  would  have  rendered  the  price  so  low  as  hardly  to  Justify  the 
picking:  and  (b)  by  glnners  who  would  like  to  gin  more  at  so 
much  per  bale,  by  the  tranqMrtatlon  agencies  which  would  like 
to  haul  more  at  so  much  per  bale,  by  the  eompresscxe  which 
would  like  to  compnress  more  at  so  much  per  bale,  by  the  ware- 
houses that  woiild  like  to  warehouse  more  at  so  much  per  bale, 
and  by  the  cotton  merchants  whose  foreign  markets  have  been 
greatly  crippled  because  our  Gtoremment,  by  the  above  laws  and 
j'olicies,  has  pegged  this  year's  price  at  around  14  cents,  which 
makes  It  impossible  for  them  successfully  to  compete  with  cheaper 
cotton  raised  elsewhere  in  the  wcild  and  offered  successfully  in 
competition  in  the  cotton-purchasing  centers  of  the  world,  as 
well  as  also  the  innumerable  laborers,  «nployecs.  and  clerks 
threatened  with  loss  of  employment  by  continuance  of  the  pro- 
gram of  1933  and  1934. 

(9)  Mr.  Neblett,  there  is  not  Just  one  class  of  people  to  be 
con.sidered  when  Government  tries  to  help  the  cotton  producer. 
It  is  indispensably  necessary  to  that  producer  that  these  other 
agencies  above  mentioned  are  allowed  to  live  and  make  a  fair 
profit  in  order  to  purchase  this  cotton  from  the  producer  and 
move  It  to  ultimate  market.  The  glnner  is  indiqiensable,  and  so 
alFo  are  the  transportations  to  port  and  to  mill  in  the  United 
Statcb.  and  so  also  are  the  compreseors  and  the  warehotisemen, 
and  HO  also  are  the  cotton  merchants  and  all  those  they  employ. 
All  alike  are  In  the  same  boat  and  are  engaged  in  the  noblest 
ent4;r prise  this  glorious  land  we  call  the  South  can  possibly  engage 
in.  We  must  not  sacrifice  the  farmers,  and  neither  must  we  sac- 
rifice any  of  these  other  agencies,  because  each  alike  is  necessary 
to  the-  other,  and  all  alike  are  necessary  to  Texas,  to  the  South,  and 
to  the  entire  country.  This  cotton  crop  in  the  South  is  a  monop- 
oly of  soil  and  climate.  Nowhere  else  In  the  world  do  soil  and 
climate  conspire  to  make  a  perfect  fiber,  one  of  the  indispensable 
necc-^ities  of  modern  civilization.  It  is  the  cash  crop  of  2,000.000 
farmers,  and  on  tlieir  shoulders  rides  tlie  population  of  the  entire 
South.  It  has  been  that  way  for  75  or  more  years.  Every  other 
enterprise  in  America  Is  organized  and  has  common  understand- 
ingt"  and  working  agreements  and  production  quotas  except  alone 
the  cotton  farmers.  He  Is  3,000,000  strong  and  scattered  in  every 
country  hamlet  in  a  territory  2.000  miles  long  and  400  or  600  miles 
broad.  He  cannot  organize.  He  has  tried  ami  failed.  It  is  im- 
possible. Unless  Oovemment  steps  in  and  helps  him,  he  Is  des- 
tined to  be  the  "  hewer  of  wood  and  drawer  of  water  "  to  the  end 
of  time,  while  producing  a  fiber  indispensably  necessary  to  man- 
kind and  the  handling  of  which  creates  literally  billions  of  value 
arc!  prodt.  For  the  first  time  since  this  Oovemment  was  estab- 
li.«hed.  It  undertook  by  the  A.  A.  A.  in  1938  and  the  Bankhead  bill 
in  19:i4  to  do  for  the  producer  what  the  same  Government  has 
always  been  doing  for  the  manufacture'.  For  what  the  farmer 
buys  last  year  and  this  year  he  pays  the  same  price  he  did  when 
his  cotton  was  31  cents  a  pound.  Why?  Because  the  manufac- 
turers of  what  he  buys  are  few  In  number  and  agree  to  limit  out- 
put to  suit  market,  whereas  the  farmers  are  so  many  and  so  scat- 
tered that  he  cannot  agree  and  limit  his  output  to  suit  market. 
The  result  Is  he  overproduces.  The  cheaper  the  prige,  the  more  he 
produces  to  get  volume  at  small  price  to  make  enough  for  ac- 
counts. Interest,  taxes,  etc.  It  is  a  hopeless  idtuation  unless  the 
Government  takes  the  same  forethought  for  the  producer  of  cot- 
ton that  it  takes  for  the  manufacturer  through  tariff  and  by  the 
other  forms  of  benefits  mentioned  In  the  early  part  of  this  letter. 

(10)  Never  again  should  the  hand  of  Government  be  taken  from 
under  the  cotton  producer  and  him  turned  loose  without  suitable 
Government  aid  to  overproduce  and  compete  with  himself  and 
glut  the  market  and  so  wreck  himself  sjod  remain  in  poverty, 
v.hiie  others  who  have  fattened  off  him  in  the  past  make  all 
the  profits  out  of  the  crop  be  produces.  Always  the  Congress  have 
given  to  the  manufacturers  of  cotton  goods  in  this  country  a  tariff 
to  protect  them  from  the  competition  of  foreign  manufacturers  of 
the  Bame  raw  product  who  could  make  it  cheaper  with  cheaper 
lat>or.  and  If  we  are  tc  continue  thsft  protection  to  the  manufac- 
turer it  Is  nothing  but  right  that  ^le  ssction  which  produces  cot- 
ton should  have  a  compensating  benefit.  Then  ths  blessing  ot  this 
best  national  asset  will  be  distributed  Justly  and  make  for  unl- 
vers:ii  prosperity,  instead  of  continuing  to  center  all  the  wealth  up 
North  and  East. 

Ill)  No  man  ever  lived  who  has,  his  whole  Ufe  and  now,  believed 
more  than  I  In  the  right  of  each  person  to  personal  liberty  of 
conduct  and  of  vocation,  and  therefore  nothing  but  this  depres- 
sion emergency  and  the  above  sort  of  refiectims  could  have  in- 
duced me  to  aid,  as  I  did,  in  the  passage  ct  the  A.  A.  A.  Act  and 
In  the  framing  and  presenting  and.  passage  of  the  Bankhead  bill. 
But  I  am  glad  I  did  it.  Its  benefits  ars  already  manifest  in  every 
community  In  the  South. 

(12)  However,  while  we  must  retain  thoss  advantages  to  the 
producer  secured  by  the  above  procsss,  we  must  oorrset  ttie  injtis- 
tlces  inflicted  upon  tlie  othw  clsssss  engsgsd  in  the  cotton  busf- 
nes.-?  The  serious  question  is.  How  can  that  be  done?  As  I  have 
Intended  ever  since  the  stimmer  of  1934,  whan  Z  matured  my  own 
thought  about  it.  I  now  intend  to  try  with  all  my  raergy  to  sector 
the  adoption  by  Congress  at  ths  forthcoming  sssslon  of  a  plan  to 
pay  a  bounty  to  the  producer  for  each  pound  of  cotton  he  raises 
that  is  manufactured  and  sold  in  the  Amerloaa  market  and  turn 
him  loose  free  to  raise  as  much  or  ss  Itttls  ss  he  may  desire  over 
and  shove  that  amount,  without  tsxatUm  or  Intarferenco  of  any 
sort,  this  latter  portion  to  be  stdd  by  htm  aS  the  price  of  the 
world  market. 


Briefly  to  explain  this  proposal,  let  me  say  that  the  Amerlcaa 
demand  is  alx>ut  6,000,000  bales  per  year.  The  GovMnment  guar- 
anteeing what  is  known  as  the  parity  price  for  that  6.000,000-bals 
portion  of  tlie  annual  crop,  it  would  have  the  effect  of  pegging  at 
about  16  or  17  cents  the  price  of  that  6.000.000  bales.  Then  the 
cotton  producer  can  raise  no  more  if  that  is  his  wish:  but  if  hs 
wishes  to  raise  more,  let  him  raise  any  amount  he  wants  to,  but 
that  will  not  be  pegged  at  any  price  by  the  Oovemment  but  will 
be  sold  at  tfce  world  price.  By  the  term  "  parity  pries  "  Is  meant 
this:  Taking  the  years  1909  to  the  outbreak  ot  the  war  in  1B14 
as  a  basis,  when  the  price  the  farmer  received  pw  poiuui  for  his 
cotton  was  fair  when  considered  In  relation  to  what  he  paid  for 
what  he  had  to  purchase,  then  they  take  into  consideration  what 
are  now  the  prices  of  what  he  must  buy  and  they  raise  his  sales 
price  of  cotton  up,  so  that  s  pound  of  his  cotton  will  buy  for  his 
family  as  much  now  as  a  pound  of  his  cotton  would  bavs  bought 
for  what  he  needed  in  the  years  1909-14.  Under  this  plan  if. 
therefore,  the  farmer  should  raise  a  IS.OOO.OOO-bale  crop,  0,000,000 
bales  of  that  he  would  get  parity  price  or  around  16  or  IT  cents. 
If  the  world  market  was  as  much  as  16  rar  17  cents,  then  the  Gov- 
ernment would  lose  nothing;  but  If  the  world  price  that  year 
were,  say,  9  C4!nts.  then  the  United  States  Treasury  would  pay  the 
producer  8  or  9  cents  per  pound  on  that  portion  ot  his  crop 
domestically  consumed.  The  rest  of  the  cit^  above  such  6,000,000 
bales  that  hi;  may  choose  to  produce  in  perfect  freedom  from 
restraint  or  taxation  of  any  kind  by  the  Oovemment  would  be 
sold  on  the  world  market  at  whatever  it  wotild  bring,  and  that 
would  be  so  much  extra  profit  and  benefit  to  the  producer  and 
everybody  els<}  down  the  line.  That  would  restore  full  prosperity 
to  the  cotton  picker,  to  the  cotton  farmer,  to  the  glnners,  to  Uie 
transportation  agencies,  to  the  compressors,  to  the  warehousemen, 
to  the  cotton  merchants  and  their  emplcyees,  to  Uie  shipping 
companies.,  to  the  ports,  and  all  labor  and  sei'vlcee  along  the  way. 
At  the  same  time  the  farmer  will  be  sitting  on  top  of  the  wond' 
on  account  of  the  Oovemment's  pegging  the  price  of  the  (MKM.OOO 
bales  at  parity,  that  Is.  at  arotuid  16  or  17  cents  a  pound.  My 
own  opinion  Is  that  this  Is  a  sound  solution.  In  this  way  there 
win  cease  to  be  angers  and  antagonisms  and  hatreds  of  the 
farmers  toward  those  who  buy  their  cotton  too  cheaply  to  suit 
the  producer  and  In  this  way  each  and  every  branch  of  the 
great  cotton  industry  will  be  working  in  harmony  and  to  a  c<mi- 
mon  end  of  making  the  South  the  richest  land  in  the  world,  Jxist 
as  It  now  is  the  richest  producer  of  a  raw  product  in  the  world 
and  yet  saves  too  little  of  net  wealth  from  its  production. 
handling,  and  sale. 

(13)  I  anticipate  that  you  will  say  this  is  a  bounty,  a  gratuity, 
a  bonus.  If  you  say  that.  I  agree  with  you  that  it  is,  and  I  tell 
you  that  that,  is  exactly  what  I  am  trying  to  do  and  shall  try  to 
persuade  the  Congress  to  do.  Since  the  Govffimment  has  always 
granted  bounties  to  big  organizations  that  exploit  or  serve  the 
unorganized  ]}ubllc,  why  is  it  such  a  terrible  crime  if,  for  once,  the 
same  Government  pays  out  equivalent  blessings  to  those  who 
make  normal,  national  life  possible — that  is,  the  producer  of  raw 
materials?  llie  shipping  Is  supported  by  bounty.  Most,  of  the  - 
railroads  were  built  by  the  botinty  of  Nation  or  Stats  through 
land  grants.  The  tariff  Is  nothing  but  a  bounty  thrown  to  the 
rich  manufactiuer.  The  permission  to  issus  Bank  notes  based  on 
United  States  bonds,  to  be  lent  out  to  the  pec^e  for  intereet 
while  at  the  .lame  time  drawing  interest  on  the  bonds  themselves. 
Is  nothing  in  the  world  but  a  bounty  granted  by  the  Oovemment 
to  the  banks  in  order  to  help  them  succeed  and  do  a  ussfxil  public 
function.  The  Air  Mall  Service  Is  almost  exclusively  performed 
because  the  (Government  grants  a  bounty  to  the  companies  carry- 
ing the  malic,  and  the  same  Is  true  with  the  vast  amoimts.  con- 
sidering the  weight  of  mall,  carried  by  the  railroads.  When  gen- 
tlemen rise  up  to  denounce  Government  favors  when  they  are  to 
apply  to  |x>or  and  distressed  and  scattered  and  helpless  people, 
I  Invite  their  attention  to  the  fact  that  I  have  never  heard  a 
single  one  of  them  denounce  these  Oovemment  bounties  to  the 
banks,  to  the  railroads,  the  steamship  companies,  the  manufac- 
turers— to  ort^nized  wealth,  to  put  it  plainly. 

(14)  The  Sauth  buys  $1,000,000,000  of  food  manufactured  in  the 
North  each  }'ear  and  vast  supplies  of  every  sort  that  the  North 
manufacture^  and  sells  to  the  South.  Let  the  jHtKlueer  (tf  cotton 
be  again  wrecked,  and  that  destroys  American  business  vsry 
largely;  keep  him  pro^>erous  by  the  above  plan,  and  at  the  same 
time  restore  iirosperlty  to  other  handlers  of  cotton  who  have  been 
Injtired  by  the  year  or  two  we  have  been  lifting  the  farmer  out 
of  despair,  and  we  restore  American  trade  in  every  way.  I  love 
very  dearly  the  theory  and  the  practice  of  individual  liberty,  but 
I  love  equally  well  the  theory  of  "  equal  and  exact  Justice  to  all 
and  special  j^rlvlleges  to  none."  It  is  not  possible  to  speedily 
destroy  special  gratuities  and  botinties  existing  by  law  so  kmg 
that  they  have  grown  mildewed:  and  therefore  I  have  no  abhor- 
rence whatever  In  using  the  same  basis  of  bounty  to  bless  our 
people,  because  I  know  that  in  thus  blessing  them  we  are  blessing 
the  whole  country. 

(Ifi)  The  Congress  is  a  strange  place,  lien  come  from  every 
section  and  of  every  race  and  creed  and  condition  of  constituen- 
cies. It  will  remain  a  mystery  to  me  to  the  end  of  my  life  how 
we  succeeded  in  doing  by  the  A.  A.  A.  and  the  Bankhead  MU  what 
we  did  for  tlie  cotton  producer.  The  new  Congress  contains  8S 
men  who  never  served  there  before,  and  for  the  first  tlass  the 
Democratic  membership  from  the  South  are  In  the  mlnmlty.  We 
may,  or  we  may  not,  be  able  to  persuade  our  Democratic  brethren 
and  our  Republican  friends  in  the  Congress  to  Join  with  us  la 
this  inspiring  enterprlss  I  have  pictured  to  you  as  miy  pvrposs. . 
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But.  as  we  succeeded  in  the  other  instance.  I  hare  hope  we  may 
•succeed  In  this  Instance  with  this  plan.  If  we  do,  never  again  will 
there  be  broken  hearts  and  ruined  fortunes  and  wrecked  hopes  In 
the  homes  of  the  yeonuuiry  who  produce  the  South'a  monopoly 
ot  c»tton  aa  an  indispensable  factor  In  eoruthern  and  In  national 
prosperity.  But  we  will  by  this  plan  correct  injuries  to  the  other 
elements  in  the  cotton  buslneas  necessary  to  Its  successful  conduct 
and  will  have  made  the  South  what  it  seems  to  be  nature  destined 
It  for.  not  only  the  fairest  but  the  richest,  the  most  prosperous, 
and  the  happiest  portion  of  the  globe. 
With  kind  regards  and  every  good  wish. 
Sincerely  yoxir  friend. 

Joe  M.  Baolk. 

Tnr-AxniCAH  Acnvmxs 
Mr.  McCORMACK.     Mr.  Speaker.  I  aak  unanimous  con- 
sent for  the  present  consideration  of  House  Resolution  19. 
The  Clerk  read  the  resolution  as  follows: 

Resolved.  That  the  Special  Committee  on  Un-American  Activi- 
ties, appointed  by  the  Speaker  to  conduct  certain  investigations 
under  authority  of  House  Resolution  196  of  the  Seventy-third 
Congress,  Is  hereby  granted  additional  time  until  Pebruary  4.  1935, 
to  prepare  and  file  its  report  and  recommendations  for  legisla- 
tion with  the  House.  Any  unexpended  balance  of  the  total  amount 
authc»rlzed  for  the  use  of  aald  special  committee  under  House 
Resolution  190  and  House  Resolution  434  of  the  Seventy-third 
Congress  is  hereby  continued  available  \intll  said  date. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  resolution? 

Mr.  SNELL.  Reserving  the  right  to  object,  in  order  to 
ask  the  gentleman  a  question,  as  I  understand  the  situation 
there  Is  no  more  testimcmy  to  be  taken,  but  this  resolution 
simply  grants  an  extension  of  time  to  make  out  the  report 
which  the  committee  has  not  been  able  to  make  up  to  the 
present  time? 

Mr.  McCORMACK.  Exactly.  We  have  been  conducting 
public  bearings  up  until  last  Saturday.  The  purpose  of  this 
resolution  is  exactly  as  the  gentleman  from  New  York  [  Mr. 
SiixLLl  states. 

Mr.  PISH.  Reserving  the  right  to  object,  would  It  not  be 
In  order,  under  this  extension  of  time,  for  the  gentleman's 
committee  to  hold  further  hearings.  If  found  necessary? 
Mr.  McCORMACK.  No.  no.  The  purpose  is  simply  to 
extend  the  time  that  we  might  make  the  report,  aftl  to  use 
any  unexpended  appropriated  balance  for  that  purpose. 
What  the  full  committee  will  do  with  reference  to  its  recom- 
mendations to  the  House  is  a  matter  that  will  be  incorpo- 
rated in  the,  report. 

Mr.  PISH.  What  is  the  latest  date  upon  which  the  report 
may  be  submitted? 

Mr.  McCORMACK.  According  to  this  resolution  it  would 
be  at  any  time  up  until  Pebruary  4. 

Mr.  BLANTON.  Reserving  the  right  to  object.  Mr. 
Speaker,  is  It  contemplated  that  there  will  be  any  employ- 
ment of  additional  personnel? 

Mr.  McCORMACK.  No.  As  a  matter  of  fact,  there  has 
been  a  curtailment. 

Mr.  BLANTON.  There  will  not  be  asked  any  addiUonal 
sums  other  than  that  which  has  already  been  appropriated? 
Mr.  McCORMACK.  I  assure  the  gentleman  from  Texas 
[Mr.  BLAjrroN]  that  there  will  not  be  any  additional  sums 
asked  on  the  resolution  under  which  the  committee  is 
functioning. 

Mr.  OTidALLBY.    Reserving  the  right  to  object,  ia  It  going 
to  be  possible  for  the  Members  of  this  House  to  get  copies 
of  the  transcript  of  testimony  before  this  committee,  both 
^   the  executive  and  public  hearings? 

Mr.  McCORMACK.  Well,  of  course,  the  gentleman  knows 
that  executive  hearings  are  not  for  the  public. 

Mr.  OliCALLEY.  I  am  talking  about  Members  of  the 
House  and  not  the  public.  Is  It  possible  to  obtain  a 
transcript  of  the  executive  hearings? 

Mr.  McCORMACK.  I  do  not  want  to  pan  upm  that 
question. 

Mr.  O'MALLEY.  Well,  I  want  to  know.  I  have  tried  to 
get  a  transcript  of  some  of  these  executive  hearings  and 
bave  been  unable  to  do  so. 

Mr.  BLANTON.  I  will  ask  the  gentleman  from  Massa- 
ehUBetta»  with  his  pwminrion.  if  it  is  not  a  fact  that,  during 
tba  hiitary  of  this  Oovwrnncnt.  any  M«nber  of  Congress 


can  see  the  papers  In  the  various  departments,  that  are 
not  made  public,  if  he  requests  to  see  them? 

Mr.  McCORMACK.     Exactly. 

Mr.  BLANTON.  Any  Member  of  Congress  could  see 
papers  in  the  gentleman's  committee  if  he  requested  to  see 
them.     That  has  always  b^en  the  practice. 

Mr.  McCORMACK.  Any  Member  of  the  House  who  is 
interested  and,  naturally.  I  would  a.ssume  that  the  infonna- 
tlon  they  obtain  would,  in  turn,  be  treated  as  confidential 
by  them. 

Mr  BLANTON.  Certainly,  under  their  oaths  as  Repre- 
sentatives. 

Mr.  O'MALLEY.  I  have  tried  to  get  a  copy  of  the  traius- 
cripts  of  the  executive  sessions  and  have  not  been  able  to 
do  so. 

Mr.  McCORMACK.     The  gentleman  has  not  tried  with  ne. 

Mr.  O'MALLEY.  I  will  try  with  the  gentlemioi.  if  he 
assures  me  that  I  can  see  them. 

Mr.  McCORMACK.  I  am  always  glad  to  see  the  genfe- 
man  on  any  occasion. 

The  SPEAKER.  Is  there  objection  to  the  present  con.sid- 
eration  of  the  resolution? 

There  was  no  objection. 

The  resolution  was  agreed  to. 

rXTLL     CASH     PAYMENT     ADJUSTTD-SXRVICI    CXRTinCATXS     AS     PRO- 

Vn)ED   IN    H.   R     1 

Mr.  PATMAN.  Mr.  Speaker.  I  ask  unanimous  con-sent  to 
extend  my  own  remark.s  in  the  Record  and  to  insert  therein 
a  copy  of  a  bill  I  have  introduced  today. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas  (Mr.  Patmak)? 

There  was  no  objection. 

Mr.  PATMAN.  Mr.  Speaker,  the  following  is  a  copy  of  the 
bill  that  I  mtroduced  today  providing  .or  full  and  immediate 
cash  payment  of  the  adjusted -service  certificates: 

A  bill  to  provide  for  the  immediate  payment  to  veterans  cf  tlie 
face  value  of  their  adjusted -service  certlQcates  and  for  con- 
trolled expansion  of  the  currency 

Be  tt  enacted,  etc..  That  title  V  of  the  World  War  Adjusted 
Compensation  Act.  as  amended,  la  amended  by  adding  at  the  CTid 
thereof  three  new  sections,  to  read  as  follows: 

"  PATMC^rr  or  rrmncATis  ssrosB  iiATuarrT 
'•  Src.  509.  (a)  The  Admlnwtrator  of  Veterans'  AlTalrs  is  author- 
ized and  directed  to  pay  to  any  veteran  to  whom  an  adjusted- 
service  certificate  has  been  Issued,  upon  application  by  him  and 
surrender  of  the  certificate  and  all  rights  thereunder  (with  or 
without  the  consent  of  the  t>eneflclsry  thereof),  the  amount  of 
the  face  value  of  the  certlhcate  as  computed  in  accordance  with 
section    501. 

'•(b)  No  payment  shall  be  made  under  this  section  until  the 
certificate  is  in  the  possession  of  the  Veterans'  AdmlrJstratlon, 
nor  until  all  obligations  for  which  the  certificate  wa»  held  as 
security  have  t>een  paid  or  otherwl.se  discharged. 

"(c)  If  at  the  time  of  application  to  the  Adnalnlstrator  of  Vet- 
erans' AfTalrs  for  payment  under  this  section  the  principal  and 
Interest  on  or  in  respect  of  any  loan  upon  the  certificate  have  not 
been  paid  in  full  by  the  veterans  (whether  or  not  the  loan  has 
matured),  then,  on  request  of  the  veteran,  the  Administrator  shaU 
( 1 )  pay  or  otherwise  discharge  such  unpaid  principal  and  so  much 
of  such  unpaid  interest  (accrued  or  to  accrue)  as  u  necessary  to 
make  the  certificate  available  for  payment  under  thLs  section,  and 
{2)  deduct  from  the  amount  of  the  face  value  of  the  certificate 
the  amount  of  such  principal  and  so  much  of  such  interest  If  any 
as  accrued  prior  to  October  1,   1931. 

"(d)  Upon  payment  under  this  section  the  certificate  and  all 
rights  thereunder  shaU  be  canceled. 

•(e)  A  veteran  may  receive  the  beneflU  erf  thU  section  by  appll- 
caUon  therefor,  filed  with  the  Administrator  of  Veterans'  Affairs 
Such  appllcaUou  may  be  made  and  filed  at  any  Ume  before  the 
maturity  of  the  certificate.  (1)  personally  by  the  veteran,  or  (2) 
1°  c««e  physical  or  mental  incapacity  prevenU  the  making  or  filing 
of  a  personal  application,  then  by  buch  representative  of  the  vet- 
eran and  in  such  manner  as  may  be  by  regulations  prescribed. 
An  application  made  by  a  person  other  than  a  representative 
authorised  by  such  regulations,  or  not  "filed  on  or  before  the 
maturity  of  the  e«rUficate.  shall  be  held  void. 

"(f)  IX  the  veteran  dies  after  the  appUcation  is  made  and  before 
It  is  filed,  it  may  be  filed  by  any  person.  If  the  veteran  dies  after 
the  appllcaUon  Is  made,  it  shall  be  valid  IX  the  Administrator  oX 
Veterans'  Affairs  finds  that  it  t>eara  the  bona  fide  signature  of  the 
appUoant.  rtiacloaes  an  intention  to  claim  the  benefit  of  this  sec- 
tion on  behalf  of  the  veteran,  and  is  filed  beiore  the  maturity  oX 
the  certificate,  whether  or  not  the  veteran  Is  alive  at  the  time  It 
Is  filed.  If  the  death  occurs  aXter  the  application  Is  made  but 
before  the  negotiation  of  the  check  in  payment,  payment  shall  be 
made  to  the  estate  cf  the  veteran  irrespective  of  any  beneficiary 


designation,  IX  the  appUoatloa  la  tied  (1)  before  tb*  death  occiirs, 
or  ( 2 )  after  the  death  occurs,  but  tmion  tha  mailing  oX  the  check 
in  payment  to  the  beneficiary  under  Mctlon  601. 

"(g)  Where  the  records  oX  the  Vetermoa'  Administration  show 
that  an  application,  disclosing  an  intention  to  claim  the  benefits 
of  this  section,  has  been  filed  before  the  mattirity  oX  the  certifi- 
cste.  and  the  application  canaoi  be  Xound.  such  application 
shall  be  presumed.  In  the  abaenoe  of  idBrmatlTe  evidenoe  to  the 
contrary,  to  have  been  valid  when  originally  filed. 

"  Sec.  510.  If.  at  the  time  this  section  takes  efXect.  a  veteran 
entitled  to  receive  an  adjusted  sen  Ice  certificate  has  not  made 
application  therefor,  be  shall  be  entitled,  upon  ^plication  made 
under  section  302.  to  receive  at  his  <q)tlon  either  the  certificate 
under  section  501  or  payment  oX  the  amotmt  of  the  Xace  value 
thereof  under  section  600. 

"Sec.  511.  The  Administrator  of  Veterans'  Affairs,  In  the  exer- 
cise of  his  powers  to  make  regulatloDs  for  payment  under  section 
500.  shall  to  the  fullest  extent  practicable  provide  a  method 
by  which  veterans  may  preaent  their  applications  and  receive 
payment  in  close  proximity  to  the  place  of  their  residence. 

"  Sec.  2.  (a)  Payment  of  the  face  value  of  adjiisted-service  cer- 
tificates under  section  609  or  section  610  of  the  World  War  Ad- 
Justed  Compensation  Act.  as  amended,  shall  be  made  In  United 
States  notes  not  bearing  Interect.  The  Secretary  of  the  Treaaxiry 
is  hereby  authorised  and  directed  to  laaue  such  notes  In  such 
amount  as  may  be  required  to  make  such  payment,  and  of  the 
same  wording,  form.  slae.  and  denominations  as  United  States 
notes  Issued  under  existing  lav.  except  that  the  wording  thereon 
shall  conform  to  the  provisions  of  this  act.  Tlie  Administrator 
of  Veterans'  Affairs  and  the  Secretary  of  the  Treasury  are  hereby 
authorized  and  directed  jointly  to  prescribe  rulea  and  regulations 
for  the  delivery  of  such  notes  in  payment  under  section  509  or 
section  510  of  the  World  War  Adjusted  Compensation  Act.  as 
amended. 

"(b)  United  States  notes  issued  pursuant  to  the  provisions  of 
this  act  shall  be  lawful  money  of  the  United  States  and  shall  be 
fixed  by  law.  Such  notes  shall  be  legal  tender  in  payment  of  all 
debt.s  and  dues,  public  and  prlrate.  and  shall  be  receivable  for 
customs,  taxes,  and  all  public  dues,  and  when  so  received  shall 
be  relu.sued.  Such  notes,  when  held  by  any  national  banking  asso- 
ciation or  Federal  Reserve  bank,  may  be  counted  as  a  part  of  Its 
lawful  reserve.  The  provisions  of  sections  1  and  2  of  the  act  of 
March  14.  1900,  as  amended  (U.  8.  C,  title  SI.  sees.  314  and  408), 
and  section  26  of  the  Federal  Reaerre  Act,  as  amended  (U.  8.  C, 
title  31,  sec.  409),  are  hereby  made  applicable  to  such  notes  In  the 
same  manner  and  to  the  same  extent  as  such  provisions  shall  apply 
at  the  time  of  the  enactment  of  this  act  or  In  the  future  to  United 
States  notes. 

"  Src.  3.  (a)  Whenever  the  Index  number  of  the  wholesale  all- 
commodity  prices  rise  above  the  Index  number  of  such  prices  for 
the  years  1921  and  1929,  as  computed  by  the  Btueau  of  Labor  Sta- 
tistics of  the  Department  of  Labor,  notwithstanding  any  provisions 
of  law  to  the  contrary,  the  following  methods  for  contracting  the 
issues  cf  currency  in  the  United  States  may  be  In  force  and  effect, 
in  the  manner  and  to  the  extent  praacrlbed  In  aubaectlon  (b)  of 
this  section: 

"(1)  Termination  of  the  Issuance  and  relaauanee  of  national- 
bank  circulating  notes  and  the  retirement  oX  such  notes  seciired 
by  direct  obligations  oX  the  United  States. 

"(2)  Termlnfitlon  oX  the  Issuance  and  relaauanee  oX  national- 
bank  circulating  notes  and  the  retirement  of  siich  notes  from 
circulation  as  rapidly  as  practicable 

"  ( 3 )  Termination  of  the  Issuance  and  reissuance  of  Federal  Re- 
serve notes  secured  only  by  gold  or  gold  certiflcatea. 

"(4)  Termination  of  the  issuance  and  relaauanee  of  Federal  Re- 
serve notes  secured  by  notes,  drafta,  bllla  of  exchange,  acceptances, 
or  bankers'  acceptances  which  are  not  laaued  In  direct  benefit  of 
commerce.  Industry,  or  agrictilture. 

"(b)  Any  such  method  of  contracting  currency  issues  may  be 
applicable  when  the  Secretary  oX  the  Tr^uurj  fliids  that  its  appli- 
cation is  necessary  in  order  to  T"^<^*^'n  Um  index  ntimber  of 
wholesale  all -commodity  prices  at  the  approximate  level  of  the 
index  number  of  such  prices  for  the  years  IMl  to  1929.  or  to 
prevent  undue  expansion  of  the  ctirrency,  and  Issues  an  order 
setting  forth  such  finding.  Each  au^  order  shall  preacrlbe  such 
rules  and  regulations  as  are  neoeaaary  and  appropriate  to  carry 
out  the  provisions  of  this  section  with  respect  to  the  method  of 
contraction  made  applicable  In  the  order.  Tlie  Secretary  may 
make  such  methods  applicable  In  the  order  In  which  they  are 
set  forth  in  subsection  (a)  of  thla  aactlon  or  in  any  order  he 
chooses.  When  any  such  order  Is  laaued  with  req>ect  to  Federal 
Reserve  notes,  the  Federal  Reaerre  Board  ahall  take  such  action 
as  may  be  necessary  to  facilitate  the  •nfaroement  of  the  order. 

"  Sxc.  4.  Section  606  (auttaorlaing  annual  approprlattons  ending 
with  the  year  1946  for  the  payment  of  adjuated-aarvloe  certificates 
of  the  World  War  Adjusted  Compensation  Act.  aa  amended,  except 
the  first  sentence  thereof)  la  hereby  repealed.  Amounts  in  the 
adjusted-service  certificate  fund  are  hereby  auUuvlaed  to  be  made 
available  for  the  expenaea  of  printing  and  engraving  United  States 
notes  ^issued  under  this  act  for  paying  fractional  parts  of  a  -dollar 
which  cannot  be  paid  In  United  Statea  notea  laaued  under  the 
provisions  of  this  act  and  for  paying  the  principal  and  Interest 
on  or  in  respect  of  loans  pursuant  to  the  prortetona  of  aubaectlon 
(c)  of  section  509  of  the  World  War  Adjusted  Compenaatlon  Act, 
as  amended. 

"  Sec.  6.  This  act  may  be  cited  as  ttae  'Adjusted  Compensation 
Act,  1933.'  " 


rmj.  raTKXirr  wrrHoxJT 
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It  will  be  noted  that  tbe  yeteran5>fre  to  be  paid  the  full 
face  value  of  their  adjusted-serrlce^rtificates  without  de- 
duction of  interest  after  October  1,  1931;  and  the  pasmient 
is  to  be  made  In  United  States  notes  or  Treasury  notes,  as 
they  are  often  called,  and  are  not  to  be  retired.  That  in 
the  event  there  is  danger  of  undue  expansion  of  the  cur- 
rency, the  Secretary  of  the  Treasury  may  cause  to  be  with- 
drawn from  circulation  sufficient  money  that  has  been 
issued  to  the  national  banks  and  Federal  Reserve  banks,  to 
prevent  it. 

AaomcKirr  no.  i  rox  rnix  psncxirr 

If  the  average  veteran  who  was  entitled  to  a  $460  credit  Is 
now  permitted  to  receive  that  $460  as  of  June  5.  1918.  a  date 
which  represents  the  half-way  period  between  the  bfgfnnirtg 
and  ending  of  the  average  man's  service,  with  6-percent  In- 
terest compounded  annually  from  that  time,  he  was  entitled 
to  receive  $1,000  on  October  1.  1931,  which  is  ttae  face  value 
of  his  adjusted-service  certificate.  It  will  be  noted  that  in 
this  illustration  the  $60  was  not  deducted  and  tbe  2&-perceQt 
increase  for  waiting  was  not  allowed  or  considored.  TIm 
average  veteran  was  entitled  to  a  credit  of  $460  Is  the  reaaon 
this  amount  is  given  in  the  illustration. 

ABCUMXMT  NO.   U  VOX  WXTLL  PATICKNT 

If  a  veteran  representing  the  average  who  was  entitled  to 
a  credit  of  $460  for  adjusted  pay  is  paid  that  sum  at  this 
time  by  the  Government,  as  of  the  time  he  rendered  tbe 
service,  and  he  is  given  the  part  of  the  2S-percent  increase 
for  waiting  that  16^  years  bear  to  20  years,  and  he  is 
allowed  6  percent  simple  interest  from  that  time,  the  same 
rate  that  the  Oovemment  allowed  others  on  contracts  grow- 
ing out  of  the  war,  he  is  entitled  to  receive,  as  of  Deconber 
5,  1934,  the  stim  of  $1,10^.29,  which  is  $104.20  more  than  tbe 
face  value  of  his  adjusted -service  certificate.  It  will  be 
noticed  that  the  $60  was  not  deducted  and  a  proportionate 
part  of  the  25 -percent  increase  is  allowed  in  this  computa- 
tion, but  the  interest  rate  is  6  percent  simple  interest,  the 
same  rate  that  was  allowed  income-tax  payers,  war  con- 
tractors, and  others.  It  is  16^2  years  from  June  5.  1918,  to 
December  5,  1934. 

AXCUMXNT   NO.    IH   VOX   TXTLl,   rATttXlIT 

If  the  average  veteran  who  was  entitled  to  $460  credit  for 
adjusted  pay  has  deducted  from  the  amount  $60,  but  is 
given  credit  for  the  proportionate  part  of  the  25-peroeni 
increase  for  waiting  that  16  V^  years  beta  to  20  years,  and 
is  allowed  6  percent  simple  interest  from  tbe  time  he  ren- 
dered the  services,  he  is  entitled  to  receive,  as  of  Deeaaabet 
5.  1934,  $960.01.  Remember  this  computation  excludes  the 
$60,  allowing  a  part  of  the  25-percent  increase,  which  Con- 
gress said  was  right,  and  allows  6  percent  simple  interest. 

FAI.I.ACIOUS    ASCT7MXNTB 

No  informed  person  will  contend  either  of  the  following: 
nrst,  that  it  was  right  for  the  Government  to  deduet 
from  the  amount  due  each  veteran  the  $60«  It  was  not 
right,  but  was  wrong,  made  an  Indian  giver  out  of  the  Gov- 
ernment, and  discriminated  against  the  veteran  who  had' 
served  throughout  the  war  in  favor  of  those  who  8a*ved  only 
a  short  time,  and  high  ranking  officers  who  received  exuX' 
mous  salaries,  in  addition  to  allowances  and  M»iatft^v^  of 
orderlies,  who  were  enlisted  men.  Seoxid.  that  tbe  Oovem- 
ment has  ever  allowed  the  veteran  ansrthlng  as  ccHnpensation 
in  the  form  of  interest  for  the  period  of  time  from  the  date 
his  service  was  rendered  until  January  1,  1926.  In  fact,  the 
final  draft  of  the  legislation  in  1924  was  hurriedly  agreed 
upon  and  injustices  and  inequalities  that  were  expected  and 
were  caused  thereby  should  be  hastily  corrected. 

MO   BONUS 

House  bill  1  is  often  referred  to  as  the  "  bonus  MH."  I 
have  never  used  the  word  "  bonus  "  in  connection  with  the 
proposal  and  never  expect  to.  I  am  hopeful  that  tbe 
veterans  will  refrain  from  using  the  word  "  b(Xiiui "  aiul 
instead  use  the  phrase  "  adjusted-service  oottflcates.'* 

mar  coNnasco 

A  congressional  ccxnmittee,  after  a  thorough  and  exbaua- 
tive  investigation,  decided  that  the  veterans  who  served  dur>- 


CONGRESSIONAL  RECORD— HOUSE 


January  3 


1935 


CONGRESSIONAL  RECORD— HOUSE 


27 


I 


lug  the  World  War  did  not  rcoeiT*  ttdr  compensation  for 
their  services:  that  each  veteran  should  be  allowed  another 
dollar  for  every  day  he  served  In  America  and  $1^  a  day 
extra  for  each  day  served  overseas.  In  arriving  at  this 
amount  the  lowest  paid  laborer  was  used  as  a  yardstick  and 
not  the  wages  of  from  $8  to  $30  »  day  paid  in  the  shipyards. 
The-sensible  way  to  have  paid  it  would  have  been  in  cash  at 
the  time,  but  the  then  Secretary  of  the  Treasury,  Mr. 
Andrew  W.  Mellon,  predicted  that  there  was  going  to  be  a 
huge  deficit  at  the  end  of  the  fiscal  year  and  it  would  dis- 
rupt the  finances  of  the  Oovernment  to  make  such  an 
enormous  payment.  Mr.  Mellon's  view  prevailed  and.  in- 
stead of  veterans  being  paid  in  cash,  they  were  given  an 
ion  postdated  check,  or  tombstone  certificate,  payable 
January  1,  1M5.  It  was  later  discovered  that  the  Secretary 
of  the  Treasury's  estimate  concerning  the  deficit  was  wrong 
by  approximately  $1,000,000,000.  The  discovery  that  it  was 
wrong  did  not  help  the  veterans;  it  was  too  late,  as  intended. 

HSAJUNQ    mXrWCTMO    SOON 

At  an  early  date  a  hearing  on  this  bUl  before  the  Ways 
and  Means  Committee  is  expected.  I  am  assured  by  the 
leaders  of  the  House  that  no  effort  will  be  made  to  prevent 
con.sideration  of  this  bill,  but,  on  the  other  hand,  an  effort 
will  be  made  to  expedite  Its  consideration  In  the  House  of 
Representatives.  In  the  near  future  I  hope  to  have  an  op- 
portunity to  discuss  every  questi<m  involved  in  this  legis- 
lation on  the  fioor  of  the  House. 

•  169.000    DAIX.T    IlfmCBT 

Veterans  are  paying  $163,000  daily  to  the  banks  and  to 
the  Government  In  compound  interest  on  loans  made   to  , 
them  on  their  adjusted-service  certificates.     An  old  Negro  | 
said.  "  Compound  interest  is  dat  intrust  which  you  cain't  ■ 
never  pay."  ' 

The  beneficiary  of  the  average  veteran  who  dies  this  year 
win  receive  approximately  $400  after  the  loan  and  interest  ' 
are  paid.    The  beneficiary  of  the  average  veteran  who  d:es 
In  1944  will  receive  $68.50.    On  an  average.  80  veterans  are 
dying  each  day;  therefore,  approximately  $32,000  is  paid  to  , 
the  beneficiaries  of  these  veterans  each  day.     It  is  unfair  i 
lor   the   Oovernment   to   reqmre   3.000.000   veterans  to  Icse 
the  remainder  due  on  their  adjusted-service  certificates  by 
compelling  them  to  pay  compoimd  Interest  to  the  banks  and 
to  the  Oorermnent  In  order  to  permit  the  beneficiaries  of  ' 
lew  than  one-half  million  of  these  veterans  to  receive  bene-  ' 
fits  from  the  certificates  Instead  of  permitting  the  veterans 
themselves  to  collect  the  remainder  due.    Less  than  500,000  ' 
are  expected  to  die  before  1945. 


was  dated  January  1,  1925.  and  made  payable  January  1, 
1945.  or  at  death.  This  illustration  represents  the  average' 
veteran's  service  certificate. 

OmKMB   KJCnVED    AOJUSTED    PAT 

Seven   thousand    war    contractors   received   adjusted    pay 
amounting  to  billions,  directly  and  Indirectly,  after  the  war 
was  over;  many  of  them  had  Invalid  and  Illegal  contracts 
which  were  validated  by  Congress.    They  were  paid  in  cash. 
The  railroad  owners   received  a  guaranteed  return  during 
the  war  equal  to  the  average  return  3  years  prior  to  Amer- 
ica's entrance  into  the  war,  which  was  the  most  prosperous 
period  of  railroading  in  the  United  States;  in  addition,  they 
were  given  $3,000,000  a  day  extra  pay  for  the  next  6  montha 
after  being  released  from  Oovernment  operation.    Their  ad- 
justments in  pay  amounted  to  between  one  and  two  bilhon 
dollars;  they  were  paid  in  rash.     There  were  about  500,000 
Federal  civilian  employees  during  the  war.  all  of  them  re- 
ceiving $2,500  a  year  or  less  had  their  pay  adjusted,  and 
the  average  received  $1,000  extra  pay.    It  was  paid  in  cash. 
Many  soldiers  worked  on  the  public  roads  in  America  dur- 
mg  the  war.  side  by  side  with  civilians  who  were  receiving 
$8  a  day;  these  soldiers  received  an  adjustment  of  $7  a  day, 
representing  the  difference^  between  their  soldier  pay  of  $1 
a  day  and  the  $8  a  day  drawn  by  the  civilians.    They  wore 
paid   in  cash   after  the  war.     Foreign  countries,   our  allies 
during  the  war.  werp  loaned  billions  of  dollars  by  our  Gov- 
ernment after  the  whi   was  over.     They  used  a  part  of  this 
money   to   pay   their   own   veterans   adjusted   compensation 
and    bonuses   aggregating    as    high,    in    some    instances     as 
$7,290  each. 

DEBT    HEAILT    PAST    DIK 

The  debt  is  really  pa.st  due  now,  although  payable  in 
1945.  The  adjU5tod-service  certificate  gives  the  veteran  the 
$1  a  day  for  home  service  and  the  $1.25  a  day  for  service 
over.seas  as  of  January  1.  1925.  thereby  depriving  the  holder 
of  approximately  7  years'  interest.  If  one  is  entitled  to  a 
certain  amount  daily  or  monthly  over  a  period  of  time,  the 
interest  should  be  computed  by  allowing  full  interest  from 
a  date  representing  a  time  halfway  between  the' beginning 
and  ending  of  the  period,  about  June  5.  1918. 


AGAINST    Vn-KKANS'    INTSU9T 

A  prominent  gentleman  informed  me  a  few  days  ago  that 
from  the  standpoint  of  the  veterans'  welfare  the  certificates 
should  not  be  paid  now.  sUting  that  if  the  payments  were 
made,  a  large  percentage  of  the  veterans  would  merely  use 
the  money  to  keep  off  the  relief  rolls,  thereby  saving  the 
Government  that  much  money  by  using  their  own  funds. 
The  answer  to  that  is:  The  veterans  should  prefer  using 
their  money,  and  I  am  sure  they  do,  in  a  way  that  will  pre- 
vent them  from  belzig  compelled  to  accept  relief  rather  than 
have  the  Ooveniment  and  the  banks  consume  the  remain- 
der due  tlirough  the  payment  of  compound  interest. 

HOW    AVBBAOK    CntTIFICATC    AHUVBB    AT 

Bach  Teteran  was  allowed  $1  a  day  extra  for  each  day 
he  served  tn  the  United  SUtes  and  $1.25  a  day  extra  for 
each  day  be  served  overseas,  with  a  limitation  of  $500  for 
home  service  and  $62S  for  service  overseas.  John  Doe  a 
veteran,  was  entitled  to  a  credit  of  $480— $210  for  210  days' 
home  service  and  $250  for  $200  days'  service  overseas.  The 
first  $M  was  deducted,  reducing  his  credit  to  $400.  Since 
he  was  being  given  a  certificate  due  in  the  future,  20  years 
from  date,  the  Government  increased  the  amount  of  his 
credit  by  25  percent  for  waiting,  making  the  credit  $500 
He  was  then  given  a  certificate  for  an  amount  equal  to  the 
♦500  credit  with  4-percent  mtercst,  compounded  annually 
Xor  the  20  years,  which  amounted  to  $1,000.    His  certificate 


TAX    Eirt'NDS    AND    6-PimCENT   INTimEST 

When  the  war  was  over  applications  for  tax  refunds  were 
filed  by  individuals  and  corporations,  many  of  them  claim- 
ing that  they  had  paid  too  much  Income  tax^s  during  the 
war  and  others  claiming  that  they  failed  to  deduct  a  suffl- 
cient  amount  for  depreciation  of  their  facilities  u-sed  In  war 
services.    These  claims  were  made,  although  they  had  made 
and  .'^worn  to  the  incnme-ra.x  returns  themselves.    The  Sec- 
retary of  the  Treasury  refunded  to  large  income- tux  payers 
more  than  three  thousand  million,  or  $3,000,000,000.   from 
the  year  1922  to  the  year  1929.  inclusive,  an  amount  more 
than  sufficient  to  pay  the  remainder  of  the  adjusted-service 
certiflcatei  in  full.     Much  of  Uns  money  was  refunded  or 
given  back  to  them  on  the  theory  that  the   taxpayers  did 
not  charge  off  n  suffl{ient  amount  for  depreciation  in  value 
of  their  properties  during  the  war  from  1917-19.     A  large 
part  of  it  was  refunded  in  plain  violation  of  the  law.     A 
large  number  of  the  bent-ficiarles  of  these  large  gifts  were 
war  profiteers  and  should  have  been  convicted  of  treason 
for  dissipating  and  plundering  our  resources  during  the  war 
When  each  refund  was  paid  the  Treasury  also  paid  the  one 
receiving  it  6-percent  Interest  from  the  year  it  was  claimed 
the  deduction  should  have  been  made.     On  one  refund  to 
the   United  States   Steel  Corporation   of   $15,736,595.72   in- 
terest amounting  to  more  than  $10,099,765  was  paid      Mr 
Andrew  Mellon,  while  Secretary  of  the  Treasury,  made  large 
refunds  to  himself  and  to  his  companies,  and  in  each  case 
allowed    6   percent   interest    from    the   year   he   claims    the 
credits  should  have  been  given  gtxd  not  from  1925,  the  date 
of  the  adjusted-service  certificates,  or  7  years  later.    Those 
who  are  so  loud  in  their  denunciation  of  the  proposal  to 
pay  the  veterans  this  honest  debt  have  been  Just  as  silent 
as  the  tomb  while  these  war  profiteers  were  wrongfully  get- 
ting billions  of  dollars  from  the  Treasury. 


One  receiving  a  tax  refund  In  1925  for  an  alleged  over- 
payment in  1918  was  paid  6-percent  Interest  from  1918  on 
the  amount  of  the  pasrment.  There  is  no  reason  why  the 
veterans  should  not  be  paid  from  the  time  they  rendered 
their  services  until  1925.  the  date  of  the  certificates. 

AMOUNT   VCTXEANS    Hf   BACH   STATE   WnX  SSCKIVC 

If  H.  R.  1  becomes  a  law  it  will  be  a  long  step  in  a  direc- 
tion of  stopping  the  issuance  of  more  tax-exempt  interest- 
bearing  bonds.  Not  another  dollar's  worth  of  them  should 
ever  be  issued.  There  Is  no  difference  between  many  of  the 
Oovernment  obligations  that  are  deposited  by  banks  as  col- 
lateral security  for  the  issuance  of  money  and  the  adjusted- 
service  certificates,  a  Govemmwit  obligation  held  by  the  vet- 
erans. They  are  both  made  payable  in  1945.  They  are  both 
backed  by  the  credit  of  this  Nation.  They  are  both  obliga- 
tions of  this  Nation.  Money  purchased  one,  services  the 
other.  If  it  is  fair  for  the  bank,  It  is  fair  for  the  veterans. 
In  our  plan,  if  there  Is  too  much  money  In  circulation,  the 
banks  will  be  required  to  r«tum  their  ciurrency,  or  part  of 
it,  and  receive  their  bonds  In  exchange,  thereby  taking  a 
certain  amount  of  money  out  of  circulation. 

If  this  bill  is  enacted  Into  law.  the  veterans  In  the  follow- 
ing-named States  will  receive  the  amounts  Indicated: 

Alabama ^ — ■(   90.867)      $28,888,528.74 

Arizona - (    10.870)  6,668.187.11 

Arkansas     .(433*8)        21.993.288.27 


California 

Colorado -. 

Connecticut 

Delaware 

District  of  Columbia. 

Florida 

Georgia 

Idaho 

Illinois 

Indiana 

Iowa 

Kansas 

Kentucky 

Louisiana 

Maine 

Maryland 

MaasachuBetts 

Michigan 

Minnesota 

Mississippi 

Missouri 

Montana .. 

Nebraska 

Nevada 

New  Hampshire 

New  Jersey 

New  Mexico 

NeV  York 

North  Carolina 

North  Dakota 

Ohio 

Oklahoma 

Oregon 

Pennsylvania 

Rhode  Island 

South  Carolina 

South  Dakota 

Tennessee 

Texas 

Utah 

Vermont 

Virginia 

Washl  ngton 

West  Virginia 

Wisconsin 

WyonUng .. 


200.424) 
34.259) 
44,043) 
4,884) 
38,281) 
30.535) 
08,583) 
18.575) 

263,343) 
05.587) 
70314) 
57,114) 
«8.e»6) 
68,886) 
21.412) 
48,424) 

187.118) 

184.000) 
86.688) 
36.802) 

111.706) 

18.108) 

40,388) 

3386) 

12370) 

116,440) 
10.101) 

377,183) 
633M) 
16.174) 

183.880) 
67.181) 
85378) 

359331) 
30.T80) 
88.747) 
39.718) 
50308) 

148.771) 
14387) 
8;>IS) 
68.183) 
66386) 
48384) 
88.088) 
11.177) 


122.838,011.86 
19, 362, 050.  24 
26.014.018.40 

3,  527.  070.  60 
16.  278,  716.  59 
21,021,858.79 
32,  262,  946.  70 

7,411,708.86 
141.472.280.16 
50,  730.  624.  28 
41,010,480.37 
31,436,086.43 
34,  261.  787.  60 
27.  840,  762.  06 
12. 131.  627. 12 
27,031,248.81 
83, 147.  047. 57 
77. 476. 704.  13 
53.  780.  530.  36 
10.308,411.76 
60.  830.  022.  70 
10,  281.  687.  02 
21,  802, 100. 05 

1,771,846.11 

7,298.113.14 
08,  570,  646.  59 

6.  810.  422. 87 
281,373,738.68 

34,  632,  162. 80 
8,  763, 475. 18 

106.061,344.03 

35.  203.  766.  82 
20. 670. 034.  00 

155.  504. 450.  25 

12.856,388.60 

31,533,113.98 

11,757,600.07 

33. 407.  536.  53 

83,606,331.35 

8.  035,  086.  03 

B,  043. 465.  50 

86,811.701.30 

34,  070,  306.  15 

93. 345.  892.  43 

47,177.080.61 

6. 330. 055.  57 


The  figures  in  paTenthe8e8  repreaoit  the  number  of  vet- 
erans holding  certificates  and  the  otiMr  figures  represent  the 
total  amount  that  will  be  paid  to  tbsm  after  deducting  all 
prior  loans  and  interest  btfore  October  1/1031. 

There  are  3.531,800  veterans  of  the  World  War  who  hold 
adjusted -service  certiflcates  as  of  December  1.  1934.  Tlie 
aggregate  face  or  matarity  value  of  ttaese  certiflcates  is 
$3,485,650,000,  or  an  average  of  $9fiOJ8  each.  After  the  50 
percent  loan  act  was  passed,  veterans  wbo  were  entitled  to 
certificates  of  small  amounts  applied  for  them,  which  caused 
the  amoimt  of  the  average  certfllcate  to  be  reduced. 

It  is  estimated  that  493P6  of  these  veterans  reside  in 
Philippine  Islanda.  Puerto  Rleo.  Baw«ii,  Oanal  Zone.  Canada, 


Cuba.  Mexico,  and  other  places  outside  of  the  lindts  of  the 
United  States. 

Three  million  thirty-eight  thousand  five  himdred  of  ttie 
3,531.800  veterans  holding  certiflcates  have  borrowed  |1,4W,- 
000.000  on  their  certiflcates.  not  including  interest  after 
October  1,  1931. 

After  deducting  all  prior  loans,  with  interest  to  October 
1,  1931,  there  is  estimated  to  be  a  remainder  due  to  the 
3,531,800  veterans  in  the  sum  of  $2,015,162,456.76.  which  In- 
cludes the  amount  due  the  ones  who  have  not  negotiated 
loans  on  their  certiflcates;  interest  on  loans  prior  to  October 
1,  1931,  amounts  to  a  comparatively  small  sum. 

QxrssnoNs  Asro  answbu 

Q.  Are  we  asking  for  a  revision  of  the  coQtract? — ^A.  Yes; 
in  order  that  another  part  of  the  contract,  the  legislative 
intent,  m#  be  carried  out.  Congress  contemplated  that  the 
veterans  should  be  paid  the  adjusted  pay  as  of  the  tinwthe 
services  were  rendered  and  not  7  years  later  without  Interat. 
The  report  of  the  Committee  on  Ways  and  Means  of  the 
House  reporting  the  adjusted-compensatton  legislation  in 
the  year  1924  states  two  objects  they  had  in  mind,  as  follows: 

That  it  shoxild  represent  an  amount  approximately  equal  to  the 
difference  between  what  the  soldier  recelTed  and  what  ha  •hould 
have  received.  That  It  sho\ild  confM-  cubetantlal  besisflta  upMk 
the  soldiers. 

The  first  object  is  not  carried  out  by  paying  the  veterans 
the  amount  representing  that  difference  7  years  later.  The 
second  object  is  not  carried  out  if  the  money  Is  paid  in 
dribs  and  a  large  part  of  the  principal  consumed  by  the 
payment  of  compound  Interest  on  loans. 

Q.  Have  others  ever  asked  the  Government  for  a  revi^on 
of  contracts?— A.  Yes;  the  foreign  countries  that  borrowed 
billions  from  us  asked  for  a  revision  of  their  ccmtracts.  Ih 
the  revision  that  was  granted  them  they  were  given  man 
thah  $10,000,000,000  by  our  Government.  Hundreds  of  thou- 
sands of  income-tax  payers  have  adced  the  Government  to 
revise  their  income-tax  returns  and  allow  them  credits,  re-  • 
funds,  and  abatements.  This  has  been  done  and  more  than 
$3,000,000,000  refunded  in  that  manner.  The  lireome-tas 
returns  were  prepared  wholly  by  the  ones  wanting  the  re- 
funds, yet  they  asked  for  a  revision  and  got  It,  The  fwreigB 
eoimtries  asking  for  a  revision-  of  their  contracts  were 
parties  to  the  contracts  and  had  a  voice  In  their  making. 
The  veteran  had  no  other  alternative  than  to  accept  tee 
adjusted-service  certificate  in  the  form  in  wbkii  it  was 
offered  to  him.  He  did  not  make  It  out  and  agree  to  it  like 
the  income-tax  payers  or  the  foreign  countries. 

Q.  What  is  our  plan? — A.  It  is  to  have  the  Government 
convert  the  veterans'  adjusted-service  certificates— which 
are  noncirculating  Government  obligations — ^into  United- 
States  notes — Government  circulating  obligations. 

Q.  Will  not  the  plan  involve  the  issuance  of  flat  or  print- 
ing-press money,  and  will  it  not  be  unbridled  inflation?— 
A.  No;  It  will  be  the  same  kind  of  money  as  all  other 
paper  money  now  in  circulation  which  together  repre- 
sents about  90  percent  of  our  circulating  medium  ai  this 
time.  The  bill  to  pay  these  certiflcates  has  a  provision 
against  unbridled  Inflation  and  provbles  for  controlled  ex- 
pansion of  the  currency.  According  to  the  terms  of  the 
bill,  if  there  should  be  danger  of  unbridled  inflation,  the 
Government  will  be  privileged  to  withdraw  from  Federal 
Reserve  banks  and  national  banks  a  sufficient  amount  of 
the  currency  Issued  to  them  in  return  tat  Government  bonds 
to  prevent  such  inflation.  Personally.  I  expect  ttie  numer 
Issued  to  the  veterans  to  remain  in  circulation.  No  ooe  will 
be  paying  interest  on  it.  Someone  is  paying  interest  on 
money  Issued  by  banks  every  day  it  is  outstanding.  We  have 
$8,000,000,000  in  gold.  This  is  sufficient  for  the  issuance  of 
$20,000,000,000  on  the  basis  of  a  40-percent  gold  reserve.  We 
only  have  about  $5,000,000,000  in  elreidation  now.  Th«»- 
f  ore,  we  could  go  back  on  the  grtd  standard  and  still  be  able 
to  Issue  additional  money  to  the  amount  of  $15,000,000.00©. 
No  logical  reason  can  be  given  why  this  money  should  not 
be  Issued.  '' 
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Q.  la    there    a    precedent    for    issuing    such    money? — A. 
Either  of  the  12  Federal  Reserve  banks  can  obtain  money 
from  the  Biireau  of  Engraving  and  Printing  by  making  de- 
posits of  United  States  Oovenament  obligations.     They  can 
deposit  a  million  dollars  in  Government  bonds  and  receive 
a   million   dollars   in   new   money.     The   only   cost   to  such 
Federal  Reser\'e  bank  is  the  cost  of  printing,  which  is  about 
27  cer>ts  a  thousand  dollars.     National  btuiks  are  permitted 
to  the  extent  of  their  capital  stock  to  deposit  with  the  Treas- 
urer of  the  United  States  direct  oiDligations  of  the  Govern- 
ment and  receive  in  return  national-bank  currency  green- 
backs.   Such  banks  must  deposit  5  percent  of  the  money  in 
a   retirement   fund.     While    the   binks.   both   national   and 
Federal  Reserve,  obtain  the  use  of  the  money,  they  also  get 
Interest  on  the  bonds  deposited. 

Q.  Compare  our  plan  with  the  plan  used  by  the  national 
banks  and  Federal  Reserve  banks  to  obUin  money  from  the 
Oovemment   on   Government   obliijations. — A.  The    veteran 
baa  a  Government  obligaWon  payalile  January  l,  1945.     We 
•re  asking  that  be  be  permitted  to  deposit  that  obUgation 
and  receive  new  money  in  return  lor  the  remainder  due  in 
the  same  way  and  manner  that  naaonal  banks  and  Federal 
Reserve  banks  are  permitted  to  deposit  Govemmrnt  obUga- 
tiona,  payable  in  1946,  and  receive  new  money  in  return  for 
them.     In  each  case  a  Government  obligation  payable  In  the 
future  is  deposited  to  authorize  the  issuance  of  money.    In 
each  case  a  noncirctilating  Oovemment  ohligaUon   or  Gov- 
ernment bond,   is  converted   into  a  circulating  obhgation. 
money.    The  veteran  will  not  continue  to  draw  interest  on 
the  deposited  obligaUon  until  it  is  payable.     In  the  case  of  a 
veteran,  the  total  indebtedness  of  the  Nation  will  not  be  in- 
*r*^;.    ^  ^»»  case  o'  the  banks,  the  total  indebtedness  of 
the  Nation  is  increased.    In  other  words,  if  the  Oovemme  rt 
Issues  a  thousand-dollar  bond  and  .sells  It  to  a  bank  that  Is 
one  obligation.    If  the  Government  accepts  the  deposit  of 
that  thousand-dollar  bond  and  issues  a  thousand  dollars  In 
new  currency  to  the  owner,  that  is  an  additional  Government 
obligation,  as  the  Government  guarantees  to  pay  both  the 
money  and  the  bond.    In  neither  case  will  there  be  a  specific 
gold  reserve  set  aside  as  a  fractional  coverage  to  redeem  the 
paper    money.    However,    we    have    ample    gold    for    that 
purpose.    The  Bureau  of  Engraving  and  Printing  is  run- 
ning every  working  day  and  often  overtime   in   order   to 
print  money  to  replace  w^m-out  bUis  and  new  money  for  the 
national  banks  and  Federal  Reserve  banks;  it  has  4  500  em-  i 
ployees  and  prints  a  bilhon  new  bills  a  year;  It  turns  out  about 
lour  tons  of  new  paper  money  a  day.    There  are  500  bills  fo 
the  pound,  whether  they  are  $1  bills  or  $10,000  bills     The 
money  to  be  Issued  to  the  veterans  will  be  the  same  kind  of 
money^    The  money  Issued  to  the  banks  is  sound     There- 
:^*'i^*  naoney  issued  to  the  veterans  will  be  sound.     It  costs 
the  Oovemment  tens  of  mlDlons  of  dollars  a  year  to  pay 
interest  on  the  Oovemment  bonds  which  the  banks  deposit 
to  secure  the  paper  money  they  obtain  from  the  Government 
Since  the  War  between  the  States,  we  have  had  outstandmg 
to  tWs  Nation  $346,000,000  In  United  SUtes  not^.^STlf 

PL    The  fact  that  the  people  have  not  had  to  pay  Interest 
on  that  paper  money  has  saved  them  an  outlay  through  the 

J^^n?^  ^  $11.000_000.000  OH  the  baslJ  oTT-^^cSI 
compound  hiterest  annuaOj. 

«#!Ji^»!f  i^  f****'^  "***^*  ^l"  ^  "^  Nation.    Each 
^^^^^r.^^.  °^^*^  "^'  ^  authorized  by  the  United 
*V^  Oovemment  to  cause  to  be  printed  and  delivered  to  I 
^tTr.^^!'^^  currency,  produced  by  the  Bureau  of  | 
ftintiag  and  Engravmg  m  Washington.    In  order   to   get 
t^  money  xhe  bank  deposiU  with  itself  a  OovemmLit  oil-  . 
»tk>n.  which  may  be  payable  January  l.  1945.  or  any  other  I 

Whltelhe  bank  uses  the  money  it  continue*  to  get  Interest  on 
ttj  bonds.    It  pays  on  the  average  of  27  cents  a  thousand 

^^VS'J^^  TK"^  ^^^^  ^  °*°°*y  ^^  ^*'  their 
S^  ^»^  ^w^  ^-  -^proximately  three  and  one-half 
Wl^  dollars  have  been  issued  to  Federal  Reserve  biSu 
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'  «AT  THEn  CAK«  AKD   KKXP   IT,   TOO 

National  banks  of  the  country  have  deposited  approxi- 
mately a  billion  dollar.s  in  United  States  Government  bonds 
many  of  them  payable  January  1.  1945.  and  have  received' 
approximately  a  billion  dollars  in  new  money  in  return 
Each  of  these  banks  can  use  that  money  as  a  reserv?  and 
lend  $10  in  credits  on  every  one  of  these  dollars  that  t  has 
in  its  vaults  or  with  the  Reserve  bank.  These  naional 
banks  continue  to  get  interest  on  the  bonds  while  they  are 
using  the  money.  They  eat  their  cake  and  keep  more  cake 
than  they  have  eaten. 

FAIK    rot    BANKS.    FAOl   FOB    VWmMANB 

No  person  can  possibly  give  a  logical  reason  why  It  .s  not 
right  for  a  veteran  to  deposit  his  Oovemment  obligation 
which  is  payable  January   1,  1945.  and  receive  new  money 
m  return  for  it,  and  at  the  same  tune  contend  that  it  ij  fair 
and  right  for  banks  to  deposit  Government  obligations  pay- 
able January  1.  1945.  and  receive  new  money  in  return  for 
them.    If  it  is  right  for  the  banks,  it  is  right  for  the  veterans 
If  the  money  issued  to  the  banks  is  good  money,  and  it  is 
the  money  issued  to  the  veterans  will  be  good  money 

The  greenbacks,  about  which  the  bankers,  deflationists 
and  tones  try  to  frighten  the  people,  have  saved  the  tax- 
payers of  our  country  $12,223,477,500  up  to  November  30 
1934.  These  calculations  are  based  on  an  interest  rale  of 
5  percent,  compounded.  We  have  $346,000,000  of  this  new 
money  in  circulation  now.  It  is  good  money;  no  one  refuses 
to  take  it. 

KNORMous  rpmnuwT  bukokn 
The  outstanding  Government  interest- bearing  obllsfations 
on   November   30,    1934.   were   $26,780,967,700.     The   avfrage 
rate  of  interest  on  the  obligations  is  3  percent.     Tlie  .-om- 
pound  interest  on  this  sum  to  1965  is  $38,194.924  859  09   and 
we  will  stiU  owe  the  principal.     During  the  next  60  years 
or  up  to  1995.  these  interest-bearing  outstanding   Go^ern- 
ment  obligations  wiU  crush  our  people  with  the  unthinlable 
sum  of  $130.904.032.500  32.  at  3  percent  compound  inl/re^t 
and  we  wiU  still  owe  the  principal  of  $26,760,967,700 

I  can  personally  guarantee  that  these  calculations  are 
correct  and  can  be  verified  through  the  Treasury  of  the 
United  SUtes.  These  interest-bearing,  tax-exempt  ob'iga- 
Uons  should  be  gradually  retired  and  relieve  as  and  our 
children  from  this  unpossible  interest  and  tax  burden  The 
payment  of  the  adjusted-service  certificates  in  new  money 
Is  a  long  .'.tep  in  that  direction. 

H.  R.  1  provides  that  the  veterans  be  given  the  .samt  op- 
portunity to  get  money  from  the  Government  on  Gove--.- 
ment  obligations  as  Is  now  provided  by  law  for  the  bank- 
If  there  is  danger  of  Inflation  after  this  money  is  paid   II   R 
1  provides  that  the  Secretary  of  the  Treasun'  may  wirhciraw 
a  certain  amount  of  money  to  prevent  unbridled  infla  ion 
Accordmg  to  H.  R.  1.  however,  the  Secretary  of  the  Tr^aiU-y 
cannot  withdraw  any  of  the  money  we  propose  to  i.s^U(     Ls 
we  expect  It  to  remam  m  permanent  circulation,  as  no  one 
WiU  be  paying  interest  on  that  money  while  it  is  outsti  nd- 
ing.  but  the  Secretary  of  the  Treasury-  will  be  allowed  to 
requu-e  Federal  Reserve  banks  or  national  banks  to  r,.  urn 
a  part  of  their  money  and  receive  back  their  Government 
bonds   which   they  have   deposited   to  secure   it      In   o'h-r 

Zl^\.i.tl^l^  ^'^'^''^  ^^^  Secretar>-  of  the  Treaiur'y 
could  take  tankers  money  out  of  circulation  while  veteiar.s' 
money  Is  bemg  put  into  circulation.  This  is  a  comiilete 
answer  to  any  charge  of  unbridled  Inflation. 

UaULTS    ir    BILL    ZNACTTO 

loiin"^^  ^^  ^*  enacted  into  law  It  wiU  result  in  the  fol- 

First.  It  will  save  the  Government  more  than  a  billion 
dollars,  or  $112,000,000  a  year  for  12  years 

ir.^'^!^\  V"  V^  '*''''  '^^  Government  more  than  $10,000,000 
Art^^  '°''  expenses  of  the  Adjusted  Compensation 
Act  between  now  and  1945. 

Third.  It  will  pay  a  debt  heretofore  confessed  by  the  CJov- 
emment  to  the  veterans  for  services  rendered.  It  is  no 
bcnus.     The  term  *  bonus  •  is  a  misnomer 

Fourth.  It  will  be  granting  to  the  veterans  the  righ^  to 
deposit  a  Oovemment  obligation  and  receive  in  return  there- 


for new  currency,  the  same  right  that  is  now  enjoyed  by 
Federal  Reserve  banks  and  aU  national  banks. 

I^th.  It  will  prevent  the  veterans  from  losing  a  valuable 
equity  by  releasing  them  from  the  payment  of  compoimd 
interest  on  their  loans.  Veterans  who  have  borrowed  50  per- 
cent under  the  present  law  will  have  very  little  remaining 
in  1945.  It  is  not  right  for  the  Oovemment  and  the  banks 
to  cons'ome  these  valuable  equities  by  requiring  the  veterans 
to  pay  compound  interest  on  their  own  money. 

Sixth.  It  will  require  no  bond  issue,  no  increase  in  taxes, 
no  additional  intea:«st  payment  by  the  Government.  The 
debt  must  be  paid  sometime.  Everybody  will  be  helped  if  it 
is  paid  now. 

Seventh.  It  will  partly  restore  to  Ccmgress  its  constitu- 
tional duty  to  issue  money  and  deprive  a  few  privileged 
bankers  of  a  monopoly  on  the  Oovemm^it's  credit. 

Purchasing  power  must  be  placed  in  the  hands  of  the 
masses.  In  this  way  it  can  be  distributed  quickly  without 
the  possibility  of  graft  or  favoritism.  It  Is  the  best  plan 
that  has  been  pTOf)osed  to  be  used  as  a  vehicle  to  convey 
additional  money  into  the  hands  of  those  who  will  buy 
goods. 

A    PROPOSED   DEPARTiaCNT   OP  GOOD   WORKS SXCOVnY  OF   MORAL 

VALUES   KSSEirriAL   TO  MATIQNAL  RKCOVKRY 

:.:r.  LUDLOW.  Mr.  Speako*,  I  ask  unanimous  consent  to 
extend  iay  remarks  in  the  RzcoRi). 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  LUDLOW.  Mr.  Speaker,  on  Sunday.  October  28,  1934. 
at  a  meeting  characterized  by  splendid  religious  enthusiasm, 
the  twenty-fifth  anniversary  of  the  Rumanian  Orthodox 
Christian  Church  of  Indianapolis.  Ind..  was  celebrated  with 
appropriate  ceremonies.  At  the  request  of  some  friends  and 
by  permission  of  the  House.  I  herewith  insert  in  the  Con- 
gressional Record  the  address  I  delivered  on  that  occasion, 
which  I  believe  Is  pertinent  to  the  present  distress  of  the 
country  and  to  national  recovery.    It  is  as  follows: 

Mr.  Lupear.  Oovernor  McNutt.  ladles.  Bod  genttemen.  in  Wash- 
ington City  we  have  been  Uvliig  for  many  months  In  an  atmos- 
phere or  amazing  new  creations.  New  bxireaus  and  agencies  and 
commLssjons  have  been  springing  up  like  mushrooms  on  every 
hand,  representing  the  results  of  social  and  eoonomic  planning  on 
an  unprecedented  scale.  With  my  mlsd  filled  and  thrlUed  with 
these  adventures  in  temporal  government.  It  has  occurred  to  me 
that  all  of  us  might  profit  11  we  would  add  to  the  social  and 
economic  planning  some  spiritual  planning. 

The  hunum  mind  tsj  so  created  that  It  operates  most  efficiently 
when  charted  by  an  cxjderly  course;  and  when  we  are  so  busUy  en- 
gac;ed  m  founding  ntW  establishments  ot  govonment.  I  think  It 
would  be  well  for  America  If  each  of  us  would  create  In  his  own 
being  a  spiritual  department — a  department  of  good  works,  If 
you  please — to  be  ds^'oted  not  to  business  recovery,  as  Is  the  aim 
of  all  the  new  Washington  bureaus,  but  to  a  recovery  of  the  spir- 
itual values.  I  am  one  of  those  who  believe  that  the  low  estate 
Into  which  we  as  a  nation  have  fallen,  with  suffering  and  misery 
unprecedented  and  unspeakable.  Is  largely  due  to  a  growing  Indif- 
ference to  the  things  of  the  spirit.  We  have  wandered  far  from 
God  .md  It  is  high  time  we  should  retrace  ova  footsteps  to  the 
throne  of  grace. 


STaZNCTHXNIHQ   OF   MORAL 

America's  greatest  need  today  1b  the  strengthening  of  Its  moral 
re!^erve.s.  If  everyone  of  us  would  shape  his  course  of  action  by  the 
precepts  of  Christianity,  how  simple  government  would  become! 
No  ir  ncer  would  it  be  necessary  to  enforce  Justice  between  man 
and  man  by  the  strong  arm  of  government,  and  we  could  do  away 
with  most  of  our  boards  and  bxiraaus.  The  decrees  of  Justice 
would  be  engraven  on  men's  hearts,  and  no  enforcement  officer 
would  be  needed  save  the  silent  monitor  called  oonacience. 

As  rational  human  beings.  coDBclentloualy  ■eeting  to  do  our  full 
duty  as  members  of  society  and  living  in  hope  that  our  acts  in  this 
world  will  entitle  us  to  InunortaUty  beyond  the  grave,  we  should 
order  our  lives  on  lines  of  practical  Idealism.  No  admonition  con- 
tained in  the  Holy  Scriptures  Is  mora  potent  or  more  pregnant 
with  meaning  than  the  coDunand  that  we  should  prove  our  faith 
by  our  works. 

There  exists  In  oxir  society — In  every  society  of  humans.  In  fact — 
a  certain  large  percentage  of  persons  of  the  most  benevolent  dis- 
position, who  are  saturated  with  good  imxpoaea.  who  think  only 
the  moet  sublimated  thoughts  and  radiate  only  good  will  toward 
all  mankind — and  do  nothing.  Tbey  Itve  in  ah  aura  of  friend- 
liness, harbor  no  evil  designs,  and  awm  to  tblnk  that  they  will 
glide  right  Into  heaven  on  a  wave  at  good  intantlons.  They  are 
like  the  community  busybody  who  worked  *i«fw— if  mto  a  lather 
of  perspiration  making  a  long  speech  in  bahalf  ot  the  submerged 
tenth  and  wound  up  his  petfervld  •xbortatloa  by  abouUng: 

"  I  move  that  we  give  three  cheers  for  the  poorl " 


I  The  road  to  hell  Is  paved  with  good  Intentions;  but  when  good 
intentions  are  harnessed  to  good  works,  there  Is  no  limit  to  the 
sublimity  and  grandexu-  of  achievement  that  may  be  expected. 
Let  us  then  make  practical  Idealism  oxu  guiding  star;  and  if  we  do 
that,  we  wUl  live  a  life  In  harmony  with  the  preachments  at  our 
Savior. 

CHRIST   A   PRACTICAL    IDXALI8T 

For  Jesus  Christ  was  a  practical  idealist.  His  heart  bled  for  the 
poor;  but  unlike  the  visionary  phUanthropist  referred  to.  He  was 
not  content  to  give  three  cheers  for  the  poor  and  then  rest.  He 
was  a  worklngman.  He  was  one  of  the  busiest  men  that  ever  trod 
this  planet.  Day  and  night  He  went  about  trying  to  do  good.  His 
life  is,  or  should  be.  a  shining  example  to  those  who  Imagine  that 
the  barge  that  la  carrying  them  on  toward  the  heaven  of  their 
dreams  is  propeUed  by  sentiment  alone — sentiment  without  works. 
The  life  of  a  true  Christian  is  never  soft  and  easy.  Tlie  real  Chris- 
tian puts  hlcoself  In  the  place  of  the  poor  and  unfortunate,  those 
who  are  suffering  and  distressed,  disconsolate  and  downcast  In 
spirit,  and  he  does  by  them  as  he  would  that  others  would  do  unto 
him  if  he  were  In  their  situation.  He  makes  sacrifices,  undergoes 
hardships  cmd  privations;  his  soul  Is  seared  with  the  scars  of  many 
conflicts  in  behalf  of  humanity,  but  he  goes  on  and  on  undaunted 
and  unafraid.  Usually  such  a  character  does  not  loom  up  In  his 
true  proportions  untu  he  has  crossed  the  boxindarles  of  eternity. 
Then,  and  not  until  then,  does  the  world  begin  to  appraise  him  at 
his  true  value,  realizing  at  last  that  neither  time  nor  tide,  nor 
things  past  nor  present,  nor  things  to  come,  of  whatever  moment, 
may  dim  or  tarnish  the  unfading  splendor  of  his  life  of  sewlee. 

TEMPLE   OF   THE    SOUL 

I  would  establish  the  splrltxial  department  of  good  works,  of 
which  I  speak,  in  the  Inner  temple  of  every  living  souL  X  would 
make  it  a  sanctuary  of  sanctuaries  and  would  Illumine  it  with  th» 
beacon  light  of  reason  and  of  faith.  Over  the  portal  I  would  [tlace 
the  ever-lnq)irlng  motto.  "  Thou  shalt  love  thy  neighbor  as  thj- 
self."  On  the  waU  of  the  sanctuary,  where  the  eyes  of  the  spirit 
would  never  cease  to  look  upon  It,  would  be  that  other  motto,  so 
dear  to  the  heart  of  every  true  Christian: 

"  Whatsoever  ye  would  that  men  should  do  tmto  yoti.  do  ye  e^en 
so  unto  them." 

Among  the  mural  adornments  of  this  temple  of  the  soul  I  would 
place  a  pictiu^  of  the  Good  Samaritan  helping  the  stranger  out  of 
the  ditch  and  caring  for  his  wounds,  a  perfect  example  of  Chri»>  ■ 
tian  service,  and  a  picture  of  Lazarus  pleading  for  crumbs  from 
the  rich  man's  table — the  most  Impressive  of  all  reminders  in 
sacred  literature  that  God  expects  tis  to  be  kind  to  the  poorest  and 
humblest  of  His  representatives  on  earth  and  will  hold  mm  to  the 
strictest  accountability  if  we  are  not. 

I  should  like  to  make  my  department  of  good  wn-ka  the  biggest 
thing  in  my  life,  and  I  pray  that  I  may  have  the  vision,  the 
strength  of  char£u;ter,  and  the  will  to  do  so.  X  should  like  to  make 
it  a  place  where  goodness  would  pour  out  Inceesantly  to  all  who 
are  weary  and  heavy-laden.  1  should  like  to  think  that  It  may  be 
the  Instrumentality  to  strike  the  shackles  of  sensuality  from  my 
soul  and  liberate  my  spirit  from  the  slavery  of  selfishness.  X  should 
like  for  It  to  stand  for  the  dignity  of  childhood  and  for  the  right 
of  the  little  ones  to  proper  living  conditions  and  the  opportunity 
to  grow  smd  bloom  mto  perfect  manhood  and  womanhood. 

In  arranging  the  dally  program  of  our  department  of  good  WM-ks 
we  should  try  to  see  how  many  good  acts  we  can  perform  every 
day,  such  actn  as  Christ  would  be  doing  If  He  were  on  earth.  A  fair 
way  to  decide  upon  the  quality  of  a  contemplated  act.  whether  it 
is  approprlat*}  or  permissible,  would  be  to  ask  oneself  the  ques- 
tion. "  If  Christ  were  here,  would  I  be  willing  to  be  found  doing  it 
in  His  presence?  " 

ova  GOLD  AKO  FBAKKIMCrNSB   AMD   MTSSR 

If  you  ask  me  what  shotdd  be  the  guiding  principle  of  this 
department  cf  good  works — a  department  that  has  no  existence  in 
the  world  of  tangible  things,  but  which,  if  we  so  will,  may  have  a 
very  real  and  controlling  existence  In  the  realm  of  the  spirit — my 
reply  wlllrbe: 

"  Read  the  parable  of  the  Gkxxl  Samaritan,  and  you  will  find  the 
answer.  When  we  show  loving  kindness  toward  the  poorest  of 
God's  creatiu-es,  we  do  the  will  of  Jesus.  By  that  good  act  we  pay 
our  homage  1»  His  name.  We  lay  at  His  feet  our  gold  and  frank- 
Incense  and  myrrh." 

The  poor  we  have  always  with  us.  In  the  byways  are  the  ^ck 
and  hungry  iind  those  who  are  starving  for  the  spiritual  thiqgs  off 
life.  Let  us  («ek  them  out  and  help  them,  doing  for  them  the  beet 
we  can,  nor  ever  counting  the  cost.  Though  we  may  be  reduce 
to  rags  by  this  life  of  service  and  self-denial,  we  will  wear  the 
livery  of  the  King  of  Kings  and  we  will  enjoy  the  highest  privilege 
glveu  to  mortals — ^the  privilege  of  hoping  others.  ST  we  go  look- 
ing for  c^pottunitles  to  render  loving  service,  we  will  find  them  all 
around  us.  We  can  do  nothing  better,  vre  can  do  nothing  finer,  we 
con  do  nothing  grander,  than  to  help  o\ir  fellow  mortals  over  the 
roiigh  places  of  life.  That  Is  what  Jesus  of  Nazareth  did;  that  is  . 
wtiat  all  the  saints  of  all  the  ages  have  done;  that,  as  I  conceive 
It,  is  Christianity,  and  there  is  no  more  beautiful,  no  sweeter 
philosophy  of  life  than  is  contained  In  the  quaint  old  phrase: 

"  Do  all  tlie  good  you  can,  in  all  the  ways  you  can,  to  sil  the 
people  you  can.  Just  as  long  as  you  can." 

If  we  strive  to  be  what  the  Bible  calls  "  doers  of  the  word  ".  if 
we  seek  sinoei^y  and  systematically  to  fill  our  days  with  good 
deeds,  we  shall  discover  never-ending  varlatioa  and  as^Joymcnt  In 
our  wortt.  and  we  shall  find  that  the  niaintenaDoe  of  our  mptntxmi 
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(jepartmcnt  of  f^ood  works  will  become  •  conscanUy  easier  task  &» 
benefaction  becomes  our  fixed  and  dominating  impulse. 

MOST    MAJBTTC    CH.\aACTCB 

And  tn  all  our  lives  of  service  until  the  end  comes  and  wp  fall 
awJeep  i»e  staoiold  keep  In  the  foret^round  of  our  minds  the  Great 
Exemplar  of  Good  Works,  the  «we*?test  and  most  majestic  charactpr 
of  ail  the  ages,  whose  life  from  the  manj?er  to  the  cro«s  is  a  rain- 
kiow  of  hope  for  all  the  human  race  We  need  to  tblnk  of  Him  to 
emich  our  spirituality  and  to  lead  the  way  to  the  only  life  of  real 
bapplneaa.  which  la  a  life  of  service  to  others. 

There  is  In  our  city  of  Indianapolis  a  wonderful  pAlntlni;  of  the 
aavlor  by  Titian,  owned  by  an  Indianapolis  man.  which  portrays 
with  touching  pathos  the  a^ony  of  the  cross.  In  that  picture  the 
genius  of  the  great  artist  has  epitomized  with  a  mastery  that  goes 
straight  as  an  arrow  to  the  human  heart  the  sacrifices  of  the  Son 
of  lian  for  the  remission  of  sins.  I  wish  that  every  day  nf  our 
lives  all  of  us  could  see  that  picture  for  the  atemoriss  it  recalls. 
for  the  sense  of  duty  it  Inspires  We  nesd  to  be  sobered  and  rea- 
soned in  ways  of  right  living  by  a  compreheniUon  of  the  Savior's 
unfathomable  love  and  the  suflerlnj;  endured  by  that  great  human 
Ood  in  order  that  you  and  I.  and  whosoever  will,  may  find  the  way 
through  service  to  eternal  life. 

COLO   IN   IDAHO 

Mr.  WHITE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Recoko. 

The  SPEIAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  WHITE.  Mr.  Speaker  and  Members  of  the  House,  it 
\»  apparent  that  the  people  in  charge  of  the  department  of 
government  dealing  with  Pederal-owned  I&nda  of  my  State, 
Idaho,  are  not  familiar  with  its  record  of  production  of 
precious  metais.  particularly  gold,  and  the  importance  to 
the  administrative  pro(?ram  of  recovery  of  assisting  In  the 
development  of  the  mining  industry  of  the  Northwest.  We 
have  the  statement  of  the  Director  of  the  Bureau  of  Mines 
that  there  is  in  Idaho  the  greatest  undeveloped  gold  area  In 
tl^  United  States.  In  support  of  this  statement  I  include 
herewith  a  letter  from  Mr.  Reuben  McGregor,  a  mining 
engineer,  who  has  intimate  knowledge  of  the  gold  resources 
of  central  Idaho. 

Klk  CTtt.  Idaho.  November  30.  1934. 
Congressman  Compton  I.  WHrr«. 

Clarks  Fork.  Idaho. 
PaisND  Comitom:  I  have  your  letter  of  November  11  asking  for 
reliable    information   of   placer   gold    producUon    of   the    State    of 
Idaho. 

I  would  advise  that  you  get  this  information  from  the  United 
States  Geological  Survey  and  check  It  with  the  estimate  from  the 
United  States  Treasury  Department.  Prom  time  to  time  the 
United  States  Geological  Survey  has  sent  tnOned  men  to  thU 
State  to  gather  this  Infonnatlon.  and  they  arrived  on  the  ground 
20  to  70  years  after  the  ground  was  washed.  l<x»ked  the  situation 
over,  and  made  a  conservative  gueaa,  which  la  authority  on  the 
subject,  and  I  wo^iid  advise  that  you  get  this  Information  from  the 
United  States  Geolaglcal  Survey  and  use  no  other. 

Some  36  years  ago  I  made  a  map  of  the  Salmon  River  region, 
marked   the  old  placer   camps   on/the   map.   with   production   In 
pUocr  gold  aa  related  la  old  historfes  of  the  State.     Of  some  of  the 
southern  camps  I  got  the  estimates  of  gold  prc<luctlon  from  State 
Mine   Inspector  Bobcrt  Bell.     Take  Florence,   lor   Instance:    I    was 
well   acqualnte<l   with   Mr.   Wallace    ScoCt.   of    Orai^evllle.    Idaho 
Mr.  Scott  went  to  Florence  in  1861.  ran  a  store  there  during  the 
big  prodiictlon.  made  enough  money  to  open  a  store  In  Grange- 
viUe  and  start  ths  First  NatlMuU  Bank,  of  which  ha  was  prsstdent 
He  was  a  solid  citizen  and  a  very  reliable  old  gentleman.     He  told 
me  that  Flonnca  produced  Ma.000.000  in  placer  goM.     I   was  in 
Florence  in  ISSg.  was  acquaiatod  with  John  Clark,  who  still  at  that 
date  had  a  st<i^e  In  Floranca  that  was  run  continuously  from  the 
sixties.     Clark  was  WelU  Paigo  express  ofllce.  luid  I  went  through 
the  old  express  books;   and  whUe  I  have  forgotten  the  amount  of 
gold  handled  by  the  axpraas  company.  I  rem«mt>«r  that  the  ajnoum 
was  so  large  that  I  have  always  bclievad  that  Ui.  Wallace  Scotts  i 
estimate  is  near  correct.     Many  of  the  miners  took  their  gold  with  i 
them,  and  the  express  company  took  all  the  goUl  to  Lew  is  ton  or  . 
Walla  Walla,  then  down  the  river  by  boat  to  Pot  Uand.  then  by  boat  ' 
tb  San  Francisco  and  the  mint.     No  record  was  kept.     I  surmise  ' 
that  the  sun-baked  naUve  sons  ot  California,  who  are  always  on  i 
the  Job.  credited  all  this  Idaho  gold  to  California's  producUon  and 
that  a  great  amount  of  the  gold  In  the  golden  sunshine  of  Call-  i 
forala  came  from  Idaho.     Florence  for  siae  waw  the  richest  placer  i 
ground  ever  found— only  a  feet  to  bedrock— a  poor  man's  camp    I 
Many  of  the  miners  want  Cast,  bought  farms,  married,  and  raised 
big  families  on  Florence  gold,     fiolse   Basin  u  several   times   the  i 
siae  in  area  of  Florence.     The  okltimexs— and  I  have  known  sev- 
eral— always   claimed    that    Boise   Basin   prodw-ed    200    milUon    In 
placer    gold.     There    Is    no    rellahte    record     of    the    producUon 
Hordes  from  China  washed  the  ground  after   the   whites.     Some'  ■ 
«*  ^j>«  *^y"*  ******  ^•°*  *°  ^*  San  Francisco  Mint,  some  to  China 
ffJ^JOfS.**]^     T*»«  big  producUon  of  Idaho  placer  gold  In  I86l'   i 
IM3.  lags.   It64.  going  Into  the  cofTers  at  the  North  was  a  big  ' 
'■«•«».  **  «»«  ■  decHHng  factor,  to  the  winning  of  the  ClvU  War  | 


MaJ    Evan  W    Keily  Is  making  good  on  the  promise  to  build  th9 

truck  road  from  Elk  City  to  Red  River  Valley  Hla  engineer.  Bert 
Harr;n.  haa  ftnl.shcd  the  survey,  and  It  will  make  a  good  road, 
maximum  ^rade  5  percent  6  miles  from  Klk  City  to  Red  Rirer 
Valley  When  this  la  flni.'ihed  next  summer.  It  will  eliminate  6 
milts  o'  the  worst  road  between  here  and  Dixie.  Tlie  road  up 
'  Grot  ked  River  from  the  highway  to  OroKrande  Is  broken  thr  iuf;h. 
nnd  cars  ran  go  that  wuv  now.  but  It  Is  not  finished  but  w  II  be 
in  the  early  summer 

I  am  hcplnr  that  the  Bureau  of  Public  Roads  will  flnlal.  the 
hlirhw.iy.  'he  nmainlng  3  miles  to  Elk  Cay,  and  grade  the  main 
street  l(jr  2,CKJ0  feet.  50  feet  wide,  next  summer.  TTie  State  H 
plowlns?  off  the  snow  on  the  highway  this  winter  to  Red  .^Iver 
bridge  3  miles  out  from  Elk  ("Ity.  Mining  men  with  small  tars 
will  be  able  to  drive  to  within  3  miles  all  winter.  This  rema.  ntng 
3  miles  of  highway  should  l)e  liiu.'hed  next  summer,  .so  tliiit  min- 
ing mt  n  can  drive  l<:  our  town  ne.xt  winter.  The  road  program 
is  coming  along  fast,  thanks  to  you.  and  all  mines  will  be  Dn  a 
good  road  m  the  near  future  Don't  forgt-t  our  3  miles  of  high- 
way to  be  built  by  the  Bureau  of  Public  Roads  next  summer  and 
that  a.OOO  feet.  50  feet  wide,  up  Main  Street.  KIk  City. 
Yours  truly, 

RKtTBXN  McGarcot. 

fTVt^AL    DgPOSn   INSTTRANCE  AS   IT    AmCTS   TH£    BANKING    STrUA- 
TION   IN   THK   imrTTD  STATKS 

Mr.  SNYDER.  Mr  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks,  and  to  include  therein  a  radio  address 
I  delivered  before  the  Pittsburgh  Rotary  Club.  Wednesday, 
December  5.  1934  on  the  subject  of  deposit  Insurance. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Penn^syhania? 

There  was  no  objection. 

Mr.  SNYDER.  Ml".  Speaker,  under  leave  to  extend  mv 
remarks.  I  include  the  following  address : 

Members  of  the  Pittsburgh  Rotary  Club  and  fellow  mtarlani.  to 
apeak  to  a  representative  group  of  business  men  who  esteem 
"  service  above  wlf   "  Is  a  decided  pleasure. 

In  a  world  which  at  Unie.i  seems  all  too  selAah,  it  U  refresaing 
to  reflect  that  the  Rotary  Club  Is  a  conspicuous  example  of  en- 
ll(;htened  unselfishness.  That  s«j  many  leading  Pittsburgh  ru.st- 
nesB  men  have  afflliated  with  aj>  organtzaUon  dedicated  to  high 
sLandard.s  of  buslne:M>  ethics  and  to  Uae  procnot'.on  of  internaiional 
frlend.-ihlp  and  good  u  111  indicates  that  they  possess  a  high  tense 
of  civic  duty 

My  purpoae  today  is  to  tell  you  something  about  Federal  de  x^\i 
insurance — a  development  which  has  had  far-reaching  benelcial 
effects  upon  the  banking  sltviatlon  in  the  United  States 

All  of  you.  I  am  qiute  sure,  remember  only  too  vividly  the 
banking  holiday  of  Btarch  1933.  At  that  time  everv  single  •.>ank 
throughout  the  country  was  clo8»-d.  business  was  nearly  at  a 
standstill,  and.  worst  of  all.  fear  held  the  NaUon  in  Its  grip  You 
will  remember,  too.  the  courageou.s  manner  In  which  Pre^  dent 
Roosevelt  handled  thl.<!  delicate  situation  He  told  the  people  that, 
aa  banics  were  licensed  to  reopen,  they  could  have  conttden-e  la 
such  institutions.  They  took  him  at  his  word,  and  today  most 
of  the  scars  left  by  last  year's  general  banking  holocaust  have 
t>een  obliterated 

However,  something  more  was  needed  The  people  realized  that 
even  though  banks  which  were  allowed  to  reopen  must  t«  In 
sound  condition,  this  was  not  enough.  They  knew  that  8>und 
banks  could  become  unsound;  that  once  strong  Institutions  (  ould 
weaken  and  anally  collapse 

Therefore  they  wanted  complete  assuraiK:e  that  when  the^  de- 
posited funds  in  a  bank,  such  money  would  always  be  available 
to  them  on  call. 

Thi^  a-shUTKnce  was  given  to  them  on  January  1.  1934.  •hen 
Federal  deposit  lnsuraxu:«  became  effective. 

Today  there  are  moi '  than  14,000  banks  located  In  every  sertloii 
of  the  United  States  which  are  members  of  the  Insurance  fuud 
admtnl3l"red  by  the  Federal  DepoBlt  Insurance  Corpjratlon  V'a.sh- 
Ington,  D  C  Every  single  depositor  In  every  slnple  one  of  these 
banks  Is  protected  up  to  a  maximum  of  95.000. 

Pennsylvania  leads  the  Nation  In  the  number  of  Insured  tanks 
with  1.054,  no  other  State  having  as  many  as  1. 000.  The  luiiltu- 
tlons  which  are  Insured  represent  99  percent  of  the  llcen.-ed  ?om- 
merclal  banks  in  Pennsylvania,  which  Indicates  that  the  baiikers 
of  this  Commonwealth  have  welcomed  the  protection  afforded  by 
Federal  deposit   l.nsurance. 

Even  .should  one  of  these  14.000  Insured  banks  f.ill  and.  of 
counte.  the  law  of  averages  decree  that  some  of  them  must  close  - 
each  depositor  will  be  protected  against  loss  up  to  the  committed 
Usblllty. 

Some  of  the  favorable  effect*  of  thl.s  protection,  to  mention  a 
few  have  been  (1)  A  tremendous  decrease  In  the  number  of 
bank  failures:  <2)  lncrea.ses  in  deposits,  partially  as  a  re*ult  o  the 
return  of  hoarded  funds  from  hiding;  (3)  a  complete  abseme  of 
runs;   and  (4)    a  return  of  pxibllc  confidence  in  banks 

During  the  first  10  manth.s  of  1934,  which  were  also  the  first 
10  months  of  operation  of  Federal  deposit  Insurance,  onlj  six 
Instired  banks  containing  aggregate  deposits  of  11.510,034  c  o«ied 
their  doors. 

The  few  clcolngs  snd  the  comparatively  negligible  amour  t  of 
funds  Involved  constituted  a  happy  contrast  with  the  appalling 
records  of  former  year*. 


For  instance,  throughout  the  18  yaars.  1031-83.  th«  number  of 
bank  failures  in  the  Unltad  SUtsa  during  the  flnt  10  months 
alone  of  such  years  was  8^17.  Involving  dapoalts  oC  $8,618,040,000 

In  other  words,  during  the  first  10  montha  <rf  1934  an  insured 
bank  closed,  on  the  average,  every  1,224  hours,  while  the  average 
amcunt  of  deposits  in  such  eloeed  Instltutiona  was  $291,872. 
whereas  during  the  first  10  months  0*  the  12  years  ending  with 
1931?  a  bank  failed,  on  the  average,  every  11  hours,  while  the 
average  amount  of  deposito  In  such  failed  Institutkm  was  $422,993. 

Surely  you  must  admit  that  it  Is  worth  while  that,  as  a  result 
of  Federal  deposit  insurance,  a  bank  did  not  eloee  every  11  hours 
during  the  first  10  months  of  1934,  and  that  therefore  depositors 
did  not  lose  $3,518,040,000  during  tboae  10  months. 

It  Is  a  well-known  fact  that  many  of  the  8,817  t>anks  which 
failed  during  the  first  10  months  of  the  years  1921-32  were 
"  rumored  to  death."  Previous  to  the  Inauguration  of  Federal 
deposit  insurance  it  was  frequently  all  too  easy  to  start  a  run 
on  a  bank.  At  times  merely  a  careless  word  would  bring  a  crowd 
of  depositors  to  a  banking  institution,  all  of  them  demanding 
their  savings  at  the  same  time.  As  the  word  of  the  nm  spread, 
more  and  more  people  would  fiock  to  the  bank.  On  occasions 
such  sudden  and  unexpected  runs  caused  sound  and  solvent 
banks  to  close  their  doers. 

But  today  even  the  vicious  cannot  start  a  bank  nm  for  the 
public  refuses  to  heed  rumors  or  gossip  about  insured  banks. 
knowing  that  Federal  deposit  Insurance  Is  giving  than  cosnplete 
prote<tlon. 

In  the  years  prior  to  1934  the  closing  of  a  bank  was  a  major 
catastrophe  for  hundreds  of  people,  many  of  them  those  who  were 
least  able  to  take  a  loss.  Kven  when  an  Institution  closed,  not 
bec-ii-.xe  of  Insolvency  but  as  a  restilt  of  adverse  rumors,  there 
always  ensued  long,  dreary  delays  before  depositors  would  receive 
even  a  portion  of  their  savings  from  the  receiver. 

Happily,  that  Is  not  the  case  today.  When  an  Insured  bank 
closes  lu  doors,  the  Federal  Deposit  Insurance  Ck>rporatlon 
.  promptly  steps  In  and  begins  reimbursing  depositors.  Some  of 
you  here,  I  am  sure,  can  testify  as  to  the  speed  and  efflclency  with 
which  depositors  were  paid  off  when  one  of  your  local  Institutions 
closed  Its  doors.  Officials  of  the  Federal  Depoalt  Insuran'oe  Corpo- 
ration l>egan  reimbursing  depositors  in  the  insured  Pittsburgh 
bank  which  closed  less  than  48  hours  after  the  Pennsylvania  sec- 
retary of  banking  took  possession  of  the  institution  for  the  purpose 
of  liquidating  It. 

The  same  procedure  was  followed  in  other  dtiee.  Ol&clals  of 
the  Federal  Deposit  Insurance  Corporation  have  but  one  main  ob- 
jective— the  protection  of  the  bank  depositors  of  the  Nation.  When 
an  insured  bank  falls,  they  do  not  quibble,  nor  do  they  procrastl- 
iiiite  Rather,  they  bend  their  efforts  to  the  repayment  of  de- 
poKitors  in  the  shortest  possible  time,  in  order  that  people  may 
r.ot  t>e  Inconvenienced  nor  btisineas  adveratiy  affected  by  the 
clo'^lng  of  an  insured  hank. 

All  Of  you  have  probably  read  reports  In  recent  months  teUlng 
of  huge  gains  In  bank  deposits.  For  Instance,  the  aggregate 
depoefts  In  the  1.064  insured  Pennsylvania  banks  Increased  by 
more  than  $350,000,000  between  December  SO.  1933.  and  June  80, 
1934  Similar  gains  were  reported  in  other  Btatea.  Higher  deposit 
totals,  which  have  been  largely  due  to  Federal  deposit  Insurance. 
tend  to  permit  banks  to  loan  more  freely,  which,  in  turn,  hastens 
recovery  and  promotes  employment. 

People  have  heard  eo  much  about  the  protection  of  Federal 
deposit  Insurance  that  some  few  of  them  believe  that  all  banks 
throughout  the  United  States  are  Insured. 

Unfortunately,  this  is  not  correct. 

While  some  90  percent  of  the  licensed  institutions  are  afford- 
ing their  depositors  this  protection,  there  are  banks  which  are 
not  insured. 

When  an  uninsured  bank  fails,  as  you  can  readily  appreciate. 
dep'  Fitors  wlU,  of  course,  receive  nothing  from  the  Federal  Deposit 
Insurance  Corporation;  whereas  depositors  in  a  bank  which  Is 
injured  are  safeguarded  up  to  a  maximum  of  $6,000. 

Ill  order  that  the  puUlo  might  be  able  to  tall  at  a  glance 
whether  a  bank  is  Insured  or  not.  the  Federal  Deposit  Insurance 
Corporation  has  rtiled  that  institutions  afflltatert  with  it  must  dis- 
play a  sign  over  every  window  where  deposits  are  received,  polnt- 
ii:     out  that  each  depositor  is  protected  up  to  a  limit  of  $6,000. 

Before  opening  an  aocotmt  with  a  new  bank,  well-informed 
depositors  always  look  for  this  sign  of  lafety. 

As  members  of  a  service  organization,  any  one  of  you  here  may 
be  asked  at  any  time  how  to  distinguish  an  insured  from  a  non- 
insured  bank.  There  is  a  simple  answer  which  you  can  give  to 
this  question.  Just  tell  the  questioner  to  put  the  following  query 
to  his  banker: 

"Are  funds  deposited  in  your  institution  proteeted  by  Federal 
deposit  Insurance?  " 

If  the  answer  is  in  the  afflrmattve.  the  depositor  can  dismiss 
from  his  mind  aU  fear  as  to  the  safety  of  his  funds. 

Like  the  members  of  a  Rotary  Club,  tbe  thousands  of  bankers 
who  have  endorsed  the  prlnciplsa  of  Psdaral  deposit  innirance — 
which  has  as  its  primary  function  the  protactlon  at  the  average 
depositor  against  loss — believe  in  "servioe  above  self." 

Surely  such  an  attitude  is  rteeeriliig  of  our  lUgbaat  praise. 


KZTKKSIOW  or  IgMAlM 

Mr.  ELLENBOGEN.    Mr.  Speaker,  I  nk  unuiimoiis  con- 
Eent  to  extend  my  own  remarks  azid  to  Include  therein  cer- 


tain letters  which  I  wrote  to  the  Home  Owners'  Loan  Cor- 
poration and  replies  thereto. 

Mr.  SNELL.  Mr.  Speaker,  I  must  object  to  the  inchiston 
of  any  extraneous  or  outside  matter  at  the  present  time. 

Mr.  ELLENBOGEN.  Mr.  Speaker,  if  the  gentleman  will 
yield  to  me  for  a  moment,  I  may  say  that  these  are  letters 
written  to  the  Board  of  the  Home  Owners'  Loan  Corporation 
and  replies  thiereto. 

Mr.  McLean.    Mr.  Speaker,  I  object. 

THX  SO-HOUR-WORKWKKK  BILL — WOM.  THX  RJEUZr  OF  VMMM- 

PLO'THKirr 

Mr.  CONNERY.  Mr.  Speaker.  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks  and  to  insert  therein  a 
copy  of  a  bUl  which  I  introduced  today. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  CONNERY.  Mr.  Speaker,  there  has  been  so  much 
misunderstiUKling  throughout  the  country  of  the  purposes  of 
the  30-hour-workweek  bills  reported  by  the  Committee  on 
Labor  of  the  House  to  the  House  that  I  would  like  to  say  a 
word  in  reference  to  the  bill  which  I  have  introduced  in  the 
House  today.  Tlie  "Purpose  of  the  bill  is  to  provide  for  a 
30-hour  workweek,  a  tf-hour  day,  and  a  5-day  week. 

In  general,  the  provisions  of  this  bill  extend  to  all  forms 
of  employment  and  to  all  employees  In  trades  or  industrtea 
engaged  in  producing,  transporting,  or  distributing  goods  or 
services  in  or  affecting  interstate  commerce,  but  does  not 
apply  to  agricultural  workers  or  to  persons  employed  In 
domestic  services  or  to  employees  subject  to  the  Railway 
Labor  Act. 

Under  tlie  provisions  of  thi5  bill  no  person  shall  be  per- 
mitted to  work  more  than  30  hours  in  any  one  week.  6  hotus 
in  any  day,  or  5  days  in  1  week  by  any  single  employer. 
unless  that  employer,  having  assented  to  and  complying 
fully  with  the  requirements  of  a  code  of  fair  competition  or 
agreement  approved  by  the  President  tmder  the  provisionB 
of  the  National  Indus&ial  Recovery  Act,  shaU  have  been 
duly  granted  an  exemption  by  the  President  or  his  desig- 
nated agent.  Any  exemption  granted  under  the  provisions 
of  this  bill  stiall  be  made  only  upon  the  finding  that  condi- 
tions, such  as  an  inadequate  supply  of  labor  or  circum- 
stances determined  to  be  beyond  the  employer's  control 
(in  accordance  with  regulations  prescribed  by  the  Presi- 
dent) in  a  si)ecifled  industry  or  locality,  make  it  impossible 
for  the  employer  to  comply  with  the  provisions  of  the  act. 
Further,  no  modification  shall  be  granted  for  a  period 
exceeding  90  days  at  one  time,  and  no  worker  shall  be^q> 
mitted  to  work  more  than  an  average  of  40  hours  per  week 
during  the  period  of  modification,  unless  such  a  limitaticm 
of  hours  will  result  in  diminishing,  instead  of  increasing,  tha 
total  volume  of  employment. 

Another  vtnr  important  feature  of  the  bill  Is  that  section 
which  empowers  the  President  to  impose  an  embargo,  tax,  or 
quota  system  on  imports  from  any  foreign  country  which, 
by  long  hours  and  cheap  wages,  can  undent  the  goods 
produced  in  the  United  States.  This  provision  is  highly 
essential  in  order  that  American  industries  be  properly  safe- 
guarded and  protected  against  the  unfair  competition  result- 
ing from  low-cost  imports  of  any  foreign  country.  Any 
violation  of  the  requirements  of  this  act  shaD  be  a  misde- 
meanor, and,  upon  conviction,  the  ofFender  shall  be  fined 
not  more  than  $500  for  each  offense.  The  President  is  au- 
thorized to  exercise  any  and  all  powers  conferred  upon  him 
in  the  National  Industrial  Recovery  Act  for  the  purposes  of 
carrying  out  the  provisions  of  this  act.  The  act  shall  take 
effect  90  days  after  its  enactment. 

Mr.  Speaker,  it  is  admitted  that  among  the  many  {ffoposals 
suggested  and  tried  for  the  relief  of  unemployment,  the  most 
substantiiU  gains  in  employment  have  been  effected  through 
the  reduction  of  hours  of  labor  in  the  administratloil  of  the 
codes  for  the  various  industries.  The  theory  of  creating  ad- 
diUonal  employment  through  the  re<hiction  of  working  hours 
has  been  proved  successfiU  by  test.^ind  In  my  opinion  the 
esteblishment  of  the  30-hour  workweek  will  stimulate  cm- 
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ployment  throughout  the  United  States  and  open  up  work 
opportunities  to  millions  of  those  who  are  now  hopelessly 
awaiting  a  solution  of  the  unemployment  problem.  I  am 
m.-ertin«  herewith  a  copy  of  this  bill— H.  R.  274« — for  the 
inlormation  of  the  Members  of  Congress. 

A  bill  to  provide  for  a  30-hour  workwe«-lc  to  relieve  unemployment. 

and  for  other  purposef 
Be  If  enacted,  etc  That  It  Is  hereby  declared  that  a  national 
emerw:ency  renulting  from  the  unemployment  of  millions  of  wiUlnK 
workers,  ha«  impo6«'d  up<jn  State  and  Federal  Governmetits  a 
burden  of  unemployment  relief  and  has  interfered  with  the  free 
flow  of  Interstate  comnu-rce  to  such  an  extent  that  action  to 
spread  empio/ment  uniformiy  ao  far  aa  possible  has  become 
essentia] 

Set  2  During  the  period  of  this  national  emergency  no  em- 
ployee shall  be  required  or  permitted  by  an  employer  su^^Ject 
to  this  act  to  work  more  than  30  bour«  in  1  week.  6  days  in  1 
week,  or  6  hours  m  1  day  by  any  single  employer,  or  through 
employment  by  more  than  1  employer:  except  under  the  clrcum- 
Btaiices  and  In  the  manner  hereinafter  provided. 

8«c.  3.  Ifodlflcatlon  of  the  requU-ements  of  section  2  of  thU  act 
may  be  granted  to  employers  who  have  aseented  to  and  are  com- 
plying fully  with  the  requirements  of  a  code  of  fair  compctlon 
or  agreement  approved  by  the  President  under  the  provisions  of 
the  National  Industrial  Recovery  Act.  upon  a  petition  for  such  an 
exemption  duly  flied  with  the  President  or  any  agent  or  agency 
designated  by  the  Prealdeut  for  that  purpoae  Provided,  hou^eter. 
That  such  exemption  shall  be  granted  only  upon  a  finding  that 
conditions^  such  as  an  Inadequate  supply  of  labor  or  other  condi- 
tions det«rmlned  to  be  beyond  the  employer's  control  (In  accord- 
ance with  regulttOona  prescribed  by  the  Preaident).  exist  In  a 
specified  industry  or  locality  which  miOcc  compliance  with  said 
requirements  tanposslble  without  reducing  the  total  volume  of  em- 
ployment or  restricting  commerce  or  discriminating  unfairly  I 
•ffalnat  tndlTktual  employers  or  groups  of  employers:  And  provided  \ 
JMrthMr,  That  no  modlflcatlon  shall  be  granted  for  a  period  exceed- 
ing 90  days  at  one  Ume,  and  no  modlflcatlon  shall  permit  a  worker 
to  be  employed  for  more  than  an  average  of  40  hours  per  week 
during  the  parlod  at  modification,  unless  such  a  limitation  of 
hours  will  result  In  diminishing,  instead  of  increasing  the  total 
TQlume  erf  employment. 

8k.  4.  (a)  Kvery  modlflcaUou  grante<l  under  section  3  of  this 
act  shall  be  made  subject  to  the  condition  that  the  employer  shall 
agree  so  to  adjust  rates  of  compensation  that  the  average  weekly 
earnings  of  employees  for  the  hours  of  work  reduced  as  herein 
authorlxed  or  required,  shall  not  be  leas  than  their  average  weekly 
earnings  under  the  hours  of  work  prevailing  prior  to  such  reduc- 
tion, and  such  adjusted  rates  shaU  be  appUed  to  employment  for 
any  portion  of  the  maxim  um  hours  of  work  so  authorized  or 
required. 

(b)  Any  employer  not  conforming  hours  of  work  to  the  stand- 
ards herein  provided,  or  adjusting  rates  of  compensation  for  the 
SO-hour  week  or  any  modlflcatlon  thereof,  as  hereinbefore  pro- 
vided, shall  not  be  enUtled  to  the  sxempUon  from  the  provUlons 
of  the  anutnist  laws  of  the  United  States,  which  U  provided  In 
section  5  of  the  National  Industrial  Recovery  Act. 

(c)  The  President  la  authortzed.  through  such  agencies  as  he 
may  establish,  to  determine  Anally  whether  an  employer  has 
adopted  and  applied  fair  measures  for  the  adjustment  of  rates  of 
compensation  In  conformity  with  the  requiremenU  of  this  act. 

(d)  On   his  own  motion,   or  If  any   labor  organization    or   any 
trade  or  Indiistrlal  organization,  association,  or  group    which  has 
compiled  wtth  tbe  provtatoos  of  this  act.  ahaU  make  complaint  to 
the  President  that  any  snicle  or  articles  are  being  Imported  Into 
the  United  States  In  substantial  quanUties  or  Infreeiliiii   raUo  to 
domestic  production  of  any  competitive  arUcle  or  arUdee  on  such 
terms  or  under  such  conditions  as  to  render  ineffective  or  eerlotisly 
to  endanger  any  <rf  the  provisloos  of  this  act.  the  President  shall 
In  order  to  effectuate  the  policy  of  this  act.  direct  that  the  article 
«   articles   concerned   ahall    be   permitted   entry    Into    the   United 
States  only  upon  such  terms  and  conditions  and  subject   to  the 
payment  of  such  fees  and  to  such  llmlUUons  In  the  total  quantity 
which  may  be  Imported   (In  the  course  of  any  specified  period  or 
periods)    as  he  ahaU  And  it  neceesary  to  prescribe  In  order   that 
the  entry  thereof  ahall  not  render  or  tend  to  render  inefft-ctive  any 
of  the  FM-ovlslons  of  this  act.     In  order  to  enforce  any  limitations 
Imposed  on  the  total  Quantity  of  Import*,  m  any  specified  period 
or  periods,   of  any  article   or   articles   under   this   subeectlonTthe 
President  may  forbid   the  UnporUtlon  of  such  article  or  arUcles 
unleM  the  importer  shall  have  first  obUlned  from  the  Secretary 
«the  Treastu^   s   license   pursuant   to   such   regulaUons   as   the 
President  may  pre«»1be      Upon  Information  oT  any  action  by  the 
President   under    this   subsection,   the   Secretary   of    the    Treasury 
ahall    through  the  proper  officers,  permit   entry  of  the  article  or 
aracles  specified  only  upon  such  terms  and  conditions  and  sub- 
ject to  such  fees,  to  such  UmltaUons  In  the  quanUty  which  may 
bs  imported   and  to  siKh  requirements  of  Uoense  ss  the  President 
■hall  have  directed.    The  decision  of  the  President  as  to  facu 
shall  be  concluslTe.     Any  condition  or  limitation  of  entry  under 
this  subsection  shall  continue  In  effect  unUI  the  Preatdent  shall 
-h?oH°,i/^**^  ^  Secretary  of  the  Trewury  that  the  conditions 
Which  led  to  the  Imposition  of  such  oondttloo  or  limitation  uoon 
entry  no  longer  ssists.  "*«««-m.iuu  ujjou 

.-?^  *   "^^  '^"»'«™«nt«  of  this  act  shall  extend  to  aU  forms  of 
•mployment  and  to  aU  employer^  in  tradee  or  industries  engaged 


In  producInjT  tr?in«portlng,  or  dlstrlbutlne  roods  or  services  In  or 
ftfTccting  interstate  commerce,  but  shall  not  apply  t)  agricultural 
workers  or  to  perwons  employed  In  domestic  service  or  to  employees 
subject  to  the  Railway  I^bor  Act. 

Ser  8  Any  violation  of  the  rtqulrementa  of  this  tct  shall  be  a 
njl-idemeaiior.  and  upon  conviction  thereof  an  offer  der  shall  be 
fined  not  more  than  $500  for  each  offense,  and  each  day  such 
violation  continue*,  shall  be  deemed  u  separate  offence. 

Sec  7  The  President  is  authorized  to  exercise  any  and  all  of 
the  fx>wers  conferred  upon  him  In  the  NaUonal  Industrial  Re- 
covery Act  for  the  purpose  of  carrying  out  the  provl  ;lon.s  of  this 
act  Includmn  the  power  to  declare  the  end  of  tie  period  of 
riauonal  einerKency  herein  defined. 

Sec.  8    This  act  shall  take  effect  90  days  after  Its  en  ictment. 


LIBJCRALIZATION   OF  THE   RIPUBLICAN   PART'' 

Mr.  PTSH  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  on  the  liberalization  of  the  Republican 
Party  and  also  on  the  subject  of  adjusted-service  certifi- 
cates. 

The  SPEAKER      Is  there  objection  to  the  reqiest  of  the 
gentleman  from  New  York? 
'       There  was  no  objection. 

Mr.  PISH.  Mr.  Speaker,  under  leave  to  extend  my  re- 
marks. I  desire  to  insert  In  the  Congressional  Record  a 
radio  address  on  the  future  of  the  Republican  Party,  de- 
livered by  me  over  the  Columbia  Broadcasting  System  on 
Tliursday  evening.  November  22,  1934: 

The  unmistakable  mandate  of  the  recent  election  is  that  the 
Republican  Party  must  humanise  and  liberalize  Its  lollcles  and 
leaderahlp  and  make  a  direct  appeal  to  the  younger  element  by 
giving  them  real  representation  In  party  councUs. 

The  Old  Guard  Senators  were  slaughtered  at  the  p<.lls  because 
they  refused  to  recognize  the  new  economic  conditions  that  pre- 
vail throughout  the  country  and  were  either  unable  or  unwilling 
to  help  solve  them  on  forward-looking  and  liberal  prlnclplee. 
There  is  an  ancient  saying  that  the  Old  Guard  dies  but  never 
surrenders  Whether  that  be  true  or  not  the  Old  Quard  the 
reactionaries  and  Bourbons  of  the  Republican  Party  met  their 
Waterloo  on  November  'i. 

The  Immediate  question  now  Is  what  must  be  done  to  revive 
and  reorganhw  the  RepubUcan  Party  In  order  to  restore  public 
confidence  in  lU  principles  and  policies 

The  more  liberal-minded  SUtes  of  the  Middle  Weit  and  Far 
West,  hitherto  strongholds  of  Republicanism,  have  been  drifting 
away  from  their  political  moorlnics. 

A  liberalized  Republican  Party  must  come  out  squu-ely  for  a 
parity  for  farm  prices,  which  U  Imposalbls  under  th«  N  R  A  . 
and  Insist  on  an  equilibrium  between  the  products  of  the  farm' 
the  factory,  end  the  mines.  We  cannot  have  a  prosperous 
America  without  fair  prices  for  our  agiicuKural  products,  and 
prosperous  American  farms  depend  on  the  cost  of  production 
plus  s  reasonable  profit  to  the  farmer. 

I  have  scarcely  met  anyone  who  does  not  agree  that  ihe  Repub- 
lican Party  must  be  liberalized  In  policies  and  leadership  even 
former  conservaUves  recognize  the  handwriting  on  th«  waji  and 
are  seeking  front-row  seats  on  the  bandwagon.  It  w.ll  not  re- 
quire a  major  operation  to  have  the  former  reactlonrry  leader- 
ship move  Into  a  back  seat  No  ultraconservaUve  has  :o  be  read 
out  of  the  party.  There  la  no  need  or  room  for  persoi  al  attaLfcu 
or  Impugning  the  motives  of  the  Old  Guard  leaders  3ut  If  the 
old  Bourbon  leaders  refuse  to  see  the  light -and  nrne  are  so 
blind  as  they  that  win  not  see— then  a  major  operatic  n  may  be 
necessary,  and  they  will  have  to  be  thrown  out,  lock,  rtock  and 
barrel. 

I  do  not  advocate  or  anticipate  the  necessity  of  su-h  drastic 
treatment  except  as  a  last  resort.  Selfish  Interests  creed  and 
domlnstlon  by  wealth  and  special  prtvUege.  wherever"  it  exists 
must  give  way  to  a  liberalized  Republican  Party  befo-e  we  can 
hope  to  regain  the  confidence  of  the  people. 

The  only  chance  for  the  Republican  Party  Is  maiilfe<«tly  to 
come  out  openly  .md  boldly  for  progressive  principles  ^7tthln  the 
compass  of  the  Pederal  Constitution,  steering  clear  of  socialism 
communism.  Government  ownership,  regimentation,  ccllectlvlsm' 
and  a  huge  superbureaucracy  at  Washington  Our  appeal  m  st 
be  made  equally  to  JefTeraonlan  Democrats  and  Abraha-n  Lincoln 
Republicans  to  uphold  and  defend  the  fundamental  American 
principles  of  Government,  advocated  by  both  Jefferson  and  Lm- 
co  n  The  average  voter,  the  plain  people,  of  whom  Abr.iham  Lin- 
coln said.  ••  God  must  have  loved  them  because  he  mad.«  so  many 
of  them",  have  no  confidence,  no  faith,  or  sympathy  n  the  old 
leaders  of  the  Republican  Party.  The  domination  of  the  pr.rty 
by  the  extreme  reactionaries  and  ultraconservatlve  leirflers  is  a 
thing  of  the  past,  and  any  attempt  to  revive  Old  Guard  leadership 
or  any  element  of  special  privilege  that  has  exploited  the  party 
in  the  past  means  sounding  the  death  kneU  of  the  BxTjubllcan 
Party. 

The  party  of  Abraham  Uncoln  and  Theodore  RooecA  elt  how- 
ever, cannot  and  will  not  be  silent  while  fundamental  American 
principle*  and  the  very  framework  of  our  representatlv  •  form  of 
government  are  being  undermined  and  gradually  destroyed  by  the 
brain  trust  "  and  other  near-aoclallsU  at  Washington 
There  Is  no  party  today  to  speak  for  Jefferaonlan  principles  ex- 
cept a  liberalized   Republican  Party   that   will   not  pussrloot  and 


compromlw  with  ixnsound.  soclsllette.  and  d— UuiUve  features 
of  the  new  deal  which  affect  the  welfare,  tbe  Interests,  and  the 
daily  lives  of  every  cltieen  In  the  Nation,  and  will  pot  tolerate 
the  weakening  of  our  constitutional  and  representative  form  of 
government.  The  United  States  Treasury  foe  the  first  time  in 
history  has  become  part  and  parcel  of  the  Democratic  campaign 
funds,  and  such  political  methods  ate  hard  to  beat. 

For  v.eU  over  a  hundred  years  Jeffenonlan  Democz^ts  have 
battled  for  their  principles  without  fear  or  favor  imtll  the  "advent 
of  this  administration  and  Its  socialistic  and  Santa  Claus  policies. 
Je'tersonlan  Democrats  for  all  these  years  have  boldly  proclaimed 
their  political  creed  which  stood  for  the  rights  and  liberties  of 
the  individual  citizen  vmder  the  Constitution,  for  economy,  for 
State  rights,  against  the  centralisation  and  concentration  of 
|K)wcr  in  the  hands  of  the  Federal  Government,  and  the  use  of 
sucli  concentrated  power  by  the  Federal  Oovemment  to  Interfere 
with  business  or  the  rights  and  liberties  ot  the  individual.  Every 
principle  of  Jeffersonian  Democrats  has  been  repudiated  by  the 
administration  at  Washington  and  trampled  under  foot  by  the 
"  brain  tru*«t." 

Abraham  Lincoln  once  said  he  had  obtained  all  of  his  political 
principles  from  Thomas  Jefferson  and  the  Declaration  of  Inde- 
pendence. The  first  two  RepubUcan  platforms  opte  the  Declara- 
tion of  Independence.  ^^  *         ' 

Let  us  reaffirm  the  early  principles  of  tlur'^epublican  Party 
when  it  stood  squarely  for  human  rights  as  being  superior  to 
property  rights  and  as  Lincoln  aald  labor  Is  jprioc  to  capital.  Let 
us  InUld  a  bridge  ao  that  millions  of  deceived,  disgruntled,  and 
dlHgiuvted  Jeffersonian  Democrats  may  cross  over  to  a  liberalized 
Republican  Party  In  1936  and  help  elect  a  Republican  President 
unci  o.i£t  the  soclolietlc  Democratic  administration  at  Washington. 

Th«  Republican  Party  is  not  dead,  nor  is  it  dying,*Tior  has  It 
anv  Intention  of  giving  up  the  ghost.  It  is  true  that  there  are 
miir.y  defeatists  within  its  ranks  that  cannot  stand  affliction  and 
dcftat.  The  storms  of  adversity  like  those  of  the  ocean  call  for  a 
hlgli  degree  of  courage,  fortitude,  and  steadfastness.  Adversity 
compels  us  to  study  and  meet  face  to  face  problems  that  have  to 
do  with  the  very  existence  of  our  party. 

I  have  no  patience  with  those  Republicans  of  little  faith  who 
are  tlirown  Into  despair  by  defeat  or  suggest  a  coalition  with  the 
present  administration.  This  is  not  the  time  for  compromise  with 
onr  sound  party  principles,  which  are  more  needed  today  than 
ever  before.  We  are  the  party  of  opposition,  the  minority  party, 
and  we  have  a  definite  duty  to  expose  and  impose  nil  unsound, 
unworkable,  and  eociallstlc  legislation.  There  never  was  a  time  in 
the  last  80  years,  except  during  the  ClvU  War.  when  there  was 
mure  need  and  reason  for  the  existence  of  the  Republican  Party 
under  sound  and  liberal  leadership.  It  is  beginning  to  become 
more  and  more  apparent  that  It  will  be  only  through  the  sound 
principles  of  the  party  that  business  confidence  can  be  restored 
and  American  wage  earners  put  back  to  work.  What  are  these 
principles?  A  firm  belief  In  the  private  ownership  of  property  and 
our  industrial  system  based  on  private  Initiative  and  reasonable 
profit  that  has  made  for  the  wealth  and  the  greatness  of  our 
rouiury.  and  under  which  American  labor  has  been  the  best  paid, 
the  best  housed,  the  best  fed.  the  beet  clothed,  and  the  most  con- 
tented and  freest  on  earth.  We  stand,  as  we  have  always  stood,  for 
sound  money,  the  sanctity  of  contracts,  the  protective  tariff,  na- 
tK.nal  economy,  a  policy  of  abundance  as  <9po6ed  to  restriction, 
want,  and  scarcity,  and  for  the  rights  and  liberties  of  the  Indi- 
vidxial  under  the  Pederal  Constitution. 

I  am  not  one  of  those  who  believe  in  harping  on  the  Constitu- 
tion As  Senator  Bcxah  properly  said,  the  pec^le  cannot  eat  the 
Constitution.  The  Republican  Party  understands  that  hunger  is 
not  debatable.  We  Insist  that  no  American  dtieen  be  permitted 
to  starve  or  go  without  proper  clothing,  fuel,  or  housing.  The 
prote'tion  of  its  citizens  Is  the  reason  fc«  the  existence  of  Gov- 
ernment, and  is  above  and  beyond  the  Constitution.  It  is  un- 
thinkable that  In  a  land  such  as  ours,  that  formerly  produced 
an  overabundance  Qf  foodstulf.  clothing,  and  fttel.  any  cltlsen 
Kliould  be  allowed  to  staire  or  freeas  in  this  emergency. 

I  plead  for  a  sympathetic  consideration  by  the  American  people 
and  the  enactment  by  Congress  of  adequate  security  Insurance  for 
our  wage  earners,  and  thereby  help  eliminate  the  economic  fear 
and  dread  from  off  the  backs  and  minds  of  American  labor. 

A  constructive  program  of  industrial-security  Insurance  should 
bo  adopted  in  order  to  provide  otir  wage  earners  with  adequate 
hc-nirh.  life,  retirement,  and  unemployment  Insurance.  Let  us 
strive  for  a  more  equitable  distribution  of  wealth  and  to  establish 
human  rights  on  a  parity  with  property  rights  In  the  United 
States  of  America. 

The  biggest  tragedy  of  the  depression  has  been  the  forced  letting 
out  of  faithful  employees  throtigh  no  fault  (rf  their  own  on  a  day's 
notice,  who  have  labored  20  or  30  years  or  more,  often  in  the  same 
nrni,  in  building  up  the  wealth  and  promierlty  of  the  Nation,  with- 
out any  retirement  pay  to  maintain  their  home  and  family.  Such 
a  situation  must  not  be  pormltted  to  exist  tmdcr  our  economic 
system  in  the  futtite.  It  is  not  light,  fair,  or  just  to  American 
wage  earners  in  the  greatest  and  richest  Industrial  nation  in  the 
entire  history  of  the  world. 

A  liberalized  Republican  Party  will  stand  without  compromise 
for  the  famous  slogan  of  Tbeodore  Bocevvalt,  "A  square  deal  for 
both  capital  and  labor  ".  and  not  a  new  deal  based  on  unsound 
and  unworkable  socialistic  experiments  that  destroy  business  con- 
fidence and  Increase  unemployment.  The  attitude  ctf  the  Repub- 
lican Party  toward  private  property  la  tMm  aeme  today  as  It  was  in 
1864  when  Lincoln  spoke  the  feUowUig  word*  before  the  Wwklng- 
men's  Associstlon  of  New  Tock: 
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"  Let  not  him  who  Is  houaelees  pull  down  the  hoose  of  ano4her, 
but  let  him  w<x>k  diligently  and  build  one  for  hlmaelf  and  thus 
for  example  assure  that  his  own  shall  be  safe  txom.  violence  when 
buUt." 

We  believe  In  the  sauf^tlty  of  private  property  and  oppoee  the 
extensioii  of  Oovemment  ownership  and  the  creation  oC  a  glgantlo 
and  tyrannical  bureaucracy  at  Washington,  regimenting  the  daily 
lives  of  12ii,000,000  free  Americans.  We  do.  however,  favor  and 
uive  effective,  rigid,  and  drastic  regulatlan  of  public  tttilittos  and 
interstatt!  electrical  power  under  the  Federal  Power  Oommiseion 
to  protect  and  safeguard  the  Interest  (rf  the  public. 

In  the  weirds  of  Theodore  Roosevelt,  we  demand  that  big  bud- 
nesE  give  the  people  a  square  deal:  in  return  we  must  Insist  that 
when  anyone  engaged  in  big  business  honeskly  endeavora  to  'do 
right  that  he  shall  himself  be  given  a  sqtiare  deal. 

Ours  is  a  business  country,  and  what  Is  in/'irtT^g  is  business  eonfl- 
dence.  ovsrlni;  to  fear  and  uncertainties  vrtilch  hang  like  a  black 
cloud  over  .^imerlcan  business,  small  and  large.  There  can  be  no 
employment  of  labcn-  or  return  to  proq>erlty  until  ronfldenne  ta 
restored,  and  that  can  only  be  done  on  eound  American  prlne^tles 
based  upon  the  ezperienoe  and  wisdom  of  the  past. 

All  the  administration  has  offered  so  far  Is  Oovenunent  owner* 
ship.  State  socialism,  and  general  Impoverishment  such  as  ezlefei 
in  Soviet  Russia  in  return  for  the  destruction  of  American  liber- 
ties. There  are  over  10,000,000  unemployed,  more  than  at  any 
time  in  our  history,  and  4,000,000  more  on  the  Ctovemment  pay 
roll:  and  it  is  estimated  that  there  will  be  30,000,000  receiving 
Pederal  relief  this  winter,  and  all  this  after  30  months  of  a  so- 
cialistic Democratic  administration  at  a  cost  at  $16,000,000,000. 
And  the  worst  Is  that  the  unemployment  has  been  increasing  every 
hour  of  tlie  day  since  last  May,  all  due  to  the  Incapacity  of  the 
present  tklmlnlstratlon  to  govern  within  the  boxinds  ol  reason  and 
moderation. 

The  Republican  Party  to  regain  ascendancy  must  convince  the 
average  man  and  woman  that  it  Is  not  under  reactionary  or  cor- 
porate control — that  corp>oration8  and  utility  oon^panlee  no  longer 
count  in  its  councils.  While  we  must  protect  the  rights  of  pra]>- 
erty  in  all  just  dealings,  we  must  be  free  from  any  banking  or 
utility  control,  and  they  must  be  administered  for  the  good  of  the 
people. 

"  Victory  is  won  by  thoee  who  believe  In  winning.  They  conquer 
who  believe  they  can."  For  onoe  and  for  all  let  Republicans  stop 
whimpering  and  apologizing;  we  have  nothing  to  apologlae  for:  we 
are  still  the  party  of  sound  principles,  confidence,  and  prosperity 
in  America.  Twelve  million  Americans  vote-l  for  these  principles 
on  last  eleci:lon  day.  If  the  present  administration  fails  to  solv* 
the  unemployment  situation  in  the  next  30  months,  a  liberal  Re- 
publican wUl  be  elected  by  a  large  majority  who  oan  on  eound  and 
liberal  principles  within  the  confines  of  the  Constitution. 

The  true  epic  of  our  times  is  not  Upton  Sinclair's  Oallfomla 
dreams  and  visions,  but  the  right  of  free,  self-respecting  Amerloan 
labor  to  ha\e  a  steady  Job  and  to  earn  hi^  wages  to  support  and 
educate  his  :ramily  and  maintain  his  home  without  need  of  charity, 
dole,  or  public  relief. 

Let  us  retJllrm  our  faith  in  the  early  principles  of  our  party  as 
eniuiclated  by  Lincoln,  in  which  human  rights  were  the  comer- 
stones  and  reinforced  by  the  square  deal  of  Theodore  Roosevelt. 

I  know  not  what  course  others  may  take,  but  as  for  me — I  give 
my  heart,  my  hand,  and  my  voice  toward  the  rebuilding  of  a  lib- 
eralized Reiiublican  Party  that  will  serve  the  best  Interests  and 
welfare  of  a::i  the  American  people. 

In  the  language  of  Daniel  Webster,  "  Let  our  object  be  our  coun- 
try, our  whole  country,  and  nothing  but  our  country":  and  In 
the  words  ct  Lincoln,  "Let  us  highly  resolve  that  a  government 
of  the  people,  by  the  people,  for  the  people  shall  not  perish  from 
this  earth." 

AN    ANSWER    TO    THE    PRESIDENT'S    LETTER    ON    ADJTJSTKD-SnVICI 

CERTIFICATES 

Mr.  PISH.  Mr.  Speaker,  under  leave  to  extend  my  re- 
marks, I  am  inserting  in  the  Record  a  letter  from  myself 
to  former  United  States  Senator  Rice  W.  Means,  now  editor 
of  the  National  Tribune,  the  largest  veterans'  newspaper  in 

the  country. 

Washimotom.  D.  C.  Januarg  1, 19i5. 
Hon.  Ricx  W.  Means, 

National  Tribune.  Washington,  D.  C. 

DBAS  CouiNKL  MsAirs:  The  President  has  again  taken  upon  him- 
self to  tell  the  World  War  veterans  that  they  are  not  entitled  to 
the  payment  of  the  adjusted-service  certificates  before  they  ma- 
ture in  194ii,  or  to  any  other  c<Misideration.  He  went  Into  great 
details  regarding  the  original  reascxi,  purpose,  and  value  of  these 
certificates  and  makes  out  his  case  on  the  exact  terms  of  the 
contract.  It  seems  to  me  that  ttM  only  contract  that  is  sacred 
and  the  only  one  under  the  administration  that  must  be  kept  to 
the  last  pound  of  flesh  is  that  made  with  the  World  War  veterans. 

I  do  not  question  the  President's  right  to  oppoee  the  so-called 
"  bonus ",  but  his  tone  and  metleulotu  attitude  toward  World 
War  veterans  la  aggravating  and  oonlarary  to  American  traditions. 
There  has  been  no  misrepresentation  of  fact,  and  World  War 
veterans  understand  both  the  merits  and  demerits  <tf  the  contro- 
versy. When  the  President  speaks  of  the  fact  that  no  cM^tlon 
is  yet  due  and  stresses  the  terms  of  the  contract,  I  am  reminded 
of  the  pledges  contained  in  the  Demoeratie  platform  to  cutfoiwm- 
mental  expenditures  35  percent,  bidanee  the  Budget,  reduce  the 
number  of  coouniesions  and  TMeral  employees,  and  to 
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sound  mon«y  »t  all  hazardn.  and  later  on  the  repudiation  of  th«  ' 
gold   (Clause. 

I  led  the  flght  agalnat  the  bonus  In  the  laet  Congreiw  because 
I  was  fearful  that  It  would  shove  us  off  the  nold  standard.  caMse 
uncontrolled  Inflation,  and  Increase  unemployment  What  ha-s 
happened  since?  The  President  has  deliberately  taken  us  off  the 
gold  <itandard.  has  refused  to  balan^-e  the  Budget,  and  the  number 
of  uaemployed  In  his  administration  of  less  than  2  yearn  has 
Increased  from  10  million  to  12  niiUlon 

In  vie-w  of  the  fact  that  the  dulUr  has  been  debased  t  >  59  cents 
by  the  Prcsldeiit.  and  the  coat  of  living  ha.-*  been  UKTea««d  at 
least  JO  percent  by  acts  of  Coni?r©R.s  and  the  ■  brain  tru.-i*  '.  I 
favor  the  immediate  elimination  of  all  Interest  payments  en  the 
loans  made  by  veteraria  on  the  adjusted-service  certlrtcate.".  and 
un!e Ji  this  Is  done  thTC  will  be  pra«t;raUy  nothing  left  by  l')43 
of  the  face  value  of  the  certificates  payable  at  that  time 

I  have  already  offered  a  compromise  plan  of  lriuUlat!!-.><  the 
adJU3ted-s«"rMce  certlflcaies  bv  m.iklng  20-percent  payment*  ijegtn- 
nlng  on  July  1.  1935  This  would  obviate  the  evils  of  inflation  and 
produce  approximately  $100  a  year  to  the  average  World  War  vet- 
eran for  the  next  5  years.  It  would  also  be  a  direct  relief  meas- 
ure, as  over  90  percent  of  the  World  Wax  veterans  are  In  need  or 
In  debt.  It  does  seem  that  In  view  of  the  direct  gifts  and  sub- 
sidies to  the  fanners  and  other  groups  and  the  practical  cancela- 
tion of  the  war  debts  by  this  administration  that  at  le«st  the 
World  War  veterans  were  entitled  to  some  consideration  in  these 
days  of  depression  and  unemployment. 

I  ta'ce  this  occasion  to  state  that  the  reason  for  the  original 
Adjusted  Service  Certificates  Act,  with  which  the  President  hH'i 
nothing  to  do  and  which  I  voted  for,  was  an  effort  on  the  part 
of  a  grateful  Republic  to  partially  equalize  the  pay  of  our  war 
veterans  In  view  of  the  enormous  wages  paid  our  clvUiaui  popu- 
lation and  civilian  public  officials,  including  The  .\s-slstant  Sec- 
retary of  the  Navy  during  the  war  It  was  nothing  but  a  simple 
act  of  Justice  consistent  with  American  practice  since  the  founda- 
tion of  the  Republic  and  approved  by  George  Washington  on 
numerous  occasions  The  veterans  had  a  right  to  believe,  *hlch 
they  did  on  their  return  after  the  war.  without  a  Job,  that  they 
had  been  unfairly  treated  and  discriminated  agiilnst. 

I  urge  the  Immediate  enactment  of  the  universal-draft  bill  so 
that  In  case  of  another  war  all  wealth.  Industry.  labor,  and  man- 
power wiU  be  drafted  equally  and  that  profit  will  be  eliminated 
from  future  wars 

Bonus  or  no  bonus.  I  am  on  the  side  of  the  American  Legion, 
Veterans  of  Foreign  Wars.  Disabled  American  Veterans,  and  United 
Spanl-ih  War  Veteraivs  as  constituting  the  greatest  force  In  the 
United  States  for  the  maintenance  of  our  free  American  Institu- 
tions as  against  communism,  socialism,  and  subversive  radicalism 
of  every   lUnd. 

With  kind  personal  regards  and  beat  wishes  for  the  New  Year, 
I  am.  I 

Very  sincerely  yours, 

Hamilton  Fish,  Jr.       I 

Tax  GENTLEMAN   FROM   TENNESSEE  j 

Mr.  CANNON  of  Missouri.  Mr.  Speaker.  I  ask  unanimous 
consent  to  extend  my  remarks  and  to  Include  therein  an 
address  by  the  gentleman  from  Tennessee.  Mr.  McReynolds 

The  SPEAKER.     Is  there  objection  to  the  request  of  the  , 
gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  CANNON  of  Missouri.  Mr.  Speaker,  the  proceedings 
of  the  party  caucus  are  frequently  more  interesting  and  of 
greater  historical  importance  than  much  of  the  business  of 
the  House  Itself. 

A  signal  Instance  is  the  address  of  Hon.  Sam  D. 
McReynolds,  delivered  in  the  Democratic  caucus  of  January 
2,  placing  in  nomination  as  a  candidate  for  Speaker  of  the 
House  of  Representatives  the  distinguished  gentleman  from 
Tennessee.  Hon.  Joseph  W.  Btrns. 

Under  leave  granted  to  extend  my  remarks  in  the  Record, 
I  include  this  notable  address,  as  follows: 

Mr  Chairman  and  meTnt>ers  of  this  Democratic  caucus,  the 
spealEershlp  of  the  House  Is  the  most  powerful  and  most  impor- 
tant of  any  place  ccxinected  with  the  national  legLsiative  body. 
This  country  has  been  very  fortunate  In  the  character  and  com- 
petency of  the  men  occupying  this  poaltlon,  and  to  my  mind  one 
of  the  great  reasons  Is  that  It  has  always  been  the  custom  to  pro- 
mote the  majority  leader  to  that  of  the  speakership  whenever  a 
vacancy  occurs.  The  majority  leader  of  either  (>arty  has  to  earn 
that  position  by  his  ability,  his  character,  and  by  hla  familiarity  | 
with  the  rule*  and  regtiiatlons  which,  to  a  great  extent,  has  been  { 
acquired  during  his  long  service  in  this  House.  { 

It  has  been  practlcaUy  a  hundred  yean*  since  the  State  of  Ten- 
nessee has  been  honored  with  a  Speaker  :>f  the  National  House  of  , 
Representatives.  James  K.  Polk,  who  afterward  t>ccame  Pre.sldent.  , 
was  Speaker  of  the  Twenty-fourth  Congress,  and  he  came  from  i 
Na&hvUle.  Tenn.  During  this  same  time  there  was  another  great  i 
Tennessean  from  this  same  city  who  was  President  of  the  United 
States;  a  man  of  courage  and  love  for  the  common  people,  and  i 
"  the  chief  apostle  of  Democracy  ",  and  one  who  will  live  forever  ! 
In  the  minds  and  hMurts  of  the  American  people.  I  refer  to  An-  I 
drew  Jackson.     His  old  home,  called  "  The  Hermitage  ",  Is  only  a  i 


few  miles  out  from  Nai^hv111e.  Tenn  ,  and  is  still  preserved  In 
mpinory  of  this  grei*'  man.  it  la  the  "  shrlno  of  democracy  ". 
wb.ich   people   by   the  tnoiiftands  visit  yearly  * 

I  come  now  to  phice  before  this  caucu.s  another  man  from  this 
same  Stale,  same  >  ity,  iiud  same  rongre.s*iloaal  di.strlrt  an  a  candi- 
date for  your  St)«,ilter,  the  Honomble  Joe  Btr.ns  He  was  b«.rn 
and  rni.--' d  Iti  tht.s  di.strlrt.  umler  these  cnvlronnient.s.  and  prac- 
tically under  the  shad  >ws  of  tlie  Hermitage.  His  dl.';trl<-t  Is  known 
as  the  Hermlt*»g''  d.i-tr.ct  As  a  young  man  he  was  a  lawyer  of 
out.-tanUing  abilitv  and  Ju.9t  prior  to  beln.r  eler'ed  to  Cont^v-is. 
he  ■*•».-;  Spefvker  of  tlie  House  of  E>presentatlve«  of  the  State  of 
Tennesinee  The  reputation  that  he  kralned  while  In  that  [KMltion 
to  a  ^reut  extent  was  responsible  for  his  eieiflon  to  Congrens  He 
ha-*  been  elected  to  'he  Congre^.s  for  14  conse<rutive  ternw  without 
any  formal  >  ppos;»ioii  «!nre  his  f^rs'  rnc-  Thf"  rei-i<.ri  for  this 
•s  that  his  rjeonle  re<i)giiize  h'.s  ability  and  standing  and  the  serv- 
ices that  he  rer.d'Ts  He  ^erv•>d  ')n  tiie  .^pproprl»»lo^s  Conunit- 
tee  of  this  House  Mr  2'-i  yea.'-s  For  muny  years  he  was  ranking 
rv«m<-crat  on  that  <-onm-.l'te<«  and  nuinv  of  u.s  present  rrmembt-r 
that  it  was  always  his  aualvMs  made  .  f  a  Republlian  administra- 
tion that  we  used  In  our  campaigns  During  the  Se%enf y-seoond 
Congrc's.s  he  was  chalrmrji  of  that  most  important  'omm'.ttee,  and 
his  re<-ord  was  such  th.at  !t  refle<ne<l  honor  upon  this  House  and 
the  (lovernment  w.hlch  he  repreueu'ed  Two  year;  art  he  was 
elec'ed  vour  Deiiio-ratic  leader,  and  no  one  rould  have  performed 
tVe  duties  Intrusted  to  hlnv  with  a  better  record  than  he  ha.s 
There  has  never  been  .i  i^ac(»-tlme  Congres.s  v.herem  more 
Impor'ant  and  far-reachln<  queetlon.s  were  before  this  body,  and 
J'.K  BvBN.s,  our  niajc»rlty  leader,  st<xid  100  percent  behind  our 
President.  I  am  .sure  thit  the  Membership  of  this  Hou.-*"  leel  that 
he  l.s  entitled  to  thl.s  promotion  of  Speaker,  and  furthermore,  ho 
is  K'-'l"g  to  be   promoted 

He  has  been  fighting  the  battles  of  democracy  some  40  years 
and  ha.s  been  very  effective  for  the  ^o(.)C.  of  his  party  Some  12 
years  ago.  when  we  had  a  Republican  Governor  and  our  election 
was  on.  we  called  Joe  Byrns  back  to  manage  thl.s  campai,cn,  v  hlch 
he  did  most  siicceissf  ully  Kl>t  the  pa.st  6  years  h"  has  been  t'lAalr- 
man  of  the  IXmo*:rat!c  Congreu-sional  Committee  and  materially 
aided  in  electing  a  Democratic  Con^'re-is.  If  there  is  such  a  thing 
as  a  man  earninK'  re<-ogmtion  from  his  own  political  party  by  tlio 
efTorts  and  monev  that  he  h.uj  put  forth  for  that  party,  then  Jok 
Byr.vs  l.s  one  of  those  men. 

May  I  adopt  the  word.s  of  our  deceased  Speaker,  Mr  Ralney. 
whom  we  all  loved,  and  who  nominated  Jos  Byrns  for  majority 
leader  3  years  ago.  In  which  he  stated.  '  He  Is  the  Abe  Lincoln  of 
Democracy  " 

He  IS  Ideally  fitted  for  the  speakership:  calm.  Judicially  p(  sed; 
a  tr.ilned  parliamentarian;  a  thorough  understanding  of  the  pro- 
cedure m  the  House;  a  broad  statesman,  and  a  thorough  Demo- 
crat, both  f)ersonaily  and  politically.  No  Judge  on  the  b^ncli 
would  be  fairer  in  his  rulings  or  mors  considerate  of  the  feelings 
and  rights  of  everv  Meinher  if  this  body  than  would  he  I  have 
known  him  for  mnnv  years,  and  I  know  his  family.  His  home  life 
is  Ideal,  and  his  kjix^l  wife  la  capable  of  gracing  any  ocraMlcn 

The  same  State,  the  same  congre.'.«>loiial  district,  and  city  that 
^ave  this  ctmntry  .\ndrew  Jackson  and  James  K  Polk  now  give 
us  Joe  Byrns. 

ROLL    CALL    NO.    S 

Mr.  DIETRICn.  Mr  Speaker,  I  wa.s  prp.«:ent  on  roll  call 
no  3.  but  did  r.vi  hear  my  name.  Mr.  Speaker.  I  a.;sk  unani- 
mous consent  that  I  may  be  recorded  as  voting  "  yeu  "  on 
that  roll  call. 

Mr.  SNSLL.  Mr.  Speaker.  I  do  not  think  we  want  to  open 
up  a  thiiig  of  rhii  nature  at  this  time.  Should  we  do  so, 
then  every  Meniber  absent  at  the  time  of  a  roll  call  could 
come  here  later  and  record  his  vote.  It  has  been  agaiii.'^t 
the  pohcy  of  the  Hou.e.     For  this  reason.  I  object. 

Mr.  DOUGHTON.  Mr.  Sp*'aker,  I  ask  unanunous  consent 
to  addre.s.s  the  Hou.se  for  2  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

Mr.  DOUGHTON.  Mr.  Speaker.  I  desire  to  give  notice  to 
the  majority  Members  of  the  House  that  it  Is  my  purpose 
to  call  together  at  10  o'clock  tomorrow  morning  the  majority 
members  of  the  Committees  on  Ways  and  Means  as  a  com- 
mittee on  committees  of  the  majority  for  the  purpose  of 
filling  committee  vacancies.  We  lihall  consider  first  the 
filltng  of  vacancies  on  the  Committee  on  Appropriations. 

Any  Member  desiring  to  have  his  name  considered  for  thla 
a.ssienment  will  plea.^e  make  it  known  to  the  committe© 
before  10  o'clock  tomorrow  morning. 

Mr.  KNUTSON.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr,  DOUGHTON.     I  yield. 

Mr.  KNUTSON.  I  take  it  that  it  will  not  be  necessary  for 
the  minority  Members  to  be  present? 

Mr.  DOUGHTON.  That  Is  a  matter  for  them  to  worry 
about. 
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Rom  OF 

Mr.  O'CONNOR.    Mr.  Speaker,  I  offer  the  following  reso- 
lution aud  move  Its  adoption. 
The  Clerk  read  as  follows: 

HouM  B— olution  ao 
Retolvai.  That  until  otberwlM  ordorad.  tHe  (UUy  iMHir  of  meet- 
ing   of    tbe    House    of    BepreMntaUvw    aball    b«    at    12    o'clock 
meridian. 

The  resolution  was  acreed  to. 


PRIKTIMG   AlfD   BZNDZHG   FOK   STANDIlfG   CXnOCZTTEES 

Mr.  LAMBETH.    Mr.  Spealcer.  I  offer  tbe  following  reso- 
lution for  immediate  consideration. 
The  Clerk  read  as  follows: 

House  Reaolxitl<»x  91 

Resolved.  That  tbe  standing  conunlttees  of  the  Hotue  of  Repre- 
sentatlvM  and  the  floor  leaden  are  hereby  atithorlaed  to  have 
Buch  printing  and  binding  done  as  may  be  actually  necessary  for 
the  transaction  of  their  aOdal  buslneas  during  tb«  SeTenty-fourth 
Congnss 

The  resolution  was  agreed  to. 

ADVANCIMO   TUB  OT   THK  OXimAL  XL^CTXOH 

Mr.  SUMNERS  of  Texas.  Mx.  Speaker,  I  ask  unanimous 
coixsent  to  addiess  the  House  for  2  minutes. 

The  SPEAKER.  Is  there  objection  to  tbe  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  I  call  attention  to 
a  bill  which  I  have  today  introduced  propoalng  that  the 
general  election  be  moved  up  1  month.  This  seems  to  be 
necessary  because  of  what  we  know  as  tbe  "  lame  duck  " 
amendment.  Hxe  effect  of  the  twootieth  amendment  to 
the  Constitution  and  subsequent  leftelation  Is  to  leave  but 
41  days  between  the  time  of  the  election  of  tbe  electors  and 
the  meeting  of  the  electors,  which  is  clearly  too  short  a  time 
to  canvass  the  returns  and  to  bave  any  opportunity  properly 
to  settle  any  election  contest  witti  regsotl  to  the  electors. 
I  am  advised  that  it  cannot  be  done  in  41  days  under  the 
laws  of  any  of  the  Btatea. 

Mr.  O'CONNOR.    Mr.  Speaker,  will  tbe  genUeman  yield? 

Mr.  SUMNERS  of  Texas.    I  yield. 

Mr.  O'CONNOR.  While  tbe  gentleman  is  working  on  the 
"  lame  duck  "  amendmoit,  will  be  not  also  attempt  to  correct 
certain  other  errors  which  may  be  grierous?  For  Instance, 
there  are  but  9  days  between  the  time  tbe  ESectoral  College 
meets  here  and  the  time  tbe  Prealdfint  is  sivpoeed  to  take 
office.    We  may  sometime  fbid  ouradves  without  a  President. 

Also,  the  new  Members  coming  here  this  year  did  not  have 
a  place  to  sit  down  because  tbe  old  Members  were  not  out 
of  their  offices.  In  my  estimation,  tbe  tint  thing  that 
should  be  done  is  to  fix  tbe  date  ttiat  Congrees  shall  meet 
far  enough  beyond  the  1st  of  January,  and  far  enough 
beyond  the  end  of  tbe  term  of  tbe  okl  Members,  so  that  the 
new  Members  will  have  olBoes  at  tbeir  diqxMaL 

It  seems  also  that  nobody  thought  of  the  fact  that  tbe 
3d  of  January  comes  only  48  boura  after  New  Year's  Day. 

I  think  the  astute  Chabrman  of  tbe  Judiciary  Committee 
can  do  a  good  Job  correctinc  tbe  flaws  In  tbls  amwidmqit 
to  the  Constitution. 

Mr.  SUMNERS  of  Texas.  Tlie  matter  to  idiich  I  have 
referred,  of  course,  does  not  have  to  do  wltb  a  constitutional 
amendment.  The  bill  would  go  to  the  Committee  on  the 
Election  of  President,  Vice  President,  and  Representatives  in 
Congress.  My  purpoae  in  making  ttds  announcement  now  is 
to  ask  the  Members,  if  tbey  feel  ao  bxttned.  to  take  tbe 
trouble  to  look  over  the  bOl  and  see  tf  there  is  any  better 
way  in  which  to  meet  tbe  situatkai.  I  see  no  way  <tf  han- 
dling It  except  to  move  up  tbe  time  for  the  general  election. 
I  siiall  appreciate  any  thought  and  study  ttiat  may  be  given 
to  this. 

Mr.  O'CONNOR.    Mr.  Speaker,  wiU  tbe  genUeman  yield? 

Mr.  SUMNERS  of  Texas.    I  yield. 

Mr.  O'CONNOR.  As  I  aaid.  llr.  Speaker,  we  are  going  to 
have  a  "  lame  duck  "  Preskjent  mdar  tbe  preaent  Constitu- 
tion for  at  least  17  days.    I  do  not  briU«v«  tfaat  will  be  any 


more  harmful  than  it  was  harmful  to  ta«Te  **  lame  duck  " 
Members  of  Osngress. 

I  never  saw  any  of  thmn  do  anything  dlflermt  than  during 
the  time  they  were  real  Members  of  Congress.  What  would 
be  wrong  with  moving  that  30  dajrs  tn.ttie  otber  direction, 
even  thou^  we  have  a  "  lame  duck  "  President  for  47  days 
and  have  a  new  Congress  in  40  days  ahead  of  the  change  of 
Presidents? 

Bffr.  EATON.    Will  the  gentleman  yield? 

Mr.  SUMNERS  of  Texas.  May  I  just  conclude  my  state- 
ment first?  I  should  like  for  tbe  Members  to  think  this 
matter  over;  and  if  there  are  any  further  suggestions  than 
those  incorporated  in  the  bill,  let  me  have  them.  May  I 
say  further  that  nearly  all  of  the  legislatures  are  meeting 
In  January;  and  if  anything  is  to  be  done  abottt  the  matter, 
it  ought  to  be  done  as  early  as  possible. 

I  yield  to  the  gentleman  from  New  Jersey. 

Mr.  EATON.  Having  mutilated  tbe  Constitution  by  this 
change,  would  it  not  be  a  good  thing  to  bring  a  bill  in  here 
putting  the  Constitution  back  tbe  way  it  was  originally.. so 
that  it  WiU  work? 

[Here  the  gavel  fell.] 

BTATXHOOO  Or  PUXRTO  XXCO 

Mr.  IGLESIAS.  Mr.  Speaker.  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks,  and  to  include  therein  a 
copy  of  a  bill  which  I  have  introduced. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  IGLESIAS.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following  bill.  H.  R.  1394, 
to  enable  the  people  of  Puerto  Rico  to  form  a  Qonstitution  and 
State  government  and  to  be  admitted  into  tbe  Union  of  tbe 
United  States  of  America  on  an  equal  footing  with  the  States. 

When  General  Miles  landed  in  Puai»  Rico  in  1898,  be 
met  a  hearty  welcome  from  the  entire  population  of  tbe 
island  who  for  a  long  time  had  felt  the  highest  regard  for 
the  United  States.  The  change  of  sovereignty  was  considered 
by  all  a  moet  fortunate  event  in  the  history  of  the  island,  and. 
when,  later  on.  in  the  year  1917.  President  Wilson  signed  the 
law  which  made  Puerto  Ricans  citizens  of  the  United  States, 
the  honor  was  accepted  without  reservatlcnis  and  with  full 
recognition  of  the  responsibilities,  duties,  and  rights  which 
it  bestowed  upon  us.  The  loyality  and  sincerity  of  purpose 
of  the  people  of  Puerto  Rico  are  far  above  any  possible  ques- 
tion. We  have  done  our  duty,  and  played  our  part  In  tbe 
sorrows  and  happiness  of  the  Naticm. 

Puerto  Rico  has  a  population  of  1JMS,183  pe(q;de  accord- 
ing to  the  official  cenmis  of  1930.  or  440  inhabitants  to  tba 
square  mile,  as  compared  with  40  persons  per  square  mile 
on  the  mainland.  ^ 

The  population  of  Puerto  Rico  in  1930  exceeded  the  com- 
bined population  of  Nevada,  Wyoming.  New  Mexico,  Ariaona, 
and  Vermont.  Judging  from  the  latest  figures  released  by 
the  Census  Bureau.  These  five  States  together  have  a  total 
population  less  tihan  Puerto  Rico.  I  desire  that  you  bear  in 
mind  that  Puerto  Rico,  not  having  a  vote  In  Ccmgress.  can- 
not exercise  the  great  influence  which  may  be  exercised  by 
the  representatives  of  the  several  States  Off  tbe  Union. 

The  influence  of  the  people  of  tbe  XTnited  States  in  tbe 
destiny  of  Puerto  Rico  has  been,  is.  and  will  ever  be  uiriift- 
ing,  and  the  extension  of  the  Constitution  to  tbe  island 
represented  a  positive  guaranty  to  tbe  individual  citisen  of 
all  national  economic  and  social  legislation  and  of  all  tbe 
political  Uberties  convenient  and  f  avcMrable  to  tbe  eojoyment 
of  the  people's  ijights. 

We  reject  all  formulas  of  a  ccdcmial  government.  We  c(hi- 
sider  this  formula  disgraceful  and  not  compatible  with  tbe 
civil  dignity  of  Qur  Nati<»,  and.  tborefore.  we  proclaim  tbe 
permanent  unioh  ci  the  j^eople  of  Puerto  Rloo  on  an  equal 
footing  with  tbib  people  ^f  the  United  States  to  maintain  . 
and  omseerate  ecnnomic<Jly,  socially.  poUtlcally,  and  in-  i 
dUBtrially  a  democratic  cotnmunity  with  the  same  rights  and 
duties  as  any  State  of  our  Nation.  "We  want,  and  mxb 
willing,  to  be  recognized  as  an  integral  part  of  the  StatM^ 
and  lead  our  future  in  that  line."  <^ 
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Congress,  as  contemplated  in  the  treaty  of  peace,  granted 
American  citizenship  to  the  people  of  Puerto  Rico  and. 
under  the  Jones  Act.  created  a  political  body  and  a  civil 
go\ernment,  composed  of  American  citizens  in  Puerto  Rico, 
cwmg  allegiance  and  entitled  to  the  protection  of  the  United 
States.  The  island  has  now  over  1.543.913  American  citi- 
zens, and,  for  nearly  three  generations,  our  men.  women,  and 
children  and  the  children  of  our  children  have  been  born 
under  the  American  flag,  and  have  been  taught  the  Amer- 
ican ideals  of  government  in  the  forum  in  our  courts,  In  our 
schools,  in  our  entire  civil  life. 

A  resolution,  adopted  by  the  Legislature  of  Puerto  Rico 
April  15.  1934,  signed  both  by  the  president  of  the  senate. 
Hon.  Rafael  Martinez  Nadal.  and  by  the  speaker  of  the 
house,  Hon.  Miguel  A.  Garcia  Mendez.  in  part  is  as  follows: 

Resolved  by  the  Legislature  of  P\u  rto  Rico  - 

Section  1  That  the  people  of  Puerto  Rico  desire  that  Puerto  Rico 
become  a  State  and  be  admitted  to  the  Union  under  the  same  con- 
ditions as  the  States  which  Integrate  same. 

Sic.  2.  To  request  from  the  Congress  of  the  United  States  of 
America,  as  It  U  hereby  requested,  leglalatlon  authorizing  the 
people  of  Puerto  Rico  to  frame  its  owti  State  constitution  In 
order  tc  submit  It  for  the  approval  of  the  Congress  of  the  United 
Sates  uf  America  after  It  Is  ratified  bv  the  electoral  body  of  Puero 
Rico  to  which  it  shall  be  submitted  through  a  plebiscite  for 
such  purpose,  the  result  of  which  shall  be  certified  by  the  execu- 
tive secretary  of  Puerto  Rico;  and  the  Governor  of  Puerto  Rico 
shall  (?lve  notice  thereof  to  the  President  of  the  United  States 
for  the  proper  purposes. 

Consequently,  the  bill  H.  R.  1394  was  introduced,  whose 
provisions  are  as  follows: 

[H.  R.  1394.    In  the  Hotiae  of  Representatives.  74th  Cong.,  Ist  sess.  ] 
A  bill  to  enable  the  people  of  Puerto  Rico  to  form  a  constitution  and 

State  government  and  be  admitted  Into  the  Union  on  an  equal 

footing  with  the  States 

Whereas  Jt  has  been  the  Intention  of  the  United  States  nf  .Amer- 
ica to  prepare  the  people  of  Puerto  Rico  for  statehood  as  Is  evi- 
denced  by   the  several   acts  of  Congress  applicable   to  Puerto  Rico  '. 
and  more  specially  by  the  act  of  Congress  approved  March  2.  1917. 
grantm?  United  SUtes  citizenship  to  the  people  of  Puerto  Rico,  i 
the  first  step  toward  that  end;   and  I 

Whereas,  by  concurrent  resolution  of  the  Legislature  of  Puerto 
Rico,  approved  AprU  15.  1934.  It  declared  that  the  final  status  of 
Puerto  Rico  should  be  stiitehood  and  that  the  people  of  Puerto 
Rlcq  desire  that  Puerto  Rico  become  a  State,  forming  a  part  of 
and  associated  with  the  federation  of  the  United  States  of  Amer- 
ica: and 

Whereas,  by  virtue  of  aaid  resolution,  the  people  of  Puerto  Rico 
desire  to  petition  the  Congress  of  tie  United  States  of  America 
for  legislation  authorizing  the  people  of  Puerto  Rico  to  adopt 
their  own  Stat*  coiutltutlon  for  Its  approval  by  the  Congress  of 
the  United  States  of   America:   Then  fore 

Be  it  enacted,  etc..  That  the  Inhab.tants  of  all  that  part  of  the 
area  of  the  United  States  now  constituting  the  Territory  of  Puerto 
Rico,  as  at  preaent  described,  may  become  the  State  of  Puerto 
Rico  as  hereinafter  provided. 

Sec  2  All  citizens  of  the  United  iHates  who  have  the  qualifi- 
cations of  voters  for  representatives  jf  the  Insular  Legislature  of 
Puerto  Rico  are  hereby  authorised  to  vote  for  and  choose  dele- 
gates to  form  a  convention  In  said  Territory.  Such  delegates  shall 
possess  the  qualifications  of  such  ele^.tora;  and  the  aforesaid  con- 
vention shall  consist  of  39  delegates  apportioned  among  the  sev- 
eral representaUve  districts  within  the  limits  of  t^e  proposed 
State  as  foUows:  One  delegate  for  eiich  of  the  35  representative 
districts  and  4  delegates  at  large  to  be  chosen  by  said  33  reore- 
sentatlve  distrlcu.  ^ 

The  Governor  of  said  Territory  shf  11,  within  30  days  after  the 
appiovul  of  this  act.  issue  a  proclamation  ordering  an  election 
of  the  delegates  as  aforesaid  in  sale  Territory  to  be  held  at  a 
time  to  be  designated  in  the  proclamitlon  within  0  months  after 
the  approval  of  this  act.  which  proclamation  shall  be  Issued  at 
least  30  days  prior  to  the  time  of  h(-Iding  said  election  of  dele- 
gates The  election  for  delegates  sha  1  be  conducted  the  rettims 
made  the  result  ascertained,  and  the  (ertlflcates  of  persons  elected 
to  such  convenUon  Issued,  In  the  saiie  manner  as  Is  prescribed 
by  the  laws  of  said  Territory  regrilatlrg  elections  therein  of  mem- 
bers of  the  legislature.  Persons  poss«ai8lng  the  qualifications  en- 
tttUng  them  to  TOt*  on  the  ratlflcatloa  or  rejection  of  the  consti- 
tution may  do  so  under  such  rules  or  n-g\ilatlons  as  said  convention 
may  prescribe,  not  In  conflict  with  this  act. 

Skc.  3.  The  delegate  to  the  conren.lon  thus  elected  shall  meet 
at  the  seat  of  the  government  of  said  Territory  on  the  second  Tues- 
day after  their  election,  excluding  the  day  of  election  in  case  such 
day  shall  be  TuMday.  but  they  shall  rot  receive  compensation  for 
more  than  60  days  <rf  service,  and.  aft«r  organization,  shall  declare 
on  behalf  of  the  peopla  of  said  propowd  State  that  they  adopt  the 
Constitution  oT  th«  TJnlted  States,  whereupon  the  said  convention 
shall  be.  and  U  hereby,  authorized  to  fta-m  a  oonatltution  and  State 
government  for  nld  proposed  8tat«. 


The  con.stltuT.!on  .shall  be  republican  In  form,  and  make  no  dis- 
tinction in  livll  or  political  rights  on  account  (<f  race  or  color,  and 
shall  not  be  repugniint  to  the  Constitution  of  the  United  States 
and  the  principles  of  the  Declaration  of  Independence.  And  said 
convention  .shall  provide,  by  ordinance.  Irrevocable  without  the 
j  coiL-ent  of  the  United  State.s  iind  the  people  of  said  State  - 
I  Fi.->it  Th.it  perfect  toleration  of  religious  sentiment  shall  be  se- 
cured, and  that  no  Inhabitant  of  said  State  shall  ever  be  molested 
m  pervDn  or  property  on  account  of  his  or  her  mode  of  religious 
wnrihlp 

S«-'oncl    The  State  of  P\:erto  Rl -o  shall  retain  all  the  public  prop- 
erty   vacant  and  unappropriated  lands  lying  within  Its  limits  now 
'  ceded,  transferred,  and  !n  pos.sesslon  of   the  United  States,  except 
I  such  a.s  are  in  the  posse«.slon  of  and  used  by  a  department  of  the 
'  United  States,  and  may  dispose  of  the  same  a*  the  said  State  may 
direct. 

Third  That  the  debt.s  and  liabilities  of  said  Territory  of  Puerto 
j  Rico  shall  be  assumed  sind  paid  by  said  State  and  all  debts  and 
I  a-ssets  owt-d  to  said  Territory  of  Puerto  Rico  shall  be  assumed  and 
I   collected  by  said  State. 

Fourth  That  provision  shall  be  made  for  the  establishment  and 
maintenaiico  of  a  ay.sVem  of  public  schools,  which  shall  be  open  to 
all  the  children  of  said  State  and  free  from  sectarian  control. 

Sr.r  4  In  ra.se  a  -onstltutlon  and  State  government  shall  be 
formed  In  lornpliance  with  the  provtsion.->  of  this  act.  the  conven- 
tioi^  forming  the  .same  .shall  provide  by  ordinance  for  submitting 
said  constitution  to  the  people  of  said  State  for  Its  ratification  or 
rejection,  at  an  election  to  be  held  at  a  date  to  be  fixed  by  said 
convention,  wiilch  shall  be  not  more  than  60  days  from  the  date  of 
Its  adjournment,  at  whli  h  election  the  qualified  voters  of  said  pro- 
pc?5ed  State  shall  vote  directly  for  or  at^aln.i^t  the  proposed  consti- 
tution, and  for  or  against  any  provisions  separately  submitted. 
The  return  of  .said  ele.  tlon  shall  be  made  to  the  secretary  of 
Pxiorto  Rico,  who  .shall  cau.se  the  same  to  be  canvassed,  and  If  a 
majority  of  the  votes  ca.^t  on  that  question  shall  be  for  the  consti- 
tution, the  Governor  of  the  Territory  of  Puerto  Rico  shall  certify 
the  result  to  the  President  of  the  United  States,  together  with  a 
statement  of  the  votes  cast  thereon,  and  upon  separate  articles  or 
propositions,  and  a  copy  of  said  constitxitlon,  articles,  pro^^x>^ltlona, 
ajid  ordinances  If  the  con.stltutlon  and  government  of  said  pro- 
pof;ed  State  are  republican  In  form,  ind  If  all  the  provisions  of  this 
act  have  been  compiled  with  In  the  formation  thereof,  It  shall  b« 
the  duty  of  the  President  of  the  United  Slates  to  issue  his  procla- 
mation announcing  the  re<.u!t  of  said  election,  and  thereupon  the 
propo^ed  State  of  Puerto  Pico  shall  be  deemed  admitted  by  Con- 
gress Into  the  Union,  under  and  by  virtue  of  this  act.  on  an  equal 
tooting  with  the  rest  of  the  48  States  froin  and  after  the  date  of 
said  jjroclamation 

Sec  5.  The  sum  of  1200  noo.  or  •«<■)  much  thereof  as  may  be  neces- 
sary-. Is  hereby  authorized  to  be  appropriated,  out  of  any  money  In 
the  Treasury  of  the  United  States  not  otherwise  appropriated,  for 
defraying  the  expenses  of  the  elections  provided  for  In  this  act  and 
of  the  convention,  and  for  the  payment  of  the  members  thereof, 
under  the  same  r  lies  and  rei^ulatlons  and  at  the  same  rates  as  are 
now  provided  by  law  for  the  payment  of  the  Territorial  Legislature 
of  the  Territory  of  Puerto  Rico,  and  the  disbursements  of  the 
money  appropriated  by  this  section  shall  be  made  by  the  secretary 
of  the  Territory  of  Puert<;  Rico 

Srr  6  Until  the  next  (general  cersus,  or  until  otherwl.se  provided 
by  law.  said  State  shall  be  entitled  to  two  Representatives  In  the 
Hou.se  of  Represtntatives  'f  the  United  States,  whlcn  Representa- 
tives, the  t-AO  Senators  of  the  Un, ted  States,  together  with  the 
Crovernor  aiid  other  officers  provided  for  In  said  constitution,  shall 
be  elected  on  the  day  nf  the  election  for  the  adoption  of  the  consti- 
tution; and  until  stiid  State  officers  are  elected  and  quallfie<l  under 
the  provL-'ions  ut  the  constitution,  and  the  SUte  Is  admitted  Into 
the  Union,  the  territorial  officers  shall  continue  to  discharge  the 
duties  of  the  respective  offices  In  said  Territory 

Sk-  7  Sild  State  when  admitted  as  aforesaid  shall  constitute  one 
Judicial  district,  to  be  kn<wn  as  the  "  District  of  Puerto  Rico."  The 
Dist.ict  Courts  for  the  District  of  Puerto  Rico  shall  be  held  one 
term  at  San  Junn  an.l  one  *erm  at  Ponce  each  year,  and  special 
terms  may  be  held  at  su'  h  times  and  places  In  said  district  as  the 
said  judges  may  deem  expedient.  And  the  said  district  ahull,  for 
Judicial  purpo-ses.  unM!  .•ther'u.se  provided.  b«  atUched  to  the  first 
Judicial  circuit.  There  shall  he  app<)inte<l  for  said  district  tvn  dis- 
trict Judges,  one  United  States  attorney,  sud  one  Unlt.xl  State.s 
marshal.  There  shall  be  appointed  two  clerks  fur  said  cUstrlct.  who 
shai;  keep  their  offices  at  San  Juan  and  Ponce,  respectively  fhe 
r^'i.'ular  term  of  said  court  shall  be  held  at  the  place  desl-n*  led  In 
this  act,  at  San  Juan  on  the  first  Monday  In  January  and  at  Ponce 
on  the  first  Monday  In  MHrc^l  In  each  year,  and  one  gianl  Jury 
shall  be  summoned  in  each  ye:kr  in  each  of  said  district  court-  T'le 
disuict  court  for  said  d. strict,  and  the  Judges  tliereof.  respe<  lively, 
shai:  possess  the  same  powers  and  Jurisdiction  and  perform  the 
same  duties  required  to  be  performed  by  other  district  cour.s  and 
Judges  of  district  courts  of  the  United  States  and  shaU  be  go  /erned 
by  the  same  laws  and  regulations  The  marshal,  district  attorney, 
clerks,  and  stenographers  (  f  the  district  courts  of  said  district,  and 
all  other  officers  and  per.sc!iS  {performing  duties  In  the  admii.l.stra- 
tlon  of  Justice  therein,  shall  severally  ptjssess  the  powers  an  1  per- 
form the  duties  lawfully  r-qulred  to  lie  performe<l  by  slmUar  officers 
In  other  districts  of  ti.e  Unltnd  Stales,  and  .shall,  for  the  services 
they  may  perform,  reelve  the  fees  and  compensation  now  a  lowed 
by  law  to  officers  perfomMnt;  similar  service  for  the  United  States 
In  othsr  distrlcta  of  the  United  States. 
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SBC.  8.  The  lava  In  foroa  la  ttM  TWiltacy  of  Puerto  EUco,  m 
far  as  applicable,  ahall  extend  over  and  appUr  to  lald  State  imtil 
rhanged  by  the  legislature  tbereof. 

Sec.  9.  All  appeals  or  writs  at  smr  taken  from  the  Supreme 
Covirt  of  the  Territory  of  Puerto  Bteo  to  tlie  Supreme  Court  of 
the  United  States  or  the  United  SUtes  Circuit  Court  of  Appeals 
for  the  First  Circuit,  prerloua  to  tha  final  admission  of  such  State, 
shall  be  prosecuted  to  final  Oeteiminatton  es  tbough  this  act 
had  not  been  passed.  And  all  caaes  la  which  final  Judgment  has 
been  rendered  In  such  Turltortal  appelate  oourts  wlilch  appeals 
or  writs  or  error  might  be  had  except  for  the  admission  of  such 
State  may  still  be  sxied  oat,  taken,  and  prosecttted  to  the  Supreme 
Court  of  the  United  States  or  Iba  United  States  Oircult  Court  of 
Appeals  under  the  provisions  of  erlsting  lava,  and  there  held  and 
determined  m  like  manner,  and  In  either  case  the  Supreme  Court 
of  the  United  States,  or  the  United  States  Clrctilt  Court  of  Ap- 
peaU.  in  the  event  of  rsfetw  1  abaU  mmand  the  said  cause  to 
either  the  SUte  supreme  court  or  other  final  appellate  court  of 
said  State,  or  the  United  States  district  court  for  said  State,  as  the 
case  may  require:  Provided.  That  the  time  allowed  by  existing 
law  for  appeals  and  wrtts  of  amr  fkom  appellate  ecsirts  at  said 
Territory  shall  not  be  enlaiiad  hsfabf.  and  aH  appeals  and  writs 
of  error  not  sued  out  from  the  final  Judgments  of  said  coiirts  at 
the  time  of  the  admission  at  such  State  shaU  be  taken  within  0 
months  from  such  time. 

Sxc.  10.  All  caiucs  pending  In  tha  Suprsma  Oourt  of  the  Tsrrl- 
tory  of  Puerto  Rico  and  In  the  United  States  courts  arising  under 
the  ConstltuUon.  laws,  or  treaties  of  the  United  States  or  affecting 
ambassadors,  mlnlatsrs,  or  eonaals  of  the  UoMsd  States  or  of  any 
other  oovmtry  or  State,  or  of  admiralty  or  of  aaartttme  Jurlsdlctkm, 
or  In  which  the  United  States  may  he  a  party,  or  between  dtlasns 
of  the  same  State  claiming  lands  uatfsr  grants  from  dlSercnt 
States:  and  in  aU  eases  where  there  Is  a  ecmUo>etsy  between  dtth 
■ens  of  said  ;i>enntory  prior  to  admlaston  and  dtlasBS  of  different 
States,  or  between  dtlaeos  of  dlffsrent  States,  or  between  a  dtlaen 
of  any  St«te  and  citlaens  or  aubjeots  of  any  foreign  state  or 
country,  and  In  which  ceass  of  dtventty  of  dtl—oshlp  there  shall 
be  more  than  $2,000  in  controversy  exduslve  of  interest  and 
costs,  shall  be  traaaCerred  to  the  proper  Uatted  States  district 
court  for  final  dlspoaitloa:  ProeMcd,  That  said  tvaasfer  shaU  not 


be  made  in  any  case  where  the  United  States  Is  not  a  party  except 
on  application  of  one  of  the  parties  In  court  In  wtildi  the  cause  Lb 
pending,  at  or  before  the  seooad  term  of  such  court,  after  the 
admission  of  said  State,  supported  by  oath,  showing  that  the  case 
Is  one  which  may  be  so  transferred  the  yroeeedlngii  to  affect  such 
transfer,  exo^t  am  to  ttOM  and  partlea,  to  be  the  same  as  ars 
now  psoTlded  by  law  for  the  rssnofml  of  causes  from  State  court 
to  a  district  court  of  the  United  Statee;  and  in  causes  tnuisferred 
from  the  appellate  oourts  of  said  Territory  the  dlstrlet  court 
of  the  United  States  In  such  State  *«11  Srat  dstetmlne  such  ap- 
pellate matters  as  the  suoceesor  of  and  with  all  tbm  poerer  of  said 
territorial  appellate  cotirts,  and  shall  thereafter  proceed  under  its 
original  Jurisdiction  of  such  causes.  All  final  Judgments  and  de- 
crees rendered  in  such  dlalilct  eovrt  la  sooli  transferred  caaes 
may  be  reviewed  by  the  Supreaae  Oourt  of  the  United  States  or 
by  the  United  States  Circuit  Ooiat  of  Appeals  In  the  same  manner 
as  is  now  provided  by  law  mtth  rafsranee  to  SKtatlng  United  States 
district  oourts. 

Sec.  11.  All  cases  pencUng  in  the  Sivreme  Oourt  of  said  Terri- 
tory of  Puerto  Rico  not '  transferred  to  the  Uhlted  States  district 
court  In  said  State  of  Puerto  Rico  shall  be  proceeded  with,  hdd, 
and  determined  by  the  supreme  or  other  fiiad  i^tpeUate  court  of 
such  State  as  the  succeeeor  of  said  tefxttortal  tnptmaae  oourt  and 
appellate  court  suhject  to  the  eame  right  to  review  upon  appeal  or 
error  to  the  Supreme  Court  of  the  Uzdted  States  or  by  the  Clrcxilt 
Court  of  Appeals  of  the  United  Stataa  not  -allowed  troai  the 
supreme  or  appellate  oourts  of  a  State  under  artstlng  laws.  Juris- 
diction of  all  cases  pending  In  the  courta  of  original  Jiu-lsdlction 
In  said  Territory  not  transferred  to  the  United  States  district 
court  shall  devolve  upon  and  be  eKeroteed  by  the  oourts  of  orig- 
inal Jurisdiction  created  by  said  State. 

Sec.  12.  Tha  supreme  court  or  other  oourt  of  last  resort  of  said 
State  shall  be  deemed  to  be  siiooaaeor  of  said  territorial  aopellate 
courts  and  shall  take  and  possess  any  and  aH  jurlsdkxlon  as 
Kurh.  not  herein  otherwise  specllleally  pre>vlded  for,  and  shall 
receive  and  retain  the  custody  of  aB  books.  dotSteta.  records,  and 
files,  not  transferred  to  other  courts,  as  hscelB  provided  subject 
to  the  duty  for  furnishing  transcripts  of  all  book  entries  in  any 
specific  case  transferred  to  complete  the  record  thereof. 

6ec.  18.  The  courts  of  ortglaal  Jurladietlon  of  such  State  shall 
be  deemed  to  be  the  successor  of  aU  oourts  of  no  original  Juris- 
diction of  said  Territory  aad  as  sueh,  shall  take  and  letaln  custody 
of  all  records,  dockets.  Journals,  and  files  of  such  oourts  except 
causes  transferred  therefrom,  as  herein  provided:  the  files  and 
papers  In  siich  transferred  oases  shall  be  tramCerred  to  the  United 
xStates  Dlstict  Court,  togathsr  wtth  a  tnuunlpt  of  all  hook  entries 
to  complete  the  record  la  suoh  parttoular  oasa  so  transferred. 

Sxc.  14.  All  cases  p«>«^«"g  la  the  Insular  district  oourts  of  the 
Territory  of  Puerto  Bloo  at  the  time  said  Territory  becomes  a 
State  not  transfemd  to  the  Uhlted  StaAss  DMrtct  Oeurt  in  the 
State  of  Puerto  Rloo  shaU  ba  piiisasiliil  wtth.  bald,  and  datanataed 
by  the  courts  of  said  State,  the  sMseeaaosa  of  eaid  lasular  district 
courts  of  the  Territory  of  Puerto  Stoo  with  the  right  to  proeecute 
appeals  or  writs  of  error  to  the  <miieute  court  of  said  State,  and 
also  with  the  wuub  right  to  proaasuiB  appsals  ar  wrtts  of  srrar 
from  the  final  detts  mlnanan  la  aald  aaasa  aw  da  by  the  Supreme 
Court  of  said  State  of  Puerto  Blco  to  the  Supreme  Oourt  of  the 


United  States,  as  now  provided  by  law  for  ftrr*^'*  **^  write  of 
error  from  the  supreme  court  of  a  State  to  the  Supreme  Oourt 
of  the  United  States. 

Sec.  16.  The  constitutional  convention  dudl  by  ordinance  pro« 
vide  for  the  election  of  dBcers  for  a  full  State  govenuaent.  tn-r 
eluding  members  of  the  leglalatxire,  two  United  States  Senators, 
and  two  Representatives  in  Congress.  Such  State  government 
shall  remain  in  abeyance  vinttl  the  State  shaU  be  admitted  Into 
the  Union  and  the  election  |  for  State  oOcsrs  held  as  provided  for 
in  this  act.  The  Oovemor  ^nd  secretary  of  said  State  shall  certify 
the  election  of  the  Senatons  and  R^reeentatlves  In  the  manner 
required  by  law;  and  the  said  Senators  and  Repreeentattvee  ahall  be 
entitled  to  be  admitted  to  ssats  In  Oongreaa  and  to  all  the  righta 
and  privileges  of  Senators  <  and  Repreeentatlvos  of  othcf  States 
in  Congress  of  the  United  ^States.  And  the  oOcers  of  the  State 
government  formed  in  pursiJAnce  of  said  constitution,  as  provided 
by  said  constitutional  contention,  shall  proceed  to  exerelae  all 
the  functkms  of  such  State  oOcera;  and  all  the  laws  la  force  la 
the  Torritory  of  Puerto  Rloo  at  the  thne  of  a<liiililisi  of  said 
State  into  the  Union  shall  be  in  force  throughout  said  Stats. 
except  as  modified  or  changed  by  this  act  or  by  the  constitution 
of  the  State,  and  the  laws  of  the  United  Stataa  not  loeally  In- 
applicable shall  have  the  same  force  and  effect  within  said  State 
as  elsewhere  within  the  Unitted  States. 

Sxc.  16.  All  acts  or  parts  bf  acts  in  conflict  with  the  provisions 
of  this  act,  whether  passed  by  the  legislature  of  said  Tenltmy 
or  by  Congress,  are  hereby  Repealed. 

I  want  to  express  some  thoufi^t  r^arding  the  progreas 
made  by  the  Amerlcanizaition  of  Puerto  Rico  firom  a  general 
economic,  political,  and  administrative  point  of  vieir.  ZXir- 
ing  the  autonomous  regime  granted  Puerto  Rico  by  Spain  in 
1897  the  island  had  as  income  for  itself  the  rojral  tariffs,  taxes 
on  personal  cedulas.  disembarkment  of  vosragers,  ecclesi- 
astic bills,  payments  of  periodicals,  cedulas  on  privUqres,  and 
taxes  on  raffles  and  lotteries.  The  different  classes  of  general 
taxes  and  others  which  were  paid  to  the  Insular  public  treas- 
ury reached  29  divisions  and  numerous  subdivisions. 

Ihe  total  budget  of  income  during  the  Spanish  autonomous 
r^^e  reached  the  sum  of  $3,636,342.19.  This  total  income 
of  the  Insular  treasury  was  spent  in  a  great  part  for  soldiers 
and  marines,  clergy,  construction  and  repair  of  cfaurdties,  and 
pensions  up  to  the  sum  of  $2,174,879.13.  The  other  expendi- 
tures of  the  Qovemment.  such  as  public  education,  public 
works,  sanitation,  and  Justice,  were  anigned  $1^1.9tSj08. 

In  those  days  we  spent  on  puMic  edueatkm.  from  funds  of 
the  State,  $30,000,  and  the  municipalities  spent  In  educa^on, 
through  the  Paulist  Fathom.  Jesuits,  and  Sisters  of  the  Sacred 
Heart.  $99,255.  There  were  only  22.285  children  in  the 
schools  throughout  the  Island.  The  benefit  of  superior 
studies  was  granted  to  only  55  students  every  year.  Under 
our  m-esent  American  regime  there  fire  more  than  220.008 
children  in  the  schools,  and  they  are  not  restricted  from 
reaching  superior  grades.  More  than  $4,800j800  from  a 
budget  of  over  $10,000,000  are  assigned  for  msbooiB  and 
teachers. 

Under  the  first  year  of  our  American  regime  the  cark- 
struction  of  the  first  buildings  for  public  schools  was  ordered. 
We  have  already  organized  an  army  of  4,000  teadbers  who 
teach  English  and  Spanish,  and  we  use  at  present  more 
than  2,000  buildings,  constructed  for  graded  and  hi^ 
schools,  wliich  are  the  property  ot  the  Inwnlar  govenunent. 

When  the  old  regime  was  changed  for  the  American 
regime  there  were  157.12  miles  of  oonstrucied  roads.  From 
June  30.  1900,  to  June  30,  1931,  1359  kilometers  of  Insular 
roads  have  been  constructed  and  also  numerous  bridges  and 
buildings  at  great  cost.  t 

Sanitation  was  organized  for  the  first  tlnM  In  the  Idlaad 
during  the  present  regime,  and  the  instaOaUon  of  a  modem 
system  of  public-health  service  was  Inaugurated. 

The  insular  government  is  composed  at  present  of  the 
following  employees  in  the  pnUic  service.  Including  the  Oov- 
emor, the  legislature,  and  the  departments,  who  receive  the 
following  compensation:  6^11  Puerto  Ricaa-Aineiican  em- 
ployees, $6,579,748;  and  233  continental  Americans,  $409.- 
585.75.  Of  this  total  of  employees  over  4,000  are  school 
teachers  and  over  800  are  police. 

The  Judiciary  of  Puerto  Rico  has  only  four  continental 
Americans — 3  serving  as  Judges  and  one  as  ttie  attorney 
general.  The  police  has  only  three  continental  Americans, 
and  the  executive  government  has  three,  including  the  Gov- 
ernor.  The  other  continental  Americans  are  mostly  tea<dieri 
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and  professors  ar.d  sctentiflc  men  from  the  Federal  Depart- 
ments. 

In  a  series  of  decisions  known  as  "  the  Insular  cases  "  the 
Supreme  Court  of  the  United  States  has  clarified  the  present 
status  of  the  people  of  Puerto  Rico.  We  are  an  organiy^d 
but  not  an  incorporated  Territory. 

We  hope  that  at  the  earliest  opportunity,  in  considennR 
the  economic  reconstruction  of  Puerto  Rico.  Congress  will 
make  a  declaration  that  the  ultimate  political  status  of  the 
island  will  be  to  organize  the  people  of  Puerto  Rico  sis  a 
State  of  the  Union.  Having  defined  this  objective.  Congress 
should  give  Puerto  Rico  economic  cooperation  by  extending 
to  the  Island  all  national  measures  with  ample  freedom  of 
action  to  work  out  a  program  and  reach  the  goal  by  the 
efforts  of  Its  own  people.  The  words  of  hope  and  action  of 
President  Roosevelt  should  embrace  Puerto  Rico  as  an  In- 
tegral part  of  our  Nation,  and.  I  believe,  he  has  this  thought 
in  mind. 

The  concentration  of  land  into  large  holdings  Is  partly 
responsible  for  a  peculiar  and  deplorable  condition  with  re- 
spect to  the  production  of  food  crops.  In  the  midst  of  a 
land,  fertile  enough  to  provide  the  most  nutritive  and  fresh 
foods,  the  Puerto  Rican  is  largely  dependent  on  imported 
foodstuffs  from  the  United  States. 

Puerto  Rico  stands  today  as  the  first  best  buyer  of  United 
States  goods  in  all  Latin  America  and  the  eighth  of  all  the 
European  nations.  The  fact  that  Puerto  Rico  has  bought, 
and  is  continuing  to  buy.  millions  upon  millions  of  dollars' 
worth  of  goods  from  continental  United  States  Is  vitally 
Interesting.  It  is  estimated  that  Puerto  Rico  has  purchased 
$2,000,000,000  worth  of  commodities  from  the  mainland  In 
the  last  30  years. 

In  accordance  with  the  last  report  of  the  Governor  of 
Puerto  Rico  for  the  fiscal  year  1933-34.  the  following  en- 
lightening statement  was  made  with  regard  to  its  commerce: 

StatlBtlcally  the  Island  had  a  good  trade  year  with  an  external 
commerce  of  approxlmstely  1150.000,000,  an  increase  of  $19,500,000 
from  the  previous  year,  while  the  apparent  favorable  balance  of 
trad*  was  $33,000,000.  Of  total  exports  to  the  United  Statee.  valued 
at  •83.000.000,  9Ug%x  shipment*  accounted  for  $54,367,000.  whl'.e 
approximately  20  percent  of  the  sugar  crop  remained  In  the  Island 
unsold  Island  Imports  from  the  United  States  Incrsased 
•8,800  000  over  the  previous  year  and  totaled  $57  500  000  During 
the  year  3.834  ships  entered   island  porta. 

In  view  of  th«  fact  that  agriculture  la  Puerto  Rico's  most  Im- 
portant Industry,  the  report  on  this  subject  haa  special  Interest 
While  there  haa  been  considerable  recovery  from  the  destructive 
hurricane  of  1933,  tha  Oovernor  flnda  that  other  forces  have  held 
back  agricultural  progress  except  In  sugar  and  tobacco.  Sugar 
production  Increased  almost  275,000  tons  over  the  previous  year, 
while  the  tot>acco  crop  of  25,000.000  pounds  showed  a  gain  of 
approximately  7.000.000   pounds  over   the  curtailed  crop   of   1933. 

LKAVK    or    ABSKKCI 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  GRiFruc  (at  the  request  of  Mr.  Pitzpatrick ) .  indefinitely, 
on  account  oX  illness. 

rKKOSUCX   LANDIS 

Mr.  SNEIX.  Mr.  Speaker.  I  offer  a  resolution,  which  I 
send  to  the  Clerk's  desk. 

The  Clerk  read  the  resolution,  as  follows: 
House  Resolution  33 

Resolx)ed.  That  the  Hoxjse  has  heard  with  profound  sorrow  of 
the  death  of  Hon.  Peejxrick  Landis,  a  RepreaenUtlve-elect  from 
the  State  of  Indiana. 

Resolved.  That  the  Clerk  communicate  these  resolutions  to  the 
Senate  and  transmit  a  c6py  thereof  to  the  family  of  the  deceased. 

The  reaolutioc  was  agreed  to. 

ooaaxcnoii 
Mr.  MARTIN  of  Massachusetts  roae. 
The  SPEAKER.    For  what  purpose  does  the  gentleman 
rise? 

Mr.  MARTIN  ot  Massachusetts.  For  the  purpose  of  cor- 
recting the  RxcoBD. 

Mr.  Speaker,   the  Clerk  tells  me  I  am   not  recorded   as 

voting  on  the  adopUoo  of  the  previous  question  this  after-  j 
noon.  I  was  here  and  voted  "  no."  I  ask  imanlmous  consent  i 
to  have  the  Rscoba  and  the  Journal  corrected  accordingly.       j 


Mr.  BLOOM.     Mr.  Speaker,  reserving  the  right  t(^  obj'^ct, 
that  is  the  .same  request  that  was  made  by  a  gentleman  on 
,  this  side,  and  the  gentleman  from  New  Yurk  objected. 

Mr.  SNELL.     No:   It  was  not. 

Mr.  BLOOM.     The  gentleman  stated  that  he  was  on  the 
floor  here  and  did  not  hear  his  name  called. 

Mr.  MARTIN  of  Massachusetts.     I  was  present  anl  voted. 
If  there  Ls  any  error,  it  is  on  the  part  of  the  Clerk. 

The  SPEAKER.     Is  there  objection  to  the  request   of  the 
gentleman  from  Massachusetts? 
j      There  was  no  objection. 

HrNRY    T.    RAINEY 

t  Mr.  SABATH.  Mr  Speaker,  within  a  very  few  days  after 
the  Seventy-third  Congress  adjourned  the  Nation  learned 
with  sorrow  of  the  death  of  a  most  beloved  citizen  of  the 
'  State  of  Ilimois-  He  was  a  great  statesman  and  the  f'>peaker 
of  the  Hou.se  of  Representatives.  I  therefore  offer  a  reso- 
lution, which  I  send  to  the  Clerk's  desk  and  ask  for  its 
Immediate  consideration. 
The  Clerk  read  as  fallows: 

House  Rf'solutlon  23 

Rf solved.  That  the  House  has  learned  with  profound  se 
and  sorrow  of  the  death  of  Hdtbt  T  UAiNST.  Speaker  of  th 
of  Reprteentatuea  of  the  Seventy-third  Congress 

Resolved.  That  In  Uie  death  of  the  Hon.  Hknxt  T.  Rai 
United  States  haa  sustained  an  Irreparable  lo«s 

Resolved.  That  thLs  Houae.  of  which  he  was  a  dlstlr 
Member  and  leader,  unite  In  honoring  his  sterling  charat 
ability,  probity,  and  patriotic  motlve«  which  illuiitrRted  hi 
career  and  the  grace  and  dignity  which  marked  hla  Int 
with  hLs  fellow  citizens. 

Resolved.  That  the  Clerk  communicate  these  resolution^ 
Senate  and  transmit  a  copy  thereof  to  the  family  of  the  d 
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The  resolution  was  agreed  to. 


RECESS 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  tliat  the 
House  stand  m  recess  until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  accordingly  (at  4  o'clock 
and  32  minutes  p.  m.',  pursuant  to  the  order  heretofore 
made,  the  House  stood  in  recess  until  tomorrow.  Friday, 
January  4,  1935,  at  12  o'clock  noon. 


EXECUTIVE  COMMUNICATIONS.  ETC. 
Under  clause  2  of  rule  XXIV.  executive  communl<  atioris 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

1.  A  letter  from  the  Secretary  of  War,  transmitting,  pur- 
suant to  section  1  of  the  River  and  Harbor  Act  apijroved 
January  21,  1927.  and  .section  2  of  the  River  and  Harbor  Act 
approved  July  3,  1930,  a  letter  from  the  Acting  Chief  of 
Engineers,  United  States  Army,  dated  November  14.  1934. 
submitting  a  report,  together  with  accompanying  papeis  and 
illustrations,  containing  a  general  plan  for  the  improvement 
of  Altamaha,  Oconee,  and  Ocmulgee  Rivers,  Oa..  fcr  the 
purposes  of  navigation  and  efficient  development  of  water 
power,  the  control  of  floods,  and  the  needs  of  lrrii:atlon 
'H.  Doc.  No.  68) ;  to  the  Committee  on  Rivers  and  HiJbors 
and  ordered  to  be  printed,  with  nine  illustrations. 

2.  A  letter  from  the  Secretary  of  War.  transmltt  ng  a 
letter  from  the  Chief  of  Engineers.  United  States  Army, 
dated  August  27,  1934,  submitting  a  report,  together  with 
accompanying  papers  and  illustrations,  on  a  preliminary 
examination  and  survey  of  Inland  Waterway  from  Betufort 
to  Jacksonville.  N.  C.  and  New  River  to  Jacksonville.  N.  C. 
with  a  view  to  providing  suitable  depth  for  navigation, 
authorized  by  the  River  and  Harbor  Act  approved  July  3 
1930  iH.  Doc.  No.  67);  to  the  Committee  on  Riven  and 
Harbors  and  ordered  to  be  iM-inted,  with  four  illustrations. 

3.  A  letter  from  the  Secretary  of  War,  transmitting,  pur- 
suant to  section  1  of  the  River  and  Harbor  Act  approved 
January  21.  1927,  a  letter  from  the  Chief  of  Engtieers. 
United  SUtes  Army,  dated  November  14.  1934.  submitting  a 
report,  together  with  accompanying  papers  and  Illustrations, 
containing  a  general  plan  for  the  Improvement  of  Alatama- 
Coosa  branch  of  the  Mobile  River  system,  for  the  pujposes 
of  navigation  and  efficient  development  of  water  power,  the 
control  of  floods,  and  the  needs  of  IrrlgaUon  (H.  Do.;.  No. 


66) ;  to  the  Committee  on  SUfen and  Harbon  and  CH-dered  to 

be  printed,  with  11  illustnittaiML 

4.  A  letter  from  the  Secretary  of  War.  transmitting,  iiur- 
su£Lnt  to  section  1  of  the  RlTer  and  Harbor  Act  approved 
January  21.  1921.  a  letter  from  tbe  Acting  Chief  of  Engi- 
neers, United  States  Army,  dated  Noivember  13.  1934.  aub- 
mitting  a  report,  togettaer  with  accompanying  papers  and 
illustrations,  containing  a  genend  plan  for  the  improve- 
ment of  Roanoke  River.  Va.  and  N.  C^  for  the  purposes  of 
navigation  and  efllcient  development 'of  its  watrar  power,  the 
control  of  floods,  and  the  needs  of  irrlgaticm  (H.  Doc.  No. 
65) ;  to  the  Committee  on  Riyers  and  Hartxurs  and  OTdered 
to  be  printed,  with  27  illustrations. 

5.  A  letter  from  the  Secretary  of  War,  transmitting,  pur- 
suant to  section  1  of  the  Bivn  and  Harbor  Act  approved 
January  21,  1927,  a  letter  from  the  CShief  of  Engineers. 
United  States  Army,  dated  November  9.  1934.  submitting  a 
report,  together  with  accompanying  papers  and  illustra- 
tions, containing  a  general  plan  for  the  improvement  of 
Savannah  River,  Oa.,  8.  C,  and  N.  C^  for  the  purposes  of 
navigation  and  efficient  develfapmcnt  of  water  power,  the 
control  of  floods,  and  the  needs  of  Inicatton  (H.  Doc.  No. 
g4) ;  to  the  Committee  on  Riven  md  Harbors  and  ordered 
to  be  printed,  with  eight  illustrations. 

6.  A  letter  from  the  nattonal  ebatrman  of  Disabled  Ameri- 
can Veterans  ot  the  World  Ww.  traiwnilttnf  the  minutes  ot 
the  Fourteenth  National  Oonventtoa  of  the  Disabled  Ameri- 
can Veterans:  to  the  Oommtttee  on  Wosld  War  Veterans' 
Legislation  and  os^rad  to  be  prtaitod. 

7.  A  letter  from  the  Secretary  of  War.  tiansmitting  draft 
of  a  bill  for  the  reUef  ot  Alfred  W.  yitefoth,  now  first  secre- 
tary, American  Legation.  Vienna,  Auiiria:  to  the  Committee 
on  Claims. 

8.  A  letter  rom  the  Secretary  of  War.  transmitting  draft 
of  a  bill  for  the  relief  of  the  Jay  Street  Terminal,  New  York; 
to  the  Committee  on  Claims. 

9.  A  letter  from  the  Secretary  of  War.  transmitting  draft 
of  a  bill  to  authorize  credit  in  disbursing  officers'  accounts, 
covering  shipment  of  privately  owned  automobiles  from  Oc- 
tober 12,  1927,  to  October  10.  1929;  to  the  Committee  on 
Military  Affairs. 

10.  A  letter  from  the  Secretary  of  War.  transmitting  draft 
of  a  bill  to  reimburse  ofUcers.  enlisted  men.  and  civilian 
employees  of  the  Army  and  their  fanUlies  and  dependents, 
or  their  legal  representatives,  for  losses  sustained  as  a  result 
of  the  hurricance  which  ooctnred  in  Texas  on  August  16,  17. 
and  18,  1915;  to  the  Committee  on  Claims. 

11.  A  letter  from  the  Secretary  of  War.  transmitting  draft 
of  a  bill  for  the  relief  of  certain  dirituraing  officers  of  the 
Army  for  the  settlement  of  individual  claims  approved  by  the 
War  Department;  to  the  Committee  on  Claims. 

12.  A  letter  from  the  Acting  Secretary  ot  War.  transmit- 
ting list  of  transfers  of  Jiiriadlrtinns  over  puUic  land  in  the 
District  of  Columbia;  to  the  Committee  on  Putdlc  Buildings 
and  Grounds. 

13.  A  letter  from  the  Secretary  of  War.  transmitting  draft 
of  a  bill  to  authorize  the  settlonent  of  certain  specified 
claims  of  military  personnel  for  damages  to  and  loss  of 
private  property  inddeot  to  the  training,  practioe.  operation, 
and  maintenance  of  the  Army;  to  the  Committee  on  Claims. 

14.  A  letter  from  the  Secretary  of  War,  transmitting  draft 
of  a  bill  to  authorise  the  settlem«it  of  certain  specified 
claims  of  military  personnel  for  damages  to  and  loss  of 
private  property  incident  to  the  training,  practice,  operation, 
and  maintenance  of  the  Army;  to  the  Oonunittee  on  Claims. 

15.  A  letter  from  the  Secretary  of  War.  transmitting  draft 
of  a  bill  to  authorise  the  setttement  of  certain  specified 
claims  of  military  personnel  for  damnrei  to  and  loss  of 
property  incident  to  the  trainingr  practiea.  operaticm.  and 
maintenance  of  the  Army;  to  tbe  Committee  on  Claims. 

16.  A  letter  from  the  Seemtary  of  War.  tranmittixw  draft 
of  a  bill  for  the  relief  of  the  Western  Electric  Co„  Inc.;  to 
th»  Committee  on  Claims. 

17.  A  letter  from  the  Seeretaiy  of  War,  ftreDsmtttlng  draft 
of  a  bill  to  authorise  the  esttlsaMiitof  rrrtatn  elahns  fgaiTint 
the  War  DeiMutment;  to  the  Committee  on  Claims. 


18.  A  letter  frmn  itae  Secretary  of  War.  I  re  1 111(0110  dndt 
of  a  bill  for  the  relief  of  certain  disbursing  officers  of  the 
Army  as  d  for  the  settlement  of  an  individual  claim  aiiproved 
by  the  V^ar  Department;  to  the  Committee  on  Claims. 

19.  A  :ietter  fr(»n  the  Secretary  of  War.  transmitting  draft 
of  a  bill  to  authcnise  credit  under  accounts  of  certain  dia* 
bursing  officers  of  the  Army  for  the  settlement  of  individual 
claims  approved  by  the  War  Department:  to  the  Conunittee 
on  Claims. 

20.  A  letter  from  the  Secretary  of  War.  transmitting  draft 
of  a  bill  to  authorize  credit  under  accounts  of  certain  dis- 
bursing officers  of  the  Army  for  the  settlement  of  individual 
claims  approved  by  the  War  Department;  to  the  Committee 
on  Claims. 

21.  A  letter  from  the  chairman  of  the  Tnctite  Potmdation. 
transmitting  the  umual  report  of  the  Textile  Foundatton 
for  the  fiscal  year  ending  December  SI.  19S8:  to  tlie  Com« 
mittee  on  Interstate  and  Foreign  Commerce. 

22.  A  letter  from  the  Secretary  of  the  Interior.  tramoBBit- 
ting  the  report  ai  the  Superintendent  of  St.  EHaabeths  Hos- 
pital showing  in  detail  the  expenditures  of  ttie  hospital  for 
the  fiscal  year  ended  June  SO.  1934;  to  the  Committee  on  Bx- 
penditures  in  the  Executive  Departments. 

23.  A  letter  trom  the  Assistuit  Secretary  of  Oommeroe, 
transmitting  part  2  of  the  annual  report  of  tiM  CommtesiODer 
of  Lighthouses  for  the  fiscal  year  «M3ed  Jane  80. 19M:  to  the 
Commi^ee  on  Interstate  and  Foreign  Commerce. 

24.  A  letter  trom  the  chairman  and  secretary  of  the  Re- 
construction Finance  Corporation.  transmitttiMr  tlie  report 
of  the  Corporation  oorering  its  operatiODs  for  ttie  thhil 
quarter  of  19S4,  and  for  the  period  from  the  organisattaci 
of  the  Corporation  on  Februaiy  2.  1933,  to  September  30, 
1934,  inclusive ;  to  the  Committee  on  Banking  and  Currency 
and  ordered  to  be  ininted. 

25.  A  letter  from  the  Acting  Secretary  of  War.  transmtt- 
tlng  letter  from  the  Chief  of  Ordnance,  United  Ststet  Army, 
dated  October  18.  1934,  forwarding  statements  of  the  cost, 
of  manul'acture  at  the  armory  and  aramals  therein  named. 
tor  the  fiscal  year  ended  June  30,  1934;  to  tbt  Committee  on 
Expenditures  in  the  Executive  Departments. 

26.  A  letter  from  the  Secretary  of  War.  transmitttng  an 
audited  ]*eport  of  the  proceedings  and  expenditures  of  the 
American  National  Red  Cross  for  the  fiscal  year  ended  June 
30,  1934;  to  the  Committee  on  Military  Affairs.  „ 

27.  A  letter  from  the  Public  Printer,  transmitting  report 
as  to  the  disposition  and  sale  of  certain  useless  papers;  to 
the  Committee  on  Disposition  of  Useless  Executive  Papera. 

28.  A  letter  from  the  Acting  Public  Printer,  transmtlttlnff 
request  for  authority  to  dispose  of  certain  us^ess  ezecnttva 
papers  which  have  no  permanent  value  near  hi«t.orical  in- 
terest; to  the  Committee  on  IM;q;)08ition  of  Useless  Executive 
Papers. 

29.  A  kitter  from  the  Secretary  of  Uie  Navy,  transmitting 
draft  of  a  proposed  bill  to  amend  section  702  of  the  Msr*^ 
chant  Marine  Act,  1928.  relating  to  requlsitinning  of  ships  in 
time  of  national  emergency  declared  by  tihe  President;  to 
the  Committee  on  Merchant  Marine.  Radio,  and  Fisheries. 

30.  A  Icitter  from  the  Secretary  of  the  Navy,  transmitting 
draft  of  a  proposed  bill  to  authoriae  the  Seovtary  of  Ibe 
Navy  to  dispose  of  a  Oovemic  jit-owned  right-of  .^niy  <aa<| 
electric-pi^wer  transmission  line  in  Anne  Arundel  Cow^, 
Md.:  to  tlie  Committee  on  Naval  Affairs. 

31.  A  letter  from  the  Secretary  of  the  Mavy.  tnuumitting 
draft  of  ik  biU  to  repeal  section  16  of  the  aet  entlOod  "An 
act  to  regidate  the  distilbution.  promotton.  retirement,  and 
disohai'ge  of  ctnmnissioned  officers  at  the  Iterine  Corps,  and 
for  other  purposes  ".  approved  liay  30.  UM;  to  the  Commit- 
tee on  Naval  Affairs. 

32.  A  letter  fran  the  Secretary  of  Oommeree.  taosmitttog 
ctqiy  of  annual  report  for  the  fiscal  year  14t4:  to  the  Com- 
mittee on  Interstate  and  Foreign  Commeree. 

33.  A  letter  from  the  Acting  Seeretaiy  of  the  TreosoT* 
transmittiing  draft  of  a  propomd  Mil  for  the  popose  4^  re- 
lieving a  (UsaUowanoe  made  i>y  die  Oepersl  AocoiMtfcig 
Office  in  the  account  of  Special  Dtrinirsing  Agent  George  W. 
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Miller.  United  Statea  Coast  Guard;   to  the  Committee  on 
Claims. 

34.  A  letter  from  the  Secretary  of  the  Interior,  transmit- 
ting report  of  approval  of  a  unit  plan  of  development  and 
operation  for  the  Round  Mountain  oil  and  gas  fleld.  Kern 
County.  Calif.;  to  the  Committee  on  the  Public  Land.s. 

35.  A  letter  from  the  Secretary  of  War.  transmittinj?  copy 
of  the  Sixth  Annual  Report  of  the  Puerto  Rican  Hurricane 
Relief  Commission;  to  the  Committee  on  Insular  Affairs  and 
ordered  to  be  printed. 

36.  iA  letter  from  the  president  of  the  commission  on 
licensure,  Healing  Arts  Practice  Act,  District  of  Columbia, 
transmitting  report  showing  the  activities  of  the  comnus- 
slon  for  the  fiscal  jrear  ended  June  30.  1934;  to  the  Commit- 
tee on  the  District  of  Columbia. 

37.  A  letter  from  the  Secretary  of  Commerce,  transmit- 
ting report  of  claims  arbitrated  or  settled  between  October 
15.  1933,  and  October  15.  1934.  by  the  United  SUtes  Ship- 
ping Board  and  the  United  States  Shipping  Board  Merchant 
Fleet  Corporation;  to  the  Coounittee  on  Merchant  Marine, 
Radio,  and  Plsheriea. 

38.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
report  of  designs,  aircraft,  aircraft  parts,  and  aeronautical 
accessories  purchased  by  '^he  Navy  Department  during  the 
fiscal  year  ended  June  30.  1934;  to  the  Committee  on  Ex- 
penditures in  the  Executive  Departments. 

39.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
draft  of  a  proposed  bill  authorizing  the  assignment  of  two 
officers  on  the  active  list  of  the  United  States  Marine  Corps 
not  below  the  rank  of  colonel  to  duty  as  assistants  to  the 
Major  General  Commandant  of  the  Marine  Corps;  to  the 
Committee  on  Naval  Affairs. 

40.  A  letter  from  the  Secretary  of  the  Interior,  transmit- 
ting list  of  reimbursable  charges  existing  a«  debts  against 
Individual  Indians  or  tribes  of  Indians  that  have  been  can- 
celed during  the  fiscal  year  1934;  to  the  Committee  on  Indian 
AlTairs. 

41.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
draft  of  a  proposed  bill  authorizing  members  of  the  naval 
service  to  whom  a  commemorative  or  special  medal  has 
been  awarded  to  wear  in  lieu  thereof  a  miniature  facsimile 
of  such  medal  and  a  ribbon  symbolic  of  the  award;  to  the 
Committee  on  Naval  Affairs. 

42.  A  joint  letter  from  the  Acting  Secretary  of  War  and 
the  Secretary  of  the  Navy,  transmitting  draft  of  a  proposed 
bill  to  prohibit  the  making  of  photographs,  sketches,  or 
maps  of  vital  military  and  naval  defensive  Installations  and 
equipment,  and  for  other  purposes,  and  a  confidential  letter 
on  air-space  reservations,  dated  October  3,  1933.  which  was 
prepared  for  the  consideration  of  the  Army  and  Navy  Joint 
Board;  to  the  Committee  on  Military  Affairs. 

43.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
draft  of  a  proposed  bill  to  amend  the  act  entitled  "An  act 
to  amend  an  act  entitled  'An  act  to  prohibit  the  unauthor- 
ized wearing,  manufacture,  or  sale  of  medals  and  badges 
awarded  by  the  War  Department,  approved  February  24, 
1933'  approved  April  21.  1928",  so  as  to  Include  the  Navy; 
to  the  Committee  on  Military  Affairs. 

44.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
draft  of  a  proposed  bill  to  amend  section  2  of  the  act  en-  . 
titled  "An  act  to  give  war-time  rank  to  retired  ofBcera  and 
former  officers  of  the  Army,  Navy,  Marine  Corps,  and  'or 
Coast  Guard  of  the  United  States  ",  approved  June  21,  1930. 
so  as  to  prohibit  persons  who  have  been  subsequently  sepa- 
rated from  the  service  under  other  than  honorable  condl-  ; 
tloDs  from  bearing  the  official  title  and  upon  occasions  of 
ceremony  wearing  the  uniform  of  the  highest  grade  held  by 
them  during  their  war  service;  to  the  Committee  on  Military 
Affairs.  , 

45.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
a  draft  of  a  proposed  bill  to  authorize  certain  officers  of  the  ' 
Navy  and  Marine  Corps  to  administer  oaths;  to  the  Com-  , 
mittee  on  Naval  Affairs. 

4«.  A  letter  from  the  SecreUry  of  the  Navy,  transmitting  i 
a  draft  of  a  profMsed  bill  to  amend  section   18«0  of  the  j 


Revised  Statutes,  as  amended,  to  permit  retired  officers  and 
enli.sted  men  of  the  Army.  Navy,  and  Marine  Corps  to  hold 
civil  office  in  any  Territory  of  the  United  States;  to  the 
Committee  on  Military   Affairs. 

47.  A  letter  from  the  Secretar>-  of  the  Navy,  tran.snlttlnR 
a  draft  of  a  propcsed  bill  to  provide  for  the  removal  nf  civil 
or  criminal  prosecutions  from  a  State  court  to  the  United 
States  district  court  in  certain  cases;  to  the  Committee  on 
tho  Judiciary. 

48  A  letter  from  the  Secretary  of  the  Navy,  transriltting 
a  draft  of  a  proposed  bill  authorizing  certain  officials  under 
the  Na\Al  E.slabli.^hxnent  to  administer  oaths;  to  the  Com- 
mittee on  Naval  .Affairs. 

49  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
draft  of  a  proposed  bill  to  amend  paragraph  1  of  section  22 
of  the  Interstate  Commerce  Act.  as  amended,  by  providing 
for  the  carrying  of  officers  and  enlisted  men  of  the  military 
and  naval  services  while  on  leave  of  absence  or  furlough  at 
own  expense  at  reduced  rates;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

50.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
a  draft  of  a  proposed  bill  to  amend  section  4  of  the  Marine 
Corps  Personnel  Act  of  May  29.  1934;  to  the  Committee  on 
Naval  Affairs. 

51.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
a  draft  of  a  proposed  bill  to  authorize  the  Secretary  of  the 
Navy  to  rehnquish  an  easement  for  a  water  main  at  Pearl 
Harbor.  Hawaii;  to  the  Committee  on  Naval  Affairs. 

52.  A  letter  from  the  Secretary  of  War.  transmlttinj:  copy 
of  Concurrent  Resolution  No.  8.  Tenth  Philippine  UgLsla- 
ture,  first  session,  expressing  the  condolence  of  the  Philip- 
pine Legislature  upon  the  death  of  the  Honorable  Henry  T. 
Ramey;  to  the  Committee  on  Memorials. 

53.  A  letter  from  the  Secretary  of  the  Interior,  transmit- 
ting a  statement  of  the  fiscal  affairs  of  all  Indian  tribes 
for  whose  benefit  expt'nditures  from  public  or  tribal  fimds 
were  made  during  the  fl.scal  year  ended  June  30,  19;!4;  to 
the  Committee  on  Ind.an  Affairs. 

54.  A  letter  from  the  Secretary  of  War.  transmitting  a 
copy  of  a  resolution  of  condolence,  no.  13.  passed  b/  the 
Constitutional  Convention  of  the  Philippine  Islands  upon 
the  death  of  the  Honorable  Henry  T.  Rainey;  to  the  Com- 
mittee on  Memorials. 

55.  A  letter  from  the  Acting  Secretary  of  War.  transmit- 
ting a  draft  of  a  proposed  bill  to  repeal  a  portion  of  sectkm 
12  of  the  act  approved  May  18.  1917  (40  Stat.  82);  to  the 
Committee  on  Military  Affairs. 

56.  A  letter  from  the  Secretary  of  the  Interior.  tran>mit- 
ting  two  copies  of  engineering  report  on  plans  and  cost 
estimates  of  the  first  unit.  Gila  Valley  project,  Arizona  De- 
cember 1934;  to  the  Committee  on  Irrigation  and  Recliima- 
tlon. 

57.  A  letter  from  the  Secretary  of  War.  transmitting  583 
reports  of  inspections  of  disbursements  made  by  offlce-s  of 
the  Army,  which  insp*»ctions  were  made  by  the  Insp<-ctor 
General's  Department  during  the  fiscal  year  ended  Jiuie  30. 
1934;  to  the  Committee  on  Expenditures  in  the  Exec  itlve 
Departments. 

58.  A  letter  from  the  Secretary  of  War.  transmitting  a 
draft  of  a  proposed  bill  to  authorize  the  settlement  of  indi- 
vidual claims  for  personal  property  lost  or  damaged,  arising 
out  of  the  activities  of  the  Civilian  ConservatiMi  Corps, 
which  have  been  approved  by  the  Secretary  of  War;  tc  the 
Committee  on  Claims. 

59.  A  letter  from  the  Secretary  of  the  Interior,  transmit- 
ting a  statement  that  a  unit  plan  of  development  and  oi«ra- 
tion  for  the  Middle  Dome  Kettleman  Hills  oil  and  gas  field. 
Kings  County,  Calif  .  was  approved  on  September  30,  1933! 
and  certifying  that  certain  leases  listed  shall  continue  In 
force  beyond  the  20-year  period  specified  in  each  lease  and 
until  the  termination  of  said  unit  plan;  to  the  Committ(«  on 
the  Public  Lands. 

60.  A  letter  from  the  Secretary  of  Commerce,  transmitting 
a  summary  of  reports,  with  a  brief  statement  of  the  a<:tlon 
of  the  Depculment  of  Commerce,  In  respect  to  accidents  sus- 


tained or  caused  by  barged  irtiile  In  tbw  ttmmcb  ttie  open  sea 
during  the  fiscal  year  1934;  to  the  Committee  on  Merchant 
Marine,  Radio,  and  Fisheries. 

61.  A  letter  from  the  Secretaiy  of  the  Interior,  transmit- 
ting a  report  of  the  War  Minerals  Rdief  Commission  cover- 
ing the  period  December  1. 19^,  to  November  30, 1934,  inclu- 
sive; to  the  Committee  on  ■zpenditores  in  the  Executive 
Departments. 

62.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
a  draft  for  a  proposed  bill  to  provide  for  the  better  adminis- 
tration of  Justice  in  the  Navy;  to  the  Onmnittee  on  Naval 
Affairs. 

63.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
a  draft  of  a  proposed  bill  to  amend  section  109  of  the  United 
States  Criminal  Code  so  as  to  except  offlcers  of  the  United 
States  Naval  and  Bdarine  Corps  Reserve  not  on  active  duty 
from  certain  of  its  provisions;  to  the  Committee  on  the 
Judiciary. 

64.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
draft  of  a  proposed  bill  authorising  the  President  to  pres^it 
the  Distinguished  Flying  Cross  to  AJr  Marshal  Italo  Balbo 
and  Gen.  Aldo  Pellegrini,  of  the  Royal  Italian  Air  Force;  to 
the  Coounittee  on  Militaiy  Affairs. 

65.  A  letter  from  the  Secretary  at  the  Navy,  transmitting 
a  draft  of  a  proposed  bill  to  amend  article  6  of  the  Articles 
for  the  Government  of  the  Navy  aiitharixtng  trial  by  court 
martial  of  any  person  in  the  naval  servioe  charged  with  the 
crime  of  murder  conmiitted  without  the  geogri^ihical  lim- 
its of  the  States  of  the  Union  and  the  District  of  Columbia; 
to  the  Committee  on  Naval  Affairs. 

66.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
a  draft  of  a  proposed  bill  authorisinc  the  transfer  of  cer- 
tain lands  near  Vallejo,  Calif.,  from  the  United  States  Hous- 
ing Corporation  to  the  Navy  Department  for  naval  purposes; 
to  the  Committee  on  Naval  AfTain. 

67.  A  letter  from  the  Chief  Clezk  of  0ie  Court  of  Claims  of 
the  United  States,  transmitting  a  report  of  the  statement  of 
all  judgments  rendered  by  the  Court  of  Claims  for  the  year 
ended  December  1,  1934,  together  with  tb»  accompanying 
data  relative  to  each  case;  to  the  Committee  on  Claims. 

68.  A  letter  from  the  Secretary  of  Commerce,  transmit- 
ting a  report  to  the  effect  that  In  accordance  with  the  rec- 
ommendation of  the  Joint  Committee  on  DispoBition  of  Use- 
less Elxecutive  Papers,  contained  in  House  Report  No.  1728. 
Seventy-third  Congress,  sec<md  lenion,  papers  described 
therein,  weighing  approximately  77,637  pouzids,  have  been 
sold,  and  that  the  revenue  derived  therefrom  amounted  to 
$198.57;  to  the  Committee  on  Dispositioii  of  Usel^s  Executive 
Papers. 

69.  A  letter  from  the  legislative  repreMiitatlve  of  the  Vet- 
erans of  Foreign  Wars  of  the  United  States,  transmitting 
the  proceedings  of  the  Thirty-flfth  National  Encampment  of 
the  Veterans  of  Foreign  Wars  of  the  United  States,  held  at 
Louisville,  Ky.,  September  30  to  October  5,  1934;  to  the  Com- 
mittee on  Military  Affairs  and  ordered  to  be  printed,  with 
illustrations. 

70.  A  letter  from  the  Secretary  of  War.  transmitting  a 
letter  from  the  Chief  of  Engineers.  United  States  Army, 
dated  December  31.  1934.  submitting  a  report,  together  with 
accompanying  papers,  on  a  preliminary  examination  and 
survey  of  vicinity  of  Royal  River,  Maine,  authorized  by  the 
River  and  Harbor  Act  approved  July  3,  1930;  to  the  Com- 
mittee on  Rivers  and  Hartiors. 

71.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  December  81.  1984.  nrtmittttng  a  report,  together  with 
accompanying  papers,  on  a  preliminary  examination  of  Rye 
Harbor.  N.  H.,  authorised  by  the  River  and  Harbor  Act  ap- 
proved July  3,  1930;  to  the  CommittM  on  Rivers  and 
Harbors.  ^ 

72.  A  letter  from  the  Secretanr  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  December  29.  1934.  submitting  a  report,  together  with 
accompanying  papers,  on  a  pnUmtoarT  examination  of 
channel  from  Pedsacola  Bay  into  Bajroa  Gbioo,  Fla..  author- 


ised by  the  River  and  Harbor  Act  approved  JO^  t,  1080}  ^ 
to  the  Committee  on  Rivers  and  Harbors. 

73-  A  letter  from  tiie  Secretary  of  War.  transmitting  a 
letter  from  the  Chief  of  Engineers.  United  States  Army, 
dated  De(%mber  27,  1934,  submitting  a  report,  together  with 
accompanying  papers,  on  a  preliminary  examination  of 
SparkiU  C^reek,  N.  Y.,  authorized  by  the  River  and  Harbor 
Act  approved  July  3,  1930;  to  the  Committee  on  Rivers  and 
Harboi's. 

74.  A  letter  from  the' Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  December  20,  1934.  sut»nitttng  a  report,  together  with 
accomiianying  pap«^  on  a  preliminary  examination  and 
survey  of  intracoastal  waterway  from  Cordis  Christi,  TXsx., 
to  the  Rio  Grande,  authorised  by  the  River  and  Harbor 
Acts  approved  January  21,  1927,  and  July  3,  1930;  to  the 
Committee  on  Rivers  and  HarbOTs. 

75.  Ifi.  letter  from  the  Secretary  of  War,  transmitting  a 
letter  I  from  the  Chief  of  Engineers.  Uhited  States  Army, 
dated  ^December  22,  1934.  submitting  a  repcsrt,  together  with 
accompanying  pai>ers,  on  a  preliminary  examination  of 
Clearwater  Harbor,  Fla.,  including  Big  Pass  and  Little  Pass, 
authorized  by  the  River  and  Harbor  Act  approved  July  3, 
1930;  to  the  Committee  on  Rivers  and  Harb<^. 

76.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers.  United  States  Army, 
dated  January  3,  1935.  submitting  a  report,  together  with 
accompanying  papers,  on  a  preliminary  examination  and 
survey  of  Tangier  Sound,  Va.,  with  a  view  to  securing  a 
channel  to  the  foot  of  county  road  on  the  south  end  of 
Tangier  Island,  authorized  by  the  River  and  Harbor  Act 
approved  January  21,  1927;  to  the  Committee  on  Rivers  and 
Harbors. 

77.  A  letter  from  the  Secretary  of  War.  transmitting  a 
letter  from  the  Chief  of  Engkieers.  United  States  Army, 
dated  January  3.  1935,  submitting  a  report,  together ,  with 
accompanying  papers  and  illustrations,  on  a  preliminary 
examination  of  Wohoa  Bay  and  Pleasant  River,  Addison, 
Washingtctn  County,  Maine,  authorized  by  the  River  and 
Harbor  Airt  approved  July  3,  1930;  to  the  Committee  on 
Rivers  and  Harbors. 

78.  A  letter  from  the  Secretary  of  War.  transmitting  a. 
letter  from  the  Chief  of  Engineers.  United  States  Army, 
dated  January  3.  1935.  submitting  a  report.  t<%ether  with 
accompan3ing  papers,  on  a  preliminary  examination  of  Big 
Sunflower  River,  Miss.,  authorized  by  the  River  and  Harbor 
Act  appro\'ed  Jiily  3,  1930;  to  the  Committee  on  Rivers  and 
Harbors. 

79.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from-  the  Chief  of  Engineers.  United  States  Army, 
dated  December  20.  1934,  submitting  a  report,  together  with 
accompcinylng  papers,  on  a  preliminary  examination  and 
survey  of  Missouri  River  from  its  mouth  to  the  mouth  of 
the  YeUow»tone  River,  authorized  by  the  River  and  Harbor 
Acts  approved  January  21,  1927,  and  July  8,  1930;  to  the 
Coounittee  on  Rivers  and  Harbors. 

80.  A  letter  from  the  Secretary  of  War.  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  December  22,  1934,  submitting  a  report,  together  wi^ 
accompanying  papers  and  illustrations,  on  a  preliminary 
examination  of  Cromline  Creek.  N.  T.,  with  a  view  to  ttw 
control  of  its  floods,  authorized  by  the  Flood  Control  Act 
approved  June  26.  1934;  to  the  Committee  on  nood  ControL 

81.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  froir.  the  Chief  of  Engineers,  United  States  Army, 
dated  December  26,  1934.  submitting  a  report,  together  with 
accompanying  peepers,  on  a  preliminary  examination  of 
Edisto  River  and  its  branches.  South  az»i  North  Edisto,  8.  C, 
with  a  vierw  to  control  of  its  floods,  authorized  by  act  of 
Congress  a]}in-oved  June  14, 1932;  to  the  Committee  on  Hood 
ControL 

82.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  Uhited  States  Army, 
dated  December  21.  1934,  sulmiltting  a  report,  together  with 
aoctunpanying  papers,  on  a   preliminary  wrami nation  of 
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Cache  River.  Ark.,  authorized  by  the  River  and  Harbor  Act 
approved  January  21,  1927;  to  the  Committee  on  Ravers  and 
Harbors. 

83.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  December  22.  1934.  submitting  a  report,  together  with 
accompanying  papers  and  Illustrations,  on  a  preliminary  ex- 
amination and  survey  of  the  locks  at  Lake  Drummond,  Nor- 
folk County,  Va..  with  a  vnow  to  their  renewal,  authorized  by 
the  River  and  Harbor  Act  approved  July  3,  1930;  to  the 
Committee  on  Rivers  and  Harbors. 

84.  A  letter  from  the  Chairman  of  th(»  United  States 
TariiT  Commission,  transmitting  the  Eighteenth  Annual  Re- 
port of  the  United  States  Tariff  Commission  <H.  Doc.  No. 
19k  to  the  Committee  on  Ways  and  Means  and  ordered  to 
t)e  printed. 

85.  A  letter  from  the  Clerk  of  the  House  of  Representa- 
tives, United  States  Congress,  transmitting  a  list  of  reports 
to  be  made  to  Congress  by  public  officers  during  the  Seventy- 
fourth  Congress  tH.  Doc.  No.  77  >;  to  the  Committee  on 
Accounts  and  ordered  to  t)e  printed. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn,  public  bills  and  resolutions 
were  introduced  and  severally  referri?d  as  follows: 

By  Mr.  PATMAN:  A  bill  <H.  R.  D  to  provide  for  the 
Immediate  payment  to  veterans  of  the  face  value  of  their 
adjusted -service  certificates  and  for  controlled  expajision  of 
the  currency;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  LUDLOW:  A  bill  (H.  R.  2)  to  create  a  Federal 
Industrial  Commlasion  to  aid  in  the  stabilization  of  employ- 
ment In  Industry,  agriculture,  and  commerce,  and  for  other 
purposes;  to  the  Committee  on  Labor. 

By  Mr.  McSWAIN:  A  biU  (H.  R.  3)  to  prevent  profiteering 
in  time  of  war  and  to  equalize  the  burdens  of  war,  and  thus 
«    to   promote    the   national    defense;    to    the    Committee    on 
Military  AfTairs. 

By  Mr.  SABATH:  A  bill  iH.  R.  4)  to  authorize  the  acqui- 
sition of  land  for  a  mail-service  airport  in  the  city  of 
Chicago;  to  the  Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  QAVAGAN:  A  bill  'H.  R.  5)  to  assure  to  persons 
wlthm  the  Jurisdiction  of  every  State  the  equal  protection 
of  the  laws  and  to  punish  the  crime  of  lynching;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  RUDD:  A  bill  (H.  R.  6)  to  authorize  the  construc- 
tion and  use  of  underground  pneumatic -tube  service;  to  the 
Committee  on  the  Post  Offlce  and  Post  Roads. 

By  Mr.  McCORMACK:  A  bill  (H.  R.  7)  to  remove  the 
limitation  on  the  filling  of  :he  vacancy  in  the  office  of  United 
States  district  judge  for  the  district  of  Massachusetts;  to 
the  Committee  on  the  Judiciary. 

By  Mr.  SABATH:  A  bill  (H.  R.  8)  to  provide  revenue  from 
the  short  sales  of  shares  of  stock,  grain,  wheat,  cotton,  or 
other  allied  agricultural  commodities;  to  the  Committee  on 
Ways  and  Means. 

By  Mr.  CELLER:  A  bill  (H.  R.  9)  to  provide  for  the  pay- 
ment to  veterans  of  the  present  value  of  their  adjusted- 
service  certificates:  to  the  Committee  on  Ways  and  Means. 

Also,  a  bill  (H.  R.  10)  to  provide  for  the  establishment  of 
unemployment  and  social  Insurance,  and  for  other  purposes; 
to  the  Committee  on  Labor. 

By  Mr.  PULMER:  A  bill  (H.  R.  11)  to  provide  emergency 
relief  with  respect  to  certain  business  property  mortgage  in- 
debtedness, through  the  Reconstruction  Finance  Corpora- 
tion; to  the  Committee  on  Banking  and  Currency. 

Also,  a  bUl  (H.  R.  12)  to  amend  an  act  entitled  "An  act 
to  divide  the  eastern  district  of  South  Carolina  into  fom- 
divisions  and  the  western  district  into  five  divisioai  "  by  add- 
ing a  new  division  to  the  eastern  district  and  provldihg  for 
terms  of  said  court  to  l)e  held  at  Orangeburg.  S.  C;  to  the 
Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  13)  to  provide  for  research  work  in 
connection  with  the  utilization  of  agricultural  products  other 
than  forest  products,  and  for  other  purposes;  to  the  Com- 
mittee on  Agrlcultiire. 


Also,  a  bill  (H.  R.  14)  to  provide  for  the  use  of  net  wei  rhts 
In  Interstate  and  foreign  commerce  transactions  in  rot  ton. 
to  provide  for  the  standardization  of  bale  covering  for  cotU)n, 
and  for  otlier  purp<ises:  to  the  Committee  on  AeriL-ultu.H 

Also,  a  bill  <H.  R.  15  i  to  provide  for  the  construction  of 
works  for  flood  control  and  improvement  of  navigatioi.  in 
the  Conearee.  Santee,  und  Cooper  River  Basins;  to  the  C  im- 
mittee  on  Flood  Control. 

Also,  a  bill  'H.  R.  16'  to  provide  for  coorjcration  v/ith 
the  several  States  in  the  care,  treatment,  education,  v(  ca- 
tional  guidance  and  placement,  and  phy.sical  rehabihta' ion 
of  crippled  children,  and  for  other  purpo.ses;  to  the  Comiiit- 
tee  on  Education. 

Al.<^.  a  bill  <H.  R.  17 1  to  amend  the  Tariff  Act  of  U-22; 
to  the  Committee  on  Ways  and  Means. 

.Mso.  a  bill  iH.  R.  18 1  to  provide  loans  to  farmers  for 
crop  pri.xluction  and  hanestmg  during  the  year  1935,  and 
for  other  purposes;  to  the  Committee  on  Agnculiure. 

Al-so.  a  bill  H.  R.  19  i  to  prohibit  the  sending  of  un.sjlicit«'d 
merchandise  through  the  mails;  to  the  Comjnittee  on  the 
Post  Office  and  Foi,t  Roads. 

Also,  a  bill  <H.  R.  20  >  to  regulate  interstate  shipments  of 
cotton,  and  for  other  purpo.ies;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

Also,  a  bill  •  H.  R.  21 »  to  establi.sh  and  maintain  a  pecan 
experiment  station  at  or  near  the  city  of  Orangeburg.  S.  C; 
to  the  Committee  on  Agriculture. 

Also,  a  bill  <H.  R.  22  •  to  establish,  maintain,  and  operate  a 
reforesting  statum  for  pine  and  other  timber  trees  in  the 
Second  Consrre.s^'onal  D!.->tnct  of  South  Carolina;  to  the 
Committee  on  Agriculture. 

By  Mr.  QRANFIELD;  A  bill  '  H.  R.  23)  providing  that  100 
percent  of  the  annual  gross  receipts,  including  money -order 
fees,  be  credited  for  the  annual  classlflcation  of  post  offices; 
to  the  Committee  on  the  Po.st  Office  and  Post  Roads. 

By  Mr.  HUDDLESTON:  A  bill  •  H.  R.  24 »  to  prevent  frauds 
in  commerce,  and  for  other  purposes;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

ALso,  a  bill  <H.  R  25 »  to  prevent  frauds  in  commerce,  and 
for  other  purposes;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

By  Mr.  KENNEY:  A  bill  >  H.  R.  28)  to  authorize  the  raising 
of  funds  by  lottery  for  the  purpo.se  of  providing  additional 
means  of  defraying  the  cost  of  government,  including  ex- 
penditures authorized  for  veterans  and  their  dependents, 
and  for  other  purposes;  to  the  Committee  on  Ways  and 
Means. 

A1.S0,  a  bill  tH.  R.  27"  to  provide  for  the  establishment  of 
a  national  monument  on  the  «;ite  of  Camp  Merritt.  N.  J.;  to 
the  Committee  on  the  Public  Lands. 

Also,  a  bill  'H.  R.  28 »  to  prohibit  Federal  courts  from 
taking  Jurisdiction  of  .suits  to  restrain  the  assessment  or 
collection  of  State  taxes,  and  for  other  purpKjses;  to  the 
Committee  on  Ways  and  Means. 

ALso,  a  bill  I  H.  R.  29)  to  amend  the  laws  relating  to  proc- 
tors' and  marshals'  fees  and  twnds  and  stipulations  in  suits 
in  admiralty;  to  the  Committee  on  the  Judiciary. 

Also,  a  bill  H.  R.  30)  to  amend  the  Reconstruction  Fi- 
nance Corporation  Act  so  as  to  provide  further  protection 
for  loans  made  thereunder;  to  the  Committee  on  Banking 
and  Currency. 

Also,  a  bill  <H.  R.  31)  to  provide  for  the  creation  of  a 
commi.sslon  to  examine  into  and  report  the  clear  height 
above  the  water  of  the  bridge  authorized  to  be  constructed 
over  the  Hudson  River  from  Fifty-seventh  Street,  New  York, 
to  New  Jersey;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

Also,  a  bill  i  H.  R.  33)  to  regulate  fares  and  tolls  on  certain 
bridges  in  the  case  of  pedestrians  and  motor-bus  i>assengers; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  McCORMACK:  A  bill  <H.  R.  33)  to  reduce  the 
internal-revenue  tax  on  certain  distilled  spirits;  to  the  Com- 
mittee on  Ways  and  Means. 

Also,  a  bill  (H.  R.  34)  to  authorize  and  empower  the  Fed- 
eral Emergency  Administrator  for  Public  Works  to  make 
loans    to    veterans'    organiaationa   for    the   construction    or 
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repair  of  quarters  for  local  posts  or  unlto;  to  the  Committee 
on  Ways  and  Means. 

Also,  a  bill  (H.  H.  36>  to  establish  boards  in  the  Navy  and 
Marine  Corps  for  hearing  and  passing  upon  petitions  for 
correction  of  i-ecord£  ot  persons  discharged  under  other  than 
honorable  conditions;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  36)  to  establish  a  board  in  the  Army 
for  hearing;  and  passing  upon  petitions  for  correction  of 
records  of  persons  discharged  under  other  than  honorable 
conditions:  to  the  Committee  on  Military  Affairs. 

By  Mr.  MARTIN  of  Colorado:  A  bill  (H.  R.  37)  for  the 
exchange  of  lands  adjacent  to  national  forests  in  Colorado; 
to  the  Committee  on  the  Putdic  Lands. 

Also,  a  bill  (H.  R.  38)  to  add  certain  lands  to  the  Rio 
Grande  National  Forest,  Colo.;  to  the  Committee  on  the 
Public  Lands. 

Also,  a  bill  (H.  R.  30)  to  provide  for  the  payment  to  vet- 
erans of  the  face  value  of  their  adjtisted-eenrioe  certiflcates; 
to  the  Committee  on  Ways  and  Means. 

By  Mr  MILLARD:  A  bill  (H.  R.  40)  to  provide  for  the 
use  of  nonscattering  safety  i^ass  in  motor  v^iides  owned  by 
the  United  States  or  the  District  of  Ccdumbia;  to  the  Com- 
mittee on  Interstate  and  Fy>reign  Commerce. 

Also,  a  bill  (H.  R.  41)  to  prevent  desecration  of  the  flag 
and  insignia  of  the  United  States  and  to  provide  punish- 
ment therefor:  to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  42)  to  amend  the  law  relating  to  the 
naturalization  of  children  of  naturalised  cttiaens;  to  the 
Committee  on  Immigration  and  Naturalization. 

By  Mr.  RUDD:  A  bill  (H.  R.  43)  granting  hospital  treat- 
ment to  postal  employees  suffering  from  tuberculosis,  nerv- 
ous diseases,  or  kindred  occupational  ailments  in  Govern- 
ment-owned hospitals;  to  the  Committee  on  the  Post  Office 
and  Post  Roadf. 

Also,  a  bill  (H.  R.  44)  granting  annual  and  sick  leave  to 
postal  employees;  to  the  Committee  on  the  Post  Office  and 
Post  Roads. 

Also,  a  bill  (H.  R.  45)  to  provide  study  periods  for  post- 
office  clerks,  terminal  and  transfer  clerks;  to  the  Committee 
on  the  Post  Office  and  Post  Roads. 

Also,  a  bill  (H.  R.  46)  granting  leave  of  ataseaoce  to  postal 
employees  on  account  of  death  in  family;  to  the  Committee 
on  the  Post  Office  and  Post  Roads. 

Also,  a  bill  (H.  R.  47)  granting  hoUdays  to  postal  em- 
ployees in  States  where  holidays  are  a  State  law;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

Also,  a  bill  (H.  R.  43)  for  postal  employees'  longevity:  to 
the  Committee  on  the  Post  Office  and  Post  Roads. 

Also,  a  bill  (H.  R.  49)  to  amend  the  act  entitled  "An  act 
reclassifying  the  salaries  of  postmasters  and  employees  of 
the  Postal  Service,  readjusting  their  salaries  and  ccunpensa- 
tion  on  an  equitable  ba^  increasing  postal  rates  to  provide 
for  such  readjustment,  and  for  ottier  purposes";  to  the 
Committee  on  the  Post  Office  and  Post  Boads. 

Also,  a  bill  (H.  R.  50)  to  amend  an  act  entitled  "An  act 
to  limit  the  immigration  of  aXLeoB  into  the  United  States, 
and  for  other  purposes  ";  to  the  Committee  on  Immigration 
and  Naturalization. 

Also,  a  bill  (H.  R.  51)  to  amend  the  World  War  Veterans' 
Act  granting  compensation  to  certain  widows,  minor  chil- 
dren, and  helpless  children  of  such*  soldiers  and  sailors  of  the 
World  War.  and  for  other  purposes;  to  the  Committee  on 
World  War  Veterans'  Legislation. 

Also,  a  bill  (H.  R.  52)  to  piurchase  a  site  for  the  erection 
of  a  px>st-office  building  in  the  section  of  the  Borough  of 
Queens,  city  of  New  York,  N.  T.,  known  and  designated  as 
"  Richmond  HUl";  to  the  Committee  on  Public  Buildings 
and  Grounds. 

Also,  a  bill  (H.  R.  53)  to  purchase  a  site  for  the  erection 
of  a  post-office  building  in  the  section  of  the  Borough  of 
Queens,  city  of  New  York.  N.  Y.,  known  and  designated  as 
"  Woodhaven  ":  to  the  Committee  on  Public  Buildings  and 
Grounds. 

Also,  a  bill  (H.  R.  54)  to  purchass  a  itts  for  the  erecticm 
of  a  post-office  buUding  in  the  ssctten  d  the  Borough  of 
Queens,  city  of  New  York,  N.  Y.,  known  and  designated  as 


"  South  Osone  Park  **;  to  the  Committee  on  Puldlc  ^»invt«wy 
and  Grounds. 

Also,  a  bill  (H.  R.  55)  to  amend  the  Radio  Act  of  1927, 
ai>proved  February  23,  1927,  as  amended;  to  the  Committee 
on  Merchant  Marine.  Radio,  and  Fisheries. 

Also,  a  bill  (H.  R.  56)  to  provide  for  the  applicability  to 
certain  classes  of  persons  of  the  provisions  of  articles  3  and 
4  of  the  War  Risk  Insurance  Act,  as  amended,  and  for 
other  purposes;  to  the  Committee  on  World  War  Veterans' 
Legislation. 

By  Mr.  TARVER:  A  biU  (H.  R.  57)  to  make  it  a  crime 
to  advocate  or  promote  the  overthrow  of  the  Govermnent 
of  the  United  States  by  force  and  violence,  and  for  other 
purposes;  to  the  Committee  on  the  Judiciaiy. 

Also,  a  bill  (H.  R.  58)  to  create  a  national  memorial  park 
at  and  in  the  vicinity  of  New  Echota,  In  the  State  of 
Georgia,  and  for  other  purposes:  to  the  Committee  on  the 
Public  Lands. 

AJso,  a  bill  (H.  R.  69)  to  create  a  national  memorial  mili- 
tary park  at  and  in  the  vicinity  of  Kennesaw  Mountain,  in 
the  State  of  Georgia,  and  for  other  purposes;  to  the  Com- 
mittee on  Military  Affairs. 

Also,  a  bill  (H.  R.  60)  to  authorize  the  dlq;>06al  of  surplus 
personal  property,  including  buildings,  of  the  emergency 
conservation  work;  to  the  Committee  on  the  PuUic  Lands. 

Also,  a  bill  (H.  R.  61)  to  provide  for  the  commemoration 
of  the  Battles  of  Dalton.  Cassville,  New  Hope  Church, 
Resaca,  and  Ringgold,  in  the  State  of  Georgia,  and  for  the 
erection  of  markers  along  the  route  followed  by  armies  In 
Georgia  during  the  War  between  the  States;  to  the  Catnmit- 
tee  on  ^Clitary  Affairs. 

Also,  a  bill  (H.  R.  62)  to  provide  for  the  paving  of  the 
Government  road,  known  as  the  "  Glass  Mill  Road  ",  c(»n- 
mencing  in  the  city  of  Chickamauga,  Ga.,  and  extending  to 
Stotts  Mill,  constituting  an  approach  road  to  Chickamauga 
and  Chattanooga  Natlcmal  Military  Park;  to  the  Committee 
on  Roads. 

Also,  a  bill  (H.  R.  63)  to  provide  for  the  paving  d  the 
Crovemment  road,  known  as  the  "  Stephens  Gap  Road ". 
commencing  in  the  city  of  Chickamauga,  Ga.,  and  extend- 
ing to  Stephens  Gap,  constituting  an  approach  road  to 
Chickamauga  and  Chattanooga  National  Military  Park;  to 
the  Committee  on  Roads. 

Also,  a  bill  (H.R.  64)  to  provide  for  ttie  extension  of  Fed- 
eral aid  in  highway  construction  to  niral  free-delivery  r<Httes 
and  star-mail  routes  which  do  xrat  constitute  porticms  of 
Federal  or  State  highway  systems  designated  under  exirting 
laws  to  receive  Federal  aid  as  primary  (or  interstate)  or 
secondary  (or  intercounty)  routes,  and  providing  for  the 
expenditure  of  such  sums  of  moaaej  as  may  be  appropriated 
hereunder;  to  the  Ccmunittee  on  Roads. 

By  Mr.  BLAND:  A  bill  (H.  R.  65)  to  provide  for  the  estab- 
lishment of  a  Coaat,  Ghiard  station  cm  the  coast  of  Virginia, 
at  or  near  the  north  end  of  Hog  Island,  Northampton 
County;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

Also,  a  bill  (H.  R.  66)  requiring  propoaaia  far  motor-pi^o- 
pelled  trucks,  tractor  and  cargo  equipment  to  be  submitted 
to  the  War  Department  in  complete  units  and  also  on  chassis 
and  bodies  separately:  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  67)  to  repeal  certain  laws  provldtDg  that 
certain  ahens  who  have  filed  declarations  of  IntenUon  to 
become  citizens  of  the  United  States  shall  be  considered  citi- 
zens for  the  purposes  of  service  and  protection  on  American 
vessels:  to  the  Committee  on  Immigration  and  Naturali- 
zation. 

Also,  a  bill  (H.  R.  68)  providing  tor  loans  or  advances  by 
the  Reconstruction  Finance  Corporation,  through  its  re- 
gional credit  corporations,  to  farm  mortgagon  to  eoaUs 
them  to  lower  the  rate  of  interest  on  their  farm^nortgaiv 
loans  and  to  secure  the  postpononent  of  the  foredowre  of 
farm  mortgages  for  a  period  <tf  2  years,  and  for  other  pur- 
poses; to  the  Conmittee  on  Ranking  and  Currency. 

Also,  a  bill  (H.  R.  69)  to  prohibit  the  importation  ot 
pulpwood,  wood  pulp,  or  any  wood  susceptible  of  use  in 
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manufacturing    paper:    to    the    Committee    on    Ways    and 
Means. 

ALso.  a  bill  (H.  R.  70)  to  prohibit  the  importation  oi"  fLsh 
and  flsh  products:  to  the  Committee  on  Ways  and  Means. 

Also,  a  bill  (H.  R.  71)  amending  the  Home  Owners'  Loan 
Act  of   1933;   to  the  Committee  on  Banking  and  Curremy. 

Also,  a  bill  tH.  R.  72)  to  provide  for  the  addition  or  addi- 
tions of  certain  lands  to  the  Colonial  National  Monument 
In  the  State  of  Virginia;  to  the  Committee  on  the  Public 
Lands. 

Also,  a  bill  »H.  R.  73)  to  provide  for  the  erection  of  a 
post-oCDce  building  at  Phoebus,  Va.;  to  the  Committee  on 
Public  Buildings  and  Grounds. 

Also,  a  bill  iH.  R.  74 >  to  provide  for  the  erection  of  a 
post  office  and  Coast  Guard  building  at  Chincoteague  Island, 
Va.;  to  the  Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  CORNING:  A  bill  (H.  R.  75*  authonzuig  the  Sec- 
retary of  the  Treasury  to  convey  certain  land  to  the  city 
of  Albany,  N.  Y.,  for  a  public  park  or  other  municipal  pur- 
poses; to  the  Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  FULMER:  A  bill  (H.  R.  76)  authorizing  and  dirt'ct- 
Ing  the  Secretary  of  Agriculture  to  establish  and  maintain  a 
tobacco  experiment  and  demonstration  station  in  Sumter 
County,  8.  C;  to  the  Committee  on  Agriculture. 

Also,  a  bill  (H.  R.  77)   to  limit  the  purchases  of  the  Post 
OfBce   Department    to   articles   of    the   growth,   production, 
and  manufacture  of  the  United  States:  to  the  Committee  on 
^  the  Post  Office  and  Post  Roads. 

By  Mr.  GRANFIELD:  A  bill  ^H.  R.  78)  providing  for  a 
regular  and  fixed  annual  salary  for  substitute  employees 
In  the  United  States  Postal  Service;  to  the  Committee  on  the 
Civil  Service. 

By  Mr.  LUDLOW:  A  bill  fH.  R.  79)  to  restore  the  2-cent 
postage  rate  on  first-class  mail;  to  the  Committee  on  Ways 
and  Means. 

Also,  a  bill  <H.  R.  80 >  to  authorize  the  Reconstruction 
Finance  Corporation  to  make  loans  to  aid  In  the  operation 
and  maintenance  of  institutions  for  religious  instruction  and 
worship,  and  for  other  purposes;  to  the  Committee  on  Bank- 
ing and  Currency. 

Also,  a  bill  <H.  R.  81)  to  authorize  retirement  promotion 
of  officers  of  the  Army,  Navy,  Marine  Corps,  and  Coast  Guard 
tn  recognition  of  service  In  World  War,  Spanish-American 
War,  Philippine  Insurrection,  and  Boxer  Rebellion;  to  the 
Committee  on  Military  Affairs. 

Also,  a  bill  'H.  R.  82)  to  authorize  Members  of  Congress 
to  prociu«  Government  publications  of  the  Superintendent 
of  Documents  for  free  public  distribution,  and  for  other  pur- 
poses: to  the  Committee  on  Printing. 

Also,  a  bill  <H.  R.  83)  to  provide  for  the  conservation  and 
settlement  of  estates  of  absentees  and  absconders  in  the 
District  of  Columbia,  and  for  other  purposes;  to  the  Com- 
mittee on  the  District  of  Columbia. 

Also,  a  bill  (H.  R.  84)  to  amend  the  act  entitled  "An  act 
for  the  retirement  of  employees  in  the  classified  civil  service, 
and  for  other  purposes  ".  approved  May  22.  1920.  and  acts  in 
amendment  thereof,  approved  July  3.  1926,  and  May  29, 
1930;  to  the  Committee  on  the  Civil  Service. 

By  Mr.  MAY:  A  bill  (H.  R.  85)  to  authorize  the  Govern- 
ment to  buy  suitable  Idle  productive  lands,  divide  the  same 
into  small  tracts,  establish  homes  thereon  for  those  without 
living  mcome.  and  to  aid  in  financing  home  owners  in  estab- 
lishing themselves  thereon,  and  for  other  imrposes;  to  the 
Committee  on  Agriculture. 

Also,  a  bill  (H.  R.  86)  to  provide  for  an  additional  district 
Judge  for  the  eastern  and  western  districts  of  Kentucky,  and 
to  amend  section  83  of  the  Judicial  Code,  as  amended;  to  the 
Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  87)  to  establish  the  Breaks  of  Sandy 
National  Park  in  Virginia  and  Kentucky;  to  the  Committee 
on  the  Public  Lands. 

By  Mr.  MEAD:  A  bill  (H.  R.  88)  to  authorize  the  delivery 
of  surplus  forfeited  vessels  of  the  Treasury  Department  to 
the  Boy  Scouts  of  America  for  use  in  sea-scout  training;  to 
the  Committee  on  the  Judiciary. 


ALio,  a  bill  I  H.  R  89)  to  provide  for  the  creation  of  the 
Saratoga  National  Hi.stor.i-al  Park  in  rhe  State  of  New  York, 
and  for  other  purposes;  to  the  Committee  on  the  Public 
Lands. 

Also,  a  bill  'H.  R,  90  >  to  amend  section  4  of  the  United 
States  Grain  Standards  Act  of  1916  as  relating  to  the  use  of 
the  official  giain  standards  of  the  United  States  on  grain 
moved  In  Intersratc  rommeice  from  shipping  points  to  desti- 
nation points  without  otEcial  grade  determination;  to  the 
Committee  on  ARricuIture. 

By  Mr.  MORAN  A  bill  i  H.  R.  91)  holding  members  of 
the  telephone  operatmK  units.  Signal  Corps.  American  Expe- 
ditionary Force.s,  to  have  .served  in  the  military  .service  of  the 
United  States;  to  the  Committee  on  Milit.ary  Affairs. 

By  Mr.  RAMSAY:  A  bill  <  H.  R.  92)  authorizing  the  Vet- 
erarts'  Administration  to  furni.sh  flags  for  burial  purposes 
of  soldiers,  sailors,  and  marines;  to  the  Committee  on  World 
War  Veterans'  Legislation. 

Al.so,  a  bill  H  R  93)  giving  the  consent  of  the  United 
States  for  the  bringing  of  certain  suits  in  the  Supreme 
Court  of  the  United  States,  and  for  other  purposes:  to  the 
Committee  on  the  Judiciary. 

ALso.  a  bill  H.  R  94)  to  equalize  the  purchasing  power  of 
the  American  dollar,  when  the  same  comes  in  competition 
with  inflated  foreign  moneys,  and  to  fix  duties  on  imports; 
to  the  Committee  on  Ways  and  Means. 

Also,  a  bill  iH.  R.  95»  to  amend  section  201  <a)  of  the 
Emergency  Relief  and  Construction  Act  of  1932  so  that  the 
Reconstruction  Finance  Corporation  may  loan  money  to 
States,  municipalities,  etc..  for  the  purchase  of  bridges,  and 
to  operate  and  free  the  same  from  collection  of  tolls;  to  the 
Committee  on  Banking  and  Currency. 

By  Mr  SMITH  of  Washington:  A  bill  (H.  R.  96)  to  amend 
an  act  entitled  "An  act  defining  butter,  also  imposing  a  tax 
upon  and  regulating  the  manufacture,  sale.  Importation,  and 
exportation  of  oleomargarine  ",  approved  August  2,  1886,  as 
amended,  and  for  other  pui'poses;  to  the  Committee  on 
Agriculture. 

By  Mr.  GRISWOLD:  A  bill  (H.  R.  97)  to  require  contrac- 
tors on  public -building  projects  to  name  their  subcontrac- 
tors, material  men,  and  supply  men,  and  for  other  purposes; 
to  the  Committee  on  Expenditures  m  the  Executive  Depart- 
ments. 

By  Mr.  SMITH  of  Washington:  A  bill  (H.  R.  98)  to  pro- 
mote the  health  of  the  people  of  the  United  States  and  to 
encourage  the  dairy  industry  In  the  interest  of  the  general 
welfare:  to  the  Committee  on  Agriculture. 

Al-so.  a  bill  "H.  R  99 1  to  reenact  provisions  of  law  relating 
to  disability  compeiusatlon  for  World  War  veterans,  and  for 
other  purposes:  lo  the  Committee  on  Expenditures  in  the 
Executive  Departments. 

Also,  a  bill  'H.  R.  100)  to  reenact  provisions  of  law  re- 
lating to  pensions  for  Spamsh- American  War  veterans,  and 
for  other  purposes;  to  the  Committee  on  Expenditures  in  the 
Executive  Departments. 

Also,  a  bill  'H.  R.  101 1  to  provide  for  the  construction  of 
a  post-offlce  and  Federal  bulldmg  at  Aberdeen,  Wash.;  to 
the  Committee  on  Public  Buildings  and  Grounds. 

ALso,  a  bill  'H.  R.  102)  to  provide  for  the  coastruction  of 
a  post-offlce  building  at  Shelton,  Wash.;  to  the  Committee 
on  Public  Buildings  and  Grounds. 

ALso.  a  bill  iH.  R.  103)  to  provide  for  the  construction  of 
a  post-offlce  building  at  Centralla,  Wash.;  to  the  Committee 
on  Public  Buildings  and  Grounds. 

Also,  a  bill  'H.  R.  104)  to  provide  for  the  construction  of 
a  po.Ht -office  and  Federal  building  at  Vancouver.  Wash.;  to 
the  Committee  on  Public  Buildings  and  Grounds. 

Also,  a  bill  (H.  R.  105)  to  subject  certain  Federal  and 
State  and  other  securities  to  Income  taxation;  to  the  Com- 
mittee on  Ways  and  Means. 

By  Mr.  SNELL;  A  bill  « H.  R.  106)  to  provide  for  an  In- 
crease of  the  fees  of  United  States  commissioners,  the  con- 
solidation of  same,  and  to  require  the  payment  of  those  fees 
by  the  defendants  In  certain  criminal  cases,  and  for  other 
purposes;  to  the  Committee  on  the  Judiciary. 
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By  Mr.  WOLFENDEN:  A  biU  (H.  R.  107)  to  provide  for 
the  repair  of  breaks  In  the  banks  of  the  Delaware  River  in 
Tinlcum  Township,  Delaware  County.  Pa.;  to  the  Committee 
on  Flood  Control 

By  Mr.  BURCH:  A  bill  (H.  R.  108)  to  amend  the  act  en- 
titled "An  act  for  the  relief  of  contractors  and  subcontractors 
for  the  poet  offices  and  other  buildings  and  work  under  the 
supervision  of  the  Treasury  Department,  and  fear  other  pur- 
poses ",  approved  August  25,  1919,  as  amended  by  act  of 
March  6,  1920;  to  the  Committee  on  Public  Buildings  and 
Grounds. 

Also,  a  bill  (H.  R.  109)  to  provide  for  the  acquisition  by 
the  United  States  of  Red  Hill,  the  estate  of  Patrick  Henry; 
to  the  Committee  on  the  PobUc  T-ftn4«y 

Also,  a  bill  (H.  R.  110)  to  legallae  a  bridge  (known  as 
"  Union  Street  Bridge  ")  acroM  the  Dan  Rlvor  at  Danville. 
Va. ;  to  the  Committee  on  Intentate  and  Fy>relgn  Commerce. 

By  Mr.  BLAND:  A  bill  (H.  R.  Ill)  to  amend  section  702 
of  the  Merchant  Marine  Act,  1028,  relating  to  requisitioning 
of  ships  in  time  of  national  emargency  declared  by  the 
President;  to  the  Committee  on  Mierchant  Marine,  Radio, 
and  Fisheries. 

Also,  a  bill  (H.  R.  112)  to  amend  aectioa  8  of  the  act  of 
June  19.  1886,  as  amended  by  section  2  of  the  act  ot  Feb- 
ruary 17.  1898  (U.  S.  C.  title  46.  see.  289) :  to  the  Committee 
on  Merchant  Marine,  Radio,  and  Fisheries. 

Also,  a  bill  (H.  R.  113)  to  amend  section  1  (a)  of  the  act 
of  March  2,  1929.  entiUed  "An  act  to  eotabUah  load  lines  for 
American  vessels,  and  tor  other  purposes  ";  to  the  Oc»nmittee 
on  Merchant  Marine,  Radio,  and  Fisheries. 

Also,  a  bUl  (H.  R.  114)  to  establish  fish  sanctuaries  in  the 
United  States:  to  the  Committee  on  Merohant  Marine,  Radio, 
and  Fisheries. 

Also,  a  bill  (H.  R.  115)  to  amend  section  27  of  the  Mer- 
chant Marine  Act,  1920;  to  the  Committee  on  Bfterchant 
Marine,  Radio,  and  Fisheries, 

Also,  a  bill  (H.  R.  116)  amending  section  23  of  the  Mer- 
chant Marine  Act  of  1020;  to  the  Committee  cm  Merchant 
Marine,  Radio,  and  Fisheries. 

Also,  a  bill  (H.  R.  117)  to  amend  section  14  of  the  Ship- 
ping Act,  1916.  as  amended  by  section  20  of  the  Merchant 
Marine  Act.  1920;  to  the  Committee  on  Merchant  Marine. 
Radio,  and  Fisheries. 

Also,  a  bill  (H.  R.  118)  for  the  relief  of  pexBons  engaged 
in  the  fishing  industry;  to  the  Committee  on  Merchant  Ma- 
rine. Radio,  and  Fisheries. 

Also,  a  bill  (H.  R.  119)  to  amend  section  4648  (U.  S.  C. 
tlUe  46.  sec.  606)  of  the  Revised  Statutes  of  the  United 
States:  to  the  Committee  on  Merchant  Marine,  Radio,  and 
Fisheries. 

By  Mr.  BLOOM:  A  bill  (H.  R.  120)  to  amend  the  naturali- 
sations laws  in  n!^;)ect  of  residence  requlremmts,  and  for 
other  purposes;  to  the  Committee  on  Immigration  and 
Naturalization. 

Also,  a  bill  (H.  R.  121)  to  provide  for  the  cooperation  by 
the  Federal  Oovemment  with  the  several  States  and  Terri- 
tories and  the  District  at  Catumbla  in  meeting  the  crisis  in 
kindergarten  education;  to  the  Committee  on  Education. 

Also,  a  bill  (H.  R.  122)  authorizing  the  payment  of  an 
indemnity  to  the  Spanish  Oovemmoit  on  account  of  the 
death  of  Juan  Nelra,  a  Spanish  subject,  killed  at  Savsmnah. 
Ga..  by  a  United  States  traok;  to  the  Conunlttee  on  Foreign 
Affairs. 

Also,  a  bill  (H.  R.  123)  to  give  certain  dvU-servlce  em- 
ployees of  the  War  Departmoit  credit,  imder  the  Retirement 
Act  of  May  22.  1920.  and  such  act  as  amended,  for  service 
rendered  as  telephone  operators  between  BAurch  1.  1918.  and 
August  15.  1925,  Inclusive:  to  the  Oonunittee  on  the  Civil 
Service. 

By  Mr.  CELLER:  A  bffl  (H.  R.  124)  amending  the  CivU 
Service  Retirement  Act;  to  tba  Coounittes  on  the  Civil 
Service. 

Also,  a  bill  (H.  R.  125)  making  Inoome  trom  United  States 
securities  subject  to  the  lncome-4aT  la«is  of  the  United 
States;  to  the  Committee  on  Wajns  and 


Also,  a  bill  (H.  R.  126)  to  esUblish  a  30-hour  work  week 
in  all  branches  of  the  United  States  Oovemment  servloe; 
to  the  Committee  on  the  Civil  Service. 

Also,  a  bill  (H.  R.  127)  to  amend  section  304  (a)  of  the 
Tariff  Act  of  1930;  to  the  Committee  on  Ways  and  Means. 

Also,  a  bill  (H.  R.  128)  to  amend  the  act  of  March  2.  1029 
(45  Stat.,  ch.  536) ;  to  the  Committee  on  Immigration  and 
Naturalization. 

Also,  a  bill  (H.  R.  129)  to  create  a  Negro  Industrial  Com- 
mission; to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  130)  to  establish  a  fl^-cultural  station 
on  Long  Island  Sound  at  Montauk  Point;  to  the  Oonunlttae 
on  Merchant  Mariiie.  lUdio,  and  Ftshnies. 

Also,  a  bill  (H..iR.  ik)  to  provide  for  the  immediate  pay- 
ment of  the  face  value  oi  their  adjusted-aorviee  csrtiflcates 
to  veterans  who  are  unemployed  and  in  need;  to  the  Com- 
mittee on  Ways  and  Means. 

Also,  a  bill  (H.  R.  132)  to  amend  PubUo  Law  No.  2, 
Seventy-third  Congress,  entitled  "An  act  to  maintain  the 
credit  of  the  United  States  Oovemment ".  and  Public  Law 
No.  78,  Seventy-third  Congress,  entitled  "An  act  making 
appropriations  for  the  Executive  Office  and  sundry  Inde- 
pendent executive  bureaus,  boards,  commissions,  and  ofBcn 
for  the  fiscal  year  ending  Jvme  30,  1934,  and  for  othec  pur- 
poses ";  to  the  Committee  on  World  War  Veterans'  Legla- 
lation. 

Also,  a  bill  (H.  R.  133)  to  authorise  the  Secretary  of  War 
and  the  Secretary  of  the  Navy  to  furnish  a  firing  squad  to 
fire  the  customary  salute  for  any  ex-service  man;  to  thtf 
Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  134)  to  establish  uniform  requirements 
affecting  Oovemment  contracts,  and  for  other  purposes;  to 
the  Committee  on  the  Judiciary. 

Also,  a  bUl  (Eu'R.  135)  to  amend  an  act  entitled  "An  aet 
for  the  retirement  of  employees  in  the  dassUled  civil  servlee. 
and  for  other  purposes ".  apmoved  May  22.  1920;  to  the 
Committee  on  the  Civil  Service. 

Also,  a  bill  (H.  R.  136)  repealing  section  213  of  the  Legis- 
lative Appropriation  Act  for  the  fiscal  year  ending  June  80. 
1933,  relating  to  the  dismissal  and  appotntmeat  of  married 
persons;  to  the  Committee  on  Expenditures  in  the  Executive 
Departments. 

Also,  a  bill  (H.  R.  137)  to  provide  for  the  appointment  of 
three  additional  district  judges  in  the  United  States  District 
Court  for  the  Southern  District  oi  New  York;  to  the  Com- 
mittee on  the  Judiciary. 

Also,  a  bill  (H.  R.  138)  to  provide  for  the  aiyolntment  of 
an  additicmal  district  judge  in  the  United  States  IXattkt 
Court  for  the  Eastern  District  of  New  York;  to  the  Conunlt- 
tee on  the  Judiciary. 

Also,  a  bill  (H.  R.  139)  to  provide  for  the  creation  of  a 
permanent  judgeship  in  the  United  States  District  Court  for 
the  Eastern  restrict  of  New  York  in  lieu  of  the  position 
held  by  the  incumbent  under  tempwary  appointment  during 
his  lifetime;  to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  140)  to  amend  the  act  entitled  "An  act 
for  the  retirement  of  employees  in  the  classified  civil  service, 
and  for  other  purposes  ",  approved  May  22.  1920;  to  the 
Committee  on  the  Civil  Servloe. 

Also,  a  bill  (H.  R.  141)  to  secure  compensation  to  certain 
World  War  veterans  at  a  cumulative  degree  of  disability. 
where  such  disability  originated  prior  to  the  World  War 
while  such  World  War  veteran  was  in  active  military  or 
naval  service  in  line  of  duty;  to  the  CoooLmittee  <m  World 
War  Veterans'  Legislation. 

Also,  a  bill  (H.  R.  142)  to  iwevent  obstruetion  and  burdenf 
upon  interstate  trade  and  commerce  in  copyrlidited  motion- 
picture  films  and  to  iwevent  the  restraint  upon  the  free 
competition  in  the  production,  distribution,  and  exhibition 
of  copyrighted  motion-picture  films,  and  to  prevent  the 
further  monopolization  of  tiie  business  of  producing.  dis-> 
tributing.  and  exhibiting  copyrighted  motion  pictures  bf 
prohibiting  blind  booking  and  block  booking  of  conyrlgtatcd. 
motion-picture  films  and  by  prohilriting  tlie  urbttxary  alloea- 
tion  of  such  films  by  dtetributora  to  tbeaten  in  wbieh  J^h^ 
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or  other  distributors  have  an  Interest,  direct  or  indirect,  and 
by  prohibiting  the  arbitrary  refu.sal  to  book  or  sell  such  hLms 
to  exhibitors  in  which  they  have  no  such  interest;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

Also,  a  bill  tH.  R.  143)  repealing  the  ac  of  July  31,  1912, 
prohibiting  the  importation  and  the  mteistate  trarLsporta- 
tion  of  films  or  other  pictorial  representations  of  pri/e  flshts, 
and  for  other  purposes;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

Also,  a  bill  H.  R.  144'  to  amend  the  act  entitled  "An  act 
to  create  a  Federal  Trade  Commi:xSion.  to  define  it.s  powers 
and  duties,  and  for  other  purposes  "'.  approved  September 
26.  1914;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

Also,  a  bill  <H.  R.  145)  to  amend  an  act  entitled  "An  act 
to  establish  a  uniform  system  of  bankruptcy  throughout 
the  United  States  ",  approved  July  1,  1898,  and  acts  amenda- 
tory thereof  and  supplementary  thereto;  to  the  Committee 
on  the  Judiciary. 

Also,  a  bill  H.  R.  146  >  to  provide  for  the  naturalization 
of  certain  veterans  of  the  World  War;  to  the  Committee  on 
Immigration  and  Naturalization. 

Also,  a  bill  <H.  R.  1471  to  renew  appointments  to  regular 
positions  in  the  Government  service;  to  the  Committee  on 
Expenditures  in  the  Executive  Departments. 

Also,  a  bill  tH.  R.  148)  to  assun?  to  persons  within  the 
Jurisdiction  of  every  State  the  equUi  protection  of  the  laws. 
and  to  punish  the  crime  of  lynohin?;  to  the  Committee  on 
the  Judiciary. 

By  Mr  CCX^HRAN:  A  bill  iH.  R.  149)  to  amend  section  64 
of  the  bankruptcy  law  of  the  United  States;  to  the  Com- 
mittee on  the  Judiciary. 

Also,  a  bill  iH.  R.  150)  authorizing  the  Reconstruction 
Finance  Corporation  to  make  loans  to  certain  hospitals;  to 
the  Committee  on  Banking  and  Currency. 

Also,  a  bill  iH.  R.  151 »  authorizing  the  Comptroller  Gen- 
eral of  the  United  States  to  allow  credit  in  the  accounts  of 
disbursing  ofQcers  for  overpayments  of  wages  on  Civil  Work.'; 
Administration  projects  and  waiving  recovery  of  such  over- 
pa3rTnents;  to  the  Committee  on  Expenditures  In  the  Execu- 
tive Departments. 

Also,  a  bill  (H.  R.  152)  to  authorize  the  Reconstruction 
Finance  Corporation  to  make  loans  to  aid  In  the  operation 
and  maintenance  of  institutions  for  religious  instruction 
and  worship,  and  for  other  purposes:  to  the  Committee  on 
Banking  and  Currency. 

Also,  a  bill  <H.  R.  153)  to  provide  for  the  use  of  the 
U.  S.  S.  Olympia  as  a  memorial  to  the  men  and  women  who 
served  the  United  States  in  the  War  with  Spain;  to  the 
Committee  on  Naval  Aflairs. 

Also,  a  bill  (H.  R.  154)  to  punish  fourth-class  postmasters 
who  inflate  their  cancelations  by  mailing  or  causing  to  be 
mailed  at  their  oflBces  matter  which  would  not  have  been  so 
mailed  but  for  the  extra  compensation  accruing  to  the  post- 
master; to  the  Committee  on  the  Post  Ofllce  and  Post  Roads 

Also,  a  bill  (H.  R.  155)  to  exempt  the  real  property  of  the 
American  War  Mothers  from  taxation;  to  the  Committee  on 
the  Judiciary. 

By  Mr.  DIMOND:  A  bill  ^H.  R.  156)  to  extend  the  facili- 
ties ot  the  Public  Health  Service  to  seamen  on  Government 
vessels  not  In  the  Military  or  Naval  Establishments;  to  the 
Committee  on  Interstate  and  Foreign  Commerce.  i 

Also,  a  bill   (H.   R.   157)    to  amend  section   5296   of   the 
RevlMd  Statutes  o/  the  United  States;  to  the  Committee  on  , 
the  Judiciary.  | 

Also,  a  biU  (H.  R.  158)  to  extend  the  benefits  of  the  Adams 
Act.  the  Pumell  Act.  and  the  Capper-Ketcham  Act  to  the 
Territory  of  Alaska,  and  for  other  purposes;   to  the  Com-  i 
mittee  on  Aip-iculture.  \ 

Also,  a  bill  (H.  R.  159)  to  amend  section  6  of  an  act  of 
Congress  entitled  "An  act  for  the  protection  of  the  fisheries 
of  Alaska,  and  for  other  purposes  ".  approved  June  6,  1924; 
to  the  Committee  on  Merchant  Marine.  Radio,  and  Fisheries.  ' 

Abo,  a  bill  (H.  R.  160)  authorizing  the  survey,  location. 
and  constructloa  of  a  highway  to  connect  the  northwestern 
part  of  continental  United   States   with  British  Columbia. 


'  Yukon  Territory,  and  the  Territory  of  Alaska:  to  the  Com- 
mittee on  Roads. 

Ab;o.  a  bill  <H.  R.  161)  transferring  the  Jurisdiction,  super- 
vision, adrnini.jtratiun.  and  control  over  the  salmon  and 
other  fisheries  of  Ala.ska,  except  the  fur-seal  and  sea-iitter 
fisheries,  from  the  Department  of  Commerce  to  the  Terri- 
tory of  Ala.ska.  and  for  other  purposes;  to  the  Committee  on 
Merchant  Marine.  Radio,  and  Fisheries. 

^Iso,  a  bill  iH.  R.  162)  to  extend  the  provisions  of  an  act 
entitled  "An  act  for  the  retirement  of  employees  in  the 
cla.s.sified  civil  service,  and  for  other  purposes  ",  approved 
May  22.  1920.  and  acts  amendatory  thereof,  to  employees  of 
the  Alaska  Railroad;  to  the  Committee  on  the  Civil  Ser  ice. 

Also,  a  bill  <H.  R.  163)  extending  the  legislative  power  of 
the  Legislature  of  the  Territory  of  Alaska  to  Include  the 
game  laws  and  laws  relating  to  fur-bearing  animals  ap- 
plicable to  Alaska,  and  transferring  the  Jurisdiction,  super- 
vision, administration,  and  control  of  the  game  and"*  fur- 
t)earing  animals  of  Alaska  from  the  Department  of  Agri- 
culture to  the  Territory  of  Alaska,  and  for  other  purpcses: 
to  the  Committee  on  the  Territories. 

Also,  a  bill  'H.  R.  164)  to  grant  160  acres  of  land  or  one 
placer  or  lode  mining  claim  in  the  Territory  of  Alaski  to 
the  surviving  residents,  or  the  widow  and  minor  children  of 
deceased  residents  of  Ala.ska  who  served  in  the  World  V/ar; 
to  the  Committee  on  the  Public  Lands. 

Als.j.  a  bill  iH.  R.  165)  to  amend  an  act  entitled  "An  act 
to  amend  the  act  of  Congress  approved  March  4.  1915  <38 
Stat.  L.  1214-1215).  being  an  act  to  reserve  lands  of  the 
Territory  of  Alaska  for  educational  uses,  and  for  other  our- 
poses  ';  to  the  Committee  on  the  Public  Lands. 

Also,  a  bill  (H.  R.  166)  to  provide  for  appeal  or  writ  of 
error  from  final  judgments  or  decisions  of  the  District  Court 
for  Alaska  to  the  United  States  Circuit  Court  of  App«'als; 
to  the  Committee  on  the  Judiciary, 

Also,  a  bill  (H.  R.  167)  lo.  authorize  the  conveyance  by 
the  United  States  to  the  city  of  Nome.  Alaska,  of  certain 
land  .situated  therein,  to  the  Committee  on  Public  Buildings 
and  Grounds. 

By  Mr.  GRISWOLD:  A  bill  (H.  R.  168)  authorizing  em- 
ployees of  the  Veterans'  Administration  to  accept  or  reject 
quarters  furnished  by  the  Veterans"  Administration;  to  the 
Committee  on  World  War  Veterans'  Legislation. 

Also,  a  bill  (H.  R.  169 >  to  limit  the  car  length  of  trains 
which  may  be  operated  upon  railroads  by  common  earners 
engaged  in  mterstate  and  foreign  commerce;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

By  Mr.  GOLDSBOROUOH;  A  bill  "H.  R.  170)  to  estal>lish 
the  Federal  Monetary  Authority  and  to  control  the  curri;ncy 
of  the  United  States;  to  the  Committee  on  Banking  and  (Cur- 
rency. 

By  Mr.  MALONEY:  A  bill  (H.  R.  171)  providing  for  a 
.<:ite  and  pubhc  building  for  a  post  office  at  Gretna,  pi  i  ish 
of  JcfTerson.  La.;  to  the  Committee  on  Public  Buildings  and 
Grounds. 

Also,  a  bill  <H.  R.  172)  to  prohibit  a  maximum  age  limit 
on  eligibility  to  appointment  in  the  classified  civil  service; 
to  the  Committee  on  the  Civil  Service. 

By  Mr.  OMALLEY:  A  bill  (H.  R.  173)  to  provide  coi  nsel 
tor  the  defense  and  prosecution  of  rights  of  indigent  pat- 
entees, and  for  other  purposes;  to  the  Committee  on  Pat»;nLs. 

By  Mr.  REECE:  A  bill  >H.  R.  174)  amending  Public  Law 
No.  2,  Seventy-third  Congress,  as  amended;  to  the  Commit- 
tee on  World  War  Veterans'  Legislation. 

Also,  a  bill  iH.  R.  175)  to  allow  credit  to  homestead  set- 
tieis  and  entrymen  for  certain  military  service:  to  the  Com- 
mittee on  the  Public  Lands. 

Also,  a  bill  'H.  R.  176)  authorizing  an  appropriation  with 
which  to  pay  part  of  the  cost  of  paving  and  curbing  an  ap- 
proach to  the  Veterans'  Administration  facility  where  tlie 
approach  abuts  on  the  grounds  of  the  facility;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  SABATH:  A  bill  (H.  R.  177)  declaring  the  a«:t  of 
September  19.  1890  (26  Stat.,  ch.  907.  sec.  7).  and  the  wX  of 
March  3.  1899  (30  Stat.,  ch.  425.  sec.  9>.  and  all  acts  amend- 
atory of  either  thereof,  shall  not  hereafter  apply  to  a  portion 
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Off  the  West  Pork  of  tlie  fleiltli  ft'sneh  df  tbm  caiicaco  River 
in  Cook  County.  IlL.  and  tat  etbttt  purgoam:  to  tbe  Commit- 
tee on  Rivers  and  HaibOEB. 

By  Mr.  SHANNON:  A  bill  (H.  R.  171)  to  cgtahHfih  a  holi- 
day to  be  known  as  **Jeflersaii's  Birthday  **:  to  ttie  Commit- 
tee on  the  District  of  Columbia. 

By  Mr.  SMITH  Of  Waahlofton:  A  blU  (H.  R.  179)  to  pro- 
vide for  tbe  construction  of  a  post-ofllce  butirtint  at  Steven- 
son. Wash.;  to  the  Committee  on  Public  Buildings  and 
Grounds. 

By  Mr.  SNYDER:  A  bill  (H.  R.  lMi>  pnecrltolng  tolls  to  be 
paid  for  the  use  of  lodka  on  all  rlfers  tai  the  United  States; 
to  the  Committee  on  Interstate  and  Vortign  Commerce. 

By  Mr.  TH0MA80N:  A  bill  (H.  R.  181)  to  provide  for  re- 
imbursement of  one-half  of  the  loss  and  expense  paid  or 
borne  by  cotton  growws  in  fnmtgatlng  Unt  cotton  and  steri- 
lising cottonseed  produMd  dai4ng  the  jrears  1021  and 
through  1932  in  regulated  or  restricted  cotton-growing  sonae 
or  areas  In  compBanoe  wtth  regiilationi  promulgated  and 
enforced  in  such  Bbnee  or  area*  by  the  Secretary  of  Agricul- 
ture or  by  duly  constituted  aaOMriU^  of  ttM  State  In  which 
produced  to  prevent  the  wpntuA  of  ptaA  boll  worm;  to  the 
Committee  on  Claima. 

By  Mr.  TREADWAY:  A  bffl  (H.  It  10)  to  discontinue 
rental  and  benefit  pajrments  and  prouitng  taxee  under  tbK 
Agricultural  Adjustment  Act;  to  tbB  Oonunittoe  on  Agri- 
culture. 

By  Mr.  BRUNTfKR:  A  btU  (H.  R.  183)  to  increase  by 
$3,000,000,000  the  aggregate  amount  of  b(wds  which  the 
Home  Owners'  Loan  Corporation  may  Issue;  to  the  Com- 
mittee on  Banking  and  Carreoey. 

Also,  a  biU  (H.  R.  184)  to  asiiii*  to  paaons  within  the 
Jurisdiction  of  every  State  the  equal  proteetka  of  the  laws, 
and  to  punish  the  crime  of  lynching;  to  the  Committee  on 
the  Judiciary. 

By  Mr.  BEITKR:  A  bUl  OLJk  liS)  to  provide  for  the 
establishment  of  a  Systran  of  unemploynient  insurance,  and 
for  other  purpoaes;  to  the  Committee  on  l^bor. 

Also,  a  biU  (H.  R  186)  to  Iwnaae  hr  81.000.000,000  the 
aggregate  amount  of  bonds  which  the  Home  Owners'  Loan 
Corimration  may  issue;  to  the  Committee  on  Banking  and 
Currency. 

By  Mr.  BLAND:  A  bill  CH.  R.  187)  awmding  title  n,  sec- 
tion 203  (b)  of  the  World  War  Adjuetwl  Compensation  Aot, 
as  amended  (U.  S.  C,  Bapp.  VII.  title  38.  sec.  613) ;  to  the 
Committee  on  Ways  and  Means. 

By  Mr.  BROWN  of  Michigan:  A  bill  (H.  JL  188)  gzaating 
the  consent  of  Congress  to  the  State  of  Mtehigan.  by  and 
through  the  Mackinac  Straits  Bridge  Aitltaarity,  its  succes- 
sors and  assigns,  to  construct,  maintain,  aad  <H;ierate  a  toU 
bridge  or  series  of  taidgeB  acroas  the  Straits  of  Mackinac  at 
or  near  a  point  between  St.  Igaaoe.  Mich.,  and  the  Lower 
Peninsula  of  Mi«^1gan;  to  Hie  Ooomittee  on  Interstate  and 
Foreign  Commerce.  "^ 

Also,  a  bill  (H.  R.  180)  to  amend  the  Seooastmction  Fi- 
nance Corpoo-aticxi  Act  so  as  to  eactend  the  prvvtalens  ttiereof 
to  private  corporattMis  to  aid  in  ooiialiiKibn  and  maintain- 
ing facilities  for  the  marketing,  stoiteg.  — laiiwiiilnB.  and/cr 
processing  of  foreat  prodnote;  to  the  Oonmittee  on  Banking 
and  Currency. 

Also,  a  bill  (H.  R.  100)  gsantfeig  •uthortlr  to  ttie  Secretary 
of  War  to  license  tbe  use  of  a  oartaln  paroal  of  land  situated 
in  Fort  Brady  Militazy  .HaKirTatinn  to  Im  O.  Maftl^wshlan 
Post  No.  3,  the  American  Legion,  tcx  15  years;  to  the  Com- 
mittee on  Military  AfTaha. 

By  Mr.  BUCK:  A  bill  (H.  R.  181)  to  amend  tbe  Revenue 
Act  of  1918.  as  ameixVid;  to  ttw  Cmiwtttw  on  Ways  and 
Means. 

By  Mr.  BUCKBEE:  A  bin  (H.  K.  ltS>  to  prorlde  fttr  the 
payment  of  (dd-age  pensinns.  and  tor  other  puposes;  to  the 
Committee  on  Ways  and  Msaas. 

Also,  a  bUl  (H.  R.  183)  to  pM^fldB  tof  laass  to  mannfafl- 
tnrlng.  todustrlal.  eommexelal. 
ments;  to  the  Committee  on 


Also,  a  bin  (H.  R.  184)  to  repeal  seetkn  T  df  the  Metal 
Act  approved  May  28.  1828;  to  tbe  Connnltfeee  on  the  Post 
Office  and  Poet  Rocute. 

Also,  a  biU  (H.  R.  195)  to  increase  the  balance  to  the 
credit  of  any  one  person  in  a  Postal  Savings  depository  from 
82,500  to  $5,000;  to  the  Coznmittee  on  the  Post  OAce  and 
Post  Rocuis. 

Also,  a  bin  (H.  R.  196)  authmiatng  the  erection  of  a 
memOTial  to  Brig.  Oen.  Casimir  Pulaski  at  Savannah.  Oa.; 
to  the  Committee  on  thB  library. 

Also,  a  biU  (H.  R.  197)  to  prohibit  untrue,  deoaptive,  or 
misleading  advertising  through  the  use  of  the  mails  or  In 
interstate  or  foreign  commerce:  to  the  Oommittae  on  brtcr- 
state  and  Fore^n  Commerce. 

Also,  a  bUl  (H.  R.  198)  grantixw  tbe  coneant  of  CangrsM 
to  the  State  of  Illinois  to  cons&uct  a  free  highwv  brIdlPB 
across  Rock  River  at  Rodcf  ord.  in  Winnebago  County,  fltato 
of  Illinois;  to  the  Committee  on  Interetate  and  PonAgn 
Commerce. 

Also,  a  bill  (H.  R.  189)  to  provide  for  the  improvKneot  ti 
the  nUnois  and  Mississippi  Canal.  IXL,  and  Rook  Biyv.  Bi. 
and  Wis.;  to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  SHANNON:  A  bUl  (H.  R.  200)  to  provide  fbr  ttk 
establishment  and  maintenance  of  a  prooednra  for  ooit 
accounting  and  coet  reporting  for  VWeral.  agencies;  to  the 
Committee  an  Ezpendttnres  in  ttte  HswwiUve  DepartBMols. 

By  Mr.  BUCKBES:  A  bUl  (H.  R.  tSTt)  pratviding  for  the 
purchase  of  a  site  and  the  erection  thereon  of  a  poidlD 
buildhig  at  Booth  BBlait.  in  the  State  of  lUtaois:  totbeOimj 
mittee  on  Public  Buildings  and  QroiiDdB. 

Also,  a  bin  (H.  R.  1376)  providing  for  fte  porchaee  of  « 
site  and  the  erection  Uiereon  of  a  ptiWie  bnililhig  at  Maffi. 
aeilleB.  in  tbe  State  of  lUinoU;  to  the  OwaaiWit  on  PohUc 
Buildings  and  Qrounds. 

Also,  a  WU  (H.  R.1377)  to  raise  revenue,  protaet  Ameriean 
labor,  and  assist  the  American  farmer  by  prafvidtaw  for  tb» 
use  in  mi^«r  fuels  of  aloatoai  manufactured  from  agrteaitmal 
products  gi-own  upon  tbe  farm  in  the  United  Stotos;  to  the 
Committee  on  Ways  and  Means. 

Also,  a  bill  (H.  R.  1378)  to  authorise  the  oowBty  farm-daht 
adjustment  committee  to  scale  down  the  loans  on  fam  lands 
to  the  amount  whi^  may  be  obtained  by  loan  from  the 
Federal  land  banks,  and  for  other  purpoaea;  to  the  Com- 
mittee on  AgriculUire. 

Alao.  a  bin  (H.  R.  1379)  to  amend  the  act  approved  June 
25.  1910.  entitled  "An  act  to  entabliah  poa&al-eKilBCi  deposi- 
tories for  depoeitiiw  savings  at  interest  with  the  security  of 
the  Govanunent  for  repayment  thereof,  and  for  othor  pur- 
poees  ";  to  the  Committee  on  the  Post  Offlee  and  Post  Roads. 

By  Mr.  CARTBB:  A  biU  (H.  R.  1880)  plsoing  oairtain  posi- 
tions in  the  Postal  Service  m  the  competlttve  clMdHed 
servloe;  to  the  Committee  on  the  CivU  Sarvic^. 

Alao.  a  biU  (H.  R.  1381)  to  amend  Public  Lsw  No.  848.  Sev- 
enty-first Congress,  entitled  "An  act  to  authorise  the  Secre- 
tary of  tbe  Itavy  to  di9ose  of  material  no  lander  needed  by 
tbe  Navy'";  to  the  C<unmittee  on  Naval  JdMa. 

Also,  a  bfll  (H.  R.  1882)  to  provide  that  in  maidBg  awards 
under  (Mmtracts  for  the  construction  of  vesaala  to  yilvato 
shipyards,  bids  shaU  be  accepted  from  shipyards  locsited  on 
the  Pacific  coast  unda"  certain  oondMons;  to  tbe  -Committee 
on  Naval  AJfairs. 

Also,  a  lc>iU  (H.  R.  1883)  to  amend  section  80.  title  m.  vet- 
erans' provisions  of  Public  Iaw  No.  141.  Seventy-thiid  Con- 
gieaa.  to  give  the  beneflta  thereof  to  veteraaa  i^ie  enlisted  to 
the  United  Stotee  ferees  after  August  18,  1888^  and  who 
served  in  Cuba;  to  the  Committee  on  PensloBS.  ' 

Br  Mr.  DDiOND:  A  blU  (H.  R.  1884)  to  raise  revefuie  by 
taxing  certato  wood  pulp  and  puipmaoA  and  manafaictured 
products  thereof;  to  the  Committee  oh  Ways  an<l  Ifoans. 

Also,  a  biU  (H.  R.  1388)  to  authorise  the  enUy  of  fur- 
faiming  bnmastaads  on  ths  public  lands  of  Alaska;  to  Iba 
Committee  on  the  Public  Lands. 

J^  Mr.  DOXBT:  A  bill  <H.  R.  1886)  to 
of  the  ■■■'■^I'^^T  Arm  Mortgage  Aot  of  i888  and 
ments  thereto;  to  the  Committee  on  Agriculture. 
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By  Mr.  FTTZPATRICK:  A  biU  (H.  R.  1387)  authorizing  the 
President  of  the  United  States  to  extend  ^e  time  for  award- 
ing decorations  to  piwtlcipants  of  the  World  War;  to  the 
Committee  on  Military  AfTairs. 

Also,  a  bill  (H.  R.  1388)  to  amend  sui  act  of  Congress  ap- 
proved March  4,  1927.  as  amended  by  the  act  of  May  23, 
1928;  to  the  Committee  on  Military  Affairs. 

By  Mr.  FULMER:  A  bill  (H.  R.  138d>  authorizing  em- 
ployees of  the  Veterans'  Administration  to  accept  or  reject 
quarters  furnished  by  the  Veterans'  Administration,  to  the 
Committee  on  World  War  Veterans'  Legislation. 

By  Mr.  IQLESLAS:  A  bill  (H.  R.  1390)  to  amend  the 
Revenue  Act  of  1926.  as  amended,  to  exempt  persons  travel- 
ing between  Puerto  Rico  and  the  continental  United  States 
from  the  payment  of  a  stamp  tax  on  steamship  tickets;  to 
the  Committee  on  Ways  and  Means. 

Also,  a  bill  (H.  R.  1391)  to  authorize  and  direct  the 
United  States  Commissioner  of  Fisheries  to  undertake  flsh- 
cultural  and  related  activities  in  Puerto  Rico,  making  ap- 
propriations therefor,  and  for  other  purposes;  to  the  Com- 
mittee on  Merchant  Marme.  Radio,  and  Fisheries. 

Also,  a  bill  (H.  R.  1392)  to  extend  the  provisions  of  cer- 
tain laws  to  the  island  of  Puerto  Rico;  to  the  Committee 
on  Insular  Aflairs. 

Also,  a  bill  (H.  R.  1393)  to  amend  an  act  entitled  "An  act 
to  iiHTOvlde  a  civil  government  for  Puerto  Rico,  and  for  other 
purposes",  approved  March  2.  1917;  to  the  Committee  on 
Tnwjlar  Affairs. 

Also,  a  bill  (H.  R.  1394)  to  enable  the  people  of  Puerto 
Rico  to  form  a  constitution  and  State  government  and  be 
admitted  into  the  Union  on  an  equal  footing  with  the 
States;  to  the  Committee  on  the  Territories. 

By  Mr.  LSA  of  California:  A  bill  (H.  R.  1395)  to  provide 
f\inds  for  cooperation  with  the  public-school  board  at 
Covelo,  Calif..  In  the  construction  of  public-school  buildirgs 
to  be  available  to  Indian  children  of  the  Round  Valley 
Reservation.  Calif.;  to  the  Committee  on  Indian  Affairs. 

Also,  a  bill  (H.  R.  1396)  to  provide  for  the  selection  of 
certain  Islands,  rocks,  and  pinnacles  situated  in  the  Pacific 
Ocean,  for  the  use  of  the  California  State  park  system;  to 
the  Committee  on  the  Public  Lands. 

Also,  a  bill  (H.  R.  1397)  to  withdraw  cerUln  public  lands 
from  settlement  and  entry;  to  the  Committee  on  the  Public 
Lands. 

Also,  a  bill  (H.  R.  1398)  to  provide  for  the  establishment 
of  a  Coast  Guard  station  at  or  near  Crescent  City,  Calif.;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

Also,  a  bill  (H.  R.  1399)  to  provide  for  the  measurement 
of  vessels  using  the  Panama  Canal,  and  for  other  purixMes; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  LESIN8KI:  A  bill  (H.  R.  1400)  to  authorize  the 
Bome  Owners'  Loan  Corporation  to  Issue  $2,000,000,000  of 
additional  bonds;  to  the  Committee  on  RanUng  and  Cur- 
rency. -' 

By  Mr.  LEWIS  of  Maryland:  A  bill  (H.  R.  1401)  to  au- 
thorize the  erection  of  a  tablet  in  the  Washington  Monu- 
ment In  honor  of  those  who  served  In  the  armed  forces  of  the 
United  States  dtirlng  the  World  War;  to  the  Committee  on 
the  Library. 

Also,  a  bill  (H.  R.  1402)  to  authorize  the  Secretary  of  the 
Treasury  to  provide  for  the  sale  of  annuities  to  cltixens  of 
the  United  States  In  order  to  pnmiote  thrift,  to  provide 
ways  and  means  for  raising  capital  funds  for  necessary  per- 
manent Improvements  and  additions  to  the  property  of  the 
United  States,  and  for  other  purposes;  to  the  Committee  on 
Ways  and  Means. 

Also,  a  bill  (H.  R.  1403)  to  provide  for  publicity  of  execu- 
tive and  administrative  rules,  refulatlons,  and  orders;  to 
the  Committee  on  the  Judiciary. 

By  Hi.  LUNDEEN:  A  blD  (H.  R.  1404)  frantlng  pensions 
and  Increases  of  pensions  to  certain  soldiers,  sailors,  and 
nurses  of  the  War  with  Spain,  the  Philippine  insurreetion. 
and  the  China  Relief  Expedition,  and  their  widows  and  de- 
pendents, and  for  other  purposes;  to  the  Oommlttee  on 
Pensions. 


By  Mr.  McCORMACK:  A  bill  (H.  R.  1405)  to  lncre:ise  by 
$1,500,000,000  the  aggregate  amount  of  bonds  whici  the 
Home  Owners'  Loan  Corporation  may  issue;  to  the  Commit- 
tee on  Banking  and  Currency. 

By  Mr  McSWAIN:  A  bill  (H.  R.  1406)  to  provide  for  the 
closing  of  Military  Road  In  the  State  of  Virginia,  and  to 
promote  national  defense  by  establislxing  a  public  airport 
at  or  near  Waahmgton.  D.  C;  to  the  Committee  on  M;litary 
Affairs. 

By  Mr.  MASSINGALE:  A  blU  'H.  R.  1407  >  to  secure  'o  the 
farmers  a  price  for  agricultural  products  of  not  leas  than 
the  cost  of  production  thereof,  including  a  reasonable  jjroflt. 
and  for  other  purposes;   to  the  Committee  on  Agriculture . 

By  Mr.  MONTAGUE:  A  bill  (H.  R.  1408)  authorizing  and 
directing  the  Director  of  the  Census  to  publish  the  names 
of  the  head.s  of  families  as  returned  by  each  Federal  census 
from  1800  to  1840,  inclusive;  to  the  Committee  on  the 
Census. 

Also,  a  bill  (H.  R.  1409)  to  provide  for  the  extension  and 
completion  of  the  United  States  Capitol;  to  the  Comialttee 
on  Public  Buildings  and  Grounds. 

Also,  a  bill  (H.  R.  1410)  to  provide  that  the  heads  of 
the  executive  departments  may  occupy  seats  on  the  floor 
of  the  Senate  and  the  House  of  Representatives ;  to  the 
Committee  on  Rules. 

Also,  a  bill  <H.  R  1411)  to  foster  American  industry  pro- 
mote education,  and  facilitate  pursuit  of  the  avocation  of 
philately;  to  the  Committee  on  the  Post  Office  and  Post 
Roads. 

Also,  a  bin  (H.  R.  1412)  to  provide  for  the  acquisition  by 
the  United  States  of  the  Studley  estate  where  Patrick  Henry 
was  bom;  to  the  Committee  on  the  Public  lAnds. 

Also,  a  bill  (H.  R.  1413)  to  provide  monuments  to  mark 
the  birthplaces  of  deceased  Presidents  of  the  United  Slates; 
to  the  Committee  on  the  Library. 

Also,  a  bill  'H.  R.  1414*  to  provide  for  the  aj^jointment  of 
an  additional  district  Judge  for  the  eastern  district  of  Vir- 
ginia; to  the  Committee  on  the  Judiciary. 

Also,  a  bill  ^H.  R.  1415 •  to  provide  for  the  establishment 
of  the  Richmond  National  Battlefield  Park  in  the  State  of 
Virginia,  and  for  other  purposes;  to  the  Committee  on  the 
Public  Lands. 

By  Mr.  MOTT:  A  bill  '  H.  R.  1418)  authorizing  an  ajpro- 
priatlon  for  the  further  development  of  the  submarinif  and 
destroyer  base  at  Tongue  Point,  Oreg.;  to  the  Committee  on 
Naval  Affairs. 

Also,  a  biU  (H.  R.  1417)  to  amend  section  3  of  the  fct  of 
July  13,  1928  (44  Stat.  915).  entitled  "An  act  for  the  relief 
of  certain  counties  in  the  States  of  Oregon  and  Washir.gton, 
within  whose  boundaries  the  revested  Oregon  li  California 
Railroad  Co.  grant  lands  are  located  ";  to  the  Committee  on 
the  Public  Lands. 

Also,  a  bill  iH.  R.  1418)  to  authorize  an  extensldn  of 
exchange  authority  and  addition  of  public  lands  t<»  the 
Willamette  National  Forest  in  the  State  of  Oregon;  tJ  the 
Committee  on  Agriculture. 

By  Mr.  PETERSON  of  Florida:  A  bill  (H.  R.  1419)  to  pro- 
vide for  an  Investigation  and  report  of  losses  resulting  from 
the  campaign  for  the  eradication  of  the  Mediterranean  fruit 
fly  by  the  Department  of  Agrlcuiture;  to  the  Committee  on 
Agriculture. 

By  Mr  REECE:  A  bill  (H.  R.  1420)  to  provide  for  the 
acquisition  of  the  Andrew  Johnson  homestead.  Greenjvllle, 
Tenn..  as  a  national  shrine;  to  the  Committee  on  the  I*ublic 
Lands. 

By  Mr.  SUTPHIN:  A  bill  (H.  R.  1421)  to  provide  that  no 
interest  shall  be  charged  on  loans  secured  by  adjusted- 
service  certiflcates  and  that  interest  paid  on  such  loans  shall 
be  refunded  by  the  Veterans'  Administration;  to  the  Com- 
mittee on  Ways  and  Means. 

Also,  a  bill  (H.  R.  1422)  to  amend  the  act  entitled  "An 
act  for  the  relief  of  soldiers  who  were  dlscharsed  frotn  tbe 
Army  during  the  World  War  because  of  misrepresen-Atl<m 
of  age  ".  approved  March  2.  1929;  to  the  Committee  on  Mili- 
tary Aflaira. 


By  Mr.  TAYLOR  of  Colorado:  A  hffl  (H.  R.  1423)  to 
further  extend  the  operation  of  the  act  entiUed  "An  act  to 
further  extend  the  operation  of  ttie  act  entitled  'An  act  for 
the  temporary  reUef  of  water  users  on  irrigBtton  projects 
corvstructed  and  operated  under  the  reclamation  law  ',  ap- 
proved April  1.  1931 ".  approved  March  27,  1984;  to  the  Com- 
mittee on  Irrigation  and  Reclamation. 

By  Mr.  TREADWAY:  A  bill  (H.  R.  1424)  Imposing  a 
manufacturers'  excise  tax  to  provide  revenue,  equalize  tax- 
ation, promote  the  general  welfare,  and  for  other  purposes; 
to  the  Committee  on  Wajrs  and  Means. 

By  Mr.  WOODRUFF:  A  bill  (H.  R.  1425)  to  amend  title 
in  of  the  National  Prohibition  Act,  as  amended  and  sup- 
plemented (relating  to  industrial  alcohol),  with  respect  to 
the  Issuance  of  tax-free  alcohol  to  clinics;  to  the  Committee 
on  Ways  and  Means. 

By  Mr.  AYERS:  A  bill  (H.  R.  1428)  to  increase  by  $2,000.- 
000,000  the  aggregate  amount  of  bonds  which  the  Home 
Owners'  Loan  Corporation  may  issue;  to  the  Committee  on 
Banking  and  Currency. 

By  Mr.  DOCKWEILER:  A  bill  (H.  R.  1427)  to  repeal  cer- 
tain taxes  on  coconut  oil.  and  for  other  purposes;  to  the 
Conunittee  on  Ways  and  Means. 

Also,  a  bill  (H.  R.  1428)  to  provide  an  increase  of  certain 
veterans'  widows'  compensation,  and  for  other  purposes;  to 
the  Committee  on  World  War  Veterans'  Legislation. 

Also,  a  bill  (H.  R.  1429)  to  remit  interest  on  moneys  bor- 
rowed on  adjusted-service  certificates;  to  the  Committee  on 
Ways  and  Means. 

Also,  a  bill  (H.  R.  1430)  to  authoriae  the  issuance  of  a 
medal  to  members  of  the  Army  of  Occupation  of  Germany; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  CARTWRIGHT:  A  bill  (H.  R.  1431)  to  make  it 
unlawful  to  use  the  mails  to  solicit  insurance  against  any 
perils,  or  to  collect  premiums  on  insurance,  in  any  State 
without  complying  with  the  laws  of  such  State  by  appoint- 
ing an  agent  upon  whom  service  of  summons  may  be  made; 
to  the  Committee  on  the  Poet  Office  and  Post  Roads. 

Also,  a  bill  (H.  R.  1432)  for  the  utilisation  of  the  recrea- 
tional areas  of  the  United  SUtes  by  a  national  parkway  on 
a  200-foot  right-of-way  connecting  the  national  parks;  to 
the  Committee  on  Roads. 

By  Mr.  ANDREWS  of  New  York:  A  bill  (H.  R.  1985)  to 
amend  section  4  of  the  United  States  Qraln  Standards  Act 
of  1916  as  relating  to  the  use  of  the  official  grain  standards 
of  the  United  States  on  grain  moved  in  Interstate  commerce 
from  shipping  points  to  destination  points  without  official 
grade  determination;  to  the  Committee  on  Agriculture. 

By  Mr.  AYERS:  A  bill  (H.  R.  1986)  providing  for  the 
suspension  of  annual  assessment  work  on  mining  claims  held 
by  location  In  the  United  States  and  Alaska;  to  the  Com- 
mittee on  Mines  and  Mining. 

By  Mr.  BACHARACH:  A  bill  (H.  R.  1987)  authorizing  the 
Beach  Erosion  Board  to  consider  and  recommend  certain 
public  works  for  the  imp9t)vement  and  protection  of  the 
beaches  along  the  shores  of  the  United  States;  to  the  Com- 
mittee on  Rivers  and  Harbon. 

By  Mr.  BACON:  A  bill  (H,  R.  I»i8)  to  require  contractors 
and  subcontractors  engaged  on  pubUe  worics  of  the  United 
States  to  give  certain  preferences  in  the  employment  of 
labor;  to  the  Committee  on  Labor. 

Also,  a  bill  (H.  R.  1989)  to  provide  for  tbe  regtilation  of 
common  carriers  by  motor  vehicle  in  the  same  manner  as 
common  carriers  by  railroad;  to  the  Conm^ttee  on  Inter- 
state and  Foreign  Commeroe. 

By  Mr.  BLAND:  A  bill  (H.  R.  1990)  authoriztaag  hospitaU- 
zatlon  for  retired  or  disabled  seamen;  to  the  Committee  on 
Merchant  Marine,  Radio,  and  Fisheries. 

Also,  a  biU  (H.  R.  1991)  aothoriifQg  the  use  of  condemned 
Government  vessels  tor  tareakwmter  yuipoees;  to  the  Com- 
mittee on  Naval  Alfain. 

By  Mr.  BOLAND:  A  bUl  (H.  R.  1991)  to  authorise  the 
Home  Owners'  Loan  CorpartXkm  to  tmam  an  additional 
$1,500,000,000  of  bonds  to  enable  the  OorpooratittB  to  e(mtinoe 


to  relieve  liome  owners;  to  the  Committee  on  Banking  and 
Currency. 

By  Mr.  BURCH:  A  bill  (H.  R.  1993)  giving  superintend- 
ents at  classified  post-office  stations  credit  for  substitutes 
serving  under  them;  to  the  Committee  on  the  Post  Office  and 
Post  Roads. 

By  Mr.  BURNHAM:  A  bill  (H.  R.  1994)  to  provide  for 
the  selection  of  certain  lands  in  the  State  of  California  for 
the  use  of  the  California  State  park  ssrstem;  to  the  Com- 
mittee on  the  Public  Lands. 

Also,  a  bill  (H.  R.  1995)  to  provide  for  the  selection  ot 
certain  lands  in  the  State  of  California  for  the  use  of  the 
California  State  park  system;  to  the  Committee  on  the  Pub- 
lie  Lands. 

Also,  a  bill  (H.  R.  1996)  authorizing  tbe  Secretary  of  War 
to  set  apart  as  a  national  cemetery  certain  lands  of  the 
United  States  military  reservation  of  Fort  Rosecrans,  Cftlif.: 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1997)  to  amend  Public  Law  No.  4as, 
Seventy-second  Congress,  providing  for  the  selection  of  ceir- 
tain  lands  In  the  State  of  California  for  the  use  of  the  Call- : 
fomia  State  park  system,  approved  March  8.  1938;  to  tbe 
Committee  on  the  Public  Lands. 

By  Mr.  PIERCE:  A  bill  (H.  R.  1998)  to  extend  the  provi- 
sions of  the  Forest  Exchange  Act  to  lands  adjacent  to  the 
national  forests  in  the  State  of  Oregon;  to  the  Committee  <m 
the  Public  Lands. 

Also,  a  bill  (H.  R.  1999)  to  amend  the  law  rriattng  to  min- 
ing claims  on  the  public  lands;  to  the  0(»nmittee  on  Mines 
and  Mi^oing. 

Also,  a  biU  (H.  R.  2000)  to  amend  sections  311,  24ft,  and 
312  of  the  Criminal  Code,  as  amended;  to  the  Committee  on 
the  JudicitUT. 

Also,  a  bill  (H.  R.  2001)  for  the  purpose  of  SHt>vidlng  f or 
sanitary  inspecticm  of  the  manufacture  of  olecmiargarine  and 
for  taxation  of  oleomargarine  containing  foreign-produced 
IngredlentE;  to  the  Committee  on  Agriculture. 

Also,  a  bill  (H.  R.  2002)  to  establish  a  bimetallic  system  of 
currency,  employing  gold  and  silver,  to  fix  the  relative  value 
of  gold  and  silver,  to  provide  for  the  free  coinage  of  silver 
as  well  as  gold,  and  for  other  purposes;  to  the  Committee  on 
Coinage.  Weights,  and  Measures. 

By  Mr.  CARPENTER:  A  bill  (H.  R.  2003)  to  reduce  the 
compensation  of  Senators.  I^presentatives,  Delegates,  and 
Resident  Commissioners  to  $7,500  per  annum;  to  the  Com- 
mittee on  Expenditiu«s  In  the  Executive  Departments. 

Also,  a  bill  (H.  R.  2004)  to  reduce  tbe  compensation  o^ 
Senators,  Representatives.  Delegates,  and  Resident  Com- 
missioners to  $8,500  per  annum;  to  the  Conmiittee  on  Ex- 
penditures in  the  Executive  Departments. 

Also,  a  bill  (H.  R.  2005)  to  reduce  the  mileage  of  Semitors, 
Representatives,  and  Delegates  to  10  <^nt8  a  mile;  to  the 
Committe<;  on  Expenditures  in  the  Executive  Departments. 

By  Mr.  CARY:  A  bill  (H.  R.  2006)  to  provide  for  the  com- 
memoration of  the  death  of  Granville  Allen,  first  bkxxl  died 
on  the  soil  of  the  State  of  Kentucky  in  the  Civil  War;  to  the 
Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2007)  to  authorise  the  transfer  of  cer- 
tain lands  in  Hopkins  County.  Ky.,  to  the  city  of  Dawaoa 
Springs,  Ky.;  to  the  Committee  on  PuUio  BtitkHngs  end 
Grounds. 

By  Ur.  DDES:  A  bill  (H.  R.  3008)  to  further  restrict  Im- 
migration into  the  United  States;  to  the  Oommtttee  on 
Immigration  and  NaturaUiEatlon. 

Also,  a  bill  (H.  R.  2009)  to  provide  that  the  standard  sSrer 
dollar  shall  be  the  imit  of  value  and  that  all  currencies  of 
the  United  States  shall  be  redeemable  in  the  standard  BOnt 
dollar,  and  directing  the  Secretary  of  the  Treasury  to  ac- 
quire fiuCh  silver  as  may  be  denned  sufficient  to  secure  the 
prompt  find  certain  redemption  of  an  currencies  of  Um 
United  Bt;ates,  and  repealing  all  inconsistent  laws,  and  for 
other  purposes;  to  the  Committee  on  Coinage,  Weights,  and 
Measures.. 
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Alao,  a  bill  (H.  R.  2010)  to  provide  for  the  exclusion  and 
expulsion  of  alien  Communists;  to  the  Committee  on  Immi- 
gration and  Naturalization. 

Also,  a  bill  (H.  R  2011)  to  reduce  the  weight  of  the  gold 
dollar  from  15^  u  grains  nine-tenths  fine  to  12i^  grains  nine- 
tenths  fine,  and  to  reduce  the  weight  of  the  silver  dollar 
from  412  V2  grains  troy  of  standard  silver  to  206  V4  grains 
troy  of  standard  silver,  and  to  provide  for  proportionate  re- 
duction in  the  weight  of  the  half  dollar,  the  quarter  dollar, 
and  the  dime;  and  to  require  the  Secretary  of  the  Treasury 
to  Issue  silver  certificates  against  all  silver  in  the  Treasury 
not  held  for  redemption  and  deliver  such  certificates  to  the 
Secretary  of  Agriculture,  to  be  deposited  by  such  Secretary 
in  a  domestic  allotment  fimd;  and  to  cover  Into  the  Treas- 
ury the  Increase  In  value  of  the  gold  held  by  the  United 
States  as  a  result  of  this  reduction  In  the  weight  of  the 
fold  dollar;  and  to  encourage  the  sale  of  American  agri- 
etiltural  and  industrial  surphues  abroad,  to  give  producers 
of  cotton,  wheat,  and  rice  a  tariff  benefit,  to  provide  for  the 
payment  of  Industrial  and  agricultural  surplus  products  in 
silTeT.  and  for  other  purpoeea;  to  the  Committee  on  Coin- 
age, Weights,  and  Measures. 

By  Mr.  DOBBINS:  A  bill  (H.  R.  2012)  to  authorize  ap- 
propriations for  construction  of  buildings,  utilities,  and 
appurtenanoes  thereto  for  the  Air  Corps  Technical  School 
at  Cfaanute  Field,  ni.;  to  the  Committee  on  Military  Affairs. 
By  Mr.  KATON:  A  bill  (H.  R.  2013)  to  amend  the  pro- 
visions in  the  act  approved  March  3,  1931,  governing  the 
camputation  of  commissioned  aerrlce  of  Naval  Academy 
sraduates  who  have  been  retired  for  age  or  service  ineligi- 
bility for  promotion;  to  the  Committee  on  Naval  Affairs. 

Also,  a  hill  (H.  R.  2014)  to  provide  sick  leave  with  pay  for 
Civilian  emptoyeca  of  the  United  States  Government;  to  the 
Committee  on  the  Civil  Service. 

By  Mr.  OIFFORD:  A  bill  (H.  R.  2015)  for  a  Coast  Guard 
station  at  the  eastern  entrance  to  Cape  Cod  Canal.  Mass.; 
to  the  Committee  on  Interstate  and  Foreign  Commerce 

Also,  a  bill  (H.  R.  2016)  to  liberahae  the  retirement  Uw 
for  members  of  the  former  Life  Saving  Service;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce 

By  Mr.  OOLDSBOROUaH :  A  bill  (H.  R.  2017)  to  amend 
the  Perishable  Agricultural  CommodiUes  Act,  1930,  so  as  to 
suppress  unfair  and  fraudulent  practices  in  the  marketing 
of  fioricultural  products  in  interstate  and  foreign  commerce; 
to  the  Committee  on  Agriculture. 

By  Mr.  GRIFFIN:  A  bill  (H.  R.  2018)  providing  for  medals 
of  honor  and  awards  to  Government  employees  for  distln- 
g^^'hed  service  in  science  or  for  voluntary  risk  of  hfe  and 
health  beyond  the  ordinary  risks  of  duty;  to  the  Committee 
cm  the  Library. 

Alao,  a  bin  (H.  R.  2019)  to  amend  the  World  War  Ad- 
Justed  Compensation  Act.  as  amended,  and  to  provide  for 
immediate  payment,  to  all  veterans  desiring  same,  of  the 
MiJuHed  eompensation  in  the  said  act  of  May  17-19  1924 
(Public.  No.  lao,  6«th  Cong.),  with  interest  from  November 
11.  lOlS:  to  the  Committee  on  Ways  and  Means. 

Also,  a  bill  (H.  R.  2030)  making  the  11th  day  of  November 
in  mch  and  ev«ry  year  a  legal  public  holiday;  to  the  Com- 
mittee on  the  Judiciary. 

Also,  a  UU  (H.  R.  3021)  to  provide  that  religious  views 
or  philosophical  opinions  against  war  shall  not  debar  aliens, 
o4lienilae  Qualilled.  from  eitixenship:  to  the  Committee  on 
Immigration  and  Naturalization. 

By  Mr.  ORISWOLD:  A  Ull  (H.  R.  2023)   to  promote  the 
safety  of  employees  and  travelers  upon  railroads  by  com- 
pelling common  carriers  by  railroad  engaged  in  interstate 
and  foreign  commerce  to  man  locomotives,  trains,  and  other 
■atf-propslled   enginss   or   machines   with   competent   em- 
pioyves;  to  provide  the  least  number  of  men  that  may  be 
stnptoyed  on  ktcomotlves.  trains,  and  other  self-propelled  I 
•nglnMw  machines,   to  provide  quallflcaUons  for  certain  i 
employees;  and  providing  a  penalty  for  the  VMiation  thereof    ; 
to  the  CooMnlttee  on  Interstate  and  Foreign  Commerce 
-*S  ***"•  «^^f*»:  A  bill  (H.  R.  2023)  to  assure  to  persons  1 
wltWn  the  JurlsdlcUon  of  every  state  the  €<iual  protection  I 


of  the  laws,  and  to  puni&h  the  crime  of  lynching;  to  the 
Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  2024  >  for  the  relief  of  ofllcerj  and 
soldiers  of  the  volunteer  service  of  the  United  States  mu*- 
I  tered  into  service  for  the  War  with  Spain  and  who  were 
held  in  service  in  the  Philippine  Islands  after  the  ratification 
of  the  treaty  of  peace,  April  11.  1899;  to  the  Committ'e  on 
War  Claims. 

Also,  a  bill  (H.  R.  2025 »  to  require  the  employment  of 
American  citizens  on  observation  cars,  club  cars,  and  steep- 
ing cars  used  by  railroads  in  interstate  conunerce;  t<:  the 
Committee  on  Interstate  and  Foreign  Commerce. 

Also,  a  bill  (H.  R.  2020  to  amend  section  3  of  tht  act 
entitled  "An  act  for  the  retirement  of  employees  of  the 
classified  civil  service,  and  for  other  purposes  ",  approved 
May  22.  1920.  and  acts  in  amendment  thereof,  to  extend 
benefits  of  retirement  legislation  to  employees  of  the  .  lefk 
of  the  United  States  Court  of  Appeals  for  the  Distrut  of 
Columbia  and  of  the  Clerk  of  the  Supreme  Court  of  the 
District  of  Columbia:  to  the  Committee  on  the  Civil  Ser/ice, 

By  Mr.  HARLAN:  A  bill  H.  R.  2027)  to  provide  additional 
compensation  to  World  War  veterans  for  the  loss  of  use  ci  an 
eye  in  active  service  in  line  of  duty  In  the  World  War;  U  the 
Committee  on  World  War  Veterans'  Legislation. 

Also,  a  bill  (H.  R.  2028 •  to  provide  for  the  settlement  of 
claims  against  the  United  States  on  account  of  property 
damage  or  loss,  personal  mjury  or  death;  to  the  Comm.ltee 
on  Claims. 

By  Mr  HARTER  A  bUl  'H  R  2029)  to  increa.se  the 
aggregate  amount  of  bonds  which  the  Home  Owners'  Loan 
Corporation  may  issue  to  $4,500,000,000.  and  for  other  pur- 
poses; to  the  Committee  on  Banking  and  Currency 

By  Mr.  KNUTE  HELL:  A  bill  iH.  R.  2030)  authoh.ung 
the  States  of  Washington  ^nd  Idaho  to  construct,  maintain. 
and  operate  a  free  highway  bridge  across  the  Snake  R.ver 
between  CUrkston.  Wash.,  and  Lewlston.  Idaho;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

By  Mrs.  KAHN:  A  bill  (H.  R.  2031)  granting  a  special 
pension  to  ofHcers  and  enli.sted  men  who  received  the  mtdal 
granted  to  those  who  participated  in  the  Battle  of  Manila 
Bay.  May  1,  189«:  to  the  Committee  on  Pensions. 

Also,  a  bill  <H  R.  2032'  granting  travel  pay  and  other 
allowances  to  certain  soldiers  of  the  Spanish-American  \7ar 
and  the  Philippine  Insurrection  who  were  discharged  in 
the  Philippines:  to  the  Committee  on  War  Claims. 

By  Mr.  KNUTSON:  A  bill  (H.  R.  2033)  to  collect  addi- 
tional tonnage  dues  from  vessels  of  foreign  nations  t  lat 
default  in  their  debts  to  the  United  States;  to  the  Committee 
on  Ways  and  Means. 

Also,  a  biU  (H.  R.  2034)  to  provide  for  a  statement  of 
Indebtedness  of  foreign  countries  to  the  United  States;  to 
the  Committee  on  Ways  and  Means. 

Also,  a  bill  (H.  R.  2035  >  granting  an  additional  pension  of 
$25  per  month  to  all  widows  who  are  now  or  who  may  he  -e- 
after  become,  on  account  of  age  or  physical  or  mental  dLia- 
bllltles,  helpless  or  blind  or  so  nearly  helpless  or  blind  as  to 
need  or  require  the  regular  aid  and  attendance  of  anoUier 
person;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2036)  to  place  an  embargo  on  rye-  to 
the  Committee  on  Ways  and  Means. 

Also,  a  bill  (H.  R  2037)  to  Impose  a  tax  on  food  producta 
containing  imported  organic  faU  and  oils;  to  the  Commit *.ee 
on  Ways  and  Means. 

Also,  a  bill  (H.  R.  2038)  to  direct  the  distribution  of  the 
Interest  and  principal  of  the  permanent  fund  of  the  Chip- 
pewa Indians  of  Minnesota  in  accordance  with  the  true  piu-- 
pose  and  intent  of  the  pgreements  made  pursuant  to  the  ict 
of  January  14.  1809;  to  the  Committee  on  Indian  Affairs 

Also,  a  bill  (H.  R.  2039)  to  guard  and  protect  the  people 
of  the  Umted  States  agamst  famine  and  shortage  of  food-  to 
provide  for  the  purchase  and  safe-keeping  by  the  Govern- 
ment of  stocks  of  wheat,  rye.  com.  oaU,  and  barley  for  use 
and  consumption  in  times  of  economic  distress  due  to  short- 
age of  food  suppUes;  and  for  other  purposes;  to  the  Cooi- 
mittee  on  Agriculture. 
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Also,  a  bill  (H.  R.  2040)  to  pTOTide  for  more  expeditious 
settlement  of  money  claims  against  the  United  States,  and 
for  other  purposes:  to  the  Ckunmlttee  tm  the  Judiciary. 

Also,  a  bill  (H.  R.  2041)  to  cancel  all  interest  charges  upon 
loans  made  upon  adjusted-service  certificates,  and  for  other 
piu-poses;  to  the  Committee  on  Ways  and  Means. 

Also,  a  bill  (H.  R.  2042)  to  authorise  the  erection  of  a 
tablet  to  commemorate  the  discovery  of  the  headwaters  of 
the  Mississippi  River;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3043)  relative  to  the  securities  of  for- 
eign governments  which  have  defaulted  in  their  contract 
obligations  to  the  United  States;  to  the  Committee  on  For- 
eign Affairs. 

Also,  a  bill  (H.  R.  2044)  to  stabilize  the  values  of  the 
imports  from  countries  changing  their  monetary  standards, 
and  for  other  purposes;  to  the  Committee  on  Ways  and 
Means. 

Also,  a  bill  (H.  R.  2045)  to  set  aside  certain  lands  for  the 
Leech  Lake  Band  of  Chippewa  Indians  in  the  State  of  Min- 
nesota; to  the  Conomittee  on  Indian  AfTairs. 

Also,  a  bill  (H.  R.  2046)  to  compensate  the  Chippewa 
Indians  of  Minnesota  for  lands  set  aside  by  treaties  for  their 
future  homes  and  later  patented  to  the  State  of  Minnesota 
under  the  Swamp  Land  Act;  to  the  Committee  on  Indian 
Affairs. 

Also,  a  bill  (H.  R.  2047)  to  authorize  owners  of  resort  prop- 
erty to  secure  from  the  home-loan  banks  loans  secured  by 
mortgages  and  to  authorize  such  banks  to  lend  to  members 
on  the  security  of  such  mortgages;  to  the  Committee  on 
Banking  and  Currency. 

Also,  a  bill  (H.  R.  2048)  providing  for  pasmient  of  $50  to 
each  enrolled  Chippewa  Indian  of  Minnesota  from  the  funds 
standing  to  their  credit  in  the  Treasury  of  the  United  States; 
to  the  Committee  on  Indian  Affairs. 

Also,  a  bill  (H.  R.  2049)  to  amend  an  act  entitled  "An  act 
authorizing  the  Chippewa  Indians  of  Minnesota  to  submit 
claims  to  the  Court  of  Claims  ".  approved  May  14,  1926  (44 
Stat.  L.  555) :  to  the  Committee  on  Indian  Affairs. 

Also,  a  bill  (H.  R.  2050)  to  authorize  the  Reconstruction 
Finance  Corporation  to  make  loans  to  pubUc-school  districts 
to  aid  in  the  maintenance  of  public  schools,  and  for  other 
purposes;  to  the  Committee  on  Banking  and  Currency. 

Also,  a  bill  (H.  R.  2051)  to  levy  additional  tariffs  on  Im- 
ports from  certain  countries  which  are  In  default  on  war 
debts  to  the  United  States;  to  the  Committee  on  Ways  and 
Means. 

Also,  a  bill  (H.  R.  2052)  relating  to  the  appointment  of 
a  district  Judge  of  the  District  Court  of  the  United  States 
for  the  State  of  Minnesota,  and  to  amend  the  act  of  March 
2,  1925  (ch.  297,  43  Stat.  L.  1098) ;  to  the  Committee  on  the 
Judiciary. 

Also,  a  bill  (H.  R.  2053)  to  regulate  the  level  of  water  in 
certain  reservoirs  at  the  headwaters  of  the  Mississippi 
River;  to  the  Committee  on  Rivers  and  Harbors. 

Also,  a  bill  (H.  R.  2054)  prohibiting  the  use  of  the  words 
"Army  "  or  "  Navy  ".  or  both,  in  the  name  of  a  store  or  com- 
pany engaged  in  mercantile  business;  to  the  Ccunmittee  on 
the  Judiciary. 

Also,  a  bill  (H.  R.  2055)  authorizing  persons,  firms,  corpo- 
rations, associations,  or  societies  to  file  bills  of  interpleader, 
or  bills  in  the  nature  of  interpleader;  to  the  Cmnmittee  on 
the  Judiciary. 

Also,  a  bill  (H.  R.  2056)  to  authorize  the  purchase  of  lands 
for  use  by  Chippewa  Indians  of  Minnesota  as  camp  sites 
when  harvesting  wild  rice,  and  lor  other  purposes;  to  the 
Committee  on  TndlHn  Affairs. 

Also,  a  bill  (H.  R.  2057)  authorizing  the  Red  Lake  Band 
of  Chippewa  Indians  in  the  State  of  Minnesota  to  file  suit  in 
the  Court  of  Claims,  and  for  other  purposes;  to  the  Com- 
mittee on  Indian  Affairs. 

Also,  a  bill  (H.  R.  2058)  to  prcAiiblt  exportation  of  arms 
and  munitions  of  war  and  giving  financial  aid  to  any  foreign 
country  not  adhering  to  a  code  of  warfare  agreed  to  by  the 
United  States;  to  the  Committee  on  JPtorelgn  Affairs. 

Also,  a  bill  (H.  R.  2050)  to  prohibit  tbe  sale  or  offer  for 
sale,  for  domestic  consumption  or  use.  of  oleomargarine  con- 


taining less  than  75  percent  of  animal  fat;  to  the  Committee 
on  Agriculture. 

Also,  a  bill  (H.  R.  2060)  to  provide  relief  with  respect  to 
agricultiu-al  Indebtedness,  to  provide  for  the  refinancing 
thereof,  and  for  other  purposes;  to  the  Committee  on  Ways 
and  Means. 

Also,  a  b}ill  (H.  R.  2061)  to  revise  the  laws  and  regulaticms 
relating  to  pensions  and  other  allowances  for  veterans  and 
their  dependents,  and  for  other  purposes;  to  the  Committee 
on  Pensionii. 

Also,  a  bill  (H.  R.  2062)  to  authorize  the  conveyance  by 
the  United  States  to  the  State  of  Minnesota  for  certain  lands 
in  Morrison  County.  Minn.;  to  the  Committee  on  the  Public 
Lands. 

By  Mr.  L<\NHAM:  A  bill  (H.  R.  2063)  to  authorize  a  spe- 
cial rate  of  postage  on  periodicals  when  sent  by  public 
libraries;  to  the  Committee  on  the  Post  Office  and  Poet 
Roads. 

Also,  a  bill  (H.  R.  2064)  to  provide  for  the  appointment  of 
one  additional  district  Judge  for  the  northern  district  of 
Texas;  to  tlie  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  2065)  to  provide  that  In  certain  cases 
loans  to  veterans  upon  adjusted-so^lce  certificates  shall  be 
considered  itartial  pasmients,  and  for  other  purposes;  to  the 
Committee  on  Ways  and  Means. 

By  MX.  LEMKE:  A  bill  (H.  R.  2066)  to  liquidate  and  refi- 
nance agricultural  indebtedness  at  a  reduced  rate  of  Interest 
by  estabhshing  an  efficient  credit  system,  through  the  use 
of  the  Fann  Credit  Administration,  the  Federal  Reaerve 
banking  system,  and  creating  a  Board  of  Agriculture  to 
supervise  the  same;  to  the  Committee  on  Agriculture. 

By  Mr.  SIl^INERS  of  Texas:  A  bill  (H.  R.  2067)  to  change 
the  time  of  the  appointment  of  Presidential  electors;  to  the 
Committee  on  Election  of  President,  Vice  Presidoit,  and 
Representatives  in  Congress. 

By  Mr.  TAYLOR  of  Tennessee:  A  bUl  (H.  R.  2068)  for 
the  protection  of  subcontractors,  labor,  and  materials  em- 
ployed in  Public  Works;  to  the  Committee  on  the  Judl^ary. 

Also,  a  bill  (H.  R.  2069)  granting  a  pension  to  widows  and 
dependent  children  of  World  War  veterans;  to  the  Com- 
mittee on  Pensions. 

Also,  a  bill  (H.  R.  2070)  requiring  naturalization  of  cotain 
aliens;  to  the;  Committee  on  Immigration  and  Naturalization. 

Also,  a  biU  (H.  R.  2071)  to  amend  Public  Law  No.  2. 
Seventy-third  Congress,  entitled  "An  act  to  »wa<w«:aiw  the 
credit  of  the  United  States  Government ";  to  the  Committee 
on  Expenditiu-es  in  the  Executive  Departments. 

Also,  a  bill  (H.  R.  2072)  to  provide  for  the  acquisition  hf 
the  United  States  of  the  Grand  Caverns  in  Knox  County, 
Tenn.;  to  the  C<nnmittee  on  the  Public  Lands. 

Also,  a  bill  (H.  R.  2073)  providing  for  loans  or  advances 
by  the  Reconstruction  Finance  Corporation  for  the  purpose 
of  securing  the  postponement  of  the  foreclosure  of  certain 
mortgages  for  a  period  of  2  years,  and  for  other  purposes: 
to  the  Committee  on  Ranking  and  Currency. 

Also,  a  bill  (H.  R.  2074)  to  amend  the  act  entitled  "An 
act  to  provide  that  the  United  States  shall  aid  the  States 
in  the  constioiction  of  nu-al  post  roads,  and  for  other  pur- 
poses ".  approved  July  11.  1916.  as  amended,  and  for  other 
purposes;  to  the  Committee  on  Roads. 

By  Mr.  TREADWAY:  A  bill  (H.  R.  2075)  relating  to  tbe 
taxation  of  i^mmunity-property  income;  to  tbe  Committee 
on  Ways  and  Means. 

By  Mr.  VINSON  of  Georgia:  A  bill  (H.  R.  2076)  to  increase 
]sy  $1,000,000,000  the  aggregate  amount  of  bonds  which  tbe 
Home  Ownei's'  Loan  C<nporation  may  Issue;  to  tbe  Commit- 
tee on  Banking  and  Currency. 

Also,  a  bill  (H.  R.  2077)  to  amend  section  5  of  the  act  of 
March  2,  19 19,  generally  known  as  the  "  war  minerals  relief 
statutes  ";  to  the  Committee  on  Mines  and  Mining. 

Also,  a  bill  (H.  R.  2078)  to  exempt  a  limited  quantity  of 
cotton  produced  by  small  producers  from  tlie  cotton-ginning 
tax;  to  the  Committee  on  Agriculture. 

Also,  a  bill  (H.  R.  2079)  to  amend  the  United  States  Ootton 
Futures  Act  of  August  11,  1916,  as  amended,  to  provide  for 
the  prevention  and  removal  of  obstructions  and  burdens 
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upon  interstate  commerce  to  cotton  by  further  regulating 
transactions  on  cotton-futures  exchanges,  and  for  other  pur- 
poses: to  the  Committee  on  Agricultiu^. 

By  Mr.  WILSON  of  Louisiana:  A  bill  (H.  R.  2080)  to  pro- 
vide for  the  commemoration  of  Port  Iktiro.  in  the  State  of 
Louisiana;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2081)  to  provide  for  the  commemoration 
of  Port  Beauregard,  m  the  State  of  Louisiana;  to  the  Com- 
mittee on  Military  Affaurs. 

By  Mr.  ASHBROOK:  A  bill  iH.  R.  2731)  to  Increase  em- 
ployment in  the  agricultural  areas  and  to  improve  the  rural 
post  roads  of  the  Nation  not  included  in  the  Pederal-aid  or 
State  highway  sjrstems.  and  to  create  the  Administration  of 
Rural  Post  Roads  to  supervise  such  activities  and  to  make 
possible  the  extension  and  more  economic  distrlbuUon  of 
the  United  SUtes  mail,  and  also  the  extension  and  improve- 
ment of  school-bus  routes  for  the  transportation  of  school 
children  in  rural  communities,  and  to  make  appropriaUons 
therefor,  and  for  other  purposes:  to  the  Committee  on  Roads 
By  Mr.  BACHARACH:  A  bill  (H.  R.  2732)  to  authorize 
production  credit  associations  to  make  loans  to  commercial 
flahermen:  to  the  Committee  on  Agriculture 

By  Mr.  BLANTON:  A  bill  (H.  R.  2733)  to  provide  for  the 
suspension  of  immigration  of  aliens  into  the  Umted  States: 
to  the  Committee  on  Immigration  and  Naturalization 

Also,  a  bill  (H.  R.  2734)  to  abolish  poUce  trial  boards  in 
the  District  of  Columbia,  to  establish  a  discipUne  board  for 
the  investigation  of  the  conduct  of  officers  and  members  of 
the  Metropolitan  Police  force,  and  to  provide  for  their  sus- 
pension and  removal,  to  amend  and  repeal  certam  laws 
relating  thereto,  and  for  other  purposes;  to  the  Committee 
on  the  District  of  Columbia 

arT,  *'io,f^.S^-  ""  ^"^  '  ^-  ^  2735)  to  restore,  as  of  Janu- 
ary l.  l»35.  Oovernment  salaries  and  other  benefits  reduced 
♦K  '^conomy  Act;  to  the  Committee  on  Expenditures  in 
the  Executive  Departments  t'^^ui.urcs  m 

.K^  ,M^-  BUCHANAN:  A  bill  (H.  R.  2736)  to  provide  for 
the  classification  of  cotton  by  grade  and  staple  for  pro- 
ducers, to  furnish  farmers  tunely  Information  on  market 
supply,  demand,  location,  conditions,  and  market  prices  for 
cotton  and  for  other  purposes;  to  the  Committee  on 
Agriculture. 

By  Mr.  CALDWELL:  A  bill  (H.  R.  2737)    extending  and 

f^i.^"^.  ^°  ''"'''^  ^^-  ^^^«-  "^«  provisions  of  the  act 
«Qtltled  An  act  authorizing  the  Secretary  of  the  Interior 
to  determine  and  confirm  by  patent  in  the  nature  of  a  deed 
of  quitclaun  the  UUe  to  lots  m  the  city  of  Pensacola  Fla  • 
approved  January  12.  1925;  to  the  Committee  on  thePublic 
x^anas. 

f^^'  '^  .'''"  ^^-  ^-  2"^^^'  ^  authorize  the  Secretary  of 
the  Navy  to  proceed  with  certam  public  works  at  the  naval 
a^^totlon.   Pensacola.  Pla.;    to  the   Committee   on   Nav^ 

.,SLh^-  *?^^^.0N  of  Wisconsin:  A  bUl    (H.  R.  2739)    to 
ti^^i    ilT^""  ^*  '°'  naturalization  to  alien  veterans  of 

Stat.  165).  to  extend  the  same  privileges  to  certain  veterans 

tir>^»^M  f  ^^"^  '''"T=»^;  ^  the  Committee  on  Immigra- 
tion and  Naturalization. 

aJ^,'  fnJi"  *"•  ^-  2*^*^^  ^  ^cnd  the  Home  Owners'  Loan 
^U'!1.'?SZZ'^'  '''  ''''■•  ^  ^  committed 

erSin^.r^'^^''^-,  ^  **"^  '^-  «■  2741)  Authorizing  the 
erecUon  0/  a  memorial  to  Col.  Richard  M.  jJhn^  and  Ss 
r^ment^  Scott  County.  Ky-  to  the  Com^IS  on  LSj! 

$3^0^(2?^^?^^  ^  ^"^  '^-  ^  2742)  to  increase  by 
IS.OOO.OOO.OOO  the  aggregate  amount  of  bonds  which  the 
Hc«ne  Owners'  Loan  Corporation  may  issue;  to  ThT  Com! 
mittee  on  Banking  and  Currency  .  «»  me  com- 
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By  Mr.  CONDON:    A  bill    (H.   R.   2744)    authorizing   the 
Reconstruction  Plnance  Corporation  to  make  a  loan  for  the 
construction   and   operation   of   airships   In   overseas   trade 
and  for  other  purposes;  to  the  Committee  on  Banking  and 
Currency. 

By  Mr.  CONNER Y:  A  bill  ( H.  R.  2745)  to  provide  for  the 
employment  of  American  citizens  In  skilled  positions  on  the 
Panama  Canal;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

Also,  a  bill  (H.  R.  2746)  to  provide  for  a  30-hour  week  to 
relieve  unemployment,  and  for  other  purposes;  to  the  Com- 
mittee on  Labor. 

By  Mr.  CROSS  of  Texas:  A  bill  (H.  R.  2747.  broadening 
the  monetary  base  by  the  use  of  silver,  devaluing  the  gold 
dollar,  and  stabilizmg  the  purchasing  power  of  the  dollar 
on  the  wtiolesale  commodity  price  level  of  1926.  and  for 
other  purposes;  to  the  Committee  on  Banking  and  Currency 

By  Mr.  CROSSER  of  Ohio:  A  bill  (H.  R.  2748)  to  promote 
the  safety  of  employees  and  travelers  on  railroads  by  re- 
quiring common  carriers  engaged  in  interstate  commerce  to 
install,  inspect,  test,  repair,  and  maintain  block-signal  sys- 
tems, interlocking,  highway  grade -crossing  protective  de- 
vices, automatic  train  stop,  train  control,  cab  signal  devices 
and  other  appliances,  methods,  and  systems  intended  to 
promote  the  safety  of  railroad  operation:  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

ALSO,  a  bill  (H.  R.  2749.  to  establish  a  6-hour  dav  for 
employees  of  carner.s  engaged  In  Interstate  and  foreign  com- 
merce, and  for  other  purposes;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

By  Mr.  DEEN:  A  bill  (H.  R.  2750)  to  provide  for  the  im- 
mediate payment  to  veterans  of  the  face  value  of  their 
adjusted-service  certificates;  to  the  Committee  on  Ways 
and  Means. 

Also,  a  bill  (H.  R.  2751)   to  provide  for  loans  to  farmers 
for  crop  production  and  harvesting  during   the  year   1935 
and  for  other  purposes;  to  the  Committee  on  Agriculture 

By  Mr.  DICKSTEIN:  A  bill  (H.  R.  2752)  to  provide  for 
additional  compensation  to  Jurors  in  criminal  cases  to  the 
Committee  on  the  Judiciary. 

Also,  a  bill  <H.  R.  2753'  to  declare  citizenship  forfeited  in 
the  case  of  any  naturalized  citizen  who  left  the  United  States 
tor  the  purpose  of  voting  in  the  plebescite  in  the  Saar  region 
in  Germany  and  who  did  vote  durmg  said  plebescite  in  the 
Saar  region  In  Germany;  to  the  Committee  on  Immigration 
and  Naturalization. 

TT^'  *  ^^  ^H-  R-  2754.  for  the  relief  of  employees  of  the 
united  States  Government  who  are  engaged  in  the  enforc- 
ing of  the  Umted  States  Crimmal  Code;  to  the  Committee 
on  the  Judiciary. 

.ff^\^/  piMOND:  A  bill  -H.  R.  2755)  to  provide  more 
effectively  for  the  national  defense  by  augmenting  the  mill- 
tary  garrison  and  estabii.-^hmg  mUitary  utUities  in  Alaska- 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill,  H.  R.  2756.  authorizing*  the  Tlingit  and  Haida 
Indians  of  Alaska  to  bring  suit  in  the  Umted  States  Court  of 
Claims,  and  conferrmg  Jurisdiction  upon  said  court  to  hoar 
examme  adjudicate,  and  enter  Judgment  upon  anv  and  all 
claims  which  said  Indian-s  may  have  or  claim  to  have  agaiast 
the  United  States,  and  for  other  purposes;  to  the  Committee 
on  Indian  Affairs. 

Also,  a  bUl  (H.  R.  2757)  to  amend  section  42  of  the  act  of 
Congress  entitled  'An  act  to  provide  compensatio.n  lor  cm- 
Ployees  of  the  United  State.s  suffering  Injuries  while  in  the 
performance  of  their  duties,  and  for  other  purposes  -  ao- 
tt^lu^^l^"^^'  ^'  ^^^^'  *"  •^*"**«*'  ^  the  CommiUee  on 

By  Mr.  DINGELL:   A  bill  <H.  R.  2758)  to  give  veterans  of 

th^  PMr'^*'  ""  ^^^  Spamsh-Amencan  War.  Boxer  Rebellion, 
the  Philippine  Insurrection,  and  the  World  War  their 
widows  and,  or  wives,  and  or  dependent  children  of  disabled 
veterans,  who  themselves  are  not  quaUfled.  preferences  in 
the  Government  and  District  of  Columbia  civU  service;  to 
the  Committee  on  the  Civil  Service, 
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Also,  a  bill  (H.  R.  2759)  to  provide  that  mothers  of  de- 
ceased World  War  veterans  who  did  not  make  the  pilgrim- 
age to  cemeteries  of  Europe  shall  receive  a  smn  equivalent 
to  the  average  cost  per  person  of  such  pilgrimages;  to  the 
Committee  on  Military  AJDTairs. 

Also,  a  bill  (H.  R.  2760)  to  amend  the  Reconstruction 
Finance  Corporation  Act,  as  amended,  to  provide  for  loans 
to  nonprofit  benevolent  charitable  corporations;  to  the  Com- 
mittee on  Banking  and  Currency. 

Al$o.  a  bill  (H.  R.  2761)  to  provide  for  the  appointment 
of  an  additional  district  judge  for  the  eastern  district  of 
Michigan;  to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  2762)  extending  the  classified  civil 
service  to  Include  spedal-delivery  messengers;  to  the  Com- 
mittee on  the  Civil  Service. 

By  Mr.  DISNEY:  A  bill  (H.  R.  2763)  to  compel  Govern- 
ment departments  and  oflBcials  to  give  full  faith  and  credit 
to  the  decrees.  Judgments,  eto..  of  State  courts  of  record; 
to  the  Committee  on  the  Judiciary. 

By  Mr.  DONDERO:  A  biU  (H.  R.  2764)  to  provide  for  an 
additional  $2,000,060,000  of  bonds  to  be  issued  by  the  Home 
Owners'  Loan  Corporation;  to  the  Committee  on  Banking 
and  Currency. 

Bv  Mr.  ELLENBOOEN:  A  bill  (H.  R.  2765)  to  amend  the 
Home  Owners'  Loan  Act  of  1933.  as  amended,  by  giving 
to  the  Home  Owners'  Loan  Corporation  power  to  issue  an 
additional  $2,500,000,000  of  bonds,  and  for  other  purposes; 
to  the  Committee  on  Wnniring  and  Currency. 

By  Mr.  ENGLEBRIOHT:  A  bill  (H.  R.  2766)  granthig  to 
the  Water  Project  Authority  of  the  State  of  California,  a 
bcd>  politic  and  corporate  of  said  State,  certain  lands,  and 
for  other  purposes;  to  the  Committee  on  the  Public  Lands. 

Also,  a  bill  (H.  R.  2767)  authorizing  appropriations  for 
the  construction  and  maintenance  of  improvements  neces- 
sary lor  protection  of  the  national  forests  from  fire,  and 
for  other  purposes:  to  the  Committee  on  Agriculture. 

Also,  a  biU  (H.  R.  2768)  to  aid  in  the  establishment  of 
State  parks;  to  the  Committee  on  the  Public  Lands. 

Also,  a  bill  (H.  R.  2769)  to  authorise  the  Issuance  of 
patent  for  lands  containing  gold-bearing  gravels,  at  depth, 
which  are  overlaid  by  volcanic  la^;  to  the  Committee  on 
the  Public  Lands. 

Also,  a  bill  (H.  R.  2770)  to  enable  the  Secretary  of  Agri- 
culture to  control  emergency  insect  infestations  on  the  na- 
tional forests;  to  the  Committee  on  Agriculture. 

Also,  a  bill  (H.  R.  2771)  to  provide  for  the  destruction 
and  eradication  of  predatory  animals  in  the  State  of  Cali- 
fornia; to  the  Committee  on  Agriculture. 

Also,  a  bUl  (H.  R.  2772)  making  the  9th  day  of  September 
of  each  year  a  holiday  for  Federal  employees  in  the  State 
of  California;  to  the  Committee  on  Bzpoiditures  in  the 
Executive  Departments. 

Also,  a  bill  (H.  R.  2773)  to  authorise  the  erection  of  a 
United  States  veterans'  hospital  in  the  inland  region  of  the 
State  of  California;  to  the  Committee  on  World  War  Vet- 
erans' Legislation. 

Also,  a  bill  (H.  R.  2774)  to  amend  an  act  entitled  "An  act 
making  an  appropriation  for  the  survey  of  public  lands 
lying  Within  the  limits  of  land  grants,  to  provide  for  the 
forfeiture  to  the  United  States  of  imsurveyed  land  grants 
to  railroads,  and  for  other  purposes",  approved  June  25. 
1910:  to  the  Committee  on  the  Public  Landa. 

Also,  a  bill  (H.  R.  2775)  to  autliorise  an  appropriation  for 
the  benefit  of  the  Indians  of  California  to  be  reimbursed 
from  any  award  made  to  such  Indians  under  the  act  of 
May  18.  1928,  as  amended,  and  for  other  puri>06es;  to  the 
Committee  on  Tndtan  Affairs. 

By  IAt.  FORD  of  California:  A  bill  (H.  R.  2776)  to  assure 
to  persons  within  the  Jurisdiction  of  every  State  the  equal 
protection  of  the  laws,  and  to  punish  the  crime  of  lynching; 
to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  27T7)  to  authiMlse  tbe  Reconstruction 
Finance  CorporatioQ  to  finance  certain  self -liquidating  Pub- 
lic Works  projects;  to  the  Committee  on  wnnWng  and  Cur- 
rency. 


By  Mr.  FLANNAGAN:  A  bill  (H.  R  2778)  to  estabUah  and 
promote  the  use  of  standards  of  classification  for  tobac(X>, 
to  provide  and  maintain  an  official  Inspection  service  for 
tobacco,  and  for  other  purposes;  to  the  Committee  on 
Agriculture. 

By  Mr.  GASQUE:  A  bill  (H.  R.  2779)  to  extend  the  times 
for  commencing  and  completing  the  construction  of  a  bridse 
across  the  Waccamaw  River  at  Conway,  S.  C:  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

By  Mr.  OOLDSBOROUQH:  A  bill  (H.  R.  2780)  to  estab- 
lish the  Bank  of  the  United  States,  to  reduce  the  coot  of 
the  United  States  Government  financing,  to  insure  a  steady 
reduction  in  the  amount  of  the  United  States  debt,  and  to 
pay  the  losses  of  depositors  in  closed  banks;  to  the  Com- 
mittee on  Banking  and  Currency. 

By  Mr.  ORANFIELD:  A  bill  (H.  R.  2781)  to  allocate  sums 
to  enable  the  construction  of  a  bridge  as  a  memorial  to 
Calvin  Coolidge;  to  the  Committee  on  Wasrs  and  Means. 

Also,  a  bill  (H.  R.  2782)  to  allocate  sums  to  enable  the 
construction  of  a  bridge  as  a  memorial  to  Calvin  Coolidge; 
to  the  Committee  on  Ways  and  Means. 

Also,  a  bill  (H.  R.  2783)  to  authorize  the  constructi(ni  ot 
a  bridge  as  a  memorial  to  Calvin  Coolidge;  to  the  Ccnninittee 
on  Ways  and  Means. 

Also,  a  bill  (H.  R.  2784)  to  authorize  the  construction  of 
a  bridge  as  a  memorial  to  Calvin  Coolidge;  to  the  Committee 
on  Ways  and  Means. 

By  Mr.  GREEN:  A  bill  (H.  R.  2785)  to  provide  for  the 
construction  of  a  canal  across  northern  Florida  connecting 
the  waters  of  the  Atlantic  Ocean  and  the  GKilf  of  Mexico; 
to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  GRISWOLD:  A  bill  (H.  R.  2786)  to  repeal  Oovern- 
ment wage  cuts  as  of  January  1,  1935,  and  for  other  pur- 
poses; to  the  Committee  on  Expenditures  in  the  Ezecutiw 
Departments. 

By  Mr.  HANCOCK  of  North  Carolina:  A  bill  (H.  R.  2787) 
to  increase  the  authorized  bond  issue  of  the  Home  Owners' 
Loan  Corporation,  and  for  other  purposes;  to  the  Committee 
on  Banking  and  Currency.  I 

By  Mr.  HESS:  A  biU  (H.  R.  2788)  to  reduce  the  internal- 
revenue  tax  on  beer  and  other  malt  liquors;  to  the  Committee 
on  Ways  and  Means. 

By  Mr.  HIGGINS  of  Connecticut:  A  biU  (H.  R.  2789)  to 
require  contractors  on  public-building  projects  to  perform  a 
part  of  the  work  on  each  contract  themselves,  to  name  their 
subcontractors,  and  for  other  purposes;  to  the  Committee 
on  Expenditures  in  the  Executive  Departments. 

By  Mr.  KNUTE  HILL:  A  bUl  (H.  R.  2790)  to  improve  tbe 
navigabihty  of  the  Columbia  River  find  its  tributaries;  to 
provide  for  the  flood  control  of  the  Columbia  River  and  its 
tributaries;  to  provide  for  reforestatibn  and  the  use  of  mar- 
ginal lands  in  the  Columbia  River  Basin;  to  provide  for  the 
agricultural  and  industrial  development  of  the  Columbia 
River  Basin;  to  provide  for  the  irrigation  of  lands  in  the 
Columbia  River  Basin;  to  provide  for  the  develoimient  at 
electrical  power  in  the  Columbia  River  Basin;  and  for  other 
purposes;  to  the  Committee  on  Irrigation  and  RecUonation. 

By  Mr.  HOPE:  A  bill  (H.  R.  2791)  to  amend  the  Packers 
and  Stockyards  Act,  1921;  to  the  Committee  on  Agriculture. 

By  Mr.  HOEPPEL:  A  bill  (H.  R.  2792)  to  protect  Ameri- 
can labor,  to  reduce  crime,  to  lessen  the  danger  of  foreifn 
entanglements,  and  for  other  purposes:  to  Uie  Comm1tt.ee  on 
Immigration  and  Naturalisation. 

Also,  a  bill  (H.  R.  2793)  to  amend  the  provisions  of  laws 
relating  to  amwintment  of  postmasters;  to  tbe  C^limmlttee 
on  the  Post  Office  and  Post  Roads. 

Also,  a  bill  (H.  R.  2794)  to  adjust  tbe  rate  of  pension  to 
soldiers  of  the  Indian  wars  who  served  90  dasrs  or  more  in 
active  service  against  hostile  Indians,  and  for  other  pur- 
poses; to  the  Committee  on  Pensions. 

By  Mr.  JOHNSON  of  Texas:  A  biU  (H.  R.  2795)  for  the 
prevention  and  removal  of  obstructions  and  burdens  upon 
interstate  commerce  in  cotton,  by  regulating  transactions  on 
cottcm-futures  exchanges,  and  for  otho:  purposes;  to  tbe 
Committee  oh  Agriculture. 
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Also,  a  bill  (H.  ^:^7S6)  to  amend  the  Tariff  Act  of  1922; 
to  the  Committee  on  Ways  and  Means. 

Also,  a  biU  (H.  R.  2797)  to  amend  the  World  War  Ad- 
Justed  CompensaUon  Act;   to  the  Committee  on  Ways  and 

Means. 

Also,  a  bill  (H.  R.  2798)  to  restore  the  2-ccnt  rate  of 
postage  on  flrst-class  mail  matter;  to  the  Committee  on 
Ways  and  Means. 

Also,  a  bill  (H.  R.  2799 »  to  authorize  the  acceptance  by 
the  Treasury  of  silver  bullion  and  the  Issuance  therefor  of 
sliver  certificates  for  the  purpose  of  expanding  the  currency 
and  elevating  the  price  level,  and  for  other  purposes-  to  the 
Committee  on  Coinage,  Weights,  and  Measures. 

Also,  a  bill  (H.  R.  2300)  to  provide  for  the  use  of  net 
weights  in  interstate  and  foreign  commerce  transactions  in 
cotton,  to  provide  for  the  standardization  of  bale  covering 
for  cotton,  fo-  the  purpose  of  requiring  the  use  of  a  domes- 
^tic  product,  and  for  other  purposes;  to  the  Committee  on 
Agriculture. 

By  Mr.  JONES:  A  bill  (H.  R.  2801)  to  amend  the  act  of 
March  3.  1927.  authorizing  the  Secretary  of  Agriculture  to 
collect  and  publish  sUtistics  of  the  grade  and  staple  length 
of  cotton;  to  the  Committee  on  Agriculture. 

By  Mr.  JOHNSON  of  Oklahoma:  A  bill  (H.  R  2802)  to 
protect  labor  in  its  old  age  by  providing  for  old-age  and 
dlsabUity  pensions,  and  for  other  purposes;  to  the  Committee 
on  Ways  and  Means. 

By  Mr.  KENNEY:  A  bill  (H.  R.  2803)  to  provide  for 
$2,000,000,000  of  additional  bonds  to  be  issued  by  the  Home 
Owners'  Loan  Corporation;  to  the  Committee  on  Banking 
and  Currency. 

By  Mr.  KNIFPIN:  A  bill  (H.  R.  2804)  to  provide  funher 
ISn,?**  national  security  and  defense;  to  the  Committee  on 
Military  Affairs. 

By  Mr.  KVALE:  A  bUl  (H.  R.  2805)  to  amend  aecUons  11 
and  12  of  the  Immigration  Act  of  1924.  as  amended  to  the 
Committee  on  ImmigraUon  and  Naturalization 

AJao.  a  bill  (H.  R.  2«06>  placing  certain  posiuons  in  the 
Postal  Service  In  the  compeUtive  classified  service  to  the 
Committee  on  the  Civil  Service.  ' 

AJao.  a  bill  (H.  R.  2807)   relating  to  annual  leave  of  em- 

'  tee^OT^PrinuL*^''*'"""^'^^  Printing  Office;  to  the  Commit- 

t^^'.^i^^i^  R.  2808.  to  abolish  capital  punishment  in 

ScSi^bto       ^^^'  ^  "»*  Committee  on  the  District 

nt^'  LJin  *^;  ^^'  ^  ^**^***''  '"^  ^^  commemoration 
of  "»*  BatUe  of  Birch  Coulee,  in  the  State  of  Minnesota; 
to  the  Committee  on  Military  Affaii-a. 

Also,  a  bill   IH.  R.  2810)    to  asaort  by  loans  any  person 
hokUng  an  honorable  discharge  fiom   the   mihtary  forces 

World  War;  to  the  Committee  on  Ways  and  Means 

No"^  *fi!i?v?-  2k^"^  ^  "***'  **"*"^  2  of  Pukic  Act 
No.  242.  SUty-fourth  Congress,  being  an  act  making  appro- 

Sltil.;  ^  «^t«»«  to  the  establishing  of  a  Council  of 
National  Dcfenae:  to  the  Committee  on  Military  Affairs 

^J^  ■  ^  ^"-  ^  ^*"'  ^  P^^'  "»«  ^  of  FWeral 
omc^  patronage  In  elections  and  prohibit  PWeral  offlce- 
iJoidera  from  misuse  of  positions  of  public  trust  for  private 
^i'*"^,  ••***■'  ^  ^  Committee  on  the  JudiciarT 

iJ^«n*  L'JL?;  ^^^^'  ^  "'*'«^  "»*  privileges  of  com- 
pensation and  hoapitaliiation  to  certain  American  citizens 

^  ^^"^^  °"  ^"•*'*  "^^  Veterans'  LeSTauin  ' 
PriiSJ  A.^  :^  ^  '*'*^ J°  '"^"^  "^  ^^^  Corrupt 
^1S^,  S  iL'^iH'^  ****^**^  "^  Senators  and  Repre- 
aenUttves.  to  the  Committee  on  the  Judiciary 

,  ^- •,"?  <H-  ^  2816)  to  amend  section  »  of  the  act  of 
0*  c^Ubor.  »d  for  other  purposes;  to  the  Conu^^ 
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By  Mr.  LAMNECK  A  bill  (H.  R.  2817)  to  change  the 
designation  of  •  laborer  "  to  "  operative "  In  the  Postal 
Service;  to  the  Committee  on  the  Post  Office  and  Post  Roads 

AJso.  a  bill  (H.  R  2818*  to  provide  for  the  promotion  of 
watchmen,  me.^.sfnktfr.s,  and  laborers  employed  in  the  Post 
Office  Department;  to  the  Committee  on  the  Post  Office  and 
Post  Roads. 

Also,  a  bill  (H.  R.  2819)  to  provide  time  credits  for  sub- 
stitute^ laborers  in  the  post  office  when  appointed  as  regular 
laborer;  to  the  Committee  on  the  Post  Office  and  Post 
Roads. 

Also,  a  bill  <H.  R.  2820)  to  increase  by  $3,000,000,000  the 
aggregate  amount  of  bonds  which  the  Home  Owners'  Loan 
Corporation  may  issue;  to  the  Committee  on  Banking  and 
Currency. 

By  Mr.  LUDLOW:  A  bill  (H.  R.  2821)  to  prohibit  certain 
allocations  of  funds  which  increase  the  expenditures  of 
executive  agencies  beyond  authorizaUons  by  Congress-  to 
the  Commictee  on  Expenditures  in  the  Executive  Depart- 
ments. 

ALSO,  a  bill  (H.  R.  2822*   to  assure  to  persons  within  the 
juriMiiction  of  every  State  the  equal  protection  of  the  laws 
and  to  punish  the  crime  of  lynching;   to  the  Committee  on 
the  Judiciary. 

Also,  a  bill  .H.  R  2823)  providing  for  the  cancelation  of 
interest  on  loans  to  veterans  on  theu"  adjusted -service  cer- 
tmcateii;  to  the  Committee  on  World  War  Veterans'  Legis- 
lation. 

By  Mr.  LUNDEEN:  A  bill  (H.  R.  2824)  to  restore  benefits 
lor  veterans  of  the  World  War.  and  for  other  purposes  to 
the  Committee  on  World  War  Veterans'  Legislation 

Also,  a  bUl  .H.  R.  2825)  to  repeal  the  Economy  Act  ap- 
proved March  20.  1933.  and  for  other  purposes;  to  the  Com- 
mittee on  Expenditures  in  the  Executive  Departments 

.H^^°-  f  ,^f^  '"  ^  ^^^^'  ^°  "^^^o"  benefits  for  veteran.3  of 
the  Civil  War  and  the  Indian  Wars,  and  for  other  purposes; 
to  the  Committee  on  Expenditures  in  the  Executive  De- 
partments. 

Also,  a  bill  (H.  R.  2827)  to  provide  for  the  esUblishment 
of  unemployment,  old-age.  and  social  Insurance,  and  for 
other  purposes:  to  the  Committee  on  Labor 

of^hi■  %  ^^^\  L".^  "^^^'  ^°  '"^^°'"^  ^"^«^  'oi-  veterans 
of  the  Spanish-American  War.  including  the  Boxer  Re- 
belhon  and  the  PhUlppine  Insurrection,  and  for  other  pur- 
^^menfs*  ''"'"''^^  °"  Expenditures  in  the  Executive 
Also,  a  bill  (H.  R.  2829)  to  provide  for  controlled  expansion 
ril  ;^"r'-e"cy,  the  Immediate  payment  to  veterans  of  the 
face  value  of  their  adjusted -service  certificates,  and  the  can! 

Si*r^^  A"^"^*^  ''''*"'  "^"'"^^^  ^  »"<^^  certificates;  to 
the  Committee  on  Ways  and  Means 

By  Mr.  McCORMACK    A  bill  <  H.  R.  2830)  to  provide  more 
effectively  for  the  national  defense  by  increasing   the^ffi 
ciency  of  the  Air  Corps  of  the  Army  of 'the  Um^s  tals^^ 
the  Committee  on  Military  Affairs  o«.«««^.  lo 

tJi^'^J'  ^"/"..^   ^^^^'  '^  P'"^^^^^  '°^  the  construction  of 
Z.  IS?    °'  the  Coast  Guard  designed  for  ice-bieaking 

Also,  a  bill   IH.  R.  2832 J    suthorlUng  th.  envtlnn   „f  . 
m«^or,al  to  Brig.  o.n.  C«lmlr  Pul«kf  .t  Lv^^,  O. 

to  the  Committee  on  the  Ubrary 

of  ^ft.fl«^';^°«.^  ^^^  '"  ^  2833)  to  amend  section  400 
of  lUe  18.  Umted  States  Code;  to  the  Committee  on  Inter- 
sUte  and  Foreign  Commerce. 

tion^in*th'^^  't^-  '"*'  ^  elitnlnate  certain  discrim  na- 
tions m  the  existing  revenue  laws  pertaining  to  tempoiary 

W^jTan^d  Mel^^"  °"^^^  "^^  ^'^^  ^  ^'  Comn^t?::^. 
Also,  a  bill  (H.  R.  2835)   to  reimburse  officers   nurses   and 
Civilian  employees  of  the  United  States  Public  Health  Serrice 
and  inmates  of  the  United  States  Public  Health  ServictlSs 
r^i.    f     °J7^  ^^"-  '^•^ '  ^°'  »«»«  sustained   as  the 

[^  ^  thf?-™  ^^*^  "^"™*  ^°  "T""  °«  September  14. 
1919,  to  the  Committee  on  Claims. 
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Also,  a  bill  (H.  R.  283«)  to  designate  tbe  city  of  Detroit. 
Mich.,  as  a  port  of  entry  for  antiques;  to  the  Committee  on 
Ways  and  Means. 

ALSO,  a  bill  (H.  R.  2837)  to  confer  additional  jurisdiction 
on  the  United  States  Board  of  Tax  Appeals,  and  for  other 
purposes:  to  the  Conutnittee  on  Ways  and  Means. 

Also,  a  bill  (H.  R.  2838)  to  provide  lor  payment  of  inter- 
est on  certain  war-risk  insurance  claims;  to  the  Committee 
on  V/orld  War  Veterans'  Legislation. 

Also,  a  bill  (H.  R.  2839)  to  provide  for  the  appointment 
of  Army  field  clerks  and  field  clerks.  Quartermaster  Corps, 
as  warrant  officers.  United  Stat^  Army;  to  the  Committee 
en  Military  Affairs. 

Also,  a  bill  (H.  R.  2840)  to  amend  Utle  5  of  the  United 
Stales  Code  by  adding  thereto,  immediately  after  chapter 
15.  a  new  chapter  creating  the  Department  of  Aeronautics; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

AL'-o.  a  bill  (H.  R.  2841)  to  amend  sections  1  and  2,  title  5, 
of  the  United  States  Code;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

ALSO,  a  bill  (H.  R.  2842)  declaring  November  11  a  legal 
public  holiday,  to  be  known  as  "Armlatice  Day";  to  the 
Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  2843)  to  provide  for  an  additional  dis- 
tricr  judge  for  the  eastern  district  of  Michigan;  to  the  Com- 
mittee on  the  Judiciary. 

Also,  a  bill  (H.  R.  2844)  to  make  imlawful  transportation 
in  interstate  or  foreign  commerce  of  a  stolen  airplane  or 
other  aircraft  by  amendment  of  the  National  Motor  Vehicle 
Theft  Act;  to  the  Committee  on  the  Judiciary. 

ALSO,  a  bill  (H.  R.  2845)  to  provide  for  appointments  to 
the  Post  Office  Department  and  the  Postal  Service  solely  on 
the  basis  of  efficiency  and  merit,  to  extend  the  civil-service 
S3^tem,  and  for  other  purposes:  to  tbe  Committee  on  the 
Post  Office  and  Post  Roads. 

Also,  a  bill  (H.  R.  2846)  to  amend  section  3  of  PubUc  Act 
No.  362,  Seventy-third  Congress,  so  as  to  direct  the  Recon- 
struction Finance  Corporation  to  make  loans  on  or  purchase 
the  assets  of  closed  banks,  and  for  other  purposes;  to  the 
Committee  on  Banking  and  Currency. 

Also,  a  bill  (H.  R.  2847)  to  eliminate  receiverships  of 
closed  banks,  increase  emplojmaent  and  purchasing  power 
through  replacement  in  circulation  of  funds  now  frozen  in 
assets  of  closed  banks,  and  for  other  purposes;  to  the  Com- 
mittee on  Banking  and  Currency. 

By  Mr.  McSWAIN:  A  bill  (H.  R.  2848)  to  make  unlawful 
the  obtaining  of  employment  or  anything  of  value  by  means 
of  any  representation  of  ability  to  Influence  actions  of  exec- 
utive or  legislative  agencies  and  officials;  to  the  Committee 
on  the  Judiciary. 

By  Mr.  MAPES:  A  bill  (H.  R.  2849)  to  Increase  by  $1,000,- 
000.000  the  aggregate  amount  of  bonds  which  the  Home 
Owners'  Loan  Corporation  may  issue;  to  the  Committee  on 
Banking  and  Currency. 

By  Mr.  MARTIN  of  Colorado:  A  bill  (H.  R.  2850)  for  the 
construction  of  Caddoa  Dam  on  the  Ai^ansas  River  in  the 
State  of  Colorado;  to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  MILLER:  A  bill  (H.  R.  2S51)  to  provide  for  a 
minimum  allotment  of  5  bales  of  cotton  oiMler  Public  Act 
No.  169.  of  the  Seventy-third  Congress,  second  session,  ap- 
proved April  21,  1934,  to  each  grower  of  cottcm,  who  is  the 
head  of  a  family,  and  to  exempt  same  from  taxation  under 
said  act,  and  for  other  purposes;  to  the  Committee  on  Agri- 
culture. 

By  Mr.  MOTT:  A  Wll  (H.  R.  2852)  relating  to  the  Ore- 
gon-Washington Bridge  Board  of  Trustees;  to  the  Commit- 
tee on  Interstate  and  Foreign  Commerce. 

By  Mr.  MURDOCK:  A  bill  (H.  R.  2853)  to  provide  for 
the  establishment  and  maintenance,  under  the  Bureau  of 
Mines,  of  a  research  station  at  Salt  Lake  City,  Utah;  to  the 
Committee  on  Mines  and  Mining. 

AL^o.  a  bill  (H.  R.  2854)  to  grant  the  right  to  cut  timber 
in  national  forests  for  the  construction  of  a  railroad  from 
Craig.  Colo.,  or  from  Springvllle,  Utah,  to  Ouray,  Utah,  or 
to  a  point  on  Green  River  near  Ourmy,  Utah,  or  from  Craig, 


Colo.,  to  Springville,  Utah;  to  the  Committee  on  the  Public 
Lands. 

By  Mrs.  NORTON:  A  bill  (H.  R.  2855)  to  provide  addi- 
tional compensation  under  the  Employees'  Compensation 
Act  for  dependents  of  agents  of  the  Department  of  Justice 
who  lose  their  lives  in  the  performance  of  duty;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  ROGERS  of  Oklahoma:  A  bill  (H.  R.  2856)  to 
provide  old-age  compensation  for  the  citizens  of  the  United 
States;  to  the  Committee  on  Ways  and  Means. 

Also,  a  bill  (H.  R.  2857)  to  amend  an  act  entitled  "An 
act  granting  pensions  to  certain  soldiers  who  served  in  the 
Indian  wars  from  1817  to  1898,  and  for  other  purposes", 
approved  March  3.  1927;  to  the  Committee  on  Pensions. 

By  Mr.  ROMJUE:  A  bill  (H.  R.  2858)  to  provide  for  the 
establishment  of  a  school  for  the  training  of  policemen  and 
policewomen  within  the  District  of  Ccdmnbia;  to  the  Com- 
mittee on  the  District  of  ColumUa. 

By  Mr.  SABATH:  A  bill  (H.  R.  2859)  to  provide  for  the 
establishment  of  unemployment  and  social  insurance,  and 
for  other  purposes;  to  the  Committee  on  lAbor. 

By  Mr.  SEARS:  A  biU  (H.  R.  2860)  to  provide  for  the 
issuance  of  veterans'  Treasury  notes  in  payment  of  the  face 
value  of  adjusted-service  certificates  to  veterans;  to  the 
Committee  on  Ways  and  Means. 

By  Mr.  SECREST:  A  bill  (H.  R.  2861)  to  authorize  the 
further  improvement  of  Rural  Free  Delivery  madl  roads  and 
to  aid  in  reUeving  imemplo3mient  throughout  the  country, 
and  for  other  purposes;  to  the  Committee  on.  Rdada. 

By  Mr.  STEAGALL:  A  bill  (H.  R.  2862)  to  increase  by 
$1,000,000,000  the  aggregate  amount  of  bonds  which  the 
Home  Owners'  Loan  Corporation  may  issue;  to  the  Com- 
mittee on  Banking  and  Currency. 

By  Mr.  SUTPHIN:  A  bill  (H.  R.  2863)  to  require  that  the 
officers  and  crew  of  every  vessel  of  the  United  States  shall 
be  citizens  of  the  United  States;  to  the  C(Hnmittee  on  Mer- 
chant Marine,  (Radio,  and  Fisheries. 

By  Mr.  SWEENEY:  A  bill  (H.  R.  2864)  to  promote  substi- 
tute clerks  and  carriers;  to  the  Committee  on  the  Post 
Office  and  Post  Roads. 

By  Mr.  TAYLOR  of  Tennessee:  A  biU  (H.  R.  2865)  to 
amend  an  act  known  as  the  "  Tennessee  Valley  Authority 
Act  of  1933  "  so  as  to  provide  that  the  Tennessee  Valley 
Authority  reimburse  certain  counties  on  account  of  loss  d 
taxable  values  and  keep  equalized  the  county  indebtedness 
therein;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2866)  to  make  it  a  crime  to  advocate, 
abet,  encourage,  or  otherwise  promote  the  overthrow  or  the 
destruction  of  the  Government  of  the  United  States  by  force 
or  violence,  and  for  other  purposes;  to  the  C<xnmittee  on  the 
Judiciary. 

By  Mr.  TERRY:  A  bill  (H.  R.  2867)  to  aid  in  keeping  ele- 
mentary schools  operating  by  authorizing  loans  through  the 
Reconstruction  Finance  Corporation  for  emergency  aid  in 
refinancing  obligations  of  badly  distressed  school  districts 
which,  due  to  drouth,  flood,  flre,  depression,  or  other  acts 
of  nature  beyond  control,  flnd  that  30  percent  or  more  of 
their  legal  income  is  being  demanded  for  debt  services  and 
other  fixed  charges,  thereby  leaving  them  unable  to  operate 
their  schools;  to  the  Committee  on  Banking  and  Coneney. 

Also,  a  bill  (H.  R.  2868)  to  provide  for  cooperation  by  the 
Federal  Government  with  the  several  States  and  Territories 
and  the  District  of  Columbia  in  meeting  the  crisis  In  public 
education;  to  the  Committee  on  Education. 

Also,  a  bill  (H.  R.  2869)  to  provide  further  for  tlie  national  ' 
defense;  to  the  Committee  c«i  Military  Affidrs. 

By  Mr.  THOMASON:  A  bill  (H.  R.  2870)  amending  sectton 
62  of  chapter  3,  title  45,  of  the  Code  at  Laws  ot  the  United 
States  of  America;  to  the  Committee  on  Interstate  and  FDr- 
eign  Commerce. 

Also,  a  bill  (H.  R.  2871)  to  provide  further  fat  the  national 
defense;  to  the  Committee  on  Military  Affairs. 

By  Mr.  WERNER:  A  bill  (H.  R.  2872)  to  repeal  section  2 
of  chapter  333,  Forty-flfth  Statutes;  to  the  Cnnmittee  on 
the  Judiciary. 
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By  Mr.  WHITE:  A  bill  (H.  R.  2873)  authorizing  the  ad- 
justment of  existing  contracts  for  the  sale  of  timber  on  the 
national  forests,  and  for  other  purposes;  to  the  Committee 
on  Agriculture. 

By  Mr.  WILLIAMS:  A  bill  (H.  R.  2874)  granting  the  con- 
sent of  Congress  to  the  State  highway  commission  to  con- 
struct, maintain,  and  operate  a  free  highway  bridge  across 
Eleven  Points  River,  in  section  17,  township  23  north,  range 
2  west,  approximately  12  miles  east  of  Alton,  on  route  no.  42, 
Oregon  County.  Mo.:  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

Also,  a  bill  (H.  R.  2875)  amending  the  first  sentence  of 
secUon  4  (c)  of  the  Home  Owners'  Loan  Act  of  1933,  as 
amended;  to  the  Committee  on  Banking  and  Currency 

By  Mr.  WILSON  of  Louisiana:  A  biU  (H.  R.  2876)  to 
amend  the  act  entitled  "An  act  for  the  control  of  floods  on 
the  Mississippi  River  and  Its  tributaries,  and  for  other  pur- 
poses ",  approved  May  15.  1928.  as  amended;  to  the  Com- 
mittee on  Flood  Control. 

By  Mr.  WOODRUFF:  A  bill  (H.  R.  2877)  to  legalize  a 
pier  along  the  west  coast  of  Lake  Huron,  Mich.,  at  Green- 
bush,  Mich.:  to  the  Committee  on  Rivers  and  Harbors 

By  Mr.  YOUNG:  A  bill  (H.  R.  2878)  to  release  veterans 
from  the  liability  to  pay  interest  on  loans  secured  by 
adjusted-service  certificates,  to  provide  for  the  refund  of 
interest  paid  on  such  loans,  and  for  other  purposes-  to  the 
Committee  on  Ways  and  Means. 

By  Mr.  KENNEY:   Resolution  (H.  Res.  1)   requesting  the 
Commissioner  of  EducaUon  to  study  the  desirabUity  of  in-  I 
troducing  courses  in  aviation  in  public  schools;  to  the  Com- 
mittee on  Education. 

By  Mr.  FULMER:  Resolution  (H.  Res.  2)  providing  for  | 
the  printing  of  2.000  copies  of  the  soil  survey  for  certain  i 
counties  In  South  Carolina;  to  the  Committee  on  Printing 

By  Mr.  CELLER:  ResoluUon  (H.  Res.  3)  protesting  Nazi  | 
anti-Semitism;  to  the  Committee  on  Foreign  Affairs 

Also,  resolution  (H.  Res.  4)  requesting  the  Department  of  | 
State  to  caU  on  the  German  Government  to  cease  denying  ' 
the  fundamental  and  inalienable  rights  of  those  who  may  be 
recent  in  Germany;  to  the  Committee  on  Foreign  Affairs 
By  Mr.  LAMNECK:  Resolution  (H.  Res.  5)  providing  for 
the  appointment  of  a  select  committee  authorized  and  di- 
rected to  investigate  the  distribution  of  appointments  of 
prwent  ofBcers  and  employees  in  the  execuUve  branch  of  the 
Oovemment.  whether  under  civil  service  or  otherwise-  to  the 
Committee  on  Rules. 

By  B«r.  MONTAGUE:  Resolution  (H.  Res.  6)  to  provide 
ror  the  printing  of  certain  historical  statements  relative  to 

inf.^^o°f^'.'w^"^^  °^  Richmond.  Va..  June  25  to 
July  1.  1882:  to  the  Committee  on  Printing. 

By  Mr.  DOCKWEILER:  ResoluUon  (H  Res.  7)  to  provide 
lu  "»«  aPPoi^-itment  of  a  special  committee  to  Investigate 
Uie  military  defenses  and  the  condition  thereof  on  the 
Pacific  coast;  to  the  Committee  on  Rules. 

By  Mr  BLAND:  Resolution  (H.  Res.  8)  regarding  the 
consideration  of  legislaUon  by  the  House  of  RepresenUUves- 
to  the  Committee  on  Rules.  "^wvca. 

Also  resoluUon  (H.  Res.  9)  regarding  correcUon  in  the 
case  of  error  of  reference  of  bills.  resoluUons,  and  memorials- 
to  the  Committee  on  Rules. 

Also,  resolution  (H.  Res.  10)  regarding  the  transfer  of 
jurisdiction  of  any  subject  of  legislation:  to  the  Committee 
on  Rules. 

»«^*  ^«»;""oo  <H  Res.  11)  amending  clause  9  of  rule  X 
and  clause  9  of  rule  XI ;  to  the  Committee  on  Rules. 

By  Mr.  VINSON  of  Georgia:  ResoluUon  (H.  Res.  12)  to 
create  a  select  committee  to  conduct  an  investlgaUon  of  the 
dii^rj^Uon  against  southern  shippers;  to  the  Committee 

By  Mr.  LUDLOW:  Joint  resohiUon  (H.  J.  Res.  1)  propos- 
ing an  amendment  to  the  ConsUtuUon  of  the  United  Stetes 

Llf.""^  ^:?"f*  '**^*»  ^°'  '"^'^  '^  ''<>«««»;  to  toe  cSm! 
mittee  on  the  Judiciary. 

ty.f^A^''  ^^-  •'°*'''  resoluUon  (H.  J.  Res.  2)  to  authorise 
the  Attorney  General  of  Uie  United  States  to  U-ansfeVTe^ 
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I  tain  documents  to  the  Library  of  Congress;  to  the  Committee 
I  on  the  Library. 

By  Mr    KENNEY:   Joint  resolution  (H.  J.  Res.  3)   memo- 
rializing the  States  of  the  Union  to  require  the  takln?  of  an 
oath  of  allegiance  to  the  ConsUtutlon  of  the  Unitec   Spates 
I  by  all  teachers  of  the  public  schools  and  other  inst  tut  ions 
of  learnmg,  and  for  other  purposes;   to  the  Commiiief  on 
Education. 
I       By  Mr.  TARVER:  Joint  resolution  (H.  J.  Res.  4>    aropos- 
I  Ing    to   amend    the    ConsUtuUon    of    the    United    St  lies    to 
exclude  aliens  in  counting  the  whole  number  of  persons  in 
]  each  State  for  apportionment  of  Representatives  among  the 

several  States;  to  the  Committee  on  the  Judiciary. 
i  Also,  joint  resolution  (H.  J.  Res.  5)  dlrecUng  and  author- 
izing the  Postmaster  General  to  have  prepared  and  issued 
I  a  postage  stamp  commemorating  the  services  of  t  le  late 
I  Thomas  E.  Watson  in  the  originaUon  of  the  Rurul  Free 
I  Delivery  Service;  to  the  Committee  on  the  Post  Office  and 
Post  Roads. 

By  Mr.  McCORMACK:  Joint  resolution  (H.  J.  Rej.  6)    to 
provide    for   the   naming   of    the    Veterans'   Administration 
faculty  at  Bedford,  Mass.;  to  the  Committee  on  Wond  War 
t  Veterans"  Legislation. 

By  Mr.  LAMNECK:  Joint  resolution  (H.  J.  Res.  ';  )  pro- 
viding for  payment  of  compensation  for  services  to  members 
of  local  draft  boards  who  served  also  as  clerks  of  tteir  re- 
spective boards;  to  the  Committee  on  Military  Afralr<: 

By  Mr.  FIESINOER:  Joint  resohition  (H.  J.  Res.  10 »  au- 
thorizing and  requesting  the  President  of  the  United  States 
to  i-ssue  annually  a  proclamation  setting  apart  the  month 
of  September  of  each  year  as  safety  month;  to  the  Com- 
mittee on  the  Judiciary. 

By  Mr.  BLOOM:  Joint  resolution  (H.  J.  Res.  ID  author- 
izing the  Postmaster  General  to  make  a  just  and  eqaitable 
compensation  for  the  past  use  in  the  PosUl  Servic  of  a 
certain  InvenUon  and  device  for  the  postmarking  cf  mail 
packages  and  for  the  more  permanent  cancelation  o)  post- 
age stamps  during  the  Ume  the  said  device  was  in  ose  by 
the  Post  Office  Department,  not  exceeding  or  going  l«yond 
the  life  of  the  letters  patent  thereon;  to  the  Committee  on 
the  Post  Office  and  Post  Roads. 

Also,  joint  resolution  (H.  J.  Res.  12)  for  the  particioation 
of  the  Umted  SUtes  In  a  universal  and  international  exhibi- 
tion at  Brussels.  Belgium,  in  1935;  to  the  Committee  on 
Foreign  AfTairs. 

By  Mr.  O'MALLEY:  Joint  resoluUon  (H.  J.  Res.  13  pro- 
posing an  amendment  to  the  ConsUtuUon  of  the  United 
SUtes  granting  power  to  the  Congress  in  Ume  of  war  t)  take 
property  for  mihtary  and  nonmilitary  purposes  w  thout 
payment  of  profit  when  conscripting  persons  for  m  litary 
or  nonmihtary  purposes;  to  the  Committee  on  the  Judiciary- 

Also,  joint  resolution  (H.  J.  Res.  14)  proposing  an  aiiend- 
ment  to  the  Income  Tax  Act  of  1932  providing  for  an  .-mer- 
gency  surtax  of  50  percent  on  the  net  income  of  all  f( reign 
subsidiaries  of  American  corporaUons.  individuals,  paitner- 
ships.  or  manufacturers;  to  the  Committee  on  Way?  and 
Means. 

By  Mr.  BURDICK:  Joint  resolution  (H.  J.  Res.  15)  can- 
celation of  feed  and  seed  loans;  to  the  Committee  on  Agri- 
culture. 

By  Mr.  DIMOND:  Joint  resolution  (H.  J.  Res.  16)  author- 
izing a  preliminary  examinaUon  or  survey  of  a  ship  canal 
across  Prince  of  Wales  Island,  Alaska;  to  the  Committ^  on 
Rivers  and  Harbors. 

By  Mr.  SABATH:  Joint  resoluUon  (H.  J.  Res  17)  tc  pro- 
vide for  the  acquisition  by  the  Government  of  the  Lnited 
states  of  the  canal  now  owned  by  the  Sanitary  Distr  ct  of 
Chicago,  and  for  other  purposes;  to  the  Committee  on  f  livers 
and  Harbors. 

fK^^r^*""-  ^^^^:^-  •'oint  resoluUon  (H.  J.  Res.  18)  directing 
the  ComptroUer  General  of  Uie  United  SUtes  to  correct  an 
Q^/  °l*1f  ^.?^  adjustment  of  the  account  betwee  i  Uie 
fw  ?1  ^V^  ^°^^  *"^  "**  ^^^  States  adjusted  .mder 
toe  authority  contained  in  the  act  of  February  24.  1905  (33 
Stat.  L.  777).  and  appropriated  for  in  the  Deficiency  /.ct  of 
February  27,  1906;  to  Uie  Committee  on  the  Judiciary. 
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By  Mr.  BLAND:  Joint  resolution  (H.  J.  Res.  19)  requiring 
50  percent  of  the  cargo  imported  and  exported  under  trade 
agreements  between  the  United  SUtes  and  foreign  naUons 
to  be  carried  in  vesads  of  the  United  SUtes;  to  the  Com- 
mittee on  Merchant  Marine,  Radio,  and  Fi^ieries. 

By  Mr.  CHAPMAN:  Joint  resohition  (H.  J.  Res.  20)  to 
provide  for  the  erecUon  at  a  Ublet  in  the  Arlington  Me- 
morial Amphitheater;  to  the  Committee  on  Military  Affairs. 

By  Mr.  GREENWOOD:  Joint  resolution  (H.  J.  Res.  22)  to 
provide  for  appropriate  military  records  for  persons  who, 
pursuant  to  orders,  reported  for  military  duty,  but  whose 
induction  into  the  service  was  not.  tbrousb  no  fault  of  their 
own.  formally  completed  on  or  prior  to  November  30,  1918; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  BROWN  Of  Michigan:  Johit  resolution  (H.  J.  Res. 
23  >  directing  the  President  to  proclaim  October  11  of  each 
year  General  Pulaski's  Memorial  Day,  for  the  observance 
and  commemoration  of  the  death  of  Brig.  Oen.  Casimir 
Pulaski;  to  the  Committee  on  the  Judiciary. 

By  Mr.  BUCKBEE:  Joint  resolution  (H.  J.  Res.  24)  pro- 
viding for  the  sale  of  postage  stamps  at  places  other  than 
the  post  cfBce  or  its  branches,  and  for  other  purposes;  to  the 
Committee  on  the  Post  OfDce  and  Post  Roads. 

Also,  Joint  resoluUon  (H.  J.  Res.  35)  directing  the  Presi- 
dent of  the  United  SUtes  of  America  to  i)roclaim  October  11 
of  each  year  General  Puladd's  Memorial  Day  for  the  ob- 
servance and  commemoration  of  the  death  of  Brig.  Gen. 
Casimir  Pulaski;  to  the  Committee  on  the  Judiciary. 

By  Mr.  SAUTHOPF:  Joint  resolution  (H.  J.  Res.  26)  re- 
questing the  President  to  proclaim  October  9  as  Leif  Erick- 
son  Day :  to  the  Committee  on  the  Judiciary. 

By  Mr.  IGLESIAS:  Joint  resolution  (H.  J.  Res.  27)  pro- 
viding for  extension  of  cooperative  wori:  of  the  Geological 
Sur\ey  to  Puerto  Rico;  to  the  Committee  on  Insular  Affairs, 

By  Mr.  KNUTSON:  Joint  resohition  (H.  J.  Res.  26)  sUting 
whether  coastwise  trafflc  diould  be  subjected  to  govern- 
mental regulation  under  the  Interstate  Commerce  Commis- 
sion; to  the  Committee  on  Interstete  and  Foreign  Com- 
merce. 

By  Mr.  DOBBINS:  Joint  resolution  (H.  J.  Res.  29)  propos- 
ing an  amendment  to  the  Constitution  of  the  United  SUtes 
empowering  Congress  to  provide  for  the  payment  of  pensions 
to  superannuated  cUiaens;  to  the  Committee  on  the  Judiciary. 

By  Mr.  VINSON  of  Georgia:  Joint  resolution  (H.  J.  Res. 
30)  to  prohibit  limiUtions  on  the  esUblishment  of  cerUin 
industries:  to  the  Cbmmittee  on  Ways  and  Means. 

Also,  joint  resolution  (H.  J.  Res.  81)  to  create  a  commis- 
sion to  study  and  report  on  the  feasibility  of  constructing  the 
Nicaragua  Canal;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

Also,  joint  resolution  (H.  J.  Res.  32)  proposing  an  amend- 
ment to  the  Constitution  of  the  United  States  providing  for 
a  term  of  4  years  for  RepresenUUves  in  Congress;  to  the 
Committee  on  Election  ot  the  President.  Vice  President,  and 
Representatives  in  Congress. 

By  Mr.  GRIFFIN:  Joint  resoluUon  (H.  J.  Res.  33)  propos- 
ing an  amendment  to  the  Constitution  of  the  United  States 
giving  the  House  of  RepresenUUves  coordinate  power  in  the 
ratification  of  treaties;  to  the  Committee  on  the  Judiciary. 

Also,  joint  resolution  (H.  J.  Res.  34)  proposing  an  amend- 
ment to  the  Constitution  of  the  United  SUtes  requiring  sub- 
mission of  constitutional  amendments  to  the  direct  vote  of 
the  people;  to  the  Committee  on  the  Judiciary. 

By  Mr.  ROBERTSON:  Resolution  (H.  Res.  24)  to  create 
a  Committee  on  Wildlife;  to  the  Committee  on  Rules. 

By  Mr.  McGRATB:  Resolution  (H.  Res.  25)  to  InvesU- 
gate  the  awards  for  naval  construction  authmised  by  the 
Seventy-third  Congress;  to  the  Committee  on  Rules. 

By  Mr.  McLEOD:  Resoltttkn  (H.  Res.  2$)  electing  a 
standing  Committee  on  Aeronautics;  to  tbe  Committee  on 
Rules. 

By  Mr.  KVALE:  Resolution  (H.  Res.  27>  to  request  the 
Secretary  of  the  Treasury  to. advise  tbe  House  of  Repre- 
senUtives  on  what  authority  certain  r^y**Btl  ht%fr^»>g  asso- 
ciations are  permitted  to  establish  farandi  bMiks  in  £be 


SUte  of  Minnesou;   to  the  Committee  on  T**«irtny  uid 
Currency. 

By  Ml.  TINKHAM:  Joint  resolution  (H.  J.  Res.  41)  to 
provide  for  the  withdrawal  of  membership  of  the  United 
SUtes  in  the  International  Labor  Organiatlon;  to  tbe 
Committee  on  Foreign  Affairs. 

By  Mr.  KNIPPIN:  Joint  resolution  (H.  J.  Res.  42)  to 
provide  for  the  designation  of  a  highway  from  Sault  Sainte 
Marie,  Mich.,  to  Fort  Myers,  Pla..  as  a  manorial  to  the  late 
President  and  Chief  JusUce.  William  Howard  Taft;  to  the 
Committee  on  Roads. 

By  Mr.  McCORMACK:  Joint  resolution  <H.  J.  Res.  43)  to 
authorize  tlie  several  SUtes  to  negotiate  conpacts  or  agree- 
ments to  promote  greater  uniformity  in  the  laws  of  such 
SUtes  affecting  labor  and  Industries;  to  the  Committee  on 
the  Judiciary. 

By  Ml-.  McGRATH:  Joint  resoluUon  (H.  J.  Res.  44)  to 
authorize  and  direct  the  Secretary  of  the  Navy  to  investi- 
gate the  fei&sibility  of  acqiiiring  by  purchase  or  cond^nna- 
tion  the  Hunters  Point  Works,  Union  Plant  (also  known  as 
"  Hunters  Point  Dry  Docks  ") ,  now  owned  or  controlled  by 
the  Bethlehem  Shipbuilding  Corporation,  Ltd.,  and  the 
Union  Iron  Works,  owned  or  controlled  by  the  Bethlehem 
Shipbuilding  Corporaticm.  Ltd.,  both  located  on  San  Fran- 
cisco Bay,  in  the  city  and  county  of  San  Francisco,  SUte  of 
California,  or  any  other  shipbuilding  plant  or  plante  on  the 
Pacific  coa.<{t  which  may  seem  to  him  suiUble  for  Govern-  ■ 
ment  operations,  and  to  report  his  findings  to  the  Congress; 
to  the  Committee  on  Naval  Affairs. 

By  Mr.  HOEPPEL:  Joint  resolution  (H.  J.  Res.  45)  to  au- 
thorize a  survey  of  the  displacement  of  man  power  by  ma- 
chinery with  a  view  to  formulating  legislation  to  riirrHnish 
such  displacement  and  the  harmful  social  and  economic 
consequences  therof,  and  thus  to  reduce  unemployment  and 
insure  speedy  economic  recovery  through  a  more  equiUble 
distribution  of  national  income;  to  the  Committee  on  Labor. 

By  Mr.  ELLENBOGEN:  Joint  resolution  (H.  J.  Res.  46)  to 
direct  the  Home  Owners'  Loan  Corporation  to  resume  action 
on  all  Applications  already  received  and  on  which  action 
was  suspended  on  November  16.  1934.  and  for  other  pur- 
poses; to  the  Committee  on  Banking  and  Currency. 

By  Mr.  SMITH  of  Virginia:  Joint  resolution  (H,  J.  Res. 

47)  authorizing  the  President  to  proent  in  the  name  of 
Congress  a  Medal  of  Honor  to  James  A.  Austin;  to  the 
Conunittee  on  Military  Affairs. 

By  Mr.  CROSSER  of  Ohio:  Joint  resolution  (H.  J.  Res. 

48)  proposing  to  amend  the  Constitution  of  tbe  United 
SUtes  to  authorize  the  Congress  to  reduce  the  daily  period 
of  time  for  which  contracts  of  employment  may  be  lawfully 
made;  to  the  Committee  on  the  Judiciary. 

By  Mr.  MAPE8:  Joint  resolution  (H.  J.  Res.  49)  propos- 
ing an  amendment  to  the  Constitution  of  the  United  SUtes 
relative  to  taxes  on  certain  incomes;  to  tbe  Committee  <m 
the  Judiciaiy. 

By  Mr.  DUNCAN:  Joint  resolution  (H.  J.  Res.  60)  pro- 
posing an  amendment  to  the  Constitution  of  the  United 
States  fixing  the  terms  of  office  of  RepresenUtives  in  Con- 
gress; to  the  Committee  on  Election  of  President,  Vice  Presi- 
dent, and  RepresenUtives  in  Congress. 

By  Mr.  DEEN:  Joint  resolution  (H.  J.  Res.  51)  proposing 
an  amendment  to  the  Constitution  of  the  United  States 
providing  for  a  term  of  4  years  for  RepresenUtives  in  Con- 
gress; to  the  Committee  on  Election  of  President,  Vice  Presi- 
dent, and  RepresenUtives  in  Congress. 

By  Mr.  CELLER:  Joint  resolution  (H.  J.  Res.  52)  propos- 
ing an  amendment  to  the  Constitution  of  the  United  States; 
to  the  Committee  on  the  Judiciary. 

Also,  joint  resolution  (H.  J.  Res.  53)  proposing  an  amend- 
ment to  the  Ctmstitution  ot  the  United  SUtes;  to  tbe  Com- 
mittee on  the  Judiciary. 

By  Mr.  E^VALE:  Joint  resolution  (H.  J.  Res.  54)  to  in- 
vestigate corporations  engaged  in  the  manuf«kcture,  sale,  or 
distributim  of  agricultural  implemente  and  machJ^Mry;  to 
the  Committee  on  IntersUte  and  Foreign  GOmmaoe.  I 

Also,  Joint  resoluUon  (H.  J.  Res.  55)  proposinf  an  ammd- 
ment  to  the  Constitution  of  tbe  United  States  oonferrinc 
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upon  the  Congress  power  to  regulate  the  production  and 
marketing  of  commodities  and  to  prescribe  minimum  wages 
and  maximum  hours  of  labor  during  an  emergency;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  OIIALLEY:  Joint  resolution  (H.  J.  Res.  56  >  pro- 
posing an  amendment  to  the  Constitution  of  the  United 
States  granting  power  to  the  Congress  of  the  United  States 
to  levy  and  collect  a  tax  on  the  income  of  securities  issued 
by  or  under  the  authority  of  any  State,  and  granting  power 
to  the  several  States  to  levy  and  collect  a  tax  on  the  mcome 
of  securities  issued  by  or  under  the  authority  of  the  Umted 
States:  to  the  Committee  on  the  Judiciary. 

By  Mr.  CHRISTIANSON :  Joint  resolution  (H.  J.  Res.  57) 
proposing  an  amendment  to  the  Constitution  of  the  United 
States  empowering  the  United  States  and  the  several  States 
to  lay  and  collect  Uxes  upon  income  derived  from  certain 
securities;  to  the  Committee  on  the  Judiciary. 

By  Mr.  TINKHAM:  Concurrent  resolution  (H.  Con.  Res. 
3)  that  the  diplomatic  recognition  by  the  Oovemment  of  the 
United  States  of  America  of  the  Union  of  Soviet  Socialist 
Republics  should  be  withdrawn;  to  the  Committee  on  For- 
eign Affairs. 


MEMORIALS 

Under  clause  3  of  rule  XXn.  memorials  were  presented 
and  rtf erred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  State  of  Louisiana    to 
the  Committee  on  Agriculture. 

Also,  memorial  of  the  State  of  Louisiana;  to  the  Commit- 
tee on  Agriculture. 

Also,  memorial  of  the  State  of  Arizona;  to  the  Committee 
on  Agriculture. 

Also,  memorial  of  the  State  of  Arizona;  to  the  Committee 
on  Banking  and  Cunrncy. 

Also,  memorial  of  the  State  of  New  Jersey;  to  the  Com- 
mittee on  the  Civil  Service. 

Also,  memorial  of  the  State  of  Louisiana;  to  the  Commit- 
tee on  World  War  Veterans'  Legislation. 

Also,  memorial  of  the  State  of  Louisiana:   to  the  Com- 
mittee on  Agriculture. 

Also,  memorial  of  the  SUte  of  Louisiana;   to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

Also,  memorial  of  the  SUte  of  Arizona;  to  the  Committee 
on  Ways  and  Means. 

Also,  memorial  of  the  State  of  Arizona;  to  the  Committee 
on  Ways  and  Means. 

AJso.  memorial  of  the  SUte  of  Arizona;  to  the  Committee 
on  Rivers  ami  Harbors. 


James ; 
Also. 
Jones; 


PRIVATE  BILLfl  AND  RESOLUTIONS 
Under  clause  1  of  rule  XXn.  private  bills  and  resolutions 

were  introduced  and  severally  referred  as  follows- 

By  Mr.  CARDEN:   A  bill  (H.  R.  201  >   grantmg  an  Increase 

of  pension  to  Sallie  Miller;   to  the  Committee  on  Invalid 

Pensions. 

Ateo.  a  bin  (H.  R.  203)  granting  an  increase  of  pen.slon 
to  Margaret  A.  Thompson;  to  the  Committee  on  Invalid 
Pensions. 

^.  a  bin  (H.  R.  203)  granting  an  Increase  of  pension 
to  Winnie  Hazard;  to  the  Committee  on  Invalid  Pensions 

AlK).  a  bill  (H.  R.  204)  granting  an  increase  of  pension 
to  Martha  R.  Henderson;  to  the  Committee  on  Invalid 
Pensions. 

Also  a  bUl  (H.  R.  205)  granting  an  increase  of  pension 
to  Martha  J.  Blacketcr;  to  the  Committee  on  Invalid  Pen- 


w^:  »***"w  ^^'  ^  *^*  irantlng  an  increaae  of  pension  to 
Marlah  Buchanan;  to  the  Committee  on  Invalid  Pensions 

«*,^'  T  ^  i?-  ^  ^''^  fnmting  a  pension  to  Mattie  L. 
Stults,  to  the  Committee  on  Invalid  Fenaions. 

AJto   a  hill  (H.  R.  208)   granting  a  pension  to  Mary  E. 
Sutherland;  to  ttae  Ocmmlttee  on  Invalid  Pensions 

w^^-^f^^^^-  ^«~**^  •  Pen«ton  to  Warren  A. 
ruroeU.  to  the  nnmmlttee  on  PmiMktOM. 


Also,  a  bill    H.  R.  210)    granting  a  pension  to  Nancy  A. 
Scott;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H    R.  211"   granting  a  pension  to  V/illiam  B. 
Priddy:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  'H.  R.  212*   granting  a  pension  to  Coleman  C. 
Poynter;  to  the  Committee  on  Pensions. 

Also,  a  bill  'H   R.  213'  granting  a  pension  to  Arttiur  Pate; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bUl    <H    R.  214  •    granting  a  pension  to  Simpson 
Pennington:  to  the  Committee  on  Invalid  Pension;. 

Also,  a  biU  iH.  R.  215 »  granting  a  pension  to  Julia  Lyon; 
to  the  Committee  on  Invalid  Pensions. 

ALSO,  a   bill     H.   R.   216  •    granting  a  pension  to  Mary  J. 
Logsdcn.   to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  'H.  R.  217>  granting  a  pension  to  Maiy  Miller; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  iH    R.  2181   granUng  a  pension  to  Ni.ncy  Ann 
Lau-d;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <  H  R.  219)  granting  a  pension  to  Jim  Ilerideth; 
to  the  Committee  on  Invalid  Pensions. 

Also,   a   bill    .H.   R    220)    granUng   a   pension  Ui  George 
Mendeth;  to  the  Committee  on  Invalid  Pensions. 

Also,   a   bill    iH.   R    221  >    granting   a  pension   to   Blartha 
Kasinger;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bUl  (H.  R    222)   granting  a  pension  to  I-ouisa  F. 
Mansfield,   to  the  Committee  on  InvaUd  Pensions 
Also,   a   bill    iH.   R    223)    granung   a   pension    ta  Oorda 
to  the  Committee  on  Invalid  Pensions. 
a  bill  (H.  R    224)  grantmg  a  pension  to  W  lliam  H. 
to  the  Committee  on  Invalid  Pensions 
Also,  a  bill  (H.  R.  225)  granting  a  pension  to  E.  V  Parrell' 
to  the  Committee  on  Pensions.  ' 

Also,  a  bUl  (H.  R.  226)   granUng  a  pension  to  liaphalne 
Hufit;  to  the  Committee  on  Invahd  Pensions 

Also,  a  bill  (H  R.  227.  granting  a  pension  to  Mat  ie  Bum- 
gardner;  to  the  Committee  on  Invalid  Pensions 

Also,  a   bill    (H.   R.   228'    granting  a   pension  to   Alwilda 
Brooks;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  .H  R.  229'  granting  a  pension  to  Maxi-  Comi>- 
ton;  to  the  Committee  on  Pensions. 

Also,   a    bill    iH    R.   230.    granting   a   pension   U>   Alfred 
Daugherty.  to  the  Committee  on  Invalid  Pensions 

Also,  a  bill  I H.  R.  231)   for  the  relief  of  Thomas  M    Bar- 
din;  to  the  Committee  on  MihUry  Affairs 

Also,  a  bill  .H.  R.  232.  grantmg  a  pension  to  Cynthia  Ana 
Fightmaster;  to  the  Committee  on  Invalid  Pensions 

By  Mr.  CARMICHAEL:   A  bill  -H.  R.  233)  for  the  reUef  of 
Susan  Lawrence  Davis:  to  the  Committee  on  Claims 

By   Mr^  CROWTHER:    A    bill    (H.    R.   234)    to    restore   to 
active  duty  Lyman  S.  Prasier,  a  major  on  the  retired  hst  of 
'  ^en^s""  ^^^   ^'"^-    ^   ""*   Committee    on    MihUry 

'  Arfh^.'i^n'';^^^-  ""  ^'"  '"•  ^  "*'  ^^t^«  •  ^^^^  to 
Arthur  D.  Morgan;  to  the  Committee  on  Pensions 

'  .     .1^''^'  ^'^^  '"•  ^  ^^^'   P'-anting  a  pension  ioJ.ht.  Pogle:    • 
to  the  Committee  on  Pensions 

rr!^-  fyJ^'^l'^-  ^-  "' '  ^°'  ^^*  ^^^^^^  °'  the  RowKville  OU 
CO.:  to  the  Committee  on  Claims 

Also,  a  bill  (H.  R.  238.  granting  a  pension  to  Kugo  W. 
Weathers;  to  the  Committee  on  Pensions 

Also,  a  bm  (H.  R.  239)  for  the  relief  of  the  Ladies'  Ursu- 
Une  Community  of  Columbia,  at  Columbia  S  C  •  to  tha 
Committee  on  War  Claims.  •      •      ••  ^^ 

C  "^vi.*  J^'^.h";^^-  ^*°'  ^°'  '^'  ^«^^'  °f  Capt.  Alexander 
u.  uoyle.  to  the  Committee  on  Mihtary  Affairs 

Also,  a  bill  (H.  R.  241)  for  the  reUef  of  Richard  A.  Chavis; 
to  the  Committee  on  MlhUry  Affairs 

^ir^-  M.^tiliJw  ^?*^'  ^°'  "^^  "^"•^^  °^  ^^'^  Washington 
Street  Methodist  Episcopal  Church  South,  of  Cdumbia, 
8.  C;  to  the  Committee  on  War  Claims 

Also,  a  bm  (H.  R.  243.  granting  a  pension  to  Maggie  R. 
Cooper;  to  the  Committee  on  Pensions 

»i^^iy^  i?-  ^    ^**'    '°^  ^  ^^  <^  «»•  trmtees  of 
*o??!?^"'  Church,  of  the  Evangehcal  Lutheran  Synod 
«  South  Carohna,  of  Lexington.  8.  C;  to  the  Committee  on 
War  Claims. 
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Also,  a  bill  (H.  R.  245)  to  place  David  H.  Owens  on  the 
retired  list  of  the  United  States  Marine  Cozps;  to  the  Com- 
mittee on  Naval  AJBTairs. 

Also,  a  bill  (H.  R.  246)  to  correct  the  naval  record  of 
Decatur  M.  Bronson;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  247)  granUns  a  pezudon  to  Ella  Eliza- 
beth Ayers;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  248)  for  the  relief  of  David  W.  Shuler; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  249)  for  the  relief  of  Leonard  Theodore 
Boice;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  250)  for  the  relief  of  Olin  J.  Salley;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  261)  granting  a  pension  to  Walter  T. 
Redding;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  252)  for  the  relief  of  Lona  Etheredge; 
to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  253)  for  the  relief  of  Agnes  E.  Craig; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  254)  for  the  relief  of  the  Farmers'  Stor- 
age &  Fertilizer  Co.,  of  Aiken,  8.  C;  to  the  Committee  on 
Claims. 

Also,  a  bill  (H.  R.  255)  to  provide  for  the  commraioration 
of  the  Battle  of  ETutaw  Springs,  in  the  State  of  South  Caro- 
lina; to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  256)  to  provide  for  the  commemoration 
of  the  Battle  of  Clouds  Creek,  in  the  State  of  South  Carolina; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  257)  granting  a  pension  to  Joseph  M. 
Caughman;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  258)  for  the  relief  of  Emma  B.  Hine; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  259)  for  the  relief  of  C.  O.  Meyer;  to 
the  Committee  on  Claims. 

Also,  a  bill  ^H.  R.  260)  for  the  relief  of  Barry  Lee  Shaw; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  GRANFIELD:  A  bUl  (H.  R.  261)  to  authorize  the 
Secretary  of  War  to  convey  to  the  Intmmational  Young  Men's 
Christian  Association  College  and  to  the  trustees  of  the 
Gunn  Realty  Trust  all  right,  title,  and'interest  of  the  United 
States  in  and  to  certain  lands  in  Hampdm  County.  Mass.;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  262)  authorizing  the  President  to  order 
Charles  Southgate.  Jr.,  before  a  retiring  board  for  a  hearing 
of  his  case  and  upon  the  findings  of  such  board  to  determine 
whether  or  not  he  be  placed  on  the  retired  list  with  the  rank 
and  pay  held  by  him  at  the  time  of  his  discharge;  to  the 
Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  263)  granting  a  pension  to  Mary  R. 
Currier;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  264)  granting  a  pensimi  to  Ellen  Scully; 
to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  265)  granting  a  pension  to  Angele 
Dragon;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  266)  for  the  relief  of  Clara  Easter;  to 
the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  267)  for  the  rriief  of  Myles  McDonagh; 
to  the  Committee  on  Bftilitary  Affairs. 

Also,  a  bill  (H.  R.  268)  for  the  relief  of  John  E.  SjHlnger; 
to  the  Committee  on  the  Civil  Service. 

Also,  a  bill  (H.  R.  269)  for  the  relief  of  Edward  H.  Baines; 
to  the  Committee  on  the  Civil  Service. 

Also,  a  bill  (H.  R.  270)  for  the  reBef  of  George  A.  G.  Dear- 
bom;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  271)  for  the  rehef  at  Robert  Francis 
Connell;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  HESS:  A  bill  (H.  R.  272)  granting  a  pension  to 
Mary  Yeager;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  273)  granting  a  pension  to  Lena  K. 
Moran;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  274)  granting  a  pension  to  Matilda 
Arleth;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  275)  grantlnc  a  penMon  to  Clara  M. 
Britt;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  276)  granting  a  pension  to  Ida  L.  Budd; 
to  the  Committee  on  Invalid  Pensions. 


Also,  a  bill  (H.  R.  277)  granting  a  pension  to  Emma 
Burdge;  to  the  Committee  on  Invalid  Pensions. 

Also  a  bill  (H.  R.  278)  granting  a  pension  to  Abaline  Mer- 
rill; to  the  Conunittee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  279)  granting  a  pension  to  Estella 
Miller;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  280)  granting  a  pension  to  Fred  Bert 
Stegeman;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  281)  granting  a  pension  to  Florence 
Tebbenhofif;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  282)  granting  a  pension  to  Irene  Wil- 
kins;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  283)  granting  a  pension  to  John  West- 
erkamp;  to  the  Committee  on  Invalid  Pensions.  - 

Also,  a  bill  (H.  R.  284)  for  the  relief  of  John  N.  Brooks; 
to  the  Coiiunittee  on  Claims. 

Also,  a  bill  (H.  R.  285)  for  the  relief  of  Elizabeth  M. 
Halpin;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  286)  for  the  relief  of  the  heirs  of  the 
late  Hugh  McGllncey;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  287)  for  the  relief  <^  Joseph  Lawrence 
Rusche;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  288)  granting  an  increase  of  pension  to 
Maggie  Burke;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  289^  granting  an  increase  of  pension  to 
Safrona  Elliott;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  290)  granting  an  increase  of  pensicm  to 
Martha  J.  Crets;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  291)  granting  an  increase  of  iMnsion  to 
Mary  Diker;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  292)  granting  an  increase  of  pension  to 
Sarah  A.  Burd;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  293)  to  correct  the  military  fecord  of 
Clifford  Brenner;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  294)  granting  an  increase  of  pension  to 
Rebecca  L.  Beach;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  295)  granting  an  increase  of  pension  to 
Susan  F.  Behymer;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  296)  granting  a  pension  to  Rowena 
Grice;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HUDDLESTON:  A  bill  (K,  R.  297)  for  the  relief 
of  William  C.  Reese;  to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  298)  for  the  relief  of  Jack  Page;  to  the 
Committei;  on  Military  Affairs. 

Also,  a  bill^  (H.  R.  299)  for  the  relief  of  BasU  W.  Mc- 
Ginnis;  tc  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  300)  for  the  relief  of  F.  P.  Bolack;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  301)  granting  a  pension  to  Nellie  Meigs; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  302)  granting  a  pension  to  F^rances  E. 
Baldwin;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  303)  to  authorize  William  W.  Hicks, 
major.  United  States  Army,  to  accept  certain  decorations 
conferred  upon  him  by  the  President  of  the  Austrian  Re- 
ptiblic  and  the  President  of  the  Czechoslovak  Republic;  to 
the  Committee  on  Foreign  Affairs. 

Also,  a  bill  (H.  R.  304)  granting  a  pension  to  Charlotte 
Dean;  to  the  Committee  on  Pensions. 

By  Mr.  MERRITT  of  Connecticut:  A  bill  (H.  R.  305) 
granting  a  pension  to  Mary  A.  Jennings;  to  the  Committee 
on  Invalid  .Pensions. 

Also,  a  bill  (H.  R.  306)  granting  a  pension 'to  Lydla  M. 
Richards;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  307)  for  the  reUef  of  the  Consolidated 
Ashcroft  Hancock  Co..  Inc..  Bridgeport,  Conn.;  to  the  Com- 
mittee on  Claims. 

Also,  a  bill  (H.  R.  308)  for  the  relief  of  Francis  M.  Johns- 
ton; to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  309)  for  the  relief  of  William  Larson; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  310)  for  the  relief  of  Howard  V. 
Cimningham;  to  the  Commitcee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  311)  for  the  relief  of  Joseph  B.  liiupby; 
to  the  Committee  on  Naval  Affairs. 
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Also,  a  bin  (H.  R.  312)  for  the  relief  of  Henry  H.  Payne: 
to  the  Committee  on  Military  AfTairi. 

Also,  a  bill  (H.  R.  313)  for  the  relief  of  Jean  Anthony 
King,  to  the  Committee  on  Naval  AjTairs. 

Alao.  a  bill  (M.  R.  314)  granting  a  pension  to  Tliomas  J. 
Barbour;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  315)  granting  a  pension  to  Gertrude 
8.  Sharpe;  to  the  Committee  on  Invtiid  Pensions. 

Also,  a  bill  (H.  R.  310)  granting  a  pension  to  Irene  R. 
Hart:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H,  R.  317)  granting  a  pension  to  Veronica 
2k}lyomy    to  the  Committee  on  Pensions. 

By  Mr.  MELUCRD:  A  bill  (H.  R.  318)  for  the  relief  of 
Arthur  Van  Qeatel.  alias  Arthur  Oootiaell;  to  the  Committee 
DO  Military  Allairs. 

Also,  a  bill  (H.  R.  319)  for  the  relief  of  Zinsser  *  Co.;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  320)  for  the  reh<;f  of  Elscy  M.  Doying; 
to  the  Oommittee  on  Claims. 

Also,  a  bill  (H.  R.  331)  granting  a  Dension  to  Elizabeth  H. 
Camp:  to  the  Committee  on  Invalid  I^nsions. 

Also,  a  bill  ( H.  R.  322)  to  authorize  the  presentation  of  the 
Distinguished  Service  Cross  to  Williaon  A.  Sullivan;  to  the 
Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  323)  granting  an  increase  of  pension  to 
Miranda  C.  Thompson;  to  the  Comraittee  on  Invalid  Pen- 
sions. 

Also,  a  bUl  (H.  R.  334)  for  the  reLef  of  Hyman  E.  Shul- 
man;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  325)  for  the  relief  of  William  Ropes;  to 
the  Committee  on  Qlaims. 

By  Mr.  RUDD:  A  bill  iH.  R.  326)  icranting  an  Increase  of 
pension  to  Alice  A.  Ellis;  to  the  Committee  on  Invalid  Pen- 
sion^ 

Aifio.  a  bin  (H.  R.  327)  for  the  rehef  at  Stephen  Schmei- 
■er,  St.;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  328)  for  the  relief  of  Joaeph  A.  McCar- 
thy; to  the  Committee  on  Claims. 

Also,  a  bni  (H.  R.  32J>)  for  the  relief  of  Thomas  P.  Ken- 
ney;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  330  >  for  the  relief  of  Sophie  de  SoU;  to 
the  Committee  on  Foreign  Affairs. 

Also,  a  bill  (H.  R.  331)  for  the  relief  of  George  Miglionno; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  332)  for  the  relief  of  George  French;  to 
the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  333)  for  the  rehef  of  Adolph  Schnepf ; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  3341  for  the  relief  of  EmU  John  Geiser; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  biU  (H.  R.  335)  for  the  relief  of  George  Henry 
Pumhagen.  deceased:  to  the  Committee  on  Naval  Affairs 

Aiao,  a  bill  (H.  R.  336)  for  the  relief  of  Arthur  J.  L.  Hoclc 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  337)  for  the  relief  of  Thomas  J.  Heaiy; 
to  the  Committee  on  Military  Affairs. 

ALSO,  a  bill  iH.  R.  338>  granting  a  pension  to  Julia  J. 
Oodley;  to  the  Committee  on  Pensions. 

Also,  a  bill  H.  R.  339)  granting  a  pension  to  Margaret  T. 
McLaughlin:  to  the  Committee  on  Invalid  Pensions 

By  Mr.  SABATH:  A  bill  .H.  R.  340)  for  the  rehef  of  Louis 
Zagata;  to  the  Committee  on  Claims. 

Also,  a  biU  (R.  R.  341)  for  the  rehef  of  Joseph  Schoen- 
bach:  to  the  Committee  on  Claims. 

Also,  a  biU  <H.  R.  342)  for  the  relief  of  John  Boska-  to 
the  Committee  on  Military  Affairs 

Also,  a  bill  (H.  R.  343)  for  the  relief  of  the  legal  heirs  of 
the  late  William  Hushka;  to  the  Committee  on  Claims 

Also,  a  bin  (H.  R.  344>  for  the  reUef  of  Anna  Kotjek-  to 
the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  345)  for  the  relief  of  Tony  Krenc  to 
the  Committee  on  Claims. 

Al».  a  bill  (H.  R.  346)  for  the  relief  of  Joseph  Sustowskl 
to  the  CoDimlttee  on  Claims. 

Also,  a  MU  (H.  R.  »47)  for  the  relief  of  Josephine  Matson 
to  the  Committee  on  Claims. 


Also,  a  bill  (H.  R.  348)  for  the  reQef  of  the  legal  repre- 
sentatives of  the  late  Alvlna  Schallhom;  to  the  Committee 
on  Claims. 

Also,  a  bill  (H.  R.  349)  granting  a  pension  to  Joseph 
Kotrsal;  to  the  Committee  on  Pensions. 

Also,  a  bill  <H.  R.  350)  for  the  relief  of  Florenz  Gutierrez; 
to  the  Committee  on  Claims. 

By  Mr.  SNELL;   A  bill  ( H.  R.  351)   for  the  relief  of  Jane 
B    Smith  and  Dora  D.  Smith;  to  the  Committee  on  Claims. 
Also,  a  bill  (H.  R.  352)   for  the  relief  of  John  M&rtm;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  353)  granting  an  Increase  of  pension 
to  Ida  M.  Lent:  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  354*  granting  an  increase  of  pension  to 
Sarah  Ann  McNiece;  to  the  Committee  on  Pensions. 

Also,  a  bill  iH.  R.  355)  granting  an  increase  of  pension  to 
EUlen  Morrell;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  356)   granting  an  Increase  of  pension  to 
Rose  Ann  Richards;  to  the  Committee  on  Invalid  Pensions. 
Also,  a  biU  (H.  R.  357)  granting  an  increase  of  pension  to 
Laura  C.  Rock;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  iH.  R.  358 »  granting  an  increase  of  pension  to 
Laura  M.  Shipman;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  359 »  granting  an  increase  of  pension  to 
.\biKail  Stone ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  *H.  R.  360  >  granting  an  increase  of  pension  to 
Clara  F.  Tower;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  <H.  R.  361 »  granting  an  Increase  of  pension  to 
Sarah  E.  Bradley;  to  the  Committee  on  Invalid  Pensions. 

ALso  a  bill  iH.  R.  362 »  grantmg  an  increase  of  pension  to 
Sarah  A  Buliuck;  to  the  Comraittee  on  Invalid  Pensions. 

Also,  a  bill  I  H.  R  363 »  Rrantmg  an  increase  of  pension  to 
Alzina  DeGroff ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  I  H.  R  364 »  granting  an  increase  of  pension  to 
Hattie  G.  Dyer;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R  366)  granting  an  increase  of  pension  to 
A^nes  C.  Johnson:  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  366)  granting  an  increase  of  pension  to 
Marlali  C.  Kent:  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R.  367)  granting  an  increase  of  pension  to 
Margaret  V.  Besa;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  >  H.  R.  368)  granting  an  increase  of  pension  to 
Ruth  Irene  Barney;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  369)  granting  a  pension  to  Emma  B. 
Rowe;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  370)  granting  a  pension  to  Sarah  E. 
Sutton;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  371  <  granting  a  pension  to  Ellen  D. 
Keck;  to  the  Committee  on  Invahd  Pensions. 

ALso.  a  bill  (H.  R.  372)  granting  a  pension  to  Clementine 
N.  Riderick;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  <H.  R  373)  for  the  relief  of  Alex  Terluzi;  to 
the  Committee  on  Claims. 

ALso.  a  bill  (H.  R.  374)  for  the  rehef  of  Elizabeth  Taylor; 
to  the  Cornimttee  on  Military  Affairs. 

Also,  a  bill  iH.  R.  375'  tor  the  relief  of  A.  W.  Duckctt  k 
Co..  Inc.;  to  the  Committee  on  Claims. 

Also,  a  bill  H.  R.  3'.6)  for  the  relief  of  Lillian  M.  Lan- 
phear;  to  the  Committee  on  Claims. 

Also,  a  bill  <H.  R.  377)  lor  the  relief  of  Elizabeth  Luette; 
to  the  Committee  on  Military  Affairs. 

Al.o.  a  bill  (H.  R.  378 »  lor  the  rehef  of  Gerald  Mackey,  lo 
the  Committee  on  Claims. 

ALo,  a  bill  tH.  R.  379)  granting  a  pension  to  Jennie  S. 
Bogaidus;   to  the  Committee  on  Invahd  Pensions. 

ALso,  a  bill  )H.  R.  380)  for  the  relief  of  Melissa  Switzer;  to 
thti  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  381 »  granting  insurance  to  Lyd-a  C. 
Spry;  to  the  Committee  on  Claims. 

By  Mr.  ARNOLD:  A  bill  (H.  R.  382)  granting  a  pension  to 
Lavinia  McDonjJd  Beard;  to  the  Conunittee  on  Invalid 
Pensions. 

ALso.  a  bill  (H  R.  3«3)  granting  a  pension  to  Harriet  Ann 
Irvin:  to  the  Committee  on  Invahd  Pensions. 

Also,  a  Wll  <H.  R.  384)  granting  an  increase  of  pension 
to  Eliza  Peddicord;  to  the  Committee  aa  Invalid  Pensions. 
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Also,  a  blU  (H.  R.  385)  grantinc  an  Increase  of  pension 
to  Hairiet  E.  Tally:  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  biU  (H.  R.  386)  granting  an  Increase  of  pension  to 
Dehlah  Rice;  to  the  Conunittee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  387)  granting  an  increase  of  pension  to 
Mana  J.  Harner;  to  the  Committee  on  InvaUd  Pensions. 

ALso,  a  bill  (H.  R.  388)  granting  an  increase  of  pension  to 
Vioia  A.  Shaw:  to  the  Committee  on  InvaUd  Pulsions. 

By  Mr.  BLAND:  A  blU  (H.  R.  389)  to  compensate  Prhice 
William  County.  Va.,  and  York  County,  Va.,  lor  certain  of 
their  public  roads  and  highways  seised  by  the  United  States 
for  the  use  of  a  permanent  Marine  Corps  post  at  Quantico, 
Va.,  and  a  Navy  mine  depot  at  or  near  Yorktown.  Va.;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3S0)  providing  for  preUminary  examina- 
tion and  survey  of  waters  connecting  Cherrystone  Ctiannel 
with  Cape  Charles,  Va..  with  a  view  to  establishing  a  harbor 
of  refuge  at  Cape  Charles.  Va.,  with  a  minimum  depth  of 
10  feet;  to  the  Committee  on  Rivers  and  HartMrs. 

Also,  a  bill  (H.  R.  391)  for  a  preliminary  exunination  and 
survey  of  Chincoteague  Bay  with  a  view  to  establishing  a 
harbor  of  refuge  at  QreenbackviUe  and  Franklin  City,  Acco- 
mac  County,  Va.,  and  protection  of  adjoining  shore  from 
stonn  depredation:  to  the  Committee  on  Rivers  and  Harbors. 

Also,  a  bill  (H.  R.  392)  to  provide  for  an  examination  and 
survey  of  the  waters  and  channels  between  the  Chesapeake 
Bay  and  Chincoteague  Bay  in  the  State  of  Virginia  lying 
between  the  mainland  and  the  islands  along  the  coast  with 
a  view  to  providing  an  inland  waterway  from  the  Chesa- 
peake Bay  to  Chincoteague  Bay;  to  the  Committee  on  Rivers 
and  Harbors. 

Also,  a  bill  (H.  R.  393)  for  preliminary  examination  and 
survey  of  Occupacia  Creek.  Essex  County,  Va.,  and  channel 
connecting  the  same  with  the  Rappahannock  River;  to  the 
Committee  on  Rivers  and  Harbors. 

Also,  a  bUl  '  H.  R.  394)  to  authorize  and  direct  the  appoint- 
ment of  Levin  Milton  Price  as  a  first  lieutenant,  United 
States  Army;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  395)  for  the  reUef  of  the  heh^  of 
Thomas  G.  Wright;  to  the  Committee  on  War  Claims. 

Also,  a  bUl  (H.  B.  396)  for  the  relief  of  the  Virginia 
EnRineering  Co.,  Inc.;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  897)  for  the  reUef  of  Robbie  Coates;  to 
the  Committee  on  Claims. 

Also,  a  bill  <H.  R.  898)  for  the  reUef  of  James  E.  Haynes; 
to  the  Committee  on  Claims. 

'    Also,  a  bill  (H.  R.  399)  for  the  reUrf  of  A.  F.  Amory;  to 
the  Committee  on  the  Judiciary. 

Al>o,  a  bill  (H.  R.  400)  for  the  reUef  of  John  Fox;  to  the 
Committee  on  MlUtary  Affairs. 

ALSO,  a  bill  (H.  R.  401)  for  the  relief  of  James  T.  Moore;  to 
the  Committee  on  MUitary  Affairs. 

Al<o,  a  bill  (H.  R.  402)  for  the  reUef  of  the  Union  Shipping 
k  Trading  Co.,  Ltd.;  to  the  Committee  on  War  Claims. 

Also  a  bill  (H.  R.  403)  granting  a  iwnsion  to  Grace  A. 
Coates;  to  the  Committee  on  Pensions. 

Aiio.  a  bUl  (H.  R.  404)  granting  a  pmslon  to  Annie 
Wn,ht;  to  the  Committee  6n  InvaUd  Pensions. 

Al  o.  a  bill  (H.  R.  405)  granting  a  pension  to  JuUus  Hamp- 
tcr..  Jr  ;  to  the  Committee  on  InvaUd  Pensions. 

ALo,  a  bill  (H.  R.  406)  granting  a  pension  to  Laura  E. 
Myers:  to  the  Committee  on  InvaUd  Pensions. 

ALso.  a  bill  (H.  R.  407)  granting  a  pension  to  Barbara 
Oertel;  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  408)  granting  a  pensicm  to  Neva  Dob- 
bins: to  the  Committee  on  Pensions. 

ALSO,  a  bill  (H.  R.  409)  granting  an  increase  of  pension  to 
Emily  Semple  Wood;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  410)  granting  a  pension  to  Daniel 
Pierce:  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  411)  to  provide  for  a  survey  of  Winter 
Harbor,  Mathews  County,  Va.,  with  a  view  to  its  improve- 
ment for  sanitary  reasons;  to  the  Committee  on  Rivers  and 
Harbors. 

Also,  a  bill  (H.  R.  412)  to  confer  Juris<Uction  upon  the 
Court  of  Claims  to  hear  and  determine  the  claim  of  the  legal 


representatives  of  Henry  H.  Sibley,  deceased;  to  the  Com- 
mittee on  War  Claims. 

Also,  a  biU  (H.  R.  413)  for  preliminary  examination  and 
survey  of  Onancock  River,  Accomac  County.  Va..  and  en- 
largliig  the  harbor  at  Onancock,  Va.;  to  the  Committee  on 
Rivers  and  Harbors. 

By  Mr.  BURCH:  A  biU  (H.  R.  414)  for  the  reUef  of  the 
heirs  of  Reuben  Ragland;  to  the  Committee  on  Claims. 

Also,  a  bUl  (H.  R.  415)  granting  a  pension  to  Keith  B. 
Wilborn;  to  the  Committee  on  Pensions. 

By  Mr.  CORNXNO:  A  biU  (H.  R.  416)  granting  an  increase 
of  pension  to  Catherine  Long;  to  the  Committee  on  InvaUd 
Pensions. 

Also,  a  biU  (H.  R.  417)  for  the  reUef  of  WUliam  P.  Brady; 
to  the  Committee  on  MiUtary  Affairs. 

Also,  a  biU  (H.  R.  418)  for  the  reUef  of  Charles  Harv^ 
Hole;  to  the  Committee  on  Naval  Affairs. 

Also,  a  biU  (H.  R.  419)  for  the  r^ef  of  Ruth  Relyea;  to 
the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  420)  for  the  reUef  of  Bruno  Tarzio;  to 
the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  421)  granting  a  pension  to  Agnes  B. 
Flynn;  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  422)  for  the  reUef  of  Edward  Beebe, 
otherwise  known  as  John  Doyle;  to  the  Committee  on  MiU- 
tary Affairs.  '^, 

Also,  a  biU  (H.  R.  423)  granting  an  increai^'t^pehsion  to 
Ada  Bennett;  to  the  Conunittee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  424)  granting  an  increase  of  pension  to 
Melissa  Fitch;  to  the  Committee  on  InvaUd  Pensions. 

By  Mr.  DONDERO:  A  biU  (H.  R.  425)  to  clear  the  mlU- 
tary  record  of  Albert  Esten  ft^artin;  to  the  Committee  9n 
Military  Affairs. 

By  Mr.  DUFFEY  of  Ohio:  A  bUl  (H.  R.  426)  for  the  relief 
of  Jacob  Santa vy;  to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  427)  for  the  relief  of  Justin  G.  BaUou; 
to  the  Coxnmittee  on  World  War  Veterans*  Legislation. 

Also,  a  biU  (H.  R.  428)  granting  a  pension  to  Marie  Brown; 
to^the  Committee  on  InvaUd  Pensions. 

By  Mr.  HOPE:  A  biU  (H.  R.  429)  granting  an  increase  of 
pension  to  Willis  E.  Van  Vranken;  to  the  C<»nmittee  on 
Pensions. 

Also,  a  biU  (H.  R.  430)  granting  an  increase  of  pension  to 
George  Webb,  Jr.;  to  the  Committee  on  Pensions. 

Also,  a  bUl  (H.  R.  431)  granting  a  pension  to  William  A. 
Symington;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bm  (H.  R.  432)  granting  a  pensicm  to  Addaline 
Collins;  to  the  Committee  on  Pennons. 

Also,  a  bUl  (H.  R.  433)  granting  a  pension  to  EUa  Burllng- 
ham;  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  434)  for  the  relief  of  Victor  B.  Tate;  to 
the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  435)  for  the  reUef  of  Arthur  A.  Rofae; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  biU  (H.  R.  436)  for  the  relief  of  CoUln  B.  Myatt; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bUl  (H.  R.  437)  for  the  reUef  of  Thomas  Spence; 
to  the  Committee  on  Militaiy  Affairs. 

Also,  a  biU  (H.  R.  438)  for  the  reUef  of  Sylvester  P.  Hill; 
to  the  Committee  on  MiUtary  Affairs. 

Also,  a  bUl  (H.  R.  439)  granting  an  increase  of  pension  to 
Helen  Burchett;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bUl  (H.  R.  440)  granting  an  hicrease  of  pension  to 
Rose  R.  Comer;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  biU  (H.  R.  441)  granting  an  increase  of  pension  to 
Susanah  S.  DelUnger;  to  the  Commlttw  on  Invalid  Pen- 
sions. 

Also,  a  biU  (H.  R.  442)  granthig  an  hicrease  of  pension  to 
Martha  A.  Edwards;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bm  (H.  R.  443)  granttag  an  increase  of  pension  to 
EUen  L.  W.  Jones;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bUl  (H.  R.  444)  granting  an  increase  of  pension 
to  Ella  M.  Tansey;  to  the  Committee  on  Invalid  Pulsions. 

Also,  a  biU  CH.  R.  445)  granting  an  increase  of  pension  to 
Sarah  Jane  Wiegd;  to  the  Committee  on  InvaUd  Pensions. 
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Also,  a  bm  (H  R.  446)  granting  a  pension  to  Lizzie  E 
Brown ;  to  the  Committee  on  Invalid  Pensions. 

ALSO,   a   biU    <ll.   R.   447  >    granting  a   pension   to   Stella 
Coffleld;   to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  448)  granting  a  pension  to  Peter 
Cuddy;   to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  449)  granting  a  pension  to  Agnes  Baker 
Currey;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  450)  granting  a  pension  to  Rosa  M 
Green:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  451)  granting  a  pension  to  Sadie  Hain- 
line;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  452  >  granting  a  pension  to  Alvesta 
Otto;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  453)  for  the  relief  of  John  Alexander 
Harmon;  to  the  Committee  on  Military  Affairs 

By  Mr.  JENKINS  of  Ohio:  A  bill  (H.  R.  454 »  granting  an 
increase  of  pension  to  Nancy  South;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  455)  granting  an  increase  of  pension  to 
Rachel  Smith;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  456)  granting  an  Increase  of  pension  to 
Mary  E.  Pickens;  to  the  Committee  on  Invalid  Pensions 
w.'^^*  ***"  ^^"  ^  **'^^  granting  an  Increase  of  pension  to 
Elizabeth  R.  Stewart;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  458  >  granting  an  increase  of  pension  to 
Caroline  Lowery;  to  the  Committee  on  Invalid  Pensions 

Also,  a  bill  (H.  R.  459)  granting  an  increase  of  pension  to 
Catherine  Ribel;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  460)  granting  an  increase  of  pension  to 
California  Parmer;  to  the  Committee  on  Invalid  Pensions 

Also,  a  bm  «H.  R.  461)  granting  an  increase  of  pension  to 
Mary  L.  MarUn;  to  the  Commutee  on  Invalid  Pensions 

Also,  a  bill  (H.  R.  462)  granting  an  increase  of  pension  to 
Mary  M.  Polden;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  463)  granting  an  increase  of  pension  to 
Addle  C.  Penwlck:  to  the  Committee  on  Invahd  Pensions 

Also,  a  bill  (H.  R.  464)  granting  an  increase  of  pension  to 
Caroline  Rupe;  to  the  Committee  on  Invalid  Pensions. 

Alio,  ablll  tH.  R.  465)  granting  an  increase  of  pension  to 
JttUna  Crabtree;  to  the  Committee  on  Invalid  Pensions 

Also,  a  bill  (H.  R.  466)  granting  an  increase  of  pension  to 
Dortnda  PhllllpB;  to  the  Committee  on  Invalid  Pensions 
^J^l  «^  ^^'  ^-  *•''*  granting  an  increase  of  pension  to 
BBzabeth  Ruasell;  to  the  Committee  on  Invalid  Pensions 

Alao,  a  bill  (H.  R.  468)  granting  an  increase  of  pension  to 
•Jennie  8.  Duncan;  to  the  Committee  on  Invalid  Pensions 

h^^'a*  SlJi^?  ^w*^'  Branting  an  increase  of  pensionto  ' 
Haran  a.  Pot;  to  the  Committee  on  Invalid  Pensions  i 

w        ;^***^"  ^"-  ^  *'^^^  granting  an  increase  of  pension  to 
MMT  Kntsminger;  to  the  Committee  on  InvaUd  Pensions 

iL,iJJ**'  ^i^  ^?-  ^  *'^^'  granting  an  increase  of  pensionto 
MeUMa  Kndlcott;  to  the  Committee  on  Invalid  Peiiions  I 

Also  a  bill  (H.  R.  472)  granting  an  increase  of  pension  to  ' 
Mary  Conaway;  to  the  Committee  on  Invalid  Pensions 

fJ^'x^nV^-  ?•  ^P'  granting  an  increase  of  pension  to 
Sa^J.  Collins;  to  the  Committee  on  Invalid  Pensions  I 

mlS^^'Ml  J,^  ^-  *■'*'  granting  a  pension  to  Dora  B. 
WtOft.  to  the  Committee  on  Invalid  Pensions 

Also  a  bill  (H.  R.  475)  granting  an  increase  of  pension  to 
Annie  Levering;  to  the  Committee  on  Invalid  Pensions 

Also,  a  bill  (H.  R.  476  >  granting  a  pension  to  Michael 
•nwmias  Tipple;  to  the  Committee  on  Invalid  Pensiori 

w^  *♦  ^  ^2:  ^-  *'''^^  granting  a  pension  to  Samuel 
Warner,  to  the  Committee  on  Invalid  Pensions 

m^*-  ♦  ^  '5-  ^'  ^^'^  granting  a  pension  to  Alice  Shoe- 
maker, to  the  Committee  on  Invalid  Pensions. 

i^fl  n^  '"•  ^  ^""^  granting  a  pension  to  Mary  Vir- 
UnUi  Salisbury;  to  the  Committee  on  Invalid  PenSSS 

a!n^:ti-  ?    ♦K^;,^-  ^^   granting  a  pension  to  Sarah  S 
Shumate;  to  the  Committee  on  Invalid  Pensions 

m^'  l?^^^^  ^^^  granting  a  pension  to  Sarah  Shoe- 
Makei :  to  the  Committee  on  Invahd  Pensions 

Also,  a  bm  (H.  R.  482)   granting  a  pension  to  Lucy  C 
Montcomery:  to  the  Committee  on  InvSd  PeariSni 
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Also,   a   bin    <H.   R.   483)    granting   a   pension   to   Jennie 
Jackson  Tewksbury;  to  the  Committee  on  Invalid  Pensions, 
Also,  a  bill  (H.  R.  484  •   granting  a  pension  to  Harriett  A, 
Lltten;  to  the  Committee  on  Invalid  Pensions. 

ALso.  a  bill   (H.  R.  485)    granting  a  pension  to  Pnscilla 
Phillips;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  'H.  R.  486  >  granting  a  pension  to  Anna  Lesser; 
to  the  Committee  on  Invalid  Pensions. 

ALso.  a  bill  (H.  R.  487)   granting  a  pension  to  Minnie  B. 
Leonard;  to  the  Committee  on  Invalid  Pensions. 

Also,  a   bill    (H.  R.   488)    granting   a   pension   to  Everett 
Horton;  to  the  Committee  on  Invalid  Pensions 

ALSO,  a  bill   (H.  R,  489 »    granting  a  pension  to  Sarah  J 
Jones:  to  the  Committee  uri  Invalid  Pensions 

Also,  a  bill  <H.  R   490 »  n-anting  a  pension  to  Jennie  Hop- 
kins, to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill     H.  R.  4911    granting  a  pension  to  Leslie  D 
Hood;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R   4921  grantmg  a  pension  to  Paul  Chick- 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  493.   granting  a  pension  to  Lewis  Con- 
grove;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  494)  granling  a  pension  to  EUa  Carl    to 
the  Committee  on  Invalid  Pensions. 

Also,   a   bill    .H.   R.   495.    granting   a   pension   to   Clarisa 
Burnett;  to  the  CommitUe  on  Invalid  Pensions. 

Also,   a   bill    .H.   R.  496.    granting    a   pension   to   Wilson 
Branch  Cook;  to  the  Committee  on  Pensions 

ALSO,  a  bill  (H.  R.  497.  granting  a  pension  to  William 
Long;  to  the  Committee  on  Pensions. 
I  ALSO,  a  bill  .H.  R.  498.  to  confer  jurusdiction  on  the  Court 
of  Claims  of  the  Umted  States  to  hear  and  determine  the 
I  claim  of  Marion  L.  French,  to  the  Committee  on  Claims 
I  A1.SO.  a  bill  (H.  R.  499.  granting  a  pension  to  William 
j  Patterson;  to  the  Commiuee  on  Pensions. 

ALSO,  a  bill  (H.  R.  500)  granting  a  pension  to  Thomas  A 
^  OT>eary;  to  the  Committee  on  Pensions. 

Also,   a  bill    .H.   R.  501)    granting  a  pension  to  Charles 
,  \ounger;  to  the  Committee  on  Invahd  Pensions. 

Also   a  bill  (H.  R.  SOii.  grantmg  an  Increase  of  pension  to 
I  Rachel  L.  EllLs;  to  the  Committee  on  Invalid  Pensions 

ALSO,  a  biU  (H.  R.  503.  granting  an  increase  of  pension  to 
Kate  Matthews;  to  the  Committee  on  Invahd  Pensions 

Also,  a  bill  (H.  R.  504.  granting  an  increase  of  pension  to 
Sophie  M.  Swigert;  to  the  Committee  on  Invalid  Pensions 
vi^w  Q^  ^"  'J^   ^.  ^°^'  granting  an  Increase  of  pensionto 
Violet  S.  Woodward;  to  the  Committee  on  Invalid  Pensions 

lu^n^^  L"  ^  ^^^ '  ^'■^''ng  an  increase  of  pension  to 
Mary  C.  Keneff;  to  the  Conmilttee  on  Invalid  Pensions 

^.^1°'/  t^^  '  n  ^  ^°^'  granting  an  increase  of  pension  to 
Sarah  A.  Howell;  to  the  Committee  on  InvaUd  Pensions 

Also,  a  bill  (H.  R.  508.  granting  an  increase  of  pension  to 
Hattie  Morris;  to  the  Committee  on  InvaUd  Pensions 

Also,  a  biU  (H.  R.  509.  granting  an  increase  of  pension  to 
Lucinda  A^  Hulbert;  to  the  Committee  on  Invalid  Pensions 

Also,  a  biU  (H.  R.  510.  granting  an  Increase  of  pension  to 
Eliza  Laird:  to  the  Committee  on  Invahd  Pensions 

PK  ►!?■/  ^  '"•  ^  ^^^'  Banting  an  increase  of  pension  to 
i-nepe  a.  Fife;  to  the  Committee  on  Invalid  Pensions 

M-^^"^  V^*"  '^-  ^  *^^'  grantmg  an  mcrea.5e  of  pension  to 
Mary  E.  Gramm;  to  the  Committee  on  Invahd  Pensions 

Also^a  bill  .H.  R.  513.  granting  an  mcrease  of  pension  to 
Mary  E.  Derry;  to  the  Committee  on  Invalid  Pensions 

aJ?!^^'  «^'"  '^  ^  ^^*'  granting  an  increase  of  pension  to 
Amy  P.  Brown;  to  the  Committee  on  Invahd  Pensions 

Caxohne  Webb,  to  the  Committee  on  Invalid  Pensions 

J^'^A  ^  'hJ?-  ^^^'  'f'^'^°«  *"  ^"«»«  °^  pension  to 
^   .  S?;"fS*^''-.  ?  """  Committee  on  Invahd  Pensions. 

Mitim  ?nih!.  t  ^^  ^i^'  ^"""^^^  *^  ^^"^^«  of  pension  to 
Mlram  Colby;  to  the  Committee  on  Invalid  Pensions 

M^k^^wm-  f  ■  5^8 >  granting  an  increase  of  pension  to 

Y?       ^^'"'  ^  ^^  Committee  on  InvaUd  Pensions 
M^Jl  i   n^  ^J^^'  granting  an  Increase  of  pension  to 
Margaret  E.  Chambers;  to  the  Committee  on  InvaUd  Pen- 


1935 

ALSO,  a  blU  (H. 
Elizabeth  Board; 

Also,  a  biU  (H. 
Adabelle  Brown; 

Al.^o.  a  bm  (H. 
Maria  S.  Carsey; 

ALso.  a  bin  (H. 
Henrietta  H. 

AJ.'=o.  a  biU 
JaTie  Cooper; 

Also,  a  biU 
Mary  C.  Arthur; 

Also,  a  bill  (H 
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R.  520)  granting  an  tncreaae  of  pension  to 
to  the  Committee  on  InyaUd  Pensions. 
R.  &21)  granting  an  Increaae  of  pension  to 
to  the  Committee  on  Invalid  Pensions. 
R.  562)  granting  an  increaae  of  pension  to 
to  the  Committee  <»i  invalid  Pensions. 
R.  523)  gnmtlng  an  increaae  of  pension  to 

Eator;  to  the  Committee  on  Invalid  Pensions. 

(H.  R.  524)  granting  an  increase  of  pension  to 

to  the  Committee  on  InvaUd  Pensions. 

(H.  R.  525)  granting  an  increaae  of  pension  to 
to  the  Committee  on  Invalid  Pensions. 
R.  526)  granting  an  increaae  of  pension  to 


Eva  Barlow;  to  the  Committee  on  InvaUd  Pensions. 

By  Mr.  KEE:  A  bUl  (H.  R.  527)  for  the  relief  of  P.  M. 
Peters  and  J.  T.  Akers;  to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  528)  granting  a  pension  to  Marlon 
Litton;  to  the  Committee  on  Pensions. 

By  Mr.  KENNEY:  A  blU  (H.  R.  529)  grantUig  compensa- 
tion to  George  S.  Conway.  Jr.;  to  the  Committee  on  Claims. 

Also,  a  bUl  (H.  R.  5S0)  granting  compensation  to  the  estate 
of  Thomas  PeragUa.  deceased:  to  the  Committee  on  Claims. 

Also,  a  bin  <H.  R.  581)  granting  compensation  to  Walter  F. 
Northrop;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  532)  to  provide  for  a  preliminary  exam- 
ination and  survey  of  a  waterway  to  connect  the  Hudson  and 
Hackensack  Rivers;  to  the  Conunittee  on  Riven  and  Harbors. 

Aho,  a  bill  (H.  R.  533)  for  the  reUef  of  Wenzel  A.  Klinger; 
to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  534)  for  the  reUef  of  MaJ.  Cris  MUes 
Burlingame;  to  the  Committee  on  BfiUtary  Affairs. 

Also,  a  biU  (H.  R.  535)  for  the  reUef  of  Leonard  DeUUo; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  biU  (H.  R.  536)  granting  compensation  to  Mae 
Schichtel;  to  the  Committee  on  Claims. 

By  Mr.  KLOEB:  A  biU  (H.  R.  637)  granting  a  pension  to 
Chester  E.  Stevenson;  to  the  Committee  on  Pensions. 

By  Mr.  LAMNECK:  A  biU  (H.  R.  638)  to  authorise  the  ap- 
pointment of  Ralph  H.  Bogle.  Jr.,  as  a  second  lieutenant, 
United  States  Army;  to  the  Committee  an  Military  Affairs. 

Also,  a  biU  (H.  R.  5S9)  extending  the  benefits  of  the  Emer- 
gency OflBcers'  Retirement  Act  to  Lem  C.  Brown;  to  the 
Coinmittee  on  MiUtary  Affairs. 

Al.bO.  a  bill  (H.  R.  540)  granting  a  pension  to  Alonzo  Ed- 
ward Davis;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  541)  granting  a  pension  to  Fred  F. 
Count.'';  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  542)  granting  a  pension  to  Ralph  E. 
Henson:  to  the  Committee  on  Pensions. 

Also,  a  bUl  (H.  R.  543)  granting  a  pension  to  Elizabeth 
Heintze;  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  544)  granting  a  poosion  to  Delia  Leach; 
to  the  Committee  on  InvaUd  Pensions. 

Also,  a  biU  (H.  R.  545)  granting  a  pension  to  Alfrettia 
Smith;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  546)  granting  a  pension  to  AUce  M. 
Stites;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  547)  granting  a  pmsion  to  Emma  F^sh- 
inger;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  biU  (H.  R.  548)  granting  an  increase  of  pension  to 
Caroline  Engelhart;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  549)  granting  an  increase  oi  pension  to 
Dec) may  Ely;  to  the  Committee  on  InvaUd  Pensions. 

ALso.  a  biU  (H.  R.  550)  granting  an  increase  of  pension  to 
Matilda  P.  Dawson:  to  the  Committee  on  InvaUd  Pensions. 

ALso,  a  bUl  (H.  R.  551)  granting  an  increase  of  pension  to 
Elizabeth  Denham;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  562)  granting  an  increaae  of  pension  to 
Elizabeth  Cooley;  to  the  Onnmlttee  on  Invalid  Pensicms. 

Also,  a  biU  (H.  R.  553)  granting  an  increase  of  pension 
to  CaroUne  CoUier;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  biU  (H.  R.  554)  granting  an  increase  of  pension  to 
Ella  V.  Clark;  to  the  Committee  on  InvaUd  Pcmstons. 

ALso.  a  biU  (H.  R.  555)  granting  an  Increaae  of  pension  to 
L.  Belle  BaUey ;  to  the  Committee  on  JUraUd  Pensions. 


Also,  a  biU  (H.  R.  556)  granting  an  increase  of  pension  to 
Vu^hiia  Bower;  to  the  Committee  on  InvaUd  P^kions. 

Also,  a  bill  (H.  R.  557)  granting  an  Increase  of  pensicm  to 
Susan  Buckingham;  to  the  Committee  on  InvaUd  Pensltms. 

Also,  a  blU  (H.  R.  558)  granting  an  increase  of  pension 
to  Sarah  J.  Blair;  to  the  Committee  on  InvaUd  Pensi<ms. 

Also,  a  blU  (H.  R.  559)  granting  an  increase  of  pension  to 
Martha  R.  Bebb;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  biU  (H.  R.  560)  granting  an  increase  of  pension  to 
Fannie  Bastle;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  biU  (H.  R.  561)  granting  an  increase  of  pension  to 
Adelia  Barnes;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  biU  (H.  R.  562)  granting  an  increase  of  pension  to 
Rachel  L.  Engle;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  biU  (H.  R.  563)  granting  an  increase  of  pension  to 
Jane  A.  Taylor;  to  the  Committee  on  InvaUd  Pensions. 

Al^o,  a  biU  (H.  R.  564)  granting  an  increase  of  pension  to 
Elizabeth  E.  Pranks;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  biU  (H.  R.  565)  granting  an  increase  of  pension  to 
Frances  E.  Foster;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  biU  (H.  R.  566)  granting  an  increase  of  pension  to 
Mar]f  Elizabeth  Gibbons;  to  the  Cranmittee  on  Invalid 
Pensions. 

Also,  a  biU  (H.  R.  567)  granting  an  increase  of  pension 
to  EmmeUne  B.  Oilpin;  to  the  Committee  on  InvaUd 
Pensions. 

Also,  a  bin  (H.  R.  568)  granting  an  increase  of  pennon 
to  Columbia  Hankins;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  569)  granting  an  increase  of  pension  to 
Martha  E.  HaU;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  570)  granting  an  increase  of  pension  to 
Mary  Jones;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  571)  grantin«^  an  increase  of  pension  to 
Matilda  Kennedy;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  biU  (H.  R.  572)  granting  an  increase  of  pension  to 
Eleonore  Kopp;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  b'Jl  (H.  R.  573)  granting  an  increase  of  pension  to 
Julia  A.  Love;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  574)  granting  an  increase  of  pension  to 
Miami  Leeper;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  biU  (H.  R.  575)  granting  an  increase  of  pension  to 
Sarah  C.  Lines;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  576)  granting  an  increase  of  pension  to 
Annie  I.  McCoy;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  biU  (H.  R.  577)  granting  an  increase  of  pension  to 
Anna  W.  McDonald;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  biU  (H.  R.  578)  granting  an  increase  of  pension  to 
Sarah  J.  Moody;  to  the  Committee  on  InvaUd  Pensions. 

ALso,  a  bin  (H.  R.  579)  granting  an  increase  of  pension  to 
Mary  A.  Pocock;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  biU  (H.  R.  580)  granting  an  Increase  of  pension  to 
Sarah  Jane  Plummer;  to  the  Committee  on  InvaUd  Pulsions. 

Also,  a  biU  (H.  R.  581)  granting  an  increase  of  pension  to 
Mary  C.  Reichard;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  biU  (H.  R.  582)  granting  an  Increaae  of  pension  to 
Tabitha  Reynolds;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  583)  granting  an  increase  of  pension  to 
Kate  Rogers;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  biU  (H.  R.  584)  granting  an  increase  of  pension  to 
Mary  Schutte;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  biU  (H.  R.  585)  granting  an  increase  of  pension  to 
Charles  Fuhr;  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  580)  granting  an  increase  of  pension  to 
George  E.  Partee;  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  587)  awarding  the  Distinguished  Service 
Cross  to  Joseph  Tlbe;  to  the  Committee  on  MiUtary  Affairs. 

Also,  a  bUl  (H.  R.  688)  for  the  reUef  of  Alex  Lindsay;  to 
the  Committee  on  MiUtary  Affairs. 

Also,  a  biU  (H.  R.  689)  for  the  reUef  of  OUie  V.  Ross;  to 
the  Committee  on  MiUtary  Affairs. 

Also,  a  bUl  (H.  R.  590)  for  the  reUef  of  Albert  O.  Dawson: 
to  the  Committee  on  BiiUtary  Affairs. 

Also,  a  biU  (H.  R.  591)  for  the  relief  of  James  W.  Currie; 
to  the  Committee  on  MiUtary  Affairs. 
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Also,  a  bm   (H.  R.  592)   for  the  relief  of  Frederick  GUd 
Corcoran;  to  the  Committee  on  Naval  Affairs. 

Also.  A  bill  (H.  R.  593)  for  the  relief  of  Pred  C.  Blenkner 
to  the  Committee  on  Claims. 

Also,  a  bUl  (H.  R.  594)  for  the  relief  of  Roy  Beck    to  the 
Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  595)  for  the  relief  of  Elmer  Getrue    to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  596;  for  the  relief  of  Ollie  L.  Brixner 
to  the  Committee  on  Military  AJTairs. 

Also,  a  bill  (H.  R.  597)  for  the  relief  of  George  W.  Allison 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  H.  598)  for  the  relief  of  Lawrence  Fisher 
to  the  Committee  on  Military  Alairs. 

Also,  a  bill  (H.  R.  599)  for  the  relief  of  Harry  R  Walters 
to  the  Committee  on  Military  AJ fairs. 

Also,  a  WU  (H.  R.  600)   for  the  relief  of  Prank  Raymond 
West;  to  the  Committee  on  Navul  Affairs. 

Also,  a  bm  (H.  R.  601)   for  the  relief  of  Ribble  Johnson' 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  602)  for  the  reUef  of  H.  E.  Kraner    to 
the  Committee  on  Claims. 

Also,  a  bill  tH.  R.  603)  for  the  reUef  of  William  J.  Lucks- 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  604)   for  the  relief  of  Thomas  Stokes- 
to  the  Committee  on  Military  Afrairs. 

Also,  a  bill  (H.  R.  605)   for  the  relief  of  Joseph  Maier    to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  606)   for  thi;  relief  of  Jesse  M   Miller 
to  the  Committee  on  Military  AJfairs. 

Also,  a  bill  (H.  R.  607)  for  the  reUef  of  Florence  Overly 
to  the  Committee  on  Claims.  ' 

Also    a  bill   (H.  R.  608)    for  the  reUef  of  Dorothy  Marie 
OHiggins;  to  the  Committee  on  Claims 

Also,  a  bill  (H.  R.  609)   for  the  relief  of  Newton  C    Stal- 
naker;  to  the  Committee  on  Military  Affairs 

t^^Vf  ^^J^-  ^   "°^  '°'  ^  "^"^'  °'  Ma"  E-  Saylor; 
to  the  Committee  on  Claims 

Eril^nf'p  ^^^^i  ^  ^^"   '^-  «•  "1>   '«'  the  relief  of 
T!      R-  Munchhof :  to  the  Conmiittee  on  War  Claims 

thi^Smn,^  ^"-  ^J^^'  '"  ^^  ''^^  *»'  ?^Karet  Dunn";  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  613)  for  the  relief  of  Harlie  O.  Hacker 
to  the  Committee  on  Military  Affairs  ^*w-*^er. 

Also,  a  bill  (H.  R.  614)  for  the  relief  of  Louis  W    Heagy 
Jr.;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  615)  for  the  relief  of  Met*  De  Rene  Mc 
Loskey;  to  the  Committee  on  War  Claims 

Also,  a  bill  (H.  P   616)  for  the  rehef  of  Homer  J   William 
son:  to  the  Committee  on  Claims  wiuxam- 

T^^  \m^1  '"•  ^   ^^^'   ^  ^"*^'  "^«  '^^^^  record  of 
Lake  B.  Morrison;  to  the  Committee  on  Military  Affai^ 
Also,  a  bill  (H.  R.  618)  to  change  the  records  of  the  War 

«r^'  *  **^JS'  ^  *^*^  providing  for  the  payment  of  the 

2^^;!?^  ''^i^  ^°"^  «'  ^^*^  ^  f^ot  Timothy 
C.  Harrington  for  extra  time;  to  the  Committee  on  Claim.^ 

63  belb  imported  for  the  Scottish  Rite  Temple.  Indiana^l^ 
Ind.;  to  the  Committee  on  Claims  uianapous. 

Al^'tn^tKlJV''^-    u.*^^^   *^^^  *  ^"^^^  to  John  O. 
Alien,  to  the  Committee  on  Pensions 

jJ^'f^  }^  ^-  ^\  ^^'  ff^ti^  a  pension  to  Stanley  B 
Astry.  to  the  Committee  on  Pensions 

c^r-  L*1k    S-  \^^   "^tlng  a  pension  to  Mary  s 
Cmrter;  to  the  Committee  on  Pensions 

iMTnea,  to  the  Committee  on  Pensions 

9,^-\  ^  ^SJ?-  ^^  tTKnting  a  pension  to  Callle  J 
'•••ter;  to  the  Committee  on  Pensions 
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Also,  a  bUI  *H.  R.  628)  granting  a  pension  to  Harry  Slavin- 
to  the  Committee  on  Pensions. 

Also,  a  bill   'H.  R.  629)   granting  a  pension  to  Emma  E 
Smith;  to  the  Committee  on  Pensions. 

Also,    a    bill    (H.    R.    630)    grantinp    a    pen.sion 
Thomas;  to  the  Committee  on  Invalid  Pensions. 

Also,  a   bill    "H.  R.   6311    granting  a   pen.sion  to  Florence 
Wernsmg;  to  the  Committee  on  Pensions. 

Also,    a    bill    .H.    R.    632)    granting    a    pension    to    Flora 
Bailey;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  iH.  R.  633 •  granting  a  pension  to  Anna  Brock- 
to  the  Committee  on  Invalid  Pensions. 

Als^).  a  bill   (H.  R.  634 >    granting  a  pension  to  Carrie  J 
Dahn;  to  the  Committee  on  Invalid  Pension.s. 

Also,  a  bill  (H.  R.  635)  granting  a  pension  to  Annie  Lewis - 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  636.  granting  a  pension  to  James  Henry 
Miller;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  637  >  granting  an  increase  of  pension  to 
Belle  Armel:  to  the  Committee  on  Invalid  Pensions 

Also,  a  bill  <H.  R.  638)   granting  an  increase  of  pension  to 
Minnie  Crum;  to  the  Committee  on  Invalid  Pen.sions 

ALSO,  a  bill  (H.  R.  639)   wanting  an  increase  of  pea.ion  to 
Sally  J.  Hendrix;   to  the  Committee  on  Invalid  Pensions 

Also,  a  bill  (H.  R.  640)   granting  an  increase  of  pen;  ion  to 
Eulise  Hubbard;  to  the  Committee  on  Invalid  Pensions 

Also,  a  bill    H.  R.  641 )  granting  an  increase  of  pern  ion  to 
Sophia  Huber;  to  the  Committee  on  Invalid  Pen.sions 

Also,  a  bill  .H.  R.  642)  f:ranting  In  increase  of  pen5ion  to 
Josephine  Layton;  to  the  Committee  on  Invalid  Pensions 

Also,  a  bill  (H.  R.  643)  granting  an  Increase  of  pension  to 
Florence  S.  McGinnis;  to  the  Committee  on  Invalid  Pei.sions 
ALSO,  a  bill  (H.  R,  644)  granting  an  increase  of  pension  to 
Hannah  Sims;  to  the  Committee  on  Invalid  Pensions 

Also,  a  bill  (H.  R.  645.  granting  an  increase  of  pension  to 
Sarah  E.  Spangler:  to  the  Commlttef  on  Invalid  PensDns 

r.^n^,'''/   ii^  i?  ^/*^'  ^''"""«  ""''  *"^^^  o'  pens  on  to 
•Laura  A.  Stahlnacker;   to  the  Committee  on  Invalid  Pen- 

r^^lTr  *w'"  ^"  ^  ^*'^'  granting  an  increase  of  pens  on  to 
Clara  L.  Waggoner;  to  the  Committee  on  Invalid  Pensions. 
Eh>^A  ^w  H  "  "^'  «™"ting  an  increase  of  pension  to 
Eliza  A.  Washington:  to  the  Committee  on  Invahd  Pensions. 
rJ^  '  *.  /"  ^  ^*^'  granting  an  increase  of  pension  to 
Rebecca  A,  Wood;  to  the  Committee  on  Invalid  Pension 

Netl^B^H!  ih!!!,  "".  6^^'  granting  an  increase  of  pension  to 
Nellie  B.  HuKhott ;  to  the  Committee  on  Pensions 

uenny.  to  the  Committee  on  Invalid  Pensions 

Mfi!^.lVtn'll  '?     ^     "^'    ^^ting    a    pension    to    Jane 
Ml t(  hell,  to  the  Committee  on  Invalid  Pensions 

Also,  a  bill  <H  R.  653)  for  the  rehef  of  George  R  Brown- 
to  the  Committee  on  Claims  orown. 

fr^^^'r^^  ^"^^"   ^  *^'  ^°''  t^«  '■*^"*f  o'  Chester  A.  Geen- 
to  the  Committee  on  MiliUry  Affairs 

Also,  a  bill  (H.  R.  655.  granting  an  increase  of  pensim  to 
David  E.  Lunsford;  to  the  Committee  on  Pensions 

Also,  a  bill  J  H.  R.  656)  granting  a  pension  to  Joserh  P 
Murphy;   to  the  Committee  on  Pensions 

Also,  a  bill  (H.  R.  657)  authorizing  the  Secretary  of  War 
to  award  a  Distinguished  Service  Medal  to  Joseph  A  Vlin- 
turn;  to  the  Committee  on  Military  Affairs  ^ 

ALso^a  bill  (H  R.  658)  for  the  relief  of  H.  A.  Wilson 
aa^s  *""*  ^^'*'"'*^  ^-  ""^^*^^:  to  the  Committee  on 

By  Mr.  McCORMACK:  A  blU  (H.  R.  659)  for  the  relief  of 
Thomas  J.  Duffy;  to  the  Committee  on  Military  Affairs' 

to^.%'  ^*^.^"•  ""■  "^^  '^  ''''  «^^^«'  °'  Oeo7ge  Luftrian; 
to  the  Committee  on  Military  Affairs 

tn'^n  ^"M?   ^   ®^^'   '°"  the  relief  of  Thomas  Kir.an; 
to  the  Committee  on  MlllUry  Affairs 

n,i^'  f  ^l"  '^   ^  ^^'  '°''  the  relief  of  George  C.  Cum- 
mings.  to  the  Committee  on  Military  Affairs 

Also,  a  bill  (H.  R.  663)  for  the  relief  of  James  Conlej  ■  to 
the  Committee  on  Military  Aflaira.  ' 
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Also,  a  bill  (H.  R.  6«4)  for  the  relief  of  Vraiiam  F.  Curley; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  S6S)  for  tbe  rettef  oC  Tereaa  Cowley:  to 
the  Committee  on  Claims. 

Also,  a  bUl  (H.  R.  6«6)  for  the  reUef  of  ICrs.  A.  H.  Lawson; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  667)  for  the  relief  of  Walter  E.  Patten; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bin  (H.  R.  668)  for  the  relief  of  Charles  8.  Perkins; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bfll  (H.  R.  669)  for  the  relief  of  Clarence  Herbert 
Peltier;  to  the  Committee  on  the  Judleiary. 

Also,  a  bill  (H.  R.  670)  conferring  jurisdietion  in  the  Court 
of  Claims  to  hear  and  determine  the  claim  ot  Oeorge  B. 
Gates;  to  the  Committee  <m  Claims. 

Also,  a  biU  (H.  R.  671)  for  the  relitf  of  John  Qibbon;  to 
the  Committee  on  the  CivH  Serrice. 

Also,  a  bill  (H.  R.  673)  tar  the  reUef  of  Joseph  Peter 
Joyce;  to  the  Committee  on  Naval  Affairs. 

Also,  a  biU  (H.  R.  673)  for  the  rehef  of  John  P.  Hurley; 
to  the  Committee  on  Navml  Affairs. 

Also,  a  bin  (H.  R.  674)  for  the  relief  of  C^iarles  J.  La- 
Farge;  to  the  Committee  on  Naval  Afteirs. 

Also,  a  bin  (H.  R.  67S)  for  the  relief  of  Charles  Mc- 
Carren ;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bUl  (H.  R.  676)  for  the  relief  of  William  Martin; 
to  tlie  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  677)  for  the  relief  of  Charles  P.  Hult; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bin  (H.  R.  678)  for  the  nUsf  of  Salpb  If.  OeonBe; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  679)  for  the  relief  of  wmiam  Fisher; 
to  the  Committee  on  Naval  Affaizs. 

Also,  a  bill  (H.  R.  680)  for  the  relief  of  John  William 
Ford;  to  the  Oommittee  on  Haval  Affairs. 

Also,  a  Mil  (H.  R.  «il)  for  tlie  reUef  of  Janes  Philip 
Coyle ;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  Re  613)  ftsr  tbe  relisf  of  WaXer  M.  Cass; 
to  the  Committee  oa  Naval  Affaiia. 

Also,  a  bill  (H.  R.  88S)   for  the  xdlef  9t  Charia 
Stewart;  to  the  Committee  on  Maiml  ABaMn. 

Also,  a  bill  (H.  R.  684)  for  the  relief  of  ■dnsixl  F 
to  Uie  Committee  on  Naval  Aflain. 

Also,  a  bin  (H.  R.  685)^or  the  rettef  otf  tte  estate  of  Bmil 
Hoyer.  deceased;  to  the  Oommtttee  on  dates. 

Also,  a  biU  (H.  R.  686)  for  the  raHef  of  John  Oidlins:  to 
the  Committee  on  fn^w** 

Also,  a  bill  (H.  R.  687)  franftliic  a  pwM«*im  to  llkeresa  O. 
Noonan;  to  the  Committee  on  Invalid  PeiMloiM. 

Also,  a  bill  (H.  R.  688)  Krantinc  ft  peoirion  to  Xmellne  M. 
Salstrom;  to  the  Committee  on  Pensions. 

Also,  a  bUl  (H.  R.  688>  cranthsc  a  pension  to  leHmnTv^ 
Burns;  to  the  Committee  on  rriisione 

Also,  a  bill  <H.  R.  680)  frantinc  a  pension  to  Timothy 
Vaughan ;  to  the  Committee  on  Peaaioiis. 

Also,  a  bill  (H.  R.  681)  for  the  reliftf  of  jQeq;>h  Thomas 
Croke ;  to  Ihe  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  692)  for  the  relief  of  lAWZ^ence  Rooney; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  6&3)  for  the  relief  of  John  NeiJson;  to 
the  Committee  on  Naval  Affairs. 

Also,  a  bin  (H.  R.  894)  for  the  relief  of  Ftancis  Louis 
Nourse ;  to  the  Committee  on  Naval  Aflftirs. 

Also,  a  bill  (H.  R.  695)  for  the  reUf*  of  Jiohn  B.  Zlniti;  to 
the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  696)  for  the  relief  of  James  Francis 
O'Brien;  to  the  Committee  on  Naval  AflWrs. 

Also,  a  bill  (H.  R.  697)  for  Che  relief  ef  William  Walter 
Shyne ;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bin  (H.  R.  896)  for  the  relief  of  Albert  Edward 
Vincent ;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  McREYNOLDS:  A  Mil  (H.  R.  888)  frantlBg  a  pen- 
sion to  Bell  D.  Quails;  to  Uie  Committee  on  Invalid  Pensions. 

Abo.  a  bfH  CH.  R.  TOO)  giautim  a  penrton  to  Christine 
Francis  Iiewis;  to  the  Committee  on  Invalid  Pensions. 
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Also,  a  Mil  (H.  R.  701)  granting  a  pension  to  Sallie  Jordan; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill   (H.  R.  702)    granting  a  pension  to  Marlah 
Jenkins;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill   (H.  R.  703)    granting  a  pension  to  Editha 
Smith;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.-  704)  for  the  relief  of  Thelbert  Davis; 
to  the  Committee  on  Claims. 

By  Mr.  MAY:  A  Mil  (H.  R.  70S)  granting  an  increase  of 
pension  to  John  S.  Cisco;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  706)  granting  an  increase  of  pension  to 
Sarah  E.  May;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  707)  granting  an  increase  of  pension  to 
Shiloh  Sally;  to  the  Committee  on  Pensions. 

Also,  a  Mil  (H.  R.  708)  granting  an  increase  of  pension  to 
William  Sally;  to  the  Committee  on  Pensitms. 

Also,  a  MU  (H.  R.  709)  for  tlie  relief  of  Elijah  Fuller;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  710)  for  the  relief  of  Chick  Patriot;  to 
the  Committee  on  War  Claims.  ^ 

Also,  a  bin  (H.  R.  711)  for  the  relief  of  ,W.  D.  Blair;  to 
the  Committee  on  Claims. 

Also,  a  Mn  (H.  R.  712)  for  the  relief  pf  W.  O.  Tackett;  to 
the  Committee  on  Claims. 

Also,  a  MU  09.  R.  713)  granting  a  pension  to  Qranville 
Pearl  Comett;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  714)  granting  a  pension  to  J<dm  Brovn; 
to  the  Committee  on  Pensions. 

Also,  a  bill   (H.  R.  715)   granting  a  penalan  to  Cheater 
Comett:  to  the  Ck)mmittee  <m  PsnsionB. 

Also,  a  bin  (H.  R.  716)  granting  a  pension  to  Baaotmx 
Prater;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  717)  granting  a  pension  to  Colonel  L. 
Stacy;  to  the  Committee  on  Pensions. 

Also,  a  MU  (H.  R.  718)  granting  a  pensian  to  Andrew  J. 
Shepherd;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  MU  <H.  R.  719)  granttng  a  pension  to  Saimh  SmMh; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  CH.  R.  738)   grantiiw  a  pension  to  Remine 
Ccmbs;  to  the  Committee  on  Penskms. 

Also,  a  tain  (H.  R.  721)   granting  a  pension  to  Mdlasa 
Powers;  to  the  Committee  on  Pensions. 

Also,  a  MU  (H.  R.  722)'  granting  a  pension  to  Green 
Morris;  to  the  Committee  on  Pensians. 

Also,  a  bm  (H.  R.  733)  granting  a  pensim  to  Emily  Jane 
Poe;  to  the  Committee  on  Invalid  Pensians. 

Also,  a  blU  (H.  R.  724)  granting  a  pension  to  BUjah  BoUn; 
to  the  Committee  on  Pensions. 

Also,   a  blU   (H.  R.  725)   granting  a  pension  to  Isaac 
Eversole;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  726)  granting  a  pensitm  to  WlUlam  R. 
Hunter;  to  the  Committee  on  Pensions. 

Also,  a  Mil  (H.  R.  727)  granjting  a  pension  to  Margaret 
Moore;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  728)  granting  a  pension  to  Dennis  S. 
Smith;  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  729)   granting  a  pension  to  Jason  B. 
Craft;  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  730)  granting  a  pension  to  Troy  HiU; 
to  the  Committee  on  Pensions. 

Also,  a  bill   (H.  R.  731)   granting  a  penakm  to  William 
Patrick;  to  the  Committee  on  Penskms. 

Also,  a  bill  (H.  R.  733)  granting  a  pensian  to  James  I. 
Barnett;  to  the  Committee  on  Pensions. 

Also,  a  bfll  <H.  R.  733)  granting  a  pension  to  Bnijamen  F. 
Kelly;  to  the  Committee  on  Pensions. 

Abo,  a  biU  (H.  R.  734)   granting  a  penrion  to  Silas  E. 
Shepherd;  to  the  Committee  on  Invi^id  Pensions. 

Also,  a  MU  (H.  R.  735)  granting  a  i»ensi<m  to  Oeorge  W. 
Brown;  to  the  Committee  on  Pensions. 

Also,  a  bUl  (H.  R.  736)   granting  a  pension  to  Hobart 
Estep;  to  tlie  Committee  on  Pensions. 

Abo.  a  biU  (H.  R.  737)  granting  a  pension  to  Theodore 
Fields;  to  tlie  Committee  on  Pensions. 
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Also,  a  bill  (H.  R.  738)   granting  a  pension  to  Stephen 
Hays:  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  739)  granting  a  pension  to  John  Stacy; 
to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  740)  granting  a  pension  to  Samuel  S. 
Miller:  to  the  CcMzmilttee  on  Pensions. 

Also,  a  bill  (H.  R.  741)  granting  a  pension  to  Billie  Allen: 
to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  742)  granting  a  pension  to  Elbert  New- 
berry; to  the  Committee  on  Pensions. 

Also,  a  bill   (H.  R.  743)    granting  a  pension  to  Leonard 
Stanley;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  744)   granting  a  pension  to  Walter  B. 
Ward:  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  745)  granting  a  pension  to  Silas  Fields; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  tH.  R.  746)  granting  a  pension  to  Buck  Combs; 
to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  747)  granting  a  pension  to  George  W. 
Kinney;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  748)  granting  a  pension  to  George 
Brewer;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  IH.  R.  749)  granting  a  pension  to  Lucinda  Mc- 
Daniel;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  750)  granting  a  pension  to  John  Haners; 
to  the  Committee  on  Pensions. 

Also,  a  bill  tH.  R.  751)  granting  a  pension  to  Navar 
Combs:  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  753)  granting  a  pension  to  Leek  Wil- 
liams; to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  763)  granUng  a  pension  to  Polly 
Stewart;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  754)  granting  a  pension  to  Paris  May; 
to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  755)  to  provide  for  the  refund  and  re- 
payment to  A.  L.  Martin,  former  postmaster  of  Drift,  Floyd 
Coimty.  Ky.,  of  funds  heretofore  twice  paid  by  him  to  the 
Government:  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  756)  granting  a  pension  to  Emallne 
Oambrel;  to  the  Committee  on  Invalid  Pensions 

By  Mr.  MEAD:  A  bill  (H.  R.  757)  for  the  reUef  of  Leonard 
Oospodarski;  to  the  Committee  on  Claims. 

AJ»,  a  bill  (H.  R.  758)  for  the  relief  of  Francesca  In- 
cardone  lacona;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R  759)  for  the  relief  of  Mary  Czap-  to 
the  Committee  on  Claims. 

Also:  a  bill  (H.  R.  760)  for  the  relief  of  John  L.  Hoffman- 
to  tlie  Committee  on  Claims. 

Also,  a  bill  (H.  R.  761)  for  the  relief  of  Nick  Oruich-  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  782)  for  the  relief  of  Stanislaus  Llpowlcz- 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  763)  granting  an  Increase  of  pension  to 
EllXA  Matthews;  to  the  Committee  on  Invalid  Pensions 

Also,  a  bill  (H.  R.  764)  granting  a  pension  to  Elizabeth 
Henning;  to  the  Committee  on  Pensions. 

Also^bill  (H.  R.  765)  to  authorize  the  appointment  of 
Capt.  Byron  R  Daggett,  retired,  to  the  grade  of  major  re- 
tired, in  the  United  SUtes  Army;  to  the  Committee  on 
Military  Affairs. 

Also,  a  bill  (H.  R.  766)  for  the  relief  of  Frank  Mackowlak- 
to  the  Committee  on  Military  Affairs 

Also,  a  bm  (H.  R.  767)  for  the  relief  of  John  Helnzen- 
owrger;  to  the  Committee  on  Military  Affairs 

-K^*  *  ?^  ^"-  ^-  ■'"^  '°'  ^  ^^^  o'  the  widow  and 

^iS^rn^^  ^^^  '•  ^^^'  deceased;  to  the  Committee 
on  Military  Affairs, 

Also,  a  bill  (H.  R.  769)  granting  a  Medal  of  Honor  to 
Frank  J.  Barcsykowskl ;  to  the  Committee  on  Naval  Affairs 

*  ^^  ^"^  ^^-  ^  '^'^^^  '<"  ^  relief  of  Joseph  M.  Haska- 
to  the  Committee  on  Naval  Affairs. 

w^;  *  ^  <H-  R-  771)   for  the  relief  of  Joseph  George 
Pimbel;  to  the  Committee  on  Naval  Affairs 
va^l  ?  bill    (H.  R.   772)    for   the   relief   of  Leonard   F 
Westphal;  to  the  Committee  on  Naval  Affair.. 


Also,  a  bill  (H.  R  773)  for  the  relief  of  Peter  S.  EHsskala; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill   (H.  R.  774)    for  the  relief  of  Edward  Henry 
Condon;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  775)   for  the  relief  of  Joseph  Leroy 
Everett;  to  the  Committee  on  Naval  Affairs, 

Also,  a  bill    (H.  R.  776)    for  the  relief  of  Lt  Emriet  P. 
Porrestel ;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  777)  for  the  relief  of  Edward  Rajmond 
Naiderek;  to  the  Committee  on  Naval  Affairs, 

Also,  a  bill  (H.  R.  778)  for  the  relief  of  Burton  Bow>;n;  to 
the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  779)  for  the  relief  of  Howaid  W. 
Chadderdon;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bin  <H.  R.  780)  for  the  relief  of  Raymond  C, 
Bogart;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  781)  for  the  relief  of  Henry  C.  Zeller 
and  Edward  Q.  ZcUer  with  respect  to  the  malntenarce  of 
suit  against  the  United  States  for  the  recovery  of  any  Ir  come 
tax  paid  to  the  United  States  for  the  fiscal  year  begtmlng 
October  1,  1916,  and  ending  September  30.  1917,  in  excess  of 
the  amount  of  tax  lawfully  due  for  such  pCTiod;  to  the 
Committee  on  Claims. 

Also,  a  bill  (H.  R.  782)  for  the  relief  of  William  Haroick; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  783)  to  ratify  certain  leases  wlt]i  the 
Seneca  Nation  of  Indians;  to  the  Committee  on  Lidlan 
Affairs. 

Also,  a  bill  (H.  R.  784)  to  ratify  certain  leases  wlUi  the 
Seneca  Nation  of  Indians;  to  the  Committee  on  Iitdian 
Affairs. 

By  Mr.  MILLARD:  A  bill  (H.  R.  785)  for  the  reUjf  of 
Bertram  Lee  Schoonmaker;  to  the  Committee  on  War 
Claims. 

Also,  a  bill  (H.  R.  786)  for  the  relief  of  Bertram  Lee 
Schoormaker;  to  the  Committee  on  World  War  Vetei-ans* 
Legislation. 

By  Mr.  RAMSAY:  A  bill  (H.  R.  787)  to  restore  to  the  :^elll 
Grocery  Co.  of  Wheeling.  W.  Va.,  the  simi  of  $900,  the 
amount  of  counsel  fee  paid  by  said  Neill  Grocery  Co.  in  an 
action  brought  against  them  August  10,  1917;  to  the  Com- 
mittee on  Claims. 

Also,  a  bill  (H.  R.  788)  granting  a  pension  to  Henry  Baker; 
to  the  Committee  or  Invalid  Pensions. 

Also,  a  bUl  (H.  R.  789)  granting  a  pension  to  Rosy  Lena 
Wood;  to  the  Committee  on  Invalid  Penslcms. 

Also,  a  bill  (H.  R.  790)  for  the  relief  of  Francis  L.  Sexton; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  SMITH  of  Washington:  A  bill  (H.  R.  791)  gnmt- 
ing  a  pension  to  Lucy  Lesher;  to  the  Committee  on  In^aUd 
Pensions. 

Also,  a  bill  (H.  R.  792)  for  the  relief  of  Martin  L.  Sowders; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bin  (H.  R.  793)  for  the  relief  of  Christina  Englvnd; 
to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  794)  to  authorize  the  presentation  to 
Harry  W.  Deegan  of  a  Distinguished  Service  Cross;  to  the 
Committee  on  Military  Affairs. 

Also,  a  blU  (H.  R.  795)  for  the  reUef  of  John  E.  HoUe:  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  iH.  R.  796)  for  the  relief  of  A.  E.  Clark  to 
the  Committee  on  Claims. 

Also,  a  bUl  (H.  R.  797)  for  the  relief  of  Samuel  Poston  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  798)  granting  a  pension  to  Adam  Jolm- 
son;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  799)  granting  a  pension  to  Albert  L. 
McGoffln;  to  the  Committee  on  Pensions. 

Also,  a  bm  (H.  R.  800)  for  the  reUef  of  Emanuel  Wall  in; 
to  the  Committee  on  the  Public  Lands. 

Also,  a  bill  (H.  R.  801)  providing  for  a  survey  of  Elokomln 
Slough,  sometimes  known  as  "  Cathlamet  Slough  "  near  the 
city  of  Cathlamet.  Wash.;  to  the  Committee  on  Rivers  and 
Harbors. 
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Also,  a  bill  (H.  R.  802)  for  ttie  reUef  of  Carl  F.  Hickman; 
to  the  Committee  on  Ifilitary  Affairs. 

Also,  a  bill  (H.  R.  803)  providing  for  a  survey  of  the  Co- 
lumbia River  and  Vancouver  Lake,  at  Vancouver,  Wash.;  to 
the  Committee  on  Rivers  and  Harbors. 

By  Mr.  SNELL:  A  bill  (H.  R.  804)  granting  an  incr^ise 
of  pension  to  Deborah  Pond;  to  the  Conunlttee  on  Invalid 
Pensions. 

By  Mr.  TARVER:  A  biU  (H.  R.  SOS)  for  the  relief  of 
Luther  M.  Turpin  and  Amanrta  Turpin;  to  the  Committee 
on  Claims.  «» 

Also,  a  biU  (H.  R.  806)  granting  a  pension  to  Mary  F. 
Shields;  to  the  Committee  <m  Invalid  Pensions. 

Also,  a  bUl  (H.  R.  807)  granting  an  increase  of  pension  to 
John  A.  Petty;  to  the  Committee  on  Pensioos. 

Also,  a  bill  (H.  R.  808)  granting  an  Increase  of  pension  to 
Sarah  A.  Boman;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  809)  granting  an  increase  of  pension  to 
Adelbert  Carpenter;  to  the  Committee  on  E^msions. 

Also,  a  bill  (H.  R.  810)  for  the  reUef  of  Fred  Eppe;  to  the 
Committee  on  Claims. 

Also,  a  bin  <H.  R.  811)  for  the  relief  <rf  the  estate  of 
Ambrose  R.  Tracy  and  his  children;  to  the  Committee  on 
Clainis. 

Also,  a  bin  (H.  R.  812)  for  the  relief  of  Oora  A.  Bennett; 
to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  813)  for  the  relief  of  R.  A.  Chambers; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  814)  for  the  relief  of  Ada  T.  Finley;  to 
the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  815)  for  the  relief  of  St.  James  Episcopal 
Chujch.  Marietta.  Ga.;  to  the  Committee  on  War  Claims. 

Also,  a  bin  (H.  R.  816)  for  the  relief  of  Logan  Mulvaney; 
to  the  Committee  on  Military  Aflairs. 

Also,  a  bm  (H.  R.  817)  for  the  relief  of  the  trustees  of 
Mizpah  Methodist  Church  South,  located  near  Kingston, 
Ga.;  to  the  Committee  on  War  Clainis. 

Also,  a  bill  (H.  R.  818)  for  the  relief  of  John  B.  Russell; 
to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  819)  for  the  relief  of  La  Fayette  Female 
Academy,  at  La  Fayette.  Ga.;  to  the  Committee  on  War 
Claims. 

Also,  a  bin  (H.  R.  820)  for  the  relief  of  James  A.  Hender- 
son; to  the  Committee  on  Claims. 

Also,  a  bm  (H.  R.  821)  granting  a  pension  to  Theodore  V. 
Cowart;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  822)  granting  a  pulsion  to  Sarah  M. 
Enimerson;  to  the  Committee  on  Invalid  Pen8i<ms. 

Also,  a  bm  (H.  R.  823)  granting  a  pension  to  Julia  Bush; 
to  the  Committee  on  Pensions. 

Also,  a  bm  (H.  R.  824)  granting  a  pension  to  Nola  For- 
rester ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bm  (H.  R.  825)  granting  a  pension  to  Green  Foster 
Ale.xander;  to  the  Committee  on  Pensions. 

Also,  a  bm  (H.  R.  826)  granting  a  pftniyt^n  to  Mary  H. 
Auch;  to  tloe  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  827)  granting  a  pension  to  John  R. 
Lonewlth;  to  the  Committee  on  Pensions. 

Also,  a  bm  (H.  R.  828)  granting  a  r«"sfim  to  Sidney  C. 
Scoggins;  to  the  Committee  on  Pensions. 

Also,  a  bUl  (H.  R.  829)  granting  <  months'  pay  to  Hester 
Hamilton;  to  the  Committee  an  Military  Affairs. 

By  Mr.  UMSTEAD:  A  bill  (H.  R.  880)  for  the  reUef  of 
Samuel  Madison  Strange;  to  tl>e  Committee  <mi  Claims. 

By  Mr.  WOLFENDEN:  A  biU  (H.  R.  831)  for  the  reUirf  of 
the  Valley  Forge  Mmtary  Academy,  Inc.;  to  the  Committee 
on  Military  Affairs. 

Also,  a  bm  (H.  R.  832)  for  the  relief  of  Wayne  Smallwood 
Vetterlein;  to  the  Cbmmlttee  on  Claims. 

Also,  a  bin  (H.  R.  833)  for  the  relief  of  Cora  O.  Schrader; 
to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  834)  for  the  rdlef  of  Stewart  A.  Mc- 
DoweU;  to  the  Committee  on  lOUtary  Affairs. 

Also,  a  biU  (H.  R.  835)  for  the  relief  of  Edward  P.  OTVeal; 
to  the  Committee  on  Military  Attain, 


Also,  a  bm  (H.  R.  836)  for  the  relief  of  Israel  P.  Clifford; 
to  the  Committee  on  Mmtary  Affairs. 

Also,  a  bm  (H.  R  837)  to  authorize  the  appointmoit  of 
Joseph  W.  Cavanagh.  former  lieutenant.  Sujwly  Corpa, 
United  Stiites  Navy,  to  such  grade  and  rank  on  the  active 
list^  and  lor  other  purposes;  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  SNELL:  A  bm  (H.  R.  838)  for  the  allowance  of 
certain  claims  for  extra  labor  above  the  legal  day  of  8  hours 
at  certain  navy  yards  certified  by  the  Court  of  Claims;  to 
the  Committee  on  Claims. 

By  Mr.  ^iRNOLD:  A  bm  (H.  R.  839)  for  the  relief  of  Fred- 
erick Leininger;  to  the  Committee  on  Mmtary  Affairs. 

Also,  a  bm  (H.  R.  840)  granting  an  increase  of  pension  to 
Sarah  Flacey;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bm  (H.  R.  841)  granting  an  increase  (tf  pensicm  to 
Jane  Martn;  to  the  Committee  on  Invalid  PezisiOQS. 

Also,  a  bm  (H.  R.  842)  granting  a  pension  to  Nelle  M. 
Jones;  to  the  Committee  on  Pensions. 

Also,  a  bm  (H.  R.  843)  granting  a  pension  to  SMirah  A. 
Ridens;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  lull  (H.  R.  844)  granting  a  pension  to  Laura  M. 
Gmespie;  \o  the  Committee  on  Invalid  Pensloia. 

By  Mr.  BERLIN:  A  biU  (H.  R.  845)  for  the  relief  of  Her- 
bert L.  Stafford;  to  the  Committee  on  Naval  Aflaiii. 

By  Mr.  BLAND:  A  bm  (H.  R.  846)  for  the  relief  of  Elton 
Firth;  to  tlie  Committee  on  Claims. 

By  Mr.  BLOOM:  A  bm  (H.  R.  847)  for  the  adjudication 
and  determination  of  the  claims  arising  under  the  extension 
by  the  Cotmnlssioner  of  Patents  of  the  patmt  granted  to 
Frederick  G.  Ransford  and  Peter  Low  as  *^»<cnf^  of  Marcus 
P.  Norton,  no.  25036.  August  9.  1859;  to  the  Oommittee  on 
the  Post  Olflce  and  Poet  Roads. 

Also,  a  bm  (H.  R.  848)  for  the  relief  of  Edward  N.  Son- 
nenberg;  to  the  Committee  on  Claims. 

Also,  a  bm  (H.  R.  849)  for  the  relief  at  Harry  Solomon; 
to  the  Committee  on  Mmtary  Affairs. 

Also,  a  b:ill  (H.  R.  850)  for  the  relief  of  the  Washington 
Beef  Co.;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  851)  for  the  relief  of  the  heirs  of  the 
late  Frank  J.  Simmons:  to  the  Committee  on  War  Claims. 

Also,  a  biU  (H.  R.  852)  for  the  tj^t  of  Jack  L.  Sollins; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  853)  grantingli  pension  to  Maud  King 
Priest;  to  tlie  Committee  on  Invaliid  Pensions. 

Also,  a  bm  <H.  R.  854)    grantifg  a  pension 
Pincus;  to  the  Committee  on  Inv« 
Also,  a  bm  (H.  R.  855)  for  the 
to  the  Comraittee  on  Naval  Affairs.  . 

Also,  a  bUl  (H.  R.  856)  for  the  relief  of  Joe  Setton;  to  the 
Committ€!e  on  Claims. 

Also,  a  bill  (H.  R.  857)  for  the  relief  of  Eugase  McQlrr 
and  Rose  McGirr;  to  the  Committee  on  Claims. 

Also,  a  bm  (H.  R.  858)  for  the  relKef  of  George  C.  Randall; 
to  the  Comraittee  on  Naval  Affairs^  i 

Also,  a  bm  (H.  R.  859)  for  the  ^ef  of  Max  Rauch;  to 
the  Commlt!:ee  on  Claims. 

Also,  a  bill  (H.  R.  860)  for  the  r4uef  of  Helen  Rauch;  to 
the  Commiti^ee  on  Claims. 

Also,  a  bm  (H.  R.  861)  to  authorize  the  presentation  of 
a  Distinguished  Service  Cross  to  Ralph  Ellsworth  Ladue;  to 
the  Commltl«e  on  Bdllltary  Affairs. 

Also,  a  bm  (H.  R.  862)  renevTlng  and  extending  patent  no. 
1175657;  to  the  Committee  on  Patents. 

Also,  a  bm  (H.  R.  863)  for  the  relief  of  Flora  Yost 
(Kllnawskl) ;  to  the  Committee  on  Claims. 

Also,  a  bm  (H.  R.  864)  for  the  relief  of  Bernard  Koas^:   ' 
to  the  Committee  on  Claims. 

Also,  a  blLl  (H.  R.  865)  for  the  relief  of  Ky  Khmara;  to , 
the  Committee  on  Claims. 

Also,  a  bm  (H.  R.  866)  for  the  relief  of  John  Flecksteln; 
to  the  Committee  on  Claims. 

Also,  a  bm  (H.  R.  867)  for  the  relief  of  WUUam  Cunning- 
ham; to  the  Committee  on  Claims. 

Also,  a  MU  (H.  R.  868)  for  the  relief  of  Ernest  Jacober,  de- 
ceased; to  the  Committee  on  Naval  Affairs. 
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Also,  a  bill  (H.  R.  889)  for  the  relief  of  P.  A.  Brady.  Inc.; 
to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  870)  for  the  relief  of  Ludwig  Bahnweg; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  871)  authorizing  the  Secretary  of  War 
to  award  a  Distinguished  Service  Cross  to  Henry  M.  Birds- 
eye;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  872)  to  confer  jurLsdiction  upon  the 
United  States  EMstrict  Court  for  the  Southern  District  of 
New  York  to  determine  the  claim  of  Harriet  Ziegler;  to  the 
Committee  on  Claims. 

By  Mr.  BOEHNE:  A  bill  (H.  R.  873)  granting  an  In- 
crease of  pension  to  Eudora  Kightly;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  <H.  R.  874)  granting  an  increase  of  pension 
to  Kate  Harris;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  875)  granting  an  increase  of  pension  to 
Nancy  A.  Clark;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  •  H.  R.  878 )  granting  an  increase  of  pension  to 
Amanda  A.  Sibrel;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  877)  granting  an  Increase  of  pension  to 
Dora  Alice  Lee;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  878)  granting  an  increase  of  pension  to 
Minnie  Wheeler;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  879)  granting  an  Increase  of  pension  to 
Wilhelmina  Tonnemacher;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  880)  granting  an  Increase  of  pension 
Susan  A.  Rice;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  iH.  R.  881)  granting  an  increase  of  pension 
Martha  Brown;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  882)  granting  an  increase  of  pension 
Mary  Buchanan;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  883)  granting  an  Increase  of  pension  to 
Eunice  T.  Brown;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  884)  granting  an  increase  of  pension  to 
Rebecca  Berry;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  885;  for  the  relief  of  Martin  E.  Crowe- 
to  the  Committee  on  Military  Affairs. 

Also,  a  bm  fH.  R  886)  for  the  relief  of  Battle  Stout  Hood 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  887)  for  the  relief  of  William  Pierce- 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  888)  for  the  relief  of  Alfred  Harris-  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  889)  for  the  relief  of  Henry  D.  Long- 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  890)  for  the  reUef  of  Oscar  L.  Mc- 
Callen;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  891)  for  the  relief  of  John  E.  Bandage- 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  892)  for  the  relief  of  Robert  Denk-  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  893)  granting  a  pension  to  Oeorge  Ann 
Evans;  to  the  Committee  on  Invalid  Pensions 

Also,  a  bill   (H.  R.  894)    granting  a  pension  to  James  P 
Stallings;  to  the  Committee  on  Invalid  Pensions 

Also,  a  bill  (H.  R.  895)   granting  a  pension  to  George  E 
Hllgert;  to  the  Committee  on  World  War  Veterans'  Legis- 

Also,   a   bill    (H.   R.   896)    granting   a   pension 
fiiessly;  to  the  Committee  on  Invalid  Pensions 

Also,  a  bUl  (H.  R.  897)  granting  a  pension  to  Leroy 
HoUon;  to  the  Committee  on  Invalid  Pensions 

Also,  a  blU  (H^R.  898)  granting  a  pension  to  Sallle 
Hutchens;  to  the  Committee  on  Invalid  Pensions 

Also,  a  bill  (H.  R.  899)  authorizing  the  payment  of  com- 

SJ?^  °?,  ^  ^!^*  ^°"^  ^°^  ^«  death  of  her  husband, 
William  C.  Rouah;  to  the  Committee  on  Claims 

T  ?^  Jp- CROWTHER:  A  bill  (H.  R.  900)  for  the  reUef  of 
John  T.  Plerson;  to  the  Committee  on  Military  Affairs 

Also,  a  bill  (H.  R.  901)  for  the  relief  of  Lee  M  Allen-  to 
the  Committee  on  Military  Affairs 

Also,  a  bUl  (H.  R.  902)  for  the  relief  of  Henry  Charles 
to  the  Committee  on  Naval  Affalra. 
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Also,  a  bill  (H.  R.  903)  for  the  relief  of  Dent,  Allcroft  tt 
Co.;  A.  J.  Baker  Co.,  Inc.;  and  Horwitz  It  Arbib,  Inc.;  to  the 
Committee  on  Claims. 

Also,  a  bill  <H.  R.  904)  for  the  relief  of  Richard  Evans  & 
Sons  Co.;  to  the  Committee  on  Claims. 

Also,  a  bill  iH.  R.  905)  for  the  relief  of  Cathrint  E. 
Morris;  to  the  Committee  on  Claims. 

Also,  a  b:ll  ' H.  R.  906)  for  the  relief  of  LeRoy  C.  Shenran; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  907)  renewing  and  extending  patent  no. 
1224108;  to  the  Committee  on  Patents. 
Also,  a  bill   (H.  R.  908)    granting  a  pension  to  Anm.  T. 
I  Walsh;  to  the  Committee  on  Pensions. 

'      Also,  a  biU  (H.  R.  909)  granting  a  pension  to  RoseUa  Milli- 
^  man;  to  the  Committee  on  Invalid  Pensions. 
j      Also,  a  bill   (H.  R.  910)    granting  a  pension  to  Elizaleth 
j  Johnson;  to  the  Committee  on  Pensions. 
i      Also,  a  biU  'H.  R.  911)  granting  an  Increase  of  pension  to 
,  Emll  Vorls;  to  the  Committee  on  Pensions. 

ALso,  a  bill  (H.  R.  912)  granting  an  Increase  of  pension  to 
I  Annie  Oathout;  to  the  Committee  on  Invalid  Pensions. 
j      Also,  a  bill  <H.  R.  913)  granting  an  increase  of  pension  to 

Nancy  Hyson;  to  the  Committee  on  Invalid  Pensions. 
I      Al.so,  a  bill  (H.  R.  914)   Kranting  an  increase  of  pension  to 
j  Fannie  Plansburg;  to  the  Committee  on  Invalid  Pensions 
I      By  Mr.  CEULER:   A  biU  '  H.  R.  915)   for  the  correctioi;  of 
j  the  naval  records  of  service  of  the  officers  and  sailors  n-ho 
'  served  during  the  War  with  Spain  on  the  S.  S.  St.  Lcuis. 
Yale,  and  Harinird.  and  for  other  purposes;  to  the  Comriit- 
tee  on  Naval  Affairs. 
'      ALSO,  a  bill  -H.  R.  916)  for  the  relief  of  Franklin  L.  Hamm; 
to  the  Committee  on  Clalm.s. 

Also,   a   bill    <H.  R.   917)    for  the  relief  of  the  estate   of 
Frederic  W.  Anderson:  to  the  Comnlttee  on  Claims. 

Also,  a  bill  (H.  R.  918)  for  the  relief  of  Flensburger  Damp- 
fercompagnle;  to  the  Comm  ttee  on  Claims. 

Also,  a  bill  iH.  R.  919)  for  the  relief  of  Harold  Goldstein; 
to  the  Committee  on  Claims. 

Also,  a  bill  <H.  R.  920)  for  the  relief  of  Leon  Schulman    to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  921)   for  the  reUef  of  Edgar  Sampson- 
to  the  Committee  on  Claims. 

Also,  a  bill  <H.  R.  922)  for  the  relief  of  Isadore  Sisselm in- 
to the  Committee  on  Naval  Affairs. 

Also,  a  bill  .H.  R.  923)  for  the  relief  of  Theresa  M  Shea- 
to  the  Committee  on  Claims. 

Also,  a  bin  <H.  R.  924)  for  the  reUef  of  Bernard  Kinmeth; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  925)  for  the  relief  of  James  E.  Westcctt: 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  926)  for  the  relief  of  Mildred  E.  Cam- 
eron; to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  927)  to  incorporate  the  Marine  Co-ps 
League;  to  the  Committee  on  the  Judiciary 

Also,  a  bill  -H.  R.  928)  to  authorize  the  Comptroller  Gfn- 
eral  of  the  United  States  to  settle  and  adjust  the  claim  of 
the  George  A.  Puller  Co.;  to  the  Committee  on  Claims 

f  ^Z  ^'■^^'^^^^    ^  ^^"  '"  ^  »29)  granting  a  pension 
to  Richard  Q-Hearn:  to  the  Committee  on  Pensions 

Also,  a  bill    (H.  R.  930)    granting  a  pension  to  Mary  E 
Peterson;  to  the  Committee  on  Pensions 

Also,  a  bill  -H.  R.  931 )  granting  a  pension  to  Frank  Rals  e- 
to  the  Committee  on  Pensions.  _ 

Also,  a  bill  (H.  R.  932)  granftig  a  pension  to  Marguerite 
Thomas;  to  the  Committee  on  Pensions 

Also,  a  bill  .H.  R.  933)  granting  a  pension  to  Lou  A. 
Strother;  to  the  Committee  on  Invalid  Pensions 

Also,  a  bill  .H.  R.  934)  granting  a  pension  to  Elizabeth 
vogler;  to  the  Committee  on  Invalid  Pensions 

Also,  a  bill  .H.  R.  935)  grantmg  a  pension  to  Alma  Kasli: 
to  the  Committee  on  Pensions. 

Also  a  bUl  (H.  R.  936 >  granting  a  pension  to  Marlah  M«.- 
tllda  Johnson;  to  the  Committee  on  Invalid  Pensions 

Also,  a  bill  (H.  R.  937;  granting  a  pension  to  Robert  U 
Holbrook;  to  the  Committee  on  Penaiona. 
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Also,  a  bin  (H.  R  t3S)  wnaMog  aa  locreMe  of  pension  to 
Brooklyn  Hodges;  to  the  Oommittee  on  Pmstons. 

Also,  a  bill  (R.  R.  939)  grmnttnff  a  pension  to  Parish 
Graham ;  to  the  Committee  on  Pensloni. 

Also,  a  bill  (H.  R.  MO)  granting  a  pension  to  Nannie 
Floyd;  to  the  Committee  on  Invalid  FmsloDs. 

Also,  a  bill  (H.  R.  IMl)  granting  a  pension  to  Wade 
Golden ;  to  the  Committee  on  PensioDs. 

Also,  a  bill  (H.  R.  942)  granting  a  pension  to  Emily  Cecil; 
to  the  Committee  on  Pensions. 

Also,  a  bUl  (H.  R.  943)  extending  the  provisions  of  an  act 
entitled  "An  act  to  amend  the  act  entitled  'An  act  for  the 
retirement  of  employees  in  the  classlfled  civil  service,  and  for 
other  purposes  ',  approved  May  22,  1920,  and  acts  in  amend- 
ment thereof  ",  to  Joseph  M.  Tanner;  to  the  Committee  on 
the  Civil  Service. 

Also,  a  bttl  (H.  R.  944)  granting  a  pen8i(m  to  Maggie 
Berry ;  to  the  Committee  on  Invalid  Pensi<ms. 

Also,  a  biU  (H.  R.  945)  for  the  relief  of  R.  L.  Lake;  to  the 
Committee  on  Claims. 

Also,  a  bill  (H.  R.  946)  for  the  relief  of  John  Larlson;  to 
the  Conmiittee  on  Military  Affairs. 

Also,  a  blU  (H.  R,  947)  for  the  relief  of  Nannie  Miaish 
Massie;  to  the  Committee  on  Claims. 

Also,  a  bUl  (H.  R.  948)  for  the  relief  of  Henry  T.  Paton; 
to  the  Committee  on  Claims. 

Also,  a  blU  (H.  R.  949)  for  the  relief  at  Irvln  Pendleton; 
to  the  Committee  on  Claims. 

Also,  a  bHl  (H.  R.  950)  for  «he  relief  of  Maggie  Standeffer; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  961)  for  tlie  relief  of  J.  H.  Trigg;  to  the 
Committee  on  Claims. 

Also,  a  biU  (H.  R.  952)  for  the  relief  of  Charles  Wells;  to 
the  Committee  on  Military  Affairs. 

Also,  a  biU  (H.  R.  953)  for  the  relief  of  James  Warren;  to 
the  Committee  on  Ikiilltary  Affairs. 

Also,  a  bill  (H.  R.  954)  for  the  relief  of  the  legal  repre- 
sentatives of  James  H.  Hc^aday;  to  the  Committee  on  War 
Claims. 

Also,  a  bill  (H.  R.  955)  for  the  relief  of  Homer  N.  Horine; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  956)  for  the  rdief  of  John  Bryson;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  957)  granting  an  increase  of  pension  to 
Pearl  Plummer;  to  the  Committee  on  Penskms. 

Also,  a  bill  (H.  R.  958)  granting  an  increase  of  pension  to 
Mary  Reynolds;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  959)  granting  an  increase  of  pension  to 
George  Arm  Washington;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  960)  granting  an  increase  of  pension  to 
Ellar  Bales;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  961)  granting  an  increase  of  pension  to 
Terese  B.  Hall;  to  the  Committee  on  Pensions. 

By  Mr.  COCHRAN:  A  bffl  (H.  R.  962)  for  the  relief  of 
Lester  E.  Upmeyer;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  963)  for  the  relief  of  Wend^  O.  Toung; 
to  the  Committee  on  Claims. 

Also,  a  bUl  (H.  R.  964)  for  the  relief  of  Carrie  Howard 
Steedman  and  Eugenia  Howard  Edmunds;  to  the  Committee 
on  Claims. 

Also,  a  bin  (H.  R.  965)  for  the  relief  of  Harry  Pusateri 
(Pusc&terl) ;  to  the  Committee  on  Military  Affain. 

Also,  a  bill  (H.  R.  966)  for  the  relief  of  Sylvester  T. 
Morlarty;  to  the  Committee  on  Naval  Aflaln. 

Also,  a  bill  (H.  R.  967)  for  the  relief  of  General  Wai«. 
housing  Co.;  to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  968)  for  the  reUef  of  Jamas  P.  Spelman; 
to  the  Cemmlttee  on  dafms. 

Also,  a  bill  (H.  R.  9M)  for  the  reltef  of  JnUan  fittmon,  Ira 
Simon,  and  Herbert  H*»nffn.  dirfng  business  as  J.  Simon  k 
Sons;  to  the  Committee  on  datma. 

Also,  a  bill  (H.  R  970)  for  the  raUef  of  the  United  States 
Bank  of  St.  Louis,  Mo.;  to  the  Coau^ttas  on  Claims. 

Also,  a  bUl  (H.  R.  971)  for  the  reUaf  of  ttie  Ttovis  Motor 
Co.;  to  the  Committee  on 


Also,  a  bffl  (H.  R.  972)  for  the  r^ef  of  John  Coskiffin:  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill   (H.  R.  973)    for  the  relief  of  Capt  W.  B. 
Pinney;  to  the  Committee  on  War  Claims. 

Also,  a  bffl  (H.  R.  974)  for  the  relief  of  Arthur  H.  Lc»en- 
zen;  to  the  Committee  on  Claims. 

Also,  a  bffl  (H.  R.  975)  for  the  relief  of  Oscar  R.  Witte; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  976)  for  the  relief  of  Julius  Wurtburger; 
to  the  Coirimittee  on  Mffltary  Affairs. 

Also,  a  bill  (H.  R.  977)  for  the  relief  of  Herman  Schler- 
hoff;  to  the  Cwnmittee  on  Claims. 

Also,  a  bffl  (H.  R.  978)  granting  a  pension  to  Emma 
Springer;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  k)ffl  (H.  R.  979)  granting  a  pension  to  Oertrudo 
Storck;  to  the  Committee  on  Invalid  Pensi<»s. 

Also,  a  bill  (H.  R.  980.)  granting  an  increase  of  pensl<m  to 
Sarah  A.  Maack;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bm  (H.  R.  981)  granting  an  increase  (rf  pension  to 
Margaret  A.  Kelly;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  982)  granting  an  increase  of  pension  to 
Anna  Barfleld;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bffl  (H.  R.  983)  granting  an  increase  of  pension  to 
Margaret  Holden;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  b:ll  (H.  R.  984)  to  extend  the  benefits  of  the  United 
States  Employees'  Compensation  Act  to  R.  W.  EHc^erson;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  985)  granting  a  pension  to  Fred  Well- 
mann;  to  the  Committee  on  Pensions. 

Also,  a  bffl  (H.  R.  986)  granting  a  pension  to  Mary  E. 
Ferris-;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  987)  granting  a  pension  to  Oewge  Steln- 
grabe;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  988)  granting  a  pension  to  Mary 
Grleser;  to  the  Committee  on  Invi^d  Pensions. 

Also,  a  WH  (H.  R.  989)  granting  a  pension  to  Julia  C. 
Johnson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  990)  granting  a  pension  to  Satah^ 
Stephenson;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  DIMOND:  A  bill  (H.  R.  991)  authorising  the  Sec- 
retary <rf  the  Treasury  to  bestow  a  gold  medal  of  honor,  of 
su(^  a  defign  as  he  may  apiH-ove,  upon  Chief  Boatswain 
"niomas  A.  Ross,  of  the  United  States  Coast  Guard  station. 
Nome,  Alajika;  to  the  Committee  on  Military  Affairs. 

Also,  a  bffl  (H.  R.  992)  to  extend  the  provisions  of  the  act 
of  Congress  approved  September  7,  1916,  entitled  "An  act 
to  provide  compensation  for  emplo3rees  of  the  United  States 
receiving  injuries  in  the  perfOTmance  (rf  their  duties,  and 
for  other  purposes  **,  to  J<dm  Ertckson;  to  the  Committee  on 
Claims. 

Also,  a  bill  (H.  R.  993)  to  extend  the  provisions  of  the  act 
of  Congre&i  approved  September  7,  1916,  entitled  "An  act 
to  provide  t^mpensation  for  onployees  (rf  the  United  States 
receiving  injuries  in  the  performance  of  their  duties,  and 
for  other  piuposes  **.  to  Prank  A.  Boyle;  to  the  Committee  on 
Claims. 

Also,  a  bill  (H.  R.  994)  granting  an  increase  of  pension  to 
James  C.  V<3rdln;  to  the  Committee  on  Peiudons. 

Also,  a  bill  (H.  R.  995)  granting  an  Increase  of  pension  to 
James  H.  /Jiderson;  to  the  Committee  on  Pensions. 

Also,  a  bia  (H.  R.  996)  for  the  relief  of  Joe  Reno;  to  the 
Committee  on  Claims. 

Also,  a  bill  (H.  R.  997)  for  the  relief  of  Hdy  Cross  Mission 
Hospital;  to  the  Committee  on  Claims. 

By  Mr.  FIBSINOER:  A  bffl  (H.  R.  998)  granting  a  pension 
to  Evaline  £:inkley;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  999)  grafting  a  pension  to  Carolina 
Chance;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1000)  granting  a  pension  to  Elizabeth 
Davis;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1001)  granting  a  pension  to  Grover 
Peoples;  to  \he  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1002)  granting  a  pension  to  Mary 
Miller;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1003)  granting  a  penalcm  to  Laora 
Slotterbeck;  to  the  Committee  <m  Invalid 
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Also,  a  bin   (H.  R.   1004)    granting  a  pension  to  Pannle 
Stixlts;  to  the  Committee  on  Invalid  Peasions. 

Also,  a  bill   (H.  R.   1005)    granting  a  pension  to  Charles 
Lyons:  to  the  Committee  on  Pensions. 

Also,  a  bill  tH.  R.  1006)  granting  a  pension  to  Arthur  E. 
Rothgeb;  to  the  Committee  on  Pensions. 

Also,  a  bill  iH.  R.  1007)  grantmg  a  pension  to  John 
Bettrldge;  to  the  Committee  on  Pensions. 

Also,  a  bill  <H.  R.  1008)  granting  an  increase  of  pension 
to  Edith  Stickels;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  1009)  granting  an  increase  of  pension 
to  Kate  O'Connor;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bJl  (H.  R.  1010)  granting  an  increase  of  pension 
to  Pheba  Thompson;  to  the  Committee  on  Divalid  Pensions. 

Also,  a  bill  iH.  R.  1011)  granting  an  increase  of  pension 
to  Delilah  De  Mars;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1012)  granting  an  increase  of  pension 
to  Peter  McKittrick;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1013)  granting  an  increa.se  of  pension  to 
Elizabeth  P.  Carman;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1014)  granting  an  increa.se  of  pension  to 
Emma  B.  Call;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1015)  granting  an  increase  of  pension 
to  Gertrude  Grouse  Kaup;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  1016)  granting  an  increase  of  pension  to 
Lucretia  C.  Bailey;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1017)  granUng  an  increase  of  pension 
to  Susan  Low ;  to  the  Committee  on  Invalid  Pensions 

Also,  a  bill  (H.  R.  1018)  granUng  an  Increase  of  pension  to 
Louisa  Morgan;  to  the  Committee  on  Invalid  Pensions 

Also,  a  bill  (H.  R.  1019)  awarding  a  Medal  of  Honor  to 
Henry  O.  Mehling;  to  the  Committee  on  Naval  Affairs 

Also,  a  bill  (H.  R.  1020)  for  the  relief  of  Harold  Hughes 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1021)  for  the  relief  of  the  estate  of 
Frank  P.  Oibson;  to  the  Committee  on  Claims 

Also,  a  bill  (H.  R.  1022)  for  the  relief  of  Myrtle  Campbell- 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1023)  for  the  relief  of  Nancy  Plnnigan 
widow  of  John  Pinmgan,  alias  John  Conney;  to  the  Com- 
mittee on  Military  Affairs. 

Also,  a  bill  (H.  R.  1024)  for  the  relief  of  Eva  A  Cramer- 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1025)  for  the  reLef  of  Jennie  Perin 
widow  of  Christian  B.  Scott;  to  the  Committee  on  Military 

,  i^°t;*r?i"  ^^-  ^-  ^°^^*  '°^  ^«  ^^^^^  °^  Starr  Truscott  and 
Jotxn  R.  Dawson;  to  the  Committee  on  Claims 

Also,  a  bill  (H.  R.  1027)  for  the  relief  of  Albert  Zimmer- 
to  the  Committee  on  Military  Affairs 

By  Mr^QRISWOLD:  A  bill  -H.  R.  1028)  granting  a  pen- 
ston  to  Margaret  E.  Stephens;  to  the  Committee  on  InvaUd 
Pensions. 

Also,  a  bill  (H.  R.  1029)  for  the  relief  of  Earl  E  Trout- 
wine;  to  the  Committee  on  Military  Affairs 

Also,  a  bill   (H.  R.  1030)   for  the  relief  of  Arthur  Smith 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1031)  for  the  relief  of  Charles  C.  Schill- 
ing; to  the  Committee  on  Military  Affairs 

Also,  a  bin  (H.  R    1032)   for  the  relief  of  Joe  Q    Baker 
to  the  Committee  on  Claims  ^>«*cf . 

tn^  ^'^."^S:^    -^  ^^  '"   «    ^033)  granting  a  pension 
to  Jeanette  McCool  Zost;  to  the  Committee  on  Pensions 

t^^o  M?  ^   ^°^*'  granting  a  pension  to  Alice  Cook 
to  the  Committee  on  Pensions 

K^^'^L^^V^'  ^    ^°^*'   granting  a  pension  to  Robert  S. 
Kim .  to  the  Committee  on  Pensions 

Freeman,  to  the  Committee  on  Pensions 

KiCi'^'L.^rhiV^-  ^.  ^°^^^    ^^"'"^  ^  P^^^^O"  ^  Joseph  L. 
Kjrk.  to  the  Committee  on  Pensions 

r^:  ?  ^/k  ^j?-  ^-  ^^^'  ^^^"'^'^^  *  P^"-=^i°n  to  Nancy  Mc- 
Curdy;  to  the  Committee  on  Pensions. 

Also,  a  bill   (H.  R.   1039)    granting  a  pension  to  Roy  L 
Olover;  to  the  Committee  on  Pensions.  °°  «>  «oy  L 
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a  pension   to  Hen  7 
pension  to  Harry  A. 


Also,  a  bill   <H.  R.   1040  >    granting  a  pension  to  Andri  w 
Johnson;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.   1041 »   granting  a  pension  to  Grace  J. 
Turner;  to  th^'  Committee  on  Pensions. 

Also,  a  bill   tH.  R.  1042)   grai:ting  a  pension  to  Hattie  E. 
,  Young;  to  the  Committee  on  Pensions. 

Also,  a  bill   iH.  R.   1043)    granting  a  pension  to  Mary   A. 
Stuck;  to  the  Committee  on  Pensions. 

Also,   a   bill    iH.   R.    1044'    granting 
Lewis;  to  the  Committee  on  Pensions. 

Also,  a  bill   *H.  R.   1045'    j^ranting  a 
Nye;  to  the  Committee  on  Pensions. 

Also,  a  biU  'H.  R.  1046)   granting  a  pension  to  James  1^ 
Deal;  to  the  Committee  on  Pensions. 

Al.<o.  a  bill  (H.  R.   1047)   grantmg  a  pension  to  James  I.^ 
Mackley;  to  the  Committee  on  Pen.slons. 

Also,  a   bill    (H.   R.   1048)    granting  a  pension  to  Josepi 
Erlacher:  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1049 »   granting  a  pension  to  Wheeler  E, 
Adams;  to  the  Committee  on  Pensions. 

Also,  a  bill    (H.  R.   1050'    granting  a  pension  to  Charlei 
Odell;  to  the  Committee  on  Pensions. 

Also,  a   bill    <H.   R.    1051)    granting   a   pension   to  Joseph 
Johnson;  to  the  Committee  on  Pensions. 

Also,  a  bill  <H.  R.  1052'   granting  a  pension  to  Marion  T 
Winters;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1053'  granting  a  pension  to  Walter  M. 
Davis;  to  the  Committee  on  Pensions. 

Also,  a  bill  <H.  R.  1054)   granting  a  pension  to  Arthur  L 
Atkins;  to  the  Committee  on  Pensions. 

Also,  a  bill   (H.  R.   1055)   granting  a  pension  to  John  B. 
Dean;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1056)  granting  a  pension  to  Prank  Mc- 
Knight;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1057)  granting  a  pension  to  Michael  R 
Patchan;  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  1058'  granting  a  pension  to  John  Alien- 
to  the  Committee  on  Pensions, 
i      Also,  a  bill  (H.  R.  1059)   granting  a  pension  to  Prank  J 
Perin;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1060)  granting  a  pension  to  Louis  Gold- 
i  stein;  to  the  Committee  on  Pensions. 
I      Also,  a  bill  '  H.  R.  1061  •  granting  a  pension  to  Ida  J  Clark- 

to  the  Committee  on  Invalid  Pensions. 
I      Also,  a  bill  .H.  R.  1062'  granting  a  pension  to  Millie  Hud- 
'  son;  to  the  Committee  on  Invalid  Pensions 

'  «  ^ru  ^  ^'^^  '"    ^    ^°^^'    granting  a  pension  to  Amanda 

Riddell;  to  the  Committee  on  Invalid  Pensions 
I       Also,  a  bill    H.  R.  1064)  granting  a  pension  to  Eliza  Daw- 
son; to  the  Committee  on  Invahd  Pensions 
I      Also,  a  biU    -H.  R.   1065.    granting   a   pension  to  Jennie 
Schonacker;  to  the  Committee  on  Invalid  Pensions 

Also    a  bill   (H.  R.  1066'    granting  a   pension  to  Reuben 
FranJcUn;  to  the  Committee  on  Invalid  Pensions 

Also,  a  bill  -H.  R.  1067)  for  the  reUef  of  Lewis  Corfman;  to 
the  Committee  on  MiliUry  Affairs. 

Also,  a  bill  .H.  R.  1068)  for  the  relief  of  James  W   Gray 
to  the  Committee  on  Military  Affairs 

Also,  a  biU  'H.  R.  1069'  for  the  relief  of  Charles  J.  Nauda- 
scher;  to  the  Committee  on  Military  Affairs 

Also,  a  bill  -H.  R.  1070)   for  the  relief  of  Thomas  T   Gess- 
ler;  to  the  Committee  on  Naval  Affairs 

Also,  a  bill  .  H.  R.  1071)  for  the  relief  of  Charles  A.  Thome- 
to  the  Committee  on  Military  A.Tairs 

Also,  a  bill  .H.  R.  1072)  for  the  relief  of  George  Dietrich; 
to  the  Committee  on  MiliUry  Affairs 

Also,  a  bill    H   R.  1073'   tor  the  relief  of  John  P.  Hatfield" 
to  the  Committee  on  Military  Affairs. 

Also,   a   bill    .H,    R.    1074'    for    the    relief   of   Edward   A 
Burkett.  to  the  Committee  on  Military  Affairs 

Abo.  a  bill  .H.  R.  1075.   for  the  relief  of  James  J.  Haley 
to  the  Committee  on  MiliUry  Affairs 

Also,  a  bill  (H.  R.  1076)  for  the  reUef  of  William  W   Troy 
to  the  Committee  on  Military  Affairs 

Also,  a  bill  .H.  R.  1077.  for  the  relief  of  Noah  M.  Banks- 
to  the  Committee  on  Military  Affairs. 
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Also,  a  bin  (H.  R.  1078)  for  tiae  relief  of  June  Harvie;  to 
the  Committee  on  MMitary  Affaln. 

Also,  a  blU   (H.  R.   l«7t)   for  the  reUef  of  Oarrett  M. 
Martin;  to  the  Committee  on  MUitaiT  AfTalra. 

Also,  a  bill  (H.  R.  lOW)  to  AUttaorlae  the  award  of  a  deco> 
ration  for  distinguished  senrfee  to  Sdward  T.  Banks;  to  the 
.  Committee  on  MlUtary  Affairs. 

Also,  a  bill  (H.  R.  IMI)  granting  an  Increase  of  pension  to 
Jackson  O.  Johnson;  to  the  Coauntttee  on  Pensions. 

Also,  a  bill  (H.  R.  1082)  granting  an  Increaae  of  pension  to 
Hillary  J.  Howard;  to  the  Committee  on  Pmslons. 

Also,  a  bill  (H.  R.  1083)  granting  an  Increaae  of  pension  to 
Moses  Goldstein;  to  the  Oooomittee  (m  PeutoiK. 

Also,  a  hill  (H.  R.  1084)  granting  an  increaae  of  pension  to 
Marlon  lliacker;  tx>  the  Cbmmittee  on  Pensions. 

Also,  a  bill  (H.  R.  1085)  granting  an  Increase  of  pension  to 
Catharine  H.  Oxley;  to  the  Committee  on  Invalid  Pensions. 

Al30,  a  bill  (H.  R.  1088)  granting  an  Increaae  of  pension  to 
Susan  E.  Raser;  to  the  Committee  on  InvaUd  Pensians. 

Also,  a  bill  (H.  R.  1087)  granting  an  Increaae  of  pension  to 
Marlon  M.  Jones;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1088)  granting  an  Increaae  of  pension  to 
Caroline  Humbaugh;  to  the  Committee  on  invalid  Pensions. 

Also,  a  bill  (H.  R.  1088)  granting  an  Increaae  of  pension  to 
Mary  E.  Lantz;  to  the  Committee  on  IbvaUd  Pensions. 

Also,  a  bill  (H.  R.  1090)  granting  an  Increaae  of  pension  to 
Lavlna  E.  Toby;  to  the  Committee  on  Invalid  Fttialons. 

Also,  a  bill  (H.  R.  1091)  granting  an  increase  of  pension  to 
Martha  E.  Emrlck;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1092)  granting  an  Increase  of  pension  to 
Susan  A.  Bennett;  to  the  Committee  on  InvaUd  Pulsions. 

Also,  a  bill  (H.  R.  1093)  granting  an  Increase  of  i>ension  to 
Sallle  King:  to  the  Committee  on  ^valld  Pttnsions. 

Also,  a  bill  (H.  R.  1094)  to  declare  Stephen  W.  Thompson 
to  be  the  first  American  soldier  to  have  brought  down  in 
combat  a  German  airplane  and  to  authorise  the  President  to 
confer  upon  him  a  soitable  decoration;  to  the  Committee  on 
Military  ASsdrs. 

By  Mr.  HOLLISTER:  A  biU  (H.  R.  1085)  granting  an  in- 
crease of  pension  to  Lulu  H.  Powers;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  1096)  granting  an  iiyrryMf  of  pension  to 
Anna  E.  Kaney;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  1097)  granting  an  Increase  of  pension  to 
Mary  E.  Hllles;  to  the  Commfttee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1098)  granting  an  Increase  of  pension 
to  Anna  M.  Parish;  to  the  Committee  on  InvaJld  Pensions. 

Also,  a  bill  (H.  R.  1099)  granting  an  increaae  of  pension 
to  Rebecca  D.  Stewart;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  1100)  granting  an  increase  at  pension  to 
Margaret  Marshall;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  1101)  for  the  reUef  of  Leo  B.  Dreyfoos; 
to  the  Conmilttee  on  f^i^*"*^ 

Also,  a  bill  (H.  R.  1102)  for  the  relief  o(  WiUiam  Kemper; 
to  the  Committee  on  fn»4wiM 

Also,  a  hill  (H.  R.  1103)  for  the  reUef  of  B.  B.  Gray;  to  the 
Committee  on  Claims. 

Also,  a  bill  (H.  R.  1104)  for  the  reUef  o<  Bazah  Daily;  to 
the  Committee  on  Claima. 

Also,  a  bill  (H.  R.  1105)  for  the  relief  of  Lucy  Jane  Ayer; 
to  the  Committee  on  Claima. 

Alao,  a  bin  (H.  R.  1108)  for  the  reUef  of  BereUon  Smith; 
to  the  Committee  on  lHUtary  Allaln. 

Also,  a  bill  (H.  R.  1107)  granting  a  yrifi'm  to  Paul  D. 
BoKle;  to  the  Committee  on  »wM*«iiff 

Also,  a  bill  (H.  a.  1108)  granthw  a  pension  to  Jooephlne 
Ballmann;  to  the  Cbmm&tee  on  PemlaDa. 

Also,  a  bill  (H.  R.  1109)  granting  a  pooslan  to  Azma 
Wehner;  to  the  Committee  on  Fenalons. 

Also,  a  bill  (H.  R  1110)  granting  a  pensiaD  to  Ifyrtie  De 
Wltte ;  to  the  Committee  on  Penslooa. 

Also,  a  bill  (H.  R.  1111)  granting  a  penaton  U>  Ada  Ray 
Johnson;  to  the  Committee  on  Ptnakona. 

By  Mr.  McREYNOUSS:  A  UU  (H.  R.  1112)  for  the  relief 
of  Richard  M.  George;  to  the  Coounittee  on  <''?i^^»"». 


By  Mr.  MALONEY:  A  bill  (H.  R.  1113)  gnmtliw  a  pcnalon 
to  Edith  Chambers  Peehan;  to  the  Committee  on  Penalom. 
Also,  a  biU  (H.  R.  1114)    granting  a  penalon  to  Delia 
Porter;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  1115)  provLdli^  for  the  examination 
and  survey  of  Bayou  Rigaud;  to  the  Committee  on  Rivera 
and  Harbors. 

Also,  a  bin  (H.  R.  1116)  to  provide  for  survey  of  Bayoti 
Sennette.  in  Jefferson  Parish.  La.,  with  a  view  to  maintain- 
ing an  adequate  channel  of  suitable  width;  to  the  Committee 
on  Rivers  and  Harbors. 

Also,  a  bill  (H.  R.  1117)  for  the  r^ef  of  Thomas  C.  fihnlth 
and  others;  to  the  Committee  on  Claims. 

By  Mr.  MORAN:  A  biU  (H.  R.  1118)  granting  a  pension 
to  Mary  A.  Hayes;  to  the  Committee  on  Pensions. 

By  Mr.  OliCAIiLEY:  A  bill  (H.  R.  1119)  for  the  relief  of 
Joseph  W.  Haiiey;  to  the  Committee  on  MiUtary  Affairs. 

By  Mr.  POLK:  A  bill  (H.  R.  1120)  granting  a  pension  to 
Hester  A.  Bradford:  to  the  Committee  on  Invattd  Penalona. 
Also,  a  biU  (H.  R.  1121)  granting  a  penaton  to  Levi  Copas; 
to  the  Committee  on  InvaUd  Pensions. 

Also,  a  blU  (H.  R.  1122)  granting  a  penalon  to  Ifary  B. 
Evans;  to.  the  Ccmunlttee  on  InvaUd  PenaLona. 

Also,  a  biU  (H.  R.  1123)  granting  a  penakm  to  AlvertSa  J. 
Elmore;  to  the  Committee  on  InvaUd  Penalona. 

Also,  a  bUl  (H.  R.  1124)  granting  a  penaton  to  Ivy  P!tKr; 
to  the  Committee  on  InvaUd  Penalona. 

Also,  a  bill  (H.  R.  1125)  granting  a  penalon  to  Flfxra  A. 
McHiroe;  to  the  C(»nmittee  on  Invalid  Penalona. 

Also,  a  bm  (H.  R.  1126)  for  the  reUef  of  iJMskey  If. 
Hatcher;  to  the  Committee  on  MlUtary  Affairs. 

Also,  a  bin  (H.  R.  1127)  granting  a  pensicm  to  Keslah 
Wood;  to  the  Committee  on  InvaUd  Penalona. 

Also,  a  bin  (H.  R.  1128)  granting  a  pension  to  Ptarl 
Wittenmyer;  to  the  Committee  on  I^nalona. 

Also,  a  bin  (H.  R.  1129)  for  the  reUef  of  Jane  H.  Dickey: 
to  the  Committee  on  MiUtary  Affairs. 

Also,  a  bin  (H.  R.  1130)  granting  a  poiaion  to  Bertha  T. 
Hastings;  to  the  Committee  on  Invalid  Penalona. 

Also,  a  biU  (H.  R.  1131)  granting  a  pension  to  Joseph  liC 
Harr;  to  the  Committee  on  Pensions. 

Also,  a  bin.  (H.  R.  1132)  granting  a  p*»Tiff<>ii  to  CecU 
Mason;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  1133)  granting  a  pension  to  Ous  Brun- 
ner;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  1134)  granting  a  pension  to  Samuel 
Evans;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  1135)  granting  an  increase  of  p«»n«<on  to 
Ruth  P.  Shivers;  to  the  Committee  on  InvaUd  Penslona. 

Also,  a  bin  (H.  R.  1136)  granting  a  penalon  to  Annie 
Stouder;  to  the  Ccunmittee  on  InvaUd  Pensians. 

Also,  a  biU  (H.  R.  1137)  granting  an  increase  of  iM>nj^fm  to 
Eliza  J.  Robblns;  to  the  Committee  on  InvaUd  Pensiona. 

Also,  a  bin  (H.  R.  1138)  granting  an  Increase  of  penaton  to 
Mary  J.  Roush;  to  the  Committee  on  InvaUd  PenslonB. 

Also,  a  bUl  (H.  R.  1139)  granting  an  increase  of  pension  to 
Rebecca  L.  Richards;  to  the  Committee  on  InviJld  Penalona. 
Also,  a  bin  (H.  R.  1140)  granting  an  increaae  of  pfrtlffn  to 
Emma  S.  Richards;  to  the  Committee  qn  Invalid  PenaioDS. 

Also,  a  bin  (H.  R.  1141)  granting  an  Increaae  of  pf^^irfffln  to 
Charlotte  Uvengood;  to  the  Commtttoe  on  IhvaUd  Penatona. 
Alao,  a  bin  (H.  R.  1142)  granting  an  iacreaae  of  penaton  to 
Magdalena  Meyer;  to  the  Committee  on  InvaUd  Penalona. 

Also,  a  bin  (H.  R.  1143)  granting  an  increaae  of  peitflon  to 
Eva  H.  Holter;  to  the  Committee  on  InvaUd  Penalona. 

AlsOk  a  UU  (H.  R.  1144)  granting  an  increase  of  penalon  to 

Henrietta  Kessinger;  to  the  Coomdttee  on  Invalid  Pensiona. 

Also,  a  l^  (H.  R.  1145)  granting  anlncreaae  of  pension  to 

Elizabeth  J.  Cobum;  to  the  Committee  on  InvaUd  Penaicms. 

Also,  a  bin  (H.  R.  1146)  granting  an  increaae  of  rfnatmn  to 

Mary  C.  Oilkison;  to  the  Committee  on  InviUld  Penalona. 

Also,  a  bin  (H.  R.  1147)  granting  an  increase  of  penslcm  to 
Emma  Boys;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  biU  (H.  R.  1148)  granting  an  Increase  of  pmaion  to 
Mary  demons;  to  tbe  Committee  on  Invalid  Panalnns. 
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By  Mr.  REECE:   A  bill  (H.  R.  1149>   granting  a  pension  to 
Sallie  Smith;  to  the  Committee  on  Invalid  Pensions. 

Also,  a   bill   iH.  R.    1150"    granting  a   pension   to  Ezekiel 
Smith,  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  'H.  R.  1151)   granting  a  pension  to  Lizzie  May: 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1152'   granting  a  pension  to  Annie  E. 
Jackson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill   iH.  R.   1153 1    granting  a  pension  to  Maiy   E 
Ringer;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  'H.  R.  1154)  granUng  a  pen.sion  to  Nora  Henley 
Pierce:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill    "H.   R.   1155'    granting  a   pension   to  Martha 
Ann  Gaby;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill    (H.  R.   1156 »    granting   a   pension   to   Reatha 
Reneau;  to  the  Committee  on  Invalid  Pensions. 

Also,   a   bill    (H.   R.    1157  >    granting   a   pension    to   Hattie 
Harvey;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1158»   granting  a  pension  to  George  R. 
Miller;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bUl  <H.  R.  1159'  granting  a  pension  to  Herthe  L   R. 
Whitney;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill   (H.  R.   1160>    granting  a   pension  to  Lucy   E. 
HuJET:  to  the  Committee  on  Invalid  Pensions. 

Alao.    a   bill    «H.    R.    1161 »    granting    a    pension    to   Jasie 
Bradley;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  1162»  granting  a  pension  to  W.  M.  Sims. 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill   (H.  R.  1163)    granting  a  pension  to  Charlie 
Campbell;  to  the  Committee  on  Invalid  Pensions. 

Also,   a   bill    (H.   R.    1164)    granting    a    pension    to    Joke 
Campbell;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin   (H.  R.  1165)   granting  a  pension  to  Sarah  L. 
Ellison;  to  the  Committee  on  Invalid  Pensions. 

Also,   a  bill   (H.   R.    1166)    granting   a   pension   to    Hattie 
Campbell;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  fH.  R.  1167)  granting  a  pension  to  Mark  Tip- 
ton; to  the  Committee  on  Invalid  Pensions. 

Also,   a   blU    (H.   R.    1168*    granting   a   pension   to    Sallie 
Smith;  to  the  CMnmlttee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  1169)  granting  a  pension  to  Robert  N. 
Wilson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  1170)   granting  a  pension  to  Nancy  J. 
Vesey;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  iH.  R.  1171)  granting  a  pen.sion  to  James  Oscar 
E)onnclly;  to  the  Ccnnmlttee  on  Invalid  Pensions. 

Also,  a  bin   fH.  R.   1172)   granting  a  pension  to  Mary  E 
Casey;  to  the  Committee  on  Invalid  Pensions.  | 

Also,  a  bUl   (H.  R.  1173)    granting  a  pension  to  Martha 
Story:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  1174)  granting  a  pension  to  Laura  Ahce 
Donneny;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin   <H.  R.   1175)    granting  a  pension  to  James  ' 
Stout:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  1176)   granting  a  pension  to  Margaret 
St.  Clair:  to  the  Committee  on  InvaUd  Pensions.  i 

Also,  a  bin  (H.  R.  1177)   granting  a  pension  to  Walter  B   | 
Shipley;  to  the  Committee  on  Pensions. 

Also,  a  bUl  (H.  R.  1178)   granting  a  pension  to  Nancy  J. 
Clapp:  to  the  Committee  on  Pensions.  I 

Also,  a  bin  (H.  R.  1179)   granting  a  pension  to  John  M   i 
Saylor;  to  the  Committee  on  Pensions. 

Also,   a   bin    (H.   R.   1180)    granting  a   pension  to   Prank 
WMley  Carron;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  1181)   granting  a  pension  to  George  C 
Trent;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  1182)  granting  a  pension  to  WUburn  O 
Sperks;  to  the  Committee  on  Pensions. 

Also,  a  bUl  (H.  R.  1183)  granting  a  pension  to  Clyde  Rains 
Winters:  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  1184)  granting  a  pension  to  George  W 
Trtnt:  to  the  Committee  on  Pensions, 

Also,  a  bin    (H.  R.   1185)    granting   a  pension   to  Rissle 
Whltson;  to  the  Committee  on  Pensions 

Also,  a  bin   (H.  R.   1186)    granting  a  pension  to  Minnis 
wuson;  to  the  Committee  on  Pensions. 


Also,  a  bill  'H    R    1187)   granting  a  pension  to  Martin  T. 
Atkins;   to  the  Committet?  on  Pensions. 

Also,  a  bill   i  H.  R    1188»    granting  a  ponsion  to  Margaret 
Williarn.s.  to  the  Committt-e  on  Pensions. 

Also,   a   bill    'H.   R     1189'    K'raiiting   a   pension   to  Maude 
Brindlc;  to  the  Coninuttee  on  Pensions. 

Also,  a  bill     H    R    1190'    ^jraiiting  a  pension  to  Oscar  D. 
Bleviiis.  to  the  Curninitfee  on  Pensions. 

Also,  a  bill     H.  R    1191  •    granting  a  pension  to  Aaron  J. 
Blevins.   to  the  Conini:ltee  on  Pen.sions. 

Al.io,  ci  bill     H    R    1192'    Knmtin^  a  pension  to  Harry  G. 
Brockus,  to  the  CoinnMttee  on  Pen.^^ions. 

A1.SO.    a    b.U      H.   R     1193      tjianting    a    pension    to    Jane 
Drennon.  to  the  Committee  on  Pensions. 

Also,  a  bill  'H,  R.  1194'   Rrar.tiru  a  pension  to  Mildred  K. 
Brown,  to  the  Conimittoe  on  Pen.sions. 

Also,  a   bill    'H    R     1195     ^;rantin5   a  pension   to  Joseph 
Early;  to  the  Committee  on  Pen.si<jriS. 

A1.SO.  a  bill   'H.  R.   1196'   granting  a  pension  to  James  N. 
Dugs?er;  to  the  CommiUee  on  Pen.sions. 

Al.so.   a    bill    'H    R     1197'    granting   a    pemion    to   Lewis 
Frost;  to  the  Committee  on  Pensions. 

ALso,   a  bill    iH    R     1198'    granting   a   pension   to   Ernest 
Elmer  Edward.s;  to  the  Committee  on  Pensions. 

Also,  a  biJl  'H.  R,  1199'   granting  a  pension  to  Chanley  C. 
Freeman,  to  the  Committee  on  Pensions. 

ALso,  a  bill  -H.  R    1200'   granting  a  pension  to  Hiram  P. 
Sloan;  to  the  Committee  on  Pensions. 

ALso.  a   bill    iH.   R    1201      ►iranting   a  pen-sion   to  Fannie 
Dram;  to  the  Committee  en  Pensicrvs. 

ALSO,  a  bill   'H.  R    1202'    Rrantlng  a  pension  to  Leon  J. 
Collins;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1203)   granting  a  pension  to  RusseU  M. 
Huff;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1204'  granting  a  pension  to  Patrick  H. 
Henley;  to  the  Committee  on  Pensions. 

ALso,  a  bill  (H.  R.  1205'   granting  a  pension  to  Dessle  M. 
Trcadway;  to  the  Committee  on  Pensions. 

ALso,  a  bill   (H.  R.   1206'    granting  a  pension  to  Mary  C. 
Adams:  to  the  Committee  on  Pensions. 

ALso,    a    bin    (H.   R.    1207'    granting   a   pension   to  Annie 
Hankal;  to  the  Committee  on  Pensions. 

Also,  a  bill  'H.  R.  1208'    granting  a  pension  to  Sarah  C. 
Hilton;  to  the  Committee  on  Pensions. 

Also,  a  bill   <H.   R.   1209)    granting  a  pension  to  WUllam 
McKinley  Green:  to  the  Committee  on  Pensions. 

ALso,  a  bill   'H.  R.   1210'    granting  a  pension  to  David  E. 
I  Goodwin;  to  the  Committee  on  Pensions. 

ALso.  a  bill  'H.  R    1211'    granting  a  pension  to  Oscar  K. 
Shell:  to  the  Committee  on  Pensions. 

ALso.  a  bill  <H.  R.  1212'   granting  a  pension  to  William  B. 
Gordon:  to  the  Committee  on  Pensions. 

Also,  a  bill  'H,  R.   1213)   granting  a  pension  to  Elmer  J. 
Ru.sh;  to  the  Committee  on  Pensions. 

Also,  a  bin  <H.  R    1214'   granting  a  pension  to  Julia  A.  S. 
Richardson;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  1215'   granting  a  pension  to  Jonah  C. 
Prather;  to  the  Committee  on  Pensions. 

ALSO,   a   bill    (H.   R.    1216)    granting   a   pension   to   Robert 
Leigh  Morris:  to  the  Committee  on  Pensions. 

Also,  a  bin   .H.  R.   1217)    granting  a  pension  to  Mary  A 
Green;  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  1218)   granting  a  pension  to  Luther  G 
Martin:  to  the  Committee  on  Pensions. 

Also,  a  bin   (H.  R.   1219'    granting  a  pension  to  Jackson 
McCoury;  to  the  Committee  on  Pensions. 

Also,   a    biU    (H.    R.    1220)    granting   a   pension   to   Venia 
Moody;  to  the  Committee  on  Pensions. 

Also,  a  bin    (H.  R.    1221.    granting  a  pension  to  John  P 
Ounter;  to  the  Committee  on  Pensions 

Also,  a  bill  (H.  R.  1222.  granting  a  pension  to  James  A   G 
Livingston;  to  the  Committee  on  Pensions. 

Also,  a  bill  <H.  R.  1223)   granting  a  pension  to  Gideon  H 
Morgan;  to  the  Committee  on  Peaslons. 

Also,  a  bill  (H.  R.  1224)   granting  a  pension  to  George  R. 
MUler;  to  the  Committee  on  Pensions. 
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Also,  a  bffl  (H.  R  1329)  gntObm  •  poBslOB  to  Tanner  S. 
Litton:  to  the  Commttta*  on  Fmlens. 

ALso,  a  biU  (H.  R  1228)  srantlnff  a  pension  to  WlUlam  H. 
Lacej:  to  the  OammlttM  oa  Penstons. 

Also,  a  biU  (H.  R  1227)  8naitli«  a  peaiioa  to  lAodon  T. 
Lewis:  to  the  Committee  on  Pensioitf. 

Also,  a  bin  fH.  R  1228)  granting  a  pension  to  John  F. 
Julian:  to  the  Committee  on  PenaioDS. 

Also,   a   bill    (H.  R   1229)    granting  a  pension  to   Paul 
Holcomb:  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  1230)   granting  a  pension  to  CharUe 
Jones:  to  the  Committee  ca  Pensions. 

Also,  a  biU  (H.  R  1231)  granting  a  pension  to  Mahlon  S. 
Jones;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R  1232)  granting  a  pension  to  John  C. 
Jones;  to  the  Committee  on  Pensions. 

Alao.  a  bin  (H.  R  1233)  granting  a  penskm  to  RusseU  N. 
Jones;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1234)  granting  an  increase  of  pension  to 
Mildred  K.  Brown:  to  the  Conunittee  on  Pensions. 

Al.so.  a  bill  (H.  R.  1235)  granting  an  increase  at  pension  to 
Sarah  J.  L^ke;  to  tlie  Committee  on  InTaUd  Pensions. 

Also,  a  bill  (H.  R.  1238)  granting  an  increase  of  pension  to 
Sexton  Pierce:  to  the  Committee  on  Penskms. 

Also,  a  bill  (H.  R.  1237)  granting  an  tnereaae  of  pension  to 
Richard  Gregg;  to  the  Committee  <m  Pensions. 

Also,  a  bin  (H.  R.  1238)  granting  an  inereaae  of  pension  to 
John  T.  Hyder;  to  the  Conunittee  on  PensitMB. 

Also,  a  bUl  (H.  R.  1239)  granting  an  Increase  of  pension  to 
Oscar  Sheffield;  to  tlie  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  1240)  granting  an  inereaae  of  pension  to 
Roe  Simerly;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  1341)  granting  an  inereaae  o(  pension  to 
Arthur  Thornton;  to  tbe  Conunittee  on  Pensions. 

Also,  a  bin  (H.  R  1242)  granting  an  inereaae  of  pension  to 
WlUlam  Woodby;  to  the  Ciommitl<^  on  Inrattd  Pensions. 

Also,  a  bin  (H.  R.  1243)  reimlwrsinf  Gtecova  Larkin:  to  the 
Conunittee  on  Claims. 

Also,  a  bUl  (H.  R.  1244)  to  eiKtcnd  the  beneflta  of  the 
Employees'  Compensation  Act  of  Septemtier  7.  1918,  to  Sarah 
Ann  Medley;  to  the  Committee  on  CSalma. 

Also,  a  hUl  (H.  R  1348)  to  extend  the  benefits  of  the 
Employees'  Compensation  Act  of  September  7. 191«,  to  Rob- 
ert  Judson  McOarry;  to  the  Committee  on  rsafim^ 

Also,  a  bUl  (H.  R  1248)  to  extend  the  benefits  of  the 
Employees'  CompensaUon  Act  of  September  7. 1916,  to  James 
M.  Harwood;  to  the  Committee  on  Clain». 

Also,  a  bin  (H.  R.  1347)  to  extend  the  benefits  of  the 
Employees'  CompensaUon  Act  of  September  7.  1918.  to  Ma- 
tilda Hoes;  to  the  Committee  on  Claims. 

Also,  a  bUl  (H.  R  1248)  to  extend  the  beMflts  of  the 
Employees'  Compensation  Act  of  September  7, 1918.  to  Annie 
urn  Cease:  to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R  1249)  to  reinstate  John  H.  Babb.  Jr..  as 
midshipman  in  the  United  States  Naval  Academy;  to  the 
Coiiunittee  on  Naval  Affairs. 

Also,  a  bin  (H.  R  1250)  to  exclude  from  the  Oieat  Smoky 
Mountains  National  Park  the  lands  of  Charles  Murjdiy  and 
Horace  Murphy:  to  the  Committee  on  the  Public  Lands. 

Also,  a  bni  (H.  R.  1251)  to  provide  for  the  payment  of  the 
sums  asserted  by  the  claimant  to  be  owed  by  the  United 
States  in  case  no.  13325,  Congressional,  Court  of  Claims  of 
the  United  States,  entitled  "  Etaunetta  Humphreys,  adminis- 
tratrix de  bonis  non  of  John  Sevier.  St..  and  John  Sevier, 
Jr..  p.  the  United  States  "  ;  to  the  Committee  on  Claims. 

Also,  a  bm  (H.  R  1252)  for  the  relief  of  Odaaaa  Mason;  to 
the  Committee  on  Claims. 

Also,  a  bm  (H.  R  1252)  for  the  relief  of  J.  W.  HoweU;  to 
the  Committee  on  Claims. 

Also,  a  bm  (H.  R.  1254)  for  the  relief  of  Kate  Jennings; 
to  the  Committee  on  ^a<*ng 

Also,  a  bm  (H.  R.  1255)  for  the  zettaf  of  Dkw  M.  Keever; 
to  the  Committee  on  daima. 

Also,  a  bm  (H.  R  1258)  for  tha  reUaf  of  tha  htba  of  James 
Klzk;  to  the  Commlttaa  on  ^^^'■*" 


Also,  a  bm  (H.  R.  1257)  for  the  relief  of  David  C.  Lewis; 
to  the  Committee  on  MUitary  Affairs. 

Also,  a  bm  (H.  R.  1258)  for  the  rdlcf  of  E.  R.  Logwood; 
to  the  Committee  on  Claims. 

Also,  a  bm  (H.  R.  1259)  for  the  relief  of  Geoi^e  M.  Mc- 
Nabb;  to  the  Committee  on  Mmtary  Affairs. 

Also,  a  bin  (H.  R.  1260)   for  the  reUef  of  Harry  Gordon: 
to  the  Committee  on  Mmtary  Affairs. 

Also,  a  bin   (H.  R.  1261)   for  the  reUef  of  Benjamin  H. 
Pope;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bm  (H.  R  1282)  for  the  rehef  of  Edward  Ray;  to 
the  Committee  on  Naval  Affairs. 

Also,  a   bm   (H.  R.   1263)    for  the  relief  of  George  W. 
Richardson:  to  the  Committee  on  Mmtary  Affairs. 

Also,  a  bm  (H.  R.  1264)  for  the  relief  of  CecU  E.  Phlppa; 
to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  1265)  for  the  reUef  of  N.  N.  Self;  to 
the  Committee  on  Claims. 

Also,  a  bm  (H.  R.  1266)  for  the  relief  of  caiarles  N.  Gam- 
breal;  to  the  Committee  on  Military  Affairs. 

Also,  a  bm  (H.  R.  1267)  for  the  reUef  of  Prentice  Mead 
Handlon;  to  the  Committee  on  Military  Affairs. 

Also,  a  bm  (H.  R.  1268)  for  the  relief  of  Prank  E.  Hankal; 
to  the  Committee  on  Mmtary  Affairs. 

Mso.  a  bm  (H.  R.  1289)  for  the  reUef  of  Garland  Hart- 
man;  to  the  Committee  on  Mmtary  Affairs. 

Also,  a  bm  (H.  R.  1270)  for  the  relief  of  Jesse  Alue 
Htmaan;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bm  (H.  R.  1271)  for  the  relief  of  Lawrence  Hyder; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bm  (H.  R.  1272)  for  the  relief  of  LeRoy  B.  Bible; 
to  the  Committee  on  Bfmtary  Affairs. 

Also,  a  bm  (H.  R  1273)  for  the  relief  of  Emily  Coffee; 
to  the  Committee  on  Claims. 

Also,  a  bm  (H.  R.  1274)  for  the  relief  of  U.  Col.  Harry 
W.  Stephenson,  United  States  Army,  retired;  to  the  Commit- 
tee on  War  Claims. 

Abo.  a  bffl  (H.  R.  1275)  for  the  relief  of  Earl  P.  Tayhir; 
to  the  Committee  on  BfiHtary  Affairs. 

Also,  a  bm  (H.  R.  1278)  for  the  relief  of  Charles  C.  Wil- 
liams; to  the  Committee  on  Military  Affatra. 

Abo,  a  bm  (H.  R.  1277)  for  the  relief  of  Samuel  G.  White; 
to  the  Committee  on  Mmtary  Affairs. 

Also,  a  bm  (H.  R.  1278)  for  the  relief  of  Jtma  Wardrep;  to 
the  Committee  on  Claims. 

Also,  a  bm  (H.  R.  1279)  for  the  relief  of  Charles  Whltaker; 
to  the  Committee  on  Claims. 

Also,  a  bm  (H.  R.  1280)  for  the  relief  of  Wallace  Hensley 
Welch:  to  the  Committee  on  Naval  Affairs. 

Also,  a  bin  (H.  R.  1281)  for  the  relief  of  Wesley  WQlls; 
to  the  Committee  on  Mmtary  Affairs. 

Also,  a  bm  (H.  R.  1282)  for  the  relief  of  Charles  Toung;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bin  (H.  R.  1283)  for  the  relief  of  Thomas  A.  Angel; 
to  the  Committee  on  Mmtary  Affairs. 

Abo,  a  bm  (H.  R.  1284)  for  the  reUef  of  Marion  C.  Asbury; 
to  the  Committee  on  Military  Affairs. 

Abo.  a  bUl  (H.  R.  1285)  for  the  reUef  of  Dewey  Bonlne; 
to  the  Committee  on  ^flUtary  Affairs. 

Abo,  a  bin  (H.  R.  1286)  for  the  reUef  of  James  H.  Bell  (or 
James  BeU) ;  to  the  Committee  on  Mmtary  Affairs. 

Abo.  a  bin  (H.  R.  1287)  for  the  relief  of  Rowland  W. 
Da\idson:  to  the  Committee  on  Mmtary  Affairs. 

Abo,  a  bm  (H.  R.  1288)  for  the  relief  of  Isaac  M.  Don- 
neny; to  the  Committee  on  Claims. 

Abo.  a  bm  (H.  R.  1289)  for  the  relief  of  the  heirs  of  Jesse 
Evans:  to  the  Committee  on  War  Claims. 

Also,  a  bm  (H.  R.  1290)  for  the  relief  of  Ruby  L.  Fbrd;  to 
the  Committee  on  liimtary  AffiUrs. 

By  Mr.  RICH:  A  bm  (H.  R  1291)  for  the  nUeGfLibB 
Muncy  Vaney  Private  HospitiU;  to  the  Committee  on  C^a|ia. 
Abo.  a  bm  (H.  R.  1292)  for  the  rdief  of  Grace  MaCtam; 
to  the  Committee  on  Claims. 

Alao.  a  bill  (H.  R  1293)  granting  an  ineroue  of  r»"«hm  to 
Martin  V.  Stanton;  to  the  Oommittee  on 
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Also,  a  bin  (H.  R.  1294)  gnrnting  an  Increase  of  pension  to 
Eva  E.  Mussina;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1295)  grrantlng  an  Increase  of  pension  to 
Mary  A.  Minihan;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  1296)  to  refund  to  Lewis  H.  Prantz 
income  Uxes  erroneously  and  Illegally ^coUected ;  to  the  Ccmm- 
mlttee  on  Claims. 

Also,  a  bill  ^H.  R.  1297)  granting  a  pension  to  Hazel 
8tover;  to  the  Committee  on  Pensions. 

By  Mr.  SAUTHOPP:  A  bill  (H.  R.  1298)  granting  a  pen- 
sion to  Hallie  V.  Weeks;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  SHANNON.  A  bill  (H.  R.  1299)  giving  Jurisdic- 
tion to  the  Court  of  CTaims  to  hear  and  determine  the  claim 
of  the  Cherokee  Puel  Co.;  to  the  Committee  on  Claims 

Also,  a  bill  (H.  R.  1300)  for  the  relief  of  Albert  P.  Dun- 
bar; to  the  Committee  on  Military  Affairs. 

Also,  a  bin  (H.  R.  1301)  for  the  relief  of  Charles  Cub- 
berly;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1302)  for  the  relief  of  Joseph  W.  Zk)rn- 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1303)  for  the  relief  of  Clara  Fitzgerald" 
to  the  Committee  on  Claims. 

Also,  a  bill  .H.  R.  1304)  for  the  relief  of  John  P  Carlo w- 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1305)  for  the  relief  of  WUllam  George  ' 
OT^eal;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  1306)  for  the  reUef  of  Harry  W   Hall-  ! 
to  the  Committee  on  Military  Affairs.  '  j 

Also,  a  bill    (H.  R.   1307)    for  the  relief  of  Helen  Marie  I 
I^wls;  to  the  Committee  on  Claims. 

Also,   a   bill    (H.   R.    1308)    for   the  relief   of   George   W 
Wormington;  to  the  Committee  on  Military  Affairs 

Also,  a  bin  (H.  R.  1309)  for  the  relief  of  Hugh  G  Morris 
to  thi  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1310)  for  the  relief  of  Mike  Prkovlch 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1311)  for  the  relief  of  Joseph  W  Zom 
to  the  Committee  on  Military  Affairs 

.*  ^-J^  ^^  ^^  ^  ^2^2)  for  the  relief  of  Carl  A.  Brazen 
■to  the  Committee  on  MiliUry  Affairs. 

Also,  a  bill  (H.  R.  1313)  for  the  relief  of  Dory  Cleo  Arnold 
to  the  Committee  on  Naval  Affairs 

Also,  a  bill  (H.  R.  1314)  for  the  relief  of  George  Mullens 
to  the  Committee  on  Naval  Affairs. 

AJso.  a  bill  (H.  R.  1315)  for  the  relief  of  Thomas  J  Gould 
to  the  Committee  on  Claims. 

♦  ^'J"  ^^  ^^-  ^-  ^^^*^  granting  a  pension  to  Levi  Clark 
to  the  Committee  on  Pensions. 

f^^o*  ^^,i!^-  ^-  "^■'^  eranting  a  pension  to  Belle  Hill 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill   (H.  R.  1318)    granting  a  pension  to  Charles 
Arthur  Collins;  to  the  Committee  on  PeiSoM^ 

wi^nc*  ?^.>!^r."-  ^^i^^  «^^«  »  P«^°°  to  Cloe  I.  B. 
Wiggins;  to  the  Committee  on  Invalid  Pensions 

r,^-  \  ^K  ^5-  ^-  "^^  panting  a  pension  to  Mary  E 
Harper;  to  the  Committee  on  Invalid  Pensions 

w^/.'^^K^^;.^-  "^^^  trantlng  a  pension  to  Hattle  M 
Warner;  to  the  Committee  on  Invalid  Pensions 

Wormington;  to  the  Committee  on  Pensions 
Also,  a  bill  (H.  R.  1323)  granting  a  pension  to  Jesse  E 

Lampkin;  to  the  Committee  on  Invalid  Pensions 
Also   a  bill  (H.  R.  1324)  granting  a  i^nsion  to"  Edward  A 

Price;  to  the  Committee  on  Pensions.  «iwiiru  a. 

^,^".1^  ^^  ^  "^*^  «r.uitlng  a  pt^nslon  to  Mattle  Har- 
ris; to  the  Committee  on  Invalid  Pensions 

Also,  a  biU  (H.  R.  1326)  granting  a  pension  to  Joseph  Lad 
teh;  to  the  Committee  on  Pensions  ^ 

mi^  r  *?i!  'o-  ^  ""*  granting  a  pension  to  Katie  Cum- 
mings;  to  the  Committee  on  Invalid  Pensions 

Also,  a   bin    (H.  R.   1328)    granting   a  pension  to  James 
Joseph  Monahan:  to  the  Committee  on  PeWns. 

to^^'lll^'V!?^^^'^^  '^  ^"^  of  pension 
«>  Mary  P.  MaMqr.  to  the  Committee  on  InviOid  Pensions. 


I  By  Mr.  SMITH  of  Washington:  A  bill  (H.  R.  1330)  for  the 
-  relief  of  WUllam  Francis  Kimsey;  to  the  Conmiittee  on  Naval 
I  Affairs. 

i      By  Mr.  SNYDER:   A  bill  (H.  R.  1331)  granting  a  pension 

to  John  E.  Trimble;  to  the  Committee  on  Pensions. 
'      Also,   a   bill    (H.   R.    1332)    granting   a   pension   to   Idella 
I  Wade;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill   (H.  R.   1333)    for  the  relief  of  Lawrence  W. 
j  Muncey;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  iH    R.  1334)  for  the  relief  of  Irene  Dean-  to 
the  Committee  on  Claims. 
'      Also,  a  bill  ( H.  R.  1335)  granting  an  increase  of  pension  to 
Caroline  Dugan;  to  the  Committee  on  InvaUd  Pensions 

By  Mr.  THURSTON:  A  bill  (H.  R.  1338)  granting  an 
Increase  of  pension  to  Clara  Herr;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bUl  (H.  R.  1337)  granting  an  Increase  of  pension 
to  Frances  C.  Gaskill;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  biU  <H.  R.  1338)  granting  a  pension  to  Harriet  H 
Dutton;  to  the  Committee  on  Invalid  Pensions 

Also,  a  bin  .H.  R.  1339)  granting  a  pension  to  Maude  De- 
Lay:  to  the  Committee  on  Invalid  Pensions 

Al50.  a  bill  (H.  R.  1340)  granting  a  pension  to  Ella  On- 
to the  Committee  on  Invalid  Pensions 

Also,  a  biU  .H.  R,  1341)  granting  a  pension  to  Susan 
Melugln;  to  the  Committee  on  Pensions 

Also,  a  bill   (H.  R.   1342)    granting  a  pension  to  Mary  J 
Waltenbaugh;  to  the  Committee  on  Invalid  Pensions 

Also,  a  bill  (H.  R.  1343)  granting  a  pension  to  H.  Emma 
Streepy;  to  the  Committee  on  Invalid  Pensions 

Ako.  a  bill  <H.  R.  1344)  granting  an  increase  of  pension 
to  Martha  J.  Wick;  to  the  Committee  on  Invalid  Pensions 

Also,  a  bill  (H.  R.  1345)  granting  an  increase  of  pension  to 
Sarah  A.  Teague;  to  the  Committee  on  Invalid  Pensions 

Also,  a  bill  (H.  R.  1348)  for  the  relief  of  J.  P.  Harris-  to 
the  Committee  on  Claims. 

Also,  a  blU  (H.  R.  1347)  for  the  relief  of  Henry  Steffen; 
to  the  Committee  on  CTaims  «^"cii. 

Also,  a  bill  (H.  R.  1348)  granting  a  pension  to  Ada  E. 
Wheaton;  to  the  Committee  on  Pensions 

^^?'  fJ"^^  '"    ^    "^^*  ^"""^  '*^*  ^«li*^'  o'  John  T.  Clark- 
son;  to  the  Committee  on  Claims 

Also,  a  bill  fH.  R.  1350)  granting  an  Increase  of  pension 
riom    '"^''''^  •■   ^  *^'  Committee  on  Invalid  Pen° 

fr.^-  V^^il'^-  ^    ^^^^'   Panting  an  Increase  of  pension 
to  Eliza  C^  Dunlap;  to  the  Committee  on  Invalid  Pe^Tons 

f    J^t^J^K'^   ^    ""*  ^^'^^'^^  '^^  in^^ase  of  pension 
to  Elizabeth  A.  Crum:  to  the  Committee  on  Invahd  PemTons 
iUso.  a  blU  (H.  R.  1353)   granting  an  Increase  of  r^nsTn 

A^'  ISr.u    o  '^'  ^""^"^'^^  on  Invalid  Pensl^rS^'  ° 
AJso.  a  biU  (H    R.  1354.   granting  an  Increase  of  pension 

Al^^ ^T.'^V'^'''''^'^'''^  °^  ^^*^'d  Pensions 
Also,  a  bUl  fH.  R.  1355)  granting  an  increase  of  pension 

AlT:imTn\iV.'''  ^«--^^^  on  Invalid  Pe'^To^'^ 
Sarah'j  S  Ln-^-  \356)  granting  an  Increase  of  pension  to 
I?         S^*"'  ^°  '^^  Committee  on  Invalid  Pensions 
Alsa  a  bill  .H.  R.  1357.  granting  an  Increase  of  pennon  to 

aT^  \m'''i"?f  •■  "^  ''''  Committee  on  Invalid  I^eLio^ 

AL50  a  bill  <H.  R.  1358)  granting  an  Increase  of  pension" to 

iJ'ir*  ""^JS  '^'^  Committee  on  Invalid  Pensl^         ^ 

H^P^rH  ^^r"'  T^v?"^  ""  ""   '^'^'  ^°^  ^^^  ^^li«^  of  John 

Sry  AffS:       "  '°^''  ^^^"'  ^  '*^*  Committee  on  Mlli^ 

By  Mr.  THURSTON:   A  bill  (H.  R.  1360)   for  the  reUef  of 
^"^l^'^i  '^  ''''  Committee  on  Naval  i^aS 
Ellen  Kline,  to  the  Committee  on  CTaims 

Ell^  VJ^^"  .K    I?'"   ^°'  '^'  ^^"'^^  °^  ^^^y  Bros.,  of 
El  Paso,  Tex  :  to  the  Committee  on  CTa»ms 

Also  a  bill  (H.  R.  13831  for  the  relief  of  Petra  M  Bena- 
vldes;  to  the  Committee  on  Claims 

Also,  a  bin  (H.  R.  1384.  for  the  relief  of  Sarah  A  Morris- 
to  the  Committee  on  Military  Affairs. morris. 
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Also,  a  bin  ra.  tt.  13«S)  for  the  rriief  of  X.  G.  Brtsezio;  to 
the  Committee  on  Clalaaa., 

Also,  a  bill  (H.  R.  1306)  for  the  roUef  o^StMiley  A.  Jerman. 
receiver  for  A.  J.  Peters  Co^  Inc.;  to  the  Oommittee  on  War 
Claims. 

Also,  a  bUl  (R.  R.  13«T)  for  the  reHef  of  WllUam  A.  Mc- 
Mahan;  to  the  Oommittee  on  Claims. 

Also,  a  biU  (H.  R.  196t)  for  the  rettef  ef  Vlrden  Tluxnpsoa; 
to  the  Committee  on  ICIlituy  Aflaizm. 

Also,  a  Mil  (H.  R.  13«)  for  the  relief  of  R.  L.  Tankersley; 
to  the  Committee  on  Oaims. 

Also,  a  bill  (H.  R.  1319)  fbr  the  reUcf  of  William  U. 
Weaver:  to  the  Committee  on  Mmtary  Affaixs. 

Also,  a  biU  (H.  R.  1371)  to  provide  for  the  lethrement  of 
ICaude  L.  Dally  (Petty).  fUsahkid  former  Army  mirse;  to  the 
Committee  on  Military  ABmin, 

Also,  a  bill  (H.  R.  1372)  granting  a  pendan  to  liary  Hoi- 
mack;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1373)  granting  «  pension  to  iMmim/^  w. 
King:  to  the  Committee  on  Penakme. 

Also,  a  bill  (H.  R.  1374)  grantins  «  penskn  to  Charles  E. 
Sloan:  to  the  Committee  on  Penriona. 

By  Mr.  ANDREWS  of  New  York:  A  falU  (H.  R.  1433)  to  au- 
thorise the  presentation  to  Robert  Olieary  of  a  Distin- 
guished Service  Cross;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1434)  to  authoriaB  the  presoitation  to 
Garnet  C.  Williams  of  a  Distinguished  Service  Cross;  to  the 
Committee  on  Military  Affairs. 

Also,  a  blU  (H.  R.  1435)  for  the  relief  of  au»h  L.  Smith; 
to  the  Committee  on  dahns. 

Also,  a  bill  (H.  R.  143C)  for  the  relief  of  Oeoige  Rounds; 
to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  1437)  for  tbe  relief  of  August  A.  Car- 
minatl :  to  the  Committee  on  War  Claims. 

Also,  a  bin  (H.  R.  1438)  for  the  relief  of  Carrie  Mclntyre; 
to  the  Committee  on  MUit^ry  Affairs. 

Also,  a  bill  (H.  R.  1439)  for  the  relief  of  William  Hayes; 
to  the  Committee  on  Claims. 

Also,  a  bm  (H.  R.  1440)  for  the  relief  of  Arthur  W.  Br»d- 
shaw;  to  the  Committee  on  Clatans. 

Also,  a  bill  (H.  R.  1441)  for  the  relief  of  Charles  Oolver; 
to  the  Committee  on  Military  Affairs. 

Also,  a  biU  (H.  R.  1442)  for  the  relief  of  Clifford  N.  Ray- 
mond ;  to  the  Committee  on  Military  Affairs. 

Also,  a  blU  (H.  R.  1443)  for  the  i«lief  of  Charles  E. 
Strouse :  to  the  Committee  on  Naval  Affain. 

Also,  a  bill  (H.  R.  1444)  for  the  relief  of  William  Arthur 
Hinds;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (R.  R.  1445)  for  the  relief  of  Edward  J.  La- 
Rocque ;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  1446)  for  the  relief  of  Harry  Schrader; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  1447)  for  the  reUef  of  Alfoid  J.  P^ley; 
to  the  Committee  on  Military  Affairs.  * 

Also,  a  biU  (H.  R.  1443)  for  tbe  relief  of  Raymond  C. 
Warner:  to  the  Committee  on  BOlitary  Affain. 

Also,  a  bill  (H.  R.  1449)  granting  an  increase  of  pension  to 
Margaret  E.  Pierce;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  1450)  granting  a  pension  to  BeOe  M. 
Harris;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1451)  granting  an  Increase  of  pension  to 
Anna  Tucker;  to  the  Oonmiittee  on  Ihvalid  Pensions. 

Also,  a  bill  (H.  R.  1452)  granting  a  pension  to  Richard  J. 
Walsh;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  1453)  granting  a  pension  to  Barney 
Lucas;  to  the  Committee  on  PeiMiana. 

Also,  a  bill  (H.  R.  1454)  for  the  rdief  of  the  J.  N.  Adam 
Memorial  Hospital;  to  the  Commtttee  on  dalms. 

Also,  a  bill  (H.  R.  1455)  for  the  relief  of  Frank  L.  Noon; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  1456)  to  extend  the  benefits  of  the 
United  SUtes  Employees'  Oompenaation  Act  of  September  7. 
1916.  to  Mark  D.  WUliama;  to  tbe  Oommittee  on  Claims. 

By  Mr.  ARNOLD:  A  bill  (R.  R.  1457)  giauUng  a  pension 
to  BfCary  Elizabeth  Venus;  to  ttxe  Oonmittee  on  Pensions. 


Also,  a  biU  (H.  R.  1456)  granting  a  pevkm  to  Mary  Jane 
'^[kallor;  to  ibe  Oommittee  on  Invalid  Pensions. 

Also,  a  bill   (H.  R.  1459)   granting  a  pension  to  Louise 
Brassie:  to  tl>e  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  1460)  granting  an  increase  of  pension  to 
Tealie  A.  Bogard;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  BETTER:  A  bill   CH.  R.   1461)    for  the  reUtf  of 
Louis  Anastasia;  to  the  Committee  on  miitary  Affairs. 

Also,  a  bill  (H.  R.  1463)  granting  an  increase  of  pension  to 
Magdalena  Emrlch;  to  the  Committee  oa  bivalld  Pensions. 
Also,  a  bm  (H.  R.  1463)  granting  a  pension  to  Oeorge  S. 
Harris;  to  the  Committee  on  Poisions. 

Also,  a  bill  (H.  R.  1464)  to  correct  the  military  record  of 
Edward  Reidell;  to  the  Committee  on  Military  Affalxv. 

Also,  a  bill  (H.  R.  1465)  granting  an  increase  of  pension  to 
Frank  A.  Klein;  to  the  Conunittee  on  Pensions. 

Also,  a  bill  (H.  R.  1466)  to  correct  the  military  reooid  of 
George  Willard  Kanaly;  to  the  Committee  on  Naval  Affairs. 
Also,  a  bin  (H.  R.  1467)  granting  a  pemion  to  Dorothy  D. 
Orabenstatter;  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  1468)  for  the  rdief  of  Chester  H.  Hepp; 
to  the  Conunittee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  1469)   to  correct  the  naval  record  of 
John  H.  Burd;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bUl  (H.  R.  1470)  for  the  reUef  of  Carl  A.  Butler; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  biU  (H.  R.  1471)  for  the  reli^  of  FVilix  Nowidd;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bin  (H.  R.  1472)  for  the  relief  of  Stepben  Andrse- 
JewsU;  to  the  Committee  on  Naval  Affairs. 

Also,  a  trill  (H.  R.  1473)  granting  a  pension  to  waiiam 
Riege;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  1474)  for  the  relief  of  Teddy  Stephen 
Ormsby;  to  the  Committee  on  Navfl^i  Affairs. 

Also,  a  biU  (H.  R.  1475)  for  the  relief  of  James  J.  Serine: 
to  the  Committee  on  Military  Affairs.  ^ 

Also,  a  bill  (H.  R.  1476)  to  correct  the  military  reooM  of 
Casimer  F.  Brylskl;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  1477)  for  the  relief  of  Walter  A.  Wet- 
tengel;  to  the  Committee  on  Military  Affain. 

Also,  a  biU  (H.  R.  1478)  for  the  reUef  of  Oeneral  S.  Tbomp- 
son;  to  the  Committee  on  Military  Affairs. 

Abo,  a  bill  (H.  R.  1479)  for  the  relief  of  Joseph  Edw»rd 
Zins;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  1460)  for  the  reUef  of  Edgar  L.  WKmer; 
to  the  Committee  on  Naval  Affairs. 

By  Bflr.  BLAND:  A  bin  (H.  R.  1481)  for  tbe  relief  of 
Rolcmd  P.  Winstead;  to  the  Committee  on  Claims. 

By  Mr.  BOLTON:  A  biU  <H.  R.  1482>  to  i^mburse  Ma- 
chinist Frank  H.  Howell,  United  States  Navy,  retired,  for 
emergency  medical  services;  to  tlie  Committee  on  Clahns. 

Also,  a  bUl  (H.  R.  1483)  to  authoriae  the  Secretary  of 
Commerce  to  dispose  of  the  lighthouse  reservation  in  the  vil- 
lage of  Fairport,  Ohio;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

Also,  a  bin  (H.  R.  1484)  for  the  restitution  of  tbe  post- 
master at  Cleveland,  Ohio;  to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  1465)  to  pay  to  <te  Prints-Biednman 
Co.,  of  Cleveland,  Ohio,  the  sum  of  $V41.40,  money  paid  as 
duty  on  merchandise  imported  under  seetton  H6  of  tbs 
tariff  act;  to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  1486)  for  the  relitf  of  Kenneth  M.  Low; 
to  the  CommiUee  on  Military  Aifairs. 

Also,  a  bill  (H.  R.  1487)  for  tbe  relief  of  H.  A.  Tajkr;  to 
the  Committee  on  Clatans. 

Also,  a  biU  (H.  R.  1488)  for  the  reUef  of  Rose  Buite:  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1489)  granting  a  pension  to  Narcissus 
Ammons  Griggs;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1490)  granting  an  increase  of  pensioD  to 
JuMa  E.  Clark;  to  tbe  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1491)  granting  an  increase  of  pension  to 
Jane  Wiley;  to  the  Committee  on  InvaUd  FensiaiM. 

By  Mr.  BROWN  of  Michigan:  A  bUl  <H.  R.  1491)  tat  ttie 
r^ief  of  Harbor  Springs,  Ifich.;  to  the  Comadttee  oo  ClaiBis. 
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Also,  a  bill  <H.  R.  1493)  providing  for  the  examination  and 
survey  of  Crooked  River.  Mich.;  to  the  Committee  on  Rivers 
and  Harbors. 

Also,  a  bill  (H.  R.  1494)  to  authorize  a  preliminary  exami- 
nation and  survey  of  Waiska  River.  Mich.;  to  the  Committee 
on  Rivers  and  Harbors. 

Also,  a  bill  (H.  R.  1495)  for  the  rehef  of  Louis  Cadreau; 
to  the  Committee  on  Claims. 

Alsoi  a  bill  (H.  R.  1496)  for  the  relief  of  Bridget  Patton; 
to  the  Committee  on  Claims. 

Also,  a  bill  iH.  R.  1497)  granting  a  pension  to  Florence  L. 
Collins;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1498)  granting  a  pension  to  Rosa  Strie- 
bich;  to  the  Committee  on  Invahd  Pensions. 

By  Mr.  BUCKBEE:  A  bill  (H.  R.  1499)  granting  a  pension 
to  Mary  E.  Todd;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1500)  granting  a  pension  to  Nora  O. 
Smith;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1501)  granting  an  lncrea3e  of  pension  to 
Francis  Clyde  Long;  to  the  Committee  on  Ptnsions. 

Also,  a  bill  (H.  R.  1502)  granting  an  increaoe  of  pension  to 
Earnest  J.  Wolter;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1503)  granting  an  increase  of  pension  to 
Reikjel  Knutson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1504)  granting  an  increase  of  pension  to 
Sarah  Alice  Belrose;  to  the  Committee  on  Invalid  Pensions. 
Also,  a  bill  ^H.  R.  1505)  granting  an  increase  of  pension  to 
Marguerite  Eustis;  to  the  Cotmnittee  on  Invalid  Pensions 

Also,  a  bill  (H.  R.  1506)  granting  an  increa-se  of  pension  to 
Celesta  G.  Rock;  to  the  Committee  on  Invalid  Pensions 

Also,  a  bill  (H.  R.  1507)  granting  an  increase  of  pension  to 
Phil^ira  R.  Brown;  to  the  Committee  on  Invalid  Pensions 

Also,  a  bill  <H.  R.  1508)  granting  an  increa.«  of  pension  to 
Charity  West;  to  the  Committee  on  Invalid  Pensions 

Also,  a  biU  (H.  R.  1509)  for  the  relief  of  Jennie  Shellcross- 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1510)  for  the  relief  of  Milton  T 
Cornish;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1511)  for  the  relief  of  James  Madison 
to  the  Committee  oo  Naval  Affairs. 

Also,  a  bill  (H.  R.  1512)  for  the  relief  of  the  heirs  of 
Garrett  Walsh.  St.;  to  the  Committee  on  Claims 

Also,  a  bill  (H.  R.  1513)  for  the  relief  of  Oerhart  W 
Markei;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1514)  for  the  relief  of  George  W 
Churchill;  to  the  Committee  on  Military  Affairs. 

Also,  a  hill  (H,  R.  1615)  for  the  relief  of  James  Prien-  to 
the  Committee  on  Military  Affairs. 

Also,  a  bUl  (H.  R.  1516)  for  the  relief  of  Qua  Dolbeck-  to 
the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  1517)  for  the  relief  of  John  August 
Johnaon;  to  the  Committee  on  War  Claims. 

Also,  a  hill  (H.  R.  1518)  for  the  reUef  of  Charles  Samuel- 
8on;  to  the  Committee  on  War  Claims. 

Also,  a  bill  iH.  R.  1519)  for  the  relief  of  the  Ross  P 
Beckstrom  Co.;  to  the  Committee  on  War  Claims 

Also,  a  bill  (H.  R.  1520)  for  the  relief  of  Michael  H. 
Lorden:  to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  1521)  for  the  relief  of  Ida  I*  Punston- 
to  the  Committee  on  Claims. 

Also,   a  bill    (H.   R.    1522)    for   the  relief   of   Robert 
Marshall;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1523)  granting  a  pension  to  Clara 
Hopple:  to  the  Committee  on  Invalid  Pensions 

Also,  a  bill  (H.  R.  1524)  granting  a  pension' to  Beulah  E. 
Nicholson;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1525)  granting  a  pension  to  Ellen 
Price;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1526)   granting  a  pension  to  Eva  Case 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1527)  granting  a  pension  to  Anna 
Bailey;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1528)  granting  a  pension  to  Nellie  L, 
Adams;  to  the  Committee  on  Invalid  Pensions. 

ojfS?*  f  *??  ^JF  ^'  ^"*^  granting  a  pension  to  Ettle  May 
Smith;  to  the  Committee  on  Invalid  Pcnslona. 
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Also,  a  bill   (H.  R.  1530)    granting  a  pension  to  MartJia 
Weiss;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1531)   granting  an  Increase  of  pension 
to  Mary  A.  Corwm;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1532)   granting  an  increase  of  pension 
to  Adda  Austm ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  iH.  R.  1533)  granting  an  Increase  of  pension  to 
Emily  S.  Maxwell;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  iH.  R.  1534)  granting  an  Increase  of  pension  to 
Mary  E.  Smith;  to  the  Committee  on  Invalid  Pensions, 

Also,  a  bill  ^H.  R.  1535)  granting  an  increase  of  pension  to 
Agnes  B.  Smith,  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  iH.  R.  1536)  granting  an  increase  of  pension  U) 
Kate  Lamb;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  iH.  R.  1537 >  granting  an  increase  of  pension  X) 
Mary  A.  West;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  'H.  R.  1538)  granting  an  increase  of  pension  lo 
Anna  Mllholland;   to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  1539)  authorizing  the  Secretary  of  Wiir 
to  award  a  Congressional  Medal  of  Honor  to  John  ."3. 
Andrew;  to  the  Comniiitee  on  Military  Affairs. 

By  Mr  CARTER:  A  bill  ^H.  R.  1540)  for  the  relief  of 
Lester  I.  Conrad;  to  the  Committee  on  Claims. 

Also,  a  bill  'H.  R.  1541 1  for  the  relief  of  Evelyn  Jotter;  lo 
the  Committee  on  Claims. 

Also,  a  Dill  'H.  R.  1542  >  to  place  Sprague  B.  Wyman  on  tl-.e 
retired  list  of  the  United  States  Army  as  a  captain;  to  tl:.e 
Committee  on  Military  Affairs. 

Also,  a  bill  .H.  R.  1543  >  authorizing  the  appointment  of 
Alexander  L.  Ford  as  a  warrant  officer,  United  States  Army; 
to  the  Committee  on  Military  Affairs. 

AL,o.  a  bUl  'H.  R.  1544)  to  authorize  the  appointment  of 
James  H.  Lamey  a  warrant  officer,  and  for  other  purpose:,; 
to  the  Committee  on  Military  Affairs. 

Also,  a  blU  (H.  R.  1545)  for  the  relief  of  Clyde  Irvirg 
Blake;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  IH.  R.  1546)  for  the  relief  of  Joseph  V.  Higgln.- 
to  the  Committee  on  the  Civil  Service. 

Also,  a  bUl  .H.  R.  1547)  for  the  relief  of  Albert  C.  Moe-  to 
the  Committee  on  the  Judiciary. 

Also,  a  bill  <H.  R.  1548)  for  the  relief  of  Wallace  &! 
Jordan;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1549)  for  the  relief  of  Joshua  L   Bach 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1550>  for  the  relief  of  Douglas  B  Espj 
to  the  Committee  on  Claims, 

Also,  a  biU  ^H.  R.  1551)  for  the  relief  of  Arthur  Richtei 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1552)  for  the  relief  of  Herbert  A 
Mackey;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1553)  for  the  relief  of  Ethyl  Grazer 
Smalley;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1554)  for  the  relief  of  Hugh  Callahan- 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1555)  for  the  relief  of  Harold  W  Corn- 
wall, also  recorded  as  Harry  W.  Cornwall;  to  the  Committe- 
on  Naval  Affairs. 

Also,  a  bill  iH.  R.  1556)  for  the  reUef  of  certain  ex- 
commissioned  officers  of  the  armed  forces  of  the  United 
States;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1557)  for  the  relief  of  Joseph  H  Price- 
to  the  Committee  on  Military  Affairs. 

Also,   a   bill    (H.   R.    1558)    for   the   relief   of   Eleanor   K 
Webber;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1559)  for  the  relief  of  John  N  Paulson 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1560)  for  the  relief  of  Adolph  Charles; 
Parrott;  to  the  Committee  on  Military  Affairs 

Also,   a  bill    (H.   R.    1561)    for   the    relief   of   Charles 
Barnes;  to  the  Committee  on  Military  Affairs 

Also,  a  bill  (H.  R.  1562)  for  the  relief  of  Felix  Medler- 
the  Committee  on  Military  Affairs. 

Also,  a  bUl   (H.  R.   1563)    for  the  relief  of  Benjamin 
Jones;  to  the  Committee  on  Military  Affairs, 

Also,  a  bill  (H.  R.  1564)  for  the  relief  of  Edward  Oarlin' 
to  the  Committee  on  Military  Affairs. 
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Also,  a  bUl  (H.  R.  ISCS)  for  tte  relief  of  Ifruik  R.  Car- 
prnt«r,  alias  Frank  R.  Carvin;  to  ttie  Committee  on  Uilltary 
Affairs. 

Also,  a  hill  (H.  R.  15€6>  grantlnv  a  pension  to  Delia 
Rankin;  to  the  Committee  on  Invalid  BniBlonB. 

ALSO,  a  bill  (H.  R.  1567>  snmtlxig  an  tncreaae  of  pension 
to  John  W.  Redlngton:  to  the  Committee  on  Pennons. 

Also,  a  bill  (H.  R.  1S«8)  granting  a  pension  to  Ulysses 
Samuel  Main;  to  the  Committee  on  Pensloos. 

Also,  a  biU  (H.  R.  1569)  granting  a  pension  to  Ellen  A. 
Van  Hooser;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H  R.  1570)  grantins  a  pension  to  Biaud  E. 
Murphy;  to  the  Committee  on  Pensions. 

Ab>o,  a  bill  (H.  R.  1571)  granting  a  pension  to  Edwsu-d 
Myers;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1572)  for  the  relief  of  Melvln  Lonao 
Smith ;  to  the  Committee  on  War  ClalmB. 

Also,  a  bill  (H.  R.  1573)  extending  the  teneflts  of  the 
Emergency  Officers'  Retirement  Act  to  Harry  C.  Boyden;  to 
the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  1574)  readmitting  B.  8.  Mattu,  some- 
times known  as  "  Blshen  Singh  liattu ",  to  the  character 
and  privileges  of  a  dtisen  of  the  United  States;  to  the  Com- 
mittee on  Immigration  and  Naturalization. 

Also,  a  bill  (H.  R.  1575)  to  correct  the  military  record  of 
John  S.  Cannell,  deceased;  to  the  Committee  on  Military 
Affairs. 

Also,  a  bill  (H.  R.  1576)  conveyiiw  by  quitclaim  deed  to 
the  city  of  Oakland,  Calif.,  a  certain  strip  of  land  for 
street  purposes;  to  the  Committee  on  Public  Buildings  and 
Grounds. 

By  Mr.  CARTWRIQHT:  A  bill  (H.  R.  W77)   granting  a 
pension  to  Oeorgia  L.  Spelce;  to  Uie  Committee  on  Pensions. 
Also,  a  bill  (H.  R.  1578)  granting  a  pension  to  Elisabeth 
Fiances  Baicer:  to  the  Committee  on  Invalid  Pensiozis. 

Also,  a  bill  ^H.  R.  1579)  granting  a  pension  to  Sarah  A. 
Morris;  to  the  Committee  on  Pensions. 

ALso.  a  bill  (H.  R.  1530)  granting  an  Idctmuk  at  pension  to 
Johannah  Sweet;  to  the  C<Mnmittee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1581)  granting  an  increase  of  pension  to 
Mary  E.  Lee;  to  the  Committee  <m  Invalid  Pmsions. 

Also,  a  bill  (H.  R.  1582)  for  the  xelief  of  Phoebe  Tedder: 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (U.  R.  1583)  for  the  relief  of  Albert  D.  Castle- 
berry;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1584)  for  the  relief  of  Mrs.  Otto  H. 
Reed;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1585)  for  the  relief  of  Sally  Mattie 
Macready;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1586)  for  the  Ttiicf  of  Ouy  Swan;  to 
the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  1587)  for  the  relief  of  the  Woody  Motor 
Co.;  to  the  Committee  on  Claims. 

By  Mr.  CARY:  A  biU  (H.  R.  1588)  granting  a  pension  to 
Belle  Bratton  Hood;  to  the  Committee  on  fiivalid  Pensions. 
Also,  a  bill  (H.  R.  1589)  granting  a  peoslan  to  Llewellyn 
J.  S.  Judice;  to  the  Committee  on  Pensiana. 

Also,  a  bill  (H.  R.  1590)  granting  a  r*i>^ftn  to  Benjamin  F. 
Norris;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1591)  granting  a  penaloa  to  Donnie  E. 
Moreland;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  1592)  granting  a  py»vrii>n  to  Bettie 
Dillard;  to  the  Committee  on  Invalid  Fowlans. 

Also,  a  bill  (H.  R.  1593)  granting  a  piwlAn  to  Elizabeth 
Knight;  to  the  Committee  on  Invalid  Pmslons. 

Also,  a  bill  (H.  R.  1594)  granting  a  pfniion  to  Jamaica 
Taylor;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1595)  granttiw  a  p«w*'«*i*^  to  Annie  Lewis; 
to  the  Committee  on  Invalid  PenaioiM. 

Also,  a  bill  (H.  R.  1596)  granting  a  penskm  to  Squire  F. 
Ashley;  to  the  Committee  on  Invalid  Penstena. 

Also,  a  bill  (H.  R.  1697)  gracing  a  peadon  to  Vuna 
Flener;  to  the  Committee  en  Peariona. 

Alao.  a  biU  (H.  R.  1698)  gnuttng  a  pcnakm  to  Sylvia 
Abner;  to  the  Committee  on  lanJ^ 


pendoQ  to  Andrew  J. 


Also,  a  bfll  (H.  R.  1599)  granting  a  ^ 

White;  to  the  Committee  on  Invalid  Pulsions. 

Also,  a  bill  (H.  R.  1600)  granting  a  pension  to  lianaret 
Ragiand;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1601)  granting  a  pension  to  TjM»ir>rf«. 
Bratcher;  to  the  Committee  on  Invalid  F^nsiona. 

Also,  a  bill  (H.  R.  1602)  granting  a  pension  to  Sarah  Arm 
B.  Emry;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1603)  granting  a  pension  to  Lather 
Skaggs;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1604)  granting  a  pension  to  TwrnUtwtfv 
Howard;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1605)  granting  a  penskm  to  Lee  Rigsby; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1606)  for  the  relief  of  the  heirs  of  Bd- 
mund  P.  Lee;  to  the  Committee  on  War  Clains. 

Also,  a  bill  (H.  R.  1607)  for  the  rehef  of  O.  D.  Cardwell; 
to  the  Committee  on  Cteims. 

Also,  a  biU  (H.  R.  1608)  for  the  relief  of  Mrs.  Hugh  A« 
Thomas;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1609)  for  the  relief  of  R.  A.  Williams; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1610)  for  the  relief  of  Charlie  T.  Annls; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1611)  making  Henry  B.  Morehead 
eligible  to  receive  the  benefits  of  the  Civil  Serviee  Retirement 
Act;  to  the  Committee  on  the  Civil  Servloe. 

Also,  a  bill  (H.  R.  1612)  granting  an  increue  of  pentfon  to 
Hurley  L.  Van  Fleet;  to  the  Committee  on  Invalid  I^islons. 
Also,  a  bill  (H.  R.  1613)  granting  an  increase  <tf  pension  to 
William  T.  Conway;  to  the  Committee  on  Fraislons^ 

Also,  a  bill  (H.  R.  1614)  to  extend  tin  benefits  of  the 
Employees'  Compensation  Act  of  SepCenHwr  7.  1916.  to  J.  P. 
Moeeley;  to  the  Cormnittee  on  Claims. 

By  Mr.  CHAPMAN:  A  bill  (H.  R.  1615)  for  the  relief  of 
Forest  MoUey;  to  the  Committee  on  Naval  Affairat. 

Also,  a  bill  (H.  R.  1616)  granting  on  increase  <A  pension  to 
Mary  Newton;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1617)  granting  a  pension  to  Luqy 
Leach;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  COLE  of  Maryland:  A  bill  (H.  R.  1618)  for  the 
relief  of  Amui  McDonald;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1619)  for  the  relief  of  SmU  Qathmann; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1620)  for  the  relief  of  Louis  S.  LeBrun; 
to  the  Committee  on  Naval  Affairs.  < 

By  Mr.  CRAVENS:  A  bUl  (H.  R.  1621)  granting  a  pension 
to  Julia  Pitts,:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1622)  gn'.uting  a  pension  to  Theta  B. 
Sprtiv;  to  the  Committee  on  jinvalid  Pensions. 

By  Mr.  DIES:  A  bill  (H.  R.  1623)  for  tbe  relief  of  the 
Texas  Realty  Co.,  Inc.;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1624)  for  the  relief  of  Peter  £tt>rinkle; 
to  tiie  Commiittee  on  Claims. 

Also,  a  biU  (H.  R.  1625)  for  the  rdlef  of  W.  B.  Tenry;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1626)  for  the  relief  of  Walter  M.  Row- 
lett;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (£.  R.  1627)  granting  a  |m»^«W  to  Frank 
Bifitehell;  to  the  Committee  on  Penskma. 

Also,  a  bill  (H.  R.  1628)  granting  an  Inoieaae  of  penskm 
to  R»nk  E.  Eiullivan;  to  the  CommUtee  on  PeniioDS. 

Also,  a  bill  (H.  R.  1629)  granting  a  penskm  to  ^»w^^tfT 
Harris;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1630)  granting  a  penskm  to  George 
Miller;  to  the  Committee  on  Invalid  PenatoiM. 

Also,  a  bill  (H.  R.  1631)  for  ttw  relief  of  Amanda  Allen 
Walker;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1632)  for  the  relief  of  WUUam  Sterling: 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1633)  for  the  relief  of  the  helm  of 
William  Wesley  Turner,  deceased;  to  the  Commtttae  on 
War  Claims. 

Also,  a  bUl  (fi.  R.  1634)  to  authoriae  the  pne>ii<BthMi  of 
the  Distinguished  Servloe  Cross  to  Robert  H.  Wycfae;  %»,  the 
Committee  on  Military  Affairs. 
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By  Mr.  DIMOND:  A  bUl    'H.  R.   1635>    for  the  reUef  of 

Duke  E.  Stubbs  and  Elizabeth  S.  Stubbs.  husband  and  wife, 
both  of  McKinley  Park.  Alaska;  to  the  Committee  on  Clauns. 

By  Mr  DOCKWEILER:  A  biU  tH.  R.  1636)  for  the  relief 
of  W;ll:a.n  Cavalier:  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  tH.  R.  1637»  for  the  relief  of  Harrison  Brain- 
ard.  ahas  Harry  White:  to  the  Committee  on  Military  Affairs. 

ALSO  a  b:ll  'H.  R.  1638)  for  the  relief  of  Josephus  P.  Rose; 
to  the  Committee  on  Military  Affairs. 

ALso.  a  bill  iH.  R.  1639)  for  the  relief  of  Thcmas  P.  Mc- 
Veigh;  to  the  Committee  on  Military  Affairs. 

Al.io.  a  bUl  <H.  R.  1640)  for  the  relief  of  Jaseph  McRay: 
to  the  Committee  on  Military  Affairs. 

Alio,  a  b;ll  '  H.  R.  1641)  for  the  relief  of  James  D.  Orr;  to 
the  Committee  on  Military  Affairs. 

Also  a  bill  (H.  R.  1642)  for  the  relief  of  Patrick  H.  H. 
SnodRra-vs;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  'H.  R.  1643 »  for  the  relief  of  Clyde  Smith;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  'H.  R.  1644)  for  the  relief  of  Eugene  P.  Lawlt-r; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  'H.  R.  1645  •  for  the  rehef  of  William  Clair 
Wis*':  to  the  Committee  on  Military  Affairs. 

ALso,  a  bill  <H.  R  1646 »  for  the  relief  of  Arthur  E.  John- 
son: to  the  Committee  on  Military  Affairs. 

Also,  a  bill  <H.  R.  1647)  for  the  relief  of  John  S.  Barnes; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  'H.  R.  1648)  for  the  relief  of  Robert  C.  Nichol- 
son: to  the  Committee  on  Military  Affairs. 

Also,  a  bill  <H.  R.  1649)  for  the  relief  of  John  Stiglitz;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1650)  for  the  relief  of  William  Henry 
Amlaw;  to  $he  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1651)  for  the  relief  of  Walter  Ctoulette; 
to  the  Committee  on  Military  Affairs.  I 

ALso,  a  bill  'H.  R.  1652)  for  the  relief  of  Webster  Berry;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1653)  for  the  relief  of  Edwin  O.  Blan- 
chard;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1654)  for  the  relief  of  Dee  W  Minler;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1655)  for  the  relief  of  Carl  Coss;  to  the 
Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  16561  for  the  relief  of  William  Cava- 
nau«h;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1657)  for  the  relief  of  Howard  E.  Miller; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  <H.  R.  1658  >  for  the  relief  of  Howard  Anthony 
Berry;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  fH.  R.  1659)  for  the  relief  of  Rolaert  Edward 
Doherty;  to  the  Committee  on  Nav.%1  Affairs. 

Also,  a  bill  <H.  R.  1660)  for  the  relief  of  William  H.  Rine- 
hart;  to  the  Committee  on  Naval  Affairs. 

Also,  a  b.U  <H.  R.  1661)  for  the  relief  of  Walter  E.  Sharon. 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  1662)  granting  a  pension  to  Alice 
Mitchell;  to  the  Committee  on  Invalid  Pensions 

Also,  a  bill  iH.  R.  1663)  granting  a  pension  to  Mary  S. 
Spink;  to  the  Committee  on  Invalid  Pensions. 

Al30,  a  bill  'H.  R.  1664)  granting  a  pension  to  Cora  B. 
Noycs:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1665>  granting  an  increase  of  pension 
to  L.  Georgia  D.  Crane;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  blU  ^H.  R.  1666)  granting  a  pension  to  Laura  A. 
Oarrison;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1667)  granting  a  pension  to  Del  V. 
Trisler;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1668)  granting  a  pension  to  Belle  B. 
Craig;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bUl  (H.  R.  1669)  granting  a  pension  to  Ella 
Schaeffer;  to  the  Conunlttee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1670)  granting  a  pension  to  Jessie  P. 
LaniTldge;  to  the  Committee  on  Invalid  Pensions. 

Abo.  a  bill  (H.  R  1671)  grantlztf  an  IncreaM  of  pension 
to  Ifont  Graham:  to  the  Committee  on  Pmskms. 


Also,  a  bill  'H.  R.  1672)  granting  a  pension  to  Frederick 
Johnson;  to  the  Committee  on  Pensions. 

Also,  a  bill  'H.  R  1673)  granting  a  pension  to  Steve 
Hendrick;  to  the  Committee  on  Pensions. 

.^l.'io,  a  bill  iH.  R.  1674)  granting  a  pension  to  Norman 
Stephen.s;  to  the  Committee  on  Pensions. 

Also,  a  bill  '  H.  R.  1675)  granting  a  pension  to  Albert  M. 
Harden;  to  the  Committee  on  Pensions. 

Also,  a  bill  'H.  R.  1676)  granting  a  pension  to  Beverly 
A.  FostPr;  to  the  Committee  on  Pensions. 

Also,  a  bill  H.  R.  1677)  granting  a  pension  to  Mae  L. 
Armour;  to  the  Committee  on  Pensions. 

A1.S0,  a  bill  'H.  R.  1673)  granting  a  pension  to  Lloyd  O. 
Taylor;  to  the  Committee  on  Pensions. 

Also,  a  bill  iH.  R.  1679)  granting  a  pension  to  William 
Dunn;  to  the  Committee  on  Pensions. 

Also,  a  bill  'H.  R.  1680)  granting  a  pension  to  Dorsey  C. 
Blakeley;   to  the  Committee  on  Pensions. 

Also,  a  bill  iH.  R.  1681)  granting  a  pension  to  William  H. 
Neff,  to  the  Committee  on  Pensions. 

Also,  a  bill  iH.  R.  1682  •  granting  a  pension  to  Wesley  B. 
Kingdon;  to  the  Committee  on  Pensions. 

Also,  a  bin  <H.  R  1683'  granting  a  pension  to  Cora  E. 
Kuderskl;  to  the  Committee  on  Pensions. 

Also,  a  bill  <H.  R  1684)  granting  a  pension  to  Jack  A. 
Painter;  to  the  Committee  on  Pensions. 

Also,  a  bill  <H.  R.  1685)  granting  a  pension  to  Mary  P. 
Paul;  to  the  Committee  on  Pen.sions. 

ALso,  a  bill  'H.  R  1686)  granting  a  pension  to  Margaret 
P   Prather;  to  the  Committee  on  Pensions. 

Also,  a  bill  'H.  R.  1687)  granting  an  increase  of  pension 
to  Arthur  Plank;  to  the  Committee  on  F»ensions. 

Also,  a  bill  <H.  R.  1688  >  granting  a  pension  to  George 
McMullen;  to  the  Committee  on  Pensions. 

ALso.  a  bill  <H.  R.  1689)  granting  a  pension  to  Julia  C. 
Messamore;  to  the  Committee  en  Pen.sions. 

Al.so,  a  bill  iH  R  1690)  granting  a  pension  to  Dillon  N. 
Coulston;  to  the  Committee  on  Pensions. 

ALso.  a  bill  iH  R.  1691)  granting  a  pen.sion  to  Max  Rapa- 
port;  to  the  Committee  on  Pensicns. 

.\Lso,  a  bill  <H.  R  1692 1  to  establLsh  a  military  record 
for  Darnel  P.  Tafe,  to  the  Committee  on  Military  Affairs. 

ALso,  ,a  bill  '  H.  R.  1693'  to  ^'.xfend  certain  letters  patent 
to  the  heirs  of  Oscar  Morath;  to  the  Committee  on  Patents. 

Also,  a  bill  -H  R  1694'  for  the  relief  of  Lsabell  Breault; 
to  the  Committee  nn  Claim.s 

Also,  a  bill  H  R  1695)  for  the  relief  of  Margaret  Grace; 
to  the  Committee  on  Claims 

Also,  a  bill  'H  R  1696'  for  the  rehef  of  Alice  Shriner; 
to  the  Committee  on  Claims. 

AUo,  a  bill  'H  R  1697'  for  the  relief  of  Andrew  Campbell; 
to  the  Committee  on  Military  Affairs. 

Al.so.  a  bill  H  R  1698'  for  the  relief  of  Joseph  Gottlieb; 
to  the  Committee  on  Claims. 

ALso.  a  bill  '11  R  1699)  for  the  rehef  of  Lena  E.  Allen; 
to  th°  Committee  on  Claims. 

Al. .).  a  bill  '  H.  R.  1700  >  for  the  relief  of  Mr.  and  Mrs.  G.  G. 
Gross,  to  the  Committee  on  Claims. 

Al.so.  a  bill  (H.  R.  1701)  for  the  relief  of  Harrison  Ward; 
to  the  Committee  on  Claims. 

Al;>o.  a  b.U  'H.  R.  1702'  for  the  relief  of  the  Hermosa- 
Redondo  Hospital,  C.  Max  Anderson.  Julian  O.  Wilke.  Curtis 
A.  Wherry,  Holhe  B.  Murray.  Ruth  M.  Laird.  Sigrld  I.  Olsen. 
and  Stella  S   Guy;  to  the  Committee  on  Claims. 

Also,  a  biU  iH.  R.  1703)  for  the  relief  of  Cletus  P.  Hoban; 
to  the  Committee  on  Claims. 

ALso,  a  bill  <H.  R.  1704)  for  the  relief  of  Jessie  P.  Bleakley; 
to  the  Committee  on  Claims. 

By  Mr.  DOUTRICH:  A  bill  "H.  R.  1705)  granting  an  In- 
crease of  perision  to  Nannie  J.  Hood:  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  )H.  R.  1706)  granUng  a  pension  to  Nellie  P. 
Ulman;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R  1707)  granting  a  pension  to  Lottie  L. 
Stoner;  to  the  Committee  on  Invalid  Penalona. 
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Alao.  a  bin  (H.  R.  17M>  gnoittDC  a  peoilan  to  Com  I. 
Spangler;  to  the  Ooounltte*  oo  Durmlld  Ponaloos. 

Alao.  a  bill  (H.  R.  1700)  gnaMug  an  IzKereue  of  pension  to 
Catherine  K.  Ising;  to  the  Oommlttae  on  Invalid  Pension*. 

Also,  a  biU  (H.  R.  1710)  grantinc  a  ptnslon  to  Catherine 
Oimderman;  to  the  Commlttae  on  Xnralkl  Pmslons. 

Also,  a  bill  (H.  R.  1711)  gxmntlng  an  increase  of  pension  to 
Elizabeth  Campi>ell;  to  the  Conunlttee  on  Invalid  Pensionfi. 

Also,  a  bUl  (H.  R.  1712)  granting  an  increase  of  pension  to 
Sophia  Martin;  to  the  Committee  on  Invalid  Pemstons 

Also,  a  bill  (H.  R.  1713)  granting  an  increase  of  pension 
to  Sophia  Rademaker;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  1714)  for  the  relief  of  Russell  H.  Lind- 
say; to  the  Committee  on  Iteval  Affairs. 

Also,  a  bill  (H.  R.  1715)  grantHw  a  pension  to  Clara 
Stevens;  to  the  Committee  on  Penstons. 

Also,  a  bill  (H.  R.  1716)  granting  a  pension  to  Mary  J. 
Olace;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1717)  granting  a  pensloQ  to  Annie  L 
Rits;  to  the  Committee  on  Invalid  Panslans. 

Also,  a  bill  (H.  R.  171S)  for  tbe  leUef  of  ■toanor  Freed- 
man;  to  the  Committee  on  Claims. 

By  Mr.  FISH:  A  bill  (H.  R.  ITU)  granting  an  increase  of 
pension  to  Emma  Buchanan;  to  the  Gcsnmlttoe  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  1720)  granting  an  Increase  of  poision 
to  Viola  V.  Buckley;  to  ths  Oommtttas  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1721)  granting  an  increase  of  pension 
to  Margaret  B.  Benjamin;  to  tbs  Commtttse  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  1722)  granting  an  Increase  of  pension 
to  KUen  V.  Qillson;  to  the  Oommlttse  on  Invalid  PensioDS. 

Also,  a  bill  (H.  R.  1723)  granting  an  Inertaae  at  pension 
to  Minerva  C.  Bedford;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1724)  granting  an  increase  of  pension 
to  Lizzie  Odell;  to  the  Committee  on  Invalid  Peasions. 

Also,  a  bill  (H.  R.  1725)  granting  an  increase  of  pension 
to  Clara  A.  DeKay;  to  the  Committee  on  InvaUd  Pensi<xis. 

Also,  a  bill  (H.  R.  1720)  granting  an  increase  cf  pension  to 
Anna  N.  Osterhout;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  1727)  granting  an  inorsaae  of  pension 
to  Cornelia  J.  Osbom;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1728)  granting  an  increase  of  pension  to 
Mary  B.  Ray;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1720)  granting  an  inerease  ai  pension  to 
Adelaide  L.  Rt^jelye;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1730)  granting  an  Increase  of  pension 
to  A^nes  E.  Silvemail ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1731)  granting  an  increase  of  pension  to 
Annie  E.  Robinson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1732)  granting  an  Increase  ctf  pension  to 
Jennie  Van  Rensselaer;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  1733)  granting  an  increase  of  pension 
to  Emma  Staples;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bUl  (H.  R.  1734)  for  the  relief  of  A.  a.  Free;  to  th^ 
Committee  on  Claims. 

Also  a  biU  (H.  R.  1735)  for  the  relief  of  LL  Fbllip  Egner; 
to  the  Committee  on  Military  AfCairs. 

Also,  a  bill  (H.  R.  1736)  for  the  rdlef  of  Charles  A.  Lewis; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1737)  for  the  relief  of  Banniel  Keller; 
to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  1738)  for  the  relief  of  Harrison  8. 
Holmes;  to  the  Committee  on  Naival  Afliairs. 

Also,  a  bill  (H.  R.  1739)  for  the  relief  of  Frank  Oedney; 
to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  1740)  for  the  relief  of  Bdward  W. 
Domberger;  to  the  Cbmmlttoe  on  Claims. 

Also,  a  bin  (H.  R.  1741)  for  tlie  relief  of  NIciKilas  Amoroso; 
to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  1742)  for  the  relief  of  Charles  Wellesley 
Berrlngton;  to  the  Osmmlttea  on  Mkval  AAdrs. 

Also,  a  biU  (H.  R.  174S)  tat  ths  nBflC  «(  Jonph  X.  Ujms; 
to  the  Committee  on  Military  Affairs. 


Also,  a  bm  (H.  R.  1744)  fcH*  the  lellef  of  lioulse  Oden- 
walder  Regan;  to  the  Committee  on  Military  Affairs. 

Also,  a  biU  (H.  R.  1746)  for  the  relief  of  Albert  Lavson 
Terwilliger;  to  the  Committee  on  Military  Affairs. 

Also,  a  biU  (H.  R.  1746)  for  the  relief  of  Nicholas  VUolo; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bJU  (H.  R.  1747)  for  the  relief  of  Charles  A. 
Manuel;  to  the  Committee  an  Military  Affairs. 

Also,  a  bill  (H.  R.  1748)  for  the  relief  of  WiUiam  Henry 
Mantz;  to  the  Committee  on  Naval  Affairs. 

Also,  a  biU  (H.  R.  1740)  granting  a  pensitm  to  Anna 
McNamara;  to  the  C(»nmittee  on  Penskms. 

Also,  a  bill  (H.  R.  1750)  granting  a  pension  to  Barbara  C. 
Sverett;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1751)  granting  a  pension  to  Hannah 
Fitzgerald;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1753)  granting  a  pension  to  Ani»  X. 
Cahill;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1753)  granting  a  pension  to  Sarah 
D(»ran;  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  1754)  to  extend  ths  benefits  of  the 
Employees'  Comiirasation  Act  of  Bvp^naaber  1,  1916.  to 
James  M.  Winter;  to  the  Committee  on  Claims. 

Also,  a  WU  (H.  R.  1755)  granting  insurance  to  Maybelle 
M.  Hannan;  to  the  Committee  on  World  War  Vetnaas' 
Legislation. 

Also,  a  bill  (H.  R.  1756)  authorising  the  Preddent  to 
order  Ellis  8.  HofieweU  befwe  a  retiring  board  for  a  bearing 
of  his  case  arui  uix>n  the  findings  of  such  board  to  determine 
whether  or  not  he  be  placed  on  the  retired  list,  with  the  rank 
and  pay  held  by  him  at  the  time  of  his  discharge;  to  the 
Committee  on  Military  Affairs. 

Also,  a  biU  (H.  R.  1757)  to  provide  for  the  advancement 
on  the  retired  list  of  the  Army  of  Frederick  J.  J.  Bryde;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  FTTZPATRICK:  A  biU  (H.  R.  1758)  granting  a 
pension  to  EmestlJie  W.  Voss;  to  the  Conunlttee  on  Pensions. 

Also,  a  blU  (H.  R.  1750)  for  the  reUef  of  Thomas  G.  Carlin; 
to  the  Committee  on  lifilltary  Affairs. 

Also,  a  bin  (H.  R.  1760)  for  the  relief  of  WUIiam  C.  Qreen; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  biU  (H.  R.  1761)  for  the  reUef  of  MehrtUe  Johnson 
Parkhurst;  to  the  Committee  on  Naval  Affairs. 

Also,  a  biU  (H.  R.  1762)  for  the  relief  of  Patrick  Charles 
O'Hara;  to  the  Committee  on  Naval  Affairs. 

Also,  a  biU  (H.  R.  1763)  for  the  reUef  of  William  Robert 
Gibson;  to  the  Committee  on  Naval  Affairs. 

Also,  a  biU  (H.  R.  1764)  granting  a  pension  to  Alice  J. 
Monahan;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1765)  granting  an  increase  of  pension  to 
Cora  A.  Long;  to  the  Ctmunittee  on  Invalid  Pensicms. 

Also,  a  biU  (H.  R.  1766)  for  the  relief  of  Bernard  Both- 
stein;  to  the  C(xnmlttee  (m  Naval  Affairs. 

Also,  a  biU  (H.  R.  1767)  for  the  relief  of  the  children  of 
William  Wheeler  HubbeU  and  his  wife.  EUsaheth  Remley 
Hubbell.  both  deceased;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1768)  for  the  relief  of  Leonora  Simons; 
to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  1760)  granting  a  pension  to  Elisabeth 
Murray;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1770)  for  the  relief  of  Isadora  Fames; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1771)  for  the  relief  of  Pauline  Foma- 
baio;  to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  1773)  tax  the  relief  of  Fnd  Ernest 
Qross;  to  the  Committee  on  Naval  Affairai 

Ateo.  a  bill  (H.  R.  1778)  for  the  relief  of  Arthur  Hansel; 
to  the  Committee  an  Claims. 

Also,  a  bill  (H.  R.  1774)  for  the  oorrectioc  <rf  the  naval 
record  of  officers  and  sailcus  who  served  on  the  St.  LouU,  the 
Harvard,  and  the  Faie  during  the  l^wilih  War;  to  the 
Committee  on  Naval  AfCairs. 

Also,  a  biU  (H.  R.  1775)  providing  for  a  prsllmlnaiy  «a»m- 
ination  and  survey  for  widening  and  deepening  the  ohannel 
between  TTavera  Island  and  Qlen  Island  (Long  Xrisad 
Sound).  N.  Y.;  to  the  Committee  on  Riven  and  Harbors. 
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AJao.  A  bin  (H.  R.  1776)  (or  tbe  relief  of  Herluf  F.  J. 
RAvn:  to  the  CommlUee  on  ClAlma. 

Ako.  a  bill  (H.  R.  1777)  ffrantlos  an  increase  of  pension  to 
Clara  W.  Barrett;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1778)  granting  a  pension  to  Harry 
Miller;  to  the  Committee  on  Pennons. 

bV  Mr.  GREENWOOD:  A  bill  (H.  R.  1779)  Bi*anting  a 
pension  to  Nelle  L.  Axe;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1780)  granting  a  pension  to  Hattie 
Nfclntosh;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1781  >  granting  an  Increase  of  pension  to 
Elizabeth  J.  Cunningham;  to  tlie  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  <H.  R.  1782)  granting  an  increase  of  pension  to 
Lucy  A.  Vandiver;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  iH.  R.  1783)  granting  an  increase  of  pension  to 
Elizabeth  M.  Harrah;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1784)  granting  an  Increase  of  pension  to 
Laura  A.  Stuffle;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1785)  granting  an  increase  of  pension  to 
Clara  Camahan;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1786)  granting  an  increase  of  pension  to 
Mary  J.  Owinn;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1787)  granting  an  increase  of  pension 
to  Mary  C.  Hunter;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1788)  granting  an  increase  of  pension  to 
Mary  Gibson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1789)  granting  an  increase  of  pension  to 
Roy  L.  Colvin:  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1790)  granting  an  increase  of  pension  to 
Martha  M.  Brown;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1791)  granting  a  pension  to  Hugh 
Alexander;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1792)  granting  a  pension  to  Bluford  E. 
Johnson;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  1793)  granting  a  pension  to  Laur^i  Belle 
Winters;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  1794)  granting  a  pension  to  Luther 
Hudson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill .  (H.  R.  1795)  granting  a  pension  to  Anna 
Fletcher;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  1796)  granting  a  pension  to  Verdle 
Osborn;  to  the  Committee  on  Pensions. 

Also,  a  bill  CH.  R.  1797)  granting  a  pension  to  Orval 
Hunter ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1798)  granting  a  pension  to  Homer  J. 
Walton;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1799)  granting  a  pension  to  Alice 
Cbumbley;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1800)  granting  a  pension  to  Katie 
Glenn;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1801)  granting  a  pension  to  Charles  W. 
Ringer;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  1802)  granting  a  pension  to  Anna  E. 
Cain;  to  the  Committee  on  Pensions. 

Also,  a  bill   (H.  R.   1803)    granting  a  pension   to  Hattie  I 
Johnson ;  to  the  Committee  on  Invalid  Pensions.  | 

Also,  a  bill   (H.  R.   1804)    granting  a  pension  to  Albert  | 
Sanders;  to  the  Committee  on  Invalid  Pensions.  ' 

Also,  a  bill  iH.  R.  1805)  granting  an  incresue  of  pension  to  j 
John  Stringer:  to  the  Committee  on  Pensions.  ' 

Also,  a  biU  (H.  R.  1806)  granting  a  pension  to  Patrick 
Clements:  to  the  Committee  on  Pensions.  ! 

Also,  a  biU  (H.  R.  1807)  granting  a  pension  to  Albert 
Braun;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  blD  (H.  R.  1808)  granting  a  pension  to  Edward 
Butler;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1809)  granting  a  pension  to  Harry  C.  B. 
Frets;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1810)  granting  a  pension  to  Amanda  C. 
Bodenhamer ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1811)  granting  an  Increase  of  pension  to 
Joaima  E.  Vlckers:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  ^H.  R.  1812)  granting  an  increase  of  pension  to 
Catherine  Myers;  to  the  Committee  on  InvaUd  Pensions. 


Also,  a  bin  (H.  R.  1813)  granting  an  Increase  of  pension  to 
Mary  A.  Swing;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  1814)  granting  an  increase  of  pension  to 
BeUe  Armel ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  iH.  R.  1815)  granting  an  increase  of  pension  to 
Lucy  E.  Blevins;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  iH.  R.  1816)  granting  an  increase  of  pension  to 
James  B.  Long:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  iH.  R.  1817  >  granting  a  pension  to  Ruth  Kern; 
to  the  Committee  on  Pensions. 

Also,  a  bill  tH.  R.  1818)  granting  a  pension  to  Lome  L 
Sherwood:  to  the  Committee  on  Pensions. 

Also,  a  bill  'H  R.  18191  granting  an  Increase  of  pension  to 
Clementine  Young;   to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  iR.  R.  1820 »  granting  an  increase  of  pension  to 
Louisa  L.  Kendall;  to  the  Committee  on  Invalid  Pensions. 

ALso,  a  bill  iH.  R  1821)  granting  an  increase  of  pension  to 
Mary  E   Whitloclt;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  1822'  granting  an  increase  of  [tension  to 
Emelme  Klnneman.  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  1823'  granting  an  increase  of  pension  to 
Mary  E.  Cole;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bdl  'H.  R.  1824)  granting  an  increase  of  pension  to 
Nancy  E.  Bucher;  to  the  Committee  on  InvaUd  Pensions. 

By  Mr.  HESS:  A  biU  (H.  R.  1825)  granting  an  Increase  of 
pension  to  Robert  Goodman;  to  the  Committee  on  Pensions. 

By  Mr.  HOPE:  A  biU  (H.  R.  1826)  granting  an  Increase  of 
pension  to  WiUiam  H.  Willard;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  HUDDLESTON:  A  blU  (H.  R.  1827)  granting  a 
pension  to  Thomas  Michael  Smith;  to  the  Committee  on 
Pensions. 

By  Mr.  IGLESIAS:  A  biU  <H.  R.  1828)  for  the  reUef  of 
Mara  Mlr6  Menendez;  to  the  Committee  on  Claims. 

Also,  a  bin  iH.  R  1829)  for  the  relief  of  Carlota  BaUes- 
teros;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1830)  for  the  reUef  of  JuUa  Santiago; 
to  the  Committee  on  Claims. 

By  Mr.  JENKINS  of  Ohio:  A  biU  <H.  R.  1831)  for  the  re- 
lief of  the  Mohawk  Coal  Co.;  to  the  Committee  on  Claims. 

Also,  a  bUl  (H.  R.  1832)  granting  a  pension  to  MerriU  T. 
Bryant;  to  the  Committee  on  Pensions. 

By  Mr.  JOHNSON  of  Oklahoma:  A  bill  •  H.  R.  1833)  for 
the  relief  of  Lettie  Leverett;  to  the  Committee  on  Claims. 

Also,  a  bill  'H.  R.  1834)  for  the  relief  of  Sgt.  John  F. 
Hartman;  to  the  Committee  on  Military  Affairs. 

Al-so.  a  bill  (H.  R  1835  >  to  pay  to  W.  H.  ComeUus  the  sum 
of  $800  for  Injuries  .su.stained  in  a  collision  between  his  team 
and  wagon  and  an  automobile  driven  by  Regular  Army  sol- 
diers stationed  at  Port  Sill,  Okla.;  to  the  Committee  on 
Claims. 

Also,  a  bill  (H.  R.  1836 »  for  the  relief  of  Fanny  M.  Crosby; 
to  the  Committee  on  Claims. 

Also,  a  bill  'H.  R.  1837)  authorizing  the  appointment  of 
William  J.  Schaal.  Jr.,  as  a  capUln,  Field  ArtiUery,  United 
States  Army;  to  the  Committee  on  MlUtary  Affairs. 

Also,  a  bill  (H.  R.  1838)  granting  a  pension  to  Henry  8. 
Dyer;  to  the  Committee  on  Pensions. 

By  Mr.  KNUTSON:  A  bUl  (H.  R.  1839)  granting  a  pension 
to  Mary  E.  Allen;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  1840)  granting  a  pension  to  Minnie 
McPhail;  to  the  Committee  on  InvaUd  Pensions, 

Also,  a  bin  (H.  R.  1841)  granting  a  pension  to  Jeanette 
Nelson;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  biU  (H.  R.  1842)  granting  a  pension  to  Josephine 
Black;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  1843  •  granting  a  pension  to  Carrie 
Thompson;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  biU  <H.  R.  1844)  grantmg  an  increase  of  pension  to 
Cora  A.  Pattison;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  iH.  R.  1845  >  granting  an  Increase  of  pension  to 
Katherine  Harden;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  1846)  for  the  reUef  of  Daniel  W.  Seal; 
to  the  Conunittee  on  MlUtary  Affairs. 


82 


CONGRESSIONAL   RFrORn— ROTTSF. 


T  1  XTTT  4  T>\f      9 


1935 


CONGRESSIONAL  RECORD— HOUSE 


81 


Also,  a  bin  (H.  R.  1B4T)  for  th*  raUtf  of  JMeph  C.  BaUey; 
to  the  Committee  on  MlUtary  Affftin. 

Also,  a  blU  (H.  R.  1848)  for  the  relief  of  tbe  heirs  of  Jean 
Baptiste  Faribault  and  Pelacte  FaribaiUt.  his  wife;  to  the 
Committee  on  ClaUns. 

Also,  a  biU  (H.  R.  1849)  for  tbe  relief  of  Herman  H.  Orth; 
to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  1850)  for  the  relief  of  J.  M.  I^mch;  to 
the  Committee  on  Claims. 

Also,  a  bUl  (H.  R.  1851)  to  authorize  the  sale  and  con- 
veyance by  the  Department  of  the  Interior  to  C.  M.  Hanson, 
of  Bricelyn.  Minn.,  or  his  heirs,  successors,  or  assigns,  of 
approximately  l^i  acres  of  lot  2,  section  33,  township  43 
north,  range  27  west,  in  the  county  of  MiUe  Lacs.  Minn.;  to 
the  Committee  on  Indian  Affairs. 

Also,  a  biU  (H.  R.  1852)  for  the  reUef  of  the  Cold  Spring 
Brewing  Co..  of  Cold  Spring,  Minn.,  a  corporation;  to  the 
Committee  on  Claims. 

Also,  a  biU  (H.  R.  1853)  granting  a  pension  to  Mary 
Brown;  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  1854)  granting  a  pension  to  Henry 
Berndt;  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  1855)  granting  a  pension  to  Eric 
Kronberg ;  to  the  Committee  on  Pensions. 

Also,  a  bUl  (H.  R.  1856)  granting  a  pension  to  Joseph  R. 
Hills;  to  the  Committee  on  Pensions. 

Also,  a  blU  (H.  R.  1857)  granting  a  pension  to  William  C. 
Jones;  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  1858)  for  the  relief  of  Henry  Fischer; 
to  the  Committee  on  War  Claims. 

By  Mr.  LEA  of  California:  A  bill  (H.  R.  1859)  for  the 
reUef  of  Charles  H.  Brown,  alias  Harry  Morgan;  to  the 
Committee  on  MlUtary  Affairs. 

Also,  a  bill  (H.  R.  1860)  to  authorize  the  Secretary  of  War 
to  donate  two  bronze  cannon  to  Fort  Humboldt  Post.  No.  212, 
American  Legion,  Eureka,  Calif.;  to  the  Committee  on  MlU- 
tary Affairs. 

Also,  a  biU  (H.  R.  1861)  granting  an  increase  of  pension 
to  Eva  J.  Tucker;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  1862)  granting  a  pension  to  Pprdyce 
Tucker;  to  the  Committee  on  Pensions. 

ALSO,  a  biU  (H.  R.  1863)  for  the  relief  of  Paul  Little;  to 
the  Committee  on  MlUtary  Affairs. 

Also,  a  biU  (H.  R.  1864)  for  the  reUef  of  Henry  Dinucci; 
to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  1865)  for  the  reUcf  of  Chaiies  Beretta, 
Isidore  J.  Proulx,  and  John  J.  West;  to  the  Conmiittee  on 
Claims. 

Also,  a  bUl  (H.  R.  1866)  for  the  relief  of  Charles  WaUcer; 
to  the  Committee  on  MlUtary  Affairs. 

By  Mr.  LEWIS  of  Maryland:  A  bill  (H.  R.  1867)  for  the 
relief  of  OrviUe  E.  Clark;  to  the  Committee  on  MlUtary 
Affairs. 

Also,  a  blU  (H.  R.  1868)  for  the  reUef  of  Mary  E.  Roney; 
to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  1869)  for  the  reUef  of  James  T.  Web- 
ster and  Mary  A.  Webster;  to  the  Committee  on  Claims. 

By  Mr.  MERRITr  of  Connecticut:  A  bill  (H.  R.  1870) 
granting  a  pension  to  Mary  E.  Winslow;  to  tbe  Committee 
on  Pensions. 

By  Mr.  MONTAGUE:  A  bill  (H.  R.  1871)  for  the  reUef 
of  the  Medical  College  of  Virginia  and  others,  of  Richmond, 
Va.;  to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  1872)  for  the  relief  of  Roscoe  Mc- 
Kinley  Meadows;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bUl  (H.  R.  1873)  for  the  relief  of  John  Worthing- 
ton ;  to  the  Committee  on  Claims. 

Also,  a  bUI  (H.  R.  1874)  to  provide  for  tbe  addition  or 
additions  of  certain  lands  to  tbe  Colonial  National  Monu- 
ment in  the  State  of  Vtaginia;  to  the  Committee  on  the 
Public  Lands. 

Also,  a  biU  (H.  R.  1875)  for  tbe  rdief  of  the  Butler  Lum- 
ber Co..  Inc..  Richmond.  Va.;  to  tbe  Committee  on  Claims. 
Also,  a  blU  (H.  R.  1876)  for  the  rdief  of  tbe  trustees  of 
Ivey  Memorial  Chapel.  Chesterfield  County,  Va4  to  the  Com- 
mittee on  War  Claims. 


By  Mr^MOTT:  A  bill  (H.  R.  1877)  grantliw  %  pension  to 
Rhoda  H.  Lozier;  to  tbe  Committee  on  InvaUd  Penrions. 

Also.  al>ill  (H.  R.  1878)  granting  an  increase  of  pension  to 
Ida  M.  Van  Natta;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bUl  (H.  R.  1879)  for  the  reUef  of  Jack  Mattson;  to 
the  Committee  on  Claims. 

Also,  a  bUl  (H.  R.  1880)  for  the  relief  of  Ivan  H.  Mc- 
Cormack;  to  the  Committee  on  the  PubUc  Lands. 

Also,  a  bUl  (H.  R.  1881)  for  the  reUef  of  the  estates  of 
Edwin  G.  Scott,  Clyde  R.  Dindinger,  and  Ralph  R.  Praley; 
to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  1882)  authorizing  and  directing  the  Sec- 
retary of  the  TreasiuT  to  reimburse  Carrol  D.  Ward  for  the 
losses  sustained  by  him  by  reason  of  the  negligence  of  an 
employee  of  the  Civilian  Conservation  Corps;  to  the  Commit- 
tee on  Claims. 

Also,  a  bUl  (H.  R.  1883)  for  the  reUef  of  the  port  of  Bay 
City,  in  Tillamook  County,  Oreg.;  to  the  Committee  <m 
Claims. 

Also,  a  biU  (H.  R.  1884)  for  the  reUef  of  Ida  M.  Mathlson 
Holder;  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  1885)  for  the  reUef  of  Alex  Silvola;  to 
the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  1886)  for  the  relief  of  Lincoln  County. 
Oreg.;  to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  1887)  for  the  reUef  of  the  heirs  of  Hugh 
L.  P.  Chiene;  to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  1888)  granting  a  pension  to  Matilda  B. 
A.  Homback;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  biU  (H.  R.  1889)  grfpiting  a  pension  to  Lemuel  T. 
Wilson;  to  the  Committee  on  Pensions. 

By  Mr.  PETERSON  of  norida:  A  bUl  (H.  R.  1890)  for  the 
relief  of  Reuben  R.  Sanchez;  to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  1891)  granting  a  pension  t6  Benjamin 
Dobrosky;  to  the  Committee  on  Pensions. 

Also,  a  blU  (H.  R.  1892)  granting  a  pension  to  Delia  Bond: 
to  the  Committee  on  InvaUd  Pensions. 

Also,  a  biU  (H.  R.  1893)  grantmg  a  pension  to  Frank  H. 
Brown:  to  the  Committee  on  Pensions. 

Also,  a  bUl  (H.  R.  1894)  granting  a  pension  to  Margar^ 
Haskin;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  biU  (H.  R.  1895)  granting  a  pension  to  May  Barnes; 
to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bUl  (H.  R.  1896)  granting  a  pension  to  Lu  M. 
Linscott;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  biU  (H.  R.  1897)  granting  a  pension  to  Elise  M. 
Lum ;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  biU  (Hi  R.  1898)  granting  a  pension  to  Daisy 
Vredenburgh;  to  the  Committee  on  Invalid  Pennons. 

Also,  a  biU  (H.  R.  1899)  for  the  reUef  of  C.  Buck  Turner; 
to  the  Committee  on  MlUtary  Affairs. 

Also,  a  biU  (H.  R.  1900)  granting  a  pension  to  Ida  Miller; 
to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  1901)  granting  a  pension  to  Lura  P. 
Markley;  to  the  Committee  <m  Invalid  Pensions. 

Also,  a  bm  (H.  R.  1902)  granting  a  pension  to  Irene  C. 
Flack;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bUl  (H.  R.  1903)  grantUig  a  pension  to  Emma  M. 
Backus;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  biU  (H.  R.  1904)  granting  a  pension  to  Leon  L. 
Keen.;  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  1905)  granting  a  pension  to  Sarah 
Hampton;  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  1906)  granting  a  pension  to  I*lia  W. 
Church:  to  the  Ccmunittee  on  Pensions. 

By  Mr.  REECE:  A  bill  (H.  R.  1907)  granting  a  pension  to 
Wallace  S.  Hodge;  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  1908)  for  the  reUef  of  M.  F.  Powers;  to 
the  Committee  on  Claims. 

By  Mr.  SUTE»HIN:  A  biU  (H.  R.  1909)  providing  for  the 
examination  and  survey  of  the  channel  in  Shrewsbury  River. 
N.  J.;  to  the  Committee  on  Rivers  and  Harbors. 

Also,  a  biU  (H.  R.  1910)  granting  a  pension  to  Carl  J. 
Carlson:  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  1911)  granting  an  increase  of  pension  Ui 
George  M.  Purdy;  to  the  Committee  on  PensionB. 
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Also,  a  bill  (H.  R.  1912)  for  the  relief  of  WlUlAtn  J.  Ryan, 
chaplain.  United  States  Army;  to  the  Committee  on  Claims. 
Also,  a  bill  (H.  R.  1913)  for  the  relief  of  James  Luker.  Sr.; 
to  the  Committee  on  Claims. 

Also,  a  hill  (H.  R.  1914)  for  the  relief  of  the  dependents 
of  Vincent  A.  Clayton;  to  the  Committee  on  Claims. 

By  Mr.  TARVER:   A  blU   (H.  R.  1915)   for  the  relief  of 
Henry  O.  Ooddard;  to  the  Committee  on  Claims. 

By  Mr.  THOMAS:  A  bill  (H.  R.  1916)  granting  a  pension 
-  to  Sarah  O.  Brown;  to  the  Committee  on  Invalid  Pensions. 
Also,  a  bill  iH.  R.  1917)  for  the  reUef  of  Etta  A.  Shepard; 
to  the  Conmuttee  on  Claims. 

Also,  a  bill  (H.  R.  1918)  for  the  relief  of  Delbert  Miller;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1919)  for  the  relief  of  Elsie  Werger;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1920)  for  the  relief  of  Carolyn  E.  Howe; 
to  the  Committee  on  Claintis. 

Also,   a   bill    (H.   R.    1921)    for   the   relief   of   Charles  H. 
Wtllett;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  1923)  for  the  reUef  of  John  F.  Poulson; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1923)   granting  an  increase  of  pension 
to  nora  M.  Leake;  to  the  Committee  on  Invalid  Penilons. 

Also,  a  biU  (H.  R.  1924)  for  the  relief  of  Lydia  M.  White; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1925)  granting  an  Increase  of  pension  to 

Ella  8.  T.  Wltbeck;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R,  1926)   granting  an  Increase  of  pension 

to  Mary  A.  Richmond;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1927)   granting  an  Increase  of  pension 

to  UzEle  Rynders;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  192«)  granting  an  increase  of  pension  to 
Mary  Malcy;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bUl  (H.  R.  1929)   granting  a  pension  to  James  C 
Riley;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1930)  granting  an  increase  of  pension  to 
Mary  Devtne;  to  the  Committee  on  Invalid  Pensions 

Also,   a    bill    (H.   R.    1931)    granting  a   pension   to   John 
Charles  Inglee;  to  the  Committee  on  Pensions. 

Also,   a  bill    (H.  R.    1932)    granting  a  pension  to  Luella 
Bresnahan :  to  the  Committee  on  Invalid  Pensions 

Also,  a  bill  (H.  R.  1933)   granting  a  pension  to  Catherine 
Woodstock:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  1934)  granting  a  pension  to  Elizabeth 
E.  De  SUva:  to  the  Committee  on  Invalid  Pensions 

Also,  a  bill  iH.  R.  1935)   granting  a  pension  to  Corrie  A 
Chubb:  to  the  Committee  on  Invalid  Pensions. 

Also,  a   bill    (H.   R.    1936)    granting  a   pension   to   Mary 
Keegan:  to  the  Committee  on  Invalid  Pensions 

By  Mr.  THURSTON:  A  bill  (H.  R.  1937)   granting  a  pen- 
sion to  Francis  L.  Mlelr;  to  the  Committee  on  Pensions 

Also    a  bill   (H.  R.   1938)    granting  a  pension  to  Alberta 
Belle  Newman;  to  the  Committee  on  InvaUd  Pensions 

Also,  a  bin  (H.  R.  1939)  granting  an  Increase  of  pension  to  I 
Sarah  M.  McCuUough;  to  the  Committee  on  Invalid  Pensions 

Also,  a  bill  (H.  R.  1940)  for  the  relief  of  John  M.  Garrett    i 
to  the  Committee  on  Claims 

By  Mr    WIOOLBSWORTH :  A  Wll   (H.  R.   1941)    for  the  I 
relief  of  Patrick  J.  Cloherty;  to  the  Committee  on  Military 
Analrs. 

Also  a  bill  (H.  R.  1942)  for  the  relief  of  Walter  B.  Smith- 
to  the  Committee  on  Expenditures  In  the  Executive  Deoart- 
ments.  ^^ 

Also  a  biU  (H.  R.  1943)  granting  a  pension  to  Mary  Spear- 
to  the  Committee  on  Invalid  Penslona  " 

Ki^ir^*  ^^  ^!L-  ^^  ^^'  granting  a  pension  to  Sarah  M.  H. 
Nickerson:  to  the  Committee  on  InvaUd  Penslona 

w^*  .*  ^  l?-  ^   ^^^'  panting  a  pension  to'  Bertha  I. 
wade,  to  the  Committee  on  Invalid  Pensi<His 

vrilJf.'  .*  ^^  ^-  \^^^  granting  a  pension  to  Dora  B. 
Mann,  to  the  Committee  on  Invalid  Penslona 

iri^'.  *r^^  ^^;  ^  J^''*  »^ting  an  Increase  of  pension  to 
John  J.  Duffy;  to  the  Committee  on  Pensions       *^"****°  "^ 
Abo.  •  bill  (H^.  1948)  granting  a  pension  to  ArlotU  M 
Perkins;  to  the  Committee  on  Invalid  Pensions.  ""*  «^- 
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the  relief  of  Harry  P.  Leu; 
the  relief  of  Aurora  Booth; 


Also,  a  hill  (H.  R.  1949)  granting  an  Increase  of  pension  to 
Jennie  P.  Seavey;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1950)  granting  an  Increase  of  pension  to 
Lizzie  A.  Whitten;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  <  H.  R.  1951  <  for  the  relief  of  John  J.  O'Connor; 
to  the  Committee  on  Military  Affairs. 

By  Mr  WILCOX:  A  bill  (H.  R.  1952)  for  the  reUef  of 
Harry  Flanery ;  to  the  Committee  on  Military  Affairs. 

Also,  a  b:ll  H.  R.  1953'  for  the  relief  of  Andrew  L.  John- 
son, father  of  Earl  Johnson,  a  mmor;  to  the  Committee  on 
Claims. 

Also,  a  bill  <H  R.  1954 »  for  the  relief  of  Jeter  J.  McGee; 
to  the  Committee  on  Claim.s. 

Also,  a  bill  *H.  R    1955)    for 
to  the  Committ«;e  on  Claims. 

Also,  a  bill   <H.  R.  1956)    for 
to  the  Committee  on  Claims. 

Also,  a  bUl  <H.  R.  1957  •  for  the  relief  of  M.  W.  Hutchin- 
son; to  the  Committee  on  Claims. 

Also,  a  bOl  'H.  R.  1958*  for  the  relief  of  Walter  J.  Bryson 
Paving  Co.;  to  the  Committee  on  Claims. 

Also,  a  bUl  (H.  R.  1959)  for  the  reUef  of  William  A 
SomerviUe;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  I960)  for  the  reUef  of  the  legal  repre- 
senUtlves  of  the  esUte  of  Paul  Amau;  to  the  Committee  on 
Claims. 

Also,  a  blU  (H.  R  1961)  for  the  relief  of  Prank  Anderson; 
to  the  Committee  on  Claims. 

Also,  a  bill  'H  R  1962)  for  the  reUef  of  Albert  H.  Jacob- 
son:  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  1963)  for  the  reUef  of  Edgar  H  Taber- 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  .H.  R.  1964.  for  the  reUef  of  Harry  Burton- 
Lewis;  to  the  Committee  on  Military  Affairs 

Also,   a   bUl    (H.   R.    1965.    for  the   reUef   of   William    E 
Fossett;  to  the  Committee  on  Claims. 

Alio,  a  bill  (H.  R.  1966)  for  the  relief  of  H  J  Klutho- 
to  the  Committee  on  Public  Buildings  and  Grouiid'^ 

Also,  a  bill  'H.  R.  1967)  for  the  relief  of  Emma  Retzer- 
to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  1963)  granUng  a  pension  to  Susie  McCoy 
Paus:  to  the  Committee  on  Invalid  Pensions. 

AIM  a  bill  (H.  R.  1969)  granting  a  pension  to  Emma 
Washburn;  to  the  Committee  on  Invalid  Pensions 

Also,  a  bill  -H.  R.  1970)  for  the  reUef  of  Ross  P  Beck- 
strom  Co.;  to  the  Committee  on  War  Claims 

ALso,  a  bill  H.  R  1971  >  for  the  relief  of  Lloyd  L  War- 
fleld;  to  the  Committee  on  War  Claims. 

Also,  a  bill  .H.  R  1972)  granting  a  pension  to  Lura  L 
Burroughs:  to  the  Committee  on  Invalid  Pensions 

Also,  a  bill  iH.  R.  1973.  granting  a  pension  to  Hattie 
Yarwood;  to  the  Committee  on  Invalid  Pensions 

Also,  a  bill  (H.  R.  1974>  granting  a  pension  to  Emma  T 
Porter;  to  the  Committe*»  on  Invahd  Pensions. 

Also,  a  WU  (H.  R.  1975)  granting  a  pension  to  Bessie  Hall- 
to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  fH.  R.  1976)  granting  a  pension  to  Alta  Many- 
penny;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  <H.  R.  1977)  granting  a  pension  to  Mattle  St 
Clair;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1978)  granting  a  pension  to  Elizabeth 
smith;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bm  (H.  R.  1979)  granting  a  pension  to  Minnie  P 
Leach;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  ^H.  R.  1980)  granting  a  pension  to  Susie  E 
Payne;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  biU  (H.  R.  1981;  granUng  a  pension  to  Mabel  L 
Cook;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  1982.  granting  a  pension  to  Agnes  Hol- 
brook;  to  the  Committee  on  Invahd  Pensions 

slon  to  Wllham  Gage;  to  the  Committee  on  InvaUd  Pensions 

o^hJ  f""^./";,**-  ^^^'    ^"^'^^  •  1*'^°°  to  Esther' 

c,TucneU.  to  the  Committee  on  Invalid  Pensions. 


CONGRESSIONAL  RECORD— HOUSE 


83 


By  Mr.  ANDREWS  of  New  York:  A  bill  (H.  R.  2082)  grant- 
ing a  pension  to  William  Howvd  Kuhl;  to  the  Committee 
en  Pensions. 

Also,  a  bill  (H.  R.  2083)  for  the  reUef  of  Victor  J.  QullUan; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  biU  (H.  R.  2084)  granting  a  pension  to  Frederick 
r.  MacCleverty;  to  the  Committee  on  Pensions. 

By  Mr.  ARNOLD:  A  biU  (H.  R.  2085)  granting  an  increase 
of  pension  to  Mary  James;  to  the  Committee  on  InvaUd 
Pensions.  * 

By  Mr.  BACHARACH:  A  bill  (H.  R.  2086)  for  the  reUef 
c,f  Walter  C.  Holmes;  to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  2087)  for  the  reUef  of  the  Delaware  Bay 
r,hipbu:lding  Co.;  to  the  Committee  on  Claims. 

Also,  a  bUl  (H.  R.  2088)  for  the  reUef  of  George  E. 
Morrison;  to  the  Committee  on  Naval  Affairs. 

Also,  a  biU  (H.  R.  2089)  providing  for  the  examination  and 
:  urvey  of  Menantlco  Creek,  N.  J.;  to  the  Committee  on  Rivers 
and  Harbors. 

Al£o.  a  biU  (H.  R.  2090)  for  a  survey  and  examination  of 
H'cst  Creek,  N.  J.;  to  the  Committee  on  Rivers  and  Harbors. 

Also,  a  biU  (H.  R.  2091)  providing  for  examination  and 
.survey  with  a  view  to  building  a  canal  across  Cape  May 
County,  N.  J.,  connecting  the  State  inland  waterway  with 
Delaware  Bay;  to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  BACON:  A  biU  (H.  R.  2092)  providing  for  the  ex- 
amination and  survey  of  Hashamomuck  (Arshamomague) 
Creek.  Long  Island,  N.  Y.;  to  the  Committee  on  Rivers  and 
Harbors. 

Also,  a  biU  (H.  R.  2093)  providing  for  the  examination 
and  survey  of  Moriches  Inlet.  Long  Island,  N.  Y.;  to  the 
Committee  on  Rivers  and  Harbors. 

Also,  a  biU  (H.  R.  2094)  providing  for  the  examination 
and  survey  of  Nissequogue  River,  Long  Island,  N.  Y.;  to  the 
Committee  on  Rivers  and  Harbors. 

Also,  a  bill  (H.  R.  2095)  provldUig  for  the  examination 
and  survey  of  Goldsmith  Inlet.  Long  Island,  N.  Y.;  to  the 
Committee  on  Rivers  and  Harbors. 

Also,  a  biU  (H.  R.  2096)  granting  a  pension  to  Bertha  M. 
Lewis;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  2097)  providing  for  the  examination  and 
.survey  of  Lake  Montauk  Harbor,  Long  Island.  N.  Y.;  to  the 
Committee  on  Rivers  and  Harbors. 

Also,  a  bill  (H.  R.  2098)  providing  for  the  examination 
and  survey  of  the  Long  Island  Intercoastal  Waterway  from 
East  Rockaway  Inlet  to  Great  Peconic  Bay,  N.  Y.;  to  the 
Committee  on  Rivers  and  Harbors. 

Also,  a  bill  (H.  R.  2099)  for  the  relief  of  Frank  Foiumler; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  biU  (H.  R.  2100)  for  the  reUef  of  Franklin  Scott 
Irby;  to  the  Committee  on  Naval  Affairs. 

Also,  a  biU  (H.  R.  2101)  for  the  relief  of  Malcolm  P.  Nash; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  2102)  for  the  reUef  of  Francis  Joseph 
Meade;  to  the  Committee  on  Naval  Affairs. 

Also,  a  biU  (H.  R.  2103)  for  the  reUef  of  Matthew  Grady; 
to  the  Committee  on  Military  Affairs. 

Also,  a  biU  (H.  R.  2104)  for  the  reUef  of  WllUam  T. 
Murphy ;  to  the  Committee  on  MiUtary  Affairs. 

Also,  a  biU  (H.  R.  2105)  for  the  relief  of  Nathaniel  Mon- 
sell.  deceased;  to  the  Committee  on  MiUtary  Affairs. 

Also,  a  biU  (H.  R.  2106)  for  the  reUef  of  John  KutU;  to  the 
Committee  on  MUitary  Affairs. 

Also,  a  blU  (H.  R.  2107)  for  the  reUef  of  Frank  Kroegel, 
alias  Francis  Kroegel;  to  the  Committee  on  MiUtary  Affairs. 

Also,  a  bill  (H.  R.  2108)  for  the  reUef  of  the  chUdren  of 
William  Wheeler  HubbeU  and  his  wife.  Elizabeth  Catherine 
Hubbell.  both  deceased;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2109)  authorizing  the  Secretary  of  the 
Treasury  to  pay  certain  claims  the  result  of  a  fire  in  the 
Government  ordnance  plant  at  Baldwin.  N.  Y.;  to  the  Com- 
mittee on  Claims. 

Also,  a  biU  (H.  R.  2110)-  for  the  relief  of  W.  A.  Harriman; 
to  the  Committee  on  Claims. 


Also,  a  blU  (H.  R.  2111)  for  the  reUef  of  David  Myerle.  as 
executor  of  the  last  wiU  and  testament  of  Phineas  Burgess. 
deceased;  to  the  Committee  on  Claims. 

By  Mr.  BETTER :  A  biU  (H.  R.  2112)  grantUag  an  increase 
of  pension  to  Susan  A.  Pitts;  to  the  Committee  on  InvaUd 
Pensions. 

Also,  a  blU  (H.  R.  2113)  granting  an  increase  of  pension  to 
Ida  H.  Rupert;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  biU  (H.  R.  2114)  for  the  reUef  of  Alfred  A.  Wittek; 
to  the  Conunittee  on  Naval  Affairs. 

By  Mr.  BLAND:  A  blU  (H.  R.  2115)  for  the  reUef  of  PU^t 
Lt.  R.  G.  Cuno;  to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  2116)  authorizing  the  Secretary  of  the 
Treasury  to  pay  subcontractors  for  material  and  labor*  fur- 
nished in  the  construction  of  Government  buUdings  at  Fort 
Myer,  Va.;  to  the  Committee  on  PubUc  BuUdings  and 
Groimds. 

By  Mr.  BURNHAM:  A  bUl  (H.  R.  2117)  for  the  rcUef  at 
Cora  A.  Snyder;  to  the  Committee  on  MiUtary  Affairs. 

Also,  a  biU  (H.  R.  2118)  for  the  reUef  of  John  P.  Seabrook; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  biU  (H.  R.  2119)  for  the  reUef  of  Mrs.  E.  L.  Bab- 
cock,  mother  and  guardian  of  Nelson  Babcock,  a  vairuxe;  to 
the  Committee  on  Claims. 

Also,  a  bUl  (H.  R.  2120)  for  the  reUef  of  Mr.  and  BCrs. 
Charles  F.  Carter,  parents  and  guardians  of  Louise  Marie 
Carter,  a  n:iinor;  to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  2121)  for  the  reUef  of  Jane  Murrah;  to 
the  Committee  on  Claims. 

Also,  a  bUl  (H.  R.  2122)  for  the  reUef  of  William  Seader; 
to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  2123)  for  'Jhe  reUef  of  Lee  Acrey.  also 
known  as  *'  Bamett  Lee  Acrey ";  to  the  Committee  on 
Military  Affairs. 

Also,  a  bUl  (H.  R.  2124)  for  the  relief  at  John  B.  Uttle; 
to  the  Committee  on  MUitary  Affairs. 

Also,  a  biU  (H.  R.  2125)  for  the  reUef  of  George  WUliam 
Henning;  to  the  Committee  on  Claims. 

Also,  a  blU  (H.  R.  2126)  for  the  reUef  of  Hugh  O.  Usk; 
to  the  Committee  on  Claims. 

Also,  a  bUl  (H.  R.  2127)  for  the  relief  of  George  HaU;  to 
the  Committee  on  MUitary  Affairs. 

Also,  a  bUl  (H.  R.  2128)  for  the  reUef  of  Rossetta  Laws;  to 
the  Committee  on  MUitary  Affairs. 

Also,  a  biU  (H.  R.  2129)  for  the  reUef  of  Harry  C.  Berto- 
lucci;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bm  (H.  R.  2130)  for  the  relief  of  John  M.  Mc- 
Nulty;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bUl  (H.  R.  2131)  for  the  reUef  of  the  heUns  of 
Facunda  Gonzales;  to  the  Committee  on  War  Claims. 

Also,  a  biU  (H.  R.  21^)  to  extend  the  benefit  of  the 
United  States  Employment  Compensation  Act  to  Frank  A. 
Smith;  to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  2133)  granting  a  pension  to  BergUot 
Work;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  biU  (H.  R.  2134)  granting  6  months'  pay  to  Annie 
Bruce;  to  the  Committee  on  Naval  Affairs. 

Also,  a  biU  (H.  R.  2135)  granting  an  increase  of  pension  to 
McLean  W.  Terry;  to  the  Committee  on  Invalid  Penslona. 

Also,  a  biU  (H.  R.  2136)  granting  an  Increase  of  pension  to 
Sarah  M.  Rust;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  biU  (H.  R.  2137)  granting  a  pension  to  Edward 
Lewis  Searl,  3d;  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  2138)  granting  a  pension  to  Mary  H. 
WaUace;  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  2139)  granting  a  pension  to  John  Bur- 
ton Hughes;  to  the  Committee  on  Pensions. 

Also,  a  blU  (H.  R.  2140)  granting  a  pension  to  Emma 
Jones;  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  2141)  granting  a  pension  to  Freda  B<Qr; 
to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  2142)  granting  a  pension  to  Robert 
FuUer;  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  2143)  granting  a  pension  to  NeviUe  8. 
Tout;  to  the  Committee  on  InvaUd  Pensions. 
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Also,  a  bin  (H.  R.  2144)  rrantlng  a  pension  to  Harriet  A. 
Ward ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2145)  granting  a  pension  to  Lucy  Mc- 
Manning:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  214«)  granting  a  pension  to  Clara  H. 
Miikr;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  CARTER:  A  bill  <H.  R.  2147)  authorizing  the 
President  of  the  United  States  to  reappoint  Robert  W.  Miller 
a  first  lieutenant  of  Cavalry,  United  States  Army;  to  the 
Committee  on  Military  AfTairs. 

By  Mr.  DELANEY:  A  bill  (H.  R.  2148)  to  confer  Jurisdic- 
tion on  the  Court  of  Claims  to  hear,  determine,  and  render 
Judgment  upon  the  claims  of  the  Italian  Star  Line.  Inc., 
aRainst  the  United  States;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2149)  granting  a  pension  to  Aimle  J. 
Oonsalez;  to  the  Committc«?  on  Pensions. 

Also,  a  bill  (H.  R.  2150)  for  the  relief  of  William  Patrick 
Kelly ;  to  the  Committee  or  Naval  Affairs. 

Also,  a  bill  <H.  R.  2151)  in-anting  a  pension  to  Mildred  M. 
Tracy;  to  the  Committee  on  Pensions. 

Also,  a  bill  «H.  R.  2152)  for  the  relief  of  Arthur  C.  Hunt; 
to  the  Committee  on  Naval  Affairs. 

AJao.  a  bill  (H.  R.  2153)  for  the  relief  of  Anthony  J. 
De  Amara;  to  the  Committ<?e  on  Naval  Affairs. 

Ako.  a  bill  (H.  R.  2154)  for  the  relief  of  the  Mizrach 
Wine  Co.;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2155;  for  the  relief  of  Prancisco  M. 
Acayan;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2156)  for  the  relief  of  Cecelia  Callahan: 
to  the  Committee  on  Naval  Affairs. 

By  Mr.  DOBBINS:  A  biQ  (H.  R.  2157)  for  the  relief  of 
Howard  Donovan;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2158)  for  thu  relief  of  Herbert  r 
Wascher:  to  the  Committee  on  Claims. 

Also,  a  bin  iH.  R.  2159)  in-anting  a  pension  to  WiUiam  B. 
Piseher;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  2160)  granting  u  pension  to  Catherine 
E.  Burke:  to  the  Committee-  on  Pensions. 

Also,  a  biU  (H.  R.  2161)  granting  a  pension  to  Margaret 
Albritton:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  2162)  for  the  reief  of  Arch  Boyles-  to 
the  Committee  on  Military  Affairs. 

By  Mr.  EATON:  A  bin  (H.  R.  2183;  for  ttie  relief  of  Wil- 
liam Sulem:  to  the  Committee  on  Claims. 

Also,  a  bUl  (H.  R.  2184)  for  the  reUuf  of  George  W  Stout 
to  the  Committee  on  Claims. 

By  Mr.  OIFPORD:  A  hill  (H.  R.  2165)  for  the  relief  of 
Charles  A.  Oettys;  to  the  Committee  on  Naval  Affairs 

Also,  a  bin  iH.  R.  2166)  providing  for  an  examination  and 
survey  of  the  harbor  at  Cuttyhunk,  Mass.;  to  the  Committee 
on  Rivers  and  Harbora. 

Ako.  a  bUl  (H.  R.  2167)  providing  for  an  examination  and 
survey  of  the  shore  at  Oay  Head,  Mass.;  to  the  Committee 
on  Rivers  and  Harbors. 

Also,  a  bin  (H.  R.  2168)  providing  Utr  an  examination  and 
survey  of  Rock  Harbor.  Mass.;  to  the  Committee  on  Rivers 
and  Harbors. 

Also,  a  bin  (H.  R.  2169)  for  the  relcf  of  Eldon  F.  Tripp 
to  the  Committee  on  Naval  Affairs. 

AJso.  a  bUl  (H.  R.  2170)  tx>  amend  the  mniUry  record  of 
Walter  Gordon :  to  the  Committee  on  MUitary  Affairs 

»^n*  *1"^3  ^    ^"^^   granting  a  pension  to  Michel 
RobitaiUe:  to  the  Committee  on  Pensions 

Also,  a  bin  (H.  R.  1172)  granting  a  pension  to  Agnes  E 
Barnhardt;  to  the  Committee  on  Pensions 

w^'  r  *!k    ?   ^-  '^"^  granting  a  pension  to  Margaret 
White;  to  the  Committee  on  Pensions. 

Also  a  bin  (H.  R.  2174)  granting  a  pension  to  Frank  E 
^^^L^^x>\^^''  ^  ^^  Committee  on  Pensions. 
w>^'  ?  ^  ^^-  ^-  ^^^^  panting  a  pension  to  Mary  Banks 
FuUer;  to  the  Committee  on  InvaUd  Pensions 

tJ^;^*  ^^.l^r^  ^^'^^'  irantlng  a  pension'to  Fannie  L. 
Leonard:  to  the  Committee  on  InvaUd  Pensions 

Oeorgfe  C.  Dyer;  to  the  Committee  on  Izmdid  Pensions. 


Also,  a  bill  (H.  R.  2178)   granting  an  Increase  of  pension 
to  James  S.  Morton:  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2179)   granting  an  increase  of  pension 
to  George  I.  Luce;  to  the  Committee  on  Pensions. 

A1.SO.  a  bill  tH.  R.  2180)   granting  an  lncrea.se  of  pension 
to  Bridget  E.  WiUiants;  to  the  Committee  on  Pensions. 

Also,  a  bill  'H.  R.  2181)   granting  an  increase  of  pension 
to  John  Stoll:  to  the  Committee  on  Pensions. 
I      Also,  a  bill  (H.  R.  2182)  for  the  relief  of  Mertls  L.  Foster; 
to  the  Committee  on  Claim.s. 

Also,  a  bill   *H.  R.  2183)   for  the  relief  of  the  estate  of 
Milton  L.  Baxter;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2184)  for  the  relief  of  James  Jorgenson; 
to  the  Committee  on  Claims. 

Also,  a  bill   (H.  R.  2185)    for  the  relief  of  the  estate   of 
Marcellino  M.  Gilmette;  to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  2186)   for  the  relief  of  John  Kelly;  to 
the  Committee  on  Claims. 

ALio.  a  bill  (H.  R.  2187)  for  the  relief  of  Alfred  M.  Hilto~n; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2188*  for  the  relief  of  NeUie  F.  Sherman; 
to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  2139)   for  the  relief  of  Julia  M.  Ryder; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2190)  for  ihe  relief  of  Ralph  C.  Myrick; 
to  the  Comniiittee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2191)    for  the  relief  of  John  Thomas 
Simpkin;  to  the  Committee  on  Naval  Affairs. 

Also,    a    bill    (H.    R.    2192)    for    the    relief    of    Harry    B, 
Walmsley;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2193*  for  the  relief  of  Joseph  Phaneuf; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  GRIFFIN:  A  biU  (H.  R.  2194)  granting  a  pension 
to  Ida  Sivin:  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2195)  for  the  relief  of  George  Price;  to 
the  Coramutee  on  Claims. 

Also,  a  bill   <H.   R.  2196)    for  the  relief  of  the  estate  of 
Bridget  McGrane;  to  the  Committee  on  Claims. 

A1.SO,  a  bill  iH.  R.  2197 »  for  the  relief  of  Gustav  A.  Ringel- 
man;  to  the  Committet^  on  Naval  Affairs. 

Abo.  a  bill  (H.  R.  2198 •  for  the  relief  of  Joseph  McMullen; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill   <H.  R.  2199"    for  the  relief  of  Samuel  David 
Singer:  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  2200)  for  the  rehef  of  John  J.  Coyne; 
to  the  Committee  on  Mil.tary  Affairs. 

Al<;o.  a  bill  (H.  R  2201 )  for  the  relief  of  Sidney  Silverman; 
to  the  Committee  on  Military  Affairs. 

ALSO,  a  bill  <H.  R  2202)  for  the  relief  of  Aaron  Cohen"  to 
the  Committee  on  Military  Affairs. 

Also,  a  bin  <H.  R.  2203)  to  provide  for  the  honorary  desig- 
nation of  St.  Anns  Churchyard,  in  the  city  of  New  York,  as 
a  national  shrine,  and  for  the  erection  of  a  monument  or 
statue  thereon  to  the  memory  of  Gouvemeur  Morris  to  the 
Committee  on  the  Library. 

By  Mr.  GOLDSBOROUGH:  A  bill  (H.  R.  2204)  for  the  re- 
hef of  Robert  M.  Kenton;  to  the  Committee  on  Claims. 

Also,  a  bill  <H.  R.  2205)  for  the  relief  of  Zedlc  N  Draper* 
to  the  Committee  on  Military  Affairs. 

Also,  a  bin  rH.  R.  2206)  granting  a  pension  to  WiUle  E 
Watson:  to  the  Committee  on  Pensions. 

AJso,  a  bin  (H.  R.  2207)  granting  a  pension  to  Margaret 
R.  Trxiitt;  to  the  Committee  on  Pensions. 

Also,  a  bin  'H.  R.  2208)   granting  a  pension  to  KUzabeth 


B.  Kemp;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  2209)  granting  an  increase  of  pension 
to  Alice  M    Brown:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  2210)    granting  a  pension  to  Mary  B 
Sherwood;  to  the  Committee  on  Invalid  Pensions 

^u^'y^'^.y^^^'  ""  ^'"    '"    ^    2211)    for  the  reUef  of 
Samuel  W.  Games;  to  the  Committee  on  Military  Aflah^ 

r^  *  ^   JJ^-^-  ^^^2'  ^°"  ^^'^  ^^'^^  °'  the  Smith-Lcavitt 
Coal  Co.;  to  the  Committee  ou  Claims. 


Also,  a  bUl  (H.  R.  2213)  for  the  reUef  of  the  Charles  P. 
Shipley  Saddlery  ft  Mercantile  Co.;  to  the  Committee  on 
War  Claims. 

Also,  a  bni  (H.  R.  2214)  for  the  rdlef  of  Florence  L. 
Sheppard:  to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  2215)  for  the  relief  of  the  Smith- 
Leavitt  Coal  Co.;  to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  2216)  for  the  relief  of  Ftank  Conlin; 
to  the  Committee  on  Claims. 

Also,  a  bUl  (H.  R.  2217)  for  the  relief  of  Thomas  J. 
Gould ;  to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  2218)  granting  an  increase  of  pension 
to  Hannah  Byers;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  2219)  granting  an  increase  of  pension  to 
Victoria  Gould:  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  2220)  granting  an  Increase  of  pension  to 
Sierra  Garrison;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  2221)  granting  an  increase  of  pension  to 
Mary  L.  Parker;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  2222)  granting  an  increase  of  pension  to 
Mary  J.  McAleamey;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  2223)  granting  a  pension  to  Mattie  E. 
Fruit;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  2224)  granting  a  pension  to  Frank  C. 
Tyson;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2225)  granting  a  pension  to  Elmer  B. 
Williams;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  <H.  R.  2226)  granting  a  pension  to  Isadorah 
Wilson ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bUl  (H.  R.  2227)  granting  a  pension  to  Laura  E. 
Rowell ;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  2228)  granting  a  pension  to  IsabeUe 
Scott;  to  the  Committee  on  InvaUd  Pensionj. 

Also,  a  bin  (H.  R.  2229)  granting  a  pension  to  MUton 
McNabb;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  2230)  granting  a  pension  to  Nettie  B. 
Protzman;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  2231)  granting  a  pension  to  Ruth  P. 
Kerns;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  2232)  granting  a  pension  to  Willanna 
Green ;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  2233)  granting  a  pension  to  Alice  L. 
Calderhead;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  2234)  granting  a  pension  to  Mary  J. 
Davis ;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  2235)  granting  a  pension  to  Emma 
Zane;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  2236)  granting  a  pension  to  Mary  E. 
Adams;  to  the  Committee  on  InvaUd  Pensions. 

By  Mr.  HOLLISTER:  A  biU  (H.  R.  2237)  granting  a  pen- 
sion to  Emma  Ferris;  to  tlie  Committee  on  InvaUd  Pensions. 

By  Mrs.  KAHN:  A  bUl  (H.  R.  2238)  to  extend  the  benefits 
of  the  Employees*  Compensation  Act  of  September  7,  1916,  to 
Thomas  P.  McGinn,  a  former  employee  of  the  United  States 
Mint  at  San  Francisco.  Calif.;  to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  2239)  to  extend  the  benefits  of  the  Em- 
ployees' Compensation  Act  of  September  7,  1916,  to  John  F. 
Considlne,  a  former  employee  of  the  United  States  under  the 
Reclamation  Service,  Department  of  the  Intericnr,  at  Yuma. 
Ariz. ;  to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  2240)  authorizing  the  President  to  ap- 
point Capt.  DeWItt  Blamer,  United  States  Navy,  retired,  a 
rear  admiral  on  the  retired  list  of  the  Navy;  to  the  Com- 
mittee on  Naval  Affairs. 

Also,  a  bUl  (H.  R.  2241)  to  authorize  the  appointment  of 
John  J.  Dean.  Medical  Corps,  as  warrant  officer.  United 
States  Army;  to  the  Committee  on  MiUtary  Affairs. 

Also,  a  bin  (H.  R.  2242)  providing  for  the  advancement  of 
Michael  Holub  on  the  retired  Ust  of  the  Army;  to  the  Com- 
mittee on  MiUtary  Affairs. 

Also,  a  bin  (H.  R.  2243)  authorizing  the  appointment  of 
John  Rowland  as  a  warrant  oflleer,  United  States  Army; 
to  the  Committee  on  MiUtary  Affairs. 

Also,  a  bin  (H.  R.  2244)  to  renew  and  extend  certain  let- 
ters patent  to  Rosa  Schoenbolz;  to  the  Committee  on 
Patents. 


Also,  a  bin  (H.  R.  2245)  to  authorize  the  appointment  of 
Bert  J.  Zimmerman  as  wsorant  officer.  United  States  Army; 
to  the  Committee  on  MiUtary  Affairs. 

Also,  a  bin  (H.  R.  2246)  to  readjust  the  pay  of  certain 
warrant  officers  and  retired  enlisted  men;  to  the  Committee 
on  MiUtary  Affairs. 

Also,  a  bin  (H.  R.  2247)  providing  for  the  appointment  of 
Roderick  R.  Strong  as  a  warrant  officer,  United  States  Army; 
to  the  Committee  on  MiUtary  Affairs. 

Also,  a  bin  (H.  R.  2248)  to  authorize  the  presentation  to 
Robert  A.  Roos  of  a  Distinguished  Service  Medal;  to  the 
Committee  on  MiUtary  Affairs. 

Also,  a  bin  (H.  R.  2249)  granting  an  increase  of  penskm  to 
Ruby  J.  Fulton;  to  the  Committee  cm  Pensicms. 

Also,  a  blU  (H.  R.  2250)  granting  a  pension  to  Frank  E. 
Marks;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  2251)  granting  a  pension  to  Lena  Bid- 
derman;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  2252)  granting  a  pensicm  to  Ouy  O. 
LeMoyne;  to  the  Ccanmittee  on  Pensions. 

Also,  a  bin  (H.  R.  2253)  granting  a  pension  to  Mort 
Wallace  Mays;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  2254)  granting  a  pension  to  Elmer  R. 
Getchen;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  2255)  granting  a  pension  to  Rosa  Jacotoi.; 
to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  2256)  for  the  relief  of  U.  R.  Webb;  to 
the  Committee  on  Claims. 

Also,  a  bUl  (H.  R.  2257)  for  the  reUef  of  Adelaide  A. 
Whlteman  and  her  husband.  William  F.  Whiteman;  to  the 
Committee  on  Claims. 

Also,  a  bUl  (H.  R.  2258)  for  the  reUef  of  Peter  P.  Ramm; 
to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  2259)  7or  the  reUef  of  Addle  L  Tryon 
and  Lorin  H.  Tryon;  to  the  Canmittee  on  Claims. 

Also,  a  bin  (H.  R.  2260)  for  the  reUef  of  the  McQIlvray- 
Raymond  Granite  Co.;  to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  2261)  for  the  reUef  of  RosaUe  Rose;  to 
the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  2262)  for  the  reUef  of  William  H.  Locke: 
to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  2263)  for  the  reUef  ctf  Jaeob  Meyers;  to 
the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  2264)  for  the  reUef  of  Anthony  W. 
Glynn;  to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  2265)  for  the  reUef  of  William  I^ons; 
to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  2266)  for  the  reUef  of  the  legal  repre- 
sentatives of  Owen  niome,  deceased;  to  the  CcMnmlttee  on 
Claims. 

Also,  a  biU  (H.  R.  2267)  for  the  relief  of  A.  R.  Foormont; 
to  the  Committee  on  Claims. 

Also,  a  bUl  (H.  R.  2268)  for  the  reltef  of  Claud  Oranville 
Goings;  to  the  Committee  on  Naval  Affairs. 

Also,  a  biU  (H.  R.  2269)  for  the  reUef  of  William  M. 
Barrett;  to  the  Committee  on  Naval  Affairs. 

Also,  a  biU  (H.  R.  2270)  for  the  reUef  of  Walter  S.  Dickin- 
son; to  the  Committee  on  Naval  Affairs. 

Also,  a  bUl  (H.  R.  2271)  for  the  reUef  of  Emil  Anderson; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bin  (H.  R.  2272)  for  the  reUef  of  Nds  D.  Anderson; 
to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  2273)  for  the  reUef  of  the  Jewish  Com- 
mittee for  Personal  Service;  to  the  Committee  on  World  War 
Veterans'  Legislation. 

Also,  a  bUl  (H.  R.  2274)  for  the  reUef  of  Jessie  CaDihan; 
to  the  Committee  on  Claims. 

Also,  a  bUl  (H.  R.  2275)  for  the  reUef  at  Arthur  H. 
Christem;  to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  2276)  for  the  reUef  of  Patrick  BelUy: 
to  the  Committee  on  MiUtary  Affairs. 

Also,  a  bUl  (H.  R.  2277)  for  the  reUef  of  Fred  Peteraon; 
to  the  Committee  on  MiUtary  Aff^drs. 

Also,  a  biU  (H.  R.  2278)  for  the  reUef  of  Joseph  Duncan 
Smedberg;  to  the  CommitteeMm  Military  Aflfein. 
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Also,  a  bill  (H.  R.  2279)  for  the  relief  of  Ronal  Stern;  to 
Ihe  Committee  on  Military  Affairs. 

Also,  a  bill  iH.  R.  2280)    for  the  relief  of  James  William 
Cole;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2281)   for  the  relief  of  Joseph  L.  Davis; 
to  the  Committee  en  M.Ltary  Affairs. 

Also,  a  bill  <H.  R.  2282)  for  the  relief  of  Tliomas  Mahoney; 
to  the  Committee  on  Naval  Affairs. 

Also,   a   bJl     U    R.   2283)    for   the   relief   of   Fred   Floyd 
Ferguson;  to  the  Committe-e  on  Naval  Affaii-s. 
-.  V        Also,  a  biU  tH.  R.  2284)   for  the  relief  ol   Patrick  Joseph 
Pier::on;  to  the  CcmmiLteo  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  2285-   for  the  relief  of  Patrick  O'Brien; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  2286)  for  the  reLef  of  Edward  Tumelty; 
to  the  Committee  on  Naval  Affairs. 

Also,    a    bill    <H.    R.    2287*     for    the    relief    of    Theodore 
Reynders;  to  the  Committee  on  Naval  Affairs. 

Also,   a  bai    (H.  R.   228«»    for   the   relief   of   Louis   Henry 
Brown,  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  2289)  for  the  relief  of  Patrick  CoUum 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bUl  (H.  R.  2290)   for  the  relief  of  Iria  T.  Peck;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2291.    for  the  relief  of  Dave  Price;   to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  ^H.  R.  2292)  for  the  relief  of  Augustus  Marcel, 

alias  Thomas  Burns;  to  the  Committee  en  Military  Affairs 

Also,  a  bill  (H.  R.  2293  •   for  the  relief  of  William  Kelley; 

to  the  Committee  on  Military  Affairs. 

\         AL<;o,   a  bill    (H.   R.   2294.    for  the  relief  of  Thaddeus  C. 

Knight;  to  the  Committee  on  Military  Affaii-s. 

Also,  a  bill  <H.  R.  2295'   for  the  relief  of  Abram  L.  Gen  on 
(Abe  A.  Oerson» ;  to  the  Committee  on  Military  Affair«5. 

Also,  a  bill  ^H.  R.  2296^  for  the  relief  of  John  W.  Donegan- 
to  the  Committee  on  Milit.ur  Affairs. 

Also,  a  bill   (H.  R.  2297     for  the  relief  cf  officers  of  the 
Army,  Navy,  and  Marire  Corps  retired  for  \AOUiids  in  battle 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  .H.  R.  2298  <    granting  a  pcns..on  to  Harriet  I. 
Van  Camp;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  -H.  R.  2299  <   for  the  reUef  of  Cieorge  A.  Dobbs; 
to  the  Committee  on  Milit^iry  Affairs. 

Also,  a  bill   (H.  R.  2300'   for  the  relief  of  Walter  Wiess; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  LANHAM:  A  bill  .  H.  R.  2301)  granting  a  pension 
to  Robert  C.  Wood;  to  the  Committe<;  on  Pensions. 

Also,  a  bill  <H.  R.  2302 1  for  the  relief  of  William  P.  Plynn; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2303'   for  the  reUef  of  Harry  W.  Boyd 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2304 »  lor  the  relief  of  Virgil  Buzaxd-  to 
the  Committee  on  Mihtary  Affairs. 

Also,  a  bill  (H.  R.  2305 >   for  the  relief  of  John  DuBois;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  MAPES:  A  bill  'H.  R.  230<;)  for  the  relief  of  Lee 
Cook;  to  the  Committee  on  Military  AfTairs. 

Also,  a  bin  (H.  R.  2307 >  for  the  ri;lief  of  Stewart  Lanier 
Cook;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  23081  for  the  relief  of  Fay  A.  Cush- 
man;  to  the  Committee  on  Military  ^tffairs. 

Also  a  blU  (H.  R.  2309 »  for  the  relief  of  William  H 
Estabrook;  to  the  Committee  on  Military  Affairs. 

Also^  a  bill  (H.  R.  2310)  for  the  relief  of  Samuel  Hooper 
Lantf.  alias  Samuel  Foot;  to  the  Committee  on  Mtlitary 
Affairs. 

Also,  a  bin  (H.  R.  2311)  to  correct  the  records  of  the  War 
Department  to  show  that  Guy  Carlton  Baker  and  Calton  C 
Baker  or  Carlton  C.  Baker  Is  one  and  the  same  person  to  the 
Committee  on  Military  Affairs. 

Also,  a  bin  (H.  R.  2312)  granting  a  pens;.on  to  Mary  O 
Sherwood;  to  the  Committee  on  Invahd  Pensions. 

AJso.  a  bffl  (H.  R.  2313)  granting  a  pension  to  Orange  A 
Sink;  to  the  Committee  on  Pensions. 


Also,  a  b;n  (H.  R.  2314"  to  provide  for  the  advancement 
on  the  reured  list  of  the  Navy  of  George  Dewey  Hilding; 
t  J  the  Comniittrp  on  Nu\al  Affairs. 

Also,  a  bill  (H.  R.  2315'  for  the  relief  of  Anthony  Peter 
De  Youn?.  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  23161  for  the  relief  of  Homer  P.  Cota; 
to  the  Committee  on  N.ival  Affairs. 

Al.io.  a  bill  H.  R.  2317)  for  the  relief  of  William  Dean 
M^Ccy;   to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  tH.  R.  2318)  for  the  relief  of  Ernest  Eppinga; 
to  th:  C"m:n;ttee  on  Naval  Affairs. 

By  Mr  McREYNOLDS:  A  bill  (H.  R,  2319)  for  the  relief 
cf  Oswald  Orlando,   to  the  Committee  on  Claims. 

By  Mr.  MOTT:  A  bill  H.  R  2320)  granting  a  pension  to 
John  R,  Gamble;  to  the  Committee  on  Pensions. 

Also,  a  bill  iH  R.  2321  >  authorizing  a  preliminary  exami- 
nation and  survey  of  the  Nehalem,  Miami.  Kilchis,  Wil.s<m, 
Tra^k,  and  Tillamook  Rivers.  tribuUries  to  Tillamook  Bay 
m  Tillamook  County,  Ore*?.,  with  a  view  to  the  controlling 
of  floods:  to  the  Committee  on  Flood  Control. 

By  Mr  PIERCE:  A  bill  ( H.  R.  2322)  for  the  rehef  of 
Fred  Herrick:   to  the  Committee  on  Claims. 

By  Mr.s    ROGER.S  of  Mas.sachusetts:   A  biU   fH.  R.  2323) 
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for  the  relief  of  Dean  Scott:  to  the  Committee  on  Cairns 

Al^o.  a  bill     H    R    2324)    for  the  relief  of  Manuel  Goa- 
salves;  to  the  Committee  on  Claims. 

Also,  a  bill  (H  R,  23251  for  the  relief  of  Jaraea  P.  Whalen: 
to  th<»  Committee  en  Claims. 
'      Al>o.  a  b.il  <H.  R   2326)  for  the  relief  of  Laban  H.  Davies; 
to  the  Committ'T  on  Claims. 

ALSO,  a  bill  -H.  R.  2327i  for  the  relief  of  Chellis  T.  Mooei's." 
to  the  Committee  on  Claim.s. 

Ab.o.  a  b;!l  ■  H.  R.  232.S»  for  the  relief  of  Catherine  Ward; 
to  th**  Committee  f  n  Claims. 

ALSO,  a  bill  H  R  2329'  for  the  relief  of  Joseph  Edward 
Richards,  to  the  Comm.tt^e  on  Military  Affairs. 

AUo.  a  bill  'H.  R  ?3?0'  for  the  relief  of  Eu-ene  Michael 
D»)ran;  to  the  Committee  on  Naval  Affairs. 

Also,  a  b.ll  'H.  R  23311  for  the  relief  of  Lt.  Comdr.  G.  C. 
Manning ,  to  the  Committee  on  Naval  Affairs. 

Al.'.o.  a  b:il  'H.  R  2:j32i  reviving  and  renewing  patents 
no.s.  9S5130  and  955131:  to  the  Committee  on  Patents. 

ALSO,  a  bill  'H  R  2333 1  to  correct  the  naval  record  of 
Jo.seph  Horace  Albion  Normandin;  to  the  Committee  on 
Naval  Affairs. 

By  Mr  SHANNON  A  bill  11.  R.  2334)  granting  an  in- 
crt-ase  of  pen-sion  to  Christine  Hounshell;  to  the  Committee 
on  Invahd  Pensions. 

By  Mr.  TARVER:  A  bill  ■  H.  R.  2335)  for  the  relief  of 
Cora  Akins.  to  the  Committee  on  Claims. 

By  Mr.  TAYLOR  of  Tenne.ssee:  A  bill  'H.  R.  2336)  grant- 
ing an  increase  of  peii;iioii  to  Elizabeth  Guy;  to  the  Com- 
mittee on  Invalid  Pensions. 

Also,  a  bill  »H.  R.  2337)   granting  an  mcrease  of  penslin 
to  Mary  Jane  Butler;  to  the  Committee  on  Invahd  Pensions. 
Aiso.  a  bill  (H.  R.  2338 »    granting  a  pension  to  Sarah  J. 
Green;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  233 9 >  granting  a  pension  to  Su-ivn 
Eli.-abeth  Jeffers.  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  »H.  R.  2340)  granting  a  pension  to  Hannah  T. 
Heaton.  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  tH  R  234 1>  granting  a  pension  to  Luticia  C. 
A.nderson:   to  the  Comniiliee  on  Invalid  Pcn&ioas. 

Aiso.  a  bill  (H.  R.  2342>  granting  a  pen&ion  to  Ri^atha 
Reneau.  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2343  >  granUng  a  pension  to  John  J. 
Rosier;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  {H.  R.  2344)  grantmg  a  pension  to  Hettie 
Prtwitt.  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  iH.  R.  2345)  granting  a  pension  to  Ailie  M. 
Walker;  to  the  Committee  on  Invalid  Pensiona. 

ALo,  a  bill  >H.  R.  2348)  granting  a  pension  to  Magsie 
Allen;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  iH  R.  2347)  granting  a  pension  to  Ross  Huston 
Horner;  to  the  Committee  on  Pensions. 
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Also,  a  bill  (H.  R.  2348)  grantlxif  a  penalon  to  Hiram  M. 
Graves;  to  the  Committee  on  Pengtona. 

Also,  a  bill  (H.  R.  2349)  granting  a  pension  to  William  R. 
Hunley ;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2350)  granting  a  pension  to  Charles 
Farris ;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2351)  granting  an  increase  (rf  pension  to 
Mattie  N.  Selvers:  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2352)  for  the  relief  of  Paul  Burress;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2353)  for  the  relief  of  the  TeUow  Drivur- 
self  Co.;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2354)  for  the  relief  of  Thomas  Green; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2355)  for  the  relief  of  the  Ouamoco 
Mining  Co.;  to  the  Committee  on  Ways  and  Means. 

Also,  a  blU  (H.  R.  2356)  for  the  reUef  of  Howard  HoIUs 
Hammack;  to  the  Committee  on  l^llitary  Affairs. 

Also,  a  bill  (H.  R.  2357)  granting  a  pension  to  Martha 
Katherine  Hazelton;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  2358)  granting  an  increase  of  pension 
to  Mary  Smith ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2359)  granting  a  pension  to  Louisa 
Weaver;  to  the  Committee  on  Invalid  Pezislons. 

Also,  a  bill  (H.  R.  2360)  granting  a  pension  to  Zubie 
Owens;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2361)  granting  a  pension  to  Bertha 
Howard  Woodward;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2362)  grantii^  a  pension  to  Spurgeon  C. 
Portwood ;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3363)  granting  a  pension  to  Jane  Davis; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2364)  granting  a  pension  to  William  D. 
Kerr;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2365)  granting  a  pension  to  Clellia  8. 
Irvin;  to  the  Committee  on  Pensioxtf. 

Also,  a  bill  (H.  R.  2366)  gating  a  pension  to  Belle  Can- 
non ;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2367)  granting  a  pension  to  Albert  H.  L. 
Wells;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2368)  granting  a  pension  to  Lakey 
Romines;  to  the  Committee  on  Pensi^ms. 

By  Mr.  THOMAS:  A  bill  (H.  R.  2369)  granting  a  pension 
to  Barbara  Kane;  to  the  C(Hnmittee  on  Invalid  Pensions. 

By  Mr.  THURSTON:  A  bill  (H.  R.  2870)  granting  an  in- 
crease of  pension  to  Llllie  A.  Athey;  to  the  CtHnmittee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  2371)  granting  an  Increase  of  pension  to 
Melinda  R.  Probasco;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2372)  granting  an  increase  of  pension 
to  Mary  E.  Cole;  to  the  Ccumnlttee  on  Invalid  Pensions. 

Also,  a  bill  cH.  R.  2373)  granting  an  increase  oi  pension  to 
Mary  A.  Robison;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3374)  granting  an  increase  of  pension  to 
Mary  C.  Abrams;  to  the  Committee  on  Invalid  Pmsions. 

Also,  a  bill  (H.  R.  2375)  granting  an  increase  of  pension  to 
Mary  M.  Adams;  to  the  Committee  on  bivalid  Pensions. 

By  Mr.  TURPIN:  A  bill  (H.  R.  2376)  for  the  relief  of 
William  F.  Sponenberg;  to  the  Committee  on  Military 
Affairs. 

Also,  a  bill  (H.  R.  2377)  for  the  relief  of  Irene  K.  Hark- 
ness;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2378)  granting  a  pension  to  Thomas  R. 
Koch ;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2370)  granting  a  pension  to  Gwilyn  T. 
Lewis;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2380)  granting  a  pension  to  Mary 
Shoch;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2381)  granting  a  pension  to  Leander 
Simonson;  to  the  Committee  cm  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2382)  gran^inf  an  inoreaae  d  pension 
to  Martha  A.  Blanehard;  to  the  Commlttoe  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  2383)  granttng  an  tnereaae  at  pension 
to  Jennie  Hoffman;  to  the  Oonunlttae  an  Invalid  Pen- 
sions. 


Also,  a  YAU  (H.  R.  2384)  granting  an  increase  of  pension 
to  Margaret  Zimmer;  to  the  Committee  on  Invalid  PensloDs. 

Also,  a  bill  (H.  R.  2385)  for  the  relief  <a  Joseph  R.  Redl- 
hammer;  to  the  Cranmittee  an  Claims. 

Also,  a  bm  (H.  R.  2386)  for  the  relief  of  the  estate  of 
Harry  F.  Stem;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2387)  for  the  relief  of  Julia  Miller;  to 
the  Committee  on  Claims. 

Also,  a  bill  (|[.  R.  2388)  for  the  relief  of  Jacob  H.  Denke; 
to  the  Committee  on  lifilitary  Affairs. 

Also,  a  bill  (H.  R.  2389)  for  the  relief  of  John  Kumple; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2390)  for  the  relief  of  George  Subartoa; 
to  the  Ccxnmittee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2391)  for  the  relief  of  Harold  Heldel; 
t<.  the  C(xnmittee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2392)  for  the  relief  of  George  J.  Red* 
ding;  to  the  Committee  cm  Military  Affairs. 

Also,  a  blU  (H.  R.  2393)  for  the  relief  of  John  P.  Smith, 
deceased;  to  the  Committee  on  Military  Affairs. 

Also,  a  biU  (H.  R.  2394)  for  the  reUef  al  David  Hughes; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2395)  for  the  relief  of  David  Guiney. 
deceased;  to  the  Committee  on  Military  Affairs. 

Also,  a  Mil  (H.  R.  2396)  for  the  relief  of  John  Buyarsld; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  VINSON  of  Georgia:  A  bill  (H.  R.  2397)  granting 
a  pension  to  Coile  I^mch;  to  the  Committee  on  Pen- 
sions. 

Also,  a  bill  (H.  R.  2398)  granting  a  pension  to  Mary  Wyse 
Benson;  to  the  Committee  on  Invalid  Pensioas. 

Also,  a  bill  (H.  R.  2399)  granting  a  pension  to  Lonie  Pear- 
son; to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  2400)  for  the  reUef  of  Blanche  Knight; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2401)  for  the  relief  of  Claudius  A. 
Beall,  Jr.;  to  the  Committee  on  Claims. 

By  Mr.  WILSON  of  Louisiana:  A  bill  (H.  R.  2402)  granting 
a  pension  to  Robert  Hutohison  Owens;  to  the  Committee 
on  Pensions. 

Also,  a  bill  (H.  R.  2403)  granting  a  pension  to  J.  B. 
Watson;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2404)  granting  a  pension  to  Eddie  R. 
Guyon;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2405)  granting  a  pension  to  Mary  Lou 
Wallace  Paul;  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  2406)  to  extend  the  measure  of  relief 
provided  in  the  Employees'  Compensation  Act  of  September 
7.  1916,  to  Dan  CSullivan;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2407)  granting  an  increase  of  pension  to 
Kizy  A.  Butler;  to  the  Committee  on  In^^Oid  Pensions. 

Also,  a  bill  (H.  R.  2408)  granting  a  pension  to  Everett 
Hllliad  Harvey;  to  the  Committee  on  Pensions.  *> 

Also,  a  bill  (H.  R.  2409)  for  the  relief  of  Charles  J.  Hoi- 
stein:  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2410)  for  the  relief  of  Joseph  W.  Lud- 
lum  and  the  estete  of  Oliver  Keith  Ludlum;  to  the  Commit- 
tee on  Claims. 

Also,  a  bill  (H.  R.  2411)  for  the  relief  of  E.  F.  Purvis;  to 
the  Committee  on  Claims. 

By  Mr.  ANDREWS  of  New  York:  A  bill  (H.  R.  3412)  for 
the  relief  of  the  Eberhart  Steel  Products  Co.;  to  the  Com- 
mittee on  Claims. 

Also,  a  bill  (H.  R.  2413)  granting  an  increase  of  pmston 
to  Ada  L.  WilUs;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2414)  for  the  relief  of  Allen  T.  Maclean; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  BACHARACH:  A  biU  (H.  R.  3415)  for  the  relief 
of  the  Standard  Oil  Co.  for  losses  sustained  by  payment  of 
discriminatory  excess-tonnage  taxes  and  lii^t  moneys;  to 
the  Committee  on  Claims. 

By  Mr.  BLANTON:  A  bill  (H.  R.  2416)  for  the  rdM  of 
Mollie  J.  Hill;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2417)  for  the  reUrf  of  Walter  O.  Har« 
rell;  to  the  Committee  on  Military  Affairs. 
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By  li£r.  BLOOM:  A  bill  (H.  R.  2418>  for  the  relief  of  Wil- 
bemia  WUkle;  to  One  Committee  on  Claims. 

By  Mr.  BOYLAN:  A  bill  (H.  R.  2419)  for  the  reUef  of 
Theodore  Paul  Harris;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  BROWN  of  Georfia:  A  bill  'H.  R.  2420)  grantint? 
a  pension  to  Hattie  L.  McDanlel  to  the  Committee  on 
Pensions. 

Also,  a  bill  (H.  R.  2421 '  for  the  relief  of  John  R.  Allgood; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2422^  for  the  relief  of  James  O.  Greene 
and  IKn.  HoUl^  8.  Hogan;  to  the  Committee  on  the  Post 
Office  and  Post  Boads. 

Also,  a  bill  (H.  R.  2423 >  for  the  rpUef  of  the  legal  repre- 
sentatives of  the  estate  of  John  H.  Christy;  to  the  Commit- 
tee on  Claims. 

By  Mr.  CANNON  of  Wisconsin:  A  bill  (H.  R.  2424)  for 
the  relief  of  John  Doherty;  to  the  Committee  on  Indian 
Affairs. 

Also,  a  bill  (H.  R.  2425)  for  the  reUef  of  George  Mor- 
rison .  to  the  Committee  on  Indian  Affairs. 

AJao.  a  bill  (H.  R.  2426)  far  the  relief  of  Bennle  Morrison; 
to  the  Cofunittee  on  Indian  Affairs. 

Ai«o.  a  MU  (H.  R.  2427)  for  the  relief  of  William  Wlch- 
mann;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2426)  for  the  relief  of  Lars  W.  Larson; 
to  the  Committee  on  Claims. 

Alao.  a  bUl  (H.  R.  2429)  grantlnc  a  pension  to  Carl  H. 
ZMmU;  to  the  Committee  on  Peoslcms. 

By  Mr.  CAROEN:  A  bill  (H.  R.  2430)  for  the  relief  of 
Henzy  H.  Carr;  Robert  E.  Wlae.  Stanley  Wise  Ellis,  and 
Peyton  L.  Ellis;  and  HUory  Wise  and  Vloru  A.  Wiae;  to  the 
Committee  on  Clalma. 

By  Mr.  CALDWELL:  A  bill  (H.  R.  2431)  for  the  relief  of 
James  R.  Darls.  Jr.;  to  the  Conunlttee  on  Military  Affairs. 

Also,  a  bUl  (H.  R.  2432)  for  the  rell«f  of  the  Weis-Patter- 
son  Lumber  Co..  Inc..  to  the  Ooounitlee  on  Claims. 

Also,  a  bill  (H.  R.  3433)  granting  a  p(^asion  to  Maggie 
Vkila  Haddon;  to  the  Committee  on  Pendoos. 

Alao.  a  bill  (H.  R.  2434)  for  the  relief  of  certain  residents 
of  the  vUlage  of  Warrington.  SUte  of  Florida;  to  the  Com- 
mittee on  Naval  Affairs. 

Alao.  a  bin  (H.  R.  2435)  for  the  relief  of  the  Citiaens 
StaU  Bank  of  Mahanna.  Pla.;  to  the  Committee  on  Claims 

By  Mr.  CAVICCHLA;  A  hill  (H.  R.  243«;  authorizing  cer- 
tain importers  of  sugar  into  the  United  States  from  the 
Argentine  R«iNihllc  during  the  year  1020  to  submit  claims 
to  the  Court  of  Claims;  to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  3437)  granting  an  increase  of  pension 
to  Ella  Hatfield;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2433)  granting  an  increase  of  pension 
to  Mary  Agnes  Ehiungoold;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bin  (H.  R.  2439)  authorizing  adjustment  of  the 
claim  of  the  PuhUc  Service  Coordinated  Tiansport  of  New- 
ark. N.  J.:  to  the  Committee  on  War  Claims. 

Also,  a  biU   (H.  R.  2440)   for  the  relief  of  Frederick  H 
Huff:  to  the  Committee  on  Military  Affairs 

Also,  a  biU  <H.  R.  2441*  for  the  relief  of  David  Levy  to 
the  Committee  on  Naval  Affairs. 

Abo.  a  bill  (H.  R.  2443)  for  the  rellei  of  Thomas  A 
McGuric;  to  the  Committee  on  Military  Affiirs. 

By  Mr.  CLARK  of  North  Carolina:  A  biU  (H  R  2443  > 
for  the  relief  of  MUton  Hatch;  to  th«>  Committee  on  Claims 

By  Mr^  COLLINS:  A  b-U  .H.  R.  2444)  for  the  reUcf  of 
cnariea  A.  Cobb:  to  the  Committee  on  Military  Affairs 

*  "Vs.*  l^^^-  ^  ^^^^  Bxanting  an  increase  of  pension 
to  Addle  Allen;  to  the  Committee  on  Invalid  Pensions 

Also,  a  bill  -H.  R  2446)  for  the  relief  of  HenryElias 
Stevens;  to  the  Committee  on  Military  Affairs 

Also,  a  bUl  (H.  R.  2447.  for  the  relief  of  Daniel  O  Flem- 
lSitiS*S^.  "  '  ^"""^  ^'"^  "•  ^  '^  Committee  on 

Also  a  bUl  (H.  R.  2448)  for  the  relief  of  Bessie  L.  Penn 
to  the  Committee  on  Claims.  »««  u.  r«in. 

^'SJ^r^^^^^    ^  ^^  <H.  R.  2449)    for  the  relief 
Of  Floyd  L.  Walter;  to  the  Committee  on  Claims 
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Also,  a  bill  (H.  R.  2450)  granting  a  pension  to  Pearl 
Brent  linger;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  blU  tH.  R.  2451)  for  the  relief  of  the  estate  of 
Geonre  H.  Mertz.  deceased,  of  Saginaw,  Mich.;  to  the  Com- 
mittee on  Claims. 

By  Mr.  CROSS  of  Tr.xas:   A  blU  (H.  R.  2452)  for  the  relief 

of  Ed  Symes  and  wife,  Elizabeth  Symes.  and  certam  o.her 

citizens  of  the  State  of  Texas;  to  the  Committee  on  Claims. 

Also,  a  bill   (H.  R.  2453)    granting  a  pension  to  WiUtara 

Porter  Bible;  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  2454)  granting  a  pension  to  J.  A.  Rdss; 
to  the  Committee  on  Pensions. 

Also,  a  bill  iH.  R.  2455  >  granting  a  pension  to  Mary  Ann 
Wilkinson;  to  the  Committee  on  Pensions. 

Also,  a  bill  iH  R.  2456)  granting  a  pension  to  Edward 
Wnght;  to  the  Commutee  on  Pensions. 

Also,  a  bill  (H.  R.  2457 1  granting  a  pension  to  Annie  Olena 
Nystel;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  2458)  granting  a  pension  to  Lucy 
Mahaia  Tuggle;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  2469)  granting  a  pension  to  Georgiu  L. 
Grubb;  to  the  Committee  on  Pensions. 

By  Mr.  CUMMINGS:  A  bUl  (H.  R.  2460)  granUng  a  pen- 
sion to  Ethel  R.  Blake;  to  the  Committee  on  InviOid 
Pensions. 

Also,  a  bill  iH.  R.  2461)   granting  an  Increase  of  pension 
to  Pony  Tlppetts;   to  the  Committee  on  InvaUd  Pensicns. 
Also,   a   bin   <H.   R.   24<2>    granting   a   pension   to  Kate 
White;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  2483)  granting  a  pension  to  Robert 
Humphrey;  to  the  Committee  on  Pexwluxs. 

By  Mr.  DIMOND:  A  bUl  (H.  R.  2464)  for  the  relief  of  C 
Hoogendom;  to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  2465)  for  the  relief  of  Werner  Ohls, 
the  Committee  on  Claims. 

Also,  a  bin  <H.  R.  2468)  for  the  rehef  of  John  E.  CUck, 
the  Committee  oa  Claims. 

Also,  a  bill  <H.  R.  2467)  for  the  relief  of  Holy  Cross  Mission 
Hospital;  to  the  Committee  on  Claims. 
,      Also,  a  bin  <H.  R.  2468)  authorising  the  sale  and  lease  of 
certain  lands  near  Homer,  Alaska,  for  use  in  connection  aith 
the  Jesse  Lee  Home;  to  the  Committee  on  the  Public  Larids. 
i       By  Mr.  DINGELL:   A  bUl   (H.  R.  2468)    for  the  relief  of 
j  Michael  P.  Lucas;  to  the  Committee  on  Mihtary  Affairs. 
I      Also,  a  bin  (H.  R.  2470)  for  the  relief  of  Edward  G.  Vaiia; 
to  the  Committee  on  MUitary  Affairs. 

Also,  a  bill  (H.  R.  2471.  authorizing  the  President  of  Oie 
United  SUtes  to  appoint  Capt.  Henry  M.  Tunis.  Air  Corps 
Reserve,  a  captam  m  the  Umted  SUtes  Army  and  then  plice 
him  on  the  retired  list,  to  the  Committee  on  Military  Affairs. 
Also,  a  bin  (H.  R.  2472)  for  the  relief  of  Albert  H.  Sciiiie- 
man;  to  the  Committee  on  MUitary  Affairs. 

By  Mr.  DITTER:  A  bill  (H.  R.  2473)  for  the  relief  of  VV'il- 
liam  L.  Jenkins;  to  the  Comm.ttee  on  Claims. 

By  Mr.  ENGLEBRIUHT;  A  bdl  'H.  R.  2474)  for  the  re.iei 
of  Lew  E.  Wickes.  to  the  Committee  on  Claims. 

Also,  a  bin  iH.  R.  2475)  granting  an  increase  of  pens; on 
to  Tolbert  Smith,  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2476)  to  grant  a  patent  to  Albert  Vf. 
Jnhn-son  and  Walter  Scott;  to  the  Committee  on  the  Public 
Lands. 

Aibo,  a  bin  'H.  R.  2477.  for  the  rehef  of  R.  S.  Brown;  to 
the  Committee  on  Claims. 

Also,  a  bill  'H.  R.  2478.  to  correct  the  mUitary  record  of 
Granville  B.  Bryant,  to  the  Committee  on  Mnitarj-  Affairs 

Also,  a  bin  iH.  R.  2479;  for  the  relief  of  Charles  G  Joha- 
son,  SUte  treasurer  of  the  SUte  of  California;  to  the  Cori- 
mittee  on  Claims. 

Also,  a  bHl  (H.  R.  2480.  for  the  reUef  of  Charles  Davis  to 
the  Committee  on  Military  Affairs. 

Also,  a  bin  (H.  R.  2481)  for  the  relief  of  Randall  Corning 
Clapp;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bin  'H.  R.  2482'  for  the  relief  of  Milton  8  MerriJ' 
to  the  Committee  on  Claims. 

Also,  a  bin  <  H.  R.  2483 )  granting  an  increase  of  pensi(»a 
to  Sadie  P.  Hamaker;  to  the  Committee  on  Pensions, 


Also,  a  bUl  (H.  R.  24«4)  granting  a  penaion  to  Julie  AUen; 
to  the  Committee  on  Invalid  Penaiona. 

Also,  a  bin  (H.  R.  2485)  for  the  relief  of  William  Estes; 
to  the  Committee  on  MiUtary  Affairs. 

Also,  a  bin  (H.  R.  2486)  for  the  relief  of  J.  A.  Perry;  to 
the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  2487)  for  the  relief  of  Bernard  Mc- 
Shane;  to  the  Committee  on  Clalma. 

Also,  a  biU  (H.  R.  2488)  for  the  rdief  of  Andrew  M. 
Dunlop ;  to  the  Committee  on  Claims. 

By  Mr.  FERNANDEZ:  A  biU  (H.  R.  2489)  granting  an 
honorable  discharge  to  Joseph  L.  Qalle;  to  the  Committee 
on  Mihtary  Affairs. 

Also,  a  bin  (H.  R.  2490)  for  the  reUef  of  Mrs.  T.  E.  Perin 
Buel;  to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  2491)  granting  an  honorable  discharge 
to  James  F.  Strode:  to  the  Committee  on  Military  Affairs. 

Also,  a  bin  <H.  R.  2492)  for  the  relief  of  Clayton  M 
Thomas;  to  the  Committee  on  Military  Affairs. 

Also,  a  bin  (H.  R.  2493)  for  the  settlement  of  claim  of 
the  heirs  of  Richard  H.  Mahan  and  Bliaa  J.  Mahan.  his  wife. 
formerly  Eliza  J.  Nicholls.  arising  out  of  the  oonflscation  of 
cotton  diu-ing  the  Civil  War.  axKl  for  other  purpoaes;  to  the 
Committee  on  Invalid  Penaiona. 

Also,  a  bUl  (H.  R.  2494)  for  the  relief  of  Victor  J.  Tbiber- 
ville;  to  the  Committee  on  Clalma, 

Also,  a  bUl  (H.  R.  3495)  for  the  relief  of  TtKimas  Berchel 
Burke ;  to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  2498)  for  the  relief  of  Tliomas  J. 
Moran;  to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  2497)  for  the  relief  of  William  H.  Hllde- 
brand:  to  the  Committee  on  Claims. 

Also,  a  bUl  (H.  R.  2498)  to  provide  for  the  examination 
and  survey  of  certain  waterways  in  the  State  of  Louisiana, 
and  for  other  purposes;  to  the  Committee  on  Rivers  and 
Harbors. 

Also,  a  bUl  (H.  R.  2499)  to  provide  for  the  examination 
and  survey  of  Bayou  St.  John  in  the  State  of  Louisiana. 
and  for  other  purpoaes;  to  the  Committee  on  Rivers  and 
Harbors. 

Also,  a  bin  (H.  R.  2500)  granting  an  increase  <tf  pension 
to  Claudia  V.  Hester:  to  the  Committee  (m  Pensions. 

Also,  a  bin  (H.  R.  2501)  for  the  reUef  of  Mrs.  O.  A. 
Brannan;  to  the  Committee  on  War  Claims. 

Also,  a  bin  (H.  R.  2502)  for  the  relief  of  Waldo  L.  Robl- 
chaux ;  to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  2503)  for  the  relief  of  Thomas  ,J. 
Bennett;  to  the  Committee  on  Claims. 

By  Mr.  FORD  of  California:  A  bill  (H.  R.  2504)  for  the 
reUef  of  Leland  Stanford  Furbish;  to  the  Committee  on 
Naval  Affairs. 

By  Mr.  OOLDSBOROUQH:  A  bill  (H.  R.  2585)  providing 
for  an  examination  and  survey  of  the  Chesapeake  and  Dela- 
ware Canal  at  Chesapeake  City.  Md.,  with  a  view  to  providing 
a  commercial  and  general  anchorage  basin;  to  the  Committee 
on  Rivers  and  Harbors. 

Also,  a  bin  (H.  R.  2506)  to  provide  for  an  examination  and 
survey  for  the  ptuDose  of  constructing  a  aea-level  waterway 
between  Great  Choptank  River  and  Little  Choptank  River, 
in  Dorchester  County.  Md.;  to  the  Committee  on  Rivers  and 
Harbors. 

Also,  a  bin  (H.  R.  2507)  to  provide  for  the  preliminary 
examination  and  survey  of  Black  Walnut  Harbor,  Talbot 
County.  Md.;  to  the  Committee  <m  Rivera  and  Harbors. 

Also,  a  biU  (H.  R.  2508)  to  ivovide  tor  an  examination 
and  survey  for  the  purpose  of  determining  if  street  improve- 
ments in  connection  with  changes  in  bridges  under  the 
Chesapeake  and  Delaware  Canal  project  at  Chesapeake  City. 
Md.,  should  be  made;  to  the  Committee  <m  Rivers  and 
Harbors. 

Also,  a  blU  (H.  R.  2509)  to  provide  for  the  examination  and 
survey  of  Goose  Creek,  branch  of  Fishing  Baj.  Dorchester 
County.  Md.:  to  the  Committee  on  Rivers  and  Harbors. 

Also,  a  bin  (H.  R.  2510)  to  provide  for  the  examination 
and  survey  of  Farm  Creek,  at  ToddviUe,  DordMSter  County, 
Md.;  to  the  Committee  on  Riven  and  Harbot. 


Also,  a  bin  (H.  R.  2511)  to  provide  for  the  examination 
and  survey  of  the  head  of  North  East  River,  OcU  County. 
Md.:  to  the  Conunlttee  on  Rivers  and  Harbors. 

Also,  a  bin  (H.  R.  2512)  to  provide  for  the  examination 
and  survey  of  the  chaimel  at  the  entrance  ofTftfcwItaihiiinie- 
Annapolis  Ferry  at  Matapeake,  Md.:  to  the  Committee  on 
Rivers  and  Harbors. 

Also,  a  bin  (H.  R.  2513)  to  provide  for  the  examtnation 
and  survey  of  waterway  from  Little  Annemessex  River  to 
Tangier  Sound.  Md.;  to  the  Committee  oa  Rtvers  and 
Harbors. 

Also,  a  bin  (H.  R.  2514)  to  provide  for  the  examination 
and  siurey  of  channel  from  Creorge  Island  Landing.  Md., 
to  deep  water  in  Chincoteague  Bay;  'to  the  Committee  on 
Rivers  and  Harbors. 

Also,  a  bin  (H.  R.  2515)  to  provide  for  the  examination 
and  survey  of  the  chaimel  in  Little  Creek,  a  tributary  of 
Eastern  Bay.  in  Queen  Annes  County,  Md.;  to  the  Com- 
mittee on  Rivers  and  Harbors. 

Also,  a  bill  (H.  R.  2516)  to  provide  for  the  examination 
and  survey  of  the  harbor  at  Rock  Hall.  Kent  Coimty.  Md.; 
to  the  Committee  on  Rivers  and  Harbors. 

Also,  a  bill  (H.  R.  2517)  to  provide  for  the  examination 
and  survey  of  a  channel  at  the  mouth  of  McCreadys  Creek. 
EUlott.  Md.;  to  the  Committee  on  Rivers  and  Harbors. 

Also,  a  bill  (H.  R.  2518)  to  provide  for  examination  and 
survey  of  chazmel  connecting  Plain  Dealing  Creek,  a  tribu- 
tary of  the  Tred  Avon  River,  and  Oak  Creek,  a  tributary 
of  MUes  River.  Talbot  County,  Md.;  to  the  Committee  on 
Rivers  and  Harbors. 

Also,  a  bill  (H.  R.  2519)  to  provide  for  the  exasnination 
and  survey  of  the  channel  in  the  Southeast  Branch  of  Fox 
Creek,  a  tributary  of  Honga  River.  Dorchester  County.  Md.; 
to  the  Committee  on  Rivers  and  Harbcffs. 

Also,  a  bill  (H.  R.  2520)  to  provide  for  the  examination 
and  survey  of  Uttle  Island  Creek,  a  tributary  of  the  Greater 
Choptank  River,  Talbot  County.  Md.;  to  the  Committee  on 
Rivers  and  Hartxars. 

By  Mr.  GRANFIELD:  A  bill  (H.  R.  2521)  granting  a  pen- 
sion to  Edward  Mark  Dunphy;  to  the  Committee  on 
Pensions. 

Also,  a  blU  (H.  R.  2522)  to  provide  for  a  preliminary  ex- 
amination of  the  Connecticut  River,  with  a  view  to  the 
control  of  its  floods  and  ineventlon  of  erosion  of  its  banks 
in  the  State  of  Massachusetts;  to  the  Committee  on  Flood 
Control. 

Also,  a  bill  (H.  R.  2523)  for  the  relief  of  Walter  C.  Blake; 
to  the  Committee  on  MlHtary  Affairs. 

By  Mr.  HAINES:  A  blU  (H.  R.  2524)  granting  an  IncrMse 
of  pension  to  Mary  J.  King;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  Irill  (H.  R.  2525)  reducing  the  rates  of  taxation  on 
tobacco  products;  to  the  Committee  on  Ways  and  Means. 

Also,  a  biU  (H.  R.  2526)  for  the  relief  of  PoweU  k  Gold- 
stein, Inc.:  to  the  Conunlttee  on  Claims. 

Also,  a  bin  (H.  R.  2527)  for  the  relief  of  Mrs.  Amber 
Walker:  to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  2528)  for  the  relief  of  Andrew  Ams- 
baugher:  to  the  Committee  on  MUitary  Affairs. 

Also,  a  blU  (H.  R.  2529)  granting  a  pension  to  Mary  Jane 
McGaulghlln:  to  the  Committee  on  Invalid  Pensiong. 

Also,  a  bin  (H.  R.  2530)  granting  a  pension  to  Israel  E. 
Smith:  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  2531)  for  the  reUef  of  Caroline  H. 
Adams:  to  the  C(»nmlttee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2532)  for  the  relief  o<  Raymond  A. 
Wolf;  to  the  Conunlttee  on  Military  Affairs. 

Also,  a  bin  (H.  R.  2533)  granting  an  increase  of  pension 
to  Maiy  E.  Eberly;  to  the  Committee  on  Invalid  Penskms. 

Also,  a  bill  (H.  R.  2534)  granting  an  Increase  of  pension  to 
Emaline  J.  Strine;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bUl  (H.  R.  2535)  granting  an  Increase  of  pension 
to  Margaret  J.  Miller;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HIGGINS  of  Connecticut:  A  bill  (H.  R.  2538)  for 
the  relief  of  James  8.  Cuff;  to  the  Committee  on  Naval 
Affairs. 
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Mao.  a  bin  (H.  R.  3S37)  Krantlns  an  increue  of  pension 
to  Augusta  E.  Cutler:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2538)  granting  an  Increase  of  pension 
to  Mary  E.  Cahoone;  to  the  Ccnnmlttee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2539)  granting  an  Increase  of  pension 
to  Hattle  E.  Chappell;  to  the  Commltt<«  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2540)  granting  an  increase  of  pen- 
sion to  Lucy  A.  Beckwlth;  to  the  (Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  2541)  granting  a  pension  to  Alfarata 
Phillips:  to  the  Committee  on  Invalic  Pensions. 

Also,  a  blU  (H.  R.  2542)  for  the  rell<;f  of  Percy  H.  Loomis; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bin  (H.  R.  2543)  for  the  relief  of  Prank  E.  Hub- 
bard: to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2544)  for  the  relief  of  Henry  Twogood; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2645)  for  the  relief  of  James  J.  Smith; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  2546)  granting  im  Increase  of  pension 
to  Ann  Strait:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2547)  granting  an  increase  of  pension 
to  Martha  M.  Tryon:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R  254«)  for  the  relief  of  Anthony  P.  Won- 
drasek:  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2549)  granting  an  Increase  of  pension 
to  Eliza  W.  Parkhurst;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2550)  for  the  relief  of  Thomas  P.  Oib- 
bons:  to  the  Committee  on  Military  Affairs. 

By  Mr.  HILDEBRANDT:  A  bill  (H.  R.  2551)  for  the  relief 
of  C.  B.  Dickinson:  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2552)  for  the  relief  of  John  M.  Oreen; 
to  the  Committee  on  Claims. 

By  Mr.  HILL  of  Alabama:  A  bill  (H.  R.  2553)  for  the 
relief  of  Eva  8.  Brown:  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2554)  for  the  retirement  of  William  J. 
Stannard.  leader  of  the  United  State;?  Army  Band:  to  the 
Committee  on  Military  Affairs. 

By  Mr.  HOEPPEL:  A  bill  iH.  R.  2555)  to  extend  to  Sgt. 
MaJ.  Edmund  S.  Sayer.  United  Statra  Marine  Corps  f re- 
tired), the  benefits  of  the  act  of  May  7.  1932.  providing 
highest  World  War  rank  to  retired  enlisted  men:  to  the 
Committee  on  Naval  Affairs. 

By  Mr.  HUDDLESTON:  A  bill  (H.  R.  2556)  granting  a 
pension  to  Mollie  Q.  Tomlinson:  to  the  Committee  on 
Pensions. 

Also,  a  bill  (H.  R.  2557)  for  the  relief  of  Prederick  E. 
Bengert:  to  the  Committee  on  Claims. 

By  Mr.  JOHNSON  of  Texas:  A  bill  (H.  R.  2558)  granting 
a  pension  to  Claudia  E.  J.  E)avenport:  to  the  Committee  on 
Pensions. 

Also,  a  bill  (H.  R.  2559)  to  authorize  the  appointment  of 
Plrst  Lt.  Claude  W.  Shelton  (retired)  to  the  grade  of  cap- 
tain (retired)  in  the  United  States  Army;  to  the  Committee 
on  Military  Affairs. 

Also,  a  bill  (H.  R.  2560)  for  the  relief  of  Etta  Pippin;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2561)  for  the  reUef  of  J.  Prank  Williams; 
to  the  Committee  on  Claims. 

Abo.  a  bill  (H.  R.  2562)  to  authorize  Martin  C.  Shallen- 
berger.  major.  United  SUtes  Army,  to  accept  certain  deco- 
ration from  the  French  Qovemment;  to  the  Committee  on 
Forei^  Affairs. 

Also,  a  bill  (R.  R.  3563)  granting  a  pension  to  Mary  Quirk; 
to  the  Committee  on  Invalid  Pensions. 

Atoo.  a  bin  (H.  R.  3564)  granting  relief  to  American  civil- 
ian employees  of  the  Navy  sUtloned  In  the  Philippine 
Islands;  to  the  Committee  on  Naval  Affairs. 

Also,  a  oill  (H.  R.  2565)  gi-anting  a  pension  to  Louise  E. 
Herrey;  to  the  Committee  on  Pensions. 

By  Mr.  KLOEB:  A  bill  (H.  R.  2566)  for  the  relief  of 
Percy  C.  Wright;  to  the  Committee  on  Bfilitary  Affairs. 

By  Mr.  KNIPPIN:  A  bill  (H.  R.  2567)  granting  an  in- 
crease of  pension  to  Mary  Buhrer;  to  the  Committeo  on 
Invalid  Pensions. 


Also,  a  bill  (H.  R.  2566)  granting  a  pension  to  Charles  E. 

Moms;  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  2569)  for  the  relief  of  Dee  Erick  Treat; 
to  the  Committee  on  Foreign  Affairs. 

Also,  a  bill  (H.  R    2570)   granting  an  Increa-se  of  pension 
to  Eunice  Palmer;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  2571)   granting  an  Increase  of  pension 
to  Ruma  McLaughlin;  to  the  Committee  on  Invalid  Pensions. 

Also,   a  bill    (H.   R.   2572)    granting   a   pension   to   Emma 
Adcock;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill   (H.  R.  2573)    granting  a  pension  to  Clara  A. 
Johnson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  2574  •   granting  an  increase  of  pension 
to  Charlotte  Perry;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2575)   granting  an  Increase  of  pension 
to  Mary  L.  Pease;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2576)   granting  an  increase  oi  pension 
to  Ella  A.  Stevens:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2577)   granting  an  increase  of  pension 
to  Catherine  J.  Cupp;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2578)   granting  an  Increase  of  pension 
to  Harriet  Deamer;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  2579)  granting  an  increase  of  pension 
to  Helen  Ebright;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  2580)   granting  an  increase  of  pension 
to  Sarah  M.  Pennel;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  2581)  granting  a  pension  to  Myrtle  R. 
Oldfleld;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  2582)  granting  a  pension  to  Clara  Sill; 
to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  2583)  granting  an  Increase  of  pension 
to  Jennie  Kohn;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  2584)  granUng  an  increase  of  pension 
to  Nancy  A.  Welch:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <ll.  R.  2585)  granting  a  pension  to  (Charles  P. 
Boroff;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  biU  fH.  R.  2586)  granting  an  Increase  of  pension 
to  Frances  A.  Kuder;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  iH.  R.  2587)  granting  a  pen.slon  to  Sarah 
Miller;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  biU  (H.  R.  2588)  grantmg  a  pension  to  Anson  H. 
Longwlth;   to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  <H.  R.  2589)  granting  a  pension  to  Clarence 
J.  Ericson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  2590)  granting  an  Increase  of  pension 
to  Mary  L.  Hill;  to  the  Committee  on  InvaUd  Pensions. 

Al-so,  a  bin  <H.  R.  2591)  to  increase  the  statutory  limit 
of  expenditure  for  repairs  or  changes  to  naval  vessels;  to 
the  Committee  on  Naval  Affairs. 

Also,  a  bill  iH.  R.  2592)  granting  an  Increase  of  pension 
to  MeUnda  Mowers;  to  the  Committee  on  InvaUd  Pen.sion.s. 

Also,  a  bin  (H.  R.  2593)  granting  a  pension  to  Josephine 
Hardesty;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  2594)  granting  a  pension  to  Jeanne  E. 
Reynolds;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  2595)   granting  an  increase  of  pension 
to  Martha  M.  Ely;  to  the  Committee  on  InvaUd  Pensions. 
Also,  a  bin  (H.  R.  2596)   granting  an  increase  of  pensioq 
to  Mary  Buhrer;  to  the  Conmiittee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  2597)  granting  a  pension  to  George  W. 
Coleman;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  <H.  R.  2598)  granting  a  pension  to  Theresa 
Budai;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  2599)  granUng  an  Increase  of  pension 
to  Margaret  I.  Reider;  to  the  Committee  on  InvaUd  Pen- 
sions. 

Also,  a  bin  (H.  R.  2600)  granting  an  Increase  of  pension 
to  Abbie  Davison;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bUl  (H.  R.  2601)  granting  an  increase  of  pension 
to  Catherine  Brown;  to  the  Committee  on  InvaUd  Pensions. 

By  Mr.  KNUTSON:  A  bill  (H,  R.  2602)  for  the  reUef  of 
Charles  L.  Fremling;  to  the  Committee  on  MiUtary  Affairs. 

By  Mr.  KOCIALKOWSKI :  A  biU  (H.  R.  2603)  for  the  re- 
Uef of  Anny  Kotnyek;  to  the  Committee  on  Claima. 
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Also,  a  biU  (H.  R.  2604)  for  the  relief  of  Louis  Zagata;  to 

the  Committee  on  Claims. 

Also,  a  bUl  (H.  R.  2605)  for  the  relief  of  Lapldo  Kotare; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2606)  for  the  relief  of  the  estate  of  Paul 
Kiehler ;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2607)  to  correct  the  naval  record  of 
Walter  C.  Schalk;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  KVALE:  A  bill  (H.  R.  2608)  for  the  relief  of 
Maurice  Phillips;  to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  2609)  for  the  relief  of  Arthur  W. 
DeFrate;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2810)  granting  a  pension  to  Mary  C. 
Miller;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  2611)  for  the  relief  of  John  K.  Pondahl; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  biU  (H.  R.  2612)  granting  a  pension  to  Mary 
Tompkins;  to  the  Committee  on  Pensltms. 

Also,  a  bUl  (H.  R.  2613)  for  the  relief  of  Oscar  W. 
Behrens;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  2614)  for  the  relief  of  Charles  Porsman; 
to  the  Committee  on  War  Claims. 

By  Mr.  LUDLOW:  A  bill  (H.  R.  2615)  granting  a  pension 
to  Mary  Ellen  Johnson;  to  the  C<»nmittee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  2616)  for  the  relief  of  Claribel  Moore; 
to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  2617)  for  the  relief  of  the  Nacional  Des- 
tilerias  Corporation;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2618)  granting  a  pension  to  Ix)uise  Pat- 
terson; to  the  Committee  on  Pensions. 

By  Mr.  McDUFFIE:  A  bill  (H.  R.  2619)  for  the  reUef  of 
R.  E.  Sutton.  Lula  G.  Sutton.  Grace  Sutton,  and  Mary  Lou 
Drinkard;  to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  2620)  for  the  relief  of  Sadie  Wilkin- 
son; to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2621)  for  the  relief  of  Tom  L.  Griffith; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2622)  for  the  relief  of  M.  Waring  Har- 
rison; to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2623)  for  the  relief  of  J.  W.  Heam.  Jr.; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2624)  for  the  reUef  of  Harry  L.  Cleve- 
land; to  the  Conunlttee  on  Military  Affairs. 

Also,  a  biU  (H.  R.  2625)  for  the  relief  of  Pred  C.  Smith; 
tc  the  Committee  on  Military  Affairs. 

By  Mr.  McLEOD:  A  blU  (H,  R.  2628)  to  refund  to  the 
estate  of  Clinton  G.  Edgar  income  tax  erroneously  or  illegally 
collected;  to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  2627)  for  the  relief  of  Raymond  A. 
Dchetre;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2628)  for  the  relief  of  Edward  H. 
Catcher;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2629)  for  the  relief  of  Thomas  J.  De- 
Manigold;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2630)  for  the  relief  of  Louis  Norton; 
to  the  Committee  on  Military  Affairs. 

Alzo,  a  biU  (H.  R.  2631)  for  the  relief  of  Donnitond  La- 
zurka;  to  the  Committee  on  Claims. 

AL-o,  a  bUl  (H.  R.  26S2)  to  correct  the  enlistment  records 
of  certain  veterans  of  the  World  War;  to  the  Canmlttee  on 
Military  Affairs. 

Also,  a  bill  (H.  R.  2683)  for  the  relief  of  Prancls  M.  Dent; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2634)  for  the  relief  of  J.  Q.  Bayerllne; 
to  the  Committee  on  Claims. 

Also,  a  bUl  (H.  R.  2635)  granting  an  increase  of  pension 
to  Gustav  F.  Brelter;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2636)  granting  a  pension  to  Anna  W. 
Deruiert;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2637)  granting  a  pension  to  Roxy  A. 
Perry;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2638)  for  the  relief  of  James  I^slle 
Passmore;  to  the  Committee  on  War  Clatms. 

Also,  a  bin  (H.  R.  2839)  for  the  relief  of  Michael  Prancis 
Spillane ;  to  the  Committee  on  Naval  Affaln. 


Also,  a  bill  (H.  R.  2640)  for  the  reUef  of  Elmer  Fritsch.  Jr.; 
to  the  Conunlttee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  2641)  for  the  relief  of  Blanch  Brooin- 
field:  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2642)   for  the  relief  of  Edward  Ray 
Sloan;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2643)  for  the  relief  of  Purse  Brothers; 
to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  2644)  for  the  reUef  of  BWkor  Haroutu- 
nian;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2645)  for  the  reUef  of  Edmund  Wydick 
and  Peter  Skladzien;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2646)  granting  an  increase  of  pension 
to  Phihp  Eichhom;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2647)  for  the  relief  of  George  Hamlin; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill   (H.  R.  2648)   for  the  reUef  of  William  H. 
Shelby;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2649)  for  the  relief  of  Louis  J.  Rivard; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2650)  for  the  relief  of  Vincent  J.  TOote; 
to  the  CommUtee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2661)  granting  a  pensl<m  to  Ruth  A. 
Martin:  to  the  Committee  on  Pensions. 

Also,  a  blU   (H.  R.  2652)    granting  a  pension  to  Leon 
Lavigne;  to  the  CcHxmiittee  on  Pensions. 

Also,  a  bill  (H.  R.  2653)  granting  a  pension  to  Walter  & 
Stevens;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2654)   granting  a  pension  to  Matilda 
Winckler;  to  the  Ccnnmlttee  on  Pulsions. 

Also,  a  bill  (H.  R.  2655)  granting  an  Increase  of  pension 
to  Grace  E.  Grinsted;  to  the  Committee  on  Invalid  Pensions. 
Also,  a  bill  (H.  R.  2656)  granting  an  Increase  of  pension 
t6  Mary  V.  Calderwood;  to  the  Committee  on  LaTalid  Pen- 
sions. 

By  Mr.  McSWAIN:  A  blU  (H.  R.  2657)   granting  a  pen- 
sion to  James  Thomas  Moss;  to  the  Committee  on  Pensions. 
Also,  a  bill  (H.  R.  2658)  for  the  reUef  of  Frank  L.  Norris; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2659)   granting  a  pension  tb  Dorace 
Ben  Whitener:  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2660)  granting  an  increase  of  pension 
to  Edgar  C.  N.  Waldrop:  to  the  Committee  on  Pmsions. 

Also,  a  bill  (H.  R.  2661)  granting  a  pension  to  Carl  Max 
Pike;  to  the  Committee  on  Pensions. 

Also,   a  bill    (H.  R.   2662)    for  the  relief  of  Marion  B. 
Sams;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R,  2663)  for  the  relief  of  Mrs.  William  O. 
Slrrine;  to  the  Committee  on  Claims. 

By  Byfr.  MARTIN  of  Massachusetts:  A  blU  (H.  R.  2664) 
for  the  relief  of  Francisco  P.  Lima;  to  the  Committee  on 
Naval  Affairs. 

Also,  a  blU  (H.  R.  2665)  for  the  reUef  of  George  Henry 
Kelly:  to  the  Committee  on  Naval  Affairs.  _ 

Also,  a  bUl  (H.  R.  2666)  for  the  reUef  of  Edward  Theroult* 
alias  Prank  Gamashe:  to  the  Conunlttee  on  Military  Affairs. 
Also,  a  biU  (H.  R.  2667)  providing  for  an  examination  and 
sarvey  of  Westport  River,  Mass.;  to  the  Conunlttee  on  Rivers 
and  Harbors. 

Also,  a  bill  (H.  R.  2668)  for  the  reUef  of  Esther  Fountain; 
to  the  Committee  on  Claims. 

By  Mr.  MEAD:  A  biU  (H.  R.  2669)  granting  the  Distin- 
guished Service  Medal  to  James  Guinea;  to  the  Committe* 

on  Military  Affairs.  

Also,  a  bill  (H.  R.  2670)  granting  the  Distinguished  Servlos 
Medal  to  Uewellyn  E.  Jones;  to  the  Committee  on  Military 
Affairs.  ^  ^ 

Also,  a  bill  (H.  R.  2671)  for  the  relief  of  William  J.  Cotter; 
to  the  Committee  on  Military  Affairs. 

Also,  a  biU  (H.  R.  2672)  for  the  relief  of  Jozef  Slurtek;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2673)  for  the  relief  of  Caslmer  Bor»- 
wiak:  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2674)  for  the  relief  of  O.  Elias  ft  Bro, 
Inc.;  to  the  Committee  on  Claims. 
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Alao.  a  bill  (H.  R.  2675)  granting  a  pension  to  Pird  W. 
Coleman:  to  the  Committee  on  Military  Affairs. 

By  Mr.  MOTT:  A  bill  'H.  R.  2676)  for  the  reUef  of  Clatsop 
County,  Oreg.;  to  the  Committee  on  Claims. 

By  Mr.  MURDOCK:  A  bill  (H.  R.  2677)  for  the  relief  of 
Prank  Zabkar,  whose  name  appears  in  the  Army  records  as 
Prank  Hope;  to  the  Committee  on  Military  Affairs. 

By  Mr.  O'BRIEN:  A  bill  H.  R.  2678)  for  the  relief  of  Carl 
L.  Bernau:  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2679'  for  the  relief  of  Ladlslav  Cizek; 
to  the  Committee  on  Claims. 

By  Mr.  OWEN:  A  bill  ( H.  R.  2680)  for  the  relief  of  Mary 
P.  Crim;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2681)  for  the  relief  of  CoUler  Manu- 
facturing Co.:  to  the  Committee  on  Claims. 

By  Mr.  POWERS:  A  bill  (H.  R.  2682)  for  the  relief  of 
Edmund  C.  Hill:  to  the  Committee  on  War  Claims. 

By  Mr.  ROBERTSON:  A  bill  (H.  R.  2683)  for  the  relief  of 
Henry  Harrison  Orlfflth:  to  the  Committee  on  Claims. 

By  Mr.  RUDD:  A  biU  (H.  R.  2684)  for  the  relief  of  Harold 
Edward  Rice:  to  the  Committee  on  Naval  Affairs. 

By  Mr.  SMITH  of  Virginia:  A  bill  (H.  R.  2685)  for  the 
jnelief  of  Lawrence  A.  Jett.  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2686)  for  the  relief  of  J.  W.  Anderson: 
fee  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2687)  for  the  reUef  of  William  Randolph 
Grimes:  to  the  Coounittee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2688)  granting  a  pension  to  Ida  B.  Cut- 
right:   to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  'H.  R.  2689)  to  extend  the  benefits  of  the  Em- 
ployers' Liability  Act  of  ^September  7,  1916,  to  Mary  Ford 
Conrad:  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2690)  for  the  relief  of  John  B.  Grayson; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2691  >  to  confer  jurisdiction  on  the 
Court  of  Claims  to  hear  and  determine  the  clami  of  Mount 
Vernon,  Alexandria  St  Wa.shington  Railroad  Co.,  a  corpora- 
tion; to  the  Committee  on  Claims. 

By  Mr.  SMITH  of  West  Virginia:  A  bill  (H.  R.  2692)  for 
the  rehef  of  O.  T.  Thayer;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2693 J  granting  a  pension  to  Julian  D. 
Haynes;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2694'  for  the  relief  of  Harry  V.  Sny- 
der; to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2695)  for  the  reUef  of  Richard  H.  Bow- 
man; to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2696)  for  the  relief  of  William  G.  Hub- 
bard, n.  alias  Andrew  Palmer;  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  8XJTPHIN:  A  bill  (H.  R.  2697)  authorizing  pre- 
liminary examination  and  survey  of  the  Etelaware  and  Rari- 
tan  Canal,  N.  J.;  to  the  Committee  on  Rivers  azul  Harbors 

Alao.  a  bill  (H.  R.  2698)  for  the  relief  of  M.  Brown  and 
8.  H.  Brown  for  koses  sustained  on  schooner  Nirmetta  M. 
FwceUa:  to  the  Committee  on  Claims. 

Alao.  a  bill  (H.  R.  2699>  for  the  relief  of  the  city  of  Perth 
Amboy.  N.  J.;  to  the  Committee  on  Claims. 

By  Mr.  SWEENEY:  A  bill  (H.  R,  2700)  for  the  relief  of 
Joseph  Gebo;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2701)  to  reimburse  the  estate  of  Mary 
Afnes  Roden;  to  the  Conmiittee  on  Claims. 
-     Alao,  a  bill  (H.  R.  2702)  for  the  relief  of  Emanuel  Lleber- 
man:  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2703)  granting  a  pension  to  Florence  Q 
fichultz:  to  the  Committee  on  Pensions. 

By  Mr.  THOMPSON:  A  bill  (H.  R.  2704)  granting  a  pen- 
sion to  Luther  J.  Smith:  to  the  Committee  on  Pensions 

Also,  a  bill  (H.  R.  2705)  fcr  the  relief  of  Thomas  H  Dolly 
to  the  Committee  on  the  CiWl  Service. 

Also,  a  bill  (H.  R.  2706)  to  confer  Jurisdiction  upon  the 
Court  of  Claims  to  hear,  determine,  and  render  Judgment 
upon  the  claim  of  the  VeLe\Motor»  Corporations:  to  the 
Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  2707)  for^  the  relief  of  Ben  D.  Sho- 
walter ;  to  the  Committee  on  Claims. 


Also,  a  bill  fH.  R.  2708 >  for  the  relief  of  James  M.  Pace: 
to  the  Committee  on  ClairrLs. 

By  Mr.  TURPIN:  A  bill  'H.  R.  2709)  granting  a  per.'^ion  to 
Winfleld  H.  Perrego:  to  the  Committee  on  Invalid  Pensions. 
By  Mr.  WERNER:   A  bill   fH.  R.  2710)    for  the  reMef  of 
George  Francis  Grundy:  to  the  Committee  on  Naval  Affairs. 
By  Mr.  WILLIAMS:   A  bill  'H.  R    2711)   prantiug  a  pen- 
sion to  Ella  Strutton:  to  the  Committee  on  Invalid  Pensions. 
Al-so,  a  bill   'H.  R.  2712)   granting  an  increase  of  pension 
to  Jeritha  Love  Claxton;  to  the  Committee  on  Invalid  Pen- 
slon.s. 

Also,  a  bill  'H.  R.  2713)  granting  JurLsd'ctlon  to  the  Court 
of  Claims  to  hear  the  case  of  David  A.  Wright;  to  the  Com- 
mittee on  War  Claims. 

Also,  a  bill  'H.  R.  2714*  granting  a  pension  to  Ruah  L. 
Martin;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  ^H.  R.  2715)  granting  an  increase  of  pension 
to  Ida  Nagel;   to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  iH.  R.  2716)  granting  a  pension  to  Frances  E, 
Newton;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (K.  R.  2717)  granting  a  pension  to  Annie 
Rhodes:  to  the  Committee  on  Invalid  Pensions. 

ALso.  a  bill  (H.  R.  2718)  granting  a  pension  to  Frances  E. 
Tucker;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2719;  granting  a  pension  to  Pamie 
Kerr;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2720)  granting  a  pension  to  Annie  C. 
Llnthlcum;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2721)  granting  a  pension  to  Mary  E. 
Mecomber;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  2722)  granting  a  pension  to  Nancy  V. 
Mosher;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  2723)  granting  a  pension  to  James  E. 
Hamilton:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H  R.  2724)  granting  a  peaslon  to  O.ia  Gross; 
to  the  Committee  on  Invalid  Pen.slons. 

Al-so.  a  bill  (H.  R.  2725)  granting  a  pen.sion  to  Oscar 
James  Callier;  to  the  Committee  onijfivalld  Pensions. 

Also,  a  bill  fH.  R.  2726)  granting  a  pension  to  Sarah  K. 
Copeland;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  2727)  granting  a  pension  to  Nan  A. 
Benson:  to  the  Committee  on  Invalid  Pensions. 

ALso.  a  bill  (H.  R.  2728)  granting  a  pension  to  Malisa 
Maze;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  WOODRL^M:   A  bill  'H.  R.  2729)   granting  a  pen- 
sion to  Blanche  P  OBcirne;  to  the  Committee  on  Pen.sions. 
Also,  a  bill  (H.  R.  2730)   for  the  relief  of  Thomas  Hams 
McLaughlin:  to  the  Committee  on  Claims. 

By  Mr.  BLAND:  Joint  resolution  (H.  J.  Res.  8>  granting 
permission  to  Hugh  S.  Cumming,  Surgeon  General  of  the 
United  States  Public  Health  Service;  John  D.  Long,  Medical 
Director  United  States  PubUc  Health  Service;  and  Clifford 
R.  Eskey,  surgeon.  United  States  Public  Health  Service,  to 
accept  and  wear  certain  decorations  bestowed  upon  them  by 
the  Governments  of  Ecuador.  Chile,  and  Cuba;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  MILLARD:  Joint  resolution  (H.  J.  Res.  9)  to 
confer  citizenship  on  T.  C.  Plowden-Wardlaw;  to  the  Com- 
mittee on  Immigration  and  Naturalization. 

By  Mr.  CELLER:  Joint  resolution  (H.  J.  Res.  21)  author- 
izing the  President  to  present  in  the  name  of  Congress  a 
Medal  of  Honor  to  Waiter  Sweet ;  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  DIMOND:  Joint  resolution  (H.  J.  Res.  35)  author- 
izing a  preliminary  examination  or  survey  of  Juneau  Harbor, 
Alaska;  to  the  Committee  on  Rivers  and  Harbors. 

Also,  joint  resolution  iH.  J.  Res.  36)  authorizing  a  pre- 
limmary  examination  or  survey  of  Bethel  Harbor,  Alaska; 
to  the  Committee  on  Rivers  and  Harbors. 

Also,  joint  resolution  (H.  J.  Res.  37)  authorizing  a  pre- 
liminary examination  or  survey  of  Haines  Harbor,  Alaska; 
to  the  Committee  on  Rivers  and  Harbors. 

Also.  Joint  resoluUon  iH.  J.  Rea.  38)  authorizing  a  pre- 
liminary examination  or  survey  of  MeUakatla  Harbor, 
Alaska;  to  the  Cocunittee  on  Rivers  and  Harbors. 
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Also.  Joint  resolution  (H.  J.  Res.  39)  authorWng  a  pre- 
liminary examlnaUon  or  survey  6f  Douglas  Harbor.  Alaska; 
to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  CAVICCHIA:  Joint  resolution  (H.  J.  Res.  40) 
granting  permission  to  Col.  Gerard  McEntee,  assistant  chief 
of  staff.  Seventy-eighth  Division,  to  accept  the  grade  and 
decoration  bestowed  upon  him  by  the  King  of  Italy;  to  the 
Committee  on  Military  Affairs. 


PETTnONS,  ETC. 
Under  clause  1  of  rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

1.  By  Mr.  BLAND:  Petition  of  approximately  440  citizens 
of  Virginia,  favoring  old-age  pension  legislation;  to  the 
Committee  on  Labor. 

2.  By  Mr.  CULLEN:  Petition  of  the  Lexington  Post,  No. 
108.  American  Legion,  New  York  City,  endorsing  the  resolu- 
tion for  immediate  payment  of  the  bonus  as  voted  upon  by 
the  national  convention  of  the  American  legion;  to  the 
Committee  on  World  War  Veterans'  Legislation. 

3.  By  Mr.  HILDEBRANDT:  Petition  of  Brltton  Legion 
Post.  No.  80,  Department  of  South  Dakota,  for  the  immediate 
payment  of  the  adjusted-service  certificates;  to  the  Commit- 
tee on  Ways  and  Means. 

4.  Also,  petition  of  Sioiix  Palls  Chapter,  No.  1,  of  the 
Disabled  American  Veterans  of  the  World  War.  going  on 
record  as  protesting  the  appointment  of  Mr.  Barney  Baruch 
as  committee  member  of  so-called  "To  take  the  profit  out 
of  war  committee  ";  to  the  Committee  on  Military  Affairs. 

5.  Also,  petition  of  American  Legion  Arthiu:  Bonce  Post, 
No.  221.  Ashton.  8.  Dak.,  favoring  the  immediate  payment 
of  the  adjusted-service  certificates;  to  the  Conmiittee  on 
Wavs  and  Means. 

6.  Also,  petition  of  Sully  Post.  No.  79.  of  the  American 
Legion  at  Onida.  8.  Dak.,  favoring  the  Immediate  payment 
of  the  adjusted-service  certlflcatea;  to  the  Committee  on 
Ways  and  Means. 

7.  Also,  petition  of  the  commissioners  of  the  city  of  Yank- 
ton. S.  Dak.,  petitioning  Congress  to  enact  legislation  author- 
ising hydroelectric  development  of  the  Miasoori  River  and 
the  allocation  of  funds  necessary  for  the  construction  of  a 
dam  and  an  electric -power  plant  at  Yankton.  S.  Dak.;  to  the 
Committee  on  Ways  and  Means. 

8.  By  Mr.  LANHAM:  Petition  of  a  number  of  dttens  of 
Tarrant  County.  Tex.,  fayoring  the  Townsend  old-age  re- 
volving pension  plan;  to  the  C(nnmittee  on  Labor. 

9.  Also,  petition  of  a  number  of  dtlaens  of  Fort  Worth, 
Tex.,  favoring  the  old-age  pension  i^an;  to  the  Committee 
on  Labor. 

10.  By  Mrs.  ROGERS  of  Massachusetts:  Petition  of  Mu- 
nicipal Light  Department  of  Reading.  Mass.,  urging  legisla- 
tion which  will  relieve  municipalities  from  Federal  taxation; 
to  the  Committee  on  Ways  and  Means. 

11.  By  Mr.  RUDD:  Petition  of  National  Association  of 
Letter  Carriers,  favoring  the  repeal  of  the  salary  reduction; 
to  the  Committee  on  Appropriations. 

12.  Also,  petition  of  Queens  County  committee  of  the 
American  Legion,  department  of  New  York,  favoring  the 
continuation  of  the  Home  Owners'  Loan  Corporation;   to 

'  the  Committee  on  Banking  and  Currency. 

13.  Also,  petition  of  Queens  County  committee,  the  Ameri- 
can Legion,  department  of  New  York,  favoring  the  imme- 
diate payment  df  the  adjusted-service  certificates;  to  the 
Committee  on  Ways  and  Means. 

14.  Also,  petition  of  the  Jamaica  Letter  Carriers'  Asso- 
ciation. Edward  J.  Cantwell  Branch.  No.  562,  Jamaica,  Ix)ng 
Island,  N.  Y.,  favoring  the  immediate  restorati<yn  of  the 
5 -percent  pay  cut;  to  the  Committee  on  AppropriatioJis. 

15.  Also,  petition  of  the  American  Veterans'  Association, 
420  Lexington  Avenue.  New  York  City,  pertaining  to  desired 
veterans'  legislation  adopted  at  its  third  annual  conference, 
held  at  the  Hotel  Commodore,  New  Yrark  City,  on  November 
9  and  10.  1934;  to  the  Committee  on  World  War  Veterans' 
Legislation. 

16.  By  the  SPEAKER:  Petition  a<  the  cttj  Ot  Cleveland: 
to  the  Committee  on  Accounts. 


17.  Also,  petition  of  the  Daughters  of  the  Amoican  Revo- 
lution; to  the  Committee  on  the  Post  Office  and  Post  Roads. 

18.  Also,  petition  of  the  Atlantic  Deeper  Waterw^s  As- 
sociation; to  the  Committee  on  Rivers  and  Harbors. 

19.  Also,  petition  of  the  city  of  Cleveland;  to  the  Com- 
mittee on  Banking  and  Currency. 

20.  Also,  petition  of  the  American  Indian  Federation;  to 
the  Committee  on  Indian  AlTlilrs. 

21.  Also,  petition  of  the  Filipino  conununity;  to  the  Com- 
mittee on  Insular  Affairs. 

22.  Also,  petition  of  Tow.  Ks.  Jozefa  Poniatowsklego;  to 
the  Committee  on  Labor. 

23.  Also,  petition  of  the  National  Slovak  Society;  to  the 
Committee  on  Labor. 

24.  Also,  petition  of  the  city  and  coxmty  of  San  Francisco; 
to  the  Committee  on  Ways  and  Means. 

25.  Also,  petition  of  the  city  of  Seattle,  Wash.;  to  the 
Committee  on  Public  Buildings  and  Grounds. 

26.  Also,  pcftitlon  of  the  American  Hotel  Association:  to 
the  Committee  on  Banking  and  Currency. 

27.  Also,  petition  of  citizens  of  closed  banks  in  the  city 
of  Chicago;  |o  the  Committee  on  Banking  and  Currency. 

28.  Also,  pjfetition  of  Planning  and  Coordination  Committee 
for  the  Petroleimi  Industry.  Region  District  No.  1.  West  Vir- 
ginia Petroleum  Code  Committee,  Charleston.  W.  Va..  asking 
abolishment  of  the  Federal  gasoline  sales  tax;  to  the  Com- 
mittee on  Ways  and  Means. 

29.  Also,  petition  of  the  city  of  Asheville.  N.  C,  request- 
ing the  Congress  of  the  United  States  to  investigate  the 
activities  of  the  bondholders  committee  and  the  noteholders 
committee  of  the  city  of  Asheville.  N.  C;  to  the  Committee 
on  the  Judiciary. 

30.  Also,  petition  of  the  National  Slovak  Society  of  tha 
United  States  of  America,  supporting  unemployment  insur- 
ance; to  the  Committee  on  Labor. 

31.  Also,  petition  of  the  American  Association  of  Insuruxce 
General  Agents;  to  the  Committee  on  Expenditures  in  the 
Executive  Departments. 

32.  Also,  petition  of  the  Board  of  Aldermen  of  the  City  of 
New  York;  to  the  Committee  on  Military  Affairs. 

33.  Also,  petition  of  the  Baltimore  Open  Forum;  to  the 
Committee  on  Military  Affairs. 


SENATE 

Friday,  January  4,  1935 

(Legislative  day  of  Thursday.  Jan.  3,  1935) 
The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THX   JOUXHAL 

On  motion  of  Mr.  Robxhsok.  and  by  unanimoiis  consent, 
the  reading  of  the  Journal  for  the  calendar  day  Thuiaday, 
January  3,  1935.  was  dispensed  with,  and  the  Journal  wai 
approved. 

OKOXK   rOK    RECESS   TO   MONDAT 

Mr.  ROBINSON.  I  ask  unanimous  consent  that  when 
the  Senate  concludes  its  labors  today  it  take  a  recess  until 
Monday  next  at  12  o'clock  noon. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

MESSAGE   ntOlf    THE   HOtTSX 

A  inessage  from  the  House  of  Representatives,  by  Mr.  HW- 
tigan,  one  of  its  clerks,  commimicated  to  the  Sem^  the 
intelligence  of  the  death  of  Hon.  Hehkt  T.  RAxmr,  lata 
Speaker  erf  tiie  House  of  RejM^esentatives  of  the  Seventy- 
third  Congress,  and  transmitted  the  resolutions  of  the  House 

thereon. 

The  message  also  communicated  to  the  Senate  the  Im^- 
gence  of  the  death  of  Hon.  Fredeuck  Laxdxs,  late  a  Repre- 
sentative-elect from  the  State  of  Indiana,  and  transmitted 
the  resolutions  of  the  House  thertaa. 

THE  LATE  SPBAKSX  RAHTET,  OF  TLUJKCn 

The  VICE  PRESIDENT  laid  before  the  Senate  tetters  from 
the  Secretary  of  War  transmitting  copies  of  reertutions  of 
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condolence  on  the  death  of  Hon.  Hrmr  T.  Raiwkt.  late 
Speaker  of  the  House  of  Representatives,  adopted  by  the 
Constitutional  Convention  of  the  Philippine  Islands,  the 
Tenth  Philippine  Legislacure.  and  the  Provincial  Board  of 
Uocos  Norte.  P.  I.,  which  were  ordered  to  lie  on  the  table. 

CALt    or   THI    ROLL 

Mr.  ROBINSON      I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENl.     The  clerk  wiU  caU  the  roil 
The  legislative  cleric  called  the  roll,  and  the  followmg  Sen- 
ators answered  to  their  names: 


Adairut 

Aaliurst 

Austin 

Bachmftn 

B<ai«y 

Bftnkheftd 

Barbour 

Berkley 

Btlbo 

Black 

Boce 

Browa 

Bulkier 

Bulow 

Burks 

Byrd 

Byrnes 

Capper 

Oaraway 

Carey 

Clark 


Cj.nna;:y 

CoaJldge 

Copland 

C<.>.'ti(can 

CouTsena 

Cutting 

Davif 

Dickinson 

Dleterlch 

Donahey 

Duffy 

r.etoUer 

George 

Oerry 

Olaaa 

Oore 

Ouffey 

Rale 

Harrtu>n 

Hastlinga 

Hatch 


Hayrten 

Johnjon 

K^yes 

King 

La  Fol.ett« 

Lewis 

Logan 

Lor.enran 

llaloasy 

McOlll 

McNary 

Mctcair 

Mlnton 

liocre 

Murray 

Neely 

Horrta 

Nye 

O'Mahoney 

P'.ttmi.n 

Pope 


Radcllffe 

R«yt:o;d.«i 

Robin -ion 

RuaacU 

Bdiall 

Schwellpnbach 

Stieppard 

Shlpetead 

Smith 

Stetwer 

Thomaa.  Ok 'a. 

Thf>ma«.  Utaii 

T^ownjiend 

Trair.nieU 

Trunian 

Vandenberg 

Van  Nuya 

Wagner 

Waicb 

Wheeler 

Wbita 


Mr.  LEWIS.  I  announce  the  iibsence  of  the  Senator 
from  Louisiana  fMr  Ovirton]  and  the  Senator  from  Ne- 
vada [Mr.  McCarxanI.  occasioned  by  Illness. 

I  am  Informed  that  the  Senator  from  Loui5iana  TMr. 
LoHCl  and  the  Senator  from  Iowa  fMr.  Murphy  1  are  de- 
tained from  the  Senate  on  important  public  matters;  and 
the  Senator  from  Maryland  fMr.  TyoingsI.  the  Senator 
from  California  fMr  McAdooI.  and  the  Senator-elect  from 
Tennessee  [Mr.  McKzllarI  are  absent  on  official  business 
in  the  Philippine  Inlands.  I  ask  to  have  this  announcement 
stand  in  the  Record  for  the  day, 

Mr.  AUSTIN.  I  announce  that  my  colleague  [Mr.  Gib- 
sow  1  is  necessarily  absent  on  ofBclal  business  in  the  Philip- 
pine Islands.  I  should  like  to  have  this  announcement  stand 
for  the  day. 

Mr.  NORRIS.  I  desire  to  announce  that  the  Senator 
from  Idaho  [Mr.  Borah)  is  necessarily  detained  from  the 
Senate. 

Mr.  NYE.  I  desire  to  announce  the  unavoidable  absence, 
on  account  of  illness,  of  my  colleague  the  senior  Senator 
from  North  Dakota  [Mr.  FrazimI. 

The  VICE  PRESIDENT.  Eighty-four  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

JOINT  MEETING  OF  THE  TWO  HO0SIS 

Mr.  ROBINSON.  Mr.  President,  I  am  advised  that  under 
the  arrangements  which  have  been  effected  it  will  probably 
be  necessary  for  Senators  to  proceed  to  the  Hall  of  the 
House  of  Representatives  at  about  12:15  o  clock.  It  i.-5  de- 
sired that  the  Joiht  session  be  held  promptly  at  12:30.  So 
I  ask  that  the  Senate  stand  in  recess  for  a  few  minutes 
subject  to  the  call  of  the  Vice  President. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  Senate  will  stand  in  recess  until  12:15 
p.  m. 

At  the  expiration  of  the  recess,  the  Senate  reassembled. 

The  VICE  PRESDMENT.  The  Senate  will  now  proceed  to 
the  Hall  «rf  the  House  of  Representatives  for  the  joint  se&sicn 
with  the  House  to  receive  a  message  from  the  President  of 
the  United  States. 

The  Senate,  preceded  by  the  Sergeant  at  Arms,  the  Vice 
President,  and  the  Secretary,  proceetted  to  the  Hall  of  the 
House  of  Representatives. 

AioniAL  immcK  or  the  PRxsxsKirr  or  th«  ukitzd  states 

The  annual  message  of  the  President  of  the  United  SUtes 

this  day  dellTcred  by  him  to  the  Joint  meetint  of  the  two 

Houses  of  Congress,  is  as  follows: 

Mr.  Presklent.  Mr.  Speaker.  Members  of  the  Senate  and 
or  the  House  of  RepreseniAtives,   the  Constitution  wisely 


provides  that  the  Chief  Executive  shall  report  to  the  Con- 
gress on  the  stale  of  the  Uiuon,  for  thiough  you.  the  chosen 
legi-slalive  representatives,  our  citizens  everywhere  may 
fairly  judf^e  the  pro^rrcss  of  our  governing.  I  am  confident 
that  today,  in  the  light  of  the  events  of  the  past  2  years, 
you  do  not  consider  it  merely  a  trite  phrase  when  I  teli  you 
that  I  am  truly  Klad  to  greet  you  and  that  I  look  forward  to 
common  couasel,  tu  u.^eiul  cooperution.  and  to  genuine 
friendships  between  us. 

We  have  undertaken  a  new  order  of  things,  yet  v,e 
progress  to  it  und.^r  Uie  framewoiic  and  in  the  bpini  ar.d 
intent  of  the  American  Constitution.  We  have  proceeded 
throughout  the  Nation  a  mca.sureable  distance  on  the  road 
toward  this  new  order.  Materially  I  can  report  to  you  sub- 
stanMal  benefits  to  our  aqricultural  population,  increased 
industrial  activity,  and  profits  to  our  merchants.  Of  equal 
moment,  there  is  evident  a  restoration  of  that  spirit  of  con- 
fidence and  faith  which  marks  the  American  character. 
Let  him  who,  for  speculative  profit  or  partisan  purpose, 
without  Ju.-=t  warrant  would  seek  to  disturb  or  dispel  this 
assurance.  Lake  heed  before  he  assumes  responsibility  for 
any  act  which  slows  our  onward  steps. 

Throughout  the  world  change  is  the  order  of  the  day.  In 
every  nation  economic  probitms.  Ions  in  the  making,  have 
brought  crises  of  many  kuido  for  which  the  masters  of  old 
pracLice  and  theory  were  unprepared.  In  most  nations  social 
jusuce.  no  longer  a  distant  ideal,  has  become  a  definite  goal. 
and  ancient  gcvc:nnient.s  arc  beginning  to  heed  the  call. 

Thus,  the  American  people  do  not  stand  alone  in  the  world 
in  their  desire  for  chaiiye.  We  set  k  it  through  tested  liberal 
LraaiLion.s.  through  proces.^es  which  retain  all  of  the  deep 
esic-nlial^  of  that  republican  form  of  representative  povern- 
rr.er.t  first  given  to  a  troubled  world  by  the  United  States. 

As  tile  various  parts  in  tlie  program  begun  in  the  e.xtraor- 
dinaiy  ses^on  of  the  Seventy-tiiird  Congress  shape  them- 
selves in  practical  adm.nistration,  the  unity  of  cur  program 
reveals  I's^lf  to  the  Naticii.  The  outlines  of  the  new  eco- 
nomic order,  rismg  from  the  dio.ntegrauon  of  the  eld.  are 
apparent.  We  test  what  we  have  done  as  our  measures  take 
root  in  the  Uving  texture  of  life.  We  see  where  we  have 
built  wisely  and  where  we  can  do  still  better. 

The  attempt  to  make  a  distinction  between  recovery  and 
reform  is  a  narrowly  conceived  effort  to  substitute  the  ap- 
pcara^ice  of  reahty  for  reality  itself.  When  a  man  is  ccn- 
vaitsc^ig  from  illness,  wisdom  dictates  not  only  cure  of  the 
symptoms  but  also  removal  of  their  cau-se. 

It  IS  important  to  recognize  that  while  we  seek  to  outlaw 
specific  abuses  the  American  objective  of  today  has  an  infi- 
I  r.itcly  deeper,  finer,  and  more  la.sting  purpose  than  mere 
repression.  Thinkmg  people  in  almost  every  country-  of  the 
world  have  come  to  realize  certain  fundamental  difBculties 
with  which  civilization  must  reckon.  Rapid  changes— the 
machine  age,  the  advent  of  universal  and  rapid  communica- 
tion, and  many  other  new  factors— have  brought  new  prob- 
lems. Succeeding  generations  have  attempted  to  keep  pace 
by  reforming  in  piecemeal  fashion  this  or  that  attendant 
abuse.  As  a  result,  evils  overlap  and  reform  becomes  con- 
fused and  frustrated.  We  lose  sight,  from  time  to  time,  of 
our  ultimate  human  objectives. 

Let  us.  for  a  moment,  strip  from  our  simple  puTJosc  the 
confusion  that  results  from  a  multiplicity  of  detail  and  from 
millions  of  written  and  spoken  words. 

We  find  our  population  suffering  from  old  inequalities, 
little  changed  by  past  sporadic  remedies.  In  spite  of  our 
efforts  and  in  spite  of  our  talk,  we  have  not  weeded  out  the 
ovrrprivileged  and  we  have  not  effectively  lifted  uo  the 
underprivileged.  Both  of  these  manifestations  of  injustice 
have  retarded  happiness.  No  wise  man  has  any  intention  of 
destroying  what  is  known  as  the  '*  profit  motive  ",  because  by 
the  profit  motive  we  mean  the  right  by  work  to  earn  a 
decent  livelihood  for  ourselves  and  for  our  families. 

We  have,  however,  a  clear  mandate  from  the  people,  that 
Americans  must  forswear  that  conception  of  the  acquisi- 
tion of  wealth  which,  through  exceflsive  profits,  creates  un- 
due private  power  over  private  affairs  and.  to  our  misfor- 
tune, over  public  affairs  as  well.    In  bulkUnc  toward  thia 
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end  we  do  not  destroy  ambition,  nor  do  mt  sedc  to  divide  our 
wealth  Into  equal  shares  on  stated  occaalotM.  We  continue 
to  recognize  the  greater  al^ty  of  sane  to  earn  more  than 
others.  But  we  do  assert  that  the  ambiti(m  of  the  indi- 
vidual to  obtain  for  him  and  his  a  proper  security,  a  reason- 
able lelsiu-e.  and  a  decent  living  throui^out  life  is  an 
ambition  to  be  preferred  to  the  appetite  for  great  wealth 
and  great  power. 

I  recall  to  your  attention  my  message  to  the  Congress 
last  June,  In  which  I  said  "  among  our  objectives  I  place  the 
security  of  the  men,  women,  and  children,  of  the  Nation 
first."  That  remains  our  first  and  continuing  task;  and  in 
a  very  real  sense  every  major  legislative  enactmmt  of  this 
Congress  should  be  a  component  part  df  it. 

In  defining  immediate  factors  which  enter  into  our  quest, 
I  have  spoken  to  the  Congress  and  the  people  of  three  great 
divisions: 

First.  The  security  of  a  livelihood  through  the  better  use 
of  the  national  resources  of  the  land  in  which  we  live. 

Second.  The  security  against  the  major  hazards  and  vicis- 
situdes of  life. 
Third.  The  security  of  decent  homes. 
I  am  now  ready  to  sutaiit  to  the  Congress  a  broad  pro- 
gram designed  ultimately  to  establl^  all  three  of  these  fac- 
tors of  security — a  program  which  because  of  many  lost 
years  will  take  many  future  years  to  fulfllL 

A  study  of  our  national  resources,  more  comprehensive 
than  any  previously  made,  shows  the  vast  amount  of  neces- 
sary and  practicable  work  which  needs  to  be  done  for  the 
development  and  preservation  of  our  national  wealth  for 
the  enjoyment  and  advantage  of  our  people  In  generations 
to  come.  The  sound  use  of  land  and  water  is  far  more 
comprehensive  than  the  mere  planting  of  trees,  building  of 
dams,  distributing  of  electricity,  or  retirement  of  submar- 
ginal  land.  It  recognizes  that  stranded  populations,  either 
in  the  country  or  the  city,  cannot  have  security  under  the 
conditions  that  now  surround  them. 

To  this  end  we  are  ready  to  begin  to  meet  this  problem — 
the  intelligent  care  of  population  throuiiioat  our  Nation  in 
accordance  with  an  intelUgent  distribution  of  the  means  of 
livelihood  for  that  population.  A  (teflnite  program  for  put- 
ting people  to  work,  of  which  I  shall  speak  in  a  mcmient.  is 
a  component  part  of  this  greater  program  of  security  of 
livelihood  through  the  better  use  of  our  national  resources. 

Closely  related  to  the  broad  problem  of  livelihood  is  that 
of  security  against  the  major  hazards  of  life.  Here  also  a 
comprehensive  survey  of  what  has  been  attempted  or  ac- 
complished in  many  nations  and  in  many  States  proves  to 
me  that  the  time  has  come  for  action  by  the  National  Gov- 
ernment. I  shall  send  to  you,  in  fk  tew  days,  definite  recom- 
mendations based  on  these  studies.  These  recommendations 
will  cover  the  broad  subjects  of  imemployment  Insurance 
and  old-age  insurance,  of  benefits  for  children,  for  mothers, 
for  the  handicapped,  for  maternity  care,  and  for  other 
aspects  of  dependency  and  illness  where  a  hrgtnning  can 
now  be  made. 

The  third  factor— better  homes  for  our  people— 4ias  also 
been  the  subject  of  experimentation  and  study.  Here,  too, 
the  first  practical  steps  can  be  made  through  the  proposals 
which  I  shaU  suggest  in  relation  to  giving  work  to  the 
unemployed. 

Whatever  we  plan  and  whatever  we  do  aiboald  be  ill  the 
light  of  these  three  clear  objectives  of  security.  We  cannot 
afford  to  lose  valuable  time  in  haphazard  public  policies 
which  cannot  find  a  place  in  the  broad  outlines  of  these 
major  purposes.  In  that  spirit  I  come  to  an  Immediate 
issue  made  for  us  by  hard  and  inescapable  dreumstance — 
the  task  of  putting  people  to  work.  In  the  spring  of  1933 
the  Issue  of  destitution  seemed  to  stand  apart;  today,  in  the 
light  of  our  experience  and  our  new  national  policy,  we  find 
we  can  put  people  to  work  in  ways  which  confarm  to,  initiate, 
and  carry  forward  the  broad  prinelples  of  that  pottey. 

The  first  objectives  of  emergency  legislation  of  1933  were 
to  relieve  destitution,  to  make  tt  possnis  for  industry  to 
operate  in  a  more  rational  and  orderly  fashten.  and  to  put 
behind  industrial  recovery  the  impute  of  large  espe&diturea 
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in  Government  undertakings.  The  purpose  of  the  HtMaoMl 
Industrial  Recovery  Act  to  provide  work  for  more  people 
succeeded  in  a  substantial  manner  -Within  the  first  few 
months  of  its  life,  and  the  act  has  continued  to  maintain 
employment  gains  and  greatly  improved  working  ctmdltians 
in  industry. 

The  program  of  public  woiks  provided  for  in  the  recovery 
act  launched  the  Federal  Government  into  a  tadc  for  which 
there  was  little  time  to  make  preparation  and  little  American 
experience  to  foUow.  Great  employment  has  been  given  and 
is  being  given  by  these  works. 

More  than  two  billions  of  dollars  have  also  hem  expended 
in  direct  relief  to  the  destitute.  Local  agencies  of  necessity 
determined  the  recipients  of  this  form  of  relief.  With  In- 
evitable exceptions  the  funds  were  spoit  by  than  with 
reasonable  eflaciency.  and  as  a  result  actual  want  of  food 
and  clothing  in  the  great  majority  of  cases  has  been 
overcome. 

But  the  stark  fact  before  us  is  that  great  numbers  still 
remain  unemployed. 

A  large  proportion  of  these  unemployed  and  their  de- 
pendents have  been  forced  on  the  relief  rolls.  The  burden 
on  the  Federal  Government  has  grown  with  great  rapidity. 
We  have  here  a  hiunan  as  well  as  an  economic  pr<Mem. 
When  humane  considerations  are  concerned  Americans  give 
them  precedence.  The  lesstms  of  history,  confirmed  by  the 
evidence  immediately  before  me.  show  conclusively  that  con- 
tinued dependence  upon  relief  induces  a  spiritual  and  mcnn^ 
disintegration  fundamentally  destructive  to  the  national 
fiber.  To  dole  out  relief  in  this  way  is  to  atlmlhister  a  nar- 
cotic, a  subtle  destroyer  of  the  human  spirit.  It  is  Inimical 
to  the  dictates  of  sound  policy.  It  is  in  violation  of  the 
traditions  of  America.  Work  must  be  found  for  able-bodied 
but  destitute  workers. 

The  Federal  Government  must  and  shall  quit  this  buitoesB 
of  relief. 

I  am  not  wilUng  that  the  vitality  of  our  people  be  further 
sapped  by  the  giving  of  cash,  of  market  baskets,  of  a  few 
hours  of  weekly  work  cutting  grass,  raking  leaves,  or  lacking 
up  papers  in  the  public  parks.  We  must  piesei-ve  not  only 
the  bodies  of  the  unemployed  from  destitution  but  also  their 
self-respect,  their  self-reliance,  and  courage  and  determina- 
tion. This  decision  brings  me  to  the  problatn  of  what  the 
Government  should  do  with  approximately  5,000,000  unem- 
ployed now  on  the  relief  rolls. 

About  one  million  and  a  half  of  these  btiong  to  the  group 
which  in  the  past  was  dependent  upon  local  welfare  dTorts. 
Most  of  them  are  unable  for  one  reason  or  another  to  main- 
tain themselves  independently — for  the  mort  part,  tl&ough 
no  fault  of  their  own.  Such  people,  in  the  da^  before  the 
great  depression,  were  cared  for  by  local  efforts — by  States, 
by  counties,  by  towns,  by  cities,  by  churches,  and  by  private 
welfare  agencies.  It  is  my  thought  that  in  the  future  they 
must  be  cared  for  as  they  were  b^ore.  I  stand  ready 
through  my  own  personal  efforts,  and  through  the  public 
infiuence  of  the  office  that  I  hc^  to  help  these  local  agen- 
cies to  get  the  means  necessary  to  assume  this  burden. 

The  security  legislation  which  I  shall  propose  to  the  Con- 
gress will,  I  am  confident,  be  of  assistance  to  local  effort  in 
the  care  of  this  type  of  cases.  Local  responsibility  can  and 
will  be  resumed,  for,  after  all,  c<nnmon  sense  tells  us  that 
the  wealth  necessary  for  this  tadc  existed  and  still  exists 
in  the  local  ccxnmunity,  and  the  dictates  of  sound  aAnln- 
istration  require  that  this  reqponsiUlity  be  in  the  first  In- 
stance a  local  one. 

There  are  however  an  additi<mal  three  and  one-half  mfl- 
licm  emidoyable  people  who  are  on  relief.  With  them  the 
problem  is  different  and  the  responsibility  is  different.  This 
group  was  the  victim  of  a  Naticm-wide  deinresslon  caused  by 
condltiOTs  ^i^ch  were  not  local  but  national.  Tbe  FMeral 
Govranment  is  the  only  governmental  agency  with  sofltetwit 
power  and  credit  to  meet  this  situation.  We  hav«  assumed 
this  task  and  we  shaU  xu>t  Shrink  from  it  in  the  foture.  It 
is  a  duty  dictated  by  every  intelligent  consideration  of  na- 
tlonid  policy  to  ask  you  to  make  it  possible  for  the  Utaltod 
States  to  give  empU^ment  to  aU  of  these  three  and 
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half  million  employable  people  non  on  relief,  pending  their 
ateorpcion  in  a  rising  tide  of  private  employment. 

It  IS  my  thought  that,  with  the  exception  ol  certain  of  the 
normal  pubhc- building  operations  of  the  Government,  ail 
emergency  pubhc  works  bhall  be  urited  in  a  single  ne«  and 
greatly  enlarged  plan. 

With  the  establishment  of  this  n^jw  system  we  can  super- 
sede the  F^eral  Emergency  Relief  Administration  with  a 
coordinated  authority  which  will  be  charged  with  the  orderly 
liquidation  of  our  present  relief  ac.ivities  and  the  substitu- 
tion uf  a  national  chart  for  the  giving  of  work. 

This  new  program  of  emerge.icy  public  employment 
should  be  governed  by  a  number  o'  practical  principles: 

(1>  All  work  undertak*>n  should  be  useiuJ.  not  just  for  a 
day  or  a  year,  but  usefut  in  the  s«?nse  that  it  affords  per- 
manent Improvement  in  living  contiitions  or  that  it  creates 
future  new  wealth  for  the  Nation. 

<2>  Compensation  on  emergenc}-  public  projects  should 
be  in  the  form  of  security  payments,  which  should  be  larger 
than  the  amount  now  received  as  a  relief  dole,  but  at  the 
same  time  not  to  large  as  to  encourage  the  rejection  of 
opportunities  for  private  employment  or  the  leaving  of  pri- 
vate employment  to  engage  in  Government  work. 

(3>  Projects  should  be  undertaken  on  which  a  large  per- 
centage of  direct  labor  can  be  used. 

(4>  Preference  should  be  given  to  thoee  projects  which 
will  be  self -liquidating  m  the  sense  'iiat  there  is  a  reasonable 
expectation  that  the  Government  will  get  its  money  back 
at  some  future  time. 

(5)  The  projects  undertaken  zhould  be  selected  and 
planned  so  as  to  compet<i  as  little  as  poosible  with  private 
enterprises.  This  suggests  that  if  Ir.  were  not  for  the  neces- 
sity of  giving  useful  work  to  the  unemployed  now  on  relief, 
these  projects  in  most  insUuices  would  not  now  be  under- 
taken. 

•  8)  The  planning  of  projects  wo  aid  seek  to  assure  work 
during  the  commg  fiscal  year  to  Uie  individuals  now  on 
rehef  or  until  such  time  as  private  employment  is  available. 
In  order  to  make  adjustment  to  increasing  private  employ- 
ment, work  should  be  planned  with  a  view  to  tapering  it  off 
in  proportion  to  the  speed  with  which  the  emergency  work- 
ers are  offered  positions  with  private  employers. 

(7)  Effort  should  be  made  to  locate  projects  where  they 
will  serve  the  greatest  unemploym«ent  needs  as  shown  by 
present  relief  rolls,  and  the  broad  iirogram  of  the  National 
Resources  Board  should  be  freely  usixl  for  guidance  in  selec- 
Uon.  Our  ultimate  objective  being  the  enrichment  of  hu- 
man lives,  the  Government  has  the  primary  duty  to  use  its 
emergency  expenditures  a.t  much  su.  possible  to  serve  those 
who  cannot  secure  the  advantages  of  private  capital. 

Ever  since  the  adjournment  of  the  Seventy -third  Con- 
gress the  administration  has  been  studying  from  every  angle 
the  possibility  and  the  pracUcability  of  new  forms  of  em- 
ployment. As  a  result  of  these  studies  I  have  arrived  at 
certain  very  deflnlte  convictions  as  to  the  amount  of  money 
that  will  be  necessary  lor  the  sort  of  public  projects  that  I 
have  described.  I  shall  submit  these  figures  in  my  Budget 
message.  I  assure  you  now  they  will  be  within  the  sound 
credit  of  the  Govertunent. 

The  work  itself  will  cover  a  wide  field,  including  clearance 
of  slums,  which  for  adequate  reasottj  cannot  be  undertaken 
by  private  capital;  in  rural  housing  of  several  kinds   where 
again,  private  capiui  is  unable  to  function;  in  rural  elec- 
trification; in  the  reforestaUon  of  the  great  watersheds  of 
the  Nation;  in  an  intensified  program  to  prevent  soU  erosion 
and  to  reclaim  blighted  areas;  m  improving  existing  road 
aystems  and  in  constructing  national  highways  designed  to 
handle  modem  traffic;  in  the  ellminaUon  of  grade  croes- 
IW  m  the  extension  and  enlargement  of  the  successful  I 
work  of  the  Civilian  Conservation  Corps;    in  non-Pederal 
work.  mosUy  self -liquidating  and  highly  useful  to  local  divi 
^oos  of  government;  and  on  many  other  projects  which  the 
MatioQ  needs  and  cannot  afford  to  neglect. 

•nils  is  the  metiMxl  which  I  propose  to  you  in  onler  that 
wemay  better  meet  this  preaent-day  problem  of  unemploy- 
■»t-    «■  greatest  advantage  is  that  it  flU  logically  and 


usefully  into  the  long-range  permanent  policy  of  providing 
the  three  types  of  security  which  constitute  as  a  whole  an 
American   plan   for    the    betterment   of    the    future   of   the 
'  American  people. 

I       I  shall  consult   with  you   from   time    to  time  concerning 
other   measures  of   national   importance.     Among   the   sub- 
jects that  he  immediately  before  us  are  the  consolidation  of 
Federal  rcpulatory  administration  over  ail  forms  of  trans- 
:  portation.  the  renewal  and  clarification  of  the  general  pur- 
I  poses  of  the  National  Industrial  Recovery  Act,  the  stren^th- 
'  emng   of   our   facilities   for    the   prevention,    detection,   and 
treatment  of  crime  and  criminals,  the  restoration  of  .sound 
I  conditions  in  the  pubhc -utilities  field  through  abolition  of 
the  evil  features  of  holdiuK  companies,  the  gradual  tapering 
off  of   the  emergency  credit  activiUes  of  government,   and 
unprovement  in  our  taxation  forms  and  methods. 

We  have  already  be«un  to  feel  the  bracing  efTect  upon 
our  economic  system  of  a  restored  agriculture.  The  hun- 
dreds of  millions  of  additional  income  that  farmers  are  re- 
ceivmg  IS  flndini?  its  way  into  the  channels  of  trade.  The 
farmers'  share  of  the  national  income  is  slowly  n.sing.  The 
economic  facts  ju.stify  the  wide-spread  opinion  of  those  en- 
gaged m  agriculture  that  our  provuuon  for  mamtaming  a 
balanced  producUon  Rive  at  thLs  time  the  most  adequate 
remedy  for  an  old  and  vexing  problem.  For  the  present 
and  especially  in  view  of  abnormal  world  conditions,  agri- 
cultural adjustment  with  cerUm  necessary  improvements 
in  methods  should  continue. 

It  seems  appropriate  to  call  attention  at  this  time  to  the 
fine  spirit  shown  during  the  past  year  by  our  public  servants. 
I  cannot  praise  too  highly  the  cheerful  work  of  the  civil- 
service  svipioyees.  and  of  those  temporarily  working  for  the 
Government.  As  for  those  thousands  in  our  various  public 
agencies  spread  throughout  the  country  who.  without  com- 
pensation, agreed  to  take  over  heavy  responsibilities  in 
connection  with  our  various  loan  agencies  and  particularly 
in  direct  rehef  work.  I  cannot  say  too  much.  I  do  not  think 
any  country  could  show  a  higher  average  of  cheerful  and 
even  enthusiastic  teamwork  than  has  been  shown  by  these 
men  and  women. 

I  cannot  with  candor  tell  you  that  general  international 
relationships  outside  the  borders  of  the  United  SUtes  are 
unproved.    On  the  surface  of  things  many  old  jealousies  are 
resurrected,  old  passions  aroused;  new  strivings  for  arma- 
ment and  power,  m  more  than  one  land,  rear  their  ugly 
heads.    I  hope  that  cahn  counsel  and  constructive  leadership 
will  provide  the  steadying  influence  and  the  time  necessary 
,  for  the  coming  of  new  and  more  practical  forms  of  repr*-- 
.  senUtive  government   throu*;hout  the  world  wherein  privl- 
I  lege  and  power  will  occupy  a  lesser  place  and  world  welfare 
a  greater. 

I  I  believe,  however,  that  our  own  peaceful  and  neighborly 
attitude  toward  other  nations  is  coming  to  be  understood 
and  appreciated.  The  maintenance  of  International  peac^  Is 
a  matter  in  which  we  are  deeply  and  unselfishly  concerned 
Evndence  of  our  persistent  and  undeniable  desire  to  prevent 
armed  coniUct  hui  iecer;tly  been  more  than  once  afforded. 

There  is  no  ground  for  apprehension  that  our  relations 
with  any  nation  w:ll  be  otherwi.se  than  peaceful.  Nor  is 
there  Kround  for  doubt  that  the  people  of  mast  nations  5celc 
relief  from  the  threat  and  burden  attaching  to  the  false 
theory  that  extravagant  armament  cannot  be  reduced  and 
limited  by  international  accord. 

The  ledger  of  the  past  year  shows  many  more  gains  than 
losses.  Let  us  not  forget  that,  in  addiUon  to  saving  millions 
from  utter  desUtuUon,  child  labor  has  been  for  the  moment 
outlawed,  thousands  of  homes  saved  to  their  owners  and 
most  important  of  all.  the  morale  of  the  Nation  has'be.^n 
restored.  Viewing  the  year  1934  as  a  whole,  you  and  I  can 
agree  that  we  have  a  generous  measure  of  reasons  for  giving 
thanks. 

It  is  not  empty  optimism  that  OMves  me  to  a  strong  hoj>e 
m  the  coming  year.  We  can.  if  we  wiU.  make  1835  a  genuine 
period  of  good  feeling,  sustained  by  a  sense  of  purpoaeful 
progress.  Beyond  the  material  recovery.  I  sense  a  splrUual 
recovery  as  well.     The  people  oT  America  are  turning  a* 


never  before  to  those  permanent  Tallies  ttiat  are  not  limited 
to  the  physical  objecttves  of  Me.  Tbere  are  growing  signs 
ol  this  on  every  hand.  In  the  face  of  ttaase  spiritual  im- 
pulses we  are  sensible  of  tbe  Divine  Rtyridence  to  which 
nations  turn  now,  as  always,  for  guidance  and  fostering  care. 

0U>EK   or   BOaiWKSB 

The  Senate,  having  returned  to  its  C3uunber  (at  1  o'clock 
and  15  minutes  p.  mj ,  reassembled,  and  the  Vict  President 
took  the  chair. 

Mr.  ROBINSON.  Mr.  President.  I  see  no  reason  why  Sen- 
ators should  not  be  given  the  opportunity  to  Introduce  bills 
and  present  resolutions  and  other  routine  business  if  they  so 
desire.  I  suggest  that  the  usual  order  of  business  be  fol- 
lowed. 

The  VICE  PRESIDENT.  In  the  absence  of  obJecUon,  It  is 
so  ordered- 

THX  MTTIfinOlIB  niUUS'l'St 

Mr.  CLARK.  Mr.  President.  I  desire  to  give  notice  that 
on  Monday  next,  as  soon  after  the  convening  of  the  Senate 
as  I  can  obtain  recognition.  I  expect  to  address  the  Senate 
at  length  on  the  subject  of  tbe  InvestlgaUon  of  the  muni- 
tions industry. 

DIETETIC  VALVlt  OF  n.OKIDA  TKOPICAL  nUnS    (S.  BOC.  WO.  T> 

Mr.  FLETCHER.  I  ask  unanimous  oonssnt  that  an  ar- 
Ucle  enUtled  "  Priceless  Dietetic  Vataie  of  norida  Tropical 
Fruits  Outlined",  by  Dr.  John  Harvey  g»»<^gg,  of  Miami, 
Fla.,  be  printed  as  a  Senate  document. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so  or- 
dered. 

■OaXL  PKACI  msB 

The  VICE  PRESIDENT  laid  before  tlae  Senate  a  letter 
from  the  Secretary  of  State,  transmittlrg  conr  of  a  circular 
Issued  by  the  Nobel  Committee  of  the  NotwagUn  Parliament 
furnishing  Information  regarding  the  iwrtfHinshi  of  candi- 
dates for  the  Nobel  Peace  Prte  for  the  year  IMS.  which. 
with  accompanying  paper,  was  referred  to  the  Committee  on 
Foreign  Relaticms. 

REPORT  or  mwua.  wvwmav  or  vsaooincs 
The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Acting  Secretary  of  the  TKasury,  transmitting, 
pursuant  to  law,  copy  of  the  annual  retort  of  the  Federal 
Bureau  of  Narcotics  fen*  the  r<m\mn^fi,r  year  ended  December 
SI,  1933,  which,  with  the  accompanying  report,  was  referred 
to  the  Committee  on  Finance. 

CLAIM,  or  OBOaCB  W.  WOLLm 

The  VICE  PRESIDCNT  laid  befcsv  the  Semte  a  letter 
from  the  Acting  Secretary  of  the  Treasaxy,  trsnsmitting  a 
draft  of  proposed  legialation  for  Qm  mirpoM  «f  rdleving  a 
disallowance  in  the  account  of  Oaotie  W.  lOlkr.  United 
States  Coast  Guard.  whi<di.  with  the  aeoaaspanyiiv  paper, 
was  referred  to  the  Committee  on  Claims. 


lEPORT  or  KATIOKAL   KMSB  ft»  FBOHDnOSr  OT  IDIB  nUCTICi 

The  VICE  PRESIDKNT  laid  before  tbe  Senate  a  letter 
from  the  Secretary  of  War,  transmltttng,  puxsoant  to  law. 
the  annual  report  of  the  activities  of  the  NUlonal  Board  for 
the  Promotion  of  Rifle  Practice  for  tbe  fiscal  year  1934. 
which,  with  the  accompanying  report,  was  referred  to  the 
Committee  on  Military  Affairs. 


■XPORT  or  NATIONAL  rouBT  uEanvATuni  cxnocissioH 

(S.  DOC.  NO.  S) 

The  VICE  PRESlDEa«T  laid  before  the  Senate  a  letter 
from  the  Secretary  of  War,  president  of  the  Ratkmal  Fbrest 
Reservation  Commission,  transmitting,  ponuant  to  law, 
the  report  of  the  Commission  for  tbe  fiscal  year  ended  June 
30,  1934.  which,  with  the  accompanjring  report,  was  referred 
to  the  Committee  on  Agriculture  and  Forestry  and  ordered 
to  be  printed  with  an  Illustration. 

ANNUAL  IKPOKT  OT  PTTXSTO  tXCAV  mnUOCSn  ISUBV  OOMMISSION 

The  VICE  PRESIDKNT  laid  befora  the  Senate  a  letter 
from  the  Secretary  of  War,  chairman  of  the  Puerto  Rican 
Hurricane  Relief  Commission,  traosasitttBC  |^f—^i«»«t  to  law, 
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the  annual  report  of  the  Commission  for  the  year  ei}ded 
Septeml^  SO,  1934,  which,  with  the  aootunpanylng  report, 
was  referred  to  the  Committee  on  Appn^iriations. 

COST  OF  AIH   MAIL  OFESATION8  BT  AXKY  AIS  CORFS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Postmaster  General,  transmitting,  pursuant  to  law, 
a  report  showing  the  cost  of  Army  Air  Corps  mall  operations 
for  the  period  February  12  to  June  SO,  1934,  which,  with  the 
accompanying  report,  was  referred  to  the  Committee  on 
Post  Offices  and  Post  Roads. 

AIRCRAFT  PTTRCHASKD  FOR  NAVY    (S.  DOC.  HO.  S) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  the  Navy,  transmitting,  pursuant  to 
law,  a  report  of  designs,  aircraft,  aircraft  parts,  and  aero- 
nautical accessories  purchased  by  the  Navy  Department  dur- 
ing the  fiscal  year  ended  June  30,  19S4,  the  prices  paid 
therefor,  and  the  reason  for  the  award  in  each  case,  which, 
with  the  accompanying  report,  was  referred  to  the  Ccm- 
mlttee  on  Naval  Affairs. 

REPORT  or  WAR  lONKRALS  KEUMT  rmmnaampm 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
flxMn  the  Secretary  of  the  Interior,  transmitting,  pursuant 
to  law,  a  report  of  the  administration  of  the  War  Minerals 
ReUef  Act,  for  the  year  ended  November  30,  1934,  which, 
with  tbe  accompanying  report,  was  r^erred  to  the  Com- 
mittee on  Mines  and  Mining. 

CANCELATION  OF  INDIAN  INDKBTSDNIS8 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  the  Interior,  transmitting,  pursuant 
to  law,  a  report  of  cancelations  and  adjustments  of  reim- 
bursable charges  of  the  United  States  existing  as  drt>ts 
against  Individual  Indians  or  tribes  of  Indians,  which,  with 
the  accompanying  papers,  was  referred  to  the  Oommtttaa  on 
Indian  Affairs. 

DEVELOPXENT  OF  OIL  AND  0A8  TOOXJi 

The  VICE  PRESIDENT  laid  bef  (»«  the  Senate  two  letters 
from  the  Secretary  of  the  Interior,  transmitting,  pursuant 
to  law,  information  concerning  the  approval  of  unit  plans  of 
development  for  Roimd  MminfAin  oil  and  gas  fl^ld,  Kern 
County.  Calif.,  and  Middle  Dome  Kettleman  Hnis  oU  and 
gas  field.  Kings  County,  Calif.,  which,  with  the  accompany- 
ing reports,  were  referred  to  the  Committee  an  Public  Lands 
and  Surveys. 

LEASE  OF  on.  AND  OAS  LANDS.  FOKT  XOBGAN  HXLITArr  ISBBtTA- 

nON,  ALA. 

The  VK:e  PRESIDENT  laid  before  the  Smate  a  letter 
from  the  Acting  Secretary  of  the  Interior,  transantttii^  pur- 
suant to  law.  a  report  concerning  a  lease  issued  to  T.  8. 
Stoneman.  New  Orleans.  La.,  for  the  expHoAtMtkm  of  oil,  gas, 
and  other  minerals  on  the  lands  comprising  the  Vort  Iforgan 
Military  Reservmtion,  Ala.,  wiiich.  with  the  accompanying 
repent,  was  referred  to  the  Committee  on  Military  Affairs. 

REP<»T  OF  ST.  ELTCABETHS  HOSPITAL 

The  VICE  PRESIDENT  laU  before  the  Senate  a  Mt« 
from  the  Secretary  of  the  Interior,  transmitting,  poraaaiifc 
to  law,  a  report  of  the  superintendent  of  St  Bisaheths 
Hospital  for  the  fiscal  yeax  ended  June  SO,  1934.  showizw  in 
detail  the  receipts  and  expenditures  t<x  an  purposes  In  con- 
nection with  the  institution,  irtiich,  with  the  aoocmipaByliif 
report,  was  referred  to  the  Cnnmittee  on  the  District  d 
Columbia. 

SKTTLXICKNT  OF  SHIPPING  BOAKO  r^t-.Tiw 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  Commo'ce,  transmitting,  pursuant  to 
law,  a  report  of  claims  arbitrated  or  settled  by  agreeqseut 
from  October  16,  1933,  to  October  15,  1934,  by  tbe  t^dted 
States  Shipping  Board  Bureau  and  tbe  United  States  Ship- 
ping Board  Merdiant  Fleet  Corporation,  which,  with  the 
accompanjring  report,  was  referred  to  the  Committee  on 
Commerce. 
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AJfirUAL    REPORT    OF    THX    PUBLIC    PRIWTER 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  from 
the  Public  Printer,  transmitting,  pursuant  to  law.  the  annual 
report  of  the  operations  of  the  Government  Printing  Office 
for  the  fiscal  year  ended  June  30.  1934.  and  the  calendar 
year  1934.  which,  with  the  accompanying  report,  was 
referred  to  the  Committee  on  Printing. 

WASTE    PAPER    SALES.    GOVERNMENT    PRINTING    OPTICE 

The  VTCE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  PubLc  Printer,  reporting  :he  receipt  of  $125.81  as 
proceeds  from  the  sale  of  useless  papers  in  the  Government 
Printing  Office,  which  was  referred  to  the  Committee  on 
Printing. 

USELESS    PAPERS    IX    THE    GOVERNMENT    PRINTING    OmCE 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Public  Printer,  transmitting,  pursuant  to  law.  a 
report  of  useless  papers  on  the  f.les  of  the  Government 
Printing  Office  which  are  not  needed  in  the  transaction  of 
current  business  and  have  no  permanent  value  or  historical 
interest,  which,  with  the  accompanying  papers,  was  referred 
to  a  Joint  Select  Committee  on  th?  Disposition  of  Useless 
Papers  in  the  Executive  Departments. 
^  The  VICE  PRESIDENT  appointed  Mr.  Hayden  and  Mr. 
Vandenberc  the  committee  on  the  ptkrt  of  the  Senate. 

REPORT   or   TENNESSEE    VALLEY    AUTHORITY 

The  VICE  PRESIDENT  laid  bctoTe  the  Senate  a  letter 
from  the  board  of  directors  of  the  Tennessee  Valley  Author- 
ity, transmitting,  pursuant  to  law.  a  report  of  the  activities 
of  the  Authority  for  the  period  June  16,  1933,  to  June  30. 
1934.  which,  with  the  accompanying  r«pQrt.  was  referred  to 
the  Committee  on  Agriculture  and  I^restry. 

JUDGMENTS  OF  COURT   OE  CLAIMS   IN    CONGRESSIONAL   CASES 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chief  Clerk  of  the  Court  of  Claims,  transmitting 
a  statement  of  Judgments  rendered  by  the  Court  of  Claims 
In  the  cases  of  Midlothian  Oil  li  Gin  Co..  Planters  Cotton 
Oil  Co.,  and  Planters  Chemical  b  Oil  Co..  referred  to  the 
court  by  resolution  of  the  Senate  on  March  3.  1923.  under 
the  Judicial  Code,  which  was  referred  to  the  Committee  on 
Appropriations. 
\  

JUIKJMINTS  or   COURT  Or   CLAIJ4S    (S.   DOC.   NO.    5) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chief  Clerk  of  the  Court  of  Claims,  transmitting, 
pursuant  to  law.  a  statement  of  Judgments  rendered  by  the 
Court  of  Claims  for  the  year  ended  December  31.  1934,  the 
amount  thereof,  the  parties  in  whose  favor  rendered,  and  a 
brief  synopsis  of  the  nature  of  the  claims,  which,  with  the 
accompanying  statement,  was  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed. 

REPORT  or   GORGAS   MEMORIAL   INSTITUTE 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  president  and  chairman  of  the  board  of  directors 
of  the  Gorgaa  Memorial  Institute  of  Tropical  and  Preventive 
Medicine.  Inc.,  transmitting,  pursuant  to  law,  a  report  of 
the  institute  for  the  year  ended  October  31,  1934.  which, 
with  the  accompanying  reiwrt.  was  referred  to  the  Commit- 
tee on  Interoceanic  Canals. 

HEAUNC    ARTS   PRACTICE  IN   THE   DISTRICT   OP   COLUMBIA 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  president  of  the  Commission  on  Licensure.  Healing 
Arts  Practice  Act.  transmitting,  pursuant  to  law,  a  report  of 
the  activities  of  the  Comrussion  for  the  fiscal  year  ended 
June  30.  1934.  which,  with  the  accompanying  report  was 
referred  to  the  Committee  on  the  District  of  Columbia. 

REPORT    or    TEXTILE    POUlfDATION 

The  VTCE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  chairman  of  the  Textile  Foundation,  transmitting 
pursuant  to  Uw,  a  report  of  the  proceedings,  activities  in- 
come, and  expenditures  of  the  corporation  for  the  year 
ended  December  31,  1933,  which,  with  the  accompanying 
report,  was  referred  to  the  Committ«?e  on  Commerce 


ANNUAL    REPORT   OF   THE    TAHIFT   COMMISSION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  United  States  Tariff  Commission, 
transmitting,  pursuant  to  law.  the  eighteenth  annual  report 
of  the  Commi-ssion  for  the  fiscal  year  ended  June  30.  1934. 
which,  with  the  accompanying  report,  was  referred  to  the 
Committee  on  Finance. 

EXPORT    AND   IMPORT    TRADE    WITH    CERTAIN    COUNTRIES 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  uf  the  United  States  Tariff  Commission, 
transmitting,  in  further  response  to  Senate  Resolution  334. 
Seventy-second  Conijress.  a  report  of  tariff  and  trade  re- 
strictions imposed  by  certain  foreign  countries  since  1922, 
which,  with  the  accomp>anying  papers,  was  referred  to  the 
Committee  on  Finance. 

SYNTHETIC    CAMPHOR 

The  VTCE  PRESIDENT  laid  before  the  Senate  a  letter 

from  the  Chairman  nt  the  United  States  Tariff  Commission. 
[  transmitting,  for  the  information  of  the  Senate,  copy  of  a 

report  made  by  the  Commission  with  respect  to  synthetic 
'  camphor,  conducted  in  accordance  with  a  special  provision 

In  parajfraph  51  of  the  Tariff  Act  of  1930.  which,  with  the 
j  accompanying  document,  was  referred  to  the  Committee  on 

Finance. 

REPORTS    or    INVESTIGATIONS    BY    TARIFP    COMMISSION 

The  VTCE  PRESIDENT  laid  before  the  Senate  10  letters 
from  the  Chairman  of  the  United  States  Tariff  Commission, 
transmitting  copies  of  report  sent  to  the  President  by  the 
Commission  in  investigations,  for  the  purpose  of  section  336 
of  the  Tariff  Act  of  1930.  with  the  action  of  the  President 
thereon,  which,  with  the  accompanying  reports,  were  re- 
ferred to  the  Committee  on  Finance,  as  follows: 

1.  A  report  of  an  investigation,  pursuant  to  Senate  Reso- 
lution 238  i72d  Cong.».  with  respect  to  pins; 

2.  A  report  of  an  mvestigation.  pursuant  to  Senate  Reso- 
lution 361  «72d  Cong.),  with  respect  to  cotton  flsh  nets  and 
netting: 

3.  A  report  of  an  Investigation,  pursuant  to  Senate  Reso- 
lution 369  <72d  Cong.),  with  respect  to  cut  flowers; 

4.  A  report  of  an  investigation,  pursuant  to  Senate  Reso- 
lution 227  '72d  Cong.),  with  respect  to  meat  and  food 
choppers ; 

5.  A  report  of  an  Investigation,  Instituted  upon  applica- 
tion received  from  Interested  parties,  with  respect  to  cotton 
ties  of  iron  or  steel; 

6.  A  report  of  an  investigation,  pursuant  to  Senate  Reso- 
lution 324  '71st  Cong  •   with  respect  to  laminated  products; 

7.  A  report  of  an  investigation,  instituted  upon  applica- 
tion received  from  interested  parties,  with  respect  to  can- 
dled, crystallized,  or  glace  fruits; 

8.  A  report  of  an  investigation.  Instituted  upon  applica- 
tion received  from  interested  parties,  with  respect  to  canned 
clams; 

9.  A  report  of  an  investigation.  Instituted  pursuant  to  a 
letter  received  from  President  Hoover,  dated  October  24, 
1932.  with  respect  to  tooth  and  other  toilet  brushes  and 
backs  and  handles  therefor;  and 

10.  A  report  of  an  investigation.  Instituted  pursuant  to  a 
letter  received  from  President  Hoover,  dated  October  24. 
1932.  with  respect  to  grass  and  straw  rugs. 

PETITIONS   AND    MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing memorial  of  the  House  of  Representatives  of  the  State 
of  Arizona,  which  was  referred  to  the  Committee  on  Bank- 
ing and  Currency; 

State  or  Aeizona. 

Kl.rvE^fTH  Leoislattthb. 

House  or  RcpmEABNTATTVES. 

Third  Spbc'ial  8kssion. 
House  Memorial  3 
To JHe  President  and  Ccm^eni  v'  the  United  States  of  America- 

f„I°lif  r^^'Trf^''^  ^l""  "'"""^  "'  R'PrewntatlvM  of  the  Leglsla- 
tujre  of  the  State  of  Arizona,  respectfully  repreMntu 

«/  ,!ll.?f*"*K!''"  °!  '^*  """'*'  Owners'  Loan  Corporation  ha«  been 
of  inestimable  value  to  the  State  of  Arizona  bV  helping  worthy 
Citizen/,  to  avoid  th«  loaa  of  their  home.,  relieving  cnxlltarf  otthei 
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frown  Mwta,  maklnc  poMtbla  tlw  yjiiwl  off  AdJaqiinit  taxaa. 
creaUnc  •mployment  and  trad*  ttuough  tktm  malrlng  at 


repaln  to  home  buildings,  and  ■Umulatlnc  many  Uims  of  Induitry, 
This  actinty  of  tbe  VMleral  OoTcmment  oaa  pcoreii  to  be  a  meet 
oonstructlTc  pliaac  of  tha  racowry  f»«n«»— » 

Tbcre  an  still  many  worthy  Artama  hasaa  twuMta  wbo  require 
aaslataivce  at  the  aort  which  It  la  tha  fUBfCtkm  of  tba  Hcnne  Ownera' 
Loan  Corporation  to  extend  if  their  bomaa  are  to  be  aared.  Some 
eleven  hundred  leglttmata  ai^lloatlOBa  for  loana  hare  been  filed 
with  the  local  oOee  off  thla  Oatporatloa  but  have  iaeelTad  no  con- 
alderaUon  on  account  of  tha  axhaiiatkm  of  tlM  funda  provided  for 
use  by  the  Home  Ownen'  Loan  Ccaporatton.  Beporta  Indicate  that 
a  similar  ooodltlon  extets  in  other  Statea. 

The  altuatlon  la  a  crlttaal  one  tn  thla  Slate,  fbr  prtrata  lending 
agenclea  have  not  yet  aeen  fit  to  cxtaBd  thair  oparatlona  to  thla 
field  or  to  make  loans  on  tarma  with,  which  tha  dlatreaaed  home 
owner  can  comply. 

Wherefore  your  memorialist  praya  that  laflalatlcm  be  enacted  at 
the  approaching  aaaalon  of  tha  ODBgraaa  ■"•■~*«v«g  the  opomtlon 
of  the  Home  Owners'  Loan  Oorporatlon  and  providing  funds  for 
the  making  of  legitimate  loana  to  worthy  cftlaena  wLoae  homes 
arc  Imperiled. 

And  your  memorialist  will  ever  pray. 

Adoptee*,  by  house  December  4.  1984. 

W.  O.  RoaaofBAtnc. 
Speaker  of  the  House. 
Tiif  j.sw  Both, 
ChUt  Clerk  of  the  Uouee. 

He  also  laid  before  the  Senate  tbe  fcdlowlnc  memorial  oi 
the  House  of  Representatives  of  the  State  of  ArtEma.  which 
was  referred  to  tbe  Committee  oo  Foreign  Rflattcms: 

Br  ATE  op 


Thob  BrmcsAL  Ssasioir. 
Houae  Mamorlal  I 
To  the  President  mnd  the  Comgreae  of  tfta  Uwtte*  Btmtee  of  AmerUni: 

Your  memoriaUst.  tha  Houat  of  Bapraaaatattvaa  of  the  Leglala- 
ture  of  the  State  of  Ariaooa,  raapaetfully  rapraaenta: 

Development  of  the  vaat  raaouitiaa  of  thla  Mattoa'a  waterwaya.  to 
the  country's  enrichment.  Is  an  outstanding  feature  of  the  na- 
tional administration's  poUey  which  eamiDaBda  ow  unstinted 
praise  as  a  permanent  poUcy  no  laaa  than  aa  an  aAaetlva  means  of 
giving  work  in  the  existing  emergency  to  many  thousands  of 
unemployed  men. 

The  development  of  the  lower  Ck)lorado  River  tbrough  the  dOredf '^ 
Ing  of  a  deep-water  channel  from  tha  head  of  Ilia  Gulf  of  Ckll- 
fomla  to  the  city  of  Tuma  la  a  project  whldi.  alnoa  tha  earlleat 
days  of  Arizona's  existence  as  a  Tteritory.  haa  commanded  the 
interest  and  excited  the  imagination  of  ei^ithaers. 

This  mammoth  prqjeet,  which  would  give  to  Aitama  a  deep-aea 
port,  would  be  of  inestimable  ln|Mr«aaoe  to  tba  gouthweat  and  to 
the  Nation,  giving  life,  as  it  would,  to  tha  induatriaa  and  multi- 
plying the  commerce  of  one  of  the  richest  parta  of  the  country, 
and  during  the  period  of  Ita  oonatraetloa  aflardlBg  employment 
to  an  army  of  engineers,  ailisaiia.  and  labonn. 

It  would  appear  that  thoe  oouM  be  no  mora  anqrltikms  tit«M» 
than  the  present,  when  progressiva  pnllflaa  illatlngiilth  the  atti- 
tude of  a  liberal  Ifexlcan  Oovemment,  to  appjoauh  the  subject  of 
an  understanding  by  which  that  nation  would  consent  to  or  co- 
operate In  the  oonatruction  of  thla  waterway — an  tmdarstanding 
which  would  be  In  full  sympathy  with  tha  aplxlt  of  the  Ghtdsdeu 
treaty,  signed  Decembw  SO,  1883,  vrhieh  daelarea  that  **  the  vessels 
and  atlaens  of  the  DkiMad  Btataa  ahall  in  all  ttaaa  have  tree  and 
uninterrupted  passage  through  tha  Oulf  of  OaUfamia,  to  and 
trom  their  possesslona  situated  north  off  tha  boundary  iirie  of  the 
two  countries.  It  being  understood  that  thla  nasaatrM  la  to  be  by 
navigation  In  tha  Gulf  off  CaUfomla  and  tha  Blvar  detorado." 

Wherefore  your  mamortallat  pnifs  that  the  aalijaet  off  thla  mam- 
moth development  be  given  your  aarMHt  eanMHatfton,  ^*^  that 
the  Department  of  State  ba  Inatructed  to  «"«*i«*ir  nagotiatiaoa 
with  the  Oovemment  of  the  Bqmbllc  off  Mnloo  iw**tng  to  tha 
consent  of  the  said  Oovammsnt  tor  tlia  coastmetloo  off  tha  said 
project  over  Mexican  territory,  or  to  its  actual  ooapatatlon  in  such 
construction. 

And  your  memralallat  wHl  aver  pray. 

Adopted  by  hotise  Deoambar  7,  1084. 

W.  O.  BiiaaaiiM. 
Bpemlter  a/  the  Bomee. 
T.A«»  Ai  Bunt. 

Chief  Cierk  of  the  Houae. 

The  VICE  PRESIDENT  alao  kdd  before  the  Senate  tbe 
following  concurrent  reeolutlOQ  at  tbe  Ledalature  of  tbe 
SUte  of  Louisiana,  which  was  referred  to  the  Committee  on 
Finance: 

House  Ooncurrent  Baoolutlon  If 
A  concurrent  reaoluUon  i»>»««M>»*«»«-«m  the  PiaaMant  ^H  tha  Oon- 
greas  of  the  United  Statea  to  nrovlda  ^^M^un^^i  tralnad  nuraaa 
for  the  United  Statea  veterana*  hoqaltal  at  Oamp  Maflbnl,  near 


baretof  ore  87  tralnad 

United  SUtea  veterans'  hoq)ltal  at 
La.;  and 


even  that  number  provad  InadaqcMle  tor  tta 
the  dleabtod  veterans  of  the  World  War  uadsr  trcatmrnt  at 
hoqaltal,  the  patient  population  at  which  avenges  487  to  488  dte- 
abled  men.  many  of  whom  are  bed -ridden  and  htfpleaa.  ^n6  all  off 
them  requiring  constant  care;  and 

Whareaa  due  to  the  economy  mwisnrwa  pat  Into  adsct  by  Okia* 
greea  and  the  Prealdant,  the  number  of  trained  auiaea  at  tha  aaM 
veterans'  hospital  has  been  reduced  to  only  31,  a  totally  isadcquaU 
force  for  the  number  of  patients:  Therefore, 

Bmrnam  1.  Be  U  reaotsted  by  the  Houae  of  Jlepresaittatfw*  o/  the 
Leffialmture  of  Loutaienm  (the  aeumte  ooinaiiiwf ),  That  thla  1m|»- 
lature  urgenUy  requests  the  Pre^dent  and  tba  rnmgrsaa  to  forth- 
with provide  a  sufficient  niunber  of  trained  nuraaa  to  cara  for  tba 
unfortunate  disabled  veterai39_c|tthe  Wbrld  war  who  ai«  now,  an4 
who  In  the  future  mMrha^  patients  at  tba  Ibiltad  Stataa  isiaiaaa' 
hoq>ttal  at  Camp  Btaflbni.  near  Alasaadrla.  La,,  and  to  wftirtytn  a 
sufficient  force,  of  at  least  41  trained  nunea  at  aaM  hoapltaL 

Sec.  3.  That  certlfleri  eaplee  of  this  reatriutlon  be  tranamlttad 
by  the  clerk  of  the  house  of  repreaenUtlvea  to  tba  Fieeldaut  off 
the  United  Statea.  to  tha  Praatdnt  off  tba  Utatlad  Stotaa  liMii. 
and  to  tha  Speaker  of  the  nouaa  off  Bapraaantativ  of  tte 
Congress. 

The  VICE  PRESIDENT  also  laid  before  tbe  Senate  tbe 
petitions  of  Mary  F.  Famham.  of  Portland.  Oreg^  and  sod- 
dry  citiaens  of  Detroit.  MiidL.  praying  for  oonttamanee  of  tbe 
investigation  of  munitions  manufactureta,  wbtab  were  i«- 
f erred  to  tbe  Committee  to  Audit  and  Oontroi  tbe  fywiMp^g^*^ 
Expenses  of  the  Senate. 

He  also  laid  before  tbe  Senate  a  xeaoiiitlan  adirritd  h^ 
members  of  Palestine  Lodge.  No.  542,  Independent  Order  d 
Odd  Fellows,  of  Detroit.  Micfa^  favoriiv  ttie  eontHmanoe  ct 
the  investigation  of  mtmltions  manofactaren,  wfalcb  was 
referred  to  the  CcMnmittee  to  Audit  and  Control  tbe  Cootln- 
gent  Bxpenees  of  tbe  Senate. 

He  also  laid  before  the  Sotate  a  reeohrtten  adopted  bf 
the  Vermont  Democratic  Convention,  urging  tbe  admlnla- 
tratitm  of  relief  work  in  Vermont  free  txtxa  pftlltiol  eon- 
■idoratlons.  wliich  was  referred  to  tbe  Conimtttee  on  BMk- 
ing  and  Currency. 

He  also  laid  before  the  Senate  a  reeohitian  adopted  at 
the  reunion  of  the  Second  Oregon  V<dmitaen  of  tbe  Wmt 
with  Spain  and  Philippine  InsnrrectlaD  at  PortlaDd.  Ong.. 
favoring  tbe  continuation  of  tbe  goanuatj  of  bank  ilftriigUi 
bar  permanent  law.  which  was  referred  to  the  Ooamlttee  en 
Banking  and  Currency. 

He  also  laid  before  the  Senate  a  reaobitloo  adlqitod  by 
the  Council  of  the  City  of  Cleveland,  (Mito,  favoring  tbe  con- 
tinuance of  tbe  Home  OwzKrE*  Loan  Corporatkm,  Wbleb  was 
referred  to  tbe  Committee  on  ^»*"^ng  and  Canenej. 

He  also  laid  before  the  Senate  a  reaohitioati  adopted  bgr  tbe 
City  Council  of  A^ieviUe.  N.  C,  favoring  an  investlgaUon  d 
the  activities  of  tbe  bondboiders  and  notriioidtfs  riaiimlllw 
of  the  city  of  AsheviBe,  which  was  referred  to  tbe  Committee 
oa  Banking  and  Curroicy. 

He  also  laid  before  tbe  Senate  a  reeolution  adopied  bqr  tbe 
American  Hotel  Association  at  New  Orieana.  Ia^  tvnrkm 
ammdment  of  the  Natkmal  H^WMring  Act  so  «i  to 


tbe  amount  of  principal  obligatton  under  wbleb  a 

may  be  insured,  which  was  referred  to  tbe  ntmmm^t^^  on 
Banking  and  Currency. 

He  also  laid  before  tbe  Senate  a  xeeoiutkRi  adopted' bf  ttm 
Council  of  the  City  of  Toungstown,  Ohio,  f avotlng  *T?TTratkin 
of  funds  for  the  improvement  of  Beaver  and  Maboirfiiv 
Rivers  in  the  State  of  CUiio,  wbftcb  was  leleried  to  tbe  GMa- 
mittee  on  Commerce. 

He  also  laid  before  the  Senate  a  reaobition  adopted  by  tbe 
executive  board  of  the  Morro  Castle  Aaaoeii^ka.  faverlnt 
an  Investigation  of  marine  transportation  and  ttiramhoat- 
inspection  service  of  tbe  Government^  wblcb  was  i«femd 
to  the  Committee  on  Commerce. 

He  also  laid  before  the  Smate  tbe  pntitlnn  o<  August  M. 
Berghmd.  of  Lynwood.  CUif  „  pnu^Lng  for  the  reUgtena  edu- 
cation of  public-school  children,  which  was  lefeiied  to  tbe 
Committee  on  Education  and  Labor. 

He  alao  laid  before  the  Senate  reaoIuUana  fHVr^td  fay 
various  branches  of  the  National  Slovak  Societjr  of  tbe  United 
States  of  America,  favoring  the  establishment  of  unemploy- 
ment insurance  and  old-age  poyilons.  wfalcb  mare  referred 
to  the  Qnnmittee  on  Education  and  Labor. 

Be  also  laid  before  tbe  Senate  rmoliitlom  adopted  fay  fbe 
board  of  directors  of  Um  Independent  FeCndeum  Aasoda- 
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Uon  of  Amcrlc«  at  Oklahoma  City.  Okla..  favoring  the  en- 
actment of  legislation  providing  for  the  further  regulation 
and  control  of  the  oil  industry,  the  continuation  of  the 
present  excise  taxes  on  imported  crude  petroleum  and  its 
products,  and  the  specific  increasing  of  the  excise  tax  on 
crude,  fuel,  and  gas  oil.  which  were  referred  to  the  Com- 
mittee on  Finance. 

He  also  laid  before  the  Senate  resolutions  adopted  at 
Portland,  Oreg..  by  the  annual  reunion  of  veterans  of  the 
Second  Oregon  Regiment  of  United  States  Volunteers  of  the 
War  with  Spain  and  Philippine  Insurrection,  favoring  the 
enactment  of  legislation  to  tax  present  tax-exempt  bonds 
and  remonstrating  against  the  cancelation  of  debts  due  from 
foreign  governments,  which  were  referred  to  the  Committee 
on  Finance. 

He  also  laid  before  the  Senate  the  memortal  of  Stanley 
Werner -Kuczynakl,  of  New  York  City.  N.  Y..  remonstrating 
against  the  recognition  of  Russia  by  the  United  States  Gov- 
ernment, which  was  referred  to  the  Committee  on  Foreign 
Relations. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  Unity  Democratic  League,  of  Brooklyn.  N.  Y..  favoring 
an  expression  by  this  Government  repudiating  the  attitude 
and  conduct  of  Mexican  officials  toward  freedcan  of  wor- 
ship, speech,  assembly,  education,  and  the  press,  which  was 
referred  to  the  Committee  on  Foreign  Relations. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  Merchants  Committee  of  San  Francisco.  Calif.,  favoring 
the  enactment  of  legislation  to  strengthen  the  immigration 
laws  so  as  to  prevent  the  spread  of  communism  and  sedi- 
tious propaganda,  which  was  referred  to  the  Committee  on 
Immigration. 

He  also  laid  before  the  Senate  a  resolution  adopted  at 
Cumberland.  Md..  by  an  assembly  of  station-tower  employees 
of  railroads  serving  Cumberland  and  vicinity,  protesting 
against  con.sohdations  of  railroads,  which  was  referred  to 
the  Committee  on  IntersUte  Commerce. 

He  also  laid  before  the  Senate  a  resoIuUon  adopted  by 
the  board  of  directors  of  the  Independent  Petroleum  Asso- 
ciation of  America,  at  Oklahoma  City.  Okla..  favoring  prose- 
cution of  producers  of  oil  in  excess  of  their  allocation  under 
Federal  and  SUte  Uws.  which  was  referred  to  the  Commit- 
tee on  Interstate  Commerce. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
delegates  to  the  national  convention  erf  the  Fraternal  Order 
of  Pohce  at  Uniontown.  Pa.,  favoring  the  enactment  of 
legislation  making  mandatory  life  sentences  on  criminals 
convicted  of  three  or  more  felonies,  which  was  referred  to 
the  Committee  on  the  Judiciary. 

He  also  laid  before  the  Senate  a  resolution   adopted  by 
the   Greater   Miami    (Pla.)    Apartment    House    Association 
favoring  adequate  national   defense   and   a   permanent   air 
frontier  defense  base  of  ade<iuate  size  at  Chapman  Field 
Army  Air  Corps  base  near  Miami.  Pla..  which  was  referred 
to  the  Committee  on  Military  Affairs. 

He  also  laid  before  the  Senate  a  resohitlon  adopted  at 
Portland.  Oreg..  by  the  annual  reunion  of  veterans  of  the 
Second  Oregon  Volunteer  Infantry  of  the  War  with  Spain 
and  Philippine  Insurrection,  favoring  the  conscription  of 
wealth,  property,  and  labor  in  time  of  war,  which  was  re- 
ferred to  the  Committee  on  Military  Affairs. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  Galveston  (Tex.)  Chapter.  Reserve  Officers'  Association 
favoring  the  retention  of  the  present  ratio  In  naval  strength 
between  the  United  SUtes.  Great  Britain,  and  Japan  and 
the  Impregnable  fortification  of  American  Pacific  posses- 
sions, particularly  the  Aleutian  chain  of  Islands,  which  was 
referred  to  the  Canmlttee  on  Naval  Affairs. 

He  also  laid  before  the  Senate  a  petition  of  sundry  citi- 
zens of  WiUiams  Bay.  Wis.,  praying  for  the  retention  as 
postmaster  at  that  place  of  Oscar  M.  Waterbury  which  was 
referred  to  the  Committee  on  Post  Offices  and  Post  Roads 
He  also  laid  before  the  Senate  a  telegram  from  Hilda 
Phel^  Hammond.  New  Orleans.  La.,  for  and  on  behalf  of 
the  Women's  Committee  of  Louisiana.  reUUve  to  alleged 
denial  of  the  opportiuilty  to  be  heard  and  submit  evidence 


I  in  support  of  their  charges  concerning  the  election  of  Hon. 
John  H.  Ovxrton  a.s  Senator  from  Louisiana,  which  was 
referred  to  the  Committee  on  Privileges  and  Elections. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Daytona   Beach    (Pla.)    Chamber   of   Commerce,   expressing 

i  faith  in  the  President  of  the  United  States  and  his  admin- 
istration, which  was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  resolution  adopted  at  a 
mass  meeting  of  Filipinos  at  Aala  Park.  Honolulu.  T.  H., 
favoring  the  absolute  and  complete  Independence  In  1935 
of  the  Philippine  Islands  and  a  reciprocity  agreement  to 
insure  the  economic  structure  of  the  i.slands,  which  was  re- 
ferred to  the  Committee  on  Territories  and  Insular  Affairs. 

I  He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Alaska  Territorial  Chamber  of  Commerce,  of  Juneau.  Alaska, 
favoring  national  defense  and  Air  Mail  Service  for  Alaska, 
which  was  referred  to  the  Committee  on  Territories  an4 
Insular  Affairs. 

EXPENSXS   or  SPECIAL    COMMITTEX  ON  INVESTIGATION  OF 
MUNITIONS  INDUSTRY 

Mr.  NYE.  Prom  the  committee  named  to  investigate  the 
munitions  indu.stry.  I  report  a  resolution  for  reference  to 
the  Committee  to  Audit  and  Control  the  Contingent  Ex- 
penses of  the  Senate. 

The  resolution  S.  Res.  8»  reported  by  Mr.  Nye  from  the 
Special  Committee  on  Investigation  of  Munitions  Industry 
wa.s  referred  to  the  Committee  to  Audit  and  Control  the 
Contingent  Expenses  of  the  Senate,  as  follows: 

Re-iolvrd.  That  the  «p«claJ  committee  appoint«'d  by  the  Vice 
President,  under  authority  of  8«nat*  l.wiolutlon  2u6.  agreed  to  on 
April  12,  1834.  to  Investigate  tha  munltlona  industry  hereby  la 
authorized  to  expend  from  the  contingent  fund  of  the  Senate 
•  KXl.OOO  in  addition  to  the  amount  heretofore  authorized  to  be 
expended  for  the  purpoeea  aet   forth   In  said  reaolutlon. 


BILLS    AND    JOINT    RESOLUTIONS    INTRODUCED 

Bills  and  Joint  re.solutions  were  introduced,  read  the  first 
tim.e,  and.  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  CLARK: 

A  bill  'S.  1"  to  provide  for  the  establLshmpnt  and  mainte- 
nance of  a  procedure  for  cost  accounting  and  cost  reporting 
for  Federal  agencies;  to  the  Committee  on  Commerce 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  'S.  2>  to  provide  for  the  Immediate  payment  to 
veterans  of  the  face  value  of  their  adjusted-service  certifi- 
cates and  for  controlled  pxpan.sion  of  the  currency;  to  the 
Committee  on  Finance. 

By  Mr.  COPELAND,  Mr.  VANDENBERG,  and  Mr 
MURPHY: 

A  bill  <S.  3>   to  regulate  commerce  in  firearms;  and 
I      A  bill  'S.  4)   to  prevent  the  promotion  of  frauds  through 
IntersUte  communication;  to  the  Committee  on  Commerce 
!       By  Mr.  COPELAND: 

A  bill  <S  5»  to  prevent  the  manufacture,  shipment  and 
sale  of  adulterated  or  mlsbranded  food,  drink,  drugs'  and 
cosmetics,  and  to  regulate  traffic  therein;  to  prevent  the  false 
advertisement  of  food,  drink,  drugs,  and  cosmetics-  and  for 
other  purposes;  and 

A  bill  .S.  6)  to  prohibit  the  transportation  in  Interstate 
or  foreign  commerce  and  carriage  through  the  malls  of  cer- 
tain gambling  devices,  and  for  other  purposes;  to  the  Com- 
mittee on  Commerce. 

A  bill  <S.  7)  to  increa.se  the  authorized  bond  Issue  of  the 
Home  Owners'  Loan  Corporation,  and  for  other  purposes  to 
the  Committee  on  Banking  and  Currency. 

A  bill  "S.  8)  to  permit  the  appointment  of  special  agents 
of  the  Division  of  Investigation  as  State  officers; 

A  bill  <S.  9)  to  amend  the  act  entitled  "An  act  to  extend 
the  provisions  of  the  National  Motor  Vehicle  Theft  Act  to 
other  stolen  property  ".  approved  May  22.  1934  (U  S  C  title 
18.  sees.  413-419);  •     •     •• 

A  bill  'S.  10)  to  amend  the  penal  laws  of  the  United 
States;  and 

A  bill  iS.  m  to  repeal  section  389  of  the  United  SUtes 
Code,  being  section  239  of  the  United  SUtes  Criminal  Code- 
to  the  Committee  on  the  Judiciary. 
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By    lifr.    COPBLAMD.    Mr.    YAMDKHBBBO,    and    Mr. 

MURPHY: 

A  bill  (8.  12)  to  amend  tbe  Paeken  and  Stockyards  Act; 
to  the  Committee  on  Asiicalfeiir*  and  Fonatxy. 

A  bill  (S.  13)  to  abollah  tbe  right  of  appeal  in  certain 
habeas  corpus  proceedings; 

A  bill  (8.  14)  authorisliw  tbe  introduction  in  erldence  in 
criminal  cases  of  testimony  taken  at  a  preUminary  hearinc, 
and  for  other  purposes; 

A  blU  (8. 15)  to  amend  the  aet  entitled  "An  act  making  it 
unlawful  for  any  person  to  flee  from  one  State  to  amther 
for  the  purpose  of  aToldInc  prooecutian  or  the  giving  of 
testimony  in  certain  cases  ",  approved  May  It.  1934; 

A  bill  (8.  16)  to  eatebhdti  a  oonfkiimitial  relationahip 
between  guidance  workers  and  pupils; 

A  bill  (S.  17)  making  It  a  felony  to  wiUfully  faU  to 
appear  after  having  been  admitted  to  ball; 

A  bill  (8.  18)  to  amend  aectton  1011  of  the  Revised 
SUtutes; 

A  bill  (S.  19)  to  amend  asetlon  1016  of  the  Revised 
SUtutes; 

A  blU  (8.  20)  to  amend  an  aet  entitled  "An  act  to  make 
persons  charged  with  crimes  and  offenses  competent  wit- 
nesses In  United  SUtes  and  Territorial  courts",  approved 
March  16.  1878;  and 

A  bill  (S.  21)  to  regulate  the  defense  of  alibi  in  criminal 
cases :  to  the  Committee  on  the  Judiciary. 

A  bill  (S.  22)  to  provide  for  the  depmlation  of  aliens 
convicted  of  certain  crimes;  to  the  Committee  on  Immigra- 
tion. 

By  Mr.  BULOW: 

A  bill  (S.  23)  to  provide  for  the  «iii»»»^ff>t^  payment  to 
veterans  of  the  face  vahie  ot  their  adjusted-service  certifi- 
cates; to  the  Committee  on  Finance.  j 

(Senate  bill  24  was  Introduced  by  Mr.  Costigaii  and  Mr.  | 
Wagneh  and  appears  under  a  separate  heading.) 

By  Mr.  C06TIOAN: 

A  bUl  (8.  25)  to  provide  for  loans  to  fanners  for  crop 
production  and  harvesting  during  the  year  1935.  and  for 
other  purposes:  to  the  Committee  on  Agrtcultin-e  and 
Forestry. 

A  bill  (S.  26)  to  increase  the  authorized  bond  issue  of  the 
Home  Owners'  Loan  Corpcxmtion.  and  lor  other  purposes:  to 
the  Committee  on  Banking  and  Currency. 

By  Mr.  BROWN: 

A  bill  (S.  27)  to  limit  the  car  length  of  trains  which  may 
be  operated  upon  railroads  by  common  carriers  engaged  in 
IntersUte  and  foreign  commerce;  to  the  Committee  on 
IntersUte  Commerce. 

By  Mr.  NEELY: 

A  bill  (8.  28)  for  the  reUef  of  R.  B.  MiUer;  to  the  Com- 
mittee on  Claims. 

A  bill  (8.  29)  granting  a  pension  to  Jane  BoUiiwer;  to  the 
Committee  on  Pensions. 

By  Mr.  BARBOUR: 

A  bill  (S.  30)  to  amend  an  act  enUUed  "An  act  to  au- 
thorize the  United  States  Shipping  Board  to  sell  certain 
property  of  the  United  States  situated  in  tbe  city  of  Ho- 
boken,  N.  J.",  approved  April  19.  1930;  to  the  Committee  on 
Commerce. 

By  Mr.  COPELAND: 

A  bill  (8.  31)  to  provide  for  the  tnsuanrt  of  a  license  to 
practice  the  healing  art  in  the  District  of  Cohmibia  to 
Dr.  Chester  C.  aroff;  to  the  Committee  on  the  District  of 
Colimibia. 

A  bill  (S.  92)  to  establish  a  nattonal  milttanr  park  to  com- 
memorate the  campaign  and  Battles  of  Saratoga,  in  the 
State  of  New  York;  to  the  Committee  cyi  POtattc  lands  and 
Surveys. 

A  bill  (a  8S)  to  eneourafls  tni*!  to  and  wtthto  the  United 
SUtes  by  citizens  at  foreign  countries,  and  for  other  pur- 
poses; and 

A  bill  (S.  34)  to  amend  aeetion  2  of  tbe  aet  of  Pthmary  13, 
1893;  to  the  Committee  on  OoauBenee. 
A  bill  CS.  Sfi)  for  the  reUcf  9t  tkm  amtita  MsroantUe  Co.. 

Inc.;  I 


A  bOl  (6.  36)  anthoriring  the  Comptrcdler  Oeneral  of  the 
United  SUtes  to  settle  and  adjust  the  claims  of  subeon- 
tractors  and  raateriatanen  for  material  and  labor  famished 
In  the  construction  of  a  post-ofBce  building  at  Hempetead. 

N.  Y.; 

A  bill  (S.  37)  authoristaig  the  CtuBptraOer  Oeneral  of  the 
United  States  to  settle  and  adjust  the  datans  of  subcon- 
tractors and  materialmen  for  material  and  labor  fuml^ied 
In  the  construction  of  a  post-ofBce  and  courthoow  b«ildtng 
at  Rutland,  Vt.; 

A  bin  (S.  38)  for  the  reUef  of  Winifred  Mtegher; 

A  biU  (&  39)  for  the  relief  of  the  estate  of  William 
Bardel; 

A  bill  (S.  40)  for  the  relief  of  the  Teleeoopo  Folding  Fvce- 
nlture  Co.,  Inc.; 

A  bill  (a  41)  for  the  relief  of  tlie  Oermanla  ratfffing 
Co.,  Inc.; 

A  bUl  (S.  42)  for  the  relief  of  Emmett  C.  Nozon;  and 

A  bill  (8.  43)  for  the  relief  of  LucOe  A.  Abbey;  to  the 
Committee  on  Claims. 

A  bin  (S.  44)  granting  a  pension  to  EUa  Rodde; 

A  blU  (S.  45)  granting  a  pension  to  Oeorge  8.  Ward; 

A  bin  (S.  46)  granting  an  increase  of  pension  to  Hriea  K. 
Snowd«i; 

A  bin  (8.  47)  granting  a  penai(m  to  Joseph  F.  Sour^;  and 

A  bill  (8.  48)  granting  a  pension  to  Carl  M.  Toepper;  to 
the  Committee  on  Pensians. 

A  bin  (8.  49)  for  the  relief  of  Harriet  DeLarm; 

A  bUl  (8.  50)  for  the  reUef  of  William  D.  Orush;  and 

A  bill  (8.  51)  for  the  relief  of  Prank  Kroegel,  alias  FraiKis 
Kroegel;  to  the  Committee  on  Military  Affatas. 

A  bill  (8.  52)  for  the  relief  of  Albrecht  Nest,  apothecary 
of  the  Navy;  and 

I     A  blU  (8.  53)  for  the  relief  of  Victor  Oscar  Ookey;  to  the 
Committee  on  Naval  Affairs. 

By  Mr.  CAREY: 

A  bill  (8.  54)  to  amend  section  25  of  the  Emeigencf 
Farm  Mortgage  Act  of  1933.  as  amended;  ^y^ 

A  bill  (a  55)  authorizing  loans  by  Federal  land  banks  to 
incorporated  associations  and  corporatLons  in  certain  cases, 
and  for  other  purposes;  to  the  C(»nmittee  on  Bankings  and 
Currency. 

A  blU  (8.  56)  for  the  relief  of  Patrick  J.  Mulcahcy  iwitb. 
accompanying  papers);  to  the  Committee  on  MlUtary 
Affairs. 

By  Mr.  DUFFY: 

A  bin  (8.  57)  authorising  an  increase  In  the  amount  of 
bonds  of  the  Home  Owners'  Loan  Corporation,  and  for  other 
purposes;  to  the  Committee  on  wanUng  and  Currency. 

A  biU  (S.  58)  for  the  relief  of  James  QlOesple;  to  the 
Committee  on  Claims. 

By  Mr.  NEELT: 

A  biU  (S.  59)  to  promote  the  safety  of  emidoyees  and 
travelers  upon  railroads  by  compelling  common  carrten  by 
railroad  engaged  in  IntersUte  and  foreign  <*<-iwiiiMw^ft  to  »""« 
Ipcomotives,  trains,  and  other  self-propelled  *««g<TM^  or  ma- 
chines with  competent  employees,  to  provide  the  least  lum- 
ber of  men  that  may  be  employed  on  locomottvea.  trains, 
and  other  self-propcJled  engines  car  i«*«^fttiw,  to  prp9%<h 
qualifications  for  certain  emplosrees,  and  pronlding  a  peottlty 
for  the  violatimi  tkiereof ;  to  the  Committee  on  Interstate 
Commerce. 

A  bill  (8.  60)  requiring  national  banks  to  obtain  fTMlT»*nlty 
bonds  from  State-qualified  bonding  companies;  to  tlM  Oom- 
mittee  on  the  Judiciary. 

A  bin  (a  61)  for  the  relief  <a  John  B.  Canter;  and 

A  bin  <a  62)  for  the  xettef  of  Jsmes  Evans  Mooioe;  to 
the  Conunlttee  on.  Claims. 

A  bin  (&  63)  granting  a  pemton  to  Vted  HodgklM; 

A  Un  (a  64)  granting  a  penskm  to  Anna  Marie  Ilaatt; 

A  un  (a  66)  granting  an  increase  of  p*»«fhm  to 
Welker; 

A  bin  (a  66)  granting  a  pension  to  Joseph  WItfonff: 

A  Mn  (a  67)   granting  an  increase  of 
Musgrave; 
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bill  'S.  68)   grranting  a  pension  to  William  Nire  Metz; 


A  bill  S.  69)  granting  a  pension  to  Sarah  A.  Martin;  to 
the  Committee  on  Pensions. 

By  Mr.  WHEELER: 

A  bill  <S.  70)  for  the  relief  of  agriculture,  the  producers 
of  livestock,  and  the  producers  of  raw  materials  generally, 
and  for  other  purposes;  to  the  Committee  on  Agriculture 
and  Forestry. 

By  Mr.  NEELY: 

A  bin  (S.  71)  granting  a  pension  to  Columbus  R.  Pulks; 

A  bill  'S.  72)  granting  an  increase  of  pension  to  Anthony 
R.  Backus; 

A  bill  'S.  73)  granting  a  pension  to  Ella  A.  Barker; 
S.  74)  granting  a  pension  to  Earl  E.  Bayles: 
'S.  75)   granting  a  pension  to  James  C.  Blackwell; 


A  bill 
A  bill 
and 
A  bill 


( 


'8.  76)  granting  a  pension  to  Clarence  R.  Boyles;  to 
the  Committee  on  Pensions. 
By  Mr.  McGELL: 

A  bill  <S.  77)  to  protect  labor  In  Its  old  age;  to  the  Com- 
mittee on  Pensions. 

A  bill  (S.  78)  relating  to  the  qualif\cationa  of  directors 
and  other  ofBcials  of  the  Federal  land  banks  and  other  agri- 
cultural credit  agencies;  to  the  Committee  on  Banking  and 
Currency. 

A  bDl  <S.  79)  for  the  reinstatement  of  Harding  Palmer  in 
the  United  State*  Army;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  OEORQE: 

A  bill  (8.  80)  authorizing  an  appropriation  for  the  eradi- 
cation and  control  of  the  screw  worm;  and 

A  bill  (S.  81)  to  provide  for  the  collection  and  publication 
of  statistics  of  peanuts  by  the  Department  of  Agriculture; 
to  the  Committee  on  Agriculture  and  Forestry. 

A  bill  'S.  82)  to  authorize  the  disposal  of  surplus  personal 
property,  including  buildings,  of  the  emergency  conservation 
work;  to  the  Committee  on  Public  Lands  and  Surveys. 

A  bill  <S.  83)  to  provide  for  the  establishment  of  a  Coast 
Guard  station  on  the  coast  of  G^eorgia.  at  or  near  Sea  Island 
Beach;  to  the  Committee  on  Commerce. 

A  bill  (8.  84)  to  amend  section  61  of  the  act  entitled  "An 
act  to  establish  a  uniform  system  of  bankruptcy  throughout 
the  United  States",  approved  July  1.  1898.  relating  to  de- 
positories for  money  of  bankrupt  estates;  to  the  Committee 
on  the  Judiciary. 
A  bill  <S  85)  for  the  relief  of  Homer  H.  Adams;  and 
A  bill  (S.  88)  for  the  relief  of  the  Collier  Manufacturing 
Co..  of  Bamesrllte.  0«.;  to  the  Committee  on  Claims 
By  Mr.  BLACK: 

A  bill  (S.  87)  to  prevent  the  shipment  in  Interstate  com- 
merce of  certain  articles  and  commodities,  in  connection 
with  which  persons  are  employed  more  than  5  days  per  week 
or  6  hours  per  day.  and  prescribing  certain  conditions  with 
respect  to  purchases  and  loans  by  the  United  SUtes.  and 
codes,  agreements,  and  licenses  under  the  National  Indus- 
trial Recovery  Act;  to  the  Committee  on  the  Judiciary 
By  Mr.  WAGNER:  I 

A  bill  (S.  88)   to  amend  the  Home  Owners'  Loan  Act  of 
1933:  to  the  CcMnmlttee  on  Wfinking  and  Currency 
By  Mr.  AOAMS: 

A  bill  (S.  89)  to  increase  the  authorized  bond  Issue  of  the 
Home   Owners'   Loan    Corporation;    to    the   Committee    on 
Banking  and  Currency. 
By  Bir.  TRAMMELL: 

A  bill  (S.  90)  to  provide  for  increasing  the  cajrftal  and 
bonds  of  the  Home  Owners'  Loan  Corporation  for  the  pur- 
poae  of  making  cash  advances  to  home  owners,  and  for  other 
purposes;  and 

A  bill  (8.  91)  authorizing  the  Reconstruction  Finance 
Corporation  to  make  loans  to  municipalities  and  poliUcal 
BUbdivlalons  of  SUtes  to  aid  m  refinancing  their  outstanding 
indebtedness;  to  the  Committee  on  Banking  and  Currency 

A  bill  (3.  93)  to  prohibit  the  making  of  photographs 
akatches.  or  maps  of  vital  military  and  naval  defensive  In- 
stallations and  equipment,  and  for  other  purposes  • 


j       A  bill  <S.  93)  to  authorize  certain  oflBcers  of  the  Navy  arid 
[  Marine  Corps  to  administer  oaths; 

A  bill  (S.  94)  to  authorize  the  Secretary  of  the  Navy  to 
proceed  with  certain  public  works  at  the  naval  air  station, 
Pensacola,  Fla.;  and 

A  bill  iS.  95'  to  provide  for  the  carrying  at  reduced  rates 
of  officers  and  enlisted  men  of  the  military  and  naval  forces 
while  on  leave  of  absence  or  furlough  at  their  own  expense; 
to  the  Committee  on  Naval  Affairs. 

A  biU  IS.  96)  to  provide  for  loans  to  fanners  for  crop  pro- 
duction and  harvesting  until  January  30.  1936.  and  for  other 
purposes:  to  the  Committee  on  Agriculture  and  Forestry. 

A  bill  'S.  97)  to  provide  for  a  customs  examination  build- 
ing at  Tampa,  Fla.;  to  the  Committee  on  PubUc  Buildings 
and  Grounds. 

By  Mr.  SHIPSTEAD: 

A  bill  iS.  98)  to  improve  the  navigability  and  to  provide 
for  the  flood  control  of  the  upper  Mississippi  River,  to  pro- 
vide for  reforestation  and  the  use  of  marginal  lands  in  and 
for  the  agricultural  and  industrial  development  of  the  up- 
per Mississippi  River  Ba.sin,  to  provide  for  the  restoration 
and  preservation  of  the  water  level  and  for  the  development 
of  electrical  power  in  the  upper  Mlssl.ssippl  Basin,  and  for 
other  purposes;  to  the  Committee  on  Agriculture  and 
Forestry. 

By  Mr.  CAPPER: 

A  bill  (S.  99)  for  the  relief  of  William  Schick;  to  the  Com- 
mittee on  Claims. 

A  bill  ts.  100 1  granting  a  pension  to  Belle  McGary  (with 
accompanying  papers »  ; 

A  bill  <S.  101  >  granting  a  pension  to  Lucy  W.  Farwell 
fwith  accompanying  papers) ; 

A  bill  (S.  102)  granting  a  pension  to  Lottie  Flint  (with 
accompanying  papers »  ; 

A  bill  <a.  103)   granting  a  pension  to  Sarah  Hagar  Lewis; 

A  bill  (S.  104)  granting  a  pension  to  Mary  A.  Beck; 

A  bill  (S.  1051   granting  a  pension  to  Mary  E.  Bordwell; 

A  bill  <S.  106)  granting  an  increase  of  pension  to  Lena 
Bradshaw; 

A  bill  'S.  107)  granting  a  pension  to  Earl  Cline; 

A  bill  iS.  108  >  granting  an  increase  of  pension  to  Mattie  F. 
Colebaugh; 

A  bill  <S.  109)  granting  an  increase  of  pension  to  Eliza- 
beth B.  Craig: 

A  bill  iS  110)  granting  an  lncrea.se  of  pen.sion  to  John  C. 
Denbo; 

A  bill  (3.  Ill)  granting  a  pension  to  Hulda  Dodds; 
A  bill  (S.  112»  granting  a  pen.slon  to  Eliza  Ellis; 
A   bill    IS.    113'    Kranting   a   pen.sion   to   William   Edward 
Pugatt: 

granting  a  pension  to  George  G.  Grlbben- 
granting  a  pension  to  Everett  Goodwin; 
A  bill  'S.  116)  granting  an  increase  of  pension  to  Sarah  J. 
Henderson : 

117)  granting  a  pen.sion  to  Allison  J.  Little; 

granting  an  increase  of  pension  to  Minnie 


A 

A 


bill  IS.  114) 
bill  IS.  115» 


120' 


A  bill  IS 

A  bill  (S.  118) 
Mahler: 

A  bill  (S 
McNeil: 

A  bill  (S 
McNelly: 

A  bill  IS.  121) 
J.  Morgan: 

A  biU  iS 
Morrison; 

A  bill  (S.  123) 
Parker: 

A  bill  (S 
Phillippi; 

A  biU  (S. 
Pitts; 

A  bill  IS 
A  bill  (S 


119)  granting  an  increa.se  of  pension  to  Mary  A. 

granting  an  Increase  of  pension  to  Jane  A. 

granting  an  increase  of  pension  to  Martha 
122)  granting  an  increase  of  pension  to  Hannah 

granting  an  Increase  of  pension  to  Mary  L. 

124)  granting  an  increase  of  pension  to  Mary  A. 

125)  granting  an  increase  of  pension  to  Sarah  J. 


126)  granting  a  pension  to  Charles  O.  Puckett; 

127)  granting  a  pension  to  Nancy  Jane  Ruflln- 

A  bill  (8.  128)  granting  a  pension  to  Hannah  A.  Smith- 

A  bill  (S.  129)  granting  rn  Increase  of  pension  to  Alice  M 
Strine; 
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A  bill  (S.  130)  ffrmntins  an  Inerean  of  paoaloQ  to  Blen 
M.  Thomas; 

A  biU  (8.  131)  granting  an  Incrcaae  of  penaion  to  Nancy 
J.  Walker; 
A  bill  (S.  132)  granting  a  penaion  to  Frank  L.  Wilkinson; 
A  bill  (S.  133)  grantinc  an  Increase  of  penskxi  to  TerrcBsa 

Willoughby; 

A  bill  (S.  134)  granting  an  IncreaM  (A  pension  to  Drusilla 
Wright; 

A  bill  (S.  135)  granting  a  penaion  to  Alma  Blanche  Ship- 
man; 

A  bill  (S.  136)   granting  a  penaion  to  Clarence  Edward 

Shlpman; 

A  bill  (S.  197)  granting  a  peuion  to  Lydia  C.  Wark; 
A  bill  (S.  138)  gmnting  an  increase  of  pension  to  Mary  B. 
Cramer ; 

A  bill  (S.  139)  granting  an  increase  of  pension  to  EUza  A. 

Perry; 

A  bill  (S.  140)  granting  a  pension  to  Claude  A.  Pomeroy; 
and 

A  bill  (S.  141)  granting  a  pension  to  lilnnle  O.  Draper; 
to  the  Committee  on  Pensions. 

By  Mr.  DAVIS: 

A  bill  (S.  142)  to  permit  radium  to  be  accepted  In  pay- 
ment of  war  debts  due  from  Belgium,  and  to  provide  for 
the  distribution  of  such  radium;  to  the  Committee  on 
Finance. 

By  Mr.  MALONEY: 

A  bill  (S.  143)  for  the  reUef  of  Joseph  H.  Sheridan;  to  the 
Committee  on  Claims. 

A  bill  (S.  144)  for  the  relief  of  Austin  L.  IVmey;  to  the 
Committee  on  Naval  Affairs. 

A  bill  (8.  146)  granting  a  pension  to  Ida  D.  Fletcher;  to 
the  Committee  on  Pensions. 

By  Mr.  WHEELER: 

A  bill  (S.  146)  to  amend  the  iQtersUte  Commerce  Act  to 
prohibit  carriers  from  collecting  a  surcharge  for  the  trans- 
portation of  any  person  in  parlor  or  ilonrim  cars;  to  the 
Committee  on  Interstate  Commerca. 

By  Mr.  WAQNER: 

A  bill  (S.  147)  to  alter  the  amount  apportianed  to  certain 
States  for  public  employment  offices  alBtaited  with  the 
United  States  Employment  Servica  dvlth  an  aooompanying 
paper) ;  to  the  Committee  on  BdncatVm  and  Lalmr 

By  Mr.  HARRISON: 

A  bill  (S.  148)  for  the  relief  of  the  asUte  of  Donnie  WWght; 
to  the  Committee  on  Claims. 

A  bill  (S.  149)  for  the  relief  of  Charlss  B.  Arrington;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  BARBOUR: 

A  bill  (S.  150)  for  the  relief  <H  Oaaito  If.  Lyne; 

A  bill  (6.  151)  for  the  relief  of  Frederick  Conger  Johnson; 

A  bill  (S.  162)  granting  compensation  to  the  estate  of 
Thomas  Peraglia,  deceased; 

A  bill  (8.  153)  granting  compensation  to  Oeorge  8.  Gbn- 

way.  Jr.; 

A  bill  (8.  154)  granting  oompensatton  tp  Walter  F.  Nor- 
throp; 

A  bill  (8.  155)  for  the  relief  of  JOftn  Bervy  Ttekett;  and 

A  bill  (8.  166)  conferring  jortettctlon  upon  the  Court  of 

Claims  to  hear,  determine,  and  render  Judgment  upon  the 

claim  of  the  city  of  Perth  Amboy.  N.  J.;  to  the  Committee 

on  Claims. 

A  bill  (S.  157)  for  the  relief  of  Albert  Andsraon;  to  the 
Committee  on  Military  Affairs. 

A  bill  (8.  158)  authorising  the  President  to  present  a 
medal  in  the  name  of  Congress  to  John  F.  Joisen;  and 

A  bill  (S.  150)  to  amend  the  provialfln  In  the  act  approved 
March  3,  1931,  governing  the  onmpmatlon  of  oommlssloned 
service  of  Naval  Academy  graduates  ^vho  have  been  retired 
for  age  or  service  IneliglbiUty  Urn  pfOttoCkm;  to  the  Com- 
mittee on  Naval  Affairs. 

A  bill  (8.  160)  granting  a  pentton  to  Marj  MerxiU  Scott; 
and 

A  bill  (S.  161)  granting  a  pension  to  Ada  B.  Mafcw;  to 
the  Committee  on  Pensiona. 


By  Mr.  GORE: 

A  bill  (S.  162)  to  provide  for  the  method  of  hjmibiiiwiwiU 
of  vessels  using  the  Panama  Canal;  to  the  Committee  on 
Interoceanic  Canals.  ^ 

By  Mr.  DICKINSON:  ** 

A  bm  (8.  163)  for  the  rell^  of  John  C.  Harker; 

A  bOl  (8.  164)  for  the  relief  of  Donald  L.  Bruner; 

A  bill  (8.  165)  for  the  relief  cl  Robert  Md^ariand; 

A  biU  (S.  166)  for  the  relief  of  Jack  Doyle;  and 

A  bill  (S.  167)  to  amend  the  retlremart  laws  affecting 
certain  grades  of  Army  officers;  to  the  Committee  on  Mili- 
tary Affairs. 

A  bill  (S.  168)  to  extend  the  benefits  of  the  Etaiployees' 
Compensation  Act  of  September  7,  1916,  to  JamM  R.  KieOy; 

A  bill  (S.  169)  for  the  relief  of  John  F.  Korfoel; 

A  bill  (8.  170)  for  the  relief  of  Alva  A.  Murphy;  and 

A  bill  (S.  171)  for  the  relief  of  Aileen  Random  Weber;  to 
the  Committee  on  Claims. 

A  Ijill  (8.  172)  granting  a  pensicm  to  Helen  R.  Benson; 

A  bill  (8.  173)  granting  an  Increase  of  penelon  to  X^rdla 
J.  Barton; 

A  bill  (8.  174)  granting  a  pension  to  Crfla  K.  Crow; 
A  bUl  (8.  175)  granting  a  pension  to  Charles  T.  Ghriggs; 
A  bill  (S.  176)  granting  a  pension  to  Margaret  Ledger- 
wood; 

A  bill  (S.  177)  granting  a  pension  to  Ann^  Ross; 
A  bill   (8.  178)    granting  a  pension  to  Anna  M.  Shu- 
maker; 

A  bm  (8.  179)  granting  a  pension  to  Elizabeth  Spafford; 
A  bill  (S.  180)  granting  a  pension  to  Emily  D.  Spencer; 
A  hUl  (S.  181)  granting  a  pension  to  Jemima  E.  TEow- 
brldge; 

A  bm  (S.  182)  granting  a  pension  to  Mary  S.  Tuflree; 
A  t^  (S.  183)  granting  a  pension  to  Bridgrt  Wagner; 
A  bm  (8.  184)  granting  a  pension  to  Pearl  F.  Warren; 
A  bm  (8.  185)  granting  an  Increase  of  pension  to  Uszie 
Wilford; 

A  bm  (8.  186)  granting  a  pension  to  Mary  Jane  WiUey; 

A  bill  (8.  187)  granting  a  pension  to  Belle  Harmon;  and 

A  bm  (S.  188)  granting  a  pension  to  EhMura  Shirk;  to 
the  Committee  on  Pensions. 

By  Mr.  KETES: 

A  bm  (8.  189)  for  the  relief  of  William  Craig,  chief  w 
clerk,  retired;  to  the  Committee  on  Naval  Aibilrs; 

A  bm  (S.  190)  to  provide  for  the  extension  and  comidftkm 
of  the  United  States  Oapitol;  to  the  Comaitttee  on  Public 
Buildings  and  Grounds. 

By  Mr.  lONERGAN: 

A  bm  (8.  101)  granting  a  pension  to  Loute  ZeBer; 

A  bill  (S.  182)  granting  an  increase  of  pentfon  to'  George 
F.  Smith;  and 

A  Mil  (8.  193)  granting  a  pension  to  Ftank  C.  Comstock; 
to  the  Committee  on  Pensions. 

A  bm  (a  194)  for  the  relief  of  Patrick  Francis  Shea; 

A  bm  (S.  195)  for  the  relief  of  John  H.  Hannigan: 

A  bm  (8.  196)  fOr  the  relief  of  James  8.  Cuff;  and 

A  bm  (8.  197)  for  the  relief  of  Cedrie  W.  Root;  to  the 
Committee  an  Naval  Affairs. 

A  bm  (8.  198)  providing  for  the  ratiflcatton  of  coostlte- 
tional  amendments  by  popular  elections;  and 

A  bill  (8.  190)  proposing  an  amendment  (e  the  Constitu- 
tion of  the  united  mates  rehitive  to  taxation  of  bMxne 
derived  from  securities;  to  ftm  Committee  on  titie  JtMHdary. 

A  bm  (8.  200)  to  permit  the  importotion  of  goods  made  by 
indentured  labor  oodar  to  the  exteirt  neccMary  to  supply 
American  demands  which  cannot  be  met  tair  Amtriean  pro- 
duction, and  for  other  purposes;  and 

A  bm  (8.  aoi)  maldxv  income  fran  United  States  seeori- 
ties  subject  to  the  income-tax  laws  of  the  Uhfted  States;  to 
the  Committee  on  Flnanee. 

A  bm  (8.  202)  authorising  improvement  of  the  Oonneeti- 
ont  River  between  Saybrook  and  Hartf  ord,  Oonn.«  for  navi- 
gation purposes; 

A  biD  <8.  aoi>  to  provide  for  a  preHmiuary  iTWiiHtiiatiim 
of  the  Connecticut  River,  with  a  view  to  the  control  of  its 
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floods  and  prevention  of  erosion  of  its  banks  In  the  State  of 
Connecticut ,  and  for  other  purposes;  and 

A  bill  iS.  204)  to  provide  for  the  construction  of  four 
vessels  for  the  Coast  Guard  designed  for  Ice- breaking  and 
assistance  work;  to  the  Committee  on  Commerce. 

A  bill  (8.  206)   for  the  rehef  of  Helen  M.  Crowley; 

A  bill  (S.  206)  for  the  relief  of  Francis  M.  Johnston; 

A  bill  (S.  207)  for  the  relief  of  Joseph  H.  Sheridan; 

A  b:ll  1 8.  208)  for  the  relief  of  the  Consolidated  Ashcroft 
Hancock  Co.,  Inc..  Bridgeport.  Conn.; 

A  bill  (S.  209)  for  the  relief  of  Carmine  Sforza;  and 

A  bill  <S.  210)  for  the  relief  of  Ella  B.  Kimball,  daughter 
and  only  heir  of  Jeremiah  Slmonson;  to  the  Committee  on 
Claims. 

A  bill  <8.  211)  for  the  relief  of  John  J.  Moran;  to  the 
Committee  on  Post  Offices  and  Post  Roads. 

By  Mr.  FRAZIER: 

A  bUl  (S.  212)  to  liquidate  and  refinance  agricultural  In- 
debtedness at  a  reduced  rate  of  interest  by  establishing  an 
efficient  credit  ssrstem.  through  the  use  of  the  Farm  Credit 
Administration,  the  Federal  Reserve  banking  system,  and 
creating  a  Board  of  Agriculture  to  supervise  the  same,  to 
the  Committee  on  Agriculture  and  Forestry. 

By  Mr.  LOGAN: 

A  bill  (S.  213)  to  amend  section  113  of  the  Criminal  Code 
of  March  4.  1909.  35  Stat.  1109  (U.  S.  C.  title  18.  sec.  203). 
and  for  other  purposes; 

A  bill  (S.  214)  to  create  the  Federal  Unemplosrment  In- 
surance Corix)ratlon.  prescribe  its  powers  and  duties,  to 
establish  a  system  of  unemployment  Insurance,  and  for 
other  purposes;  and 

A  bill  (S.  215)  to  establish  uniform  requirements  affecting 
Government  contracts,  smd  for  other  purposes;  to  the  Com- 
mittee on  the  Judlclaiy. 

A  bill  (S.  218)  granting  a  pension  to  John  S.  Marcum; 

A  bill  (8.  217)  granting  a  pension  to  Alzurah  Long; 

A  bill  (8.  218)  granting  a  pension  to  Green  Isaacs; 

A  bill  IS.  219)  granting  a  pension  to  Winnie  Hood; 

A  bUI  (8.  220)  granting  a  pension  to  Maude  Klnser  Alex- 
ander: 

A  bill  (8.  221)  granting  an  increase  of  pension  to  Charles 
Steffey; 

A  bill  (8.  222)  granting  an  increase  of  pension  to  Mary  E. 
Fowler; 

A  bill  IS.  223)  granting  an  Increase  of  pension  to  William 
O.  Patton: 

A  bill  (8.  224)  granting  a  pension  to  John  M.  Round- 
tree; 

A  bill  tS.  225)  granting  a  pension  to  Price  V.  Hendricks: 

A  bill  (8.  226)  granting  a  pension  to  Mary  Burton; 

A  bill  (3.  327)  granting  a  pension  to  Roscoe  Johnson; 

A  bill  (8.  228)  granting  a  pension  to  Sqxiire  O.  Baker;  and 

A  bill  (8.  229)  granting  a  pension  to  William  Russell;  to 
the  Committee  on  Pensions. 

A  bill  (8.  230)  to  amend  the  Tennessee  Valley  Authority 
Act  of  1933  by  Including  the  Cumberland  River  and  its 
basin  within  the  provisions  of  the  act.  and  for  other  pur- 
poses; to  the  Committee  on  Commerce. 

A  bill  IS.  231)  authorLiing  national  banks  to  establish 
branch  banks  and  to  secm-e  deposits;  to  the  Committee  on 
Banking  and  Currency.  j 

A  blU  (8.  232)  to  amend  the  act  of  May  1924  relating  to 
Interest    on   lotms    made    to   veterans    on   adjusted -service  , 
certificates  and  for  other  purposes;   to  the  Committee  on 
Finance. 

A  bill  (8.  233)  for  the  relief  of  Polln  A.  Mclntlre- 

A  bill  (8.  234)  for  the  relief  of  James  E.  King;  ' 

A  bUl  (8.  235)  for  the  relief  of  J.  U.  Schickll  1  Bros  • 

A  bUl  (S.  236)  for  the  relief  of  the  heirs  of  Burton  Steams 

Adams,  deceased; 
A  bill  (8.  237)  for  the  relief  of  the  heirs  of  Q.  w.  Roberts - 
A  bill  (8.  238)  for  the  relief  of  B.  H.  Hall; 
A  bill  (8.  239)  for  the  relief  of  the  Barlow-Moore  Tobacco 

Co.; 

A  bill  (&  240)  for  tbt  relief  of  Robert  Rodee;  and 


A    bill    (S.    241  >    for    the    relief   of   James    Lowe;    to    the 
Committee  on  Claims. 

A  bill  iS.  242)   for  the  relief  of  CharL»s  B.  Arrington; 
A  bill  'S.  243)  for  the  relief  of  Curtis  Jett; 
A  bill  1 8.  244)    for  the  relief  of  Thomas  Salleng; 
A  bill  iS.  245 »   for  the  relief  of  Charles  Wilson; 
A  bill  (S.  246)   for  the  relief  of  Elmer  Blair;  and 
A  bill  (S.  247)    for  the  relief  of  Homer  H.  Keffer;  to  the 
Committee  on  Military  .Affairs. 

A  bill  'S.  248)  for  the  relief  of  Luther  Foster;  and 
A  bill  1 8.  249)   for  the  relief  of  James  Earl  Johnston;   to 
the  Committee  on  Naval  AfTairs. 
By  Mr.  TOA^'NSEND; 
I       A  joint  resolution  *S   J.  Res.  D  proposing  an  amendment 
to  the  Constitution  of  the   Ur.lted  States   relative  to  equal 
rights    for    men    and    women;    to    the    Committee    on    the 
I  Judiciary. 

By  Mr.  COSTIGAN. 

A  Joint  resolution  iS.  J.  Res.  2'  propasins  an  amendment 
to  the  Constitution  of  the  United  States  to  permit  the  taxa- 
tion of  tax-exempt  securities;   and 

A  Joint  resolution  'S  J  Re.s.  3>  proposing  an  amendment 
to  the  Con.«!titution  of  the  United  States  empowering  Con- 
gress to  regulate  hours  and  conditions  of  labor  and  to 
establish  minimum  wages  in  any  employment,  and  to  regu- 
late production.  Industry,  business,  trade,  and  commerce  to 
prevent  unfair  methods  and  practices  therein;  to  the  Com- 
mittee on  the  Judiciary. 
By  Mr.  NEELY: 

A  joint  resolution  iS.  J.  Res.  4)  providing  for  the  investi- 
gation, survey,  and  report  of  a  continuous  water  line  from 
the  James  River  in  Virginia  to  the  New  and  Kanawha  Rivers 
I  In  West  Virginia;  to  the  Committee  on  Commerce 
I       By  Mr.  CAPPER: 

A  Joint  resolution  'S.  J   Res.  5>   proposing  an  amendment 
,  to  the  Constitution  of  the  United  States  relative  to  taxes  on 
I  certain  incomes;  to  the  Committee  on  the  Judiciary 
J       By  Mr.  FRAZIER: 

I      A  re.solution  'S.  J  Res.  6»  proposing  an  amendment  to  the 
I  Con.stitution  of   the   United  States  prohibiting  war;   to  the 
Committee  on  the  Judiciary. 
By  Mr,  LOGAN: 

A  Joint  resolution  iS.  J.  Res.  7»   proposing  an  amendment 
to  the  Constitution  of  the  United  States  giving  the  people 
of  the  United  States  the  pnver  to  veto  a  declaration  of  war 
by  Congress;  to  the  Committee  on  the  Judiciary. 
I      A  joint  resolution  'S.  J    Res.  8)  appointing  a  commission 
!  to  be  known  as  the    •  Commission  on  the  International  Ex- 
position of   1937  in   Pans";   to  the  Committee  on  Foreign 
I  Relations. 

AWTILYNCHING    LEGISLATTOK 

Mr.  COSTIGAN.  Mr  President.  I  send  to  the  desk  for 
appropriate  reference  a  bill  that  deals  with  lynching,  and 
which  is  introduced  joinrly  by  the  Senator  from  New  York 
(Mr.  Wacne«1  and  myself. 

The   bill    .S.   24)— introduced   by    Mr.  Costican   and   Mr 
Wacnm— to   assure    to    persons    within    the    jurisdiction    of 
every  State  the  equal  protection  of  the  laws  by  discouraging 
preventing,  and  punishing  the  crime  of  lynching    was  read 
twice   by   its   title  and  referred   to   the  Committee   on   the 
Judiciary. 

mVXSTICATlOH   or    ACTIVmiS   or   rUllCHT    ASSOClATIOlfS 

Mr.  GEORGE  submitted  the  following  concurrent  resolu- 
tion (S.  Con.  Res.  D.  which  was  referred  to  the  Committee 
on  Interstate  Commerce: 

Resolved  by  the  Senate  (the  House  of  Representatives  nr.,^.T 
Hny>.  That  the  F«leral  Trade  CommlJlon  be  and  the  ^^Cn 
hereby,  directed  to  man*  an  Investigation  and  atudT  of  «»T  ai 
tlvltle.  of  the  freight  a«oclation.  of  the  United  Sta^i  ^d  o?  the 
*^?m'  '^•'  railroad*  In  jointly  prei^^rlblng  rate.  thrSSgh  .uJh 
aaaoclatlons  and  report  the  result*  thereof  to  the  CongrVw  m  I^n 
a.  practicable,  showing  •pecincally  the  action  of  .a?d  ^^St^ 
eapeclaJly  In  mwklng  ratea  between  different  freight  termor  wa^' 
reporting  Whether  or  not  such  actlvltle.  vioia"  *the  aSSf^STliw, 
V^^FI^^tW!"'  *.L*  *°  '■''*^'*''  commerce  in  the  CentrVd^eU^w 
US    44^)  ^"^^^  »«•  ^10  I    C.  C.  606.  648;  138  Fed.  7M    »W 
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HKARiKGs  BKrosi  coioaTnEB  ow  rarnuean  an  stBcnoMs 
Mr.  GEORGE  submitted  the  foUowizw  resolution  (S.  Res. 
4) ,  which  was  referred  to  the  Ocmunittee  to  Audit  and  Con- 
trol the  Contingent  Escpenses  of  the  Sexuite: 

Resolved,  That  the  Commlttoe  <m  Prlvllagea  and  Bectiona,  or 
any  Bubcommittee  thereof,  be.  and  hereby  1«.  authoflaed  diulng 
the  Seventy-fourth  CoDgreae  to  send  for  peraone.  books,  and 
papera.  to  admlnlater  oaths,  and  to  empk^  a  ■tenogiaplier  at  a  cost 
not  exceeding  25  cents  per  hundred  words,  to  report  auch  hearings 
as  may  be  had  in  connection  with  any  eubject  which  may  be  before 
said  committee,  the  ezpenaee  thereof  to  be  paid  out  ot  the  con- 
tingent fund  of  the  Senate;  and  that  the  eoounlttee,  or  any 
subcommittee  thereof,  may  aLt  during  the  aeaiAoiia  or  rtirrnnni  of 
the  Senate. 

INVZSTICATTON  OT  BATT-enAp  FUOGHT  KATES 

Mr.  GEORGE  submitted  the  foUowlng  resohitlon  (8.  Res. 
5),  which  was  referred  to  the  Committee  on  Interstate 
Commerce: 

Whereas  It  is  alleged  that  the  present  rate  system  adopted  by 
the  rail  carriers  of  the  United  States  has  resulted  In  higher  rates 
per  mile  in  some  sections  of  the  United  States  than  others,  not- 
withstanding efforts  of  Congress  to  make  rail  carriers  a  national 
system:  Therefore,  be  It 

Resolved,  That  the  Committee  on  Interstate  Oommorce,  or  any 
duly  authorised  subcommittee  thereof,  is  authorlBsd  and  directed 
to  examine  into  the  present  railroad  freight  rates  with  a  view 
to  determining  (1)  the  relative  Investment  costs  and  the  value 
fixed  by  the  Interstate  Commerce  Oommlailon  at  the  properties 
of  class  I  railroads  In  the  United  States,  separating  such  values 
so  as  to  show  the  same  In  the  various  freight  tesrltorles  of  the 
country:  (2)  the  cost  of  hauling  freight,  oc  the  cost  per  car-mile 
of  the  movement  of  freight,  as  determined  by  the  Federal  Coordi- 
nator of  Transportation  or  from  other  sources.  In  each  of  the 
several  freight  territories;  (8)  the  effect  of  making  rates  through- 
out the  country  and  rcgtilating,  If  necessary,  the  needs  of  the 
different  carriers  as  was  done  In  the  New  EnfUmd  DUrMoru  case 
(261  U.  S.  184);  and  (4)  the  methods  purraed  by  frei^t  aaroda- 
tlons  and  railroads  In  JolnUy  preecrlblm  ratea  The  committee 
shall  report  to  the  Senate,  as  soon  as  pra^lcshle.  the  results  of  Its 
investigation,  together  with  Its  recommendatians. 

ror  the  purposes  of  this  resc^utton  the  eommlttee.  or  any  duly 
authorised  subcommittee  thereof,  Is  authorlaed  to  bold  such  hear- 
ings, to  sit  and  act  at  such  times  and  places  during  the  sessions 
and  recesses  of  the  Senate  in  the  Serenty-fooith  Congress,  to 
employ  such  clerical  and  other  assistants,  to  requln  by  subp  na 
or  otherwise  the  attendance  of  such  witnesses  ^iwi  the  production 
of  such  books,  papers,  and  documents,  to  administer  such  oaths. 
to  Uke  such  testimony,  and  to  make  such  eqiendlturas  as  It  deems 
advisable.  The  cost  of  stenographic  servksas  to  report  such  hear- 
ings shall  not  be  In  exoeas  of  S5  cents  per  hundred  words.  The 
expenses  of  the  committee,  which  shall  not  nrocicid  98,000,  ahaJi  be 
paid  from  the  contingent  fund  of  the  Baoate  upon  'vouchers 
approved  by  the  chairman. 

nrvBrxoATioir  or  iSLATioiraHXP  or  FisraHT  batb 
Mr.  GEORGE  submitted  the  foUowin^  reMlutkiQ  (S.  Res. 
6) .  which  was  referred  to  the  Committee  on  Intentate  Com- 
merce: 


Mesolved.  That  the  Interstate  OommaN*  nmiiBihwiuiii  be.  and  the 
same  Is  hereby,  requested  to  make  an  liiisstlgslliiu  mm^  study  of 
the  relationship  of  rates  In  different  parts  of  tba  Unttad  Stataa  >«^ 
report  the  result  thereof  to  the  Ooi^nas  of  the  Unttad  Gttatea  as 
soon  as  practicable,  showing: 

First.  The  relative  book  value  and  valva  ftasd  bf  the  IntersUte 
Commerce  Commission  of  the  proper  ttss  of  elaas  I  lallioads  in  the 
United  States,  separating  such  valuaa  so  as  to  show  tbs  same  in 
the  three  large  freight  terrltorlaa  of  tba  eoontrj. 

Second.  The  cost  of  hauling  freight,  ao  fw  as  the  noords  dis- 
close. In  each  of  the  said  several  tail  Ilia  las 

f^VKSnOATZOH  OF  "  MOKBO  CARLB  "  BHAaTm 

Mr.  WAGNER  submitted  the  fcdlowlng  refloluUon  (S.  Res. 
7) ,  which  was  referred  to  the  Committee  on  OonmMroe: 

Whereas  on  September  8.  1934.  the  ■*»*-*Tl'tr  Jforro  Cortle 
within  0  hours  of  Its  scheduled  sRlvai  In  the  port  of  Mew  Tork! 
was  swfcpt  by  fire  at  sea.  with  the  loss  of  many  llvas;  and 

Whereas  various  investigations  already  bald  la  oonnaetton  with 
the  Motto  Cuatle  disaster,  when  onmhinwl  with  the  zaoords  of  other 
recent  maritime  tragedies,  create  a  prima  fads  case  that  remedia- 
ble conditions  exist  which  do  xkot  tend  to  produoa  the  utmost 
practicable  degree  of  safety  from  the  parlls  anoounterad  upon  the 
sea;  and 

Whw^sas  It  u  imperative  that  life  and  prapsr^  be  aooorded  the 
utmoet  attainable  degree  of  safety  from  muOk  parlls:  Therefore 
be  It 

Resolved.  That  the  Committee 
directed  (1)   to  ocdlect.  collate,  o.. 
the  Senate  the  reoulta  of  (a)  ttta 
disaster  conducted  by  the  Oaoieta 
Steamboat  IxmpeciUm  Ssmoe  of  tiM 


and 

a'VBllabie  to 

into  tba  Jforro  CeetU 

the 

ct  Onmaasree,  (b) 


the  Inquiry  into  the  Jforro  CtuUe  disaster,  and  the  aetkma  taken 
In  connection  with  or  subsequent  to  such  Inquiry,  by  the  United 
States  attorney  tor  the  southern  district  of  New  York,  and  (c)  such 
other  inquiries  into  the  Jforro  Castle  disaster  and  other  maritime 
tragedies  as  would.  In  the  dlscretKm  of  the  ccnnmlttee,  be  helpful 
for  the  purpoees  of  this  resolution;    (2)    to  make  such  fur&ar 
investlgauons  of  the  Jforro  Castle  disaster,  indtudlng  the  reseus 
c^eiBUons  carried  on  in  connection  therewith,  as  the  committee 
Shall  deem  advisable  and  necessary  tor  the  purposes  of  this  reso- 
lution;   (8)   to  investigate  the  adequacy  and  enforcement  of  the 
present  legal  standards  of  safety  of  ship  construction  and  opera- 
Uon;    (4)    to  Investigate  the  prevalent  methods  and  practioes  ih~ 
the  ocxnplementlng  of  sea-going  vessels,  including  aU  oonditlaos 
of  employment:   (5)  to  Investigate  the  adequacy  and  effldeney  of 
the  Steamboat  Inspection  Service;   (8)  to  Uivestlgate  whether  the 
laws  governing  liability  for  loss  of  life  and  prmerty  at  ssa.  the 
laws  and  usages  of  salvage,  and  the  laws,  usagra,  and  practices  of 
the  business  of  marine  Insurance  tend  to  enoourage  the  installa- 
tion and  utilization  of  such  devices  and  the  pramotton  of  snoh 
practices  as  are  conducive  to  safety  and  to  a  paraatount  oonosm 
at  all  times  for  the  preservaUon  of  life;  and  (7)  to  make  a  pre*- 
limlnary  report  of  the  results  of  its  investigations  as  aocm  as  prac- 
ticable, to  make  further  reports  from  time  to  tim*    imt  at  least 
once  during  each  regular  session  of  the  Senate.  untU  it  has  ooo- 
pleted  its  Investigations,  and  to  submit  a  final   report   to  the 
Senate  together  with  Its  recommendations  for  necessary  legltlatlTtn. 
For  the  purpoees  of  this  reeolution  the  Committee  on  Oommeroe 
or  any  duly  authorised  subcommittee  tluseof  Is  authorlaed  to 
hold  such  hearings,  to  sit  and  act  at  such  times  aiul  places  during 
the  seeslons  and  receseea  of  the  Senate  In  the  Seventy-fourth  and 
succeeding  Congresses  until  the  final  report  is  submitted,  to  em- 
ploy such  counsel,  experts,  and  clolcal,  stenographic,  and  oUier 
assistants,  to  require  by  sulq>ena  or  otherwise  the  attendance  of 
such  witnesses  and  the  production  of  such  books,  papers,  and 
documents,  to  administer  such  oaUis.  and  to  take  such  testimony 
and  make  such  expenditures  as  It  deems  advisable.    The  ooet  of 
stenographic  service  to  report  such  hearings  shaU  not  be  in  exoess 
of  35  cents  per  htmdrcd  words.    The  expenses  <rf  the  committee 
incurred  im  the  exercise  of  its  privileges  and  duties  undM-  this 
resolution,  which  shall  not  exceed  950/)00.  shall  be  paid  from  the 
contingent  fund  of  the  Senate  upon  vouchers  aptwoved  b»  the 
chairman.  ' 

HJtABUTGS  BCrOU  THI  COMMZTm  OH  Unm  AMD  HnOHO 

Mr.  LOOAN  submitted  the  following  resolution  (8.  Res.  »), 
which  was  referred  to  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate: 

Rescdved.  That  the  Committee  on  Mines  and  Mining,  or  any  sub- 
committee thereof,  hereby  is  authorised,  during  thr^  Seventy- 
fourth  Congress,  to  send  for  peraons.  books,  and  papers,  to  ad- 
minister oaths,  and  to  employ  a  stenographer,  at  a  cost  not  exceed' 
ing  35  cents  per  hxindred  words,  to  report  such  hearings  as  may 
be  had  on  any  subject  before  said  committee,  the  expense  thereof 
to  be  paid  out  of  the  contingent  fund  of  the  Senate:  and  that 
the  committee,  or  any  subcommittee  thereof,  may  sit  during  the 
sessions  or  receeses  of  the  Senate. 

DDfooucT  or  jMrrEMacm  axs  ioosgvK.T — AnuMm  bt  juatna 

CtLKHH  TBKKBX 

Mr.  FLETCHER.  liCr.  President,  I  deem  it  £i»pro|irlate  mt 
this  time  to  present  an  address  delivered  by  Justice  GUenn 
Terrell,  of  the  Suprane  Court  of  FlorUla,  on  the  siOiiaet  of 
the  Democracy  of  Jefferson  and  the  New  Deal  or  the  Democ- 
racy of  Roosevelt,  and  to  ask  to  have  It  printed  in  the 

RCOCMD. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rkcou,  as  follows: 

Aristotle  classified  governments  ss  nwnarrMas.  arlstoeraetM,  and 
democracies:  a  monarchy  impotlng  i^isolnte  power  la  the  >*^e 
or  queen,  an  aristocracy  inq>orting  govemmant  by  the  nrlTTItgefl 
elaas  or  the  weU  bom.  and  a  democracy  or  govammant  by  the 
people.  lt<me  of  theae  fcmns  as  obeerved  by  Arlrtotaa  »*fd  any 
such  impUcattons  as  they  now  have;  neither  has  the  Ti%t*h^Ml  of 
the  administration  of  their  underlying  principles  basn  at  any  mim 
static. 

As  a  governmental  concept,  democracy  has  had  many  lafleetlona 
and  has  experienced  an  unusual  history.  TO  tba  pMrta  of  our 
oountry  it  is  the  flower  of  more  than  IJSKO  years  of  strfvliM  en 
the  part  of  Anglo-Saxons  to  estabUsh  and  improve  lepieseutallta 
government.  It  emerged  throu^  the  family,  tbm  tithing,  tbe  hun- 
dred, the  town,  the  shire  or  county,  the  State,  ^dtbe  U!nltad 
States.  In  sach  of  these  poUtleal  orgaalaattans,  though  soma- 
times  suppressed,  democracy  was  struggling  for  eafnmmer. 

Law  has  been  defined  as  a  rule  of  r  see  on  wboaa  object  to  tba 
common  good.  It  is  promulgated  by  thoee  who  have  tbe  can 
of  society.  The  great  object  ot  government  Is  the  order  a«d  well- 
being  of  aoclety,  and  in  its  last  analysto  this  cHDJaet  can  be 
attained  only  when  the  multlttide  reaptmda  to  the  ■—^^tw*?  of  tbe 
law.  Oovemment,  th««fore,  is  nothing  more  than  a  msans  to 
an  end,  or  the  social  control  of  individual  amduet;  tbe  form  It 
takes  is  not  material  if  we  may  Judge  by  tbe  iwywr  in  wbleh 
it  has  contributed  to  the  happiness  and  good  ordsr  of  sooiatf. 
tendency  of  enlightened  society  baa  been  to 
t  regardlaaa  of  tbe  form  It  Uvea  by. 
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At  the  tlm«  of  tb*  ado|>tlon  of  tho  Declaratloo  at  Independence 
only  two  tbeorles  of  go^'emment  v'ere  known  to  clylllzed  man. 
that  of  divine  right  and  the  theory  that  all  gOTemznenta  derive 
their  Jxist  powen  from  the  consent  of  the  governed.  The  latter 
theory  waa  adopted  In  thli  country  as  a  democracy.  In  the  varioua 
countries  of  Europe  peoples  equally  as  skilled  In  the  art  of  gov- 
ernment adopted  the  former  theory  under  the  name  of  monarchy. 
The  democracy  of  Aristotle,  of  the  Middle  Ages,  of  the  Reformation, 
and  of  modem  Europe  wiis  different  from  ours  and  all  dUTered  as 
did  the  social  and  economic  Impulseii  of  the  period  that  gave  them 
existence.  A  pxire  demo«7acy  was  not  practicable  for  us  so  we 
resorted  to  a  republic,  or  that  fonn  of  democracy  administered 
through  chosen  representatives  of  the  people.  But  change  and 
adjustment  have  been  one  of  the  distinguishing  characteristics 
of  democratic  government.  If  It  d)d  not.  chameleonlike,  readily 
adjiist  Itself  to  the  modes  and  aspirations  of  the  races  which  adopt 
It.  it  could  not  survive  the  vlclssituc:es  of  a  changing  world. 

The  founders  of  our  democracy  were  the  ablest,  best-equipped 
body  that  ever  assembled  in  any  country  for  a  similar  purpose 
They  were  thoroughly  schooled  In  {ovemmental  theory,  ancient 
and  modem.  They  were  conversant  with  man's  weakness  to  abuse 
power.  They  knew  that  democracies  no  leas  than  monarchies  had 
wrought  their  destruction  through  ibuse  of  power.  To  the  end 
that  democracy  in  thia  country  be  de&ned.  that  it  be  not  abused, 
that  It  be  virile,  strong,  and  eternal,  ;t  was  Incarnated  in  a  written 
Constitution  wherein  Its  fundamentU  powers  were  delimited  and 
safeguarded  by  a  system  of  checks  iind  balances.  The  powers  of 
the  National  Government  were  in  te-ms  delegated  and  defined  by 
section  8  of  article  I  of  the  Constitution  and  the  gist  of  the  whole 
scheme  as  applied  to  the  individual  was  embodied  In  a  series  of 
constitutional  guaranties  on  which  the  entire  fabric  of  our  demo- 
craUc  clvUlzaUon  has  been  erected. 

In  what  do  these  consututional  <uaranties  consist?  Sanctity 
of  contract,  freedom  of  religion,  freedom  of  speech,  freedom  of 
the  press,  ths  right  to  life,  liberty,  and  property,  trial  by  Jury,  and 
the  right  to  the  writ  of  habeas  corpus.  To  these  should  be  addsd 
the  doctrine  of  implied  powers  and  liie  welfare  clause.  On  these 
fundamentals  our  system  of  dem<x7acy  must  stand  or  fall. 
While  the  Constitution  contains  about  3.fiOO  words  and  can  be  read 
In  less  than  30  minutes,  only  a  very  illght  percentage  of  its  phra- 
seology is  of  Interest  to  the  student  of  constitutional  law  and 
government.  The  great  body  of  our  constitutional  law  Is  em- 
bodied in  the  opinions  of  the  Supreme  Court  arising  from  the 
due-process  clauss,  the  conunerce  clause,  and  the  obligation -of - 
contracts  clause. 

On  this  structure  was  imposed  ths  democracy  and  political 
philosophy  of  Jefferson  ara  on  it  is  now  being  constructed  the 
new  deal  or  the  democracy  ,1  Rooievelt.  It  Is  charged  of  the 
latter  on  the  one  hand  that  It  Is  unconstitutional,  socialistic, 
paternalistic,  and  communistic,  whle  on  the  other  hand  those 
equAlly  as  able  and  sincere  Justify  and  uphold  it  on  humanitarian 
grounds,  under  the  doctrine  of  implied  powers  and  under  the 
general-welfare  clause  of  the  Constitution.  Certainly,  as  applied 
to  the  subjects  and  methods  of  administering  there  Is  a  wide 
difference  between  the  democracy  of  Jefferson  and  the  democracy 
of  Rooeevelt.  but  are  these  differences  more  variant  than  the 
social  and  economic  order  they  were  conceived  to  serve;  and  If 
not.  Is  the  latter  vxilnerable  to  the  :rlticism  leveled  against  it? 
Whether  or  not  ths  new  deal  is  being  administered  in  keeping 
with  constitutional  guaranUes  must  be  determined  by  present 
conditions  and  not  by  those  which  w«re  dominant  in  times  past 
Let  us  distinguish  for  a  moment. 

Jefferson  was  a  strict  Interpreter  of  constitutional  doctrines  and 
was  much  exercised  about  local  autoxkoony.     He  was  rigidly  opposed 
to  centralized  power  and  was  greaUy  concerned  lest  the  power  of 
ths  States  be  weakened  to  the  advantage  of  the  Central  Govern- 
ment.    The  democracy  of  Jefferson  wis  cast  to  the  requirements 
of   a   pioneer   civilization   of   less   than   3,000,000   people   living    In 
13  Stetes  along  ths  AUantlc  coast,  east  of  the  Appalachian  Uoun- 
taina.     Agriculture  and  commerce  were  the  sole  occupations  of  the 
people.  Jefferson's  idea  being  that  these  should  be  fostered   and 
that   ths   growth   of  urban  communities   should   be   discouraged 
Under  the  democracy  of  Jefferson  all  our  values  were  expressed  in 
r«iU  estate  and  police  protecUon  was  the  only  service  the  Govern- 
ment  attempted   to  furnish   the  people.     The  steam   engine    the 
locomotive,  and  ths  telegraph  had  not  arrived,  and  ths  dynamo 
the   motor  car.   airplane,   the  Dlessl  eiiglns,  and  radio  were  un- 
dreamed of.     New  Tort  and  Philadelphia  were  not  nearly  so  lanre 
as    Jacksonville,    and    It    took    more    wi>«ks    to  Journey    Irom    the 
former  to  ths  latter  then  than  It  now  t«ka«  hours.     The  vast  em- 
pire  west  of  the  Mlaslsstppl   waa  unexplored  and  had   yet  to  be 
acquired  by  our  country.     Thsre  were  less  than  ha!f  a  down  col- 
leges in  the  country,  no  public-school  system,  no  Indtistrles    no 
tcchnologlcml  progress  being  mads  In  any  11ns.  and  Uttle  effort 
being    m«ds    to   disseminate    ths    arts    and    learning    among   the 
masses.     It  was.  Indsed.  ths  day  In  which  plooeerlng  was  to  ths 
foes  and  ths  day  in  which  rugged  IndlTKluaiism  under  an  economic 
IslssM-falrs    poUcy    experienced    Its    greater    development.     The 
democracy  of  Jefferson  was  a  product  oJ  this  order  and  his  theory 

Si.S^t'.^S^lK^K'*'**"****^.**!  I'^^K-s  by  a  federaUon  of 
compact  8Ut«s.  that  the  powers  of  Coagrass  should  be  Umited  to 
those  enunMrftted  In  section  8  of  article  I;  and  that  nothing  could 
be  added  by  ths  doctrine  of  UnpUsd  po^rsra.  ^^  ^^ 

As  against  ths  agricultural  era  of  Ji  fferson.  ths  democracy  of 
Roosevelt   must   respond    to    the    governmental   needs   of    a    vast 

K industrial  urban  country,  a  country  of  more  than  100  000  000 
pie  inhabiting  48  SUtes  expanding  from  ths  AUantte ^the 
Iflc.  a  country  whose  frontier  has  bmm  puahsd  to  ths  ultlnuus 
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and  vanished,  where  rural  communities  havs  grown  Into  great 
cities,  and  where  great  industries  like  the  textile,  the  automobile, 
the  railroad,  the  petroleum,  mining,  and  many  others  unheard  of 
in  the  time  of  Jefferson  now  give  employment  to  millions.  De- 
velopments in  science  and  education  have  made  the  luxuries  of 
yesterday  the  necessities  of  today,  the  standard  of  living  has  been 
raised,  the  telegraph  and  the  radio  have  made  the  civilized  coun- 
tries of  the  world  our  next-door  neighbors,  London  and  Hong 
Kong  are  closer  to  us  than  Washington  was  to  our  fathers,  and 
the  Government  Is  literally  furnishing  dozens  of  services  to  the 
citizen  unheard  of  in  the  time  of  Jefferson 

The   great  problem  of   the  democracy  of  Jefferson   was  that  of 
political  organization,  blazing  trails,  and  prescribing  rules  of  con- 
duct for  a  primitive  society.     It  was  the  day  of   the  pack  horse, 
the  sailboat,  and  the  prairie  schooner      It  was  the  day  In  which 
national    well-being   depended    on    Individual    initiative   and    con- 
sequently  the  largest  amount  of   Individual   freedom.     There  was 
no   such    thlnjj    as   a    problem    of   regulation,    for    the    reason    that 
the  surplus  population  waa  continually  advancing  to  the  frontier 
before    It    became    complex    and   the   interests    of    individuals   ran 
counter  to  each  other      There  was  no  such  thing  as  a  congested 
society,   a   crime   problem,   a   tax    problem,    an   economic    problem, 
or  a  problem  of  readjustment.     Business  was  confined  within  State 
lines,  dual  federalism  was  well  defined,  and  \*ie  State  was  neutral. 
The  democracy  of  the   new  deal  is  confronted  with  the  prob- 
lem  of   Industrial   and   economic   regulation   rather   than    that   of 
political  organization.     Mammoth  businesses  affected  with  a  pub- 
lic Interest  and  which  affect  the  dally  life  of  the  people  as  much 
as    government    Itself    are    now    subject    to    governmental    regula- 
tion.    The  railroad,   the  textile,  the  automobile,  the   oil.   mining, 
and    other    businesses    that   employ    millions   of    people    and    were 
unknown  to  the  democracy  of  Jefferson  now  require  a  major  por- 
tion of  the  energy  of  the  Government  to  regulate  and   reconcile 
conflicts  among  them  and  between  them  and  the  people.     Changes 
in    the    social    statxis    through    technological    development    which 
had  no  parallel   under  the  democracy  of  Jefferson  must  be  regu- 
lated in  the  interest  of   the  public  good.     Transcontinental   rail- 
roads, the  hard  road,  the  automobile,  the  telegraph,  and  the  radio 
have    for    many   pracUcal    purposes   obliterated    SUte    lines,    as    a 
result  of  which  crime,  commerce,  business,  and  international  re- 
lations have  become  national  rather  than  State  or  local  questions. 
The  welfare  clause  and  the  doctrine  of  implied  powers,  though  in- 
corporated  in   the   Federal    Constitution,   have    been   invoked    and 
enlarged  to  an  extent  never  dreamed  of  by  Jefferson.     The  passing 
of  the  years  having  witnessed  such  vast  changes  in  our  physical 
and  economic  status  and   the  strain  on  government  having   been 
increased    manyfold    to    regulate    conditions    growing    out    of    the 
changes,   it  would  be  as  reasonable  to  contend  that   our  country 
could   be  governed  now  as  It   was  in  the  time  of  Jefferson  as  it 
would  to  contend  that  the  city  of  Jacksonville  could  now  be  gov- 
erned as  It  was  when  it  was  known  as  the  "  cow  ford." 

So  wide-spread  has  Federal  and  local  regulation  become  that 
the  liberty  of  the  citizen  U  »jo  restricted  that  he  can  hardly  arise 
and  breakfast  without  transgressing  some  new-made  law.  His 
eggs  and  milk  are  Government  Inspected;  his  milk  cow,  his  hens, 
and  his  pigs  must  meet  a  Government  test;  his  tea  and  coffee  like- 
wise; his  automobile  and  his  gas  are  Inspected  by  the  Govern- 
ment. His  home  is  covered  by  a  Government  mortgage;  everytblng 
that  goes  on  his  back  and  into  his  stomach  is  Government  ap- 
proved; his  children  are  doctored.  In3p)ected.  and  educated  at 
Government  expense;  the  Government  builds  his  highways  and 
regulates  his  conduct  when  he  goes  on  them:  the  Government 
interprets  the  heavens  for  him  and  gives  him  advanced  Informa- 
tion about  the  seasons;  In  fact,  every  moment  of  his  existence  is 
beset  by  Government  service;  yet  with  all  he  acquiesces,  accepts 
the  service,  and  complains  that  his  liberty  U  taken.  Such  was  the 
democracy  of  Jefferson  and  such  is  the  democracy  of  Roosevelt. 

Social   and   economic  conditions  control   the  course   of   govern- 
ment   regardless  of    the   form   it    takes      I    have   attempted   very 
briefly  to  give  you  a  picture  of  the  phenomenal  change  in  social 
and  economic  conditions   our   country   has  experienced       Bearing 
these  in  mind.  It  would   be   idle  to  contend   that   the  democracy 
of   Rooeevelt  would   function   as  did   the   democracy   of   Jefferson 
but    the    mere   fact   of    change   in    the   manner    and   scope  of    its 
administration    Is   insufficient  ground   for  charging   the    new   deal 
to  l>e  unconstitutional  and  socialistic.     The  underlying  principles 
of  democracy  are  fixed  and  certain,  they  are  dynamic    and  though 
never  static  their  saving  quality  is  that  they  expand  or  contract 
to  meet  the  demands  of  the  social  and  economic  order  they  govi«rn 
Such  has  been  the  saving  quality  of  democracy  through  the  a^es 
EN'ery    period    In    the    history    of    our    country    has    witnessed    its 
democracy  expanding  to  meet  the  demands  of  the  times  It  serves 
As    to    its    latest    expansion— the    new    deal— grave    questions    of 
constitutional  validity  have  been  raised.     Not  since  Reconstruction 
have  quesUons  of  such  importance  been  before  the  country    and 
thousands  are  Interested  in  and  looking  to  the  outcome  of  their 
validity. 

The  new  deal  Is  comprehended  In  the  N.  R.  A.,  ths  P.  B.  R.  A, 
the  P  W.  A.,  and  other  Federal  boards  and  commissions  recently 
created  bj  acta  of  Congress  In  an  effort  to  relieve  the  economic 
strain  and  the  depressed  condition  throughout  ths  country  There 
Is  a  school  of  political  thought  in  this  country  which  contends 
that  the  SUte  along  with  I u  other  functions  shoxild  now  assums 
responsibUity  for  the  economic  security  of  its  people.  I  pretermit 
any  discussion  of  that  theory  at  this  time.  The  quesUon  we  are 
°*^J^^'=^«'^'>^  »lth  Is  whether  or  not  ths  acts  of  Congress  and 
the  KxecuUve.  and  the  vast  expenditures  being  mads  under  them 
to  relieve  ths  desutute.  sUbUlas  buslnsss.  and  promots  noortaj 
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•re  In  harmony  with  jtbm  tvm&uataMk  uHmtplm  of  oar  dsmocracy 
•a  cxprtssnd  In  the  MndamentsJ  law.  In  oKhar  wovds,  are  ths  acts 
and  eommltments  bslng  done  In  thm  nam*  ot  the  new  deal 
calculated  to  vltute  or  dastroy  thm  aaaetlty  of  eontract.  or  the 
freedom  of  religion,  at  do  tbey  tsnd  In  any  way  to  throttle  the 
liberty  of  consdenoe.  the  Ilbcity  of  speeeh.  the  nborty  of  oppor- 
tunity, or  the  freedom  of  the  preasT  What  ean  you  point  out  in 
the  category  of  the  new  deal  that  ■trlkaa  down  Individual  In- 
itiative, withdraws  the  right  to  trtal  li^  Jury,  the  light  to  the  writ 
of  habeas  corpus,  or  the  right  to  have  prlmte  property?  In  the 
administration  of  tt  has  Congress  or  the  Kzaeutlve  exceeded  the 
authority  charted  for  them  in  the  Conatttatlanf  Aiid.  lastly,  may 
the  acts  ot  Congress  as  comprahemdad  In  tha  new  deal  he  deaiiy 
within  the  general-welfare  nlsneo  or  the  doetrtne  at  <w«pn««i 
powers  as  contained  In  section  8  ai  artlele  I  of  the  Constitution? 
The  answer  to  these  quesUons  Is  the  teat  of  whether  or  not  the 
new  deal  Is  amenable  to  the  ehaiga  lodged  i«ahMt  It. 

We  have  heretofore  pointed  out  that  for  rsaaon  of  tirrhwrlnglral 
development  and  the  vast  eodal.  phyaieal.  and  aoanomle  chaises 
that  our  country  has  eiqierlenced.  It  would  ha  Mia  to  contend  that 
the  democracy  of  Rooeevelt  cooM  ha  eflmlniateKul  as  was  the 
democracy  of  Jefferson,  but,  on  the  other  hand.  In  the  adminis- 
tration ot  the  democracy  of  Booeevalt.  If  wa  would  endure  as  a 
democracy,  it  would  ha  sulddal  to  ft^wniUm  aad  oast  to  windward 
the  fundamental  and  vital  tji*«'h««g«  of  oar  tatth.  Changes  In 
tinke  and  conditions  do  not  change  fnadamanti^  prladplea.  Only 
the  method  of  their  administration  ehai^es.  naiMillly  of  contract 
is  no  less  eesenUal  to  Individual  and  »»**'^»»  wall-4iata«  now  ti««« 
It  was  when  written  into  the  covenant  with  Abraham  ar  the  day 
it  was  written  Into  the  Constttatkm.  8Mka  tt  down  and  dvlUaad 
society  is  paralysed.  It  Is  the  virtue  In  you  whlA  makes  your 
word  your  bond:  it  m^rkata  the  bonda  of  yoar  dty  above  par; 
lack  of  it  markets  the  boodB  of  your  titf  and  eountry  below  par; 
*         "  mt  at  low  Interest; 

your  doctor 
tt  makes 

mechanic,   your  plumber,   your  butcher,  mMiA  yam  &mgg^mt  rest 


It  makes  a  Federal  note  an  attraetlva 
tt  gives  you  a  11ns  of  ersdlt  with  your  buik:  It 
without  pay  in  advance  when  your  family  Is  la 
your  grocer,  your  dry-gooda  man.  your  tallar.  yoar 


poor  lawyer  and 

on  time  and 

in  the 

you  a  full- 

attahUlty  and 

Infinitum   to 


easy  and  forget  you  until  the  **  let ";  tt  r 
your  preacher  sing  your  pralaBa;  It  tarti^B  your 
makes  her  tolerant  of  your  ftrlhina:  tt  glvaa  yoa 
community  that  no  other  vlrttas  doea;  tn  ftaa,  tt 
fledged,  valuable  dtlaan.  while  h^M.  ot  tt 
burden   (»x   society;    and   ao  X   might 
exhibit  its  Importance  In  our  aodal  oc 

I  might  In  similar  fashion  raftaah  'your  — •■ji-  ^n^  parade 
before  you  the  importanoe  In  our  eodal  fahile  of  fineiksii  of 
coDBcieact,  freedom  of  "p^^w^h,  fraartian  of  tlia  praaa,  freetloui  of 
opportunity,  the  right  of  ptupeily.  the  *ViT»rtm  of  lanlled  powers, 
the  scope  ot  the  welfare  elauae.  and  other  fimilamanfal  varlttes. 
but  time  will  not  permit,  and  to  a  company  of  GMtaiM  tt  would 
be  a  wort  of  supereragatlon.  To  mgr  aolnd.  tbaaa  prlndpiffs  are 
no  lees  vital  and  sacred  than  they  ware  the  day  ttiay  were  Incor- 
porated m  the  law  of  our  democmey:  thay  aia  the  ptth  of  our 
faith:  and  you  could  aa  easily  form  a  coaoept  of  daoMcracy  with- 
out them  aa  you  could  Methodtattam  vtthoot  the  opiaoopacy  or 
Baptistlsm  without  louneralan.  tha  DesBocratte  PHrty  without  Jef- 
ferson, or  the  Revoluttan  wlthoot  TTaahliigtinn 

If  it  would  endure,  a  demooraey  moat  eonform  to  eartaln  atand- 
ards  of  moral  and  political  ewmflattBa.  It  mwt  haaa  Idaala  and 
vlsian  and  strive  to  attain  tham.  nMfo  an  ttnaa  whan  tt  mtvt 
rise  above  selllsh  and  pacaonal  rmnaWaf ■  t  Han  tf  tt  would  fbeter 
the  future  and  laatlng  waUUa  of  tta  paapla.  B  tt  hedge  and 
oompromlss  on  these,  tt  doea  ao  at  Ma  pectt;  and  tf  tt  abandons 
them  for  temporary  azpadtenta,  tta  daya  an  numhand.  THe 
founders  of  our  democracy  wan  oanfol  to  pwwnhe  in  terms 
theac  standards  of  soaoaUence  and  paaa  than  down  to  ua  aa  a 
heritage.  My  abiding  hope  la  that  wa  may  paapetaata  this  hertt- 
age  unoorrupted  In  our  off^Klng. 

I  ezprees  no  opinka  u  to  the  nnnatltutlraial  nlidlty  of  the 
new  deal  or  any  phase  of  It^  Aa  atatad  tn  the  oittaat.  my  m»<n 
objactive  U  to  aaslat  you  to  fairly  appnln  tt  In  tha  light  of  demo- 
cratic tradition  and  aaake  up  yoar  own  jodgmanft.  On  the  gtoond 
at  governmental  policy  I  think  that  p^Ma  of  the  new  deal 
which  is  directed  to  etronmc  pHmntng  la  timaly.  Xa  fhet.  I  think 
the  time  Is  at  hand  for  tha  Oovamaaant  to  anmaaaia  aoeh  a  asrv- 
loe.  but  I  do  not  think  that  tha  tanyar  of  tha  aiw»r*j.«Ti  p«ople 
Is  such  that  It  would  stand  for  tha  laali  alula  that  aoeh  a  aervtoe 
would  lay  on  them  if  It  would 
the  frootlsr  has  been  the  refoge  for 
and  eoterprlass.  but  tha  fmaitlw^  hi 

wlU  read  cf  it  and  the  pioneer  In  hlafiyj  and  atary  books  We 
have  reached  the  point  la  the  lilatiaj  «f  mw  llMmiiaaiii  where  we 
aetUe  peraoanently  to  Iln  and  let  Un.  to  nalte  that  thm  man 
ne«t  door  has  the  aaoie  light  to  Ufa.  Uharty.  aad  praparty  that  I 
have.  Heretofore  wa  han  bean  a  mthn  of  iMdMdnrilata  onlv 
siighUy  effected  by  iniaiiiinaiilal  laaliBliita.  hanaflai  by  naaon 
of  concentration  in  Induatrlal  eaanaaatttaa  wo  Iwn  by  fotee  of 
circumstances  beeone  a  aattan  of  eonaaUHta.  Pnah  fnm  pio- 
neer aurroundings.  wa  an  '^'■^ng  oadar  tha  mtnlota  ■«*««  nimi  ^ 
dons  to  which  we  muat  arwiialiaB  onartvaa,  fti  nthar  words,  aa  a 
nM»  we  have  recently  anrtvad  fnm  the  fonat.  the  broah.  the 
prairie,  and  the  wind  Mwpt  deoHt.  Ptan  tnth  aa  anvtroninant  to 
a  dty  block  or  tenement  la  too  abropt  a  natrtetkn  on  oar  liberty. 
We  are  Ilka  a  mnatang  reeanUy  subfaated  to  tha  bit  fnd  aaddla. 
X<et  QB  not  topple  the  auueton  la  oar  laaalli^ 

An  aeeuiate  evaluaUun  of  the  ilaiatM  i  aai  of  Jdbnoa.  aa  coan- 
pared  wtth  the  demooraey  of  Boosanlt.  noal  nat  on  aoelal  and 
econ(»nlc  dlflerenoea.    The  Qtw^pH*  industrial  dtuaUon  In  which 


we  find  ouradvaa  haa  prodnoad  _ 

labor,  carrier  and  ahipper,  producer  and  conaumar.  tall  and  auto 
and  raU  and  water  transportation,  owner  and  <»eratar.  and  maatac 
and  aervant  In  every  line  of  Industrial  endeavor.  Snry  aaarton  Of 
Oongrem  is  beeet  with  demands  from  than  and  other  tatanala  to 
recfXMlle  the  antagonlama  among  them  and  between  tkem  and  tiM 
puhUc.  The  matter  of  reconciling  diiterencm  betwwn  ttaew  organ- 
hsed  minorities  or  preasure  groupa  la  now  the  ml  taak  of  Oov> 
emment,  and  it  has  become  too  much  ttka  *Tii*^1iTn  to  approach 
them  in  terms  at  votw  rather  than  on  the  ground  of  whethn  or 
not  the  demand  made  la  in  harmony  with  sound  democratlo 
theory. 

The  habit  of  approaching  political  qoeatleiM  tn  taran  of  intn 
rather  than  on  the  basis  of  sound  democratle  theory  haa.  la  ny 
Judgment,  had  a  very  unwholesotne  inflaenn  oa  tha  r«»ltim^ 
ideals  of  the  voter  generally.  Not  only  that,  but  m  a  vice  Its 
Influence  has  permeated  the  entire  social  tefarte,  taai  tta  baaafOl 
influence  may  be  obeerved  In  the  workinga  of  avary  »»wi«^»  orpm- 
iaation:  even  the  churdi  and  the  lodge  han  not  lanapiil  tta  avU 
effects.  Overindulgence  of  the  habit  has  «>i*Hi^f^  nrgaiitnrt  oklaor- 
Itles  to  wrest  from  reluctant  Oongreaaea,  l^;Maturaa.  and  eounclls 
concessions  and  subsidies  that  are  In  a  large  nwaauiu  reaprmariiia 
for  the  qnhalancie  in  otir  ^oonoTP\T!  atruetuta. 

In  my  judgment,  some  of  tha  propaganda  being  adnaood  la 
aupport  of  the  new  deal  la  vldouB  and  mlilearttng  X  rate  to 
thoae  whoee  in4)lraUon  begma  by  arraying  human  rtghta  Tgnlrfft 
prt^wrty  rlghta  and  in  ao  doing  atlgmatln  the  ovnanlhlp  of 
IHlvaU  property  aa  an  unholy  and  a  deteatahle  amhttton.  A  prop- 
erty right  and  a  human  right  both  have  referwm  to  the  peraftn, 
Tliere  la  no  audi  thing  as  a  property  right  unoonnectad  with  tlM 
human  aspect  of  It.  You  can  by  no  ay*tam  of  logic  <a  lagerdamatn 
dlaaasoclate  the  two.  Tnxt,  there  may  be  Instanon  la  which  the 
right  of  property  has  been  ahtiaed.  but  no  attribute  gtvn  tha 
degree  of  security  and  stability  to  democratic  Instttutlona  e*wl 
goes  so  far  to  insure  their  perpetuity  aa  the  aeotirlty  that  aooon- 
panim  the  ownerahip  of  private  property. 

There  la  another  class  of  propagandlata  wlio  taks  ttMfr  eaa  by 
arraying  one  clam  against  another.  I  oonalder  tham  the  wont 
enemln  we  have  of  democratic  Instltuthmt.  Pkom  the  dawn  ot 
recorded  history  society  has  been  marked  by  Individual  dlsttnc- 
Uons.  The  one-talent  man.  the  two-talent  man.  aad  tbm  ftva- 
talent  man  preceded  free  government.  God  placed  w^  Ttamn 
vqwn  him.  and  no  rule  of  Jefferaonlan  or  Booaavaltlan  '*r*wyfa»vf 
has  changed  his  essential  characterlstica.  The  fina  taJant  maa  la 
no  lass  prone  than  he  was  the  day  of  his  invaattton  by  tha  Oood 
Husbaodnuui  to  btuy.  his  talent.  In  so  doing  tie  Haad  hla  fftttTn: 
he  haa  his  qption  to  dig  It  up  and  put  It  to  work,  at  any  ttma  ha 
dsslres.  and  In  doing  so  he  is  entitled  to  an  the  aaooaragaaaHit 
and  protection  democratic  govenunant  glvea.  B»  la  not  *n^lflti1 
to  mon. 

I  take  off  my  hat  to  the  two-talent  and  the  flve-taleat  aaa.  Xh 
his  brain  our  concept  ot  democracy  was  originated.  B»  haa  been 
the  pioneer  and  the  trail  blaaer  in  every  era  of  our  pnyan,  he  haa 
fought  our  battlM  and  dared  to  heed  the  i1l*tataa  of  oonadenm 
when  the  votes  were  against  him;  he  haa  poured  out  hla  Mood  on 
the  altar  of  his  covuitry's  fteedom.  the  fnadom  <d  hla  t^tTMi  ]^ 
heart,  and  his  hand  have  made  our  country  great;  ha  has  glvaa  as 
the  franchise  and  made  us  dtisens  rather  than  poniats 
ecrlpta.  I  am  for  him  aad  I  think  he  la  eatltlaa  to  tha 
of  a  great  country. 

If  we  may  Judge  by  the  recent  election  rotorna.  tban  oaa  ba  no 
doubt  as  to  our  ootmtry'a  attitude  toward  the  aav  daaL  It 
seems  to  me  that  the  principle  of  it  mtiat  be  coramaaded.  Aa  to 
the  manner  of  Its  administration,  then  la  ground  for  licinaf  rrr^ 
to  dUTer.  In  my  study  of  the  new  deal  than  qoaatlana  oan- 
stantly  arin:  (1)  Are  the  thlnga  being  done  la  the  nama  of  tha 
new  deal  warranted  under  the  genaral-walfan  niaiin  of  tha 
Constitution?  (3)  If  not  under  the  weUkn  daaae,  caa  ttmr  ba 
Justified  under  the  doctrine  of  Implied  powm?  (S)  Should  tha 
contract  daun  be  held  as  a  restraint  oa  the  wMfan  rTaii  whaa 
aaaiimtng  obligations  under  the  latter?  (4)  la  ■ptt'Win  ^^pn^m 
of  doUars  to  relieve  dlstren  an  we  la  daagar  of  twtpn^fi^  |^  boxdan 
on  our  childnn  that  Uiey  should  not  be  raqolred  to  bear.  1$  being 
reasonable  to  asatime  that  ttiey  will  hava  their  owa  dtatnn  to 
take  care  of?  Shotild  they  be  required  to  bear  tha  .haitfaa  of 
theirs  snd  ours?  (5)  An  we  In  danger  of  vitiating  the  auictt^ 
of  contract  by  indirection?  liany  counttoa  and  mnalc^^altttw  la 
Florida  han  done  so  by  the  burdens  they  hava  taeamd.  (V)  An 
we  la  danger  of  tanpoalng  such  a  burdea  oa  f»*tmfT  that  Uhartiy 
and  opportunity  ta  thla  eoontry  win  *»«wy>f  maptj  tmum,  my 
thought  tn  tlila  being  that  buetnen  aad  andaavur  lanat  be  aa- 
aured  of  a  reaaoaable  reoompeim  to  laaon  tta  atahlt^  aad 
tinuanoef  (7)  Character  la  **«i»»M'»fl  a  ' 
harrlHhTpa;^  tt  la  enervated  by  petting  and 

aihould  be  permitted  to  suffer  unduly:  bat  ta 

of  our  ibhcme  of  relief  an  w«  teacUng  la  tha  dUaetioiu  of  ata- 
hiTlntldh  or  endratfon  <a  eharacterf  (t)  Don  oar  ayatam  of  n- 
lief  and  nienl  admmiatntloa  tend  to  enooanca  or  to  tlmhlatt 
indlvlduu  odorage  and  Inltlattn?  Betag  a  "i—i*»f  of  tha  jodl- 
dary.  I  ajBiggeat  no  answer  to  any  of  then  qiMjeUuua.  Thay  aer- 
mlt  of  much  argument  pro  and  eon.  aad  may  ba  added  io.  X  • 
them  aa  a  baata  for  aa  opea-oilndad  qiaeet  Into  tha 
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before  the  New  York  State  Chamber  of  Commerce  In  New 
York,  November  15.  1934.  Mr.  Haskell,  who  la  one  of  the 
best  informed  men  on  our  section  of  the  country  of  whom 
I  know,  took  as  his  subject  the  farm  problem  from  the  view- 
point of  himself  as  editor  of  the  leading  dally  newspaper  of 
the  heart  of  America,  with  the  title  "  Out  West." 

It  Ls  my  beUef  that  the  Senate  and  the  country  are  en- 
titled to  the  benefit  of  Mr.  Haskell's  views  on  this  question. 
They  Are  the  views  of  one  who  knows,  who  has  the  Interest 
of  western  agriculture  at  heart,  and  who  has  also  an  under- 
standing of  the  relationship  between  agriculture,  Industry. 
labor,  and  finance.  I  hope  that  every  Senator  will  read  the 
address,  and  trust  that  all  may  profit  from  it. 

I  send  the  address  to  the  desk,  and  ask  that  it  be  printed 
In  the  Rscoto  as  a  part  of  my  remarks. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  In  the  Rscou,  as  follows: 

Mr.  Prcddent,  ladles,  and  irentleinen.  I  waa  properly  Impressed 
whan  I  received  your  kind  InvltaUon  with  the  dignified  antlq\iity 
ctf  thla  organization.  I  had  no  Idea  there  waa  anything  like  It  In 
this  country.  It  took  me  back  to  an  English  friend  who  boasted 
to  me  that  he  was  a  member  at  the  Worshipful  Guild  of  Clock- 
makers,  and  that  they  had  had  an  annual  banquet  every  year 
for  300  years,  Indudlnig  the  years  of  the  London  fire  and  of  the 
great  plague,  and  had  skipped  the  celebrations  only  In  the  4  years 
of  the  war.  Tour  organization  dates  back  so  that  It  Is  almost 
In  company  with  these  worshlpftil  guilds  of  London,  some  of  which 
go  even  farther  back  than  the  Worshlpfxil  Oulld  of  Clockmakers. 

I  am  very  glad  to  have  the  opportunity  to  speak  here  tonight, 
because,  as  your  president  has  said,  our  problems  are  yovir  prob- 
lems and  yotur  problems  are  our  problems.  We  on  the  western 
farms  are  a  great  potential  market  for  the  goods  that  you  make  In 
the  Kast.  We  have  a  great  dammed-up  demand  for  p<Unt  and 
hardware  and  furniture  and  clothing  and  radios  and  the  other 
good  things  of  lire.  So  long  as  oxir  purchasing  oower  is  paralyzed 
we  throw  men  out  of  work  throughout  the  East.  Some  of  the 
men  who  are  walking  the  streets  of  the  eastern  cities  today  are 
out  of  a  Job  because  the  western  demand  for  the  goods  that  they 
should  be  making  It  down  d\irlng  the  depression. 

Carl  Gray,  president  of  the  Union  Pacific,  once  said  to  me  that 
the  Union  Pacific  expected  to  pay  Its  running  expenses  out  of  Its 
cast-bound  trafllc,  the  farm  products  and  the  mineral  products 
which  It  carried  east.  It  expected  to  make  lU  profits  out  of  the 
goods  which  the  farmers  bought,  which  It  hauled  back  to  the  West. 
So  you  can  see,  when  this  westward -bound  freight  Is  off.  what 
happens  to  o\a  railroads. 

Let  me  get  down  to  cases  Just  to  show  you  what  happens  dur- 
ing the  time  of  depression.  Two  years  ago  wheat  on  the  Kansas 
farms  went  to  the  unheard-of  low  of  25  cents  a  bushel.  What 
did  that  mean?  It  meant  that  the  farm  woman  who  wanted  to 
subscribe  for  the  Ladles  Home  Journal,  and  who  had  been  used 
to  subscribing  for  It  with  a  bushel  of  wheat,  had  to  pay  4 
bushels.  It  meant  that  the  farmer  who  wanted  to  get  a  $30  radio 
and  had  been  accustomed  to  paying  SO  or  40  bushels  of  wheat  for 
that  radio,  had  to  pay  120  bushels  of  wheat — the  wheat  produced 
by  10  acres  of  land.  You  see  how  that  cramps  the  farmers' 
purchasing. 

Another  tiling.  As  you  perhaps  have  discovered  In  recent  years 
when  we  out  on  the  farms  are  in  dUtreas  and  unhappy  and  cross 
we  can  make  It  very  uncomfortabls  for  the  rest  of  the  country  I 
think  It  was  not  wholly  by  accident  that  the  infUtlonary  amend- 
ments were  added  to  the  AgrtciUtural  Adjustment  Act,  the  famous 
A.  A.  A.  These  dangerous  amendments  were  one  result  of  farm 
tinhapplnesB  at  that  time. 

Now.  I  have  to  confess  I  cannot  come  before  you  as  an  expert 
cm  farm  problems,  I  say  this  in  all  humility,  because  I  recognise 
the  value  of  the  experts,  although  I  have  sometime  qxiestloned 
the  extremes  to  which  occasionally  some  of  the  Ph.  D.'s  in  the 
Dsiwrtment  of  Agriculture  go.  especially  when  I  saw  the  loga- 
rithmic Ubles  that  wens  sent  out  to  guide  farmers  in  the  pro- 
duction of  hogs.  ILaughter.]  Ths  farmers  were  baffled  by  these 
tablss.  as  I  was.  ' 

And  that  reminds  ms  of  ths  famoxjs  letter  that  Lord  Salisbury 
when  he  was  Prims  Minister  of  England  and  Foreign  Minuter' 
wrote  to  his  viceroy  of  India,  who  had  become  alarmed  becaiiss 
his  generals  had  told  him  that  the  Russians  wars  about  to  Invads 
India.  Hs  wrote  back  in  suhstancs:  "My  Dsar  Viceroy  You 
listen  too  much  to  ths  soldiers.  No  lesson  seems  to  be  so  deeply 
taculcatsd  by  the  axpaience  of  life  as  that  you  should  nev«r  trust 
the  experts.  If  you  believs  the  doctors,  nothing  ta  wholesoms-  if 
I^.^*]^»^  theologians,  nothing  Is  innoewit:  If  you  believs  the 
Si^f^,  f.^^^  ^  •*'•=  *°**  "^y  *"  require  to  havs  their  strong 
wins  diluted  by  a  very  large  admixture  of  common  sense" 

1  havs  to  confess,  too.  that  I  cannot  coma  to  you  with  the  as- 
f?'^*?^^ J  r*"*^  llk»-wlth  ths  dogmaUo  assurance  tSTt  aS 
ths  Poiicum  of  ths  A.  A.  A.  are  right  or  that  aU  ths  policies  an 
wrong.  There  are  so  many  Impooderablea  to  be  consldMed.  The 
problems  are  so  baffling  and  so  complex  that  I  have  very  srvat 
STSLH*^  ths  diaposmon  of  L^tl  Baltour  MleJSbef?; 
Ltoyd  a«3rgs  in  his  memoirs.    He  says,  at  war  oouncUs  Balfour 


hesitant  tone  would  say,  "  But  if  you  ask  me  what  cqurse  In  these 
circumstances  I  think  we  should  follow  I  must  say  I  am  perplexed." 
So  I  come  to  you  tonight  Dot  as  an  exp>ert  and  not  as  a  dogmatlo 
prophet.  I  come  rather  as  a  missionary  of  a  better  understanding 
between  the  East  and  the  West-  -a  better  understanding  which 
would  be  beneficial  to  us  both.  Sometime  I  know  that  we  must 
seem  to  you  terribly  unreasonable  out  In  the  West  and  often  you 
wonder  at  the  outburst  of  some  fiame  of  prejudice  against  the 
East,  against  the  Institutions  of  the  East,  and  you  don't  under- 
stand It.  Tou  think.  I  suspect.  If  you  ars  frank,  that  we  are  a 
crazy  lot  of  farmers. 

So  tonight,  to  help  give  you  an  understanding.  I  want  to  tell 
you  something  of  the  background  of  the  prairie  West,  how  the 
present  condition  arose,  what  It  Is  today,  and  something  of  the 
outlook  for  the  future.  I  am  going  to  ask  you  to  make  yourselves 
farmers  for  an  evening.  I  am  going  to  ask  you  to  leave  these 
delightful  Burroundlngs  In  the  Waldorf— and  to  even  leave  Oscar — 
and  transport  yourselres  with  me  for  the  evening  out  West,  where 
you  would  find  the  newspapers  and  their  market  pages  more  con- 
cerned over  the  sales  of  livestock,  cattle,  hogs.  corn,  and  wheat 
than  over  the  sale  of  stocks  and  bonds.  Tou  would  come  to  a 
region  where  the  weather  forecast  Is  more  than  a  shopping  con- 
venience. The  weather  Is  all  Important  with  us.  It  may  deter- 
mine whether  Kansas  from  a  given  acreage  shall  raise  50  million 
bushels  of  wheat  or  226  million,  as  was  the  case  2  or  3  years  ago. 
So  we  In  the  West  have  oonslderable  sympathy  with  the  K"*n«^Mf 
preacher  who  prayed.  "  O  Lord,  send  us  rain;  we  don't  want  no 
drtzzle-drozzle  and  we  don't  want  no  gully  washer.  What  we  want 
Is  a  sod  soaker."  He  had  to  be  definite  about  It.  you  see.  And  I 
shall  ask  you  to  transport  yourselves  to  a  country  where  you  may 
hear  city  women,  as  I  have  heard  Mrs.  Haskell,  say  that  what  with 
worrying  about  the  wheat  all  winter  and  worrying  about  the  com 
all  summer,  by  fall  they  are  completely  worn  out. 

And.  finally.  I  want  you  to  transport  yoxirselves  for  the  evening 
to  a  center  where  the  great  event  of  the  year  Is  the  American 
royal  livestock  show.  It  lasts  a  week  and  farmers  drive  in  by  the 
tens  of  thousands  to  visit  It.  and  everybody  In  Kansas  City  goes 
because  It  repreaenU  our  bread  and  butter  and  we  know  It. 

Now  that  you  have  made  yourselves  farmers  for  an  evening, 
that  Is  not  enough.  Tou  have  gfot  to  get  something  of  the  farm 
background  to  understand  the  frame  of  mind  of  the  West.  So  I 
win  ask  you  to  Imagine  that  your  fathers  or  your  grandfathers 
were  demobilized  from  the  Union  Army  and  Joined  In  the  great 
westward  movement  after  the  war  under  the  Homestead  Act. 
One  thing  that  occiirred  to  me  as  I  was  thinking  about  what  I 
might  say  to  you  tonight  was  thst  this  Homestead  Act  was  one  of 
our  first  conspicuous  Instances  of  national  planning.  We  are  talk- 
ing a  great  deal  about  national  planning  these  days,  and  I  want 
to  invite  your  attention  to  this  conspicuous  Instance,  because  I 
think  It  Illustrates  some  of  the  virtues  and  some  of  the  vices  of 
national  planning. 

It  was  an  act  passed  during  the  Civil  War,  and  I  suspect  you 
do  not  recall  Its  terms.  It  provided  that  land  from  the  public 
I  domain  up  to  a  quarter  section  should  be  opened  free  to  settlers 
I  who  would  cultivate  and  occupy  it  continuously  for  6  years.  I 
am  afraid  some  of  you  New  Tork  City  farmers  may  not  know  what 
I  a  quarter  section  Is.  It  Is  leo  acres,  which  Is  a  pretty  fair  slaed 
farm  even  for  the  ordinary  farmer  In  the  Middle  West.  There 
were  two  objects  for  thla  legislation  that  oiir  national  planners  In 
Congress  had  In  view  First,  they  wanted  to  provide  free  land 
where  the  demobilized  soldiers  could  make  a  living,  and  that  was 
a  very  worthy  motive  Second,  they  wanted  to  assist  In  the  rapid 
development  of  the  West,  and  that  again  seemed  a  very  praise- 
worthy motive.  They  succewled  In  forcing  this  rapid  develop- 
ment, and  It  brought  a  train  of  evils  In  Its  wake,  because  we 
extended  our  farm  plant  far  beyond  the  demand  That  brought 
distressed  prices  and  gave  a  blow  to  eastern  farm-land  values, 
from  which,  I  believe,  they  never  have  recovered.  I  have  been 
told  that  eastern  farm  l^d  that  sold  at  the  end  of  the  ClvU  War 
for  sioo  an  acre  has  never  sold  so  high  sines,  and  that  was  be- 
cause we  overexpanded  to  the  West. 

Of  course,  the  one  fundamental  trouble  was  that  ws  overex- 
panded our  farm  plant,  but  there  was  a  second  trouble.  We 
attracted  these  settlers  to  the  West  Into  climatic  conditions  with 
which  they  were  unfamlUar.  They  were  in  familiar  territory  when 
they  crossed  Missouri  and  Iowa  and  re^rhed  eastern  Kanms  and 
Nebraska.  But  from  there  west  the  ralnfaU  rapidly  declined  and 
the  hundredth  meridian  stood  as  a  barrier  beyond  which  ths  raln- 
faU became  so  light  and  uncertain  that  It  was  reaUy  a  semlarld 
region  though  a  few  ywuv  ago.  I  suspect,  I  would  have  boen  caUsd 
a  traitor  to  my  cauas  If  I  had  mads  suoh  a  statement.  I  remem- 
ber, I  think.  Secretary  "  Tama  Jim  "  Wilson's  once  making  It  and 
hs  was  Jumped  upon  enthusiastically  by  ths  entlr*  West.  Nsver- 
thelssB,  beyond  the  hundredth  meridian,  about  800  miles  west  at 
Kansas  City,  you  have  a  rapid  decline  In  rainfall,  so  that  for  a 
long  time  this  great  flood  of  migration  from  ths  East  dashsd  Into 
spray  on  ths  barrier  of  ths  hundredth  meridian. 

Your  pioneer  hypotheUcal  fathers  and  grandfathers  who  wsnt 
west  were,  as  I  said.  In   an   unfamiliar   territory.     They  did  not 

SS?r.,I7ii?'K?'*°*^l*K\^*  ^'^  '^*y  planted  ths  soft  wheat  of 
Ohio  and  Michigan  that  thsy  were  accustomed  to.     But  It  could 

?f^?^"*^l  1*^*  ^°"  °'  ^^«  wsstem  cllmata.  It  was  winter- 
killed and  droughted  out.  They  planted  com  where  the  Lord 
°tT?'  ^^ii^*****  "^^  should  grow  and  thsy  found  It  out  aftar  a 
whUe  They  pastured  their  livestock  on  ths  eastern  basis  e< 
possibly  an  acre  to  an  animal  Ui  regions  where  I«  to  ao  sens  were 
necessary.  To  do  this  they  financed  thsmselvee  by  borrowing 
money  in  the  Itest  and  they  borrowed  tt  at  perhap^  nomlnaU^ 
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10  percent,  but  with  the  eoauBlsiteae  It  eosS  them  from  90  to  80 
percent.  This  movement  soprfed  weetward  In  tyulss  of  abnormally 
heavy  rainfall  and  tlMn  was  driven  bedt  when  Vie  rainfall  re- 
turned to  normaL  The  fsimen  ktet  tbelr  land  and  tbmj  natu- 
rally blamed  the  eeetem  Inveetecs  who  had  been  eo  tmwlse  as  to 
lend  to  them.  There  oelglnated  some  of  the  fteUng  that  is  sttll 
being  handed  down  egalnet  the  ■ftet.  X  think  you  will  find  tt  In 
the  tetkdltions  of  farm  tamtllee.  whore  they  fool  that  they  had  been 
unjustly  dealt  with,  thoo^  It  was  partly  their  own.  partly  the 
Investors',  and  partly  nuhode^  fault,  because  nobody  knew  the 
unoertalntiee  of  the  land  tiMy  had  tokan  «p.-  Oradually  they 
learned  ho>w  to  take  oare  of  thameslWBO.  Thoy  fMmtf  there  were 
Russian  Ifsnnonlts  asttlwe  In  osntml  yanms  who  had  brongfat 
turkey  hard  red  wheet  fTom  the  plaiai  of  Rnarta,  whl^  were 
comparable  to  the  Kansas  plains.  This  wheat  >ves  drought-reeiet- 
ing  and  oould  be  imlmd  to  advaBtB^e  In  Xaaoaa.  It  made  ""i^t^s 
the  great  wheat-eivortlng  State  at  the  Umtkm. 

The  settlere  learned  where  oom  oovid  grow  end  where  it  eotild 
not  grow  and  they  learned  the  ewormoos  srtisiilege  of  the  drooght- 
resisttng  sorghnm  crops  that  they  eoold  plaat  In  the  arses  with 
light  rainfall  that  would  furnish  feed  for  oattle.  They  leamsd 
how  many  acres  it  took  to  pestore  an  "««—«»»  So  they  had 
gradually  adjusted  themselves  by  the  tm  of  the  omtury  and 
were  doing  fairly  well.  They  wen  ahlpptiw  to  an  acport  market. 
They  were  sslllng  abroad  abovt  ooe-llfth  of  thatr  alniat.  ons-thlrd 
of  their  pork  prodticts,  40  poroent  of  their  tobeeoo,  and  80  peroent 
of  their  cotton— although  eottom  and  tobaoeo  are  oat  of  my  Add 
tonight.  Theae  agrkmltuna  prodocte  went  to  BUMpe  largtiy  In 
ssttismcnt  of  the  debt  sarrloe,  tor  wi  wars  a  debtor  nation  and 
used  exports  to  pay  the  intsnet  and  prlac^Ml  on  our  debts  abroad. 
But,  as  I  said  a  moment  ago,  the  experlenese  of  ttie  SO  years 
from  1870  to  1000  left  their  sears  on  ths  frame  of  ths  *"i«w«  of  the 
West.  The  settlers  were  Indlgnent  over  the  money  landers  In  the 
East.  They  were  Increasingly  disgruntled  with  the  railroads  be- 
cause In  thoee  days  the  lallioada  wore  giving  laliefi  They  gave 
them  to  business  men  who  had  oBoogh  Tliiglif  to  demand  them. 
but  they  did  not  give  them  to  the  farmns.  and  the  fn'mers  re- 
sented the  railroad  rebates.  They  felt  that  the  prteee  they  paid 
were  too  high  and  they  blamed  monopoUea.  The  groat  western 
political  movements,  the  Ofengar  movwnent  of  the  alztlee,  the 
Greenb«u;k  erase  of  the  eeventlea.  the  Pannm'  A»Flhwi!^  nwement 
of  the  elghUes.  the  Populist  movement  and  Bnan'*  lg-to-1  of 
the  nineties  and  the  preemt  A,  A.  A.  are  all  rewtlone  to  bad 
economic  condlUona;  eome  fairly  riMMonaWs  reaotloM.  others  wild 
reactions.  The  Inflationary  spirit  of  the  West  lurtl  Its  etart  at  the 
time  when  farmers  were  borrowing  aaonqr  at  iO  to  80  pereent. 
They  felt — they  were  rather  fmay  la  their  tblaklag,  but  you  can 
see  It  was  rather  natural  of  them  to  feel — that  theiw  must  be  too 
UtUe  money  In  the  country  when  they  had  to  pay  theae  enormous 
rates.  So  they  were  for  prtntlag  mote  money,  and  the  Oieenbaok 
movement  got  Its  etart  thses  bicanis  of  thta  unhappy  OKpertraoe. 
Now.  that  was  the  situation  that  had  developed  an  to  the  turn 
of  the  century  when  the  farmatB,  as  I  aald,  had  Booome  falxiy 
weU  adjusted  to  their  new  oondltlona.  With  AnMrtmn  reeouroe- 
f  ulness  they  had  oooquered  the  wllderaem  and  bad  asttled  it,  and 
gradually  domestic  demand,  ootmled  with  the  foreign  demand,  had 
risen  to  their  productive  opacity. 

Then  came  the  World  War  with  Its  traoMndous  dletortions  of 
everything.  Including  ths  farm  plant,  from  the  lewilti  of  which 
we  are  still  suffering.  I  dont  know  that  foa  viiliiit  inil  to  what 
an  extent  the  war  aflected  the  farm  plants  The  AUIee  appealed 
to  us  for  wheat.  Sverybody  waa  oalledon  to  plant  whsat  »»*^  our 
farmers  expanded  their  aoreege  from  fOXMMvMPO  aows  I  wont  OM 
many  figures  this  sve&ing.  but  I  think  thaw  afo  Intareetlng  flg- 
ures— to  75.000fiO0  acsss  In  1010.  Thoee  waa  a  wheat  anniHi  ak- 
panaion  that  was  squal  to  about  twloe  the  nonnal  wheat  acieage 
of  Kansas,  which,  so  X  eald.  Is  cur  leading  wheat  aipartlag  State. 
Of  course,  with  ths  high  prtosa  hirmrtlii^  land  valiise.  farmers  in 
all  parts  of  the  country,  sspnnjsllj  In  nurthwosi  Iflaaniii  I  and  In 
Iowa  and  In  nunoia.  engaged  in  iHaaetftms  land  speculation.  They 
bought  too  miMh  hig|i-prtoed  land,  and  a  great  many  of  them 
were  hooked  by  It.  But  I  belleva  that  sneeulatlva  iHwsteri  of  that 
sort  were  not  unknown  la  ths  rset  afttae  eouatry  during  that 
same  decade.     [Laughter.] 

Well,  In  loao,  at  the  end  of  the  war,  tbMs  came  the  flzst  ool- 
lapse,  and  farm  prioee  took  a  noes  dive.  They  want  much  farther 
than  the  prloes  of  manufactured  goods,  so  that  the  old  parity  to 
which  the  farmer  looks  back  as  the  golden  ago.  whan  as  oould 
exchange  1  buahel  of  wheat  for  a  subsorlptloa  to  the  Indlee'  Home 
Journal  and  30  bushels  of  whsat  for  a  do  railto  that  parity  was 
gone  and  has  never  alnoe  bean  lastiaeil.  Bat  Che  dIScuIty  hare 
was  much  more  fundamental  than  any  at  XM,  I  ^uyi^ft.  xeaUaed 
at  the  time,  at  least  any  effectiva  t«"»ft»«ff  of  us;  |*tmmf^  as  you 
know,  ths  Unltsd  Statm  had  been  tranafOnned  Ikom  a  debtor 
nation  to  a  ersdltor  natkm.  and  «•  never  got  the  crsdttar-natfton 
psychology. 

Of  course,  it  was  tndlcatsd  that  at  that  ttane  «•  dwnild  havs 
lowered  our  tarlffe  to  make  It  |r— f"T  for  the  frwalgiisn  to  pay 
their  debt  senrloe  and  to  buy  onr'saport  stal^  our  manufactured 
gooda.  and  our  wheat  and  lard  and  pork  and  tohaooo  and  cotton. 
Instead  we  hiked  the  tariff  la  1802  and  ttm  «•  mum  tt  a  flnal 
boost  In  1030.  and  X  take  off  my  hat  to  the  anartnaw  of  the  gen- 
tleman who  could  put  that  over  on  an  aanurttm  Industry  ^nd 
make  the  victims  like  tt;  make  It  ^ppcaroHy^  mn  glvlog  the 
fanner  protection  on  tde  wheat,  a  flftti  of  Wbkik  lib  wm  aiporttng, 
and  make  him  think  they  were  glvfe^  hbga  a  tiaSgf  Which  would 
help  him  on  pork  products,  when  he  waa  aapmUag  WO  pereent  of 
his  pork  products.    Nevertheleea,  they  put  tt  over,  and  X  think  thtt 


was  partty  due  to  the  fact  that  out  thravtfhi  the  praMa 

farmers  were  largely  descendants  of  Unioa  soMlars.    So  

great  affeettoa  and  reepect  for  the  RepubUoan  Party;  and 
they  sang  "John  Brown's  Body"  at  a  poUtleai  i*— *hw^  thM 
■hotited  "  Hurrah  for  the  Repubhean  Party ''.  beeauH  ttwae  the 
G.  O.  P.  that  had  mved  the  Union,  and  so  the  tartff  was  v>»i>t^«ieii_ 
In  lOao  we  gave  the  flnal  booet  without  thoiMht  to  the  eObot  on 
our  foreign  trade.  So  far  as  X  rsmamber.  Oat4^  BoB.  In  his 
minority  report  on  the  blU,  furaMted  the  only  dlsoumfaa  of  the 
effect  of  the  dutlee  on  foreign  trade.  That  report  waa  Immedlatily 
forgotten.  I  listened  to  an  Interminable  nvBriier  of  rtntietoe  in 
Oongress  on  the  Hawley-Smoot  bill.  X  do  not  thhik  I  heard  tte 
matter  referred  to  onoe.  X  do  not  Witnk'  i  hoard  anybody  nnnsldei 
what  effect  raising  duties  would  have  on  oar  eoqinrt  tnideb  on  the 
stuff  we  were  sending  abroad,  or  <hi  our  debt  eeiiUjs  It  seeom  to 
me  the  debate  was  just  about  on  the  liilelleotiial  level  of  the 
Jeweler  in  Kaneas  Otty,  who  sold  our  oOoe  boy  a  gllS  iHrrmM 
ring  wtthoQt  thinking  of  how  he  wee  going  to  get  paid  for  It— 
no;  I  do  the  Jeweler  an  Injustice:  he  was  me  to  get  hie  rtmr 
ILaughter.J  •  v"^ 

But  for  a  time  the  sltuatlaci  was  -"■-*'Ti  for 
lending  took  up  the  burden  that  the  Oovem 
laid  down.  The  growing  tourist  trade  h^^  out.  and  ptuspeHty 
reached  a  point  where  we  could  still  hij  without  r 
much  to  the  tariff  walls.  By  ttie  middle  of  ttM  laet 
were  srillng  03.000.000,000  worth  of  farm  products  afarM 
quite  a  satts(act<»7  foreign  trade,  though  the  farm  dlstrsm  teaBy 
was  Inereasfng.  because  we  vme  aeeumulathig  hi|^  tame  and  high 
intereet  Otaxgm,  slnoe  we  had  bought  a  lot  of  the  new<4aagled 
msdilnery  for  otir  farms,  and  we  had  gone  rather  heavily  la  debt. 
as  we  always  do  in  pertods  of  proqwrlty;  and  we  had  bean  te- 
creaslng  the  cost  of  government  in  various  ways.  So  vrlkm  the 
lending  stopped  In  loao  and  the  crash  oame  the  farm  IndiMtry  had 
.  to  stand  the  double  shock  that  every  export  Industry  was  subject 
to.  of  a  combined  loes  of  the  dmneetlc  maitet  and  of  the  foreign 
mai^et.  That  was  the  shock  that  the  eqiort  Induetrlee  had  to 
stand,  that  the  domestic  industries  partly  eacaped — the  eoO^ee  of 
the  foreign  as  well  as  the  domestic  market — and  the  farmere  were 
left  with  these  unmanageable  surpluses  on  ttielr  haade  ttaat  they 
had  been  exporting. 

Now,  you  naturally  ask  why  the  farmen  didn't  stop  pOtng  tip 
Burploses;  why  they  went  on  planting.  That  la  a  natural  qiwe 
tlon.  TJndee  norma]  conditions  the  farmer  would  have  adjusted 
himself.  I  have  nx>ken  cf  the  time  whefl  we  expanded  our  alms  I 
acreage  to  76,000.000  acres.  We  reduced  ttuKt  to  80.000.000  aerne 
In  e  years  without  any  Oovemment  tnterventian.  The  famsr  did 
this  himself  under  the  influence  of  low  prtoea.  Be  let  seme  of  Ills 
land  go  back  into  pasturae,  and  he  let  some  He  fallow.  But 
these  vme  not  normal  conditions  In  1039.  beoauae.  m  I  said.  Ihe 
farmer  had  gone  more  heavily  in  debt,  more  teavfl^  In  debt  than 
he  should.  Just  as  the  rest  of  us  did,  and  at  the  eame  time  he  had 
built  fine  rural  schools  for  his  children  and  had  tried  to  take  a 
share  of  the  general  advantages  of  drfllaatlon.  Bto  taxas  ware 
very  high. 

Now,  when  you  have  tazsa  and  Interest  to  meet  and  fon  have  a 
very  smaU  cash  income— and  If  you  will  study  tite  flgurea  you  WUl 
find  that  farmers  under  the  best  of  drcumstanoes  have  a  eonddar- 
ably  smaller  income  than  other  gainfully  employsd  perwM — you 
feel  you  have  to  cultivate  every  last  acre  of  land  you  have  ta  Ofdnr 
to  get  money  to  meet  your  debts  and  taxes.  That  kqpt  up  the 
surplusee.  you  see.  The  farmer  was  under  such  iiieaiiiie  that  ao 
matter  if  [olceB  were  ruinously  low  the  only  way  to  gat  moie 
money  to  pay  his  tans  and  his  debts  was  to  culttvata  more  land. 
His  overhead  would  not  let  him  ttap  the  operation  cf  hli  plank  as 
ths  manufacturing  Industries  stopped  the  oparatton  of  their  pfamta. 

Then  he  was  the  victim  cf  demagogues  who  held  out  the  beauti- 
ful mirage  that  Unde  Sam  was  the  mlrade  wurker  who  wooSd 
produce  higher  prices  for  htan.  That  began  to  be  Liraai  Tied  gener- 
ally through  the  Middle  West.  Of  oourse.  a  gooaaaany  fanners 
fell  fcv  the  fallacy  of  that  doctrine.  Thej  emaiided  their  wheat 
acreage,  for  Instance,  abo^t  10.000j000  acres  bi  tha  8  jtta  after 
1925.  though  they  should  not  have  done  tt.  Bat  the  fanners 
believed  they  were  going  to  get  higher  inioea. 

Here  again  i^».in^fi  piMinti^g  came  in.  Some  of  the  aipla  In 
the  Department  of  A^culture.  when  the  price  of  whan  hetan 
to  slump,  assured  the  Farm  Board  that  the  statJatloal  poattlon  of 
vrorld  wheat  indicated  that  the  price  was  real^  btfow  what  tt 
should  be  and  that  after  this  flurry  waa  over  tt  would  go  hadk. 
so  that  the  Farm  Board  would  be  quite  justUtod  IB  peoing  the 
price  at  the  then  level.  WeU,  tt  proved  to  be  not  a  mnr  6ut  a 
hurricane.  The  e^Mrts  were  vrnmg,  and  by  and  \gf,  after  the 
Farm  Board  was  swamped  with  wheat  and  atartad  to  crawl  ottt 
from  under  this  «i6rmous  aiotmtatn  ofwhoat  thsy  bad  aoeu- 
mulated.  they  left  the  wheat  pitoe  below  ttw  ItnA  that  tt  had 
reaeshed  in  Steabethan  Bnglanrt,  wbl^  waa  «"'*n't*'*ng 
able  to  us  In  the  West. 

When  the  new  admlnlatrattan  eame  In  tt  ttoed  a 
difficult  sttaatkm.  There  were  f oredoenrea  of  trntm 
Tou  began  to  hear  of  faam  atrfkee  and  of  Tiinaalile  realetanna  to 
foredoBurea  There  was  great  distrem.  The  fbnnar  waa  faead  la 
many  caaee  with  loatng  his  life's  eavlngs  and  his  home,  and  also 
his  source  of  livelihood,  and  he  eras  faoed  la  eome  *■■  '*rnr"  wtth 
defldency  Judgments.  I  wlU  say  In  thla  iinaeme  that  the  hwor- 
ance  cnmpaTrtrs  did  mi^ty  weU  by  the  fannem  at  that 
I  believe  their  attitude  waa  arapredated.  The 
did  noO  ask  tot  defidency  judgments, 
lenders  who  did.  So  the  farmer  was  not  only 
everything  he  had.  but  with  mortgaging  his  futors  on  a 
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judgment  k>  that  he  oould  never  get  on  hie  feet.     Of  couree,  some 
farmen  were  de^>erat«. 

But  they  certainly  had  an  exaggerated  Idea  In  Waahlngton.  and 
Z  believe  you  had  throughout  the  Eaat.  of  the  dai^^r  of  armed 
resistance.  There  vas  never  any  danger  of  any  agrarian  revolution. 
The  farmer  Is  not  a  revolutionist.  These  sporadic  outbreaks  were 
far  leas  than  the  outbreaks  you  have  In  any  major  strike  in  the 
Bast.  Revolutlona  by  violence  are  urban  revolutions,  not  farm 
revolutions.  The  farmer  tn  general  Is  a  political  animal.  He  be- 
gan to  talk  about  the  Prazler  bill  and  having  the  Government 
finance  his  mortgages  by  printing  money.  He  was  willing  to  take 
his  chances  with  political  action,  but  not  with  the  shotgvm.  The 
farmer  Is  of  the  backbone  of  the  social  structure.  He  Is  not  a 
revolutionist.     (Applause.) 

In  this  situation  I  believe  It  would  have  been  economically  un- 
sound for  the  administration  to  adopt  a  let-alone  policy  azul  cer- 
tainly it  was  politically  impossible.  The  farmers  expected  some- 
thing to  be  done  and  I  believe  It  Is  fortunate  for  the  country  that 
they  fotuul  in  President  Roosevelt  a  sympathetic  listener  and  tn 
Secretary  Wallace  a  high-minded,  candid,  and  idealistic  man  to 
carry  out  policies.  In  spite  of  any  mistakes  and  any  disagreement 
we  may  have  with  the  policies.  I  believe  that  thoae  statements  still 
stand — and  I  am  not  in  full  agreement  with  the  policies,  as  I  shall 
ahow  In  a  moment. 

I  am  not  going  into  details,  but  there  were  two  major  efforts. 
One  was  to  relieve  the  debt  burden  through  Oovemment  credit 
agencies.  The  second  was  to  raise  prlcee  by  c\irtalling  production. 
The  first  policy  of  relieving  the  debt  bxirden  I  think  has  been  a 
magnificent  suooees  in  spite  of  some  objections  I  can  see  to  it. 
Some  700.000  farm  families  have  been  aided  at  a  cost  of  about 
•a.OQO.000.000.  meet  of  which  bas  been  supplied  by  private  In- 
vestors, and  00  percent  of  this  money  has  gone  into  refinancing 
farm  mortgages,  not  into  new  ones.  Also  the  debt  bvirden  has 
been  greatly  lightened.  This  has  had  the  effect  of  reducing  the 
feeling  of  unrest  and  also  reducing  inflatioa  sentiment.  The  talk 
of  Inflation  la  not  ended  In  the  West,  but  it  has  been  very  much 
checked. 

The  questlooahle  part.  I  think,  lies  In  the  crop-reduction  pro- 
gram of  the  A.  ▲.  A.  This  is  financed,  as  you  know,  by  processing 
taxes  that  this  year  will  produce  perhaps  $800,000,000.  So  long  as 
we  subsidise  the  protected  Industries  at  the  expense  of  the  con- 
stimers.  I  cannot  agree  that  it  Is  unfair  to  subsidise  the  farmers 
at  the  expense  of  the  consiuoers  through  processing  taxes.  The 
processing  tax  is  the  farmers'  tariff.  I  am  not  enthusiastic  over 
high  tariffs  or  the  processing  taxee.  but  I  do  feel  that  they  are  on 
all  fours.  Also.  I  am  cold  to  the  argument  that  It  Li  rather 
terrible  for  the  farmer  to  cut  down  on  his  food  production  and 
In  some  cases  destroy  food.  I  think  he  bas  as  much  right  to 
curtail  production  as  the  shoe  manufacturer  has.  We  have  had  a 
lot  of  fun  lately  reading  a  letter  that  has  been  going  around.  It 
Is  supposed  to  be  the  letter  of  a  man  who  wants  to  go  into  the 
business  of  being  paid  for  not  raising  hogs,  who  wants  to  know 
the  best  strain  not  to  raise,  and  the  location  of  the  best  farm  not 
to  raise  hogs  on  That  is  all  good  fun.  But.  after  all.  the  question 
is  as  to  the  most  practical  way  of  getting  the  farm  plant  back  on 
a  normal  basis.  It  was  on  an  abnormal  basis  partly  through 
Government  action  on  tariffs,  and  I  think  It  could  be  argued  that 
the  Oovemment  nwv  properly  help  the  farmer  get  on  a  normal 
basis. 

The  fundamental  question.  I  think,  goes  deeper  than  this.     It 
goes  back  to  whether  a  board  In  Washington  In  the  long  run  can 
more  effectively  determine   what   the  fanner   can  raise   than  the 
farmer  himself  can  determine.     After  all  it  is  the  old  argument 
between  national  planning  and  Individual  InltlaUve.     The  farmer 
has  accepted  the  relief  part  of  the  program  with  gratitude.     He  Is  I 
glad,  to  have  the  benefit  payments.     In  many  Instances  he  would 
have  been  on  relief  If  it  had  not  been  for  these.    He  was  especlaUy 
hard  up  fzxim  the  drotight.  which  was  the  great  catastrophe  to  ' 
the  trans-MlsBlsslppl  country.     At  the  same  time  our  Impression  , 
from  the  Kansas  City  Star's  farm  weekly  and  from  our  contact  1 
wtth  the  farmers  is  that  the  farmer  who  is  glad  to  take  the  money  I 
Is  still  skeptical  over  the  soundness  of  the  program  and  whether  ' 
In  the  long  run  it  win  produce  the  results  hoped  for.    One  farmer  ' 
said  to  me.  "  We  managed  our  farm  prod\xctlon  pretty  well  for  a  ' 
good  many  yean  without  governmental  interference,  and  I  believe  | 
we  could  do  It  again."     The  thing  has  not  been  tested  out  yet.  i 
The  drought  much  more  than  any  particular  program  took  care  ' 
of  the  surplus  this  year.    We  do  not  know  whether  in  the  years  to  I 
come  the  land  that  is  taken  out  of  wheat  production,  for  insUnce    ' 
through  contracts  with  the  Government  will  be  duplicated  by  new  I 
land  that  la  brought  in.    We  have  not  the  experience  yet  to  show  ' 
that,  but  there  is  a  considerable  danger  of  It,  a  considerable  danger 
^the  programs  proving  Ineffectual,  imlesa  we  go  to  lengths  to 
which  Secretary  Wallace  would  very  much  hesitate  to  go. 

The  comment  of  one  farmer  I  think  sums  up  the  situation 
graphically.  He  said  that  from  his  standpoint  the  trouble  with 
the  Government  program  was  that  it  had  too  much  hay  on  the 
ground  I  do  not  know  whether  you  Wall  Street  fanners  get  the 
foroe  of  this  expression.  If  any  of  you  came  from  a  farm,  you 
know  that  getting  in  the  hay  U  a  very  ticklish  matter:  that  you 
have  to  cut  it  when  It  Is  ripe  and  you  cannot  cut  too  much,  be- 
cause there  is  always  the  danger  that  the  rain  will  come  along 
and  deetroy  it.  The  Government,  he  said,  had  too  much  hay  on 
i^LF?^*^^  ^}^  ***  '^*"'  "^  Oovemment  had  undertaken 
2f^?^  It  could  aocompUsh.  That  seems  to  suggMt  a  major 
be^JSI^  program— the  quastloa  whether  th?]Jt3«rMa  cH 


Briefly  I  may  suggest  there  are  alternatives.  I  cannot  discuss 
them  at  any  lenirth,  but  I  have  said  that  the  preMure  of  the  debt 
and  the  Interest  charges  forced  the  farmer  to  expand  his  produc- 
tion when  he  knew  it  was  unwise  to  do  so.  If  he  Is  relieved,  as 
he  has  been,  of  the  great  pressure  of  his  debt  charges,  and  if  we 
can  relieve  him  further  of  his  taxes  -and  States  are  doing  that. 
and  it  18  mostly  a  State  matter,  because  It  is  the  local  tax  on  land 
that  weighs  heaviest  on  the  farmer— if  those  two  things  can  be 
taken  care  of.  I  believe  the  farmer  could  be  depended  upon  to 
handle  his  production  in  a  way  that  would  produce  a  much  more 
efficient  food  plant  for  the  country  than  a  board  at  Washington 
can  acliieve  by  directing  the  farmer  as  to  the  use  of  his  land. 
After  all,  the  farmer  feels  he  knows  better  how  to  run  his  farm 
than  the  Oovemment  does,  and  I  suspect  he  is  pretty  nearly  right 
in  that.      (Applause.) 

Now.  I  do  not  want  to  leave  you  with  too  gloomy  a  picture  of 
the  farm  situation.  There  Is  this  gloom  to  it.  We  need  have  no 
Illusions.  Whether  we  reduce  our  production  voluntarily  or  by 
Government  action,  we  must  siiffer  for  it.  If  we  do  not  get  back 
our  foreign  markets,  we  have  got  to  take  from  fifty  to  sixty 
million  acres  of  good  '...^.d  out  of  production  because  we  were 
using  that  amount  for  the  export  trade.  If  we  take  that  out  of 
production,  we  not  only  plve  a  terrific  shock  to  the  farm  Industry 
but  we  affect  the  railroads.  We  affect  great  grain  centers  and 
packing  centers  and  every  industry  that  handles  farm  commodi- 
ties. So  we  should  not  kid  ourselves.  If  we  do  not  get  these 
foreign  markets  back  and  are  not  ready  to  buy  foreign  goods  as 
well  as  to  sell  them  and  get  our  tariff  barriers  down,  we  are  not 
going  to  get  back  to  our  old  standard  of  living  so  far  as  the  farm 
is  concerned;  and  I  think  you  are  Interested  here  in  the  East  in 
getting  us  back,  if  for  no  other  reason  than  so  that  we  can 
buy  your  products.  I  think  that  is  a  great  problem  there.  We 
might  have  made  a  start  in  the  right  direction  at  the  London 
Conference,  but  that  Is  water  over  the  dam.  We  have  President 
Roosevelt  and  Secrettxy  Hull,  with  Secretary  Wallace's  cooperation. 
trying  to  negotiate  reciprocal  treaUea  which  will  help  to  get  these 
foreign  markets  back  to  the  advantage  of  all  of  us. 

Still,  even  ignoring  foreign  markets,  the  picture  is  not  one,  as  I 
said  of  unrelieved  gloom.  We  have  2.000.000.000  more  of  farm  in- 
come this  year,  including  the  Government  payments,  than  we  had 
'  years  ago.  and  the  effect  has  been  evident  in  the  revival  of 
retail  trade:  because  as  soon  as  the  farmer  gets  money  beyond  his 
expenses  and  taxes  he  spends  money  in  your  part  of  the  country 
to  buy  goods.  So  the  condition  Is  considerably  better  than  it  was. 
We  have  gone  through  the  most  terrific  drought  In  the  history  of 
the  trana-Mlsslaslppl  country  It  looked  for  a  time  like  a  national 
calamity  Our  pastures  were  burned  up.  we  had  no  water  for  our 
stock,  we  had  to  sacrifice  our  animals,  and  we  had  to  get  down  to 
brass  tacks  In  the  way  of  living  But  when  the  September  rains 
came  and  things  began  to  green  up  and  the  forage  crops  began  to 
come,  the  old  courage  of  the  West  revived  and  we  could  take  stock 
and  see  that  we  had  some  real  advantages  from  the  drought. 
First,  it  had  put  our  great  surpluses  of  wheat  and  cotton  and  com 
through  the  wringer  In  one  season  Jt  had  done  more  than  the 
Government  could  have  done  In  years  in  reducing  our  surpluses 
We  had  culled  our  herds  of  the  undesirable  stock  and  we  had 
better  herds  left  than  we  had  to  start  with.  So  the  farm  plant  has 
never  been  more  economically  sound  than  it  is  today.  It  is  ready 
to  move  forward  and  make  money  on  any  revival  of  trade 

Here  Is  where  you  come  In  While  I  cannot  profess  to  speak 
with  assurance  on  this  subject,  certainly  the  last  election  showed 
overwhelmingly  where  the  country  stands.  With  our  knowledge 
that  the  administration  undoubtedly  has  learned  and  profited  by 
the  experience  of  the  last  year  and  that  the  Pres'dent  Is  Just  as 
much  concerned  with  the  revival  of  business  as  you  and  I  are  it 
seems  to  me  it  Is  up  to  us  to  stop  worrying,  get  down  to  business 
and  cooperate  so  far  as  possible  to  bring  back  that  proeperlty 
which  we  all  desire  and  which  will  relieve  the  pressure  for  further 
experimentation  and  excessive  spending.  I  believe  the  farm  in- 
dustry Is  in  shape  to  respond  to  any  improvement  When  this 
Improvement  comes  we  can  sell  you  more  farm  stuff  and  then 
we  will  buy  more  goods  from  you. 

One  last  word  The  farmer  Is  a  typical  American,  a  strong,  self- 
reliant  individualist.  He  follows  false  gods  at  times  as  most  of 
the  rest  of  us  do.  but  he  is  essentially  conservative,  essentially  a 
strong  bulwark  of  the  American  social  structure.  1  wish  you  cotild 
have  taken  a  drive  that  I  took  not  long  ago  out  into  Kansas  to 
talk  with  farmers  You  would  have  been  Impreeeed  as  I  was  with 
the  intelligence  and  shrewdness  of  their  comments.  They  are  not 
the  farmers  of  the  cartoons.  They  are  shrewd,  intelligent  Ameri- 
cans and  their  wives  are  women  who  have  done  wonders  during 
the  depression,  keeping  the  families  going  and  maintaining  morale. 
In  their  community  meetings  they  have  got  the  farmers  and  their 
wives  together  to  discuss  not  only  farm  problems  but  all  current 
affairs,  literature,  and  such.  It  is  a  real  Intellectual  life  that  goes 
on  on  the  farm  today  with  modem  means  of  communication. 
You  would  have  found  great  diversity  of  opinion  on  various  poU- 
cles.  as  I  did.  You  would  have  found  some  farmers  believing  that 
the  emergency  measures  the  Government  took  were  justified,  eome 
dissenting  But  you  would  hsve  found  them  all  restive  under  the 
proposal  that  the  measures  be  made  permanent,  with  the  Oov- 
emment continuing  to  tell  them  how  to  use  their  land. 

Some  of  the  older  men  were  disturbed,  too.  over  what  they  felt 
was  the  effect  of  the  Government  pollcie*  on  the  self-reliant  char- 
acter of  the  farmers.  They  felt  it  was  a  real  danger  that  the 
Xanaex  should  depend  so  much  on  the  Oovemment.    I  remember 


1935 


CX>KGR£SSIONAL  RECORD— SENATE 


111 


hla  tether  had  ctnne  to 


vividly  one  stalwart  did 

-  My  idea  at  thU  «ttu»Uoa  la  mmmmA  «p  In  tUi  atory  ".  he 
•aid.  "  I  had  a  crlpiried  Mantf.  He  vattad  wltta  omtchaa.  One 
day  when  he  came  to  town  Im  rtliiped  «ii  the  ■toeii  and  fell  and 
his  crutches  flew  beyond  tale  r— ch.  Pet^le  tuihed  up  to  help, 
but  he  waved  them  away.  '  Stand  beck,  gentlonen ',  be  said:  '  I 
can  help  myaeU.'  He  craWled  o?«r  ead  got  bJa  erutchas.  He  got 
them  under  hie  arme  and  Anally  atroiglad  to  hla  feet.  It  was 
painful,  it  was  tedioua.  but  he  k»pt  bis  eeU-reqject." 

Now,  this  was  in  a  country  that  had  been  aeafid  by  the  drought 
of  the  summer,  with  the  paetuiaa  and  the  gai^raa  burned  up. 
The  farmers  had  had  to  aacrlfloe  tttttr  atoek.  their  oem  cribe  wera 
empty,  their  shelves  were  bare  of  the  uaual  aimuner  stock  of 
canned  goods.  Tet  I  found  no  oaa  then  who  ifwiiil  diaoourage- 
ment.  There  was  no  one  there  who  waa  llehad.  Thay  mn  already 
forgetung  the  drought,  aa  the  raliw  had  eaaae.  and  they  were  look- 
ing forward  to  the  next  year  and  how  ttey  AamHA  handle  their 
land,  and  their  noeee  were  to  the  troot.  'nhoy  had  eome  forward 
with  aU  the  Indomitable  eourace  ttiat  ta  the  hill  lane  of  the  flin- 
tier. That,  gentleman,  la  the  real  ^Irtt  of  the  Waat.  (Prolonged 
applause.] 

Otrs  CHAVCIMG  """TTITVTIftir      iltnigMI  BT  BDWABB  0.  EICITH 

Mr.  NEELY.  Mr.  President.  I  ask  nnanitryiitf  consent  to 
have  printed  in  the  Rbcom)  an  y4<lrw«  hw  Hon.  Bdwsird 
Orandison  Smith,  president  of  the  board  of  governors  of 
the  West  Virginia  Unlversttj-,  on  tlie  sabjeet  of  Our  Chang- 
ing ConstituUon.  I  also  ask  ttiat  certain  «np«'"^"»^  on  the 
address  may  be  printed  in  the  Rkcou. 

There  being  no  objectloii,  the  addrMi  and  ooMueuts  were 
ordered  to  be  printed  in  the  iftgppaiv  as  foOows: 
Oua 


la  ftvqaaat  recurrence 


ymouMnrrax. 

The  price  of  good  iM?pu]ar  i 
to  fundamental  prlneiplea. 

Of  these,  none  rise  higher  In  the  ^'•^^'tm^  nwiaiaiallli  t^m 
thoae  expressed  provlaiona  — ~*««^«H<  In  her  fundaaantal  law,  ex- 
cept that  pervading  all  muat  be  the  prindpla  at  that  fundamental 
Uw  iteelf. 

What  u  the  ConaUtntlon,  and  what  k$  It  Uha?  Why  and  how 
does  it  change?    Is  It  In  peril,  or  la  It  aaCe?    And  why? 

For  clarity  of  thlnUng.  there  may  be  miieh  In  a  definition,  a 
sjrmbol.  a  phrase,  and  a  name. 


abroad  as  the 


The  written  Constitution  for  the  imited  Btatea  la  their  national 
form    of    government,    devleed    for    the    ordeity    functioning    of 

freedom. 

Which  is  liberty. 

Which  Is  the  end  of  government. 

A  STMBOL  . 

Our  Constitution  is  revered  at 
American  palladium  of  liberty. 

But  the  unchanging  Image  of  ndlaa  In  the  oitadel  of  ancient 
Troy  la  an  inadequate  symbol  at  oax  daily  «*«— ig<«^  OonetltuUon. 

The  electorate  should  not  only  abend tm  that  aymbol  but  should 
come  to  see  familiarly  the  great  fn^HMire  wall-4lkia  partition  that 
rims  through  the  ConsUtutlan.  between  Ita  Twendpart  of  per- 
manence— built  to  be  formally  but  not  liieieiamiy.  materially 
changed— and  Its  impermanent  part  of  evatntlaaary  or  loonodastlc 
informal  change. 

A  nnaaB  awn  a  wam 


The  phrase  "  form  of  goTBrnmest  **  was.  by  our  wwnnat^  George 
Mason,  used  tn  drafting,  and  It  wee  adopted  1^  Vlagtnla  to  de- 
scribe and  to  name  her  flret  written  Mate  e-tmu^miftm 

As  the  phrase  "forai  of  go? atmuant  **  rtinai  by  the  tathen 
to  describe  and  name  the  novel  written  Inatruiiiriil  ttaey  made  in 
Virginia  in  1T70.  the  flnt  at  Its  kted  tn  the  wwMi  la  to  ihia  day. 
158  years  later,  the  acevirate  phraae  to  daacrfba  aad  to  r%mn^  that 
Incomparable  State  Inventlan*  ao  tt  la  alao  the  aeeormte  idiraae  to 
describe  and  to  name  her  "»«"->i'.  gUnUled  ilaaimiMlaiil  ilni  in- 
comparable Federal  device  for  ttie  orderly  fttsaMaiMng  of  free- 
dom, the  f ramers  made  in  PhtiadalphiB  In  Itn.  the  wrttten  Coostl- 
>  tntktn  for  the  United  Stataa. 

Constitution  is  an  old  word  used  to  denote  an  (dd  governmental 
instituuon  tliat  had  coaae  down  to  we  wlthut  a  ■immi  form 

It  came  burdened  with  hlaterlo  luggage  and  flrtiillliai  dtetbiotly 
different  from  what  the  l^aniera  IntMiiliiil  our  national  written. 
Constitution  to  Import,  different  from  what  in  praetlee  tt  hae  ever 
Imported  and  from  what  tt  Inporta  warn. 

The  difference  has  tiwmy  bean  and  atiU  la  ■aaiMBMliila  for  no 
end  of  loose  and  eonfuaed  *H««fc««»f  an  oyr  OouMtattaa. 

It  ahouki  be  rdieved  of  Ite  aatiquatai  eaeaaa  at  that  hwiaae 
and  cleared  of  the  inappUoaUe  part  at  that  rtaflntllwi 

To  do  that  here  we  ehall  nee  the  ViKiflla  bjh«w  and  t«^»«t 
"  form  of  governnient "  to  -iriigiMta  the  wilHam  CTnitlfullmi  for 
the  United  Statce.- 


n  la  BOAJtte  a  charter, 
flor  la  it  e 


•  Our  Oonetttutloa  la  aot  Hke 

*  not  like  Magna  Carta. 

^  VMlgHMe  revelatloii. 

But  it  declares  itself  to  be, 
land,  and,  aa  poetically 


of  the  nqpreme  law  of  the 
"of  law  there  can 


be  no  leee  aeknowtodfed  than  that  her  aaal  la  tbm  hamm  of  God. 

her  voice  the  harmony  of  the  world.  All  t>>tngf  In  heaven  ^«»ii 
earth  do  her  homage— the  vny  leaet  aa  feeling  her  eare,  and  the 
gi^vateet  aa  not  exempted  from  her  power." 

In  very  ffenaral  and  poetical  tanns  of  reverenee  thai  la  what. 
for  us,  our  Constitution  Is  like. 

We  may  come  to  more  specific,  prosaic  terms,  some  of  reverence 
and  aome  of  trreverenoe,  in  reapondlng  to  the  qMetiona,  Why  and 
bow  doea  oar  Constitution  ohsinge?  Is  our  Conatttution  In  nerlL 
«■  to  it  eafe?     And  why?  *^^ 

Let  us  eonsfder  tbeee  queetlons  together. 

The  approach  to  the  re^ionae  la.  The  Conatltatton  was  made 
for  man  and  not  man  for  the  Constitution. 

^*}^^?I^^}°  ***'•  *  *'**^  ra^ponee  we  muet  proeeed  farther  wttti 
the  dietlnction  already  symbolically  soggeated  and  flguratively  out- 
lined at  the  outset— an  Important  dietlnction,  a  fundamental  dla- 
ttnction,  that  aeeme  no  leas  than  a  phaae  of  a  principle  of  the  Oon- 
stltuticm  Iteelf  aa  a  whole,  setting  apart  the  pwrmaant  tram  the 
impermanent,  the  revered  fM>m  the  unrevated. 

Without  this  distinction,  one,  thinking  of  oar  fetarwinw  Ooa- 
sUtution,  la  IlkMy  to  be  oonftiaed.  Many  have  been  oodFaaed,  and 
needless  alarma  of  aerioua  in^port  have  xlaen  out  of  that  eMt« 
fudon. 

Much  public  controversy  has  ensued  and  lemaina.  In  iiiafeilal 
part,  insistent  and  unsettled. 

In  alm^eat  terms,  the  dietlnction  la  thla:  Ow  OoMtttutloa 
eonaista  of  two  parts,  the  written  part,  the  "  form  of  govenunsnt ". 
and  the  unwritten  part  or  eontent  of  that  form. 

They  are  differently  regarded. 

In  thetr  form  of  government  Americana  worddp  the  past. 

In  thirtr  eontwut  of  their  form  of  govemnMat  Amanoiiia  enlt 
the  present. 

This  is  neceeaary  and  may  happen  to  each  wtthoat  harm  to  the 
other. 

But  to  achieve  thla  end  the  eeparatlen  amat  be  elaar  la  the 
pubUc  mind,  that  la  to  aay: 

The  form,  or,  in  Bryoe'B  phraae.  "  the  frame  "  at  gcwwrament  giv- 
ing the  form  Is  one  thing:  the  content  of  that  form  or  frame  la 
quite  another.  But  both  form  and  eontent  of  it,  in  eombinatlan. 
are  popularly  and  teehnleany  called  the  **  OoueWmioa."         ^^ 

It  makea  much  more  difference  what  permanently  hmpptma  to 
the  form,  or  fktune  of  govMnment  givlrq;  tba  form,  than  wbat 
tmpermanratly  happene  to  the  mere  eontent  of  It. 

R^atlvdy  (paraphraaing  Pound),  the  fotm  at  goveraoMBt  la 
stable,  but  the  content  of  it  cannot  atand  atin. 

An  inxtstratlon  will  hdp  us  to  see  the  dill 


aavKK  or  ooi 

The  form,  or  frame  which  gives  the  fonn.  of  the  houaa  In  irtileh 
you  live  la  one  thing;  the  internal  arrangementa  *yvd  llztaraa, 
the  more  permanent  and  fixed  furniture  and  fuznlablags  In  that 
house  are  other  things.  But  it  takaa  bothi  the  formar  and  the 
latter  to  make  the  conveniently  habitable  bouas. 

The  form  or  frame  of  your  hooae  la  not  the  partttlona  between 
rooms,  nor  the  paper  on  the  walla,  nor  the  rues  an  the  Aoor, 
nor  the  table  from  which  you  eat,  nor  tha  atova  ttat  oooka  lour 
food,  nor  the  beds  on  which  you  aleq;>,  nor  the  wlzSufc  nor  the 
pltimbing,  nor  the  lightning  rods,  nor  the  radio  anteiuia  and 
receiving  set.  Theae  things  are  Hie  Interpretatha  and  mpTawlon 
of  the  occupants'  conception  of  their  aoonewhat  p«maa«nt  needs 
in  the  house  at  the  thne.  but  the  fdrm  of  the  bouee  la  the  Inter- 
pretation and  ezpreaidon  of  atUl  more  permanent,  — «i««»*i^  needs 
of  the  succession  of  occupants  over  a  long  period  of  timai,  f^r 
generationa,  for  centurlaa. 

vaoQ^Nixaa  or  chamos 

The  form,  and  the  frame  giving  the  form,  betiw  the  mneh  aKxe 
permanent  and  enduring  and  severed,  and  the  mtamal  aira^n- 
ments.  the  llxturaa,  t^  piioBblag  and  wiring;  tha  paper  as  the 
walls,  and  the  furniture  and  tiie  fumlahinga  bel^  the  whutIi  laaa 
permanent,  taea  enduring,  leea  revertfd  parte  at  tha  taauae.  the 
procedure  of  nhenge  of  each  of  theee  two  pivta  la 
different  from  the  other,  and  of  dllEarent  i 

Bo  with  the  two  parte  of  our  Oonatttatlan. 

The   Constitution   that   Is  excltislvely    inaarlnan Ctaa  pttmary 

part— our  written  form  of  govemoaiBt — u  nlia^art  la  SBBtarial  part 
by  tOTtoMl  amendment  only. 

The  eeoandary  part  of  the  OonetttuMon.  the  OBWiMit  of  ovfbrm 
of  government,  the  part  more  riw  milling  the  ""gifh  fimattliHhiii. 
the  Implleattona  flUing  the  intnatteea  (Bolnwi.  Mm  UMwrttten 
part.  iM  choeen,  put  in.  changed,  and  arpenl^il  b|r 
and  praetlcal  appUaatkm  baaed  no  more  on  aiUlij  law 
dent  than  on  our  natlozial  progress,  condition,  and 
time,  however  much  the  written  law  end  precedents  fkom  the  paat 
and  the  permanent  need  of  ouraelvea  and  tba  sqnpoaad  permanent 
need  of  our  descendants  may  be  argued  and  oosoBwad  as  bsaeooa 
illuminating  aomewhat  the  untraversed  way  aTinMl 

Theee  ao-criled  and  eonywhat  permanent  "needs  at  eoataat" 
are  casual  aa  compned  wtth  the  still  more  peRBaoetft  sad  endur* 
Ing  needs  of  the  farm  of  government  Ita^. 

The  growth  of  the  content  of  the  OonsMtotlan  fe 
called  Ita  "devriopment  by  Interprstatton  sad 
applleatlon.** 

What  happens  by  InterpreUtlon  and  practloal  sppilfatlon  la 
sometimee  '^Bkened  to  a  floating  dock,  wbldi.  wtdle  ibsdy  at- 
tadied  to  Its  moortngs  (the  form  of  govamiaettt)  and  not 
fore  the  ceiniee  of  the  wavee,  yet  rlna  and  t$M  wftH  tH*  Udto  of 
time  and  clrcumstanoe  "  (Beck) . 

Hie  executive  and  legislative  departmenta  may  Inttlata  eontent. 
So.  but  generaUy  not  prof  eaaedly  ao.  may  and  doee  the  iodldary. 
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In  a  p«Mllng  eauM.  before  «  oonrt.  by,  when  wanmntad.  lu  tne 

decision. 

Ordmartly  In  f»ct  and  »lway»  In  M-thodox  theory  the  Judiciary 
does  not  initiate  content,  but  approrea  and  Interprets  It  or  rejects 
It.  thai  to  to  say,  upon  challenge,  solemnly  determines  It. 

paiNciPLxn  or  cow  tint 

First.  Technical  men.  lawyers  and  Judges,  and  others  have 
avoided  the  word  "  unwritten  '.  intimating  all  that  Is  In  the 
Constitution  now  was  written  Into  It  at  the  beginning,  except 
that  m  the  figure  of  the  poetic  Holmes.  'A  word  Is  not  a  crystal. 
transparent  and  unchanged;  It  Is  the  skin  of  a  living  thought 
and  may  vary  greatly  m  color  and  content  according  to  the  cir- 
cumstances and   the  times   in  which   It  was   used.  " 

The  figure  assumes  a  word  and.  when  the  word  Is  expressed. 
ha.1  Its  important  application  as  a  principle  of  content. 

Second  But  generally  the  word  Is  not  there  written  at  all,  and 
as  a  skin  could  not  be  there  nor  a  living  thought  within  It. 

In  such  case  the  principle  of  content  Is  the  perpetual  quasl- 
constltutlonal-conventlon  court,  with  power  of  adoption,  sol- 
emnly brings  in  the  unwritten  word  labeled.  In  effect.  In  some 
such  fashion  as  thU;  "An  Implication  to  fill  an  Interstice  between 
what  was  written  ".  "  general  welfare  ",  "  common  right  ".  "  new 
Information  '.    "  change  '  .      growth  ",     '  emergency  ".    "  necessity  " 

This  process  of  bringing  In  is  one  of  the  processes  sometimes 
technically  called    ■  interpretation  and   practical  application  " 

Third.  The  next  principle  of  content  Is  •  the  process  of  In- 
clusion and  exclusion,  so  often  applied  in  developing  a  rule,  can- 
not end  with  Its  first  enunciation.  The  rule  as  announced  must 
be  deemed  Untatlve.  For  the  many  and  varying  facts  to  which 
It  will  be  applied  cannot  be  foreseen.  Modification  Implies 
growth      It  Is  the  life  of  the  law"    (Brandels). 

Fourth.  The  fundamental  principle  of  government  as  a  whole, 
any  government,  that  determines  among  other  things  what  is 
within  and  what  U  without  the  power  of  govemment.  any  gov- 
ernment. In  oup  figure,  this  principle  seems  to  be  of  the  atmos- 
pheric content  of  our  house  of  government. 

OOVDNMTNT    OF    MXJC 

When  It  Is  said  of  our  Constitution,  "  Our  Government  Is  one 
of  laws  and  not  of  men  ".  only  the  form  a'  government,  the  writ- 
ten part  of  the  Constitution,  should  be  meant.  When  Its  content 
Is  meant,  then  the  maxim  Is  not  true,  and  the  fact  In  procedure 
Is  the  other  way  about,  and  in  a  ^nae  to  an  extent,  a  more  accurate 
expre:i5ton  would  seem  to  be: 

Our  Government  Is  one  ot  men.  having  regard,  however,  for 
written  laws  and  precedents,  and  Is  not  a  government  of  laws, 
solely 

This  la  the  meaning  of  most  of  the  mijltltudlnous  5  to  4  and 
4  to  5  divisions  of  the  9  Justices  on  de<:lslons  of  cases  In  the 
Supreme  Court  of  the  United  States  that  so  mystify  laymen 

The  divisions  are  not  nearly  so  often  on  the  hallowed  written 
Constitution  as  on  the  unhallowed  content,  of  It. 

Unfortunately  the  professionals  do  not  !ay  so. 

Intrigued  by  the  technical  language  ol'  their  technique,  they 
affect  to  Interpret  the  written  Instrument  and.  at  the  same  time, 
to  fill  the  Interstices  with  Implications. 

This  unfortunate,  contradictory,  self-dtstroylng  sort  of  state- 
ment Is  confusing  to  laymen  and  often  leads  the  learned  astray 

On  these  divisions  one  side  Is  popularly  called  "  conservative  " 
and  the  other  "  liberal  ".  reflecting  the  two  jreat  schools  of  thought 
In  government  among  the  thinking  peoplo  of  the  corintry  at  the 
time. 

The  orthodox  theory  that  the  division/,  are  on  the  form  and 
frame  of  government  Itself,  as  lnterprete<] .  makes  of  the  wrltter 
Constitution  a  puszie  and  a  riddle,  and  makes  Its  Interpretation 
and  application  unpredictable,  and  puts  it.  to  that  extent.  In  bad 
repute,  and  puts  those  who  administer  It  tii  bad  repute  with  those 
on  the  losing  side. 

The  losers  regard  It  as  something  to  be  Juggled  with — as  some- 
thing that.  In  thetr  case,  has  been  Jiiggled  with. 

With  them.  rcTerence  for  the  written  C<»istltutlon.  as  immutable 
without  formal  amendment.  Is  lost. 

This  ia  a  great  loss. 

This  contributes  to  a  wide-spread  feeling  ot  oonstltutlonal 
Insecurity. 

This  In  troublous  times  might  imperil  the  Ooverimient.  It 
has  done  so.     It  did  so  m  the  1850's-1860'8. 

It  Is  In  the  book  that  the  court  may  increase  their  knowledge 
and  change  their  views  and  sometimes  reverse  their  decisions  on 
content,  but  they  may  never  tear  a  tatter  from  the  written 
Oonstlttitlon. 

oovBUOfxarr  or  law 

We  apprehend  otir  foremment  of  law.  our  form  of  govern- 
ment, la  m  no  peril  so  long  as  It  Is  distlngxilahed  from  the  content 
and  the  content  Is  chosen,  interpreted,  and  applied  in  consonance 
with  fuadamentala  of  the  '•^*"g<"g  time*  but,  as  the  word  "  con- 
tent "  implies,  always  wen  within  the  hallowed  form  of  our 
national  house  of  government. 

Our  form  of  gownment,  our  government  of  law.  is  In  seven 
articles  comprising  much  leas  than  5,000  words  which  should  be 
familiar  to  aU. 

This  la  "  tta*  aaclant  landmark  which  thy  fathers  have  set." 

It  maj  be  buUt  to  by  formal  amendment,  as  we  have  considered 
•Ad  are  ahoat  to  onmilrtw  furtlker.  but  ahould  not  be  changed  in 
•ay  irrevenat  wif . 


rOSMAI.   CHANGS 

We  will  now  take  up  the  formal  amendments  and  the  reason  for 
each  of  th*>m  to  show  how  and  why  our  form  of  government-  our 
written  Constitution — grows  and  changes  and  to  show  the  safety 
that  lies  In  formal  amendments,  easily  enough  and  quickly  enough 
made  to  the  Federal  form  of  government,  the  gravity  of  It 
considered 

(The  original  State-convention  method  functioned  wholesale  at 
very  distant  Intervale  In  Virginia  before  the  War  between  the 
States  I 

The  first  10  amendments  contain  part  of  our  Federal  Bill  of 
Rights,  a  shrine  of  fundamental  principles  of  liberty,  and  are, 
since  adopted,  of  the  very  form  of  government  as  are  all  the  other 
fomuU  amendments. 

They  had  already  been  considered  part  of  the  unwritten  Con- 
stitution. But  they  were  deemed  too  vital,  and.  It  was  considered, 
they  ought  to  be  too  enduring  to  remain  of  the  unwritten  port — 
that  la  to  say.  of  the  content  merely- -and  were,  for  those  reasons, 
formally  Incorporated  into  the  written  form  of  the  Constitution. 

The  eleventh  amendment  protects  States  from  certain  suits  after 
the  question  on  a  .suit  against  a  State  had  arisen. 

The  twelfth  amendment  prescribes  the  procedure  for  electing 
Presidents  and  Vice  Presidents  to  cure  a  defect  In  the  original 
presented  In  the  unhappy  contest  between  JeCferson  and  Burr  for 
the  Presidency. 

The  thirteenth,  fourteenth,  and  fifteenth  amendments  were  de- 
signed primarily  to  make  freed  men  constitutionally  and  actually 
free. 

The  sixteenth  amendment  authorized  Income  taxes  as  a  method 
of  gradual  partial  redistribution  of  wealth,  without  apportionment, 
after  many  fortunes  had  become  so  perilously  large  as  to  be 
dangerous  to  liberty 

The  seventeenth  amendment  required  Senators  to  be  elected  by 
popular  vote  Instead  of  by  legislatures  after  It  had  been  considered 
the  balance  of  power  in  State  legislatures  In  the  presence  of  great 
wealth  was  .sometimes  indirectly  or  directly  Influenced  thereby.  If 
not  in  some  cases  actually  purchased. 

The  eighteenth  amendment  prohibited  traffic  In  Intoxicating 
liquor  after  the  liquor  traffic  had  become  a  national  peril. 

The  nineteenth  amendment  was  a  jjart  of  a  program  to  make 
women   economically   free 

The  twentieth  amendment  brings  the  Government  closer  in 
time  to  the  expres^sed  will  of  the  people. 

The  twenty-first  amendment  re<-OKnlzed  the  eighteenth  amend- 
ment as  a  greater  national  peril   than   the  evil  It  was  aimed  at. 

These  21  formal  amendment*  in  147  years  wrought  direct 
changes    In    the    fosm    of    government,    the    written    Constitution 

U-self 

These  were  changes  which  were  wrought  and  could  have  been 
wrought  only  by  t\ko-thirds  of  each  House  of  the  Congress  or 
two-thirds  of  the  legislatures  of  the  States  concurring  In  sub- 
mitting each  amendment  and  by  three-fourths  of  the  States  con- 
currlHuj  on  ratification 

The.se  are  addlt.ons  and  L's  and  wings  to  the  form  of  our 
national  house  of  government 

Thi.s  form,  apart  fr..m  its  content,  ap(>ears  to  be  In  no  peril  at 
all.  It  has  produced  for  our  time  no  highly  controversial  ques- 
tion remaining   unsolved. 

The  eighteenth  amendment  was  b,dded  and  not  liked  and  re- 
moved— each  operation  by  two-thirds  of  each  House  of  the  Con- 
gress on  fubmladion  and  by  three-fourth.s  of  the  States  on  rati- 
fication as  stated  This  Is  a  comforting  assurance  of  the  security 
of  our  form  of  government  and  of  the  safety  to  It  that  lies  in 
formal   amendments 

These  21  amendments  were  each,  as  to  the  validity  of  their 
adoption,  at  least,  subject  further  to  challenge  and  subject,  on 
last  resort,  to  the  approval  of  the  Supreme  Court. 

INFORMAL    CHANCE 

We  now  come  to  the  point  where  conftislon  of  popular  thought 
seta  In  and  popular  alarms  have  sprung  up.  We  come  to  the 
so-called  ■■  constitutional  changes  by  Interpretation  and  practi- 
cal application  " — changes  that  are  not  formally  made  and  are  not 
made  lu  the  form  or  frame  of  government  Itself,  but  Informally 
made  In  the  content  of  it  only 

Here  we  are  not  dealing  with  addltloru  and  L's  and  wings  to 
the  form  and  frame  of  the  national  house  of  government,  but, 
with  the  content  of  It. 

This  content,  permanent  enough.  Is.  nevertheless,  as  compared 
with  the  form  and  frame,  casual  and  Impermanent,  and  Ie»i 
revered. 

It  Is  somewhat  ss  in  those  private  hotues  that  have  come  down 
In  the  same  family  from  Revolutionary  days. 

In  my  own  family  I  am  thinking  of  the  brick  house  of  the 
Greens  outside  of  Trenton  and  of  the  stone  house  of  the  Farlse»> 
above  Bridgeport  and  of  Ounston  Hall,  along  with  others,  that 
have  changed  with  succeeding  generations,  the  form  preserved  and 
built  to  and  the  whole  more  beautiful  and  useful  and  spacious 
now  than  ever  before,  and  more  revered,  and  the  content  of  mate 
rial  part  new,  more  modem,  better  adapted  and  suited  to  thti 
time,  and  more  satisfying  to  the  occupants,  but  the  newnesB 
Inspiring  relatively  little  reverence. 

While,  at  distant  Intervals,  from  generation  to  generation,  addi- 
tions and  L's  and  wings  have  been  added  to  the  form  with  utmost 
care  for  Its  preservation  as  something  sacrad.  changes  have  beeii 
almost  continuously  made  In  content  by  the  sucoaaslon  of  occu- 
panu  with  evolutionary.  If  not.  at  times,  lconncilM»1r.  Irrsverenos, 
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To  be  specific.  In  lUnstratlvs  partlculais  of  oontsnt.  aome  par- 
titions between  rooms  have  been  moved;  a  front  or  a  back  stair- 
way has  been  put  In  or  taken  out:  ths  weatbsr  of  bsra  walls  has 
been  succeeded  first  by  paint  and  then  by  paper;  ths  floor  boards, 
bare  save  for  an  occasional  desrakln  or  bearskin  or  buffalo  robe, 
have  been  later  covered  with  hom«-mad«  carpsts  and  tlnaUy  with 
parquetry  and  oriental  patterns.  In  wool  and  Unsn  and  allk;  the 
big  wood  fireplace  with  Its  great  backlog  and  Its  forestlck  on 
andirons  has  been  sucoeoded  by  a  coal-bumlng  grate,  and  that  by 
the  natural-gas  burner,  and  that  by  basement  furnace,  and  that 
by  a  central  community  heating  system;  the  Itlg  wood  fireplace, 
cranes,  trammels,  and  hooks,  have  been  suoeeeded  by  the  kitchen 
wood  or  coal  stove,  and  that  by  the  electric  plate  and  electric 
stove  for  cooking:  the  pioneer  wall  pegs  and  comer  poats  and 
puncheon  beds  with  straw  ticks  and  fsather  tteks  thereon  and 
the  ante-bellum  four-posters  foUowlng  them  have  In  turn  given 
away  to  Iron  bedsteads  and  mattresses  to  sleep  on;  pltimblng  and 
electric  wiring  and  lightning  rods,  telephone  and  radio  for  stand- 
ard waves,  and  then  for  short  waves  also,  have  been  Installed. 

These  are  like  the  changes  that  have  been  and  are  constantly 
taking  place  IrreverenUy  in  the  content  of  our  national  house 
of  government  without  formal  amendment  of  the  ancient  form 
and  without  change  or  harm  to  the  revered  frame. 


The  trouble  U  the  distinction  Is  neither  poptilarly  perceived  nor 
technically  expressed  by  the  learned. 

There  Is  confusion  In  popular  thought  and  professional  state- 

And  casual,  evolutionary,  or  Iconodastlc  Informal  cl»nge  erf 
indifferent  content   Is  taken  for  permanent  change  of  haUowed 

All  because  the  form  and  the  content  of  It  are  together  looeely 
called  the  "  Constitution  "  and  thought  of  as  one  thing  and  not  as 
one  thing  having  two  separable  parU  so  •n^J  different  In 
nature  and  procedure  of  change,  so  utterly  unlike  In  permanence 
and  In  degree  of  high  concern  and  consequences.  

In  using  the  word  "  peril "  we  mean  no  more  than  to  point 
an  error  and  a  road  away,  but  an  tarrtx  that  Mams  serlou*  m 
shocking  deep  loyalties  and  making  controversy  of  unascertaln- 
able  powlbllltles  and  a  road  away  that  Is  clsarer  and  safer  than 

the  others.  

mtn  warn  umm 

The  Brlttah  have.  In  the  American  sense,  no  written  "  form  of 
government."  As  to  content,  the  American  OomWtutlon  differs 
less  widely  from  the  British. 

It  must  have  been  to  emphasize  these  differences  that  John 
Marshall  said.  "  The  Government  erf  the  United  SUtes  has  b^n 
emphatically  termed  a  government  of  laws  and  not  of  men.  his 
meaning,  upon  the  theory  already  stilted,  must  have  been:  Our 
form  or  frame  of  government  giving  the  form,  rather  than  toe 
content.  Is  one  of  laws  and  not  of  men. 

Had  he  been  speaking  of  Its  content  alone,  to  a  senseand  to  an 
extent,  a  more  accurate  expression  would  h»Te  been:  Our  Govern- 
ment Is  one  of  men.  having  regard  for  written  laws  and  prece- 
dents, and  la  not  one  of  laws  only.  ' 

And  as  to  content,  on  last  resort,  ours  Is  a  government  by  our 
nine  wise  men  of  the  SuimnM  Court  of  the  United  8t»te8,  a  sort 
of  "  continuous  constitutional  convention  "  (Bbck)  .  with  power  of 
ratification— within  their  Jurlsdleticm.  "the  living  voice  of  the 
people"  (Bryce).  ^ 

This  is  a  body  as  far  removed  ftom  the  hysteria  of  the  time  as 
any  governing  body,  to  any  pkrt  of  the  world.  In  any  •«*^<1  y« 
It  is  constantly  replenished  to  personnel,  and  form,  therefore,  m 
the  best  sense.  Is  always  of  the  people  themeelveir^^ 

This  replenishment  Is  by  nomtoatloa  by  the  President,  hlmseu 
every  4  years,  fresh  from  the  people,  raised  to  the  highest  execu- 
tive eminence.  ^  ^,  _*».-,« 

The  President's  nominations,  to  become  effective,  must  oe  con- 
firmed by  the  Senate,  one-third  at  the  Members  of  which  every  2 
years  are  also  fresh  from  the  people,  raised  to  the  highest  leglsla- 

*'^But™even**eo.  the  mere  content  of  the  written  Constitution, 
approved  by  that  Court.  Is  not  "  the  ancient  landmark  which  thy 
lathers  have  set." 


I  den  Purchase,  Alaska,  the  Hawaiian  Islanda,  Puerto  Rloo.  the 
Philippines.  Guam  Island,  Wake  Island,  the  Panama  Canal  Zoom, 
American  Samoan  Islands,  and  the  Virgin  Islands. 

And  now  the  sun  does  not  set  upon  her  Stars  and  Stripes. 

There  was  no  formal  amendment  to  the  form  of  govemmoit 
for  the  purpose  of  authorising  these  acquisitions  and  annexations, 
but  these  tremendotis  additions  to  the  territorial  content  of  the 
Federal  form  of  government  were  made  from  time  to  time  by 
interpretation   and   practical   appllcaUon. 

While  the  geographic  and  historical  content  at  our  "form  oi 
government "  and  the  constitutional  power  to  choose  that  conUnt 
thus  tremendously  Increased,  the  "  form  of  government "  Itself,  the 
written  ConsUtutlon,  was  not  changed,  only  the  content  of  It. 
rotniTH  paufCTPLs  or  contbnt  assTATSD 

If,  as  some  say  with  show  of  logic,  that,  undexlylng  the  treaty 
power,  the  general -welfare  clauses  are  not  so  extensive  as  to  have 
really  authorized  these  territorial  acquisitions,  then  must  there 
not  be  a  fundamental  principle  of  the  Constitution  Itself  as  a 
whole  to  have  done  so,  the  tenth  amendment,  applicable  to  par- 
ticulars, notwithstanding? 

May  not  this  principle  be  considered  ss  determining,  not  only 
In  one  of  its  aspects,  what  Is  within  the  power  of  government,  any 
government,  as  for  example,  the  acquisition  of  geographic  terri- 
tory: but  also.  In  another  of  Its  aspecta.  what  Is  without  the  power 
of  government,  any  government,  as  for  example,  things  of  "com- 
mon right ".  In  the  Boston  Beer  Co..  the  Topeka,  and  the  Butohers 
Union  cases:  and  In  another  of  Its  aspects,  whether  there  Is  a 
public  element  In  private  right,  and.  when  found  present,  the 
measure  of  It.  as  for  example,  the  eminent  domato  of  the  person 
and  of  property;  &nd  In  still  another  of  Its  aspeeto.  what  U  the 
theory,  not  expressed  in  but.  "  essenUally  attached  to  a  written 
constitution ".  any  written  constitution,  as.  for  example,  that 
legislative  acts  repugnant  to  it  are  void  and  that  to  adjudicate 
accordingly  "  Is  of  the  very  essence  of  Judicial  duty  ".  to  MtrbuiTf 
v.  Madison,  and  In  our  figure  of  the  house  of  govenunent  and  Its 
content — la  not  this  prtoclple  the  very  atmoQ>here  to  the  place? 

AOMIKALTT     JTTSIBDICTXOir 

Federal  Jurisdiction  In  admiralty  as  orlglnaUy  toterpreted  has 
been  even  more  tremendously  expanded  by  taterpretatlon  nhd 
practical  application. 

The  Jurisdiction  of  the  United  States  to  admiralty  ovM^Mvlga- 
ble  waters  and  the  totorstate  and  foreign  commerce  thereof  wsj 
till  1851  limited  In  this  coimtry.  as  the  admiralty  Jurisdiction  na4 
been  in  England,  to  waters,  not  Inland,  and  where  the  tide  ebbe 
and  flows.  But  our  lakes  were  inland  seas,  and  out  rivers  were 
hxmdreds  and,  some  of  them,  thousands  of  miles  to  length.  o^M- 
ble  of  supporting  commerce  where  the  tide  did  not  ebb  and  flow. 
They  were  navigable  In  fact,  but  for  two  generations  were  not 
navigable  to  law.  Thereafter  they  were  held  to  be  nav1g«ble  to 
law  contrary  to  English  precedent  and  two  generations  of  Ameri- 
can' precedent,  thereby  changing  the  content  of  the  Constitution 
to  extend  In  Its  admiralty  Jurisdiction  from  the  limits  of  the  ebb 
and  flow  of  the  tide  to  all  o\ir  waters  capable  of  floating  log*  to 
toterstate  and  foreign  commerce.  This  was  done  by  toterpreta- 
tlon  and  practical  application  by  the  Congress  and  the  oomts. 

The  figure,  quoted  from  Holmes,  on  page  16,  explains  poeticauy 
and  clearly  this  change  of  contont  of  the  Psdoal  admiralty 
Jurisdiction. 

THS  MOKXT  CLAVSE 


Seme  examples  of  the  change  of  content  of  the  form  of  the 
Federal  Government,  called  the  **  Oonstltutlan  •*.  made  by  toter- 
pretation  and  practical  application,  are  the  growth  of  the  con- 

The    general-welfare    clause;    the    admiralty    Jurisdiction;     the 

money  clause;  and  the  oomneroe  clause.  

Let  us  now  Ulustrate  this  growth  at  oonteat  by  two  or  three 

examples: 


There  was  to  our  written  form  at  government  no  expressed 
provision  for  acquiring  geographloal  territory,  and  neither  of  the 
general-welfare  clauses  nor  any  other  was  originally  supposed  to 
authorize  the  aoqulslftlon  ot  additional  tarrttory.  but.  nevortheless, 
for  the  general  welfare  at  the  Unitod  Statea  they  have  multlpUed 
the  territorial  ccmtent  of  thehr  written  Mdccal  Constttutton  more 
than  four  trlrpf* 

The  United  States  have  added  to  ttaa  It  original  States  and  the 
Territories  of  the  General  Oovenunsnt  at  Its  fMmdaCkm: 

The  Loiaslana  Purchase,  the  Oregon  Aeqnlsttlon.  the  Florida 
Purchase,  the  Ttaan  4nneiattn«,  the  Mflnen  OMitfan.  the  Oads- 


Thls  mav  be  passed  as  too  controversial  Just  now  for  the  preeent 

—  ■-  >■- ---• —«••-«.*     gg    IX    fH 


puriKMe.  But  the  arguments  pro  and  con  on  content  __  _. 
Interesting  and  lUtimlnaUng  learning  on  the  consequences  of  the 
dual  nattire  of  the  Constitution  and  on  an  aspect  at  what  we  hava 
suggested  above  as  a  principle  of  the  Constitution. 

COICIUEBCX  CLAUSB 

The  remarkabl?  expansion  of  the  content  of  the  oommeroe 
clause  by  Interpretation  and  practical  application  to  deal  with 
public  questions,  such  as  lotteries  and  other  forms  of^mbltog. 
certain  labor  questions,  certato  phases  of  the  liquor  traflte,  «5ertato 
problems  of  monopoly  and  price  regulatfbn,  and  cer^npubllc- 
health  and  public-morals  problems  need  only  be  mentioned  to 
bring  to  mind  a  flood  of  controversial  questions  onjhe  Constitu- 
tion resulting  In  expansion  of  content.  These  pensions  were 
made  by  interpretetlon  and  practical  application  by  statutes  ana 
by  the  courte. 

CHOXOBS 

These  changes,  and  aU  others  to  the  content  of  the  Constitution, 
must  be  on  challenge  approved  by  the  Judiciary  and  on  last  reaort 
by  the  Federal  Supreme  Court,  ot  they  fall.  

By  this  orthodox  procedure  the  Supreme  Court  cboosss  go^m- 
mental  policy  through  choice  at  lt«ns  at  the  unwritten  Oonatitiir 
tlon  by  which  It  grows  and  changes  with  dlsoovery  and  toveatlOB. 

In  this  field  of  content  to  Its  Judgments  on  near  PoUttml^m 
social,  and  economic  questions  properly  before  It  the  Suprema 
Court  gives  the  national  command  of  executKm,  "  stand  fast  •*,  or 
"  retreat  ",  or  "  advance."  ^       *^ 

As  were  the  Virginians  at  Wllllamsbtirg  to  17W  rsspecting  tha 
whcde  form  of  government  for  Vlrgtola.  as  was  tha  Coa^ltuVaM 
Convention  at  Philadelphia  to  1787  respecting  the  WBtIre  wlfttMA 
form  of  government  for  the  United  Statea.  as  were  thsrMfter  the 
Congress  and  the  SUtes  ss  to  the  several  haemal  mmitaamta  to 
thePederal  form  erf  government,  so.  as  to  Items  o«  wPtent  «  «f 
form  of  government  for  the  United  SUtes  Is  ths  Sqprwna  Ownrt. 
trom  t«"*«  to  time  to  pending  causes  beCora  it  lavwviag  tooM 
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Itenu,  copfrontod  wtth  ehcrfc*  of  gov«mm«ntel  values,  and  in 
cbooalT^  19  I— iMiiMlliif  to  tlM  qucstion.  but  UUty  formulated  by 
Mr  Justice  Cardoao.  "  Wbat  Taluea  iball  w«  ohooae — tboM  of 
today  or  of  tomorrow  or  of  a  future  that  le  doae  at  hand,  or  of  the 
unplumbed  future.  traeUeaa  aa  the  aea?" 

If  bj  the  Vlrglniana  at  Wllllamabvirg  in  1T76.  If  by  the  conven- 
tion at  Philadelphia  In  1787.  and  If  by  the  aeveral  formal  amend- 
mente  to  the  form  by  the  Ooncreaa  and  the  titates  in  concert 
thereafter,  and  If  by  the  Innumerable  several  Informal  amend- 
B&ente  of  content  by  the  Supreme  Cteurt  the  choices  have  run  the 
gamut  of  all  these,  not  only  once,  but  a^aln  arkd  again,  accord- 
ing to  the  arguments  at  the  times,  who  Is  there  to  say  now.  after 
experience  ot  them,  but  that,  on  the  whole,  the  choices  have  been 
wondrous  wise  and  have  Justified  the  public  confidence? 

And  a  merit  of  our  constitutional  content  is  that,  on  account  of 
Its  Informal  choice.  Its  nature,  and  Its  newness.  It  has  not  inspired 
Trojan-Uke  reverence  for  the  Image  of  Pallas  In  the  citadel  of 
ancient  Troy,  nor  Brltlsh-llke  reverence  for  Magna  Carta  of 
Runnymede,  nor  American-like  reverence  for  her  form  of  govern- 
ment ot  1787,  and  the  formal  amendments  thereto,  and  It  Is  In 
consequence  susceptible  of  needed  change  without  delay  and  with- 
out shock  when  familiarly  seen  to  be  separate  from  the  revered 
Federal  form  of  government  Itself. 

IN    COMCLUSIOM 

80  It  la  that  our  Oonctltutlon  preserves  all  Its  glorious  form  of 
government  which  mare  than  one-third  of  either  Hovise  of  the 
Congress  by  oos  oouns  of  procedure,  or  more  than  one- third  of 
Btate  leglalatiiras  by  the  other  on  submission,  or  more  than  one- 
fourth  of  the  States  on  ratification,  by  negation,  declares  Is  worth 
while,  and  preserves  all  the  sxalted  constitutional  content  of  that 
form  which,  on  dsmler  rsrtort.  as  many  as  5  of  our  9  wise  men 
sitting  as  the  Supreme  Court  of  the  United  States,  by  their  nega- 
tion, deelare  U  worth  while. 

And  In  Amerloaa  theory  and  practice  that  la  enoogh. 

80  It  Is  that  America  has  had  for  168  ysars  not  otUy  the  marvel 
of  the  first  Fsderal  Constltutton  of  its  kind  to  be  written  and 
the  marvel  of  its  being  so  written  and  of  its  being  so  Interpreted 
and  amended  as  to  form,  fonnally,  and  as  to  content.  Informally. 
that  It  has  bssn  rigid  eiu>ugh  and  safe  enough  and  elastic  enough 
that  It  U  not  statlo.  that  It  Is  not  a  dead-hanck  that  It  is  not  a 
vice,  la  not  a  statutory  law.  la  not  a  charter,  not  a  Magna  Carta. 
Is  not  a  raUglouB  revelation,  but  Is  a  Constitution  that  Is  a  Uvtng 

Kvemmental  organism,  changing  and  growing,  as  by  nature,  to 
•  needs  of  the  Hatlon  and  with  the  needs  of  the  NaUon. 

This,  as  we  have  seen,  is  achieved  as  to  the  "  form  of  govern- 
ment "  by  formal  amendments  supported  by  constitutional  ma- 
jorities— first  by  two-thirds  of  each  Bouse  of  the  Congress  or  two- 
thirds  of  State  legislatures  concxurlng  on  sulunlsslon  and  then  by 
three-fourths  of  the  States  concurring,  on  raUflcatlon.  and.  upon 
chaUenge.  the  Supreme  Court  approving. 

These  seam  to  be  a  series  of  mechanically  perfect  devices  to 
change  the  form  of  government  by  formal  amendment  as  needed 
and  to  protect  It  from  Irreverent  change. 

This,  as  we  have  seen.  U  achieved  as  to  content  of  the  form 
of  government  by  interjwetatlon  and  practical  application,  ap- 
proved. 00  chaUange.  in  dernier  resort,  by  a  majority  of  America's 
nine  wise  men.  of  the  people  sitting  as  the  Supreme  Court  of 
the  ITnlted  States,  safe  in  offlce.  for  life  or  good  behavior,  from 
every  political  gtist  and  peril  and  wise  in  the  wisdom  of  govern- 
ment. 

An  theee.  made  well  known  and  generally  understood,  should 
be  the  safe  guaranties  of  the  Integrity  of  our  entire  Constitution 
against  every  tU  wind  that  blows,  whether  looked  for  or  sudden, 
whether  periodically  or  constantly,  whether  in  moderation  or  In 
storm. 

Through  the  free  operation  of  theee  devices  our  written  Consti- 
tution has  rhanged  and  should  continue  to  changs  formally  with 
the  growth  of  our  dvUlzatlon  in  the  atmonhere  of  reverence 
for  It. 

Thus  our  unwrlttea  Constitution  has  marehed  and  should  con- 
tinue to  march  wtth  the  progress  of  the  times  In  the  Irreverent 
atmosphere  of  evolutionary  mf onnallty  for  It. 

Thus  Amsrloa's  form  of  government,  the  written  Constitution, 
has  bsen  and  should  continue  to  be  not  only  responsive  enough 
and  rigid  enough  but  also  stabls  and  endxirlng  enough  for  a 
free  and  reaaonably  reverent  petf>le. 

Thus  the  content  of  America's  form  of  government,  the  un- 
written Constitution,  has  ever  been  and  should  continue  to  be 
^tonly  rtgld  enough  and  req>anslv«  enough,  but  also  stable  and 
•iKtartiig  eaoofh  ter  liberty  in  evoltitlonary  and  even  in  moder- 
ately iconoclastic  agee. 

It  rw— las  for  the  prescribed  coosOtutlonal  profMrtlons  of  the 
•■•••orate  to  priissi  is  aad  to  ezsrclae  with  Intelligent  vigilance 
ttmtt  unfagftng  wtn  to  maintain  coostltuttonal  government  and 
to  eonttnue  OMaflUtatloaally  tree. 

OOMMSMTS  OIV  TH>  FoaSQOZMO  ASBBBM 

"  We  have  iMd     •     •     •     with  a  great  deal  of  intcreet     •     •     • 
thoughtful   paper."— George   Horace   Larimer,   editor   of   ths 


Constitution." — Dr.  William  B.  Chilton.  ea-United  Statee  SenaUr. 

"  I  congratxilate  you  upon  your  excellent  address  upon  Oir 
Changing  Constitution.  I  have  read  It  with  unfagglng  Interest 
and  great  pleasure. 

"  I  like  the  figure  which  you  use  to  express  the  changing  of 
the  furniture  which  is  at  present  going  on  in  our  consUtutionsl 
house  without  changing  the  house  Itself. 

"  I  beg  to  commend  the  careful  reading  of  your  excellent 
address  to  young  men  and  young  women  and  to  all  teachers 
who  are  molding  and  directing  the  thought  of  the  youth  of  our 
State."— Hon    Samuel  V.  Woods. 


(Bditorlal.  Charleston  Gazette,  Oct.  21.  1034] 
A  OaxAT  Spekcm 

"A  word  spoken  In  due  season,  how  good  Is  It  ";  and  "A  woid 
fitly  spoken  is  like  apples  of  gold  and  pictures  of  silver. " 

"Thus  King  Solomon  expressed  what  we  hope  Is  our  asplratlc  n 
at  this  moment 

Why  give  you  these  thoughts  of  the  great  son  of  David  at  this 
time?  Because  a  citizen  of  Harrison  County,  who  walks,  works, 
and  writes  in  the  atmosphere  of  ths  county  that  has  producfd 
historic  characters,  headed  by  Stonewall  Jackson,  has  spoken  a 
word  In  "  due  season  "  —  "  a  word  fitly  spoken  " — which  appea.'s 
elsewhere   In   this   Lssue 

We  refer  to  the  address  of  Hon.  E.  O.  Smith,  of  Clarksbur;. 
one  of  the  governors  ot  the  State  university,  and  a  brlUlani, 
profound,  modest — too  modest — lawyer,  and  statesman. 

The  occaalon  was  Constitution  Day.  and  the  patriotic  socletiiis 
of  Harrison  and  adjoining  counties  cooperated  with  the  Rotaty 
Club  in  giving  strength  to  the  magnet  and  attracted  the  heajt 
tntereat  which   required   expreaslon. 

It  was  easy  to  get  speakers  for  such  an  occasion,  when  adjectivts 
ex«  usually  tossed  about  for  thought,  and  figures  of  speech  mlglt 
have  been  for  that  "  word  fitly  spoken." 

Patrick  Henry's  "liberty  or  death"  speech  was.  in  large  meas- 
ure, a  reeponse  to  the  American  heart.  "  a  word  in  due  season " 
Bryan's  "crown  of  thorns  and  cross  of  gold"  speech  was  largely 
Inspired  by  an  occasion  and  an  audience  hungry  and  athlrst  fcr 
the  heart  word    '  fitly  spoken." 

The  Gazette  delights  In  knowing  that  there  are  such  men  1 1 
West  Virginia  as  E.  G    South. 

We  have  pride  in  his  address,  made  at  the  opportune  time,  that 
will  stand  alongside  the  speeches  of  Attorney  General  Cununlngt 
and  the  other  broad-minded  constructive  students  of  the  Consti- 
tution who  can  see.  eye  to  eye.  with  John  Marshall  when  in 
Congress,  that  "  powers  necessary  for  the  attainment  of  all  objects 
which  are  general  In  their  nature,  which  Interest  all  Amerlct. 
would  be  naturally  vested  In  the  government  of  the  whole." 

In  Little  Dorrltt.  Dickens  thus  described  in  England  what 
intrenclied  privilege  Is  trying  to  do  now  in  the  United  States— 
"  Whatever  was  reqxilred  to  be  done,  the  circumlocution  ofllce  wai 
beforehand  with  all  the  public  departments  In  the  art  of  perceiv- 
ing how  not  to  do  it." 

"  What  was  required  to  be  done  "  confronted  Presldsnt  Hoover 
who  could  not  defy  the    "  circumlocution  office." 

The  "  required  ",  with  the  superimposed  difllcultles  of  delay 
confronted  Roosevelt.  The  latter  with  a  cooperating  Congrest 
acted  as  he  had  promised  and  as  the  peopli^  expected.  Thf 
"  circumlocution  offlce  "  In  the  United  SUtes  is  organized  politlca! 
disappointment,  exposed  manipulators  of  shady  business.  Oh.  yes. 
and  their  lawyers,  agents,  and  affiliates.  These  latter  seek  to  stli 
up  a  dust  storm  in  the  sacriKl  name  of  liberty,  under  the  pretensi 
of  preserving  the  Constitution. 

Read  Mr.  Smithi  address  and  observe  the  hollowness  of  thii 
pretense. 

••  Noticed  •  •  •  your  speech  on  Our  Changing  Conatltutloti 
and  compliment   and  congratulate   you   on   It;    and   may   say   oi£- 

SUte  university  is  Indeed  lortunate  that  you  are  president  of  thi; 
board  of  governors."  -Hon  Tracy  L.  Jelfarda,  of  Harpers  Perry. 
Charles  Town,  and  Washington. 


—Hon.  M.  M.  NSK.T,  Unltwl  States  Senator, 
to  the  literature  of  tbs  evbjeoi."— Hon. 
Attorney  Oeneral  of  the  United  SUtes. 

VHful  prssentatloas  of  ths   rinstlrsn  now 

pvlod  of  ths  Qoeemmeat  th«t  I  have  sssn. 

statemsnt  of  the  tnis  way  to  oonstrus  the 


"  •  •  •  A  great  address,  betraying  a  profound  study  of  tho 
•form  of  government'  set  up  by  our  Constitution  and  of  what  h<i 
terms  the  unwritten  part  or  content'  of  that  '  form.' "— Hor. 
Samuel  M.  Shortrtdga,  former  United  States  Senator  from  Cali- 
fornia. 

DKATH   or    THB   LATS   SPBAKXK   lAUfXY 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing resolution  (H.  Res.  23)  of  the  House  of  Representatives 

*€»ot9ed.  That  the  House  has  learned  with  profound  aensibUltv 
and  sorrow  of  the  death  of  Hkhbt  T.  Raiivkt.  Speaker  of  thi- 
House  of  Representatives  of  the  Seventy-third  Oongrees. 

Mmaotvtd,  That  in  the  death  of  the  Honorable  Hdckt  T.  Raimki 
the  United  States  has  sustained  an  irreparable  loss. 

.SesoJVMf.  That  this  Ho\iae.  of  which  he  was  a  distlngulahecl 
Member  and  leader,  unite  in  honoring  his  sterling  character,  thi- 
ablltty.  probity,  and  patriotic  ntotlves  which  Ultwtrated  hU  publlo 
career,  and  the  grace  atui  dignity  which  marked  his  Interoorirait 
with  his  fellow  clUaens. 

Jtasolosd.  That  the  Clerk  communkmts  these  resolutloiM  to  Umi 
Senate  and  transmit  a  copy  thereof  to  the  family  of  the  deceased. 
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Mr.  LEWIS.  Mr.  President.  I  take  the  liberty  to.  move 
that  the  Senate  concur  in  the  reaolution  of  the  House  of 
Representatives  which  has  just  been  laid  befon  this  body 
expressing  its  regret  over  the  loss  of  the  former  Speaker 
of  the  House.  We  who  in  the  years  past  have  dealt  with 
him  in  an  ofiBcial  capacity  knew  <rf  his  competency  and  his 
worth. 

I  shall  occupy  the  time  of  the  Senate  a  moment  merely 
to  call  to  their  attention  the  expression  from  the  State  of 
Illinois.  My  honorable  colleague  [Mr.  Dbrrxch]  and  my- 
self long  knew  the  distinguished  Member  of  the  House,  the 
late  Speaker.  Our  personal  association  as  weU  as  our  politi- 
cal affiliations  qualify  us  to  speak  to  this  h<morable  body  of 
his  high  character,  of  the  esteem  in  which  the  people  of 
Illincis  held  him,  the  statesmanship  he  represented,  but 
abo\  e  all  else  his  sincere  devotion  to  the  needs  <tf  the  masses 
and  his  advocacy  of  the  rights  of  humanity. 

I  delight,  sir,  to  lend  my  voice  in  expressions  of  praise, 
and  submit  to  this  honorable  body  that  there  be  none  who 
more  deserves  to  be  and  none  who  will  be  more  remembered 
with  reverent  admiration  in  the  State  of  nilnoiB  than  the 
late  distinguished  Speaker  of  the  House  of  R^iireflentatives. 
Henry  T.  Raihkt. 

Mr.  DIETERICH.  Mr.  President.  I  wish  to  join  my  col- 
league in  his  expressions  of  oommrmdatlon  on  the  life  and 
character  of  Hxnry  T.  RAnrxr.  It  was  my  privilege  to  know 
him,  perhaps,  longer  than  any  other  Member  of  the  Con- 
gress. He  was  my  Member  of  Congress  for  many  years,  as  I 
lived  in  his  congressional  district.  I  know  of  ik>  character  in 
public  life  whose  acts  were  more  consistent,  who  performed 
a  greater  public  service,  and  who  to  a  greater  extent  held 
always  in  view  the  welfare  of  the  people,  not  only  of  his 
SUte  and  his  district  but  of  the  Nation,  than  Hemrt  T. 
Rainet.  I  wish  to  join  my  colleague  in  his  repressions  con- 
cerning the  late  Speaker  of  the  House  of  Representatives.    . 

Mr.  LEWIS.  Mr.  President.  T  now  offer  the  resolution 
which  I  send  to  the  desk. 

The  resolution  (S.  Res.  10)  was  read,  considered  by  unani- 
mous consent,  and  unanimously  agreed  to,  as  follows: 

Resolved.  That  the  Senate  has  heard  with  profound  sorrow  the 
announcement  of  the  death  of  Hon.  Hbhbt  T.  Raxmr,  late  Speaker 
of  the  House  of  Reprssentatlves. 

Resolved.  That  the  Secretary  oommonlcata  these  resolutions  to 
the  House  of  Representatives  and  transmit  a  copy  thereof  to  the 
family  of  the  deceased. 

DKATH   or  UCPtKSXMTATXVX-KUtCT   LAHBZS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing resolution  (H.  Res.  22)  of  the  House  of  Representatives: 

Resolved.  That  the  House  has  bsard  with  profound  sorrow  of 
the  death  of  Hon.  Puedxuck  Lamdis,  a  Representative-elect  from 
the  State  of  Indiana. 

Resolved.  That  the  Clerk  communicate  these  resolutions  to  the 
Senate  and  transmit  a  copy  thereof  to  the  family  of  the  deceased. 

Mr.  VAN  NUTS.  Mr.  Presidoit.  I  send  to  the  desk  a 
resolution  on  the  death  of  the  Honoral^  "PuBMoacK  Lansis. 
one  of  the  most  colorful  political  figures  in  the  State  of 
Indiana  and  in  the  Nation,  and  mA  that  it  be  read  and 
considered  at  this  time. 

The  VICE  PRESIDENT.    Tlie  resolution  will  be  read. 

The  resolution  (S.  Res.  11)  was  read,  considered  by  unani- 
mous consent,  and  unanimously  agreed  to,  as  follows: 

Resolved.  That  the  Senate  has  heard  with  profound  sorrow  the 
announcement  of  the  death  of  Bon.  Fbkdsucx  Lamvis,  late  a  Rep- 
resentative-elect from  the  State  of  Indiana. 

Resolved.  That  the  Secretary  communicate  these  resolutions  to 
the  House  of  Representatives  and  transmit  a  copy  thsreof  to  the 
family  of  the  deceased. 
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(.Legislative  ^lay  of  Thursday,  Jan.  3. 19 J5) 

The  recess  having  expired,  the  House  (at  li  o'clock  noon) 
was  called  to  order  by  the  Speaker. 

SKLECT  COMMirrEI  ON  CONSERVATION  OF  WILD  UFK  KXBOUXCI8 

The  SPEAKE31  laid  before  the  House  the  report  of  the 
Select  Committee  on  Conservation  of  Wild  life  Reeoorces 
made  pursuant  to  House  Resolution  237  of  the  Sermty-thlrd 
Congress,  which  was  referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union  and  ordered  printed. 

investigation     or     nTHOLEXm     SZTUATZOH     TBSOUOBtOUT    .THX 

UNITED  STATXS 

The  SPEAKER  laid  before  the  House  the  report  of  ttuB  sob* 
committee  of  tlie  C(unmittee  on  Interstate  and  Foreign  Com- 
merce appoint«d  to  mvestigate  the  petroleum  tltuatian 
throughout  the  United  States  pursuant  to  House  Rastdutkm 
441  of  the  Seventy-third  Caiignea,  which  was  referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union 
and  ordered  printed. 


Mr.  VAN  NUYS.  As  a  further  mark  of  rtspect  to  the 
memory  of  the  late  Bpeaker  ol  the  House  and  to  the  memory 
of  the  late  Representative-elect  from  Indiana,  and  pursuant' 
to  the  order  heretofore  made,  I  move  that  the  Senate  now 
take  a  recess. 

The  motion  was  agreed  to;  aad  (at  1  o'elook  and  27  min- 
utes p.  m.)  the  Senate  took  a  neam»  ttm  reeoM  bring,  under 
the  order  previously  entered,  unttt  Monday,  January  7.  1935. 
at  12  o'clock  meridian. 


TJSfJL   REPORT  OF  SVBCOKlirrTn  NO.   S   OF 

mUTART    AFFAIRS 

llie  SPEAKER  laid  before  the  House  the  final  report  of 
Subcommittee  No.  2  of  the  Committee  on  Military  Aflain. 
made  pursuant  to  House  Resolution  27ft  of  the  Seventy- 
third  Congress,  which  was  referred  to  the  Cranmlttee  of  the 
Whole  House  on  the  state  of  the  Union  and  ordered  printed. 

REPORT  OF  SUBOOMXITTXI  NO.  S  OF  THE  COMMITTU  OW  MZLRART 

AFFAIRS 

The  SPEAKER  laid  before  the  House  the  final  report  of 
Subcommittee  No.  3  of  the  Committee  on  Military  Aflfein, 
made  pursuant  to  House  Resolution  275  of  the  Seventy- 
third  Congress,  which  was  referred  to  the  Committee  of  tiie 
Whole  House  on  the  state  of  the  Union  and  ordered  printed. 

MAJORITY    LEADER 

The  SPEAKiai.  The  Chair  has  been  reouested  to  lay  be- 
fore the  House  the  following  communication  from  the  ma- 
jority leader,  tlie  gentleman  from  Alabama  [Bir.  Bankrxab], 
which  the  Clerk  will  read: 

The  Clerk  read  as  follows: 

I  hereby  appoint  Hon.  Edwabd  T.  Tatuob  to  act  temporarily  as 
majority  leader  during  my  absence  from  the  Bouse  <m  account  ot 
illness. 

This  the  4th  day  of  January  1B3S. 

WlUJAM  B.  BAmCHXAD, 

Majority  Leader. 
[Applause.] 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  have  a  com- 
munication from  the  majority  leader  which  reads  as  follows: 

I  hereby  appoint  Patbicx  J.  Baunm.  a  Representative  from  tbm 
State  of  Pennsylvania,  as  Democratic  whip  for  the  first  session  of 
the  Seventy-fourth  Congress. 
This  the  4th  day  of  January  19S6. 

W.  B.  Bahkhkab, 

Majofrity  Umdar, 

RECESS 

Mr.  Speaker.  I  ask  unanimous  consent  that  the  HoUM  now 
stand  in  recess  subject  to  the  call  of  the  Speaker. 

The  SPEAKISR.  Is  there  objectKm  to  the  request  of  the 
gentleman  from  Colora(k>? 

There  was  no  objection. 

Accordingly,  at  12  o'clock  and  3  minutes  p.  m.,  the  House 
stood  in  recess,  to  meet  at  the  call  of  the  Speaker. 

AFTER  RECESS 

The  recess  having  expired,  the  House  (at  12  o'clock  and  18 
minutes  p.  m.)  resumed  Its  session. 

JOmi'  MEETING  OF  THE  HOUSE  AND  WMMhtE 

At  12  O'clock  and  20  minutes  p.  m.,  the  DooAeeper.  Mr. 
J.  J.  SiniM^.  announced  the  Vice  President  of  the  United 
SUtes  and  the  Members  of  the  United  States  Senate. 

The  Members  of  the  H<Ni8e  rose. 

The  Senate,  mreoeded  by  the  Vice  Piesldent  and  by 
Secretary  and  Sergeant  at  Arms,  «itered  tin  Chamber. 
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The  Vice  Presldetit  took  the  chair  at  the  right  of  the 
Speaker,  and  the  Members  of  the  Senate  took  the  seats 
reserved  for  them. 

The  8PSAKER.  On  behalf  of  the  House  the  Chair  ap- 
points the  following  committee  to  conduct  the  President  into 
the  Chamber:  Measrs.  Tatloi  of  Colorado.  Dottohtoh,  and 
Sirsu.. 

The  VICE  FRBSIDEMT.  On  the  part  of  the  Senate,  the 
Cbatr  MppokntM  as  a  Uke  committee  Senators  Robixson. 
Pmauji,  and  ICcMait. 

At  13  o'clock  aod  22  minutes  p.  m.,  the  Doorkeeper.  Mr. 
J.  J.  Stamott,  aimoimoed  the  Cabinet  of  the  President  of 
the  United  States. 

The  nifiiil»is  of  the  Cabinet  of  the  President  of  the 
Uhlted  States  entered  the  Chamber  and  took  the  seats  re- 
tenred  for  them  In  ftont  of  the  Speaker's  rostrum. 

At  13  o'clock  and  34  mtnutes  p.  m..  the  President  of  the 
United  States,  escorted  by  the  committee  of  Senators  and 
Bepreaentatlves,  entered  the  Hall  of  the  House  and  stood 
at  the  Clerk's  desk,  amid  prolonged  apfrfauiie. 

The  SPSAKXR.  Senators  and  Representatives  of  the 
Seventy-fourth  Congress,  I  have  the  distinguished  honor  and 
prlvUoce  of  prewenting  to  you  the  President  of  the  United 
States.     [Applause.] 

AD0U88   OF   THX   PftBUAUrr   OF   THZ    XnrmED   8TATK8 

Mr.  President,  Mr.  Speaker,  Members  of  the  Senate  and 
of  the  House  of  Representatives,  the  Constitution  wisely  pro- 
vides that  the  Chl^  Executive  shall  report  to  the  Congress 
on  the  state  of  the  Union,  for  through  you.  the  chosen  legis- 
lative representatives,  our  citizens  everywhere  may  fairly 
Jud0e  the  progress  -of  our  governing.  I  am  confident  that 
today,  in  the  Ught  of  the  events  of  the  past  2  years,  you  do 
not  consider  It  merely  a  trite  phrase  when  I  tell  you  that  I 
am  truly  glad  to  greet  you  and  that  I  look  forward  to  com- 
mon counsel,  to  useful  cooperation,  and  to  genuine  friend- 
ships between  us. 

We  have  undertaken  a  new  order  of  things,  yet  we  pro- 
gress to  It  under  the  framework  and  in  the  spirit  and 
intent  of  the  American  Constitution.  We  have  proceeded 
throughout  the  Nation  a  measurable  distance  on  the  road 
toward  this  new  order.  Materially.  I  can  report  to  you  sub- 
stantial benefits  to  our  agricultural  population,  increased 
indtsstrlal  activity,  and  profits  to  our  merchants.  Of  equal 
moment,  there  Is  evident  a  restoration  of  that  spirit  of  con- 
fidence and  faith  which  marks  the  American  character.  Let 
him  who.  for  speculative  profit  or  partisan  purpose,  without 
Just  warrant  would  seek  to  disturb  or  dispel  this  assurance, 
take  heed  before  he  assumes  responsibility  for  any  act  which 
slows  our  onward  steps. 

Ttooughout  the  world  change  is  the  order  of  the  day.  In 
cffcry  nation  eoonomlc  problems,  long  in  the  making,  have 
brought  crises  of  many  kinds  for  which  the  masters  of  old 
practice  and  theory  were  unprepared.  In  most  nations 
social  justice,  no  longer  a  distant  ideal,  has  become  a  defi- 
nite goal,  and  ancient  governments  are  beginning  to  heed 
thecaU. 

Thus,  the  American  people  do  not  stand  alone  In  the  world 
in  their  desire  for  change.  We  seek  It  through  tested  Uberal 
tradlUons,  through  processes  which  retain  all  of  the  deep 
essentials  of  that  republican  form  of  representative  govern- 
ment fhst  given  to  a  trbubled  world  by  the  United  States. 

As  the  various  parts  In  the  program  begun  in  the  extraor- 
dinary sesrton  of  the  Seventj^-thlrd  Congress  shape  them- 
selves In  pracUcal  administration,  the  unity  of  our  program 
reveals  itself  to  the  Nation.  The  outlines  of  the  new  eco- 
nomic order,  rising  from  the  disintegration  of  the  old,  are 
apparent.  We  test  what  we  have  done  as  our  measures  take 
root  In  the  Hvtog  tearture  of  life.  We  see  where  we  have  < 
botlt  wisely  and  where  we  can  do  still  better. 

The  attempt  to  make  a  disUnctlon  between  recovery  and 
reform  Is  a  nanowly  oonoeived  effort  to  substitute  the  ap- 
peuunce  of  reaUty  for  reality  itnlf.  When  a  man  Is  oon- 
VBlssrhia  from  IUdbss.  wisdom  dletakss  not  ooJj  cma  of  the 
symptasBs  bat  aloo  tmagml  of  their 
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It  is  important  to  recognize  that  while  we  seek  to  outlaw 
specific  abuses,  the  American  objective  of  today  has  an  In- 
finitely deeper,  finer,  and  more  lasting  purpose  than  mere 
repression.  Thinking  people  In  almost  every  country  of  the 
world  have  come  to  realize  certain  fundamental  dlfflculiles 
with  which  civilization  must  reckon.  Rapid  changes — :he 
machine  age,  the  advent  of  universal  and  rapid  communica- 
tion, and  many  other  new  factors— have  brought  new  prob- 
lems. Succeeding  generations  have  attempted  to  keep  pice 
by  reforming  In  piecemeal  fashion  this  or  tha^^'attendint 
abuse.  As  a  result  evils  overlap  and  reform  becomes  con- 
fused and  frustrated.  We  lose  sight,  from  time  to  time,  of 
our  ultimate  human  objectives. 

Let  us  for  a  moment  strip  from  our  simple  purpose  'Jie 
confUBion  that  results  from  a  multiplicity  of  detail  and  from 
milllcms  of  written  and  spoken  words. 

We  find  our  population  suffering  from  old  inequalities, 
Uttle  changed  by  past  sporadic  remedies.  In  spite  of  our 
efforts  and  in  spite  of  our  talk  we  have  not  weeded  5Ut 
the  overprlvlleged  and  we  have  not  effectively  lifted  up  :he 
underprivileged.  Both  of  these  manifestations  of  injustice 
have  retarded  happiness.  No  wise  man  has  any  Intention 
of  destroying  what  is  known  as  the  "  profit  motive  ",  beca'ose 
by  the  profit  motive  we  mean  the  right  by  work  to  earn  a 
decent  livelihood  for  ourselves  and  for  our  families. 

We  have,  however,  a  c'.ear  mandate  from  the  people,  that 
Americans  must  forswear  that  conception  of  the  acquislt  on 
of  wealth  which,  through  excessive  profits,  creates  undue 
private  power  over  private  affairs  and,  to  our  misfortune, 
over  public  affairs  as  well.  In  building  toward  this  end  we 
do  not  destroy  ambition,  nor  do  we  seek  to  divide  our  wealth 
into  equal  shares  on  stated  occasions.  We  continue  to 
recognize  the  greater  ability  of  some  to  earn  more  than 
others.  But  we  do  assert  that  the  ambition  of  the  Inii- 
vidual  to  obtain  for  him  and  his  a  proper  security,  a  reas<: 
able  leisure,  and  a  decent  living  throughout  life  is  an  ar 
tion  to  be  preferred  to  the  appetite  for  great  wealth  'and 
great  power. 

I  recall  to  your  attention  my  message  to  the  Congress  list 
June  In  which  I  said.  "Among  our  objectives  I  place  the 
secmity  of  the  men,  women,  and  children  of  the  Nation 
first."  That  remains  our  first  and  continuing  task;  und  In 
a  very  real  sense  every  major  legislative  enactment  of  tills 
Congress  should  be  a  component  part  of  It. 

In  defining  Immediate  factors  which  enter  into  our  quest, 
I  have  spoken  to  the  Congress  and  the  jjeople  of  three  great 
divisions : 

First.  The  security  of  a  livelihood  through  the  better  use 
of  the  national  resources  of  the  land  In  which  we  live. 

Second.  The  security  against  the  major  hazards  and  vicli- 
situdes  of  life. 

Third.  The  security  of  decent  homes. 

I  am  now  ready  to  submit  to  the  Congress  a  broad  pro- 
gram designed  ultimately  to  establish  all  three  of  these  fac- 
tors of  security — a  program  which  because  of  many  lo(t 
years  will  take  many  future  years  to  fulfill. 

A  study  of  our  national  resources,  more  comprehensive 
than  any  previously  made,  shows  the  vast  amount  of  neces- 
sary and  practicable  work  which  needs  to  be  done  for  th(? 
development  and  preservation  of  our  natiual  wealth  for  th*- 
enjoyment  and  advantage  of  our  people  in  generations  tc 
come.  The  sound  use  of  land  and  water  Is  far  more  com- 
prehensive than  the  mere  planting  of  trees,  building  of 
dams,  distributing  of  electrictty.  or  retirement  of  submar- 
glnal  land.  It  recognizes  that  stranded  populations,  either 
In  the  country  or  the  city,  caimot  have  secmity  under  the 
conditions  that  now  surround  them. 

To  this  end  we  are  ready  to  begin  to  meet  this  problem— 
the  Intelligent  care  of  population  throughout  otrr  Nation,  in 
accordance  with  an  InteDlgent  dlstributton  of  the  means  of 
livelihood  for  that  population.  A  definite  program  for 
putting  people  to  work,  of  which  I  shall  speak  to  a  moment, 
is  a  compMient  part  of  this  greater  program  of  security  of 
ttvellhood  through  the  better  use  of  our  national  resources. 

Closely  related  to  the  broad  proMem  of  livelihood  Is  that 
of  security  against  the  major  hazards  of  life.    Here  also  a 
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comprehensive  survoy  of  what  has  been  attempted  or  accom- 
plished to  many  nations  and  in  many  States  proires  to  me 
that  the  time  has  come  for  action  hy  the  Natkmal  Qovem- 
ment.  I  shall  send  to  you  In  a  few  days  definite  recom- 
mendations based  on  thess  studies.  These  recommendatlans 
wUl  cover  the  broad  subjects  of  unemployment  insurance 
and  old-age  insurance,  of  benefits  for  children,  for  mothers. 
for  the  handicapped,  for  maternity  care,  and  for  other 
aspects  of  dependency  and  iUmss  where  a  beginning  can 
HOW  be  iuskIg 

The  third  factor— hotter  homes  far  our  people— has  also 
been  the  subject  of  experimentation  and  study.  Here.  too. 
the  first  practical  steps  can  be  made  through  the  proposals 
which  I  shall  suggest  to  relation  to  giving  work  to  the 
unemployed. 

Whatever  we  plan  and  whatever  we  do  should  be  to  the 
light  of  these  three  clear  objectives  of  security.  We  cannot 
afford  to  lose  valuable  time  to  haiduusard  public  policies 
which  cannot  find  a  place  to  the  broad  outlines  of  these 
major  purposes.  In  that  qiirit  I  come  to  an  immediate 
Issue  made  for  us  by  hard  and  inescapable  circumstance— 
the  task  of  putting  people  to  work.  In  the  spring  of  1933 
the  issue  of  destitution  seemed  to  stand  apart;  today,  to  the 
light  of  our  experience  and  our  new  national  policy,  we  ftod 
we  can  put  people  to  work  to  ways  which  conform  to, 
initiate,  and  carry  forward  the  broad  principles  of  that 
policy. 

The  first  objectives  of  emergency  legislation  of  1933  were 
to  relieve  destitution,  to  make  it  possible  for  todustry  to 
operate  in  a  more  rational  and  orderly  fashion,  and  to  put 
behind  industrial  recovery  the  Impulse  of  large  expendi- 
tures In  Government  undertakings.  The  purpose  of  the 
National  Industrial  Recovery  Act  to  provide  work  for  more 
people  succeeded  to  a  substantial  manner  wlthto  the  first 
few  months  of  its  life,  and  the  act  has  conttoued  to  mato- 
tain  employment  gains  and  greatly  improved  working 
conditions  In  Industry. 

The  program  of  public  works  provided  for  to  the  Recovery 
Act  launched  the  Federal  Qovemment  toto  a  task  for  which 
there  was  little  time  to  make  preparation  and  little  Ameri- 
can experience  to  follow.  Great  employment  has  been  given 
and  Is  being  given  by  these  works. 

More  than  two  billions  of  dollars  have  also  been  expended 
in  direct  relief  to  the  destitute.  Local  agencies,  of  necessity, 
determined  the  recipients  of  this  form  of  relief.  With  to- 
evltable  exceptions,  the  funds  wfre  spent  by  them  with  rea- 
sonable efficiency,  and  as  a  result  actual  want  of  food  and 
clothing  in  the  great  majority  of  eases  has  been  overcome. 

But  the  stark  fact  before  us  is  that  great  numbers  still 
remain  unemployed. 

A  large  proportion  of  these  unemployed  and  their  depend- 
ents have  been  forced  on  the  relief  rolls.  The  burden  on 
the  Federal  Qovemment  has  grown  with  great  rapidity.  We 
have  here  a  human  as  well  as  an  economic  proUem.  When 
humane  considerations  are  concerned,  Americans  give  them 
precedence.  The  lessons  of  history,  conflrtoed  by  the  evi- 
dence immediately  before  me.  show  conchuivdy  that  con- 
tinued dependence  upon  relief  induces  a  spiritual  and  moral 
disintegration  fundamentally  destructive  to  the  national 
fiber.  To  dole  out  relief  to  this  way  is  to  administer  a  nar- 
cotic, a  subtle  destroyer  of  the  human  spiiii.  It  is  inimical 
to  the  dloUtes  of  sound  policy.  It  is  to  ylolatlon  of  the 
traditions  of  America.  Work  must  be  found  for  able-bodied 
but  destitute  workers. 

The  Federal  GoTemmeDt  must  and  shall  quit  this  busi- 
ness of  relief. 

I  am  not  wllltog  that  the  yttallty  of  our  peoide  be  further 
sapped  by  the  giving  of  cash,  of  market  baskets,  of  J^  Jew 
hours  of  weekly  work  euttlnv  graas.  raking  leatas.  or  picking 
up  papers  to  the  puUlc  paifci.  We  must  presiox^re;  net  only 
the  bodies  of  the  unemployed  from  destitution  bi|t  tHao  their 
self-respect,  their  self-reUanoe.  and  oourage  and  determina- 
tion. This  decision  brings  me  to  the  prcMem  of  what^  the 
Government  should  do  with  approximately  6,000,000  unem- 
ployed now  on  the  relief  rolla. 


About  one  million  and  a  half  of  these  belon^to  the  group 
which  to  the  ]?ast  was  dependent  upon  local  welfare  efforts. 
Most  of  them  are  unable  for  one  reason  or  aiuKher  to  main- 
tato  themselves  todependently — for  the  most  part,  throui^ 
no  fault  of  their  own.  Such  people,  to  the  days  before  the  : 
great  depression,  were  cared  for  by  local  effort — by  States, 
by  counties,  by  towns,  by  cities,  by  churches,  and  by  private 
welfare  agencies.  It  is  my  thought  that  to  the  future  they 
must  be  cared  for  as  they  were  before.  I  atond  ready, 
through  my  own  personal  efforts  and  throui^  the  puldic  to- 
fluence  of  the  office  that  I  hold,  to  help  these  local  agencies 
to  get  the  means  necessary  to  assume  this  burden. 

The  security  legislation  which  I  shall  propose  to  the  Con- 
gress will,  I  am  confident,  be  of  assistance  to  local  effort  to 
the  care  of  this  type  of  cases.  Local  responsibility  can  and 
will  be  resumed,  for,  sfter  all.  common  seiMe  tells  us  that 
the  wealth  necessary  for  this  task  existed  and  still  exists  to 
the  local  community,  and  the  dictates  of  sound  administra- 
tion require  that  this  responsibility  be  to  tliie  first  instance  a 
local  one. 

There  are,  however,  an  additional  three  and  one-half  mil- 
lion emplosrable  peojde  who  are  on  relief.  With  them  the 
problem  is  different  and  the  responsibility  is  different.  This 
group  was  the  victim  of  a  Nation-wide  depression  caused  by 
conditions  which  were  not  local  but  natlonaL  The  Federal 
Government  is  the  only  governmental  agency  with  sufScioit 
power  and  credit  to  meet  this  situaticm.  We  have  assumed 
this  task,  and  we  shall  not  shrink  from  It  to  the  future.  It 
is  a  duty  dicUted  by  every  totelligent  consideration  of  na- 
tional policy  to  ask  you  to  make  it  possible  for  the  United 
States  to  give  employment  to  all  of  these  three  and  one-half 
million  employable  people  now  on  relief,  pending  their 
absorption  to  a  rising  tide  of  private  employment. 

It  is  my  thought  that,  with  the  exception  of  certato  of^the 
normal  public  building  operations  of  the  Qovemment,  all 
emergency  public  works  shall  be  united  to  a  single  new  and 
greatly  enlarged  plan. 

With  the  establishment  of  this  new  sorstem  we  can  super- 
sede the  Federal  Emergency  Rell^  Administration  with  a 
coordinated  authority  which  will  be  charged  with  the  orderly 
liquidation  of  our  present  relief  activities  and  the  substitu- 
tion of  a  national  chart  for  the  giving  of  work. 

This  new  program  of  emergency  public  employment  should 
be  governed  by  a  number  of  practical  m^ciples. 

(1)  All  work  undertaken  should  be  useful— not  just  for  a 
day  or  a  year,  but  useful  to  the  sense  that  it  affords  perma- 
nent improvement  to  living  conditions  or  that  it  creates 
future  new  wealth  for  the  Nation. 

(2)  Compensation  on  emergency  public  projects  should 
be  to  the  form  of  securitr  payments  which  shcmld  be  larger 
than  the  amount  now  received  as  a  reUef  dole  but.  at  the 
same  time,  not  so  large  as  to  encourage  the  rejection  of 
opportunities  for  private  emplosrment  or  the  leaving  of  pri- 
vate employment  to  engage  to  Qovemment  woric. 

(3)  Projects  should  be  imdertaken  on  which  a  large  per- 
centage of  direct  labor  can  be  used. 

(4)  Preference  should  be  given  to  those  projects  which 
will  be  self -liquidating  to  the  sense  that  there  is  a  reason- 
able expectation  that  the  Qovemment  will  get  its  money 
back  at  some  future  time. 

(6)  The  projects  undertaken  should  be  selected  Mid 
planned  so  as  to  compete  as  little  as  possible  with  private 
enterprises.  This  suggests  that  if  it  were  not  for  the  neces- 
sity of  giving  useful  woiit  to  the  unemployed  now  on  reUet 
these  projects  to  most  instances  would  not  now  be  under- 
taken.   

<6)  The  planning  of  projects  would  seek  to  assure  work 
during  ^e  coming  fiscal  jrear  to  the  todlviduals  now  on  re- 
lief, or  until  such  time  as  private  employment  is  available 
In  order  to  make  adjustment  to  increasing  private  emidoy- 
ment.  work  should  be  planned  with  a  view  to  tapering  it  o« 
to  proportion  to  the  speed  with  which  the  emergencj  work- 
ers are  offered  positions  with  private  employers. 

(7)  Efforts  should  be  made  to  locate  projects  where  tbew 
will  serve  the  greatest  unonployment  needs  as  lAxmn  br 
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present  relief  roQs,  um!  the  broad  program  of  the  National 
Resources  Board  shoald  be  freely  used  for  guidance  in  selec-  | 
tion.    Our  ultimate  objective  being  the  enrichment  of  human  ! 
ttves,  the  Government  has  the  primary  duty  to  use  its  emer- 
gency expenditures  as  much  as  possible  to  serve  those  who 
cannot  secive  the  advantages  of  private  capltaL 

Ever  since  the  adjournment  of  the  Seventy-third  Con- 
gress the  admlnlstratlon^ias  been  studying  from  every  angle 
the  possibility  and  the  practicability  of  new  forms  of  em- 
ployment. As  a  result  of  these  studies  I  have  arrived  at  cer- 
tain very  definite  convictions  as  to  the  amount  of  money  that 
will  be  necessary  for  the  sort  of  public  projects  that  I  have 
described.  I  shall  submit  these  figurts  in  my  Budget  mes- 
sage. I  assure  jrou  now  they  will  be  within  the  sound  credit 
of  the  Government. 

The  work  itself  will  cover  a  wide  field,  including  clearance 
of  shuns,  which  for  adequate  reasons  cannot  be  undertaken 
by  private  capital;  in  nxnl  housing  of  several  kinds,  where, 
again,  private  capital  Is  unable  to  function:  in  niral  elec- 
trification: in  the  reforestation  of  the  great  watersheds  of 
the  Naticm:  in  an  IntenslAed  program  to  prevent  soil  ero&lon 
and  to  reclaim  bUghted  areas;  in  imiNrovlng  existing  road 
lystems  and  in  constructing  national  highways  designed  to 
handle  modem  traffic:  in  the  elimination  of  grade  cross- 
ings: in  the  extension  and  enlargement  of  the  successful 
work  of  the  Civilian  Conservation  Corps;  in  non-Federal 
work,  mostly  self-liquidating  and  highly  useful  to  local  divi- 
sions of  government;  and  on  many  other  projects  which  the 
Nation  needs  and  cannot  afTord  to  neglect. 

This  Is  the  method  which  I  propose  to  you  In  order  that 
we  may  better  meet  this  present-day  problem  of  unemploy- 
ment. Its  greatest  advantage  is  that  It  fits  logically  and 
usefully  Into  the  long-range  permanent  policy  of  providing 
the  three  types  of  security  which  constitute  as  a  whole  an 
American  plan  for  the  betterment  of  the  future  of  the 
American  people. 

I  shall  consult  with  you  from  time  to  ttane  concerning 
other  measures  of  national  importance.  Among  the  sub- 
jects that  lie  immediately  before  us  are  the  consolidation 
of  ^Mleral  regulatory  administration  over  aU  forms  of  trans- 
partatkn.  the  renewal  and  clarification  of  the  general  pur- 
poses of  the  National  Industrial  Recovery  Act.  the  strength- 
ening at  our  facilities  for  the  preventlcm.  detection,  and 
treatment  of  crime  snd  criminals,  the  restoration  of  sound 
conditions  In  the  pubhc- utilities  field  through  aboUtion  of 
the  evil  features  of  holding  companlee.  the  gradual  tapering 
off  of  the  emergency  credit  activities  of  Government,  and 
Improvement  in  our  taxation  forms  and  methods. 

We  have  ahcady  begun  to  feel  the  bracing  effect  upon  our 
economic  system  of  a  restored  agriculture.  The  hundreds 
of  millions  at  additional  income  that  farmers  are  receiving 
Is  finding  Its  way  Into  the  channels  of  trade.  The  farmers' 
ifaare  of  the  national  income  Is  slowly  rising.  The  economic 
facts  Justify  the  wide-spread  opinion  of  those  engaged  in 
agriculture  that  our  provision  for  in«itit««Tity^y  i^  balanced 
production  gives  at  this  time  the  most  adequate  remedy  for 
an  old  and  vexing  problem.  For  the  present  and  especially 
In  view  of  abnormal  world  condltiona.  agricultural  adjust- 
ment with  certain  necessary  Improvements  in  methods 
should  continue. 

It  seems  appropriate  to  call  attention  at  this  time  to  the 
fine  spirit  shown  during  the  past  year  by  our  pubUe  serv- 
ants. I  cannot  praise  too  highly  the  cheerful  work  of  the 
dvll-scrvlce  employees,  and  of  those  temporarily  working 
'<v  the  Oovemment.  As  for  those  ♦NrnaaniVi  In  our  various 
public  agencies  spread  throughout  the  country  who.  without 
compensation,  agreed  to  take  over  heavy  responsibilities  In 
connection  with  our  various  loan  agencies  and  particularly 
In  direct  rehef  work.  I  cannot  say  too  much.  I  do  not  think 
any  country  could  show  a  higher  average  of  cheerful  and 
even  enthusiastic  teamwork  than  has  been  shown  by  these 
men  and  women. 

I  cannot  with  candor  teU  you  that  general  IntemaUonal 
relaUanshlps  outside  the  borders  of  the  United  SUtes  are 
Improred.    On  tbe  surface  of  thizws  many  old  jealouBles  are  I 


resurrected,  old  passions  aroused;  new  strivings  for  arma- 
ment and  power,  in  more  than  one  land,  rear  their  ugly 
heads.  I  hope  that  calm  counsel  and  constntctive  leader- 
ship will  provide  the  steadying  Influence  and  the  time  neces- 
sary for  the  coining  of  new  and  more  practical  forms  of 
representative  government  throughout  the  world  wherein 
privilege  and  power  will  occupy  a  lesser  place  and  world 
welfare  a  greater. 

I  believe,  however,  that  our  own  peaceful  and  neighborly 
attitude  toward  other  nations  is  coming  to  be  understood 
and  appreciated.  The  maintenance  of  international  peace 
is  a  matter  In  which  we  are  deeply  and  unselfishly  con- 
cerned. Evidence  of  our  persistent  and  undeniable  desire 
to  prevent  armed  conflict  has  recently  been  more  than  once 
afforded. 

There  is  no  ground  for  apixehenslon  that  our  relations 
with  any  nation  will  be  otherwise  than  peaceful.  Nor  is 
there  ground  for  doubt  that  the  people  of  most  nations  seek 
relief  from  the  threat  and  burden  attaching  to  the  false 
theory  that  extravagant  armament  cannot  be  reduced  and 
limited  by  international  accord. 

The  ledger  of  the  past  year  shows  many  more  gains  than 
losses.  Let  us  not  forget  that,  in  addition  to  saving  millions 
from  utter  destitution,  child  labor  has  been  for  the  moment 
outlawed,  thousands  of  homes  saved  to  their  owners,  and, 
most  Important  of  all.  the  morale  of  the  Nation  has  been 
restored.  Viewing  the  year  1934  as  a  whole,  you  and  I  can 
agree  that  we  have  a  generous  measure  of  reasons  for  giving 
thanks. 

It  is  not  empty  optimism  that  moves  me  to  a  strong  hope 
in  the  coming  year.  We  can,  if  we  will,  make  1935  a  genuine 
period  of  good  fecUng.  sustained  by  a  sense  of  purposeful 
progress.  Beyond  the  material  recovery,  I  sense  a  spiritual 
recovery  as  well.  The  people  of  America  are  turning  as 
never  before  to  those  permanent  values  that  are  not  limited 
to  the  physical  objectives  of  life.  There  are  growing  signs 
of  this  on  every  hand.  In  the  face  of  these  spiritual  Impulses 
we  are  sensible  of  the  divine  Providence  to  which  nations 
turn  now,  as  always,  for  guidance  and  fostering  care. 

Thereupon  (at  1  o'clock  and  9  minutes  p.  m.)  the  Presi- 
dent retired  from  the  Hall  of  the  House. 

At  1  o'clock  and  11  minutes  p.  m..  the  Speaker  announced 
that  the  Joint  session  was  dissolved. 

Thereupon  the  Vice  President  and  the  Members  of  the 
Senate  returned  to  their  Chamber. 


txsci  or  THX  piEsmxirr's  mkssacx 
Mr.  TAYLOR  of  Colorado     Mr.  Speaker.  I  move  that  the 
message  of  the  President  of  the  United  SUtes  be  referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union  and  ordered  printed. 
The  SPEAKER.     Without  objection,  it  is  so  ordered. 
There  was  no  objection. 

SLXCTION    or    MXJCBKXS   TO    THE    APPtOPXIATIOHS    COMMITTXK 

Mr.  DOUOHTON.     Mr.  Speaker.  I  present  the  foUowlng 
resolution,  which  I  send  to  the  Clerk's  desk. 

The  Clerk  read  as  follows: 

HouM  R«aotutlon  28 

Resolved,  That  the  followtng  Memben  be.  knd  they  are  hereby 
•toct«d  nMtnbers  of  tbe  Btandtng  OonunlttM  of  the  Houw  of  Rep- 
rMBntaUvcs  on  ApproprUUlona.  to  wtt: 

James  P.  Buchanan,  of  Texaa.  chairman;  Bdward  T  Taylor  of 
Colorado.  William  B.  Oliver,  of  Alabama;  Anthony  J.  Onffln'  of 
Wew  Tork;  John  If  BazMlIln.  of  LoulaUna;  Clarence  Cantmn  of 
MlMourl;  Clifton  A  Woodrum.  of  Virginia;  WUllam  W  Ariioid  of 
imnoia;  John  J.  Boylan.  of  New  York.  TUman  B  Parka  of  ArkaM- 
so;  Louis  Lud!ow.  of  Indfajia;  William  J  Qranfl-ld  '  of  Maaaa- 
chuaetta:  ThomM  L  Blanton.  of  Ttaaa;  Thomas  8  licMlllan  of 
South  Oapoilna;  OloTer  H  C%rj.  ol  Kentucky;  B.  M.  Jacobeen'  of 
Iowa;  Uaicoan  C.  Tarver.  of  OeorgJa,  Je<l  Jotmaon.  of  Oklahom-i  J 
Buell  Snyder,  of  Pennaylvanla.  WUliam  B  UmateaA  of  North  Caro- 
lina: Wtlllam  R  Thom.  of  Ohio;  Marlon  A  Zloncheck  of  Wash- 
ington: John  r.  DockweUer.  of  Oallfomla;  Bdwmrd  C.  Koran  Jr. 
or  Maine:  JaoMS  McAn<lrewa.  of  lUlnoia;  and  SmmaC  O'Neai  of 
Kentucky. 

The  resolution  was  agreed  to. 


▼xnauHs'  AFraxu  oummiiiu 

Mr.  RANKIN.  Mr.  Speaker,  I  aak  unanimous  consent  for 
the  immediate  c(xislderation  of  the  resolution  which  I  send 
to  the  Clerk's  desk. 

The  Clerk  read  as  follows: 

House  RaMduttoQ  29 

Resolved,  That  the  Veterans'  Affsln  Suboommlttee  on  Hos- 
pitalization appointed  by  the  Speaker  to  conduct  certain  investi- 
gations under  authority  of  H.  R.  409  of  the  Seventy-third  Congresa, 
is  hereby  granted  addlUonal  time  imtll  January  18,  1935,  to  pre- 
pafe  and  file  lU  report  and  reoonunendatlona  (or  legislation  with 
the  House.  Any  imexpended  balance  of  the  total  amount  author- 
ized for  the  use  of  said  qieclal  conunlttee  vnAec  House  Resolution 
413  cf  the  Seventy-third  (kmgnm  is  hereby  oontmued  available 
until  said  date. 

The  SPEAKER.    Is  there  objection? 

Mr.  BLANTON,  Reserving  the  right  to  object,  I  should 
like  to  ask  the  gentleman  a  question.  As  I  understand  it, 
this  merely  permits  the  c(»nmittee  to  complete  its  work  by 
filing  a  report. 

Mr.  RANKIN.    It  gives  the  committee  2  more  weeks. 

Mr.  BLANTON.    And  no  further  money  will  be  expended? 

Mr.  RAI^l'KIN.  Except  what  has  already  been  appropri- 
ated. 

Mr.  BLANTON.  There  will  be  no  request  for  additional 
funds? 

Mr.  RANKIN.  No;  no  request  for  additional  fimds; 
sufficient  funds  have  already  been  provided. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  resolution  was  agreed  to. 

INTRODUCnOlf  OP  BILLS  AT  THE  COMVUIUO  OP  COHGSES8 

Mrs.  KAHN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rxcoao. 

The  SPEIAKER.    Is  there  objection? 

There  was  no  objection. 

Mrs.  KAHN.  Mr.  Speaker,  as  a  matter  of  possible  inter- 
est to  the  people  of  the  Fourth  Ckmgresslonal  District  of 
California,  as  well  as  to  people  in  other  districts  where  simi- 
lar tactics  may  have  been  used.  I  wish  to  insert  in  the  Rec- 
ord a  routine  letter  which  I  and  probably  all  Members  of 
the  previous  Congress  received  from  the  chief  bill  clerk  of 
the  House  of  Representatives,  dated  December  4.  1934,  read- 
ing as  follows: 

Mt  Dcax  Conckubwomam:  In  checking  over  the  records  of  the 
Seventy-third  Congrees,  I  noticed  that  you  introduced  most  of 
your  bills,  especially  private  bUla.  at  one  time.  I  am  wondering 
If  you  would  be  so  kind  as  to  do  the  same  again,  sending  them 
now.  as  this  wUl  greatly  facilitate  the  handling  of  these  bills,  not 
only  in  this  office  but  in  the  Oovemment  Printing  Office.  Thank- 
ing you  for  any  consideration  you  may  give  this  letter,  I  remain. 
Very  truly  yours, 

Wx.  J.  liCDsaacoTT,  Jr., 
!  Chief  BUI  Clerk. 

Prior  to  the  convening  of  the  Bevwity-third  Congress  I 
received  a  communication  from  Mr.  South  Trimble.  Clerk 
of  the  House  of  RepresentaUves,  readlnc  as  follows: 

Subject:  Introduction  of  blUs. 

•  •  •  It  la  suggested.  In  the  Interest  of  expedition  and  ac- 
curacy, that  the  Miembera  or  their  deiks  prepare  ta  advance  of 
the  meeting  of  Congresa  all  bills  and  joint  rsnlutlonB  which  are 
to  be  introduced  during  the  first  days  of  tbs  se— Ion  and  file  them 
with  the  Clerk  of  the  House  for  preparation  for  printing.  Such 
bills  and  Joint  resolutions  will  be  ths  orlgtiials,  and  It  will  be 
unnecessary  to  make  duplicates  tfor  deposit  in  the  House  or  to 
reintroduce  a  bill  at  a  subsequsnt  session  of  Ck»gress.  Thus  it 
will  be  poeslble  promptly  to  greap  the  bills  in  alphabetical  order 
of  Members'  names  for  convenient  referenes  tn  the  CoiraBBanoHAi. 
Rxcoao,  and  to  nimiber  the  bills  of  each  Member  In  sequence. 
The  reference  of  blUs  granting  pensions  should  be  mdlcated  by 
the  introducer,  whether  to  the  Committee  on  Pensions  (other  than 
Clvu  War  claims)  or  to  the  Oommlttee  on  bivalld  Pensions  (Civil 
War  claims  only).  BUla  providing  for  preliminary  surveys  of 
rivers  and  barbora  are  ftlassllled  as  private  bills. 

SOTTm  TSTWST.B. 

Clerk  UniteA  StmUt  "^omm  of  ltepre»entative». 

In  accordance  with  these  sucgestioQS,  it  has  been  my 
custom  to  file  with  the  bill  clerk  of  the  House  of  Repre- 
sentatives in  advance  of  the  convening  of  Coogress  the  bills 
which  I  have  ready  for  Introduction,  which  bills,  however, 
cannot  be  recorded  in  the  CoiraiasioirAL  Rkooro  until  the 


first  Rkoou  of  the  session  Is  Issued  containing  the  proceed- 
ings of  the  opening  day  at  the  sraslon. 

Prior  to  the  ccHivening  of  this  Congress,  I  filed  with  th» 
bill  *clerk  of  the  House  64  bills,  which  probably  wlU  be 
recorded  in  the  CoNOitxssioirAL  Record  of  the  opening  day 
of  the  session,  or  within  the  next  few  following  days. 

During  the  last  campaign,  one  of  my  opponents  accused 
me  of  deliberately  blocking  legislation  (m  the  opening  day 
of  the  Seventy-third  Congress  by  introducing  a  number  of 
bills  on  that  day.  Whether  or  not  he  understood  that  these 
bills  were  submitted  and  printed,  at  the  specific  request  of 
the  Clerk  of  the  House,  several  days  prior  to  the  convening 
of  Congress,  I  do  not  know,  but  I  am  taking  this  opportunity 
to  explain  that,  under  the  routine  procedure  and  in  order 
to  facilitate  the  handling  and  printing  of  such  blUs,  Mem- 
bers of  Congress  are  urged  to  transmit  such  bills  as  he  or 
she  may  have  before  the  actual  date  of  the  convmlng  of 
Congress. 

TAKDrO  THX  PSOPITS  OUT  OP  WAS 

Mr.  McSWAIN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  on  the  subject  of  taking 
the  profits  out  of  war. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  McSWAIN.  Mr.  Speaker,  on  the  first  Monday  in  De- 
cember 1922  I  introduced  House  Joint  Resolution  300,  being 
a  joint  resolution  "  To  promote  peace  and  to  equalise  the 
burdens  and  to  minify  the  profits  of  war."  A  copy  of  that 
joint  resolution  is  hereinafter  reproduced. 

Joint  resolution  to  promote  peace  and  to  equalise  the  burdens  and 
to  minify  the  profits  of  war 

Whereas  It  Is  the  duty  d  Congresa  to  require  that  the  burdens 
and  benefits  of  war  shall  be  justly  and  fairly  distributed;  and 

Whereas  it  Is  the  duty  of  all  citizens  to  contribute  to  our  Na- 
tion's success  in  war  acccnxUng  to  their  several  capadtias  and 
resources:  and 

Whereas  modem  warfare  rests  increasingly  upon  aclentlfle  knowl- 
edge and  industrial  reeourcea  and  must  be  carried  on  by  the  Natlcn 
as  a  whole  and  not  merely  by  the  yotmg  men  m  arms;  and 

Whereas  to  take  the  profits  out  of  war  and  to  require  equal 
service  for  ah.  and  deny  special  proflta  to  any,  will  be  conducive 
to  peace  (which  Is  our  traditional  policy) ;  and 

Whereas  we  should  employ  the  «q>erience  ot  recent  wars  to  work 
out  and  enact  into  law,  while  we  are  yet  at  peace,  such  provlsloDS 
and  policies  to  be  pursued  when  the  war  shaU  come  as  shall  em- 
power the  President  immediately  to  mobilize  all  the  resources  of 
the  country:  Now,  therefore,  be  it 

Resolved,  etc..  That  a  commlsalon  Is  hereby  created  to  draft  azvl 
report  to  the  President  of  the  United  SUtes.  who  to  turn  shaU 
transmit  the  same,  with  or  without  hts  apfnoval,  to  Congme  not 
later  than  the  first  Monday  in  December  1994.  proposed  legis- 
lation to  accomplish  to  fact  the  prtodples  and  policies  ezpressed  to 
this  resolution. 

That  said  commission  shall  be  bipartisan  and  nonpolltlcal  and 
shall  be  composed  of  4  members  of  the  Military  Affain  Com- 
mittee of  the  House  of  RepreeentatlTes  and  2  members  of  the 
Blllltary  Affairs  Committee  of  the  Senate,  the  Secretary  of  War, 
the  Secretary  of  the  Navy,  the  Secretary  of  Commerce,  and  8 
other  persons  not  holding  official  or  governmental  position  what- 
ever, and  selected  with  a^vlew  to  represent  to  a  general  sense  the 
views  of  labor,  todustry.  and  capital,  respectively. 

Within  80  days  after  the  approval  of  this  resolution  the  Presi- 
dent ShaU  appoint  and  announce  the  member*  of  said  oommls- 
Blon  and  shall  direct  the  same  to  meet  to  the  city  of  Washing- 
ton. D.  C,  as  Boon  thereafter  as  may  be  practicable,  and  ahaU 
supply  from  the  War  Department  all  necessary  office  and  derlcal 
assistance. 

When  said  commission  shall  meet,  it  ahaU  organise  by  electing 
one  of  its  number  as  chairman  and  another  as  vie*  chairman,  and 
shall  appotot  a  secretary  and  proceed  to  draft  proposed  legisla- 
tion to  accomplish  the  alms  and  purposes  of  this  resolution;  and 
such  proposed  legislation,  with  any  comment  upon  same  deemed 
desirable,  shall  be  trannnltted  to  the  President  not  later  than 
November  1,  1934,  and  Uie  President  ShaU  direct  that  there  ataaU 
be  prtoted  not  exceeding  6.000  copies  thereof  for  the  use  of  Con- 

That  the  guiding  prtodple  to  c<mtrol  the  labors  of  said  eom- 
mlaslon  Is  that  tnie;  preparedness  demands  ova  calm  and  carsftd 
adoption  to  advance  of  another  war  of  a  Nation-wide  poUoy  of 
aervlce  for  all  citizens,  to  the  end  that  while  young  men  are  laying 
down  for  their  countiy  the  comforts  and  joys  of  hone  and  family, 
their  health,  their  strength  and  time,  their  Uood.  bodies,  and 
Uf e  itself,  others  not  required  to  make  these  greater  sacrifices  may 
be  required  to  lay  down  equitably  and  fairly  soma  of  their  ma- 
terial reeourcea  and  wealth,  to  the  great  end  that  victory  for  the 
Nation's  Ideals  may  q>eedlly  come,  and  that  after  victory  then  be 
no  need  for  any  adjustment  of  compensation  and  no  mighty  war 
debt  piled  up  to  sap  the  strength  of  the  producing  actlvltleB  of  the 
people  for  scores  of  years. 
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That  no  compensation  shall  b«  paid  any  member  of  said  oom- 
mi/wiion  and  no  expenses  s^all  be  Incurred  by  tbem  except  the 
artual  cotit  of  maintenance  and  travel  to  the  three  members  of  the 
coni.nisslon  not  already  holding  offlcial  position. 

When  the  next  Congress  convened  on  the  first  Monday  in 
December  1923.  I  introduced  House  Joint  Resolution  128, 
which  contained  the  same  language  as  House  Joint  Resolu- 
tion 300  of  the  previous  Confess.  Pursuant  to  the  pro- 
visions of  House  Joint  Resolution  128,  which  was  referred 
to  the  Committee  on  Military  AiTairs  of  the  House  of  Repre- 
sentatives, hearings  were  conducted  and  I.  by  request  of  the 
Honorable  John  C.  McKenzie,  the  chairman  of  the  commit- 
tee, examined  the  witnesses  and  assembled  the  material,  and 
the  hearings  were  published  by  the  committee  under  the 
caption,  ■'  Universal  Mobilization  for  War  Purposes.  '  These 
hearings  constituted  a  volume  of  250  pages. 

As  a  result  of  the  hearings  a  report  was  filed  by  myself 
for  the  Committee  on  Military  AfTalrs,  and  the  same  is 
hereby  reproduced  for  the  information  of  the  Congress  of 
the  Umted  States  and  the  country: 

The  Committee  on  Military  AfTalrs,  to  whom  was  referred  the 
resolution  (H.  J  Res  128)  to  promote  peace  and  to  equalize  the 
burden*  and  to  minify  the  proflta  of  war,  having  considered  the 
same,  report  thereon  with  a  recommendation  that  It  do  pass. 

This  resolution  explains  Its  object  and  purpose  Ttie  desirability 
of  accompUahlng  the  end  nought  is  well  expressed  In  the  inauguiai 
address  of  President  Warren  O   Harding.  Iitarch  4,  1921.  as  follows 

"Our  supreme  task  is  the  resumption  of  our  onward  normal 
way.  Reconstruction,  readjustment,  restoration — all  these  must 
foUow  I  would  like  to  hasten  them.  If  it  will  lighten  the  spirit 
and  add  to  the  resolution  with  which  we  take  up  the  task,  let  me 
repeat  for  our  Nation,  we  shall  give  no  people  Just  rauae  to  make 
war  upon  us.  we  hold  no  national  prejudice;  we  entertain  no 
spirit  of  revenge;  we  do  not  hate:  we  do  not  covet;  we  dream  of  no 
con<]uest  nor  boast  of  armed  prowess. 

**  It.  dssplts  this  attitude,  war  Is  again  forced  upon  us.  I  earnestly 
nope  a  way  may  be  found  which  will  unify  our  Individual  and  col- 
Isctive  straogUi  and  consecrate  all  America,  materially  and  spirit- 
ually, body  and  soul,  to  national  defense.  I  can  vision  the  Ideal 
repubUc.  where  every  man  and  woman  Is  called  under  the  fla^  for 
aastgniaeiit  to  duty  for  whatever  service,  military  or  civic,  the  In- 
dividual Is  best  fUted;  where  we  may  caU  to  universal  service  every 
plant,  agexkcy.  or  facUtty.  aU  In  the  sublime  sacrifice  for  country. 
and  not  one  penay  of  war  pront  sball  Inure  to  the  benefit  of  pri- 
vate Individual.  corporaUon,  or  combination,  but  all  above  the 
normal  shall  flow  into  the  defense  chest  of  the  Nation.  Tbere  la 
»*">«0>lng  luhercntiy  wrong.  somattilQg  out  of  accord  with  the 
rcprssaotatlTs  democracy,  when  one  portion  of  our  cltl- 
tums  Its  actlTmes  to  private  gain  aaald  defenalve  war 
while  another  Is  fighting,  sacrlftelng.  or  dying  for  national  preeer- 
vmUan."  "^ 

-  This  aaaUmant  was  sevwal  tlmss  repsaOMl  by  Prssldent  Martilng 
•<ad  aoUMy  on  DsowatMr  8.  1922.  In  kls  msssage  to  CongTWH. 

"  TTis  prrvosad  Kirvey  of  a  plan  to  OxmtX  all  the  resources  of  the 
■•pubHc,  hiunaa  aad  aaterlal.  for  nat tonal  dafooas  may  well  have 
f6tv  approval.  I  ooaunended  such  a  program  In  cmae  of  future 
in  tlM  Uuuigiunal  address  of  March  4.  1831.  and  every  axperl- 
IB  tbs  •dJnslBiiiil  aad  Uquldatlon  at  war  claims  and  settle- 
it  of  ww  ohllgsttneis  psrsuMtos  ms  ws  ought  to  be  preparwl  for 
Mwh  iinUwl  call  to  ■iisui  isfonss." 

Th»  mam  pftactple  has  hma  sevssial  tUnss  szKloraed  by  naUonal 
at  the  Anasricsn  Lsglao. 

w     ._^     .  ^^***  "*•  "'^^mttt—  to  aaprass  approval  of  the 

■ult  almMl  at  toy  the  re«>liitlon  and  by  H.  R.   l»4,  by  Repre- 

sMws  Ptaneh  et  al^  and  H.  R.  4M1.  by  RopresanUtlvw  John- 

, ^^_'**'   numtows   at   prominent   cttiamm  and   public 

inehtdhig  Hon.  HsrbMt  Boorsr.  acowiary  at  Commerce; 
Cvitls  D.  WUbur.  BMTstary  at  Um  Itevy;  Hon  Dwlght  P 
y  or  War;  Mr  William  B.  Oolver.  formerty 
Chairman  of  Federal  Trade  Commission  and  member  of  Price  Plx- 
iBg  Camawatmkm  during  the  World  War;  Ifr.  R.  s.  Brooianga.  LX..  D 
rhalrsMU  id  Pries  PUlng  Com  ml— Ion  divii^  the  World  War  Mr 
Bamanl  M.  Hanieh.  Chalrmaa  at  War  Industries  Board  durlnc  the 
World  War;  Mr  Bdward  P.  MoQrady.  rapreseaUUve  of  American 
ktkm  at  Lnbor:  Ool.  John  D.  Marky.  national  eh^ni»»T«  of  leg- 
ttoe  at  the  Amerlean  Legion;  Hon.  Jotm  M.  Brans. 
trrxn  Montana;  Hon.  Royikl  C.  Johnson.  RepressnU- 
tlv«e  from  Booth  Dakota;  Hon.  Charles  L.  Rlehartta.  Reprewntatlve 
from  Nevada;  and  Hon  Burton  L.  Prench.  RepresenUtlve  from 
Idaho. 

—Z]^^?!^!^^^  been  sootewhat  ^xtcofstr*  for  the  ptirpoas  of 
Mcertntnlag  the  facU  relating  «>  praetMrlng  daring  prvvtous  wars 
•ad  e^panaMy  dmtxw  the  World  War,  Ic  order  to  understand  the 


kteais  at 


islatlve 


^ ^      leglalatHe  agencies  ars  necessary  to  prevent 

<x  soeh  Inequalities  and  unfatmass  whUe  maklns  war 
ilii*2ftlL^i!!^[i^  ""*  iw«di.l  and  regulatory  leglalaulm  be 
•dopta^  dartngUw  present  Congrsas  while  the  socoesa  and  mls- 
■f»^  "  *»•  recspt  war  are  fresh  in  our  minds,  and  sspeclaUy  while 
»e»eare  yet  in  Ooogreas  and  in  the  public  service  generally  many 

ft  ^^°—  "^^  pMTtletjated  In  Icglalatkia  and  admlalatraUon  durlni 
the  recent  war  period.  tt-««u**  «uriiig 


There  Is  another  strong  and  convincing  reason  for  enacting  Into 
law  the  result  of  experienceb  In  conducting  war  now.  far  In  ad- 
vance of  another  war  That  reason  Is  nuinlfest  If  we  wait  for 
the  outbreak  of  another  war.  those  persons  then  In  Congreas  will 
have  but  faint  and  unr«»rt<iin  recollection  of  the  governmental 
agencies  set  up  during  the  World  War  to  coordinate  transporta- 
tion, pr  xluotion  by  industries,  mines,  forests,  and  farm-s.  and  buy- 
ing and  con.sumption  by  the  military  and  civilian  pupulatlon.s. 
The  result  may  and  probably  will  be  that  In  the  rush  and  excite- 
ment of  ctimmcncmg  war  utterly  Inadequate  legislation  will  be 
formulated  to  prevent  the  outrage  of  profiteering  In  war.  whereby 
some  citizens,  equally  bound  lu  moml  and  patriotic  spirit  to  sac- 
rifice for  the  country's  defense,  will  grow  rich,  many  of  them  Im- 
mensely rich,  while  other  clilzeus,  perhaps  millions  of  them,  are 
under  arms,  suffering  the  hardships  of  the  field  and  trench,  blLster- 
Ing  under  tomd  heat  or  freezing  with  Arctic  coldness,  t>elng  gassed, 
wounded,  killed  Such  inecjuality  or  burden  In  democratic  Amer- 
ica, wlirre  all  have  enjoyed  .so  many  blessings,  Is  an  Injustice  that 
we  mu.si  n  )t  f>*'rnilt  u>  be  repeated 

The  e.tact  legal  method.<t  and  machinery  whereby  to  accomplish 
the  end  liivarlably  conceded  to  be  highly  desirable  are  not  Just 
yet  clear  to  your  committee  Therefore,  without  reporting  any 
one  of  the  p<>ndlng  blll.M.  with  or  without  amendments,  we  deem 
It  be.st  to  recorarner.d  the  adoption  of  House  Joint  Resolution  128. 
creatii^g  a  conuiilssjou  to  contluue  the  study  we  have  commenced 
ai'.d  to  formulate  the  laiitjuage  nece/isary  to  accomplish  the  desired 
results  That  will  involve  knowledge,  patience,  concentration,  and 
full  opportunity  for  conference  and  counsel;  this  a  commission 
sitting  In  the  rec.s.-i  can  havf  The  fruit  of  their  labors  will  be 
before  us  In  definite  aiid  well-thought-out  form  when  we  recon- 
vene In  December  A  vote  for  the  creation  of  this  proposed  com- 
mission Is  merely  an  expression  of  approval  of  the  general  prin- 
ciple that  •  In  war.  as  among  the  cltlaen.-i  of  America,  there  should 
be  equal  service  and  equal  sacrifice  for  all  and  special  profitii  to 
none  " 

Aj^  a  well-nl^rh  Ideal  program  of  effective  preparedness  the 
proposition  will  appeal  to  all  seeking  to  Insure  national  defen.se. 
It  wil!  mean  that  ci;  the  outbreak  of  war  our  skeleton  orgaiUxa- 
tlon  f'jr  the  human,  mat"rtal  and  financial  resources  of  the  coun- 
try la  ready-made.  There  wUl  t>e  universal  cooperation,  and  we 
will  be  able  to  strike  an  instant  and  concentrated  blow  with  the 
vast  powers  of  the  entire  Nation,  Insuring  speedy  and  complete 
victory 

But  a.s  a  war  deterrent  it  Is  bound  to  prove  efflcaclous.  Un- 
doubtedly certain  inleresUs  that  have  profited  hugely  by  previous 
wars  are.  to  speak  mildly,  not  averse  to  the  recurrence  of  war. 
These  same  Interests  or  sympathetic  Interests  own  and  control 
most  of  the  great  dally  newspapers  of  the  country,  and  these, 
without  specific  war  Intent,  are  apt  to  influence  the  public  mind 
out  of  a  desire  to  satisfy  a  popular  craving  for  the  sensational. 
But  If  theae  Interests  understood  In  advance  of  war  that  they 
would  have  to  make  sacrtflces  and  bear  burdens  and  suffer  loaece, 
and  not  make  huge  profits  as  heretofore,  then  such  Interests 
would  prescribe  that  these  new.-^papers  controlled  by  them  shall 
not  unduly  and  unneoeesarlly  alarm  the  public  mind.  In  such 
case  the  newspapers  would  caution  prudence  and  tolermtlon  and 
forbearance  to  the  last. 

Since  no  group  of  cltlaens  will  then  have  any  motive  to  stir  up 
an  aggressive  war,  and  other  nations  will  be  very  slow  to  attack 
or  outrage  the  rights  of  a  nation  so  prepared  to  make  prompt  and 
cooperaUve  effective  defense,  war  will  become  very  remote  and 
Improbable.  We  do  not  contend  that  all  wars  wlU  be  prevented. 
Thst  Is  yet  Impossible  In  the  present  state  of  human  development. 

Again.  In  the  event  of  an  Inevitable,  tmpreventable  war  of 
national  defense,  there  will  also  be  harmonious  spiritual  cooi>era- 
tlon  among  all  clttTsens.  because  all  become  defenders,  whetlier  In 
uniform  or  not,  and  some  will  not  teel  a  sense  of  Injustice  and 
unfairness  arising  from  Inequality  After  the  war  there  wUi  be  no 
heartbiirnlngs.  recriminations,  and  demand  for  adjusted  compen- 
sation The  Nation  will  resume  Its  normal  labors  where  It  left 
off.  There  will  be  atwent  during  and  after  ths  war  the  usual 
carnival  of  corruption  and  bribery  If  Qovernment  ofBclais  have 
no  contracts  to  let  carrying  great  proflu.  there  will  be  no  moUve 
to  offer  a  bribe.  There  will  not  be  a  new  class  of  very  rich  made 
from  war  profits.  All  wlU  equaUy  and  sincerely  rejoice  at  the 
conclusion  of  war  and  the  coming  of  peace,  because  It  will  mean 
the  end  of  suffering  and  sacrifice  for  all. 

Thereafter,  in  each  succeeding  Congipesa  I  Introduced  a 

resohitlon  of  similar  purport,  but  failing  to  obtain  favorable 
action  on  same  I  finally  persuaded  my  friend  and  colleague 
the  Hotx>r»hJe  J.  Mayhew  Walnwrlght.  then  a  Representa- 
tive from  the  State  of  New  York,  but  formerly  Assistant 
Secretary  of  War,  to  introduce  the  resolution  in  the  House, 
and  Senator  David  A.  Reed,  from  the  SUte  of  Pennsylvania! 
introduced  subrtantlally  the  same  resolution  In  the  Senate'. 
The  resoluUon  having  passed  and  having  been  approved  by 
President  Hoover,  there  was  appomted  what  became  known 
as  the  "  War  Policies  Commission  ".  and  the  persormel  of 
that  Commission  was  as  follows: 

War  Policies  Commission:  Secretary  of  War  Patrick  J. 
Hurley.  Chairman;  Secretary  of  Navy  Charles  P.  Adams; 
Secretary  of  Agriculture  Arthur  M.  Hyde;  Secretary  of  Com- 


merce Robert  P.  Lamont;  Secretary  of  Labor  William  N. 
Doak;  the  Attorney  General  William  DeWltt  Mitchell. 
United  SUtes  Senate:  David  A.  Reed.  Pennsylvania,  Vice 
Chan  man;  Arthur  H.  Vandenberg,  Michigan;  Joseph  T. 
Robinson.  Arkansas:  Claude  A.  Swanson,  Virginia.  House 
of  Representatives:  Llndley  H.  Hadley.  Washington.  Secre- 
tary; William  P.  Holaday.  Illinois;  Ross  A.  Collins,  Missis- 
sippi; John  J.  McSwaln.  South  Carolina. 

The  War  Policies  Commission  began  its  hearings  onj^rch 
5,  1931.  and  its  hearings  filled  three  modest  volinnes  of 
printed  material,  and  finally  on  March  7.  1932.  said  Com- 
mission submitted  the  following  report: 

Wab  DanutnccNT.  March  7,  1932. 
XEPOST   or  THx   waa   poucxb   coMXiasioir 

The  final  recommendations  of  the  Cominlsslon  created  by  a 
congreb&lonal  resolution  enUtled  "Joint  iWolution  to  promote 
peace  and  to  equalize  the  burdens  and  to  miolmlxe  the  profits 
of  var  '   have  been  submitted  by  the  Commission. 

Twelve  of  the  fourteen  members  of  ths  Commission  signed  the 
recommendations.  Of  the  two  members  not  signing  one  Is  attend- 
ing the  Disarmament  Conference  In  Oeneva,  and  the  other  pre- 
pared a  minority  report. 

On  December  4.  1931.  there  was  submitted  ,to  the  President  a 
preliminary  report  concerning  the  Commission's  activities.  An 
extension  of  time  for  the  preparation  of  ooncluslons  and  recom- 
mendations was  requested  and  granted  In  order  that  certain. 
studies  concerning  constltutlotial  law  could  be  carried  to  com- 
pletion. The  Attorney  General  and  others  have  careftUly  Investi- 
gated the  legal  phases  of  the  questions  involved,  and  their  con- 
clusions were  considered  by  ths  Commission  lo  formulating  its 
final  report. 

During  the  course  of  its  deliberattcms  the  Commission  held  a 
series  of  open  hearings,  at  which  many  witnesses  advanced  diverse 
proposals  and  opinions  bearing  upon  ths  intricate  problems  that 
presented  themselves  for  study.  Ths  names  of  these  witnesses 
and  the  complete  testimony  submitted  by  each  aocoaipanled  the 
preliminary  report.  ' 

IfABCH  3.  1932. 
To  the  Passmnrr: 

The  Commission  appointed  under  Public  Rasolutlon  No.  98. 
Seventy-first  Congress,  entitled  "  Joint  resolution  to  promote  peace 
and  to  equalise  the  burdens  and  to  minlmlas  the  proHts  of  war  ", 
respectfully  submits  the  following  r^Mjrt  and  reoommendatlons : 

First.  We  recommend.  In  wder  to  eliminate  all  doubt  concern- 
ing the  extent  of  ths  power  of  the  Oongraas  to  prevent  profiteer- 
ing and  to  stabUiae  prtoes  In  tlms  of  war,  that  a  prc^osed  consti- 
tutional amsndment  clearly  defining  such  powsr  toe  submitted  by 
the  Congress  to  the  States. 

Second.  We  further  recommend  that  until  a  eonatltutlonal 
amendment  be  adopted  dearly  defining  tiM  power  of  Congress  to 
prevent  profiteering  and  to  stabillae  prloss  in  tlma  of  war,  the 
following  program  be  adopted  as  govanuaenial  policy  in  order 
effectively  to  Tnl"'"'''^^  the  profits  of  war  and  to  distribute  its 
burdens  and  sacrifices  equitably: 

(a)  That  the  Congress  should  empower  ths  President.  In  the 
event  of  war,  to  institute  a  program  under  which  prices  may  be 
sUblllzed  and  thereafter  adjtisted  at  such  levels  as  will  minlmlzs 
inflation  and  will  secure  to  the  Oovemmant  the  use  of  any  pri- 
vate property  needed  In  the  prosecution  of  the  war  without 
affording  the  owner  thereof  profit  due  to  the  war.  It  shotild  be 
clearly  stated  that  such  a  program  will  not  be  placed  In  operation 
until  Congress  spedfioally  directs  It  as  a  necessary  measure  in 
the  conduct  of  the  war. 

(b)  The  Congress  shotUd  empower  the  President  to  make,  in 
war.  such  readJustmenU  in.  and  additions  to.  ths  eseeutlve  de- 
partments of  the  Government  as  are  neessssry  to  assure  adequate 
control  of  all  national  resources.  The  President  should  be  em- 
powered also  to  fix  the  status,  for  ths  period  of  the  war.  ot  per- 
sonnel transferred  under  this  authority,  from  one  bureau  or  de- 
partment of  the  Government  to  any  other. 

(c)  Existing  law  empowering  the  President  to  oomptf  aceepUnce 
of  war  orders  and  to  commandeer  property  should  be  continued. 


(d)  In  addition  to  all  other  plans  to  remove  the  profits  of  war, 
the  revenue  law  should  provide  that,  upon  any  declaration  of 
war  and  during  the  period  of  stich  enoergency.  Individuals  and 
corporations  shall  be  taxed  96  percent  of  all  Inoome  above  the 
previous  3 -year  average,  with  proper  adjustments  far  capital  ex- 
penditures for  war  purposes  by  existing  or  new  tndustrlea. 

(e)  In  time  of  peace  contlniMus  planning  by  the  Federal  Gov- 
ernment, partictjlarly  by  the  War  and  Msry  Departments,  should 
be  directed  toward  Insuring: 

(1)  That  upon  declaration  of  war  there  sbaJl  be  Immediately 
available  to  the  Congress  accurate  and  detailed  estimates  con- 
cerning the  man  power  and  material  needs  of  tbe  military  and 
naval  services,  together  with  detailed  studlse  and  reeosnmendaUons 
concerning  the  most  applicable  methods  for  motaittelng  the  neces- 
sary men  and  procuring  the  required  muntttooi. 

(2)  That  there  shall  be  no  competitive  blddbig  between  Gov- 
ernment agencies  for  the  products  of  industry. 

(3)  There  shall  be  no  placing  of  contracts  in  eresM  of  needs. 

(4)  Thst  oost-plus-peroentage  inettaode  of  porthaes  shaU  be 
eliminated. 


(5)  That  the  munitions-production  load  shall  be  distributed 
properly  over  the  United  States. 

(6)  That  the  governmental  organisations  required  in  the  ad- 
mlnlstratl'in  of  war  functions  shall  be  set  up  promptly. 

(7)  That  ths  naoessary  controls  respecting  prioea,  raw  materlala. 
transportation,  ptrlorities,  war  trade,  finance,  and  related  matters 
shall  be  continuously  studied,  so  that  in  the  event  of  war  the  will 
of  Congrees  may  be  promptly  and  elBclently  administered. 

(f)  Plans  prepared  In  the  War  and  Navy  Departments  t<a  the 
accomplishment  of  the  above  should  be  continually  revised  to 
meet  changing  national  and  international  conditions,  and  ahould 
be  thoroughly  examined  and  revised  at  least  every  a  years  by 
appropriate  congressional  oonunltteea. 

Third.  We   recommend   that   no  constitutional  amendment  to 
permit  the  taking  of  private  pn^erty  in  time  of  war  without 
compensation  be  considered  by  the  Congress. 
Respectfully  submitted. 

Patrick  J.  Hurley,  chairman;  David  A.  Bead,  vice  ohalrmaa; 
Joe  T.  Robinson:  John  J.  McSwaln;  Arthxir  H.  Vanden- 
berg: William  Mitchell;  C.  F.  Adams:  B.  P.  Lamoat; 
Wm.  P.  Holaday;  Arthur  W.  Hyde;  W.  N.  Doak;  Llndley 
H.  Handley,  secretary. 
(Absent:  Senator  Claude  A.  Swanson.  attending  the  conference 
In  Geneva.) 

To  the  PaBsmcNT: 

The  purpose  in  creating  the  so-called  "War  Ptdides  Ccmunla- 
sion  "  was  to  "  study  and  consider  amending  the  Constitution  of 
the  United  States  to  provide  that  private  property  may  be  taken 
by  Congress  for  public  use  during  war  and  methods  of  equallaing 
the  burdens  and  to  remove  the  profits  of  war.  together  with  a 
study  of  policies  to  be  pursued  in  the  event  of  mx." 

1  take  It  that  the  object  of  the  resolution  creating  tbe  Commis- 
sion deals  solely  with  tbe  purpoee  of  eliioinaUng  profits  that 
accrue  to  certain  classes  of  indlvldtials  and  corporations  during 
war,  and  that  "  a  study  of  policies  to  be  pursued  In  ths  event  of 
war"  reUtes  to  policies  to  be  prescribed  by  Congress  either 
throtigh  a  consUtuUonal  amendment  <x  by  leglslaUon  (or  the 
purpose  of  eliminating  war  profits. 

As  the  Constitution  of  the  United  States  Is  now  drawn.  I  am 
convinced  that  the  only  way  to  eliminate  war  profits  la  through 
the  adoption  of  a  constitutional  amendment  so  as  to  suable  Con- 
gress to  pass  leglslstlon  creating  an  agency  to  fix  prlees  of  oom- 
nuxlitles  either  for  the  purpose  of  keeping  profits  at  a  minimum 
or  the  entire  elimination  of  them.  I  heartily  favor  tbe  adoption 
of  a  constitutional  amendment  ta  carry  out  this  object. 

I  do  not  believe  It  was  the  intention  of  Cosigress  that  the  po'wv 
to  fix  prices  of  commodities  should  be  delegated  to  military  man. 
I  believe  that  such  administrative  matters  should  be  entirely  ta 
the  hands  of  civilians,  and  I  object  to  any  reeomittendatlqa^  that 
would  tend  to  confer  upon  military  men  tbe  power  to  regulate 
prices  or  the  activities  of  the  civilian  population  during  war  or 
at  any  other  time.  I  am  firmly  convinced,  whether  intended  or 
not,  that  any  war  planning  as  now  carried  on  by  the  War  Draart- 
ment  will  in  tbe  end  result  in  the  administration  of  {Nrioe-flxlng 
laws  and  the  regulation  of  civilian  activities  by  military  aiul  naval 
officers  if  the  reoommendatlons  of  the  majority  membsra  of  tbe 
Commission  are  finally  adopted  by  Congress. 

I  regret  that  I  am  imable  to  follow  the  majority  of  tha  mem- 
bers of  the  Commission  upon  aU  of  their  propoeala,  and  rsqjiect- 
fully  submit  to  you  this  dissent. 
Very  respectftilly. 

Roes  A.  OoLUW. 

I  hereby  report  an  address  d^vered  Xff  me  before  the 
annual  Congress  of  the  Daughters  of  the  American  Itevolu- 
tlon  In  April  1926.  It  is  substantially  the  same  address  as 
was  delivered  by  me  in  September  1924  at  the  Interparlia- 
mentary Union  in  Oeneva.  Switzerland.  Furthermofe,  the 
same  address  was  printed  in  the  Advocate  of  Peace,  a  maga- 
zine published  by  the  American  Peace  Society,  in  April  1927. 
I  am  offering  this  material  for  the  consideration  of  the 
Members  of  Congress,  because  the  President  has  annocmoed 
to  the  country  that  he  will  make  it  one  of  his  major  objec- 
tives at  this  session  of  Congress  to  secure  the  eoactmeot 
of  legislation  to  prevent  that  consciencetew  and  well-nigli 
treasonable  conduct  of  some  selfish  citizens  in  taking  ad- 
vantage of  the  necessities  of  the  Qovernment  and  of  the 
people  in  time  of  war  to  make  unreascmable  and  exeesstv 
profits.    Here  follows  the  article: 

Om  Pact  or  ths  Pkacs  PaoaiAif 
(By  Hon.   John  J.  McSwanr.  Member  of  Oongreei  from  Booth 

Carolina)  / 

The  problem  of  peace,  like,  all  questions  where  tbe  faeton  are 
hiunan,  is  many-sided.  Tbire  Is  no  single  spedfio  to  cure  tbe 
social  ill  called  "  war."  Z  am  offering  the  following  thoughts  on 
one  aspect  of  the  case,  especially  as  It  rdates  to  tbe  "wlU  to 

P««"*  "'•  .         « 

The  Constitution  of  the  United  States  baa  been  univenMiny 

appraised  as  the  higher  perfection  of  wisdom  yet  attained  amoaog 

the    fimdamental   documents    of   goverxunent.     Many   partJcolar 

paru  have  been  singled  out  from  time  to  time  for  (qpedal  '-~*- 
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■tdvratloB  and  eoaunendatUm.  I  dc  not  rcmenb«r  em-  to  have 
■e«n  any  particular  dlacUHBlon  of  the  wladom  and  ilgiilflcance  of 
having  lodgsd  th»  power  to  declare  war  In  the  Congreae  Among 
all  the  older  nattona  of  the  world  the  power  to  declare  and  com- 
mence war  had  been  lodged  ezclualvaly  with  the  executive  powf>r. 
■o  that  kings  and  Emperors  had  mads  war.  from  time  Immemorial, 
to  suit  their  own  Intercata.  ambttlcns.  or  whlma.  and  constilted 
the  repreaentstrvee  of  the  people.  If  iny  there  were,  only  after  the 
eommeneement  of  war.  In  order  to  procure  the  financial  reaources 
wherewith  to  carry  on  such  war. 

But  the  erection  of  the  American  Republic  of  Republics,  the 
oommezicefnent  of  a  great  federal  ftate  tn  this  Western  H«>ml- 
aphere.  had  aa  a  background  the  fundamental  conception  of  the 
Declaration  of  Independence,  that  "  governments  reet  upon  the 
conaent  of  the  governed  "  and  exist  to  secure  the  life,  liberty,  and 
property  of  the  people.  Therefore.  It  was  but  a  logical  applica- 
tion of  this  fundamental  premise  that  the  Constitution  makers 
should  propoae.  and  that  the  people  In  their  several  State  con- 
ventions should  accept,  a  constitution  that  lodged  the  war-making 
power  in  all  the  representatives  of  all  the  States. 

THS    PBOPU.    THKOUGH    COHOEXaS.    DICLAXX    WAX 


TTm  President  alone  conducts  diplomatic  relations  with  other 
nations,  but  the  President  can  make  treaties  only  by  and  with 
the  consent  of  two-thirds  of  all  the  Senators.  This  wa*j  a  hitherto 
unthought-of  limitation  upon  Executive  power.  It  had.  there- 
**«•.  been  coooetved  as  preposterous  that  the  people's  representa- 
ttvea  ahould  have  a  veto  power  In  the  making  of  treaties  between 
the  royal  nWarB.  But  this  tlmttatlon  of  power  Is  constantly  tn  the 
minds  of  Prealdenta  and  their  executive  advisera  In  the  negotiation 
of  treatise.  aiMl  doubtleas  has  ever  been  a  wholesome  and  restrain- 
ing Influence.  Thoagh  the  President  Is  unrestrained  tn  conduct- 
ing tntemattoaal  affairs,  yet  he  must  and  does  feel  constantly  the 
retraining  cheek  that  hla  tntematlonal  policies  cannot  be  sn- 
tcmtma  wttli  physical  power  in  war  without  the  approval  of  both 
tkimam  j^  Oontrses.     Bat  the  ;>rlnclple  runs  sUU  further  back. 

The  President  inuet  calculate  upon  receiving  the  approval  of 
■a  overwhelming  majority  of  the  Individual  dUaens  of  the  Re- 
PUbllc^  It  is  constantly  In  his  thinking  that  Members  of  Cbngress 
mv^  rsapeet  and  heed  the  wishes  and  feelings  of  their  constltu- 
•»**  Th«  PrMldeat  remembers  that  Members  of  the  House  of 
Bepreeentattvas  are  aU  elected  every  2  years,  and  that  one-thtrd 
o*aIl  the  8eaat«n  are  elected  every  3  yeara  Therefore  the  Preel- 
tet  most  be  so  eautlofis  and  prudent  in  handling  International 
Bttuatlons  aa  to  feel  sure  that  the  same  will  be  approved  by  a 
clw  majority  at  the  people  If  the  Preeldent  falls  to  take  these 
fundamental  eoacep«loDs  into  consideration  and  rushes  headlong 
^_Sf?7*"**  ******  eompUcatlooe  with  foreign  countries  that  can 
•e  sstued  only  by  use  of  physical  fores,  he  may  find  himself 
iposatly  cmbarmsssd  by  falling  to  receive  the  support  of  the  Con- 
gress  and  be.  therefore,  compelled  to  retreat  from  his  diplomatic 
predleamaBt. 
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■mis  partleular  lodgment  of  the  war-makli^  power  in  the  hands 
..  »5P*'«"«**U»S8  of  the  people  Insures  our  Kation  against  a 
policy  of  aggreaalon.  The  ConsUtuUon  makers  all  knew,  from 
either  personal  experience  or  doee  obeervaUon.  the  horrors  and 
rtemflrallaing  and  dsstrucUve  attributes  of  war  But  they  were 
wlss  men  and  rsaUasd  the  forces  that  had  been  operating  upon 
mankind  and  among  naUons  since  long  before  the  beginning  of 
recorded  history.  Our  forefathers,  who  laid  the  foundaUon  of  this 
Oosernment  oi  the  people,  by  the  people,  and  for  the  people,  well 
knew  the  ambltlona  and  covetousnees  that  from  time  to  time  seize 

the  rulen  aad  ruling  nt of  nations.     Wisely,  therefore,  did 

they  lodge  in  the  centna  Federal  Oovemment  the  sole  and  ex- 
clusive power  of  declaring,  conducting,  and  (»ncludlng  war. 
•»Jl*^LS^27  *"  lytnAgDtj  were  left  and  some  stUl  remain  with 
!??.**'*"*?  y^tes.  But  In  the  taterset  of  the  general  welfare  and 
*"?™—  "****■•  «»•  war-making  power  was  placed  with  the  one 
S^T'^iS??!? *  "»•« /^'••Mits  aU  the  people  of  all  the  sections.  This 
Constttuttan  eonf erred  upon  the  Federal  Government  not  only  the 
5!?T*.J®  ^*^*^  f**  **'^  on  war  but  the  power  to  raise  armlea 
*°°.  "*.  Vom^  to  support  armlea  The  Constitution  likewise 
•OM"»Bd  OD  this  Central  Ocrvemment  the  power  to  provide  a 
n*vy  and  to  maintain  a  navy.  There  is  far-reaching  slgnlfl- 
*******  ^..^I?"  wtw<li,  to  "  support  an  army  "  and  to  ~  malnUln  a 
Sf**"  ^Z?*^*"*^  ■•**•  "**"  enlisting  men  and  building  ships 
T^  ^L^^  '"•*  *•  •o«|Ulrs  by  the  esarelss  at  thsTuprenM 
and  ahsQtute  soveralgnty  that  must  rsat  in  any  nation  to  take 
whaterrer  P^ysl^  resources  and  materials  tliat  may.  in  the  ludg- 
mentof  JheFederal  Oovemment,  be  necessary  for  the  proper 
■■••*■*  •»   •■•*  •«■»#  •ad  for  the  proper  mahitenance  oi   th«it 

NO  V«TO  ST   TMS  VaOHJK  ATRB    WAS   U   BTT  iSTIt 

Borne  have  argUMl  that  while  the  Conrtttutlon  says  that  Coo- 
S!!?i«?*L  !?^  armies.  It  means  that  it  may  only  open  re- 
2^iJf*-!f"^  "^   °""  ooBxpnmMon  and.   by  a  beating  of 

ST^lil^i  VZ^  *t»°?*^.!!L*°  *^^^  °*~^  *<»  volunteer  totter 
ine  PBderal  Army.  It  has  been  argued  thai  to  oonflne  the  raising 
orimM  to  thi)va(unte«  system  would  be  a  wise  and  salutary 
restmfnt  upon  Oongress  In  declaring  war,  so  that  the  people,  by 
CfVSSlii  '^'!r •  ^^"^  'irtujay  veto  a  dedaratkS^  wS 
^  .*"f !  ^°^  ™*  •uP'wne  Court  of  the  United  SUtca  has  in 
SIISL?^  JSUS'^il*'  onequlvocany  sostatnMl  the  power  of 
r?y.— ..to  r— ah.  wtth  wprems  and  autwrelBn  hand.  lAd  take. 
^«  ^b^-T*  ■"•*«*^,?™"-  roch  hxmmn  Instnnnentalltles.  either 
men  or  women,  as  the  Congrees  may  In  the  exerdss  of  tU  power 


declare  to  be  essential  to  the  raising  of  armies  In  order  to  provlds 

for  the  common  defease 

By  the  same  reasoning,  by  the  sams  Inescapable  logic,  .t  must 
follow  that  the  power  to  support  the  armies  thus  raised  Is  un» 
limited  and  unrestrained  and  may  be  exerclssd  at  the  uncon- 
trollable discretion  ckf  Congress  It  therefore  remains  only  for  the 
Congress,  with  the  approval  of  the  President,  to  say  bo^r  these 
armies,  raised  to  defend  the  Nation's  life,  shall  be  suppored. 

rowia  TO   TAKX   WAX   SX7n>l.tX8 

Heretofore  the  u.sual  policy  of  the  Government  In  the  supporting 
of  armies  lias  been  the  volunteer  system.  People  hav*  been 
begged  and  cajoled  Into  buying  bonds  essential  to  Onance  armies 
In  the  field  By  the  same  reasoning  It  has  been  argued  .hat  to 
leave  the  supporting?  of  armies  upon  this  volunteer  basis  would 
amount  to  leavlnx  with  the  people  the  final  veto  po-rer  on 
war.  Congress  may  declare  the  war.  and  may.  by  a  se  ectlve- 
servlce  draft,  so  formulated  as  to  produce  the  least  dislocation  la 
the  industrial  and  hocUI  life  of  the  Nation,  take  those  perso  is  that 
may  be  best  spared  from  the  homes  and  the  farms  and  t  le  fac- 
tories and  the  professions  of  the  Nation;  yet  after  the  armlie  have 
been  raised  and  are  In  the  field  and  are  at  the  front  tnd  are 
facing  the  foe.  they  may  t)e  totally  paralysed  by  the  failure  of  the 
people  back  home  to  volunteer  sufOclent  funds  to  contlcue  the 
fight.  Such  contemplation  sickens  the  heart  of  the  [enulne 
patriot.  The  same  power  that  gives  Congress  the  right  io  take 
the  man  from  his  family  and  from  his  farm  and  from  his  factory 
gives  Congress  the  right  to  take  such  of  the  produce  of  the 
farm  and  such  of  the  product  of  the  factory  as  may  be  necessary 
to  support  and  maintain  the  soldier  In  camp  and  tn  field  and 
in  trench. 

PXtTDKMCX   AMD  CAOTION    IM   ngr-i  a«im<?   WAX 

As  Americans  we  believe  In  and  Insist  upon  freedom  of  opinion 
ar.d  freedom  of  e%preaslo<i  of  opinion,  either  by  mouth  or  by  the 
press  There  should  ever  t>e  the  amplest  discussion  In  Cingrees 
and  in  the  country  before  war  la  commenced.  All  groups  of  opin- 
ion should  tw  toleranUy  heard.  The  President  and  the  Members 
of  Congress  ahotild  solemnly  contemplate  all  the  poaalble  conse- 
I  quences  of  an  entry  Into  war.  They  should  paUently  and  arayer- 
fuUy  seek  to  avert  war.  Only  actual  defense  of  our  phyalcal  in- 
tegrity or  of  our  national  principles  and  honor,  which  ars  more 
than  life  Itself,  should  ever  provoke  us  to  war  God  has  be«n  good 
In  leathering  some  of  the  choice  pioneer  splriu  from  many  latlons 
and  planting  them  upon  this  new  continent,  free  from  the  tradi- 
tions and  customs  of  the  feudal  nations,  and  in  permitting;  them 
to  develop  here  a  dvlllxatlon  unrivaled  in  power  and  In  vailety  In 
ail  the  annals  of  time  The  President  and  the  Congrees  should 
and  do  contemplate  the  fact  that  the  natkms  at  the  wholi  world 
are  becoming  so  Interrelated  by  commerce  and  oommunlcaJon  as 
to  make  it  practically  Impossible  to  looallas  war.  The  war  from 
1814  to  1*18  is  universally  described  aa  the  World  War.  and  yet 
't  may  be  fairly  concluded  that  Its  vast  proportions  will  be  far 
exceeded  by  the  next  clash  among  the  natlona.  Like  a  pn.irte  or 
forest  Ore.  when  once  the  fury  ot  war  comnkenoea.  no  limits  can  be 
set.  no  bcmnds  prescribed,  no  time  fixed,  and  no  measure  let. 

WAX,    owes    DSCTAXXD.    BIWDS   SACII   AIVD   AXX 

But  after  all  voices  have  been  heard  In  the  Nation,  afer  the 
President,  with  full  realization  of  the  responsibility  has  pro- 
nounced the  situation  such  that  war  alone  Is  the  answer  after 
the  Congress,  conscious  of  direct  responsibility  to  the  people  shall 
have  declared  war.  then.  In  my  humble  opinion,  the  case  Is  fore- 
closed, judgment  has  been  rendered,  the  matter  has  had  Its  day  In 
court,  and  henceforth  no  man  dare  deny  hla  Individual  obl'.gatlon 
to  contribute  to  the  utmost  limit  of  his  power,  etther  by  direct 
participation  as  a  soldier  or  by  direct  contribution  to  the  n  aterlal 
and  financial  support  of  the  Army  and  Navy  Prom  the  very 
moment  that  Congress,  representing  all,  declares  war.  It  binds 
every  citiiien.  whatever  may  be  hla  private  and  Individual  judg- 
ment of  the  merits  It  becomes  the  law  of  the  land,  and  hence- 
forth the  only  course  for  every  person  is  to  help  to  frht  It 
through  There  must  be  no  vetoing  of  this  war-making  pcwer  In 
Oongrses.  If  adequate  volunteers  do  not  rush  to  the  oolcrs  the 
country  may  command  her  sons  and  daughters  and  compel  them 
to  go.  If  adequate  resources  are  not  voluntarily  contribute)  I  then 
by  the  same  power,  for  the  same  purposes,  the  Congrees  csn  take 
whatever  the  Army  and  Navy  may  need  In  drder  that  tie  full 
force  of  the  mlliUry  power  may  be  exerted 

rum  coMrxwsATioN  rox  AtL  fxcfixtt  takxw 
But  we  are  reminded  that  one  part  of  this  very  same  i Consti- 
tution, to  wit,  the  fifth  amendment.  decUres  that  prlvaU  p  operty 
shall  not  be  taken  for  public  use  without  Just  r.»»«r^ptBtlnri  theie- 
for.  When  properly  understood,  the  fifth  amendment  oflers  no 
obstacle  to  the  war-making  power  of  our  Government 

It  does  not  provide  that  private  property  ahaU  never  be  taken 
for  a  Publlo  purpose  but  merely  prescribes  that  payment  aliaU  be 
made  therefor.  Such  provision  Is  wise  and  Just.  It  wo  aid  be 
manifestly  unfair  to  take  one  man's  factory,  or  one  man's  n  llroad 
OT  one  man  s  coal  mine,  or  one  man's  farm,  or  one  man's  steam- 
boat and  use  the  same  In  carrying  on  war  and  make  no  adequate 
compensation  for  the  use  thereof,  while  other  dtlaens.  unde:  equul 
obl^aUon  to  help  carry  on  war.  have  their  factorlea.  or  the  r  rell- 
roads.  or  their  eoal  mines,  or  their  farms,  or  their  steambo*  ts  un- 
touched or   unharmed.     But   the   fifth  amendment  does   rot  say 

ii*^.?"?*"y  *^^^  ^  P*^**  '«  ^>^o^  »«•  Uiie.  and  merely 
provides  that  at  some  time  Jxist  compensation  shall  he  made 
Therefore,  In  the  emergency,  whatever  property  is  needed  may  be 
taken,    and    taken    InstanUy,    and    thereafter    just    compensation 


made,  and  that  compensation  must  be  Just  not  only  to  the 
owner  but  also  Just  to  the  public  that  pays.  "  Jtisttce "  means 
fairness  and  reasonableness  under  the  circumstances.  Therefore 
justice  requires  that  no  fabulous,  fictitious,  and  Inflated  war-time 
prices  shaU  be  paid  for  property  taken  and  used.  The  same  prin- 
ciple WU.S  applied  in  maJOng  Just  compensation  for  "  man  power  " 
durlne  the  recent  World  War.  Congress  had  prescribed  the 
monthly  pay  for  soldiers  to  range  from  $30  a  month  upward. 
But  after  the  war  good  conscience  and  |u8tice.  not  legal  obligation, 
declared  that  such  compensation  was  Inadequate,  and.  after  much 
discussion.  Congress  passed  legislation  to  adjust  and  pay  addi- 
tional compensation  for  the  services  of  the  soldiers.  There  wsis 
no  constitutional  obligation  to  do  this. 

Congress  may  draft  the  soldiers  without  providing  one  single 
cent  of  compensation,  even  during  the  period  of  service.  But 
Would  Congress  do  such  an  unjust  thing?  Members  of  Congress 
know  that  they  are  answerable  to  the  soldiers,  and  under  our 
system  of  government  the  voice  at  the  pec^e  Is  finally  supreme. 
Therefore  do  the  provisions  of  the  fifth  amendment  merely  con- 
form to  the  ideals  of  republican  institutions  and  demand  a  jxist 
exercise  of  the  war-making  power. 

EQCALIZK   BrXDEKS    OV    WAX   TBBOUOR    POWBI   TO    TAX 

But  Congress  has  another  power,  unrestrained,  unlimited,  both 
In  war  and  in  peace,  and  this  power  may  be  ecerdsad  to  Insure 
justice  In  distribution  of  the  burdens  of  war.  It  Is  ths  power  to 
levy  and  collect  taxes.  It  Is  a  fact  that  many  do  not  resll»  that 
about  40  percent  of  the  revenue  raised  and  expended  by  our  Gov- 
ernment during  the  period  of  the  recent  war  was  raised  by  taxa- 
tion Many  conservative  and  experienced  and  waU-lnformed  men 
who  had  intimate  contact  with  the  admlnUtratlaii  duflng  the  war 
have  expressed  the  opinion  that  If  there  had  been  no  inflation  of 
prices,  if  a  jeace-time  average  of  prices  had  been  maintained  by 
force  of  law  during  the  war,  the  money  cost  of  the  war  would 
have  been  reduced  by  at  least  one-half,  'fha  awage  price  level 
of  all  commodities  duilng  the  World  War  was  nearly  two  and  a 
half  times  the  average  peace-time  price.  Brlnginc  these  two  facts 
together,  we  find  that  If  prices  had  not  become  so  much  Inflated, 
we  could  have  financed  the  war  merely  upon  the  taxes  that  were 
collected  and  without  the  issue  of  a  single  bond:  and  If  we  had 
done  so,  we  would  have  been  today  debt-frea  and  vrould  not  have 
a  mortgage  in  the  form  of  bonds  upon  the  earning  power  of  the 
people  of  this  country  aggregating  more  than  $20,000,000,000  that 
will  require  the  labors  of  two  or  three  generations  to  discharge. 

NO  DXArnifa  or  lasobxss 

There  has  been  much  confusion  of  thought  and  much  loose  and 
Ill-considered  utterance  in  connection  wtth  the  subject  of  what 
is  commonly  described  aa  "  universal  draft ",  and  **  universal  mo- 
bilization ",  and  "  drafting  of  wealth  to  make  war ",  and  other 
phrases  of  like  Import.  Some,  vrtth  sweeping  and  Irresponsible 
generalization,  have  declared  that  the  whole  Nation,  with  all  her 
resources,  must  be  instantly  mlUtarlasd.  that  martial  law  must 
prevail  everywhere,  and  that  men  and  women,  old  and  young,  even 
children,  with  all  that  they  have,  must  be  considered  as  in  one 
mighty  camp,  subject  to  military  discipline,  to  do  and  to  give 
whatever  thoee  In  authcnity  may  direct.  Some  have  leveled  their 
anathemas  at  men  who  labor  with  their  hands  and  have  hereto- 
fore received  wages  of  8  and  10  and  15  dollars  a  day  tor  work  as 
civilians,  while  soldiers  were  suffering  and  dying  In  the  trenches 
at  a  dollar  a  day.  Others  have  directed  their  maledictions  at  the 
wholesalers  and  forestallers  and  engroessrs  and  speculators  and 
manipulators  who  cornered  the  market  for  essentlsl  commodities 
and  demanded  and  received  fabulous  prices  and  profits,  became 
millionaires  In  a  day.  and  thus  capltallBed  and  commercialised 
the  calamity  of  war  and  grew  rich  out  of  the  necessities  and 
sacrifices  and  sufferings  of  the  Natkm. 

I  feel  compelled  to  say  that  progress  In  ths  direction  of  legisla- 
tion, looking  to  a  fairer  and  more  Just  and  more  equal  distribu- 
tion of  the  hardships  and  inoonwnlenoes  and  sufferings  of  war, 
has  been  delayed  by  reason  of  the  exossslva  claims  and  demands 
of  some  of  the  advocates  of  stich  legislation.  Psraonally,  I  believe 
it  would  be  unwise  and  imprudent  and  Impracticable  to  under- 
take the  conscription  and  mUttarlcation  of  manual  laborers, 
whether  for  use  upon  shipbuilding,  or  housebaildlng.  or  road- 
building,  or  factory  working,  or  farm  working,  or  elsewhere.  It 
is  my  belief  that  only  the 'fighting  farces  and  thoss  agencies  di- 
rectly contributory  thereto,  such  as  medical,  quartermaster,  etc., 
should  be  taken  from  the  civilian  population  by  •rfeetlve-scrvlce 
draft.  To  do  otherwise  would  greatly  dislocate,  and  might  para- 
lyze, industry,  mining,  and  agriculture.  Ths  military  authorities 
Mould  not  and  could  not  know  how  to  distribute  the  workers 
among  the  factories  and  farms.  The  psy^doglcal  fsctor  must 
not  be  ignored.  Human  beings  are  not  maehlTiss.  .  They  have 
feelings  and  thoughts.  There  are  limits  beyond  which  they  will 
not  endure.  The  overwhelming  majority  of  the  pea|de  must  first 
be  convinced  that  a  war  is  Just  and  worthy  of  aixy  ncrlfloe.  even 
death,  and  then,  when  It  Is  declared,  public  opinion,  as  well  as 
force  of  law.  will  compel  the  acqulasonce  of  any  small  dissenting 
minority  Into  conformity  with  the  ptons  and  efforts  of  the  Nation 
to  raise  and  support  and  maintain  tiie  armies  and  Daviaa. 
NO  MtLrrAXBATioir  OF  ZMUusxaisa 

In  like  manner,  enthusiasts  and  idealists  have  maintained  that 
all  the  material  property  and  all  the  flnandal  iviourees  of  the 
Nation  must  be  instantly  poured  Into  a  mIgMy  national  war  hop- 
per, there  to  be  employed  as  military  aqiartB  nuif  datarmlna  neces- 
sary in  the  conduct  of  war.  Stach  a  propoaltlon  to  preposterotis 
to  practical  minds.    The  men  who  In  peace  tlma  hava  buUt  and 


operated  industries  can  C4>erate  them  more  eflldently  In  war  than 
Army  officers  can.  They  know  how  to  manage  labor  In  order  to 
get  the  most  satisfactory  results.  If  all  property  were  appropri- 
ated and  commandeered  and  dumped  Into  the  war  machine,  of 
cotirse,  there  would  be  no  Incomes  to  be  taxed,  and,  consequently. 
no  sources  of  revenue  wherewith  to  pay  that  Just  compensation 
required  by  the  fifth  amendment  to  the  Constitution. 

A  SANE  PBOCRAK  Or  JUSTICS 

Then  what  Is  a  fair  and  reasonable  program  for  the  conduct  of 
war  so  as  to  bring  about  a  more  just  and  equal  distribution  of  the 
burdens  of  war?  We  believe  that  the  war  is  the  whole  Nation's 
business.  It  is  not  the  affair  merely  of  those  in  the  Army  or  the 
Navy,  The  soldiers  and  sailors  have  no  more  at  stake  than  the 
civilians  back  home.  The  war  is  everybody's  business.  If  the 
cause  of  the  war  Is  not  such  as  to  Justify  a  contribution  to  the 
limit  of  his  quallflcaUons  and  capacities  and  resources  by  every 
citizen,  then  we  ought  not  to  be  in  the  war,  and  Congress  should 
carefully  consider  this  aspect  of  the  problem  before  declaring  wai. 
But  this  equalization  cannot  be  theoretically  and  mathematloaUj 
exact  and  ideal. 

It  is  a  practical  world  we  live  in,  and  war  is  an  almormal  con- 
dition and.  fortunately,  very  occasional  and  temporary,  and  ^ould 
be  so  conducted  as  to  result  in  the  minimum  of  dislocation  and 
demoralization  of  the  existing  order  of  things.  Therefore,  in  ad- 
dition to  the  exercise  of  the  power  of  drafting  sokllars  and  sailors 
by  selective  service,  and  in  addition  to  the  power  to  oommandaar 
and  take  necessary  physical  property  without  delay,  subject  to 
consequent  compensation,  there  are  two  outstanding  meastires 
that  should  be  taken  at  the  outbreak  of  another  war.  We  should 
have  our  minds  nuule  up  in  advance  on  these  matte's  and,  tf 
possible,  the  outlines  of  general  legislation  should  be  placed  upon 
the  statute  books  now  and  we  should  not  wait  untU  the  haat 
and  excitement  and  the  tumult  of  war  in  order  to  legtaiate.  The 
flrst  of  these  is  the  stabilization  of  all  prices.  This  can  and  must 
be  done  by  the  fiat  of  law.  Only  the  emergency  of  war  could 
Justify  such  an  artlflcial  and  unnatural  mandate. 

STOP   PBOFrrKERUIO   BT  STABZLXSXKa  PBICSa 

The  stabilization  of  prices  as  contemplated  by  those  familiar 
with  the  details  essential  to  carry  out  thU  program  of  swaking  to , 
equalize  the  burdens  and  inconveniences  of  war  la  not  price  fixing 
as  ordinarily  understood.  It  does  not  mean  picking  out  different 
commodities  and  prescribing  by  statute  the  prlcea  for  which  tha 
same  may  be  sold.  But  it  does  mean  taking  the  prioea  of  all  com- 
modities as  they  are  found  and  ascertained  to  prevail  In  a  free 
market  at  a  fixed  date,  say,  90  days  before  the  declaration  Of  war. 
and  prescribing  that  the  prices  so  {urevaillng  shall  ba  otaaerved  In 
transactions  between  citizens  and  in  transaction  of  dttoens  with 
the  Oovemment. 

This  is  fair  and  Just.  The  price  of  any  commodity  la  a  relatlva 
matter,  economically  considered.  The  real  price  Is  the  quantity  of 
conunodlty  or  service  that  must  be  given  for  a  given  commodity 
or  the  quantity  of  service  or  commodity  that  may  be  received  tcr 
a  given  commodity.  The  excuse  made  during  the  war  for  tho 
pyramiding  of  jirices  was  that  the  raw  material  and  labor,  rent 
and  interest,  and  other  factors  going  into  other  commodltlas  had 
risen  and  were  continuing  to  rise,  and,  in  order  to  meet  thass  rlssa, 
the  prices  of  mt^tifactured  articles  must  be  raised.  In  turn,  labor 
contended  that  what  it  had  to  buy  and  the  rents  It  had  to  pay 
had  gone  up  luid  it  must  have  more  wages.  The  merchanta 
claimed  that  not  only  had  conunodities  advanced  but  store  ranta 
advanced,  clerk  hire  advanced,  and  taxes  advanced,  so  that  thay 
must  increase  prices.  These  retail  prices  again,  in  their  turn. 
affected  the  waffes  of  the  laborers  and  the  prices  of  raw  materiala. 
So  this  viclout'  circle  swung  rapidly  around,  rialng  constantly 
higher  and  higher,  to  the  terrific  peak  of  mora  ttian  250  percent 
of  normal  prices.  The  stabilisation  of  prices  will  sJiminate  autOt 
excuses  for  price  boosting,  and  the  result  will  be  equality  and 
fairnees  to  all  (larties  concerned. 

PAT-As-Toi7-ncBT  paooaAic 

The  next  stej)  that  practical  men,  bent  upon  seeking,  so  f ar  aa 
possible,  the  ideal  of  Justice  among  all  citlaens  In  tae  duty  to 
make  and  carr/  on  war.  is  to  understand  in  advance  that  taxes. 
heavy  taxes,  burdensome  taxes.  wUl  be  imposed  to  meet  the  cur- 
rent expenses  of  the  war.  The  slogan  should  be,  as  far  as  poailble. 
to  "  pay  as  jou  fight ".  so  that  as  the  soldier  sacrifloss  time  and 
blood  and  life  in  carrying  on  at  the  front,  the  taxpayer  back  home, 
conducting  his  business,  Uvlng  with  hU  family,  sbaU  contribute 
tram  his  substance  the  material  things  necessary  to  satlafy  tha 
current  demands  of  the  fighting  forces. 

The  issue  of  bonds  to  finance  the  war  shotild  be  reduced  to  • 
minimum,  if  not  entirely  eliminated.  Undoubtedly  tha  trsman- 
doiu  inflation  of  credit  and  currency  and  prices  during  tha  Wortd 
War  was  due  In  part  to  the  stupendous  Issue  of  bonds.  Thasa 
bonds  were  larirely  carried  by  being  floated  at  tha  banks,  and  tha 
credit  and  currency  of  the  pe<^le  were  alnoost  doubled.  But  soma 
may  protest  thit  to  stabilize  prices  would  eliminate  war  profit ssr- 
ing,  and  to  eliminate  bond  issues  would  prevent  Inflatiot^.  so  that 
there  would  be  no  unusual  stimulus  to  business  and.  in  fact,  theva 
might  be  an  ajjparent  stagnation,  thus  resulting  in  a  diminution 
of  incomes,  wfc.ich.  in  ttirn.  wotild  result  in  a  diminution  of  in- 
come taxes;  and  If  the  war  should  be  flnanoed  aa  fought.  ^J^um 
might  be  so  heavy  as  to  amount  in  fact  to  a  cH^i**!  ^*^-  **•* 
chain  of  argument  Is  considered  by  ita  makers  as  "^»»^f«  «* 
pay-as-you-flgtit  proposition  to  an  ad  absurdum.  But  X  «aroaa  to 
be  frightened  iby  the  thought  of  even  a  0i4>*tol  Unj  in  <»■«*<> 
carry  on  war.    At  moat  it  can  but  mean  that  a  vary  MBau  par- 
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centage  of  the  eztotlng  capital  reaetTee  of  the  people  shall  be 
taken  for  the  extraordinary  and  urgent  needs  of  the  Oovemment 
In  time  of  war. 

BUMAM  UTB  BICHXB  TBAM   MATKUAL  PKOPSBTT 

Does  not  the  man  at  the  front,  and  aU  those  under  arms  co- 
operating with  him  to  make  his  fight  effective,  submit  to  a  capital 
levy  to  a  very  real  and  even  terrific  degree?  The  beet  part  of  the 
assets  and  capital  of  the  young  man  la  his  body.  hU  health,  his 
time — yea.  his  life.  In  (Mrder  to  defend  the  Nation,  in  order  to 
make  It  secure  to  every  nun  and  woman  within  Ite  bounds.  In 
order  that  all  may  eoually  en)oy  the  blessings  of  this  NaUon  the 
•tvongest  and  best  of  our  young  men  are  called  out  to  give  in 
unstinted  measure  the  riches  and  vested  rlgbta  of  health  and 
•trenfth  and  life. 

Is  It  fair,  la  n  )asi.  U  it  in  conformity  with  that  fundamental 
American  eoncaptlon  of  equality  of  rights  and  eqxiallty  of  obliga- 
tions that  some  of  our  dtlasns  should  be  called  upon  to  give  thetr 
all  to  dafend  tha  Nation's  nghta  and  life  and  others,  at  the  same 
ttaae.  be  not  wiHa<l  upon  to  make  a  sacrifice  of  a  small  proportion 
of  accumulated  capital?  I  recall  these  words  from  the  Inaugural 
■adrsai  of  Prasldcnt  Warren  O.  Harding.  March  4.  1031 :  '  There  la 
so«na«hlnc  Inbarently  wrong,  something  out  of  accord  witn  the 
My  la  of  rapraaentatlve  democracy,  when  one  portion  of  our  citl- 
■•nshlp  turna  Its  activities  to  {vlvate  gain  amid  defensive  war 
while  another  portion  U  fighting,  sacnildng.  or  dying  for  tbe 
■»fi*«*iT\al  daf I •* 


JVwncM  A  FACToa  nv  WATioir/u,  jaymsi 
To  make  effective  such  a  program  tending  toward  a  ^ist  and 
fair  distribution  of  the  burdens  of  war  la  the  greatest  step  In  the 
achama  of  natkmal  defenae.  It  will  mean  that  all  the  resources  of 
tha  NaUon  wlU  be  directed  instantly  upon  the  outbreak  of  war  to 
tha  making  and  gathering  of  such  a  combination  of  human,  ma- 
tarlal.  and  financial  reaources  as  must  be  well-nlgh  Irresistible 
Vurther.  it  wlH  mean  that  among  the  men  who  are  flgbtlng  and 
directing,  among^  those  sacrificing  and  sxiflerlng.  there  wlU  not 
rankle  that  sense  of  injustice  and  of  unfairness  at  the  thouRht 
that  others  are  not  only  escaping  from  the  obligations  of  such  a 
■srvloa  but  are  actuaUy  commercialising  the  Nation's  needs  and 
nrnfltsarliig  upon  the  Nation's  peril.  'Hiere  Is  an  Inherent  and 
tndafinahla  conaclousnaaa  In  every  human  breast  of  what  is  Just 
and  fair  and  right.  Bducatlon  may  clarify  its  definition,  but  can 
nalthar  areata  nor  destroy  its  szlstence. 

"  '*▼  sa  'oo  PMRT  "  AMD  WO  paorrrBBixMa  uiatma  vatniKNcs 
While  this  program  of  invoking  aU  the  reaotu-eee  of  the  Nation 
to  cooperate  In  one  combined  efl'ort  of  war  when  war  Is  Inevitable 
Inaurca  military  eAdancy,  yet  it  is  at  the  same  Ume  one  of  the 
surest  guaranties  that  our  Nation  will  never  embark  ufmn  an 
aggressive  and  unjvist  war.  We  are  a  i>eace-tovlng  people.  We 
fcnow  that  we  may  best  aooompllah  our  mission  to  build  up  a 
paat  Ctolatlan  elvUlaatlon  for  the  blessing  of  our  own  people  and 
to  serve  as  a  shining  eaample  to  all  others  only  while  peace  pre- 
vails. But  wa  are  vividly  conaeloua  of  our  obligation  to  the  Ideals 
of  the  RapubUe.  We  feel  that  thaae  Ideals  can  only  be  achieved 
under  conditions  of  undisputed  national  seciu-lty.  Much  as  we 
lore  peace  and  will  insist  to  the  limits  of  patience  upon  ite 
preaervatlon.  yet.  as  a  practical  people  knowing  the  plain  lessons 
of  history  and  the  teachings  of  blttar  ezperlcnoa.  we  refuse  to 
live  In  a  fool's  paradise  and  to  bury  our  heads  in  the  sands  of  a 
false  sense  of  security.    But  tha  program  hare  ouUinad.  of  no  war 

riflts  and  of  heavy  war  taxes,  wtU  pcovs  an  efllcaclous  deterrent 
the  rash  and  111 -considered  agitation  of  chauvinists  and  mili- 
tarists. It  will  compel  certain  great  finai>clal  Intereata  that  con- 
trol tha  mlffbty  metropolitan  dalllaa  to  think  carefully  and  to 
apeak  mUdly  in  crucial  tlmaa  U  tha  capital  that  controls  news- 
papers knows  that  It  cannot  profit  and  may  suffer  some  of  the 
burdana  of  war.  It  will  be  eauttoua  and  prudent  in  editorial 
wttaranoaa.  Tbe  man  on  the  streat  who  knowa  that  he  Is  unfit  by 
age  or  physical  infirmity  to  bear  a  soldier's  part  in  war  wui 
restrain  his  tongue  and  no  longer  aglUte  for  war  if  he  realizes 
that  ha  m\ist  contrtbuta  of  his  substance,  even  to  the  point  or 
aacrlfloa.  In  order  to  carry  on  tha  war. 


that  express  the  heart  and  soul  of  Amencanlsm?  For  more  than 
125  years  American  cltlxens  of  all  sections  and  of  all  pajtlcs  have 
acknowledged  that  the  essence  of  American  Institutions  finds  a 
voice  In  the  phraae:  "  Squal  rights  to  all  and  special  prlrlleges  to 
none."  To  that  incomparable  expreeslon  of  the  peace-time  policies 
of  our  Nation  let  us  now.  while  the  lessons  of  the  laW  war  are 
still  fresh  in  every  mind  and  heart,  write  upon  the  statute  books 
of  this  Republic  laws  looking  toward  the  equalization  of  the  obli- 
gations and  hardahlpe  of  war.  and  phrase  this  other  epitoine  of  the 
American  war-time  policy  thus;  "  Bqxial  burdens  and  eq  ial  sacri- 
fices for  all  and  apeclai  privileges  and  special  profits  to  none." 

(The  Commission  thereupon  adjourned  subject  to  tha  call  of  tha 
chairman.) 

LKAYX    OP    ABSntd 

By  unanimous  coosent,  leave  of  absence  was  grartcd  to — 
Mr.  DurriY  of  Ohio,  indefinitely,  on  account  of  Illness. 
Mr.  Sabath.  for  10  days,  on  account  of  Illness  in  fionily. 

RICKSS 

Mr.  TAYLOR  of  Colorado.     Mr.  Speaker,  I  move  that  the 
House  stand  in  recess  until  12  o'clock  on  Monday  iiext. 
The  motion  was  agreed  to;  accordingly  (at  1  o'c  ock  and 

20  minutes  p.  m  )  the  House  stood  in  recess  until  Monday, 
January  7,  1935,  at  12  o'clock  noon. 


irith  all  salflah  motfvas  of  prlda  and  profit  by  war  eliminated 
with  tha  hyatana  and  dallrtum  of  war  excitement  checked  and 
rastratnad  by  tha  i^ought  of  heavy  financial  burdana.  we  may  feel 
•ura  that  caa  motive,  and  ana  motlva  <mly.  may  ever  Imnal  tbe 

JS^lr"^*?  !^.g**iJ?*P°'^  to  take  up  arma  against  inotber 
nation.  That  mottva  wUl  ba  tha  dafanaa  of  either  the  phyalcai 
Integrity  or  of  tha  Intamatlotial  rlghta  of  the  Nattoo.  With  a 
^^J""?^  ^,^  ^•■^  ^*I*«»  ■»**»  •  wwlltkm.  with  a  situation 

tJ.^^  *™  ff  ■ffcttnt  In  datenae  of  tha  Nation's  rights  and 
Mfa.  thsrs  can  ba  no  qusatlon  hot  that  any  war  declared  by  Oon- 
paaawin  ba  a  joat  w«.    Batng  }uat,  batag  rlghtaoua.  being  backed 

iL^  S!^-^^**"S2?.?L?**  «^«w»»«toln«  majortty  of  the 
psapia.  tha  law  of  aala<<tva  aarvfcaa  fbr  human  balnga  and  a  law 
to  prwsBt  proAtaartBg  by  tha  ataNtHatkin  of  prtaaa  and  to  iwiutre 

22S.-^  .^  *•  .•  *••«*>«■  mandate  to  aompal  tha  auUc^ 
fg^fg?  --^J"**^  *°  *  ^^^^^'^^  Vn^rua,  but  wiu  ba  merely 
Ji5.iri.TES;-.1a2f         ^  ^"^  ^  chaertuUy  do   to 


iH 


AKXaKAW 

juattflad  In  advaaelnc  ona  atap  further  in 
'*''^<  Ideate  into  vaU-raBamhvad  phnaaa 


EXECtmVE  COMMUNICATIONS,  ETC. 
Under  clause  3  of  rule  XXIV.  executive  communlcatlona 
j  were  taken  from  the  Speaker's  table  and  referred  as  foDows: 

86.  A  letter  from  the  Secretary  of  War,  transmitting  the 
annual  report  of  the  activities  of  t'.ie  National  Board  for  the 
Promotion  of  Rifie  Practice  for  the  fiscal  year  1934;  to  the 
Committee  on  Military  Affairs. 

87.  A  letter  from  the  Clerk  of  the  House  of  RepresenU- 
tive-s.  transmitting  the  annual  report  of  the  Cohimb.a  Insti- 
tution for  the  Deaf  as  required  by  section  4867,  voume  23. 
of  the  United  SUtes  Statutes  at  Large;  to  the  Comndttee  on 

I  Expenditures  in  the  Executive  Elepartments. 

88.  A  letter  from  the  Clerk  of  the  House  of  Representa- 
tives, transmitting  report  for  the  period  from  July  1  1933 
to  June  30.  1934.  both  inclusive,  giving  names  of  su'tutory 
andgnt4ngent-fund  opployees  of  the  House  and  their  re- 
spe<:^PW»«ompensations,  including  clerks  to  Members,  and  the 
expenditures  from  the  contingent  fund  and  from  certain  spe- 
cific appropriations;  to  the  Committee  on  Accounts. 

89.  A  letter  from  the  aerk  of  the  House  of  Representa- 
tives, transmittmg  the  annual  report  of  the  Oorga*  Memo- 
rial Institute  of  Tropical  and  Preventive  Medicine.  Inc.  cov- 
ering the  period  November  1.  1933,  to  October  31  1934  (H 
Doc.  No.  78);  to  the  Committee  on  Foreign  AlTars  and 
ordered  to  be  printed. 

90.  A  letter  from  the  Public  Printer,  transmitting  the  an- 
nual report  of  the  operations  of  the  Oovemment  l>rinting 
OfHce  for  the  fiscal  year  ended  June  30.  1934,  and  th-  calen- 
dar year  1934;  to  the  Committee  on  Printing. 

91.  A  letter  from  the  Administrative  Assistant  to  the  Sec- 
retory of  the  Treasury,  transmitting  reports  from  he  De- 
partments of  Commerce,  Interior,  and  War,  and  the  United 
States  Shipping  Board  relative  to  money  received  dui  ing  the 
fiscal  year  ended  June  30,  1934.  which  was  not  paid  Into  the 
general  fund  of  the  Umted  SUtes  Treasury,  and  the  pay- 
ments, if  any.  made  from  such  pioney  during  sucli  fiscal 
year;  also  26  reports  from  the  heads  of  other  departrr  ents  or 
Independent  esUblishments ;  to  the  Committee  on  Expendi- 
tures in  the  E^xecutive  Departments. 

92.  A  letter  from  the  AdministraUve  Assistant  to  ti  e  Sec- 
retary of  the  Treasury,  transmitUng  a  report  of  rental  col- 
lections on  account  of  public  buildings  and  sites  privileges 
and  ground  rent,  under  the  control  of  the  Treasury  Depart- 
ment outside  of  the  District  of  Columbia,  for  the  flsci.l  year 
ended  June  30.  1934,  as  communicated  by  the  office  manager 
Procurement  Division.  PubUc  Works  branch,  Treasmy  De- 
partment^ under  date  of  December  27.  1934;  to  the  Commit- 
tee on  Expenditures  In  the  Executive  Departments. 

93.  A  letter  from  the  Postmaster  Oeneral.  transmitting  re- 
port of  tbe  operaUons  of  the  Postal  Sayings  System  In  the 
ll»cal  year  ended  June  30,  1934  (H.  Doc.  No.  20) ;  to  the  Com- 
mittee on  the  Post  Office  and  Port  RomIs.  and  ordered  to  be 
printed. 


94.  A  letter  from  the  Board  of  Dlrecton  of  tbe  Tennessee 
Valley  Authority,  transmitting  its  first  annual  report  cover- 
ing the  period  between  Ita  organtaation  on  June  16.  1933,  and 
June  3D,  1934;  to  the  Ckvnmlttee  on  Military  AfTairs,  and 
ordered  to  be  printed. 

95.  A  letter  from  the  Administrative  Assistant  to  the  Sec- 
retary of  the  Treasury,  transmitting  report  showing  refunds 
of  internal  revenue  In  excess  of  $500  approved  by  the  Bureau 
of  Internal  Revenue  during  the  fiscal  year  ended  June  30, 
1934.  and  forwarded  to  the  disbursing  clerk.  Treasury  De- 
partment, for  payment  or  to  the  Ooieral  Accounting  Office 
for  direct  settlement;  to  the  Committee  on  Expenditures  In 
the  Executive  Departments. 

96.  A  letter  from  the  Secretary  of  War,  transmitting  an 
annual  report  of  the  sale  of  war  supplies;  disposal  of  surplus 
property  in  the  possession  of  the  War  Department  within 
the  United  States,  as  shown  by  reports  received  from  the 
various  field  agencies  during  the  period  October  15,  1933,  to 
October  15.  1934,  Inclusive;  to  the  Committee  on  Expendi- 
tures in  the  Executive  Departments. 

97.  A  letter  from  the  Postmaster  General,  transmitthig  a 
report  on  all  moneys  expended  by  him  for  transportation  of 
the  mail  by  air  under  the  provisions  of  section  6  of  Public 
Law  No.  140,  Seventy-third  Congress;  to  the  Committee  on 
the  Post  Office  and  Post  Roads. 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXn.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BUCK:  A  bill  (H.  R.  2879)  to  authorize  the  Secre- 
tary of  the  Navy  to  proceed  with  the  construction  of  certain 
public  works,  and  for  other  purposes;  to  the  Committee  on 

Also,  a  biU  <H.  R.  2880)  to  authorise  the  Secretary  of  the 
Navy  to  proceed  with  the  construction  of  cerUin  pubUc 
works,  and  lor  other  purposes;  to  the  Committee  on  Naval 
•  Affflirs 

Also,  a  biU  (H.  R.  2881)  authorizing  the  adjustment  of 
contracts  for  the  sale  of  timber  on  the  national  forests,  and 
for  other  purposes;  to  the  Committee  on  Agriculture. 

Also,  a  biU  (H.  R.  2882)  to  provide  that  transferors  for 
collection  of  negoUable  instruments  shall  be  preferred  cred- 
itors of  national  banks  in  certain  cases;  to  the  Committee  on 
Banking  and  Currency. 

Also,  a  bill  (H.  R.  2883)  to  authorize  the  Secretary  of  the 
Navy  to  proceed  with  the  construction  of  certain  public 
works,  and  for  other  purposes;  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  CELLER:  A  bill  (HH.  28»4)  creating  the  Statu- 
tory Rules  and  Regulations  Publication  Act  of  1935;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  DIES :  A  biU  (H.  R.  2886)  to  provide  for  the  depor- 
tation of  certain  alien  seamen,  and  for  other  purposes:  to 
the  Committee  on  Immigration  and  Naturalization. 

By  Mr.  DUNN  of  Pennsylvania:  A  biU  (H.  R.  2886)  to 
provide  $100,000,000,000,  which  shall  be  expended  to  furnish 
employment  and  to  end  pover^  in  the  United  States;  to  the 
Committee  on  Ways  and  Means. 

By  Mr.  HARLAN:  A  bill  (H.  R.  SMT)  to  provide  a  tax  on 
the  transfers  of  estates  of  decedents;  to  the  Committee  on 
the  District  of  Columbia. 

By  Mr.  LEA  of  California:  A  bill  (H.  R.  2888)  to  provide 
for  the  payment  to  veterans  of  the  present  value  of  their 
adjusted-service  certificates;  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  MEAD:  A  biU  (H.  R.  2889)  to  fix  the  hours  of 
duty  of  postal  employees,  and  for  other  pvrpoaes;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

Also,  a  bill  (H.  R.  2890)  fixing  annual  compensation  for 
postmasters  of  the  fourth  class;  to  tbe  Committee  on  the 
Post  Office  and  Post  Roads. 

Also,  a  bill  (H.  R.  2891)  to  authorlBe  the  payment  of 
annuities  withheld  frtan  employees  retired  from  active  serv- 
ice during  the  month  of  July  1982  under  the  provisions  of 
the  economy  law;  to  the  Committee  on  the  CMl  Service. 


Also,  a  bill  (H.  R.  2892)  to  recognize  seniority  of  service 
in  promotions  and  assignments  of  clerks  In  first-  and  second- 
class  post  ofB(»s;  to  the  Committee  on  the  Post  Office  and 
Poet  Roads. 

By  Mrs.  NORTON:  A  bill  (H.  R.  2893)  to  provide  for  a 
tedxnlcal  stafi'  In  the  Bureau  of  Navigation  and  Steamboat 
Inspection  of  the  Department  of  Commerce,  and  for  other 
purposes;  to  the  Committee  on  Merchant  Marine.  Radio.  . 
and  Fisheries. 

By  Mr.  PEYSER:  A  bill  (H.  R.  2894)  to  provide  a  terndnal 
aviation  field  at  Governors  Island.  N.  Y.,  and  for  other  pur- 
poses; to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2895)  authorizing  appropriations  to 
Increase  the  flying-field  area  of  Governors  Island.  N.  Y.;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  PIERCE:  A  bill  (H.  R.  2896)  authorizing  the  Snake 
or  Piute  Tribe  of  Indians  of  the  former  Malheur  Indian 
Reservation  of  Oregon  to  sue  in  the  Court  of  Claims;  to  the 
Committee  on  Indian  Afl'airs. 

By  Mr.  RAMSPECK:  A  bill  CH.  R.  2897)  to  make  it  • 
crime  to  advocate  or  promote  the  overthrow  of  the  Gov- 
ernment of  tlie  United  States  by  force  and  violence,  and  for 
other  purposes;  to  the  Committee  on  the  Judiciary. 

By  Mr.  SEARS:  A  bill  (H.  R.  2898)  to  provide  for  the 
manufacture  of  cltrus-frult  brandy  and  the  use  of  such 
brandy  in  the  fortification  of  citrus  wines;  to  the  Committee 
on  Ways  and  Means. 

By  Mr.  STEFAN:  A  bill  (H.  R.  2899)  to  authorize  and 
request  appointment  of  a  commission  to  study  the  "  farm 
dollar  ";  to  the  Committee  on  Agriculture. 

By  Mr.  WADSWORTH:  A  bill  (H.  R.  2900)  to  make 
further  provision  concerning  the  method  of  amending  the 
Constitution  of  the  United  States;  to  the  Conunlttee  on  the 
Judiciary. 

By  Mr.  WEAVER:  A  bill  (H.  R.  2901)  to  amend  section 
51  of  chapter  2.  title -45.  of  the  Code  of  Laws  of  the  United 
States  of  America;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

By  Mr.  WtUJCK:  A  bill  (H.  R.  2902)  to  extend  the  benefits 
of  the  Unltjsd  States  Public  Health  Service  to  fishermen, 
trapmen,  net;  tenders,  and  other  persons  subject  to  the  laws 
relating  to  American  seamen:  to  the  Committee  on  Mer- 
chant Marine,  Radio,  and  Fisheries. 

Also,  a  bill  (H.  R.  2903)  to  provide  that  the  prevailing 
rate  of  wagc^  shall  be  paid  to  laborers  and  mechanics  em- 
ployed in  the  construction  of  Federal-aid  highways,  and  for 
other  purposes;  to  the  Committee  on  Roads. 

Also,  a  bill  (H.  R.  2904)  to  amend  subsection  (d)  of  sec- 
tion II  of  tiie  Merchant  Marine  Act  of  June  5,  1920,  as 
amended  by  section  301  of  the  Merchant  Marine  Act  of 
May  22,  1928;  to  the  Committee  on  Merchant  Marine.  Radio. 
and  Fisheiries. 

Also,  a  bill  (H.  R.  2905)  to  grant  to  the  Stete  of  Cali- 
fornia a  retrocession  of  jurisdiction  over  certain  rli^ts^of- 
way  granted  to  the  State  of  California  ovct  certain  roads 
about  to  be  constructed  in  the  Presidio  of  San  Francisco 
Military  Re{«rvatlon  and  Fort  Baker  Btfilltary  Reservation; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2906)  to  authorize  a  lower  rate  of  inter- 
est under  certain  circumstances  for  construction  loans  in 
the  case  of  vessels  buUt  on  the  Pacific  coast;  to  the  X?om- 
mlttee  on  Merchant  Marine,  Radio,  and  Fisheries. 

By  Mr.  ZIONCHECK:  A  bill  (H.  R.  2907)  to  amend  eec- 
tion  215  of  the  act  of  June  30.  1932  (PubUc,  No.  212.  72d 
Cong.),  by  restoring  vacations  to  Government  employees; 
to  the  Committee  on  Expenditures  in  the  Executive  De- 
partments. 

Also,  a  bill  (H.  R.  2908)  to  amend  section  4426  of  tbe 
Revised  Statutes  of  the  United  States  as  amended  by  tbe  act 
of  Congress  approved  Biiay  16.  1906;  to  the  Committee  on 
Merchant  Marine.  Radio,  and  Fisheries. 

Also,  a  bill  (H.  R.  2909)  to  extend  sick  leave  to  aU  Oof- 
emment  employees;  to  the  Committee  on  Expenditures  la 
the  Executive  Depcu-tments. 

Also,  a  bill  (H.  R.  2910)  to  authorize  the  Secretary  of  tlis 
Navy  to  proceed  with  the  construction  of  certain  publl* 
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warks.  azxl  for  other  purposes;  to  the  Ctmunlttee  on  Naval 
Affairs. 

By  Mr.  BLANTON:  Rescriution  (H.  Res.  SO)  providing  for 
making  In  order  as  an  amendment  on  the  legislative  appro- 
priatim  UH  H.  R.  1,  to  require  immediate  payment  of 
adjusted-service  certificates  to  World  War  veterans;  to  the 
Committee  on  Rules. 

By  Mr.  THOMAS:  Resolution  (H.  Res.  SI)  relative  to  a 
review  of  the  report  contained  in  House  Document  No.  149. 
Ptfty-sixth  Congress;  to  the  Committee  on  Rivers  and 
Harbors. 

By  Mr.  DBMP8EY:  Joint  resolution  (H.  J.  Res.  58)  to 
ptovi<te  for  defraying  the  expenses  of  the  American  section. 
International  Botmdary  Commission.  United  States  and 
Mexico;  to  the  Committee  on  Foreign  Affairs. 


2937)   g-antlng 
Commlitee  on 


Hult- 


PRIVATE  BILLS  AND  RESOLUTIONS 
Under  clause  1  of  rule  ZXn.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BUCK:  A  bill  (H.  R.  2911)  granting  an  increase 
o<  pension  to  Joseph  W.  Hicks;  to  the  Committee  on  Pen- 
sions. 

By  Mr.  CANNON  of  Wisconsin:  A  biU  iH.  R.  2912)  for  the 
relief  d  Csrl  Walter  Olsen;  to  the  Committee  on  Naval 
Aflalra. 

Also,  a  bill  (H.  R.  2913)  for  the  relief  of  Mike  Bankers; 
to  the  Oommittee  on  Military  Affairs. 

Also,  a  bUl  (H.  R.  2914)  for  the  relief  of  Ilija  Ra&beta. 
to  the  Committee  on  Military  Affairs. 

Also,  a  bUI  (H.  R.  2915)  for  the  relief  of  Steve  Oibas;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2916)  for  the  relief  of  Frank  K.  Turner; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bin  (H.  R.  2917)  for  the  relief  of  Peter  Karampells; 
to  the  Committee  on  Claims. 

By  Mr.  CARY:  A  bill  (H.  R.  2918)  to  authorize  the  trans- 
fer of  certain  land  In  Hopkins  County,  Ky..  to  James  D. 
Meadors:  to  the  Committee  on  World  War  Veterans'  Legis- 
latkm. 

By  Mr.  COLLINS:  A  bill  (H.  R.  2919)  granting  a  pension 
to  Deborah  Hacklander:  to  the  Committee  on  Pensions 

Also,  a  hill  (H.  R.  2920)  for  the  relief  of  Charles  W 
Barlow;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2921)  granting  an  increase  of  pension 
to  Marlon  Lee;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2922)  granting  a  pension  to  Kittle  A. 
Iai9t:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  2923)  for  the  rehef  of  Mlsner  Jane 
Humphrey;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bin  (H.  R.  2924)  granting  a  pension  to  Frances  C. 
Uebman;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  2925)  for  the  reUef  of  Ralph  C.  Irwin 
to  the  Committee  on  the  Post  Office  and  Post  Roads 

Also,  a  biU  (H.  R.  2926)  for  the  relief  of  Alvah  Holmes 
Mitchell;  to  the  Committee  on  War  Claims. 

Also,  a  bin  (H.  R.  2»27)  for  the  relief  of  Milton  Augustus 
Roberaon;  to  the  Committee  on  Naval  Affairs. 
^^Afr.  DiaiiBRIGHT:  A  bill  (H.  R.  2928)  to  confer 
inriadledoB  upon  the  United  States  District  Court  for  the 
Northern  District  of  California  to  determine  the  rimtn.  of 
Ma<leiena  Carmtdnl;  to  the  Committee  on  the  Jodldary 

By  Mr.  KELLY:  A  hOl  (H.  R.  2929)  for  the  relief  of  Henry 
H.  Kno;  to  the  Committee  on  Military  Affairs. 

By  Mr.  (SARHAST:  A  bffl  (H.  R.  2t30)  granting  a  pen- 
sion to  James  W.  Daugherty;  to  the  Committee  on  PcdsIods. 

metaUd  of  Gerard  Farmer  (demobUlsed  Army  Held  elerk 
OWtod  StatM  Army.  July  1.  1921)  to  the  grade  ai  warrant 
offlw  unas^gned.  Unttwi  states  Army,  and  immediate  re- 
amnt  tttmn  the  service;  to  the  Committee  on  Military 


^JiT^  MANSFIELD:  A  bin  (H.  R.  »32)  for  the  rebef 
e€  the  niteni«ynal-Oreat  Rortben  Railroad  Oa;  to  the 


By  Mr.  PEYSER:  A  bUl  (H.  R.  2933)  for  the  ]ellef  of 
Cohen.  Goldman  k  Co.  Inc.;  to  the  Committee  on  Claims. 

By  Mr.  RAMSPBCK:  A  blU  (H.  R.  2934)  to  alow  the 
Distinguished  Service  Cross  for  servioe  in  the  Woild  War 
to  be  awarded  to  P\t  Lewis  Hazard;  to  the  Coram  ttee  on 
Military  Affairs. 

Also,  a  bUl  (H.  R.  2935)  for  the  relief  of  A.  N.  i;.o6s;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2936)  for  the  relief  of  J.  H.  Tiylor  * 
Son:  to  the  Committee  on  Claims. 

By  Mr  REED  of  New  York:  A  biU  (H.  R. 
a  pension  to  Evelyn  C.  Devereaux;  to  the 
Invalid  Pensions. 

Also,  a  bin  (H  R.  2938)  granting  a  pension  to  Alice 
berg;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2939)  granting  a  pension  to  Ilannah 
H.  Wlddifleld;  to  the  Committee  on  Invalid  Pensions 

Also,  a  biU  (H.  R.  2940>  granting  a  pension  to  Aldie  J. 
Wheeler;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  H  R  2941)  granting  a  pension  to  Lizzie  & 
Reed;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2942)  granting  a  pension  to  KltUe  Grace 
Bozard;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R,  2943)  granting  an  increase  of  pension 
to  Mary  L.  Wilson;  to  the  Committee  on  Invalid  Pensons. 

Also,  a  bill  'H.  R  2944  >  granting  an  Increase  of  pension 
to  Came  Abeli;  to  the  Committee  on  Invalid  Pension;. 

Also,  a  bill  (H.  R.  2945  >   granUng  an  Increase  of  pension 

to  Jenettie  E  Evans:  to  the  Committee  wi  Invalid  Prislons. 

Also,  a  bill  'H.  R.  2946)   granting  an  increase  of  pension 

to  Candls  M.  Prank:  to  the  Committee  on  Invalid  Pc:islons. 

Also,  a  bin  (H  R  2947)  granting  an  Increase  of  pen;  ion  to 

Leila  Walter  Lee:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  2948'  granting  an  Increase  of  pern  Ion  to 
Susan  C.  Stanley;  to  the  Committee  on  Invalid  Pension*. 

Also,  a  bin  (H.  R.  2949)  granUng  an  Increase  of  pension  to 
Maria  C  Atheriy;  to  the  Committee  on  Invalid  Penslors. 

Also,  a  bill  iH.  R.  2950'  granting  an  Increase  of  pension  to' 
EUa  G.  MUlspaugh;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  2951 )  granting  an  increase  of  pension  to 
Miriam  E.  Crampton;  to  the  Committee  on  Invalid  Perslons 
Also,  a  bUl  (H.  R.  2952)  granting  an  Increase  of  pension  to 
Elizabeth  Mangan;  to  the  Committee  on  Invalid  Pensl>ns 

Also,  a  bin  (H.  R.  2953)  granting  an  increase  of  pens  on  to 
Martha  P.  Reynolds:  to  the  Committee  on  Invalid  Pensions. 
Also,  a  bill  (H.  R.  2954)  granting  an  Increase  of  pens  on  to 
Mae  E.  Johnson;  to  the  Committee  on  InvaUd  Pensions 

Also,  a  bin  (H.  R.  2955)  granting  an  Increase  of  pension  to 
Delphina  Pox;  to  the  Committee  on  InvaUd  Pensions 

Also,  a  bin  (H.  R.  2958)  granting  an  Increase  of  penslDo  to 
Minnie  Seeley;  to  the  Committee  on  Invalid  Pensions 

Also,  a  blU  (H.  R  2957)  granting  an  Increase  of  pensi.m  to 
Selena  8.  Luxford;  to  the  Committee  on  Invalid  Penslors 

Also,  a  bin  (H.  R^2958)  granting  an  increase  of  pension  to 
Emma  Pierce;  to  the  Committee  on  Invalid  Pemlona 

Also,  a  bill  (H.  R.  2959)  granting  an  increase  of  pensicn  to 
Hattie  Clark:  to  the  Committee  on  InvaMd  PenstoMT^ 

Also,  a  bin  -H.  R.  2960)  granting  an  increase  of  penslcn  to 
Betsey  A.  Noble;  to  the  Committee  on  Invalid  PexMlons 

Also.  »  bin  fH.  R.  2981)  granting  an  incnawe  of  penslcn  to 
Augusta  C.  Bittmayer;  to  the  Committee  on  Invalid  Pens  ons. 
Also  a  bin  iH  R.  2962)  granting  an  Increase  of  penslcn  to 
Luclnda  P.  Ayers;  to  the  Committee  on  Invalid  Penalonj 

By  Mr.  ROBSION  of  Kentucky:  A  bUl  (H.  R.  2963)  grint- 
tog  a  pension  to  James  G  Carr;  to  the  Oommittee  on  I'fen- 
sions. 

Also,  a  bin  (H.  R.  29M)  granttog  an  increase  of  pension  to 
Lawrence  Waldroup;  to  the  Committee  on  Pemlott 

Also^  a  bm  (H.  R.  2966)  granting  a  penakm  to  Waltir  J. 
Shadoan;  to  the  Committee  on  Pensions 

Ateo.  •  bin  (R  R.  2966)  granting  a  pension  to  Katherln* 
eiusher;  to  the  Committee  on  Penalona. 

Also,  a  bin  (H.  R.  2967)  grantlxw  a  pemlon  to  James  K. 
P«tjey;  to  the  Committee  on  Penyona. 

Also,  a  bin  (H.  R  2968)  granting  a  pension  to  a:nry 
Davenport;  to  tt»  Committee  on  ~ 
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By  Mi.  SANDERS  of  Texas:  A  bOl  (H.  R.  SQ«9)  granting 
death  compensation  bezwflts  to  Lena  Klots;  to  the  Com- 
mittee on  Claims. 

Also,  a  bUl  (H.  R.  2970)  for  the  reltef  of  Joee  Munden; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3971)  for  the  relief  of  Mis.  Dave  Rich- 
mond; to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2972)  for  the  relief  of  WUlie  B.  White- 
side; to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2973)  tear  the  relief  of  the  Farmers  ft 
Merchants  National  Bank,  of  Ollmer.  Tex.;  to  the  Ccnnmlttee 
on  Claims. 

Also,  a  bill  (H.  R.  2974)  for  the  relief  of  Ftank  W.  Chil- 
dress; to  the  Committee  on  Claims. 

By  Mr.  SCHAEFER:  A  bill  (H.  R.  2975)  granting  an  in- 
crease of  pension  to  i^Ath^ripa.  Reis;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  2976)  granting  an  increase  of  pension 
to  Mary  E.  Straube;  to  the  Committee  on  Inyalid  Pensions. 

Also,  a  bill  (H.  R.  2977)  granting  a  pension  to  Antonla 
Kuehn ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2978)  for  the  reUef  of  Eustace  Parks; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2979)  granting  a  penslozi  to  Martha 
Jones;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2980)  for  the  relief  of  Earl  Choat;  to 
the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  2981)  for  the  relief  of  Malcolm  Bennett; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  2982)  for  the  relief  of  Sarah  Shelton; 
to  the  Committee  on  Claims.      ^ 

Also,  a  bill  (H.  R.  2983)  granting  a  pension  to  Sarah  E. 
Linder;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  2984)  granting  a  pensicm  to  Nettie  E. 
Campbell ;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  SNYDER:  A  bill  (H.  R.  2985)  granting  an  increase 
of  pension  to  Elmlra  J.  Earhart;  to  the  Committee  on  In- 
valid Pensions. 

Also,  a  bill  (H.  R.  2986)  granting  a  pension  to  Milton 
Warner;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  SOUTH:  A  bill  (H.  R.  2987)  for  the  relief  of  E.  W. 
Tarrence;  to  the  Committee  on  Claims. 

By  Mr.  SUTPHIN:  A  bill  (H.  R.  2988)  for  the  relief  of 
Charles  W.  Morgan:  to  the  Committee  on  the  Civil  Service. 

By  Mr.  WELCH:  A  biU  (H.  R.  2989)  for  the  relief  of 
Ernst  Nussbaum:  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  2990)  granting  a  pension  to  Julius  Han- 
sen; to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2991)  for  the  relief  of  liiark  D.  Moad; 
to  the  Committee  on  MUltaiy  Affairs. 

By  Mr.  ZIONCHECK:  A  biU  (H.  R.  2992)  for  the  relief 
of  John  E.  Meehan;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2993)  granting  a  pension  to  Nellie  Haag; 
to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2994)  granting  a  pension  to  Adah  C. 
Seed;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  2995)  granting  an  annuity  to  John  O. 
Jones;  to  the  Committee  aa  the  Civil  Servloe. 

Also,  a  bill  (H.  R.  2996)  for  the  relief  of  Raymond  H. 
Weller;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  2997)  granting  a  pension  to  Harriett 
Ware;  to  the  Committee  on  Pensions. 


posed  Increase  on  certain  of  these  taxes  and  a  new  excise 
tax  on  imported  asphalt;  to  the  Committee  on  Ways  and 
Means. 

37.  Also,  petition  of  J.  H.  Warren  and  numerous  other 
citizens  oi  Thomas.  Tbx..  urging  passage  of  an  old-age  pen- 
sion; to  the  Committee  on  Labor. 

38.  By  Mr.  WOODRUFF:  Petition  of  John  R.  Gardner 
and  resldiKits  of  Colonan.  Mich.,  favoring  adoption  of  the 
Townsend  old-age-pension  bill;  to  the  C(uwnlttee  on  Labor. 

39.  By  Mi*.  TREADWAT:  Petition  of  employees  of  T. 
Morey  &  Son.  book  manufacturers,  of  Oreenfleld.  Mass., 
protesting  agralnst  the  enactment  of  a  30-hour-labor  law; 
to  the  Committee  on  Labor. 


FSTmONS.  ETC. 

Under  clause  1  of  rule  XIII.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

34.  By  Mr.  PFEIFER:  Petition  of  the  National  Association 
of  Letter  Carriers,  favoring  repeal  of  the  salary  reduction; 
to  the  Committee  on  Appropriations. 

35.  By  Mr.  SANDERS  of  Texas:  Petition  of  dtixens  of 
Smith  Coimty,  Tex.,  urging  passage  of  legislation  providing 
for  an  old-age  pension:  to  the  Committee  on  labcar. 

36.  Also,  resolution  of  the  Independent  Fetndeum  Associa- 
tion of  America,  adopted  at  annual  meetint  In  Fort  Worth, 
December  7,  1934,  asking  for  contlnnanee  of  present  excise 
taxes  on  foreign  petroleum  and  Its  pt«MbMte»  and  also  pro- 


SENATE 

Monday,  January  7,  1985 

(Legislative  day  of  Thursday,  Jan.  3.  1935) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

HuxT  P.  liOifo,  a  Senat(ur  from  the  State  of  Louisiana: 
Patkicx  a.  McCaxrah.  a  Senator  from  the  State  of  Nevada; 
and  Louis  Mttrpht,  a  Senator  trtan  the  State  of  lowm, 
appeared  in  their  seats  today. 

THI  JOXnUTAL 

On  motion  of  Mr.  Robinson,  and  by  unanimous  consrat. 
the  reading  of  the  Journal  for  the  calendar  day  of  Ftiday, 
January  4,  was  dispensed  with,  and  the  Journal  was 
ai^yroved. 

SXNATOt  nOH  HXW  MXXIGO 

The  VICE  PRESIDENT  laid  before  the  Senate  the  creden- 
tials of  Cahl  a.  Hatch,  chosen  a  Senator  from  the  8ti^  of 
New  Mexico  to  fill  the  vacancy  in  the  term  ending  Jantuoy 
3,  1937.  cauMid  by  the  resignation  of  Sam  O.  Bratton.  which 
were  ordered  to  be  placed  on  file  and  to  be  printed  in  the 
Rxcoso,  aa  follows: 


To  the  PmssiDKMT  or  rm  Ssif  atb  or  tr>  Umitbd  Stai 

Thla  iB  to  c(!rtlfy  tliat  on  th«  6th  day  of  Novembar  1084  Cabi.  A. 
Hatch  wu  duly  chosen  by  the  qualified  electon  of  th*  Btata  of 
New  Mexico  a  Senator  from  aaid  State  to  fill  ths  vaeaney  In  tb* 
term  ending  January  3,  1937,  caused  by  the  realgnatlon  of  flam  O. 
Bratton. 

Done  at  the  executive  ofBoa  this  the  3d  day  of  Jamiary  19S6. 

Witneee  my  hand  and  the  great  eeal  oi  the  State  of  New  MeirtBo, 

CLTm  TZHOUBT.  Oofemor. 

Attest! 

[seal]  Blzeabstm  F.  Qotftuajm, 

Beerttmy  of  StmU. 

1CX8SA6X  nOM  THX  PSKSIOKHT 

A  message  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  Senate  by  Mr.  LaMa,  one 

of  his  secretaries. 

KLxcnoH  or  raxsiDKirT  no  xncpctti 

Mr.  ROBINSON.  Mr.  President,  I  move  that  the  Senate 
proceed  to  the  election  of  a  President  pro  tempore. 

Mr.  McNARY.  Mr.  President,  may  we  not  have  a  caU  of 
the  Senate  before  the  motion  is  submitted? 

Mr.  ROBINSON.  Very  well.  I  suggest  the  afaeoioe  of  a 
quorum. 

llie  VICE  PRESIDENT.    The  clerk  wUl  call  the  roU. 

The  legislative  clei-k  called  the  roU,  and  the  foUovtnff 
Senators  answered  to  their  names: 


Adam« 

Oopeland 

Johnacm 

rope 

Ashurat 

Coetlgan 

Keyee 

Radellffe 

Atiattn 

Oouaene 

King 

Beyaoldi 

Bach  man 

Cutting 

Lewie 

Bohtneon 

BaUey 

DaTle 

Logan 

BoaaeU 

Bank  lead 

Dieklaaon 

Louergaa 

Befatfl 

Berkley 

Dletertch 

Long 

Btihwtnmtmtk 

BUbo 

Donahay 

■heppvd 

Black 

Duffy 

UeCarran 

Bhlpeteed 

Bone 

netoher 

lieOUl 

Sol  tb 

Borah 

Oeorge 

McMary 

Slel— 

Brown 

Oerry 

lletoaU 

Tlioaas.OlEla. 

Bulkley 

Olaai 

lOnton 

Thoaws.Vtali 

Bulow 

Qon 

Moore 

TnmBaM 

Biirke 

Ouffey 

Murphy 

Trtaauk 

Byrnes 

Hale 

Murray 

Vandenbwg 

Capper 

Necly 

▼■a  Nays 

Caraway 

Harris 

Wagnsr 

ConnaUy 

Batch 

Oliahoney 

Wlieeler 

OooUdce 

Bayden 

pll.lji>»w 

Wtatte 

I 
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Mr.  LEWIS.  I  have  been  requested  by  the  Senator  from 
Missouri  [Mr.  ClakxJ  to  announce  his  absence  today,  occa- 
sioned by  illness,  and  to  say  that  he  will  be  present  tomorrow 
to  carry  out  his  intention  of  addressing  the  Senate  a.s  con- 
templated. 

I  announce  the  absence  of  the  Senator  from  California 
[Mr.  McAdooI.  the  Senator -elect  from  Tennessee  !Mr  Mc- 
KsLLAxl,  and  the  Senator  from  Maryland  I  Mr.  Tyoin(;s1. 
all  being  engaged  on  a  Philippine  commission. 

I  announce  the  absence  of  the  Jiuiior  Senator  from  Louisi- 
ana [Mr.  OvnToxl  occasioned  by  illness. 

I  also  announce  the  absence  of  the  Senator  from  Massa- 
chusetts [Mr.  Walsh  1.  who  is  detained  in  his  home  State  on 
ofHcial  business. 

The  junior  Senator  from  Virginia  [Mr  ByrdI  i.s  unavoid- 
ably detained  from  the  Senate. 

Mr  AUSTIN.  My  colleague  [Mr.  Gibson]  is  necessarily 
absent  in  the  Philippine  Islands  on  the  business  of  the 
Senate. 

I  also  desire  to  announce  the  uoavoidable  absence  of  the 
Senator  from  South  Djikota  [Mi.  NorbicxI,  the  Senator 
from  North  DakoU  [Mr.  Pbazikb).  the  Senator  from  New 
Jersey  [Mr.  Babbouh).  ttie  Senatoi  from  North  Dakota  [Mr. 
Ny«  ] ,  and  the  Senator  from  Etelaware  [  Mr.  Towhsmid  1 . 

The  Senator  from  Wyoming  [Mr.  CABrri  Is  necessarily 
absent  on  account  of  a  death  in  his  family. 

The  VICE  PRESIDENT.  Eighty  Senators  have  answered 
to  their  names.     A  quorum  is  present. 

The  motion  of  the  Senator  from  Arkansas  [Mr.  Robinson] 
to  proceed  to  the  election  of  the  President  pro  tempore  Ls 
the  pending  question. 

The  motion  was  agreed  to. 

Mr.  ROBINSON.  Mr.  President.  I  submit  a  pnvUeged 
reodutlon  and  ask  for  its  immediate  consideration.  I 

The  resolution  (8.  Res.  13)  was  read,  as  follows:  j 

Retolved.  That  Hon.  Krr  PrmcAW.  a  Senator  from  the  state  of  ! 
Nerada.  be.  and  b«  b«r«by  U.  sleeted  President  of  the  Senate  pro  , 
tempore,  to  hold  offlce  during  the  pleasure  of  the  Senate.  In  accord- 
ance with  the  resolution  of  the  Senate  adopted  on  the  12th  day  of  ' 
Uarch  1890  on  the  subject. 

Mr.  McNARY.    Mr.  President.  I  move  to  amend  the  reso- 
lution by  striking  out  the  name  of  Senator  Ptttmak  and  sub- 
stituting therefor  the  name  of  Senator  Vandknbkbg. 
Mr.  ROBINSON.    On  that  I  ask  for  the  yeas  and  nays. 
The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  call  the  roll. 

Mr.  ADBTIN  (when  Mr.  Qibsow's  name  was  called).  I 
have  bereCctfore  announced  the  necessary  absence  of  my 
colleague  [Mr.  GnacnrJ.  which  announcement  I  should  like 
to  baye  stand  for  the  day.  My  coUeague  has  a  general  pair 
with  the  Senator  from  CalUomla  [Mr.  McAaool.  U  my 
colleague  were  present,  he  would  vote  "  yea." 

Mr.  HASTENOS  (when  Mr.  TowwaawD's  name  was  caUed> . 
I  desire  to  announce  the  necessary  absence  of  my  colleague 
[Mr.  TowHsxifv].  and  to  state  that  If  present  he  would  vote 
"  yea." 
TTie  roll  call  was  concluded. 

Mr.  BULKLEY.  I  hare  a  general  pair  with  the  Senator 
from  Wyoming  [Mr.  CAtrrJ.  which  I  transfer  to  the  Sena- 
tor from  Missouri  [Mr.  Cijuucl.  and  wiU  vote.  I  vote  **  nay." 
Mr.  LEWIS.  I  have  been  requested  to  state  that  the 
Senator  from  Virginia  llir.  Btbb],  the  Senator  from  Mis- 
souri [Mr.  CLABXl.  the  Senator  from  Masnchusetts  [Mr 
Walsh  1.  the  Senator  from  Maryland  IMx.  TYnntos]  the 
Senator  from  California  [Mr.  McAi)oo].  the  Senator  'from 
Louisiana  IMr.  Ovebton],  and  the  Senator-elect  from  Ten- 
nessee [Mr.  McKbllabI  are  all  necessarily  absent  and  If 
present,  would  vote  "  nay." 

»«r.  METCALP   (after  having  voted  hi  the  afflrmatlve) 
^r.V*"^"'  °^  general  pair  with  the  Senator  from  Maryland 
[Mr.    TtmmobI    to    the    Senator    from    New    Jersey    [Mr 
Babboub],  and  will  let  my  vote  stand. 

The  remit  was  announced— yeas  15.  nays  63.  as  foUows: 

TEAS— IS 

Capper  DlcklMon  McNary  Stelwer 

■*le  Metcalf  White 


NAYS— 63 


Connaliy 

Johnsoa 

Radcillls 

.\shurst 

Coolldtce 

King 

Reynolds 

Bm  hman 

Copeland 

Lewis 

Robinson 

Bailer 

Cot>tlcan 

Logan 

Russell 

Bank head 

Dicterlih 

LxinerKan 

Bchwellentach 

Darkley 

I>)riahpy 

Long 

Sheppard 

Bllbo 

Duffy 

lialoney 

Shlpwtead 

Blurt 

Plptrht-r 

McC^arran 

Smith 

Boce 

OeorKe 

McOUl 

Thonia-s.  Okla. 

Borah 

C>»>rry 

Ml  n  ton 

Thomas  Utah 

Bri  wn 

C'laM 

Moore 

Trammell 

Buikiey 

Gore 

Murphy 

Truman 

Bulow 

Guffpy 

Murray 

Van  Nuysj 

Biirke 

Harrison 

Neely 

Wasner 

Byrt.cn 

Hat.  h 

O  Mahoney 

Wheeler 

Caraway 

Hay  lieu 

Pope 

NOT 

VtmNG      16 

Barbour 

Fraxler 

Norbeck 

Townsend 

Byrd 

Olbfion 

Nye 

Tydlngs 

Carey 

La  FoiUtte 

Overton 

VandenberK 

Claris 

Mr.\di>,) 

flitnian 

Walah 

Oouaens 


Cutting 


Hastlnci 


Norrls 


\s 


^      So  Mr.  McNary's  amendment  was  rejected. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  resolution  offert-d  by  the  Senator  from  Arkansas    I  Mr. 

ROBINSO.N  ; 

The  resolution  was  agreed  to. 

Mr  PiTTMAN,  e.scorted  by  Mr.  Rosntsoif.  advanced  to  the 
Vice  Presidents  deslc.  and  the  oath  of  office  was  administered 

to  him. 

NOTinCATION    TO   THl    PBESIDEKT 

Mr  ROBINSON  .submitted  a  resolution  (3.  Res.  13 >.  which 
was  read,  considered  by  unanimous  consent,  and  agreed  to, 
as  follows; 

Restated.  That  the  President  of  the  United  States  be  notified 
of  the  election  of  Hon  Kit  Pn-nnAw.  a  Senator  from  the  State 
of  Nevada,  as  President  of  the  Senate  pro  tempore. 

NonncATiow  to  hotjsi  or  IIFRESEWTAirvrS 
Mr   ROBINSON  submitted  a  resolution  (S.  Res.  14).  which 
was  read,  considered  by  unanimous  consent,  and  agreed  to, 
as  follows: 

ReJuAied.  That  the  House  nf  Representatives  be  notified  of  the 
election  of  Hon  Kst  Ptttmam.  a  Senator  from  the  Stale  of  Ne- 
vada   as  President  of  the  Senate  pro  tempore 

STAKDINC  COMMITTTIS  OF  THK  SKKATK 

Mr.  ROBINSON.  Mr.  President.  I  offer  a  privileged  reso- 
lution, and  ask  that  it  be  read  and  considered  at  this  time 

The  VICE  PRESIDENT.     The  re»hitlon  wlU  be  read. 

The  legislative  clerk  read  the  resolution  (8.  Res.  15)  as 
follows; 

f*^"^  That  paragraph  1  of  rule  XXV  of  the  standing  rules 
of  the  Senate  be.  and  it  Is  hereby,  amended  so  as  to  read  as 
f  oUows ; 

■  I  The  following  standing  committees  shall  be  appointed  at 
the  commencement  of  each  Oongreas.  with  leare  to  report  by  bill 
or  otherwise:  ^ 

"Committee  on  Agrtcuiture  and  Forestry,  to  consist  of  19 
Senators. 

"  Committee  on  Appropriations,  to  conalst  of  34  Senators 

■  Committee  to  Audit  and  Control  the  Oonttngent  Krpenses  of 
?i'.2StSJ^  S?°^  °^  1°""  »~t«».  to  wtilch^  be^eferred 
^.n^Ttn^^  f^^"^  .^^  Payment  of  money  out  of  the  conUn- 
S!!1LJ^^^'    "^'    Senate    or   creating    a   charge   upon    the    same 
C^^J^hP'.r.l.!!?!,?"'*'  ■■•«lutlon  relating  to  substantive  mstter 

EiJl.^  l^L^Z^^^'t  ^LJ^^  °*^  rtandlng  committee  of  the 
Senate  shall  be  first  referred  to  such  oommlttee 

"  Committee  on  Banking  and  Currency,  to  consist  of  20  Senators 
;;  Committee  on  Ctvll  Service,  to  ronalU  of  10  Senaton.  "*'^'^ 

Oommlttee  on  Claims,  to  oonalst  of  IS  Senators 
"  Committee  on  Commerce,  to  consist  at  30  Benatora 
Senato""''''^    °"    ^^*    District    of    Columbia,    to    consist    of     15 

■  Committee  on  Education  and  Labor,  to  consist  of  13  Senators 

shai?°sTiSii~  .°n   S?f "'^'^  ^"''-  ^  ~°^  °'  "^  SenaS™    Who 
shall  esamlne  all   bills,  amendments,  and  Joint  nwolutlons  before 

they  go  out  of  the  po«M.atan  of  the  a«iat^  and  which  shluhalS 

eS^ntJriiei°*rnd^  .'^'^.  ""  ~~  ocmmltte.  T^'^u^^^t 
RepreKntatlves    and  which,  or  some  one  of  which,  shall  examine 

^^ItZf^T'  ™«""^'^  "^^^  ■»«"  have  paa^  both  S^h^ 
Se^^iii^Vr  ^r^J  *^  °°7^y  enrolied.  and.   when  signed   by 
tSth^STnt   t,^^  ^°""  '^**  President  of  the  Senate.  shaU  forth 
with   present   the  same,   when   they  shaU   have  ortKlnated   In   the 

the  fact  and  date  of  such  presenUtlon  to  the  Stmato 
coc^°^L'::n°SeSES'"'°^  '°  "-  ^^""^  Departmenu.  to 
"Committee  co  Finance,  to  conalst  of  31  Senators 
-  Sl!^™!^!!!  °°  f^-^'R"  Relations,  to  eonatat  of  23  Senators 
committee  on  ImmlgraUon,  to  coimM*  at  14  Benatora. 
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"  OommlttM  on  Indian  ACaln.  to  notiiirt  of  14  Bnuitara. 

"  Oommlttee  on  Interooeania  0>n«>».  to  conrtrt  of  el^t  BeoAtan^ 

"  Committee  on  Interstate  Oommarca.  to  non«to»  of  aCT^naton. 

"  Committee  on  Urlgatloii  and  Itonlinatloin.  to  consist  of  17 
Senators. 

"  Committee  on  the  Judiciary,  to  consist  of  IS  Senators. 

"  Committee  on  the  Library,  to  consist  of  10  Senators,  wlilch 
shall  haw  power  to  act  Jointly  wltli  the  same  rommlttee  of  the 
House  of  RepresentalttTea. 

"  Committee  on  Uanufacturas,  to  consist  of  IS  Senators.  . 

"  Committee  on  Military  Affairs,  to  consist  of  17  Senators.  | 

"  Committee  on  Mines  and  Mining,  to  consist  of  13  Senators. 

"  Committee  on  Kaval  Affairs,  to  consist  of  IT  Benatcira. 

"  Committee  on  Patents,  to  ■^p«^«*^  of  ssTsn  Senators. 

"  Committee  on  Pensions,  to  consist  of  10  Senators. 

"  Committee  on  Post  Ofllees  and  Post  Roads,  to  consist  of  19 
Senators. 

"  Committee  on  Printing,  to  consist  of  seven  Senators,  which 
shall  have  power  to  act  Jointly  with  the  same  oonunlttee  of  the 
House  of  Representatives. 

"  Committee  on  Privileges  and  Sections,  to  consist  of  17  Sen- 
ators. 

"  Committee  on  Public  Buildings  and  Grounds,  to  consist  of  14 
Senators,  which  shall  have  power  to  act  Jointly  with  the  same  com- 
mittee of  the  House  of  Representottves. 

"  Committee  on  Public  Lands  and  Sunreya,  to  consist  of  15  Sen- 
ators. 

*'  Committee  on  Rules,  to  consist  of  IS  Scnatoca. 

"  Committee  on  Territories  and  Insular  ACatrs,  to  oosisist  of  17 
Senators." 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  resolution. 

The  resolution  was  agreed  to. 

Mr.  ROBINSON.  On  behalf  of  the  majority,  I  submit  the 
names  which  I  send  to  the  desk  for  membership  on  the  vari- 
ous committees  of  the  Senate. 

Mr.  McNARY.  On  behalf  of  the  Republican  conference,  I 
submit  the  minority  assignments  to  the  various  committees. 

The  VICE  PRESIDENT.    The  assignments  will  be  read. 

The  Chief  Clerk  read  the  assignments. 

The  VICE  PRESIDENT.  Without  objection,  the  two  as- 
signments will  be  considered  together. 

Mr.  ROBINSON.  I  move  the  adoption  of  an  order  incor- 
porating the  names  Just  read. 

The  order  was  read  and  agreed  to,  as  follows: 

Ordered.  That  the  following  shall  eonstltvto  the  standing  com- 
mittees of  the  Senate  of  the  Seventy -fourth  Congress: 

On  Agriculture  and  Forestry:  Messrs.  Smith  (chairman) , 
Wheeler.  Thomas  of  Oklahoma,  MbOUl,  Bankhead,  Btxiow,  Mrs. 
Caraway.  Messrs.  Murphy,  Pope,  ^tda,  Bllho,  Moore.  Schwellen- 
bach.  Norrls.  McNary,  Capper,  Norbeck.  Praatar,  and  Shtpstead. 

On  ApproprlaUons:  Messrs.  Glass  (chairman),  licKellar,  Cope- 
land.  Hayden.  Thomas  of  Oklahoma.  Byrnes.  Tidings,  Russell. 
Coolldge.  Adams,  McCarran,  Overton.  Bankhead,  OUahoney,  Mc- 
Adoo.  Truman.  Hale,  Keyes.  Nye,  Stelwer,  Norbeck.  Dickinson, 
Townsend,  snd  Carey. 

To  Audit  and  Control  the  ConttngSBt  Sspenaas  et  the  Senate: 
Me.Hsrs.  B}Tne8   (chairman).  Tydlngs,  Bachman,  and  Tbwnsend. 

On  Banking  and  Currency:  Messrs.  Fletcher  (chairman),  Glass. 
Wagner.  Barkley.  Bulkley.  Oore,  Oostlgaa.  Rsynolds.  Byrnes,  Bank- 
head.  McAdoo.  Adams,  Maloney.  Radcllffe,  IVorbeek.  Townsend. 
Carey.  Couzens.  Stelwer,  and  Cutting. 

On  Civil  Service:  Messrs.  Bulow  (chairman).  McKellar,  Qeorge, 
Logan.  Neely.  Dleterlch.  Byrd,  White,  Ofbaon.  and  Prazier. 

On  Claims:  Messrs.  Bailey  (chairman),  Ttammell,  Black,  Cool- 
ldge,   Logan,    Burke.    Schwellenbacto,    ^   Onqter,    "Townsend , 

White,  Olbson.  and  . 

On  Commerce:  Miessrs.  Copeland  (chalnooan),  Fletcher,  Shep- 
pard.  Bailey,  Mrs.  Caraway,  Messrs.  Clark.  Murphy,  Overton,  Bach- 
man. Bilbo,  Donahey,  Ouffey.  Mr.^oney,  RadcUlfe,  McNary,  John- 
son. Nye,  Vandenbeig,  White,  and  'JfbsoB. 

On  the  District  of  Columbia:  Messrs.  King  (chairman),  Glass. 
Copeland.  Tydlngs,  Gore,  Lr.wis,  Bankhead,  MoCarran,  Beynolds, 
Bilbo,  Capper,  Carey,  Atistin.  Oousens.  and  . 

On  Education  and  Labor:  Msssrs.  WaMi  (^latrman),  Copeland, 
Trammell,  Black,  Murphy,  Thomas  oC  Utah,  Murray,  Donahey. 
.  Borah,  Metcalf.  La  FcJletto.  Jr..  and  Davis. 

On  Enrolled  Bills:  Mrs.  Caraway  (chairman).  Messrs.  Lonergan 
and  Vandenberg. 

On  Expenditures  In  the  Sxecutlve  Dspartmento:  Messrs.  Lewis 

(chairman).    Wagner.    Van   Nuys,   .   — ■ ,   Hastings,    and 

Davis. 

On  Finance:  Mesars.  Harrison  (chairman).  King,  George,  Walsh. 
Barkley.  Connally.  Oore.  Costlgan.  BaUey.  Clark,  Byrd.  Lonergan, 
Black.  Gerry.  Guffey,  Oouaeas,  Keyaa,  La  PoUette,  Jr..  Metcalf, 
Hastings,  and  Capper. 

On  Foreign  Relations:  Messrs.  Plttman  (chairman),  Robinson, 
Harrison.  George.  Black,  Wagner,  Oonnallv.  Lewis,  Bachman, 
Thomas  of  Utah.  Van  Nuya.  Duffy.  Fope.  Bulidey.  Murray,  , 


Johnson.  Gapper.  La  FoUette,  Jr.. 
Shlpstead. 

On  Immigration:  Messrs.  CooUdge  (chairman).  King.  Copeland, 

McOlU.  Russell,  Maloney,  Moors,  ScdiwcUenbach.  .  , 

Johnson.  Keyes.  Austin,  and  Sh^iatead. 

On  Indian  Allaixa:  Msaara.  Tbomaa  of  OklalioaBa  (ehairmaa). 
Wheeler,  Ashurst.  Bulow,  CooUdge.  Hatch.  CMahnney.  Donahay, 
,  Fraaler,  Schall,  La  Fcdlette.  Jr.,  St^wer,  and  Norbeck. 

On  Interoceanic  Canals:  Messrs.  Ckve  (ehalrmaa),  TTamaartl, 
Clark.  Long,  Duffy, ,  Schall.  and  BartMiaar. 

On  Interstote  Commooc:  Messrs.  Whaaisr  (titetnaan).  Smith. 
Wagner,  Barkley.  Neely.  Dleterich.  Loneigan.  Long.  Brown.  Bona. 
Donahey.  Mlnton,  Moore.  Ttuman.  Co«uena,  Metcalf.  Wssttngs. 
White,  Davil^  and  Shlpstead. 

On  Irrigation  and  Bedamattan:  Masan.  Adams  (dialnBMk). 
Sheppard,  Plttman,  Ashurst.  Bankhead,  Pop*.  McCarraa.  Osertoo. 

Hatch,   CMahoney,  Burke.  .  McNary,  Jolmsoa.  Townsend. 

Carey,  and  CutUxig. 

On  the  Judiciary:  Messrs.  Ashurst  (fjMirman),  Kii*.  Maely. 
Long,  Van  Nuys.  McCarran.  LogAn,  Dleterlch,  MOOIU.  KaXch,  Burka. 
,  .  Borah.  Norrte.  Hastings,  SchaU,  and  Auaktn. 

On  the  Library:  Messrs.  Barkley  (chairman).  IfeBsllar. 


of  Oklahoma.  Mrs.  Caraway.  BUbo.  Mooce,  BartrtI— .  Norbeck.  Bar- 
bour, and  Gibson. 

On  Manttfactures:  Messrs.  Bulkley  (chairman).  Smith.  Bhemiard. 
Costlgan,  Russell,  Brown.  Overton.  Gerry,  Guffsy.  MstcaW,  La  Fol- 
lette.  Jr..  Cutting,  and  Barbour. 

On  Military  Affairs:  Messrs.  Sheppard  (chairman).  Fletcher, 
Black,  Lewis,  Coolldge,  Logan,  Reynolds.  Bachman.  Duffy,  Thomas 
of  Utah,  Mlnton,  Schwellenbach,  Cutting,  Carey,  DMcinson.  Austin, 
and  Barbour. 

On  Mines   and   Mining:    Meesrs.   Logan    (chairman),  Pittmaa. 

Hayden.  Fletcher,  Bulow,  Pope,  Thomas  of  Utah.  Oiiffey.  

,  Frasler.  Davis,  and  McNary. 

On  Naval  Affairs:  Messrs.  TrammeU  (chairman).  Walsh.  Tydl]«s. 


Smith,  McGlll,  Russell,  Bone,  Byrd.  Dietrich.  Brown.  Oeny. 
Hale,  Metcalf.  Davis,  Keyes,  and  Johnson. 

On  Patento:  Messrs.  McAdoo  (chairman).  *«**>*,  Trammell 
Bone,  Badcliffe.  Ncnrls,  and  White. 

On  Pensions:  Messrs.  MoGlll  (chairman),  Whaelar.  Walsh, 
Bulkley,  Lonergan.  Thomas  of  Utah.  Mlnton.  Schall.  Ftasiar, 
snd  Shlpstead. 

On  I^wt  Offlces  and  Poet  Roads:  Messrs.  McKellar  (chairman) 
TrammeU.     Hayden,     Bailey,     Bulow.     Byrnes,     XiOgaa.     Brown. 

O'Mahoney,    Murray,    Burke,    ,    .   Schall.    Fraalsr,    La 

Follette.  Jr.,  Barbour.  Davis,  and  Gibson. 

On  Printing:  Messrs.  Hayden  (chairman),  Fletdier,  Walsh, 
Black,  Truman,  Vandenberg.  and  DtcklnsoL. 

On  Privileges  and  Elections:  Messrs.  George  (ehatrmaa),  King. 
Smith,  Connally.  Bulkley,  Gore,  Logan,  Bachman.  Brown.  Duf^, 
Hatch,  Mlnton,  Hastings.  Austin,  Dickinson,  Jbfanaon,  and  Nye. 

On  Public  Buildings  and  Grounds:  Measrs.  Oonmdly  (dialrman), 
Ashurst,  TrammeU,  Tydlngs.  WaL^  Long.  MBlaney.  TtuBiaa. 
,  Keyes,  Dickinson.  Austin.  Barbour,  and  Shipatead. 

On  Public  Lands  and  Surveys:  Messrs.  Wagnnr  (chairman), 
Plttman.  Ashurst.  Adams,  Hstoh.  O'Mahoney,  Costlgan,  Mnrray, 
. .  Norbeck.  Nye,  Cutting.  Stelwer.  and  Cteey. 

On  Rules:  Messrs.  Neely  (chairman).  Robinson,  Copalanrt.  Har- 
rison, McKellar,  Black,  Adams,  Byrd,  Lewis,  Hale,  Stelwer, 
Dickinson,  and  Vandenberg. 

On  Territories  and  Tnsiilar  Affairs:  Msssrs.  Tydta^  (tiialZBia&}, 
Plttman,  Hayden,  King,  Robinaon.  C^ark,  Beynoldak  Bona,  MeSal- 
lar,  McAdoo,  Wheeler,  Gerry.  Nye,  Metcalf.  Vandfnberg.  Mcllaxy, 
and  White. 

CLAIMS  or  SANFOU)  A.  K'SUBTEK  AHD  ELXIA  L.  M'AUSXXK 

"nie  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Comptroller  General  of  the  United  States,  trans- 
mitting, pursuant  to  law,  his  report  and  reccmimendati(m 
concerning  the  claims  of  Sanford  A.  McAMstw  snd  Eliza 
L.  McAlister  against  the  United  States,  whitdi.  wlUi  the 
accompanjring  report,  was  refored  to  the  Committee  on 
Claims. 

CLAIM  or  ELBA  GEES 

The  VIC^  PRESIDENT  laid  befon  the  Senate  a  letter 
from  the  Ctxnptroller  Qeneral  of  the  United  States,  trans- 
mitting, pursuant  to  law,  his  report  and  recommendation 
concerning  the  claim  of  Elda  Geer  agatnst  the  United 
States,  which,  with  the  acc(xnpanying  reptxi,  was  referred 
to  the  Committee  on  Claims. 

CLAIM  or  WEST  INDIA  OXL  CO. 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Comptroller  General  of  the  United  States,  trans- 
mitting, pursuant  to  law,  his  report  and  reeommeadBtian. 
concerning  the  claim  of  West  India  Oil  Co.  agalnrt  the 
United  States,  which,  with  the  accompanyinff  zeport*  was 
referred  to  the  C^ommittee  on  Claims. 
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mxiNO  or  VACAWcnB  nt  ckrtaih  branchzs  or  th*  government 

(S.  DOC.  NO.   9) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Acting  Director  of  the  Bureau  of  the  Budget,  trans- 
mitting, pursuant  to  law,  a  statement  of  the  reports  sub- 
mitted by  the  executive  departments  and  independent  estab- 
lishments and  the  municipal  government  of  the  District  of 
Columbia  showing  the  number  of  vacant  positions  therem. 
the  number  thereof  filled,  suid  the  amounts  unexpended  from 
the  period  between  July  1,  1934,  and  October  31.  1934,  under 
the  pro-visions  of  law.  which,  \iith  the  accompanymg  state- 
ment, was  referred  to  the  Committee  on  Appropriations  and 
ordered  to  be  printed. 

DISTRIBUnOW    or    COVniNJflWT-OWNn)    WHZAT    and    COTTON 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  chairman  of  the  American  Red  Cross,  transmit- 
ting the  official  report  of  the  American  National  Red  Cross 
covering  the  distribution  of  85,000.000  bushels  of  wheat  and 
844.063  bales  of  cotton,  as  authorized  by  Congress  for  distri- 
bution to  the  needy  throughout  the  United  States,  which, 
with  the  accompanying  report,  was  ordered  to  lie  on  the 
Uble. 

AmnXAL  EXPORT  or  THS  ATTORNTY  GXNERAL 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Attorney  General,  transmitting,  pursuant  to  law, 
the  annual  report  of  the  Department  of  Justice  for  the  fiscal 
year  ended  June  30.  1934.  which,  with  the  accompanying  re- 
port, was  referred  to  the  Committee  on  the  Judiciary, 
strrrs  arising  under  public  vessel  act 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Attorney  General,  transmitting,  pursuant  to  law,  a 
list  of  suits  arising  under  the  Public  Vessel  Act  of  March  3. 
1925,  in  which  final  decrees  were  entered,  exclusive  of  cases 
on  appeal,  which  was  referred  to  the  Committee  on  the 
Judiciary. 

SUITS  IN   AOICRALTT   AGAINST  THS  UNITED  STATES 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Attorney  General,  transmitting,  pursuant  to  law.  a 
list  of  suits  arising  under  the  act  of  March  9.  1920,  au- 
thorizing suits  against  the  United  States  in  admiralty  in- 
volving merchant  vessels,  in  which  final  decrees  were  entered 
against  the  United  States,  exclusive  of  cases  on  appeal. 
which  was  referred  to  the  Committee  on  the  Judiciary. 

SPECIAL   ASSISTANT  ATTORNEYS.   DEPARTMENT   OF   JUSTICE 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Attorney  General,  transmitting,  pursuant  to  law.  a 
report  showing  the  special  assistants  employed  under  the 
appropriation  "  Pay  of  special  assistant  attorneys  ",  con- 
tained in  the  Department  of  Justice  Appropriation  Act,  1935. 
together  with  the  rates  of  compensation,  the  amounts  paid, 
and  a  description  of  their  duties,  which,  with  the  accom- 
panymg report,  was  referred  to  the  Committee  on  the  Ju- 
diciary. 

mVAL    VALUATIONS    Or    CERTAIN    RAILROAD    PROPERTIES 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  Interstate  Commerce  Commission, 
transmitting,  pursuant  to  law,  final  valuations  of  propertie.^ 
of  the  Illinois  Central  Railroad  Co.  and  34  other  railway 
companies,  which,  with  the  accompanying  documents,  was 
referred  to  the  Committee  on  Interstate  Commerce. 

ANNUAL  KIPOKT  Or  THE  INTXESTATE  COMKEItCK   COMHISSION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  chairman  of  the  Interstate  Commerce  Commis- 
sion, transmitting,  pursuant  to  law.  the  annual  report  of  the 
Commission  for  the  year  ended  October  31,  1934,  except  as 
otherwise  noted,  which,  with  the  accompanying  report,  was 
referred  to  the  Committee  on  Interstate  Commerce. 

KKPOtT   or   AMERICAN   INSTRUCTORS   Or    THE   DEAr 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  president  of  the  Columbia  Institution  for  the  Deaf, 
transmitting,  pursuant  to  law.  a  report  of  the  proceedings 
of  the  Twenty-eighth  Meetmg  of  the  Convention  of  Ameri- 


I  can  Instructors  of  the  Deaf,  held  at  West  Trenton.  N.  J., 
June  18  to  23    1933.  wh.i-h.  with  the  accompanying  report. 
'  was  reftrred  to  the  Comni.ttee  on  Printing. 

.\NNUAL    REPORT    OF    AUMINISTR.MOR    OF    VETERANS'    AFFAIRS 

The  VICE  PRE:sIDENT  laid  before  the  Senate  a  letter 
from  the  Administrator  of  Veterans"  Affairs,  transmitting. 
pu;  .uant  to  law,  a  report  of  the  activities  of  the  Veterans' 
Admmi.-.tration  for  the  fl.scal  year  ended  June  30,  1934. 
which,  with  the  accompanying  report,  was  referred  to  the 
Committee  on  Fmante. 

ANNrAL    REPORT    OF    BOARD    OF    MEDIATION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
fiom  the  chairman  of  the  National  Mediation  Board,  trans- 
mitting, pursuant  to  law.  the  eighth  annual  report  of  the 
Board  of  Mediation  for  the  fiscal  year  ended  June  30,  1934, 
which,  with  the  accompanying  report,  was  referred  to  the 
Committee  on  Inter.state  Commerce. 

ANNUAL    REPORT    OF    THE    SECRETARY    OF    THE    TREASURY 

The  VICE  PRESIDENT  laid  before  the  Senate  the  annual 
report  of  the  Secretary  of  the  Treasury  on  the  state  of  the 
finances  for  the  fi.^cal  year  ended  June  30.  1934,  which  was 
referred  to  the  Committee  on  Finance. 

USELESS    P\PERS    IX    THE    TREASURY    DEPARTMENT 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  the  Trca.^ury,  tran.smitting,  pursuant 
to  law,  schedules  and  UsVa  of  papers,  documents,  etc..  on 
the  flle.-^  of  the  Trea.sury  Department  which  are  not  needed 
in  the  transaction  of  the  current  business  of  the  Depart- 
ment and  have  no  pennament  value  or  historical  interest, 
which,  with  the  accompanying  papers,  was  referred  to  a 
Joint  Select  Committee  on  the  Disposition  of  Useless  Papers 
m  the  Executive  Departments. 

The  VICE  PRESIDENT  appointed  Mr.  Harrison  and  Mr. 
CouzENs  the  committee  on  the  part  of  the  Senate. 

PETITIONS   AND    MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  telegram 
in  the  nature  of  a  petition  from  J.  Howard  Pore,  of  Bunkie, 
La  .  praying  that  a  hearing  be  given  the  women  of  Louisiana 
in  connection  with  the  election  and  service  of  the  senior 
Senator  from  Louisiana  IMr.  LoncI,  which  was  referred  to 
to  the  Committee  on  Privileges  and  Elections. 

He  also  laid  before  the  Senate  a  letter  in  the  nature  of  a 
petition  from  a  citizen  of  the  State  of  New  Mexico  praying 
for  the  adoption  of  the  .so-called  "  Townsend  old-age-pen- 
sion plan  ",  which  was  referred  to  the  Committee  on  Pen- 
sions. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
annual  convention  of  the  Beauty  and  Barber  Supply  Insti- 
tute, at  Chicago.  111.,  protesting  against  the  10-percent  tax 
on  cosmetics  and  toilet  articles,  which  were  referred  to  the 
Committee  on  Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
annual  convention  of  the  Beauty  and  Barber  Supply  Insti- 
tute, at  Chicago,  111.,  favoring  certain  amendments  to  the 
so-called  •  pure  food  and  drug  bill  ",  which  was  referred  to 
the  Committee  on  Commerce. 

He  also  laid  before  the  Senate  a  letter  In  the  nature  of  a 
petition  from  Oliver  O.  St.  Johns.  Sr.,  of  Prancestown.  N.  H., 
praying  for  the  adoption  of  an  old-age-pension  system, 
which  was  referred  to  the  Committee  on  Pensions. 

He  also  laid  before  the  Senate  a  letter  in  the  nature  of  a 
petition  from  a  citizen  of  the  State  of  Pennsylvania  praying 
for  the  prompt  payment  of  adjusted -service  certificates, 
which  was  referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
Eleanor  Roosevelt  League  of  Women  assembled  in  conven- 
tion at  Saginaw,  Mich.,  favoring  the  enactment  of  legisla- 
tion proMding  for  unemployment  insurance,  "health  insur- 
ance, and  national  old-age  pensions,  which  *rere  referred  to 
the  Committee  on  Education  and  Labor. 

Mr.  COPELAND  presented  resolutions  adopted  by  Padralc 
Pearse  Coimcil,  American  Association  for  Recognition  of  the 
Irish  Republic.  Rochester,  N.  Y.,  protesting  against  certain 


alleged  utterances  of  Hon.  Robert  W.  Bingham,  American 
Ambus5ador  at  London,  and  favoring  a  policy  of  no  entan- 
gling alliances,  which  were  referred  to  the  Committee  on 
Pcireirn  Relations. 

He  also  presented  resolutions  adopted  by  branches  of  the 
Czccho.slovak  Society  of  America  In  the  State  of  New  York. 
favoring  tlic  enactment  of  legislation  to  establish  unemploy- 
ment ai:id  social  insurance,  which  were  referred  to  the  Com- 
mittee on  Education  and  Labor. 

He  also  presented  a  petition  of  sundry  citizens  of  Elmira, 
N.  Y..  praying  for  the  granting  of  old-a«e  pensions,  which 
was  referred  to  the  Committee  on  Pensions. 

He  also  presented  a  resolution  adopted  by  the  Women's 
Civic  Club,  of  Flushing,  N.  Y.,  favoring  continuance  of  the 
investigation  of  munitions  manufacturers,  which  was  re- 
ferred to  the  Committee  to  Audit  and  Control  the  Con- 
tingent Expenses  of  the  Senate. 

He  also  presented  a  memorial  of  sundry  citizens  of  the 
State  of  New  York  protesting  against  certain  alleged  anti- 
religious  conditions  in  the  Republic  of  Mexico,  and  favoring 
the  recall  of  the  American  Ambassador  from  that  Republic, 
which  was  referred  to  the  Committee  on  Foreign  Relations. 

He  also  presented  resolutions  adoined  by  Branch  No.  215, 
Lithuanian  Alliance  of  America,  of  Poolville,  N.  Y.,  favoring 
the  prompt  enactment  of  workers'  unemployment-  and  so- 
cial-insursuice  legislation,  which  were  referred  to  the  Com- 
mittee on  Education  and  Labor. 

He  also  presented  resolutions  adopted  by  Over-the-Top 
Council,  No.  2,  Daughters  of  America,  of  Otlsville,  N.  Y., 
favoring  the  further  restriction  of  immigration,  which  were 
referred  to  the  Committee  on  Immigration. 

He  also  presented  resolutions  adopted  by  Um  Third  Annual 
Conference  of  the  American  Veterans'  Association  held  at 
New  York  City.  N.  Y.,  relative  to  veterans'  benefits  and  de- 
grees of  disability,  etc.,  which  were  referred  to  the  Com- 
mittee on  France. 

He  also  presented  resolutions  adopted  by  the  Associatlcm 
of  Lithuanian  Workers,  Inc.,  Branch  No.  25,  of  Poolville, 
N.  Y..  endorsing  workers'  unempl03rment-  and  social-Insur- 
ance legislation,  which  were  referred  to  the  Committee  on 
Education  and  Labor. 

He  also  presented  resolutions  adopted  by  the  Rldgewood- 
Metropolitan  Civic  Association  in  the  State  of  New  York, 
favoring  the  enactment  of  legislation  fixing  the  legal  rate  of 
Interest  at  4  percent  instead  of  6  percent,  which  were  referred 
to  the  Committee  on  Banking  and  Currency. 

Mr.  ASHURST  presented  the  following  memorial  of  the 
House  of  Representatives  of  the  State  of  Ariaona,  which 
was  referred  to  the  Committee  on  Agriculture  and  For- 
estry. 

8r*XB  or  Abboka. 

HoDBs  or  RaraaBMTATivzs, 

Tmaa  SraczAi.  Sassioir. 

House  Memorial  4 
To  the  President  and  Congress  of  tfie  United  States  of  America: 

Tour  memorialist,  the  Honse  of  RepresentatlTes  of  the  Legisla- 
ture of  the  Stale  of  Arizona,  respectfully  represents: 

We  commend  the  earnest  and  sincere  efforts  a<  the  adminis- 
tration to  overcome  the  eccnomic  depression  wblch  for  5  years 
has  held  this  Nation  In  its  grip;  which  has  paralysed  Industry, 
destroyed  commerce,  deprived  citizens  of  their  homes,  left  work- 
ers without  employment  and  reduced  millions  of  producers  from 
reasonable  comfort  and  independence  to  {tenury  and  want. 

But  while  we  commend  these  efforts  and  the  vision  that  con- 
ceived them,  we  must  respectfully  direct  attention  to  the  dis- 
tressing fact  thajt  a  deserving  section  of  the  Nation's  cltisenry 
which  need?  help  most  of  all — the  small  farmer,  the  small  dairy- 
man, and  the  small  stock  raiser — ^has  not  been  effectively  aided. 

Elaborate  steps  have  been  taken,  throagb  the  medium  of  th.e 
Agricultural  Adjustment  Act  and  the  Bankbead  cotton-oontrol 
bill  to  relieve  the  distress  occasioned  by  mortgsged  farms,  and 
to  finance  farming  operations,  to  systemattee  production,  effect 
orderly  marketing,  and  raise  the  prices  of  farm  products.  These 
legislative  devices  have  no  doubt  been  effective,  but  either  the 
laws  themselves  or  the  rules  and  regtilatlons  under  which  they 
are  administered  have  proven  Impotent  to  bring  within  the 
scoi>e  of  their  benefloent  influence  in  tlie  class  to  which  reference 
Is  here  made. 

The  terms  under  which  the  Ckivemment  extends  help  to  the 
farmer  appear  to  be  well  adapted  to  tlia  needs  at  tbe  man  who 


farms  on  a  large  scale.  He  can  furnish  a  financial  statement,  show 
low-co4>t  operation  with  modem  equipment,  often  purchased  out 
of  the  proceeds  of  his  Government  loan,  and  otherwise  comply 
with  the  requirements  of  the  lending  agency.  But  tho  small 
farmer  cannot  meet  the  conditions  Imposed.  He  Is  unable  to  make 
the  financial  and  technical  showing  req;iired  of  lilm.  He  caimot 
furnish  wliat  might  be  termed  a  "  iMiuk  set-up."  He  cannot  show 
the  lew-cost  production  of  the  large  operator.  If  be  wishes  to 
grow  cotton  or  to  participate  In  the  benefit  or  rental  provisions 
of  the  Bankhead  Act,  he  Is  often  tmable  to  furnish  the  accurate 
records  of  production  for  previous  years  that  are  required  oi  hla. 
For  these  and  other  reasons  Iieyond  his  control  he  Is  found  to  be 
ineligible  for  the  assistance  which  goes  to  those  who  need  it  less. 
What  Is  here  said  of  the  small  farmer  is  true  of  the  small  dairy- 
man and  the  small  hog  raiser.  They,  too,  find  It  difficult  If  not 
impossible,  to  secure  assistance,  and  continue  to  market  their 
products  at  less  than  cost,  whUe  the  prices  of  everything  they  buy 
have  prixtlcally  doubled. 

As  a  consequence  of  this  situation,  hundreds  of  thousands  of 
acres  of  fertile  small  farms  are  not  being  tilled.  Many  of  their 
former  owners  or  tenants,  unable  to  secure  *<"fvnrtal  aid  to  con- 
tinue their  farming  and  maintain  their  homes,  have  perforce  nK}ved 
with  their  families  to  tiie  cities,  where  they  are  llvloc  at  tbe  cost  oi 
the  public-welfare  agencies.  In  numerous  Instancea  they  have 
been  dispossessed  of  ttielr  land,  which  has  been  added  to  tbe  bohfc- 
Ings  of  the  large  operators  who  ar^  able  to  get  Ghovernment  aid. 

It  cannot  he  believed  that  such  results  were  contemplated  when 
the  agricultural  relief  acts  were  written.  It  Is  believed  that  when 
the  situation  described  is  brought  to  the  attention  of  tbe  national 
administration  and  tbe  Nation's  lawmakers,  corrective  steps  will 
be  promptly  taken. 

Wberefore  your  memorialist  prays  tbat  sfeqis  may  be  speedily 
taken  to  afford  urgently  needed  relief  to  tbe  small  farmer,  dairy- 
man, and  stock  raiser,  steps  which  will  enaUe  him  to  enjoy  a 
measure  of  the  assistance  acocvded  to  the  large  operatocs;  wblcb 
wiU  make  it  possible  for  blm  to  refinance  himself  under  a  prae- 
tical  amortization  plan  such  as  Is  embodied  In  tbe  Pradsr-Lemka 
bill.  and.  in  addition,  will  enable  the  producer  to  realise  at  least 
cost  on  his  product,  while  limiting  the  middleman,  who  to  date 
is  the  chief  beneficiary  of  the  prloe-ralslng  devloeB,  to  a  reaaonabla 
profit,  and  afford  protection  to  tbe  consumer. 

And  your  memorialist  will  ever  pray. 

Adopted  by  bouse  December  6,  1034. 

W.  O.   ROSOIBATTIC. 

Spemker  of  the  Houae, 
Iisi.T.AH  Both. 
ChXef  Clerk  of  tfw  Boum. 

Mr.  ASHURST  also  presented  the  following  memorial  of 
the  House  of  Representatives  of  the  State  of  Arizona,  which 
was  refened  to  the  Ccmimittee  on  Banking  and  Currency: . 

Stats  t»  Ajuzoks, 

ELBvufTH  LmBmLMTumw, 
House  or  RspaasBifTATivaB, 

THUD  SPBCIAL  SCSSIOX. 

1 

House  Memorial  3 
To  the  President  and  Congress  of  the  United  States  of  America: 

Tour  memorialist,  the  House  of  Representatives  of  tbe  Leglsla- 
tvire  of  the  State  of  Arizona,  respectfully  represents: 

The  operation  of  the  Home  Owners'  Loan  Ccaporatlon  has  been 
of  Inestimable  value  to  tbe  State  of  Ariaona  by  helping  worthy 
citlaens  to  avoid  tbe  loss  of  their  homes,  relieving  creditors  of 
their  fronen  assets,  making  possible  tbe  payment  of  ddlnqumt 
taxes,  creating  employment  and  trade  througb  tbe  making  eC 
necessary  repairs  to  borne  buildings,  aiul  stimulating  many  lines 
of  industry.  This  activity  of  tbe  Federal  Gownmeat  has  proven 
to  be  a  most  constructive  phase  of  tbe  recovery  program. 

There  are  still  many  worthy  Arlsona  home  uwueis  who  reqtilre 
assistance  of  the  sort  which  it  Is  tbe  function  of  tbe  Home  Own- 
ers' Loan  Corporation  to  extend  If  their  homes  are  to  be  saved. 
Some  eleven  hundred  legitimate  applications  for  loans  have  been 
filed  with  the  local  <Ace  of  this  Corporation,  but  have  received 
no  consideration  on  account  oi  the  ezbanstloB  of  tbe  fnxidB  pro- 
vided for  use  by  the  Home  Owners'  Loan  Oorporattan.  Beporta 
Indicate  that  a  similar  condition  exists  in  other  States. 

The  situation  Is  a  critical  one  In  this  State,  for  private  lending 
agencies  have  not  yet  seen  fit  to  extend  tbelr  operations  to  this 
field  or  to  make  loans  on  terms  with  wblcb  the  dlstrcased  boow 
owner  can  ccunply. 

Wberefore,  your  memorialist  prays  tbat  leglslatloii  be  enacted  at 
the  approaching  session  of  the  Congress  extending  tbe  operation 
of  the  Home  Owners'  Loan  Corporation  and  providing  funds  for 
the  making  of  legitimate  loans  to  worthy  cftlwins  wtaoae  bomas 
are  imperiled. 

And  your  memorialist  will  ever  pray. 

Adopted  by  house  December  4.  1834. 

W.   O.   BoaaiiBAUM, 

Speaker  of  the  House. 
TiAiJiAH  Rom. 
Chief  Clerk  of  the  Houee, 

Mr.  ASHURST  also  iM^sented  the  following  memorial  at 
the  House  of  Representatives  of  the  State  of  Arizona,  ivhicb 
was  referred  to  the  Committee  on  Foreign  Relatkns: 
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8Tj\n  or  AJtizoifA. 
Bousi  or  RiirutsEirrATTVxs. 

ELXVENTH     LXCISLATtntE, 

Thiu>  31'kciai.  Session. 
Houjse  Memorial  S 
To  the  President  and  the  Conyresa  o]  the  United  States  of  Amenca- 

Your  memorialist,  the  Houm  of  Representatives  of  the  Legis- 
lature of  the  State  of  Arizona,  respectfxilly  represents: 

Development  of  the  vast  resourcfs  of  this  Nation's  waterways. 
to  the  coimtry's  enrichment,  is  an  outstanding  feature  of  the 
national  administration's  policy  which  commands  our  unstinted 
praise  as  a  permanent  p«illcy  no  lej«  than  a^s  an  effective  means 
of  giving  work  In  the  eiUtlng  eme-gency  to  many  thousands  of 
unemployed  men. 

The  development  of  the  lower  Colorado  River  through  the 
dre<lgJng  of  a  deep-water  channel  from  the  head  of  the  Gulf  of 
California  to  the  city  of  Yuma  1*  a  proJe<'t  which,  since  the 
earliest  days  of  Arizona's  existence  as  a  Territory,  has  com- 
manded the  Interest  and  excited  %hv  Imagination  of  engineers 

This  mammoth  project,  which  would  give  to  Arizona  a  deep-sea 
port,  would  be  of  Inestimable  importance  to  the  Southwest  and 
to  the  Nation,  giving  life,  as  It  i^ould.  to  the  Industries  and 
multiplying  the  commerce  of  one  of  the  richest  parts  of  the 
country,  and  during  the  period  of  Its  construction  affording  em- 
ployment to  an  army  of  engineers,  artisans,  knd  laborers. 

It  would  appear  that  there  could  be  no  more  auspicious  time 
than  he  present,  when  progressive  policies  dl.stlngulsh  the  atti- 
tude of  a  liberal  Mexican  Government,  to  approach  the  subject 
of  an  understanding  by  which  that  nation  would  consent  to  or 
cooperate  in  the  construction  of  tUs  waterway ^ — an  understand- 
ing which  would  be  In  fu!l  sympathy  with  the  spirit  of  the 
Gadsden  Treaty,  signed  December  :)0.  1853.  w^hJch  declares  that 
"the  veaaela  and  citizens  of  the  United  States  shall,  In  all  time, 
have  free  and  uninterrupted  paasa^e  through  the  Gulf  of  Cali- 
fornia, to  and  from  their  possession  situated  north  of  the  boundary 
line  of  the  two  countries.  It  being  understood  that  this  passage 
Is  to  be  by  navigation  In  the  Gulf  oX  California  and  the  River 
Colorado.  ■ 

Wherefore.  yo\ir  memorialist  prays  that  the  subject  of  this 
mammoth  development  be  given  your  earnest  consideration,  and 
that  the  Department  of  State  be  liistructed  to  Initiate  negotia- 
tions with  the  Government  of  the  Republic  of  Mexico  looking  to 
the  consent  of  the  said  Government  for  the  construction  of  the 
said  project  over  Mexican  territory,  or  to  its  actual  cooperation 
In  such  construction. 

And  your  memorialist  will  ever  pray. 
"-"^  Adopted  by  house.  December  7.   1934 

W.    O.    RoeKNBAtTM. 

Speaker  of  the  House. 

LaLLAH    RtTTH, 

Chief  Clerk  of  the  House. 
Mr.  ASHURST  also  presented  the  following  memorial  of 
the  House  of  Representatives  of  the  State  of  Arizona,  which 
was  referred  to  the  Committee  on  Pensions: 

Stats  or  Ajiizona, 

•S.  HOTTS*   or   RKPU-.SKNTATrVZS, 

ELrvEN-rH  LxGisLATTjaa. 

Thuu)  Sficial  Session. 
HouM  Memorial  1 
To  the  President  and  the  Congress  of  the  United  States  of  America: 

Your  memorialist,  the  house  of  representatives  of  the  Eleventh 
Legislature  of  the  State  of  Arlaona,  In  third  si>eclal  sessloK.  respect- 
fully represents: 

Our  Nation  as  a  whole,  and  our  people  as  Individual  units  of 
the  Nation,  are  siiflerlng  from  and  because  at  a  general  paralysis 
of  business,  industry,  and  trade  The  normal  flow  of  all  branches 
of  commerce  Is  obstructed  and  many  marts  of  trade  partially  or 
wholly  Buspende<l.  thus  preventing  them  from  rendering  their 
usual  services  to  the  public  at  large  and  to  the  people  of  the 
United  States  as  Individuals. 

This  stagnation  In  business,  from  whatever  cause  or  causes 
originated,  has  and  stm  is  causing  enormous  loss,  everywhere 
equally  to  concentrated  capital  engaged  in  the  basic  industries  of 
our  country  and  also  to  the  Individual  clUzenry  of  our  NaUon. 
carrying  with  It  on  the  crest  of  Its  tanmo»t  waves  misery,  suffer- 
ing, and  want,  to  those  of  limited  means,  who,  because  of  this 
depression  In  Industry  and  trade,  are  deprived  of  the  prlvUege  of 
earning  their  daily  wage.  In  order  that  they  nUght  reUeve  the 
gnawing  pangs  of  hunger  or  clothe  the  weakening  body  aaalnst 
the  rigors  of  winter's  chilling  blasts. 

These  deplorable  conditions  are  so  wide-spread  and  universal  in 
the  extent  to  which  they  affect  the  cltizeru-y  of  the  Nation  that 
It  is  breeding  a  dangerous  discontent,  fostering  socialism  Instilling 
the  idea  of  communism,  and  Is  wholly  destructive  of  the  morale 
of  a  large  and  growing  number  of  people  to  such  extent  as  to 
give  the  gravest  warning  and  apprehension  for  the  safety  of  the 
general  goveriunent  ' 

♦  K^J'^f^'^J^  apparent  that  so  long  as  the  general  populace  of 
the  Nation  has  no  buying  power,  nor  the  opportunity  to  create  a 
buying  power,  that  any  effcH^  to  stimulate  either  trade  or  industry 
must  of  necessity  be  sporadic  in  lu  nature  and  In  the  end  a  failure 
•s  has  been  repeatedly  proven. 

All  efforts  so  far  in  the  giving  of  relief  have  been  either  local 
Is  ^'T^l^flT  **  applied  for  the  relief  of  certain  classes  of  citizens 
or  to  subilize  or  stimulate  certain  trades  or  industries,  and  that 


all  like  proposals  made  by  nnanclal  and  Industrial  leaders  and  by 
many  Members  of  the  Congre.ss  of  the  United  States  are  of  a  like 
character  and,  as  your  memorlalLsts  fully  believe,  must  In  the  and 
also  fall  to  meet  the  Nation's  needs. 

Without  derryUiK  the  potential  local  or  class  benefits  to  be 
derived  from  such  measure.**  »o  sponsored,  we  would  call  your  at- 
tention to  a  measure  of  proposed  legislation  which  we  believe 
would  meet  the  Nation's  needs  and  give  Immediate  relief  to  all 
who  need  The  prop<:)sed  legislation  to  which  reference  Is  made  Is 
known  as  the  Towtisend  uld-age  revolving  pension  plan,  which  is 
sin. pie  self-executing,  solf-Uquldatlng,  and  Nation-wide  In  Its 
application.  It  does  not  contemplate  any  changes  In  the  set-up 
of  our  Government  or  the  establKshment  of  any  new  depar'jnenla. 
We  represent  the  plan  to  t>e  substantially  as  follows: 

Tlie  payment  to  each  citizen  of  the  United  States,  both  men 
and  women,  who  have  led  clean,  law-abiding  lives  and  shall  have 
attained  the  age  of  60  years,  the  simi  of  $300  f)er  month,  under 
the  express  condition  that  the  money  so  received  shall  b«  spent 
within  the  calendar  month  that  It  Is  received  and  for  comn  odltles 
only  No  part  of  It  may  be  expended  for  Investments  of  any 
kind.  That  the  recipient  shall  retire  from  a  remunerativs  posi- 
tion. 

In  support  of  this  con.structlve  plan,  we  submit  the  following: 

First.  It  Is  a  primary  duty  of  all  civilized  governments  ,o  pro- 
vide Its  subjects  and  clti/.ens  with  a  flexible,  liquid,  rapid-  novlng 
medium  of  exchange,  whcsee  value  must  be  kept  fairly  constant 
and  whose  flow  through  channels  of  trade  and  commerct!  must 
be  constant  and  uninterrupted. 

Second  That  whenever  ba.slc  Industries  unite  or  Individuals 
combine  to  disturb  the  steady  flow  of  this  exchange  med^um  or 
to  unreasonably  depress  ita  value.  It  Is  the  duty  and  a  proper 
function  of  the  National  Government  to  place  a  restralnlni;  hand 
upon  their  activities  so  as  to  restore  and  preserve  Its  ex  :hange 
value 

Third.  Available  records  Indicate  the  following  burder.s  now 
borne   by   citizens  of  the   United  States,   to  wit: 

In    28    States,    cost    and    upkeep    of    poorhouses 

with    775.000    Inmates 12.500,(00,000 

All   form.s   of   relief   work 36,000,(00,000 

Coet  of  all  forma  of  crime 18,  OCX).  t<X),  (XX) 

Cost   to   labor    by    reason   of  lower    wages  and    loss 
of    time    il932i 23.  000,  (<X).  000 

Loss    by  strikes    (1927i,    37.800.000   days. 
Loss  to  trade  and   Indu.stry   unknown   but  appalling. 
IS.IO    census    gives    10,300.000    citizens    who    by    reason     of    age 
would  be  entitled  to  this  pension,  with  a  probable  2,300,0(X)  whose 
income  Is  in  excess  of  the  %2W)  per  month  pension. 

That  with  the  retirement  of  5,000,000  of  the  remaining  8,XX),000 
from  gainful  occupations,  there  would  at  once  be  created  open- 
ings for  approximately  5,000.000  men.  That  the  regular  eipendl- 
ture  of  $200  per  month  throughout  the  year  creates  a  new  Job; 
with  8.000,000  men  expended  regularly  $200  per  month,  there 
would  be  8.000,000  more  new  Jobs  created,  which  would  absorb 
13.000.000  of  the  15.000.000  and  thus  practically  reestablish  normal 
employment.  That  this  whole  condition  could  be  brought  about 
In  »0  days'  time  That  this  reemployment  of  labor  would  rreatly 
reduce  the  amount  now  being  expended  for  relief.  It  wou.'d  also 
reduce  crime  and  would  wipe  out  the  entire  loss  to  lal  or  by 
reason  of  unemplo>Tnent. 

Fourth.  That  the  aged  persons  of  the  country  are  quite  evenly 
distributed,  and  that  a  regular  payment  to  them  of  $200  under 
the  propoeed  restrictions  of  the  Townsend  old-age  revclvlng- 
penslon  plan  places  buying  power  In  every  community  nat  It 
distributes  and  redutrlbutes  an  exchange  medium  througho  it  the 
length  and  breadth  of  the  land,  whose  steady  and  regula-  flow 
cannot  be  Interrupted  by  any  economic  condition,  save  a  general 
public  disaster,  and  whose  exchange  value  can  be  maintained  by 
governmental  regulation,   thus   preventing    Its   becoming   froi^n. 

Wherefore,  your  memorialist  prays  that  you  examine  carefully 
into  all  merits  of  the  aforesaid  Townsend  old-age-pension  plan 
and  that  you  devote  to  it  your  most  searching  analysis  jf  lU 
merits,  and  If  you  And.  as  we  believe  you  will,  that  this  plaa  has 
to  Its  credit  all  the  merit  that  we  claim  for  It,  that  your  honor- 
able body  will  at  once  enact  It  Into  law.  to  the  end  that  Inc  ustry 
and  trade  may  be  placed  at  normal,  that  labor  may  have  a  c  lance 
to  earn  its  wage,  that  the  general  morale  of  the  country  m  iv  be 
restored,  and  want  and  sufTerlng  be  driven  from  our  land 

Wherefore,  your  memorialist  further  prays  that  the  Cor  gress 
make  a  direct  appropriation  for  the  Initial  sum  necessai  y  to 
meet  tlie  expense  of  the  first  payment,  and  that  a  sales  tax  upon 
commodities  and  commercial  transactions  be  levied  In  such  an 
amount  and  at  a  rate  that  will  provide  a  fund  to  meet  all  f  iture 
monthly  payments,  all  funds  derived  from  such  a  tax  levy  o  be 
earmarked  for  that  specific  purpose 
And  your  memorialist  will  ever  pray. 
Adopted  by  house  December  3.  1934. 

W      G.     ROSCNBAUM, 

Speaker  of  the  Ho  ise. 
_  Lau.^h  Rttth. 
Chief  Clerk  of  the  Ho  ise. 

Mr.  ASHURST  also  presented  the  following  memorial  of 
the  House  of  Representatives  of  the  State  of  Arizona,  v  hich 
was  referred  to  the  Committee  on  Post  Offices  and  Post 
Roads: 


HOXTBB  or  RxnUBKMTATITXS. 

THIBO  SpBCIAL  SBSBIOIf . 


Bouse  Ifiemorlal  7 

To  the  Federal  Bureau  of  ^ubUc  Roads: 

Your  memorialist,  tbe  Blerepth  LcgMatvre  c*  tbe  State  ot  Ari- 
zona, m  third  sped&l  SBwIon.  ra^MCtfttUy  itpr— ant*: 

That  certain  highway,  locally  k^  «o«b  u  tiM  "  Sujoset  route  ", 
which  exUnds  across  Cod^lse  County.  Aris..  from  Steins  Pass,  near 
the  New  Mexican  boundary,  tbixmgtx  the  towns  of  San  Simon. 
Bowte,  Wincoz.  Coehlae.  and  Un^ooKk,  to  Bhmoo.  1b  one  of  the 
principally  traveled  tharoQghSarca  la  tte  State  oi  Arlaona. 

Although  this  highway,  orer  auMt  ol  Ita  lancth.  Is  only  a  county 
highway  axKl  has  not  been  permanently  Improved,  the  desirability 
of  Its  location  and  Its  other  natural  advantagea  are  sorh  that  a 
large  part  of  Its  heavy  traHe  to  raprcse&tad  by  Interstate  tourUts, 
who  prefer  It  to  better  improved  but  less  desirably  located  high- 
ways. 

■Wherefore  your  memorialist  suggests  the  adrfsabtHty  of  a  thor- 
ough Investigation  by  engineers  of  the  Bureau  of  Public  Roads  of 
the  advantages  possasasd  by  tbla  rarta.  with  a  vtev  to  determining 
Its  feastblUty  as  a  mlUtary  highway  aikd  otherwlsa  as  a  permaiwut 
Federal  route  across  the  eastern  part  of  Arisona.  and  earnestly  re- 
quests that  such  Investigation  be  made  at  the  earliest  practicable 
time. 

And  your  memorialist  will  ever  pray. 

Adopted  by  bousa  I>eceaah»ff  11.  1034. 

W.    a.  BOBSKBATTM. 

Speaker  of  the  House. 
XjAUah  Both. 
Chief  Ctertt  of  the  House. 

Mr.  ASHURST  also  presented  resolutions  adopted  by  the 
State  Land  Board  of  tbe  State  of  Ariioiia,  at  Phoenix.  Ariz., 
which  were  referred  to  the  Committee  on  PuMic  Lands  and 
Surveys  and  ordered  to  be  prtnted  in  the  RaccNtD,  as  f(dlows: 

Resolution  to  tbe  Senate  and  Houaa  off  BepreaentatlTes  of  the  Con- 
gress of  the  United  States  off  Amarlea.  \n  Coogiias  assembled,  to 
enact  legUlatk>n  to  grant  to  tbm  State  of  ArteoBa  four  additional 
sections  of  land  in  each  townalilp.  ■fecincaUy  tor  the  fwther 
support  and  maintenance  of  the  common  schools  In  the  State  of 
Arizona,    and    further    to    urge    upon    the    properly    authorteed 
agencies  the  suggestion  that  the  DsursUry  of  tha  Interior  be  re- 
quested to  readnA  or  modify  hit  ofdar  wtthdracwtng  potentially 
irrigable  land  al  tha  XiOwar  Otta  Baaia  in  tha  State  of  Arizona 
Your  memorialist,  the  State  ImoA  DepaiteMnt  of  the  State  of 
Arizona.  In  regular  meeting  duly  convened,  laspectfully  represents: 
Whereas  ArlBona  has  a  pore,  dry,  heallQg  dtnate  which  has  at- 
tracted,  and   continues  to  attract,   large  numbers   of  IndlTlduals 
sufTerlng  chronic  disabilities  and  whooMM  to  tkla  State  because  of 
the  restoraUvc  quallUaa  of  tha  climate:  and 

Whereas  this  continued  Inerement  axkd  Influx  of  ettteens,  many 
of  whom  are  physically  Ineapacltoted  for  waWag  a  Nvteg  for  their 
families  or  themselves  by  vimie  of  aadt  ehranle  dIaabtUtlcs.  and  or 
advanced  old  age,  and  or  who  find  such  epp«wtnnltto  i.  as  might 
be  suited  to  their  conditions  all  too  rare,  places  upon  this  State  a 
constantly  growing  responsibility,  ucisasttatlwg  Increased  relief 
expenditures,  and  adding  to  the  already  haavy  bwrdana  upon  the 
humanitarian  organlaatlona  and  tha  poapic  genarally;  and 

Whereas  Arlaona  Is  tha  youagast  Stete  la  tha  UaUm.  with  ite  po- 
tential resources  and  taxable  wwlth  as  yet  iKgely  undeveloped, 
while  its  productive  capacity  la  trsmendeMrty  raaCrteted  by  vast 
withdrawals  of  land  for  Indian  reaervatlana,  aattenal  forest,  and 
other  Federal  projecta.  ctevuaBsteaaaa  whieh  aaUtla  the  Stete  to  the 
utmost  oonsidaratlon.  asslatanoe.  and  cooperaUon  of  the  Federal 
Government;   and 

Whereas  the  graate  of  land  for  vartOM  pui|ii»aw  aoskde  to  the 
State  of  Arteona  under  the  tarma  of  tias  fCaaWlwg  Act.  and  par- 
ticularly the  grant  of  four  sections  in  each  township  for  the  beneflt 
of  the  public  schools,  have  bv  no  means  effected  the  full  measure 
of  their  ptxrpoae  for  reasons  beyond  the  State's  eeotrol;  and 

Whereas  among  the  cansas  for  ttUa  iarm*lr*hi  *  i"j  resntt  may  be 
mentioned  the  average  low  value  of  the  granted  lands,  owing  to 
the  withdrawal  of  aU  timber  land  and  al  tha  major  part  of  agri- 
cultural land  wftbin  the  State;  the  bard«3Some  restriction,  later 
rescinded,  disallowing  school  seetloos  having  adaaral  In  place; 
and  the  Inability  at  the  State,  toy  rsasot  oC  taauAetant  baae.  to 
properly  block  out  and  thus  render  of  highest  economle  value  the 
range  lands  owned  by  the  State;  and 

Whereas  during  the  year  1099  the  MdermI  Ooyerpment  withdrew 
from  all  forms  of  entry,  which  Ineludca  selection  by  the  State, 
the  land  embraced  wlthla  tha  area  kaowa  aa  tha  ''Lowar  OUa 
Basin  ".  thereby  denying  to  the  State  the  owaanhlp  of  any  share 
of  this  now  largely  undeveloped  hot  potcsttlany  Irrigable  area;  and 
Whereas  in  view  of  these  facto  and  conditions  It  Is  felt  that 
in  Justice  and  cqutty.  la  aoosa  wommmn  ta  coavHBsate  the  State 
for  the  handicaps  under  n^lck  It  has  baan  fooeail  to  labor  and  to 
assist  It  in  carrying  the  burden  rcfened  to  In  tZie  second  and  third 
paragraphs  sbove.  there  shooM  be  an  aSdHleaal  grant  of  land  to 
Arizona:   Now.  therefore,  be  It 

Jtesotoed.  That  the  State  Lnd  HHieHiaiiH  of  the  State  of  Arl- 
aona request  and  urge  that  the  Oongiaas  off  tha  United  Statca  enact 
any  legislation  which  may  be  neoeaoary  to  effect  to  Arlaona  an  ad- 
ditional grant  of  four  seetione  evl  of  each  tuwneli^  In  the  State 


ipecllteally  for  ttie  suppmt  and  malateaanee 
school  system  of  the  .State,  and  incidentally  to  maasurably  com- 
pensate the  State  for  the  great  losses  in  taxable  wealth  It  has 
sustained  through  vast  Federal  withdrawata,  as  wall  as  to  eetable 
ft  to  roimd  out  and  make  valuable  Ite  range  Kftirt«»*g»:  and 

.Besoiued,  That  the  Secretary  of  the  Interior  be  raquastad  to 
rescind  or  modify  his  order  withdrawing  the  potentlaUy  irrigable 
land  of  the  Lower  Qlla  Basin  in  order  that  the  CMate  may  select  a 
proper  and  proportkmate  share  thereoff;  and  be  It  further 

Resolved,  That  certified  co^keis  of  thto  resohitloa  be  forwardad 
to  the  Hon.  Harold  !•.  Ickes.  Secretary  of  the  Interter,  and  to  Ari- 
zona's representatives  In  Congress.  Senator  HxintT  F.  Asxuasr. 
Hon.  Carl  HATorN.  and  Hon.  Isabella  Orkxitwat.  with  the  request 
that  they  exert  their  tttmoat  endeavor  and  Infiuaace  to  effectuate 
Ite  objecte 

The  State  Lakd  BoASi)  or  THX  firarx  or  Axxxoma, 

B.  B.  MoEtm,  Governor, 

James  H.  Kaaar,  Secretary  of  Stmte, 

Arthur  T.  La  Pxaim.  Attomef 

W.  M.  Cox,  State  Treasurer, 

Aha  FaoHMn.T.xs.  State  Auditor.  < 

I.  Howard  J.  Smith,  State  land  commlssloney  of  the  State  of 
Arizona,  do  hereby  certify  that  the  above  is  a  tme  and  complete 
copy  of  the  reaolution  passed  at  the  meeting  «(  the  State  Land 
Board,  held  on  the  5tb  day  of  October  16Mk  as  shown  by  the 
records  on  file  in  the  office  of  the  State  Land  Department. 

Done  at  the  capitol,  Phoenix,  Ariz.,  this  10th  day  of  Deopmber 
1934. 

[SEAL]  Bowsao  J.  Sicmi, 

State  Load  Commissioner,  Stmte  of  Arizomm. 

Mr.  CAPPER  presented  a  resolution  adopted  toy  Local  No. 
259  of  the  International  Association  of  Oil  FMd.  Oaa  Well, 
and  Refinery  Workers  of  America,  of  Arkanaas  City,  Kans., 
favoring  the  enactment  of  legislation  to  artaWtiih  a  mini- 
mum wage  scale  of  $5  per  day  for  common  labor,  wlikh  was 
referred  to  the  Committee  <m  Education  and  Labor. 

He  also  presented  resoJutioDS  adcvCed  by  tbe  Cbambers 
of  Commerce  pf  Ellsworth,  SaUna.  Junctkm  Citj,  and  Abi- 
lene, all  in  the  State  ol  Kansas,  favoring  tbe  enactment  of 
legislation  placing  all  classes  of  pablic  carrtets  under  the 
control  and  supervision  o<  the  Interstate  Commerce  Commis- 
sion, which  were  referred  to  the  Commlf.tee  on  Interstate 
Commerce. 

He  also  presented  resolutions  adopted  taj  the  Clambers 
of  Commerce  of  lOlsworth  and  Abilene,  tai  the  State  of 
Kansas,  favoring  the  repeal  oi  section  4  of  the  Interstate 
Commerce  Act,  known  as  the  "*  long-  and  diori-baul  dtaaut  ". 
which  were  referred  to  the  Committee  on  Interstate  Com- 
merce, 

He  also  presented  a  letter  in  the  nature  ctf  a  petition  from 
T.  A.  Pry,  receiver  of  the  Wichita  Northwestern  RaOwair 
Co.,  Hutchinson,  Kans..  fai>oring  the  pasaacc  of  leglalation, 
first,  to  idai»  all  commercial  transportation  on  the  b^hways 
under  the  same  measure  of  residatton  that  Is  apfriled  to 
railroads,  so  far  as  the  nature  of  that  traaaportatioa  justi- 
fies; second,  to  regulate  the  rates,  service,  and  practtoas  of 
carriers  by  water  operating  between  points  fn  the  United 
States  in  interstate  oMnmeree;  tfatrd,  to  asnsnd  pacacraphs 
(3)  and  (4>  of  section  15  of  the  Interstate  Commerce  Act 
so  as  to  permit  the  Interstate  OwBiniarce  CommlsBion  to 
establish  through  roates  and  joint  nOes  found  fay  the  Com- 
mission to  be  necessary  or  desbrabie  in  U>e  pobUc  infeerest; 
and,  fourth,  to  restore  the  long-  and  ahort-haiiL  danse  of 
the  Interstate  Commerce  Act  to  tts  orlgtoal  lorm,  whkh  was 
referred  to  the  Cbmmittee  on  Interstate  Onmmfrcc. 

THS   WOKZ.D   COtTKT 

Mr.  CAPPER.  Mr.  President,  I  ask  to  have  printed  in  the 
CoNGRissioxAL  RscoBB  a  brief  resolution  from  147  women's 
organizations  of  Ksmfiit  asking  that  the  Sexuite  Committee 
on  Foreien  Relations  take  early  action  on  the  World  Court 
protocols.  I  ask  also  that  the  names  of  these  organizations 
be  printed  and  that  the  resolutions  themselves  be  referred  to 
the  Committee  on  Foreign  Relations.  The  resolution  fol- 
lows: 


Wherew  optnkm  In  our  organlaatlon  has  never  fbltarorl  in  Ite 
devotion  to  the  campaign  to  make  the  United  Steteo  a  numher  ft 
the  World  Court: 

Jteselveil,  That  wa  urge  that  the  World  CSourt  protoooli  fee  voted 
out  of  coDomlttee  and  laid  be<ora  tha  Unttad  States  SaaaSa  for 
Inunadlate  action. 

Ifr.  Piesident,  I  wish  to  add  that  the  woMn's  orpmlca- 
tions  represented  here  are  from  practically  every  county  &i 
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E^asas.  and  |hat  they  represent  almost  every  class  and 
every  religious  creed.  Included  are  scores  of  local  Woman's 
ChrLstlan' Temperance  Union  organizations,  the  State  Feder- 
ation of  Women's  Clubs,  business  and  professional  women's 
clubs,  religious  organizations,  study  clubs,  and  various  others. 

I  hope  we  may  get  early  action  as  prayed  for  in  these  reso- 
lutions. I  send  the  resolutions  to  the  desk  for  notation  in 
the  Recoko  and  appropriate  reference. 

The  resolutions  were  referred  to  the  Committee  on  Foreign 
Relations. 

The  names  of  the  various  organizations,  all  in  the  State 
of  Kansas,  favoring  the  promiH  ratification  of  the  World 
Court  protocols  are  as  follows: 

The  Ladies'  Reading  Club  of  Girard. 

The  Presbyterian  Church  of  Oswego. 

Eastern  Star  Chapter  of  Randall. 

Methodist  Episcopal  Ladies'  Aid  of  Randall. 

Progressive  Study  Club  of  Randall. 

Friendly  Circle  Sunday  School  Class,  of  Rsindall. 

Community  Club  of  Oswego. 

Oswego  Rotary  Club,  of  Oswego. 

Oswego  Christian  Church,  of  Oswego. 

Library  Club  of  Clay  Center. 

First  Baptist  Church  of  Oswego. 

Oswego  Women's  Club,  of  Oswego. 

The  Monday  Study  Club  of  Osawatomie. 

The  What  Not  Club  of  Lyndon. 

The  Athenaeum  Club  of  Coffeeville. 

Seneca  Woman's  Club,  of  Seneca. 

Presbyterian  Sunday  School  of  Altamont. 

Altamont  Culture  Club,  of  Altamont. 

Falrmount  Library,  of  Wichita. 

City  Federation  Women's  Clubs,  of  Pittsburg. 

Kansas  l^ederatlon  Women's  Clubs,  of  Pleasanton. 

Colley  County  Federation  of  Woman's  Clubs,  of  Winfleld. 

Colley  County  Woman's  Christian  Temperance  Unjon,  of 
Winfleld. 

American  Association  of  University  Women  of  Parsons. 

Hutchinson  Mothers'  Club,  of  Hutchinson. 

Woman's  Christian  Temperance  Union  of  Yates  Center. 

Woman's  Christian  Temperance  Union  of  Caldwell. 

Woman's  Christian  Temperance  Union  of  Ness  City. 

Woman's  Christian  Temperance  Union  of  Delphas. 

River  Rio  Woman's  Christian  Temperance  Union,  of 
Osborne. 

Woman's  Christian  Temperance  Union  of  Alden. 

Woman's  Christian  Temperance  Union  of  Anthony. 

Woman's  Christian  Temperance  Union  of  Argonia. 

Woman's  Christian  Temperance  Union  of  Arnold. 

Woman's  Christian  Temperance  Union  of  AthoL 

Woman's  Christian  Temperance  Union  of  Augusta. 

Woman's  Christian  Temperance  Union  of  Baxter  Springs. 

Woman's  Christian  Temperance  Union  of  Dronson. 

Woman's  Christian  Temperance  Union  of  Broughton. 

Woman's  Christian  Temperance  Union  of  Barclay. 

Woman's  Christian  Temperance  Union  of  Brownell. 

Woman's  Christian  Temperance  Union  of  Buckeye. 

Woman's  Christian  Temperance  Union  of  Burdick. 

Woman's  Christian  Temperance  Union  of  Burroak. 

Woman's  Christian  Temperance  Union  of  Clay  Center. 

Woman's  Christian  Temperance  Union  of  Council  Grove. 

Woman's  Christian  Temperance  Union  of  Downs. 

Woman's  Christian  Temperance  Union  of  Gardner. 

Woman's  Christian  Temperance  Union  of  Gamett. 

Woman's  Christian  Temperance  Union  of  Ooodland. 

Woman's  Christian  Temperance  Union  of  Great  Bend. 

Woman's  Christian  Temperance  Union  of  Hanston. 

Woman's  Christian  Temperance  Union  of  Hazelton. 

Woman's  Christian  Temperance  Union  of  Hill  City. 

The  Hutchinson  Woman's  Christian  Temperance  Union,  of 
Hutchinson. 

Women's  Society  of  Universalist  Church  of  Hutchinson, 

Woman's  Christian  Temperance  Union  of  Portls. 

Woman's  Christian  Temperance  Union  of  Osborne  County. 
Redfleld  Woooan's  Christian  Temperance  Union,  of  Red- 
fleld. 


Woman's  Christian  Temperance  Union  and  Women's  For- 
eign Missionary  Society  of  Rose  Hill  Friends'  Church  of 
Rose  Hill. 

Woman's  Christian  Temperance  Union  of  Scott  City. 

Woman's  Christian  Temperance  Union  of  Solomon- 
Woman's  Christian  Temperance  Union  of  Sterling. 

Woman's  Christian  Temperance  Union  of  Stockton. 

Woman's  Christian  Temperance  Union  of  Syracuse. 

Woman's  Christian  Temperance  Union  of  Talmage, 

Woman's  Christian  Temperance  Union  of  Tongasople. 

Woman's  Christian  Temperance  Union  of  Tjrro. 

Woman's  Christian  Temperance  Union  of  Utlca. 

Woman's  Christian  Temperance  Union  of  White  City. 

College  Hill  Woman's  Christian  Temperance  Union,  of 
Wichita. 

The  Sibbit  Woman's  Christian  Temperance  Union,  of 
WichiU. 

Woman's  Christian  Temperance  Union  of  Wichita. 

Stephens  Union  of  the  Woman's  Christian  Temperance 
Union,  of  Wichita. 

Woodston  Woman's  Christian  Temperance  Union,  of 
Woodston. 

Young  Women's  Christian  As.*wrlations  of  Salina,  Topeka. 
Wichita.  Lawrence,  and  Manhattan. 
The  Methodist  Episcopal  Church  of  Oswego. 
Helianthus  Club  of  Sabetha. 
Clio  Club  of  Columbus. 
Council  of  Church  Women  of  Wmfleld. 
Culture  Club  of  Coffeyville. 
Travelers'  Club  of  Coffey^'ille. 
Research  Club  of  Coffeyville. 

Business  and  Professional  Women's  Club  of  Oswego. 
College  Hill  Women's  Christian  Umon,  of  Wichita. 
Searchlight  Club  of  CofTeyville. 
Portia  Club  of  Wanego. 

Woman's  Home  Missionary  Society  of  Oswego.  » 

Third  LJlstrict  Kansas  Federation  Women's  Clubs. 
Ladies  of  Grand  Army  of  the  Republic  of  Thayer. 
Friday  Reading  Club  of  Thayer. 

American    Association    of    University    Women    of    Ind> 
pendence. 

Sunflower  Club  of  Thayer. 

City  Federation  of  Women's  Clubs  of  Independence. 
Business  and  Professional  Women's  Club,  Independence. 
The  Athenaeum,  Parsons. 
Ruskin  Club.  Parsons. 
Alpha  Club,  Parsons. 
Parsons  City  Federation,  of  Parsons. 
Young  Women's  Christian  Association,  Independence. 
Women's  Foreign  Missionary  Society  of  Cl|iy  Center. 
Presbyterian  Church  of  Oswego. 
D.  D.  Club  of  RandalL 

Woman  s  Christian  Temperance  Union  of  Randall. 
Woman's  Christian  Temperance  Union  of  Clay  Center. 
Woman's  Christian  Temperance  Union  of  Independence. 
The  West  Brown  Woman's  Christian  Temperance  Union, 
of  Jefferson. 

Woman's  Christian  Temperance  Union  of  Getmore. 
Woman's   Christian   Temperance   Union   of   '^nnffift   City 
(Wyandotte  Local). 

Jennie  M.  Combs  Woman's  Christian  Temi)erance  Union, 
of  Kansas  City. 

Grandvlew  Woman's  Christian  Temperance  Union,  of 
Kansas  City 

Ebenflur  Woman's  Christian  Temperance  Union,  of  Ham- 
ilton County. 

Lamed  Woman's  Christian  Temperance  Union,  of  Lamed. 

Hope  Union  Woman's  Christian  Temperance  Union,  o: 
Leavenworth. 

Woman's  Christian  Temperance  Union  of  Lecompton. 

Woman's  Christian  Temperance  Union.  Liberal. 

The  Vincent  Woman's  Christian  Temperance  Union,  o:' 
Luray. 

West  End  Woman's  Christian  Temperance  Union,  Man- 
hattan. 

Woman's  Christian  Temperance  Union  of  McLouth. 
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Woman's  Chrlstiaii  Ttanpexaaoi  OMon  of  IfcfBrine  Lodge. 
Woman's  Christian  Temperance  UnUm  €€  MDrrilL 
Woman's  Cbristaaa  Temperanee  Ulnian  of  Mancbester. 
Woman's  Christian  Tempemioe  Utaka  of  Mfvton. 
Woman's  Ctartotiaa  Temparawie  Utakm  <€  MfOkenoo. 
Woman's  Christian  Temperance  Union  ot  Notth  Branch. 
Woman's  Christian  Temparanee  DlniOB  of  Morton. 
Woman's  Christian  Tempenoiee  Dtakm  o(  WorCooviUe. 
Woman's  Ctuistton  Temperaaoe  Ubioa  of  OmwaAomie. 
Woman's  Christian  Temperapee  IJtaloci  of  Otego. 
Woman's  Christian  Tempenmoe  Unioa  oC  Ottawa. 
Woman's  Christian  Temperanee  Union  of  Pletna. 
Anna  Oordon  Womanls  CSufstlm  Tempawnee  XTnion.  of 
Palco. 
Woman's  Christian  Temperance  Union  of  Penokee. 
Woman's  Christian  T^rapenmee  TMon  of  Flainvflle. 
Woman's  Christian  Temperanee  UtaiOB  of  Arlington. 
Woman's  Christian  Tonperance  Union  of  Plevna. 

BILLS  Am  JOnVT  UESOLU'llUMS  XBTaUUUUU 

Bins  and  Joint  resolutions  wexm  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  NEELY: 

A  bin  (S.  250)  authorising  tbe  Brooknudl  Bridee  Co.  to 
construct,  maintain,  and  opeimte  a  toll  bridse  across  the 
Ohio  River  at  or  near  Wellsburg.  W.  Va.;  to  the  Conunittee 
on  Commerce. 

A  bill  (S.  251)  granting  an  incwiMe  of  pensinn  to  Frank 
Deloe; 

A  bill  (S.  2S2)  grantix«  a  pcoiioa  to  Joseph  J.  McNeal; 

A  hill  (S.  253)  grantinc  a  pension  to  Roheoca  Swisher 
Boyd:  and 

A  bill  (S.  254)  granting  an  inczeaae  of  pfiniinn  to  Robert 
Blake;  to  the  Committee  on  Pensiona. 

By  Mr.  AUSTEN: 

A  bill  (S.  255)  for  the  xeUef  of  Mufarei  I..  Cterleton;  to 
the  Committee  on  Foreign  Jtelatkns. 

By  Mr.  HARRISON:  * 

A  bill  iS.  256)  for  the  relief  of  OnriOe  E.  Clark;  to  the 
Committee  on  Military  AflairaL 

A  hill  LS.  257)  for  the  raUef  of  tke  ownen  of  the  late 
American  schooner  Three  Hsryt; 

A  biU  (S.  258)  for  the  rdtef  of  the  iieirs  or  legal  repre- 
sentatives of  Charls  Johnson  and  Kate  Johnson; 

A  biU  (S.  256)  for  tiw  relief  of  Robert  A.  Bowers  and 
Mary  E.  Bowers; 

A  bill  <S.  260)  for  the  relief  of  John  O. 

A  bill  (S.  261)  for  the  relief  of  E.  L. 
Committee  on  daims. 

A  iidl  (S.  2g2)  grantiiw  a  peMhin  to 

A  liiU  (8.  2f3)  gEandng  a  penstan  to  Vivian  C.  Bogle; 
and 

A  bill  (S.  264)  granting  a  pension  to  rmifrlliir  Valen- 
tine: to  the  CbmmittBe  on  Penrionik 

By  Mr.  WHEKLBR: 

A  biU  <8.  20)  to  amend  mdOnm  t  and  4  of  ttie  act  of 
July  3,  1930,  entiUed  "An  act  for  the  rebaMlltetian  of  the 
Bttter  Root  Irrigation  praleot,  Ifantann*;  to  the  Coamlttee 
on  Irrigation  and  Reclamation. 

A  bill  (S.  266)  to  provide  for  the  erection  of  a  pObUc 
hMarieal  *«».m^tw«  m  the  Coaler  BattMlCU  Xatioml  Ceme- 
tery. Mont.;  to  the  Conrnittfoe  on  mtttory  ASstos. 

By  Mr.  BULKLEY: 

A  trill  (a  M7)  for  the  nUet  of  certafei  ollcera  and  em- 
plorees  of  the  Rudgn  aervlee  of  ttm  UtaMed  States  who, 
while  in  the  course  of  their  reqtective  duties.  atfBawd  looses 
of  personal  property  by  maonn  of  Mtestnphe*  of  nature;  to 
the  Onwimittee  on  ^nUgu  Bdnttana. 

A  bill  (S.  268)  extending  the  benefits  of  tho 
oaoets'  Rethunmt  Act  to  torn  CL 

A  bill  (fi.  att)  graiitlnv  m  aoHdty  to 
to  the  Conunittee  on  Flnanoc^ 

A  tail  <fi.  27»>  for  the  lollef  of  Jlalai  A.  BtmOw: 

A  bill  <a  mi  for  tiie  relief  of  Mmmm  Wmi  to  the  Com- 
mittee on  Naval  Affairs. 
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Harvey  C  Barron; 


A  bin  (8.  272)  tor  the  rehef  of  wmiam  Ftaflfe  lipm: 

A  bill  (S.  273)  for  the  relief  of  John  F.  Hatfield:  and 

A  bin  (S.  274)  for  the  relief  of  Charles  C.  fteyd;  to  the 
Committee  on  Military  Affairs. 

A  bill  (S.  275)  for  the  rehef  of  Henry  A.  Taylor; 

A  bill  (S  276)  for  the  relief  of  Harry  Layman; 

A  bill  (S.  277)  for  the  relief  of  the  Ferkins-CsmpbeU 
Co.; 

A  bill  (S.  278)  for  the  rehef  of  Qeorge  W.  Allison; 

A  bm  (S.  279)  to  extend  the  ttane  tar  H^  refunding  of 
certain  taxes  erroneausly  ooUected  from  certain  >«*f^<Wng 
and  loan  associations; 

A  biU  (S.  380)  for  the  relief  of  Haael  B.  Lowe,  Tbss  H. 
Johnston,  and  Esther  L.  Teckmeyer; 

A  bin  (8.  2S1)  for  the  relief  of  the  Fled  O.  Cfaurk  Co.; 

A  bill  (S.  282)  for  the  relief  of  William  Kemper; 

A  bill  (a  2fQ)  for  the  rehef  of  Beatrtoe  L  Maiyes; 

A  triU  (&  3M)  for  the  relief  of  the  PeeHess  Motor  Car 
Co.; 

A  bill  (S.  285)  to  reimburse  the  estate  of  Mary  Afnea 
Boden; 

A  bill  (S.  236)  for  the  relief  of  the  Champion  Bhwt  Co.. 
of  dereland,  Ohio;  and 

A  bill  (a  2S7)  for  the  relief  of  Fred  C.  Blenkner;  to  the 
Committee  on  Claims. 

A  bill  (8.  2S8)  granting  an  increaae  of  pfnrinn  to  M^ur  C. 
Brant; 

A  bin  (8.  289)  granttaig  a  pen^m  to  Mary  Ida  Coac; 

A  bill  (a  290)  graoting  a  prnisinn  to  Bdward  Brennen- 
etuhl; 

A  bill  (S.  291)  granting  a  pension  to  Richard  R  Denton; 

A  bin  (a  292)  granting  an  increase  of  pmsian  to  Letha 
C.  Durflinger; 

A  biU  <8.  293)  granting  an  increase  of  peosian  to  P(dly 
Fuller; 

A  bill  (fi.  2i)4)  granthig  a  pension  to  Fanaie  S.  Qreena; 

A  faiU  (8.  21)5)  granttiv  a  pension  to  Helen  M.  Hanngr; 

A  bill  (S.  296)  granting  an  Increase  of  jenslan  to  Bochri 
Heiaeman; 

A  bill  IS.  201)  granting  an  increase  of  peniion  to  AUoe  V. 
Heeler; 

A  bin  is.  2Sa)  granting  an  increase  of  pension  to  Mar- 
garet Jane  Loar; 

A  bin  (S.  295)  granting  an  Inrreafic  of  pfnrion  to  Lucy 
Montgomery; 

A  bin  (S.  300)  granting  an  Increase  of  pensioo  to  Geor- 
gette M.  Perkins; 

A  bin  (S.  301)  granting  an  Increase  of  pension  to  Anna 
Robinson;  "^ 

A  bin  <S.  302)  granting  a  pension  to  Florrila  Roe; 

A  bin  (S.  303)  granting  a  pension  to  Chester  Shartaer; 

A  bill  (S.  304)  granting  an  Increase  of  pension  to  Amdia 
Shuttz; 

A  biU  (S.  305)  granting  a  pensi<m  to  Muy  C.  Smith: 

A  bm  C8.  396)  granting  a  pension  to  Haad  A.  Snyder  and 
minor  GhOdren; 

A  bill  (S.  307)  granting  a  pension  to  Laura  F.  Helsa; 

A  bill  (S.  308)  granting  a  pension  to  Banno  I«wls; 

A  bin  (&  309)  granting  an  increaae  cf  pension  to  Mclise 


A  bin  (a  210)  granting  a  pension  to  Ostlitertaie  Ott  (with 
accompanying  papers) ;  and 

A  bin  OS.  til)  granting  a  penakm  to  Lena  Ungnbuhler 
(with  accompanying  papers) ;  to  the  Gammittee  on 

By  Mr  MBTCAU^: 

A  bin  ia  312)  for  the  relief  of  LiUtan  G.  n«t: 

A  bill  (S.  313)  to  confer  Jurisdiction  on  the  Court  of 
to  hear  and  determine  the  claim  of  A.  C.  Mcarier  Co.;  and 

A  bUl  <a  S14)  for  the  relief  of  Vito  Valenttaib;  to  the  Com- 
mtttee  on  Clahns. 

A  bm  (S.  315)  granting  a  penstan  to  Amilo  Ooan;  and 

A  taiU  <8.  214)  granting  a  pension  to  Viola  Maj  Snow;  to 
the  Oomwilttre  on  Pensions 

By  Mr.  JOHNSON; 

A  bin  (S.  317)  to  provide  for  the  appointment  of  two  addi- 
tional Ju(te»  of  the  District  Court  of  the  Doited  Stotes  for 


136 


CONGRESSIONAL  RECORD— SENATE 


January  7 


1935 


CONGRESSIONAL  REC0RI>~5ENATE 


137 


•   I 


the  Southern  District  of  California,  and  for  other  purposes; 
to  the  Committee  on  the  Judiciary. 

A  bill  (8.  318)   to  correct  the  naval  record  of  Theodore 
Reyriders:  to  the  Committee  on  Naval  Affairs. 

A  bill  (8.  319)    granting  a  pension  to  Mary  Harrington 
Niblack;  to  the  Committee  on  Pensions. 

(Senate  bill  320  appears  under  a  separate  heading.) 

By  Mr.  VANDKNBERQ: 

A  bill  (8.  321)  grantixig  a  pension  to  Nancy  L.  Corwin: 

A  bill  (S.  322)  granting  a  pension  to  Sarah  A.  GUliland; 

A  bill  (8.  323)  granting  a  pension  to  Emma  A.  McDuiBe; 

A  bill  (S.  324)  granting  a  pension  to  Ella  P.  Lane; 

A  bill  (8.  325)  granting  a  pension  to  Dorothy  Crosby 
Allen: 

A  bin  (8.  326)  granting  a  pension  to  Martha  Adelaide 
Childs; 

A  bill  (8.  327)  granting  a  pension  to  Mary  Ann  Pox; 

A  bill  (S.  328)  granting  a  pensicm  to  Margaret  Saunders; 

A  bill  (S.  329)  granting  a  pension  to  Plorence  L.  Collins; 
and 

A  bill  (S.  330)  granting  an  increase  of  pension  to  Mary 
J.  Welch;  to  the  Committee  on  Pensions. 

A  bill  (S.  331)  to  amend  the  Criminal  Code  to  prohibit 
certain  members  and  employees  of  any  national  political 
committee  from  holding  certain  Ctovernment  positions,  and 
for  other  purpoaea;  to  the  Committee  on  the  Judiciary. 

A  bill  (8.  332)  to  amend  the  Agricultural  Adjustment  Act, 
as  amended,  by  making  beans  a  basic  agricultural  commod- 
ity; to  the  Committee  on  Agriculture  and  Porestry. 

A  bill  (8.  333)  for  the  relief  of  the  Acme  Motor  Truck  Cor- 
poration; and 

A  bill  (S.  334)  for  the  relief  of  Leon  Frederick  Ruggles; 
to  the  Committee  on  Claims. 

A  bill  (8.  335)  authorizing  the  coinage  of  a  3-cent  nickel 
piece;  and 

A  bill  (S.  336)  to  amend  subsection  J  of  section  12B  of 
the  Pederal  Reserve  Act  as  amended;  to  the  Committee  on 
Banking  and  Currency. 

A  bill  (S.  337)  to  extend  certain  benefits  of  the  Public 
Health  Sendee  to  certain  seamen,  and  for  other  purposes; 

A  bill  (S.  338)  providing  for  the  examinaUon  and  survey 
of  a  proposed  deep-waterway  canal  connecting  Grand  River 
with  Lake  Michigan; 

A  bill  (8.  339)  authorizing  a  preliminary  examination  and 
•urvey  of  the  Crooked  and  Indian  Rivers,  Mich.;  and 

A  bin  (S,  340)  to  authorize  a  preliminary  examination 
and  survey  of  Detroit  River.  Mich.;  to  the  Committee  on 
Commerce. 

A  bill  (a  341)  for  the  relief  of  Aathony  Peter  De  Young 
(with  accompanying  papers);  to  tlie  Committee  on  Naval 
Affairs. 

A  bill  (S.  342)  for  the  reUef  of  Edward  H.  Cotcher;  to  the 
Committee  on  Military  Affairs. 

A  bill  (8.  343)  to  provide  further  for  the  national  security 
and  defense;  to  the  Special  Committee  InvesUgating  Mu- 
nitions. 

By  Mr.  McCARRAN: 

A  bin  (a  344)  to  amend  an  act  entiUed  "An  act  to  regu- 
late commerce",  approved  Pfebruary  4.  1887.  as  amended 
and  supplemented;  to  the  Committee  on  IntersUte  Com- 
merce. 

A  bin  (8.  345)  to  repeal  Oovemment  wace  cuts  as  of 
January  1.  1935.  and  for  other  purpoaes;  and 

A  bin  (8.  346)  to  restore  the  basic  rate  of  compensaUon 
of  Pederal  officers  and  employees;  to  the  Committee  on  CivU 
Service. 

By  Mr.  BORAH: 

A  bUl  (a  347)  for  the  rehef  of  James  J.  Jordan;  and 

A  biU  (S.  348)  for  the  relief  of  Berle  C.  Palmer;  to  the 

Commmee  on  MUltary  Affairs. 
A  bin  (a  349)  irantlng  %  pension  to  Narcissa  Hussey; 
A  bin  (8.  350)  franting  a  pension  to  Oranvine  Brown* 
A  bUl   (a  85U   granting  a  pension  to  WUbem  Alonzo 

Huartey; 

A  bin  (S.  352)  franting  a  pension  to  James  N.  Davis; 


A  bill  (3.  353)   granting  an  Increase  of  pension  to  Ten- 
nessee P.  Majrnard; 

A  bill  (S.  354)  granting  a  pension  to  Ida  H.  McCullcugh; 

A  bill  (S.  355)  granting  a  pension  to  Hanna  White; 

A  bill  (S.  356)  granting  an  increase  of  pension  to  Tniman 
H.  Wilkinson; 
A  bill  (S.  357)  granting  a  pension  to  Taylor  C.  Lyon; 

A  bill  (8.  358)  granting  a  pension  to  Stephen  D.  Jones; 

A  bill  (S.  359)  granting  a  pension  to  John  Bivens; 

A  bill  (S.  360)  granting  a  pension  to  Olive  A.  Lewis; 

A  bill  (S.  361)  granting  a  pension  to  Thomas  B.  Hall  *  with 
accompanying  papers) ;  and 

A  bill  <S.  362)  granting  a  pension  to  Anna  Blerd  (with 
accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  CAPPER: 

A  bill  (S.  363)  to  increase  the  efficiency  of  the  Veterioary 
Corps  of  the  Regular  Anny;  to  the  Committee  on  Military 
Affairs. 

A  bill  (S.  364)  to  exempt  from  taxation  certain  property 
of  the  Daughters  of  Union  Veterans  of  the  Civil  War  in  the 
District  of  Coliunbia;  to  the  Committee  on  the  District  of 
Columbia. 

A  bill  (S.  365)  conferring  Jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  Judgment  upon  the 
claim  of  Elmer  E.  Miller;  to  the  Committee  on  Claims. 

A  bill  (S.  366)  for  the  relief  of  Lyda  P.  Poster;  to  the  Cam- 
mittee  on  Finance. 

A  bill  (S.  367)  to  provide  old-age  comi)ensatlon  for  the 
citizens  of  the  United  States:  to  the  Committee  on  Pensions, 

By  Mr.  CAPPER  and  Mr.  COPELAND: 

A  bill  (S.  366)  to  amend  the  Code  of  Laws  for  the  District 
of  Columbia  In  relation  to  providing  assistance  against  old- 
age  want;  to  the  Committee  on  the  District  of  Columbia 

By  Mr.  COPELAND; 

A  bill  (S.  369)  amending  the  Civil  Service  Retirement  Act; 
to  the  Committee  on  Civil  Service. 

A  bill  ^S.  370)  relating  to  loans  to  execuUve  officers  of 
member  banks  of  the  Pederal  Reserve  System;  to  the  Com- 
mittee on  Banking  and  Currency. 

A  biU  (S.  371)  for  the  reUef  of  G.  Ellas  k  Bro.,  Inc.; 

A  bill  (S.  372)  for  the  relief  of  Edward  L.  Gockeler;  ' 

A  bill  (S.  373)  conferring  Jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  Judgment  on  the 
claim  of  Robert  A.  Watson;  and 

A  bill  (S.  374)  for  the  relief  of  certain  officers  of  the  Army 
whose  household  and  other  effects  were  damaged  or  de- 
stroyed by  the  flooding  of  a  warehouse  at  Fort  Myer,  Va  •  to 
the  Committee  on  Claims.  '        ' 

By  Mr.  KING: 

A  bill  (S.  375)  to  establish  a  commission  for  the  settle- 
ment of  the  special  claims  covered  by  the  convention  be- 
tween the  United  SUtes  of  America  and  the  tJnited  Mexican 
SUtes  concluded  April  24.  1934;  to  the  Committee  on  For- 
eign Relations. 

A  bill  (S.  376)  to  faciliUte  the  control  of  soU  erosion 
and/ or  flood  damage  originating  upon  lands  within  the  ex- 
terior boundaries  of  the  Uinta  and  Wasatch  National  For- 
ests. Utah;  and 

A  bill  (S.  377)  providing  for  the  sale  of  certain  public 
lands  to  the  Utah  Oilsonite  Co.;  to  the  Committee  on  Public 
Lands  and  Surveys. 

A  bill  (S.  378)  to  provide  for  the  protecUon  of  watersheds 
in  and  adjacent  to  naUonal  forests;  to  the  Committee  on 
Airriculture  and  Porestry. 

A  bill  (S.  379)  to  provide  for  the  deporUUon  of  certain 
alien  seamen,  and  for  other  purposes;  to  the  Committee  on 
Immigration. 

A  bill  (S.  380)  to  reserve  80  acres  on  the  puhUc  domain 
for  the  use  and  beneflt  of  the  Kanooh  Band  of  Indians  in  the 
State  of  Utah;  and 

A  bill  (S.  381)  for  the  relief  of  the  Confederated  Bands  of 
Ute  Indians  located  in  Utah,  Colorado,  and  New  Mexico;  to 
the  Committee  on  Indian  Affairs. 

A  bin  (8.  382)  to  provide  for  the  purchase  of  a  certain  lot 
of  land  in  Cedar  City,  Utah;  to  tho  Committee  on  Public 
Buildings  and  Grounds. 


for  unused 


A  bin  (8.  383)  to  pcofM* 
patents:  to  the  Conunlttee  «n  Puteniw; 

A  bin  (a  3M)  RlatlDC  to  tlM  dAasUted  eivfl  sendee;  to 
the  Committee  on  Citil  Senrloe. 

A  bin  (S.  385)  grantiiw  •  pemloii  to  BUm  BMdey; 

A  bin  (8.  386)  grantinc  a  peariroii  to  Swan  Turner;  and 

A  biU  (8.  387)  tD  aakcnd  tha  act  auvrowd  March  3.  1927. 
entitled  "An  act  grantinc  pwiiimw  to  ecrt^n  soldiers  who 
•erred  in  the  IndlMi  wars  from  ltl7  to  IMS.  and  for  other 
purposes  ";  to  the  Committee  on  PenfrtmM. 

A  bin  (S.  388)  to  estabUsh  a  DepaiinMnt  of  National  De- 
fense and  for  other  purposea;  to  the  Oovunittee  on  Military 
Affairs. 

A  bin  (8.  389)  authortsinK  »  preliminary  examlnatian  and 
survey  of  the  Green  River.  Utah;  to  the  Conunlttee  on 
Commerce. 

A  biU  (S.  390)  for  the  rdief  of  Omn  Tbomas; 

A  bin  (8.  391)  Itor  the  relief  of  Ralph  K  WooUey;  and 

A  bUl  (S.  392)  for  the  relief  of  Samuel  L.  Wells;  to  the 
Committee  on  Claims. 

A  blU  (S.  393)  to  provide  for  tbe  estabUahment  and  main- 
tenance, under  the  Bureau  of  liinet.  of  •  research  station 
at  Salt  Lake  City.  Utah;  to  the  rommittwt  on  Mines  and 
Mining. 

A  bill  (S.  394)  to  regulate  the  transportation  of  passengers 
and  property  in  interstate  and  fordgn  ecmunerce  by  motor 
carriers  operating  on  the  putiUe  htehways.  and  for  other 
purposes;  to  the  Committee  on  Interstate  Oomnmce. 

A  biU  (a  395)  relative  to  the  qualifications  of  practi- 
tioners of  law  in  the  District  of  CoIumUa; 

A  bin  (8.  396)  to  amend  section  1110  of  the  Code  of  Law 
for  the  District  of  Columbia  with  requect  to  usury; 

A  bill  (S.  397)  to  provide  for  recording  of  deeds  of  trust 
and  martgages  secured  on  real  estate  in  the  District  of 
Columbia,  and  for  the  releaslnc  thereof,  and  tcx  other  pur- 
poses; 

A  bill  (S.  398)  to  amend  the  act  entitled  "An  act  to  esUb- 
lish  a  Code  of  Law  for  the  District  of  Columbia  ".  approved 
March  3.  1901.  and  the  acts  amendatory  thereof  and  supple- 
mental thereto: 

A  bin  (8.  399)  to  amend  sections  418  and  417  of  the 
Revised  Statutes  rtiating  to  the  District  of  Columbia; 

A  biU  (S.  400)  to  permit  the  stepchildren  of  certain  offi- 
cers and  employees  of  the  United  States  to  be  admitted  to 
the  public  schools  of  the  District  of  Columbia  without  pay- 
ment of  tuition; 

A  biU  (8.  401)  to  amend  the  act  entitled  **An  act  to  regu- 
late the  practice  of  the  faeaUnc  art  to  protect  the  public 
health  in  the  District  of  Columbia  ".  approved  February  27, 
1929; 

A  bill  (S.  402)  to  amend  section  834  of  the  Code  of  laws 
for  the  District  of  Cotumtala; 

A  bill  (S.  403)  to  amend  the  act  of  Congress  approved 
March  1,  1899.  entitled  "An  act  to  authoriae  the  Commis- 
sioners of  the  District  of  Columbia  to  remove  dangerous  and 
unsafe  buildings  and  parts  thereof,  and  for  other  pur- 
poses ",  and  to  further  amend  said  act  by  adding  at  the  end 
thereof  new  sections  nos.  5  and  •; 

A  bill  (S.  404)  to  provide  for  the  aoQuisttian  of  land  in  the 
District  of  Columbia  in  excess  of  that  required  for  public 
projects  and  improvements,  and  for  other  purposes; 

A  bill  (S.  405)  for  the  suppression  of  prostitution  in  the 
District  of  Columbia; 

A  bill  (S.  406)  to  amend  an  act  approved  May  1.  1906. 
entitled  "An  act  to  create  a  board  for  the  condemnation  of 
insanitary  buildings  in  the  District  of  Columbia,  and  for 
other  purposes  "; 

A  bill  (S.  407)  to  amend  secUon  115a  of  the  Code  of  Law 
for  the  IHstrict  of  ColumUa,  approved  March  3.  1901.  as 
amended,  relating  to  limacy  proceedings; 

A  bill  (S.  408)  to  promote  safety  on  the  putdic  highways 
of  the  District  of  Columbia  by  providing  for  the  flnimcial 
responsibility  of  owners  and  operators  of  motor  vtiiicles  for 
damages  caused  by  motor  vehicles  on  the  public  higjiways 
in  the  District  of  Colmnbla;  to  prescilbe  pf**»H**^  for  the 
violation  of  the  provisions  of  this  act,  and  fdroth»-  purposes; 


A  bin  (8.  409)  to  amend  certain  sections  of  the  Code  of 
Law  for  the  District  of  Columbia,  approved  Ifaich  S.  IStl; 
as  amended,  relating  to  descent  and  distributton;  attt 

A  biU  (S.  410)  to  provide. fees  to  be  dbaived  bar  the 
recorder  of  deeds  of  the  District  oi  Cduartila.  and  for  other 
purposes;  to  the  Committee  on  the  District  of  ^^*»«-«*'*t 

By  Mr.  PITTMAN: 

A  bin  (8.  411)  to  authoriae  an  annual  apgropslation  of 
$10,000  to  pf^  the  pro  rata  share  of  the  United  States  of  the 
expenses  of  the  Pan  American  Institute  of  Qedgraphy  ^»d 
History  at  Mexico  City;  to  the  Committee  on  Pmcign 
Relations. 

A  bin  (8.  412)  granting  a  pension  to  Bursest  O.  Harvey; 
and 

A  biU  (S.  413)  granUng  a  pension  to  Boy  K.  DaaneUy;  to 
the  C(Hnmitt«e  on  Pensions. 

A  bill  (S.  414)  to  convey  certain  Unds  and  KwtiiM«^g^  ^  |^ 
city  of  Reno.  Nov.;  to  the  Committee  on  PabUo  i»w»4iT^pf 
and  Grounds. 

A  bin  (S.  415)  to  amend  section  14  of  an  act  ontitlsd  "An 
act  rdating  to  direct  loans  for  industrial  porposes  by  FM- 
eral  Reserve  banks,  and  for  other  purpoees".  approved 
June  19.  1934  (Public.  No.  417.  73d  CongJ ;  to  the  Oonmdttee 
on  Banking  and  Currency. 

A  bin  (a  416)  for  the  reUef  of  Las  Vc^as  Hospital 
Association.  Las  Vegas,  Nev.;  to  the  Committee  on  Clatang. 

A  bin  (S.  417)  for  the  relief  of  Fred  M.  Munn;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  DAVIS: 

A  bin  (S.  418)  providing  import  duties  on  coal  and  c<Ae 
imparted  into  the  United  States  from  foreign  ffwmtrioa:  to 
the  Committee  on  Finance. 

A  bm  (8.  419)  to  correct  the  naval  reeord  of  Robert 
Nelson  Campbell;  to  the  CTommittee  on  Naval  Affaiia. 

By  Mr.  POPE: 

A  bin  (S.  420)  to  amend  section  3  of  Publle  Iaw  Ho.  393, 
Seventy-third  Congress;  to  the  Committee  on  Post  OfBoes 
and  Post  Roads. 

A  bin  (S.  421)  granting  a  pension  to  Earl  J.  Stark;  to  the 
Ccmunittee  on  Pensions. 

A  bin  (8.  422)  granting  a  pension  to  Dudley  C  Tklbble; 
and 

A  bin  (S.  423)  for  the  relief  of  Lynn  Bnrthers*  Bmevolent 
Hospital;  to  the  Committee  on  Claims. 

A  biU  (S.  424)  authorising  the  adjustmoit  of  contracts  for 
the  sale  of  timt)a:  on  the  nM.tinnai  forests*  and  for  other 
purposes;  and 

A  bUl  (S.  425)  for  the  relief  of  Robert  Rayl;  to  the  Com- 
mittee on  Public  Lands  and  Surveys. 

By  Mr.  O'MAHONEY: 

A  bin  (8.  426)  to  provide  for  adjusting  the  compensation 
of  post-office  inspectors  and  inspectors  in  charge  to  corre- 
si>ond  to  the  rates  established  by  the  Classiflcatlan  Act  of 
1923.  as  amended;  to  tlie  CommiUee  oa  Post  OAees  and  Post 
Roads. 

By  Mr.  HATCH: 

A  bill  (S.  427)  authorizing  the  reimbursement  of  Bdvard 
B.  Wheeler  and  the  State  Investment  Co.  for  the  loss  of  cer- 
tain lands  in  the  Mora  Grant,  N.  Mex.; 

A  bin  (8.  428)  authorizing  adjustment  of  ttie  claim  tif 
Kc»i>er  Realty,  Inc.; 

A  bill  (S.  429)  conferring  jurisdiction  upon  the  United 
States  District  Court  for  the  District  of  New  Mexico  to  bear, 
determine,  and  render  Judgment  upon  certain  daims  against 
the  ynited  States; 

A  bill  (S.  430)  for  the  reUef  of  Anna  Hathaway: 

A  biU  (S.  431)  granting  compensation  to  Reuben  R. 
Hunter;  and 

A  bin  (S.  432)  for  the  relief  of  John  J.  Doyle:  to  the  Com- 
mittee on  Claims. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bin  (8.  433)  to  provide  for  the  taking  over  by  the  Gk»v- 
ermnent  of  the  outstanding  caiHtal  stock  of  aU  Fednal  Re- 
serve banks;  to  create  a  Federal  Reserve  bank  and  a  Federal 
Reserve  bank  board:  to  provicte  an  adequate  and  stable 
monetary  aystem;  to  prevent  both  uncontrolled  dfrftaiinn  and 
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inflation;  to  provide  a  system  to  control  the  price  of  com- 
modities through  control  of  the  purchasing  power  of  money; 
to  substitute  Federal  Reserve  bank  notes  for  outstanding  gold 
certificates,  silver  certificates.  Treasury  notes  of  1890.  United 
States  notes.  Federal  Reserve  notes,  national  currency,  and 
national-bank  notes;  and  to  coin  and  regulate  the  value  of 
money  in  pursuance  of  article  I,  section  8.  paragraph  5.  of 
the  Constitution  of  the  United  States:   and  for  other  pur- 
poses; to  the  Committee  on  Banking  and  Currency. 
A  bill  (S.  434)  for  the  relief  of  Joseph  Thompson;  and 
A  bill  (S.  435)   for  the  relief  of  A.  D.  Ellis;  to  the  Com- 
mittee on  Naval  Affairs. 
A  bill   (S.  438)    for  the  relief  of  Zoe  A.  Tllghman;   and 
A  bill  tS.  437'    for  the  relief  of  Cooper  E.  i:>avis:   to  the 
Committee  on  Claims. 

A  bill  (S.  438)  for  the  relief  of  Roy  Chandler:  to  the  Com- 
mittee on  Military  Affairs. 

A  bill  (S.  439 >  to  secure  to  the  farmers  a  price  for  agri- 
cultural products  of  not  less  than  the  cost  of  production 
thereof,  including  a  reasonable  profit,  and  for  other  pur- 
poses; to  the  Conmiittee  on  Agriculture  and  Forestry. 

A  bill  (S.  4401  granting  the  consent  of  Congress  to  the 
State  of  Oklahoma  for  constructing  a  bridge  across  the  Ar- 
kansas River  south  of  the  town  of  Sallisaw  in  Sequoyah  and 
Le  Flore  Counties  at  a  point  approximately  15  miles  north  of 
Keota  in  the  State  of  Oklahoma;  to  the  Committee  on  Com- 
merce. 

A  bill  <S.  441)  granting  a  pension  to  Carrie  L.  Warner 
(with  accompanying  papers) ; 
A  bill  (S.  442)  granting  a  pension  to  Sarah  E.  Wilkerson; 
A  bill  (S.  443)  granting  a  pension  to  Joseph  K.  Sullivan: 
A  bill  (S.  444)  granting  a  pension  to  Wiiber  T.  Lardie.  and 
A  bill  (S.  445)  granting  an  increase  of  pension  to  Alma  H. 
Aultman;  to  the  Committee  on  Pensions. 
By  Mr.  McNARY: 

A  bUl  (S.  448)  for  the  rehef  of  Elva  Rhea  Speck;  to  the 
Committee  on  Finance. 

A  bill  iS.  447)  conferring  Jurisdiction  on  the  United  States 
District  Court  for  the  District  of  Oregon  to  hear,  determine, 
and  render  judgment  upon  the  suit  in  eqiiity  of  Rakha  Singh 
Oherwal  against  the  Umted  SUtes;  to  the  Committee  on  the 
Judiciary. 

A  bill  (S.  448)  to  authorize  a  preliminary  examination  of 
Coquille  River  and  its  tributaries  in  the  Stale  of  Oregon, 
with  a  view  to  the  control  of  Its  floods: 

A  bill  <S.  449)  to  authorize  a  preliminary  examination  of 
Umpqua  River  and  its  tributaries  In  the  State  of  Oregon, 
with  a  view  to  the  control  of  its  floods; 

'    A  bill    -S.  450  >    to  authorize  a  preliminary  examination 
and  survey  of  Westport  Slough.  Oreg.;  and 

A  bill  (S.  451)  to  authorize  a  preliminary  examination 
and  survey  of  Brookings  Harbor,  Oreg.;  to  the  Committee  on 
Commerce. 

A  bill  (S.  453)  to  extend  the  provisions  of  the  Forest 
Exchange  Act  to  lands  adjacent  to  the  national  forest  m  the 
State  of  Oregon; 

A  bill  (S.  453)  authorizing  the  Secretary  of  the  Interior 
to  grant  a  patent  of  certain  lands  to  Truman  H.  Ide:  and 
A  bill  iS.  454)  to  amend  section  3  of  the  act  of  July  13 
1926  -44  Stat.  915).  enUUed  "An  act  for  the  reUef  of  certain 
counties  in  the  States  of  Oregon  and  Washington  within 
whose  boundaries  the  revested  Oregon  li  California  Railroad 
Co.  grant  lands  are  located  ";  to  the  Committee  on  Public 
Lands  and  Surveys. 

A  bill  (S.  465)  for  the  relief  of  Oliver  Victor  Riessbeck- 
and 

A  bill  (3.  458)  authorizing  an  appropriation  for  the  fur- 
ther development  of  the  submarine  and  destroyer  base  at 
Tongue  Point;  Oreg.;  to  the  Committee  on  Naval  Affairs. 

A  bill  tS.  457)  for  the  relief  of  John  W.  Beck; 

A  bill  (S.  458)  for  the  rehef  of  Noah  C.  Dugan; 

A  bill  (S.  459)  for  the  reUef  of  Allan  W.  Hartmann; 

A  bill  (S.  460)  for  the  relief  of  Marlnlus  M.  Londahl;  and 

A  bill  (S.  441)  for  the  relief  of  oflBcers  and  soldiers  of  the 
volunteer  service  of  the  United  States  mustered  into  service 
for  the  War  with  Spain  and  who  were  held  in  service  in  the 


Philippine  Islands  after  the  ratification  of  the  treaty  of 
peace.  April  11,  1899:  to  the  Committee  on  Military  Affairs. 
A  bill  S.  462  >  to  authorize  an  extension  of  exchange 
authority  and  addition  of  pubhc  lands  to  the  Willamette 
National  Forest  in  the  State  of  Oregon; 

A  bill  'S.  463*  to  facilitate  the  use  and  occupancy  of 
national -forest  lands  for  the  purposes  of  residence,  recrea- 
tion, education,  industry,  and  commerce;  and 

A  bill  (S.  464)  to  add  certain  lands  to  the  Malheur 
National  Forest  in  the  State  of  Oregon;  to  the  Committee 
on  Agriculture  and  Forestry. 

A  bill   <S.  465)    for  the  relief  of  the  estates  of  Edwin  Q. 
Scott,  Clyde  R.  Dindinger,  and  Ralph  R.  Fraley: 
A  bill  IS.  466 >  for  the  relief  of  William  J.  Ewing; 
A  bill   'S.  467)    for  the  relief  of  Kate  Hatton; 
A  bill  'S.  468'   for  the  relief  of  Theodor  Knudson; 
A  bill  'S.  469)  for  the  rehef  of  Jasephine  R.  Briggs; 
A  bill  (S.  470)   for  the  relief  of  the  Hauser  Construction 
Co  ;  and 

A  bill  S.  471 1  for  the  relief  of  the  Columbia  Boat  It  Barge 
System,  Inc.;  to  the  Committee  on  Claims. 

A  bill    >3.  472'    to  authorize   the  distribution  to  persons 
admitted  to  citizenship  of  the  patriotic  poster  entitled  '"  Look 
the  Truth  in  the  Face  ";  to  the  Committee  on  Immigration. 
By  Mr.  BLACK: 

A  bill  'S.  473)  relating  to  information  to  be  furnished  to 
stockholders  of  corporations  engaged  in  interstate  or  foreign 
commerce:  to  the  Committee  on  Interstate  Commerce. 

A  bill  'S.  474)  to  increase  the  lump-sum  payment  made 
under  the  Worltmen's  Compen.sation  Act  in  cases  of  death 
or  of  permanent  total  or  permanent  partial  disability  suf- 
fered prior  to  February  12.  1927;  to  the  Committee  on 
Education  and  Labor. 

A  bill  'S.  475'  for  the  relief  of  Mrs.  George  F.  Freeman; 
to  the  Committee  on  Claims. 

A  bill  iS.  476  I  relating  to  promotions  of  civil-service  em- 
ployees; to  the  Committee  on  Civil  Service. 

By  Mr.  ASHURST  by  request  of  the  Attorney  General) : 
A  bill  'S.  477)  to  provide  for  the  appointment  of  two 
additional  Judges  for  the  .southern  district  of  New  York  and 
two  additional  judges  for  the  southern  district  of  California; 
A  bill  <S.  478)  to  amend  a  part  of  section  1  of  the  act  of 
May  27.  1908,  chapter  200,  as  amended  'U.  S.  C,  title  28. 
sec.  592)  ; 

A  bill  iS.  479)  to  amend  section  126  of  the  Judicial  Code. 
as  amended: 

A  bill  'S.  480'  to  amend  the  act  approved  May  14.  1930, 
entitled  'An  act  to  reorganize  the  administration  of  Federal 
prisons,  to  authorize  the  Attorney  General  to  contract  for 
the  care  of  United  Statt-.s  prisoners,  to  establish  Federal  Jails, 
and  for  other  purposes  "; 

A  bill  S.  481'  au-horizing  the  filling  of  vacancies  In 
certain  Judgeships,  and 

A  bill  <S.  482'   to  amend  section  51  of  chapter  2,  title  45, 
of  the  Code  of  Laws  of  the  United  States  of  America;  to  the 
Committee  on  the  Judiciary. 
By  Mr.  ASHURST: 

A  bill  'S  483'  for  the  relief  of  Stanley  A.  Jerman,  receiver 
for  A.  J.  Peters  Co.,  Inc.:  and 

A   bill    iS.  484)    for   the   relief  of   James   Vallandingham 

'With  accom^janying  papers);  to  the  Committee  on  Claims. 

A  bill  iS.  485)  for  the  relief  of  Daniel  Connell  Flynn;  and 

A  bill   <S.  486'    for  the  relief  of  Joseph  A.  FrajTie   (with 

accompanjang  papers i  :  to  the  Committee  on  Naval  Affairs. 

A  bill  <S.  487'  to  provide  for  the  purchase  of  the  surplus 

copper  heretofore  mined  and  procc-^sed  In  the  United  States; 

to  the  Committee  on  Mines  and  Mining. 

By  Mr.  THOMAS  of  Utah: 

A  bill  'S.  488)  for  the  rehef  of  Michael  mtz;  to  the  Com- 
mittee on  Military  Affairs. 
By  Mr.  STETWER: 

A  bill  (S.  489)  for  the  relief  of  the  Coast  Fir  ft  Cedar 
Products  Co..  Inc.; 

A  bill  ( S.  490 )  for  the  rehef  of  F.  T.  Wade,  M.  L.  Dearioc* 
E.  D.  Wagner,  and  G.  M.  Judd; 
A  bill  (S.  491)  for  the  rehef  of  Fred  Herrick; 
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A  bill  (S.  492)  for  the  reUcf  of  the  estates  of  Nicholas 
Ownby  and  Jesse  Ownby;  and 

A  bill  (S.  493)  for  the  reUef  of  Walter  8.  Chiene  and 
Annie  H.  Chiene  (widow,  guardian  of  miiK»^  and  adminis- 
tratrix of  estate  of  Lj^on  Flayfair  Chiene) ;  to  the  Commit- 
tee on  Claims. 

A  bill  (S.  494)  authorizing  an  appropriation  for  the  fur- 
ther development  of  the  submarine  and  destroyer  base  at 
Tongue  Point,  Oreg.;  and 

A  bill  (S.  495)  to  correct  the  naval  record  of  John  B. 
Dolan;  to  the  Committee  on  Nand  AfFairs. 

A  bill  (S.  496)  for  the  relief  of  Fred  M.  Smith: 

A  bm  (S.  497)  for  the  relief  of  Harry  J.  Kennedy; 

A  bill  (S.  498)  for  the  relief  of  WQliani  KeOey; 

A  bill  (S.  499)  authorizing  the  President  to  present  med- 
als, in  the  name  of  Congress,  to  certain  survivors  of  the 
sinking  of  the  steamship  Tuscania',  and 

A  bill  (S.  500)  for  the  rrflef  of  EUJah  L.  Qum;  to  the 
Committee  on  Military  Affairs. 

A  bill  (S.  501)  to  provide  for  the  estaUiahment  of  a  Coast 
Guard  station  on  the  coast  of  Oregon,  at  or  near  T&ft. 
Oreg.; 

A  bill  (S.  502)  to  provide  an  examination  and  survey  of 
Seaside  Harbor,  Oreg.:  and 

A  bill  (S.  503)  authorising  a  preliminary  examination  and 
survey  of  Chetco  Cove,  Oreg.;  to  the  Committee  on 
Commerce. 

A  bill  (S.  504)  providing  for  a  reimbursable  loan  to  the 
Klamath  and  Modoc  Tribe  of  Indians  and  the  Yahooskin 
Band  of  Snake  Tndiang.  State  of  Oregon: 

A  bill  (S.  505  >  to  credit  the  Klamath  Indian  tribal  fimds 
with  certain  amounts  heretofore  covered  into  the  Treasury 
for  reimbursement  of  appropriations:  and 

A  bill  (S.  506)  to  credit  the  Klamath  Indian  tribal  funds 
with  certain  amounts  heretofore  eiq^ended  from  tribal  funds 
on  irrigation  works  of  the  BSamath  Reaervation,  Oreg.;  to 
the  Committee  on  Tnrtiftrt  Affairs. 

A  biU  (S.  507)  to  amend  section  3  of  the  act  of  July  13. 
1926  (44  Stat.  915),  enUUed  "An  act  for  the  relief  of  certain 
counties  in  the  States  of  Oregon  and  Washington,  within 
whose  boundaries  the  revested  Oregon  and  California  Rail- 
road Co.  grant  lands  are  located  ";  and 

A  bill  (S.  503)  to  add  certain  lands  to  the  Ochoco  Na- 
tional Forest  in  the  State  of  Oregon;  to  the  Committee  on 
Public  Lands  and  Surveys. 

A  bill  (8.  509)  to  prevent  the  use  of  Federal  official 
patronage  in  elections  and  to  prohibit  Federal  officeholders 
from  misuse  of  positions  of  public  trust  for  private  and 
partisan  ends;  to  the  Committee  on  the  Judiciary. 

A  bill  (S.  510)  authorizing  and  directing  the  Secretary  of 
Agriculture  to  investigate  all  phases  of  tftxatiwi  in  relation 
to  agriculture:  to  the  Committee  on  Agricidture  and 
Forestry. 

A  bill  (S.  511)  granting  a  poision  to  Oeorge  W.  Newman; 

A  bill  (S.  512)  granting  a  pezKion  to  DanM  Kinney: 

A  bUl  <S.  513)  granting  a  pension  to  Alfred  L.  Chapman; 

A  bill  (S.  514)  granting  a  pension  to  Robert  A.  Masterson; 

A  bill  (S.  515)  granting  a  pension  to  Susan  F.  Cates; 

A'  bill  (S.  516)  granting  a  pension  to  Mary  E.  Allen; 

A  bill  (S.  517)  granting  a  pension  to  Harold  C.  Cline; 

A  bill  (S.  518)  granting  a  pension  to  John  L.  Hammack; 

A  biU  (S.  519)  granting  a  pension  to  LUUan  8.  Blackwell; 

A  bill  (S.  520)  granting  a  pension  to  Myrtle  J.  Buzan; 

A  bill  (S.  521)  granting  a  pensioa  to  Mark  Baldwin: 

A  bill  (S.  522)  granting  a  pensioti  to  Madlda  Jane  Hart; 

A  bill  (S.  523)  granting  a  penskm  to  J.  B.  Stanfleld; 

A  bill  (8.  524 >  granting  a  pension  to  Mary  Nightingale; 

A  bill  (S.  525)  granting  a  pension  to  Annlnta  Sullivan; 

A  bill  (S.  526)  granting  a  pension  to  Christiana  L.  Todd: 

A  bill  (S.  527)  granting  pmsinrw  to  certain  persons  who 
served  in  the  Indian  wars  from  1817  to  18M; 

A  bill  (S.  528)  to  amend  section  3  of  the  act  entitled  "An 
act  granting  pensions  to  certain  soldiov  wbo  served  in  the 
Indian  wars  from  1817  to  1898.  and  for  other  parposes  ".  ap- 
proved March  3.  1927; 


A  bill  (S.  529)  granting  an  increase  !n  pensiem  to  F^^nfhe 
C.  Hurd: 

A  bill  (S.  530)  granting  a  pension  to  Jtdm  R.  LUes; 

A  bill  (S.  531)  granting  a  pension  to  Emma  V.  Crawford 
(with  accompanying  papers) ;  and 

A  bill  (S.  532)  granting  a  pension  to  O.  Scott  Clark  (with 
accompanying  papers) ;  to  the  Committee  on  Pensions. 

(S.  J.  Res.  9  appears  under  a  separate  beading.) 

By  Mr.  VANDENBERG: 

A  joint  resolution  (S.  J.  Res.  10)  proposing  an  amendment 
to  the  Constitution  of  the  United  States  providing  for  the 
fixing  of  prices  in  time  of  war  and  the  prevention  of  prof- 
iteering; to  the  Special  Committee  Investigating  Munltioxui. 

A  joint  resolution  (S.  J.  Res.  11)  directing  the  President 
of  the  United  States  of  America  to  proclaim  October  II  of 
each  year  General  Pulaski's  Memorial  Day  for  the  observ- 
ance and  commemoration  of  the  death  of  Brig.  Gen.  ^futmfr 
Pulaski:  to  the  Committee  on  the  Library. 

By  Mr.  CAPPER: 

A  joint  resolution  (S.  J.  Res.  12)  proposing  an  amendment 
to  the  Constitution  of  the  United  States  providing  for  na- 
tional representation  for  tlM  peoide  of  the  District  of 
Columbia:  to  the  Committee  on  the  Judldaiy. 

By  Mr.  PITTMAN: 

A  joint  resolution  (S.  J.  Res.  13)  to  authorise  an  an>ro-> 
priation  for  the  expenses  of  an  examination  of  the  United 
States  and  Turkish  claims;  and 

A  joint  resolution  (S.  J.  Res.  14)  amending  Public  Resolu- 
tion No.  118.  Seventy-first  Congress,  approved  February  14, 
1931,  providing  for  an  annual  appropriation  to  meet  the 
quota  of  the  United  States  toward  the  expenses  of  the  Ih- 
temational  Technical  Committee  of  Aerial  Legal  Experts; 
to  the  Committee  on  Foreign  Relations. 

By  Mr.  POPE: 

A  joint  resolution  (S.  J.  Res.  15)  proposing  an  amendment 
to  article  V  of  the  Constitution  of  the  United  States,  pro- 
viding for  the  popular  amendment  of  said  Constitution;  to 
the  Committee  on  the  Judiciary. 

By  Mr.  CUTTINQ  and  Mr.  HATCH: 

A  joint  resolution  (S.  J.  Res.  16)  to  provide  for  defra3ring 
the  expenses  of  the  American  section.  International  Bound- 
ary Commission,  United  States  and  Mexico;  to  the  C(nnmtt- 
tee  on  Foreign  Relations. 

By  Mr.  ASHURST: 

A  Joint  resolution  (8.  J.  Res.  17)  varopo^ng  an  amendment 
to  the  Constitution  of  the  United  States  relative  to  restric- 
tions on  the  employment  of  aliens;  and 

A  joint  resolution  (S.  J.  Res.  18)  proposing  an  ^m^Mynftit 
to. the  Con^tutlon  of  the  United  States  relative  to  ttoM  on 
certain  incomes;  to  the  Committee  on  the  Judiciary. 

By  Mr.  STEIWER: 

A  joint  resolution  (8.  J.  Res.  19)  ptaposiog  an  MTMw^mimt 
to  the  Constitution  of  the  United  States  relating  to  popular 
nominations  of  candidates  for  President  and  Vice  President: 
to  the  Committee  on  the  Judiciary. 

COMPETITIVE  CIVIL  SEXVTCX  HT  TRX  POST  OmCX  DKPAKTlCZn 

Mr.  VANDENBERG  introduced  a  bill  (8.  820)  placing  the 
position  of  postmaster  in  first-,  second-,  and  third-class 
offices  in  the  comipetitive  classified  service  and  for  other 
purposes  essential  to  the  establishment  of  the  Post  OOoe 
Department  on  a  natux>litical  career  basis,  which,  was  read 
twice  by  its  title,  referred  to  the  Committee  on  Post  Offices 
and  Post  Roads,  and  ordered  to  be  printed  In  the  Bmcokb, 
as  f(^ows: 

Be  it  enacted,  etc..  That  poetmastera  of  the  flrvt,  ■eoobd.  and 
third  classes,  or  of  any  other  class  hereafter  eatabUalUBd.  ahaU  bare- 
after  be  appointed,  without  term,  by  the  PoaCmaater  Oeiianl  in 
aocordanoe  with  the  prortalons  of  this  act  and  tbm  CtrU  Senrlee 
Act  of  January  18,  188S  (32  Stat.  430) :  Ftoritfed.  Tbat  poetBUurten 
now  serving  may  ooDtlnue  to  eerre  until  the  end  of  th«tr  terms. 

Sbc.  2.  The  Postmaster  Oeneral  shaU  make  ^potntDMnts  of  poet- 
masters  by  iHt>motloo  ot  persons  within  the  Foetal  Serrtee  jiiTissai 
Ing  such  quallfloatloas  of  age,  education,  reiddenoe,  and  eiqxtienee 
In  the  Postal  Senrloe  as  may  be  required  by  tbe  Foetmastsr  Gen- 
eral with  the  approval  of  the  CItU  BeirrVcm  Oommtalon. 

Sac.  8.  If  no  persons  are  able  to  qualify  for  appolntmept  by  pro- 
motion or  transfer  luidcr  the  provisions  of  seetton  >,  tbm  Postmas- 
ter Oeneral  shaU  request  the  GIvU  aervlce  Onwrnlsslnn  to  Ikid  an 
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op«n  competitive  examination  iinder  the   provlalona  of  the   Civil 
Service  Act  and  rules. 

Sec  4.  That  aU  appolntmenU  of  acting  poetma.ster»  at  offlces  of 
the  n.-st,  second,  third,  or  fourth  claes  shall  be  made  tn  accord- 
ance with  the  provisions  of  the  clvll-servlce  rule  governing  tem- 
porary appointments. 

Sac  5.  That  the  Postmaster  General  Is  authorized  and  directed 
to  aboUsh  the  poslUon  of  assistant  postmaster  at  each  peat  office 
where  such  position  exists,  at  any  time  he  finds,  after  investiga- 
tion, that  the  efficient  operaUon  of  such  office  will  not  be  Impaired 
thereby.  Such  Investlgat'ons  shall  be  made  as  soon  as  practicable 
and  from  Ume  to  time  thereafter  This  section  shall  not  be  con- 
strued to  prohibit  the  creation  of  the  position  of  assistant  post- 
master at  any  port  office  where  such  position  has  been  abolished, 
or  at  any  other  post  office,  If.  In  the  opinion  of  the  Postmaster 
Oencral.  the  services  of  an  assistant  postmajjter  becomes  necessary 
to  the  efficient  operation  of  such  office  The  Poetmaster  General 
ahail  include  in  his  annual  report  an  account  of  the  action  taken 
pursuant  to  this  section. 

S«c.  8.  That  the  positions  of  First  Assistant  Postmaster  General 
Second  Assistant  Postmaster  General.  Third  Assistant  Postmaster 
General.  Fourth  Assistant  Postmajster  General.  Purchasing  Agent. 
and  Comptroller  In  the  Poet  Office  Department  are  hereby  placed 
In  the  competitive  classified  .service  and  made  subject  to  the  provi- 
sions of  the  ClvU  Service  Act  and  rules  and  the  priorities  defined 
hereafter.  Appointments  to  the  positions  of  First,  Second  Third 
and  Fourth  AsslsUnt  Poetnmsters  General  shall  be  made  by  pro- 
motion or  transfer  of  qualified  persons  within  the  classified  service 
Including  first-class  postmasters. 

Sec  v.  It  shall  be  unlawful  for  the  Postmaster  General  during 
his  incumbency  to  be  an  officer  or  member  of  any  political  com- 
mittee or  to  engage,  directly  or  indirectly.  In  any  political  acMvltv 
of  any  nature.  ' 

Sec  8.  That  all  laws  and  parts  of  laws  Inconsistent  with  this  act 
are  hereby  repealed. 


riNANCLU.  AND  ICONOMIC   CONDITION  OF  AGHICTTtTTTRAL  PRODUCUIS 

Mr.  WHEELER  introduced  a  Joint  resolution  (S.  J.  Res.  9) 
authorizing  the  Federal  Trade  Commission  to  make  an  inves- 
tigation with  respect  to  agricultural  income  and  the  finan- 
cial and  economic  condition  of  agricultural  producers  gen- 
erally, which  was  read  twice  by  its  title,  referred  to  the 
Committee  on  Agriculture  and  Forestry,  and  ordered  to  be 
printed  in  the  Ricoro.  as  follows: 

Joint  resolution  authorizing  the  Fideral  Trade  Commission  to 
make  an  Investigation  with  respeci.  to  agricultural  income  and 
the  financial  and  economic  condition  of  agricultural  producers 

Whereas  the  decline  in  agricultural  Income  and  the  unsatisfac- 
tory condition  of  agriculture  and  of  those  engaged  therein  is  a 
matter  of  Increasing  concern  to  ths  Congress,  and  affects  the 
general  welfare  of  the  Nation  and  its  citizens-   and 

wh^i^'■h^J?^f***°*  r*^'«^^*  agrlcLltural  Income  has  decreased 
wnile  the  earnings  and  profits  of  concerns  processing  or  dealinK  In 
SSiStilr'a^  '*™  products   have    Increased    or   declined    only 

Whereas  there  has  developed  an  Increasingly  large  oroDortlonate 
^read  between  the  prices  received  by  the  TlrLer  for^JTproSScU 
and  the  price*  paid  therefor  by  the  ccnsumer-  and  P'-ocucis 

Whereas,  according  to  the  latest  stitlstlcs  of  Income  nubllshed 
by  the  Bureau  of  Internal  Revenue,  2:1  large  corpo«t™  ns  reiSiS 

!Sar*^nd  IM  iii^,t^  '»'!^  manufacture  of  food  prtSucU  m 
.k!^J^  ?^  ^■f«*  «'n>«'»tlons  reported  making  80  percent  of 
the  gross  sales  of  such  corporations;   imd  percent 

»^£^".l,l.**J'*^"*  "*?*  monopolistic,  oppressive,  and  unfair 
methods  and  practices  of  various  middlemen  warehousemen^ 
proceeaor.,  manufacturers,  packers,  and  handlers  are  In  wh^^  ot 

^^SJ^i"^"^**^'  ^°'  "*•  conditions  above  d.«:?fLd  and  Uial 
wasteful  and  uneconomic  methods  have  contributed  toward 
brtngUig  about  theae  conditions;  and  ^^jxitriouiea     toward 

^Jr**!!?iJ?  **  ci»*rg«»  that  said  various  middlemen    warehouse- 

Tlolated  the  various  antltrun  laws  of  the  United  Sta tos^st  thev 

cominwce  and  adversely  affected  the  volume  and  orlce  of  fs^ 
products  moving  In  Intrastate  and  foreign  commoSe^^anS 

Whereas  It  la  charged  that  many  l^  of  pI^SSm    warehoTi. 

^'oTSu^  ^°«  *"  "^  p"^"*^^  -^^  -?d^o^SS^brr£SS: 

Sirir,  ^  concerns  as  to  Impede  the  free  fiow  of  Interstate  and 
fomgn  ^coxnmerce  to  the  detriment  of  both  the  fann.r^^'S  "tSe 


Resolved,  etc .  That  the  Federal  Trade  Commission  Is  hereby 
authorized  and  directed  to  Investigate  and  report,  at  the  next 
session  of  Conjures* 

First.  ( 1 )  The  extent  of  the  decline  In  agricultural  Income  In 
recent  years.  Including  the  amount  and  percentage  of  such  decline; 

(2)  The  extent  of  the  Increases  or  decreases  In  recent  years  In 
the  Income  of  the  principal  corporations  and  other  manufactur- 
ers, warehousemen,  and  or  processors  of  the  principal  farm  prod- 
ucts, as  compared  with  the  decline  In  agricultural  Incoma. 
Including   the   amount  and  percentage  of  such  changes;    and 

(3 1    The    proportion    of    total    consumer    cost    of    representative 

products    manufactured    or    processed    from    the    principal     farm 

products  which  is  represented  by  the  proceeds  received  by  (a)  the 

farmer,  (bi  the  manufacturers,  processors,  and  warehousemen,  and 

1   10)    the   dlsuibutors   of   such    principal   farm    products   and   such 

representative  products   manufactured   therefrom. 
I       Second    The    fln.uirial    position    of    the    principal    corporations 
engayed   In  the  manvifacturlng.  processing,   warehousing,  distribu- 
tion, and  marketing  of  the  representative  major  producU  manu- 
factured from  such  principal  farm  products.  Including 

( 1 )  The  capitalization  and  assets  of  such  corporations  and  the 
means  and  sources  of  the  growth  of  such  capitalization  and  assets- 

(2)  The  investment,  costs,  profits,  and  rates  of  return  of  such 
corporatic:i.s; 

I  J  I    The  salaries  of  the  officers  of  such  companies;   and 
(4)    The  extent  to  which  said  corjxjratlons  avoid  Income  taxes. 
If  at  all.  and  the  extent  to  which  officers  receiving  such  saiarle* 
paid  income  taxes  tliereon. 

Third.  The  extent  of  concentration  of  control  and  of  monopoly 
m  the  manufacturing.  procesMng,  warehousing,  distribution  and 
marketing  of  representative  major  farm  products  which  Is  main- 
tained or  has  been  obuined  by  any  corporaUon  or  other  onjanl- 
zatlon.  Including—  " 

(1 )  Methods  and  devices  used  by  such  corporations  for  obtain- 
ing and  maintaining  thvir  control  or  monopoly  of  the  manufac- 
turing, marketing,  proceaelng.  warehousing,  and  distribution  of 
such  commodities,  and  the  proportion  of  any  such  major 
farm  commodity  handled  by  each  of  the  large  units  Involved     and 

(2)  The  extent  to  which  fraudulent,  dishonest,  unfair  and  In- 
jurious methods  are  employed  in  the  grading,  warehousing  and 
tran.sportatlon  of  «uch  farm  products.  Including  combinations! 
monopolies,  price  fixing,  and  manipulation  of  prices  on  the  com- 
modity exchanges. 

Fourth.  The  extent  to  which  the  cooperative  agencies  have 
entered  into  the  processing.  warehouMng,  and  marketing  of  repre- 
sentative major  farm  products  and  the  general  effects  of  such  co- 
operative agencies  upon  the  producer  and  consumer 

Firth.  The  extent  to  which  other  countries  have  adopted  or  oro- 
moted  processing,  warehousing,  and  marketing  agencies  of  a  nublic 
quasi-public,  or  cooperative  «.rt  for  the  sim^imcatlin  anJ  chei^' 
ening  of  the  processing,  warehousing,  and  marketing  of  acrlcuT 
tural  products  and  other  administrative  agencies  which  maj  have 
S^^umer''''       '  protection  of   the  farmer-producer   and   the 

^r^^^l^^r,^'il  =o°<^'^»o^«  and  or  recommendations  with  regard  to 
wl^^i^frd  t'^'^vf'*."^  ^"^"^  producers  or  other  recommenl.aions 
»lth  regard  to  the  improvement  of  the  economic  position  of 
farmers  or  consumers  growing  out  of  the  Inquiry 
AH^^?r,.^  ^*  Department  of  Agriculture,  the  National  Retoverv 
Administration,  the  Department  of  Justice,  and  other  agenc  elof 
the  Government  are  dire<-ted  to  cooperate  with  the  CommlLon 
in  such  inquiry  to  the  fullest  extent  possible  «-omm salon 

Sec    3    For    the   purposes   of    this   resolution   the    Federal   '>ade 

fr^t"^^'""  ""*"  ^^"*  *^*  '*"*  ^'8^'  ^  obtain  daU  fS^  tV  m! 
spect  income-^x  returns  as  the  Committee  on  Ways  and  Mea  is  of 

SL^aTnd  t^P'r?*'*''"*'  °'  "^*  Committee  on  Finance  o^  the 
^Uln;d  to  t^.  "r'in"'^'  *°^  relevant  or  useful  Information  thus 
obtained  to  the  Congress  or  to  either  House  thereof 

er^Trial^r.^^Lf''^^'^,^^  carrying  out  this  resolution  the  Fed- 
uS  u2Sd  Rt^^^°M  V""  ^"^•■^•y  General,  and  the  cour  ^  of 
l^H  r^^l  BX&tea  shall  have  and  may  exercise  all  of  the  Dcwers 
^n  ^^.'^/"'°''  »everaUy  conferred  u^n  them  by  the  act  eS.uJS 
An  act  to  create  a  Federal  Trade  Commission  to  deflni  Us 
pjwers^and  duties,  and  for  other  purpo«.  ".  apJJiv^  ^ptelnlL^ 

Sec.  5.  There  Is  hereby  authorized  to  be  appropriated  out  of 
IS^'I.Vichl^^'T^  not  otherwise  appro^p^n^'^fhe  sum  o\ 
??L?^r,I,l.    ,  ^   available  for  expenditure  as   the   Fee  eral 

Trade  Commission  may  direct,  for  expenses  and  all  necessary  dl^ 

pr'SlSSuz^-  UniTu"^  '^'"'"-  ^^  ^-^^^  °"*  this  relSfu^o^  t.^^ 
he^ndi?^   ligation    necessary    in  aid    of    the   powers   conferred 

InSSm're^rt^n 'th'i  J^*  Comml«ilon  Is  directed  to  present  an 
interim  report  to  the  Congress  on  January  1,  1936    descrlblne  the 

«nf^'n,?J^''*  "^  the  suius  Of  Its  woTk  hire^SfdeJ^nd  a^  naS 
report^  With  recommendations  for  legislation  not  later  than  /u^ 

TAXATION   or   TAX-KXZMn  SECTJRITI13 

Mr  ASHURST  submitted  the  foUowing  concurrent  resolu- 
tion jS.  Con.  Res.  2>.  which  was  referred  to  the  Commi  tee 
on  the  Judiciary: 

riZT^^t^l't  \!!'r^r^'  '^V  """^  °f  Representatives  con.^r. 
ri^iluT^^J  n  ^^J^"^  °'  ^^*  Congress  that  all  Income  and 
SJfm    !^°k'"  ^"'**  "^  °'^"  ceruficates  of  Indebtedness  h^re- 

s:ihrbrthe\L"red°su[r'^^'  ^  "^  ^^^^^  ^^-^  ^  ^ 
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Mr.  BANKHEAD  submitted  tbe  foUowing  x«soluUon  /(S. 
Res.  16) ,  which  was  reforred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenaes  of  the  Senate: 

Resolved.  That  the  Secretary  of  the  Senate  hereby  is  authorli 
and  directed  to  p«y  from  Vtm  appropriatSoQ  for  mlscellaneot 
items,  contingent  fund  of  the  Beaate.  fiscal  year  1034.  to  Ellzabel 
Tenner,  mother  of  Selda  Tenoer,  late  an  aadstant  clerk  tn  the  offl^ 
of  Senator  BairKHXao.  a  ram  equal  to  g  montba*  compensatloa 
Uie  rale  she  was  racelvlng  by  law  at  tba  iima  of  her  death,  said 
•um  to  be  considered  inclusive  of  funeral  »»p^"T«f  and  all  other 
allowances. 

MONOPOLxsnc  nvFLXTKiics  uroif  nnmsniAL  prices 
Mr.  BORAH.    Mr.  President.  I  oCTer  %  resolution  asking 
for  Information.    I  think  It  win  lead  to  no  discussion  what- 
ever. 
The  resolution  (S.  Res.  17)  was  read,  as  follows: 

Refiolred.  That  the  Secretary  of  Agriculture  Is  hereby  requested 
to  send  to  -..he  Senate  as  soon  as  praetloabte  a  certain  study, 
memorandum,  or  report,  prepared  by  Ctenlner  C.  Means,  economic 
adviser  on  finance,  relative  to  monopolistic  Infl-uence  upon,  or 
monopolistic  control  of.  Industrial  prlcee,  and  any  and  all  reports 
or  memorandums  said  Gardner  C.  Mi>^"»  has  made  touching  the 
subject  of  Industrial  prices. 

Mr.  ROBINSON.  Is  the  Senator  asking  for  inneaent  con- 
sideration of  the  j£solutlon? 

Mr.  BORAH.    Yes;  I  desire  to  have  It  considered  now. 

Mr.  ROBINSON.  The  reaolatlon  calls  for  informaUon 
which  would  seem  to  be  of  interest  and  Importance  to  the 
Senate.    I  know  of  no  objection  to  its  present  consideration. 

There  being  no  objection,  the  reaolutton  was  considered 
and  agreed  to. 
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Mr.  ASHURST  submitted  the  following  resolution  (S.  Res. 
18) ,  which  was  referred  to  the  Committee  on  the  Judiciary: 

Resolved,  That  In  the  trial  of  any  Impaactunent  the  Presiding 
OflSrer  of  the  Senate,  upon  the  order  oftha  Senate,  shall  appoint 
a  committee  of  13  Senators  to  reoelTe  evidence  and  take  testimony 
at  such  times  and  places  as  the  commlttae  may  determine,  and 
for  such  purpose  the  committee  ao  appointed  and  the  dialrman 
thereof,  to  be  elected  by  the  committee,  ahall  (unleas  otherwise 
ordered  by  the  Senate)  exardsa  aU  the  powers  and  funetlooa  con- 
ferred upon  the  Senate  and  the  Presiding  Offlcer  of  the  Senate, 
reepecUvely,  under  the  rules  of  procsdurt  and  pncUoe  in  the 
Senate  when  sitting  on  impsactameni  trials. 

Unless  otherwise  ordered  by  tlis  Senate,  the  rulss  of  procedure 
and  practice  In  the  Senate  when  slttbig  on  Impeadunent  trials 
shall  govern  the  prooediu*  and  practtes  of  ttas  eonmlttee  so  ap- 
pointed. The  commlttse  so  appolatad  shall  report  to  the  Senate 
In  writing  a  certified  oopy  «<  the  tnascrip*  o(  the  procecdli«s 
and  testimony  had  and  given  begote  such  oommtttse,  and  such 
report  shall  be  recelTed  by  ttis  Bansii  and  the  svldeiace  so  re- 
ceived and  the  tfllmnwy  so  taten  aball  bs  coosldsrcd  to  all 
intents  and  purposes,  subjset  to  tbs  rtgtit  off  tba  Senate  to  deter- 
mine competency,  relevancy,  and  asatsiteUtv.  as  having  been  re- 
ceived and  taken  before  the  ffrnato.  but  notmiv  herein  shall  pre- 
vent the  Senate  from  sending  for  any  witness  and  hearing  his 
testimony  tn  open  »ena>s.  or  by  ordor  of  the  Osnatw  having  the 
entire  trial  in  open  Senate. 

KLOA  J.  MtJK— 

Mr.  DAVI8  submitted  the  foUowing  reeolutkm  (6.  Res.  19) , 
which  was  referred  to  the  Committee  to  AikHt  and  Control 
the  Contingent  Expenses  of  the  Senate: 


fesotoed.  That  the  Secretary  of  the  Senate 
and  directed  to   pagr  from   tine 


Items,  contingent  fund  of  the 

Sellers,  widow  of  James  F.  BeUera,  l«ie 
of  the  Senate,  a  sum  equal  to  1  fear's 
he  was  receiving  by  law  at  the  ttaie  of  his 
considered  inclusive  of  fiineral  ^fxprnsfts  *yy1 


hereby  is  authorised 

for  mleceUaneous 

IBM.  to  XUaa  J. 

at  the  card  door 

at  the  rate 

dssth.  said  sum  to  be 

all  other  allowances. 

RZARnOS   BZrORK  TRK  COMMITTKK  OH  AmOPU&TXOllS 

Mr.  GLASS  submitted  the  following  resolution  (S.  Res. 
20).  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Kzpenees  of  the  Senate: 

Re9olv«d.  That  the  Commfttoe  en  ApproprlBtlOBB,  or  any  rab- 
oommlttce  tbcreor.  is  autborlMd.  dorb^t  the  Setenty-fourth  Con- 
gress, to  send  for  persons,  boeiDB,  and  papsra,  to  a^balnlsta-  oaths, 
and  to  employ  a  stenogn^ihcr,  at  a  coet  not  saKcedlzv  20  cente 
per  hundred  words,  to  report  svcti  beertaigB  as  may  be  had  on  any 
■<>b)*ct  before  said  ooBunittee,  the  eKpaoa*  thrreitf  to  be  paid 
out  of  the  contingent  fund  of  the  nmsto;  and  that  the  com- 
mittee, or  any  subcommittee  ttorsef,  may  (rtt  daring  any  session 
or  recess  of  the  Senato. 


TBXtxans  BKroai  tri  comarm  aw  WAfaL  aprsm 
Mr.  TRAMMEUi  submitted  the  following  resolution  (a 
Res.  21).  which  was  referred  to  the  Committee  to  Andlt 
and  Control  the  Contingent  Expenses  of  the  Senate; 

Resolved.  That  the  Committee  on  Naval  Affairs,  or  any  s^tiieon^ 
mlttee  thereof.  Is  authorlaed.  during  the  Sevoity-fourth  rnnnrssa. 
to  send  for  parsons,  books,  and  papers,  to  -^i*"HntrtiiT  oaths,  and 
to  employ  a  stenographer,  at  a  cost  not  exceeding  86  oenU  pw 
hundred  words,  to  report  such  hearings  as  may  be  had  on  any 
subject  before  said  committee,  the  expense  thereof  to  be  paid 
out  of  the  contliigent  fund  of  the  Senate;  and  that  the  com- 
mittee, <Hr  any  subcommittee  thereof,  may  alt  during  any  sfdslnn 
or  recess  of  the  Senate. 

HEARINGS  BEPOSK  COMMTmE  ON  ZNTXIOCBAaXC  r^WhJn 

Mr.  GORE  subiAitted  the  foDowlng  resohitlon  (S.  Res.  M), 
which  wa&  referred  to  the  Committee  to  Audit  and  Control 
the  Contingoit  Expenses  of  the  Senate: 

Aesolred,  That  the  Committee  on  Interoeeanle  Canals,  or  any 
subcommittee  thereof,  is  authorlaed,  dtolzig  the  Seventy-foin-tti 
Congress,  to  send  for  persons,  books,  and  papers,  to  admlnlstar 
oaths,  and  to  employ  a  stenographer,  at  a  cost  not  exceeding  IS 
cents  per  himdred  words  to  r^rart  such  hearlacs  as  may  be  had  on 
any  subject  before  said  committee,  the  expenses  thereof  to  be 
paid  out  of  the  contingent  fund  of  the  Senate:  and  that  the 
committee,  or  any  subcommittee  thereof,  may  alt  during  any  ses- 
sion tx  recess  of  the  Senate. 

HXABUfGs  BntNtK  coioaTTKE  ON  poKSiair  asLAnom 

Mr.  PITTMAN  sulunitted  the  f(dlowing  resolution  (S.  Rea. 
23).  which  was  referred  to  the  Committee  to  Audit  and 

Control  the  Contingent  Expenses  of  the  Senate: 

Acjoloed,  That  the  Committee  on  Foreign  Relatione,  or  any 
subcommittee  thereof,  be,  and  hereby  Is,  authortesd  diali^  the 
Seventy-fourth  Congress  to  send  for  persons,  books,  and  papeta, 
to  administer  oaths,  and  to  employ  a  stenogxapher,  at  a  coat  not 
exceeding  26  oente  per  htmdred  words,  to  npatt  such  hearings  as 
may  be  had  in  connection  with  sny  subject  which  asay  be  bafore 
said  c(»nmlttee,  the  expenses  tho'saf  to  be  paid  out  of  the  ooB- 
tingent  fuiul  of  the  Senate;  and  that  the  otnnaattitee.  or  aiqr  eob> 
committee  thereof,  may  sit  during  the  wwitniis  or  reoceica  at  the 
Senate. 

HEARING   BETORE   COHiaTrEB   ON   BANKXNQ   ANB   CURRSKCT 

Mr.  FLETCHER  submitted  the  following  resolution  (S. 
Res.  24).  which  was  referred  to  the  Committee  to  Audit 
and  Control  the  Contingent  Expenses  of  the  Senate: 

Resolved,  That  the  Committee  on  Banking  and  Currency,  or 
any  subcommittee  thereof,  hereby  is  authorlaed  to  sit  during  the 
sessions,  reeesses.  and  adjourned  periods  of  ths  Seventy-fourth 
Congress  st  such  times  and  places  ss  It  may  deem  advlMhto,  to 
make  investlgatlcms  into  all  matters  wlthla  Ite  Jurtadlctton.  and 
to  com^plle  and  prepare  steUstles  sad  doeum^rts  la  telatkm 
thereto,  as  directed  from  time  to  time  by  the  Ssaate  and  as  »»*«y 
be  neeeasary,  and  to  report  In  due  coarse  to  the  Senate  the  issull 
thereof,  to  send  for  persons,  hooka,  and  papsrs.  to  silmliilrlsi 
oaths,  and  to  employ  suiA  expert,  stenngiaplik.  darlcal.  aad 
other  assistance  as  may  be  necessary;  and  all  of  the  expensee 
inctirred  in  pursuance  hereof  shall  be  paid  from  the  contingent 
fund  erf  the  Senate:  and  the  ooeunlttee  la  aiitlHslBsfl  to  order 
such  printing  and  binding  as  may  be  necesMtry  for  Ito  use. 


ASflXSTAMT  GLSaK  TO  COMmmCB  OM 

Mr.  COPGLAND  submitted  the  lollowtng  resolution  (S. 
Res.  25).  which  was  referred  to  the  Committee  to  Audit 
and  Control  the  Contingent  Expenses  of  the  Senate: 

JCeao^oed,  That  the  CtHnmlttae  on  Commerce  Is  authorised  to 

employ  until  July  1.  1896.  an  assistant  derk.  to  be  paid  flrom 

the  contingent  fund  of  the  Senate   at  toe  rate  of  gS,000  per 
annum. 

■laWCHE  A.  HALL 

Mr.  COPELAND  sulxnitted  the  following  resolutton  (S. 
Res.  26) .  which  was  referred  to  the  Comoyttee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 

Reaolved,  Tliat  the  Secretary  of  tb»  Smate  herehy  Is  authonasd 
and  directed  to  pay  from  the  ^iproprlatlan  for  aslsceUaneoos 
Items,  contingent  fund  of  the  Senate,  fiscal  year  1084,  to  Blanehe 
A.  HaU,  daugbter  of  William  L.  Walling,  late  an  employee  of  the 
Senate  under  imiiervlslan  of  the  Sergeant  at  Anna,  a  sum  equal  to 
1  year's  oompensatKm  at  the  rate  he  was  reoetvlBg  by  law  at  the 
time  of  his  death,  said  sum  to  be  eon^dsied  mctartve  of  funeral 
expenses  and  lUl  other  allc 


KBAEZVai  BKTOaE  OOMKimX  Oil  PtTHJC  lAWaS  AMB  SgBtKTS 

B£r.  WAGNER  submitted  the  fd&owtnt  reaototkm  (8.  Res. 
27),  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 


ui   m.-caB  ui  lue  oeombe. 


I  (.^ootrai  uie  c^anungeiu 


<n  uie  eeuBtB* 
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Retolved.  Th*t  th«  OcMnmltt««  on  Publlo  lAXMto  and  Surreys,  or 
any  BubcommlttM  thereof.  b»,  and  hereby  la.  authorlaed  during 
the  Seventy-fourth  Omigreee  to  lend  for  pereene.  kooka,  and  pa- 
pera.  to  aamlnlatar  o«tha.  and  to  employ  a  Btenocrapher.  at  < 
coet  not  to  ezceed  as  cents  per  hundred  word*,  to  report  iuch 
hearing!  aa  may  be  had  In  connection  with  any  lubject  which  may 
be  before  eald  committee,  the  ezpenaee  thereof  to  be  paid  out  of 
the  oontliifent  fund  of  the  Senate;  and  that  the  committee,  or 
any  auboommlttee  thereof,  may  alt  during  the  leaalona  or  reoesaes 
of  tHe  Senate. 

ST8TXX  or  HXALTH   INSIJ%ANO 

Mr.  BLACK  submitted  the  followln«  resolution  (S.  Res. 
28).  which  waa  referred  to  the  Committee  on  Education  and 
Labor: 

Itesolred.  That  the  Committee  on  Education  and  Labor  of  the 
Senate  la  hereby  directed  and  tnatructed.  either  acting  through 
the  full  committee  or  through  a  duly  appointed  »ubcomnxlttee,  aa 
•oon  aa  practicable,  to  make  a  f\ill  and  complete  tnveetlgatlon  In 
order  to  determine  the  beet  and  most  effective  kind  of  Federal 
leglalatlon  to  provide  a  Byatem  of  health  insurance  throughout 
the  entire  United  SUtes,  and  to  report  to  the  Senate  as  early 
aa  practicable  the  recommendation*  outlining  the  kind  of  legis- 
lation It  la  believed  will  moet  effectively  accompllah  thla  purpoee. 

AuzmuBrt  or  «ul«  xxv — comtrrm  on  aironautics  and 

AVIATION 

Mr.  McCARRAN  submitted  the  following  resolution  (S. 
Res.  29).  which  was  referred  to  the  Committee  on  Rules: 

Resolved.  That  rule  XXV  of  the  standing  rules  of  the  Senate  be. 
and  the  same  Is  hereby,  amended  by  Inserting,  on  page  80  after 
the  third  line  of  paragraph  1.  the  following: 

"  Committee  on  Aeronautlca  and  Aviation,  to  consist  of  12  Sen- 
ators " 

AJtEfDMnri  or  thi  nvrtES — rivih  and  harbor  iteks 
Mr.  VANDENBERO  submitted  the  foUowlng  resolution  <S. 

Res.  30) ,  which  was  referred  to  the  Committee  on  Rules: 
XeacUved.  That  the  standing  rule*  of  the  Senate  be.  and  they  are 

hereby,  amended  by  adding,  after  rule  XX.  a  new  rule.  relaUng  to 

river  and  harbor  projects,  aa  follows: 

"  Rule   XXI.  When   a   rivers   and    harbors    authorization    bill    is 

pending,  a  point  of  wder  may  bo  made  against  the  authorUation 

of  any  project  In  any  form  not  formally  recommended  to  the  Con- 

Eess  in  an  official  report  of  the  Board  of  Engineers  for  Rivers  and 
arbora" 

COLUMBIA   AND  SWAKX   RPVlRfl.  ORRO..   WASH..   AND   IDAHO 

Mr.  McNARY  and  Mr.  BTEIWER  submitted  the  follow- 
ing resolution  (3.  Res.  31).  which  was  referred  to  the  Com- 
mittee on  Commerce: 

Resolved.  That  the  Board  of  Knglnaera  for  Rivers  and  Harbora 
^*"^,'^I  T^'^'^J  o'  «»•  R^ws  and  Harbors  Act.  approved 
■'^A^'a  ^"02  Jje.  and  is  hereby.  reauest«l  to  review  the  r«orta 
^,.^  Columbia  andSnake  Rlvars.  6ref..  Waah .  and  Idaho^^ 
mltted  In  Houo*  Document  No.  1«.  Seventy-third  Concreeo. 
McoQd  seesl^.  with  a  view  to  determining  the  advisability  of  con- 
structing a  dam  and  navigation  looks  at  UmatlUa  Raplda  in  con- 
nection with  the  Improvement  of  *n»^»  River. 


January  7 


JATAlfXSB  rOUCT  m  MAKCHITRIA 

Mr.  KINO  submitted  the  foUowlnt  resolution  fS  Res  32) 
which  was  submitted  to  the  Committee  on  Foreign  RelaUona." 

^a^^*'J^7y^  KeUogg  Peace  Pact  stgxMd  at  Parte  on  August  n 
1938.  the  high  contracting  partlea  (including  the  United  Stated 
and  Japan)  solnnnly  declared  that  they  condemn  recourse  to  war 
for  the  solution  «f  International  oontroverslee-   and 

Whereas  bv  the  nlne-poww  treaty  signed'  at  Waahlngton  on 
Febniary  e.  iwa.  the  contracUng  powers  (Including  thT  United 
State*  and  J»P*n)  agnwd  to  respect  the  sovereignty,  the  inde- 
pendence, and  the  territorial  and  administrative  integrity  of  China 
and  to  refrain  from  Uklng  advantage  of  conditions  in  China  In' 
order  to  seek  special  rights  or  prt vUegee  which  would  abridge  the 
rlghu  of  subjeota  or  cltlsena  of  friendly  states    and 

Whereas  It  Is  aUeged  that  the  poUcy  pursued  bv  Jaoan  In  Maii- 
churl.  in  establla^Cig  the  MancThmkJoL  OoveiSneS^in  «S1^ 
up  a  government  oU  monopoly  of  foreign  oU  Interests,  and  the 
refusal  by  Manchukuo.  as  stated  In  the  JapancM  press  to  otaerve 
the  open-door  policy  except  as  to  nations  according  hsr  recogni- 
tion. IS  a  violation  of  the  above  treaties:  Therefore  be  it     ^^ 

««»oired.  That  the  Committee  on  Foreign  Relations,  or  anv 
duly  authorised  subcommittee  thereof,  is  authorlaed  and  directed 
to  examine  Into  the  policy  pursued  by  Japan  In  Man^urtiTSlth 

nrIl*TJ^'**,*^fS'^  '"^^•'  '^^  Pilcy  hi  violated  ^af^ 
provlskm*  of  the  KeUogs  peace  pact  or  the  nine-power  tr«ity 

.  ^',^^""1^^  °^  ^^  resolution,  the  o«nml1tt«.  or  any  diUy 
r^^Si^/".;^?'^^  "'"**'•  ^  '""^rlwd  to  hold  «ich  hair- 
ing to  sit  and  act  at  such  times  and  plaoas  durtBg  the  sesatons 
and  receeaes  of  the  Senate  In  the  Seventy-fourth  OmUresa.  to  em- 
SSLtiJi  tS!""*^  ^^  **^  aaaltanta.  L  requlrTSfJSpSia'^ 
oiherwtoi  the  attendance  of  such  wltnee.**  ^  the  ^oduluon  S 
•uch  books,  papna.  and  doeuments.  to  admlnlater  iS^  eithj  u 


take  such  testimony,  and  to  make  such  expendltiu-es  as  It  deems 
advisable  The  coet  of  stenographic  services  to  report  sue  i  hear- 
ings shall  not  be  In  excess  of  25  c«nU  per  hundred  wordi  The 
expenses  of   the  committee,   which   shall   not  exceed   |  shail 

be  paid  from  the  contingent  fund  of  the  Senate  upon  v  mchera 
approved  by  the  chairman. 

rORTinCATION    or    CRRTAIN    mandated    ISLAJfDS    IN    THI    ;'Acmo 

Mr.  KINO  submitted  the  following  resolution  (8.  R<s.  33) 
which  was  referred  to  the  Committee  on  Foreign  ReliiUona:' 

WhereM  by  article   lit  of  the   treaty   of  peace   with   Ofrmany 
signed  at  Versailles  on  June  28,  1919.  Germany  renounced  la  favor 
of  the  Principal  Allied  and  Associated  Powers  aU  rights  o /er  her 
overseas  poeseselons.  Including  the  groups  of  Islands  In  the  Paclflo 
Ocean  lying  north  of  the  Eouator;   and 

»K^r*?.*!.  'il*  **^*"<='^I  Allied  and  Associated  Powers.  In.  ludlng 
the  United  SUtes.  agreed  that  In  accordance  with  arUcle  22  nari 
I  (Covenant  of  the  l>eague  of  Nations),  of  the  said  treaty  u  "man- 
date should  be  conferred  upon  HU  Majesty  ths  Kmperor  of  Jaoan 
to  administer  the  said  Ulands;  and  ^^ 

Whereas  His  Majesty  the  Emperor  of  Japan  accepted  sucl  man- 
aate  subject  to  ths  agreement,  among  others,  that  no  mlll-arv  or 
naval  ba^s  should  be  established  or  fortifications  erected  In  the 
mandated  territory,   and 

VV-hereaa  for  some  14  years  there  have  been  recurrent  chages  In 
the  press  to  the  effect  that  Japan  has  fortified  her  mandated  U^ 
land/  In  vlolutlon  of  the  agreement  not  to  do  so    and 

Whereas  It  Is  alleged  that  Japan  has  failed  l^  make  rep<.rts  on 
Its  administration  of  lU  man4ated  Islands,  as  required  ,y  the 
League  of  Nations:   Therefore  be  It  -m""«~     'y    ».ne 

^Moired.  That  the  Committee  on  Foreign  Relations,  or  ary  dulv 
authorized  subcommittee  thereof.  Is  authorl«d  and  directed  to  «- 
amine  Into  the  charge  Uiat  Japan  Is  fortifying  or  has  forUCed  her 

mendatloM  ''  Investigation,    together   with   lU     eoomi 

.„^hL';^'h**"T?*^  °'  ^^^  resolution,  the  committee,  or  any  duly 
authorized  subcommittee  there<.f.  la  authorized  to  ho  d  such  hear- 
ings, to  sit  and  act  at  such  times  and  places  during  the  •.'■ssSJs 
and  recesses  of  the  Senate  In  the  Seventy-fourth  Congrew  Te^ 
ploy  such  clerical  and  other  a^lstants.  (o  requlrsby  sSd.-?!*^ 
^^^h'^.""*  attendance  of  such  witnesses  and  tJe  prSSc'^iSJ  7t 
such  books  papers,  and  documents,  to  administer  sGch  oathT  to 
taks  such  testimony,  and  to  make  such  expenditures  m  It  dimJ 
advisable  The  cost  of  stenographic  service  to  report  "uch  W^ 
ings  shall  not  be  In  excess  of  25  cents  per  hundrS  wJJS  ^1 
^^1^',°'  ^*»r  ^o'^'^ltt^.  Which  Shall  not  exceed"  ^ 

a'jpSttl'^Tth^'hTl?^""*  '"""^  °'  '^-  «*-^-   -P«-  -^^e" 
HEARINGS  BETORI  COMMITTEE  ON  THE  DISTRICT  Or  COLITl.BU 

Mr.  KINO  submitted  the  foUowlng  resolution  (S  Res    34) 
which  was  referred  to  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate: 

Resolved.  That  the  Committee  on  the  Dlstrtct  of  Columll^  or 

H^L'^n^^'^T'^  "'*'~''  *•  ^•"'^y  •uthorlaed  d^^  tTe^" 
enty-fourth  Congress  to  send   for  persons    books    and   oanlr.    L 

^!n?1;  «Lu^  ^r""^  rt"^  '  SS.nograpSi'"at'a'co£??^'.i! 
™^  hL  ^     hundred  words,  to  report  such  hearlr  gs  as 

MONOrOUSTIC  PRACTICES   AND  THE  ANTITRUST   LAWS 

Mr^  KINO  submitted  the  foUowlng  resolution  (8   Rea  3fl) 
which  was  referred  to  the  Committee  on  the  Judiciary:' 

Qf^T!nIr.5.'^?°!  monopolies  and   oomblnatlons  In   restraint 
of  trade  and  efforts   to  obtain  monopolistic  control  of  ti^TnH 

f^JrT'aTd   ''"'  ""•  ""^^^   "'  th.*Tongre«°w'Sch°'ar*r?t.u'm 

Whereas  It  Is  claimed  that  such  laws  have  not  been  enforces*  anrt 

Whereas  It  Is  alleged  that  the  said  antitrust  laws  are  Inadecuata 
to  meet  monopolistic  developments  and  should  the^onh! 
strengthened  In  order  that  t£e  purpoi  fo?  which  tSvw^ 
enacted  might  be  realized:  Now.  therXT  be^t  ' 

thJnli'^*'  Z?*'  '^/l  Committee  on  the  Judiciary,  or  any  dulj  au- 
thorized subcommittee  thereof,  is  authortaed  ti  conduct  an  *n- 
^i?,'  i°^  K  '^^^^^  (1'  *t»«ther  the  NaUonal  todSrtriS  £- 
??y  Jk  Vv.*  ^'J  encouraged  or  promoted  monopoUaUo^SS  loSj 
(2)    Whether  the  National  Industrial  Reoo^^S^tor^ruW^eJu. 

anUtrust  laws;    (3)    whether.  In   that  event.  leflaUUon  to  Ms£d 

prior  to  the  daU  of  enactment  of  the  Nattonal  Induatrl^  £nev«n 
Act;  and  (4)  whether  the  anUtruaC  laws.  If  proparlr  enforoad  ai« 
adequate  te  control  monopollsUc  pracUoaa.    '^^^^  «**««j^    mw 
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The  committee  ahall  report  ■•  ■oon  ■•  practicable  the  results  of 
Its  investigation,  together  with  Ita  racoounendatlona.  If  any.  for 
ncce.s.snry  legislation.  For  the  purpoaea  of  this  reeolutlon  the  com- 
mitter, or  any  duly  authorfad  subcaouBmae  tbereof.  Is  author- 
ized to  hold  hearings,  to  sit  and  act  at  auch  times  and  (daces 
during  the  sessions  and  rticeaata  of  the  Senate  to  the  Beventy- 
foiu-th  and  succeeding  Oongreasca  until  the  final  report  is  sub- 
mitted: to  employ  such  derleal  aad  other  aaatetants.  to  require 
by  subpena  or  otherwise  the  attendanoe  at  such  witnesses  and  the 
production  of  such  books,  papers,  and  documenta:  to  administer 
auch  oaths;  and  to  take  such  testimony  and  make  such  expendi- 
tures as  it  deems  advisable.  The  coat  of  stenographic  services  to 
report  such  hearings  shall  not  be  In  excess  of  26  cents  per  hundred 
words.  The  expenses  of  the  committee,  which  shall  not  exceed 
$5,000,  shall  be  f>ald  from  the  contingent  fund  of  the  Senate  upon 
vouchers  approved  by  the  chairman. 

rRINTING  or  AODmONAL  COPOS  OW  RgTOKT  Olf  STOCK  EXCHANGE 

PRACTXCBS 

Mr.  HAYDEN  submitted  the  foUowlng  resolution  (S.  Res. 
S6).  which  was  referred  to  tbe  Conunittee  mi  Printing: 

Resolved.  That  4.000  addlUonal  copies  of  the  report  (No.  1455) 
of  the  Committee  on  Banking  and  Currency.  Seventy-thliri  Con- 
gress, second  session,  on  Stock  Exchange  Practices,  be  printed 
for  the  use  of  the  Senate  document  room. 

REPORTS  OF  THE   COMMTTTn  ON  TH«  DXSTRXCT  OT  COLUMBIA 

Mr.  CAPPER,  ftom  the  Committee  on  the  District  of  Co- 
lumbia, to  which  was  deferred  the  tuU  (S.  364)  to  exempt 
from  taxation  certain  property  of  the  Daughters  of  Union 
Veterans  of  the  Civil  War  in  the  District  of  Columbia,  re- 
ported it  without  amendment  and  submitted  a  report  (No.  1) 
thereon. 

Mr.  KING,  from  the  same  committee,  to  which  were  re- 
ferred the  following  bills,  reported  them  arrerally  without 
amendment  and  submitted  reports  thereon: 

6.  396.  An  act  to.  amend  section  1180  of  the  Code  of  Law 
for  the  District  of  Columbia  with  reqwot  to  usury  (Rept 
No.  2^ ; 

6.  397.  An  act  to  provide  for  recordinc  of  deeds  or  trust 
and  mortgages  secured  on  real  estate  la  tne  District  of 
Columbia,  and  for  the  releastng  thereof,  and  for  other  pur- 
poses <Rept.  No.  S) ; 

6.  398.  An  act  to  amend  the  act  entitled  "An  act  to  estab- 
lish a  Code  of  Law  fw  the  District  of  Otdimbia  ",  apix-oved 
March  3.  1901,  and  the  acts  amendatory  thereof  and  supple- 
mental thereto  (Rept.  No.  4) ; 

S.  399.  An  act  to  amend  sections  416  and  417  of  the  Re- 
vised SUtutes  relating  to  the  District  of  Columbia  (Rept. 
No.  5)  ; 

S.  400.  An  act  to  permit  tbe  stepchildren  of  certain  offi- 
cers and  employees  of  the  United  States  to  be  admitted  to  the 
public  schools  of  the  District  of  Columbia  without  payment 
of  tuition  (Rept.  No.  6); 

S.  401.  An  act  to  amend  the  act  entitled  "An  act  to  regu- 
late the  practice  of  the  healli^  art  to  protect  the  public 
health  In  the  District  of  Oohmibia  ",  approved  I^bruary  27, 
1929  (Rept.  No.  7>; 

S.  402.  An  act  to  amend  aection  834  of  tbe  Code  of  Laws 
for  the  District  of  Cohunbia  (Rept.  No.  8) :  and 

S.  404.  An  act  to  provide  for  tbe  acquisition  of  land  In  the 
District  of  Columbia  in  excess  of  that  required  for  public 
projects  and  Improvements,  and  for  other  purposes  4Rept. 
No.  9). 

Mr.  McCARRAN,  from  tbe  Committee  on  tbe  District  of 
Columbia,  to  which  was  referred  tbe  bUl  (8.  408)  to  promote 
safety  on  the  public  highways  of  tbe  District  of  Columbia 
by  providing  for  the  financial  re^onsfblllty  of  owners  and 
operators  of  motor  Tebicles  for  damages  caused  by  motor 
vehicles  on  the  public  hi^ways  in  tbe  District  of  Columbia; 
to  prescribe  penalties  for  ttie  violation  of  the  provisions  of 
this  act.  and  for  other  purposes,  reported  it  without  amend- 
ment and  submitted  a  report  (No.  10)  tbereoo. 


There  being  no  objection,  the  order  was  read  and  entered, 
as  follows: 

Ordered.  That  on  calendar  days  of  the  prttsent  aeiBlon  of  tlie 
Congress  when  no  executive  session  Is  held,  nomlnatkms  or  trestles 
received  from  the  President  of  the  United  States  may  wbare  ao 
objecuon  Is  Interposed,  be  referred,  as  in  executive  snssioii  to  tb* 
appropriate  committees  by  the  Presiding  Oflcer  of  tbe  Senate. 

THE  BUDGET 

The  PRI5SIDENT  pro  tempore  laid  before  tbe  Senate  a 
message  fnsm  the  President  of  the  United  States,  which  was 
read,  refeiTed  to  the  Committee  on  Appropriations,  ^ryt 
ordered  to  be  printed,  as  follows: 

BUDGET    MESSAGE  OF    THE   PIESatDDIT 

To  the  Congress  of  the  United  StaUs: 

The  Budijet  of  the  United  States  Government  for  the  fiacal 
year  endinc  June  30,  1936,  of  which  this  message  is  d^lnitely 
a  part,  is  transmitted  herewith  for  your  consideration.  It 
deals  principally  with  the  moneys  carried  in  the  general  and 
special  accounts  of  the  Oovemment.  wbkix  constitute  the 
great  bulk  of  the  g^ieral  fund,  as  this  fund  Is  shown  aa  Se 
first  pai,e  of  the  daily  Treasury  statement.  Tlje  remainder 
of  the  (reneral  fund  consists  mainly  of  monesrs  otrried  in 
trust  accounts,  which  are  not  strictly  Oovemment  moneys, 
and  therefore  enter  only  incidentally  into  the  *ir>atw<fil  pic- 
ture presented  by  the  General  Budget  Summary. 
uviKw  or  THx  FiscAi.  TEAS  iaa4 

The  total  expenditures  of  the  Goremment  for  the  fiscal 
year  ended  June  30,  1934,  as  shown  in  the  General  Budget 
Summaiy  and  supporting  schedules,  amounted  to  $7405,- 
000,000  in  round  figures.  Of  this  amount,  tbe  sum  of 
$1,086,000,000  was  spent  for  the  operation  and  maintenanoe 
of  the  regular  departments  and  establishments  of  tbe  Gov- 
ernment, $.'>56,000.000  to  meet  veterahs'  pensions  and  bene- 
fits, $757,000,000  for  interest  on  the  natioxal  debt.  $M0.- 
000,000  for  statutory  debt  retirements,  and  $63,000,000  for  tax 
refunds,  jnaklng  in  the  aggregate  $2322.0004X)0.  Tbe  re- 
mainder of  the  total  expenditures  for  that  year,  amounting 
to  $4,283,000,000,  was  spent  for  recovery  and  relief.  The 
general  purposes  to  which  this  amount  was  MvgSked  are  set 
forth  in  derail  in  supporting  schedule  no.  S.  It  will  be  seen 
that  this  amount  was  expeilded  approximat'tly  aa  follows: 


lamtfJkNM 
of  doOurt 
Agricultural   aid . gg^  q 

Belief — :::::::::::::  i.  ^u.  < 

Public   workH 


Aid  to  home  owners ___.«_       IM.f 

Reconstruction  Finance  Corporation « IITI      MtJo 

Mlaoellaniious —IZIZIIIZII I       IM  6 


KKrBESMCSOr 

Mr.  ROBINSON.     Mr.  President, 
order  which  I  send  to  tbe  dMk.    I 
that  it  is  in  fal-ntiral  fonn  wttli 
session  and  preoeding  sshIckm  qC 
convenience  of  tbe  Senate. 


flie  oitry  of  the 
skate  to  tbe  Soiate 
entered  at  the  last 
and  is  for  the 


T«aU 4. 2«:.  0 

A  part  of  this  expenditure  of  $4.^^3,000.000  for  recoveiy 
and  relief  i£,  repayable;  indeed,  substantial  repayments  have 
i^ready  been  made  to  the  Government.  Loans  amounted  to 
$732,000,000,  and  subscriptions  to  capital  stock  and  pre- 
ferred shiires  to  $826,000,000,  making  a  total  <A  $1,558,000,000 
which  may  be  r^^arded  as  repayaUe  expenditures  made 
during  the  fiscal  year  1934.  The  part  regarded  as  nonre- 
payable totals  $2,725,000,000.  This  sum  has  been  ^ent 
mainly  for  grants,  aids,  public-works  projects,  and  admin- 
istrative expenses. 

The  total  receipts  of  the  Government  for  the  fiscal  year 
1934  reached  in  the  aggregate  $3,115,500,000.  Of  this  amount 
$2,640,600,000  came  from  internal  revenue,  $318,400,000  from 
customs,  $152,600,000  frcxn  misodhmeous  revenues,  and 
$6,900,000  fnMn  receipts  due  to  the  reaUaa^m  upon  assets. 
Income  tax  supplied  $818,000,000  of  tntemal  revesnes;  mis- 
cellaneous taxes  (e.  g..  estate,  capital  stock,  liquor,  tobaeeo, 
stamp,  and  excise  taxes) .  $l,4f0.M0.000.  and  ptoesselag 
taxes,  $353,000,000.  I%iee  tbe  gffoccaslng  tans  are  appro- 
priated for  tbe  uae  of  the  Agricidtural  Adjuslment  iktaaia- 
Istratlon,  their  total  should  be  subtracted  firam  the  segre- 
gate receipts  shown  above  In  order  to  anfie  at  tbe  genaal 
rec^pts  of  ttie  Gofcmmenft. 
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omuycnirnoe  oi  me 


I  recopti  or  tlie  Qofcmmait. 
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The  general  receipts  of  $2,762,500,000.  excludixxg  process- 
ing taxes,  approximately  equaled  the  regular  expenditures 
for  the  year,  a  fact  which  should  be  duly  recognized. 

The  deficit  at  the  end  of  the  fiscal  year  1934,  as  shown 
in  the  General  Budget  Summary,  was  $3,989,500,000  In 
round  figures.  After  deducting  $359,900,000  for  sUtutory 
debt  reUrements  during  1934.  the  resulting  net  deficit 
financed  from  borrowings  was  $3,629,600,000.  The  gross  in- 
crease in  the  national  debt  amounted  to  $4,514,400,000  mak- 
ing a  toUl  debt  of  $27,053,000,000.  as  Indicated  in  support- 
ing schedule  no.  6.  This  addition  to  the  debt  during  1934 
Included  the  financing  of  the  net  deficit  of  $3,629,600,000 
and  an  Increase  of  $884,800,000  in  the  cash  balance  of  the 
general  and  special  accounts,  as  shown  in  supporting  sched- 
ule no.  4. 

THI    XCONOMIC    grrUATIOK 

Because  of  its  profound  influence  on  the  Federal  Budget. 
the  economic  situation  may  be  briefly  summarized  at  this 
point.     Business  was  substantially  more  active  during  the 
flacal  year   1934  than  in  either  of  the  2  preceding  fiscal 
years.    At  the  opening  of  the  year,  in  July  1933.  producers 
were  Increasing  their  operations,  sharply  reflecting  In  part 
larger  orders  placed   in  anticipation   of   code  regulations. 
There  was  a  temporary  decline  in  output  in  the  autumn 
and  early  winter.  In  response  to  an  overaccumulation  of 
Inventories  during  this  period,  but  production  again   ad- 
vanced during  the  last  half  of  the  fiscal  year.    Industrial 
output  for  the  period  as  a  whole,  when  measured  by  the 
Federal  Reserve  Board  index,  was  25  percent  greater  than 
to  the  fiscal  year  1933  and  only  slightly  below  the  level  of 
the  fiscal  year  1931.    The  degree  of  recovery  varied  in  the 
different  industries.    Production  of  nondurable  goods,  which 
had  declined  only  moderately  during  the  depression    ap- 
proached within  1  percent  of  its  1923-25  average.  whUe'  out- 
put in  the  durable-goods  group,  where  prices  showed  rela- 
tively small  declines  since  1929,  was  38  percent  below  its 
average  in  those  years.    ConstrucUon  activity  financed  by 
private  individuals  continued  to  be  restricted   in   amount 
although  public  construction  increased.    This  result  was  in 
no  way  surprising,  in  view  of  the  enormous  sums  spent  on 
permanent  structures,  in  many  cases  In  excess  of  actual 
requirements,  during  the  period  1925-29. 

The  average  volume  of  industrial  employment  expanded 
In  proportion  to  production,  and  the  total  number  of  unem- 
ployed at  the  end  of  the  fiscal  year  1934,  although  still  very 
large,  decreased  by  about  two  millions  as  compared  with 
June  1933,  and  four  millions  as  compared  with  the  worst 
point  of  the  depression,  which  fell  in  March  1933.    Reflecting 

^r!5?^Vf**  ^*'*?,  *°**  *"  expansion  In  total  hours  worked, 
hidustria^  pay  rolls  averaged  sharply  higher  over  the  year 
Distribution  of  commodiUes  at  retail  to  consumers  Increased 
but  in  smaller  proportion  than  output,  with  the  result  that 
inventories  of  manufactured  goods  showed  a  net  growth 
over  the  year  ended  June  30,  1934. 

m^'.i?*  ^l.**'  ^5*  °*^  ^^  1*^  ^  Bureau  of  Labor 
Statistics  index  of  wholesale  commodity  prices  stood  at 
74^  percent  of  it.  1926  average  as  comjSed  m^66  3 
percent  on  June  30  1933.  and  59.6  percent  early  in  March 
The  sharpest  rise  in  prices  took  place  In  farm  prod- 
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duced  to  lower  levels  and  output  was  again  Incre.ising  In 
the  final  quarter  of  the  calendar  year  1934. 

COKDinOW    OF   TH«    rUCAI.    TXAM.    It35 

The  total  exjjenditure  requirements  for  the  fls<al  year 
ending  June  30.  1935.  are  estimated  at  approximately  $8.- 
581,000.000.  as  shown  in  the  general  Budget  summery.  Of 
this  amount,  the  sum  of  $3,321,000,000  Is  for  regular  expendi- 
tures, and  $5,260,000,000  for  recovery  and  reUef.  The  regu- 
lar expenditures  are  for  the  following  general  purposes: 

In  milliona 

Op«Tatlon  and  maintenance  of  the  regular  departmenta  ai  d 

establlshmenta .    j-. 

Veterans'    pensions   and    benenul.ll              _                                 "  g'lo 

Interest    on    the    national    debt ll"l          '_' "  835 

Tax  refunds   (excluding  processing  tuJMa) /."l/._l~_           "   '  Qg 
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Subtotal „  --- 

Debt   retirements "IlllUIiriir  573 


ToUl 


3.321 


The  amount  of  $1,235,000,000.  mentioned  above.  Ijicludes 
$20,000,000  for  expenditures  estimated  to  be  made  this  year 
from  an  additional  sum  of  approximately  $125,000  000  which 
will  be  required  for  1935  to  make  up  deficiencies  In  the  ap- 
propriations for  the  regular  departments  and  establishments 
including  the  Veterans'  AdminlstraUon.  Of  this  addiUonai 
sum.  approximately  $85,000,000  will  be  required  to  m.jet  the 
needs  of  the  Veterans'  Administration  due  to  the  applica- 
tion of  new  laws  or  revised  rules  pertaining  to  service-con- 
nected disabilities. 

««?L"^^  ^°^  expenditures  for  recovery  and  relief,  $788- 
000.000  are  for  the  Agricultural  Adjustment  Administration 
and  the  refunding  of  processing  taxes,  while  $4,472  000  000 
are  devoted  to  other  purposes  In  the  recovery  and  relief 
program.  During  the  first  5  months  of  the  current,  fiscal 
year  the  Government  expended  for  recovery  and  relief 
$1,712,000,000.  or  at  the  rate  of  about  $350,000,000  per  month 
A  summary  of  the  aggregate  amounts  expended  lor  re- 
covery and  relief  from  February  l,  1932.  to  Noveml,er  30. 
1934,  shows  a  total  figure  of  $8,164,900,000.  This  expendi- 
ture has  been  distributed  approximately  as  foUows: 

In  iiilUons 

AffTlcultural    aid "^'["fffl' 

Relief 1.337  3 

Public    works  -1.783.0 

Aid  to  home  own<-rs  '"^nfl? 

Reconstruction  Finance  Corporation                                               •,  ,m    q 

Miscellaneous.  1.  Joi.,i 

160.9 


Total. 


1033. 


From  February  l.  1932.  to  November  30.  1934  nearly  3 
years.  Provision  for  recovery  and  relief  through  appropria- 
i^'^nn'''*  authorizations  reached  a  grand  total  of  $14  412- 
^.000^    Of    this    total    there    remained    unexpended    on 

r^^vL^^' J!^-^*^-^^°^-  »  ^««  P»rt  of  wkich  haS 
already  been  obligated  though  not  yet  actually  paid  cut  by 
the  Treasury.    The  sum  of  approximately  $900,000,000  from 

f^r  t'i^nSif  t       '^'^^°''  °'^^'  ^°^'^^"'  ^  "^^  available 
'Z'^^iV   e/°!!:?!!^f^"^';'  "'^  <l^^  the  remidnlng 


cash  Income,  including  governmental  rental  and  benefit  pay- 
ments, was  34  percent  higher  than  in  the  fiscal  year  1933 
Corporate  profits,  aided  by  larger  volume  as  well  as  by  In- 
ventory apprecUUon,  also  increased  considerably. 
Following  the  dose  of  the  fiscal  year   lfi34    ontmit  in 

bjjci^j^  fell  sh.n)iy  thr^^^S^.  ^1:^215 

Pw^culjtriy  an  overaccumulaUon  of  inventories  In  irtSriand 
textile  products  and  the  delay  In  the  pladng  of  o^^ 
.uton  merchandise  because  of  uncertiintylslo  tof?fleS 
^JS^i'^*-.  Industrial  prices,  however.  remaiiS^  reS- 
lively  sUUe  and  prices  of  farm  producte  i^Jdfoods  m^ 

S^^  JS  ^^  ^^^  "f****  continued  to  mo^ 
watalned  volume  with  the  result  that  Inventories  waV  re^ 


in  my  annual  message. 

Appropriations  for  emergency  relief  purposes  win  be  com- 
pletely exhausted  early  in  February.  Hence  it  Is  vitally  nec- 
essary that  unobligated  balances  of  moneys  already  aj^pro- 
priated  be  made  immediately  available  to  care  for  th<  un- 
empoyed  during  the  remainder  of  the  fiscal  year  1935  and 
the  JranslUon  period.  Through  such  action  no  new  ai>pro- 
Priation  wlU  be  required  to  carry  our  relief  needs  for  the 
current  fiscal  year. 

*^,i^^  receipts  for  the  fiscal  year  1935  are  estimated 
at  $3,711,000,000.  After  deducting  fr«n  this  amount  the 
?r???^j!^**^  estimated  at  $6t9.000.000.  there  remains 
$3,122,000,000  to  be  applied  against  other  expendtturee  of  the 
Government. 


The  income  tax  for  1935  ta  estimated  to  yield  $234,000,000 
more  than  in  1934,  or  a  total  of  $1,061,000,000.  Tlie  re- 
ceipts from  miscellaneous  internal-revenue  taxes,  exclusive 
of  processing  taxes,  are  expected  to  produce  $60,000,000 
more  in  1935  than  In  1034.  thus  bringing  the  total  yield  up 
to  $1,543,000,000.  It  is  estimated  that  customs  will  show  a 
decrease  for  1935  under  1934  of  about  $26,000,000,  due  to  the 
Cuban  sugar  agreement  and  to  the  foreign-trade  situation  in 
general.  Miscellaneous  revenues  and  other  receipts  from 
the  realization  of  certain  assets  are  expected  to  yield  for 
1935  about  $227,000,000,  an  increase  of  $66,000,000  over  1934. 

The  deficit  for  the  fiscal  year  1935  is  estimated  at  $4,869  - 
000.000.  including  $573,000,000  for  statutory  debt  retirements. 
On  December  26.  1934.  the  gron  national  debt  stood  at 
$28,484,000,000.  It  is  estimated  that  the  gross  debt  on  June 
30.  1935.  will  amount  to  about  $31,000,000,000.  In  the  Budget 
message  of  last  year  it  was  estimated  that  the  national  debt 
on  June  30.  1935,  would  amount  to  $31300.000.000.  Accord- 
ing to  the  latest  estimates  the  debt  ntll  not  reach  this 
amount  by  $800,000,000. 

THs  nacAL  Tsaa  t»s« 

In  the  Budget  message  of  last  year  I  said,  speaking  of  the 
fiscal  year  1938.  that  we  should  plan  to  liave  a  definitely  bal- 
anced Budget  for  the  third  year  of  recovery  and  from  that 
time  on  to  seek  a  continued  reduction  (rf  the  ns^ional  debt. 

Despite  the  substantial  measure  of  recovery  achieved  since 
that  statement  was  made,  unemidoyment  is  still  large.  The 
States  and  local  units  now  provide  a  smaller  proportionate 
share  of  reUef  than  a  year  ago  and  the  Federal  Oovenmient 
Is  therefore  called  upon  to  continue  to  aid  In  this  necessary 
work. 

For  this  reason  It  Is  evident  that  we  have  not  yet  reached 
a  point  at  which  a  complete  balance  of  the  Budget  can  be 
obtained.  I  am,  however,  submitting  to  the  Congress  a 
Budget  for  the  fiscal  year  1936  which  balances  except  for 
expenditures  to  give  work  to  the  unemployed.  U  this  Budget 
receives  the  approval  of  the  Congress,  the  coimtry  will 
henceforth  have  the  assurance  that,  with  the  single  excep- 
tion of  this  item,  every  current  expenditure  of  whatever 
nature  will  be  fully  covered  by  our  estimates  of  current 
receipts.  Such  deficit  as  occurs  will  be  due  solely  to  this 
cause,  and  It  may  be  expected  to  decline  as  rapidly  as  private 
industry  is  able  to  reemploy  those  who  now  arc  withbitt 
work. 

A  r^sum^  of  the  financial  plan  which  the  general  Budget 
summary  shows  for  1936,  as  compared  with  1934  and  1935, 

is  presented  below: 
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The  estimated  expenditures  for  the  fiscal  yev  lOM  m 
Shown  in  the  general  dddget  summary,  total  In  roand 
figures  $8,620,000,000.  inchiding  sUtutory  debt  requiramtntB. 
Of  this  amount,  $3,938,000,000  are  for  regular  purpoeee.  and 
the  remainder  for  recovery  and  relief.  The  regular  expendi- 
tures consist  of  $1,622,000,000  for  the  operation  and  mainte- 
nance of  the  regular  departments  and  estaUishments  ot  the 
Oovemment,  which  includes  $200,000,000  to  be  expended 
from  an  annual  appropriation  of  $300,000,000  for  xmblic 
works,  as  nKjuested  in  the  Budget  and  as  explained  bdow. 
The  other  Items  of  regular  expenditiuw  are  $740,000,000  for 
veterans'  pensions  and  benefits,  $875,000,000  for  interest  on 
the  national  debt.  $636,000,000  f(H*  sUtutory  debt  retircnents, 
and  $65,000,000  for  tax  refunds  (excluding  prooeflsinf-tax 
refunds) . 

Some  of  the  principal  Increases  in  the  major  ezpenditun 
Items  for  1936  may  be  c4ted.    Ttie  restoration  of  the  final 
5  percent  of  the  15-per^t  salary  reductioi  mmn^rtj^  to 
about  $40,000,000  for  the  regular  departments  and  estabUdk- 
ments.  exclusive  of  the  Postal  Service.    Tn»  latter  aervlee 
requires  an  additional  sum  of  $25,000,000  for  this  pttrpott. 
Provision  has  been  made  in  1936  for  an  increase  in  the  dvU- 
service  retirement  and  disability  fund  of  $20.0004)00  orer 
1935.  making  a  total  annual  contribution  to  this  fund  of 
$4)0,000,000.    This  increase  wiU  enable  the  Govemment  to 
meet  more  nearly  its  annual  obligation  with  respect  to  this 
fimd.    It  has  been  estimated  that  this  obligatioD  ammu^ 
to  $52,000,000.  but  such  estimate  has  not  been  suffldently 
established  to  justify  its  inclusion  in  the  Budget.    An  effort 
will  be  made  during  the  coming  year,  however,  definitely  to 
esUblish  the  Government's  annual  liability,  the  amount  of 
which  will  be  included  in  the  1937  Budget.    likewise,  an 
increase  of  $50,000,000  is  recommended  In  the  vetenns' 
adjusted-service-certificate  fund,   thus   bringing  the  total 
annual  contribution  to  this  fund  up  to  $100.000jOOO.    Hw 
actuarial  requirement  of  the  fund  for  1036  has  been  esti- 
mated at  $155,000,000.    An  effort  will  also  be  made  durtng 
the  coming  year  to  establish  this  fund  on  a  mora  M^fiwt^ 
basis  consistent  with  the  Government's  actual  liability  uzuler 
existing  law.    The  expoiditures  for  national  defense  have 
been  increased  for  1836  over  1935  by  $lM,OOOjOOO.    TbiM 
increase  is  due  to  the  current  policy  of  the  CongrMS  and  the 
Executive  to  make  up  for  the  delay  by  the  United  States  In 
meeting  the  provisions  of  the  naval  treaties  of  1093  and 
1930.  and  to  provide  replacement  and  ImprOfved  eqnlimient 
for  the  Army.    Veterans'  pensions  and  other  requircmoita 
have  also  been  increased  by  about  $130,0004M0,  after  fiM4yg 
to  the  1935  figure  the  estimated  supplemental  amount  previ- 
ously mentioned,  which  is  due  to  the  appUcatian  ot  new  lam 
and  revised  rules  pertaining  to  service-connected  JliaWUttM. 

Another  increase  In  the  estimated  ezpendituxes  is  ^00,- 
000,000  from  an  appropriation  of  $300J00,M0  wUeh  I  am 
requesting  for  public  works.  This  app(r(q;uiation  is  intended 
to  take  care  of  the  normal  public-works  requirements  of  the 
Govemment  usually  Included  In  the  annual  supply  bUls^ 
such  as  Federal  highways,  river  and  hartMr  Impirovementt, 
and  general  public  works,  including  the  constructkm  pro- 
gram of  the  Tennessee  Vall^  Authority.  Hals  lequested 
appropriation  may  therefore  be  regarded  as  regular  instead 
of  emergency.  The  debt  charges  for  interest  and  zetira- 
ments  have  Increased  considerably  due  to  the  growth  of  the 
national  debt,  but  the  decrease  in  the  average  annual  ii^er- 
est  rate  has  served  to  keep  these  charges  down. 

The  estimated  expenditures  for  recoyery  and  leUef  durl^ 
1936  are  placed  at  $4,110,000,000,  »*nUyUwtg  $472,000,000  for 
the  Agricultural  Adjustment  AdminlstratioB.  I  xeoofnmend 
that  $4,000,000,000  be  appropriated  by  the  Oongzcoe  In  one 
sum,  subject  to  allocation  by  the  Executive  principally  for 
giving  work  to  those  unemployed  on  the  relief  toUs.  An 
estimate  of  expenditures  covering  this  anuMmt  is  tnfl^KkHI 
in  the  Budget. 

The  total  receipts  for  the  fiscal  year  m$  are  retlweted  at 
approximately  $3,092,000,000.    When  $570,000,000  of 
mated  processing  taxes  are  deducted  from  this  ^ 
there  will  remain  for  general  purposes  $3.i224)00J0t. 


ZiZznc- 


-10 


146 


CONGRESSIONAL  RECORD— SENATE 


.Tantjarv  7 


iQQp; 


r*r\\3r*T>r?<3Cfjr\\i  a  t    Tft:\r^r\-r%T\ 


OTT^VT  A  rwy-nt 


.^cu  v«ume  wiin  u^  nault  that  Iny«itorl«  were  re-    Government 


•*'*/ucu  a«]uiiat  ouier  expenonureB  oi  toe 


-~i   --1 


«.« 


there  will  remain  for  general  puiposes  $3,43ajOOOJM. 


Lxznc 10 


146 


CONGRESSIONAL  RECORD— SENATE 


The  detaHed  estimates  of  revenues  and  receipts  for  1936  t 
shown  In  statement  no.  1,  Indicate  a  Rain  of  $137,000,000  In 
the  collections  from  income  Ux  over  those  for  1935     This 
fain  Is  due  to  anticipated  Improvement  in  business  and  to  ' 
the  upward  revision  of  rates  In  the  Revenue  Act  of  1934 
•n»e  miacellaxieous  totemal- revenue  taxes  for  1936  are  est}-  I 
njUed  to  taicreaae  some  $143,000  000  over  the  collections  for  ' 
lfS5.     This  Increase  Is  predicated  on  the  assumption  that 
the  taxes  termhiating  on  Jime  30  and  July  31.  1935^  will  be 
extended  by  the  Congress,  and  also  that  the  tax  rat«  which 
would    be    reduced    on    June    30.    1935.    will    be    continued 
Otherwise  there  will  be  a  reduction  In  the  total  estimate*  of 
mlsoeUazteous   totemal -revenue   taxes  of   $378,000,000    thus 
hrlngtog  the  total  estimate  down  to  $1,308,000,000,  excluding 
processing  taxes.     Customs  are  estimated  to  yield  $298,000  - 
000  for   1936.  representing  a  small  tocrea^e  of  $11,000,000 
over   1W5.     Miscellaneous  revenues  and  other  receipts  are 
estimated  to  produce  $250,000,000.  a  gain  of  about  $23  000  000 
over  1935. 

While  I  do  not  consider  It  advisable  at  this  time  to  pro- 
Bse  any  new  or  addiUonal  taxes  for  the  ftscal  year  1936 
L5^  recommend  that  the  Congress  take  steps  by  suitable 
legislation  to  extend  the  miscellaneous  totemal -revenue 
taxes  which  under  existing  law  wiU  expire  next  June  or 
K?"'..*"!?,^  ^  maintata  the  current  rates  of  these  taxes 
which  will  be  reduced  next  June.  I  consider  that  such  taxes 
are  necessary  to  the  flnanctog  at  the  Budget  for  1936 

In  this  connection,  may  I  say.  too.  that  the  postal  rev- 
Mkoes,  as  estimated  to  detaU  to  the  annexed  budget  of  the 
ST  .^??^  ^^*P*'^««nt.  »re  based  on  the  continuation  of 
the  S-oent  postage  rate  for  nonlocal  flrst-class  mall.  Un- 
!«■  tWs  rate  is  conttoued.  the  postal  expenses  for  1936 
Which  Include  steamship  and  aircraft  subsidies  and  free 
carriage  of  Government  mall,  will  be  increased  by  about 
•7S.000.a8e    all  of  which  wlU  become  an  added  burden  on 

™IS'?K  i^""  ***  ^^  Treasury.  I.  therefore,  recom- 
mend the  extension  of  the  3-cent  rate 

*^  i?^*^*™*i!L  submitted  m  this  Budget  are  approved. 
^  i^!?"?!?^!!!^  '**'  ^"*=^  suthcrisatlon  is  asked  are 
made  to  full,  the  deficit,  tocludlng  sUtutory  debt  retirements 

^^.?^n^  ^  tocreased  durtog  this  year  by  approxi- 

^x^'T'^-^  ^*  ^  tocrease.  as  I  have  pointed  out 
Will  be  due  solely  to  conUnued  rehef  of  unemployment. 

COirTlMUATION    or  KKSaCEMCT    AOKMTIZS 

1.W  ^i^t  **>«^«2«^«<^  agencies  now  authorized  by 
SL^^^n  i^^'!!  '^"  P"^"^  «^^  ^^'  Most  Of 
ST  r^'  4  J^  ™PWly  •«  ««eni8  practicable.  I  am  bringing 
supervision  of  the  Director  of  the  Budget. 

■COWOMT    I.XCULATIO]f 

mS^^L^^^^^^  °^  appropriations  contained  in  the 
Bttjf«tare  based  upon  the  continuation  of  certain  legiJS- 
^ZJ^^i^  "^^  reference  to  economy  which  are  now  in 
St-  J^  *"  appended  hereto  and  should  be  rLSacteS 
if  the  estimates  are  to  b*»  «ai.«jt«iTv^  a^  it  ^^enactea 
in  ih*  ».r«^*-^«  *   w  DC  sustained.    Among  those  continued 

LSLfrT^.^  *^°  *^*^  «^^^  reductions,  the 
^^Ti  1  ^*  rwn^ent  bonus  to  men  of  the  mihta^ 

JStto  S^':;!';^'  "^^  '^^^°"  ^  ^^"^l  allowances  3^ 
^utl«n?l^f^^tT™^^  temporary  reassignment 
Sbto^  ^  JSi  '**'^  employees,  reduction  to  fees  of 
S^UT^JJ^Sfl'-  P?™*"^  trunsters  between  appr?- 
SS^»;*^„t  ^  *"^««tary  retirement  of  Fe^erJem- 

^^to^^^cr.^^\''^n!^:  specific  provision  is  also 
»Meror  senrtee  credits  to  certato  personnel  affected  by  the 

mS«V^  1!  **«™^/»«on  0'  compensation  accruing  subs-- 
S^  ni^^H  ™  ^  }^'  ^*  ^^°"*  authorizing  the^;. 
^^J^""^'  "^'  ''"^^  *^^*  "^^  paiddSrlng  tSse 
JSr^wJST'i.^'****^  provisions  which  now  obtam 
J^wWch  it  is  not  proposed  to  eonttoue  is  the  S-percent 
'•doctlon  to  compensation  of  aovt>mn*m^t  —--7  percent 
July  1   U35     I  -J^n.-^  Ki«r^**^'  employees  after 


January  7 


1935 


cost  of  living,  on  the  basis  of  which  salary  restorations  are 
provided  by  section  3.  title  II.  of  the  Economy  Act  of  1933 
,  now  indicate*?  that  surh  restorations  in  all  probability  would* 
not  even  be  Justified  on  next  July  l.  or  for  some  time  the^-- 
af  ter. 

IMP«OVTMEKTS    IN    TH«    rOKM     OF    THE    BtTWCT 

Se\-eral  important  changes  have  been  made  In  the  form  of 
the  Budget  document  for  1936.  The  purpose  of  these 
changes  has  been  twofold;  <1»  To  improve  the  usefulnra 
of  the  document  f-om  the  citizens'  standpoint,  and  (2.  to 
provide  more  adequate  treatment  of  the  financial  require- 
ments of  certain  governmental  unit,s,  .such  as  the  Post  OCce 
Department  and  the  District  of  Columbia. 

The  General  Budget  Summary,  following  this  message  is 
designed  to  present  on  one  page  a  comprehen.sive  picture  of 
the  financial  requirements  of  the  Oovemment.  It  exhibits 
the  anticipated  receipts  from  all  source.^  and  the  estimated 
expenditurA.s  for  all  purpose.s.  It  ako  shows  the  deficit  and 
indicates  the  proposed  means  of  financing  this  deficit  Since 
the  figures  presented  in  the  summary  are  nece.ssanly  In  ag- 
gregate amounts,  the  details  of  these  amounts  are  shown  m 
SIX  supporting  .schedules.  Both  in  the  summary  and  in 
these  schedules  appropriate  columns  are  carried  to  provide 
direct  comparisons  between  the  Budget  figures  for  1936  and 
the  estimated  and  actual  figures  for  1935  and  1934 

The  revenue  e^Umates  are  emphasized  in  this  Budget  for 
the  first  time.    These  estimates  are  set  forth  in  Statement 

wh.  h'^.k  ^'"^"^  "^"^^  ^°  '^'"'^  *"  '^*  principal  sources  from 
which  the  Government  gets  iu  income  Accompan>'ing  this 
statement  Is  a  supporting  text,  which  analyzes  and  give^  the 
reasons  for  the  1938  estimates  and  compares  them  with 
those  for  1935  and  with  the  actual  collections  forl^34 

nr  ^*^  .^'''^.^^^  *'^  "^^  "^  ^""^  ^^  ^J°r  self-supporting 
on^i  ^^^^'^/"^  "°^^  °^  ^'  Government,  namely,  TAe  Post 
OQce  Department,  the  ReconstrucUon  Finance  Corporati^ 
the  Tennessee  Valley  Authority,  and  the  District  of  Colum: 
-r^w.f  "^/  °^^"''^  ^"^^^'  ^^^^^  the  receipts  and  ex- 
^.Pnf  ?.°'  '^'^  °^  ^^'''  "^^^  ^°  ^^  ^^«^^ly  and  comple^e!y 

hitherto  been  done.     By  following  this  method  the  net  fi2u  .^s 

u'nlufr.":?".  "^^'"^  T'  ^  '''''''  appropriation  neel  o1 
^^^TZZVl   ■  ^"'  ^^^'^^^t'd  and  then  carried  to  a.e  Gen- 

the  .  un't.  !TT.V'-.  ,^"^  ^^  ^^"^^^^  requirements  of 
cYan      ^  df  finitely   tied   into   the   general   budgetary 

fnrt^rw^n?    .^""^'^"'^  ^"""^^'"^  ""'^  therefore  not  in  any  s^;e 
OT  the  Goverrm'?nfs  general  Budget 
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«r.  ^  f"i  promote  more  satisfactory  methods  of  bud.-e^. 
arj-  control  m  the  Government.  I  propose  this  year  to  in- 
augurate  the  pohcy  of  having  a  summation  o     the  Budge 

acTe'?;;'a^?''Cn'",'""r"^'^'^^^'^  ^"^  ^^^  Congrfss  ha 
on  nr  Zf  ^"^f  ^al  matters.     This  summation  wUl  be  ready 
on  or  before  July  1,  unless  the  Congress  is  still  in  session 
It  WUl  be  presented  along  the  Imes  of  the  GencrTl  B^d^et 

Nos"T^^n'dT'a;"r^^^"*  ^^"*"^--   -cl"^^  Stltfm^n 
revenue^lm  ?         "^^  '"^  ^"^  ^"^«^^-     "  ^'^^  exhibit  the 
revenue  estimates,  .so  revised  by  the  Treasury    as  to  refi^ct 
am-  changes  in  the  economic  situation  durin^th^  p?ecedine 

toVe  ZT.rnVn^'''  'T'^"^  made^bVt'h^'crgte'ss' 
in  tne  tax  ia\*<,.  It  ^iH  provide  a  complete  summary  of  all 
appropriations  and  expenditure  authorizations  ^de  by  m" 
Congress  and  related  estimates  of  expenditures  llsUy  it 
will  indicate  the  need  for  executive  or  administrativ?  moas- 
^iV^TbT'  "^^  "'^"'""  °^  '^^  Bud^erdunng't^" 
A  substantial  reduction  In  the  number  of  appropriation 

^ZZ":^slTtl\i!''  "'^'■"■'"  °'  ''^^^'^  ~nt?ol  over 
^^cml  1  fw  f  ^^  '^""^  '''"^  "^^"^^  f^'-  departmental 
S?,  r-L.i  1  •'/°'''  "^""^'"^nd  that  the  Congress  estab- 
Ush  a  ^laJ  jomt  committee  to  make  a  detailed  study  of 

^thTwew^?o";je"rr  '^  '*^  ''"^  appropriation'bill 
Z^r.^  h!u  ^^^'^  reducing  the  number  of  them  con- 
sistent With  proper  budgetary  and  accounting  requirTmen^ 
It  is  my  belief  that  substantial  adherencTto^e  gTneiS 
recommendations  and  toUl  figures  presented  to  thL  Bu^l 


will  accomplish  three  major  objecttyvs:  (1)  The  normal 
functions  of  the  United  States  Oovemment  can  be  carried 
on  with  economy  and  a  hi^^  standard  of  efflctency.  (2)  the 
broad  obligation  of  the  Oovemment  to  use  all  proper  efforts 
to  prevent  destitution  can  be  maintained  under  more  prac- 
tical methods  than  we  are  using  at  presmt.  and  (3)  the 
excellent  credit  of  the  Oovemment  will  be  maintatoed  for 
the  common  good. 
I  believe  that  the  Congress  win  sustain  these  objectives. 

FkAHXLZir  D.  ROOSKVELT. 

JAiraAKT  3.  1935. 

AFPBIfOXX 

Tkzt  or  Lbgislation  Rscokmxnbss  or  Comracnoir  with  ths 

B^TDorr  roB  1086 

TirLB  — .  BCONOMT  FSOVISIOMS 

8kc.  — .  Title  n  of  the  act  enUtlsd  "An  act  to  maintain  the 
credit  of  the  United  States  Oovarzunent ",  approved  March  30, 
1933.  as  amended,  la  amended  by  ixuertlng  at  Vob  end  thereof  the 
loliowlng: 

'  Sec  11.  (a)  The  followmg  aectlona.  ••  amended,  of  part  n  erf 
the  Legislative  Appropriation  Act.  ftBcal  year  19S3.  are  hereby  con- 
tinued Ln  full  force  and  effect  during  the  flscal  year  ending  June 
30.  193G:  Bectlona  107  (except  paragraph  (6)  of  ■ubaectlon  (a) 
thereof  and  subsection  (b)  thereof)  (qMdal  ulary  reductions); 
206  (except  Bubsecttona  (a)  and  (b)  thereof)  (reducing  travel 
allowauces):  214  (authorising  temporary  aaalgnmenta  in  the  Poetal 
Service):  317  (authorizing  transferi  of  i^pproprlatlons);  and  323 
(reducing  Jurors'  and  wltneaaes'  fees). 

"(bj  Section  18  of  the  Treasury-Post  OfBce  Appropriation  Act, 
fiscal  year  1934  (suspending  reenllstment  allowances),  is  hereby 
continued  in  full  force  and  effect  during  the  fiscal  year  ending 
June  30.  1936. 

'(c)  Section  8  of  the  Independent  Oflloea  Appropriation  Act, 
1934  (involuntary  separation  from  Oovemment  service),  Is 
amended  by  striking  out  'July  1,  1936'  and  Inserting  In  lieu 
thereof  'July  1,  1938.' 

"(d)  For  the  purpose  of  continuing  the  ■ectlona  enumerated  In 
subsecUons  (a)  and  (b)  of  this  section.  In  the  application  of  such 
sections  with  respect  to  the  fiscal  year  ending  June  30.  1936:  The 
figures  '  1933  '  shall  be  read  aa  '  183S ';  tha  figures  '  1934 '  as 
'  1936  '  (except  In  the  case  of  the  aecond  provlflo  of  such  section 
317 1 ;  and.  In  the  case  of  the  first  proviso  of  such  aectlon  317.  the 
figures  - 1935  '  shall  be  read  as  '  1938 ',  and  the  figures  '  1934  '  shaU 
be  read  as  '  1937  '.  and  the  figures  '  1933  '  shall  be  read  as  '  1936  '." 

Skc.  — .  Notwithstanding  the  suspension  during  the  fiscal  years 
1933,  1934.  and  1935  of  the  longevity  Incresaes  provided  for  in  the 
tenth  paragraph  of  aectlon  1  of  the  Pay  Adjustment  Act  of  1922. 
the  personnel  (active  or  retired)  so  affected  ahall  be  credited  with 
service  rendered  subsequently  to  June  80.  1932.  in  computing 
their  active  or  retired  pay  accruing  subsequently  to  June  30,  1935: 
Provided.  That  this  section  ahall  not  be  construed  as  authorizing 
the  payment  of  back  longevity  pay  for  the  fiscal  years  1933,  1934. 
and  1935  which  would  have  been  paid  during  such  years  but  for 
the  suspenislon  aforesaid. 

BDtTHDATS  OF  SZHATtMS  GLASS  AWS  PLCTCHn 

Mr.  ROBINSON.  Mr.  President,  since  the  Congress  met, 
a  Member  of  this  body  who  has  served  for  a  long  time  in 
public  positions  of  trust  and  hondr  has  come  to  another 
birthday.  I  should  not  feel  warranted  In  mentioning  the 
number  of  his  moat  recent  birthdaj  if  It  were  not  for  the 
fact  that  the  Associated  Press  and  other  publicity  agencies 
have  sent  throughout  the  Nation  the  astounding  information 
that  the  senior  Senator  from  Virginia  CMr.  Olass]  on  the 
4th  day  of  January  was  77  years  old.    CUuighter.] 

It  is  a  surprising  and  pteaadlng  thing  that  one  of  the 
temperament  of  Mr.  Olsss,  poasesBed  of  the  ability  and 
energy  which  he  has  displayed  in  the  performance  of  public 
duties,  should  through  all  the  years,  with  all  the  turmoU.  the 
trouble,  and  the  strife  Incident  to  hard  labor,  retain  a  youth- 
ful appearance  and  a  youthful  spirit  TlM  Senator  himself, 
his  friends  and  relatives,  and  the  country  are  to  be  con- 
gratulated on  the  fact  that  at  an  advanced  age.  when  the 
powers  and  faculties  of  many  who  have  rendered  notable 
service  have  begim  to  fail,  he  is  still  the  same  virile,  forceful, 
aggressive,  useful  eitlsen  and  officer  that  he  was  in  the 
earlier  years  of  his  life  when  he  came  to  distinction. 

I  should  not  take  my  seat  without  naming  another  Mem- 
ber of  this  body,  the  Chairman  of  the  Committee  on  Bank- 
ing and  Currency,  th^  senior  Senator  ftrom  Florida  [Mr. 
FLETCHn],  who.  accordbg  to  the  Asaodated  Press  and  other 
great  puhUcity  agenddi.  has  reached  tbe  advanced  age  of 
76  years.  During  the  last  seesioD  of  Vtm  Consxess  no  Sena- 
tor, whether  he  was  young  or  old.  labored  more  continuously 
or  more  efficiently  than  did  tbe  ^^^'^ttVrr  from  Florida.   Some  j 


of  the  most  notable  new-deal  measures,  as  we  have  «^«M»H^ 
to  speak  of  them — measures  which  we  believe  are  tfffffptraWy 
connected  with  any  helirful  program  for  national  reooToy— 
were  sponsored  by  him;  and  under  his  leadership  tiM»V  de- 
tails were  worked  out,  brought  before  the  Senate,  and  carried 
to  successful  conclusion,  not  only  in  this  body  but  in  tbe 
conferences  which  followed  their  passage  through  the  Qf^nate. 

I  am  happy  to  have  the  privilege  of  Awninfi^ng  to  speak  for 
all  my  associates  in  the  Senate,  and  to  express  the  pride  and 
pleasure  which  we  feel  in  extending  greetings  and  good 
wishes  to  the  senior  Senator  from  florida  CMr.  R.stchxi]. 
lApplause.] 

Mr.  FLETCHER.  Mr.  President,  I  desire  merely  to  exptesf 
my  indebtedness  to  the  Senator  from  Arkansas  for  his  m«4 
references  to  me  personally.  I  greatly  apfxedate  the  senti- 
ments expressed  by  the  Senator,  and  I  thank  Senators  for 
their  action  in  reference  thereto.  I  am  not  advertidnf  die 
birthday,  but  perhaps  the  "Spirit  of  ^e**  is  still  alive^ 
and  I  am  very  glad  to  johi  in  that  spirit. 

Mr.  OLASS.  Mr.  President,  I  very  deeply  prise  the  good 
opinion  of  my  colleagues;  and  I  will  say  further  that  the 
chief  compensation  to  me  for  public  serrice  has  been  the 
affectionate  regard,  confidence,  and  cooperattcm  of  the  Mem- 
bers of  the  Senate  on  both  sides  of  the  aisle. 

GOVERIfMEHT  POLZCIES  AND  AaKICTn.TUaa  XM  TKK  SOUTH 

Mr.  BANKHEAD.  Mr.  President.  I  ask  imanimous  con- 
sent to  have  printed  in  the  Record  an  address  by  Hon.  Osoar 
Johnston,  manager  of  the  cotton  pool.  United  States  Dnnrt- 
ment  of  Agriculture,  delivered  before  the  southeastern  i«- 
gional  meeting  of  the  United  States  Chamber  of  Commeroo 
at  Bhmlngham,  Ala.,  on  November  20.  1934. 

There  being  no  objection,  the  address  was  ordered  to  ba 
printed  in  the  Rxcoti).  as  follows: 

By  your  Invitation  you  requested  that  the  subject  of  my  talk  be 
Government  Policies  and  Agriculture  m  the  South  *»<!  thaS  par- 
ticular attention  be  given  under  this  general  subject  to  (a)  C%^ 
utilization,  (b)  acreage  reduction,  and  (c)  procceaing  taxes.  Ts 
go  with  great  particularity  into  the  various  ramifications  sad 
details  ot  the  intricate  problem  which  omifnmts  tbe  farmers  of 
America  and  with  the  solution  of  which  ttie  Departmsnt  of  Agri- 
culture is  now  engaged,  would  require  much  more  tlms  than  «^iM 
be  allotted  on  your  program.  In  the  time  at  my  dlq>oeal  X  a**^! 
undertake  to  review  briefly  what  has  been  <!(»•  by  the  Oovwn- 
ment  under  the  present  administration  with  reqwct  to  southara 
agriculture. 

The  Congress  exuicted  tha  Agricultural  Adjustmant  Act  on  ICay 
12.  1938.  I^  this  act  the  newly  appointed  Secretary  of  Agriculture 
Henry  A.  Wallace,  was  authoriaed  to  establish  wtaiM  baa  ooma  gaB- 
erally  to  be  known  as  the  "  Triple  A",  tha  Agricultural  Adjuatmant 
Administration.  This  Administration,  under  tba  guidance  of  tha 
Secretary,  Immediately  undertook  to  deal  with  tha  «aaaiSM»y  tbea 
existing  with  respect  to  cotton. 

For  ccnnmarclal  purpoaea,  when  we  refer  to  agrieultara  In  tha 
South  we  mean  ootton.  You  of  tha  ■ontticiastam  dlatrtst  wItt 
recall  'hat  at  the  time  of  the  estabUshmant  of  tiM  Triple  A  tha 
cotton  situation  was  indeed  chaotic.  The  afforta  of  ^b»  Wmm 
Board  had  proved  worse  than  futile,  tbe  Board  waa  dlaeradltad.  tha 
Stabilization  Corporation  was  bankrupt;  moat,  U  aot  all,  of  tba 
cottcm  cooperative  marketing  airtotiatioiM  which  had  nonparatad 
with  the  efforts  at  stabUlzation  made  by  tha  Farm  Board  wen 
bankrupt:  there  was  a  carry-ovw  or  supply  of  aaora  than  Vt% 
million  bales  of  American  cottcm  on  hand;  mi  aaonnoua  ■rrpi^a 
had  been  planted  by  desperate  farmers  — *t«"c  to  aava  *^'iiiiiiiiin 
from  ruin  by  masa  or  quantity  production;  tha  soaaon  waa  pnn 
pltloua.  indicating  that  the  1938  yield  wotild  ba  alaaoat  a  raoord 
one:  foreign  custtxners  were  turning  to  other  ftottflns  laigalT 
because  of  their  inability  to  obtain  dollar  azchaagaa  with  whMa 
to  p\irchase  American  cotton  even  at  the  ridiculously  low  prica  of 
5^  cents  per  pound;  southern  agriculture  was  prostrata;  wigH^ynf 
of  acres  ot  farming  lands  were  retiring  from  tba  haada  of  tbe 
owners  into  the  hands  of  mortgage  companies  and  leading  agendaa 
who  had  in  betters  days  made  loans  against  theaa  landa. 

Farmers  were  imable  to  pay  theia  taxes,  and  ■nnTt'HTiT  of  a«ns 
were  going  off  the  tax  rolls,  reverting  to  tlM  Statea  for  drtlnqnmt 
taxes.  The  patient  was  indeed  critlcaUy  ill;  draatlo  actkm  waa 
necessary  if  his  life  was  to  be  saved.  Confronted  with  ttuLs  oo»> 
dltlon.  the  Triple  A,  with  the  approval  oS.  the  Sacratary  of  Agri- 
culture, called  on  the  ootton  pr<xlucers  of  Amarloa  to  take  barola 
and  unprecendented  action — ^they  were  asked  to  go  Into  tbair 
fields  in  August,  with  the  crop  already  approachlx^  maturity,  and 
to  plow  up  or  otherwise  destroy  one-fourth  of  the  proapaettva 
crop  of  1983.  Details  <rf  the  campaign  were  wcvkad  out  uadar 
truly  war-time  pressure.  Ai^jMreclating  that  tha  Uamut  had  bor- 
rowed money  with  which  to  plant  and  cuKlvata  hla  crop,  and 
that  he  could  not  be  reasonably  expected  to  deatixiy  ona-fonith 
of  it  without  being  compensated,  arrangements  iwaa  Bsada  to  pay 
rental*  and  benefits  to  tbe  extent  of  the  average  ooafc  of  ' 
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or  more  eiBclently  than  did  the 
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nrazv  conunuousjy 
tromnorida.   Some 


of  It  without  belztg  compenaated.  arnuagamente  iMca  nad»  to 
rwitala  and  beneflta  to  tha  extent  of  the  aTerase  ooat  of 
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*T^i^"**  P***^*  *'  ^^^^  «t  waa  destroyed:  for  this  ptir- 
pom  the  Treaaury  of  the  United  States  advanced  to  the  Adminis- 
tration approximately  tl26.000.000.  which  was  distributed  amongst 
more  than  a  mlUlon  farmers  cooperating  in  the  campaign,  which 
haa  now  come  to  be  generally  known  aa  the  -  plow-up  program 
«./.?^v  SS^IL""*"  ■  million  producers  of  cotton  signed  cbn^acta 
^i«»  i^l*  ,5!5I!^  ^  Apiculture  agreeing  to  comply  with  this 
piow-gp  program.  By  this  program  a  crop  of  17.500  000  bales 
to  prospect  in  August  1W3  was  reduced  to  an  ultimate  harypsted 
CTop^,^    approximately    13.000.000    bales.      A    planted    acreage    of 

SJ^^L?^"  "**°  *«-«».0«>  •cr«  WW  reduced  to  appro^nSitely 
•0.000.000  acrea.  and  the  1993  crop  was  sold  at  approximately  10 
£L°nJ*^  pound,  as  compared  with  approximately  6  cents  received 
Dy  the  farmer*  for  the  crops  of  1931  and  1932.  The  American 
f*^:23fL!["  reduced  from  13.250.000  bales  as  or  August  1  1932 
Soi  '^-^  **^  **J^  August  1.  19S4.  In  connection  with  the 
plow-up  program,  the  AdmlnlatraUon  Inaugurated  what  has 
J^*i**^^  *°f7°  "  **"*  "  10-cent  loan  plan  "  The  Commodity 
credit  Corporation  was  esUbllahed  and  In  the  early  part  of  the 
marketing  aeason  of  1933  announced  to  the  world  that  it  would 
make  loans  to  cotton  producers  at  the  rate  of  10  cenU  per  pound 
on  cotton  classing  low  middling  or  better.  This  was  not  Intended 
JTJi.  Pr»<»-flxing  effort,  but  was  intended  to  enable  thow  cotton 
farmers  so  desiring  to  withhold  their  cotton  from  the  market 
during  the  harvesting  period  and  to  feed  it  to  the  market  as  the 

S^^  JT^**  **^  "•  ^^^  permitting  the  producer  to  get  the 
bencflt  of  the  expected  gradual  rise  in  values 

^^^li^T'r.T^^^tJ'^S^  '°'''*^  *•  bleated  by  the  fact  that 
Snfl^l^.^Hlf"'^'*^"  ''•^•**  themselves  of  the  benefit  of 
this  loan  and  borrowed,  in  round  figures.  •130  000.000;  the  market 

S^S^L^J*?***'  ^°™  ^"  ^''°'*  ^  '3  «"'*•  »nd  <l"''t°K  that 
-Sl^t^l  'y^^"  »*'*•*«*  four-fifths  Of  the  cotton  gainst 
J^iS.  ^y  **^  borrowed,  aa  the  market  was  in  a  position  to 
SrL.«  U^H^J^  2:i"i!ly  °'  ""^^  remaining  ™<K^"hei5^ 
f^L-^wT^w  )i?*°  reduced  on  October  31.  1934.  to  600  000  bale^ 
agmmatwhich  there  are  outatandlng  loans  aggregating  •36.000.000. 
I  damn  it  unneceaaary  to  take  time  here  to  point  to  the  eco- 

S!^  K  /  ■■  *  ^^^'^  immediate  result  of  the  1933  proeram 
fl^Z  ^""^  °^  '"  America  knows  of  what  U  gene?aS?^- 
S!r'**J*L?f  "**  rwmarkabl*  or  marveioua  •  come-b«:k  '  that  h^ 
S^S  Si??*  throughout  the  Cotton  Belt.     The  mS^res  T^Jp^S 

wnMy   radical.    In    my   judgment   tha  result   haa   lustlfied    the 
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«JS^^S!f^»^K?*  '«n****t>le  unanimity  with  which  producers 
SSrt^LSJ5!i.'*;2'^~"^'  *•*'  ^^^'^  producer,  the^elr^ 
^  S^-lSr^iS^SiL'*f,r"''***^  •  conUnuatlon  of  a  control  pro- 
SSJ2?«?7ft22Ptv^K\^'  appropriate  control  measures  the 
SIte~^  ^11'?  ^^l^^*"  "^«**'  ^  ^""^^  r^luced,  the  ultl- 
y!?*"*'   °?°f.*  formal   carry-over  of   around   5.000  000   bales 

Se^S!?2^-!L.!5l^™*"**  "^  '**•  "****«  produce™  the  1934-^38 
^ttoo~acre^a-eaotrt>I  program  was  worked  out  by  the  admmis- 

SSSTv^^^^f^  "^^  «*>"»««»  to  the  producerJ^aSTlt  Isiiu 
S^  S!!^^::^"*  °'  '^*  producerTof  cotton  In  America 
rS!?^  T^  ■^-^*^^  MT^tng  tr  reduce  the  normaUy  planted 
j««jjJ^appr«daateJy  14.000.000  acre..  40  p.re«it  of'the^S^ 

iSL  ^^rS!;  •      !J^™*  *^  ****■  P«>fr»m  tha  planted  acreage  for 

Diirlag  tha  progress  of  the  campsilgn  for  ohCalaliMi  tta«  aienaturM 
^"S^^  IL.'''*  /''M'  -crSSTreduct^^rStrSt'S^SS^ 
iSLiSSf  .^.^"'*°J****^  "^  «>^«»«'P^  by  th«.  whoWere 
222^^  »1**»  »f»«itary  program  against  the  lo  «  iTl^ 
po^Wy  »  parecnt  at  produtwa  who  appa«r«l  unwUllnV  t«  J>! 

5£iS?rS^LrS2??J*  J^fl-^tlon  to  compel  the  diaSJl^ 
SSSr^^«2SS  S!^if^wE"'?~°  '°  •'»^"  to  thla  demand 
2^i^^!L!5fS?*  "*•  ^'■">*»««««  WU.  intended  to  limit  and  con- 
251  ^JE!?'^**"  toamaxlmum  of  10.000.000  bafcS.     iSdoSSS- 

!!!!gl^^  "*•  ^imtary  program  algn«l  up  the  cootracta^i 
h!SrSw^^^  ^~^  '•"  "'"*•  ««-«l««»«-  «rf  tha  BalT 

11^  19W  plow-np  came  too  Ute  in  the  aeaaon  to  permit  tha 
•dcptlon  «rf  any  extended  or  weU-developed  w^Mi  fi^Tth*  ut« 
l»«Km  of  land  that  waa  th«i  taken  ou  tof  StJ^  iSm «  V^ 

SJS  5S?T«i?*'  -Z*^  "^  *****  producer,  thrt»ughout  the 
MrinS%i^^L^7r^^  "^  thi^pportunlty  ^^ueS  boVh 
SaJ  iS!aISLS^««^JS!^  "**  **^  '°  connection  with  the 
»^«acr^age-reductlon  program,  a  carefully  thotight-out  and  weil- 

!S221LK°SS.^ '^***      »^«»r.  redoing  IJLtrc^JSn 

Er.£^  37oS^^;  --^isu's-sru^p^o^TbTy-m'sj 

SSS^thT^^S^"""*^**  ""^»'»»  •«  home"  tTaTj^J^bSSJ 
S^L?  K^^XIU^"  .  ^*  -o-call^l  -  rented  acreage  "  may  not  bJ 

•tSr^odS^^SI^  ^I^!fri-  ***^*-  '**'^  products,  etc      Cooper- 

"?'«;:si.''srsi»2uSriy";^„'rsSt'°'  •^^  ""^^'-^ 

ttrStSlLtfT^^  SS?f  SlV**^^*"*   •*«°*   thronichout 


fw  the  production  of  food  and  feed  crops  for  domeaUc  use  and 
to  grow  his  cotton  as  a  cash  crop  on  that  land  which  is  best 
naturally  adapted  to  the  production  of  cotton.  The  area  of  till- 
able soil  throughout  the  Cotton  Belt  Is  capable  of  supporting  a 
population  many,  many  times  greater  than  the  enUre  population 
of  the  United  SUtes  axul  at  the  same  ti.-ne  to  produce  as  much 
American  cotton  as  the  world  wUl  consume,  provided  Uie  acreage 
be   Intelligently   utllii^ed. 

The  foregoing  are  the  activities  of  the  Oovemment  with  rp/ipert 
to    Southern     Agriculture.     The     existing     contract     between     the 
Secretary  of  Agriculture  and  90  percent  of  tiie  producers  of  cotton 
authorizes  a  maximum  acreage  reduction   for   1935  of   25   percent 
Such    a   reduction    will   give    us   next    vcar   an   acreage    of    apF:uxl- 
mately  31.000  000  acres.     Student.s  of  conditions  are  giving  careful 
consideration   to  this  subject,   and   the   Department   will  announce 
at   an  early  date,   dpflnitely   what   the    1934   reduction  will    bp      By 
Its  terms  the   Bankhead  law  is  only  applicable  for   1934   ur.less   it 
shall     be    extended     by     executive    proclamation.     A     refert-nd-om 
win   sho.-tly    be   held   to  ascertain   the   wuhef    of   the    cotton   pro- 
ducffs.     It  la   .safe   to  say   that   if   this  referendum  Indicates    f^at 
tT.. -thirds  of  producers  of  cotton  desire  the  continuation  of  the 
coiapulsory  program,  the  Uw  will  be  effective  In  1935  unless  in  the 
meantime  declared  unconstitutional  by  the  Supreme  Court  of  the 
United   SUtea      I    make    this    observation    here    because    thrrc    Is 
pending  litigation  by  which  it  is  sought  to  test  the  validity  of  the 
law      There  is  also  the  possibility  of  the  repeal  of  the  act  or  of 
Its  drastic   amendment   by   Congress,    several  Senators   havlne   re- 
cenuy  declared  an  intent  to  attempt  the  repeal  or  modification  of 
the  act. 

The  efforts  of  the  administration  to  reduce  to  normal  the  ex- 
traordinary surplus  of  American  cotton,  which  accumulated   as  a 
result  of   two  succeaslve   bumper   crops,   coming   when   the   entire 
world  was  suflerlng  In  the  throes  of  a  general  economic  depre.ssion 
have    been   criticized    and    attacked    as    being   responsible   for    th» 
decline   in  exporU   which   we   are   now  witnessing.      It   is   pointed 
Ti\oIt^  J^    '**^*    ^*^*    exports    for    the    current    fiscal    vear    a-e 
1.633.482  bales,  aa  compared  with  2.947.806  bales  export-^d  d  irinr 
the  same  period  in   1933.     It  is  said  that  the  production-control 
program  and  the  12-cent  loans  now  being  made  to  producers  have 
resulted    in    bringing    the    price    of    American    cotton    above    and 
therefore,  out  of  line  with  prices  at  which  cotton  is  being  off»Ted 
on  the   markeU  by  Brazil.   India,  and   Egypt,  and   that  this  dis- 
parity la  resulting  in  an  Increased  consumption  of  foreign  produc- 
,  tion    and    a    corresponding    decreased    consumption    of    American 
cotton  abroad      Undoubtedly  comparative  prices  Influence  to  some 
ex>nt  the  selection  of  cotton  to  be  used  by  foreign   mills      It  is 
equally   true   that  the  American   farmer  cannot,   unaided    be  ex- 
pected to  produce  cotton  on  a  price  level  with  countries  where  the 
standard  of  living  u  lower  than  in  America.     The  living  standard 
or  the  American  cotton  producer  is  probably  the  lowest  In  America 
Ms  hours  of  work  are  longer,  and  his  remuneration  lower  than  any 

m  India  or  BrazU.  The  American  producer  will  not  Uke  kindl/  to 
the  suggestion  that  he  further  lower  his  standard  of  llvmg  and  ^t 
J?w^f**  ?  continue  tolling  for  the  benefit  of  protected  Indus- 
tries In  America.  In  this  situation  we  have  a  problem  that  chal- 
h-T'to^'ii  ^%'^°:^B^l  "  "  probable  that  this  situation  will 
su^idv  t^  th?  i  *'*^  **"'  "  •'^  emergency  to  be  handled  by  a 
!^^H  !.  .  i  *  American  cotton  producer  to  offset  the  projection 
afforded  Industry  by  the  tariff,  and  that  the  uUimaU  and  per^ 
maneut  solution  will  be  a  modification  of  our  t*u^ff  i"  .  and 
development  of  our  International   relations 

..^*?^°^1T*'^  ^  ^"^  ^  chalienge  the  correctness  of  the  aUeea- 
Won  frequently  made  that  American  cotton  la  selling  at  an  wU- 
flclal  price,  resulting  from  the  application  of  the^ton  J?o«"am 
to  production  and  marketing,  and  that  this  priced  d^r^t^fJJ^ 
sponsible  for  the  falling  off  In  exports.  I  mamuin  that^e  low' 
S:?,,:;^'^.  "•"''  '"*"  °''^'  "^^^  f^tors^in  the  fira^  plJe 
fSTt  ;^^*"  t"**?^,  *•.  "°'  -^  «"**"^  "  1*  indicated  by  ie  flju^t 
Just  quoted.     In    1933  America  devalued  her  dollar-   there   was   a 

^L^f'^"*^!?"!;*™  'hT"^"*'"-^  "^  inveatment  iSTmTr^a; 
commodl.iea.     This   brought   about    an   ahnorro^   export   In    1933 

S?Sr«  at'  IM?  ~T"^r.u''  ^*  ^^  °'  '^  "»"»  S?e  abnoima,' 
-^^  ^  ^  .  ^^^  •"??'!  of  American  dollars  or  exchan^-e 
tS^w7^^''L:T':i^  °'  exha«at«1  by  the  end  S  f933  *an'd 
^  »  1/^*****  ^^*t  with  our  cheap  dollar  we  are  not  in  a  nn«i. 
^^^  ^Z  commodiUes  from  oountrte.  whoj^.^^^'^nci  Kn 
correapondlngly  depreciated.     As  a  result  of  th^iuch^count^eS 

S;:ny"*?n  Se'^i^™*/'^  "^*i*"«'  ^  noUble'^eirmVe T^  r-^ 
SISv  10  oi^n^f  S^'^T^l  *"•    PU'^ha.ed    annually   approxl- 

During  the  first  3  m^hs 'S^loSf  S?  h'r^'taj'en^u/iSS"  ^eSe" 
Sf   Prtc,   5  ^.i^rj  tf  *PP'^**»>»«  premium  abo.e  our  prevail- 

m^t^J^L^.V"  ^°"'»tic  consumption  for  1934  is  ahcwmrl 
^  i^  ^      '  "  compared  with   1933.     Another  factor  is  that  a 

T^I  aI^  rT  °«***»l'y  'or  heavy  buying  in  the  early  part  of  1934. 
The  Anti-Dumping  Act  of  1921  and  th,*counterv^HjSdutlea  nr^ 

r^^  ^*  ^r5  ""''  "*  '^  constltute^fSTr^^lJtS  S 
normal  trade  relations  between  American  ukI  gold-sta^aS^n^ 
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tries.  The«  laws  mt»t  Iw  ftvokted  or  UB«nded  to  permit  reaump- 
tlon  of  normal  trade  relaUons.  Whm  our  IntaniaUonal  relations 
have  been  straightened  out  and  normal  IntanuiUonal  trade  re- 
sumed, when  appropriate  reciprocal  tariff  agreements,  protecting 
the  interest  of  agricultupe.  have  been  made,  prloea  will  in  the  main 
adjust  themselves. 

In  the  beginning  It  waa  recognlaad  that  producUon  control.  whUe 
necessary  in  the  emergency  with  which  we  were  confronted  and 
possibly,  necessary  In  the  future  to  prevent  groaa  overproduction" 
cannot   alone   accomplish   anything   approaching   permanent    im- 
provement  of  the  position  of  the  cotton  producer.    Production 
control  is  and  must  be  auxiliary  to  and  atibordlnata  to  a  broader 
economic   program.     America  has  produced   tor  many   years   ap- 
proximately one-half  of  the  cotton  grown  In  the  world.     American 
cotton  is  desired  throughout  the  world  for  Ita  spinning  qualities 
Normally.    56    percent    of   the   American   crop    goes   Into    export' 
Hundreds  of  mUlions  of  dollars  of  American  money  are  brought 
back  to  America  every  year  and  distributed  throughout  the  Nation 
as  a  result  of  our  export  of  cotton.    The  export  of  from  six  to 
eight  million  bales  of  cotton  annually  haa  brotudit  Into  America 
from  a  half  billion  to  a  billion  doUara.    THe  export  of  cotton 
plays  an  important  part  In  balancing  Imports  and  exports  In  our 
dealings  with  the  world.    It  la  highly  Important,  not  to  the  Cotton 
Belt  alone  but  to  all  America,  that  foreign  markets  continue  to 
absorb  a  large  proporUon.  In  fact,  the  major  portion  of  America's 
annual  production  of  cotton.    To  aid  In  thla  direction,  there  U 
under  serious  consideration  the  matter  of  the  adoption  of  what  la 
known  as  the  "domestic-allotment  plan"  tinder  which  the  pro- 
ducer would  receive  a  subeldy  on  that  portion  of  hU  crop  which 
represents   his  proportion  of  the  domeatlcally  oooaumed   cotton 
The  thought  behind  thla  li  that  American  cotton  would  sell  at 
world  prices,  but  that  to  enable  him  to  produce  cotton  at  such 
prices  the  American  producer  be  glTen  a  auhaldy  on  the  American- 
consumed  portion  of  hla  crop.    Thla  plan  Is  Justtfled  on  the  theory 
that  American  manufacturera  are  suheldlBed  through  the  instru- 
mentality of  the  urlff.    The  fanner  paya  hla  portion  of  thla  sub- 
sidy to  the  manufacturer  aa  a  part  of  the  purchaae  price  of  almost 
every  article  he  puichaaea  from  his  cradle  to  his  coffin:  and  if  he 
must  buy  in  a  protected  market  and  mil  In  a  world  market,  he 
must  be  subsidised.     This  plan.  Uke  plana  for  acreage  and  pro- 
duction control.  Is  or  should  be  auxiliary  and  subordinate  to  the 
big  Idea  which  must  be  developed  for  the  protection  of  American 
agriculture. 

There  is  a  great  deal  to  be  aald  upon  tha  subject  of  the  process- 
ing tax.    So  long  aa  renta,  benefUs.  and/or  sufaakUea  must  be  paid 
to  farmers  of  America  In  connection  with  the  production  of  cot- 
ton, corn,  wheat,  hogs,  tobacco,  rice,  and  dairy  products,  funds  for 
these  paymento  must  be  provldad,  and  I  know  of  no  more  appro- 
priate  method   of   providing  these  funds  than  through   the   In- 
strumentality of  a  prooeaalng  tax.    The  Incidence  of  the  tax  in 
special  cases  may  be  Ineqtiltable;  minor  Injuattees  may  be  done 
More  scientific  and  acctuate  methods  of  distributing  these  taxes 
may  be  developed:  but  ao  long  as  Amertea  protects  Industry  by  a 
tariff  wall,  and  ao  long  aa  the  tarmar  must  support  industry  by 
a  concealed  subsidy  which  he  pays  with  ttie  price  of  the  goods  he 
purchases.  Just  ao  long  la  It  going  to  be  neoaasary  to  continue  the 
collection  of  the  prooeaalng  tax  or  Ito  equivalent  In  aome  form 
That  Member  of  our  National  Congress  who  tetermlnes  to  vote 
to  repeal  the  act  providing  for  the  fsocesslng  tax  must  first  deter- 
mine that  renta  and  beneflU  shall  not  be  paid  to  American  pro- 
ducers of  agricultural  commodities.    It  Is  not  an  answer  to  say 
that  these  beneflta  may  be  paid  from  the  general  funds  of  the 
Treasury.    Practical  experlenoe  of  the  American  public  with  "  park 
barrel  "  legislation  in  connecUoo  with  the  building  of  post  offices 
customhouses,  and  other  governmental  structures  Inevitably  potots 
to  and  emphaslaes  the  danger  that  would  be  experienced  should 
Congress  be  caUed  Upon  to  allocate  a  given  amount  for  use  In  a 
cotton  program,   another   amount   for   whciat,   another   for   oom 
hogs,  etc.;   the  trading  and  swi^^tlng  of  votes  would  be  terrific. 
The   Jealouaiea  and  anlmoaltles  and  sectional  antagonlama  that 
would  be  created  would  break  down  the  wbcHe  program.     I  re- 
peat, so  long  aa  we  pay  beneflta  to  produoars  of  ^Mclflc  commodi- 
ties, the  funds  to  be  used  for  that  ptnpose  must  bs  dsrlved  from 
the  handling  and  marketing  of  each  commodity. 

Agriculture  is  essential  to  the  exlstenee  of  the  MStton;  aU  wealth 
annually  produced,  without  exception,  comes  ftom  the  soU  or  the 
sea.  Man  may  enhance  the  value  of  a  oommodity  by  his  artlsUc 
treatment,  but  the  basic  value,  the  oommodity  ItseU.  comes  from 
the  ground  or  the  sea  and  results  from  the  human  toll  and  labor 
Broadly  speaking,  America  may  be  divided  Into  two  claaees— Indus- 
try and  agriculture.  Indtiatry  embracing  the  gi«at  capital  struc- 
ture of  the  Nation,  our  banking  systems.  raUway  systems,  steam- 
ship lines  publlc-e«rvlce  oorporatlons.  manuftatuzers.  and  the 
labor  employed  by  these  enterprlaes.  The  mlUlons  of  Americana 
who  may  thus  be  broadly  classed  for  tha  piupoeee  of  this  discus- 
sion as  "  industry  "  do  not  produce.  They  play  a  necessary  part 
in  our  economy:  they  contribute  to  the  health  and  happiness  of 
humanity:  but  the  fact  stUl  stands  they  do  not  produce,  and  the 
Nation  could  exist,  even  though  In  a  crude  form,  without  their 
activities.  To  the  other  class,  namely.  "  agriculture  ".  belong  those 
millions  who  till  the  scHl  and  bring  Into  existence  those  com- 
modities with  which  humanity  to  fed  and  elothed.  Their  Ubor  Is 
essential  not  only  to  national  but  to  human  existence. 

I  shall  not  here  take  your  time  to  point  to  the  thousands  of 
inequalities  and  Inequities  as  between  the  labocws  In  the  two 
classes,  such,  for  example,  as  an  a-botir  day  for  the  industrial 
laborer  In  a  protected  and  weU-ventUated  house,  at  a  rate  of  40 
cents  to  a  dollar  an  hour,  as  compared  with  10.  la.  and  16  hours 


a  day.  exposed  to  the  cold  of  winter  and  the  heat  of  summsr  aft 
a  rate  of  6  to  10  cents  an  hour,  for  the  farm  laborer.  * 

It  Is  my  Judgment,  after  much  thought  and  study,  that  the  time 
has  now  been  reached  when  America  must  deflp^tely  determ^ 
and  publicly  proclaim  that  Industry  and  sgrlcultttte  shiSl^^ 
^^J^  equal  fooung.  In  the  matter  of  jglsUUve  and  •oZJ^ 
U^^tment,  agriculture  has  been  subordlnJIfto  Industry  since  the 
F,!^"^^*'-  ^  *  "*"^^  of  that  unfortunate  struggle,  control  df 
Uie  Government  and  the  formation  of  lU  poUcles  paaed  into  tha 
hands  of  the  eastern  section  of  America— that  secUmIs  naturaUv 
more  keenly  interested  In  the  development  of  Industry  than  In 
agriculture.  The  result  Is.  whether  consciously  or  subconsciously 
that  the  trend  of  our  legislation,  the  building  of  our  economic 
structure,  has  been  with  first  conalderaUon  fw  Industry 

This  situation  has  become  Intolerable.    That  vast  army  of  work- 
ers, working  In  the  field  from  before  stump  untU  after  sundown. 
are  getting  more  than  Just  resUees;  they  sfe  beoomlng  rebeUtoiu! 
and  It  does  not  require  a  prophet  nor  the  son  of  a  prophet  to 
forecast  their  acUon  unless  Congress  shaU  Immediatolt  takeooc- 
luzance  of  the  situation,  quit  making  noble  gestures  toward  aS- 
culture    quit  talking  about  extending  more  credit  orilaWnJlt 
easier  for  the  farmer  to  get  In  debt,  quit  admlnlstOTlng  nsrooUea. 
opiates,   and   palUatlves  and   reaUy  deal   with  the  fundamental 
problem  of  agriculture,  discontinue  the  policy  of  reclaiming  mil- 
lions of  acres  of  land  through  one  department  of  the  Government 
while  taking  out  of  producUon  other  mUUons  through  another 
department:  give  proper  consideration  to  ths  welfare^  agricul- 
ture in  the  negotiation  of  International  treaties  and  tradeagree- 
ments,  discontinue  the  policy  of  foeterlng  and  playing  fairygod- 
father  for  every  sort  of  a  manufacturing  enterprlss  that  may  be 
sought  to  be  developed  in  America  without  regard  to  the  future 
effect  of  that  development  upon  agrlculturs.  ou-efully  plan  both 
our  Internal  and  external  economic  conditions  and  relations  with 
due  regard  to  the  welfare  of  the  American  farmsr.  rewrite  our 
tariff  laws  so  as  to  open  up  fmelgn  markets  to  those  of  our  agri- 
cultural commodlUes  of  which  we  were  producing  an  exportable 
surplus  before  Industry  began  the  export  of  any  of  Its  manufac- 
tures.   This  need  not  be  hurriedly  nor  drastically  done,  but  it 
must  be  done  with  a  firm  hand  and  a  fixed  purpoae  and  determi- 
nation to  restore  world  markets  to  American  agzlcultura.     TTie 
manufacturer  of  an  article  of  which  7  to  10  peroent  of  the  produc- 
tion Is  exported,  and  90  io  93  percent  domestteally  eonsuned    Is 
short-sighted  when  he  demands  tresty  agieements  and  trade  ar- 
rangements to  protect  his  7-percent  export  at  the  expenss  of  sgrl. 
culture.     Develop  American  agriculture,  give  to  the  farm  laborer 
and  the  producer  of  our  agricultural  commodities  the  earns  i«tum 
for  his  Jabor  and  Investment  as  la  given  to  Industoy,  and  the  buy- 
ing power  of  agricultural  America  wiU  be  increased  to  a  point 
that  will  enable  Industry  to  develop  prodtiction  at  a  profit.    Choke 
and   starve   American  agriculture   and  American   indiMtiy   must 

It  Is  neither  my  thou^t  nor  purpose  to  suggest  that  our 
Government  should  accord  preferential  treatment  to  agrlctdtuie 
over  Industry,  but  rather  to  suggest  that  our  domestic  laws  and 
our  International  treaties  be  framed  with  always  the  thought  that 
Industry  and  agriculture  must  be  coordinated.  That  the  agricul. 
tural  laborer  be  on  a  parity  with  the  industrial  Uborer;  that  the 
agriculturalist  should  receive  an  equal  return  with  the  Indus^ 
trialist  upon  capital  Invested.  I  should  llks  to  point  out  that 
history  discloaes  that  most.  If  not  all  periods  of  ao-called  "  panlca  " 
or  economic  depreasiona,  are  preceded  by  agricultuxal  distress  and 
low-priced  commodities.  ancTthat  recoveries  foUow  agrleultural  re- 
covery. After  all.  Industry  Is  dependent  upon  agrloiltuze.  Given 
a  suitable  and  proper  buying  power  and  the  buyln^i  by  farmers  of 
America  will  start  the  ^leels  of  Industry  htmimlng.  The  ftapt^jns 
of  Industry  of  America  should  realise  that  the  greatest  market  In 
the  world  for  American  manufacturers  Is  In  America.  The  produc- 
tion of  our  manufactures  can  be  planned  and  economically  con- 
tndled.  The  production  of  agriculture  cannot  be  planned  or 
controlled  with  any  degree  of  aoeuracy.  For  this  Toason  Industry 
must  plan  Its  productkm  to  meet  the  requirements  of  the  world 
for  Its  manufacturee,  whUe  agriculture  must  plant  for  a  harreet 
to  meet  the  needs  of  the  world,  but  at  the  will  of  Providence  may. 
as  a  result  of  such  planting,  produce  In  sxeees  of  world  demand, 
or,  as  was  the  case  this  year  In  Oklahmna  and  Tnus.  wltnsas  a 
crop  failure.  Appropriate  planning  must  be  done  to  meet  either 
of  these  abnormal  contingencies. 

TO  accomplish  real  and  permanent  agrleultural  rdlef  there  must 
be  first  a  recognition  on  the  part  of  the  people  of  the  agrloulttmd 
South  and  the  Middle  West  of  the  fact  that  their  interests  are 
common  and  identical.  If  the  great  area  given  over  to  the  pro- 
duction of  wheat,  oats,  com,  hogs,  and  dairy  imxiucts.  and  the  IS 
or  14  States  engaged  prlnclpaUy  In  the  production  of  eotton  Join 
hands  In  our  National  Congress  and  stand  pat  for  drastic  fuiMia- 
mental  remedial  legislation,  refusing  to  be  bought  off  by  Mdfary- 
Haugen  bills,  promises  of  loans,  promises  of  cash  rentals  and 
benefits,  we  can  accomplish  something.  Until  the  South  and  the 
Middle  West  form  such  a  coalition,  ai^culttne  will  continue  to  be 
subordinate  to  Industry.  The  Middle  West  and  Northwest  have 
awakened  to  the  situation  more  keenly  than  the  South.  I  urge 
upon  southern  leaders  the  recognition  of  their  duty  to  the  South 
to  arouse  the  people  of  the  South  to  the  aerloxianeaa  of  the  altus- 
tlon.  Since  1866,  the  South  hss  suffered  from  a  political  inferi- 
ority complex.  The  southerner  must  throw  off  this  feeling,  must 
demand  that  his  national  representstlves  In  the  Halls  of  Con- 
gress take  a  more  Important  part  In  shaping  our  national  policies. 
The  recent  election,  coupled  with  the  seniority  nde.  has  brought 
to  the  chairmanship  of  the  imitortant  committees  tax  the  Senate 
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and  Houm.  mrn  from  th«  South.     The  Iflddir  VHeH   ha«  turned 
to  the  Democratic  Party:  we  have  a  President  who  is  keenly  Inter- 
e«t«l   In   national  development   aad   who   recognizes  the   nece-sity 
for  bringing  a^^rlculture  to  parity  with  Induntrv.   we  have  a  Secre- 
Ury  of  Agriculture  who  Is  farm-minded,  a  cle^p,  keen,  and  intelli- 
gent student   of   agrtciiUurHl   economics,   who   recrn^nlrea   ap    prob- 
ably  no  other  Secretary  of   ARriculture   has   ever   recoRiiired     that 
almost    the    very    existence    of    atrlculture    Is    deoendent    upon    a 
broad  coalition,  a  jolnnj?  of  forces  between  the  South  and  West 
to  promote   their  common   welfar*      The   time   Is   tnaeed   ripe,   the 
opfxwtunlty   at   hand,    for   our   stntesmen   and   polltlcai    lead.rs    to 
look   the  situation   squarely   In   the   face   and    to   put    a^crlculture 
upon  a  plane  of  equa.ity  with  capital   and   Industry   In    America 
If  the  opportunity  ts  lost  by  Inaction,  farm  unres:   will   increase 
farm  strikes  will  become  ihe  order  of  the  day.  agitators  will  ''prlr.g 
up   all    over   a^frlcultural    America,    socialism    m    Its    worst    phases 
will  be  encouraged,  agriculture  will   languish,  the  recovery   of   In- 
dustry will  be  blocked    and  we  wll!  find  that  we  have  not  plumbed 
the  depths  of  depre«»on  during  trie  last  2  years.     Provide  for  the 
recovery  of  agriculture,  on  the  otht-r  hand,  and  wre  how  rapidly  our 
Katlon  will  come  back      Draw  a  lesson  from  the  results  uf  a  sin- 
gle year's  program  In  the  Cotton  Belt,  but  keep  In  mind  that  those 
results  will   h«  temporary   unieaa  a  permanent  agricultural   policy 
la  developed. 

KCGXTLATION   OF   TKAFriC   IW   roOO   AND   DKUGS 

Mr.  COPELAND.  Mr.  President.  Senators  will  find  on 
their  desks  this  morning  a  new  food  and  drug  bill.  Many 
have  asked  me  how  it  differs  from  th.;  original  act.  I  have 
ventured  to  prepare  a  statement  relative  thereto,  which  I 
ask  may  be  printed  in  the  Recoid  for  the  enlightenment  of 
^  who  are  interested. 

There  being  no  objection,  the  statement  was  ordered  to  be 
printed  fn  the  Rkcord.  as  follows: 

For  a  number  of  years  the  Food  and  Drug  Admlnl8tratlon~has 
been  emb*rraawd  by  weaknesses  In  the  food  and  drug  laws  The 
original  act  was  a  revolutionary  and  epcch-making  piece  of  legis- 
laUon.  It  will  ever  stand  as  a  monument  to  the  great  pioneer  In 
pure  food  and  druga.  Dr.   Harvey  W.  Wiley. 

Naturally,  during  a  period  of  more  than  a  quarter  of  a  century 
there  would  arise  new  problems  and  the  neceaalty  for  further  pro- 
tection of  tbe  public.  Court  decisions  ba/e  clarllted  and  in  some 
Instances  berfuddied  the  law.  The  oOiclal*  of  the  AdmlnlstraUon 
have  been  embarrassed  by  reason  of  weakn.aaes  which  have  become 
apparent  through  the  pror^rta*  of  Invention,  discovery  and  legal 
procedure.  * 

In  June  1933  a  bUl  was  presented  after  numerous  conferences 
in  the  Department  of  Apiculture  with  consumers  and  the  various 
IndusUlee  affected.  When  that  bUl  reached  the  Senate  there  arose 
»  good  deal  of  pppoaltlon  Days  and  weefcs  of  hearings  resulted  in 
numerous  revisions  The  meaaure  laid  on  the  deslcs  of  Senators 
today  dirrers  from  8.  1»44  of  the  Seventy-third  Congreaa  In  several 
particulars.     Some  of  them  are  the  following 

The  first  bOl  gave  to  the  Secretary  oonclualve  power  In  certain 
InatancM  as  regards  flndloga  of  fact.  Thl.  la  now  left  to  the  court 
If  a  contest  arises.  v,v^vuk 

—7*^*2!**  '*"*'****  °^'  include  any  pcovl».ion  for  court  review  of 

.^iSSrror'^S^irre^j;:?    ^'^    "^  '•"    '    ^^^^''''^^    ^""^^ 

«rSj?i*^,.**'»  "*•  offlclal  authority  given  the  Secretary  under  the 
original  bill  to  promulgate  rules  and  regulations,  this  bUl  seU  uo 
two  coinmlttwa  for  the  formulation  of  regulations  Thews  are  a 
"°?il^^^r.**ilf:t'*  "^^'^  "^  '  committee  on  tooT^n^J 
D1.S^  ^rXn^tl  **'"  ^^^^  •  declaration  of  Ingredients  to  " 
^ced  upon  the  package  reaching  the  consumer  The  Industries 
affected  resented  this  because  of  what  they  regard  to  »»  thSr 
proprlsury  rlghta  In  the  formulae  This  fStJ^?^  t^  ^ntS^ 
^n°fhL™  **•**"  ^  "*•  '"*  Congress  cheated  much  discussion 
•J^uJ^^^V^  "**T  P'^**^*-  •q"*i  protection  of  the  public  is 
•ccompllahsd  by  another  method.  Unless  the  packace  carrier  ttZ 
names  and  quanUtles  of  the  Ingredients  co^tSS^i^^n^n  hi! 
InformaUon  must  be  Hied  with  the  Department  Such  action 
w^ll   permit    the   Food    and    Drug   Admlnlst^Til^  to   m^^e    c^rti^n 

SSuc^  sirrr^"!L  ^.*™'"'  ^^bstancea.  or  unwho^I^me 
produce  are  sold  to  the  American  people  Existing  law  is  not 
Changed  in  that  the  Department  wUlcSntlnue  to  ^ke  its  o^ 
analyses  of  products  and  to  advise  the  public  of  any  wron^ul^ 
fraudulent  cUlms  for  them  wrougiui  or 

h«V  i'hif?.?.'f^^  ?'  """  "^  *»°*  •*°»«   ^  P«>*e<^t  »»>•   public 
?o  tlTi^irS   it*""  important,  to  protect  the  Industrie-  invSved 
JuJ^^  the  committees   which  are  prt)Vlded   by   the   bill   in- 

clude represenUUon  from  the  industry  affected  so  that  It  mTv 
have  abundant  opportunity  to  sUte  lU  aide  oTtl^  ciSI  ' 

There  was  much  crlUclsm  of  the  original   measure  due   to   th* 

S  ^«rt.  •^-.^n«»lc»"on  might  be  dangerous  and  a  proscrlJfSS 
of  advertlalng  "  cures  "  for  such  dlseaseT^  The  list  w«l  »  toni  th^^ 

2^d'J>ri^'*^>r  "^«  P«^  of  the  public  iiat^ri^^^ii^ 

r«i^?  no  longer  be  permitted  to  buy  any  favorite  DrToarati^ 
and  to  taka  It  undar  the  directions  of  the  label  .P"P«^*tion 

la-  h*^^-  '^^  r"  °^*'  "**  ^'•"t  o'  the  letter  of  the  proposed 
SLtfii  bT^*^:^'  was  used  a.  a  weap<m  against  lu'SSj? 
i^r^uSi^^J^^tl^'jr'''^^  ""  advertlalng  of  SS^l 
sa*M.  inS  ^^  ^^  limited  to  cancer,  tubercuioala.  venereal  dU- 
•««.  and  heart  and  vascular  diseases.     These  aiVthe  dlseSca  for 
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which  the  virtuee  and  values  of  remedies  have  been  advertl.scd  and 
which  the  srlentlflc  world  believes  to  be  un.'JU'^stantlated  Tht*  list 
m  this  bill  Is  limited  hut  may  be  ndd'^  to  from  time  to  tune  as 
the  Committee  on  Public  Health  mjiy  rtoomraend 

I       As  to  the  method  of  the  selection  of  this  Public  Health  Commlt- 
tp»\  !i  s  well  to  quot.'  frtiHi  t!ip  bKl      Tni.-,  committee  Is  to  "  rori.s!<?t 

j  of  five  members  de.slfi:na'ed   by  the  Pre.sldent   aith  a  view   to  th^ir 

;  dl.sf.n«ulshed  scientirc  st-uunnc:  and  interfst  In  put>lK-  heaitli  and 
without  regard  Ui  their  pc.lltual  amiUtloa»        Personnel  .so  clio.sen 

I  mu.st  appeal  to  the  Ameru»n  fxxiple  and  guarantee  the  rea»oi;able-' 

I  ness  and  scientmc  worth  of  their  conclusions, 

I  Th^re  »a.«t  much  complaint  from  berry  growers  and  others  re- 
gardlnj;  the  restr.rtlons  plwi-ed  upon  thf  salp  of  fresh  fruit?  ani 
vegetable.s  In  pat  ica«;e-<  The  b:ll  before  us  exempts  natural  prrvd- 
urts  sold  In  open  containers  from  L-ertaln  labeling  requirement.'? 
that  are  not  needed  for  those  pro<.luct«  but  are  highly  inipor'.ant 
for  foods  generally. 

The  small  manufacturers  and  producers  complained  o'  a  provi- 
sion In  the  original  bill  providing  for  voluntary  Insfectlon  cf 
factorle-^.  It  was  testified  that  the  Inclusion  of  this  pruvlsi-m  la 
the  bill  would  result,  in  fact,  in  mandatory  inspection  with  the 
expense  of  lnj<t)ectlon  for  each  and  every  factory  As  a  matter  of 
fart,  the  admlnl.stratlon  wa.'^  aiming  at  the  control  cf  certain 
sea  foods  The  last  CongresK  pa.si*ed  an  amendment  to  the  Food 
and  Dnig  Act  providing  for  voluntary  Inspection  of  the  •»rt,abll'»h- 
ments  producing  these  foods.  It  has  worked  well  In  pranice  and 
all  parties  lntrr^t«-d  belK've  It  should  be  continued  or  those 
particular  prod  u-'s  tat  has  been  done  The  bill  does  not  ipply  this 
feature  to  o»her  substances 

The  original  bill  excited  crlliclsm  because  the  Food  i  nd  Drug 
Administration  was  authorized  to  make  what  are  known  is  "  mul- 
tiple seizures  '•  There  never  was  any  complaint  on  th(  part  of 
Industries  afTected  when  the  seizures  were  made  because  he  prod- 
ucts were  unwholesome,  deleterious,  or  harmful.  There  vas  com- 
plaint that  the  Department  might  begin  proceedings  In  b<Tder-l|ne 
ca.ses  where  the  h'-alth  factor  wa.s  not  Involved  and  do  so  in  several 
parts  of  the  country  simultaneously,  putting  the  Industn  to  great 
exjjense  In  defendlni;  many  suits  at  the  same  time 

In  view   of   the   fpct   th.it   this   bill   provides   for   Jnjunc  Ion    pro- 
ceedings,   such    authority    for    wide-spread    scirurea    In    b<  rdcr-llne 
cases,    involving    merely    questionable    deception,    is    not     ne«led 
The   abtme.    if   the   courts   sustain    the    Departments   posl  Ion     can 
be  readily  .stoppod  fhrouKh  bringing  Injunction  proceedings  In  the 

I  fl^r.   r^^*""    ^^''    '"•nuf*^turer    resides    and    securing    a     pronpt 

I  Judicial  determination  of  the  issues  This  method  of  procedure 
U  provided  In  the  pet.dlng  bill  It  gives  the  public  ex»ctly  the 
same   protection    as   originally    contemplated,    but    It    reaches    that 

,  desired  end   by  a  short  cut  and  also  assures  against  the  abuse   of 

I  administrative  power 

To  the  original  bill  there  was  great  complaint  on  the  ptrt  of  the 
advertisers  because  of  the  language  chosen,  which  set  up  a  pro- 
hibition  against   false  advertising,   not  alone   because   It    Irm^   faL^ 

^nc^•^*^lK'^^K"'  ^  ^'^'^  °^  P~^'>'«  -  »"blgulty   or   infe^ 
?^w...  ^^  "^*  *•*■*  P*'*'"  '^'"'"  ^  t*^e  Secretary  in  Ihe  origi- 
nal  bill.   It  was  felt  that  injustices   would   follow   the   ad  ntnlstra- 

Iil°d"ed  pr'o^t!Jn*'''*'°"'   ^'^""^''^  ^'""^^   "^^  P"'***^   ""^  '''«^   ^ 

hihm?J^*'^r  °f  ^■'?   *"  "*^'*'  protection  can  be  given  »t  a  pro- 
SmnrriJ^  ''Tk*""    '"'•'•'•^'"K    -tatements  In    advertising. 

2I^n  Vff  J;/^".^  "I  ^*"'  P'"*"^  "*  •PP»'«bIe  to  the  labels  h^ 
^^  h!r  *  t^KP'"**^'"*"  "^  •^'"""'"  Interests,  and  at  he  same 
or^u^^  -^^Ilnf''"*'',?*^  "  "'''^"'y  embarra^lng  t>  honest 
mlft^^  H  ,.  ^"  *PP""  ""^'^'y  **^  ""^  prlnclpl,,  to  the 
r.^  of  adv..rtlslng  as  existing  law  does  to  labeling 
It  Is  felt  by  those  who  have  gone  over  the  bill  carefullv  that  Its 
arrangement  Is  more  orderly  and  capable  of  better  unSer  tlmdin. 
Certainly   the   bringing  together  of  similar  subjSs  Snder^pp^l 

P^7  J,   JJ"*    ."^  I"**  '^•'*'  '^^  dlscu-ssion  over  the  bill  as  crKlniriy 
und;'?s'i^"~*°"''*^"'  '"^  '**^=*"-  "  "^  ^'"X^'t  *<>  fo  lo^^Li 

an^nt^rll,t",rT^  ^'"''^  'r**  ^""^^  '"'  "^"^^  ^y  everybod  •  having 
Uw     the    health  ^H ''"''..*^'^*«  ,"^"'**'°"       "    '^    '"    •""•^''^    '"^o 

mSustrr  P'"^'    "°    "°'*"''    burden    on    honest 

It  Is  hoped  there  may  be  speedy  enactment  of  the  meast:re    but 
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A   POLICT   or   iNCIUTITUDg   AJfD    OBATH 

Mr.  LONG.     Mr.  President.  I  send  to  the  desk  and  ask  to 

^iL  K  ^T  J"*^  *'  '^  ''"^*  ^^^  ^^  °^  »  newspaper 
article  which  I  have  marked  In  black-the  headlines  and  the 
paper  from  which  It  is  taken. 

The  VICE  PRESIDENT.     Without  objecUon.  the  clerk  will 
read,  as  requested. 

The  Chief  Clerk  read  as  follows: 

fFrom  the  Washington  Poet  of  Dec    10    19341 

.,^^'LS^^**'   *   "^"lon;    fewer   earn    »5.000     tax    figures   reveal ^ 

{i-ssr,ii^°d'^gi:L"87sr  '^ ''  ^^  i^a^w^hSr- t'tr^^or 

o^!f^  ^?Jf'?;w^w'  ^  *""*  ^°  ^^^  "^^^  another  new^papct, 
and  ask  that  the  headlines  may  be  read  by  the  clerk. 


The  VICE  PRESIDENT.    Wtthoat  objection,  the  clerk  win 
read,  as  requested. 

The  Chief  Clerk  read  as  follows: 

[From  the  Kew  Orleans  Ttmes-PlesToiM  ci  Dec.  10,  1B34] 

Million-dollar  Incomes  gain  as  others  decrease — M  more  In  high 
bracket  In  1933  than  10S3,  Bureau  rqjarts. 

Mr.  LONG.  Now  I  send  to  the  desk  a  newspaper  article, 
which  I  ask  that  the  clerk  may  read. 

The  VICE  PRESIDENT.  Without  objection,  the  article 
will  be  read. 

The  Chief  Clerk  read  as  follows: 

[From  the  New  Orleans  Uomlng  Tribune  of  Dec.  18,  1934] 

PKESIOENT     jroSBIDB     MOKK    TaZBB     OK     BICH — TMUJS    CONOa^UUCKN 
IMCXSASES  inCHT  XAXX  SUglKMS  BTMUFWDm 

By  the  United  Pre« 

Washington,  December  17.— The  administration  la  determined  to 
prevent  any  considerable  increase  In  taaee  on  the  very  rich,  many 
of  wh(Mn  pay  no  taxes  at  all.  on  tbe  ground  that  such  a  plan 
would  caiLse  another  stampede  by  buslnees.  Word  has  been 
sent  up  to  Democratic  congressional  leaden  that  it  is  eesenUal 
nothing  be  done  to  Injure  ccmfldence.  The  lees  aald  about  dis- 
tribution of  wealth,  limitation  of  earned  income,  and  taxes  on 
capital.  "  new  dealers  "  feel,  the  better. 

Repeatedly  since  the  Democrats  won  a  two-thirds  majority  in 
both  Houses  In  the  congressional  elections  last  month,  the  admin- 
istration has  sought  to  assure  the  worter.  the  taxpayer,  and  the 
manufacturer  that  they  had  tmthtwy  to  fear. 

Meantime,  reports  reached  the  Capital  that  fear  of  potential  in- 
creases In  inherltenoe  taxes  and  gift  levies  at  the  e(»nlng  Congress 
was  In  part  responsible  for  the  failure  o*  ^vate  capital  to  take  up 
a  greater  share  of  the  recorery  burdea. 

Mr.  LONG.  I  hope  I  am  not  taxing  the  clerk  too  much. 
I  have  only  one  more  newspaper  clipping.  I  ask  to  have 
read  the  part  marked  In  black  In  ttie  first  column.  Then  I 
shall  ask  no  further  reading  at  this  time. 

The  VICE  PRESIDENT.  Without  objection,  the  clerk  will 
read,  as  requested. 

The  Chief  Clerk  read  as  follows: 

[Prom  the  New  Orleans  Iton  of  Jan.  1,  1035] 

CLARirr  LAWS  Ol  Lose  CASH,  T.  D.  TXIXS  LOHIl — TTlfaQXTZVOCAL  INUNCIA- 
TION  or  STATX'S  POLICT  ON  WTW  LAWS  OW  PDSUC  DBT8  STTCCXSTXD 
IN   LFTTEB   TO   AIXSM 

Washington,  Jannary  1.— President  Roosevelt  has  indirectly 
Informed  Senator  Host  P.  Lomo  that  the  adminlstraUon  is  likely 
to  withhold  Public  Works  loans  from  Louisiana  until  some  of  the 
legislation  the  Senator  put  through  the  State  legislature  is 
repealed  or  clarified.  ^ 

The  President's  message  to  the  Lonialana  dictator  was  contained 
In  a  letter  he  sent  Gov.  O.  K.  Allen,  of  Louisiana.  The  communi- 
cation was  similar  in  some  respects  to  those  sent  other  Governors 
but  there  were  significant  dUTereneee. 

The  purpose  of  Mr.  Roosevelt's  letter  to  the  SUte  Department 
was  to  offer  the  aid  of  P.  W.  A.'s  legal  staff  to  draft  bills  in  the 
various  States  which  would  enable  munldnalities  to  tairg  better 
advantage  of  P.  W.  A.  funds. 

Mr.  LEWIS.  Mr.  President,  will  my  aUe  friend  from 
Louisiana  yield  to  me? 

Mr.  LONG.    I  will  yield  for  a  question. 

Mr.  LEWIS.    For  a  question  only. 

I  ask  the  able  Senator  from  Louisiana  to  refer  to  the 
paper  he  sent  in  which  intimated  that  the  Pi«sldent  of  the 
United  States  had  sent  to  the  of&cials  of  the  Government  in 
Congress  a  message  denouncing  any  idea  of  any  increase  of 
taxes,  and  a  statement  that  he  desired  to  favor  what  might 
be  said  to  be — using  the  words  of  the  article— the  powerful 
rich.  Surely  the  able  Senator  from  Louisiana  does  not 
assume  that  such  a  thing  ever  occurrad— that  the  President 
ever  sent  such  a  message,  or  that  any  such  message  has  ever 
been  received  by  any  Congress. 

Before  the  Senator  proceeds  I  will  ask  his  very  good 
opinion,  if  he  believes  such  a  thing  ever  has  existed. 

Mr.  LONG.  I  will  cover  that  matter  and  otiier  matters 
in  the  course  of  my  speech.  Mr.  Pxesklent.  I  tiiank  the 
Senator.    I  intend  to  come  to  *h'^% 

Mr.  President,  all  I  know  is  what  I  read  in  the  papers  at 
tills  late  date.  Of  course.  I  can  only  judge  all  men,  puUic 
and  private,  by  their  acUoos  and  by  ttMir  conduet.  I  do  not 
undertake  to  interpret  tbe  motives  at  men.  In  other  words, 
we  were  taught  in  our  old  study  of  law  that  men  intend  the 
ordinary  consequences  of  their  acts.  About  the  first  thing 
we  charge  to  a  jury  in  a  criminal  or  a  civil  case  is  that 


every  man  is  understood  in  the  light  that  he  knows  the 
customary  consequences  of  what  he  does. 

I  knew  the  consequmces  of  what  the  Pxestdent  of  the 
United  SUtes  was  doing  last  year  when  he  was  doing  It, 
and  I  told  him  so.  I  knew  the  consequences  of  what  th« 
President  of  the  United  States  was  doing  year  befoie  last, 
and  told  him  so.  In  January  1932  I  knew  the  consequences 
of  what  President  Hoover  was  doing  and  said  so  from  this 
floor.  Tlie  saddest  words  that  we  have  to  tell  these  dis- 
tinguished and  illustrious  men — some  of  whom  we  helped  to 
make,  and  made  them  too  big  to  talk  to  thereafter— are* 
"  I  told  you  so." 

Clipphig  No.  1  that  I  sent  to  the  desk  r^xurts  that  the  bll- 
Uonaire  is  becoming  a  bigger  billionaire;  that  the  milUotiaire 
is  becoming  a  bigger  millionaire;  that  the  poor  is  becoming 
poorer,  and  the  middle  class  is  falling  into  the  class  of  the 
poor. 

Mr.  President,  that  would  not  be  so  bad  if  It  were  not  a 
fact  that  these  news  articles  of  the  Associated  Pxess  and  of 
the  United  Press  are  based  upon  the  reports  of  the  United 
States  departments  ahd  of  the  United  GNtttes  Census  in 
which  it  is  shown,  as  a  complete  reading  of  thtm  d<Bpat^*h«i 
will  show  that  year  by  year  and  day  by  day,  just  as  sur^ 
as  we  progress  in  any  direction,  without  the  sUi^test  inter- 
ruption and  without  the  slightest  cessation,  xvgardlees  of 
the  talk  that  has  been  uttered  in  this  Chamber  aM  of  the 
messages  that  have  come  from  the  pen  of  the  Pieaident.  day 
by  day  and  month  by  month,  the  rich  arc  becoming  richer 
and  the  poot  are  becoming  poorer,  and  those  of  the  middle 
class  are  becoming  fewer  and  fewer. 

Why?  I  do  not  purport  to  say  that  the  United  Press 
article  is  correct  or  incorrect.  I  do  not  imrpcnt  to  say  that 
the  Associated  Press  article  is  correct  or  inconwct  I  do 
purport  to  say,  however,  that  the  consequences  of  the  pol- 
icies of  both  of  tbe  Presidents  of  the  United  Slates  since  I 
have  been  in  the  United  States  Senate  are  in  line  with  what 
the  United  Press  article  has  stated. 

The  last  article  which  I  sent  to  the  desk  was  to  the  effect 
that  the  President  of  the  United  States  had  written  a  letta 
to  somebody  else  to  be  read  by  a  dictator  down  in  Loui- 
siana. Some  dictator  down  there  somewhere  in  the  bul- 
rushes was  intended  to  get  a  letter.  That  is  according  to 
the  paper  that  has  been  sent  to  tiie  desk,  and  therefore  the 
letter  was  addressed  to  the  Governor  as  a  means  o|  com- 
munication with  the  dictator. 

In  days  past  and  gone  I  used  to  communicate  with  those 
gentlemen  by  direct  route.  When  I  sent  them  any  money 
they  telephoned  me  direct.  When  I  was  getting  them  votes 
they  telephoned  me  direct.  I  am  satisfied  *^mf-  if  they 
intended  to  communicate  with  me  they  would  use  those 
customary  processes  today. 

I  know  of  nothing  that  would  have  changed  the  meuis 
of  communication,  nothing  that  has  occurred  through  the 
ethereal  changes  of  radio,  the  conduct  and  tranqiortation 
of  the  mails,  the  ordinary  telegrams  that  an  exchanged  to 
and  fro.  that  would  have  made  any  difference  in  the  means 
of  communication  with  me. 

But  be  that  as  it  may,  this  article  refers  to  Louisiana  leg- 
islation. This  article  intends  to  infer  that  laws  that  liave 
been  passed  by  the  Legislature  of  Louisiana  must  be  altered 
or  repealed;  otherwise  the  United  States  Oovemment  is  go- 
ing to  withhold  loans  and  withhold  relief  in  the  State  of 
Louisiana. 

A  subsequent  news  item,  with  which  I  am  not  so  familiar, 
has  said  that  some  of  these  loans  have  been  ansoved  in 
I^uisiana.  It  is  said  that  after  looking  over  these  Louisiana 
laws  they  find  they  are  not  so  bad,  and  that  some  IllXXM.OQO 
of  loans  of  the  P.  W.  A.  in  the  State  of  Louisiana  have  been 
allowed  to  go  forward.  The  main  law  that  has  been  attacked 
down  then;,  however,  and  a  set  of  laws  which  an  in  line 
with  it,  are  these: 

I  should  say  in  advance  that  this  is  not  the  first  intima- 
tion we  have  had  of  the  displeasure  of  the  national  adminis- 
tration. We  have  known  that  we  were  fUspifmrtng  the  na- 
tional administration,  lliat  does  not  make  any  dUferMBce 
with  us.    We  liave  known  that  all  along.    We  bav*  knowa 
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that  our  policies  down  there  did  not  suit  the  national  admin- 
istration. Now,  th«  national  admlniatratlon  may  be  rl«ht 
about  this  thing  and  we  may  be  wrong,  but  there  La  a  chance 
that  we  may  be  right,  and  I  am  going  to  leare  It  to  the  Sen- 
ate to  find  out  who  is  right  about  this  proposition.  We  have 
not  agreed  with  the  national  administration  In  the  policy. 
the  trend  of  which  U  indicated  by  the  articles  that  have 
been  sent  to  the  desk. 

We  enacted  laws  that  propose  to  take  the  taxes  in  the 
State  of  Louisiana  off  the  back  of  the  little  man  entirely, 
100  percent:  which  propose  that  no  man  owning  a  home  or 
owning  a  farm  worth  or  assessed  for  less  than  $2,000  shall 
pay  any  taxes  wliatever  on  that  home  or  on  that  farm.  That 
is  the  basis  of  this  so-called  "dictatorship  "  about  which 
there  has  been  so  much  complaint  heard  in  the  State  of 
Louisiana— that  a  farmer  or  a  home  owner,  owning  a  home 
worth  or  assessed  for  less  than  $2,000,  should  pay  no  taxes 
county,  district,  or  SUte. 

In  order  to  get  money  so  that  the  State  government  might 
continue  to  operate.  It  was  necessary  that  funds  be  raised 
from  somewhere.  We  either  had  to  continue  to  tax  the 
man  of  small  means  or  we  had  to  tax  someone  else  in  order 
to  support  the  State  government. 

What  was  the  rehef  suggested  to  us?  It  was  said  that  a 
sales  tax  was  the  ideal  means  by  which  to  relieve  the  people 
of  this  iroperty-tax  burden,  and  from  one  end  of  the  State 
to  the  other  that  was  urged  as  the  proper  means  of  relief. 
But  such  would  have  meant  tliat  in  Louisiana,  where  more 
than  two-thirds  of  the  property  is  owned  by  the  big  inter- 
ests, outside  of  home  owners  and  Uttle  business  owners  In 
the  cities,  a  much  larger  share  of  the  burden  of  taxes  would 
have  been  placed  on  the  httle  man  Oian  resulted  from  the 
property  tax  already  placed  upon  the  little  man. 

So  when  I  arrived  down  there  we  took  up  these  proposed 
laws.  We  pot  a  tax  on  the  cotton  exchange  of  3  cents  on 
every  hundred  dollars'  worth  of  cotton  they  sold  on  future 
sales,  and  up  went  the  hubbub,  that  Mississippi  Invited  the 
cotton  exchange  to  move  out  of  New  Orleans  and  move  to 
^  Gulfport.  that  Houston  wanted  the  cotton  exchange  to 
move  out  of  New  Orleans  and  move  to  Texas.  We  went 
back  at  them  and  said.  "  We  Join  with  the  people  of  Hous- 
ton; we  Join  with  the  people  of  Gulfport;  we  want  you  to 
leave  Umisiana,  too.  as  far  as  we  are  concerned,  with  the 
New  Orleans  Cotton  Exchange."  But.  none  the  less  the 
tax  was  voted,  and  the  tax  stands,  and  the  cotton  exchange 
still  stays  in  Louisiana. 

Another  tax  we  voted  was  the  Income  tax,  another  one 
of  these  dictatorial  laws,  terrible  dictatorial  laws  We  had 
to  amend  the  consUtution  of  the  State  of  Louisiana  In  order 
to  pass  It.  because  the  feudal  lords  who  wrote  the  constitu- 
tion of  the  SUte  of  Louisiana  in  the  year  1921  under  the 
ben^  guidance  of  that  iUustrious  leader,  ex-Oovemor 
ni:^'*^^^  ^}°  "**"  constitution  of  Louisiana  a  provision 
forUdding  the  laying  of  an  Income  tax  In  the  State  of 
Loulaiaiia;  that  was  the  effect  of  the  article  they  wrote 
So  we  imposed  an  income  tax  exactly  in  the  words  and  flg- 
ures  of  the  Income  tax  of  the  SUte  of  New  York  and  al- 
Sr?*^L^°°*^  to  go  into  a  fund  for  the  payment  of  the 

What  was  another  one  of  these  dlcUtorlal  laws'    We  im-  ■ 
posed  a  2-percent  Ux  on  public  utlUtlw.  on  the  gross  earn-  , 
ings  of  the  power  companies,  of  the  railroads,  of  the  Pull- 
et? tS^r;?  i"'*'?*°'  '*''  °"  ^^"^  •»**  concerns.     It  uas 
said  that  if  these  taxes  were  put  upon  them  It  would  mean 
that  the  power  company  would  immediately  raise  Its  rates 

rallroada.  the  telegraph  companies,  and  the  telephone  com- 
panies wouldlmmediately  raise  their  rates  to  make  up  Se 
dlfferenee.    What  happened?  , 

h,™  '*^***°!w''*'  imposed  a  2-percent  Ux  on  the  gross  ' 
tacomewd  •J^-Percent  Ux  on  the  net  income^  S^ 

SSSif^^..''^  ''^^  **'*»"  ^  public-service  com- 
S^^'^,t^T>i°"*'*^  to  Sit  on  it  insuad  of  t^ 
ZSi^J^^J**^^"^»**'^*»»^"<«ucedtt»«ir  rates   I 
•Ten  after  thoM  taxes  have  been  put  on  them,    TluTt^  , 


another  of  the  dlcUtorial  things  which  It  la  said  makes  It 
necessary  that  there  must  be  some  amendment  to  the  law. 
Well  and  good.  We  put  on  a  few  other  taxes.  I  will  not 
take  the  time  to  enumerate  them  all;  but  taxes  were  placed 
upon  the  Interests  and  the  elements  able  to  bear  them  so  as 
to  shift  the  taxes  away  from  the  others. 

Naturally,  we  had  some  elections.  I  shall  nit  discuss 
them  In  detail,  but  from  the  floor  of  the  Senate  here  fol- 
lowing last  Januaxy  a  great  deal  was  said  and  a  great  many 
of  my  colleagues  not  infrequently  reminded  me  that  there 
had  been  an  election  in  the  city  of  New  Orleans  T/hich  had 
gone  adversely  to  forces  with  which  I  was  afBlla  ed. 

There   has   been   another  election   there  since   then   and 
one  on  top  of  that  since  then  In  which  the  entire  State  of 
Louisiana  has  voted,  as  a  basis  for  aU  these  laws  CDncerning 
which  so  much  has  been  written  In  the  papers.    I'^ore  the 
Legislature  of  Louisiana  could  enact  them  all.  as  a  general 
proposition— as  to  some  of  them  it  could,  but  as  to  most  of 
them  It  could  not— they  had  to  be  voted  on  by  the  voters 
of  the  State  of  Louisiana  at  the  polls  In  a  populai  elecUon. 
Mr.  President,  were  those  laws  voted?     They  were  sub- 
mitted in  the  month  of  November  to  the  people  of  lx)uislana. 
They  were  not  supported  by  one  single  newspaper  in  the 
SUte  of  Louisiana.    They  were  opposed  by  every  didly  news- 
paper in  the  State  of  Louisiana.    They  were  opposed  by  the 
old  New   Orleans  ring  and   the  city   government    In   New 
Orleans.    They  were  opposed  by  the  assoclationa  of  com- 
merce,  the  chambers  of  commerce,  the  boards   of   trade 
alliances,  clubs,  the  Rotary  Club,  and  every  other  clib  on  the 
face  of  the  earth.    The  result  has  been  that  at  tha  polls  in 
Louisiana,  by  a  majority  of  7  for  to  1  against    tJiese  laws 
have  been  adopted  by  the  people  of  the  SUte  of  loulsiana 
We  carried  the  city  of  New  Orleans  by  a  majority  of  46  000 
votes,  and  for  good  measure  whipped  the  ring  president  of 
the  school  board  by  30,000  while  we  were  doing  It  and  took 
him  out  of  office  at  the  same  time. 

Mr.  President,  this  makes  me  a  dlctatorl  This  makes  a 
dlcUtorshlp  for  the  SUte  I  This  calls  for  dispatches  from 
Washington  to  the  effect  that  our  laws  are  not  n^pubUcan 
^form.  Why?  Because  Instead  of  having  taken  from  the 
bottom  to  add  to  the  pile  of  the  big  men  at  the   top    we 

?Tv  ^wT  ''■°"'  ^^  ^^*  "^^^  **  ^^  ^OP  to  add  to  the 'pile 
of  the  little  men^t  the  bottom. 

Among  the  laws  which  we  passed  was  one  enacted  a  few 
days  ago  providing  for  a  tax  on  the  Standard  Oil  Co  As 
we  have  been  tauKht  to  believe  in  our  histories.  thU  is  the 
sacred  prophet  of  this  country,  the  anointed  buU  which 
cannot  be  touched,  and  we  are  uught  to  apply  to  that  in- 
stltution  that  sacred  commandment,  "Touch  not  mine 
anointed,  and  do  my  prophet  no  harm." 

We  had  imposed  a  severance  tax  in  Louisiana,  and  every- 
one was  willing  to  pay  the  severance  tax;  but.  lo  and  behold 
we  had  to  come  to  Congress  and  get  a  tariff  on  oil  In  order 
to    keep    the    Standard    Oil   Co.    from    shutting    down    our 
schools.     So  we  got  a  Urlff  on  oil  of  about  21  cents  j  barrel 
I  believe  It  wa.s.  and  that  made  It  Impossible  for  them  t^ 


Venezuelan  oil  and  shut  down  the  Louisiana 


oU 


haul   in 
fields. 

fJ^JI  ^^T  '"k'^""*  satisfied.  They  decided  that  some- 
thing had  to  be  done  to  show  that  Louisiana  wis  in  a 
deplorable  condition.  So  they  concluded  that  the-'  would 
use  the  Mlssl.cslppl  River,  for  the  Improvements  o'  which 
we  are  bonded  for  more  than  a  hundred  million  dollars  We 
have  been  bonded  for  the  lands  and  the  levees  j  nd  the 
devaotatlons  of  Its  floods,  the  Interest  annually  amounting 

cost  of  the  ports  we  have  had  to  build.  Then  the  S  andard 
Phi  ??  ,<=«f  1^^*^  they  would  take  their  oil  from  outside  of 

t  L  f^i'T  '^^  ^^f  ^  ^^^  "  ^°"^^  ^  obUlne<l.  bring 
It  to  the  State  of  Louisiana,  and  refine  it  there,  bu  .by  all 
means  to  take  it  out  by  barges  and  boats  and  pay  tte  SUte 
tL^f^t'^J'''."^'^r'^  ^'  "*^*^«  °°  ">«  expanses  of 
saSic  oS'  ^^^  "*"  °^^  '^^^  °^  ^^  ^^^  **  ^^ 

Again  we  tailed  the  leglsUture  Into  special  ses..  on.     The 
legislature^  voted  to  put  on  them  a  5 -cent-a -barrel  Ux  on 
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the  business  of  reflnlnf  oil,  so  that  If  they  were  not  willing 
to  pay  the  tax  on  the  business  of  produclnc  oU  In  the  State 
they  could  pay  a  tax  on  the  buslneBs  of  refining  oil  In  the 
Bute. 

The  Standard  OU  Co.  was  Invited  to  move  to  Alabama, 
and  it  was  invited  to  move  to  other  States  about  the  same 
time:  I  believe  in  Georgia  somebody  sent  a  similar  Invita- 
tion. We  gave  them  an  invitation  to  get  out.  to  get  out  of 
the  State  of  Louisiana,  to  pay  the  amount  of  money  It  was 
costing  the  State  of  Louisiana  for  them  to  use  the  property 
and  facilitiea  of  that  State  (x  elas  to  treat  the  people  of 
Louisiana  justly. 

I  am  glad  to  say  that  a  mutual  compromise  was  reached, 
under  which  they  agree  that  they  will  be  willing  after  a 
UtUe  length  of  time  to  pay  an  oecupatlaoal  license  tax  of 
6  cents  a  barrel  on  that  part  o(  the  oil  which  they  use 
from  outside  of  the  State,  and  a  1-cent  occupational  license 
tax  on  that  part  they  use  which  Is  produced  inside  of  the 
State.  That  means  more  money  to  go  into  the  till  in  order 
to  pay  the  taxes  wliich  have  been  paid  by  the  lltUe  man 
In  my  State. 

Contrast  that  with  the  conditlOQ  In  the  United  States  as 
a  whole.  I  want  to  show  how  Louisiana  is  getting  alcmg. 
I  have  here  an  article  by  a  natiooal  writer  on  finance  and 
economics.  Louisiana  Is  a  State  which  U  supposed  to  have 
been  denied  gratuities  of  the  Federal  Oovemment.  and  we 
would  rather  not  have  some  of  them,  dispensed  as  they  are, 
than  to  have  them.  If  the  funds  of  the  Home  Owners'  Loan 
Corporation  are  to  be  ^LspaiatA  in  the  future  as  they  liave 
been  dispensed  in  the  past,  we  would  rather  they  would  Just 
draw  a  red  line  and  eliminate  Louisiana  from  considera- 
tion. If  they  are  to  dispense  the  P.  W.  A.  funds  In  the 
future  as  they  have  In  the  past,  we  would  not  quarrel  if  they 
left  us  out  of  that. 

Before  reading  the  Roger  Babson  report.  I  digress  to  call 
the  attention  of  the  Senate  to  the  case  of  a  poor  old  blind 
man  by  the  name  of  Edward  T.  Doescher,  who  lives  In  the 
city  of  New  Orleaos.  He  was  running  a  little  fruit  stand 
and  little  grocery  store.  The  poUoe  department  found  out 
he  was  not  voting  right  and  they  closed  up  his  grocery 
stand. 

He  tried  to  go  Into  the  business  of  peddling  bread  on  the 
street,  and  they  put  him  out  of  badness  as  a  bread  peddler. 
One  ordinance  after  another  they  invoked  against  the  poor 
old  blind  fellow,  until  they  left  him  without  anything  on 
earth  from  which  to  make  a  living.  It  was  the  persecutions 
of  that  damnable  Choctaw  regular  ring,  which  today  has 
the  support  of  this  national  administration— when  I  get 
through  the  administration  will  know  more  about  it. 
[Laughter.] 

The  PRESIDENT  pro  tempore.'  It  is  the  duty  of  the 
Chair  to  admonish  the  occupants  of  the  galleries  that  they 
are  guests  of  the  Senate  and  that  under  the  rules  of  the 
Senate  they  are  not  to  Indulge  in  any  demonstrations  but 
must  preserve  order. 

Mr.  LONO.  So.  Mr.  President,  this  bid  Mind  man.  in 
distress,  went  to  the  Home  Owners'  Loan  Corporation  in 
order  to  secure  a  loan  to  prevent  his  place  from  being  sold 
under  the  hammer.  What  happened?  Tlkaj  had  approved 
a  loan.  The  Home  Owners'  Loan  Oorporatlmi  and  its  con- 
tractors had  O.  K.'d  and  signed  a  loan,  and  everything  was 
halting  for  it  to  be  consummated,  when,  lo  %nd  behold,  they 
Went  out  to  look  at  the  house  and  there  was  tacked  upon  it 
a  sign.  "  For  Joskth  FnmunEM,  candidate  for  reelection  to 
Congress."  What  happened  when  they  saw  that  sign  tacked 
up  there  by  this  old  blind  man,  twllfatlng  P*»*  bs  ma  going 
to  vote  for  the  reeieotkm  to  Ooswrass  of  Joanv  FtaurAnsn 
on  the  Long  ticket?  When  tlMt  old  man  camt  to  testify  be- 
fore the  senatorial  and  representative  legislattve  committee 
to  the  atrocities  of  which  ha  had  been  a  victim  In  that  city, 
he  was  immediately  notified  that  that  loan  was  cancded  and 
abrogated,  that  they  would  not  lend  1dm  a  6-oent  piece:  and 
up  untu  that  day  he  had  never  been  kmaed  a  dime  on  that 
place. 

Up  in  north  Louisiana,  bowew,  there  was  »  vwy  big  and 
rich  oil  man  by  the  name  of  Mir.  HHBItem  rw^,  a  man  who 


dispensed  the  patronage  in  the  parish  of  Ouadilta  fer  the 
Roosevelt  administration,  well  fixed  and  able.  He  butiiwied 
$19,700.  I  am  told,  on  his  home,  notwithstanding  the  hand- 
some  Income  he  had  at  the  same  time.  Bo  we  are  not  golnc 
to  suffer  much  if.  we  are  left  out  of  some  of  this  so-called 
"  beneficial  legislation  "  which  we  are  undertaking  to  get. 

With  It  all.  Mr.  Babson  had  to  render  a  report.  I  do  not 
know  Mr.  Babson.  They  will  probacy  get  hold  of  him  and 
change  this  thing  after  I  read  It.  but  here  is  what  he  did  say. 
I  will  present  his  report,  which  is  published  on  the  tttmi 
page  of  the  New  Orleans  Times  Picayune  of  Deoember  29. 
and  he  marks  a  ring  around  Tv^ntgi^w^  ^mI  New  fTrlnans  as 
being  the  particular  part  of  the  oounbry  sfaowtng  gnatv 
recovery  than  any  other  part  of  the  Uhtted  States.  He  mwt 
that  it  goes  10  percent  above  the  averaiw.  He  does  iK>t  t«D 
why.  He  says  that  national-administration  laws  hav«  Ami 
it.  Why,  nadonal-admlnistration  laws  have  not  doos  anj* 
thing  In  New  Orleans  like  they  have  done  In  »«^»iy  atiM^ 
places. 

What  had  done  it?  Why.  among  these  high'^ianded  and 
dictatorial  laws  and  hish-handed  and  diotatoilal  ^'•^nrf 
that  had  been  taken  by  the  Oovemor  of  that  States  with 
whom  I  was  cooperating,  was  one  by  which  we  had  eksed 
down  the  lotteries  that  were  operating  under  tlM  guidance 
of  the  New  Orleans  ring  government  down  there,  2,000  lot- 
tery shops;  and  a  red-light  district  10  squaxes  kng  and 
18  squares  wide — ^the  greatest  cesspool  of  h»11  that  has  be«a 
known  to  the  modem  world— ^that  has  been  supported  by  the 
Roosevelt  administration.  Who  is  in  charge  of  ft?  Wfff, 
do  not  misunderstand  me.  I  said  the  Roosevelt  sdmlntrtra 
tion  was  in  charge  of  it.  Now.  I  do  not  want  Senaten  to 
think  I  am  going  to  take  back  anything.  I  am  going  to  rtwm 
them  who  was  in  charge  of  it. 

I  have  before  me  an  article  which  appeared  In  a  "^^ftynt 
that  they  call  Real  America,  apd  In  this  artkfla  which  Is 
published  in  the  issue  of  December  1934  they  Imm  my  pic- 
ture placed  in  front  of  the  dens  of  prostitution— the  cribs 
of  New  Orleans.  They  have  faked  a  photograph  as  *»MM*g»* 
I  were  walking  by  those  places,  and  they  say,  "Aiey  and 
his  New  Orleans  cribs." 

Now.  It  so  happens  that  there  are  for-rent  signs  on  «y?tf 
places.  We  closed  the  places,  and  then  they  put  up  tor- 
rent signs.  So  we  located  these  particular  places  mw<  ^e 
sent  photographers  down  there,  and  took  close-up  photo- 
graphs of  these  particular  for-rent  signs  on  those  cribs,  *n^ 
1  have  them  here.  I  will  send  them  to  the  deik.  The  sign 
In  one  of  the  photographs  says  "For  rent  Qoeen  Realty 
Co."  Now.  who  Is  the  Queen  Re^ty  Co.?  WeU,  Z  deoldsd 
to  bring  that  Information  to  the  Senate. 

Here  is  a  letter  from  the  secretary  of  state  of  T^/MrtaiM^ 
which  says  the  Queen  Realty  Co.  was  organised  November 
12,  1930.  before  Edwin  J.  Prinx.  notary  puldlc,  ^-i^  that  Its 
stockholdera  are  Abraham  Burglass.  Edward  Rightor,  and 
Edwin  J.  Prlna. 

Who  is  Edwin  J.  Prinz?  He  is  a  lawyer  formerly  working 
for  Bir.  John  P.  Sullivan. 

And  here  Is  an  affidavit  fnxn  a  responsible  dtlaen.  Ur. 
Nicholas  Q.  Carbajal,  swearing  that  Abraham  Burglass 
stated  that  Mr.  Prinz  lield  the  stock  for  his  employer. 
Colonel  Sullivan. 

Colonel  Sullivan  Is  one  stockholder.  Mr.  E.  R.  RlghUn*  Is 
listed  as  the  other  one.  and  their  partner  Is  Hx.  Abraham 
Burglass.  And  on  the  witness  stand  before  the  Committee 
on  Finance  Mr.  Sullivan  and  Mr.  Rightor  both  testUed  that 
they  were  In  charge  of  the  dispensation  of  patnmage  tor  the 
Roosevelt  administration  in  tho  State  of  Locdiiana. 

So,  Mr.  President,  I  wish  it  to  be  known  In  answering  this 
article  and  othen  like  it.  that  when  we  closed  up  that  rotten 
mess  we  closed  up  an  InsUtution  under  the  guidance  of  the 
New  Orleans  ring  ^Mrated  for  profit  by  the  patronage  dls- 
trlbutora  in  Louisiana  for  the  Rooeeveit  administration. 

There  came  a  time  when  something  had  to  be  done  idwat 
it.  The  Oovemor  of  the  State  ef  Tisiiistana  wired,  to  ttie 
city  of  New  Oiieans  that  they  had  te  cloee  up  that  iiiiioul 
of  hen  or  the  militia  would  ckxw  It.  The  mlUtla  enae  taito 
New  Orleans.    Where  did  the  poUce  department  go?    Did 


N 


»»«•  VIA  uicui  ■  o-ceni-a-oarrel  tax  on 


up  m  norui  liOuiBuma.  aowvw.  wan  mm  a  yvry  Uc  and 
rich  oil  man  bj  tbe  name  o<  Ux,  WttUam  Tmm^  a  man  wtM 


of  hen  or  the  militia  would  oloee  tt.    The  mlUtla  enaa  faito 
New  Orleans.    Where  did  the  poUee  departmeDt  go?    Did 
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the  police  department  nm  to  the  dty  hall  to  protect  the 
archives  there?  Did  the  police  department  run  to  the  leree? 
No.  The  pottee  department  came  and  stajed  that  night  In 
the  red-li|^  district  for  fear  the  militia  wais  ^roing  to  raid 
it,  and  gave  notice  that  if  that  sacred  place  was  raided 
they  would  realst  It  b>'  an  extra  1,000  policemen  that  they 
mt  on  the  pay  roll.  They  did  not  guard  the  Capitohne  Hill. 
the  churches,  the  levee,  or  the  archives,  they  guarded  the 
red-light  district  that  night— the  property  of  the  Roosevelt 
patronage  dispensers  in  the  city  of  New  Orleans. 

Now.  the  laws  recently  passed  in  our  State  do  not  please 
these  men  reporting  to  the  President.  These  laws  do  not 
please  these  men  through  whom  the  President  of  the  United 
States  receives  his  messages  from  New  Orleans.  But  It  is 
time  that  the  President  of  the  United  States  turn  and  look 
to  the  people  of  Louisiana  to  send  messages,  instead  of  look- 
ing to  the  leaders  who  have  been  [licked  for  him  by  a  Tam- 
many boas.  It  is  time  that  he  looked.  Mr.  President,  to  the 
people  of  Louisiana,  the  sovereign  people  of  that  State,  to 
the  ambasaadOTs  of  that  State  sent  here,  and  who  will  be 
•ent  here  again.  I  helped  to  move  my  own  election  back 
to  January  next  year,  instead  of  running  in  Sepieraijer  next 
year  in  the  primaries,  ao  that  tt  might  be  made  known  early 
just  how  the  people  felt. 

I  want  to  say  here  that  the  President  may  have  been 
Innocently  led  into  this  thing,  but  Ite  has  had  more  warning 
than  any  man  I  ever  heard  of  not  to  take  any  of  it. 

It  is  said  that  the  a-aves  of  civilisation  have  been  beating 
against  the  shares  of  Africa  for  S.OOO  years  without  ever 
being  able  to  make  any  Impression.  But  I  will  say  that  for 
nearly  600  days  I  have  been  beating  these  facts  against  the 
walls  of  the  United  States  Senate  in  the  hope  that  some  day 
they  would  percolate  some  intellect  through  which  they 
might  reach  the  President  of  the  United  States  to  save  him 
from  the  miagukiance  he  is  now  receiving. 

Why.  only  last  year  I  produced  before  the  Senate,  and 
had  read  from  this  desk  day  after  day  and  day  after  day. 
the  reports  that  came  from  the  banking  department — reports 
that  never  have  been  disptited.  On  the  contrary,  when  the 
head  of  the  Home  Loan  Corporation  was  before  the  Commit- 
tee on  Finance  he  looked  at  the  reports  of  what  had  been 
done  and  denounced  them  as  a  fraud,  from  his  own  lips. 

I  produced  that  information,  and  more  information,  in 
the  Dhited  States  Senate  showing  that  through  these  loan 
Mcneies  under  the  ooctrol  of  the  patronage  dispensers  at 
the  Roosevelt  administration  In  some  Instances  they  loaned 
a  aian  $1.0M  and  that  they  took  $700  of  it  for  profit.  I 
ahowed  time  after  time  when  they  loaned  14.000  they  took 
$3,000  of  it.  The  names  and  dates,  the  ages  and  the  heights, 
are  all  in  the  records  of  this  Congress. 

What  did  the  admintst ration  do  about  it?  They  did  not 
do  a  thing  on  Ood's  earth  about  it.  We  could  not  get  them 
to  do  anything  about  it.  They  left  that  man  Paul  B. 
Habans  in  charge  of  it.  and  he  is  in  charge  oC  it  today.  He 
eontln»es  such  frauds  as  I  read  here  against  the  old  blind 
™an  »nd  in  favor  of  the  rich  oil  operator.  And  finally  we 
con\-ened  the  legislature  into  session  to  pass  one  of  these 
■o-called  "  dictatorial  laws  ",  to  make  it  a  felony  for  any 
man  to  so  uee  those  departments  as  to  swindle  a  man  out 
of  his  Home  Owners'  Loan  money,  and  only  after  Louisiana 
had  forbidden  it  by  penal  stotute  were  we  able  to  stop  this 
particular  form  of  swindle  that  had  persisted  in  that  State 
from  the  very  tentacles  of  the  national  administration  in 
Washington  through  the  appointment  of  thooe  in  charge  in 
Iioiiiwana. 

Those  are  undisputed  facta.  And  why  would  a  people  be 
attcted  with  that  kind  of  treatment?  What  is  the  reason 
lor  it?  Because  they  say— I  can  only  state  what  they  say— 
because  they  say  that  the  senior  Senator  from  Louisiana  is 
at  outs  with  the  Roosevelt  administration,  and  that  as  long 
as  the  peofkle  of  Louisiana  are  at  outs  with  the  Roosevelt 
•dmlnintrafion  through  their  senior  Senator,  that  it  is  tm- 
POKdble  for  them  to  have  other  than  publicly  repudiated 
characters  of  that  kind  and  stock  manipulating  the  funds 
and  affairs  that  affect  and  afllct  that  State  fxum  Washing- 
Ion.   That  ia  tha  reuiy  we  get. 


Here  are  the  facts,  then:  Mr.  Babson  says  that  Louidana, 
In  spite  of  all  that  can  be  done  against  it,  with  all  the  afflic- 
tions that  can  be  urged  upon  it.  Louisiana,  none  the  le.si, 
ri.so.s  and  rise.s  and  ccntmue.s  to  rise  to  the  top  of  the  h»ap— 
not.  however,  by  reason  of  what  has  been  done  from  Wash- 
ington. 

A  short  time  aeo  the  administration  said  to  us  that  they 
wanted  to  appoint  their  own  man  down  there  to  dispense 
the  relief  money  We  said,  "That  satisfies  us."  Thej  sen$ 
a  young  man  down  there  to  do  it.  and  the  Job  was  turned 
over  to  him.  Great  newspaper  write-ups  were  given.  Over 
in  Arkan.sa.s  the  Governor  di.spen.ses  the  relief  through  his 
own  appomtee.  Over  in  Mississippi.  I  think,  the  Governor 
does  the  same  tiling.  But,  lo  and  behold,  a  great  deal  at 
clapCrap  came  out  that  Louisiana  was  refusing  to  d mata 
the  proper  amount  to  relief,  and  that  they  were  going  te 
have  to  withdraw  from  the  State.  1  was  informed  a:  the 
same  time.  Mr.  President,  tiiat  the  sister  States  to  Louwiana 
were  not  contributing  anything  to  this  unemployment-rehef 
fund  I  may  be  wrong  atwut  that.  I  am  giving  rou  my  in- 
formation. I  was  informed  that  neither  Mi^isisslppi  nor 
Arkansas  were  contributing  to  that  relief  fund.  Yet  it  was 
bemg  administered  by  their  Governors  own  selections,  as  I 
understood,  in  both  of  those  States.  But,  no.  they  had  to 
have  something  from  Loui.siana.  And  so  we  assembled  the 
legislature  into  special  session  and  we  got  that  something. 
We  put  25  cents  more  tax  on  the  corporation  fraxKhises  and 
gave  that  to  them.  Mr.  President.  We  gave  them  alMUt 
$4^.000  a  year.  But  we  gave  it  to  them  from  the  proper 
source. 

Somebody  suggested  a  sales  tax.  But  we  said,  "  Oh,  no. 
Here  is  a  better  method  to  get  the  money."  And  so  we  gave 
them  25-centc-on-the-doUar  taxes  on  corporations.  I  think 
it  wa.s,  or  a  guaranty  of  around  $450,000  a  year.  That  much 
more.  I  am  told,  we  gave  than  otbeis. 

Now,  It  may  be  in  tliese  otiier  States  they  are  giving  mors 
Chan  that.  It  may  be  tiiat  .\rluLnsas  and  Mississippi,  which 
are  on  our  north  and  our  ea.st.  are  doing  tliat  much  or  bet- 
ter, although  I  was  informed  to  the  contrary.  But  at  least 
this  much  I  wiiih  the  Senate  to  know,  that  a  telegram  was 
sent  by  the  admini-strator  of  the  relief  funds  that  Louisiana 
had  done  everything  on  Gods  livuvg  earth  tJciat  could  be  ex- 
pected of  that  Sf-ate  in  the  way  of  contributing  to  the  relief 
fund,  notwithsunding  the  fact  that  our  sovereign  State  was 
told  that  instead  of  the  Governor  selecting  someone  of  his 
own  choice  that  they  wanted  to  send  somebody  else  that  was 
of  their  choice,  because  we  were  in  bad  with  the  national 
administration . 

I  have  that  telegram,  and  I  .send  that  telegram  to  the  dcslt 
and  ai;k:  that  it  be  read. 

The  PRESIDENT  pro  tempore.    The  telegram  will  be  read. 
Tlie  legislative  clerk  read  as  follows: 

Baton  Ro(  as.  La,  November  tS.  1934. 
Harry  L.  Hofkins. 

Federal  Emergencij  Relief  Admin'^tratnr. 

1714  Sew  York  Avenue  NW  .  Wasnirv^ton.  D.  C  r 

It  aflords  m«  a  fremt  <le«l  af  pleasure  to  report  that  tike  Loulalana 
L*^UlAture  In  BpecUl  BeMk>u  has  voted  nil  parlaiies  authority  to 
a**e«s  a  special  t»x  to  b«  u*ed  exclusively  for  unemploj ables  and 
mothers'  aid  cases  This  tax,  If  exclusively  rem>rte<J  to.  toother 
with  the  6tatc  discretloimry  fund  avalUble  through  a  a5-cent«-pe'-- 
UkMisand  franctalae  tax  roVed  la  the  August  ■pedal  aession.  wiU 
laaure,  we  believe,  adequate  rare  on  F.  K.  R  A  atandarda.  Tii» 
hni*  under  Senator  Longs  eponaorahip  paased  unanimnu-sly  t.^dav. 
Senator  Lowe  has  cooperat^-d  fuHy  arvd  hae  compiled  with  every 
request  L  aa  administrator  for  LoulsUna,  have  made  at  him.  I 
am  aure  you  wUl  tie  gratliled  aa  I  have  been. 

HauT  J.  EaaLT. 

Mr  IXDNG.  Mr.  President,  we  cannot  cooperate  in  thg 
pohcy  of  the  natiomil  administration — and  why?  Because 
there  are  today  5,000.000  more  people  on  the  dole  Uiaa 
there  were  a  year  ago.  We  cannot  coopermte  with  that 
kind  of  system:  not  that  we  are  against  plactxw  them  on 
the  dole,  but  with  a  pohcy  which  makes  it  necessary  to 
Ptace  S.OOOUMW  more  on  the  dole.  We  cannot  oooperat* 
with  the  policy  of  the  administration,  becaiae  1,M0.(MM 
more  people  are  unemployed.  We  cannot  follow  a  policy 
which  leads  to  more  unemployment.  We  cannot  foUow  the 
policies  of  the  national  administration  ^t**^^*^  the  earn- 


togs  of  the  mlIllonah?e  and  bnitanalre  an  on  tlw  up-frade, 
while  the  earnings  of  the  common  man  and  tha  poor  people 
are  on  the  down-grade.  Therefore,  we  cannot  cooperate  in 
nollcles  of  that  kind.  UnqueBtlosialriy  we  canxiot  put  our 
head  In  the  noose  and  follow  along  a  blind  and  beaten  path 
which  means  wreckage  of  the  national  administration  If  it 
does  not  mean  jn^eckage  for  us  at  the  same  time. 

There  is  another  little  beacon  light  which  will  show 
Members  of  thf  Senate  where  we  are  going.  Sereral  friends 
said  this  morning  to  me.  "  Where  are  we  headed?  "  I  am 
going  to  give  you  a  little  light  ao  you  will  Imow  where  we 
are  headed.  According  to  the  Federal  Deposit  Insin^nce 
Corporation  we  may  know  where  we  are  headed.  The  Fed- 
eral Deposit  Insurance  Corporation  has  said  that  after  ana- 
lyzdlng  the  bank  accounts  in  the  United  States  it  has  found 
that  one  one-hiuidred-and-flftieth  —  get  thatl — one  one- 
hundred- and -fiftieth  part  of  the  bank  dq^ositors  own  two- 
thirds  of  the  money  that  Is  in  the  banks.  Not  one  one-hun- 
dred-and-flf  tleth  part  of  all  the  people,  but  one  one>hundred- 
and -fiftieth  part  of  the  peojde  who  have  money  to  put  in 
banks  own  two-thirds  of  the  money  that  Is  oa  deposit  In 
the  banks.  Do  Senators  want  to  know  Where  we  are  headed? 
We  are  headed  Just  as  straight  to  hell  as  any  bullet  ever  went 
to  its  mark. 

What  has  been  done  for  the  few  men?  Wh^i  Mr.  Roose- 
velt was  nominated  as  a  candidate  for  President  of  the 
tJnlted  States  he  knew  where  we  were  headed.  He  said  so. 
I  remember  yet  the  great  sense  of  8atlsfactl<m  I  felt  when 
t  came  out  of  the  Chicago  convention,  with  headlines 
screaming  that  there  was  a  Wheeler-DUi-Long  senatorial 
bloc  advocating  the  redistribution  of  wealth  and  that  that 
bloc  would  be  powerfuL  Where  are  the  members  of  that 
bloc  today?  Dill  has  quit.  Wkkklu  might  as  well  have 
quit.  I  have  been  worse  than  he  has  been  because  I  have 
fought  hard  every  day. 

But  that  is  not  alL  There  were  men  who  left  their  party 
to  fight  for  this  cause;  men  who  owed  their  BetAa  in  the 
United  States  Senate  to  the  Republican  or  independent 
voters  of  their  States,  men  who  owed  their  appointments  to 
Republican  governors.  Among  them  was  a  Senator  who 
came  from  the  State  of  New  Mexico,  who  left  the  selection 
of  his  party,  who  left  his  party,  who  cast  his  lot  and  every- 
thing he  had  with  those  who  he  beltered  wera  fighting 
for  the  salvation  of  humanity,  who  offered  to  sacrifice  him- 
self on  the  altar  thi^  he  might  flight  to  make  man  free. 
After  he  adopted  and  fought  for  the  cause  that  ha  thought 
more  liberal  ha  was  followed  back  to  his  home  State  where 
he  naturally  expected  to  be  r^midlated  by  the  party  which 
had  sent  him  to  the  United  States  Senate.  There  he  found 
that  the  same  national  administration  which  he  helped  to 
make  was  hounding  him  from  post  to  piUar.  but  he  was 
elected  over  their  damnable  on>oaltl0Ki  and  sent  back  to  this 
body.  I  shall  not  be  surprised  to  see  them  try  to  kick  him 
out  of  here  even  now.  Qod  help  tho  ocMmtry  under  such 
circumstances  as  thatl 

I  wonder  if  my  friend  the  senior  Senator  from  Illinois 
[Mr.  Lswis]  realizes  the  sincere  mottyas  behind  those  people 
who  had  every  kind  of  offer  to  staj  loyal  to  tb»  old  element 
and  not  go  wafting  away  with  this  so-called  "  program  that 
was  going  to  make  a  search  for  the  foif otten  man  **?  ^  What 
an  example  to  hold  out  from  this  party  to  the  men  of  the 
future! 

We  know  that  in  normal  times  the  Democratic  vote  Is  not 
the  majority  vote  in  the  United  States.  It  has  not  been 
since  the  Civil  War.  The  Democrats  of  the  United  States 
have  not  been  the  majority  party  in  tho  matter  of  votes. 
We  have  had  to  get  the  Progressives  and  some  of  the  Repub- 
licans in  order  that  we  might  win.  We  have  set  a  beautiful 
beacon  light.  Mr.  President.  We  haw  Invited  these  men 
Into  our  ranks  and  when  they  cams  In  we  have  imdertaken 
to  persecute  them  from  city  to  ottj.  not  for  anything  they 
are  trying'  to  get  but  for  what  they  hrid  btf ore  they  threw 
their  lot  with  us  for  the  salvation  of  ttis  Amirlcan  peoide. 
I  may  be  tried  in  an  election  next  Jantiarjr  down  In  Louisi- 
ana.   Just  send  down  there  and  try  me  a  lick  oi»  this  thing 


In  this  wayl  We  moved  the  election  in  Louislatta  earlier  by 
a  year  so  they  can  try  me  if  they  want  to  do  it. 

Mr.  President.  I  had  a  little  experience  myself.  When  I 
came  to  the  Senate  I  got  Into  a  little  fight  over  a  few  mat- 
ters. I  probably  should  have  Ustened  more  in  the  early  days 
I  was  here,  in  the  year  1932.  I  probably  should  have  had  a 
little  less  to  say.  It  would  have  been  better  for  me  and  per- 
haps better  for  the  country  for  all  I  know.  But  it  was  for  the 
benefit  of  the  country  and  it  had  to  be  done  If  the  present 
man  in  the  White  House  was  to  get  there.  We  had  to  have 
every  vote  we  could  get.  Do  not  fool  yourselves.  Senators. 
We  needed  them  alL  One  break  in  the  line  and  we  were 
gone  at  the  Chicago  convention  and  we  knew  It.  No  one 
knew  it  better  than  I  did. 

I  was  sent  and  I  went  with  approval  to  condllata  and 
negotiate,  if  you  call  it  that,  to  dicker,  if  you  wish  to  call  It 
that,  with  delegations  from  many  States  to  try  to  get  thdr 
support  on  the  first,  second,  third,  or  any  other  roll  call  wa 
could  in  order  to  nominate  this  man  Roosevelt.  I  want  to 
tell  you,  Mr.  President,  I  had  nothing  in  common  with 
Tammany.  But  I  went  to  Tammany  and  tried  to  line  up 
Tammany.  It  was  known  that  I  went  to  Tammany.  I  went 
to  Tammany  at  midnight;  I  went  to  see  Mr.  Jlmmie  Walker 
and  Mr.  John  Curry,  and  our  main  forces  knew  all  about 
it,  and  we  tried  mighty  hard  to  get  them.  We  did  every- 
thing we  could  to  get  them.  I  did  not  go  there  without 
everybody  knowing  I  was  there.  We  did  not  know  the  lines 
could  hold  long  enough  to  nominate  om:  man.  They  had 
made  unfortunate  terms  In  agreeing  on  a  man  for  perma- 
nent chairman  of  the  Chicago  convention.  Mr.  Jouett 
Shouse.  If  Mr.  Jouett  Shouse  had  been  made  permanent 
chairman  of  the  Chicago  convention  there  was  not  a  hops 
on  God's  living  earth  that  we  should  ever  be  able  to  nomi- 
nate Roosevelt  for  President  and  he  knew  It. 

We  had  to  have  a  man  friendly  to  us  at  least  In  fair  re- 
spects, and  perhaps  in  other  respects.  So  we  hiul  to  break 
the  deal  that  had  been  made  by  Roosevelt  Mr.  Roosevelt 
approved  it.  It  had  been  made  with  the  approval  and  with 
the  sanction  and  with  the  consent  of  Mr.  Roosevelt.  When 
we  went  to  him  to  save  the  day  we  Udd  him  we  had  to 
break  that  thing  one  way  or  the  other.  That  is  why  we 
had  to  get  down  on  our  hands  and  knees  and  work  from 
night  until  morning  and  from  morning  until  night  to  try 
to  save  the  Chicago  convention  for  the  Roosevelt  farces. 

We  were  going  to  breaik  the  two-thirds  rule.  I  am  tho 
man  given  credit  for  trying  to  break  the  two-thirds  rule,  but 
I  was  not  the  man.  I  was  simply  carrying  out  what  we  all 
wanted  to  do.  We  did  not  thhik  we  could  get  a  two-thh^ 
vote  and  so  we  tried  to  break  that  rule.  We  oould  not  got 
the  votes  to  break  the  two-thirds  nils.  The  only  reason  wa 
could  not  was  because  the  delegation  from  North  Carolina 
ran  out  and  would  not  stand  by  us. 

Mr.  BAILET.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  North  Carolina? 

Mr.  LONQ.    Certainly. 

Mr.  BAILET.  The  delegation  from  North  Carolina  did 
not  run  out.    It  had  never  run  In!     daughter.]  | 

Mr.  LONG.  That  Is  right,  Mr.  President,  and  I  beg  fho 
Senator's  pardon.  We  could  not  make  them  run  In.  Wa 
had  them  talked  to  from  Hyde  Park  over  the  telephoBa.  but 
that  did  not  do  any  good  either.  That  Is  why  we  oould  not 
break  the  two-thirds  rule.  We  simply  could  not  break  ft 
because  we  did  not  haw  the  votes.  We  had  talk  in  our 
ranks  about  getting  up  and  walking  out  of  the  Chicago  con- 
vention and  running  our  candidate  anyway  if  we  could  not 
get  the  votttto  nominate  hhn  there.  That  talk  was  in  our 
ranks,  and  n^  without  some  understanding,  too.  ! 

So  before  the  Chicago  convention  we  placed  before  Roose'^ 
velt  the  fact  of  this  so-called  "  bloc  ".  that  so-callsd  "elo^ 
ment  of  hidependence ",  and  what  we  were  fighting  fori 
Were  we  fighting  because  of  our  personal  love  for  Ftanklln 
Delano  Roosevelt?  Were  we  fighting  because  wa  wanted 
the  Democratic  emblem  above  the  White  House?  Mors 
than  that.    We  were  PgMinq  for  no  reason  on  God's  earth 
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except  that  we  had  the  i^edged  word  of  cm  candidate  orally 
and  in  writing  that  there  must  be  a  spreading  of  wealth — ■ 
building  the  comtnon  man  up  from  the  bottom  and  cutting 
the  big  man  down  from  the  top.  We  had  his  promise  that 
the  little  man  should  be  raised  up  in  the  status  of  wealth 
and  that  the  big  captains  of  wealth  and  Industry  should  be 
pulled  down.  If  anyone  doubts  that  we  had  that  word  from 
the  President,  It  m'lll  take  no  time  at  all  for  me  to  run  back 
tlu-ough  the  records  I  hare  already  produced  here.  He  said 
it  time  after  time. 

We  come  here  today,  those  of  us  who  have  made  that 
flght,  those  of  us  who  have  tried  to  keep  him  from  going 
In  the  direction  the  consequences  of  which  are  what  I  have 
had  read  from  the  desk.  We  have  tried  to  turn  him  away 
from  a  policy  that  leads  toward  death  and  destruction.  We 
have  tried.  Mr.  President,  to  secure  the  fulfillment  and  the 
aeeomplifihment  of  what  was  promised  to  the  American 
people.  Those  of  us  who  have  stood  In  that  way.  those  of 
OS  who  could  not  f<^ow  these  erring  policies,  have  been 
singled  out  and  put  upon  a  spot,  not  of  glorification,  but 
that  the  administration  marksmen  might  see  us  and  shoot 
•t  us  from  various  and  sundry  directions.  They  gave  me 
my  partjcnlar  part  In  It. 

let  me  refer  now  to  the  Income-tax  matters.  They  gave 
me  my  part.  I  was  not  up  for  the  first  election.  We  had 
a  lltUe  election  occrirring  in  New  Orleans  between  the  New 
Orleans  ring  forces  and  the  Long  forces,  let  us  call  them 
We  had  a  good,  high-sounding  name,  and  they  had  a  hlgh- 
■oundlng  name.  Ours  was  the  Louisiana  Democratic  Asso- 
ciation, and  theirs  was  the  Regular  Democratic  Associa- 
tion; but  the  names  of  the  parties  were  the  "  Long  party  " 
azid  the  "  ring  party  "—that  is  all. 

The  next  day  after  we  announced  our  ticket  there  came 
out  from  Washington.  D.  C.  away  across  the  headlines  of 
the  newspapers,  eight  columns  wide:  1 


1935 


CONGRESSIONAL  RECORD— SENATE 


157 


t^S^w^iir*T  "^  ^^  ^•*^''  *°  ^  investigated  for  Income 
l^\J^  J^  ^"'^  "**  ^*  "^**°  ^^  mends  he  haa  will  be  set 
2C^-^k'»^?L?  '™»n^»-t«ut  lnv«rtlg»tor«.  and  all  the  crew  and 
^qu*  that  efaMMl  M  Capon*  down  In  ChlcM©  ar«  being  sent  to 
■•w  OrleaiM  to  get  Hukt  P    Lomo. 

They  did  not  try  to  put  any  covning  over  this  thing.  T^y 
did  not  dwam  It  ovw  or  put  any  geraniums  beside  it.  They 
flIiBpiy  said  to  their  headlines  that  inasmuch  as  they  had  put 
Al  Capone  befataMl  the  ban.  now  they  had  time  to  come  and 
pet  Hxnr  P.  I^wa  and  his  chief  100  friends.  They  were  all 
rrtng  away.  So  the  hordes  were  sent  down  to  Louisiana 
and  they  have  had  about  350  of  them  down  there.  They  sit 
voond  in  the  oaces  all  day  long,  and  in  Sullivan's  ofllce 
aH  night  Ioqc.  Tfce  proceeding*  of  the  grand  Jury  are  pub- 
Mahed  on  the  front  pages  ol  the  newspapers. 

When  a  man  is  indicted  they  have  already  got  the  news  set 
up  in  the  newspapers,  and  it  is  on  the  streets  Just  about  the 
time  they  hand  the  Indieiraent  to  the  Judge.  Sometimes 
tlmjr  h«^  as  many  as  10  cotamns  at  printed  matter  In  the 
paper  Tlie  day  before  the  indictment  is  handed  down 
the  newspaper  will  say.  "  So-and-so  will  be  Indteted  tomor- 
lov  morning  ".  and  that  has  gone  on  for  some  time  and 
so  many  more.  Tlieir  will  aay.  -  Witness  8o-and-ao  is  here 
to  leaUfy  and  haa  tertlAed  before  the  grand  Jury  to  So-and- 
«.  Tliey  say.  "We  have  go4  8  naen  indicted.  We  are 
totng  to  Indict  100  more." 

iniey  go  to  men  who  put  up  money  for  the  Huey  Long 
organtetion.  and  they  quia  them,  and  teU  them  the  danger 
they  are  In.  They  go  and  Ull  them  that  they  dare  not  put 
up  another  cent,  because  they  have  already  Indicted  8  and 
they  will  protehly  have  to  Indict  800. 

That   Is  not   all   they  did.    Nobody   Is   afraid   of   them 

fiS-1^  w  ^°"  '^^  "*"*  '***^  **^°-  ^  ^'^  *>««n  through  this 
ttoij  before.  I  have  been  indicted  for  everything  from 
steoilng  a  cord  of  wood  up  to  murder.  [laughter  1  There 
is  nothing  left  to  indict  me  for.  [Laughter.l  I  want  to 
*"  J?"  ??f  "»*n«  I  »m  fl»d  it  is  I  they  have  picked  out 
lOr.  President.    There  may  not  be  many  who  can  stand  It 

!?/ ?S;  Z^*!?'*'^     When  they  undertook  to  impeach  i 
me  in  1931  lor  lighting  the  Standard  OU  Co..  one  old  brother 


came  to  pray  for  me.  and  said,  "  I  sure  wish  I  was  in  your 
place."  I  said.  I  am  glad  you  are  not,  because  you  would 
not  be  there  very  long." 

W^e  went  through  the  Impeachment  of  1921  and  the  indict- 
ment, and  that  came  out  all  right.  Then  we  went  thr.ju^h 
1929  with  an  indictment  and  Impeachment,  and  that  came 
out  all  nght.  Up  to  thLs  time  they  have  offered  immunity 
to  every  man  from  the  Great  Lakes  to  the  Gulf  of  Mexico  if 
he  would  wash  away  his  own  sins  by  simply  saying  that  he 
did  it  to  help  Huiy  Long,  so  that  they  might  have  something 
to  indict  me  on;  and  why  they  have  not  already  done  it  I 
do  not  know.  [Laughter.]  E^e^y  horse  thief  and  cr'X)k 
from  Dan  to  Beersheba  ha.s  betn  sought  out.  Everything  I 
."Jay  here  Is  susceptible  of  proof  under  oath,  gentlemen  of  the 
Senate.  If  any  of  you  think  the  statements  I  am  making 
are  so  wild  tiiat  the  truth  of  them  ought  to  be  shown,  you 
just  offer  a  resolution  of  investigation  and  we  wUl  go  right 
out  and  prove  then^.  beforr  you  get  back.  We  will  have  the 
witnesses  nght  up  here  td  prove  everything  I  have  said  to 
you.     It  i£  not  half  told.     I  could  not  tell  It  all 

They  are  not  going  to  have  any  question  about  this  in- 
dictment. They  get  them  up  a  grand  jury  to  investigate 
the  Long  forcea  They  are  very  generous  about  this  grand 
Jury.     Here  is  a  list  of  the  grand  jury. 

To  b«:ein  with,  the  first  thing  that  we  had  up  here  last 
year  was  the  nomination  of  a  candidate  for  United  States 
attorney  In  Louisiana,  a  gentleman  by  the  name  of  R^ne  A. 
Viosca  —  V-i-o-6-c-a.     That     Is     Dutch     spelled     Spanish! 
[Laughter.]     Mr    Viosca  came  up  here,  and  he  was  accused 
by  me.  a.s  the  chairman  of  the  subcommittee,  of  being  impli- 
cated in  a  swindle  by  which  the  mails  were  used  to  defraud 
innocent    investors    of    $8,000,000    through    a    fake    bridge 
scheme.     When  we  had   produced   proof  of   the   matter  so 
conclusive  that  no  man  on  God's  living  earth  could  contra- 
dict It  wo  wired  Mr.  Viosca  asking  him  if  he  did  not  want 
'  to  come  before  us.     Up  to  that  Ume  he  had  not  asked  to 
come  at  all;    so   I   said   to   the   Senator   from    Idaho    (Mr 
BoiAH]  and  the  Senator  from  Illinois  (Mr.  Dirmicn].  "  We 
I  ought  to  wire  this  man  if  he  is  not  coming  of  his  own  ac- 
cord.    If  he  Is  not  going  to  ask  to  appear,  we  ought  to  ask 
{  him  to  come  before  u.s  if  he  wants  to.'    So  we  sent  him  a 
:  telegram,  and  he  said  he  would  come  any  time  we  wanted 
him  or  any  time  we  would  receive  him;  and  we  wired  him 
to  come  up.  I  think,  on  a  Monday  morning. 

Mr   Viosca  went  before  this  subcommittee  of  which  I  was 
the  chairman— and  I  do  not  give  his  exact  words,  but  I  can 
almost  quote  them.  I  feel  certain.     He  said,  when  he   was 
fhially  wound  up  in  this  transaction  to  the  point  where  he 
j  could  not  deny  it  any  longer,  "  I  want  to  say  to  you  Senator 
I  Long,  that  this  is  a  swindle  and  a  fraud,  and  that  I  will 
condemn  it  in  every  term  you  will  condemn  it  in    but  that 
I  was  not  any  party  to  that  part  of  It ";  and  we  tWisted  him 
up  to  where  his  own  name  was  on  the  prospectus  that  went 
out;  and  we  twisted  him  up  to  where  he  was  a  stockholder 
and  a  bondholder.     We  put  it  so  close  to  his  eyes  that  a 
man  4.000.000  miles  away  would  not  have  questioned  It  for 
an  ioU  of  a  second;  and  by  unanimous  report  of  the  Judi- 
ciary Committee— I  was  the  chairman  of  the  subcommit- 
tee—we  reported  unfavorably  on  this  man  who  was  In  that 
swmdle.   that  fraud  that   went  through  the  mail    together 
with  thoae  other  men.  aU  of  whom  ought  long  since  to  have 
been  prosecuted  for  using  the  mails  to  defraud      Not  one  of 
them  had  a  defense  on  God  s  living  face  of  the  earth. 

Just  to  give  you  one  glimpse  of  the  import  of  that  fraud, 
they  put  on  the  prospectus,  where  a  free  bridge  was  to  go. 
that  It  was  a  ferry  route.  There  was  a  law  requhing  the 
free  bridge  to  be  built,  and  the  money  had  been  raised  to 
build  a  free  bridge  that  Hirrr  Lohg  later  built  out  of  New 
Orleans.  There  was  a  law.  and  the  money  had  been  raised, 
that  a  free  bridge  should  go  over  Lake  Pootchartrain  to  the 
«stem  outlet  of  the  Spanish  TraU  out  of  New  Orleans. 
They  got  a  hokus-pokus  franchise  to  build  a  toU  bridge 
right  beside  it.  and  sent  out  to  the  Innocent  tovestors  the 
statement  that  their  only  competition  was  a  ferry  and 
through  that  kind  of  a  fraud  that  was  aent  out  through  the 


mails  the  investws  tn  Illinois,  Oregon,  New  York.  Wisconsin, 
and  evenrwhere  else  were  led  to  put  up  $6,000,000  that  wsus 
swallowed  by  these  grafters.  So  we  went  into  the  United 
States  Senate  and  produced  our  iHOof,  and  they  flew  the 
coop.  Not  a  man  on  the  floor  of  the  Senate,  for  the  admin- 
istration or  anybody  else,  would  lift  his  voice  In  favor  of 
Viosca.  They  did  raise  their  voices  for  TX  D.  Moore;  but 
when  It  came  to  the  case  of  Viosca  there  was  not  a  single 
man  from  any  State  who  would  say.  on  this  fkxir  or  off  this 
floor,  that  Viosca  was  flt  to  be  United  States  district  attorney. 

When  the  Judiciary  Ck>mmittee  repented  Viosca  unani- 
mously unfavorably  the  President  withdrew  his  name.  Then 
the  Senate  adjourned,  but  by  an  order  of  the  judge  of  that 
court  Mr.  Viosca  was  reaj^ijolnted  to  serve  as  district 
attorney. 

Then  they  got  up  a  grand  Jury  to  pass  luxm  Huxt  Lono. 
Whom  did  they  pick  for  foreman  of  the  grand  Jury?  Lord 
bless  your  soul,  they  picked  Arthur  C.  Waters,  the  sales 
manager  of  the  Watson-Williams  bridge  syndicate  that  sold 
the  $6,000,000  worth  of  crooked  bonds. 

Marvelous  situation!  They  finally  decided  to  clean  our 
plow  without  ever  letting  us  be  heard  at  sU.  Political  cam- 
paigns were  coming  on.  and  they  had  to  get  some  Indict- 
ments very  quickly:  and  so  they  picked  Arthur  C.  Waters, 
of  the  firm  of  Waters  li  Alcus,  formerly  Wodtfork.  Waters  It 
Co..  sales  managers  of  the  bonds  of  the  Wittaon-Williams 
toll  bridge;  and  to  be  sure  be  did  not  get  loose  from  them — 
they  wanted  to  be  certain  he  was  tied  down  by  some  other 
tie  of  protection  and  contact— so,  Just  as  luck  would  have 
it,  who  is  Mr.  Arthiu:  C.  Waters?  He  is  a  nephew  of  Joseph 
W.*  Carroll,  who  Is  the  attorney  for' the  American  Sugar  Re- 
fining Co.  and  the  Standard  OU  Co. 

Was  not  that  a  nice  thing  to  fix  it  up  with?  They  put 
this  bird  Viosca  back  in  there  to  handle  the  grand  Jury, 
and  gave  him  a  foreman  who  was  in  on  this  crooked  deal 
with  him  and  who  was  a  nei)hew  of  the  lawyer  of  the  Stand- 
ard Oil  interest  and  of  the  American  Sugar  Refining  Co. 

Another  one  was  Mr.  Oeorge  W.  Bernard.  Who  was  he 
that  they  picked  on  this  grand  Jury?  Why.  he  was  a  part- 
ner of  the  campaign  manager  of  "  Turkey-head  "  Walmsley, 
the  candidate  for  mayor  on  the  ring  ticket.  They  picked 
the  partner  of  the  campaign  manager  of  the  head  of  the 
New  Orleans  ring  for  another  member  of  the  grand  Jury. 
ITo  Senator  Lrwis:]  "  Turkey  head  "  is  the  name  by  which 
Walmsley  is  generally  known  down  there.  It  does  not  mean 
the  kind  of  turkey  ttie  Senator  Is  thinking  about.  The  tur- 
key buzzard  represents  the  type  to  which  I  refer.  [Laugh- 
ter.] 

The  next  man  was  Mr.  F.  J.  De  Fuentes.  Who  is  F.  J.  De 
Fuentes?  Why,  he  Is  a  factor  of  the  New  Orieans  Cotton 
Exchange  that  we  put  the  tax  on  for  future  trading.  He 
makes  future  sales  of  cotton.  TUs  Is  the  way  they  T»Rkf 
those  future  cotton  sales: 

The  year  that  we  raised  10,000.000  bales  of  cotton  In  this 
country  they  sold  60,000,000  bales  of  ootton  In  future  sales  in 
New  Orleans  and.  I  think,  about  90,000.000  boles  of  futures 
in  New  York,  and  thirty  or  forty  mUllon  bales  In  Chicago- 
future  cotton  sales.  They  sold  190,000,000  bales  of  cotton, 
and  we  raised  only  10.000,000  bales.  They  sold  180,000,000 
bales  of  cotton  that  never  saw  a  ootton  patdL  Svery  time, 
therefore,  that  they  sold  one  of  those  bales  of  so-called 
"  cotton  ",  the  exchange  was  Just  selUnf  ^Is  old  farmer's 
bale  of  cotton  19  times.  Every  time  they  sold  it  they  would 
take  out  a  broker's  commission,  and  an  exchange  fee,  and  a 
pound  and  a  half  as  samjdes,  and  then  they  would  put  the 
bale  back  over  there,  and  it  would  rest  a  whUe.  and  they 
would  bring  It  out  and  sell  it  agahi  and  take  another  ex- 
change fee  and  a  pound  and  a  half  of  samples  and  a  broker's 
commission.  Par  every  bale  of  actual  cotton  that  was  sold 
they  took  out  19  exchange  fees  and  19  brokers'  commissions 
and  19  samples,  and  they  gave  tb»  farmer  what  was  left 
after  they  had  passed  it  through  certain  things,  if  there  was 
anything  left 

We  put  a  little  tax  on  there  that  they  said  was  going  to 
close  down  the  cotton  exchange — ^2  cents  on  the  hundred  dol- 
lars. What  did  we  wind  up  with?  Wt  wound  up  with  a 
man  from  the  cotton  exchange  en  the  grand  jury,  and  the 


next  day  they  indicted  my  friends  down  there  on  income 
taxes. 

All  right.  I  will  skip  down  to  another  man.  TUs  is  a 
pretty  good  one.  They  put  Mr.  Brazer  Finley  on  the  grand 
Jury.  He  had  openly  signed  the  call  for  the  mass  meeting 
to  mob  the  legislature  that  was  threatening  to  put  on  these 
taxes.    They  put  him  on  the  grand  Jury. 

Then  they  put  on  a  man  named  Lewis  O.  Hooper.  Who 
was  he?  Why,  he  was  a  relative  of  the  man  who  had  re- 
ceived the  approval  of  Mr.  Jim  Farley  and  had  been  made 
engineer  for  the  P.  W.  A.;  so  they  put  him  on  the  grand 
Jury,  through  the  appointment  of  Sullivan. 

Then  there  is  Henry  T.  Howard.  Who  was  he?  He  was 
a  grandson  of  the  founder  of  the  Louisiana  Lottery  Oo..  of 
which  we  know  something.  They  put  him  on  the  grand  Jury, 
a  nephew  of  the  Times-Picayune  dictator,  Alvin  P.  Howard, 
and,  according  to  the  street  rumors — and  they  tell  all  that 
happens  before  the  grand  Jury  down  there,  print  it  In  the 
paper — the  man  Alvin  P.  Howard  who  was  accused  of  some 
income-tax  violation.  They  said,  "Here  is  the  case  of 
Alvin  P.  Howard,  who  is  an  uncle  of  this  young  man  sitting 
on  the  grand  Jury.  What  about  him?  "  Tbey  said.  "  He  has 
swindled  the  Government  out  of  $169,000.  He  sold  to  a 
securities  c(xnpany  a  large  amount  of  stock,  and  bought  it 
back  the  next  day,  in  order  to  beat  the  liMome  tax."  What 
happened  to  him?  They  said  they  were  not  after  him  at  all. 
They  were  after  Hxtxt  Loho.  "  Dig  and  dig  and  dig  and  dig. 
Millions  and  millions  and  millions  to  spend  to  see  if  there 
Is  not  some  way  ot  indicting  and  prosecuting  Htntr  P.  Lomo, 
but  the  $169,000  swindle  of  Alvin  P.  Howard— we  do  not 
want  any  indictment  of  that  kind  of  gentlemen.  Tbat  Is 
not  the  purpose  of  this  investigation." 

I  will  go  a  little  further,  lliey  had  a  man  by  the  name 
of  F.  Lloyd  Monroe.  Who  was  F.  Lloyd  Monroe?  F.  IJoyd 
Monroe  was  an  employee  or  an  officer  of  tlie  securities  com- 
pany they  had  charged  with  this  swindle,  where  they  had 
exchanged  this  stock. 

There  were  also  Bryan  O.  Rejmolds;  then  Ad<^ph  Ricks, 
a  relative  of  one  formerly  a  ring  commissioner  there;  and 
Francis  G.  Bellman.  Who  was  Mr.  Sellman?  He  was  related 
to  James  L.  Sellman,  an  agent  of  the  United  States  Internal 
Revenue  Department.    Of  course,  he  would  be  a  fair  man. 

Gail  S.  Toung.  Who  was  he?  He  was  an  employee  of 
James  Smlthers,  who  was  in  charge  of  this  fake  bridge  they 
had  built  out  there  to  swindle  investors  to  the  extent  of 
$6,000,000  worth  of  Investments. 

I  have  not  read  all,  but  that  is  the  kind  of  ensemble  tibey 
fixed,  and  sent  250  men.  bo  I  am  told,  to  rake  up  the  bottoms 
of  the  earth  to  try  to  get  something. 

Just  before  election  time  they  made  a  spread.  Here  Is  % 
sample  of  their  spread: 

Long  leader  accuaed  of  tax  evasion. 

That  was  a  great  big  eight-column  headline.  Tliat  may 
affect  somebody,  but  it  has  never  yet  affected  the  voters  of 
the  State  of  LoulslansL 

I  will  give  you  another  little  example  of  what  is  going 
«n.  They  indicted  a  Republican  in  Louisiana  by  the  name 
of  Lawrence  L.  Merrigan.  He  was  Indicted  an  the  ground 
that  while  he  was  a  collector  of  internal  revenue,  he  aOowed 
employees  of  that  department  to  contribute  to  tta  Repub- 
lican campaign  fund.  He  has  been  indicted  now  tar  nearly 
a  year  or  more.  Was  there  anybody  else  in  that  conditiaa? 
Let  us  see. 

iki.  President,  Mr.  Alvin  F.  Fix.  late  c<dlector  of  Intemal 
revenue  of  the  Philadelphia  (Pa.)  district,  and  another  na- 
tional committeeman,  or  s<»ne  man  about  like  him,  were 
suspended.  I  have  the  paper  here,  the  miadelptaia  In- 
quirer, and  the  headline  Is: 

nz  and  five  aidee  are  suspended  in  election  maeiiig;  Federal  nea 
hit  by  order  of  Roosevelt;  Intemal  Revenue  OoUector  P.  J.  tbtOij, 
Henry  L.  Haines,  John  J.  Oegan.  Robert  M.  Black,  and  William  ■. 
Brown  all  relieved  oi  duties  by  Morgenthau. 

The  headlines  continue: 

Action  foUowB  hearing  in  Treasury  ^Boe;  erlmlasl 
Ukely  If  allegations  axe  austalned;  ehaiged  with 
aid  In  the  Democratic  campaign. 
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They  sustained  the  chansrea,  I  understand,  that  these  men 
were  found  to  have  been  collecting  money  from  employees 
In  the  Department  of  Internal  Revenue,  but  they  have  never 
yet  Indicted  or  prosecuted  Alvin  P.  Fix,  and  my  understand- 
ing Is  that  he  probably  will  not  be. 

Ixj  and  behold.  It  happened  that  there  was  a  little»feIIow 
by  the  name  of  Lawrence  P.  Merrlgan  down  in  Louisiana 
who  had  been  accused  of  the  same  thing.    He  had  been  put 
out  of  ofDce  for  a  long  time,  and  they  went  back  and  dug 
up  something  that  was  supposed  to  have  happened  nearly 
3  years  before  that  time  in  order  to  indict  this  little  man  by 
the  name  of  Lawrence  P.  Merrlgan.    Why  did  they  go  after 
Lawrence  F.  Merrlgan?    I  will  teU  you  why.     Lawrence  P. 
Merrlgan  wrote  a  letter  to  the  Department  of  Internal  Rev- 
enue, to  Guy  T.  Helvering.  which  I  read  before  the  Senate 
Lawrence  Merrlgan  did  not  give  me  that  letter  which  he 
wrote,  but  I  got  hold  of  it  In  a  way  that  some  day  I  may 
have  to  tell.    Lawrence  MerrigaJi  wrote  a  letter  to  Mr.  Guy 
T.  Helvering  at  a  time  when  he  was  serving  as  intemal- 
revenue  collector  In  Louisiana,  luid  he  told  them  that  they 
had  sent  hundreds  and  hundreds  of  men  down  there  instruct- 
ing him  that  he  had  to  do  something  to  help  get  something 
on  Hcrr  P.  Lowo.    He  told  them  in  this  letter  that  I  had 
been  Investigated  for  1928  and  1929  and  1930  and  1931-  he 
told  them  that  they  had  had  hmidreds  and  hundres  of  riien 
an  be  said.  "  I  have  not  been  able  to  find  anything  to 
Indict  him  on  or  present  any  charge  against  him  on   and  I 
Mk  you  to  give  me  instrucUons  whose  orders  I  must  take 
Must  I  take  the  written  orders  coming  out  of  Washington 
or  must  I  take  these  orders  which  come  to  me  by  word  of 
mouth  from  this  flock  of  internal -re  venue  agents  who  are 
coming  down  to  the  State  of  Xouisiana?" 

What  did  they  do  with  this  man?  They  summoned  a 
grand  Jury  and  Indicted  him  within  a  short  time  after  I 
«ade  public  that  letter.  The  only  reason  on  God's  earth 
^  they  ever  indicted  that  man,  Lawi-ence  Merrlgan  was 
the  fact  that  I  had  offered  that  letter  here  on  the  flo^r  of 
the  Senate  and  they  thought  Merrlgan  had  given  it  out 

-♦i?i  ^L'^^  ^  ^  ^^^  ^^^"^  «°^  ^  '^ean  up  the  Augean 
«tab  es?  No.  We  were  told  on  the  SOt.h  day  of  May  1934 
to  glaring  headlines  that  the  blackjacking  of  employees  had 
been  going  on.  and  up  until  this  time  there  has  been  no 
«ich  thing  a.  a  semblance  of  a  prosecution,  and  M^gan 
has  never  been  able  to  get  his  case  tried  -aemgan 

Mr.  President,  public  life  Is  not  so  dear  to  me.  public  life 
does  not  mean  so  much  to  me.  that  I  will  endorse  such 
prmcUces  in  order  to  share  In  a  Uttle  Federal  ^orW 
If.  in  order  that  I  may  be  recogni«d  in  the  di^e^on 
of  a  few  lltUe  plums  and  doles  in  my  state.  Im^S^S 
my  toees  to  that  kind  of  illegal  crookei^ss  and  fTv^^it^^ 

^l^r  ^  il"^  *  ^"^^  '^^^^^  "^  IrreelauSly  il^d  SS: 
trtevmWy  to  the  wreckage  and  ruin  of  the  masses  ^  the 
country;  If  I.  remembering  the  midnight  oil  I  have  burned 
to  a«iulrlng  the  Uttle  learning  I  hav^managed  to  ^f- 

":J'^}^  '^''^  ^  *^*^  °»»^  o'  the^te  of  a^^nt 
and  medieval  and  modern  times  and  all  of^e  c?us^ng 
!S  l^J?  l>okxtic^  must  kneel  to  such  crooks  aTmav  be 

order  to  get  patronage.  ■»****«  ui 

ThCTe  may  be  Democrats  here  who  will  bend  their  kn^*  ' 

T.  S^a^^  ~"^  r  ^'^  conscien^"!  t^llt^' 
^t«  ?r^.*°**  ***°**°'  ^^  »<*«  ^^  the  red-light  dlstrlcte 

^/^'^\^'^  J'^^^^^  with  the  heads  of  the  party 
SSlt  bS.  "WiiUon  from  the  heads  of  the^ 

chLTof^a.^p?e  ^tSft^^ti^  r^  S^r^o^  \ 
*wS?^V>,.^  elected  Governor,  and  the  other  day  I  was  ' 
mitiee.    So  far  as  the  Democratic  Party  amounts  to  anv    i 

Siu  SaS  SSI ^Ji fV*^  f!?  «»»«'««»  o«  the  Dano- 
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recognition  must  come  from  such  affiliation.  If  any  dis- 
pen.saflon  of  patronage  has  to  come  in  that  way.  then  I 
can  afford  to  let  the  party  settle  to  such  levels  as  will  allow 
me  to  maintain  my  own  self-respect  and  follow  the  policies 
desired  by  the  people  of  my  State. 

Just  one  more  word  or  two.  and  I  shall  be  through.     I  .see 
that  there  has  been  a  probe  of  the  munitions  makers.     Old 
Bamch  cam.e  back  again.     God  bless  old  Barney!     He  will 
never  leave.     He  has  been  here  with  every  President    and 
has  helped  to  ruin  them  all.     He  was  the  guiding  couasel- 
lor  when  they  sent  Hoover  to  the  demnltlon  bowwows      He 
was  here  when  Wilson  made  his  last  hcks,  and  he  has  been 
here  with  Roosevelt  ever  since  we  put  him  In.     It  was  old 
Baruch.  as  I  look  at  my  friend  the  Senator  from  Montana 
I  Mr.  Wheeler  I.  who  sits  so  silent  and  says  nothing— It  was 
old  Baruch  that  led  me  to  warn  that  I  did  not  want  to  sup- 
port Mr.  Franklin  Delano  Roosevelt.     When  I  reached  the 
Senate  I  did  not   want  to  support  him,    I  said  he  would 
not  do. 

I  was  a  country  boy,  raised  In  the  pine  hills  of  Winn  Par- 
ish, and  I  had  been  taught  to  beware  of  the  men  who  were 
smarter  than  I  waa.  Away  back  In  early  life  my  grand- 
father had  some  cotton  that  had  to  be  picked,  and  it  was 
getting  close  to  frost  time  and  the  rainy  season.  If  the  rain 
and  the  frost  bit  the  cotton,  there  would  be  no  more  cotton 
picked,  and  we  would  lose  the  crop.  So  he  sent  out  a  call 
I  for  cotton  pickers  and  they  came  in. 

i      One  man  came  In  and  picked  450  pounds  of  cotton  the 
first  day.    TTiat  was  about  three  times  as  much  as  a  i  ordl- 
nary  cotton  picker  can  pick.     They  were  paying  the:«  men 
50  cents  a  hundred  and  board.    Naturally  a  man  who  picked 
i  4o0   pound^i  of  cotton  not  only  helped  get  out  the  cotton 
I  crop  but  he  saved  the  board  of  two  extra  men 
I      When  this  man  picked  450  pounds  of  cotton,  my  grand- 
father fired  him  that  night.     Why?     He  said.  "  I  dont  keep 
anybody  around  here  smarter  than  I  am.    I  ^111  be  working 
for  him  if  I  do."    And  he  let  hlra  go.     [Laughter  ] 
,      Mr.  President,  there  were  entirely  too  many  words  being 
used  by  those  candidates  during  those  days  to  try  lo  find 
out    what   they   meant.     They   were    spending   entirely    too 
many  words  in  trying  to  find  out  what  they  did  mean     So  I 
was  somewhat  suspicious  of  all  of  them 

I  fh?°^'^7  ^  7^  ^"l,^^"^  '^°^^-  ^^^  ^  telephoned  my  friend 
^  fh?^'  IT.  K^"^"^  ^^'-  Wh«l«].  who  new  sitS 
to  thLs  body,  that  he  was  supposed  to  come  to  Ne«  York 

^i  x^  ^f"/  \  T*""^**  ^  '^^  ^it^  ^m  the  canlidacy 
of  the  President,  to  tell  him  that  I  believed  I  had  Informa- 
Uon  enough  to  convince  him  that  we  ought  to  go  somewhere 
'  «^,/«j;^»  candidate.  It  was  the  Senator  from  Monta^rwho 
decltoed  to  come  to  New  York,  and  notified  me  he  ^as  on 
his  way  to  Hyde  Park.  «  "c  »  »a  on 

Some  -short  time  later  I  had  what  I  considered  the  guid- 
,ance  of  the  masterful  totellect  of  the  Senator  from 
,  Nebraska,  on  the  Republican  side  of  the  fence,  and  th;,  ^ 
ator  from  Montana  on  the  DemocraUc  side  of  the  fei.ce  I 
loaded  on  the  Roosevelt  bandwagon,  boots,  saddle.  ai«i  "all 
and  when  I  load,  I  go  the  whole  way.  I  am  very  ikuch  li^ 
our  old  leader  was  on  the  question  of  free  silver.     Cne  of 

I  ^  f.r'^H''''''.'^  ^^  •^^  '^'^'  "  ^*'  <i°  y«"  want  me  to 

I  be.  for  gold  or  silver?  -    He  said.  "  Leave  me  your  namphleS 

hei^    and  I  will  look  them  over,  and  I  will  toU  yT  ^IlcS 

way  to  go.      He  went  back  to  see  him  a  week  later,  aad  Te 

said.     I  cannot  make  up  my  mtod.    The  arguments  o  a  one 

C^rJrT  *^i,"  i«x*  •"  ^^  argumenSTn  tSe^thS"! 
Come  back  next  Monday,  and  I  will  tell  you."  He  went 
back  on  the  next  Monday,  and  he  said.   •'  I  stlUcmnot 

1,  ^l  J!f  "*  "^""^  '^''^^'  "^^  ^«°  "  seems  that  the  silver 
has  the  better  of  it  until  I  read  about  gold.  Come  baSt  here 
Wednesday,  and  I  wlU  be  able  to  tell  you  which  sl^rwm 
go  on.  and  whichever  side  I  Uke.  I  Lre  iSTgoC  to  S 

w  ;,       k"  ^  ^°  ^"^^^^  ^^^«  I  ^  »bout  this  mattei  " 
Weil,  when  I  finally  found  out  I  was  on  the  Roojevell 

S^veTsfror't?^"'  ^  proposition,  and  I  wenT^^rtSi 
Koosevelt  side  of  the  campaign.     When  I  sat  back  at  my 

Sf  h^,^>,''^'*''K^  ^°  ^^  Louisiana  with  the  doudJ  ro^ 
tog  by  in  these  other  SUtes;  when  I  sat  there  to  that  liu^d 
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atmosphere  of  peace  and  quiet  and  good  will  among  men. 
and  thought  ot  my  frioMl  from  N^|pig|fc,  I  pondered  how 
he  felt  when  Jim  Parley  #nt  hiaJKdeoat  to  New  Mexico 
to  yank  out  another  man  irho  fou^Pred  hte  teaching  like  I 
did  and  went  for  Roosevelt.  I  wondered  how  my  friend,  the 
Honorable  Georgx  W.  Nquus.  felt.  I  wondered  if  he  felt 
like  he  could  walk  out  among  his  constituents  and  hold  his 
head  up  when  all  the  pack  had  gathered  for  the  chase  to 
throw  Bronson  CxrrmfG  out  of  the  United  States  Senate — 
who  had  followed  along  and  left  his  party  to  order  to  see 
the  present  occupant  go  to  the  White  House. 

Why.  It  was  enough.  Mr.  President,  so  that  none  of  us 
would  ever  agato  feel  like  getttog  toto  any  politics.  None  of 
the  trials  and  fights  that  I  have  ever  faced  ever  held  a 
candle  to  that  spectacle. 

Why,  Mr.  PreBldent,  after  I  had  raised  money  and  sent  It 
to  New  York  on  days  when  they  told  me  ikyef  would  not  be 
able  to  pay  the  stenographers  to  some  of  the  little  offices  if 
money  did  not  come  in,  and  when  I  went  out  and  raised  the 
money  and  sent  it  to  them — ^it  is  bad  «»nnngh  to  see  the  men 
who  gave  that  money  hounded  to  the  city  of  New  Orleans 
and  Louisiana  by  revenue  collectors  undertaking  to  todict 
them  because  they  had  beoi  friends  to  me  to  that  time  when 
Roosevelt  was  crying  for  money — ^I  say  that  was  bad,  but  I 
never  saw  a  thing  to  my  Ufe  like  this  other  spectacle.  When 
I  thought  of  my  friends  being  thuti  bounded.  I  could  console 
myself  and  feel  comforted.  It  was  as  a  song  to  quiet  a 
troubled  soul  compared  to  the  spectacle  I  could  look  at 
where  they  had  gone  thousands  of  miles  to  New  Mexico  to 
chase  out  of  the  United  States  Senate  the  man  who  had  left 
his  party  for  the  sake  of  humanity  to  order  to  help  us  to  that 
election  of  1932. 

I  cannot  be  to  with  that  line  of  policy.  If  that  is  neces- 
sary in  order  to  get  the  patronage  of  the  Democratic  Party 
to  Louisiana,  then  count  me  out. 

I  cannot  follow  that  Une  of  policy.  I  cannot  check  to  on 
that  line  of  reasoning.  I  have  never  yet  been  taught  that 
line  by  which  you  allow  your  friend  to  puU  you  as  far  up 
the  hill  as  he  can  and  then  stab  him  to  the  back  so  that  you 
can  put  somebody  else  to  his  place.  I  have  never  been 
taught  that  that  Is  an  act  of  gratitude  to  humanity.  I  have 
never  been  taught  that  that  is  ah  act  of  sound  public  poli- 
tics or  of  sound  government.  So  I  cannot  check  to  on  that 
line.     And  I  will  not  be  found  to  that  kind  of  politics. 

Well,  now,  old  Barney  Baruch  c<Hnes  back.  Bless  your 
soul,  old  Barney  appears  on  the  scene  Just  to  time.  There 
are  some  people  who  think  that  Barney  comes  when  he 
should  not  come,  but  that  is  wrong.  He  c<Hne8  when  he 
should  come.  Down  to  Bolivia  thej  have  a  wliole  lot  of  tto- 
plate.  In  fact,  they  have  so  much  ttoplate  down  there  that 
the  English  Government  tries  to  keep  it  from  eoming  out  be- 
cause it  destroys  the  market,  for  the  tinware.  Now.  Mr. 
Baruch  appeared  here  the  other  day  before  the  United  StatM 
Senate  and  gave  a  little  testimony.  What  was  his  testi- 
mony? He  swore— or  rather  he  said— I  did  not  hear  him; 
I  Just  read  it  to  the  newspapers,  and  that  Is  the  only  way 
I  have  to  get  the  news  theae  da^ — be  said  that  the  United 
SUtes  Government  ought  to  stock  up  (m  tinware  immedi- 
ately; that  we  ought  to  buy  all  the  ttoplate  we  could  right 
now.  Why?  Well,  Bolivia  is  to  a  war  for  the  Standard 
Oil  Co.  against  Paraguay  down  tbere  to  South  America. 
The  Standard  Oil  Co.  wanted  to  take  acme  poeeeesions  that 
had  been  awarded  by  the  President  of  the  United  States  to 
the  treaty  to  the  arranging  of  whidi  be  had  acted  as  a 
negotiator  and  as  a  mediator.  The  President  had  awarded 
the  Chaco  district  to  Paraguay;  so  now,  to  order  that  they 
get  this  property  for  the  Standard  Oil  Co.  that  had  been 
officially  decided  to  belong  to  Paraguay  by  Rutherfwd  B. 
Hayes,  President  of  the  United  States,  they  finance  Bolivia 
down  there  to  bring  a  war  on  Paracuay  to  capture  this  oil 
territory  to  the  very  Chaco  district  that  had  previously  been 
awarded  to  Paraguay. 

Well.  Bolivia.  I  understand,  owes  the  United  States  $6S.- 
000.000.  and  they  have  defaulted  on  tbeir  loan.  The  Stand- 
ard Oil  Co.  has  put  up  about  aU  the  mcoey  ttey  want  to  right 
now.  and  the  battles  are  not  going  very  weU.    Under  the 


Johnson  bill,  which  was  adopted  here  to  the  United  States 
Senate  and  also  was  adopted  by  the  House  of  Representa- 
tives, which  prevents  the  United  States  lending  any  money 
to  a  foreign  country  which  is  to  default  on  obligations.  Bo- 
livia cannot  borrow  any  more  money.  So  along  comee  Mr. 
Barney  Baruch— and  God  save  him  for  us  for  future  genera- 
tions to  come.  I  hope  that  man  is  here  for  some  years  to 
come  so  as  to  show  people  Just  what  they  have  got  to  go  up 
against  to  future  times  compared  with  what  we  have  had  to 
contend  with,  poor  simpletons,  to  the  present  day— along 
comes  Barney  Baruch  and  says  that  Amolca  ought  to  buy 
up  Immense  stores  of  ttoware  and  tinplate. 

Ihat  is  about  the  same  thing  as  saying  that  America 
ought  to  go  down  to  Bolivia  and  give  enough  mMiey  out  at 
the  Treasury  of  the  United*  States  for  BoUvla  to  keep  up 
this  war  against  Paraguay,  because  the  United  States  can- 
not lend  Bolivia  any  more  money  now  that  the  Johnson  bill 
has  passed,  because  Bolivia  is  to  default  on  $61,000,000  which 
that  country  already  has  borrowed. 

Now,  If  that  were  the  only  thing  to  stand  out  you  might  dis- 
believe me.  But  it  Is  not.  The  Senator  from  Nevada  presented 
a  bill  here  to  the  United  States  Senate  to  the  last  Congress 
to  which  he  asked  that  we  pass  a  law  f orUdding  exportation 
of  munitions  to  either  Bolivia  or  Paraguay.  He  said  *>*^* 
there  was  immediate  necessity  for  such  action.  I  had  the 
floor  that  day.  I  think,  when  he  rose  and  asked  to  be  raoog- 
nlzed.  and  he  asked  that  I  yield  the  floos*  to  order  HfMi  ttUe 
bill  might  have  immediate  action  and  Immediato  passage, 
and  without  reading  his  actual  remarks  I  can  state  to  the 
Senate  the  substance  of  them,  and  they  were  that  we  staould 
immediately  pass  the  bill  because  we  ought  to  stop  theae 
mimltions  from  being  exported  to  these  two  oourtziaa 
immediately. 

Well,  we  passed  the  bOl  Immediately.  Did  It  step  the 
export  to  arms?  If  it  did,  the  Standard  Oil  Go.  did  not 
know  it.  They  said  that  th^  had  already  contracted  to  kny 
some  munitions  to  this  country,  and  they  called  upon  the 
Department  of  Justice  for  a  ruling  as  to  m^iether  or  not  the 
law  forbids  them  from  exporting  what  they  had  already 
bought  and  contracted  to  buy.  and  the  Attorney  General's 
office  niled  that  that  was  a  matter  for  the  courts  to  decide; 
that  he  did  not  know;  and,  therefore.  U»y  said,  "WeU, 
we  already  had  a  lot  bought  from  Tcnn  Smith  aiid  Jones  A 
Co.":  and  when  that  ran  out  they  had  some  more  bought; 
and.  therefore,  they  have  been  exporting  axBM  and  muni- 
tions to  Bolivia  ever  stoce  we  enacted  that  law^  aotwttb- 
standing  the  fact  that  we  did  it  to  all  the  haste  and  binry 
on  the  ground  that  we  were  going  to  stop  the  war  to  irtiich 
Bolivia  Is  trying  to  take  away  what  the  United  Ittatea  Presi- 
dent said  already  belongs  to  Paraguay. 

So  that  is  tho  condition  and  that  is  the  poUey,  and  we  an 
called  upon  to  endorse  that  policy  or  dse  we  are  called  upon 
to  be  exconununicated  from  the  patronage  that  H*i«ngT  to 
a  State. 

I  have  been  unable  to  go  along  the  line  of  that  poUcy.  Z 
have  predicted  what  that  means,  and  I  so  believed  It  at  the 
time  it  was  begim. 

Now.  I  believe,  Mr.  President,  that  I  will  not  prooeod 
farther,  except  to  say  one  word  to  defense  of  our  ddM- 
moratorlum  law.  We  enacted  a  law  to  Louiitana  after  we 
waited  for  relief — a  debt-moratorium  law  to  suspend  the 
payment  of  debts  that  peoide  are  not  able  to  pay.  I  have 
letters  to  my  hand  showing  the  approval  of  that  law  by 
everyone.  I  look  for  that  law  to  bec(Htte  a  national  law.  I 
totend  to  offer  such  a  bill  to  this  Congress. 

ADJOtTUnCmT  TO  THUISAAT 

Mr.  ROBINSON.  Mr.  President,  unless  tbere  Is  some- 
thing further  to  come  before  the  Senate,  I  shall  move  an 
adjournment  until  12  o'clock  noon  on  Tburaday  next,  to 
order  to  give  the  committees  an  oppcH'tunity  to  transaet 
bustoess. 

I  now  move  that  the  Senate  adjourn  until  13  o'clock  xuxm 
on  Thursday  next. 

The  motion  was  agreed  to;  and  (at  2  o'clodc  and  55  min- 
utes p.  m.)  the  Senate  tuUoumed  until  Thursday,  Jannair 
10.  1935.  at  12  o'clock  meridian. 
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mKrailKP^TnM  a  t  .  p  irrnp  n wniToip 


'»»•«       \M 


«>u«b   oHiie, 


»«   II   uemocraUc  j  Ing  by  in  these  other  SUtes;  when  I  sat  there  in  that 


»*  *u  .i-iuujauuia  witu  UM  Clouds  roll- 

lurld 


m^xA  »*«:  uMbtMs  ««;  iiu*  Buius  vwy  WBU.     unoer  me  |  lo,  1935,  at  12  o'clock  meridian. 
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HOUSE  OF  REPRESENTATIVES 

Monday,  January  7,  1935 

iLegisUitive  dup  of  Thwrtd^w.  J*n.  3.  IM5> 

The  recess  havlnc  expired,  the  House  (at  13  o'clock  noon) 
was  called  to  order  by  the  Speaker. 

msAox  rioM  nu  amAn 

A  meaaa«e  from  th«  Senate,  by  Mr.  Horn*.  Its  enrolling 
clerk,  announced  that  the  Senate  had  passed  the  foUowinc 
resolutions: 

SbdaU  Bwolnttou  10 

Metobted.  That  tb«  8enAt«  has  hawtt  wltli  proTouad  aorTOw  the 
•cnouneuMnt  of  Um  death  of  Hon.  Henry  T.  B«tn«y.  lata  apMkar 
of  the  Houae  at  BapreaentatlvM. 

♦»»^^1"**'  ^^*L^**  Becretary  communlcata  theae  reaolutlona  to 
«  .^?!5^f'  »apt««,Bt»tlTe8  and  trmnamlt  a  copy  tb«rec<  to  the 
lajnlly  ok  the  daoeaasd.'' 

Keaotvmd.  Ttiat  aa  ^  further  mark  of  napect  to  the  meoMry  at 
the  deceaaed  Representative  the  Senate  do  now  take  a  reecaa  until 
la  o  clock  meridian  on  Honday  next. 

Senate  Reeolutlon  11 

*«»oli>eef.  -niat  the  Senate  haa  heard  with  profound  Kirrow  the 
•aaounecaeat  et  the  death  ot  Hon.  PrederleJc  Landla.  late  a  Reo- 
rMentattre-elact  from  the  State  of  Indiana. 

*««o*»ed.  X*>at  the  Secretary  communicate  these  reeohitlons  to 
It*  ^"*?  ^  RepreeenUUvee  and  tranamlt  a  c<»y  thereof  to  the 
lamJjy  of  the  deceaaed. 

««»toj*^Th»»  ••  a  further  mark  ot  raapeet  to  the  memory  of 

mTr J!r.«  !!!.     ""^««»»^  do  now  take  a  reoeaa   until   la   o^elock 
meridian  on  Monday  aazt. 
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^^**  "»•■■■«•  also  announced  that  the  vice  President  had 
appointed  Ifr.  Hatdot  and  Mr.  VAir>sMBno  members  of  the 
J«nt  select  committee  on  the  part  of  the  Senate,  as  pro- 
yjded  for  In  the  act  of  PWjruary  1«.  lt89.  as  amended  by 

the  act  of  March  2.  1895.  entiUed  "An  act  to  authorise  and 
provide  for  the  dlsposttion  of  useless  papers  in  the  execu- 
tive department  -.  for  the  disposition  of  aseless  papers  In 
the  OoTwnment  Printinc  Office. 

mtssAct  noM  ths  ptnxDorr 
A  message  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta.  one 
of  his  secretaries.  ^ 

SWKASIIM   W   or    A   MEMBSa 

Mr.  SMKLL.  Mr.  Speaker,  the  gentleman  frxMn  Ohio  [Mr 
MAsaHAixJ  is  present  and  wishes  to  take  the  oath  of  offlce 

Mr.  Missifft  appeared  at  the  bar  of  the  House  and  took 
the  oath  of  oflloe.  ^^ 

■BBI61VATIOW   or    A    MSMSn 

•raws  SPEAKER.  The  Chair  holds  a  letter  of  resignation 
of  the  Honorable  Prank  Oliver,  of  New  York,  which  was 
addressed  to  the  late  Speaker  of  the  House  last  June  The 
letter  cwne  after  Congress  adjourned.    I  think  It  proper  that 

£««»W  be  read  from  the  desk  and  printed  In  the  R«co«d 

The  Clerk  read  as  follows: 

Hon.  B...T  T.  aa«.T.  ''^*  ^»'  ^^* 

Spemktr  o/  tks  Mouae  of  JUpruentrntivea. 
TK         »w     .-  Washington.  D.C. 

J«.-*f7  Vi^^  r""""  ^°  *!ll°™  y°"  *>y  ^^l»  ''"er  that  at  mldnlrtit 
iS^J'^^^t  ^  •<^<*P««»  t»>e  o«ce  of  magistrate  ot  the  cUyot 
^t^tJ"^  duJy  «nt  my  rert«nation  W^he  propL  oiute  to 
wit.  the  «ecretary  oX  aUte  and  the  Governor  ^^     "»*«,  to 

Falthfuny.  ^^' 

Fume  OuTwm. 
mm  BTTsorr 

J^l  SPEAraai  laid  before  the  House  a  message  from  the 
President  of  the  United  States,  which  was  read 

i^V'^^^^o  !!^ir*'^  proceedings,  p.  141. 'of  this  day.) 
niiLl  If;2^»^  Colorado.  Mr.  Speaker.  I  move  that  the 
mww.  with  the  ac^panying  papers,  be  referred  to  the 
Ctomraittee  on  Approwiatlons  and  ordered  printed 

•nje  motion  was  agre^  to. 

COMMITTU  OK  AfPSOPtlA^ioHS-LSAV*   TO  SIT  DUWNG  SCSIONS 

OP    THX   HOUSS  ««v»»ci«j» 

Mr^  BUCHANAN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  thS'dSt^  «»^«»^^  ol  the  resolution  which  I  send 


The  Clerk  read  as  follows: 

Houae   Reaolutlon  sa 

*««o/o«l.  That  the  Committee  on  ApproprlatJona  and  the  aub- 
commltteea  thereof  be  autborlaed  to  sit  during  aet^lona  and 
receaaea  of  the  Seventy -fourth  Congress. 

The  SPEAKER.     Is  there  objection? 
There  was  no  objection. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  reso- 
lution. 

The  resolution  was  agreed  to. 

KXTKWBIOIf  6r  REMUtKS 

Mr.  BLANTON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
speak  for  1  minute  In  order  to  submit  a  request  for  unani- 
mous consent. 

The  SPEAKER.    Is  there  objecUon? 

There  was  no  objection. 

Mr  BLANTON.  Mr.  Speaker.  I  have  jiist  introduced  and 
placed  In  the  basket  a  biU  making  It  a  serious  olfense  for 
anyrjne  to  advocate  the  overthrow  of  this  Goveriment  by 
force  and  violence.  It  Is  an  exact  copy  of  the  bill  which  In 
a  former  Congress  was  Introduced  by  our  colleague  now  de- 
ceased. Mr.  Eshck.  of  Tennessee,  and  but  for  his  untimely 
death,  would  have  been  passed. 

In  such  connection  I  want  to  call  attention  to  tie  patri- 
stic and  magnificent  radio  address  made  last  Sat  irday  by 
wmiam  Randolph  Hearst  and  published  In  yesterday's 
Washington  Herald,  entitled   "Government   by   tre  Prole- 

We  have  no  proletariat  In  the  United  SUtes,  because  all 
citizens  here  have  equal  rights  under  the  law.  and  i  he  poor- 
est and  least  conse<iuentlal  of  today  may  be  the  richest  and 
most  powerful  of  tomorrow. 

This  address  of  Mr.  Hearst  Is  most  timely.  I  wls?i  that  it 
could  be  read  to  every  boy  and  girt  In  every  scho.)!  In  the 
land.  They  would  better  appreciate  our  own  Corstttutlon 
and  Ocvemment.  It  Is  so  very  Important  and  contains  so 
many  significant  facta  regarding  the  enslaving  of  the  people 
of  Russia  by  the  sonralled  "  proletariat  "  govemmer  t.  that  I 
ask  unanimous  consent  to  extend  my  remarks  In  thi-  Rxcoao 
by  Incorporating  this  Hearst  address. 

The  SPEAKER.    Is  there  objection? 

"Haere  was  no  objection. 

The  foHowIng  is  the  address,  as  It  appeared  in  the  Wash- 
ington Herald.  January  «,  1935: 

OOVBUJMXWT   BT    TK«    FaOLrTAaXAI 

A  radio  addreaa  by  William  Randolph  Hearst 
I  ^^  to  than*  that  great  Nation-wide  network,  the  National 
BroadcMtlng  Co..  and  Ita  dlatlngul^hed  president.  Mr.  M    H.  AvleT 
wortJWor  the  opportuntty  afforded   me  of  addreaeing  their   rart 

Of  "^t'JSSSfriS'-fSn'i^  "'^'^'^  '^"^  »*•  —  "^  »<-^  -!« 

roISiJi?;!  *"  without  property  of  any  kind,  and  without   the 
conrtructlTe  or  eKe<njtlve  ability  to  acquire  any 
.J^  ^"^»-  <»^irlnf  the  dlaorder  which  followed  the  Wc  rid  War 
thJa  ciaaa  obtained,  by  force  and  Tioience.  conmlete^contrll  of  thi 
powers  of  government.  v«**»m«%»  wuxz  ji  oi   toe 

la  this  claw,  which  Is  the  leaat  able  tucceeafully  to  m.maee  Its 

The  promlaed  proietarlan  Utopia  In  Ruaela  ahould  offer  .evidence 

It  does.     And.  apparently,  all  la  not  well  In  Utopia.  ^**»«"*=« 

Despite  the  assurmncea  of  the  Ruaslan  Soviet,  there  are  evidences 

of  rialng  revolution  ayalnst  the  new  regime  evioences 

One  high  official  of  the  Government  haa  been  aaaaaaliat^d  bv 
the  revoluUonlala.  ■■■iiaiiaiea   oy 

One  hundred  and  seventeen  ao-called  "  conaplratoTB  "  hr  ve  be^n 
execute!  for  proteat  agalnat  what  they  call  ^^Jrer™ lent  trf 
cruelty  and  incompetence."  j      •"      ■   gxTrerniaeni    oi 

Five  people  have  been  ahot  for  ateallng  bread  In  Xfoeo>w    and 
•^rf^""  "^^  ^  ^'^"  °^  ^  SibertaTor  th^«^e^i 
thJlLi  i^^'lfnr**"*  '*™T  ^*  -Uughtered  In  c?.eTay  by 
SS^^^Tha^^^t^^  "^  thou«.nd..  driven  froan  their  hoLe^ 

What  was  the  crime  of  theae  farmers' 
Uk^Zl^'^  °°*  '^  '  "^""^  '°  *  contemptible  capitalist  .  ountry 

of  "^S^r  ori?'L?!r!o°  ••'•  ^°"  ^*  rapecloua  Red  Army   enough 
<^th-  »L*I         to  preserve  themselves  from  atarraUon 

thSi  to  D^e.  wT/h'^^k'^'','"  ^"*"  '^'^^  '"•^^'"«  guns  ard  blew 
wiem  to  pieeea  with  bomb*  from  the  atr 

Ar^ii^  i"!^"^  "*  *"**"  <^™^ty-   the  firing  aquada  of  tie  Red 
Arm,  Ua^  U  inayora.  or  head  in«i.  of  pea-S^t  vlllagea  up   igalmS 


todMth 


.  diMtptim. 


to  tiM  phuiderwt  or 


the  wall  and  ahot 
and  obedlanoe. 

Thua.  you  aee,  my  trtentfa. 

There  la  the  nunbUng  at 

There  is  wholeaale  caecuttan  at  paltTlral 

And  there  la  atarvatloa. 

An  Utopia  without  food  la 
even  to  the  plundertrs. 

And  Ruaala  la  atarvlng  now  aad  kOB 

If  you  do  not  believe  it.  read  Cbe  atatcoMat  of  Or.  Bdwalde 
mende.  In  the  New  York  TiaMik  at  long  ago  ■■  Ai^ust  4Ui  of 
laat  year. 

Dr.  Anunende  la  a  ilgure  ml  Joaportaoea. 

He  apeaka  with  author!^. 

He  la  chairman  of  the  latematlotMl  nmiiMiHaij  for  tha  BeUef 
of  Bovlet  Buaaia. 

He  aald  that.  "In  1033  miUioas  at  people  died  in  tbe  Soviet 
Union  becauae  relief  waa  not  forttMcaaiiv  in  dwe  ttBte." 

Dr.  Anunende  diaplayed  photagrapb^  Inved  oAetaUy.  depicting 
the  bodies  of  atarved  peoeanti  lyliV  la  gvMera  and  alot^  aldewalks. 

"  Laat  year  ".  aaki  Dr.  Ammande,  "  It  waa  artinniiil  that  the  grain 
crop  waa  fair. 

"  Even  then  U  la  eattaiatwi  that  betwsen  g;00e.0M  and  10.000.000 
people  died  of  atarvatioa. 

"  Thia  f aU  and  winter  '*.  eonttaiMd  Or.  ftwiMMda.  "  It  wlU  be 
at  leaat  aa  bad." 

Thia  meana  that  6JMM.0OO  or  lOjOOO^OOO  more  pawanta  wfll  dte  of 
atarvatioa. 

And  aU  thia  la  happening  In  pratetarlan  iitupte 

All  theee  calaoiitoaa  condltlona  eodafc  aa  a  diMei  fcaaw^ifim  im»i  at 
this  "  noble  ezperlnent "  at  riMimiiiiiliai.  thia  opyndatle  advm- 
ture  in  govenuuMit  by  the  leaat  eawMiUe  eloaant  at  the  coaa- 
munlty.  thia  ao-caU«l  "  idaallatie ".  hut  aetuaUy  aadtotic.  prole- 
tarian deapottam.  which  aoaao  lunatlas  la  oar  eoamUy  deaire  ua  to 
imiute. 

Furthermore,  all  thia  aufferii^  aJMiailii.  aad  wholeaale  death 
la  occurring  In  the  naldat  of  oomparadhro  plenty. 

Peter  Khrtaanfov,  attadU  of  the  TToilili^tnn  B»faaasy  of  the 
Union  of  Soviet  Soeiallat  Bapuhiloa.  aald  locaatly: 

"  In  aplte  of  tbe  dfought  la  aaaao  aocttoas  the  harveat  (of  1«34) 
la  expected  to  compare  favorably  with  tkm  btuaper  crop  of  1933." 

ApparenUy.  then.  tM8  had  a  baanper  erop.  aad  oUU  SJOOOJMO  to 
10.000.000  peaaanU  atarved  to  death. 

"  The  harveat  (of  1084)   la  axpoetod  to  oompoio  favorably  with 
the  bumper  crop  of  1033  **.  and  aUll  M0O.0OO  to  lOgOOP/XW  peasanta 
are  expected  to  atarve  to  death  in  IM^ 
How  la  thU  paeatbto? 

Ur.  Koaalor.  woU-known  BMtabor  of  the  Mmoow  Polltbureau. 
gives  an  inkling  of  the  otplanataja.  In  a  ■iaiaaiiil   before  tUe 

ftlenum  of  the  eaecutive  ooouaittoo  ot  tho  Ooeanualst  Party  of 
he  Soviet  Ukraine. 

"  We  know  by  experlenoe  ".  stated  ICr.  Fnartnr.  aa  retorted  In  the 
official  organ  of  the  Soviet  Oovammant.  tho  laveatla.  "that  the 
question  la  not  only  how  large  tho  crop  la,  but  how  much  grain  we 
ahall  aucceed  in  coUeetlng.** 

"  That  -.  aaya  Mr.  Koaalor.  "  to  dooWvo.  Aad  how  muoh  we  col- 
lect depends  on  us." 

Dr.  Ammende  alao  "T^nln^ 

8aya  Dr.  Ammende: 

"All  available  foroae  are  now  mnhlllawd  with  tlw  object  of  de- 
priving the  producer  of  hla  grain  atelctly  aeoocdlng  to  the  plan 
drawn  up  by  the  Kremlin  aiontha  agOk 

"  The  very  ezlBtence  of  the  ptyalatfton  at  tho  Induetrl^  diatrlcta. 
the  feeding  of  the  poptilationa  of  the  big  towns,  of  the  members 
of  the  Communist  Party  of  tho  Bed  Army,  aa  well  as  the  main- 
tenance of  the  grain  aaport — tho  ohlof  aouroo  at  tha  Soviet  Oov- 
emment  for  getting  much-neadad  fdrelgn  ozebaago — depends  en- 
tirely upon  tbe  auecoas  of  tho  harvoat  oaaqpalga'* — which  means, 
my  frlenda.  the  oampalga  of  ipnUatlwi 

By  what  method  is  thia  grain  ravlahed  hrom  tho  Biiialaii  peao- 
ants.  while  they  are  left  to  atarve? 

Harold  Denny,  Riualan  correqxmdent  of  tho  Hew  ToTk  Times, 
declares  that  there  la  going  on  In  oonneetlon  wtth  this  year's  cam- 
paign of  apt^atlon  a  atruggle  **  of  a  aatOM  and  latinatty  probably 
never  before  aeen  in  the  workL" 

He  further  remarks  that  this  harvesting  trmrilgn  Is  being  car- 
ried through  by  the  Soviet  authorities  "lOte  a  mmtary  offensive." 

Dr.  Ammende  dedares  in  ouppcrt  of  these  otatementa  that  the 
tra«;ic  import  "la  that  tho  IndlvldaBl  paaaaalii  after  they  have 
delivered  the  grain,  will  not  keep  aulBclent  to  guarantee  their 
existence  until  the  coming  winter." 

There  la  the  answer. 

That  la  the  reaaon  why  B,000.000  to  ICtOOjOOO  Rmrtan  farmers 
die  of  atarvatlon  each  year. 

They  die  eo  that  communism  and  tho  Ooanavalato  may  be  eup- 
ported,  BO  that  the  fted  Army  may  bo  matntalned.  eo  that  the 
tyranny  of  the  proletariat — the  mle  of  the  least  dhpable,  the  least 
Buccessful  and  the  least  hiiww«<«-^^^f(n  ^firmfnt  at  the  oommunlty — 
n\ay  be  continued. 

And  who  Is  expected  to  maintain  tho  han  deapotlsm  of  the 
proletariat? 

Who  is  expected  to  cantlxme  tho  mmdwous  opprseslau  by  the 
blood  Red  Army? 

Who  is  expected  to  see  to  It  that  BuMla  sets  tha  **  much-needed 
foreign  exchange "  to  temp  her  hideous  tyiaaay,  htt  monstrous 
and  monumental  govommantal  £sUttM  folnff 


flC  a 


lil 

Why.  at  eowasw  wo  iWiiM  at  ftnartea:  wi 
bourgeota,  we  American  farmsia    taofhin  of  t 
Buiaiaa  aldewnlks  aad  la  tho  gattara:  wo  loal 
copltallota;    w«  ai^aldad   aad 
repabUo. 

Wo  otupld  aad  Igaosaa*  boitova  la  lllMrty  a^ 
are  oappoaid  to  iwalrtbato  to  tho  ■aliilniisHiM  of  f 
•ad  Moody  rtoyntiaa  that  over  itvyfurtd  «b4  dtfi 

Uofo  pacple  dead  by  ftuaiao  la  Roaala  ht  1  fo« 
the  whole  i  years'  aiaughtar  of  tho  WOild  W«r.  ai 
poeed  to  eoaae  to  tho  rMciH  of  ttae 
BaUt  of  botaes  aad  «»— mtnliil  wtth 

We  are  ouppoeed  to  xoacae  tills  vllo  aad  vtaloa 
and  murder,  so  that  theoe  OaasmuBftrtB  oaa.  !■ 
oiir  oountrtr  to  tho  ead  ttiat  wo  bo  robbed  aad 

Wo.  to  our  owa  andning,  ara  aappoaad  to  aaaa  tho  \^n 
the  righteous  resentment  of  their  own  oppteaaed  paopla. 

How  ara  we  going  to  asvo  tha  Sovlata? 

Dr.  Ammende  points  the  way. 

We  aniat  oomo  to  their  aid  wtth  oi 

"  Economlste  ".  says  Dr.  Ammende,  "  have  bean  wondering  wrw 
to  dlapoae  of  theee  aurplusea  which  contribute  to  the  dlstraas  of 
your  own  MgricTiltiirtato.  aad  thia  aaema  to  be  a  logieal  nply." 

Dr.  Ammende  tlkoa  daelarad  that  tha  auMt  tnglo  foaturci  of  tha 
1933  famine  was  the  fact  that  while  "  pn^i'inw  of  HmT**^''  h«i«n« 
were  dying  of  hunger  ta  the  Ukratna"  aad  other  saetkms  of  the 
country,  aome  TO^IOOjOOO  buahaJa  of  grala  {MMiJUt  buihaia  to 
be  exact)  were  oxportod  by  tho  SovMa  to  ac<pitra  fOM%n  BMasy. 

"There  la  no  doubt  whatever",  aald  Dr.  *«»««n*f*'1<.  ''that  the 
grain  which  was  exported  would  have  saved  tha  Uvaa  of  a  few 
mUUon  human  belnga." 

"  Just  a  :rew  million  ".  says  Dr.  Amasanda  Ughtlf :  bat  eoatlBues 
ho  sadly: 

"  Their  lives  were  not  aaved. 

"  It  is  f 01-  me  ".  says  Dr.  Ammende.  **  a  great  satUfactlon  to  nota 
that  the  l<!odc:rs  of  Che  churches  and  the  rtflgtooa  organtaartiaaa 
In  the  United  States  shared  the  (pinion  Had  tha  ijiiMtlou  of 
relief  for  the  starving  people  of  the  Soviet  Union  must  be  dealt 
with  Independently  of  the  political  considerations  as  a  purely 
humanitarian  problem." 

How  can  we  r^ard  the  question  "  Independently  of  tha  political 
considerations  "7 

How  can  we  give  aid  and  comfort  to  a  gang  of  crlmlnaX  Oom- 
munlsts  who  are  robbing  and  murdering  harmlaaB  farmers  **  to 
acquire  fwelgn  money  "  in  order  to  support  tha  government  of 
the  proletariat,  and  to  maintain  tha  Bed  Army,  which  keepa  tha 
proletariat  In  power? 

No  wonder  I^enln  aald: 

"  The  dlcUtor^ilp  of  the  proletariat  la  nothti«  olaa  than  poarer 
baaed  upon  force  and  limited  by  "«**<«»«g — by  no  kind  of  law  and 
by  absolutoly  no  rule." 

No  wonder  the  Congreas  of  the  Kooalnteca.  or  tho  Ooaummlak 
Internationale,  declared:  / 

"  The  conquest  of  power  by  the  proletailat  la  tbe  vloleat  alMli- 
tlon  of  the  power  of  tbe  bourgeoisie,  ttia  daelractiaa  of  tho  ma- 
chinery of  tho  capitoltet  state. 

"  We  proclaim  opealy  that  our  daalga  oaa  oaly  ba  raallaiil  by 
the  violent  overthrow  of  the  eatire  traditional  aoaial 

And  then  cornea  Stalin,  in  a  pubUo  addreaa  to 
munlsta.  aiMl  aays: 

"  Tha  American  Oommnnlst  Party  moat 
aheviaed. 


"For  that  ead  we  must  work  In  ordar  to  taego  loal 
tlonary  cactres  and  a  real  revolutionary  leadership  of  tlie 
tarlat.  capiible  of  leading  tbe  many  «"«"««Tif  of  thi 
working  cloas  toward  tiko  ravolutlooary  daas  strtigglaa.'* 

Well,  dtlaeas  of  free  AmMtoa.  do  wa  want  tha  «nml 
of  the  incompetent  proletariat  la  our  oountryf 

Do  we  want  a  dictatorship  baaed  tq;>on  force  aad  MwMut^ 
no  kind  of  law  and  abeelntely  no  rale? 

Do  we  want  to  aae  the  violent  wet  throw  of  tho  oatira  tradltloail 
social  order? 


by 


Do  any  genuinely  American  workers  want  to  sea  tha 
working  dsse  led  toward  revtdutlonary  dasa  atr  aggies? 

Do  our  ftiRtiers  want  to  be  starred  to  death  to  support  a  Bed 
Army,  a  blood-etalned  army  which  will  murder  them? 

Do  our  competent  bustnces  men.  who  h«i«  mdlt  tho  wealth 
of  this  Nation,  want  to  be  pltmdered  and  driven  oat  of  bv^aaaa 
by  a  thriftlaas  and  riilftleas  crew  of  organised  iBcomBetente? 

Do  our  ordei'Iy  political  leaders  want  to  b^  replaoed  by  a  revo- 
lutionary bsjid  of  ruthless  assaasinsf 

Does  anylxMly  want  the  bloody  despotism  of  eoounualam  la 
our  free  America  except  a  few  Incurable  andcoataate.  a  few  aap- 
headed  college  boys,  and  a  few  unbalaneed  eoileps  profsaaors  who 
teach  the  ytmng  and  inexperlenoed  that  the  robbery  aad  mplaa 
of  comraunbKn  is — Ood  aave  the  mark — IdeoIogyT 

Of  course,  tbe  Soviets  win  say  that  Mr.  Hsrold  Denny,  Btxartan 
correspondeiit  cf  the  New  York  Times.  Ilea:  that  Dr.  Xwalde  Am- 
mende, honorary  secretary  of  the  intematlottal  Aid  Oonunlttee  for 
the  Starvatltm  Dlstrlcto  of  Soviet  Russia.  Ilea;  that  Cardinal  In- 
nitzer,  who  Ih  piasftdent  of  the  committee,  Uar,  that  Vr.  Ammanda^ 
of&dal  pbotCigniplis  lie;  that  the  Irvestla,  of^dal  organ  of  tlao 
Soviet  Ooveniment.  Ues;  that  Mr.  Kosalor,  w^dl^nown  member  of 
the  Moscow  Poiitbareau.  Ues:  that  everybody  Bee;  tliat  thero  la 
no  famine  in  Russia,  no  oppression  In  Russia,  no  nnirder  ta 
Rusada;  that  there  la  nothing  in  Russia  but  peace  aad  pro^pcdty 
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and  harmony  and  contentment— nothln*  but  brotherly  Iot*  and 
tender  BoUcltude  for  the  welfare  of  all  "«««riy  iOT»  mna 

»».*^***^  "P***  ^"**  "**"  ^*  °^  liberty  m  Ruasla.  In  aplte  of 
the  total  supprewlon  of  free  ipeech.  In  iptte  of  the  utter  abolition 
of  free  Publication.  In  gplte  of  military  cenrorBhlp.  in  spite  of 
.^^'T^  Urrorl«n— the  truth  la  alowly  leaking  out  of  Ruula 
And  the  truUx  la  that  revolution  la  rife,  starvation  stalk*  starkly 
acroas  the  land,  executions  are  commonplacee.  murder  a  routlni 

2l.i^!i!''^i^?^.I^*l,"^'  "*•  »"tlo»»»  colo"  o'  communism  art 
daily  dipped  In  the  blood  of  subject  classes  to  keep  them  bright 

The  truth  Is  that  government  by  the  proletariat,  government  by 
^e  least  capable  and  the  least  conscIenUou*  element  of  the  com- 
munity, government  by  the  mob,  government  by  Ignorance  and 
vl*'^wf  ^'^f""*  ^^  tyranny  and  terrorism,  despotism  '•  limited 
♦J  T^^'.*^  °°  ^^'^  "^  ^^'  "'»  ^y  absolutely  no  rule"  Is 
ge^earful  failure  that  It  needs  must  be  and  definitely  deserves 

I  thought^y  friends,  that  you  might  like  to  know  the  plain 
uncensored  truth.  »"•*". 

I  am  glad  that  thla  free  country  of  o\ir»  permiu  me  to  tell  It  to 
STABILI2ATIOW  OF  THg  PUBCHASIMO  POWM  OF  TH«  DOLLAk 

Mr.  Dnss.    Mr.  Speaker,  I  ask  unanimous  consent  to  In- 
sert in  the  RgcoBD  an  address  delivered  by  my  able  and 
distinguished    coUeague    the   gentleman   from    Texas    [Mr 
Cross]  over  WFA.  at  Dallas,  Tex..  December  27.  1934.  on 
the  subject  of  money. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. ' 

Mr.  DIES.  Mr.  Speaker,  under  the  leave  to  extend  my  re- 
marks in  the  Ricoed.  I  include  the  following  address  deliv- 
wed  by  my  colleague.  Hon.  O.  H.  Cross,  over  the  radio  on 
December  27.  1934: 

It  Is  evident  that  there  Is  somethtog  radlcaUy  wrona  with  eur 
financial  machlnerv  when  In  a  land  of  plenty.  iJ  the  mlJIt  of  S 

hungry  and  cold,  and  plead,  and  have  for  a  lonTyears  been  olead- 

S.i/tJ?*^/^"^^^"',  ^"*  '^"y  P'**"*  *^  ^'^^^  ^^^*  other  millions 
shackled   with   hopeleea   debt,   their   life's   savings   doomed    to   be 

Ji^.t,'^*;  "•  -^"^^  °^«tal  torture,  with  wilch  S  physlrS 
•lavery  can  compare,  many  of  the  weaker  of  whom  In  desneratiVm 

s-oS^sijSr.Sdni?ss:^;2e;;i?-^..r  ^'  ------ 

wh^t-thTS^at^Jn-^S^tSi  b'lcSTZ,  li;U;  "?K"gSd7n"tT. 

J2Sn?  ,\  ?  Py^^'f^  power  resulting  from  the  statu^i?  JJf 
making  It  legal  tender  for  all  debts  means  much  We  2nnS 
hope  to  have  sustained  prosperity  with  our  monetary  JnjT^^ 
dollar,  uncontrolled  and  at  Inter^  running  iSSucST  eiSlSidf^T 

Uke  e^ry  other  commodity.  Huctuatea  In  value  In  reenonsTto  th!.' 
law   of   supply   end   demand;    and   a«   the   statutorvd^  «^  J^ 
m*lltun.  that  fluctuation  U  accentu*t*rf   hV^f«,        «bt-paylng 

touae  gold  as  money;  and  aa  we  continued  to  uae  It  a*  monevTt 
flooded  here  untU  we  had  nrmcttr^Wv  h.ir  ♦k-  .^  money,  it 
m«>.tary  purpoee.  ^  ^1  tlS'^fJ^LS'^.*  Ki^:^i'^.;r  '?' 
and  demand,  gold  cheapened  untU  the  ioWALlS  h!T  ^,.  "P**'.T 
purchasing  power,  and  iJlts  purchaa^  Kwefdi^li^^  th.'  ^^ 
of  property  m  the  same  ratloSw^^  ^  declined,  the  prices 
The  working  of  our  present  xmstabUlzed  rold-^nii.r  .,~* 

f^^j'-JE^i  £^H  F^  °L"f  •--" 

fort,  or  th.  p«,pl,,  „  „u  M  tb.  l£Si  tSTt  SSSi^h.m      «  "•" 

:su?^whar^ey^-!.s°"  '^^^  th?rSd^js  r^r^-i- 

lnrS>wer!?f?  nn 'L  "*•  '*°""-  "°<=°»trolled  a.  It  Is  In  purchas- 
ing power.  U  in  no  «.nse  a  measure  of  value.     Properly  sts?ll^ 
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in  purchasing  power.  It  would  be  a  measure  of  value,  as  the  lineal 

o^the  ouMrr^?  ,°'  ''''^''-  °'  -*  P°""^  ^  '^  measu"  of  wight 
or  the  cubic  foot  is  a  unit  measure  of  volume.  You  ca  i  no  mori; 
measure  volume  by  a  unit  of  weight,  such  as  the  pound  than  vou 
can  measure  value  by  the  gold  dollar,  which  Is  the  a«d  ,fni^ 
Of  weight.  Before  the  dollar  can  be  used  as  a  unU  t,  meai^""' 
value.   It  must  be  stablllBed   In   purchasing  power   by   tak^eTh! 

sTrToW^thrn':^'  nV'''  °'  •  "^r  number^rcommcJilui'^^h  ?; 
^pply  the  necessftles  and  com/orts  of  the  people  over  any  nor- 

Sfce'  if'S^^H"  tr*°^  kT^   "   *^«   year  ^6.   whlc  i    ave?age 
price    Is    termed    the    "wholesale    commodity    price    le^el  "     i^fi- 

^owr.'^*"  *''''''  '^*  P''"«  °'  ^»'-'°"»  commc^ltles  may'  oup^d 
Sri^  n?  tT^"»f ,  '°  ""PP'y  "^  demand,  yet  when  you  take  tS2 
prlce^of  the  whole  number  of  commodities  used  In  de'^rmlnfn^ 
the  purchasing  power  of  the  dollar,  lU  purchasing  ^we^,?'S 
~L  wh^.^'^°7w'-  -*  Wholesale  commodity  pflc^level  oV  th^ 
fn^.  J"^.  f  ^*'""  "  *  standard.  So  that  If  one  b-.rrowed  a 
JiTf  °oo  **°"*'!-  ^^  ''"'  P»y  ^'^^  ^»^«°  "  falls  due,  ,  "eth^  ,t 
be  1  or  20  years  later,  a  thou«ind  dollars  having  the  same  purchai 
ing  power  as  the  thousand  dollars  he  borrowed  Purchaa- 

Under  the  mechanics  of  the  bill  which  I  shall  mti  odur*  t^ 
bring  about  this  result  there  Is  to  be  a  currency  .taSl^t.n^ 
board  consisting  of  the  Secretary  ef  the  TrewuSr    the  S^^^^    ° 

Currency,  empowered,  when  they  And  the  purchasing  do^  er  at  th! 

ih.*h  F'l'''*'  '''*^k"'  P"^^^"'ng  power^durl^T.ry.i  isi? 
^  which  Is  known  as  the  "  standard  year  "  m-aduallir  .nn  ,  'J^*«il:,  ' 
to  reduce  income  taxes  and  to  continue  ?^^ay  by  isSu  ne  ?S^ 
Tin^'^irl\^y^°^  certlflcates.  all  governmeftil  eJpil^.^'as^lVn 
as  all  yederaj  bonds  as  they  fall  due,  until  the  average  c rice  levH 

^nt^"^^"^'.*?  '^,*''™  ^  »*^**  °'  1»26.  And  sLoX  Jices  rJ^ 
until  the  wholesale  commodity  prfce  level  as  determin^?  k^  V^ 
various  products  used  for  the  pW-^  ex^:^  byTSSLSl  tSl 
*r,^o  ^'  commodity  price  level  of  1926.  to  uniformly  l^-™  lit 
income-ux  rate  and  withdraw  currency  from  clrculatloS  m^  Jt! 
wholesale  commodity  price  level  return  toThat  of  ?926 

Consumption  1,  in  proportion  to  employment  and  ideouaU 
wages:  and  when  such  conditions  prevail  as  orevaiw^,,  nTwf^ 
Wholesale  commodity  price  level  of  iS  pr"  uc"^if  be  i7d  f^ 
a  pront.  and  then  and  not  until  then  w  11  d«^Sl  kTen  r  2^  Jt^ 
production  and  our  Imaginary  nightmare  of  .u4.*uLi  ^a,^.h 
bnder  such  conditions  our  stiidard  of  IiJim  win  bi^^Jd^n^rf' 
want  and  crime  will  become  rare    and  nanlM  th  n«  «f     ^        1** 

Under  the  workings  of  this  blU  fa°?  p^r*SS%Au^  iSLx  re^  ^r^^' 
•ir  price,  mean   profits,   and  under  such   condition  ^i?<i;,22 

^.L^^"*^.^°'**  °"^t»nding  Which   wouldTaduallv  ^'^id 

I  £>^r.i"„7  'ots"„„'n'^ -•„r•*rroi.i""."ls",T""- 
.«ct  ju.tl«  aoD.  to  both  debtor  .Mcrt.."?"'"  "'  "'"*  *""' 

WAJI   OR   PBACl 

Mr.  Mcduffie.     Mr.  speaker.  I  ask  unanimous   ^onsent 
o  insert  in  the  Record  the  able  speech  to  be  deUv  ?S^Sy 

^ace°o?War''''*'''  °'  '^''''^'''  "^^^^  ^   '^^"^'y-  ^^ 
The  SPEAKER.     Is  there  objection? 
There  was  no  objection 

cu';  "tt^^X'  •'I'  women.  I>Aoc"I?,c'"crb"      ?h^ 
foUowsY^  Tum"^'?  »  address.  entm«l  •  War  or  Pt«ce  •.  1>  as 
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Oiinf  dOiad  -  WW.**    Wr.  &mXk%  hoMiaf .  ti  •  ftitlltty.    x» 

not  permAnently  tettl*  aiiythinf  and  iMiW  iMhtBd  ac  an  aftcr- 
viath  tiM  delleata  tladar  of  MttanMaa  aad  liatead  that  oan  caally 
1m  wept  Into  a  vorMI  niwinatialUai.  kUlim  wM  awlmjlim  all  tb«t 
la  fine  la  huaaan  nator*. 

In  my  rwarttng  X  ran  aoraaa  m  iBoai  Iriiw—tlm  article  In  the 
magazine  secttoo  of  the  Hvw  Toak  Tknaa,  im  tta  tHua  of  Deeembar 
2.  1934.  headlined  aa  toUam:  "A  Poroa  for  Mm*  Is  tlia  I^ople'a 
Win  ~.  by  a  writer  nauad  Llbby  Benedict.  Thia  atory  waa  written 
from  Berlin.  Certain  excerpta  run  aa  followa:  "Ttite  y«ar  the 
people  are  recalling  eventa  of  M  yaara  ago.  when  the  country 
trembled  under  tha  Impact  of  war.  Vor  tbara  hava  haen  polltteal 
aaaasolnatlona;  a  ehaneellor,  a  kftnc,  and  a  for^ga  minlater  have 
been  alaln.  But  the  erlala  paaaed.  Thera  waa  m  outbreak.  Where 
lay  the  deciding  walghtf  From  which  dlnetloa  oama  the  deter- 
mining force?  "  80030  aaj  tha  dallcata  manipnTaynn  of  dlpkwaacy 
kept  things  ateady.  Then  tha  wrltar  aaya.  "  Biit  stlU  tha  lmpct\ia 
toward  peace  did  not  lie  thara.  It  lay  without,  In  the  atrects  of 
the  cities  and  tha  wooda  of  tha  oountrjatda."  And  continuing. 
abe  says,  **  Cven  in  Oermany  there  la  atUl  no  aariranm  that, 
given  the  order  to  flra,  tha  roUaya  mlfht  not  aometlme  be  directed 
against  thoaa  who  gave  the  order.  TiMKe  la  atlll  a  etmtroUlng 
force  everywhere — the  uncertainty  aa  to  what  theee  aeemlngly 
Inchoate  masaaa  might  do  once  the  gtiaa  have  been  put  into  their 
hands.  And  to  aU  thia  *n*****^  Jam^Mni^  ]i|^  been  added.  Al- 
though the  people  have  been  thinking  with  hoaxx  of  a  war 
that  might  be  a  duplicate  of  the  laat  one,  the  govenunental  heads 
know  that  a  future  conflict  arould  not  he  a  r^Mtltlon.  The  next 
war  would  be  fough'i  on  new  froota.  or  on  no  fironta  at  alL  Dia- 
bolical advance  haa  been  made  in  t<»««"**qT  iMtt%<wi«  qi  bunuA 
extermination.  Trenohea  and  tanka  would  be  only  the  aymbola  of 
battle;  the  actual  destruction  woold  ooaoe  rroming  InTlaibly  out 
of  the  streets,  pelted  down  In  drops  of  rain.  Rls  a  picture  too 
fearful  even  for  thoae  who  nu^r  atlll  find  It  poasllila  to  SM»ve 
human  beings  like  chessmen.  In  a  aenae  the  people  are  responsi- 
ble for  this  derelopment  alao.  Par  It  la  frooa  ttw  pec^le  that  the 
laboratory  technicians  have  come." 

In  the  olden  daya,  with  Its  drama,  fta  eoorage  ami  heroism,  its 
dashing  music,  the  beat,  beat,  beat  of  tba  dmm.  tta  waving  ban- 
ners, war  gave  one  a  thrill;  but  to  uae  an  apt  phraai  of  Bob  Acree, 
"  the  valor  has  oozed  out  oi  it,"  with  ita  bomha  dn^qilng^lrom  the 
air.  Its  submarine  warfare,  tta  potaraaooa  faaaa,  and  dlaease  germa. 
destroying  helpleaa  men.  women.  ax»d  «**«v*»fn  If  thia  be  mod«-n 
chivalry,  then  It  Is  the  chivalry  of  barbartam. 

We  are  told  by  the  heertHiyaa  that  the  atateaaaazMdUp  of  halting 
old  men  will  bring  forth  this  apawn  of  war  aa  the  means  of  adjust- 
ing international  disputes.  Have  we  laamert  asthli^  by  the  blttw 
lessons  of  the  peat?  Are  we  to  rstiim  to  the  Dark  Ooda — the  Jug- 
gernauts again?  Are  we  again  like  Inivwent  daEklli«a  to  be  awept 
into  the  vortex  of  vrar.  forgetting  the  •»^»nr*t  of  the  Oadarene 
Bwine.  who  went  down  a  steep  place  and  were  united  aa  one  pig — 
the  devU  fear  imltlng  them? 

Only  bold  and  enlightened  atateamanMilp  oan  aave  ua  fiem 
another  calamity.  In  theee  daya  one  to  'Crted  down  U  he  dacw  to 
flaunt  war.  Napoleon  in  the  laneUneaa  of-  St.  Helena  aald.  "  War 
is  the  business  of  barbarism.'*  "  There  waa  never  a  good  vrar  or  a 
bad  peaoe."  aald  Ben  WankUn.  WilBam  Boknrtaon.  a  great  wai^ 
time  chl^  of  England,  ^araetertaed  war  aa  **  a  fael'k  game." 

Do  not  delude  youzaalvea  that  the  ware  of  the  future  will  be 
child's  play.  Its  energies  vrffl  not  be  directed  whoOy  toward  the 
men  In  the  fleld  and  in  the  trenchea.  From  the  atr  win  be  poured 
exterminating  fire  and  aofloeatlng  gaaaa.  ualng  aa  a  target  tha 
bodies  of  men.  women,  and  children.  Wothiac  dan  make  war  any- 
thing but  what  It  really  Is — a  bleeding,  horrible  thing  that  la  thrloa 
accursed.  Poets  and  dramatlsta  have  hurled  their  pointed,  poison- 
ous arrows  of  scorn  and  rkUeoIe  wpon  it.  deaosmctng  It  as  a  cruel 
un-Chrlsttan.  Inhuman,  and  mwholeeeaw  tldn^  Bven  Shelley, 
the  great  poet's  "  chaste  moon,  which  makea  all  thlnga  beautlTul 
upon  which  It  amflea**,  cannot  make  H  benrtlftiL  iMeed,  the 
beama  of  SheUey'a  moon  but  makaa  tta  honwa  m»an  tWl  of  honoca 
atilL 

No;  not  even  a  Shakeapeare  or  a  T**^^*tt  eauld  make  modem 
warfare  a  thing  of  beauty.    Doutfaa  Jexrold  aald.  "  Dnaa  it  aa  you 
may.  feather  It,  daub  It  with  gold.  h«g  it.  and  atiw  awaggerlng 
aooga  about  It— what  to  war?    Bine  Itniaa  out  of  tan  It  Is 
murder  taa  uniform." 

War  U  an  anachronism.  It  to  a  move  baokward  to  tn«edy, 
sorrow,  and  broken  hearta.  It  to  the  road  down,  down  to  utter 
hopelessness  and  despair.  It  to  the  open  road  to  moral  and  finan- 
cial bankruptcy.  How  fooltoh  we  are  to  baUevw  that  real  atabOlty 
and  proaperlty  can  be  acoompUahcd  without  paaee.  We  try  thto 
and  experiment  with  that,  endaavoring  to  And  a  way  out  of  the 
wilderness,  but  alwaya  we  stand  In  the  rtiadow  of  that  stark  wan 
of  tragedy— war.  The  eynteal-mlnded  afatfiiwn  ahru^  hto  ahaui' 
ders  and  declarea  that  butchery  and  murder  wlU  alwaya  be  the 
model  and  mode  of  aettUng  oontroveBalal  quaatlona.  The  recent 
trip  of  an  airplane  travtifxif  trom  ^«gfitnd  to  AtKtralla  in  73 
hours  sounded  the  death  knell  and  thantird  the  hymn  of  hate 
against  taolaUon;  and  with  ttie  li|gfawd|o  of  m»  atratanihere  open, 
imaginary  political  frontlera  and  natural  boundariae  like  aeaa  and 
rugged  mounUlns  wUl  be  aa  houaea  made  ot  cardhoacd.  In  theaa 
circumstances  we  tma*  learn  to  live  tocathcr.  JMt  aa  Indlvtduato 
accept  law  aa  an  arbiter  of  paaee,  ao  olvlllBad  aationa  wlU  be 
compelled  to  do  the  same. 

To  aU  appeals  made  for  peace,  we  an  told  omra.  H^  ills  sans  and 
death,  are  inevltahla.   It  to  a  biological  nanaaaltj.   Tbla,  I  beg  leave 


to  Ky.  to  the  <:ry  of  deapahlng  atateamanali^.  n  ii  tke  dinful 
lamentation  of  the  aame  type  of  aalnd  who  thowM  the  world  waa 
flat  and  ttiat  wttch  burning  waa  a  noMe  enartmmt  It  to  the  wall 
of  the  cjmic,  tlie  laat  raawt  of  the  Oiadgrtndlan 
fooiUhly  beltevee  aU  life  oonatoU  of  faeta,  facta.  !.,»« 

We  ^Mak  of  helping  human  aodety— we  atrlve  by  dlt_      ^ 

to  organlae  it—and  yet  we  leave  vrhoUy  untoacSiad  thto  eaneer  at 
war  that  to  eatlag  at  the  vitals  of  the  world,  making  every  a»- 
proaeh  to  idie  aolutton  of  greater  probtooaa  iBUwaiabte.  Thto  to 
not  my  statement.  It  to  the  atatement  of  a  great  dreamw  of 
beautiful  dreams,  one  who  in  a  knightly  day  left  the  olototared 
retreat  of  a  great  unlveralty  to  become  the  ■»-»— — t-  of  our  Ship 
of  Stata.  It  to  the  aUtement  of  a  man  who  la  hto  day  •nffared. 
atniggied.  Micrlllced,  and  aorrowed  to  bnlld  a  great  edUhw  «f  pnona. 
I  refer  to  that  man.  who.  like  Chriat,  held  high  im  hto  hand  the 
torch  Of  p(«oe  to  warm  a  aadly  dtotrai«ht  world.  I  nt»  to 
Woodrow  Witooo.  whoee  far-flong  vtoloa  vraa  twtotad  and  tortoiod 
by  pcrittida-Qs  to  win  an  election.  Tee;  they  wea  aa  tHfltlqa  at 
the  prlee  of  thi»  worldla  peace. 

In  loao,  we  wltnaeaed  the  erudflxlon  of  WDaoa^  IdodI  of  peaea, 
but  aooB  In  the  provMenoe  of  Ood  we  win  babold  tta 
What  did  Wllaon  aay  waa  the  right  way  to  etfimli 
peace?  In  a  speech  delivered  hi  CalttOmla,  la  Ifllt. 
"  Thara  to  aiiotho'  batUe  of  which  we  are  now  uaea  the  a 
to  the  batUe  for  the  right  organtoatton  e(  Intoahrlal  aoolety.  I 
do  not  neecl  to  ten  aa  audience  in  thto  gieat  otogi 
what  I  aaeari  bj^  ttiat.  We  cannot  work  out  Joattae  la 
nltlea  if  the  world  to  to  oontlnue  under  arma  and  loady  ter 
We  moat  have  peace,  we  mviat  have  Meure  of  adad  aad  detaah* 
ment  of  purpoea  If  we  are  going  to  work  out  Uie  graat  lefonna  fbt 
which  mankind  to  everywhere  waiting.  I  pray  Gkxl  that  aoraaat 
ttmee  may  not  much  longer  be  wlttxheld  ftom  vm.  The  wotld  to 
ptofoondly  stirred.  The  maaata  of  men  are  ettnod  by  thoughta 
which  never  mored  them,  before.  We  moat  not  agala  go  htto  the 
camp.  We  mutt  alt  down  at  the  councO  tabto  and.  like  men  aad 
brethren,  lovers  ot  Uberty  and  puUcm,  aee  that  the  rli^t  to  done, 
aee  that  the  right  to  done  to  thoee  who  bear  the  heat  aad  boxdea 
of  the  day,  aa  well  as  to  thoae  who  direct  tho  labor  of  mankind, 
Tou  cannot  aoJve  the  proUema  of  aoelety  aatfih*  ehaoa.  dlaotd^ 
and  strife.  Toti  can  only  acdve  them  when  mea  have  agreed  to  bo 
calm,  agreed  to  be  just,  agreed  to  be  conclltotery.  agreed  that  the 
right  of  the  weak  to  as  majestic  as  the  right  of  tho  atooog;  aad 
when  we  have  come  to  that  mind  in  ibm  iwHiiMato  of  natlftnat  we 


can  then  ns^re  readily  come  to  that  mind  In  our  domeatio  ooua- 
aeto,  upon  which  the  happlneas  and  prosperity  of  our  own  beloved 
people  so  intimately  and  directly  depand." 

Wilson's  liteal  vrould  have  won  if  meanaeaa,  latrigaa,  aad  aaey 
could  have  been  dethroned. 

**  CoveUng  tho  httla,  the  inataat  gala. 
The  brief  aeourtty. 
And  eaay-toogxMd  rcnovra. 
His  enemtoa  mocked  tha  vlalon  that  hto  brala 
Builds  to  a  far,  uumeaaured  monuaaeatk 
And  many  bid  hto  reaolutlona  down 
1*0  the  wagea  of  their  dtooontent." 


"  No;  he  must  be  defeated  ".  vraa  the  cry  of  the  pack  at  Ida  heela. 
and  thna  unhapi^y  ended  hto  great  movement  for  peaoe.  Hto 
fooltoh  enemies  thought  that  thto  marked  the  end  of  what  ha 
eought  to  achieve,  but  the  eauae  wlifch  he  advocated  has  boMi 
taken  by  Franklin  Rooaev^t  and  OordeU  Hidl,  wboee  t»»t,wf>* 
for  peaoe  to  being  fdt  in  the  ehaneeUerlea  of  the  wortd. 

I  pauae  to  pay  tribute  to  a  gentleman  of  tha  ohf-taalilonod 
achool;  one  whoae  atatcamanahlp  and  Ttelon  rtaa  Uka  Uotmt 
Rainier,  anow-capped  in  the  dlatance.  I  refar  to  the  preaaat  See* 
retary  of  State.  ICr.  Cordon  Bun.  In  him  we  have  what  to  ao  aorely 
needed  In  the  tragical  wortd  in  which  we  live.  9oletty.  aarenaAy. 
paUenUy.  with  magnificent  polaa  and  dignity,  he  movea  toward  hto 
great  objectlvee.  biasing  hto  wav  through  the  wllderaaaa  of  dlaap- 
polntment  and  despair,  raising  high  the  torch  of  peace  and  inter- 

tlonal  cooperation,  without  which  the  world  vrUI  dto. 

B<»netlme«  when  I  nwet  Oito  quiet  gentlenan  whoae  power  to 
'ed  under  a  velvet  glove.  I  teallae  how  broad  hto  vtoloa 
y  to.  It  sweq;w  horlsons  that  toxich  the  wortd  with  the  beama 
of  tta  magmmimlty;  it  extenda  to  the  otmcet  Mmlta  of  the  earth 
and  lends  a  helping  hand  to  every  amn.  woouan.  and  child  In 
dtofaeaa.  Bomethnea  thto  type  of  man  to  londy;  aad  when  I  think 
of  him,  I  am.  reminded  of  a  few  llnea  in  John  Ditakwater'a  {day  oa 
Abraham  Iiineoln: 

**  X/ODdy  U  ttia  man  who  underatanda 
Lonely  to  vlalon  that  leada  a  nam  away 
From  tha  pasture  lands. 

From  the  furrows  of  com  and  the  brown  loada  of  hay. 
To  the  raountain  aide. 

To  the  tigh  places  wbara  eonteaaplatioa  htft^p* 
All  his  adventuringa. 

"  Shall  a  man  imderataad. 
He  shall  know  bitterness  because  hto  kind. 
Being  pentlezed  of  mind. 
Hold  toeuea  even  that  are  nothing  mated. 
And  he  Khali  give 

Counsel  out  of  hto  wtodem  that  none  shall  hear: 
And  steadfast  in  vain  persoaalon  aauet  he  live. 
And  xina  bated 
etmil  hta  teovtatiea  be." 
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Wben  I  think  oC  this  modeit  gentl«n»n.  Cordell  HuU.  I  recall  ■  ] 
flfure  ot  %  migatj  mmn  of  Naaareth.  described   In  one  of  Donn 
Byrne  •   books.    *  BrotlMr  BmuL"    Describing  Uile   m*n,  whom   he 
net.  the  old  roc  tomtbmat,  Joachim,  tald  to  Anne: 

"  My  dear,  he  vm  a  young  lad.  adzing  a  plank  In  hla  father's 
vorkabop.  He  had  a  face  as  line  as  a  woman's,  but  a  man's  face, 
and  ryes  so  clear  that  I  felt  unclean  In  his  presence.  He's  good. 
my  dear;  you  can  feel  It  In  the  air  where  he  U.  And  a  gentleman, 
a  great  gentleman,  greater  In  feeling  and  dignity  than  'nberlua." 

And  what  did  the  last  war  cost?  Here  are  the  figures  from  a 
speech  by  Woodrow  Wtlsoa: 

"  In  order  that  ws  may  not  forget.  I  brought  with  me  the  figures 
as  to  what  this  war  meant  to  the  world.  This  Is  s  body  of  bual- 
Dsas  men.  and  you  wlU  understand  these  figures.  They  are  too  big 
for  the  Imagination  ot  men  who  do  not  handle  big  things.  Here 
Is  the  cost  of  the  war  In  money.  eicluslTS  oS  what  we  loaned  one 
aikother:  Great  Britain  and  her  Dominions.  •38.000.000.000:  Prance. 
•36.000 OOO.OOQ:  the  United  BUtcs.  •33.000.000.000  (this  Is  the  direct 
cost  of  our  operations):  Russia.  •18.000.000.000;  Italy.  •13.000.000.- 
000:  and  the  total,  tTH-JuHtt^j  Belgium,  Japan,  and  other  coiin tries. 
•133.000.000.000.  This  is  what  It  cost  the  Central  Powers:  Ocr- 
many.  •89.000X)00.000.  the  biggest  single  Item:  Austro-Hungary. 
•31XX)0.000.000:  Turkey  and  Bulgaria.  •3.000.000.000:  a  total  at 
••i.000.000.000.  and  a  grand  total  at  direct  war  cosU  ot  •1S6,000.- 
000.000 — almost  tlM  capital  of  the  world.  The  expenditures  of  the 
United  Statas  w«n  at  ths  rate  of  •l.OOO.OOO  an  hour  for  2  years. 
«i>fhH*h>g  nlghttlms  with  daytime.  The  battle  deaths  during  the 
war  were  as  follows:  Russia  lost  In  dead.  1.700.000  men.  poor  Bua- 
ata  that  got  »vnAhii\g  tnut  terror  and  deepair  out  ot  It  all;  Oermany, 
1,800.000:  Fraoos.  1  J86,000:  Great  Britain.  000.000:  Austria.  800.000: 
Italy.  384.000:  the  Unltsd  SUtes,  50.300  dead.  The  total  for  all  the 
beUlgsfents.  7,4aOJ00  men — Just  about  se^en  and  a  half  million 
killed  bscause  we  could  not  hSTS  arbitration  and  dlscusalon,  be- 
eattse  the  world  had  never  had  the  courage  to  propose  the  concUla- 
tory  methods  which  some  of  us  are  now  doubting  whether  we 
ought  to  accept  or  not.  The  totals  for  woimded  are  not  obtaln- 
aUe  except  our  own.  Our  own  wounded  were  330.000.  excluding 
thflss  who  were  klUsd.  The  total  of  aU  battle  deaths  In  all  the 
wan  ot  the  world  from  the  year  1793  to  1914  was  something  under 
8.000.000  men.  so  that  about  a  million  and  a  half  more  men  were 
killed  In  this  war  than  In  all  ths  wars  of  something  store  than 
aoo  preceding  yeara." 

But  thsse  flg\irss  are  merely  a  regimentation  of  cold,  inanimate 
facts.  To  the  cynic  they  are  meaningless.  To  the  philosopher. 
they  are  things  to  btood  over.  To  the  statesman  whose  antique 
methods  brought  this  tragedy,  they  are  deadly  gases;  to  the  men 
and-w^nen  of  the  world  whoee  hearts  have  been  broken  by  what 
happened,  they  preeent  a  picture  of  the  deepest  tragedy. 

Behind  theee  flguree  stand  crosses  marking  the  resting  place 
of  valiant  youth  who  died  In  Planders  Field  to  save  elvUlzatlon. 
Behind  these  figures  are  boys  like  your  son  and  mine,  who.  as  the 
poet  chants.  "  Were  boys  when  you  and  I  were  a  boy."  Nestling 
behind  theee  somber  figures  are  young  men,  now  wearing  the 
ceremenU  of  the  dead,  who  were  slaughtered  In  their  youthful 
prime  "  Never  to  laugh  nor  love  again,  nor  taste  the  summer- 
time." If  one  looks  behind  these  figures,  he  can  see.  as  J.  B 
Priestly  says,  "  parents  who  havs  grown  lonely  "  and  "  girls  who 
would  have  married,  who  have  grown  gray  io  splnsterhood."  Be- 
hind theee  figuree  Is  "  an  old  worn  topic  of  war  ",  "a  story  of  men 
killed  by  greed  and  muddle  and  monstrous  cross-purposes ",  "  a 
story  of  war  brought  on  by  old  men  gobbling  and  roaring  In  clubs. 
by  diplomats  working  underground,  like  monoded  moles,  by 
toumallsta  wanting  a  good  story,  by  hysterical  women  waving 
flags,  by  grumbling  debenture  holders,  by  strong,  silent  berlbboned 
asses,  a  fsar  of  apathy,  or  downright  lack  of  imagination."  "  Be- 
hind theee  figures  Is  ths  same  old  story,  the  same  old  muddle  of 
war,  with  lU  same  mlstakss.  reaching  down  to  ths  very  grave,  to 
■noldcrlng.   mouldering   bones." 

Let  us  raise  our  voices  In  prayerful  protest  against  war.  Let 
us.  as  the  Irish  lad,  Seumas,  said.  "SubstltuU  beads  for  bulleU. 
our  Hall  Marys  and  Pater  Nosters  for  bursting  bombs  and  the 
rattle  of  machine  guns.  Let  us  change  the  soldier  song  tor  the 
Ds  Profundls.  Let  us  substitute  for  the  creed  '  I  believe  In  the 
gun  almighty,  the  maker  of  heaven  and  earth,'  a  newer,  finer. 
mora  lovely  creed.  In  which  that  great  lover  of  peace.  Jesus  of 
Maaareth.  shall  be  ths  Inspiration — a  creed  that  will  take  away 
our  hearts  of  stone  and  give  us  hearts  of  flesh — a  creed  that  will 
take  away  murdering  hate  and  give  mm  His  eternal  love." 

Ml.  CXK^HRAN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  print  in  the  Rxcoio  at  thi8  point  a  letter  from  the  Presi- 
dent of  the  United  States  addressed  to  me  as  Chairman  of 
the  Committee  on  Expenditures  in  reference  to  the  5-percent 
cut  in  salary. 

The  SPEAKER.     la  there  objection? 

There  was  no  objection. 

The  letter  and  order  are  as  follows: 

Trb  WHrrx  Hottsb. 
Wuthington,  January  4,  1935. 
The  honorable  the  CsAnucAir  CoMnrrrxx  on 

SxrsMsrrcraas  at  ths  Kxxcxmvx  DapAmcnrrs, 

Hones  of  Moftretentatioes.  WoMhtngton.  D.  C. 
Mt  DBAS  Ma.  Chaikmak:   I  am  sending  you  herewith  a  copy  of 
the  Executive  order  Issued  today,   pursuant  to  authority  of  law, 
annovinclng   the   Index   figures  for   the   cost  of   living   for   the   6 


months'  period  ending  June  30.  1938.  the  base  period,  and  for  the 

0  months'  period  ending  December  31.  1934. 

Tou  will  note  from  the  order  that  the  cost-of-Uvlng  Index  for 
the  «  months'  period  ending  December  31.  1984,  Is  18J  percent 
lowCT  than  the  Index  for  the  base  period,  which  would  not  even 
have  Justified  any  reduction  In  the  original  15-percent  compensa- 
tion reducUon  prescribed  In  the  act  of  March  30,  1933. 
Sincerely  yours, 

FaamuoH  D.  Roo«svxl,t. 

(Inclosure.) 

xxKrtmvs  oaoxa  AWTtoowciwo  thx  nroTx  naxraMm  rem  th»  cowt  of 
Liviwo  roe  thx  s  moitths'  pxaioos  Ktramo  jxnn  so,  itts,  ajtb 
DBCXlCBSa   SI.    ies4 

By  virtue  of  the  authority  vested  In  me  by  sections  3  and  S,  title 
rr.  of  the  act  entitled  "An  act  to  maintain  the  credit  of  the  United 
States  Government  ".  approved  March  30.  1933  (ch.  3.  48  SUt.  8, 
13).  as  amended  by  section  31  (a),  title  n.  of  the  Independent 
Offices  Appropriation  Act.  1935  (ch.  103,  48  SUt.  500,  531).  I 
hereby  announce: 

First.  That  the  Index  figures  of  the  cost  of  living  are — 

(a)  171.0  for  the  6  months'  period  ending  June  80,  1938,  the 
base  period,  and 

(b)  138J  for  the  8  months'  period  ending  December  31.  1934; 
Second.  That  the  coet-of -living  index  for  the  6  months'  period 

ending  December  31.  1934.  Is  18J  percent  lower  than  the  cost-of- 
living  Index  for  the  base  period;  and 

Third.  That  this  pe.-cent  being  In  excees  of  ths  maxlmtmi  per- 
cent prescribed  by  section  3  (b),  as  amended,  tTie  percentage  of 
reduction  applicable  under  section  3  (b)  In  determining  the  com- 
pensation of  officers  and  employees  to  be  paid  during  the  period 
from  January  1.  1935,  to  June  30.  1935,  inclusive.  Is  5  percent. 

FftAmujjr  D.  Rooskvslt. 

Thx  WHrrx  Hotrss.  January  4.  1935. 

PI0P06D  BANK  OF  THk  UNTTkO  BTATa 

The  SPEAKER.  Under  a  previous  order  of  the  House  the 
Chair  recognizes  the  gentleman  from  Maryland  [Mr.  Oolas- 
•okouch]  for  1  hour. 

Mr.  GOLDSBOROUOH.    Mr.  Speaker.  I  always  find  that 

1  get  along  better  if  I  can  get  my  friends  from  the  East  and 
the  Northeast  to  relax  a  little.  I  was  down  to  Baltimore 
the  other  night  to  a  meeting  of  the  Eastern  Shore  Society. 
A  very  distinguished  professor  from  Yale  University  was  the 
guest  of  honor  and  discussed  the  subject.  Were  the  Puritans 
Pure?  TTie  subject  appeared  to  be  right  bewildering  to  me, 
and  I  did  not  stay  to  hear  his  remarks  concluded:  but  it 
reminded  me  of  a  picture  I  saw  In  a  magazine  a  great  many 
years  ago.  It  was  a  picture  of  a  young  Puritan  Roundhead 
in  New  England  marching  to  church  with  a  Bible  under 
one  arm  and  his  gun  under  the  other.  The  little  log  church 
is  in  the  distance,  and  right  alongside  of  the  young  man  was 
a  very  beautiful  girl  dressed  in  the  costume  of  the  ballet. 
Her  mouth  was  open  slightly,  her  head  was  tilted  on  one 
side,  and  she  appeared  to  be  addressing  the  Puritan.  The 
magazine  offered  a  prize  for  the  best  title  which  could  be 
given  to  the  picture.  The  title  which  won  the  prize  went 
this  way: 


Well.  Brother  Roundpate.  which  shall  it 
Onward  Christian  Soldier  or  Abide  with  Me? 

Mr.  Speaker,  at  the  beginning  of  this  Congress  the  Mem- 
bership is  attempting  to  ascertain  the  fundamental  difQcul- 
ties  which  confront  us  in  the  matter  of  national  recovery. 
In  other  words,  which  way  shall  we  go?  At  the  last  session 
of  the  Congress  a  bill  known  as  the  "  monetary-authority 
bill  "  was  under  discussion  in  a  subcommittee  for  about  7 
weeks.  The  subcommittee  then  reported  favorably  to  the 
full  Committee  on  Banking  and  Currency.  The  matter  was 
then  taken  up  with  the  administration,  and  the  committee 
was  advised  not  to  report  the  bill  at  that  time.  The  bill  has 
been  reintroduced.  TTie  Chairman  of  the  Committee  on 
Banking  and  Currency  will  within  the  next  few  days  be 
asked  to  appoint  a  subcommittee  to  consider  that  proposed 
legislation. 

There  is  another  bill  which  I  hope  will  be  considered  by 
that  subcommittee,  along  with  the  monetary-authority  bill. 
The  Treasury  of  the  United  States,  and  therefore  the  Gov- 
ernment and  the  people  of  the  United  States,  because  of  the 
so-called  "  national  debt  ",  has  been  largely  under  the  con- 
trol of  the  great  banking  houses  of  the  country  ever  since 
the  Civil  War.  The  national  debt  now  amounts  to  some- 
thing over  $26,000,000,000.  The  Interest  payments  on  the 
national  debt  amount  to  about  $750,000,000  a  year.     Every 
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time  the  Treasury  nndertafces  to  hatnm  ■wpgy*  ^  I"** 
bankers  threaten  the  Treasury  that  unleiB  tbe  iataeet  rates 
arc  fixed  in  accordance  with  tbeir  news  ttie  kan  cannot  be 

absorbed.  ' 

Some  years  ago  I  happened  to  be  In  oonfeRBce  wltn  tne 
President  when  the  Secretary  of  the  TKaairy  came  In.  and, 
with  tears  In  his  eyes,  expressed  doubt  that  a  necessary  loan 
could  be  floated.  Then  the  thought  caxae  to  sae.  what  an 
astoundii*  situation  it  la  for  the  Oovernment  to  borrow 
money  from  banks  that  tbe  banks  do  not  have,  axvi  then,  by 
redepositing  the  money,  kian  the  same  money  barfc  to  the 
banks  and  pay  them  interest  on  It.  [Applause.] 
Mr.  WOLCOTT.  Will  the  gentleman  yield? 
Mr.  GOLDSBOROUQH.    I  yield. 

Mr.  WOLCOTT.  I  quite  agree  with  the  ventlenian  that 
that  might  be  done  up  to  a  certain  pcroentagr  of  the  money 
outstanding.  What  would  the  gentleman  think  would  be  a 
safe  amount  of  currency  to  issue  to  zeplaee  the  bonds  which 
are  now  outstanding? 

Mr.  GOUJSBOROUGH.    I  want  to  answer  the  gentleman's 
question,  and  the  gentleman  knows  that  I  do.  but  I  can  do 
it  much  better  if  he  will  allow  me  to  proceed. 
Mr.  WOLCOTT.    Very  welL 

Mr.  OOLDSBOROOGH.  Mow.  the  total  eapltal.  surphis. 
and  undivided  profits  in  aU  the  banks  of  the  miited  BUtes 
l8  less  than  $7,000.0M.000.  The  total  aoaMOt  of  private 
loans  borrowed  from  all  banks  Is  aboot  $3MM,MS.000.  or 
$274)00.000.000  more  raaney  than  the  banks  haire  to  loan. 
In  addiUon  to  that,  of  this  $3MitJM0JM  of  Ootemment 
debt,  the  banks  hold  $  13.000 J00,000.  You  undwitand  they 
only  have  less  than  $7,000,000,000  to  loan.  Itiey  have  loaned 
to  private  enterprise  $34,000,000^000.  or  $2T.0O0Ut0O.O0O  more 
than  they  have,  and  then  tHey  an  kMOing  to  the  Gorem- 
ment  $13,000,000,000  of  nothing  In  Ood*)B  worid  but  Wuc  sky. 
Mr.  PATMAN.  Will  the  gentleman  yield? 
Mi.  GOLDSBOROIKJH.    I  jrldd. 

Mr.  PATMAN.  Is  it  not  a  fact  that  the  Mderal  Reserve 
banks  hold  more  than  $3,000,000,000  In  addttkm  to  the  $13.- 
000,000.000  held  by  other  banks  ^idiieb  the  geirtleman  men- 
tioned?   

Mr.  QOLDSBOROTjaH.    I  Uiink  that  Is  correct. 
Mr.  PATMAN.    Making  to  all  about  $10,006,000,000  held 
by  the  banks  and  Federal  Reserve  banks? 
Mr.  GOLEJSBOROUaH.    Yes. 

Now.  what  are  we  going  to  do  aboot  tMs?  The  banks 
have  nothing  except  their  capital.  surphM.  and  undivided 
profits.  The  Government,  which  Is  society,  has  the  wealth 
of  the  country,  and.  as  I  said  before,  the  banks  are  lending 
to  the  Government  money  that  they  do  not  have,  and  the 
Government  is  loanii«  Vbe  same  money  back  to  the  banks 
and  paying  them  Interest  on  it. 

So  it  occurred  to  me  that  in  view  of  tbe  fact  that  the 
American  Congress  glvea  private  banks  the  right  to  loan  the 
same  money  10  times— in  other  words,  they  are  required  to 
keep  on  an  average  only  a  lO-peroen*  reserve — there  is  no 
reason  why  an  independent  bank  rimdd  not  be  created, 
the  sole  stockholder  of  which  sboidd  be  the  Tteasory  of  the 
United  States  [applause],  and  that  that  taidependent  bank 
should  have  the  rifht  to  expand  also  10  times,  Just  exactly 
as  a  private  bank  can  do. 
Mr.  KVALE.    WiU  the  gentleman  yiekl? 
Mr.  GOLD8BORODGH.    Yes;  I  yield. 
Mr.  KVALE.    Will  the  jrentleman  describe  In  greater  de- 
tail the  functions  of  that  taistitatlan? 
Mr.  GOLD6BORODGH.    Yes;  I  will. 
Now.  the  function  of  this  bank  would  be,  first,  to  pay 
off  the  obUgations  of  the  Government,  and  then  to  be  the 
exclusive  lending  agency  to  the  Government.    We  have  free 
gold  in  the  United  States  TYeasury  that  Is  not  doing  any- 
body any  good,  amounting  to  $1JOO.OOO.OOO.    The  Treasury 
has  on  deposit  in  private  banks  In  addition  to  that  the  sum 
of  $1.«00.000.000.  or  a  total  of  $4,400^00,000.    Tkls  bill  pro- 
vides that  a  bank  shaU  be  formed  with  a  beard  of  directors, 
consisttng  of  3  appointed  by  the  President.  1  apiKAnted  by 
the  Senate  of  the  United  States,  and  2  appointed  by  ths 
House  of  Representatives,  a  total  of  7  directors.    The  au- 


thorised capilaU  of  that  baiA  Is  to  be  $4.0004MM.000.  which 
the  directors shave  a  right  to  call  as  it  is  needed. 

Mr.  COX.    Will  the  gentleman  yidd? 

Mr.  GOLDJ3BOROUQH.    I  yield. 

Mr.  COX.  In  that  connection,  has  it  occurred  to  the  gen- 
tleman that  the  appointment  of  the  directors  would  be  an 
Executive  function,  which  the  House  of  Reinresentattves 
cannot  perform? 

Mr.  GOLDSBOROUGH.  Well.  I  looked  into  that  very 
carefully,  and  this  bank  is  an  independent  tmtttntinn.  It 
is  not  strictly  a  governmental  Institutton.  and  ttwrefore  I 
think  the  gentkunan's  obJectlcMi  not  well  founded. 

Mr.  RANKIN.    WUl  the  gentleman  yield? 

Mr.  GOLDSBOROUGH.     I  yield. 

Mr.  RANKIN.  Why  not  make  it  a  govemmeotal  Institu- 
tion? 

Mr.  GOLDSBOROUGH.  I  wanted  this  Wll  so  framed 
that  no  private  banker  could  say  it  had  any  privilege  Off 
any  kind  or  character  that  he  did  not  already  have.  That 
was  tbe  purpose  <rf  it. 

Mr.  RANKIN.  I  am  Interested  in  protecting  the  Amarieaa 
people  from  a  repetitkm  of  what  certain  private  bankers 
have  akeady  done  to  them.  It  seems  to  me  that  this  ought 
to  be  a  governmental  institution. 

Mr.  GOLDSBOROUGH.  Let  me  proceed  for  a  minute. 
If  the  whole  of  this  $4,000,000,000  were  used,  the  bank  could 
expand  it  10  tim^,  issuing  notes  tn  the  aoMMBit  of  $i0.- 
000.000.000. 

Mr.  FITZPATRICK.    Mr.  Speaker,  will  the  gentieman 

yield? 

Mr.  GOUMBOROUGH.    I  yield. 

Mr.  FTTZPATRICBL  WiU  the  gentlmaan  htform  the 
House  the  difference  between  the  amount  of  gold  in  the 
Treasury  and  the  money  now  in  drculatlon? 

Mr  GOLDSBOROUGH.  The  total  amount  of  gold  in 
the  Treasury  is  over  $8,000,000,000.  In  the  Treasmy  Is  free 
gold,  gold  that  Is  xM>t  backing  up  any  kind  of  cuneney.  to 
the  extent  of  $2,800,000,000.  The  total  bank  deposits.  whMl. 
of  course,  are  based  on  the  circulating  medioai.  amount 
to  $47,000,000(000. 

Mr.  pnZPATRICK.  We  have  lees  than  $6^00.000,000  in 
circulation,  have  we  not? 

Mr.  GCttiI>SBOROUGH.    Of  real  money;  yes. 

Mr.  tlAOLE.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  GOLDSBOROUGH.    I  yield. 

Mr.  EAGLE.  If  the  gei^leman  will  pomlt,  I  may  reply 
to  the  last  question  by  saying  that  the  seven  forms  of 
money  In  circuhttiwi— national  bank  notes,  greenbacks.  sU- 
ver  certificates.  Federal  Reserve  bank  notes,  and  Psderal 
Reserve  notes— the  whole  seven  reach  an  out  standing  total 
of  $5,400,000,000.  Were  the  Treasury  under  obligation  to 
redeem  aU  of  it,  which  tt  is  not.  it  has  more  than  $8,000.- 
000.000  In  gold  with  irtiich  to  do  it.  ^ 

Mr.  sntOVICH.  If  the  gentleman  will  yield,  the  Govwu- 
ment.  In  other  words,  could  redeem  all  the  outstanding  cur- 
rency at  one  time,  if  it  had  to. 

Mr.  PATMAN.    Mr.  Speaker,  will  the  gentlrman  yield? 

Mr.  GOLDSBOROUGH.    I  yield. 

Mr.  PATMAN.  The  gentleman's  figures  do  not  take  Into 
consideration  the  fact  that  much  of  this  money  has  been 
lost  and  destroyed.  I  hope  the  gentleman  wffl  romment 
upon  this.  For  Instance,  when  the  bflls  were  dianged  to  a 
smaUer  size,  quite  a  large  sum  of  money  remained  outstand- 
ing In  large  bills.  Much  of  this  money  has  been  kwt  in  fires, 
like  the  Chicago  fire,  dilpwrecks,  has  been  buried  in  tl» 
ground  or  has  been  aetit  to  foreign  countries  and  nevor 
returned,  and  much  of  oar  currency  is  In  dal^  use  in  foreign 

countries.  ^.  _.  m^- 

Mr.  RAJ^fSN.    Mr.  Speaker,  will  the  gentleman  yIeM? 
Mr.  GOUJSBORODOH.     I  yleW. 

Mr  RANKIN.  One  of  the  leading  financial  minds  of 
North  America,  if  not  the  world,  less  than  3  years  ago  mid 
that  although  formerly  gold  was  the  standard  sad  Z^n»n 
the  money  market  of  the  wwld.  today  the  standard  otf  vatass 
throughout  the  work!  is  the  Anuaican  <to>*»-J'"^„™; 
American  dollar  Is  In  circulation  throoghoot  the  ovtMsd 
world-  and,  as  the  gentleman  from  Texas  has  Just  said,  there 
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are  hundreds  of  millions  of  dollars  of  this  money  which  Is 
lupposed  to  be  in  circulation  which  has  been  lost.  Mllllona 
of  doUars  now  in  circulation  In  foreign  countries  never  find 
their  way  back  to  the  United  SUtes. 

Mr  GOUDSBOROUOH.  The  best  flg\ire  I  can  get  is  that 
there  Is  actually  less  than  $5,000,000,000  of  real  money  in 
circulation  tn  this  country. 

Mr.  FORD  of  California.  Mr.  Speaker,  if  the  gentleman 
will  yield.  I  would  suggest  that  the  gentleman  is  making  a 
very  important  speech,  and  I  think  we  should  refrain  from 
asking  him  questions  untU  he  has  finished,  for  it  is  very 
dlfflcult  if  not  impoesible  to  foUow  up  a  serious  line  of 
thought  when  one  Is  Interrupted  every  5  minutes. 

Mr.  WOLCOTT.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  OOLDSBOROUOH.    I  yield. 

Mr.  WOLCOTT.  I  think,  for  the  sake  of  accuracy,  the 
remarks  of  the  gentleman  from  Texas  should  be  corrected. 
The  gentleman  from  Texas  sUted  there  were  seven  kinds  of 
money  of  which  there  are  about  $4,000,000,000  outstanding. 
J  think  the  record  will  show  there  are  eight  kinds  of  money 
and  that  there  Is  about  $5,600,000,000  outstanding. 

Mr.  GR\Y  of  Indiana.    Mr.  Speaker,  will  the  gentleman 
field  for  a  brief  question  along  this  particular  line? 
Mr.  GOLDSBOROUGH.    I  yield. 

Mr.  GRAY  of  Indiana.     I  believe  the  gentleman  stated 
that  he  propoees  the  establishment  of  an  independent  bank? 
Mr.  GOLDSBOROUGH.    Yes. 

Mr.  GRAY  of  Indiana.  Does  the  gentleman  take  the  posi- 
tion that  Congresa  has  no  power  to  create  a  public  banking 

Institution?  „     .^         ^.     , 

Mr.  GOLDSBOROUGH.  No:  not  at  all.  The  particular 
Institution  I  have  in  mind  is  to  be  created  for  the  purpose 
of  taking  care  of  the  national  debt  without  any  ripple 
whatever  Insofar  as  society  is  concerned.  My  position  Is 
that  we  have  plenty  of  money  to  create  a  reserve  for  this 
bank  which  will  be  more  than  ample  to  Uke  care  of  the 
entire  national  debt  and  pay  the  Interest  on  it  until  it  is  all 

paid  off. 

Mr.  HOOK.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  GOLDSBOROUGH.     I  yield. 

Mr.  HOOK.  Would  this  institution  have  the  right  to 
pay  off  bonds  which  arc  now  tax  exempt? 

Mr  GOLDSBOROUGH.  It  cannot  pay  off  anything  that 
is  not  callable.  It  cannot  anticipate  the  due  date  of  out- 
standing issues. 

Mr.  HOOK.  Would  this  proposed  Institution  have  the 
right  to  pay  off  the  nontaxable  bonds  that  are  due  at  this 
time  and  issue  in  their  place  new  bonds  that  can  be 
taxed? 

Mr.  GOLDSBOROUGH.  There  would  be  no  new  bonds 
Issued  if  this  bill  passes,  because  we  would  not  have  any 
more  Government  bonds.  This  bank  would  pay  off  the  Gov- 
ernment Indebtedness.  At  the  present  time  about  $6,000.- 
000.000  of  the  naUonal  debt  is  callable  and  could  be  paid  off 
Immediately. 

Mr.  GIPFORD.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  GOLDSBOROUGH.  I  yield,  but  after  this  I  shaU  ask 
not  to  be  interrupted- 
Mr.  GIFPORD.  Is  not  one  of  the  reasons  that  the  gentle- 
man is  advocating  this  bank  the  fact  that  Just  a  little  later 
when  refuiMling  operations  are  made  are  necessarily  at  a 
very  much  higher  rate  of  Interest,  and  Is,  he  not  trying  to 
start  something  whereby  the  Government  will  not  be  at  the 
mercy  of  or  have  to  meet  the  competition  of  private  bankers? 

Mr.  GOLDSBOROUGH.  That  is  a  very  good  statement, 
but  what  I  want  to  do  through  the  agency  of  this  bank  is 
to  take  the  national  debt  away  from  private  bankers  and 
pay  it  off  in  its  entirety. 

Mr.  RANKIN.    Mr   Speaker,  will  the  genUeman  yield? 

Mr.  GOLDSBOROUGH.    I  yield. 

Mr.  RANKIN.  I  have  examined  the  gentleman's  bill.  I 
believe  the  gentleman  made  the  statement  a  few  momenta 
ago  t*^**  this  was  to  be  a  private  institution.  Does  he  not 
mean  an  Independent  governmental  Institution?  Is  not  that 
what  he  proposes  to  create? 


Mr  GOLDSBOROUGH.  The  only  way  In  which  It  would 
be  governmental  is  that  the  Treasury  would  own  all  its  stock. 

Mr.  RANKIN.  But,  under  the  terms  of  the  bill,  does  not 
the  President  make  the  appointments,  and  are  not  the 
appointees  subject  to  removal? 

Mr  GOLDSBOROUGH.  Yes;  the  President  makes  3  ap- 
pomtments.  the  House  makes  2  appointments,  and  the  Senate 
makes  2  appointments.  ^  .     *     j     # 

Mr.  RANKIN.  It  would  seem  to  me.  then,  that  instead  ol 
calling  it  a  private  institution,  it  would  be  better  to  call  It  an 
Independent    governmental    institution.      That    la    what    I 

would  prefer.  .^   .  .        . 

Mr.  GOLDSBOROUGH.  The  next  question  that  Is  going 
to  be  raised  is  this:  It  is  going  to  be  said  that  this  bill  la 
inflationary.  WeU.  of  course,  all  of  you  know  my  view  that 
the  supply  of  money  should  increase  with  productivity.  « 
we  can  produce  more,  we  can  also  issue  more  money  without 
a  rise  in  the  price  level.  One  way  to  produce  and  dis- 
tribute more  is  to  issue  money  and  encourage  production. 
When  I  say  "  issue  money  ",  I  do  not  mean  to  Issue  It  any 
faster  than  producUon  and  distribution  would  Justify.  I 
have  deliberately  refrained  from  putting  any  sort  of  Inflation 
in  this  bill,  because  I  want  to  know  what  the  private  bankers  ^ 
have  to  say  about  the  biU.  I  want  to  know  what  their  objec- 
tion is  to  the  bill.  There  is  no  inflation  In  this  bill.  Of 
course,  when  this  public  debt  and  these  notes  are  paid  off. 
it  will  increase  the  reserves  in  the  banks  and  enable  them, 
therefore,  to  issue  more  money  than  they  otherwise  could. 
That  would  be  Inflationary. 

But  section  7  of  the  bill  prevents  that. 


14 

i 


A»  the  note*  !n  circulation  provided  for  by  this  act  Increase  In 
volume,  the  Federal  Reserve  Board  ahali  progresalvely  Increaae  th« 
reserve  requirements  of  member  banlts  of  the  Federal  Reserve  Sys- 
tem so  aa  to  prevent  any  Inflation  of  the  deposit  currency  of  tn» 
member  banks  because  of  the  operation  of  this  act. 

Under  legislation  we  passed  last  year  the  Federal  Reserve 
Board  now  has  this  power,  provided  the  President  of  the 
United  States  agrees. 

The  operation  of  this  act  will  take  away  the  necessity  for 
any  taxation  to  pay  off  th«  national  debt. 

It  will  not  inflate  the  currency  one  dollar,  but  it  will  make 
it  necessary  to  increase  the  bank  reserves  so  that  the  banks 
will  not  be  able  to  loan  the  same  money  10  times  over,  as 
they  are  doing  now.  Just  at  random  on  Friday  I  picked  up 
a  newspaper  and  looked  at  the  first  bank  statement  I  came 
to.  This  bank  had  a  capital,  surplus,  and  undivided  profits 
of  less  than  $7,000,000.  It  had  due  it  in  private  loans 
$10,000,000.  or  $3,000,000  more  than  its  capital  and  surplus, 
and  It  also  owned  $100,000,000  of  Government  bonds,  on 
which  the  Government  was  paying  this  bank  interest. 

Here  Is  the  statement  of  the  Chase  National  Bank  of 
June  30.  1934.  It  has  capital,  surplus,  and  undivided  profits 
of  $216,000,000.  but  its  total  resources  are  marked  up  to 
$1,810,000,000.  Now.  listen  to  this:  Among  other  things,  it 
has  loans,  discounts,  and  bankers'  acceptances  of  $821,566.- 
000.  or  three  times  its  total  capital,  surplus,  and  undivided 
profits.  It  owns  Government  bonds  upon  which  the  Gov- 
ernment is  paying  interest  to  the  amount  of  $417,000,000, 
or  twice  as  much  as  its  capital,  surplus,  and  undivided 
profits. 

Mr.  RANKIN.     Will  the  gentleman  yield  for  a  question? 
Mr.  GOLDSBOROUGH.     I  yield  to  the  gentleman  from 
Mississippi. 

Mr.  RANKIN.  If  this  bill  does  not  provide  for  expansion 
of  the  currency  or.  as  the  gentleman  calls  it.  inflation,  then 
it  would  not  affect  the  comriodity-price  level? 

Mr.  GOLDSBOROUGH.     It  would  affect  it  to  the  extent  * 
that  it  would  not  be  necessary  to  tax  in  order  to  pay  the 
Government  debt. 

Mr.  RANKIN.  I  understand,  but  It  Is  utterly  Impossible 
for  the  people  who  own  property  In  this  country,  and  espe- 
cially the  agricultural  people,  to  ever  pay  the  debts  now 
hanging  over  them  under  the  present  price  level.  If  we  are 
going  to  do  anything  at  all  to  the  currency,  we  shoiild  at 
least  have  a  lit)eral.  controlled  expansion  to  raise  the  com- 


modity price  Irrels  to  what  they  were  In  IBM  when  these 
debts  were  contracted. 

Mr.  GOLDSBOROUGH.    I  can  ansver  the  gentleman. 

Mr.  RANKIN.  Unless  we  do  that,  we  win  nsfer  be  able 
to  pay  the  debt  now  hailing  ower  us. 

Mr.  GOLDSBOROUGH.  I  fUlly  agree  with  the  gentleman, 
but  there  is  pending  legtelation  cofvertng  the  gentleman's 
point.  This  particular  bill  was  not  drawn  for  that  specific 
purpose.  It  was  drawn  to  take  care  of  the  national  debt— - 
and  for  one  other  purpose.  I  hope  the  Meratwrs  wiU  bsten 
to  me  very  sympathetically  with  reference  to  this  further 
matter  There  is  one  other  thing  provided  f«r  in  this  bill, 
and  it  may  be  taken  care  of  with  $180,000,OM  of  this  money 
in  the  Treasury  which  could  be  expanded  10  times.  That 
other  thing  provided  for  is  pajmient  of  all  tt»e  depositors  in 
all  the  banks  in  the  United  States  wlio  have  not  been  paid  in 

full. 

I  have  made  a  careful  study  of  the  question  <rf  payment 
of  depositors  in  closed  banks.  I  have  studied  it  historically. 
I  find  that  originally  when  a  man  poA  money  in  a  bank,  he 
got  the  same  money  bade  They  were  not  called  baiAs  then. 
They  were  called  goldarattha  Later  I  Und  that  he  received 
a  receipt  and  was  eittier  paid  the  same  money  or  a  corre- 
sponding amount  of  money. 

Mr  FITZPATRICK.    Will  the  gentleman  yield? 

Mr.  GOLDSBOROUGH.    I  yield  to  the  gentleman  from 

New  York. 

Mr.  FITZPATRICK.  How  many  millions  of  dtAars  would 
it  take  to  pay  back  all  the  depositors  in  closed  banks? 

Mr.  GOLDSBOROUGH.  About  $1.90f.M9^MO.  I  find 
tatter  the  goldsmiths  decided  t)iat  everybody  would  not  call 
for  his  money  at  the  same  time,  so  they  began  to  lend  this 
money  out,  and  instead  of  giving  a  receipt  they  simply  gave 
a  promise  to  pay.  I  find  that  originally  a  bank  deposit  was 
a  trust  fund;  and  if  a  banker  oould  not  produce  the  money 
when  it  was  called  for.  he  was  guilty  of  a  criminal  offense. 
Then  I  find  that  as  our  system  of  fracUooal  reserves  ex- 
panded, courts  said  a  bank  depoat  was  nothing  but  ft  debt; 
however,  the  truth  of  the  matter  is  that  in  good  morals  a 
bank  deposit  is  a  trust  fund,  and  may  I  say  further  there  is 
not  one  out  of  a  hundred  people  irtio  puts  his  money  in 
banks  who  do  not  think  his  money  is  there,  and  that  he 
has  a  right  to  go  and  get  it  at  any  time.  He  has  no  idea 
that  it  simply  represenU  a  debt  trom  the  bank  to  the  de- 
positor. So  that  in  legislation  providing  for  payment  of 
depositors  in  cloeed  banks  you  are  not  segregating  one  class 
of  creditors  from  aU  other  daases  and  saying  that  they  shall 
be  paid,  and  other  creditors  not  paid,  because  In  reaUty 
and  in  good  morals  those  banks  are  trustees  of  their  depos- 
itors' money  and  every  cent  shoukl  be  returned. 

Mr.  HOUSTON.    Will  the  gentleman  yield? 

Mr.  GOLDSBOROUGH.    I  yield  to  the  gentleman  from 

Kansas. 

Mr  HOUSTON.  In  paying  off  the  depositors  in  the  dosed 
banks,  how  far  back  would  the  gentleman  go? 

Mr.  GOLDSBOROUGH.  Under  this  bill  we  would  go  back 
to  January  1.  1930,  and  up  to  January  X,  1936. 

Mr.  BOILEAU.    Will  the  gentleman  yield? 

Mr.  GOLDSBOROUGH.    I  yield  to  the  gentleman  from 

Wisconsin. 

Mr.  BOILEAU.  What  does  this  bill  do  In  reference  to 
banks  which  have  reopened  with  some  of  the  assets  segre- 
gated and  payment  of  a  certain  peroentage  to  the  deposi- 
tors? In  other  words,  those  banks  which  have  reopened,  but 
only  a  certain  percentage  ct  the  deposits  has  been  paid? 

Mr.  GOLDSBOROUGH.    I  do  not  know  lust  what  has 
been  done  in  an  the  States.    I  presume  it  Is  ■•  it  Is  to  the 
State  of  Maryland.    In  Maryland  the  bank  wfll  pay,  say,  50 
percent  in  cash.  25  percent  in  oertfUeates  of  bdMOeial  into-- 
est.  and  25  percent  ia  preferred  slock.    Uhdar^to  bill  co-- 
tificates  of  beneficial  Interest  sflid  Um  preferred  stock  wlD 
be  taken  up. 
Mr.  PARSONS.    Will  the  gentlmau  yield? 
Mr.  OOLUSBOROUGH-    I  yield- 
Mr.  PARSONS.    I  kxjow  the  gmtlonaa  has  given  a  kit  of 
thought  and  study  to  the  history  of  banking  and  ia  familiar 


with  the  operations  of  the  Bank  of  England  and  ttte  Bank 
at  Prance  as  well  as  other  European  Institutions.  The  first 
part  of  this  bill  se«ns  to  bear  some  earmarks  comparable 
with  the  operations  of  the  Bank  of  England.  I  should  itte 
to  know  if  that  is  true  Mid  whether  the  gentleman  plans  this 
bank  to  be  operated  to  take  care  of  tlae  Government's  credit, 
similar  to  the  operations  of  the  Bank  of  Kngland  in  taking 
care  of  the  credit  of  Great  Britain? 

Mr.  GOLDSBOROUGH.  My  understanding  d  the  opora- 
tlons  of  the  Bank  of  England  is  not  Hke  that  of  my  brother. 
He  may  be  right;  but  my  understanding  of  the  operation  <rf 
the  Bank  of  England  is  that  it  is  a  pretty  hard  taskmaster, 
insofar  as  the  people  of  Great  Britain  are  eooeemed. 

Mr.  PARSONS.    But  it  does  take  care  of  the  Governmenfg 
credit,  largely. 
Mr.  GOLDSBOROUGH.    Ihat  is  not  my  understanding. 
Mr.  PARSONS.    That  is  its  primary  purpose,  although  It 
is  a  private  institution. 
Mr.  GOLDSBOROUGH.    It  is  a  private  institution. 
Mr.  WOLCOTT.    Mr.  Speaker,  will  the  genUeman  yield? 
Mr.  GCOJDSBOROUGH.    I  yield. 

Mr.  WOLCOTT.  I  think  the  gentleman  knows  from  our 
past  experience  that  I  am  somewhat  in  sympathy  with  the 
purpose  of  the  bill.  The  gentleman  made  the  statemei^ 
that  the  Government  of  the  United  States  ^ould  not  pay 
the  bankers  interest  on  the  bonds  which  they  hold  and  whieh 
they  deposit  with  the  Treasury  for  the  circulating  privilege. 
I  quite  agree  that  we  shmild  follow  out  that  thought  as  far 
as  we  possibly  can,  but  in  subsection  (b)  of  section  5  of  the 
bill  which  the  gentleman  has  introduced  (H.  R.  a9M)  th«« 
is  a  provision  that  direct  loans  to  the  United  States  shall 
bear  interest  at  a  rate  to  be  fixed  by  the  board  of  directors. 
as  nearly  as  may  be  in  accordance  with  the  current  lending 
rates.  The  Government  is  paying  on  Its  obligations  an 
average.  I  presume,  of  a'/s  or  3  percent,  whUe  the  current 
lending  rates  In  most  of  the  States  are  much  higher  than 
that,  being  from  5  to  7  percent.  I  ^riah  the  genUeman  would 
explain  where  the  Government  is  going  to  save  any  money 
on  interest  rates  by  the  establishment  of  this  bank  if  they 
pay  the  prevaihng  rate  of  Interest  Instead  of  the  rate  which 
the  Government  now  pays  on  its  obligations. 

Mr.  GOLDSBOROUGH.  Under  the  terms  of  the  bin  all 
profits  of  the  bank  go  back  to  the  Treasury  aa  a  franchise 
tax.  This  is  the  answer  to  the  gentleman's  question.  There 
are  no  expenses  in  this  connection  except  the  expense  of 
operation,  such  as  salaries  and  things  of  that  kind. 
Mr.  THURSTON.  Mr.  Speaker,  will  the  gentteman  yield? 
Mr.  GOLDSBOROUGH.    I  yield. 

Mr  THURSTON.  Referring  to  section  6  of  the  bin. 
wherein  you  fix  1930  as  the  limit,  is  It  not  true  that  most  of 
the  banks  in  the  agricultural  districts  arid  the  small  com- 
munities failed  prior  to  that  time,  and  should  not  thch- 
depositors  have  a  right  to  this  fund,  the  same  as  the  de- 
positors in  the  big  city  banks? 

Mr.  GOLDSBOROUGH.    Por  a  great  many  years.  I  may 

say  to  the  gentleman.  In  certain  sections  of  the  Middle  West 

and  West,  there  have  been  bank  faDurcs,  but  I  think  that 

the  great  crash  of  banks  came  after  the  1st  of  January  1920. 

Mr.  THURSTON.    The  big  banks. 

Mr  GOLDSBOROUGH.  No;  I  do  not  think  that-  So  far 
as  I  know-^and  I  think  I  have  a  picture  of  the  situation- 
there  was  no  wholesale  failing  of  banks  until  after  the  1st  of 
January  1930. 

Mr  THURSTON.  I  differ  with  the  gentleman.  Owing  to 
the  oppressive  policy  of  the  Federal  Reserve  System  and  the 
acUon  of  the  Comptroller  of  the  Currency  in  requiring  strict 
and  harsh  fTPim^^^Hnn^.,  the  smaU  banks  of  the  country 
failed  by  the  hundreds  prior  to  li»30. 

Mr  GOLDSBOROUGH.  Of  course,  so  far  as  I  am  con- 
cerned. I  would  have  no  objection  to  going  back  of  January 
L  1930.  but  it  is  perfectly  obvious  we  have  to  stop  at  some 

poinL  — <f-_y 

Mr.  SNYDER.    Will  the  gentleman  yield? 
Bir.  GOLDSBOROUGH.    I  yield. 
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Mr.  SNYDER.    With  reference  to  banks  falling  prior  to 
1930.  in  one  of  my  counties  we  had  36  banks  and  27  of  them 
failed  prior  to  1929  and  never  opened  their  doors  afterward. 
Mr.  OOLDSBOROUaH.     Yes. 

There  have  been  a  good  many  Interruptions,  all  of  them 
perfectly  legitimate,  and  I  do  not  know  that  I  have  any- 
thing at  this  time  that  I  can  add  except  to  say  that,  so  far 
as  I  am  concerned.  I  believe  It  can  be  mathematically  demon- 
strated— I  believe  I  can  do  it  myself — that  you  cannot  have 
anything  except  an  apparent  prosperity  as  long  as  you  make 
your  circulating  medium  out  of  a  debt.  It  Is  not  possible, 
and  I  believe  It  will  be  so  demonstrated  at  the  hearings  on 
the  monetary-authority  bill,  if  there  are  any  hearings  on 
the  bill. 

I  believe  further  that  it  can  be  demonstrated  mathemati- 
cally that  when  you  build  up  your  circulating  medium  on 
debts  and  a  crash  comes,  there  Is  no  way  you  csm  start  this 
apparent  prosperity  without  going  through  complete  defla- 
tion unless  you  change  your  monetary  system. 

1  believe  It  will  also  be  demonstrated  that  we  are  produc- 
tna  in  this  country  now  about  $40,000,000,000  worth  of  prop- 
erty at  present  prices  and  that  we  can  produce  $200,000,000.- 
OOO  worth  of  property  or  five  times  that  we  are  now  pro- 
ducing, and  that  our  fundamental  problem  Is  to  And  ways 
ft&d  means  to  distribute  this  $160,000,000,000:  and,  of  course. 
If  we  can  distribute  it,  then  we  can  produce  It,  and  we  will 
pmrtT  do  it  by  destroying  hogs,  by  plowing  up  wheat,  and  by 
SiUrwlng  up  cotton.  We  have  got  to  study  the  problem  of 
Olstrlbutlon.  We  have  been  going  at  the  matter  in  the 
Irrong  direction  absolutely. 

Mr  KOPPLEMANN.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  OOLDSBOROUGH.    I  yield. 

Mr.  KOPPLEMANN.  I  have  been  hoping  that  the  gentle- 
man would  give  us  a  clear  difference  between  the  private 
banks  as  they  now  do  business  and  the  monetary  authority 
as  suggested  under  the  gentleman's  bill. 

Mr.  OOLDSBOROUGH.  The  moneUiT-authorlty  bill  does 
not  suggest  any  si)eciflc  method.  The  monetary-authority 
bill  undertakes  to  set  up  a  group  of  men  who  wiU  have  cer- 
tain functions,  one  of  which  will  be  to  ascertain  just  what 
ought  to  be  done  to  correct  the  faulrj  in  the  monetary 
system. 

The  SPEAKER  pro  tempore  (Mr.  McRictnolos)  ,  The  gen- 
tleman from  Maryland  has  consumed  ib  minutes. 

Mr   OOLDSBOROUGH.    I  thank  the  Chair. 

Mr.  KOPFLXMANN.  In  order  to  get  Information.  I  want 
to  ask  the  gentleman  a  further  question.  What  do  you  pro- 
pose will  be  accomplished  by  your  monetary  autnority  that 
ianot  being  dona  uzuler  the  present  private  banking  system? 

Mr.  OOLD6BOROUOH.  Under  the  present  private  bank- 
ing system  prooparlty  defeats  itself.  You  cannot  have  pros- 
perity ttfSider  the  present  system,  and  I  will  tell  you  why. 
We  manufacture  our  money  out  of  bank  loans.  If  the 
people  get  prosperous  and  begin  to  pay  off  the  bank  loans, 
tbej  art  destroylnf  the  money  manufactured  out  of  the 
loans,  and  you  Immediately  have  another  depressior^  There 
is  no  wy  on  Ood's  earth  by  which  you  can  have  permanent 
prosperl^  as  long  as  you  create  money  out  of  loans.  It 
canjK>t  be  done. 

There  Is  a  movement  on  foot — there  Is  a  good  bill — I  am 
not  the  auth<s-  of  the  bm,  but  I  have  seen  It — ^which  requires 
banks  to  have  100-percent  reserves  so  that  debts  can  be  paid 
off  without  taking  money  out  of  circulation.  I  can  Illus- 
trate what  I  am  taUdng  about  A  prominent  man  made  a 
gpeech  at  the  Century  of  Progress  Pkir  in  Chicago.  He  said 
yn  owed  In  this  country  about  $300,000,000,000:  and  If  we 
irere  thxlfty  and  behaved  ourselves,  we  could  pay  $2S.000,- 
#00,000  a  year,  so  that  In  •  years  we  would  not  owe  any 
Aaoiiey  at  aH 

I  wrota  him  a  letter.    I  knew  him  very  weU.    I  said  I 
Uke  to  know  under  our  present  ssrstem,  where  money 

tnanufactured  out  of  debts,  what  we  will  do  for  m<sMy 
our  debts  are  paid  off.    There  would  be  very  little 
In  existence. 


These  are  things  that  have  to  be  approached  and  studied 
without  any  relationship  to  anybody's  private  interest,  and  it 
is  a  terribly  hard  thing  to  do. 

It  is  perfectly  obvious  that  in  a  system  where  our  money 
is  derived  from  our  financial  obligation  to  bankers,  the 
problem  Is  a  tremendously  hard  thinff  to  approach,  but  it 
must  be  done  if  democracy  Is  going  to  be  saved. 

Four  years  ago  some  of  the  best  minds  In  this  country  did 
not  think  there  was  one  chance  in  a  thousand  of  saving 
democracy — but  It  looks  better  now. 

But  I  tell  you  again  that  if  you  have  starving  people,  peo- 
ple without  shelter,  people  without  clothing,  people  without 
enough  to  eat.  and  at  the  same  time  you  destroy  the  things 
that  would  give  them  the  necessities  of  life,  they  will  iu>t 
stand  for  it  forever.     [Applause.] 

Mr.  WOLCOTT.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  GOLDSBOROUaH.     Yes. 

Mr.  WOLCOTT.  In  the  bill  the  gentleman  provides  a 
capitalization  of  $4,000,000,000  with  the  provision  that  cur- 
rency or  notes  may  be  outstanding  against  that  of  forty 
billion,  quallfled  by  the  statement  that  it  shall  not  exceed  tbf 
national  debt.  I  do  not  want  to  seem  to  press  the  gentlemai\ 
but  in  the  early  part  of  his  address  I  asked  what  figure  h^ 
felt  we  could  safely  Issue  in  new  currency  without  getting 
Into  the  realm  of  inflation. 

Mr  OOLDSBOROUGH.  I  attempted  to  answer  that  by 
quoting  section  7  In  the  bill  which  provides  that  as  the 
notes  In  circulation  provided  for  by  this  act  Increase  in 
volume,  the  Federal  Reserve  Board  shall  progressively  In- 
crease the  reserve  requirements  of  member  banks  of  the 
Federal  Reserve  System  so  as  to  prevent  any  Inflation  of 
the  deposit  currency  In  member  banks. 

Mr.  WOLCOTT.  The  excess  reserves  In  the  Federal 
Reserve  System  are  something  like  $2,000,000,000. 

Mr.  OOLDSBOROUGH.     This  does  not  affect  them. 

Mr.  WOLCOTT.  How  would  it  be  possible  for  the  mem- 
ber banks,  or  the  banks  of  the  United  States,  to  Increase 
their  reserves  to  the  point  of  $40,000,000,000  if  It  were  found 
necessary  to  issue  $40,000,000,000  of  currency? 

Mr.  OOLDSBOROUGH.  They  have  $47,000,000,000  now 
on  deposit.  If  they  were  compelled  to  keep  100-percent 
reserve,  they  could  take  care  of  $44,000,000,000,  but  as  a 
matter  of  fact  we  would  never  need  that  much. 

Mr.  HOUSTON.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  OOLDSBOROUGH.     Yes. 

Mr.  HOUSTON.  There  will  be  no  further  Issuance  of 
governmental  tax-exempt  securities  under  the  gentleman's 
bill? 

Mr.  OOLDSBOROUGH.  There  would  not  be  any  at  all. 
Under  the  bill  they  would  all  be  taken  up. 

HOSPITALIZATION    OF    VXTXKAlfS 

Mr.  RANKIN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
vacate  the  proceedings  by  which  at  the  last  session  of  the 
House  we  passed  House  Resolution  29,  and  to  repass  it  with 
an  amendment  changing  the  number  413  to  no.  426. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  SNELL.  Mr.  Speaker,  the  matter  was  referred  to  me 
and.  as  far  as  I  know,  there  Is  no  objection  on  this  side. 

The  SPEAKER  pro  tempore.  The  Clerk  will  report  the 
amendment. 

The  Clerk  read  as  follows: 

Pmg«  1,  lUw  a,  strlka  out  th«  figures  **  413  "  and  insert  In  ll«u 
therectf  ths  figures  "  420." 

Mr.  RANKIN.  Mr.  Speaker,  this  Is  to  correct  a  clerical 
error  in  a  resolution. 

The  SPEAKER  pro  tempore.  The  question  Is  on  agreeing 
to  the  amendment. 

The  amendment  was  agreed  to. 

The  SPEAKER  pro  tempore.  The  question  is  on  agreeing 
to  ths  resolution  as  amended. 

Hie  resolution  was  agreed  to. 

OCXAir   MAIL    COirntACTS 

Mr.  MEAD.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  present  consideration  of  House  Resolution  S3,  which  I 
send  to  the  desk  and  ask  to  have  read. 


iT^T-if'.f^iTi^vT  A  T     rurrT^UFi       XJnTTQTT 
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Resolved,  That  for  ths  pfwpoae  of  ulitoliitng  tatcnamUtm  n<»M*- 
•ary  as  a  basis  for  legMattoa,  tbo  Oonualtlae  an  tbe  PMt  Offloe 
and  Poet  R4Mds  at  the  SsTenty-tourtb  CoognM  la  authorteed.  as  a 
committee,  by  subconunlttee,  er  othfvwlse.  to  continue  untU  March 
1.  1935.  the  Investigation  begun  xmdar  authority  of  Hoose  Reeolti- 
tlon  226  of  the  Seventy-second  Oongresi,  and  for  such  purposes 
■aid  committee  shall  have  the  aame  power  and  authorltr  as  Uiat 
conferred  upon  the  Committee  on  the  Poet  Offloe  aad  Post  Roads 
by  House  Resolution  330  of  the  SeTenty-eecond  Congress.  The 
unexpended  balance  of  the  appropriatlen  of  #6,000  under  House 
Resolution  373  of  the  Beventy  second  Ooogrees  Is  bsr^y  eontinued 
for  such  purposes. 

Mr.  SNELIi.    Mr.  Speaker,  will  the  gentleman  yleldT 

Mr.  MEAD.     Yes. 

Mr.  SNELL.  As  I  understand,  this  Is  simply  to  clean  up 
the  remainder  of  the  work.  No  additional  appropriation 
Is  to  be  asked?' 

Mr.  MEAD.  No  additional  appropriation.  It  is  merely 
to  permit  the  committee  to  continue  until  the  Post  Office 
Department  has  completed  its  investigation  of  the  ocean 
mall  contracts. 

Mr.  SNELL.  And  the  rest  is  aU  practically  complete  at 
this  time? 

Mr.  MEAD.     Yes. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  resolutiont 

There  was  no  objection. 

The  resolution  was  agreed  to. 

FKOPOSXD  BANK  OP  THK  UICITKD  STATSS 

Mr.  PATMAN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  20  minutes  on  the  same  subject  discussed  by 
the  gentleman  from  Maryland  [Mr.  OoLPSicnoxwiH]. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

NO   MOKS  TAX-KXKMPT.   ZMTnaST-BXABZlta  SOIfQM 

Mr.  PATMAN.  Mr.  Speaker,  I  was  very  much  Interested 
in  the  remarks  of  the  gentleman  from  Biaryland  [Mr. 
GoLDSBOBoucH].  He  always  makes  an  interesting  talk.  It 
is  constructive,  and  I  hope  the  Members  of  the  House  who 
did  not  hear  it  will  read  the  speech  in  the  Rscoao.  I  am 
substantially  In  accord  with  his  views.  I  am  in  hearty  ac- 
cord with  what  he  said  about  stopping  the  issuance  of  tax- 
exempt.  Interest -bearing  securities.  I  am  not  in  accord 
with  his  views  in  regard  to  paying  off  100  percent  the  de- 
positors in  all  closed  banks. 

LOST  oa  oaenoT^  moxst 

The  gentleman  from  Michigan  CMr.  Woloott]  asked  a 
question  at  the  end  of  the  gentleman's  remartot  to  which  I 
would  Uke  to  address  my  remaiks  before  oommendng  the 
talk  I  desire  to  make.  Today  we  have  about  Ave  and  a  half 
billion  dollars,  theoretically,  in  etreulatlOD.  Tbat  is,  pre- 
suming that  all  the  money  that  has  ever  besn  teraed  is  still 
outstanding.  That  i«  not  taking  into  ooasldenyon  the  fact 
that  over  a  period  of  76  years,  or  looser,  much  of  this 
money  has  been  lost  or  destroyed.  We  knov  that  some  of 
it  was  destroyed  hi  tbe  Chicago  fire.  We  knew  that  much  of 
it  has  been  loet  in  shipwrecks.  We  knov  that  much  of  it 
has  been  burned  and  lost  in  other  ways,  and  buried  in  the 
ground.  Much  of  it  has  been  hoarded  by  criminals,  even.' 
Often  it  is  discovered  that  criminals  years  ago  buried  money 
which  is  just  now  being  diaoovtred.  Wben  tbe  old  bills, 
the  large  ones,  were  called  in  several  yean  ago.  they  were 
being  replaced  with  new  ones.  About  a  year  ago  it  was 
made  known  that  $500,000,000  of  that  money  had  xwver 
been  brought  in  for  redemption.  I  do  not  know  what  the 
figures  are  now;  but  there  is  a  very  large  sum  outstanding. 

Other  countries  use  our  money.  X'oland  and  Cuba  use 
our  money  almost  ttcclusively.  lilany  foreign  governments 
and  possessions  use  our  money.  Oonsequently,  much  of  our 
money  is  not  here  at  aU,  but  la  In  foreign  countries.  But 
theoretically  and  presumably,  we  have  five  and  one-half  bil- 
lion dollars  in  circulation. 
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When  all  the  banks  of  the  ooontiy  domA  In 
the  banks  had  in  thah:  vaults  abbnft  $1.71  to 


they  owed  their  depositors.  One  dollar  and  eeveafiy-Uve 
omts  to  every  $100.  That  does  not  mean  that  was  all  the 
mcmey  they  had  access  to.  because  in  the  Federal  Reeerve 
banks  and  other  banks  they  had  an  additional  aom,  whMi. 
however,  would  not  aggregate  more  than  $2  to  ev«T  $100 
that  they  owed  their  depositors.  Therefore,  taking  the  two. 
they  did  not  have,  or  have  available  more  than  $3.15  In 
money  to  every  $100  that  they  owed  their  deposttocs.  You 
will  wonder  how  they  could  do  business.  The  reason  is  that 
the  people  do  not  all  call  for  their  money  at  the  same  time, 
no  more  than  all  people  who  are  insured  by  life-insurance 
companies  die  at  the  same  time.  They  were  able  to  do 
business.  But  they  with  that  small  amount  of  money  were 
doing  a  business  aggregating  hundreds  of  bUliona  of  doUaxs 
a  year.  Individual  depositors  were  owed  about  forty-odd  bU- 
Uon  dollars  when  all  the  banks  cHoaod.  almost  $M.0tO.O0O.000. 

PAT    OFT    NATIONAI.    DBBT   WTTH    NSW    MOWBT 

My  theory  of  it  is.  I  win  say  to  the  gentleman  from  Michi- 
gan [Mr.  WoLcorr]  that  you  can  pay  ctt  the  national  dd»t 
of  this  Oovemment  with  United  States  notes— new  money— 
and  not  disrupt  our  financial  system  if  you  wUl  do  It  grad- 
ually, and  at  the  same  time  increase  the  reserve  require- 
ments of  banks.  As  it  Is  today,  thoee  banks  can  extend 
loans  amounting  to  $10,  on  the  average,  to  every  $1  that  the 
bank  has  in  Its  vault.  We  can  change  that.  As  we  put 
additional  money  into  circulation  we  can  say  that  hereafter 
a  bank  caiuiot  loan  more  than  $8  to  every  $1  or  $5  to  eveory 
$1  or  $3  to  every  $1,  and  finally  we  can  reach  that  stage, 
which  I  hope  we  will  reach  some  day,  where  we  will  have 
100  cents  In  money  for  every  dollar  that  the  banks  owe  their 
depositors.  In  other  words,  the  banks  would  not  be  per- 
mitted to  extend  loans  when  they  did  not  have  the  money 
with  which  to  make  the  loans.  They  would  only  be  per- 
mitted to  extend  loans  when  they  had  actual  money  to  make 
them. 

Mr.  WOLCOTT.    WUl  the  genUeman  yleldf 

Mr.  PATMAN.    I  yield. 

Mr.  WOLCOTT.  In  our  study  of  the  question  last  year  It 
developed  that  the  economists  who  appeared  before  our 
committee  were  all  of  this  accord,  that  the  volume  of 
money  outstanding  had  very  little  relationship  to  the  price- 
commodity  index. 

Mr.  PATMAN.  Under  our  system,  that  Is  true,  stnoe 
money  only  represents  5  to  10  percent  oi  our  dmilating 
medium.  The  remainder  is  reprfesttited  bf  bank  credit, 
which  we  should  controL 

Mr.  WOLCOTT.  And  that  the  velocity  of  credit  currency 
controUed  the  price-commodity  index.  Now.  as  we  issue 
cash  currency  or  bank  notes,  or  anything  of  that  nature. 
we  have  a  teruiency  to  create  the  thoui^t  In  the  minds  of 
the  people  that  the  price  of  commodities  la  folnc  up  and 
they,  fearful  of  that,  turn  their  cash  into  commodities,  and 
along  with  that  goes  the  desire  to  buy  commodities  in  addi- 
tion to  the  amount  of  cash  which  they  have  outstsnrttng. 
and  th«^y  the  vdodty  of  credit  currency  Is  aoodented  to 
the  pohit  that  we  have  inflation.  That  Is  wt^t  bnta^cA  on 
the  French  inflation,  the  Austrian  inflation,  and  the  Ger- 
man haflation.  I  am  hi  hearty  acc<»rd  with  eartalB  phases 
of  the  gentleman's  program,  but  I  wish  the  gentlsman  would 
tell  me  and  this  House  what  plan  he  has  for  ttM  control 
of  this  credit  currency  that  always  gets  away  fron  Us  in 
time  of  rising  prices. 

Mr.  PATMAN.  Well.  I  am  tiling  the  gentleman  the  way 
to  keep  it  from  getting  away  from  us  is  to  dianco  the  xcstrve 
lequh^ments  of  the  banks.  U  you  were  to  Isms  QHJOt.- 
000,000  in  money  and  did  not  change  the  reserve  raqolrt- 
ments  for  banks,  the  banks  could,  issue  $aB»4MMjOOIgMt  to. 
credit  on  that;  but  as  you  increase  the  vokme  «f  money,  if 
you  want  a  safety  valve  to  prevent  undue  fnwinslnii  o*  tt» 
currency,  you  should  change  the  reserve  reoutremci^  eC  the 
banks  at  the  same  time  and,  if  necessary,  take  actual  mooey 
out  of  circulation.  Then,  if  you  need  wrpanwinn,  yon  ican 
hberaUce  the  reserve  requirements  and  make  It  nnfrr  far 
cxedit  to  be  put  into  circulation.  I  understand  that  If  ytn 
Inflate  to  the  extent  that  there  is  fear  in  the  ndnds  of  Vb^ 
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neople  there  wlD  be  flight  from  the  dollar  to  commodities, 
but  n^M  of  ua  hopes  to  go  that  far.  We  expect  to  have 
these  safety  valves  along  with  aU  these  measures  so  as  to 
protect  the  people  against  undue  expansion  or  Inflation. 
There  Is  much  said  about  protecting  the  people  from  infla- 
tion but  too  Uttle  said  about  protecting  them  from  deflation. 

Mr.  WOLCOTT.     Will  the  genUeman  yield  further? 

Mr  PATMAN.     I  am  glad  to  yield. 

Mr  WOLCOTT.  What  I  had  in  mind  particularly  was 
this  situation:  As  you  put  out  this  currency  and  create  this 
fear  people  start  buying,  and  they  create  their  own  cur- 
rency they  create  their  own  credit.  They  start  Issuing  bank 
Checks,  bills  of  exchange,  and  things  of  that  nature,  which 
the  genUeman  knows  is  considered  as  money,  as  far  as  infla- 
tion Is  concerned. 

Mr.  PATMAN.    And  I  am  telling  the  gentleman  now  how 

to  prevent  that. 

Mr.  WOLCOTT.  If  I  have  $1,000  In  a  bank,  this  Govern- 
ment has  no  JurlsdlcUon  over  the  number  of  checks  which 
I  write  against  that  11.000,  and  this  Ctovemment  has  no 
Jurisdiction  ever  the  number  of  times  those  checks  will  be 
turned  over  before  they  get  to  the  bank.  That  Is  what  I 
am  fearful  of  with  respect  to  the  gentleman's  program. 

Mi.  PATMAN.  That  Is  true  If  we  use  our  present  system 
of  credit  and  not  actual  money.  I  wint  to  change  it  to 
100-percent  money  reserve;  then  the  opportunities  for  such 
credit  Inflation  do  not  exist. 

KNOKMous  ooLO  tzaxxva 

Mr.  WOLCOTT.    How  Is  this  money  to  be  redeemed? 

Mr.  PATMAN.  We  have  In  the  Treasury  today  over 
18,000.000.000  in  gold.  We  could  pay  off  our  entire  national 
debt  and  have  a  safe  gold  reserve,  and  go  back  on  the  gold 
standard  having  more  gold  per  dollar  than  the  foreign  coun- 
tries of  ETurope  have  ever  had  to  back  up  their  currencies: 
wad  we  could  do  this  with  our  present  gold  supply  of 
$8,000,000,000.  We  have  $2,800,000,000  of  gold  in  the  Treas-  ' 
ury  which  is  the  Oovernment's  proflt  on  revaluation  of  gold. 
It  Is  Included  in  the  $8,000,000,000  mentioned.  I 

Mr.  CAVICCHIA.     Mr.  Speaker,  will  the  gentleman  yield?  ! 

Mr.  PATMAN.    I  yield. 

Mr.  CAVICCHIA.  I  believe  the  gentleman  said  he  could 
pay  off  the  entire  national  debt  with  this  $8,000,000,000  In 
gold.  Is  this  statement  based  on  the  Issuance  of  money 
with  a  40-percent  gold  backing? 

Mr.  PATMAN.  The  reserve  would  not  bo  as  much  as 
that,  but  It  woiild  be  a  safe  gold  reserve.  England  stayed  on 
the  gold  standard  100  years  with  a  10-percent  and  less  gold 
reserve.  On  a  40-peTcent  gold  standard  we  can  issue 
$30,000,000,000.  Since  we  have  only  $5,500,000,000  in  circu- 
lation. $14,600,000,000  more  may  be  Issued  on  gold  and  have 
a  40-percent  reserve.  In  addition  we  have  a  billion  ounces 
of  silver  that  may  be  used  as  a  reserve  for  the  issuance  of 
a  larger  amount. 

Mr.  CAVICCHIA.  Then  the  gentleman  would  pay  off  the 
national  debt  with  paper  money  backed  by  less  than  the 
$8,000,000,000  in  gold? 

Mr.  PATMAN.    That  could  be  done;  yes. 

Mr.  KNUTSON.     Mr.  Speaker,  will  the  gentleman  yield? 

Bfr.  PATMAN.     I  yield. 

Bfr.  KNUTSON.  One  of  the  morning  papers  quoted  the 
Speaker  as  haying  said  that  with  the  change  in  the  dis- 
charge rule  requiring  218  signers  to  discharge  a  committee. 
the  House  was  hog- tied  and  we  would  have  no  social  legis- 
lation except  such  as  was  on  the  administration's  program. 

Mr.  PATMAN.  Mr.  Speaker,  I  yielded  to  the  gentlonan 
to  ask  me  a  question  regarding  the  hanking  system  or  the 
matter  about  which  I  am  talking.  I  do  not  yield  to  the  gen- 
tleman for  any  other  purposa.  I  do  not  know  what  the 
Speaker  said  or  what  the  newspapers  carried. 

Mr.  KNUTSON.     I  am  sorry. 

Mr.  OIPFORD.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  PATMAN.     I  yield  for  a  question  on  this  subject;  yes. 

Mr.  OIFFORD.  Tlie  farmer  gentleman  who  addreaaed 
the  House  said  that  anythlnc  the  banks  held  with  which  to 
pay  off  depositors  was  blue-sky.  T^e  gentleman  who  now 
has  the  ftoor  desires  more  real  mooay.    Does  not  the  gentle- 
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man  think  that  when  we  give  up  securlUes  and  get  back  onlj 
60  percent  of  the  value,  many  times,  of  the  security  meas- 
ured in  dollars,  that  the  bank  Ukes  from  us  even  more  thai, 
dollars?    Is  not  this  40  percent  blue-sky? 

Mr.  PATMAN.  Does  the  gentleman  claim  that  he  get; 
only  60  cents  for  a  dollar  today? 

Mr.  OrPPORD.    No. 

Mr.  PATMAN.  Does  not  the  gentleman  get  100  centi 
today  Just  as  he  did  before  March  4,  1933? 

Mr.  aiFPORD.  The  genUeman  understands  what  I  mear . 
If  he  goes  to  a  bank  to  borrow  money,  he  has  to  put  up  some- 
thing more  than  the  value  In  dollars  of  the  money  he  bor- 
rows. In  other  words,  he  gets  back  something  like  60  per- 
cent, measured  In  value,  of  the  security  he  lodges  with  ths 
bank.  The  bank  holds  a  reserve  over  and  above  the  value  c  f 
the  loan.  The  security  held  by  the  bank  may  weU  represent 
the  real  value,  perhaps  more  value  than  the  dollars.  The 
sUtement  has  been  made  that  there  Is  a  point  when  confi- 
dence in  those  dollars  may  be  destroyed.  The  genUeman 
reco«ruzes  the  truth  of  this  statement. 

Mr.  PATMAN.  I  hope  the  gentleman  will  not  take  up 
more  of  my  time.  Although  he  Is  making  a  very  interestlr  g 
statement,  it  dues  not  change  what  I  have  said  In  thiit 
regard. 

Mr.  RANKIN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  PATMAN.    I  yield. 

Mr  RANKIN,  Several  years  ago  when  this  matter  Wiia 
discussed  before  the  Ways  and  Means  Committee,  I  remem- 
ber a  gentleman  by  the  name  of  Dawes  came  before  the 
committee.  He  was  very  vehement  In  attacking  us  because 
he  said  we  were  disturbing  confidence.  Within  60  days  this 
self-same  genUeman  borrowed  $90,000,000  to  save  his  ovn 
bank:  and  I  understand  that  the  Government  now  is  suliig 
to  recover  $60,000,000  of  the  loan. 

OOVEKNaiKNT    SHOUU    T\K.M    OV»B   TXDXM.A1.    KXSKKVX    BANKS 

Mr.  PATMAN.  Instead  of  proceeding  along  the  line  suj;- 
gested  by  the  gentleman  from  Maryland  and  creating  a  pri- 
vate bank  the  entire  stock  of  which  shall  be  owned  by  the 
Qovemment.  the  officers  of  which  shall  be  appointed  by  tlie 
President,  by  the  House,  and  by  the  Senate.  I  would  murh 
prefer  that  we  consider  taking  over  the  Federal  Reser/e 
Banking  System. 

Mr.  WOLCOTT.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  PATMAN.    I  yield  for  a  question. 

Mr.  WOLCOTT.  In  answer  to  the  gentleman  who  has  Ji-st 
spoken,  my  good  friend  from  Mississippi,  I  hold  no  brief,  of 
course,  for  the  bank  In  Chicago  which  borrowed  the  $90,- 
000.000,  but  I  have  been  told  that  that  loan  by  the  Fedeial 
Government  prevented  a  debacle  In  Illinois  such  as  we  hid 
in  Detroit.  If  It  did.  then  I  as  a  taxpayer  think  it  ^as 
pretty  good  business  on  the  part  of  this  Government  to  loan 
the  banks  In  Chicago  $90,000,000  to  prevent  losses  such  as  we 
suffered  In  Detroit. 

Mr.  RANKIN.  Mr.  Speaker,  If  the  gentleman  from  Te>as 
will  yield,  the  gentleman  from  Michigan  [Mr.  Wolcott]  is 
mistaken,  for  the  debacle  came  in  Chicago  Just  the  same. 

Mr.  PATMAN.  There  are  12  Federal  Reserve  banks  In 
j  this  Nation.  As  originally  framed,  the  Federal  Reserve  liw 
I  was  a  good  one  and  the  Federal  Reserve  banks  were  In- 
tended to  serve  a  useful  purpose;  but  the  law  has  been 
changed  by  these  so-called  "  perfecting  amendments  "  until 
the  Federal  Reserve  Banking  System  no  longer  serves  the 
very  useful  function  It  was  wganlzed  to  serve.  It  has  failed 
to  extend  credit  at  a  time  when  credit  was  needed.  Tne 
Federal  Reserve  Banking  System  has  almost  gone  out  of 
business  except  in  the  bond -brokerage  business  and  the  ust 
of  Government  credit  to  buy  Government  bonds.  It  hao 
'  today  very  few  millions  of  dollars  in  bills  It  has  purchased 
or  redlscounted  for  member  banks.  They  do,  however,  held 
$3,500,000,000  In  United  States  Government  bonds.  I  say 
that  it  is  an  Idiotic  system  that  we  have  permitted  to  gr<)W 
up.  In  other  words,  for  the  Government  to  let  any  banklos 
institution  or  system  on  earth  use  the  Government's  crelll 
to  purchase  United  States  Government  bonds  and  then  thj 
Government  continue  to  pay  interest  on  thoM  bonds  li  itoi 
■ound  bushieaa.    It  is  nothliig  more  than  though  I,  hayloc 
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a  $3,000  mortcmge  against  my  taom*.  fflvB  ymi  tMJ^  to  p>y 
tbe  mortgage,  you  pay  the  morCsacB  and  haw  It  trmiMteT^ 
to  yourself  and  still  expect  me  to  eonttime  payinf  Interest 
on  this  liquidated  mortgaca.  lUs  la  the  attnatlon  we  are 
In  with  regard  to  the  Fedeiml  Reserve  banks  hoidlnff  Ublted 
States  Govenmient  bonds.  Tbeae  bonds  were  purchased 
with  Oovernment  credit  and  the  Government  duwld  not 
continue  to  pay  $40.0004)M  a  year  Interest  on  these  bonds 
while  they  are  being  held  In  Oils  way. 

oovxmirMKirr  can  isstts  a  somre  DOifJ.*a  anx  xr  xr  caw  xs8T7>  a 


Furthermore,  the  private  banks  of  the  country,  as  the 
genUeman  from  Maryland  [Mr.  GolbsboioughI  has  Just 
stated,  hold  about  $13,000,000,000  of  Qoremment  bonds;  and 
when  they  collect  Interest  on  those  bonds,  they  are  coUecttng 
nothing  but  a  Government  subsidy  or  bonus,  and  they  should 
never  be  permitted  to  collect  It.  The  Oovernment  should  not 
Issue  such  bonds.  Thomas  A.  Edison  was  rlfbt  when  he  said 
that  any  government  that  could  Issue  a  doUax  bond  that  Is 
good  can  Issue  a  dollar  bQl  that  Is  lood.  The  only  differ- 
ence Is  the  bond  draws  interest  and  the  btU  does  not  draw 
interest.  The  bill  is  easier  to  pay  because  It  does  not  draw 
Interest,  and  ifiraally  the  people  who  are  objeethig  to  paying 
the  debts  with  this  money,  under  a  safe,  sound  syrtem,  are 
those  who  are  drawing  Interest  on  Oovernment  bonds  which 
are  unnecessary  for  this  Government  to  Issue.  We  are  pay- 
ing this  year  nearly  $«00.000.000  intereet  on  bonds  on  which 
we  should  not  pay  cme  dime.  It  is  useless;  It  to  unnecessary. 
The  Government  debt  can  be  paid  off,  as  Indicated  by  the 
gentleman  from  Maryland  [Mr.  GolmsohovghI.  and  at  the 
same  time  not  have  undue  expansion  <rf  the  enrrency  If  you 
do  not  want  undue  expansion  of  the  currency. 

rEDXKAL   KXSKKVa  8T8TKK   nXTATSLT   OWHB 

Remember  that  the  Federal  Reserve  Bank  System  we  are 
talking  about  is  not  a  Oovernment -owned  Institution.  It 
Is  true  that  the  Govenmient  has  a  limited  and  restricted 
supervision  over  those  banks  through  an  Indirect  board  that 
exists  here  in  Washington,  but  they  have  12  banks  and  12 
boards  of  directors.  These  banks  are  owned  by  private 
bioiks  that  are  member  banks.  The  Government  does  not 
own  one  penny  of  stock  in  them.  Last  year  a  group  of 
Members  of  this  House  made  a  trip  to  New  York  City,  and 
one  of  the  objects  of  the  trip  was  to  go  throuili  the  Federal 
Reserve  bank.  WhUe  we  were  down  in  the  bank  vault,  M 
feet  below  sea  level,  Governor  Harrison  was  showing  us 
where  the  gold  used  to  be  until,  as  he  said,  we  took  It  away 
from  him.  and  one  of  the  gentlemen  from  the  West  said, 
"  You  took  it  away  from  us  first."  I  asked  him  where  the 
dlrectbrs'  room  was.  He  stated  that  It  was  up  on  the  tenth 
floor.  I  told  him  that  was  the  room  I  wanted  to  see.  He 
said:  "  There  is  nothing  up  there  to  see;  but  If  you  want  to 
go  up  and  see  it,  all  right"  I  told  him  I  desired  to  see  that 
room.  We  went  up  there  and  we  found  that  the  directors' 
room  was  on  the  north  end  of  the  buHdlng.  Of  course, 
"  directors'  room  "  does  not  mean  anything.  So  I  asked  him. 
"  Where  is  the  Federal  Reserve  agent's  room?  "  He  showed 
us  a  suite  of  rooms  on  the  east  side  and  toM  us  that  "  Tlieae 
are  the  Federal  Res«ve  agentls  rooeas.  This  Is  his  private 
office."  The  Federal  Reserve  agent  used  these  rooms  when 
acting  as  Federal  Reserve  agent. 

I  next  asked  him.  "  Where  is  the  olBce  of  the  dMdrman  of 
the  Board?  "  We  then  walked  across  the  hall  to  the  west 
side  and  he  told  us.  "  Here  is  the  ofllce  of  the  ctuitrman  of 
the  Board  and  his  suite  of  ro(Mns  where  aU  (rf  his  stenog- 
raphers and  assistants  are  employed."  It  was  Just  like  on 
the  other  side.  I  next  said.  "  I  want  you  to  explain  to  me 
and  to  these  people  assembled  here  why  you  have  two  offices 
for  one  official."  And  it  ts  the  same  peraoo.  He  is  tbe 
Federal  Reserve  agent  on  the  eaet  ^de  and  chairman  of  the 
Board  on  the  west  side.  The  only  difference  is  when  he  is 
Federal  Reserve  agent,  he  is  sux^owd  to  represent  this  great 
Government  of  ours.  In  that  eapaeltr  he  has  the  piivilese 
of  calling  up  the  Bureau  of  Sngravtaf  and  Printing  here  in 
Washington  and  have  money  printed  and  sent  to  him.  The 
money  win  be  printed  and  sent  to  him  in  Hew  York  City. 

[Here  the  gavel  felL] 


Ur.  PATMAM.  Mr.  Speaker.  I  aik  qnanhniw  eooaeot  to 
popoceed  for  10  addttkmal  minitfes. 

Tbe  SPBAKEH  pro  tempore.  Is  there  ohfeetlaa  to  the 
request  of  the  gez^Jeman  from  Texas? 

llwre  was  no  objection. 

KXPKESKMTB  BOTH   BAMKa   AKS   QOtUUilUMT 

Mr.  PATMi^N.  When  that  money  is  sent  up  there,  he  does 
not  send  the  securities  down  here  to  deposit  for  that  money: 
he  deposits  them  up  In  New  York  City.  When  the  money 
comes  back«  he  goes  across  the  hall  and  becomes  chairman 
of  the  BoarcL  He  then  represents  the  monber  banks  of 
that  Federal  Reserve  district  It  Is  his  bushie»  to  listen  to 
those  banks  In  reference  to  putting  out  that  monegr.  May  Z 
say  further  that  two-thh*ds  of  the  directors  are  elected  bf 
the  banks  and  only  one-third  are  appointed  by  ttie  Federal 
Reserve  Board:  therefore,  they  have  a  balance  of  power. 
These  Federal  Reserve  agents  acting  in  their  dual  capadtF 
I  do  not  think  are  in  position  to  properly  represent  the 
Interests  and  the  general  welfare  of  the  people  of  this  Nation. 

Mr.  TAYLOR  of  Tennessee.    Will  the  gentleman  yield? 

Mr.  PATMAN.    I  yield  to  the  gentleman  from  Teimessee. 
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Mr.  TAYLOR  of  Tennessee.  In  its  final  analysis  the 
Ooldsborough  measure  is  purely  a  printing-praas  propositloB, 
is  it  not? 

Mr.  PATMAN.  May  I  say  to  the  gentleman  that  there  la 
a  printing-press  propositicn  going  on  today.  Four  tons  of 
new  money  will  be  turned  out  over  here  at  the  Bureau  of 
Engraving  and  Printing  today  if  the  daily  average  Is  main- 
tained. T^e  money  will  go  to  the  banks.  If  that  is  a 
printing-press  proposition,  of  course,  the  Oold^Mrcugh  bill 
is  also  a  printijig-press  proposition.  They  are  both  just  the 
same. 

Mr.  TAYLOR  of  Tennessee.  If  the  measure  is  sounc^  why 
the  necessity  of  setting  up  this  banking  institution?  Why 
not  just  issue  the  currency  to  pay  off  the  Government  debt? 

Mr.  PATMAN.  There  will  have  to  be  some  autliority  to 
go  through.    Someone  must  look  after  the  matter. 

Mr.  TAYLOR  of  Tennessee.  That  would  save  tlie  eq^ense 
of  admlnisti-atlon. 

Mr.  PATKtAN.  Five  hundred  and  thirty-one  Members  of 
the  House  and  Senate  could  not  very  wril  look  after  the 
matter.  It  would  be  as  impossiMe  for  them  to  do  that  as  It 
would  be  for  tlie  300,900  peoi^e  yon  represent  to  come  here 
and  do  for  themselves  what  they  have  sent  you  here  to  do. 
They  just  could  not  get  anywhere. 

roTTs  TOWS  or  papxb  mohzt  sailt 

The  Bureau  of  Engraving  and  Printing  Is  running  every 
day.  Tlvey  turn  out  about  4  tons  of  impsr  mooey  a  day. 
Each  pound  ccmtains  500  bills,  whether  they  be  diHlar  bUls 
or  $10,000  blUa  This  money  goes  out  every  day  to  the  banks 
of  the  country. 

The  money  that  the  genUeman  fram  Maryland  £Mr. 
OOLOSBOBOUGH 1  ixoposes  to  issuc  and  the  money  I  propose  to 
issue  Is  no  more  flat  mociey  or  baloney  doUan  ttian  the 
money  issued  every  day  by  tbe  t>anks  of  tbt  country.  The 
bankers  hold  to  that  flat -money  view,  Init  they  do  not 
stop  and  explain  that  the  numey  they  handle  every  day  is 
flat  money,  according  to  their  own  definition.  aiHl  that  the 
credit  they  handle  is  also  flat  credit.  I^  us  discuss  the 
national  currency  that  the  national  banks  of  this  oountry 
have  obtained.  There  are  some  $980,000^000  of  Govemmei^ 
bonds  deposited  to  secure  it.  some  payable  in  1940  and  some 
payable  in  194i>.  They  can  deposit  the  bonds  and  get  new 
money  in  return.  They  do  not  put  up  gold.  They  do  not 
put  up  any  other  security,  and  the  money  jtfaey  issue  is  flat 
money  if  there  is  any  money  on  earth  that  is  flat  money, 
according  to  their  own  definition  of  flat  money.  When  the 
Federal  Reserve  banks  of  this  countar  put  up  or  deposit 
with  themselves  three  and  a  half  billion  dollars  of  United 
States  Government  bonds,  as  they  have,  and  get  ♦^.ftOO,* 
000.000  in  new  money  in  return,  it  is  Just  as  much  flat  money 
as  any  money  on  earth,  if  you  are  going  into  the  Mibjeet  of 
flat  money,  and  use  the  bankers'  own  definition  <rf  what 
constitutes  flat  money. 
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Nevertheless.  It  Is  food  money;  It  is  backed  by  the  credit 
of  thi5  Nation:  It  Is  a  blanket  mortgage  on  all  the  property 
oi  all  the  peoi>le  of  this  coxmtry;  it  Is  a  mortgage  against 
the  Incomes  of  the  people.  It  will  be  paid,  but,  according 
to  a  stnct  definition  of  flat  money,  that  money  and  practi- 
cally all  the  money  we  have  In  circulation  today  Is  flat 
money. 

■Ainc  szmvTcz  ch^kgks 

Before  I  conclude — and  I  do  not  want  to  take  up  any  more 
of  your  time — I  wish  to  invite  your  attention  to  the  fact 
that  the  banks  in  my  section  are  doing  something  that  is 
highly  deflationary.  When  an  effort  was  made  to  pass  a  2- 
cent  tax  on  checks,  the  banks  said,  "  We  cannot  stand  that; 
It  will  cause  people  to  take  their  deposits  out  of  our  banks 
and  they  will  quit  doing  business  with  banks.  We  must 
have  these  small  accounts,  and  we  do  not  want  you  to  put 
any  tax  on  them."  Well,  the  tax  expired  the  other  day,  on 
January  1,  and  there  is  now  no  check  tax;  and  I  hope  there 
will  not  be  any  check  tax  put  on  by  this  Congress.  How- 
ever, the  banks  have  instituted  what  Is  known  as  a  "  service 
charge  " ;  and,  according  to  the  amount  of  money  one  has  in 
the  bank  or  the  amount  of  business  done,  he  Is  charged  for 
Issuing  checks  or  doing  business  with  that  bank.  This  Is 
driving  people  away  from  the  banks.  If  one  has  a  balance 
of  $25,  that  amount  Is  suQcient  for  a  reason  to  Justify  the 
bank  extending  loans  amounting  to  $250.  We  should  not 
drive  these  small  accounts  from  the  banks;  and  besides, 
the  people  are  entitled  to  some  consideration  by  the  banks, 
since  the  Oovemment  Is  subsidizing  them. 

I  want  to  tell  you  why  the  banks  should  be  persiiaded  not 
to  do  this.  In  the  first  place,  a  national  bank  has  a  great 
privilege  when  It  receives  a  charter  from  the  United  States 
Oovemment.    It  has  almost  an*  exclusive  privilege. 

Mr.  DOUGHTON.  Will  the  gentleman  yield  for  a  ques- 
Uon? 

Mr.  PATMAN.  I  yield  to  the.  distinguished  genUeman 
from  North  Carolina. 

Mr.  DOUGHTON.  The  genUeman  referred  to  the  service 
char-e  now  being  put  on  by  the  banks.  This  has  given  me 
some  litUe  worry,  and  I  was  very  much  Interested  in  having 
the  stamp  tax  on  checks  removed.  Does  the  gentleman 
know  whether  or  not  this  service  charge  Is  being  Imposed  at 
the  instance  of  the  Federal  Deposit  Insurance  Corporation 
or  whether  It  is  a  voluntary  action  on  the  part  of  the  banks? 

Mr.  PATMAN.  If  it  Is  done  at  the  Instance  of  the  Federal 
Deposit  Insiu-ance  Corporation,  it  should  be  stopped;  but  my 
understanding  is,  it  is  the  voluntary  action  of  the  banks.  I 
may  say  to  the  distinguished  Chairman  of  the  Ways  and 
Means  Committee,  and  I  presume  it  will  take  legislation  to 
stop  it. 

Let  me  now  finish.  If  you  please,  my  statement  of  why  they 
should  not  put  on  a  service  charge. 

When  a  bank  U  granted  Its  charter.  It  has  almost  an 
exclusive  right  to  do  business  there  in  that  locality.  It  must 
be  shown  there  Is  necessity  for  a  coinpeUtor  or  another,  or 
no  competitor  can  come  Into  the  field.  This  is  a  great  right. 
and  for  this  right  and  privilege  a  bank  should  be  glad  to 
extend  a  certain  amoimt  of  free  business  to  the  people 
residing  In  that  community. 

Mr.  HAINES.    Will  the  genUeman  yield? 

Mr,  PATMAN.    I  yield. 

Mr.  HAINBS.  I  do  not  think  the  banks  of  the  country 
■eneraUy  are  doing  this.  They  are  not  charging  a  service 
charge  In  my  section. 

Mr.  PATMAN.    I  am  pleased  to  hear  that. 

Mr.  DONDERO.    Will  the  gentleman  yield? 

Mr.  PATMAN.    I  yield. 

Mr.  DONDBRO.  The  banks  are  doing  that  in  my  district 
and  even  in  my  h<une  city.  They  even  charge  you  for  mak- 
ing a  deposit.  What  does  the  gentleman  think  Is  the  reason 
for  this? 

Mr.  PATMAN.  Let  me  finish  my  statement,  and  I  shall  be 
▼ery  glad  to  attempt  to  answer  the  gentleman's  question. 

First,  they  are  given  a  charter;  and  If  the  bank  Is  capital- 
ized for  $500,000.  It  can  take  $500,000  in  Oovemment  bonds. 


deposit  them  with  the  Treasury  of  the  Urxited  States,  end 
get  $500,000  of  new  money.  They  can  do  this  up  to  the  lull 
amount  of  their  capital  stock.  It  is  true  they  deposit  a 
redemption  fund  of  5  percent  to  remain  there  until  the  boiids 
are  taken  up  again,  but  the  bank  gets  new  money  in  reti  rn 
for  these  bonds,  and  they  continue  to  get  interest  on  the 
bonds  that  they  have  deposited  and  continue  to  use  the 
money.  Therefore  they  get  a  bonus  from  the  Oovemmrnt 
of  the  Umted  States  for  putting  money  in  circulation.  Th-jse 
are  two  privileges — the  great  charter  that  is  given  them  and 
the  circulation  privilege  which  gives  them  a  bonus  :or 
putting  money  Into  circulation. 

Next  is  the  Federal  Deposit  Insurance  Corporation  fuid. 
Did  the  banks  put  up  the  mon^  for  the  capital  stock  of 
this  Corporation?  No;  they  did  not.  The  banks  put  up 
$39,000,000,  and  the  Oovemment  put  up  $300,000,000. 

There  are  three  rights  which  they  have.  The  Ooverimif^nt 
Is  paying  their  Insurance  premium  to  guarantee  their  de- 
posits, or  practically  all  of  it  or  more  than  four-fifths  of 
it,  and  then  the  circulating  privilege  is  a  bonus  for  putting 
money  into  circulation  and  then  their  charter  gives  them  an 
exclusive  right  to  do  business. 

Then,  in  addition  to  this.  Mr.  Speaker,  the  R.  F.  C.  liaa 
purchased  one-half  of  the  stock  of  practically  all  the  na- 
tional banks  of  the  country  and  this  stock  is  known  as 
"  preferred  stock  ".  which  the  R.  F.  C.  holds  and  by  law  pas;ied 
by  this  body,  it  is  tax  exempt.  Therefore  these  txanks  :ire 
pleading  tax  exemption  in  their  cities,  counties,  and  States 
on  one-half  of  their  capital  stock.  So  the  Government  is  giv- 
ing them  a  tax  exemption  of  50  percent  and  is  paying  their 
insurance  premiums  to  insure  their  deposits  of  under  $5,000 
and  is  giving  them  a  bonus  to  put  money  in  circulation  und 
is  giving  them  this  exclusive  right  to  do  business,  which  1 ;  a 
great  monojKjIy  right.  In  addition  they  are  allowed  to  lend 
$10  to  every  $1  they  have  in  their  vaults  or  with  Reser-ve 
banks.  Certainly  they  shoujd  be  required  to  do  a  cert;iln 
amount  of  business  free  for  the  American  people.  It  Is  not 
right  for  the  people  through  the  Government  to  do  so  mi  ch 
for  the  banks  and  then  permit  the  banks  to  charge  the  people 
for  every  little  service  they  render.     [Applause.] 

I  respectfully  submit  for  your  consideration  the  following: 

1  Th«  FBderfcl  Keserve  banks  alioulcl  b«  taken  over  by  the  O  )V- 
ernment  and  ojjtsrated  In  the  Interest  of  all  the  people,  barks. 
Industry,  agriculture,  and  commerce. 

8.  No  private  corporation,  or  corporation  owned  by  private  cir- 
porationa,  ahould  have  the  right  to  Issue  money. 

8.  The  Government  should  issue  currency  when  In  need  of 
money  instead  of  tax-exempt  interest- bearing  bonds. 

4.  No  additional  taxes  should  be  levied  as  long  as  we  need  adili- 
tlonal  money. 

fl.  Very  few  of  the  bankers  of  the  country,  even  the  real  good 
ones,  have  ever  studied  or  thought  anything  about  this  monetary 
problem. 

6.  A  billion  dollars  a  year  can  be  ua«d  by  the  Qovernment  to  a 
better  advanUge  than  paying  it  as  Interest  on  Oovemment  bonds 
that  may  be  used  as  a  basis  for  the  Issuance  of  ciirrency. 

7.  Direct  credits  ahould  receive  the  thoughtful  consideration  of 
the  people. 

8.  OppoelUon  to  any  progressive  proposal  may  be  expected  from 
those  who  will  be  deprived  of  special  prlvUefes.  the  die-hard,  or- 
thodox, hard-monev  advocates,  and  the  poll-parrot  sateUltes  of 
Wall  Street  who  only  repeat  what  others  say  and  never  think  for 
themselves. 

•.  We  need  and  must  have  more  money  as  a  circulating  medium, 
but  we  should  not  Issue  more  Oovemment  bonds  In  order  to  get  it. 

Money  Itaelf  Is  of  no  value;  It  Is  a  simple  tool  desired  for  the 
one  purpose  of  making  exchanges.  Uoney  Is  no  mysterious  thing; 
no  mystic  principles  veU  or  obscure  It;  It  Is  a  tool  for  making 
exchanges.  Just  as  a  hammer  u  a  tool  for  driving  nails. 

MZMBItSHir    or    COMMITTSn 

Mr.  DOUGHTON.  Mr.  Speaker.  I  ask  unanimous  con- 
sent for  the  present  consideration  of  the  resolution  which  I 
send  to  the  Clerk's  desk. 

The  Clerk  read  as  follows: 

House  Resolution  84 

Resolved.  That  during  the  Seventy -fourth  Congress  the  Com- 
mittee on  Appropriations  shall  be  composed  of  89  members; 

The  Committee  on  Interstate  and  PcMrelgn  Commerce  shall  be 
composed  of  27  members;   and 

The  Committee  on  Rules  ahall  be  compoaed  of  14  member*. 
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The  SPEAKER.    Is  then  objeettaa  to  tbe 

slderation  of  the  resolutionf 
There  was  no  objecrtion. 
Tlie  resolution  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the  table. 


it  con- 


PROPOSnt  BAVK  or  THE  mrXTSD  STi 

Mr.  GIFPORD.  Mr.  Speaker,  I  ask  nnantmops  consent 
to  proceed  for  7  minutes  on  the  same  subject  that  was  dis- 
cussed by  the  gentleman  from  Maryland. 

The  SPEAKER.  Is  there  objection  to  tbe  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  GIFFORD.  Mr.  Speaker.  Inanniirh  as  I  asked  sev- 
eral questions,  the  Members  will,  pertiapa.  undentand  that  I 
am  somewhat  interested  in  this  proposition. 

The  gentleman  from  Maryland  CMr.  QouiSBoaouGH]  spoke 
of  a  national  debt  of  $a6,O0O.(KM.0O0.  In  the  Budget  message 
which  has  just  been  read  there  was  a  statement  to  the  effect 
that  in  July  the  debt  will  be  $31,000,000,000.  and  with  an 
anticipated  $4,000,000,000  of  additifOnal  dd>t  aext  year  It 
wUl  be  $35,000,000,000.  Tbia  witbont  any  awntton  of  the 
contingent  debt,  through  which  uttr  a  period  of  a  few 
more  years — we  may  drop  anothar  blUlaa  dollais. 

Now.  at  this  very  BKxnent  when  the  country  la  anxiously 
awaiting  a  return  of  confidence  within  bmlrtnt  circles.  <»i 
this  very  first  day  we  have  presented  to  vs  tWa  mattn  of  a 
central  bank.  It  is  small  wonder  that  some  scheme  Is  i»-e- 
sented  to  take  care  of  a  debt  which  may  reach  forty  htlljons. 
How  can  that  ever  be  liquidated  unless  resort  is  had  to  boom 
extraordinary  method? 

Hence  this  central  bank  is  presented  to  you  as  a  medium 
for  the  Issuance  of  printed  money  and  to  avoid  the  payment 
of  interest.  The  private  Individual  or  corporation  will  still 
be  obliged  to  pay  Interest  money,  but  the  Government  must 
be  allowed  to  finance  Itself  In  a  manner  totally  unlike  that 
prescribed  for  them.  This  Goremment  \B  alr«Mly  carrylni 
on  an  immense  business  because  private  industry  has  tempo- 
raiily  failed  to  function  normally,  and  we  are  told  that 
Qovermnent  instrumentalities  will  be  maintained  and  in- 
creased for  this  purpose  so  long  as  private  capital  remains 
too  timid  to  Invest  itself. 

I  am  astonished  that  the  statement  which  I  made  a  few 
moments  ago  seemed  to  be  novri  to  so  many  Members. 
When  the  bankers  met  In  Washinfft<m.  leoenOy.  and  the  sub- 
ject of  a  central  bank  was  presented  to  the  President,  accord- 
ing to  the  report  carried  tagr  the  press,  he  said,  **  Who  brmight 
up  that  ghost?  "  The  bankers  were  mueii  encouraged  by  the 
belief  that  there  was  no  danger  from  that  sooroe. 

Mr.  FISH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  GIFPORD.    Yes. 

Mr.  FISH.  When  the  gentleman  is  talking  of  this  in- 
creased debt  of  thirt7-flve  or  thirty-slz  billion  dollars,  will 
he  also  point  out  that  the  Oovemmeni  has  to  pay  interest, 
amounting  to  about  a  Ullion  and  a  half  doOars  a  year,  irikich 
is  BO  percent  of  its  total  revenue? 

Mr.  GIFPORD.  I  was  about  to  point  out  that  we  have 
also  been  getting  money  at  a  very  low  interest  rate.  A  prom- 
inent banker  not  long  since,  wlien  asked  vtaat  they  were 
gobig  to  do  In  the  future.  repUed  in  my  hearing.  "  We  are 
going  to  do  what  we  are  told  to  do."  They  have  been  doing 
just  that.  If  the  banks  did  set  the  rate  d  tbs  Interest  which 
the  Government  has  recently  been  paying,  as  suggested  by 
the  last  speaker,  then  they  set  it  mli^ty  low.  But  the  fear 
is  that  as  the  refunding  of  these  short-tarm  sscurities  must 
he  made  in  long-term  securities  later  on,  the  rate  of  inter- 
est will  certainly  have  to  go  back  to  3  or  4  percent,  or  even 
to  a  higher  rate.  Then  the  Oovemment  wiU  Indeed  be 
forced  to  arrange  for  the  payment  of  a  baUon  and  a  haU 
for  Interest  alone. 

The  other  thought  that  I  wished  to  express  has  to  do  with 
my  vote  for  the  Goldsborough  bill  sobm  S  years  ago. 

Mr.  PATMAN.    Mr.  Speaker,  wfB  ti»  gentleman  yield? 

Mr.  GIFFORD.  Not  unless  I  can  get  more  time.  Will 
the  gentleman  agree  to  get  me  more  timef  Ot  course.  I 
would  be  yielding  to  a  gentleman  who  pnsnmably  knows 
much  more  than  I  do  about  this  subject. 


Mr.  PATMAN.  Oh.  I  do  not  know  muelt  alKMIt  it.  hot  ttas 
gentlonan  is  opposed  to  the  principle  embodied  in  the 
Goldsborough  bill. 

Mr.  GIFFORD.  I  am  coming  to  that.  I  sa^  that  I  voted 
for  the  Goldsborough  bill  when  it  was  presented.  I  sympa- 
thized with  the  gentleman's  view  that  there  was  not  enough 
money  in  circulation,  so  we  started  the  printing  presses  going 
at  high  ^>eed  and  about  $3004)00.000  in  new  money  was 
issued  and  made  available  to  the  Federal  Reserve  banks,  for 
the  use  of  their  member  banks. 

However,  it  turned  out  that  these  banks  did  not  use  it  or 
need  it.  Later  on  we  made  a  further  autiiorixation  of 
$3,000,000,000  to  become  available  in  the  same  manner,  as  a 
threat  to  be  employed  against  private  hanking  if  it  failed 
to  purchase  our  Government  securities. 

Mr.  PAIMAN.    Does  not  the  gentleman  think  that  ths 
banks  can  afford  to  be  generous  with  the  Government  when 
'the  banks  are  selUng  to  the  Oovemment  the  Oovcnmaent^ 
own  credit? 

Mr.  GIFPORD.  Oh.  the  gentleman  from  Te^tas  has 
harped  on  that  subject  for  2  or  S  years.  We  gave  the  banks 
the  privilege  ctf  buying  the  low-rate  Panama  Canal  bonds 
and  of  issuing  m<mey  against  them.  Recortiy.  wbm  we  gave 
the  Federal  Reserve  an  opportimlty  to  issue  money 

Mr.  PATMAN.  Will  the  gentleman  yield  for  an  expl»- 
naticm? 

Mr.  GIFFORD.    It  needs  one. 

Mr.  PATMAN.  The  gentteman  talks  aboitt  Federal  Re- 
serve bank  notes.  They  have  to  pay  the  Insigntftrsant  sum 
of  one-half  of  1  percent  a  year.  On  Federal  Reserve  notes 
they  do  not  have  to  pay  a  penny.  They  pay  27  cents  a  thou- 
sand to  have  them  printed. 

Mr.  GIFFORD.  Then.  It  is  indeed  strange  that  they  do 
not  avail  themselves  of  this  privilege.  It  cannot  be  very 
profitable.  These  speakers  are  trying  to  tell  the  Members 
of  this  Congress  that  nothing  is  of  value  except  money 
backed  by  a  small  reserve  of  gold,  which  Is  itself  naer^  a 
commodity.  IX>  not  let  them  make  you  believe  that  when 
you  go  to  a  bank  to  borrow  money,  you  do  not  give  the  very 
best  of  security  and  then  secure  a  loan  of  only  00  or  70  per- 
cent of  its  full  value,  measured  In  dollars.  These  seciultles 
are  jspt  "  blue  sky  "  value,  as  declared  by  the  first  cveaker. 
Tiw  gentleman  from  Texas  stated  that  we  could  Issue  paper 
money  up  to  a  point  at  which  the  confidence  of  the  people 
would  not  be  disturbed.  But  he  has  little  notion  as  to  when 
this  breaking  point  will  be  reached.  Go  beyond  it,  and  you 
will  need  money  by  the  basketful.  It  would  seem  to  be  our 
clear  duty  to  oppose  certain  things  that  common  senss 
even  a  little  common  sense — shows  us  to  be  unsound  and 
highly  dangerous. 

Unfortunately,  many  Members  seem  to  be  pexsuaded  by 
the  enthusiasts,  such  as  Professor  Fisher,  who  convinced  so 
many  of  you  gentlemen  of  the  efficiency  of  the  commodity 
dollar,  now  wisely  forgotten. 

The  SPEAKER.  The  time  of  the  gentleman  from  Massa- 
chusetts has  expired. 

Mr.  CAVICCHIA.  Mr.  I^^eaker.  I  mA  unanimous  consezU 
that  the  time  of  the  gentleman  from  Massachusetts  be 
extended  for  5  minutes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  PATMAN.  Mr.  Speaker,  the  gentleman  brought  up  a 
very  interesting  questioa  a  while  ago  about  Federal  Reserve 
bank  notes  and  Federal  Reserve  notes.  If  the  gentleman 
were  In  charge  of  a  Federal  Reserve  bank,  knowing  that  Vbo 
Federal  Reserve  bank  note  must  pay  a  tax  of  one-half  of  1 
percent  a  year,  and  that  on  the  Federal  Reserve  notes  he 
would  pay  only  for  the  cost  of  printing  them  and  no  tax, 
which  would  he  get,  Federal  Reserve  bank  notes  or  Federal 
Reserve  notes? 

Mr.  GIPTORD.  But  when  they  loan  to  the  Government, 
they  get  about  one-half  of  1  percent. 

I  was  speaking  to  the  new  Mwnbers  about  Prof.  Irving 
Plsher,  who  Is.  I  presume,  regarded  as  a  real  economist. 
Many  here  were  won  over  to  his  doctrines.  But  what  did 
he  finally  say?    "  Oh.  what  a  pity  that  there  was  an  election 
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In  1932."  The  commodity -dollar  Idea  that  he  advanced 
could  not  work.  Read  the  theories  of  other  professors  of 
economics  on  the  subject  of  money  and  you  will  find  that 
their  opinions  are  so  completely  divergent  that  we  should 
Indeed  hesitate  before  embarking  for  any  such  dangerous 
experiments. 

The  message  of  the  President,  fine  as  It  was  In  Its  dealing 
with  many  of  the  matters  upon  which  It  touched,  was  utterly 
lacking  In  any  statement  tending  to  encourage  the  Invest- 
ment of  money  In  private  Industry.  It  wm  a  remarkable 
omission.  Above  all  else,  encouragement  and  assurance 
should  have  been  forthcoming- 

And  now.  at  the  very  start  of  this  Congress,  we  are 
advised  that  a  central  bank  should  be  created  further  to 
embarrass  our  existing  banking  Institutions.  Let  It  be  re- 
membered that  although  we  use  the  Federal  Reserve  bank 
principally  to  act  as  our  agent  In  the  financing  of  Oovem- 
m^t  operations.  It  was  not  established  for  that  particular 
■tirpose.  It  was  set  up  as  a  central  repository  for  all  the 
Mnks  of  the  country.  Members  of  the  System  borrow  money 
ot  Reserve  banks  at  all  times  as  the  need  presents  Itself.  On 
the  whole,  It  has  fimctloned  admirably.  Do  not  put  It  out  of 
business  Just  because  we  have  seen  fit  to  make  It  our  agent 
In  the  carrying  on  of  governmental  loan  functions.  The 
member  banks  nave  done  this  with  a  high  degree  of  success 
and  to  our  advantage.  They  have  allocated  these  loans  at  a 
very  low  rate  of  Interest. 

What  the  country  especially  needs  at  this  particular  time 
la  to  regain  a  little  confidence.  Ood  knows  we  need  It. 
[Applause.] 

The  SPEAKER.  The  time  of  the  gentleman  from  Massa- 
chusetts [Mr.  OiirroiDj  has  expired. 

ELICnOIf   or   KXMBXXS   TO   COMKZTTU    ON   APPKOPRUTIONS 

Mr.  SNELL.  Mr.  Speaker,  I  offer  a  resolution,  which  I 
send  to  the  desk  and  ask  for  its  immediate  adoption. 

The  Clerk  read  as  follows: 

House  Resolution  35 

Resolved.  That  the  foUowlng  Uamben  be.  and  ttaey  an  hereby. 
•lecte<l  to  the  Committee  on  ApproprlaUone  of  the  House  of  Rep- 
reeentaUvea.  to  wit:  John  Taber.  of  New  York:  Robert  L.  Bacon, 
of  New  York;  Richard  B.  Wlggleaworth.  of  MaasachuaetU;  Clarence 
J.  licLeod,  of  Michigan:  Lloyd  Thurston,  of  Iowa;  Florence  P. 
ILahn.  of  California;  John  T  Buckbee,  of  nitnols;  Chester  C.  Bol- 
ton, of  Ohio;  W  P.  Lambertson.  of  Kansas;  O.  Lane  Powers,  of 
New  Jersey:  j.  William  Dieter,  of  Pennsylvania. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York  [Mr.  SifXLLl? 

There  was  no  objection. 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  the  vote  by  which  the  resolution 
was  agreed  to  was  laid  on  the  table. 

LXAVX  or  ABSKMCX 

By  unanimous  consent,  leave  of  absence  was  granted  to — 

Mr.  Ramkhi,  for  5  days,  on  account  of  being  called  to 
Jackson,  Miss.,  to  help  in  the  struggle  now  being  waged  to 
rescue  the  people  of  that  city  from  the  ravages  of  the  Power 
Trust; 

Mr.  IDiznicH.  of  Pennsylvania,  for  today,  on  account  of 
Illness:  and 

Mr.  BufootTP,  for  the  remainder  of  the  week,  on  account 
of  important  business. 

nucAToas  sRom.o  task  oath 

Mr.  DOCKWEILER.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  own  remarks  in  the  Rxcou*  and  to  Include 
an  article  which  appeared  in  the  National  Republic,  written 
by  my  coUeacue.  Mr.  Kswaxs  a.  Kxhkky. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California  [Mr.  DocKwxxLnl? 

Mr.  8MELL.  Reserving  the  right  to  object,  Is  this  his  own 
artldet 

Mr.  DOCKWKIIJDi.  It  is  his  own  article,  written  by  him - 
•elf.  on  thm  guhject,  The  Educator  Should  Take  an  Oath. 

The  SPBAKKR.    t>  there  objecUonf 

There  was  no  ohiectlon. 


,  Mr.  DOCKWEILER.  Mr.  Speaker,  under  the  leave  to  ex- 
tend my  remarks  in  the  Rbcorb,  I  Include  the  following 
article  which  appeared  in  the  National  Republic,  written  by 
the  gentleman  from  New  Jersey.  Hon.  Edward  A.  Kxnniy: 

Kducatobs  SHoru)  Takk  Oath 
OBOAXTziD  on»osmoN  or  too  txachxxs  m  nsw  toek  to  "  TEAcuma' 

OATH  "  AND  rXPOaUaCS  or  communistic  TKACUINCB  IW   UrSTITUTIONS 
rose*    ISSUS    ON    CONCSXSS 

'■  Let  rrverf nee  for  the  laws  be  breathed  by  every  American 
mother  to  the  lisping  babe  that  prattles  on  her  lap;  let  It  be  Uught 
in  schools.  In  seminaries,  and  In  colleges:  let  It  be  written  in 
primers,  spelling  book.^.  and  In  almanacs;  let  it  be  preached  from 
the  pulpit,  proclaimed  In  legislative  halls,  and  enforced  In  courts 
of  Justice  And.  In  short,  let  it  become  the  poliUcal  religion  of  the 
Nation:  and  let  the  old  and  the  young,  the  rich  and  the  poor,  the 
grave  and  the  gay.  of  all  sexes  and  tongues  and  colors  and  oondi- 
tlona.  aacrlflce  unceasingly  upon  Its  altars." — Abraham  Lincoln. 

That  the  example  afforded  by  some  of  our  enlightened  States 
may  be  weighed  by  all  others.  I  have  Introduced  in  Congress  Ho\ise 
Joint  Resolution  which  has  come  to  be  known  as  Na  330;  a  reso- 
lution memorialising  the  Statea  to  require  all  teachers  of  the 
public  schools  and  other  public  Institutions  of  learning  to  take  an 
oath  to  support  the  Constitution  of  the  United  State*. 

Since  the  Introduction  of  this  resolution,  a  certain  teacher  has 
said  that  he  could  taks  the  oath,  but  It  would  have  no  meaning 
so  far  as  hs  was  oonoemed.  Perhaps  there  are  others  like- 
minded:  If  so.  they  will  be  discovered  by  their  actions  and  uttar- 
ancee.  Many  wltneases  testifying  in  our  court*  have  been  styled 
"  perjurers "  The  oath  to  speak  the  truth  taken  by  them  may 
have  had  no  slgnifioanoe.  Yet  It  would  not  be  a  wis*  publlo  poUcy 
to  strip  the  courts  of  the  pledge  of  witness**  to  teU  "  the  truth, 
the  whole  truth,  and  nothing  but  the  truth." 

Our  schools,  vastly  more  than  our  courts,  need  the  protection  of 
an  oath.  And  where  teachers  oppos*  th*  oath  of  allegiance  to  the 
Constitution  and  others  disregard  It,  it  is  time  to  sound  th* 
warning,  "  Beware.  America  I  " 

The  menace  of  communism  and  socialism  is  abroad  In  the  land, 
and  the  real  and  great  danger  is  in  the  child — the  chief  prey  of 
these  dlsloyallsU.  Consequently,  loyal  teachers  are  absolutely 
necessary. 

The  slogan  of  communism  In  America  may  be  sunxmed  up  in 
this  statement  attributed  to  a  former  Boston  school  teacher: 

"  Give  us  one  generation  of  small  children  to  train  to  manhood 
and  womanhood,  and  we  will  set  up  the  Bolshevist  form  of  th* 
soviet  government." 

Let  me  tntroduc*  you  to  the  child  who  Is  of  concern  to  us  today. 
She  Is  Barbara.  Her  age  lies  between  14  and  18.  Her  feature*,  and 
occasionally  her  speech,  betray  the  fact  that  h*r  parents  oame  from 
another  land.  She  was  burn  and  lives  In  a  tenement  district  of  one 
of  the  large  cities  The  teacher  has  visited  her  hom*:  it  Is  a  hovel. 
There  Is  a  steady  conflict  between  Barbara  and  the  trained  nurse 
of  the  school  Barbara  Is  not  clean.  A  repKjrt  is  sent  to  the 
teacher  She  speaks  privately  to  Barbara  about  It;  and  as  she 
does  so.  she  has  a  vision  of  ths  two  rooms  in  which  the  child,  her 
parents,  and  three  or  four  little  brothers  and  sisters  are  huddled 
together  The  teacher,  the  loyal  teacher,  feel*  motherly.  Barbara 
Is  not  bad  at  heart.  The  teacher  Ilk**  bar.  pit!**  her  sincerely. 
She  Is  the  victim  of  her  surroundings. 

Barbara  Is  intelligent;  she  passes  her  examinations  with  a  high 
percentage,  perhaps  because  she  has  a  marvelous  gift  for  languages. 
As  a  rule,  she  behaves  well  Whenever  she  has  an  opportunity  to 
point  out  the  defecta  what  she  thinks  are  defect* — of  variou* 
forms  of  government,  she  never  falls  to  do  so.  That  opportiuilty 
Is  sometime*  hers  when  she  has  to  read  passage*  in  history.  At 
all  times  she  Is  eager  to  speak  of  her  rights,  peoples'  rights,  and 
reaents  the  teacher  speaking  of  her  dutls*.  their  duties.  She  wUl 
remind  that  her  father  pays  taxe*;  ahe  adds  in  a  lower  voice,  "  in- 
directly." (She  remembers  the  teacher  was  in  her  home.)  Bh* 
like*  to  offer  suggeetlons  as  to  ths  way  countries  should  be  gov- 
erned; It  Is  an  echo  of  Union  Bquar*.  The  teaohar  Is  dlplomatio; 
ah*  aaks  a  aueation  leading  elsewhere. 

Barbara  belongs  to  the  Young  Pioneers  organisation.  Par- 
chance  she  has  also  Joined  the  Young  Conununist  League;  shs 
may  be  a  member,  too,  of  the  National  Students  League.  The 
latter's  1933  yearbook  contains  this  startling  Btat«menti  "The  fact 
that  the  school  axul  city  officials  are  oppoaed  to  Oommunlata  doe* 
not  mean  that  the  student  body  should  also.  On  th*  oontrary,  w* 
hav*  found  in  th*  coura*  of  our  struggles  thai  th*  Communists  Ln 
our  organixatlon  genarally  hav*  th*  clearest  undarstanding  of 
student  problanu  and  their  relation  to  society  and  oft«n  provld* 
us  with  our  best  leaders."  And  further  t  "  It  must  also  be  i>olnted 
out  that  there  la  a  oommunistlo  league  which  also  functions  In 
the  schools  and  colleges." 

Like  many  othera.  Barbara  will  plan  and  partlolpata  tn  maetlnga 
of  the**  organisations  sometimas  held  In  tn*  pubUo  ■choola  with 
a  Communist  teacher  as  official  adviser.  Her  ambition  lead*  h«r 
to  be  counted  among  thos*  attending  the  80  or  mor*  prlvata 
aehools  holding  itutructioo  after  pubUo-school  boun  In  antl> 
American  and  communist lo  doctrine*. 

On  th*  1st  of  May,  Barbara  Is  ab**nt  from  ■chool.     Bbe  Is  In 
th*  Communist  parad*.    Bh*  I*  on  a  float:  sh*  waan  a  rad 
wave*  frantically  a  red  flag    and  Bcraamfli   "Down  with  tha 
ltall*Ul  "—etc.    Th*  next  day  ah*  eaanot  raoMat   she  le 
8b*  bring*  an  excua*  for  abaenca.     It  *ay»r  "  BarMura  wa* 
b*cau—  sh*  had  to  go  to  tb*  lAtamatUnal  Workara  parade." 
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to  do 

may 

Ooiununlst 

8b«  Is 

of  wbom  were 


The  leading  member*  of  the  Temif 
some  propa^nda  work.     Or.  tb*  Tosnas 
do  Bo.     She  feels  It  ber  duty. 
literature  to  her  Bohoolmates.     She  knows  tt  Is 
caught.     Others  had  been  caught  before  ber, 
dlBmlsaed. 

I  ahould  advise  keeping  In  ■chool  ttM  BazDaim  wbo  obeys  the 
rules  of  the  school  In  reganl  to  ttM  BondMrlbutlon  ct  Soviet 
literature.  You  might  say  tbat.  after  aU,  ab*  baa  a  rtgbt  to  her 
opinion.  And  tha«  Is  always  a  dkanee  to  lead  ber  to  ebange  her 
views.  If  tbe  teacher  Is  tb*  kind  tbat  beUeaa*  te  a  Suprem* 
Being,  one  wbo  doe*  not  advocate  tbe  useilbiuw  of  tb«  Govern- 
ment by  force  and  violence  but  adbvee  loyally  to  the  Meals  and 
prlncipla*  of  tbe  ConsUtutlon  ct  tbe  United  SUtea.  tbcre  Is  a  good 
chance.  Should  the  loyal  taaober  sooeead  tn  galnlag  b«r  confi- 
dence and  winning  ber  affection — ^firteadsblp  I*  tb*  codde**  of 
understanding — much  uay  be  armwptlrtM*.  Ttum  have  been 
numerous  casea  where  obangee  bafe  been  eCaeted.  X  know  teach- 
ers who  have  some  to  tbelr  credit. 

I  ahould  recommend  tbat  tbe  Bnrbara  who  bae  ffoa*  ao  far  as  to 
defy  her  principal  and  tbe  rules  of  the  s^ool  and  dkrtrlbvto  Soviet 
literature  and  poison  tb*  mind*  at  otber  youtb  be  suxanaartly  ex- 
pelled; that  she  be  forever  deprived  of  an  ednoatton  at  tb*  ezpenae 
of  the  city.  Sucb  example  would  bava  a  aalutary  taiSvence  on  tb* 
other  young  propagan diets.  8be  woaM  tben  bev*  to  get  along 
with  whatevttr  education  aba  bad.  and  aba  iloas  wt*  a  good  edu- 
caUon.  ahe  wants  U  badly,  aba  deatra*  to  ffo  to  toniiji.  to  tb*  city's 
college.  She  dreads  to  go  to  a  faetary,  like  bar  eldess  at  bom*,  to 
sew  on  buttons.  But  if  she  Is  not  en)eHe<1.  sbe  vttl  k*qp  «p  ber 
work,  her  instdlotu  work. 

If  permitted  to  remain  In  ■eboot.  aba  wOl  eontliiae  to  seek  re- 
erulta  from  her  clsasmata*  to  attood  wttb  ber  the  wieetlnG*  a<  ttie 
Young  Pioneers.  She  will  seek  promlneao*  to  tbe  Toung  Oom- 
munlFt  League,  leading  a  drlva  for  new  laMiihiiirt^i*  At  tb*  qie- 
cial  instructions  received  at  tbe  outilde  aatlxAaeHtoen  ecbooU,  abe 
wlU  be  encouraged  by  others  of  ber  afs  and  by  ber  eMese.  too  often 
dialoyal  public -acbool  teachers  wbo.  Ilka  Baatam,  bav*  gea*  to  tbe 
public  schools  and  later  to  a  iiiilweimi  and  flnaliy  *eeured  a  poel- 
tlon  as  teach«r  with  the  oppottonlty  ct  — eoiiWMflng.  flnetwlng,  and 
promoting  c<Hximunlsrtle  propaganda  wttbto  tbe  very  ocmflne*  of 
the  classroom. 

What  protecUon  shall  America  bavet 

An  oath  brings  to  tbe  peraoii  taktaf  It  the  CnllHt  reelteatlon  of 
bis  iwponsibtuty.  It  bind*  tbe  eUaat  to  tbe  dne  eeef  tton  of  bl* 
trust  wbaterer  its  character.  Ito  pcevriety  le  etjwto—  aa  a  protec- 
tion to  society. 

The  oath  to  suppcnt  tbe  Oonstltntlan  of  ttee  Onlted  States  was 
conceived  by  the  Fedeml  conventkm  wblcb  artopeed  It.  Oatb  of 
allegiance  was  not  required  by  tbe  Aitlciee  ctf  Oentfedemtton  wblcb 
preceded  It.  with  the  result  tbat  no  Wndtng  obUfbOon  wa*  felt. 
My  State  (New  Jersey)  raised  objaellau  to  tbe  artlnlea  becaua* 
Members  of  Oongres*  sat  wttbeott  flist  oblige llm  tbaaMilTe*  by 
oath.  The  oath  exacted  by  tbe  Conatttottan  bedUputably  be* 
made  for  K*  preservation.  Tbe  Idea  was  aot  aoe  of  aecesetty  but 
was  formulated  on  tbe  tbeory  tbat  ttie  Kafebm  wee  mtltled  to 
the  best  seciirlty  that  could  be  fondabed  by  tbnf  tatmsted  wltb 
the  adnilnUtraUon  of  Its  aCaln.  Us  fined  poipon  wa*  to  keep 
Inviolate  forever  the  baalc  fwnrtamentol  bMT. 

In  lu  grant  of  cherlebed  Inalienable  Hgbta.  llberttee  were  Bafe- 
guarded,  and  there  was  gueranteed  to  ell  fiauikiat  tnm.  poUUcal. 
rvligioiis.   or  other  oppresskm.    Tbe  ttmekM  and  belenree  placed 


upon  the  three  brancbe*  at 
kind  a  haven  of  dviUaatlon 
those  charged  with  Its  blgh 
prlndplsa,  and   ideal*  of  tbe 
fealty   to   be    insuzad?     By  tbe 
obligation. 

Presumably   every   Amaclcan  c: 
every  succeeding  President  oCtbe  UBlted 
■elf  by  oath  to  support  the 
that  the  very   form  at  hi*  oatb  Is 
It  might  be  well  to  r^lect  for  Joat  a 
emphaUc  bond  It  deoaands  troan  tbe 


to  man- 

knows,  pesrvided  only 

qUrtt.  tbe 

then,   was 

tbe 


tbat  tbe  fliet  and 
baa  beand  blm- 
■ut  beer  many  know 
by  tte  provftalooa? 
vpon  dee  d*cldedly 
to  feesp  tbe  Con- 
and  to  protect 
By  tboee  wbo 
to  tbe  In- 
trom  tbe 


stltutlon  free  from  any  vlolattoc  acta  e(  bis 
and  defend  It  against  tbe  tovsatea  of  all 
have  attended  tbe  Pre^dent's 
augural  ceremonies  over  tbe  nkUo, 
Constitution,  may  be  recalled: 

"  I  do  solemnly  swear  ^ar  aflmn)  tbet  I  wUl  teltbfuUy  execute 
the  ofllce  of  President  of  tbe  United  ■totes,  end  wfll  to  tbe  best 
of  my  ability,  preaarve.,  protect,  amt  defend  tbe  OmietltMUop  at 
the  United  %tates  "  (art.  H.  see.  1,  clbuae  M}. 

After  my  electkm  as  a  Munbar  at  tbe  Hooae  at  Bipeseentottvas 
X  was  surprlaed  at  tbe  maabet  at  pet  sons  Wb»  inquired  e<  me. 
•■  When  are  you  going  to  take  fotnr  eedbf  "  B  warn  tbebr  wi^  o« 
asking  when  my  term  at  oMee  wieeaemwrt  On  owny  ocqaetnrs  1 
bave  heard  referenoe  made  to  other  oMctale  In  a  ebnllar  way,  ae 
for  example,  "  Jobn  was  swore  In  today **,  the  eqalwlMil  at  asylag 
tbat  he  began  his  odIclBl  duttea.  Omr  paeple  efwyw>teaB  bave  eome 
to  regard  the  oatb  as  a  ocssditiea  prMBdsnt  to  the  asrampttoD 
of  a  public  trust.  This  giowe  out  of  the  tuKthar  eonaUtutlanal 
provision : 

"  The  Senators  and  Bum  ■sentotl^te  befeee  ■luuMuiisd  end  tbe 
members  of  tb*  eevend  Mate  leglBleitnTCB  and  aU  eaeeutlv*  and 
judldal  oOoers.  both  of  ttM  UtaNed  matea  ahi  ar  Iha  aevenl  Statea. 
shall  be  bound  by  oetti  er  eflnaaMah  ta  adffart  ttia  CenMl- 
tntion:  .  .  .  (art.  YI.  deaee  t). 


By  acts  of  Congrees  and  the  statutm  of  the  sevsrsl  States  tx^deis 
of  ofllce  affected  with  a  public  Interest  bave  been  called  upon  tr 
time  to  time  to  make  oath  to  support  th*  OonsUtutlan  of 
United  States.  Wltb  the  growth  of  the  NattoQ  and  tte  ace<»n- 
panying  complexities,  many  public  position*  took  on  added  Im- 
portance and  responsibility.  As  they  bave  don*  so.  It  ba*  been 
deemed  prudent  and  altogether  wise  to  extend  tbe  requirement  of 
the  oath  so  as  to  have  all  occt^)ytng  placee  at  bonor  and  trust 
aubBcxibe  and  swear  to  support  the  Federal  Constitution. 

The  teacher  in  the  public  schools  is,  more  than  ever  before  la 
the  peace -time  annals  of  our  country,  the  guardian  of  our  dvUlsa- 
Uon.  Her  task  has  not  always  been  a  simple  one.  Letterly,  ber 
school  has  become  a  veritable  battleground.  TbrougbAut  the 
world  the  enthusiasm  of  youtb,  the  rettleemeei  of  tbe  perent 
reflected  in  the  young,  the  flaming  deaire  of  tbe  boy  and  gbl  to 
firing  to  the  relief  of  tbdr  depression -rtdden  famlliss.  all  bave 
brought  about  a  new  condition,  a  fresh  problem  for  tbe  teacher. 
Youth  Is  an  integral  part  of  the  new  order  aa  It  «dste  In  varying 
form  in  many  of  the  countries  of  tbe  world.  Young  asen  and 
women  are  the  backbone  of  fascism,  naai-lsm.  and  ooauaunlaa. 
In  America  our  youth  are  engaged  In  eagerly  seeking  an  outlet  for 
new  opportunity.  Unless,  therefore,  the  principles  of  freedom, 
justice,  equality,  and  humanity  as  enunciated  by  the  OoneUtutlon 
of  the  United  States  ar«  inculcated  In  our  boys  and  girls  at  tbe 
very  beginning  of  their  careers,  tbwre  will  be  oauM  for  grave  am* 
oem  for  our  Oovemment.  They  have  to  t«  reminded  tbat  tbe 
liberties  guaranteed  by  the  ConstltuUon  gave  rls*  to  unpzeosdented 
opportunities  and  despite  temporary  limitation*  greater  opportu- 
nities lie  ahead  if  we  but  steer  true  our  course  guided  by  tbe  doc- 
trine* which  made  oxir  country  great  and  peerless.  Must  we  not 
then  be  appreciative  of  the  Importance  of  the  dutlee  of  the  pubUe- 
■ebool  teacher  in  her  present-day  relation  to  ber  pupU?  Tbe 
teacher's  req)onslbillty  has  enlarged,  her  position  has  become  ex- 
altod:  upon  her  depends  In  great  measure  tbe  future  stability  of 
the  Oovernznent. 

Bven  b^ore  world  unrest  became  so  Intense,  tbe  growing  Im- 
portance of  the  reBmnaiblllty  of  the  teskcber  toward  tbe  cbUd 
and  consequently  tq  the  Nation  came  to  be  realleed  In  VM-kMia 
sections  of  our  country.  As  early  as  IMl  three  Stotes  of  tbe 
Union  passed  laws  requiring  teachers  to  take  an  oatb  of  alleglaape 
to  the  Constitution  of  the  United  State*.  Tbey  were  Colorado^ 
Oklahoma,  South  Dakota.  In  the  same  year  Oregon  demanded 
an  oath  to  support  Its  State  constitution,  and  Ita  teachers  were 
to  teach  by  precept  and  example  "reverence  for  law  and  order 
and  undivided  allegiance  to  the  Government  of  our  country,  tba 
United  States  of  America."  Such  law,  howevmr,  did  not  provide 
for  a  direct  oath  to  support  the  Federal  ConstlUitlon. 

In  1928  West  Virginia  by  statute  Imparted  to  Ite  tescbers  tba 
duty    to    swear    all^lance    to    the    United    Stotee    ConsUtttttim. 

Florida,  in  1B2S.  enacted  a  similar  law,  and  in  1929  Indiana  fol- 
lowed.   The  next  year.  1030,  Ohio  wa*  included  In  tbe  Ust^ 

The  sulnequent  cotirae  of  events  gave  Impetus  to  tbe  movement, 
for  In  1031  five  more  States  were  added.  Tbey  wan  California. 
Michigan.  Montana,  North  Dakota,  and  Washington. 

In  1933  South  Carolina  required  appUcanto  for  tescbers'  cer- 
tificates to  satisfy  tbe  examining  power  of  their  loyalty  to  tbe 
United  States  ConstitutioD.  but  Ite  law  does  not  provide  for  aa 
oath  of  support. 

Some  State*  authorlae  school  boards  or  ofBclals  to  Impose  any 
qualifications  upon  teachers  they  may  deem  proper.  wtsiiOx  may 
presumably  cover  the  power  to  require  sn  oath  of  alifglanpe. 
Very  few  of  the  Stotes.  however,  ask  their  teacbea  for  sucb  oatb. 
None  Lb  mandatary  in  New  Jersey,  for  Instance,  altbougfa  in  1936 
the  legislature  passed  a  law  providing  that  all  pennammt  teachers 
employed  In  the  State  be  cltlnns  of  tbe  United  Stotes. 

The  District  of  Coliunhla,  it  Is  Important  to  mention,  by  a  ruling 
of  tbe  Commlsidoners  on  June  7,  1903,  pursuant  to  tbe  act  of 
OoDgress  of  March  3.  1S8S.  laid  down  tbe  requirement  ttat  teach- 
ers of  tbe  District  take  an  oath  to  support  tbe  Oonstttutlon  of  tbe 
United  States,  and  on  March  7,  1917,  adopted  a  new  fonn  ct  oatb 
now  administered. 

The  problem  of  communism  In  our  bl^  scboola.  partluularly 
«mnng  girls,  Is  becoming  Increasingly  dtflVailt  and  alarming.  IC 
must  be  >>n"<«>^»rf  The  teacher's  position  baa  been  exslted  to  tbe 
point  where  It  Involves  tbe  very  Ufeblood  of  our  dvUlastton  Tbe 
teacher  has  become  tbe  keeper  of  tbe  ConsUtutlon.  Mil  teachen^ 
especially  those  of  tbe  larger  cltle*  wboe  uiinHinniam  la  tBouant, 
should  welcoxn*  tbe  prlvil^  of  (ittachlng  to  tbelr  fruet  the  pledf* 
of  allegiance  to  American  doctrlnea.  Tbe  teecbars'  oath.  Xer  troaoi 
impugning  disloyal^,  will  Impress  IndeUbly  vqran  the  Katloa  the 
loyalty  and  fidelity  required  in  tbe  dlecbarse  at  tbe  aidoous  aaft 
m<>i-^fl/-i>i  reqionslbllity  which,  alas,  is  tbelra. 

A  MXDWCSTEMT  APPSOACH  YO  THC  UVUITr-rtNUTB  OCnTGUM 

Mr.  TJcMiTBL  ui.  Speaker.  I  aak  unawftnnw  oonsank  to 
bave  extended  in  the  RnxNtB  »  radio  qpeech  OHids  by  Hon. 
Kakl  Btktan,  a  BCemfaer  of  this  Hoom. 

The  SPEAEZR.    Is  there  ohjectloa? 

Ttere  ms  no  objectteo. 

lifr.  LEMKR.  Mr.  Speaker,  puraoani  to  tlie  leave  fraatod 
to  me.  I  desire  to  Insert  herewith,  as  a|i  extonskm  of  my 
remarks,  a  radio  address  by  Hon.  Kasi.  Btvah.  at  the  Thix4 
Ooivieaiooal  Distrtei  o(  Nebrflska.  dellvvved  smt  tlis 
OohimWa  network.  Januaiy  S,  ItSS. 
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To  be  Allowed  on  thla  hlatorte  occulon  to  talk  to  the  peoj^e  of 
the  United  Statee  Is  a  great  honor.  We  are  today  thinking  tor 
the  B&fety  and  eecurlty  of  our  Nation. 

I  believe  we  are  here  to  help  aave  thU  great  Republlo  and  to 
help  our  President  carry  out  the  marching  orders  given  to  him  by 
the  people  at  the  last  election. 

As  the  Seventy-fourth  Congrees  opens,  we  And  the  Congressmen 
and  Senators  assembled  with  various  ideas  and  various  plans— all 
based  on  the  belief  that  theee  Ideas  and  plans  will  help  win  this 
war  on  depression. 

While  the  city  of  Washington  displays  an  atmosphere  of  pros- 
perity and  of  a  boom  town,  out  where  I  come  from — the  great  State 
at  Nebraska — we  know  there  U  a  depression.  I  repreeent  the  third 
district,  which  normally  is  ths  richest  agricultural  district  In  the 
world.  Nearly  SOO.OOO  people  live  In  that  district.  There  are 
80.400  farms  In  those  22  counUes.  The  farmers  out  there  are 
broke  beeauae  the  drought  killed  their  crops.  The  people  out 
tkntn  are  not  radical  people.  They  are  prodvicers  of  the  food  you 
•At.  Thvf  are  worker*,  deecendanta  of  the  pkiaeera  who  eetUed 
tlM  eoxintry.  driving  out  there  in  covered  wagons  drasrn  by  ox 
toams.  NormaUy  It  la  the  NaUon's  bread  basket.  Ttiat  basket  Is 
empty  today. 

Tou  people  here  In  this  boom  town  of  Waahlngton  do  not  realise 
ttM  oondltlona  out  there.  Pigs  are  sold  by  the  doaen— M  oenta  a 
doaen  there  beoauae  there  U  not  a  kernel  of  eom  for  the  animals 
to  eaV  But  when  our  farmers  go  to  town  to  buy  a  meal  In  a 
reatourmat,  It  eosta  them  eeven  pigs  for  a  pork  supper.  And  talk- 
tnf  about  pork  auppera.  the  prices  of  things  we  eat  in  Washington 
are  unusually  high  compared  with  the  prloee  paid  for  foodstuffs 
In  other  Statea.  Pork  chope  coet  40  cents  a  pound  at  several 
places  in  Waahlactoo.  That  will  give  you  some  Idea  of  how  many 
plfB  a  pork  supper  would  cost  a  Nebraska  farmer  In  Waahlngton 
today.  To  qusJUy  this  statement  I  wish  to  point  out  to  you  the 
pitiful  condition  of  farmers  who  are  endeavoring  to  make  a  liveli- 
hood at  raising  pigs  Ln  my  district.  Por  ons  Ulustratlon.  a  farmsr 
named  Mayhew,  of  Norfolk.  Nebr..  took  S5  pigs  to  the  Sioux  City 
Uveatock  market  on  October  17.  1934.  The  net  weight  of  theee 
pigs  was  1.630  pounds.  He  received  a  price  of  1  cent  per  pouna, 
or  a  total  of  flCJO.  His  expensee  Included  yardage.  #4.00:  meat 
board  fund.  5  cents;  Insurance.  9  cents;  Inspection.  38  cents;  and 
the  commission  house  collected  #8.75;  or  a  total  expenss  of  tl4.14. 
This  farmer  was  given  a  check  for  $2.00.  He  also  handed  me  a 
■lip  containing  other  exjwnses  which  he  did  not  &g\u^  In.  and  he 
figured  It  out  by  the  number  of  pigs  which  each  Item  coet  him 
Instead  of  dollars  and  cents.  He  figured  that  It  cost  him  9%  pigs 
to  take  that  load  of  pigs  across  the  toll  bridge  from  the  Nebraska 
to  the  Iowa  aide,  and  It  cost  him  9\  pigs  to  come  back  acroes  that 
nidge,  but  he  did  not  have  the  pigs  any  more. 

ThiM  fanner  was  hungry,  and  hs  went  into  a  restaurant  to  buy 
himself  something  to  eat.  He  ordered  u  roast-pork  supper,  and 
he  flg^ured  It  cost  him  seven  pigs  for  that  roast- pork  supjMr. 
This  gives  you  some  Idea  of  the  plight  of  the  Nebraska  farmers 
who  today  are  endeavoring  to  eke  out  a  living  by  raising  pigs. 
The  hog  has  been  the  mortgage  lifter  In  Nebraska  for  several  years. 
That  Is  not  true  today,  because  It  is  not  profitable  to  feed  com 
to  pigs  today  because  the  price  of  c<»^  t.as  been  raised  to  such  a 
high  amount.  Com  is  being  held  In  eome  parts  of  Nebraska  for 
as  much  as  $1.36  a  bushel.  The  Oovemnient  will  not  lend  money 
to  farmers  on  theee  small  pigs,  because  It  is  not  profitabls  to  feed 
the  pigs  with  this  hlxh-prlced  feed,  and  as  a  resxiit  there  Is  no 
market  for  the  little  pigs. 

I  am  the  only  Republican  Congressman  In  Nebraska.  Senator 
Noaais  Is  ths  Republican  Senator  from  that  State,  and  we  are 
proud  of  him.  Nebraska's  Is  the  only  entirely  new  delegation  in 
the  Seventy-fourth  Congrees. 

Tou  know  Nebraska  La  playing  a  great  part  In  this  Congrees.  It 
was  our  own  Senator  Noaazs.  who  put  tie  twentieth  amendment 
through  Congreas.  Until  that  amendment  was  ratified,  a  Congrees 
elected  In  November  did  not  meet  in  regular  session  for  IS  months. 
As  It  is  today,  we  bring  the  lawmakers  in  cloeer  touch  with  the 
TOters.  The  legislaUHv  are  not  so  apt  i;o  forget  their  campaign 
prom  less  made  to  the  people  they  now  rupreeent. 

Speaking  as  a  progressive  Republican.  I  feel  that  the  great 
Dnnocratlo  majority  In  Congrees  knowi.  the  forces  that  created 
this  majority  and  that  this  force  can  alas  destroy  that  majority — 
the  Amerlean  people.  This  force  IncludeM  the  10  million  of  unem- 
ployed, tha  30  million  on  relief,  the  miUlcn  young  men  ana  women 
out  of  o\ir  great  edxieatlonal  Instltutlooa  who  are  walking  the 
streets  looking  for  a  Job.  the  89.000  young  men  who  coum  of  age 
•very  month  with  no  Job  or  hope  ox  even  marriage.  This  la  the 
force  which  this  modem  Ooogrsss  mtist  take  into  consideration, 
and  this  Is  tha  force  which  is  giving  orders  today.  Thla  forca  has 
given  us  orders  for  soUd  recovery.  I  believe  tha  leaders  In  thla 
Congrees  know  thla 

This  Congrees  wOl  make  this  winter  a  turning  point  in  our  his- 
tory. 8o  far  aa  I  can  see.  wa  are  going  t«  follow  the  Prsaident.  as 
tha  Amarlean  people  are  following  him.  Tha  old  two-party  sya- 
tema  are  wrecked.  It  was  not  a  quaatlan  of  Democrats  or  Repub- 
licans in  our  State.  It  was  a  marohlng  order  to  follow  the  Preal- 
dant  in  winning  this  war  on  the  depreasli  >i  i  Thara  la  a  lot  of  talk 
»ut  wild  man  ta  Oongrsss — and  Oongreas  will  run  wUd  if  ths 
■o  wlU  it:  and  Conness  will  take  the  lead  away 
tha  yrsatdant  U  tha  demands  d  the  people  for  adequate  ra- 
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Tou  paapla  vho  are  llatanlng  to  this  sddress  no  doubt  wondsr 
hat  chanigaa  Oongr»as  will  propose  for  parmanant  laUeC.    The 
questions  I  suggest  that  you  watch  arai 


The  demand  for  Immediate  cash  payment  of  the  soldiers'  bonus. 

The  permanent  program  for  public  works,  housing,  etc. 

Unemployment  Insurance,  old-age  pensions,  old-ags  insurance, 
alckness  Insurance,  etc 

The  central  bank. 

The  Fra2ler-L«mke  finance  bill. 

And  do  not  fall  to  waich  how  Congress  fights  on  the  proposed 
gag  rule  which  would  require  about  318  signers  Instead  of  145 
to  take  s  bill  out  of  committee  and  bring  It  before  Congress. 

The  rule  to  which  I  refer  and  which  I  urge  that  you  watch 
closely  and  aee  what  action  Congress  takee  Is  the  discharge  rule, 
and  those  who  have  been  In  Congrees  a  long  time  and  those 
who  have  read  the  history  of  thla  ruls  have  learned  that  it  was 
originally  adopted  back  In  1910  for  the  purpoee  ot  taking  away 
from  the  Speaker  some  power  to  recogniae  the  individual  Members 
of  the  House  to  bring  up  legislation  as  they  saw  fit  and  to  pre- 
vent Members  from  bringing  up  legislation  he  did  not  want  to 
have  brought  up.  As  many  progresslvee  view  this  situation  today, 
they  feel  that  the  majority  has  suiBclent  majority  to  do  what  it 
wlahee  In  Congress  and  that  ths  minority  has  practically  no  fMwar. 

Therefore  they  feel  that  this  gag  rule — which  they  predict  wlU 
be  passed  by  this  Houas — will  mean  that  Oongreaamen  who  have 
certain  legislation  that  they  wtah  to  bring  on  tha  floor  of  tha 
House  will  not  be  able  to  do  so  unices  they  have  tha  approval  of 
the  administration  and  Cabinet  membara.  la  other  wortia,  many 
believe  that  this  gag  nils  puts  a  powerful  weapon  la  tba  handa 
of  a  few  to  the  disadvantage  of  many,  and  that  tha  voice  of  tha 
people  through  certain  propoeed  legislation  will  aot  be  glvan  a 
hearing  on  the  floor  of  the  Houss  of  Rapreaantatlvaa.  It  la  a  gag 
rule  which  Is  not  popular  with  the  prciaTsaslva-th inking  people 
of  our  country  who  wish  important  legislation  to  be  brought  to 
the  attention  of  the  entire  Houee  rather  than  be  smothered  In 
some  committee.  It  Is  s  gag  nils  of  which  both  Republicans  and 
Democrats  are  guilty,  and  many  Repreeentatlvee  are  here  today 
who  have  made  certain  promisee  regarding  certain  legislation  they 
would  bring  before  the  attention  of  the  House  who  may  find  their 
bills  locked  up  In  committee  rooms.  It  means  that  today  a  Con- 
greesman  who  has  a  bill  In  aonM  committee  will  have  to  secure 
the  Bignaturee  of  318  Members  of  the  Hoxise,  or  a  majority .  before 
that  bill  can  come  out  of  committee.  To  many  of  us  who  are 
oppoeed  to  gag  rules  It  Is  an  aim  to  defeat  the  immediate  cash 
payment  of  the  soldiers'  bonus,  to  dsfeat  such  bills  as  the  Town- 
aend  old-age  pension  plan,  the  Prszler-Lemke  finance  bill,  the  cen- 
tral bank  plan,  and  many  other  progreeslve  measuree  which  are 
being  discussed  by  acme  of  the  legislators,  and  in  which  the  people 
of  the  United  States  sre  very  much  Interested. 

Aa  the  only  practical  radio  man  In  Congrees.  I  am  very  happy 
to  have  the  opportunity  to  address  you  today.  I  am  Interested  In 
better  conditions  on  the  farms,  because  the  district  I  represent 
depends  entirely  on  the  farmer,  and  the  business  man  In  that 
district  realisee  that  the  farmer  Is  his  potential  customer — his  only 
customer — and  the  economic  condition  of  the  farmer  In  that  dis- 
trict must  be  Improved  If  the  buslnees  In  the  towns  is  to  continue 
to  grow.  The  radio  people  naay  be  Interested  to  know  that  this 
district,  containing  23  norn\ally  rich  countlee.  has  a  population 
of  230.633;  that  there  are  38.123  radio  aeU  In  that  district.  There 
are  36,409  farms  In  my  district,  and  each  of  these  farms  Is  stocked 
with  an  average  of  84,700  worth  of  livestock  and  farm  products,  a 
large  portion  of  which  Is  sold  each  year,  bealdes  providing  a  llvli;g 
for  the  family.  The  population  la  12  to  the  aquare  mile,  and  there 
has  been  an  automobile  for  each  family.  Conditions  there  a-e 
different  than  a  few  years  ago  because  of  ths  drought.  There  Is  a 
general  exodus  of  farmers  to  ths  towns  to  seek  relief  for  charity. 
In  some  counties  livestock  ta  atarvlng  because  there  is  no  feed. 
It  Is  for  that  reason  that  ons  of  my  first  seta  In  Congress  will  ))e 
to  Introduce  a  bill  asking  that  the  Preeldent  name  a  commission 
to  study  the  farm  dollar. 

Oreat  atateemen.  Including  our  own  Senator  Okobcs  W.  Noaajs. 
are  In  favor  of  an  honest  farm  dollar,  and  many  of  them  want 
a  definite  plan.  I  have  several  plana  for  a  farm  dollar,  but  I 
believe  we  would  be  making  a  mlstaks  to  base  a  campaign  on  any 
particular  plan.  When  one  favors  a  specific  plan,  we  divide  tjie 
ranks  of  those  who  are  agreed  It  should  be  done.  So.  I  will  intr  }- 
duce  my  bill  asking  for  ths  appointment  ot  a  farm-dollar  con- 
mission  to  study  all  poeslbls  plans,  and  reconunend  the  one  whl<  h 
would  best  accomplish  the  purpoee.  What  I  mean  by  a  f artne  s' 
dollar  Is  tha  ratio,  It  being  the  price  farmers  receive  for  itei  is 
they  produce  and  the  price  they  nave  to  pav  for  the  items  th  >y 
want  to  buy.  Back  in  1930.  the  farmers'  dollar  was  worth  81  (6. 
Since  then  It  has  been  below  par.  Cven  in  the  good  times  of  19  29 
the  farmers'  dollar  was  worth  91  cents,  and  the  farmer  was  dol:ig 
buslneee  under  a  handicap.  I  believe  that  If  you  would  bring  t  le 
farmers'  dollar  back  to  100  cents,  ha  will  start  buying  many  things 
he  needs^  such  as  paint,  fsncing.  roofing,  farm  machinery,  a:  id 
many  other  items  too  numerous  to  mention.  I  believe  that  would 
do  more  to  start  f aotoriee  and  reduce  unemployment  than  a  ly 
other  ona  thing  which  oould  be  devised.  Por  years  the  fartcer 
has  been  doing  business  with  depreciated  currency,  and  I  wsot 
to  sea  his  money  havs  just  as  much  purchasing  power  as  ttat 
of  everybody  else.  What  I  really  mean  Is  that  when  the  fanrer 
digs  a  dollar's  worth  of  produos  out  of  the  ground,  he  should  be 
able  to  go  to  town  and  buy  a  dollar's  worth  of  merchandise. 

I  told  you  that  we  have  over  88,000  farms  in  our  district.  Rs:h 
ana  of  these  farms  repreeents  a  businaes,  invoicing  an  average  of 
H.700  eaon.  Thaea  farmers  are  demanding  a  fair  return  on  invwst- 
mant.  Many  small  bnslnsssee  with  a  few  hundred  dollars  in- 
vested are  today  taking  in  more  money  than  the  farmer  who  laa 
Invested  in  his  Duslnss8  many  thousands  of  dollars.    Ths  big  rsll* 
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road  corporatlona.  power  oorporatloiiB,  and  othan  ara  addng  a  fair 
return  on  investment.  Labor  Is  •■king  for  a  mlnlmtim  wage  and 
minimum  working  hours.  Thara  la  nothing  In  tha  program  for 
a  fair  return  on  investment  for  tha  farmar.  Nawnapars  indicate 
that  the  President  and  tha  Agrlcultiua  Departmant  tt«l  that  the 
farmer's  share  of  the  national  Income  Is  rising.  That  may  be 
true  In  some  localities  where  crops  have  been  abundant,  but  out 
in  my  part  of  Nebraska  where  thara  have  been  ao  orc^a  because  of 
the  drought,  that  is  not  tnia.  Farmers  who  raised  acme  cn^is  this 
year  profited  by  the  misf«tune  of  farmers  In  our  district.  In 
other  words,  the  drought  has  aocompUahad  mora  to  Increase  prices 
of  farm  products  than  any  othu-  thing. 

ADJOTTXNMZXT 

Mr.  TAYLOR  of  Color»do.    Itx.  Speaker.  I  move  that  the 

House  do  now  adjourn. 

Tht  motion  was  agreed  to:  accordlni^  (at  2  o'clock  moA 
16  minutes  p.  m.).  the  Houae  adjourned  until  tomorrow, 
Tuesday.  January  8.  1835,  at  12  o'clock  noon. 


EZBCUnVB  COMlfUNICA'nONB.  TTC. 

Under  clause  2  of  rule  XXIV,  ezecative  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

98.  A  letter  from  the  Secretary  of  the  Iteaaury,  trans- 
mitting schedules  and  lists  of  papoa,  doeumento,  etc..  in  the 
files  of  the  Treasury  Department  which  are  not  needed  in 
the  transaction  of  public  businews  and  have  no  permanent 
value;  to  the  Committee  on  Disposition  of  XTMass  Executive 
Papers. 

99.  A  letter  from  the  Chairman  of  the  Interstate  Com- 
merce Commission,  transmitting  the  Forty-eighth  Annual 
Report  of  the  Commission  (H.  Doc.  No.  23) ;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce  and  ordered  to 
be  printed. 

100.  A  letter  from  the  Chairman  of  the  Interstate  Com- 
merce Commission,  transmitting  copi»  of  various  final  val- 
uations of  properties  of  certain  carriers,  as  required  by  sec- 
tion 19a  of  the  Interstate  Commerce  Act;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

101.  A  letter  from  the  Acting  Director  of  the  Bureau  of 
the  Budget,  transmitting  statement  of  the  reports  submitted 
by  the  executive  departments  and  Independent  establish- 
ments, and  the  municipal  govonment  of  the  District  of 
Columbia,  showing  the  number  of  vacant  poaitions  therein, 
the  number  thereof  filled,  and  the  amounts  unexpended  for 
the  period  between  JUly  1, 1934,  and  October  31.  1934;  to  the 
Committee  on  Expenditures  in  the  Executive  Departments. 

102.  A  letter  from  the  Attorney  General,  transmitting 
statement  showing  names  of  persons  employed  under  the 
appropriation  "  Pay  of  special  assistant  attorneys.  United 
States  courts  ",  with  rates  of  compeosatioQ  or  fees  paid,  as 
required  by  the  act  making  appropriations  for  the  Depart- 
ments of  State,  Justice,  etc.,  for  the  fiscal  year  1935;  to  the 
Committee  on  Expenditures  in  the  Executive  Departments. 

103.  A  letter  from  the  Attorney  General,  transmitting  a 
list  of  suits  arising  under  the  act  of  March  9.  1920  (41  Stat. 
625),  authorizing  suits  against  the  United  States  in  admi- 
ralty involving  merchant  vessels,  in  which  final  decrees  were 
entered  against  the  United  States,  exclusive  of  cases  on 
appeal;  to  the  Committee  on  Claims. 

104.  A  letter  from  the  Administrator  of  Veterans'  Affairs, 
transmitting  the  annual  report  of  the  Administrator  of 
Veterans'  Affairs  for  the  fiscal  year  ended  June  30.  1934 
(H.  Doc.  No.  13) ;  to  the  Committee  on  World  War  Veterans' 
Legislation  and  ordered  to  be  printed. 

105.  A  letter  from  the  Attorney  General,  transmitting  a 
list  of  suits  arising  under  the  Public  Vessel  Act  of  March  3. 
1925  (43  Stat.  1112).  in  which  final  decrees  were  entered. 
exclusive  of  cases  on  appeal;  to  the  ComoiLttee  on  Claims. 

106.  A  letter  frmn  Attorney  General,,  transmitting  the 
annual  report  of  the  Department  of  Justice  for  the  fiscal 
year  ended  June  30,  1934  (H.  Doc.  No.  10) ;  to  the  C<nnmit- 
tee  on  the  Judiciary  and  ordered  to  be  printed. 

107.  A  letter  from  the  Comptroller  General  of  the  United 
'States,  transmitting  the  ddlnquency  report  for  1934;  to  the 

C(xnmittee  on  Expenditures  in  the  Esecntlve  Departments. 

108.  A  letter  from  the  Secretary  of  the  Tmsaxj,  trans- 
mitting the  annual  report  of  the  SeentUF  of  the  Treasury 


on  the  state  at  the  finances  for  the  fiscal  year  ended  June 
30.  1934  (H.  Doc.  No.  6) :  to  the  Committee  on  Ways  and 
Means  and  ordered  to  be  printed. 

109.  A  communication  from  the  President  of  the  United 
States,  transmitting  five  supplemental  estimates  of  appro- 
priation for  the  fiscal  year  1935  (H.  Doc.  No.  41) ;  to  the 
Committee  on  Appropriations  and  ordered  to  be  printed. 

110.  A  letter  from  Acting  Director  of  the  Bureau  of  the 
Budget,  transmitting  (1)  a  letter  from  the  administrative 
assistant  to  the  Secretary  of  the  Treasury  submitting  re- 
ports for  the  fiscal  year  1934  of  vessels  and  vehicles  for- 
feited to  the  United  States  for  violation  of  the  customs  and 
prohibition  laws;  (2)  a  list  of  persons  employed  in  the  Pro- 
curement IMvision,  Public  Works  branch,  Tteasury  Depaii- 
ment,  and  paid  from  the  apiffopriation.  "  General  riprnw 
of  public  buildings  ".  during  the  fiscal  year  ended  June  90. 
1934;  and  (3)  a  letter  from  the  administrative  aadstant  to 
the  Attorney  General  sidunitting  a  report  of  vends  and 
vehicles  acQulred  under  the  act  of  March  8.  1888,  as 
amended,  during  the  p«iod  beginning  July  1.  1888.  and 
ending  May  10,  1934;  to  the  Committee  on  Expenditures  in 
the  Executive  Departments. 

111.  A  letto*  from  the  administrative  assistant  to  the  Sec- 
retary of  the  Treasury,  transmitting  a  combined  statenMBt 
of  the  receipts  and  expenditures,  balances,  etc.,  ct  the  GOfv- 
emment  diulng  the  fiscal  jrear  ended  June  80.  1934  (H.  Doe. 
No.  42) ;  to  the  Committee  on  Expenditures  in  the  Executive 
Departments  and  ordered  to  be  printed. 

112.  A  letter  from  the  Acting  Secretary  of  Agriculture, 
transmitting  reports  of  the  Department  on  (1)  FBdoral-aid 
road  work.  (2)  forest  roads  and  trails,  (3)  sale  of  waste 
paper;  to  the  Committee  on  Roads. 

113.  A  letter  from  the  Comptroller  General  of  the  United 
States,  transmitting  a  report  and  recommendation  coaactm- 
ing  the  claim  of  Elda  Geer  against  the  United  States;  to 
the  committee  on  Claims. 

114.  A  letter  from  the  Comptroller  General  of  the  United 
States,  transmitting  report  and  recommoidation  oonoemlng 
the  claims  of  Sanf ord  A.  McAlister  and  Eliza  L.  McAlistw 
against  the  United  States;  to  the  Committee  on  Claims. 

115.  A  letter  from  the  Comptroller  Gakmd  of  the  United 
States,  transmitting  a  report  and  recomm«tidati<m  concern- 
ing the  claim  of  the  West  India  Oil  Co.  against  the  United 
States;  to  the  Committee  on  Claims. 

116.  A  letter  from  the  Comptroller  General  of  the  United 
States,  transmitting  report  and  recommendation  concerning 
the  claim  of  Dr.  George  W.  Ritchey  against  the  United 
States;  to  the  Committee  on  Claims. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXll.  puldic  bills  and  res(dutioQS 
were  introduced  and  severally  referred  as  foDows: 

By  Mr.  GOLDSBOROUGH:  A  bill  (H.  R.  2998)  to  establiah 
the  Bank  of  the  United  States,  to  reduce  the  cost  of  United 
States  Government  financing,  to  insure  a  steady  reduction 
in  the  amount  of  the  United  States  debt,  and  to  pay  ttie 
losses  of  depositors  in  closed  banks;  to  the  Committee  on 
Banking  and  Currmcy. 

By  Mr.  CULKIN:  A  bill  (H.  R.  2999)  to  protect  the  nu>tlan- 
picture  industry  against  unfair  trade  practices  and  monopoly; 
to  provide  just  settlement  of  complaints  of  unfair  dealings; 
to  provide  for  the  manufacture  of  wholesome  motion  pic- 
tures, both  silent  and  talking,  at  the  sources  of  productkm; 
to  create  a  Federal  Motion  Picture  Commissimi.  to  define  its 
powers;  and  for  other  purposes;  to  the  Committee  cm 
Interstate  and  Fcnreign  Commerce. 

Also,  a  bill  (H.  R.  3000)  to  promote  the  health  of  the 
people  of  the  United  States  and  to  encourage  the  dairy  in- 
dustry in  the  interest  of  the  general  welfare;  to  the  Com- 
mittee on  Agricultiu^. 

By  Mr.  STUBBS:  A  bill  (H.  R.  3001)  to  prohibit.  untU 
the  end  of  the  calendar  year  1940.  the  importation  of  crude 
petroleum  and  crude-petroleum  byproducts  into  the  United 
States  of  America;  to  the  Committee  on  Ways  and  Means. 
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By  lix.  aCRUQHAM:  A  ^H  (H.  R.  3002)  to  amend  section 
14  of  an  act  entitled  ''An  act  relating  to  direct  loans  for 
industrial  purposes  by  Federal  Reserve  banks,  and  (or  otber 
purposes",  appnnred  June  19.  1934  (Pub.,  No.  417.  73d 
CoDC.)  :  to  the  Committee  on  BanJuns  and  Currency. 

ay  Mr.  RANKIN:  A  bill  (H.  R.  3«03)  to  provMe  for  the 
commemopation  of  the  two  hundredth  anniversary  of  the 
Battle  of  Ackla.  Miss^  and  the  establlshmect  of  the  Ackia 
Battlqpronnd  National  Monument,  and  (or  other  purposes; 
to  the  Committee  on  the  Public  Lands. 

By  Mr.  QREEN:  A  bill  (H  R.  3004)  to  provide  for  the 
payment  of  one-half  the  amount  of  losses  sustained  on 
aoeouot  of  the  campaign  (or  the  eradication  of  the  Mediter- 
ranean fruit  fly  In  Florida,  and  for  other  purposes;  to  the 
Oommtttee  on  Agriculture. 

By  Mr.  HOEPPBL:  A  bill  <H.  R.  3005)  to  safecruard  pub- 
lic health,  tessen  hvunan  sufTerins,  increase  longevity,  and 
insure  the  eeonomic  security  and  greater  self  ^containment  of 
the  United  States  through  the  establishment  of  research  fel- 
lowships for  unemployed  technically  qualified  individuals  tan 
Institutions  of  hifher  learning;  to  the  Cctnmittee  on 
Eklucation. 

By  Mr.  McCORMACK:  A  biU  (H.  R.  3006)  to  amend  para- 
graph (1)  of  section  3,  as  amended  February  28.  1920.  and 
March  4.  1927  (U.  8.  C.  Utle  49.  sec.  3).  of  the  Interstate 
Commerce  Act  (U  8.  C.  title  49.  ch.  1) ;  to  the  Committee 
on  Interstate  and  Portign  Commerce. 

By  Mr  COLDEN  A  Mil  (H.  R.  3007)  to  apply  the  quoU 
system  to  immi^nratlon  from  the  Repubhc  of  Mexico  and 
the  Philippine  Islands,  and  for  other  purposes;  to  the  Com- 
mittee on  Immifrat.ian  and  Naturalization. 

By  Mr.  LEMKE:  A  bill  H.  R.  3008)  estakkhsbing  the  Bank 
of  the  United  States,  owned,  operated,  and  controlled  by  the 
Government  of  the  United  States;  defining  the  scope  and 
manner  of  its  operation;  defining  the  powers  and  duties  of 
the  persons  charged  with  its  management;  creating  a  board 
of  directors,  and  for  other  purposes;  to  the  Committee  on 
Ranking  and  Currency. 

By  Mr.  JONES:  A  bill  <H.  R.  3009)  to  amend  the  Grain 
Futures  Act  to  prevent  and  remove  obstnictions  and  burdens 
upon  interstate  commerce  in  grains  and  other  commodltie.s 
by  regulating  transactions  tharein  on  commodxty-futures  ex- 
changes, by  providing  means  for  limiting  sliort  selling  and 
speculation  In  such  commodities  on  such  exchanges,  by 
licensing  oommission  merchants  dealing  in  such  commod- 
ities for  future  delivery  on  such  exchanges,  and  for  other 
Pttrposes:  to  the  Committee  on  Agriculture. 

By  Mr.  BRUNNER:  A  bill  «H.  R.  3010)  to  regulate  the 
shipment  in  interstate  commerce  of  pistols,  revolvers,  sawed- 
off  shotguns  or  rifles,  machine  guns,  or  any  firearms  which 
can  be  concealed  on  the  person;  to  the  Committee  on  Inter- 
state and  Foreign  Commaree. 

Also,  a  blU  (H.  R.  SOU)  asthortaing  appropriation  of  funds 
for  construction  ef  a  Federal  highway  from  Port  Tflden. 
N.  T..  to  the  border  of  Connecticut;  to  the  Committee  on 
Roads. 

By  Mr.  CARY:  A  bill  (H.  R.  3012)  to  authorise  the  trans- 
fer of  certain  lands  in  Hopkins  County.  Ky..  to  the  Com- 
monwealth of  Kentucky;  to  the  Committee  on  Public  Build- 
ings aiad  Qrouads. 

By  Mr.  COLDEN:  A  hUl  (H.  R.  3013)  to  provide  for  the 
construction  and  operation  of  a  veaael  for  use  in  rcaearch 
work  with  respact  to  Pacific  Ocean  fbherles;  to  the  Com- 
mittee on  Merchant  Marine.  Radio,  and  Fisherlea. 

Also,  a  bill  (H.  R.  3014)  to  increase  tariff  duties  on  tuna 
fl^;  to  the  Committee  on  Ways  and  Means. 

By  Mr  CONDON:  A  bill  (H.  R.  301&)  to  provide  for  the 
constriictlon  of  a  post-ofBce  hi*iMit>g  at  ManvlUe.  R.  I.;  to 
the  Conunittee  on  Public  Buildings  and  Grounds. 

Alio,  a  bin  (H.  R.  3016)  to  increase  by  $1,500,000,000  the 
aggregate  amotmt  of  bonds  which  the  Home  Owners'  Loan 
Corporation  may  issue;  to  the  Committee  on  jfan^nn^  aiKl 

Also,  a  bUI  fH.  R.  S0I7)  to  provide  for  the  canstructJon  of 
a  post-office  building  at  Valley  FaDs,  R,  L;  to  the  Committee 
on  PoUlc  BnlMfngs  and  Qrounds. 


By  Mr.  CULKIN:  A  bill  (H  R.  3018>  to  extend  the  tlm? 
for  commencing  and  completing  the  construction  of  a  bridgi 
across  the  St.  Lawrence  River  at  or  near  Alexandria  Ba} , 
N.  Y  :  to  the  Committee  on  Interstate  and  Foreig:! 
Commerce. 

By  Mr.  DxROUEN;  A  bill  'H.  R.  3019)  to  amend  sections 
1.  3,  and  15  of  "An  act  to  stop  injury  to  the  public  grazing- 
landii  by  prevniing  overgrazing  and  soil  deterioration;  ta 
provide  for  their  orderly  ase.  improvement,  and  develop - 
ment,  to  .stabilize  the  live^itock  industry  dependent  upon  the 
public  range:  and  for  other  purpo.ses  ",  approved  June  2}i, 
1934  <48  Stat.  1269) :  to  the  Committee  on  the  Public  Landu 

By  Mr.  GREEN:  A  bill  '  H.  R.  3020)  to  appropriate 
$2.000  000  for  u.se  in  the  eradication  of  cattle  tick^  ani 
screw  worms;  to  the  Committee  on  Appropriations. 

By  Mr.  HOPE:  A  bill  'H.  R  3021)  to  provide  for  loins  t3 
farmers  for  crop  produc'ion  and  harvesting  durin?  the  year 
1935.  and  for  other  purposes;  to  the  Committee  on  A!^::cu.- 
ture. 

By  Mr  HOEPPEL:  A  bill  (H  R.  3022)  to  safeguard  Anier:- 
can  labor  and  to  help  maintain  our  monetary  credit:  U)  the 
Committee  on  Immigration  and  Naturalization. 

Also,  a  bill  'H.  R  3023 »  to  provide  for  citizenship  to  per- 
sons born  in  the  United  States,  who  have  not  acquired  ary 
other  nationality  by  personal  aEHrmative  act.  but  who  ha\e 
heretofore  lost  their  Un:*"d  Statt-i  citizea.'-hip  throi...?h  tt.e 
naturalization  of  a  parent  under  the  law.s  of  a  foreign  cour- 
try.  and  for  other  purposes;  to  the  Committee  on  Immiisra- 
tion  and  Naturalization. 

Also,  a  bill  (H  R.  3024)  to  amend  section  6  of  Public  L.) ^ 
No.  2.  Seventy-third  Con£rre.s,s.  to  provide  hospital  treatmer  t 
and  domiciliary  care  to  retired  personnel  of  the  armed  ser^- 
ices  without  additional  expense  to  the  Government:  to  the 
Committee  on  Expenditures  in  the  Executive  Department  ?. 

Also,  a  bill  (H.  R.  3025)  to  |?rant  retirement  to  di.sabled 
noncommi.ssioned  officers  of  the  Army  and  Marine  Corp!=  anl 
to  petty  oflQc«rs  of  the  Navy  and  Coast  Guard;  to  the  Com- 
mittee on  Military  Affairs. 

Also,  a  bin  <H.  R.  30126)  to  grant  double-time  credit  fcr 
retirement  purposes  to  enlisted  men  of  the  Army  Nav  r, 
Marine  Corps,  or  Coast  Guard  for  certain  service  during  t^e 
World  War;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R  3027)  authorizing  the  pay  of  warraiit 
ofBcers  on  the  retired  li.st  for  transferred  member?  of  t^e 
Fleet  Naval  Reserve  and  Pleet  Marine  Corp.s  Reserve  w^o 
served  as  commissioned  officers  during  the  World  War:  'o 
the  Committee  on  Naval  Affairs. 

Also,  a  bill  'H.  R.  3028'  to  authorire  the  Secretary  of  Wur 
to  fix  the  pay  grade  of  enlisted  men  of  the  Army  and  the 
Marine  Corps  retired  before  July  1.  1920;  to  the  Comnntti-e 
on  Military  Affairs. 

Also,  a  bill  'H.  R.  3029'  to  amend  section  2  of  the  act  -)f 
May  23.  1930  '46  SUt.  375';  to  the  Committee  on  NavU 
Affairs. 

Also,  a  bill  'H.  R.  3030>  to  amend  the  laws  relating  o 
postal-savings  depositories,  to  provide  an  additional  circu- 
lating medium,  to  restore  confidence  and  eliminate  hoarding, 
to  guarantee  deposits  without  cost  to  the  depositor,  and  io 
reduce  Interest  expenditures  on  the  public  debt,  and  fcr 
other  purposes;  to  the  Committee  on  the  Poet  OfBce  and  Po;.t 
Roads. 

Also,  a  bill  <H.  R.  3031)  to  reward  merit  and  length  (f 
Eervice-in-grade  for  certain  noncommissioned  officers  of  the 
Army  and  Marine  Corps  and  petty  ofUcers  of  the  Navy  ani 
Coast  Guard;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3032)  to  amend  the  act  of  April  27.  19ir. 
establishing  the  Army  and  Navy  Medal  of  Honor  roll;  to  the 
Committee  on  Invalid  Pensions. 

By  Mrs.  KAHN;  A  bill  'H.  R.  3033)  to  authoriae  the  con- 
struction and  use  of  undergroimd  pneumatic-tube  service; 
to  the  Committee  on  the  Post  Office  and  Post  Roads. 

By  Mr.  KING;  A  bill  «H.  R.  3034>  to  enable  the  peopls 
of  Hawaii  to  form  a  constitution  and  a  State  government  tj 
be  admitted  into  the  Union  on  an  eQual  footing  with  th) 
States;  to  the  Committee  on  the  Territories. 
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By  Mr.  KNUTSON:  A  bffl  <H.  R.  SW8)  to  rednce  the 
Internal-revenue  tax  on  beer  and  otber  malt  UvMn;  to  the 
Committee  on  Ways  and  Means. 

By  Mr.  FULMER:  A  bin  (H.  R.  3Q36)  to  make  it  a  crime 
to  advocate  or  promote  the  orerthrow  of  the  OcTemment  of 
the  United  SUtes  by  force  and  violence,  and  for  other 
purposes;  to  the  Committee  on  the  Judlciarj' 

By  Mr.  McCORBfACK:  A  bill  (H.  R.  8037)  to  prerent  dis- 
criminations against  American  ships  and  ports,  and  for  other 
purposes;  to  the  Committee  on  Wajs  and  Means. 

Also,  a  bill  (H.  R.  3038)  to  restore  base  pay  of  Federal 
officers  and  employees;  to  the  Omnmlttee  <m  Expenditures 
In  the  Executive  Departments. 

By  Mr.  McSWAIN:  A  bill  (H.  R.  8039)  to  authorise  the 
acquisition  of  additional  land  for  the  use  of  Walter  Reed 
General  Hospital:  to  the  Committee  on  Military  Affairs. 

By  Mr.  MILLARD:  A  bill  (H.  R.  8040)  to  require  the  dis- 
play of  the  United  States  flag  on  all  vessels  of  the  United 
States  of  100  gross  tons  or  more;  to  the  Committee  on 
Merchant  Marine,  Radio,  and  Fisheries. 

By  Mr.  MORAN:  A  biU  (H.  R.  3041)  to  authorise  the 
Secretary  of  Commerce  to  dispose  of  the  Orlndel  Point 
Lighthouse  Reservation.  Maine;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

By  Mr.  RAMSPECK:  A  bill  (H.  R.  3042)  to  amend  section 
1.  paragraph  5,  of  the  Interstate  Commerce  Act.  as  amended; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

Also,  a  bill  (H.  R.  3043)  to  provide  for  the  appointment 
of  an  additional  district  Judge  for  the  northern  district  of 
Georgia:  to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  8044)  to  amend  the  act  of  May  29.  1930 
(46  Stat.  349),  for  the  retirement  of  employees  in  the 
classined  civil  service  and  in  certain  positions  In  the  legisla- 
tive branch  of  the  Government  to  Include  all  other  em- 
ployees in  the  legislative  branch;  to  the  C(»zunittee  on  the 
Civil  Service. 

By  Mr.  RANKIN:  A  bill  (H.  R.  3045)  for  the  erection  of  a 
public  building  at  Amory.  Monroe  County,  BClss.;  to  the  Com- 
mittee on  Public  Buildings  and  Grounds. 

Also,  a  bill  (H.  R.  3046)  for  the  erection  of  a  public  build- 
ing at  Boone ville.  Prentiss  County.  Miss.;  to  the  Committee 
on  Public  Buildizigs  and  Grounds. 

Also,  a  bill  (H.  R.  3047)  for  the  erection  of  a  public  build- 
ing at  luka,  Tishomingo  County,  Miss.;  to  the  Committee  on 
Public  Buildings  and  Grounds. 

By  Mr.  STUBBS:  A  bill  (H.  R.  3048)  making  It  illegal  to 
employ  any  alien  while  there  are  American  citizens  out  of 
work  who  are  able  and  willing  to  work,  and  fixing  the  penalty 
for  willful  violation  thereof;  to  the  CCHnmlttee  on  Labor. 

Also,  a  bill  (H.  R.  3049)  authorizing  the  Secretary  of  Com- 
merce to  dispose  of  the  Monro  Rock  TJghthfWMw  Reservation. 
Calif.:  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

By  Mr.  FLETCHER:  A  bill  (H.  R  3060)  to  amend  an  act 
entitled  "An  act  to  provide  for  the  in-omotlon  of  vocational 
rehabilitation  of  persons  disabled  in  Industry  or  otherwise 
and  their  return  to  civil  employment**,  approved  June  2. 
1920,  as  amended;  to  the  Committee  on  Bkiucation, 

By  Mr.  RANKIN:  A  bill  (H.  R.  3051)  tot  the  erection  of 
a  public  building  at  Macon,  Noxubee  County.  Miss.;  to  the 
Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  MEAD:  A  bill  (H.  R.  3052)  to  authorize  the  pay- 
ment of  anniilties  withheld  from  emidoyees  retired  from 
active  service  during  the  month  of  Jiily  1982  under  the  pro- 
visions of  the  economy  law;  to  the  Committee  on  the  Civil 
Service. 

Also,  a  bill  (H.  R.  8053)  relative  to  assompClaa  of  risks  of 
employment;  to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  3054)  to  amend  the  act  relating  to  the 
liability  of  common  carriers  by  railroad  to  thdr  employees 
in  certain  cases;  to  the  Committee  on  the  Jiadidary. 

Also,  a  bill  (H.  R  3055)  to  amend  section  81  of  chapter  2, 
title  45,  of  the  Code  of  Laws  of  the  Ukitted  States  of  Amer- 
ica; to  the  Committee  on  the  Judidazy. 

By  iSr.  BLANTON:  A  biU  (H.  R  MOi)  to  make  it  a  crime 
to  advocate  or  pnxnote  the  overthrow  of  the  Government 


ot  the  United  States  by  force  and  vtolNiee.  and  for  otber 
purposes;  to  the  C(unmittee  on  the  Judiciary. 

By  Mr.  CARTWRIGHT:  A  biU  (H.  R.  8057)  grantlnc  the 
consent  of  Congress  to  the  State  of  Oklah<»na  for  coosfcniet- 
ing  a  bridge  across  the  Arkansas  River  south  of  the  town  of 
Sallisaw  in  Sequoyah  and  Le  Flore  Counties  at  a  point  99- 
proximately  15  miles  north  of  Keota  in  the  State  of  C^la- 
homa;  to  the  Committee  on  Interstate  and  Foreign 
C<Hnmerce. 

Also,  a  bill  (H.  R.  3058)  providing  for  the  cancelattoa  of 
interest  on  loans  to  veterans  on  their  adjusted-servioe  cer- 
tificates; to  the  Committee  on  World  War  Veterans'  Legls- 
latlon. 

By  Mr.  CANNON  of  Wisconsin:  A  bill  (H.  R.  8059)  to 
amend  an  act  entitled  "An  act  to  amend  an  act  entitled 
'An  act  to  provide  compensation  for  employees  of  the  United 
States  suffering  injuries  while  in  the  performance  of  their 
duties,  and  for  other  purposes',  approved  Septunber  7, 
1916  ";  to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R  3060)  to  assure  to  persons  within  the 
Jurisdiction  of  every  State  and  Territory  of  the  United 
States  adequate  protection  of  their  right  to  woric;  to  the 
Committee  on  Labor. 

By  Mr.  SAMUEL  B.  HIUL:  A  bill  (H.  R  3061)  to  author- 
ize the  adjustment  of  the  boundaries  of  the  Chelan  National 
Forest  la  the  State  of  Washington;  to  the  Cunmittee  on 
the  Public  Lands. 

Also,  a  biU  (H.  R.  3062)  for  the  relief  of  certato  tribes  or 
bands  of  Indians  in  Washington.  Idaho,  and  Montana;  to 
the  Committee  on  Indian  Affairs. 

Also,  a  biU  (H.  R.  3063)  to  esUblish  a  United  Stetes  Army 
air  depot  in  Spokane,  Wash.;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  BROWN  of  Georgia:  A  biU  (H.  R  8064)  providing 
for  the  establishment  of  growers'  cooperative  commodity 
markets;  to  the  Committee  on  Agriculture. 

By  Mr.  DOCKWEILER:  A  bill  (H.  R.  3065)  to  provide  for 
the  appointment  of  two  additional  Judges  of  the  IMstrict 
Court  of  the  United  States  for  the  Southern  District  of 
Calif omia.  and  for  other  purposes;  to  the  Ccmunittee  on 
the  Judiciary. 

Also,  a  bill  (H.  R.  3066)  for  the  relief  of  certain  persons 
of  the  Regular  Army.  Navy,  or  Marine  Corps  who  accepted 
commissions  while  serving  as  enlisted  men  during  the  World 
War  and  who  afterward  incurred  disabilities  which  pre- 
vented their  retirement  as  enlisted  men  in  these  services; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  NICHOLS:  A  bill  (H.  R.  8067)  granting  the  con- 
sent of  Congress  to  the  State  of  Oklahoma  for  coDStructlng 
a  bridge  across  the  Ai^ansas  River  south  of  the  town  of 
Sallisaw  in  Sequoyah  and  Le  Flore  Counties  at  a  point  ap- 
proximately 15  miles  north  of  Keota  in  the  State  of  Okla- 
homa; to  tlie  Committee  on  Interstate  and  Foreign 
Commerce. 

By  Mr.  TURPIN:  A  bill  (H.  R.  3068)  providing  Import 
duties  on  coal  and  coke  imported  into  the  United  States 
from  foreign  countries;  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  ZIONCHECK:  A  bill  (H.  R.  8069)  regulating  the 
performance  of  work  by  the  enlisted  or  commissioned  per- 
sonnel of  the  United  Stetes  Navy.  Army,  and  Coast  Guard; 
to  the  Conunlttee  on  Naval  Affairs. 

By  Mr.  RUDD:  Resolution  (H.  Res.  36)  authorizing  ttw 
appointment  of  a  successor  to  the  laborer  authorised  and 
named  in  the  resolution  of  the  House  of  Representatives 
adopted  December  19.  1901;  to  the  Committee  on  Acoomts. 

By  Mr.  DICKSTEIN:  Resolution  (H.  Res.  37)  to  estahtlsh 
a  new  standing  committee  of  the  House  to  be  known  as  the 
"  Committee  on  the  Preservation  of  American  Democracy  "; 
to  the  Committee  on  Rules. 

By  Mr.  MAPES:  Joint  resolution  (H.  J.  Res.  59)  author- 
izing the  issuance  of  a  special  postage  stamp  in  commemo- 
ration of  the  one  hundredth  anniversary  of  the  admission  of 
mchlgan  into  the  State  of  the  Union;  to  the  Coaunltte»  oa 
the  Post  Office  and  Post  Roads. 

By  1ST.  ROMJUB:  Joint  resolution  (H.  J.  Res.  M)  aatliar- 
i^ng  the  Issuance  of  a  qwcial  postege  stamp  In  honor  of 
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Samuel  L.  Clemens:  to  the  Committee  on  the  Post  CXBce 
and  Post  Roads. 

By  li£r.  WCX>DRUFP:  Joint  resolution  (H.  J.  Res.  61) 
directing  the  President  of  the  United  SUtes  of  America  to 
proclaim  October  11.  1935.  General  Pulaski's  Memorial  Day. 
for  the  otieervance  and  commemoration  of  the  death  of  Brig. 
Oen.  Casimir  Pulaski;  to  the  Committee  on  the  Judiciary. 

By  Mr.  MEAD:  Joint  resolution  (H.  J.  Res.  62 >  to  provide 
for  the  preparation,  printing,  and  distribution  of  pamphlets 
containing  the  history  of  Brig.  Gen.  Casimir  Pulaski.  Revo- 
lutionary War  hero,  on  occasion  of  the  one  hundred  and 
fiftieth  anniversary  of  the  death  of  Brig  Gen.  Casimir 
Pulaski,  on  October  11.  1929.  with  certain  biographical 
sketches  and  explanatory  matter,  to  the  Committee  on 
Printing. 

Also,  Joint  resolution  <H.  J.  Res.  63)  directing  the  Presi- 
dent ol  the  united  SUtes  of  America  to  proclami  October  11 
of  each  year  General  Pulaski's  Memorial  Day.  for  the  ob- 
servance and  commemoration  oi  the  death  of  Brig.  Oen. 
Casimir  Pulaski;  to  the  Committee  on  the  Judiciary. 

By  Mr.  McSWAIN:  Joint  resolution  (H.  J.  Res.  64)  au- 
thorlxing  the  President  to  appoint  a  nonpartisan  board  of 
25  members  to  study  and  report  conclusions  upon  ways. 
means,  aiul  methods  to  rehabilitate  business  conditions;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  LXSIN8KI:  Jomt  resolution  (H.  J.  Res.  65)  direct- 
ing the  President  of  the  United  States  of  America  to  pro- 
claim October  11  of  each  year  General  Pulaski's  Memorial 
Day.  for  the  observance  and  commemoration  of  the  death 
of  Brig.  Gen.  Casimir  Pulaski;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  TREADWAY:  Joint  resolution  (H.  J.  Res.  66)  pro- 
posing an  amendment  to  the  Constitution  of  the  United 
States;  to  the  Committee  on  the  Judiciary. 


PRIVATE    BILLS    AND    RESOLUTIONS 

Under  elapse  l  of  rule  XXII,  private  bills  and  resolutions 
jipce. introduced  «ik1  severally  referred  as  follows: 
^   By  Mr.  ASHBROQK:   A  bil^  ^H   R.  3070)  granting  a  pen- 
sion to  Charles  M.  Copus:  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3071)  for  the  reUef  of  Second  Lt.  Charles 
E  Upson ;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  «H.  R.  3072)  granting  an  iiK^rease  of  pension 
to  Jennie  Raley;  to  the  CcHiunittee  on  Invalid  Pensions. 

By  Mr.  BLAND:  A  bill  (H.  R.  3073)  for  the  relief  of  Wil- 
liam E.  Smith:  to  the  Committee  on  Claims. 

By  Mr  BURNHAM:  A  bill  (H.  R.  3074)  authorizing  Paul 
H.  Ooss,  immigration  inspector;  Roy  B.  Newport.  Ralph  V. 
Armstrong,  and  R.  H.  Wells,  patrol  inspectors  in  the  Immi- 
gration Service  oS  the  United  States,  to  each  accept  a  gold 
watch  presented  to  them  by  the  governor  of  the  northern 
district  of  Lower  Callforma,  Mexico;  to  the  Committee  on 
Foreign  Affairs. 

Also,  a  bill  (H.  R.  3075)  conferring  Jurisdiction  upwi  the 
Court  of  Claims  to  hear  and  determine  the  claim  of  the 
Mack  Copper  Co.;  to  the  Committee  on  War  Claims. 

Also,  a  bill  iH.  R.  3076)  granting  an  increase  of  pension 
to  Ella  O.  Munhall;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3077)  granting  a  pension  to  Stephen  D. 
Graves;  to  the  Committee  on  Penslcms. 

By  Mr.  CANNON  of  Wisconsin:  A  bin  (H.  R.  3078)  grant- 
ing a  pension  to  Patrick  Quinlan;  to  the  Committee  on 
Pensions. 

Also,  a  bin  (H.  R.  3079)  granting  a  pension  to  William 
Gary;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3080)  for  the  relief  of  Arthur  John  Ford; 
to  the  Conunittee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  3081)  for  the  relief  of  Ray  Markey;  to 
the  Committee  on  Claims. 

Also,  a  bUl  (H.  R.  3082  >  for  the  reUel  of  Paul  Prankowlak; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3083>  for  the  reliel  of  Anton  O.  Trotter; 
to  the  Committee  on  Military  Affairs. 

AlBO.  a  bUl  (H.  R.  9084)  for  the  relief  of  Walter  S.  Bean; 
to  the  Conamittee  on  Military  Affairs. 


Al-so.  a  bUl  (H.  R.  3085 >  for  the  relief  of  John  A.  Nehmer; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  <H.  R.  3086  •  for  the  relief  of  Margaret  Helmj; 
to  the  Committee  on  Mihtarj-  Affairs. 

Also,  a  bill  (H.  R.  3087 »  for  the  relief  of  Henry  A.  Moodv; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  GARDEN:  A  bill  (H.  R.  3088)  granting  a  pensi(  n 
to  Frances  Vaughn;  to  the  Committee  on  Invalid  Pensiors. 

By  Mr.  CARTWRIGHT;  A  bill  (H.  R.  3089)  granting  a 
pension  to  Nely  Keller;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  CHURCH:  A  bill  « H.  R.  3090)  for  the  relief  ot 
Mayme  Hughes:  to  the  Committee  on  Claims. 

By  Mr.  COLDEN:  A  bill  (H.  R.  3091)  providing  for  tlie 
appointment  of  Chief  Boatswain  John  J.  Rochfort.  with  Lie 
rank  of  lieutenant.  United  States  Navy,  retired,  to  the  offi:e 
of  lieutenant  on  the  retired  list  of  the  Navy,  and  awarding 
him  a  Congressional  Medal  of  Honor;  to  the  Committee  on 
Naval  Affairs. 

Also,  a  bill  'H.  R.  3092)  granting  a  pension  to  Ezek  el 
Palmer;  to  the  Committee  on  Pensions. 

Also,  a  bill  'H.  R.  3093)  granting  a  pension  to  Ida  A. 
Borthwick;  to  the  Committee  on  Invalid  Pensions. 

ALso.  a  bill  'H.  R  3094'  granting  a  pension  to  Alice  Lu:y 
tXiling.  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  3095)  for  the  relief  of  Carrie  Gannoi; 
to  the  Committee  on  Claims. 

Also,  a  bill  'H.  R.  3096 1  for  the  relief  of  Henry  Frani  is 
Lawson;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  'H.  R.  3097 •  for  the  relief  of  Pred  West;  to  tie 
Committee  on  Military  AfTairs. 

Also,  a  bill  iH.  R  3098'  for  the  relief  of  Bertha  Ingmire; 
to  the  Committee  on  Claims. 

By  Mr.  COLLINS:  A  bill  'H.  R.  3099)  for  the  relief  of 
Benme  W.  Sitter;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  <H.  R  3100 >  for  the  relief  of  Roscoe  P.  Ricari; 
to  the  Committee  on  Military  Affair.s. 

By  Mr.  CONDON:  A  bill  <H.  R.  3101)  to  confer  Jurisdi:- 
tion  on  the  Court  of  Claims  to  hear  and  determine  the  claim 
of  A.  C.  Messier  Co.;  to  the  Committee  on  War  Claims. 

By  Mr.  DOCKWEILER:  A  bill  (H.  R.  3102)  granting  a 
pension  to  Emma  M.  Pear.son;  to  the  Committee  on  Pen£;ior.s. 

Also,  a  bill  <H.  R.  310:J'  grantmg  a  pension  to  Cornell  is 
S.  Holcombe;  to  the  Committee  on  Pensions. 

Also,  a  bill  'H.  R.  3104)  for  the  relief  of  Jacob  Kaufma:i; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3105)  for  the  relief  of  Samuel  Kaufma:i; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3106)  for  the  relief  of  Raymond  Hilbert 
Hall;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  3107)  for  the  reUef  of  William  Louis 
Pltthan;  to  the  Committee  on  Claims. 

Also,  a  bill  <H.  R.  3108)  for  the  relief  of  Grover  C.  Van 
Nest;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3109)  for  the  relief  of  Herman  V/. 
Benscl;  to  the  Committee  on  MUitary  Affairs. 

Also,  a  biU  iH.  R.  3110)  for  the  relief  of  Allen  L.  Peckhani; 
to  the  Committee  on  Claims. 

By  Mr.  FTESINGER:  A  bill  (H.  R.  3111)  granting  a  pen- 
sion to  Anthony  W.  Lang;   to  the  Committee  on  Pensiors. 

By  Mr.  GOODWIN:  A  bill  <H.  R.  3112)  granting  a  pensic  n 
to  John  Schoonmaker,  Jr  ;  to  the  Committee  on  Inval  d 
Pensions. 

Also,  a  bill  <H.  R.  3113)  granting  a  pension  to  Lott  e 
Smith;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  <H.  R.  3114>  granting  an  increase  of  pension 
to  Mary  J.  White;  to  the  Committee  on  Invalid  Pen.sion.s. 

Also,  a  bill  (H.  R.  3115)  granting  an  increase  of  pension 
to  Cora  E.  Wadsworth;  to  the  Committee  on  Invalid  Per - 
sions. 

Also,  a  bUl  (H.  R.  3116)  granting  an  Increase  of  pensloa 
to  Anna  Keener;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3117>  granting  an  increase  of  pensici 
to  Plilnla  E.  Howard;  to  the  Committee  on  Invalid  Pension j. 

Also,  a  bill  'H.  R.  3118)  granting  Ein  Increase  of  iwnsion 
to  Oeorgianna  Barker;  to  the  Committee  on  Invalid  Per- 

SlODS. 


By  Mr.  aREENWOOX>:  A  bUl  (H.  R.  S119K  granting  a 
pension  to  Roberta  Davis;  to  tbe  Committee  on  Invalid 
Pensions. 

By  Mr.  SAMUEL  B.  HILL:  A  bin  (H.  R.  3130)  for  the 
relief  of  Herman  Wulfl;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  HOEPPEL:  A  bill  (H.  R.  3121)  for  the  relief  of 
Vincent  Ford;  to  the  Committee  on  Military  Affairs. 

By  Mr.  HOUSTON:  A  bill  (H.  R.  3122)  granting  an  In- 
crease of  pension  to  Miriam  A.  Williams;  to  the  Committee 
on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3123)  granting  an  increase  of  Pension 
to  Sarah  P.  Scott;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3124)  granting  an  Increase  of  pension 
to  Mary  C.  Snyder;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3125)  granting  an  increaoe  of  pension 
to  Susan  I.  Queen ;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  3126)  granting  an  increase  of  pension  to 
Eliza  Robinson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3127)  granting  an  Increase  of  pension  to 
Emily  J.  McCready;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3128)  granting  an  Increase  of  pension  to 
James  Elmer  Mulford;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3129)  granting  an  Increase  of  pension  to 
Mathilda  Danlelson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3130)  granting  an  Increase  of  pension  to 
Florence  I.  Huss;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3131)  granting  an  Increase  of  pension  to 
Marcha  Ann  Corkill ;  to  tbe  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3132)  granting  an  Increase  of  pension  to 
Margaret  A.  Bradshaw;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  3133)  granting  a  pension  to  Vemle  El- 
mer Trout;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3134)  granting  a  pension  to  Jessie  IL 
Warner ;  to  the  Committee  on  Invalid  Pensions. 

ALso,  a  bill  (H.  R.  3135)  granting  a  pension  to  Mary  E. 
Pratt ;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3136)  granting  a  pension  to  Sarah  Ann 
Thomas ;  to  the  Committee  on  Invalid  FeosiaoB. 

Also,  a  bill  (H.  R.  3137)  granting  a  prasion  to  Millard  C. 
Helm;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3138)  granting  a  pension  to  John  D. 
Kite;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3139)  granting  a  pension  to  Martha  Ella 
Downing;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bUl  (H.  R.  3140)  granting  a  pension  to  Frances 
Engler;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3141)  granting  a  pension  to  Lillle  Z. 
Devin;  to  the  Committee  on  Pensions. 

Also,  a  blU  (H.  R.  3142)  granting  a  pension  to  Hulda  S. 
Dick;  to  the  Committee  on  Invalid  Pensions. 
'     Also,  a  bill  (H.  R.  3143)  granting  a  pension  to  Azelle  V. 
Crawford;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  3144)  granting  a  pension  to  Mary  E. 
Carroll;  to  the  Committee  on  Invalid  Pensions. 

By  Mrs.  KAHN:  A  bill  (H.  R.  3145)  for  the  relief  of  R.  S. 
Brown;  to  the  Committee  on  Claims. 

By  Mr.  KIMBALL:  A  bill  (H.  R.  8146)  granting  a  pension 
to  Lena  P.  Riddick;  to  the  CtMnmlttee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3147)  for  tlie  reUtf  of  Win  A.  Helmer; 
to  the  Committee  on  War  Claims. 

By  Mr.  KINZER:  A  blU  (H.  R.  3148)  granting  an  increase 
of  pension  to  Sarah  C.  WUey;  to  tbe  Committee  on  Invalid 
Pensions. 

By  Mr.  KLEBERO:  A  blU  (H.  R.  8149)  to  confer  Jurisdic- 
tion upon  the  United  States  Dtatrlet  Court  for  the  Soatbem 
District  of  Texas.  Corpus  Ctuistl  division,  to  dfCtermlne  the 
claim  of  Mrs.  L.  B.  Gentry;  to  tbe  Committee  (m  Claims. 

Also,  a  biU  (H.  R.  3160)  for  the  relief  of  Robinson  W. 
Pullerton;  to  the  Committee  on  Claims. 

By  Mr.  KNUTSON:  A  blU  (H.  R.  3151)  granting  a  pension 
to  Margaret  McCollister:  to  the  Committee  on  Pensions. 

By  Mr.  KOCIALKOWSKI:  A  bUl  (B.  R.  8152)  for  the 
relief  of  Joseph  Jochemc^rk;  tp  the  Commtttoe  cm  Claims. 


Also,  a  bill  (H.  R.  3153)  for  the  relief  of  Charles  J.  Rysko; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  LAMBERTSON:  A  biU  (H.  R.  3154)  grantinff  a 
pension  to  Catherine  M.  McCarthy;  to  the  Committee  on 
Pensions. 

By  Mr.  McKAUGHLIN:  A  blU  (H.  R.  3155)  to  authcfflM 
the  Secretary  of  the  Treasury  of  the  United  States  to  refund 
to  the  Bankers  Reserve  Life  Co.,  of  Omaha,  Nebr..  and  the 
Wtsconsin  National  Life  Insurance  Co..  of  Oshko^.  Wis.. 
inc(»ne  taxes  lUegaUy  paid  to  the  United  States  TVMSury; 
to  the  Ccnnmlttee  on  Claims. 

By  Mr.  McSWAiN:  A  bill  (H.  R.  3150)  for  the  relief  of  J. 
Punnan  Richai-dson;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3157)  for  the  relief  of  WUUam  AkmBo 
HoIc<Hnbe;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3158)  to  give  proper  recognition  to  the 
distinguished  services  of  Col.  William  L.  KeUer;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  MAAS:  A  biU  (H.  R.  3159)  for  injury  sustained  hj 
Robert  W.  Krieger;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3160)  for  the  relief  of  Irene  Magnuson 
and  Oscar  L.  Magnuson.  her  husband;  to  the  Committee  on 
Claims. 

Also,  a  bill  (H.  R.  3161)  granting  a  pension  to  Anna  V. 
Brower;  to  the  Committee  on  Pensions. 

By  Mr.  MORITZ:  A  biU  (H.  R.  3162)  for  the  relief  <a  the 
Allegheny  Forging  Co.;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3163)  for  the  relief  of  the  AUegheny 
Forging  Co.;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3164)  for  the  relief  of  the  ABei^eny 
Forging  Co.;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3165)  for  the  relief  of  the  AUegheny 
Forging  Co.;  to  the  Committee  on  Claims. 

By  Mr.  O'BRIEN:  A  bill  (H.  R.  3166)  for  the  relief  of 
George  E.  Liberty;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  3167)  for  the  relief  of  Louis  Alfano;  to 
the  Committee  on  Claims. 

By  Mr.  PARSONS:  A  biU  (H.  R.  3168)  for  the  reUef  of 
William  J.  Rosselot;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3169)  granting  an  increase  of  pension  to 
Sarah  A.  Morris;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  RAMSPECK:  A  bill  (H.  R.  3170)  to  provide  pay- 
ment of  6  months'  pay  to  Nell  R.  Swartz,  widow  of  WllUam 
R.  S.  Swartz,  lato  field  clerk,  Quartermaster  Corps,  United 
States  Army;  to  the  Committee  on  Military  Affairs. 

By  Mr.  RANSLEY:  A  biU  (H.  R.  3171)  for  the  reUef  of 
John  CofOn;  to  the  Committee  on  Military  Affairs. 

Also,  a  bUl  (H.  R.  3172)  for  the  relief  of  John  P.  Uewelyn, 
alias  John  Fluellen;  to  tbe  Committee  on  MiUtary  Affairs. 

Also,  a  bill  (H.  R.  3173)  for  the  relief  of  WUUam  H. 
Stroud;  to  the  C(»nmittee  <m  Military  Affairs. 

Also,  a  bill  (H.  R.  3174)  for  the  reUef  of  Edward  Curry; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3175)  granting  a  penskm  to  Matirioe 
Yudls;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3176)  granting  a  pension  to  Alonao  B. 
Finch;  to  the  C(nnmittee  on  Pensions. 

By  Mr.  REILLY:  A  bill  (H.  R.  3177)  to  provide  for  ttie 
examination  and  survey  of  Fond  du  Lac  Harbor  and  rteinity. 
Lake  Wiimebago,  Wis.;  to  the  Committee  on  Rivers  and 
Harbors. 

Also,  a  bni  (H.  R.  3178)  to  provide  for  a  survey  of  the 
Fox  River,  Wis.,  with  a  view  to  the  prevention  and  control 
of  floods;  to  the  Committee  on  Flood  Contnd. 

By  Mr.  SCHAEFER:  A  biU  (H.  R.  3179)  for  the  relief  of 
Jesse  Ashby;  to  the  Committee  on  Claims. 

By  Mr.  SCHULTE:  A  bill  (H.  R.  3180)  for  the  relief  of 
Ruth  Nolan  and  Anna  Panosza;  to  the  Committee  on  Cfadms. 

By  Mr.  SMITH  of  Washington:  A  biU  (H.  R.  3181)  grant- 
ing a  pension  to  Jacob  E.  Peterman;  to  the  Committee  on 
Pensions. 

Also,  a  bUl  (H.  R.  3182)  for  the  relief  of  John  Cook;  to 
the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  3188)  for  the  relief  of  John  Cook;  to  tbe 
Committee  on  Claims. 


1fi9 


rnNr,PF.5;STONAT.  RRrORD—HOUSE 


January  7 


1935 


CONGRESSIONAL  RECORD—HOUSE 


183 


182 


CONGRESSIONAL  RECORD— HOUSE 


January  7 


Alio,  a  biU  (H.  R.  3184)  for  the  reilef  of  H.  D.  Henion. 
Harry  Wolfe,  and  R.  W.  McSorley;  to  the  Committee  on 
Claims. 

By  Mr.  SOliERJB  of  New  York:  A  bill  (H.  R.  3185)  to 
correct  the  military  record  of  Everett  S.  Pillion:  to  the  Com- 
mittee on  liilltaxT  Affairs. 

Also,  a  bill  (H.  R.  3186)  authorizing  the  President  to  order 
Cllve  A.  Wray  before  a  retiring  board  for  a  hearing  of  his 
case,  and  uposi  the  findings  of  such  board  to  determine 
whether  or  not  he  be  placed  on  the  retired  list  with  the  rank 
and  pay  held  by  him  at  the  time  of  his  discharge;  to  the 
Committee  on  Military  Affairs. 

Also,  a  bill  cH.  R.  3187)  to  change  the  military  record  of 
Hairy  Lewis;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  iH.  R.  3188)  to  correct  the  naval  record  of 
Francis  T.  Cavanagh;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  3189)  to  correct  the  military  record  of 
James  H.  Overbaugh:  to  the  Committee  on  Military  Affairs. 

Also,  a  Ull  (H.  R.  3190)  to  correct  the  military  record  of 
Arthur  R.  Adair:  to  the  Cooimittee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  31i)l)  for  the  relief  of  Catherine  V.  Cox; 
to  the  Committee  on  Claims. 

Also,  a  bill  tH.  R.  3192)  for  the  relief  of  Jose  O.  Enslew; 
to  the  Committee  on  Claims. 

Also,  a  bill  <H.  R  3193)  for  the  relief  of  Edward  Brooks: 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  3194)  for  the  relief  of  Peter  Bums;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3195'  for  the  relief  of  Prank  J.  Kenney; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  iH.  R.  3198 >  for  the  relief  of  Williams  Rogers: 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  iH.  R.  3197)  for  the  relief  of  the  estate  of 
William  Bardel;  to  the  CornxOiittee  on  Claims. 

Also,  a  bill  (H.  R.  3198)  f<:kr  the  relief  of  Gieorge  Church; 
to  the  Committee  on  Claims. 

Also,  a  bill  iH.  R.  3199)  granting  a  pension  to  Henrietta 
Zeno;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3200)  granting  a  pension  to  James 
Dillon;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3201)  granting  an  increase  of  pension 
to  Qeorgianna  Furey;  to  the  Committee  on  Pensions. 

By  Mr.  STUBBS:  A  bUl  (H.  R.  3202)  for  the  relief  of 
W.  H.  Greene;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3203)  for  the  relief  of  J.  T.  Hurst;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3204)  for  the  relief  of  Walter  W.  New- 
comer; to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3205)  granting  a  pension  to  Rye  Pair- 
banks;  to  the  Committee  on  Pensloas. 

Also,  a  bill  (H.  R.  3206)  granting  a  pension  to  Prank 
MilDei;  to  the  Committee  on  Pensioias. 

Also,  a  biU  (H.  R.  3207)  granting  a  pension  to  Mrs.  EteTid 
Haugh;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3208)  for  the  relief  of  Henry  WUliam 
Doerges;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3209)  for  the  relief  of  Samuel  Bennett; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  TARVZR:  A  bill  (H.  R  3210)  granting  a  pension 
to  Thomas  W.  Yarbrough;  to  the  Committee  on  Pensions. 

By  Mr.  TAYLOR  of  Tennessee:  A  bill  (H.  R.  3211)  grant- 
ing a  pension  to  Lester  Nevada  Hays;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  3212)  granting  a  pension  to  Christine 
Ledford;  to  the  Committee  on  Pensions. 

By  Mr.  THOMAS:  A  bUl  (H.  R.  3212)  granting  a  pension 
to  Louise  Stockvell;  u>  the  Committee  on  Inrahd  PeiKions. 

By  Mr.  THOMPSON:  A  bill  (H.  R.  3214)  for  the  relief  of 
Capt.  Robert  S.  Gourhlin;  to  the  Cooimittee  on  Mihtary 
Ailaln. 

By  Mr.  VINSON  of  Georgia:  A  bill  (H.  R.  3215)  granting 
a  pension  to  Rufus  E.  Davidson:  to  the  Committee  on 
Pensions. 

Also,  a  hai  (H.  R.  3218)  for  the  reUef  of  the  present  lead- 
ers of  the  United  States  Navy  Band  and  the  *^nd  of  the 
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United  States  Marine  Corps;   to  the  Committee  on  Navs:! 
Affairs. 

By  Mr.  WILCOX  A  b:ll 
to  Diadamia  C.  Wheeler 
Pensions. 

By  Mr.  WHITE:  A  bill  ■  H.  R.  3218  >  for  the  relief  of  Pre  1 
Hemck:  to  the  Committee  on  Claim.s. 

By  Mr.  WELCH:  A  bill  ( H.  R.  3219)  for  the  relief  cf 
Joseph  Walter  Gauticr;  to  the  Committee  on  Claims. 

Also,  a  bill  >H.  R.  3220)  for  the  relief  of  Louis  Lelli:  to  the 
Committee  on  Clami.":. 

Also,  a  bill  'H.  R.  3221)  for  the  relief  of  Victor  D.  Map^: ; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  *H.  R.  3222)  for  the  relief  of  Jim  Garr;  to  the 
Committee  on  Naval  Affairs. 

Also,  a  bill  iH.  R.  3223)  for  the  relief  of  Samuel  J.  Scharl ; 
to  the  Committee  on  Claim.s. 

By  Mr.  WEAVER:  A  bill  (H.  R  3224)  for  the  relief  cf 
John  C.  Gibhs:  to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  3225)  for  the  relief  of  Ben  P.  Drapei ; 
to  the  Committee  on  Claims. 

Also,  a  bill  H.  R.  3226»  KTantlng  t.n  increase  of  pension  to 
Lind.sey  Smith:  to  the  Committee  Pensions. 

Also,  a  bill  H.  R.  3227)  granting  an  increa.se  of  pen.sion  to 
Jacob  Schneider,  Jr.:  to  the  Committee  on  Pensiorw. 

Also,  a  bill  tH.  R.  3228'  for  the  relief  of  John  H.  Wykle; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3229)  for  the  relief  of  Laura  E.  Alex- 
ander: to  the  Committee  on  Claims. 

Also,  a  bill  tH.  R.  3230)  for  the  relief  of  Rufus  Hunter 
Blackwell.  Jr.:  to  the  Committee  on  Claims. 

Also,  a  bill  "H.  R.  3231 '  for  the  relief  of  William  J.  Cocke; 
to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  3232)  giantlng  a  pension  to  Ellen  P. 
Colt:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  H.  R.  3233)  granting  a  pension  to  Robert  Gar- 
rett: to  the  Committee  on  Pensions. 

Also,  a  bill  'H.  R.  3234)   granting  a  pension  to  Buelah 
Baldwin:  to  the  Committee  on  Pensions. 

ALso.  a  bill  (H.  R.  3235)  granting  a  pension  to  Johnie 
Morris;  to  the  Committee  on  Pensions. 

Also,  a  bill  <H.  R.  3236)   granting  a  pension  to  James 
Case:  to  the  Committee  on  Pensions. 

Also,  a  bill   'H.  R.  3237)    granting  a  pension  to  Mary 
Jackson:  to  the  Committee  on  Pensions. 

Also,  a  biU   (H.  R.  3238)   granting  a  pension  to  John 
Smith:  to  the  Committee  on  Pensions. 

Also,  a  bill  'H.  R  3239  >  granting  a  pension  to  Allen  O.  T. 
Pox;  to  the  Committee  on  Pensions. 

Also,  a  bill  'H.  R.  3240)  granting  a  pension  to  John  C. 
Miller:  to  the  Committee  on  Pensions. 

Also,  a  bill  >H.  R.  3241)  authorizing  the  United  SUtes 
Employees'  Compensation  Commission  to  consider  the  claim 
of  O.  G.  Anderson;  to  the  Committee  on  Claims. 
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PETITIONS.  ETC. 
Under  clause  1  of  rule  XXII,  peUtlons  and  papers  were  laid 
on  the  Clerk's  desk  and  referred  as  follows: 

40.  By  Mr.  BLANTON:  Petition  of  Edgar  D.  Smith.  F.  L. 
Preeland.  J.  H.  McGowen.  az>d  267  other  citizens  of  Stephens 
County.  Tex.,  urging  Congress  to  provide  an  old-age  pen- 
sion; to  the  Committee  on  Labor. 

41.  Also,  petition  of  C.  A.  Richardson,  Frank  Greenwood. 
Mrs.  A.  B.  Hampton,  and  219  other  citizens  of  Stephens 
County.  Tex.,  urging  Congress  to  provide  an  old-age  pen- 
sion; to  the  Committee  on  Latwr. 

42.  Also,  petition  of  J.  R.  Barrett,  of  Mineral  Wells,  and 
347  citizens  of  Parker  County.  Tex.,  urging  the  passage  of 
the  Townsend  old-age  pension  plan;  to  the  Committee  on 
Labor. 

43.  Also,  peUtlon  of  M.  Coleman.  Mrs.  H.  E.  Oardner.  Mrs. 
R.  L.  MaukUn,  and  574  other  citizens  of  Comanche  County, 
Tex.,  urging  Congress  to  provide  an  old-age  pension;  to  the 
Committee  on  Labor. 
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44.  Also,  petition  of  J.  A.  Smallwood.  E.  A.  Coravell.  Mrs. 
S.  P.  Richards,  and  54  other  cltlaens  d  Comancsb»  County, 
Tex.,  urging  Congress  to  ixovide  an  old-age  pensioD;  to  the 
Committee  on  Labor. 

45.  Also,  peUtlon  of  W.  Q.  Weat,  secretarr,  route  1,  Mrs. 
C.  N.  Shaw.  J.  V.  Butler,  and  1,254  other  dtizenB  of  Co- 
manche County,  Tex.,  urging  Congress  to  pass  the  Townsend 
plan  for  an  old-age  pension;  to  the  Committee  on  Labor. 

46.  Also,  petition  of  Lee  M.  Stevenson.  J.  W.  Johnson. 
W.  C.  Borders,  and  175  other  citizens  of  Stephens  County, 
Tex.,  urging  Congress  to  pass  the  Townsend  plan  for  an  old- 
age  pension;  to  the  CoBnmlttee  on  Labor. 

47.  Also,  petition  of  W.  H.  Sullivan,  route  1,  Mrs.  M.  E. 
Gamer,  W.  E.  Benton,  and  187  other  citizens  of  Stephen- 
vUle,  Erath  County,  Tex.,  urging  Cangreas  to  pass  the 
Townsend  old-age  pension  plan;  to  the  Committee  on  Labor. 

48.  Also,  petition  of  W.  W.  TDombs.  C.  P.  Church.  J.  H. 
Weaver,  and  73  other  citizens  of  Merfc^  Taylor  County, 
Tex.,  urging  Congress  to  pass  the  Townsend  old-age  pension 
plan;  to  the  Committee  on  Labor. 

49.  Also,  petition  of  W.  H.  Bradford.  J.  C.  Phillips,  Walter 
Browning,  and  126  other  citizens  of  Gorman,  Eastland 
County,  Tex.,  urging  Congress  to  pass  the  Townsend  c^- 
age  pension  plan:  to  the  Committee  on  Labor. 

50.  By  Mr.  CX7LKIN:  Petition  of  the  members  of  the  As- 
sociation of  Lithuanian  Workers,  Inc.,  Po<dville.  Madison 
County,  N.  Y..  favoring  the  workers'  unemployment  and  so- 
cial insurance  bill  (H.  R.  7598) ;  to  the  Committee  on  Labor. 

61.  Also,  petition  of  the  members  of  the  Uthuanian  Alli- 
ance of  America,  Branch  215,  of  PoolTllle,  Madison  County, 
N.  Y.,  in  the  matter  of  workers'  unemployment  and  social 
Insiirance,  known  as  "  H.  R.  7598  ";  to  the  Committee  on 
Labor. 

52.  Also,  petition  of  citizens  of  the  city  of  Oneida,  N.  Y., 
favoring  the  Townsend  plan  of  old-age  pensions;  to  the 
Committee  on  Labor. 

53.  By  Mr.  DxROUXN:  Petition  of  the  Legielature  of  the 
State  of  Louisiana  in  extraordinary  session  duly  assonbled, 
1934;  to  the  Committee  on  Agriculture. 

54.  By  Mr.  GOODWIN:  Petition  of  resldente  at  New  Leb- 
anon, N.  Y.,  and  headed  by  M.  J.  Ward  et  aL.  taking  excep- 
tion to  the  existing  conditions  In  Mexico  whereby  the 
inalienable  rights  provided  by  the  ConstitutioQ  of  the  United 
States  are  being  violated  with  nsjpcct  to  the  free  exercise 
of  religious  faith  and  worship;  to  the  Committee  on  Foreign 
Affairs. 

55.  By  Mr.  KIMBALL:  Petition  of  residents  of  the  Ihird 
District  of  Michigan,  favoring  legislation  for  the  Town- 
send  plan  of  old-age  pensions;  to  the  Committee  on  Pen- 
sions. 

56.  By  Mr.  McCORMACK:  Petition  of  Hbme  Owners'  Pro- 
tective League  (Henry  J.  Dixon,  president),  45  MUk  Street, 
Boston,  Mass.,  urging  early  and  favorable  coosldCTation  of 
legislation  for  the  continuance  of  the  assiztonce  to  dis- 
tressed home  owners  through  the  medium  of  the  Home 
Owners'  Loan  Corporation;  lo  the  Oommlttee  on  Banking 
and  Currency. 

57.  By  Mr.  MEAD:  Petition  of  the  Chamber  of  Commerce 
of  the  Tonawandas.  North  Tonawanda,  N.  Y..  objecting  to  the 
unfavorable  report  of  the  United  States  Army  engineers  on 
a  proposed  improvement  on  the  weetem  ei»l  of  the  New 
York  Barge  Canal  between  the  Tonawandas  and  Three 
Rivers,  N.  Y.;  to  the  Committee  on  MUltaiy  Affairs. 

58.  By  Mr.  MERRTTT  of  New  York:  Resdlutlim  of  the 
United  Polish  SocieUes  of  Jamaica.  Long  island.  N.  Y^  peti- 
tioning the  united  States  Oongiets  to  immediately  enact 
legislation  to  extend  the  actMUes  of  the  Home  Owners* 
Loan  Corporation;  to  the  Oommlttee  on  Banking  and  Cur- 
rency. 

59.  By  Mr.  RUDD:  Petition  of  the  Chamber  of  Commerce 
of  the  State  of  New  York,  with  reference  to  financial  essen- 
tials of  recovery;  to  the  Committee  on  Banking  and  Cur- 
rency. 

60.  Also,  petition  of  the  Chamber  of  Cniiimwce  of  the 
State  of  New  York,  favoring  malntwianoe  o(  Ahimiran  mer- 


chant  marine;    to   the   Committee   on  Mwchant   Marine. 
Radio,  and  Fisheries. 

61.  Also,  petition  of  the  Chamber  of  Commerce  of  the 
State  of  New  York,  favoring  the  continuation  of  the  Fsd- 
eral  Reserve  System;  to  the  Committee  on  TtunWng  and 
Currency. 

62.  Also,  petition  of  the  Chamber  of  Cranmerce  of  the 
State  of  New  York,  favoring  legislation  making  mandatory 
the  deportation  of  alien  criminals;  to  the  Committee  on 
Immigration  and  Naturalization. 

63.  Also,  petition  of  the  Central  Queens  Allied  Civic  Coun- 
cil, Jamaica,  Long  Island,  N.  Y.,  favoring  the  continuation  of 
the  Home  Owners'  Loan  Corporation  and  for  the  necessary 
appropriations  for  home  ownors  to  refinance  thetr  homes; 
to  the  Committee  on  Banking  and  Currency. 

64.  Also,  petition  of  the  Brotherhood  of  Painters,  Deco- 
rators, and  Paperhangers  of  America,  Local  Union,  No.  867, 
Cleveland,  Ohio,  favoring  the  passage  of  the  worknrs'  un- 
emplojrment  insurance  bill;  to  the  Committee  on  Labcff. 

65.  By  Mr.  SANDERS  of  Texas:  Petition  of  Rev.  H.  C. 
Alexander  and  others  of  Tyler,  Tex.,  urging  passage  of  the 
Costigan- Wagner  antUynch  bill;  to  the  Committee  on  the 
Judiciary. 

66.  By  Mr.  TREADWAY:  Petition  of  citizens  of  Orange, 
Mass.,  favoring  the  enactment  of  the  Townsend  plan  of 
old-age  rev(dving  pensions;  to  the  Committee  on  Labor. 

67.  By  the  SPEAKER:  Petition  of  the  Eleanor  Rooeevelt 
League  of  Women  of  Michigan;  to  the  C<nnmittee  on  Labor. 

68.  By  Mr.  LAMNECK:  Petition  of  R.  L.  McCarrell,  of 
1581  Weber  Road,  and  other  employees  of  the  Pennsylvania 
Railroad  system,  at  Columbus,  Ohio,  for  a  6-hour  day  with 
the  same  rate  per  day  or  a  5-day  week  at  8  hours  per  day, 
with  the  same  rate  per  day,  and  in  establishing  the  pension 
ssrstem  for  the  employees,  the  period  oi  service  should  be  30 
years  compulsory  to  retirement  at  the  age  of  60  years,  giving 
all  pensioners  a  flat  rate  of  pensi<m;  to  the  Committee  on 
Labor. 


HOUSE  OF  REPRESENTATIVES 

Tuesday,  January  8,  1935 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.  D., 
delivered  the  following  prayer: 

Eternal  and  loving  Ood,  we  rejoice  that  we  have  a  bounti- 
ful Heavenly  Father  upon  earth  whose  greater  pleasure  is 
to  give  than  to  withhold.  With  Joy  and  dignity  may  we 
arise,  conscious  of  that  spiritual  nature  with  which  we  are 
endowed.  Impress  us  that  life  is  more  than  a  Uvellhood, 
meant  of  God  and  full  of  promise  forever.  In  Thy  suprm- 
acy  of  love  do  Thou  refresh  otu'  distinguished  brother  and 
Mnnber  who  is  ilL  Almighty  God.  spare  our  country  from 
the  casualties  of  disorder  and  continue  to  bless  those  histori- 
cal institutions  which  stand  as  the  traditional,  monuments 
of  a  free  and  representative  people.  Through  Jesus  Christ 
our  Lord.    Amen. 

The  Journal  of  the  legislative  dv  of.  Thursday^  January  S, 
was  read  and  approved. 

KISBAGI  nOM  TBS  SKHATI 

A  message  from  the  Senate,  by  Mr.  Home,  its  mmillng 

clerk,  announced  that  the  Senate  had  passed  the  foUowtng 

resolution  (S.  Res.  14) : 

Bemaved.  That  the  Bouie  of  ReprwntattT—  IM  aotUlei  of  the 
•lection  of  Hon.  Krr  Pittkav,  a  Senator  txom  tbe  State  of  WevaHi, 
•s  President  of  the  Senate  pro  tempon. 

The  message  also  anTwrn*'*^  that  the  Vlee  PreekleDt  bad 
appointed  Mr.  Hauusov  and  Mr.  Cousdis  members  at  the 
Joint  select  committee  on  the  part  of  the  Senate,  as  pro- 
vided for  in  the  act  of  February  16. 1889.  as  amended  by  the 
act  of  March  2, 1895.  entitled  "An  act  to  authorise  aqd  pro- 
vide for  the  disposition  of  useless  papers  in  the  executive 
d^wrtments  ",  for  the  diwosition  of  useless  papoa  in  th« 
Treasury  Department. 
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eomamn  ow  appvopuatiomb 
Mr.  DOUOHTON.     Mr.  Speaker.   I  ask  bnmedtate   con- 
■tderation  of  the  following  resoluticm  and  move  Its  adoption. 
The  Clerk  read  as  follows: 

Bouse  Resolution  38 
Metolved.  Tb*t  tbe  foUowing  Membera  be.  and  they  are  hereby. 
•I«et«d   aemben   of   tbe   itandlnf   CommntM    of    the   Roum    ol 
njpii— ntitiT  oa  Appvoprtetlans.  to  wit:  Obomb  W.  Johmsom.  of 
W««t  VlzfUUa.  and  JaJOi  O.  Scsuoham.  vd  MctmU. 

The  resolution  was  agreed  to. 

WKLMCX   OOMMITm   TO   DfTSSTIQATM    KXAX.   ISTATK    BOKSHOI^EItS' 

BXOKGAinZATZOir 

Mr.  O'CONNOR.    Mr.  Speaker,  I  offer  the  following  reso- 
lution and  ask  Its  Immediate  conskif  ration. 
Tbe  Clerk  read  as  follows: 


Bovum  Baaolutlon  tt 

amtclvd.  That  tlM  Select  Commltte*  to  Invwtlgmto  Real  tttate 
BondboUen'  ReorganlaBtloas  of  the  Servnty-thlrtf  Cacgrt—  la 
atttherlsed  as  a  comoUttee,  by  aubcommltte*  or  otherwlae.  to  con- 
tinue the  InTcstlcatlon  begun  under  authority  of  House  Resolution  | 
4IS  of  the  Berenty-thlrd  Ooncrefls.  and  for  euch  porpoaee  eald  com-  i 
Ittrt  ahaU  have  the  Mine  power  an4  ri.athortt7  as  that  eooferred 
upon  the  Select  Conunlttee  to  Investigate  Real  Estate  Bondholdsn' 
ReorganUatlons  by  House  ReaoluUon  iU  of  tbe  Seventy-third 
CpngTww 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object. 
I  wish  the  gentleman  from  New  York  would  give  us  a  little 
explanation  of  this  resolution.  For  Instance,  la  a  definite 
date  provided  on  which  the  committee  shall  report  to  the 
House? 

Mr.  O'CONNOR.  Mr.  Speaker,  this  Is  the  committee  of 
which  the  gentleman  from  Illinois  [Mr.  SasatwI  is  chair- 
man, and.  Incidentallj.  of  which  I  am  vice  chairman.  At 
the  request  of  the  gentleman  from  Illinois  [Mr.  Sasath]  I 
am  presenting  this  resolution  to  continue  tbe  life  of  this 
committee  during  this  Coa^ress. 

The  work  involved  is  tremendous,  and.  of  course,  revolves 
around  the  real -estate  bonds  that  have  been  issued  through- 
out the  country.  o<  which  there  are  now  outstanding  about 
$8,000,000,000.  The  Investigation  of  the  committee  today 
shows  that  these  bonds  are  held  by  about  3.000.000  of  the 
poorer  class  and  by  small  estates.  It  is  estimated  that 
never  will  there  be  recovered  more  than  $4,000,000,000  for 
these  people  out  of  this  collapse.  In  other  words,  it  Is  a 
worse  situation  than  that  caused  by  the  collapse  of  the 
stock  exchange. 

Mr.  8NSLL.    How  much  has  the  committee  spent  already? 

Mr.  O'CCXNNOR.  The  committee  has  spent  to  date  the 
bnge  sum  of  glS.OOg,  although  it  could  have  employed  profit- 
ably many  times  this  amount.  To  give  the  gentleman  an 
example.  In  New  York  we  have  no  lawyer  and  no  accountant 
on  the  pay  rolL  In  New  York  City  alone  it  was  necessary 
to  aeciirc  the  gratottotts  aervloe  of  at  least  SO  of  the  best 
aecoontanta  and  about  a  doacn  of  the  best  lawyers. 

To  this  date  the  $1&.0M  in  its  expenditure  has  saved.  It 
la  eallmated  roughly,  milhoos  of  dollars  to  these  people.  To  i 
cite  one  example,  in  the  case  of  one  reorganlntion  In  New 
York,  the  reorganisation  committee  had  applied  to  the  court 
for  fees  to  the  committee  and  counsel  of  about  $750,000. 
When  our  committee  exposed  part  of  the  situation  In  New 
York,  the  court  reduced  the  fees  to  $200,000. 

Mr.  8NKLL.    TluU  is  pretty  good. 

Mr.  OtX>NNOR.  There  are  many  similar  Instances  In 
which  we  saved  money  to  the  bondholders.  The  gentle- 
man from  Illinois  [Mr.  DiaKsn],  a  minority  member  of  the 
committee,  ean  vouch  for  the  fact  that  we  have  only 
scrat<^ed  the  surface  of  this  gigantic  fraud.  We  have  ex- 
poaed  some  fraud.  coUnsion.  and  dishonesty  which  will  prob- 
ably shortly  go  to  the  Department  of  Jostice. 

Mr.  8NSLL.  Does  not  the  gentleman  think  the  commit- 
tee should  make  a  partial  report? 

Mr.  OtX>NNCm.  A  partial  report  will  be  made  very  soon, 
•a  I  understand  It. 

Mr.  8NKLL.  How  much  more  money  ts  tt  expected  win  be 
necessary  to  complete  the  committee's  work? 


Mr.  O'CONNOR.  I  have  no  idea  how  much  more  money 
will  be  required.  To  get  more  money,  of  course,  we  shall 
have  to  go  to  the  Committee  on  Accounts. 

Mr.  O'MALLEY.     Mr.  Spealcer.  will  the  gentleman  yield? 

Mr.  O'CONNOR.  I  yield  to  a  member  of  the  special 
committee. 

Mr.  O'MALLEY.  In  addition  to  reducing  fees  and  saving 
money  to  these  people,  the  committee  has  turned  over  to 
the  Bureau  of  Internal  Revenue  Information  and  evidence 
which  wiU  enable  that  Bureau  to  collect  at  least  $1,000,000 
in  taxes.  This  Is  one  thing  I  know  has  been  brought  about 
by  the  expenditure  of  this  $15,000. 

Mr.  SNELL.  If  the  committee  can  help  the  people  of 
New  York  we  are  very  much  interested. 

Mr.  O'CONNOR.  We  are  helping  them.  The  efforts  of 
the  committee  from  the  start  have  been  very  much  worth 
while. 

Mr.  BLANTON.  Mr.  Speaker,  I  reserve  the  right  to  ob- 
ject, merely  to  make  an  olaservatlon.  I  think  the  expendi- 
ture of  this  money  has  been  one  of  the  best  expenditures 
made.  We  now  know  the  facts  about  fraudulent  securities; 
everybody  knows  now  Just  what  has  been  going  on  for  sev- 
eral years. 

In  Chicago,  for  Instance,  they  have  been  selling  so-called 
'*  gold  real-estate  bonds  "  on  apartment  houses  to  credulous 
people  all  over  the  United  States;  poor  people,  as  the  gentle- 
man from  New  York  [Mr.  O'Connor]  states:  and  then  these 
fraudulent  manipulators,  after  getting  the  people's  money, 
have  gone  into  the  hands  of  a  receiver  and  placed  their 
assets  beyond  the  reach  of  the  creditors,  sq\ianderlng  same 
in  outrageous  fees  to  receivers  and  attorneys.  People  thus 
defrauded  all  over  the  country  are  still  holding  their  worth- 
less gold  bonds. 

As  I  say.  we  already  know  the  facts  about  this  fraud  that 
has  been  going  on  all  over  the  United  States  with  respect 
to  these  securities,  but  the  question  is.  What  do  we  Intend  to 
do  about  it?  Do  we  intend  merely  to  gather  more  facts  and 
learn  of  more  frauds,  or  do  we  Intend  to  stop  the  practice 
through  proper  legislation? 

Mr.  O'CONNOR.  That  is  Just  what  we  Intend  to  do,  but 
at  the  present  time  we  have  not  sufficient  facts. 

Mr  BLANTON.  I  think  the  gentleman's  committee  so  far 
has  done  splendid  work,  and  I  commend  him  and  our  good 
friend  from  Illinois  [Mr.  S.^bathI  for  their  efforts. 

Mr.  O'CONNOR.  We  need  considerably  more  time  in 
which  to  complete  the  work.  We  have  in  mind,  tentatively, 
certain  legislation  which  we  shall  propose. 

The  resolution  was  agreed  to. 

PANAM.1   KimnKG   CO.  AKD  AltAZON  nmOVTVU  CORPOIlA'nCN 

Mr.  COLE  of  Maryland.  Mr.  Speaker,  I  ask  unaaunous 
consent  to  address  the  House  for  1  minute. 

The  SPEIAKER.  Is  there  objection  to  tlio  request  of  the 
gentleman  from  Maryland? 

There  was  no  ohiection. 

Mr.  COLE  of  Maryland.  Mr.  Speaker,  the  subcommittee 
of  the  Committee  on  Interstate  and  Foreign  Commerce  of 
the  House  at  the  last  ses&lon  of  Congress,  of  which  I  was 
chairman,  submitted  Its  hearings  and  a  report  Just  prior  to 
the  convening  of  the  present  Congress.  In  the  report  the 
committee  took  the  position  that  definite  legislation  should 
not  be  recommended  or  proposed  at  that  time,  but  that 
it  would  be  better  to  await  the  decision  of  the  Supreme 
Court  of  the  United  States  in  the  Amazon  and  Panama  cases 
which  were  pending  at  that  time. 

This  litigation  from  the  State  of  Texas,  which  was  brought 
directly  to  t2ie  Court  for  decision,  affected  a  very  vital  sec- 
tion of  the  oil  code  and  the  Recovery  Act  pertaining  to 
petroleum.  A  decision  by  the  Supreme  Court  in  these  cases 
was  handed  down  yesterday. 

Mr.  Speaker,  In  connection  with  those  decisions,  the  com- 
mittee feels  that  a  recent  decision  by  Judge  McCormick  in 
the  case  of  the  United  States  of  America  against  WUshlre  Oil 
Co.  In  the  District  Court  of  the  United  States  for  the  South- 
ern District  of  California,  delivered  on  December  31,  1934. 
presents  rery  Tatoabla  Information  on  the  legal  phases  of 
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this  intricate  problem.  I  therefore  ask  unanlmoua  conarat, 
Mr  Speaker,  that  the  opinion  of  Chief  Justice  Hughes,  the 
dissenting  ophiion  of  Justice  Cardon.  and  the  opinion  of 
Judge  Mccormick  be  inserted  in  the  Rboou  at  *»»l»PO*f»*- 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland? 

There  was  no  objection.  j 

The  documents  referred  to  are  as  follows: 


On  July  16.  IMS.  the  Secretary  of  the  Zntertor  iHued  regula^Uoae 
to  carry  out  the  Prasldent'*  orders  at  July  11  and  14.  ItSS.  Ttoaaa 
r«g\ilaUonA  wa«  amended  by  orders  of  July  35,  1038.  and  Ax 
ai.  1938,  prior  to  the  c<munenoement  of  Xhamt  suits.  Rsguk 
IV  provided,  in  subetaiwe.  that  every  produosr  of  petroleum  "bimd 
file  a  monthly  statement  under  oath,  beginning  August  16.  IMS. 
with  the  DlTlsion  of  Investigations  of  the  Departmsnt  of  the  InW- 
rtor  giving  information  with  re^>ect  to  the  residence  and  •»«-'- 


BxTPSBica  Coma  or  thb  Uwrsb  Sta 
Nos.  1S6  and  aeo— October  term.  19M 
laa    PANAMA  ■xmcnfo  comfakt  ai  ai...  priiiJUMau.  v.  a.  a.  «tah, 

b'   D    BINNITT.  and  J.  MOWAAl)  MAMKALI/— tSO.  AMAKW  WTBOLTOM 

coEPOEATiow,  BA«if«T  cocKBtJAH.  «.  J.  aoAas  «T  AU.  »«Tmow«a. 

V.  ARCHn  o.  ATAH,  s.  D.  MinfaTT,  AJiD  rMSL  «J" "    *?Lr^^ 

cnnoaAmi  to  thi  uioted  sTATaa  cacoir  coukt  or  aptbals  voa 

TH«  nrrH  ciacuit 

Mr.  Chief  Justice  Hughes  deUvered  the  opinion  of  the  Ooxnt. 

On  July  11.  1833,  the  President,  by  KaecuUve  order,  prohibited 
-the  transportation  to  toterstate  and  foreign  oraumeroe  <«  Pe- 
troleum and  the  products  therwrf  produ^  «  TL^S^«^ 
storage  to  excess  of  the  amount  permlttMl  *<>„>•  J2[?f^^  ^ 
with^wn  from  storage  by  any  State  law  or  ▼^"•^^^^  '^ 
order  preecrltad  thereunder  by  any  board,  oomml«dM.,  ^CW;" 
other  duly  authorised  agency  at  a  8Ute." »  This  action  was  based 
S?^c?ion  f  (T)  crfUtlTi^the  Kattao-  todu-^V  S^^rcU  ' 
of  June  16.  1933  (48  SUt.  196,  300;  16  U.  8.  O,  tttle  I.  sec  709  (c) ). 
That  section  provides: 

"(c)  The  President  U  authorlaed  to  prohibit  the  *"»?«5>«*?,V*^ 
m  interstate  and  foreign  commerce  of  V*^*'*^''^  •^J^^J'^^ 
thereof  produced  or  withdrawn  ««« Jj^^f*  *^J2*^S,^ 
amount  permitted  to  be  produced  or  wlthdrawnjwm  ■*«*«•  .°y 
any  StatTlaw  or  valid  n^ulatton  or  «deri»jeKall»d  thereunto 
ty  any  board,  commission,  offlcar.  «  ott«  diUv  •tt«^«^^  "J^ncy 
of  a  State.  Any  violatton  of  any  order  of  the  Pwrtdent  »f«i«d 
Snder  S?  proviions  of  this  mitm^iaa  "J^f  ,i»  P«^»^^^5 
fine  of  not  to  exceed  61,000.  or  imprtsoDflMnt  f  oraot  to  exceed  e 

*" On^j'ul"  ^%S.  the  Preldent.  by  .s^Ute  2Si.*;2S?S 
the  Secretary  of  the  Interior  to  exercise  all  *5«  P?7?»„^«^*rLtS 
the  President  "for  the  purpoe.  of  •n««««*?«^r«**««  •.i^lfJtTS 
act  and  wUd  order"  of  July  11.  1»»S.  " tajdudlx*  rai,»£SS2?l^ 
designate  and  appotot  Such  agents  and  to  set  \m  suCh  boards  and 

reeulatlons  as  he  may  deem  nieBSsry." '  _™*  «^LJ^J?^i2 

LnC  iectlon  10  (a)  of  the  ^^^^f^^J^^^^'S^J^ZS?-^ r^rS- 
Stat  300.  15  U.  8.  C.  710  (a).  authorlBing  the  Prertd«it  *p  pre- 
scribe such  rules  and  rsgulaUona  as  may  be  ""CSMsry  to  cwry  out 
Se  purposes  "  of  UUe  I  of  the  Hatlonal  Indurtrial  B«»:^  ^rt 
and  providing  that  "  any  violation  of  any  such  rule  or  regulation 
Sail  iS  pun£hahle  by  line  of  not  to^exoeed  $800.  or  Imprisonment 
for  not  to  exceed  6  months,  or  both." 


Kecuttve 


of  July  11.  1983,  is  as 


•The  full  text  of  the 
follows: 

Kxammva  cjbhbi 

Prohibition  of  trmsportatUm  in  tnttnUU  and  C^ff^J^J^^V^T^ 
of  petroleum  and  the  pridacts  thenof  aaJowMBf  produced  or 

v^ithdrattn  from  storage  

Bv  virtue  of  the  authority  vested  In  me  by  the  act  of  Confess 
entiued  "An  act  to  encourage  nattooal  lef«*[l|^.SS;W.  tofM- 
ter  fair  compeUUon.  and  to  provide  for  ttis  oonstmctlon  of  oertato 
useful  public  works,  and  for  other  puipoess  ^  Mproved  June  IS. 
1933  (Public,  No.  07,  TSd  Oong.).  the  t>«MP«*^<»  ^f^i^S;™^^ 
and  foreign  commerce  of  petroleum  and  the  V^^^^^l  P"' 
duced  or  withdrawn  from  storage  ln«Mf"  "L^JifS^L^w 
mitted  to  be  produoed  or  withdrawn  ftometoragebyMyState^ 
or  valid  regulation  or  order  pteaerlbed  thereunder,  by  any  board, 
commission,  officer,  or  other  duly  autharlasd  agency  of  a  BUte, 


D.  BooesvaLT. 


hereby  prohibited. 

Thx  Whitx  Boon,  July  11,  193i. 
•  The  KxecuUve  order  of  July  14.  19M.  la  aa  floOowe: 

xxBcmrra  oaasB 
Prohibition  of  troHMpartation  fn  inUnttU  and  ferfV*  commerce 
of  petroleum  and  the  produetM  tharaof  uniawMk/  produced  or 

tpithdraum  from  stoi^age  

By  virtus  of  the  authority  vMted  In  see  by  the  aet  of  Congress 
entitled  "An  act  to  enoMuage  Mttenal  Indaetvlal  not'^^Brj.  to  toaux 
fair  competition,  and  to  proflds  for  tte  eoMtmctton  of  oertato 
useful  public  works,  and  for  otbar  porpoaee".  •»">?«»/'"?*•  *«; 
1833  (Public,  No.  87,  73d  OOB^) r^J^ ^^ '^^S^^.^.^^^i^ 
and  purpose  of  the  Oongrsas  aa  MiifiH  la  aeetlaa  0  (c)  tberwrf, 
and  for  the  purpoas  of  ssoarlag  Um  eadrntmam^  Sl-Slf^iS 
July  11,  1938.  issued  puEsoaat  to  said  aet.  1  benby  ai^orlas  tbe 
Secretary  of  the  Interlar  to  eaanlse  oU  the  pewwe  vesAed  In  aoe 
5«rthe>urpose  of  enfordng  aeettoa  t  (e)  of  hM  act  and  said 
order,  toduding  fuU  autbortty  to  ilirtfaits  and  eppotnt  eueh 
agents  and  to  set  up  such  boards  and  aMiielea  ae  be  may  see  at, 
and  to  promulgate  such  rules  and  rsgulatloiie  as  be  m^  deem 

^^'^'^-  rMmn  XX  BooeavLtL 

Ths  WHm  Hous^  July  li,  I'M* 


cAoe  address  ol  the  producer,  the  locaticm  of  his  produoliM(pi 
ties  and  weUa,  the  aUowable  production  as  prescribed  by  State  au- 
thority, the  amount  of  dally  production,  all  deliveries  of  P*^]°»*^ 
and  declaring  that  no  pa: :  of  the  petroleum  or  inroducte  produced 
and  shipped  had  been  produced  or  withdrawn  Iroea  etorage  to 
excess  of  the  amount  permitted  by  State  authority.  Bagulation  V 
required  every  purchaser,  shipper  (other  than  a  producer ),  and 
refiner  <rf  petrc^um.  including  processors,  similarly  *©  fUe  a 
monthly  sUtement  under  oath,  giving  toformaUon  as  to  tesldeBoe 
and  post-office  addrwa.  the  place  and  date  of  rsoe^  ttie  partMs 
from  whom  and  the  amount  of  petroleum  received  and  the  amount 
beld  in  storage,  the  diapoaiUon  of  the  petroleum,  partleulan  ae  to 
dellveriea.  and  declaring,  to  the  best  of  the  affiant^  toformatloa 
and  beUef.  that  none  of  the  petroleum  so  ^«f"f*,£j»*J?t^  "g?! 
duced  or  withdrawn  from  storage  to  excess  of  thi^  Mlowed  DTfrnKe 
authority.  Regulation  vn  provided  that  all  pmooa  M»n|OM 
withto  the  terms  of  section  9  (c)  of  the  act.  •f>t^..'SSS2 
orders  and  regulations  issued  thereunder,  should  toep  available 
for  inapecUon  by  the  Division  of  Investigations  ot  the  0^™J^ 
of  the  Interior  adequate  books  and  records  of  jUl  traneantlona 
tovolving  the  production  and  transporteUon  of  petroleum  and  tbe 
nroducte  thereof."  .       _j.  *.      ' 

On  August  19,  1983,  the  President,  by  ExecuUve  <»dar.  staUnc 
thiJt  his  ictton  was  taken  under  title  I  crftoe  National  todua^ 
Recovery  Act,  approved  a  "  code  of  fair  competltUm  for  the  Pjgo^T^ 
industry."*  By  a  further  IxecuUve  order  ol  August  3g.lMai,  the 
President  deaignated  the  Secretary  of  the  Interior  as  AdmlnlstAter. 
and  the  Department  of  the  Interior  as  the  Federal  agencv,  to  exer- 
cise on  behalf  of  the  President  all  the  powers  vested  to  blm  under 
Sit  «:t  and  code.  Section  3  (f)  o£  Utle  lof  **f  H*f^.£Jj-- 
trial  Recovery  Act  provides  that  when  a  code  of  <»^.«»^^ 
has  been  apraoved  or  preecribed  by  the  Preaident  under  that  tttle 
"  any  violation  of  any  provision  thereof  to  "VtraneacUoia  toor 
affecUng  intersUte  or  foreign  commerce^iaU  be  a  mljdflmeaaar. 
punishable  by  fine  or  not  more  than  6600  for  ea<Ao«ea«,  each 
day  of  said  vioUtion  to  be  deemed  a  separate  offense.  ^^ 

This  "petroleum  code"  (in  its  ortgha^form  and  as^Brtaay 
prtoted)  provided  to  section  3  of  article  m  ^"^^^^^JlV^^' 
tton  "  for  estimates  of  "  required  productton  of  S™^  «"  *»  *^; 
ance  conaximer  demand  for  petroleum  products  *»*•■»•»•_•* 
totervals  by  the  Federal  agency.  ThU  "required  FSJiSS^^TiS!! 
to  be  "  equiUbly  allocated "  among  the  ■•▼«~_5^***'  *?**? 
estimates  and  aUocatlons,  when  approved  by  the  President,  were  to 
be  deemed  to  be  "the  net  reasonable  »«^  ^^Sf™*  .^^ 
aUocations  were  to  be  recommended  "  "V  ""J'TTS'^JSfvS 
for  the  producing  SUtes  and  tor  t^«  l^dustry.^  By  seetton  4  ef 
article  tb  the  subdivision,  with  rwpect  to  P^^f^J^^'S^ST't^ 
the  production  allocated  to  each  State  w«  to  toe  madewlttln  the 

StotS.  The  second  paragraph  of  that  f^^^  f^^^^^Jg"?^  *.«• 
"  If  any  subdivision  into  quotas  at  production  allocated  toM^ 
Stoto  BhaU  be  made  withto  a  State,  any  production  byaav  person. 
as  person  U  defined  In  article  I.  section  8,  of  thU  eode  to  oness 
of  imy  such  quote  assigned  to  him,  shall  be  deemed  aa  unfair  trade 

practice  and  to  vKdation  of  this  code."  „-«,«.  ,_te«. 

By  an  Executive  order  of  September  18.  1988,  modifying  ««»» 
provisions  of  the  petroleum  code,  this  second  PfnC»|^  i!!S25S 
4  of  article  HI  was  ellmtoated.    It  was  reinstated  by  Bncuttve 
order  of  September  36.  1934. 
These  suite  were  brought  in  October  WM^^  -rfi„t«. 

In  no.  138,  the  Panama  Refining  Co-~  *»^«  *J  "f  J^'IJS^ 
plant  to  Texas,  and  Ite  coplatotifl.  a  producer  having  oU  and  gas 

•The  Executive  wder  of  August  19,  1988,  U  as  follows; 

axxuui'ns  oema 
Code  of  fair  eompetitUm  for  the  petroleum  indiutrf 

An  appUcation  having  been  duly  made  piwuairt^ 
compU^  with  the  provisions  of  tiUe  1^  the  »Mm^  2^?^21 
RMsoverv  Act.  approved  June  16,  1988.  for  my  approval  of  a  eod* 
2fSrZ>wti«Sfor  the  petroleum  «2e«*^i.  "t?»!225lfS: 
Lag  been  h5d  therwon  and  the  Administrator  bavlM  »wf«g  Jto 
>«^<u7^toMther  with  his  recommendations  and  fladiafs  e^tb  re- 
S^TtlSSTLJlb.  Admtoij^t*  ba^Bgf ^ 


^^H^w^^S^tSSi,  X.  Franklin  D^Jo-^it,  Fr^*«t  ^1*.  ^a^ 
Stetes,  pursuant  to  the  authority  vested  ^™!V*7  ™,i**  ~J 
National  Industrial  Recovery  Act.  approved  Jtme  l*.  JMS.  and 

SSIJ^.  dS^pt  and  ^ve  «^  "P^^.  ~SS^»ri2°Sie^ 
flndtogs  of  the  Administrator  and  do  ordarttat  tbe  said  eode  a( 

fair  compeUtloa  be.  and  It  Is  hereby.  ^JJJJ^  jj 

Approval  reocmunended: 
HuoH  8.  JoHaraow, 

Adrntnietrator, 
Thb  Wbttb  Houas. 

Aufuet  19, 193S, 
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leaMs  In  Tez»s,  sued  to  restrain  the  defendjuits.  who  were  Feder&I 
oOct&l.t.  from  enXorclng  re^ulaUoiva  rv.  V.  and  VII.  prcacrtt>ed  by 
the  Secretary  of  the  Interior  under  section  9  (c)  of  the  NaUonal 
Industrial  Recovery  Act.  Piaintlffa  attacked  the  validity  of  sec- 
tion 9  (c)  as  an  unconstitutional  delegation  to  the  President  of 
lei^lslaUve  power  and  as  transcending  the  authority  of  the  Con- 
gress under  the  caounerce  clause.  The  regulations,  and  the 
attempts  to  enforce  them  by  coming  upon  the  properties  of  the 
plaintiffs,  gaging  their  tanks,  digging  up  pipe  lines,  and  other- 
wlae.  w«re  also  assailed  under  the  fourth  and  fifth  amendments 
ot  the  Constitution. 

In  no.  360.  the  Amazon  Petroleum  Corporation  and  Its  coplain- 
tlffs.  all  being  oil  producers  in  Texas  and  owning  separate  prop- 
erties, sued  to  enjoin  the  railroad  commivtlon  of  that  State.  Its 
members  and  other  State  ofllcer*.  and  tho  other  defendants  who 
were  Federal  ofllclals.  from  enforring  the  Snate  and  Federal  restric- 
tions upon  the  production  and  dUposltlon  of  oil.  The  blil  alleged 
that  the  legislation  of  the  State  and  the  drders  of  its  commlAslon 
!n  curtailing  production  ▼lolated  the  fourteenth  amendmetit  of 
the  Federal  Constitution  As  to  the  Fedend  requirements,  the  bill 
not  ODlj  attacked  section  9  ic)  of  the  National  Industrial  Recov- 
ery Act,  and  the  regulations  of  the  Secretary  of  the  Interior  there- 
uxMlcr.  upon  substantially  the  .same  grounds  as  those  set  forth  in 
the  bill  of  the  Panama  Refining  Co..  b  it  also  challenged  the 
validity  at  provisions  ot  the  petroleum  cole.  While  a  number  of 
these  firovlslons  were  set  out  In  the  bill,  the  contest  on  the  trial 
related  to  the  limitation  of  production  through  the  allocation  at 
quotas  pursuant  to  section  4  of  article  III  of  the  code. 

As  the  case  Involved  the  constitutional  /alldlty  of  orders  of  the 
State  commission  and  an  Interlocutory  ir. Junction  was  sought,  a 
court  of  three  judges  was  convened  under  section  366  of  the 
JudlelaJ  Code  (28  U.  S  C  380).  That  court  decided  that  the 
cause  of  action  asalnst  the  Federal  otBcUls  was  not  one  within 
section  366  but  was  for  the  consideration  of  the  district  Judge 
alone.  The  parties  agreed  that  the  causes  of  action  should  be 
severed  and  that  each  cause  should  be  submitted  to  the  trlbvmal 
having  Jurisdiction  ot  It.  Hearing  was  hiid  both  on  the  appllra- 
tloxis  for  Interlocutory  injunction  and  apon  the  merits  The 
court  ot  three  judges,  .mstatnlng  the  State  order?,  denied  injunc- 
tion and  dismissed  the  bill  as  against  thi'  State  authorities  (5  F 
Supp.    033.    634.    638). 

In  both  cases  a^^ost  the  Federal  offlcliJs.  that  of  the  Panama 
Refining  Co.  and  that  of  the  Amazon  Petroleum  Corporation,  beard 
by  the  district  judge,  a  permanent  Injunction  was  granted  (S 
F  Supp.  639).  In  the  case  of  the  Amazon  Petrol)?um  Corporation 
the  court  speclflcally  enjoined  the  defendants  from  enforcing 
section  4  of  article  III  of  the  petroleimi  code,  both  plaintiffs  and 
defendants,  and  the  court,  being  unaware  of  the  amendment  of 
September  13.  1933. 

The  Circuit  Court  of  Appeals  reversed  the  decrees  against  the 
Federal  omdals  and  directed  that  the  bills  be  dismissed  (71  F 
lad)  1.  8) .  The  cases  come  here  on  writs  of  certiorari  granted  on 
October  t.  1934. 

First.  The  controversy  with  respect  to  the  provision  of  section  4 
of  article  III  of  the  petroleum  code  was  Initiated  and  proceeded 
In  the  cotirta  below  upon  a  false  assumption.  That  assumption 
was  that  this  section  still  contained  the  paragraph  (eliminated  by 
the  Kxecutlve  order  of  Sept.  13.  1933  >  by  which  producUon  In 
cxoeas  of  assigned  quotas  was  made  an  unfair  practice  and  a 
violation  ot  the  code.  Whatever  the  cause  of  the  failure  to  give 
appropriate  public  notice  of  the  change  In  the  section,  with  the 
result  that  the  persona  affeoted.  the  prosecuting  authorities  and 
the  courts,  were  alike  isnorant  of  the  alteration,  the  fact  Is  that 
the  attack  in  this  respect  «as  qpon  a  proTtslon  which  did  not  exist. 
The  Government's  announcement  that,  by  reason  of  the  elimina- 
tion of  this  paragraph,  the  Government  "  cannot,  and  therefore  it 
doss  not  Intend  to.  proeecute  petitioners  or  other  producers  of  oil 
in  Texas,  criminally  or  otherwise,  for  exceeding,  at  any  time  prior 
to  September  25.  1934.  the  quotas  of  production  assigned  to  them 
under  the  laws  of  Texas  ■',  but  that  If  "  petitioners,  or  other  pro- 
ducers, produce  In  excess  of  such  quotas  after  September  25.  1934, 
the  Government  Intends  to  |>roeecute  them  "'.  cannot  avail  to  Im- 
port Into  the  present  case  the  amended  provision  of  that  date.' 
The  case  Is  not  one  where  a  subeeqtient  law  is  applicable  to  a 
pending  tutt  and  controls  Its  disposition.*  When  this  suit  was 
brought,  and  when  It  was  heard,  there  was  no  cause  of  action  for 
the  injonctlon  sought  with  respect  to  the  provision  of  section  4  of 
arttcle  m  of  the  code;  as  to  that,  there  was  no  basis  for  real 
contruversy.  (See  Califomlm  v.  Smn  Fmblo.  140  U.  S.  308.  314:  United 
State*  V  Almakm  Stemmahip  Co.,  253  U.  S.  113.  116:  Barker  Co.  v. 
F*<nters'  Vnicm.  281  U.  8.  462.)  n  the  Government  undertakes  to 
enforce  tbe  new  provtsion.  the  petitioners,  as  well  as  others,  will 


*  The  Oovemment  states  that  although  the  second  paragraph  of 
sec.  4  of  art.  Ill  was  a  part  of  the  code  for  a  short  period  prior  to 
Sept.  IS.  1933.  no  legal  basis  exists  for  prosecution  for  production 
In  Ttaus  during  that  period. 

*8e«  Vmttad  State*  v.  The  Schooner  Peggy,  1  Cranch.  103.  106. 
110;  Dinamore  v.  Southern  Kxpre*i  Co..  183  U.  S.  115.  130;  Crazier  r 
Knipp.  234  V.  8.  390.  S02;  Gulf.  ColaraAo  A  Santtk  Fe  JTiry .  Co.  v 
Z>enjUa.  294  U.  S.  SOS.  507;  Watts  v  Vnione  Austriaeu.  348  U.  8.  0. 
21:  DupUx  Printing  Press  Co.  v  Deering.  354  U.  8.  443.  464. 
^mcrtcen  Foundries  v  Tri-City  CoMncii.  387  U.  8.  184,  301;  Texas 
Company  v.  Brown,  258  U.  8.  466.  474. 


have  an  opportunity  to  present  their  frlpvance.  which  can  then  be 
considered,  as  It  should  be.  m  the  light  of  the  facts  aa  they  will 
then  appear 

For  this  reason  we  pass  to  the  other  questions  pre«ient*«d  and 
wc  express  no  opinion  as  to  the  Interpretation  or  validity  of  the 
provisions  of   Itoe  petroleum  code 

Second  Rei^ulatlr  n.t  I\'.  V  nn.d  VII.  issued  by  the  Secrrt.iry  of 
th^  Interior  pr'.or  to  thesf  suits.  lia%'e  slnfp  been  amrnde<1  But 
tiie  amended  .-egulatlons  ci^r.t::ui*'  sul^ -stantially  the  earlier  rf-^j'^irc- 
ments  and  exjund  them.  They  present  the  same  const. tiiiior.al 
nue.stl'iris  and  the  ra^r.s  as  to  these  .ire  njt  moot  i  Sou'^fu  Pc- 
ctlc  Comptiny  v  Interstatf  Crmimi^rf:  Comrniasion,  219  U  S  4J3, 
452  Sout^'-rn  Pacific  Trrminal  Cn  v.  Interstate  Commtrre  Co^n- 
mis.non.  2i9  U  a.  488,  61*  516.  McGrain  v.  Daugheriy.  273  U  8. 
135.   181.   182) 

The  original  regulations  of  July  15.  1933,  as  amended  July  25. 
193'^.  and  AuKU.<st  21.  1933.  wef  Lisued  to  enforce  the  Kxoc'...*lv9 
orders  of  July  11  and  July  14.  1933.  The  Executive  order  of 
July  11  Kli:^.  was  m.ide  undi'r  '-efti^ii  9  ic\  ai  the  Natlon;ii  In- 
dustrial Recovery  .^ct.  and  'he  Executive  order  of  July  14  1923. 
under  8ect:on  10  'a,  of  that  aC.  authorizing  the  Secretary  of  the 
Interior  to  promulgate  regnlatli)ns.  was  for  the  purpose  of  enf-^rc- 
lii^  s*>ftJon  9  ic)  and  the  Executive  order  of  July  11.  193  3  Tht; 
amended  regulation.*;  have  been  Usued  for  the  same  purposr  The 
fundamental  question  as  to  the-e  ret^vUatlons  thus  turns  upon 
the  valid-ty  of  section  9  (c)  and  the  Executive  orders  to  carry  It 
out 

Third.  The  statute  provides  that  any  violation  of  any  ord^r  of 
the  Prt-si'lent  lfsue<l  ur.der  ?«><tu)n  9  (c)  shall  be  puni&hab'.e  b;- 
tine  of  not  to  exceed  $1  000  or  iinprl.sonment  for  not  to  '-xcet 
6  month.s,  or  b«^th.  We  Ihlnii  that  thr;»c  penalties  would  attach 
to  each  violation,  and  in  tuut  view  Ute  plaintiffs  were  entitled 
to  Invoke  the  equitable  Jurisdiction  to  restrain  enforcement,  i: 
the  statute  and  the  Execiitlvc  orders  were  found  to  be  Invalid 
^Philadelphia  Co  v  StiVLSon.  T2i  D  S  805,  620.  621;  Trrrore  v. 
ThompavTi,  263  U.  S.  197.  214  216;  Hygrade  Provision  Co  v  S*ier- 
num.  266  U.  S.  497.  499.  500  i . 

Fourth  Section  9  (C)  is  a&.sallrd  upon  the  ground  that  It  l.i  ar. 
unronstltutlonal  delegation  of  lei<lslatlve  power.  The  section  pur- 
ports to  authorize  the  Preside&t  to  pau  a  prohibitory  law  Thr 
subject  to  which  thi*!  ai;thorltJ''teIateK  Is  defined.  It  Is  the  trans- 
portation In  interstate  and  IMel^ii  cunm^crce  of  petroleuir.  ar.( 
petroleum  products  which  are  produced  or  withdrawn  from  Etor  - 
age  In  excess  of  the  amount  permitted  by  State  authority  As- 
suming for  tbe  present  purpose,  without  deciding,  that  the  C>>n- 
gress  has  power  to  'uterdlct  tbe  tran.s porta tlou  of  that  execs.  Ir. 
Interstate  and  foreign  commerce,  the  question  whether  that  trari*' 
portatlcn  shall  be  prohibited  by  law  Is  obviously  one  of  lects- 
lative  policy.  Acordlngly.  we  Icok  to  the  statvite  to  ^ee  wh^'her 
tbe  Congress  has  declared  a  policy  with  respect  to  that  sub'cct 
whether  the  Congress  ha.s  set  up  a  standard  for  the  President"  t 
action,  whether  the  Con^^esa  has  required  any  finding  by  »h<' 
President  In  the  exercise  of  the  authority  to  enact  the  prohiblt.cn 

Section  9  (c)  is  brief  and  unambiguous  It  does  not  attemp. 
to  control  the  production  of  petroleum  and  petroleum  product  ; 
within  a  State  It  does  not  seek  to  lay  down  rules  for  the  c.d- 
ance  of  State  lej?lslaturrs  or  State  oftlcers  It  leaves  to  the  State-* 
end  to  their  constltited  authortUes  the  determination  of  wha  . 
productl<;n  shall  be  j)ermltted.  It  does  not  qualify  the  Pr'sideut'i 
authorirv  by  reference  to  the  basis,  or  extent,  of  the  States  limi- 
tation of  production.  Section  9  ici  does  not  state  ahether.  cr  lii 
what  circumstances  or  vinder  what  conditions  the  President  Is  t  > 
prohibit  the  transpf>rtatlon  of  the  amo.int  of  petroleum  or  petro- 
leum products  produced  In  excess  of  the  State's  permission  I; 
establishes  no  criterion  to  govern  the  President's  course  !♦  do*- 1 
not  require  any  finding  by  the  President  as  a  condition  of  hli 
action.  The  Congress  in  Rertlon  9  ic)  thus  declares  no  peltry  ai 
to  the  transportation  of  the  excew  production  So  far  as  this  sec- 
tion is  concerned.  It  gives  to  the  President  an  unlimited  auth.^rlt/ 
to  determine  the  policy  and  to  lay  down  the  prohibition,  or  net 
to  lay  It  down,  as  he  may  see  fit  And  disobedience  to  his  order  Is 
made  a  crime  punishable  by  fine  and   Imprisonment. 

We  examine  the  context  to  ascertain  If  it  furnishes  a  declara- 
tion of  policy  or  a  standard  of  action,  which  can  be  deemed  t3 
relate  to  the  subject  of  section  9  (ci.  and  thus  to  imply  what  ;« 
not  there  expressed  It  is  Important  to  note  that  sectiun  C-  is 
headed  "Oil  Regulation"  -that  Is.  section  9  Is  the  part  cf  thj 
National  Industrial  Recovery  Act  which  particularly  deals  wit  i 
that  subject  matter.  But  the  other  provisions  of  section  P  .i.Tor  1 
rio  ground  for  Implying  a  Uralt.itlon  of  the  broad  grant  of  .lU- 
thorlty  In  section  9  (c).  Thus  section  9  (a)  authorises  th» 
President  to  initiate  before  the  Interstate  Commerce  CommlB«il'>  i 
■proceedings  necessary  to  pre.scnbe  regulations  to  control  thj 
operations  of  oil  pipe  lines  and  to  fix  reasonable  compensator/ 
rates  for  the  transportation  of  petroleum  and  its  products  by  pips 
lines'*,  and  the  Interstate  Commerce  Commission  Is  to  grant 
preference  "  to  the  hearings  and  determination  of  such  catsea. ' 
Section  9  (b)  authorizes  the  President  to  Institute  proceenin^ii 
"to  divorce  from  any  holding  company  any  plpe-Une  comj^any 
controlled  by  such  holding  company  which  pipe-line  company  by 
unfair  practices  or  by  exorbitant  rates  In  the  transportation  cf 
petroleum  or  Its  products  tends  to  create  a  monopoly  "  It  wiil  fca 
observed  that  eech  of  tht-se  provlalcna  cont&lna  restrictive  clauses 
as  to  their  respective  subjecte.  Neither  rslatss  to  the  subject  cl 
ssctlon  B  (c). 
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We  turn  to  the  other  i»roTlstaai  of  tltla  X  of  tha  act.  The  first 
Bectlon  le  •  "  declaration  of  policy."  •  It  d»cl»r—  that  a  national 
emergency  exlsu  "  which  Is  produotlTe  o<  wW*  aprMd  unamploy- 
ment  and  dlaorganlaaUon  of  Induatry.  whleh  burdana  tntantote 
and  foreign  commerce.  aCeeta  publlo  vaUara.  and  undemilnes  the 
standards  of  living  of  the  AmerksaB  peopto."  It  la  daelared  to  be 
the  poUcy  of  Congress  "  to  ramofa  obatnietlOBa  to  tha  frea  flow  of 
interstate  and  foreign  eoaunaroa  which  tand  to  dtmlnlsh  the 
amount  thereof  ";  "  to  proTlda  for  tha  ganana  waUaia  by  promot- 
ing the  organlzaUon  of  Industry  for  tha  pttrpoaa  at  oo<^)eratlTe 
action  among  tr»da  grottpa";  "to  Induoa  and  maintain  united 
action  of  labor  and  managamant  undar  adaquata  governmental 
sanctions  and  sup^rlslon ";  "to  tflmlnata  unfair  oompeUUon 
pracucea,  to  promote  the  fuUeat  poaalUa  utlUaatlon  of  tha  present 
productive  capacity  of  industriea,  to  avoid  undue  restriction  of 

firoductlon  (except  as  may  ba  JaBapararlly  raqulrad),  to  Increase 
he  consumpUoo  of  IndUstrjbilfBd  ••ita|lM|^1»oducta  by  In- 
creasing purchasing  power,  to  reduce  aninBlV*  unatnployment, 
to  Improve  standards  of  Ubor.  and  otherwlaa  to  rebabUlUta 
Industry  and  to  conserve  natural  reaouroaa." 

This  general  outline  of  policy  ccmtalns  nothing  aa  to  ttie  circum- 
stances or  conditions  In  which  transportation  of  petroleum  or 
ucfceltum  products  shoiild  be  prohibited;  nothing  aa  to  the  poUoy 
of  prohibiting,  or  not  prohlMtlng.  the  tnuuportatkm  of  produc- 
tion exceeding  what  the  Btatea  allow.  Tha  ganaral  policy  declared 
is  "to  remove  obstructions  to  tha  free  flow  of  intaratate  and 
foreign  commerce."  As  to  production,  tha  aactlon  lays  down  no 
policy  of  limitation.  It  favon  tha  fullaat  poaatble  utUiaatlon  of 
the  present  prodnctlve  edacity  of  Induatrtaa.  It  apaaka,  paren- 
thetically, of*  possible  tcmpcrary^aatrletkm  of  production,  but 
of  what,  or  In  what  clrqanBtanoai^  It  givaa  no  annaatlon.  The 
section  also  speaks  in  general  terma  of  the  conaet^atlOB,  gf  .ustaral 
resources  but  it  prescribes  no  poUey  for  the  aeblavimant  of  that 
end  It  Is  manifest  that  thU  broad  outline  Is  ahnply  an  introduc- 
tion of  the  act,  leaving  the  legislative  policy  aa  to  partleular  sub- 
jecu  to  be  declared  and  defined.  If  at  all,  by  tka  suhaequent 
sections. 

It  la  no  answer  to  Insist  that  deletoloua  oonaequeneaa  follow  the 
transporution  of  "  hot  oU  "— oU  exceeding  State  allowmnoea.  The 
Congress  did  not  prohibit  that  tranq7orta**<**^-  '^'^  Oongreas  did 
not  undertake  to  say  that  the  tranqiortatlon  of  "hct  oil"  was 
Injurious.  The  Congress  did  not  aay  that  trmnaport«Uon  of  that 
oil  was  "  unfair  competition."  The  CODgreaa  dM  not  declare  In 
what  circumstances  that  transportation  should  be  forbidden,  or 
require  the  President  to  make  any  determination  aa  to  any  facts 
or  circumstances.  Among  the  numerotis  and  dlvwaa  objsctlvea 
broadly  sUted.  the  President  was  not  required  to  choose.  The 
President  was  not  required  to  aacertaln  and  proclaim  the  condi- 
tions prevailing  in  the  Industry  which  made  the  prohibition  nec- 
eseary.  The  Congress  laft  the  matter  to  the  Praaident  without 
standard  or  r\Ue.  to  be  dealt  with  aa  he  pleaaed.  The  ettort  by 
ingenious  and  diligent  construction  to  aupply  a  criterion  still 
permiu  such  a  breadth  of  authortaed  action  aa  aaaanUally  to 
commit  to  the  President  the  functions  of  a  legislature  rather 
than  those  of  an  execuUve  or  adminlstratlva  oOcer  executing  a 
declared  legislative  policy.  We  find  nothing  in  aection  1  which 
limits  or  controls  the  authority  confctred  by  aactlMi  •  (c) . 

We  pass  to  the  other  sections  of  the  act.  Bactlim  2  relates  to 
administrative  agencies  which  may  be  ooDStltttted.  Bectlon  8  pro- 
vides for  the  approval  by  the  President  of  "  oodea  "  for  trades  <x 
Industries.  These  are  to  be  codea  of  "  fair  oompatttion  "  and  the 
authority  Lb  based  upon  certain  uipreai  oooditlans  ^hleh  require 
findings  by  the  President.  Action  under  aection  9  (c)  Is  not  made 
to  depend  on  the  formulaUon  of  a  ooda  undar  aection  S.  In  fact, 
the  Presidents  action  under  section  9  (c)  waa  taken  more  than  a 
month  before  a  petroleum  code  waa  approved.  Bubdlvialon  (a) 
of  section  8  authorlaes  the  Praaident.  on  his  own  motlan  or  upon 
complaint,  as  stated,  in  case  any  article  la  being  Inqmrted  Into 
the  United  States  "  in  substantial  quantltlea  or  tnereaaing  raUo 
to  domestic  plwluctlon  of  any  oompetttlve  article",  under  such 
conditions  as  to  endanger  the  maintenance  of  a  ooda  or  agreement 
under  title  I.  to  cause  an  immediate  Inveatlgation  by  the  Tarlfl 
Commission.  The  authority  of  the  Prealdant  to  act.  after  such  In- 
vebtlgation.  U  conditioned  upon  a  finding  by  him  of  the  existence 


•  The  text  of  sec.  1  U  aa  follows:  

"  SxcnoN  1.  A  naUonal  emergency  productive  of  wlde-apread  un- 
employment and  disorganization  of  industry,  which  burdens  in- 
terstate and  foreign  commaree,  affecta  the  public  welfare,  and 
undermines  the  standards  of  Uving  of  the  American  people,  is 
hereby  declared  to  eaist.  It  is  herri»y  declared  to  be  the  p<Alcy 
of  Congress  to  remote  obatructiona  to  the  free  flow  of  interstate 
and  foreign  commerce  whleh  tend  to  diTnlnlah  the  amount  thereof: 
and  to  provide  tot  the  general  welfare  by  promoting  the  organlea- 
tlon  of  Industry  for  the  purpoee  of  ooopoatlve  action  among  trade 
groups,  to  indu^  and  maintain  united  action  of  labor  and  manr 
agement  under  adeqxiate  governmental  aanatlons  and  suparTision. 
to  eliminate  unfair  oooDfietltlva  practlBaa,  to  promote  the  fullest 
possible  utUlzatlon  of  the  praaent  prodtietive  oapadiqr  of  indus- 
tries, to  svold  undue  reatrlotian  of  produetlon  (eaeept  aa  may  be 
temporarily  required),  to  increaaa  the  ooBa«naptioa  of  industrial 
and  agricultiiral  products  by  tnereaaing  purchaalng  power,  to 
reduce  and  relieve  imemployment,  to  Improee  standards  of  labor, 
and  otherwise  to  rehabilitate  industry  and  to  oonaerva  natural 
resources." 


oi  the  imderlying  facta,  and  he  may  permit  entry  of  tha  artielaa 
concerned  upon  such  conditions  and  with  such  limitatlona  aa  ho  ' 
shall  fixKl  It  necessary  to  prescribe  In  order  that  the  entry  ahaU 
not  tend  to  render  the  code  or  agreement  Ineffective.  Section  4 
relatee  to  agreements  and  licenses  for  the  purposes  stated.  Sectitm 
6  refers  to  the  application  of  the  antitrust  laws.  Sections  6  and  7 
Imposs  limitations  upon  the  appUeaUon  of  title  I.  bearing  upon 
trade  associations  and  other  (XYaniaatlons  and  upon  tha  relatlona 
between  employers  and  employees.  Sectl<Mi  8  contains  provlstona 
with  respect  to  the  appllcaUon  of  the  Agricultural  Adjustment 
Act  ot  May  12.  1933. 

None  of  these  provisions  can  be  deemed  to  preecrlbe  any  limi- 
tation of  the  grant  of  authority  in  section  9  (c) . 

Fifth.  The  quesUon  whether  such  a  delegation  of  legislative 
power  is  permitted  by  the  ConstltuUon  U  not  answered  by  the 
argument  that  It  should  be  assumed  that  the  Preeldent  haa  acted, 
and  will  act,  for  what  he  believes  to  be  the  public  good.  The  point 
is  not  one  of  motives  but  of  constitutional  authority,  for  which 
the  best  of  motives  is  not  a  subsUtute.  WhUe  the  praaant  con- 
troversy relates  to  a  delegation  to  the  Preeldent.  the  baaks  quaa- 
tlon  has  a  much  wider  application.  If  the  Oongreaa  can  make  a 
grant  of  leglslaUve  authority  of  the  sort  atten^ited  by  aacUon  • 
(c) .  we  find  nothing  in  the  ConaUtutlon  which  leairlcU  the  Oon- 
gress  to  the  selection  of  the  President  aa  grantee.  The  Oongreea 
may  vest  the  power  in  the  officer  of  Its  choice  or  in  a  board  or 
commission  such  as  it  may  select  or  cDate  tar  the  purpoaa.  Nor. 
with  respect  to  such  a  deU«ation,  is  the  question  concerned 
met^y  with  the  transportation  of  oU.  or  of  oil  produced  In  CK- 
cess  of  what  the  State  may  allow.  If  leglslaUve  power  may  thua 
be  vested  In  the  President,  or  other  grantee,  as  to  that  aBoaas  of 
production,  we  aee  no  reason  to  doubt  that  it  may  aimilaity  bo 
veatod  with  r«q;>ect  to  the  transportation  of  oU  without  raferanoa 
to  ^he  State's  requirements.  That  reference  simply  defines  tha 
subject  of  the  prohibition  whloh  the  President  is  authorlaed  to 
enact,  or  not  to  enact,  aa  he  pleaaee.  And  if  that  leglslaUve 
power  may  be  given  to  the  President  <x  other  grantee,  it  would 
seem  to  follow  that  such  power  may  similarty  be  confened  with 
respect  to  the  transportaUon  of  other  commodlUea  in  lateretata 
commerce  with  or  without  reference  to  State  action,  thua  giving 
to  the  grantee  of  the  power  the  determlnaUtm  of  what  Is  a  wise 
policy  as  to  that  transportation,  and  authority  to  permit  or  pro- 
hibit It,  as  the  person,  or  board  or  commission,  ao  choaen.  may 
think  desirable.  In  that  view,  there  would  appear  to  be  no  ground 
for  denying  a  similar  prerogative  of  delegation  with  raapect  to 
other  subjects  of  legislation. 

The  Constitution  providee  that  "All  legislative  powers  herein 
granted  shall  be  vested  in  a  Congress  of  the  United  Stataa.  whlCh 
shall  consist  of  a  Senate  and  House  of  Repreeentattvaa "  (Mrt.  I, 
sec.  1 ) .  And  the  Congress  is  empowered  "  To  make  all  laws  which 
shall  be  necessary  and  proper  for  carrying  Into  execuUon"  Ita 
general  powers  (art.  I,  sec.  8,  par.  18).  The  Oongreas  manifestly 
is  not  pennltted  to  abdicate,  or  to  transfer  to  others,  the  essential 
legislative  functions  with  which  It  la  thus  veeted.  Undoubtedly 
legislation  mtist  often  be  adapted  to  complex  conditions  Involvlnc 
a  host  of  details  with  vt^ch  the  naUonal  legislature  cannot  deal 
directly.  The  Constitution  has  never  been  regarded  aa  denying  to 
the  Congress  the  necessary  resources  of  flexibility  and  pracUcality. 
which  will  enable  it  to  perform  its  function  In  laying  down  policlaa 
and  establishing  standards,  while  leaving  to  selected  Instrumental- 
ities the  making  of  subordinate  rales  within  preecribed  limits  and 
the  determination  of  facts  to  which  the  policy  aa  declared  by  tha 
legislatvue  Is  to  apply.  Without  capacity  to  give  authortaatlona 
of  that  sort  we  should  have  the  anomaly  of  a  leglalattva  power 
which  in  many  circumstances  calling  for  Its  exartlon  would  ba  but 
a  futility.  But  the  constant  recognition  of  the  naoeaattT  and 
validity  at  such  provisions,  and  the  wide  range  of  admlnlstratlvt 
authority  which  has  laeen  developed  by  means  of  them,  cannot  ba 
allowed  to  obscure  the  limitations  of  the  authority  to  delegate.  If 
our  constitutional  system  is  to  be  maintained. 

The  Court  has  had  frequent  occasion  to  refer  to  these  limita- 
tions and  to  review  the  course  of  congressional  action.  At  tha 
very  outset,  amid  the  dlsturbancea  due  to  war  in  BunnDe.  when 
the  national  sal'ety  was  Imperiled  and  oiir  neutrality  was  disre- 
garded, the  Contp'ess  passed  a  series  of  acts,  as  a  part  ot  which  tha 
President  was  authorized,  in  stated  clrctunstancea.  to  lay  and 
revoke  embargoes,  to  give  permits  for  the  exportation  of  arms  and 
military  stores,  to  remit  and  discontinue  the  restraints  and  pro- 
hibitions Imposed  by  acts  suspending  commercial  tnteroourse  wltU 
certain  countries,  and  to  permit  or  Interdict  tha  entrance  Into 
waters  of  the  United  SUtes  of  armed  vessels  belonging  to  foreign 
nations.^  These  early  acts  were  not  subject  to  Judicial  tfedskm 
and,  apart  frcwn  that,  they  afford  no  adequate  basto  for  a  con- 
clusion that  the  Congress  assumed  that  It  poeaeaaed  an  unquali- 
fied power  of  delegation.  They  were  inspired  by  the  vexations  of 
American  commerce  through  the  hostile  enteiprlsea  of  the  bel- 
ligerent powers,"  they  were  directed  to  the  effective  execution  of 
policies  repeatecUy  declared  by  the  Congress,  and  they  confided  to 
the  President,  tat  the  pxirpoaes  and  imder  the  condtUona  stated. 


» Acts  of  Jime  4.  1794.  1  Stat.  872;  Mar.  8,  1795,  1  Stat.  444;  June 
13.  1798.  1  aut.  665.  666;  Feb.  9.  1799.  1  BUt.  618,  618;  Feb.  n, 
1800.  2  SUt?7.  9.  10:  Mar.  8.  1805.  2  SUt.  889.  841.  842;  Fab.  9^ 
1806.  2  Stat.  361.  862;  Apr.  22.  1808.  2  Stat.  490. 

•  MarshaU'H  Life  of  Washington,  voL  2,  pp.  818  at  saq. 
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an  Mithciity  whKsh  w««  oocnmto  to  the  conduct  by  tolm  of 


duties  speclfled  by  the  iectlon  should  be  leTled.     The  vaUdUy   at 
the  provUiion  was  challenBcd   m  »  delefi:«tion   to  the  President   or 


WM  th*t  erf  Th«  »rif  Aurora  (7  Cranch    383).     The  carfo  of  that 
▼wael  had  baen  coodamned  ae  having  been  Imported  from  Great 
Bntala  hi  violation  of  the  nonlntercourse  act  of  Vfar«h    1     1809  | 
(a  8tat.  aat).     That  act  expired  on  May   1.  1810. ••  when  Congre«  ■ 
paand  another  act  (2  Stat   608.  606)  providing  that  In  caae  either 
Oreat  Britain  or  France  before  March  3.  1811,  "  shall     •     •     •     so 
resoha  er  modify  her  edicts  as  that  they  shall  ceane  to  violate  the 
neutral  commerce  of   the  United  States,   which   fact   the  President  » 
of  Om  ITaltad  Btatea  ahall   declare   by    proclamation,   and    11   the 


of  OM  united  Btatea  ahaii   aeciare    °y^P'^'*™*"''"    "'1"    "^.";;  i  talned   the  existence  of  a  particular   fact  '.  It  could   not   be   and 
other  nation  shall   not  within  S   months  "»*™*"^rj^'^7°**  °'     ••  that  m  ascertaining  that  fact  and  In  Isaulng  his  proclamation   in 


have  referred,  as  well  as  later  statutes  considered  to  t>e  analogous. 
While  suatalnlnj?  the  provision,  the  Court  emphaUcaUy  declared 
that  the  principle  that  "Congress  cannot  delegate  Itglslaiive 
power  to  the  President  "  la  "  universally  recognised  as  vital  to  :he 
Integrity  and  maintenance  of  the  system  of  government  ordained 
by  the  Constitution"  The  Court  found  that  the  act  before  it 
was  not  Inconsistent  with  that  principle;  that  It  did  not  '"  In  i  ny 
real  sense  Invest  the  Pr^'sldent  with  the  power  of  legislation  '  Aa 
the  suspension  was  absolutely  required  when  the  President  aster- 
existence   of  a   particular   fact".   It   could    not    be   aild 


nwtftry  her   adlcts  in   like  manner  "*.  then,   with   reapect   to  that 
nation,  as  stated,  the  provisions  of  the  act  of  1809.  after  3  months  I 
fmn  that  prodanuitlon.  "  shall     •     *     *     be  revived  and  have  full 
fotce  and  effect."     <ta  Novewiber  2,  1810.  the  President  Issued  his  I 
prodamation  declaring  that  France  had  so  revoked  or  modified  her  I 
edicts,  and  It  waa  contended  that  the  proviaions  of  the  act  of  1800, 
as  to  the  cargo  In  question.  Iiad  thus  been   revived.     The   Court  i 
s^d   that   it   oould   see    no   sumdent   reason    why   the    legislature  i 
slsoitfd    not   excrdae   lU    discretion    In    reviving    the   act    of    1800,  | 
"  tl*^*''  capreasty  or  condltlenally.  aa  their  Judgment  should  direct."  ' 
TiM  provteion  of  that  act  dedaring  "  that  It  should  continue  tn  I 
fOBce  t*  a  certain  time  and  no  lor.gcr  "  could  not  restrict  the  power  I 
of  tte  lectalatnre  to  extend  tta  operation  "  without  limitation  upon  I 
tlM  occurrence  at  aay  subsequent  com'Mi^tlon  of  events."     This  ' 
waa  a  tfedaion.  aaid  the  Court  la  Fieid  v.  Clarfc  (143  17.  S.  649.  683  >  i 
"  that  it  was  eompetent  for  Congreas  to  make  the  revival  of  an  act  i 
depend  upon  the  proclamattan  of  the  Praaldent  showing  the  asccr-  i 
tatnment  by  htm  at  the  factjtet- the  edlcta  of  certain  nations  had  ; 
been  ao  revoked  or  motiiAeHtimMlM  illd  not  vlotate  the  neutral 
f—nuiree  ct  the  United  StaSifr  ^' 

In  FfaJd  V.  Clarfe.  supra.  tle^cdMrt  applied  that  ruling  to  the 
case  of  "  the  suspension  of  an  a^  upon  a  contingency  to  be  ascer- 
talnsd  by  the  President,  and  nJiM  known  by  his  proclamation  " 
The  CoMTt  waa  dealing  with  ssfifTon  9  of  the  act  of  October  1. 
1800  (M  8Ut.  5r7.  612) .  lliat  aectlon  provided  that.  "  with  a  view 
to  secure  reciprocal  trade"  with  countries  producing  certain 
artlctea.  "  whenever,  and  so  often  as  the  President  shall  t>e  satis- 
fied "  that  the  government  of  any  country  producing  them  im- 
posed "duties  or  other  exacUons  upon  the  agricultural  or  other 
products  of  the  United  Statee  "  which.  In  view  of  the  free  I  tot 
established  by  the  act.  the  President  "  may  deem  to  be  reciprocally 
unequal  and  unreasonable,  he  shall  have  the  power  and  It  shall 
be  his  duby  "  to  suspend  the  free  Introduction  of  those  articles  by 


obedience  to  the  legislative  will,  he  exercised  the  function  of  mik- 
ing laws.'  'He  was  the  mere  agent  of  the  law-making  dept  rt- 
ment  to  ascertain  and  declare  the  event  upon  which  Its  expressed 
will  was  to  take  effect"  (id  pp  883.  693).  The  Court  referred 
with  approval  to  the  distinction  pointed  out  by  the  Suprtme 
Court  of  Ohio  In  Ctncinnati.  Wtlmingtcn.  etc..  lUtlroad  v  C<  m- 
miMionerj  (1  Ohio  St.  88)  between  "the  delegaUon  of  power  to 
make  the  law.  which  necessarily  involves  a  discretion  tts  to  waat 
It  shall  be.  and  conferring  authority  or  discretion  as  to  1  Us  exe:u- 
tion.  to  be  exercised  under  and  In  pursuance  oX  the  law." 

Applying  that  principle.  suthorlzaUons  given  by  Congress  to 
selected  instrumentalities  for  the  purpose  at  ascertaining  he 
existence  of  facta  to  wl-.lch  legislation  ic  directed  have  constar  tly 
been  sustained  Moreover,  the  Congres.^  may  not  only  gve  such 
authorlZAtions  to  determine  specltic  facts  but  may  establish  pri- 
mary standards,  devolving  upon  others  the  duty  to  carry  out  the 
declared  legislative  policy,  that  Is.  as  Chief  Justice  Marshall  ex- 
preesed  it.  "to  fill  up  the  details"  under  the  general  provisions 
made  by  the  leglalature  (Way 'nan  v  Southard.  10  Wheat  1.  't3>. 
In  Butt/leUi  v.  Stranahan  (192  U.  S.  470.  496)  the  act  of  Mu-c  i  2. 
1897  (39  Stat.  604.  606).  was  upheld,  which  authorized  the  3e<  re- 
tary  of  the  Treasury,  upon  the  recommendation  of  a  t>oard  of 
experts,  to  "  estahlUh  uniform  standards  of  purity,  quality,  ind 
fitness  for  the  consumption  of  all  kinds  of  teas  Imported  into  the 
United  States."  The  Court  construed  the  statute  as  expres*  mg 
"  the  purpose  to  exclude  the  lowest  grades  of  tea.  whether  de- 
monstrably of  Inferior  purity,  or  unfit  for  consumption,  or  i)re- 
«\imably  so  because  of  their  inferior  quality."  The  Congress,  the 
Court  said,  thus  fixed  "a  prUnary  stsjidard  "  and  comnilt:ec  to 
the  Secretary  of  the  Treasury  "  the  mere  executive  duty  tn  e:rec- 
tuate  the  legislative  policy  declared  In  the  statute."  "Congress 
legislated  on  the  subject  as  far  as  was  reasonably  practicable. 
and  from  the  necessities  of  the  case  was  compelled  to  leavt  to 
proclamation  to  that  effect,  and  that  during  that  suspension  the  ]  executive  officials  the  duty  of   bringing  about  the  result  pouted 

out  by  the  statute."  (See  Red  "  C "  Oil  Co.  v  North,  Caroi.na, 
233  U.  S    380.  394.) 

Another  notable  Illustration  Is  that  of  the  authority  glvei  to 
the  Sfcretary  of  War  to  determine  whether  bridges  and  o  her 
structures  constitute  unreu.sonable  obstrurtlons  to  navigation  and 
to  remove  such  obstructions  (act  of  Mar  3,  1899.  sec  18  30 
Stat.  1153.  1154).  By  that  statute  the  Congress  declared  "a 
general  rule  and  imposed  upon  the  Secretary  of  War  the  dul  .•  of 
ascertaining  what  particular  cases  came  within  the  rule"  as  hus 
laid  down  t  Union  Bridge  Co.  v  United  State*.  204  U.  S  364.  336; 
Monongahela  Bridge  Co  v  United  States.  316  U.  8.  177.  193;  I  Kil- 
adelpMa  Companf  v.  Stimson.  223  U  S  603.  638).  Upon  this  ;  rln- 
ciple  rests  the  authority  of  the  Interstate  Commerce  Comnr\lBj  ion, 
In  the  execution  of  the  declared  policy  of  the  Congress  in  enl  arc- 
ing reasonable  rates.  In  preventing  undue  preferences  and  urjust 
discriminations,  tn  requiring  suitable  facilities  for  transportation 
In  Interstate  commerce  and  In  exercising  other  powers  hell  to 
have  been  validly  conferred  tSt.  Louis.  I  M.  Jk  S.  Ry.  Co.  v  "ay- 
lor.  210  U  8  281.  287;  /aferTnownt«<n  Rate  Caset.  234  U  S  476. 
486;  i4pent  v.  United  States.  286  U  8  127.  130:  N.  Y.  Central  Se- 
curities Co.  V.  United  States,  287  U  8  12.  24.  25).  Upon  a  slrillar 
ground  the  authority  given  to  the  President.  In  appropriate  ie!a- 
tlon  to  his  functions  as  Commander  tn  Chief,  by  the  Trading  frith 
the  Snemy  Act.  as  amended  by  the  act  of  March  38,  1918  (40 
Btat  460).  with  respect  to  the  disposition  of  enemy  property,  was 
sustained.  "The  determination",  said  the  court,  "of  the  t<rms 
of  sales  of  enemy  properties  In  the  light  of  facts  and  conditions 
from  time  to  time  arising  in  the  progress  of  war  was  not  the  ruik- 
Ing  of  a  law;  it  was  the  application  of  the  general  rule  laid  down 


•Thus,  prior  to  the  act  of  June  4,  1794  (I  etat.  8T2).  the  Con- 
gress had  laid  embargoee.  for  limited  perlod.s.  upon  vessels  In  ports 
of  the  United  Statee  bound  to  foreign  ports.  Resolutions  of  Mar 
26.  17M.  and  Apr  18.  1794.  1  Stat  400.  401  Fearing  that  the 
natlesial  safety  might  be  endangered,  the  President,  by  the  act  of 
June  4,  1704.  was  authorized  to  lay  an  embargo,  with  appropriate 
regulations,  whenever  he  found  "  that  the  public  safety  shall  so 
require  ".  the  authority  not  to  be  exercised  while  the  Congress  was 
tn  session  and  the  embargo  to  be  limited  In  any  case  to  15  days 
after  the  commencement  of  the  next  tension.  The  act  of  Mar  3. 
17M  (1  Stat.  444),  authorizing  the  President  to  permit  the  ex- 
portation of  arms,  etc.,  waa  "  In  cases  connected  with  the  security 
of  the  oommefclal  interest  of  the  United  States  and  for  public 
piu posse  only."  By  the  act  of  June  13.  1798  (1  Stat.  565),  com- 
mereial  tntereourse  was  suspended  between  the  United  States  and 
Prance  and  its  dependenciea.  The  act  was  to  continue  only  until 
the  end  of  the  niezt  session  of  Con«.-eas  and  It  was  provided  (sec. 
6)  that  tt.  before  the  next  sesalon,  the  Oovernment  of  France 
"  shall  dearty  disavow,  and  shall  be  found  to  refrain  from  the 
aggrssslons.  depredations,  and  hosUUtiea  "  afalnst  the  vcasela  and 
ottier  property  of  citizens  of  the  United  States,  and  shall  acknowl- 
edvs  the  neutrality  of  the  United  States,  "  It  ahaU  be  lawful  for 
the  Pneaident  ",  "  being  well  ascertained  of  the  premises  ".  to  remit 
and  (Sseontinue  the  prohibitions  and  restraints  Imposed  by  the 
act  and  to  make  proclamation  accordingly.  The  act  of  Feb.  9. 
1YV§  (1  Stat.  613).  further  suspended  commercial  Intercoturse  be- 
tween the  United  States  and  France  and  Its  dependencies  until 
Mar.  9.  1800.  and  gave  a  tlmllax  authority  (sec.  4)  to  the  Presi- 
dent to  remit  and  discontinue  the  restraints  and  prohibitions  ot 

the  act.  -If  he  shall  deem  it  expedient  and  conatatent  with  the         u  ^cts  of  Mar   3.  1815,  3  Stat   234:  Mar   8,  1817,  S  8tat   361     Jan. 
interest  of  the  Phtted  Statee  "^  either  with  respect  to  the  French  |  7    1834    4  gtat.  2:  May  24.  1828.  4  Stat.  308;  May  31.  1830.  4  Stat. 

'""'""  ""  "         "     "      425:   Mar    6.   1866,   14  Stat    3;   Mar    3.    1883.  22  Stat    490;   Jxint    36. 


Rtputollc  or  to  any  place  belonging  to  that  Republic,  "  with  which 
a  eommerdal  intercourse  may  safely  be  renewed  ".  and  to  revoke 
such  order  If  he  found  that  the  Interest  of  the  United  States  so 
required.  The  suspension  of  commercial  Intercourse  was  renewed 
by  the  act  of  Feb.  27.  1800  (2  Stat.  7)  until  Mar.  3.  1801.  with 
a  sfmilar  provision  as  to  the  authority  of  the  Preeident.  The  act 
of  Mar.  S.  180S  (2  Stat.  S39)  related  to  persons  committing  treason. 
f«Aony.  etc..  within  the  Jurisdiction  of  the  United  States  and 
taking  refuge  tn  foreign  armed  vessels,  and  the  authority  to  the 
President  to  permit  or  prevent  the  entry  of  such  vessels  into  the 
aateis  of  the  United  States  (sec.  4)  was  "in  order  to  prevent 
insnlts  to  the  suthortty  of  the  laws,  whereby  the  peace  of  the 
United  Statee  with  foreign  nations  may  be  endangered."  (See  also 
act  of  Apr.  22.  1808.  2  Stat  490  See  also  Proclamations  of  Presi- 
dent Adams,  Works  of  John  Adams,  vol.  IX.  pp.  176,  177.) 
"See  act  of  June  38.  1809.  2  SUt.  550. 


1884.  23  Stat  57;  Oct  1.  181K),  26  Stat  616.  R.  8  2493,  2494.  '219. 
4238.  Proclamations  of  Presidents;  3  Stat  App.  I;  4  Stat  App  HI. 
814-818;  9  SUt.  App  1001,  1004;  11  Stat  App.  795;  13  Stat  \pp. 
739;  14  Stat  App.  818.  81<»;  16  Stat  App  1127;  17  SUt.  App  954. 
956.  957;   21  SUt    800;  23  Stat    841.  842,  844. 

For  other  analogotis  statutes  see  acts  of  Dec  17,  1813.  3  Sfat  88. 
»S:  June  19.  1886.  24  SUt  79.  82;  Mnr  3.  1887.  24  Stat.  475;  Aug. 
80.  1890.  26  SUt  414,  415;  Feb  15.  1693.  27  SUt.  449.  452;  Ma*  2, 
1896.  28  Stat.  727.  733;  Sept  8,  1916.  39  Stat.  756.  799;  June  IS. 
1917.  40  SUt  217.  225;  Aug  10,  1917,  40  SUt.  278:  Oct.  6.  1917  40 
Stat.  411.  423;  Mar  4.  1919.  40  SUt  1348.  1350;  June  17.  1930  46 
But.  690.  704  Resolutlors  cf  Mar.  14.  1912.  37  SUt  630;  Jan  31, 
1923  42  Stat  861  Prorlar:.atior<»:  24  Stat  1024,  1035.  1028.  1  '30; 
27  St  tt.  995,  1011,  38  Stat  1960,  39  Stat.  1756,  40  SUt.  1683,  1888, 
et  seq. 
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by  the  act"  (United  Stmte$  t.  OhMsleal  FomndmHtm,  m  V.  8.  1. 
12)." 

The  provisions  of  the  Radio  Act  of  1M7  (44  Slat.  1102,  1163). 
providing  for  assignments  of  freqaaiifelaa  or  war*  lengths  to  vari- 
ous sutlons.  afford  another  instance.  In  granttaic  Uoenaes,  the 
Radio  Commission  Is  required  to  act  "as  paliUe  eonvenience,  In- 
terest, or  necessity  requlrea."  Xh  eonatrulng  this  fnorlslon,  the 
Court  found  that  the  sUttite  ItaM  deolared  the  policy  as  to 
"  equality  of  radio  broadcasting  senrloe.  both  of  tranamlaalon  and 
of  reception  ".  and  that  it  conferred  authority  to  taaiat  allocations 
and  asslgnmenU  in  order  to  sectire,  aoeordlnff  to  stated  criteria, 
an  equitable  adjustment  In  the  diatrllmtlon  of  faenitl«s.>*  The 
sUndard  set-up  was  not  so  Indefinite  "  aa  to  confer  an  unlimited 
power  "  ( Jladio  Commiation  t.  Nelton  Broa.  Co.,  980  U.  8.  380.  379, 
286). 

So.  also,  from  the  beginning  of  tha  Oorenunant  tbe  Congreas 
has  conferred  upon  executive  oOoen  tha  powv  to  make  regula- 
tions. "  not  for  the  government  of  their  dmartmanta.  btxt  for  ad- 
ministering the  laws  which  did  govern"  (tTnltctf  StaUs  v.  Gri- 
maud.  220  U.  8.  606,  617) .  Such  refulatlons  baooma  Indeed  bind- 
ing rules  of  conduct,  but  thej  are  Talld  only  as  aubordlnata  rules 
and  when  found  to  t>e  within  the  framework  of  tha  policy  which 
the  legislature  has  sufficiently  defined.  In  tha  caaa  of  Grimavd. 
supra,  a  regulation  made  by  the  Secretary  of  Agrlodttire  requir- 
ing permiu  for  grazing  sheep  on  a  foreat  iiaarTs  of  lands  belong- 
ing to  the  United  SUtes  was  Involyed.  Tha  Court  retarred  to  the 
various  arU  for  the  eatahllshment  and  ma&agament  of  foreat 
reservations  and  the  authorlxatlon  of  rulaa  which  would  "  Insure 
the  objecu  of  such  reservation  ";  that  la.  "  to  regulate  thalr  occu- 
pancy and  use  and  to  preserve  the  forasta  tharaon  from  dastruc- 
Uon."  The  Court  obeerved  that  "It  waa  Impractlcabla  for  Con- 
gress to  provide  general  regulatlona  for  theaa  varloua  and  varying 
deUlls  of  management",  and  that.  In  authorlalng  tha  Secretary 
of  Agriculture  to  meet  local  oondltlona.  Congreaa  "was  merely 
conferring  admlnlstratlYe  functlona  upon  an  agent,  and  not  dele- 
gating to  him  legislative  power"  (Id.,  pp.  6U.  US).  The  Court 
quoted  with  approval  the  statement  of  the  prlndpla  In  Field  ▼. 
Clark,  supra,  that  the  Congress  cannot  delegate  lagislatlTe  power, 
and  upheld  the  regulation  In  qiiestlon  as  an  administrative  rtile 
for  the  appropriate  execution  of  the  policy  laid  down  In  the  sUtute. 
(See  Wayman  v.  Southard,  supra;  Interttate  Commerce  Commi»- 
Bion  v  Goodrich  Transit  Co..  324  U.  8.  194,  214.  216;  Selective  Draft 
Late  Cases.  346  U.  8.  366,  389;  JrcJrfnlejr  ▼.  United  SteUt.  249  U.  8. 
397  ) 

The  applicable  considerations  were  reriewad  \fi.  Hampton  A  Co. 
v.  United  States  (276  U.  S.  304).  where  tha  Court  dealt  with  the 
so-called  "  flexible  tariff  provision "  of  the  act  of  S^tember  21, 
1922  (42  SUt.  858,  941,  942),  and  with  the  authority  which  It  con- 
ferred upon  the  President.  Tbe  court  applied  tha  aama  principle 
that  permitted  the  Congreas  to  exercise  its  rate-making  power  in 
interstate  commerce,  and  found  that  a  similar  provislim  was  Jus- 
tified for  the  fixing  of  customs  dutiea;  that  la,  aa  the  Court  said, 
"  If  Congress  shall  lay  down  by  legislative  act  an  intalllglble  prin- 
ciple to  which  the  [wrson  or  body  authoriaed  to  fix  such  ratea  is 
directed  to  conform,  such  legislative  action  is  not  a  forbidden  del- 
egation of  legislative  power.  If  it  Is  thought  wlaa  to  vary  the 
customs  duties  according  to  changing  condiUons  of  producticm  at 
home  and  abroad.  It  may  authoriae  tha  Chief  SxaeutiTe  to  carry 
out  this  purpose,  with  the  advlsary  asslstsnrie  of  a  tariff  commis- 
sion appointed  under  congressional  authori^."  Tbe  Court  sus- 
tained the  provision  upon  the  authority  of  Field  ▼.  Clorfc.  supra, 
repeating  with  approval  what  was  there  said — that  "What  the 
President  was  required  to  do  waa  merely  in  azacutian  of  tha  act 
of  Congress"  (Id.,  pp.  409-411). 

Thus,  in  every  case  in  which  the  quastioa  has  baen  raised,  the 
Court  has  recognized  that  there  are  Umlta  of  delegation  which 
there  Is  no  constitutional  authority  to  traaacend.  Wa  think  that 
secUon  9  (c)  goes  beyond  thoaa  llmita.^Aa  to  the  tranaportatica 
of  oil  production  in  excess  of  State  paniitsatnn.  tha  Cnngrsss  has 
declared  no  policy,  has  eatabliahed  no  standard,  baa  laid  down  no 
rule.  There  is  no  requirement,  no  definition  cf  etreumstances  and 
conditions  in  which  the  tranqMrtatlon  la  to  be  allowed  or 
prohibited. 

If  section  0  (c)  were  held  valid,  it  would  ba  idle  to  preftend  that 
anything  would  be  left  of  limltatlona  upon  the  powar  of  the  Con- 
gress to  delegate  Its  law-making  funotwn.  Tha  rsaaonlng  of  the 
many  decisions  we  have  reviewed  would  ba  made  vacuous  and  their 
distinctions  nugatory.  Instead  of  perfarmlng  tta  law-making  func- 
tion the  Congrees  could  at  will  and  aa  to  audh  snbjects  as  it 
chooses  transfer  that  f uncticm  to  the  Praaldant  or  ottiar  officer  or 
to  an  administrative  body.  The  quaatton  la  not  of  the  intrinsic 
importance  of  the  particular  statute  bafora  vm,  but  of  tbe  consti- 
tutional processes  of  legislattoa  which  are  an  sasantlal  part  of  our 
system  of  government. 

Sixth.  There  is  another  objection  to  tbe  validity  of  the  prohibi- 
tion laid  down  by  the  Kzecutlve  ordar  under  aaethm  0  (c).  The 
Xxecutlve  order  contains  no  WmitTij,  no  statement  of  the  grounds 
of  the  President's  action  in  enaetinf  the  pndiibttion.  Both  sec- 
tion 9  (c)  and  the  Kxeeutive  order  are  In  notable  contrast  with 
historic  practice  (as  shown  by  many  atatntaa  and  proclamations 


"  See  also  seca.  4  (b)  and  5  (a)  of  tba  TnOiag  with  the  Xnemy 
Act,  40  SUt.  411.  414.  416. 

"  Act  of  Mar.  38,  1938,  anxftndlng  aae.  B  of  the  Badlo  Act  of  1937. 
40  SUt.  373. 


we  have  cited  In  the  margin  **)  by  which  deelarattona  of  poUey  aiw 
made  by  the  Cangrsas  and  delegations  are  within  ttie  fkamawork 
of  that  policy  and  have  relation  to  facta  and  oondltlooa  to  be 
found  and  stated  by  the  President  in  the  appropriate  exerdae  of 
the  delegated  authority.  If  it  could  be  said  that  from  the  four 
comers  of  the  statute  any  possible  Inference  could  ba  drawn  of 
particular  clroumsUnees  or  conditions  which  were  to  govern  the 
exercise  of  the  authority  conferred,  the  Prealdent  oomd  not  act 
validly  without  having  regard  to  thoae  clrcimistancea  and  condl* 
tions.  And  findings  by  him  as  to  the  existence  of  the  required 
basis  of  his  action  would  be  necessary  to  stistain  that  aetton.  for 
otherwise  the  cfise  would  still  be  one  of  an  unfettered  discretion  aa 
the  qualification  of  authority  wotild  be  ineffectual.  Ttie  point  is 
pertinent  In  relaUon  to  the  first  section  of  the  Ifatloaal  btdastrlal 
Recovery  Act.  We  have  aaid  that  the  first  eeetlon  la  but  a  gen- 
eral  introduction,  that  it  deOlarea  no  pcdicy  and  dribaca  no  Bta&d- 
ard  with  reapein  to  the  transportation  which  Is  the  subject  cf 
section  9  (ci.  But  If  from  the  eztrem^y  broad  deecrlptkm  con- 
toined  in  that  .section  and  the  wld^y  different  mattoa  to  whleli 
the  section  refers.  It  were  posslMe  to  derive  a  statement  cf  pre- 
requlsltes  to  the  President's  action  under  aectlon  f  (c).  It  would 
still  be  neceasary  for  the  Prealdent  to  ccmiply  with  thoae  condl- 
tions  and  to  show  that  compliance  as  ttop  ground  of  his  prohlbl- 
U<m.  To  hold  that  he  Is  free  to  srieetas  he  chooses  ftom  tXM 
many  and  various  objects  generally  described  in  the  first  section, 
and  then  to  act  without  making  Uny  finding  with  raqpeet  to  any 
object  that  he  does  select,  and  the  drcumstaneet  properly  related 
to  that  object,  would  be  In  effect  to  make  the  oondltlona  Inopera- 
tive and  to  invest  him  with  an  uncontrolled  leglalatlve  power. 

We  are  not  dealing  with  action  which,  araroprlately  heionglnf 
to  the  executive  iHovlnce,  \m  not  the  subject  oS  Judicial  review,  or 
with  the  presumptions  attaching  to  executive  afetlon."  To  repeat, 
we  are  concerned  with  the  question  of  the  delegation  ot  leglalatlve 
power.  If  the  c:ltlaen  Is  to  be  ptinlshed  for  the  crime  of  violating 
a  legislative  order  of  an  executive  olOoer,  or  of  a  board  or  commla- 
sion.  due  process  of  law  requlrea  that  it  ahall  appear  that  the 
order  is  within  the  authority  of  the  officer,  board,  or  commlaslon. 
and  if  that  authority  depends  on  determinations  of  fact,  thoae 
determinations  must  be  shown.  As  the  Court  said  In  WlOiitm 
RaUroad  A  Light  Co.  v.  Public  UtUitiea  Comminion  (360  U.  8.  48. 
69) :  "  In  creating  such  an  administrative  agency  the  leglalature, 
to  prevent  lU  being  a  pitre  delegation  of  Iqildative  power,  mtuit 
enjoin  upon  it  a  certain  course  of  procedure  and  certain  rules  of 
decision  in  the  perfcMmanoe  of  Its  function.  It  Is  a  wboleaome 
and  necessary  principle  that  such  an  agency  must  pursue  the 
procedure  and  rules  enjoined  and  show  a  subetantlal  compliance 
therewith  to  give  validity  to  its  action.  When,  thvrefore,  such  an 
administrative  agency  is  required  as  a  condition  precedent  to  an 
order  to  make  a  finding  of  facts,  the  validity  of  the  order  must 
rest  upon  ttie  needed  finding.  If  it  is  lacking,  the  order  it  Ineffec- 
tive. It  is  ]}reea^  on  us  that  the  lack  ot  an  express  finding  may 
be  supplied  by  implication  and  by  reference  to  the  averments  of 
the  petition  invoking  the  action  of  the  commission.  We  cannot 
agree  to  this."  Referring  to  the  ruling  in  the  Wichita  caae,  the 
Court  said  in  Mahler  v.  JTbv  (264  U.  S.  32,  44) :  "  We  held  that  the 
order  in  that  case,  made  after  a  hearing  and  ordering  a  reduettcm, 
was  void  for  lack  of  the  expreas  finding  in  the  order.  We  pot  thia 
conclusion  not  only  on  the  language  of  the  statute  but  alao  on 
general  principles  of  constitutional  govemmebt."  We  cannot  re- 
gard the  President  as  immune  from  the  application  of  thsee  con- 
stitutional prindplea.  When  the  Prealdent  Is  invested  with  lagla- 
lative  authority  as  the  delegate  of  Congreaa  In  carrying  out  • 
declared  policy,  he  necessarily  acts  under  the  constitutional  natrlo* 
tlon  applicable  to  such  a  delegation. 

We  see  no  esci^M  from  the  conclusion  that  the  Kxeeutive  ordart 
of  JiUy  11. '1988,  and  July  14.  1938.  and  the  regulatlona  lasued  by 
ths  Secretary  of  the  Interior  thereunder,  are  wtthoot  eonstlttt- 
tlonal  authority. 

The  decrcea  of  the  circuit  court  of  appeals  are  leteiaad  and  tb* 
causes  are  remanded  to  the  district  coiut  with  direction  to  mtfdttj 


its  decrees  in  conf<»rmity  with  this  opinion  so  aa  to  grant 
nent  injunctions  restraining  the  defendants  from  enforcing -thoae 
orders  and  regulatlonB. 
It  la  so  ordered. 

SiTnucics  CotTXT  or  ths  Uirma  Srai 
Nos.  185  ami  380— October  Term.  1084 

135.  PAKAMA  BKFUimO  OO.  XT  AI...  PXTITXOMKia.  V.  A.  S.  KtMM 

BxaPONDBrra— 9S0,  amazomt  rxTBOLKUit  cobp(»atxom  ST  AX^  prrx- 
nomaa,  v.  Aacnm  d.  btam  bt  az... 
conoaABZ  to  tbx  cncutr  ootntr  or  appbalb 

CQtCUIT 

(Jan.  7.  1986) 

Mr.  Justice  C^ardoao  dissenting: 

With  all  that  Is  said  in  the  opinion  of  the  Court  aa  to  the  eod* 
of  fair  competition  adopted  by  tdie  Prealdent  August  18,  1888, 
for  the  governance  of  the  petroleum  indtistry.  I  am  fully  In  ao- 
cord.    No  question  is  before  us  at  this  time  aa  to  the  powar  e( 


>*  See  acts  and  proclamations  cited  in  note  11.  supra. 

"See  PhiJodalphia  Jt.  B.  Co.  v.  Stimpeon  (14  Pet.  448.  4M)t 
Martin  v.  Mott  (13  Wheat.  10.  80.  83);  i>aJeota  Centrsi  TeUpktme 
Co.  V.  South  Dakota  (360  U.  8.  168.  183,  184;  United  States  v. 
Chemical  Foundation  (273  U.  a  1.  14.  16);  Sterling  v.  CofUtenM^ 
(387  U.  S.  378.  399). 


1935 


CONGRESSIONAL  RECORD— HOUSE 


191 


190 


CONGRESSIONAL  RECORD— HOUSE 


January  8 


I 


TT' 


CoDgnm  to  reculsto  ptodvictKm.  Mo  queatkm  la  berc  m  to  tta  oom- 
pctencc  to  doth*  Um  President  with  a  ddcgmted  power  whereby  « 
code  of  fair  compeUUoQ  may  become  InTceted  with  tbe  force  of 
law.  The  petltloncra  were  never  In  Jeopardy  by  force  of  Btich  a 
code  or  o<  reculatlona  made  thereunder.  They  were  not  In 
Jeopardy  becauM  there  waa  neither  atatute  nor  repilation  lub- 
)ecUng  them  to  palna  or  penaltlea  If  they  aet  the  code  at  naught. 
One  mivt  deplore  the  admlnlstraUve  methods  that  bmucht  about 
uncertainty  for  a  tloM  as  to  the  terma  of  Bxecutlve  orders  tn- 
^OTvdtd  to  be  law.  Xren  so.  the  petltlooera  do  not  stand  in  need 
€>t  an  Injunction  to  restrain  the  enforeeaent  of  a  nonexistent 
mandate. 

I  am  unable  to  assent  to  the  conclusion  that  section  9  (c)  of 
the  Maiional  Beoorery  Act.  a  section  detetatlnc  to  the  President  a 
very  different  power  from  any  that  Is  InvolTed  In  the  reculation 
of  production  or  in  the  promulgation  o<  a  code.  Is  to  be  nullified 
upon  the  fround  that  his  discretion  Is  too  broad  or  for  any  other 
naaon.  My  point  of  dlfferenoe  with  the  majority  of  the  Conrx  la 
narrow.  I  coocede  that  to  uphold  the  delegation  there  is  need  to 
diseover  In  the  terms  of  the  act  a  standard  reasonably  clear 
wb«reby  discretion  must  be  governed.  I  deny  that  such  a  stand- 
ard la  lacking  in  respect  of  the  prohibitions  permitted  by  this 
section  when  the  act  with  all  lU  reasonable  ImpUcatlona  U  con- 
aidcred  as  a  whole.  What  the  stafidard  Is  becomes  the  pivotal 
Isoulry. 

As  to  the  nature  of  the  act  which  the  President  U  authorized  to 

Crform.  there  is  no  need  for  Implication.  That  at  least  U  definite 
yond  the  possibility  of  challenge.  He  msy  prohibit  the  trans- 
portation In  Interstate  and  foreign  commerce  of  petroleum  and  the 
producta  thereof  produced  or  withdrawn  from  storage  In  excess 
of  the  amount  permitted  by  any  State  law  or  valid  regulation  or 
order  prescribed  thereunder.  He  U  not  left  to  roam  at  wlU  among 
all  the  poealble  subjects  of  Interstate  transportation,  picking  and 
ehooalng  as  he  pleases.  I  am  far  from  asserting  now  that  delega- 
tion would  be  valid  If  accompanied  by  all  that  latitude  of  choice. 
In  the  laying  of  his  interdict  he  Is  to  confine  himself  to  a  par- 
ticular commodity,  and  to  that  oomnuxllty  when  produced  or 
withdrawn  from  storage  In  contravention  of  the  policy  and  statutes 
of  the  States.  He  has  choice,  though  within  limits,  as  to  the 
oeeaslon.  but  none  whatever  as  to  the  means.  The  means  ha>'e 
been  prescribed  by  Congress.  There  has  been  no  grant  to  the  Bx- 
ecutive  of  any  roving  commission  to  Inquire  Into  evils  and  then, 
upon  discovering  them,  do  anything  be  pleases.  Hu  act  being 
thus  defined,  what  else  must  he  ascertain  In  order  to  regiilate  his 
-  discretion  and  bring  the  power  Into  play?  The  answer  Is  not 
given  If  we  look  to  section  •  (c)  only,  but  it  comes  to  us  by 
Uupilcation  from  a  view  of  other  sections  where  the  standards  are 
defined.  The  prevailing  opinion  concedes  that  a  standard  will  be 
as  effective  If  Imported  Into  section  9  (c)  by  reasonable  implica- 
tion as  If  put  there  In  so  many  words.  If  we  look  to  the  whole 
structure  of  the  statute,  the  test  Is  plainly  this,  that  the  President 
to  to  forbid  the  transportation  of  the  oil  when  he  believes.  In  the 
light  of  the  conditions  of  the  industry  as  disclosed  from  time  to 
time,  that  the  prohibition  will  tend  to  effectuate  the  declared  pol- 
icies of  the  act — not  merely  his  own  conception  of  Its  policies,  un- 
directed by  any  extrinsic  guide,  but  the  policies  announced  by  tec- 
tton  1  In  the  forefront  of  the  statute  as  an  Index  to  the  meaning 
of  everything  that  follows." 

OU  produced  or  transported  In  excess  of  a  statutory  quota  is 
known  in  the  industry  as  "  hot  oil  ",  and  the  record  Is  replete 
with  evidence  as  to  the  effect  of  such  production  and  transpor- 
tation upon  the  economic  situation  and  upon  national  recovery. 
A  declared  policy  of  Congress  In  the  adoption  of  the  act  Is  "  to 
eliminate  unfair  competitive  practices."  Beyond  question  an 
unfair  competitive  practice  exists  when  "  hot  oil  "  Is  transported 
In  lAterstats  eomaaarce  with  the  resuK  that  law-abiding  dealers 
WD.vm%  compete  with  lawbreakers.  Here  Is  one  at  the  standards  set 
up  m  the  act  to  guide  the  President's  discretion.  Another  declared 
policy  of  Congress  Is  "  to  conserve  natural  resources."  Beyond 
question  the  disregard  to  statutory  quotas  is  wasting  the  oil  fields 
tn  Texas  and  other  States,  and  putting  in  jeopardy  of  exhaustion 
one  of  the  treasures  of  the  Nation.  All  this  is  developed  in  the 
record  and  In  the  arguments  of  counsel  for  the  OovernoMnt  with 
a  wealth  of  Illustration.  Here  is  a  second  standard.  Another 
declared   policy   of   Congress   Is   to   "  promote   the  fullest   poealble 


'•  "  Sxc-noN  1.  •  •  •  It  Is  hereby  declared  to  be  the  policy  of 
Congress  to  remove  obstructions  to  the  free  flow  of  Interstate  and 
foraign  commerce  which  tend  to  diminish  the  amoxint  thereof;  and 
to  provide  for  the  general  welfare  by  promoting  the  organization 
of  industry  for  the  purpoee  of  cooperative  action  anK>ng  trade 
groups,  to  Induce  and  maintain  united  action  of  labor  and  man- 
agement under  adequate  governmental  sanctions  and  supervision. 
to  eliminate  unfair  competitive  practices,  to  promote  the  fullest 

Klble  utilization  of  the  present  productive  capacity  of  Lndus- 
I,  to  avoid  undue  restriction  of  production  (except  as  may  be 
teanporarlly  required),  to  Increase  the  consumption  of  Industrial 
and  agricultural  products  by  Incresslag  purchasing  power,  to 
veduos  and  relieve  unemployment,  to  improve  standards  of  labor. 
and  otherwise  to  rehabilitate  industry  and  to  conserve  natural 
resources." 

TIM  act  as  a  whole  is  entitled  as  ona  "  To  enooaraga  national 
Industrial  iwovsry.  to  foster  fair  competition,  and  to  pro^tda  for 
^IM  OQiMtnwtloa  of  certain  useful  putaUe  works,  and  for  other 
:  and  tha  hssding  of  UUe  I.  wfeieb  tnrturtss  sees.  1  to  10. 
Industrial  Beoovary." 


utilization  of  the  preeent  productive  capacity  of  industries",  and 
"  except  as  may  be  temporarily  required  "  to  "  avoid  undue  restr'.c- 
Uon  of  producUon.  ■  Beyond  question  prevailing  condlUons  In 
the  oU  Industry  have  brought  about  the  need  for  tampomry 
restriction  in  order  to  promote  In  the  long  run  the  fullest  produc- 
tive capacity  of  business  In  all  lU  many  branches,  for  the  eff  H:t 
of  preeent  practices  Is  to  dlmlni-^h  that  capacity  by  demoralizing 
prices  and  thus  Increasing  une»nployment.  The  ascertaiimient  of 
these  facts  at  any  time  or  place  was  a  taak  too  Intricate  snd 
special  to  be  performed  by  Congress  ^tself  through  a  general 
enactment  in  advance  of  the  event.  All  that  Congress  could  salely 
do  was  to  declare  the  act  to  be  done  and  the  policies  to  be 
promoted,  leaving  to  the  delegate  of  iU  power  the  ascertainment 
of  the  shifting  facts  that  would  determine  the  relation  betwten 
the  doing  of  the  act  and  the  attainment  of  the  stated  ends.  Tliat 
Is  what  It  did.  It  said  to  the  President  in  substance:  You  are  to 
consider  whether  the  transportaUon  of  oil  In  excess  of  the  sta  u- 
tory  quotas  is  offensive  to  one  or  more  of  the  policies  enumera  .ed 
In  section  1.  whether  the  effect  of  such  conduct  Is  to  prom>ts 
unfair  competition  or  to  waste  the  natural  resources  or  to  le- 
moraim  prices  or  to  Increase  unemployment  or  to  reduce  iis 
purchasing  power  of  the  workers  of  the  Nation.  If  these  standa'ds 
or  some  of  them  have  been  Oouted  with  the  result  of  a  subatan'  ial 
obstruction  to  industrial  recovery,  you  may  then  by  a  prohibit. >ry 
order  eradicate  the  mischief. 

I  am  not  unmindful  of  the  argument  that  the  President  las 
the  privilege  of  choice  between  one  standard  and  another,  act  ng 
or  falling  to  act  according  to  an  estimate  of  values  that  Is  .n- 
dlvldual  and  personal.  To  describe  his  conduct  thus  Is  to  Ignore 
the  essence  of  his  function.  What  he  does  is  to  inquire  Into  .he 
industrial  facts  as  they  exist  from  time  to  time.  (Cf.  Uamptor,  4t 
Co  v  United  States.  278  U.  S.  394.  at  p.  408;  Locke  a  Appeal.  "^2 
Penn  St..  491.  498,  quoted  with  approval  In  Field  v.  Clark.  A3 
U.  S.  649.  at  p.  fl94  )  These  being  ascertained,  he  is  not  to  prrfcr 
one  standard  to  another  In  any  subjective  attitude  of  mind.  In  ;.iiy 
personal  or  willful  way.  He  is  to  study  the  facta  objectively.  ,he 
violation  of  a  standard  Impelling  him  to  action  or  Inaction  ic- 
cordlng  to  its  observed  erect  upon  Industrial  recovery — the  u  tl- 
mate  end  -  as  appears  by  the  very  heading  of  the  title,  to  wh  ch 
all  the  other  ends  are  tributary  and  mediate.  Nor  Is  there  i  ny 
essential  conflict  among  the  standards  Inter  se.  at  all  events  wl  en 
they  are  viewed  in  relation  to  section  9  (c)  and  the  power  th  ?re 
conferred  In  its  Immediacy  the  exclusion  of  oil  from  the  char.:  els 
of  transportation  Is  a  restriction  of  Interstate  commerce,  not  a  re- 
moval of  obatructlon.s  This  Is  self-evident,  and,  of  course.  \.u3 
understood  by  Congress  when  the  discretionary  power  of  'x- 
clu.«5lon  was  given  to  Its  delegate  But  what  is  restriction  In  its 
Immediacy  may  In  its  ultimate  and  larger  consequences  be  rx- 
pansion  and  development  Congre.ss  waa  aware  that  for  the  re- 
covery of  national  well-being  there  might  be  need  of  tempor  iry 
restriction  upon  production  in  one  industry  or  another.  It  .s  Ud 
so  in  section  1.  When  it  clothed  the  President  with  power  to 
Impose  such  a  restriction  —  to  prohibit  the  flow  of  oil  illegally  p-o- 
duced — it  laid  upon  him  a  mandate  to  Inquire  and  detcrtn  ne 
whether  the  conditions  In  that  particular  industry  were  such  at 
any  given  time  as  to  make  restriction  helpful  to  the  declared  ob- 
jectives of  the  act  and  to  the  ultimate  attainment  of  Industi  lal 
recovery.  If  such  a  situation  does  not  present  an  instance  of  law- 
ful delegation  In  a  typical  and  classic  form  (Field  v.  Clark.  A3 
U.  8  649:  United  States  v.  Grlmaud.  230  U  8.  506;  Hampton  A  7o. 
V.  United  States.  276  U  3  394),  categories  long  established  will 
have  to  be  formulated  snew 

In  what  has  been  written  I  have  stated,  but  without  develop  ng 
the  argument,  that  by  reasonable  Implication  the  power  confer  ed 
upon  the  President  by  section  9  (c)  Is  to  be  read  as  If  coupled  w.th 
the  words  that  he  shall  exercise  the  power  whenever  satisfied  t  lut 
by  doing  so  he  will  effectuate  the  policy  of  the  statute  as  thereto- 
fore declared.  Two  canons  of  interpretation,  each  familiar  to  lur 
law.  leave  no  escape  from  that  conclusion.  One  Is  that  the  me  in- 
ing  of  a  statute  Is  to  be  looked  for  not  In  any  single  section  bui  m 
all  the  parts  together  and  in  their  relation  to  the  end  In  v  ew 
{Cherokee  InterTnarriage  Case*..  303  D.  8  76.  88;  McKee  v.  Umted 
States.  164  U.  8.  387;  Talbott  v  SUrer  Bov  County.  139  U.  8  ^38, 
443.  444).  The  other  is  that  when  a  statute  Is  reasonably  suscep- 
tible  of  two  interpretations,  by  one  of  which  It  Is  unconstltutK  nal 
and  by  the  other  valid,  the  court  prefers  the  meaning  that  pre- 
serves to  the  meaning  that  destroys  {United  States  v.  Delawar  •  & 
Hudson  Co..  213  U.  8  366.  407;  Knights  Templarr  IndemnUy  Co. 
v.  Jmrman,  187  U.  S.  197.  305).  Plainly  section  1.  with  Its  decljra- 
tion  of  the  will  of  Congress,  is  the  chart  that  bss  been  furnished 
to  the  President  to  enable  htm  to  ahapc  his  course  among  the 
reefs  and  shsllows  of  this  act.  if  there  could  be  doubt  as  to  :his 
when  section  1  is  viewed  alone,  the  doubt  would  be  dispelled!  by 
the  reiteration  of  the  policy  in  the  sections  that  come  later.  In 
section  2,  which  relates  to  administrative  agencies,  in  sectioii  3, 
which  relates  to  codes  of  fair  competition.  In  section  4,  which 
relates  to  agreements  and  licenses.  In  section  6.  which  prescribes 
limitations  upon  the  application  of  the  utatute,  and  In  secUor  10. 
which  permits  the  adoption  of  rules  and  regulationa.  auttaorliy  is 
conferred  upon  the  President  to  do  one  or  more  acts  as  the  c  ele- 
gate  of  Congress  when  he  U  balUflcd  that  thereby  he  will  aid  "  la 
effectuating  the  policy  of  this  title"  or  In  carrying  out  its  piovl- 
slons.  True,  section  9.  the  one  relating  to  petroleum,  does  noL  by 
mpi BBS  words  of  reference  etrbody  the  same  standard,  yet  noth- 
ing different  can  have  been  meant  What.  Indeed.  Is  the  alterna- 
tive? Klther  the  statute  means  that  the  President  Is  to  adheie  to 
the  declared  policy  of  Congress  or  it  means  that  he  Is  to  exe-clsa 
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a  meiTly  arbftrmry  wllL    The  aa«  euustruetlon  tnvtgcntes  tha  act: 
the  other  saps  Its  life.    A  cbolee  between  them  Is  net  hard. 

I  am  persuaded  that  a  referenoe.  ■niiwi  far  infilled,  to  the  pdlley 
of  Ck)ngreeB  aa  declared  In  aectloa  1  M  •  aoAelent  deflnltkm  of  a 
standard  to  make  the  statute  Vttlld.    DIaBNtlon  la  not  naeonflned 
and  vagrant.    It  U  eanaUaed  wlthlB  baake  that  keep  It  from  orer- 
flowlng.     Fi€ld  V.  Clarfe  (14S  U.  8.  9tB),  UutUd  fftetet  T.  Orimaud 
(220  U.  S.  S0«) .  and  Hampton  A  Co.  ▼.  VmUM  Statta  (176X7.8.884) 
state  the  ^pUcable  principle.    Under  than  daiiatona  the  aqjara- 
tlon  of  powers  between  the  XzeaitlTe  and  Oongraa  la  not  a  doc- 
trinaire concept  to  be  mada  uaa  at  vttb  pedantie  rigor.    There 
must  be  sensible  i4>proKlinatlon.  that*  mwt  be  alaatlcatyjrf  ad- 
justment, in  response  to  the  practical  naeeaaltlaa  ct  foremment, 
which  cannot  foresee  today  the  derOLopmenta  of  tomorrow  In  their 
nearly   Infinite   variety.     The  Zntenrtata  Oommaroe  Oommlaalon. 
probing  the  economic  altuatlon  of  tha  rallzoada  of  tha  country, 
consolidating  them  Into  systema,  ahaptng  in  numbarlaai  ways  their 
capacities  and  duties,  and  even  making  or  wnmalrtng  the  proa- 
perlty  of  great  communities   (TexoM  it  Paetflo  B.  Co.  ▼.  United 
States.  280  U.  8.  627).  is  a  conspicuous  Uluatratlon.     (8ee,  e.  g., 
41  SUt.  479-482.  c  91,  aecs.  400.  406.  407.  406;  42  BUt.  27.  c.  30; 
49  U.  8.  C,  sees.  S.  4,  S.    Cf.  Intermauntmin  Mat*  Ctea.  284  U.  8. 
476;  N.  Y.  Central  Securities  Co.  t.  United  8tate$.  287  U.  8.  12,  24, 
25:  Sharfman,  The  IntersUte  Ckunmaroe  Oommlaalon.  toI.  2,  pp. 
357.  365.)     There  could  surely  be  no  (jueetlon  aa  to  tha  validity  of 
an  act  whereby  carriers  would  be  prohibited  from  tranapcartlng  oU 
produced  in  contravention  of  a  statute  If.  In  tha  Judgment  of  the 
Commission,  the  practice  waa  demorallBlng  the  market  and  bring- 
ing disorder  and  insecurity  Into  the  national  economy.    What  may 
be  delegated  to  a  commission  may  be  delagated  to  tha  President. 
"  Congress  may  feel  Itself  unable  conTenlently  to  detennlne  exactly 
when  Its  exerclso  of  the  legislative  power  Should  become  effective, 
because  dependent  on  future  oondttlona.  and  It  may  leave  the 
determination  of  such  time  to  the  dlaeretlon  of  tha  Kxeeutlve  " 
(Hampton  A  Co.  v.  United  States,  mpra,  at  p.  407).    Only  recently 
(1932)  the  whole  subject  was  dlacuawed  with  much  enlightenment 
in  the  report  by  the  Committee  on  Ifmisten*  Powers  to  the  Lord 
Chancellor  of  Great  Britain.     (8ee  eqwdally  pp.  13,  51.)     In  the 
complex  life  of  today  the  business  of  government  ootild  not  go  on 
without  the  delegation,  in  greater  or  lees  degree,  of  the  power  to 
adapt  the  rule  to  the  swiftly  movlns  facta. 

A  BtrlUng  illustraUon  of  this  need  la  found  In  the  very  In- 
dustry affected  by  this  section,  tha  production  of  petroleimi  and 
lU  transportaUon  between  the  8tates.  At  the  passage  of  the  Na- 
tional Recovery  Act  no  one  could  he  ovtaln  how  many  of  the 
States  would  adopt  valid  quota  laws  or  how  generally  the  laws 
would  be  observed  when  adopted,  or  to  what  extent  Illegal  prac- 
tices would  affect  honest  competitors  or  the  stability  of  prices  or 
the  conservation  of  natural  reaouroee  or  the  return  of  Industrial 
prosperity.  Much  would  depend  upon  oondttlonB  aa  they  shaped 
themselves  thereafter.  Violations  of  the  State  laws  might  turn 
out  to  be  so  infrequent  that  the  honaat  competitor  would  suffer 
little,  if  any.  damage.  The  demand  for  oU  might  be  so  reduced 
that  there  would  be  no  eerloua  rlak  of  waata.  depleting  or  ImperU- 
ing  the  resources  of  the  Nation.  Apart  from  theae  possibilities, 
the  business  might  become  sUblllaed  through  voluntary  coopera- 
tion or  the  adoption  of  a  code  or  otherwiae.  Oongress,  not  un- 
naturally, was  unwilling  to  attach  to  tha  8tata  laws  a  sancUon  so 
extreme  as  the  cutting  off  of  the  privilege  of  Interstate  commerce 
unless  the  need  for  such  action  had  unmistakably  developed. 
What  was  left  to  the  President  waa  to  ascertain  the  conditions  pre- 
vailing in  the  Indtistry  and  prohibit  or  fall  to  prohibit  according 
to  the  effect  of  those  oondltlons  upon  the  phases  of  the  national 
policy  relevant  thereto. 

Prom  a  host  of  precedenU  available,  both  legislative  and  Judicial. 
I  cite  a  few  as  illustrations.  By  an  act  approved  June  4.  1794. 
during  the  administration  of  Washington  (1  8tat.  872;  Field  v. 
Clarfc.  143  U.  8.  649,  683),  Congrees  authorlaed  the  President,  when 
Congress  was  not  In  session,  and  for  a  jjtreecrlbed  period  "  when- 
ever, in  his  opinion,  the  public  aafety  shall  ao  rsqxUre,  to  lay  an 
embargo  on  all  ships  and  vessels  In  the  porta  of  tha  United  8Utes, 
or  upon  the  ships  and  vessels  of  tha  United  Btatea,  or  the  ships 
and  vessels  of  any  foreign  nation,  under  such  regulations  as  ths 
circumstances  of  the  case  may  require,  and  to  continue  or  revoke 
the  same,  whenever  he  shaU  think  proper."  By  an  act  of  1799. 
February  0  (1  SUt.  611.  619).  suspending  commercial  intercourse 
with  Prance  and  iU  dependenotea.  "  it  shall  be  lawful  for  the  Pres- 
ident of  the  United  SUtes.  If  he  shaU  deem  It  eq^edlant  and  con- 
sistent with  the  interest  of  the  United  States,  by  his  order  to 
remit,  and  discontinue,  for  the  time  being,  the  leatralnts  and  pro- 
hibitions aforesaid,  •  •  •  and  alao  to  revoke  auch  order 
(1.  e..  reesUbllsh  the  restraints),  whenever.  In  hla  opinion,  the 
interest  of  the  United  SUtea  shall  require."  By  an  act  of  October 
1.  1890  (26  BUt.  567,  612).  sustained  In  Field  v.  Clark,  supra,  the 
President  was  authorlced  to  suqMnd  by  jnroclamatlon  the  free 
Introduction  Into  this  country  of  enumerated  artldea  when  aatls- 
fled  that  a  country  producing  them  tmpnees  duUee  or  other  exac- 
tions upon  the  agrlciiltural  or  other  proiltieta  of  the  United  SUtes 
which  he  may  deem  to  be  redproeally  unequal  or  unreasonable. 
By  an  act  of  September  21,  1922  (42  8tet.  868.  841.  846).  austalned 
In  Hampton  A  Co.  v.  VrUted  States,  simra.  tha  Prealdent  was  em- 
powered to  increase  or  decrease  tarilf  dutlaa  ao  aa  to  equalise  the 
differences  between  the  cosU  of  production  at  home  and  abroad, 
and  empowered,  by  the  same  meana.  to  give  radreaa  for  other  acts 
of  discrimination  or  unfalmaaa  "whan  te  fln4a^bat  the  public 
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Interest  win  be  icrved  thereby.**  Delegation 
an  inquiry  Into  the  neoeealty  or  occasion  for  the  tfiaafa. 
eluded  the  magnitude  of  the  dumge,  the  deiegata  tht 
act  to  the  performed.  By  an  act  of  June  4.  1887  (80  Stat.  U.  88). 
amended  In  1906  (88  Stat.  638),  regulating  the  foreat  naaiatiima 
of  the  Nation,  the  purpoae  of  tha  reeu  fattens  waa  deelarad  to  ba 
"  to  Improve  and  protect  the  foreat  within  the  laaartatluu ",  aatf 
to  secure  "favcraUe  oondltlone  of  water  flowa.  and  to  furaMi  a 
continuous  aupfriy  of  lumber  for  the  uaa  and  naoaaattlaa  of  uHlasua 
of  the  United  Btatee."  Without  fwttaer  guMa  or  atandard.  tha 
Secretary  of  Agrtcultww  waa  empowied  to  "  make  aiMh  rulaa  and 
regulations  and  esUbllah  such  servloa  aa  wtU  inaora  tba  objaeta  of 
such  reeervatlona,  namely,  to  ragulato  their  ooeupannr  aad  vm  and 
to  preeerve  the  foreata  thereon  from  doati  uetlon.'*  Tta  validly  at 
theee  provisions  waa  upheld  In  Unttad  Statas  v.  CHimamd,  mum, 
aa  against  the  dalm  by  one  who  violated  tha  rulaa  that  thara  Bad 
been  an  imlawful  delegation.  Many  other  praBadanla  aia  ellad  ta 
the  margin."    They  teach  one  leaaon  and  a  dear  oaa. 

There  Is  no  fear  that  the  Nation  wlU  drift  from  Its  aaalaat 
moorings  as  the  result  of  the  narrow  delagatlaa  at  power  Mr- 
mitted  by  this  aoeUon.  What  can  be  dona  under  eovar  at  msM 
permission  la  douely  and  clearly  dreumaerlbed  both  aa  to  Bab|ao| 
matter  and  occasion.  The  stetuto  waa  framed  In  tko  ahaaour 
of  a  national  dtaiiater.  A  boat  of  unforeeeea  oonttnganolaa  would 
have  to  be  faoed  from  day  to  day.  and  faoed  with  a  fuOnaaa  at 
understanding  unattainable  by  anyone  eaeept  tha  man  upon  tha 
scene.    The  Preeldent  waa  ehoaen  to  meet  the  Inatant  need. 

A  subaldlary  question  rKnalna  aa  to  tha  form  of  tha  Bneutlw 
ordo-,  which  la  copied  In  tha  margin.**  The  queatton  la  a  aoh- 
sldlary  one,  for  tmleee  the  statuto  1^  Invalid,  another  order  with 
fuller  findings  or  redtala  may  correct  tha  InformallUaa  of  thla  ooa. 
If  inf  crmalltlca  there  are.  But  the  order  to  my  thinking  la  valid 
as  It  stands.  The  Prealdent  waa  not  required  either  by  tha  Con- 
stitution or  by  any  statuto  to  stoto  tha  leaaona  that  had  Indttoad 
him  to  exercise  the  granted  power.  It  la  enough  that  tha  gnuit 
of  power  had  been  nuule  and  that  pursuant  to  that  grant  he  bad 
signified  the  will  to  act.  The  will  to  act  being  declared,  tha  law 
presumes  that  the  declaration  waa  preceded  by  due  lnqulr7  and 
that  it  was  rooted  In  sufficient  grounds.  Such,  for  a  hundred 
years  and  more,  has  been  the  doctrine  of  thla  Court.  Tha  aot  of 
February  28,  1796  (1  Stat.  434).  authorlaed  the  Preeldent  " 
ever  the  United  Btatee  shall  be  Invaded,  or  be  In  imminent 
of  Invasion  from  any  foreign  nation  or  Indian  tribe  ",  to  oaU  forth 
such  niunber  of  the  militia  of  the  Btatee  as  he  ehall 
sary  and  to  issue  his  orders  to  the  appropriate  odieara  for  that 
piirpose.  (Cf.  Constitution,  art.  I.  dauaa  15.) 
threatened  in  the  summer  of  1811  President  liadlaan 
under  the  authority  of  that  statuto.  directed  liajor 
Dearborn  to  requisition  from  New  York,  llassachuaetta,  and  Con- 
necticut certain  numbers  of  the  Btatee'  militia  (American  Stato 
Papers.  MiUtary  Affairs,  vol.  1.  pp.  822-836).  No  finding  of  "im- 
minent danger  of  Invasion"  was  made  by  the  Prealdent  in  any 
exprees  way,  nor  was  such  a  finding  mada  by  tha  Oaoratary  of 
War  or  any  other  official. 

The  form  of  the  requisitions  to  liaaaaehusetto  and  Oonnoetleul 
appears  In  the  stata  papers  of  the  Government  (Amarlcan  Stato 
Papers,  si4>ra):  the  form  of  those  to  New  York  waa  almoat  cer- 
tainly the  same.  Replevin  was  bro\ight  by  a  New  Tork  mllltia 
man  who  refused  to  ooey  the  orders,  and  whoee  pn^terty  had  been 
taken  in  payment  of  a  fine  Impoeed  by  a  court  QuirUal.^  TIM  de- 
fendant, a  deputy  marshal,  defended  on  thi  grotmd  that  tha  ordari 
were  valid,  and  the  plaintiff  demurred  beoauae  there  waa  no  aUaga- 
Uon  that  the  Prusident  had  adjudged  that  there  waa  Imminent 
danger  of  an  invasion.  The  case  came  to  this  Court  (Jfcrtin  T. 
Mott.  12  Wheat.  19) .  In  an  opinion  by  BUxj,  J.,  tha  Court  t^ 
held  the  seizure.  "The  argument  la  [he  wrote],  that  tha  powar 
confided  to  the  President  is  a  limited  powtf ,  and  can  be  auMtead 
only  in  the  cases  pointed  out  in  the  statuto.  and.  therefore,  it  la 
necessary  to  aver  the  facto  which  bring  the  exerclae  wlttkln  tha 
purview  of  the  statuto.  In  short,  the  same  prlndplea  are  aoogbt 
to  be  applied  to  the  delegation  and  exerclae  of  thla  powar  Intruated 
to  the  Executive  of  the  Nation  for  great  political  purpoaea,  aa  might 


»  2  Stat.  411,  Dec.  19.  1806;  8  Stat.  234.  Mar.  1.  1818;  28  Stat.  81. 
32.  May  29.  1884;  25  Stat.  660.  Feb.  9.  1888;  88  Stat.  717.  Bap*.  SA, 
1914;  41  Btat.  608.  May  10,  1920:  WiUiams  v.  United  Statas,  188 
U.  8.  614;  Buttfield  v.  Stranahan.  192  U.  8.  470;  lutanmountatm 
Rate  oases,  334  U.  8.  476;  JfoWer  v.  Eby,  264  U.  a  83.  Of.  Imar- 
gency  ?*^nH"g  Act  of  Mar.  0,  1933;  48  Stat.  1;  Agrlcultnral  Adjuat- 
ment  Act  of  May  12.  1938.  48  Btat.  61.  63.  aee.  48. 

**  Executive  order.  Prohibition  of  tranqjxirtatian  In  Intatatato 
and  foreign  commerce  of  petroleum  and  the  produotatharaoC 
unlawfully  produced  or  withdrawn  from  atorage.  Bj  Ttrtua  at 
the  authority  vested  In  me  by  the  act  of  Congreaa  antttlad  "AB 
act  to  encourage  national  indiuTtrial  reoovery.  to  foster  taix  com- 
petition.  and  to  provide  for  the  construction  of  certain  uaaful 
public  works,  and  for  other  purpoees ".  approved  June  18,  1888 
(PubUc.  No.  67.  73d  Cong.),  the  transportation  in  Intaratate  and 
foreign  commerce  of  petroleum  and  the  products  thereof  pro- 
duced or  withdrawn  from  storage  In  excess  of  tha  amount  per- 
mitted to  be  produced  or  withdrawn  from  storage  by  anrJKato 
law  or  valid  rei^ulation  or  order  prescribed  theivnnder.  by  CBjr 
board,  oommisslon,  officer,  or  other  duly  authmlaed  fency  of  • 
Stato  is  hereby  prohibited.  Franklin  D.  Booeavatt.  Tha  WhiH 
House.  July  11.  1088. 
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b*  •polled  to  ttw  humblMt  oAocr  In  Vb»  Oovanuncnt,  acUng  upon 
Um  iBMt  namm  aad  H)mU1  authortty.    R  to  Um  opinion  otth* 
Court  Uukt  <h»«  ol>i«cUan  cannot  b«  matntatnwl      Wb«n  tb«  Presi- 
dent aserclMa  an  aoAharlty  oonAded  to  him  by  law,  tlie  presiimp- 
tlon  to  ttiat  It  to  eaeratoed  in  pursuance  at  tow.    Xrerv  pubuo 
omcm  to  orasumMl  to  aet  In  obe<Uenoe  to  hto  duty,  until  tbe  con- 
trary  to  ehow*;    and.   a  lorUorU  thto  prewunptkwa  ought  to   be 
favorably  aopUed  to  ttae  Chief  liagtotrate  of  the  Colon.     It  to  not 
neoMeary  toavar  that  the  act.  which  he  may  rightfully  do.  was  so 
done  "     A  like  nreeumptlon  haa  been  applied  In  other  cases  and  In 
a  treat   Tartoty^rS?«unat«icee   (Ths   PMUdslphU   *    Trenton 
M.  Co.  w.  Stimpmm.  14  Pet.  448.  4M;  BtnkUt  t.  Hofft.  4  How.  M7. 
3M;    Cmrptnter   ».  Jtoaaete.    l»    WaU.    188,    148:    Th»    Con^ac^ion 
Cmm$.   ao   WaU    ta.    lO©;    Kmox  County   ».   W<rUli    Notto»i«l   Son*. 
147  U.  8.  §1.  »7:   UnittA  8tmt«9  r.  ChtwOoml  Foundation.  273  U.  8. 
1    14    16)      This  does  not  mean  that  ths  IndlvUlual  to  helpless  In 
the  fees  of  iMurpatkm.    A  court  will  not  rsTlse  "^•./'•^^•"on  « 
the  Executive,  sitting  In  JiKlgment  on  hto  order  ss  11  It  were  t^ 
verdict  of  a  Jury  (Marttn  v.  Matt,  tupra.)     On  the  other  hand,  we 
hava  satd  that  hto  ordsr  naay  not  stand  If  It  to  an  act  ol  mere 
ORDresBloa.  an  arbitrary  flat  that  overleaps  the  bounds  of  Judgntent 
ijStsHtng  V.  CoMtaiUi*.  M7  U.  8.  878,  8W.  400,  401).     The  o«n- 
DlatnanU  and  others  in  their  poaltlon  may  show.  If  they  can.  tnat 
la  no  cancel vahla  sspeet  was  there  anything  In  the  oondlUoos  of 
tike  oU  tndvwtry  to  July  1888  to  establish  a  connection  between 
tba  prohlbtfiory  order  and  tha  declared  policies  of  the  Congress. 
This  U  msrely  to  my  that  ths  standard  must  be  such  sa  to  havs 
■a  taaat  a  pomlble  raUtlon  to  the  act  to  be  performed  under  the 
dsAsgated  powar.    OtM  can  hardly  suppoea  that  a  prohibitory  order 
would  survive  a  test  In  oourt  If  the  baeuttve  were  to  assert  a 
lalation  bsl  aaen  the  transportaUon  at  petroleum  and  the  malnta- 
p^tM^t  of  the  gold  standard  or  thi»  preservation  of  peace  in  Burope 
or  the  Orient.    On  the  other  hand,  there  can  be  no  challenge  of 
fo^  a  mandate  iiiilssa  the  poastblUty  of  a  rational  nexus  to  lacking 
attcgethar     Hare,  tn  ths  case  at  hand,  the  relation  between  the 
order  and  the  standard  to  manifest  upon  the  taee  oi  the  trana- 
aetloo  from  facta  so  notarlous  sa  to  be  within  the  range  oi  our 
Judicial  noUoa.     Thcrs  to  -*r"**^~^  In  the  fact  that  tt  to  not 

ehallenged  even  now.  

The  President,  when  acting  tn  ths  exercise  of  a  delegated  power, 
to  not  a  quasl-)udlelal  oAesf.  whose  rulings  are  subjeot  to  revtow 
upon  eertlorart  or  appeal  (Ths  Ckiemgo  Junction  ease.  884  U.  O. 
888.  t«5;  cf.  Oivcna  v.  tm*st.  BSS  U.  8.  11. ,30) .  or  an  sdmlnlstra^ 
ttva  agency  supsrrtoad  In  the  same  way.  OScers  and  bodies  such 
M  thoee  may  be  required  by  revtowtng  courts  to  exprsss  thstr 
deelAlon  in  formal  and  explicit  findings  to  ths  end  that  revtow 
may  be  intelligent  (riorMa  v.  United  Stmt€*.  8S3  U.  a.  IM.  818; 
B^mutnont.  Sour  Lmkt  A  Wcsteni  R.  Co.  v.  Unittd  Stutet.  282  U.  8. 
74  86:  Vntt0d  States  v.  BaXHrnore  A  Ohio  Jt.  Co..  Jan.  7.  1838. 
_  TJ  8.  — ;  ef.  PuMto  8«r«<e»  Cemmtsjton  of  Wltaonstn  v.  W«s- 
eonain  TeUpium*  Co..  SW  U.  8.  87) .  Such  to  not  tha  poslUon  or 
duty  of  tha  Prseldsat.  Hs  to  the  Chief  Bxeeutlve  of  the  Natioo, 
exerotoing  a  powar  eosamltted  to  him  by  Congress  and  subject,  in 
respect  of  ths  formal  quallUes  of  hto  acts,  to  the  rastrlotloni.  If 
any  aoeompanytng  the  grant  but  not  to  any  others.  Ons  will  not 
find  such  restrletioas  Mther  in  the  stetute  Itself  or  tn  the  OonsU- 
tution  back  of  it.  The  Oonstttotlon  oir  the  United  Statae  to  not  a 
code  of  eivn  praetloe. 

The  preralllng  opinion  eftes  Wiehttm  JteOroed  A  Light  Co.  v. 
rubtie  VtiUtiet  Oammiuion  of  Kan»as  (380  XJ.  8.  48)  and  JfaM^r 
V  Bby  (884  U.  8.  83.  44) .  One  dealt  with  a  delegation  to  a  ptiblle 
utiinies  eommlsstoii  of  the  power  to  reduce  exlattng  ratee  a  they 
were  found  to  be  unreason  a  hto'  the  other  a  delegation  to  the  Sec- 
retary of  Labor  of  the  power  to  deport  aliens  fotmd  after  notice 
and  a  hearing  to  be  undesirable  realdrnta.  In  each  tt  wss  a  spe- 
cific requirement  of  ths  statute  that  ths  basic  fact  conditioning 
action  by  tha  adminlstrattvs  agency  1m  stated  in  a  finding  ana 
stated  there  expressly.  If  IsgUattvs  ptTwer  to  delegated  subject  to 
a  condition,  tt  to  a  reoulrement  of  eonirUtutlonal  govamment  that 
the  condition  ^  fulfllJed.  In  defaxilt  at  such  fulfillment,  thers  to 
In  truth  no  delegation,  and  hence  no  ofBelal  action,  but  only  the 
vain  show  of  tt.  The  analogy  ta  remota  Itetween  power  ao  condi- 
tioned and  that  In  controversy  here. 

DIacTettonary  action  does  not  beeooM  subject  to  review  beeatise 
the  discretion  to  legtalatlve  rather  than  executive.  If  the  reasons 
for  the  prohlbttton  now  tn  eontroveniy  had  been  stated  in  the 
order,  the  Jurisdiction  of  the  courts  would  have  been  no  greater 
and  no  less.  Inveetlgatlosi  resulting  bi  an  order  directed  against 
a  particular  persoa  after  notice  and  a  hearing  to  not  to  be  eon- 
fused  with  Investigation  preliminary  ard  incidental  to  the  formu- 
lation of  a  rule.  An  embargo  under  ibe  act  of  1794  would  have 
been  more  than  a  nullity  though  then*  had  been  a  failure  to  re- 
cite that  what  was  done  wss  easentlal  to  the  public  safety  or  to 
enumerate  the  reasons  leading  to  that  oonduston.  If  findings  are 
necessary  as  a  preambls  to  general  rafolallons.  the  requirement 
must  be  looked  for  elsewhere  than  tn  the  Constitution  of  the 
Nation. 

There  are  other  questions  as  to  the  validity  of  section  9  (o)  In 
matters  unrelated  to  the  delegation  of  powar  to  the  President,  and 
also  questions  as  to  the  regulations  adopted  In  iMhalf  at  the 
President  by  tha  Secretary  of  the  Interior.  They  are  not  ccnsld- 
sred  tn  the  prevailing  opinion.  However,  they  have  been  well  ra- 
vtewad  and  iltopneerl  of  in  the  opinion  of  Slhtoy.  J.,  writing  for 
the  coxut  below.  It  to  unnecessary  at  thto  time  to  dwell  upon 
them  further. 
The  decree  shoxild  be  affirmed. 


Ijf  THX  DisraiCT   Cotnrr  of  thx  Uirrrm  Statxs  ik  ajto  »o«   the 

BouTHOUf  DisraicT  or  Cautoxnia.  CxirraAX.  Dznsioif 
omrxD  STArsa  or  ambsica  amd  HASOLa  i..  ickbb,  sacaarAST  or  the 
DfT^uoa.  Aa  AaMOtaTBAToa  or  m  oooa  or  rAm  cxtaAParrnoN  roa 
THX  rmoLMxru  urDoaraT,  rLAurnrra,  e.  wilswiss  on,  oo..  inc..  a 
coaKiaATioN.  XT  Ai...  aamfaAirta — ^ur  a^inTT  no.  lae-M 
M0morandum  of  d^oiaion 

McCormlck,   district  Judge  i 

TWs  suit  In  equity  was  commenced  by  the  United  States  a  tor- 
ney  for  this  Judicial  district  on  December  14,  1933.  The  actl(  n  Is 
authorized  under  section  8c  of  the  National  Industrial  Reccvery 
Act  (48  Stat,  195),  and  to  on  betialf  of  the  Oovemment  anl  Its 
administrator  of  the  code  of  fair  competition  for  the  petroleum 
Industry,  as  complainants,  against  ths  Wtlshire  Oil  Co.  In?,  a 
corporation,  organized  and  extotlng  under  the  laws  of  the  Mtate 
of  California.  Its  officers  and  directors,  and  certain  other  cor- 
porate bodies  engaged  in  the  oil  Industry  which  are  afflUati-s  of 
Uis  Wllshlre  Oil  Co.  as  defendanU. 

The  objective  ef  complaJnants  to  to  obtain  a  mandatory  injunc- 
tion restraining  the  dsfandanta  from  producing  crude  oil  or  any 
product  thereof  from  their  respective  welto  In  Santa  Fe  Spings 
and  in  the  Huntington  Beach  oil  fields  of  California  In  excew  of 
the  amounts  allocated  In  and  by  the  quotas  and  operating  sched- 
ulee  as  now  compiled,  and  as  they  may  t)e  hereafter  compiled  and 
approved,  pursuant  to  and  tn  accordance  with  the  temw  ol  the 
code  of  fair  competition  for  the  Petroleum  Industry,  which  has 
been  established  and  promulgated  under  the  authority  of  the 
National  Industrial  Recovery  Act.  supra. 

Ths  sole  matters  before  the  court  at  thto  time,  and  the  only 
tasues  which  are  considered  or  determined  now,  are: 

The  right  of  complalniJite  to  an  Injunction  pendente  lite  to 
compel  the  defendanU  to  comply  with  quotas  and  open  ting 
schedules  regulating  ths  production  of  crude  oil.  gas.  and  p-'tro- 
Isum  producte  from  thslr  wells.  In  conformity  with  orders  issued 
by  governmental  ageoclss  under  dates  of  July  26.  1934.  and  Sep- 
tember 28.  1934.  respectively,  and  any  order  amendatory  or  sup- 
eementary  thereto  that  may  be  hereafter  issued  pursuant  tc  the 
oresald  petroleum  code;  and  also  to  restrain  defenOante  Tom 
withdrawing  oU  from  storags.  pending  the  final  decision  of  tlito 
suit  on  the  merits,  without  ths  approval  of  the  planning  and 
coordination  comnUttee  which  has  been  established  by  tfcf  oU 
industry  under  said  petroleum  code;  and  in  the  event  that  jucU 
tamporar;  Injunctive  reltof  to  denied; 

1^  right  of  defendants  to  a  prohibitory  lnJ"unctlon  pendente 
lite  restraining  ths  Oovemment  agents  from  attempting  to  apply 
or  enforce  ths  two  aforesaid  orders  or  any  order  made  under  ati- 
thorlty  of  the  petroleum  code  or  the  National  Industrial  Re- 
covsry  Act.  as  against  the  production  of  crude  oil.  gas.  or  p>'tro- 
leum  products  from  their  wells  respectively  at  either  of  the  a  ore- 
sald  California  oU  fields;  and  so  restraining  said  govemmt  ntal 
agencies  from  interfering  with  the  defendants"  wlthdrawsJ  "rom 
storags  of  oil  or  petroieum  products  produced,  or  produced  and 
refined,  or  to  be  refined,  within  the  State  of  California. 

There  has  been  no  restraining  order  issued  against  defenc  ants 
on  ths  original  bill  of  complaint.  Prom  time  to  time  the  lov- 
ernmenfa  application  for  temporary  Injunction  haa  been  con- 
tinued, inasmuch  as  the  defendanU  had  been  voluntarily  om- 
plylng  with  the  allocations  and  quotas  of  the  governmental  agen- 
cies in  the  conduct  of  their  oil  producing  and  refining  inlll 
August  1834. 

It  to  admitted  that  the  corp>orate  defendanU  since  that  time 
have  been  exceeding  production  allocated  to  their  oil  wells  b>  the 
orders  made  by  ths  governmental  authority,  and  the  comp'.aln- 
anU  on  November  27,  1934,  filed  an  amended  and  rupplemfatal 
bin  to  restrain  further  excess  production  over  goremmenUl  illo- 
catlons.  and  to  prohibit  storage  removals  without  govemmenlal 
authority.  Thereupon  an  order  was  directed  to  defendants  re- 
quiring them  to  show  cause  why  they  should  not  be  so  restrained 
pendente  llts.  The  application  for  temporary  lnJ\mctlon  In  addi- 
tion to  the  verified  supplemental  bill  to  supported  by  affldavlU 
filed  herein. 

The  defendanU  have  Joined  Issue  upon  the  supplemental  bill 
by  filing  a  verified  answer  to  tt.  and  have  also  filed  a  verlfled 
oount<;rclalm.  also  supported  by  affidavlU,  seeking  the  aforesaid 
afllrmatlve  relief  of  prohibitory  Injunction  against  the  Qcvern- 
ment  agenu'  orders,  allocations,  and  quotas. 

It  la  considered  unnecessary  to  the  determination  of  the  Is^uct 
before  the  court  at  thto  time  to  spedfically  Muilyae  or  to  discuAS 
In  detail  the  allegations  contained  tn  the  pleadings  or  the  facts 
disclosed  by  the  affldavtu  which  have  been  nled  tn  support  of  and 
In  opposition  to  the  respective  motions  for  Interlocutory  injunc- 
tion. Many  of  such  matters  most  t>e  and  should  be  left  to  the 
hesrlng  on  ths  merlu  of  this  suit,  where  they  can  be  adequ:^tely 
and  fully  presented  by  ths  reepectlve  suitors.  Thto  cannot  tie 
done,  and  Is  not  exi)ected  to  l>e  done,  upon  applications  for  tem- 
porary Injunctions. 

In  an  action  like  the  one  before  ths  court,  where  the  Qovem- 
ment  to  proceeding  under  an  act  of  Congress  that  to  designed  to 
aid  the  constitutional  i^atlooal  prerogatlv*  of  regulating  foreign  or 
interstate  commerce,  or  of  restraining  Intrastat*  activities  which 
tnterfera  with  and  burden  such  national  prerogative,  all  that  need 
be  shown  to  warrant  the  Issuance  of  an  mjunctlon  until  the  case 
can  be  heard  and  decided  on  Ite  merlU  to  that,  ui>on  considera- 
tion and  weighing  of  all  equlttoa.  greater  damage  to  the  general 
welfare  and  public  Interest  Involved  is  probable  If  the  status  quo 
«t  the  controversy  to  maintained  pending  suit,  than  If  the  gov- 
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emmental  regulatlona  ■«  uLauiad  dwrtDf  voob  pavloC  X  am 
satisfied  from  a  study  of  tba  issuea  of  tide  eaaa  •■  ttsey  are  re- 
vealed in  the  record  now  before  Vam  oowt.  and  •■  ttey  are  iUu- 
mlned  by  Judicial  knowtodce  a(  the  ott  tndaetrr  ••  reflected  in 
equity  recelvershipe  which  have  come  into  thto  eourt,  as  weU  as 
from  the  history  of  the  ttmea.  that  tha  OwermnsBt  ta  entitled  to 
require  the  defendanU  to  eonply  wtth  tba  two  aUocattiw  orders  of 
crude-oU  production  in  ault,  pending  final  doelrtaB  of  this  case. 

The  orders  which  are  sseellwrt  by  dafendaats  may  be  epttomiaed 
as  regutoUons  promulgated  toy  the  admlntetfator  of  the  petroleum 
code  under  the  provlaiotia  of  tttla  I  of  the  Nattooal  lOfdustrial 
Recovery  Act  whereby  certain  pereoaa  aoCtvo  la  tho  oil  Indtistry 
in  Calilornla  are  designated  by  the  admhOahrator  as  the  agency 
of  tbe  Government  to  compile  and  reeommend  to  hhn  crude-oil 
production  quotas,  pxirsuant  to  eeonomk;  prliMlplea  and  statistical 
methods  that  are  specified  in  the  orders,  and  In  aooardaace  with 
the  total  crude-oU  quotas  for  OaUfOnda.  aa  the  aattonal  admin- 
istrator of  the  petroleum  code  shall  certify  It  from  ttme  to  time, 
to  bring  about  and  conserve  an  equttaUo  and  fMr  trade  balance, 
to  supply  the  oil  consumers'  demand  of  tho  oouatry,  and  to  pre- 
vent waste  and  dtoruption  of  establtahed  marketa  for  petroleum 
and  ito  producte  among  the  States  of  the  Union.  The  plan  that 
Is  deslgnsted  in  the  orders  recognises  three  geogranhloal.  separate 
and  dtotinct  oil-producing  dlatrleta  within  Oattromla,  via.  the 
San  Joaquin  Valley,  the  coastal  oounttoa.  and  tbe  Loe  Angeles 
Basin;  and  the  total  State  quota  which  to  certUled  by  the  national 
administrator  of  the  petroletmi  code  to  ■nbdlYMed  among  the  three 
districts  by  the  agency  to  balanoe  productton  to  tho  establtohed 
total  consumptive  demand  for  petroleum  and  Ite  producte  from 
the  three  dlstrlcu  respectively  as  It  to  detennbMd  from  the  sta- 
tistical records  of  the  United  Statee  Bureau  of  lllnee.  Then  there 
is  a  further  dlvtolon  of  productton  Into  IMda  and  again  Into  pools 
within  the  respective  dlstrlcta,  and  finally  an  allotmoat  and  allow- 
able production  to  each  well  within  eadi  pool. 

Prom  the  showing  made  at  the  hearing  of  the  motions  for 
preliminary  Injunction,  it  appears  that  there  has  been  during  the 
months  of  July.  August,  September,  and  October  1W4  no  eonsimip- 
tlve  demand  In  California  for  crude  oil  produced  In  excees  of  the 
total  allowables  establtohed  and  fixed  by  the  administrator's  or- 
ders. If  such  conclusion  to  correct,  and  aectirately  forecasts  future 
market  conditions,  and  I  believe  It  jweaumptlvely  doee,  then  any 
production  of  crude  oil  In  exceas  of  the  artmlntotrmtor's  quotas 
either  causes  waste  or  goes  Into  and  affecte  ■Oie  stream  of  Inter- 
state and  foreign  petroleum  transactiona.  Btber  and  both  of 
these  results  demand  regulation,  in  order  that  sound  and  fair  com- 
petition may  be  fostered,  and  a  most  valuable  natural  resource 
msy  be  conserved  as  far  as  It  to  oonstotent  with  the  current  re- 
quirements of  safety,  buslneea,  and  Industry  to  do  bo.  Because  of 
the  national  scope  of  the  unique  and  Inte^ted  petroleum  indus- 
try and  lU  supreme  importance  in  natlonid  security,  Pederal 
authority  appears  to  be  the  only  adequate  regulating  power. 
Therefore  the  vital  substantial  queatlon  for  decision  to  whether 
or  not  such  authority  can  be  lawfully  directed  against  dsfendante' 
oil-production  operations  tn  the  two  aforesaid  dtotrlcts. 

The  defendant  companies  are  operating.  In  their  producing, 
refining,  transporting,  and  marketing,  actual  actlvltlaa.  entirely 
within  the  State  of  Callfomto.  They  claim,  therefore,  that  inas- 
much as  the  NaUonal  Industrial  Recovery  Act  and  the  code  of  fair 
competition  for  the  petroleum  industry  relate  eolaly  to  Interstate 
and  foreign  conunerce.  the  two  allocation  orders  made  solely  under 
the  authority  thereof  axe  Ineffectual  as  to  them,  their  oil  weUs. 
and  their  production  prooessea. 

Before  crude-oil  production  in  concrete  Basse  can  be  aectirately 
characterized  as  a  purely  local  or  ss  a  national  instrumentality  of 
commerce  tt  should  be  surveyed  tn  the  light  of  preeent-day  eco- 
nomic and  industrial  conditions  and  requircmentB.  and  it  to  Im- 
p<?ratlvc  that  It  be  scrutlniaed  under  eatabUahed  geological  factors 
that  appear  In  no  other  known  activity.  Not  much  aid  to  tva- 
nlshed  by  precedente  that  relate  to  other  enteiprlsee  or  commodi- 
ties or  that  are  not  commensurate  with  ertallng  conditions  in  the 
producing  features  of  the  oil  buainesB.  Says  the  Supreme  Court 
in  Ohio  Oil  Co.  v.  Ijidiana  (177  U.  S.  303)  : 

'•  Petroleum,  gas,  and  oil  are  substances  of  pecxillar  character, 
and  dectolons  in  ordinary  cases  of  mining  for  eoal  and  other  niln- 
ersls  which  have  a  fixed  situs  cannot  be  applied  to  contracte 
concerning  them  without  some  qualiflcatlooa."  And  in  the  re- 
cent case  of  Ryan  v.  Amazon  Petroieum  Corporation,  71  Fed.  (2d) 
1.  the  Fifth  Circuit  Court  of  Appeato,  In  oouddertng  many  deci- 
sions of  the  Supreme  Court  that  relate  to  a  determination  of 
whether  mining,  manufacturing,  generating  electricity,  etc.,  within 
a  State  are  subject  to  Federal  regulatlfm  under  the  ctmimerce 
clause  of  the  Constitution,  said:  "Oil  production  to  either  mining 
or  manufacturing.  Neither  the  (me  nor  the  other  to  ordinarily 
within  the  power  of  Congrees  to  regulate  within  a  State.  •  •  • 
It  may  be  that  under  peculiar  droumatanoea,  sooh,  for  example, 
as  are  here  shown  to  exist  in  Um  relation  of  oil  production  In 
Texas  to  commerce  In  oil  irtth  and  «twcit%g  the  other  fltates,  such 
a  burden  on  or  interference  with  toteialate  wnmeree  may  exlat 
as  to  Justify  congressional  action,  as  in  the  eaae  at  Intraatato  rates 
which  injuriously  affect  interatate  commeroa." 

The  welto  of  the  respective  defendant  onmpanloa  tn  the  two  oil 
fields  of  the  Los  Angeles  district  are  adndttiBdly  panetrattng  the 
same  oil-producing  aonee  from  whlcti  otter  ofl  sBtiBUglBiB  are 
extracting  crude  oil.  gas^  and  natural  faaoUaa^  ohHii  la  by  auch 
ether  concerns  put  into  and  utlUaed  In  tho  atraam  at  their  re- 
spective interstate  and  foreign  bUBlnaaa.    All  ot  such  other  pro- 
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duoers  are  complying  with  the  altonatton  a&d  qcnta 
are  reetoted  by  the  defeodanta. 

It  to  evident  ttiat  if  the  def endante  Me  not  required  to 
vrlth  fair  and  nondiacrlminatlng  aPocatlone  of  crude  oU  prodtoo- 
Uon,  the  oibn  producers  in  the  same  field  <v  pool  or  aoae  wtti 
he  fOTced  to  exceed  their  quotaa  in  order  to  get  their  Juat  Bhai* 
of  the  oil  in  the  reservoir  which  to  a  oommon  aouree  of  mampitj  to 
all  penetrating  and  operating  thoctn.  Sueh  unregulated  owr- 
productKm  will  neoeeearlly  upeet  the  balance  of  tha  datsainlnad 
consumer  demand  for  petroleum  products,  in  OalttOrala  pBtmatUy, 
but  also  In  other  States  and  in  foreign  eountrlea,  where  tha  trade 
to  being  supplied  with  crude  oU  and  petroleum  pcoduotB  which 
originate  In  and  are  produced  from  the  oomnioti  aouroa  at  anpply. 

The  defendante  by  their  pleadings  and  In  afldavtta  do  miae  aa 
issue  that  discrimination  has  been  practiced  by  the  aovamiBeB8 
agencies  In  California  against  them  and  in  favor  at  tbe  other 
oompanles  which  are  producing  oil  from  the  same  fl^kto  and  Booaaw 
There  to  a  denial  in  the  affldavlte  on  the  part  of  ttM  oemnlatnairta 
of  thto  charge  of  favoritism,  and  in  view  at  the  eouOlot  it 
be  determined  at  thto  time,  but  to  reeerved  for  further  conalds 


tion  at  the  hearlnj^  of  this  suit  cm  the  merlta,  when  thto  inmortaii* 
issue  can  be  prtqxirly  explored  by  the  court,  and  definite  nndlwui 
and  conclusions  upon  it  can  be  made.  Of  course.  If  it  to  eatab- 
llshed  that  t^e  methods  or  orders  of  the  admlnlatrator  of  tba 
petroleum  code  ai-e  arbitrary  or  diacrlmlnatorr.  they  win  not  bo 
sustained  in  a  omirt  of  equity.  Neverthrtees.  It  to  noteworthy,  ta 
coimectlon  with  defendanU'  claim  of  unjust  dtoertmlnatkm.  that 
the  affldavlU  on  file,  without  denial,  show  that  although  the 
oAtalntstratoT  hafi  provided  facllltlee  for  appeal  and  rerlew  at 
any  of  the  sUocntlon  orders,  the  defendante  haw  not  availed 
themselves  of  recourse  to  such  administrative  proeiisasi  to  rsmody 
the  alleged  Inequities  that  they  now  oomfdaln  of  In  thto  suit. 

"nie  following  language  of  the  Supreme  Court  In  Ohio  OU  Oo, 
v.  Indiana,  supra,  to  strlklnf^  applicable  to  the  doee  drllUag 
operations  of  defendanU  and  others  that  exlat  In  the  two  CaU- 
fomla  oil  fields  and  the  sxtraction  of  crude  oil  therefrom. 

"  No  time  need  be  sp*- t  in  restating  the  general  common-law 
rule  that  the  ownership  In  fee  of  the  surface  of  the  earth  carrlea 
with  It  the  right  to  the  mlnerato  beneath,  and  the  coueequont 
privilege  of  mining  to  extract  them.  And  we  need  not,  therefota, 
pause  to  consider  the  scope  at  the  legislative  authority  to  regu- 
late the  exercise  of  m<"«»g  righto  and  to  direct  tbe  methods  cf 
their  enjoyment  so  as  to  prevent  the  Infringement  by  one  miner 
of  the  rl^U  of  others  (Del  Monte  MirUng  Co.  ▼.  Last  Chaaoa 
Mining  Co..  171  U.  S.  66,  00).  The  question  here  aitatsg  doaa  sot 
require  a  consideration  of  the  matters  Just  referred  to.  but  tt  IB 
thto:  Does  the  peculiar  character  of  the  substaaoas,  oU  and  ga<i; 
which  are  here  Involved,  the  manner  in  which  they  axe  bOld  la 
their  natural  reservoirs,  the  method  by  which  and  the  tlmewhm 
they  may  be  reduced  to  actual  poeeesslon  or  become  the  piopertf 
of  a  particular  person,  cause  them  to  be  exceptions  to  the  geaerat 
principles  applicable  to  other  mineral  depoaite,  and  hence  subjert 
them  to  different  rulea?  True  it  to  that  oQ  and  gaa.  Ilka  otber 
mlnerato.  are  situated  beneath  the  siufaoe  of  the  earth;  but  ex- 
cept for  thto  one  point  of  similarity,  in  many  other  reapecta  they 
greatly  differ.  They  have  no  fixed  aitus  tmder  a  particular  j^cr- 
tlon  of  the  earth's  surface  within  the  area  where  they  obtain. 
They  have  the  power,  as  it  were,  of  lelf -transmission.  No  one 
owner  of  the  surface  of  the  earth,  within  tbe  area  bmeath  wlUch 
the  gas  and  oil  move,  can  exerdss  hto  right  to  extract  tram  tbe 
common  reservoir,  in  which  the  supidy  to  held,  without,  to  aa 
extent,  dlmintohlng  the  source  of  siipply  aa  to  which  all  other 
owners  of  the  siu^aoe  must  exercise  their  righto.  The  waste  by 
one  owner,  caused  by  a  reckless  enjoyment  of  hto  right  of  atriklns 
the  reservoir,  at  once,  therefcure,  operates  upon  the  other  surface 
owners.  Besides,  whltot  oU  and  gaa  are  different  In  character, 
they  are  yet  one,  Ijecause  they  are  unitedly  held  In  the  place  of 
deposit." 

In  any  preeent-day  evaluation  of  the  effect  on  nommeroe  of  the 
established  legal  doctrine  ot  captinw  that  appllee  to  crude-oil  pn>> 
ducUon.  notice  must  be  given  to  the  geological  fact  that  an  oU 
structure  to  a  reservoir  of  oil.  gaa,  and  gas  in  eoAutlon.  and  that  It 
becomee  a  gaa  and  hydraiillc  engine  when  tbe  first  well  dlstiirbe 
the  eqxiillbrium  of  the  gaseous,  hydraulic,  and  rock  pressursa 
which  was  necessary  to  retain  the  pool  in  that  particular  ptaeeu 
Thto  Interference  recurs  with  each  penetrating  contact  with  tbe 
reservoir.  DrUllng  welto  into  varlotie  parte  at  tbe  field  produeee 
gas  or  oil.  or  both:  or  water,  or  oil  and  water:  or  dry  holee:  all 
depending  upon  their  location.  The  maximum  ultimate  recovery 
of  oil  can  therefore  be  brought  about  only  by  mandatory  regula- 
tion of  production  elemente  eo  as  to  ntUiae  theee  reeenroir  forces 
fcr  the  production  of  crude  oU.  rather  than  permltttiv  tbe  dtoBl- 
pation  at  gaa  or  the  channeling  at  water  through  oU  eaada  to 
the  welto. 

If  the  ancient  rule  of  capture  to  stretcliad  to  tta  braadeat  aeaee. 
it  will  reoognlxe  no  right  to  governmental  proCoetlan.  even  agalaat 
the  malicious  waste  of  naval  oil  reserves  or  of  natural  reeouroee  of 
tbe  NaUoQ.  regardlees  of  the  preeent-day  Bearaeas  to  <»e  aaother 
of  eepantely  controlled  producing  weUe.  So  Important  today  ara 
rsgulatii«  eafcguards  to  commerce  that  Mr.  Jxiatloe  Butler,  writing 
for  the  Supreme  Court,  in  tbe  recent  caae  of  ChmmpUm  Mteftntn§ 
Co.  ▼.  Commlsskm  <a86  U.  8.  388).  said:  "Where  proporttaaal 
taking  tram  the  welto  in  ftuBh  potda  to  not  anf  creed,  apeituton  who 
do  not  have  physical  or  market  outlets  ara  f eroed  to  pradnee  to 
capacity  in  order  to  prevent  drainage  to  others  having  aOmpuf 
outleta." 
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The  btondtat  •aA  Intarmlogllng  at  the  lnt«ntat*-comm«rc« 
IzwtrumentaltUea  of  the  pool  neighbors  at  the  defendants  with 
their  media  ot  Intrastate  business  is  so  Intimate  and  Ineztxicabie 
that  the  protection  of  the  former  by  Federal  power,  which  Is  Indls- 

Sutable.  cannot  be  accomplished  without  the  regulation  of  the 
itter  by  the  same  authority.  (See  Cwxmado  Coal  Co.  v.  United 
Jftne  Vorfcera.  M8  U.  8.  a06;  Moiuton  A  Ttxas  RaUwcjf  ▼.  Unifd 
StmUt.  234  U.  8.  343:  Mlzmeaota  Rate  cases.  230  U.  8.  363.) 

One  has  but  to  auperllclaUy  note  the  IndlspensabUlty  of  petro- 
leum products  In  national  security  and  transportation  to  appre- 
ciate the  magnitude  and  singular  situation  in  the  United  States 
of  the  oil  Industry  It  Is  the  Industry  as  an  entity  that  Is  sought 
to  be  regulated  by  the  Federal  Oovemment.  and  not  merely  some 
part  of  It.  This  industry  Is  sul  generis.  It  is  so  necessarily  Inter- 
velated  with  and  among  all  of  the  States  that,  regardless  of  where 
any  crude-oil  production  instrumentality  of  It  may  be  physically 
located,  the  business  is  of  Itself  national  in  scope  and  effect. 
Although  lees  than  a  score  of  the  States  furnish  all  of  the  domestic 
production  of  crude  oil.  the  market  for  this  peculiar  commodity 
and  Its  products  is  not  only  Nation-wide  but  extends  to  our 
Territories  and  Insnlar  possessions  as  well,  and  even  to  foreign 
lands. 

It  seems  to  me  that  such  a  wide  stream  of  commerce  as  the 
petroleum  indxistry  can  be  successfully  protected  only  by  regulat- 
ing lU  aow  at  the  source;  and  while  it  may  be  held  that  the 
producing  well,  when  viewed  apart  from  Its  correlative  facilities.  Is 
Intrastate,  nevertheless,  when  the  Industry  Lb  considered,  the  well 
occupies  no  such  local  or  restricted  channel. 

In  Stafford  v  WalUice  (268  D.  8.  518)  Chief  Justice  Taft.  In 
quoting  Justice  Holmes,  writing  for  the  Supreme  Court  in  Swift  v. 
U.  S.  (IM  U.  S.  398).  aald:  '  Commerce  among  the  States  Is  not  a 
technical  legal  conception,  but  a  practical  one  drawn  from  the 
course  of  business." 

If  this  salutary  principle  is  applied  to  the  oil  business  In  our 
country.  as  It  appears  to  me  It  has  been  by  Congress,  there  is  no 
question  as  to  the  right  of  the  administrator  of  the  petroleum 
code  to  regulate  the  production  of  crude  oil  from  the  defendants' 
wells,  as  It  has  been,  at  least  to  a  prima  facie  degree,  established 
that  production  by  the  defendant  companies  In  the  two  California 
districts  In  excess  of  the  administrator's  quota  will  affect  the  free 
flow  of  Interstate  and  foreign  commerce. 

No  one  reading  the  National  Industrial  Recovery  Act  can  fall  to 
observe  the  plain  and  obvious  purpose  of  Congress  In  Its  enact- 
ment of  this  emergency  and  remedial  statute.  It  is  clearly  stated 
that  "  a  national  emergency,  productive  of  wide-spread  unemploy- 
ment and  disorganization  of  Industry,  which  burdens  interstate 
and  foreign  commerce  •  •  •  is  hereby  declared  to  exist  '•.  and 
that  it  is  the  congressional  policy  "  to  remove  obstructions  to  the 
free  flow  of  Interstate  and  foreign  commerce  which  tend  to  dimin- 
ish the  amount  thereof  •  •  •  to  eliminate  unfair  competitive 
practices.  •  •  •  to  avoid  undue  restrictions  of  production 
(except  as  may  be  temporarily  required).  •  •  •  and  to  con- 
serve natural  reaouroes." 

There  Is  little  room  to  doubt  the  right  of  Congress  to  legislate 
to  attain  Its  ezpreeaed  policy,  and  this  court  cannot  substitute  Its 
judgment  on  the  wisdom  of  the  legislative  policy.  To  the  con- 
trary, the  statute  being  remedial  and  an  emergency  measure,  and 
dear  in  its  terms,  it  is  the  duty  of  the  coxirt  to  broadly  apply  it 
to  efrect  Its  object. 

"Let  the  end  be  legitimate",  said  Chief  Justice  Marshall  In 
McOuUogh  V.  Maryland  (4  Wheat.  318).  "  let  It  be  within  the  scope 
of  the  Constitution,  and  aU  means  which  are  appropriate,  which 
are  plainly  adapted  to  that  end.  which  are  not  prohibited,  but 
which  consist  with  the  letter  and  spirit  of  the  Constitution,  are 
oonsUtutlonal."     (See  also  WiUon  v.  New,  243  U.  8  543  ) 

It  is  dUBcult  to  eonoetve  of  a  more  necessary  and  suitable  means 
to  regulaU  lnt«r«Ute  and  foreign  traOc  in  petroleum  products,  in 
a  general  industrial  depreaslon.  than  to  methodise  crude -oil  pro- 
duction. Such  regulation  satisfactorily  appears  at  this  time  to  be 
the  function  and  purpose  of  the  applicable  sections  of  the  petro- 
leum code  and  the  two  orders  under  consideration.  The  defend- 
ant oompanlea.  having  produced  crude  oU  in  excess  of  the  quota, 
thereby  affect  interstate  and  foreign  commerce,  and  are  deemed 
to  be  using  an  unfair  method  of  competition  in  commerce,  in 
▼lolatlon  of  subdivision  (b)  of  section  3  of  the  National  Industrial 
Recovery  Act  and  article  ni  of  the  petroleum  code. 

There  is  no  doubt  as  to  the  oonstltuUonallty  of  the  National 
tndxistrlal  Recovery  Act  as  far  as  it  relates  to  interstate  and  for- 
eign commerce.  It  is  clearly  authorlaed  by  article  I.  section  8 
clause  3.  of  our  organic  law.  Congress  Is  there  given  the  power 
"  to  regulate  commerce  with  forelfpa  naUons  and  among  the  sev- 
eral States  and  with  the  Iiullan  tribes."  These  words  Impart 
powers,  prerogatives,  and  responslbUitlee  in  the  Federal  Oovem- 
ment that  are  not  staUc.  They  are  sufllcienUy  elasUc  to  meet 
changing  economic,  industrial,  and  social  conditions  In  our  na- 
tkmal  life  without  infringing  upon  guaranteed  private  property 
rights  or  invading  unsurrendered  exclusive  State  authority  at  such 
"tlmas. 

I  bellevs  It  Is  undeniable  that  the  purpose  of  Congress  In  the 
Recovery  Act  was  to  assist  economic  and  industrial  rehabilitation 
tn  the  United  Statee  by  removing  obstructions  to  interstate  and 
foreign  oommeroe.  This  is  clearly  a  Federal  power,  and  in  exer- 
etslng  It  anything  that  u  reasonably  and  seasonably  adapted  to 
aeeompllsh  the  congressional  purpose  and  that  Ls  not  clearly  pro- 
hlblt«d  by  our  dual  systems  of  government  should  be  sustained  by 
the  courts. 

And  in  dealing  with  the  contemporaiMous  petroleum  Industry 
speciflcaiiy.  a  jwactlcal  conoepUon  of  the  locale,  magnitude,  and 


instrumentalities  of  the  b\istness,  rather  than  the  blind  adherenos 
to  archaic  precedents,  should  be  the  Judicial  yardstick  for  measiir- 
Ing  the  extent  and  validity  of  remedial  leglalatlon.  Consequently, 
expressions  in  some  early  opinions  that  localise  valid  pulillc  regu- 
lations of  crude-oil  production  cannot  be  used  today  to  measure 
modern  regulatory  requirements  of  the  petroleum  Industry  in  the 
United  States.  It  Is  now  a  huge  Integrated  enUty.  whose  unite 
are  Inseparably  linked  around  all  of  the  Stotes.  and  whose  pro- 
tection Is  necessary  for  national  security.  It  appears  to  me  that 
only  by  an  unwarranted  stretch  of  construction  can  present-day 
regulation  of  crude  oil  in  the  petroleum  Industry  be  regarded  as 
one  of  the  reserved  powers  of  the  States  under  the  tenth  amend- 
ment to  the  OonaUtution. 

Any  objection  to  the  Recovery  Act  or  to  the  petroleum  cods 
upon  the  ground  that  there  repoees  In  either  an  unlawful  delega- 
tion of  legislative  power  is  without  merit. 

The  general  rule  applicable  to  remedial  statutes  that  create  ad- 
ministrative agencies  to  effectuate  the  purpoees  of  the  law  is  that 
Congress  la  required  to  legislate  on  the  subject  so  far  as  reasonably 
practicable,  and  to  express  Its  purpose  by  the  declaration  of  an 
Intelligible  principle,  and  leave  to  the  person  or  body  authorlaed  In 
the  act  to  administer  it  the  power  to  supply  the  details,  methods, 
and  regulations  and  standards  which  will  operate  to  accomplish 
the  purpose  of  the  statute  (Butter field  v.  Stranahan.  193  U.  S.  470; 
Marshall  Field  v.  Clark.  143  U.  8  649;  St.  Louia  A  Iron  Mountain  v. 
TayUn,  210   U    8.  281). 

Attention  has  already  been  directed  to  the  expressed  purpose  of 
Congress  In  the  Recovery  Act.  I  consider  it  unnecessary  In  this 
memorandum  to  quote  any  further  from  the  law  to  show  that  it 
conUlns  all  of  the  requirements  of  the  decisions  of  the  Supreme 
Court  that  establish  the  general  rule  Just  mentioned.  Suffice  It  to 
say  that  neither  the  act  nor  the  code  which  was  formulated  by  the 
industry  itself,  with  the  approval  of  the  President  under  the  act. 
contains  any  unlawful  delegation  of  power,  considering  the  prac- 
tical aspects  of  the  situation  that  confronted  Congress  in  the 
petroleum  Industry  of  the  United  States. 

In  conclusion  It  should  be  stated  that  I  have  found  no  decision 
of  the  Supreme  Court  that  directly  prohibits  the  Federal  Govern- 
ment from  regulating  crude-oU  production  within  the  several 
SUtes.  as  prescribed  by  the  National  Industrial  Recovery  Act  and 
the  code  of  fair  competition  for  the  petroleum  Industry.  The 
closest  approach  to  an  authoritative  ruling  by  that  Court  upon 
the  problem  before  this  court  Is  found  In  Champlin  Refining  Co. 
V.  CorjKjraticm  Commission,  supra,  where  the  Court  recognized  the 
right  of  the  State  of  Oklahoma  to  regulate  oil  production  This 
decision.  In  my  opinion,  goes  no  further  than  to  hold  that  the 
Oklahoma  statute  Involved  did  not  burden  Interstate  commerce. 
I  believe  It  does  not  apply  to  the  fact*  of  this  suit  as  they  have 
been  found  by  this  court.  The  facts  here  show  that  the  pro- 
duction operations  of  the  defendant  companies  do  Interfere  with 
the  free  flow  of  Interstate  and  foreign  commerce;  and  we  are  here 
directly  considering  Federal  authority  under  an  act  of  Cou^naa 
designed  to  aid  interstate  and  foreign  commerce. 

The  unfair  and  profitless  competition  of  the  producing  and  re- 
fining units  of  the  oil  lnd\astry  in  the  Nation  during  the  depres- 
sion, until  the  passage  of  the  Recovery  Act  and  the  approval  of 
the  petroleum  code,  demonstrates  the  Imperative  necessity  of 
Nation-wide  coordinated  reg\ilatlon  of  this  mighty  medium  of 
commerce  and  security.  It  is  my  deliberate  Judgment  that  the 
remedial  recovery  sUtute  will  fall  to  accomplish  Its  end  of  re- 
moving obstructions  to  the  free  flow  of  the  stream  of  Interstate 
and  foreign  commerce  in  the  petroleum  industry  if  the  agencies 
that  the  act  creates  through  the  code  are  precluded  from  regu- 
lating the  imlque.  fugitive,  and  basic  mineral  that  is  the  genesis 
of  all  oil  business. 

The  complainante  are  entitled  to  restrain  further  violations  of 
the  orders  of  the  administrator  pendente  lite;  and  defendanU* 
application  for  temporary  Injunction  Is  denied. 

Dated  at  Los  Angeles,  Calif.,  December  81.  1934. 

NATZON-WIDK  REFnKKDTTlC  OF  GOVntNOftfl  SHOWS  OVBtWHSLMIMa 
SXMTIlCkHT  rok  DUSCT  PklMAkT 

Mr.  LUDLOW.  Mr.  Speaker.  I  ask  unanlmoua  cotisent  to 
extend  my  own  remarks  in  the  Rkcoro  on  the  subject  of  the 

I  direct  primary  and  to  Include  therein  a  brief  summary  of 

'  the  canvass  of  Qovemors  on  this  subject. 

]      The  SPEAKER.    Is  there  objection  to  the  request  of  the 

I  gentleman  from  Indiana? 

'      There  was  no  objection. 

Mr.  LUDLOW.  Mr.  Speaker,  during  the  last  few  days  I 
have  had  positive  and  visual  evidence  that  the  doctrine  of 
rule  by  the  people,  so  passionately  cherished  and  maintained 
by  Thomas  Jefferson,  Andrew  Jackson.  Abraham  Lincoln, 
Woodrow  Wilson,  and  Pranklln  D.  Roosevelt.  Is  not  a  dead 
letter  in  this  country,  but  Is  still  a  living,  vital,  motivating 
philosophy. 

I  have  canvassed  the  Qovemors  of  all  of  the  SUtes  to 

i  ascertain  how  they  individually  stand  and  how  their  States 
stand  on  the  direct  primary  for  nominating  candidates  for 
public  ofBces.  as  compared  with  the  old.  archaic,  reactionary, 
boss-ridden  convention  system,  and  I  find,  to  my  great 
delight,  that  the  direct  primary  Is  universally  the  favored 


method.  Locddng  ov«r  Oie  wsBm  wtaleh  Yam  eome  from 
QoTemors  all  over  tte  Ublan.  I  Had  that  ttiej  edio  the 
Immortal  principle  enuneiatod  by  Ttaoniu  Jeflentm  more 
than  a  hundred  years  ago  when  he  add: 

The  wUl  of  the  people  Is  tb«  only  Isgltlintts  fomkUftton  of  any 
government,  and  to  protect  Ite  tnm  sspitisirton  Should  be  Its  first 
object. 

In  taking  this  Natloh-wlde  referendum,  my  plopoee  was  to 
bring  out  in  bold  relief  the  true  status  of  £be  primary  in 
America.  Only  one  solitary  Oovemor  of  a  State  that  has 
the  primary  expressed  himwelf  tn  ofipoeitlon  to  that  method 
of  making  nominations,  and  that  one  is  the  Qovemor  of 
Michigan.  With  that  exception,  sentiment  among  the  Gov- 
ernors is  unanimous.  Every  DunocraUe  Oovemor  who  ex- 
pressed his  views  was  for  the  primary  and  against  the  con- 
vention system. 

The  general  opinion  of  the  Governors,  as  expressed  in 
letters  received,  is  that  repeal  of  the  primary  would  be  a 
reactionary,  backward  step.  The  Governors  of  the  various 
States  are  thus  on  record  as  being  overwhelmingly  in  favor 
of  the  primary  system  of  mating  nominations  for  public 
offices  and  in  opposition  to  the  convention  system. 
urpiAMA  vrajL  hot  ran.  thb  itanoM 

Mr.  Speaker,  there  has  been  talk  that  In  this  year  1935 
Indiana  might  lead  a  march  of  States  back  into  the  old 
reactionary  camp  where  qieelal  privilege  flourishes,  and 
where,  in  the  old  days,  pampered  Interests  contributed  to 
Edl  of  the  campaign  funds  and  manipulated  Hw  conventions 
of  all  parties  so  as  to  nominate  their  trusted  favorites  on 
every  ticket.  They  could  not  losel  I  do  not  place  any  de- 
pendence in  these  reports. 

I  do  not  believe  that  Indiana  is  going  to  put  Itself  in  the 
position  of  the  Irishman  with  whom  the  entire  regiment  is 
out  of  step.  I  do  not  believe  that  Indiana  is  going  to  pro- 
claim itself  out  of  harmony  with  the  great  national  chorus. 
I  do  not  believe  that  Indiana,  the  State  where  I  was  bom 
and  where  all  of  my  affections  tte,  is  going  to  say  to  de- 
signing and  grasising  special  lirterestB, "  Come  and  take  pos- 
session of  our  nominating  machinery.'*  Indiana  is  not  going 
to  substitute  government  by  bosses  and  special  interests  for 
government  by  the  people. 

Indiana  is  not  going  to  tOm  its  back  on  Tbocnas  R.  Mar- 
shall. John  W.  Kern,  and  the  otho-  great  spirits  of  the 
past  who  20  years  age,  after  two  Democratic  State  conven- 
tions had  endorsed  the  direct  prlaaary.  soeoeeded.  with  the 
cooperation  of  Woodrow  Wilson,  in  seeorlng  the  enactment 
of  the  Indiana  prlmaiy  law  after  Ifr.  Kern  from  his  desk  In 
the  United  States  Senate  had  sent  to  every  Donocratic 
member  of  the  Indiana  Legislature  ttie  following  message: 

WasKxmnoH,  D.  C  VebnMry  tt,  1915. 
Impossible  for  me  to  lesve  bsrs.  Haps  Denoofrntte  legislature 
will  enact  primary  law.  Indiana's  splendid  Democratic  Oovenaor 
recommends  it;  the  greatest  DsBBOcratte  IVsrtdsnt  slnfls  Jefferson 
urges  It;  Bryan,  the  best-loved  American  DemocraV  sdvlses  It; 
two  Democratic  State  conventions  have  pisdged  tiis  banor  of  the 
party  that  It  shaU  be  passsd.  Is  tt  posrt^le  ttiat  tiks  wUl  of  a 
quarter  of  a  million  Detaoerats  absll  bs  thwartsd  ky  a  few  men? 
That  is  the  supreme  Issue,  vastty  bmxis  ImpoKtant  than  any  one 
piece  of  legislation. 

JOBDC   W.    KoUf. 

No,  Mr.  Speaker,  the  reports  we  have  heard  hi  WashingttMi 
that  Indiana  is  going  to  lead  a  march  i of  States  back  Into 
the  reactionary  camp  is  a  mistake,  flrstj,  beoiuse  the  States 
would  not  be  led  and,  secondly,  because  the  members  of  the 
Indiana  Legislature,  as  I  sise  them  up,  are  men  of  a  high 
order,  typical  of  our  best  cltiaenShip.  real  HoosiNS  who  revere 
the  history  and  traditions  of  our  beloved  State,  and  who 
would  not,  I  feel  sure,  place  Tw^^avi*  in  the  unenvlahle  posi- 
tion of  being  the  first  State  in  the  Union  to  repeal  that 
great  instrumentality  of  popular  government — the  direct 
primary. 


covKKMOB  or 

Mr.  E^ieaker,  the  sentiment  of 
letters  I  have  received  from  the 
answer  to  my  Questionnaire  as  to 

primary. 


According  to  Herbert  H.  Lehman,  Qovemor  of  Mew  Tort: 
and  friend  of  Franklin  D.  Roosevelt,  the  New  York  law  is 
similar  to  the  existing  Indiaiui  statute.  zumUnations  for 
Senator  and  State  offices  being  made  in  State  convention 
and  other  nominations  from  Congressman  down  being  mads 
in  primaries.  Governor  Iiehman  is  opposed  to  repeal  of 
the  primary  and  In  a  letter  to  me  says: 

There  la  some  difference  of  opinion  as  to  the  sffeeUwMSi  of 
the  primary  system  In  New  York  State.  I  might  add.  howerer. 
that  by  and  large  there  have  been,  to  my  knowledge,  very  fsw 
complaints  against  It.  I  cannot  recall  any  cmm  of  newspaper  sdi- 
torlal  comment  advocating  Its  repeaL 

A.  Harry  Moore,  Governor  of  New  Jersey,  the  Stote  whow 
Woodrow  Wilson  fought  and  won  the  first  great  battle  for 
the  primary,  advises  that  the  primary  syston  In  that  State 
"  works  satisfactorily  and  in  the  imblic  interest.'* 
^  covzsMoa  arrcHzs  appbovis  oiascT  pbhukt 

Albert  C.  Ritchie,  four  times  Governor  of  Maryland,  writes 
as  follows: 

It  is  true,  of  course,  that  the  primary  system  has  not  worked  out 
in  all  cases  in  accordance  with  the  expectations  of  Its  advocates. 
However,  I  am  still  one  <^  these,  and  I  believe  this  system  is  ths 
best  for  cJm  nomination  of  public  oflkeers  with  the  passlMs  eaosp- 

tlon  of  judge. 

Benjamin  B.  Moeuer,  Governor  of  Arizona,  stotes  that  Art- 
zcma  has  the  primary  sysbexa  of  making  nominations  for 
public  offices;  that  It  works  satisfactorily  and  in  the  puUie 
interest  and  that  he  would  not  favor  Its  repeaL 

GOVZaNOBS    XAST    AND    WSST    ENXXttSS    PBIlCAar 

Gifford  Pinchot,  Governor  of  Pennsylvania,  writes: 

I  am  glad  to  tell  you  that  we  have  the  primary  syiAem  In  Penn« 
sylvania;  that  it  yrarks  weU — ^far  better  than  the  old  convention 
system — and  that  I  am  tmalterably  oppotied  to  its  repeaL 

C.  Ben  Ross,  Governor  of  Idaho,  says  that  Idaho  has  the 
primary  system,  that  it  is  satisfactory,  and  operates  tn  the 
interest  of  the  public,  and  that  he  would  ojppoae  its  repeal. 

The  same  opinion  is  expressed  by  Edwin  C.  Johnson,  Qov- 
emor of  Colorado,  in  respect  to  the  operation  of  the  pri- 
mary law  in  that  Stote.  Speaking  for  Delaware,  Gov.  C. 
Douglass  Buck  says  that  Delaware  Is  satisfied  with  Its  pri- 
mary law,  and  he  would  oppose  its  repeaL  B.  M.  Miller, 
Governor  of  Alabama,  says  he  Is  oi^wsed  to  repeal  of  the 
primary  in  Alabama,  because  it  works  satisfactorily  and  In 
the  puMic  Interest.  In  upholding  the  primary  law  of  Maine. 
Gov.  Louis  J.  Brann  says: 

Apparently  the  present  system  la  satisfactory  to  the  puUte. 
oovEENoa  or  xxmtuckt  pavoas  razMAST 

Other  expressions  in  letters  from  governors  to  me  follow: 
Ruby  Laffoon,  Governor  of  Kentucky: 

In  Kentucky  the  primary  system  la  compulsory  ■»  far  as  all 
offices  are  concerned  excepting  the  State  otrlals.  Ths  nnmlnatlag 
of  State  officials  Is  left  to  the  discretion  of  ths  governing  commit- 
tee, and  they  decide  as  to  whether  a  primary  or  convention  wUI  bs 
neld.    80  far,  this  system  has  worked  quits  satlaCactteUy. 

F.  H.  Cooney,  Governor  of  Mcmtana: 

Montana  xises  the  direct  primary  system  and  iqtarsntly  most  of 
the  people  feel  that  it  works  satlsfactarlly.  Z  4o  not  bsUevs  It 
will  be  repealed  tn  Montana. 

Clarence  D.  Martin.  Governor  of  Wadiington: 

We  have  the  primary  system  In  this  Stats,  and  tt  seems  to  have 
worked  talrty  satisfactory.  I  am  quite  sore  Um  system  will  not  bs 
repealed  tn  tills  Mate,  unless  It  would  be  foUowsA  toy  a  hlsniwt 
primary  ballot.  This  latter  measure  Is  to  bs  ceasldend  by  tlie 
legislature  this  winter,  having  been  Initiated  In  our  Stats  by  a 
very  lazge  percentage  of  our  dtlsens. 

H.  O.  Kump,  Governor  of  West  Virginia: 

We  have  a  primary  system  at  ssaktng  nc 
for  puMic  oAces  In  Wsst  Vlxglata.  It  Is 
but  I  believe  a  system  whereby  nominations  must  bs  asads  by  a 
majority  vote  of  those  partictpstlng  la  a  primary  eleetlon  wcKdd 
result  tn  osoee  satlsCaetary  candidatss.    I  wtmSLA  bo*  advoesHs  tiM 


is  shown  by  the 
of  the  States  in 
Bthedta-ect 


repeal  of  our 
providing  for  party 

Oie  H.  Olson.  Acting  Ooivemar  at  North  Dakota: 

We  have  the  primary  system  of  making  ncsnlnatlons  for 
oOce  in  this  State.    I  wlU  say  that  I  do  not  advocats  Its  zspaaL 
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Bepeallng  It  would  not  Improve  matters  any  and  will  probably 
make  condition)!  worse,  although  It  would  eliminate  some  expense 
to  the  State.  Undoubtedly  It  has  a  clarifytng  Influence  In  deter- 
mining  the  Intent  of  the  voters. 

BA-nSFACTOBT    IK    VTROINIA 

George  C.  Peery.  Oovemor  of  Virginia: 

The  primary  generally  prevails  throughout  the  State.     The  pri- 
mary has  worked  in  a  fairly  satisfactory  manner  in  this  State. 

John  C.  B.  Ehrlnghaus,  Governor  of  North  Carolina: 

We  have  the  primary  system  for  making  nominations  In  North 
Carolina.  While  there  are  some  Imperfections  and  some  complaint, 
an  the  whole  we  believe  that  the  people  are  satisfied  with  the 
primary  Certainly  the  primary  principle  meets  with  rather  uni- 
tl  approval.     I  have  no  Intention  of  advocating  Its  repeal. 


Eugene  Talmadge,  Governor  of  Georgia: 

We  have  the  primary  system  of  making  nominations  for  public 
offloes  In  Oeorgla.  and.  In  my  opinion.  It  works  satisfactorily  and  In 
the  public  interest.     I  would  not   advocate   its  repeal. 

NO   MXrXAL    SXNTTICXIVT    IN    OSZOOM 

Julius  L.  Meier,  Governor  of  Oregon: 

The  State  of  Oregon  has  the  direct  primary  system  of  making 
Dominations  for  public  ofllce.  Insofar  as  I  know,  there  la  no  active 
public  sentiment  in  the  State  for  the  repeal  of  the  law  at  this 
time. 

John  G.  Vt  Inant,  Govemoi  of  New  Hampshire: 

We  have  in  New  Hampshire  the  primary  system  of  making  nomi- 
nations for  public  office,  and,  in  my  Judgment,  Its  workings  are 
for  the  public  interest  and  In  the  main  satisfactory.  I  certainly 
■houid  not  advocate  its  repeal. 

J.  H.  Da  vis,  Jr.,  secretary  to  the  Governor  of  Texaa: 

We  have  a  primary  system  of  making  nominations  for  public 
offloe  In  this  State;  In  fact,  we  have  a  double  primary  system,  so 
that  It  Is  necessary  to  receive  a  majority  of  all  votes  cast  In  the 
first  primary  or  to  have  what  we  term  a  run-off  primary.  This 
system  has  been  In  operation  In  Texas  for  a  number  of  years,  and 
while  there  may  be  some  objections  to  it  there  does  not  appear  to 
be  any  indication  at  present  that  the  system  will  be  abolished. 

~^ — ,  EKFKALKD   TWICB    AND    aXKNACTXO 

J.  H.  White,  secretary  to  the  Acting  Governor  of  Nevada: 

Nevada  has  a  primary  system  for  making  nominations  for  public 
office  and  apparently  It  meetH  with  approval,  for  although  It  has 
twice  been  repealed  during  the  past  20  yfars.  yet  the  following  leg- 
islation has  recnacted  such  act,  and  It  is  now  in  force.  I  am 
directed  to  say  that  the  Governor  does  not  contemplate  asking  for 
Ita  repeal. 

Willard  Mayberry,  aecretiuy  to  the  Governor  of  Kaasas ; 

Kansas  has  a  primary  sysUim  of  making  nominations,  and  al- 
though this  plan  received  some  crlticisn:  of  late,  moat  authorities 
still  believe  that  It  Is  regarded  favorably  by  the  public. 

PXHMISSIOir  TO  A00RKS8  ^TfE  HOTTSI 

!i4r.  PISH.  Mr.  Speaker,  I  ask  unanimous  consent  to  pro- 
ceed out  of  order  for  10  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  PISH.  Mr.  Speaker,  I  desire  to  take  a  few  minutes 
at  this  time  to  make  seversil  observations  on  the  President's 
Budget  message  and  to  use  the  only  right  that  a  minority 
Member  of  the  House  has,  which  is  to  analyze,  scrutinize, 
and  possibly  criticize  messages  coming  from  the  President 
or  any  legislation  that  is  presented  on  the  floor  of  this 
House.  My  purpose  of  doing  so  is  merely  to  keep  the  record 
straight.  I  want  to  call  the  attention  of  the  Members  of 
the  House  to  the  fact  that  before  the  present  admlnistra- 
tloQ  came  Into  power  the  Republican  President  was  very 
bitterly  criticized  by  the  man  who  Is  now  in  the  White  House 
for  a  small  governmental  deficit  existing  the  year  after  the 
depression  began.  The  present  occupant  of  the  White 
House  claimed  at  that  time  that  such  a  deficit  would  be 
ruinous  to  the  cotintry.  its  commerce,  and  Its  credit.  Since 
the  Democratic  President  has  taken  office,  a  deficit  of  over 
$10,000,000,000  has  been  piled  up;  and  yet  no  one  on  this 
side  has  pointed  out  the  difference  between  a  Democratic 
deficit  and  a  deficit  under  a  Republican  administration,  for 
which  we  were  denounced  and  severely  criticized  by  Prank - 
lln  Roosevelt  and  all  the  leading  members  of  the  Democratic 
Party. 


I  I  am  going  to  quote  Just  a  few  words  of  what  the  Presi- 
dent had  to  say  in  his  Pittsburgh  speech  on  October  19. 
1932,  when  he  was  a  candidate  for  election: 

Our  Federal  extravagance  and  Improvidence  bear  a  double 
evil:  First,  our  people  and  our  business  cannot  carry  Its  excessive 
burden."»  of  taxation,  second,  our  credit  structure  Is  Impaired  by 
the  unorthodox  Federal  financing  made  necessary  by  the  unprece- 
dented magnitude  of  these  deficits. 

Now.  I  am  going  to  disclose  to  you  a  definite  personal  conclusion 
which  I  adopted  the  day  after  I  wtw  nominated  In  Chicago.     Here 
I  It  Is     Before  any  man  enters  my  Cabinet  he  must  give  me  a  two- 
fold pledge  of— 

{ 1 1    Absolute  loyalty  to  the  Democratic  platform  and  especially 
!  to  Its  economy  plank. 

(2)  Complete  cooperation  with  me,  looking  to  economy  and 
reorganization   In   his  department. 

I  regard  reduction  in  Federal  spending  as  one  ot  the  most  Im- 
portant  Issues  of   this  campaign      In  my  opinion   It   Is  the   most 
'  direct   and    effective  contribution   that    government    can   make   to 
business. 

Those  are  the  words  of  the  President  of  the  United  States 
when  he  was  a  candidate  for  oCBce,  but  most  of  which  he 
has  either  Ignored,  violated,  or  repudiated. 
'      On  January  3,  1934.  the  President  sent  in  a  message  to 
the  Congress  in  which  he  stated  that  the  Budget  would  be 
I  balanced  in  the  fiscal  year  ending  June  30.   1938,  and  yet 
I  Just  a  few  days  ago  he  sent  another  message  to  the  Congress 
!  which  further  unbalances  the  Budget  by  another  four  and 
one-half  billion  dollars  for  that  very  year.     It  is  only  fair 
i  for  the  opposition  to  point  out  the  mistake  of  the  President 
that  he  miscalculated  by  four  and  a  half  billion  dollars,  and 
I  that  the   national   debt   in   1936   will   be,  according   to   the 
I  President.    $35,000,000,000.     Last    year    the    President    gave 
;  definite  assurances  that  the  maximum  of  the  national  debt 
i  would  be  $31,800,000,000.     However,  within  1  year  that  defl- 
i  nite  promise  in  reference  to  an  all-time  high  is  forgotten, 
and  yesterday  we  were  presented  with  a  Budget  message 
j  from  the  President  stating  that  the  national  debt  would  be 
[  $35,000,000,000  next  year.     This  does  not  take  into  consider- 
ation contingent  obligations  such  as  the  Home  Owners'  Loan 
I  Corporation  loans  and  mortgages  on  farms,  and  so  forth, 
amounting  to  four  or  five  billion  dollars;  and  if  we  get  back 
50  cents  on  the  dollar,  we  shall  be  lucky. 

We  mast  not  forget  the  fact  that  this  administration  has 
failed  to  collect  anything  on  the  war  debts  in  spite  of  the 
criticism  leveled  at  the  Hoover  administration  which  was 
collecting  two  hundred  million  a  year. 

Mr.  O'CONNOR.     WUl  the  gentleman  yield? 
Mr.  FISH.     I  yield  to  my  colleague  from  New  York. 
Mr.  O'CONNOR      Is  the  gentleman  against  spending  this 
money,  such  as  for  the  Home  Owners'  Loan  Corporation, 
which  he  Just  mentioned? 

Mr.  FISH.  No;  I  am  for  it;  but  I  think  it  should  be 
included  in  the  national  debt. 

Mr.  O'CONNOR.  Is  the  gentleman  against  spending  this 
relief  money? 

Mr.  FISH.  I  am  going  to  speak  In  reference  to  that  mat- 
ter at  some  length,  but  not  now. 

Mr.  O'CONNOR.  I  hope  before  the  gentleman  gets 
through,  being  spokesman  for  the  minority,  who  Is  criticiz- 
ing the  admlnLstration  for  spending  tftis  money,  that  he  will 
give  us  some  constructive  ideas  as  to  how  to  get  the  people 
out  of  the  depression. 

Mr.  PISH.  All  that  Is  necessary  to  be  done  is  to  restore 
business  confidence  and  not  destroy  it. 

Mr.  O'CONNOR.  Just  tell  us  what  the  gentlem.in 
would  do. 

Mr.  FISH.     I  will  tell  you  what  I  would  do.    I  would  take 
the  small -business  man  out  of  a  governmental  strait-jacket. 
Mr.  O'CONNOR.     How? 

Mr.  FISH.  I  would  stop  hampering  and  harassing  h  m 
with  all  kinds  of  Executive  orders  and  "  brain-trust  "  restric- 
tions, so  that  he  does  not  know  where  he  is  at,  and  when  be 
goes  to  bed  he  has  a  headache  and  when  he  gets  up  in  the 
morning  he  still  has  a  hang-over.  Restore  business  confi- 
dence. Give  business  a  breathing  spell  and  a  little  en- 
couragement. That  Is  the  main  Issue  before  the  country 
and  that  will  automatically  provide  Joba  for  the  imemployed 


in  private  industry.  [Apidause.]  Howefcr.  I  do  not  want 
to  talk  on  that  particular  lasue  today.  It  1«  true,  howev^, 
that  there  is  only  one  real  issue  before  Une  eovnlry,  and  that 
is  the  employment  of  American  wage  eamen  by  private 
Industry  at  reasonable  wages. 

Mr.  O'CONNOR.    Will  tbe  gentleman  yield  right  there? 

Mr.  FISH.    Permit  me  to  flnMi  my  sentence. 

The  President's  first  message  had  to  do  with  unemploy- 
ment, but  he  did  not  say  ansrthing  about  employing  some 
12,000,000  men,  2,000,000  more  unemployed  tlian  there  were 
a  year  ago.  and  putting  them  back  to  work  In  i»ivate  in- 
dustry. The  real  test  of  these  new-deal  measures,  and  I 
supported  many  of  them  to  start  with  as  emergency  prop- 
ositions. Is.  Have  they  put  American  labor  ba^  to  wos-k? 
It  Is  just  like  in  war.  Tlie  only  thing  that  counts  in  war 
from  the  time  a  man  puts  on  a  uniform  and  takes  up  a 
rifle  is  success  In  battle.  Tbe  only  thing  that  counts  with 
these  new-deal  measures  is  their  success  or  failure  in  putting 
American  wage  earners  back  to  work.  That  is  the  real  test 
and  on  that  basis  they  have  proved  unsound,  unwoxkable. 
and  tragic  failures. 

Mr.  O'CONNOR.    Will  the  gentleman  yidd? 

Mr.  FISH.    I  yield  to  my  colleague  from  New  York. 

Mr.  O'CONNOR.  It  has  alwasrs  been  my  impression  that 
some  of  the  largest  industries  in  this  country  were  the  chief 
beneficiaries  of  the  Republican  Party  and  also  the  dilef  con- 
tributors to  the  Republican  campaign  funds;  and  for  5  years 
we  have  been  waiting  for  these  big  industries  to  do  their 
part  and  put  people  back  in  private  employment.  [Applatxse.] 
Does  the  gentleman  counsel  now  and  want  the  country  to 
understand  that  we  are  going  to  wait  and  let  our  people 
starve  until  the  Steel  Trust  and  the  other  beneficiaries  of 
the  Republican  Party  see  fit  to  pot  tliem  to  woik? 
[Applause.] 

Mr.  FISH.  I  may  say  to  the  gentleman  that  there  is  only 
one  way  to  put  men  to  work  and  that  Is  to  wipe  out  all  the 
unsound,  unworkable,  and  socialistic  new-deal  legislation 
and  restore  business  confidence  throui^urat  the  land.  [Ap- 
plause.] 

[Here  the  gavel  fell.l 

Mr.  FISH.  Mr.  Speaker,  I  ask  imanlmons  consent  to 
proceed  for  5  minutes  more. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  FTTZPATRICK.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  PISH.    No;  I  cannot  s'leW  now. 

I  did  not  want  to  digress  in  the  limited  time  to  speak  on 
the  subject  of  unemployment,  because  I  desire  to  discuss  the 
Budget.  I  was  rather  led  astray  by  the  gentleman's  col- 
league from  New  York  [Mr.  OXTomiOK]  and  cannot  yield 
further. 

Mr.  GREEN.    Will  the  gentleman  yMdT 

Mr.  FISH.     No. 

Mr.  GREEN.  WlU  not  the  gentleman  name  ttie  ones  he 
would  repeal? 

Mr.  FISH.    In  the  near  future  and  tn  detail. 

Mr.  DUNN  of  Pennsylvania,  wm  tbe  gentleman  jrleld  for 
a  brief  question? 

Mr.  FISH.    No:  I  am  sorry  I  cannot  yield. 

I  have  only  5  minutes,  and  I  wish  the  gentleman  from 
New  York,  in  his  own  time,  later  on.  would  answer  the  crit- 
icism I  am  going  to  make  of  the  Budget  message.    I  think 


the  gentleman  will  recall  that  shortly  before  the  election 
that  great  mathematician  of  tbe  Democratic  Party,  the 
chairman  of  the  Democratic  National  Committee.  Postmaster 
General  James  A.  Farley,  announced  he  had  discovered  a 
surplus  of  $12,000,000  in  the  Post  OfDee  Department. 

I  hold  in  my  hand  figures  submitted  by  tbe  Budget,  with 
the  approval  of  the  President,  which  show  a  deficit  of  $64,- 
000.000  this  year  and  an  anticipated  deficit  of  $82,000,000  for 
the  next  year. 

Mr.  ARNOLD.  WiU  the  gffntlfman  yield  for  a  question 
on  that  point? 

Mr.  FISH.    I  cannot  yield  in  tbe  5  mtnntwi  I  have. 


llr.  ARNOLD.  The  gentleman  has  made  a  i*rViPtT>t  thai 
I  think  should  be  challenged. 

Mr.  FISH.  The  gentleman  will  have  identy  of  time  to 
answer  or  make  any  statement  he  wants,  but  now  It  would 
be  taken  out  of  my  time. 

All  that  this  great  mathematician  did  was,  by  the  use  eC 
black  magic,  or  plain  ordinary  ink,  to  take  oat  tbe  franking- 
privilege  expenditures.  Government  mall  siUMidia  to  the 
merchant  marine,  the  subsidies  for  air  mall  and  the  main- 
tenance of  po6t-o£Bce  buildings,  and  he  finds  himself  with 
a  surplus  of  $12,000,000;  but  here  are  the  hard,  ctrid  faeta» 
which  show  a  defieit  of  $04,000,000  this  year,  and  ot  $82.-' 
000,000  for  the  next  year  in  the  Post  Offloe  Department. 
The  Democratic  national  chairman  is  a  dever  poMtteian.  but 
he  is  not  clever  enough  to  fool  the  Budget  or  hoodwink  tb* 
American  putdic.  This  is  shnidy  one  item  that  has  already 
been  discussed  somewhat  in  the  press  bat  shows  to  what 
extent  the  Democratic  national  chairman  wlU  go  to  wtn  a 
false  impression  to  the  people  tar  political  purpoeea.  It  la 
up  to  hici  to  square  himself  with  the  Oknetar  of  the  Budget. 
Tills  particular  Budget  message  also  refers  to  paymoits  of 
the  Interest  on  the  debt  for  the  fiscal  year  ending  June  10, 
1935.  totaling  $835,000,000,  but  only  $t76.0004W0  for  tbe 
year  ending  in  1936.  I  do  not  know  «^m>  conpated  these  debt 
charges,  but  I  do  know  that  this  Budget  iliowt  a  deficit  of 
four  and  a  half  bllUon  dcdlars,  and  I  do  not  believe  that  tbe 
Interest  rate  would  be  less  than  3  percent,  wbl^  wocild  mean 
$120,000,000,  and  in  estimating  the  debt  charges  for  tbe 
same  year  someone  simply  added  on  $40,0004W  and  let 
it  go  at  that.  As  a  matter  ci  fact  the  deM  bitereet  cstlmata 
is  clearly  inadequate  and  should  be  In  excess  of  a  blfllan 
dollars  on  a  thirty-five  billion  debt.  The  tnterest  etaaxigee 
alone  are  well  above  the  total  approiaiattaaB  tor  tb»  Fed- 
eral Oovemmait  20  years  ago.  However,  It  Is  perfectly 
clear  that  in  addition  to  the  deficit  ai  toot  and  a  half  bfOloa 
dollars  you  will  be  lucky  If  It  is  not  twice  that  amount  be« 
fore  you  get  through,  when  3^ou  add  (m  the  bonus  and  some 
other  pending  legislation. 

My  own  estimate  of  the  deficit  for  the  fiscal  year  ending 
June  30,  1936,  is  forty  billions,  which  will  require  an  annual 
debt  interest  of  approximately  a  billion  and  a  half.  Where 
is  the  money  coming  from?  We  are  in  the  midst  of  an  orgy 
of  uncontrolted  squandering  and  spending,  with  no  thoui^ 
of  balancing  the  Budget  or  the  day  of  reclaming.  Why  net 
try  to  help  and  encourage  private  Industry  bstead  of  copy- 
ing Soviet  Russia,  rushing  headlong  into  debt  and  turning 
all  business  over  to  the  Government.  Let  us  take  our  Ck)v- 
emment  out  of  all  business  that  competes  with  private  indus- 
try. This  policy  of  the  administration  1b  leading  the  country 
into  inflation,  chaos,  and  governmental  bankruptcy. 

Now.  the  gentleman  from  New  York  wanted  to  know 
whether  I  approved  the  spending  of  money  for  relief.  X 
voted  for  every  single  appropriation  for  the  C.  W.  A.  I  be- 
lieve in  giving  adequate  relief  to  the  needy  and  unemployed. 
I  am  somewhat  doubtful  if  It  is  the  proper  way  to  do  it — to 
turn  $4,000,000,000  over  to  the  President  In  a  lump  sum.  I 
do  not  believe  in  taking  any  more  power  away  from  tbe  Con- 
gress of  the  United  States.  [Applause.]  I  thlidc  tba  time 
has  come  to  take  back  legislative  power  trom  the  Preaklent 
and  place  it  in  the  Congress  of  the  United  States.  [Ap- 
plause.] It  is  time  to  put  an  end  to  government  by  Ejceeu- 
tive  orders. 

As  far  as  spending  this  $4,000,000,000  Is  concerned,  the 
P.  W.  A.  spent  $2,000,000,000  and  placed  less  than  1,000,000 
men  at  work  in  steady  Jobs.  I  believe  this  $4,000,000,000  wUl 
not  begin  to  be  enough  to  take  care  of  three  and  a  half  mil- 
lion employable  men  now  on  Oovemment  relief  work.  I 
believe  it  will  cost  nearly  $8,000,000,000  to  employ  8.600.000 
men  on  public  works,  and  I  base  this  on  what  has  already 
been  done,  the  experience  under  the  P.  W.  A.  and  tbe  expe- 
rience in  Great  Britain.  Great  Britain  started  out  by  spend- 
ing $500,000,000  on  public  works.  They  found  It  failed. 
They  found  it  cost  half  a  billion  dollars  to  put  3004M0  men 
to  work,  and  their  rates  of  wages  are  less  than  ours.  So  I 
think  it  la  very  questionable,  and  I  would  prefer  a  dtregjcrfe 
or  imemployment  insurance,  or.  better  stin,  to  lend  money  to 
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private  Industry  to  start  the  factory  wheels  turning.     [Ap- 
plaase.I 

[Here  the  gavel  fell.] 

Mr.  BLANTON.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  in  order  for  10  minutes  to  reply  to  the  gentleman 
from  New  York. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  BLANTON.  Mr.  Speaker,  the  gentleman  from  New 
York  [Mr.  Fish),  whom  personally  we  all  Lke.  prefaced  his 
political  attack  with  the  request  that  he  •'  be  permitted  to 
speak  out  of  order."  He  invariably  speaks  "  out  of  order  " 
whenever  he 'attempts  to  unjustly  malign  our  Democratic 
admmistration.  Unlike  him.  my  request  was,  that  I  "  be  per- 
mitted to  speak  in  order  ".  because  it  is  always  In  order  to 
answer  speeches  that  are  strictly  partisan. 

When  our  great  Democratic  leader  now  in  the  White 
Hcu^e  made  his  speech  in  Pittsburgh  in  October  1932  de- 
nouncing the  inexcusable  and  unconscionable  Republican 
deficits,  he  then  had  in  mind  the  unjustifiable  deficits  which 
wa.steful  and  extravagant  Republican  administrations  were 
continuing  to  pile  up  through  the  improper  spending  of  the 
public  money  out  of  the  people's  Treasury  to  enrich  a  little 
coterie  of  distinguished  Republicans  who  contribute  the  Re- 
publican campaign  expenses  and  keep  the  Republican  Na- 
tional Committee  out  of  debt.  We  have  never  had  any 
dencits  of  that  kind  in  any  Democratic  administration. 

I  imagine  that  while  making  that  speech  in  Pittsburgh 
Hon.  Franklin  D.  Roosevelt  then  must  have  had  in  mind  the 
$157,109.91  you  Republicana  wasted  and  misspent  on  your 
Oraham  of  lUinois  smelling  committee,  ami  the  $50,000  you 
Republicans  wasted  and  misspent  on  your  Joe  Walsh  snoop- 
ing committee,  which  went  out  to  the  California  coast  in  a 
special  train  of  Pullmans  and  diners,  and  lived  in  them  there 
for  weeks.  And  not  one  single  breath  of  scandal  could  any  of 
you  Republicans  establish  against  any  Democratic  official. 

I  imagine  that  Franklin  D.  Roosevelt  then  must  have  had 
In  mmd  the  $600,000  in  cold  cash  that  you  Republicans 
wasted  and  misspent  on  your  coal  investigation,  which  ac- 
complished absolutely  nothing,  and  no  American  yet  has 
been  so  foolish  as  to  read  more  than  a  few  pages  of  that 
volummous  report.  He  must  have  had  In  mind  the  $500,000 
of  our  tax  money  that  you  Republicans  allowed  Mr.  Hoover 
to  waste  and  misspend  on  his  ridiculous  Wlckersham  Com- 
mission. 

Our  great  President  who  now  adorns  the  White  House, 
when  he  made  that  memorable  speech  in  Pittsburgh,  must 
have  had  clearly  in  his  mind  the  facts  about  that  tremen- 
dous sum  of  $iK),000.000  which  your  former  Republican  Vice 
President  of  the  Umted  States,  Charles  Q.  Dawes,  succeeded 
In  grabbing  out  of  our  Pubhc  Treasury  as  a  loan  for  his 
defunct  bank  in  Chicago. 

When  he  was  speaking  of  Republican  deficits  in  Pitts- 
burgh. President  Roosevelt  must  have  had  pictured  In  his 
mind  all  of  those  splendid,  substantial,  costly  buildings 
which  Republican  President  Hoover  junked,  tore  down,  and 
demolished,  at  great  public  expense,  to  furnish  several  blocks 
of  space  for  his  new  Department  of  Commerce  mansion,  and 
the  $17,000,000  In  cash  out  of  the  TreasvuT  that  Mr.  Hoover 
wasted  and  misspent  In  erecting  it.  where  even  after  this 
long  period  of  time  the  army  of  Government  employees 
working  in  it  still  have  to  use  an  expert  guide  to  direct  them 
how  to  find  their  offices,  tuid  which  structure  for  the  next 
100  years  wUl  stand  as  the  monumental  Gibraltar  of  Repub- 
lican waste  and  extravagimce. 

When  standing  before  that  audience  in  Pittsburgh  our 
present  great  Democratic  leader  in  the  White  House  un- 
doubtedly remembered  that  during  the  Republican  campaign 
of  1928  contributions  aggregating  the  enormous  sum  of 
$477,000  were  paid  to  the  Hoover -Curtis  campaign  fund  by 
24  angels  of  the  Hoover -Mellon -Mills  triumvirate  who  had 
been  paid  in  tax  refunds  out  of  the  people's  Treas\iry  the 
great  sum  of  $114,000,000. 

President  Roosevelt  then  undoubtedly  knew  all  about  the 
refunds  axui  credits  given  prominent  Republicans  by  the  An- 


drew W.  Mellon  regime,  as  shown  In  House  Document  No. 
223,  Seventy-second  Congress,  first  session,  and  in  House 
Document  No.  535,  Seventy-second  Congress,  second  sessicn. 
and  in  House  Document  No.  279.  Seventy-third  Congreis, 
second  session,  being  the  reports  of  the  Joint  Committee  on 
Internal  Revenue  Taxation,  showing  the  refunds,  credi.s. 
and  interest  handed  back  to  Republican  financiers  on  their 
income  taxes  for  the  years  1930.  1931.  and  1932.  respectively. 
President  Roosevelt  then  probably  remembered  the  sourc  ;s. 
whys,  and  wherelores  of  the  enormous  sums  that  were  then 
pouring  into  the  campaign  chest  of  the  Republicans  and  te- 
ing  used  in  the  1932  campaign  against  him.  He  knew  that 
Andy  Mellon,  then  Ambassador  to  the  Court  of  St.  Jam?s, 
stopped  long  enough  from  bowing  his  knee  to  royalty  to 
contribute  $25,000.  and  incidentally  Andy  received  from  the 
United  States  Treasury  a  cash  refund  of  $72,359.55;  and 
R.  B.  Mellon  contributed  $15,000  to  the  campaign,  and  the 
Republicans  also  gut  $5,000  from  W.  L.  Mellon,  while  In  ca.sh 
refunds,  credits,  and  abatements  the  Mellon  Alminum  Co. 
received  from  the  United  States  a  total  of  $1,555,925.27.  and 
the  Mellon  Plate  Gla.ss  Co.  of  Pittsburgh  received  $693,134, 
notwithstanding  that  .since  the  declaration  of  war  in  Ajrll 
1917  the  property  holdings  and  assets  of  Andrew  W.  Mellon 
and  the  various  members  of  the  Mellon  family  have  increa.'-ed 
about  $500,000,000. 
Mr.  O'CONNOR.  Will  the  gentleman  yield? 
Mr.  BLANTON.     I  yield. 

Mr.  O'CONNOR.  The  total  sum  given  back  in  tax  refunds 
by  the  Republican  administration  in  a  few  years  to  the  bene- 
fit of  the  Republican  Party  would  about  equal  the  $4.0(0.- 
000.000  which  we  propose  to  spend  in  the  coming  year. 

Mr.  BLANTON.  Yes;  I  have  a  vivid  recollection  of  he 
fact  that  the  distinguished  gentleman  from  New  York  rvir. 
O'Connor]  in  July  1932  itemized  the  large  sums  that  were 
refunded,  smd  gave  us  a  very  clear  picture  of  how  the  lie- 
publicans  were  financing  their  campaign.  He  then  told  us 
about  Mr.  H.  H.  Timken  contributing  $7,000  to  the  Hoover 
campaign  and  having  his  Timken  Roller  Bearing  Co.,  of 
Canton,  Ohio,  receive  from  the  United  States  Treasory 
$672,293.49  In  tax  refunds,  awards,  and  credits.  And  the 
present  able  chairman  of  our  Rules  Committee  then  advised 
us  about  the  Guggenheim  family  of  New  York,  Murry.  S.  R., 
Simon,  and  Mrs.  H.  F.  Guggenheim,  contributing  $16  000 
to  the  Republican  campaign  fund,  and  having  the  Un  ted 
States  Treasury  allow  and  pay  back  to  them  in  tax  refunds 
and  Interest  the  sum  of  $109,729.58  to  S.  R.  Guggenht  Im. 
$46,626.08  to  Simon  Guggenheim,  and  $464,900.99  to  the 
Chile  Copper  Co..  m  which  the  Guggenheims  are  flnanciilly 
Interested. 

Undoubtedly   our   President   then   knew,   sls   he   spoke    in 

Pittsburgh,   that   Thomas   E.   Wilson,   of  Swift   L  Co.,   con- 

t  tributed  $3,000,  while  Swift  k  Co.  received  from  the  Un  ted 

I  States  Treasury   $6,924,601.69   in   tax   refunds,   credits,    ind 

abatements;  and  that  Mrs.  Edith  Ohver  Rea.  of  Pittsbu  gh, 

,  contributed   $5,000   to   the    Hoover   campaign   and   rece  ved 

!  from  the  Treasury  Department  $137,697.23  in  tax  refunds, 

credits,  and  Interest;  that  Eldrldge  A.  Johnson,  of  Cam  ien, 

N.  J.,  contributed  $25,000  to  the  Republican  committee  and 

received  from  the  United  States  $113,785.83  in  tax  refunds 

\  and  credits;  and  that  Percy  A.  Rockefeller,  of  New  York.  <  on- 

tnbuted  $5,000  to  the  Republicans,  and  his  Standard  Oil  Cos. 

of  Kentucky  and  New   York  received  awards  and  refunds 

I  from  the  Treasury  of  more  than  $2,000,000.  and  his  o  her 

Rockefeller  business  concerns,  all  told,  have  received  from 

j  the  Umted  States  in  tax  refunds,  credits,  and  abatements 

!  a  total  of  more  than  $8,500,000. 

In  January  1932  the  Treasury  Department  gave  tax  re- 
j  funds  of  $608,274  to  the  Sinclair  Oil  Cos..  and  Presilent 
j  Roosevelt  undoubtedly  remembered  Harry  Sinclair  as  the 
I  one  who  turned  over  $100,000  of  the  l)onds  of  his  company 
to  Will  Hays  when  he  was  chairman  of  the  Repub  lean 
National  Committee  to  help  pay  off  campaign  debts.  Presi- 
dent Roosevelt  clearly  remembered  the  pertinent  fltures 
furnished  us  by  the  gentleman  from  New  York  [Mr.  O'Con- 
nor] showing  that  during  the  10  years  1923  to  1932.  during 
which  the  Republican  administrations  became  so  gem  rous 
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In  h&nding  the  people's  tax  moner  back  to  Republican  In- 
come-tax payers,  tbey  gave  awaj  mom  tiian  $3,600,000,000 
in  tax  refunds,  credits,  and  abatrnncmta. 

Whenever  the  gentleman  from  New  Tortc  [Mr.  FibhI,  or 
any  other  political  sharpshooters  tvaat  the  Republican  side 
of  the  aisle,  make  another  attempt  to  snipe  our  Democratic 
administration.  I  want  every  Democrat  In  tbia  House  to  look 
on  pages  15517  and  15518  a<  the  RiooaB  for  July  15.  1932. 
and  there  read  the  list  of  big  corporations,  furnished  us  by 
the  gentleman  from  New  Toiic  (Mr.  OXXwwoa],  all  receiving 
from  $500,000  to  $15,000,000  each  in  tax  refunds,  credits,  and 
abatements,  and  these  facts  will  hare  a  more  quieting  effect 
upon  such  obstreperous  Republicans  than  tear  bombs. 

I  want  to  remind  my  coUeagoes  of  the  amendment  which 
in  January  1933  we  passed  on  tbe  deficiency  bill  (H.  R. 
13975)  requiring  all  refunds  on  income  taxes  that  amounted 
to  more  than  $500  to  be  reported  to  Ooogross,  and  embrac- 
ing the  following  safeguarding  provision  to  stop  these  huge 
refunds,  to  wit: 

Prxtvided,  That  no  refund  or  cradlt  at  any  Uacame  or  proflts, 
e«Ute.  or  gift  tax  In  escaa  of  WiJOOO  shaU  b«  mad*  aTter  tha 
eniKstment  of  thla  act  Tintll  a  raport  UmtkiC  giving  tb*  name  of 
the  Individual,  trust  estate,  partnenh^s,  cowipany,  or  oorporatkm 
to  whom  tbe  refund  or  credit  is  to  be  made,  tte  amount  of  such 
refund  or  credit,  and  the  facts  In  ooanectlon  tbcrewtth  are  sub- 
mitted by  the  Cnrnmlssloner  at  latemal 


And  so  forth,  which  would  allow  Congress  to  know  some- 
thing about  these  generous  gifts  before  tbcj  were  made. 
That  deficiency  appropriation  bOl  went  to  the  White  House, 
and  President  Hoover  vetoed  it  because  o%the  above  amend- 
ment. You  will  find  President  Hoover^  veto  message  on 
page  2445  of  tJhe  Rbcoks  for  January  S4,  103S,  tn  i^ch  he 
says:  ^  -- 

I  disapprove  of  the  bill  wltb  great  regtvt,  as  the  appropriations 
provided  for  relief  and  other  puipoeee  are  urgently  needed,  with 
the  hope  that  Congress  may  early  amend  the  aflt. 


He  wanted  to  force  us  to  strike  the  above  amendment 
from  the  bill.  Why?  He  wanted  to  protect  these  big  re- 
ceivers of  tax  refunds.  He  had  no  other  objection  to  any 
other  provisions  of  the  bill. 

We  Democrats  tried  to  pass  the  bin  with  said  amendment 
over  his  veto,  and  we  got  193  votes,  but  the  Republicans  got 
158  votes,  and  we  Democrats  failed,  because  it  required  a 
two-thirds  majority  to  pass  over  the  President's  veto.  You 
will  find  the  vote  on  page  2449  of  the  Riooao  for  January 
24.  1933.  With  our  Democratic  war  horses.  like  Jos  Byrks, 
Bn.L  Bankhead,  Bob  Douchtoh,  Johh  OX^omvos.  Ed  Tatlor, 
and  Tom  Citllxn,  you  win  find  our  solid  Democratic  forces 
voting  to  pass  that  blU  and  the  amendment  over  President 
Hoover's  veto,  while  on  the  other  hand  you  wiU  find  the 
Republicans  foUowlng  their  leaders — the  gentlemen  from 
New  York  [Mr.  Smxll  and  Mr.  Fish],  the  gentlemen  from 
New  Jersey  [Mr.  Lkklbach  and  Mr.  Bachaxacr],  and  the  gen- 
tlemen from  Massachusetts  [Mr.  Vmmxxb,  Mr.  Qotoro,  and 
Mr.  TiNKHAM] — aU  yotinff  to  sustain  President  Hoover,  and 
they  killed  said  amendment. 

Mr.  RANDOLPH.    Win  the  gentleman  yield? 

Mr.  BLANTON.    I  yield  to  my  trletMl  from  West  Virginia. 

Mr.  RANDOLPH.  I  wanted  to  adc  the  gentleman  from 
New  York  a  question,  and  I  win  ask  the  gentleman  from 
Texas.  What  was  the  deficit  in  ttw  last  half  of  the  Hoover 
administration?  Is  it  not  a  fact  that  It  amounted  to 
$4,000,000,000? 

Mr.  BLANTON.  It  amounted  to  a  taUllOQ  doQara  a  year  fco- 
each  of  his  4  years,  or  $4,000,000,000.  Our  friend  fnmi  New 
York  [Mr.  FxbhI  is  a  good  historian  and  knows  the  facts. 
He  had  In  mind  those  facte  when  ho  asked  to  qjieak  out  of 
order. 

There  are  many  things  worrying  onr  Republican  friends 
across  the  aisle.  Ttaej  remember  that  one  of  the  first  things 
our  great  President  now  In  the  White  House  dtd  shortly  after 
he  was  sworn  in  was  to  make  that  memorable  proelamatton 
that  stopped  President  Hoover,  Andy  IWlon,  and  aU  other 
big  Republican  financiers  from  shippbig  tlieir  sold  out  of  the 
United  States.  He  impounded  their  gold,  llben  he  found 
a  lot  of  Republican  banks  otlier  than  cawrles  Dawes'  in 


Chicago  that  were  tn  unsound  oondltloa,  and  to  protect  the 
people  he  proclaimed  aU  banks  (dosed  until  be  could  eheok 
them  up  and  find  which  were  worthy  to  aocepC  deposlte 
from  the  American  people. 

Such  acts  as  I  have  mentioned  have  endeared  our  Presi- 
dent in  the  hearts  of  all  the  people,  and  it  is  this  great  pcqiu- 
larity  that  is  worrying  Etepid)licans.  Thef  have  begun  to 
load  thetar  popguns.  Like  Washington  officials  trying  to  scare 
starlings,  they  have  begun  to  shake  their  tin  cans  with 
pebbles  in  them. 

While  he  was  speakingr,  I  was  wandering  whether  our  dls« 
tinguished  colleague  from  New  York  [Mr.  FtsHl  would  not 
recaU  the  public  money  he  wasted  on  hte  so-called  "red** 
investigation.  Why.  we  knew  aU  of  those  facte  before  he 
ascertained  them.  Tliat  njoney  is  wasted  imless  he  passes 
some  measure  to  drive  Conununiste  out  of  the  United  States. 

The  money  our  President  has  spent  and  is  fp*nd<ng  is  to 
keep  women  and  little  children  from  starring  to  death  and 
to  keep  women  and  little  children  from  fireeslng  to  deatti. 
Democratic  deceits  have  remalted  in  no  other  way. 

Mr.  SHORT.    Mr.  Speaker.  wlU  the  gentleman  yleidt 

Mr.  BLANTON.    Yes. 

Mr.  SHORT.  What  percent  of  this  money  coes  to  the 
people  1^0  are  in  dire  need  or  distress  and  what  percent 
goes  to  the  white-collar  bureaucratic  polltlcbm? 

Mr.  BLANTON.  Oh.  I  am  Just  as  much  against  the  waste 
of  it  as  the  gmtleman  is.  but  if  you  can  spend  any  publio 
money  without  wasting  a  great  part  ct  It.  I  would  Kke  to 
know  how  you  wov3A  do  It.  Tliat  Is  a  system  that  yoa 
RepubUcans  built  up  for  many  years.  Erery  time  you  would 
bring  in  a  biU  creating  a  commission  or  a  new  office  of  any 
kind  you  put  the  salaries  up  to  8.  10.  13.  and  IS  ttiocBand 
doUars.  I  protested  against  it  many  times.  Tlkat  is  tb» 
system  you  built  up,  you  Republicans.  You  had  men  uwkr 
your  administration  drawing  as  high  as  $40,000  and  ISO.OOO 
Govemment*'salaries. 

I  have  always  been  agatost  it,  and  I  am  going  to  be  tha 
first  Democrat  and  the  first  Mnnber  of  this  House  to  voBkn 
an  uncompromising  fight  in  this  Congress  against  waste  and 
extravagance.  [Applause.]  But  the  mon^  that  our  Presi- 
dent is  spending  now  is  being  spent  to  t^op  human  suffering. 
Is  there  a  single  man  on  the  Republican  side  of  the  aisle  who 
win  get  up  to  say  that  he  is  not  in  favor  of  keQ>ing  womm 
and  children  from  starving  and  freezing  to  death?  Wfil  uiy 
of  you  get  up  to  say  that  you  are  not  in  favor  of  providing 
jobs  for  the  unemployed?  What  suggestion  do  you  make, 
my  good  friend  from  New  York?  What  suggestion  do  any 
of  you  fellows  here  make  who  criticise,  when  you  were  abso- 
lutely impotent?  What  do  you  suggest  should  be  dimet 
We  now  have  a  man  in  the  White  House  with  ideas.  W« 
have  a  man  who  has  a  constructive  program  and  the  thing 
that  Is  bothering  your  minority  leader  more  tbam  anything 
else  is  that  the  man  in  the  White  House  has  the  peoi^  id 
the  United  States  behind  him  to  a  man.    lAm)ianat.l 

swsAsxvG  m  or  k  wmmMM 

Mr.  Md^oD  aweared  at  the  bar  of  the  Bowse  and  took 
the  oath  of  office. 


THK  ONI  HtTNDBED  ARV  TWDfTXXTH  AHIfmOtSAKT  OT  TBI  BATTLg 

or  mew  oaLBun.  jahuast  s.  lass 

Mr.  FERNANDEZ.  Mr.  Spealnr,  I  ask  wnanfmnns  consent 
to  extend  my  remarks  in  the  Rnmui  on  the  one  hundred  and 
twentieth  anniversary  d  the  Battle  of  Mew  Orleans. 

The  SPEAKER.    Is  there  objectionr 

TliCTe  was  no  objection. 

Mr.  FERNANDEZ.  Mr.  Speaker,  speaking  in  behalf  of 
the  greater  part  of  metropolitan  New  Oileans  and  the  par« 
ishes  bordering  the  Mississippi  River  from  the  etty  to  the 
Oulf ,  where  the  Battle  of  New  Orleans  was  directly  fought 
and  won  by  Americans,  I  q;>eak  in  the  sense  that  modem 
New  Orleans  Is  deei^  «ishro«uled  in  amvedatlon  for  what 
Andrew  Jackstm  aocomplieiMd  for  the  United  States  of 
America:  and  so  I  wiA  to  commonoi^  solemnly  what 
many  of  us  believe  to  be  one  of  the  ootmnding  «fv«nte  la 
American  history. 
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For  to  Andrew  Jackson  Is  du«  ths  vltjd  fact  thut  the  | 
western  bouzMlary  of  the  United  States  Is  the  Pacific  and 
not  the  Mississippi. 

This  Is  quite  sufficient  to  Immortalise  him,  to  win  him  a 
place  among  the  highest  of  the  benefactors  and  patriots  of 
America.  For  this  service  we  can  forgive  him  much.  For 
what  would  the  country  now  be  with  Canada  In  possession 
of  the  great  West,  with  the  red  flag  of  England  facing  the 
stars  and  stripes  on  opposite  banks  of  the  P'ather  of  Waters? 
Buell  has  preserved  this  conversation  which  he  heard  from 
Gov.  William  Allen,  of  Ohio,  who  was  a  party  to  it: 

Near  the  end  of  Oener&l  Jackson's  second  lidmlnlstratlon  and 
shortly  after  the  admission  of  Arkansas  to  tiie  Union.  I.  being  the 
Senator-elect  from  Ohio,  went  to  Washington  to  take  the  seat  on 
March   4. 

General  Jackson — he  alirays  preferred  to  be  called  general  rather 
than  Mr  President,  and  so  we  always  addressed  him  by  his  mili- 
tary title — Ocneral  Jackson  Invited  me  to  lunch  with  him.  No 
sooner  were  we  seated  thAn  he  said.  "  Mr.  Allen,  let  us  take  a 
little  drink  to  the  new  star  In  the  flag — Arksjuast  "  This  cere- 
mony being  duly  obeerred.  the  general  said.  "Allen,  if  there  had 
been  disaster  tnt,ea<1  of  victory  at  New  Orleans,  there  never  would 
have  been  a  State  of  Arkansas." 

This,  of  course.  Interested  me.  and  I  asked.  **  Why  do  you  say 
that.  General?  " 

Then  he  said.  "  If  Packeixham  had  taken  New  Orleans  the  British 
would  have  claimed  that  the  Treaty  of  Ghent,  which  had  been 
signed  is  days  before  the  battle,  provided  for  restoration  of  ail 
territory,  places,  and  possessions  taken  by  either  nation  from  the 
other  during  the  war.  with  certain  unimportant  exceptions." 

"  Tes;  of  course  ".  he  replied.  "  But  the  minutes  of  the  confer- 
ence at  Ghent,  as  kept  by  Mr.  Gallatin,  represent  the  British 
commlastonsn  as  declaring  in  exact  words  '  We  do  not  admit  Bona- 
parte's construction  of  the  law  of  nations.  We  cannot  accept  It  In 
relation  to  any  subject  matter  before  us.' 

"At  that  moment  ".  pursued  General  Jackson.  "  none  of  our  com- 
missioners knew  what  the  real  meaning  of  theee  words  was.  When 
they  were  uttered,  the  British  commissioners  knew  that  Packen- 
hams  expedition  had  been  decided  on.  Our  catumlssloners  did  not 
know  It.  Now.  since  I  have  been  Chief  Magistrate  I  have  learned 
from  diplomatic  sources  of  the  most  unquesttoiuible  authority  that 
the  British  ministry  did  not  intend  the  Treaty  of  Ghent  to  apply 
to  the  Loulalima  Purchase  at  all.  The  whole  corporation  of  them 
from  1808  to  1815.  Pitt,  the  Oiike  of  PorUand.  QreenvUle.  Perceval. 
Lord  Liverpool,  and  CasUereagh — denied  the  legal  right  of  Napoleon 
to  sell  Louisiana  to  us,  and  they  held,  therefore,  that  we  had  no 
right  to  that  territory.  So  you  see.  Allen,  that  the  words  of  Mr 
Goulbxim  on  behalf  of  the  British  commlsaloners.  which  I  have 
quoted  to  you  from  Albert  Gallatin's  minuteti  of  the  conference. 
had  a  far  deeper  significance  than  our  commLislonera  could  pene- 
trate Theee  words  were  meant  to  lay  the  foundation  for  a  claim 
on  the  Louisiana  Purchase  entirely  external  to  the  provisions  of 
the  Treaty  of  Ghent.  And  in  that  way  the  British  Government  was 
algning  a  treaty  with  one  hand  while  with  the  other  hand  behind 
Its  back  It  is  dispatching  Packenham's  army  to  seize  the  fairest  of 
our  pa».<«eeslons. 

"  You  can  also  see.  my  dear  William  ".  said  the  old  general, 
n-axlng  warm  (having  once  or  twice  more  dmrlng  the  luncheon 
toasted  the  new  star).  "  you  can  also  see  what  an  awful  mess  such 
a  situation  would  have  been  If  the  British  profn-am  had  been 
cmrrted  out  in  full  But  Providence  wUled  It  otherwise.  All  the 
tangled  web  that  the  cunning  of  KngUsh  diplomats  could  weave 
around  oxxt  unsuspsctlng  commissioners  at  Ghent  was  torn  to 
pieces  and  soaked  with  British  blood  in  half  an  hour  at  New 
Orleans  by  the  never-missing  riHes  of  my  Tennessee  and  Kentucky 
pioneers.  And  that  ended  It.  British  diplomacy  could  do  won- 
ders, but  It  coiildnt  provide  against  such  a  contingency  as  that 
The  British  commissioners  co\ild  throw  sand  In  the  eyes  of  oura 
at  Ghent,  but  they  couldn't  help  the  cold  lead  that  my  riflemen 
sprinkled  In  the  face  of  their  soldiers  at  New  Orleans.  Now.  Allen. 
you  have  the  whole  story.  Now  you  know  why  Arkansas  was  saved 
at  New  Orleans.     Let's  take  another  little  one  I  " 

It  is  indubitably  true  that  if  the  British  had  succeeded 
in  defeating  Jackson  and  seizing  Louisiana  they  would  have 
held  it.  treaty  to  the  contrary  notwithstanding.  As  Jackson 
said,  the  commlssloi>ers  did  not  know  the  significance  of  Mr. 
Ooulbum's  words.  "  We  do  not  admit  Napoleon's  construc- 
tion of  the  law  of  nations.  We  caimot  accept  it  In  relation 
to  any  subject  matter  before  us."  They  all  suspected  an 
ulterior  design,  although  they  could  not  fathom  it.  Had 
Packenham  been  successful,  had  Jackson  failed.  It  Is  as  clear 
as  anything  can  be  that  we  should  have  had  to  accept  the 
Mississippi  as  the  western  boundary  of  the  United  States  or 
else  flgtat  the  British  agaan  for  It.  It  is  aingiiiAr  that  it  has 
been  reserved  for  Mr.  Buell.  over  60  years  after  the  battle- 
he  first  published  the  Allen  interview  In  1876  and  it  did  not 
attract  the  attention  then  that  it  did  when  it  appeared  in 
his  biography  of  Jackson,  published  last  year — to  bring  out 
this  point  so  clearly  that  it  has  now  become  one  of  the 


accepted  facts  of  our  history.  The  whole  chapter  concerring 
it  may  be  studied  with  great  profit  In  Mr.  Buell's  book. 

It  Is  with  peculiar  happiness  that  I  reaffirm  that  the 
preservation  to  his  country  of  that  great  and  magnificent 
territory  beyond  the  Mississippi  is  due  to  the  skill  and  deter- 
mination and  conspicuous  ability  of  that  great  backwoods- 
man. A  share  of  the  honor  for  these  results  must  be 
accorded  William  Henry  Harrison.  For  had  Proctor  und 
Tecumseh  been  successful,  I  believe  it  would  have  bjen 
absolutely  impossible  to  have  driven  the  British  from  the 
northwest  territory  they  had  seized,  and  the  cross  of  St. 
George  would  have  waved  forever  from  the  Rocky  Mountidns 
to  the  Golden  Gate. 

Jackson  passionately  disliked  the  English,  and  his  invet  er- 
ate  animosity  cost  them  dear. 

He  had  hereditary  wrongs  to  avenge  on  the  British,  and  he 
hated  them  with  an  Implacable  fury  that  was  absolutely  de.'old 
of  fear. 

Parton.  the  Englishman,  says: 

He  cherished  that  Intense  antipathy  to  Great  Britain  which 
distinguished  the  survivors  of  the  Revolution,  some  traces  of  which 
would  be  discerned  In  the  less  enlightened  parts  of  the  cou  itry 
until  within  these  few  years.  ( It  may  still  be  discerned  •  ven 
among  the  enlightened. — -C.  T.  B. )  In  these  respects  he  was  the 
most  American  of  Americans- -an  em  bo  lied  Declaration  of  Inde- 
pendence— the  Fourth  of  July  Incarnate  I  To  him  was  vouchsifed 
the  supreme  satisfaction  of  thwarting  one  of  the  most  gigantic 
projects  ever  conceived  by  a  British  Cabinet,  struggled  for  by 
British  diplomacy,  fought  for  by  the  British  army,  and  I  am  lOn- 
fldent  that  never  has  there  been  a  man  on  earth  who  took  greater 
pleasure  and  satisfaction  out  of  a  success  than  Andrew  Jaclcson 
did  at  New  Orleans.  It  was  some  compensation  for  the  loss  ol  his 
mother  and  his  brothers  and  his  own  brutal  treatment  In  the 
Revolution.  And  besides  all  this,  Jackson  was  Irish  enough-  not 
Scotch — to  be  exceedingly  glad  of  the  humiliation  of  the  heiedl- 
tary  enemy  of  his  race. 

In  commemorating  the  one  hundred  and  twentieth  anni- 
versary of  the  Battle  of  New  Orleans  the  fires  of  patriotism 
that  bum  within  our  hearts  bespeak  a  love  and  admiration 
that  will  perpetually  Immortalize  the  gallant  Andrew  Jikck- 
son.  and  refiect  a  recollection  of  lasting  reverence  for  the 
soldiers  who  stopped  the  English  hordes  and  General  Fak- 
enham  from  taking  possession  of  the  key  city  to  the  Missis- 
sippi Valley. 

We  need  but  glance  over  the  pages  of  history  and  compare 
the  casualties  of  the  opposing  armies — Americans  75,  the 
enemy  2.000.  The  comparison  in  itself  is  a  tribute  to  the 
master  strategy  of  General  Jackson  and  a  tribute  to  the 
undaunted  courage  of  the  handful  of  American  warriors  who 
so  successfully  and  severely  repulsed  the  invaders. 

But  today  we  look  with  honest  pride  at  the  tranquillity 
existing  between  the  EnglLsh -speaking  nations. 

So,  in  solemn  salutation  and  firm  reverence,  we  honor 
Andrew  Jackson  and  the  brave  soldiers  of  the  plains  of 
Chalmette.  Oh,  yes;  we  honor  in  deep  sorrow  and  in  fer- 
vent respect  the  valiant  soldiers  who  shed  their  blood  on  the 
battlefield  of  New  Orleans — Chalmette;  and  we  say  to  these 
who  have  passed  on  td  the  Great  Beyond  that  we  of  today 
shall  carry  the  Battle  of  New  Orleans  and  the  Mississippi 
Valley  to  the  heights  of  modern  progress,  advancement,  and 
safety,  that  you  and  your  comrades  fought  so  valiantly  to 
preserve. 

EXTENSION  OF  REMARKS 

Mr.  CMALLEY.  Mr.  Speaker.  I  ask  unanimous  consent 
to  proceed  for  2  minutes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  O'MALLEY.  Mr.  Speaker,  with  crime  and  criminals 
in  this  country  on  the  run  in  the  last  few  months,  and  hav- 
ing the  distinguished  pleasiue  of  representing  what  is  con- 
sidered the  safest  city  in  the  United  States,  I  noted  with  a 
great  deal  of  pleasure  that  some  weeks  ago  the  chief  of 
police  of  my  city  of  Milwaukee.  Jacob  G.  Laubenhelmer,  was 
awarded  an  honor  that  has  been  given  to  but  few  Americans. 
He  is  the  only  law-enforcement  officer  to  ever  receive  the 
gold  key  of  the  Civltan  Club,  the  only  other  recipients  being 
Colonel  Undbergh.  Orvllle  Wright,  Thomas  Edison.  General 
Pershing,  Sergeant  York,  and  Margaret  McKenney.  Today 
there  appeared  in  the  Hearst  papers  an  article  written  by 
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Chief  Laudenheimer  oootalnlxiv 
on  what  must  be  done  to  miectmtttSlj  uproot  tzifd  dlminate 
crime  In  otir  great  ciUes.  I  uk  imantmniig  oonMOt  tliat  this 
article,  with  the  editorial  cKplanatlon  of  tti  purpoM,  be 
Included  in  the  Rxcom>  as  a  part  of  my  namriu. 

Tlie  SPEAKSa.  IS  then  objecUoa  to  the  request  of  the 
gentleman  from  Wlaoonsinr 

Mr.  BULWINKIX.  Iflr.  Speaker.  I  xtae  to  object.  I  do  xM>t 
think  the  Rscou)  should  be  flOed  irtth  newveper  dlppfnss 
or  editorial  commwits.  Iherelore  I  object.  The  CoKcaxs- 
sxoiTAL  RaooKB  is  iM>t  a  plaee  to  be  filled  with  newaper 
clippings,  editorial  comments,  letters,  telegrems,  and  so 
forth. 

Mr.  CMAUSY.  If  the  gentkmaii  wiU  yfeU.  I  shaU  revise 
that  request.  This  article  was  written  by  the  dbief  of  police 
of  the  city  of  Idwaukee.  and  I  diaU  Inclnde  a  copy  of  the 
orlfiTlnal  manuscript  rather  than  the  newHMgEKr  article  if 
the  gentleman  objects  to  the  news  cllppinc. 

Ttic  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin? 

Mr.  SNEUL.  Mr.  Speaker,  I  reeerve  the  rifht  to  object. 
I  thifik  we  may  as  well  estsMlsh  the  precedent  early  in  the 
session.  If  we  are  goinc  to  let  one  man  put  such  things  In 
the  Record,  then  we  should  let  all  do  it.  I  think  the  House 
should  decide  whether  it  wants  to  let  all  editorials,  letters, 
and  so  forth,  go  In.  and  I  think  that  AoaSd  be  decided  now. 
Personally  I  think  the  Rsooas  dMMdd  be  confined  to  the 
proceedings  of  the  House  and  that  extraneous  matter  should 
be  left  out.  However,  if  the  House  thinks  differently,  well 
and  good,  but  let  us  decide  now  and  sUck  to  it. 

Mr.  O'MALLEY.  Mr.  Speaker,  I  ask  imanimmis  consent  to 
proceed  for  2  minutes  more. 

I^e  SPEAKER.    Is  there  objection? 

Mr.  L£HLBACH.  Ifr.  Speaker,  I  reserve  the  right  to 
object.  Does  the  gentlonan  Intend  to  read  this  article  Into 
the  Record?    If  he  does,  I  shall  object. 

Mr.  O'MALLEY.   I  intend  to  request  that  the  Clerk  read  It 

Mr.  SNELL.    That  is  the  same  thing. 

Mr.  LEHLBACH.  Then  If  that  Is  the  purpose  of  the 
gentleman,  Mr.  Speaker.  I  object. 

The  SPEAKER.    The  gentleman  from  New  Jersey  objects. 
UPPER  CAROLXNA  DKYiuirMnrr 

Mr.  McSWAlN.  Mr.  ^^eaker.  I  ask  nnanimnus  ooosent  to 
proceed  for  1  minute. 

The  SPEAKER.    Is  there  objeetioa? 

There  was  no  objection. 

Mr.  McSWAIN.  I  have  asked  theee  few  minutes  to  call  to 
the  attention  of  the  Members  of  the  House  the  report  of 
the  National  Resouroes  Board,  filed  on  December  17,  be- 
cause it  contains,  in  my  Judgment,  the  foundation  tor  a 
national  planning  system  that  will  mean  a  great  deal  for 
the  future  of  this  Nation. 

In  that  o(mnection,  lAr.  (Speaker,  I  ask  unanfanoas  eonsent 
to  extend  my  remarks  by  calhng  attention  to  the  original 
planning  system.  In  harmony  with  the  principles  of  the 
recommoKlations  of  the  National  Resouroes  Board,  known 
as  the  Upper  Carolina  Derdopment  Association,  and  to  in- 
clude in  connection  with  my  remarks  letters  from  the  Sec- 
retary of  Agriculture  and  the  Secretacy  of  the  Intoior  and 
other  public  officers  in  connection  with  this  work  of  the 
Upper  Carolina  Association. 

The  SPEAKER.  Is  there  objectton  to  the  request  of  the 
gentleman  from  South  Carolina  [Mr.  MoSwaoi]? 

There  was  no  objection. 

Mr.  McSWAIN.    Mk*.  Speaker,  a  few  miniitfw  after  the 

President  had  finished  reading  his  marrekias  messege  to  the 

Congress  oa  January  4,  IMi,  I  laaed  the  foUowtag  statement 

to  the  press: 

Th«  mi— gi  at  PnBkMnt 
natural  aequBl  to 
aauM  aanttmoat  oC  devotkm 
flame  Ittwla  for 
IxKlepciMWDee.  Imt  alao  ahfctw 
tiM  bwt  la  niOTMi  tatfli 
prlirafee  lattlattTe.    It 
pereonai  lnrt«p«inrt«aea.  wlill*  tt 
Bopoly  and  ian%tOm  tbm  end  at 
or  tiM  p«opl«1i  lite. 


M 


*  After  the  messsge  of  the  President  of  June  «.  1AM.  I  made 
some  remarks  in  the  House  of  HepresentaUves  on  Juzae  12, 
1984.  in  wtilch  I  used  the  foUowiiw  language: 


Mr.  0p«alnr.  ODdmbtadly  the  rUbaa  at  tarlghtar  and 

beioc*  u«  bjr  tba  meanga  of  the  Preeldapt  oa  June  8  la  the 
•olemn  piomlea  of  "a  President  who  geta  things  done",  of  the 
reallBRtlon  of  a  fast  and  fair  eoonoanlo  syrtem  for  the  Siaertnen 
people.  The  bornlKig  wards  of  the  FnaMent  hrteg  aat  tnto  bold 
relief  In  aiy  aolnd  thou^ts  that  have  been  egBoewhai  haay  and 
\inoertaln  for  numy  feara. 

X>urlng  these  years  I  have  contemiteted  tor  tippR-  0onth  Garo- 
lina  a  great  movement  at  eooperatloa  for  Its  duwloi— sat  through 
dlvantlled  tndiMtrr  axkd  dtrerMllad  agrtcottim.  Maw  Im  the  CUb* 
for  us  to  act.  Zf  we  will  ocgaalas  as  heratnaftar  Inrtlcated  and 
present  to  the  President  at  the  next  session  of  Ccngrass  a  deflalte 
and  concrete  plan  for  carrying  oat  his  great  prograia.  thtm  X  havs 
every  eonfldenee  that  oar  aeetkn  wUl  be  smoog  the  lint  to  taoetvs 
the  stimulus  and  benellts  that  he  Intends  to  confer  hace  and 
there,  until  finally  the  whole  Nation  will  be  organieed  into  one 
mighty  cooperattve  movement  ammig  all  people.  aO  ladustrlee.  a&d 
aU  actlTlttea.  and  thereby  all  Amerleaa  oLUmmam  anjoy  to  the  fuUest 
measure  possible  that  "  life,  liberty,  and  the  puBsutt  <a  happiness  " 
contemplated  by  the  American  Declaration  of  Xndependenoe. 

At  the  conclusion  of  those  remarks  I  gave  the  foUowInc 
summary  of  the  alms  and  purjtoses  of  the  Upper  Cart^lna 

Development  Association: 

The  foIkMTlng  summary  of  objects  and  results  that  ean  and 
should  be  accomplished  by  the  osganlsatton  of  an  upper  Carolina 
development  seso elation.  In  order  to  he  vsedy  to  offv  a  definite 
program  to  President  Rooeevtft  and  the  neat  Oongreas,  Is  as 
toiUom: 

Plrst.  More  subsistence  homestead  projects  sltoate  near  all  the 
dtles,  towns,  and  large  Industrial  estabUshaents. 

Second.  Ample  financial  assistance  to  city  and  induetrtal  work- 
ers to  establish  themselves  on  small  and  Independent  fama,  vtth 
ample  eonvenlences  of  light  and  water. 

Third.  Financial  help  to  heads  of  famlUes  la  building.  rsbnUd- 
Ing.  and  Improving  homes,  whether  attuated  in  ettlea,  towns,  sub- 
urbs, or  country. 

Fourth.  Financial  aid  for  the  establiituBent  at 
diversified  industries. 


Fifth.  Fbiandal  assist nnne  to  small  Industilas  and 
oems  to  keep  them  gotng,  to  employ  labor,  and  to  enlarge  their 
aeUvitiee. 

Slrth.  More  projects  of  demoostratlon  in  soU-eroslon  control 
and  In  soil  bulldinf  and  In  oonverttng  waete  land  Into  graMng 
land. 

Seventh.  Additional  projects  at  rsfotestatlon  on  suhmarflnal 
lands  bought  by  the  Oovemiaent  to  be  taken  out  at  produeUon. 

z:ighth.  Brnployment  axul  uss  In  sufllrlfintiy  laige  numbers  of 
leaders  and  Instructors  in  all  forms  of  dlversiflsd  agriculture,  such 


ss  fruits,  vegetahlea.  milt,  cattle,  grain,  graasss,  etc.,  etc 

Ninth,  y^rm  matketlng  centers,  at  least  om  In  each  county. 
including  cannerlee.  creameries,  meat  pine  easing  ptamta.  cold  stor- 
sge.  egg  and  poultry  assembling  plants,  to  give  a  market  at  the  top 
price  any  day  in  the  year  for  anything  the  farmer  has  to  aell. 

Tenth.  Coardinatiqin  through  plana  and  committees  for  eoopsra- 
tlon  ^|[^ween  merchit^ts.  farmers,  factories,  schools,  sad  all  other 
ptitJ^' Iflhterprtses.  to  insure  tlM  highest  effldency  in  every  anter- 
pt^^t^^project  Included  within  the  aseodatloa. 

JDevenlh.  Cheaper  power,  cheaper  f ertlhaer,  lower  Tatea  at  tntero 
eat.  better  prloea  for  all  products,  and  steady  employnMnt  for  aU 
persons  willing  to  wcurk.  even  including  students  thotng  vaoatlon 
sessnn,  when  canneries  are  busy. 

Twelfth.  Consequently,  we  will  lutve  for  upper  Carolina  better 
schools  and  churches,  better  homes  In  the  dty.  town,  and  oonntry, 
all  finally  free  from  mortgages,  and  as  a  result  at  the  whole  pro- 
gram a  pynMyperous  and  happy  people. 

The  message  of  the  President  of  January  4, 10Sf .  eontains 
the  following  language  showing  Its  complete  harmony  with 
the  alms  and  purposes  of  the  association  formed  by  soma  of 
the  patriotic  cttisens  of  the  Piedmont  section  of  Boutb 
Carolina: 


This  work  will  cover  a  wide  field.  InfihsJtng 
which  for  adequate  reeaons  cannfoa  be 
tal;  tn  rural  hoosing  at  aeveral  klnda, 
is  unable  to  function;  tn  rural  sleotrtfleatloa:  ta 
of  the  great  watsrsheds  at  the  Nation;  ta  an 
to  prevent  aoU  erosion  and  to  reclaim  hUgfatsd 
QzlktBg  road  sfstema,  and  in 
signed  to  handle  i—iln  n.  trsSr;  In  the  aUalnBttan 
lags;  in  the  estenslun  and  snlsigflnMnt  at 
the  CtvUlan  Oouasi  latlsn  Oorpa;  ta 
hquMattng  and  highly  insfwl  to 
and  oa  asaay  othsrs  which  the  Ki 


at  sit 

by  private  eapi- 

prtvato  capital 

the 


In  tn^irovlng 
highways  de- 
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On  Noyember  10,  1934,  there  met  at  Spartanburg.  S.  C.' 
pursuant  to  Invltatlcm  Issued  by  myself,  a  large  number  of 
citizens  representing  dUTerent  counties  of  the  Third  Con- 
gressional District,  represented  by  the  Honorable  JoHif  C. 
Tatloe.  of  the  Fourth  Congressional  District,  represented 
by  myself,  and  of  the  Fifth  Congressional  District,  repre- 
sented by  the  Honorable  Jaus  P.  Richards.  At  that  meet- 
ing a  voluntary  organization  or  association  was  formed  for 
the  purpose  of  promoting  the  development  of  all  of  the 
varied  Interests  of  upper  Can^lna,  and  the  following  com- 
mittees were  appointed  and  have  entered  most  enthusiasti- 
cally upon  their  duties:  Crop  diversification  and  marketing, 
■oil  erosion  and  reforestation,  water  power  and  niral  electri- 
fication, new  industries,  applied  education,  and  publicity  and 
legislation. 

Vm   CABOLXMA    DKVKLOrMBMT    AaSOCXATION 

Orfttniatd  mt  Spmrtmnlmry.  S.  C.  Nov9mt)«r  10,  1934 

Crop  dlTcnlfleatlon  uid  m*rk«tlikg:  R.  K.  Johnaon.  Oaffney; 
T.  ■.  Keltt.  Newberry:  Roa»  HAmbrlffht.  King*  Creek;  B  M.  Qmrn- 
Ung,  Oramllnff:  T.  W.  Stuuell.  rout*  no.  3.  Pelaer;  Robert  Harris. 
Or«y  Court;  R.  D.  McDonald,  rout*  no.  4.  Weatmlnster;  Mr  Mar- 
rett.  Marrett  Seed  Co.,  Westminster;  C.  O.  Hearon.  Spartanbiirg: 
W.  H.  Nl^olson.  Oreenwaxl. 

Soil  erosion  and  reforestation:  T.  L.  Johnson,  Rock  Hill;  J.  Prank 
McCluney.  Oaffney;  J.  Marrln  Joyce.  Greenwood;  J.  Wade  Drake. 
And'^rson;  Bernard  Henderaon.  Waterloo;  J.  Strom  Thurmond. 
Sdgefleld;  Richard  P.  Watson.  Oreenvllle. 

Water  power  and  rural  electrification:  Dan  T.  Duncan.  Green- 
wood: Roy  Pennell,  Spartanburg;  Leon  L.  Rice.  Anderson:  L.  O. 
Toung.  Union;  W.  R.  Bradford.  Port  Mill:  B.  T.  Rush.  Greenville: 
8.  J.  Hunt.  MountTllle. 

New  Industries:  O.  L.  Cobb.  Rock  Hill:  J.  A.  MltcheU.  Anderson: 
H.  P.  Beajn.  Pelzer;  Joe  P.  Park.  Greenwood;  T.  M.  Marchant. 
Oreenvllle;  W.  W.  Harris.  Clinton;  H.  C.  Moore.  Gaflney. 

Applied  education:  J.  B.  Douthlt.  Pendleton:  W.  H.  Washington. 
Clemson  CoUege:  Professor  Thomaason.  Rock  Hill:  W  H.  Stall- 
worth.  Spartanburg:  Dr.  R.  C.  Oranberry.  Oaffney:  Prof.  C.  K. 
Wright.  Laui«ns:  H.  A.  Woodle.  Kdgefleld. 

Publlctty  and  legislation:  D.  A.  D.  Outs.  Greenwood:  W.  8.  Hall. 
Oaffney:  W.  S.  Hall.  Anderson:  X.  P.  Wldeman.  Greenwood:  C.  H. 
Oarrlson.  GreenTllle:  A.  O.  Keeney.  Spartanburg:  K.  M.  Rice.  Union. 

On  January  4,  1932.  I  introduced  House  Joint  Resolution 
170,  of  which  the  following  Is  a  copy: 

Joint  resohitlon  authorising  ths  President  to  appoint  a  nonpartisan 
board  of  as  members  to  study  and  report  conclusions  upon  ways, 
means,  and  methods  to  rehabilitate  business  conditions 

Jtsjolpsd.  etc..  That  ths  President  of  the  United  States  U  hereby 
authorlasd  and  empowered  to  appoint  25  cltlaens  of  the  United 
States  to  constitute  the  National  AdTtsory  Board,  to  be  a  non- 


partisan body,  representing  all  the  sections.  Industries,  Interests. 

or  ths  people  of  all  parts 
Plve  of  said  persons  shall  be  appointed  for  2  years,  and  their  suc- 


and  bual 


of  the   United   States. 


osssors  Immediately  thereafter  appointed  for  8  years;  and  8  of 
•aid  persons  for  a  term  of  4  years,  and  their  successors  Immedi- 
ately thereafter  appointed  for  a  term  of  0  years;  and  0  of  said 
Persons  shall  be  appointed  for  a  term  of  6  years,  and  their  suc- 
esssors  immediately  thereafter  appointed  for  a  term  of  4  years; 
•od  5  of  said  persons  for  a  term  of  i  years,  and  their  succeeeors 
Immediately  thereafter  appointed  for  a  term  of  2  years;  and  8  of 
said  persons  shaU  be  appointed  for  a  term  of  10  years;  and  If  any 
of  such  persons  die.  resign,  or  become  otherwlss  disqualified,  the 
Presldsnt  shall.  If  necessary,  remove  them  trxxn  ofBoe  and  appoint 
their  successors  for  ths  unszplred  portion  of  the  term  Involved. 
All  of  said  persona  shall  serve  without  any  salary,  or  commission, 
or  compsnsatlon.  but  shall  receive  the  actual  expenses  of  travel  and 
subaUtencs  whUe  attending  the  meetings  of  the  board,  or  the 
meetings  at  any  subcommittee  lawfully  appointed  by  the  board. 
Immediately  after  the  President  shall  notify  the  persons  of  their 
appointments  under  this  act  he  shall  set  a  time  and  place  for  a 
meeting  for  organise tlcox,  and  when  not  less  than  10  such  persons 
ahaU  meet  they  shall  orgianiae  by  electing  one  of  their  number  as 
chairman,  and  four  ot  their  number  as  vice  chairmen,  and  by  elect- 
ing one  of  their  number  as  secretary,  and  all  warrants  and  expenses 
herein  authorlasd  shall  be  drawn  upon  the  Treasurer  of  the  United 
Statee  by  the  chairman,  or  by  one  of  the  vice  chairmen,  duly 
authorised  and  oounteratgned  by  the  secretary  of  the  board. 

Sac.  a.  After  the  board  shall  organise  it  shall  proceed  to  carry 
out  the  powers  and  dutlee  hereinafter  outlined,  and  shall  appoint 
an  executive  conunlttee  of  8  members,  and  subcoounlttees.  con- 
slstlzm  ot  not  less  than  3  nor  more  than  S  member*  thereof. 
to  consider  International  trade.  IntranaUonal  trade,  manufactures, 
•grleulturs.  banking,  ftnancea.  and  axehangsa,  building  Indxistrles 
and  home  ownership,  education,  carriers  by  raU.  by  highway,  by 
water,  and  by  air.  and  all  carriers  of  Intelligence,  and  ot  such 
other  sabjsefts  as  ahaU  appsar  to  the  board  to  be  expedient. 

Sac.  9.  V^  the  firs*  year  of  the  life  of  the  board  It  shall  meet 
•very  S  moatbs  at  such  places  as  the  board  may  decide  on  at  the 
next  prevtouB  mmMag,  except  that  the  President  of  the  United 
Statee  shall  dastgnats  ths  time  and  plaos  at  the  first  meeting. 
"^        '^'~  the  board  aball  meet  annually  at  a  time  and  place 


fixed  by  the  executive  committee,  and  the  attendance  of  10  mem- 
bers shall  be  necessary  to  constitute  a  quorum  to  transact  busi- 
ness binding  men\bers  not  present,  but  a  smaller  number  than 
10  may  consider  the  business  before  the  board  and  make  recom- 
mendations by  mall  to  all  the  members  thereof  not  present,  and 
shall  consider  them  at  the  next  meeting. 

Sbc.  4.  The  said  board  shall  make  an  annual  report  in  writing 
to  the  President  of  the  United  States  on  or  before  December  1 
of  each  and  every  year,  and  the  President  shall  transmit  said 
report,  together  with  any  statistics  or  information  that  may  be 
submitted  along  with  the  report,  to  the  Congress  of  the  United 
States.  The  board  Is  authorised  to  employ  clerical  services,  to 
organise  a  secretariat,  and  to  purchase  necessary  stationery  and 
office  equipment  and  to  incur  printing  bills,  and  appropriations  by 
the  Congress  not  exceeding  $38,000  a  year  are  hereby  authorlaed. 

Ssc.  5.  The  Secretary  of  the  Department  of  Commerce  Is  hereby 
authorised  to  furnish  office  space  and  such  clerical  assistance 
and  office  equlpn^nt  as  he  conveniently  can  for  the  use  of  the 
board,  and  the  President  of  the  United  Statee  is  authorised  to 
detail  the  services  of  any  officer,  agent,  or  employee  of  the  Gov- 
ernment of  the  United  Statee  from  any  department  to  the  board 
to  assist  the  board  in  carrying  on  its  work.  Purthermore,  the 
board  shall  have  power  to  demand  assistance  and  services  from 
any  executive  or  Independent  office  or  bureau  of  the  United  States 
Government,  and  it  shall  be  the  duty  of  such  Pederal  agency 
to  comply  with  such  demand,  unless  excused  from  doing  so  by 
order  of  the  President  of  the  United  States.  The  board  is  au- 
thorized to  request  Information  and  statistics  from  State  gov- 
erments  and  subdivisions  thereof,  and  from  any  private  source, 
and  to  use  the  InXormatlon  and  statistics  so  obtained  In  its 
studies  as  hereinafter  contemplated. 

Ssc.  6.  It  shall  be  the  duty  and  purpose  of  said  bo«u-d  to  study 
and  to  report  conclusions  upon  wajrs.  means,  and  methods  to  re- 
habilitate business  conditions  in  the  United  States,  and  to  place 
the  same  upon  a  sound,  stable,  and  permanent  basts  of  prosperity. 
Said  board  may  make  recommendations  as  to  the  coordination  of 
various  branches  of  Industry,  agriculture,  mining,  lumbering,  and 
of  the  other  activities  constituting  the  business  of  the  Nation, 
and  this  coordination  shall  have  In  view  the  condition  of  com- 
merce and  business  In  and  with  the  other  nations  of  the  world. 

Accordingly  I  was  very  happy  Indeed  to  find  that  Presi- 
dent Roosevelt  had  appointed  a  number  of  Federal  officers 
and  citizens  having  no  official  connection  with  the  Govern- 
ment to  constitute  the  National  Resources  Board.  TTiat 
Board  consisted  of  the  following  personnel:  Harold  L.  Ickes, 
Secretary  of  the  Interior,  chairman;  Oeorge  H.  Dem,  Secre- 
tary of  War;  Henry  A.  Wallace.  Secretary  of  Agriculture; 
Daniel  C.  Roper.  Secretary  of  Commerce;  Frances  Perkins. 
Secretary  of  Labor;  Harry  L.  Hopkins.  Federal  Emergency 
Relief  Administrator;  Frederic  A.  Delano;  Charles  E.  Mer- 
rlam;  Wesley  C.  Mitchell. 

I  followed  the  work  of  this  Board  as  best  I  could  from 
a  distance  and  awaited  with  great  solicitude  their  report, 
which  was  filed  on  December  1,  1934,  and  released  on  De- 
cember 17.  It  la  a  very  remarkable  outline  of  some  of  the 
most  pressing  problems  related  to  our  national  economic 
life.  I  call  especial  attention  to  the  two  following  extracts. 
The  first  relates  to  the  general  outline  of  Nation-wide  plan- 
ning as  follows: 

The  natural  reeoiirces  of  America  are  the  heritage  of  the  whole 
Nation  and  should  be  conserved  and  utilised  for  the  benefit  of 
all  of  our  people  Our  national  democracy  is  built  ufKin  the  prin- 
ciple that  the  gains  of  our  civilisation  are  essentially  mass  gains 
and  should  be  administered  for  the  benefit  of  the  many  rather 
than  the  few;  our  priceless  reeourcee  of  soil,  water,  minerals  are 
for  the  service  of  the  American  people,  for  the  promotion  of  the 
welfare  and  well-being  of  all  citizens.  The  preeent  study  of  o\ir 
natural  resources  is  carried  through  in  this  spirit  and  with  a 
desire  to  make  this  principle  a  living  fact  in  America. 

Unfortunately  this  principle  has  not  always  been  followed  even 
when  declared;  on  the  contrary,  there  has  been  tragic  waste  and 
loes  of  resoxiTces  and  human  labor  and  wide-spread  spoliation  and 
misuse  of  the  natural  wealth  of  the  many  by  the  few. 

The  conservation  movement,  begun  a  quarter  of  a  century  ago. 
marked  the  beginning  of  an  organised  national  effort  to  protect 
and  develop  theee  assets,  and  this  national  policy  was  aided  in 
many  Instances  by  the  Individual  SUtes.  To  some  extent  the 
shamefxil  waste  of  timber,  oil,  soil,  and  minerals  has  been  halted, 
although  with  terrible  exceptions  where  Ignorance,  Inattention,  or 
greed  has  devastated  our  heritage  almost  beyond  belief. 

This  repxMt  of  ths  President's  National  Reeourcee  Board  brings 
together,  for  the  first  time  in  o\ir  history,  exhaustive  studlee  by 
highly  competent  inquirers  of  land  use,  water  use,  minerals,  and 
related  public  works  in  their  relation  to  each  other  and  to  national 
planning.  The  report  lays  the  basis  of  a  comprehensive  long- 
range  national  policy  for  the  conservation  and  development  of  our 
fabulous  natural  reeouroes.  If  ths  reeommendaUons  contained 
herein  are  put  into  effect  It  U  believed  that  they  will  end  tb« 
untold  wasu  of  our  national  domain  now,  and  will  measurably 
enrich  and  enlarge  theee  national  treasures  as  time  goes  on. 

An  examination  of  ths  reports  upon  land.  wat«r.  minerals,  and 
public  works,  respectlvsly,  ahows  the  importazboe  of  oonsldsrlng 
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these  special  factors  In  thatr  ratatlona  to  one  a&otlMr  and  to  eco- 
nomic and  goTernmental  problems  as  welL  Watar  potldes  and 
land  policies  cannot  be  planned  except  as  taken  together,  and  evi- 
dently minerals  cannot  be  consklered  apart  from  lajMl  in  a  plan- 
ning program.  Erosion  Is  a  probtom  at  land  and  water;  afforesta- 
tion ts  likewise  a  problem  of  land  and  water. 

The  second  quotation  relates  to  the  subject  of  local  or 
national  planning  to  be  in  harmony  with  the  Nation-wide 
plan. 

iNTBaraTB  ams  Banovai.  PuanaMQ 


Besides  the  extraordinary  growth  of  the  State  i^annlng  move- 
ment m  the  last  year,  or  pertu^  because  of  It,  new  interest  has 
been  aroused  In  Interstate  or  regional  planning  organisation. 

Through  regional  adrisers  of  the  PuDlle  Works  Administration, 
and  later  through  the  district  chairman  of  the  NatUmal  Resources 
Board,  an  Informal  contact  was  estaibUahed  for  taitentate  collabo- 
ration on  Joint  planning  projects.  In  two  ragloas  these  Informal 
contacts  developed  Into  more  eomi^ete  organliatlona  or  regional 

elanntng  commissions.  Both  the  Hew  Kngland  and  the  Paclflo 
orthwest  planning  agencies  are  composed  of  representatives  of 
the  8tate  planning  agencies  with  oUmt  Interested  dtlaens,  and  in 
both  cases  large  advisory  committees  have  been  set  up  to  keep  In 
touch  with  public  opinion  and  to  aeeure  the  help  of  Federal, 
State,  and  private  orgamlsatlons.  Both  of  these  ooaunlsslons  are 
served  by  consultants  assigned  from  Washington.  In  the  same 
manner  as  State  planning  consultants  are  assigned  to  State 
planning  boards. 

The  New  England  Regloiud  Planning  Commission  Is  loosely 
organized  to  adjust  Interstate  problems  rather  than  to  initiate 
regional  projects.  It  has  grown  directly  out  of  previoxis  planning 
studies  fostered  by  the  New  England  council  and  by  the  confer- 
ence of  Governors  of  the  six  States.  Xt  has  no  authority,  but  has 
already  proven  its  value  as  a  coordinating  agency. 

The  planning  work  In  the  Paeifte  Northwest  Is  mueh  more  cen- 
tralized In  the  office  of  the  district  chairman  because  the  major 
problem  of  the  area  affecting  all  four  States  is  the  Columbia 
River  development  at  Grand  Coulee  and  Bonnevflle.  The  organl- 
Eation  developed  by  Mr.  Marshall  N.  Dana  is  ^«**«»»fr  agency  again 
without  speciflc  legal  authority  but  actively  engaged  in  planning 
for  the  Columbia  Basin,  although  In  a  fashion  widely  different 
from  that  of  the  Tennessee  Valley  Authority  In  the  southern  sec- 
tion of  the  United  States. 

These  two  new  agencies,  one  baaed  on  history  and  custom,  and 
the  other  on  the  unity  of  a  great  drainage  basin,  have  been  added 
in  the  last  few  months  to  the  previous  experiment  going  on  In  the 
Tennessee  Valley  and  to  such  arrangements  as  the  Colorado  River 
compact,  the  Port  of  New  York  Authority,  and  similar  agencies 
which  have  legal  buttresses  to  support  their  planning  work. 

The  Tennessee  Valley  Authority  Is  in  marked  contrast  to  the 
New  England  and  Pacific  Northwest  experiments  in  that  Its  cen- 
tralized planning  Is  conducted  entirely  at  an  Initial  Fed^nl  ex- 
pense to  be  later  recouped.  It  Is  deoentrallasd  In  area  but  not 
In  JurlsdlctloQ,  for  It  is  a  Federal  authority  without  State  par- 
ticipation. The  Colorado  River  compact,  on  the  other  hand,  has 
encountered  difficulties  because  of  failure  to  secure  unanimous 
State  cooperation.  It  Is  too  soon  to  Judge  the  relative  merits  of 
these  or  other  ways  of  developing  regional  and  Interstate  planning 
programs,  but  It  Is  encouraging  to  find  a  variety  of  methods  and 
a  similarity  of  ultimate  aim  and  such  enthusiasm  In  widely  sepa- 
rated parts  of  the  country. 

If  further  sssl stance  is  to  be  proTliled  In  the  fonn  of  eons\iltant8 
to  State  planning  boards,  some  kind  of  regional  organization 
would  seem  to  be  essential  to  secure  interstate  cooperation.  Until 
greater  experience  has  been  obtained  in  the  Tarloas  laboratories 
where  trials  are  now  being  made.  It  would  aeem  wlae  to  try  a  va- 
riety of  methods  with  Federal  backing  ratlMr  than  to  oommlt  any 
large  sum  to  repetition  of  the  same  ejqwriment  In  several  regions 
before  the  relstlve  advantages  of  the  vartous  methods  now  under 
trial  have  been  clearly  demonstrated. 

VASixTT  or  Kmaxomm 

Federal  agencies  have  divided  the  eountry  Into  regions  or  dis- 
tricts for  administrative,  planning,  and  other  purposes  with  little 
or  no  attention  to  the  divisions  vised  by  other  bureaus.  It  Is 
natural  and  perhaps  inevitable  that  the  qtedal  situations  and 
needs  of  different  agencies  should  result  In  drawing  different 
boundaries  for  regional  s\ibdlvlslons  at  the  "fleld."  Studies  of 
water,  for  Instance,  logically  must  be  laid  out  along  the  lines  of 
drainage  basins,  while  others  can  use  State  lines  and  combina- 
tions of  States.  The  Federal  Tlesiii  i«  districts  were  arranged  to 
Include  a  certain  number  of  banks  of  given  tjH' 

If  coordinated  planning  Is  to  be  euooeatful.  some  degree  of 
order  must  be  brought  out  of  the  present  chaos  of  regions  and 
districts.  It  seems  reasonable  to  suppose  tbat  a  large  nimiber  of 
Federal  agencies  could  use  the  same  raglonal  dlTlslans  without 
serious  detriment  to  their  work.  A  oazeful  analnls  of  the  ad- 
vantages and  difficulties  of  using  more  untfarmdlsmct  boundaries 
In  Federal  planning  and  admlnlatntiaa  Is  a  next  stop.  It  would 
be  pedantte.  of  course,  to  let  a  daeliw  for  natfon^ty  interfere 
with  the  varying  requlzements  of  dlCMent  tasks;  hot  BHUiy  of  the 
present  confusing  divisions  of  the  eountry  appear  to  have  no  |us- 
Ulloatlon  beyond  the  tradlttona  of  the  irarsMH  by  which  they 


On  December  19,  1934,  I  addressed  to  President  Rooee- 
velt,  for  his  information,  the  foUowizis  letter: 


j»  IS    l^AA 

Hon.  FxANicuir  D.  Roosxvklt.  ' 

Tti«  PnaUtent.  The  White  Btnum. 

Wmshinfftom.  D.  C. 

Mr  Dkax  Mk.  PaniDSMT:  I  have  Jxist  received  fwan  Mr.  SUot. 
executive  officer  of  the  NaUonal  Resources  Board,  an  advance  copy 
of  the  report  of  that  body  to  you.  dated  December  1  but  released 
on  December  17. 

I  write  to  say  that  In  my  humble  Judgment  the  setting  up  of 
this  Board  of  able  and  patriotic  men  with  great  vision  and  the 
work  of  this  Board,  pursuant  to  your  Executive  Order  No.  CTH 
constitutes  the  greatest  single  accomplishment  for  the  future  of 
America  that  our  history  discloses  since  the  formation  and  adop- 
tion  of  the  Federal  Constitution. 

Our  development  has  been  purely  haphaaard.  scrappy,  and 
ragged.  The  result  is  that  our  national  resources  of  forest,  land. 
water,  and  minerals  are  in  a  ragged  and  scrappy  condition.  In 
the  Seventy-second  Congress  I  Introduced  a  House  Joint  resolution 
to  set  up  a  similar  board  to  be  comprised  of  29  dtlaens  from  an 
sections  of  the  country  and  from  all  callings  and  interests,  and  I 
offered  the  same  resolution  in  the  Seventy-third  Oongress.  and  It 
Is  designated  as  "  House  Joint  BeeoluUon  No.  S4." 

Making  a  local  application  of  this  Nation-wide  Idea.  I  adToested 
the  organization  for  a  planning  board  for  the  Piedmont  eectlon  of 
South  Carolina  in  a  speech  dated  J\me  18.  1934,  and  I  enclose  you 
a  copy  of  same.  A  mass  meeting  of  cltteens  from  the  Piedmont 
section  of  South  Carolina  was  called  by  me  and  held  in  ^Mutan- 
burg.  S.  C,  on  November  10,  1934.  At  that  meeting  an  organiaa* 
tlon  was  formed  and  committees  appointed,  and  I  enclose  you  a 
copy  of  the  list  of  the  several  committees  designated  at  that 
meeting. 

If  the  various  States  and  various  sections  of  States  wfU  fatt 
In  line  with  this  Nation-wide  planning,  we  can  commence  a  move- 
ment that  will  revolutionize  the  economic  life  of  our  people 
within  10  years. 

I  am.  therefore,  earnestly  asking  you  to  commend  to  the  Civilian 
Conservation  Corps,  the  soil  erosion  servlee  of  the  Interior  De- 
partment, and  the  Forest  Reserve  of  the  Department  of  Agri- 
culture, and  the  Subsistence  Homestoad  Division,  this  work  that 
we  are  seeking  to  do  In  South  Carolina,  and  to  <aggest  that  they 
coc9>erate  with  each  other  In  cooperating  with  us  In  putting  over 
our  program. 

In  other  words.  Mr.  President,  here  we  have  in  this  part  of 
South  Carolina — with  Ideal  climate  and  soil  and  population — an 
opportunity  to  make  an  Immediate  and  successful  demonstration 
of  the  principles  upon  which  the  studies  of  the  National  Be- 
soiirces  Board  are  based.  We  are  organized  and  ready  to  go. 
Just  as  soon  as  we  can  get  the  necessary  financial  help.  That 
help  can  be  furnished  In  connection  with  the  Federal  Bmiergeney 
Relief  Administration  and  the  other  regular  activities  of  %tm 
Forest  Service  and  the  soil  erosion  service  without  appreciable 
additional  appropriation. 

I  sincerely  hope  that  you  may  give  me  the  opportunity  to  pre- 
sent very  briefly.  In  a  10-  or  15-mlnute  Interview,  this  all  too 
sketchy  description  of  what  o\zr  people  In  upper  South  Carolina 
are  trying  to  do. 

With  very  great  respect.  I  am. 
Very  respectfully, 

J.  J.  llcSwszir. 

I  sent  a  copy  of  my  letter  to  the  President  to  Mr.  Eliot, 
executive  officer  of  the  National  Resources  Board,  and  re- 
ceived from  him  the  following  acknowledgment: 

National  Resoxtbcbs  Boabb. 

IwTBioB  Bmunife, 
Waahlngton  JDeeember  22,  IBUL 
The  Honorable  J.  J.  McSwain. 

Houae  of  Repretentattves,  Waiihington,  D.  C. 
Mt  Dsas  Mx.  McSwain:  Thank  you  for  your  good  letter  of  De- 
cember 20,  sending  me  a  copy  of  your  letter  to  the  President, 
together  with  a  copy  of  your  remarks  from  the  niiHiissMiiiHiL 
Rboobo  on  the  upper  Carolina  development. 

I  am  bringing  your  letter  and  the  endosures  to  the  attenttcm 
of  the  Chairman  of  the  Board,  Secretary  Zckes,  and  you  will  km 
doubt  hear  from  him  in  due  course. 
Sincerely  yours, 

Chabics  W.  Kliot,  Sd. 
Executive  Oglcer,  for  the  Chatrmam, 

I  also  sent  a  copy  of  my  letter  to  the  President,  to  the 
Honorable  Harold  L.  Ickes,  Secretary  of  ttie  Interior,  aad 
received  fnmi  him  the  following  reply: 


Thk  SBcacTAST  or 

WoMhingUm,  JesMta/m  f,  ItiS, 
Hem.  J.  J.  McSwAiir. 

Hotue  of  StepreeentetiveM,  WosMn^om,  D.  O. 

Mt  Dbab  Ma.  MoSwazm:  I  wish  to  acknowledge  yeur  kln4  lettflr 
of  December  9.  enclosing  a  copy  of  your  conununleatlan  to  Uie 
President  on  the  subject  of  the  proposed  derdtqiment  pregram  ftar 
the  Piedmont  eectlon  of  South  Carolina. 

I  have  read  your  interesting  letter  to  the  President  wttb  atten- 
tion, and  I  note  with  satisfaction  that  your  propsesS  plaae  fMr 
coaatructlve  development  of  the  Piedmont  portlcm  ef  your  State 
embody  the  element  of  wise  planning  In  practical  meaeon 
operating  programs.    There  should  be  no  false  stepe  im  the 
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Ing  application  of  principles  and  practices  under  the  guidance  and 
direction  of  capable  planning  boards. 

Pleas*  be  assured  that  the  agencies  of  this  Department  that  are 
in  a  position  to  assist  you  and  ths  people  of  South  Carolina  will 
cooperats  whole-heartedly,  within  their  Umltatlona,  In  the  accom- 

fllshment  of  such  highly  impressive  and  comprehensive  prograina 
sball  b«  pleased  to  have  you  advise  me  of  your  progress  from 
time  to  time 

Sincerely  yours. 

Hasolo  L    Ickes. 
Secretary  of  the  Interior 

I  sent  to  the  Honorable  H.  A.  Wallace.  Secretary  of  Agri- 
culture, a  copy  of  my  letter  to  the  President,  and  have 
received  from  him  the  following  reply: 

DmrAMTUtirr  or  AaaicvLrtTa*, 
Washtnffton.  D.  C.  December  21.  1934. 
Hon.  J.  J.  UcSwAiif. 

Houte  of  RepreaentativeM 
Dbab   Um.   UcSwaim:    Tour   letter    of   December    19    and    the   en- 
closed   copy   of    your    letter    to    ths    President    I    read    with    great 
Interest.     It  Is  a  pleasure  to  be  thus  reminded  of  your  extraordinary 
Interest  in  planned  use  of  our  national  resources 

Not  having  detailed  Information  of  ths  plan  for  the  Piedmont 
section  of  South  Carolina,  and  therefore  not  knowing  what  kind 
of  cooperation  you  may  expect.  I  am  unable  to  give  definite  assur- 
ances of  ths  sort  I  should  like  to  give,  but  within  the  scope  of 
our  authorizations  I  am  sure  that  all  our  agencies  will  be  glad  to 
cooperate. 

I  am  passing  your  letter  on  to  Mr.  SUcox  with  word  that  I  hope 
he  wUl  find  It  possible  to  cooperate  with  you  fully. 
Sincerely  yours. 

H.  A.  Wfci-LACX.  Secretary 

I  sent  to  Dr.  L.  C.  Gray,  chief  of  the  land  planting  divi- 
«lon  of  the  National  Resourcea  Board,  and  received  from 
him  the  following  reply: 

UnTTZD  Statu  DcPAaTUK>rT  or  AaaiccxTtraa. 

AcaiCCXTLTLAL    AdJUSTMIMT   ADMINISraATIO^f. 

Washington.  D.  C.  December  26,  1934. 
Ron.  J    J    MrSwAiN, 

Hou3«  of  Representatii>e3 
D«A«  UtL.  McSwAiN  I  wish  to  acknowledge  your  letter  of  Decem- 
l)er  20  and  to  thank  you  for  sending  me  a  copy  of  your  letter  to 
the  President  and  the  list  of  committees  formed  under  the  Upper 
Carolina  Development  Association  I  am  very  glad,  indeed,  to  note 
the  progress  you  are  making  there  in  attempting  to  correlate  the 
program  of  South  Carolina  with  the  Federal  land  program. 

I  wish  to  assure  you  that  I  shall  be  glad  to  be  of  service  to  you 
In  any  way  that  is  within  my  power. 
Very  truly  yours, 

L.  C.  OaAT, 
Chief   Land   Policy    Section, 
DivisUm   of   Program   Planning. 

I  sent  to  Mr.  R.  A.  Winston,  technical  secretary  of  the 
soil  erosion  service  of  the  Department  of  the  Interior,  and 
have  received  from  him  the  following  reply: 

UNrnco  Statsb  DxPAaTMurr  or  ths  iMmuoa. 

Sou.  KaosioN  Snvicx. 
Wathington.  December  22,  1934. 
Hon.  J    J.  McSwAnf. 

House  of  Representatives.  Washingrton.  D.  O. 
Mt  Dxab  li<a.  McSwAUf     I  have  much  pleasure  In  acknowledging 
your  letter  of  December  ao  to  Dr    Bennett,  with  reference  to  the 
organization  of  the  Upper  Carolina  Development  Association   which 
has  been  sent  to  my  desk  for  reply. 

Tou  will  doubtless  remember  that  I  attended  the  meeting  that 
inaugurated  this  organlaatlon  and  spoke  to  the  assembly  of  rep- 
resentative business  people  of  the  Piedmont  region  of  South  Car- 
olina on  the  general  subject  of  soU  erosion  and  measures  of  con- 
trol. I  wish  again  to  restate  to  you  our  tremendous  interest  in 
the  proposed  program  that  you  are  endeavoring  to  Inaugurate  for 
that  wonderful  Piedmont  country.  We  are  heartUy  with  you.  and 
we  stand  read  to  do  everything  within  our  power  to  promote  the 
conservation  of  our  natural  resources  and  the  development  of  our 
community  life 

I  am  suggesting  that  in  lieu  of  a  letter  on  the  subject,  that  you 
arrange  to  give  us  an  appointment  after  the  holidays  for  a  dls-  i 
cusslou  of  the  subject  Involved  In  your  communication.  Might 
we  not  arrive  at  a  better  understanding  and  a  better  analysis  of 
the  problems  ahead  In  a  personal  conlerence  rather  than  in  the 
exchange  of  letters? 

Mr    Bennett  Is  taking  a  much- needed  vacation  for  a  few  days    | 
and  I  would  suggest  that  In  the  early  days  of  January  that  you 
arrange  so  the  three  of  u.  could  sit  In  a  conference  for  a  discus-  I 
Blcn  of  the  very  interesting  efforts  that  you  are  putting  forth  for  ' 
the  good  of  your  State.  »-  • 

WlOi  good  wishes  and  higli  penonal  ;:«gards    I  am, 
Tcmre  atncerely. 

M.  A.  WncsTow. 

reoAiUoei  Seeretory. 


I  sent  to  Mr.  P.  A.  Sllcox.  Porester,  United  States  Depart- 
ment of  Agriculture,  a  copy  of  my  letter  to  the  President, 
and  have  received  from  him  the  following  reply: 

UNrrxD  States  Dipastmxkt  or  AcaicuLTuaa. 

FoacsT  SnvicB, 
Washington,  December  i9,  19i4. 

I  Land-use  planning 

i  Hon    J    J    McSwAiN. 

Hiruse  of  ReTjresentativea. 

Okas   Ms    McSwain:    I   have  been   particularly   interested   In   the 

letter    which    you    addressed    to  Secretary   Wallace   concerning   the 

i  organization   in   the   Piedmont   region  of  South  Carolina  of  com- 

[  mlttees   to  carry  out   the   basic  prlnclpleo  and  purpoeee  laid  down 

I  tn  the  report  of  the  National  Resourcee  Board.     The  whole-hearted 

cooperation  of  the  local   p«»ople  is  necessary  to  make  effective  the 

purposes  ot  the  report  which  was  submitted  to  the  President. 

I  am  asking  our  regional  forester,  Mr.  Klrcher,  who  U  statlooed 
at  Atlanta,  to  get  directly  In  touch  with  you.  so  that  he  may  ac- 
quaint himself  with  the  work  of  the  committees  and  extend  hl« 
offer  of  cooperation  This  Is  the  first  move.  After  he  has  gotten 
in  touch  with  the  local  committees  I  shall  be  glad  to  follow 
through  with  him  In  action  that  may  combine  In  a  cooperative 
way  the  work  of  the  different  agencies  you  mention  In  yotir  letter. 
Again  cxpreaalng  for  the  Secretary  and  for  myself  appreciation 
of  your  great  Interest  and  that  of  the  people  In  the  Piedmont  sec- 
tion in  seeing  that  the  purposes  of  the  report  may  be  effective, 
and  assuring  you  that  we  wUi  cooperate  in  every  way  poaalble. 
I  am. 

Sincerely  yours. 

F.  A.  SiLcox.  forester. 

I  sent  to  the  Honorable  Roy  P.  Hendrlckson.  Assistant  Sec- 
retary of  Agriculture,  a  copy  of  my  letter  to  the  President, 
and  have  received  the  following  reply: 

DxciMBSa  27.  1934. 
Hon    J    J    MrSwAiN. 

House  of  Rejfre.ientatives.   Washington,  D.  C. 
DiL\a  Ma    McSwai.v     Mr    Wilson.   Ansistant  Secretary  of   Agricul- 
ture, Is  out  of  the  City  for  a  few  days  filling  speaking  engagements, 
and  so  I  am  acknowledging  your  letter  of  December  20  to  him 

I  k'.iov  that  he  will  h-  Intere.'sted  In  the  copy  of  the  letter  which 
>ou  -Arote  to  the  Presiaent.  t.^gether  with  your  discussion  on  youT 
proposal  for  establishing  self-liquidating  market  centers  In  your 
State 

Sincerely  yourm. 

Rot  P    Hxndeicksow, 
Assistant  Secretary  of  Agriculture. 

Recently  Mr.  H.  H.  Bennett.  Chief  of  the  SoU  Erosion 
Service  of  the  Department  of  the  Interior,  visited  the  soil 
eraslon  projects  In  the  counties  of  Spartanburg  and  Green- 
ville, in  South  Carolina,  and  I  accompanied  him  through  his 
tour  of  inspection  over  the  work  that  has  been  done  and  Is 
being  done,  and  I  commend.  In  the  strongest  terms,  his  sym- 
pathetic understanding  of  the  urgent  need  for  enlargement 
and  extension  of  this  work  of  soil-erosion  control  in  Pied- 
mont Carolina. 

The  following  proposal  for  the  control  of  soil  erosion  In 
Carolina  has  been  prepared  by  the  branch  of  that  service 
located  at  Spartanburg.  S.  C.  and  under  the  general  direc- 
tion of  Dr.  T.  S.  Buie.  and  I  endorse  most  strongly  the  outline 
proposed  in  that  suggestion: 

PaoposxD  Soil  Erosion  CoNTmoL  Psojbct.  South  Casouna 

Unre.itralned  soil  erosion  has  so  depleted  the  soils  of  South 
Carolina  of  their  fertility  that  immediate  action  alone  can  pre- 
vent our  soon  having  a  State  of  abandoned  farms  and  a  peasant 
farm  class  endeavoring  to  eke  out  an  existence  on  Impoverished 
eoll. 

Under  the  situation  that  exists  only  heroic  control  measure* 
will  suffice  A  comprehensive  system  of  land  utilization  which 
means  a  readjustment  of  farming  practices  combined  with  spe- 
clftc  control  measures  is  necessary  Steep  and  badly  eroded  hill- 
sides must  not  be  planted  to  crops  such  as  cotton  corn  and 
tobacco,  but  must  be  rededicated  to  forest  or  solid-growing  "crone 
for  paaturaee  or  feed  The  best  efforts  of  both  the  engineering  and 
agricultural  professions  must  be  employed  to  effect  specific  control. 

Success  of  soil  erosion  control  work  in  South  Carolina  Is  de- 
pendent upon  the  extent  of  the  whole-hearted  support  and  coop- 
eration of  the  Industrial,  business,  and  professional  Interest*  of 
the  State.  In  addition  to  the  active  participation  of  all  agenclee 
striving  for  the  betterment  of  agriculture. 

i>mioDcmoi* 
Soil  erosion  U  of  more  or  less  serious  consequence  In  at  least  89 
of  the  46  counties  in  South  Carolina.  In  the  upper  Coastal  Plain 
which  has  an  elevation  of  from  60  to  IflO  feet  above  sea  levid 
there  are  certain  fields  which  are  of  rolling  topography  and  where 
erosion  is  becoming  a  problem.  Through  the  Sand  HIU  eectlon 
of  the  Sute  which  has  aa  aievatloa  raoflng  from  180  to  iOO  fitei 
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above  eea  level,  a  large  part  of  the  ootttratsd  llskis  Is  suffletontly 
■teep  to  require  terracing.  A  few  gullies  axe  at  snoh  slse  as  to 
necessitate  control  meastires.  The  entlze  Pledooont  sscfthm.  which 
embracea  approximately  eo  percent  of  the  land  arse  of  the  State. 
l8  lubject  to  erosion,  much  of  this  belzig  of  Tvy  severe  nature. 
Practically  all  of  the  cultivated  lend  la  rolUng  and  requires  a  va- 
riety of  control  meastires.  In  this  sst'tlou  are  found  many  gullies, 
the  number,  size,  and  extent  dqMndlng  upon  the  loeml  topography 
and  Boll  type. 

Aa  an  lUuxtratlon  of  the  ezlsttng  sttuatton  may  be  mentioned 
the  fact  that  In  one  county  alone  00.000  aeres  heve  been  abcm- 
doned  as  the  resiiit  of  erosion  and  40/)00  acres  of  fertile  bottom 
land  have  been  ruined  by  deposits  of  material  washed  down  from 
above. 

The  average  rainfall  In  South  Carolina  Is  afniraslmataly  60 
Inches  per  year,  much  of  which  falls  as  sudden  utmder  storms. 
This,  together  with  the  nature  of  the  son  and  elevation  above  sea 
level,  results  In  a  very  rapid  run-off  from  the  fields  and  a  n^d 
stream  discharge.  Data  compiled  by  the  Oedagloal  Borrey  Indi- 
cate that  appkroxlm&tely  one-half  of  the  water  wnleh  fells  finds  Its 
way  to  the  larger  streams  In  a  short  time  and  tbees  streams  reach 
flood  stage  and  then  rettim  to  normal  very  quickly.  Wcr  Instance. 
following  a  heavy  rain  a  stream  may  rise  to  10  or  more  ttmes  Its 
usual  flow  and  be  back  to  normal  stigs  Main  within  Isn  than 
24  hours.  The  effect  of  Such  rapid  mn-OT  Is  to  remove  fertlls 
soil  from  the  fields  and  other  areas,  depositing  It  wheasfei'  ths 
velocity  of  the  stream  la  eheoksd.  either  la  enonge  resenrolr  or 
at  a  lower  stream  grade. 

The  soils  of  the  Piedmont  "eAtlnn  at  South  Cerailxie  xaputy  are 
becoming  Impoverished,  and  Ixwasaslng  areas  cC  Isnd  ers  *?*«rg 
abandoned  each  year  as  a  result  of  erostoa.  A  reoent  sstlmate  by 
the  county  agricultural  agents  of  this  seiilloii  trxlltrntfe  ***^*  the 
rate  of  abandonment  of  farm  laxMi  due  to  araston  Is  et  leest  12,000 
acres  per  county  per  year. 

When  the  hills  of  the  Pledmoat  wers  olnered  end  put  Into  culti- 
vation they  were  covered  by  a  gray,  eandy  elay  topsoU  of  fair  fer- 
tility. The  effect  of  continuous  eultlvrntton  at  intsrtlUed  crops 
with  little  or  no  attention  paid  to  adequate  eroalon  control  meas- 
ures has  been  to  denude  ths  slopes  ot  this  eaeatle  ot  surface  soil 
so  that  now  the  red  clay  subsoU  Is  nipnssd.  In  many  plaoee  this 
Is  all  that  the  farmer  has  upon  whl^  to  depend  for  his  living. 
Farming  on  subsoil  land  has  henx  termed  "baaknipt  farmhag  on 
bankrupt  land."  The  family  dependent  on  such  a  type  of  agri- 
culture u  doomed  to  privation  and  want  beoauss  It  Is  Impossible 
to  produce  profitable  crops  on  badly  eroded  h"'«*d<», 

The  accompanying  pictures  taken  in  Spartanburg  and  Oreenvflle 
CounUes  Illustrate  this  fact  and  show  what  we  r^ldly  ai«  ap- 
proaching and  what  the  apt>ear&noe  of  much  of  tlie  Piedmont  area 
win  be  like  within  the  near  future  unleaa  ■omsthing  Is  done  to 
combat  this  menace.  The  baste  support  of  ocganlaed  society  In 
South  Carolina  Is  the  biistneas  of  producing  cash  crops  and  live- 
stock by  farmers.  The  wy  foundation  of  profitabls  agriculture 
thus  is  threatened  by  the  depletion  of  the  soQ  by  sroelan.  When 
erosion  of  the  surface  soil  reaches  a  oerteln  point  the  balance  of 
fertility  cannot  be  maintained.  Surface  et^  cannot  be  purchased 
by  the  fanner,  neither  can  stibsc^  be  made  productive  SKcq;>t  by  a 
slow  process  of  crop  rotation.  Tarmae  are  unable  to  employ  com- 
mercial fertilizer  or  green  maniire  crops  to  replace  tiie  surfaos  soil 
so  as  to  produce  profitable  crops.  In  most  cases  eroelom  to  progrsss- 
Ing  faster  than  the  farmer  Is  able  to  eountaraot  tt  by  good  farm 
practice,  and  aa  a  result  many  farms  are  b^ng  lost  by  the  owneis 
and  counties  are  suffering  from  inability  to  collect  teas  on  farm 
land. 

A  recent  siirvey  of  several  schotd  districts  In  a  Piedmont  county 
of  this  sute  showed  that  the  peromtage  ot  tene  nhixSb.  became 
deUnquent  for  the  past  0  years  was  twice  ea  frset  In  thoes  districts 
bordering  along  streams  where  the  topofrsaby  le  mngh  than  was 
the  case  in  nearby  districts  lying  on  the  ridge  betweeu  two  straams 
and  whsre  the  erosion,  altiiough  sKtenelve.  was  not  nearly  so 
serious.  The  farmers  in  the  two  grot^e  of  eohool  dletrtets  In  ques- 
uon  were  uniform  as  to  esperianoe.  abUtty.  energy,  honesty,  and 
willingness  to  pay  taxes.  If  possible.  1*0  Inereaslng  failure  of 
farm  property  to  bear  its  Just  share  of  te^etVm  Is  haying  a  serious 
effect  upon  Industry  and  other  llnse  of  aetlTltT,  neceertUttng  the 
development  of  new  sources  of  texatlon. 

A  competent  soils  sxpert  in  the  employ  of  tbe  Ooffamment  re- 
cently made  a  survsy  of  appmrlmatehr  1.000  ecne  of  lend  In  ths 
u|^>er  Piedmont  section  of  South  Caroune  pejlnff  pn'tlCTiler  etten- 
Uon  to  the  classification  of  the  land  accotdlngto  tbe  nf<wffnce  or 
absence  of  the  original  gray  surface  aoQ.  im[eto.  Is  ea  Indication 
of  the  stage  of  erosion.  The  result  of  this  survey  skpwe  VhaA  only 
approximately  10  percent  of  the  area  was  not  ssclmU^  eroded  and 
therefore,  comparable  with  the  soU  as  It  ««Hgt»fti^  ^^(yj^^^^  j^ 
proximately  88  percent  of  the  area,  while  stUmidJatalned  In  ^- 
ttvatlon.  had  had  a  large  amount  of  ths  surface  eoll  removed — 
hence  Its  productivity  was  matarleUy  TsMsnsil  On  tl  percent 
practicaUy  all  the  surface  soil  had  bsen  mmoved  by  aoRHlon.  leav- 
ing only  the  base  unproductive  material  for  terming  purposes.  On 
almost  one-third  of  the  land,  sheet  sfToelan  endgullyli^  bed*  ren- 
dered it  practically  worthless  for  the  prodnotlon  of  crape.  This  is 
not  an  extreme  case,  but  is  typical  ccthe  sltuetton  In  at  least  14 
of  the  western  coimtlea  of  South  OeroUne. 

Business  and  professional  men,  as  well  es  teDdowaeie,  eie  Tltally 
Interested  In  the  menaoe  of  soil  eraaloa.  igr  11  tli«  fi^"-^  ta  v"*^lt 
to  make  a  profit  on  his  farm,  the  biinWn  of  *^****^*n  Ja  gnfng  to 
fall  on  ths  business,  professloaal,  end  Indnstrtal  groups    fe^  h^s- 


tory  of  the  world  shows  that  the  clvUlaatlon  of  tlie  eouatiy  cennok 
be  maintained  at  a  higher  level  than  the  produotlvuiM  of  Uka 
soil  will  support.  ■ 

BTATKMBMT  OT  raflSTMlff 

In  an  effort  to  (dasslfy  ths  extent  of  soU  erosion  la  the  Stato  of 
South  Carolina,  a  grouping  has  been  nuMle  of  the  eounttas  as  to 
the  nature  and  extont  of  erosion.  Tliose  18  oouaUea.  conMtuttac 
the  lower  C?oastal  Plain,  or  eastern  pert  of  the  Stote.  beve  prac- 
tloally  a  level  topography,  and  as  a  result  these  Is  no  soU  etosioa 
of  oonsequenoe.  The  remaining  t8  oounties.  however,  are  aublsot 
to  more  or  less  erosion,  the  extent  of  which  has  been  da^tfied  aa 
foUows:  ^^ 

In  group  1,  indicated  on  ths  acoompaziylng  map.  eraaloa  Is  not 
serious,  although  certain  sections  of  each  county  aie  suSMenUy 
rolling  to  Justify  and  necessitate  terracing.  Ocoealoaelly  — n 
gullies  are  found,  but  these  are  not  large  i^wh  to  be  beroad  the 
control  of  the  Individual  landowners. 

In  group  a.  composed  of  five  oounties  extending  in  a  belt  aeraas 
the  center  of  the  State  and  emtawcii^  the  Sand  Hill  region  tfo- 
Blon  Is  more  serious.  This  Is  d\ie  to  ths  rolling  topogmpliy  of  the 
Sand  Hill  region,  together  with  the  light  imtuie  endlooae  in- 
coherent structure  of  the  soil.  In  saeh  of  thass  live  eouaties  th«« 
Is  a  certain  portion  of  the  land  which  Is  stdttoteatly  ioUIm  ee  to 
i^«o«Mltate  control  measures.  Thess  should  oonslat  of  terrecing. 
strip  cropping,  and  withdrawal  of  tha  steeper  atapsa  fNni  oultlve- 
ttem.  In  this  region  giillying  Is  mors  extenslTe,  •ttbm^  ttie 
gullies  are  neither  so  wide-spread  nor  large  as  to  be  of  ttrteue 
oonssquenoe  as  yet.  In  addition  to  ths  land  that  Is  affoetad  by 
soil  erosion,  thers  is  a  oonsidereble  amount  of  lead  la  this  aortion 
that  is  being  abandoned  for  production  of  eaab  crope  due  to  Its 
unproduetlveneea. 

Group  8  consists  of  two  counties  which  have  e  lergor  portion  of 
their  req>ecUve  areas  subject  to  extenslvs  aroakm.  Walla  tbees 
two  oounties  extend  into  the  OoastaL  Plain,  tb«y  ere  psedonU- 
nantly  Piedmont,  with  a  ccmsequent  greater  eroaloa  promia  then 
exists  in  the  Coastal  Plain. 

In  ths  nine  oounties  comprising  group  4  erosloa  is  serious  ead 
wide-spread  over  the  entire  area.  All  tbe  onltlyetsd  flrids  lequtie 
oontoxtl  measurea.  such  as  terracing  and  strip  cropping.  ^^  guinea 
ars  numeroua,  especially  on  the  rou|^  land  near  strsbas.  A  oon- 
sklerable  portion  of  the  formerly  cultivated  land  la  tbeae  oountlse 
already  has  been  ahMidoned  on  account  of  erosion. 

In  the  seven  counties  comprising  group  6  the  stage  of  eroelon 
may  be  clasalfled  as  extreme,  particularly  near  tha  stteeme.  where 
the  topography  U  rougher.  All  the  cultivatsd  fields  requlze  terrao* 
ing  and  strip  cropping.  Many  extensivs  gullies,  which  amy  bs  80 
feet  or  more  In  depth  and  1.000  feet  or  more  in  ii»«gfcH.  are  found 
In  theee  oounties.  There  is  much  abandoned  land  in  this  aree. 
particuarly  among  the  streams.  In  their  4eeli«  to  plant  mote  land 
to  cultivated  row  crops,  such  ss  cotton  and  com,  the  farmers  of 
this  area  have  cleared  steep  slopes,  which  at  beet  oaa  produce  but 
a  few  profitable  crc^iw.  The  only  hope  for  profitable  pexmaacnt 
utilisation  of  slopes  above  12  percent  in  this  area  la  la  refcceeta- 
tlon  or  permanent  pasturage. 

The  aocoznpanying  map  which  Is  reproduced  fkx>m  one  pre- 
pared by  H.  H.  Bennett,  director  of  the  soU  erosloa  ssrvloe,  shows 
the  general  extent  of  erosion  in  the  State  without  i^atd  to  oouaty 
llnea.  ' 


In  table  no.  1  is  shown  by  countlee  the  total  land 
in  farms,  the  crop  land,  and  the  Idle  land  in  acree,  ea  reported  tn 
the  1080  census.  Thus  tt  will  be  noted  that  the  total  lend  eiee  la 
these  88  oounties  Is  nearly  18.000.000  acrea,  of  which  apprueimately 
8.000.000  acree  is  included  in  farms,  and  about  oas-hattof  t»^  la 
classified  ss  crop  laml.  Of  this  somewhat  mase  than  4^000,000  ecfea 
of  crop  land  approximately  two-thtids  of  a  mlUlaa  ecrsa  wera 
classified  as  idle.  This  flgwe  Is  not  a  true  indlTfatlgn  of  tbe  »f«iMl 
>baadcnsd  due  to  eroaton  for  it  Inetuded  ■i^w^tMi-rMiil  dut  te 
oth«r  causes;  and.  on  the  other  head,  thsn  Is  ameh  lead  aov 
being  cultivated  whldi  is  too  steep  and  sbould  be  devoted  to 
o«her  uses.  It  should  bs  rsmembsrad.  too^  that  tbsse  flgnee  wsfe 
compiled  from  the  1038  crop  year,  ataea  wham  tliere  bee  beea  a 
mai^sd  change  in  the  a^rteiiltural  altaatloa  la  tlilB  oountrj. 
Much  marginal  and  submarglaal  land  has  goae  out  of  eiMftvattaii, 
the  county  agents'  estimate  of  which  referred  to  ebove  would 
make  a  considerable  addition  to  this  value. 

The  crops  grown  on  the  land  in  cultivation  Inehide  to  a  flBaikad 
degree  the  eoctent  of  erosion.  As  expsrlmsnts  show,  tbe  eatount 
of  soil  iwmoved  by  a  given  rain  from  a  pasture  area  tt  only  e  email 
fraction  of  what  will  be  lost  from  a  field  of  similar  slope  y^^nttd 
to  cotton  cr  com.  Cotton,  com.  and  tobeoco  being  dean  oidM- 
vated  crape  may  be  considered  aa  the  reid  producers  of 

In  toble  8  is  shown  the  acreage  of  ttxess  erasion  produiw 
by  countlee  as  well  aa  the  nimiber  of  acres  of  crop  lead 
to  other  Tises. 

It  will  be  noted  that  the  ratio  of  eraeloa  producing  cnps  to 
erosion  resisting  crops  la  very  high,  being  approximately  8  to  1  foe 
the  SUto  at  large.  In  Greenville  County,  for  instance,  89  percent 
of  the  crop  land  In  1929  was  planted  to  the  erosion  producing 
crops— rootton  and  com.  Almost  exactly  TB  psreent  ef  tbe  totel 
crop  land  of  the  88  countlee  under  ccmslderatlfm'wae  pTfi"tr1  to 
cotton,  com.  or  tobeoco. 


ITS  09  WOBK 

In  table  8  Is  shown  the  estimate  of  the  total  lead.erse  by 
counties  and  groups  of  oounties  which  Is  of  such  topogepby  ee 
to  neressltoto  tsrraclng  and  also  the  estimated  area  wblcb  at  tlilB 
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time  requ:r«  reterructnjc  because  of  Improptr  construction  of  the 
present  terrmces  For  Ir.Htanoe  !t  Is  estlmati^  'hat  !r.  '.he  ifr-jup  of 
Coa.staI  Plain  counties.  5  percent  of  the  total  irea  In  cropa  should 
be  terraced  and  that  3  rerce:.:  rptiu;rps  re'.?rr.ic'.ni^  dt  'l-.s  •;;:»» 
Likewise,  correapondlng  flgixres  for  <roup  2.  or  the  Sana  H;;:  i-"'in- 
tlea.  were  13  and  5.  respectively  In  ifroup  3.  or  the  two  Inter- 
mediate countle«.  the  ^stima'e  whs  that  -'0  |;er<ent  of  the  crop 
land  should  be  terra^-ed  and  8  percent  would  re(}ulre  re'»rrai_-;::g 
at  this  time  In  'he  erosive  Piedmont  counties,  or  i^roup  4.  it 
waa  estimated  'hat  80  percent  of  'he  total  land  in  'he  crops  should 
be  terraced  and  of  '.h.»  one-haif  would  requlrn  rei«?rr-a.!n»(  »t  this 
lime  In  the  section  jf  the  P>dmr,nt  where  soil  rrowlon  is  most 
•evere  .jroup  5,  It  w.i-'*  es-lma'.ed  that  90  t.j  10'1  tjerrer.t  of  'he 
crop  land  should  be  terraced  ^rd  that  70  percent  w.uld  reij-nre 
reterracln^  at  this  time  For  the  State  at  lartje  this  mears 
l,B66J20  acrea  of  crop  land  of  rolling  topoftiaphy  and  1.136  Sid 
acres  requiring  reterraclni{  at  this  time  This  is  tn  estimate  only 
and  cannot  be  '.iltf'n    ;thfr-*;se 

In  'ah!e  i  Is  fflven  an  estimate  bv  coun'l^s  » nd  i?roup«>  of  coun- 
ties of  the  number  of  ^uliU^s  m  the  f^irm  litrd  '-f  the  respective 
arena  So  far  aa  la  known,  no  previous  effort  -ver  has  been  made 
to  estimate  the  number  of  gullies  m  'he  State  I:  was  decided 
that  the  yuUles  In  the  Cmital  Plain  i  ountlei  or  i;roup  1.  were 
InaulBcient  In  atze  and  extent  to  be  seriously  considered  there- 
fore, ifuilylnij  m  this  group  of  10  c  juntien  has  beer,  lienor -d 
There  will  be  found  an  occasional  »{ully.  but  the  number  la  not 
■ulBcient  to  be  taken  seriously.  a.s  the  indlvidu.il  iMndowners  can 
effect  control 

In  the  group  of  five  Sand  Hill  counties  it  was  estlm.ated  that 
there  is  1  gully  to  each  2  000  ncr«»8.  and  the  size  ranges  up  to 
approximately  10  feet  wide    10  feet  deep,  and  200  feet  or  more  1  ing 

In   the  two  counties  c'>n.stitu:iri«{   <ro  ip  J   it   -v.is  estimated   that 
there    la    1    gully    to   each    5<x)    acres    of    larra    land,    und    that    the 
typical  size  here  U   15  feet  wide.    15  feet  deep    and   500   feet   long 
The  calculations  were  baaed  on  an  average  leni?rh  of  300  feet 

In  group  4,  comprising  nine  coun'les.  it  was  -estimated  that  there 
la  1  major  gully  to  each  300  a  res  tind  that  tiiese  range  up  to  30 
feet  in  width.  30  feet  in  depth,  and  700  feet  long  The  typical 
length  waa  Uken  at  400  feet. 

In  that  group  of  eountles  where  eroelon  la  most  serious  It  waa 
eetlmated  that  there  Is  1  major  gully  to  each  100  acres  of  fa-m 
land  and  that  theae  gullies  range  up  to  SO  feet  in  depth.  50  feet 
In  width  and  1.000  feet  long  The  typical  length  here  waa  taken 
at  500  feet. 

To  those  who  are  familiar  with  the  various  counties  It  Is  evident 
that  gullying  is  much  more  extensive  in  Cheater  Fairfield,  and 
Union  Counties  than  elaewhere  Also  In  these  counties  there  Is  a 
smaller  proportion  of  the  total  land  area  reported  as  being  In 
farms  Accordingly  the  estimate  of  gullies  for  these  three  counties 
waa  baaed  on  toUJ  land  area  rather  than  acres  m  farm  land 

Gully  stabilization  will  consist  of  a  small  amount  of  sloping  of 
the  banka  so  that  plantings  may  be  established,  and  the  construc- 
tion of  low  woven-wlre  check  dams  at  IntervalH  In  the  rtx^r  of  the 
gtilly  to  check  further  cutting  In  calculating  the  number  of 
dama  necessary.  I  waa  allowed  to  each  20  esMmated  linear  feet 
and  20  linear  feet  of  wire  was  allowed  for  each  dam  .\3  will  be 
noted  from  table  4.  the  total  number  of  gullies  In  the  State  is 
estimated  at  35.850  and  the  number  of  dams  necessary  to  check 
these  gullies  estimated  at  816.27.5  It  should  be  borne  In  mind 
that  this  is  an  estimate  only,  made  from  general  knowledge  or  'he 
State  and  not  from  a  survey 

In  calculating  the  number  of  acres  which  will  need  to  be 
reforested  due  to  erosion.  It  was  decided  that  ir  group  1  no  appre- 
ciable quantity  of  land  had  been  .sufnclently  eroded  to  require 
abandonment  and  reforestation  The  areas  In  this  section  which 
•houJd  be  reforested  did  not  reach  their  present  condition  as  the 
MsuU  of  erosion.  In  group  2  it  waa  estimated  that  3  per-ent  of 
the  land  in  the  farm  area  ahould  be  rededlcate.1  to  forest  use  as  a 
re«ilt  of  erosion  Similar  figures  of  10.  15.  and  20  were  assumed 
for  the  other  threa  groups  of  counties,  resp«H:tlvely  The  total 
area  In  these  33  counties  which  ahould  be  reforested  as  a  result  of 
the  present  stage  of  erosion  Is  eetlmated  as  £108  029  acres  Ths 
does  not  In  any  measure  represent  the  total  acreage  which  should 
be  rededlcated  to  forest  purposes.  There  is  much  land  wh'ch  has 
b«!n  abandoned  because  of  depleted  fertllitv  and  unprofitable 
yields,  together  with  many  thousands  of  oth'.-r  acres  which  are 
being  cultivated  at  the  present  time  but  whlc:i  are  to.i  steep  for 
proflUble  uaa  and  ahould  be  returned  to  forests  The  figure  slven 
U  a  minimum  and  could  easily  be  doubled  and  be  a  fair  estimate 
Tne  state  forestry  commission  la  preparing  further  data  on 
reioresta  tl  on . 

For  adequate  soU-eroelon  control,  terracing  Ij.  insufficient  and  It 
la  necessary  to  give  paxUcular  attention  to  tho  growing  of  cloee- 
ro^.  uncuJtlvat«l  crops,  such  as  Lespede2:a,  winter  legumes 
•orghum.  sudan  grass,  etc  These  crops  best  may  be  planted  In 
alternate  strips  following  the  contour,  and  it  is  estimated  that  the 

^*fJJ™,^"^l  ^^    **"**    ^^^""^    *"*    ''^"^«   ret^rraclng    ahould   be 
planted  to  strip  crops. 

rLAH    OF   ACTTOW 

In  order  to  combat  this  menace  of  soil  erosion,  which  Is  active 
over  so  large  a  portion  of  South  Carolina  with  resultant  serious 
consequence.  It  Is  proposed  that  a  systematic  Jioll-eroslcn  control 
program  be  initiated  In  each  of  the«.  33  counties.  Such  an  ^t^- 
ity  will  have  ths  twofold  advantage  of  providing  employment  for 
v^r^"^^'^  workers  and  at  the  same  tlm.<  be  of  Incalculable 
I^,^o^  V^  agriculture  of  the  State.  It  woulJ  appear  logical  so 
to  utm«  funds  appropriated  for  relief  purposes  that  their  e^^n«U? 


'  ture  would    result   in    the  conservation   and   constructive   lmpr:)ve- 
ment  of   the  j?reiit»«H'   of  all  our  natural  re.'.ourres     the  soli 

It  Is  proposed  tfiat  thl.*  work  be  undertaken  under  the  techi  leal 
dlre<;tlij:j  .inJ  saper- l-sloi:  if  the  s<ill  er  .'Icn  service  of  the  Dep  irt- 
rr.ent  of  the  Intcrl  jr  op.Tatl.ig  In  <<K)peratlon  with  the  pr<  per 
agency  or  amende';  ■- f  the  Federal  Emergency  Relief  .\dmlnl.;tr-\' Inn 
and  with  the  various  Uxral  agricultural  interest."*  of  the  State  i.ct- 
mg  in  ii.ivl8ory  capacities  The  S(j11  erosion  ser'.  Ice  would  bo 
responsible  for  the  employment  of  skilled  perM>nneI  to  direct  the 
technical  phaaes  of  the  work,  and  the  Fe-teral  Enierijency  Relief 
Admlnl.stratlon  would  .supply  tho  :i»*<-es.sary  funcl.*)  'or  pavinen'  of 
such  personnel,  the  nece.s.sary  eqiilpmcut  and  materials  ulth  wl  Ich 
to  conduct  the  work,  and  ordinary  labor  from  the  s.cveral  couiity 
relief  roU.s  Such  agenrics  us  the  .Vrlcul^ural  Extcnsl.  ii  Ser\  Ice. 
the  Agricultural  Experiment  Station,  the  Stat^  land-gran'  coll  ^o. 
the  State  commli-sloner  of  agriculture,  the  State  forestry  comnls- 
slon.  the  vocational  agricultural  teachers,  and  others  li.iercjtec  In 
the  agricultural  de\el<)pr:ient  of  the  State  would  contribute  tiielr 
Influence   and   a.s.«l.>tance    to  the  prot^ram 

This  activity  .should  embrace  all  phases  of  a  constructive  s  ill- 
eroslon  control  program  with  particular  attention  paid  to  the  er- 
raclng  and  strip  cropping  of  tho^e  f.c.Cs  of  rolling  tcpr.^riiphy,  Jie 
control  of  gully  erosion  which  reprrsenia  a  later  s* age  of  erosl  m; 
and  the  re.'ore->'atli-n  of  steep  slopes  and  badly  erod(>d  arexs.  w^  ich 
already  have  been  withdrawn  from  cultivation,  or  which  by  reason 
of  their  present  condition  should  be  withdrawn  Immediately. 
To  be  succesjjful  such  a  plan  mu.st  embrace  the  fc<l!owlng. 
1.  Complete  frcedti.'n  from  outside  pre.ssure  of  the  selertlor  of 
technical  and  supervisory  personnel  Many  of  these  ne<.essa'lly 
mu-st  be  secured  from  sources  other  thin  the  local  relief  n'Us. 
'al'hough  all  should   be   bona  f.de  residents  of  the  State 

2  .K  con.stant  supply  of  lab<jr  must  be  provided,  or  at  le-us'  the 
l.ibor  supplied  shonl.l  be  ha  nearly  constant  over  long  periods  ai  Is 
pos.s!M«  and  not  fiur'uate  from  week  to  week  If  the  m'->st  efficient 
utilization  of  the  s'.porvi.'.ory   personnel  Is  to  be  e.ecured 

The  plan  proposed  embraz-es  a  S-yt-ar  pro^'ram.  i  ertaln  phasei  of 
whlrh  would  be  '-ondU'-ted  continuously,  but  other  pha.ses  can  be 
adapted  to  the  lo<al  supply  of  relief  labor  and  to  other  control  ing 
factors 

rritiiArT.vo  .*nd  srsip-ca*  ppino  pkogr.^m 

Aa  Indicated  In  table  3.  ir  is  estimated  that  the  area  now  requir- 
ing .-e'erraclng  If  an  efTe,-tlve  m)11  program  Is  to  be  Initiated,  to  als 
somewhat  more  than  I.oCmi.ixw  a<-res  With  tho  proper  organ; 2a- 
tion  aa  developed  herein.  It  Is  estimated  that  these  fields  can  bo 
.surveyed  for  terracing  at  a  cost  of  approximately  23  cents  per  a  re. 
which  does  not  Include  general  overhead  and  cost  of  Implements 
and  equipment  This  estimate  Is  ba,sed  on  the  cost  of  slm  lar 
•*ork    done    on    the    South    Tiger    River   erosion-control    project    in 

It  13  suggested  that  in  this  work  crews  of  three  men  bo  u;.ed. 
one  of  whom  should  be  a  trained  engineer,  the  second  a  rodnan. 
and  the  third  a  man  supplhd  by  the  farmer  to  drive  sUkes.  'tc. 
The  eni<lneer  and  rodman  would  be  paid  salaries  of  $90  and  163 
per  nunth.    respectively 

Terracln^;  Is  bea.-,.;nal,  therefore.  It  Ls  estimated  that  this  w  jrk 
might  be  dine  fn  m  Oct.  ber  1  to  March  31.  or  a  period  of  fl 
:nonth.s  each  ye^r  It  Is  .-stlmated  further  that  one  crew  coild 
survey  terrace  lines  for  20  acres  ea.-h  day  for  about  120  days  c  if  h 
year.  Tl;e  total  cost  of  such  svirveys  and  supervision  of  constr  ic- 
tlon  Is  shown  in  table  6  as  1934.643,  or  approximately  82  ccits 
per  acre  This  Includes  the  cost  of  necessary  equipment  for  ho 
use   of    the   farmer 

The  type  of  terrace  suggested  l.s  one  with  a  br<.>ad  ba^e  hav  ng 
a  well -constructed  water  channel  on  the  upper  side  In  ho 
preparation  of  thl.s  terra.-e  mo*'  of  the  s..ll  la  removed  from  ha 
water  channel  to  cun.stru.t  the  mcvand  or  ridge  This  Is  an  adapta- 
'Jon  of  the  Mangum  terrace  by  Prof  M  L  Nichols,  of  the  Alaba-na 
Experiment  Station  and  one  which  has  proved  verv  succeajful 
where  used  In  the  constructlori  of  these  terraces  'the  reccm- 
mendations  of  the  United  States  Department  of  Agriculture  aa 
to  grade  and   verti-al   Interval  would   be  followed 

In  the  actual  construction  of  the  terraces  the  landowner  or 
operator,  should  be  required  to  build  the  terraces  within  a  reas  jn- 
able  time  and  under  the  -general  direction  of  supervisors  trained 
.or  that  purpoe  Tn  'his  work  he  would  use  hl3  own  teams,  or  In 
case  he  did  not  have  .^^fficlent  horsepower,  secure  sarr.e  bv  '-onifn- 
ing  with  neighbors  The  equipment  for  the  actual  construct  on 
of  the  terraces  in  most  ca.se.^  would  have  to  be  supplied  by  ho 
Federal  Emergency  Relief  Administration  on  a  loan  basis  In 
general  the  type  of  equipment  used  would  be  a  small  wheel  steel 
terrac-  grader  requlrln-  four  horses  Such  machines  can  be 
secured  for  approximately  175  each,  and  one  such  machine  wo  ild 
be  sufficient  to  construct  terraces  on  an  average  of  400  acres 
annually  It  Is  estimated  that  the  allowance  of  50  cenU  per  a-ro 
would  be  ample  to  cover  the  cost  of  this  equipment.  These  r.-.a- 
chlnes  would  remain  the  prnp?rty  of  the  Federal  Emergency  Re  lef 
Administration  and  be  subject  to  the  direction  and  Instructions 
issued  by  the  local  engineer  In  charge.  The  cost  of  this  equip- 
ment Is  covered  in  (24  1  of  the  estimate  Each  cooperating  farrier 
would  be  required  to  sign  an  agreement  to  maintain  the  terra -es 
as  con-structed   for  a  minimum  period  of  5  years 

In  the  analysis  of  the  cost  of  terracing,  an  organization  capable 
of  complet.ng  the  work  In  30  months  (6  months  each  of  5  yea-s) 
has  been  suggested  In  many  caaes  It  will  be  more  deoirablo  to 
concentrate  activities  on  ti^i,  pha«,  of  the  control  program  so  tliat 
tho  terrac.ng  might  be  completed  in  a  shorter  time,  poaslbh  3 
years      This  should  not  affect  the  total  expenditure    however 
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In  many  Celda  terracing  i-Ioim  ta  InmilBclent  to  eontrol  erosion 
and  strip  cropping  is  recommended  m  a  companion  practice  to 
arrompany  terracing  In  connection  with  the  etrlp-cropplng  pro- 
grum.  tt  Is  highly  desirable  that  these  roUlng  fields  which  are  to 
be  planted  to  cultivated  cropa  should  be  stripped  with  dose  grow- 
ing crops.  Buch  as  Lespedeea.  sudan  grass,  sorghimi.  or  winter  small 
grains.  It  Is  estimated  that  while  the  areas  to  be  reterraced  and 
stripped  are  not  exactly  Identical,  they  are  of  about  the  same 
extent  and  In  most  cases  would  overlap.  It  Is  further  estimated 
that  the  cost  of  seed  for  stripping  will  be  about  60  cents  per  acre 
for  spring  crops,  and  30  cents  per  acre  for  fall  crops.  These  will 
not  represent  annual  expenditures,  however,  as  In  most  cases  the 
landowner  will  be  able  to  save  his  own  seed  after  the  first  year. 
The  total  cost  of  the  strip  cropping  is  slightly  In  excess  of  $1,000,- 
000.  over  dO  percent  of  which  is  for  seed.  The  farmer  himself 
would  do  the  work  under  the  direction  of  trained  supervisors. 

OCIXT-CONTBOL   ACTIVXTIXS 

In  the  gully-control  work  every  effort  would  be  made  to  use  all 
local  labor  available  from  relief  sources.  The  general  plan  adopted 
in  the  gully -control  program  Is  to  develop  a  coordinated  system 
for  handling  the  water  from  the  time  It  falls  on  the  ground  until 
It  reaches  grade  level  of  a  stream.  This  necessitates  terrace  out- 
lets of  a  permanent  nature  and  the  building  of  low  check  dams 
across  the  bottom  of  each  gully  at  specific  intervals.  In  general, 
the  method  employed  will  be  to  use  local  materials  such  as  stone 
or  logs,  where  available,  and  where  sifch  cannot  be  secured  woven 
wire  34  Inches  In  width  will  be  used.  The  cooperating  farmer  will 
be  required  to  furnish  all  local  materials,  such  as  stone  and  timber, 
and  transport  same  to  the  gully  without  ooet  to  the  Vederal  Emer- 
gency Relief  Adminlstratlcm.  In  tbe  eooatraeilon  cf  these  dams 
the  principles  as  outlined  and  developed  by  the  soU  erosion  experi- 
ment stations  of  the  Department  of  Agrlciiltuie  and  the  soil  ero- 
sion service  of  the  Depuianent  ot  the  Interior  will  be  employed. 
In  general,  the  method  used  will  be  to  keep  the  water  qiread  in  a 
thin  sheet  and  to  fiirther  reduce  Its  Taloetty  by  having  eheck  dams 
not  more  than  2  feet  in  height. 

As  Indicated  In  tables  4  and  8.  It  is  estimated  that  there  are  a 
minimum  of  35.000  gullies  which  would  require  approximately 
800.000  dams  as  a  minimum.  It  has  been  further  ceUmated  that 
20  linear  feet  of  wire  would  be  required  for  each  dam  and  that  this 
would  cost,  together  with  sufficient  staples,  etc,  80  cents  per  dam, 
or  approximately  f65S.0O0,  for  such  material.  It  Is  also  estimated 
that  these  dams  would  require  approximately  5  days  of  labor  each 
to  construct,  which  means  44)00.000  days  of  labor  distributed  over 
the  5-year  period.  Expressed  differently,  this  would  necessitate 
the  employment  of  somewhat  less  than  7,000  laborers  for  a  period 
of  120  days  each  year  for  6  years.  The  gully-contnrf  work  is  one 
phase  of  soil -erosion  control  which  can  be  carried  on  Intermit- 
tently and  adjusted  to  the  available  supply  at  labor. 

P*undamental  in  gully  coQtrol  Is  the  devek^nnent  of  a  vegetative 
covering  for  the  dams  and  banks,  and  particularly  adapted  for  this 
purpose  are  Bermuda  grass,  hcmeysuckle,  privet,  wild  plums,  black 
locust,  etc.  All  of  these  are  to  be  found  on  practically  every  farm 
In  South  Carolina  and  can  be  tramplanted  In  the  gully  with  but 
little  cost.  It  Is  felt  that  each  farmer  would  be  willing  to  do  this 
transplanting  if  properly  directed  by  those  In  charge.  Such  plant- 
ings are  very  Important  factors  In  the  prcqiMr  control  at  water  In 
gullies  and  each  landowner  should  be  Informed  that  they  are  a 
part  of  the  program  and  that  he  would  be  required  to  agree  to 
curry  out  the  plana  laid  down  by  the  soil  erosion  service  before 
any  actual  work  was  done  on  his  farm.  Tbe  landowner  would  be 
further  responsible  for  the  maintenance  of  any  stmetures.  such  as 
dams  or  terrace  outlets,  which  might  require  replacement  within 
5  years. 

It  should  be  distinctly  understood  that  no  effort  would  be  made 
to  reclaim  the  land  in  gullies,  but  simply  conserve  the  existing 
farm  land  and  prevent  the  further  expansion  at  the  gully,  which 
would  result  in  the  destruction  at  other  areas.  In  the  case  of 
shallow  gullies  where  silting  and  filling  up  Is  npUl,  the  land- 
owner would  not  be  permitted  to  use  such  reclaimed  area  for  the 
production  of  cash  crops  without  tba  consent  ot  the  proper  agency. 


Much  of  the  land  which,  as  a  result  of  eroekm.  ettlter  already 
has  been  abandoned  or  ts  In  the  process  ot  being  abandoned, 
should  be  planted  to  trees.  Several  species  of  pine  and  black  locust 
are  particularly  adapted  to  this  uae.  It  Is  estimated  that  In  the 
33  counties  there  are  808.000  acres  which  bare  been  eo  depleted 
of  productivity  by  soil  erosion  that  they  should  be  planted  to 
trees.  This  area  should  be  added  to  those  oOxa  areas  which  have 
been  abandoned  by  reason  of  depleted  fertility  and  which  are 
to  be  reforested  also.  Details  of  the  iwCorastation  program  are 
being  prepared  by  the  State  forestry  ooounlBakm  and  axe  to  be 
made  a  part  of  this  consolidated  report. 

■UKltABT  or 


In  table  9  Is  given  a  sununary  of  all  oosta  pertaining  to  this 
project,  which  includes  the  number  of  employees  for  each  posi- 
tion, the  rate  of  pay.  and  thne  to  be  employed,  as  wen  as  the  total 
5- year  cost,  the  annual  cost,  and  tbe  perosntage  of  the  total  for 
each  item. 

The  Item  numbers  refer  to  the  explanation  given  In  the  eiqilana- 
tlon  of  costs,  which  are  Indicated  hi  the  several  tables. 

It  will  be  noted  from  Uble  9  that  79.4  of  the  total  estimated  ex- 
penditure is  for  personal  service,  and  that  praetleally  two-thirds, 
or  66  percent,  is  for  common  labor  employed  from  relief  rolls. 
Only  2  percent  of  the  total  Is  for  travel  and  lit  percent  for  office 
rent  and  upkeep.  Necessary  supplies  and  equtpoMnt  Is  estimated 
at  17.1  percent.  , 


As  shown  in  table  10.  which  presents  a  somewhat  dUr«rent  dls- 
trtbuUon.  only  6  percent  is  for  salaries  of  those  In  strictly  tech- 
nical and  supervisory  positions.  Foremen  and  field  Inspeetora 
ordinarily  wlU  come  from  the  ranks  of  those  local  people  who  arw 
greatly  in  need  of  employment. 

Terracing  and  strip  cropping  together  wlU  account  for  no  more 
than  13.5  percent  cf  the  total,  whereas  the  gully-control  work 
by  employing  a  largo  amount  of  unskUled  labor.  vrUl  absorb  more 
than  three-fourths  of  the  total  estimated  expenditure. 

Table  11  presents  this  same  information  In  a  slightly  dtlTerent 
manner.  As  will  be  noted.  79  4  percent  of  the  total  expenditure 
is  for  personal  service — employment  for  people  who  are  badly  in 
need  of  work— and  only  12.3  and  4.8  percent  for  supplies  and 
equipment,  respectively.  ^^ 

While  »15.0O0.00O  appears  to  be  a  very  formidable  sum.  when  It 
18  distributed  ov(;r  a  5-year  period  and  la  to  serve  as  a  basis  of 
direct  employment  to  7.394  people  living  in  33  counties.  It  aoDean 
well  within  the  limits  of  reason.  ft'-^ 

PUBUCITT   AND  CONTACTS 

In  developing  a  program  of  this  natiire  obviously  one  of  the 
arst  and  most  important  steps  would  be  to  properly  acquaint  aU 
landowners  of  the  several  coimUes  In  which  work  might  be  un- 
dertaken with  the  several  aspects  of  the  problem.  This  would 
involve  cooperation  with  the  county  agricultural  agents,  the 
Smith-Hughes  teachers,  and  all  other  publlc-eervloe  egenclee  In- 
terested in  the  betterment  of  the  country. 

It  is  felt  that  a  program  of  this  kind  can  beet  be  tmdertaken 
first  by  those  farmers  who  show  the  keenest  Interest  In  par- 
Ucipatlng  in  such  a<:tlvlUes.  Before  being  aUowed  to  participate 
the  farmer  would  have  the  general  plan  explained  to  him  in  detail 
so  that  he  would  have  a  thorough  tmderstandlng  of  his  obllga- 
Uons.  after  which  he  would  be  expected  to  sign  a  cotmetaOve 
agreement  In  which  he  would  be  obligated  to  follow  the  prlnd- 
pies  laid  down  for  a  period  of  not  lees  than  5  years. 

PHOTOOEAPRB 

The  photographs  taken  on  the  South  Carolina  Piedmont  soU- 
eroslon-control  project  located  on  the  watershed  of  the  South 
Tiger  River,  in  Grc^nvUle  and  Spartanburg  Counties.  Indicate 
more  clearly  Just  what  are  the  peculiar  problems  and  how  thev 
may  be  attacked. 

Being  exceedingly  anxious  to  see  labor  emplosred  in  con- 
nection with  the  relief  program  of  the  Federal  Oovemment 
in  such  a  way  as  to  be  most  useful  to  this  generation  and  to 
succeeding  generations,  1  have  sought  to  have  this  work  of 
soil-erosion  control  extend  to  every  part  of  upper  Carolina, 
Accordingly,  I  requested  Dr.  T.  8.  Buie  and  his  staff  to  ixe- 
pare  for  me  an  estimate  of  what  the  cost  would  be  per 
county  for  carrying  on  a  most  intensive  and  tliorougb  cam- 
paign of  soil-erosion  control  in  all  the  upper  part  of  the 
State.  I  now  hereby  print  that  suggested  outline  for  the  In- 
formation of  tlie  Congress,  and  I  sincerely  trust  that  the 
Secretary  of  the  Interior  and  the  Secretaiy  of  Agriculture 
and  the  National  Administrator  of  Federal  Emergency  Relief 
may  cooperate  in  making  a  most  instructive  demonstration 
of  the  possibilities  of  not  only  usefully  employing  labor  but 
of  conserving  that  most  valuable  asset  of  any  nation,  to  wit, 
its  soil. 

SirCGESTED  OUTLINE  FOK  THE  EXTENSION  OT  THE  SOIL-XaOSION-CON- 
T«<M,  PBOORAM  Df  TSn  PUDMONT  SBCTION  Of  SOYTTR  CABOLXMA  WTXTH 
TKX  SOIL  EROSION  SEBVICX.  TUX  ACRICULTUXAL  EXTCMSION  BSBVICS. 
AND    THE    rSDEXAL    XMEBCENCT    XELIEr    AOMINISTSATION   COOPEBATZWa 

Since  the  watershed  demonstrations  of  soll-eroelon  control  lo- 
cated in  SpartaE;bui-g,  Greenville,  and  York  Counties  have  ad- 
vanced to  the  point  where  practical  control  measures  have  been 
develc4>ed,  th^  foUowlng  outline  of  procedure  is  presented  as  a 
method  of  immediate  extension  of  erosion-control  measures 
throughout  the  Piedmont  in  response  to  urgent  demands  from 
farmers  for  such  service.  Such  an  expansion  of  the  work  is  made 
possible  because  of  the  svallabUlty  at  this  time  of  a  eonatderabto 
number  of  men  who  have  had  some  speclallasd  training  In  erosion- 
control  methods,  as  well  as  a  limited  number  of  men  who  have 
had  experience  in  soil  classification  and  land  use  while  employed 
with  the  land -we  survey  project,  and  who  are  at  this  time  with- 
out employment.  * 

1.  The  sou  erosion  service  is  to  be  req>onslble  for  all  tt^hnlcal 
training  and  supttrvislon  of  technical  p>ersonnel. 

2.  The  Extension  Service,  through  the  local  county  agent,  will 
be  responsible  for  educational,  publicity,  and  contact  work  with 
the  individual  farmers  of  the  respective  counties  and  will  select 
the  farms  or  areas  for  demonstration. 

3.  All  costs  of  county  personnel  and  the  necessary  supplies  and 
equipment,  other  thfm  that  furnished  by  the  cooperating  farmers, 
will  be  borne  by  the  Federal  Emergency  Belief  Administration. 
The  cost  of  training  and  supervision  of  technical  work  will  be 
borne  by  the  soil  erosion  service. 

4.  The  work  will  be  organised  on  the  oounty-unlt  basis,  employ- 
ing the  following  personnel:  One  experienced  local  man  to  be 
known  as  the  "  cooperating  agent "  and  be  selected  jointly  by 
the  sou  erosion  lierdce,  the  Extension  Service,  and  the  Federal 
Emergency  Relief  Administration;  four  assistants,  one  to  be  ee- 
pecially  trained  In  soils,  agronomy-farm  msnagemen^  agricul- 
tural engineering,  and  forestry. 
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"HiMC  aMiflt&nta  will  t>«  B«lect«d.  subject  to  the  approval  of 
the  local  Pederai  Emergency  Relief  Adminiatraticn  aulhorlti*^.  by 
the  soil  erosion  service.  Tne  training  and  experience'  oj  thet-e 
men  must  be  such  that  they  are  capabie  of  directlnij  the  work  in 
their  respective  fields.  As  the  program  devt^lops  ;i  may  bo  ex- 
piinded  as  the  need  arises,  provided  trained  persona-"!     s  availa'iie 

5  The  procedure  followed  will  be  to  select  representative  '.inns 
or  fields  ranging  In  size  from  10  acres  to  100  acre*"  as  demo:istrn- 
tlons  The«e  selections  are  to  be  located  in  several  sc  tious  ut 
the  county  as  the  county  a<f:it  and  cocperulii.ii  a^^-nt  may  see  flt 

6-  On  these  selected  demunstratlon  farm.;  a  complete  program 
of  erosion  control  will  be  put  Into  effect,  which  x;!!  In.-lude  junl 
and  erosion  .-la-Mlflcatlon,  proper  land  utiilz-^ition.  dlversiScation 
of  cr^ps,  terracing  as  needed,  terrace  outlets.  controDed  water- 
ways, ^gr'  ncmy  and  for^.siry  plantings,  and  woodlot  management 

7  The  cooperating  ajent.  under  the  direction  cf  the  covinty 
agent  wtll  keep  such  records  as  to  cost  and  accompUshmentj  as 
may  be  mutually  agreed  upon.  The  results  of  -uch  dtmoii-^ira- 
tions  •\ill  be  available  for  us«  and  publlc-tk  n  by  each  of  the 
coopTatii'.g  agencies. 

1.  The  wcr'clng  plans  for  each  demoristni'iciii  ^ill  be  develop*^ 
by  representatives  of  the  soil  erosion  servic?  and  the  Extension 
Service  The  soil  erosion  service  and  county  agent  shall  have 
supervision  -^ver.  and  be  resporisible  for.  the  carrying  through  cf 
the  working  plaru  thus  formulated  on  these  demonstration  farms 

0.  Each  county  unit  wtll  arrange  with  the  local  Federal  Enner- 
gency  Relief  Administration  authorities  to  use  the  maximum 
amount  of  common  labor  pof>s.ble  This  will  be  employed  in  sxir- 
veylng  ter.'-ace  lines,  construction  of  terrace  outlets,  preparation 
of  controlled  waterways,  and  In  maJElng  plantings  for  erosion 
control 

10  The  cooperating  farmer  will  be  reqj^lred  to  supply  all  labor 
and  material  required  In  excess  of  that  made  available  by  the 
Federal   Emer\^'ency  Relief   .Administration  or  other  source. 

11  The  three  directing  agencies  named  herein  will  develop  and 
carry  out  this  program  m  full  cooperation  with  the  State  agri- 
cultural college,  the  State  experiment  station,  the  State  forest 
commlvi-^n  and  all  other  conservation  and  educational  agencies 
Interested  m  the  welfare  of  agriculture. 

Sstimate  of  coat,  county  unit 
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THE    RErORD 

Mr   BOYLAN      Mr.  Speaker.  I  a.'-;k  unanimous  consert  to 
proceed  for  2  minutes. 

The  SPEAKER      Is  thrre  objection  to  the  request  of  the 
gentleman  Irom  New  York  IMr.  B(>YL^^<)? 

Thpre  wa.s  no  objection. 

Mr.  BOYLAN  I  am  onlv  infrpolating  at  this  time.  Mr. 
Speaker,  m  view  of  what  ha.s  Ju.st  happ>ened,  apropos  of  the 
request  of  the  gentleman  from  Wiscon.sm  IMr.  O'Malley  1  to 
insert  some  matter  in  the  Record.  During  my  entire  p>e.-iod 
of  service  in  th.s  Hou.<;*  I  have  always  contended  for  the 
liberalization  of  the  Record.  I  have  always  objected  to  the 
policy  of  some  Mf  mb^Ts  of  the  House  considering  thcmse  ves, 
perhaps,  as  the  stepchildren  of  Congress.  We  are  uang 
every  effort  to  curtail  our  part  nf  the  Record,  while  gel  tie- 
men  in  another  part  of  thu  Capitol  insert  anything  hat 
they  please  You  pentlemen  who  have  served  before  k.iow 
exactly  what  happens.  A  Member  is  refu.sed  permissior.  by 
the  House  to  ms.>rt  certain  matter  in  the  Record,  and  the 
next  day  we  find  it  in  the  Record,  inserted  by  some  Member 
of  another  branch  of  the  Congress.  Why  should  we  l.ave 
this  feehng  of  inferiority?  This  is  only  one  instance.  Tliere 
are  very  many  other  instances  where  it  would  appear  •  hat 
we  are  merely  functioning  by  grace  or  permission  of  ano  her 
branch  of  the  National  Legislature.  I  believe  that  we  are 
a  component  part  of  the  legislative  system  of  the  Naion 
and  the  House  should  stand  more  on  its  dignity  and  or  its 
rights  and  on  the  privileges  to  which  it  is  justly  entitled, 
and  not  be  subservient  to  another  branch  of  the  Congi  ess. 
[Applause] 

The  SPEAKER.  The  time  of  the  gentleman  from  New 
York  [Mr.  Boylan]  has  expired. 


Mr 


RESPONSIBILITY    FOR    THE   OEFICTTS 

KELLER.     Mr.  Speaker,  I  ask  unanimous  consen 


SOCTH     t*«OLJNA,     THE     lODI.VE     .STATE 

The  State  of  South  Carolina  for  several  years  conducted 
a  food-analysis  laboratory  under  the  direction  of  a  most 
eminent  chemist,  and  hus  work  was  checked  and  rechecked 
by  some  o'  the  most  distinguished  and  scientific  men  of  the 
Nation  and  of  other  nations.  They  have  ail  agreed  that  the 
reports  of  the  South  Carolina  Pood  Laboratory  are  correct. 
and  upon  that  basis  a  comparison  of  the  mineral  content 
ot  vegetables  and  m.Ik  produced  in  upper  South  Carolina  is 
most  instructive.  For  the  information  of  the  Congress  I  am 
printing  herewith  a  table  showing  such  comparison,  and  it  is 
manifest  that  in  the  case  of  iodine,  iron,  and  manganese  the 
South  Carolina  vegetables  contain  from  10  to  50  times  as 
much  of  these  most  important  health-preserving  and 
health-restoring  minerals  as  vegetables  produced  in  other 
parts  of  the  country. 
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proceed  for  2  minutes. 

The  SPEAKER.     Is  there  objection  to  the  request  of 
gentleman  from  Illinois  IMr.  Keller]? 

There  was  no  objection. 

Mr  KELLER.  I  ;  imply  want  to  ask  the  gentleman  f 
New  York  [Mr.  Fish]  the  questions  that  I  attempted  to 
him  while  he  was  speaking-  Thc;;e  are  the  questions:  \^ 
made  these  deficits  necessary?  Was  it  not  the  panic  of  : 
and  the  en.sumg  deprcs-uon?  If  so.  what  party  was  resf 
sible  for  the  panic  of  1929  and  the  en.suing  depression'' 
th«?e  deficits  are  due  to  the  panic  and  the  depression,  t 
they  are  due  to  the  action,  or  failure  ef  action  of  the 
pubhcan  Party  in  permitting  the  panic  and  the  depre.s. 
to  come.  They  are  Repubhcan  deficits  and  not  Democr 
deficits,  due  to  th**  failure  of  the  Republican  Party  to  dc 
duty  to  prevent  th"  panic  and  the  depression  under  wl 
we  have  been  suffering  during  the  past  4  years. 

That  is  what  I  wanted  to  bring  out.     When  you  are  tall 
about  these  deficits,  claim  them.     They  are  your  deficits 
not   thf-  deficits  of   somebody   else.     When   you   talk   al 
party  hnes.  talk  it  out  right,  and  assume  full  party  resj 
sibiiity  for  what  happens  through  the  action  of  your  pt 

Mr    SHORT  rose. 

Mr.  KELLER      I  am  glad  the  gentleman  rose.    The  ger 
man  a.'^ked  a  question  that  ought  to  be  answered  by  so 
body  who  knows,  and  it  just  happens,  perhaps  accident. 
that   I  do  know      The  gentleman  asked  what  part  of 
money  that  is  appropriated  for  relief  is  going  to  the  pe 
who  need   relief.     I   take   great   pleasure   in   saying   to 
gentleman  that  a  little  le.ss  than  8  percent  of  the  mc 
appropriated  goes  for  administrative  expenses.     A  little 
than  8  percent  of  the  money  does  not  reach  the  people 
whom  the  money  was  appropriated.     The  people  on  rt 
therefore,  receive  a  httle  more  than  92  percent  of  the  g 
appropriation — not  50  percent,  as  he  inferred. 

Mr.  SHORT.     We  are  glad  to  have  the  sage  of  soutl 
Illinois  answer  the  question  that  I  asked. 

Mr.  KELLER.     I  thank  the  gentleman.    The  gentlemt 
entirely  correct  in  his  illusion. 

Mr  SHORT.     I  would  answer  for  the  gentleman  from 
York  [Mr.  Pish]  by  saying  that  the  deficits  are  due  prim 
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to  the  World  War  which  the  Democratic  Party  kept  us  out 
of  in  1916.     [Applause  on  the  Repuldican  side.] 

Mr.  KELLER.  I  did  not  say  that.  That  is  a  Republican 
Party  alibi.  I  put  my  finger  on  the  sore  spot,  and  the  gentle- 
man understands  it  perfectly  well. 

Mr.  LEHLBACH.    Will  the  gentleman  yield? 

Mr.  KELLER.     Certainly, 

The  SPEAKER.  The  time  of  the  gentleman  from  Illinois 
[Mr.  K£ller]  has  expired. 

NEED  FOR  OLO-ACK  PENSIONS 

Mr.  RANDOLPH.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  and  to  include  a  letter  written  to  the 
White  House  by  myself  on  the  subject  of  old-age  pensions. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  West  Virginia? 

There  was  no  objection. 

Mr.  RANDOLPH.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Record  I  include  the  following  letter  written 
by  myself  to  the  President  of  the  United  States  on  the  sub- 
ject of  Federal  old-age  pensions.  The  White  House  reply 
was  most  satisfactory. 

The  splendid  message  to  Congress  a  few  days  ago  of  the 
Chief  Executive  of  our  Republic  firmly  establishes  the  fact 
that  the  admlnlstraUon  realises  fully  the  vital  need  for 
old-age-[)ension  legislation  passing  at  this  session  of  Con- 
gress. 

One  year  ago  yesterday  I  delivered  a  radio  address  which 
was  printed  in  the  Record  for  January  8,  1934.  Now,  1  year 
later,  I  desire  earnestly  to  express  the  opinion  that  I  am 
even  more  strongly  in  favor  of  pajrlng  our  obligation  to  those 
poor,  old  persons  who  stand  in  fear  of  the  poorhouse  even 
more  than  they  may  fear  death  itself. 

DmcMMMKM.  ai,  1934. 
Hon.  Franklin  D.  Roossvclt. 

President  of  the  United  States. 

The  White  House.  Washington,  D.  O. 
My  Deah  Mr.  President:  It  1b  my  purpose  to  state  very  briefly  in 
thi.s  letter  my  reasons  for  hoping  that  the  admlnlBtration  will  push 
uld-ii^e  pensions  as  weU  as  xinexnployment  insurance  in  the  com- 
ing session  of  the  Seventy-fourth  CongreM. 

1  The  principle  ol  oM-sge  pensions  is  economically  sound. 
Perhaps  one-third  <rf  the  cost  could  be  borne  by  the  States,  thus 
bringing  to  them  a  responslbiUty  which  should  be  theirs  in  such  a 
program.  It  would  save  funds  for  the  counties  by  removing  from 
relief  rolls  those  persons  65  years  ot  age  and  over  who  are  unable 
to  care  for  themselves. 

2  It  is  the  politically  expedient  thing  to  do.  The  demagogic 
demands  of  extreme  and  unworlcable  plana,  such  as  the  one  being 
advanced  by  Dr.  Townsend.  woiild  be  checked. 

3.  Old-age  pensions  are  in  liarmony  with  the  spirit  of  the 
Golden  Rule,  and  a  Federal  expenditure  of  less  than  forty  millions 
annually  would  take  care  of  such  a  program. 

To  quote  from  an  editorial  in  the  Pittsburgh  Preas.  "  It  Is  mor- 
ally  right.     For   it  would  include  the  really  forgotten  men   and 
womrn  of  this  rich  country,  some  500.000  old  folks  to  whom  the 
late  afternoon  of  life  now  Is  too  often  a  nightmare." 
Falthftilly  youiB, 

Jawmifaa  Randolph. 

SOCZAUSIC 

Mr.  DUNN  of  Pennsylvania.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  address  the  House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  rcQuest  of  the 
gentleman  from  Pennsylvania  [Mr.  Dunr]? 

There  was  no  objection. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Speaker,  the  gentleman 
from  New  York  [Mr.  Fish],  when  making  hJs  address,  inti- 
mated that  what  the  President  of  the  United  States  is  doing 
is  socialistic.  I  want  to  say  that  if  the  eradication  of  the 
slum  districts  in  the  United  States.  If  favoring  old-age  pen- 
sions and  unemployment  insurance,  and  if  making  a  gigan- 
tic effort  to  give  every  man  in  the  United  States  a  job  who 
is  without  work,  is  socialism,  then  let  us  have  socialism. 


WHAT  HAVE  TOO  TO  OmS  Dl  PLAd  OW  OY7K  PROGRAM 

Mr.  MOTT.     Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  1  minute. 
The  SPEAKER.    Is  there  objection  to  the  request  of  the 

gentleman  from  Oregon? 
There  was  no  objection. 
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Mr.  MOTr.  Mr.  Speaker,  during  the  course  of  the  debate 
we  have  just  heard  the  question  was  asked  several  times 
from  the  Democratic  side:  What  have  you  to  offer  in  place 
of  the  present  program?  Although  this  question  was  repeat- 
edly asked  :ji  one  form  or  another,  no  real  opportunity  was 
given,  of  course,  to  answer  it.  Time,  if  nothing  else,  pre- 
cluded an  answer.  I  think  the  question  ought  to  be  an- 
swered, and  so,  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  that  I  may  try  to  answer  the  question 
somewhat  at  length. 

The  SPEAICER.  Is  there  objection  to  the  request  of  th« 
gentleman  from  Oregon? 

There  was  no  objection. 

Mr.  MOTT.  Mr.  Speaker,  eisking  the  question,  "  What 
have  you  to  oiler  in  place  of  our  program?  "  has  become  a 
habit  with  the  politically  inclined  portion  of  our  Democratlo 
brethren. 

I  am  always  somewhat  amused  when  I  hear  this  question 
put  by  a  majority  party  politician,  for  invariably  he  gives 
me  the  imprefsion  that  he  has  his  fingers  crossed  wlwn  he 
asks  it.  He  always  appears  to  me  to  be  afraid  when  he  asks 
the  question  tliat  he  might  hear  a  good  answer  to  it.  More- 
over, I  have  usuaJly  found  that  when  he  asks  this  question 
he  immediately  proceeds  to  do  his  best  to  prevent  it  frcmi 
being  answer(id.  It  is  perhaps  for  this  reascm  that  our 
friends  seldom  inquire  simply,  "  What  is  your  program  for 
recovery?  "  They  always  qualify  and  becloud  their  question 
by  adding  to  it  some  such  words  as  these,  "  Dont  you  believe 
in  relief?  ",  or  "  Don't  you  believe  in  public  works?  ",  or  "Are 
you  in  favor  of  letting  women  and  children  starve?  ".  or 
"  Would  you  stop  appropriations  for  relief  when  there  are 
20.000,000  people  on  relief  rolls?  " 

Gentlemen  will  recall  that  each  time  someone  on  the  other 
side  of  the  aisle  interrupted  the  gentleman  from  New  York 
[Mr.  Pish]  with  this  stock  question,  "  What  have  you  got  to 
offer?  "  the  inquiry  was  accompanied  with  an  interrogatory 
accusation  to  the  effect  that  the  gentleman  from  New  York 
was  in  favor  of  letting  people  starve  or  that  he  was  at  least 
against  relief -work  appropriations.  It  required  most  of  that 
gentleman's  time  to  deny  these  accusations,  and  when  finally, 
apparently  for  the  purpose  of  putting  an  end  to  such  ques- 
tions, he  explained  that  he  had  voted  for  all  of  the  relief 
and  public-works  appropriations,  his  questioners  seemed  to 
take  it  that  he  had  made  a  rather  damning  admission  for  a 
Republican. 

Now,  the  fact  is  that  no  Republicans  are  opposed  to  the 
expenditure  by  the  Government  of  such  funds  as  may  be 
necessary  to  furnish  emergency  work  and  relief  to  those  who 
have  lost  tlieir  jobs  and  whom  private  industry  cannot  employ 
under  present  conditions.  They  are  not  opposed  to  public 
works.  The  Public  Works  bill  of  the  last  session  passed  the 
House  witli  a  clear  Republican  majority.  Every  relief  bill 
passed  witli  a  Republican  majority.  Do  our  inquiring  Demo- 
cratic friends  ever  stop  to  consider  what  this  means?  It 
means  that,  although  there  was  a  Democratic  majority  in 
the  House  in  the  Seventy-third  Congress  of  nearly  3  to  1, 
all  of  the  public  works  and  relief  measures,  which  the  Demo- 
crats have  the  habit  of  claiming  as  entirely  their  own  and 
which  they  now  accuse  us  of  opposing,  would  have  become 
law  by  Reiiublican  votes  alone  even  if  there  had  not  been  a 
single  Democrat  in  Congress. 

This  is  true  not  only  of  the  relief  and  public-works  meas- 
ures but  of  the  so-caUed  "  reform  "  measures  as  well.  Per- 
sonally, I  A'oted  for  all  such  measures  and  would  do  so  again. 

But  because  we  have  always  recognized  and  still  recognize 
the  necessity  of  emergency  relief,  both  direct  and  indirect. 
that  does  not  mean  that  we  are  wholly  satisfied  with  the 
majority  organization's  plan  for  national  recovery.  Bcicause 
we  agree  ^vith  you  that  it  is  the  province  of  government  to 
see  that  people  do  not  starve;  it  does  not  mean  that  we 
agree  with  you  that  the  way  to  permanent  recovery  Ues 
solely  along  the  path  o|  expenditures  either  for  doles  or  made 
work. 

The  principal  difference  between  the  minority  and  the 
majority  viewpoints,  as  I  see  it,  is  this:  Republicans  bdleve 
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that  DO  pernuuient  recovery  can  be  brought  about  until  the 
20.000  000  people  who  have  lost  their  jobs  in  private  indus- 
try and  are  now  on  rehef  are  again  put  to  work  in  private 
Industry.  We  know  that  under  existing  conditions  private 
industry  by  its  own  unaided  efforts  cannot  reemploy  these 
men.  and  we  believe  that  legislation  will  have  to  be  pa^ed 
to  enable  and  to  aid  industry  to  do  this.  The  Democratic 
House  organization,  on  the  other  hand,  does  not  believe  this; 
and  its  plan,  therefore,  does  not  contemplate  any  legislation 
making  it  possible  for  indu-str>'  tp  reemploy  the  unemployed. 
The  majority  theory  seems  to  be  merel>'  that  if  an  emer- 
gency relief  program  Is  big  enough  and  is  continued  long 
enough  the  depression  somehow  or  other  will  die  a  natural 
death,  and  that  then  private  mdustry  of  its  own  volition  will 
resume  its  normal  functions,  and  that  thereby  prosp^j-rity 
will  return. 

The  same  fundamental  difference  of  opinion  exists  be- 
tween the  mmority  and  the  majority  as  to  plans  for  perma- 
nent farm  relief,  for  the  permanent  care  of  the  aged,  for 
the  proper  protection  of  our  workers  against  injurious  and 
ruinous  foreign  competition,  and  for  the  permanent  solution 
of  the  several  other  problems  which  now  vex  the  country 
and  which  will  have  to  be  solved,  we  think,  by  means  other 
than  the  mere  continuance  of  and  the  sole  reliance  upon  £n 
emergenc)  spending  program. 

Now.  m  direct  answer  to  the  question.  What  have  you  to 
offer?  I  wish  to  submit  to  my  Democratic  friends  the  fol- 
lowing program,  and  in  doing  so  I  should  like  them  to  bear 
In  mmd  the  statement  made  at  the  outset  of  these  remarks, 
namely,  that,  as  emergency  legislation,  all  Republicans 
recognize  and  favor  the  continuance  of  necessary  expendi- 
tures for  emergency  work  and  relief,  and  that  this  program, 
therefore,  is  in  addition  to  such  necessary  emergency  legis- 
laUon.  I  wish  to  state  also  that  in  submitting  this  outline  I 
do  not  contend  that  It  represents  the  views  of  every  Repub- 
lican In  the  House.  No  single  program  of  any  kind  could  do 
that,  whether  it  be  Republican  or  Democratic.  In  principle. 
however.  I  believe  the  majority  of  RepubUcans  and.  without 
question,  all  of  the  bberal  Republicans,  favor  such  a  pro- 
gram. Certain  it  Is.  at  any  rate,  that  they  would  like  to 
have  such  a  program  at  least  considered  by  the  House 
And  I  might  add  also  In  passing  that  Republicans  are  not 
alone  in  this  desire,  for  there  are  a  great  many  prc^res.sive 
Democrats  here.  I  venture  to  say  that  if  the  majority 
orranization  would  rela.x  the  sag  rule  it  p<issed  on  the 
opening  day  of  this  ses.s!on  so  that  a  real  affirmative  pro- 
gram for  permanent  recovery  could  be  considered.  I  am  of 
the  opinion  that  enough  hberal-minded  Democrats  would 
Join  the  Republicans  to  pass  the  greater  portion  cf  it. 

Here,  then.  Is  an  outline  of  the  program  we  should  like  to 
have  submitted  to  the  Members  of  this  body: 

We  urge  Immediate  consideration  and  enactment  by  the 
Seventy-fourth  Congress  of  a  comprehensive  legi.slative  pro- 
gram looking  toward  permanent  economic,  industrial,  and 
agricultural  recovery  and  security. 

We  believe  that  such  permanent  recovery  and  security 
can  be  brought  about  only  through  the  reemployment  in 
private  industry  of  the  twenty  millions  of  workers  who  have 
lost  their  jobs  and  are  now  on  relief,  and,  through  the 
rehablUUtlon  of  the  twenty  millions  of  our  agricultural  pop-  I 
ulation,  most  of  whom  are  also  virtually  without  purchasing  ' 
power. 

To  this  end  we  ftivor  enactment  of  legislation  embracing 
the  following: 

First.  The  spread  of  employment  In  private  Industry  by 
shortening  hours  of  labor  to  whatever  extent  may  be  neces- 
sary to  reemploy  all  who  are  able  to  do  the  work  required 
by  modern  Industry. 

Second.  Federal  aid  to  private  industry  to  enable  it  to 
make  the  necessary  change  from  the  old  system  of  long 
hours  and  low  wages  to  a  new  system  of  shorter  hours  and 
higher  wages. 

Third.  Assurance  to  employers  that  in  operating  business 
and  industry  with  Increased  emplojnnent  they  wiU  have  a 
ra^  opportunity  of  receiving  a  rea«mahle  return  on  their 
Aegitlmately  and  usefully  invested  capital,  and  assurance  to 


'  employees  that  they  shall  receive  wages  sufficient  to  g  ve 
thfm  not  only  a  mere  living  but  a  purchasing  power  whe.e- 
with  to  buy  back  the  product.-;  of  industry 
I      Fourth.  Unemployment  iiisurance  to  protect  the  emploj  ee 
in  temporary  eint  r-.-.er.cy. 

Fifth.  An  L,ld-dKC  pension  sutHcient  to  retire,  in  decercy 
and  comfort,  tho-s*-  who  h;iV(^  pa.ssed  the  Hi;e  of  their  eco- 
nomic usefulness  and  to  remove  them  from  competition  w.  Ih 
thoH'  who  have  not  reached  that  age. 

Sixth.  A  ccmpreheniive  and  uniform  sy.stem  of  fann- 
nioriiiHHP  retinu.-uir.^  at  a  rate  of  interest  wh.^h  the  fa:rier 
can  afford  to  p«iy  and  in  an  amount  sutBcieat  to  hquidi.te 
his  existing  mortgaRes. 

S^-venth.  Assurance  to  the  farmer  of  at  least  the  cost  of 
production  plus  a  rrasc-nable  profit  on  that  pmrt  of  his  co:a- 
I  mnd;ty  act:;ally  .-oici  and  con.^•umed  in  Lht.s  country. 

EiKhth.  Adequate  tar.tl  protection  against  all  foreign  com- 
modities sold  in  this  country  in  competition  w.th  our  own, 
and  in  cases  where  tariffs  do  not  afford  such  protect un, 
then  we  Insist  upon  resort  either  to  quotas  or  embargoes  or 
both. 

Ninth.  Stabilization  of  the  currency  through  definite  le^  s- 
lation  enactrr^nt  and  not  through  decrees  issued  m  the  d  s- 
cretion  of  the  Chief  Executive. 
i  Tenth.  Return  of  ail  Federal  legislative  power  to  Congress, 
and  resumption  by  Congress  of  the  duties  imposed  on  it  by 
the  Constitution. 

Now,  I  hope  none  of  our  friends  on  the  other  side  will  jay 
that  this  program  is  too  general,  or  that  the  majority  organ- 
ization already  favors  most  of  it.  That  seems  to  be  a  rati  er 
usual  majonty  reply  to  many  constructive  minority  pio- 
posals.  Let  me  anticipate  such  criticism,  however,  by  sayuig. 
flr^t,  that  .specific  bills  covering  most  of  the  pomts  here  out- 
lined were  introduced  in  Congress  at  the  la.-t  se.-ion  aid 
that  bills  covering  all  of  them  have  been  or  will  be  intio- 
duced  at  this  .se.ss:on.  At  another  time  I  hope  I  may  have 
an  opportuiuty  to  address  myself  further  to  these  speci9c 
bills.  As  for  the  majority  party  havmg  already  approved 
any  part  of  this  proposed  leRUslation.  there  is,  of  course,  no 
record  of  that  whatever  The  precise  contrary  is  true.  3y 
gag  rules,  by  unprececionted  parliamentary  maneuvers,  a  id 
through  other  devious  methods  by  which  a  majority  m  tliis 
body  can  prevent  con.sideration  of  measures,  every  b:li  intro- 
duced in  the  Seventy-third  Conjrre.-^s  looking  toward  ena(  t- 
ment  of  the  permancm  propram  here  outhned  was  killed. 

We  hope  we  may  be  able  at  this  scs.sion  to  secure  consi  d- 
eration  of  at  lea.st  .'^ome  of  the  measures  here  proposed.  V^e 
are  going  to  try  our  best  to  brln^  thLs  about.  We  are  going 
to  introduce  the  bills.  We  are  Roing  to  urge  your  com- 
mittees, all  of  which  will  be  composed  of  3  Democrats  .o 
1  Republican,  to  report  out  the  bills.  If  they  refu.se.  ;is 
they  did  in  the  Seventy-third  Congress,  we  will  try  to  brii.g 
them  out  by  the  petition  route,  which  the  majonty  organi- 
zation, by  its  opening-day  gag  rule,  has  made  so  dilBcu  t. 
We  may  succt>ed  and  we  may  not.  But  whether  we  succc^  d 
or  whether  we  fail,  we  w^li  at  least  have  given  an  answer  o 
the  question  asked  here  today.  What  kind  of  a  progran 
have  you  to  offer? 

THE    LADIES   HEHMITACl   .ASSOCIATION   OF   NASHVILLE,   TENN. 

Mr.  TURNER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  10  minutes  and  offer  a  resolution  which  I  aik 
the  Clerk  to  read. 

The  SPEAKER.     Is  there  objection  to  the  request  of  tl  e 
gentleman   from   Tenne.ssee? 
There  was  no  objection. 
The  Clerk  read  as  follows: 

tJ^  y./^,"!"*  ^  ^'^^^f*'^'  «^  memben  of  the  Ladirs  Hermi. 
o"  *ai!2S^/9J5  *"*"*  ''^  "^^  n^ettxng  on  thu  the  2d  dcy 

fSV^  "^^V;  *,®  ^'^^J^  *lth  ploMure  and  pride  the  election  cf 
.k!  ^^♦k''*^''  ■^"''^''"  ^^'-^iN^-'TON  Bthns.  the  lUpre-sentallve  Iro.a 
^,  'V^h  Oongre«lon»l  Di-trlct  of  Tenneawe,  ^s  SpeiiXer  of  t.^e 
Nalional  Hou.^e  of  Represenunive.,  and  we  tender  lo  him  our  very 
cordial  cou«ratuiauoii3  upon  his  recepUon  of  thu  dlstlngul&hel 
honor  and  r«pon,tb:i!ty  a.,  the  reward  of  a  long  and  llli..trlou* 
aerlce  and  t"e  expre.-vslon  of  the  hli?hest  confldenoe  and  esteem 
^,r!^^^>  J  *f  Ifun-s-soaiis  we  have  In  eepeclal  keeping  ajiU 
care   ll.«   home   of   Pre^iaent   Andrew   Jack^n.    we   rejoice   in   th.- 
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bestowal  of  this  honor  upcm  an  illustrious  Tenneaaean  who  la  so 
loyal  to  the  traditions  of  the  Hermitage  and  to  the  principles  of 
goremment  and  patriotism  of  Andrew  Jackson;  and  we  remember 
with  pride  that  Jxut  100  years  ago  that  other  great  statesman  and 
Tennessean,  James  Knox  PoUc.  a  devoted  friend  of  Jackson,  as- 
sximed  the  office  of  Speaker  and  then  for  4  years  rendered  therein 
a  distinguished  service — having  Immediately  succeeded  in  that 
ofBce  another  Tennaseean.  the  Honorable  John  Bell,  whose  name 
iB  also  Illustrious  in  our  history. 

Third.  That  as  a  symlx)!  of  our  affectionate  regard  and  our 
patriotic  pride,  we  hereby  direct  that  the  ofQcers  of  the  Ladles 
Hermitage  Association  procure  and  present  to  Mr.  Btrhs,  In  behalf 
of  the  association,  a  gavel  made  of  hickory  from  the  Hermitage, 
for  his  use  while  presiding  as  Speaker  and  to  be  kept  by  him 
always  In  remembraJoce  of  its  meaning. 

Fourth.  That  we  wish  for  Mr.  Btrns  a  long  and  pleasant  service 
In  the  exalted  position  to  which  he  Is  now  being  called. 

Mrs.  Rean  E.  Palk.  regent;  Mrs.  E.  W.  Oraham,  vice  regent; 
Mrs.  James  B.  Caldwell,  second  vice  regent:  Mrs.  Paul 
De  Witt,  secretary;  Mrs.  Lyon  Childress,  treasurer;  Miss 
Louise  Grundy  Llndsley;  Mrs.  Edgar  M.  Poster;  Mrs. 
9eo.  F.  Blackie;  Mrs.  Jeass  Overton;  Mrs.  E.  A.  Lindsey, 
and  Mrs.  Walter  Stores. 

Mr.  TURNER.  Mr.  Speaker,  on  yesterday  I  received  from 
the  Ladies  Hermitage  Association,  of  Nashville,  Tenn.,  the 
resolution  which  has  Just  been  read.  With  this  resolution 
came  a  beautiful  gift,  with  the  request  that  I  present  it  to 
you.  our  distinguished  Speaker.  On  this  gift  is  inscribed 
"  Hon.  Joseph  W.  Btens.  Speaker.  Seventy-fourth  Congress, 
by  the  Ladies  Hermitage  Association,  January  8,  1935." 

This  gift  is  a  gavel,  a  symbol  of  order,  and  it  was  carved 
from  the  heart  of  an  old  hickory  tree  grown  on  the  grounds 
of  the  Hermitage,  the  former  home  of  that  national  hero, 
Andrew  Jackson;  and  while  it  typifies  the  strength,  courage, 
and  character  of  Old  Hickory  in  peace  and  in  war,  it  also 
typifies  the  love,  good  will,  and  best  wishes  the  good  women 
of  the  Hermitage  Association  bear  in  their  hearts  for  you. 

Every  Tennesseean  is  proud  of  your  success  and  has  watched 
with  increasing  interest  your  upward  climb  from  your  boy- 
hood days  on  the  farm  to  the  Speakership  of  the  greatest 
legislative  body  in  the  world.  [Applause.]  This  great 
honor,  the  capstone  of  your  long  political  career,  has  been 
won  by  devoted  service  to  yavar  State  and  Nation  and  your 
square  dealings  with  jowr  fellow  man  in  all  walks  of  life. 

One  himdred  and  twenty  years  ago  this  day  Andrew  Jack- 
son, with  a  strong  patriotic  army  of  6,000  men,  conquered 
the  British  at  New  Orleans,  which  resulted  in,  we  hope, 
lasting  peace  between  two  great  nations  of  the  world.  May 
this  gavel,  which  I  know  will  be  wielded  in  fairness,  honesty, 
and  good  will  for  all  your  associates,  help  you  preserve  order 
In  your  effort  to  bring  to  this  Nation  peace,  security,  and 
prosperity. 

Appreciating  the  great  honor  the  Ladies  Hermitage  Asso- 
ciation has  conferred  on  me.  it  affords  me  great  pleasure  to 
present  to  you,  my  l(X)g-time  friend  and  associate,  this 
beautiful  gavel  from  your  loyal  friends  and  admirers  of 
Tennessee.     [Applause.] 

The  SPEAKER.  I  ask  the  House  to  indulge  me  Just  a  few 
moments  while  I  express  my  appreciation  to  these  noble  ladies, 
the  members  of  the  board  of  regents  of  the  Ladies  Hermitage 
Association  in  my  home  city,  who  have  expressed  themselves 
in  such  complimentary  terms  In  the  resolution  which  has 
been  presented  through  my  friend  and  colleague  the  gentle- 
man from  Tennessee,  Mr..  TuRim.  I  am  grateful  to  them 
for  this  expression  of  friendship;  and  you  would  xmder- 
stand,  my  friends.  Just  how  deep  Is  my  gratitude  to  them  if 
you  knew  the  ladles  in  question.  They  are  among  the  most 
prominent  ladles  in  Tennessee  and  represent  the  Ladies 
Hermitage  Association,  which  has  been  chartered  by  the 
State  of  Tennessee  to  preserve  the  Hermitage,  the  home  of 
Andrew  Jackson,  where  now  repose  his  remains  and  those  of 
his  faithful  and  beloved  wife.  I  particularly  cherish  this 
gavel,  fashioned  as  it  was  from  hickory  ^lAiich  grew  around 
that  splendid  old  home,  preserved,  as  I  say,  by  these  ladies. 
Just  as  it  was  when  Old  Hickory  left  It. 

I  am  Immensely  pleased  also  that  this  gav«l  should  be  pre- 
sented to  me  upon  this  day,  the  annivvnary  of  the  great 
Battle  of  New  Orleans,  a  battle,  my  frtonds.  which  guaran- 
teed for  aU  time  to  come  the  supremacy  of  our  Nation  upon 
the  high  seas.  This  day  is  dedteatwd  In  my  own  State  and 
In  the  Nation  to  the  memory  of  Andrcfw  Jackson,  that  noble 
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Teimesse&n  whom  we  r^ard  as  one  of  the  greatest  Ameri- 
cans, one  of  the  greatest  soldiers,  one  of  the  greatest  Presi- 
dents, and  one  of  the  greatest  patriots  who  has  lived  in  the 
history  of  our  coimtry.     [Applause.] 

Mr.  BULWINKLE.  Mr.  Speaker,  I  would  request  that  the 
Speaker,  in  revising  his  remarks,  insert  therein  a  statement 
of  the  fact  that  President  Jackson  was  bom  in  North  Caro- 
lina. 

Mr.  McSWAIN.    What  about  South  Carolina? 

LEAVE   OF   ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  Larrabee.  indefinitely,  on  account  of  death  in  family. 

ORDER   OF   BUSINESS 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  to  answer  sev- 
eral questions,  permit  me  to  say  that  I  shall  move  to  ad- 
journ until  tomorrow.  On  tomorrow  the  independent  offices 
appropriation  bill  will  be  reported.  It  is  expected  that  all 
day  tomonow  will  be  devoted  to  general  debate,  without  any 
limitation.  We  contemplate  continuing  general  debate  the 
next  day  and,  if  possible,  to  put  some  limitation  upon  the 
debate,  with  the  hope  of  finally  passing  the  Independent 
offices  appropriation  bill  on  Friday. 

AOJOURNKENT 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  the 
House  do  now  adjourn. 

llie  motion  was  agreed  to;  accordingly  (at  1  o'clock  and 
11  minutes  p.  m.)  the  House  adjourned  until  tomcrrowt 
Wednesday,  January  9,  1935,  at  12  o'clock  noon. 


EXECUTIVE  COMMUNICATIONS,  ETC. 

Under  clause  2  of  rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

117.  A  letter  from  the  Secretary  of  the  Treasury,  trans- 
mitting report  of  the  Surgeon  General  of  the  Public  Health 
Service  for  the  fiscal  year  1934  (H.  Doc.  No.  3) ;  to  the  Com- 
mittee on  Interstate  and  Foreign  C(Hnmerce  and  ordered  to 
be  printed. 

118.  A  letter  from  the  Acting  Director  United  States 
Botanic  Garden,  transmitting  a  report  on  travel  performed 
by  employees  of  the  United  States  Botanic  Garden  from 
Washington,  D.  C,  to  other  points  and  return  during  the 
fiscal  year  1934;  to  the  Committee  on  the  Library. 


I'UBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXil,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CT7LKIN:  A  bill  (H.  R.  3242)  to  authorize  the 
erection  on  the  battlefield  of  Sacketts  Harbor,  N.  Y..  of  a 
monument  to  MaJ.  Gen.  Jacob  Brown;  to  the  Committee  on 
Military  Aflairs. 

Also,  a  bill  (H.  R.  3243)  to  provide  for  the  commemoration 
of  the  Battle  of  Sacketts  Harbor,  in  the  State  of  New  York; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bUl  (H.  R.  3244)  to  amend  section  19  of  the  World 
War  Veterans'  Act,  1924.  as  amended;  to  the  Committee  m 
World  War  Veterans'  Legislation. 

Also,  a  bill  (H.  R.  3245)  to  authorize  the  acquisition  for 
military  and  other  purposes  of  a  certain  small  tract  of  land 
adjoining  the  reservation  of  Madison  Barracks,  in  the  State 
of  New  York;  to  the  Committee  on  lifilitary  Affairs. 

Also,  a  bin  (H.  R.  3246)  declaring  the  policy  of  the  United 
States  with  respect  to  irrigation  and  reclamaticm;  to  the 
Committee  on  Irrigation  and  Reclamation. 

By  Mr.  JONES:  A  bill  (H.  R.  3247)  to  meet  the  conditions 
created  by  the  1934  drought,  and  to  provide  for  loans  to 
farmers  in  drought-  and  storm-stricken  areas,  and  for  other 
purposes;  to  the  Committee  on  Agriculture. 

By  Mr.  HOEPPEL:  A  bill  (H.  R.  3248)  to  extend  to  war 
veterans,  borrowing  on  their  insurance  policies,  equality  with 
htLn^n  and  other  financial  institutions  obtaining  loans 
through  Federal  facilities;  to  the  Committee  on  World  War 
Veterans'  Legislation. 

Also,  a  bill  (H.  R.  3249)  to  humanize  the  Kwmcwiy  Ao4 
(Pub.,  No.  2.  73d  Cong.)  as  it  pertains  to  widows  of  veterans 
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who  servfd  In  one  or  more  wars;   to  the  Committee  on 
Expenditures  in  the  Executive  Departments. 

By  Mr  SOMERS  of  N^w  York;  A  bill  'H.  R.  3250^  to 
create  a  national  bank  of  the  United  States  and  to  provide 
an  adequate  and  stable  monetary  system  in  order  to  regulate 
the  price  level  and  the  purchasing  power  of  money  within 
the  United  States  and  to  rf<nilate  the  activities  of  all  banks; 
to  the  Committee  on  Bank.n^  and  Currency. 

By  Mr.  RAMSPECK:  A  bill  'H.  R.  3251)  extendlnsr  the 
classified  civil  service  to  include  postmasters  of  the  first, 
second,  and  third  classes,  and  for  other  purposes;  to  the 
Committee  on  the  Civil  Service. 

By  Mr.  SAUTHOFF;  A  biU  (H.  R.  3252)  to  prohibit  the 
use  of  the  mails,  certain  periodicals,  and  broadcasting  sta- 
tions having  a  range  covering  more  than  one  State,  to  the 
advertising  of  loans  for  which  interest  in  excess  of  15  percent 
per  annum  is  charged,  and  providing  a  penalty;  to  the  Com- 
mittee on  the  Post  Office  and  Post  Roads. 

By  Mr.  TERRY:  A  bill  (H.  R.  3253 •  to  provide  for  the 
relief  cf  public-school  districts  and  other  public-school  au- 
thorities, and  for  other  purposes;  to  the  Committee  on 
Banking  and  Currency. 

By  Mr  DONDERO:  A  bill  fH.  R.  3254)  to  exempt  certain 
small  firearms  from  the  provlsitms  of  the  National  Firearms 
Act;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  LESINSKI:  A  bill  iH.  R.  3255)  authorizing  the 
dredging  of  a  channel  in  Detroit  River  east  of  Grosse  Isle 
and  west  of  Stony  Island;  to  the  Committee  on  Rivers  and 
Harbors. 

By  Mr.  HIGGINS  of  Connecticut:  A  bill  (H.  R.  3256) 
directing  the  Comptroller  General  to  adjust  the  account  be- 
tween the  United  States  and  the  State  of  Connecticut;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  LAMNECK:  A  bill  (H.  R.  3257)  to  provide  for  the 
appointment   as   warrant   offlcers.   United   States   Army,   of 
classified  clerks.  War  Department,  with  30  years'  service  as 
such,  and  also  commissioned  service.  United  States  Army   ' 
during  the  World  War;  to  the  Committee  on  Military  Affairs* 

By  Mr.  FLANNAGAN:  A  bill  (H.  R.  3258)  to  establish  and 
promote  the  use  of  standards  of  classification  for  tobacco, 
to  pro\ide  and  maintain  an  official  tobacco-inspection  serv- 
ice, and  for  other  purposes;  to  the  Committee  on  Agriculture 

By  Mr.  WITHROW:  A  bill  (H.  R.  3259)   to  limit  the  car 
length  of  trains  which  may  be  operated  upon  railroads  by 
common   carriers   engaged   in  Interstate   and   foreign    com-  ' 
merce;   to  the  Committee  on  IntersUte  and  Foreign  Com- 
merce. 

ALio,  a  bill  (H.  R.  3260)  to  amend  an  act  enUUed  "An  act  ' 
defining  butter,  also  Imposing  a  tax  upon  and  regulaUng  the 
manufacture,  sale.  imporUtion.  and  exporUtion  of  oleomar- 
garine ".  approved  August  2.  18*6.  as  amended,  and  for  other 
purposes;  to  the  Committee  on  Agriculture. 

Alao.  a  bill  (H.  R.  3281)  to  provide  for  the  exemption  from 
Federal  Income  taxation  of  farmers'  cooperative  organiza- 
tions; to  the  Committee  on  Ways  and  Means 

By  Mr.  KING:  A  bill  (H.  R.  3262)  to  exclude  intrater- 
rttortal  transportation.  traXflc.  and  service  in  the  Territory  of 
Hawaii  from  the  operation  of  the  IntersUte  Commerce  Acf 
to  the  Committee  on  Interstate  and  FV)reign  Commerce 

By  Mr.  PETTKNGILL:  A  bill  (H.  R.  3283)  to  amend  para- 
graph d)   of  section  4  of  the  IntersUte  Commerce  Act    as 
amended  February  28,  1920  (U.  S.  C.  UUe  49.  sec.  4) ;  to  the 
Committee  on  IntersUte  and  Foreign  Commerce 
By  Mr.  SNYDER:  A  bill  ,H.  R.  3264)  for  the  improvement 

rJlZi  ^""^^'"^^^  ^''^'^  Watershed.  Pa.;  to  provide  flood 
control;  and  to  encourage  agricultural,  industrial  and 
«ona^c   development;    to   the   Committee   on  Rivers   and 

By  Mr.  BLAND:  A  bill  (H.  R.  3265)  to  liberalize  the  retire- 
ment law  for  members  of  the  former  Life  Saving  Service- 
to  the  Committee  on  Interstate  and  Foreign  Commerce.         ' 

t*.S^I!'  ^^  /  ^*"  '"  ^  3268)  authorizing  the  maln- 
m!^t^?  "^d  use  of  a  banking  house  upon  the  United  SUtea 

TilS^%^^^.  ''  "^'^  ^^-  ^^■'  ^  ^^  ^°--^ttee 


By  Mr.  FISH:  A  bill  'H.  R.  3267)  to  provide  for  the  pay- 
ment by  installments  to  veterans  of  the  face  value  of  their 
adjusted -service  certificates  and  to  dLscontinue  interest 
changes  on  loans;  to  the  Committee  on  Wajrs  and  Means. 

By  Mr  LLOYD:  A  bill  'H.  R.  3268)  regulating  salaries  of 
officers  and  agents  of  corporations  engaged  in  intersUte 
commerce;  to  the  Committee  on  IntersUte  and  Foreign 
Commerce. 

By  Mr.  LEHLBACH:  A  bill  (H.  R.  3269)  providing  for  the 
sale  of  Port  of  Newark  Army  base  to  the  city  of  Newark;  to 
the  Committee  on  Military  Affairs, 

By  Mr.  RANDOLPH:  A  bill  (H.  R.  3270)  to  authorize 
appropriations  for  the  relief  of  unemployment  through  the 
performance  of  useful  public  work  on  land  under  the  control 
of  the  Forest  Service,  and  for  other  purposes;  to  the  Com- 
mittee on  Agriculture. 

By  Mr.  COCHRAN:  A  bill  (H.  R.  3271)  to  make  permanent 
the  additional  office  of  district  Judge  created  for  the  eastern 
district  of  Mis.souri;  to  the  Committee  on  the  Judiciary. 

By  Mr.  ROMJUE:   A  bill   iH.  R.  3272)   providing  for  the 
esUbli&hment  of  the  Gen.  John  J.  Pershing  National  Mih- 
'  Ury  Park  near  Laclede,  in  Linn  County,  Mo.;  to  the  Com- 
!  mittee  on  Military  Affairs. 

By  Mr.  LEHLBACH:  A  bill  (H.  R.  3273)  to  amend  section 
I  92,  title  5.  United  SUtes  Code   (R.  S.,  par.   1778) ;    to  the 
Committee  on  the  Judiciary. 

By  Mr.  BLAND:  Resolution  <H.  Res.  40)  amending  rule  X, 
I  clause  9.  rule  XI.  clau.se  7,  and  rule  XI.  clause  9.  of  the 
rules  of  the  House  of  Representatives;  to  the  Committee  on 
•  Rules. 

By  Mr.  LEHLBACH:  Re.solution  (H.  Res.  41  >  for  a  rule  for 
the  consideration  of  private  bilLs;  to  the  Committee  on  Rules. 

By  Mr.  McFARLANE:  Resolution  (H.  Res.  42  >  appointing 
a  special  committee  to  investigate  the  Patent  Office;  to  the 
Committee  on  Rules. 

By  Mr.  LEA  of  California:  Joint  re.solutlon  ^H.  J.  Res.  67) 
propo^ng  an  amendment  to  the  Con.stitutlon  of  the  United 
States  providing  for  the  election  of  President  and  Vice  Presi- 
dent; to  the  Committee  on  Election  of  President.  Vice 
Pre.sident.  and  Representatives  in  Congress. 

By  Mr.  FERGUSON:  Joint  resolution  (H.  J.  Res.  68)  ap- 
propriating sums  for  the  relief  of  the  beef-cattle  industry; 
to  the  Committee  on  Appropriations. 

By  Mr.  HIGGINS  of  Massachusetts:  Concurrent  resolu- 
tion (H.  Con.  Res.  3'  proposing  the  withdrawal  of  diplo- 
matic recoRnition  of  Me.xico  until  such  time  as  the  policies 
and  conduct  of  the  said  Mexican  Government  in  relation  to 
educational  and  religious  institutions  of  all  creeds  and  na- 
tionalities Justify  a  resumption  of  relations,  and  further  pro- 
posing that  Josephus  Daniels  be  immediately  relieved  as 
Ambassador  to  Mexico;  to  the  Committee  on  Foreign  Affairs 


PRIVATE   BILLS   AND  RESOLUTIONS 

Under  clause  1  of  rule  XXH.  private  bills  and  resolutions 


were  introduced  and  severally  referred  as  follows- 

By  Mr.  ASHBROOK;  A  bill  (H.  R.  3274)  for  the  relief  of 
Johnstown  BuUding  k  Loan  Association  Co.,  Johnstown. 
Ohio;  to  the  Committee  on  Claims. 

By  Mr.  BRUNNER:  A  bill  (H.  R.  3275)  for  the  relief  of 
Fred  L-  Seuiert;  to  the  Committee  on  Claims 

By  Mr.  BURNHAM:  A  bill  (H.  R.  3276)  to  authorize  the 
appointment  of  Arthur  S.  Billings,  former  lieutenant  United 
SUtes  Navy,  to  such  grade  and  rank  on  the  active  list  and 
for  other  purposes;  to  the  Committee  on  Naval  Affairs 

By  Mr.  CANNON  of  Wisconsin:  A  bill  (H.  R.  3277)  for  the 
rehef  of  Pete  K.  Momushka;  to  the  Committee  on  MiliUry 

Also,  a  bill  (H.  R.  3278.  for  the  relief  of  Joseph  Kopcik; 
to  the  Committee  on  Military  Affairs 

m,St^«  CARLSON:   A  bill   (H.  R.  3279  for  the  relief  of 
Mike  L.  Sweeney;  to  the  Committee  on  MillUry  Affairs 

rh^i^.  a"^^'  ^  ^'"  '"   "   ^^^'  ^^"^^"^  »  P^^ion  to 
Charlotte  A.  Mercer;  to  the  Committee  on  Pensions, 
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By  Mr.  COSTELLO:  A  bill  (H.  R.  8281)  for  the  relief  of 
Edna  M.  Callahan  and  Anna  Scott;  to  the  Committee  on 

Claims. 

Also,  a  bill  (H.  R.  3288)  for  the  reUef  of  Nina  Drips;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  8283)  for  the  relief  of  the  Community 
Investment  Co..  Inc.;  to  the  Committee  on  Claims. 

By  Mr.  CULKIN :  A  biU  (H.  R.  8284)  for  the  relief  of  Ford 
O.  Gotham:  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3285)  authorlring  a  preliminary  exam- 
ination and  survey  of  the  Oswego.  Oneida,  Seneca,  and  Clyde 
Rivers  in  Oswego.  Onondaga.  Oneida.  Madison.  Cayuga. 
Wayne.  Seneca.  Tompkins.  Schuyler.  Tates.  and  Ontario 
Counties.  N.  Y..  with  a  view  to  the  oontrolllng  of  floods;  to 
the  Committee  en  Flood  Control 

Also,  a  blU  (H.  R.  3286)  for  the  relief  of  Albert  W.  Wright; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3287)  for  the  relief  of  Frank  P.  Redfleld; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3288)  for  the  relief  of  Onith-CanastoU. 
Inc.,  successor  to  Bridge  ft  Souter  Co..  Inc.;  to  the  Committee 
on  Claims. 

Also,  a  bill  (H.  R.  3289)  for  the  relief  of  Elbert  Scott;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3290)  for  the  relief  of  Charles  E.  Adams; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3291)  for  the  relief  of  Rose  Louise 
Trapollno;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  8292)  for  the  relief  of  Westcott  Chuck 
Co.;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3293)  for  the  relief  of  Ward  BeU;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3294)  for  the  relief  of  James  Mc- 
Cumber;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3295)  for  the  relief  of  W.  Glenn  Lar- 
mouth;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3296)  for  the  relief  of  Ernest  W. 
Reichel;  to  the  Committee  on  Military  Affairs. 

Also,  a  blU  (H.  R.  3297)  for  the  relief  of  Clarence  L. 
Stevens;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3298)  for  the  relief  of  Frank  D.  Lowe; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3299)  for  the  relief  of  William  Burke; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3300)  for  the  relief  of  W.  Glenn  Lar- 
month;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3301)  granting  a  pension  to  Katie  Roch; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3302)  granting  a  pension  to  Cora  Daw- 
son; to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3303)  granting  a  pension  to  Ella  Chap- 
man; to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3304)  granting  a  pension  to  Mary  P. 
Smith;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  blU  (H.  R.  3305)  granting  a  pension  to  Cora  B. 
Gardner;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3306)  granting  a  pension  to  Agnes 
Crawford ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3307)  granting  an  increase  of  pension 
to  Mary  Wilder;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3308)  granting  an  increase  of  pension 
to  Mrs.  Edwin  Crandall;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  3309)  granting  an  increase  of  pension  to 
Addle  M.  Eggleston;  to  the  Ccnnmittee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3310)  granting  an  increase  of  pension  to 
Eunice  A.  Collins;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3311)  granting  an  increase  of  pension  to 
Laura  Joles;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3312)  granting  an  Increase  of  pension  to 
Emogene  Allen;  to  the  C<Mnmtttee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3313)  granting  an  increase  of  pension  to 
Margaret  J.  Merrill;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3314)  granting  an  Increase  of  pension  to 
Brzelia  A.  Lackey;  to  the  Committee  on  Invalid  Pensions. 


Also,  a  bill  (H.  R.  3315)  granting  an  increase  of  p*n«lon  to 
Ida  Bloss;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3316)  granting  an  increase  of  pension  to 
Adela  Carman;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3317)  granting  an  increase  of  pension  to 
Eliza  Pickard;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3318)  granting  an  increase  of  pension  to 
Jennie  Everett;  to  the  Committee  on  Invalid  Pensions 

Also,  a  bill  (H.  R.  3319)  granting  an  increase  of  pension  to 
Alwilda  E.  Seymour;  to  the  Committee  (m  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3320)  granting  an  increase  of  pension  to 
Mary  H.  Ackley;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3321)  granting  an  Increase  of  pouiaa  to 
Margaret  Van  Dresar;  to  the  Committee  on  Invalid  Pensioos. 

Also,  a  bill  (H.  R.  3322)  granting  an  increase  of  pension  to 
F^orine  F.  Seaman;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3323)  granting  an  Increase  of  pension  to 
Annie  Williams;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3324)  granting  an  increase  of  pension  to 
Anna  E.  T^ler;  to  the  Committee  on  Invalid  Pen^Mys. 

Also,  a  bill  (H.  R.  3325)  granting  an  ixMsrease  ci  pension  to 
Lorinda  Sherwood;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3326)  granting  an  increase  of  pension  to 
Frances  M.  Hayden;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3327)  granting  an  increase  of  pension  to 
Mary  Cocxnbs;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R  3328)  granting  an  increase  of  pensl<m  to 
Mary  Hennessey;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3329)  granting  an  increase  of  pension 
to  Nancy  E.  Fish;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3330)  granting  an  increase  of  pension 
to  Katie  IngersoU;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R  3331)  granting  an  increase  of  pensicm  to 
Jennie  Skelton;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3332)  granting  an  increase  of  pwiston 
to  Martha  J.  Carlton;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3333)  granting  an  increase  oi  penstoi 
to  Frances  E.  Mack;  to  the  Committee  <m  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3334)  granting  an  increase  of  pension 
to  Sarah  Jane  Dempster;  to  the  Conmittee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  3335)  granting  an  increase  of  pension 
to  Alice  W.  Butts;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3336)  granting  an  increase  of  pension 
to  Catherine  Grunert;  to  the  Ccunmittee  on  Invalid  Pensions. 

By  Mr.  DALT:  A  bUl  (H.  R.  3337)  for  the  relief  of  James 
Akeroyd  k  Co.;  to  the  C(Hnmittee  on  Claims. 

By  Mr.  DARDEN:  A  bill  (H.  R.  3338)  for  the  relief  of 
Henry  Bess,  otherwise  known  as  "Lewis  Russ"  and  as 
"  Francis  Smith  ";  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3339)  for  the  relief  of  James  N.  Hudson; 
to  the  Committee  on  Bfilitary  Affairs. 

Also,  a  bill  (H.  R.  3340)  for  the  relief  of  Jesse  S.  Post;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3341)  granting  an  Increase  of  pension.___ 
to  Annie  S.  Wynne;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3342)  to  extend  the  benefits  of  the 
Employees'  Compensation  Act  of  September  7,  1916,  to  Maiy 
Cato;  to  the  Committee  on  Claims. 

Al50.  a  bill  (H.  R.  3343)  to  extend  the  benefits  of  ths 
Employees'  Compensation  Act  of  September  7, 1916.  to  Emma 
A.  Quillan;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3344)  for  the  relief  of  Howard  Lewtcr; 
to  the  Committee  on  Claims. 

By  Mr.  FERGUSON:  A  bill  (H.  R.  3345)  granting  a  pen^ 
slon  to  Joseph  K.  Sullivan;  to  the  Committee  cm  Penskms. 

By  Mi.  FISH:  A  bill  (H.  R.  3346)  for  the  relief  of  Harxy 
SUnbrough  Monell,  formerly  chairman  War  Department 
Claims  Board  Transpcniation  Service;  to  the  Committee  OQ 
Military  Affairs. 

By  Mr.  FLETCHER:  A  bill  (H.  R.  3347)  for  the  re^flC 
of  Ralph  A.  Streets;  to  the  Committee  on  Military  Affairs.  ""^^ 

By  Mr.  GIFPORD:  A  bill  (H.  R.  8348)  for  the  reiisC  ti 
Nathan  A.  Buck;  to  the  Committee  on  Claims. 
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By  Mr  HANCOCK  of  New  York:  A  biU  <H.  R.  3349' 
pra:;':n«  a  pension  to  M&ry  Metasger;  to  th«  Committ«*  on 
Invalid  Pensions. 

AL>o,  a  bill  'H.  R  5350'  granting  a  pension  to  Nettie  J 
Elrown;  to  the  Committee  on  Invalid  Pensions. 

AL^o.  a  bill  tH.  R  3351'  granting  a  pension  to  Minnie 
Smith:   to  the  Committee  on  Invalid  Pensions. 

Also.  1  bill  'H.  R.  3352'  frranting  an  increase  of  pension 
to  BridKet  Haley:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  •  H.  R.  3353 '  granting  an  increase  of  pension  to 
Matilda  A.  Button:  to  thf  Committee  on  Invalid  Pensions 

Also,  a  bill  'H  R.  3354  >  granting  an  increase  of  pension 
to  Mahnda  Staring:  to  the  Committee  on  Invalid  Pension.s. 

Also,  a  bill  'H.  R  3355 »  granting  an  Increase  of  pension 
to  Emma  Hanley:  to  the  Committee  on  InvalKl  Pensions. 

Al.^.o.  a  bill  tH.  R.  3356 »  granting  an  increase  of  pen.sion 
to  Catherine  B  McCarthy;  to  the  Committee  on  Invalid 
Pen.'ilons. 

Also,  a  bill  fH.  R.  3357^  granting  an  increase  of  pen.sion  to 
Elizabeth  Miller;  to  the  Committee  on  Invalid  Pen.sioits. 

Also,  a  bill  '  H.  R  333«>  granting  an  in'reitse  ^>f  pension  to 
Jennie  V.  Myer;  to  the  Committee  on  Invalid  Pensions. 

Al-so.  a  bill  'H.  R  3359  >  granting  an  increase  of  pension  to 
Amy  J    Klrkpatrick:  to  ttie  Committee  on  Inval.d  Pen.sions. 

Also,  a  bill  iH  R.  3360"  granting  an  increase  of  p««n«non  to 
Sarah  Seward:   to  the  Committee  on  Invalid  Pension.'; 

ALso.  a  bill  <H.  R.  3361 1  grantiiur  an  increase  of  pension  to 
Caroline  Appelt:  to  the  Committee  on  Invalid  Pervsions. 

Also,  a  bill  (H.  R.  3362)  granting  an  increase  of  pen^non  to 
Ne:tie  Brown:   to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  tH.  R.  3Z61)  granting  an  increase  of  pension  to 
Hattie  J  Doclittle;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3J64I  for  the  relief  of  Benjamin  Solari. 
alius  Benjamin  Laurl:  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  <H.  R  33651  for  the  relief  of  Lily  M.  Miller; 
to  the  Committee  on  Foreign  Affairs. 

Also,  a  bill  (H.  R.  3366 1  for  the  relief  of  Victor  Oscar 
Ookev;  to  the  Committee  on  Naval  Affairs. 

ALSO,  a  biU  (H.  R.  3367"  for  the  relief  of  Hamet  Del^mi. 
widow  of  Nelson  DeLarm;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  HARTLEY:  A  bill  -H.  R.  3368)  Krantii*  compen- 
sation to  Phihp  R.  Roby:  to  the  Committee  on  War  Claims. 
By  Mr.  HILL  of  Alabama:  A  bill  (H.  R.  3369 >  for  the  relief 
of   the  State  of   Alabama;    to   the  Conumttee   on   Mil:tar>' 
AIT  airs. 

ALso.  a  bill  H.  R.  3370>  for  the  relief  ot  Came  K.  Currie. 
doin»j  business  as  •  Almore  Milling  it  Elerator  Co.";  to  the 
Committee  on  Clamis. 

By  Mr.  JENKINS  of  Ohio:  A  bUl  tH.  R.  3371 »   granting  a 
peasion  to  Alexander  Lane;  to  the  Committee  on  Pei^ons 
Also,  a  bill  'H   R   3372J  lor  the  reiief  oX  tiie  Mohawk  Coal 
Co.;  to  the  Comnxittee  on  Claims. 

By  Mrs.  KAHN:  A  bill  •  H.  R.  3373)  far  the  reUef  of  Anna 
S.  Camgan.  to  the  Committee  on  Foreign  Affairs 

By  Mr.  LEHLBACH:  A  bill  '  H.  R.  3374)  lor  the  reUef  of 
Carl  Ullmann  li  Co.;  to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  33T5)  for  the  relief  of  William  H 
Chambhss;  to  the  Committee  on  Claims. 

Also,  a  bill  tH.  R.  3376 >  for  the  reKef  of  Michael  Glan- 
netti;  to  the  Committee  on  Claims. 

Aho  a  bill  tH.  R.  33771  to  renew  and  extend  certain 
letters  patent;  to  the  Committee  on  Patents. 

Also,  a  bill  tH.  R.  3378 >  authorizing  Frederick  W  Van 
Duyne.  colonel.  United  States  Army,  to  accept  the  derora- 
tiooaf  the  Legion  of  Honor  tendered  him  by  the  Republic 
or  f'tmnce;  to  the  Committee  on  Foreign  Affairs 

r»it5l',,?^/w^»"'^'  authorijdnf  the  appointment  of 
Clmrtes  W.  Albright  as  a  warrant  ofUcer.  United  States 
Aimji  to  the  Committee  on  Mihtary  Affain. 

*-f/  ^'.J^r^^^^  ^  ^'^^  '«  «  3380)  for  the  relief  of 
li^.  Winwir  Rovers;  to  the  Qxmmittee  on  Military  Affairs 

w^LHL  f*^*SfTS^  ^  ^  '"  ^-  3381)  authoriang  the 
P»«««rt  to  omer  George  H.  McKee  before  a  retiring  board 
Xor  a  hearing  •*  W.  case,  and  opon  the  flndtegs  6i  such 


board  to  determine  whether  or  not  he  be  placed  on  the 
retired  list  with  the  rank  and  pay  held  by  him  at  the  time 
of  h;.s  di.scluirv;e.  to  the  Ctymrnittee  on  Military  Affairs. 

ALso,  a  bill  <H  R  3382'  for  the  relief  of  Nana  K.  Joiner; 
to  tl'.e  Com.T.i'.tef  on  Claims. 

By  Mr.  RANDOLPH:  A  bill  i  H.  R.  3383)  to  provide  a 
preliminary  examination  of  the  Greenbner  River  and  Its 
tributaries  in  the  State  of  West  Virginia,  with  a  view  to  the 
control  of  ;t.>  flcxls;  to  the  Committee  on  Flood  Control. 

Also,  a  bill  iH  R  3384 »  to  provide  a  preliminary  exami- 
nation of  the  Cheat  River  and  its  tributaries  m  the  State  of 
West  Virginia,  with  a  view  to  the  control  of  its  floods:  to  the 
Committee  on  Flood  Control. 

Also,  a  bill  iH.  R.  3386)  to  provide  for  a  preliminary  ex- 
anun.ition  of  th?^  P  .:()ir.:u-  Hiver  and  its  tributaries,  with  a 
view  to  the  control  of  its  fltxjds;  to  the  Committee  on  Flood 
Control. 

Also,  a  bill  (H.  R.  3386'  to  provide  a  preliminary  exam- 
inatKjn  of  the  Mcinrainahela  River  and  its  tributaries  in  the 
State  of  We.st  Virginia,  with  a  view  to  the  control  of  its 
f5o<Kls:  to  the  Conumttee  on  Flood  Control. 

Al.M).  a  bill  'H.  R.  3387'  for  the  relief  ol  Olive  Parsons;  to 
the  Conmittee  on  Claim.s. 

Aho,  a  b.ll  '  H  R.  3:ihS  '  for  the  relief  of  Jessie  D.  Bowmiin; 
to  the  Committee  on  Claim.s. 

By  Mr  REED  of  New  York:  A  bill  '  H.  R.  3389'  for  the 
relief  cf  Art  Metal  Construction  Co  wit.h  respect  to  tiie 
ma:ntenanre  of  ,miu  against  the  United  States  for  the  recov- 
ery of  any  income  or  profits  taxes  paid  to  the  United  States 
for  the  t-alendar  yea;-  IL^b  in  exce.ss  of  the  amount  of  ta.\e3 
lawfully  due  for  such  period:  to  the  Committee  on  Claims. 

By  Mr  SHAN'LEY  A  bill  'H.  R.  3390'  for  the  relief  of 
Aust.n  L.  T^erney;  to  the  Committee  on  Naval  Affairs. 

Also,   a    bill     H     K     3391'    j^ranting    a   pen.sion    to   Ida   D. 
Fletcher;  to  the  Cummittet.'  on  Invalid  Pen.sion.s. 
I      Also,  a  bill     II    H    3392'    granting  a  pension  to  Prank  C. 
Conistock;  to  the  Committee  on  Invalid  Pen.<^ions. 

B-  Mr  SCHUETZ  A  bill  H.  R.  3393)  for  the  relief  of 
Alex  Krause:   to  the  Comniitte*^  on  Military  Affairs. 

Also,  a  bill  H  R  3394'  granting  a  pension  to  Charles  H. 
Workman;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  H  R  3395'  for  the  relief  of  Julius  Nowak; 
to  the  Committee  on  Claims. 

Al.  X  a  bill  H  H  3J96)  >rrantmg  a  pension  to  Ida  M. 
Tiliot.son;  to  the  Ctjnimittee  on  Invalid  Pcn-uons. 

Also,  a  bill  H  R.  3397-  for  the  relief  of  Harold  L.  GosUn; 
to  the  Committee  on  World  War  Veterans'  Legislation 

ALso.  a  bill  'H  R  3398.  for  tiie  relief  of  Walter  C.  Paplow; 
to  the  Committee  on  Naval  Affairs. 

By  Mr  SNYDER:  A  bill  '  H.  R.  3399'  granting  a  pension  to 
Albert  S.  Miller,  to  the  Committee  on  Invalid  Pensvoris 

ALso.  a  bill  H.  R.  3400)  granting  a  pension  to  J.jsephiiie 
Rutter:  to  tlie  Committee  on  Invalid  Pensions 

By  Mr  TABER:  A  bill  .H.  R  3401'  granting  a  i^en.sion  to 
Laura  E.  Stacy;  to  the  CommitWe  on  Invalid  Pensions 

ALSO,  a  bill   .H.  R.  3402)    granting  a  pension  to  Sarah 
Schott;  to  the  Committee  on  Invahd  Pensions 

Also,  a  bill   tH.  R.  3403)   granting  a  pension  to  Louise 
Jones,  to  the  Committee  on  Pensions. 

Also,  a  bill   (H.  R.  3404.    granting  a  pension  to  Lucy 
Emens;  to  the  Committee  on  Invalid  Pensions 

Also,  a  bUl   (H.  R.  3406)    granting  a  pension  to  Lydia 
Perkins;  to  the  Committee  on  Invalid  Pensions 

Also,  a  bill   .H.  R.  3406  >    granting  a  pension  to  Anna 
Rumsey;  to  the  Conimiliec  on  Invalid  Pensions 

By   Mr.   TERRY:   A    hill    <H.    R.   3407'    for   the   relief 
Alpha  Vint;  to  the  Committee  on  Claims 

Also,  a  bill  tH.  R.  3408'   for  the  rehef  of  R.  W    Jones 
the  Committee  on  Claim« 

Also,  a  bill  t  H.  R.  3409)  lor  the  relief  of  C.  C.  Young    to  the 
Committee  on  Claims. 
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69.  By  Mr.  FISH:  Petiti<m  of  IT  cltizenB  oi  Btiiddletown. 
N.  Y.,  favoring  a  unified  system  of  air  defense;  to  the  Com- 
mittee on  Military  Affairs. 

70.  By  Mr.  ROMJUE:  Petition  of  the  American  Institute 
of  Mining  and  Metallurgical  Engineers,  calling  attention  of 
proper  committees,  Members  of  Congress,  and  the  adminis- 
trative of&cials  of  the  Qoremment  to  the  importance  of 
providing  adequate  support  to  the  United  States  Bureau  of 
Mines  and  the  United  States  Geological  Survey;  to  the  Com- 
mittee on  Mines  and  Mining. 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  January  9,  1935 


Montgomery,   D.   D., 


The  House  met  at  12  o'clock  noon. 
The    Chaplain,   Rev.   James   Shera 
offered  the  following  prayer: 

O  Thou  Divine  and  Universal  Light,  Lord  of  life  and  day, 
all  Thy  works  shall  praise  Thy  name  in  earth  and  sky  and 
sea.  In  these  times  of  momentous  problems,  remind  us  that 
we  are  called  to  be  fervent  and  diligent  in  all  good  things. 
Spirit  of  God.  let  our  Uves  work  out  in  righteousness  of 
purpose,  in  kindliness  of  disposition  toward  men,  and  in 
most  devout  reverence  toward  our  Heavenly  Father.  Do 
Thou  touch  our  souls  with  infinite  skill,  that  glorious  aspira- 
tion may  leap  from  every  breast,  that  goodness  and  zeal 
may  abound  with  gentleness  and  knowledge.  In  the  name 
of  our  Savior.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

INDEPENDENT  OFFICKS   APPBOPRZATIOK  BILL,    1936 

Mr.  WOODRUM.  from  the  Committee  on  Appropriations, 
reported  the  bill  (H.  R.  3410)  making  apprcHiriations  for  the 
Executive  OflQce  and  sundry  independent  executive  bureaus, 
boards,  commissions,  and  offices  for  the  fiscal  year  ending 
June  30,  1936,  and  for  other  purposes,  which  was  read  the 
first  and  second  times  and.  with  the  acccnnpanylng  report, 
referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union  and  ordered  to  be  printed. 

Mr.  WIGGLES  WORTH  leseived  all  points  of  order  on  the 
bill. 

INVESTIGATION   OF   tmLlTUS   KMGACKD   IH  UrTXXSTATK   COIOCKRCK 

Mr.  RAYBURN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
make  a  statement  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  RAYBURN.  Mr.  Speako'.  the  Committee  on  Inter- 
state and  Foreign  Commerce,  through  counsel,  for  the  past 
3  years  has  been  making  an  Investication  of  all  utihties 
doing  business  in  interstate  conunerce,  especially  with  refer- 
ence to  holding  companies.  This  report  is  about  ready  to  be 
filed.  If  it  does  not  interfere  with  any  bill  that  is  up  for 
consideration.  I  should  like  to  review  the  r^^ort  on  Friday 
after  the  Journal  and  disposition  of  matters  on  the  Speak- 
er's table,  and  I  therefore  ask  unanimous  consent  to  address 
the  House  for  45  minutes  at  that  time. 

The  SPEAKER.  The  gentleman  from  Texas  asks  unani- 
mous consent  to  address  the  House  for  45  minutes  on  Friday 
next  immediately  after  the  reading  of  the  Journal  and  dis- 
position of  business  on  the  Speaker's  table.  Is  there  objec- 
tion? 

Mr.  DIRKSEN.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, may  I  ask  if  this  report  will  be  available  to  the  Mem- 
bers of  the  House  before  that  time? 

Mr.  RAYBURN.  It  is  in  the  hands  of  tbe  Printer  at  this 
time.  Whether  or  not  it  will  be  available  by  Friday  I  cannot 
say.    It  will  depend  on  how  fast  the  Printer  does  his  work. 

The  reason  I  make  that  statement  at  this  time  is  that  the 
various  groups  which  have  been  involved  in  an  investigation 
of  the  holding  companies — that  la,  the  Power  Commission, 
the  Federal  Trade  Commissian.  and  the  Committee  on  Inter- 
state and  Foreign  Commerce    are  woridng  on  a  bill  that  I 


hope  to  introduce  in  the  next  few  days,  but  before  that  Is 
done  I  should  like  to  call  attention  to  this  report,  so  that 
when  it  is  available  the  Members  of  the  House  may  meet 
it  probably  with  a  better  understanding. 

Mr.  DIRKSEN.  If  the  report  were  made  available,  it 
would  be  easier  for  the  Members  to  follow  the  gentlonaa's 
line  of  reason  and  perhaps  ask  pertinent  questions. 

Mr.  RAYBURN.  The  report  will  be  here  withia  a  few 
days. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

INDEPENDENT  OmCXS  APPROPKXATXOK  BILL,   lflS« 

Mr.  WOODRUM.  Mr.  Speaker.  I  move  ^at  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  the  biU,  H.  R. 
3410,  the  independent  offices  appropriation  bill.  1936;  and 
pending  that  motion,  I  ask  unanimous  consent  that  general 
debate  continue  throughout  the  day.  the  time  to  be  eon- 
trolled  and  divided  between  the  gentleman  from  Massachu- 
setts [Mr.  WiGGLEswoRTH],  the  minority  member,  and  my- 
self. I  may  say.  Mr.  Speaker,  that  it  is  the  intention  of  the 
gentleman  from  Massachusetts  [Mr.  Wigglbwokth]  and 
myself  to  make  our  respective  statements  explanatory  of  the 
bill  as  soon  as  the  House  convenes  tomorrow. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

There  was  no  objection. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  H.  R.  3410,  with  Mr.  PABSoira  in  the 
chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  WOODRUM.  Mr.  Chairman,  I  ask  unanimous  con- 
sent that  the  first  reading  of  the  bill  be  dispensed  with. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  fnnn  Virginia? 

There  was  no  objection. 

Mr.  WOODRUM.  Will  the  gmtleman  from  Massachusetts 
yield  some  time? 

Mr.  WIGGLESWORTH.  Mr.  Chairman.  I  yield  15  min- 
utes to  the  gentleman  from  Massachusetts  [Mr.  TueaswatI. 

Mr.  Iheadway.  Mr.  Chairman,  during  the  last  cam- 
paign the  question  was  very  frequently  asked.  What  wouM 
the  Republicans  have  done  if  they  had  been  in  power?%Of 
course,  it  Is  entirely  a  speculative  question.  We  were  so 
badly  in  the  minority  that  any  suggestion  of  legl8lati(m  was 
not  received  with  approbation  by  the  majority.  Unfortu- 
nately. I  think,  for  the  country,  the  same  condition  exists 
now  as  between  majority  and  minority  representation.  I 
believe  that  a  strong,  virile  minority,  under  our  system  of 
government,  is  beneficial  to  the  coimtry  as  a  whole. 

However,  this  condition  does  not  exist  in  the  Sevens- 
fourth  Congress,  so  I  think  that  the  groundwork  ought  to  be 
laid  now  by  the  minority  for  suggested  legislation  on  which 
we  can  establish  a  constructive  program  that  can  be  brought 
to  the  attention  of  the  people  during  the  next  2  yean. 

I  am  not  at  all  fooled  into  the  beli^  that  suggestions 
coming  from  our  side  of  the  House  will  be  particularly  well 
received  by  the  majority,  irrespective  of  how  meritorious 
they  may  be.  Nevertheless,  I  think  we  owe  this  duty  not 
only  to  our  constituents  but  to  the  country  at  large  to  place 
before  the  Congress  our  ideas. 

As  a  member  of  the  Wajrs  and  Means  Committee,  my 
work  for  a  good  many  years  past  has  been  confined  to 
taxation  and  tariff  matters.  So  the  suggestions  I  want  to 
offer  are  based,  naturally,  upon  what  little  knowledge  I  may 
have  acquired  over  a  period  of  srears  on  these  two  subjects. 

None  of  the  suggestions  that  I  am  about  to  offer  is  new. 
They  have  been  before  the  Congress  before,  but  this  makes 
no  difference  whatsoever  i»x)vided  they  are  meritorious. 

I  wlU  now  submit  to  this  House  a  list  of  five  measures 
which  I  have  already  introduced  having  to  do  with  the 
general  subject  matter  of  taxation  and  tariff.  Tluy  are  as 
follows: 
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11  R.  1424.  Imposing  a  manufacturers'  exdae  tax. 

H  R.  2075.  Relating  to  the  taxation  of  Incomes  in  the 
so-called  "  community-property  States." 

JFi  J  Res.  66.  Providing  for  a  constitutional  amendment 
doing  away  with  the  tax-exempt  feature  of  future  Issues  of 
Federal.  State,  and  municipal  bonds. 

H  R.  182.  Providing  for  the  repeal  of  the  processing  tax 
and  tine  discontinuance  of  rental  and  benefit  payments  un- 
der the  Aexicultural  Adjustment  Act. 

H  R.  3422.  ProvidmK  for  the  termination  of  the  Presl- 
dciit'.s  power  to  enter  into  foreign-trade  agreements. 

I  submit  for  the  consideration  of  Congress  and  the  people 
the  ronttructive,  beneflct&l  character  of  the  five  mea^ure.s 
to  which  I  have  referred.  I  do  this  not  as  a  partiiian 
Repubhcan.  which  I  am  proud  to  say  I  consider  myself  to 
be.  but,  as  I  think,  m  the  interest  of  the  country,  that  such 
legislation  as  I  have  referred  to  shall  be  given  the  most 
ciureful  consideration  of  the  Congress. 

PSOCC:iSINa    TAJC 

Let  me  say  a  few  words  about  H.  R.  182,  which  ."elates 
to  the  repeal  of  the  processing  tax,  Bo-calied,  nicludeci  in 
ttxt  A^icultural  Adjustment  Act. 

When  this  measure  was  under  consideration  in  the  last 
Congress  I  opposed  it  as  bitterb'  as  I  knew  how.  and  my 
opposition,  in  my  judgment,  has  been  justified  by  the  opera- 
tion of  that  bill  during  the  time  U  has  been  on  the  siatute 
books.  There  never  was  a  more  iniquitous  or  unfair  tax 
than  the  processing  tax.  There  was  never  a  more  .sertioiial 
tax  than  the  processing  tax  There  never  was  a  tax  le;.; 
benefkriai  to  the  Federal  Treasury  than  the  proces.sing  ta.x, 
and  there  are  other  objecuons  that  I  could  rai-se  to  it 

I  shall  refer  :n  a  moment  to  the  manufacturers'  excise 
tax.  and  the  one  objec'icn  tha^  wa.s  rai.sed  1:1  '.h:s  Houi^e 
when  the  Ways  and  Means  Committee  reported  the  manu- 
facturers" excise  tax  in  the  Seventy-second  Congres.s  wa.s 
the  fact  that  it  oriciaaily  inchided  a  tax  on  food  and 
cJothing.  We  took  the  bill  back  to  the  committee  and 
amended  it  to  prcvide  exemption  for  food,  clothing,  medi- 
cme,  and  the  necessities  of  life:  yet  those  are  exacrly  »-hat 
the  processing  tax  assessed  when  the  Coogress  adopted  the 
Agricultural  Adjustment  Art. 

Yoii  tax  every  bit  of  cotton  cloth  manufactured  In  thi~ 
country.  You  add  to  the  price  of  every  loaf  of  bread  sold 
to  the  peopie  of  this  country.  You  add  tremendously  la  it.c 
cost  of  hving  by  increasing  the  cost  of  the  necessities  of 
Bfe  that  are  taxed  by  the  processing  tax.  And  what  is  done 
with  the  money'  It  does  not  go  mto  the  Federal  Treasury 
It  does  not  benefit  the  Federal  Treasur>-.  U  I  am  not  mis- 
taken, we  appropriated  $300.000.0»0  lo  carry  this  mto  effect 
and  It  is  of  no  beneflr  to  anybody  aut  the  people  viho  are 
rai.sing  the  necesMties  of  liie 

Now.  I  .say  it  is  sectional.  Let  me  call  attention  to  the 
way  the  proceeds  are  distributed  Ii:  is  of  no  benefit  to  the 
Federal  Treasury-  uhatocever.  The  Goverrimen'.  ls  simply 
a  clearing  house,  coilectini;  the  tax  irom  the  consumer  and 
passing  it  out  to  the  producers.  This  is  all  that  the  law  cioe.s 
Let  me  now  call  attention  to  some  ngures  and  I  shall  ask 
unanunous  consent.  Mr.  Chairman,  to  extend  my  remaiks 
and  to  include  th-rem  a  table  of  figures. 

The  CHAIRMAN.     Is  there  objectiim  to  the  request  ci  the 
■entlcman  from  Ma-'isachusetts? 
There  wis  no  objection. 

Mr  TREADWAY.  Let  me  call  antentlon  to  Just  a  few 
lllastraticns  oi  this  .sectionalism  that  I  speak  of.  Here  are 
the  amounts  paid  out  up  to  October  31,  the  latest  details  I 
could  get: 

California  paid  m  processing  taxes  $16,315,930.38  and  re- 

eeiwd  in  benefits  $2,637,983  01. 
Connecticut  paid  $2.445.1S2J1  and  received  $3Zi)ji€l  85 
minois.   almost   $M,000,000.   as  agaimt   $1«,M7,687.61    of 

fwwf  iptl^■ 

Maine  paid  $2.508.834J6  and  receli«d  nothing 

Mew  York  paid  $58,213,425.88,  and  you  received  back    my 

mend*,  the  magntfleent  sum  of  $1S2.SM.08. 

Mr.  TABXR.  Mr.  rhairman.  wlU  tbe  'r'"^u-.fln  yieid  ftr 
a  question?  „,,  ^.^^  ^^ 


Mr,  TREADWAY.  If  I  can  secure  a  little  more  time  I 
shall  be  very  pleased  to  yield,  and  I  think  I  can  perhaps  get 
some  more  time, 

Mr.  TABER.     I  wonder  if  the  gentleman  would  not   tell 

us  what  percentage  of  the  total  collections  were  used  up  in 
overhead. 

Mr.  TREADWAY.  The  gentleman  from  Illinois  yesterday 
claimed  he  knew  all  about  this  percentage  of  overhead,  suid 
he  had  it  figiired  at  8  or  8  percent.  I  think  it  is  wry  much 
hiRher  than  that,  because  I  think  the  gentleman  will  agree 
with  me  ihat  m  t'.vo  d.fl'urent  uisLaxices  we  made  ap,)icpria- 
tion.s  to  carry  on  this  work,  one  an  appropriatXMi  of  $200,- 
000  000  and  one  of  $100,000,000. 

Mr    REED  of  N'-w  York.     Will  the  gentleman  yield? 

Mr.  TRE.^DWAY.     Ye.s. 

Mr.  REED  of  .New  York.  It  co.<?ts  the  State  of  New  York 
$300,000  to  admini-'^ter  tt  and  it  receive.s  $2,000. 

Mr.  TREADWAY.     Undoubtedly  every  State  can  give  the 


.same  lllu.«tration 
Mr    MARSHALL. 
Mr    TREADWAY 
Mr.   MARSHAU.. 


Will  the  gentleman  yieid? 
I  yield. 

Will  tlie  gentleman's  tabic  give  these 
figures  for  each  bttite? 

Wr.  TREADWAY.  I  have  in  addition  to  the  ones  I  am 
readini?  instances  where  tiie  State  has  expended  iittle  and 
received  anipie  rt-turn.  Minnesota  expended  about  tliirty- 
four  and  cne-hall  imllion  doiinr^  and  received  back  ten  and 
one-hall  million  dollars.  Penii.sylvania  paid  $17,000,000  and 
roc.-vel  tarl:  Si' GOO  000. 

i:ho6v  Itlar.d  paid  m  $4,224,000  and  received  back  $2.1 7G. 

Now,  le^  nr-  read  a  little  on  the  other  side  of  the  picture. 

Mr    HC'PE.     W.;;  tlie  c-  n'.leman  y.eld? 

Mr    TREADWAY      I  yield 

Mr  HOPE.  I  .should  l.ke  to  a^k  the  gentleman  if  llvj  fir.- 
ure.-  he  has  quoted  are  suols  paid  by  the  consumers  or  are 
they  paid  by  the  nianuf actureis .'  It  seems  to  me  that  there 
IS  a  great  difTerencf  whether  the  taxes  are  paid  by  the  con- 
sumers themselves  or  uliether  Lhey  aie  paid  by  the  manu- 
facturers and  passed  cm  to  the  consiuners  of  other  Siates. 

Mr  TREADWAY  The  latter  i.s  ttie  proce.ss  that  Uk  law 
provides  Take  th''  cxjtton  lax.  4.6  cents  per  pound.  That. 
I  understand,  ts  pct;d  on  tiie  processing  of  the  raw  coltoa 
pnK>s..'-d  into  pinii.  d  cotton.  That  is  why  cotton  iloth  l» 
i.\j.stir.E:  (><j  much  more. 

Mr  HOIf?  The  p-ntlemnn  hu.s  n-^t  an.-'wereri  rr.y  r-M^s- 
Ucn.  I  wanted  to  know  whether  the  figures  he  1..  qiiot.n  t 
wtre  rho,-f  pa.d  by  ih,-  niaaulacturvrs  or  those  paiu  by  the 
con  umers. 

Mr  TRE.'\DWAY  E-..»ntuaIly  th'^  must  be  paid  by  the 
coa.sij.'ners  m  oth^r  pl..>--  l  i.n:uk  the  best  aaswrr  to  l^i-j 
ffentirman  s  question  I  can  j^ive  is  that  the  maxiufa  turcr 
mu.>;t  be  the  one  who  pays  m  the  first  pluoe.  and  then  it  is 
pas.sed  on  Ui  th(-  consumer  wlvercver  the  goods  may  br  used, 
and  these  are  the  amijunts  paid  for  processing  in  the-*  n.-- 
specuve  Stiiles  In  many  caaes.  perhaps  because  of  ketn 
conipetiticn.  th  m mufacturrT  mu.st  himself  ahsorb  th<:  ta  <. 
I  have  even  kiyjv.n  c>r  firms  being  put  out  of  busuiess  ty 
rea.son  of  ha  vine:  to  pay  this  Ux.  In  my  own  district  a 
small  p-acking  conrem  winch  had  been  In  busines..  for  per - 
erations  was  fore*  d  to  di.vontmue  operations  becaust  .t 
rould  not  pay  the  proce.-sing  tax.  A  Ju.stice  of  the  Umted 
Sute.^  Supreme  Court  »ho  preferred  some  of  the  prnducis 
of  this  small  concern  U.  those  of  other  estabhshmenLs  wi>.s 
quite  d>:appoinu'd  whf  n  he  ordeied  a  ham  and  was  advised 
that  th-  company  ha.i  Iv  en  forced  m  clo.se  its  doors. 

The  flfiTures  I  have  cruoted  are  official  statistics  from  the 
AsriculturaJ  Adjustment  Administration,  and  I  think  Ihi^i 
that  IS  the  only  direct  information  that  we  can  get. 

Mr  JONES.     Mr  Chairman,  will  the  genUeman  yield' 

Mr.  TREADWAY.     Yes 

Mr.  JOMES.  If  the  gentleman  did  away  with  the  procesi- 
tng  tax.  would  he  do  anything  at  all  to  level  the  price  on  the 
producers  of  surpUis  crops  rIjo  cannot  get  the  advantage  of 
tbe  tariff  that  some  of  Uie  other  Btates  do  get  advantage  ol? 

Mr.  -mEADWAY.  I  see  the  drt/t  of  the  gentian^  te - 
«utry.    It  U  a  tair  line  of  loquiry.  tout  to  my  mind,  withoi^t 
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having  studied  the  problem,  as  I  know  the  gentleman  from 
Texas  has,  this  is  so  sectional  and  unfair  that  some  other 
system  of  equalizing  the  crop  values  should  be  studied  and 
found. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mas- 
sachusetts has  expired. 

Mr.  WIGGLESWORTH.  Mr.  Chalnnan,  I  yield  15  min- 
utes more  to  the  gentleman  from  Massachusetts. 

Mr.  JONES.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TREADWAY.    Yes. 

Mr.  JONES.  To  express  the  thought — and  it  may  not 
work  out  so  perfectly — ^that  this  simply  completes  the  circle 
and  puts  all  of  the  sections  on  the  same  basis. 

Mr.  TREADWAY.    I  think  that  Is  wrong. 

Mr.  JONES.  One  other  question.  The  gentleman  realizes 
that  the  processing  tax  is  limited  by  the  dilference  between 
the  parity  price  for  agricultural  products  and  the  prevailing 
price,  and  if  the  parity  price  Is  ever  reached  the  processing 
tax  automatically  goes  off. 

Mr.  TREADWAY.  It  never  will  be  reached  as  long  as  It 
is  as  beneficial  to  certain  States  as  it  is. 

Mr.  JONES.    It  will  be  reached  If  the  program  is  carried. 

Mr.  HOPE.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TREADWAY.    Yes. 

Mr.  HOPE.  It  seems  to  me  that  the  figures  which  the 
gentleman  has  quoted  are  entirely  valueless  In  proving  the 
amount  that  the  people  in  the  various  States  pay  In  jwocess- 
ing  taxes.  The  products  upon  which  those  taxes  are  paid 
may  be  distributed  and  sold  in  many  States. 

Mr  TREADWAY.  I  agree  to  a  certain  extent  with  the 
gentleman,  but.  nevertheless,  it  does  raise  In  every  State  the 
cost  of  the  necessities  of  life.  That  is  the  point  that  I  main- 
tain, no  matter  whether  it  is  sold  In  Massachusetts  or  in 
Kansas,  and  that  is  my  principal  objection  to  the  tax. 

I  should  like  now  to  call  attention  in  Just  a  word  or  two 
to  two  or  three  other  States,  showing  just  the  reverse  of  the 
figures  that  I  have  been  reading.  Arkansas  paid  in  process- 
ing taxes  $674,000  and  received  back  $16,994,000.  Texas 
paid  $14,000,000  and  received  back  $67,000,000.  Oklahoma 
paid  $4,894,000  and  received  back  $26,518,000.  Those  are 
outstanding  illustrations  of  the  unfairness  to  the  citizens  of 
various  States  In  the  levying  of  these  processing  taxes. 

Mr.  BOILEAU.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TREADWAY.  I  am  siure  I  shall  have  to  decline  to 
yield  further  after  the  gentleman  asks  a  brief  question. 

Mr.  BOILEAU.  Does  not  that  indicate  that  these  States 
that  have  paid  such  small  processing  taxes  are  not  manu- 
facturing States  and  that  they  actually  pay  their  whole 
share? 

Mr.  TRE.'VDWAY.  It  indicates  quite  plainly  that  they  are 
retting  paid  for  their  goods  in  other  States  from  s<Mne  source. 

Mr.  BOILEAU.  They  pay  a  small  amount  because  they 
are  not  manufacturing  States. 

Mr.  TREADWAY.  My  State  should  not  be  obliged  to  pay 
for  the  gentleman's  suit  of  clothes  because  they  are  manu- 
factured in  another  State. 

Mr.  BOILEAU.  If  I  buy  my  suit  of  clothes  in  Arkansas  I 
pay  the  tax  there. 

Mr.  TREADWAY.  We  could  get  into  a  very  long  argu- 
ment about  that.  I  call  attention  now  to  the  report  of  the 
Secretary  of  Agriculture  onThis  very  subject  matter  in  re- 
spect to  what  has  happened  by  the  laying  of  these  process- 
ing taxes.  Here  is  an  extract  from  the  Secretary's  recent 
report.    He  said: 

The  most  serious  objection  to  the  processing  tax,  and  one  which 
merlis  careful  conslderaUon.  Is  that  the  greatest  burden  falls  on 
the  poorer  people. 

A  tax  which  bears  most  heavily  on  the  j)oor  is  unjusti- 
fiable and  should  at  once  be  stricken  from  the  statute  books. 

Mr.  REED  of  New  York.  Mi.  Chairman,  will  the  gentle- 
man yield? 

Mr.  TREADWAY.    Yes. 

Mr.  REED  of  New  York.  When  you  take  into  considera- 
tion the  great  mass  of  consumers,  the  people  who  are  in 
distress,  the  processing  tax  has  added  from  50  cents  to  75 
cents  on  every  sack  of  flour  that  they  buy. 


Mr.  TREADWAY.    And  how  much  on  every  loaf  of  bread 

they  buy  from  the  baker?    Prom  1  to  3  cents. 

MANmrACTTJKXRS'     KZCISZ    TAX 

I  now  pass  to  the  next  measure  that  I  have  referred  to. 
I  have  reintroduced,  with  very  few  changes,  the  so-called 
"  manufacturers'  excise  tax  ",  which  was  submitted  to  Con- 
gress in  the  Seventy -second  Congress  by  the  Ways  and 
Means  Committee.  At  the  rate  of  2Va  percent,  with  food, 
clothing,  and  medicine  exempted,  tiiat  bill  would  raise  $450,- 
000.000.  As  things  are,  with  the  administration  spending 
billions  of  dollars,  $450,000,000  will  not  go  very  far  toward 
balancing  the  Budget.  Nevertheless,  the  manufstcturers'  ex- 
cise tax  is  a  fair  form  of  taxation,  and  one  that  I  commend 
to  the  people  of  the  coimtry  for  careful  study. 

The  bill  was  not  accepted  by  Congress,  and  since  then 
many  States  have  adopted  a  State  sales  tax.  As  far  as  I 
know  of  the  various  State  sales  taxes,  they  are  all  different 
from  the  manufacturers'  excise  tax.  which  is  a  wholesale  tax. 
so  that  in  a  way  they  do  not  conflict.  I  have  added  a  sec- 
tion to  this  bill  which  will  give  an  opportimity  for  considera- 
tion of  that  point — whether  or  not  the  Federal  Government 
should  cooperate  with  the  States  in  aUocating  a  certain  sum 
to  States  to  be  used  in  place  of  the  State  sales  tax.  I  am 
not  saying  that  I  advocate  it.  but  I  do  think  it  is  well  worth 
the  consideration  of  the  House. 

COMMTTinTT-PaOPXSTT  TAX 

The  third  measure  which  I  have  introduced  was  before 
the  Ways  and  Means  Committee  last  year.  It  is  known  as 
the  "community-property  tax  bill."  We  had  exhaustive 
hearings  on  it  by  a  subcommittee,  so  exhaustive,  intmtion- 
ally  so  exhaustive,  that  there  was  no  chance  for  the  measure 
to  be  brought  onto  the  floor,  even  if  it  could  have  been 
passed  in  the  committee,  of  which,  of  course,  I  am  not  at  all 
certain. 

The  States  of  Arizona,  Callfomla,  Idaho,  Louisiana.  Ne- 
vada, New  Mexico,  Texas,  and  Washington  have  what  is 
called  the  "  community-property  system ",  ^rtiereby  each 
spouse  is  deemed  to  be  the  owner  of  one-half  the  marital 
property  and  income.  Thus,  if  the  husband  has  a  salary  of 
$10,000,  he  makes  an  income-tax  return  on  $5,000  and  his 
wife  on  $5,000;  and  they  together  pay  a  total  tax  of  but  $260, 
whereas  if  the  salary  had  been  taxed  as  a  unit,  as  It  is  in  the 
40  States  not  having  the  community-property  system,  the  tax 
would  be  $415.  This  represents  a  saving  of  37  percent.  Pol- 
lowing  is  a  table  showing  the  amount  of  saving  upon  incomes 
of  different  sizes: 

Tax  advantagzs  in  communtty -property  States 
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Net  income  of  husband 

SUies 
(act  of 
1934) 

and  wife 

in  com- 
munity- 
property 

advantafe 

tax  saved 

Stales 

$.«>  000 

sua 

■2AH 

415 

l.>& 

s.fm 

ZQ,5fM 

S80 

1R3 

2G0 

1.070 

5.503 

18,513 

None 

^      PV 

155 

519 

3.3«!fi 

12,  OKI 

0 

$S,000       - 

24.  a 

$10  000                          

87.1 

tJO.OOO        

32.7 

$50,000 

37.  t 

$100000                  - 

39.  • 

NoTK.— Tax  computed  on  salary  of  ma^rie<^  man  with  no  depezulenta,  with  max^ 
mum  credii  for  earned  iicome.  In  communilj^properly  States,  the  husband  and 
wife  are  deemed  to  have  divided  the  $2^500  exemption. 

If  the  privilege  of  allowing  separate  retuins  Is  removed 
from  8  States,  then  the  whole  48  States  will  be  taxed  alike. 
As  it  is,  8  States  have  an  advantage  over  the  other  40 
States,  which  means  a  loss  of  revenue  estimated  by  the 
experts  to  be  any\7here  from  twenty  to  thirty  million  dollars 
a  year. 

Mrs.  KAHN.    Will  the  gentleman  yield? 

Mr.  TREADWAY.  I  gladly  yield  to  my  friend  from  Cali- 
fornia, who  is  from  a  community-property  tax  State. 

Mrs.  KAHN.  I  was  going  to  ask  why  could  not  the  other 
40  States,  if  they  so  desired,  have  a  similar  law? 

Mr.  TREADWAY.  They  could.  The  lady  is  always  cor- 
rect   I  have  never  known  her  tp  be  in  error.   Therefore,  the 
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aiHry. 


tt  u  •  fair  line  of  toqu^.  but  to  my  miiid,  wiLhoU 


distress,  the  processing  tax  has  added  from  50  cents  to  75 
cents  on  every  sack  at  flour  that  they  buy. 


Mr.  TREADWAY.     Tney  couia.     ine  laay  la  aiways  cor- 
rect.   I  have  never  known  her  tp  be  in  error.    ThereTore,  the 


I 


218 


CONGRESSIONAL  RECORD— HOUSE 


jAiVrARY   9 


1935 


CONGRESSIONAL  RECORD— HOUSE 


219 


I 


lady  Is  recommending  that  40  States  follow  the  example  of 
8  State.s.  Why  should  not  the  8  States  follow  the  example 
of  the  40  States? 

Mrs.  KAHN.  Because  the  example  of  the  eight  States  is 
such  a  good  one. 

Mr.  TREADWAY.  I  do  not  asree  with  that  statement,  in 
spite  of  its  coming  from  my  good  friend  from  Call  forma. 

One  general  principle  of  taxation  that  we  ought  to  care- 
fully preserve  is  uniformity  and  equality.  That  does  not 
exist  where  we  permit  the  husband  and  wife  to  divide  the 
husband's  mcome  for  taxation  purposes. 

Mr.  JENKINS  of  Ohio.     Will  the  genUeman  yield? 

Mr.  TREADWAY.     I  yield. 

Mr.  JENKINS  of  Ohio.  If  the  gentleman  will  pardon  me 
for  suggestmg  it.  the  words  "  community  property  "  are  so 
confusing  and  misleading  that  I  wonder  if  the  gentleman 
would  not  take  about  a  half  mmute  to  explain  that? 

Mr.  TREADWAY.  I  wiU  do  that  in  my  extension  of  re- 
marks. It  is  pretty  generally  known,  but  I  agree  with  the 
gentleman  it  should  be  made  a  matter  of  record,  and  I  will 
make  it  a  matter  of  record. 

TAX-BUMFT    &CCUUTIES 

The  next  Is  House  Joint  Resolution  66,  which  provides 
for  a  constitutional  amendment  doing  away  with  the  tax- 
exempt  feature  of  all  future  issues  of  Federal.  State,  and 
municipal  bonds.  That  subject  has  been  before  Congress 
aiao  for  quite  some  time. 

A  decision  of  the  Supreme  Court  made  many  years  ago 
prevents  the  FedeAd  Oovemment  from  taxing  the  instru- 
mentalities of  the  States  and  the  States  from  taxing  the 
instrumentahUes  of  the  Federal  Government.     As  a  result 
a  tremendous  abuse  of  nontaxable  securities  has  grown  up. 
with  the  outstanding  issues  aggregating  some  $50,000,000,000. 
I  do  not  have  the  figures  showing  the  amount  of  revenue 
lost  thereby,  and  I  do  not  know  whether  it  is  possible  to 
estunatrt  it  very  deflmtely,  but  our  expert,  Mr.  Parker,  has 
provided  me  with  some  estimates.     He  states  that  if  all  out- 
standing bonds  were  made  subject  to  Federal  tax.  the  prob- 
able revenue  would  be  m  the  neighborhood  of  $180,000,000.  i 
However,  since  only  future  issues  would  be  taxed  under  my  j 
proposal,  the  revenue  would  be  smaU  at   nrst  but  would  I 
continue  to  mcrease  as  new  bonds  were  issued  and  existing 
obligations  were  refunded. 

However,  to  my  mind  the  amount  of  revenue  to  be  derived  ' 
Is  of  secondary  consideration.     The  major  objective  is  to  do  • 
away   with   the   present  subsidy   to   wealth,   as  a   result   of  | 
which    the    tax    ba^e    is    rapidly    being    narrowed    and    the 
burden  of  taxation  shifted  to  those  least  able  to  bear  it.  , 
The   amount   of   tax   exemptions   that   there   is   today   Ls  ' 
Increasmg   by   leaps  and   bounds,  as  new   bonds  are   being 
Issued.     Of  course,  we  want  to  play  fair.     I  have  known  a 
time  when  I  thought  that  financial  matters  were  not  handled 
entirely    to    a   fair   and   proper   manner,    particularly   with 
reference  to  the  payment  of  Government  bonds-  but  that  is 
another  subject. 

As  I  have  said,  the  constitutional  amendment  that  I  sug-  i 
gest  would  apply  only  to  future  issues,  and  not  past  issues   ' 
It  Is  a  very  resourceful  form  of  fair  taxation,  and   there  - 
Is  no  reason  m  the  world  why  one  investor  should  have 
an  opportunity  to  secure  a  more  favorable  type  of  invest- 
ment than  some  other  investor  not  as  familiar  with  stock- 
market  procedure.     Nor  is  there  any  good  reason  why  the 
Federal  and  State  Govenanents  should  continue  to  provide 
a  means  whereby  the  wealthy  can  escape  aJl  taxation.    So 
I  submit  that  the  sooner  we  have  that  constitutional  amend- 
ment submitted  to  the  States,  the  better  It  will  be  for  the 
PWcral  Government  and  for  the  average  taxpayer. 

UCmoCAL    TKAOE    AGSXEMXNTS 

Now.  my  fifth  bill  relates  to  a  measiu-e  which  we  dis- 
cussed at  length  in  the  last  Congress,  and  one  which  I  intend 
to  continue  to  discuss.    Perhaps  it  wUl  be  a  waste  of  breath 
in  a  sense,  but  nevertheless  it  is  a  subject  that  we  want  to 
have  before  the  people. 

I  have  submitted  a  bill  calling  for  the  repeal  of  the  so- 
^lled  •  reciprocal-tariff  law  ".  which  was  put  through  by 
the     strong  arm  "  last  year.    Uttle  consideraUon  was  given 


in  either  branch  to  that  measure.  It  did  away  with  all  con- 
trol by  Congress  over  the  tariff  and  places  this  country  at 
the  mercy  of  foreigners  ;n  making  tariff  rates.     I  am  opposed 

to  the  principK'.  I  an;  poing  to  continue  to  fight  th.^t  k  nd 
of  legislation.  Therefore  I  am  submitting  this  bill  for  its 
repeal.  It  should  never  have  gone  on  the  statute  bocks. 
It  uta.  favorite.  I  know,  of  the  Secretary  of  State,  whori  I 
admire  mj;-t  hishiy;  but  in  that  particular  I  difTcr  with  him 
most  strenuously.  There  never  should  be  any  star-chamaer 
procee&.n^s  whi-n-by  a:iv  official  of  another  govemnn'nt 
could  sit  down  and  regulate  our  control  over  our  impo:t.s. 
[Applause.)  I  am  a.qauist  it.  I  think  every  red-bloo<ied 
Ainer:ran  should  be.  Up  to  this  time  the  only  agreement 
that  has  been  put  through,  as  far  as  I  know,  is  with  Cu^a. 
It  was  made  behind  closed  doors,  with  the  Secretary  of  St.it? 
from  Cuba  sitting  in  to  tell  us  what  our  rates  of  tarifT  should 
be.  I  am  reliably  informed  that  a  number  of  other  agr.-e- 
ments  are  in  course  of  negotiation,  particularly  witli  scve-al 
South  American  countries,  which  will  permit  the  impor'a- 
tion  of  additional  commodities  to  supplant  those  now  pio- 
duced  in  this  country.  I  am  against  the  law  and  will  con- 
tinue to  raise  my  voice  in  this  House  in  opposition  to  that 
!  type  of  legislation. 

I  opposed  the  reciprocal-tariff  measure  from  beginning  to 

end  when  it  was  before  the  House,  and  I  am  Just  as  strcn^ 

in  my  opposition  today.    My  contention  that  it  provided  .or 

I  an  unconstitutional  delegation  of  the  taxing  power  has  b<en 

I  strengthened  by  the  decision  of  the  Supreme  Court  rende:  ed 

last  Monday  in  connection  with  section  9  lo  of  the  Naiioiial 

.  Industrial  Recovery  Act.  the  so-called  "  hot  oil  "  decision. 

Aside  from    this   technical  objection.   I  believe  that   any 

reduction  of  duties  at  this  time  will  be  a  bad  thing  for  the 

country;    that   it   will   close   down   more   factories,   mcrease 

unemployment,  further  depress   agricultui-al  prices,   and  in 

general  defeat  the  whole  purpose  of  the  recovery  pror.«m. 

The  present  arrangement  of  trying  to  secure  larger  forei'jn 

markets  for  certain  of  our  products  by  allowing   inert  a.  ed 

J  importations  of  other  products,  to  the  detriment  of  our  o  vn 

i  producers  and  workers,  is  to  me  unsound  and  un-American. 

]      Mr.  MAY.    Will  the  gentlem.an  yield? 

j       Mr.  TREADWAY.     I  yield. 

Mr.  MAY.  I  was  interested  in  the  figures  which  the  gen- 

,  tleman  was  givmg  as  to  the  amount  of  taxes  received   by 

I  Southern  and  Western  States  in  the  processing  tax.     Fih  m 

.  the  figures  it  would  indicate  that  there  is  quite  a  dispan  y 

Mr.  TREADWAY.     Quite  so. 

Mr.  MAY.     The  gentleman  admits  that  for  a  period   of 

probably  60  years 

Mr.  TREADWAY.  Oh,  I  hope  we  shall  not  be  obhacd  to 
consider  it  that  long.  I  think  the  law  ought  to  go  c.^  tlie 
statute  books  tomorrow. 

Air.  MAY.     The  gentleman  will  admit  that  the  proce.^ing 

taxes  levied  upon  their  own  production 

Mr.  TREADWAY.  I  will  admit  nothing  favorable  to  tl  e 
processing  tax.  The  gentleman  will  get  no  admissict.  out  of 
me  of  anything  good  about  the  processing  tax  or  the  recioro- 
cal  tariff  either. 

Mr.  MAY.  Mr.  Chairman,  will  the  gentleman  yield  that  I 
may  finish  my  question? 

Mr.  TREADWAY.     I  yield  briefly. 

♦  !fi"  ^^^  ^  ^^  °^  ^^  '"^^  "^t  ^y  a  high  protecU\e 
tariff  system  for  many  years  the  Southwest  has  had  witt- 
drawn  from  it  all  its  wealth,  does  the  genUeman  object  to 
their  getting  some  of  it  back  by  a  tax  on  their  own  products? 
[Applause.]  ««vw. . 

Mr.  TREADWAY.     If  the  gentleman  likes  that  kind  of  a 
doctrine,  he  is  welcome  to  It. 
Mr.  COX.     Mr.  Chairman,  will  the  gentleman  yield'' 
Mr.  TR^WAY.    I  yield  to  the  genUeman  from  Georgiiu 
Mr.  COX     I  have  been   wondering  whether  the  gentle- 
man s  objection  has  been  due  largely  to  the  fact  Uiat  it  ia 
part  takes  away  from  Congress  the  right  of  conU-ol  or  to  the  . 
probable  fact  Uiat  under  Uie  law  Uie  tendency  will  be  t3  ' 
bring  tariffs  down? 

ai^.-.^f^^''^-  J  °'""'^  ^^^  seen  the  Ume  when  W3 
did  not  have  Uie  machinery  to  reduce  tariffs  efllciently  whe:i 


the  argument  Ls  proven  that  they  should  be  reduced.  The 
power  has  been  lodged  with  the  Tariff  Commission  to  make 
recommendations  of  changes,  but  the  President  should  not 
be  given  the  power  to  negotiate  treaties  concerning  the  con- 
tents of  which  Congress  has  nothing  to  say. 

I  Here  the  gavel  fell.] 

Mr.  WIGGLESWORTH.  Mr.  Chairman.  I  yield  2  addi- 
tional minutes  to  the  genUeman  from  Massachusetts. 

Mr.  TREADWAY.  In  conclusion  I  want  to  suggest  to  my 
Republican  colleagues  that  they  adopt  something  of  the  pro- 
cedure that  I  have  Hndertaken  here  in  the  introduction  of 
these  five  measures.  In  their  particular  line  of  duty  or  in 
their  committee  work  the  Members  who  see  defects  In  recent 
legislation  could  be  of  assistance  by  offering  suggestions, 
introducing  bills,  and  making  speeches  on  them  during  the 
next  few  months,  so  that  when  the  Seventy-fourth  Con- 
gress is  drawing  to  a  close  and  the  next  campaign  is  under 
way  we  would  at  least  have  a  program  of  endeavor  which 
we  could  present  to  the  voters  of  the  country  for  their 
approbation  and  the  return  to  power  of  the  Republican 
Party.     [Applause.] 

[Here  the  gavel  fell.] 

The  table  showing  collections  and  disbursements  under 
the  processing -tax  law  follows: 

Procfssing-tax  collections  and  rental  and  benefit  payments  to 

Oct.  31.  1934 


CoUectiom 

Paymants 

State 

Rentals  and 
beneflta 

Removal  of 
surplus 

Alftbnma                                _  .-.-- 

fia  552. 710.83 

441.  226.5*5 

674.«2».(» 

10.  M5,  no.  38 

coii.ssass 

%  445. 132.  01 

613, 231. 61 

83a  006. 13 

24,078.382.55 

684.460.61 

631,  am.  17 

01.  OOa  IW-  28 
0,261,687.77 

16,466,6Sai5 

17,300.051.00 
6,622,101.57 
3,380,877.30 
2.500,824.26 
7,O70.4.V5.3O 

20,026,184.03 
6,507.083.40 

34.614,277.50 
1.017. 305. 03 

24.307.658.68 
2,410,580.66 
6.348,507.07 
ISO,  000. 22 
2,S7Q,2(0.60 
5.a'a,334.88 
lEO,47e.07 

68. 213, 426. 88 

41.2Sa.0I5.35 
1.472,261.53 

18. 036, 70S.  43 
4.804.878.53 
1. 701.334. 83 

17.082.863.00 

$15,481,0.57.06 
6ai,300.78 

I^oM.ll^ol 

2.637.083.01 

2,408.705.03 

32a5A1.85 

108,002.90 

768.007.00 

14. 736. 104.  86 

Arifona                                      _-_- 

Arkanvis                             .  .,* 

(  )ilif(>riii&                              -_-- 

$3. 865,  143.  93 

( '  olora*  lo                                   . . 

2,  293. 987. 00 

I'onnwticiit                               - 

I>elaware 

Florida                               

Ciforpta                                     . 

81,  iig.  66 

llftWHii                               -     .* -, 

Idaho      

3.080.883.51 
18.  537. 687.  61 
12.807.227.10 
31.  77a  308. 12 
SO.  428. 04a  10 
4.5.Sa418.63 
8,223,366  55 

Illinois           .     ..  

34. 962. 8S2.  60 

Indiana               .     ..    

Iowa 

Kansas     

Kpnturky                              _.- ... 

I/Oui:>iaua...  

Main** 

Maryland  and  District  ol  Columbia. 
Mas&acbuselts 

1,406.677.28 

302,818.00 

2.113. 8QZ  31 

la  520. 018. 06 

15.211.357.81 

15. 447, 131. 19 

6,743,575.00 

10.863,745.01 

58.612.54 

13,0f>5.00 

125.405.06 

1,306,782.04 

162,804.08 

I1.233,5iaS0 

16,014.606.10 

0.811,08a  28 

26.518,848.53 

2,754.038.41 

0S3.8iaOl 

1.158.051.50 

2.176.84 

la  200. 06a  13 

]a4H),6».18 

7,167.013.06 

67.167.013.00 

E02.030.65 

27,331.36 

2,282.305.80 

4,435,070.60 

213,900.74 

3.877,186.85 

546.165.06 

2,441.041.00 

Michipiin . 

Mlnnft^fita              .              

51.821.495.86 

Mis.';ii..-ii'pi                               .... 

Mi.ssou.'i                                    .     

61.961.027.  15 

Montana 

Nebra.'ika    

15,482,368.23 

N»va<'a                    .          .      ..     . 

New  Hampshire . 

New  Jrrser        

New  Mexico..  

New  York      

North  ('brolina 

North  DatoU 

Ohio 

Oklahoma 

585.720.87 

Oropon        . 

5.804.035.04 

Penn.«>lvania-- 

Tuerto  Rico 

Rhode  Island 

4.226,50a  81 

23.107,305.61 

634.2S4.75 

7.720.783.33 

i4.64Zooo.ee 

1,007,046.04 
301.764.50 
8.814.547.06 
S,  476, 623. 50 
1.40S.8Sa35 
5.067.076.26 
281,840.36 

Soulh  Carolina „ 

South  Dakota 

Teoness** 

Teias 

Itah 

Vermrnt 

VifKinia 

Washington  and  Alaska 

West  \i.'Biiiia 

Wisconsin . 

Wyoiaiag 

SSa081.410.06 

421, 007. 88a  40 

100,380,731.57 

BtTMMABT 

Taxes  collected $660,081,419.05 

Expenditures: 

Administration 931, 237. 190.61 

Rental  and  benent  payments.  421, 097, 389. 40 

RemoTal  of  surplus 100,380.731.67 

022,314,317.48 

Mr.  WOODRUM.    Mr.  Chairman.  I  yield  6  minutes  to  the 
gentleman  from  Texas  ilSi.  JommmI. 


Mr.  JONES.    Mr.  Chairman,  at  a  later  time  I  expect  to  go 

more  fully  into  certain  phases  of  the  suggestions  made  by 
the  gentleman  from  Massachusetts;  but  his  speech  and  his 
statements  are  so  full  of  holes  and  so  false  In  their  premises 
from  my  viewpoint  and,  I  think,  from  the  national  view- 
point that  I  cannot  refrain  from  sajring  a  few  words  at  the 
present  time. 

The  gentleman  decries  sectionalism,  yet  almost  In  the  same 
sentence  he  defends  sectionalism.  Nobody  who  has  studied 
the  Question  one  moment  beheves  that  a  protective  tariff  can 
be  of  any  appreciable  benefit  to  commodities  like  cotton  and 
wheat  and  other  commodities  which  are  produced  for  the 
world  market,  yet  the  people  who  grow  these  commodities 
must  pay  the  increased  price  on  the  tariff-protected  articles. 

I  have  always  said  that  whatever  ptollcy  Is  established 
should  be  a  national  poUcy.  We  should  have  a  tariff  for  all 
or  a  tariff  for  none.  [Applause.]  Tlie  only  purpose  of  the 
processing  fees  is  to  complete  the  circle,  making  the  tariff, 
as  nearly  as  poKiible,  national  in  character.  The  gentleman 
tries  to  make  that  sectionalism  because,  forsooth,  certain 
States  which  for  60  years  have  been  pajrlng  tribute  to  his 
State  are  gettini?  more  of  the  proceeds  from  the  processing 
fees  while  his  State  is  getting  more  of  the  proceeds  from  the 
protective  tariff.  [Applause.]  That  Just  balances  It.  What 
is  sauce  for  the  goose  is  sauce  for  the  gander.  If  his  argu- 
ment were  true,  then  because  New  England  and  perhaps  New 
York  loan  more  money  and  therefore  receive  more  in  total 
Interest  rates  than  the  southern  and  western  sections  of  the 
country,  we  should  abolish  Interest  because  it  is  sectional. 

Mr.  O'CONNOR.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  JONES.    I  yield.  . 

Mr.  O'CONNOR.  Do  not  include  New  wnic  with  Massa- 
chusetts. 

Mr.  JONES.  I  will  withdraw  the  names  of  particular 
places.  I  was  using  them  merely  as  illustrations  for  the  pur- 
pose of  showini?  the  faulty  logic  of  the  gentleman  from 
Massachusetts. 

Mr.  O'CONNOR.  If  the  gentleman  will  yield  further,  he 
will  remember.  1  am  siu-e,  that  we  supported  the  processing 
tax  and  were  hfippy  to  do  so.    [Applause.] 

Mr.  JONES.  I  agree  with  the  gentleman  thoroughly.  Ho 
is  always  broad-gaged.  I  thank  him  and  the  many  others 
like  him  who  have  stood  for  a  broad  general  policy.  I  was 
simply  presenting  an  illustration,  that  is  all;  but  here  Is  the 
proposition:  Wliatever  is  necessary  to  complete  the  circle 
and  to  put  every  American  citizen  on  the  same  dead  level  of 
equality  with  every  other  American  citizen,  I  am  for;  are 
not  you? 

Now,  I  asked  the  gentleman  from  Massachusetts  what  he 
would  do  to  put  the  surplus -producing  farmer  on  the  same 
level  with  the  others,  and  he  said,  "  Oh,  some  S3rstem  ought 
to  be  worked  out."  But  in  the  many  years  his  party  has 
been  in  power  they  have  not  worked  out  a  system;  and  wo 
have.  [Applause.]  Unless  he  offers  a  better  one  let  us  keep 
the  one  we  have.  If  he  does  not  want  his  manufacturers  to 
pay  a  processing  fee,  let  them  pay  a  proper  price  for  their 
raw  materials  and  automatically  the  procesting  fee  goes  off. 
Most  of  them  are  willing  to  do  this  but  cannot  unless  their 
competitors  do.  This  enables  them  all  to  be  on  the  same 
level  in  this  reg:u-d.  It  is  merely  a  way  of  getting  a  proper 
price  for  the  farmers'  products.  Surely  the  gentleman  doM 
not  want  to  grind  down  the  farmers'  price  below  a  living 
level.  The  gentleman  represents  a  great  manufacturing 
State.  We  glory  in  its  accomplishments.  I  am  sure  that  In 
their  heart  oi  hearts  they  will  recognize  the  Innate  falmeos 
of  a  just  price  to  all  Americans. 

We  have  nothing  against  the  manufactures.  Tbey  must 
operate  if  we  are  to  prosper.  On  the  other  hand,  the  pro- 
ducer must  live  if  the  factory  Is  to  continue  tO'  spin.  Tho 
South  and  West  are  Integral  pcuts  of  the  American  Union, 
and  so  is  the  East.  If  Itlassachusetts  pays  a  larger  pei-cent- 
age  of  the  processing  fees,  it  is  because  she  is  fortunate 
enough  to  have  more  factories.  Surely  they  would  not  be 
selfish  enough  to  claim  the  advantages  of  the  tariff  without 
according  the  producer  a  similar  restoration  through  the 
proceeds  of  the  processing  fees.     [Applause.] 
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Mr.  MAY.    Mr.  Chairman,  will  the  gentleman  srleld? 
Mr.  JONES.     I  yield. 

Mr.  MAY.  I  am  afraid  my  friend  from  Texas  in  his 
enthusiasm  has  wandered  into  a  misstatement  of  facts.  He 
made  the  statement  that  the  party  of  the  gentleman  from 
Massachusetts  had  never  constructed  a  system,  if  I  under- 
stood him  right.  They  did  have  a  system,  but  it  was  par- 
ticularly beneficial  to  one  section  of  the  country  Instead  of 
being  beneficial  to  all. 

Mr.  JONES.  I  mean  other  than  a  sectional  system;  I 
mean  that  they  bad  not  formulated  a  national  system.  I 
thank  the  gentleman  for  his  correction.  One  of  the  things 
that  has  been  wrong  with  this  country  is  that  there  have 
been  certam  sectional  pohcies  which  benefited  only  a  few 
and  which  dramed  the  iifeblood  from  the  veins  of  large 
sections  of  the  country  and  caused  paralysis  to  come  on  in 
the  business  and  economic  structure.  We  carmot  have  a 
balanced  country  any  more  than  we  can  have  a  balanced 
body  if  the  blood  flows  just  one  way.  In  a  great  many 
instances  in  this  country  the  blood  has  been  flowing  one  way 
only,  and  it  has  caused  paralysis  in  certain  sections,  with 
ultimate  injury  to  all.  I  hope  the  gentleman  will  hft  up  his 
eyes  and  see  beyond  the  fog.  We  want  to  be  fair  to  him. 
and  I  am  sure  he  wants  to  be  fair  to  us.  Let  us  have  a  traly 
national  policy.  [Applause.] 
I  Here  the  gavel  fell.  J 

Mr.  WOODRUM.    Mr.  Chairman.  I  yield  15  mmutes  to  the 
gentleman  from  Texas  (Mr.  BlaittowI. 

Mr.  BLANTON.     Mr.  Chairman,  the  Government  of   the 
United  States  Is  one  of  the  biggest  business  institutions  in 
the  whole  world.     In  order  to  handle  the  affairs  of  this  Gov- 
ernment it  is  necessary  for  the  Chief  Executive  to  have  help- 
ers.    He  has  to  have  e.xpenslve  heads  of  all  the  numerous 
bureaus  that  have  grown  up  durii^  the  wasteful  system  that 
has  been  In  vogue  for  so  many  years.     He  has  to  have  ones 
in  authority  for  all  of  the  independent  offices.     He  has  to 
have  heads  of  his  10  departments;  and  with  all  this  horde  of  ' 
helpers  it  is  but  natural  that  the  President  of  the  United 
Slates,  whether  Democrat  or  Republican,  must  once  m  a  i 
while  get  those  in  places  of  power  and  authority  whose  ac-  ! 
tions  none  of  us  may  approve.    Like  any  other  class,  there 
are  some  ofl -colored  ones;  there  are  some  who  do  not  meas- 
ure up  to  standard,  who  are  inefDcient  and  incompetent. 

When  any  officials  are  not  doing  their  duty,  the  President  \ 
welcomes  informaUon  about  it.  When  there  is  any  house- 
cleamn«  to  do  in  his  administration,  he  wants  to  do  it  him-  | 
self.  The  responsibility  rests  upon  us  Democrats.  If  criti- 
cism is  in  order,  we  Democrats  wjint  to  do  it.  We  do  not 
want  any  meddling  Republicans  criUcizijag  any  part  of  our 
Democratic  administration.  , 

May  I  My  that  white  I  back  my  President  and  while  I 
back  hia  administraUon  in  aU  endeavors  to  carry  out  his 
constructive  pohcies  in  an  attempt  to  brmg  this  Government 
back  to  normalcy,  whenever  I  find  that  there  is  waste  or  i 
Incompetency  or  inefficiency  in  any  bureau  or  any  depart- 
ment. I  feel  it  my  duty  as  a  member  of  the  Democratic  Party  i 
and  of  the  new-deal  administration  to  call  it  to  the  attention  1 
of  the  Chief  Executive.     [Applause.] 

I  am  today  caUing  the  attention  of  the  President  In  the  ' 
White  House  to  the  fact  that  we  have  one  bureau  Congress  i 
created  which  makes  no  attempt  to  carry  out  the  purpose 
and  intent  of  Congreas  when  it  was  created,  but  in  order  to  i 
try  to  avoid  Its  responsibility  to  the  Members  of  Congre^  it 
foohshly  contends  that  it  la  a  corporation  and  is  not  respon-  I 
sibie  m  any  way  to  the  will  of  the  Congress.  i 

Regardless   of    its    ridiculous   contention.    It    is   a    quasi- 
Government  inaUtuUon.     It  had  $2,000,000,000  of  Its  bonds 
underwritten  by  this  Government.    There  is  in  this  biU  an 
lt«m  appropriating  for  its  office,  for  its  board,  for  the  sal-  ; 
f^i  .^  ^  Pysonnel.  the  sum  of  $364,000.     When  it  asks  I 
for  and  accepts  $264,000  from  this  Government  to  pay  the  i 

000  000  of  Its  bonds  guaranteed  by  this  Government,  it  can-  I 
not  come  In  here  with  the  excuse  that  it  Is  a  corporauJn  ' 

^.T  ''^K^  ^^  *^°^*  "^  '^^  Membershi^f^ 
Congress.    All  of  you  know  what  boitrd  I  am  refwrtogT 


r  I  am  referring  to  the  Federal  Home  Loan  Bank  Board  and 

I  the  Home  Owners'  Loan  Corporation. 

!      I  pick  out  that  Board  as  exemplifying  the  quintessence 

of  arrogancy,  of  inefl5ciency.  of  incompetency,  and  of  direct 

failure  and  refusal  to  carry  out  the  will  and  purpose  of  thia 
I  Congress.  This  creature  has  become  greater  than  its  cre- 
!  ator.    It  talks  about  being  a  corporation  and  not  responsible 

to  Congress.  Why,  it  has  received  its  life  and  e.xistence 
I  from  the  Congress,  and  it  is  responsible  to  this  Congress  and 
I  to  the  people  of  this  country,  for  it  has  been  given  auth  jrity 
i  to  U6e  $2,000,000,000  of  bonds  that  are  underwritten  bj  the 
I  taxpayers  of  this  Nation  and  for  which  the  United  S  ates 
'  Government  is  responsible. 
I      I  do  not  believe  that  there  is  a  Member  of  this  House 

who  will  defend  it,  unless  it  is  some  Member  who  has  just 

been  elected  and  has  not  been  in  office  long  enough  to  k  now 

just  how  it  has  misused  its  authority,  and  has  ignored 
;  and  denied  the  people  aU  over  the  United  States  of   iheir 

rights,   and  caused    thousands  of   worthy   home   owners   to 

lose  their  homes. 
I      They  are  re.spon.sible  for  inexcusable  and  untold  suff'^ring 
I  in  every  State  of  thi.s  Union,  and  for  allowing  thousancs  of 
I  needed  homes  to  be  foreclosed  and  taken  from  worthy  borne 
I  owners. 

I      They   have   made   loans   to   bankrupts,   big   loans,   $5  000, 

I  $6,000,  $7,000,  $8,000,  $9,000,  and  $10,000.  when  not  one  nay- 

'  ment  back  on  .some  of  them  will  ever  be  made,  and  have 

I  denied  little  loans  of  $1,000,   $1,500,  and  $2,000  to  wo  thy 

I  citizens,  good  men  and  good  women,  when   their   property 

was  ample  security,  becau.se,  forsooth,  they  could  not  g?t  a 

gilt-edpe  Dun  &  Brad.street  report,  and  could  not  find  any 

financiers  to  sign  with  them  and  underwrite  them.     They 

have  without  hesitation  promptly  closed  loans  for  friendly 

banking  institutions  who  wanted  their  frozen  assets  casaed. 

but  the  poor  widow  living  in  California,  hving  m  Texaf .  or 

living  in  Virginia,  or  up  in  Michigan,  is  denied  aU  relief, 

becau.se  the  flrst  thing  they  do  is  to  get  a  Dun  L  Bradstreet 

report  on  the  washerwoman.     [Laughter.] 

This  woman  will  probably  want  a  little  loan  of  $l,20i)  to 

save  the  roof  over  the  heads  of  herself  and  little  children. 

upon  which  home  she  has  been  paying  for  years  and  has 

j  reduced  the  mortgage   until  it  is  good  security.     Yet   they 

I  hold  up  her  loan  and  they  write  back  to  her,  telling   ner, 

1  "  You  mu-^.t  get  two  financiers  to  underwrite  you  and  to  .'-ign 

your  notes  with  you  before  we  can  make  a  loan." 

They  have  held  up  loans  in  their  legal  department  on  the 
most  frivolous  matter  that  they  could  dream  of  after  som  •  of 
the  best  lawyers  in  the  State  have  passed  the  titles.  For 
instance,  after  one  of  the  most  distinguished  lawyers  of  my 
State  had  passed  the  title  for  them  as  their  lawyer  tney 
wrote  back  and  told  him  that  he  had  made  a  great  mistake- 
that  before  they  could  close  the  loan  he  would  have  to  get 
a  quitclaim  deed  from  the  wife  of  a  man  through  whose 
name  the  title  had  passed  some  25  years  previously.  Ihis 
lawyer  wrote  back  and  told  them  if  they  would  examine  the 
abstract  carefully  they  would  find  out  at  that  time  the  man 
was  single  and  did  not  marry  until  some  15  years  after  he 
had  deeded  the  property. 

They  have  refu.sed  to  make  loans  on  the  most  inconsistent 
excuses  imaginable.  For  instance,  there  was  one  small  loan 
of  a  few  thousand  dollars  that  was  demed  because  forsocth 
the  man  was  getting  a  salary  of  $150  a  month.  They  wrDte 
back  that  any  man  who  received  a  salary  of  $150  a  month 
did  not  need  a  loan  from  them. 

I  remember  another  case  where  a  travehng  man  was  g>t- 
tmg  $225  a  month  salary,  but  he  had  to  maintain  hims(  If. 
His  affidavit  showed  that  he  had  to  wear  the  very  best  of 
clothes  m  order  to  be  presentable  when  he  went  in  to  seU 
the  goods  of  his  employer,  and  it  took  every  dollar  of  Ids 
salary  to  maintain  hi.s  family.  That  appMcation  was  turned 
down,  because  they  said  any  man  who  got  $225  a  month 
was  not  entitled  to  a  loan  from  them.  Then  they  would 
turn  down  others  because  their  salary  was  only  $150  whl-h 
Income  they  did  not  deem  sufficient 

f   \^  r^  Member  of  this  House  would  go  down  there 
to  their  office  here  in  Washington,  and  make  them  show  y-ni 
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all  of  the  different  rldlctilous  forms  which  they  make  an 
applicant  sign,  all  of  the  different  questtonnaires  that  the 
applicant  must  sign,  that  the  holder  of  hia  mortgage  must 
sign,  that  the  county  appraiser  must  sign,  that  their  pre- 
liminary appraiser  must  sign,  that  their  private  appraiser 
must  sign,  and  their  Dun  &  Bradstreet  reporter  must  fur- 
nish. Have  them  show  you  all  of  their  forms  they  require. 
It  is  the  most  ridiculous,  iinhiisinewslike.  and  outrageous  pro- 
cedure I  have  ever  witnessed  for  any  so-called  "  business 
institution  "  in  this  land  to  pursue. 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  BLANTON.    I  yield  to  the  gentleman  from  Kentucky. 

Mr.  MAY.  I  am  very  much  interested  in  the  gentleman's 
remarks  and  I  would  like  to  ask  him  a  questicm.  I  believe 
the  gentleman  from  Texas  Is  a  member  of  the  Appropria- 
tions Committee  of  this  House.  I  would  like  to  know  how  he 
feels,  in  view  of  the  activities  of  this  bureau,  with  reference 
to  the  sum  of  $4,000,000,000  for  public  works  without  ear- 
marking any  of  it  as  to  how  it  is  going  to  be  q)ent? 

Mr.  BLANTON.  When  we  reach  that  Public  Works  matter 
I  shall  have  some  remarks  to  make.  I  am  speaking  now  of 
this  one  particular  bureau,  and  I  want  to  use  my  time  in 
trying  to  get  these  facts  to  the  President  of  the  United 
States.  I  think  he  ought  to  remove  every  one  of  them  from 
the  top  to  the  bottom.  [Apidause.]  I  have  always  been 
against  big  lump-sum  appropriations.  I  beUeve  in  specific 
appropriations.  The  only  way  we  can  have  the  will  of  Con- 
gress respected  by  bureau  officials  is  to  iH^perly  earmark 
every  big  sum  that  we  appropriate. 

Mr.  MARTIN  of  Massachusetts.  Will  the  gentleman 
yield? 

Mr.  BLANTON.  I  yield  to  the  gentleman  from  Massa- 
chusetts. 

Mr.  MARTIN  of  Massachusetts.  In  my  State  there  has 
been  a  great  deal  of  criticism  in  reference  to  the  delay  in 
making  these  loans.  Will  the  gentleman  tell  us  how  that 
works  out  in  Texas?  How  long  does  one  have  to  wait  before 
a  loan  can  be  gotten  through? 

Mr.  BLANTON.  There  have  been  good  loans  in  my  State 
that  went  to  the  legal  department  as  far  back  as  liiay  of 
last  year  and  they  have  been  held  up.  up,  and  up.  Tlien  on 
December  15  they  had  the  audacity  to  write  every  one  of 
their  representatives  in  my  State  that  "we  will  make  no 
further  loans."  They  gave  as  th^  excuse,  "  Our  mcHiey  has 
been  exhausted." 

Mr.  BACON.    Will  the  gentleman  yield? 

Mr.  BLANTON.    I  jrield  to  the  gentleman  from  New  York. 

Mr.  BACON.  I  Understand  there  Is  enough  money  in  the 
Home  Owners'  Loan  Corporation  to  take  care  of  all  of  the 
applications  which  have  reached  the  legal  division. 

Mr.  BLANTON.  Their  claim  is  that  there  is  enough  left 
to  complete  the  loans  on  applications  that  have  been  ap- 
proved and  are  now  in  their  legal  department,  but  by  that 
I  have  been  given  to  understand  that  they  mean  applica- 
tions that  are  awaiting  some  little  objection  to  title  being 
cleared  up,  for  I  know  of  amplications  that  were  submitted 
to  their  county  attorney  and  he  sutonltted  his  opinion  that 
the  abstract  showed  good  title,  yet  have  been  held  up  for 
months  and  months  on  account  of  one  little  excuse  and 
another,  and  the  home  owner  has  been  informed  that  his 
loan  cannot  be  closed  because  their  money  is  exhausted. 
They  notified  every  appraiser  and  every  county  attorney  la 
my  district  that  after  December  15,  1934,  they  would  accept 
no  more  applications. 

Mr.  BACON.  There  are  350,000  applications  that  have 
not  reached  the  legal  division. 

Mr.  BLANTON.    And  they  were  filed  many  months  ago. 

Mr.  BACON.  Yes;  some  of  them  filed  in  1933.  Can  the 
gentleman  suggest  what  we  are  going  to  do  to  take  care  of 
these  350.000  applications  that  have  not  yet  reached  the 
legal  division? 

Mr.  BLANTON.  I  wiU  teXL  yoa  what  I  would  do  if  I  had 
my  way.  I  would  eliminate  from  this  bill  emr  single  word 
of  the  provision  that  appropriates  |264,000  for  their  salaries, 
and  I  would  leave  them  sxnpended  In  the  air  without  an 
infernal  cent  tmtil  they  find  oat  and  admit  that  this  Con- 


gress has  control  over  them — an  institution  for  which  Con- 
gress has  bound  the  people  and  the  taxpayers  to  the  extent 
of  $2,000,000,000  in  bonds. 

Mr.  O'CONNOR  and  Mr.  MARTIN  of  Massachusetts  rose. 

Mr.  BLANTON.  I  yield  first  to  the  gentleman  fnun  New 
York. 

Mr.  O'CONNOR.  I  think  there  is  some  confusion.  The 
gentleman  from  New  York  just  referred  to  the  Home  Own- 
ers' Loan  Corporation,  and,  as  I  understand  the  gentleman 
from  Texas,  the  gentleman  is  not  talking  about  that  organ- 
ization. 

Mr.  BLANTON.  I  am  talking  about  both  of  them,  the 
Federal  Home  Loan  Bank  Board  and  the  Hcnne  Owners' 
Loan  Corporation,  because  John  H.  Fahey.  T.  D.  Webb,  Wil- 
liam F.  Stevenson.  Fred  W.  Catlett,  and  H.  E.  Hoagland 
run  both  of  them. 

Mr.  O'CONNOR.  I  thought  the  gentleman  was  talking 
about  the  Federal  home-loan  bank. 

Mr.  BLANTON.  The  Federal  Home  Loan  Bank  Board  i» 
the  head  of  the  whole  institution. 

Mr.  O'CONNOR.  The  gentleman  received  most  of  his  ap- 
plause on  the  minority  side,  but  as  I  recall  that  was  a 
creature  of  the  administration  of  Mr.  Hoover,  and  we  had 
nothing  to  do  with  the  establishment  of  that  Board. 

Mr.  KNUTSON.    Oh.  no. 

Mr.  BLANTON.  I  want  that  Board  to  understand  that 
neither  the  Democrats  on  my  side  of  the  aisle  nor  the  Re- 
publicans on  the  other  side  are  approvbig  anything  they  are 
doing  down  there.     [Applause.] 

Mr.  OIFFORD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLANTON.  I  yield  to  the  gentlonan  from  Massachu- 
setts. 

Mr.  OIFPORD.  I  want  to  express  my  very  great  pleasure 
in  that  the  gentleman  is  getting  into  his  stride  and  relieving 
the  Republicans  of  a  lot  of  trouUe,  but  I  want  to  make  thla 
suggestion 

Mr.  BLANTON.    I  yield  not  for  a  speech,  but  a  questlao. 

Mr.  OIFFORD.  I  wiU  ask  the  gentleman  this  questioa: 
Does  not  the  gentleman  think  there  was  a  great  deal  of  Jus- 
tification for  the  fiimsy  excuses  (rffered  recently  by  the 
Home  Loan  Board  for  not  making  these  mortgages  because 
it  was  unwise  to  tell  the  people  that  they  were  running  out 
of  money  until  after  election,  when  they  could  tell  them? 
[Laughter.] 

Mr.  BLANTON.  Mr.  Chairman,  the  unfortunate  thing 
about  our  good  friend,  the  distinguished  gentleman  from 
Cotuit,  is  that  he  is  always  thinking  of  politics.  [Laui^iter.] 
He  is  never  thinking  about  questions  in  which  the  people  are 
interested.  The  people  are  tired  cd  politics.  They  want 
constructive  matters  considered.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  WOODRUM.  Mr.  Chah-man.  I  yield  10  ai^«^^M/^nf^^ 
minutes  to  the  gentleman  from  Texas. 

Mr.  PIERCE  and  Mr.  KNUTSON  rose. 

Mr.  BLANTON.  I  will  yield  to  both  of  my  colleagues  in 
a  moment. 

I  have  one  case  in  mind  where  a  woman  had  a  splendid 
home.  She  used  to  be  in  affluent  circtunstances.  '  Ti^  resi- 
dence was  built  on  sc»ne  of  the  finest  residential  lots  In  my 
home  city.  She  paid  $17,000  in  cash,  besides  using  mate- 
rials that  were  on  the  ground,  in  building  this  modem  brick 
residence.  She  had  a  substantial  garage  with  servants' 
quarters.  The  place  was  splendidly  landscaped  with  iflante 
and  trees  and  fiowers.  She  wanted  a  loan  of  less  than 
$7,000  on  it  to  prevent  it  from  being  foreclosed.  She  also 
had  a  farm  out  in  the  country  that  brought  her  in  some 
revenue.  They  wrote  her  and  told  her  she  would  have  to  be 
underwritten  by  at  least  two  men  of  financial  standing. 

I  had  her  write  back  and  offer  her  two  sons.  One  of  them 
was  a  stockholder  in  one  of  the  best-paying  little  corpora- 
tions in  my  State,  the  Abilene  Didly  Reporter-News.  Be- 
sides his  stock  he  owned  in  it.  for  17  yean  he  had  been 
getting  a  salary  of  $350  a  mcmth.  He  was  a  single  mas. 
She  had  another  son  who  was  manager  for  the  West  TteM 
UtiliUes  Co..  getting  $175  a  month.  She  affered  theet  two 
sons  to  sign  with  and  underwrite  her.  and  the  Dallas  oOet 
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wrote  back  and  told  her  they  had  a  private  report  that  the 
boys  were  Just  barely  making  enough  to  live  on  and  they 
could  not  close  the  loan.  I  told  them  It  was  because  they 
had  turned  down  their  county  appraiser  and  were  sending 
some  unimportant,  uninformed  representative  otit  from 
Dallas,  200  miles  away;  and  when  they  in\estijated  it.  they 
found  I  was  correct,  and,  after  more  than  a  year's  delay, 
finally  made  the  loan. 

This  leads  me  to  call  your  attention  to  another  situation. 
The  appraiser  in  that  county  is  one  of  the  best-informed 
men  in  my  State.  His  father  years  ago  represented  my  dis- 
trict in  thLs  Hou.se  when  it  was  composed  c-f  80  counties  in 
Texas.  This  man's  uncle  was  Hon.  Pranci.s  Cockrell.  a  for- 
mer United  States  Senator  from  Missouri,  and  there  Is  not 
a  finer  man  or  a  man  of  greater  business  experience  and 
ability  in  my  home  State  than  Pred  Cockrell.  He  knew 
every  citizen  in  the  county.  He  knew  every  piece  of  property 
In  his  home  cit>-.  He  knew  the  history  of  the  people  and  of 
the  property.  He  had  lived  there  for  40  yetirs.  He  was  the 
appraiser  there  for  Taylor  County:  and  on  June  4.  1934. 
without  ever  seeing  him  or  kno^iing  anything  derogatory 
about  him.  and  without  notice  to  him.  th:_s  office  shunted 
him  aside  and  appointed  another  in  his  pla  .e.  I  sent  them 
a  statement  and  a  request  from  the  newspapermen  of  my 
home  city,  from  the  mayor  and  certain  city  and  county 
officials,  from  many  of  the  merchants,  from  the  banks,  from 
the  chamber  of  commerce,  and  leading  business  men  of 
my  city,  certifying  to  h:s  competency  and  worthiness  and 
requesting  that  they  not  boycott  this  appraiser  but  illow 
him  to  have  his  appraisal  and  do  him  Justice.  They  ap- 
pointed, yet  for  6  month.s  they  did  not  send  Judge  Cockrell 
a  single  appraisal,  arid  when  I  wrote  Jim  Shaw,  tiie  manager 
at  Dallas,  about  it.  here  is  the  answer  I  got:  I 

The  WMhington  office  insisted  upon  another  appraiser  for  Taylor 
Cvir.'.y    and  Mr    J    L    MrDavil  »a.s  approved 

And  when  I  made  them  answer  specific  questions  they 
admitted: 

J    L.   McDavId 


We   hare  aent   IM  requesta  for  appralml   to   Mr 
alnoe  Jxine  4.   1934. 

We  did  not  aend  any  requeats  for  appraisals  to  Mr  Fred  Cock- 
rell in  August  1934.  We  did  not  scud  any  requests  for  ttppral^  U 
to  Mr  Cockrell  In  September  1934  We  have  not  sent  anv  rrque«it,s 
for  appraisal  to  Mr    Cockrell  so  far  during  the  month  of  October 

You  are  advised  that  Mr    CockreU  has  never  been  dlscharsj-d. 

We  have  never  notified  Mr  Pred  CockreU  Umt  h*>  hii-s  been 
mflf-lmrged  simply  because  he  has  not  been  discharged.  Hr.wever 
I   will   say   frankly,   as   stated   above,   ha   has   not    been   given    anv 

Mr.  Cockrell  does  not  get  any  pay  unless  he  Is  given  an 
appraisal.  During  all  these  months  he  has  waited  for  the 
appraisals  ready  to  appraise  them.  He  received  nothing 
because  they  did  not  send  him  any.  He  was  unjustly  boy- 
cotted.   Then  Manager  Shaw  further  says: 

w^rJ!t!!.^°i*^^  "^y  ^*  should  noUfy  Mr  Cockrell  that  Mr 
McDavld  had  been  approTXl  by  the  Board  at  Washington  as  the 
appraiser   for   Taylor   County. 

Also,  he  said: 

Inasmuch  as  «e  had  been  Instruct*!  by  the  regional  appraiser 

m^l  V^lt"  °^-  ^  ***  °°  ""^^  **^y  '•  "^°^d  notify  you  in 
regard  to  the  matter. 

They  do  not  have  to  notify  Members  of  Congress  that 
appraisers  appointed  by  them  have  been  boycotted  Every 
other  appraiser  in  my  district,  then  consisting  of  19  coun- 
ties. I  selected.  I  selected  the  19  county  appraisers  and  the 
1»  cojinty  attorneys  for  mjr  19  counUes.  and  all  of  the  balance 
of  them  had  given  entire  satisfacUon.  and  no  complaint  was 
made  about  any  of  them  except  Judge  Cockrell. 

They  made  no  objection  against  any  of  the  other  18  ap- 
Wraijers  and  none  against  any  of  my  19  county  attorneys. 
Tbey  were  all  satisfactory. 

They  did  not  want  Mr.  CockreU.  because  they  said  he  was 
too^d,  yet  one  of  my  other  appraisers  was  several  years  his 
■Mtor.  I  wrote  b«:k  that  they  had  a  member  on  U»eir  Board 
tm  in  Waahincton  who  must  be  too  old.  because  one  mem- 
ber of  their  Board  is  7i  years  oid.  and  I  said  that  if  Uiey 


wanted  to  take  Mr   Cockrell  off  on  account  of  his  age  they 
ought  to  take  the  member  of  the  Board  off  first. 

Tliere  was  a  birthday  party  held  the  other  day  here  at  the 
other  end  of  the  Capitol  by  Senators,  and  all  three  of  them 
were  over  70  years  of  age.  One  of  them,  the  most  active  man 
in  this  Capitol,  one  who  knows  more  about  the  business  of 
this  Government  than  almast  any  other,  and  one  of  cur 
ablest  statesmen,  a  distintruished  Senator  from  Virginia, 
celebrated  his  seventy -eighth  birthday  at  that  party  in  tae 
other  end  of  the  Capitol. 

Now.  I  want  to  read  arK)ther  thing,  because  you  ought  to 
know  how  the  arrogant  chairman  of  this  Board  violates  the 
j  understanding  we  have  all  had  concerning  appointments. 
I  have  talked  with  over  a  hundred  of  you  colleagues  and  I 
find  that  he  has  treated  all  of  you  just  as  he  has  treat<'d 
me,  and  has  tried  to  ignore  our  rights. 

I  wrote  him  and  told  him  the  administration  had  allow«?d 
us  to  appoint  these  appraisers,  and  we  have  appointed  them, 
and  Judge  Cockrell  had  served  for  months  and  I  wanted 
to  know  whether  he  was  going  to  abide  by  it  and  resume 
sending  apprab;aLs  to  Judge  Cockrell. 

He  wrote  back: 

Let  me  say  Crst  t.':at  our  Board  never  extended  to  Democratic 
or  any  other  rnntrTes.smRr.  the  right  to  name  cmmtv  aopraisers  In 
the  counties  in  their  disTlct  No  such  propoaal  was  ever  brought 
to  the  attention  of  the  Board  so  far  m  I  am  able  to  harn,  and  no 
authority  wa«  e^er  given  by  the  Boaxd  to  anyoue  to  n^aLa  such  a 
commitment. 

Every  county  apprai.ser  in  my  19  counties  was  selected  by 
me.    Every  coui-.ty  attorney  in  my  19  ccxinties  was  selected 
by  me. 
Mr.  COX.     And  he  knows  it  is  untrue? 
,       Mr    BLANTON.     He  know.s  it  i.s  untrue.     He  has  ignored 
I  us   and   avoided   hi.s   responsibility,   and    I    hope   our    good 
President  will  remove  him  and  all  of  his  Board,  and  Man- 
ager Shaw  in   DalUs,   for   they  have  no   bu^ine^s   drawing 
salaries,     litre  l,  the  agreement  iOgned  by  every  member 
i  of  the  Texa.s  delegation,  and  by  boQi  of  our  United  States 
Senators,  and  that  was  approved  by  Hon,  James  A.  Failey, 
llxe  chairman  of  our  Democratic  National  Committee: 

W*«"i»»OTQ«,  D    C.  Jutie  9,  1933. 
Hon    JA.MCS  A    Fa*i.xt 

Chairman  Sational  Democratic  Exrrative  Committee, 
T^         ^.      „  W€Uh.ington.  D.  C. 

DCAS  Ma.  FAiLZT     The  Texas  delegation  to  Congress  has  unrmi- 

nious.y  agreed  ;;j  u:i  t.>'.e  f.  ;;..'A-;nK 

The  t:A,o  St-nators  are  to  control  the  fnllywUig  patrorui^e    Dl'^trlct 
ami    appellate    ••-dK'.-s.    dl.strtct    attomejs.    United    State.,    man^hals 
internal-revenue   collectors,    custom    omcera,    p<«tmasteni    In    their 
I  respective   home   cities,    all   btate-wlde   appotntmenta.    and    all    ap- 
pointnients   requlrui^'   conftrnmtlon   of   Senate 

The  Congrei^nian  ;:-.  each  ClBtrlct  Is  to  control,  subject  to  above. 
all  postmasters  In  hts  dlttrtrt,  ail  appolnte«i  tn  his  district  to  b« 
made  by  Mr  Morgenthau.  the  Rcconati-uctlon  Finance  Corporation. 
the  Census  Bureau,  the  Agricultural  Department,  the  Trea-ury 
Uepajtment,    and    other    appoaitmenU   In    his    district    not    State- 

UntU  a  successor  for  the  Brlgga  district  has  quallfle<l  anpolnt- 
ments  n  that  district,  not  controlled  by  Senators,  a«  to  be  loTntiy 
controlled  by  the  preaer.t  Uiree  CongreMmen -at -large  J^"""!" 

Until  January  1.  1935.  the  preacnt  Representatives  of  districts 
t]^^r^,^7♦,  ?*"  rountw^  of  their  prewnt  erliftlng  dtetrlrts,  and 
the  redLstr  ctlr«  Is  nit  to  be  recognlied  oixtU  January  1.  1»85.  W« 
Smcel  •greement    be    reaped^    by    all    deparunenta    aiid 

Morris  Sheppard.  senior  Senator;  Torn  Connally.  Junior  Sen- 
ator:  Martin  Dies.  Thomaa  L  Blanton.  Frtti  G.  Lajiham. 
W  D  Mcftirlane.  O.  H  Grom.  Job  W  Bailey  Jr  Ster- 
ling P.  Sliong.  Luther  A.  Joiairon.  Hatton  w!  Summers. 
Marvin  Jones.  Ewln«  Thomason.  R.  M.  Kl^^berk;.  Ml, ton 
H  West,  Joe  H  Eagle.  J  J  Manrteld.  Wright  Patm.an, 
Morgan  O  Sanclerm.  Geo  B.  Twrell,  J.  P.  Buclianan. 
8am  Rayburn.  Texas  detacatioD  in  Congr^sa. 
The  above  agreement  was  Orat  arranged  by  the  Menvl>erb  oX  th« 
House,  who  reque.sted  the  .Senatora  tojoln  them.  ^^ 

Gentlemen,  if  you  colleagues  want  to  make  this  arrogant 
Board  find  out  there  is  a  Congress  here  operating  and  that 
Members  of  the  House  of  Representatives  have  certain  rights. 
and  that  Congress  created  their  Board  and  gave  them 
^.000  000,000  of  the  people  s  bonds  to  spend,  take  this  salary 
Item  of  1264.000  out  of  this  bill  and  cut  their  money  off  and 
you  wm  have  them  climbing  up  here  on  their  hands'  and 
knees  to  jrou.    Thejr  wiil  then  find  out  that  you  are  here. 


The  CHAIRMAN.  The  Ume  of  the  gentleman  from  Tezaa 
has  again  expired. 

Mr.  BLANTON.  I  am  going  to  make  them  know  that  I 
am  here.  Mr.  Chairman.     [Applause.] 

Mr.  WIOOLESWORTH.  Mr.  Chairman.  I  jrleld  5  mlnutea 
to  the  gentleman  from  New  York  [Mr.  Baooh]. 

Mr.  BACON.  Mr.  Chairman,  the  gentlonan  from  Texas 
[Mr.  Blanton],  in  discussing  the  Home  Owners'  Loan  Cor- 
poration, has  raised  a  very  serious  question  of  future  policy. 
As  I  stated  in  the  question  that  I  asked  him,  there  are  over 
350.000  American  cltlsens.  men  and  women,  who  have  made 
applications  for  home  owners'  loans  whose  applications  have 
not  yet  reached  the  legal  division.  As  I  understand  It,  there 
is  sufficient  money  In  the  Home  Owners'  Loan  Corporation 
to  take  care  of  the  applications  that  have  already  reached 
that  division.  I  submit,  however,  that  if  we  stop  there,  we 
are  discriminating  in  favor  of  some  American  citizens 
against  others,  relieving  s(»ne  distressed  cases  and  Ignoring 
others,  under  an  arbitrary  hit-and-miss  rule  that  certainly 
does  not  appeal  to  my  sense  of  fairness.  I  should  like  to  see 
the  Home  Owners'  Loan  Corporation  continued,  so  that  the 
application  of  every  American  cltiaen  eligible  under  the  act 
may  have  serious  consideration  given  it.  This  policy  of 
consideration  should  be  extended  at  least  to  every  case  in 
the  files  of  the  Home  Owners'  Loan  Corporation  on  the  date 
of  its  shut-down  order,  or  on  Novonber  15,  1934.  It  has  not 
been  the  fault  of  many  of  these  dlstreeaed  home  owners,  now 
facing  foreclosures  on  their  homes,  that  their  applications 
have  not  reached  the  legal  division.  Many  of  those  applica- 
tions that  have  not  reached  the  legal  divisitHi  have  been  in 
process  since  the  fall  of  1933.  There  have  been,  no  doubt, 
avoidable  and  unavoidable  delays  up  and  down  the  line.  It 
would  be  extremely  unfair  to  wind  up  the  Home  Owners' 
Loan  Corporation  by  simply  consldaing  only  those  cases 
where  the  applicants  for  relief  have  been  fortunate  enough 
to  have  their  applications  reach  the  legal  division. 

Mr.  Chairman,  I  do  not  know  what  the  policy  of  the  ad- 
ministration may  be  as  to  the  future.  Personally,  I  believe 
that  the  Home  Owners'  Loan  Corporation,  if  it  is  sound  and 
if  it  has  been  well  administered,  should  be  continued.  If 
It  is  not  sound,  if  it  has  not  been  well  administered,  and  it 
is  the  proposal  of  the  administration  to  discontinue  it,  then 
there  should  be  some  congressional  investigation  of  what  has 
gone  on. 

I  emphasize  the  fact  that  these  more  than  350,000  citi- 
zens whose  api^catlons  have  been  filed  for  many  months 
will  receive  no  consideration  whatsoever  unless  this  Congress 
makes  some  provision  to  have  their  apidications  considered 
to  a  final  conclusion  aa  their  merits. 

Mr.  KELLER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BACON.     Yes. 

Mr.  KELLER.  Is  any  provision  being  made  at  the  present 
time  for  the  thing  the  gentleman  Is  talking  about? 

Mr.  BACON.  The  continuance  of  the  Home  Owners' 
Loan  Corporation  will  require  an  authorliation  act,  which 
will  have  to  come  traca.  the  Banking  and  Currency  Commit- 
tee. The  Appropriations  Committee  has  no  authority  in  the 
matter. 

Mr.  SHORT.    Bir.  Chairman.  wiU  the  gentleman  yield? 

Mr.  BACON.     Yes. 

Mr.  SHORT.  Is  it  not  true  that  many  of  these  applicants 
have  gone  to  considerable  expense  in  filing  their  appli- 
cations? 

Mr.  BACON.  There  is  no  question  about  that,  and  they 
are  now  being  left  high  In  the  air. 

Mr.  BOLTON.  Has  the  gentlonan  any  infwmatlon  as  to 
the  percentage  of  loans  which  haveheen  granted  out  of  those 
apphed  for? 

Mr.  BACON.  I  particularly  cheAed  up  the  percentage  of 
loans  granted  as  against  appilcatJons  in  two  States,  New 
York  and  Ohio.  These  were  chosen  becaoae  they  repre- 
sented States  where  the  applications  were  the  heaviest.  I 
have  gone  over  the  entire  list^  and  the  results  vary  widely. 
In  New  York,  for  Instance,  the  number  of  net  applications 
on  December  6  totaled  iao.805,  of  i^tMh.  6C310  were  finally 
closed,  and  16.237  in  the  legal  division.    This  left  49,058 


applications  in  various  stages  of  c<»islderatlon.  many  of  them 
no  doubt  nearly  ready  for  submission  to  the  legal  division, 
in  an  absolutely  suspended  status.  In  other  words,  out  of 
the  total  nimiber  of  net  applications  in  New  York.  41  percent 
were  left  in  the  suspended  status,  to  be  thrown  out  entirely 
if  the  business  of  the  Corporation  is  to  be  wound  up.  And 
this  quite  irrespective  of  the  progress  of  the  implication  in 
each  individual  case. 

In  Ohio  there  were  170.034  net  applications,  of  which 
69,510  were  finally  closed  and  43,125  were  in  the  legal  divi- 
sion on  the  date  of  the  Corporation's  closing  order.  This 
left  67,399  applications  remaining,  which  were  idaced  in  a 
siispended  status.  T^e  percentage  in  Ohio  of  so-called 
"  closed  and  legal-division  applications  "  of  the  entire  niun- 
ber  of  net  applications  runs  about  the  sune  as  in  New  York, 
nearly  59  percent. 

The  percentages  of  closed  and  legal-divlfion  cases  in  other 
States  nms  very  low  in  some  cases;  in  others,  extraordinarily 
low. 

Mr.  KES'n'^EY.  Mr.  Chairman,  does  the  gentleman  agree 
with  me  that  we  ought  to  authorize  up  to  $2,000,000,000  to 
carry  on  this  work  and  take  care  of  the  other  appUcanti 
in  this  country? 

Mr.  BACON.  As  I  say.  it  is  not  a  question  of  apiuroprla- 
tlon;  it  is  a  question  of  authorizing  the  fmther  issuance  of 
bonds;  and  that  is  a  matter  which  will  have  to  ccune  from 
the  Committee  on  Banking  and  Ciurency.  The  Committee 
on  Appropriations  has  no  authority  in  the  matter. 

Mr.  WOODRUM.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BACON.    Yes. 

Mr.  WOODRUM.  It  ought  to  be  stated  in  that  connection 
that  the  funds  for  the  appropriation  of  the  Home  Loatf 
Bank  Board  and  the  Home  Owners'  Loan  Corporation  are 
collected  from  the  applicants  and  are  covered  into  the 
General  Treasury  and  merely  have  to  be  reain>roiirlated. 

Mr.  BACON.    The  gentleman  may  be  correct. 

Mr.  WOODRUM.    It  is  a  self-sustaining  organiaation. 

Mr.  BACON.  I  am  not  at  this  time  criticizing  the  admin- 
istration of  the  Home  Owners'  Loan  Corporation.  I  am 
raising  the  question  of  future  policy.  If  it  is  sound,  it  ought 
to  be  continued.  If  it  is  being  stopped  because  it  Is  not 
soimd,  or  because  it  has  not  been  well  administered,  then 
Congress  should  Investigate. 

Mr.  WOODRUM.    I  quite  agree  with  the  gentleman. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  WIOOLESWORTH.  Mr.  Chairman.  I  yldd  10  min- 
utes to  the  gentleman  from  Kansas  [Mr.  Hcwil. 

Mr.  HOPE.  Mr.  Chairman.  I  had  not  intended  to  qieak 
today,  but  I  rise  to  point  out  that  not  all  of  the  Members 
on  this  side  of  the  House  are  in  accord  with  the  podticm  kA 
my  distinguished  friend,  the  gentleman  from  Massachusetts 
[Mr.  Tread  WAY],  on  the  question  of  the  inrocessing  tax.  In 
the  first  place,  the  figiires  which  were  cited  by  the  gratle- 
man  from  Massachusetts  as  showing  the  States  which  pay 
the  tax  are  absolutely  valueless  for  that  purpose,  because 
those  figures  are  taken  from  the  Bureau  of  Internal  Bevmue 
and  simply  show  the  taxes  which  are  collected  in  the  vari- 
ous States.  Those  taxes,  while  paid  in  the  first  Instance  by 
the  manufacturer,  are  paid  in  the  end  by  the  consumers 
of  the  product,  and  the  only  way  that  you  can  get  any  ac- 
curate-figures as  to  the  amount  of  processing  tax  that  the 
people  of  any  State  pay  would  be  to  find  out  the  consump- 
tion of  the  particular  product  in  the  State  and  mult^dy  it 
by  the  amount  of  processing  tax. 

Mr.  CHRISTIANSON.  Mr.  Chairman,  will  the  gentAeman 
yield? 

Mr.  HOPE.    Yes. 

Mr.  CHRISTIANSON.  Would  not  the  amounts  paid  in 
the  different  States  be  in  the  same  proportion  as  popula- 
tion? In  other  words,  do  not  the  pecqple  of  the  different 
States  tend  to  eat  approximately  the  same  amount  of  taread 
per  capita,  do  they  not  eat  approximately  the  same  aounmt 
of  pork,  and  do  they  not  wear  amntndmately  the  samt 
amount  of  cotton  doth,  and  would  the  total  amount  of 
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prtycf^ing  tax  paid  \tx  the  United  States  on  any  commodity 
dmded  by  the  population  of  the  country  and  multiplied  by 
th-  population  of  ranous  States  give  approximately  the 
States'  respective  contributions? 

Mr    HOPE.     I   think    that    certainly    would    be    approxi- 
mately  correct.     Furthermore.   I   cannot   see   that   the   fact 
some  States  receive  a  larger  portion  of  the  tax  than  others 
Is   In   Itself  an   argument   against    the   fairness   of   the   tax 
]A|  Th?  agricultural  States  whuh  receiv  the   grreater  propor- 

"^  tion  of  these  payments  cannot  from  the  very  fact  that  they 

arr  largely  agricultural  receive  the  benefits  which  other  leg- 
islation has  given  Industrial  States. 

Now  I  believe  that  the  processing  tax  is  based  on  pretty 
good  Republican  doctrine  I  am  a  believer  In  the  protective- 
tariff  system  and  a  processinR  tax.  after  all.  is  only  a  com- 
plement f.o  the  tariff,  becau.se  it  affords  protection  on  those 
products  which  are  on  an  exportable  basis  arid  which  can- 
not be  protected  by  a  tariff  on  Imports  Tlier*  Is  no  reason 
that  I  can  see  why  any  Republican  who  believe.s  in  the  tariff 
system  and  believes  in  protecting  the  industries  of  this 
country  in  that  way  should  not  be  willing  to  protect  the 
great  Industry  of  agriculture,  which  cannot  be  fully  pro- 
tected by  a  tariff  in  the  case  of  crops  where  we  have  an 
exportable  surplus. 

I  want  to  call  the  attention  of  this  committee  to  the 
fact  that  the  first  proces.slng  tax  bill  which  passed  either 
Hooae  of  Congress  was  a  Republican  bill,  namely,  the  Nor- 
beck  blU.  which  passed  the  Senate  at  a  time  when  the 
Republicans  were  :n  runtrol  of  that  body. 

Now  it  i.s  true,  as  the  gentleman  from  Ma.'vsachusetts 
(Mr  Triadway)  say.s.  that  a  processing  tax  does  not  bring 
any  revenue  to  the  Government.  Neither  does  a  tariff. 
which  is  efTective  m  protecting  domestic  industry,  bring  any 
appreciable  revenue  if  the  rate  Is  high  enough  to  prote<t 
the  industry  In  question  II  we  levied  a  tariff  for  revenue 
only,  in  practically  all  caMs  It  would  be  much  lower  than  < 
one  fur  protection. 

Now.  the  amount  that  the  average  Individual  pays  out  in 
the  way  of  processing  lax  is  comparatively  inconsequenUal 
The  tax  on  wheat,  for  instance,  when  translated  Into  the 
amount  which  the  consumer  of  a  loaf  of  bread  pays 
amounts  to  about  one- half  cent  per  loaf.  You  can  figure 
It  out  for  yourselves.  A  bushel  of  wheat,  upon  which  a 
processing  tax  of  30  crnts  is  paid,  will  make  60  loaves  of 
bread.  The  cost  Is  one-half  cent  per  loaf,  as  far  as  the  tax 
is  concerned,  and  if  the  price  of  bread  has  risen  to  any 
greater  extent  it  is  because  of  the  effect  of  the  N  R  A  ' 
cod£fl  and  other  increased  costs. 

Not  only  is  that  true,  but  in  some  cases  a  part  of  the 
processing  tax  is  paid  by  the  farmers  themselves.  I  think 
it  is  generally  conceded  that  in  the  case  of  the  tax  on  hogs 
at  least  a  part  of  it  13  being  paid  by  the  farmers  To  that 
extent  it  ie  not  beln«  paid  by  the  consumer.  80  that  the 
man  who  Is  getting  the  money  m  that  case  is  actually  I 
r^fxn  afraid,  paying  a  part  of  it  out  of  his  own  pocket 

'Furthermore,  the  consumers  of  this  country  have  this  pro- 
tection as  far  as  the  processing  Ux  is  concerned,  in  that 
under  the  provisions  of  the  law  itself  the  tax  can  never  be 
higher  than  an  amount  neceasary  to  equal  the  parity  price 
for  the  product  in  question  By  "  parity  price  ".  of  course 
LI  meant  a  price  which  assures  to  the  farmer  the  same  buy- 
^  J^r/°[  **'"  '**^^*''  *^*'  everyone  else  has.  In  other 
wlU  enable  him  to  buy  on  the  same  baals  that  he  selU 

J^^Zr^H  ^'^2''^^  "^  ^he  law  Itself  the  tax  can  never 
be  higher  than    he  amount  nece«iry  to  raise  the  price  to 

Ucally  all  cases,  to  bring  a  parity  price.  The  pr'ce  that  me 
consumer  is  paying  today  Is  lesa  than  he  would  pay  iJ 
^culture  was  getting  •  parity  price  for  lU  producU 

geiJk^"^  ^  "^  ^'*"'*  thia:  Ido  not  beliere  the 
geotleman  firom  Maasachusetta  IMr.  TieadwatI  or  anv 
J«tteman  on  this  floor,  would  be,rud«e  ihetJLr\  ^ 

^^^  *  '*"*'  ^'^  ^"^  ^^  product..  It  does  not  make 
any  <liff«rence  to  the  consumer   bow  that   parity  prto  ^ 

l»»d.    IT  U»  coo«m»er  to  going  to  pay  the  fariner  thVprt« 


that  he  ought  to  receive  for  hfa  products,  what  difference 
does  it  make  whether  he  pays  part  of  it  in  the  form  of  a 
processing  tax  and  part  of  It  In  the  Initial  price  that  he 
pays  the  producer,  or  whether  he  pays  It  all  when  he  buys 
the  product?  In  other  words,  what  difference  is  there  in 
paying  a  dollar  a  bu.shel  for  wheat  when  you  buy  It  from  the 
farmer  or  paying  the  farmer  70  cents  and  paying  a  30-cent 
processing  tax? 

I  do  not  want  to  take  up  any  more  time  this  afternoon. 

Some  time  later   I  hope   to  dlscass  th«  subject  at  greater 

length,   but   I  do  sut>mit   that  there  is  no  reason  why  any 

'  Republican  should  object,  in  theory  at  least,  to  the  payment 

I  of  a  proce-ssing  Lax  on  agricultural  products,  at  least  where 

that  tax  Is  not  larger  than  an  amount  necessary  to  brmg  a 

'  parity  price      'Applause! 

The  CHAIRMAN     The  time  of  the  genUeman  from  Kansas 
[Mr.  Hope!  has  expired. 

Mr  WOODRUM.     Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  New  Mexico  [Mr.  Dkmpsxt). 

Mr  DEMPSEY.  Mr.  Chairman,  I  am  somewhat  .surprised 
at  the  remark-s  of  the  gentleman  from  Texas  [Mr  BLMfTONj 
with  reference  to  the  Home  Owners'  Loan  CoiT»ration.  I 
am  not  familiar  with  the  operation  of  that  organization  In 
the  State  of  Texas,  but  I  am  familiar  with  it  in  the  State  of 
New  Mexico.  I  consider  it  one  of  the  flneat  organizations, 
one  of  the  finest  agencies  we  have  in  the  State  of  New  Mex- 
ico People  have  received  courteous  treatment  there.  Their 
requests  are  granted  as  quickly  as  possible,  consistent  with 
the  ment-!  of  the  request  Some  time  before  election  they 
ran  out  of  money  and  the  applicants  were  told  frankly  at 
that  time  that  the  org;inizatioii  was  without  funds.  We  did 
not  wait  until  after  the  election.  We  told  them  before.  I 
had  nothing  whatever  in  do  with  the  selection  of  personnel 
Mr  BI^NTON.  Will  the  gentleman  yield? 
Mr    DEMPSEY      Yes;   I  yield. 

Mr  BLANTON  Does  the  gentleman  know  that  a  very 
small  percent  of  the  meritonous  applications  fur  home  loans 
in  hus  State  have  been  granted  and  the  loans  made? 

Mr  DEMPSEY  I  do  not  know  the  percent  that  have  been 
granted,  but  I  do  know  that  we  have  received  no  complaint 
until  such  time  as  the  funds  were  exhausted. 

Mr.  BLJVNTON.  The  gentleman  was  elected  only  last 
November. 

Mr.  DEMPSEY.     Yes;  Ia.st  November, 

Mr    BLANTON      The  gentlenian  has  not  represented  his 
constituents  in  Con^^ress  during  all  of  1934  and  most  of  1933 
Mr.  DEMPSEY.     During  1934  I  was  N.  R.  A.  State  director 
for  the  State  of   New   Mexico,   and   I   was  director   of   the 
National  EmerKenny  c  )uncll  for  the  State  of  New  Mexico 
Mr.  BLANTON.     Apixjinted  by  whom? 
Mr.  DEMPSEY      Appointed  by  the  President  to  repre.sent 
the   N    R    A.    and   appointed    by   the   NaUonal   Emergency 
Council  to  represent  it. 

Mr.  BI.ANTON.  The  gentleman  has  not  yet  had  time  to 
hear  from  all  of  those  widows  and  others  in  New  Mexico 
who  have  not  been  granted  loans. 

Mr  DEMPSEY  I  do  not  receive  communications  from  all 
the  widows  in  the  S'.ate  of  New  Mexico,  only  some  but  I 
may  say  to  the  gentleman  from  Texas  that  those  from  whom 
I  have  received  (ummunications  have  no  complaint  in  this 
regard  except  the  lack  of  funds. 

In  fairness  to  the  organization.  I  do  want  to  state  that 
V.wf'S,*"  ^"^^••*'n'^  organization  administering  the  fund« 
of  this  Corporation  In  our  8Ute.  and  I  wUh  to  see  It  con- 
tinued.    'Applause.) 

^'S}1^^'  '  ^'^^"^  ^""^  ^  '^^^nce  of  my  time. 
Mr.  WIGOLEawORTH.     Mr.  Chairman.  I  yield  20  mlnut*. 
to  the  gentleman  from  New  Jersey   fMr.  Eaton]  """^ 

,^..t^!^.^'^^.^K  .**'   ^^"-^n    flrst  of  all.  I  v^lsh  to  thank 

BUt^eit'^h'^  T"^^^'  ''"^  ^^"»  '«^  "^^  magnificent 
sUtement  he  has  Just  made  concerning  the  home  owners' 
^n  Situation^  There  is  not  a  Member  on  eXr  sfde  ?f 
^  House  who  has  been  in  ofBce  durmg  the  last  2  year. 
c^L^t^.  «''  '"^^  "^^  °"'*'  harrowing  experience  SSJ 
owners  m  danger  of  being  set  out  on  the  street,  and  the 


official  delays,  the  buTMUcraUe  dlAcultteB.  and  the  uncer- 
tainties surrounding  their  cams.  I  am  <kiifhted  to  think 
that  our  friend  from  Tbzm  has  iMkmx  it  ivon  himself  to 
clear  up  the  matter.  White  taa  is  «t  it  and  doing  such  a 
fine  job  in  the  matter  of  ttae  Home  Owners'  Loan  C(»-pora- 
tion.  I  wish  he  would  ooatiBue  his  efforts  throughout  the 
entire  new  deal  and  make  it  woricaiate. 

Mr.  ROEPPEL.    Mr.  Chairman.  wiU  the  gentleman  yield? 

Mr.  EATON.  I  am  aorry.  but  I  am  afraid  I  shall  have  to 
get  along  without  tike  gems  of  wisdom  that  fall  from  the  lips 
of  the  gentleman  from  CaUfomia. 

I  venture  at  this  time  to  make  a  few  observations  upon 
the  message  delivered  by  the  President  of  the  United  States 
in  this  House  on  January  4.  I  look  iwon  Uiis  message  in 
the  nature  of  a  speech  from  the  throne,  and  I  am  sorry 
that  It  has  not  had  the  opportunity  of  being  fully  discussed 
on  the  floor  of  the  House  as  it  dese^res  to  be.  I  may  say  in 
passing  that  I  have  supported  the  program  of  the  President 
of  the  United  States  in  every  wsLy  within  my  power  as  a 
member  of  the  Republican  opposition;  and  as  he  proceeds 
in  his  great  task  I  piropose  to  do  everything  I  can  to  assist 
him  and  do  as  little  as  I  can  to  obstruct  him  when  I  think 
his  iiroposals  are  sound  and  workable;  but  in  his  presenta- 
tion of  this  particular  message  I  feel  that  it  is  my  duty  as 
a  Member  of  this  House  to  call  attention  to  certain  state- 
ments contained  therein. 

To  begin  with,  I  look  upon  this  message  as  one  of  the 
cleverest  pieces  of  political  propaganda  that  we  have  heard 
in  a  long  while.  It  reveals  a  rare  mastery  of  mob  psychology. 
It  contains  a  message  to  the  left,  wrapped  in  the  imcertaln- 
tles  and  generalities  that  are  so  appealing  to  that  type  of 
mind.  It  makes  an  appeal  to  the  right,  very  sincere,  very 
clear,  and  very  coocise;  and  then  it  appeals  to  those  in  be- 
tween. As  a  piece  of  political  propaganda,  it  leaves  out  no 
group  susceptible  of  partisan  influence.  It  makes  me  think 
of  a  doggerel  I  used  to  hear  when  a  youth  up  in  Massa- 
chusetts concerning  the  ingredients  of  a  Mew  York  cocktail: 

tt 


A  UtUe  whtakj  to 

A  UtUe  water  to  xaak*  it 

A  little  lemon  to  make  it  sour, 

▲  Uttle  mmtr  to  mate  tt 


[Laughter.) 

I  shall  now  call  attention  to  a  few  of  the  Preeident's  state- 
ments in  his  message,  and  do  so  not  in  the  aptM  of  criticism, 
bat  for  the  purpoae  of  darlflcatlon: 

Wa  liav«  noOmttmtmn.  a  imw  era  at  tbtnji 


That  is  his  first  ■tatmiciit.  I  want  to  know  who  "  we  " 
Is;  and  I  want  to  knov  the  nature  of  this  "  new  order  of 
things."  If  ttie  statement  la  for  Um  pmpoae  at  announcing 
that  the  United  States  GoveruttiSPt  is  •otaw  to  create  a  new 
social  order,  I  say  that  history  has  nadsnd  a  verdict  that 
this  is  impossible.  No  govemmsnt  in  tte  Mstory  ot  tbt 
world  has  ever  created  a  new  social  otder.  A  social  order 
grows  out  of  the  vast  and  mitfnmi>ed  tndlvldttal  and  social 
complex  of  all  the  peopte.  Let  me  illnstnite:  The  Anglo- 
Saxons  came  across  from  the  swamps  of  Gsrauuiy  and  set- 
tled in  the  little  Island  that  Is  now  Snglaiid.  They  had  a 
certain  spiritual  concept  of  freedom.  Tbey  wvre  conquered 
by  the  Danes;  they  were  eooqiasred  br  ths  Monnans;  yet 
through  all  the  vidssttudes  of  2J00$  reals  it  has  been  im- 
possible for  any  govenunsnt,  for  any  conqnerliig  power,  for 
any  vldssttude  of  time  and  dianos  to  chanfe  the  essential 
ctiaracterlstlcs  and  social  fezdns  of  that  people. 

America  started  as  the  sjtpiession  of  a  great  spiritual  con- 
cept. It  is  characteristics  of  the  Soath,  efaaracteristics  of  the 
North,  ctiaracterlstlcs  of  every  tntdUgent  American  in  this 
land  that  determines  the  broad  oaOlBes  upon  which  we  win 
have  to  develop  in  all  the  jiirniw  we  may  Bialce  through 
the  ages.  We  may  timvel  by  oxcart,  we  may  travel  by  auto- 
mobile, but,  wtiatever  the  conveyiice.  we  will  move  forward 
upon  the  sptritoal  and  hmdamental  prlneipleB  that  are  now 
and  have  alwasrs  been  characteristic  of  the  American  society 
and  the  Ataertcan  people.  80  whsn  the  President  of  the 
United  States  says  that  we  have  undertaken  a  new  order  of 
things  I  want  to  know  how  far  the  OovsnuncBt  of  the  United 
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States  is  going  to  interfere  as  a  government  with  tlie  normal.     , 
the  natural,  workings  of  the  American  character  and  of 
American  institutions. 

He  then  goes  on  to  say  that  a  part  of  our  great  progress 
under  this  administration  consists  in  sutKtantial  benefits  to 
our  agricultural  population,  to  increased  Industrial  activity, 
and  in  profits  to  our  merchants.  Wliat  is  there  so  surprtstng 
or  new  about  that?  Why.  these  achievements  have  existed 
in  this  Nation  ever  since  It  started,  and  I  siXMxrely  hope  and 
in-ay  that  they  will  continue  to  exist  in  all  the  years  to  come. 

Let  us  pass  over  to  another  statement: 

In  epite  of  our  efforts.  In  spite  of  our  talk,  w«  have  not  weeded 
out  the  overprlTlteged  and  we  have  not  affectively  lifted  up  the 
underprivileged. 

The  President  of  the  United  States  sasrs  we  have  not 
"  weeded  out  the  overprivileged.*'  This  to  a  fateful  state- 
ment for  the  Chief  Executive  of  this  Nation  to  mi^e.  Whom 
does  he  mean  by  the  "  overprivileged  "  and  how  does  he  pro- 
pose to  weed  them  out?  Is  he  going  to  weed  them  out  by 
confiscation  of  their  property?  Is  he  going  to  weed  them 
out  by  taxini:  them  on  a  different  basis  ttian  other  eitisens? 

How  is  he  going  to  weed  them  out,  and  who  are  the  over- 
privileged?  Let  us  ask  a  question  or  two.  Supposing  a  gen- 
tleman is  fortunate  enough  to  have  had  intelligent  an- 
cestors who  Invested  In  real  estate,  we  will  say  for  example, 
<m  Manhattan  Island,  and  now,  without  having  lifted  a 
finger  in  productive  toil  or  produced  a  dollar,  he  is  able  to 
enjoy  the  privilege  of  a  million-dollar  3racht,  a  city  mansloii, 
and  a  country  estate.  Does  the  Pr^ddent  hold  this  gentle- 
man to  be  overprivileged?  I  think  myself  he  is.  But  how, 
by  fair  and  ooifstltutional  methods,  are  you  going  to  get  rid 
of  him?  ^ 

Mr.  FTTZPATRICK.    Will  the  gentleman  yiridf 

Mr.  KATON.    Just  for  a  questloiL 

Mr.  FlTZPATRIcac  Does  the  genttenmn  bdieve  in  tax- 
ing that  man  so  that  the  men  who  do  not  have  any  income 
may  live? 

Mr.  EATON.  My  answer  to  that  is.  I  am  not  offering  my 
solution  of  that  difficulty.  I  am  diacufidng  a  statement  made 
by  the  President  of  the  United  States  that  we  have  to 
"  weed  out "  thoee  peo{Ae. 

Mr.  FTTZPATRICK.  The  gentleman  wocdd  not  call  tt  an 
injustice  to  tax  them? 

Mr.  EATON.  I  do  not  call  tt  an  Injustice  to  tax  any  man 
for  the  reasonable  support  of  Ma  Government.  I  bxM  that 
any  American  citizen  who  has  the  protection  of  this  Oov- 
emment  and  who  is  able  to  produce  anything  worth  while 
should  bear  a  part  of  the  burden  of  this  Oovemment. 
whether  he  be  rich  or  poor. 

Mr.  CULKIN.    WiU  the  gentleman  yield? 

Mr.  EATON.    I  yield  to  the  gentleman  from  New  York. 

Mr.  CUT.KTN.  In  the  view  of  the  administration,  is  anr 
Democrat  overprivileged? 

Mr.  EATON.  The  gentleman  wHl  have  to  ask  the  gem* 
tleman  from  Texas.  He  evidently  considers  hlmaelf  under- 
privileged in  his  influence  with  this  administration. 

Mr.  HOOK,    wm  the  gentleman  yield? 

Mr.  EATON.    I  yield  to  the  gentleman  from  Iffichigan 

Mr.  HOOK.  Would  It  not  hrip  In  weedlnff  out  the  orer- 
prtvlleged  to  distribute  some  of  the  profits  of  the  marhinas 
down  to  the  common  mass  of  people  by  putting  la  unem- 
ployment Instirance.  the  SO-bour  we^  and  old-acs  pen^ 
slons? 

Mr.  EATON.  I  have  long  been  in  fayor  of  unemplairmeoft 
insurance  and  have  been  instnunental  In  helping  to  put  tt 
into  effeck  in  Industries  with  which  I  have  been  connected. 
I  am  in  favor  of  old-age  pensions,  and  I  hold  that  the  wcial 
implications  Involved  In  the  Invention  of  machlnsry  are 
more  important  than  the  immediate  economic  effects  of  ths 
machinery  itself.  For  Instance.  In  front  of  my  house  they 
are  building  a  road.  They  have  a  machine  there  iMilcA 
tears  up  as  much  road  as  200  men  with  picks  and  fhovels. 
The  machine  costs  $14,t)00.  That  machine  has  put  200  men 
out  of  a  Job.  I  hold  when  that  machine  was  Invented  one 
of  the  chief  purposes  of  the  machine  ought  to  havq  been'. 
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to  Improve  the  condition  of  the  200  men  Instead  of  putting 
them  out  on  the  street. 

Mr.  HOOK.  Does  It  not  put  them  out  of  Joba  ^lithout 
flvlng  the  profit  to  the  man  that  owns  the  machine  or 
equitably  distributing  it  to  the  great  masses? 

Mr.  EATON.  The  gentleman  need  not  worr>'  about  profits. 
because  there  are  not  any  now  anywhere. 

Mr.  HOOK.  They  were  taken  away  under  the  Hoover 
administration. 

Mr.  EATON.  No.  That  la  when  there  were  profits.  We 
have  not  had  any  since  he  left  office.  We  are  hoping  to  get 
•ome  back  after  1936. 

Mr.  PTTZPATRICK.  Did  the  gentleman  read  the  morning 
paper  about  an  income-tax  increase  of  nearly  a  million 
dollars? 

Mr.  EATON.  If  the  genUeman  will  make  a  conspectus 
of  that  which  he  wishes  me  to  read.  I  wiU  attend  to  It  after 
this  speech  is  over. 

I  wish  to  close  with  what  I  think  Is  the  most  Important 
problem  confronting  the  people  of  this  country.  As  out- 
lined in  this  address  the  President  says.  "  The  Federal  Gov- 
ernment must  and  shall  quit  this  business  of  relief." 

Mr.  Chairman.  I  am  not  a  novice.  I  am  not  a  dreamer 
and  I  am  not  a  "new  dealer."  I  have  spent  20  years  of 
my  life  In  various  Industries  of  this  country  acting  upon 
fixed  principles  for  the  distribution  of  wealth  by  higher 
wages,  shorter  hours,  and  Improved  conditions  of  wealth 
inroductlon.  I  believed  that  the  Industry  of  this  Nation  is 
the  chief  instrument  of  civilization.  I  believe  so  now  When 
Ihla  depression  came  on  I  believed  that  the  center  of  the 
depression  was  the  unemployment  of  people.  We  are  never 
going  to  get  a  final  solution  of  anything  until  we  mass  the 
brains  and  character  of  this  Nation,  regardless  of  politics  or 

?^i'°iJL^H''  ?'  '*'^""°"  °'  '^  problem  of  employment. 
The  President  comes  In  here  with  a  program  to  spend  two 
three  or  four  miUton  dollars  for  relief  by  means  oTtem^' 
r»nr  work  under  Oovemment  control,  under  political  con- 
trol, and  under  political  administration.  I  thlSc  that  such 
•  proposal  la  simply  trifling  with  the  problenTMr  ClS^S-- 
man  I  say  that  the  problem  of  gainful  employment  for  all 
employable  people  In  America  today  goes  tTthS'J?^  f cJ^di" 
tton  of  our  civilization  and  of  our  f utuw.  Unlei  wTom 
■Give  that  problem  we  shall  perish 

fc,  J*Vi!"*  *^*  K."^'  ^\°  l»uibl9  method*  yet  devlaed  for  aolv-  I 
^J?!  ^'^*'^*"   ^   unemployment.    One   1.   the   metiwd  ' 
iST^  f  .l"^""?^  ''^''^^  ^^  fovemment  become,  eve^ 
^iJ'^  ^  ^"^°  ^^^i^^-    IE  the  appllcatlorT  of  St 
method  every  liberty  for  which  men  have  fought  for  a  tw 
••nd  years  U  uurriflced  for  the  alJ(«ed  purpose  of^JcSSa 

ScJTi'jrr  "'  """^^^  '^^'''  -'^"'  •pp'^'S: 
m^vrd^ij^'o^r  u^nd^-  r?r  ^:snn?  zTo'^t ' 

«Jough  government  to  protect  and  coXl  hta  He  enjS's 
the  profits  Of  his  work  and  shares  with  his  nelghhow  ^h. 
opportunity  for  such  proflUble  service,    in  oS  j^erlc^  ' 

m^ve     if^fh!?  "^°'''  °^°"^'"  ^  n^uch  °mor^^n^ 
?^.  .f    H        f  ''^^  ^"^^  °'  *"  legitimate  enterprise.  , 
«h??^  ff  ^^^^^""^  principles  must  obtain  and  it  cannot 

Saertc^  ^WhS'ThTr   ^.^^^^  ^^^^  *«d  ^t?; 
«*ucrican.    wnat,  then.  Is  our  duty?    I  b^n*v»»  «t  u  n>l  a  * 

»nd  laid  off  thousands  and  thoi^^,^f  J^  ^^^  ^"""^^ 
down  salaries  Did  Spt  vL^  ^^  ^'  ^^^^^  *°<i  cut 
Hoover?  ^^  ^^^  ^^^^  P'°°^  to  President 
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deal   administration.     It   was   a    touching   and    lachrymose 
incident.    The  Pre.sldent  of  the  United  States  went  over  and 
wept  on  their  necks  and  they  wept  on  his  neck  and  then  he 
expressed  the  hope  that  they  would  retain  their  confidence 
in  the  American  people,  whereas  the  fact  is  that  the  Amerl- 
I  can  people  had  lost  confidence  in  them.    Some  of  them  are 
even   losing  confidence   in   him.   I   am   sorry  to   say    and 
nothing  came  of  the  matter. 
'      Then  the  great  Indu-strial  leaders  met  down  here  at  some 
health  resort  and  drew  up  a  program.     It  was  sent  up  to  the 
Oovemment.  and  Mr.  Hopkins  hove  bricks  through  It  and 
called  It  names  and  it  was  put  In  the  wastebasket.     That  is 
stupidity  par  excellence,  and  unless  the  business  people  of 
this  country,  the  labor  people  of  this  country,  the  politicians 
of  this  country,  the  educators  of  this  country  get  together 
in  the  Interest  of  the  United  States  of  America,  and  not  In 
the  interest  of  any  political  party  or  any  sect  or  section   we 
are  going  to  enter  Into  a  new  Dark  Ages,  and  our  great  glori- 
ous clvUization,  which  has  been  the  hope  of  the  world  for 
150  years,  will  come  to  grief. 
I  do  not  believe  that  every  business  man  in  America  Is  a 

vITk"  .  \  ^°,  "°'  *^"^^^  ^^*'  «^^^y  banker  is  a  crook. 
Neither  do  I  believe  that  all  poUticlans  are  100-percent  pure 
There  is  probably  Just  as  much  stupidity  and  Ignorance  and 
nefflciency  and  selfishness  among  the  politicians  of  this  Na- 
1^?  f^  *T"*  ^^  °^^'''  *'^^-  2"t  we  still  have  the  brains 
fh.  <nt' '^'■%^^"'  'l^'^  '^  ^^  ^^«  ^i^'  to  Join  hands  in 

soh.f^n  n7u      T,  ^^°^  '""^'^  ^°^  ^d  *n  American 
solution  of  Its  problems. 

In   the  light  of  present  conditions  this  message  of  the 

President  of  the  United  States  raises  questlorT^  vUal    8^ 

central  and  far-reaching  In  their  implications,  tha?  he  oug^ 

I  to  clarify  them.     He  ought  to  teU  us  whom  he  prop^  to 

Tn  .Ho  "/  fn  "*  t"""-  "'  °"«^'  ^  ^  "«  whether  he  ^ing 
o  adopt  the  European  or  the  American  method  of  solving 
the  unemployment  problem.  He  ought  to  teU  us  whethSf 
or  not  he  will  now  summon  to  his  side  the  statesm^ns^p  ?S 
business,  the  education,  the  finance,  the  labor  of  thS^coSntrJ 
and  unite  with  them  to  lift  this  Nation  uTupon  Uie^th^ 
^ay  of  permanent  progroM.     [Applause  1 

mlnu'te.'^'^""'^-     "^     ^^•^""•"'   ''    ^^^    myself    10 

euJ^ienfTrl^d'UX'JerJi^'K' his  SL'i^^t'  '^ 
t^haTh^n'^J  -^^"tlon  for  tJI^^/iJd^nt  hi^U'^'j^  "^ 
that  he  had  cooperated  In  the  last  Congriw  and  afn^*2 
h^  intention  to  continue  such  cooperatlo^^T'wL  leS^J- 
high  hope  that  perhaps  the  miUeSS^m  wai  cSSilnJ  ^hen 
we.  as  a  body  of  legUlators.  might  try  to  a"  ve  Tt  a  nroc^? 

lButmvh°i  '''"'  ^'■°'^*""  Without  ^rtlLncoSlideJ^tirn 

'  fo   h^  fact^LrthV"  -T",^"'^^^'  '^^^^  helSeiJi 
CO  tne  fact  that  the  people  of  the  country  were  loslnc  con 

fidence  in  the  President,  and  then  entered  into  a  ^^'crltN 

cal  dl-scusslon  of  the  President's  message  to  this  b^7    \L 

■  not  know  upon  what  the  gentleman  bi^s  his  idea  tLt  the 

?erEiL°y  If'^  nT,^  "'  ^^^  confidence^n  the'^Pr'^i^.^n^' 

'  Cert^miv    t  t  not  K^^'T^^  °'  '^*  "^*^^^°^  ^  November. 
J^ertainly  it  Is  not  based,  sir.  upon  the  sunlit  faces  and  th« 

^enaSe^Tr  a""'  '"^  "'"  ^°^  '^^  ^'^^^  T^he^coun- 
mnvil       f      ®  American  people  whenever  and  wherever  he 

them    °NelZr"*H  '^'  ^""^'  °'  '^^^  ^^^^'^^  and  s^Iks  to 

^:?ie  .iT^  "nL^fc?  inris^s^y^-^rdo^iWs: 

us  at  times,  perhaps,  and  no  doubt  we  ofSi  d^erve  Ji^ 
criticism,  and  I  hope  the  day  will  never  come  w^en  we  a?e 
above  the  criticism  of  the  people  whom  we  represent     liZ 

My  friend  finds  principal  fault  with  the  President',  m«i 
sage  because,  he  avers.  It  U  a  little  to  the  lefVlnd  f  iftt^?: 
the  right  and  a  litUe  to  the  center.    liere  Lordi^i   o',^^ 

hiJ»^1'^'"  understand  that  my  distinguished  friend  w  th 
operated  for  aU  th.  p«,p,e-,„r  the  p^J,  onT."f.rf°.c1 
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the  people  on  the  right  and  tbe  people  in  the  center  [ap- 
plause!—and  the  gentleman  has  entirely  missed  a  proper 
concept  of  the  new  deal  and  the  new  order,  because  that 
is  exactly  what  It  is.  It  is  an  effort  on  the  part  of  the 
Government  to  give  all  the  peopte— the  people  to  the  right, 
the  people  at  the  bottom,  and  the  people  in  the  middle,  as 
well  as  the  people  at  the  top — a  fair,  square  chance  to 
enjoy  some  of  the  benefits  of  government.     [Applause.] 

Yes;  it  is  a  new  order,  and  it  is  new  Just  as  surely  as  we 
hve  today,  and  tt  marches  fcHward.  I  do  not  know,  sir, 
whether  the  goal  of  econonMc  prosperity  and  happiness  lies 
in  the  center  Just  straight  ahead  of  us.  I  do  not  know 
whether  we  shall  have  to  go  more  to  the  left  or  back  to  the 
right,  but  I  believe  I  know  one  thing.  I  believe  the  goal  to 
which  we  are  driving  is  ahead  of  us  and  not  behind  us 
whence  we  came  [applause],  and  I  believe  the  American 
people  look  to  the  leadership  of  Franklin  D.  Roosevelt — not 
to  Congress,  not  to  the  Democratic  Party,  not  to  the  Re- 
publican Party — but  look  to  the  leadership  of  Franklin  D. 
Roosevelt,  because  of  their  confidence  in  the  man.  his  sin- 
cerity, his  high  purpose,  and  his  steadfast  determination  to 
put  his  administration  above  low.  partisan  considerations. 
They  look  to  him;  they  do  not  look  to  us;  and  they  follow 
him  and  they  applaud  him. 
Mr.  EATON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WOODRUM.  I  3deld  to  the  gentleman  from  New 
Jersey. 

Mr.  EATON.  Am  I  to  understand  that  the  gentleman's 
position  is  that  the  great  legislative  branch  of  our  Govern- 
ment has  become  simply  a  rubber  stamp  and  that  we  might 
Just  as  well  go  out  of  existence  and  not  figure  in  the  gov- 
ernment of  this  Nation? 

Mr.  WOODRUM.  No;  I  do  not  say  that,  but  I  say  that 
the  outstanding  figure,  the  leader,  the  man  to  whom  the 
people  look,  is  Franklin  D.  Roosevelt.  They  expect  the 
national  legislative  body  to  cooperate,  to  scrutinize,  and. 
now  that  the  period  of  emergency  is  over,  to  give  the  Chief 
Executive  the  full  benefit  of  their  independent  Judgment  In 
matters  of  vital  concern.  This  is  what  we  should  do,  and 
I  believe  this  Is  what  we  shall  do. 

Mr.  EATON.  Will  the  fentkman  answer  this  question: 
Is  it  possible  for  a  rubber-stamp  Congreis  to  give  independ- 
ent Judgment  on  these  quesUonsf 

Mr.  WOODRUM.  U  I  thought  this  was  a  rubber-stamp 
Congress,  I  would  go  back  home  and  starve  to  death  with 
the  rest  of  the  lawyers  trylnf  to  practice  law.  [Laughter.] 
I  do  not  think  it  is  a  rubber-stamp  Congress.  I  think  dur- 
ing the  period  of  this  national  smei-faey  It  has  been  quite 
proper  for  Congress  to  follow  the  Freside&t  and  yield  to  his 
Judgment  on  emergency  legislation.  I  do  not  think  the  leg- 
islaUve  body  lost  any  dignity  by  following  and  trusting  this 
great  leadership.  That  is  what  we  have  done.  Members 
have  their  Individual  opinions,  and  now  that  the  period  of 
emergency  has  passed 

ScvcKAL  MncButs.    Hu  it  passed? 

Mr.  WOODRUM.  I  think  the  period  of  the  emergency 
has  passed — that  Is,  the  necessity  for  passage  of  ^nergency 
legislation — and  I  believe  that  the  President  feels  that  the 
time  has  come  when  we  can  take  an  inventory  of  what  has 
been  done,  of  the  mistakes  that  have  been  made — and  there 
may  have  been  mistakes — and  put  into  effect  measures  of 
pennanent  recovery. 

Mr.  EATON.  I  wish  I  ootild  accept  the  gentleman's  state- 
ment as  true.  But  we  have  now  12.000,000  unemployed  and 
a  national  debt  of  $35,000,000,000.  I  do  not  think  we  are 
out  of  the  woods. 

Mr.  WOODRUM.  I  did  not  say  that  we  were  out  of  the 
woods.  I  think  we  were  Justified  in  the  things  that  we  did. 
We  were  12  years  under  the  leadership  of  the  gentleman's 
party,  and  we  were  sinking  lower  and  lower  into  the  abyss 
from  which  we  are  tnrlng  to  crawl  out.  [Applause.]  What 
solution  did  the  gentleman  or  his  party  offer  for  it? 

Mr.  ElATON.  I  should  like  to  make  this  observation  that 
you  say  you  are  trying  to  lift  the  Nation  iv  to  the  level  of 
1926.  where  it  was  under  that  Ineflteimit  BepubUcan  admin- 
istration. 


Mr.  WOODRUM.  I  do  not  think  that  is  right  at  alL  I 
think  the  object  of  this  administration  is  to  try  to  pull  back 
to  an  equilibrium  economically  in  this  country.  I  srield  back 
the  remainder  of  my  time. 

Mr.  WIGGLKSWORTH.  Mr.  Chairman,  I  yield  15  min- 
utes to  the  gentleman  from  Wisconsin  [Mr.  Witrrow]. 

Mr.  Wri'HROW.  Mr.  Chairman,  I  have  asked  for  this 
time,  not  for  the  purpose  of  discussing  the  independent 
offices  appropriation  bill  but  rather  to  discuss  a  subject  that 
I  believe  Is  uppermost^^n  the  minds  of  many  of  our  peo- 
ple. I  think  it  fair  to  say  that  more  of  our  people  are 
thinking  about  the  subject  that  I  am  about  to  discuss  than 
any  other  piece  of  legislation  that  will  come  before  the 
Seventy-fourth  Congress.  I  have  In  mind  the  cash  pay- 
ment of  the  adjusted-service  certificates  to  the  veterans  fA 
the  World  War.  This  piece  of  legislation  is  understood  by 
many,  but  there  are  a  great  many  people  who  feel  that  In 
passing  legislation  of  this  kind  we  are  attempting  to  place 
the  soldier  upon  a  pedestal  and  say  to  him.  "  We  are  going 
to  pay  you  compensation  at  the  expense  of  the  rest  of  the 
taxpayers  of  the  United  States."  That  is  not  true  at  alL 
As  a  matter  of  fact,  every  piece  of  emergency  legislation 
which  has  been  passed  in  the  last  two  sessions  of  Congress 
has  had  for  its  objective  the  distribution  of  purchasing 
power,  and  what  we  intend  to  do  through  the  cash  pay- 
ment of  Uie  adjusted-service  certificates  is  to  use  the  s(ddler 
as  a  vehicle  for  the  pi'oper  distribution  of  that  purchasing 
power. 

In  normal  times  the  law  of  supply  and  demand  applies. 
If  you  have  a  supply  of  foodstuffs  and  manufactured  articles 
in  the  country  and,  on  the  other  hand,  you  have  a  demand 
for  those  foodstuffs  and  manufactured  articles  on  the  part 
of  your  people,  automatically  those  two  elements  get  to- 
gether and  create  business.  That  is  in  normal  times.  These 
are  not  normal  times,  however.  Today  we  have  an  ample 
supply  of  both  foodstuffs  and  manufactured  articles,  so 
much  80  that  the  Federal  Government  has  definitely  em- 
barked on  a  program  of  reducing  production.  On  the  other 
hand,  we  surely  have  the  demand.  Five  million  heads  of 
families  are  on  the  relief  rolls.  These  people  are  not  eating 
as  they  would  normally  eat.  They  have  not  the  clothing 
they  would  normally  wear,  and  they  have  not  the  shelter 
they  would  normally  have.  So  today,  surely,  we  have  the 
two  elements  of  supply  and  demand.  If  the  times  were 
normal,  they  would  get  together  and  create  bustneis:  bttt 
Instead  of  getting  together  they  seem  to  be  as  far  apart  ag 
they  were  a  year  ago.  The  trouble  is  that  the  people  n^bo 
have  the  demand  have  neither  the  cash  nor  credit  with 
which  to  buy  the  things  they  need.  They  have  no  purehaa- 
ing  power.  The  people  of  this  country  and  you,  the  Mem- 
bers of  Congress,  realise  that  regardless  of  any  achlerements 
we  may  make  in  the  wiping  out  of  sweatshops,  and  that  la 
very  fine,  in  the  line  of  guaranteeing  bank  deposits,  which  la 
also  necessary,  or  in  the  line  of  reducing  production,  we  are 
not  going  to  have  any  semblance  of  normalcy  unless  we  can 
get  this  basic  law  of  the  land,  the  law  of  supply  and  demand, 
to  operate  by  distributing  emergency  purchasing  power. 

I  am  a  great  admirer  of  the  President  of  the  United  States, 
although  I  am  not  of  the  Democratic  Party.  I  have  sup- 
ported his  program  almost  100  percent.  I  feel,  however, 
that  he  has  been  terribly  misinformed  and  ill-advised  as  to 
veterans'  matters.  I  will  continue  to  support  him,  because 
I  do  admire  him,  and  I  do  believe  that  he  has  a  definite  pro- 
gram and  is  trying  to  the  best  of  his  ability  to  carry  out 
that  program.  I  also  believe  that  under  his  leaden|hip  we 
have  made  definite  steps  toward  recovery  In  these  United 
States.  If  there  is  a  fallacy  in  the  President's  program,  that 
fallacy  is  that  the  President  has  attempted  to  distribute  this 
emergency  purchasing  power  through  the  regular  channels 
of  trade,  namely,  the  banks.  Through  the  Reconstruction 
Finance  Corporation  and  the  Federal  Reserve  Syitem  tbe 
Government  has  liquidated  the  banks,  and  the  banks  that 
are  now  open  are  liquid.  I  realize  that  It  was  the  theory  of 
the  administration  that  if  the  banks  were  made  llqtild  and 
had  plenty  of  money  on  hand  they  would  loan  this  mooey 
to  Individuals  and  corjwrations,  and  in  that  way  establish 
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pay  rolh  tnd  distribute  this  much-needed  purchasing  powpr  f 
through  the  normal  channels  of  trade;  but  it  has  not 
worked,  because  It  la  not  practicable.  The  Government  can  i 
liquidate  the  bank.s.  but  the  banker  dictates  what  further  u.se 
is  to  be  made  of  the  money.  The  banks  are  not  lendniK 
money  on  Unglble  values,  and  by  tangible  values  I  mean 
homes  and  farms  and  small  business<'s.  Ina.«,much  a.s  thl.s 
effort  to  distribute  purchasing  power  through  the  regular 
channels  of  trade  has  failed,  then  I  know  of  but  one  prac- 
tical way  in  which  purchasing  power  can  be  distributed,  and 
that  IS  through  the  cash  payment  of  the  adjusted -service 
certificates  to  the  veterans  of  the  World  War.     [Applause.! 

We  do  not  say  that  the  cash  payment  of  the  adju-sted- 
service  certificates  is  a  cure-all  for  all  our  trouble.-s — not  at 


ursT  TAKE  pmnrrr  ntrr  or  wkm 
We  would  today  have  no  so-called  "  veterans'  problems  " 
if  before  we  enter  any  war  we  would  hont-stly  figure  Its  entln; 
cost.  Including  the  care  of  our  war  di-sabled.  War  hysteria 
and  the  propaganda  .spread  by  war  profiteers  has  blinded  our 
Nation  to  the  cost  of  its  wars  and  to  its  obligation  to  oui- 
veteran-s  It  is  high  lime  that  we  take  the  private  profiU-; 
out  of  war  and  .squarely  meet  our  obhgations  to  the  boy.s 
who  served  their  country  In  our  last  Great  War. 

NATION    owes    DtBT    Tf)    vrmuNS 

Our  Nation  and  rhis  Congre.ss  has  been  niggardly  Indeed 
In  payin^j  its  obligation  and  expressing  its  gratitud«  to  the 
boy.s  who  marched  into  the  face  of  death  to  serve  the  flag 
they  loved.     It  is  already  too  late  for  us  to  compensate  In  a 


alt-but  we  do  say  that  it  could  very  well  suDDlement  the         7       V  J       L     "^^  '°^  '*'*  '°'  "^  ^^  compensate  In  . 

extensive  public- works  oroir^  thit  L7r:  Ir^^lZ^.'fl"    material  way  those  brave  men  who  have  already  left  this  life 


extensive  public-works  program  that  we  are  going  to  under- 
take. 

More  than  4  years  ago,  when  I  was  first  elected  to  Con- 
gress, one  of  my  first  official  acts  was  to  urge  the  immediate 
cash  payment  of  the  adjusted  comperuAtion  to  the  veterans 
of  our  Nation      Since  that  time  the  need  for  the  cash  pay- 


m«nt   has   be;ome  Increasingly   greater   and   all   arguments     dollars  in  profits 


We  mast  not  wait  until  other  thousands  of  veterans  have 
gone  on  before  we  di.scharge  to  them  the  small  obligation 
represented  by  the  adjusted  compensation. 

The  investigation  into  war  profits  of  the  munitions  makers 
shows  clearly  why  they  willingly  enlisted  in  the  World  War 
The    mu.'iitions    makers    -nlisf-xl    in    return    for    billions    of 


against  the  cash  payment  have  collapsed. 

During  the  past  several  years  our  Government  has  made 
strenuous  efTorts  toward  the  restoration  of  normal  condi- 
tions, and  while  relief  has  been  provided  to  some  extent,  and 
while  the  foundation  for  recovery  may  have  been  laid,  the 
fact  remains  that  very  little  substantial  gam  has  been  made 


A  Government  which  granted  to  one  Individual  who  faced 
no  danger  a  profit  of  mllUon.s  of  dollars  cannot  refu.se  to  the 
veterans  who  faced  death  it.s^lf  the  payment  of  their  small 
adju.^ted   compensation   and   retain   any   vestige   of   national 

honnr. 

While   the  munitions  makers   were   piling   up  millions   in 


PATMKNT     or     AX>jr9TXD     CDIiiPTNSATTOW      WILI.      KE«.TOa« 

CONDmONS 


Unemployment  has  not  decreased  in  spite  of  all  efforts  to     proflt.,.  the  .soldier  in  the  ranks  was  exposed  to  every  form 

I  of  danger  and  privation  conceivable  to  war-crazed  minds 
NOKM^L  '  '^'■'^  "^rvice  he  gladly  rendered  to  his  country  without 
regard  for  his  pergonal  .safe'y  or  welfare  and  all  for  a  salary 
of  $1  per  day,  mast  of  'Ah-.h  went  to  the  support  of  his 
dependents.  Can  there  be  any  Ju-stice  In  now  refusing  to 
pay  the  adjusted  lonipensation  to  the  veteran  who  served  in 
the  ranks? 

NO    COST    TO    T.<XP.*rEK5 

The  ca.^h  payment  of  the  adju.'^tcd  compensation  can  be 
accomplished  immediately  and  without  cast  if  uur  Oovern- 
nien:  -x-.W  take  back  from  the  private  Intere.sts  our  constitu- 
tional right  of  control  over  our  monetary  system.  The  spe- 
cial interests  who  were  given  control  ever  our  monetary 
system  found  It  to  be  to  their  private  profit  to  deflate  our 
currency  and  credit  system.  Tins  dfflation  continued  to 
such  an  extent  that  in  1929  we  were  required  to  surrender 
167  cents  worth  of  value  in  payment  for  every  100  cents 
worth  of  debts. 

For  example,  a  recent  .study  shows  that  our  average  annual 
tax  bill— Federal.  State,  city,  and  county— amounts  to 
$15,000,000,000.  With  a  167-cent  dollar  we  were  required  to 
surrender  $25,000,000,000  worth  of  value  to  pay  the  $15  000  - 
000,000  tax  bill.  The  ..ame  ratio  applied  with  equal  effect  to 
all  debts,  public  and  prnate,  as  well  as  Interest. 

During  the  .session  of  Congress  just  past  we  undertook 
monetary  legl.slation  which  has  served  to  reduce  the  com- 
modity value  of  the  dollar  from  167  cents  as  of  1929  to  130 
cents  as  of  1934.  This  is  progress  in  the  right  direction  but 
what  we  must  seek  to  do  is  further  reduce  the  value  of  the 
doLar  until  a  dollar  represents  100  cents  in  commodity 
value  and  then  maintain  that  value. 

HUGE     rSIASUKT     SUIPLUS     LTING     IDLE 

As  a  further  result  of  the  monetary  legislation  undertaken 
in  the  last  session  of  Congress,  we  find  that  the  Treasury 
of  the  United  States  holds  at  the  present  time  gold  and  silver 
to  the  value  of  $9,400,000,000.  The  total  amount  of  cur- 
rency in  circulation  as  of  December  1,  1934  was  $5  516- 
000.000  This  leaves  a  balance  of  $3,884,000,000  in  gold  and 
silver  lying  idle  In  the  Treasury  and  useful  to  no  one 
Remember  that  while  this  almost  $4,000,000,000  In  gold  and 


Regardle.ss  of  cost,  we  have  tried  almost  every  scheme  that 
has  been  sugge-^ted.  We  no^  demand  that  "he  one  sound 
plan  which  has  a  real  chand*  to  correct  the  cause  of  our 
trouble  be  enacted— the  immediate  cash  payment  of  the 
adjusted  compensation. 

The  ca.sh  payment  is  urgently  needed,  it  will  pay  a  Just 
debt  to  our  veterans,  it  will  b«  of  enormous  benefit  to  our 
Nation.  It  can  be  done  without  Increased  taxes  and  will  in 
fact  efTect  a  saving  to  the  Government  of  millions  of  dollars 
annually. 

The  cash  payment  is  the  one  plan  which  holds  real  promi.se 
of  restoring  normal  conditions  to  business  and  agr:culture 
After  all.  our  problem  is  not  merely  to  feed  and  clothe  the 
needy,  but  to  bnn«  the  country  back  to  normal  conditions  so 
that  men  and  women  and  our  veterans  may  again  find  op- 
portunity and  employment  to  adequately  support  themselves 
and  their  families. 

Reduced  to  fundamental  terms,  our  economic  trouble  Is 
this:  Our  farms,  mmes.  and  factories  can  produce  all  we  can 
consume,  but  our  people,  the  consumers,  have  no  money  with 
which  to  purchase  the  products  of  farm  and  factory,  and  as 
a  result  both  consumer  and  producer  suffer  alike. 

Under  normal  conditions  these  two  facton^—supply  and 
demand— balance  each  other,  and  the  result  is  business  em- 
ployment, and  prosperity.  The  trouble  is  that  we  are"  now 
suflermg  from  about  20  years  of  selfish  human  manipula-  ; 
tion  of  the  factors  of  supply  and  demand.  Our  trouble  la  ' 
entirely  man  made,  and  to  contend  that  we  cannot  now  cor- 
rect  these  condiUons  Is  to  admit  that  we  are  Incapable  of 
self-government. 

It  is  true  that  In  order  to  correct  these  conditions  we 
may  have  to  trample  on  the  toes  of  a  few  special  interests 
but  these  special  in'-erests  must  submit  and  return  to  the 
people  of  this  country  some  of  the  special  privUeges  which 
have  been  granted  them  and  discontinue  the  abuses  which 
have  accompanied  the  recent  period  of  exploitation 

game  should  be  changed  so  as  S  a?ain^  e  eve^  man  ^n  '  IZ  J'°"^  ""^^i  °^  ""  '""^^""^  °'  exchange^purchasing 

«juai  chance  and  prevent  the  specif  inteLt/?rnr^^      '  wh     7^^"^°"'  producer.s  have  no  market  for  their  goods 

tinuaur  to  pauperis  our  veterai'^^d  ev^o^er  c^°of"  '  7o^\n^cTnl-/^:''^''.^''  ^°^  "^"  ^  ^'''^^  °'  '^  ^^^e 
clUiena.  .  ^^^  ^^^^  *^^*^  °^  I  ^°^  billions  of  dollars  to  pay  to  the  veterans  the  adjusted 

I  compensation?     The  adjusted  compensation  Is  a  Just  debt 
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to  our  veterans,  long  ago  ackzunrledged  by  our  Ooremment. 
It  is  also  one  of  the  most  effective  means  of  providing  a 
large  volume  of  purchasing  power  without  delay,  red  tape, 
or  partiality. 

WUX    DISTSSmV    PUBCKASOfO    FOWia 

While,  on  the  one  hand,  the  payment  of  the  adjusted 
compensation  will  reduce  our  funded  debt,  on  the  other 
hand,  it  will  place  an  average  of  nearly  $1,000,000  of  cash 
purchasing  power  Into  every  county  in  every  State  of  our 
Nation.  The  great  bulk  of  the  purchasing  power  thus  cre- 
ated will  go  directly  into  trade  channels,  where  it  will  "  turn 
over  "  at  least  two  or  three  times  immediate,  with  a  result'- 
ant  two  or  three  million  dollars  worth  of  tHisiness  in  every 
county. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wis- 
corisln  [Mr.  WrrHRowl  has  expired. 

Mr.  WIGGLESWORTH.  I  yield  the  gentleman  5  addi- 
tional minutes. 

Mr.  WITHROW.  The  great  value  of  increased  purchasing 
power  will  be  readily  admitted  if  we  will  recall  the  substan- 
tial business  revival  which  occurred  during  the  C.  W.  A. 
period.  That  business  revival  was  due  to  the  purchasing 
power  which  was  distributed  at  the  grass  roots  by  the 
C.  W.  A. 

The  purchasing  power  distributed  by  the  C.  W.  A.  was  of 
Rreat  benefit,  even  though  the  C.  W.  A.  program  itself  may 
have  been  encumbered  by  administrative  detail,  favoritism, 
and  even  graft.  Think,  then,  how  great  will  be  the  benefit 
of  the  cash  payment  of  the  adjusted  compensation,  which 
will  distribute  two  thousand  one  htmdred  million  in  cash 
to  the  grass  roots  within  30  days  and  without  administrative 
expense,  favoritism,  or  graft.  The  C.  W.  A.  helped  by  dis- 
tributing four  hundred  millions  spread  out  over  a  period  of 
90  days.  The  adjusted  compensation  will  distribute  tyfo 
billion  one  hundred  million  in  the  short  period  of  30  days. 

The  result  of  this  will  be  an  immediate  and  almost 
miraculous  increase  in  business  and  emplosnnoit. 

The  bonus  payment  will  not  serve  to  benefit  any  one  class 
alone.  The  veterans  to  whom  this  debt  is  owed  represent  a 
most  complete  cross  section  of  our  entire  population.  The 
money  will  be  paid  to  farmers,  merchants,  business  and 
professional  men— men  in  all  walks  ot  life.  Every  business 
and  industry  will  feel  its  benefit. 

I  said  that  the  idle  $4,000,000,000  in  the  Treasury  is  useful 
to  none— In  fact,  this  idle  four  billion  does  us  a  great  deal 
of  harm.  It  is  the  idle  four  billion  that  causes  our  dollar 
to  retain  its  commodity  value  of  $1  JO  and  prevents  a  dollar 
in  currency  from  representing  100  cents  in  commodity  value. 
The  use  of  a  portion  of  this  idle  four  billion  will  serve,  then, 
not  only  to  pay  a  debt  to  our  veterans  and  restore  business 
and  commerce  but  will  also  help  to  correct  our  monetary 
system. 

I  know  that  the  reductlOQ  of  the  value  oi  the  dollar  to 
the  100  cents  on  a  commodity  basis,  and  the  utilization  of 
the  excess  cash  in  the  Treasury,  will  be  regarded  with 
horror  by  some  as  being  inflation.  It  is  In  fact  reflation, 
but  even  if  it  were  inflation  it  would  be  an  inflation  which 
will  have  an  immediate  and  beneflcial  effect,  because  it  will 
be  immediately  reflected  and  enlarged  In  terms  of  purchas- 
ing power  and  commerce. 

Let  those  who  fear  inflation  look  to  the  present  activities 
of  our  Government.  Tbej  will  flnd  a  quiet  and  Insidious 
inflation  now  taking  place  but  without  benefit  to  the  rank 
and  file  of  our  clticens.  Look  to  the  activities  <tf  the  Recon- 
struction Finance  CorporatlaQ.  and  yod  will  note  that  the 
R.  F.  C.  has  been  operating  almost  entire  on  inflation.  A 
small  amount  of  bonds  has  been  sold  to  the  puUic,  but  the 
great  bulk  of  R.  F.  C.  money  has  come  directly  from  the 
Treasury— three  billion  in  notes  of  the  R.  F.  C.  and  flve 
hundred  million  on  stock  of  the  R.  F.  C.  TbiB  money  from 
the  Treasury  has  been  turned  over  by  the  R.  F.  C.  to  banks 
and  railroads. 

There  can  be  no  question  but  that  the  transaction  of 
turning  R.  F.  C.  notes  into  cash  is  pure  Infletinn  But  it  is 
inflation  in  favor  of  those  medal  iirtenete  which  shout 


most  loudly  against  inflation,  and  therefore  no  protest  has 
been  made. 

Mr.  DINGELL.    Will  the  gentleman  yield? 

Mr.  WITHRGW.     I  yield. 

Mr.  DINGffTJ.  Does  the  gentleman  not  believe  that  it  is 
more  to  their  concern  who  is  getting  the  expansion? 

Mr.  WITHROW.    There  is  no  question  about  that. 

Mr.  DINGELL.    That  is  the  point  involved. 

Mr.  WITHROW.  There  is  no  question  about  that.  The 
R.  F.  C.  poured  money  into  the  banks,  where  it  stagnated, 
because  the  banks  then  failed  to  perform  their  functions  as 
lenders  and  credit  agencies  and  became  mere  depositories 
and  money  changers. 

Inflation  which  pours  money  into  the  locked  vaults  of 
banks  is  of  beneflt  to  no  one.  I  for  one  am  opposed  to  any 
further  devaluation  of  the  dollar  if  all  of  the  proflt  from 
this  transaction  goes  into  the  locked  vaults  of  banks  or 
remains  idle  in  the  Treasury. 

If,  however,  the  additional  purchasing  power  made  pos- 
sible by  inflation  is  placed  directly  in  the  hands  (^  veterans, 
in  the  hands  of  consiuners,  "  at  the  grass  roots  ",  then  there 
will  be  a  direct  and  immediate  beneflt  to  the  entire  country. 

Mr.  McFARIaANE.  Will  the  gentleman  yield  right  there 
for  a  question? 

Mr.  WITHROW.    I  yield. 

Mr.  McFARIiANE.  Through  that  system  of  expansion  of 
bank  currency  by  the  bond  route,  the  Government  pays  in- 
terest on  those  bonds  that  are  Issued.  Under  the  Patman 
bill  for  the  pa^mient  of  the  soldiers'  bonus  there  will  not  be 
any  such  interest  paid.  Does  the  gentleman  not  suppose 
that  is  another  big  reason  why  the  money  interests  are  so 
strongly  opix>s(;d  to  the  cash  payment  of  the  bonus? 

Mr.  WITHROW.    Tliere  is  no  question  about  it 
BiaacT  UNxnr  to  cvxbtonb 

The  procedure  which  we  propose  through  the  adjusted- 
compensation  pasonent  would  directly  beneflt  the  rank  uid 
file  of  the  citizens  of  our  Nation.  The  veteran,  merchant, 
farmer,  and  pi'ofesslonal  man  will  get  the  direct  beneflts  of 
increased  purchasing  power  immediately. 

The  pasonent  of  the  sidjusted  compensaUon  gets  to  the 
root  of  our  problem.  It  restores  purchasing  power  directly 
to  consiuners. 

I  realize  that  this  legislation  has  been  threatened  with  a 
Presidential  veto,  but  I  call  your  attention  to  the  fsM;t  that 
no  Just  benefits  to  World  War  veterans  have  ever  been 
granted  except  over  the  veto  of  the  President  who  occupied 
the  White  House  at  the  time  the  legislation  was  considered. 
The  citizens  ol;  our  Nation  recognize  our  debt  to  our  veterans 
and  will  no  longer  tolerate  the  treatment  which  has  been 
afforded  to  our  veterans  in  the  past.  The  fact  that  over- 
whelming public  opinion  now  demands  the  immediate  cash 
pasmient  of  tlie  adjusted  compensation,  even  over  the  veto 
of  the  President,  is  proof  sufllcient  of  the  merit  of  this 
legislation. 

Mr.  WIGOLESWORTH.  Mr.  Chairman.  I  yield  3  addi- 
tional  minut4»   to   the   gentleman  from   Wisconsin    [Mr. 

WlTHROWl. 

VBTBKAlfa  MK  OITLT  fOB  JUBHCB 

Mr.  WITHROW.  The  veterans  of  this  Nation  are  asklns 
Congress  only  for  what  is  Justly  due  them.  They  are  not 
asking  for  charity.  They  know  that  they  were  "short 
changed  "  in  the  figuring  of  the  amount  due  tbem  when  the 
Adjusted  Compensation  Act  was  passed  in  19M.  They  know 
that  the  railrc»ads  and  war  contractors  were  paid  in  cash  and 
at  an  Interest  rate  double  that  of  the  veterans'  adjusted  ocmi- 
pensation.  They  know  that  this  debt  was  honestly  due  In 
1931  rather  than  1945,  the  present  maturity  date  of  the 
certiflcates. 

The  veterans  of  this  Nation  realize  that  the  cash  payment 
of  the  adjusted  compensation  this  month  or  next  month  will 
be  almost  all  that  is  needed  to  restore  iMnrnal  conditions 
to  this  country.  They  know  that  the  mot&ey  due  them  win 
give  them  a  Iresh  start.  They  ask  only  for  a  square  deid 
for  veterans  through  the  immediate  cash  payment  of  the 
adjusted  comiKnsatian. 
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Every  veteran,  farmer,  merchant,  professional  and  busi- 
ness man  has  a  right  to  demand  that  his  Congressman  and 
Senator  support  the  immediate  cash  bonus  payment  because 
It  IS  Just,  honest,  and  necessary. 

I  am  cerUin  that  the  people  of  Wisconsin  and  of  the 
Nation  do  not  intend  that  the  banks,  railroads,  and  other 
special  interests  who  have  received  a  substantial  measure  of 
relief  from  the  Government  shall  receive  preferred  treat- 
ment, while  the  payment  of  this  just  obhgation  to  our 
veterans  Is  neglected. 

The  people  of  the  State  of  Wisconsin  make  the  just 
demand  that  the  adjusted  compensation  be  paid  immedi- 
ately. I  back  my  people  In  that  just  demand  and  will  fight 
for  the  cash  payment  to  the  last  ditch.  I  call  on  the  vet- 
erans of  Wisconsin  and  of  the  Nation  to  actively  join  In  this 
fight  by  getting  in  touch  with  their  Congressmen  Senators 
and  the  President. 

In  closing,  may  I  remind  you.  gentlemen,  that  the  Ameri- 
can soldier  has  never  failed  his  country.  Others  may  have 
faUed— diplomats.  sUtesmen,  financiers,  and  leaders—but 
our  soldiers  have  always  carried  our  glorious  flag  to  victory 
^  our  hours  of  greatest  need.  They  have  never  failed  us 
We  mu-.t  not  fail  our  veterans  now.     [  Applause  1 

[Here  the  gavel  fell.]  I 

Mr.  WOODRUM  Mr  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Michigan  [Mr.  Dincell) 

Mr.  DINOELL.  Mr,  Chairman.  I  desire  to  discourse  very 
briefly  on  thesubject  of  the  continuance  of  the  activities  of 
the  Home  Owners'  Loan  Corporation.  I  have  in  mind  the 
Introduction  of  a  bill,  and  I  want  to  do  all  I  can  toward  the 
end  that  the  Home  Owners'  Loan  Corp«3ration  may  be 
granted  an  additional  $2,000,000,000  in  bonds  and  $200  OOO  - 
000  in  cash  for  the  payment  of  delinquent  taxes  and  for  re- 
modeling of  homes  and  buildings  within  the  requirement  of 
the  original  act. 

In  my  city  and  SUte  we  have  had  some  experience  with 
the  operation  of  the  Home  Ix>an  Act.  As  a  matter  of  fact 
B^chigan  was  second  m  the  field  m  the  toUl  amount  of 
loans  obtained.  I  recaU  that  prior  to  coming  to  the  in- 
augura^  ceremonies  of  the  President  in  1933  I  saw  almost 
every  day  an  unfortunate  famUy  out  on  the  sidewalk,  ine 
mother  with  her  babe  in  her  lap  and  the  youngsters  sur- 
rounding her.  sitting  in  the  chairs  in  the  midst  of  whatever 
of  their  possessions  was  set  out  there  by  the  constable 
under  a  writ  ot  eviction.    The  unfortunate  fJIlher  me^whi  e 

Home  Owners'  Loan  Corporation  came  into  being  this  con! 
^Uon  in  the  city  of  Detroit  has  been  entirely  e^ina^  L 

The  manatement  of  the  H.  O.  L.  C.  has.  it  is  true   in  some 

the  Uberahty  was  on  the  side  of  poverty  and  right  It  is  mv 
linpression  that  ultimately  the  H.  O.  L  C  wUl  take  ca^e  n? 
^If  without  any  loss  whatever  to  the  cSvenient    Tpray 

SSole  S^v  t^n  .Tf*"^  "^  "^^  ^^^  '^^^'^^  '^'  unfortunate 
people  of  my  constituency  are  cast  out  Into  the  streets 

ti^  ^rha^^'T"  ^"^  ^""'^  ^  opportunity  of  continuing 
tms.  perhaps  the  greatest  institution  of  the  last  Congress 
Sv^?;  ^!  ?*?'  successful  of  all  the  agencies  started  by  the 
Seventy. third  Congress.  It  involves  no  additional  cost  or 
burden  ^far  as  the  Government  is  concem<^.?or  d^s  U 
^e  a  tax  burden  upon  the  people  of  the  NaUon.     l?^^s 

^TfV'  *';?  •  K*^  '^'^''^  to  the  man  of  whom  the  PrS-' 
dent  thought  when  the  new  deal  was  inaugurated    it  n^ 
^ves  the   home   with   all   that   it   meansT    th^'  Nat^^' 

Sl?;:S^r"^"'tS'  '?•  *r*-  ^°  '^^  opinion.  mea^'"rhe 
preservation    of    the    foundation    of    this    Government      it 

mean.  sUblUty;  and  my  personal  viewpoU^tl^  thaTL  spte 
l^i^e"S.^'i*T^"'  ''^  spite  Tsome  ^  the  weai^! 

s.pis"isXTH^"s^rc°'s^^^ 

K^id^r-e  1--  wra\-^JSe--i  ^ 
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°l^  f  i,^""^  °^  ^'^"^  *^°°  *  *'^^^-     «e  purchased  a  home,  for 
which  he  paid  $16,000.     Subsequently  his  salary  was  reduced 
to  the  point  where  he  received  only  $45  a  week,  but  he  'vas 
steadily  employed.     It  seems  that  a  fraternal  organlzafor  in 
he  flr.st  instance  had  advanced  the  money  on  the  mortgi  ge 
When    the    morttiage    expired    the    fraternal    organization 
needed  the  money  and  could  not  further  extend  it      Tliey 
recommended  that  the  mortgagor  go  to  the  H   O  L  C      The 
fraternal  organiziition  was  willing  to  accept  the  Home  Ov  n 
ers    Loan  bonds.     So  he  went  to  the  H.  O.  L.  C.  but   due  to 
tne   latene-ss  of  his  application  and  the  exhaustion  of   the 
resources  of  the  Corporation,  he  could  not  receive  assistance 
from  this  source,  but  m  turn  was  referred  to  a  bank  as  a 
good  moral  and  nnanrlal  ri.sk.     Now.  the  man  was  willing 
and  able  to  make  reduced  payments,  was  anxious  to  retain 
his  equity  of  $12,000,  but  he  had  to  have  his  loan  reflnanod 
He  appealed  to  the  banker,   but   the  banker  told  him  that 
they  had  altogether  too  many  real-estate  loans  already  a-id 
did  not  care  for  any  mure.     So  as  a  consequence  of  bei  ig 
unab  e  to  refinance  with  the  original  holder  of  the  mortgaj  e 
inability  of  the  H.  O    L.  C.  to  assist  him.  and  the  unwilJin,: 
ness  or  inability  of  the  banker  to  make  a  loan,  although    L 
I  want  to  point  out.  the  distressed  property  owner  is  a  g'oxl 
moral  and  financial  ri.sk,  this  man  stands  at  the  point^ 
^ing  his  home,  with  no  one  to  turn  to  for  help.    It  ^ms  to 

w    ^^'■^'■''"'^''^  °^«  ^^^^  to  this  class  of  people 
Mr.  FERGUSON.     Will  the  gentleman  yield?  ' 

Mr    reRC^OM   "£^  i°  the  gentleman  from  Oklahoma. 
Mr    FERGUSON.     Besides  all   the  social   aspects  of   thi«i 

aCt'like  th,.''^''  '  '''^'  *"^^^-  *"^  "^^y  ^»*«  ^^°"«ii? 
about  like  th^.  An  agreement  was  reached  between  the  man 

that  owned  the  property  and  the  man  who  owned  the  mor- 
gage  and  they  made   the  agreement   because  the  mortgage 
had  been  taken  over  by  the  H.  O.  L.  C.  previously      It^j 
he  supposition  that  the  agreement  would  go  through  a^d 
the  Government  would  be  the  third  party  to  that  agr^men: 
r^'h   ^""f^^^^^^ds  of  cases  where  an  agreement  has  be^i" 
reache><l   because  they   thought   the  deal  would  go  throuS 
Now.  If  we  discontinue  thi3  organization  there  will  be  thou- 
sands of  agreements  that  have  put  both  parties  out  and  thev 
caimot   be   cairled   through   because   of   the  failure   of   th- 
Government  as  a  third  party.  u^c   m    m. 

vaUons^^^°^^      ^   ^^^^   ""*   Bentleman  for  his  ohser- 

T  ^  ^^^'f^'-n^*^-  t>«:ause  of  the  avalanche  of  protests  whid 
I  r^eived  m  my  ofBce  from  my  people-and  most  of  tS" 
Members  have  i-ecelved  them.  too-I  hastened  to  Wa^lng^ 
ton  on  or  about  the  middle  of  November  and  discusJS  ??. 
situation  with  Mr.  Delano.  General  Manager  ot^'^o 

ror^rfJf  "*  f '  '^*'  ^'  ^''"  ^'  temporary  policy  of  the 
Corporation  under  the  circumstances  to  give  thrbankers  an 
opportunity  to  see  what  they  would  do  during  the  p«i^  n^ 
60  days,  of  November  and  December,  and  then  If  t^  l^nk 

ha.e  to  be  done  about  it  by  act  of  Congre.ss.  I  ascertained 
tha  there  were  900.000  applications  which  the  C^^rat"on 
could  not  take  care  of.  In  the  light  of  past  experTe^ce  u 
generally  conceded  that  one-third,  or  300  oVo  wUl  b^ 
screened  out  without  cast  to  the  Corporation  That  leaved 
600.000  applications  to  be  taken  care  of 

12"^  h^r**'  '°^"  '"  ^^  ^'^''^  °'  Michigan  was  about 
$2,800.  but  as  a  matter  of  .safety  we  .should  apply  an  addi 
lona  $200.  making  it  $3,000.  The  600,000  apXants  w'n 
therefore  require  approximately  $1,800,000,000  of  add  tional 
bonds  to  be  taken  care  of.  It  is  my  impression  that  Thl 
Congress  should  make  provision  for  this  arnount  SurTng  this 

THe'JeTht  fa^^l  ti^  '''''''  ^''"^  '"-- 

Mr.  DINGELL.     Mr.  Chairman.  I  asked  Mr    Delano  why 

annl^  T  ^'^^"^  '^^  ^'"^^^^^  ^'^^^  examinations  of  aS  these 
applications  now.  He  frankly  told  me  it  would  cost  ab^ut 
MO  per  apphcation.  and  with  600.000  appllcationsTn  iTil 
would  involve  payment  of  $24,000,000  out  of  the  caottal 
structure  which  is  to  be  used  for  making  loans  to  Se  p?^n 
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applicants;  therefore,  It  is  Impooible  for  tbe  Corporation. 
even  though  antlclpatlxis  the  favorftbte  •ctkm  of  Congress, 
to  make  these  ex&minatioxia  now.  He  did,  however,  assure 
me  if  Congress  made  sufficient  provision  to  take  care  of  the 
applicants  without  delay  that  the  Corporation  is  in  shape 
because  of  its  trained  personnel  and  past  experience  to  pro- 
ceed expeditiously  to  handle  the  ain^licatioDS  at  a  most  rapid 
rate  and  at  a  minimum  of  inconvenience  to  the  distressed. 
We  In  the  State  of  MicJitgan  have  been  fortunate  in  that 
the  Comstock  administration  passed  a  moratorium  act  which 
will  save  the  home  owner  from  being  thrown  out  into  the 
street  until  tbe  H.  O.  L.  C.  can  render  aid.  We  have  been 
advising  our  people  who  did  not  come  in  under  the  H.  O.  L.  C. 
provisions  and  whose  applications  were  not  acted  upon  to 
take  advantage  of  the  Michigan  moratorium  act. 

Mr.  HOUSTON.    Will  the  gentleman  yield? 

Mr.  DINOELL.    I  yield  to  the  gentleman  from  Kansas. 

Mr.  HOUSTON.  In  the  event  that  an  extension  is  granted 
and  a  new  appropriation  is  made,  should  not  those  who 
have  made  application  and  whose  application  has  been  on 
file  for  almost  a  year  have  priority  rights  over  new 
applicants? 

Mr.  DINGELL.  Yes;  and  I  presume  that  will  be  the  policy 
of  the  H.  O.  L.  C. 

Mr.  KELLER.    Will  the  gentleman  yield? 

Mr.  DINGELL.    I  yield  to  the  gentleman  from  Illinois. 

Mr.  KELLER.  Is  there  no  governmental  policy  so  far  in 
reference  to  this  matter? 

Mr.  DINGELL.  I  understand  that  Mr.  Fahey  wishes  an 
extension  of  the  activities  of  the  H.  O.  L.  C.  if  the  bankers 
do  not  take  up  the  slack. 

Mr.  KELLER.     But  they  do  not. 

Mr.  DINGELL.  They  do  not.  I  agree  with  the  gentle- 
man. I  served  notice  on  the  Members  of  the  House  that  I 
intend  to  introduce  a  bill  to  provide  relief  for  all  present 
eligible  applicants.  I  must  insist  that  the  Qovemment  serve 
the  people,  especially  so.  since  banks  and  mortgage  institu- 
tions failed  to  extend  the  neeeasary  relief.    [Applause.] 

[Here  the  gavel  fell.] 

Mr.  WOODRUM.  Mr.  Chairman.  I  yield  10  minutes  to 
the  gentleman  from  CaUfomla  [Mr.  HoBmcL]. 

Mr.  HOEPPEL.  Mr.  Chairman  and  Mombers  of  the  Com- 
mittee, a  few  minutes  ago,  when  I  requested  a  Republican 
colleague,  the  gentleman  from  N«w  Jersey,  to  yield  to  me. 
he  declined  to  yield  and  at  the  same  time  soifested  that  I 
was  possessed  with  superior  wisdom,  which,  naturally,  I  dis- 
claim. I  am  afraid  my  Republican  coDeagne,  the  gentleman 
from  New  Jersey,  Indicated — at  least  he  did  to  me — that  he 
must  have  been  suffering  from  pollUeal  dyqwpsia,  judging 
from  the  manner  in  which  he  berated  oar  party  and  our 
accomplishments. 

I  rise  this  afternoon  to  speak  on  the  question  of  the 
Economy  Act  and  to  relate  what  it  is  doing  to  some  of 
our  veterans,  whom  I  will  describe  as  the  "forgotten  vet- 
erans." 

Under  the  provisions  of  the  ivesent  Economy  Act  the 
President  is  authorised  to  Increase,  decrease,  or  change  the 
benefits  to  which  our  veterans  and  Uieir  dependents  may  be 
entitled.  While  it  is  my  belief  that  the  President  desires 
to  act  humanely,  nevertheless.  I  recogniee  that  it  is  phsrsl- 
cally  impossible  for  any  individual  to  give  sufficient  of  his 
time  and  energy  to  familiarise  hims^.  personally,  with 
questions  as  involved  as  those  pertaining  to  veterans.  For 
that  reason  the  President  must  rely  upon  General  Hlnes. 
and  those  associated  with  him  !n  the  Veterans'  Adminis- 
tration, in  discharging  the  responslliilities  imposed  upon  him 
in  the  Econcmiy  Act. 

.noN 


TTNiroBic  pnrsxoir 

It  is  my  hope  that  this  Congress  win  not  adjourn  without 
enacting  a  uniform  pension  law  In  which  the  rights  and 
benefits  to  veterans  will  be  predicated  entirely  upon  legisla- 
tive enactment. 

I  have  some  very  pertinent  facts  which  I  should  like  to 
present  to  the  Cbngress  so  that  the  Menriiers  will  know 
what  occurred  when  ve  macted  tlie  enonnmy  tailL    These 


facts  are  all  embodied  In  doctmientaiy  evldenoe  which  t 
have  here  in  my  possession. 

Referring  to  the  peace-time  disabled  veterans,  whose  pen- 
sion  awards  are  inadequate.  I  wish  to  call  your  attention  to 
individuals  ixho  became  maimed  in  service,  in  line  of  duty, 
and  whose  benefits  were  reduced  from  as  high  as  $160  per 
month  to  as  low  as  $34  per  month.  Would  any  here  ivesent 
sulTer  the  loss  of  an  arm  for  $34  per  month?  Another 
Individual  who  lost  his  right  hand  in  service  has  been  re- 
duced from  $80  to  as  low  as  $6  per  month.  TlMse  are  the 
rates  which  are  being  paid  today. 

Mr.  KEIuLER.    Did  he  lose  his  right  hand  in  service? 

Mr.  HOEPPEL.  Yes;  this  is  a  service-connected  disabil- 
ity, incurred  in  peace-time  service.  I  understand  that  the 
reason  this  individual  receives  only  $6  per  month  Is  because 
he  is  employed  by  the  Government  in  an  insignificant  capac- 
ity, but,  may  I  ask.  is  such  reduction  to  a  maimed  disabled 
veteran  just? 

I  refer  to  another  instance  where  a  veteran  was  reduced 
from  $150  to  $45  per  month  under  the  provisions  of  the 
Economy  Act.  On  Septembo*  30  of  last  year  the  award  of 
$45  per  month  pension  was  also  withdrawn,  and  the  veteran 
today  receives  absolutely  no  pension  nor  compensation.  I 
am  personally  acquainted  with  this  comrade  aiul  visited  him 
at  his  home.  For  the  past  6  or  8  years  he  has  been  totally 
disabled  and  bed-ridden.  He  has  a  tube  in  his  side  and  his 
widowed  mother,  who  is  without  means  of  support,  must  give 
him  constant  care.  A  pathetic  incident  involved  in  this  case 
is  that  while  the  veteran  was  in  receipt  of  a  fair  pension 
award  he  amassed  a  small  sum  in  a  local  bank,  which  sum 
was  also  lost  to  him  through  the  failure  of  the  bank,  thus 
adding  to  his  unfortunate  plight.  This  veteran's  compen- 
sation was  reduced  to  $45  per  month  because  he  enlisted 
after  the  armistice.  Tlie  $45  per  month,  which  he  received 
as  a  totally  disabled  peace-time  veteran,  was  taken  from  him 
because  the  Veterans'  Administration  ruled  his  tubercular 
condition  was  presumptive.  Certainly  no  individual  in 
America,  not  even  a  member  of  the  National  Economy 
League,  would  countenance  or  approve  of  su^  Inhuman 
consideration  to  a  totally  disabled  veteran,  and  which, 
moreover,  reacts  so  unfortunately  upon  his  noble-qdrttod 
widowed  mother. 

The  Economy  Act  removed  approximately  13,000  veterans 
from  the  rolb  as  World  War  veterans  and  placed  them  In  a 
category  of  peace-time  veterans  because  of  the  Executive 
order  estaWshing  a  different  date  as  to  the  terminaUcm  of 
the  World  War.  notwithstanding  that  the  offldal  date  Is 
recognised  as  July  1921.  This  is  a  discrimination  against 
this  class  of  veterans  which  should  be  recognised  and  cor- 
rected by  the  Congress. 

Another  instance,  of  which  I  have  doounentary  evidence, 
is  the  case  of  a  Reserve  officer  who  was  totally  disabled  as  a 
result  of  an  airplane  accident.  For  the  past  2  years  this 
young  lieutenant  has  been  in  an  Army  ho^ital.  For  some- 
time his  pay  as  a  Reserve  oftlcer  was  continued,  but  for  the 
past  year  he  has  received  absolutely  no  compensation  of  any 
kind.  Reserve  officers,  called  into  active  service,  who  are 
totally  disabled  in  such  service,  are  assuredly  entitled  to 
more  consideration  than  the  small  gratuity  of  $45  per  month 
which  today  is  the  existing  rate  in  stich  cases. 

I  refer  further  to  enlisted  men  of  the  regular  service,  who 
entered  the  service  with  the  intention  to  retire  after  having 
completed  30  years  of  active  service.  Nimibers  of  these  men, 
becoming  injured  or  because  of  failing  health  after  they 
have  acquired  credit  for  25  or  more  years  of  service,  are  no 
longer  able  to  perform  active  service  and  are,  in  many  in- 
stances, summarily  discharged.  In  recognition  of  thdr  serv- 
ice and  disabilities  they  may,  if  totally  disabled,  acquire  title 
to  a  maximum  pension  of  $45  per  month,  but  this  is  usually 
accomplished  only  after  long  delays.  Some  of  these  individ- 
uals, personally  known  to  me,  are  totally  disabled  because  of 
airplane  accidents  or  other  physical  hazards  of  the  service. 
A  number  of  such  Individuals  served  with  distinction  as 
officers  during  the  World  War.  Neverthdess,  vnder  existing 
law.  they  receive  no  more  oonsideratian  in  leferenee  to  vet- 
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•ran  beneflta  than  does  a  recruit  of  1  day's  service.  It  Ls  my 
contention  that  individuals  In  this  c&tegory  should  be  given 
retirement  on  the  basis  of  their  rank  and  years  of  service 
to  thus  save  them  from  pauperism  which  follow  their  dis- 
charge and  the  award  of  an  insl«nirtcant  pensioiv  To  es- 
tabiiah  this  priiu^iple  would  be  merely  giving  the  peace-time 
disabled  veteran  equal  coasideratlon  with  the  civil-service 
employee,  who  after  5  years  of  service,  if  disabled,  is  entitled 
to  retirement  with  one-thirtieth  of  the  retired  pay  of  a 
clvil-service  employee  for  each  year  of  service  rendered 

Another  inhumanity  In  connection  with  the  Economy  Act 
Is  illustrated  In  the  case  of  a  veteran  who  served  in  the 
Phllippmes  during  the  Insurrection.  As  a  result  of  such  serv- 
ice he  contracted  leprosy,  but  was  discharged  as  passive. 
or  cured,  from  the  CarvUle,  La.,  leper  hospital.  He  was  re- 
ceivmg  until  recently  1150  per  month  pension.  He  migrated 
to  California  and  lived  near  my  district.  Because  of  increas- 
ing aye  and  physical  impairment  the  old  malady  'leprosy) 
began  to  assert  itself.  In  addition,  he  became  practically 
blind.  Against  his  wishes  he  was  returned  to  the  CarvUle 
leper  hospital  and  his  pension  was  reduced  from  Si 50  to  $15 
per  month  Our  Government  sent  this  man  to  the  Philip- 
pines where  he  contracted  leprosy  and  we  now  have  him 
forcibly  detained  in  the  leper  colony  in  Louisiana — yet  we 
reduce  his  compen5ation  to  $15  per  month. 

Another  instance  of  injustice  on  the  part  of  the  Govern- 
ment IS  that  of  hospitalization  of  the  retired  personnel  of 
the  Army.  Navy,  Marine  Corps,  and  Coast  Guard.     All  indi- 
viduals in  this  group,  many  of  whom  served  in  as  many  as 
three   wars,   are   denied   entry   to   Veterans'   Administration 
hospitals,  even  if  d  sabled  as  a  result  of  combat,  except  under 
emergency,  and,  even   though  emergent,   they   are  not   ad- 
mitted  to  Veterans"   Administration   hospitals   unless   prior 
authority  has  been  obtained  from  Washington.     Under  the 
classification  covermg  entry  to  Veterans'  Administration  hos- 
pitals the  retired  personnel  of  the  services  are  in  the  last 
category.     Retired  personnel  who  are  seriously  ill  are  only 
too  frequently  judged  not  emergent,  and  as  a  result  many  of 
them  die  before  they  can  obtain  hospital  treatment  through 
the  Army  or  Navy  hospitals — often  at  distant  points — which 
are  open  to  them.     In  this  coxmection  I  wish  to  read  an  ex- 
tract from  a  letter  which  speaks  for  itself  and  evidences  the 
fact   that   the    Injustices   of   which    I    complain   should    be 
speedily  corrected. 

nr«t  Sgt  .\rchl«  Cooper,  a  member  of  the  Ninth  Cavalry,  ata- 
Uoned  at  Port  Riley.  Kana..  waa  retired  on  the  31j*t  of  August 
Arrived  In  Loa  Augele-i  on  September  31  He  waa  suffering  from 
some  eau.<ie  which  only  the  medical  profession  could  explain.  I  not 
being  familiar  with  such  term.*.  However.  I  escorted  him  to  the 
hoapltai  at  Sawtelie  on  November  9  They  would  not  admit  him 
becauM  he  was  a  retired  soldier  He  was  sent  to  Letterman  Gen- 
eral Hospital  on  November  19.  Just  10  days  after,  and  died  there 
November  33.  Juat  4  days  after  being  admitted. 

This  comrade  and  others  have  been  refused  adijiisslon  to 

Veterans'  Administration  hospitals  with  such  statements  as 

--^  Take  him  out  of  here.     This  is  no  place  for  retired  enlisted 

men."    There  are  other  Instances  of  this  kind  which  have 

been  submitted  to  me. 

Mr.  WOODRUM.  Mr.  Chairman.  wiU  the  genUeman 
yield? 

Mr.  HOEPPEL.     Yes. 

Mr.  WOODRUM.  I  do  not  think  the  gentleman  meant 
to  give  his  voice  the  inflection  he  used  in  making  that  state- 
ment. The  gentleman  does  not  mean  that  this  man  was 
treated  discourteously,  but  simply  means  that  they  have  no 
authority  under  the  law  to  admit  such  a  man. 

Mr.  HOE3*PEL.  Replying  to  the  gentleman  from  Virginia. 
I  would  say  that  in  the  instance  Just  referred  to  no  dis- 
courtesy was  shown,  but  In  another  instance  with  which 
I  am  conversant  arbitrary  statements  were  made  by  the 
examining  physician,  for  which  he  was  severely  reprimanded 
by  the  Veterans'  Administration  after  a  thorough  investiga- 
tion had  been  made  of  my  report  against  him. 

coatfTmoixiB  ozKimAL's  decision  inhuman.  tJNTan 
Basically,  this  Inhuman  treatment,  directed  at  the  retired  ^ 
personnel,  is  due  to  a  decision  of  the  Comptroller  General, 
who  ruled  that  even  though  an  offlcer  or  man  may  have  | 


I  seiTced  In  two  or  more  wars  the  mere  fact  that  he  is  on  the 
retired  list  precludes  him  from  consideration  as  a  "  veteran  ". 
notwithstanding  the  fact  that  every  enlisted  man  involved 
has  been  furnished  with  from  one  to  three  discharges  from 
separate  war  periods.  In  my  opinion,  the  Comptroller  Gen- 
eral ought  to  be  a  bit  more  human  In  his  interpretation  of 
the  laws  pertaining  to  the  retired  personnel  and  veterans  of 
our  wars. 

Mr.  BOILEAU.     Mr.  Chairman,  will  the  gentleman  yield? 
Mr    HOEPPEL.     Yes. 

Mr  BOILEAU.  Does  not  the  gentleman  think  the  blame 
for  that  should  be  placed  rather  on  the  Congress  than  on 
the  Comptroller  General?  After  all,  we  should  make  the 
law  clear  enough  to  take  care  of  the  various  matters  as  we 
want  them  taken  care  of.  rather  than  put  the  blame  on 
the  Comptroller  General. 

Mr.  HOEPPEL.  The  gentleman  is  correct,  and  under  the 
provisions  of  the  act  of  July  3,  1930,  legislation  was  en- 
acted annulling  the  derislor  of  the  Comptroller  and  clari- 
fying the  term  "  veteran."  The  Economy  Act,  however,  re- 
pealed the  act  of  July  3,  1930,  and  as  a  consequence  the 
Comptroller  General'-s  decision  a^ain  prevails. 

Mr.  BOILEAU.  That  is  not  the  ComptroUer's  fault,  but 
Is  the  fault  of  Congress. 

Mr  HOEPPEL.  The  Comptroller  must  be  held  responsi- 
ble for  his  decision.  I  do  believe,  however,  that  the  Presi- 
dent, under  the  previsions  of  the  Economy  Act,  can  correct, 
by  regulation,  the  Comptroller's  decision  as  to  what  the  term 
"  veteran  "  includes. 

Mr.  WOODRUM.  The  gentleman  ought  to  make  it  clear 
that  It  is  not  the  fault  of  General  Hlnes  or  the  Comptroller, 
but  is  because  of  congressional  action  or  failure  of  Con- 
gress to  take  action. 

Mr  HOEPPEL.  With  respect  to  the  Economy  Act,  yes. 
May  I  call  the  attention  of  tht-  Committee  to  another 
Instance  of  a  most  flagrant  type  of  discrimination — that  is. 
the  dlscnminatioa  predicated  against  the  oflQcers  of  the 
regular  service  who  were  retired  because  of  wounds  received 
In  battle':'  We  have  175  offlcers.  if  I  recall  correctly,  who 
are  retired  from  the  service  because  of  disability  incurred 
In  combat  These  offli  ers  cannot  enter  a  Veterans"  Adminis- 
tration facility,  even  though  they  require  treatment  for  a 
disability  Incurred  in  combat.  General  Hines  states  infer- 
entially  in  a  letter,  which  I  have  ir  my  hand,  that  even 
though  a  veteran  .served  only  1  day  in  the  World  War  he 
IS  entitled  to  enter  a  Veterans"  Administration  hospital,  but 
an  offlcer  who  may  have  been  wounded  in  Prance  and  who 
requires  hospitalization  for  that  specific  injury  Is  denied 
entry  to  a  Veterans'  Administration  haspital,  notwithstand- 
ing these  oflBcers  are  willing  to  pay  to  the  Veterans'  Admin- 
istration the  .same  amount  of  cornperusation  for  their  main- 
tenance that  they  would  be  required  to  pay  if  they  entered 
an  Army  or  Navy  hospital. 

A  retired  comrade  who  was  admitted  to  the  Veterans' 
Administration  hospital  at  Boston  under  emergency,  since 
admittance  to  the  hospital  has  had  both  legs  amputated 
well  above  the  knees.  Under  existing  regulations,  notwith- 
standing that  this  veteran  served  m  two  wars,  the  Veterans' 
AdmmLstration  will  not  furnish  h:rn  with  artificial  limbs  nor 
with  a  wheel  conveyance.  They  will,  however,  furmsh  such 
appliances  to  a  World  War  veteran  who  served  only  1 
day.  This  unfortunate  veteran,  with  his  low  retired  pay 
and  a  wife  and  family  to  support,  and  who  is  unable  to 
purchase  these  appliances,  must  thus  languish  In  the  hos- 
pital minus  both  legs  and  fur  from  the  influence  of  his 
loved  ones,  because  of  the  Comptroller's  decision  that  veter- 
ans of  two  or  more  wars  who  are  on  the  retired  list  are  not 
'■  veterans." 

Strange  as  It  may  seem,  nevertheless  it  is  true  that  while 
we  deny  an  offlcer  hospitalization  In  a  Veterans'  Administra- 
tion facility,  even  though  he  requires  hospitalization  for  dis- 
ability incurred  in  combat,  we  do  pay  the  widows  of  such 
offlcers  a  pension. 

Another  inhuman  and  expensive  discrimination  which 
ought  to  be  corrected  is  Uiat  which  pertains  to  admission  to 
soldiers'  homes.     There  is  only  one  United  States  Soldiers' 
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Home  and  only  one  United  States  Nayal  Home  in  the  United 
States  where  retired  personnel  of  the  Army  or  Navy  may  be 
domiciled:  and,  regardless  of  reiidence,  if  a  retired  indi- 
vidual desires  to  enter  either  of  these  homes,  he  must  bear 
his  own  traveling  expense,  eitbn*  to  "Washington  or  Phila- 
delphia, even  though  he  comes  from  as  remote  a  i^ace  as 
the  Philippine  Islands  to  enter  such  home. 

[Here  the  gavel  fell.] 

Mr.  WOODRUM.  Mr.  Chairman,  I  yield  the  gentleman  3 
additional  minutes. 

Mr.  HOEPPEL.  I  thank  the  gentleman  from  Virginia  for 
his  courtesy  and  consideration. 

In  addition,  if  a  retired  Individual  is  admitted  to  the 
United  States  Soldiers'  Home  here  in  Washington,  D.  C,  he 
is  compelled  to  pay  a  maintenance  charge  of  $15.75  per 
month,  even  though  in  some  instances  his  total  retired  pay 
and  allowances,  after  30  years'  service,  are  less  than  $36  per 
month. 

Another  instance  of  discrimination  is  the  requirement  that 
offlcers  and  men  on  the  retired  list,  if  they  become  insane, 
are  permitted  to  enter  the  psjrchopathlc  hospital  here  In 
Washington.  D.  C,  only — St.  Elizabeths.  A  recent  case  in- 
volved an  offlcer  who,  becoming  Insane  on  the  west  coast,  was 
transported  to  St.  Elizabeths  with  attendants,  and  the  at- 
tendants returned  to  the  west  coast,  all  of  which  was  a 
needless  expense  to  the  Ooyemment,  inasmuch  as  the  Vet- 
erans' Administration  maintains  one  of  the  most  modem  of 
psychopathic  hospitals  in  the  very  shadow  of  the  home  of 
the  patient.  Thus,  under  the  existing  discrimination,  the 
Government  was  forced  to  make  unnecessary  expenditures 
for  transportation  and,  at  the  same  time,  the  unfortunate 
offlcer  was  removed  from  the  influence  of  family  contacts 
and  virtually  Isolated  3,000  miles  distant  from  his  home  and 
relatives. 

The  same  condition  applies  when  retired  perscmnel  enter 
the  Soldiers'  Home  here  in  Washington  or  the  Naval  Home 
at  Philadelphia.  This  requirement  is  tnhnmf^n  toward  the 
veteran  of  30  or  more  shears'  service  and  could  be  easily  cor- 
rected In  the  interest  of  economy  by  reciprocal  agreements 
or  arrangements,  or  an  Executive  ruling  that  retired  person- 
nel of  the  services  are  to  be  considered  as  "  veterans  ",  and 
as  such  they  would  then  have  equality  with  all  other  vet- 
erans and  be  permitted  to  enter  soldiers'  homes  nearest  their 
places  of  residence. 

OTHKK    IKXITSTXCSS   ■■QT7IBIIV0   COmSaCTION 

In  my  opinion,  pensions  to  widows  and  dependent  parents 
of  veterans  whose  death  occurred  in  or  as  a  result  of  combat 
should  be  increased.  Likewise  pensions  to  widows  with 
dependents  of  World  War  and  Spanish  War  veterans  should 
be  increased,  as  the  amounts  today  received  are  Inadequate. 

An  unfair  decision  of  the  Veterans'  Administration,  which 
rules  that  Insiu-ance  payments  received  by  a  widow  £^all  be 
classed  as  income,  prevents  many  Spanish  veterans'  widows 
from  receiving  a  pensicHi,  and  is  thus  a  penalty  on  thrift 
and  even  common  sense.  To  be  more  specific,  if  a  veteran 
is  insured  for  $1,001,  with  a  policy  iwyable  to  his  widow,  and 
notwithstanding  that  this  entire  amount  may  be  required  to 
pay  the  expense  of  his  final  illness  and  burial,  nevertheless, 
because  the  widow  received  payment  of  $1,001  on  a  life- 
insurance  policy,  she  is  denied  pension  for  1  year  in  accord- 
ance with  the  existing  income-tax  provisions. 

Disability  allowances  should  be  restored  to  certain  Worjd 
War  veterans  who  are  less  than  100-percent  disabled. 

The  "  causative  factor ",  which  removed  many  worthy 
emergency  offlcers  from  the  emergency  officers'  retired  list, 
in  my  opinion,  should  be  eliminated,  or,  at  least,  less  dras- 
tically applied. 

The  present  provision  which  reduces  pension  or  compen- 
sation awards  while  veterans  are  temporarily  in  hospitals. 
In  my  opinion,  should  also  be  eliminated,  although  this  pro- 
vision may  be  Justified  in  the  case  of  veterans  permanently 
domiciled  in  a  soldiers'  home.  It  perhaps  would  be  more 
just,  however,  to  the  veteran  involved  if  the  per  capita  cost 
of  domiciliary  care  were  deducted  from  his  compensation 
and  the  balance  paid  to  him  with  the  inrovlslon  that  no 


service -connected  disabled  veteran  shall  receive  less  than 
$15  per  month  while  in  such  institution. 

Spanish  War  veterans,  and  veterans  who  served  in  the 
Philippine  Insurrection  or  the  China  Relief  Expedition,  with 
inadequate  and  even  no  medical  facilities  available  to  them, 
in  my  opinion,  are  treated  the  most  unfairly  of  all  war  vet- 
erans. In  a  majority  of  Instances,  with  no  record  kept  of 
their  disabilities  during  service,  these  men,  SO  or  more  years 
after  the  termination  of  the  war,  are  unable  to  establish 
service  connection  for  their  existing  disabilities.  It  is  my 
opinion  that  the  disabilities  of  this  class  of  veterans  shmUd 
be  considered  as  service  connected  and  th^  pension  should 
be  paid  to  them  at  the  same  rate  which  today  applies  to 
presumptive  service-connected  World  War  veterans;  that  is, 
a  maximum  of  $75  per  month  for  total  disability. 

In  addition  to  discriminations  within  the  Veterans'  Ad- 
ministration, the  Biu-eau  of  Internal  Revenue  also  discrimi- 
nates against  our  various  veterans  by  exempting  World  War 
veterans  from  income  tax  on  their  compensation  payments, 
while  at  the  same  time  emergency  offlcers,  likewise  disabled 
in  war  service,  must  pay  income  tax  on  their  retired  pay, 
and  all  veterans  receiving  pensions  must  also  pay  income 
tax  on  pensions  received.  For  example,  veterans  with  serv- 
ice-connected disabilities,  who  did  not  leave  the  United 
States,  are  exempt  from  income  tax  on  their  compensation 
whereas  emergency  officers,  disabled  as  a  result  of  combat, 
are  required  to  pay  income  tax  on  their  retired  pay.  This 
discrimination  is  flagrantly  unfair  and  should  be  corrected. 

Veterans  borrowing  on  their  life-insurance  policies  are 
required  to  pay  interest  at  the  rate  of  6  percent  per  annum 
on  such  loans,  which  rate  is  higher  than  some  private  in- 
surance companies  exact  of  their  policyholders.  Inasmuch 
as  th|e  Goverrunent,  through  postal  savings,  lends  more  than 
$l,00d,000,000  of  postal  savings  to  the  private  bankers,  with- 
out security,  at  2V2  percent,  it  is  obvious  that  when  the 
Qovemment  exacts  from  its  own  veterans  6  percent  on  in- 
surance loans  which  are  fully  protected,  that  interest  rate  is 
exorbitant  and  palpably  imjust  to  this  class  of  borrowers. 
It  should  be  reduced  to  not  more  than  3  percent. 

These  and  other  discriminations  directed  against  our 
peace-time  and  war-time  veterans  should  be  corrected,  and 
couid  easily  be  corrected  through  the  enactment  of  a  uni- 
form pension  bilL  I  am  Introducing  bills  to  correct  some  of 
the  most  glaring  of  these  inequities  and  others  which  my 
Umited  time  precludes  me  from  enumerating;  but.  in  the 
meantime,  we  must  recognize  that  the  cmly  permanent  solu- 
tion of  our  legislative  difficulties  respecting  veterans,  and 
the  only  reasonable  answer  to  their  plea  for  a  square  deal, 
is  the  enactment  of  imifarm  pension  legislation  dealing  with 
the  problem  on  a  strict  basis  of  equity  and  which  will  for- 
ever remove  the  existing  disgraceful  discriminations  that 
are  a  travesty  on  Justice  and  an  outrage  to  democracy. 
[Applause.] 

Mr.  "WIGGLiESWORTH.  Mr.  Chairman,  I  yield  15  min- 
utes to  the  gentleman  from  Massachusetts  [Mr.  Odtord]. 

Mr.  GIFFORD.  Mr,  Chairman,  I  wish  to  say  to  the  new 
Members,  who  perhaps  would  not  notice  the  fact  unless  it 
were  called  to  their  attention,  that  we  have  a  Committee  on 
Expenditures  in  the  Government.  It  happens  that  I  am 
ranking  member  of  that  committee  on  the  minority  side. 
Last  year  the  committee  did  not  investigate  expenditures  in 
the  executive  departments;  it  was  apparently  not  thought 
wise  to  look  Into  t^e  expenditures  of  the  administration. 
However,  I  am  hoping  that  this  session  the  committee  will 
do  a  little  of  this  work,  for  which  it  was  created. 

The  gentleman  from  Texas  has  today  very  severely  criti- 
cized one  activity  of  the  present  administration,  but  criti- 
cisms of  this  nature  were  conspicuously  lacking  during  the 
last  session  of  the  Congress.  Because  of  the  failure  of  this 
committee  to  fimction,  I  took  several  occasions  to  speak  on 
the  floor  of  the  House  relative  to  this  subject,  and  you  will 
recognize  that  it  seems  to  be  the  only  forum  available  for 
that  purpose. 

A  day  or  two  ago  I  made  the  statement  that  the  President's 
message  clearly  said  that  in  July  our  national  indebtedness 

{ 


t  ■ 


4 


I 


'^'kM 


2^4 


CONGRESSIONAL  RECORD— HOUSE 


- 

I 


I 


would  be  $31,000,000,000  and  that  by  the  foUowing  July  it 
would  be  135.000,000.000  and  aaked  you  to  add  thereto  the 
contingent  liabUity.  which  would  probably  Increase  thia  to 
thirty-six  billion. 

Because  the  genUeman  from  Wisconsin  who  preceded  me 
Is  so  sure— and  because  the  Speaker  in  his  admirable  radio 
address  a  few  days  ago  practically  said  that  the  President 
would  in  all  probability  lose  out  In  the  matter  of  the  prepay- 
ment of  the  bonus— we  must  now  also  anticipate  that  an 
additional  two  billion  will  have  to  be  paid.  Increasing  the 
total  indebtedness  to  thirty-eight  billion  by  July  193C.  And 
when  we  consider  the  scant  progress  toward  recovery  which 
we  have  made  during  the  past  2  years,  we  may  even  luok 
forward  to  an  Indebtedness  of  $40,000,000,000. 

I   take   the   floor   at   this   time   to   discuss   a   few   related 
matters.     I  am  not  in  opposition  to  many  of  the  recovery 
measures.     I  greatly  favored  the  Home  Owners"  Loan  Act. 
But  why  was  politics  played  with  human  misery  for  3  or  4 
long  months,  when  :t  was  well  known  that  the  funds  were 
about  to  be  exhausted?     Why  were  many  applicants  allowed 
*^  to  hope  and  to  expect  that  they  would  be  taken  care  of  when 
It  was  known  that  the  money  was  giving  out?     Why  was 
notice  of  this  delayed  unUl  a  few  days  after  the  election'     If 
my  party  had  done  that,  we  would  have  heard  a  lot  from  you 
about  it.     Perhaps,  my  own  party  might  have  done  it    but 
we  know  the  political  master  mind  guiding   your  policies 
The  «?entleman  from  Texas  [Mr.  BLAirroif )  has  said  that  the 
trouble  with  me  is  that  I  see  a  political  side  to  many  ques- 
tions.    Any  man  who  has  had  to  flght  in  an  election  like  the 
recent  one  with  his  opponents  in  control  of  the  P   E    R   a 
war  chest,  and  nevertheless  tried  to  point  out  the  dangers 
which  he  believed  existed,  and  the  failures  that  have  oc- 
curred to  recovery  measures— in  other  words,  to  be  a  Repub- 
lican-has had  to  show  some  courage  in  any  part  of  these 
United  States.  : 

You  say  to  us  that  you  want  to  have  something  construe-  ' 
Uve  presented.  Well,  you  have  had  it  lately,  have  you  not? 
After  all  of  this  handing  of  the  olive  branch  to  the  bankers 
getting  the  business  men  to  Washington  and  asking  them  to 
cooperate  with  something  in  the  way  of  a  constructive  suk- 
gestion.  did  they  not  meet  at  White  Sulphur  Springs  and 
lormulate  a  defUute  program  for  recovery?  Were  there  not 
many  prominent  Democrats  among  them,  and  did  they  not 
nie  a  formal  report  and  send  it  to  the  President,  who  is  re- 
ported to  have  been  too  busy  to  see  them,  but  who  allowed 
Mr,  Hopkins— the  so-called  "  gay.  impulsive  Mr.  Hopkins  ' — 

bv  T.T."J\>!  ""^^  "^  ^^"^  ^""'  ^°^  designating  him 
by  that  and  other  impressive  names.     I  give  Hopkins  credit 

Z.  .^'^^  remarkably  able,  though  he  seems  to  care  Lttle 

about  Congressmen.     When  he  decides  to  grant  relief    he 

does  It  as  promptly  and  directly  as  possible.     Evidently  he 

would  cut  all  red  tape  if  he  could.     He  is  a  very  able  man 

but     oh.    as   Prank   Kent   said.    "What    a    conceited^^   : 

Write  him  as  polite  a  letter  as  possible,  and  you  may  not 

Z7,  IZ'Z:.!!!^"'"'-  *' '""' '  ■^o  -'•  "><'  -^ 

The  Congress  has  had  to  grant  relief  through  him  but 
should  we  not  have  the  right  and  the  duty  to  inv«tiga^ 
his  policies  and  methods  without  being  insulted'  \VeSve 
uS'^  T  '^i^'^'^  t»^  to  exalt  the  President  of  the 

St.  In  tK    S"*^  ^°"  '°  °"*'  ^^  ^^  d«^*  t^at  he  shall 
take  all  the  blame  in  case  of  failures  so  that  we  may    our 
selves,  be  rid  of  possible  criticism.  ^' 

ThcMe  business  men  who  were  at  White  Sulphur  Sprmjrs 

^""Mr^H**?  *  ^'^  °'  ^^  cooperation.  It  w«  handS 
to  Mr.  Hopkins  and-to  the  delight  of  the  newspapermen- 
he  is  reported  to  have  said.    •  Don  t  make  me  ciV"     n^  e^ 

^^LT'Vr  i.r*.'  ^^^'  "^  "^"^  '^"^^  ^'^  h^  wS^- 

Sf^K      ■     ^-  ^^^  ^  *^  reported  to  have  waxed  sarcastic 
Do  they  really  want  constructive  cnucism?     No!     My  at^n-' 
Uon  has  been  called  to  a  forceful  speech  recently  rLde^ 
a  prominent  Republican,  who  stated  that  it  is  ^If^videm 
that  the  Plan  of  the  "  brain  trust  •  is  that  a  ^ck   su^eriTg 
and  despairing  people  should  be  kept  in  that  conciiu^  iS!i  , 
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'  they  shall  finally  be  willing  to  accept  anything,  and  "  until 
our  social  aims  are  achieved.' 

I  now  refer  to  the  Pre-sident's  recent  message.     He  stated 
in  effect  that  even  if  we  may  have  failed  in  many  of  our 
objectives,    at    least    '•  the    morale   of    the    Nation   has    been 
restored."     But  has  it.  indeed?     What  about  the  morale  of 
the   v^'teran-s   who  cry   for   the   prepayment  of   the  soldiers' 
,  bonus?     They  are  now  able  to  say,  "  If  you  can  spend  vast 
I  sum.s  of  money  for  ali  these  other  thing's,  certainly  yo'i  can 
pay  this  debt  to  us  "     I,  for  one.  who  have  supported  sev- 
eral Presidents  in  their  oppc.sition  to  thio  prepayment    am 
gomji  to  find  that   I  have  a  difficult   ta.sk  to  e.xcu.se  my.self 
for  not  voting  for  it  now  In  vitw  of  the  sort  of  other  expend:- 
ture,=i  call-d  for  in  that   message.     We  are  all  of   us   to   be 
placed  in  a  mo.-.t  duTlcuU  po.sition.     No  wonder  that  in  Cali- 
fornia there  i.s  an  Upton  Sinclair  wdh  extraordinary  views 

who  came  very  near  to  beint?  adopted  by  the  Democratic 
Party.  No  wondir  there  i.>  a  Dr.  Townsend.  who  now  .^u«- 
gests  that  everyone  over  ':o  should  receive  $200  a  month 
A  large  number  of  our  Senators  and  Repre.sentatives  will  be 
forced  by  the  ma.-,s  of  the  people  to  Kive  consideration  e-.en 
to  a  proposal  of  that  .sort.  The  morale  of  the  Nat.un  lias 
l>een  preserved,  indeed! 

In  fact,  the  mass  of  the  people  of  this  country  has  been 
awakened  to  the  thought  that  the  Govermnent  must  care 
for  them.  The  old  doctrine  that  the  Government  should  be 
supported  by  the  people  seems  to  have  gone,  and  now  in  its 
place  Is  the  idea  that  things  mu.st  be  done  by  or  throuf,h 
the  Government  to  care  for  not  orii>  the  needs  of  the  people 
but  their  desires  as  well. 

Those  men  who  met  at  White  Sulphur  Springs  had  a  try- 
ing and  difficult  ta.sk.     They  engaged  in  it  with  a  .serious 
and  cooperative  spirit.     Tliey  were  not  there  as  "  new  deal- 
ers •  or  a.s   •  old  dealers.-    But  in  place  of  their  constructive 
I  business  suggestions,  comes  a  message  that  faith  in  recovery 
IS  to  be  placed  chiefly  in  the  further  expenditure  of  $4  000  - 
000,000   for   more   public    works.     Analyse    this   propositioA 
and  you  realize  it.s  futiLty.     We  cannot  put  those  three  and 
a  half  milhon  unemployed  to  work  on  projects  of  this  na- 
ture.   A  large  pr.. portion  of  the  unemployablcs  are  not  fitted 
for  or  able  to  engage  m  work  of  tliat  sort.     We  read  that  in 
our    own    distncLs    planning    boards    have    already    recom- 
mended large  undertakin.ijs.  such  as  the  buUdmg  of   roads 
which   will   be   wide   race   tracks   for   the   future  and   would 
divert    most    of    the    traffic    from    establi.shtxl    commun  lies 
where  rn^oney  has  been  lnve.sted  in  homes  and  businesses  es-' 
ablished  by  which  an  honest  Iivmc-or  at  least  a  partial 
iving-might  be  made  by  .selling  food  and  merchandise  to 
the  pa.s:^r.-by      This  would   be  another  blow  to  the  -mall 
storekeeper  and   the   owner   of   the   wayside   stand    alrcrdy 
hard  hit  by  the  chain  stores  and  other  large  monopolies  of 
I  trade,  wh.ch  we  patron./e.  even  though  we  may  curse  them 
as  monopolutic.    Of  course  we  patronize  them,  for  they  fur- 
nish goods  more  cheaply,  but  they  do  not  purcha5e  our  local 
produce;  and  if  the  .small  stores  are  to  be  further  hit    where 
j  will  our  people  sell  their  merchandi.se? 

And  what  of  the  present  public-works  s\-;tem  of  givmg 
employment'  The  other  day  I  heard  a  man  say  "I  can 
win  on  a  lottery  ticket  ea-sier  than  I  can  get  a  job  on  these 
pubhc-works  projects.  Contractors  desire  .skilled  labor  or 
at  least  what  they  can  regard  as  efficient  labor.  Somehow 
I  never  can  qualify."  ■'itrijuw 

The  President  seems  to  have  recognized  this  and  now 
recommends  a  different  method.  It  is  indeed  difficult  to 
criticize  the  present  administration.  Errors  which  have 
occurred  are  acknowledged  and  policies  changed  before  I 
real  chance  for  critici.sm  is  had.     So  In   the  case  of  thes^ 

a^d  it  wi^nnt'^'H'  °'  r'^^'^^'^^  will  carry  on  the  work, 
and  It  wi  1  not  be  done  by  contractors."     Seemingly  in  the 

Harw^'^'rJ  .^P^^'^^^"  -^e  to  carry  out   these  pro"eS^ 

Our  bureaucrats  sneered  at  the  recommendations  of  the 
busmess  men  that  direct  aid  should  be  given  the  unemplo>xcJ 
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You  gentlemen  who  have  taken  the  floor  today  and  are  to 
do  so  later,  advocating  unemployxnent  insurance,  why  do 
you  not  favor  the  p>resait  expenditures  and  the  giving  of 
direct  aid,  which  might  be  dignified  tyy  the  name  of  "  unem- 
ployment insurance  "?  It  would  probably  cost  the  Govern- 
ment 40  percent  less  than  it  costs  imder  this  Public  Woiks 
program.  E.  R.  A.!  Tou  know  what  it  ha^  been  accomplish- 
ing in  your  districts.  It  la  fine  to  hav«  improved  school 
grounds  and  water  holes.  It  is  fine  to  have  ditches  dug  and 
leaves  raked  up.  But  now  the  President  in  his  message 
admits  that  it  was  all  wrong.  "Let  us  build  things  for 
future  generations." 

Take  those  race-track  roads  of  which  I  spoke.  They  may 
be  good  for  the  people  in  years  to  come,  and  even  for  us 
after  we  have  relocated  our  communities,  but  will  such 
things  bring  about  immediate  recovery?  Now,  if  we  pay 
the  E.  R.  A.  worker  $12  a  week  for  a  Job  that  is  manufactured 
for  him  to  do.  will  he  be  fooled?  Will  that  restore  independ- 
ence and  manhood  to  hira,  as  is  so  often  claimed?  Will  it 
make  him  feel  under  any  less  of  an  obligation  merely  because 
he  is  given  work  that  may  be  of  a  more  permanent  nature? 
There  may  be  a  class  of  people  in  this  coimtry  to  whom  this 
argument  would  apply,  but  I  am  one  who  has  confidence  in 
our  people  to  the  extoit  of  believing  that,  given  time  to 
themselves,  they  would  work  to  improve  their  own  properties 
and  thus  themselves  add  as  much  to  our  national  wealth. 
Would  they  not  feel  Just  as  manly  doing  that  if  they  were 
frankly  told  that  the  depression  existed  through  no  fault  of 
theirs  and  were  the  recii>ients  of  financial  aid  to  tide  them 
over  it  under  the  name  of  unempla3rment  insurance? 

Yet  the  plea  of  the  business  men  for  this  direct  and  less 
costly  aid  was  bnished  contemptuously  aside.  "  Don't  make 
me  cry  ",  said  Mr.  Hopkins. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mas- 
sachusetts (Mr.  Qifpord]  has  expired. 

Mr  WIGGLESWORTH.  Mr.  CAiairman.  I  yield  the  gen- 
tleman from  Massachusetts  10  additional  minutes. 

Mr.  GIFFORD.  What  has  been  your  experience  with 
regard  to  the  expenditure  of  E.  R.  A.  money  recently,  where 
they  have  decentralized  the  authority  from  the  principal 
cities  within  your  States  and  opened  regional  offices?  Pre- 
viou.sly  the  man  In  charge  of  an  E.  R.  A.  iHt)Ject  went  to  the 
local  office  and  little  delay  ensued;  but  now  these  matters 
are  first  submitted  to  the  smaller  regional  ofBce,  then  to  the 
State  office,  and  then  to  Washington,  and  papers  have  to  be 
made  out  in  quintuplicate,  with  every  question  carefully  an- 
swered and  every  proposition  approved  by  a  considerable 
number  of  Government  inspectors  and  ofllce  onployees,  so 
that  time  after  time  weeks  will  elapse  before  the  proposal  is 
approved  and  the  men  actually  set  to  work.  Apparently  no 
one  has  the  authority  to  cut  the  red  tape  so  essentially  a 
part  of  a  bureaucratic  government. 

Now  they  want  to  make  it  a  governmental  fimction  to 
construct  all  public  works  in  this  slow,  cumbersome  manner. 

I  do  not  assert  that  in  any  democratic  form  of  government 
you  can  proceed  otherwise  if  the  people  are  to  be  protected. 
But  the  Government  should  not  embark  In  gmerci  business 
of  this  sort.    It  was  never  intended  that  it  idUMild. 

I  have  the  President's  {ireelection  speeches  made  in  1932. 
What  reading  they  now  make,  in  the  light  of  what  he  has 
done  since  that  election,  although  to  be  sore  he  prepared  his 
alibi  in  advaiu;e.  He  must  be  given  credit  for  having  prac- 
tically said  then.  "  If  it  comes  to  a  case  of  saving  a  people 
from  starvation,  I  will  abandon  all  these  principles.  Includ- 
ing a  balanced  Budget,  reduced  taxes,  fever  bureaus." 

Marvelous  speeches  he  made  in  favor  of  these  things  then. 
And.  judged  by  those  speeches,  marvelous  are  the  things  he 
has  done  since  election.  ,- 

Do  jrou  really  want  Republicans  to  frame  a  constructive 
policy?  No!  No  matter  what  we  might  advance,  you  would 
be  contemptuous  of  It.  It  is  our  plain  duty  to  point  out 
what  we  honestly  regard  as  the  weaknesses,  the  failures,  and 
the  dangers  in  your  program,  of  course;  but  we  have  also 
presented  constructive  programs  for  recovery.  Indeed,  I 
think  that  the  Republicans  might  be  glad  to  accept  almost 
uiKhanged  the  platform  of  your  own  Democratic  8tate  con- 


vention held  in  Georgia  on  October  4.  What  have  you  to  say 
about  that?  The  great  State  of  Georgia,  a  Democratic  State 
never  before  known  to  criticize  a  President  of  that  party,  held 
this  convention,  and  the  keynoter  said.  "  While  the  motives 
of  the  President  are  white  as  the  driven  snow,  and  while  we 
are  pleased  that  he  has  made  Georgia  his  second  home  •* — 
and  then  went  ahead  to  repudiate  everything  in  the  new 
deal.  The  demand  was  made  that  the  dollar  be  stabilised 
at  once  and  that  there  be  a  stop  to  spending  money.  Then, 
right  after  the  election,  as  I  read  in  the  press,  the  Oovemor 
of  the  State  of  Georgia,  with  certain  other  Gtovemors,  suc- 
ceeded in  prevauling  on  the  President  and  Mr.  Hopkins  to 
issue  an  edict  that  hereafter  the  same  wages  will  be  paid  for 
Federal  work  as  are  paid  for  similar  work  of  a  private  na- 
ture in  each  locality.  I  pleaded  on  the  floor  of  the  House 
last  year  that  that  be  done,  and  how  I  was  criticized  for  so 
doing!  There  were  echoes  of  it  in  my  own  campaign  when 
the  statement  was  made  that  I  was  unwilling  for  the  labor- 
ing man  to  be  paid  45  cents  an  hour. 

We  know  that  in  the  South  employers  have  been  accus- 
tomed to  get  labor  at  rather  cheap  rates,  living  expenses 
being  relatively  low,  and  we  can  well  xmderstand  bow  th^ 
whole  private  industry  of  that  section  was  disrupted  when 
the  Govenunent  suddenly  stepped  in  and  paid  so  much  more 
than  the  prevailing  wage  scale  under  the  E.  R.  A.  If  I  may 
be  ■■  political  ",  a  gentleman  from  Georgia  said  to  me  on  one 
occasion.  "  If  the  Republicans  had  done  that,  a  Republican 
would  not  dare  to  live  in  Atlanta."  I  was  not  surprised. 
Now  that  this  has  been  accomplished  and  labor  is  not  to  be 
paid  so  much  by  the  Crovernment  down  there,  perhaps  they 
will  feel  less  bitter  about  other  phases  of  the  new  deal. 
however. 

Replying  to  the  gentleman  from  Texas  smd  others  who 
are  criticizing  the  administrators  of  the  new  deal,  espe- 
cially those  in  charge  of  the  Home  Owners'  Loan  Corpora- 
tion, I  would  say  that  probably  these  men  are  doing  the 
best  they  can,  being  merely  bureaucrats  imder  orders.  One 
man  who  served  the  President  almost  as  no  other  man  ever 
did,  who  served  with  more  force  and  energy  than  any  other 
person  of  whom  we  know — and  how  he  did  crack  down  on 
business! — General  Johnson,  now  freed  from  the  chains  of 
loyalty,  has  recently  written  an  article  which  all  of  you 
should  read  and  enjoy.  I  have  it  here  and  should  like  to 
read  it  all,  but  it  is  available  to  everyone.    In  it  he  says: 

Wc  have  the  wealth;  we  have  the  courafe;  wc  have  everything 
but  Just  one  thing. 

And  he  affirms  that  that  must  be  forthcoming  at  once. 
That  one  thing — a  trite  word  now — is  "  c<Mifidence."  Tes; 
that  is  all  we  lack.  But  where  is  this  confidence  to  come 
from?  Have  we  really  got  to  wait  for  it  until  every  social 
reform  has  been  achieved? 

The  President  said  that  we  are  convaleacing.  Perhaps 
we  are  slightly  convalescent,  for  nature  is  always  at  work; 
but  it  would  be  rather  difficult  to  establish  that  fact  through 
the  testimony  of  William  Green,  president  of  the  American 
Federation  of  Labor,  and  other  equally  observant  students 
of  the  times.  We  may  be  on  the  road  to  recovery  from  our 
national  ills,  but  we  are  now  told  that  this  is  the  time  to 
probe  still  deeper  for  the  cuuse  and  that  we  should  not 
wait  imtil  the  patient  has  been  cured.  Why  will  the  Presi- 
dent, in  whom  we  have  vested  this  vast  authority,  not  speak 
the  words  needed  for  a  swift  return  of  confidence?  General 
Johnson  is  urging  him  to  do  it;  the  business  world  is  urging 
him. 

Every  2  years  we  have  to  go  to  our  constituents  with  an 
accounting  of  what  we  have  done  in  Washington  and  are 
dependent  upon  their  approval  for  our  return  to  office. 
Shall  we  have  to  continue  to  evade  the  real  issues  and  tell 
them  that  we  have  delegated  our  authority  to  the  President, 
who  has  in  turn  delegated  it  to  the  heads  of  the  many 
bureaus,  such  as  the  Home  Owners'  Loan  Corporation?  Of 
course,  you  can  tell  your  people  to  lay  all  the  blame  for 
failures  on  the  President,  if  you  still  wish  to  do  so.  But 
now  even  the  Supreme  Court  has  spoken  and  admonished  us. 

Congressmen,  get  back  on  your  Job;  shape  your  own 
policies. 
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Do  not  any  longer  naake  the  people  believe  that  there  is 
only  one  man  in  the  country  who  has  the  ability  and  the 
heart  to  act  for  their  true,  best  Interests.     Gentlemen,   let 
us  get  back  to  our  appointed  task  now.     As  one  of  the  Mem- 
bers on  this  side  of  the  Houae.  I  desire  to  vote  with  you  for 
real  recovery  measures.     Above  all  things  else,  we  need  a 
restoration   of   confidence.     I   want   the   processing   tax   re- 
pealed, for  one  thing.     It  is  not  tha:  we  of  New  England,  for 
example,  are  unwiUmg  to  give  financial  assistance  to   the 
sunny  South— that  beautiful  sunny  South,  with  its  thousands 
and  thousands  of  acres  where  God  made  it  possible  for  the 
people  to  raise  all  the  cotton  desir.xl.     But  now  :t  appears 
that  they  wish  to  sell  that  cotton  abroad  for  as  high  a  price 
as  possible,  buy  back  as  cheap  goods  as  they  can.  and  forget 
about  the  rest  of  the  country.     In  the  old  days  we  on  the 
sand  and  rocts  of  New  England  tolled  hard  or  sailed  the 
Seven  Seas,  saved  a  little  money  by  frugality  and  prudence 
investing  it  as  capital  in  manufacturing  plants  which  sup- 
plied a  market  for  your  raw  products.     With  the  imposing 
or  the  processing  tax  our  manufacturers  were  told  that  the 
consumers  who  bought  the  finished  cotton  goods  would  be 
the  ones  to  pay  it  in  the  end.  but  now  the  cotton  manufac- 
:l!^^!w.^^  "^*'  ^^  consumers  do  not  buy  enough  goods  so 
that  they  can  get  out  even  because  of  the  increased  prices 
due  to  that  tax  primarily.     This  curtailment  in  purchasing 
has  hurt  them  seriously. 
General  Johnson  said: 
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Some  plants  I  know  of  did  make  monev  under  the  N  R  a 
^nrl^fl^"^^  because  they  positively  fixed  h:gh  prices  and  took 
?e?uk  des"r*  "^        decreased  volume  of  business.     Is  that  the 

The  people  of  the  Nation  really  do  pay  th:s  processing  tax 

«  1^"^^''^^  '^r  ^''  ^^^'  '°  ^^y-     '^'^^^  °"^  item,  over-' 
alls.     We  m  New  England  are  not  now  selling  a.s  many  as 

Z?J'^»  ^\.^^Z  "°'  ^^*""«  '^'^"^  *"  ^^e  South  any 
niore-  Have  they  found  something  to  take  their  place  m 
the  manner  that  paper  bags  have  displaced  cotton  bags  for 
wheat  now  that  the  latter  have  been  found  rea.sonabK 
durable  and  so  much  less  expensive' 

Have  you  not  learned  that  there  U  a  point  beyond  which 

advanced  prices  or  refrain  from  using  cheaper  substitutes' 
(Here  the  gavel  fell.l 

tinn'.   ^^^^WORTH.     Mr.  Chairman.   I  yield  2  addl- 
^     "^^^  ^°  ^*  gentleman  from  Massiichusetts 
Mr    GIFPORD.     A  man  prominent  in  business  told  me 
this  story  with  regard  to  cotton:  Cotton  w^s  sShng  at  from 

it  1^1^^^  "n^^n'*-     "^^  ^'^'  °^  ^«  «°^d  standard/an^ 
t  jumped  to  11.     Being  an  exportable  article,  it  was  oke  of 
the  commodities  the  price  of  which  rose  at   that  t^e    bu 
other  things  did  not  go  up  correspondingly    and  thT  Presi 
dent  was  obliged  to  acknowledge  that  what  he  believ^  would 
happen  witii  ti.e  abandoning  of  the  gold  sUndard  aS  SxSg 

^hM  h  i*^'  """"  ^'  ''  """^^  ^^^  "ot  occurred,  ^e 
scheme  had  proven  a  dismal  failure  in  that  respect  Then 
along  came  the  processing  tax.  and  the  price  S^otton  ros^ 
anotner  5  cents   making  it  le  cents  to  the  co^i^er     ^e 

th«f  n^  ^^^  ^"'^  *"'*  ^"'  ^'  "P  5^^  a^C'ther  6  cents,  so 
that  now  the  consumer  was  forced  to  pay  21  cents  insteS  S 
the  5  or  6  he  had  previously  paid.  It  is  natural  tharthe 
textile  manufacturers  became  discouraged 

nr^nf^t^h*'™'^*  ^  ^^  '**^'  P*^^  ^'l  a^^  these  problems 
present  themselves  anew.  I  wish  to  be  helpful,  if  possible      i 

T'^'''^'^'  °'  ^^  '^''^'^'^  ^^^^  I  have  iS^^e'^^day 
may  also  be  regarded  as  constructive  suggestion  T  effect 

adjacent  sections  of  the  country  feel  the  same     I  stiu  ^y 

?o  .,v-^  .^;*  "^^"^^  "•  ^'   Chairman,  but  I  shaut^I 
to  give  voice  to  my  own  convictions  m  these  mattes.  XI  | 


1  were   in   a   private   business   which   had   been  sick   but   was 

'  beginning  to  pick  up  a  little,  and  I  found  myself  faced  with 

a  huge  new  indebtedness,  it  would  not  tend  to  hasten  my 

recovery.     It  may  be  that  an  ailing  nation  will  feel  the  same 

about  it.  -^"io 

(Here  the  gavel  fell] 

Mr  WOODRUM.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Ohio  I  Mr.  TruaxJ. 

Mr.  TRUAX.  Mr.  Chairman.  I  think  that  contemporary 
histortan.s  will  recall  the  fact  that  a  great  evangelist  who 
emanated  from  my  own  fair  State  of  Ohio  coined  this 
phrase;    '  It  i.s  the  hit  dog  that  yelps  the  loudest  " 

It  may  be  strange  to  some  of  you.  but  not  to  one  who  has 
followed  farm  legislation  for  the  past  12  years— and  I  rep«  at 
It  may  be  strange  to  some  of  you— to  hear  these  vehem.-nt 
and  somewhat  violent  protestations  against  the  so-called 
iniquities  "  of  the  processing  tax  by  gentlemen  who  r.'p- 
resent  the  great  industrial  East.  I  call  the  attention  of 
the  Members  to  the  fact  that  for  12  long  years  the  farmer 
or  thu  great  country  of  ours  was  the  underdog:  that  -or 
12  long  years  the  farmer  had  his  nose  to  the  grindstone- 
and  that  for  12  long  years  he  suffered  most  acutely  and 
keenly  becau.se  of  the  discrimination  against  the  American 
farmer  by  certain  sections  of  the  industrial  East 

I  remind  the  gentlemen  on  this  side  and  do  not  wish  to 
call  up  painful  recollections  upon  the  part  of  those  on  the 
otner    side,    that    these    superopponents    of    the    Amer'can 
farmer  were  led  by  that  high  priest  of  the  American  bankers 
so  well  personified,  typified,  and  represented  by  the  great. -st 
Secretary  of  the  Treasury  ,  ?.  since  .Alexander  Hamilton   the 
Honorable  Andrew  Mellon.     I  remind  the  older  Members  ti  at 
in  19-'6  and  1927  this  body  and  the  body  on  the  other  s;de 
of  the  Capitol  twice  pa.s.sed  the  bill  known  as  the    •  McNary- 
Haugen  bill  •.  when  your  great  Agricultural  Committees  wire 
headf-d  by  one  of  the  great  agricultural  leaders  of  the  We,t 
Mr.  Haugen    and  by  the  Senator  from  the  Northwest   IMr" 
McNaryJ.     When  th;s  body  twice  passed  that  bill  and  en- 
acted  It   mto   law,   Mr.   Mellon   was   the   power   behind   tie 
throne  that  caused  the  bUl  to  be  twice  vetoed  by  the  l^ie 

w  i^  ^^'^^''-  ^''"^  "P""  ^^^  ^'^^^  °'  t^at  most  meritonois 
leg-slation  began  the  real  downfall  of  this  country  a  dow  i- 
fall  that  spelled  doom  and  disaster  for  every  citizen  in  Ll"  is 
land,  a  downfall  or  a  side  slip,  if  you  please,  that  ended  only 

I  S  nff  l^"*^  ^^'''^^*^'^  *  ""^^  ^^  t^*^  Presidency  who  h;.d 
louKht  for  the  common  people  instead  of  for  the  vested  ii- 
fZTt  °i  '^  ^'o/^ntry.  He  looked  upon  this  appalling  cha  )s 
hat  hud  been  brought  about,  when  all  of  the  farmers  jf 
the  country  were  prostrate,  when  they  were  being  for- 
closed  and  losing  their  farms  at  the  rate  of  3.000  every  tmie 
the  sun  rose  and  set.  and  it  was  then  that  this  great  lead  t 
of  our  party,  this  great  leader  of  the  common  people  of  this 
country,  recommended  to  the  Congress  that  they  pass  the 
agricultural   bill   which   embraces   the   weU-known   proces.! 

The  .speech  of  the  first  gentleman  from  Massachusetts  ;n 
which  he  gave  you  the  amount  of  fees  collected  and  tie 
amount  returned  to  various  States,  is  the  most  convinc  r  ^ 
hl!pi;'"  H    '  ^^^  continuation  of  this  processing  tax  that  I 

^\on'!nH  Tf  °"  '^^  ^^'  °'  '^''  "°"^-  ''  demonstrat.-s 
to  you  and  it  demonstrates  to  the  country  at  large  that  i  t 
ast  these  superindustrial  States  of  the  East,  which  for  12 
hTvl  ^'^'^  "^""^  oppost^d  and  blocked  beneficial  legislation 
^hi  h^^K  ^°^1"^^^^  ^d  all  the  claims  that  we  made  7  r 
this  bill  have  been  proven.  It  shows  that  at  last  the  cor - 
sumers  of  these  various  sections  mentioned-and  calMt Ac- 
tional If  you  Will-are  forced  to  pay  a  fair  price  for  ^e 
farmers-  products.     They  are  pacing  the  price  now  and  the v 

fh\'n  Ih'^'t?  "^^  ""''''  °'  ^°«^  ^2.50  per  100  Znrmore 
than  w^hen  Hoover  retired  as  President.  The  pr^essTnrtax 
today  has  elevated  the  price  of  hogs  almost  near^  t^  muci 
as  the  entire  amount  we  were  receiving  for  hogs  unde^^e 
previous  administration  and  the  previous  form  orgover^- 

I  am  sorry  to  relate.  Mr.  Chairman,  that  thousands  of 
farmers  were  foreclosed.    It  pains  me  to  relat^tSS^thou- 
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sands  of  home  owners  are  about  to  be  forecloaetl  unless  relief, 
and  speedy  relief,  is  given  these  worthy  people.  I  am  in- 
formed that  in  one  county,  the  county  of  Cuyahoga,  the 
county  seat  of  which  is  the  city  of  Cleveland,  there  will  be 
approximately  15.000  home  owners  forecloeed  within  the  next 
6  months  unless  relief  is  given.  I  may  state  also  on  author- 
ity that  approximately  5.000  home  owners  are  about  to  lose 
their  homes  in  the  county  of  Summit,  of  i^ch  Akron  is  the 
county  seat.  I  know  that  no  man  in  this  great  land  of  ours 
or  no  individual  has  given  greater  thought  or  effort  to  the 
solution  of  this  problem  than  hcu  the  President  of  the  United 
States. 

Two  years  ago  I  had  the  privilege  and  honor  of  discussing 
foreclosures  with  the  President  of  the  United  States.  I  had 
the  privilege  of  having  him  read  a  letter  written  by  a  little 
girl  13  years  old  residing  in  Mansfield,  Ohio.  The  President 
read  this  letter  to  me.  He  was  interested.  He  afterward 
had  the  mother  and  the  girl  call  upon  him  at  the  White 
House.  He  wrote  a  letter  to  the  director  of  the  Home  Own- 
ers' Loan  Corporation  in  Ohio.  That  was  2  years  ago,  but 
up  to  date  that  loan  has  not  been  gnmted:  not  entirely  be- 
cause of  bureaucratic  red  tape,  but  at  first  by  the  opposi- 
tion of  the  greedy  money  lenders  who  would  not  accept  Gov- 
ernment bonds  until  this  Government  guaranteed  the  prin- 
cipal of  these  bonds.  I  am  not  criticising  entirely  this  bu- 
reau that  we  have  heard  so  much  about  today.  In  my  own 
State  they  have  done  a  pretty  good  Job,  but  the  funds  are 
not  sufficient.  They  cannot  take  care  of  half  of  the  dis- 
ties.sed  cases  exIsUng  at  the  present  time. 

T^ere  have  been  introduced  In  this  body  a  dozen  or  so 
bills  increasing  the  amount  of  bonds  from  one  billion  to  three 
or  five  billion  dollars.  I  assimie  this  House  will  take  favor- 
able action.  However,  in  the  meantime  thousands  of  dis- 
tres.sed  home  owners  will  lose  their  homes. 

(Here  the  gavel  fell.] 

Mr.  WOODRUM.  Mr.  Chairman,  I  yield  the  gentleman 
an  additional  5  minutes. 

Mr.  TRUAX.  Why  should  thousands  of  distressed  home 
owners  lose  their  homes  simply  because  they  are  unemployed, 
out  of  a  job,  unable  to  pay  the  interest  and  to  pay  taxes? 

This  is  what  is  happei^ng  In  this  country  of  ours.  One 
gentleman  has  stated  that  350,000  applications  are  pending 
with  the  H.  O.  L,  C.  and  no  help  in  sls^t  for  these  distressed 
people. 

I  call  the  attention  of  the  House  to  the  fact  that  2  years 
ago  I  introduced  in  this  House  a  bill  that  would  have  sus- 
pended all  foreclosures;  that  would  have  given  a  moratorium 
of  1  year  until  any  distressed  farmer  or  distressed  home 
owner  could  refinance  his  mortgage.  I  am  ftgain  introduc- 
ing this  bill,  only  I  have  made  the  time  stipulation  5  years — 
5  years  in  which  any  man  or  any  woman  who  is  about  to 
lose  his  or  her  home  may  have  time  to  refinance  such  loans 
or  to  refinance  such  mortgages  and  save  the  dearest  thing 
in  all  the  world  for  them. 

We  speak  of  confidence.  We  all  ask  for  confidence.  We 
say  that  a  restoration  of  coatidence  is  necessary  to  create 
business  and  turn  the  wheels  of  industry  once  again.  How 
can  you  expect  to  have  confidence,  my  friends,  when  you 
are  about  to  lose  all  that  you  have  had  and  worked  hard 
and  toiled  for? 

So  I  call  your  attention  to  Chis  bill  once  again,  and  I  ask 
at  this  time  unanimous  consent.  Mr.  Chairman,  that  this 
bill,  which  is  a  short  one,  may  be  inserted  as  an  extension 
of  my  remarks. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

The  bill  is  as  follows: 

A  bill  to  amend  an  act  entitled  "An  act  to  establlsli  a  uniform 
system  of  bankruptcy  thronghout  the  United  States  ",  approved 
July  1,  1898,  and  acts  amendatory  tbereof  and  supplementary 
thereto,  approved  March  8.  1083:  to  fMrtore  eonOdence  and  pre- 
vent confiscation  of  homes  and  fanaa  by  money  lenders  by  pro- 
viding for  a  euspetnslon  of  jreal-«stafee  tOKCdoauFes  for  a  period 
of  5  years 

Be  it  enacted,  etc..  That  the  act  of  July  1.  MOe.  entitled  "An 
act  to  estaollsh  a  unlf(x-m  system  at.  bankruptcy  throughout  the 
United  States  ".  as  amended  by  the  acts  of  Fettfuary  S,  1JM)3.  June 
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15.  19Q6.  June  25.  1910.  March  2.  1917,  January  7  issa.  May  ST 
1926.  February  11.  1832.  and  March  3.  IMS.  be.  and  It  la  bneby! 
amended  by  adding  thereto  an  amendment  to  chapter  Vm  aeetloil 
75,  by  adding  thereto  subsecUon  "  S  "  to  read  as  follows: 

"  BANKSUPTCT — STAT    OF    FBOCaHinfOS 

"  Section  1.  If  on  or  within  5  years  after  the  day  this  act  ^rYrt 
effect  any  farmer  or  home  owner  or  owner  of  real  property  ooou- 
pled  by  such  owner  is  unable  to  pay  and  Is  In  default  In  tha 
payment  of  either  principal  or  interest  of  any  debt  secured  by  a 
mortgage  on  Euch  farm  or  real  property,  or  of  taxes,  the  nonpay- 
ment of  which  constitutes  a  default  under  such  mortgage,  such 
default  shall  constitute  an  act  of  banlcruptcy.  and  such  farmer 
or  owner  of  real  property  being,  therefore,  unable  to  pay  his  or 
her  debts  as  they  fall  due  shall  be  deemed  Inaolvent  and  a  bank- 
rupt for  the  purpose  of  this  tiUe. 

"  See.  2.  No  proceeding  to  foreclose  or  otherwise  to  enforce  any 
claim  against  or  out  of  the  farm  home  or  real  property  of  such 
bankrupt  and  no  sale  on  foreclosure,  execution,  or  otherwise  shall 
be  Instituted,  further  prosecuted,  held,  or  made  on  or  within  B 
years  after  the  day  this  act  takes  effect  except  upon  petition  In 
bankruptcy  duly  filed  In  a  court  of  the  United  States  pursuant  to 
the  act  of  July  1,  18M.  entitled  'An  act  to  establish 'a  uniform 
system  of  bankruptcy  throughout  the  United  States ',  as  heretof(n« 
amended." 

Mr.  TRUAX.  I  want  you  to  read  this  bill  and  study  IL 
It  is  simple.  It  is  merely  an  amendment  to  the  National 
Bankruptcy  Act,  over  which  Congress  has  full  and  complete 
and  plenary  power.  It  is  up  to  this  body.  You  have  it  in 
your  power,  you  have  it  in  your  grasp  to  stop  every  fore- 
closure in  this  great  coimtry  of  ours  the  day  you  enact  this 
bill  into  law. 

It  is  constitutional.  The  Prazier-Lemke  farm  bankruptcy 
bill,  which  is  based  on  the  same  principle,  has  been  held 
constitutional  by  eight  Federal  judges,  and  I  believe,  as  most 
of  you  believe,  it  will  be  eventually  held  constitutional  by  the 
United  States  Supreme  Court. 

I  may  say  that  your  greatest  help  in  the  restoration  of 
confidence  in  this  country  is  to  provide  for  the  security  of 
your  home,  to  make  it  inviolate,  so  that  the  ruthless  money 
lender,  the  greedy  Shylock,  cannot  come  Into  your  home 
and  say.  "  I  will  dispossess  you  and  take  from  you  the  hard- 
earned  savings  of  your  years  of  toil  swid  work." 

Mr.  Chairman,  I  yield  back  the  balance  of  my  time. 
[Applause.] 

Mr.  WOODRUM.  Mr.  Chairman,  I  yield  to  the  gentleman 
from  West  Virginia  LMr.  Randolph!  such  time  as  he  may 
desire. 

Mr.  RANDOLPH.  Mr.  Chairman,  there  is  in  the  District 
of  Columbia  at  this  very  hour  a  distressing  and  alarming 
crime  condition  which  portends  not  only  trouble  for  those 
who  reside  in  the  National  Capital  in  the  months  that  are 
just  ahead  but  also  far-reaching  results  to  the  coimtry. 

I  was  gratified  yesterday,  in  talking  with  the  Chairman 
of  the  House  District  Committee,  to  find  that  she  is  ready 
to  cause  a  sweeping  investigation  of  crime  conditions  in  tha 
District  of  Cclumbia. 

Such  an  investigation  during  this  Congress  would  result 
not  only  in  far-reaching  benefits  to  the  National  Capital  but 
also  benefits  lx>  the  country  at  large.  We  who  come  here  as 
Members  of  Congress  hardly  realize  the  alarming  condition 
which  faces  the  National  Capital.  As  Members  of  this  legis- 
lative body,  we  are  directly  responsible  for  conditions  in 
Washington  cmd  for  the  welfare  of  those  who  reside  here. 

There  is  in  Washington  a  wlde^spread  and  dangerous  idea 
that  the  District  is  comparatively  free  of  crime  of  a  serious 
nature. 

There  is  absolutely  no  basis  for  such  an  impression,  wben. 
as  a  matter  of  proven  fact,  Washington  is  one  of  the  most 
crime-ridden  cities  in  the  United  States  In  proportion  to 
population. 

This  broad  charge  is  unimpeachably  estabUilied  by  the 
crime  statistics  taken  from  official  records  following  a  stikly 
of  crime  oonclitlons  in  the  District. 

The  statistics  are  presented  herewith.  The  records  £rom 
which  these  figures  were  obtained  are  available  for  ezaml> 
nation  by  any  individual  or  body  seeking  a  solution  to 
Washington's  serious  crime  problem. 

That  there  is  an  abnormal  amoimt  of  serious  crime  in 
Washington  is  shown  by  the  record  of  the  fiscal  year  of 
1034,  which  is  as  follows: 
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Person*  murdered  In  the  District gj 

Peraoas  kiiJed  liirough  manslaughter  by  ne^!it;ence  ~~  36 
Persona   aaaaulted.    with    Intent   to   kUl.   dan.jeroua   weapons! 

***'             -    -- .      ._    __  239 

Persona  robbed,  atoreiecpers.   bani  clerka.   pay-roU   mesi^n- 

K*-"   ftc          ggj 

Hou.<«es  and  other  places  entered  and  burglarized .  a  638 

Aulomobllea  stolen  for  criminal  and  other  purposes  3    169 

Grand  larceny,  thefts  i except  auiosi  16  and  over  in  value"  1  056 
Kape.  ma>hem.  arson,  forgery,  extortion,  embezzlement    and 

other  felonies "  gg^ 

Total  of  felonies  recorded  by  the  Metr«>pollian  Police.  8.  875 
Here  is  how  Washington  compares  with  other  cities- 
There  are  in  the  United  States  eight  cities  of  approxi- 
mately the  same  size  as  Washington.  The  foUowing  Ubula- 
tion  0/  crime  rates,  based  on  the  number  of  crimes  for  each 
100.000  inhabitants,  proves  that  Washington's  crime  rate  la 
abnormal. 

These  flgurea  are  computed  from  crime  records  for  the 
nrst  9  months  of  1934  only.  They  are.  therefore  approxi- 
mately 25  percent  under  the  figures  for  the  whole  year 
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6 
38 

8 
20 


Murders  reported  to  the  police 01 

Cleared   by   arrest _  ri 

Fugitives .'."."  , 

Unsolved    * 

Suicide  at  time  of  murder" III" ""'/I  ? 

Died  before  prosecution    IZl^ll..    Ill    I  "        T 

Action  of  the  grand  Jury  " 

Ignorf-d  for  la^k  of  sufficient  evidence 

Indicted   In   first   degree 

Indicted  In  .second  degree lllllll 

Indicted   for   maiislaughter " 

Action  nf  the  dl'^trict   attorney' " 

In  38  first-decree  lnd^■t.^lents 

Pleas  <  f  guilty  to  se-rnd -degree  murder  accepted  12 

Plra.s  of  guilty   to  nia:i.slaughter  accfpt-d  ""    '      14 

Nol-pro-^.sed  "      " 

Brought   to  trial   in  cr.mlnal  covirt       " '        r 

Awaiting   trial .  .  ""'l' '        j 

Fugitive  after   Indictment    ..  '" '       J 

In  8  Bocond-degree  Indictments  

Pleas  of  guilty   to  manslaughter  accepted  'j 

Nol-pro,ssed  ,  " 

Brought  to  trial   In  criminal  rourt 

In  20  manslaughter  Ind.ctment^ 

Piea.s  of  guilty  to  mansiaugliter  accepted 
NoJ-proased  .  . 

Brought  to  trial  In  criminal  couit 
Action  of  the  crlmir-al  court 

In  the  8  rtrst-degree  cases  brought  to  trial • 
Guilty  of  8-'cond-Jegrt>e  murder 
Guilty  of  maiwlau^hler. 

Acquittals 

Unsound   mind 


a 
4 

8 

7 
6 


In  the  4  second -degree  cases  brought  "to  "trial 
Oullty  of  raanalaughter 


a 
a 
s 
1 


■  No  report  sTkiUhis 

In  comparison  with  these  other  cities,  it  will  be  noted 
Washington s  crime  rate  is  as  follows:   Murder,  second    rob- 
bery, first;  burglary,  second;  grand  larceny,  first;  auto  theft 
second.  "icn. 

How.  in  the  face  of  the^e  facto,  can  anyone  contend,  with 
logic,  that  there  is  no  serious  crime  in  Wa.shington? 

In  proportion  to  population  Washington  had  in  1934  two 
and  one-haif  Umes  as  many  murders  ai  New  Yoii  and  40 
percent  more  murders  than  Chicago. 

The  complete  record  of  murders  in  the  District  and  the 
disposition  of  murder  casej  by  the  authonues  is  as  follows 


Acquittal.s  _ * 

In  the  5  cases  of  manslaughter  broiiirhV  to" trVal' 

Oullty  of  manslaughter  , 

Acquittals I' '"I  , 

.J}'^!^'^^^  ^^^  ""'-<l^ree  murder  is  death  in  the  electric 

chair   the  penalty  for  second-decree  murder  is  from  20    -oars 

o  life  imprisonment,  and  Uie  penalty  for  manslaughter  is 

from  1  to  15  years  in  the  penitentiary 

Of  the  murder  ca.se-s  resulting  in  conviction,  either  after 

\!l^\.°\  ""^n"   *^'^'^   P^^*^-   '''*^"t^"nces   imposed   were:   :    for 
life,  4  for  30  years.  1  for  25  years,  6  for  20  years,  anc    the 

f?ot  f;  V  '^'  ^'^^'''  manslauKhter   penalties,   ra.ged 
f.om  1  to  2  years  up  to  1  senten-'e  of  3  to  12  years 

The  following  table  .show.s  the  number  of  crimes  commit- 
ted, the  number  cleared   by  arrest;    and   the  rare    :^x    and 

^he  c°r  me°''  ^''"'''"^  ^"'^  '^'''^  ^'^^  '^'  commi^icn  of 


riaral  j^^u  1034 


Crtms 


.M  irW  

hol>hf>rv 
ll'xi.ict  rntikinf 
tuLiT  fvloaidis 


Total 


Vumher 


SI 
9:0 

5,  lio 

81873 


•lev^l 
by  irr«st 


Arreatj 


Over  21 


17  to  31 


7U 

i.w;v 
3.V11 

«.3?« 


Mais     I    Femate  '    Whits    '  Colore.! 


-Malo 


l,4<Ei 


X2S3 


13 

.'I  I 

»  I 

L 

l»l  ' 


^- 


»tr..ile        \\  hits 


200 
1  v< 
007 


68 
34J 

I,  out 

018 


1.077  I        i3M 


•    - 

SO  ! 

M7 
4i&3  I 

-f- 


3 

18 
13 


33 

Ml 

::33 


Colored 


I 
57 

:ifl 


Male 


I 
10 


1.101 


33 


3JM 


cut 


3UU 


In-lsr  17 


Fenuile        White 


3 

127 


SVMMAUr 

Total  felonies  reported  to  the  police 
Total   cleared    by   arrest     ,    . 
Total   of  persons  arrested- . 
Total   colored...  _ 

Total  Ah ite "'    "  ' 

Total  males "'" 

ToUl  females '"" 

Total  over  21 _ 

Total   17  to  21 I    ■ '    ■ 

Total    under    17 


13B 


Coorsd 


1 

III 

W) 

1!U 

Ul 


---8.  875 
---  «.  376 
---  4. 91J 
---3, 183 
--  1,734 
.--  4.692 
227 
---  3,  473 
'--    1.  136 


(Acquittals 
Dismissed    on    motion ..T" 
Awa:t:ng   trial,   in  Jail 
Axauuig    trial,    on    bond 
Postponed,    fugitives,    etc 


49 

4 
lU 
57 
143 


by 
there 

the 


Out   of   a    toUl   of   8.875   felomes.   6.376    we-e   cleared 
arrest,   and   in   which    4.913    persoris    were    ^i^sted 
*''S..%''i;*'  ?'  °^^  '-'*  «rand-Jury  mdictmenU.     ' 
H.^/°  ^"^^  "*^^^  ^^  'ro™  t^e  annual  report  of 
district  attorney  for  the  n^cal  year  1934: 

Criminal    cases 

Completed  during   1934    (Oacal  year) J   ?ij 

Oonunued  to  fall  urm  of  crimmal  cou^-t ^-  ^5f 

Convicted  after  Jtiry  trliU                              "8 

Convicted  on  pleaa  entered  ^6<* 

Indictments  nolle  woeaed         ~ "^^^ 

*^            192 


These  ca^es   are   handled 


counsel's    o^ce     and    the    „  ^^'    ^^'   ^''^'''^'   ^^-    ^-Q-Poration 
courts  prmcTpaily  '''^■''    ^^^■^"^^-    ^"^    municipal 

Ca^es  thus  handled  were  as  follows:  ' 

Police  court  of  the  District  of  Cohimhia 

Juvenile  court  of  the  Dl.strict  of  Co^,r  *,a 

Municipal  court  of  th-  Lustrirt  of  r,  hm^m 

Court  of  Appeals  of  the  Di..tr.ct  of   Co  amb  .'" " 

bupreme   Court   of   Uie    UaireU  Siat.^  


64 
2. 


Lunacy  proceedings 
Total 


it23 
::61 
45 
:44 
1 
(69 
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and  29.221  were 


Of  the  total,  SS.603  vere  tnflkc 
so-called  "  District  of  Columbia  cases." 

In  1933  the  total  of  such  caaes  was  SQ.4S0.  <a  7^8  less 
than  in  1934. 

The  corporation  counsel's  oBice  handtea  the  tremendous 
number  of  IDlstriet  of  Columbia  and  traffic  caaes  with  only 
four  assistant  corporation  coimsels  in  police  court. 

Mr.  WOODRUM.  lir.  Chairman,  that  concludes  the  gen- 
eral debate  for  today.  General  debate  wiU  continue  tomor- 
row.   I  move  that  the  Conunlttee  do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose:  and  the  Speaker  haying 
resumed  the  chair,  Mr.  Passons,  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union, 
reported  that  that  Committee  had  had  under  consideration 
the  biU  H.  R.  3410.  the  independent  offices  appropriation  bill, 
and  had  directed  him  to  report  that  they  had  come  to  no 
resolution  thereon. 

Mr.  BURDICK.  Mr.  Speaker,  I  aA  unanimous  consent 
that  I  may  proceed  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  tiM  request  of  the 
gentleman  from  North  Dakota? 

There  was  no  objection. 

Mr.  BURDICK.  Mr.  Speaker.  I  have  today  taitroduced  a 
bill  known  as  the  "  farmers'  emergency  relief  bin."  I  have 
Introduced  it  at  the  request  of  a  number  of  constituents 
in  my  State  and  a  number  of  farm  and  labor  organisations 
throughout  the  country. 

In  introducing  the  bill  by  reqaest,  I  do  not  feel  that  I 
personally  must  necessarily  be  In  favor  of  all  of  the  pro- 
visions of  the  bill  or  of  any  of  them.  I  do  f«el.  however, 
that  when  organisations  of  clttBens  in  this  country  desire  to 
petition  Congress  for  redress  for  coodittons  which  they  be- 
lieve to  exist,  that  they  have  the  rli^t  under  the  Consti- 
tution to  be  heard  and  that  they  ought  to  have  an  oppor- 
tunity for  the  consideration  of  sadk  a  bQl.  I  trust  that  the 
committee  that  will  have  charge  of  it  win  hcrfd  hearings 
and  give  the  movers  of  the  bUl  ample  opportunity  to  be 
heard. 

Mr.  MICHENER.    Will  the  gentleman  yield? 

Mr.  BURDICK.    Yes. 

Mr.  MIC^jEIENER.  Ttie  gentleman  does  not  mean  that  he 
Is  apologizing  for  the  bill? 

Mr.  BURDICK.  No;  I  mean  to  say  that  I  am  not  per- 
sonally in  favor  of  all  of  the  many  provisions  of  the  bill, 
but  have  introduced  it  only  by  request.  Does  that  make  it 
perfectly  clear  to  the  gentleman? 

Mr.  MICHENER.  Yes;  but  I  thought  the  gentleman's 
statement  was  rather  unusuaL 

Mr.  BURDICK.  It  is  an  unusual  bill,  and  that  is  the 
reason  for  It.     [Laughter.l 

LSAVS  or  ABSKHCK 

Mr.  Dalt,  by  unanimous  consent,  was  given  leave  of  ab- 
sence for  2  days,  on  account  of  illness  in  his  family. 

AIUOTTUnCXirT 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  may  say  to  the 
House  that  the  Committee  on  Committees  of  the  majority 
is  ready  to  report  and  there  will  be  a  caucus  tomorrow  at 
4  o'clock  to  verify  their  action.  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  3  o'clock  and 
29  minutes  p.  m.)  the  House  adjourned  until  tomorrow, 
Thursday,  January  10.  1935,  at  12  o'clock  noon. 
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REPORTS    OF  COMMITTEES   ON  PUBLIC    BILLS    AND 

RBS0LDT10N8 

Under  clause  2  of  rule  xm, 

Mr.  WOODRUM:  Committee  on  Apisvprlations.  H.  R. 
3410.  A  bill  making  approprlatioDS  for  the  Kxecuttve  Office 
and  simdry  ind^iendent  executive  bureaus,  boards,  com- 
missiona.  and  offices  fbr  the  fiscal  year  ending  June  30,  1936, 
and  for  other  purpooes;  without  ammdment  (Rept.  No.  6). 
Referred  to  the  Committee  of  the  Wbcde  Hoose  on  the  state 
of  the  Union. 


PUBLIC  BHI^  AND  RESOLDTIONS 

Undo:  cbiuse  3  of  rule  zm.  public  bills  and  resotutiOBS 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  WOODRUM:  A  bill  (H.  R.  3410)  maWtie  appro- 
priations  fcr  the  Executive  Office  and  sundry  independmt 
executive  bureaus,  boards,  commissions,  and  offices  for  the 
fiscal  year  ending  June  30.  1936,  and  for  other  purposes;  to 
the  Committee  on  Ap{Mt>priations. 

By  Mr.  DEEN:  A  bill  (H.  R.  3411)  authorising  an  appro- 
priation for  the  eradication  and  ccoitrol  of  the  screw  worm; 
to  the  Committee  on  Agriculture. 

By  Mr.  DUFPEY  of  Ohio:  A  biU  (H.  R.  3412)  to  amend 
the  Home  Owners'  Loan  Act  of  1933;  to  the  Committee  on 
Banking  and  Currency. 

By  Mr  KENNEDY  of  Marj-land:  A  blU  (H.  R.  3413)  to 
amend  tlie  act  of  Congress  entitled  "An  act  to  repeal  and 
reenact  chapter  100.  1914.  Public  Law  No.  108.  to  provide 
for  the  restoraticm  of  Port  McHenry.  in  the  State  of  Mary- 
land, etc."*;  to  the  Committee  on  Military  Affairs. 

By  Mr.  KENNEY:  A  bill  (H.  R.  3414)  to  authorise  the 
raising  of  funds  by  lottery  for  the  purpose  of  providing 
additional  means  of  defraying  the  cost  of  government,  and 
for  other  purposes;  to  the  Committee  <m  Ways  and  Means. 

By  Mr.  CMALLBY:  A  bill  (H.  R.  3416)  providing  that 
the  Collector  of  Intemal  Revenue  for  the  United  States  be 
required  to  cortify  to  the  Secretary  <tf  War  of  the  United 
States  a  list  of  the  names  of  individuals  in  the  United  States 
setting  fortli  their  respective  incomes,  such  list  to  be  used 
for  the  puniose  of  Anny  service,  and  for  other  purposes;  to 
the  Committee  on  Ways  and  Means. 

By  Mr.  WILCOX:  A  bill  (H.  R.  3416)  to  estabUah  the 
Port  Caroline  National  Monument  in  Duval  County,  na.; 
to  the  Committee  on  the  Public  Lands. 

Also,  a  bill  (H.  R.  3417)  providing  for  the  purchase  of  a 
site  and  the;  erection  thereon  of  a  puUic  building  at  Miami 
Beach,  in  tlie  State  of  Florida;  to  the  Committee  on  PuUio 
Building.s  and  Grounds. 

Also,  a  bill  (H.  R.  3418)  providing  for  the  purchase  of  a 
site  and  the  erection  thereon  of  a  public  building  at  Orlando, 
in  the  State  of  Florida;  to  the  Conmiittee  on  Public  Build- 
ings and  Groimds. 

By  Mr.  McSWAIN  (by  request) :  A  bill  (H.  R.  3419)  to 
repeal  a  portion  of  section  12  of  the  act  approved  May  18, 
1917  (40  Stat.  82) ;  to  the  Committee  on  Military  Affairs. 

Also  (by  request),  a  bill  (H.  R.  3420)  to  amend  the  act 
entitled  "An  act  to  amend  an  act  entitled  'An  act  to  jvohibit 
the  tmauthorized  wearing,  manufacture,  or  sale  of  medals 
and  badges  awarded  by  the  War  £)epartment,  approved 
February  24,  1923 '.  approved  April  21,  1928  ".  so  as  to  in- 
clude the  Navy;  to  the  Committee  on  Military  Affairs. 

Also  (by  request),  a  bill  (H.  R.  3421)  to  authorize  credit 
in  disbursing  officers'  accounts  covering  shipment  of  pri- 
vately o^med  automobiles  from  October  12,  1927,  to  October 
10,  1929;  Uf  the  Committee  on  Military  Affairs. 

By  Mr.  TREADWAY:  A  biU  (H.  R.  3422)  to  terminate  the 
authority  of  the  President  to  enter  into  reciprocal  trade 
agreements;  to  the  Committee  on  Wasrs  and  Means. 

By  Mr.  TINKHAMr  A  bill  (H.  R.  3423)  directing  the  re- 
tirement of  acting  assistant  surgeons  of  the  United  States 
Navy  at  the  age  of  64  years;  to  the  Committee  on  Naval 
Affairs. 

Also,  a  bill  (H.  R.  3424)  providing  for  the  i»i^Miration  of 
plans  and  estimate  of  cost  of  erecting  a  Hall  of  Fame;  to  the 
Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  MANSFIELD:  A  bill  (H.  R.  8425)  to  authorize  tbs 
acquisition  of  a  site  and  the  erection  thereon  of  a  Federal 
building  at  Lagrange,  Tex.;  to  the  Committee  <m  Public 
Buildings  and  Groimds. 

Also,  a  bill  (H.  R.  3426)  to  authorize  the  aoquiidti(m  of  a 
site  and  the  erection  thereon  of  a  Federal  building  at  Bl 
Campo,  Tex.;  to  the  Committee  on  Public  Buildings  and 
Grounds. 

Also,  a  bill  (H.  R.  3427)  to  authcrlze  the  acquisition  trf  a 
site  and  the  erection  thereon  of  a  Federal  building  at  Hal- 
lettsvllle,  Tex.;  to  the  Committee  on  Puhttc  Buildings  and 
Grounds. 


U\ 


Mi 


240 


CONGRESSIONAL  RECORD— HOUSE 


January  9 
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By  Mr.  SUMNERS  of  Texas:  A  blU  (H.  R.  3428)  to  amend 
section  109  of  the  United  States  Criminal  Code  so  as  to 
except  officers  of  the  United  SUtes  Naval  and  Marine  Corps 
Reserve  not  oni  active  duty  from  certain  of  its  provisions;  to 
the  Committed  on  the  Judiciary. 

Also,  a  biU  (H.  R.  3429)  to  provide  for  the  appointment 
of  two  additional  Judges  for  the  southern  district  of  New 
York  and  two  additional  Judges  for  the  southern  district  of 
California:  to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  3430)  to  amend  the  act  approved  May 
14.  1930,  entitled  "An  act  to  reorganize  the  administration 
of  Federal  prisons:  to  authorize  the  Attorney  General  to 
contract  for  the  care  of  United  SUtes  prisoners;  to  estabUsh 
Pfcderal  Jails;  and  for  other  purposes;  to  the  Committee  on 
the  Judiciary. 

Also,  a  bUl  (H.  R.  3431  >  authorizing  the  niling  of  vacan- 
cies in  certain  Judgeships;  to  the  Committee  on  the  Judiciary 
By  Mr.  PARKS:   A  bUl  <H.  R.  3432 »    for  Improvement  of 
the  OuachiU  River  from  Camden  to  Arkadelphia,  Ark.;  to 
the  Committee  on  Rivers  and  Harbors. 

Also,  a  bill  (H.  R.  3433  •  to  amend  the  first  paragraph  of 
section  24  of  an  act  entitled  "An  act  to  codify,  revise  and 
amend  the  laws  relating  to  the  Judiciary  •.  to  the  Commit- 
tee on  the  Judiciary. 

Also,  a  bill  ( H.  R.  3434  >  to  provide  for  the  appointment  of 
one  additional  district  judge  for  the  eiistern  and  western 
districts  of  Arkansas;  to  the  Committee  on  the  Judiciary 

Bf  Mr.  McSWAIN  (by  request):  A  bill  (H.  R.  3435)  to 
amend  section  2  of  the  act  entitled  'An  act  to  give  war- 
time ranJc  to  retired  offlcers  and  former  officers  of  the  Army 
Navy.  Marme  Corps,  and  or  Coast  Guard  of  the  United 
States  ■•.  approved  June  21.  1930.  so  as  to  prohibit  persons 
Who  have  been  subsequently  separated  from  the  service 
under  other  than  honorable  conditions  from  bearing  the 
official  title  and  upon  occasions  of  ceremony  wearmg  the 
uniform  of  the  highest  grade  held  by  them  durmg  the  war 
service;  to  the  Committee  on  Military  AlTairs 

ALio  *by  request.,  a  bUi  .H.  R.  3436)  to  prohibit  the  mak- 
ing of  photographs,  sketches*,  or  maps  of  vital  military  and 
Navy  defensive  installations  and  equipment,  and  for  other 
purposes;  to  the  Committee  on  Military  Affairs 

Also,  a  bill  (H.  R.  3437)  to  authorize  appropriations  for 
the  creation  of  a  public  au-port  for  national  defense  in  or 
near  Washington.  D.  C,  and  as  a  national  shrine  to  pioneer 
aviators,  and  for  other  purposes;  to  the  Committee  on  Mili- 
tary Affairs. 

fH^l"^^'.  CHRISTIANSON.  A  bill  (H.  R.  3438)  to  provide 
that  Federal  funds  apportioned  to  the  States  for  highwav 
construction  for  the  flscal  years  ending  June  30.  1936  and 
June  30.  1937.  need  not  be  matched  by  SUte  funds  to  the 
Committee  on  Roads. 

By  Mr.  KENNEY:   A  bill  ^H.  R  3439)   to  regulate  the  pay 
of  officers  and  men  of  the  National  Guard,  and  of  the  officers 

miti!  ^'t^W^'^'^L^'^  '°'  °^''  purposes;  to  the  Com- 
mittee on  Military  Affairs 

na^'.ffl'*'^  '"J*-  ^^^'  '°  P'^^^'^'^  ^°^  ^^^  retirement  with 
pay  of  officers  and  men  of  the  National  Guard,  and  for  other 
purposes,   to  the  Committee  on  Military  Affairs 

By  Mr.  FULMER:  A  bUl  .H.  R.  3441)  to  provide  for  the 
purchase  of  a  site  and  the  construction  of  a  post  ofSe 
building  at  Batesburg.  S.  C;  to  the  Committee  on  pJiblic 
Buildings  and  Grounds.  ^oiic 

Also,  a  bill  (H.  R.  3442.  to  provide  for  the  purchase  of  a 
SLn  S  C  'Tl^'^r  "'  ^  P<»^-offlce  building  at  Lex- 
Sfo^ds  Committee  on  Public  Buildmgs  and 

^it.'^^nH*  ^^  *"•  ^  ^^^'  "^  P'°^"*^  '°^  ^^  purchase  of  a 
t^fr        ^J  construction  of  a  post-office  building   at   St 

^ou^r*       ""'  "^  "^  committee  on  PubUc  Buildfngt  and 

.i.^'/.?"  '^-  **•  3444)  to  provide  for  the  purchase  of  a 
^te  and  ^e  c^truction  of  a  post-office  build^  arB^* 
Grounds.  Committee   on  Public   Buildings   and 

.ii^fn"H*t5^  ^^  "•  ^^'  ^  P~^*<1«  'o'  "»e  purchase  of  a 
•ite  and  the  construction  of  a  post-office  building^Bim- 


\  berg,   S.   C;    to   the    Committee   on    Public    Buildings    and 
Groimds. 

Also,  a  bill  (H.  R.  3446)  to  provide  for  the  purchase  of  a 
I  site  and  the  construction  of  a  post-office  build  jig  at  Let-sville. 
I  8.  C;  to  the  Committee  on  Public  Buildings  and  Grourds 
By  Mr.  DISNEY:  A  bill  (H.  R.  3447)  to  provide  a  ng.it-of- 
way;  to  the  Committee  on  Military  Affairs 
.       By  Mr.  WILCOX:  A  bill   ( H.  R.  3448)   to  provide  fcr  the 
construction  of  a  canal  from  Lake  Harney  to  the   Indian 
River  in  the  SUte  of  Florida;   to  the  Committee  on  Kivers 
'  and  Harbors. 

By  Mr,  DRIVER:  A  bill  ( H.  R.  3449.   to  amend  sectnn  36 

of  the  Emergency  Farm  Mortgage  Act  of  1933.  as  amended 

to  provide  an  interest  rate  of  3  percent  per  annum  on  loans 

to  agricultural  improvement  districts;  to  the  Committ^  on 

'  Agriciilture. 

By  Mr.  GAMBRILL:  A  biU  iH  R.  3450.  auLhorizirg  an 
appropriation  for  the  ertvtion  of  a  memorial  to  the  olBcers 
and  men  of  the  United  States  Navy  who  lost  their  lives  as  a 
result  of  a  boiler  explcsion  that  totally  destroyed  the  U  S  S 
Tulip  near  St.  Inigoes  Bay  Md.,  on  November  11  1864  and 
for  other  purpo.ses;  to  the  Committee  on  the  Library 

By  Mrs.  NORTON:  A  bill  ^H  R.  3451)  to  amendsectlon 
115a  of  the  Code  of  Law  for  the  District  of  Columbia 
approved  March  3.  1901,  as  amended,  relating  to  lunacy 
proceedings;  to  the  Committee  on  the  District  of  Columbia 
By  Mr.  NICHOLS:  A  bill  -H.  R.  3452.  to  promote  sifety 
in  connection  with  the  operation  of  commercial  motor 
vThicle.s  in  interstate  commerce;  to  the  Committee  on  I.nter- 
state  and  Foreign  Comm»-rce. 

By  Mr.  DEEN:  A  biU  ^  H.  R.  3453  >  to  provide  old-age 
compensation  for  the  citizens  of  the  United  States-  to  the 
Committee  on  Ways  and  Means. 

By  Mr.  CALDWELL:  A  bill  .H.  R.  3454)  to  amenc  the 
Reconstruction  Finance  Corporation  Act;  to  the  Commttee 
on  Banking  and  Currency. 

By  Mr  BUCK;  A  bill  H.  R.  3455)  to  modify  the  provi- 
sions of  law  relating  to  holders  of  contracts  for  canying 
air  mail  on  primar>-  routes;  to  the  Committee  on  the  Post 
Office  and  Post  Roads. 

By  Mr.  McCORMACK:  A  bill  (H.  R.  3456)  to  provld.-  for 
the  construction  of  six  vessels  for  the  Coast  Guard  desi  'ned 
for  ice-breaking  and  assistance  work;  to  the  Cofnmitte-  on 
Inter.state  and  ForeiKn  Commerce. 

By  Mrs.  NORTON  <  by  request  >  :  A  bUl  ( H.  R  3457 .  to 
promote  safety  on  the  public  highways  of  the  District  of 
Columbia  by  providinK  for  the  financial  respon.sibiIitv  of 
owners  and  operators  of  motor  vehicles  for  damages  caused 
by  motor  vehicles  on  the  public  highways  in  the  District  of 
Columbia,  to  pre.-cnbe  penalties  for  the  violation  of  the  ;jro- 
vi.sion.s  of  this  acr,  and  for  other  purposes,  to  the  Committee 
on  the  District  of  Columbia. 

Also  .by  reque.st..  a  bill  -H.  R.  3458'  to  amend  the  act  of 
Congress  approved  March  1.  1899.  entitled  "An  act  to  au- 
thorize  the  Commissioners  of  the  District  of  Columbia  to 
remove  dangerous  and  unsafe  buildings  and  parts  thereof 
and  for  other  purposes-,  and  to  further  amend  said  act  bv 
adding  at  the  end  thereof  new  .sections  nos.  5  and  6-  to  tie 
Committee  on  the  District  of  Columbia 

Also  .by  request.,  a  bill  (H.  R.  3459.  to  amend  an  act 
approved  May  1.  1906.  entuled  "An  act  to  create  a  board  for 
the  condemnation  of  insanitary  buildings  in  the  District  of 

n?.rr?.f'^f^^V"'K°'^''  Purpose.s  -;  to  the  Committee  on  the 
District  of  Columbia. 

.nnlL'^'i'  '"^tT'-  ""  ^'"  '"  ^  3*«0'  to  a'^^nd  the  act 
entitled  An  act  to  establi.sh  a  Code  of  Law  for  the  District 
of  Columbia  .  approved  March  3.  1901.  and  the  acts  amend- 
atory  thereof  and  supplemental  thereto  to  the  Commmee  on 
the  District  of  Columbia.  »""uiife  un 

Also  (by  request.,  a  bill  .  H.  R.  3461)   to  regulate  foreclo- 
sure  of  mortgages  and  deeds  of  trust  in  tiie  District  of  JS. 
lumbia.  U)  the  Committee  on  the  District  of  Columbia 
-nHM^'    !  request),  a  bill   .H.  R  3462)    to  amend  an  act 
entitled  "An  act  to  provide  for  the  expenses  of  S^e  govern- 

June  30.  1914.  and  for  other  purposes,  approved  March  4. 


of  the  Unkm. 


Grounds. 
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purposes;  to  the  Committee  on  the 


1913  ",  and  for  other 
District  of  Columbia. 

Also  (by  request) .  a  hffl  (H.  R,  3463)  to  regulate  the  busi- 
ness of  making  small  loans  in  the  District  of  Columbia  and 
to  amend  an  act  to  regulate  the  business  of  loaning  money 
etc  approved  February  4.  1913;  to  the  Cbmmlttee  on  the 
District  of  Columbia. 

Also   (by  request),  a  bill   (H.  R.  3464)   to  amend  certain 
secUons  of  the  Code  of  Law  of  the  District  of  Columbia 
approved  March  3.  1901.  as  amended,  relating  to  descent 
and    distribution:   to   the   Committee   on   the   District   of 
Columbia. 

Also  (by  request),  a  bill  (H.  R.  3465)  permitting  the  lay- 
Ing  of  pipe  lines  across  New  York  Avenue  NE..  In  the  Dis- 
trict of  Columbia;  to  the  Committee  on  the  District  of 
Columbia. 

Also  (by  request),  a  bill  (H.  R.  3466)  to  prevent  entice- 
ment for  lewd  purposes  in  the  District  of  Columbia;  to  the 
Committee  on  the  District  of  Columbia 

By  Mr^  EICHER:  A  bill  (H.  R.  3467)  to  authorize  the  Sec- 
retary of  War,  upon  the  recommendation  of  the  Chief  of 
Engineers,  to  adjust.  setUe.  and  pay  claims  of  draina'-e  dis- 
tricts and  levee  districts  for  damages  on  account  of  increased 
seepage  and/or  increased  cost  of  drainage  resulting  from 
certain  Improvements  on  the  Mississippi  River  and  its  trib- 
utaries; to  the  Committee  on  Rivers  and  Harbors 

Also,  a  blU  (H.  R.  3468)  to  amend  Utle  1  of  the  Agricul- 
tural Adjustment  Act  of  the  Seventy-third  Congress,  printed 
as  Pubhc.  No.  10.  and  to  provide  additional  reUef  by  increas- 
ing agricultural  purchasing  power;  to  the  Committee  on 
Agriculture. 

By  Mr.  CANNON  of  Wisconsin:  A  bill  (H,  R.  3469)  to 
au  horize  the  Secretary  of  War  to  reconvey  to  the  city  of 
Milwaukee  lands  donated  by  said  city  but  no  longer  needed 

X*  ,1  I'i^!^  ®**^  Government;  to  the  Committee  on 
Military  Affairs. 

.^ni^-  ^^?-  ^  ?^  ^^-  ^-  3*70)  to  make  imjmotion  to 
second  grade  of  special  clerk  automatic  after  1  year  of  sat- 

'^i^J^m  ^"""^^^^  ^  ^^  «^^''  ^  ^  Committee  on  the 
Post  Office  and  Post  Roads. 

By  Mr  BURDICK  (by  request) :  A  bill  (H.  R.  3471)  desig- 
nated as  the  farmers'  emergency  relief  bill;  to  the  Committee 
on  Agriculture. 

o.^of  ^-  ^^^'^-  A  bill  (H.  R.  3472)  to  amend  section 
«7^?  ♦  !v  T^^™.^***°  ^*=*  °'  February  5,  1917  (39  Stat. 
874   ;  to  the  Committee  on  Immigration  and  Naturalization 

Also,  a  bUl  (H.  R.  3473)  to  clarify  the  application  of  the 
contract-labor  provisions  of  the  immigration  laws  to  actors- 
to  the  Committee  on  Immigration  and  Naturalization 

By  Mr.  DIMOND:  A  bill  (H.  R.  3474)  authorizing  the  sale 

^HtH  .h^'"t  "^T  "^^  ^°°'^''  '^^*«^'  'o'  "se  in  connection 
ulth  the  Jesse  Lee  Home;  to  the  Committee  on  the  Public 

Lands. 

By  Mr.  HOEPPEL:  A  bill  (H.  R.  3476)  to  readjust  the 
allowances  of  retired  enlisted  men  of  the  Army.  Navy,  and 
Marine  Corps;  to  the  Committee  on  Military  Affairs 

By  Mr.  McSWAIN  (by  request) :  A  bill  (H.  R.  3476)    to 
amend  section  1860  of  the  Revised  Statutes,  as  amended  to 
permit  retired  officers  and  enlisted  men  of  the  Army,  Navy 
and  Marine  Corps  to  hold  civil  ofBoe  In  any  TVirritory  of  the 
United  States;  to  the  Committee  on  BflUtary  Affairs 

By  Mr.  RANDOLPH:  A  blU  (H.  R.  3477)  relating  to  the 
incorporation  of  Trinity  College,  of  Washington  D  c 
organized  under  and  by  virtue  of  a  certificate  of  incorpora-' 
tion  pursuant  to  the  Incorporation  laws  of  the  District  of 
Columbia,  as  provided  In  subchapter  1  of  chapter  18  of  the 
Code  of  Laws  of  the  District  of  Cohmibla;  to  the  Committee 
on  the  District  of  Columbia.  "^""tMre 

By  Mr.  BIERMANN:  A  bill  (H.  R.  3478)  to  discontinue  the 
prosecution  of  the  project  for  a  9-foot  channel  depth  In  the 
upper  Mississippi  River,  and  for  other  purposes;  to  the 
Committee  on  Rivers  and  Harbors  *-««.  i^c 

By  »ir.  GIPPORD:  A  bill  (H.  R.  8479)  to  authorize  the 
conveyance  of  certain  land  of  the  lighthouse  reservation  at 
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^^^;o*f*^'.*°»?^,*°'^  °'  Chatham;  to  the  Committee 
on  Interstate  and  Foreign  Commerce  *«*«a*w.eo 

^fZ  ^-  ^^^-  ^  ^^^  ^H.  R.  3480)  to  assure  to  persons 
within  the  jurisdiction  of  every  state  the  eJSj^rotoc^^ 
the  laws,  and  to  punish  the  crime  of  lync^;  ^tS  Si^ 
mittee  on  the  Judiciary  ^u^-iuom.  w  um  corn- 

By  Mr.  FIESINGER:  A  bill  (H.  R  3481)  to  amend  the 
^fonl  S^'^'T'  »PP«'^«<»  Ju^e  9.  1910.  for  preventing  oS! 
teLtf  nn  r'^'^  ^t^  "^^^^  equipment  of  cerUin  moS- 
boats  on  the  navigable  waters  of  the  United  States  by  add^ 
a  new  section  6a  thereto.  «•«•«»  oy  aaoing 

By  Mr.  MCDUFFIE:  A  bill  (H.  R.  3482)  to  amend  the  act 
of  May  19  1926.  "An  act  to  authorize  the  Presltot  to  ^ 
office's  and  enlisted  men  of  the  United  States  Arm/  N^ 
and  Marine  Corps  to  assist  the  Governments  ofthe 'Latin- 
American  Republics  in  military  and  naval  matters  "•  to  the 
Committee  on  Military  Affairs  "i»«.t«ra    .  to  ine 

By  Mr  PARKS:  A  bill  (H.  R.  3483)  directing  the  extension 
of  farm  loans  by  Federal  land  banks  for  a  period  of  2t^ 
and  for  other  purposes;  to  the  Committee  on  Banking  and 
Currency.  ^  ***** 

By  Mr    TINKHAM  (by  request) :   A  bill  (H.  R.  3484)    to 
provide  for  the  construction  of  an  interocean  ship  canal  of 
^k  design  connecting  the  waters  of  the  AUantic  and  Pacific 
Oceans:  to  the  Committee  on  Interstate  and  Foreign  Com 
merce.  «*"- 

By  Mr.  DIES:  Joint  resolution  (H.  J.  Res.  69)  creating  In 
the  Department  of  Justice  a  Bureau  of  Alien  DeporUtion' 
to  the  Committee  on  Immigration  and  Naturalization 

By  Mr.  WILCOX:  Joint  resolution  (H.  J.  Res.  70)'deslR- 
natmg  the  United  States  naval  base  at  Key  West  Fla  as  a 
winter  base  for  submarines  of  the  United  States  Navy-  to 
the  Committee  on  Naval  Affairs. 

By  Mr.  DICKSTEDI:  Joint  resolution  (H.  J  Res  71)  to 
provide  for  the  return  to  the  Philippine  Islands  of  unem- 
ployed Filipinos  resident  In  the  continental  United  States  or 
the  Territories  thereof,  to  authorize  appropriations  to  ac- 
complish that  result,  and  for  other  purposes;  to  the  Com- 
mittee on  Immigration  and  Naturalization 

By  Mr.  DINGELL:  Joint  resolution  (H.  J.  Res  72)  direct- 
ing the  President  of  the  United  Stetes  to  proclaim  October 
11  of  each  year  General  Pulaski's  Memorial  Day  for  the  ob- 
servance and  commemoration  of  the  death  of  Brig    Gen 
Casimir  Pulaski;  to  the  Committee  on  the  Judiciary. 

MEMORIALS  ) 

Under  clause  3  of  rule  XXH.  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  New  Jersey,  supporting  payment  of  adjusted-service 
certificates;  to  the  Committee  on  Ways  and  Means. 


l.XYTy 10 


PRIVATE  BILLS  AND  RESOLUTIONS 
Under  clause  1  of  rule  XXn.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows - 

By  Mr.  ANDREWS  of  New  York:  A  bill  (H.  R.  3485)  con- 
ferring jurisdiction  upon  the  Court  of  Claims  of  the  United 
States  to  hear,  consider,  and  render  Judgment  on  the  elalm 
of  Squaw  Island  Freight  Terminal  Co.,  Inc..  of  Buffalo  N  Y 
against  the  United  States,  in  respect  of  loss  of  property  oc- 
casioned by  the  breaking  of  a  Government  dike  on  Sqtzaw 
Island;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3486)  granting  a  pension  to  Margaret 
Proctor;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3487)   for  the  relief  of  Benjamin  J 
Crowley;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  3488)  for  the  reUef  of  Alexander  Stanley 
Lazik;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  ASHBROOK:  A  bill  (H.  R.  3489)  granting  a  pen- 
sion to  Francis  Sipe;  to  the  Committee  on  Invalid  Pensions. 
By  Mr.  AYERS:  A  bill  (H.  R.  3490)  for  the  relief  of  E.  A, 
Anderson;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3491)  for  the  relief  of  the  Or«at  North- 
em  Railway  Co.;  to  the  Committee  on  Claims. 


I' 
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By  Mi.  BACHARACH:  A  bUl  (H.  R.  S492>  crmntlng  a 
pension  to  Mary  A.  M.  Laflerty;  to  the  Committee  on  Pen- 
sions. 

Also,  a  bill  CH.  R.  3493)  granting  a  pension  to  Jennie  R. 
Scull;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3494)  granting  an  increase  of  pension 
to  Sarah  Ayres;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3495)  grantmg  a  pension  to  Delia 
Dabbe:  to  the  Committee  on  Pensions. 

Also,  a  bill  ^H.  R.  3496)   granting  an  increase  of  pension 
to  Mary  J.  Goodwin;  to  the  Committee  on  Invalid  Pensions. 
Also,  a  bill  (11.  R.  3497)   granting  an  Increase  of  pension 
to  Jennie  Wood;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  'H.  R.  3498)  granting  an  increase  of  pension  to 
Amanda  L.  Dare;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  3499)  grantmg  an  Increase  of  pension  to 
Rachel  P   Thomas;  to  the  Committee  on  Invalid  Pensions. 
Also,  a  bill  I  H.  R.  3500)  granting  an  Increase  of  pension  to 
Ellen  McDonald;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  'H.  R.  3501)  granting  an  Increase  of  pension  to 
Mary  A.  Brokaw;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3502)  granting  an  increase  of  pension 
to  Cora  C.  Cheevcr;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3503 )  grantmg  an  increase  of  pension  to 
Leonie  E.  Fisher;  to  the  Committee  on  Pensions. 

By  Mr.  BOEHNE:  A  bill  (H.  R.  3504)  granting  a  pension 
to  Ethel  K.  Massie;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3505)  for  the  relief  of  Louis  Bender;  to 
the  Committee  on  Claims. 

By  Mr.  BOYLAN:  A  bill  (H.  R.  3506)  for  the  relief  of 
George  Raptis;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3507*  for  the  reUef  of  Frederick  Harris; 
to  the  Committee  on  Naval  Affairs. 

By  Mr.  BUCKLER  of  MmnesoU:  A  blU  (H.  R.  3508)  to 
restore  certain  lands  to  the  Red  Lake  Indian  Reservation, 
State  of  Minnesota:  to  the  Committee  on  the  Public  Lands! 
By  Mr.  CANNON  of  Wisconsin:  A  biU  ^H.  R.  3509)  for  the 
relief  of  the  lefiral  g\iardian  of  Nick  Vasilzevlc;  to  the 
Committee  on  Claims. 

By  Mr.  CHAPMAN:  A  bUl  fH.  R.  3510)  for  the  reUef  of 
Forrest  Mobley;  to  the  Committee  on  Naval  Affairs.  i 

By  Mr.  COCHRAN:  A  bill  (H.  R.  3511)  for  the  reUef  of 
Harry  Masterson;  to  the  Committee  on  Claims. 

By  Mr.  DKEN:  A  blU  (H.  R.  3512)  for  the  relief  of  H.  B. 
Arnold;  to  the  Comm:ttee  on  Claims. 

By  Mr.  DIMOND:    A  bill   (H.  R.  3513  >    for  the  relief  of  I 
Archie  P.  McLane  and  Hans  Peter  Jensen;  to  the  Committee 
on  Claims. 

By  Mr.  DOBBINS:  A  bill  (H.  R.  3514)  granting  a  pension 
to  Mary  J.  Phelps;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  DUNCAN:  A  bill  (H.  R.  3515 >  for  the  reUef  of 
Minnie  D.  Hines;  to  the  Committee  on  Claims. 

Also,  a  bill  'H.  R.  3516'    granting  a  pension  to  Sarah  C. 

Burnett;  to  the  Committee  on  Invalid  Pensions.  j 

Also,  a  bill  cH.  R.  3517)   granting  a  pension  to  Edna  A.  ' 

Cole;  to  the  Committee  on  Invalid  Pensions.  i 

Also,  a  bill  (H.  R.  3518)    grantmg  a  pension  to  Mary  C.  j 

McKarln;  to  the  Committee  on  Invalid  Pensions,  | 

Also,  a  bill  (H.  R.  3519)  granting  a  pension  to  Frankie  E. 
Ligon;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3520)  granting  a  pension  to  Jane  Sal- 
mans; to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3521)  granting  a  pension  to  John  H. 
Kunkel;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  3522)  granting  a  pension  to  Daniel  P. 
Qlenn;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3623>  granting  a  pension  to  Bertha  E. 
Haroff;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3524)  granting  a  pension  to  Elizabeth 
Hiiadman;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3525)  granting  a  pension  to  Ida  Adam- 
son;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3&26)  granting  a  pension  to  Jane  S. 
Murphy;  to  the  C(»nmittee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3627)  granting  a  pension  to  Mary  C. 
WUkeraon;  to  the  Committee  on  Invalid  Pensions. 


'      Also,  a  bill   (H.  R.  3528)    granting  a  pension  to  Edna  A, 
Cole;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3529)  granting  a  pension  to  Mariah  E. 
Qroom;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3530)  granting  a  pension  to  Mary  P. 
Williams;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  'II.  R  3531  >  pranting  a  pension  to  Loui.sa 
Wain.<cott,   to  the  Committee  on  Invalid  Pensions. 

Also,  a  b.ll  H.  R  3532*  granting  a  pension  to  Levina  E. 
Stark.s;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  iH  R.  3533)  for  the  relief  of  Joseph  J.  Mc- 
Mahon;   to  the  Coiiirn.t't'e  on  Military  Affairs. 

ALo.  a  bill  'H.  R  3.534'  granting  a  pension  to  Mary  E. 
Brewer;  to  the  Comnuiteo  on  Invalid  Pensions. 

Also,  a  bill  iH  R.  3535 »  granting  an  increase  of  pension  to 
Eliza  Mulvania;  to  thr  Committee  on  Invalid  Pensions. 

Also,  a  bill  I H.  R.  3536 1  granting  an  increase  of  pension 
to  Nancy  A.  Smalley;  to  the  Committee  on  Invalid  Pen-sions. 

Al.so,  a  bill  11.  R.  3537)  granting  an  increase  of  pension 
to  Margaret  L.  Ross;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  ^11.  R.  3538)  granting  an  increase  of  pension 
to  Sarah  A.  Cunmngham;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  'H.  R.  3539")  granting  an  Increase  of  pension 
to  Mary  E.  Redman,  to  the  Committee  on  Invalid  Pensions. 

Al.so.  a  bill  '  H.  R.  3540  >  granting  an  increase  of  pension 
to  Anna  Mapel;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  'H.  R.  3541)  granting  an  Increase  of  pension 
to  Nannie  Blades;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  iH.  R.  3542>  granting  an  Increase  of  pen.slon 
to  Maria  BerRhofT;   to  the  Commltte*>  on  Invalid  Pensions. 

By  Mr.  EICHER:  A  bill  'H.  R  3543)  granting  a  pension 
to  Sarah  A.  Bond;  to  the  Committee  on  Invalid  Pensions. 

ALso,  a  bill  iH.  R.  3544  >  granting  a  pension  to  Delia 
Louck;  to  the  Committee  on  Invalid  Pension.*?. 

By  Mr  ENGLEBRIGHT:  A  bill  <H.  R.  3545 >  for  the  re- 
lief of  W.  J.  Cor.ley,  to  the  Committee  on  Claims. 

By  Mr.  FADDIS:  A  bill  (H.  R.  3546)  for  the  relief  of 
Sarah  Elizabeth  Ballentyne;  to  the  Committee  on  Claims. 

By  Mr.  FULMER:  A  bill  (H.  R.  3547)  for  the  relief  of 
Thomas  Lee  Mitchum.;  to  the  Committee  on  Mihtary  Aflairs. 

By  Mr.  GAMBRILL:  A  biU  (H.  R.  3548)  granting  a  pen- 
-sion  to  Ell.se  Dammeyrr;  to  the  Committee  on  Pensions. 

By  Mr  HAINES:  A  bill  'H.  R.  3549  i  granting  a  pen.slon  to 
Elizabeth  A.  C.  Biajham;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  HESS:  A  bill  (H.  R.  3550)  to  extend  the  benefits  of 
the  United  States  Employees'  Compensation  Act  to  Victor  C. 
McKenzie;  to  the  Committee  on  Claims. 

By  Mr.  HOLLISTER:  A  bill  (H.  R.  3551)  for  the  relief  of 
the  owner  of  the  steamboat  Kanawha,  to  the  Committee  on 
Claims. 

By  Mr.  HOPE:  A  bill  (H.  R  3552)  for  the  relief  of  P.  C. 
Trump;  to  the  Committee  on  Claim.s. 

A1.S0,  a  bill  ^H  R.  3553)  granting  a  pension  to  Elm.er  W. 
Haas;  to  the  Committee  on  Pensions. 

By  Mr.  HOUSTON:  A  biU  (H.  R.  3554)  for  the  relief  of 
Amos  P.  Westerfield;   to  the  Committee  on  Military  Affairs. 

Also,  a  bill  iH.  R.  3555)  for  the  rehef  of  John  I.  Saunders; 
to  the  Committee  on  Claims. 

By  Mr.  KENNEDY  of  Maryland:  A  bill  (H.  R.  3556)  for 
.he  relief  of  Sophie  Carter;  to  the  Committee  on  Claims. 

Also,  a  bill  iH.  R.  35571  for  the  relief  of  Helena  C.  Von- 
Gronlng  and  Stephan  VonOroning;  to  the  Committee  on 
Claims. 

Also,  a  bill  (H.  R.  3558)  for  the  relief  of  Capt.  Walter  S. 
Bramble;  to  the  Committee  on  Military  Affairs. 

Also,  a  biU  (H.  R.  3559)  for  the  rehef  of  John  L.  Alcock; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R  3560'  for  the  relief  of  Joseph  Chapman, 
husband,  and  J.  Henry  Chapman  and  Roberta  L.  Chapman^ 
children  of  Aimie  Chapman;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R  3561)  for  the  relief  of  Fred  M.  Cramer; 
to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  3562)  for  the  relief  of  Mary  A.  Cox;  to 
the  Committee  on  Claima. 
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Also,  a  biU  (H.  R.  3563)  for  the  reUef  of  Alice  May 
Rochow;  to  the  Committee  on  Claims 

Also,  a  bill  (H.  R.  3564)  for  the  reUef  of  John  H.  Gattls- 
to  the  Committee  on  Claims. 

By  Mr.  KING:  A  hill  (H.  R.  3565)  to  authorize  the  Sec- 
retary of  War  to  effect  exchange  of  certain  right-of-w^^ 
In  Hawaii;  to  the  Committee  on  Military  Affairs 

By  Mr.  KNUTSON:  A  bill   (H.  R.  3566)    providing  com- 
pensation to  M.  J.  Harbinson  for  injuries  sustained  while  in 
the  Government  service  at  and  on  the  Belknap  Reservation 
Claims  ^"^^^  ^  *  moundsman;    to  the  Committee   on 

By  Mr.  LESINSKI:  A  bill  (H.  R.  3567)  to  authorize  a 
preliminary  examination  and  survey  of  Detroit  River.  Mich.; 
to  the  Committee  on  Rivera  and  Harbors 

By  Mr .  McSWAIN:  A  bill  (H.  R.  3566)   granting  a  pen- 

Ln  ^"^  !^^™^"'  "^  ^  CommitL  (T^Li?^. 

Also,  a  bUl  (H.  R.  3569)  authorizing  the  President  to 
present  the  Distinguished  Flying  Cross  to  Air  Marshal  Italo 
Balbo  and  Gen.  Aldo  Pellegrini,  of  the  Royal  Italian  aS 
Force;  to  the  Committee  on  Military  Affairs  ^^ 

By  Mr.  MAAS:  A  bill  (H.  R.  3570)  for  the  relief  of  May 
Dorwin;  to  the  Committee  on  Claims. 

Also    a  bill  (H.  R.  3571)   for  the  relief  of  James  Darcy 
alias  James  Hurley:  to  the  Committee  on  Military  Affalra,' 

A^.  a  bill  (H.  R.  3572)  for  the  relief  of  Enza  A,  Zeller- 
to  the  Committee  on  Claims.  ^^  ' 

Also,  a  bill  (H.  R.  3573)  for  the  relief  of  Jens  H.  Larsen- 
to  the  Committee  on  Claims.  "»™-n. 

Also,  a  bill  (H.  R.  3574)  for  the  relief  of  Nellie  T.  Francis; 
to  the  Committee  on  Claims 

rhutl^  *i"M^  J^-  ^"^^  '"■  "**  ^^^  o'  Mrs-  Lawrence 
Chlebeck;  to  the  Committee  on  Claims 

By  Mr  MARCANTONIO:  A  bill  (H.  R.  3576)  for  the 
relief  of  Joseph  Ricco;  to  the  Committee  on  Claims 

By  Mr.  OBRIEN:  A  bill  (H.  R.  3577)  granting  an" increase 
of  pension  to  Lee  A.  Scalf ;  to  the  Committee  on  Pensions 

By  Mr.  PARKS:  A  blU  (H.  R.  3578)  for  the  relief  of  R  K. 
Garfield;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3579)  for  the  relief  of  C.  P.  Cooley 
administrator  of  the  estate  of  Charles  F.  Cooley.  Jr  •  to  the 
Committee  on  Claims, 

tn^R  ^v  ^^^'^  ^^  ^^'  ^  3580)  granting  a  pension 
to  Rebekah  E.  R.  Ramsey;  to  the  Committee  on  Invahd 
Pensions.  »«*"« 

By  Mr.  REECE:  A  bill  (H.  R.  3581)  granting  a  pension  to 
Joke  Campbell;  to  the  Committee  on  Invalid  Pensions 

By  Mr.  ROBSION  of  Kentucky:  A  bill  (H.  R.  3582)  grant- 
ing a  pension  to  Margaret  Moore;  to  the  Committee  on 
Invalid  Pensions. 

Also  a  bill  (H.  R.  3583)  granting  a  pension  to  Lester  C 
Gay;  to  the  Committee  on  Pensions. 

AJso.  a  bill  (H.  R.  3584)  granting'  a  pension  to  Joshua  S 
Mullins;  to  the  Committee  on  Invalid  Pensions 

Also,  a  bill  (H.  R.  3585)  granting  a  pension  to  Nannie  M 
Brock ;  to  the  Committee  on  Pensions 

Also,  a  bUl  (H.  R.  3586)  granting'  a  pension  to  Frances 
Bnmimette;  to  the  Committee  on  Pensions 

By  Mrs.  ROGERS  of  Massachusetts:  A  bill  (H  R  3587) 
for  the  relief  of  George  K.  Hibert;  to  the  Cominittee  on 
r'ensions. 

By  Mr.  SAUTHOFF:  A  bill  (H,  R.  3588)  gnmting  a  pen- 
sion to  Emma  Hartaon;  to  the  Committee  on  Pensions 
T  ?^  ??■•  f^HULTE:  A  biU  (H.  R.  3589)   for  the  relief  of 
John  Magdun;  to  the  Committee  on  Claims 

By  Mr.  STACK:  A  bill  (H.  R.  3590)  for  the  relief  of  Mary 
Robinson;  to  the  Committee  on  Claims 

Also,  a  bill  (H.  R.  3591)  for  the  relief  of  Emma  L.  Al- 
brecht;  to  the  Committee  on  Claims. 

..u^^J^J}^^  °'  Tennessee:  A  bin  (H.  R.  3592)  for  the 
relief  of  Florida  O.  McLain.  widow  of  Calvin  E.  McLain  who 
died  from  injuries  received  by  being  struck  by  a  Government 
Civihan  Conservation  Corps  truck  In  the  city  of  KnoxviUe 
Tenn..  on  August  23.  1934;  to  the  Committee  an  Claims 

By  ito-.  THOMASON:  A  bill  (H.  R.  3593)  for  the  rehef  of 
Norris  K.  Ohver;  to  the  Committee  on  Claims. 
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Also,  a  bill   (H.  R.  3594)    for  the  relief  of  Matthew  J 
^\l°  the  Committee  on  Military  I^aSs 

Edwards  ^a^^^^  V^  ^^^  ^^  '''''  '°'  ^he  i^llef  of 
lioward  S.  Ryan;  to  the  Committee  on  Mihtary  Affairs 

A^.  a  bill  (H.  R.  3596)  for  the  relief  of  vSa^fi^Amee- 
to  the  Committee  on  Claims  ""^«un  tx.  Amee. 

Diiw°'^  ?hi  i?-  ^-  ?f^^'  ^"  ^^  '^"^  °'  KendriclL  Welle. 

DUier,  to  the  Committee  on  Claims  ^^ 

Also,  a  bill  (H.  R.  3598)  for  the  relief  of  Evangelos  Kara- 
costas;  to  the  Committee  on  Claims  '•^^angeios  Kara- 

.  ^'J*  ^'"  ^^-  ^-  3599)  for  the  relief  of  Annie  M  Aver- 
to  the  Committee  on  Claims  ^^  ^^* 

t^^'n  ^^  /.?■  ^-  ^®^^  ^°'  ^^  ^''^  o'  Stephen  J.  Grotty 
to  the  Committee  on  Military  Affah-s  ^^oiiy. 

Cn^'Jn^-  ^«V^-  3601)  to  confer  Jurisdiction  upon  th« 
Court  of  Clauns  to  hear,  determine,  and  render  jSgmrat 
u^the  claim  of  Mary  A.  McCourt;  to  the  C^?S?n 

M«^;  *  T  ^^-  ^  ^^°2^  authorizing  the  Secretary  of  the 
Navy  to  advance  on  the  reth-ed  list  of  the  Navy  David  J 
Mahoney,  reth-ed,  to  chief  boilermaker.  retired;  to* the  Com- 
mittee on  Naval  Affalra.  ««.  w  «ie  ix)m- 

Kif^/.**/^*?,?-  ^^°3)  granting  a  pension  to  Addie  K, 
Kittredge;  to  the  Committee  on  Invalid  Pensions      ^^ 

r.!^^  u^V^^  ^J^^^  ^  P^***  ^^^^^^  H.  Clinton  on  the 
reared  list  of  the  Navy;  to  the  Committee  on  Naval  AflaSJ 

Durgin;  to  the  Committee  on  Invalid  Pensions 

Also,  a  bill  (H.  R.  3606)  granting  a  pension  to  Agnes  M. 
Jackman;  to  the  Committee  on  Invalid Snstons    ^^ 

By  Mr.  VINSON  of  Kentucky:  A  bill  (H.  R.  3607)  grant- 
ing an  increase  of  pension  to  Fred  Faulkner;  to  the  Com- 
mittee on  Pensions.  ^^ 


PETITIONS.  ETC. 

Under  clause  1  of  rule  XXH.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows- 

71.  By  Mr.  BEAM:  Resolution  of  the  City  Council  of  Chi- 
cago, ni..  regarding  applications  fUed  with  the  Home  Owners' 
Loan  Corporation  on  which  action  has  not  been  taken-  to 
the  Committee  on  Banking  and  Currency  ' 

,   '^I'r?^  ^-  ^^'AND:  Petition  of  33  citizens  of  Northumber- 
land  County,  Va..  favoring  legislation  for  the  Tbwnsend  plan 

ni"^'^^  revolving  pensions;  to  the  Committee  on  Labor 

73.  By  Mr.  BOEHNE:  Petition  of  E.  H.  Fisher.  New  BMd- 
dletown,  Ind..  and  others  who  favor  legislation  for  the  TVnra- 
send  plan  of  old-age  pensions;  to  the  Committee  on  Pensions. 

74.  Also,  petition  of  T.  W.  Records.  New  HarmonTtod 
and  others  who  favor  legislation  for  the  TV»wnaend  plan  ojf 
old-age  pensions;  to  the  Committee  on  Pensions 

75.  By  Mr.  COLDEN:  Petition  signed  by  residenta  of  the 
Seventeenth  California  District  and  C.  L.  Kelton.  Torran^ 
and  9  othera;  Leslie  A.  Dhc.  Los  Angeles,  and  19  otow 
Pneda  Appel  Thomason.  president  Townsend  Club   No   47 
Los  Angeles,  and  10  othera;  Carrie  M.  Benley.  Los'Angdes' 
and  9  others;  Henry  Huffman.  Gardena.  and  9  others-  Mln- 
^t  "^    ^?J?P''  Q*^d«n»'  J-y<"a  Vane.  Los  Angeles,  'and  9 
others;  William  C.  Ralston.  Wilmington,  and  39  others,  ag- 
gregating 102  names,  advocating  the  passage  of  a  WU  oto- 
viding  for  the  To^msend  plan  of  old-age  revohrlng  penaloiis: 
also  the  passage  of  a  bill  creating  a  Nation-wide  FMerai 
retail  sales  tax  to  provide  the  revenue  necessary  to  meet  the 
requirements  of  said  old-age  revolving  pension  plan-  to  the 
Committee  on  Labor.  ' 

76.  By  Mr.  PFEIFER:  PcUtion  of  the  ChambM-  of  Com- 
merce of  the  State  of  New  York.  New  York  City.  favOTing 
mamtenance  of  American  merchant  marine;  to  the  Com^ 
mlttee  on  Merchant  Btfarlne.  Radio,  and  FIdieries. 

77.  Also.  petlUon  of  the  Chamber  of  Commerce  of  the 

fu^^L*?  ^^"^  ^°^^'  ^^^  ^^^^  ^'^y'  favoring  continuance  of 
the  Federal  Reserve  System;  to  the  Committee  on  w^Tifc^y 
and  Currency.  . 

78.  Also,  petition  of  the  Chamber  of  Commerce  of  the 
State  of  New  York.  New  York  City,  favoring  kglalatUn 
making  mandatory  the  deportation  of  alien  criminal*;  to 
the  Committee  on  Immigration  and  NatmuUzatlon. 
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79.  Also,  petition  of  the  Chamber  of  Commerce  of  the 
State  of  New  York.  New  York  City,  concermng  financial 
ess^-ntials  of  recovery;  to  the  Committee  on  Banking  and 
Currency. 

80.  ALSO,  petition  of  Brotherhood  of  Painters.  Decorators, 
and  Paperhangers  of  America,  favoring  the  passage  of  the 
workers  unemployment  and  social  insurance  bill;  to  tJie 
Committee  on  Labor. 

81.  Also,  petition  of  the  National  Die  Casting  Worker.s 
League.  Inc..  Brooklyn,  N.  Y..  urging  support  of  the  workers' 
unemployment  and  social  insurance  bill;  to  the  Committee 
on  Labor. 

82.  Also,  petition  of  the  American  Institute  of  Mining  and 
Metallurgical  Engmeer.s.  New  York,  favoring  proper  main- 
tenance and  development  of  the  mineral  industries;  to  the 
Committee  on  Mmss  and  Mining. 

83.  By  Mr.  KENNEY:  Concurrent  resolution  of  the  Sen- 
ate of  the  State  of  New  Jersey.  memor:al;z:n,'  the  Federal 
Government  for  the  immediate  casi.  payment  at  face  vaii.e 
of  adjusted-ser\-ice  certificates;  to  the  Committee  on  Ways 
and  Means. 

84.  By  Mr.  LAMNECK:  Petition  of  E.  Bruce  Jacobs  and 
other  citizens  of  Columbus,  Ohio,  urging  that  adequate  ap- 
propnat;on  be  made  to  contmue  the  Nye  mumtions  mves- 
tigation;  to  the  Committee  on  Appropriations. 

83.  By  Mr.  RUDD:   Petition  of  United  Polish  Societies  of 
Jamaica,  108-11  Sutphin  Boulevard.  Jamaica,  Lon-i  Island 
N.  Y..  favoring  the  continuation  of  the  Home  Ov,ner5'  Loan 
Corporation  and  additional  appropriaticn  for  same;  to  th-j 
Committee  on  Banking  and  Currency. 


Schweilenbach 

Thomaa   Utah 

V»ndenb«rg 

Walsh 

Slifpprtrd 

Tram.'T.fll 

Van  Nuys 

Wheeler 

SU-lWlT 

TTunxMH 

Wagner 

White 

Thomjw.  Okl* 

SENATE 

Thursday.  January  10,  1935 

The  Chaplain.  Rev.  ZeBamey  T.  Phillips.  D.  D..  offered  the 
following  prayer: 

Father  of  infinite  power  and  love.  Creator  of  the  world 
and  tender  Shepherd  of  the  souls  of  men;  Sanctify  each 
day  to  us  that  throughout  our  brief  sojourn  on  earth  we  may 
concentrate  our  little  strength  on  life  and  love  and  duty  as 
we  find  them  here.  Speak  to  us,  Lord,  as  we  wait  m  the 
hush  of  Thy  presence,  that  the  voice  of  Thy  stillness  may 
persuade  us  to  repentance  for  Jic  past,  to  holiness  in  the 
present,  and  to  faith  in  the  future  of  Thy  revealing  love. 
We  ask  it  in  the  name  of  Him  who  is  Thy  Word  made  fl:>sh, 
Jesus  Chiut  our  Lord.     Amen. 

TH«  JOUBNAL 

The  Chief  Clerk  proceeded  to  read  the  Journal  of  the 
proceedings  of  the  calendar  day,  Monday.  January  7,  1935, 
when,  on  request  of  Mr.  Ro«iws<m.  and  by  unanimous  con- 
sent, the  further  reading  was  dispensed  with,  and  the 
Journal  was  approved. 

ICBSSAGCS  FROM  TTIX  PHtSIBINT 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  oue 
of  his  secretaries. 

CALL  or  TRK  lOU. 

Mr.  ROBINSON.     I  suggest  the  absence  of  a  quorum. 
The  VIC?E  PRESIDENT.     The  clerk  will  call  the  roll. 
The  legtslatlve  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Caraway 

Aahurst 

Clark 

Austin 

Oonnally 

Bachnuin 

CooUdge 

Butkh«Ml 

Copeland 

Berkley 

Cost  lean 

BUbo 

Co  use  OS 

Bona 

Cutting 

Bonh 

Da¥ts 

Bit»wn 

Dtcklnaoa 

Butkley 

tMH^rtch 

Bulow 

Donabey 

BUYk* 

Duiry 

Byrd 

Fletcher 

ftrmea 

Frailer 

ompw 

Ovrry 

Oor« 

Ouffey 

Hale 

Hanison 

Hatch 

Hayden 

Johnson 

Keyet 

Kins 

Lewis 

Logan 

Lonergan 

Long 

UoCarran 

ICcOUl 

McllarT 


Malnncy 

Mlnton 

Mcx>r* 

Murphy 

Murray 

Neely 

Norrls 

Nye 

O'Mahoney 

Ptttman 

Pope 

Radrllffe 

Beynolds 

Robloson 

Russell 

SchaU 


Mr.  AUSTIN.  I  wLsh  to  announce  the  necessary  absence 
of  the  Senator  from  New  Jersey  IMr.  Barbour],  and  I  desire 
that  the  announcement  stand  for  the  day. 

I  alsu  desire  to  aruiounce  that  my  colleague  IMr.  Gibson] 
IS  necessarily  absent  in  the  Philippine  Islands  on  the  busi- 
ness of  the  Senate. 

I  desire  further  to  announce  the  unavoidable  absence  of 
*he  Senator  from  South  Dakota  (Mr.  Nokbeck)  and  the 
junior  Senator  from  Delaware  [Mr.  TownsendJ. 

The  Senator  from  Wyoming  (Mr.  Carey]  Is  necessarily 
absent  on  account  of  a  death  in  his  family. 

I  wiih  also  to  announce  that  the  Senator  from  Minno- 
.sota  !Mr.  Shipstead  I  is  unavoidably  absent,  as  are  the 
.senior  Senator  from  Delaware  IMr.  Hastings i  and  the  Sen- 
ator from  Rhode  Island  !Mr.  MetcalfJ. 

Mr.  LEWIS  I  beg  to  announce  the  absence  of  the  Sen- 
ator from  North  Carobna  IMr.  Bailey],  who  is  necessarily 
detained  on  official  business. 

I  also  announce  the  absence  of  the  Senator  from  Cali- 
fornia 'Mr.  McAdooI.  the  Senator  from  Maryland  (Mr. 
Tydings^  and  the  Senator-elect  from  Tenne:>oee  iMr.  Mc- 
Kellar]  on  an  official  errand  in  the  Philippine  Lalands. 

At  this  time  I  also  announce  the  alxsence  of  the  Senator 
frcm  Louisiana  !  Mr.  Overton]  and  the  Senator  from  Ala- 
bama  I  Mr.  BL.^rKl.  occa.sioned  by  illness. 

I  desire  further  to  announce  that  the  Senator  from  Georgia 
i  Mr.  GFoacK  !  i.s  unavoidably  det<iined  from  the  Senate,  and 
that  the  Senator  from  South  Carolina  IMr.  Smith]  is 
absent  becau.se  of  illness  in  his  family. 

Mr.  DUFFY.  I  wi.sh  to  announce  that  my  coUeague  IMr. 
L.^  P'oLLETTE]  is  necessanly  detained  by  reason  of  illness  lu 
his  family. 

The  VICE  PRESIDENT.  Seventy-seven  Senators  have 
answered  to  their  names.     A  quorum  is  present. 

REPORT  or  NATION.\L   ADVISORY  COMMITTIE  TOR   AERONAUTICS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  PreSidint  of  the  United  States,  which  was  read 
and  referred  to  the  Committee  on  Naval  Affairs,  as  follows: 

To  the  Congress  of  the  United  States: 

Pursuant  to  the  act  of  March  3,  1915,  which  establLshed 
th.^  National  Advisory  Committee  for  Aeronautics,  I  submit 
herewith  the  annual  report  of  that  Committee  for  th€  fiscal 
year  ended  June  30,  1934. 

Franklin  D.  Roose\elt. 

The  White  House.  January  10.  1935. 

Note:  Report  accompanied  similar  message  to  the  House 
of  Representatives.! 

report  or  cotnJciL  or  national  defense 
The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read, 
and,  with  the  accompanying   paper,  referred   to  the  Com- 
mittee on  Military  Affairs: 

To  the  Congress  of  the  United  States: 

In  compliance  with  paragraph  5.  section  2.  of  the  Army 
Appropriation  Act.  approved  August  29,  1916.  I  trt-nsrait 
herewith  the  Eighteenth  Annual  Report  of  the  CouiicU  of 
National  Defense  for  the  fiscal  year  ended  June  30,  19:-.4. 

Franklin  D.  Roosevelt. 

The  White  House.  January  10,  1935. 

report   or    COMMISSION    ON    THE    ERECTION    OF    MEMORIALS,    ETC, 
IN    ARLINGTON    MEMORIAL    AMnOTHEATXH 

The  \aCE  PRESIDENT  laid  before  the  Senate  a  m-ssage 
from  the  P>residcnt  of  the  United  States,  which  was  read, 
and.  with  the  accompanying  paper,  referred  to  the  Co.iimit- 

tec  on  Military  AfTairs,  as  follows: 

To  the  Congress  of  the  United  States: 

In  compliance  with  the  requirements  of  the  act  of  Con- 
gress of  March  4,  1921.  I  tranjnut  herewith  the  AnnmU  Re- 
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port  of  the  Commission  on  the  KrecUon  of  Memorials  and 
Entombment  of  Bodies  in  the  Arlington  Memorial  Amphi- 
theater for  the  nacal  year  ended  June  30,  1934. 

^■JuncLnr  D.  Roosevklt. 
The  White  Hoitsb,  January  10.  1935. 

REPORT  or  SUHCTOH  GDmUU.  OF  FUBLIC  HBittTH  SKHVICl 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  the  Treasury,  transmitting,  pursuant 
to  law.  the  report  of  the  Surgeon  General  of  the  Public 
Health  Service  for  the  fiscal  year  ended  June  30.  1934 
which,  with  the  accompanying  report,  waa  referred  to  the 
Committee  on  Finance. 

SPECLU,  RAILWAY  MAIL  TtAKSPORTATIOlf  CONTRACTS 

f rn^thV'S.  f^^^  l*i<i  before  the  Senate  a  letter 
froni  the  Postmaster  General,  reporting,  pursuant  to  law 

f  ^1*  r  .     ^^^'l^  contracts  made  with  railroad  companies' 
fh.  n.^  transporution  of  the  malls,  which  was  referred  to 

w.?H^,"S  °1^^^  ^^"^  *°«*  Po^  ^^°^-  «  foUows: 
??.  .'  ***^^ttan  Raihx>ad  Co..  between  Hudson  Ter- 

Sly  N  j.f ""'  ''^''  ^°'^'  ^-  ^"  """^  •'°"™^  ^"^-  -^^^^y 

Rio  Grande  Southern  Ralhoad  Co..  Victor  A.  Miller,  re- 
ceiver, between  Ridgway  and  Durango  Colo  • 

Leadlme'colo^""^'"^  "^^'^  ^•'  "^'^^  ^^^^  -^ 

TTSr:nd^^ar°ys?^Tuta?;"^™   ^**^^   ^°-   ^'^^^ 
Copper  River  L  Northwestern  Railway  Co..  between  Cor- 
dova and  Kermecott,  Alaska; 

AlSkl^anf*   Railroad,   between   Seward   and  Fairbanks. 

Pacific  &  Arctic  RaUway  and  Navigation  Co.,  between  Skag- 
way  and  White  Pass.  Alaska. 

IKDIAN  IRRIOATIOir  PROJECTS 

frn^'tH^ «^  PRESIDENT  laid  before  the  Senate  a  letter 
niTa  /  ^^^T^tfy  °f  ^^  Interior,  transmitting,  pursuant 
o  law  a  report  showmg  the  cost  and  other  data  with  respect 
to  Indian  irrigation  projects  as  compiled  to  the  end  of  the 
fiscal  year  June  30.  1934.  which,  with  the  accompanying 
report,  was  referred  to  the  Committee  on  Indian  Affairs 

REPORTS  or  DEPARTMEHT  OP  ACRICULTTTRE 

The  VICE  PRESIDENT  .laid  before  the  Senate  a  letter 
from  the  Acting  Secretary  of  Agriculture,  transmitting  pur- 
I'Xated  ^^^  ^°"°^^  reports,  which  were  referred  as 

A  report  on  Federal-aid  road  work  for  the  fiscal  year 
ending  June  30,  1934;  and  ^^ 

A  report  concerning  appropriations  for  national  forest 
roads  and  trails  for  the  fiscal  year  ended  June  30  1934-  to 
the  Committee  on  Post  Offices  and  Post  Roads 

A  report  showing  the  proceeds  from  the  sale  of  waste 
paper  during  the  fiscal  year  ended  June  30.  1934;  to  the  Com- 
mittee on  Appropriations. 

CLAIM   or   DR.    GEORGE   W.   RITCHET 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Comptroller  General  of  the  United  States  trans- 
mitting, pursuant  to  law.  his  report  and  recommendation 
concerning  the  claim  of  Dr.  George  W.  Ritchey  against  the 
United  States,  which,  with  the  accompanying  report  was 
referred  to  the  Committee  on  Claims.      ^^^  «*«rt.  was 

DELINQUENT  ACCOUNTS  OF  FEDERAL  OFFICERS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  ComptroUer  General  of  the  United  States   trans- 

frtllnf  V^"h'"^"L^  **'^'  *  "^^  '^"'"'^  offlcers-^nd  one 
administrative  offlc^-of  the  Government  who  were  delin- 
quent in  rendering  or  transmitting  their  accounts  to  the 
proper  offices  in  Washington  during  the  fiscal  year  ended 
Jime  30,  1934,  and  whether  the  dSl^ncy^  ^y^V- 
gether  with  a  list  of  officers  who.  upon  final  settlement  of 
their  accounts,  were  found  to  be  indebted  to  the  Government 
and  had  failed  to  pay  the  same  into  the  Treasury  of  the 
United  States,  which,  with  the  accompanying  report  was 
referred  to  the  Committee  on  Clalma.    *^^    ^*~^'''  ^^ 
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ANNUAL  REPORT  OF  SECRETARY  OF  THE  SENATE 

gat^e  ftlhTfilc^'  ^^rSf  jr  3?r9rXch^f.^ 

REPORTS  OF  LIBRARIAN  OF  CONGRESS  AND  REGISTER  OF  COPTRIGTO 

fr^\^^\^^^^^  ^^^  ^'°^  the  Senate  a  letter 

flw  >,^       Librarian  of  Congress,  transmitting.  p^SanVto 

aw,  hi5  annual  report,  together  with  the  report  oMiS^ni^ 

^ter  of  copyrights,  for  the  fiscal  year  end^  June  3d    iS" 

Cot^uronVe^SbX^  ""'^'  ™  ^^^'^^^ 

TRAVEL   EXPENSES.   BOTANIC   GARDEN 

The  VICE  PRESIDENT  laid  before  the  Senate  a  lett,.r 
from  the  Acting  Director  of  the  United  Sat^^StiJc  S^ 
den,  reporting,  pursuant  to  law.  relaUve  to  traVclSL^ 

?.^i?t    .1^^^  ^^*'  ^^^^  J"^^  30.  1934.  which  i^  re- 
ferred to  the  Committee  on  the  Ubrary. 

PETITIONS  AND  MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  fol 
^wmg  concurrent  resolution  of  the  Senate  of^l  sute*S? 


Thx  On.  Hundrkd  and  Pittt-ninth  Legblatum 

or  THK  State  or  Nrw  Jn»rr. 

SiNATK  OF  New  Jeuxt. 
Statehouse.  Trenton,  N,  J. 

SENATE   CONCtrmRENT    RESOLUTION 

Introduced  and  adopted  by  the  senate.  December  17  loc.*  .„.* 
concurred  in  by  the  house  of  assembl^SSmbeJ  17   WM  ^ 

A   concurrent   resolution   memortallzlne   the   uwi-^i   n^  . 

for  the  immediate  cash  paymen?  a^t  f^^2^  n?°IS';°^!2* 
service  certificates  ^^    ^"'^^    °^   •dju«»d- 

c^^'i^uei%'^^%'^i^^l,f^^f°'  adjusted-servlc  certlll- 

tor  relief;  and  """"^-  ^no  States  are  now  required  to  carry 

ad??Sd?b\^bT;o'ul?d^JaS?Tn^'retir"  ""*  ^**  '"^ 
contract  obligation  of  thecS^^r^!nt%Zth^^^i^^^!f^ 
Resolved  by  the  Senate  of  the  sSteof  N^' jSt^TtK,^^  , 
assemmy  concurring).  That  since  tht  OovSiSS*^of  toe^tJSf 
States  Is  now  deflnitelv  committed  tr,  thl  ^Ti .       ^  *  UiUted 

ditlonal  suns  of  monej  ^l^l^JSo^ir^l^^^^^^^r 
the  present  economic  crisis,  the  Lelisliture^  tS  l+f^'J^^ 
Jersey  recommend  the  Immediate  cfSiM^ent^t  fft!*  °f  '*** 
said  adjusted-service  certlflcSe;:  aSVu?i5Si      "*  '''^"'  ^ 

^eaoired.  That  copies  of  this  resolution,  dtoT^rUfled    b.  for 
warded  to  the  President  of  the   United   RtAti-    7Z*Z^'^  ^  '**" 
of  the  Senate  of  the  United  sSt^^tht  ?Sw^\^.  Secretary 
Representatives  of  the  United  sSes    and  to  ik^nn.t^^^ST**^ 

S:^lTn  "^^  ^^^^^^^  Who  wlS"^"e^.ent  STe  SS2f  of^J; 
Jersey  In  the  next  Congress.  «»•**«  en  new 

I  hereby  certify  that  the  above  resolution  is  a  true  and  nfli<.i.i 
copy  of  the  resolution  adopted  by  the  senate  on  Oi^i^?^ 
1934.  and  concurred  in  by  the  hoSe  of  a^?ly°on  SSSSi  {?; 

Chakues  r.  Van  Cascf 
Secretary  o/  the  Senate. 
The   VICE  PRESIDENT  also   laid   before   the  Senate   a 
resolution  adopted  by  the  Common  CouncU  of  Milwaukee 
Wis.,  favoring  the  early  acquisition  of  the  properties  of  the 
two  major  tehigraph  companies  by  the  Government  and 
their  operation  on  the  basis  of  service  at  cost  by  the  Post 
Office  Department,  which  was  referred  to  the  Committee  on 
Interstate  Commerce. 

He  also  la:d  l)efore  the  Senate  a  resolution  adopted  by  tha 
Council  of  the  City  of  Portland.  Greg.,  favoring  toe  «LS! 
ment  of  legLslation  providing  for  the  construction  and  main- 
tenance of  transmission  lines  and  distribution  systems  by 
the  Government  within  the  Bonneville  Dam  preject.  which 
was  referred  to  the  Committee  on  Commerce. 
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He  also  laid  before  the  Senate  reacilutiona  adopted  at  Chi- 
cago. Ill .  by  the  National  Association  of  Marketlnij  Tpachers, 
favoring  the  publication  of  the  census  of  American  busi- 
ness and  for  a  censxis  of  trades  and  services  ever>-  2  years, 
which  were  referred  to  the  Committee  on  Commerce 

Mr.  ROBINSON  'for  Mr.  Tydings)  presented  a  petition 
of  Carroll  County  Branch  of  the  Women's  International 
Leagrue  for  Peace  and  Freedom,  of  Westminster,  Md  pray- 
ing for  a  continuance  of  the  investigation  of  munitions 
makers,  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate. 

He  also  'for  Mr.  Tydings»  presented  a  resolution  adopted 
by  the  Maryland  Bar  Association,  favoring  the  prompt  rati- 
fication of  the  World  Court  protocols,  which  was  ordered  to 
lie  on  the  table. 

Mr.  FLETCHER  presented  petitions  of  sundry  citizens  of 
the  State  of  Florida,  praying  for  the  building  by  the  Gov- 
ernment of  a  cross-otate  canal  in  Florida  to  relieve  unem- 
ployment, which  were  referred  to  the  CommJttee  on  Com- 
merce. 

Mrs.  CARAWAY  presented  a  petition  of  sundry  citizens  of 
the  State  of  Arkansas,  praying  for  the  enactment  of  legisla- 
tion providins;  old-age  pensions,  which  was  referred  to  the 
Committee  on  Pensions. 

Mr.  CAPPER  presented  a  resolution  adopted  by  the  Cham- 
ber of  Commerce  of  Pardons.  Kans..  favoring  the  enactment 
of  lejrislation  granting  the  Interstate  Commerce  Commission 
power  to  regulate  rates  for  all  common  carriers,  and  also 
lei?islation  to  permit  transcontinental  railroads  to  compete 
more  freely  with  water-borne  traffic  through  the  Panama 
Canal,  which  was  referred  to  the  Ccmmittee  on  Inttrstate 
Commerce 

He  also  presented  a  letter  in  the  nature  of  a  petition 
from  the  legislative  committee  of  the  Order  of  Railway 
Conductors.  Department  of  Kansas,  praying  for  the  enact- 
ment of  legi.slation  limiting  the  car  length  of  trains,  pro- 
viding for  the  repeal  of  the  long-and-short-haul  clause  of 
the  Interstate  Commerce  Act.  the  supervision  by  the  Gov- 
ernment of  bus  and  truck  transportation,  and  the  strength- 
ening of  the  Railroad  Retirement  Act.  which  was  referred 
to  the  Committee  on  Interstate  Commerce. 

Mr.  COPELAND  presented  a  resolution  adopted  at  a  meet- 
ing of  the  board  of  directors  of  the  American  Institute  of 
Mining  and  Metallurgical  Engineers.  New  York  City,  N  Y.. 
favoring  the  granting  of  adequate  support  to  the  Bureau  of 
Mines  and  the  Geological  Survey  for  the  performance  of 
their  functions  of  promoting  safety  and  eflBciency  and  con- 
serving and  developing  natural  resources,  etc..  which  was 
referred  to  the  Committee  on  Mines  and  Mining. 

He  also  presented  a  resolution  of  the  Medical  Society  of 
the  District  of  Columbia,  expressing  the  attitude  of  that 
society  toward  the  medical  care  of  indigents  in  the  District 
of  Columbia,  which  was  referred  to  the  Committee  on  the 
District  of  Columbia. 

Mr.  WAGNER.  I  ask  permission  to  have  printed  in  the 
RzcoKD  and  appropriately  referred  a  number  of  resolutions 
received  from  various  highly  esteemed  organizations  of  my 
SUte. 

There  being  no  objection,  the  resolutions  were  ordered  to 
be  printed  in  the  Rkcoro  and  referred  as  indicated  below: 
To  the  Committee  on  Banking  and  Currency: 

WooDsiDE  Cmc  .Association. 
Woodside,  Long  Island,  January  7.  1935 
Hon    Roanr  F    WAc?f«m. 

United  States  Senator.  WasMnffton.  D.  C. 
HONURAJU.S  Su: 

Whereas  there  exlsu.  and  has  exiated.  In  the  county  of  Queens 
for  the  paat  aeveral  years  a  very  iertous  condition  wnong  the  home 
owners  of  this  county,  caused  by  the  financial  distress  and  the 
lack  of  new  mortga^^e  financing;   and 

Whereaa  the  Home  Owners    Loan  CorpornUon  was  established  for 
the  purpose  of  affording  assistance  to  the  distressed  home  owners 
and 

Whereas  we  deem  It  of  vlUl  Importanoe  to  the  security  of  our 
social  standing  and  the  financial  stjtbUlty  of  our  country  that  the 
home  owners  be  protected  against  loas  of  their  homes    and 

Whereas  more  than  23,000  applications   have  been 'filed   In  the 
county    of   QuMna   for    refinancing    by    the    Home    Owners'    Loan  I 
Corporation;   and  •-"j^^  I 

r^^V^i^^  l\   ^  ^  ^*^^   '^*'   approximately  8.000   applicants    have  ' 
not  been  able  to  receive  the  benefit  of  reanAnclng  by  the  Home 


Owners'  Loan  Corporation  because  of  a  ahortage  ot  approprlatloos; 
and 

Wher^a.*  these  8.0O0  homr  owners  have  no  other  aralloble  Fourc* 
of  rp:."f  and  a.-e  In  Immediate  danger  of  losing  th«lr  homes, 
causing  Irreparable  damage  to  the  families  affected  a: id  to  the 
co.t^n-.unity  at   lartc"     and 

Whtrca.H  r  apptars  unfair  that  out  of  23  000  applications  of 
whic;.  IJ.OC'U  ha.e  recciVcd  the  benefit  of  refinancing,  xj  neglect 
tr:(«e   eooo   applicants   wi'h' nt   nny   prior   warning 

Therefore.  «»•.  the  followlnt;  members  of  the  Wood-Jde  Civic 
Association,  of  Que^-ns  County,  city  and  SUte  of  New  Yo.'-k.  in  the 
Interest  of  these  8.000  home  owners  respectfully  petition  the  above 
Membf-rs  of  Conpresa  to  put  forth  and  enact  such  legl  Nation  at 
the  comlnii:  session  of  CunRresa  which  take  care  of  as  many  of 
these  distreeaed  cases  hs  are  worthy  of  consideration. 
Yuurs   vtry  truly. 

WooDsiDE  C^v^c•  Asso. -i ation, 
Wm    .\    KL'gi.r.i.N.  Prender.t 
E1-1.XK  T.  Bowes.   Secetary. 

To  the  Committee  on  Foreign  Relations: 

Whereas  the  N.atlonal  Revolutionary  Party,  In  defiance  if  demo- 
cratic pr<xxlure  and  b'-  nalitary  loro«\  is  now  In  complet  ■  control 
of  the  executive.  lej^isUtive  and  Judicial  branches  of  the  Govern- 
ment of  Mexico  and  has  u.s<d  and  Is  u.-^ln^;  its  power  to  enforce  .•» 
totalitarian  despotism  upon  a  helple«n  people  and.  under  he  gulwe 
of  constitutional  governnn'nt.  tu  violate  the  natural  rights  of  man. 
prnsfTilje  fr^-edoin  ut  w')r-,ii!p  ar.rt  j)«Ts.inal  liberty     and 

Whe.-eas  Oen  Pluiarr'.  Elia.->  Calle.s,  the  ackiiowledged  eader  of 
the  National  Rt'volutionary  Party,  and  his  associate's  have  bf-en  lor 
se*.  er<t;  >earh  and  are  nu*  responsible  for  the  murder,  robbery, 
Impri-sonment.  or  exile  of  priests,  religious  and  thuu.sands  of  inn  j- 
reiit  nif-n.  womt n,  and  (  hlldreri.  and  al.so  for  the  closing,  desecra- 
tion, and  seizure  of  churches,  schools,  seminaries,  and  private 
property,   and 

Whereas  tl.e  .Vlexlcan  ^o•,•f'^n.^lent  as  now  controKed  1  substl- 
tutin.;  atheism  axid  communism  for  Chrlatlanltv  and  sli.very  fur 
freedom  nnd 
I  Wherf-as  millions  of  c;t!/ens  of  the  United  States  sympathise 
with  the  betrayed  oppresst-d.  and  suffering  people  of  Mexico  an'l 
)  wi.sh  to  show  tneir  .s\mpHrhv  and  to  attract  the  falr-miided  at- 
tention of  their  fellow  citizens  to  the  atrocities  commit  ed  by  a 
Cid!ef;.s  minority     TTieref.irp   be   It 

Rrs..lr^d.  by  the  memb'^rs  of  Council  No  794.  Knights  o'  Colum- 
bus. Lindenhurst.  Long  Island,  at  regular  meeting  asseinhletl 

1  Th.-»t  we  fervently  pray  that  the  reign  of  terror  ii.  Mexico 
shall  ce&se 

2  That  we  do  everythintt  In  our  power,  by  word  and  by  act. 
to  make  the  facu  of  such  oppression  and  persecution  known  to 
the  people  of  the  United  Slates 

3  That  we  protest  against  the  crimes  of  this  anti-Chrlstlan 
tyranny  and  also  against  any  Intervention  by  the  Ooveri  ment  of 
the  United  States  or  Its  representatives  In  support  of  the  National 
Revolutionary  Party  of  Mexico 

4  That  we  refrain  from  trade  relations  which  are  pro  lUble  to 
the  supporters  of  the  National  Revolutionary  Party  and  u  ge  tour- 
ists not  to  visit  Mexico 

5.  That  coplee  of  this  resolution  be  sent  to  the  President  of  the 
United  States,  the  Secretary  of  SUte,  the  SecreUry  of  tt  e  Treas- 
ury, the  United  SUtea  Senators  from  New  York  and  ( ur  Con- 
gressmen. 

FlUNK    K,    Paxvr  .c. 

Grand  i'.night 
W.   J.    AuLAN,   Recorder. 

Whereas  the  National  Revolutionary  Party,  In  defiance  7f  demo- 
crauc  procedure  and  by  military  force.  Is  now  in  comp  ete  con- 
trol of  the  executive,  legislative,  and  Judicial  branche .  of  the 
Government  of  Mexico,  and  has  used  and  Is  using  Its  jower  to 
enforce  a  toUlltarlan  despotism  upon  a  helpleae  people  and 
under  the  guise  of  constitutional  government,  to  vlclate  the 
natural  rights  of  man,  proscribe  freedom  of  worship  and  personal 
liberty,   and 

Whereas  Oen  Plutarco  Eaias  Calles.  the  acknowledaif  d  leader 
of  the  NaUonal  Revolutionary  Party,  and  his  associates  have 
been  for  several  years  and  are  now  responsible  for  the  murder 
robbery,  imprisonment,  or  exile  of  priests,  religious,  and  thousands 
of  Innocent  men.  women  and  children,  and  also  for  the  closing 
desecration,  and  seizure  of  churchee.  schools,  semlnaxles  and  nrl- 
vate  property,   and  ' 

Whereas  the  Mexican  Government,  as  now  controlled  l;  substi- 
tuting atheism  and  communism  for  Christianity  and  sleverv  for 
freedom,    and 

Whereas  millions  of  cltlxens  of  the  United  SUtee  syripathlw 
with  the  betrayed,  oppressed,  and  suffering  people  of  Meiko  and 
wish  to  show  their  sympathy,  and  to  attract  the  fair-minded 
attention  of  their  fellow  cltlrens  to  the  atrocltlea  committed  by 
a  godless  minority:  Therefore  be  It 

Resolved   hy  the  members  of  Kndlcott  (N.  T.)   CouncU,  J^o    1839. 
Knights  of  Columbus,  at  regular  meeting  assembled  — 
ahlll'^^*^   "*   fervently    pray   that    the   reign    of   terror   Ir    Mexico 

2.  That  we  do  everything  in  our  power,  by  word  and  b"  act  to 
make  the  /»cu  of  such  oppression  and  persecuUon  know  i  to 'the 
people  of  the  United  States.  "v     *  w  i.uo 

t^:LZl'j'\^^    f"^'"^    against   the   crimes    of   this    antJ-Chrlirtlan 
t>rAnny.  and  also  against  any  intervenuon  by  the  Government  of 
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the  United  State,  or  Its  rqiNMntsU^w  la  nrnport  of  Xbm  Na 
Uonal  Rerolutlonary  PmIj  of  IfUlco.  "-w««^  «  um  n» 

4  That  we  refrain  ft>om  trad*  rtlaUona  which  an  profltahle  to 
the  supportera  of  the  NaUonal  BevoluUooary  PartV^mdurw 
tourlsU  not  to  visit  Iffexloo.  ■— »#    r»r*y    ana    urge 

5.  That  copies  of  thla  rwoltitloa  b«  wnt  to  tlM  Praaident  of  th« 
Unlte<l  BUtea.  the  Socrattfy  U  State,  tha  ScrJuiTS  toe  ?t^. 
ury^he^  Unlt«l  StUo.  S«iator.  from  NeT^rtPaSl  oSr^n- 

Dated  Dec«nb«r  81.  1834. 

L.  S.  Oaaoair.  Qrand  Knight. 
■troiaia  J.  Xhuch.  Recorder. 

Whereas  the  National  ReTolutlonary  Party.  In  defiance  of  demo- 
cratic procedure  and  by  mUltary  forci.  ta  liw  In  compiltTconS^l 
mpn^  .f  t^^'V^^'  ^^?l*"ve.  and  Judicial  branchee^the  Govern- 
ment of  Mexico,  and  has  used,  and  la  using.  Its  power  to  enforce 
a  otalltarlon  despotism  upon  a  helpl^Hp^le.^  mideT  the 
guise  of  constitutional  government  to  vlolltetbelSTtt^  righte 

wh?r.r'^'''^J'r**™"  "^  ^"""^P  "^  personal  Uberty;  ^ 
t^r^ii  .?"  ?^o  ""^r«=o  »1"  Calles.  the  iStnowledged  leadeTof 
the  National  Revolutionary  Party,  and  his  assoclatMhave  b^n  f  or 
several  years,  and  are  now.  resjonslble  fcTSTSiX  rJSSer? 
imprisonment  or  exile  of  priests,  religious,  and  thousand^  o?  iS 
tfnn  ^tn  "^T^"^  *?**  children,  and  also  for  the  closing,  desecra- 
propeny    and^"^  churches.   «Aools.   semUutrles.   ^d   priSJe 

t,.Mn."!f^-^"  Mexican  Oovemment.  as  now  controlled,  is  eubstl- 
f^l^  atheism  and  communism  for  Christianity,  and  slavery  for 

wi^^fh?*K.?""£?"  "*  cltlsens  of  the  United  States  sympathize 
TLS  to  tn^?^^'  '^PP'*"^-  "d  •ufferlng  people  of  Mexico  and 
^i6h  to  show  their  sympathy  and  to  attract  the  fior-mlnded  atten- 
tion of  their  fellow  cltl»ns  to  the  atroclUes  committed  by  a 
godless  minority:  Therefore,  be  It 

Resolved  by  the  member*  of  Thomas  Dongen  Council.  No.  1261 
Knights  of  Columbus,  at  regular  meetlngaiSembled  • 
Bhill'^ce^*^  rervenUy  pray  that  the  reign  of  ter^r  In  Mexico 

X  That  we  do  everything  In  oup  power,  by  word  and  by  act  to 
I^t^L  ?  ^^^°t  such  oppression  and  peneeutlon  known  to'i^ 
the  people  of  the  United  States.  -^"wu  w  au 

t^,^oJ^^*^   ?®  P™***<^  against  the  crimes  of  this  antl-Chrlstlan 

the  nn^tilf  st"^/^  ^^^  ^*  l»t«"^"on  by  the  aoTemmenTS 
the  United  States  or  Its  represezxUUves  In  support  of  the  National 
Revolutionary  Party  In  Mexico.  nawonai 

4,  That  we  refrain  from  trade  relations  which  are  profitable  to 

un^^S'ur^f  ^S^"SL5.  •S.'S^tJTT^  ?i^! 

ury.  th.  unltrt  BUU»  8en.t<n  from  a.  BttU  atNiw^i^d 
to  our  Congressmen. 
Dated  December  27,  1034. 

X.  Ii.  KnczzKosa, 

Grand  Knight. 
Kdwaib  J.  Shlttcteb,  Jr.. 

Ji«cord«r. 
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Whereas  the  National  Revolutionary  Party.  In  defiance  of  demo- 
cratic procedure  and  by  military  force.  Is  now  In  complete  con- 
trol of  the  executive,  legislative;  and  Judicial  branches  of  the 
Government  of  Mexico,  and  has  used  and  Is  using  Its  power  to 
enforce  a  totalitarian  despotism  upon  a  helpless  people,  and. 
under  the  guise  of  constltuUonal  government,  to  violate  the  nat- 
llSrt     iid  °'  ™'^'  P™*^**  ftreedom  of  wocahlp  and  personal 

«fY>?*  «*!,°*",*"^  Plutarco  Bias  Calles.  the  acknowledged  leader 
Of  the  National  Revolutionary  Pw^,  and  his  associates,  have  been 
for  several  years  and  are  now  responsible  for  the  murder,  robbery 
Imprisonment,  or  exUe  of  prleeta.  retlgtoua.  and  thousands  of  Inno-' 
cent  men.  women,  and  children,  and  also  for  the  closing  desecra- 
pro^rty.'^aJd^'^   °'   churches,  schools,   seminaries,   and   private 

t,,^^^^^^  V^*  Mexican  Government,  as  now  controlled.  U  substl- 
freed  *°**  communism  for  Christianity,  and  slavery  for 

».yi^^fK'""K  i°"^l^^*  '^  clttoens  of  the  United  States  sympathlw 
w  th  the  betrayed,  oppressed,  and  suffering  people  of  Mexl^  a^a 

u^^  "^f  "^K  ^  "i'ir  '^P^^J-  "^  to  »ttri^  tt^f alr-mlnSSrittoS- 
tion  of  their  fellow  cltlaens  to  the  atroeltlee  oommltted  by  a 
godless  minority:   Therefore  be  tt  -«~    «/    » 

Resolved,  by  the  members  of  St.  Anne's  Council.  No  2420 
Knlghu  of  Columbus,  at  regular  meeting  assembled-  '    ^^' 

6hill'^tie**  '"^""^  P™y  "»•*  "»•  *•**»  o*  *«ror  in  Mexico 

2  That  we  do  everything  In  our  power,  by  word  and  by  act 
to  make  the  facta  of  such  oppreaalon  and  peneeutlon  known  t<i 
the  people  of  the  United  States.  •^  aowwu  vo 

3.  That  we  protest  against  the  crimes  at  thla  anU-ChrisUan 
^r^'t^^'^TT^'^lJ^  against  any  Intervention  by  the  Government 
v.»J  ®  ,^^**^  ^^^  "  ^ts  representotlve*  bi  support  ofthe 
National  Revolutionary  Party  of  Mexico.  -»v*«o".   oi    tne 

4.  That  we  refrain  from  trade  relations  which  are  profitable  to 
the  supporters  of  the  NaUonal  Bevolutlonary  PartySid  urS 
tourlsu  not  to  visit  Mexico.  ^"^ 
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Dated  January  10.  igss. 

JoeXn  RORAHAN. 

Oraiid  Knighi, 
ntAHK.  McKkiobt/ 
Jteeortfer. 

man^  proscribe  frec^olmor^rshTp  and  ^t^^SSi.  SS**   ** 
lor  several   years  and  are  responsible  now  for  th«  myn^Z^  ilvr 

Wherea.'!  the  Mexican  Government,  as  now  controlled    i>  mh^i 
fJ^fm-^.SS"  '^^  -— ^-  for  Chris°tTaSj!^r'si;^";y^ 

Whereafi  millions  of  citizens  of  the  United  StatM  >vmn.thi^ 
2iS  V"**  '=:f^™y^-  oppressed,  and  sSerS^^SoplSTS^  iSJ?^ 
SentlSn'of°Thiw„"^P^V*y'  '°**  tTTtSSf  toe  SKSnSd 
JToSSSrSnX/'l^o'iSr'lt**'  ""  ""^'"^  commltted'5 

Bhiil'SiJe.''*  '*^*^"y  P^y  "«*  «»•  «i8^  o*  terror  In  Mexico 
»,»;J^*  r****°  everything  in  our  power.  By  word  and  by  act   to 

♦vl  ^^**  ^*  refrain  from  trade  relaUons  which  are  profitable  to 
the  supporters  of  the  National  Revolutionary  Pwtrimd^rS 
tourists  not  to  visit  Mexico.  ^^'  ^^^ 

nnit^SL^*^»,2'«i^"*°*li5*^"  ^  ■•°*  *o  «»•  President  of  th« 
^^^  ®t?*^L."*i.^**'*"'**^  **  State,  the  Secretary  of  the  Tre«»- 
Soln?y*<SSSSsSr  ^*^  '^  New"Sr2.d  oS*«2S^ 
Dated  January  8.  1933. 

^^  °??*^  8^***  knight;  Herbert  Moore,  recontar. 
Rev.  Mathew  P.  KeUy,  chairman;  Hon.  Oeor^  J^SuT 
Hon  Thomas  C.  Kadlen;  Pierce  H.  PowwTwWJdll 
Osillgan.  D.  D.;   John  J.  DeLuca;  ParreU  dSJTcooJ: 


St.  Savios's  Romaw  Catholic  Ohuich. 

Sixth  Strxxt  awo  Eiortr  Avsirua, 

„„„   ^^ ^  Brooklyn.  N.  T..  December  10,  If 34. 

Hon.  PLtrrvaoj  Blias  Callbb, 

Presidtmt  of  Mexico.  Mexico  City.  Mexico. 
DxAB  Sn: 

Resolved,  That  the  Holy  Name  Society  of  St.  Savtor's  Roman 
Catholic  Church  files  protest  with  you  against  the  activity  of  your 
Government  In  suppression  of  the  rights  of  man,  and  speclflcaUy 
the  right  to  worship  as  one's  conscience  dictates  and  to  receive 
the  benefits  of  a  free  rellgloxis  education. 

HK^f  ^^  ^*?J^  Government  has  denied  the  people  of  your  country 
Uberty  of  religious  worship,  of  education,  of^jeech.  and  of  the 
^"^'r^^.T'^  protest  with  our  whole  heart  andsoul  against  this 
•^^ '^if  *.^  .'y'"*^^-  '"*«'  P*»"<=y  °^  you'  Government  Is  not 
antl-Cathollc  but  antl-Ood,  aiming  to  drive  allrSSSon  fiSS 
the  country,  and  by  the  power  of  God  It  will  strike  back  at  vwtf 
people  unlfiss  the  condition  Is  cmrected;  and 

Whereas  we  wish  for  Mexico  prosperity  in  Its  national  life  In 
Its  economic  and  social  life.  We  wish  It  the  more  honesUv  when 
we  ask  prtmarily  a  fidelity  to  the  fundamental  rights  of  Ubertr  of 
conscience,  freedom  of  religious  worship,  freedom  of  educaUon. 
freedom  of  the  press,  and  freedom  of  assembly  and  petition;  be 

Resolved.  That  as  Christian  men.  who  believe  In  Ood  aiul  all 
that  Is  right  and  Just,  we  present  our  plea,  asking  that  you  please 
act,  that  Justl<»  be  done,  common  Justice  for  man,  which  is  the 
seciu-lty  of  every  man  and  every  natltm. 

St.  Savios's  Rokah  Cathoud  Chttich; 
L»o  V.  DowHXT.  Cfiairman. 
(O^les  s«mt  to  Hon.  Franklin  Delano  Roosevelt;  HOn  Phitarco 
Ellas  CaUes,  President  of  Mexico;  Hon.  Gov.  H,  H.  Lehman;  Houu 
Senator  R.  S.  Copeland.)  «*»»»".  ooa» 

THl  WOSLD  OOtntT 

Mr.  HALE  presented  several  petitioas.  resolutions,  and 
papers  favoring  the  pnnnpt  ratification  of  the  World  Court 
protocols,  and  asked  that  they  be  printed  in  the  F^rfmm, 


El  Tcuuuu  uy   vue  vjovercmeni  oi 
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ill. 


II 


There  being  no  objection,  the  communications  were  or- 
dered to  Ue  on  the  table  and  to  be  printed  in  the  Rxcorc, 
as  follows: 

CuiM.K  Memok:al  Mmjooisr  Kmscopal  CHmcn. 

Portland.  Maine,  December  10.   1934 
Senator  Fuomicx  Haic, 

Wash.inrrtrm.  D    C 
DCAS  Sr!«ATOfi  Ha;.e     I  enclose  horewlth  p)etulons  properly  slgnrd 
relative    to   the    World    Court    Issue       You    will    note    that    you    are 
r»qunt«<l    to   reftd   them    in    full    Into   the   CoifCKXssioNAL    Record 
during  the  drat  wceic  in  January. 
Sincerely  yours, 

BSfTKST    W     ROBIKSON 


EESOT.mOM  KWDOaSIVC  TH«  TOSEl  mCDim  WOKLO  COrtT  TUE^riKS 
rO«  COWSroHLATlOW  BT  THE  UXTHOOIST  ETTSCOPAL  MINISTEXS  OF 
POETLAWD,     MAUVE.     1934 

Whereas  the  road  to  peace  lies  through  the  development  of  satis- 
factory pacific  methods  of  settling  Interna tlonal  disputes  rather 
than  throtigh  any  hope  that  In  an  increasingly  complex  world 
mlsunderstandlnKs  will  ceaie  to  arise,  aiici 

Whereas  the  World  Court  has  In  Its  12  years  of  exiateuce  suc- 
cessfully settled  47  questions,  sooie  of  which  If  left  long  uni>ettled 
would  probably  have  led  to  war,  and 

Whereas  both  major  parties  have  endorsed  our  adherence  to 
the  Court,  thus  removing  the  measure  from  the  field  of  partisan 
politics:  and 

Whereas  the  Senate  has  approved  our  adherence  under  certain 
conditions,  and  the  Department  of  State  has  declared  thiii  those 
conditions  are  fullv  met  by  the  three  treaties  now  awaiting  the 
Senate's  consent  to  ratification:  Therefore  be  It 

Hesolv^.  That  the  ministers  of  the  Methodist  Episcopal 
Churches  In  Portland  Maine,  declare  their  agreement  with  the  sup- 
port of  the  pending  Court  treaties  by  the  denrmlnatlcn  ^s  a 
whole,  and  urge  both  Maine  Senators  to  use  their  b«?r  efforts  to 
Insure  early  and  favurable  actlcn  upmn  the  Court  treaties  by  the 
Senate  In  the  1935  seswlon.  and  be  It  further 

Resolved.  That  the  senh  r  Senator  from  this  State  !.<<  herebv  re- 
queued to  read  th:-  reaolutlon  In  full  into  the  Concebssiowal 
Rtroma  diirlng  the  first  week  In  January 

Approved  by  the  Methodist  Ministers'  Association  of  PortHnd 
and  .Ulnity  at  its  regular  meeting  of  December  S.  In  Portland, 
Maine,  and  ordered  signed  and  forwarded 

Elwin  L.  Wilson.  Ser-refory 

BBMOLimoir  nrooasiNG  tme  woau)  cottet  tejcatixs  fob  coMsioraATioM 

■T    THE    POSTU^^B     (ICUME)     MIJUSTZaiAi.    ASSOCIATION 

Whereas  the  United  States  has  been  on  record  before  the  world 
since  the  First  Hague  Conference  In  1899  as  advocating  the  Judicial 
Mttieanent  of  certain  klzKls  of  International  disputes,  and 

Whereas  the  World  Court  has  been  racoeeafuUy  applying  the 
Judicial  method  to  disputes  between  naUons  for  the  past  12  years 
and  the  Senate  8  years  ago  voted  that  the  United  States  should 
a<Ihere  to  this  Court  if  certain  conditions  were  met;   and 

Whereas  In  the  judgment  of  the  Dep)artment  of  State,  of  the 
American  Bar  Association,  and  of  other  competent  bodies,  the  Sen- 
ate s  coodltloos  are  fully  met  by  the  three  treaties  which  the 
LniMd  States  Binned,  under  KzacutlTe  authority,  5  years  ago,  but 
which  still  await  the  Senates  consent  to  ratlflcaiion.  Therefore 
be  It 

Resolved.  That  the  Ministerial  Association  of  Portland.  Maine 
hereby  eamesUy  requeeu  the  Senate  to  give  its  consent  early  In 
the  lasd  seaaion  to  ratification  of  the  three  pending  World  Court 
treaties  so  that  the  adherence  of  the  United  SUtes  to  the  Court 
may  be  eompieted  without  further  and  needless  delay 

Favorably  acled  upon  by  the  Mlnlaters'  Union  of  Portland  and 
Tlduity  at  regular  meeting,  heid  October  8.  1934. 

A.  W.  Wkntwoetb.  Secretary. 


KCBOLtrriow  EWBoaarNc  ttte  penoxno  woku>  cormr  tvcaties  fob  cok- 

BJXKBATIOir       BT      Till      CONCEaBATIOMAI.       BRXWrCES       OF       POET'  *NO 
MAIIfE.    ISM 

Whereas  one  of   the   purposes  of  the  Congregational    Christian 
Churches  Is  to  promote  Just  and  friendly  International  relations 
and 

Whereas  the  application  of  the  prlZkUples  of  International  law 
to  tiie  settlement  of  disputes  between  nations  Is  one  effective 
meana  of  strengthening  the  forces  of  peace  and  Justice;   and 

Whereas  the  World  Court  has  dealt  so  wisely  with  the  47  que.'?- 
Uons  It  has  settled  to  date  that  In  every  Instance  Its  decision  has 
been  accepted  by  the  naUons  Involved  in  the  dispute  although 
the  Court  has  no  enforcing  power:  and 

Wheraaa  t4e  adherence  of  the  United  States  would  Increase  the 
Court  s  prestilge  and  mnuente  and  would  thus  help  to  lessen  the 
wide-spread  fear  of  war.    Therefore  be  It 

MMOlved.  That  the  Congregational  Christian  ministers  of  Port- 
land. Maine,  express  to  t^e  Maine  Senators  and  the  members  of 
the  Foreign  Relaticns  Comm.ttee  of  the  Senate  their  earnest  hope 
that  the  Senate  w:ll  Rive  its  consent  early  In  the  1935  session  to 
the  three  Court  treaties  which,  when  ratified,  will  complete  the 
•dtoerence  of  this  country  to  the  Court;  and  be  It  further 


Retolved.  That  the  senior  Senator  from  this  State  Is  hereby  re- 
quested to  read  this  resolution  In  full  Into  the  Congib>sionai. 
Recobd  during  the  first  week  of  the  session. 

Rev  P  JeCerson  Neal,  minister  of  the  St.  Lawrenc*  Con^re- 
gationai  Church,  Re,  Rodney  W  Roundy,  superin- 
tendent of  the  Congregational-Christian  Conf«  rence  of 
Maine.  Rev  WUlard  H  Palmer,  assistant  superl  itendent 
of  the  CoiiE;re(jatlonal -Christian  Conference  o  Maine; 
Rev  WalttT  K  Miller  minister  of  the  Steven*  Avenue 
Cun^reKutKuai  and  North  Deerlng  Churches;  R»v.  John 
C  Schroeder  mlntstrr  of  the  State  Street  C  jn^'re^'a- 
tlnnal  Church;  Rev  Morris  H.  Turk,  former  mi  ils;er  of 
the  W;:;:-*  n  Cnn'.;regatlonal  Church;  Rev  Jol  n  Ross- 
natjel  Jr  ,  nunlsfr  ol  the  West  Congregational  Church; 
Rev  Corneiiu.>>  E  Clurk.  minister  of  the  W  xjdfords 
CongregalionaJ   Church 


BESOl-mON  ENDORSING  THT  TMRJuX  PENDING  WOELO  COUET  rEF-^TIia 
FOB  cONalDEHATIo.M  BV  Ili*  PBuTESTANT  XFLBCOPAI.  CLfBAT  N  POET- 
I.AND,    M\INE.     iaj4 

Whereas  the  Oen-ral  Convention  of  the  Protestant  Episcopal 
Church  IS  on  ret  ord  as  upproving  the  adherence  of  the  United 
States  to  the  World  Court;   and 

Whereas  both  major  piartics  have  endorsed  the  court  ind  the 
Senate  has  voted  for  our  adherence  If  certain  conditions  ue  met; 
ai^d 

Wherea.-,  In  the  Judgment  of  the  Department  of  State  si  d  other 
competent  bodies  the  Interests  of  the  United  States  are  f\.  lly  pro- 
tected and  the  resorvat.ons  ..r  the  Senate  fully  met  by  the  three 
treaties  which  the  United  States  accordingly  signed,  undei  Execu- 
tive authority  In  1929.  and  which  when  ratified  will  complete 
our  adherence,   and 

Wherea-i  our  entry  !n»-n  the  court  would  tend  t<.)  Incn  ase  the 
dtper.dence  jf  nations  throughout  the  world  upon  pacific  substi- 
tutes for  war.  and  thus  to  help  stabilize  International  n  latlona; 
Therefore  be  it 

Re'olied.  That  the  clert^  of  the  Protestant  Episcopal  Chi  rches  in 
Portla.'id.  Maine,  hereby  urge  the  Senate  of  the  United  States  to 
co:i.sei;t  to  rat;flca:i.jn  of  the  World  Court  treaties  ear!}  in  th« 
1935  stsi^on. 

Benjamin  Beewstte, 

Bishop  o/  .^ai'ze. 

J.    LUTHEB    GUISIEB, 

Dean    of    St.    Lukes    Cat?  edral. 
Llewelxtn    O.    Diploci  , 
Pri«f  in  Charge.  St    Alban's.  South  Portland 
W    NE\^N  Elliott, 

Trinity  Church,  Portland. 
Robeet  W.  Plant. 
St.    Marys    Rectory,    Fain  outh. 
Chas.    F    Odcll, 

St.  Peters  O.urch. 


AMEBrCAN    Assoc- Li TTO.N'    OF   U.VTVrESITT   WoMEN, 

Watteville  CH.\pm. 
Waten-ille.  Maine,  December  4.  1934. 
Senator  Hale. 

United  States  Senate.  Washington.  D.  C. 
Mt  Dmajl  Honoeable  H.u.e.  A  resolution  endorsing  th?  three 
pending  World  Court  treaties  waj  sent  to  the  faculty  o'  Colby 
College  for  consideration.  The  Watervllle  chapter  of  the  American 
Association  of  University  Women  wished  also  to  endorsi  these 
resolutions  as  a  part  of  their  International  relations  coiimlttee 
program   as  fcllous 

Whereas  the  United  Sutea  has  advocated  the  Judicial  settle- 
ment of  certain  type.s  of  International  disputes  since  the  .Ime  of 
the  First  Ha^ue  Conference  In  1899,  and 

Whereas  the  World  Court  ha«  been  successfully  apply,  ng  the 
Judicial  method  to  the  settlement  of  International  di-spuies  fur 
13  years;   and 

Whereas  the  Senate  voted  for  our  adherence  to  the  Court  In 
1926  If  certain  conditions  were  met  and  the  United  States  signed, 
under  Executive  authority,  the  three  pending  World  Court  treaties! 
beccu.se  in  the  Judgment  pf  the  Df-pnrtment  of  State  and  other 
competent  bodies,  they  do  fully  meet  the  Senates  conditlcus  and 
will,  when  ratihed.  complete  our  adherence;   Therefore  be  It 

Resolved.  That  the  Watervllle  chapter  of  the  Amerlcar  Asso- 
rlatlon  of  Unlver.slty  Women  e.xprei-is  its  earnest  hope  that  the 
Senate  of  the  Ui.ited  State:?  will  give  lu  con.sent  early  in  the 
1935  session  to  ratification  of  the  three  pending  World  Court 
treaties  so  that  the  United  States  may  complete  Its  adl  erence 
to  the  Court  and  thus  make  clear  to  all  the  world  Its  sup;)ort  of 
the  settlement   of   mteriiutional   di-<pute3  by  Judicial   proceai. 

The  Watervllle  branch  of  t.ie  American  AssoclaUon  of  Univer- 
sity Women  also  wislies  you  support  the  Court  treaUes  on  tte  floor 
of  the  Ser.ate 

Respectfully  yours, 

Baebaea  B.  JoHKrsoif, 
Chairman  International  Relation-'t  Committee, 

WaterviUe  Branch..  A.  A.  V.  W. 


250 


CONGRESSIONAL  RECORD— SENATE 


January  10 


I'uurists  noi  to  visit  Mexico. 


protocols,  and  asked  that  they  be  printed  in  the  W'^rvfin, 


1935 


OoLarr  Coixxcc 

Senator  FtoraicK  Hai*.    ^•**"^'  *«*»*•  ^>ece«ber  10,  1934. 
WaahiTigton.  D.  C. 
Mt  Diab  Sen  atom  Hali:  At  the  regular  monthlv  meetinc  nf  ts- 

foUowlng   resolution   endorsing   the   thne   piidlngWOTld   Court 
treaties  was  presented  by  Prof.  William  J   m^^n   h^itrt  of  t*,- 

igS^'lf'c^ta^n  c?^H%*f  '°*^  '**  *^  adherence  to  the  Court  In 
under  ex^uuv^^^^^^^^  "***  *»»  ^'^^  States  eigne? 

o       ,    ^^*^®**'  complete  our  adherence:  Therefore  b»  it 

prSw  -ettlement  of  International  disputes   by  Judicial 

cnTheTcS,7?f"Se'"l?ilJ.  "^'   ^°"   '^^^   "^  ^"«  *«-«e. 
Yours  very  truly, 

^iLAmuLXM  W.  Johnson. 
ACRICtTLTURAt  KKLXKr  W  WMTMK  MWITOOTA 

Mr.  SCHALL.  Mr.  President.  I  ask  leave  to  Insert  m  thP 
RECOKD  a  letter  I  received  late  y^rday^l^^f^  con! 
stltuents  in  western  MlnnesoU  reUUve  to  relief  fw  Z^h 
people  and  animals  and  ask  that  this  letter  be  refeLd  to 
he  Committee  on  Agriculture.  The  writer^^ifltST^en- 
lons  Senators  Borah.  La  PtoLL«TT«.  and  NoSo  to^e  hoSe 
thatjhey  might  lend  a  helping  hand,  and^  ^t  ne^ 

The  letter  comes  from  an  area  In  my  State  that  is  greatly 
in  need  of  help,  where  crops  failed  entoely.  where  abom  the 
only  feed  they  have  for  their  animals  teRj^C^UeS^S 

T^rlZ  ^^P^P'^  o'^  "'"ef.    -me  loss  Of  their  animals  hL 

,    K^^'^^^*'''^^  ^^^  "^  '»™^  to  recover  ftWthS? 

plight.    The  situation  is  becoming  dramatlTand  c^lls  for 

immediate  action  and  help.      ^^       •'^iwac  ana  cans  for 

Pn'J^miL^^*  ?lf ^^^.tf "°^  ^  ^^'  ^"  "ferred  to  the 
Committee  on  Agrlcultur©  and  Ptorestry  and  ordered  to  h« 
printed  in  the  Rkom.  as  follows-  oraered  to  be 
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?erirn^eSS"to^ura?uo^n'*^  ^^^^•^<»-  -^  ^  ^' 

an^   wSSlf'ap'SJicSte^t"  SaTe  T^  i^SS^'S^^  •^*^^-  "^^'^  »• 
then  so  I  coS  inform "^uSfence'orSSt  may  i° exJL^''*^ ^'^ 
How  does  this  strike  you?  ^  ^  expected. 

If  Qovtrainent  la  unable  to  provide  feed  *nH  k.. 
assure  farmers  of  keeping  all  the&  stJv^  w  ^<*  hay  so  as  to 
certain  percent  and  put  the  unemni^  vi**  Government  buy  up 
here  at  h.^no  in  each  LSight  cSfS^nrt  nf*  »»«tcberlng  them 
by  those  uncsmployed  acTd^hosf  on^Jt^n  ^l^  ?*•*  dlrtrlbuted 
families,  a*  ]   pVor^  Jit  aS^ii  m  ^'^i^"'*«'H  ^  "^^  ''•^J 

Slnojrely  jrours, 

Z.  L.  Okavkn. 


(«X«C.    REIT.    HO.    1) 


Senator  Thomas  D.  Schaxx.       ^^^"''  ^'^^  "'•"""^  ^'  ''''' 

_        „  Waahington.  D.  C. 

oH?''*',^^*'*™"=  Imperative  that  Ooremment  ship  in  here  at  ot,«. 
adequate  quantities  of  food;  we  meim^L  bLr  S?  h,,?S.? 
cheese,  sugar,  rice,  clothltur    msttrnssTT  ^^^  ^TLjf^'   °"*^'' 

i,2   ,        to  »28  a  ton.     How  do  you  think  It  can  be  dnn«9     tV 
simply  cant  be,  that's  all  •-'****»  «  can  oe  done?     It 

m„"c'^h,"Um'.  in  .SuS^""""-  "  -—  "^"o"  •" 

r..w'"V'.."'°'*"  Senator  Boua.  wbow  actlTltlM  on  btbmu  of 
PelicI  I  tu,,  w»tche<l  with  oanaKtenbU  IntuM  M.^i^—t 
you  contact  S«.tor  NoM.  SKatcnT^toSSTrt  .^too'SS^' 


WORLD    COURT    PROTOCOLS 

As  in  executive  session 

Mr.  ROBINSON.    Prom  the  Committee  on  Foreign  Re- 
lations I  report  the  protocols  relating  to  the  Worid^oSS" 

rec^ved^and  p^ri^n^fd^""^-    ^'  "^^"^^^^  ^^  ^"^   ^ 

Mr.   VANDENBERO.     Mr.   President.   I  offer  a  proDoaed 

reservation   to  the  resolution  of  adherence  to  theTSS 

Coifft  and  ask  that  it  may  be  printed  and  lie  uw)n  the  tSe 

The  VICE  PRESIDENT.     The  reservation  ^Sem^e^JS' 

,  pnnted,  and  lie  on  the  table.  «< "«  wui  oe  received. 

RKPORT    OP   SELECT    COMMITTEE    ON   IXVESTIGATIOlf   OF    CAMPAIGN 

EXPEirSITTTRES 

u^'JV^^^;  ^'°"'  ^^  ^^^^  Committee  on  Investlw- 
tlon  of  Campaign  Expenditures   (pursuant  to  8.  Res.  TO 

n?  .Pnot^-'','"^°^^^^  *  "P°^  '^^^^^  to  the  invesuTatlon 
of  senatonal  campaign  expenditures  in  1934  (Rept  No  1 1 ) 

PERMISSION  TO  DTTRODUCI  BILLS  AND   JOINT  RESOLUTIONS 

int^H^^P-  .^-  President.  I  desire  to  give  notice  of  my 
^tention  to  mtroduce  a  joint  resolution  proposing  to  ^end 
the  National  Recovery  Act  with  referenceto  "hot^ 
or  contraband  oil.  and  possibly  other  measures,  -me  meas- 
X.  T^'^K^i'u^^^™^  *^  "»e  Webb-Kenyon  Actand 
^r^^^.  Z^"^  ?*''**  ^'^  sustained  by  the  Supreme  CourU 
The  draft  has  not  as  yet  been  completed,  and  I  should  Uto 
to  ask  unanimous  consent  to  hand  it  to  the  Secretary  of  the 
Senate  after  the  Senate  adjourns 
The  VICE  PRESIDENT.    Is  there  objection? 

n«?^;.^f''^,^^^-    ^-  P'*^^«^«^t'  I  ^  not  understand  the 
nature  of  the  request.  ^^ 

The  VICE  PRESIDENT.  Tbe  Senator  from  Oklahoma 
gives  notiwj  of  intention  to  Introduce  one  or  more  joint 
resolutions  touching  certein  legislation  and  asks  unanimous 
consent  that  lie  may  hand  the  measures  to  the  Secretary 
after  the  Senate  shaU  adjourn.  Is  there  objectionf  iS 
Chair  hears  none. 

Mr.  CONNALLY.  Mr.  President.  I  desire  to  submit  a  re- 
quest similar  to  that  made  by  the  Senator  from  Oklahoma 
[Mr.  GoREl.  I  have  had  the  bill  in  question  drafted,  but  I 
am  changing  one  paragraph,  and  I  should  like  to  have  per- 
mission similar  to  that  granted  the  Senator  from  Oklahoma 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none.  ^wm.*** 

Bn.LS  AND  JOINT  RESOLUTIONS  XNTRODUCKD 

Bills  and  Joint  resolutions  were  Introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time  and 
referred,  as  follows: 

By  Mr.  MtTU'HY: 

A  bm  (S.  533)  granting  a  pension  to  John  B.  Wandell:  to 
the  Committee  on  Pensions.  ^^ 

A  biU  (S.  !)34)  to  extend  certain  letters  patent,  and  for 
other  purposes;  to  the  Committee  on  Patents. 


I: 

Pr-    ; 
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A  blU  fS.  535)  far  the  relief  of  William  Comwell  and 
others;  and 

A  bill  (S.  536)  for  the  relief  of  Ada  Mary  Tomau:  to  the 
Committee  cm  Claima. 

By  Mr.  BYRNES: 

A  bin  (8.  537)  for  the  relief  of  C.  O.  Meyer;  and 

A  bin  (S.  533)  for  the  reUef  of  H.  Kamlaski  L  Co..  Kamin- 
ski- Hardware  Co.,  and  the  Carolina  Hardware  Co.;  to  the 
Committee  on  Claims. 

By  Mr.  STEIWER: 

A  bill  (S.  539)  for  the  relief  of  Charles  Y.  Wilson;  to  the 
Committee  on  Military  Affairs. 

A  bill  (S.  540 »  for  the  relief  of  Fred  Luscher;  to  the 
Committee  on  Claims. 

By  Mr.  CAPPER: 

A  bin  '3.  541)  to  prohibit  the  transportation  In  interstate 
commerce  of  advertisements  of  Intoxicating  liquors,  and  for 
other  pui poses;  to  the  Committee  on  Inters'^te  Commerce. 

A  bill  (S.  542 »  to  amend  the  Packers  and  Stockyards  Act. 
1921;  to  the  Committee  on  Agriculture  and  Forestry. 

By  Mr.  MURRAY: 

A  bill  (S.  543  >  to  promote  the  safety  of  employees  and 
travelers  upon  common  carriers  engaged  In  interstate  com- 
merce by  railroad  by  compelling  such  carriers  to  mamtam 
tracks,  bridges,  and  appurtenances  thereto  In  safe  an»i  suit- 
able condition:  to  the  Committee  on  Interstate  Commerce. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  544 >  for  the  relief  of  Charles  Edwin  Doyle  (with 
accompanying  papers);  to  the  Committee  on  Naval  Affairs. 

By  Mr.  8HEFPARD: 

A  bill  (S.  545)  to  prohibit  the  making  of  photographs, 
sketches,  or  maps  of  vital  military  and  naval  defensive  in- 
stallations and  equipment,  and  for  other  purposes; 

A  bill  1 8.  546)  for  the  rehef  of  Miles  Thomas  Barrett 
fwlth  accompanying  papers);  and 

A  bill  (S.  547)  for  the  relief  of  Alfred  W.  Kliefoth  i  with 
accompanying  papers) ;  to  the  Committee  on  Military 
Affairs. 

A  bin  (S.  548)  for  the  reUef  of  H.  L.  Roberts  k  Co.; 

A  bin  (S.  549)  for  the  relief  of  Augusta  Burkett,  widow 
of  Alexander  Burkett  fwlth  accompanying  papers) ; 

A  bin  (8.  550)  for  the  relief  of  Lota  TidweU.  the  widow 
of  Chambllss  L.  TldweU  (with  accompanying  papers) : 

A  bin  (S.  561)  to  authorize  the  settlement  of  individual 
claims  of  military  personnel  for  damages  to  and  loss  of  pri- 
vate property  incident  to  the  training,  practice,  operation, 
or  maintenance  of  the  Army  (with  accompanying  papers) ; 

A  biU  (8.  552)  to  authoriio  the  settlement  of  Individual 
claims  of  military  personnel  for  damages  to  and  loss  of 
private  property  incident  to  the  training,  practice,  operation, 
or  maintenance  of  the  Army  (with  accompanying  papers) : 

A  WU  (S.  553»  to  authorise  the  settlement  of  Individual 
claims  for  personal  property  lost  or  damaged,  arlslnR  out  of 
the  activities  of  the  Clrillan  Conservation  Corps,  which  have 
been  approved  by  the  Secretary  laf  War  (with  accompanying 
papers) ; 

A  biU  (S.  554)  to  authorise  tbe  setUement  of  Individual 
claims  of  mlhtary  personnel  for  damages  to  and  loss  of  pri- 
vate property  Incident  to  the  training,  practice,  operation, 
or  maintenance  of  the  Army  (with  accompanying  papers) ; 

A  bin  (S.  555)  for  the  relief  of  certain  disbursing  officers 
of  the  Army  of  the  United  States  and  /or  the  settlement  of 
Individual  claims  approved  by  the  War  Department  (with 
accompanylnc  papers) : 

A  WU  (S.  556)  for  the  relief  of  certain  disbursing  officers 
of  the  Army  of  the  United  States  and  for  the  settlement  of 
Individual  claims  approved  by  the  War  Department  (with 
accompanying  papers) ; 

A  bin  (S.  557)  for  the  rehef  of  certain  disbursing  officers 
of  the  Army  of  the  United  States  and  for  the  setUement  of 
Individual  claims  approved  by  the  War  Department  (with 
accompanying  papers) ; 

A  bin  (8.  558)  for  the  relief  of  certain  disbursing  officers 
of  the  Army  of  the  United  States  and  for  the  settlement  of 
an  Indivldtua  claim  approved  by  th«  War  Department  (with 
accompanying  papers) ; 


A  bin  (8.  659)  to  authorize  the  settlement,  anowa  ice,  and 
payment  of  certain  claims  twith  accompanying  papers) ; 

A  bill  iS.  560)  for  the  relief  of  the  Western  Elec.rlc  Co.. 
Inc.  (with  accompanying  papers); 

A  bill  'S.  661)  to  reimburse  ofBcers,  enlisted  men,  and 
civilian  employees  of  the  Army  and  their  families  ind  de- 
pendents, or  their  legul  representatives,  for  losses  sustained 
as  a  result  of  the  hurricane  which  occurred  in  Tsxas  on 
Au>iU-^t  16,  17.  and  18,  1915  <with  accompanying  papers); 
and 

A  bill  iS  562 1  to  authorize  credit  in  disbursing  oCBcers' 
accounts  covering  .shipment  of  privately  owned  automobiles 
from  October  12.  1927,  to  October  10,  1929  (with  acco  npany- 
ing  papers'  ;  to  the  Committee  on  Claims. 

By  Mr.  COPELAND: 

A  bin  IS.  563)  for  the  relief  of  the  Jay  Street  Terminal, 
New-  York  (witli  accompanying  papers);  to  the  Cocunittee 
en  Claims. 

By  Mr   LOGAN: 

A  bill  'S.  564)  extending  the  classified  executive  clvl  ser^'- 
ice  of  the  United  Stitte^;  to  the  Committee  on  CivU  JJervlce. 

By  Mr.  NEELY: 

A  biU  (S  565)  for  the  relief  of  James  L.  Bamett;  to  the 
Committee  on  Civil  Service. 

A  bill  'S.  566 >   for  the  rc'.iof  of  George  Yusko;  and 

A  bill  'S.  5G7'  for  the  relief  of  Sarah  Lioyd;  to  thf  Com- 
mittee on  Military  Affairs. 

A  bill  fS.  568)  grontmg  a  pension  to  George  W.  Criss; 

A  bill  (S.  569)  granting  an  increase  of  pension  to  V/iniam 
C.  MiUiner;  and 

A  bin  iS.  5701  granting  a  pension  to  Frederick  L.  Etnice- 
ley;  to  the  Committee  on  Pensions. 

By  Mr.  RUSSELL: 

A  bin  <S.  57lJ  to  exempt  a  limited  quantity  of  cotton 
produced  by  small  producers  from  the  cotton-ginnin?  tax; 
to  the  Committee  on  Agriculture  and  Forestry. 

By  Mr.  BORAH: 

A  bill  (S.  572;  to  repeal  a  part  of  section  5  of  the  Ni^tional 
Recovery  Act ;  to  the  Committee  on  Finance. 

A  bin  iS.  573)  to  amend  paragraph  (8)  of  section  1  of  the 
Interbtate  Commerce  Act,  as  amended;  to  the  Committee  on 
Interstate  Commerce. 

A  bill  'S.  574;  relative  to  Members  of  Congress  acting  as 
attorneys  in  matters  where  the  United  States  has  an  Inter- 
est; to  the  Committee  on  the  Judiciary. 

A  bill  'S.  575)  to  amend  Ihe  Mining  Act  of  May  10,  1872, 
as  amended;  to  the  Committee  on  Mines  and  Mining. 

A  bill  iS.  576'  ^'rant;n:j  a  pension  to  Genoa  Stewart  'with 
accompanying  papers) :  to  the  Committee  on  Pension.s. 

A  bill  <S.  577 »  to  provide  for  the  acquisition  of  a  site  and 
the  erection  thereon  of  a  Federal  building  at  WaUace. 
Idaho;  to  the  Committee  on  Public  Buildings  and  Grounds. 

A  bin  'S.  578)  authorizing  the  Secretary  of  the  Interior  to 
permit  citizens  of  Bear  Lake  County,  Idaho,  to  obtain  timber 
from  Lincoln  County,  Wyo.,  for  domestic  purposes;  to  the 
Committee  on  Public  Lands  and  Surveys. 

(Mr.  Borah  Introduced  Senate  bin  579.  which  was  referred 
to  the  Committee  on  the  Judiciary,  and  appears  under  a 
sei>arate  heading  ) 

By  Mr.  McCARRAN: 

A  bin  'S.  580)  to  prevent  the  adulteration,  misbranding. 
and  false  advertising  of  food,  drugs,  and  cosmetics,  in  inter- 
state and  foreign  and  other  subject  commerce,  for  the  pur- 
poses of  safeguarding  the  public  health,  preventing  deceit 
upon  the  purchasing  public,  and  promoting  fair  competition, 
with  respect  of  commerce  in  such  products;  to  the  Com- 
mittee on  Commerce. 

By  Mr.  HALE; 

A  bill  <S,  581)  for  the  relief  of  Harold  E.  Seavey;  to  the 
Committee  on  CTlaims. 

A  bin  (S.  582)  granting  a  pea-^lon  to  Charles  W.  Locke 
(with  accompanying  papers)  ; 

A  biU  (S.  583  I  granting  an  increase  of  pension  to  Mary  Q. 
Walsh: 

A  bin  (S.  584)  granting  an  increase  of  pension  to  Margaret 
Thompson; 
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587)  granting  a  pension  to  Warren  A.  Sman- 

588)  granting  an  Increase  of  pension  to  Joanna 


L.^TYefethei?-^^  granting  an  increaae  of  pension  to  Martha 

A  bill  (S.  586)  granting  an  Increase  of  pension  to  Josle  M 

Smart; 

A  bin  (8, 
A  bin  (S 
A.  Sman; 

1  f!'  ^«V  L?-  ^^^^  granting  an  Increase  of  pension  to  Char- 
lotte W.  Stevens; 

A  bill  (8.  590)  granting  a  pension  to  AUce  H.  Palmer- 

A  bi     (S.  591)  granting  a  pension  to  Roy  M.  Osborne' 

Netn        ^^"  *^^^  «^^^^  an  increase  of  pension  to  G^rge 

MoTTi^il^'  ^^^^  granting  an  increase  of  pension  to  Julia  L. 
594)  granting  an  increase  of  pension  to  Frances 
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A  bin  (S 

V.  MorrUl; 
A  bin  (8 
A  bin  (8. 
A  bUl  (8 


595)  granting  a  pension  to  Angle  L.  Moulton 

596)  granting  a  pension  to  Nellie  B.  Lelghton 
A  hill  r*,  nil  ™J?**  •  V>erision  to  Martha  W.  Keeler; 

Joy  ^d  granting  an  increase  of  pension  to  Mary  M. 

A  bin  (8.  599)  granting  a  pension  to  Lillian  M.  Johnson- 
to  the  Committee  on  Pensions.  *-i*i«*  «i.  jonnson. 

By  Mr.  HASTINGS: 

rrfm^ni/®n^°^  ^  *°'^''**  "^^^^^  2"'  2*5.  and  312  of  the 
^^c^y.  *^   "tended:    to   tbe  Committee   on   the 

By  Mr.  HALE: 

D.  HaLomef''   ^"^  ""  ''"''^  "^  "^^^^  ^  ^usie 
A  bill  (S.  602)  granting  a  pension  to  Mary  A.  GlUon- 

A  bm  (I'  «n^>  .S.  «^  *  ^'^'^  ^  N*"*«  Fredericks; 
not-  °^^  granting  an  increase  of  pension  to  Mars^ 

A  bill  (8.  606)  granting  a  pension  to  WUllam  Conley 
A  bi     (S.  607)  granting  a  pension  to  Elsie  Blanc^rS' 
beth  Buri-en  ^^°'^  *°  increase  of  pension  to  Ellza- 

A  bin  (S.  609)  granting  a  pension  to  Mary  L.  Bryant- 

A  bl!   ;i  Vu\  ''^"^  *  ^°^^  ^  AU^iriSTton;'  and 
A  bni  (S.  611)  granting  a  pension  to  Rachel  A  Bosworth 
to  the  Committee  on  Pensions.  "«^*  a.  ijosworth. 

By  Mr.  THOMAS  of  Oklahoma - 

A  bill  (S.  612)  for  the  benefit  of  the  Omaha  and  Winne- 
bago Indians  of  Nebraska;  and  wmne 

A  bUl  (8.  613)  to  add  certain  pubUc-domain  land  in  Mon- 
on"r.l'S^>SSS.  ^  """^  «««"«"on:  to  tbe  Committee 

By  Mr.  8CHWELLENBACH: 

A  bin  (8.  614)  extending  the  time  within  which  appUca- 
tions  for  benefits  under  the  World  War  Adjusted  Compunc- 
tion Act.  as  amended,  may  be  filed;  to  the  Committ^  on 
Jrinance. 

By  Mr.  NYE: 

A  bin  (S.  615)  to  provide  for  the  restoration,  through  ex- 
iur^^n  vf  ^^"^  timberlands  to  the  Yosemite  Natlo^ 
^ark,  Calif  and  for  other  purposes;  to  the  Committee  on 
Public  Lands  and  Surveys, 

By  Mr.  McNARY: 

A  bm  (8.  616)  authorixirg  the  removal  of  rock  from  the 
Sii^n  "J^^  ^"""^  destroyer  base  reservation  at  Astoria  (Tongue 
Point).  Oreg.;  to  the  Committee  on  Naval  Affairs, 

A  bin  (8.  617)  for  the  relief  of  Roy  Alvey  Jones;  to  the 
Committee  on  MUitary  Affairs.  ^^ 

A  bill  (S.  618)  to  authorize  the  acquisition  of  land  for  in- 
dustrial sites  in  the  vicinity  of  the  Bonneville  Dam  in  the 
Columbia  River; 

A  bin  (S.  619)  to  amend  section  27  of  the  Merchant 
Marine  Act.  1920;  and  "*    ««  iuercnant 

A  bill  -s.  620)  to  authorize  the  periodic  conrtmction  of 
channels  for  fishing  purposes  in  the  Slltcoos  iSdSkSStch 
Rlv^s.  in  the  SUte  of  Oregon;  to  the  Committee^^m- 
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CT^ii^^JlJr^l  ^  ""f"^^*"  ^^^'l^iicWon  on  the  Court  of 

A  hS  .^?-  !??!  ^^*^  *  P«°^io«  **>  Pred  Bums: 

A  bm  (%'  bA\  f  ^Ik"^  a  pension  to  Grace  V.  Poster;  and 

r>.t,^./      ^^*^  '°^  ^®  ^^^  o'  Edward  M.  Brown-  ti)  the 
Committet!  on  Pensions.  ^vwu.  10  uie 

A  bm  (S.  625)  providing  for  the  purchase  of  a  site  and 
the  erection  thereon  of  a  pubUc  bSilthnTf ot  ^e  iLf^f 

fit  n''  ""•  >;'^^''°°  °^  ^^  ^^  offl<^  at^rtlSuCbriT-  to 

A  Sf^'^^oc  °^  ^^^"^  Bundings  and  OroSl. 
^  a« T      ,^    v^°  ^^^  ^®  Agricultural  Adjustment  Act 

A  bm  ("i  fi??.''^^.^  ^!'^'  agricultural  coSmoS^;  iid 

A  bm  (8.  6J7)  aiithorizing  and  directing  the  Secretai^  of 

the  Treasury  to  reimburse  Carrol  D.  WarloTtoeto^Tu^f 

tained  by  him  by  reason  of  the  negUgence  of  an^lo^ 

^"^ItSj^rd  ^°^;"^^  ^°-=  ^  ^«  Com^Tt^^^ 
Co1^y'!c^%:?oi  Zr^^  P^^slTd  ^  ^"^^ 
timhi'iJlJf •  ^^?\v°  ^""^'"^^  ^°'  ^^  acquisition  of  certain 

STb^H^ds^dS^Tys"^™^^    ^    "^^   ^°°-"^    - 
By  Mr.  ROBINSON: 

A  bm  (8.  630)  to  amend  section  36  of  the  Emergency  Farm 
Mortgage  Act  of  1933.  as  amended,  to  provlde^^SS 
rate  of  3  percent  per  annum  on  loans  to  agricultural  Im- 
provement districts;  to  the  Committee  on  ^1^^  Sd 

A  bin  (S.  631  >  for  the  reUef  of  Ernest  P  Blair- 

jJif^J^Jt  f^^^  ^°  Pf°^^^  '°'  ^^e  commemoi^tion  of  the 
Battle  of  Helena,  m  the  State  of  Arkansas- 
A  bin  (8.  633)  for  the  reUef  of  Isaac  Pierw- 

Porf^<J!l,th  mV-  ^°  »ii"^o^^  the  sale  of  a' portion  of  the 
Port  Smith  National  Cemetery  Reservation.  Ark.,  and  for 
other  purposes;  and 

mml'"  ^^f  f*^  ^""^  ^^  ^^^^^  °'  ^»  N.  SafleU;  to  the  Com- 
mittee on  Mmtary  Affairs. 

BliL-**'"   ^^'  ^^^^   ^""iting  a  pension  to  Eleanora  Emma 
A  bill  (8.  637)  granting  a  pension  to  Hosea  M.  Jones- 
A  K^  .0  ^^^  granting  a  pension  to  Roland  Burkhart- 
A  Dili  (S.  639)  granting  an  increase  of  pension  to  Eliza- 
beth Dunn;  *-***• 

^  bin  (8.  640)  granting  an  increase  of  pension  to  Roy  E. 

A  bin  (8.  641)  granting  a  pension  to  Lizzie  Knight-       ^ 
A  bin  (8.  642)  granting  an  increase  of  pension  to' Laura 
I.  Robinson;  and  ^^  ^^un^ 

A  bill  (8  643)  granting  an  increase  of  pension  to  Sidney 
H.  Bailey;  to  the  Committee  on  Pensions 

Late^VilSe^^k'r  *^'  '"""'  °'  ""'  ^'*  ^^^^'^  ^^  °* 
A  bUl  (S.  645)  for  the  rehef  of  James  W.  Oreen.  Jr  - 
A  bm  (S  646)  to  carry  out  the  findings  of  the  C<iiirt  of 
Claims  i^  the  case  of  W.  W.  Busby,  administrator  of  the 
estate  of  EveUna  V.  Busby,  deceased,  against  the  United 
States;  and  w*«i.cw 

A  bUl  (8  647)  for  the  rehef  of  Emma  Ptein;  to  the  Com- 
mittee on  Claims;  ' 

A  bin  (8.  648)  for  the  reUef  of  Harry  Roland  Burgess-  to 
the  Committee  on  Naval  Affairs.  ' 

o  ^^^  i^J,^^^  ^  ^^^'^  ^^^  ^***  to  compensation  to 
Roberta  K.  DUlon;  to  the  Committee  on  Finance 

By  Mr.  FLETCHER: 

A  bm  (8.  650)  amending  section  23  of  the  Merchant 
Marme  Act  of  1920;  to  the  Committee  on  Commerce 

A  bm  (8.  651)  for  the  reUef  of  Harry  Flanery- 

*  Kli  io  iiV  ^Z"""  ^^^  "^^^^  °^  H^^°^d  S.  Shepardson;  and 

^  /^Ix?"^  '°''  *^®  '^"^^  °'  -^^^efi  W.  Carmichael.  de- 
ceased; to  the  Committee  on  Mihtary  Affairs. 

A  bm  (S.  664)  authorizing  the  excliange  of  the  lands  re- 
served for  the  Seminole  Indians  in  Florida  for  other  lands* 
to  the  Committee  on  Indian  Affairs. 
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A  bilJ  'S  655'  for  the  relief  of  C.  W.  Zaring  k  Co.; 
A  bill  iS.  656  •  for  the  relief  of  Webster  tt  Hull; 
A  bill  iS.  657 >  for  the  relief  of  J.  R.  Osgood; 
A  bill    S.  658'  for  the  relief  of  K.  W.  Boring; 
A  bill  <S.  659  >   for  the  relief  of  Waller  J.  Bryson  Paving 
Co.. 
A  bill  >B.  660)  for  the  relief  of  Kate  E.  Keraon; 
A  bill  <S.  661'  for  the  relief  of  Walter  L.  Rasasco;  and 
A  bill  (S.  862  >  for  the  relief  of  Merrill -Stevens  Dry  Dock 
L  Repair  Co. :  to  the  Committee  on  Claims. 

A  bill  iS  863*  to  prevent  Government  ofQciala  from  accept- 
ing any  fldehty  or  surety  bond  nmnin«  to  the  United  States 
In  certain  cases,  and  for  other  purposes;  to  the  Committee 
on  the  Judiciary. 

A  bill  '8.  664>  granting  a  pension  to  Laura  P.  Carmichael; 
A  bill  (8.  665  >  granting  a  pension  to  Elise  M.  Lum; 
A  bill  <S.  666)  granting  a  pension  to  Ida  Miller; 
A  bill  iS.  667)  granting  a  pension  to  Minnie  Phelps;  and 
A  bill  'S.  668)   granting  a  pension  to  Miniue  L.  Stewart, 
to  the  Committee  on  Pensions. 

A  bill  iS.  G69)  to  amend  the  Reconstruction  Finance  Cor- 
poration Act  so  as  to  extend  provisions  thereof  to  corpo- 
rations, associations,  and  individuals  to  aid  in  construct- 
ing and  maint&in.ng  facilities  for  the  growuig.  harvesLing. 
marketing,  storing,  warehousing,  and  or  processing  of  forest 
product.^;  to  the  Con^.mittee  on  Baiiking  and  Currency 
By  Mr.  HARRISON: 

A  bill  iS.  670'  for  the  relief  of  Eliza  Boylun;  to  the  Com- 
mittee on  Claims. 

By  Mr.  ROBINSON  (for  Mr.  Ti'DiNcs"  : 
A  bill   'S.  671'    to  amend   the  Interstate  Commerce  Act, 
a-s  amended,  and  for  other  purposes;   to  the  Committee  on 
Interstate  Commerce. 

A  bill  'S  672)  for  the  relief  of  the  city  of  Baltimore,  to 
the  Committee  on  the  Judiciary. 

A  bill  (S.  673)  authorizing  the  Secretary  of  Agriculture 
to  convey  certain  lands  to  the  Maryland-National  Capital 
Park  and  Planning  Commission  of  Maryland,  for  park  pur- 
poses; to  the  Committee  on  Agriculture  and  Forestry 

A  bill  (S.  674'  authorizing  the  President  to  order  MaJ. 
E.  P.  Duval  before  a  retiring  board  for  a  hearing  of  hi.s 
case,  and  upon  the  findings  of  such  board  determine  whether 
or  not  he  be  placed  on  the  retired  list  with  the  rank  and 
pay  held  by  him  at  the  time  of  his  resignation;  to  the 
Committee  on  2ililitary  Affairs. 

A  bUl  (S.  675)  to  extend  the  benefits  of  the  United  States 
Einployees'  Compensation  Act  of  September  7.  1916,  to  Ethel 
Smith  McDaniel.  widow  of  Travis  McDaniel; 
A  bill  (S.  676)  for  the  relief  of  George  F.  Jones; 
A  bUl  (S.  677 J  for  the  relief  of  Mary  E.  Roney; 
A  biU  (S.  678'  for  the  reUef  of  Louis  E.  LeBrun; 
A  bill   (S.  679)    for  the  relief  of  James  T.  Webster  and 
.  Mary  A.  Webster; 

A  bill  (S.  680  >  for  the  relief  of  Howard  E.  Tolson; 
A  bill  (S.  681)  for  the  relief  of  Richard  Riggles    " 
A  bill  tS.  6a2>  for  the  rehef  of  William  Zeiss,  administra- 
tor of  William  B    Reaney.  survivor  of  Thomas  Reaiiey  and 
Samuel  Archbold; 
A  bill  (S.  6*3)  for  the  relief  of  John  L.  Alcock; 
A  bill   (S.  684)    for  the  relief  of  Brown  &  Cunningham 
of  Port  Deposit,  Md.; 
A  bill  <S.  685)  for  the  reUef  of  the  Sanford  It  Brooks  Co 
A  bill  (S.  iS6)   to  extend  the  benefits  of  the  Employees* 
Compensation  Act  of  September  7.  1916.  to  Dora  M.  Jeffery; 
A  bill   (S.  687)    conferring  JurisdicUon  upon  the  United 
States  District  Court  far  the  Northern  District  of  Cahfornia 
to  hear,  determine,  and  render  Judgment  upon  the  claim  of 
Fred  Owues; 

A  bill  (S.  S«a>  for  the  relief  of  Lucretia  Norris- 

A  bill  (S.  999)  for  the  relief  of  Mary  Kress.  Myer  Toor 

and  Theresa  Toor; 
A  bill  (S.  690 »  to  extend  the  benefits  of  the  United  States 

Employees'  CompensaUon  Act  of  September  7.  1916  to  Anna 

S.  Matthews; 

A  bill  ts.  tSl)  for  the  relief  of  Herbert  J.  Myers; 
A  biU  (S.  692)   for  the  relief  at  Kmma  Qrevory; 


A  bill  <S.  693 >    to  extend  the  benefits  of  the  Employees' 

Compen-sation  Act  of  September  7.  1916.  to  Lillian  Stecher 
Waidecker.  formerly  Lillian  A.  Stecher; 

A  bill  'S  694'  for  the  payment  of  the  claims  of  the  Fi- 
delity Trust  Co.  of  Baltimore,  Md..  and  others;  and 

A  bill  <S.  695'  for  the  relief  of  the  firm  of  Levenson  ii 
Zenitz  'With  accompanymg  papers);  to  the  Committee  on 
Claims. 

A  bill  iS   696'  for  the  relief  of  Sylvan  M.  Levy;  and 

A  bill  (S.  697)  for  the  rehef  of  George  J.  Haimigan;  to 
the  Committee  on  Naval  Aflfairs. 

A  bill  ^S.  698)  granting  a  pension  to  John  Doane  Gar- 
diner: 

A  bill  (8.  699)  granting  a  pension  to  Mary  Amanda  Jones; 

A  bill  iS.  700'  granting'  an  incieuoe  of  peixsion  to  George 
W.  King; 

A  bill  S.  701'  granting  an  increase  of  pension  to  Cathe- 
rine Merritt: 

A  bill  IS.  702'  grantmg  a  pension  to  Mary  Schllning: 

A  bill  (S.  703)    granting  a  pension  to  Annie  J.  Maddox; 

A  bill  (3.  704)  granting  a  pension  to  Annie  Cantwell: 

A  bill  'S.  705'   granting  a  p«msion  to  Abbie  V.  Hull:  and 

A  bill  (S.  706)  granting  an  increase  of  pension  to  Fannie 
B.  Kin.Mll. I :  to  the  Cunuiuttce  on  Pensions. 

By  Mr    HAYDEN; 

A  bill  'S.  707'  to  iimrnd  the  act  of  May  19.  1926.  entitled 
An  act  to  authun/e  the  Piesident  to  detail  oflicers  and 
Mi:;sted  men  of  the  United  States  Army.  Navy,  and  Marine 
Corp.s  ta  a.sM.>t  the  Kovemmtiits  of  the  Latm  American 
Republics  in  military  and  naval  matters  ";  to  the  Commit- 
tee on  Tern  tor  le.s  and  Imuiar  AlTairs. 

By  Mr.  DIETEKICH: 

A  bill  S.  70o)  to  confer  Juri.sdiction  upon  the  Court  of 
Claims  to  hear.  dett.rmine.  and  render  judgment  upon  the 
clami  of  the  Veiie  Motors  CorporaUon;  to  the  Coramittw  on 
Claim.s. 

A  bill  iS.  709)  to  uu-orporate  the  Umted  States  Civil 
Lt^'Kion;  to  the  Committee  on  the  Judiciary. 

A  bill  <S.  710'  authorizing  the  SUte  of  Illinois  to  abandon 
the  Illinois  and  Muhigan  Canal  in  Illinois,  and  to  grant  to 
the  State  of  Illinois  all  right,  title,  and  interest  of  the  United 
States  In  and  to  the  land  comprising  the  right-of-way  of 
the  Illinois  and  Michigan  Canal  as  the  same  was  routed  and 
comtructed  through  the  public  lands  of  the  United  States. 
in  the  State  of  Ilhnoi.-;.  pursuant  to  the  act  of  Congress  of 
the  United  State.s  uf  March  2.  1827.  and  In  and  to  the  90 
feet  of  land  on  each  side  of  .said  canal,  vested  In  the  State 
of  Ilimois.  pur.suant  to  the  act  of  Congress  of  the  United 
States,  of  March  30,  1822:  to  the  Committee  on  Commerce 

By  Mr   SCHALL: 

A  bill  'S  711'  relating  to  the  appointment  of  a  dl.strict 
j-idge  of  the  Di.^tnct  Court  of  the  United  States  for  the 
State  of  Minnesota,  and  to  amend  the  act  of  March  2  1925 
'43  Stat.  L.,  ch.  397.  p.  1098);  to  the  Committee  on  the 
Judiciary. 

By  Mr   CU^RK: 

A  bill  'S.  712'  for  the  relief  of  A.  H.  Marshall:  and 

A  bill  <S  713)  granting  Jurisdiction  to  the  Court  of  Claims 
to  hear  the  case  of  David  A.  Wright;  to  the  Committee  on 
Claims. 

A  bill  'S.  714'  providmtT  for  the  estabUshment  of  the 
General  John  J.  Pershing  National  Military  Park,  near 
Laclede,  in  Unn  County,  Mo  ;  to  the  Committee  on  Military 
Affairs. 

'Mr.  Lewis  Introduced  Senate  bill  715.  which  was  referred 
to  the  Committee  on  Patents,  and  appears  under  a  separate 
heading. ) 

By  Mr.  BYRD: 

A  bill  <8.  716)  granting  a  pen.sion  to  Julius  Hampton.  Jr.; 
A  bill   (S.  717'    granting  a  pension  to  Annie  Wright: 
A  bill  (B.  718)  granting  a  pension  to  Laura  E.  Myers; 
A  bill  'S.  719'    grantmg  an  increase  of  pension  to  Emily 
Semple  Wood; 
A  bill  (S.  720'  granting  a  pension  to  Barbara  Oertel; 
A  bill  (S.  721)   granting  a  pension  to  Neva  Dobbins; 
A  bill  iS.  722)   granting  a  pension  to  Daniel  Pierce;'  and 
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served  for  the  Seminole  Indians  in  Florida  for  other  lands* 
to  the  Committee  on  Indian  Affairs.  ' 


1935 


A  bill  fS.  723)  granting  a  pension  to  Orace  A.  Coates;  to 

the  Committee  on  Pensions. 
A  bill  (S.  724)   for  the  relief  of  James  T.  Moore;  to  the 

Committee  on  Military  Affairs. 
A  bill  (S.  725)  for  the  reUef  of  Henry  Harrison  Griffith- 
A  bill  (S.  726)  for  the  relief  of  Robbie  Coates - 
A  bill  <s.  727)  for  the  relief  of  James  E.  Haynes- 
A  bill  (S.  728)  for  the  relief  of  Eton  Plrth- 
A  bill  (8.  729)  for  the  relief  of  A.  P.  Amory; 
A  bill  (S.  730)  for  the  relief  of  the  Virginia  Engineering 

Co..  Inc.;  and 

A  bill  (S.  731)  to  confer  Jurisdiction  upon  the  Court  of 
Claims  to  hear  and  determine  the  claim  of  the  legal  repre- 
sentatives of  Henry  H.  Sibley,  deceased;  to  the  Committee 
on  Claims. 

By  Mr.  WAGNER: 

A  bill  (S.  732)  for  the  relief  of  Zinsser  A  Co  •  and 
A  bill   (8.  733)   for  the  relief  of  William  Burke;   to  the 
Committee  on  Military  Affairs. 

A  bill  (S.  734)   to  amend  sections  6136  and  5153  of  the 
Revised  statutes,  as  respectively  amended;  to  the  Committee 
on  Banking  and  Currency. 
A  bill  (S.  735)  for  the  relief  of  Wiener  Bank  Verein;  and 
A  bill  (S.  736)  for  the  relief  of  Louise  Pox;  to  the  Com- 
mittee on  Foreign  Relations. 

A  bill  (S.  737)  to  amend  section  4  of  the  act  entitled  "An 
act  to  regulate  the  construction  of  bridges  over  navigable 
waters  '.  approved  March  23.  1906.  as  amended;  to  the  Com- 
mittee on  Commerce. 

A  bill  (S.  738)  to  aid  in  providing  the  people  of  the  United 
States  with  adequate  facilities  for  park,  parkway,  and  recre- 
ational area  purposes,  and  to  provide  for  the  transfer  of 
certain  lands,  chiefly  valuable  for  such  purposes,  to  States 
and  political  subdivisions  thereof;  and  ^^ 

A  bill  (S.  739)  to  provide  for  the  establishment  of  a  na- 
tional monument  on  the  site  of  Ptort  Stanwix  in  the  State  of 
New  York:  to  the  Committee  on  Public  Lands  and  Surveys 
A  bill  .s.  740)  for  the  relief  of  Amos  D.  Carver.  S  e' 
Turner.  Clifford  N.  Carver.  Scott  Blanchard.  P.  B.  Blan-' 
chard-        ""^^  ^    ^*'"^^'  ^'  ^"  ^^*°c*^d'  and  W.  A.  Blan- 

A  bill  ( S  741 )  for  the  relief  of  the  Union  Shipping  &  Trad- 

ing  CO..  Ltd.; 

A  bill  .S.  742)  for  the  relief  of  Charles  A.  Lewis- 

nif*^  '^.J^^l  ^  ^*"^  °"*  "*®  findings  of  the  Court  of 
Claims  in  the  claim  of  the  Morse  Dry  Dock  L  Repair  Co.; 

ron,m!lf'f  ''**^/°'  ^^  ^^^^  °'  ^*"'^®'  V.  Schindler;  to  the 

committee  on  Claims. 

By  Mr.  VAN  NUYS: 

^ftJ"'^^  '®;  ''f  ^  increasing  the  fees  of  Jurors  in  United 
state,  courts;  to  the  Committee  on  the  Judiciary 

Jofrnh  V>f  ■  ^'^*  f°'  '^  "^"'^  °'  •'^P*^  M.  Thomas,  alias 
Jo..cph  Thomas,  alias  Thomas  OTtonnell  (with  accompany- 
ing papers)  :  to  the  Committee  on  Military  Affairs 

A  bill  .s.  747)  for  the  rehef  of  Joe  Q.  Baker  (with  accom- 
Panjing  papers) ;  to  the  Committee  on  Claims 

A  bill  (S.  748)  granting  a  pension  to  Sarah  C.  Hackleman 
(With  accompanying  papers); 

A  bill  (S.  749)  granting  a  pension  to  Jesse  Cotton  (with 
accompanying  papers) ; 

A  bill  (S.  750)  granting  a  pension  to  Grace  V.  Lawrence 
(with  accompanying  papers) ;  and 
A  bill   (S.  751)    granting  a  pension  to  Emma  M.  Webb 
i     accompanying  papers) ;  to  the  Committee  on  Pensions 
By  Mr.   COPELAND: 

A  bill  -s.  752)  to  amend  section  177  of  the  Judicial  Code- 
to  the  Committee  on  the  Judiciary. 

A  bill  (S.  753)  to  carry  out  the  landings  of  the  Court  of 
Clauns  in  the  case  of  the  Wales  Island  Packing  Co.;  to  the 
Committee  on  Foreign  Relations. 

A  bill  (S.  754)  to  amend  section  21  of  the  act  approved 
June  5.  1920.  entitled  "An  act  to  provide  for  the  promotion 
and  maintenance  of  the  American  merchant  marine  to 
repeal  certain  emergency  legislation,  and  provide  for  the  'dis- 
position, regulation,  and  use  of  property  acquired  there- 


CONGRESSIONAL  RECORD— SENATE 


bUl  (S. 
bill  (S. 
bill  (S. 
bill  (S. 


(S. 

(S. 
(S. 
(S. 
(S. 
(S. 


253 

»L  t  .^T°^  ^^  P^^"^  ^°^<1  to  Frederick  Q.  R^msJ^d 
and  Peter  Low  as  assignees  of  Marcus  P.  Norton  nVSje 
August  9.  1859;  to  the  Committee  on  Post  Offl<^  and  '^t 

A^y.^^^^^-  '^^^^  ^°'  "*«  ^^ef  of  Arthur  Van  Gestel  aUas 
^Z^T^^n:  ^  "^^  committee  on  Milita^iSSS' 

A  bill  (S.  757)  granting  an  increase  of  pension  to  icat* 
OT)onnell  Wood;  to  the  Committee  on  PensI^iS^  ^^ 

A  biU  (S.  758)  for  the  rehef  of  Jacob  G  Ackerman- 

A  bill  (S.  7&0)  for  the  relief  of  Hany  P  HoUir^   ' 
A  bill  (S.  761)  for  the  relief  of  M^n  von  B^Sing  (neo* 
Manon  Hubbard  Treat);  pruning  meo 

A  blU  (S.  762)  for  the 'relief  of  Marlon  Von  Bnming  (nee 
Marion  Hubbard  Treat);  orumng  (nee 

A  kIH  ^t  l^^^  '°'  ^^^  ""^^^^  o'  A.  W.  Duckett  ft  Co    Inc  • 

A  biU  (S.  764)  for  the  rehef  of  the  Globe  SWppw  Co' 

mc..  of  New  York.  N.  Y.  (successors  of  the  Olobe^pp^^ 

A  bill  (S.  765)  for  the  relief  of  M.  T.  Stark   Inc  • 
Som:        '^'  ''^'    '°'  ""'  "'""'  °'  ^'^-  M    A;onln  U 

767)  for  the  relief  of  Cowtan  It  Tout,  Inc  • 

768)  for  the  rehef  of  Louis  Godick; 

769)  for  the  reUef  of  Valle  &  Co..  Inc  • 

770)  for  the  rehef  of  A.  and  M.  KaiWheuslan. 

771)  for  therelief  of  Schaph"o  Bros.- 

772)  for  the  rehef  of  B.  Lindner  &  B*o    Inc  • 

773)  for  the  rehef  of  Sorenson  t  Co    Inc  •     * 

774)  for  the  rehef  of  Epstein  Underwear  Co  • 

775)  for  the  relief  of  Etna  Watch  Co  • 

.o   nnlV  J°^  ?^  ^^^^^  °^  Messrs.  Stein  ib  Blaine; 
(S.  777)  for  the  rehef  of  Bengol  Trading  Co    Inc  ' 

;|-  lll\  'r  ''''  ^"^^^  °'  W.  K.  Webste?^&  Co.;       ' 
(S.  779)  for  the  relief  of  WiUiam  Wrigley  Jr    Co 
Inc..  of  New  York  City.  N.  Y.;  '        ' 

A  bill  (S.  780)  for  the  rehef  of  the  Standard  Dredging  Co  •     ' 
A  bill  (S.  781)  for  the  rehef  of  the  estate  oJ^i^eB 
Speann,  deceased;  >jwibc  o. 

A  bill  (S.  782)   for  the  rehef  of  the  Sound  Construction 
Si  Engineering  Co.,  Inc.;  "owuutwn 

A  biU  (S.  783)  for  the  rehef  of  the  Snare  k  Triest  Co  • 
A  bill  (8^784)  for  the  relief  of  the  Snare  L  Triest  Co.  now 
Frederick  Snare  Corporation; 

^  K.n^  'Sn^^^  '°'"  ^^^  ""^^^^  °'  Robbins-Ripley  Co..  Inc  • 
A  bill  (S.  786)  for  the  rehef  of  the  North  American  Dre^"! 
ing  Co.;  ^ 

A  bill  (S.  787)  for  the  relief  of  J.  Henry'Miller.  Inc.; 
A  biU  (S.  788)  for  the  rehef  of  the  International  Mercan- 
tile  Marine  Co.; 

A  bill  (S.  789)  for  the  rehef  of  H.  P.  Converse  k  Co  • 

A  bill  (S.  791)  for  the  rehef  of  the  city  of  New  York- 

A  bill  (S.  792)  authorizing  the  Court  of  Clahns  of  the 
United  States  to  hear  and  determine  the  clahns  of  the  es- 
tate of  George  Chorpenning,  deceased- 

A  biU  (S.  793)  for  the  rehef  of  Cha'rles  P.  Bond,  receiver 
of  the  partnership  of  Thorp  k  Bond,  New  York  N   Y  ■  and 

A  bill  (S.  794)  for  the  rehef  of  the  Bowers  Southern 
Dredging  Co.;  to  the  Committee  on  Clahns 

By  Mr.  AUSTIN  (for  Mr.  Gibson)  : 

A  bill  (S.  795)  for  the  relief  of  P.  Whitney  Harrington-  to 
the  Committee  on  MiUtary  Affairs.  ' 

A  bill  (S.  796)  granting  a  pension  to  Mary  A.  Smith;  to  the 
Committee  on  Pensions. 

A  bill  (S.  797)  to  provide  for  establishing  and  mahitahilng 
a  pubhc  airport  for  the  District  of  Columbia;  to  the  Com- 
mittee on  the  District  of  Colimibia. 

A  bill  (S.  798)  for  the  rehef  of  Wallace  Shippee- 

A  bill  (S.  799)  for  the  rehef  of  Yvonne  Hale;  and 
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A  bill  '8  800 •  foT  the  relief  of  the  United  Marble  Cos.. 
Inc  .  Rutland.  Vt.;  to  the  Comnuttee  on  Claim-s. 

A  bill  (6.  801)  to  amend  an  act  entitled  "An  act  for  the 
retirement  of  employees  In  the  classifled  civil  service,  and 
for  other  purposes  ',  approved  May  22.  1920; 

A  bill  tS.  802'  to  provide  for  the  designation  of  benefici- 
aries by  employees  subject  to  the  provisions  of  the  Civil 
Service  Retirement  Act  of  May  29.  1930.  sls  amended,  and  for 
other  purposes: 

A  bill  iS.  803)  to  provide  for  a  special  clerk  and  liaison 
officer:  and 

A  bill    S  804 1  for  the  retirement  of  employees  in  the  clas- 
sified  civil   service   to   include   employees  in   the   legislative 
branch;  to  the  Committee  on  Ctvnl  Service. 
By  Mr   CAPPER; 

A  bill   (S.  805)    (jrantinK  a  pension  to  Annie  Jones   (w\'h 
accompanymK  paptrs'  ;  to  the  Committee  on  Pensions. 
By  Mi.  WALSH 

A  bill  'S  806'  e-xtending  for  2  years  the  provision.s  of  the 
act  entitled  "An  act  for  the  relief  of  unemployment  throuKh 
the  performance  of  useful  public  work,  and  for  other  pur- 
poses ".  approved  March  31.  1333;  to  the  Committee  on  Edu- 
cation and  Labor. 
By  Mr.  HARRISON: 

A  bill  (S.  807'  granting  an  honorable  dLscharge  to  Henry 
Hilbun:  to  the  Committee  on  Military  AfTairs. 
By  Mr.  HAYDEN 

A  bill  S  808'  for  the  relief  of  Harry  H.  A.  Ludwig;  to  the 
Committte  on  Civil  Service. 

A  bill  (8.  809 »  for  the  relief  of  Julius  McKlndr>-  Hender- 
son, to  the  Ccmnuttee  on  Military  Affair.s. 

A  bill  'S.  810'  equalizing  annual  leave  of  employees  of  the 
Department  of  Agriculture  stationed  outside  the  continental 
limits  of  the  United  States;  to  the  Committee  on  Agriculture 
and  Forestry. 

A  bill  iS.  811)  authorizing  the  issuing  of  certificates  of 
arrival  to  persons  bom  In  the  United  States  who  are  now 
aliens,  to  the  Committee  on  Immigration. 

A  bill  (S.  812  >  authorizing  the  Arizona  State  Highway 
Commission  to  construct,  maintain,  and  operate  a  toll  or 
free  bridge  across  the  Colorado  River  at  or  near  Parker. 
Ariz.,  within  the  Colorado  River  Indian  Reserv.ition:  and 

A  bill  (S.  813)  authorizing  the  Secretary  of  Coirunerce  to 
establish  a  fish-cultural  station  in  Arizona;  to  the  Com- 
mittee on  Commerce. 

A  bill  <S.  814'   for  the  relief  of  John  Mulhern:  and 
A   bUl    tS.   815)    for   the   rt-hef   of   Jessie    Blout;    to    the 
Committee  on  Claims. 

A  bill  iS.  816'  to  provide  for  the  commemoration  of  the 
Battle  of  Big  Dry  Wash.  In  the  State  of  Arizona;  and 

A  bUl  (S.  817)  for  the  relief  3f  W.  I.  Johnson;  to  the  Com- 
mittee on  Public  Lands  and  Surveys. 

A  bill  <S.  818)  granting  a  iJension  to  Lewis  G.  Simpson; 
and 

A  bill  (S.  819'  granting  an  increase  of  pension  to  Lorenzo 
D.  Walters:  to  the  Committee  on  Pensions. 
By  Mr.  NEELY: 

A  bill  'S.  820 »  relating  to  casts  in  radio  proceedings  before 
the  Federal  Communications  Commission;  to  the  Committee 
on  Interstate  Commerce. 
By  Mrs.  CARAWAY: 

A  bill  'S.  821'  making  eligible  for  retirement  under  the 
same  conditions  as  now  provided  for  ofBcers  of  the  Regular 
Army  Capt.  Oliver  A.  Barber,  jin  offlcer  of  the  United  States 
Army  during  the  World  War.  who  Incurred  physical  dis- 
ability in  line  of  duty: 

A  bill  'S.  822'  for  the  relief  of  Henry  Brown:  and 
A  biU  I S.  823 )  for  the  relief  of  Benjamin  H.  Southern    to 
the  Committee  on  Military  AfTilrs. 
A  bin  tS.  824'  for  the  relief  of  Thomas  S.  Garen    and 
A  bill  ( S.  825 '  for  the  relief  of  Frank  S.  Harrison    to  the 
Committee  on  Naval  AlTairs. 

A  bill  (3.  828)  for  the  relief  of  James  Rowland- 

A  biU  (S.  827)   for  the  rehef  of  Samuel  H.  Mc Alexander- 

A  bill  (8.  828)  for  the  relief  of  Clarence  Winbom 

A  bill  (S.  829  >  for  the  relief  of  William  P  Slatton' 


A  bill  <S   830)  for  the  relief  of  Claude  L.  Pyle; 

A  bill  8  831 '  for  the  relief  of  Fiank  R.  Garner,  formerly 
second  lieutenant.  United  States  Army; 

A  bill    S.  832'  for  the  relief  of  James  P.  Dubberly; 

A  bill  'S.  833'  providing  for  reimbursement  of  the  St. 
Louis  Southwestern  Railway  Co.  for  expenditure  in  revet- 
ment work  on  the  Arkan.  as  River  during  the  flood  of  1927; 

A  b.:i    S   834 •  for  the  relief  of  Carl  L.  Moore; 

A  bill    S   835'   for  the  relief  of  Robert  L.  Martin; 

A  bill  tS.  836'  for  the  relief  of  C.  F.  Cooley,  administrator 
of  rhe  estate  of  Charie.s  F.  Cooley,  Jr  ; 

A  bill  S.  837'  for  the  relief  of  Calvary  Cemetery,  Little 
Rock.  Ark  ; 

A  bill  'S   838'  for  the  relief  of  E.  A.  Ahrens; 

A  bill    S   839'   for  the  relu  f  of  L.  L.  Stokes:  and 

A  bill  S  840'  for  the  relief  of  James  E.  Fitzgerald;  to  the 
Committee  on  Claims. 


A  bill 
A  bill 
A  bill 

Stutler; 


'S 

S 

<S. 


841) 
842' 
843' 


granting  a  pension  to  Norfleet  Hughes; 
S4rant.nK  a  pension  to  Ernest  McCord; 
granting  an  uicrease  of  pension  to  Mary  A. 


A 
A 
A 

A 
A 


bill 
bUl 
bill 

bill 
bill 


W    McLam 


S   844'  erantiDB  a  pension  to  Charlie  A. 

'8.  846)    granting  a  pension  to  Edie  A. 

'8.  846'  grunting  a  pension  to  Theta  B. 

8   847'  Krantiiu  a  pension  to  Anna  J.  Darby; 

'8    84^1   grant.nu  an  mcreuoe  of  pension  to  Henry 


Slacks; 
Kimbcrly; 
String; 


A 
A 
A 

and 
A 


bill 
bill 
bill 


'8. 
8 
'8 


849'  granting  a  pension  to  Jessie  B.  Auer; 
8J0'   Krar.tmL:  n  pt'n.smn  to  Ernest  J.  HcUis; 
851'   granting  a  pension  to  E.  Corinni    Miller; 


bill  'S. 


to  the 


852'  grantin.ii  a  pen.sion  to  Jennie  Railey 
Committee  on  Pensions. 

By  Mr    CO.N'NAU.Y: 

A  bill  '8.  853'  to  regulate  interstate  and  foreirn  com- 
merce in  petroleum  and  its  p.-oducLs  by  prohibiting  the  ship- 
ment m  such  commerce  of  petroleum  and  its  jroducts 
produced  in  violation  of  State  law.  and  for  other  purposes; 
to  the  Conim.ittee  on  Mines  and  Mimng. 

By  Mr    NEELY: 

A  bill  '8  854'  to  provide  for  cooperation  with  the  States 
and  Territories  in  providing  and  administering  old-age  pen- 
-sions.  to  the  Committee  on  Education  and  Labor 

By  Mr    KING: 

A  joint  resolution  'S.  J.  Res.  20)  to  prohibit  the  exporta- 
tion of  arms  or  munitions  of  war  from  the  Unite-i  States 
under  certain  conditions;  to  the  Committee  on  Foreign 
Relations. 

By  Mr.  COUZENS: 

A  jo:nt  re.«;clution  S  J  Res.  21  •  authorizmg  the  President 
to  proclaim  October  11  of  each  year  General  Pulaski'j  Memo- 
rial Day  for  the  observance  and  commemoration  of  the 
death  of  Bng  Gen.  Casimtr  Pulaski;  to  the  Comn  ittee  on 
tile  Judiciary 

By  Mr    LONERGAN: 

A  Joint  re-volution  'S.  J.  Res.  22)  directing  the  iresident 
of  the  United  States  of  America  to  proclaim  October  11  of 
each  year  General  Pulai,kis  Memorial  Day  for  the  observance 
and  commemoration  of  the  death  of  Brig.  Gen.  Casimir 
Pulaski;  to  tlie  Committee  on  the  Judiciary 

By  Mr.  BORAH: 

A  joint  resolution  'S.  J.  Res.  23)  giving  consen;  of  the 
Congre.ss  of  the  United  States  to  the  States  of  Washington. 
Oregon,  and  Idaho,  or  any  two  of  said  States,  to  ag  ee  upon 
ihe  jurisdiction  to  be  exercised  by  said  States  over  boundary 
waters  between  any  two  or  more  of  said  States;  to  tie  Com- 
mittee on  Interstate  Commerce. 

By  Mr.  FLETCHER; 

A  joint  resolution  (S.  J.  Res.  24)  to  authorize  the  accept- 
ance on  behalf  of  the  United  States  of  the  bequest  of  the 
'^,^L^  ^^^''^''^  Taylor,  of  the  city  of  St.  Petersbuig.  State 
of  Florida,  for  the  boneflt  of  Walter  Reed  General  Hospital: 
to  the  Committee  on  Military  Affairs 

By  Mr.  GORE: 

A  Joint  resolution  'S.  J.  Res.  25)  to  amend  section  9  of 
Public  Law  No.  67.  Seventy-third  Congress,  otherwise  known 


-   ^.^.^.,   -*^«**c«  uucxc-  J      A  Dm  lo.  mv)  lor  the  relief  of  Yvonne  Hale;  azul 
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and  cited  as  the  "  National  Industrial  Recovery  Act  -;  to  the 

Committee  on  Mines  and  Mining  j    ^*'    .  w  me 

uAn^^tlT^''^'^  ^®;  •'•»«•  3«>  to  PwWWt  the  shipment 
in  interstate  and  foreign  commerce  of  petroleum  and  the 
products  of  petroleum  produced  in  contravention  of  State 
laws,  and  for  other  purposes;  to  the  Committee  on  Finance 
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LICENSING    or    CORPORATIOKS   ENCAGBI)    W   niTBKSTATK    OR 
rORSIGN  COMMERCI 

n.mL^^.t^-T  i^^«»"«  a  bill  for  reference  to  the  Com- 
the  Record  '^'**^*^*^  *°**  *^  "^^  "  ^y  ^  Printed  in 
There  being  no  obJecUon.  the  bill  (S.  579)  to  provide  for 
the  licensing  of  corporations  engaged  in  interstate  or  for- 
eign commerce,  and  for  other  purposes,  was  read  twice  by 
its  title,  referred  to  the  Committee  on  the  Judiciary  and 
ordered  to  be  printed  in  the  R«cord  as  follows: 
A  bill  to  provide  for  the  Ucenalng  of  corporatloiui  engaged  in  inter- 
state  or  foreign  commerce,  and  for  other  p^S^a 

Be  It  enacted,  etc..  That  this  act  mav  be  elt*H  «.  tKo,  ••  r- 

tlon  Licensing  Act  of  1936.-^^  ^  "***  "  "*®     Corpora- 

LICENSE   REQUWED  ro«  IWTBiaTAT.  OR  roWMTOn  BUSDOSS 

thfs'^ac?  i?lhTuil^L:^u'^^^  '""  *^*  ^^"^  °'  enactment  of 
ims  act.  u  snail  be  unlawful  for  any  corporation  (exceot  a  h»nv 

pnlKHl  sut..  or  th,  DMr^S't^^iST^^^aS!;  ^S" 
tory.  or  poBseaslon  oj  the  Dnlt«d  ftt^STl^  «*„_■?'  ?"'••  Terrl- 

be  engaged  In  IntersUte  or  foreign  cS^era  iTlJ  h^ldT^^trS 
(through  stock  ownership,  a  votliy^trurt  or  S»te.  «  hSSng  ?o^ 
pany  or  companies,  or  any  othwdlrwjt  or  indii^ct  meaM?  of  J 
corporation  engaged  In  Interrtate  or  f oreSi  ^SSSn?^"if  ?w J 
or  more  corporations  any  one  of  which  1.  In&^tS^n^lsSteo^ 
foreign  commerce.  A«  used  in  thU  act.  thTuSm  "  toteState  or 
foreign  commerce  "  means  commerce  betWen  wy^lj?  m  a  Stete 
Territory,  or  posseaaton  of  the  United  State*  «  thT  ™«tri^t«; 
Columbia   and  any  place  outalde  therSf ;  S^t,Se^^SS  w5thln 

Z  IZl  ^?u^de°^h'2S?  «-  '^^^  o'  ColuS£.^urtlSJSS 

BSTZAlfCS  or  UCBKns 

Sec.  3    (a)   Before  any  license  shaU  be  Ismied  under  thla  act  the 
applicant    corporation   ahaU   file   with   the   ConSSScmk^SS 
statement  with  respect  to  Its  operations.  whlohSu  mcUidJ?^ 
formation  concerning  Its  organlaation  and  nnaiicS^trSie   th« 
character  of  its  transactions  In  Intenitate  or  fwelS^^eSf 
the  terms    position.  rlghU.  and  privileges  of  ti  dSrem^SS 
of  ita  securities  outstanding,  the  terms^n  which  IteTecurltler^ 
been  offered  to  the  public  or  otherwise,  the  P^rty^SSSn  bv^« 
corporation  at  the  time  of  Its  organWtlon  VmdthI  SSld.«t!?^ 
paid  therefor  in  money  or  otheiSS.  its  £nSS  SSeSSSST^JS 
the  interests  of  the  promoters  therein,  the  penoMri  and  SaJlM 
of  Its  management,  its  charter  and  bvlawa   th«  WtwniJ,  -.^Ti       , 
distribution   of   its   stockhSSs    SmSiS'  SSto^S  nroli?^ 
and   with   financial  Interesto  with  rejlrt  t^hJ  SJJnSSC^ 
the  corporation    management  and  -er^  conSitTWui  iSrtS 
latlon  relating  to  the  corporation.  Its  proflts^^uSS  for^t 
more  than  the  -  preceding  fiscal  years,  and  su^  farther  Sifo? 
mation  with  respect  to  the  operations  it  the  c^xSSSS  Jf^^ 
Commission  may  by  regulation  reaulre  as  nr7rn^7^  * 

'"<hr/"^!'%!°^^^'  fo?°tl^SSeSloT?SeS<S^"'P'^'* 

(b)   Application  for  such  licenses  shaU  be  madTandth;  iWn— 

Shall  be  issued^  in  such  manner  as  the  CoL2S2to^iSS Vy*?^ 

latlon  prescribe.     Each  such  license  shall  aSSnsuS  terL^.^ 

the  provisions  of  subaecUon  (a)  of  thla  aeetlnnAi-Tr  ♦»;-  S^       . 
PurpoM  •■.  .pproved  Octob^  18    1515  ^SS?'!fto  .^rtt°'.  °""' 

«rp-S'Tfu?LS'?r-1oSSi^  °^^^  «•  ^^: 

KKVOCATXON     OV    UCBKBIB 

Sec.  4.  After  appropriate  opportunity  for  notice  and  hMrincr  ♦>«- 
Commlaalon  Is  authorized  bf  Sder  to'su^S^S  ?SSi*^^^ 
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tlon,  or  order  of  ihe^i£S2?on  r^^lH**^  °'  ""^  "»^«'  "««»•- 
clvu  or  crljrrora  ^SS^^l  i^/^U^t  tj^'  ^^^^ 

■■POrrS    AND    KZAUnfATIOWS 

matlon    with  reso^t^^.^"  ^^^  f^  contain  such  tafor- 

respectto  the  oDeSoo^?^>,°'   ^^^^   **"^  Informed    wltt 
tharany  such  co^Si  ii^  m^^STSj^iaSSl  '^  ?'  '^'^^ 

information  shSl^  S  1^^.°^°"°^  ^  '*^*^  ^*  ^^S. 
in  the  balMiM  7dl#^  J^h  i^'  ^^*  ***"*  ""  <»etaUs  to  be  *hown 

to  be%Sno";3  StLTreSJa^^  ^^JSST^i'S  ^n»f^ 
JJi^ra^n  ^-Ld^SSe^ln-^^"  ^^^ 

SaSd€— TSrlfrS^^^^ 

or  IndlrecSTcomromi  S'^tr^^?^  SoiSlS.*'^^' 
person   under  direct  cr  inrtu^Z^^^^  ^  corporation,  or  any 

poratlon;  but  In  the  "a^^TS.  ^^^°  "?''***  with  the  oorl 
corporation  whcSe  meth^.  ?f  JS^S?  J^n^rtS!f  **  ^^J^^ 
SS'fta^»  registered    under'X  p^uJ^^STIi^u?  ^^^S 

^^utTtf  ?LTori«SoS^rr^rr£^*iii?^ 

^"^Snufh-^aw-^rul^-SuF^^  - 

subject  matter  reguiauon  m  reqwct  of  the  same 

Sc'L'^^ann^  S'^ft  'Sy"5Sic?  ^'^  ^^  thf  (^^SllSfS 
collected  shall  be  TOvied^S;,  tv,-  ^  *mount  of  an  fees  so 
receipts.  covered   mto   the   Treasury  as   mlsceUaneous 

nOrBSnOATIONS 

Ss^  i^nrf?tT**"^  f°y  ""^^^  vioiations^rS  iSwSSSS?  ^; 

facts,  conditions,  practices,  or  matters  which  It  may  de«i  m^ 
aw7  or  proper  to  aid  In  the  enforcement^  the  SSIli^of^ 
^ut5L  ?nf?^t  ""^  °'  "^  '^'^  regulatloS  SSSSX?  o?to 
l^uS.i^o™^"*?°  to  eerve  as  a  basis  for  recommendlMTfurthS 
^/^\    i?^  concerning  the  matters  to  which  this  ArtTeUteT^ 

JJ^iZ  i^H  P'^JIfnJ^'  "^y  "^^^^^  investlgatlon^rTSr«ither 
^^S^X^i  ^.^i  *w^  ^*^'  *°y  member  of  the  Commission  oTimT 
officer  designated  by  it  Is  empowered  to  admlnStM^MLth-  ^^Z 
affirmations  subpena  witnessed;  co^ltheS^SSSdiS^  Sj 
evident!,  and  require  the  production  ^  aiy  boSk?^ISS;  cS^ 
respondence.  xnemoranda.  or  other  records  whlSTSi  C^is^ 

witnesses  and  the  production  of  any  such  records  mav  ht,  iwtnipJirf 
from  any  place  in  the  United  SuLor  ^^^S^lt^TSS^. 
nated  place  of  hearing.  «•-"«  -i.  mtxj  imig- 

(c)  In  case  of  contumacy  by.  or  refusal  to  obey  a  subpena  ismied 
to.  any  person,  the  Commission  may  mvoke  ^e  aid  of  anv^S^ 

tLlun^T^J^  ^i'*^  *^«  JuridlctfS  J?  wS?h  «S^S^ 
tlgatlon  or  proceeding  is  carried  on.  or  where  such  pers^t^dM 

o?  ^V^Z^  •''^'fl*"'  ^  r«l^ilrt^  the  attendance  £??ittoo?? 
of  witnesses  and  the  production  of  books,  papers.  oorosDonSnSj 
memoranda  and  other  records.  And  such  Wt^JTSwJ^' 
^^f™Jri5^  «uch  person  to  appear  before  tS?<SSnSSi  ot 
^^^  ,7  2^T\  **!;:^^  by  the  Commission.  th^^Ttoproduo. 
records  If  so  ordered,  or  to  give  testimony  touching  the  Sattw 
under  Investigation  or  In  question;  and  any  faUmeto^beTIuS 

?he^?'  '5n  "^J""*  ""'^  f*  punished  by  such  oourTas  .  <Ste^ 
thereof.  AU  processes  In  any  such  case  mav  be  ■ermdin  th« 
judicial  dlsta-lct  Whereof  such  Wson  ifS  SSbSlnT Tt^^ 
he  may  be  found.    Any  person  who  shall,  without  JiutcausT^S 

J^iS^Ti^Kf**  ^^"-  «"™»Pondence.  meiioranda.  andother 
records,  if  In  his  power  so  to  do.  In  obedience  to  the  subpena  c* 

^n,,*^™^°S' w"*^  ^  fi^^y  °'  »  misdemeanor  anTm)S 
conviction,  shall  be  subject  to  a  fine  of  not  more  than  •1^000  w 
to  ImprlsonnMjnt  for  a  term  of  not  more  than  1  year  or  both/ 


Si 


iv><    a    vsi, 


ux  ui  not  more  uian  i  year,  or  botb. 


;-    It 
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fd»  No  pCT»on  rtiall  be  exciiaed  from  attendln«  and  testifying 
or  from  producing  books.  pap«rv  contract*,  at^reement.s  and  other 
recorda  and  dociunrnU  before  the  Commlaalc n.  or  in  obedience  to 
tixe  aubpcna  of  tlie  Commiaalon  or  any  member  iherenf  or  any 
officer  designated  by  it.  or  in  a:iy  cause  or  proceeding  inalituled 
by  the  Cun.ralaaion  under  this  act.  on  the  ground  that  the  testl- 
mjjny  or  evutenre.  documentary  or  otherwise,  required  jf  hiin  may 
tend  to  inrrimlnate  him  or  subject  hun  to  a  penalty  or  Torfeiiure. 
but  no  individual  shall  be  prosecuted  or  subject  to  any  penalty  or 
forfeiture  for  or  on  accoun*  of  any  transaction,  matter  nr  thing 
concerning  which  hr  is  compelled,  after  having  claimed  his  privi- 
lege against  self-lnrrlmlnation.  to  testify  ir  produce  evidence 
documentary  or  otherwise,  except  that  such  Individual  so  testifying 
shall  not  be  exempt  from  prosecution  and  punishment  for  perjury 
committed  In  so  testifying 

INJt'NCnONS    KHZt    PMOS«CUTION    OF    OFTKNSIS 

Smc  7  (a)  Whenever  It  shall  appear  to  the  Commission  that 
any  person  Is  engaged  or  about  to  engage  in  any  acts  or  pnvctice.s 
which  constitute  or  will  constitute  a  violation  of  the  provUlons 
of  this  act.  or  of  any  rule  or  regulation  thereunder.  It  may  In  It.-^ 
discretion  bring  an  action  in  the  proper  district  court  of  the 
United  States,  the  Supreme  Cotirt  of  the  District  of  Columbia. 
or  the  United  States  courts  of  any  Territory  or  other  place  sub- 
ject to  the  Jurisdiction  of  the  United  Stites.  to  enjoin  such  acts 
or  practices,  and  upon  a  proper  showing  a  permanent  or  tempo- 
rary injunction  or  restraining  order  shall  be  granted  without 
bond.  The  Commission  may  transmit  such  evidence  as  may  be 
available  concerning  such  acts  or  practices  to  the  Attorney  Oen- 
er%l.  who  may.  In  hla  discretion.  Institute  the  necessary  criminal 
proceedings  under  this  act 

(b)  Upon  appltcstlon  of  the  Conunlaaton  the  district  courts  of 
the  United  States,  the  Supreme  Court  of  the  DUtrict  of  Columbia. 
and  the  United  States  courts  of  any  Territory  or  other  place  sub- 
ject to  the  Jurisdiction  of  the  United  SUtes.  shall  also  have  Juris- 
diction to  Issue  wrlu  of  mandamus  commanding  any  person  t(j 
comply  with  the  provisions  of  this  act  or  any  order  of  the  Com- 
mlsaion  made  In  pursuance  thereof. 

ootnrr  arvnrw  or  onocas 

S«r  8.  (a)  Any  person  aggrieved  by  an  order  Issued  by  the 
Commission  In  a  proceeding  under  this  act  to  which  such  person 
Is  a  party  (except  an  order  under  section  4  revoking  a  license  for 
violation  of  the  antitrust  laws)  mav  obtain  a  review  of  such  order 
In  the  Circuit  Court  of  Appeals  of  the  United  SUtes.  within  any 
circuit  wherein  such  person  resides  or  has  his  principal  place  of 
business,  or  In  the  United  States  Court  of  Appeals  f„r  the  Dis- 
trict of  Columbia,  by  filing  in  such  court,  within  60  days  after 
the  entry  of  such  order,  a  written  petition  praying  that  the  order 
of  the  Oommlaalon  be  modified  or  set  aside  In  whole  or  in  part 
A  copy  of  such  petition  shall  be  forthwith  served  upon  any  mem- 
ber of  the  Commission,  and  thereupon  the  Commission  shall  cer- 
tify and  file  in  the  court  a  transcript  of  the  record  upon  which 
the  order  complained  of  was  entered.  Upon  the  flUnt;  of  svich 
transcript  such  court  shall  have  exclusive  jurisdiction  to  affirm. 
modify,  and  enforce  or  set  aside  such  order,  in  whole  or  in  part 
No  objection  to  the  order  of  the  Commission  shall  be  considered 
by  the  court  unless  such  objection  shall  have  been  urged  before 
the  Commission.  The  finding  of  the  Commission  as  to  the  facU; 
If  sxjpported  by  substantial  evidence,  shall  be  conclusive  If 
either  party  shail  apply  to  the  court  for  leave  to  adduce  additional 
evidence,  and  shall  show  to  the  satisfaction  of  the  court  that 
such  additional  evidence  Is  material  and  that  there  were  reason- 
able grounds  for  failure  to  adduce  such  evidence  In  the  hearing 
before  the  Commission,  the  court  may  order  such  additional  evi- 
dence to  be  taken  before  the  Commission  and  to  be  adduced  upon 
the  hearing  In  such  manner  and  upon  such  terms  and  conditions 
as  to  the  court  may  seem  proper  The  Commission  may  modify 
Its  findings  as  to  the  facts,  by  reason  of  the  additional  evidence 
so  taken,  and  It  shall  file  such  modified  or  new  findings,  which, 
tf  supported  by  substantial  evidence,  shall  be  conclusive,  and  it.s 
recommendation.  If  any,  for  the  modification  or  setting  aside  of 
the  original  order  The  Judgment  and  decree  of  the  court,  affirm- 
ing, modifying,  and  enforcing  or  setting  aside,  in  whole  or  in  part, 
any  such  order  of  the  Commission,  shall  be  final,  subject  to  re- 
view by  the  Supreme  Court  of  the  United  States  upon  certiorari 
or  certification  as  provided  in  sections  239  and  240  of  the  Judicial 
Code,  as  amended    (U.  8.  C.   title  28.  sees    34«  and  347) 

lb  I  The  commencement  of  proceedings  under  subsection  lai 
shall  net.  unless  specifically  ordered  by  the  court,  operate  as  a 
stay  of  the  Commission's  order. 

juaisoiCTioN  or  orrxNscs  amd  surra 
8«c  9.  The  district  co\irts  of  the  United  States,  the  Supreme 
Court  of  the  District  of  Columbia,  and  the  United  States  courts  of 
any  Territory  or  other  place  subject  to  the  Jurisdiction  of  the 
United  States,  shall  have  exclusive  Jvirlsdlctlon  of  violations  of  thl.s 
act  or  the  rules  and  re<ruIatlons  thereunder  and  of  all  suits  in 
equity  and  actions  at  law  brought  to  enforce  any  liability  or  duty 
created  by  this  act  or  the  rules  and  regulatloiis  thereunder  Any 
criminal  proceedirig  may  be  brought  in  the  district  wherein  any 
act  or  transaction  constituting  the  violation  occurred  Any  suit 
or  action  to  enforce  any  liability  or  duty  created  by  this  art  or 
rules  and  regulation.^  thereunder,  or  to  enjoin  any  violation  of 
such  act  or  rules  and  regulations  may  be  brought  in  any  such 
district  or  In  the  district  wherein  the  defendant  Is  found  or  Is  an 
Inhabitant  or  transacts  business,  and  process  In  such  cases  may 
be  served  In  any  other  district  of  which  the  defendant  Is  an  In- 
habltsint  or  wherever   the  defendant  may  bo  found.     Judgmenta 


and  decrees  so  rendered  shall  be  subject  to  review,  as  provided  In 

.•ie  t:ais  128  and  -MO  nf  tin-  JuUiilal  Code,  as  amended  lU.  i.  C, 
t.tle  28.  sees  225  anJ  347 1  No  rost.s  shall  be  RS^.<!-od  fir  or 
against  the  Commission  In  any  proceeding  under  this  title  bnuf  ht 
by  or  against  It  in  the  Supreme  Court  or  such  other  courts. 

aT;U£S    A!*0    arCt'LATlONS 

Sec  in  The  Commiiwion  Is  avi'horlred  to  prescribe  such  rules 
and  r»'gulation.-i  ai;d  lo  issue  suth  orders  as  may  be  necessary  to 
'  fi!T-y  out  the  provisions  of  thl.s  art 

PENALTIES 

Srr  11  Any  cnrporaMon  subject  to  this  act,  or  any  officer,  llroc- 
tor.  agent,  or  empK  yee  thereof,  that  willfully  violates  any  pro- 
vt.sNm  of  this  act.  ^hall  upon  conviction  thereof,  be  fined  not  more 
than  ^  or  imprisoned  not  more  than  —  years,  or  bot^. ,  ar.d 

each  ''lay  that  any  .such  violation  continues  shall  be  deen.ed  a 
separate  offense 

sEPARABiLrrT  or  paovisioNS 

Sec.  12  If  any  provision  of  this  act.  or  the  application  thenof  to 
anv  pervon  or  circum.slani '_•».  !.•>  held  Invalid,  the  remainder  cl  the 
ait  u.icl  the  application  of  .'U^  h  provl.-lcns  to  other  persons  o  cir- 
cumstances shall  not  be  affected  thereby 

RESEKVATION     of     aiGHT    TO     ALTTK.     AMXND,     OB     REPEAL 

Srr  13  The  rlcht  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expreaaly   reserved. 

trviviNc  or  certain  paxxkts 

Mr.  LEWIS.  I  Introduce  a  bill  for  the  revlvtrig  of  ce-taln 
patents.  I  ask  to  have  the  bill  referred  to  the  Comir  Ittee 
on  Patents,  but  I  owe  it  to  the  Senate  to  say  that  I  was 
courvsel  in  the  matter  to  which  these  patents  refer,  ard  on 
the  defeated  side  This  bill  is  for  the  purpose  of  overco  ning 
that  adverse  opinion. 

I  feel  that  I  owe  that  statement  to  the  Senate.  While  my 
relation  to  the  matter  as  counsel  will  end  with  this  state- 
ment, I  give  It  to  the  Senate,  and  a.sk  to  have  the  bill  refi-rred 
to  the  Committee  on  Patents. 

The  bill  'S.  715 >  (introduced  by  Mr.  Lbwis>  to  revive  cer- 
tain patents  was  read  twice  by  its  title  and  referred  ti'  the 
Committee  on  Patents. 

AMiNDMKrrrs  to  appropriatio!*  bills 

Mr.  WHEELER  submitted  an  amendment  intended  •  o  be 
proposed  by  him  to  the  Agricultural  Department  appropria- 
tion bill,  which  was  referred  to  the  Committee  en  Aj-pro- 
pnations  and  ordered  to  be  printed,  as  follow.s: 

At  the  proper  phice  ai  the  bill  to  insert  the  following 

For  the  ej-tablLshment.  ec}Uipment,  and  mamLenance  of  i  me- 
teorological station  upon  a  site  to  be  selected  by  the  Secreli  ry  at 
IKltMDUla    Mont.  110  uOO.  to  be   immediately  available. 

Mr.  WHEELER  al-so  submitted  an  amendment  intended  to 
be  proposed  by  him  to  the  Treasury  and  Post  Office  De  Jart- 
ments  appropriation  bill,  which  was  referred  to  the  Com- 
mittee on  Appropnatioxis  and  ordered  to  be  printed,  as 
follows : 

At  the  proper  place  in  the  bill  to  Insert  the  following 

¥oT  the  eetabliahment.  equipment,  and  maintenance  cf  an  a.ssay 
office  at  Helena.  Mont  ,  ^22.000.  lu  be  immcduitcly  available. 

AMrEIC.AN   CONSKRVATTOX   WEEK 

Mr.  WAGNER  submitted  the  following  concurrent  resolu- 
tion 'S.  Con  Res.  3>.  which  was  referred  to  the  Comn  ittee 
on  Public  Lands  and  Surveys: 

Wh'^reas   under  the   inspiring  leadership   of   President   Clev-lan^l 

it  became  the  settled  policy  of  this  Nation  to  conserve  Us  m  tur.U 

resources,    and 

i       Wherea.<»   the   establishment    of    an    American   coix-iervatirn    weeic 

'  will    have   the   di'slred    efff  t   of    bringing    the    Am«  rican    peof  '.e    to 

'  reallr.e     in     the    words     'f     that     great    conservationist.     Pre?  .dent 

I  Roosevelt     that    "  the    conservation    of    our    natural    resource;     and 

I  th»-:r   proper    use    con.stiuite    l.he   fundamental    problem    whlcl     un- 

I  derlies  almost  every  other   problem   of  our  national  llTe":    1  n«'rc- 

fore  be  It 

R^iotr^d  f>v  f"?  S^naff  ith"  Hrm<;e  of  Repre.^entatxres  coirur- 
ring  > .  That  the  President  of  the  United  State-*  Is  request -d  tj 
i-ssue  each  year  a  prcw'larnati  m  dt-ftUnatlng  the  tirst  week  In  April 
as  American  con.sei  va'ion  week  and  Inviting  t.ie  [x-ople  o'  the 
United  States  to  observe  t;.at  »eek  in  schools,  churches,  mus-umi. 
parks,  and  other  suitable  places,  «ith  ceremonies  appropriate  to 
the  occasion. 

INVE.STTCATTOWS    BY    THE    FTNAIICK    COMMITTEE 

'      Mr     HARRISON      A.s    Chairman    of    the    Committe?    on 
Finance.  I  submit  a  resolution,  which  is  the  usual  form  of 
I  resolution  adopted  at  the  beKinning  of  each  Congress,  and 
I  ask  for  its  immediate  consideration. 


The  VICE  PRESIDKNT.    The  clertc  wlD  read  the  reso- 
lution. 
The  Chief  Clerk  read  the  resolution  (S.  Res.  S7)  as  follows: 

Resolved,  That  the  Committee  on  Finance,  or  any  suboommlttee 
thereof  be.  and  hereby  Is  authorised  to  sit  during  the  Mulons  or 
recesses  of  the  Seventy -fotirth  Oongreas  at  stich  times  and  places 
as  they  may  deem  advlaable;  to  make  InTcetlgatlans  Into  Internal 
revenue,  customs,  currency,  and  coinage  matters,  and  other  mat- 
ters within  Its  Jurisdiction,  and  to  compile  and  prepare  statistics 
and  documents  relating  thereto  ss  directed  frcim  time  to  time 
by  the  Senate  and  as  may  be  necessary;  and  to  rsport  from  time 
to  time  to  the  Senate  the  result  thfereof;  to  send  for  i>ersons, 
books,  and  papers,  to  administer  oaths,  and  to  employ  such  expert, 
stenographic,  clerical,  and  other  sssistsnoe  as  may  be  necessary; 
and  all  of  the  expenses  of  such  conunlttse  sltall  be  paid  from  the 
contingent  fund  of  the  Senate;  and  the  committee  is  authorized 
to  order  such  printing  and  binding  as  may  be  iwii  lassi  j  for  Its  use. 


The  VICE  PRESIDEaTT.  Is  there  objection  to  the  present 
consideration  of  the  resolution? 

Mr.  FLETCHER.  Mr.  President,  I  make  no  objection  to 
the  resolution,  but  it  ought  to  go  to  t!ie  Committee  to 
Audit  and  Control  tne  Contingent  Expenses  of  the  Senate. 
I  submitted  a  similar  resolution  which  took  that  course. 

Mr.  ROBINSON.  I  do  not  understaixl  that  the  resolution 
carries  an  appropriation. 

Mr.  FLETCHER.    It  provides  for  clerical  help. 

Mr.  HARRISON.  It  provides  for  clerical  help,  but,  may  I 
say  to  the  Senator,  that  at  previous  lesslont  of  Congress 
when  a  similar  resolution  has  been  offered  it  has  never  been 
referred  to  the  Committee  to  Audit  and  Control  the  Con- 
tingent Expenses  of  the  Senate. 

Mr.  FLETCHER.  I  submitted  one  the  other  day  on  behalf 
of  the  Committee  on  Banking  and  Currency,  and  it  was  in- 
sisted that  it  should  go  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate. 

The  VICE  PRESIDENT.  The  Chair  is  advised  that  the 
rule  is  that  such  resolutions  ought  to  go  to  the  Committee 
to  Audit  and  Control  the  Contingent  Expenses  of  the  Sen- 
ate, and  that  is  necessary  unless  unanimous  omsent  other- 
wise be  given.  Is  there  objection  to  the  present  considera- 
tion of  the  resolution? 

Mr.  HARRISON.  I  withdraw  the  resolution  if  there  is 
any  objection  to  it.  It  is  a  resolution  similar  to  others 
which  have  been  adopted  time  after  time  in  the  past,  author- 
izing the  Finance  Committee  to  have  hearings  and  providing 
for  clerical  help  and  assistance.  Tliere  has  never  been  any 
objection  heretofore  raised  to  the  adoption  of  similar 
resolutions. 

Mr.  McNARY.  Mr.  President,  may  I  inquire  tf  the  resolu- 
tion is  in  the  usual  form? 

Mr.  HARRISON.  Yes;  it  is  in  the  usual  form  of  such 
resolutions. 

Mr.  McNARY.    I  have  no  objection. 

Mr.  BYRNES.  Mr.  President,  may  I  inquire  what  reason 
the  Senator  has  for  not  having  the  resolution  go  to  the 
Audit  and  Control  Committee  when  aU  similar  resolutions 
have  been  sent  to  that  committee?  It  could  be  acted  on 
today  In  all  probability;  and,  if  not  today,  surely  tomorrow. 

Mr.  HARRISON.  Such  resolutions  have  never  gone  to 
any  committee  heretofore.  This  is  a  little  different  from 
the  ordinary  resolution  of  this  character.  A  little  more 
power  is  given  to  the  committee  In  the  resolution  than  is 
usually  given  to  other  committees  in  such  resolutions. 

Mr.  BYRNES.    I  object  to  its  present  consideration. 

The  VICE  PRESIDENT.  The  resolution  wiU  be  referred 
to  the  Committee  to  Audit  and  Control  the  Contingent 
Expenses  of  the  Senate. 

HEARINGS    BEPORK    CCOCMXTm    OM   XMmSTATK    COMMERCK 

Mr.  WHEELER  submitted  the  foUowlng  raotation  (S.  Res. 
38;,  which  was  referred  to  the  C(Hnmittee  to  Audit  and 
Control  the  Contingent  ^g^pen^fg  of  the  Senate: 

Resolved,  That  the  Committee  on  Znteratets  Commerce,  or  any 
Bubcommlttee  thereof,  hereby  Is  authortasd  during  the  Seventy- 
fourth  Oongrees  to  send  for  persons,  bodes,  and  papers,  to  admin- 
ister oaths,  and  to  employ  a  stenograpber.  at  a  cost  not  eaoeedlng 
25  cents  per  hundred  words,  to  report  sBeli  hearings  as  may  be 
had  on  any  tnibject  before  said  TTminmtT.  tha  rrntnwt  thereof 


to  be  paid  from  the  contingent  fund  of  the  Senate;  and  that 
the  conunlttee.  or  any  subcommittee  thereof,  may  sit  durlnsanv 
session  or  recess  of  the  Senate.  —•  — -«» 

ADDmONAL   ASSISTANT   CLERKS  FOR   CJOtTAIW  SENATORS 

Mr.  BYRNES  submitted  the  following  resolution  (S.  Res. 
39),  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 

Resolved,  That  whenever  during  the  remainder  of  the  present 
session  of  Congrees.  a  Senator  shall  file  with  the  Chairman  of  the 
Committee  to  Ai:idlt  and  Control  the  Contingent  Expenses  of  the 
Senate  a  statement  showing  the  necessity  for  an  additional  clerical 
assistant  to  enable  him  to  discharge  the  duties  of  his  oSoe,  such 
Senator  may  apjpolnt  one  assistant  cleric  to  be  paid  from  the 
contingent  fund  of  the  Senate  at  11,500  per  annum  tmtU  the 
end  of  the  present  session  of  Congress. 

INVE!3TICATION  OF  "  KICK-BACK  RACKET  " 

Mr.  WALSH  submitted  the  following  resolution  (S.  Res. 
40),  which  wa4i  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 

Betolved,  That  Senate  resolution  niimbcred  338,  agreed  to  May 
30,  1934,  authorising  the  Committee  on  Kdtxiation  and  Labor  to 
InTestlgate  the  "  kick-back  racket "  In  public  works  and  con- 
struction. hen;by  is  continued  in  full  force  and  effect  until  ths 
end  of  the  Seventy-fourth  Congress. 

CORNER    IN    DECEICBXR    8TTGA1    rUTXTXBS 

Mr.  VANDENBERO,  Mr,  President,  I  offer  the  following 
Senate  resolution,  which  I  send  to  the  desk,  and  ask  for  its 
immediate  consideration. 

The  VICE  PRESIDENT.  The  resolution  will  be  read  for 
the  Information  of  the  Senate. 

The  Chief  Clerk  read  the  resolution  (S.  Res.  41),  as 
follows : 

Whereas  it  is  generally  understood  that  a  group  of  so-called 
"long  traders  -  in  sugar,  operating  through  the  New  York  Coffee 
and  Sugar  Exchange,  cornered  the  market  in  December  futures, 
forcing  an  ultimate  settlement  with  so-called  **  short  traders  "  who 
were  speculative  sellers;   and 

Whereas  thle  corner  in  sugar  for  domestic  consumption  resulted. 
In  part,  from  the  use  of  market  limitations  created  by  the  Jones- 
Costlgan  Act  and  In  part  by  the  price-fixing  decrees  of  the  Cuban 
Government  in  respect  to  sxigar  sales  in  the  continental  United 
States;  and 

Whereas  any  such  speculation  at  home  and  any  such  price 
manipulation  and  price  fixing  abroad  threatens  the  welfare  of 
domestic  consumers  and  may  threaten  the  welfare  of  domestic 
producers  and.  In  any  event.  Jeopardises  the  integrity  of  the  Jones- 
Costigan  Act  and  may  nullify  Its  domestic  ptuposes:  Therefore 
be  it 

Resolved.  That  the  Secretary  of  Agriculture  Is  requested  to  re- 
port to  the  Senate  (a)  all  information  at  the  disposal  of  the 
Department  and  the  Agricultural  Adjustment  Administration  re- 
specting this  December  comer  in  sugar  and  the  ultimate  results  ss 
found  by  the  exchange  and  by  these  Departments;  (b)  the  history 
of  the  dealings  of  all  Government  Departments  with  the  mer- 
chandising of  the  1934  Cuban  sugar  quota  in  the  United  States; 

(c)  the  names  o:f  all  so-called  "long"  and  "short"  traders  in 
December  futures  on  the  New  York  Coffee  and  Sugar  Exchange; 

(d)  the  names  of  the  board  of  directors  of  the  New  York  Coffee 
and  Sugar  Exchange  and  the  personnel  of  the  Cuban  Stigar  Stabili- 
zation Institute,  and  the  identification  of  any  banks  or  other 
financial  institutions  In  the  United  States  known  to  have  been 
connected  wltti  the  financing,  or  the  reftisal  to  finance,  the  1B94 
Cuban  sugar  cix>p:  and  (e)  such  recommendations  as  he  may  cars 
to  make  for  additional  legislation  to  protect  the  Jones-Coetigan 
Act  and  for  leglsUitlon,  If  deemed  necessary,  to  control  commodity 
dealings  on  the  New  York  Coffee  and  Sugar  Exchange. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  resolution? 

Mr.  ROBINSON.  Mr.  President,  to  so  much  of  the  Sena- 
tor's resolution  as  calls  for  information  I  interiKKe  no  objec- 
tion, but  in  \iew  of  the  fact  that  he  calls  upon  a  Cabinet 
officer  to  recommend  legislation  I  shall  object  to  the  present 
consideration  of  the  resolution. 

The  VICE  PRESIDENT.    ObJecUon  is  heard. 

Mr.  VANDENBERG.  I  ask  that  the  resolution  may  go 
over  under  ttie  rule. 

The  VICE  PRESIDENT.  Is  there  objection?  Hie  Chair 
hears  none. 

Mr.  VANDENBERG.  I  should  like  to  have  permission  to 
print  in  the  Record  a  brief  statement  indicating  the  neces- 
sity for  the  resolution. 

There  being  no  objection,  the  statement  was  ordered  to  bt 
printed  in  the  Recomd,  as  follows: 
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December  rugar  futima  were  InvolTcd  In  market  speculation  on 
tbe  New  Tork  Coffee  and  Sugar  Kxcbange  laat  montbK  The  result 
■eema  to  have  been  a  so-called  '  corner  "  on  available  December 
•ugar  And  a  BO-called  "  squeeze  "  which  required  composition 
*tt*een  the  longs  and  the  shorta 

I  do  not  presume  or  pretend  to  prejudge  the  equities  involved 
I  make  no  charges  against  anybody.  It  Is  exceedingly  dlflleult  to 
get  at  the  facts  except  as  information  is  available  from  official  and 
exchange  sources  My  resolution  simply  asks  a  preliminary  presen- 
tation to  the  Senate  of  the  official  facts.  Advisable  subsequent 
action  may  be  determined  In  the  light  of  these  ultimate  facts 

It  may  well  be  that  the  public  Interest  did  not  actually  sufTer 
In  this  particular  Instance.  It  may  be  that  the  only  victims  were 
the  nhort  sellers  who  were  caught  upon  the  horns  of  their  own 
aclf-created  dilemma  But  the  episode  challenges  the  Inquiry 
whether  or  not  the  conditions  created  by  the  Jones-Costigan  Act 
may  not  mvite  other  and  more  far-reaching  manipulations  to  the 
Jeopardy  of  the  public  interest 

It  seems  clear  that  one  factor  In  the  recent  December  comer  was 
the  act  of  the  Cuban  Oovernraent.  responsive  to  Cuban  sugar 
Interests  in  pegging  the  price  to  be  paid  for  sugar  In  the  United 
Statei  upon  the  Cuban  supply:  that  this  could  not  be  attempted 
except  as  the  competition  of  domestic  sugar  disappeared  from  the 
clomestu-  market  through  tho  operation  of  limitation  quotas  upon 
domestu-  production,  and  that  It  could  not  be  done  except  as  the 
Cuban  supply  withheld  for  subsequent  higher  prices  was  financed 
from  New  York  In  other  words,  we  are  put  on  notice  to  Inquire 
whe'hcr  the  Jonea-Costlgan  Act  has  not  unwittingly  encoviraged 
market  rr.inipulation  in  mlcal  to  the  people  of  the  United  States 
The  whole  sugar  policy  of  the  administration  has  been  amazingly 
ijenc^rous  to  Cuba,  not  only  In  respect  to  the  Jones-Cos tlgan  Act 
but  al'^o  :n  respect  to  the  subsequent  Cuban  reciprocal  treaty  W" 
are  put  on  notice  by  the  chain  of  events.  In  respect  to  December 
sugar  futures,  to  Inquire  whether  this  generosity  does  not  unin- 
tentionally permit  our  actual  exploitation. 

The  situation  which  existed  In  December  on  the  New  York  Coffee 
and  Sugar  Exchange  puU  us  on  further  notice  to  inquire  whether 
during  the  existence  of  governmental  limitations  upon  domestic 
s<iKar  production  It  la  not  self-defenalvely  necessary  to  control 
market  speculation  In  this  commodity 

Full  facU  are  Important  to  correct  Judgments,  and  the  full 
iacu  need  to  Include  not  only  Information  regarding  what  actually 
happened  but  also  the  Identity  of  all  the  actors  in  the  drama  and 
the  full  record  of  activities  by  our  own  governmental  departments 
charged  with  sugar  admlnlstrmtlon  and  with  Cuban  relatione. 

Mr.  COSnOAN.  Mr.  President,  the  resolution  as  read 
was  not  clearly  heard  here.  May  I  ask  the  able  Senator 
from  Michigan  whether  It  looks  toward  securing  desirable 
information  with  respect  to  the  possible  bearing  of  market 
transactions  upon  the  price  of  sugar? 

Mr.  VANDENBERO.  That  and  nothing  more,  other  than 
other  available  information  which  may  relate  to  the  whole 
general  subject.  I  am  seeking  only  the  ofllclal  information 
available  at  the  Department  of  Agriculture  respecting  this 
situation.  I  may  say  to  the  Senator  that  I  have  come  to  no  ' 
conclusions  In  my  own  mind  respecting  the  matter,  but  I 
am  perfectly  clear  that  the  situation  Is  one  which  Involves 
the  integrity  of  the  act  which  the  able  Senator  from  Colo- 
rado championed  last  year. 

Mr.  COSnOAN.  Like  the  Senator  from  Michigan.  I  am 
much  interested  In  having  information  developed  with  re- 
spect to  rhe  effect  of  the  market  operations  5poken  of  on 
any  prices  of  sugar  in  the  United  States  market  since  the 
Sugar  Act  was  adopted,  and  trust  I  may  have  an  opportunity 
to  confer  with  the  Senator  from  Michigan  during  the  day 
about  the  precise  form  of  the  resolution. 

Mr.  ROBINSON.  Mr.  President.  I  merely  wish  again  to 
call  the  attention  of  the  Senator  from  Michigan  to  the  fact 
that  it  Is  unusual  to  call  upon  members  of  the  Cabinet  to 
recommend  legislaUon.  That  is  a  matter  which  clearly  Is 
within  the  province  of  the  Hxecutlve.  Any  InformaUon 
which  the  Cabinet  member  may  have  is.  of  course,  available 
for  the  Senator's  use;  but  I  suggest  to  him  that  before  the 
matter  is  called  up  again  he  consider  revising  the  resolution 
Mr.  VANDENBERO.  Mr.  President,  there  is  something 
to  be  said  for  the  Senator's  suggestion.  I  will  confer  with 
him.  and  with  the  Senator  from  Colorado,  and  I  shall  antici- 
pate no  dlfliculty  in  reaching  an  a^freement  which  will  per- 
mit passage  of  the  resolution  when  it  comes  up,  under  the 
Tv\t.  on  the  next  calendar  day. 

nnrxsTiGATioNs  by  thi  commirci  coMMrrm 
Mr.   COPELAND  submitted   the   following  resoluUon    (S. 
Res.  42) .  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 


I  Resolved.  That  the  Committee  on  Oonunerce.  or  any  sub-om- 
mlttee  thereof .  hereby  Is  authorized  to  sit  during  the  ses*  ions, 
recesses,  and  adjourned  periods  of  the  Seventy-fourth  CongTe«  at 
such  times  and  places  as  it  may  deem  advisable,  to  make  Inxestl- 

;  gatlons  Into  all  matters  within  Its  Jurisdiction,  and  to  coiipUo 
and  prepare  statistics  and  documents  In  relation  theret<  .  ae 
directed  from  time  to  time  by  the  Senate  and  as  may  t>e  n  -ces- 
-sary.  and  to  report  In  due  course  to  the  Senate  the  result  thi  reof. 
to  send  for  p>er8ons.  books,  and  papers,   to  administer  oaths    and 

(  to  employ  such  expert,  stenographic,  clerical,  and  other  asslsiance 

I  as  may  be  necessary;  and  all  of  the  expenses  Incurred  In  pursuance 
hereof  shall  be  paid  from  the  contingent  fund  of  the  Senate  and 
the  committee  Is  authorized  to  order  such  printing  and  blrdlng 
as  may  be  necessary  for  its  use 

SELECT   C010€ITrEE   TO  STUDY   BCETHODS   Of   PRODUCTION   AJiD 
DISTRIBUTION    Of    ELECTRICITY 

Mr.  AUSTIN  (for  Mr.  Gibson*  submitted  the  follo\.ing 
resolution  <S.  Res.  43'.  which  was  referred  to  the  Comra  Itee 
on  Interstate  Commerce: 

Whereas  there  exists  a  large  and  growing  need  for  low-coet  >  lec- 
trlcity  and   means  for   Its  production   and   distribution;    and 

Whereas  thr  time  l.s  now  propitious  for  the  developmen  of 
methods  for  such  production  and  distribution     Therefore,  be  i: 

Resolved.  That  a  se.ect  committee  of  the  Senate,  conslslln  •  of 
five  Members,  to  be  appointed  by  the  President  of  the  Senat.  .  is 
authorized  and  directed  to  make  a  study  of  methods  for  prrK  uc- 
tlon  and  distribution  of  electricity  and  confer  with  and  ad  .ise 
the  President  concerning  plans  for  their  adoption.  The  comml  tee 
shall  report  to  the  Senate,  as  soon  as  practicable,  the  results  ol  its 
investigation,  together  with  Its  recommendations.  If  any.  for 
further  necessary  legislation 

For  the  purposes  of  this  resolution  the  committee,  or  any  culy 
authorized  subcommittee  thereof.  Is  authorized  to  hold  such  h«  ar- 
ings.  to  Bit  and  act  at  such  times  and  places  during  the  sessi  jns 
and  recesses  of  the  Senate  In  the  Seventy-fourth  Congress,  to 
employ  such  clerical  and  other  assistants,  to  require  by  subpeni  or 
otherwise  the  attendance  of  such  witnesses  and  the  productior  of 
such  books,  papers,  and  documenU.  to  administer  such  oaths  to 
take  such  testimony,  and  to  make  such  expenditures  as  it  de«  ma 
advisable  The  coet  of  stenographic  services  to  report  such  heir- 
ings  shall  not  be  In  exoees  of  ^5  cents  per  hundred  worda.  '-  he 
expenses  of  the  committee,  which  shall  not  exceed  IS.OOO.  shall  be 
paid  from  the  contingent  fund  of  the  Senate  upon  vouch -rs 
approved  by  the  chairman 

DtnSION    or    UNTTED    STATES    SUPRXXX    COUHT   IN    OIL    CASK. 

Mr.  QORE.  Mr.  President,  the  decision  of  the  Supre:ne 
Court,  handed  down  last  Monday,  holding  void  a  certain  part 
of  the  National  Recovery  Act  has  been  printed  in  the  Ccn- 

;  GREssioNAL  RECORD.     It  Is  Still  in  type.     In  view  of  its  iin- 

'  portance.  I  ask  that  the  majority  opinion  be  printed  as  a 

!  public  document. 

!  The  VICE  PRESIDENT.  Is  there  objection?  The  Chulr 
hears  none,  and  it  is  so  ordered. 

THE  WASHINGTON  EXPERIMENT  IN  CHARACTER  EDUCATION 

Mr.  COPELAND.  Mr.  President,  I  hold  in  my  hand  a 
report  on  the  Washington  Experiment  in  Character  Edu- 
cation submitted  by  Prsuik  W.  Ballou,  superintendent  of 
schools,  Washington,  D.  C.  read  at  Cooperative  Test  Serv;ce 
Conference,  New  York  City.  November  1.  1934.  Our  coin- 
mlttee  Investigating  crime  held  its  hearings  and  decided 
that  Juvenile  delinquency  Is  the  most  Important  aspect  of 
this  American  problem.  I  also  hold  in  my  hand  an  editor  al 
which  appeared  in  the  Washington  Post  of  January  1.  19:i5, 
entitled  "Character  Education",  dealing  with  the  saiie 
question.  I  ask  that  the  report  and  the  editorial  may  oe 
printed  in  the  Record. 

There  being  no  objection,  the  rejwrt  and  the  editorial  were 
ordered  to  be  printed  in  the  Record,  as  follows: 

For  several  reasons  I  am  particularly  happy  to  addreae  tJils 
meeting  in  New  Tork  City  In  the  first  place.  New  York  Is  iiy 
home  State,  and  I  always  take  pleasure  In  returning  to  It.  In 
the  second  place,  the  character-education  experiment,  which  ve 
are  inaugurating  in  Washington,  /iwes  lU  Inception  to  Senat  ar 
RoTAL  S  Copland,  of  New  York,  and  is  greatly  Indebted  also  to 
the  Rochester  Athenaeum  and  Mechanics  InsVltute,  of  which  C  j1. 
John  A    Randall   is  president. 

Senator  Copcland  was  particularly  Instrumental  In  securing  tie 
congressional  appropriation  for  Inaugurating  the  experiment  la 
Washington.  Moreover,  many  details  of  the  plan,  as  we  are  In- 
augurating It  in  Washington,  are  based  on  the  phUosophy  a  id 
practices  which  have  for  a  number  of  years  been  In  operation  m 
the  Mechanics  Institute  of  Rochester,  where  Colonel  Randall  tas 
organized  and  promoted  a  definite  program  of  character  educatl  m 
and   personality  development  in  that  Institution. 

This  paper  on  the  character -education  experiment  In  Wasa- 
ington  w  dlv>4tod  Into  two  quite  dUUncl  p*ru.     Part  I  deals  wl -h 
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the  origin,  purpose,  methodology,  set-up.  appropriation,  and  ulti- 
mate evaluation  of  ttv«  ezpertment.  Part  n  deals  with  the  man- 
ner in  which  this  expertment,  as  conceived  and  Inaugurated  in 
Washlng:tcn.  does  now  or  will  ultimately  affect  the  purpose  and 
philosophy  of  education,  the  program  of  studies,  the  methods  of 
teaching,  and  the  objectives  and  outcomes  ol  education. 

Part  I 
The  character-education  experiment  which  was  systematically 
Inaugurated  In  the  public  schools  of  Washington  In  September 
1934  grew  out  of  the  Investigation  of  crime  and  racketeering  con- 
ducted by  a  committee  of  the  tinlted  States  Senate  of  which 
Senator  Royal  S.  Copct.AirD.  of  New  YorlL,  Is  chairman,  and  the 
other  members  are  Senator  AaniTTa  H.  VaifDKNBaBO,  of  Michigan, 
and  Senator  Louis  Mukpht.  of  Iowa.  The  committee  found  that 
the  cost  of  crime  in  the  Nation  is  approximately  $13,000,000,000 
annually,  that  this  staggering  stun  represents  one-fourth  of  our 
national  Income,  and  that  It  Is  more  than  three  times  our  total 
expenditure  for  education. 

The  committee  also  found  that  the  average  age  of  crlmlnaLs  in 
America  is  23  years,  that  the  largest  age  group  Is  19  years,  and 
the  next  largest  18  years.  These  age  groups  clearly  Indicate  that 
crime  In  America  today  is  committed  largely  by  comparatively 
young  people.  Any  effort,  therefore,  by  the  duly  constituted  au- 
thorities of  government  and  social  welfare  to  reduce  crime  must 
be  made  in  behalf  of  the  young  people  of  the  Nation,  many  of 
whom  are  now  In  our  public  schools,  or  who  have  only  recently 
left  public  school  Instruction.  WhUs  the  cost  of  crime  can  be 
definitely  estimated  in  terms  of  billions  of  dollars  annually,  the 
cost  of  crime  In  terms  of  reduced  efficiency  of  our  people,  de- 
generacy of  our  Individual  and  collective  moral  conduct,  and  the 
general  unhapplness  resulting  from  crloM,  are  beyond  mental 
comprehension  and  beyond  estimation. 

In  this  experiment  a  systematic  attempt  will  be  made  to  estab- 
lish character  training  as  one  of  the  fundamental  outcomes  of 
systematic  education.  The  szperlnkent  will  attempt  to  determine 
to  what  extent,  under  the  conditions  existing  In  a  large  public- 
school  system.  It  Is  poaslbls  to  affect  the  attitudes  and  conduct  of 
young  people  through  the  systematic  Instruction  offered  in  the 
classroom,  through  the  extracurricular  activities,  and  through  the 
general  organization  of  the  school.  Within  the  experiment,  as 
reasonably  excellent  facilities  and  resources  as  are  available  will 
be  provided  with  a  view  of  creating  as  favorable  conditions  as 
possible  for  carrying  on  the  experiment.  How  much.  If  any.  addi- 
tional cost  these  improved  facilities  require  will  also  be  determined. 
The  experiment  is  being  Inaugurated  In  10  schools  selected  for 
that  purpose.  Schools  were  selected  where  the  principals  and  the 
teachers  were  not  only  willing  but  Interested  to  try  the  experi- 
ment, and  where  other  resources  seemed  to  offer  the  largest  pos- 
sibility of  success.  It  is  hoped  that  the  experiment  will  be  con- 
tinurd  over  a  period  of  at  least  3  years.  It  is  expected  that  other 
WaHhington  schools  may  be  helped  in  their  re^>ectlve  character- 
training  programs  by  what  goes  on  In  the  schools  In  which  the 
experiment  is  being  systematically  carried  on.  The  experiment 
will  be  formally  extended  to  other  schools  as  rapidly  as  they  are 
ready,  and  the  financial  and  other  resources  are  available  for 
carrying  It  on. 

The  experiment  is  being  Inaugurated  In  10  ejected,  typical 
scliools  representing  the  whole  school  system.  These  are  2  ele- 
mentary schools,  a  vocational  schools,  a  Junior  high  schools,  2 
senior  high  schools.  2  senior  night  high  sehoola. 

Each  tyf>e  of  school  includes  a  school  for  white  pupils  and  a 
school  for  colored  pupils.  The  project  Is  being  Iztaugurated  in  the 
fourth  grade  of  the  elementary  schools.  In  ths  seventh  grade  of 
the  Junior  high  schools,  in  the  seventh  grade  of  the  vocational 
schools,  and  in  the  tenth  grade  of  the  senior  high  schools.  As 
each  beginning  class  completes  the  yvar.  the  projeet  will  be  carried 
forward  with  the  class  and  Initiated  again  with  Um  entering  class. 
Obviously,  at  the  end  of  the  S-year  period  eaeh  class  now  beginning 
the  experiment  will  be  gradtiated  from  the  school.  As  a  result, 
therefore,  at  the  end  of  3  jrears.  the  experiment  will  cover  com- 
pletely each  school  level.  In  addition,  we  shall  also  have  had 
experience  with  the  vocational  schools,  1  for  boys  and  1  for 
girls,  and  also  with  2  night  schools.  In  general,  the  experiment 
win  enocrapass  all  types  of  pupils  In  a  laige-dty  school  system. 

In  general,  approximately  28  administrative  and  supervisory 
school  officers.  277  teachers,  and  &,676  pupils  are  participating  in 
the  experiment  during  this  year. 

In  preparation  for  the  beginning  of  ttM  experiment,  an  insti- 
tute or  conference  was  held  for  a  period  of  8  weeks,  beginning 
June  25.  These  3-hour  conferences  were  held  dally  for  3  weeks 
and  were  participated  in  by  the  superintendent,  the  2  first 
assistant  superintendents  In  charge  of  junior  and  senior  high 
schools,  the  2  assistant  superintendents  In  charge  of  elementary 
schools,  the  assistant  superintendent  In  charge  of  the  project,  the 
2  assistant  superintendents  in  charge  of  the  reasarch  depart- 
ments, the  2  supenrising  principals  oC  the  division  in  which  the 
2  elementary  schools  were  located,  the  direetcr  of  the  attendance 
department,  the  director  of  the  communl^-center  department,  the 
statistical  officer  of  the  system,  the  principals  of  the  schools,  with 
their  assistant  principals,  and  the  presidents  of  the  2  teachers 
colleges. 

In  these  dally  conferences  the  program  for  inaugurating  the  ex- 
periment was  developed.  The  oonferenees  were  presided  over  by 
Dr.  W.  W.  Charters,  of  Ohio  State  University,  who  was  assisted  by 
Dr.  Ben  D.  Wood,  of  Columbia  nnlverslty;  Dr.  Ralph  W.  Tyler,  of 
Ohio  State  University;  and  Dr.  Charles  R.  liann.  director  emeritus 
of  the  American  Council  on  Education.    Other  educational  con- 


sultants will  be  secured  from  time  to  time  as  the  w«-k  progresses. 

Congrees  authorUeed  the  expendlttue  of  approximately  ttOXXW 
for  the  additional  personnel  necessary  for  the  experiment.  These 
are  1  assistant  superintendent  In  charge,  14  statistical  dierks.  18 
research  asfistants  and  counselors,  2  night  high-school  principals 
on  full  time,  and  outside  educational  consultants  for  advice  and 
counsel  as  the  experiment  progresses.  Funds  for  equipment  and 
supplies  were  not  appropriated  and  hence  are  being  taken  out  of 
regular  appropriations. 

The  departments  of  educational  research  in  the  white  schools 
and  m  the  <;olored  schools  have  been  assigned  the  responsibility  for 
evaluating  the  results  of  the  experiment.  In  setting  up  a  test- 
ing program  tc  be  carried  on  at  the  beginning  of  the  experiment, 
they  have  ha<l  the  advice  and  counsel  and  assistance  of  Dr 
Ralph  W.  I'yler,  of  Ohio  State  University;  Dr.  Ben  D.  Wood,  oi 
Columbia  University;  and  Dr.  Charles  R.  Mann,  of  the  American 
Council  on  Education. 

Part  II 

Having  considered  the  origin,  purpose,  methodology,  etc.,  of  the 
experiment,  your  attention  is  now  Invited  to  some  of  the  funda- 
mental educational  considerations  which  are  explicit  ot  are  implied 
in  the  Washington  experiment  on  character  education.  In  which  an 
attempt  will  bti  made  to  establish  character  training  and  develop- 
ment as  a  fundamental  outcome  of  systematic  education. 

In  this  exjjerlment  character  education  is  not  a  new  subject  of 
instruction  added  to  the  program  of  sttidies;  It  is  not  teaching 
morals;  rather,  as  we  conceive  it,  It  has  to  do  with  every  aspect 
of  our  educational  thinking  and  of  our  educational  practice.  Ulti- 
mately, it  will  concern  Itself  also  with  all  organizations  of  young 
people  avowtKlly  furnishing  programs  of  character  training  as  welU 
as  with  all  thoBe  other  instrumenUllties.  agencies,  and  situations 
m  the  community  which  influence  the  attitude  of  mind  and  the 
behavior  of  young  people. 

Part  n  deals  with  some  of  the  possible  changes  likely  to  be 
desirable  or  necessary  as  a  result  of  this  experiment  In  the  pur- 
pose and  philosophy  of  education,  the  program  of  studies  and 
training  and  desired  outcomes,  the  methods  of  teaching,  school 
organisation  and  administration,  and  in  amoimt  of  available  infor- 
mation regarding  children. 

THX   PtTRPOSX  AND   PHILOSOPHT   OF   EDUCATION 

A  century  »go  It  was  the  primary  purpoee  of  education  to  teach 
everybody  to  read  and  write  with  a  reasonable  degree  of  proficiency. 
To  a  very  large  extent  that  very  desirable  purpose  has  been 
realized.  If  education  today  were  limited  to  the  three  R's  it 
would  be  as  laadequate  for  the  needs  of  American  life  at  the  pres- 
ent time  as  would  be  the  covered  wi^on.  the  horse  car.  the  stage- 
coach, the  spinning  wheel  and  loom,  the  sailboat,  the  fireplace, 
candles,  bows  and  arrows,  wells  and  ptimps.  the  «iftH  and  the  log 
cabin. 

Today  we  have  advanced  far  beyond  that  limited  purpose  of 
education  and  are  confronted  with  the  fundamental  necessity  of 
developing  a  higher  level  of  character  among  the  young  people  of 
our  country.  Indispensable  as  they  are,  nutstery  of  the  three 
R's  Is  no  lonfrer  the  fundamental  purpose  of  American  education. 
The  fundamental  purpose  of  American  education  is  efficient  citi- 
zenship, which  requires  not  only  that  people  be  able  to  read  and 
write,  but  that  they  also  be  well  Informed  through  information 
acquired  at  school  and  be  trained  in  Ideals  of  social  justice,  which 
should  be  oliserved  and  practiced  in  democratic  society.  The 
establishment  of  higher  ideals  of  social  Justice  depends  on  incul- 
cating in  the  hearts  and  minds  of  yoimg  pe<q;>le  the  compelling 
Ideals  of  conduct  which  shall  control  their  thoughts  and  actions. 
This  Is  the  combined  task  of  the  home,  the  church,  and  the  school 
as  well  as  all  otlier  Instnimentalities  and  conditions  which  affect 
the  attitudes  and  actions  of  developing  youth. 

If  charactei  tmlnlng  is  to  be  one  of  the  outcomes  of  education, 
it  must  be  eacompaased  in  the  soc^m  and  definition  of  the  pur- 
pose of  educci,tloa.  Heretofore,  the  results  achieved  by  pupils  la 
the  public  scltools  may  have  been,  as  Senator  Oopkland  states,  too 
largely  recorded  In  terms  of  achievement  in  subject  DMtter  repre- 
sented by  grades  earned  in  the  elementary  schools  and  by  grades 
and  quantitative  units  in  the  senior  high  schools.  Somehow  the 
results  of  the  pursuit  of  subject  matter  and  of  other  activities  in 
the  school  should  find  their  way  into  the  activities,  behavior,  and 
conduct  of  young  people.  The  purpose  of  education  should  bs 
redefined  to  include  the  ideals  of  social  justice,  cooperative  living, 
and  the  privileges  and  reqwnsibUities  of  good  cittgenshlp.  in  addi- 
tion to  present  L:itellectual  achievements  and  manual  skills. 

Some  of  the  basic  principles  of  the  character  education  program 
were  worked  out  in  the  sununcr  conferenoe  and  agreed  to  by  the 
members  of  the  conference.  Some  of  these  relating  to  the  purpoee 
and  philosophy  of  education  were  formulated  by  Dr.  Charters  in 
the  following  lasguage: 

"  1.  The  pei-soral  aim  of  education  is  to  help  each  child  develc^ 
the  desire  and  tk.e  power  to  make  the  right  choice  In  any  conduct 
situation. 

"  2.  All  edu<»tlon  Is  self -education.  In  every  school  the  children 
who  are  being  educated  actively  participate  In  planning  school 
activities,  in  carrying  the  plans  out,  and  in  evaluating  the  success 
of  their  efforts. 

"3.  AtUtudes,  desires,  and  urges  arc  controlling  factors  in  be- 
havior. To  help  the  child  learu  to  want  to  do  right  Is  a  major 
re^onaibility  of  schooling. 

■•  4.  Clear  thlniclng  Is  essential  in  meeting  new  situations  and 
changing  conditions  effectively.  Helping  children  leam  to  think 
their  way  through  In  perplexing  situations  is  a  major  obligation 
of  schooling. 
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Ohio  State  Uaiveralty;  And  Dr.  CharlM  B.  llann.  diz«ctor  smerltiu     their  way  through  In  perplexing  situatloiis  la  ft  majar  obllgaUon 
ot  the  American  Council  on  Education.     OUier  educational  con-  I  of  schooling. 
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"  5  Fundamental  habltfl.  vlrtuea,  and  convention.*)  care  ade- 
quately for  wide  areas  of  behavior.  Such  hablta,  when  of  durable 
value,  should  be  developed  by  the  school  within  the  situations  to 
which  they  apply. 

■■  a.  Growth  and  personality  are  best  promoted  when  children 
think  and  act  In  situations  which  are  real  to  them.  Reality  to 
the  children  concerned  is  a  prime  consideration  In  selectinij  the 
activities  that  make  up  the  program  of  every  school  " 

'•ooaAM  or  STUDixa  a.vd  teainimg  and  dksuxd  octcomxs 

The  heart  of  the  character-education  experiment  in  Washington 
la  the  pro-am  of  studies  and  training  which  Is  deemed  necessary 
to  establlih  character  training  and  development  as  a  fundamental 
outcome  of  systematic  education. 

Heretofore  the  major  Interests  of  the  school  have  been  intel- 
lectual training  and  the  developmen~  of  certain  manual  skills 
While  physical  education  and  tralnln^r  has  come  Into  our  school 
program,  nevertheless  It  does  not  yet  reach  effectively  all  pupils 

Various  extracurricular  activities  art  found  In  the  programs  of 
most  progreaalve  school  systems,  but  mivny  teachers  minimize  their 
educational  value  and  only  reluctantly  share  the  professional  re- 
sponsibility of  the  facility  for  supervUlng  them.  This  Is  not  said 
for  the  purpose  of  criticizing  the  teaching  profession;  but  rather 
to  show  how  much  remains  to  be  done  professionally  t>efore  some 
of  the  more  recent  additions  to  otir  educational  practices  find 
their  proper  places  In  our  protfram  of  Instruction. 

In  a  very  real  sense  all  education  Is  character  education  School 
programs  have  usually  concerned  thenuelves  with  certain  person- 
ality traits  which  aid  In  the  mastery  of  subject  matter,  such  as 
thoroughness.  scholasUc  ambition,  and  lichlevement  under  compe- 
tition. In  the  character -education  e:cpenment  In  the  public 
schools  of  Washington  we  are  interested  In  a  wider  range  of  activi- 
ties as  well  as  a  more  definite  statement  of  generally  recognized 
behavior  patterns 

In  the  character-education  conference  held  during  the  summer 
10  areas  of  experience  were  sen  up  Thesii  10  areas  of  experience  are 
for  exploration  by  pupils  and  are  In  maj-ked  contrast  to  the  more 
restricted  areas  ordinarily  se*.  up  for  the  schools  Definite  out- 
comes to  be  achieved  In  each  area  were  also  defined  It  yet  re- 
mains to  be  determined  Just  what  outcomes  we  shall  undertake 
to  achieve  In  the  three  major  types  of  the  school  system,  namely 
elementary,  Junior,  and  senior  high  schools. 

The  areas  to  which  all  children  of  the  schools  will  be  expoeed 
and  the  outcomes  that  each  at  the  level  of  his  capacity  should 
achieve  are  presented  In  the  following  statement  adopted  by  the 
summer  conference: 

••  Part  I.  An  analysis  of  the  fields  of  experience  and  a  statement 
of  desired  results  In  each  of  thcne  fields  For  the  purposes  of  thla 
study,  the  committee  suggests  the  foUowlxig 
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1    Health   activities 
•  2    Intellectual  activities. 
^^    ■•  3    Economic  activities 
"  4  Vocational  activities 
"  5    Political  activities 
"9    Recreational  activities. 
"  7    Sex.  parenthood,  and  family  life. 
"8    Social   activities 
"  9    Aesthetic  activities 
"  10    Religious  activities. 
"Desired  results  In  each  of  these  areas: 

••1    Health  activities     The  field  of  health  activities  Is  understood 
to  Include  both  mental  and  physical  health      Every  child   - 

"(ai    Is  interested  In  his  own  mental  and  physical   health   and 
that  of  the  community. 

•tb)    Establishes  an  adequate  set  of  personal  health  habits  based 
on  the  facts  of  physiology,  psychology,  and  hygiene 

"ici    Promotes    mental   and    physical    health   activities   of   home 
school,  and  community. 

"(di    Has  a  clear   understanding  of  the   Important  relationships 
that  exist  between  mental,  moral,  and  physical  health 

"(6)    Reads    health    Information    In    magazines    and    newsDaoers 
with  Intelligence. 

"3    Intellectual  activities:    Every  child — 

"(a)   Sees  both  the  social  and  the  scholarly  values  of  the  subject 
matter  pursued  In  his  coiu^es  and  desires  to  make  it  his  own 

••(b)    Thinks    IndependenUy    and    discusses    Important    matters 
with  intelligence. 

••(c»    Gets  a  satisfying  after-efTect  from  his  classroom   exercises 
•(d)   Sets  for  himself  advancing  goals  and  standards  of  excel- 
lence 

■•»e)    Has  an  Intelligent  respect  for  scholarship 
••(f)   Has  faculty  In  reading  and  in  the  use  of  oral  and  written 
English. 

••3    Economic  activities:    Every  child — 

••'a)  Understands  the  considerations  underlying  the  Boendlna 
saving,  earning,  and  giving  of  money.  k-  s. 

•'(b)    Usee  money  Intelligently. 

••(c)  Is  interested  and  Intelligently  informed  about  current  eco- 
nonuc  problems  and  fornvs  his  own  tentative  solutions 

"(d)  Understands  the  workings  of  the  common  economic  Insti- 
tutions with  which  he  comes  in  contact,  such  as  banking  retail- 
ing, etc..  from  the  consumer's  point  of  view. 

•■(e)  Sees  the  economic  Institutions  of  society  as  atenclea  fnr 
promoting  social  welfare.  -«ci«.iai   lor 

"(f)  Reads  with  facUlty  economic  materials  written  for  the 
layman. 

11*.  VocaUonal  activities:   Every  child— 
(•)   ApprecUtee  the  dignity  and  Importance  of  labor. 


•■lb)    Enjoys   the  experience  of  working   at  his  dally  tasks 
"(CI    Studies    with    liuellis:enre    the    occupations    that    ma,-    be 
open  to  him  and  makes  hut  choices  In  terms  of  their  opportui  Itles 
and  his  own  capacllle.i  and  limitations. 

•'id)    Understands    the    basic    structure    and    functions    of    the 
Industrial  life  of  the   Nation 

lei    Reads  and    understands  the  materials  In  this  field   wr  tlen 
fur  the  layman 

■5    Political  activities     Every  child— 
•'lai    Has  an   In^jralned   and   intelligent   respect  for  law 
•'ibi    1.1    interested    and    Intelligently    Informed    on    the    current 
political  prublenui  and  forms  his  own  tentative  solutions 

■'ici    Accepts    the    obligation    of    every    citizen    to   partlcipaU-    in 
I  the  c:vlc  life  of  hi.s  community    State    and  Nation. 
I       "'di    Understand-s   the   workings   of   governmental   agencies   \/ith 
^  which    he   comes    in   contart.    such    as   courts,    Congress,    and    1  )cal 
commls-slons,  from  the  point  of  view  of  the  citizen 

".e  Sees  political  institutions  as  methods  of  promotlntr  social 
welfiir<» 

••(fi    Reads  dlscuaslons  of  political   Issues  with   Intelligence. 

•'(J    Recreational   actlviriM     Every  child  - 

■lai  Thinks  of  recreation  as  a  component  part  of  his  life  and 
finds  a  place  for  recreation  In  hU  dally  program 

•■cb)  Enjoys  participation  In  a  variety  of  well-selected  recrea- 
tlon.'U  activities 

■■(C)  Establishes  the  b.'g!nnlnga  of  whole«»ome  leisure-time  ac- 
tivities 

•tdi  Acquires  attitudes  snd  habits  of  cooperation,  good  sports- 
maii.ship.  and   leadership   in  recreational  activities 

■■  7    Sex,  parenthood,  and  family  life     Every  child  — 

■■ia)    Sees  sex  as  one  of  i.he  great  moving  factors  of  civilization. 

•■lb  I  Has  an  understanding  of  reproduction  as  a  bioloeical 
process 

••I'-i  Participates  intelligently  and  with  good  will  In  the  life  of 
his    'wn   family 

•idi    Sees  the  fam:Iy  as  the  basic  unit  of  society. 

"  8    SocUl    activities     Ever/   child 

•  (a,  Has  a  concept  rf  himself  as  a  valuable  member  of  his 
group  with  opportunities  and  obligations 

•(b'  Participators  !n  group  actlvltl^a  from  Inner  Interest  rather 
than  from   outer  compulsion 

•ic)  Practices  the  Ideals  of  fair  play  and  friendliness  In  his 
group  relations. 

■id  I  Appreciates  the  values  of  friendship  and  chooses  friends 
with  these  values  in  mind 

••(e)  Consistently  seeks  to  understand  the  point  of  view  of  oth«>r 
people 

••(f)  Has  mastered  the  courtesies  Involved  In  UvInK  haDuily  with 
others.  rr    j 

"(gi  Is  quick  to  appreciate  the  efforts  and  contributions  of 
other  members  of  the  group 

■•ihi  Realizes  that  his  own  personal  development  Is  the  ereatest 
contribution  that  he  can  make  to  the  group,  and  accord.s  evory 
other  member  of  the  eroup  the  right  Uj  develop  in  his  own  way 

"(I)  Analyzes  situatims  and  makes  choices  with  underslancllnK 
and  with  con.sideration  for  the  welfare  of  others. 

"(J)  U.ies  the  contributions  of  hl.s  groups  to  advance  hU  own 
plans  for  wholesome  develcpment. 

"  9    Aesthetic   artivities     Every   child   - 
1         "(a)    Has  Ko<jd  taste 

••(bi  Has  an  intelligent  Interest  in  art.  literature,  music  and 
drama. 

•c.  Has  an  understanding  of  those  arts  as  major  factor.s  in  the 
evolution  of  cIvill.Tiatlon 

•id  I  Has  an  appreciation  of  the  aesthetic  arts,  and  within  his 
capacity  e.xpre.ssfs  himself  through  several  media 

■  ei  Likes  to  read  literature,  vi.-«;t  exhibitions  of  art.  attend  the 
theater,  and  Ii.sten  to  musical  programs 

••^10  Religious  activities  While  it  is  the  obligation  of  the  <  hu-ch 
and  not  the  function  of  the  public  schools  to  give  religious  In- 
struction, every  child  should  -  o  e     "•> 

••iai    Re.spoct  religious  ideals. 

;;ibi    Perrene  the   intli-nre  of  religious  thought  In  civilization 
Part   II     Ore.  ups  of   p'-rs  inallty   traits  - 

•1  Intelligence  Resourceful nes-s.  brightness,  keenness  discrim- 
ination, objectiv.ty,  ability  to  plan,  foresight 

•  2  Honesty  Fairness.  Justice.  Integrity,  open-mlndedness  tol- 
erance   sincerity 

"3  FYiendlinesa  Courtesy,  kindness,  nelghborliness  Renerosttv 
sympathy,  unaers'andmg  '  k"""'^*"""-?. 

■4    Efficiency:    Accuracy,  .skill,  carefulness,  neatness   speed 
responsSj-^VJcr"-^     Self-control.        teamwork.        dependability. 

••6  Forcefulness:  Initiative,  drive,  persistence,  confidence  In- 
dustry,   roncentratlon.   cjuras;e.   enthu.siasm.   ambition. •' 

The  outcomes  have  been  stated  in  two  forms  In  order  to  clarify 
two  important  aspects  of  the  problem.  While  a  ca.sual  readlne 
mitjht  suggest  that  either  form  Is  complete  In  Itself  a  critical 
study  win  show  that  each  part  supplements  the  other. 

Part  I  indicates  the  approach  to  the  problem  Character  de- 
velops through  experience  The  outcomes  suggested  In  part  I 
focus  attention  on  the  groTxth  of  children  through  participation 
in  the  varied  activities  of  the  school  Part  I  becomes  a  basis  for 
constructing  and  evaluating  a  school  program.  The  Inadequacy 
of  this  analysts  of  the  fields  of  experience  lies  In  the  fact  that 
It  does  not  clearly  define  the  ultimate  goals  of  character  educa- 
Uon.     Unless  those  responsible  for  the  school  program  have  theM 


generalized  Ideals  coBctantlv  tn  mind.  th«  p«Ti!fr*llW^^  Inherent 
In  school  situations  cannot  be  realtaed. 

Part  II  Is  a  statement  of  goals.  Oroups  of  personality  traits 
have  been  utilized  since  t&e  beglnsingB  of  reoorded  time  to  desig- 
nate certain  desirable  behaTlor  patterns.  Theae  concepts  are 
based  on  racial  experience.  "Hiey  are  fazolllar  and  convenient 
statements  of  our  Ideals.  Used  as  an  approach  to  the  problem  of 
character  education,  traits  tend  to  become  platitudes  because 
generalizations  have  meaning  only  In  relation  to  ttie  experiences 
from  which  they  are  drawn.  Abstract  concepts  have  no  m«>ftnir>e 
for  children  except  as  they  may  be  led  to  make  their  own  general- 
izations on  the  basis  of  their  own  experiences,  deriving  their  own 
concepts  and  Ideals  as  their  predeceason  have  done.  Used  as  cut- 
comes  by  which  to  check  the  school  program,  such  concepts  have 
real  and  permanent  value  to  tJl  concerned  with  the  educational 
process. 

Those  who  are  participating  in  the  character-education  experi- 
ment In  Washington  are  clearly  of  the  opinion  that  our  program 
of  iHdividuallzed  Instruction  based  on  the  Individual  Interests, 
needs,  and  capacities  of  children,  will  make  Inevitable  a  reorgani- 
zation of  the  program  of  studies  and  activities  In  the  various 
levels  of  the  school  system.  Howevtr,  such  curriculum  reorganl- 
ratlon  must  await  the  accumulation  of  adequate  Information 
concerning  Individual  pupils.  The  officers  and  teachers  In  charge 
win  be  continuously  aware  of  this  problem  and  wlU  accumulate 
Information  from  time  to  time  which  will  be  used  In  Its  xiltlmate 
solution. 

MXTBoos  or  TCACHUra 

Character  education  and  training  Is  an  Individual  matter. 
Methods  of  teaching  must  recognlae  the  Indlvklaal  child,  his 
needs,  capacities,  and  Interests.  Tbe  teacher  taxmt  be  a  teacher 
of  children  rather  than  merely  of  subjects. 

Individualized  education  U  one  ot  tbe  major  ocmakleratlons  In 
the  character-education  experiment  In  Washli^toii.  We  are  em- 
phasizing the  facts  that  the  whole  personality  <a  the  child.  Intel- 
lectual, aestheUc.  social,  physical,  moral,  etc..  Is  Involved  In  hie 
education;  that  the  development  of  social  and  moral  qualities  Is 
as  ImporUnt  as  the  development  of  Intellectual  qualities  repre- 
sented by  the  acquisition  of  Information;  and  that  the  extra- 
school  life  and  home  conditions  of  tlM  child  must  be  taken  Into 
consideration  by  the  school  If  the  aebooi  Is  to  be  reasonably 
&ucces;aful  In  the  development  and  training  ot  the  child. 

In  the  Washington  experiment  we  recognlae  that  the  raeducatlon 
of  teachers  to  theae  newer  points  of  view  Is  one  of  the  major 
tasks  of  those  In  charge  of  the  experiment.  Ilirough  the  leader- 
ship of  the  principal,  through  the  work  of  the  oouaselors,  through 
the  supervision  and  direction  of  the  assistant  superintendent  in 
charge  of  the  experiment,  and  through  systematic  courses,  which 
It  is  hoped  will  be  offered  in  the  local  universities.  It  Is  hoped  that 
prompt  and  satisfactory  progress  wlU  be  made  In  giving  teachers 
and  ofBcers  and  all  others  connected  with  the  experiment,  a 
thoroughgoing  knowledge  of  the  ba^c  principles  Invtrtved  In  these 
newer  views  of  the  educational  process,  and  the  morale  necessary 
for  the  success  of  the  experiment. 

The  summer  conference  worked  out  the  following  criteria  by 
which  teachers  might  Judge  whether  or  not  their  instruction  could 
be  characterized  as  indivlduallBed  instruction.  These  criteria  were 
stated  In  tbe  form  of  questions  as  follows: 

1.  Is  your  objective  the  Improvement  of  the  individual  as  a 
social  being? 

2  Is  the  pupil  successftil  in  doing  what  has  been  assigned  to 
him?  Does  the  child  realiae  that  he  Is  surrfsrfiil.  and  does  he 
get  that  sati&factlon  which  comes  only  from  sucoeas? 

3  Is  the  pupil  really  Interested  In  what  be  la  doing  and  satis- 
fled  by  doing  It? 

4.  Does  the  pupil  woUe  aggressively  without  external  compulsion? 

5.  Is  yoiir  prescrlptioA  based  upon  suiBclent  information  regard- 
ing the  abilities.  Interests,  and  needs  of  the  pupil  as  a  social  being? 

6  Do  you  recognize  that  your  prescriptions  are  iiurtnmiental  and 
provisional  rattier  than  objectives  made  and  handed  down  which 
must  be  achieved  at  all  cost? 

7  Does  your  prescription  take  account  of  extraachool  influences 
upon  the  learning  habits  of  your  pupUs? 

8.  Is  your  Judgment  of  the  success  of  the  pupil  baaed  upon  what 
you  think  the  pupil  can  do.  or  Is  It  a  maas  standard? 

ADMuasTaamM 

We  have  shown  how  the  character-education  experiment  In 
Waalilngton  is  likely  to  affect  our  eooeeptlon  of  the  philosophy  of 
education,  the  program  of  studies,  and  training,  educational  out- 
comes, and  methods  of  teaching.  The  philosophy  underlying  the 
Washington  experiment  In  character  educatloti  Is  likely  also  to 
affect  the  organi2a.tion  and  adminiatratlon  of  the  adiool  system. 

In  Washington  we  look  upon  the  problem  of  oi^ganlzation  and 
administration  of  the  schools  as  a  problem  primarily  ocmcerned 
with  establishing  the  most  favorable  conditions  under  which  the 
educational  process  may  be  carried  on.  Obviously.  If  established 
rules  and  regulations  do  not  promote  conditions  favorable  for 
cl£w>£room  Instruction  and  the  achievement  of  wcwthy  educational 
outcomes,  then  those  rules  and  regulations  shonki  be  modified. 

The  administrative  and  supervlaory  oflloets  In  Waahlngton  pride 
themselves  in  following  a  cooperative  procedure  in  the  imn<^iing 
of  all  administrative  and  supervisory  problems.  They  have  adopted 
many  provisions  looking  toward  flexibility  in  the  organization  and 
administration  of  the  schools.  A  large  amoant  of  freedom  and 
initiative  Is  repoeed  in  the  principals  of  buildings  and,  in  general, 
a  decentralized  rather  tiian  a  centralized  plan  at  actaool  admin- 
istration for  the  city  is  In  operation. 


At  the  summer  Institute  on  eharaoter  educatloa.  IIM  membeis  df 

Snt^^'tf^"^  T^!^  ?"M^  list  of  »0  or  mora  evidenoes  of  flex- 

h     Is         »d<*<*"on  In  the  organimtlon  and  operatkm  of  the 

The  foUowlng  subjects  were  listed  as  evldenoe  of  flesiblUty  In 
the  administration  of  the  schools:  PromoUoa  by  subjects,  an  mmd 
list  of  textboola,  credit  for  approved  outside  wortt.  Individual  bm' 
dom  In  teaching  methods,  limited  requimaento  spedfled  for 
graduation,  and  semiannual  promotions.  These  are  typical  illua- 
tratlons  of  an  attempt  to  aUow  freedom  to  administraUve  and 
supervisory  rtftcers  to  operate  their  schools  In  the  InteresU  of 
indlvldiisi  children. 

Some  examples  of  the  adaptation  of  school  organization  to  the 
needs  of  individual  pupUs  are:  Homogeneous  grouping  of  pupils 
course  of  study  modiflcaUons.  elective  subjecta  In  the  senior  high 
schools  and  to  some  extent  in  the  Junior  high  schoois.  apecial 
classes  for  various  types  of  pupils,  and  apecial  schools,  such  as 
tiade  schools,  technical  schools,  and  commercial  high  scho<4a. 

These  observations  are  presented  without  any  poaslblllty  at 
their  amplification  In  this  paper.  They  ai«  praaanted  only  •• 
evidence  of  the  fact  that  the  administrative  and  •uparvlaory 
officers  in  Washington  are  aware  of  the  important  problem  oon- 
fronting  them  of  undertaking  to  modify  adminiatxatlve  praetloaa 
m  school  organization  and  administraUon  to  the  end  that  indi- 
vidualized Instruction  shall  be  encouraged. 

CtTMTTLATIVX-aaCORD   CAXO 

If  infUvlduallzed  instruction  U  to  prevail.  If  eouraea  of  study 
and  methods  of  teaching  are  to  be  adapted  to  the  individual  need* 
of  boys  and  girls,  and  if  the  educational  outcomes  to  be  desired 
are  to  be  Individualised,  officers  and  teachers  must  have  a  larger 
amount  of  Information  concerning  boys  and  gltls  than  has  here- 
tofore formed  the  basis  for  the  establidiment  of  our  educational 
practices.  It  ought  to  be  obvious  to  everyone  that  the  educa- 
tional process  cannot  be  made  to  fit  the  individual  child  unleas 
we  know  all  of  the  facts  about  that  chUd  that  condition  his 
learning.  We  have  set  for  ourselves  the  task  of  accumulating  for 
every  child  all  avaUable  information  that  Is  related  to  his  educa- 
tion and  training. 

As  a  means  of  recording  some  of  this  Information  we  have 
adopted  the  ctunulatlve  record  cards  for  elementary.  Junior,  and 
senior  high  schools  prepared  and  published  by  the  American 
Council  on  Education.  On  this  card  will  be  reported  not  mertiy 
the  child's  progress  In  mastery  of  subject  matter  from  year  to 
year,  but  also  an  unusual  amount  of  Information  regarding^JUs 
extracurricular  activities  and  his  character  traits. 

In  addition,  each  teacher  will  be  expected  from  time  to  time  to 
submit  to  the  school  office  a  report  on  significant  character  traits 
as  she  has  observed  them.  There  will  also  be  available  for  tha 
use  of  the  principal  of  the  school  and  the  counselor  the  intel- 
ligence quotients,  and  the  results  of  achievement  teats  for  all 
pupils  In  addition,  our  research  departments  will  Tnwke  clinical 
examinations  of  special  cases.  We  propose  cUso  to  make  a  clinical 
study  of  every  pupil  who  gives  any  evidence  of  Juvenile  delin- 
quency. In  this  study  we  shall  have  the  cooperation  of  tha 
Juvenile  court,  the  police  department,  and  the  varlotts  social 
agencies  dealing  with  Juvenile  delinquency. 

While  the  character-education  program  is  Intended  primarily 
as  a  preventive  measure  against  Juvenile  delinquency,  a  thorough- 
going clinical  study  of  every  case  of  Juvenile  delinquency  will  be 
not  only  necessary  in  the  handling  of  such  cases  but  the  results 
of  such  study  wiU  furnish  much  information  which  will  be  of 
value  to  tbe  officers  for  general  use. 

STTMMaaT 

The  Washington  experiment  in  character  education  require* 
a  shift  of  emphasis  in  our  educational  thinking,  from  subject 
matter  to  be  taught  to  the  development  of  personalities  in  thoee 
being  taught.  This  change  of  point  of  view  respecting  the  educa- 
tional process  must  necessarily  be  gradual  because  It  Involves  a 
reeducation  of  the  present  members  of  the  teaching  profession,  not 
only  in  the  purpose  of  education  but  In  subject  matter  and  In 
methods  of  Instruction.  As  instruction  becomes  more  Individual- 
ized, the  Individual  needs,  capacities,  and  future  careers  of  young 
people  may  be  more  clearly  and  more  definitely  provided  for  Inso- 
far as  systematic  education  Is  concerned. 

The  flnal  stiooess  or  failure  of  the  experiment  will  dqiead.  to  a 
large  degree,  on  the  sucoeas  of  the  teacher  in  the  classroom  In 
putting  into  effect  a  modified  i^iloeophy  ot  education  and  a  modi- 
fied technique  in  teaching;  on  the  success  of  the  officers  In  exer- 
cising a  helpful  leadership  In  the  project  and  In  establliAiing  as 
favorable  an  administrative  situation  as  possible  for  the  experi- 
ment; and  from  the  encouragement  of  »a  Informed  ptofeasional 
and  public  opinion.  The  full  measure  of  the  success  or  falluiw 
of  the  experiment  can  be  observed  only  In  terms  of  tbe  character 
and  conduct  produced  in  the  young  people  who  participate  In  tha 
experiment,  observed  years  hence  when  these  same  young  peopla 
are  the  citizens  of  a  new  social  order  in  which  better  living 
conditions  abound.  hap>pier  Individual  lives  are  lived,  and  a  higher 
degree  of  social  Justice  prevails. 

ELepokt  or  TKK  GumAMCx  PaoGBAic  or  McKnnxr  High  School  rom 

1933-34 
By  Irene  T.  Blythe 
In  the  fall  of   1833,   tbe  principals  of  UcKlnley  High   School, 

recognizing  that  responsibility  for  guidance  had  become  a  vttai 
port    of    secondary    education,    instituted    a    guidance    program. 
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I  uon.     umesB  uioee  responsible  for  the  achool  progrmm  have  thcM 


Istratlon  for  the  city  Is  In  operation. 


I  part    of    secondary    education,    instituted    s    guidance    program. 
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B^vauae  of  the  varied  currlciiJum  at  McKlnley.  and  the  wide  spreud 
of  Individual  differences,  the  need  for  gxudance  In  this  school 
seemed  to  be  particularly  urgent. 

Havini;  recognized  this  need,  the  principals  set  about  the  or- 
Baniuatlon  of  a  guidance  staff  by  coordinating  existing  ccminit- 
tet-s.  And  addini?  new  personnel.  The  (fuldance  staff,  as  flnaJly 
crganucd.  consisted  of  a  chairman  of  guidance,  a  third  .semester 
counselor,  an  adjustrrient  committee,  a  college  committee,  a 
placement  bureau,  and  a  student  advisory  board  with  a  faculty 
adviser. 

Before  this  staff  was  oncanlzed.  only  such  culdance  was  at- 
tempted as  could  be  done  during  the  npenlni?  period  by  the 
section  teachers,  with  the  exception  of  maladjusted  rases  which 
were  referred  tn  the  adjustment  clinic  The  new  set-up  was  not 
meant  to  supersede  this  work  of  the  section  teachers,  but  to  sup- 
plement It.  ' 

Three  vital  phases  of  guidance — personality  adjustment.<*  ed'i- 
catlonal  guidance,  and  vocational  guidance  •;rere  undertaken  by 
this  staff  The  objectives  lAere  to  provide  each  student  with  a 
program  adapted  to  hi.s  or  hrr  ability  and  planned,  tn-^ard  a 
definite  end.  I  e.  either  college  entrance,  some  trade  .skill  or  a 
thorough  business  traininK:  and.  to  adjust  each  pupil  so  that  he 
should  have  a  happy  and  profl'.able  high-schcul  experience  that 
would  lead  to  a  permanent  adjustment  to  life 

Each    member    of    the    staff    assumed    a    definite    rc^non.slbllltv, 


as 


'•Iiows 


Beginning  with  the  second  semester,  the  third-semester  coun- 
selor, assisted  by  two  other  teachers  on  ihe  guidance  staff  inter- 
viewed each  third-semester  student,  a  total  of  375  pergonal 
lute. views.  During  these  Interviews  an  effort  was  made  'o  d'.s- 
cover  the  interests,  aptitudes,  and  desires  of  each  student  and  to 
arran^je  his  program  of  curricular  and  extracurricular  activities 
to  utilise  and  develop  his  taL-nts  to  the  best  advantage   to  him- 

f!^  Lf,':"i.^°,v,**'tH?^'^'  ^"^  ''"^'^^y  I"  acld.tion  to  the  regular 
interuews,  the  third -semester  counselor  visited  the  hom^s  o'  sev- 
eral maladjusted  students  in  an  effort  to  bring  about  a  closer 
cooperation  between  school  and  home. 

.-T^«  c^'Jege  comm::iee  function-s  both  as  an  advi.sorv  and  a 
certiacation  committee  Approximately  165  third-semester  stu- 
dent.H.  who  had  expre.ssed  an  interest  in  going  to  college  were 
re.erred  to  this  committee  by  the  third-semester  counselor'  The 
college  committee  planned  a  deflnlte  coUege-preparatorv  program 
fur  each  student.  In  addition.  75  upper-Lmester  studerftl  wer^ 
referred  to  this  committee  by  the  student  advisory  board  Manv 
accord '^  *^"*^'  '^*  ""^'''^  °^  ^^^  ^°'''^*  committee  of  their  own 
The  adjustment  committee  handled  maladjusted  cases  referred 
ruln"^  ^  Z  ^^^^J""^^  '^''y  ^-'^^  assisted  by  the  Child  Guidance 
Sded  uT^f^.'^^^  °^  Galimger  Hospital.  This  committee  pro! 
ori^htiM^^  third-semester  assemblies  for  the  purpose  of  school 
orientation  and  vocational  guidance. 

^^M  P'*^*'"*ot  bureau,  composed  of  a  chairman  from  the  buM- 
ness  department,  a  teacher  from  the  home-economics  department 
r,.K  */***^t'"  'roin  the  shops,  assumed  responsibility  for  the  dla- 
S-e™^!,^,^"'  ?^  guidance  for  graduates  and  some  other  students 
Let. era  to  parents  of  Tech  students,  alumni,  and  employers  brought 

•Jumni,  the  seniors,  and  the  Phoebe  Hearst  Foundation  financed 
'S: /'•ff"^"*  bureau  Fifty  students  were  placed  before  June  8 
1934      More  students  will  be  placed  as  soon  si  they  are  graduated 

t.^/r,*  ^'^*°  °w  ^'<1»°«-  who  is  also  faculty  adviser  to  the 
student  advisory  board,  with  the  asslsUnce  of  the  VocatlonaJ 
Ou;dance  Association,  the  Klwanl.  Club,  and  the  Y  M  C  A  a?^ 
I^**?  ^J^"^^'*  a-embllea  and  35  vocational  talkTfor  «nio^ 
IJerai^S^s'^l-Jfl,  "''f'^^l'*  "^^  attendance  at  th«ie  S^lC 
^i!^!*!^H  l-K  ^  "^'^  °'  '^*  occupaUonal  choices  of  seniors  was 
made  and  the  resulU  used   m  arranging  the  vocational  t^lkii  Tmi 

S  W^ii^LL^H^K*  P'e"^  »br:^iS'of  occ^uoS^o5^iSe^,1 
to  Washington  hlgh-achool  studenU.  •«*"* 

«jr.°'"*r°°*  vocational  Interviews  with  Washington  leaders  in  the 
prt-fe«lona  and  trades  were  arranged  for  senlo/i  requesttng  them 
diSi,  .kI"  '^f"*^.  •ctlviues  of  the  student  advSiry  boLd  in- 
JoS^iSrS^lT'^  f  "  m*l«ljust«i  studentTthe  drawi^; 
^J^  •  "chool  code  for  voluntary  signature  of  all  students  and  the 
Saf™^«f°'.H*'*  «^^-«°^«rt«-  orlenuuon  aseembl  m  tS* 
chairman  of  guidance  worked  with  each  member  of  the  truidance 

m^^Sri*^"*  **"'  ""•  '^"^  ''"^  •wumeTby  the  m'divlSSS 

i-T°  ""^  '?  carrying  out  the  various  plans.  20  blank  fcMTns 
letters.  quesUonnairee.  and  so  forth,  weri  printed  t^miah^e 
^o'T!?^  °'  i*"*  printing  department.  The  thlrdu2emS?e^  qu^! 
tionnalre  and  cumulative-record   envelop  fumiahed   th"  bLl2^ 

ance    book,    and    pamphlet..     The    t^^tj\S^  o?^e    s?^Si 

m  Tech  Life.  At  a  conference  held  with  the  chii.f  nh.r<.,.l„  « 
the  Dlrtnct.  th.  f«:mties  of  the  pubhc  llb^' were  offer^^  f?r 
the  use  of  student,  seeking  occupational  lnfWiaUo7 

It   Is  hoped   that  It   may  be  po«ible   next   -ear   tr.  .Yt,.,  i    .v,. 
guidance  work  to  more  sWnUind   t^  J^ti^   a^tu  'i   »h^ 
naed.  of  McKialsy  High  SchooL  ^^  ^  "^* 


[Prom  the  Washington  Post.  Tuesday.  Jan.  1.  19J5J 

CHARACTia  Eorc.\TioN 

The    superintendent    of    schooLs    !n    New    York    City    expresses    » 

thought  in  his  annual  report  that  must  run  through  the  mlnd.s  of 

many  per.'^ons  who  .see  innovations  that  were  scarcely  dreamed  of 

a    few    years    ago    appearing   in    the    (-durational    system       •   la    our 

y    uth  today  so  w :-ak  '■.  he  a.sks.  "  that  he  will  fall  easily  Into  crime 

I  or  delinquency  if  s^houl  Is  not  nicely  adju.«^ted  to  hl.s  tiu-tcs"" 

The  question   Is   of    parti, -ular    Interest    to   Washin^tonians    who 
I  have  heard  much  recently  of  the  so-called  "  character  education  " 
e.TptT;nient   being  <  ondurted  In  certain  .schcxr-ls  of  the  District 

Inadequate  or  Improper  srhoollng  Is  closely  related  to  dilln- 
juency  W,T..-den  I  uw-^,  of  Sintj  Sing.  In  studying  the  records  of 
•vio  c...n'.  let";,  found  'hit  225  l»ft  .school  bef-ire  completing  the 
.s..xth  grade.  111  Sni.^hr-l  gra.mmar  school,  71  went  to  high  school 
I  for  a  sin,'!e  year,  'S^  nrre  graduated  from  high  school,  aiid  oi.ly  5 
finished  rollepe 

Schooling  13  not,  of  course,  a  truaranty  of  good  citizenship. 
But  It  may  be  a  powerful  Influence  in  the  developmen*  of  char- 
acter, insofar  a.s  it  means  a  trained  supervision  daring  the  forn^a- 
tlve  period  Perhaps  the  most  pun.-ent  criticism  of  the  schools 
todr.y  is  that  they  have  fnilcd  to  till  in  the  gap  left  by  the  dls- 
inte-^ratlon  of  the  modern  family. 

It  Is  no  surprise  to  learn  from  recent  surveys  that  more  and 
more  women  are  de^rrtlng  their  hearthstones  for  the  field  uf 
bu5ln^s.s  ei'her  under  ^^tre-s-s  of  ihe  clepre^slon  or  because  of  a 
more  liberal  conrept  if  womanV  placj  :n  modern  life  In  surh 
circumstances,  the  influence  of  tne  home  Is  noces.sarlly  weakened 
Children  are  likely  to  grow  up  without  having  the  urlnrlples  of 
virtue  and  diligence  inst'lied  ;nto  their  con.srlousnes.s  Korw;  rd- 
lookmg  educators  are  attempting  to  supplant  this  deficiency  by 
character  training  In  the  .schr^-ils  ^ 

There  Is  no  set  curriculum  in  character  education,  no  textbooks 
no  spec-al  classes,  no  apparent  difference  from  anv  other  program' 
But  effort.s  are  bem^-  made  to  giure  the  raoahllitles  of  childrrn 
and  to  assist  them  m  fhe  fortification  of  their  weak  poln's  These 
incipient  wakn'-sses  may  re-ult  fmm  malnourlshment  physical 
defect.^  emotional  quirks,  m.lld  complexes,  or  even  home  '  con- 
alt  k^n.s 

It  is  not  a  ra.se  of  catering  to  a  chllds  weaknesses  nor  as  the 
New  York  educator  suggests  »  ^a.se  of  "  putting  him  on  a  diet 
'f  edi:catlonal  milk-toast  "  It  Is  an  IntclUjjent  effort  to  apply 
mod.^rn  knowledge  of  .«oclal  and  physical  science,  to  keep  pace 
7fll  \^^  demands  of  the  day  While  still  In  the  experimental 
.stag».  If  early  l.-dicati.ms  are  fulfilled,  these  new  educational  trends 
*-lll  do  much  to  promote  the  development  of  those  robust  qualltle. 
characteristic  of  the  best  type  of  American  citizen. 

PAYMENT    OF    ADJUSTED-SEF.VICE    CERTinCATES 

Mr.  CAPPER.    Mr.  Presidont.  I  ask  unanimous  consent  to 
have  printed  in  the  Congressional  Record  an  address  de- 
hvered  in  my  home  city  of  Topeka.  Kans..  December   11 
i  1934.  by  Prank  N.  Belgrano,  Jr..  national  commander  of  the 
I  American  Legion.     The  address  is  well   worth  the   careful 
I  attention  of  the  Senate  and  the  country  and  contains  an 
[  unusually  clear  and  logical  presentation  of  the  case  in  favor 
of  the  immediate  cash  paj-ment  of  the  veterans'  adjusted- 
compensation  certificates. 

I  also  wish  to  repeat  at  this  time  that  I  am  in  favor  of 
immediate  cash  payment  of  these  adjusted -scr\'lce  certifi- 
cates and  hope  to  have  the  opportunity  of  casting  my  vote 
for  immediate  payment  at  a  very  early  date  in  the  session 

I  send  the  address  to  the  desk  with  the  request  that  it 
be  pnnted  as  a  part  of  my  remarks  at  this  time 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

My  fellow  Americans,  for  this  .splendid  tribute  I  express  to  vou 
he  sincere  thanks  and  gratitude  of  the  entire  America^  {LJon 
It  is  a  rare  privilege  and  a  high  honor  to  speak  to  riaiherS  of 
such  outstanding  clti.^jns  You  are  busl^ss  men  If^eflca 
I  am  one  of  you  We  speak  the  same  language  and  the^fore  T 
am  sure  we  shall  understand  one  another  It  Is  a  bu«inil!  !;f^! 
that  I  want  to  discuss  with  you  here  a  busiiesi  ^^tT^oHlS 
l^mty^'*  ^  """"^  Aaierican  clUzen.  whatever  may  be  hL  field '^ 

When  I  became  national  rommander  of  the  American  Leirlon  I 
did  not  cease  to  be  a  business  man  The  Leeinn  i-  -  t??.  ' 
ours  IS  the  duty  Of  striving  with  all  of  our  st^n"?^,  VaflT^r 
thoughts,  to  safeguard  and  perpetuate  the  principle  of  t?ue 
Americanism:  to  work  without  rest  to  make  this  a  «n!^  ^^\i 
Thl.T't?'"^'"'  ""'  "''  ^'^^'^''^  who?h?r^h  the''rli''?A2eSS^" 
Sdert^r   ^'"'*''    ''"'^"•^•'"   '^°^'   «"^"P   °'   sinc^citl^x^''?::^ 

The    average    business    man.    the    average    citizen     kr,r.«    i.»»i 
about  the  extensive  work  of  the  Leelon      ^^.V^?;  T^    ''^"* 

to  sound  more  sensational  In  heairnes  yo^kr^w  ihrt'^X^*^" 
mend  immediate  payment  of  adJusted-s^rvlcrTertlflLTI.  "" 
monly  mJsnamed  the  •  bc^nus.-  You  als^know  th«t^^'  ^'^f* 
manded.  and  will  rontlnue  to  de mind,  the  adopUon  of  11  X'uJL" 
Federal  program  for  the  care  of  our  WnrM  w-.  zL  *P«l"at« 
-crlflced  theu  health  and  SSirlut^^^e  ^ d^eS?  oTo^^run't^^ 
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But  our  vast  Amerlemnlnn  pragrBm.  otor  chlld-wAUare  work,  and 
our  contributions  to  high  community  wrrlce  do  not  seem  to  make 
sensational  news,  and  therefore  the  average  citizen  knows  little 
about  them.  I  am  grateful  to  you  for  this  opportunity  to  discuss 
with  you  the  American  Legion's  entire  field  of  endeavor. 

It  is  not  my  nature  to  dodge  Issues.  Therefore,  I  ahall  speak 
first  ab<jut  the  subject  of  our  program  which  has  excited  the  mo6t 
controversy.  It  is  the  question  of  paying  the  adjusted-service 
certificates  or.  If  you  prefer,  the  bontu.  At  our  convention  at 
Miami  we  adopted  by  an  overwhelming  vote  a  resolution  which 
said  that  since  the  Federal  Government  Is  embarked  upon  a  pro- 
gram of  spending  tremendous  suzns.  we  recommend  the  immediate 
cash  payment  of  these  certificates  as  an  effective  relief  measure 
and  an  effective  means  of  further  hastening  recovery  without  add- 
ing to  the  national  debt. 

I  have  said  it  before,  and  I  repeat  It  here,  that  I  stand  squarely 
behind  that  resolution,  and  In  doing  so  I  do  not  have  to  com- 
promise with  my  business  cmiscieDce.  From  the  day  we  were 
mustered  out  of  service,  following  that  great  conflict  which  his- 
tory knows  as  the  World  War,  the  representatives  of  the  people 
of  these  United  States.  In  Congress  assembled,  determined  that  as 
a  matter  of  common  Justice  some  adjustment  to  compensation  had 
to  be  made  to  those  who  rendered  service  In  the  armed  forces  of 
the  Nation.  Year  after  year,  from  that  day  on.  this  question  was 
the  subject  for  continuous  debate  in  the  Halls  of  Congress.  Pro- 
lonped  talk  over  the  method  for  meeting  thlf.  recognized  obliga- 
tion finally  terminate  J  when  the  Slzty-etghtta  Congress,  in  May 
1824.  enacted  the  law  known  as  the  "World  Ww  Compensation 
Act."  To  correct  the  injustices  to  servlee  men  dtulng  the  World 
War,  C/ongress  decided  not  to  pay  us  then,  but  20  years  later.  The 
World  War  Com{>ensatlon  Act  authorized  the  isstiance  of  certifi- 
cates providing  additional  compensation  of  $1  for  each  day  of 
service  in  the  United  States,  and  $1.26  for  each  day  of  foreign  serv- 
ice, with  Interest  to  date  of  matiirlty.  TTiese  certificates  became 
effective  as  of  January  1,  1925,  and  were  payable  at  face  value  in 
1945. 

The  majority  of  World  War  veterans  never  ceased  to  believe 
that  Coixgreas  should  have  definitely  settlsd  this  admitted  debt 
at  the  time  the  law  was  enacted.  But  on  numerous  occasions 
in  recent  years  we  of  the  Legion  >lt<'i«Tif^i  to  press  our  case  in  a 
patriotic  effort  to  help  the  Fraeral  Oovemment  balance  its  Budget. 
Times,  however,  have  changed. 

As  an  expedient  for  hastening  recovery,  for  priming  the  machto- 
ery  of  business,  and  for  meeting  relief  requlrenienta,  our  Oovem- 
ment is  spending  billions  of  dollars.  Under  tliese  circumstances 
we  of  the  Legion  say  that  now.  If  ever.  Is  the  time  to  pay  a  debt 
It  will  have  to  be  paid,  so  why  not  now,  when  prodigious  spending 
Is  the  governmental  policy?  Why  add  to  the  national  debt  when 
the  same  purpose  can  be  served  by  paying  off  a  debt?  I  submit 
that  thought  to  you  as  a  matter  of  sound  bustoeas. 

Now  right  here  I  want  to  make  one  potot  very  clear.  Let  no 
man  misunderstand  my  position.  I  do  not  aay  that  the  Govern- 
ment's policy  is  right  or  wrong.  Politics  wlU  have  no  place  In  my 
administration  as  national  commander  of  the  American  Legloi^. 
My  sole  object  Is  to  present  to  you,  as  concisely  as  I  can,  the 
Legion's  case  In  asking  the  Oovemment  to  discharge  this  debt 
immediately  as  part  of  its  program  for  relief  and  economic  recon- 
struction. 

A  better  vehicle  for  this  purpose  cannot  be  fotind.  Does  anyone 
think  the  veterans  will  put  this  money  in  a  sock  and  keep  It 
there?  If  they  do.  they  know  nothing  of  the  desperate  condi- 
tions of  hundreds  of  thousands  of  veterans.  This  money  will  be 
used  to  pay  necessary  bills  at  the  comer  grocery  store.  It  will  help 
to  pay  rents  that  are  long  past  dtie,  It  will  go  to  hard-pressed 
merchants  to  discharge  the  accounts  of  harder-pressed  veterans, 
It  will  find  Its  way  quickly  tato  every  channel  of  business  and 
trade.  If  you  need  new  financial  stlmultjs.  here  Is  a  method  for 
getting  It  without  creating  more  debt. 

I  am  conscious  that  some  business  men  wlU  say  that  we  are 
not  entitled  to  the  interest  on  our  certificates.  Look  back  at  the 
time  these  promissory  notes  were  pledged.  The  dollar  then  was 
a  hundred  cents  dollar.  On  the  lowered  dollar  value  of  today  we 
are  asking  no  more  than  that  to  which  we  are  entitled.  This 
whole  question  Is  misunderstood,  because  it  has  been  a  political 
football  for  years,  and  it  la  high  time  to  take  It  out  of  pollUcs 
permanently. 

The  press  has  been  filled  with  offers  at  a  oompromlse.  My 
answer  to  that  is  short  and  brief.  There  is  no  oompromlse  to 
make.  I  have  a  mandate  from  the  organisation  I  have  the  honor 
to  lead.  I  shall  follow  it  to  the  letter.  It  la  not  the  side  which 
feels  that  its  cause  is  righteous  that  comes  forward  with  offers 
of  an  armistice.  It  invariably  is  the  side  that  knows  Its  cause  is 
loet.  We  have  made  to  the  Government  a  ooramon-sense  business 
proposition.  I  believe  the  country  will  support  It  and  the  Gov- 
ernment will  lulopt  It. 

When  It  comes  to  the  question  of  protecting  disabled  veterans 
and  providing  care  for  their  dependents,  I  compromise  with  no 
man.  We  of  the  Legion  say  first  that  this  Is  a  solemn  obliga- 
tion of  the  Federal  Oovemment,  not  of  the  States  or  the  local 
communities,  and  certainly  not  a  problem  for  private  charity. 
The  sacrifice  these  men  made  was  for  the  whole  Nation.  Now, 
because  of  their  sacrifice,  these  veterans  are  In  need,  and  it  is  the 
whole  coxintry's  duty  to  respond  generously. 

In  our  convention  at  Chicago  a  year  ago  we  laid  down  a  pro- 
gram of  adequate  care  for  all  disabled  vette«na.  a  program  that  is 
fair  to  the  coiuitry  without  being  unfair  to  the  veterans.  We 
called  It  the  "four-point  program."     Congress  passed  legislation 


last  winter  making  effective  the  first  three  points.  There  remains 
the  fourth  point,  stating  that  the  widows  and  children  of  de- 
ceased veterans  shall  not  be  without  governmental  protecUon  We 
advocate  this  protection  only  when  dependents  of  deceased  veter- 
ans are  in  need,  and  I  am  stire  no  good  citizen  will  argue  with  us 
the  right  of  this  position. 

The  American  Legion  seeks  only  to  restore  to  productivity  as 
far  as  possible  maimed  and  sickened  bodies  among  the  6  pertsent 
of  MB  who  were  tolled  off  to  do  the  fighting  for  the  rest  of  us 
This  principle,  with  minor  variations,  has  been  America's  policy 
since  1636.  We  do  not  seek  to  place  soldiers  to  a  more  elevated 
position  than  the  honorable  one  they  occupy  to  the  hearts  of  the 
American  people.  The  Legion  merely  bends  Ito  effwta  to  restore 
levels  disturbed  by  war  and  Its  collaterals. 

This  is  an  unselfish  service.  There  are  some  who  from  selfish 
motives  would  have  you  believe  that  we  seek  these  benefits  for 
ourselves;  that  the  Legion  lives  to  obUln  Treasury  drafts  for  Its 
own  membership.  In  the  first  place,  the  services  <rf  our  rehabUl- 
tatlon  division  are  open  to  any  veteran  of  the  World  War.  We  do 
not  permit  solicitation  of  membership  among  veterans  who  come 
to  us  for  advice  or  assistance  in  connection  with  their  claims. 

Now,  In  the  language  of  business,  let  us  examine  the  other  side 
of  the  ledger.  In  a  brief  way.  I  have  endeavored  to  show  you 
that  the  things  we  ask  of  the  Oovemment  are  only  those  things 
we  believe  veterans  are  entitled  to  have.  But  what  do  we  con- 
tribute to  the  welfare  of  our  country?  We  give  it  the  same  ktod 
of  service  to  peace  that  we  gave  in  war.  That  is  a  senrioe  that 
cannot  be  measured  in  terms  of  dollars  and  cents.  It  cannot  be 
bought!  It  springs  from  that  same  foimtain  of  devotion  which 
Inspired  us  when  we  dropped  o\ir  clvUian  vocations  and  left  our 
classrooms  to  fight  for  the  fiag  we  all  love.  I  say,  without  fear  of 
successful  contradiction,  that  the  Legl<m  is  the  greatest  patriotic 
organization  to  our  country  today. 

In  the  American  Legion,  duty  to  God  and  country  comes 
first.  I  wish  that  was  true  of  all  of  our  dtiaens.  As  a  business 
man  I  am  far  leas  concerned  about  economic  oondltlons,  un- 
settled as  they  are,  than  the  apathetic  attitude  of  many  of  our 
citizens  toward  an  enemy  that  has  stolen  toto  our  gates  unseen. 
It  Is  a  menace  to  the  progress  of  our  country  and  a  threat  to 
our  American  Oovemment.  I  refer  to  the  Invading  army  of  alien 
"  Ism ",  a  force  that  has  grown  so  strong  that  It  now  bcddly 
proclaims  Its  un-American  tenets  publicly. 

In  the  Legion  there  is  only  one  "  ism."  That  is  Americanism. 
We  hold  that  there  is  no  room  for  any  other  "  ism  "  to  America. 
and  we  are  mobilized  to  a  man  to  fight  for  that  principle,  to  safe- 
guard for  posterity  the  high  Ideals  which  have  given  us  on  this 
continent  the  greatest  Nation  of  free  people  under  the  sun.  We 
do  not  say  that  government  is  static,  nor  that  all  progress  ended 
a  century  and  a  half  ago.  We  do  say,  without  equivocation,  that 
we  shall  continue  to  progress,  as  we  have  In  the  past,  as  Americans, 
and  In  our  own  American  way.  That  is  an  ideal  to  which  every 
true  American  can  affirm  unflinching  allegiance  without  inter- 
fering with  his  individual  political  views  or  religious  creed. 

Our  convention  to  Miami  adopted  a  number  of  resolutions,  all 
of  which  shall  have  equal  standing  and  Importance  as  my  man- 
dates this  year.  But  there  was  one  which  stated  that  American- 
ism should  be  our  primary  activity  to  1934.  In  aceeptlng  that 
mandate  I  want  you  to  know  thut  I  shall  keep  foremost  the  need 
for  pure  Americanism  as  the  kejmote  of  our  enitoavors.  And 
because  I  hope  to  have  the  earnest  support  of  every  patriotic 
citizen  in  that  work,  I  think  you  who  are  not  members  of  our 
organization  should  know  what  the  Legion  means  by  Americanism. 
First,  it  means  love  of  country  above  all  else.  In  the  preamble 
of  our  Constitution  we  associated  ourselves  together  "  for  God  and 
country."  That  fcx-trese  we  shall  hold  to  the  last  man.  Next,  we 
stand  for  equal  rights,  personal  liberty,  freedom  at  speech,  sxtd 
the  right  of  every  citizen  to  wcM-ship  God  according  to  his  own 
belief.  We  hcrid  that  a  strong,  healthy  childhood  today  means  a 
strong,  healthy  America  tomorrow.  To  that  end  we  stand  for  full 
educational  opportunities,  proper  instruction  in  good  sportsman- 
ship, and  careful  guidance  to  the  bulldtog  of  alert  minds  and 
healthy  bodies.  We  hold  that  un-American  and  subversive  to- 
fluences  must  be  driven  from  our  Institutions  of  leamii^,  high 
and  low.  We  demand  the  eradication  at  these  Influenoss  wherever 
they  are  found.  We  stand  tar  community  servloe  in  its  highest 
forms.  We  stand  fcnr  law  observance  and  law  enforcement.  We 
stand  for  International  understanding  without  entangling  alli- 
ances. We  hold  that  to  America,  American  cttlaens  should  come 
first.  And  we  stand  for  imqualified  allegltuaoe  to  the  flag  that  is 
our  ideal  and  our  hope. 

The  American  Legion  is  an  organization  at  action.  We  do  not 
preach  these  things  and  fCH^et  them.  We  work  for  them  and  fight 
for  them.  No  pcurt  of  our  program  is  more  deserving  at  public 
recognition  than  our  activities  In  the  field  of  child  welfare. 
Through  our  National  Child  Welfare  Committee  and  our  11.000 
posts,  we  are  fighting  to  Congress,  the  State  legislatiu-es,  and  the 
municipal  coxincils  for  the  adoption  of  adequate  laws  to  protect 
American  childhood  against  exploitation.  We  are  putting  our  full 
strength  behind  the  movement  for  immediate  ratification  ai  a 
constitutional  amendment  p>ertnanently  outlawing  child  labor. 
Nor  do  our  child -welfare  interests  end  there. 

Throughout  this  land  there  are  thousands  upon  thousands  of 
children,  the  dependents  and  orphans  of  World  War  veterans, 
who  are  to  need.  They  cannot  wait  for  cities.  States,  or  Nation 
to  pass  laws  for  their  protection.  They  must  be  fed,  clothed,  and 
sheltered.  The  American  Legion  is  undertaking  to  do  Just  that 
for  these  chUdren.  In  order  to  meet  this  deserving  need  we 
established   an  endowment  fund   of  $5,000,000.    One-half   of  ttie 
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Income  from  thla  endowmert  Is  devotel  to  child  welfare  In  t.^.is 
year  of  great  need,  every  penny  of  ttie  amount  allocated  to  child 
welf.'ire  estimated  at  •M,30<).  will  be  spent  for  direct  aid  for  the 
orph.ina  and  needy  children  of  World  War  veterans  Not  a  dollar 
-  of  It  will  be  used  for  saiarlt-s,  adn.lnlstration.  or  any  other 
purp.  w  hut  the  feed;ni?  and  care  o.'  sufrer.ng  children  The 
Lf^ion  will  assume  all  costs  for  overhead  out  of  Its  Income  from 
membership   clues 

Supplenientin«  this  fund  Ur  direct  ad  will  be  |18,0C0  frum  the 
Forty  and  Ei^'ht,  the  I^lor.  3  fun  and  honor  society,  and  53. WO 
from  the  E:j(ht  and  r'orty,  the  fun  and  hon^ir  "oclety  of  the  An.orl- 
can  I.rmon  Auxiliary  So.  if  the  need  b»  establshed.  this  year  our 
chUd-welfare  division  will  have  a  total  of  $103,300  for  direct  relief 
Th;3  :a  an  incre..se  of  I34.30O  over  last  :.-ear.  Tr.e  Individual  relief 
work  of  the  State  departments  and  posu  of  the  Legion  and  t.n.3 
auxUi.u-y  wUl  increase  this  sum  matt-rially  In  the  Leelon  year 
Just  'lofted  our  known  distribution  ol  direct  flnanci.d  aid  wus 
•  713.798  91.  and  if  complete  statistical  reports  were  available  from 
all  of  our  pcst«  and  department  units  it  Is  estimated  that  this 
amount  could  be  more  a4xurately  stated  as  tl.O«X).(X)0.  The  known 
financial  aid  rendered  met  the  essential  needs  of  about  216.385 
children 

For  educational  and  legislative  wor^  in  connection  with  our 
child-welfare  program  In  various  States,  the  auxiliary  ha«  con- 
tributed 410.0O0.  and  In  addition  to  the  «18.000  for  direct  relief 
from  the  Forty  and  Eight,  that  splendid  organization  Is  appropri- 
ating sufficient  money  to  pay  the  necessary  expenses  of  couf*'r- 
ences  in  variqus  parts  of  the  country  by  those  Interested  In  our 
child- welfare    Tork. 

Oiir  Amerlcijilsm  program  also  recognizes  that  youth  activities 
must  be  properly  guided  If  our  Nation  and  our  form  of  gov- 
ernment u  to  survive  we  must  conalder  today  what  kind  of 
citizens  we  shall  have  tomorrow.  The  American  Legion  ts  con- 
sidering that  vital  question.  In  every  community  In  the  country 
jrou  will  find  Legion  poeU  promoting  Interest  In  healthful  outdoor 
activities,  coaching  Junior  baseball  teama.  organizing  Boy  Scout 
troops,  and  teaching  our  adoleacents  the  meaning  of  good  sports- 
manahlp  and  good  clUaenshlp  through  thoee  mediums  which 
app««l  to  youth 

In  recent  year*  the  American  achool  lyvtem  suffered  dangeroiM 
curUllmanU  because  of  depreaalon- Inspired  economies  In  State 
and  municipal  govemmenu.  They  would  have  suffered  more  If 
U  had  not  been  for  the  Legion  Henceforth,  they  shall  suffer  much 
lees  If  the  Legion  hss  any  Influenoe  at  all.  One  of  the  last  things 
that  should  feel  the  knife  of  economy  ts  the  public  school  Some 
things  can  wait  but  childhood  cannot  wait.  The  months  lost 
from  the  classrooms  now  are  lost  for  good.  Last  year  thousands 
of  schooU  were  kept  going  because  legionnaires  went  to  their  aid 
The  National  Education  Association  awarded  certificates  of  honor 
to  more  than  a  thousand  Legion  posU  for  their  ouUtandlng  ac- 
complishments in  this  crlsla  We  are  determined  as  a  united 
organlEatlon  that  this  year  there  ahall  be  no  maldistribution  of 
economy  at  the  expense  of  the  schools. 

In  demanding  an  adequate  national  defense  and  the  enactment 
of  a  universal  service  law  we  of  the  Legion  are  fighting  the  batUe 
of  every  American  citizen  We  can  all  agree  that  war  is  a  crime 
ajfalnst  enlightened  civilization,  but  no  good  citizen  can  agree 
that  America  shall  remain  unprepared  as  long  as  the  spirit  ol 
war  and  conquest  flames  abroad  We  demand  an  adequate  na- 
tional defense  not  to  foster  war  but  to  promote  peace.  America 
never  wtU  seek  a  war.  but  an  unarmed  America  invites  attack 
The  progreos  of  science  has  ended  our  day  of  splendid  Isolation 
If  It  ever  existed. 

Our  national  defense  program  embraces  only  minimum  require- 
ment for  the  protection  of  our  shores  and  our  commerce  Poi 
the  Navy  we  demand  the  Immediate  construction  of  every  shin 
authorized  by  the  London  Treaty,  and  the  men  to  man  them 
for  the  Army,  sufficient  strength  to  guarantee  that  no  enem\ 
force  ever  shall  set  foot  on  American  soil,  with  a  National  Guard 
and  Reserve  to  form  the  nucleus  of  a  clUzen  army  in  time  of  war 
and  an  adequate  air  defense  of  our  coasU  and  poaeeaslons  with 
the  necessary  personnel,  modern  equipment  and  reserves  for  that 
vital  purpose. 

We  of  the  Legion  are  ever  ready  to  lend  our  strength  to  every 
honorable  and  sincere  movement  In  the  direction  of  IntematlonaJ 
good  wUl  and  peace.  Our  proposal  for  a  universal  service  law  u 
a  step  in  that  direction.  The  Legion  plan  provides  for  the  con- 
scription of  capital,  industry,  and  man  power  In  time  of  war  and  ' 
the  use  of  each  In  the  service  of  the  Nation  without  special  "pref- 
erence or  profit  In  effect,  we  propose  to  Uke  the  profit  out  of 
^  That  is  one  example  the  United  States  can  set  for  the  rest 
of  the  world  without  Impairing  our  ability  to  defend  oxirselves  if 
war  Is  forced  upon  us.  When  war  becomes  a  proflUeas  business 
war  will  cease  to  exist. 

w.mL''"°7  countrymen,  travel  the  length  and  breadth  of  this 
of  !k^  ?°  ,  wherever  you  go  there  you  will  find  the  good  works 
S  l^tH^^*?"^  ^°"  '^"  ^^'^  legionnaires  rendering  service  " 
S^,?J5^*!L'°'^'f^^°",^^   «•  community  houses,  parks,   play- 

Tou  will  find  our  men  carrying  reUef  to  the  needy  ind  enlighten- 
ment to  the  unschooled.  In  time  of  disaster  your  legVonnafres 
jxe^  ever  ready,   ever   willing.     We   conUnue   to  Lrve;  ^   iSway^ 

mJl°H!!fV"r°  **"  ^fJ*  *"  intelligent  difference  of  opinion      All 

2^^,"^'  ^FV  ''^^  ^^  ^^^^K'  "^^  '^°  °°*  *»P«^  everyone  to 
•m  with  all  of  our  poUclea.  We  shall  fight  forthem  because 
we  are  convlnc^l  they  are  just.     But  In  our^fforu  to  ^rpSJ^ 
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the  Ideals  and  Institutions  of  America.  In  our  program  to  promote 
those  thuiKs  which  will  make  this  a  happier  land  for  all  cltlzjns 
in  our  demand  for  a  prupier  national  defence,  we  have  a  rlgh  to 
expect  the  whole-hfarted  support  of  every  loyal  citizen.  We  Invite 
that  .-,uj.<jjrt  and  c^juperatiun  from  you  In  the  fulfllimcnt  of  •  his 
great  j)n.<gram 

PRINTING  IN  THE  RECORD 

Mr  FLETCHER  Mr.  Pre.sident.  I  have  no  objection  to 
the  rt-qu'-.n  ju.st  made;  but  I  v.'nture  to  call  the  attention 
of  the  Senate  co  the  co.st  of  putting  matter  into  the  Reccrd. 
We  a;e  encumberinK  the  Record,  unci  have  gotten  in  he 
habit  of  putting  in  it  everything  that  is  offered  here  by  sny 
Sen-dior.  Ir  cost.s  $43  a  pace  to  print  material  In  he 
Record;  and  I  a.sk  Senators  not  to  burden  the  Record  w  th 
material  that  is  not  pertinent  to  pending  legislation  or 
otherwi.se  helpful. 

I  take  It  that  the  matter  presented  at  thi.s  time  applies 
to  pei.dinK  leyLslaiion.  and  I  shall  not  object  to  having  it 
printed;  but  I  desire  to  call  attention  to  the  expense  in- 
volved because  we  have  gotten  in  the  habit  of  offering 
matter  to  be  printed  in  the  Congressional  Record  which  is 
very  ostly  and  often  dfjes  not  do  any  good. 

I  ask  to  have  printed  in  the  Record  a  copy  of  the  resolu- 
tion adopted  by  the  Joint  Committee  on  Printing  on  Uiis 
subject. 

The  VICE  PRESIDENT.     Is  there  objection?     The  Chtir 
hears  none. 
The  resolution  Is  as  follows: 

CoNoaiss  or  thi  Unitio  Statts, 

JoiKfT    COMMrrT«E    ON    PaiNTlJfO. 

-     .k      ^       ^  Waahtngton,  April  26,  1934 

TO  f/ie  Member$  of  the  Senate  and  House  of  Representattiea 
Under   authority   of   section    13   of   the   Printing  Act.   approv.d 

C?;^"^/^-  "^L"^  '*'  ""•  **  "  8  C.-  p  14M,.  the  Joint 
Committee  on  Printing  at  a  meeting  held  thU  day  adopted  tl.e 
following  resoluUons  with  reference  to  the  printing  of  publ.c 
documenU  and  extraneous  matter  In  the  CoNoaxsaioNAL  Rwcour. 

MUNTiNo   or   DOCraCXNTS 

Resolved  by  the  Joint  Committee  on  Printing.  That  the  attei - 
tlon  of  the  President  of  the  Senate  and  the  Speaker  of  the  House 
of  Representatives  be  Invited  to  the  following  provisions  of  la;r 
I*  H^'.^i*  .'•°.v"**?  '°'"  '■^*  Pnntlng  of  House  and  Senate  documents 

,  -  V  f^  ^  requested  to  cause  compliance  therewith- 
.,1  5  "  ^J^^'*  "^"y  °''^"  ^^*  printing  of  a  document  net 
already  provided  for  by  law.  but  only  when  the  same  shall  be 
accompanied  by  an  estimate  from  the  Public  Printer  as  to  the 
probable  cost  thereof  Any  executive  department,  bureau,  boart 
or  independent  office  of  the  Oove.-nment  submitting  reports  or 
?^«'^?.1  "  response  to  inquiries  from  Congress  shall  submit 
therewith    an   estimate   of    the   probable   cost    of    printing   to    tha 

aooK   tn'^X'rt  '"'"''h'^^  '"  '"-■'  ^""^'""  ^'"'•'^'"«  to%..tIma^te.,  sha  I 
tUle  44    U  T?   p'"  1^'r  """^  "^e<?dlng   50   pages    (sec.    140. 

2  Printing  and  binding  for  Congress,  when  recommended  to  b« 
?e"rn*m^^.nH!H*^r°'"'"''^J'"  Printing  of  either  House,  shall  be  s '> 
recomn^ended  In  a  report  containing  an  approximate  e.stlmatp  cf 
the  cost  thereof.  togf<ther  with  a  statement  from  the  Public  Prlntc' 
of  estimated  apprcxi.Tiate  cost  of  work  previously  ordered  by  Con- 
gre.ss    within  the  flacal   year   (sec     145.  title  44.  U    8    C     d    14'4) 

Hm..?Th.'',V''v!:^  ^7  £Iir''"*^  "'^*  '°^^''^-  *^^"  presented  io  clt'hcr 
fJ^.  Jv,^  f  be  referred  immediately  to  the  Committee  on  Prlnt- 
ng  who.  in  making  their  report,  shall  give  the  probable  cost  of 
the  proposed  printing  upon  the  estimate  of  the  Public  IM^ner 
and  no  extra  copies  shall  be  printed  before  such  committee  ha. 
reported  (.sec    133.  title  44.  U    S    C     p    1423)  commiiue   n.-v. 

ci^^SfJi'f  /yfhpr    That  the  Public  Printer  be,  and  he  Is  hereby 
A,  nr^r    f      ""T'  !?  ^^^  J'^^P^^^^'^  House  for  further  ccnsldcratloi 
all  orders  for  printing  that  are  not  made  In  compliance  with     h 
foregoing   provisions   of    law,    accompanied    by    an   estimate   of   th  ■ 
probable  cost  thereof  together  with   a  statement  of  th^;striate 
th^e'"'fl"ia"^*y':a;"''   "'   ""''   P^^^'""'^^  °^^'^   ^F  CongreL   w^lthll 
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Whereas  section  13  of  the  Printing  Act  of  January  12.  189: 
(sec   181,  tlJc  44,  8    8    C,  p    1426).  proUdes  that,  while  the  Con- 

SJS^^mi,  'S.rj^;;'  ?  substantially  a  verbatim  re^or?  of  the 
proceedings,  the  Joint  Committee  on  Printing  ■  shall  take  ar 
needed  action  for  the  reduction  of  unnecessary* bulk       a n^ 

Whereas  the  act  of  March  1,  1919  ,sec  4  title  44  IT  s  r  o 
14151.  provides  that  the  Joint  Committee  on  Prrntlng  shall  hav^e 
power  to  adopt  and  envploy  .such  measures  as,  in  Tt^  dl^reUon 
may  be  deemed  necesaary  to  remedy  any  neglect    delay    dun  i^r. 

Ji^hn,?^"^';.  ""  ''''  P"^''"  P'"'"^'"«  »"d  binding,  and  the^  dis- 
tribution of  Government  publications,   therefore    be  it 

Rejolved  by  th^  Joint  Commntee  on  PHnfiny,  That,  in  order  to 
reduce  unnecessary  bulk  and  to  prevent  dela/  n  the  publication 
nr.^n.n.''; '""^'"'**'  "^"''°'  '^'^^  ^°  remedy  waste  in  the  appro" 
Sf  two  ni?.',Tn""-'''^  *"^  '""^'"S-  ""^  ''"raneou.  matter  In  e^xLss 
of   two  pages   in   any   one   Instance   may  be   printed   In   the  Con- 


caxssioNw.  Racora  toy  %  Member  under  lea^  to  print  or  to  extend 
his  remarks,  unless  tlie  same  Is  acoompaiHeil  by  an  estimate  from 
the  Public  Printer  of  the  probable  cost  tbereoT,  but  this  restric- 
tion shall  not  apply  to  communications  from  State  leglslatxires. 
addresses,  or  articles  by  the  President  and  the  members  of  his 
Cabinet,  the  Vice  President,  or  a  Uesnber  <rf  Congress.  The  Public 
Printer  Is  hereby  directed  to  return  to  the  respective  House  any 
matter  submitted  for  the  Concbxssxonai.  Rboqbs  which  Is  in  con- 
travention of  this  resolution  and  to  comply  with  the  provisions 
herein. 

Respectfully. 

DtmcAK  U.  Flktchxb.  Chairman. 


ADDRESS   BY   DONALD   RICHBOIO   RKLATZVB   TO   RXCOVnT   KKASURES 

Mr.  LEWIS.  Mr.  President,  I  tender  and  ask  to  have 
printed  in  the  Comgexssional  Rkcqrd  the  address  of  Hon. 
DonaJd  Richberg,  Executive  Director  of  the  National  Emer- 
gency Council.  Town  HaU,  Washington,  D.  C,  January  6, 
1935.  touching  the  bills  that  are  now  presented  before  the 
Senate  under  the  designation  of  recovery  measures. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  In  the  Recosd,  as  follows: 

As  the  story  appears  in  the  Old  Testament  there  were  three 
afflictions  visited  upon  Job.  Pirst,  there  came  a  depreaslon  which 
made  him  poor;  second,  came  boils  which  made  him  Ul;  and 
flnaily,  came  three  friendly  economists  who  nearly  drove  him 
Insane  explaining  that  It  was  good  for  him  to  suffer  and  that  any 
complaint  or  effort  to  change  conditions  showed  a  lack  of  faith 
in  the  wisdom  and  Justice  of  the  Almighty. 

There  Is  a  very  long  and  interesting  debate  reoorded  between 
Job  and  the  three  economists  which  Job  won  by  a  very  clever 
strategy.  First  he  asked  three  quesUona  which  no  eoonomlst  has 
ever  been  sble  to  answer: 

1    "  How  hast  thou  halped  him  that  to  without  power?  " 
a.  "  How  savest  thou  the  arm  that  hath  no  itrMigthr  " 
3.  "  How  hast  thou  oounaetod  him  that  hath  no  wisdom?  " 
Then  he  completed  the  rout  of  hta  opponent*  by  praying  that 
the  Almighty  would  answer  him  dlraetly,  and  that  hto  adversary 
would  write  a  book. 

Of  course,  as  soon  as  the  eooBamlBta  started  writing  books,  it 
became  evident  to  any  man  with  a  lagkad  mind,  lite  Bihu.  the 
lawyer,  that  they  had  no  answers  for  Job's  qtMstlooa.  It  was  *\m 
made  clear  that  they  had  no  rsmedy  for  the  depression  ot  the 
bolls — m  fact  they  dldnt  know  what  had  caused  slthar  one.  Tet 
they  condemned  Job.  not  bscauas  he  dldnt  try  to  cure  himself, 
but  because  he  dldnt  cheerfully  aoospt  dsprssslo&s  %n^  boUs  as 
Inevitable  products  of  economic  laws  which  wsrs  dacrsod  by  the 
inscruUbie  wisdom  of  ths  Creator  and  w«U  undsrstood  by  all 
sound  economists. 

This  attitude  of  Job's  self-righteous  friends  M»Mn^  the  wrath 
of  Ellhu.  who  was  also  annoysd  at  Job  for  trying  to  fiistlfy  his 
own  do-nothing  policy.  Instead  of  Justifying  the  Z^rd  for  letting 
things  happen  to  a  man  who  wouldnt  help  hlmsslf,  who  just  tore 
his  clothes,  shaved  his  head,  and  sat  in  the  asbss  ■wr«ptng  i^  nklo^ 
So  Ellhu.  like  a  good  lawyer,  reproved  his  client  vigorously  for 
not  recognising  that  the  Uws  were  just  and  ths  administration 
of  Justice  was  perfect  and  that  as  a  good  dtlssn  hs  should  not 
complain  or  criticize  the  law.  If  Job  were  energetic  and  resource- 
ful he  would  go  to  work  making  new  laws  and  Interpreting  old  laws 
so  that  not  only  would  the  law  be  perfect  and  just  but  also  it 
would  help  him  to  get  rid  of  depres^ons  and  boUs  and  to  make 
money  and  enjoy  good  health. 

About  this  time,  when  Job  must  have  been  considerably  con- 
fused by  all  the  economic  and  legal  sdvloe  he  had  been  getting 
a  voice  came  out  of  the  whirlwind  and  said: 

"  Who  is  this  that  darkeneth  counsel  by  words  without  knowl- 
edge? Gird  up  now  thy  loins  like  a  man;  for  I  will  demand  of 
thee,  and  answer  thou  lie." 

And  then  a  revelation  came  to  Job  of  the  vastnass  at  life  and 
Its  possibilities  and  of  the  tremendous  achievements  ot  mankind 
which  cannot  be  prognosticated  or  explained  by  thousands  of 
volumes  of  dry  stotisacs  and  dull  theorising — deeds  which  are  in- 
spired by  the  great  gift  of  imagination  and  aoooo^aished  by  the 
courage  and  faith  and  comradeship  whk^  clothe  human  efforts 
with  the  dignity  of  a  purpose  that  may  be  called  divine. 

In  the  light  of  this  revelation  Job  bowed  down  before  his 
Creator,  saying :  "  I  know  that  Thou  canst  do  everything."  There 
might  have  come  to  Job  In  that  moment  the  vision  of  a  long  line 
of  future  economists  who.  generation  after  generaUoo.  would  seek 
to  prove  that  things  could  not  happen  which  were  going  to  hap- 
pen or  had  already  happened,  and  to  prove  that  the  ordained  way 
of  life  must  contintM  to  be  cruel  and  mean  and  selflsh  because 
they  had  not  the  imagination  with  which  to  sss  how  the  world 
could  change  and  how  things  which  were  wrong  today  oould  be 
made  right  tomorrow. 

Anyhow  It  ts  recorded  that  Job  repented  at  having  talked  so 
much  about  things  he  did  not  tmdesstand  and  about  things  that 
were,  as  he  said.  "  too  wondsrtul  for  me."  BS  girded  up  his 
loins  and  worked  his  way  out  of  the  deprssskm.  Ths  economists 
made  a  burnt  offering  of  their  books,  which  were  poetlcaUy  de- 
•crlbed  as  seven  bulls  and  seven  rams.  Job  prsfed  fSr  them  and 
under  divine  inspiraUon  he  sstshilshsd  the  Job  PBondatkm  for 
economic  Research — so  that  hto  sdverssrtas  ooold  go  oo  writing 
Moks.    AtMl  with  that  genUs  humor  wbtoH 
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and  depree^ons  he  had  engraved  above  the  entrance:  "Ho  doubt 
but  ye  are  the  people:  and  wisdom  shaU  die  with  you  " 

W^at  a  beautiful  lesson  has  been  written  in  the  Book  of  Job 
for  those  wise  men  of  every  age  who.  always  pointing  out  what  to 
wrong  and  never  finding  out  what  to  right,  "darkeneth  cwms^ 
by  words  without  knowledge."  «"««  counsel 

Two  years  ago  the  people  of  the  United  States  were  coasting 
down  the  road  to  ruin.  Industry  was  stagnant,  agriculture  was 
prostrate,  our  banking  system  was  on  the  verge  of  collapse 
There  was  Intolerable  unemployment,  which  had  been  Increaslmt 
for  years.  Uncounted  mUllons  of  our  people  were  destitute  and 
had  already  suffered  or  were  facing  loss  of  homes  and  every  other 
hold  upon  economic  security. 

Of  what  value  were  constitutional  guaranties  of  liberty  to  citi- 
zens denied  an  opportunity  to  earn  a  living?  Of  what  value  were 
the  protections  of  law  and  order  to  those  who  had  no  property  and 
no  means  of  livelihood  to  be  protected?  It  was  becoming  apr^rent 
to  millions  of  long-suffering  men  and  women  that  a  government 
must  do  more  than  merely  preserve  an  existing  order:  that  it  must 
do  more  than  merely  sanction  whatever  economic  system  happened 
to  develop.  A  government  must  make  sure  that  a  sound  economic 
system  Is  developed,  because  the  political  freedom  and  security  of 
a  people  depend  upon  their  economic  freedom  and  security. 

The  national  administration,  coming  Into  power  in  the  spring  of 
1833.  was  compelled  to  find  quick  measoires  of  reUef  from  dangers 
which  were  not  underestimated  then  by  those  most  anxious  to 
belittle  and  to  forget  them  now.  It  was  necessary  to  act  at  once 
to  change  conditions  for  which  there  were  no  precedents,  by 
methods  for  which  there  could  be  no  precedents. 
■  The  same  combination  of  destructive  forces  had  brought  about 
a  political  revolution  in  many  other  nations  and  thereby  had  cre- 
ated a  military  dictatorship  through  which  an  economic  order 
could  be  reestablisliied.  The  supreme  problem  In  America  less  than 
a  years  ago  was  to  find  the  means  of  exerting  a  poUtical  power 
great  enough  to  c-antrol  the  forces  of  dtolntegraUon  whUe  still 
preserving  the  fundamental  principles  and  processes  of  self- 
government. 

In  the  htotorlfte  of  the  future  how  Uttle  argtunent  will  survive 
over  the  merits  and  demerits  of  every  action  taken,  every  device 
employed,  every  Federal  agency  created  in  the  spring  of  IMS. 
Row  petty  wlU  appear  in  retrospect  the  partisan  attacks  and  smart 
witticisms  of  clever  and  learned  critics.  In  contrast  with  the 
gigantic  fact  tha.t  America  rose  out  of  the  depths  of  the  dei»«s- 
Bion  with  pracUc&lIy  no  civil  disorder  and  with  the  governments  of 
the  States  and  the  United  States  still  functioning  under  their 
constitutional  saTeguards  of  Individual  liberty  and  social  ssctirlty. 
There  to  the  rscord  of  a  civic  victory  which,  in  the  long  view 
of  history,  wiU  loom  greater  than  most  of  the  triumphs  of  military 
genius  on  the  decisive  battlefields  at  the  world.  Today  we  aiw 
handicapped  in  raany  ways  in  aixy  effort  to  appraise  the  value  of 
the  recovery  procrsm.  In  the  first  place,  it  to  difficult  for  human 
beings  to  measure  the  worth  of  men  or  poUclea  near  at  h*"*! 
As  Gerald  liastiey  wrote: 

"  To  thoee  who  walk  beside  them,  great  men  seem 
Mere  common  earth;  but  distance  makes  them  stais." 

In  the  same  way  laws  and  political  policies  need  time  and  dto- 
tance,  and  aging  to  acquire  the  power  and  majesty  of  noble  insti- 
tutions. A  good  many  harsh  things  were  said  by  highly  Intelli- 
gent people  about  the  Constitution  of  the  United  States  when  It 
was  first  submitted  iat  approval  and  while  it  was  being  subjected 
to  various  explanations  and  interpretations  by  Its  sponsors. 

Indeed,  the  Supreme  Court  of  the  United  States  and  a  great 
msmy  other  coiuls  have  been  busily  interpreting  provisions  of  that 
Constitution  for  nearly  150  years,  and  nobody  to  quite  sure  what 
they  all  mean,  e^'en  now.  8o  perhaps  the  fact  that  section  7  (a) 
of  the  National  Industrial  Recovery  Act  has  had  to  be  interpreted 
somewhat  frequently  In  the  last  year  only  indicates  that  in  time 
thto  brief  statement  of  a  profoundly  important  principle  may  be 
as  well  understood  and  enforced  as  the  constitutional  guaranty  of 
"  due  process  of  law." 

The  gravest  dUBcuIty,  however.  In  a  contemporaneous  appraisal 
of  the  recovery  program  lies  In  the  effort  to  evaluate  each  new  ^d- 
eral  agency  and  eacl:i  separate  poUcy  of  each  agency  by  Itself;  an/i 
in  the  confessed  Inability  of  most  critics  even  to  see  the  program 
as  a  whole.  The  plain  fact  la  that  there  are  so  many  factors  In- 
volved in  the  reconstxuctlon  of  a  political  economic  system  that  It 
to  impossible  to  plan  and  admintoter  a  host  of  activities  so  that 
every  effort  will  be  in  harmony  with  a  cooperative  advance  all  *^""g 
the  line. 

The  separate  objectives  of  a  thousand  pressure  groups  within 
our  own  bordo^  the  influence  upon  our  domestic  econcmy  of  ths 
failures  and  successeit  of  industrial  and  political  programs  of  other 
nations,  all  produce  icaleldoscoplc  changes  in  the  economic  pattern 
from  day  to  day — ^wlileh  would  make  a  mockoy  of  any  plans  of 
recovery  and  reccmsiaructlon  which  might  be  prepared  with  the 
scientific  precision  ol  an  engineer's  blueprint. 

The  preaent  aCtmlnlstratlon  reoogniaed  on  the  one  hfTVl  the 
futility  of  omtinulnj?  a  wishful  reliance  on  Inlssrr  falre.  and  on 
the  other  hand  the  folly  of  trying  to  pton  In  advance  all  the 
detalto  of  a  national  progress  throu^  a  maze  of  ever-changing 
conditions  to  s  piredetermlned  goal.  As  in  every  era.  when  de- 
toyed  evolution  accumulates  the  mp&tA  and  ccmfusion  of  revolutlao, 
the  master  of  public  affairs  has  been  foimd  in  the  man  who  does 
not  fear  to  do  the  first  things  first,  and  to  adopt  the  obvious  com- 
moo-sense  remedy  for  an  obvious  evil,  without  waiting  for  erudtte 
scholars    and    cautious    statesmen    to    perfect    a    cnmpists    — ' 
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cx)niiisteDt  pro^tm  of  politic*!   economy,    wtuch    hunum   wladoni 
canm  t  devlae  and  humjiD  abUlty  cannot  execute 

Over  70  years  ago  a  great  PrealdeDt  was  gruidlng  thU  Nation 
through  another  crucial  period.  Then  as  now  many  voices  clam- 
ored for  a  fixed  policy  and  a  rigid  pro^^ram:  and  James  Riissell 
Lowell  wrote  a  few  sentences  which  we  might  wisely  apply  to  the 
conditions  of  today      He  wrote: 

■  Mr  Lincoln  s  policy  was  a  tentative  one  and  rightly  so  He 
laid  down  no  pro-am  which  must  compel  hlni  to  be  Inconsistent 
or  unwise,  no  cast-iron  theorem  to  which  circumstances  must  be 
fitted  as  they  ro«e.  or  else  be  useless  to  his  ends.  Mr  Lincoln,  as 
It  seeiis  to  us  In  reviewing  his  career,  though  we  have  sometimes 
In  our  Impatience  thoui^ht  otherwise,  has  always  waited,  as  a  wise 
man  should,  till  the  rignt  moment  brought  up  all  his  reserves 
One  wuuld  be  apt  to  think,  from  some  of  the  criticisms  made  on 
Mr  Lincoln's  course  •  •  •  that  the  chief  object  of  a  states- 
man rihould  t>e  rather  to  proclaim  his  adhes'.on  to  certain  doc- 
trines than  to  achieve  their  triumph  by  qxiietly  accomplishing  his 
ends  In  our  opinion,  there  Is  no  more  unaale  politician  than  a 
conscientiously  rigid  doctrinaire,  nothing  more  sure  to  end  In 
disaster  than  a  theoretic  scheme  of  policy  that  admits  of  no  pli- 
ability for  contlngencle.s. 

■  Mr    Lincoln  s  perilous  task   has   been   to   carry   a   rather  shaky 
raft  through  the  rapids,  making  fast  the  unrulier  logs  a.^  he  could 
snatch  opportunity,  and   the  country   Is  to  be  con(?ratulated   that 
he  did   not  think   it   his  duty  to  run   straitcht  at   all    hazards,   but 
cautiously  to  assure  himself  with  his  scttlng-pole  where  the  main 
current  was.  and  to  keep  steadily  to  that.      •      •      •     Whatever  were 
his  wishes.  It  was  no  leas  duty  than  policy  to  mark  out  for  himself 
a  line  of  action   that  would   not   further  distract   the  rounlry    by 
raising    b^fo.-e    their    time    question.?    which    plair.ly    would    sioon 
enough  compel  attention  and  for  which  every  day  was  making  the 
answer    more   easy     •      •      •       While   every    day    was    bringing    the 
people  nearer  to  the  conclusion  which  all  thinking  men  saw  to  be 
Inevitable  from  the  beginning.  It  was  wise  In  Mr    Lincoln  to  leave 
the  shaping  of  his  policy   to  events.     In   this  country,   where   the 
rough   and   ready  understanding  of   the   people  Is  svire  at   last  to 
be  the  controlling  power,  a   profound   common -sense   Is   the   best 
genius    for    statesmanship      Hitherto    the    wisdom    of    the    Presi- 
dent's   measure*    has    been    Justified    by    the    fact    that    they    have 
always    resulted    in    more    firmly   uniting   public   opinion      One   of 
the    things    particularly    admirable    In    the    public    utterances    of 
President    Lincoln    Is    a    certain    tone    of    familiar    dignity,    which, 
while    It   Is   perhaps   the    most   difficult   attainment   of   mere   style! 
Is  also  no  doubtful  IndlcaUon  of  personal  character.     There  must 
be  something  esaenUally  noble  In  an  elective  ruler  who  can   de- 
scend to  the  level  of  confidential  ea«e  without  forfeiting  respect, 
something  very  manly  In  one  who  can  break  through  the  etiquette 
of  his  conventional  rank  and  trust  himself  to  the  reason  and  In- 
telligence of  those  who  have  elected  him.     No  higher  compliment 
was  ever  paid  to  a  nation  than  the  simple  confidence,  the  fireside 
plainness,  with  which  Mr.  Lincoln  always  addresses  himself  to  Uie 
reason  of  ths  people." 

It  has  been  my  purpose  thus  far  to  Indicate  that  the  test  of  the 
recovery  program  of  the  administration  must  be  found  In  the 
effects  of  that  program  as  a  whole  rather  than  In  a  meticulous 
analysis  of  the  theoretical  objectives  and  apparent  resulta'of  each 
Item  m  that  program.  I  know  of  nothing  more  ludicrous  than  the 
•ITorts  of  those  who.  having  criticized  practically  every  measure 
and  Its  administration,  then  find  themselves  faced  with  the  un- 
happy choice  of  either  denying  the  obvious  fact  of  a  vast  Improve- 
ment in  the  condition  of  the  country — or  trying  to  demonstrate 
that  all  good  results  have  come  in  spite  of  unsound  pollUcal  poli- 
cies and  that  we  would  be  much  better  off  If  none  of  the  new- 
deal  measures  had  been  trle<l. 

The  actual  and  definite  effect  of  some  of  these  supposedly 
retarding  measiires  can  be  nimmed  up  rapidly 

A  banking  system  which  was  In  a  state  of  colUpee  has  been 
restored  to  health  and  public  confidence.  Over  50  000  000  bank 
accounts  are  now  Izvsured. 

An  agricultural  population  which  was  mostly  bankrupt,  generally 
despairing,  and  In  certain  areas  on  the  verge  of  forcible  resistance 
to  tax  collections  and  foreclosures,  has  been  rehabilitated  to  a 
remarkable  decree  Prices  of  basic  commodlUes  previously  declin- 
ing below  cost  of  production  have  been  raised  to  about  the  de- 
sirable leTel  of  pre-war  parity. 

In  the  fields  of  industry,  starvation  wa«es.  excessive  hours  of 
work.  chUd-labor.  and  cut-throat  practices  have  been  largely  elimi- 
nated in  businesses  employing  millions  of  wage  earnings  and  In- 
vestment'* of  billions  of  dollars.  Between  four  and  five  million 
workers  have  been  reemployed  In  either  part-time  or  full-time  Jobe. 
AddiUonal  and  Improved  employment  has  relieved  the  distress  of 
other  miUlons  who  were  previously  employed  on  part-time  work 
at  utterly  InadequaU  wages.  ^^ 

Through  Federal  relief  of  financial  pressures,  over  1  aoojOOO 
homes  in  clUes  and  In  r\iral  areas  have  been  saved  from  foreclo- 
■urs.  More  than  M.000.000.000  have  been  disbursed  m  loans  and 
other  advances  by  the  R.  F  C.  that  have  nved  thousands  of  cor- 
porate InsUtuUons  and  protected  the  Investments  and  mvinam  of 
uncounted  millions  of  our  people.  ^^ 

r  ^,."**w™^**'^  °^  destltuUon.  between  3.000.000  and  8.000  000 
t^lTJ'^J^  '*•''  maintained  through  Federal  aid.  which  has 
.^i^2i?****  '**•  means  of  subsistence  conUnually  for  between 
ii£S"*  r**  »«».000  men.  women,  and  SSdren  fS^l 
public  works  and  the  Civilian  Oansenratlon  Corps,  over  a  mlllton 
^  ^1^7*  ****"  directly  given  useful.  self-respertLng  employment. 
In  tio^rommary  report  of  buwttts  conferred  b?  soo^  at  the 
«»*ww   Federal   acuviues    In    relief,   rwwvery.    and   rwxinstructton. 


there  is  no  mention  made  of  scores  of  other  contributions  to  the 
advancement  of  the  general  welfare,  no  mention  of  exterslve 
planning  and  research  and  administrative  betterments  of  pi  bile 
services  which  are  producing  permanent  economic  and  social  gi.lns. 
Nor  will  I  ask  to  evaluate  the  benefits  conferred  generally  on 
125.000  000  pefjple  who  have  been  released  from  living  In  the  nl  ;ht- 
mare  of  increasing  unemployment,  profitless  labor,  and  8prea<llng 
destitution  &li  around  them,  and  whose  economic  security  has 
been  restored  and  strengthened  by  new  and  powerful  safegui  rds. 
It  ha.-*  been  my  purpose  only  to  sum  up  the  obvious  and  un- 
deniable benefits  conferred  directly  upon  millions  of  farn.era. 
millions  of  wa<e  earners,  millions  of  property  owners,  and  mill  ons" 
of  the  unemployed,  ea-sing  their  crushing  burdens,  relieving  tnelr 
Intolerable  'Jistress.  and  replacing  their  desperate  fears  with  l.ope 
ixiU  conildence 

Over  at  the  Job  Foundation  for  Economic  Research,  wo-thy 
"ichclar*  who  have  heen  studr.nt;:  statl.stlcs.  charts,  and  dlagmms, 
and  analyz^inK.  under  microscopes,  the  detailed  workings,  the' 
method.**  and  objectives  of  every  part  of  tne  recovery  program  -nay 
.shake  their  puzzled  heads  in  a  mournful  unison  of  dlsapprcval 
They  have  been  rereadini?  Adam  Smith  and  Rlcardo  and  perliaps 
a  revLsed  edition  of  Malrhus,  and  the  earlier,  but  not  the  liter 
WTitings  of  John  Stuart  Mill  They  have  again  dusted  off  the  :ron 
law  of  wages  and  pauhed  up  the  ill-balanced  scales  of  supply  and 
demand 

Somo.how  the  lo?lc  of  events  l.s  running  contra  to  the  logl  ■  of 
their  theories  Physical  .scientl.sts  will  agrt^  that  people  cai.not 
lift  them.selve9  by  their  b<vit  straps.  But  by  human  cooperation 
in  production,  and  exchange,  and  finance,  such  miracles  are  c  )m- 
monpl.ice  Theoretically,  if  you  devaluate  the  dollar,  prices  should 
rise,  but  they  don't  ruse  Theoretically.  If  you  Increase  wj  sjes. 
prices  should  ris.^  but  tliey  don  t  rise  When  Jonea  lends  Sr  Uth 
•  10  no  more  buyiaj?  pow«-r  or  wealth  ha.s  been  created;  buv  In 
practical  effect  a  purchasing  power  of  about  $20  may  have  leen 
made  out  of  $10 

Iheoreticaily,  the  political  economy  of  a  nation  should  be  de- 
termined by  the  predictable  operation  of  so-called  "  econon  Ic  " 
laws,  but  it  Is.  in  fact,  determined  by  the  unpredictable  cum  nts 
of  the  emotion.^,  as  well  a.-*  the  physical  needs,  of  masses  of  Jiu- 
man  beings  These  emotions  proceed  from  a  constant  conillct 
between  flesliiy  appetites  and  spiritual  strivings;  and  under  t  lelr 
stimulus  men  nght  and  prey  upon  each  other,  work  together  .ind 
help  each  other,  build  churches  in  the  midst  of  slums,  hospitals 
in  the  breeding  grounds  of  pestilence,  and  temples  of  peace  on 
the  edge  of  every  battlefield 

It  ts  a  part  of  the  wisdom  of  a  leader  of  democracy  to  yield  and 
to  app>eal  to  logic  and  lllogic  to  reason  and  emotion  as  necee.sity 
demands  He  may  not  presume  to  know  Just  what  the  pe-.ple 
ought  to  do,  but  he  makes  It  his  business  to  know  Just  what  the 
people  want  to  do  .\nd  In  the  long  run  he  will  find  that  m 
helping  people  to  do  what  they  want  to  do.  he  is.  like  Job  .'ul- 
fllllng  the  purposes  of  divine  Providence 

We  are  making  steady  progress  toward  economic  recovery  In 
this  country  today  because  the  Government  of  the  United  Stites 
Is  trying  to  aid  the  masses  of  the  people  to  do  what  they  a  ant 
to  do  In  the  cities  they  don't  want  to  starve;  they  don't  want 
charity:  they  do  want  to  earn  a  living  by  useful  work.  On  the 
farms  they  don  t  want  to  work  for  nothing;  they  don't  want  to 
work  only  for  the  tax  collect4.)r  and  the  mortgage  holder  and  the 
commia-uon  merchant  They  want  to  work  for  themselves  vnd 
to  get  a  fair  price  for  their  products 

So  the  Oovemment  has  undertaken  In  a  simple,  straight  or- 
ward  way  to  help  the  farmer  get  a  fair  price  and  to  help  the  -ity 
worker  get  a  fair  wage;  and  to  help  ail  able-bodied  Idle  worl  era 
get  employment.  The  Government  Is  trying  to  do  this  Job  in  a 
way  not  only  conforming  to  Its  legal  powers  but  also  conforming 
to  the  traditions  of  American  life  and  the  desire  of  the  Amerl  an 
people  to  preserve  individual  liberty  and  democraUc  Instltutl  ins 
of  self-government. 

Accordingly  the  Oovemment  must  place  Its  main  reliance  u  x)n 
bringing  about  a  better  cooperaUon  In  the  conduct  of  prl^  ate 
enterprises— within  each  enterprise,  within  each  trade  or  Indus- 
try and  between  trades  and  Industries.  To  Just  the  extent  h.  .w- 
ever.  that  such  cooperation  cannot  be  voluntarily  obtained  o"  If 
obtained,  proves  ineffective  to  meet  existing  neecU  there  is  m- 
posed  a  greater  burden  and  responaibUlty  of  planning  direction 
and  control  of  producUon  and  exchange  by  the  Government 

The  sunple  fact— unqualified  by  political  or  economic  theor?— 
U  that  work  must  be  provided  for  the  working  population  o'  a 
nation.  An  equally  simple  fact  is  that  there  must  be  a  contliu- 
Ing  exchange  of  work  products,  which  calls  for  the  continu;n« 
InteUigent  adjustment  of  production  and  consumption 

When  It  was  apparent  that  private  InitlaUve  had  faUed  to  le- 
velop  the  cooperative  power  to  meet  theee  needs— so  that  nrlv  it« 
property  under  private  direction  would  provide  a  reasonable  c  n- 

^»f«  J.^KtT*'  ^^"M°L!:"  '^°"  *^°  '""•^  *°'>t  ^  order  tJiat 
they  might  live-then  It  became  necessary  for  the  Government  to 
undertake  temporarily  to  provide  relief  or  work  for  the  Idle  wl  Ue 
attempting  to  bring  about  the  necessary  reorganization  and  co  or- 
dination of  private  enterprises  to  meet  fully  their  responsibilities 
in  the  competitive  capltalutlc  economy  which  most  of  the  Ameri- 
can people  desire  to  preserve 

Now  If  we  are  to  give  a  fair  trial  to  our  effort  to  develop  suc- 
cessfully, and  to  avoid  a  radical  change  of.  our  economic  sysu  m. 
we  need  to  concentrate  our  attention  on  a  few  fundamental  Clf- 
ficTilties  in  the  way  of  eliminating  the  worst  evils  and  reUln;n« 
the  chief  advantacM  of  compeUUve  private  Industry,  by  coooeTi^ 
tlve  processes.  '         ' 
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In  all  the  welter  of  doabttac  uul  debate  ow  political  and 
economic  theories  and  programs,  only  a  fanatic  would  attempt  to 
define  one  problem  whose  solution  Is  moat  essential  to  economic 
recovery. 

Weighty  Issues  of  fiscal  and  monetary  policy  must  be  settled. 
Problems  of  agricultural  adjustment  and  of  Industrial  reemploy- 
ment must  be  solved;  and  every  problem  presented  to  the  N.  R.  A. 
or  the  A.  A.  A.  carries  with  It  a  score  or  more  of  related  problems 
of  vital  significance. 

Despite  these  dU&cuTtles.  I  should  like  to  point  out.  In  the  maze 
of  debatable  iFsues,  one  problem  which  everyona  will  agree  Is  at 
least  of  critical  Importance  and  In  regard  to  which  there  is  perhaps 
more  talk  and  leas  constructive  action  than  any  other. 

The  Agricultural  Adjustment  Admlntetratlcm  has  frequently 
emphasized  the  fact  that  agricultural  recovery  depends  upon  a 
subBtantial  Increase  of  industrial  production  and  the  reemploy- 
ment of  several  million  workers  In  trade  and  Industry.  It  needs  no 
elaborate  statistics  to  demonstrate  that  the  burdens  of  relief  from 
de.stltution  and  relief  from  financial  pressures  would  be  largely 
lifted  by  an  expanding  Industrial  production,  particularly  In  the 
heavy  Industries.  This  does  not  mean  that  slums  would  disappear, 
that  top-heavy  railroad  financial  structures  would  be  made  secvire! 
that  Inflated  real-esUte  values  would  be  reestablished,  that  farm 
and  city  mortgage  payments  could  be  easily  met,  or  that  all  the 
pressing  questions  of  social  and  economic  security  would  be 
answered,  merely  by  the  reemployment  of  Idle  workers  In  the 
production  of  durable  goods. 

If  we  had  a  vast  expansion  In  thU  Industrial  field,  there  would 
still  remain  the  fundamental  need  of  maintaining  a  balance  be- 
tween agricultural  and  industrial  acUvlty.  a  balance  between  pro- 
duction and  consumption,  a  balance  between  exports  and  Imports, 
a  balance  between  credit  extensions  and  abUlty  to  pay.  In  a  word, 
a  general  business  revival  wlU  not  mean  a  lasting  recovery  unless 
with  our  reviving  energies  and  financial  powers  we  go  to  work  to 
reconstruct  our  economic  system,  so  that  It  will  be  self-Improving 
instead  of  self-destructive. 

The  rehabilitation  of  our  deteriorated  Industrial  plants  and 
transportation  systems  and  the  construction  of  better  housing  for 
several  million  families  would  provide  work  directly  and  Indirectly 
for  all  our  able-bodied  unemployed.  During  their  employment  the 
service  trades  and  consumption  goods  Industries  would  prosper. 
Farmers  would  make  more  money.  Investments  in  private  corpo- 
ra Uons.  in  mortgages.  In  municipal  bonds,  would  become  more 
valuable;   land  values  and  rents  would  rise. 

But- -with  the  experience  of  other  bocuns  behind  tis — ^let  us  look 
ahead  and  ask  how  the  vast  debts  created  In  any  new  period  of 
credit  expansion  would  be  paid?  In  the  boom  period  of  1921  to 
1929  we  spent  seven  billions  improving  the  railroads,  and  other 
billions  la  building  concrete  highways  and  motor  vehicles  and  all 
the  accessories  of  motor  tmnsportatlon  which  would  take  traffic 
from  the  railroads.  We  had  to  stop  building  finally  because  we 
could  not  use  all  the  facilities  we  had  built. 

In  this  same  period  we  built  office  buildings,  apartments,  and 
hotels  utterly  beyond  our  existing  ability  to  use  tbem.  We  ex- 
panded Industrial  plants  In  the  same  reckless  way.  until  we  had 
provided  the  means  of  producing  more  than  we  could  then  absorb 
This  expanding  process  also  reduced  the  number  of  workers  neces- 
sar>  to  operate  our  Industrial  machine,  so  that  when  we  stopped 
employing  men  to  build  additions  to  our  Industrial  plant  we  had 
an  unemployment  problem  of  millions  of  dislocated  workers  on 
our  hands  and  a  financial  problem  of  bllUons  of  dcHlara  Invested  in 
properties  that  could  not  possibly  earn  a  return. 

Thus  all  thoughtful  men  reallw  that  In  the  end  the  continuity 
and  steady  advance  of  prosperity  depends  very  largely  upon  main- 
taining a  balance  between  production  and  consumption  which 
depends  considerably  upon  the  equitable  distribution  of  the  re- 
wards of  huge  cooperaUve  enterprlaes.  When  there  U  a  balance 
of  power  between  economic  Interests  and  where  fair  oompeUtlon 
is  maintained,  we  may  have  a  continuing  adjustment  of  prices  or 
wages  to  approximate  economic  Justice.  I  am  willing  to  pay 
tribute  to  the  economic  theory  that  only  through  fair  competition 
in  a  free  market  can  we  determine  what  Is  a  fair  price.  It  is  one 
of  my  principal  objecuons  to  State  soclalim  that  It  can  provide 
no  safe  mea^sure  of  a  fair  price  and  a  fair  wage. 

But  If  we  are  to  obtain  a  balanced  competitive  economy  it 
seems  to  be  Inescapable  logic  that  a  continuing  balance  <rf  the 
e'l  noraic  poaers  of  competing  Interests  must  be  developed  and 
malntuined.  If  control  through  an  overwhelmlhg  economic  or 
political  power  Is  vested  In  any  one  economic  tntmeet.  we  have 
the  evils  and  tyrannies  Inherent  In  fascism,  communism,  or  any 
form  of  State  socialism.  But  at  the  same  time,  through  preserving 
the  irrespon.siblllty  of  a  competitive  system,  we  have  not  gained 
the  responsibility  which  under  State  socialism  would  be  Imposed 
upon  the  Government. 

The  primary  control  of  trade  and  Industry,  under  our  present 
economic  system,  goes  automatically  to  those  who  use  money  and 
property  for  the  establishment  of  a  private  budneee  designed  to 
produce  profits,  out  of  which  compensation  will  be  obtained  for 
the  use  of  property  and  the  senrices  of  management.  The  entire 
responslblUty  for  the  preservation  and  use  of  j^operty,  and  for 
the  meeting  of  pay-roU  obUgations  to  labor,  rests  upon  manage- 
ment. Those  who  accept  thle  responsibility  must  be  allowed  the 
power  to  fulfill  their  obligations.  Of  courae.  a  different  situation 
would  be  presented  If  a  group  of  wtrkers  were  •ng^ging  in  s 
cooperaUve  enterprise,  accepting  the  risks  of  low  and  Inability 
to  pay  wages.  In  that  case  the  sharli^  at  control  would  conform 
to  the  principle  that  only  those  who  accept  the  iwixiualbllltles  of 
management  should  exercise  the  powers  oC  management. 
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deSrrS^iT^'  ^\^°^^^  J^  «  enterprise  have  no  votoe  tn  the 
determinatton  of  terms  and  condlUons  of  employment,  there  will 
^JJu'it  °'  *»°°^»<:  »»1««^.  Which  wm*coi^uaUrSinaoe 
the  stability  of  the  economic  system.     Such  a  oondlU<ii  «rolta 

!  ^^J^Jl  ^  H  ^'^^°^  ^^"""^  between  the  conflicting  InterStTS 
d^^nJ  .^U"**  «°?P»°y«'  but  also  a  lack  of  balance  betwSuJrS- 
duclng  and  purchasing  power;  because  the  worker's  abUlty  to  inl 

™-^    ri^  .""'f  ^  ^^''^^  ^*™  '^*°  "o""  oo^tr^  over  his  purchaslM 

I  power.     It  is  inevitable  In  a  competitive  system  that  Mich  ^^ 

ducer  will  seek  to  reduce  his  labor  costs  and  to  Increase  the  profits 

I  of  ownership  and  management.    Thereby  producers  in  the  siorre. 

I  gate  reduce  mast,  purchasing  power  and  Increase  capital  Invest- 

^^^^kT"  "^  *'*  *?^  ^"^^  ^^'^  ^^y  diminish  the  posslbUlty  of  the 

S«5wS    *   H"   °'   "^^^^^   «°**   gradually  prepare   tS   way   for   a 

^w^'^  ^  production  and  exchange,  a  depression  of  buslnea 
and  the  necessary  wiping  out  of  capital  values,  which  have  beei^ 
unduly  inflated  by  this  process.  ^^ 

Therefore,  It  was  recognized  as  one  of  the  most  Important  re- 
quirements of  the  National  Industrial  Recovery  Act.  to  provide 
for  BtrengtheiUnr  the  collective  power  of  the  wage  earners  bv 
protecting  the  freedom  of  their  association  for  mutual  aid  and 
for  the  creation  of  an  adequate  power  of  collective  bargainlns 

It  is  my  earnesi;  conviction  that  there  Is  nothing  more  necenarv 
to  the  improvement  of  our  Industrial  system  and  the  maintenance 
of  a  balanced  ec<momy  than  the  adequate  organlaatlon  of  labor 
free  from  any  control  by  representatives  of  the  competing  eco- 
nomic interest;  of  ownership  and  management. 

There  are  many  dlflScultles  In  the  way  of  realtelng  the  oblee- 
tlves  of  section  7  (a)  of  the  Jfatlonal  Industrial  Recovery  Act  but 
chief  among  these  are,  first,  the  unv^lllngness  of  many  employers 
of  labor  to  give  up  an  existing  advantage  In  power  to  protect  and 
to  promote  self-interest,  and,  second,  the  traditional  suspicion 
and  hostility  of  labor  organizations  to  accepting  the  obllMitiona 
and  fulfilling  the  responsibilities  that  must  go  with  the  power  to 
determine  the  success  or  failure  of  private  enterprise. 

In  my  opinion,  the  solution  of  these  difficulties  and  the  estab- 
lishment of  a  sound  policy  of  labor  relations,  which  will  be  ac- 
ceptable alike  to  progresslve-mlnded  employers  and  labor  organi- 
zations, are  absolutely  vital  to  a  real  and  lasting  Industrial 
recovery. 

There  are  many  employers  today  who  are  thoroughly  reconcUed 
to  collective  bargaining,  who  are  entirely  wUllng  to  maintain  co- 
operative relalilons  with  independent  labor  organizations,  if  they 
could  be  assured  that,  having  relinquished  a  measure  of  contnd 
over  their  enterprises,  they  could  rely  upon  a  full  acceptance  of 
their  responsDjllit.ies  by  the  labor  organiaaUons  with  which  the7 
made  agreements. 

The  accepUnce  of  such  responsibilities  by  labor  organizations 
would  necessarUy  Include  these  imderstandlngs :  First,  when  satis- 
factory relations  laad  been  establislied  by  contract  they  would  not 
be  destroyed,  either  because  of  differences  between  their  members 
and  other  employers,  or  because  of  Internal  dissensions  among  the 
employees  themselves,  or  because  of  a  temporary  Inability  to  agree 
upon  the  extension  or  Interpretation  of  an  gx luting  contract. 
These  assurances  woiild  not  mean  giving  up  the  fundamental 
right  to  strike  agiiinst  a  particular  employer  because  of  differences 
with  that  employer  which  could  not  be  adjusted.  They  would 
Involve  the  mak.ing  of  every  reasonable  eflTort  to  arrive  at  an 
agreement  and  the  willingness  ordinarily  to  submit  unsettled  con- 
troversies to  at  least  a  temporary  determination  through  some 
Impartial  agency. 

There  Is  no  question  that  many  existing  labor  organisations 
would  guarantee  the  continuity  of  peaceful  labor  relations  if  they 
could  receive  con'csponding  assurances  from  employers,  such  as: 
First,  that  no  eflcirt  would  be  made  by  an  employer  or  his  agents 
to  interfere  with  their  freedom  of  association,  selection  of  their 
representatives,  and  unembarrassed  advocacy  of  their  Interests. 
Second,  that  free  access  would  be  given  to  all  the  pertinent  facte 
regarding  the  conduct  and  profitableness  of  the  enterprise  in 
which  the  employees  are  engaged.  Third,  that  the  employer  would 
not  seek  to  modify  his  contractual  relations  under  prasuns  from 
other  employers;  and  that  he  also  would  use  every  reaaonable 
effort  to  arrive  at  agreements  or  submit  unsettled  issues  to  an 
Impartial  adjudicition. 

There  ai-e  today  some  groups  of  employers  and  eoBie  labor  or- 
ganizations that  have  no  faith  in,  and  are  unwilling  to  enter 
into,  genuine  cooperative  labor  relationships.  There  are  em- 
ployers whose  self-willed  determination  to  rule  or  ruin  their  own 
affairs,  regardless  of  the  general  welfare.  Is  a  serlotis  obata<de  to 
any  lasting  Improv^ement  of  0x0  economic  system.  Than  an  labor 
organizations  so  Imbued  with  theories  of  class  Interest,  so  unwill- 
ing to  accept  responsibilities  to  the  general  welfan,  that  they 
cannot  be  expecte<l  to  Join  In  good  faith  in  a  cooperative  pragram. 
But  I  venture  to  Iselleve  that  the  vast  majority  of  employen  ^imI 
employees  are  sick  and  tli-ed  of  industrial  warfare;  that  they  an 
genuinely  willing  to  share  the  responsibilities  of  coc^xratlon  In 
the  peaceful  adjustment  of  all  the  conflicting  Inteteats  of  manage- 
ment and  labor. 

It  seems  to  me  that  public  opinion  might  easily  be  mobillaed  In 
support  of  B  labor  poUcy,  under  which  the  use  of  economic  or 
physical  coercion  would  be  outlawed  In  the  relations  of  em- 
ployers and  employees. 

The  Federal  Oovemment  and  the  States  have  provided  ""tfty^ 
for  the  extension  of  governmental  aid  to  those  who  desire  to 
maintain  the  continuity  of  emplc^ment  and  to  provide  for  the 
peaceful  adjustment  of  all  conflicts  of  interest.  Only  tba  arbi- 
trary refusal  of  oni}  party  to  use  tliese  opportunities  should  justify 
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coercive  efforta  by  the  other  If  we  are  not  able  to  move  definitely. 
a«  a  matter  of  public  policy.  In  thla  direction,  we  face  the  rtroni? 
probability  of  a  greater  Intensity  in  industrial  conflict*,  more 
bitter  uaea  of  Tlolence  and  coercion  on  t>otb  sldefl.  and  Incxeaaed 
demands  for  the  exerclae  of  governmental  power  to  compel  an  end 
of  initustrlal  warfare  We  also  face  the  grave  difficulty  of  bring- 
ing about  any  lasting  industrial  recovery  so  long  as  this  vital 
measure  of  cooperation  cannot  t>e  achieved 

The  forceful  organization  of  labor,  the  herd:ng  of  unwilling  men 
either  into  company  unions  by  employer  coercion,  or  Into  Inde- 
pendent unions  by  Intimidation  cannot  establish  those  free  ani 
voluntary  associations  necessary  for  cooperauve  action  to  protect 
the  worker -consumer  Interests. 

The  employer  who  seeks  to  control  the  organization  of  workers 
by  fraud  or  coercion  is,  whether  he  knows  It  or  not.  working 
toward  a  Pasctst  economy — a  political  control  of  Industry  In  behalf 
of  property  lntere«t*.  The  labor  organization  that  attempts  by 
force  and  violence  to  compel  workers  to  accep'.  the  discipline  of  an 
organization  to  which  they  do  not  wish  to  belong.  In.  whether  It 
knows  It  or  not.  working  toward  a  Communist  economy— a  politi- 
cal control  of  Industry  by  labor  Interests. 

The  sequence  of  events  should  be  obvious^  the  compulsions  of 
force  can  never  be  exerted  under  any  government  without  In  some 
way  receiving  the  sanction  of  the  government  Our  constitutional 
guaranties  of  liberty  are  not  being  maintained  when  one  economic 
Interest  is  pennlted  to  exploit  another  by  coercive  meana  So  that 
the  struggle  for  coercive  power  muat  be  In  the  end  a  struggle  to 
control  the  government. 

Time  and  your  patience  will  not  permit  me  to  elaborate  this 
theme  What  I  have  said,  however,  will  permit  me  to  state  one 
far-flung  conclusion  without  reviewing  all  the  preniLse.**  We  are 
enga^jed  in  a  political  struggle  as  fundamenuUly  important  as  the 
revolutionary  movements  of  150  years  ago  that  swept  away  autoc- 
racies and  laid  the  foundations  of  the  democratic  i?overnment8  oZ 
the  nineteenth  century.  There  Is  a  great  emoUonal  current  mov- 
ing in  the  direction  of  a  new  resort  to  the  forceful  organization  of 
masses  of  people  under  the  control  of  milltunt,  ruthless  mlnorl- 
tle«-  political  and  economic  dictatorships  that  openly  deride  the 
Idealism  of  liberty  and  individual  advancement — and  that  set  the 
standard  of  social  progress  through  a  disciplined  service  to  the 
State—  which  means  In  fact  service  to  the  programs  of  a  profes- 
sional ruling  class. 

Here  In  the  United  States  we  are  engaged  In  one  of  the  major 
conflicts  between  the  opposing  theories  of  Individual  liberty  and 
•oclal  discipline  If  we  are  to  uphold  the  traditional  idealism  of 
our  Republic,  we  must  qualify  our  competitive  freedom  by  the 
restraints  Inherent  In  any  cooperative  enterprise.  Otherwi.se  the 
Increasing  intensity  of  ruthless  competition  will  b«  very  easily  and 
rapidly  transformed  Into  actual  warfare — such  as  we  have  seen 
develop  all  too  often  out  of  industrial  struggles.  And  out  of  war- 
fare win  come  as  always  the  triumph  of  organized  force  axid  the 
enthronement  of  a  power  Intolerant  of  the  freedom  of  democratic 
Institutions. 

No  groupa  will  play  a  greater  part  In  determining  the  destiny  of 
America  than  the  organizations  of  employers  and  enjployees,  who 
may  either  draw  us  all  closer  together  In  their  desire  and  ability 
to  cooperate  for  the  common  good  or  may  drive  us  all  apart  In 
making  war  upon  each  other  for  the  advancement  of  their  Imme- 
diate special  interesu.  Having  questioned  the  wisdom  of  some 
economist*,  let  me  pay  tribute  to  the  ultimate  wisdom  of  one  by 
ending  with  a  quotation  from  John  Stuart  Mill,  who  wrote. 
regarding  employers  and  employees,  this  suggestion: 

••  Both  these  claasss  must  learn  by  practice  to  labor  and  combine 
for  generous  or  at  all  events  for  public  and  social  purposes,  and 
not,  as  hitherto,  solely  for  narrowly  Interested  ones." 

In  that  educaUon  lies  our  greatest  hope  of  achieving  economic 
security  and  freedom. 

THX    CALZNDAX 

The  VICE  PRESIDENT.  The  morning  bxxsiness  Is  closed. 
The  calendar  under  rule  VHI  is  in  order. 

Mr.  CLARK  proceeded  to  address  the  Senate  on  the  sub- 
ject of  the  Munitions  Industry.  After  having  spoken  about 
5  minutes — 

Mr.  McNARY.  Mr.  President,  I  rise  to  a  parliamentary 
Inquiry. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Oregon 
will  state  it. 

Mr.  McNARY.  It  was  my  understanding  that  we  had  Just 
reached  the  order  of  the  calendar,  and  that  it  is  only  by 
unanimous  consent  that  the  calendar  can  be  displaced  at 
this  time.  If  I  am  correct,  may  I  not  ask  the  Senator  from 
Missouri  to  let  us  f\nish  the  morning  hour  and  make  his 
remarks  at  its  conclusion? 

Mr.  CLARK.  I  will  say  to  the  Senator  that  I  had  given 
notice  of  an  intention  to  speak  today,  and  the  morning 
business  seemed  to  have  been  concluded. 

Mr.  McNARY.  Oh.  no;  I  think  the  Senator  is  wholly 
WTOQ8.    The  Senator,  havizxg  given  his  notice,  should  have 


'  made  hi.s  remarks  at  the  conclusion  of  tiie  morning  hour; 
but  we  have  not  di.sposod  of  the  morning  hour  or  of  the 
calendar 

Mr.  CLARK.  If  the  Senator  de.slres  to  make  a  point  of 
order,  of  course,  it  will  be  well  taken. 

Mr.  McNARY.  I  do  not  intend  to  do  it.  I  do  not  want  to 
do  It.  I  sugge-st  that  the  Senator  voluntarily  surrender  the 
floor,  and  at  the  conclusion  of  the  morning  business  he  can 
go  ahead  and  finish  his  remarks. 

Mr.  CLARK  If  there  is  any  pending  business  before  the 
Senate.  I  have  no  dispcsition  to  interfere  with  it. 

Mr    McNARY.     I  do  not  know.     I  am  told  that  there   are 
some   bilLs  on   the  calendar   which  the  Senator  from   Utah 
[Mr.   King;    desired    to    bring    up.     Personally.   I   shall   not 
make  the  objection;  but  the  objection  could  be  made. 
Mr,  COUZENS.     Mr    President,  will  the  Senator  yield? 
j       Mr.  CLARK.     I  yield. 

>  Mr.  COUZENS.  Prior  to  the  time  when  its  present  occu- 
pant took  the  chair,  the  Vice  President  stated  that  the  cal- 
endar was  in  order  under  rule  vm.  That  had  Just  (ome 
before  us  when  the  pre.sent  occupant  of  the  chair  recognized 
the  Senator  from  Missouri.  I  think  we  ought  to  proceed  to 
consider  the  calendar,  under  rule  vni.  which  was  asked  for 
particularly  by  the  Senator  from  Utah  [Mr.  King]. 

Mr.  CLARK.     Of  course,  if  the  Senator  from  Michigan  de- 
sires to  make  the  point  of  order,  it  will  be  well  taken. 
^      Mr.  LEWIS.     Mr    President.  I  may  add  that  the  Serator 
from  Utah  had  some  special  bills  touching  the  Distric  t  of 
Columbia  which  he  desired  to  have  considered.     He  ha5  left 
his  .seat  temporarily,  assuming  that  the  Senator  from  Mis- 
souri [Mr.  ClarxI  would  occupy  the  floor  for  some  tun  '. 
i      The    PRESIDENT    pro    tempore.     The    calendar    will    be 
j  called. 

'Mr  Clark'.<5  speech  entire  appears  at  the  conclusicn  of 
the  consideration  of  bills  on  the  calendar,  p.  271.) 

EXEMPTION  TROM  T.^XATION  OT  CERTAIN  PROPMTY  IN  THE  DIS"RICT 

The  first  business  on  the  calendar  was  the  bill  (S.  364) 
to  e.xempt  from  taxation  certain  property  of  the  Daugl  iters 
of  Union  Veterans  of  the  Civil  War  in  the  District  of  Co- 
lumbia. 

j      Mr.  McNARY.     Mr.  President.  I  am  not  at  all  conveisant 

!  with  the  bill;  but  I  certainly  cannot  permit  it  to  be  p{..ssed 
by  unanimous  consent  unless  we  have  some  description  df  its 
purposes.     In  the  absence  of  the  chairman  of  the  committee 

(  I  certainly  shall  have   to  object,   unless  some  Senator  can 

I  explain  the  bill. 

Mr.  CAPPER.  Mr.  President,  the  report  of  the  committee 
on  the  bill  is  before  the  Senate  at  this  time.  The  b:ll  is 
similar  to  other  measures  which  have  been  passed  at  pre- 
vious sessions,  and  which  then  had  the  favorable  report  of 

I  the  Senate  Committee  on  the  District  of  Columbia.  The  bill 
came  before  the  Senate  too  late  for  action  at  the  last  ses- 
sion. I  am  sure  there  is  no  reason  why  it  should  not  have 
the  approval  of  the  Congress  at  this  time,  in  view  of  the  fact 
that  other  patriotic  societies  have  had  similar  legislation  in 
their  favor. 

Mr.  McNARY.  Did  the  committee  report  the  bill  un\nl- 
mously? 

Mr.  CAPPER.  The  report  of  the  committee  was  unini- 
mous,  both  at  the  last  session  and  at  this  session. 

Mr.  McNARY.  Was  the  bill  passed  by  the  Senate  at  the 
last  session? 

Mr.  CAPPER.  It  was  reported  too  late  for  action  at  the 
last  session. 

The  PRESIDENT  pro  tempore.     Is  there  objection? 

There  bomg  no  objection,  the  bill  was  considered,  orde  red 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  uid 
passed,  as  follows: 

Be  it  enacted,  etc  .  That  the  property  situated  In  square  n  im- 
bered  137  In  the  city  of  Washington.  District  of  Columbia,  de- 
scribed as  lot  35.  f)rcupled  and  used  by  the  Daughter*  of  Ui.lon 
Veterans  of  the  Clv:l  War.  Is  hereby  exempt  from  all  taxatloi.  so 
long  as  the  same  is  so  occupied  and  used,  subject  to  the  pr  )vi- 
sious  of  section  8  of  the  Act  of  March  3.  1877,  as  amended  and 
supplemented  iD  C  Code,  title  20.  sec  712J.  providing  for  exe  np- 
Uons  of  church  and  school  property. 
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The  biU  (S.  396)  to  amend  section  1180  of  the  Code  ot 
Law  for  the  Ehstrict  of  CohmiMa  with  respect  to  usury 
was  announced  as  next  in  order. 

Mr.  BULKLEY.    I  ask  that  the  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

RECORDING   OF  DEEDS  OF  TSUST  AITD  KOBTGACIS  ZH  THX  DISTRICT 

The  bill  (S.  397)  to  provide  for  recording  of  deeds  of  trust 
and  mortgages  secured  on  real  estate  In  the  District  of  Co- 
lumbia, and  for  the  releasing  thereof,  and  for  other  pur- 
poses, was  announced  as  next  in  order. 

Mr.  WHEELER.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

Mr.  KINO.  Mr.  President.  I  understood  that  the  Senator 
from  Missouri  [Mr.  Clark]  was  to  occupy  the  floor,  and  I 
was  called  out  to  attend  a  committee  meeting.  I  wanted  to 
have  considered  the  District  bills  which  are  now  upon  the 
calendar.    Have  any  of  them  been  passed  over? 

The  PRESIDENT  pro  tempore.  Senate  bUls  396  and  397 
were  passed  over. 

Mr.  KINO.  Senate'  bfll  396  may  be  paswd  over  tempo- 
rarily; but  I  ask  that  the  Senate  recur  to  Senate  bin  397. 

The  PRESIDENT  pro  tempore.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  was  read. 

Mr.  KINO.  Mr.  President,  this  measure  appears  rather 
formidable,  but  as  a  matter  of  fact  it  is  not  so  formidable  as 
It  seems  to  be.  It  was  disclosed  quite  recently,  in  some  in- 
vestigations conducted,  and  in  certain  cases  which  were 
passed  upon  by  the  courts,  that  trust  deeds  which  had  been 
executed  to  secure  large  issues  of  bonds  had  been  released 
before  payment  had  been  made.  As  I  understand,  the  re- 
corder was  imposed  upon  and  given  ta  understand  that  the 
obligations  which  the  trust  deed  had  been  given  to  secure 
had  been  discharged.  There  seem  to  have  been  no  ade- 
quate provisions  of  law  or  regulations  by  the  recorder's  office 
for  the  protection  of  bondholders  against  entry  upcm  the 
record  of  a  release  of  trust  deeds  pri<»  to  the  payment  of  the 
obligations  for  which  the  trust  deeds  were  gtven  as  evidence 
of  security.  In  other  words,  trust  deeds  were  released  ui)on 
the  records,  though  the  bonds  were  not  paid.  Senator 
Blaine,  when  in  the  Senate,  and  members  of  the  committee 
carefully  considered  the  questions  outlined  and  nported 
favorably  a  bill,  of  which  the  pending  measure  c«n*^in«f  sub- 
stantially the  same  provisions. 

The  PRESIDENT  pro  tempore.    The  question  te  on  the 
engrossment  and  third  reading  of  the  bllL 

The  bill  was  ordered  to  be  fngmswd  tar  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 
Be  it  enacted,  etc. — 


BamoM  1.  When  uaed  In  this  Mt  the  foOttwlJv  terms  shall 
unless  the  text  otherwtes  buUcstes,  baTs  the  followtiw  nMjcctlW 
meanings: 

"  Recorder  "  shall  mean  the  reconaet  of  deeds  at  the  Dtatrlet  at 
Columbia  or  anyone  suthorlaed  by  law  to  act  for  Hti, 

"  Court "  shall  mean  the  Supreme  Oourt  of  the  District  <tf 
Columbia  or  one  of  the  JusUecs  thereof. 

•  Deed  of  trust  "  means  a  deed  of  trust,  a  mortgage,  or  any  other 
instrument  conveying  or  pledging  real  eatate  In  the  Dlstrtet  of 
Columbia  as  security  for  •  debt. 

"  Note  •'  shaU  include  any  note  or  notes,  bond  or  bonds,  or 
other  evidence  or  evldenoes  of  debt  secured  by  a  deed  of  tnwt 

"  Release  "  shall  mean  a  deed  of  r^esae  or  other  Instrument 
which  releases  real  estate  from  the  effects  of  a  deed  of  tnist. 

"  Trustee  "  shall  include  trustees  tmder  a  deed  of  trust,  a  mort- 
gagee or  mortgagees,  or  anyone  having  power  of  sale  under  a  mort- 
gage pledging  or  conveying  real  estate  In  the  Dtstrict  of  Obhimbia 
as  security  for  a  debt. 

AoomoNAi.  DUTxas  ow  ii"r"rsiM 
Sac.  2.  That  the  recorder,  except  upon  onlar  of  the  eourt.  shall 
not  accept  for  reccatl  nor  record  any  dead  of  trurt  nor  any  release 
thereof  except  In  accordance  with  the  prarlalasM  of  tKf«  ^Tt. 

ismrif  luffw  aoras 
See.    3.  (a)  No    deed    of    trust,    ezoept   as  otherwise   provided 
herein,  shall  be  accepted  for  record  or  reeas<ded  by  tbm  recorder 
unless  the  note  secured  thereby  shall  have  been  VU^tWM  by  him 
by  stamping  or  Imprinting  thereon  over  his  signature  the 


This  Is  (one  of)   the  promissory  note(s)  dascrtbad  In  a  im«b 
of  trust  to  the  tnistee(s)  named  hereon,  said  deed  of  trust  »«««»»» 

recorded „  instrument  no. .    ^^  ^^ 

"  Recorder  of  Zleeda. 
,wv    A»  " EMstrtct  of  Oolumbla." 

(b)  All  notes  presented  to  the  recwder  for  IdenUflcatlon  as 
provided  herein  shall  be  Identified  by  him  In  the  manner  nre- 
scrlbed  In  this  (Action,  and  said  notes  shaU  be  telentlfled  and 
available  for  return  on  the  same  day  they  are  presented 

(c)  The  fe<!  tci  be  charged  for  said  Identlflcatlrai  shall  be  $1 
for  the  first  noi*  secured  under  any  one  Instrument  with  an 
additional  chargo  of  10  cents  for  each  additional  note  secured 
thereunder:  Provided,  however,  That  the  fee  herein  provided  for 
shall  be  In  addition  to  the  esUbllshed  fee  now  ehacsed  for 
recording  deeds  of  trust.  »— .»i~    »w 

I'BESINTATION    OF    CAHCHXO    NOTB 

Sec.  4.  (a)  No  release,  except  as  otherwise  provided  herein,  shall 
be  accepted  for  record  or  recorded  by  the  recorder  unleto  the  note 
secured  by  the  Instrument  being  released  shall  be  presented  to 
the  recorder  marked  "Paid"  and  duly  canceled:  Provided  hoto- 
ever.  That  where  any  note  Is  lost,  destroyed,  or  otherwise  unavall- 
able  for  presenta  !;ion  to  the  recorder  upon  affidavit  as  to  the  facts 
In  reference  thereto  filed  with  the  recorder  azal  the  posting  with 
said  recorder  of  u  bond,  approved  by  the  court,  asstniaff  the  pay- 
ment of  sucli  note  in  full,  or  upon  evidence  that  a  suOefcnt 
amount  of  money  to  assure  the  pavment  of  such  note  In  ftiO 
has  been  depc«lt(>d  In  the  registry  ot  the  court  as  hereinafter  pro- 
vided, the  lecord^sr  shall  accept  tc«  record  and  record  Mkid  releaaa. 

(b)  Partial  rehsases  may  be  accepted  for  record  and  recorded  by 
the  recorder  upon  presentation  to  him  of  evidence  satisfactory  to 
him  that  the  amount  reqtdred  by  the  terms  of  the  deed  ot  trtHt 
authorizing  such  release  In  part  has  been  paid  and  that  sueli 
payment  has  been  endorsed  upon  the  note  secured  by  said  deed 
of  trust:  Pronided.  however.  That  If  the  recorder  shall  refuse  to 
record  any  such  release,  such  refusal  shall  be  subject  to  rwlew 
by  the  court  by  bill  In  equity:  And  provided  further.  That  where 
*nynote  is  lost,  destroyed,  or  otherwise  unavalli^ile  for  the  mi- 
dorsement  of  said  payment  thereon,  upon  affidavit  as  to  the  facts 
in  referraoe  thereto  filed  with  the  recorder  and  the  posting  with 
said  recorder  of  a  bond,  approved  by  the  court,  assuring  the 
payment  of  the  amount  required  by  the  terms  of  the  deed  of 
trust  authorlzlnf;  such  release  in  part,  or  upon  evidence  that  a 
sufficient  amount  of  mcmey  to  assure  the  payment  of  the  amount 
required  by  the  terms  of  the  deed  of  trust  authaclalng  such 
release  In  part  has  been  deposited  In  the  registry  of  the  oourt  aa 
hereinafter  provided,  the  recorder  shall  accept  for  teoord  and 
record  said  partial  release. 

(c)  In  accordance  with  the  provisions  of  this  sectkm  the  rferk 
of  the  court  shall  accept  and  deposit  in  the  registry  of  the  court 
any  moneys  presi>nted  to  him  for  such  deposit  to  assure  the  pay- 
ment of  any  note  imavallable  for  presentation  to  the  recorder  aa 
provided  for  in  this  sectlAn;  and  vcpaa  request  said  clerk  of  the 
court  shall  certify  to  the  recorder  the  fact  that  such  moneys  have 
been  so  deF>oslte(l  for  said  note. 

(d)  Upon  petlUon  to  the  court  by  any  party  or  partlea  clalnv- 
Ing  any  money  deposited  In  the  registry  of  the  ootut  as  provided 
for  in  this  secticn,  the  court  upon  satisfactory  proof  shall  order 
the  payment  of  said  funds  so  deposited  to  the  party  or  partial 
entitled  thereto,  without  pmuMiage  or  coaunlaslon. 

(e)  The  fee  tci  be  charged  for  *»»«»ir««rtn(g  any  paid  and  can- 
celed note  or  noi«s  or  evidence  of  payment  preaented  In  oonnae- 
tlon  with  recording  any  release  as  herein  provided,  shall  be  SO 
cents  for  the  first  note  or  evidence  of  payment  examined  In  connec- 
tion with  any  refeaae,  with  an  additional  fee  of  5  centa  for  each 
additional  note  or  evidence  of  payment  examined  In  connection 
with  such  releaso:  Provided,  however.  That  the  fee  herein  pro- 
vided for  shall  Im;  In  addition  to  the  established  fee  now  charaad 
for  recording  any  release.  ^^ 

(f)  In  any  ease  where  the  owner  and  holder  of  a  note  shall 
consent  to  the  nilease.  in  whcrie  or  In  part,  of  real  estate  from 
the  effect  of  a  deed  of  trust,  under  conditions  not  provided  by 
the  terms  of  said  deed  of  trust,  the  omnet  ot  said  rsalestate  may 
file  a  bill  In  equity  In  the  court  setting  forth  such  facts,  and  if 
said  coiirt  finds  chat  the  owner  and  holder  ctf  said  note  did  so 
consent  to  the  retarding  of  said  release,  said  court  shall  enter  an 
order  directing  said  recorder  to  accept  and  record  said  tvleaae. 

(g)  In  any  case  where  the  owner  of  real  estate  Is  entttlad  to 
have  the  same  released.  In  whole  or  In  part,  from  the  effect  of  a 
deed  of  trust,  in  accordance  with  the  tarns  thereof,  which  f^M 
terms  Involve  the  doing  of  any  act  or  thing  or  the  perf<nTnanoe 
of  any  condition  other  than  ttte  paynaent  of  nuncy,  said  owner 
may  file  a  bin  In  equity  in  said  coort  setting  forth  that  he  has 
complied  with  the  terms  of  said  deed  of  trust,  aad  if  said  court 
finds  that  said  amraet  has  so  compiled,  said  court  shall  enter  an 
order  directing  said  rectxder  to  accept  and  record  aald  release. 

FusLic  trnuriBS  exempt 

6ac.  5.  Deeds  of  trust  executed  by  any  caporatUni  opvatli^ 
under  the  supervision,  control,  or  regulation  of  the  Interstate  Com. 
merce  CommlsBion  or  any  public  utllltlaa  commisalon  or  like  body 
of  any  State  or  possession  of  the  United  States  or  of  the  Dlstrlot 
of  ColTunbla,  or  any  release  thcre<rf,  shall  be  ""wp^  from  the 
provisions  of  this  act. 

OOaPOEATS   TBtTSTXSS   EDCICPX 

(a)   The  provlsl<»is  of  this  act.  ezoept  as  to  section  7 
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Sxc.  6 
hereof,  shall  not  ajiply  to  any  deed  of  trust  <»-  rci 


in  which  the 
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trvutee,  or  od»  of  the  trustees,  named  ta  a  t>anJilng  Institution 
authorized  by  Its  charter  or  by  law  to  act  as  trustee  and  doing 
business  under  the  supervision  of  the  Comptroller  of  the  Currency 
ProvtdeKL.  That  said  banking  Institution  has  slgnined  its  wUllng- 
neas  to  act  as  such  trustee  by  Its  signature  and  seal  to  the  deed  of 
trust  before  the  same  Is  recorded. 

(bi  If  an  Individual  shall  be  named  as  cotrustee  with  such 
banJclng  Institution  and  the  Individual  trustee  shall  die  before  ail 
the  terms  and  provisions  of  the  deed  of  trust  have  been  executed, 
ail  the  pomtn.  ecrtate,  and  duties  conferred  and  slanted  by  the 
deed  of  trust  shall,  upon  the  death  of  said  Individual  trustee,  vest 
in  such  banJclng  institution  with  like  force  and  effect  a^  if  such 
Institution  had  been  originally  named  as  sole  trustee 

(c)  In  the  event  such  baniclzig  Institution  Is  named  In  a  deed  of 
truest  as  sole  tru.stee  or  as  cotrusto"  with  an  Individual  trustee,  the 
recorder,  upon  request,  shall  Identify  the  note  secured  by  said  deed 
of  trust  in  the  manner  provided  and  for  the  fees  prescribed  In 
aectlon  3  of  this  act. 

BANKING  DrposrrotT 

Set-  7  No  clause  or  prevision  contained  In  any  deed  of  trust 
here.u".er  executed  providing  for  the  payment  or  redfn:ptlon  In 
part  or  In  whole  of  the  lr;debtedners  .secured  thereby  by  deposit 
of  funds  for  that  purpose  shail  be  vslid  unU-ss  the  depoj.iory  so 
named  shall  be  a  baniclng  institution  doln>(  bu.slriesi  ui;dfr  si.per- 
vlslon  of  the  Comptroller  c'  the  Ciorrency  <>nd  th«  bankino;  insutu- 
tion  so  named  shall  have  signified  it.i  wiIUngn»:ss  to  act  a.s  such 
depository  by  its  sij^naturf  and  seal  to  the  deed  of  trust  bTore 
same  i.s  recorded,  and  If  sich  paymc.t  or  redemption  by  c:*;.«>.it 
shall  be  made  pu.-^uant  to  a  privilege  of  aritijlpatlon  reser.f'd  In 
the  deed  of  tru.st.  30  days  previous  no:ice  of  the  time  cf  .su'^h  pay- 
ment or  redemption  shall  b'^  i?!ven.  which  notice  shall  be  publ.  hed 
twicf  a  week  in  a  ne\^^5p.^per  having  tei-eral  clrcul:it:on  l:i  the 
District  of  Col'jmbla  for  th-ee  sucv.es.'^lve  weeks  durli-.>,'  said  3  >-'Jay 
perUxl.  and  such  notice  «hall  ?peclfy  the  serial  numbtr  or  nu.Tibcrs 
of  tho  note  or  notes  t.^  b"  redeemed  or  paid  and  the  date  a:  v. hich 
It  Is  Intended  to  redeem  cr  pay  the  same  When  such  banking 
Instlfjtlon  shall  certify  tu  tlie  recorder  that  it  hold3  on  dcp..si:  thij 
sum  reqiiired  by  the  deed  of  trust  to  be  paid  for  the  relex-e  In 
whol"  or  in  part  of  said  d«>ed  of  trust,  the  recorder  shail  accept  for 
record  <i.nd  record  s'lch  relea.se 

Sk  8  The  duties  of  the  recorder  as  now  defined  by  law  .ire 
hereby  enlarged  to  embrace  and  Include  all  the  duties  Imposed 
by  th:s  act  The  record-r  It  authorized  to  employ  such  adU.t.onal 
per^-nn"!  as  mav  be  nf'ces.jiry  tj  carry  out  the  duties  impot^d 
upon  him  by  this  act  within  appropriations  authorized  for  his 
offlc  the  ft<il.ir:e9  of  .«;uch  personnel  to  he  flxed  In  acco-dance 
with  the  CI  13  ina'nn  Act  -f   1023.  .vs  amended 

Str  9  The  provisK.ns  of  this  act  shall  become  efTectlve  90  days 
after  its  passage  Prov.iU'd.  ^c-u■rver.  That  this  act  .sha.l  not  apply 
either  to  deeds  of  trust  recorded  prior  to  the  date  th.s  act  shall 
b«»come  effective  or  to  any  sub.sequent  release  thereof 

BAVUVG    CLAUsi 

Sxr  10  If  any  section,  subsection,  sentence  clause  F^'a***"  or 
requirement  of  this  act  be  for  any  reason  held  to  be  unconstitu- 
tional or  Invalid,  such  decision  shall  not  affect  the  validity  of  the 
remaining  portions  thereof  The  Congress  of  the  United  State.n 
hereby  declares  that  It  would  have  passed  this  act.  and  each  sec- 
tion .subsection,  sentence  clause,  phrase,  and  requirement  thereof 
Irrespective  of  the  fact  that  any  one  or  more  of  the  sections  'ub- 
•ections.  sentences,  clauses,  phrases,  or  requirements  thereof  may 
h*reu.fter  t>e  declared  unconstitutional  or  invalid. 

THi  "  irnicBXRs  "  R.^CKrr 

The  bill   (S.  398)    to  amend  the  act  entitled  "An  act  to 
establish   a   Code   of   Law   for   the   District   of   Columbia  " 
approved  March  3.  1901.  and  the  acts  amendatory  thereof 
and  supplemental  thereto  was  announced  as  next  in  order 

Mr.  McNARY.  Mr.  President,  I  think  the  chairman  of 
the  committee  should  make  a  brief  explanation  of  this  bill 

Mr.  KINO.  I  shall  be  glad  to  do  so.  The  measure  la 
one  of  considerable  importance.  It  passed  ^e  Senate  at 
the  last  session  without  objection.  It  then  had  the  unani- 
mous approval  of  the  Committee  on  the  District  of  Columbia 

The  bill  was  recommended  by  Mr.  Oamett.  the  United 
States  district  attorney  for  the  District  of  Columbia:  by 
Mr.  Prettyman.  the  corporation  ctninael;  and  by  Mr.  Bride 
the  latter  being  the  predecessor  of  Mr.  Prettyman  as  cor- 
poration counsel.  It  was  recommended  likewise  by  the 
District  Commissioners. 

In  brief,  this  Is  the  purpose  of  the  bUl:  It  has  become  a 
racket  here  to  sell  "  numbers  ".  and  UtUe  school  children  and 
people  of  limited  means  are  Induced  to  buy  these  "  num- 
bers." It  Is  a  gambling  lottery  most  Invidious  and  very  in- 
jurious. The  existing  law  makes  no  provision  for  dealing  with 
the  sale  of  "  numbers  '.  and  the  pending  measure  merely 
writes  the  word  "  numbers  "  into  the  statute,  so  as  to  enable 
the  authorities  to  deal  with  the  sale  of  "  numbers  "  as  well 
as  with  the  existing  forms  of  lottery  and  gambling."  There 
*re  a  few  other  provisions,  but  of  minor  Importance. 


Mr  WHEELER.     Does  the  bill  deal  only  with  gambling? 

Mr.  KING.     That  is  aU. 

The  PRESIDENT  pro  tempore.     Is  there  objection  to  the 

consideration  of  the  bill? 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 
pa-ssed.  a.s  follows: 

Le  It  cruicted  etc..  That  the  act  entitled  "An  act  to  estab  Ish  a 
rode  of  law  for  th*«  District  of  Columbia  '  .  approved  March  3,  1901. 
and  the  acts  amendatory  thereof  and  supplementary  thereto,  con- 
.^titutlmj  a  code  of  law  for  the  District  of  Columbia,  be.  and  the 
sain-  hert-by   are.   amended   at  follows 

S»<-tlon  8^)3  of  .luch  act  la  hrreby  amended  to  read  as  follows: 

•■  brc  8G3  Ii  any  person  shall  within  the  District  kec-p.  .set  up.  or 
promote,  or  be  con'-»'r:.«'d  -vs  ouner  agent,  or  clerk,  or  In  any  other 
manner,  in  managintc  any  policy  lottery  or  policy  shop,  or  the 
ga.nie  or  devKo  kn.  wn  a.s  the  ■  ^a.-nc  of  numbers',  or  .«.ha!l  sell  or 
t:an-rer  any  ticket,  certlfiratc.  bill,  token,  or  other  device  pur- 
portl.'ig  or  Intended  to  guarantee  cr  a-v^^ure  to  r.ny  ].Tsnn  or  entitle 
him  to  a  chance  of  drawing?  or  rbtalnlna;  a  prl/'e  to  be  drawn  In 
any  lottery,  or  In  the  gair.e  or  device  commonlv  known  as  "  policy 
lotte-TT  ■  or  '  policy  '  or  '  numbers  '.  or  shall,  for  himself  or  another 
person,  sell  or  transfer,  or  ha'  e  In  hl.'s  pos.ses5lon  for  the  purpose 
of  ."iale  or  transfer,  or  shall  lUd  in  sell:n~.  exchanging,  negotiating 
or  transfernnj?  a  chance  or  f  ket  in  or  share  of  a  ticket  In  an'j' 
pc::--y  lottery  or  ca.iic  of  nMnbor.-i.  or  any  .such  bill,  certinciite. 
twien  or  othr^r  device,  he  -.hi'.:!  be  fined  no*  more  than  $1,000  or 
be  imprb-oned  not  more  than  3  yea.-,,  or  both.  The  po.s.ses.s:on  of 
any  su<  h  tl-kc-.-s.  c.'rti.icates.  bills,  .slips,  tokens,  or  other  device 
shall  be  prima  facie  evidence  of  purpose  or  Intent  of  selling,  trans- 
fcrriru;,  exchan^'ln^,  or  neg'>tiatln^'  the  same  " 

Sec    2    Section   863  of   such    act    u   hereby    amended    to   read    as 
follows 

••Sec  865  Whoever  sl-.all  In  the  D'-trlct  «et  mo  or  k^p  any 
?arr.ing  table,  or  any  ho-j.se  or  part  thereof,  vessel,  or  place  on  land 
or  water,  for  the  p»irp<ise  of  gamins?,  or  for  the  purpose*  of  buying. 
.•celling,  or  dealing  In  numbers,  or  any  .s.lps.  toker.-!,  c^rrihcates  or 
devices  In  counection  therewith,  or  rnmbllnK  device  c>)mraonly 
-sKod  A  B  C  ■,  •  faro  bank  ',  '  E  O  '.  '  r-julette  ',  •  equal, ?y  '  •  keno  ' 
•  thi:nb'"-i  or  •little  Jnk*«r ',  ■  numbers '.  or  anv  kln.l  'of  i,'ani:ni< 
tab:e  or  ^ambllns?  device  adapted,  devised,  and'  designed  for  the 
purrxise  of  ple.ying  any  Kame  of  chance  for  money  or  property,  or 
shall  induce,  entice,  and  permit  any  person  to  bet  or  play  at  or 
upon  any  such  Ramlng  table  or  sa.-nbling  device,  or  suffer  a  I'ame 
to  be  pLiyed  by  which  monfv  or  any  article  or  thing  Is  lo.'.t  or  won 
shall  be  punished  by  Imprl.sonme-.t  for  a  term  of  not  more  than 
5  years  The  pos-sesslon  of  any  such  pamlng  table  or  anv  other 
^amfcll.ng  device,  or  numbers  slips,  certiflcale:-..  tickets,  or  lokfiis 
■^hai:  be  p.-;ma  fade  evidence  ■  f  th"  unlawf  :1  use  thereof  a:..l  of 
the  purpose  of  Kamlni?  or  Rambllnsc  or  of  Induclni?  or  permitting 
betting  or  playing,  on  the  part  of  the  le<^.sep.  (x^cupant  or  owner 
of  such  house,  vessel,  or  pL-ue  whe.-e  su.  h  gaming  table  or  other 
ga.-nbll.ng  device,  or  numbers  .^Ups,  certificates,  tickets  or  tokens 
may   be  found  " 

Sec    3    Section   866   of   .'.nrh    act   Is    herebv    amenled    to    read    V3 
follows 

•Sec  86t:  Whoever  In  the  DL.trlct  knowingly  perm'.t.s  any  ijam- 
;n-  t:-^\f.  bank,  r.r  device  to  be  s.-t  up  -r  used  for  thr-  nurpo.se  of 
gaming  m  any  h.use  buildm.;,  vessel,  shed,  booth  .shv-Iter  lot 
vehicle,  or  other  premises  or  property  to  him  b^loni^lng  or  by  h^m 
occupied,  or  of  which  at  the  time  he  ha^  poss<>sslon  or  cont.-ol 
shall  be  punished  by  lmprl.s..n::;ent  In  the  Jill  for  not  more  than 
I  year  or  by  a  fine  not  exre^Min't  11  000.  or  both  '• 

Str    4    Section   889   of   such    act    Is    herebv    amended    to  read    as 
follows: 

•  Sec  869  It  shall  be  unlawful  for  any  person  or  as.v-ciafon  of 
persons  to  bet.  Kam.ble.  or  make  books  or  pools  on  the  resilt  af 
any  trotting  or  running  race  of  horst-s,  or  boat  race  or  race  of  aiiv 
kind,  or  on  any  election,  or  any  contest  of  any  kind,  or  g-ime  of 
baseball,  or  the  game  known  as  •  numbers  '.  or  any  like  game 
Any  person  or  association  of  persons  violating  the  provisions  of 
this  section  shall  be  fined  not  exceeding  »500  or  be  Im.prlsoncd 
not  more  than  1   year,  or  txith  " 

S«c    5.  Section    911    of   such   act   U   hereby   amended    to   read    as 
foilowa, 

^■P.   ?'l.  ^P*^"  complaint,  under  oath,  before  the  police  court 
or    a    Lnlted    SUtes    commissioner,    setting    forth    that    the   affiant 
believes  and  has  good  cause  to  believe  that  there  are  concealed  in 
'^^  ^°^**  .°'"v.P'*f  *   article,   stolen,    taken   by    robbers,    embezzled. 
or    obUlned    by    false    pretenses,    forged     or    counterfeited    coins, 
stamps,    labels,    bank    bills,   or   other    Instruments,    or    dies     plates 
stamps,  or  brands  for  making   the  same,  books  or  printed   papers' 
drawings,   engravings,  photographs,   or  pictures   of   an   Indecent   or 
obscene  character,  or  Instruments  for  Immoral  um.  or  any  gaming 
>^^      r  !T,f*,  f.  apparatus  kept  for  the  purpose  of  unlawful  gam- 
ing, or  aiiy  lottery   tickets  or   lottery   policies,  or  anv   book    paper 
m^emorandum    or  device  for  or  used  In  recording  any  bet  or  deposit 
of  money  or  thing  or  consideration  of  value  received  for  any  i  hare 
ticket,    certificate,     writing.     bUl.    slip,    or    token    In    any    pool    or 
lo.-ery   or  as  a   wager   on   or   In   connection    with   any    race    game 
coritest.    election,   or   other   gambling    Uansactlon    or    device    of    an 
umawful  nature  as  defined  in  sections  863,  864.  865.  866    868    and 
f^rf'rl^^^^.V      ,^"^*'   ^-    ^'■"^^'  "  "^-nended   and   supplemented, 
S^^l,  ^  L  ^l^^""*  wl-^    ^°^**    "'    V^""^    ^°    ^    searched,    the 
th^gs  to   be   seized,  substantially   alleging  the  offense   In   relation 
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thereto  and  dewrlblnt  the  pemo  to  be  aelaad.  the  eald  court 
or  United  States  conunlasloner  may  laaue  a  wmnmnt  to  the  marshal 
or  any  otBcer  of  the  Metropolitan  Pi^ce  «wiwffr«»n^tine  him  to 
■earch  such  house  or  place  for  the  property  or  other  things  and 
If  found,  to  bring  the  eame.  together  with  the  penon  to  be  seized, 
before  the  police  court. 

"  The  said  warrant  shall  have  annawicl  to  tt.  or  inserted  therein, 
a  copy  of  the  affidavit  upon  which  It  la  lasued.  *»y«  may  be  sub- 
stantially in  the  form  fc&lowlng: 

"  Whereas   there  has   been   filed  before  an  affidavit,   of 

which  the  following  la  a  copy  (here  Insert).  Tbiem  are  therefore 
to  command  you  to  enter  (here  deacctbe  the  place)  and  there  dili- 
gently search  for  the  said  arttelea.  goods,  or  chattels  In  the  said 
affldHvlt   descrllsed,   and   that  you   bring  the  same,   or  any   part 

thereof,  found  on  said  search,  and  alao  the  body  of ,  before 

the  police  court,  to  be  dealt  with  and  dlipowd  oC  according  to 
law." 

SBC.  6.  Section  914  of  such  act  la  hereby  mmmn^^  to  read  as 
follows : 

"  Sec.  814.  If  the  accused  be  diachaiged.  the  property  or  other 
things  seiaed  shall  be  returned  to  the  person  In  whose  possession 
they  were  found.  If  he  be  convicted,  the  property  stolen,  em- 
bezzled, or  obtained  by  false  pretenses  shall  be  returned  to  its 
owner,  and  the  other  articles  before  descrlbsd.  including  ve- 
hicles used  In  the  transportation  of  apparatus  or  other  devices 
used  in  gambling  of  every  kind  and  dsscrlptlop.  shall  be  destroyed 
under  direction  of  the  court." 

SALK  or  DISKUCT  nOPKRTT 

The  biU  (8.  399)  to  amend  section  416  and  417  of  the  Re- 
vised Statutes  relating  to  the  District  of  Columbia  was 
announced  as  next  in  order. 

Mr.  KINO.    Mr.  President,  this  Is  not  an  important  bill. 

Under  the  law.  certain  property,  for  instance,  bicycles, 
and  other  articles  which  may  be  dorelicts  upon  the  streets 
la  taken  into  custody  by  the  poUce  department.  They  hold 
these  articles  for  6  months  and  then  sell  them  at  public 
auction.  The  limit  placed  upon  the  property  which  may 
be  so  disposed  of  is  $50.  The  District  Commissioners  recom- 
mend, and  the  recommendation  is  fortified  by  the  report  of 
the  police  authoriUes,  that  the  value  of  property  which  may 
be  so  sequestered  and  sold  be  raised  from  $50  to  $100. 

There  is  a  imanimous  report  by  the  Committee  on  the 
District  of  Columbia  itself  and  the  bill  is  rec(Hnmended  by 
the  District  Commissioners. 

The  PRESroENT  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill? 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  section  416  <rf  the  Revised  Statutes 
relating  to  the  District  of  Columbia  be  amended  by  striking  out 
the  word  •  fifty  "  where  it  occvirs  In  said  section,  and  inserting  in 
lieu  iliereof  the  words  "  one  hundred." 

Sec.  a.  That  secUon  417  of  the  Revised  Statutes  relating  to  the 
District  of  Columbia  t>e  amended  so  as  to  read  as  follows: 

"  Sec.  417.  All  property,  except  perishable  propertj  and  an>m^« 
that  shall  remain  In  the  custody  of  the  property  clerk  for  the 
period  of  6  months,  with  the  exception  at  motor  vehicles  which 
sliall  be  held  for  a  period  of  8  months,  without  any  lawful 
claimant  thereto  after  having  been  three  times  advertised  in  some 
dally  newspaper  of  general  circulation  published  in  the  District  of 
Columbia,  shall  be  sold  at  public  atictlon.  and  the  proceeds  of 
such  sale  shall  be  paid  Into  the  policemen's  fund;  and  all  mooey 
that  shall  remain  In  his  hands  for  said  period  at  6  months  shall 
be  so  adverUsed.  and  If  no  lawful  claimant  •ppear  shall  be  like- 
wise paid  into  the  poUoemen's  fuoML" 

AOICSSIOH  or  8TEi><;HIU)KKH  TO  TBZ  PXTBLIC  SCHOOLS 

The  bill  (S.  400)  to  permit  the  stepchUdren  of  certain 
officers  and  employees  of  the  United  States  to  be  admitted 
to  the  public  schools  of  the  District  of  Columbia  without 
payment  of  tuition  was  announced  as  next  in  order. 

Mr.  KINO.  Mr.  President,  under  the  present  law  children 
of  officers  and  certain  other  enudoyees  of  the  Government 
who  are  residing  in  Washington  are  permitted  to  enter  the 
public  schools  without  maUng  payment  of  tuition.  It  has 
been  disclosed  that  there  are  stepchildren  in  this  world,  and 
some  of  the  officers  and  other  persons  who  come  within  the 
category  of  the  bill  have  stepchiMren.  This  measure  merely 
extends  the  privilege  enjoyed  by  children  to  stQ>children. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill? 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  be  engrossed  for  a  tixird  reading,  read  the  third  time,  and 
passed,  as  follows: 
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Be  it  enmcted.  etc^  That  the  ninth  paragraph  foUowlns  the 
heading  -  furniture  "  under  the  caption  ^puSte  schSls^  mZ 
tlon  1  of  the  act  entitled  "An  act  making  appropriations  for  the 
SI%SS!r'i«'l».^'  District  of  Colui^a^SS^other  acSl«S 
chargeable  In  whole  or  in  part  against  the  revenues  of  such  Dls- 
mct  for  the  fiscal  year  ending  June  80.  1930.  and  for  other  nur- 
poeea  .  approved  February  26.  1829.  Is  amended  to  read  sa  foUbws- 
ttJiZ^*o**^^**/*  *^**  stepchildren  of  officers  and  men  of  the 
United  states  Army.  Navy,  and  Marine  Corps,  and  chUdren  and 
stepchildren  of  other  employees  <rf  the  United  Stotes  sUUoned 
outside  the  District  of  Cc^umbla  shaU  be  admitted  to  the  public 
schools  without  payment  of  tuition." 

PKAcnCK  or  THX  HXALXHG  AST 

The  bill  (S.  401)  to  amend  the  act  entitled  "An  act  to 
regulate  the  practice  of  the  healing  art  to  protect  the  public 
health  in  the  District  of  Columbia  ",  approved  P^bruary  27, 
1929,  was  announced  as  next  in  order. 

Mr.  WHEEI^R.    Let  that  bill  go  over. 

Mr.  KING.  Mr.  President,  I  am  sure  the  Senator  will  not 
object  when  he  understands  the  purpose  of  the  bill. 

The  only  change  made  in  the  existing  law  by  this  measure 
is  in  the  substitution  of  the  corporation  counsel  of  the 
District  of  Columbia  as  one  of  the  board  in  place  of  the 
United  States  district  attorney.  The  district  attorney.  Mr. 
Gamett.  feels  that  his  duties  are  such  that  he  should  not 
be  called  upon  to  pass  upon  such  questions,  which  are 
purely  local  in  their  character,  which  are  brought  before 
the  board.  He  contends  that  the  corporation  counsel  should 
be  a  member  of  the  board.  The  Commissioners  share  this 
view,  and  the  District  Committee  takes  the  same  view. 

The  PRESIDENT  pro  tempore.    Is  there  objection? 

Mr.  WHEELER.    I  have  no  objection. 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  sections  4  and  46  of  the  act  to  regulate 
the  practice  of  the  healing  art  to  protect  the  public  health  In  the 
District  of  Columbia,  approved  February  27,  1929.  be.  and  the 
same  are  hereby,  amended  to  read  as  follows: 

"  Sec.  4.  There  Is  hereby  created  a  commission  on  licensure  to 
practice  the  healing  art  in  the  District  of  Columbia,  consisting  of 
the  president  of  the  Board  of  Commissioners  of  the  District  of 
Columbia,  the  United  States  Commissioner  of  Education,  the 
corjxjration  counsel  of  the  District  of  Columbia,  the  superin- 
tendent of  public  schools  of  the  District  of  Coltunbla,  and  the 
health  officer  of  the  District  of  Columbia,  each  ex  officio.  The 
commission  shall  elect  a  president  and  a  vice  president.  The 
health  officer  shall  be  the  secretary  and  treasurer  of  the  commis- 
sion. The  commission  shall  make  and  from  time  to  time  may 
alter  such  rules  as  it  deems  necessary  for  the  conduct  of  Its 
business,  and  for  the  execution  and  enforcement  of  the  provisions 
of  this  act.  It  shall  adopt  a  common  «^al,  and  from  time  to  time 
alter  the  same  as  to  it  seems  proper.  The  courts  shall  take 
Judicial  notice  of  such  seal. 

"  Skc.  46.  It  shall  be  the  duty  of  the  Commissioners  of  the 
District  of  Columbia  and  of  the  major  and  superintendent  of 
police  of  said  District  to  enforce  the  provisions  of  this  act. 
Criminal  prosecution,  except  for  perjury,  and  proceedings  looking 
toward  the  suspension  or  revocation  of  licenses  or  registration  and 
toward  the  issue  of  Injunctions,  tinder  the  provisions  of  this  act. 
shaU  be  conducted  by  the  corporation  counsel  for  the  District  of 
Columbia." 

UNLAWFTTL  KMTRY  OH  PBXVATS  PROmT7 

The  bill  (S.  402)  to  amend  section  824  of  the  Code  of 
Laws  for  the  District  of  Columbia  was  announced  as  next  in 
order. 

Mr.  BUNO.  Mr.  President,  we  have  an  anomalous  provi- 
sion in  the  present  law.  Prosecutions  may  be  inltlatwl 
against  individuals  who  enter  occupied  buildings  unlawfully 
and  unlawfully  retain  possesion,  but  there  is  no  provision  for 
dealing  with  pers<ms  who  enter  buildings  which  are  unoccu- 
pied. So  that  if  a  man  has  2  houses,  1  occupied  and  1  un- 
occupied, he  may  initiate  criminal  proceedings  against  the 
trespasser  who  enters  the  occupied  premises:  but  criminal 
proceedings  may  not  be  instituted  against  individuals  who 
trespass  upon  his  unoccupied  property. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill? 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 
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B'  If  enacted,  etc .  That  •ectlon  824  of  the  Ccxle  of  Laws  for  the 
DtBtr'.ct  of  Columbia  be.  and  Uie  same  U  hereby,  amended  to  read 
aa  follows 

•'  Set  824  DnlawtuJ  entry  on  private  property.  Any  person  who 
wUh  .»ut  law.'ui  authority,  shall  enter,  or  fttvmpt  to  enter,  a  pri- 
vate dwelling  agalnat  the  will  of  the  lawful  o- cupunt  thert-f.  or 
tjelng  therein,  without  lawful  authority  to  remain  therein  shall 
refu.^e  to  quit  the  same  on  the  demand  of  th<«  lawful  fxrcupant 
thereof;  or  any  person  who.  without  iiwful  authority,  shall  inter 
or  attempt  to  enter,  an  unoccupied  private  dwell' ujj  against  the 
will  or  consent  of  the  lawful  owner  thereof,  or  hla  duly  au'horized 
ag?nt.  or  being  therein,  without  lawful  authority  to  remain  there- 
in, ^hall  refuse  to  quit  the  Mime  on  the  demand  of  the  lawful 
owner  thereof  or  his  duly  authorized  agent,  shall  be  deemed  f^u.lty 
of  a  misdemeanor,  and  on  con'.iction  thereof  shall  be  punished  by 
a  ftne  not  exceeding  #50  or  Imprisonment  In  the  Jail  for  not  more 
than  8  months,  or  both.  In  the  discretion  of  the  court." 

ACQUISITION    or    I..\ND    IN    THE    DISTRICT 

The  bill  iS.  404'  to  provide  for  the  acquUltion  of  land  in 
the  DLstrict  of  Columbia  in  excess  of  that  required  for  public 
projects  and  improvements,  and  for  other  purposes,  was 
announced  as  next  in  order 

Mr.  KING.  Mr.  Prwident,  it  has  been  disclosed  in  con- 
demnation proceedings  that  frequently  when  substantially 
all  of  the  property  has  been  taken  for  a  public  use  a  small 
segment  remains  and  that  it  possesses  but  little  value. 
Recently.  I  am  advised,  in  condemnation  proceedings  by  the 
District  the  larger  part  of  a  lot  containing  a  hotise  was  taken. 
leaving  a  very  smaU  area  which  has  but  little,  if  any.  value 
to  the  owner. 

Thla  measure  merely  provides  that  In  such  condemnation 
proceedings  the  Oovemment  may  enlarge,  so  to  speak,  if  It 
desires,  the  privilege  or  the  right  to  take  property  and 
include  the  entire  tract.  It  is  a  measure  which  has  been 
recommended  by  the  Commissioners  and  has  received  a 
great  deal  of  study  at  the  hands  of  the  committee. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill? 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  In  order  to  promote  the  orderly  and 
proper  development  of  the  seat  of  government  of  the  United 
States,  the  Commissioners  of  the  District  of  Columbia,  or  agencies 
of  the  United  States  authorized  by  law  to  acquire  real  estate,  t>e. 
and  they  are  hereby,  authorized  and  empowered  to  acquire.  In  the 
public  Interest,  by  gift,  dedication,  exchange,  purchase,  or  con- 
demnation, fee  simple  title  to  land,  or  rights  in  or  on  land  or 
easements  or  restrictions  therein,  within  said  District,  for  public 
tiaes.  works,  and  Improvements  authorized  by  Congress,  in  excess 
of  that  actually  needed  for  and  essential  to  the  usefulness  of  such 
public  uses,  works,  and  Improvements,  in  order  to  preserve  the 
view,  appearance.  light,  asd  air  and  to  enhance  the  u.iefulnesa  of 
such  public  works  and  Improvements,  to  prevent  the  use  of  pri- 
vate property  adjacent  to  such  public  works  und  improvements 
tn  such  a  manner  as  to  Impair  the  public  benefit  derived  from  the 
construction  thereof,  or  to  pr-vent  Inequities  or  hardship  to  the 
owners  of  adjacent  private  property  by  depriving  them  of  tlie 
beneficial  use  of  their  property 

Sec  2.  The  Commissioners  of  the  District  of  Columbia  or 
agencies  of  the  United  States  authorized  by  law  to  acquire  real 
estate  are  further  authorized,  upon  completion  of  public  improve- 
ments, to  subdivide  and  sell  at  public  or  private  sale,  or  exchange. 
any  such  excess  land,  and  to  carry  out  such  purpose  or  purpoe.^. 
to  convey  any  lands  acquired  In  excess  of  that  actually  needed 
and  which  U  not  essential  to  the  us«?fulness  of  such  public  works, 
with  such  reservations  concerning  the  future  use  and  occupation 
of  such  real  estate  as  may  in  their  discretion  be  necessary  to  pro- 
tect such  public  Improvements:  and  any  and  all  moneys  received 
from  any  sale  or  transfer  of  land  In  accordance  with  the  pro- 
visions of  this  act  shall  be  covered  Into  the  Treasury  of  the 
United  States,  and  where  the  property  sold  was  acquired  under 
an  approprlaUon  authorized  for  the  use  of  the  District  of  Colum- 
bia, any  and  .^11  moneys  received  from  such  sale  shall  be  deposited 
In  the  Treasury  to  the  credit  of  the  revenues  of  the  District  of 
Columbia  Provided,  hcncever.  That  whenever  the  authorities  of 
the  United  States  or  the  District  of  Columbia  having  Jurisdiction 
over  such  acquired  land,  or  rights  or  easements,  shall  elect  to 
retain  any  or  all  of  the  same  for  'jSe  of  the  United  States  or  the 
District  of  Columbia,  the  said  authorities  are  authorized  to  use 
said  land,  rights,  or  easements  for  park,  playground,  highway,  or 
alley  purp<ises.  or  for  any  other  lawful  purpose  which  the  said 
authorities  shall  deem  advantageous  or  In  the  public  Interest. 

S«c  3.  That  whenever  land  Is  purch.ised.  as  provided  In  this  act, 
in  excess  of  that  needed  tn  connection  with  a  particular  project 
or  Lmprovement.  any  and  all  appropriations  available  for  the  pay- 
ment of  the  purchase  price.  co6ts.  and  expensse  Incident  to  such 
project  or  Improvement  are  hereby  authorized  for  use  in  the  pay- 
ment of  the  purchase  price,  costa.  and  expenses  of  any   and  all 


I  excew    land    purcha»<-d    In    connection    with    such    project    or    Im- 
provement, as  prov,cle<l   in   thl.-s  act 

Sec  i  That  ".vhent-vi-r  oxceft,s  land  Is  condemned  by  the  Cnm- 
misAioners  of  ihe  District  of  Columbia  In  a».-c(irdance  with  the 
provision.-!  of  this  act.  the  contlen^nation  procet'Uini^s  for  the  ac- 
qulsit  1.  u  of  such  land  hhtill  be  in  accordance  *lth  chapter  15. 
subchnpter  1  of  chapt  t  15.  and  or  .sections  1'508  to  1610.  liulu.slve. 
of  the  r<xle  of  Laws  for  the  District  of  Columbia:  Protided.  Ttmt 
any  and  ail  approp.'i  ition.s  .i^ailable  for  the  paymet.t  of  awards, 
dp.:n:itre».  ar.d  co6tJ>  in  condemnation  procerdliK^s  under  chap'.or 
16  of  the  Code  of  Luws  for  the  District  of  Colun.bia  are  lureby 
autho.'i/e'-l  for  u-»e  In  the  payment  of  awards,  damages,  and  costs 
in  any  and  all  condemnation  proceedings  under  said  chapter  15 
for  the  arfju::>ltion  of  excer.8  l.md,  as  provided  In  this  act  Pr<y- 
tidt'd  further  Tliat  tmy  und  all  appropriations  available  for  the 
paymfnt  of  awards,  damages,  and  costs  In  condemnaUon  pro- 
ci'odliigs  under  subch(;ptcr  1  of  chapter  lo  and  or  section.*  icoa 
to  1610,  inclusive,  of  the  Code  of  Laws  for  the  District  of  Colum- 
bia a.-e  ht-reby  authori/od  for  use  In  the  payment  of  awards,  dam- 
ages, and  costs  In  any  and  ail  condemnation  proceedings  under 
said  subchapter  1  of  chapter  15  and  or  said  sections  1608  to  1610. 
Inclusive,  for  the  acrjulsltion  of  excess  land,  as  provided  In  this 
act  And  prrntded  furtner.  That  in  any  and  all  cases  where  such 
exct-as  land  Is  condemned,  no  a-saeasments  for  benefits  shall  be 
levied  by  the  Jury  in  respect  tf)  the  acquisition  of  said  excess  land. 

Sbc  5  That  whenever  excess  land  Is  condemned  by  agencies  of 
the  Un.ted  States,  other  than  the  Conuniasloners  of  the  District 
of  Coluiiibla.  as  providt'd  in  this  act,  the  condemnation  proceed- 
ings for  the  acquisition  of  such  land  shall  be  In  accordance  with 
an  act  approved  March  1,  19'JS,  as  amended,  or  any  law  or  laws 
In  effect  at  the  time  of  such  condemnation  for  the  acquisition  cf 
land  In  the  District  of  Columbia  for  use  of  the  United  States: 
Provided,  That  any  and  all  appropriations  available  for  the  con- 
demnation of  land  under  said  act  approved  March  1,  1929,  as 
amended  are  hereby  authorized  for  use  In  the  payments  of  awards, 
damages,  and  costs  m  any  and  all  condemnation  proceedings  unc'.er 
said  act.  as  amended,  for  the  acquisition  of  excess  land,  as  pro- 
vided In  thu  act 

Sec  6  That  the  portion  of  the  act  approved  February  25.  1907, 
entitled  An  act  to  amend  an  act  entitled  An  act  to  amend  an 
act  entitled  An  act  to  establish  a  Code  of  Laws  for  the  District 
of  Columbia  ".  regulating  proceedings  for  condemnation  of  land 
for  streets'"  i34  Stat  930,  ch.  1195,  sec.  491gi,  reading:  "And 
where  part  of  any  lot.  piece,  parcel,  or  tract  of  land  has  been 
dedicated  for  the  cpenlng.  extension,  widening,  or  straightening 
of  the  street,  avenue  road,  or  highway,  the  Jury,  in  determining 
whether  the  remainder  of  said  lot.  piece,  parcel,  or  tract  Is  to  be 
assessed  for  t)enefitfl.  and  the  amovmt  of  benefits  If  any.  to  be 
assessed  thereon,  shall  also  take  into  consideration  the  fact  of 
such  dedication  and  the  value  of  the  land  so  dedicated  "  Is  hereby 
repealed 

Scr  7.  With  the  exception  of  section  6.  none  of  the  provisions 
of  this  act  shall  be  construed  as  repealing  any  provuilons  of 
existuig  law  pertaining  to  the  condemnation  or  acquisition  of 
streets,  alleys  or  land  or  the  law  or  laws  relating  to  the  sulxllvld- 
ing  of  land.s  In  the  Dl-itr!rt  of  Columbia. 

Sec  8  If  any  provision  of  this  act  Ls  held  Invalid,  the  remainder 
of  the  act  shall  not  be  affected  thereby. 

SAFrTY  ON  THE  PUBLIC   HIGHWAYS 

The  bill  »S.  408 »  to  promote  .safety  on  the  public  hi;^h- 
ways  of  the  District  of  Columbia  by  providing  for  the  finan- 
cial responsibility  of  owners  and  operators  of  motor  vehicles 
for  damages  caused  by  motor  vehicles  on  the  public  i.:>-h- 
ways  in  the  District  of  Columbia i  to  prescribe  penalties  for 
the  violation  of  the  provisions  of  thi.s  act.  and  for  other  pur- 
poses, was  announced  as  next  in  order. 

Mr  McNAR/.  Mr.  President,  I  think  the  chairman  of 
the  committee  mipht  well  define  thLs  bill  and  its  purposes. 

Mr  KING.  Mr.  President,  the  able  Senator  from  Nevada 
IMr.  McCarra.n1  reported  the  bill,  and  I  see  he  has  risen,  no 
doubt  for  the  purp>ose  of  making  such  explanation  as  might 
be  desired. 

Mr.  McCARRAN.  Mr  President,  this  bill  is  in  the  interest 
of  public  safety  on  the  highways  and  streets  within  the  Dis- 
trict of  Columbia.  It  provides  that  anyone  who  while  driv- 
ing a  vehicle  on  the  public  highways  is  arrested  for  being 
under  the  influence  of  liquor  or  narcotics  siiall  be  deprived 
of  the  right  thereafter  to  enjoy  a  license  to  drive  on  the 
public  highways  unless  he  can  make  satisfactory  showing, 
by  bond  or  other  obligation,  of  his  ability  to  insure  the  pro- 
tection of  the  public.  That  is  the  general  gist  and  tenor  of 
the  bill.  It  is  approved  by  the  District  Commissioners  and 
by  the  District  corporation  counsel. 

Mr.  McNARY.  May  I  ask  the  Senator  whether  this  bill 
was  before  the  Senate  at  the  last  session? 

Mr.  McCARRAN.  It  was,  and  it  was  passed  by  the  Senate 
at  the  last  session,  but  did  not  receive  consideration  by  the 
Houi>e. 


Mr  McNARY.    Did  It  fall  to  come  up  to  the  House,  or  was 

it  defeated? 

Mr.  McCARRAN.  I  '•m  not  certato  of  the  history  of  the 
bill  in  the  House. 

Mr.  KING.  My  recollection  Is  that  It  did  not  receive  con- 
sideration on  the  floor  of  the  House. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill? 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  thlB  act  shaU  in  no  respect  be  con- 
Eldered  as  a  repeal  of  any  of  the  provisions  of  the  "Itafflc  Acts  lor 
the  District  of  Columbia  but  shall  be  construed  aa  supplemental 

thereto.  ^    ,.     ..  ...,.  . 

Sec.  2.  The  motor-vehicle  operator's  permit  and  all  of  the  regis- 
tration certificates  of  any  person  who  shall  by  a  final  order  or 
Judgment  have  been  convicted  of  or  shaU  have  forfeited  any  bond 
or  collateral  given  for  a  violation  of  any  of  the  following  provl- 
Blons  of  law.  to  wit — 

Driving  whUe  under  the  influence  of  IntozlcatlDg  liquor  or  nar- 
cotic drugs,  as  provided  In  section  10  of  the  act  of  Congress  ap- 
proved March  3,  1925,  as  amended,  and  commonly  known  as  the 
"  Traffic  Acts  "* 

Leaving  the  'scene  of  an  automobile  accident  In  which  personal 
Injury  occurs  without  making  IdenUty  known,  as  provided  in  sec- 
tion 10  of  said  Traffic  Acts; 

A  conviction  of  an  offense  In  any  other  SUte.  which  If  com- 
mitted in  the  District  of  Coliunbia  would  be  a  vloUUon  of  any  of 
the    aforesaid   provisions   of   the   Traflto   AcU  of   the   District   of 

Columbia;  _,_j_,.     ,  ^ 

shall  be  suspended  by  the  Commisaioneri  of  the  District  of  Co- 
lumbia or  their  designated  agent  and  shaU  remain  bo  suspended 
and  shall  not  at  any  Ume  thereaftar  be  renewed,  nor  shaU  any 
other   motor   vehicle   be  therwifter  registered  in  hJ»  name  until 
he  shall  give  proof  of  his  ability  to  respond  thereafter  In  damages 
resulting  from  the  ownership  or  operation  of  a  motor  vehicle  and 
arising  by  reason  of  personal  Injtiry  to  or  death  of  any  one  person 
of  at  least  »5.000.  and,  subject  to  the  aforesaid  limit  for  each  per- 
son Injured  or  killed,  of  at  least  $10,000  for  such  Injury  to  or  the 
death  of  two  or  more  persons  In  any  one  accident,  and  for  damage 
to  property  of   at  least  $1,000  resulting  from  any  one  accident. 
Such  proof  In  said  amotmts  shaU  be  furnished  for  each  motor 
vehicle  owned  or  regUtered  by  such  person.     U  any  such  person 
shall  fall  to  furnish  said  proof,  his  operator's  permit  and  regis- 
tration certificates  shaU  remain  suspended  and  shaU  not  at  any 
time  thereafter  be  renewed,  nor  shall  any  rthw  motor  vehicle  be 
thereafter  registered  to  his  name  until  such  time  as  said  proof 
be  given.    If  such  person  shall  not  be  a  realdent  of  the  District  of 
Columbia  the  privilege  of  operating  any  motor  vehicle  In  the  Dis- 
trict of  Columbia  and  the  privilege  of  operation  within  the  Dis- 
trict of  Columbia  of  any  motor  vehicle  owned  by  him  shall  be 
withdrawn  until   he  sh«ai  have  furnished  sucn  prtxrf:  Provided. 
That  In  case  of  both  residents  and  nonresidents,  however,  if  It 
shall  be  duly  established  to  the  satisfaction  of  the  said  Commis- 
sioners or  their  designated  agent,  and  the  said  Commissioners  or 
their  designated  agent  shall  so  find  (a),  that  any  such  person  so 
convicted,  or  who  shall  have  pled  guUty  or  forfeited  bond  or  col- 
lateral   was.  upon  the  occasion  of  the  violation  upon  which  such 
conviction,  plea,  or  forfeittire  was  based,  a  chauffeur  or  motor- 
vehicle  operator,  however  designated.  In  the  employ  of  the  owner 
of  such  motor  vehicle;  or  a  member  of  the  same  family  and  house- 
hold of  the  owner  of  such  motor  vehicle,  and  (b)  that  there  was 
not    at  the  time  of  such  vldaUon,  or  subaequent  thereto,  up  to 
the  date  of  such  finding,  any  motor  vehicle  registered  in  the  Dis- 
trict of  Columbia  in  the  name  of  such  person  convicted,  entering 
a  plea  of  guilty  or  forfeiting  bond  or  collateral,  as  aforesaid,  then 
In  such  event,  if  the  person  In  whose  name  such  motor  vetiicle  is 
registered  shall   give  proof  of  ability  to  respond  in  damages,  in 
accordance  with  the  provisions  of  this  act  (and  the  said  Commis- 
sioners or  their  designated  agent  shaU  accept  auch  proof  from 
such  person),  such  chatiffeur  or  other  person,  as  aforesaid,  shall 
thereupon  be  relieved  of  the  neceasity  of  giving  such  proof  In  his 
own  behalf.     It  shall  be  the  duty  of  the  clerk  of  the  court  in 
which  any  such  Judgment  or  order  is  rendered  or  other  action 
taken  to  forward  Immediately  to  the  said  Commissioners  or  their 
designated  agent  a  certified  copy  or  transcript  thereof,  which  said 
certified  copy  or  transcript  shall  be  prima  facie  evidence  of  the 

facts  therein  stated.  

Sec  3  The  operator's  permit  and  all  of  the  registration  certm- 
cates  of  any  person,  in  the  event  of  his  falltire  to  satisfy  every 
Judgment  arising  from  an  accident,  or  accidents,  happening  sub- 
sequently to  the  effective  date  of  thla  act  and  which  shaU  have 
become  final  by  expiration,  without  a]n>e»l.  of  the  time  within 
which  appeal  might  have  been  perfected  or  by  final  affirmance  on 
appeal  rendered  against  him  by  a  court  of  competent  jtirisdlction 
In  the  District  of  Coltimbia  or  any  8Ute,  or  In  a  district  coiut  of 
the  United  States,  for  damages  on  account  of  personal  injury, 
or  damages  to  property  in  excess  of  $100.  resulting  from  the  owner- 
ship or  operation  of  a  motor  vehicle  by  him.  his  agent,  or  any 
other  person  with  the  express  or  ImpUed  consent  of  the  owner, 
shall  be  forthwith  suspended  by  the  said  Commissioners  or  their 
designated  agent  upon  receiving  a  certlfled  copy  of  such  final 


Judgment  or  Judgments  from  the  cotirt  In  which  the  same  is  or 
are  rendered  showing  such  Judgment  or  Judgments  to  have  been 
still  unsatisfied  more  than  30  day^  after  the  same  became  final, 
and  shall  remain  so  suspended  and  shall  not  be  renewed,  nor  shall 
any    other    motor    vehicle   be    thereafter    registered    In    his   name 
while  any  such  Judgment  remains  unstayed,  unsatisfied,  and  sub- 
slstlhg,  nor  until  every  such  Judgment  is  satisfied  or  discharged, 
except  bv  a  discharge  In  bankruptcy,  and  until  the  said  person 
gives  proof  of  his  ability  to  respond  in  damages,  as  required  in 
section  4  of  this  act  lor  future  accidents.     It  shall  be  the  duty  of 
the  clerk  of  the  court  In  which  any  such  Judgment  is  rendered  to 
forward  immediately  upon  the  expiration  of  said  30  days  to  the 
said  Commissioners  or  their  designated  agent  a  certified  copy  of 
such  Judgment  or  a  transcript  thereof.     In  the  event  the  defend- 
ant Is  a  nonresident  It  shall  be  the  duty  of  the  said  Commis- 
sioners or  their  designated  agent  to  transmit  to  the  commissioner 
of  motor   vehicles    (or  officer  in  charge  of  the  issuance  of  oper- 
ators' permits  and  registration  certificates)   of  the  State  of  which 
the  defendant   is   a  resident   a   certlfled   copy  of  the   said   Judfj- 
ment.     If  after  such  proof  has  been  given  any  other  such  Judg- 
ment  shall   be   recovered   against   such   person   for   any   accident 
occurring  before  such  proof  was  furnished,  and  after  the  effective 
date  of  this  act.  such  permit  and  certificates  shall  again  be  and 
remain  suspended  while  any  such  Judgment  remains  unsatisfied 
and    subsisting:    Provided,    however,   That    (1)    when    $5,000    has 
been  credited  upon  any  Judgment  or  Judgments  rendered  In  excess 
of  that  amount  for  personal  injury  to  or  ths  death  of  one  person 
as  the  result  of  any  one  accident:   (2)   when,  subject  to  the  limit 
of  $5,000  for  each  person,  the  sum  of  $10,000  has  been  credited 
upon  any  Judgments  rendered  in  excess  of  that  amount  for  per- 
sonal Injury  to  or  the  death  of  more  than  one  person  as  the  result 
of  any  one  accident;  or  (3)   when  $1,000  has  been  credited  upon 
any  Judgment  or  Judgments  rendered  in  excess  of  that  amount  for 
damage  to  property  as  the  result  of  any  one  accident  resulting 
from   the   ownership   or   operation    of   a   motor   vehicle   by   such 
Judgment  debtor,  his  agent,  or  any  other  person,  with  his  express 
or  implied  consent,  then  and  in  such  event  such  payment  or  pay- 
ments shall  be  deemed  a  satisfaction  of  such  Judgment  or  Judg- 
ments for  the  piupoees  of  this  section  oiUy:  And  provided  further. 
That  a  judgment  debtor  to  whom  this  section  applies  may,  for  the 
sole  purpose  of  giving  authority  to  the  Commissioners  or  their 
designated  agent  to  authorize  the  Judgment  debtor  to  operate  a 
motor  vehicle  thereafter,  on  due  notice  to  the  judgment  creditor, 
apply  to  the  court  In  which  the  trial  Judgment  was  obtained  for 
the  prlvUege  of  paying  such  judgment  In  Installments,  and  tha 
cotirt.  In  its  discretion  and  without  prejudice  to  any  other  legal 
remedies  which  the  judgment  creditor  may  have,  may  so  order, 
fixing  the  amounts  and  times  of  payment  of  the  installments. 
While  the  judgment  debtor  is  not  in  default  in  payment  of  such 
installments,  the  Commissioners  or  their  designated  agent  upon 
his  giving  proof  of  ability  to  respond  in  damages  for  future  acci- 
dents,  as   herein   provided,   may,    in   their   discretion,   restore   or 
refrain   from   suspending  his   operator's   permit   and   registration 
certificate  or  certificates;  but  such  permit  and  certificate  or  cer- 
tificates shall  be  suspended  as  hereinbefore  provided  if  and  when 
the  Commissioners  or  their  designated  agent  are  satisfied  that  the 
Judgment  debtor  has  faUed  to  comply  with  the  terms  of  the  court 
order. 

Whenever  any  motor  vehicle,  after  the  passage  of  this  act,  shall 
be  operated  upon  the  public  highways  of  the  District  of  Columbia 
by  any  person  other  than  the  owner,  with  the  consent  of  the 
owner,  express  or  Implied,  the  <^)erator  thereof  shall,  in  case  of 
accident,  be  deemed  to  l>e  the  agent  of  the  owner  of  such  motor 
vehicle,  and  the  proof  of  the  ownership  of  said  motor  vehicle  shall 
be  prima  facie  evidence  that  such  person  operated  said  motor 
vehicle  with  the  consent  of  the  owner. 

If  any  such  motor-vehicle  owner  or  operator  shall  not  be  a  resi- 
dent of  the  District  of  Columbia,  the  prlvUege  of  operating  any 
motor  vehicle  in  the  IMstrlct  of  Columbia  and  the  prlvUege  of 
operation  within  the  District  of  Columbia  of  any  motor  vehicle 
owned  by  him  shall  be  withdrawn,  while  any  final  Judgment  pro- 
cured against  him  for  damages,  including  personal  injury  or  death 
caused  by  the  operation  of  any  motor  vehicle,  in  the  District  of 
Columbia  or  elsewhere,  shall  be  unstayed,  unsatisfied,  and  subsist- 
ing for  more  than  30  days,  and  untU  he  ahaU  have  given  proof 
of  his  abUlty  to  respond  in  damages  for  future  accidents  as 
required  in  section  4  of  this  act. 

The  operation  by  a  nonresident  or  by  his  agent  of  a  motor 
vehicle  on  any  public  highway  of  the  District  of  Columbia  shaU  pe 
deemed  equivalent  to  an  appointment  by  such  nonresident  of  the 
director  of  vehicles  and  traffic  or  his  successor  in  office  to  be  his 
true  and  lawfvU  attorney  upon  whom  may  be  served  aU  lawful 
processes  in  any  action  or  proceedings  against  such  nonresident 
erowlng  out  of  any  accident  or  collision  in  which  said  nonresident 
or  his  agent  may  be  involved  while  operating  a  motor  vehicle  on 
any  such  pubUc  highway,  and  said  operation  shaU  be  a  significa- 
tion of  his  agreement  that  any  such  process  against  him.  which 
is  80  served,  shall  be  of  the  same  legal  force  and  validity  as  if 
served  upon  him  personally  In  the  District  of  Columbia.  Service 
of  such  process  shall  be  made  by  leaving  a  copy  of  the  P«>ce» 
with  a  fee  of  $2  in  the  hands  of  the  director  of  vehicles  and  traffic 
or  in  his  office,  and  such  service  shaU  be  sufficient  service  upon 
the  said  nonresident:  Prorid«l,  That  the  plaintiff  In  such  action 
shall  first  file  in  the  court  in  which  said  action  U  «»^^«*^,*f 
undertaking  in  form  and  amount,  and  with  one  or  "f"  f^,**; 
approved  b?  said  court,  to  reimburse  the  defendant^  the  faU^ 
of  the  plaintiff  to  prevaU  in  the  action,  for  the  expenses  neoes- 
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■arlly  Incurred  by  th«  d«fend*nt.  tsclu<lti'.c  »  reasonable  Bttomey'B 
fee  In  an  amount  to  be  ftxed  by  the  said  court.  In  defending  the 
acUon  in  Use  Olatrlct  of  Columbia:  Anti  -provided,  furttirr.  That 
notice  of  tuch  Bervlce  and  a  copy  of  the  i>rocrs«  tije  forthwith  sent 
by  reKlBlered  mall  by  the  plaintiff,  or  hla  attorni-y.  to  the  defend- 
ant, and  the  defendant's  return  receipt  appende<J  to  the  writ  and 
entered  with  the  declaration,  ur  such  notice  of  such  tervice  and  a 
copy  of  the  pruce^sB  may  be  served  upiTi  the  deXer.d.int  In  the 
manner  provided  by  section  105  of  the  Code  of  Laws  for  the  Dis- 
trict oi  Columbia  Tho  court  in  which  the  action  is  pending  may 
order  such  contlniiances  bs  m^iy  be  pecewju-y  to  afford  the  defend- 
ant a  reaacnable  opportunity  to  defend  the  action,  and  no  Judg- 
ment by  default  lu  any  such  action  shall  be  granted  untu  at 
least  30  days  shall  have  elapsed  after  service  upon  the  defendant, 
afl  hereinabove  provided,  of  a  copy  of  the  proceaa  and  notice  of 
service  u<  said  process  upon  the  director  of  vehicles  and  traffic. 

Sbc  4  Proof  of  ability  to  respond  In  danuiges  when  required 
by  thU  act  may  be  evidenced  by  the  written  certificate  or  certltl- 
catea  of  any  Insurance  carrier,  duly  autborlzed  to  do  business 
within  the  District  of  Columbia,  or  In  the  case  of  a  nonresident 
by  an  In-iurance  carrier  authorized  to  transact  bualness  In  any  of 
the  several  States,  that  It  has  Issued  to  or  for  the  benefit  of  the 
person  named  therein  a  motcr-veblcle  liability  policy  or  policies 
as  defijied  In  this  act  which,  at  the  date  of  said  certificate  or 
certificates,  is  In  full  force  and  effect  and  designating  therein  by 
explicit  de»:nptlon  or  by  other  appropriate  reierence  all  mot<x- 
▼ehicles  with  respect  to  which  coverage  Is  granted  by  the  policy 
certified  to.  The  said  CommlsBloners  or  their  designated  agent 
shall  not  accept  any  certificate  or  certificates  unless  the  same 
shaM  cover  all  motor  vehicles  registered  In  the  name  of  the  per- 
son furnishing  such  proof.  Additional  certificates  as  aforesaid 
shall  be  required  as  a  condition  precedent  to  the  registration  of 
any  additional  motor  vehicle  or  motor  vehicles  In  the  name  of  such 
person  required  to  furnish  proof  as  aforesaid.  Said  certificate  or 
certificates  shall  certify  that  the  motor-vehicle  liability  policy  or 
policies  therein  cited  shall  not  be  canceled  except  upon  10  days' 
prior  written  noUce  thereoT  to  the  said  Gommlaaloners  or  their 
designated  agent. 

Such  proof  may  be  the  bond  of  a  surety  company  duly  author- 
ised to  do  business  within  the  DUtrlct  of  Columbia  or  a  boiMl 
with  at  least  two  Individual  sureties,  each  owning  unencumbered 
real  estate  in  the  District  of  Columbia,  approved  by  a  Judge  of  a 
court  of  record,  and  filed  with  the  said  Commissioners  or  their 
designated  agent,  which  said  bond  shall  be  conditioned  for  the 
payment  of  the  amounts  specified  In  section  2  hereof  and  shall 
not  be  cancelable  except  after  10  days'  written  notice  to  the  said 
Commlasioners  or  their  designated  agent.  Such  bond  In  the  cane 
where  Individual  sureties  are  offered  shall  contain  a  schedule  of 
the  real  estate  of  said  sureties  and  shall  constitute  a  ben  in  favor 
of  the  District  of  Columbia  upon  said  real  estaU;.  which  lien  shall 
exist  In  favor  of  any  holder  of  any  final  Judgment  thereafter 
rendered  on  account  of  damage  to  property  over  tlOO  in  amount 
or  Injury  to  any  person  or  persons  caused  by  the  operation  of 
such  person's  motor  vehicle.  Snld  bond  shall  be  recorded  by  the 
principal  named  therein  amotig  the  land  records  of  the  District 
of  Columbia  before  the  same  Is  filed  with  tba  Commissioners  or 
their  designated  agent.  If  a  final  Judgment  rendered  after  the 
fiMng  of  the  bond  as  aforesaid  against  the  principal  named  In  the 
surety  or  real-estate  bond  for  damages  sustained  to  person  or 
property  while  said  bond  remains  In  force  or  effect  shall  not  be 
satisfied  within  30  days  after  Ita  rendlUon.  the  Judgment  credttor 
may.  for  his  own  use  and  benefit  and  at  hla  sole  expense,  brlnjc 
an  acUon  In  the  name  of  the  DUtrlct  of  Columbia  against  the 
company  or  persons  executing  such  bond. 

Such  proof  of  abUlty  to  respond  In  damages  may  also  be  evi- 
dence presented  to  the  said  Commissioners  or  their  designated 
agent  of  a  deposit  by  such  person  with  the  clerk  of  the  Supreme 
Court  of  the  District  oX  Columbia  of  a  sum  of  nioney  the  amount  ' 
or  which  money  shall  be  •11.000.  The  said  clerk  shall  accept  such 
deposit  and  Issiie  a  receipt  therefor  But  the  siild  clerk  shall  not 
accept  ar  deposit  of  money  where  any  judgment  or  Judgments 
therefore  recovered  against  such  person  as  a  result  of  damages 
arising  from  the  operaUon  of  any  motor  vehicle,  shall  not  have 
been  paid  In  full.  Such  money  shall  be  held  by  the  said  clerk 
to  satisfy.  In  accordance  with  the  provisions  at  this  act.  any 
execution  issued  against  such  person  In  any  suit  arising  out  of 
damage  caused  by  the  operation  ot  any  motor  vehicle  owned  or 
operated  by  such  person.  Money  so  deposited  shall  not  be  sub- 
ject to  attachment  or  execution  Tin  lass  such  attachment  or  exe- 
cution shall  arise  out  of  a  suit  for  damages,  including  Injury  to 
property,  aivd  personal  Injury  or  death,  as  a  rmult  of  the  opera- 
tion cf  a  motor  vehicle. 

S»c.  5.  The  said  Commissioners  or  their  dest^Tiatcd  agent  shall 
be  notified  of  the  cancelation  or  expiration  of  any  motor-vehicle 
liability  policy  of  Insiirance  certified  under  the  provisions  of  this 
act  or  of  any  surety  or  real-estate  bond  at  least  10  days  before  the 
effective  date  of  such  canceUUon  or  explraUon.  In  the  absence 
of  such  notice  of  cancsIaUon  or  explraUon  said  policy  of  Insur- 
ance shall  remain  In  full  force  and  effect.  Upon  receipt  of  such 
notice  of  cancelauon  or  expiration  the  said  Commissioners  or 
their  dflsignated  agent  shall  require  other  evidence  of  abUlty  to 
respond  In  damages,  and  upon  failure  to  furnish  the  same  before 
the  effecUve  date  of  such  cancelation  or  explraUon  the  operator's 
permit  and  all  of  the  registration  eKntflllktes  of  the  person  falling 
to  comply  herewith  shall  be  siisprnied  by  the  Commissioners  or 
their  designated  agent  and  shall  remain  so  suspended  untU  such 
other  evloence  of  ability  to  respond  In  damages  *.ha.i}  have  been 
given. 


'       Sbc.  6.  The  director  of  vehicles  and  traffle  shall,  upon  reque  t, 

furnish  any  Insurer,  person,  or  surety  a  certltied  abstract  of  tlie 
operatirnj  record  of  ar.y  person  subject  to  the  provisions  of  this 
act,  which  abstract  shall  fully  designate  the  motor  vehicles,  if  ai;y, 
registered  In  the  name  of  ?uch  person,  and  If  there  shall  be  no 
record  of  aiiy  conviction  of  such  person  of  a  violation  of  any  pr  >- 
vision  of  any  statute  or  regulation  relating  to  the  operation  oI  a 
motor  v'.-hlcle  or  of  any  injtiry  or  damage  caused  by  ouch  p?p»<.n 
as  herein  provided  the  said  director  shall  .so  certify.  The  sa  d 
dirt"  tor  shall  cullfct   tor  emh  such  rertlhcate  the  bum  of   $1. 

Sec-.  7  The  director  of  vehicles  and  tr.iia^-  si. all  fuin^nh  a:  y 
person  who  may  have  be»n  injured  In  person  or  property  by  a:  y 
motor  vehicle,  upon  written  request,  with  all  Information  of  record 
in  hla  office  pertalnlni;  to  the  evidence  of  the  ability  of  ai  y 
operator  or  owner  of  any  motor  vehicle  to  respKjnd  in  dair.a*;es. 

Sec  8  Any  operator  or  any  owner  whose  operator's  per:.ilt  or 
certificate  of  registration  shall  have  been  suspended  as  herein  prj- 
vlfled  shall  Immediately  retu-m  to  the  director  of  vehicles  ar  d 
traffic  hla  operator's  permit,  certiticate  of  registration,  and  tl  e 
number  plates  Issued  the.'-eunder.  If  any  person  shall  fall  o 
return  t.o  the  said  director  the  operator's  permit,  certificate  jf 
registration,  and  the  number  plates  Issued  thereunder  a.s  provld-  d 
herein,  the  said  director  s.^iall  forthwith  direct  any  member  of  tlie 
Metropolitan  Police  of  the  District  of  Columbia  to  secure  possei- 
slon  thereof  and  to  return  the  same  to  the  office  of  the  Ba;d 
director  Any  person  falling  to  return  on  demand  such  operatoi  "s 
permit  or  such  certificate  and  number  platee  shall  be  guilty  of  a 
misdemeanor  and  shall  be  fined  not  more  than  HOC,  and  each  duy 
such  person  shall  fall  to  return  the  same  shall  constitute  a  eepi- 
rate  offense. 

Sec.  0    The  ."^ald   Comml-ssloners  or  their  designated   agent   m;.y 

I  cancel   such   bond    or    return    such    evidence   of    insurance,    or    the 

'  clerk  of  the  Supreme  Court  of  the  District  of  Columbia  may.  wr  h 

the  consent  of  the  said  Commissioners  or  their  designated  ager  t, 

return  suih   money   to   the   person   furnishing   the   same,    prov!d>'d 

3  years  shall  have  elapsed  since  the  filing  of  such  evidence  or  the 

'  making   of   such   depoelt.   during   which   period   such    person    shj  11 

I  not   have  violated   any  provision  of   the  traffic   acts  referred   to    n 

section    a.    and    provided    no   suit    or    Judgment    for    daina(,-es    <'n 

account   of   personal    injury   or   damage   to   property   !n   exce^a    yt 

♦  100  resulting  from  the  operation  of  a  motor  vehicle  by  him  or  Ms 
agent  shall  then  be  outstanding  against  such  person:  and  tlie 
affidavit  erf  such  person  that  he  luuj  not  so  violated  the  mot  >r 
vehicle  laas  and  that  there  are  then  outstanding  at;ain!!t  him  no 
suits  or  Judgments  for  dama(<es  as  aforesaid,  shall  be  sufflrir  it 
proof  thereof  In  the  absence  of  evidence  to  the  contrary  then  be- 
fore the  Commissioners  or  their  designated  agent  The  said 
Commlwloners  or  their  deslgnaUd  agent  may  direct  the  return  jf 
any  money  to  the  person  who  fumUhed  the  same  upon  t;ie 
acceptance  and  substitution  of  other  evidence  of  his  ability  to 
respond  In  damages,*  or,  at  any  time  after  3  years  from  the 
expiration  of  the  latest  registration  or  permit  Lssued  to  8U<  h 
person,  provided  no  written  notice  shall  have  been  filed  with  the 
director  stating  that  such  suit  had  been  brought  against  suc  h 
penK>n  by  reason  of  the  ownership,  maintenance,  or  operation  jf 
a  motor  vehkle  and  upon  the  filing  by  such  p)er8on  with  the  sa:d 
Commlasioners  or  their  de.slgnated  agent  of  an  affidavit  that  he 
has  abandoned  his  residence  In  the  District  of  Columbia  or  th  it 
he  has  made  bona  fide  sale  of  any  and  all  motor  vehicles  own  -d 
by  him  and  does  not  intend  to  own  or  operate  any  motor  vehU  le 
in  the  District  of  Columbia  for  a  period  of  one  or  more  years. 

Src.  10.  Any  person  who  by  any  other  law  of  the  District  >f 
Columbia  is  required  to  make  provision  for  the  payment  of  less 
occasioned  by  Injury  to  or  death  of  persons  or  damage  to  proper -.y 
shall,  to  the  extent  of  such  provision  so  made  and  not  otherwl.  e, 
be  exempt  from  this  act. 

Sbc.  11  Any  person  who  shall  forge  or.  without  authority,  slcn 
any  evidence  of  ability  to  respond  In  damages  as  required  by  t  le 
said  Cammlsisoners  or  their  designated  agent  In  the  admlnistr  i- 
tion  of  thla  act  shall  be  fined  not  leas  than  tlOO  nor  more  thun 

•  1.000  or  Imprisoned  not  to  exceed  1  year,  or  both. 

See.  12.  •*  Motor-velUcle  liability  policy",  as  used  in  this  at, 
»baU  be  taken  to  mean  a  policy  of  liability  Insurance  Issiied  to  trie 
person  therein  named  as  insured  by  an  Insurance  carrier  authf  r- 
laed  to  trax^sact  buslivess  In  the  District  of  Columbia,  or  in  t.ie 
ease  of  a  nonresident,  by  an  Insurance  carrier  authorlred  to 
transact  buslneos  In  any  of  the  several  States,  which  jx>licy  sh  ill 
designate,  by  explicit  deacrlptlon  or  by  appropriate  reference.  xU 
motor  vehicles  with  respect  to  which  coverage  Is  Intended  to  tje 
granted  by  said  policy,  and  shaU  Insure  the  Insured  named  therein 
and  any  other  person  using  or  responsible  for  the  use  of  a  ly 
such  motor  vehicle  with  the  consent,  express  or  implied,  of  su  h 
Insured,  against  loes  from  the  liability  Imposed  upon  such  Insured 
by  law  or  upon  such  other  person  for  injury  to  or  death  of  a  ly 
person,  other  than  such  person  or  persons  as  may  be  covered,  as 
respects  such  Injury  or  death  by  any  workmen's  compensation  law. 
or  damage  to  property  except  property  of  others  In  charge  of  t  le 
Insured  or  the  insured's  emplojrees  growing  out  of  the  main- 
tenance, use  or  operation  of  any  such  motor  vehicle  In  t;ie 
United  Stateb  of  America,  or  which  policy  shall.  In  the  aiternatl  e. 
Insure  the  person  therein  named  as  Insured  against  loes  fr<  m 
the  liability  Unposed  by  law  upon  such  Insured  for  Injurv  to  or 
death  of  any  person,  other  than  such  person  or  persons  as  may 
be  rovered  a<;  respects  such  injury  or  death  by  any  workme  I's 
compensation  law,  or  damage  to  property,  except  property  of 
others  In  charge  of  the  liuiured  or  the  Insured's  emptoyees.  growing 
out  of  the  operation  or  use  by  such  Insured  of  any  motor  vehU  le, 
except  a  motor  vehicle  registered  In  the  name  of  such  Insured,  a  id 


occurrtng  whUe  such  ln»urBd  to  penttnally  In  oontrol.  as  driver  or 
SSuSSt.  of  such  motor  vehlclT  within  th.  Unlt«l  States  ot 
Ajnerlca  to  the  amount  or  limit  of  $6,000.  exclusive  of  Interest 
and  costs,  on  account  of  Injury  to  or  death  of  any  one  P«rfon^ 
and.  subject  to  the  same  llnalt  as  re«pect«  Injury  to  or  death  of 
one  person,  of  IIO.OOO.  exclusive  of  Interest  and  ooata.  on  account 
Sf  aS^  accident  resulting  In  Injury  to  or  deatt  of  more  th^ 
one  lierson:  and  of  $1,000  for  damage  to  P«^erty  <^o"^«;  " 
herein  provided,  resulting  from  any  one  accident;  or  a  binder 
pending  the  Issuance  of  any  such  policy,  or  an  endorsement  to  an 
Sist  nf  policy  as  herelnaft^  provided:  Provided.  That  this  section 
shall  not  be  construed  as  preventing  such  l°«^f«^«  j;*"^^^^/^ 
granting  any  lawful  coverage  In  excess  of  or  In  addlUon  to  the 
coveragi  herein  provided  for.  nor  from  embodying  In  such  policy 
any  agreements,  provisions,  or  stipulations  ao*,cop^"^^°  ^^^ 
provisions  of  this  act  and  not  otherwise  contrary  to  law:  ^ifcd, 
hovtrt^er  That  separate  concurrent  policies  covering.  respectUelj. 
,^  pTr^nal  Injury  or  death,  as  aforesaid,  and  (b)  property 
damage,  as  aforesaid.  shaU  be  considered  a  motor-vehicle  llabllitj 
policy  within  the  meaning  of  thto  act.  ^  ,.       ^^  ,„ 

No  motor -vehicle  liability  policy  shall  be  Issued  or  delivered  In 
the  District  of  Columbia  until  a  copy  of  the  form  of  policy  shall 
have  been  on  file  with  the  superintendent  of  Insurance  for  at  leasv 
30  davs  unless  sooner  approved  In  writing  by  the  superintendent 
of  insurance,  nor  If  within  said  period  of  30  days  the  f-^P^j}^' 
tcndent  of  Insurance  shall  have  notified  the  carrier  In  writing  that 
In  his  opinion,  specifying  the  reasons  therefor,  the  tarm  ol  po"cy 
does  not  comply  with  the  laws  of  the  District  of  Columbia.  'The 
suporlntendent  of  Iniurance  shall  approve  any  form  of  policy 
which  discloses  the  name,  address,  and  business  <>'  t^*  l^JJf^^' 
the  coverage  afforded  by  such  policy,  the  premium  charged  there- 
for the  policy  period,  the  limit  of  liability,  and  the  agreement  that 
the  insurance  thereunder  Is  provided  In  accordance  with  the  cov- 
erage defined  In  this  section  as  respects  personal  Injmy  and  death 
or  property  damage,  or  both,  and  Is  otherwise  subject  to  all  the 

provisions  of  the*  act.  ».._**    ♦»,-  r^u,.T„ 

Such  motor-vehicle  Uablllty  policy  shall  be  subject  to  the  follow- 
ing provisions,  which  need  not  be  contained  therein: 

(a »  The  liability  of  any  company  under  a  motor-vehicle  "aDl"*> 
policy  shall  become  absolute  whenever  loss  or  damage  covered  by 
said  policy  occurs,  and  the  satisfaction  by  the  Insured  of  a  final 
judgment  for  such  loss  or  damage  shall  not  be  a  condition  prece- 
dent to  the  right  or  duty  of  the  carrier  to  make  payment  on  ac- 
count of  such  loss  or  damage.  No  such  policy  shall  be  canceled  or 
annulled  as  respects  any  loss  or  damage  by  any  agreement  between 
the  carrier  and  the  Insured  after  the  said  Insured  has  become 
responsible  for  such  loss  or  damage,  and  any  such  cancelation  or 
annulment  shall  be  void.  Upon  the  recovery  of  a  final  Judgment 
acalnst  any  person  for  any  such  leas  or  damage.  If  the  Judgment 
debtor  was  at  the  accrual  of  the  cause  of  action  ln«ired  against 
liability  therefor  under  a  motor-vehicle  liability  poUcy.  the  Judg- 
ment creditor  shall  be  entitled  to  have  the  Insurance  money  ap- 
plied to  the  satisfaction  of  the  Judgment.  But  the  policy  may 
provide  that  the  Instired.  or  any  other  person  covered  by  the 
policy  shall  reimburse  the  company  for  payments  made  on  account 
of  any  accident,  claim,  or  suit  Involving  a  breach  of  the  terms,  pro- 
visions, or  conditions  of  the  policy;  ahd  further,  if  the  policy  shall 
provide  for  limits  In  excess  of  the  limits  designated  In  this  section, 
the  Insurance  carrier  may  plead  against  such  Judgment  creditor, 
with  respect  to  the  amount  of  such  excess  limits  of  Uablllty.  any 
defenses  which  It  may  be  entitled  to  plead  against  the  Insured. 
Any  such  policy  may  further  provide  for  the  prorating  of  the 
insurance  thereunder  with  other  appUcable  raUd  and  coUectlble 

(b)  The  policy,  the  written  application  therefor  (If  any),  and 
any  rider  or  endorsement  which  shaU  not  conflict  with  the  pro- 
visions of  this  act  shall  constitute  the  entire  contract  between  the 

^[ci^-The  Insurance  carrier  ahall.  upon  the  request  of  the  in- 
sured, deliver  to  the  Insured  for  filing,  or  at  the  request  of  the 
insured  shall  file  direct,  with  the  said  OommlaBloners  or  their 
designated  agent  an  approprUte  certUteate  as  set  forth  In  section 

(d)  Any  carrier  authorlaed  to  Issue  motor-vehlde  UablUty 
policies  as  provided  for  In  thto  act  may.  pending  the  Issuance  of 
such  a  policy,  execute  an  agreement,  to  be  known  as  a  binder; 
or  may  In  lieu  of  such  a  policy,  issue  an  endorsement  to  an  ex- 
isting policy,  each  of  which  shaU  be  construed  to  provide  Indemnity 
or  protection  In  like  manner  and  to  the  same  extent  as  such  a 
policy.  The  provisions  of  this  secttan  shall  »M*y  to  such  binders 
and  endorsements. 

Sbc.  13.  The  foUowlng  words,  as  used  In  this  act,  shaU  have  the 
following  meanings: 

(a)  The  singular  shaU  include  the  plural.  The  masculine  shaU 
Include  the  feminine  and  neutw.  as  reqtilslte. 

(b)  "Person"  shaU  Include  Individuals,  pwrtnerrtilps.  corpo- 
rations, receivers,  refereea.  trustees,  executors,  and  administrators: 
and  shall  also  Include  the  owner  of  any  motor  vehicle  as  requisite, 
but  shall  not  Include  the  District  at  Coltunbla. 

(c)  "Motor  vehicle"  shall  Include  tnUers.  motorcycles,  and 
tractors.  ^  ^  ^,, 

(d)  "Public  highway"  shaU  Include  any  street,  road,  or  public 

thoroughfare.  .  .  , 

Sec  14.  The  said  Commissioners  shall  make  rules  and  regula- 
tions necessary  for  the  administration  of  this  act. 

Ssc  16.  Nothing  herein  shaU  be  construed  as  i»eventlng  the 
plaintiff  in  any  action  at  law  from  rtiylng  for  security  upon  the 
other  processes  provided  by  law. 


Sec.  16.  If  any  part,  subdlvtolon.  or  section  at  this  act  shaU  be 
deemed  unoonsUtutlonal.  the  validity  of  Its  remaining  provlslonfi 
shsdl  not  be  affected  thereby. 

Sec.  17.  This  act  shall  go  Into  effect  90  days  after  Its  passage  and 
approval  by  the  President  of  the  United  States. 

The  PRESIDENT  pro  tempore, 
endar. 


That  coxxpletes  the  cal- 


IftJNmONS    INDUSTXT 

Mr.  CLARK.  Mr.  President,  at  the  last  session  of  the 
Congress  the  Senate  authorized  and  commanded  the  ap- 
pointment of  a  select  committee  of  seven  Senators,  to  be  ap- 
pointed by  the  Vice  PreSident,  which  committee  was  ordered 
by  this  body  as  follows: 

(a)  To  Investigate  the  activities  of  Individuals,  firms,  associa- 
tions, and  of  corporaUons,  and  all  other  agencies  In  the  United 
States  engaged  In  the  manufacture,  sale,  distribution.  Import,  or 
export  of  arms,  munitions,  or  other  Implements  of  war;  the  nature 
of  the  industrial  and  commercial  organizations  engaged  In  the 
manufacture  of  or  traffic  In  arms,  munitions,  or  other  Implements 
of  war;  the  metliods  used  In  promoting  or  effecting  the  sale  of 
arms,  munitions,  or  other  Implements  of  war;  the  quantities  of 
arms,  munitions,  or  other  Implements  of  war  Imported  Into  the 
United  States,  and  the  countries  of  origin  thereof,  and  the  quanU- 
tles  exported  from  the  United  States  end  the  cotmtrles  of  destina- 
tions thereof;  and 

(b)  To  Investigate  and  report  upon  the  adequacy  or  Inadequacy 
of  existing  legislation,  and  of  the  treaUes  to  which  the  United 
States  Is  a  party,  for  the  regulation  and  control  of  the  manufac- 
ture of  and  traffic  In  arms,  munitions,  or  other  Implements  of  war 
within  the  United  States,  and  of  the  traffic  therein  between  the 
United  States  and  other  countries;  and 

(c)  To  review  the  findings  of  the  War  Policies  Commission  and 
to  recommend  such  specific  legislation  as  may  be  deemed  desirable 
to  accomplish  the  purposes  set  forth  In  such  findings  and  In  the 
preamble  to  this  resolution;  and  _,     ». 

(d)  To  Inquire  into  the  desirability  of  creating  a  Govemnient 
monopoly  in  respect  to  the  manufacture  of  armaments  and  muni- 
tions and  other  implements  of  war,  and  to  submit  recommenda- 
tions thereon. 

I  have  set  out  these  instructions  and  limitations  at  the 
outset  of  my  remarks  because  I  do  not  believe  that  it  is 
possible  to  h&ve  a  clear  conception  of  the  nature  and  scope 
of  the  investigation  which  has  been  in  progress  under  the 
direction  of  your  select  committee  unless  we  also  have 
clearly  outlined  in  our  minds  the  outlines  and  extent  of  the 
subject  which  has  been  expressly  confided  by  the  Senate  to 

that  agency.  ^  „    .      ^  , 

For  one  who  has  not  fully  considered  or  carefully  kept  in 
mind  the  extent  of  the  inquiry  directed  by  this  body.  It  is 
easy  to  fall  into  the  error  which  has  been  sedulously  culti- 
vated in  the  land  by  munition  makers  and  their  satclUtes 
that  the  committee  has  exceeded  its  jurisdiction  in  the  in- 
quiry so  far  85  it  has  yet  progressed:  or  else  Into  the  oppo- 
site but  equally  fatal  error  of  believing  that  the  Jurisdic- 
tion of  your  committee  Is  so  limited  that  its  purpose  has 
been  accomplished,  and  that  it  should  now  give  way  to  some 
new  agency  constituted  for  the  purpose  of  hastily  throwing 
togethw  legislation  to  be  submitted  to  the  Congress.  These 
views  are  equally  mistaken  and.  in  my  Judgment,  equally 
fatal  to  the  accomplishment  of  the  broad,  humanitarian  de- 
signs for  the  welfare  of  our  own  country  and  the  world, 
which  the  Semate  must  have  had  In  mind  in  the  creation 
of  the  select  committee,  because  those  designs  run  throu^ 
every  sentence  and  clause  of  the  resoluUon  authoriaing  the 

Mr  President,  I  am  very  proud  of  the  fact  that  I  was 
honored  by  you  by  appointment  as  one  of  the  membCTS  of 
this  committee.  I  am  very  proud  of  the  opportunity  of  be- 
ing associat<jd  with  my  colleagues  on  the  committee  tn 
what  I  regard  as  a  great  work  for  our  country  and  for 
humanity.  I  am  proud  of  the  singleness  of  purpose  which 
has  actuated  the  members  of  the  committee  from  the  day 
of  our  appointment;  the  lack  of  poUtical  or  factional  dis- 
sension. I  am  infinitely  proud  of  the  very  essential  results 
which  already  have  been  obtained  on  a  relatively  very  raaail 
appropriation  in  disclosing  facts  which  should  materially 
sway  the  Judgment  of  all  mankind  on  the  greatest  problem 
which  confronts  the  peoples  of  the  workjr-that  of  the  pre- 
vention of  war. 

Boy  and  man.  I  have  witnessed  Investigations  at  this  end 
of  the  Capitol  and  the  other  for  nearly  as  many  yews  as  I 
am  old.    I  £ihould  like  to  say  In  Justice  to  my  orfleagues  on 


■*A. 


276 


CONGRESSIONAL  RECORD— SENATE 


January  10 


r 


the  committee  that  this  committee  has  been  able  to  go  far 
vlth  little  exjjendltxcre  because  there  has  been  no  minority 
on  the  committee — no  minority,  I  mean,  in  the  sense  that 
there  has  been  no  one  on  the  committee  out  of  sympathy 
with  the  Senate's  mandate,  no  one  on  the  coraimttee  actu- 
ated by  desire  to  protect  some  special  interest  and  to  pre- 
vent the  committee  from  hewing  to  the  line  and  letting  the 
chips  fall  where  they  might.  There  haa  never  been  a  dis- 
pute on  the  committee  as  to  the  course  our  investigation 
should  take,  and  no  attempt  has  ever  been  made  from  wiLhin 
the  committee  to  protect  any  favored  interest  or  favored 
Individual  from  the  disclasure  of  any  essential  facts  which 
could  shed  bght  on  the  recommendations  which  we  are 
liLstructed  to  make  to  the  Senate.  Let  me  also  pay  tribute 
in  passing  to  the  devotion  of  my  coUeagues.  who.  during  the 
recess  of  Congress,  might  have  remained  at  home  or  vaca- 
tioned in  other  parts  of  the  Nation  or  traveled  In  other 
lands  on  official  or  semiofficial  business  or  individually,  but 
who  chose  through  many  weeks  to  pursue  a  very  laborious 
and  wearisome  investigation  In  the  hope  that  the  facts 
adduced  might  be  of  ultimate  importance  In  the  prevention 
of  war. 

The  occasion  for  my  remarks  today  Is  the  fact  that  the 
committee  has  exhausted,  and  more  than  exhausted,  the 
rery  moderate  authorization  of  funds  which  was  granted  us 
at  the  last  session.  I  violate  no  confidence  when  I  say  their 
very  small  and  very  efficient  staff  worked  without  compen- 
sation during  the  last  month  of  oiir  vitally  Important  hear- 
ings because  they  themselves  believed  in  the  importance  of 
the  investigation,  as  the  committee  did,  and  because  they 
were  willing  to  take  a  risk  on  the  beliet  of  the  Sermte  that 
their  labors  had  been  Justifiable  and  entitled  to  compensa- 
tion. 

The  Senator  from  North  Dakota  [Mr.  NykI.  chairman  of 
the  committee,  has  by  direction  of  the  committee  presented 
a  resolution  to  the  Senate  authorizing  a  further  appropria- 
tion of  {Hiblic  funds  for  the  completion  of  this  investigation. 
It  is  to  that  proposition  that  I  address  myself  at  this  time. 
I  should  hke  to  make  it  clear  at  the  outset  tliat  while,  so  far 
as  I  know,  there  has  been  no  difference  of  opinion  on  the 
committee  whatever  as  to  the  Importance  of  our  investiga- 
tion up  to  date  or  of  the  necessity  for  pursulnj?  It  to  its 
ultimate  conclusion  wherever  the  quest  may  lead,  in  what  I 
shall  say  as  to  the  results  of  the  investigation  or  the  con- 
clusions to  be  drawn  from  the  testimony  so  far  adduced  I 
speak  only  for  myself.     I  speak  today  on  my  own  responad-  j 
bility  as  a  Member  of  the  Senate  and  a  member  of  the  com-  ' 
mittee  as  to  the  reasons  which  actuate  me  In  asking   the 
Senate  to  continue  this  investigation  by  a  further  grant  of 
fimds.     My  colleagues  on  the  committee  are  entirely  capable 
of  expressing  their  own  reasons,  as  they  will,  for  arrlvmg 
at    the    same    result.     The    thing    which    I    wish    to    make 
abundantly  clear  is  that  there  has  never  been  even  any  dis- 
cussion, much  less  a  consensus  of  opinion,  as  to  what  the 
recommendatioDs  of  the  committee  will  be. 

Mr.  President,  it  has  been  my  conception  since  the  pas- 
nge  by  the  Senate  <rf  the  resolution  authtnlzlng  the  appoint^ 
ment  of  our  committee  that  the  scope  of  our  authority  had 
to  do  with  the  question  of  the  prevention  of  war — the  noblest 
conception  of  all  time  so  far  as  nations  are  concerned.  By 
the  very  terms  of  the  resolution  we  were  directed  to  investi- 
gate the  question  of  the  Ipfluence  of  private  profit  on  war. 
For  what  purpose?  To  limit  private  profit  in  war.  to  pre- 
vent the  extortionate  profiteering  from  which  our  Nation 
suffered  In  the  last  war.  Is.  I  grant,  a  desirable  object  In 
itself;  but  when  compared  with  the  terrific  wastes  of  youth 
and  life  and  blood  and  treasure  which  inevitably  accompany 
war.  It  Is  very  small.  My  theory  in  voting  for  the  resolu- 
tkm  was  that  It  might  contribute  in  some  degree  to  ferret- 
*"*  °°^  ^^  processes  by  which  men  who  do  not  fight  wars 
but  grow  rich  through  other  mens  sacrifices  foment  the 
very  discords  through  which  they  grow  fat  and  swollen.  My 
theory  was.  and  Is.  that  It  was  the  Intention  of  the  SeiuUe— 
certainty  I  know  that  it  was  the  intenUon  back  of  that 
swelling  Ude  of  public  sentiment  in  the  Nation  which  forced 
the  artn|iCk»  of  ibt  rtaoluttoo — to  find  out  as  exactly  as 


might  be  the  extent  to  which  greed  for  private  profit  con- 
tributes to  the  possibility  of  the  United  Sates  being  engaged 
in  war. 

In  other  words,  Mr.  President.  I  believe  that  there  has 
been  great  confusion  of  thought  between  the  idea  of  limi- 
tation on  war  profits  as  a  mca^iure  of  national  economy  ind 
the  ab,solute  elimination  of  proflc  or  increased  compersa- 
tlon  to  any  corporation  or  individual  In  the  event  of  \.ar. 
One  has  to  do  with  economy  in  time  of  war,  the  other  v  ith 
the  prevention  of  war. 

I  believe  that  altogether  too  much  attention  has  been  raid 
to  the  moral  as  again.'^t  the  economic  side  of  war.  All 
sensible  men  and  women  in  the  world  have  been  agr  'cd 
for  many  years  on  the  immorality  of  war.  Yet  we  contin- 
ually glorify  war. 

A  few  weeks  ago  we  rolebrated  Armistice  Day.  Throuih- 
out  all  the  allied  countries  bands  blared,  troops  marched, 
men  and  women  in  uniform  paraded,  salutes  were  fired. 
orators  paid  eloquent  tribute  to  the  memory  of  the  dtad 
and  the  heroism  of  our  troops.  This  was  well.  I  parti >;i- 
pated  in  some  of  the  exercises  myself.  The  heroism  of  the 
participants  in  that  great  struggle,  the  memories  of  the 
dead,  the  claims  of  the  living  sufferers  from  its  dread  effe(  ts 
should  never  be  forgotten. 

I  say  with  the  greatest  possible  earnestness  that  In  riy 
judgment  the  greatest  service  that  can  be  rendered  to  ull 
those  who  suffered  In  Uie  great  war — civil  or  military,  young 
or  old.  alive  or  dead — Ls  a  frank  exposure  of  the  absolute 
needlessness  of  that  struggle  and  of  the  .sacrifices  that  were 
made  then  and  of  the  misery  that  is  still  following  in  l*..s 
train  of  consequences.  This  Involves  the  proposition  of  a 
consideration  of  the  identities  and  activities  of  men  wl.o 
profited  from  the  war  to  the  extent  of  hundreds  of  milliorj 
and  came  out  with  whole  hides.  And  this  again  leads  \iS 
j  nowhere  unless  we  pursue  :t  to  the  extent  of  finding  oi:t 
the  system  by  which  men  may  again  make  many  millions 
of  profits  out  of  war  by  contract,  while  young  lads  a:e 
being  drafted  and  killed  for  a  dollar  a  day,  or  whatev<'r 
the  country  pleases  to  pay  them. 

Mr.  President,  of  courM,'.  we  all  know  of  the  horrors  cf 
the  World  War.  of  the  vast  outpouring  of  blood  and  treasur\ 
of  the  sacrifice  of  youth,  the  breaking  down  of  morale,  ti  e 
engendering  of  hate,  the  desolation  of  territory,  the  de-strut  - 
tion  of  all  laws.  We  who  sit  in  this  body  know  that  since 
1918  the  whole  world  has  been  passing  through  the  fieiy 
furnace  of  the  aftermath  of  war.  When  that  great  cata- 
clysm was  nominally  ended — and  it  has  never  l>een  moie 
than  nominally  ended,  because  its  economic  and  moral  effec  s 
are  still  marching  on — bankruptcy  or  Its  equivalent  was  on 
every  hand;  international  credit,  even  international  honest; -, 
had  been  so  seriously  undermined  as  almost  to  be  completely 
destroyed:  loss  of  morale,  suspicions,  animosities,  jealousie... 
rancorous  hates  were  on  every  hand.  No  competent  econo- 
mist who  studies  the  calamitous  events  of  the  last  two  decade  j 
can  fail  to  realize  that  In  the  largest  and  most  tragic  sens ; 
we  are  still  today  paying  the  bill  for  the  Great  War  In  tha 
starvation,  misery,  and  death  which  the  present  awful  de- 
pression has  Imposed  upon  the  nations  of  the  earth.  We  ar.; 
still  paying  the  price  in  innocent  suffering  for  the  madnesi 
which  engulfed  the  world. 

Mr.  President,  I  said  a  moment  ago  that  too  much  atten- 
tion has  been  paid,  and  to  too  httle  avail,  to  the  moral 
phases  of  war  and  too  little  to  the  economic  phases.  Tho 
moral  arguments  cannot  be  controverted  but  haw  come  to 
be  considered  as  platitudes  more  to  be  recognized  in  tho 
breach  than  In  the  observance.  There  has  not  been  in 
modern  times  any  moral  Justification  for  war  between  civil- 
ized nations.  No  moralist  or  philosopher  worthy  of  Lhe  nam.^ 
has  ever  been  able  to  defend  it.  The  peoples  of  the  world 
have  universally  abhorred  it.  Yet  when  the  greed  for  gaii; 
of  the  few  or  the  wiles  of  ambitious  politicians  have  again 
sent  the  youth  of  the  Linds  to  the  shambles,  the  fanfare  o; 
military  music,  the  promise  of  glory,  and  the  fiery  exhorta- 
tions of  patriotism  have  overcome  these  moral  scruples. 

In  more  modern  times  no  nation  has  admittedly  waged  u 
war  of  aggression.    Invariably  the  plea  is  "  for  the  defense 
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of  the  fatherland  ",  even  if  It  invohres  the  wanton  Invasion 
of  foreign  territory.  No  armament  program  is  ever  author- 
ized by  any  parliament  or  congress  for  purposes  of  offense. 
The  staggering  military  and  naval  budgets  which  have  stead- 
ily led  to  the  economic  enslavement  of  the  greater  portion 
of  the  world's  population  arc,  In  every  country.  Jammed 
through  under  the  cloak  of  the  pretext  of  "national  de- 
fense." The  universal  recognition  of  the  immorality  of 
war  lias  not  prevented  the  develoianent  of  the  familiar  con- 
dition of  competitive  armaments  which  must  of  necessity— 
and,  as  a  matter  of  fact,  does— create  war. 

Let  me  today.  Mi.  President,  for  a  few  brief  moments,  as 
a  preliminary  to  the  proper  discussion  of  the  testimony 
already  adduced  before  our  cammittee,  emphaslite  the  eco- 
nomic as  well  as  the  moral  vice  of  war.  Too  few  of  us  have 
realized  that  the  doctrine  of  "peace  on  earth,  good  will 
toward  men  "  represents  not  only  the  greatest  moral  decla- 
ration of  all  time  but  the  greatest  economic  necessity  ever 
expressed. 

The  nations  of  the  earth  must  finally  subscribe  either  to 
the  principle  of  war  and  want  or  they  miist  subscribe  to  the 
doctrine  of  peace  and  plenty.  So  long  as  the  world  expects 
and  prepares  for  wars,  it  will  have  them.  But  even  if  it 
were  true  that  preparation  for  war  would  end  war — a  propo- 
sition denied  by  the  whole  history  of  the  world— the  present 
rate  of  expenditure  for  armament  will  soon  absolutely  bank- 
rupt the  world,  even  without  the  aid  of  another  war. 

Yet  men  are  so  filled  with  fear  by  the  propaganda  of 
armament  makers  that  it  is  commonly  said  that  peace  is  an 
idealistic  conception  of  which  there  is  yet  no  hope  of  attain- 
ment. When  men  say  that  the  time  is  not  yet  come  for  stop- 
ping armament  expenditures,  they  are  saying  that  the  time 
has  not  yet  come  for  economic  recovery.  Nations  can  and 
will  insist  on  saving  expenditures  on  armament  when  their 
peoples  realize  that  the  profits  of  munition  makers  are  the 
chief  cause  of  their  poverty. 

In  the  course  of  the  hearings  of  our  committee  it  has 
constantly   been  asserted  and  reasserted,  directly  and  in- 
directly, by   the  representatives  of  our  greatest  munition 
manufacturers  that  war  is  ineviUble  and  unescapable.    It 
is  even  Intimated  that  those  who  in  the  event  of  war  would 
lurk  behind  the  lines  manufacturing  munitions  in  the  ex- 
Ijectation  of  reaping  himdreds  of  millions  of  dollars  in  war 
profits  are  more  truly  patriotic  than  those  of  us,  more  hum- 
bly placed,  who  could  not  possibly  make  a  penny's  worth  of 
profit  out  of  war,  but  who  are  the  fathers  and  mothers  of 
lads  who  would  be  tossed  into  the  bloody  maw  of  war  to  make 
those  great  profits  possible,  and  who  therefore  desire,  so 
far  as  may  be  in  their  power,  to  reduce  that  possibility  to 
the  minimum.    They  say  that  the  abolition  of  war  is  im- 
possible.   I  am  not  yet,  I  hope,  an  old  man.    Yet  in  my 
own  generation,  I  can  recall  when  that  great  scientist.  Dr. 
Langley,  was  laiighed  to  his  death  for  his  conception  that 
men  might  fly  through  the  air.    But  we  have  witnessed  the 
conquest  of  the  air  by  man  in  a  few  brief  years.    I  can 
remember,  as  a  small  boy,  the  time  when  the  submarine  was 
considered  merely  an  interesting  experiment,  whose  possi- 
bility had  been  demonstrated,  but  the  practicability  of  which 
was  most  vigorously  disputed.    I  can  well  recall  the  day 
when,  as  a  lad  of  tender  years.  I  was  privileged  to  teg  along 
behind  a  delegation  from  this  body  and  a  larger  delegation 
from  the  other  House  which  Journeyed  down  to  the  Peace 
Monument  at  the  foot  of  Capitol  Hill  to  witness,  in  open- 
mouthed  wonder,  a  demonstration  of  the  so-called  "  horse- 
less carriage."    Yet  we  have  all  lived  to  see  the  automobUe 
encompass  the  earth-    We  have  seen  smallpox,  that  dreaded 
plague,  conquered  and  brought  under  absolute  control.    We 
have  seen  the  fearful  ibre&t  of  yellow  fever  nearly  elimi- 
nated from  the  world  by  the  heroism  and  genius  of  Walter 
Reed  and  Oorgas  and  their  nworlates.    We  have  seen  the 
sinister   International  trade  in  narcotio,   not,  unhappily, 
absolutely  abolished  but  reduced  to  a  minimum  by  deter- 
mined international  cooperative  effort.    Are  we,  then,  to  say 
to  a  generation  which  has  witnessed  such  remarkable  ad- 
vances in  the  field  of   HciwMTis  of  medldniiy  of  bacteriology. 


and  of  law  that  advancement  in  the  elimination  of  the 
greatest  curse  of  mankind  is  a  chimerical  dream? 

The  latent  fear  of  another  war  must  be  dissipated  before 
the  world  can  truly  move  forward  to  economic  recovery. 
No  matter  what  steps  are  taken  to  improve  our  national 
and  international  monetary  and  trade  relations,  they  will 
not  long  endure  while  the  fear  of  war  still  bulks  large  in 
the  background  of  human  affairs. 

Scarcely  a  thoughtful  man  in  business  or  public  life  to- 
day fails  to  i-ealize  that  fear  of  war  is  alwajrs  at  hand  to 
shatter  the  carefully  prepcu*ed  plans  for  economic  recovery 
of  the  peoples;  of  every  land. 

If  any  large  industry  found  itself  in  financial  difBculties. 
faced  with  ruin,  and  discovered  a  tranendous  waste  whi<^ 
if  stopped,  could  be  immediate  ccaiverted  into  profit,  the 
stockholdei-s  of  the  corporation  would  be  entitled  to  hold 
the  management  liable  if  it  did  not  take  steps  to  effect  thia 
saving  and  prevent  bankruptcy.  In  that  same  sense  the 
peoples  of  the  world  are  entitled  to  say  that  their  govern- 
ments are  grossly  Incompetent  when  they  continue  to  squan- 
der the  savings  of  the  people,  past  and  future,  on  arma- 
ment. Who  of  us  can  deny  that  the  governments  of  the 
world  are  collectively  incompetent  so  long  as  they  permit 
the  continuaticm  of  this  ctmdition,  fraught  with  so  much  of 
tragedy  and  misery  to  manlcind?  Any  bona  fide  eflcwt, 
backed  by  real  public  sentiment  on  the  part  of  two  or  three 
of  the  great  nations,  would  stop  this  criminal  and  senseless 
waste  of  the  people's  wealth  on  preparation  for  war.  Tills 
effort  has  never  really  been  made,  as  is  cwnpletely  illus- 
trated in  the  last  Naval  Disarmament  Conference,  when  all 
the  negotiators,  surrounded  in  each  case  by  professional 
naval  advisers,  devoted  themselves  throughout  to  endeavor- 
ing to  see  how  much  concession  each  could  get  for  his  own 
armament  rather  than  in  bona  fide  efforts  to  disarm. 

Past  exp«;nditures  for  armament  have  nearly  bankrupted 
all  the  principal  nations  of  the  world,  and  continued  ex- 
penditures on  the  present  increasing  scale  will  so<hi  com- 
plete bankruptcy  without  war.  If  another  war  shall  come, 
the  very  survival  of  civilization  will  be  at  stake. 

Spending  more  and  more  for  armament  each  year  by  any 
country  means  only  that  other  countries  will  retaliate  in 
kind  by  spending  more  and  more;  and  thus  the  vicious 
circle  has  widened  to  encompass  the  ec(momic  destruction 
of  nearly  the  entire  world.  We  have  only  to  go  back  to  the 
years  immediately  preceding  the  World  War  for  absolute 
confirmation  of  this  statement.  No  one  who  has  studied 
the  diplomatic  correspondence  made  public  since  the  war, 
through  the  fall  of  the  Governments  of  Germany.  Austria- 
Hungary,  and  Russia  can  doubt  that  the  naval-building 
competition  between  England  and  Germany,  and  the  In- 
cresisingly  grandiose  mobilization  schemes  of  Prance  and 
Russia  on  the  one  hand,  and  Germany  and  Austria  on  the 
other,  were  primary  causes  of  the  conflict.  The  very  pre- 
paredness which  had  been  urged  in  every  natitm  as  a  purely 
defensive  measure  made  war  ineviteble  when  once  the  spark 
was  supplied  by  the  murder  of  the  Austrian  Archduke. 

Any  business  faced  with  financial  difficulties  must  almost 
invariably  do  one  of  two  things  in  order  to  survive.  It 
must  increase  its  Income  to  more  than  its  losses  by  increased 
volume  of  business,  or  it  must  decrease  its  expenses  so  that 
its  outgo  is  less  than  its  income.  First  of  all  it  will,  if  poe- 
sible,  reduce  its  overhead. 

The  overhead  of  every  nation  in  the  world  today  is  ex- 
penditure for  war— for  war  past,  present,  and  future.  In 
normal  times  more  than  three-fourths  of  our  Budget  con- 
sists in  pajlng  the  debts  of  past  wars  and  getting  ready  for 
future  wars.  In  a  very  real  sense  nearly  all  the  unprece- 
dentedly  large,  extraordinary  expenditures  being  made  by  the 
Government  at  this  period  are  properly  chargeable  to  war. 
The  nations  which  proclaim  themselves  too  poverty-stricken 
to  pay  any  portion  of  theh:  Just  debts  incurred  by  the  bor- 
rowing of  actual  cash  from  us,  are  yet  able  to  spend  stagger- 
ing sums  in  getting  ready  for  another  war.  In  this  counlaT 
there  is  bittei  assertion  that  the  immediate  payment  of  the 
adjusted-compensation  certificates— an  obligation  now  grown 
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stale  m  many  quarters  as  a  reminder  of  debts  still  owinp;  on 
the  ia:.r  war— would  bankrupt  the  Oovernment.  Yet  at  the 
same  t:me  it  Is  seriously  proposed  in  high  quarters  that  we 
double  our  already  stupendous  appropriations  on  armament 
in  prospect  of  the  next  war.  to  create  a  new  set  of  veterans 
and  veterans'  problems.  Tlie  propaganda  of  munition  man- 
ufacturers is  never  directed  toward  payinj?  the  debts  of 
former  wars  but  always  to  selling  newer  and  vaster  wear>orLs 
for  wars  and  threats  of  wars  in  the  future. 

Figures  for  armament  in  the  world  at  the  present  time 
are  doubtful  In  their  accuracy  and  difficult  of  determination, 
owing  to  the  varying  rate  of  exchange  and  the  habit  of  na- 
tions conceahng  lar^e  portions  of  their  lay-out  for  arms. 
as  well  as  the  existence  of  vast  "  private "  or  unofficial 
armies  now  being  maintained  in  several  E^iropean  countries, 
whose  costs  do  not  appear  in  the  official  government  budgets 
But  from  the  best  figures  available,  based  largely  on  the 
Leacue  of  Nations"  yparbook.  the  world  expenditures  for 
armament  last  year  were  certainly  not  less  than  five  and 
may  exceed  seven  billions  of  dollars. 

Employment  and  plenty  in  any  land  depend  upon  indus- 
trial and  agricultural  prosperity,  which  in  turn  depends 
upon  credit.  Credit  is  the  creature  of  thrift.  No  man  can 
assert  that  it  is  thrift  to  waste  five  to  seven  billion  dollars 
a  year  upon  armament — to  say  nothing  of  the  extremely 
dangerous  effects  of  such  expenditures  in  actually  producing 
wars. 

Mr   BORAH      Mr.  President 

The  PRESIDING  OFFICER  (Mr  Barrxey  In  the  chair>. 
Do"s  the  Senator  from  Missouri  yield  to  the  Senator  from 
Idaho'' 

Mr    CI^RK.     I  yield 

Mr  BORAH.  What  wiU  be  the  probable  military  and 
naval  expenditures  of  this  Government  for  the  next  fiscal 
year'' 

Mr  CLARK.  I  am  not  able  to  estimate  the  probability, 
bu*  I  have  seen  repeated  .statements  that  estimates  were 
to  be  .^ubmi'.ied  practically  doubling  the  expenditure  of  the 
UiiiN'd  S*ates  for  both  military  and  naval  purposes 

Mr.  NYE      Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Mis- 
souri yield  to  the  Senator  from  North  Dakota? 

Mr   CLARK.     Certainly. 

Mr  NYE.  In  the  most  recent  issue  of  the  Army  and  Navy 
Journal  I  notice  that  the  budget  of  the  Army  and  the  Navy 
this  year  calls  for  $399,000,000. 

Mr.  BORAH.  I  understood  that  such  expenditures  were 
to  be  no  increa.sed  that  they  would  run  close  to  $1,000,000,000. 

Mr.  CLARK.  I  think  when  the  various  elements  at- 
tributable to  the  Army  and  Navy  are  considered,  not  only 
the  Army  and  Nav>-  themselves  but  other  elements  which 
enter  Into  the  purchase  of  munitions,  the  budget  for  this  year 
will  be  well  above  $1,000,000,000. 

Mr.  President,  little  serious  effort  has  yet  been  made  to 
approach  the  subject  of  war  from  a  merely  business  stand- 
point. Pew  attempts  have  been  made  to  bring  home  the 
problem  from  the  angle  of  mere  dollars  and  cents.  Until 
recently  few  eflorts  have  been  made  to  point  out  the  dire 
effects  of  the  munition  makers'  trade  on  the  continuation  of 
wars. 

War  IS  bad  busine.ss  because  economically  war  is  dope. 
Like  dope  it  offers  to  the  economic  system  temporary  stimu- 
lation, brief  periods  of  false  and  feverish  activity,  artificial 
markets,  soaring  prices,  spurious  flights  of  industry.  Like 
dope  it  has  its  awful  morning  after.  I 

We  awake  to  find  the  horrible  reaction  of  our  horrible  ! 
sieigii  ride — our  flnazicial  nervous  system  wrecked,  our  cur-  \ 
rencies  trodden  under  heel,  our  soaring  prices  crashed,  and  ^ 
our  fictitious  markets  collapsed.  Nations  are  left  clogged 
with  unemployment  and  dislocated  labor,  clogged  with  over-  ; 
producUon  from  the  false  stimulation  of  war,  from  the  mai-  ' 
distribution  of  gold,  and  from  the  frantic  and  hopeless  i 
post-war  «:fforts  to  keep  oversized  plants  nuining  to  capacity  ' 
to  tmj  incerest  upon  useless  and  unproductive  war  expan-  I 
Bions. 


'  War  and  depression — ugly,  mLsshapen,  inseparable  twlrs — 
must  be  considered  together.  Each  is  a  catapult  for  :he 
other.  The  present  world-wide  depression  Is  a  direct  re;  uit 
of  the  World  War.  Ever>'  war  in  history  has  been  followed 
by  a  major  depression.  Nearly  every  war  in  history  :ias 
been  instigated  in  times  of  depression  by  the  few  who  h  ive 
vested  interests  in  the  profits  of  war.  Together  war  nnd 
depression  form  a  nciuus  circle  whirling  the  welfare  of 
mankind  and  the  good  things  of  life  to  oblivion. 

Without  pau-sing  now  to  inquire  as  to  the  manner  In  which 
the  cycle  originated,  it  is  vital  that  we  recognize  fully  how 
depression  and  war  are  inextricably  linked  that  both  mast 
be  eliminated  to  insure  prosperity  and  progress. 

There  is  no  aspect  of  war  that  is  not  bad  business  except 
to  a  handful  of  armament  and  munition  manufacture  rs. 
Even  in  their  case  it  can  be  shown  that  for  the  most  p-irt 
even  the  sorry  profits  of  the  war  traffic  are  largely  illusory 
in  the  long  run  and  that  those  busmesses  which  dep  nd 
chiefly  upon  war  contracts  are  highly  speculative  ent^r- 
pn.ses,  ulcers  and  centers  of  contagion  in  every  naticn's 
economic  body.  Like  dope,  war  is  a  false  stimulant  for  ev  !ry 
kind  of  business,  but  it  is  only  that  and  nothing  more. 

We  awakened  to  find  that  by  the  end  of  the  war  he 
Umtcd  States  had  cast  away  without  hope  of  recompense 
over  10  percent  of  our  carefully  stored-up  national  wealh; 
that  England  had  squandered  over  30  percent  of  htrs. 
France  50  percent.  Germany  50  percent. 

The  total  sum  of  the  world's  real  essential  wealth  wh.ch 
was  dissipated  will  protjably  never  be  accurately  a.-;certain  'd. 
The  best  estimates  of  the  direct  and  recognized  loss  in 
money  values  ran^e  between  one  hundred  and  eighty  and 
one  hundred  and  ninct.y-five  billions.  Perhaps  the  very  caie- 
ful  and  well  dociu-nented  estimate  of  one  hundred  aid 
eighty-six  bilhons  in  U;e  study  on  Direct  and  Indi.-ect  Co  ts 
of  the  Great  World  War  by  the  Carnegie  Foundation  lor 
Lndustnal  Peace,  under  the  direction  of  Professor  Bogart,  of 
the  University  of  Illinjis,  li  as  nearly  accurate  as  any  m  ly 
be.  But  Professor  Bocart  and  certain  eminent  Europe;. n 
staUsticians  have  estunat<  d  that  if  the  indirect  cost  )e 
added,  including  the  employment  of  the  ordinary  actuarial 
rules  of  the  countries  involved  for  lass  of  life  and  mcapaci  ,y 
Ui  work  because  of  wounds,  the  total  cost  is  not  less  thin 
$337,000,000  000— a  .sum  exceeding  the  entue  estimaU  d 
wealth  of  the  United  States. 

The  number  of  civilians  who  directly  and  indirectly  lost 
their  lives  as  a  result  of  the  conflict  mvolves  so  many  com- 
plications that  It  may  be  fairly  said  to  defy  accurate  com- 
putation. An  able  and  exhaustive  study  by  Prof.  Tiebi- 
nann  Hersh,  professor  of  statistics  at  the  University  of 
Geneva,  estimates  the  loss  of  life  among  civilians,  direct  y 
and  mdirectly  cau.sed  by  the  war.  to  be  above  twenty-eigjit 
miUtons.  and  he  estimates  the  total  casualties  of  the  Wor.d 
War  to  be  appro.ximateb'  forty- two  milhons. 

Gen.  Tasker  H.  Bliss,  the  American  member  of  the  Su- 
preme War  Council,  once  .said  that  all  of  the  causes  of  tl  e 
World  War  could  be  summed  up  in  one:  '  Too  many  m<  n 
wandering  arotmd  Europe  with  gims  in  their  hands." 

Yet  today.  16  years  after  the  armistice,  there  are  at  lea  ;t 
a  miUion  and  a  half  more  men  under  arms  in  Europe  than 
there  were  in  1914.  Outlay  for  armament  has  leaped  yeiir 
by  year  by  the  hundred  of  millions  until  it  is  now  certain  y 
not  less  than  five  bUhons.  and  may  reach  a  much  larger 
figure. 

The  powder  magazine  has  again  been  prepared  for  war. 
The  train  is  laid.  Any  casual  spark  may  set  it  off.  Yet  the 
whole  world  stands  by  complacently  viewing  the  possibility 
of  another  catastrophe  which  might  well  mean  the  actual 
obhteration  of  our  civilization. 

The  last  war  was  the  most  horrible  in  all  history.  Thj  t 
the  next  will  be  still  more  terrible  and  destructive  no  oie 
who  has  even  casually  ob.ser\ed  the  advance  of  modern 
science  and  listened  even  for  a  moment  to  the  predictioi-s 
of  mOitary  experts  can  doubt.  In  terms  of  the  war  system 
the  era  of  coal  is  past;  the  World  War  was  fought  in  tl^e 
petroleum  age;  the  next  combat  will  be  waged  amid  tte 
unpredictable  horrors  of  the  electrical  era. 
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Already  we  have  weapons  many  times  more  deadly  than 
those  in  use  in  the  last  war.  The  mechanisation  of  armies 
has  opened  undreamed-of  possibilities  in  land  armaments — 
swarming  fleets  of  tanks  and  armored  cars;  airplanes  filling 
the  air  Uke  locusts  by  the  thousands,  faster  than  the  wind; 
winged  arsenals,  piercing  far  behind  the  lines  into  metropol- 
iUn  centers  and  industrial  districts,  carrying  the  horrors 
of  war  home  to  civilian  noncombatants;  newer  and  more 
deadly  gases;  more  destructive  shells  and  bombs;  faster 
ships,  remote  controL 

It  is  easily  conceivable  that  i^oUess  idanes.  controlled  by 
radio  from  a  distance,  could  carry  the  new  bombs  to  cities 
far  back  of  the  line.  One  of  the  larger  bombs  can  destroy 
a  whole  block  of  houses,  even  if  it  only  hits  in  the  vicinity. 
Small  bombs  can  destroy  factories,  office  buildings,  schools, 
hospitals,  or  apartments  with  one  direct  hit.  In  another 
war  we  may  look  to  see  shrapnel  rain  in  every  street.  In- 
cendiary bombs,  light  in  weight  because  they  require  no 
penetrating  power,  can  be  rained  upon  cities  in  such  number 
that  they  will  become  flaming  infernos. 

Gas  bombs  would  cover  whole  cities  and  countrysides  with 
mantles  of  death.  A  distinguished  French  physicist  has 
estimated  that  100  airplanes,  each  carrying  1  ton  of  gas, 
could  cover  Paris  with  a  blanket  of  gas  120  feet  thick.  One 
hour's  work  on  a  still  day  to  annihilate  the  popxilation  of  a 
great  city! 

An  eminent  German  soldier.  Lieutenant  General  Altrock. 
has  frankly  stated  the  prospects  for  another  war  in  these 
words: 

The  population  over  a  large  area  may  expect  dertructlon  at  any 
moment.  The  next  war  will  take  the  form  ot  man  murder  of 
the  civilian  population  rather  than  a  conflict  between  armies. 

The  last  war  abundantly  proved  that  any  weapons  what- 
ever will  be  availed  of  by  nations  struggling  desperately 
for  existence,  no  matter  what  their  character.  The  next 
war  will  see,  in  addition  to  the  horrors  of  poison  gas,  the  un- 
known terrors  of  bacteriological  warfare— planes  dashing 
across  a  continent  or  a  sea  dropping  mass  cultures  of  plague 
and  influenza,  cholera,  and  typhus,  supplementing  machine- 
gun  fire  with  streptococci,  and  adding  new  classifications  to 
the  traffic  in  munitions. 

For  the  statesmen  of  the  world  to  permit  the  present 
insane  competition  In  armaments  to  continue,  with  the  cer- 
tainty that  it  precipitate  in  this  generation  or  the  next  an- 
other catclysm  of  unpredictable  horrors,  is  stupendous  and 
incredible  folly. 

Mr.  LEWIS.     Mr.  President 

The  PRESIDENQ  OFFICER.  Does  the  Senator  from  Mis- 
souri yield  to  the  Senator  from  Illinois? 

Mr.  CLARK.    I  yield  to  the  Senator. 

Mr.  LEWIS.  May  I  ask  the  able  Senator  from  Missouri  if 
his  committee — on  which  he  is  rendering  such  excellent  serv- 
ice, and  which  is  itself  serving  this  Government  so  splen- 
didly— is  giving  consideration  to  the  question  of  whether  the 
Government  of  the  United  States  should  take  charge  of  or 
supervise  and  control  the  manufacture  of  armaments  in 
America? 

Mr.  CLARK.  I  will  say  to  the  Senator  that  that  is  one  of 
the  subjects  specifically  confided  to  the  consideration  of  the 
committee  by  the  Senate  resolution  creating  the  committee, 
and  one  of  the  subjects  upon  which  we  are  instructed  to 
make  a  recommendation  to  the  Senate.  There  has  been  no 
consideration  In  the  committee  as  a  whole  as  to  the  conclu- 
sions to  be  drawn  in  that  regard  from  the  testimony  hereto- 
fore adduced.    We  simply  have  not  yet  reached  that  point. 

Mr.  LEWIS.    I  appreciate  the  Senator's  reply. 

Mr.  CLARK.  The  theory  so  often  advanced  In  armament 
propaganda— that  the  best  way  for  a  nation  to  be  insured 
of  peace  is  for  it  constantly  to  outdo  Its  neighbors  in  prepa- 
ration for  war — Is  contrary  to  the  entire  experience  of  man- 
kind. No  sane  man  would  pretend  that  the  best  way  to 
preserve  peace  among  individuals  is  for  each  to  go  at  all 
times  armed  to  the  teeth.  Trivial  misunderstandings,  petty 
quarrels.  Inconsequential  arguments,  grow  quickly  into  blood- 
shed when  each  disputant  has  ready  to  his  hand  deadly 
weapons  which,  though  pexiiaps  Intended  for  defense,  may 


be  as  readily  turned  to  purposes  of  offense;  and  nations  are 
but  aggregations  of  Individuals. 

Experience  lias  proved  that  peace  treaties,  excellent  In 
themselves,  cannot  be  reUed  upon  to  prevent  war  when  all 
parties  to  any  trivial  International  dispute  are  in  possessian 
of  enormous  armament.  Competitive  purchase  of  armament 
by  nations  between  whom  there  may  exist  natural  rivalries 
is  Itself  a  primary  cause  of  war.  Disarmament  is  the  only 
road  to  permanent  peace.  That  way  lies  the  hope  of  the 
world.  To  th3it  course  the  statesmanship  oi  the  nations 
must  bend  its  steips.  On  every  other  path  lurk  desolation 
and  madness  and  despair. 

Let  me  say  in  passing  that  we  in  the  United  States  have 
been  very  fret?  to  assume  an  attitude  of  disdain  for  the 
course  pursued  by  other  nations  in  the  matter  of  disarma- 
ment, to  proclaim  our  own  superiority  and  our  own  integ- 
rity. It  was  called  to  the  attention  of  the  Senate  by  special 
message  from  the  President  at  the  last  session  and  has  been 
more  than  once  alluded  to  during  the  hearings  of  our  c(un- 
mittee  that  a  convention  for  dealing  with  limitation  of 
armaments  was  permitted  to  molder  forgotten  In  the  For- 
eign Relations  Committee  of  this  body  for  a  decade. 
Admitting  that  the  convention  was  far  from  perfect,  and 
actually  accomplished  only  a  very  small  step  forward  In  the 
direction  of  limitaticMas  of  arms,  the  refusal  of  the  Senate  to 
take  any  action  whatever  in  regard  to  it  has  certainly  given 
groimd  to  the  suspicion  on  the  part  of  other  nations  that 
we  are  not  as  sincere  as  we  have  represented  ourselves  in 
the  matter  of  the  limitation  of  armament.  Any  experienced 
judge  or  lawyer  would,  in  a  similar  case  between  Individ- 
uals, look  askance  at  our  pretensions  as  an  eager  suitor  in 
view  of  the  gre&t  number  of  continuances  for  which  we  have 
ourselves  been  responsible. 

Moreover,  Mr.  President,  we  have  ourselves  been  by  no 
means  free  from  blame  and  responsibility  for  the  thwarting 
of  disarmament  efforts  In  other  respects.  While  loudly  pro- 
claiming our  devotion  to  the  cause  of  armament  reduction, 
we  In  the  last  Congress  certainly  aroused  suspicion  through- 
out the  world  and  probably  caused  the  beginning  of  another 
disastrous  naval  building  race  by  authorizing  the  squander- 
ing, in  this  time  of  profound  depression,  of  upward  of  a 
billion  dollars  of  the  taxpayers'  money  for  the  construction 
of  additional  warships.  Think  of  the  paradox  and  the  mad- 
ness of  money  sweated  out  of  the  taxpayers  of  our  country, 
in  this  time  of  awful  stress,  for  purposes  of  reconstruction, 
being  expended  for  agencies  which  are  particularly  designed 
for  and  have  no  other  possible  purposes  than  those  of 
destructioi^ 

Progress  toward  disarmament  will  be  much  advanced  when 
the  peoples  of  the  world  can  be  made  to  understand  how 
much  the  matter  of  munition  makers'  profits  has  entered 
into  the  competition  In  armaments,  with  Its  Inevitable  end 
in  war  and  ruin. 

Mr.  President,  I  cannot  say  with  too  great  emphasis  that 
as  a  result  not  only  of  my  service  on  the  si)eclal  committee 
but  also  as  a  result  of  such  industrious  private  research  as 
I  have  been  able  to  make,  it  is  my  profound  belief  that  one 
of  the  primary  causes  of  war  Is  the  making  of  private  profit 
out  of  war.  Without  the  private  control  of  the  prime  war 
Industries,  there  would  be  no  active  propagazula  and  promo- 
tion of  the  competitive  armaments  of  nations.  Without  this 
insane  competition  of  armaments,  the  danger  of  war  would 
be  enormously  reduced. 

At  the  disaitnament  conference  a  few  years  ago,  Arthur 
Henderson,  the  great  English  statesman  and  publicist,  made 
this  statement,  as  showing  the  effects  of  the  international 
armaments  ring: 

In  one  town  in  England  there  stands  as  a  war  memorial  a  gun 
captiired  from  the  enemy  during  the  Great  War.  On  one  P*rt  <rf 
the  gun  there  If  the  inscription  recording  how  British  troops,  with 
great  heroism,  captured  it  in  a  hard-fought  action;  on  anoUxw 
part  of  this  gun  is  the  name  of  the  British  Arm  by  which  it  had 
been  manufactured  I 

A  multitude  of  other  facts  have  been  slowly  craiing  to  light. 
When  the  British  troops  stormed  the  DardaneUes— one  of 
the  most  difficult  military  enterprises  in  all  history— they 
were  fired  on  by  Turks  using  guns  made  by  a  British  firm. 
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financed  l>y  *  French  bank.  It  has  been  established  that 
Fro  rich  aluminum,  exported  to  Oennany  through  Swttrer- 
land.  served  to  kill  Prench  soldiers  and  make  possible  Zeppe- 
lin raids  on  Paris  and  London.  It  has  long  since  been  proved 
that  there  existed  in  Switserland  during  the  World  War 
rolling  mills  whose  chief  bosinefls  was  to  remove  German 
trade  marks  from  steel  in  transit  from  Oennany  to  Prance. 

After  the  war.  Krupp,  the  great  German  munitions  maker, 
sued  In  the  British  courts  to  collect  from  Vickers,  the  British 
Armament  Trust,  royalties  for  gtuis  manufactured  in  England 
for  killing  Oennan  soldiers  uiKler  licenses  which  Krupp  had 
granted  Vickers  for  the  use  of  Krupp  patents.  Rather  than 
go  to  court,  Vickers  settled  by  giving  Krupp  some  Vickers 
stock.  One  American  submarijae  firm  sued  in  the  Mixed 
Claims  Commission  on  the  ground  that  over  400  submarines 
manufactured  in  Germany  during  the  war — the  use  of  which 
brought  about  our  entrance  into  the  war — were  infringe- 
ments of  the  patents  for  which  they  had  granted  licenses  to 
firms  in  Pntssia  and  Austria. 

Schneider -Creusot,  the  great  French  Armament  Trust, 
owns  Skoda,  the  vast  munitions  plant  in  Czechoslovakia. 
Through  Skoda.  Schneider  contributed  Important  funds  to 
set  up  Hitler  in  Oennany.  Hitler's  conduct  of  German 
affairs  makes  for  war  scares  In  Prance,  boosts  the  French 
military  budget,  and  enables  Schneider  to  sell  more  muni- 
tions at  home.  Vickers.  the  great  British  Munitions  Trust, 
is  closely  alBhated  with  Mitsubishi,  of  Japan,  and  Schneider, 
of  Prance,  while  Krupp  owns  stock  In  Vickers. 

The  existence  of  an  international  munitions  ring,  with 
many  ramifications,  has  been  generally  admitted  for  a  con- 
siderable period.  This  was  vividly  ctdled  to  the  attention  of 
the  Senate  at  the  last  session  by  an  article  which  the  Sen- 
ator from  Idaho  ;Mr.  Borah)  read  into  the  Record;  but  the 
suggestion  for  a  real  investigation  of  American  munition 
manufacture  in  its  relation.'ihip  to  th?  international  picture, 
and  to  our  own  position  with  regard  to  war  preparations, 
was  met  with  the  protest  that  if  there  were  an  international 
munitions  ring  it  was  entirely  abroad,  and  no  Americans  had 
anjrthing  to  do  with  It.  Nevertheless,  the  Senate  believed 
the  subject  to  be  of  such  vital  Import  that  it  authorized  the 
appointment  of  the  special  committee  for  that  purpose. 

Mr.  President,  as  I  have  said,  this  Investigation  is  far  from 
complete,  yet  already  we  have  gor>e  far  enough  to  develop 
facts  of  the  very  greatest  Importance  to  our  country  and  to 
the  world.  Speaking  not  for  the  conunittee  but  individually 
I  have  no  hesitation  In  saying  that  In  my  opinion  the  In- 
vestigation of  your  committee  has  already  exposed  most  of 
the  fallaclp.s  which  have  been  advanced  as  arguments  for 
the  necessity  of  the  private  manufacture  of  munitions. 

The  excuses  of  the  armament  manufacturer  and  militarist 
ha-.e  always  been  naive.  Alfred  Nobel,  who  established  a 
peace  prize  out  of  a  fortune  made  out  of  profits  from  the 
manufacture  of  dynamite  and  explosives,  once  said: 

My  factories  m»y  end  war  sooner  than  your  cont:rps.«5«"5  The 
day  when  two  army  corps  will  be  able  to  destroy  each  other  In 
one  »econd  ail  rlTUlsed  naUona  wUl  recall  in  horror  and  abandon 
Uieir  armlea. 

With  Similar  sophistry-,  Hiram  Maxim,  who  invented  the 
machine  Kun  which,  without  dispute,  has  killed  more  people 
than  any  machine  of  death  ever  Invented,  said: 

Tnf  quick-flrjng  gun  is  the  greatert  Itfe-savlng  device  ever 
Invented. 

So.  in  the  same  sardonic  vein,  a  leading  British  military 
expert.  Major  General  Puller,  has  written: 

The  shifting  of  danger  from  the  flghUng  man  onto  the  civilian 
la  likely  to  cauae  -mch  a  reaction  agalnat  war  that  universal  peace 
wUl  be  established  It  l.s  far  more  likely  that  warlike  inventions 
rather  than  peaceful  contmenU  will  one  day  be  able  to  whuper 
Into  the  ear  uf  th»s  troubled  world  "  pax  voblacum." 

According  to  this  sinister  philosophy,  entire  civilian  popu- 
lations must  be  murdered  before  anything  can  be  done  to 
stop  the  moral  and  economic  wastes  of  war. 

Incidentally,  the  case  of  Hiram  Maxim  throws  an  in- 
teresting sidehght  on  one  of  the  chief  contenUons  of  the 
munition  makers,  to  the  effect  that  private  manufacture  of 
munitions  Is  necessary  to  afford  scope  to  American  inventive 


genius.  We  would  be  led  to  believe  that  the  United  States 
is  greatly  aided  in  the  preparation  for  war  by  the  invent;  on 
of  new  death-dealing  Instruments  by  our  citizens.  But,  i  n- 
forttmately.  It  does  not  work  out  that  way.  Inventions  of 
new  weapons  or  processes  by  Americans  are  of  no  especial 
advantage  to  the  United  States  in  the  sense  of  making  us 
better  prepared.  Experience  has  proved — and  the  testimony 
In  our  present  investigation  has  abundantly  disclosed — tliat 
armament  secrets  soon  become  the  secrets  of  every  natJon 
in  the  world — for  a  price.  Maxim  invented  his  machne 
guns  in  Amenca  but  manufactured  them  in  England  and 
sold  them  and  licensed  their  manufacture  around  the  woild. 
In  the  World  War  his  invention  resulted  in  the  death  of 
thousands  of  American  boys. 

An    American    invented    the   submarine,    but    submarines 
were  sold  and  licensed  around  the  world,  and  their  use  m  as 

i  the  reason  generally  as5i6med  for  our  entrance  into  the  w  ir. 
WeJiave  ascertained  that  our  War  and  Navy  Departments 

j  have  not  only  permitted  but  encouraged  the  sale  of  powcer 
manufactured  according  to  the  very  latest  formulas  to  pos- 
sible enemies  of  the  United  States,  and  that  our  leadi.ig 
manufacturers  of  munitions  have  been  willing  to  con.struct 
plant.s  for  foreign  nations  and  to  instruct  foreigners  in  the 
"  know  how  "  of  munit.on  manufacture.  We  have  seen  the 
plan.s  for  the  latest  quick-flring  gun — developed  partly  ut 
Government  expt'n.se  and  with  Government  personnel^ 
hawked  to  a  foreign  government  with  the  consent  of  the 
Department  itself. 

Our  committee  ha^  found  indisputable  evidence  of  the 
intimate  connection  of  leading  American  munition  firms 
with  leading  firms  in  their  own  particular  lines  in  the  chief 
countries  in  the  world.  We  found  our  ^-eatest  firm  of 
submarine  manufacturers  in  practical  partnership  with 
Vickers.  the  great  Bntush  Munitions  Trust,  parceling  out 
the  world  between  them  with  an  agreement  that  whichever 
got  the  business  in  certain  territory  would  split  the  profit 
wnth  the  other,  and  with  a  working  agreement  with  Mitsui 
of  Japan. 

It  has  frequently  been  urged  that  private  as  agains* 
Government  manufacture  of  munitions  is  necessary  to 
supply  plant  capacity  as  a  stand-by  for  the  Government  in 
time  of  war.  and  to  supply  employment  for  American  lalwr 
in  time  of  peace  from  contracts  obtained  in  other  countries. 
But  we  have  found  our  armament  manufacturers  repeatedly 
soliciting  busine-ss  with  the  avowed  intention  of  doing  the 
work  in  factories  in  Holland.  Italy.  England,  or  elsewhere 
with  which  they  had  intiraule  relationship.  In  one  case  we 
found  the  American  Ambassador  to  Italy  instructed  to  inter- 
cede on  behalf  of  one  Italian  firm  as  against  another  on 
work  to  be  dune  for  the  Italian  Government  because  the  real 
bidder  was  an  American  firm,  bu'  the  work  was  to  be  done 
in  an  Italian  plant  utiluing  lUlian  labor.  Surely  such 
activities  could  not  build  up  American  plant  capacity,  nor 
could  they  give  employment  to  American  labor. 

We  established  the  fact  that  our  greatest  manufacturer  of 
explosives,  dominating  the  American  chemical  field  behind 
a  vicious  embHrqn.  is  in  practical  partnership  with  Imperial 
Chemical  Indu.'-tries,  the  great  British  Chemical  Trust,  and 
with  the  great  Chemical  Trust  of  Germany.  We  found  this 
great  American  miuKtion  firm  ready  to  construct  factories 
in  Japan  for  the  manufacture  of  the  latest  form  of  explo- 
sives. And  we  found  this  firm  actually  encouraged  by  the 
War  and  Navy  Departments  to  disclose  for  ca.sh  their  latest 
formulas  and  processes  to  natioiLs  which  were  recognized 
by  the  Departments  as  possible  prospective  enemies  of  the 
United  States. 

We  have  established  the  fact  that  where  American  Inven- 
tions or  formulas  have  once  been  patented  or  registered  in 
a  foreign  country  and  a  licen.<;e  to  use  them,  which  involves 
familiarity  with  their  es.'^ntials,  has  passed  into  the  hands 
of  people  abroad,  they  can  then  be  employed  in  case  of  war 
by  a  foreign  government — even  against  the  United  States — 
with  or  without  the  consent  of  the  licensee. 

We  have  found  that  m  many  parts  of  the  munitions  trade 
corruption  of  pubhc  ofllcials  in  the  sale  of  tlie  instruments 
of  death  was  a  commonly  accepted  part  of   the   busmess. 


We  had  before  ns  a  letter  from  the  chief  ofBdal  of  a  great 
American  munitions  oonccm  to  his  frloid  and  associate,  the 
responsible  head  of  the  greatest  British  munitions  manu- 
facturer, in  which  he  said: 

We  all  know  that  the  real  foundation  of  all  So\ith  American 
business  Is  graft. 

We  have  become  familiar  with  such  terms  as  "greasing 
the  ways  "  and  "  d6ing  the  needful ",  "  performhag  the  neces- 
sary "  as  accepted  trade  terms  of  the  munitions  industry. 

We  listened  to  the  testimony  of  the  representative  of  a 
great  American  arms  manufacturer  who  unblushingly  ad- 
mitted that  he  had  himself  been  guilty  of  the  bribery  of 
a  Central  American  high  offlcial,  that  he  had  reported  the 
matter  to  his  company,  and  had  been  neither  reprimanded 
nor  discharged. 

We  found  that  the  Government  of  the  United  States 
itself  has  been  employed  in  furthering  the  sale  of  muni- 
tions abroad;  that  a  United  States  cruiser  had  been  ordered 
to  Constantinople  to  demonstrate  the  efBciency  of  a  naval 
gun.  the  product  of  a  private  factory.  We  found  the  proj- 
ect for  sending  a  flotilla  of  submarines  as  a  sales  argument 
for  private  manufacturers  and  demonstration  around  the 
coast  of  South  America  favorably  received  by  the  Chief  of 
Naval  Operations.  We  found  the  ofBcers  of  American  ships 
of  war  on  official  duties  in  foreign  waters  being  employed 
as  sales  boosters  for  guns  manufactured  by  Bethlehem  Steel. 
We  learned  with  amazement  that  American  ambassadors 
and  consular  officers  had  been  instructed  to  Intercede  with 
foreign  governments  for  the  sale  of  the  products  of  par- 
ticular munition  manufacturers. 

We  discovered  that  an  official  mission  of  American  naval 
officers  had  been  loaned  to  Peru,  who,  in  addition  to  their 
pay  and  allowances  as  American  naval  officers,  had  been 
lavishly  paid  by  the  Peruvian  Government.  The  chief  serv- 
ice of  this  mission  was  to  assist  in  the  sale  and  installa- 
tion of  American  submarines  in  the  Peruvian  Navy.  Inci- 
dentally, it  was  discovered  that  the  particular  member  of 
the  naval  mission  whose  business  it  was  to  inspect  the  sub- 
marines on  behalf  of  Peru  was  actually  selected  and  detaUed 
upon  the  recommendation  of  the  company  whose  subma- 
rines were  to  be  inspected.  And  then,  when  these  sub- 
marines had  been  sold  to  Peru,  we  found  an  officer  on  the 
active  list  of  the  Navy  loaned  to  Peru's  rival  and  prospec- 
tive opponent,  Colombia,  as  an  adviser  on  defenses,  and 
there  prescribing  an  American  rapid-fire  gun  as  a  harbor 
defense  against  the  very  submarine  which  our  naval  mis- 
sion had  helped  to  seU  the  other  country.  We  learned  with 
shame  that  this  Commander  Strong  of  the  Navy  had  not 
been  above  demanding  and  receiving  a  commission  from 
the  purveyors  of  munitions  at  a  time  when  he  was  drawing 
a  salary  from  the  United  States  and  one  from  Colombia 
for  rendering  disinterested  services  as  an  expert.  In  pass- 
ing. I  may  say  that  in  my  judgment,  If  we  are  to  permit 
the  loan  of  American  naval  officers  to  other  nations  in 
fiduciary  capacities  we  are  imder  at  least  a  moral  obliga- 
tion to  see  that  they  do  not  plunder  the  nations  to  which 
they  are  loaned,  and  at  least  render  honest  service  to  the 
nations  to  which  they  are  loaned  and  frwn  which  they 
are  receiving  additional  compensation. 

We  learned  that  American  manufacturers  of  poison  gases 
had  engaged  in  every  sort  of  intrigue  in  the  promotion  of 
revolution  in  Cuba  and  South  America;  that  one  of  them 
had  actually  employed  an  alleged  Christian  missionary  in 
Central  America  as  an  agent  and  demonstrator  of  his 
wares;  that  another  actually  had  the  hardihood  to  ap- 
prove and  defend  before  oiu*  committee  the  conduct  of  one 
of  his  agents  in  taking  hapless  prisoners  from  South  Ameri- 
can dimgeons  and  making  them  imwilling  subjects  for 
demonstrations  of  his  gases. 

We  read  the  correspondence  of  a  manufacturer  of  poison 
gas,  in  which  he  proposed  to  superintend  the  erection  of 
poison-gas  plants  in  a  South  American  country,  accurately 
describing  the  gas  which  was  best  for  killing  and  those  gases 
which  were  best  for  incapacitating,  and  we  read  his  offer  to 
train  alien  armies  in  the  use  of  these  gases.  We  have  been 
chagrined  to  learn  that  this  same  man  has  been  permitted 


by  the  War  Deiiartment  to  use  his  status  as  a  lieutenant 
colonel  in  the  Reserve  Corps  of  the  United  States  Army  and 
to  exploit  that  official  cotmection  as  a  selling  argument  for 
his  poison  gases.  We  have  examined  an  elaborate  and  or- 
nate prospectus  for  this  concern  containing  all  the  principal 
officers  in  the  miif  orm  of  the  United  States  Army  and  con- 
taining glowing  letters  of  recommendation  to  the  former 
head  of  the  Chemical  Warfare  Service  and  the  present  head 
of  the  Militia  Bureau  of  the  Army — a  course  calculated  to 
len*  the  impresidon  to  foreigners  unf amilitu'  with  our  lan- 
guage and  institutions  that  there  was  some  connection  be- 
tween the  Government  and  this  poison-gas  concern. 

Our  committee  was  informed  by  the  most  responsible  Gov- 
ernment officials  of  the  frequently  successful  efforts  on  the 
part  of  munition  manufacturers  to  evade  and  defeat  the 
President's  embargo  on  the  export  of  munitions  to  Bolivia 
and  Paraguay,  between  which  countries  war  is  now  raging. 
We  have  found  that  in  the  present  state  of  our  law  there  is 
no  way  in  which  the  Government  may  defeat  such  evasions 
on  the  part  of  those  who  deliberately  wish  to  practice  them. 
Incidentally,  Mr.  President,  I  may  say  that  it  was  discov- 
ered by  the  committee  in  the  course  of  its  inve^Jgation  that 
the  obstacle  to  a  bona  fide  onbargo  on  exportation  of  arms 
to  the  Chaco  lies  in  an  obsciu^  clause  in  a  half-forgotten 
treaty  with  Bolivia,  and  by  Instruction  of  the  Committee  on 
Munitions  It  Is  my  intention  to  introduce  into  this  body  as 
soon  as  it  can  be  prepared  a  resolution  authorizing  the 
Presidwit  of  the  United  States  to  denounce  that  particular 
clause  of  that  particular  treaty  in  order  that  he  may  have 
an  opportunity  of  enforcing  a  bona  fide  embarga 

One  of  the  greatest  fields  of  Investigation  which  has  been 
confided  to  your  special  committee  is  the  subject  of  war 
profits  by  industry.  We  were  especially  directed  to  make 
investigation  of  that  subject.  We  were  especially  directed 
to  review  the  flnHingn  of  the  War  Policies  Commission. 

This  has  involved  an  examination  of  the  plans  which  have 
been  prepared  during  the  last  15  years  by  the  War  Flans 
Division  of  the  War  Department  in  coordination  with  a 
similar  division  in  the  Navy  Department. 

In  pursuance  of  this  subject  we  have  discovered  that  one 
American  concern  engaged  in  the  manufacture  of  munitions 
earned  enough  profits  during  the  World  War  to  ptnxhase 
out  of  its  surplus  practical  control  of  the  largest  manu- 
facturer of  automobiles  in  the  world.  We  have  demonstrated 
that  war  profits  running  into  the  hundreds  of  millions  of 
dollars  were  earned  by  that  one  concern  alone. 

It  has  been  disclosed  that  this  company,  whose  stodc 
advanced  during  the  period  of  the  war  from  approximately 
$20  a  share  to  approximately  a  thousand  dollars  a  share, 
had  first  and  last,  and  still  does  have  the  effrontery  to  hold 
itself  out  as  practically  a  partner  of  the  United  States  Gov- 
ernment; and  we  found  in  their  correspondence  with  high 
officials  of  the  War  and  Navy  Departments  practical  sub- 
stantiation of  this  outrageous  assumption;  and  then  we 
learned  that  during  the  most  crucial  period  of  the  war, 
while  Germany  was  girding  herself  for  the  supreme  effort 
to  break  through  the  line,  the  construction  of  necessary 
powder  plants  for  the  Government  was  held  up  for  more 
than  3  months  while  the  Du  Ponts  haggled  like  fishwives 
with  the  Govenament  as  to  the  compensation  they  were  to 
receive  for  their  services  in  constructing  and  operating  the 
plant  with  Govenunent  funds.  It  was  testified  before  our 
committee  by  the  executives  of  the  Du  Pont  Co.  itself  that 
the  dispute  with  the  Government  as  to  compensaUon  was 
occasioned  in  part  by  their  insistence  on  the  right  to  pay 
huge  bonuses  to  their  own  executives  and  their  own  em- 
ployees Yet  at  that  very  time  American  boys  were  brtng 
drafted  without  any  negotiation  as  to  pay  for  thehr  service 
at  the  point  of  the  bayonet;  and  today  the  Messrs.  du  Pont 
and  those  with  whom  they  act  are  contributing  funds  fOT 
propaganda  against  rompensation  for  services  in  the  last 
war  because  it  interferes  with  balancing  the  Budget  in 

preparation  for  a  future  war.  

Mr  President,  there  has  been  In  recent  years  a  great  dMl 
of  loose  talk  about  eliminating  the  profit  from  war  by  the 
limitation  by  contract  of  prdfit  to  a  certain  fixed  return  to 
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be  based  on  a  percentage  of  a  theoretical  valuation  of  the 
plant  value  devoted  to  the  public  service.  Such  a  theory. 
Mr.  President,  is  a  delusion  and  a  snare,  no  matter  by  whom 
it  may  be  advocated. 

The  advocates  of  such  a  plan  speak  of  limitation  of  profit 
to  a  percentage  of  plant  value  devoted  to  war  manufacture, 
the  value  to  be  based  on  a  per.od  of  adjustment.  But  we 
have  all  seen  the  flxmg  of  rate  basis  for  public  utilities  com- 
phcated  by  matters  of  oricinal  coots,  costs  of  reproduction 
new,  depreciation,  overhead  costs  during  construction,  and 
the  mynad  other  elements  which  are  advanced  for  consid- 
eration lead  to  nearly  interminable  delay  before  commis- 
sions and  courts.  We  have  had  the  admission  from  the 
War  Plans  Division  of  the  War  Department  that  after  15 
years  they  have  no  basis  of  fact  on  any  single  corporation 
on  which  the  return  for  that  corporation  could  be  figured 
It  ts  easily  '.o  be  seen  from  this  statement  how  fu*'le  and 
ineffective  would  be  the  theory  of  hmiting  war  prongs  to  a 
percentage  of  the  capital  involved  when  the  country  is  at 
war.  when  a  hundred  and  fifty  contracts  a  day,  involving 
hundreds  of  millions  of  dollars,  are  being  negotiated  by 
Government  agencies.  The  mere  outlme  of  the  propasition 
Is  sufOcient  to  show  Its  absurdity. 

Another  fallacy  Is  the  theory  commonly  advanced  for  the 
Oovemment  to  allow  the  concerns  engaged  in  war  indus- 
tries to  earn  huge  profits  and  then  to  recoup  them  through 
the  device  of  excess- profit  taxes  and  high  income  taxes 
But  to  evidence  the  Ineffectiveness  of  this  method  our  com- 
mittee has  had  before  It  the  case  of  Mr.  Alfred  I.  du  Pont 
It  has  appeared  that  in  the  course  of  3  years  he  received 
an  Income  In  excess  of  $26,000,000.  and  that  during  that 
period  he  paid  no  Income  tax  whatever,  since  he  had  legally. 
and  without  evasion  of  the  law.  offset  his  profits  by  losses  in 
the  stock  market.  The  case  of  Mr.  du  Pont  abundantly 
illustrates  the  fact  that  when  the  Government  once  permits 
swollen  munitions  profits  to  go  into  the  pockets  of  private' 
IndlviduaLs  It  cannot  hope  to  recapture  them  under  our 
present  income-tax  system.  The  way  toward  the  hope  of 
prevention  of  war  certainly  lies  in  the  direction  of  keepmg 
profits  out  of  munition  makers'  pockets  rather  than  in  the 
hope  of  recovering  them  after  the  munition  makers  have 
had  a  chance  to  dissipate  them  in  some  other  way. 

Furthermore.  Mr.  President,  our  committee  has  found  a 
deliberate  course  of  action  on  the  part  of  great  munition 
companies  to  prevent  any  effective  action  on  the  part  of  our 
Government  looking  toward  international  disarmament.  We 
have  all  been  familiar  with  the  efforts  of  a  group  of  ship- 
building companies,  acting  through  the  agency  of  a  marplot 
by  the  name  of  Shearer,  in  sabotaging  a  conference  on  naval  ' 
reduction  a  few  years  ago. 

But  in  addition  to  these  activities,  which  had  previously  ; 
been  disclosed,  our  committee  has  discovered  repeated  in- 
stances of  the  efforts  of  American  munition  manufacturers 
to  destroy  efforts  toward  International  accord  on  the  subject  ! 
of   armament.     We   have   read   letters   from   executives    of 
American  munition  firms  to  their  European  associates  and 
partners  describing  as  "  pernicious  "  ail  efforts  to  bring  about 
an  agreement  of  that  kind.     We  have  been  apprised  of  the 
fact  that  munition  manufacturers  in  this  country  had  been 
Informed    weeks    in    advance    of    the    appointment    of    the  ! 
American  Commission  to  the  Geneva  Conference  of  1925.  of  I 
the  personnel  of  the  Commission,  and  we  also  learned  the  { 
fact  that  the  munition  makers  have  been  permitted  to  con-  [ 
tact  and  consult  officials  or  these  delegates  weeks   before  j 
their  appointment  had  been  made  or  before  any  announce-  i 
ment  of  the  personnel  had  been  given  to  the  public.     We  i 
learned  that  under  the  pretense  of  keeping  down  action  ad- 
verse to  American  sporting  weapons  and  powders  a  confer- 
ence called  by  the  Secretary  of  Commerce  sent  forward  a 
recommendation  that  the  American  delegates  to  the  Geneva 
Conference  insist  upon  the  elimination  of  pistols  and  re-  ' 
volvers  as  military  weapons — and  this  despite  the  fact  that  ' 
all  informed  military  men  know  that  pistols  are  part  of  the  ' 
prescribed  CQuipment  of  every  cavalryman,  every  artillery-  ' 
man,  every  machine  gunner,  every  tank  man.  every  officer,  i 
and  nearly  every  noncommissioned  officer  In  every  army  in 


'  the  world.     Yet  the  United  States  Department  of  Commeroa 
lent  Its  weight  to  such  recommendation  and  put  the  repre- 

I  sentatives  of   the   munitions   industry   in   contact   with   tha 

;  American  d^-legates   to  the   disarmament  conference   beforo 
they  had  been  even  appomted. 

It  us  certainly  not  to<i  much  to  .^^ay,  Mr.  President,  that  our 
committer'  has  already-  disclo.^eU  facts  which  prove  that 
every  effort  looking  toward  American  participation  in  dis- 
armament has  been  con.sistently  opposed  by  organued  propa- 
ganda in  behalf  of  the  munitions  industry.  The  further 
investigation  of  this  subject  I  believe  to  be  absolutely  neces- 
sary to  the  carrjung  out  of  the  mandate  of  the  Senate  to  Its 
committee. 

1  I  would  not  wish  and  could  not  hope  to  review  in  detail 
all  the  proper  .'-ubjecfs  for  investipation  which  have  already 
been  opened  up  and  to  some  extent  exammed  by  our  coni- 
niiLiee  My  personal  opinio.i  is  that  such  an  investigation 
might  t:o  on  nearly  indefinitely,  with  great  benefit  to  our 
people  and  to  the  peoples  of  the  world.  But  suffice  it  for  my 
present  purpose  to  say  that  it  is  my  opinion  and  that  of 
our  committee  that  we  should  be  able — although  we  do  not 

I  promise — that  the  present  scope  of  our  investigation  may 
be  completed  within  a  budget  of  $100,000.  In  compari- 
son with  some  of  the  estimates  for  military  and  naval  pur- 
poses. I  hold  this  demand  to  be  exceedingly  small,  And  since 
this  IS  the  only  known  appropriation  by  the  Government  in 
the  interest  of  peace,  it  certainly  .seems  that  the  Budget 
camiot  po&sibly  be  overbalanced  on  the  side  of  the  prevention 
of  war. 

Mr  President,  I  .should  t)e  derelict  in  my  duty  as  a  member 
of  your  committee  il  I  should  close  without  mention  of  the 
plans  on  the  part  of  Uie  War  Dep.artment  wluch  your  com- 
mittee has  uncovered  and  exposed.  These  are  plans  repre- 
sented by  actual  proposals  for  suiutes.  which  have  already 
been  prepared  and  are  in  the  flies  of  the  War  Department. 
They  have  purposely  not  been  sent  to  the  Congress  for 
coiiiideraUon.  because  by  their  own  admission,  careful  con- 
sideration by  Congress  m.ghL  defeat  their  adoption.  It  is 
the  admitted  and  annuunced  purpose  of  the  War  Plans 
Division,  which  has  been  offlcmlly  approved  by  the  Secre- 
Ury  of  War  and  the  Secretary  of  the  Navy  to  hold  this 
proposed  legislation  until  a  slate  of  war  shall  tuive  been 
declared  And  tht-n.  of  course.  Mr.  President,  as  all  of  us 
who  have  had  experience  in  legi^ilative  matters  are  well 
aware  and  as  the  otHcial.'j  of  the  War  and  Navy  Departments 
who  concocted  the  plans  are  well  aware,  when  war  actually 
existed  they  could  send  their  measures  to  Congress  and  any 
attempt  to  examine  or  amend  them  would  be  trodden  under 
foot  in  the  hysteria  which  accompanies  war. 

Any  disposition  on  the  part  of  any  Senator  or  Repre- 
sentative m  Congress  to  examine  the  measures  or  to  amend 
them,  debate,  or  consider  them  would  be  howled  down  as 
disloyal  action  m  front  of  the  enemy  and  a  disposition  to 
peraiy,£e  the  effective  armament  of  the  Government  in  time 
of  war.  As  a  matter  of  fact,  the  chief  of  the  War  Planning 
Division,  m  response  to  a  direct  question  from  me.  admitted 
that  this  was  the  fact  and  the  theory  of  withholding  these 
recommendations  from  Congress  until  after  the  declaration 
of  war. 

Mr.  LEWIS.     Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Locan  In  the  chair). 
Does  the  Senator  from  Missouri  yield  to  the  Senator  from' 
Illinois? 

Mr.  CLARK.     I  yield  to  the  Senator  from  Illinois. 

Mr.  LEWIS.  May  I  a.'k  the  Senator  from  Missouri,  in 
view  of  this  very  important  and  remarkable  statement, 
which  undoubtedly  mast  have  been  sustained  by  some  evi- 
dence, was  there  proof  before  the  committee  that  the  officers 
ol  the  War  Department  had  made  the  basis  of  their  action 
a  declaration  of  war  by  our  Government  against  some  other 
government  or  somf?  other  government's  declaration  of  war 
against  our  Government'  Does  the  Senator  Intend  to  leave 
that  conclusion  as  a  fact  or  as  a  presumption  drawn  from 
certain  testmiony  presented  from  assumption  of  certain 
witnesses? 
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Mr.  CLARK.  I  possibly  did  not  make  myself  clear  to  the 
Senator.  These  measures  have  been  prepared  jointly  in  the 
War  Planning  Division  of  the  Army  and  Navy.  They  have 
been  printed  and  published  in  an  official  public  doctmient 
in  the  War  and  Navy  Depertments,  a  document  the  supply 
of  which  unfortunately  was  exhausted  within  24  hours  after 
its  publication,  but  of  which  the  committee  was  able  to 
obtain  copies.  It  is  stated  in  that  document  that  these 
measures,  which  have  been  drawn  and  which  it  is  con- 
templated will  be  enacted  immediately  after  a  declaration 
of  war  with  any  country,  are  to  be  kept  in  the  files  and 
sent  to  Congress  for  consideration,  not  when  they  might  be 
considered  coolly  and  calmly  in  time  of  peace  as  prospective 
war  measures,  but  in  the  hysteria  which  inevitably  accom- 
panies a  declaration  of  war. 

Mr.  LEWIS.  May  I  add  that  if  these  statements  are 
borne  out  by  the  facts,  it  is  a  very  amazing  situation? 

Mr.  CLARK.  I  can  say  further  to  the  Senator  from 
Illinois  that  it  is  my  intention — and  I  so  announced  to  the 
committee — to  Introduce  the  measures  making  up  this  pro- 
gram on  my  own  responsibility  as  a  Senator,  not  because  I 
favor  them  necessarily  in  any  case,  certainly  not  in  all 
cases,  but  because  I  think  they  should  be  introduced  at  this 
time  and  referred  to  the  appropriate  committees  for  calm 
and  deliberate  consideration  before  any  declaration  of  war. 

Mr.  COSTIGAN.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Mi.'^.sourl  yield  to  the  Senator  from  Colorado? 

Mr.  CLARK.     I  yield. 

Mr.  COSTIGAN.  Was  any  expert  opinion  expressed  be- 
fore your  committee  Justifying  offsetting  Mr.  du  Font's  in- 
come of  a  good  many  million  dollars  by  reported  losses  on 
the  stock  exchange,  as  suggested  by  the  able  Senator  from 
Mi.s-souri  a  few  moments  ago? 

Mr.  CLARK.  I  have  not  been  able  to  make  any  techni- 
cal examination  of  that  matter,  I  will  say  to  the  Senator, 
but  I  understood  from  the  Department's  report  that  Mr. 
du  Font's  return  was  entirely  legal  and  that  there  was  no 
suggestion  whatever  of  any  impropriety  or  any  fraud  on  his 
part.  I  think  the  Senator  from  Voarth  Dakota  will  bear  me 
out  in  that. 

Mr.  NYE.     That  is  correct. 

Mr.  LEWIS.  Mr.  President,  may  I  add  It  Is  well  that  we 
should  understand  the  position  taken  by  the  Senator?  Is 
it  a  correct  statement  that  the  profits,  whatever  they  were, 
have  been  offset  by  the  losses  of  speculation  on  the  part  of 
the  owner  of  the  profits  through  his  undertakings  on  the 
stock  market? 

Mr  CLARK.  I  am  not  familiar  with  the  details  of  the 
return.  Our  investigators  reported,  however,  that  the  re- 
turns for  several  years  were  in  proper  form,  and  that  the 
Department  had  awJroved  them.  I  understand  there  was 
no  suggestion  whatever  of  any  illegality  or  fraud.  I  simply 
mentioned  the  matter  for  the  purpose  of  illustrating  that 
the  theory  so  often  advanced  of  pCTmittlng  huge  profits  to 
accumulate  in  the  hands  of  munition  makers  and  then  to 
recapture  them  by  heavy  Income  taxes  frequently  proves 
erroneous. 

Mr.  COSnOAN.  Mr.  President,  will  the  Senator  from 
Missouri  or  the  Senator  from  Illinois  be  good  enough  to 
advise  the  Senate  in  what  year  or  yean  his  claim  of  off- 
setting losses  was  made  by  Mr.  du  Pont? 

Mr.  LEWIS.  I  yield  to  the  Senator  from  Missouri,  who 
may  more  definitely  answer  the  question. 

Mr.  CLARK.  I  have  forgotten  the  exact  years.  I  will  be 
glad  to  find  them  and  put  them  tn  the  Rbccmo  for  the 
Senator. 

Mr.  COSTIGAN.  Is  it  known  whether  such  an  offsetting 
claim  could  be  advanced  under  the  income-tax  laws  as  now 
amended? 

Mr.  CLARK.  As  I  say,  I  am  not  iamiliar  with  the  details 
of  the  returns,  for  the  reason  that  the  point  with  which 
our  committee  was  concerned  was  the  ultimate  fact  that 
with  this  large  income  no  income  was  recaptured  by  the 
Oovemment  In  the  shape  of  income  taxes. 

Mr.  MURPHY.    Mr.  President 


The  PRESIDING  OFFICER.  Does  the  Senator  from  .Mis- 
souri yield  to  the  Senator  from  Iowa? 

Mr.  CLARK.    I  yield. 

Mr.  MURPHY.  As  to  the  current  year,  I  will  say  to  the 
Senator  from  Colorado,  the  taxpayer  could  make  a  claim  for 
losses  only  as  against  like  gains,  and  to  the  extent  of  $2,000 
only. 

Mr.  COSTIGAN.  I  thank  the  Senator;  and  will  say,  if  the 
Senator  from  Missouri  will  allow  me,  that  the  statement 
ol  the  Senator  from  Missouri  was  of  a  nature  calculated  to 
shock  Members  of  the  Senate. 

Mr.  CLARK.  I  will  say  that  the  circumstances  shocked 
me. 

Mr.  MURPHY.  Mr.  President,  will  the  Senator  from  Mis- 
souri yield  further? 

Mr.  CLARK.    I  yield  to  the  Senator. 

Mr.  MURPHY.  I  will  state  that  the  point  the  Senator 
from  Missouri  seeks  to  have  emphasized  is  that,  while  Mr. 
du  Pont  had  a  profit  of  $28,000,000  arising  from  the  manu- 
facture of  war  munitions,  no  part  of  that  profit  was  subject 
to  tax  because  he  became  the  beneficiary  of  deductions  for 
lasses,  and  that,  in  his  view,  a  more  effective  means  of  reach- 
ing the  profits  is  not  through  the  income  tax,  but  with  pro- 
hibition at  the  source. 

Mr.  CLARK.    That  is  precisely  my  point. 

Mr.  LEW^IS.  Therefore,  we  may  gather  ^t  whatevw 
transpired  appears  to  have  been  wholly  within  the  law  and 
in  compliance  with  our  present  enacted  statute. 

Mr.  CLARK.  In  accordance  with  the  law  as  it  was  in 
effect  at  that  time,  I  will  say  to  the  Senator.  I  am  not 
Informed  as  to  what  is  the  effect  imder  the  present  law. 

Mr.  LEWIS.  Is  the  Senator  aware  whether  there  has 
been  any  change  to  meet  a  situation  such  as  he  describes? 

Mr.  CLARK.  No;  we  made  no  examination  of  that  point 
because  in  the  committee  our  interest  was  simply  in  the  fact 
that  this  tremendous  profit  received  largely  from  the  muni- 
tions business  had  not  been  recaptured  by  the  Government 
through  income  taxes. 

Mr.  HATCH.  Mr.  President,  I  should  like  to  interrupt 
the  Senator,  with  his  permission. 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Mis- 
souri yield  to  the  Senator  from  New  Mexico? 

Mr.  CLARK.  I  am  glad  to  yield  to  the  Senator  from  New 
Mexico. 

Mr.  HATCH.  I  am  not  sure  that  I  understood  the  state- 
ment of  the  Senator  from  Iowa,  but  if  I  did  imderstand  it 
correctly,  imder  the  existing  law  that  practice  would  not  be 
permitted.    Is  that  correct? 

Mr.  MURPHY.  The  Senator  is  correct,  according  to  my 
understanding. 

Mr.  CLARK.  Mr.  President,  our  committee  up  to  date 
has  made  only  cursdry  investigation  of  the  specific  provi- 
sions of  the  measures,  but  we  have  certainly  been  able  to 
develop  some  of  the  reasons  for  the  desire  on  the  part  of 
the  War  Department  to  withhold  their  submission  until 
after  a  declaration  of  war,  when  they  can  be  put  through 
under  whip  and  spur  as  measures  of  immediate  national 
defense. 

We  have  discovered  that  at  least  there  lurks  in  the  pro- 
posed measures  the  authority  for  an  absolute  press  censor- 
ship. We  have  also  found  that  there  is  existent  a  plan  fOT 
the  abrogation  of  section  (a)  of  the  National  Recovery  Act 
and  for  the  absolute  draft  of  labor.  We  have  read  the  pro- 
posal for  the  draft  of  the  Nation's  young  men  as  canntm 
fodder.  At  the  same  time  we  have  been  advised  from  most 
responsible  sources  that  industry  can  only  be  induced  to  do 
its  best  in  a  war  by  cajolery  and  kind  words;  and  this  de- 
spite the  fact  that  during  peace  time  the  very  industries 
which  would  be  our  principal  defenders  in  time  of  war  have 
been  exactly  the  industries  which,  during  the  last  year  and 
a  half,  have  most  stoutly  resisted  the  imposition  of  any  codes 
of  fair  competition. 

I  have  already  announced,  and  I  Intend  to  carry  through, 
an  Intention  to  introduce  in  this  body  the  measures  in- 
tended to  be  shoved  through  in  the  event  of  war,  with  the 
least  pofisiUe  consideration.   My  introduction  of  those  mess- 
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ures  will  connote  not  the  slightest  approval  or  supiwrt  of 
them.  I  will  introduce  them  simply  because  I  believe  It 
bf  Iter  for  the  Congress  and  the  peopie  to  have  the  measures 
before  them  for  consideration  at  leisure  In  peace  time  than 
to  have  them  crammed  down  their  throats  without  consid- 
eration after  a  declaration  of  war.  Is  it  not  better  calmly 
to  consider  the  possibility  of  an  absolute  pre:xs  censorship 
and  a  draft  of  all  labor  now  before  any  war  is  in  prospect 
for  us  than  to  find  those  authorizations  emerge  as  Jokers 
in  unconsidered  bills  past^ed  in  the  first  hysteria  of  war? 

Mr.  President,  I  have  gone  mto  what  must  necessarily  be 
merely  details  of  the  progress  of  our  investigations  up  to 
date,  yet  these  random  details  must  certainly  show  the 
importance  of  the  mvestigation  as  a  whole.  We.  at  lea.st. 
have  not  scrupled  to  laj-  bare  wiihout  fear  or  favor  the 
skeletons  in  our  own  closet,  and  in  that  regard  our  efforts 
have  had  revertwrations  throughout  the  world.  In  Great 
Britain  a  resolution  for  a  similar  investigation  was  defeated 
with  contumely  and  scorn.  Yet,  sc'  strong  was  the  popular 
support  of  the  movement,  within  tJie  same  fortnight  a  real 
investigation  was  promised,  with  appropriate  apologies  by 
the  same  ministerial  spokesman  whio  had  first  been  loudest 
In  decrytng  it. 

In  Prance,  only  week  before  last,  the  adaption  of  a  heavily 
swollen  military  budget  was  bltteiiy  resisted  in  a  savage 
debate  in  which  former  Air  Minist4»r  Cot  led  the  onslaught 
for  an  investigation  similar  to  oun;  as  a  substitute  for  the 
huge  Increase  in  appropriation  for  the  military  which  had 
been  requested  by  the  ministry. 

These  indications  In  foreign  lands  lead  us  to  believe  that 
our  labors  have  not  been  without  response  and  that  impor- 
tant results  may  follow. 

I  have  said  already  that  It  Is  the  imanimous  opinion  of 
our  committee  that  we  have  by  no  means  completed  the 
consideration  of  the  subjects  heretofore  assigned  to  us  by 
the  Senate.  I  do  not  desire  at  this  time  to  discuss  the  sub- 
jects which  remain  for  investigation,  further  than  casually 
to  mention  some  of  them. 

We  have  not  yet  touched  the  subject  of  the  flnancint?  of 
war.  Yet  all  men  know  that  that  question  Involves  one  of 
the  greatest  Incentives  to  war. 

We  have  reason  to  believe  that  the  millions  of  profits  made 
by  a  few  banking  firms  were  major  Influences  in  taking  the 
United  States  into  war  and  incurring  the  huge  debts  under 
which  we  are  still  staggering.  Until  we  have  invesugatcd 
the  banking  Interests  behind  the  American  munition  inter- 
ests we  cannot  be  said  to  have  fulfilled  our  mandate  from 
this  body. 

We  have  also  yet  to  InvesUgate  the  matter  of  shipbuilding 
and  steel  manufacture.  Particularly.  I  may  say,  I  think 
there  should  be  some  investigation  of  the  reason  for  the 
fact  that  unit-cnhser  costs  for  the  United  States  Navy  were 
$8,000,000  in  December  1932.  $12,000,000  in  Ai«ust  1933.  and 
$18,000,000  In  August  1934.  without  any  appreciable  Increase 
In  either  labor  or  material  costs.  I  beheve  that  any  adequate 
Inquiry  into  this  subject  would,  many  Umes  over,  amount  to 
a  saving  of  the  entire  expense  of  our  investigation. 

Mr.  President.  I  do  not  desire  to  make  further  analysis  In  ■ 
detail  of  the  evidence  which  has  been  produced  before  our 
committee.     We  have  already  uncovered  facta  of  the  most 
far-reaching  importance,  so  far  as  the  determination  of  our 
own  national  policies  Is  concerned. 

This  is  important  in  itself.    But  if.  as  now  appears  most  i 
proiMble.  the  demands  of  Uberais  in  other  countries,  based 
on  our  inwtigations.  should  lead  to  similar  disclosures  In 
other  lands,  there  are  likely  to  be  developments  in  the  pre- 
venUon  of  war  which  will  ring  around  the  world.  | 

Mr.  President,  our  committee  has  still  much  to  do.     We 
havf  focused  pubUc  attention  throughout  the  world  on  a 
great  problem.     Already  we  have  been  the  recipients  of  a  i 
barrage    of    abuse    from    the    munition    makers    and    their  I 
sympathizers,   from  some  sections  of  the  press,  and  from 
some  public  ofOciala.  I 

We  have  been  advised  publicly  and  prlvatelj^|iat  our  ' 
policy  of  placlnc  openly  and  frankly  in  the  reconfany  per-  | 
ticent  evidence  which  coines  to  us  from  any  source  is  likely  I 


I  to  Injure  the  business  abroad  of  American  munition  makers. 
We  have  been  told,  moreover,  that  the  placing  in  the  record 
I  of  the  transactions  of  our  munition  makers  with  foreign 
officials  is  likely  to  injure  our  prestige  abroad.  It  ha.s  been 
suggested  that  the  general  effect  of  the  whole  of  our  investi- 
gation may  be  to  injure  our  foreign  trade  and  that,  there- 
fore, we  should  desLst. 

To  no  such  doctnnt.s  do  I  subscribe.  Rather  do  I  conceive 
this  subject  of  the  prevention  of  war  to  be  of  such  impor- 
tance that  I  say,  with  Bruce  Barton;  "Let's  advertise  this 
heU." 

Only  so  can  we  arrive  at  the  causes  of  war.     Therefore  I 
speak  today  m  behi;lf  of  the  continuance  of  the  investiga- 
tion to  Its  logical  conc!u.sion. 
Mr.   VANDENBERC}      Mr.   President,   before  the   Senator 
I  takes  his  seat  may  I  ask  him  a  question? 

Mr.  CLARK.  Yes;  I  shall  be  glad  to  answer  it  if  I  can. 
Mr.  VANDENBERQ.  I  want  to  a^k  the  Senator,  with  his 
knowledge  and  preliminary  mformation  respecting  disclo- 
sures which  yet  remain  to  be  made,  whether  he  is  not  in  a 
position  to  assert  that  if  the  inquiry  were  now  abandoned. 
it  would  stifle  utterly  vital  information  to  which  the  Ameri- 
j  can  people  are  entitled? 

Mr.  CLARK.     I  do  not  think  there  can  be  any  question 
whatever    as    to    the    entire    correctness    of    the    Senator's 
statement. 
I      Mr.  POPE  obtained  the  floor. 

Mr.  NYE.     Mr.  President 

The    PRESIDING    OFFICER.     Does    the    Senator    from 
Idaho  yield  to  the  Senator  from  North  Dakota? 
Mr.  POPE.     I  am  glad  to  yield. 

Mr.  N^'E.  In  view  of  the  very  excellent  presentation  by 
the  Senator  from  Missouri  (Mr.  Clark)  of  the  findings  Ll.us 
far  of  the  Munition.^  Investigating  Committee  and  in  the 
light  of  what  I  know  i.s  going  to  come  during  the  balance  cf 
the  afternoon  from  the  Senator  from  Idaho  IMr.  Pope!.  I  do 
not  know  what  may  be  left  to  say  upon  the  subject.  In  any 
event.  I  desire  to  give  notice  at  this  time  of  my  intent  to 
ask  to  be  heard  on  this  subject  upon  the  convemng  of  the 
Senate  on  Monday  of  next  week. 

Mr.  POPE.  .Mr.  President,  as  a  member  of  the  Special 
Committee  of  the  United  States  Senate  to  Investigate  the 
Munitions  Industry,  it  soems  ai>propnate  that  I  submit  .soir.e 
ob.-ervaiions  on  tl^  work  of  the  committee  and  somo  conclu- 
sions as  to  what  has  been  sJiown. 

On  May  6,  1915,  a  German  U-boat  of  American  patent  a  id 
design  torpedoed  and  .-^ank  the  Lusitania.  drowning  114 
American  citu'iens.  The  C/erman.s  claimed  that  the  ^hip  cc.i- 
Uined  a  large  supply  of  American-made  ammunition  lor 
the  Allies.  This  tra^'pdy  aroused  the  indignation  of  t.ie 
American  people,  and  was  one  of  the  main  events  that  led 
the  Umted  States  into  the  World  War. 

The  people  did  not  then  know  that  the  German  submarine 
which  was  destroying  American  lives  and  property  was  m 
American  invention,  designed  by  American  gemus.  aid 
licensed  to  German  armament  makers  by  an  Americui 
company  for  substantial  profits. 

Neither  did  the  people  realize  that  in  the  demands  at 
exporters  for  protection  of  their  legal  right  to  sell  a::d 
ship  their  products  to  the  warring  nations,  the  arms  makers 
were  playing  a  most  important  part  in  shaping  a  policy  it 
our  Government  that  was  leading  the  country  inevitatly 
into  the  war. 

The  people  generally  thought  only  of  the  fact  that  Ger- 
many was  immediately  responsible  for  the  destruction  jf 
American  Uves  and  property;  that  such  acts  were  an  invasion 
of  our  le?al  right.'^.  an  outrage  on  American  citizens,  and  a 
just  cause  for  war.  Our  passions  were  aroused,  and  ' .e 
entered  the  war. 

Without  any  doubt  whatever  the  German  policy  of  sub- 
marine attacks  upon  merchant  ships  was  the  direct  c&vze 
of  American  participation  in  the  war. 

Thus  appeared  one  of  the  tragic  paradoxes  of  the  muiJ- 
Uons  businers  which  developed  from  the  committee  hear- 
ings— the  destruction  of  American  lives  and  property  jy 
submarines  of  American  invention,  placed  in  the  hands  of 


1935 


CONGRESSIONAL  RECORD— SENATE 


285 


a  potential  enemy  by  an  American  firm  which  asserts  high 
motives  of  peace  and  patriotism. 

Other  paradoxes,  as  bewildering  as  they  are  dangerous  to 
the  peace  and  safety  of  our  country,  appeared  during  the  in- 
vestigation.   They  will  be  mentioned  later  In  this  discussion. 

The  evils  attending  the  manufacture  and  sale  by  private 
enterprise  of  munitions  of  war  are  not  of  recent  origin. 
They  were  recognized  by  the  statesmen  at  the  Versailles 
Peace  Conference.  "Hiese  evils  were  of  such  a  nature  as  to 
be  a  menace  to  the  future  peace  of  the  world.  So  impiressed 
were  the  delegates  with  the  gravity  of  this  matter  that  they 
adopted  the  following  provision  In  8ectl(m  8  of  the  League 
of  Nations  Covenant: 

The  members  of  the  League  agree  that  the  manufacture  by 
private  enterprise  of  munitions  of  war  Is  open  to  grave  objections. 
The  council  shall  advise  how  the  evU  effects  attending  such  manu- 
facture can  be  prevented,  due  regard  being  had  to  the  necessities 
of  those  members  of  the  League  which  are  not  able  to  manufac- 
ture the  munltlona  and  Implements  of  war  nsceasary  for  their 
safety. 

Their  deep  concern  continued:  and  within  2  months  after 
the  close  of  the  Peace  Conference,  representatives  of  28  na- 
tions met  at  St.  Germain-en-Laye  to  f<Hinulate  a  treaty  to 
control  the  trade  in  arms  and  munitions.  The  United  States 
was  represented  by  Prank  L.  Polk,  Henry  White,  and  Gen. 
Tasker  H.  Bliss.  A  convention  was  agreed  upon,  and  the 
representatives  of  the  28  countries  signed  It.  Most  of  the 
nations  represented  at  the  Conference  ratified  the  conven- 
tion, but  it  was  never  ratified  by  the  United  States. 

Here  begins  the  sorry  role  played  by  the  United  States  In 
blocking  the  efforts  of  the  nations  to  control  the  arms  traf- 
fic. On  numerous  occasions  other  nations  and  the  League 
of  Nations  urged  the  United  States  to  ratify  the  treaty, 
pointing  out  that  so  long  as  one  great  arms-manufacturing 
nation  failed  to  co<^?erate.  the  traffic  could  not  be  con- 
trolled. Still  nothing  was  done  by  the  United  States,  which 
had  the  effect  of  blocking  the  treaty. 

On  April  12.  1923.  the  League  of  Nations  Council  adopted 

a  resolution  requesting  the  United  States  to — 

state  Its  views  as  to  the  manner  In  which  It  would  be  willing  to 
cooperate  with  other  nations  In  the  control  both  of  the  traffic  In 
arms  and  the  private  manufacture  of  arms     •     •     *." 

In  response  to  this  resolution  the  United  States  wrote  a 
very  discouraging  reply,  giving  no  Indication  of  a  desire  to 
cooperate  with  the  other  nations. 

Mr.  ROBINSON.     Mr.  President 

The  PRESIDING  OFFICER  iMr.  Hatch  In  the  chair). 
Does  the  Senator  from  Idaho  yield  to  the  Senator  from 
Arkansas? 

Mr.  POPE.     I  yield. 

Mr.  ROBINSON.  Will  the  Senator  state  the  date  of  that 
resolution,  and  the  reply.  If  he  can  do  so? 

Mr.  POPE.  Yes.  The  res(dutlon  was  dated  April  12, 
1923.  The  date  of  the  reply  was  within  a  few  weeks  after 
that.  However,  on  December  14,  1923.  our  coimtry  must 
have  undergone  some  change  of  heart,  for  she  accepted  an 
invitation  to  participate  in  another  conference  to  be  held 
at  Geneva.  Switzerland,  to  deal  with  the  private  traffic  In 
arms.  In  1925  such  a  conference  was  held,  with  former 
Senator  Theodore  H.  Burton  as  chairman  of  the  American 
delegation. 

The  story  of  this  effort  is  a  sad  one.  After  weeks  of  con- 
ference a  convention  was  agreed  upon  and  was  signed  by 
all  the  delegates,  including  the  Americans.  It  was  presented 
to  the  Senate  of  the  United  States  and  referred  to  the  Com- 
mittee on  Foreign  Relations  on  January  11,  1926.  There  it 
remained,  without  action.  untU  Jime  1934.  On  May  18, 
1934.  President  Roosevelt  sent  a  message  to  the  Senate  le- 
Questing  that  the  1925  arms  treaty  be  acted  upon.  On  June 
15.  the  Foreign  Relations  Committee  having  acted  upon  it 
favorably,  it  was  ratified  by  unanimous  action  of  the  Senate, 
with  reservations  that  certain  other  nations  i^i^rove  it.  The 
treaty  is,  therefore,  not  effective,  and  will  not  be  until  the 
conditions  are  met. 

During  the  present  investlgatkm  by  the  special  committee, 
it  appeared  from  the  evidence  that  before  the  1935  confer- 
ence took  place,  an  Intematlnnal  union  of  gonmakers — the 


Union  of  Qunmakers  of  Liege — communicated  with  certain 
American  armament  firms  advising  them  of  the  forthcoming 
conference,  and  suggesting  that  they  formulate  a  plan  to 
prevent  effective  restriction  on  the  trade  in  arms,  and  sug- 
gesting that  they  contact  the  United  States  Government  of- 
ficials. It  further  appears  that  Secretary  Hoover,  of  the 
Department  of  Commerce,  called  a  conference  of  various 
armament  firms  to  consider  what  action  should  be  taken. 

The  evidence  showed  that  the  arms  makers  were  in  cloae 
touch  with  the  United  States  delegation  at  Oeneva.  and 
possessed  information  as  to  who  would  be  named  as  dele- 
gates several  days  before  the  appointments  were  announced. 
Letters  introduced  at  the  hearing  before  the  committee  ixKli- 
cated  that  the  arms  firms  were  satisfied,  b^ore  the  delega- 
tion was  selected,  that  the  international  proposals  for  re- 
strictions on  the  traffic  would  be  defeated,  and  that  their 
business  would  be  safe  for  this  generation.  Ttie  original 
proposals  for  control  of  the  traffic  were  seriously  weakened 
and  the  armament  firms  were  satisfied. 

Even  then  the  treaty  remained  in  the  Senate  without 
action  until  the  spring  of  1934,  as  before  stated. 

In  1921.  long  before  the  Geneva  Conference  above  referred 
to  was  held,  a  Lesigue  of  Nations  committee,  after  some 
careful  investigation,  set  forth  the  objections  generally 
raised  against  private  manufactiu*  of  armaments.  The 
committee  reported  that  armament  firms  have  oi^anlzed 
international  armament  rings,  have  disseminated  false  re- 
ports about  military  and  naval  programs  of  different  coun- 
tries, have  tried  to  bribe  government  officials,  have  fomented 
war  scares,  and  have  sought  to  infiuence  public  opinion 
through  the  control  of  newspapers. 

In  his  messt^e  of  May  18,  1934,  President  Roosevelt  used 
strong  language  concerning  the  menace  of  the  tmcontrolled 
activities  of  the  manufacturers  and  merchants  of  engines  of 
destruction.    He  said: 

The  private  and  uncontrolled  manufacture  of  arms  and  muni- 
tions and  the  traffic  therein  has  become  a  serious  source  of  dis- 
cord and  strife.  •  •  •  The  peoples  of  many  countries  ar* 
being  taxed  to  the  point  of  p>overty  and  starvation  In  order  to 
enable  governments  to  engage  In  a  mad  race  In  armament,  which. 
If  permitted  to  continue,  may  well  result  In  war.  This  grave 
menace  to  the  peace  of  the  world  is  due  In  no  small  measure  to 
the  uncontrolled  activities  of  the  manufacturers  and  merdiants  of 
engines  of  destruction,  and  It  must  be  met  by  the  concerted 
action  of  the  peoples  of  all  nations. 

The  record  of  our  Govenunent  in  failing  to  cooperate  with 
other  nations  of  the  world  to  control  the  traffic  in  arms  for 
all  the  years  following  the  war,  until  last  year,  is  not  one  of 
which  we  may  be  proud.  The  activities  of  munition  makers 
during  that  period,  as  disclosed  by  the  evidence  before  the 
committee,  has  stirred  the  peoples  of  the  world.  Public 
interest  has  been  intense  and  wide-spread,  not  only  in  this 
country  but  in  other  countries  as  well.  I  know  of  no  investi- 
gation in  recent  years  that  has  made  so  large  an  appeal 

Expressions  of  interest  and  approval  have  come  from 
thousands  of  individuals  and  from  all  kinds  of  organizations. 
Resolutions  of  business  clubs,  churches,  schools,  bar  associa- 
tions, farm  organizations,  and  other  groups,  have  been  re- 
ceived by  members  of  the  committee.  I  happen  to  know 
that  resolutions  are  being  prepared  for  action  by  several 
State  legislatures  during  the  coming  winter.  The  demand  for 
a  complete  and  thorough  investigation  is  almost  unlversaL 

The  people  of  other  countries  are  becoming  active  In 
demanding  investigations.  As  the  Senator  from  Missouri 
[Mr.  Clark]  said,  recently  Premier  Ramsay  MacDonald  an- 
nounced that  England  would  appoint  a  royal  ttwnmlssion  to 
investigate  the  arms  industry  in  England,  and  a  strong 
demand  has  arisen  in  Prance  for  a  similar  Inquiry.  I  am 
advised  that  movements  are  under  way  in  some  of  the  South 
American  countries  to  hold  such  investigations. 

The  United  States  deserves  great  credit  for  the  leadership 
that  has  been  manifested  by  the  hivestlgatlon  of  a  subject 
of  such  great  importance  to  the  peace  of  the  world. 

The  committee:,  under  Senate  Resolution  206.  was  in- 
structed specifically  to  investigate  the  nature  of  the  organi- 
zations engaged  in  the  manufacture  or  trade  in  arms,  the 
methods  used  in  promoting  such  trade,  and  legislation  and 
treaties  for  the  regxilatton  and  control  of  the  traffic,  to  review 
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the  findings  <rf  the  War  Policies  Commission,  to  Inquire 
into  the  advisability  of  creating  a  Oovemment  monopoly 
for  the  manufacture  of  arms  and  munitions,  and  to  sub- 
mit recommendations  for  legislation. 

A  partial  investigation  has  been  made.  The  evidence  so 
far  submitted  warrants,  in  my  opinion,  the  following  flnd- 
Ings.  among  others: 

First.  Biibery  is  generally  accepted  a.s  a  necessary  ele- 
ment in  the  promotion  of  foreign  armament  sales. 

Second.  Arms- manufacturing  companies  of  the  various 
nations  are  linJced  together  under  patent  and  sales  agree- 
ments which  provide  for  exchange  of  secret  processes,  divi- 
sion of  profits,  and  division  of  sales  territories. 

Third.  Armament  firms  working  in  competition  or  in  a.sso- 
ciation  with  other  companies  have  stimulated  armament 
races  between  friendly  countries. 

Fourth.  Agencies  of  the  United  SUtes  Government  have 
encouraged  the  promotion  of  foreign  armament  sales.  The 
United  States  War  and  Navy  Departments  have  released 
military  designs  to  private  armament  firms  and  have  served 
as  sales -promotion  agents  In  forei»m  markets. 

Fifth.  Armament  firms  have  sold  to  both  side.s  In  time 
of  war  and  have  sold  arms  to  revolutionary  and  govern- 
ment factions  m  civil  war. 

Si.xth.  Armament  firms,  in  cooperation  with  Army  and 
Navy  officials,  have  supported  large  Army  and  Navy  appro- 
priations and  have  opposed  embargoes  and  uther  restric- 
tions on  arms.  They  oppose  international  processes  and 
organizations  for  the  pacific  settlement  of  disputes  between 
nations. 

Seventh.  Armament  firms  have  sold  arms  and  implements 
of  war  to  Germany,  enabling  that  nation  to  rearm  m  viola- 
tion of  the  Versailles  Treaty. 

Eighth.  Armament  firms  made  huge  proflt.s  during  the 
World  War. 

BaimniT  k  common  pkactic* 
Throughout  the  evidence  like  a  thread  runs  the  fact  that 
bribery  Is  regarded  by  arms  salesmen  as  an  cs.sential  cle- 
ment in  the  sale  of  war  material  abroad.     Scores  of  letters 
to  this  effect   from    arms  salesmen   in  many   parts  of   the 
world  were  received  In  evidence.    Mr.  L.  Y.  Spear,  vice  presi- 
dent of  the  Electric  Boat  Co..  In  a  letter  to  Vickers,  said; 
The  real  fou.idat.on  of  all  South  American  business  Ls  grift. 
(Exhibit  68  ) 

Sir  Basil  Zaharoff.  in  one  of  his  letters  to  an  American 
firm,  referred  to  this  practice  as  "  doing  the  needful."  The 
Soiey  Ai-mament  Co  ,  a  British  firm,  informed  A.  J  Mirandy 
<rf  the  American  Armament  Co.,  that  '  we  fully  understand 
that  armament  deals  are  not  usually  done  without  officials 
■ettins  greased."     (Exhibit  29.) 

It  appeared  that  m  1932  the  Du  Pont  Co.  paid  a  large  fee 
to  a  son  of  the  then  President  of  the  Argentine,  apparently 
In  connection  with  a  scheme  to  prevent  the  construction  of 
a  Oovemment  powder  factory  In  Argentina  <pp.  1173-1193) 
Curttaa-Wrtght  oOcials  In  Bolivia  reported  that  the  con- 
troller leneral  of  Bolivia.  Lopet.  was  understood  to  t>e  a 
"  sUent  partoer  "  In  the  Tiim  of  Webster  k  Ashton.  agents 
for  Curtiss  and  other  American  armament  Anna,  (Exhibits 
JOO-301  )  The  Electric  Boat  Co.  in  1929  offered  a  commis- 
sion of  $10,000  to  Juan  Letuia.  son  of  the  late  President 
I^guia  of  Peru,  on  each  of  two  submarines  to  be  built  for 
the  Peruvian  Navy.  (Exhibit  41.)  Over  a  period  of  11  years 
from  1919  to  1930.  the  Electric  Boat  Co.  paid  special  com- 
missions totaling  $766,000  to  Sir  BasU  Zaharoff.  the  super - 
munitions  salesman  and  mystery  man  of  Europe. 

These  are  but  a  few  of  the  numerous  instances  of  graft, 
bribery,  and  special  commissions  that  were  brought  to  the 
attention  of  the  committee.  They  merely  illustrate  the 
sUtement  of  Mr.  Spear  that  the  business  of  armament  firms 
In  foreign  sales  is  based  largely  upon  bribery  and  graft. 
nrnEutATTOMAi.  AOKKuxirra  or  ammm  imdubtuis 
The  evidence  showed  that  many  large  armament  firms  of 
various  naUons  are  closely  associated  in  the  sale  of  their 
products  throughout  the  world:  that  they  divide  profits  allo- 
cate territory,  protect  each  other's  interests,  and  act  in  con- 
cert   against    outside    competition.     Tbe    evidence    further 


shows  that  firms  In  all  the  principal  arms-producing  coun- 

I  tries   operate    under    license   agreements    providing    for    the 

I  exchange  of  patents  and  secret  processes. 

I  The  prmcipal  agreements  revealed  by  the  committee  were 
those  between  Electric  Boat  and  Vickers,  Ltd.,  of  England; 
between  Electric  Boat  Co.  and  Whitehead  b  Co..  of  Hun*  ary; 

I  between  Hectric  Boat  and  La  Sociedad  Espanola  de  :!on- 
strucion  Naval,  of  Spain;  between  Electric  Boat  and  Cock- 
enll,  of  Belgium;  De  Schelde,  of  Holland;  Cantierl  N  wall 
Delia  Spezia,  of  Italy;  and  Mitsubishi,  of  Japan;  bet  veen 
E.  I.  du  Pont  de  Nemours  Co.  and  Impenal  Chemical  Indus- 
tries, Ltd.,  of  England;  between  Du  Pont  and  Dynamite 
Aktienk^e.sell.schaft  and  Kuln-Rottweiler.  of  (jcrmany;  and 
between  Du  Pont  and  Mitsui,  of  Japan.  It  appeared  that 
Electric  Boat  Co.  had  such  an  arrangement  with  an  aima- 
ment  firm  in  Gt-rmany  before  the  World  War.  under  w  uch 
thf  use  of  patents  in  manufacturing  submarines  was  per- 
mitted. After  the  outbreak  of  war  Germany,  of  course,  on- 
Linued  the  ni.'nul.icturf  of  .'■ubmarines,  sometimes  a  lied 
"U-boats",  without  paying  royalties  to  the  American  l.rm. 
Reference  ha.s  been  made  to  the  sinking  of  the  Lusttima 
and  other  AineriLun  ships  by  submarines  of  American  pa.ent 
and  dts:gn. 

Another  illustration  of  how  these  agreements  operate:  is 
found  m  tcsamony  given  by  i\Ir.  Henry  R.  Carse.  presicent 
of  the  Electric  Boat  Co..  on  September  5.  1934.     During  the 

;  Tacna-Arica  disfnite  the  firm  of  Vickers  was  sellir^?  its 
manners  to  Chile  while  the  Electric  Boat  Co.  was  .sellin 
Peru.     The  clo.se.st  sort  of  .secret  cooperation  between  the 
conipanie.s  wa.s  shown.     On  September  24.  1928.  Mr.  C. 
Craven,  a  represenutive  of  Vickers.  wrote  to  Mr.  Spear, 
pre.sident  o!"  the  Electric  Boat,  stating; 

I  am  trying  to  ginger  up  the  Chileans  to  taXe  three  more  bf  at.s. 
and  I  want  to  a.«;ir  If  you  will  Accrja  the  same  rov;iltv  a.s  you  did 
lAst  ti.me.     You  •*:;2  remember  tJiat  thl.s  wa.s  10.000  per  boat. 

The  president  of  the  American  firm  sUted  that  it  was  tl  eir 
practice  to  "  .«^pht  the  difference." 

In  a  ktter  from  Commander  Craven  to  Mr.  Carse.  he 
said: 

Even  today  wc  are  bound  to  serrery.  so  will  you  pleas?  promise 
m.p  not  to  let  your  little  friends  from  the  other  South  AmerUan 
coiintry  know  what  is  goinu  on  at  present 

So  there  was  an  American  saiej^man  of  Electric  Boat  in 
Peru  and  a  Brltl.^h  salesman  of  Vickers  in  Chile  selling  sub- 
marines. The  evicirnce  sJiowed  they  apparently  engaged  m 
the  keenest  sort  of  competition  and  then  divided  the  profi  s. 

When  the  State  Department  of  the  United  States,  after  a 
long  period  of  negotiation,  finally  succeeded  in  bringing  abo  it 
a  resumption  of  diplomatic  relations  between  Peru  and  Chi.e, 
Mr.  Carse  wrote  as  follows: 

It  Is  too  b^d  that  the  penxiclous  »cuntte«  of  our  Stat*  Depvt- 
ment  haw  put  the  brake  on  armanient  orders  from  Peru  by  forclt  g 
the  reeumption  of  formal  diplomatic  relations  with  Chile  Wy 
friends  advise  me  that  this  gesture  means  that  all  contemplated 
ordem  must  go  over  unUl  naxt  year. 
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nTun.*TTwi  k*u%  aAcxs  •rrwnm  huxmiilt  covtrrvaa 
This  leads  us  to  a  discussion  of  the  acts  of  armamei  t 
firms  in  stimulating  races  between  friendly  countries  in 
preparing  for  war.  Sometimes  such  firms  were  in  actuul 
competition  and  at  other  times  they  were  In  associatlcn 
under  agreements  such  as  I  have  referred  to. 

It  appeared  from  the  evidence  that  the  Electric  Boat  Ci. 
was  engaged  in  a  campaign  to  sell  submarines  to  Brazil  ard 
Argentina.  Brazil  adopted  a  huge  naval  program  In  193  5. 
largely  as  the  result  of  activities  of  armament  firms  in  th:.t 
territory.  Argentina  was  loath  to  embark  on  a  naval  pro- 
gram unless,  as  stated  by  Commander  Aubrey,  compelled  io 
to  do  so  by  the  building  program  of  Brazil.  Writing  in  1921. 
Aubrey  told  his  employer,  the  Electric  Boat  Co.  that  "  iri 
this  business  we  will  have  to  be  tactful  and  a  little  diph- 
matic  ",  as  negotiations  in  Brazil  and  Argentina  were  comir  g 
to  a  head  at  the  same  time. 

Many  other  cases  of  arms  competition  were  brought  out  1  y 
the  evidence.  Curthss-Wnght  sold  54  planes  to  China  from 
January  1932  to  April  1934.  Prom  January  1.  1934,  to 
August  31,  1934,  United  Aircraft  sold  41  mihtary  planes  ard 
other  air  equipment  to  China  at  a  total  cost  of  over  $1,000,000. 
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As  a  result  of  these  annament  sales  to  CSiina.  Japanese 
newspapers  laimched  an  attack  on  American  policy  in  China, 
while  the  Japanese  Government  increaaed  appropriations  for 
military  air  forces  to  meet  the  menace  of  foreign  building. 
At  the  same  time  American  firms  were  exporting  to  Japan 
raw  materials  to  be  used  in  the  manufacture  of  munitions 
and  military  equipment.  The  sales  of  scrap  iron  and  steel 
to  Japan  Increased  from  208.000  tons  in  1929  to  547,000  tons 
in  1933,  an  Increase  of  163  percent. 

I  venture  to  say  that  no  fair-minded  person  can  read  the 
record  of  the  hearings  of  this  committee  without  being 
forced  to  the  conclusion  that  the  frequent  disputes  and  wars 
between  South  American  States  are  largely  a  result  of  the 
activities  of  armament  salesmen  in  that  territory. 

COVXRKlCXirT   AID   TO   JUUCS   SALXS 

The  evidence  further  discloses  that  governments  aid  and 
encourage  sales  to  foreign  customers,  and  even  permit  pri- 
vate firms  to  use  the  latest  designs,  inventions,  and  specifi- 
cations for  that  purpose.  This  Is  done  on  the  principle  that 
a  strong  domestic  annament  industry  is  vital  to  national  de- 
fense. It  appears  that  this  has  been  done  in  nxmierous  in- 
stances where  it  might  prove  detrimental  to  the  national 
defense.  Not  only  has  encouragement  been  given  by  gov- 
ernmental agencies  but  ofDcials  of  the  Government  have 
even  acted  as  sales  agents  for  armament  firms. 

A  memorandum,  dated  August  5,  1933,  released  by  the 
War  and  Navy  Departments  and  circulated  by  the  Bureau 
of  Aeronautics,  states  that  "the  War  and  Navy  Depart- 
ments will  encourage  the  American  aeronautical  industry  in 
developing  foreign  business  and  assist  in  such  development 
so  far  as  consistent  with  national  policy  and  the  needs  of 
the  national  defense." 

Mr.  COSTIGAN.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  CMahokkt  in  the 
chair ) .  Does  the  Senator  from  Idaho  yield  to  the  Senator 
from  Colorado? 

Mr.  POPE.    I  yield. 

Mr.  COSTIGAN.  Does  the  evidence  Justify  a  like  conclu- 
sion to  that  recently  sUted  by  the  able  Senator  with  respect 
to  the  activities  of  munitions  makers  in  other  parts  of  the 
world  serving  as  a  cause  of  war? 

Mr.  POPE.  So  far  as  evidence  has  been  received,  it  ap- 
pears the  same  practices  prevail  in  other  parts  of  the  world. 
As  a  matter  of  fact,  in  the  South  American  field,  which  is  a 
rather  open  field  for  the  munition  makers,  the  foreign  firms 
pursue  exactly  the  same  practice. 

Testimony  of  aviation  company  ofBclals  Indicated  that 
recent  designs  on  aircraft  are  released  if  sufficiently  large 
orders  are  received  from  abroad.  An  April  1934  Curtlss- 
Wright  informed  the  Peruvian  Qofexnment  that  it  would  be 
able  to  furnish  Peru  with  the — 


moat  modem  ttghtlng  tinlt  ot  tU  typs  vmt  4*^r«lap«d— a  type  fur- 
nlahed  only  to  the  Unitwi  8U«w  Army  Air  Oocps.  •  •  •  Pro- 
vided that  we  have  a  coatraot  for  at  iMst  10  pUuMS.  we  wiU  be 
able  to  ncun  permlailoa  from  th*  Dtittsd  Slataa  Qovenunexxt  to 
build  for  Peru. 

(Exhibit  41S.) 

On  September  17.  1932.  the  Bureau  of  Aeronautics  of  the 
Navy  Department  approved  a  request  from  the  United  Air- 
craft Corporation  to  transfer  to  the  BraiUian  Oovemment 
29  airplsines  then  under  construction  for  the  Utiited  States 
Navy.     (Exhibit  507.) 

The  evidence  shows  that  American  aviation  companies  are 
supplying  foreign  governments  with  airplanes  of  substan- 
tially the  type  used  by  the  United  States  Army  and  Navy. 
Not  only  that.  It  appears  that  some  American  companies 
may  have  suppUed  military  secrets  in  order  to  secure  for- 
eign orders.     (Exhibits  448,  449.) 

Another  method  of  a.vtettng  the  armament  firms  appears 
in  the  case  of  the  Navy  Department  permitting  the  United 
States  cruiser  Raleigh  to  exhibit  to  Turkish  Government 
officials  the  three  antiaircraft  guns  on  the  vessel.  "Hiis  took 
place  on  March  28,  1929,  In  the  harbor  of  Constantinople. 
(Exhibit  228.) 

The  evidence  reveals  the  fact  that  a  fleet  of  submarines 
was  sent  to  South  America  for  tiie  purpoee  of  assisting  in 
the  sale  of  submarines  by  the  Electric  Boat  Co.    This  oc- 


curred in  1930.  In  that  connection  Admiral  Niblack,  Chief 
of  Naval  Intelligence,  gave  directions  "  to  agitate  this  subject 
and  see  If  it  cannot  be  consummated." 

Another  method  of  assisting  armament  firms  in  making 
sales  is  sending  Army  or  Navy  missions  or  lending  Army  or 
Navy  ofilcials  to  foreign  governments  to  advise  them  on  their 
defense  progranui. 

Two  United  States  naval  officers,  attached  to  a  mission, 
visited  the  Groton  plant  of  the  Electric  Boat  Co.  before  they 
left  for  Peru  "to  practically  take  charge  of  the  Peruvian 
Navy."  (Exhibit  59.)  The  mission,  which  remained  in  Peru 
for  nearly  10  years,  drew  up  an  elaborate  naval  program 
providing  for  tht;  purchase  of  warships  and  submarines  in 
the  United  States.  The  agent  of  the  Electric  Boat  Co.  as- 
serted that  Admiral  Woodward,  head  of  the  mission. in  1924, 
"had  been  of  great  help  altogether  in  securing  contracts." 
(Exhibit  67.)  Tlie  mission  allowed  the  company  to  name  an 
American  officer  to  pass  on  submarine  specifications. 

A  striking  instance  of  the  assistance  of  a  Government 
official  appears  in  the  case  of  Lt.  Comdr.  James  H.  Strong. 
While  Strong  was  in  the  employ  of  the  United  Stetes  Gov- 
ernment and  during  the  Leticia  controversy  between  Peru 
and  Colombia  he  was  permitted  to  advise  the  Colombian 
Government  on  plans  for  defense  against  Peru.  He  pre- 
pared such  plans  in  the  office  of  the  Driggs  Ordnance  k 
Engineering  Co.  In  the  plans  he  recommended  the  guns  of 
that  company.  On  the  same  day  a  letter  from  the  Driggs 
Ordnance  Co.  to  the  Colombian  Government  gave  lists  and 
prices  of  the  arms  recommended  by  Lieutenant  Commander 
Strong. 

The  plans  prepared  by  Strong  were  for  the  defense  at 
Atlantic  and  Pacific  ports  of  Colombia  against  possible  naval 
attack  by  Peru  with  submarines  which  had  been  recom- 
mended by  the  earlier  American  mission  in  Peru.  It  ap- 
peared that  Lieutenant  Commander  Strong  was  receiving 
compensation  from  three  different  sources.  The  United 
States  Government  was  paying  his  regular  salary,  the  Colom- 
bian (jtovemment  was  paying  him  for  his  services  as  tech- 
nical adviser,  and  the  Driggs  Ordnance  k  Engineering  Co. 
was  providing  him  compensation  by  carrjring  an  account  for 
him  with  the  New  York  Stock  Exchange  and  paying  Strong 
the  profits. 

In  this  connection  I  read  an  excerpt  from  a  letter  by 
Lt.  Comdr.  James  H.  Strong  written  while  in  the  regular 
service  of  the  United  States  Navy  and  employed  as  technical 
adviser  to  the  Colombian  Government,  to  Mr.  Ignacius 
Miranda,  an  official  of  the  Driggs  Ordnance  k  Rnglnerrtng 
Co.    The  excerpt  reads  as  follows  (written  in  ink) : 

UNITRD  STATBS  NAVT  YABO.  PHXLaBBLPKIA.  Pa.. 

Naval  AzicaArr  Pactobt,  Chsbst  Oottaiob. 

Box  tS.  Lemt.  Pa^  Au§uat  14.  ifU. 
p»*»  ioqt:  Many  thanks  tor  your  not*  regmrtUng  the  mIs  ct  Mew 
York  Ship.    X  •greo  with  you  la  taking  a  UtUe  praUt  and  ttaea 
grabbing  the  stuff  back  again  la  the  xeaetloa  of  aaotlMr  little  gala. 

Two  paragraphs  omitted — 

Blncerely  yours,  _ 

JtmcT  Stbom*. 

While  all  this  was  going  on.  the  State  Departmeatri& 
cooperation  with  the  League  of  Nations,  was  using  Its  good 
offices  to  bring  about  a  pacific  settlement  of  the  Leticia  con- 
troversy between  Colombia  and  Peru. 

Another  way  of  assisting  private  firms  is  the  practice  of 
the  Biureau  of  Aeronautics  of  the  Department  of  C(nnmeroe 
in  sending  military  pilots  to  organize  training  schools  for 
foreign  governments.  This  was  done  in  1931  by  sending 
such  pilots  to  the  Nanking  Government  in  China.  (Exhibit 
551). 

In  January  1933,  officials  of  the  United  Aircraft  Co.  wrote: 

WliUe  it  is  believed  that  all  of  these  men  are  entirely  familiar 
with  Boeing  CorBalr  equipment,  it  might  be  advisable  tor  the 
Boeing  organization  in  Seattle  to  take  them  through  the  plant 
before  they  sail. 

The  method  by  which  saleanen  for  the  arms  manufactur- 
ing concerns  induce  •  governments  to  assist  than  is  well  il- 
lustrated by  a  letter  written  by  Sir  Basil  Zaharoff.  to  the 
Electric  Boat  Co.  on  November  3.  1925.    Sir  BasU  said: 
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•  •  •  The  American  AmbaaMdor  In  Spain  Is  a  rery  cJevw 
gent>pinan  and  I  think  you  ahouid  arrange  for  Inatructlons  to  be 
sent  him  from  your  State  Department  fur  him  to  tell  the  Spaniards 
that  the  United  States  Oovemment  worked  verv  harmoniously  atth 
the  Electric  Boat  Co.  •  •  •  The  English  Oovemment  will  be 
difficult  to  move  In  the  same  direction,  but  when  you  Inform  me 
that  your  government  has  given  the  necessary  InstrucUons  to 
their  Ambaaaador  In  Madrid  I  will  have  no  difficulty  In  persuading 
the  British  to  do  ditto,  ditto,  ditto. 

'Exhibit  32.) 

It  will  be  recalled  that  Sir  Basil  Zaharoff  is  the  gentleman 
who  IS  now  in  retirement  in  his  chateau  at  Balincourt  near 
Paris,  protected  by  a  strong  gate  and  high  walls  around  the 
chateau ;  guarded  by  Hindu  bodyg:uiirds  and  a  brace  of  dogs. 
He  Ls  enjoying  the  Grand  Cross  of  the  Order  of  the  British 
Empire  conferred  by  King  George,  the  Grand  Cross  of  the 
Legion  of  Honor  of  Prance,  and  rhe  Grand  Cross  of  the 
Order  of  the  Savior  of  Gr-ece.  Of  him  it  has  t)een  said  that 
the  gravestones  of  a  million  men  shall  be  his  monument — 
their  dying  groans  his  epitaph. 

The  evidence  before  our  commi:tee  showed  he  recer.'ed 
nearly  a  million  dollars  In  special  commissions  on  United 
States  armament  sales,  on  which  he  tried  to  evade  the  pay- 
ment of  an  income  tax.  He  has  visited  the  United  States  and 
paid  his  respects  to  the  President 

Assistance  by  Oovemment  officials  is  not  always  limited 
to  promoting  sales  of  war  materials  manufactured  in  this 
country,  where  the  matter  of  plant  capacity  and  national 
defense  might  be  involved.  Such  assistance  is  sought  for 
foreign  manufacturers  who  have  worlurig  agreements  with 
American  concerns.  In  1933  Electric  Boat  Co.  requested 
the  State  Department  to  intercede  in  behalf  of  an  Italian 
company,  a  licensee  of  Electric  Boat  Co.  in  compeution  with 
other  Italian  companies  for  a  contract  from  the  Italian  Gov- 
ernment. The  State  Department  replied  that  the  Aaierlcan 
Ambassador  in  lUly  had  been  "  authoriaed  to  lend  your 
representative  such  appropriate  assistance  as  he  may  con- 
sider warranted  under  the  circumstances.- 

It  Is  only  fair  to  say.  however,  that  In  a  letter  of  June  30. 
1953.  written  by  Under  SecreUry  of  State  Mr.  William  Phil- 
hpa.  this  policy  was  apparently  reversed.  Mr  Phillips  said 
the  Department  of  Slate  could  not  appropriately  take  such 
action.  i 

The  close  relationship  existing  between  certain  Govern-  ' 
ment  Army  and  Navy  ofHclals  and  the  private  arms  indu.str>'. 
as  disclosed  by  the  evidence,  has  been  a  matter  of  constant 
surprise  to  the  members  of  the  investigating  committee. 
Secret  data  has  been  furnished  by  the  Government  to  some 
of  the  large  armament  Arms  by  the  War  Department,  which 
such  Department  does  not  desire  to  have  disclosed  to  the 
Senate  investigating  committee,  another  arm  of  the  Gov- 
ernment. 

In  a  letter  dated  August  8,  1934.  Gen.  Douglas  MacArthur 
culled  the  attention  of  the  Du  Pont  Co.  to  "  the  necessity  of 
safeguarding  these  secret  data  from  being  made  public  by 
the  Senate  committee."  I 

It  appeared  from  the  evidence  that  the  Du  Pont  Co  .  on 
Its  own  authority,  placed  a  stamp  upon  it.s  correspond- 
ence which  it  did  not  wish  to  be  made  public,  and  repre- 
sented that  it  was  acting  under  the  instructions  of  the  War 
and  Navy  Departments.  Members  of  the  committee  pointed 
out  that  neither  the  company  nor  the  War  Department  had 
the  authonty  to  disregard  the  process  of  the  United  States 
Senate. 

In  this  connection,  about  the  time  of  the  transfer  of 
control  of  the  Remington  Arms  Co.  to  the  Du  Pont  Co.  in 
1933.  a  staff  meeting  of  the  Remington  Co.  was  held  at  which 
a  report  was  made  by  Mr  E.  C  Hadley.  of  the  Remington  Co. 
I  read  from  the  minutes  of  the  meeting: 

Mr   Hsdley  stated  that  Major  Caaey  (prominent  Du  Pont  offlria. , 
at  Wilmington,  had  Inlocmed  the  United  States  Ordnance  Depart- 
ment that  It  was  our  wtah  that  they  would  consider  the  Reming- 
ton Co.  In  the  same  light  as  they  consider  the  Du  Pont  Co      Uiat 
Is,  almost  a  subdivision  of  ihcir  own  department 

Du  Pont  Co. — almost  a  sutxli vision  of  the  Ordnance  De- 
partment of  the  United  SUtes  Government! 

I  must  say  this  Is  exactly  the  idea  one  gets  from  the  docu- 
mentary evidence  submitted  to  the  committee. 


I  As  a  logical  growth  of  this  Idea  I  will  rKrw  read  the  vews 
of  the  Du  Pont  Co  as  to  the  duty  of  Congress  and  as  to 
ownership  of  this  country  as  expressed  by  MaJ.  K.  K.  V. 
Casey,  head  of  the  smokeless  powder  department  of  the 
Du  Pont  Co.,  in  a  memorandum  dated  July  27.  1933,  found 
in  the  files  of  that  company.  In  the  fifth  paragraph  of  the 
memorandum  Major  Casey  says: 

Congre.sa  is  too  short-slj^hted  to  see  the  necessity  of  appro- 
prlatlni?  fund.s  to  kef-j.^  manufacturers  of  military  nuiterlais  in 
business  The  Army  and  Navy  would  spend  money  if  they  couici  »cet 
It,  and  becau.sc  they  cannot  ^ft  It  are  dolag  ail  they  poaaibly  ca:i 
do.  and  that  Is  to  help  us  make  sales  to  other  nations.  Thl.s 
Is  our  country  and  not  the  country  of  Congress 

I  This  memorandum  speaks  for  itself.  Comment  is  un- 
necessary. If  the  members  of  this  body  and  the  people  of 
the  country  are  a^stounded  at  this  claim  by  the  Du  Pout 
Co..  the  members  of  the  co  nmittee  are  less  so  because  day 
after  day  evidence  of  the  enormous  power  and  influence 
01"  the  munition.s  makers  was  received.  That  statement  of 
Major  Casey  is  not  an  idle  boast.  It  is  an  Impatient  ex- 
pres.slon  of  the  arroKani  attitude  of  the  company — an  atti- 
tude of  contempt  for  Congress  and  for  the  people  thrc^ugh- 
out  the  country,  in  mines.  marUs.  fields,  and  factor:«\>;.  who 
niu.'^t  furnush  the  nifii  to  fisht  and  die  in  the  next  war  to 
make  the  world  safe  for  the  Du  PonLs. 

We  tender  this  claim  of  ownership  of  the  country  by  the 
Du  Pont  Co.  to  the  Congrei>s  and  the  country  for  their 
consideration. 

acioNc  Tu  BOTH  aiuKs  IN  waa 

It  was  a  common  practice  of  arms  manufacturuag  con- 
cerns to  sell  to  both  sides  during  war.  During  the  Leticia 
dispute  between  Ct'lombia  and  Peru.  Du  Pont  sold  88.000 
pounds  of  TNT  to  the  Peruvian  Oov-ernment  and.  at  the 
same  ume.  sold  340,000  pounds  to  the  Atlas  Powder  Co.  for 
shipment  to  the  Colombian  GoN-ernment. 

It  IS  just  as  common  for  these  firms  to  sell  to  both  factions 
In  civil  coiiflicts  Before  the  overthrow  of  President  Ma- 
chado  of  Cuba  on  August  13,  1933.  Federal  Laboratories  of 
Pittsburgh  had  been  .selling  tear  gas  and  other  miLtary 
equipment  to  the  Culian  Government — that  Is,  the  regxilar 
government  under  Machado      <Exhlt>lts  602-604.) 

On  Augast  18,  1933.  President  Young  of  Federal  Lab- 
oratories wrote  a  U-tter  to  revolutionary  Mendieta  express- 
ing ■  our  congratulations  to  you  and  your  a.ssoc:atps  on  the 
marvelou.s  outcome  in  Oiba  "  On  September  4,  after  the 
ovf-rthrow  of  Mendifta,  Federal  Laboratories  promptly 
entered  into  netjotialion.^  to  sell  equipment  to  both  fa^tion.s. 
Piesident  Young  ofTt-r^-d  a  Cuban  agent.  Texidor,  "a  com- 
mi.ssinn  of  10  pt-rcent  on  all  busine.ss  done  with  the  Menocal- 
Mendieta  group  and  a  commis.Mon  of  10  percent  to  JO  per- 
cent un  all  bu.s:ne-s.s  done  with  thf  Grau  group."  I  a.ssume 
that  he  thought.  perhap.>.  the  Grau  group  might  be  more 
difficult  to  do  bu.-^ine>.^  with. 

It  appeared  from  the  evidence  that  some  of  the  large 
armament  flrm,s  v  ere  m  a  po.sition  to  "  alter  the  political 
balanct-  of  power  ■  of  tho  sniallL'r  states  of  Uie  world.  For 
instance,  the  Soiey  Ariiiament  Co.,  Ltd..  of  England,  stated 
in  a  letter  to  an  American  fi.rm: 

The  stocks  which  we  <  ontrol  are  of  such  magnitude  that  the 
sa-e  of  a  big  block  of  l.ieni  cuuJd  tLiei  U.e  poiiUcai  b.ii.n.rt  jf 
P<'v..T  ot  the  sma.l]fT  '.r.i-r^  liiv  -Ivinx  ^1  rrf.spondlrig  complications 
f:-  .T.  the  point  of  %:»••*■  nt  tlnnnce  and  lnciu.stry. 

■Exhibit  256.' 

StJPeOBT    8T     AKMAMX.VT     MAKCaS    OT    MILITABT     AMD     NAVAL     Al'Pt.  .PRIA- 

noNS.     A.NO    u}-PrjSITIi<N    I.j    CMBAAOJILS    AMD   ALl.    EfTruETS    IXiR    I'CACI- 
FUr.    SETTLEMENT    <JT    INTERNATIONA:,    OISPITES 

It  app»-aied  repeatedly  from  the  te.stimonj-  that  armament 
firms  were  constiuitly  act.ve  in  Llieir  support  of  large  appro- 
priation;>  for  the  xNa\y  and  Wa;-  Depaitments  of  the  Gov- 
ernment. Tht-y  were  wrjrking  in  cloee  cooperation  with 
Army  and  Navy  officials  to  influence  the  committees  and 
Members  of  Congress  to  vole  for  such  appropriations.  In 
spite  of  protests  to  the  contrary,  testimony  revealed  that 
some  of  these  firm.,  raaaitained  agents  whose  busmess  it 
was  to  entertain  Members  of  Congress  and  to  lobby  in  behalf 
of  such  legislation. 
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For  several  years  efforts  had  been  made  by  statesmen  of 
the  world  to  apply  embargoes  and  impoee  restrictkMis  on 
the  shipment  of  arms  and  ammunition.  Various  measures 
have  been  introduced  in  Congress,  notably  resolutions  of- 
fered by  Representative  Hamilton  Pish  and  by  the  late 
Senator  Theodore  G.  Burton.  Letters  received  in  evidence 
showed  in  some  detail  the  methods  pursued  and  the  results 
of  efforts  of  representatives  of  munitions  companies  and 
War  and  Navy  officials  in  bringing  about  the  defeat  of  this 
legislation.  Mr.  F.  J.  M(xiahan  of  the  RemiDgtan  Arms  Co. 
referred  to  embargoes  and  similar  efforts  as  "  crazy  ideas." 

On  May  18,  1934,  Congress  adopted  a  Joint  resolution  to 
prohibit  the  sale  of  arms  and  ammunition  from  the  United 
States  to  Bolivia  and  Paraguay.  On  May  28  such  sale  was 
forbidden  m  a  proclamation  signed  by  President  Roosevelt. 
Some  of  the  armament  firms  not  only  opposed  the  adoption 
of  measures  restricting  trade  in  arms,  but  have  defied  the 
national  policy  and  have  circumvented  the  President's 
proclamation. 

On  June  6,  1934.  Mr.  Lammot  du  Pont,  president  of  the 
Du  Pont  Co..  wrote  a  letter  to  President  Roosevelt  assuring 
him  of  the  willingness  of  his  company  to  cooperate  with 
the  arms  embaj-go  measures. 

On  June  7,  the  next  day.  the  Du  Pont  office  in  Buenos 
Aires  received  an  inquiry  from  its  agent  in  Paraguay  calling 
for  quotations  on  2.000  kilos  of  TNT,  tmdoubtedly  for  the 
Goverimient  of  Paraguay.  The  Du  Pont  agent  wrote  to  the 
Imperial  Chemical  Industry  explaining  that  Du  Pont  "  could 
not  quote  from  this  end  owing  to  the  embargo  on  munitions 
and  military  propellants  decreed  by  President  Roosevelt.  In 
view  of  the  fact  that  there  is  no  similar  embargo  in  England, 
we  suggest  that  you  quote  price  to  jour  oflloe  In  Buenos 
Aires,  who  in  turn  would  advise  Ferrelra  (ttke  agent  in 
Paraguay)."    (Exhibit  477.) 

Under  the  sales  agreement  between  Du  Pont  and  L  C.  I^ 
Du  Pont  receives  a  commiaiton  on  all  sales  made  by  I.  C.  L 
in  South  America. 

The  evidence  further  disdoaed  that  the  Curtiss-Wright 
Export  Co.  Instructed  its  agent  to  find  out  whether  airplane 
parts  could  be  shipped  to  Chile  "  for  assembly  and  fabrica- 
tion for  such  coimtries  as  Colombia,  Ecuador,  Peru,  Bolivia. 
and  so  forth."  (Exhibit  364.)  The  agent  replied  that  there 
seemed  to  be  no  objection  to  the  manufacture  of  planes  in 
Chile  for  export  to  the  other  South  American  coimtries. 

Since  the  World  War,  the  responsible  statesmen  of  most 
nations  of  the  world  have  been  making  an  effort  to  develop 
machinery  for  the  preservation  of  peace.  Every  President 
of  the  United  States  has  emphasised  the  necessity  for  coop- 
erative effort  among  the  nations  to  promote  peace.  Dis- 
armament conferences  have  been  held.  Conventions  to 
control  trafSc  in  arms  have  been  formulated.  The  Kellogg- 
Briand  Pact  for  the  outlawry  ol  war  has  been  adopted. 
Membership  in  the  World  Court  has  been  urged  by  every 
President  since  the  war. 

W^hat  has  been  the  attitude  of  the  munition  makers  toward 
these  efforts?  Contempt  for  the  policies  of  the  President 
and  the  State  Department  regarding  peaceful  settlement  of 
international  disputes,  and  hostility  toward  efforts  for  dis- 
armament have  been  revealed  In  the  correspondence  of 
several  of  these  concerns. 

For  instance,  as  before  stated,  L.  Y.  Spear,  vice  president 
of  the  Electric  Boat  Co.,  wrote  to  Vickers,  its  associate  in 
England,  in  1928.  that  "  It  is  too  bad  the  pernicious  activities 
of  our  State  Department  have  put  the  brake  on  armament 
orders  from  Peru  by  forcing  the  resumption  of  formal  diplo- 
matic relations  with  Chile.** 

Again,  in  a  letter  written  by  Sir  Charles  Craven,  of  Vick- 
ers. in  January  1933,  he  expressed  concern  lest  "  Geneva  or 
any  other  troublesome  organization  abolish  the  large  sub- 
marines." 

The  irony  of  the  situation  appears  In  a  letter  written  In 
October  1924.  by  Commander  Aubrey,  South  American  agent 
for  the  Electric  Boat  Co.,  in  which  he  proposed  to  secure  the 
appointment  as  official  representative  of  Pnru  to  the  con- 


ference on  control  of  arms  and  munitions,  to  be  held  at 
Geneva  in  1925.     Wrote  Commander  Aubrey: 

I  feel  that  I  can  do  sometlUixg  good  for  Peru  and  as  well  as 
the  cauae  of  the  submarines  In  South  America.  My  flag  wlU  b« 
"  no  quotas  In  submarines  "  construction  In  South  America  and 
classify  it  as  a  "  defensive  weapon." 

Although  the  Electric  Boat  Co.  had  no  objection  to  his  ap- 
pointment, except  the  expenses,  he  did  not  attend  the 
conference. 

Of  course,  the  philosophy  of  all  munition  makers  is  that 
preparedness  is  the  best  way  to  prevent  war.  Repeatedly 
the  Du  Ponts  have  quoted  the  advice  of  Washington  to  pre- 
pare for  war  in  time  of  peace.  Mr.  Ir^nde  du  Pont  fiu-ther 
insisted  that  the  best  way  to  fight  a  war  is  to  establish  a 
monarchy. 

It  is  interesting  to  observe  the  fervor  with  which  the 
munition  makers  plead  for  preparedness  and  national  de- 
fense. All  their  activities  are  Justified  by  them  on  the 
ground  that  they  promote  preparedness.  They  believe  not 
only  in  preparedness  for  the  United  States,  but  preparedness 
for  all  the  other  nations  to  whom  they  can  sell  their  arms. 
In  the  sale  of  implements  of  destruction  they  are  Interna- 
tionalists, but  in  all  efforts  for  disarmament,  for  controlling 
traffic  in  munitions,  for  cooperation  in  the  process  of  peace- 
ful settlement  of  international  disputes,  they  are  intense 
nationalists. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  Missouri? 

Mr.  POPE,    I  yield. 

Mr.  CLARK.  As  a  matter  of  fact  they  are  Just  as  much 
in  favor  of  preparedness  for  prospective  enemies  of  the 
United  States  as  for  the  United  SUtes  itself,  are  they  not? 

Mr.  POPE.    Exactly  so. 

Mr.  CLARK.  And  correspondence  adduced  before  the 
committee  shows  that  in  many  tastances  acts  have  been 
encouraged  by  Army  and  Navy  officials  conducive  to  that 
end. 

Mr.  POPE.  Exactly.  The  position  of  the  munitions  man- 
ufacturers Is  that  all  nations  should  be  prepared;  that,  of 
course,  we  should  be  prepared  to  protect  our  national  in- 
terests, but  that  all  other  nations  should  be  equally  well 
prepared,  and  that,  of  cotirse,  has  the  effect  for  them  of 
affording  them  a  tremendous  market  for  their  products. 

AIDIKC     CERMANT     TO     aKASM 

The  story  of  the  activities  of  arms  makers  in  the  rearm- 
ing of  Germany  in  violation  of  the  Versailles  Treaty  is 
another  striking  illustration  of  the  extent  to  which  they  go 
in  their  pursuit  of  profits. 

At  the  Paris  Peace  Conference  at  the  close  of  the  World 
War  the  allied  and  associated  powers  took  good  care  to  see 
that  Germany  and  her  allies  were  disarmed.  In  articles  126, 
168,  and  170  of  the  Treaty  of  Versailles  Germany  was  com- 
pelled to  destroy  her  munitions  industries.  She  was  forbid- 
den to  export  or  import — I  now  quote  from  the  treaty — 
"  arms,  mimitions,  and  war  materials  of  every  kind."  She 
was  permitted  to  manufacture  Just  enough  war  materials 
to  comply  with  the  treaty.  Germany  was  given  assurances 
by  the  victorious  Allies  that  this  requirement  was  a  prelimi- 
nary step  to  general  disarmament  as  expressed  in  part  V 
of  the  treaty.  Clemenceau,  as  president  of  the  peace  con- 
ference, gave  further  assurance  of  that  purpose  In  his  state- 
ment to  the  German  delegation  before  signing  the  treaty. 

That  this  promise  has  not  been  kept  to  Germany  is  one 
of  the  tragic  post-war  developments.  The  sorry  part  the 
United  States  has  played  in  such  efforts  as  w&e  made  by 
the  allied  nations  to  carry  out  the  promise  has  already  been 
mentioned. 

The  evidence  before  our  committee  has  clearly  disclosed 
the  fact  that  Germany  has  been  rearming  in  violation  of 
the  treaties.  Ttie  part  great  armament  firms  of  E^urope  and 
America  have  played  in  this  matter  is  one  of  the  important 
features  of  this  investigation.  I  have  already  pointed  out 
the  activities  of  these  concerns  in  preventing  the  allied  na- 
tions from  effectively  controlling  the  trade  In  arms  and 
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munitions.     Let  us  now  see  what  they  have  done  to  help 
Germany  rearm  in  violation  of  the  treaties. 

The  flies  of  the  American  firms  exammed  by  the  com- 
mittee reveal  that  the  peace  treaties  have  been  disregarded 
not  only  by  the  German  arms  Industry  but  by  private  firms 
In  Prance,  Great  Britain,  and  the  United  States.  The  firms 
in  the  freat  arms  manufacturing  countries  have  sold  air- 
planes and  engines,  have  engaged  in  the  sale  of  contraband 
arms  and  ammunition,  have  sold  propellants  and  explosives 
which  are  convertible  into,  or  easily  used  for,  military  pur- 
poses, and  have  formed  interlocking  relationships  with  each 
other  through  patent  and  process  agreements. 

It  was  shown  that  the  Curtiss- Wright  and  United  Aircraft 
groups  increased  their  sales  of  airplanes  and  engines  enor- 
mously through  the  years  of  1933  and  1934.  The  sales  to 
Germany  by  United  Aircraft  increased  from  $2,000  in  1931 
to  $1,445,000  in  the  first  8  months  of  1934.  This  included, 
in  1933.  shipment  of  29  engines,  and  during  the  first  8 
months  of  1934.  176  engines.  2  Boeing  transports,  and  6 
planes,  described  as  "  mail  planes." 

Pratt  li  Whitney,  a  subsidiary  of  the  United  Aircraft 
Co..  in  1933  signed  an  agreement  with  the  Bavarian 
Motor  Works,  giving  that  German  company  the  authority 
to  build  air-cooled  engines  similar  to  those  in  use  m  the 
United  States  Army.  Under  the  original  agreement  the 
Bavarian  Motor  Works  paid  $200  for  each  engine  manu- 
factured. Later  the  agreement  was  modified  to  avoid  the 
necessity  of  royalty  reports  and  a  flat  royalty  of  $50,000  a 
year  was"  paid  to  Pratt  &  Whitney. 

In  1926  the  Du  Pont  Co.  entered  into  a  license  agree- 
ment with  the  Koln-Rottweiller  and  I>yTiamite  Aktienge- 
sellschaft.  formerly  the  Alfred  Nobel  Co.,  of  Germany. 
Under  this  agreement  an  exchange  of  patents  and  secret 
Inventions  covering  all  kinds  of  explosives  for  so-called  "  in- 
dustrial purposes  "  was  provided.  The  agreement  covered 
smokeless  propellants,  fuses,  igniters,  and  other  devices.  It 
was  admitted  that  these  products  could  be  used  for  military 
purposes. 

Reports  from  the  European  sales  ofBces  of  American  firms 
in  1933  and  1934  showed  a  tremendous  increase  m  the  con- 
traband of  arms  and  ammunition  in  Germany.  '  Exhibit 
508  > 

It  further  appeared  that,  as  early  as  April  1924.  Col. 
William  N.  Taylor,  foreign  representative  of  the  Du  Pont 
Co..  and  an  unusually  capable  observer,  advised  his  company 
of  a  confidential  report  made  by  a  number  of  the  war  de- 
partments of  Europe. 

The  conclusion  of  thU  report — 
Said  Colonel  Taylor — 

«■  that  a  0«nnan-Engllah  group  •  •  •  are  endeavorlry?  to  get 
the  military  supplies  of  Europe  Into  their  hands  in  the  hope  of 
making  a  large  profit  through  future  reequlpment  of  the  European 
armies. 

The  report  of  Colonel  Taylor  goes  on  to  state  that  German. 
French,  and  English  armament  firms  were  getting  together 
for  the  purpose  of  controlling  the  business.  In  1926  Colonel 
Taylor  made  a  further  report  to  the  Du  Pont  Co.  in  which 
he  stated  that  the  English  Arm  of  Nobel  &  Co.  (now  I.  C.  I. 
with  whom  Du  Pont  Co.  is  afllllated)  was  cooperating  with 
Koln-Rottweiller.  of  Germany,  in  the  manufacture  of  powder 
and  cartridges,  and  that  materials  were  being  shipped  to 
Holland,  assembled  and  transshipped  to  Germany.  Corre- 
spondence obtained  from  the  Du  Pont  Co.  files  disclose  that 
it  was  generally  known  among  arms  manufacturers  of 
Europe  that  the  Nobel  Co.,  through  its  interlocking  busi- 
ness connections  with  German  manufacturers,  had  powerful 
influence  with  governments.  At  any  rate,  little  acUon  was 
taken  by  the  English  or  French  Qovemment  to  stop  the 
rearming  of  Germany  in  violation  of  the  treaties. 

Recently  both  England  and  Prance  have  announced  a 
policy  and  have  made  appropriations  for  largely  increasing 
their  air  forces  on  account  of  Germany's  activity  in  that 
field.  Also,  press  reports  indicate  that  responsible  oflBcials 
of  the  United  SUtes  Government  hare  been  working  on  a 
plan  to  Incxeaae  combat  planes  from  the   present  figure 


I  of  some  800  to  about  2,500.     Probably  the  greatest  threat 

I  of  war  on  a  large  scale  now  comes  from  Germany.    Certainly 

j  a   very    heavy   responsibility    rests    upon    the    private    arms 

makers  for  this  situation  which  confronts  the  world  today. 

I  PRonrs 

'  It  Is  clear,  of  course,  that  the  lure  of  profits  Is  the  pri- 
mary motive  of  the  munition  makers.  While  the  record  of 
the  hearmgs  are  filled  with  protestations  by  representatives 
of  the  industry  of  their  patriotism,  one  must  conclude  that 
their  first  consideration  is  profits.  In  a  letter  written  by 
Mr.  Monaghan.  one  of  the  high  oflQcials  of  the  Remington 
Co.  (exhibit  907',  referring  to  a  delicate  situation  in  con- 
nection with  the  .sale  of  ammunition  to  Bolivia  and  Para- 
guay, in  1933.  he  used  this  significant  language: 

Very  sorry  the  red-hot  situation  did  not  develop  Into  lmmediat« 
business,  but  I  can  Imagine  \ovir  playing  both  the  Bolivian  and 
Paraguan  ministers  for  anything  that  might  materialize.  •  •  • 
The  main  object  Is  to  get  the  business      •     •     • 

I      Following  the  reading  of  this  letter  into  the  record.  Mr. 
I  Monaghan  was  asked: 

,       That   is  a  perfectly  correct  statement,   la  It  not.   that  the  main 
object  WM  lo  get  the  business? 
Mr    MoN.^CKAN    Ye«,   sir 

That  the  manufacture  of  munitions  is  profitable  in  war 
time  was  very  clearly  shown  by  the  evidence.  The  total 
profits  of  the  Du  Pont  Co.  as  a  result  of  the  World  War 
amounted  to  $265.871,625  93.  The  earnings  increased  from 
$4,997,000  in  1914  to  $86,000,000  in  1915.  These  profits  per- 
mitted a  large  expansion  of  the  industrial  holdings  of  the 
company  after  the  war.  In  1919  the  company  Invested 
$50,000,000  in  the  chemical  and  dye  industry,  acquiring  a 
controlling  interest  in  some  30  domestic  and  foreign  cor- 
porations. The  company  also  acquired  10,000,000  shares  of 
General  Motors  stock,  or  about  24  percent  of  the  entire  stock 
issue  of  that  company.  In  1933  the  Du  Pont  Co.  had  14 
wholly  owned  subsidiary  companies,  18  partially  owned  sub- 
sidiaries, and  direct  investments  m  other  companies.  The 
assets  of  the  Du  Pont  Co.  were  increased  from  $74,000,000 
in  1913  to  $308,000,000  in  1918  and  $351,000,000  in  1927. 

The  original  mvestment  of  the  Pratt  L  Whitney  Aircraft 
Co.  was  $1,000,  for  which  5.000  shares  of  no-par  stock  were 
issued  at  20  cents  a  share.  The  returns  for  the  year  1932 
on  the  original  $1,000  were  at  least  $11.437.250 — or  1.143.724 
percent. 

From  the  official  records  of  the  Bureau  of  Internal  Reve- 
nue interesting  facts  were  disclosed  as  to  profits  during  the 
war. 

The  Atlas  Powder  Co.  in  1917  made  27  percent  on  invested 
capital. 

Colt's  Patent  Firearms  Co.  made  in  1916,  60  percent;  in 
1917,  64  percent;  and  m  1918.  51  percent. 

Midvale  Steel  b  Ordnance  Co.  made  in  1917,  43  per  cent. 

Savage  Arms  Corporation  in  1917,  65  percent,  and  in  1918. 
43  percent. 

The  Western  Cartridge  Co.  made  in  1916,  49  percent;  in 
1917.  35  percent;  and  m  1918,  39  percent. 

The  Wmchester  Repeating  Arms  Co.  made  in  1918.  22  per- 
cent. 

The  Newport  News  Shipbuilding  L  EXrydock  Co.  made  in 
1917,  86  percent;  in  1918,  72  percent;  in  1919,  70  percent; 
and  in  1920.  75  percent. 

The  Bethlehem  Loading  Co..  a  subsidiary  of  Bethlehem 
Steel,  made  in  1918.  362  percent;  capital.  $41,000;  net  in- 
come. $151,000. 

There  can  be  no  doubt  that  the  arms  and  munitions 
business  is  a  profitable  one  during  war. 

Mr.  NYE.    Mr.  President.  wUl  the  Senator  yield? 

Mr.  POPE.    I  yield. 

Mr.  NYE.  I  wonder  if  the  Senator  will  not  concur  in  the 
statement  that  many  of  these  stupendous  profits  were  de- 
rived from  the  so-called  "  cost-plus "  contracts  with  the 
Government. 

Mr.  POPE.  Oh,  yes.  It  appeared  during  the  hearings 
that  these  cost-plus  contracts  were  tremendously  profitable 
contracts  for  the  munition  makers. 
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While  our  investigation  of  the  munitions  Indostry  Is  only 
partially  complete,  the  evidence  discloees  many  grave  abuses, 
ranging  from  unscrupulous  methods  in  the  promotion  of 
foreign  mimitions  sales  to  obstructing  disarmament  efforts. 
The  failure  of  the  great  nations  to  prerent  the  supplying  of 
arms  to  Germany  in  violation  of  the  prorisions  of  the  Ver- 
sailles Treaty,  the  failure  of  peace  efforts  in  the  Gran  Chaco, 
and  the  limited  effectiveness  of  arms  embargoes,  suggest  the 
powerful  influence  of  the  munitions  industry.  The  fact  that 
the  governments  have  aided  and  encouraged  these  private 
interests  on  the  assumption  that  such  action  is  necessary  to 
the  national  defense  in  time  of  war  has  presented  a  strange 
paradox.  While  the  statesmen  of  the  great  powers  have 
been  constantly  declaring  the  necessity  of  disarmament,  and 
holding  conferences  to  accomplish  it.  Government  officials 
and  departments  have  been  aiding  the  armament  makers  In 
sales  of  war  materials,  and  thus  arming  the  nations  of  the 
world. 

On  the  one  hand  we  have  our  ofllcials  sitting  in  disarma- 
ment conferences,  making  statements  that  disarmament  is 
necessary  for  the  peace  of  the  world.  On  the  other  hand 
we  have  departments  of  the  same  government  worlclng 
closely  with  the  munition  makers,  helping  them  to  promote 
foreign  sales  to  arm  the  nations  of  the  world. 

Another  strange  paradox  aiHiears.  While  the  United 
States  is  seeking  to  strengthen  its  national  defense  by  the 
Invention  and  use  of  superior  designs,  the  Army  and  Navy 
officials  of  the  United  States  are  releasing  such  designs  to 
private  firms  to  prcMnote  foreign  sales.  In  that  way  our 
potential  enemies  are  being  .constantly  given  the  advantages 
that  are  thought  to  be  necessary  for  our  superior  national 
defense. 

As  a  result  of  all  this  we  find  the  nations  of  the  world 
arming  in  peace  time  as  never  before,  spending  larger  sums 
of  money  on  armaments,  imposing  heavier  burdens  upon  the 
taxpayers,  and  engaging  in  a  race  in  armaments  that  Is 
threatening  the  peace  ot  the  world. 

Despite  all  our  declarations  for  peace,  despite  the  earnest 
desire  for  peace  among  the  peoples  of  the  world,  despite 
constant  efforts  for  disarmament  and  for  the  establishment 
of  processes  for  the  pacific  settlement  of  International  dis- 
putes, the  nations  of  the  world  seem  to  be  in  the  grip  of 
some  monster  that  is  driving  them  on  to  destruction.  The 
next  world  war  is  a  matter  of  common  discussion.  Prepara- 
tions for  it  are  feverishly  under  way  in  aU  the  world.  It 
appeared  that  the  concern  of  our  own  War  Department  was 
to  be  prepared  for  "  the  next  war."  In  almost  every  state- 
ment that  was  made  there  was  an  assiimption  of  "  the  next 
war  ",  and  the  probable  time  when  it  would  occur,  and  that 
we  must  be  prepared  for  it.  The  prospective  legislation 
mentioned  by  the  Senator  from  lOssouri  [Mr.  Ci-akk]  was 
drawn  up  in  order  to  be  prepared  for  "the  next  war." 
That  it  is  inevitable  is  widely  assumed. 

It  is  believed  this  investigation  win  in  part  furnish  the 
answer  to  the  queston  as  to  what  is  driving  the  nations  on 
in  the  course  they  have  been  following  since  the  war.  It  is 
hoped  that  appropriate  action,  both  in  national  legislation 
and  in  concerted  action  among  the  nations,  to  remedy  the 
evils  of  the  traffic  in  arms,  win  in  large  measure  relieve 
humanity  from  the  constant  menace  of  war. 

AUTHORIZATION  FOE  COKiaTTBI  HBAKHreS 

Mr.  BYRNES.  Mr.  President.  I  send  to  the  desk  certain 
resolutions  which  I  report  back  favorably  from  the  Commit- 
tee to  Audit  and  Control  the  Contingent  Expenses  of  the 
Senate,  and  ask  that  they  be  considered  at  this  time. 

Mr.  AUSTIN.  Mr.  Presidait,  is  the  BtxuAar  presenting  a 
request  for  immediate  consideration? 

Mr.  BYRNES.  I  wUl  say  to  the  Senator  from  Vermont 
that  these  are  only  formal  resolutions,  authorizing  certain 
committees  to  conduct  hearings  and  to  pay  fen-  stenog- 
raphers, as  to  which  there  is  no  objection. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  fnnn  Sooth  CarolinaT 

There  being  no  objection,  the  following  resolutions  re- 
ported this  day  by  Mr.  Btuos  from  the  Committee  to  Audit 
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and  Control  the  Contingent  Expenses  of  the  Senate  were 
severally  considered  and  agreed  to: 

Senate  Resolution  4,  submitted  by  Mr.  Okoiqi  on  January 
4,  1935: 

Besolt>ed.  Tbat  the  Committee  on  PrlvUegas  and  Eleettona.  or 
any  Bubcommlttee  thereof,  be,  and  hereby  Is.  authorlaed  diirlng 
the  Seventy-fourth  CTongrees  to  eend  for  penons,  books,  and 
papers,  to  administer  oaths,  and  to  employ  a  etenographer  at  a  ooct 
not  exceeding  36  cents  per  hundred  wordo,  to  report  iuch  hearing 
as  may  be  had  In  connection  with  any  subjact  which  may  be  before 
said  committee,  the  ez}>ense8  thereof  to  be  paid  out  of  the  con- 
tingent fund  of  the  Senate:  and  that  the  committee,  or  any 
subcommittee  thereof,  may  sit  dxirlng  the  MBSlons  or  receeeea  of 
the  Senate. 

Senate  Resolution  9,  submitted  by  Mr.  Logah  on  January 
4,  1935: 

Resolved.  That  the  Committee  on  IClnee  and  liflnlng,  or  any  sub- 
committee thereof,  hereby  Is  authorised,  diirlng  the  Seventy- 
fourth  Congress,  to  send  for  persona,  books,  and  papers,  to  ad- 
minister oaths,  and  to  employ  a  stenographer,  at  a  cost  not  ex. 
Deeding  25  cents  per  hundred  words,  to  report  such  hearings  a« 
may  be  had  on  any  subject  before  said  committee,  the  ezpcnsc 
thereof  to  be  paid  out  of  the  contingent  fund  of  the  Senate;  and 
that  the  committee,  or  any  subcommittee  thereof,  may  sit  during 
the  seoslons  or  recesses  of  the  Senate. 

Senate  Resoluticm  22,  submitted  by  Mr.  Gosx  on  January 

7,  1935: 

Resolved.  That  the  Committee  on  Interoceanlc  Canals,  or  any 
subcommittee  thereof.  Is  authorized,  diiring  the  Seventy-fourth 
Congress,  to  send  for  persons,  books,  and  papers,  to  administer 
oaths,  and  to  employ  a  stenographer,  at  a  cost  not  exceeding  26 
cents  per  hundred  words,  to  report  such  hearings  as  may  be  had  on 
any  subject  before  said  c<»nmittee,  the  expenses  thoreof  to  be  paid 
out  of  the  contingent  fund  of  the  Senate;  and  that  the  commit* 
tee,  or  any  subcommittee  thereof,  may  sit  during  any  session  or 
recess  of  the  Senate. 

Senate  Resolution  23,  submitted  by  Mi.  Pittmak  on  Jan- 
uary 7,  1935: 

Resolved.  That  the  Conunlttee  on  Foreign  Relations,  or  any  sub- 
committee thereof  be,  and  hereby  is,  authorlxed  during  the  Sev- 
enty-fourth Congress  to  send  for  persons,  books,  and  papers,  to 
administer  oatlis,  and  to  employ  a  stenographer,  at  a  cost  not 
exceeding  25  cents  per  hundred  words,  to  report  such  hearings 
as  may  t>e  had  In  connection  with  any  subject  which  may  be 
before  said  committee,  the  expenses  thereof  to  be  paid  out  of  the 
contingent  fund  of  the  Senate;  and  that  the  committee,  or  any 
subcommittee  thereof,  may  sit  during  the  sesslrms  or  recesses  of 
the  Senate. 

Senate  Resolution  27,  submitted  by  Mr.  WAOim  on  Jan- 
uary 7,  1935: 

Resolved,  That  the  Comjnlttee  on  Public  Lands  and  Surreys,  or 
any  subcommittee  thereof,  be.  and  hereby  Is,  authorlaed  dtirlng 
the  Seventy -foxirth  Congress  to  send  for  persons,  bocAs.  and  pa- 
pers, to  administer  oatlis,  and  to  employ  a  stenograplier,  at  a 
cost  not  to  exceed  25  cents  per  hundred  words,  to  report  such 
hearings  as  may  be  had  In  connection  with  any  subject  which 
may  be  I>efore  said  committee,  the  expenses  thereof  to  be  paid 
out  of  the  contingent  fund  of  the  Senate:  and  that  the  oommlttM. 
or  any  subcommittee  thereof,  may  sit  during  the  sessions  or 
recesses  of  the  Senate. 

Senate  Resolution  34,  submitted  by  Mr.  Kxko  on  JantuuT 

7,  1935: 

Resolved,  That  the  Committee  on  the  District  of  Columbia,  or 
any  sxibcommlttee  thereof,  la  berri>y  authorlaed  during  the 
Seventy -fourth  Congress  to  send  for  persons,  books,  and  papers,  to 
administer  oaths,  and  to  employ  a  stenographer,  at  a  cost  not  ex- 
ceeding 25  cents  per  hundred  words,  to  report  such  hearings  aa 
may  be  had  on  any  subject  befwe  said  committee,  the  expense 
thereof  to  be  paid  from  the  contingent  fund  at  the  Senate:  and 
that  the  committee,  or  any  subcommittee  thneoC,  may  sit  during 
any  session  or  recess  of  the  Senate. 

EXECUnVE  MXS6A6K8  axmUtKS 

The  PRESIDING  OFFICER  (Mr.  Hatch  in  the  chair) ,  as 
in  executive  session,  laid  before  the  Senate  messages  from 
the  President  of  the  United  States  submitting  sundry  nomi- 
nations, which  were  referred  to  the  appropriate  committees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

ADJOURNMKXT  TO  IKnTOAT 

Mr.  ROBINSON.  I  move  that  the  Senate  adjourn  until 
12  o'clock  noon  on  Monday  next. 

Hie  motion  was  agreed  to;  and  (at  3  o'ckx*  and  31 
minutes  p.  m.)  the  Senate  adjourned  until  Monday.  Janu- 
ary 14.  1935,  at  12  o'clock  meridian. 
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NOMINATIONS 
Executive  nominations  received  by  the  Senate  January  10. 

1935 

Envoys  Extraordinary  and  Ministxrs  Plznipotzntiary 

The  following -named  persons  for  appointment  to  the 
oflQces  to  which  they  were  appointed  during  the  last  recesa 
of  the  Senate,  as  follows: 

To  be  Envoys  Extraordinary  and  Ministers  Plenipoten- 
tiary of  the  United  States  of  America — 

TO    tCVADOtL 

Antonio  C.  Gonzalez,  of  New  York. 

TO   PAKAJCA 

George  T.  Summerlin.  of  Louisiana. 

TO    URCCUAY 

Julius  G.  Lay.  of  the  District  of  Columbia. 

TO  COLOICBU 

William  Dawson,  of  Minnesota. 

Meredith  Nicholson,  of  Indiana,  now  Envoy  Extraordinary 
and  Minister  Plenipotentiary  to  Paraguay,  to  be  Envoy 
Extraordmary  and  Minister  Plenipotentiary  of  the  United 
States  of  America  to  Venezuela. 

Promotions  in  thi  Pordgw  Servici 

The  following-named  p«'rsons  for  promotion  in  the  For- 
eign Service  of  the  United  States,  effective  as  of  July  1. 
1934.  as  follows: 

Prom  Foreign  Service  officer  of  cLiss  6  to  Foreign  Service 
officer  of  class  5: 

Harris  N.  Cookingham,  of  New  York. 

Louis  H.  Gourley.  of  Illinois. 

Donald  R.  Heath,  of  Kansas. 

Robertson  Honey,  of  New  York. 

Winthrop  R.  Scott,  of  Ohio. 

Prom  Foreign  Service  officer  of  class  7  to  Foreign  Service 
officer  of  class  6: 

Ell:s  O.  Briggs.  of  Maine. 

Harold  M.  Collins,  of  Virginia. 

Allan  Dawson,  of  Iowa. 

William  E.  De  Courcy.  of  Texas. 

Charles  L.  De  Vault,  of  Indiana. 

Howard  Donovan,  of  Illinois. 

Albert  M.  Doyle,  of  Michigan. 

Richard  B.  Haven,  of  Illinois, 

Thomas  S.  Horn,  of  Missouri. 
Clarence  E.  Macy,  of  Colorado. 
Walter  H.  McKinney,  of  Michigan. 
Horatio  Mooers.  of  Maine. 
John  J.  Muccio,  of  Rhode  Island. 
Christian  M.  Ravndal,  of  Iowa. 
Thomas  H.  Robinson,  of  New  Jersey. 
E.  Talbot  Smith,  of  Coimecticut. 
Christian  T.  Steger,  of  Virginia. 
Francis  H.  Styles,  of  Virginia. 
George  P.  Waller,  of  Alabama. 

From  Foreign  Service  officer  of  class  8  to  Foreign  Service 
Officer  of  class  7: 

WlUiam  H.  Beach,  of  Virginia. 

William  E.  Belts,  of  New  York. 

Roy  E.  B.  Bower,  of  California, 

George  H.  Butler,  of  nunoiff 

Leo  J.  Callanan,  of  Massachusetts. 

Selden  Chapin.  of  Pennsylvania. 

Prescott  Childs,  of  Massachusetts. 

Lewis  Clark,  of  Alabama. 

Winthrop  S.  Greene,  of  Massachusetts. 

William  M.  Gwynn,  of  California. 

Julian  F.  Harrington,  of  Massachusetts. 

George  F.  Kennan.  of  Wisconsin. 

Edward  P.  Lawton.  of  Georgia. 

Dale  W.  Maher.  of  Missouri. 

Gordon  P.  Merriam.  of  Massachusetts. 

C.  Warwick  Perkins,  Jr.,  of  Maryland. 

Samuel  Reber.  of  New  York. 

Joseph  C.  Satterthwaite.  of  Michigan. 


Edward  J.  Sparks,  of  New  York. 

Robert  B.  Strecper,  of  Ohio. 

George  Tait,  of  VirRin:a. 

Cynl  L.  F.  Thiel.  of  Illinois. 

William  Clarke  Vyso.  of  the  District  of  Columbia. 

Angus  I.  Ward,  of  Michigan. 

S.  Walter  WashinKton,  of  West  Virginia. 

McCeney  Werlich.  of  the  Dustnct  of  Columbia, 

Clifton  R.  Wharton,  of  Massachusetts. 

Lloyd  D.  Yates,  of  the  District  of  Columbia. 

Whitney  Young,  of  New  York. 

From   Foreign   Service   cfflcer.    unclassified,   at   $3,000.   to 
Foreign  Service  officer  of  class  8: 

Glenn  A.  Abbey,  of  Wi.sconsin: 

George  M.  Abbott,  of  Ohio. 

George  D.  Andrews.  Jr.,  of  Tennessee. 

La  Verne  Baldwin,  of  New  York. 

Henry  A.  W.  Beck,  of  Indiana. 

Sidney  A.  Belovsky,  of  New  York. 

H.  Merrell  Bennini^hofT.  of  New  York. 

Daniel  M.  Braddock.  of  Michigan. 

Joseph  L.  Brent,  of  Maryland. 

James  E.  Brown.  Jr..  of  Pennsylvania.  ' 

Robert  Y.  Brown,  of  Alabama. 

Sidney  H.  Browne,  of  New  Jersey. 

William  W.  Butterworth,  Jr.,  of  Louisiana. 

Cavendish  W.  Cannon,  of  Utah. 

Warren  M.  Chase,  of  Indiana. 

Norns  B.  Chipman,  of  the  DLstrict  of  Columbia. 

Oliver  Edmund  Clubb.  of  Minnesota. 

Paul  C.  Daniels,  of  New  York. 

Horace  J.  Dickin.son.  of  Arkansas. 

Gerald  A.  Efrew.  of  California. 

John  B   Fau.st,  of  South  Carolina. 

Cecil  Wayne  Gray,  of  Tennes.>^ee. 

Carl3.s  C    Hall,  or  Arizona. 

Raymond  A    Hare,  of  Iowa. 

Landreth  M.  Harrison,  of  Minnesota. 

LawTence  Higgins.  of  Ma.s.sachusetts. 

Phil  H.  Hubbard,  of  Veimont 

Morris  N.  Hughes,  of  Illinois. 

Cloyce  K.  Huston,  of  Iowa. 

Perry  N.  Je.ster.  of  Virginia. 

Gerald  Keith,  of  Illinois. 

Kenneth  C.  Krentz.  of  Inwa. 

Bertel  E.  Kuniholm,  of  Massachusetts. 

George  D.  LaMont.  of  New  York. 

John  S.  LitteU,  of  New  York. 

Odin  G.  Loren,  of  Washington. 

Andrew  G.  Lynch,  of  New  York. 

Edward  S.  Maney.  of  Te.xas. 

James  S.  Moose,  Jr  .  of  Arkansas. 

James  L.  Park,  of  Pennsylvania. 

Kennett  F.  Potter,  of  Missouri. 

Hugh  F.  Ramsay,  of  the  District  of  Coliunbla. 

Edward  B.  Rand,  of  liOuLsiana. 

Charles  S.  Reed,  2d.  of  Ohio. 

Alan  S.  Rogers,  of  California. 

Albert  W.  Scott,  of  Missouri. 

Horace  H.  Smith,  of  Ohio. 

W.  Quincy  Stanton,  of  New  York. 

Joseph  I.  Touchette.  of  Massachusetts. 

Henry  S.  Villard.  of  New  York. 

Robert  S.  Ward,  of  Ohio. 

Carlos  J.  Warner,  of  Ohio. 

Thomas  C.  Wasson.  of  New  Jersey. 

<Miss)  Frances  E.  Willis,  of  California. 

George  H.  Winters,  of  Kansas. 

Archer  Woodford,  of  Kentucky. 

The  foUowing-named   persons,  now  Foreign  Service  o:fl- 
cers,  unclassified,  and  vice  consuls  of  career,  to  be  consuls 
of  the  United  States  of  America: 
Glenn  A.  Abbey,  of  Wisconsin. 
George  M.  Abbott,  of  Ohio. 
George  D.  Andrews.  Jr.,  of  Tennessee. 
La  Verne  Baldwin,  of  New  York. 
Henry  A.  W.  Beck,  of  Indiana. 
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Sidney  A.  Belovsky,  of  New  York. 

H.  Merrell  Benninghoff.  of  New  York. 

Daniel  M.  Braddock.  of  Michigan 

Joseph  L.  Brent,  of  Maryland. 

James  E.  Brown,  Jr.,  of  Pennsylvania. 

Robert  Y.  Brown,  of  Alabama. 

Sidney  H.  Browne,  of  New  Jersey. 

William  W.  Butterworth,  Jr.,  of  T^ntai^pft. 

Cavendish  W.  Cannon,  of  Utah. 

Warren  M.  Chase,  of  Indiana. 

Norris  B.  Chipman,  of  the  District  of  Ckdumbia. 

Oliver  Edmund  Clubb,  of  Minnesota. 

Paul  C.  Daniels,  of  New  York. 

Gerald  A.  Drew,  of  California. 

John  B.  Faust,  of  South  Carolina. 

Cecil  Wayne  Gray,  of  Tennessee. 

Carlos  C.  Hall,  of  Arizona. 

Raymond  A.  Hare,  of  Iowa. 

Landreth  M.  Harrison,  of  Minnesota. 

Lawrence  Hlggins,  of  Massachusetts. 

Phil  H.  Hubbard,  of  Vermont. 

Morris  N.  Hughes,  of  Illinois. 

Cloyce  K.  Huston,  of  Iowa. 

Perry  N.  Jester,  of  Virginia. 

Gerald  Keith,  of  Illinois. 

Kenneth  C.  Krentz,  of  Iowa. 

Bertel  E.  Kunihohn,  of  Massachusetts. 

George  D.  LaMont.  of  New  York. 

John  S.  LitteU.  of  New  York. 

Odin  G.  Loren,  of  Washington. 

Andrew  G.  Lsrnch,  of  New  York. 

Edward  S.  Maney.  of  Texas. 

James  S.  Moose.  Jr.,  of  Arkansas. 

James  L.  Park,  of  Pennsylvania. 

Kennett  F.  Potter,  of  Missouri. 

Hugh  F.  Ramsay,  of  the  District  of  Columbia. 

Edward  B.  Rand,  of  Louisiana. 

Charles  S.  Reed.  2d.  of  Ohio. 

Alan  S.  Rogers,  d  California. 

Albert  W.  Scott,  of  Missouri. 

Horace  H.  Smith,  of  Ohio. 

W.  Quincy  Stanton,  of  New  York. 

Joseph  I.  Touchette,  of  Massachnaetts. 

Henry  S.  VUlard.  of  New  York. 

Robert  S.  Ward,  of  Ohio. 

Carlos  J.  Warner,  of  Gblo. 

Thomas  C.  Wasson.  of  New  Jeney. 

(Miss)  Frances  E.  Willis,  of  CaUfomia. 

George  H.  Winters,  of  Kansas. 

Archer  Woodford,  of  Kentucky. 

The  f oDowinK-named  Foreign  Sarrioe  af&oen  to  be  dlido- 
matlc  and  consular  officers  of  the  grades  to  which  they  were 
appointed  diu-lng  the  last  recess  of  the  Senate,  as  follows: 

CONSULS  UUIUAL 

George  A.  Bucklin.  of  Oklahoma. 

Paul  R.  Josselyn.  of  Iowa. 

Clarence  J.  Spiker.  of  the  District  of  Columhia. 

Nathaniel  P.  Davis,  of  New  Jersey. 

Joseph  E.  Jacobs,  of  South  Carolina. 

Dayle  C.  McDonough,  (tf  Missouri. 

Orme  Wilson,  of  New  York. 

consuLS 

Frederick  P.  Hibbard.  of  Texas. 
Jefferson  Patterson,  of  Ohio. 
Stuart  E.  Grummon,  of  New  Jersey. 

SECRET arus  zk  the  mpunuxxc  anyxci 

Arthur  F.  Tower,  of  New  Yttk. 
Charles  E.  Allen,  of  Kentuc^. 
Fletcher  Warren,  of  Texas. 
Oliver  Edmund  Clubb,  of  Minnesota. 
Natiianiel  P.  Davis,  of  New  Jersey. 
Paul  J.  Gray,  of  Maine. 
George  Atcheson.  Jr.,  xil  Califomlm. 
Joseph  E.  Jacobs,  of  South  Carolina, 


Frank  C.  Lee,  of  Colorado. 

William  W.  Corcoran,  of  Massachusetts. 

John  Carter  Vincent,  of  Georgia. 

Leo  J.  Keena,  of  Michigan. 

Williamson  S.  HoweU,  Jr.,  of  Texas,  now  a  Foreign  Service 
officer  of  class  2  and  a  secretary  in  the  Diplomatic  Service,  to 
be  also  a  consul  general  of  the  United  States  of  America. 

C.  Porter  Kuykendall,  of  Pennsylvania,  now  a  Foreign 
Service  officer  of  class  6  and  a  consul,  to  be  also  a  secretary 
In  the  Diplomatic  Service  of  the  United  States  of  America. 

Dorsey  Gassaway  Fisher,  of  Maryland,  now  a  Foreign 
Service  officer,  imclassified,  and  a  vice  consul  of  career,  to  be 
also  a  secretary  in  the  Diplomatic  Service  of  the  United 
States  of  America. 

United  States  Circtttt  Judge 
William  Denman,  of  California,  to  be  United  States  circuit 
judge  for  the  ninth  circuit,  to  succeed  William  B.  Gilbert, 
deceased. 

United  States  Attorney 
Arthtir  Roe,  of  Illinois,  to  be  United  States  attorney  for 
the  eastern  district  of  Illinois,  to  succeed  Paul  F.  Jones, 
resigned. 

Members  of  Railroad  Retirement  Board 

The  foUowing-named  persons  to  be  members  of  the  Rail- 
road Retirement  Board  for  the  terms  indicated,  to  which 
offices  they  were  appointed  during  the  last  recess  of  the 
Senate : 

Murray  Latimer,  of  New  York  (chairman),  for  a  term  of 
2  years  from  June  27,  1934. 

John  T.  Williamson,  of  Illinois,  for  a  twin  of  3  srears  from 
June  27,  1934. 

Lee  M.  Eddy,  of  Missouri,  for  a  term  of  4  years  from  June 
27.  1934. 

Mkmbcrs  of  the  National  Mkozatxon  Board 
John  Cannody,  of  New  York,  for  the  term  expiring  Feb- 
ruary 1,  1935.    (Appointed  during  the  last  recess  of  the 
Senate.) 

James  W.  Carmalt,  of  the  District  of  Columbia,  for  the 
term  expiring  February  1,  L93«.  (Apix^ted  during  the  last 
recess  of  the  Senate.) 

William  M.  Leiserson,  of  Ohio,  for  the  term  expiring  Fd»- 
ruary  1,  1937.  (Appointed  during  the  last  recess  of  the 
Senate.) 

Members  or  the  Federal  Cokmtthxcatxons  Ccnoosszov 

George  Henry  Pajrne,  of  New  Ycn-k.  for  the  term  of  2  yean 
from  July  1,  1934.  (Appointed  din'ing  the  last  recess  of  the 
Senate.) 

Irvin  Stewart,  of  Texas,  for  the  term  of  3  years  from 
July  1,  1934.  (Appointed  during  the  last  recess  of  tlie 
Senate.) 

Norman  S.  Case,  of  Rhode  Island,  for  the  term  ci  4  years 
from  July  1.  1934.  (Appointed  dining  the  last  recess  of 
the  Senate.) 

Paul  A.  Walker,  of  Oklahoma,  for  the  term  of  5  years 
from  July  1,  1934.  (Appointed  during  ttie  last  recess  of  the 
Senate.) 

Thad  H.  Brown,  of  Ohio,  for  the  term  of  6  years  from 
July  1,  1934.  (Appointed  during  the  last  recess  of  the 
Senate.) 

Eugene  O.  Sykes,  of  Mississippi,  for  the  term  of  7  years 
from  July  1,  1934.  (Appointed  diulng  the  last  recess  of  the 
Senate. 

Anning  S.  Frail,  of  New  York,  to  be  a  member  of  the 
Federal  Conuriinlcations  Commissian  for  the  unexpired 
term  of  1  year  from  July  1.  1934.  vice  Hampson  Gary. 

MEMBEia  OP  THE  FEDERAL  POWKS  COlOaSSIOII 

Frank  R.  McNlnch.  of  North  Carolina,  for  the  term  expir- 
ing June  22.  1939  (reappointment).  (Ajnitointed  daring  the 
last  recess  of  tlie  Senate.) 

Federal  Trade  c:k>MMX88iONERS 

W.  A.  Ayres,  of  Kansas,  for  the  remainder  of  the  term 
expiring  September  25.  1940,  vice  James  M.  I^uidls.     (Ap-; 
pointed  during  the  last  recess  of  the  Senate.) 
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for  the  term  expirmg 
for  the  term  expiring 


Garland  S.  Pergruson.  Jr..  of  North  Carolina,  for  a  term 
of  7  years  from  September  26,  1934  (reappointment).  (Ap- 
pointed during  the  last  recess  of  the  Senate.) 

PKDIHAL    HoUSIWG    AomiflSTRATOK 

James  A.  Moffett.  of  New  York,  to  be  Federal  Housing 
Administrator  for  a  term  of  4  years  from  June  30.  1934.  to 
which  ofSce  he  was  appointed  during  the  last  recess  of  the 
Senate. 

Sicmmzs  urn  Exchangz  ComcissioN 

The  following -named  persons  to  be  members  of  the  Se- 
curities and  Exchange  Commission  for  the  terms  mdicated. 
to  which  of&ces  they  were  appointed  durmg  the  last  recess 
of  the  Senate: 

Perdmand  Pecora.  of  New  York,  for  the  term  expiring 
June  5,  1935. 

Robert  E.  Healy,  of  Vermont,  for  the  term  expiring  June  5. 
193«. 

James  M.  Landis.  of  Massachusetts 
June  5.  1937. 

George  C.  Mathews,  of  Wisconsin. 
June  5.  1938. 

Joseph  P.  Kennedy,  of  New  York. 
June  5.  1939. 

MncBXis  or  thi  Pzocral  Rzscr.vx  Board 
Adolph  C.  Miller,  of  the  District  of  Columbia,  for  a  term 
of   12  years  from  Augiist   10.   1934   (reappointment*.     (Ap- 
pointed during  the  last  recess  of  the  Semite.) 

Maxrlner  S.  Eccles,  of  Utah,  for  the  unexpired  portion  of 
the  term  of  10  years  from  August  10.  1928.  vice  Eugene  R 
Black,  resigned.  (Appointed  during  the  last  recess  of  the 
Senate.) 

Mmsn  or  thi  Pkozkal  Horn  Loaj*  Bank  Board 
Henry  E.  Hoagland.  of  Ohio,  for  a  term  of  6  years  from 
July  22.  1934.  vice  Walter  H.  Newton.     (Appointed  during 
the  last  recess  of  the  Senate.) 

MnCBXR  OF  TH«  PUBUC  UtHJTIKS  COMlOSaiOIf  OF  THI  DlSTKICT 

or  Columbia 
Riley  E.  Elgen.  of  the  District  of  Columbia,  to  be  a  mem- 
ber of  the  Public  Utilities  Commission  of  the  District  of 
Columbia  for  a  term  of  3  years  from  July  1.  1934,  to  which 
oflBce  he  was  reappointed  during  the  last  recess  of  the 
Seriate.) 

DiRXCTOR    or   THI    BUREAU    OF   MiNES 

John  Wellington  Pinch,  of  Idaho,  to  be  Director  of  the 
Bureau  of  Mines,  he  having  been  appointed  durmg  the  recess 
of  the  Senate,  vice  Scott  Turner,  resigned. 

PUBUC  PiiimR 
August  E.  Qiegcngack,  of  New  York,  to  be  F»ublic  Printer. 
to  which  office  he  was  appointed  during  the  last  recess  of 
the  Senate,  vice  George  H.  Carter,  resigned. 

AaCHTFTST   OF   TH«    UwrTID    STATES 

Robert  D.  W.  Connor,  of  North  Carolina,  to  be  Archivist 
of  the  United  States,  to  which  office  he  was  appointed  dur- 
ing the  last  recess  of  the  Senate. 

ASSXSTAJfT    SKCRrtAIT    OF   TH«   TrEASTTRY 

Josephine  A.  Roche,  of  Colorado,  to  be  Assistant  Secre- 
tary of  the  Treasury,  to  flli  an  existing  vacancy.  (Miss  Roche 
is  now  serving  under  temporary  conunisjuon  issued  durmg 
the  recess  of  the  Senate.) 

AssATn  OF  Assay  Offtci 

Joseph  S.  Btiford.  of  New  York.  N.  Y  .  to  be  Assayer  of  the 
United  States  Assay  Office  at  New  York.  N.  Y..  in  place  of 
Burt  O.  Shields,  resigned.  (Mr.  Buford  is  now  servmg  under 
temporary  commission  issued  during  the  recess  of  the 
Senate  J 

STrF»«iirrmn)E?fT  of  Assay  Otfici 

Sigmund  Solomon  of  New  York.  N.  Y..  to  be  Superintend- 
ent of  the  United  States  Assay  Office  at  New  York.  N.  Y  .  in 
Pilace  of  Niles  R.  Becker.  (Mr.  Solomon  is  now  serving  under 
temporary  commission  issued  during  the  recess  of  the 
Senate.) 


Collectors  of  Customs 

Austin  J.  Mahoney.  of  Rochester.  N.  Y.,  to  be  collector  of 
customs  for  customs  collection  district  no.  8.  with  head- 
quarters at  Rochester.  N.  Y..  In  place  of  Andrew  Wieien- 
mann.  resigned. 

Harry  M.  Brennan.  of  Louisville.  Ky..  to  be  collectcr  of 
customs  for  cu-stoms  roUection  district  no.  42,  with  head- 
quarlers  at  Louisville.  Ky.,  to  fill  an  existing  vacancy. 

These  ofScers  are  now  serving  under  temporary  commis- 
sions issued  dunng  the  recess  of  the  Senate. 

Collectors  of  Internal  Revejtux 

James  L.  OToole,  Jr  .  of  Pittsburgh.  Pa.,  to  be  coUecUjr  of 
internal  revenue  for  the  twenty-third  district  of  Peniisyl- 
vama.  in  place  of  David  L.  Lawrence,  resigned. 

Philemon  C.  Merrill,  of  SafTord.  Ariz.,  to  be  collectcr  of 
internal  revenue  for  the  district  of  Arizona,  to  All  an  exiting 
vacancy. 

Pred  C  Martin,  of  Bennington.  Vt.,  to  be  collector  of  inter- 
nal revenue  for  the  district  of  Vermont,  to  fill  an  exi,  ting 
vacancy 

These  officers  are  now  serving  under  temporary  commis- 
sions issued  dunng  the  recess  of  the  Senate. 

Appointments  in  the  Pxtblic  Health  Service 

Dr.  Ralph  8.  Lloyd  to  be  assistant  dental  surgeon,  to  rank 
as  such  from  July  2,  1934. 
I      Passed  Asst.  Surg    Ralph  L.  Lawrence  to  be  surgeon,  to 
rank  as  such  from  June  30.  1934. 

Dr.  Melvln  H.  Pike  to  be  assistant  surgeon,  to  rark  as 
buch  from  July  10.  1934. 

Dr  Warren  P.  Dearing  to  be  assistant  surgeon,  to  rai.k  as 
such  from  July  10.  1934. 

Dr.  Alex  G  Gilliam  to  be  assistant  surgeon,  to  rark  as 
.'^uch  from  July  10.  1934. 

Dr    Leonard  A    Scheele  to  be  assistant  surgeon,  to  rank 
'  as  such  from  July  10.  1934. 

Dr    Ralph  J    Mitchell  to  be  assistant  surgeon,  to  rark  as 
5uch  from  July  10.  1934. 
'      Dr.  William  H   Gordon  to  be  assistant  surgeon,  to  rar.k  as 
such  from  July  10,  1934. 

Dr.  James  C.  Archer  to  be  assistant  surgeon,  to  rark  as 
'  such  from  July  12,  1934. 

Asst.  Dental  Surs  John  H  Prancls  to  be  passed  assistant 
dental  surgeon,  to  rank  as  such  from  July  1.  1934. 

As.st  Dental  Surg  Charles  B.  Gait  to  be  passed  assistant 
dental  sin"geon,  to  rank  as  such  from  July  1.  1934. 

Asst  Dental  Surg  Robert  A.  Scroggle  to  be  passed  a5slst- 
ant  dental  surgeon,  to  rank  as  such  from  August  1.  1934 

Asst  Dental  Surg  Kenneth  J.  White  to  be  passed  assistant 
dental  nurgeon,  to  rank  a.s  such  from  August  1.  1934. 

Asst.  Dental  Surgeon  Leonard  R.  Etzenhouser  to  be  passed 
assistant   dental   surgeon,   to  rank  as  such   from   Augu  t   1 
I  1934. 

Asst.  Drntal  Surgeon  Lcland  E.  Weyer  to  be  passed  assist- 
ant dental  surgeon    to  rank  as  such  from  August  15.  19:4. 

A-sst  Dental  Surgpon  Donald  H.  Soper  to  be  passed  assist- 
ant dental  surgeon,  to  rank  as  such  from  August  15.  1914. 

Asst     Sanitary   Engineer   James    H.    LeVan    to   be   passed 
assLstant  saniUry  engineer,  to  rank  as  such  from  Junf   19 
1934 

Asst  Sanitary  Enqrineer  Vincent  B  Lamoureux  to  be  pa  sed 
assistant  sanitary  engineer,  to  rank  as  such  from  June  20 
1934. 

A.«v«<t     Sanitary    Engineer    Robert    W.    Kehr    to    be    parsed 
a-ssistant  sanitary  engineer,  to  rank  as  such  from  June  23 
1934. 

Asst  Surg.  Thurman  H  Ros-  to  be  passed  assistant  sur- 
geon, to  rank  as  such  from  June  1.  1934. 

Asst  Surg.  Victor  H  Vogel  to  be  passed  assistant  :.ur- 
geon,  to  rank  as  such  from  June  15,  1934. 

Asst.  Surg  Joseph  G  Pastemack  to  be  passed  assistant 
surgeon,  to  rank  as  such  from  July  1.  1934. 

Asst  Surg  Robert  H.  Onstott  to  be  passed  assistant  sur- 
geon, to  rank  as  such  from  July  1.  1934. 

As-st.  Surg  William  G.  Workman  to  be  passed  assis  Ant 
surgeon,  to  rank  as  such  from  July  1.  1934, 
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Asst.  Surg.  Alfred  B.  Gerer  to  be  pawwd  ftaristant  surgeon. 
to  rank  as  such  frcsn  July  1.  19S4. 

Asst.  Burg.  Roy  E.  Butler  to  be  paased  aatistant  surgeon, 
to  rank  as  such  from  Jtily  1,  1934. 

Asst.  Surg.  R.  C.  Arnold  to  be  passed  assistant  surgeon,  to 
rank  as  such  from  July  1,  1934. 

Asst.  Surg.  John  L.  Wilson  to  be  passed  assistant  surgeon, 
to  rank  as  such  from  July  1,  1934. 

Asst.  Surg.  George  C.  Van  Dyke  to  be  passed  assistant 
surgeon,  to  rank  as  such  tmn  July  1,  1934. 

Asst.  Surg.  Donald  W.  Patrick  to  be  passed  assistant  sur- 
geon, to  rank  as  such  from  July  1,  1934. 

Asst.  Surg.  Llewellyn  L.  Ashbum  to  be  passed  assistant 
surgeon,  to  rank  as  such  from  July  1.  1934. 

Asst.  Surg.  Oliver  C.  Williams  to  be  passed  assistant  sur- 
geon, to  rank  as  such  trom  July  1,  1934. 

Asst.  Surg,  rniomas  B.  McKneely  to  be  passed  assistant 
surgeon,  to  rank  as  such  from  July  1,  1934. 

Asst.  Surg.  Marion  K.  King  to  be  passed  assistant  surgeon. 
to  rank  as  such  from  July  1,  1934. 

Asst.  Surg.  Robert  K.  Ifaddcck  to  be  passed  assistant  sur- 
geon, to  rank  as  such  from  July  1,  1934. 

Asst.  Surg.  Rot)ert  B.  ninn  to  be  passed  assistant  surgeon, 
to  rank  as  such  from  July  1,  1934. 

Asst.  Surg.  Leland  J.  Hanchett  to  be  passed  assistant  sur- 
geon, to  rank  as  such  from  July  1,  1934. 

Asst.  Siu-g.  Austin  V.  Deibert  to  be  passed  assistant  sur- 
geon, to  rank  as  such  from  July  1,  1934. 

Asst.  Surg.  Lestie  McC.  Smith  to  be  passed  assistant  sur- 
geon, to  rank  as  stich  from  July  1,  1934. 

Asst.  Surg.  Waldemar  J.  A.  WidkroBn  to  be  passed  assist- 
ant surgeon,  to  rank  as  such  from  July  1,  1934. 

Asst.  Surg.  F.  Paul  Burow  to  be  passed  assistant  surgeon, 
to  rank  as  such  from  July  1.  1934. 

Asst.  Surg.  Jack  G.  Bieams  to  be  passed  assistant  surgeon, 
to  rank  as  siich  from  September  9.  1934. 

Dr.  Frederick  J.  Brady  to  be  assistant  surgeon,  to  rank  as 
such  from  August  20.  1934. 

Dr.  Thomas  H.  Tomlinson,  Jr.,  to  be  assistant  surgeon,  to 
rank  as  such  from  August  22,  1934. 

Passed  Asst.  Surg.  Guy  H.  Facet  to  be  sargean,  to  rank  as 
such  from  September  19.  1934. 

Asst.  Surg.  C.  Benjainln  Spencer  to  be  passed  assistant 
surgeon,  to  rank  as  such  from  October  8,  1934. 

Surg.  Clarence  H.  Waring  to  be  senior  surgeon,  to  rank  as 
such  from  Augiist  22,  1934. 

Surg.  Marion  S.  Lombard  to  be  senior  surgeon,  to  rank  as 
such  from  September  21.  1934. 

Surg.  Carl  Michel  to  be  senior  surgeon,  to  rank  as  such 
from  September  22.  1934. 

Surg.  Robert  L.  Allen  to  be  senior  surgeon,  to  rank  as  such 
from  September  22.  1934. 

Surg.  James  F.  Worley  to  be  senior  surgeon,  to  rank  as 
such  from  September  25,  1934. 

Surg.  Ora  H.  Cox  to  be  senior  surgeon,  to  rank  as  such 
from  September  21,  1934. 

i:>r.  John  R.  Heller,  Jr.,  to  be  assistant  surgeon,  to  rank 
as  such  from  October  15.  1934. 

Dr.  Charles  S.  Sample.  Jr..  to  be  assistant  surgeon,  to 
]-ank  as  such  from  October  24.  1934. 

Senior  Surg.  Joseph  R.  Ridlon  to  be  medical  director,  to 
rank  as  such  from  October  24,  1934. 

Senior  Surg.  Randolph  IC.  Orimm  to  be  medical  director, 
to  rank  as  such  from  October  28.  1934. 

Dr.  Arthur  B.  Price  to  be  assistant  surgeon,  to  rank  as 
such  from  November  3.  1934. 

Eh-.  Anthony  Donovan  to  be  assistant  surgeon,  to  rank  as 
such  from  December  20,  1934. 

These  officers  are  now  serving  under  temporary  commis- 
sions Issued  during  the  recess  of  the  Senate. 

Sttpekvisikg  IirsinccT<».  Bokxav  or  Nathutiov  amd  Steamboat 

iRSPECnOlf 

George  Fried,  of  New  York,  now  hnidlTig  recess  appoint- 
ment, to  the  position  of  siqMniBinc  Inapeetor,  Bureau  at 
Navigation  and  Steamboat  Inspeetloii. 


APPODTTMCMTB  AMD  PBOMOTIOIfS  ZH  THB  OOUT  OUAMb 

Boatswain  (Life  Saving)  Charles  Walker  to  be  district 
commander,  with  the  rank  of  lieutenant,  to  rank  as  such 
from  August  1 .  1934,  in  place  of  District  Commander  Howard 
Wilcox,  rellred. 

Chief  Boatswain  (Life  Saving)  Irwin  Burton  Steele  to  bo 
district  commander,  with  the  rank  of  lieutenant,  to  rank  as 
such  from  July  26,  1934,  in  place  of  District  Commander 
John  Kelly,  deceased. 

Ensigin  Charles  B.  Arrington  to  be  lieutenant  (Junior 
grade) .  to  rank  as  such  from  May  15,  1934. 

Ensign  Robert  T.  Alexander  to  be  lietiteoant  (Junior 
grade) ,  to  rank  as  such  from  May  15,  1834. 

Ensign  Edward  A.  Eve,  Jr.,  to  be  lieutenant  (Junior  grade) , 
to  rank  as  suc:h  from  May  15,  1934. 

Ensign  Howard  A.  Morrison  to  be  lieutenant  (Junior 
grade) ,  to  raiik  as  such  from  May  15,  1934. 

Ensign  Eric  A.  Anderson  to  be  lieutenant  (Junior  grade), 
to  rank  as  such  from  May  15,  1934. 

Ensign  Marlon  Amos  to  be  lieutenant  (Junior  grade),  to 
rank  as  such  from  May  15.  1934. 

Ensign  Halmer  J.  Webb  to  be  lieutetnant  (Junior  grade), 
to  rank  as  such  from  May  15,  1934. 

Ensign  Frank  A.  Erickson  to  be  lieutenant  (Jtmior  grade), 
to  rank  as  such  from  May  15,  1934. 

Ensign  Victxu-  F.  Tydlacka  to  be  lieutenant  (Junior  grade) , 
to  rank  as  such  from  May  15.  1934. 

Ensign  William  D.  Shields  to  be  lieutenant  (Junior  grade), 
to  rank  as  such  from  May  15.  1934. 

Ensign  Richard  E.  Morell  to  be  lieutenant  (Junior  grade), 
to  rank  as  such  fnxn  May  15,  1934. 

Ensign  Aden  C.  Unger  to  be  lieutenant  (Junior  grade) ,  to 
rank  as  such  from  May  15,  1934. 

Ensign  George  I.  Holt  to  be  lieutenant  (Junior  grade),  tp 
rank  as  such  frcxn  May  15,  1934. 

Ensign  Simon  R.  Sands,  Jr.,  to  be  lieutenant  (Junior 
grade) ,  to  rank  as  such  from  May  15.  1934. 

Ensign  Donald  M.  Morrison  to  be  lieutenant  (Junkr  grade) , 
to  rank  as  such  from  May  15,  1934. 

Ensign  Henry  U.  SchoU  to  be  lieutenant  (Junior  grade), 
to  rank  as  such  from  May  IS,  1934. 

Ensign  Ctuistopber  Copland  Knapp  to  be  lieutenant 
(Junior  grade:),  to  rank  as  such  from  May  15,  1934. 

Ensign  Joseph  E.  Madacey  to  be  lieutenant  Ounior  grade) , 
to  rank  as  such  from  May  15,  1934. 

Ensign  Elmer  E.  Comstock  to  be  lieutenant  (Junior  grade) , 
to  rank  as  such  from  May  15.  1934. 

Ensign  I2mer  J.J.  Suydam  to  be  lieutenant  (Junior  grade) . 
to  rank  as  such  from  May  15,  1934. 

Ensign  Rufus  E.  Mroczkowski  to  be  lieutenant  (Junior 
grade) ,  to  rank  as  stxch  from  May  15.  1934. 

Ensign  James  Plakias  to  be  lieutenant  (Junior  grade),  to 
rank  as  such  from  May  15.  1934. 

Ensign  Oscar  C.  B.  Wev  to  be  lieutenant  (Junior  grade), 
to  rank  as  such  from  May  15,  1934. 

Ensign  Ned  W.  Sprow  to  be  lieutenant-  (Junior  grade),  to 
rank  as  such  from  May  15,  1934. 

Ensign  William  I.  Swanston  to  be  lieutenant  (Junior 
grade) ,  to  rank  as  such  from  May  15,  1934. 

Ensign  William  E.  Creedon  to  be  lieutenant  (Junior  grade) . 
to  rank  as  such  from  May  15,  1934. 

Ensign  Henry  A.  Meyer  to  be  lieutenant  (Junior  grade) ,  to 
rank  as  such  from  May  15,  1934. 

E^nsign  Preston  B.  Mavor  to  be  lieutenant  (Junior  grade), 
to  rank  as  such  from  May  15,  1934. 

Capt.  Benjamin  M.  Chiswell  to  be  commodore  on  the  re- 
tired list,  to  rank  as  such  from  October  1,  1934. 

Chief  Boatswain  (Life  Saving)  Martinus  Peter  Jenam  to 
be  district  commander,  with  the  rank  of  tteotenant,  to  rank 
as  such  from  October  29,  1934,  in  place  of  District  Com- 
mander James  F.  Phillips,  deceased. 

Commander  Howard  E.  Rideout  to  be  captain,  to  rank  as 
such  frtun  October  1,  1984,  in  idace  <a  Ca|A.  BeoJamin  M. 
C^iisweU,  retired. 
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Commander  Ralph  W.  Dempwolf  to  be  capUkln.  to  rank  as 
such  from  October  1.  1934.  In  place  of  Capt.  Harold  D. 
Hinckley,  retired. 

Commajider  Roger  C.  Welghtm&n  to  be  capt&in,  to  rank  as 
such  from  October  1.  1934.  m  place  of  Capt.  Muller  S.  Hay. 
retired. 

These  officers  are  now  serving  under  temporary  commis- 
sions issued  during  the  recess  of  the  Senate. 

Apponrmzirrs  rif  thx  Rxcmjii  Aamr 

To  be  professor  of  physics  at   the   United  States  Military 

Academy 

Capt,  OeraJd  Alford  Counts.  Corps  of  Engineers,  from 
May  26.  1934.  under  the  provisions  of  an  act  of  Congress 
approved  May  20.  1934. 

mOICAL    COKP9 

To  be  captain  in  the  Medical  Corps  uHth  rank  from  date  of 

appointment 

Otto  Christian,  former  captain.  Medical  Corps. 

To  be  first  lieutenants  with  rank  from  July  1.  1934 

First  Lt.  Gordon  G.  Bulla,  Medical  Corps  Reserve. 

First  Lt.  William  Albert  Todd.  Jr..  Medical  Corps  Reserve. 

First  Lt.  Floyd  Lawrence  Wergeland.  Medical  Corps 
Reserve. 

First  Lt.  Robert  Stultz  Brua.  Medical  Corps  Reserve. 

First  Lt.  James  Willis  Howard.  Medical  Corps  Reserve. 

First  Lt.  James  Sherwood  Taylor.  Medical  Corps  Reserve. 

Capt.  Jenner  Oamett  Jones.  Medical  Corps  Reserve. 

First  Lt.  Eaton  Wesley  Bennett.  Medical  Corps  Reserve. 

First  Lt.  Burt  Held.  Medical  Corps  Reserve. 

First  Lt.  Alfonso  Michael  Libascl.  Medical  Corps  Reserve. 

First  Lt.  Frank  Owings  Alexander,  Medical  Corps  Reserve, 

First  Lt.  Relnhardt  Ludwlg  Schmidtke.  Medical  Corpe 
Reserve. 

First  Lt.  John  Edwin  Oranade.  Medical  Corps  Reserve. 

First  Lt.  Clifford  Otto  Bishop,  Medical  Corps  Reserve. 

First  Lt.  Robert  Estes  Blount,  Medical  Corps  Reserve. 

First  Lt.  Emmett  Leroy  Kehoe,  Medical  Corps  Reserve. 

First  Lt.  William  Joseph  Power,  Medical  Corps  Reserve. 

First  Lt.  Lawrence  Carter  Ball,  Medical  Corps  Reserve. 

F'.rst  Lt.  John  Knox  CuUen,  Medical  Corps  Reserve. 

First  Lt.  Kenneth  Ross  Hagen.  Medical  Corps  Reserve. 

First  Lt.  Allan  Arthur  Craig,  Medical  Corps  Reserve. 

First  Lt.  James  Emile  Graham,  Medical  Corps  Reserve. 

First  Lt.  Jay  Franchel  Oamel,  Medical  Corps  Reserve. 

First  Lt.  Paul  Byron  Reis,  Medical  Corps  Reserve. 

First  Lt.  William  Hugh  Latimer  Westbrook.  Jr..  Medical  : 
Corps  Reserve.  { 

First  Lt.  William  Fred  Patient.  Medical  Corps  Reserve.        I 

First  Lt.  James  Leslie  Snyder,  Medical  Con>s  Reserve.        ! 

First  Lt.  Raymond  Richard  Johanson.  Medical  Corps  Re- 
serve. 

First  Lt.  Thalr  Cozzens  Rich.  Medical  Corps  Reserve.  i 

First  Lt.  Frank  Hugh  Lane.  Medical  Corps  Reserve. 

First  Lt.  Byron  Glen  McKlbben,  Medical  Corps  Reserve. 

First  Lt.  John  DeWitt  Morley,  Medical  Corps  Reserve.        \ 

First  Lt.  Frederic  Ebelhare  Cressman.  Medical  Corps  Re- 
serve. 

First  Lt.  Robert  Tuthill  Gants.  Medical  Corps  Reserve. 

First   Lt.  Edward  Beebe  Payne.  Medical   Corps   Reserve. 

First  Lt.  George  Foster  Peer,  Medical  Corps  Reserve. 

First  Lt.  Robert  LaShore  Callison.  Medical  Corps  Reserve. 

First  Lt.  William  Sterling  Hargan.  Medical  Corps  Reserve. 

To  be  first  lieutejiants  with  rank  from  December  1,  1934 

Rrst  Lt.  Charles  Edwards  Spellznan,  Medical  Corps  Re- 
serve. 

First  Lt.  James  Bowdoin  Stapleton,  Medical  Corps  Re- 
serve. 

First  Lt.  Tom  French  Whayne.  Medical  Corps  Reserve. 

First  Lt.  Joseph  Garber  Cocke,  Medical  Corps  Reserve. 

First  Lt.  Ralph  Torrey  Stevenson.  Medical  Corps  Reserve. 

First  Lt.  John  Benson  Grow,  Medical  Corps  Reserve. 

First  Lt.  Byron  Ludwlg  Steger.  Medical  Corps  Reserve. 

First  Lt.  Louie  Render  Braswell,  Medical  Corps  Reserve. 

First  Lt.  Paul  Hamilton  Jenkins,  Medical  Corps  Reserve. 


First  Lt.  Ray  Edward  Currle,  Medical  Corps  Reserve. 

First  Lt.  Hein2  Kuraner.  Medical  Corps  Reserve. 

First  Lt.  Raphael  Allen  EUimonston.  Medical  Corps  lie- 
serve. 

First  Lt.  Knox  IXirilap.  Medical  Corps  Reserve. 

First  Lt.  Stephen  Domixiic  Berardinelli,  Medical  Corps 
Reserve. 

First  Lt    Clarencp  Harold  White.  Medical  Corps  Reserve. 

First  Lt.  Eugene  Rhea  Chapman,  Medical  Corps  Resei  ve. 

First  Lt.  Fred  William  Seymour.  Medical  Corps  Reseive. 

First  Lt.  Joseph  Arthur  Baird,  Medical  Corps  Reserve. 

First  Lt.  Aubrey  L.  Jenning.s.  Medical  Corps  Reserve. 

First  Lt.  William  Titus  Sichi,  Medical  Corps  Reserve. 

First  Lt.  Wdliam  Warren  Roe,  Jr.,  Medical  Co"ps 
Reserve. 

First  Lt.  Wayne  Ross  Weaver.  Medical  Corps  Reserve. 

First  Lt.  Donald  Davis  Flickinger,  Medical  Corps  Reseive. 

First  Lt.  Albert  Marion  Richmond,  Medical  Corps  Reseive. 

First  Lt.  Donald  Meyers  Ward,  Medical  Corps  Reserve. 

First  Lt.  Angvald  Vickoren,  Mrdical  Corps  Reserve. 

First  Lt.  Ir\'mg  Ploos  Schwab,  Medical  Corps  Reserve. 

First  Lt.  William  Earl  Barry,  Medical  Corps  Reserve. 

First  Lt.  Edmund  Oliver  Gates.  Medical  Corps  Reserve. 

First  Lt.  Kenneth  Malcolm  Soderstrom.  Medical  Cc.-ps 
Reserve. 

First  Lt.  George  Walter  McCoy.  Jr..  Medical  Ccrps 
Reserve. 

First  Lt.  John  William  O'Donnell.  Medical  Corps  Rere^e. 

First  Lt.  Fred  Howenstine  Mowrey,  Medical  Corps  Rese  -ve. 

First  Lt.  Lucius  George  Thomas,  Medical  Corps  Rese  ve. 

First  Lt.  Hubert  Thaddeos  Marshall,  Medical  Ccrps 
Reserve. 

First  Lt.  Robert  Denton  Smith.  Medical  Corps  Reserve. 

First  Lt.  William  Byrd  Stryker,  Medical  Corps  Reserve 

DINTAL  CORPS 

To   be   first   lieutenant   uHth   rank   from   September   1,    1934 
First  Lt.  John  Caotle  Hampson,  Dental  Corps  Reserve. 
To  be  first  lieutenant  mth  rank  from  October  1,   I93i 
First  Lt.  Charles  Joseph  Cashman,  Dental  Corps  Rese  ■\e. 
To  be  first  lieutenant  with  rank  from  December  1.  1924 
Fu-st  Lt.  Dean  Stirling  Belter,  Dental  Corps  Reserve. 

VITKRINARY    CORPS 

To  be  second  lieutenants  with  rank  from  July  1.  1934 

Second  Lt.  William  Edwm  Jennings.  Vetennar>-  Corps  Re- 
serve. 

Second  Lt.  Curtis  William  Betzold.  Veterinary  Corps  .le- 
serve. 

To  be  second  lieutenants  with  rank  from  December  1,  1934 

Second  Lt.  James  Beriih.i.-d  Nichols,  Veterinary  Ccrps 
Reserve. 

Second  Lt.  Albert  Arthur  Roby,  Jr..  Veterinary  Cc.-ps 
Reserve. 

Second  Lt.  Andrew  Jes.se  Slrilo.  Veterinary  Corps  Rose  ve. 

Second  Lt.  Daniel  Stevens  Slevenion,  Veterinary  C:r:3S 
Reserve. 

Second  Lt.  Ray  Swartley  Hunsberger.  Veterinary  Cc  -ps 
Reserve. 

Second  Lt.  William  Francis  Collins.  Veterinary  Corps  Re- 
serve. 

MTDICAL   ADBCINISTllATrVE   CORPS 

To  be  second  lieutenants  vnth  rank  from  July  1.  1D34 

Pvt.  Wilfred  Arthur  Emond.  Medical  Department. 
Staff  Sgt.  Harland  William  Layer,  Medical  Department. 
Sgt.  Eugene  Gordon  Cooper.  Medical  Department. 
Staff  Sgt.  Arthiir  Melville  Henderson.  Medical  Departm  nt. 
Sgt.  William  Robert  Chamberlain.  Medical  Departm  en  . 

To  be  second  lieutenants  with  rank  from  December  21.  1934 

Sgt.  Everett  Walter  Partin.  Medical  Department. 
Technical  Sgt.  Andy  Vaughan  Little.  Medical  Departm  ;nt. 
Staff  Sgt.  Richard  Case.  Medical  Department. 
Staff  Sgt.  Omar  Kenneth  Andrews.  MedicaJ  Departmert. 
Corp.  Eli  Egbert  Daman.  Medical  Department. 
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To  be  ehapUthu  vtth  the  rtmk  of  fint  UaOenant 

First  Lt.  John  Simeon  Kelly.  ChaplalDi'  Reserve,  with  rank 
from  July  12,  1934. 

First  Lt.  John  Thomas  KilcoyDe,  Chaplains'  Reserve,  with 
rank  from  August  9,  1934. 

First  Lt.  Stanley  Joseph  Rellly.  Chaplains'  Reserve,  with 
rank  from  November  13,  1934. 

ApponmcEirr,  bt  TtAivsFn,  nr  the  Rbculak  Auct 
TO  MMJxrrurt  caanaud.'B  vtrMMmaan 

MaJ.  Carl  Hemdon  Seals.  Infantry  (detailed  in  General 
Staff  Corps).  September  14.  1934.  with  rank  from  July  1. 
1920. 

MaJ.  Edward  Puller  Wltsell.  Chemical  Warfare  Service. 
October  25,  1934.  with  rank  from  July  1.  1920. 

TO  JTTDGE  ADVOCATK  OKKWMAL'B  DSPAaTMXHT 

Capt.  Eugene  Mead  Caffey.  Corps  of  Engineers  (detailed 
In  Judge  Advocate  Oeneral's  Department),  September  11. 
1934,  with  rank  from  July  1.  1933. 

Capt.  Edgar  Ambrose  Jarman.  Infantry  (detailed  in  Judge 
Advocate  General's  D^)artment).  July  28.  1934.  with  rank 
from  September  23,  1928. 

Capt.  Guy  Malcolm  K-inm^n  Infantry  (detailed  in  Judge 
Advocate  General's  Department),  July  28.  1934.  with  rank 
from  December  7,  1928. 

Capt.  Francis  Harold  Vanderwerker,  Field  Artillery  (de- 
tailed in  Judge  Advocate  General's  Department  and  pro- 
moted captain.  Field  Artillery,  during  the  recess  of  the  Sen- 
ate) .  October  11,  1934.  with  rank  from  October  1.  1934. 

TO   QUASTKUCASm   CORPS 

Lt.  Col.  J(^m  Ashley  Warden.  Cavafar  (assigned  to  duty 
with  Quartermaster  Corps).  September  7.  1934,  with  rank 
from  March  1.  1933. 

Maj.  John  McDonald  Thompson.  Cavalry  (assigned  to  duty 
with  <3uartermasteT  (3orps),  July  25,  1934.  with  rank  from 
December  4,  1924. 

Capt.  James  Horace  Barbin,  Infantry  (detailed  in  Quarter- 
master Corps) ,  August  17, 1934.  with  rank  from  April  4.  1923. 

Capt.  Howard  Haines  Cloud,  Infantry  (detailed  in  Quar- 
termaster Corps),  August  29,  1934,  wit&~rank  from  July  1. 
1920. 

Capt.  Richard  Woodhouse  Johnson,  Infantry  (detailed  in 
Quartermaster  Corps),  September  20.  1934,  with  rank  from 
March  3,  1929. 

Capt.  William  Francis  Manhall.  Jr.,  Infantry  WetaUed  in 
Quartermaster  Corps),  September  5,  1934,  with  rank  from 
March  1.  1934. 

Capt.  Senius  John  Raymond,  Infantry  (detailed  in  Quar- 
termaster Corps).  August  17.  1934,  with  rank  from  July  1. 
1920. 

Capt.  Herbert  Edson  Willis,  Infantry  (detailed  in  Quarter- 
master Corps),  June  27,  1934,  with  rank  from  March  10, 
1932. 

Capt.  Barlow  Winston,  Infantry  (detailed  in  Quartermaster 
Corps) ,  August  15,  1934.  with  rank  from  March  17,  1926. 

Capt.  Lloyd  Raymond  Wolfe,  Infantry  (detailed  in  Quar- 
termaster Corps),  August  30,  1934,  with  rank  from  May  20, 
1929. 

First  Lt.  Kester  Lovejoy  Hastings,  Infantry  (detailed  in 
Quartermaster  Corps),  August  15,  1934,  with  rank  from 
March  16,  1923. 

First  Lt.  CJharles  Andrew  Jones,  Jr.,  Chemical  Warfare 
Service.  October  16,  1934.  with  rank  from  May  10.  1926. 

First  Lt.  Gustave  Harold  Vogel.  Coast  Artillery  Corps  (de- 
tailed in  Quartermaster  Corps),  September  11,  1934.  with 
rank  from  October  2,  1925. 

Second  Lt.  Carl  Norton  Sciple.  CoMt  Artillery  Ck>rps  (de- 
tailed in  Quartermaster  Corps),  July  19,  1934,  with  rank 
from  June  10.  1932. 

Second  Lt.  Jesse  Huckett  Veal,  Coast  Artillery  Corps  (de- 
tailed in  Quartennasto-  Corps),  AogUfli  17,  1934,  with  rank 
from  June  11.  1931. 


TO  fTK&irCX  JfKrUTMXtn 

Capt.  Columbus  Bierce  Lenow,  Infantry  (detailed  in 
Finance  Department).  September  22.  1934,  with  rank  from 
January  1,  1933. 

Capt.  Sidney  Cushman  Page,  Cavalry  (detailed  in  Flnanee 
Department  and  promoted  captain.  Cavalry,  during  the  re- 
cess of  the  Senate).  November  S,  1934,  with  rank  from 
October  1,  1934. 

TO  SIGNAL  comrs 

First  Lt.  Samuel  Selden  Lamb,  Infantry  (detailed  in  Signal 
C?orps) ,  Novembca-  26,  1934,  with  rank  from  April  25,  1931. 

First  Lt.  William  Milstead  Talbot,  Coast  Artillery  Corps 
(detailed  in  Signal  Corps) ,  with  rank  from  November  1,  1934. 

First  Lt.  Terence  John  Tully,  Infantry  (detailed  in  Signal 
Corps) ,  October  13,  1934,  with  rank  from  November  5.  1925. 

TO  CHnaCAL  WABTARK  SESVICI 

Capt.  William  Mayer,  Field  Artillery  (detailed  in  Chemical 
Warfare  Service  • ,  July  3,  1934.  with  rank  from  July  1.  1920. 

First  Lt.  John  Robert  Burns,  Infantry.  October  31.  1934. 
with  rank  from  March  9.  1932. 

TO   CAVALRT 

First  Lt.  Dav:Ld  Andrew  Watt,  Jr.,  Corps  of  Engineers, 
August  27.  1934.  with  rank  from  December  19.  1933. 

TO   COAST   ARTILUERT    CORPS 

First  Lt.  Merson  Leon  Skinner.  Infantry.  November  21, 
1934.  with  rank  from  February  25,  1932. 

Second  Lt.  Frank  Ward  Ebey,  Infantry,  July  11, 1934,  with 
rank  from  June  10,  1932. 

TO  nWAHTHT 

Lt.  Col.  Jamtis  Blyth.  Quartermaster  Corps,  October  1, 
1934,  with  rank  from  November  5,  1927. 
Second  Lt.  Merrick  Hector  Truly.  Air  Corps,  with  rank 

from  June  11,  1931.  * 

TO  An  COSP8 

First  Lt.  HeiuT  Malone  Bailey,  Infantry  (detailed  in  Air 
Corps),  July  16.  1934,  with  rank  from  September  15,  1933. 

Second  Lt.  John  Glenn  Armstrong.  Coast  Artillery  Corps 
(detailed  in  Air  Corps) ,  with  rank  from  June  13,  1933. 

Second  Lt.  Harry  Nelson  Burkhalter,  Jr.,  Infantry  (de- 
tailed in  Air  Corps) .  with  rank  from  June  IS,  1933. 

Second  Lt.  Dc>uglas  Moore  Cairns,  Field  Artillery  (detallad 
in  Air  Corps),  mth  rank  from  June  13,  1933. 

Second  Lt.  Gabriel  PoiHon  Disosway,  Field  Artillery  (de- 
tailed in  Air  Corps) ,  with  rank  from  June  13,  1933. 

Second  Lt.  Dwight  Divine,  2d.  Infantry  (detailed  in  Air 
C^orps) ,  with  rank  from  June  13,  1933. 

Second  Lt.  Robin  Bruce  Epler,  Infantry  (detailed  in  Air 
C:k>rp6) ,  with  rank  from  June  13,  1933. 

Second  Lt.  Fercival  Ernest  Gabel,  C:k>rps  of  Engineera 
(detailed  in  Air  Corps) ,  with  rank  from  June  13,  1933. 

Second  Lt.  W;jiton  Summers  Graham,  Field  Artillery  (de- 
tailed in  Air  Corps) ,  with  rank  from  June  13,  1933. 

Second  Lt.  Sydney  Dwight  Orubbs.  Jr.,  Infantry  (de- 
tailed in  Air  Corps) ,  with  rsmk  from  Jime  13,  1933. 

Second  Lt.  Thomas  Burns  Hall,  Field  Artillery  (detailed 
in  Air  Corps) ,  with  rank  from  Juz^  13,  1933. 

Second  Lt.  Millard  Loren  Haskin.  Infantry  (detailed  in 
Air  C(Mi») ,  with  rank  from  June  13,  1933. 

Second  Lt.  Franklin  Stone  Henley,  Cavalry  (detailed  in 
Air  Corps) ,  with  rank  from  June  13,  1933. 

Second  Lt.  Travis  Monroe  Hetherlngton,  Coast  Artillery 
Corps  (detailed  in  Air  (%rps) .  with  rank  from  Jime  13.  1933... 

Second  Lt.  Frank  Patterson  Hunter.  Jr.,  Fiekl  ArUQcaT 
(detailed  in  Air  Corps) ,  with  rank  tram.  June  13,  1933. 

Second  Lt.  Nelson  Parkyn  Jackson.  Infantry  (detailed 
in  Air  C^orps) ,  vrith  rank  from  June  13.  1933. 

Second  Lt.  Richard  Thomas  King,  Jr..  Infantry  (detailed 
in  Air  Corps) .  with  rank  from  June  13.  1933. 

Second  Lt.  Victor  Haller  King.  Cavalry  (detailed  In  Air 
Corps) ,  with  rank  from  June  13.  1933. 

Second  U.  Stephen  B.  Mack.  Infantry  (detailed  in  Air 
Corps) .  with  rank  from  June  13,  1933. 
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Second  Lt.  Harold  Roth  Maddux.  Infantry  (detailed  in 
Air  Corps),  with  rank  from  June  13.  1933. 

Second  Lt.  Edward  Deane  Marshall,  Cavalry  (detailed  in 
Air  Corps) ,  with  rank  from  June  13.  1933. 

Second  Lt.  Donald  Gordon  McOrew.  CavaJry  (detailed  in 
Air  Corpse .  with  rank  from  June  13.  1933. 

Second  Lt,  Richard  John  Meyer.  Field  Artillery  (detailed 
In  Air  Corps) .  with  rank  from  June  13.  1933. 

Second  Lt.  Richard  Mattem  Montgomery.  Infantry  'de- 
tailed in  Air  Corps),  with  rank  from  June  13.  1933. 

Second  Lt.  Thomas  Samuel  Moorman,  Jr..  Field  ArtiDery 
(detailed  in  Air  Corps),  with  rank  from  June  13,  1933. 

Second  Lt.  Carlyle  Walton  Phillips.  Field  Artillery  (de- 
tailed in  Air  Corps),  with  rank  from  June  13.  1933. 

Second  Lt.  Charles  Hoffman  Pottenger.  Infantry  (de- 
tailed m  Air  Corps),  with  rank  from  June  13.  1933. 

Second  Lt.  Bruce  von  Oerichten  Scott,  Cavalry  i  detailed 
in  Air  Corps),  with  rank  from  J'lne  13.  1933. 

Second  Lt.  William  Oscar  Senter.  Coast  Artillery  Corps 
(detailed  in  Air  Corps),  with  rank  from  June  13,  1933. 

Second  Lt.  Jewell  Burch  Shields.  Infantry  i  detailed  in  Air 
Corps),  with  rank  from  June  13.  1933. 

Second  Lt.  Ea.rl  Francis  Signer.  Infantry  (detailed  in  Air 
Corps),  with  rank  from  June  13.  1933. 

Second  Lt.  Vernon  Cleveland  Smith.  Field  Artillery  (de- 
tailed in  Air  Corps),  with  rank  from  June  13.  1933. 

Second  Lt.  Milton  Frederick  Summerfelt.  Field  Artillery 
(detailed  in  Air  Corps),  with  rank  from  June  13.  1933. 

Second  Lt.  Cordes  Fredrich  Tlemann.  Infantry  (detailed 
In  Air  Corps),  with  rank  from  June  13,  1933.  ' 

Second  Lt.  William  Livingston  Travis,  Field  Artillery  *  de- 
tailed in  Air  Corps),  with  rank  from  June  13.  1933. 

Second  Lt.  Karl  TruesdeU.  Jr.,  Infantry  (detailed  in  Air 
Corps),  with  rank  from  June  13.  1933. 

Second  Lt.  James  Dennis  Underhill.  Infantry  (detailed 
In  Air  Corps),  with  rank  from  June   13.  1933. 

Second  Lt.  Felix  Louis  Vidal.  Jr..  Infantry  (detailed  in 
Air  Corps),  with  rank  from  June  13.  1933. 

Pbomotions  nt  the  Rxcmjui  Army 

To  be  Colonels 

Lt.  Col.  Joseph  Fulton  Taulbee.  Quartermaster  Corps, 
from  July  1,  1934. 

Lt.  Col.  Hiram  Marshall  Cooper,  Infantry,  from  August  1, 
1934. 

Lt.  Col.  Troup  Miller,  Cavalry,  from  August  24.  1934. 

Lt.  Col.  Benjamin  FrankUn  Miller,  Field  Artillery,  from 
September  1.  1934. 

Lt.  Col.  William  Waller  Edwards.  Cavalry,  from  September 
1.  1934. 

Lt.  Col.  John  Alexander  Barry,  Cavalry,  from  September 
1.  1934. 

Lt.  Col.  William  Whitelaw  Gordon,  Cavalry,  from  Septem- 
ber 1.  1934. 

Lt.  Col.  Raymond  Sidney  Bamberger,  Adjutant  General's 
Department,  from  September  1.  1934. 

Lt.  Col.  Malcolm  Peters  Andniss,  Coast  Artillery  Corps, 
from  September  1.  1934. 

Lt.  Col.  Albert  Hecker  Mueller.  Cavalry,  from  September 
1.  1934. 

Lt.  Col.  Samuel  James  Sutherland.  Infantry,  from  Sep- 
tember 1.  1934. 

Lt.  Col.  Franc  Lecocq.  Coast  Artillery  Corps,  from  Septem- 
ber 1,  1934. 

Lt.  Col.  Emory  Sherwood  Adams.  Adjutant  General's  De- 
partment, from  September  1.  1934. 

Lt.  Col.  Charles  Leslie  Mitchell,  Infantry,  from  October  1, 
1934. 

Lt.  Col.  Odiome  Hawks  Sampson.  Quartermaster  Corps, 
from  October  1,  1934. 

Lt.  Col.  Alfred  Brandt.  Infantry,  from  October  1.  1934. 

Lt.  Col.  Charles  Augustine  Thuls,  Infantry,  from  October 
1,  1934. 

Lt.  Col.  Townsend  Whelen.  Ordnance  Department,  from 
October  1.  1934. 


Lt.  Col.  Charles  Smith  Hamilton,  Infantry  (transferred 
from  Quartermaster  Corps  during  the  recess  of  the  Senate), 
from  October  1.  1934. 

Lt.  Col.  Harry  Lightfoot  Jordan.  Infantry,  from  Octoaer  1, 
1934. 

Lt.  Col.  Ralph  Willcox  Kingman,  Infantry,  from  October  1, 
1934. 

Lt.  Col.  Donald  Davie  Hay.  Infantry,  from  October  1.  1934. 

Lt.  Col.  Claire  Raymond  Bennett,  Quartermaster  Corps, 
from  October  1,  1934 

Lt.  Col.  Henry  Wyatt  Fleet,  Infantry,  from  October  1, 
1934. 

Lt.  Col.  Francis  Henry  Burr,  Infantry,  from  October  I, 
1934. 

Lt.  Col.  Robert  Truman  Phinney,  Infantry,  from  October 
1.  1934 

Lt.  Col.  Charles  Haynes  Mason.  Infantry,  from  Octoljer  1, 
1934. 

Lt.  Col.  Nicholas  William  Campanole.  Infantry,  from  <>:to- 
ber  1.  1934. 

Lt.  Col.  Reginald  Heber  Kelley.  Infantry,  from  Octol)er  I, 
1934. 

Lt.  Col.  Joseph  Oswald  Mauborgne.  Signal  Corps,  from 
October  1,  1934. 

Lt.  Col.  Joseph  Michael  Cummins,  Infantry,  from  October 
1.  1934. 

Lt.  CoL  Thomas  Cebern  Musgrave.  Infantry,  from  October 
1.  1934. 

Lt.  Col.  Converse  Rising  Lewis.  Infantry,  from  Octoljer  1, 
1934. 

Lt.  Col.  Max  Clayton  T>ier,  Corps  of  Elngineers,  from  Octo- 
ber 1,  1934. 

Lt.  Col.  Ulysses  Simpson  Grant.  3d,  Corps  of  Engineers, 
from  October  1,  1934. 

Lt.  Col.  Julian  Larcomt>e  Schley.  Corps  of  Engineers,  from 
October  1,  1934. 

Lt.  Col.  Richard  Curtis  Moore.  Corps  of  Engineers,  from 
October  1.  1934. 

Lt.  Col.  Frederic  Harrison  Smith,  Coast  Artillery  Corps, 
from  (October  1,  1934. 

Lt.  Col.  Marion  William  Uowze,  Judge  Advocate  General's 
Department,  from  October  1.  1934. 

Lt.  Col.  Clan  Cecil  Aleshire.  Quartermaster  Corps,  from 
October  1,  1934. 

Lt.  Col.  George  Arthur  Lj-nch,  Infantry,  from  October  1, 
1934 

Lt.  Col.  George  WUbur  Cocheu.  Coast  Artillery  Corps,  from 
October  1.  1934 

Lt.  Col.  Charles  Herman  Patterson.  Coast  Artillery  Corps, 
from  October  1.  1934. 

Lt.  Col.  Lewis  Turtle.  Coast  Artillery  Corps,  from  October 
1.  1934 

Lt.  Col.  Clifford  Jones.  Coast  Artillery  Corps,  from  October 
1.  1934. 

Lt.  Col.  Louis  Cass  Brinton.  Jr.,  Coast  Artillery  Corps, 
from  October  1.  1934. 

Lt.  Col.  Robert  Morgan  Lyon.  Infantry,  from  October  L 
1934. 

Lt.  Col.  William  Mechling  Colvin,  Coast  Artillery  Corps, 
from  October  1.  1934. 

Lt.  Col.  Benjamin  Edwards  Grey.  Infantry,  from  October 
1.  1934. 

Lt.  Col.  Elvid  Hunt.  Infantry,  from  October  1,  1934. 
Lt.  Col.  Dorsey  Read  Rodney.  Cavalry,  from  October   1, 
1934. 

Lt.  Col.  Alexander  Mortimer  Milton.  Cavalry,  from  October 
1.  1934. 

Lt.  Col.  Campbell  Blackshear  Hodges,  Infantry,  from  Octo- 
ber 1.  1934. 

Lt.  Col.  Jacob  Winfleld  Scott  Wuest,  Air  Corps,  from 
October  1,  1934.  subject  to  examination  required  by  law. 

Lt.  Col.  Stephen  WUson  Winfree,  Cavalry,  from  October 
1,  1934. 

Lt.  Col.  Arthur  Emmett  Ahrends.  Infantry,  from  October 
1.  1934. 
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Lt.  Col.  Charles  Franklin  Serenon,  fiafantry,  from  October 
1,  1934.  subject  to  examination  required  by  law. 

Lt.  Col.  Harry  Sur^isson  Orier,  Infantry,  frwn  October  1, 
1934,  subject  to  examination  required  by  law. 

Lt.  Col.  Charles  Beatty  Morare,  Iitfantry.  from  October  1, 
1934. 

Lt.  Col.  Clark  Lynn.  Adjutant  Oeneral's  Department,  from 
October  1,  1934. 

Lt.  Col.  Ben  Frater  Ristine.  Infantry,  from  October   1, 
1934. 

Lt.  Col.  Albert  Oibnor.  Coast  Artillery  Corps,  from  Octo- 
ber 1,  1934,  subject  to  examination  required  Iqr  law. 

Lt.  Col.  Stuart  Alnslec  Howard,  Adjutant  General's  De- 
partment, from  October  1.  1934. 

Lt.  Col.  John  Francis  Franklin.  Infantry,  from  October  1. 
1934. 

Lt.  Col.  John  Southworth  Upham,  Infantry,  frwn  October 
1,    1934. 

Lt.  Col.  Irving  Monroe  Madison,  Infantry,  from  October  1, 
1934. 

Lt.  Col.  Ellery  Farmer,  Infantry,  from  October  1,  1934. 

Lt.  Col.  Everett  Newton  Bowman,  Infantry,  from  October 
1,   1934. 

Lt.  Col.  Jesse  Dimcan  Elliott.  Infantry,  from  October  2. 
1934. 

Lt.  Col.  E>aniel  Murray  Cheston,  Infantry,  from  October 
13,  1934. 

Lt.  Col.  James  Madison  Churchill,  Infantry,  from  October 
19,    1934. 

Lt.  Col.  Luther  Rice  James,  Infantry,  from  November  1. 
1934. 

Lt.  Col.  Andrew  Davis  ChafBn,  Infantry,  from  November  1, 
1934. 

Lt.  Col.  Frederick  Wegener  Boschen,  Finance  Department, 
from  Novemt)er  1,  1934. 

Lt.  Col.  Louis  Farrell.  Infantry,  fnwa  November  13,  1934. 

Lt    Col.  Charles  Otto  Schudt,  FinazHX  Department,  from 
December  5.   1934. 

Lt.  Col.  William  Franklin  Robinson.  Jr.,  Infantry,  from 
December  16.  1934. 

To  be  lieutenant  coloneU 

Maj.  Roy  Howard  Coles,  Signal  Corps,  from  July  1,  1934. 

Maj.   Henry   Dorsey   Famandls  Munnikhuysen,  Quarter- 
master Corps,  from  July  4,  1934. 

Maj.  Philip  Stearns  Gage,  Coast  Artillery  Corps,  from  July 
17,  1934. 

Maj.  Robert  Lawrence  Eichelberger,  Adjutant  Generals 
Department,  from  August  I,  1934. 

Maj.  Monte  Jackson  Hickok,  Coast  ArtiUery  Corps,  from 
August  14.  1934. 

Maj.  Robert  Charles  Frederick  Ooetz.  Field  ArtiUery,  from 
August  24.  1934.  subject  to  examination  required  by  law. 

Maj.  Edwin  Forrest  Harding,  Infantry,  from  September  1, 
1934. 

Maj.  Theodore  Mosher  Chase,  Coast  Artillery  Corps,  from 
September  1,  1934. 

Maj.  Arthur  Rutledge  Underwood,  Infantry,  from  Septem- 
ber 1,  1934. 

Maj.  Robert  Sears,  Ordnance  Department,  from  September 
1,  1934. 

Maj.  Joseph  Plassmeyer,  Cavalry,  from  September  1,  1934. 

Maj.  Lee  Dunnington  Davis,  Infantry,  from  September  1. 
1934. 

Maj.  Edwin  RusseQ  Van  Deusen,  Field  Artillery,  from  Sep- 
tember 1,  1934. 

Maj.  Frank  Leroy  Purdon,  Infantry,  from  September   1, 
1934. 

Maj.  Merl  Paul  Schillerstrom,  Infantry,  frooei  September  1, 
1934. 

Maj.  Carlin  Curtis  StokxAy,  Infantry,  from  September  1, 
1934. 

Maj.  Louis  Philip  Ford.  Infantry,  from  September  1.  1934. 

Maj.  John  May  McDowell,  Field  Artillery,  from  September 
1.  1934. 

Maj.  Clifford  Bluemel.  Infantry,  from  September  1,  1934. 


Maj.  William  Hood  Simpson,  Infantry,  from  October  1, 
1934. 

Maj.  William  Otiarles  Koenig,  Coast  Artillery  Corps,  from 
October  1,  1934. 

Maj.  Jc^n  Charles  Fremont  Tillsan,  Jr.,  Cavalry,  from 
October  1,  19S4. 

Maj.  Vemou  George  Olsmith,  Infantry,  from  October  1. 
1934. 

Maj.  Ralph  Ernest  Jones,  Infantry,  from  October  1,  1934. 

Maj.  Herbert  Hamilton  Acheson,  Coast  Artillery  Corps, 
from  October  1.  1934. 

Maj.  Willis  Shippam.  Coast  Artillery  Corps,  from  October 
1.  1934. 

Maj.  Frank  Dexter  Applin,  Signal  Corps,  from  October  1. 
1934. 

Maj.  RoUin  Larrabee  Tilton,  Coast  Artillery  Corps,  from 
October  1,  1934. 

Maj.  RajTnond  Eliot  Lee,  Field  Artillery,  from  October  1, 
1934. 

Maj.  Louis  Blaine  Bender.  Signal  Corps,  from  October 
1.  1934. 

Maj.  Francis  Page  Hardaway.  Co&st  Artillery  CoriM.  from 
October  1.  1934. 

Maj.  Frederic  Alton  Price,  Coast  Artillery  Corps,  from 
October  1. 1934. 

Maj.  Edward  Prescott  Noyes,  Coast  Artillery  Corps,  from 
October  1,  1934. 

Maj.  William  David  Frazer,  Coast  Artillery  Corps,  from 
October  1,  1934. 

Maj.  George  Fleming  Moore,  Coast  Artillery  Corps,  from 
October  1.  1934. 

Maj.  George  Lane  Van  Deusen.  Signal  Corps,  from  October 
1,  1934. 

Maj.  Leopoldo  Mercader,  Infantry,  from  October  1,  1934. 

Maj.  Cuthbert  Powell  Steams,  Cavalry,  from  October  1. 
1934. 

Maj.  Courtney  Hicks  Hodges,  Infantry,  from  October  1. 
1934. 

Maj.  Hollo  Curtin  Ditto.  Chemical  Warfare  Service,  from 
October  1,  1934. 

Maj.  Charles  Carter  Resmolds,  Quartermaster  Corps,  from 
October  1,  1934. 

Maj.  Frederick  Martin  Armstrons,  Infantry,  from  Octcrf>er 
1,  1934. 

Maj.  Isaac  Joshua  Nichol,  Infantry,  from  October  1.  1934. 

Maj.  William  Patrick  Kelleher,  Infantry,  from  October  1. 
1934. 

Maj.  Robert  Menees  Milam,  Field  Artillery,  from  October 
1,  1934. 

lylaj.  Gordon  Louis  Finley,  Judge  Advocate  Oeneral's  De- 
partment, from  October  1,  1934. 

Maj.  Herbert  Joseph  Wild.  Corps  of  Engineers,  from 
October  1,  1934. 

Maj.  Harleigh  Parkhurst,  Field  Artillery,  from  October  1. 
1934. 

Maj.  Alvin  Colbum,  Infantry,  from  October  1.  1934. 

Maj.  Walter  Preston  Tyler,  Infantry,  from  Oct(rt)er  1, 
1934. 

Maj.  John  Douglas  Kilpatrlck,  Quartermaster  Corps,  from 
October  1,  1934. 

Maj.  Sheppard  Blunden  Philpot,  Infantry,  from  October 
1,  1934. 

Maj.  Shields  Warren,  Infantry,  from  October  1.  1934. 

Maj.  Charles  Clement  Cresson,  Judge  Advocate  Ooieral's 
Department,  from  October  1,  1934. 

Maj.  William  Richards  Blair,  Signal  Corps,  from  October 
1,  1934. 

Maj.  Drury  Kemp  Mitchell,  Quartermaster  Carps,  from 
October  1,  1934. 

Maj.  Qeorge  Francis  Lemon,  Ordnance  Department,  fxxun 
October  1,  1934. 

Maj.  Clarence  Herbert  Tingle,  Quartermaster  Corps,  from 
October  1,  1934. 

Maj.  John  Quincy  MarPonald.  Ordnance  Department. 
from  October  1.  1934. 


a! 


s     -a 

n 


■I'- 
Ii. 


f!-1 


300 


CONGRESSIONAL  RECORD— SENATE 


January  10 


MaJ.  Leon  Elie  Lyon,  Corps  of  Engineers,  from  October  1. 
1934 

MaJ.  Neill  Edwards  Bailey.  Quartennaster  Corps,  from 
October  1,  1934. 

MaJ  Francis  Marlon  Maddox.  Infantry,  from  October  1. 
1934 

MaJ.  Le  Roy  Reeves,  Judge  Advocate  Generals  Depart- 
ment, from  October  1.  1934. 

MaJ.  Charles  Stephen  Buck,  Infantry,  from  October  1, 
1934. 

MaJ.  Theodore  Hall.  Judge  Advocate  General's  EXepart- 
ment.  from  October  1,  1934. 

MaJ  Alfred  Wainwright  Bloor.  Infantry,  from  October  1. 
1934 

MaJ.  Walter  Michael  Krlmbill,  Judge  Advocate  Generals 
Department,  from  October  1.  1934. 

MaJ.  Frederick  William  Browne,  Finance  Department, 
from  October  1,  1934. 

MaJ.  Lee  Stephen  TlUotson.  Judge  Advocate  General's  De- 
partment, from  October  1.  1934. 

MaJ  Frank  Wade  Halliday.  Judge  Advocate  General's  De- 
partment, from  October  1,  1934. 

MaJ.  Prank  M.  Holmes.  Finance  Department,  from  October 
1.  1934. 

MaJ.  Clarence  McCain  McMurray,  Infantry,  from  October 
1,  1934. 

MaJ.  Guy  Ichabod  Rowe.  Quartermaster  Corps,  from  Octo- 
ber 1.  1934. 

MaJ.  George  Stevens  Gay.  Field  Artillery,  from  October  1. 
1934 

MaJ.  John  Magruder.  Field  Artillery,  from  October  1.  1934. 

MaJ.  Per  Ramee.  Infantry,  from  October  1.  1934. 


MaJ.  Edgar  Warren  Taulbee.  Cavalry,  from  October  1. 
1934. 

MaJ.  Dwlght  Knowlton  Shurtleff.  Ordnance  Department. 
from  October  1.  1934. 

MaJ.  Francis  Henry  Miles,  Jr..  Ordnance  Department,  from 
October  1,  1934. 

Maj  Fred  Clute  Wallace.  Field  Artillery,  from  October  1. 
1934 

MaJ.  Burton  Oliver  Lewis.  Ordnance  Department,  from 
October  1,  1934. 

Maj  Herbert  Raymond  Odell.  Field  Artillery,  from  Octo- 
ber 1.  1934. 

Maj.  Reginald  Bifield  Cocroft,  Coast  Artillery  Corps,  from 
October  2.  1934,  subject  to  examination  required  by  law. 

Maj.  Clyde  Andrew  Selleck.  Field  Artillery,  from  October 
13.  1934. 

Maj.  Kenneth  Bailey  Harmon.  Ordnance  Department, 
from  October  19.  1934. 

Maj.  Ernest  Joseph  Dawley,  Field  Artillery,  from  October 
20,  1934. 

Maj.  Elmore  Beach  Gray.  Coast  Artillery  Corps,  from 
November  1,  1934. 

Maj.  Herbt;rt  O'Leary,  Ordnance  Department,  from 
November  1.  1934. 

Maj.  Harry  Dwight  Chamberlm.  Cavalry,  from  November 
1.  1934. 

Major  Jiunes  Irvin  Muir.  Infantry,  from  November  1.  1934. 

Maj.  John  Julius  Waterman.  Field  Artillery,  from  Novem- 
ber 1.  1934. 

Maj.  Frank  Drake.  Coa.st  Artillery  Corps,  from  Novemt)er 
1.   1934. 

Maj    Meade  Wildrick.  Coast  Artillery  Corps,  from  Novem- 


MaJ.  Harrison  Cressy  Browne.  Infantry,  from  October  1,  i  ^'''  ^-  ^^-^^ 
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1934. 

MaJ.  Harley  Cleveland  Dagley.  Cavalry,  from  October  1. 
1934. 

MaJ.  William  Nichols  Porter.  Chemical  Warfare  Service, 
from  October  1,  1934. 

MaJ.  George  Howard  Brett.  Air  Corps,  from  October  1, 
1934. 

Maj  Maurice  Benjamin  Willett.  Chemical  Warfare  Serv- 
ice, from  October  1.  1934. 

Maj.  Robert  Edward  Jones,  Infantry,  from  October  1.  1934. 

MaJ  Alexander  Warner  Cleary,  Infantry,  from  October  1. 
1934. 

MaJ.  George  Marshall  Parker,  Jr.,  Infantry,  from  October 
1,  1934. 

MaJ.  John  Herman  Hood.  Coast  Artillery  Corps,  from 
October  1.  1934. 

MaJ.  Richard  Steams  Dodson.  Coast  Artillery  Corps,  from 
October  1.  1934. 

MaJ.  Christopher  Dudley  Petrce.  Coast  Artillery  Corps, 
from  October  1.  1934. 

MaJ.  Joseph  Fredrick  Cottrell.  Coast  Artillery  Corps,  from 
October  1.  1934. 

MaJ.  Wallace  Lorlng  Clay.  Ordnance  Department,  from 
October  1.  1934. 

MaJ.  Walter  Lucas  Clark,  Ordnance  Department,  from 
October  1,  1934. 

MaJ.  Charles  McHenry  Steese,  Ordnance  Department, 
from  October  1.  1934. 

MaJ.  Richard  Ferguson  Cox,  Coast  Artillery  Corps,  from 
October  1.  1934. 

MaJ.  James  Luke  Prink,  Quartermaster  Corps,  from  Octo- 
ber 1,  1934. 

Maj.  Creswell  Garlington.  Corps  of  Engineers,  from  Octo- 
ber 1.  1934. 

MaJ.  Beverly  Charles  Dunn.  Corps  of  Elngineers.  from 
October  1.  1934. 

MaJ.  Donald  Hilary  Connolly.  Corps  of  Engineers,  from 
October  1.  1934. 

MaJ.  Raymond  Poster  Powler,  Corps  of  Engineers,  from 
October  1.  1934. 

MaJ.  David  McCoach.  Jr.,  Corps  of  EnglDeers,  from  Octo- 
ber 1.  1934. 

r 
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Maj.  Frederick  Arthur  Holmer,  Coast  Artillery  Corps, 
from  November  1.  1934. 

Maj.  Daruel  Huston  Torrey,  Adjutant  General's  Depart- 
ment, from  November  1,  1934. 

Maj.  John  Miliikm.  Cavalry,  from  November  1.  1934. 

Maj  Durward  Saunders  WiLson.  Infantry,  from  November 
1.  1934. 

MaJ.  Maurice  Duncan  Welty.  Infantry,  from  November  1, 
1934. 

Maj  Charles  Albert  Chapman.  Coast  Artillery  Corps,  from 
November  1,  1934 

Maj.  Frank  Floyd  Scowden.  Quartermaster  Corps,  from 
November  6,  1934. 

Maj.  Herbert  Edgar  Marshbum.  Infantry,  from  November 
13,  1934,  subject  to  examination  required  by  law. 

MaJ.  Charles  Hines,  Coast  Artillery  Corps,  from  December 
5.  1934 

MaJ.  Jiick  Whitehead  Heard.  Cavalry,  from  December  16, 
1934. 

To  be  majors 

Capt.  Chrlstianc-y  Pickett.  Field  Artillery,  from  July  1. 
1934. 

Capt.  Luis  Felipe  Clanchlnl,  Infantry,  from  July  1,  1934. 

Capt.  Roy  Carter  Hilton.  Infantry,  from  July  4.  1934. 

Capt.  John  Cooper  Adams,  Field  Artillery,  from  July  17, 
1934. 

Capt.  Theodore  Besson  Apgar,  Cavalry,  from  August  1, 
1934. 

Capt.  Ernest  Terrill  Barco.  Field  Artillery,  from  August  14, 
1934. 

Capt.  Lester  Amiel  Daugherty.  Field  Artillery,  from  August 
20,  1934. 

Capt.  Leland  Adrian  Miller,  Ordnance  Department,  from 
Augxist  24.  1934. 

.  Capt.  Raymond  Edward  O'Neill,  Air  Corps,  from  August 
26,  1934. 

Capt.  Robert  Alexander  Laird.  Corps  of  Engineers,  from 
August  30.  1934. 

Capt.  Frank  Melvln  S.  Johnson.  Corps  of  Engineers,  from 
September  1.  1934. 

Capt.  Porter  Prescott  Lowry,  Coast  Artillery  Corps,  from 
September  1,  1934. 
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Capt.  Jerome  Jackson  Waters.  Jr.,  PleW  Artiltery,  from 
September  1.  1934. 

Capt.  William  Almond  Shely,  Infantry,  from  September  1. 
1934. 

Capt.  John  Urban  Ayotte.  Infantry,  from  September  1. 
1934. 

Capt.  Charles  Heyward  Barnwell,  Jr.,  Infantry,  from  Sep- 
tember 1.  1934. 

Capt.  Thomas  Grafton  Hanson,  Jr..  Cavmlry.  from  Sep- 
tember 1,  1934. 

Capt.  Edward  George  Herlihy,  Infantry,  from  September 
1,  1934. 

Capt.  George  Albert  Moore.  Cavalry,  from  September  1, 
1934. 

Capt.  James  Madison  Shelton.  Cavalry,  from  September 
1,  1934. 

Capt.  Arnold  Jdtm  Punk.  Infantry,  from  September   1, 
1934. 

Capt.  Alexander  Shepherd  Quintard,  Field  Artillery,  from 
SepU-mber  1,  1934. 

Capt.  Harry  Allen  Skerry,  Corps  of  Engineers,  from  Sep- 
tember 1.  1934. 

Capt.  John  Battlsta  La  Guardia.  Corps  of  Engineers,  from 
September  1.  1934. 

Captain  Roscoe  Stewart  Parker,  Cavalry,  from  September 
1,  1934. 

Capt.  Norman  Minus,  Infantry,  from  September  1.  1934. 

Capt.  Heywood  Shallus  Dodd,  Cavalry,  fnnn  September  1. 
1934. 

Capt.  Kent  Craig  Lambert,  Cavalry,  from  September  1, 
1934. 

Capt.  George  Edward  Huthsteiner,  Cavalry,  from  Septem- 
ber 22,  1934. 

Capt.  Maurice  Morgan,  Coast  Artillery  Corps,  from  Octo- 
ber 1.  1934. 

Capt.  Sylvester  Bmery  Nortner.  Corps  of  Engineers,  from 
October  1,  1934. 

Capt.  Prank  Wiltshire  Oano.  Corps  of  Engineers,  from 
October  1,  1934. 

Capt.  John  Leonard  Pierce,  Infantry,  from  October  1,  1934. 

Capt.  John  Joseph  Atkinson,  Field  ArtiUexy.  from  October 
1,  1934. 

Capt.  Charles  Frederick  Houghton,  Cavalry,  from  October 
1,  1934. 

Capt.  Lowell  Warde  Rooks,  Infantry,  from  October  1,  1934. 

Capt.  Samuel  Davies  Bedinger,  Field  Artfllery,  from  Octo- 
ber 1,  1934. 

Capt.  Malcolm  Vaughn  Fortier,  Infantry,  from  October  1, 
1934. 

Capt.  John  Walter  Nicholson,  Infantry,  from  October  1, 
1934. 

Capt.  Thomas  Allan  Toimg,  Infantry,  from  October   1, 
1934. 

Capt.  Ray  Bradford  Conner,  Finance  Department,  from 
October  1,  1934. 

Capt.  John  Lloyd  McKee,  Infantry,  from  October  1,  1934. 

Capt.  Glerm  Luman  Allen,  Infantry,  from  October  1,  1934. 

Capt.  Charles  Rouse  Jones,  Infantry,  from  October  1,  1934. 

Capt.  Willard  Stewart  Paul,  Infantry,  from  October   1, 
1934. 

Capt.  Robert  Henry  Chance.  Infantry,  from  October  1, 
1934. 

Capt.  Harry  Augustine  Buckley.  Cavalry,  from  October  1, 
1934. 

Capt.  March   Hugo  Houser.  Chemical   Warfare  Service, 
from  October  1,  1934. 

Capt.  Willfred  Rowell  Hlgglns,  Infantry,  from  October  1. 
1934. 

Capt.  Jesse  Plez  Green.  Infantry,  from  October  1.  1934. 

Capt.    Howard    Winthrop  Turner,  FIdd  Artillery,   from 
October  1,  1934. 

Capt.  William  Audley  Taber.  Infantry,  from  October  1, 
1934. 

Capt.  Henry  Gamer  Sebastian,  Infantry,  from  October  1, 
1934. 


Capt.  Wesley  CroweU  Brigham.  Field  ArtQlery,  from  Oot<^ 

ber  1.  1934. 

Capt.  Cyrus  Higginson  Searcy.  Infantry,  from  October  1, 
1934. 

Capt.  Leon  Edward  Norris,  Infantry,  from  October  1,  1934. 

Capt.  Frederick  Irving  Eglin,  Air  Corps,  frtnn  Octobsr  1, 
1934. 

Capt.  Jack  Lester  Meyer.  Qusui^rmaster  Corps,  from  Octo- 
ber 1.  1934. 

Capt.  Turner  Ransom  Sharp,  Quartermaster  Corps,  from 
October  1.  1934. 

Capt.  Ira  Augtistus  Correll.  Cavalry,  from  October  1,  1934. 

Capt.  Clay  Irvin  Hoppough,  Signal  Corps,  from  October  1, 
1934. 

Capt.  Reml  Paul  Hueper,  Finance  Department,  from  Octo- 
ber 1.  1934. 

Capt.  William  Joshua  Jackson.  Quartermaster  Corps,  from 
October  1,  1934. 

Capt.  Walter  Earl  Seamon,  Infantry,  from  October  1, 1934. 

Capt.  Fred  During.  Infantry,  from  Octobo:  1,  1934. 

Capt.  John  Robert  Francis,  Infantry,  from  October  1,  1934. 

Capt.  Rene  Eugene  Fraile.  Adjutant  General's  Department. 
from  October  1.  1934. 

Capt.  Allan  Johnson.  Infantry,  from  October  1,  1984. 

Capt.  Peter  Francis  Meade,  Quartermaster  Corps,  from 
October  1,  1934. 

Capt.  Clinton  Rush.  Infantry,  from  October  1,  1934. 

Capt.  Barret  DeTubCTville  Lambert,  Infantry,  from  Octo- 
ber 1,  1934. 

Capt.  Arthur  Jack  Stark,  Infantry,  from  October  1.  1934. 

Capt.  George  Louis  Danforth,  Field  Artillery,  from  Octo- 
ber 1,  1934. 

Capt.  Ward  Currey  Goessling.  Field  Artillery,  from  Octo- 
ber 1,  1934. 

Capt.  Harold  Burton  Gibson.  Cavalry,  from  Oct(4>er  1, 
1934. 

Capt.  Victor  Roland  Woodruff.  Weld  Artillery,  from  Octo- 
ber 1,  1934. 

Capt.  Gustav  Adolph  Mellanchton  Anderson.  Infantry, 
from  October  1,  1934. 

Capt.  Melvin  Selmer  Williamson,  Cavalry,  from  October  1, 
1934. 

Capt.  Robert  William  Yates,  Field  Artillery,  from  October 
1,  1934. 

Capt.  Dana  Caswell  Schmahl,  Field  Artillery,  from  Oc- 
tober 1,  1934. 

Capt.  Wilbur  Granville  Dockum.  Field  Artillery,  from  Oc- 
tober 1,  1934. 

Capt.  Clinton  Mansfield  Lucas,  Field  Artillery,  from  Oc- 
tober 1,  1934. 

Capt.  Harry  Adamson,  Infantry,  from  October  1,  1934. 

Capt.  Samuel  Gilbert  Pairchild,  Field  Artillery,  from  Oc- 
tober 1,  1934. 

Capt.  Leslie  Leonard  Connett.  Infantry,  from  October  1, 
1934. 

Capt.  Owen  Rivers  Rhoads,  Infantry,  from  October  1, 
1934. 

Capt.  Carl  Russell  Adams,  Coast  Artillery  Cori»,  from 
October  1,  1934. 

Capt.  Joe  L.  Ostrander,  Infantry,  from  October  1.  1934, 

Capt.  George  Walter  Hovey,  Coast  Artillery  Corps,  from 
October  1.  1934. 

Capt.  Elmer  Forrest  Wallender.  Infantry,  from  October  1, 
1934. 

Capt.  Carl  Eugene  Driggers,  Infantry,  from  October  1, 
1934. 

Capt.  Harry  Vincent  Hand,  Infantry,  from  October  1, 
1934. 

Capt.  Ben  Menadue  Sawbridge,  Field  Artillery,  from  Oc- 
tober 1,  1934. 

Capt.  Dominic  Joseph  Sabini,  Field  Artillery,  from  October 
1,  1934. 

Capt.  Herman  Feldman,  Quartermaster  Corps,  from  Oc- 
tober 1,  1934. 

Capt.  Ned  Blair.  Infantry,  from  October  1.  1934. 
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Capt.    Ernest    Alvin    Kindervater.    Quartermaster    Corps,  j      Capt.  Ernest  John.  Infantry,  from  October  1.  1934. 
from  October  1.  1934.  Capt    Ralph  Marshal  Caulklns.  Infantry,  from  October  1, 

Capt.  Jared  Irwin  Wood.  Infantry,  from  October  1.  1934.     1934. 

Capt.  Gordon  Co«swell  Irwin.  Signal  Coips.  from  October         Capt.  William  Taylor  Bau-skett,  Jr..  Cavalry,  from  October 
1.  1934.  1.  1934. 

Capt.  Everett  Marion  Yon,  Infantry,  from  October  1.  1934.  ;       Capt.  Claudiu.s  Leo  Lloyd,  Infantry,  from  October  1.  1934. 

Capt.  Grady  Henry  Pendergrast.  Infantry,  from  October  1.         Capt.   Carlisle   Bartsdale   Cox,   Cavalry,   from   October    1. 
1934.  1934 

Capt.  Robert  Karle  Prye.  Infantry,  from  October   1.   1934.         Capt.   Joseph   Lester   Broolcs.  Quartermaster   Corps,   from 

Captam  Joiin  Harvey  Pye.  Field  Artillery,  from  October  1.     October  1.  1934 
1934.  Capt.  Carlos  Watlcins  Bonham.  Field  Artillery,  from  Octo- 

Capt.  Oeonfe  Mood  MarMullin.  Infantry,  from  October  1,     bor  1,  1934. 


1934 

Capt.  Nicholas  Szilagyl.  Infantry,  from  October  1,  1934. 

Capt  Frederick  Weston  Hyde.  Infantry,  from  October  1, 
1934. 

Capt.  Charles  Royal  Lehner.  Feld  Artillery,  from  October 
1.  1934. 

Capt.  Rosaer  Lee  Hunter.  Infaitry.  from  October  1.  1934. 

Capt.  Carroll  Arthur  Powell,  Siiinal  Corps,  from  October  1. 
1934. 

Capt.  Feodor  Otto  Schmidt.  Infantry,  from  October  1. 
1934. 

Capt.  James  Francis  Brlttlngliam,  f*leld  Artillery,  from 
October  1.  1934. 

Capt.  Frank  Glide  E)e  Langton.  Cavalry,  from  October  1. 
1934. 

Capt.  Oscar  Bergstrom  Abbott.  Infantry,  from  October  1, 
1934 

Capt.  George  Seymour  McCvillough,  Infantry,  from  Octo- 
ber 1.  1934. 

Capt.  Carter  Roderick  Mcl/tnnan.  Cavalry,  from  October 
1.  1934. 

Capt.  Geoffrey  Galwey.  Cavalry,  from  October  1.  1934. 

Capt.  Louis  Garland  Gibney,  Cavalry,  from  October  1. 
1934. 

Capt.  David  Seth  Doggett,  Field  Artillery,  from  October  1. 
1934. 

Capt.  Tlioinas  Grady  Jenkins,  Infantry,  from  October  1, 
1934. 

Capt.  Roy  Dayton  Burdick.  Corps  of  Engineers,  from  Octo- 
ber 1.  1934. 

Capt.  Leslie  Carlyle  Wheat.  Infantry,  from  October  1. 
1934. 

Capt.  Lawrence  Harold  Bixby.  Field  Artillery,  from  Octo- 
ber 1.  1934. 

Capt.  Walter  Compere  Lattlmore.  Field  Artillery,  from  Oc- 
tober 1,  1934. 

Capt.  Charles  James  Booth.  Cavalry,  from  October  1. 
1934. 

Capt.  Russell  Hubbard  Dixon,  Field  Artillery,  from  Octo- 
ber 1.  1934. 

Capt.  Everett  Ifarshall  Graves,  Field  Artillery,  from  Octo- 
ber 1,  1934. 

Capt.  William  Tuttle  Hamilton.  Cavalry,  from  October  1. 
1934. 

Capt.  Wmiam  Valentine  MpQeight.  Infantry,  from  Octo- 
ber 1.  1M4.  Jc 

Capt.  John  Henry  Rlnge.  Infantnr.  from  October  1.  1934. 

Capt.  Virgil  BeU.  Infantry,  from  October  1.  1934. 

Capt  Frederick  Vernon  Edgerton,  Infantry,  from  October 
1.  1934. 

Capt  William  Granville  Purdy.  Infantry,  from  October  1. 
1934. 

Capt.  Chesley  Ray  Miller.  Infantry,  from  October  1.  1934. 
Capt.  Frederick  Francis  Duggan.  Cavalry,  from  October  1, 
1934. 

Capt.  Walter  Lee  MitcheU.  Infantry,  from  October  1.  1934. 
Capt.  Robert  Franklin  Dark.  Infantry,  from  October   1. 
1934. 

Capt.  Mlmucan  Dabney  Cannon.  Infantry,  from  October  1, 
1934. 

Capt.  Harry  Howard  Balrd.  Cavabr.  from  October  1.  1934. 
Capt  Ralph  Slate.  Infantry,  from  October  1.  1934. 
Capt  Nathan  Bugoie  McChier,  Fleki  Artillery,  from  Octo- 
ber 1.  1934. 


Capt.  Sidney  James  Cutler.  Field  Artillery,  from  October 
1.  1934. 

Capt.  William  Mathew  Cline,  Quartermaster  Corps,  from 
October  1.  1934. 

Capt.  Theodore  James  Sledge,  Infantry,  from  October  1, 
1934. 

Capt.  Lessley  Eugene  Spencer.  Coast  Artillery  Corps,  from 
October  1.  1934. 

Capt.  Henry  Hardy  Slicer.  Coast  Artillery  Corps,  from 
October  1.  1934. 

Capt.  Stanley  Glomnger  Saulnier.  Infantry,  from  October 
1.  1934. 

Capt.  Will  Hughes  Gordon,  Infantry,  from  October  2.  1934. 

Capt.  Thomas  Cole  Brown,  Infantry,  from  Octot>er  13, 
1934. 

Capt.  Thomas  Joseph  Johnston.  Chemical  Warfare  Serv- 
ice, from  October  14.  1934 

Capt.  John  Marion  Rhodes.  Quartermaster  Corps,  from 
October  19.  1934. 

Capt.  George  Everett  Hill.  Jr..  Signal  Corps,  from  October 
20,  1934. 

Capt.  Dudley  Blanchard  Howard.  Air  Corps,  from  Novem- 
ber 1.  1934. 

Capt.  Wlllard  Wadsworth  Irvine,  Coast  Artillery  Corps, 
from  November  1,  1934. 

Capt.  Charles  Einerson  Boyle.  Field  Artillery,  from  Novem- 
ber 1,  1934. 

Capt.  WUliam  Doughty  Evans.  Coast  Artillery  Corps  from 
November  1,  1934. 

Capt.  William  Benjamin  Tuttle.  Infantry,  from  November 
1,  1934. 

Capt.  Donald  Armpriester  Stroh,  Infantry,  from  November 
1.  1934. 

Capt.  Edwin  Adolph  Herm,  Field  ArtQlery.  from  November 
1.  1934. 

Capt.  Russell  Thomas  George.  Coast  Artillery  Corps  from 
November  1.  1934. 

Capt.  Thomas  Clyde  McCormlck.  Field  Artillery,  from 
November  1.  1934. 

Capt.  Alfred  Mynderse  Goldman,  Field  Artillery,  from 
November  1.  1934. 

Capt.  Erskine  Ashley  F*ranklin,  Cavalry,  from  November  1, 
1934. 

Capt.  Albert  Miller  Jackson.  Coast  Artillery  Corps,  from 
November  1,  1934. 

Capt.  George  Raymond  Owens.  Coast  ArtUlery  Corpsi, 
from  November  1,  1934. 

Capt.  Andrew  Davis  Bruce.  Infantry,  from  Novemoer  1, 
1934. 

Capt.  John  Edward  Maher.  Cavalry,  from  Novemlier  1, 
1934. 

Capt.  Joseph  Philip  Kohn.  Coast  Artillery  Corps,  from 
November  1.  1934. 

Capt.  Dallas  Loyd  Knoll,  Quartermaster  Corps,  from  No- 
vember 1,  1934. 

Capt.  Robert  Justin  Van  Buskirk.  Coast  Artillery  Corps, 
from  November  1.  1934. 

Capt.  Floyd  Emerson  Galloway.  Air  Corps,  from  Novanbex 
1,  1934. 

Capt.  John  Edwin  Selby.  Cavalry,  from  November  1.  1934. 
Capt  Herbert  Everett  Watkins,  Cavalry,  from  Noven:bcr  I, 
1934. 
Capt  Henry  Yost  Lyon,  Infantry,  from  November  1,  1934. 
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Capt.  Joseidi  Anthony  CIrtero.  mfantry,  from  November  1. 

1934. 

Capt.  Tliomas  William  Fteeman.  Infantry,  from  November 
1,  1934. 

Capt.  Paxton  Sterrett  Campbell.  Infantry,  from  November 
1,  1934. 

Capt.  William  Roas  Irvin.  Cavahy.  from  November  1.  1934. 

Capt.  Alfred  Lyons  Baylies.  Cavalry,  from  November  1, 
1934. 

Capt.  Roy  Leo  Schuyler,  Infantry,  from  November  1,  1934, 

Capt.  Charles  Torrance  McAleer.  Signal  Corps,  from  No- 
vember 1,  1934. 

Capt.  Louis  DeSaussure  Hutson,  Infantry,  from  November 
1.  1934. 

Capt.  Lathan  Hunter  Collina,  Cavalry,  from  November  6, 
1934. 

Capt.  LOTen  Presoot  Stewart,  Infantry,  from  November  13, 
1934. 

Capt.  Frederick  Llnwood  Topiring.  Coast  Artillery  Corps. 
from  December  1,  1934. 

Capt.  Nathaniel  Lewis  Simmonds,  Quartermaster  Corps, 
from  December  1,  1934. 

Capt  William  Florence  CDonoc^e.  Infantry,  frcnn  De- 
cember 1,  1934. 

Capt.  Alan  Walter  Jones,  Infantry,  from  December  1, 1934. 

capt  Myron  Weldon  Tapper,  Quartermaster  Corps,  from 
December  5.  1934. 

Capt.  Charles  Richard  Doran.  Field  ArtiUery,  tram  De- 
cember 9.  1934. 

Capt.  Candler  Asbury  Wilkinson,  Cavalry.  frcKn  December 
16,  1934. 

To  be  captains  * 

First  Lt.  Hugh  Chester  Downey,  Air  Corps,  from  July  I, 
1934. 

First  Lt.  John  Joseph  Powers,  Quartermaster  Corps,  from 
July  1,  1934. 

First  Lt.  John  Canning  Wade,  Corps  of  Engineers,  frtun 
Jtily  1.  1934. 

First  Lt.  George  William  Ooddard,  Air  Corps,  from  July  2, 
1934. 

First  Lt.  Charles  Wingate  Reed.  Ordnance  Department. 
from  July  4,  1934. 

First  Lt.  William  John  McCarthy,  Coast  Artillery  Corps, 
from  July  9,  1934. 

First  Lt.  Jack  Greer,  Air  CorjM,  trona  July  17,  1934. 

First  Lt.  Guy  BOrksey,  Air  Corps,  from  iWy  25,  1934. 

First  Lt.  Thomas  Herbert  Chapman,  Air  Corps,  from  July 

25,  1934. 

First  Lt.  John  Michael  McDonnell.  Air  Corps,  from  July  26. 
1934. 

First  Lt.  Harry  Hobson  Mills,  Air  Corps,  from  August  1, 
1934. 

Rrst  Lt  Robert  Van  Thomas,  Quartermaster  Corps,  frtxn 
August  1,  1934. 

First  Lt.  Angler  Hobbs  Foster,  Air  Corps,  from  August  1, 
1934. 

First  Lt.  Harry  Qrattan  Dowdall,  Infantry,  from  August 
14.  1934. 

First  Lt.  Edwin  Sullivan,  Air  Corps,  fnxn  August  20,  1934. 

First  Lt.  Carroll  Ray  Hutchins,  Quartermaster  Corps, 
from  August  24,  1984. 

First  Lt  John  Raymond  Drumm,  Air  Corps,  from  August 

26.  1934. 

First  Lt  Oliver  Kendall  Robbins,  Air  Ccrps,  from  August 
30.   1934. 

First  Lt.  John  Fidelis  Connell.  Finance  Department,  from 
August  30.  1934. 

First  Lt.  John  Sherman  Gullet,  Air  Corps,  from  Septan- 
ber  1.  1934. 

First  Lt.  Roy  Juds<Hi  Caperton,  Infantry,  from  Septem- 
ber 1,  1934. 

First  Lt.  Paul  Kellam,  Infantry,  from  Sex^ember  1. 1934. 

First  lit  John  Raglan  Olasoock.  Air  Corps,  ficom  Septem- 
ber 1,  1934. 

First  Lt  Enoch  Graf,  Quartennaster  Corps*  from  Septem- 
ber 1,  1934. 


First  Lt.  Isaac  Devaus  Van  Meter,  Quartermaster  Corps. 
from  September  1,  1934. 

First  Lt.  Ray  L.  Owens,  Air  Corps,  from  September  1,  1934- 

First  Lt.  Charles  Benjamin  Leinbach,  Field  Art^Dery,  from 
September  1,  1934. 

First  Lt.  Henry  Leonard  Kersh,  Field  Artillei 
tember  1,  1934. 

First  Lt.  Lioyd  Russell  Garrison,  Field  Artillery,  from  Sep- 
tember 1.  1934. 

First  Lt.  Charles  Gage  Brenneman,  Air  Corps,  from  Sep- 
tember 1,  1934. 

First  Lt.   Raymond  George  Miller,  Field  Artillery,   from 
September  1.  1934. 

First  Lt.  Clyde  Milton  Hallam.  Field  Artillery,  from  Sep- 
tember 1,  1934. 

First  Lt.  Nicoll  Fosdick  Galbraith,  Field  Artillery,  from 
September  1.  1934. 

First  Lt.  William  Adrian  Enos,  Field  Artillery,  from  Sep- 
tember 1,  1934. 

First  Lt.  Norman  Joseph  Eckert,  Field  Artillery,  from  Sep- 
tember 1,  1934. 

First  Lt.  Hugh  Cort,  Field  Artillery,  from  September  L 
1934. 

First  Lt.  George  Vardeman  McPike.  Air  Corps,  from  Sep- 
tember 1.  1934. 

First  Lt.  JsLsper  Ewlng  Brady.  Jr.,  Infantry,  from  Sep- 
tember 1,  1934. 

First  Lt  George  Good  Cressey,  Air  Corps,  from  September 
1,  1934. 

First  Lt.  Clarence  Edgar  Crumrine,  Air  Corps,  from  Sep- 
tember 1,  1934. 

First  Lt.  Harry  Elirsner.  Quartermaster  Corps,  from  Sep- 
tember 1,  1934. 

First  Lt.  Corley  Perry  McDarment,  Air  Corps,  fran  Sep- 
tember 1,  1934. 

First  Lt.  Russell  Hay  Cooper,  Air  Corps,  from  September 
1,  1934. 

First  Lt  Gaylord  Leon  Phipps,  Infantry,  from  September 
1.  1934. 

First  Lt.  Henry  Guy  Woodward.  Air  Corps,  from  Septem- 
ber 7,  1934. 

First  Lt.  Clifford  James  Moore.  Quartermaster  Corps,  from 
September  17,  1934. 

First  Lt.  John  Ross  Mcn-gan.  Air  Corps,  from  SeptosUxr 
22,  1934. 

First  Lt.  Roscoe  Caleb  Wriston.  Air  Corps,  from  October 
1,  1934. 

First  Lt  Charles  Edwin  Thomas,  Jr.,  Air  Corps,  from  Oc- 
tober 1,  1934. 

First  Lt.  Frederick  Andrew  Johnson.  Air  Corps,  from  Oc- 
tober 1,  1934. 

First  Lt.  Henry  William  Brandhorst,  Infantry,  from  Oc- 
tober 1.  1934. 

First  Lt  Leonard  Roberts  Smith.  Infantry,  fnan  October 
1.  1934. 

First  U.  Stanley  Noble  Partridge,  Infantry,  from  October 
1.  1934. 

First  U.  James  Burner  Jordan,  Air  Corps,  from  October  1, 
1934. 

First  Lt  Albin  Nace  Caldwell.  Quartermaster  Corps,  from 
October  1    1934. 

First  Lt  Arvel  Joshua  Monger.  Infantry,  from  October  U 
1934. 

First  Lt.  Johzr  Hamilton  Judd.  Infantry,  from  October  U 
1934. 

First  Lt  Thomas  Jefferson  Ford.  Chemical  Warfare  Serv- 
ice, from  October  1,  1934. 

First  Lt.  Charles  Richardson  Smith.  Infantry,  from  Octo- 
ber 1.  1934. 

First  Lt.  Raymond  Edward  Shum«  Infantry,  from  October 
1,  1934. 

First  Lt  Kenton  Parkes  Cooley.  Infantry.  Crom  October 
1,  1934. 

First  Lt.  Lester  Erasmus  Gruber,  Infantry,  from  October 
1.  1934. 

First  Lt.  Fay  Smith,  Infantry,  from  October  1, 1934. 
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Alfred  Nebnn  Taylor.  Infantry,  from  October  1, 


First  Lt.  Jack  Edmund  Rycroft.  Infantry,  from  October  1. 
1934. 

First  Lt.  Ben  Robert  Jacobs.  Infantry,   from  October   1. 
1934. 

First  Lt  Biark  Christian  NefT.  Infantry,  from  October  1, 
1934. 

First  Lt.  Jefferson  Buckner  Willis,  Infantry,  from  October 
1.  1934. 

First  Lt.  Lewis  Dabney  Hixson.  Infantry,  from  October  1, 
1934. 

First  Lt.  Clyde  Qirard  Banks.  Infantry,  from  October   1, 
1934. 

First  Lt.  Ivan  Downes  Yeaton,  Field  Artillery,  from  Octo- 
ber 1,  1934. 

First  Lt.  Thomas  Everett  Wlnstead.  Infantry,  from  October 
1.  1934. 

First  LL  Harry  Cullins,  Infantry,  from  October  1,  1934. 

First  Lt.  Alfred  Edwin  McKenney,  Infantry,  from  October 
1.  1934. 

First  Lt.  Henry  Bosard  Ellison,  Infantry,  from  October  1 
1934. 

First  Lt.  Joe  Arthur  Hinton,  Infantry,  from  October  1 
1934. 

First  LL  William  Paul  Hayes,  Infantry,  from  October  1 
1934. 

First  Lt.  Earl  Monroe  Miner,  Infantry,  from  October  1 
1934. 

First  Lt.  Eugene  Lemuel  Miller,  Infantry,  from  October  1 
1934. 

First  Lt.  Reuben  Ellis  Jenkins.  Infantry,  from  October  1 
1934. 

First  Lt.  Patrick  Francis  Powers.  Chemical  Warfare  Serv- 
ice, from  October  1,  1934. 

First  Lt.  Howard  E.  Pulliam.  Infantry,  from  October  1 
1934. 

First  Lt.  Millard  Fillmore  Willet  Oliver,  Infantry  from 
October  1,  1934. 

First.  Lt.  Thomas  Alfred  Northam,  Infantry,  from  October 
1.  1934. 

First  Lt.  James  Robert  Manees,  Infantry,  from  October 
1,  1934. 

First  Lt.  Roland  Samuel  Henderson,  Infantry,  from  Octo- 
ber 1.  1934. 

First  Lt  James  Cecilius  White.  Infantry,  from  October  1 
1934. 

First  Lt.  Norman  Drysdale  Oillet,  Chemical  Warfare 
Service,  from  October  1,  1934. 

First  Lt.  Jack  Clemens  Hodgsoa  Air  Corps,  from  October 
1.  1934. 

First  Lt  Walter  L.  Reynold.  Infantry,  from  October  1 
1934. 

First  Lt.  Carlisle  Clyde  Duaenbury,  Infantry,  from  October 
1.  1934. 

First  Lt.  James  Leland  Bolt,  Infantry,  from  October  1 
1934. 

First  Lt.  John  Harvey  Becque.  Chemical  Warfare  Service 
from  October  1.  1934. 

First  Lt.  Theodore  Thomas  Teague.  Signal  Corps,  from 
October  1,  1934. 

First  Lt.  Eugene  Vincent  Elder,  Signal  Corps,  from  October 
1    1934. 

First  Lt.  Carter  Weldon  Clarke.  Signal  Corps,  from  October 
1.  1934. 

First  Lt.  Ralph  Gordon  Richards,  Quartermaster  Corps, 
from  October  1.  1934. 

First  U.  Paul  La  Rue  Neal,  Signal  Corps,  from  October 
1,  1934. 

First  Lt.  Ray  Ouy  Harris.  Air  Corps,  from  October  1.  1934. 
First  Lt.  Harry  Earl  Reed.  Infantry,  from  October  1.  1934. 
First  Lt.  Kameil  Maertens.  Infantry,  from  October  1.  1934. 
First  Lt  James  Cole  Shively.  Air  Corps,  from  October  1 
1934. 

First  Lt  Clifford  Smith,  Quartermaster  Corps,  from  Octo- 
ber 1.  1934. 


First  Lt.  Charles  Vernon  Bamum,  Infantry,  from  October 

1.  1934. 

First  Lt.   James  Culver  Cluck,   Air  Corps,   from   (Xitober 
1.   1934. 

First  Lt.  Richard  Geter  Rogers.  Quartermaster  Corps,  from 
October  1,  1934. 

First  Lt.  Jaseph  Felix  Routhier,  Finance  Department,  from 
October  1.  1934. 

First  Lt.  Robert  Taylor  Strode.  Field  Artillery,  from  Octo- 
ber 1,  1934. 

First   Lt.  Russell  Dean  Powell,  Field  Artillery,  fron.  Octo- 
ber 1,  1934. 

First  Lt.  Charles  Rudolph  Carlson,  Field  Artlller>-.  from 
October  1.  1334.  subject  to  examination  required  by  Liw. 

F*irst  Lt.  Harold  Charles  Raymond,  Field  Artillerj     from 
October  1.  1934. 

First  U.  Charles  Herbert  Day.  Field  ArUllery.  fron.  Octo- 
ber 1,  1934. 

First   Lt.   Thomas   Oscar   Foreman,   Field   Artillery,   from 
October  1,  1934. 

First  Lt.  Harry  L^  Watts.  Jr..  Field  Artillery,  from  Octo- 
ber 1.  1934. 

First  Lt.  Harold  EnRerud.  Cavalry,  from  October  1,  1934, 

First  Lt   Raymond  Thomas  Joseph  Higgins.  Field  Aitillcry, 
from  October  1.  1934. 

First  Lt.  Walter  Talcott  Wilsey,  Quartermaster  Corps,  from 
October  1.  1934. 

First  Lt.  Albert  James  Hastings.  Field  Artillery,  from  Octo- 
ber 1.  1934. 

First  Lt.  Seward  Lincoln  Mains.  Jr..  Field  Artillery ,  from 
October  1.  1934. 

First  Lt.  Herbert  Glendonne  Messer,  Signal  Corps,  from 
October  1,  1934. 

First  Lt.  Charles  Kellogg  McAlister.  Field  Artillerj-,  from 
October  1.  1934. 

First  Lt.  Thomas  Franci3  Keefe,  Field  ArtUlery.  from  Octo- 
ber 1.  1934. 

First   Lt.   Edward   Harold   Mctzger,   Field   Artillery,   from 
October  1,  1934. 

First  Lt.  Clinton  Steele  Berrien.  Field  ArtUlery.  fron  Octo- 
ber 1,  1934. 

First  Lt.  John  Edward  McCarthy,  Infantry,  from  C)ctober 
1.  1934. 

First  Lt.  Courtland  Moshier  Brown.  Air  Corps,  fron.  Octo- 
ber 1.  1934. 

First  Lt.  KeiUi  Kirkraan  Tatom,  Infantry,  from  October 
1,  1934. 

First  Lt.  Harry  Walter  Kilipack,  Infantry,  from  October 
1.  1934. 

First  Lt.  Paul  Revere  Taylor.  Infantry,  from  Oct  )ber   1, 
1934. 

First  Lt.  William  Noel  Amis,  Air  Corps,  from  Oct-jber  1, 
1934. 

First   Lt.   Alva   Edison   McConnell,   Quartermaster   Corps, 
from  October  1,  1934. 

First  Lt.  Hez  McClellan.  Air  Corps,  from  October  1.  1934. 

First  Lt.  Harold  Hibbard  Carr.  Air  Corps,  from  October 
1.  1934. 

First  Lt.  Carley  Lawrence  Marshall,  Infantry,  from  Octo- 
ber 1,  1934. 

First  Lt.  William  Ernest  Donegan,  Infantry,  from  October 
■1,  1934. 

First  Lt.  Rufus  Benjamin  Davidson,  Air  Corps,  from  Octo- 
ber 1,  1934. 

First  Lt.  Stanley  Milward  Umstead.  Air  Corps,  from  Octo- 
ber 1,  1934. 

First   Lt.   Robert   Smith  Williams.   Quartermaster   Corps, 
from  October  1,  1934. 

First  Lt.  Roland  Bimn,  Air  Corps,  from  October  1.  1934. 

First  Lt.  Stanton  Thomas  Smith.  Air  Corps,  from  October 
1.  1934. 

First   Lt.   Harry   Leo   Zeller,   Quartermaster   Corjjs,   from 
October  1,  1934. 

First  Lt.  Stephen  Edward  Stancisko,  Field  Artillery   trxxa 
October  1,  1934. 

F*irst  Lt.  Edward  Vincent  Freeman.  Quartermaster  Carpi, 
from  October  1,  1934. 
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First  Lt  Norman  Crawford  Caon.  Infantrr.  firom  October 
1.  1934. 

First  Lt.  Earl  Thomas  MCCnUoasfa.  bifmntry,  from  Octo- 
ber 1.  1934. 

First  U.  Clarence  Lee  King,  Infantry,  from  October  1, 
1934. 

First  Lt.  Evers  Abbey.  Air  Corps,  from  October  1,  1934. 

First  Lt.  Otto  Lucratus  McDaniel,  Field  Artillery,  from 
October  1.  1934. 

First  Lt.  Allan  Francis  Sullivan.  Infantry,  from  October 
1.  1934. 

First  Lt.  WiUiam  Clarkson  Hugglns.  Field  Artillery,  from 
October  1.  1934. 

First  Lt.  Thomas  Walter  Roane,  Infantry,  from  October  1, 
1934. 

First  Lt.  Herbert  Hunter  Harris,  Infantry,  from  October 
1.  1934. 

First  Lt.  James  Alva  Murphey,  Infantry,  from  October  1, 
1934. 

First  Lt.  William  Daniel  Schas,  Infantry,  from  October  1, 
1934. 

First  Lt.  William  Robert  Schaefer,  Field  Artillery,  from 
October  1.  1934. 

First  Lt.  Moses  Alexander,  Infantry,  from  October  1,  1934. 

First  Lt.  Kenneth  Edgar  Kline,  Infantry,  from  October  1, 
1934. 

First  Lt.  Donald  Dewey  McCaskey,  Infantry,  from  October 
1,  1934. 

First  Lt.  Allen  Agee  Ooodwyn.  Infantry,  from  October  1. 
1934. 

First  Lt.  Ralph  Elmer  Alexander,  Infantry,  from  October 
1,  1934. 

First  Lt.  Robert  Howard  Wylie,  Quartermaster  Corps,  from 
October  1.  1934. 

First   Lt.   Charles   Drysdale   Simmonds,   Infantry,   from 
October  1.  1934. 

First  Lt.  Albert  Plerson,  Infantry,  from  October  1,  1934. 

First  Lt.  Sylvian  Qaston  Klndall.  Infantry,  from  October 
1.   1934. 

First   Lt.   John   Hancock  Holder,  Quartermaster  Corps. 
from  October  1.  1934. 

First  Lt.  Joseph  Popenjoy  Bailey.  Air  Corps,  from  October 
1.   1934. 

First  Lt.  Francis  Pat  Booker,  Air  Corps,  from  October  1. 
1934. 

First  Lt.  Kenneth  Campbell  llcOregor.  Air  Corps,  from 
October  1.  1934. 

First  Lt.  Rafael  Louis  Salzman,  Infantry,  from  October  1, 
1934. 

First  Lt.  Riley  Flnley  Bnnis.  Infantry,  from  October  1, 
1934. 

First  Lt.  Clarence  Frost  Horton,  Air  Corps,  from  October 
1,   1934. 

First  Lt.  George  Francis  Wooley,  Jr.,  Field  Artillery,  from 
October  1,  1934, 

First  Lt.  Clarence  Edward  Jones,  Quartermaster  Corps. 
from  October  1,  1934. 

First   Lt.   Lawrence  Comwallis  Collins,   Infantry,   from 
October  1.   1934. 

First  Lt.  John  Joseph  Jdmaai,  Coast  ArtiUery  Corps, 
from  October  1,  1934. 

First  Lt.  Porter  Tate  Gregory,  Coast  ArtUlery  Corps,  frc«n 
October  1,   1934. 

First  Lt.  George  Henry  Bardsley,  Ordnance  Department. 
from  October  1,  1934, 

First  Lt.  Ray  Edward  Dingeman.  Coast  Artillery  Corps, 
from  October  1.  1934. 

First  Lt.  Harry  Albert  Kubn.  Chemical  Warfare  Service. 
from  October  1,  1934. 

First  Lt.  Arthur  Edmond  ^^Ison,  Coast  Artillery  Corps, 
from  October  1,  1934. 

First  Lt.  George  Cobb  Wynne,  Quartermaster  Corps,  from 
October  1.   1934. 

First  Lt.  George  Franklin  Nichols,  Coast  Artillery  Corps, 
from  October  1,  1934. 


First  Lt.  Harry  Frederick  Meyers,  Coast  Artillery  Oorps, 
frc«n  October  1.  193-1. 

First  Lt.  Ola  Aloysius  Nelson.  Coast  Artillery  Corps,  frtm 
October  1,   1934. 

nrst  Lt.  Thomas  North.  Field  ArtiUery.  from  October  1. 
1934. 

Rrst  Lt.  William  Chauncey  Hutt.  Quartermaster  Corps. 
from  October  1,  1934. 

First  Lt.  Arthur  Nicholas  Ziegler.  Infantry,  from  October 
1,  1934. 

First  Lt.  Henry  Lee  Kinnison,  Jr..  Cavalry,  from  October  1. 
1934. 

First  Lt.  Robert  Homer  Soule,  Infantry,  from  October  1, 
1934. 

First  U.  E>ardoe  Martin,  Air  Corps,  from  October  1.  1934. 

First  Lt.  John  Augvistus  Himt,  Quartermaster  Corps,  from 
October  1.  1934. 

First  Lt.  Raymond  Rudolph  Brown,  Air  Corps,  from  Octo- 
ber 1,  1934. 

First  Lt.  William  Ernest  Griffin.  Coast  Artillery  Corps, 
from  October  1.  1934. 

First  Lt.  Edwin  Charles  Lickman,  Infantry,  from  October 
1.  1934. 

First  Lt.  Rudolph  George  Schmidt,  Quartermaster  Corps, 
from  October  1.  1934. 

First  Lt.  Prank  Willard  Bullock.  Signal  Corps,  from  Octo- 
ber 1.  1934. 

First  Lt.  Ralph  Willerton  French,  Quartermaster  Corps, 
from  October  1,  1934, 

First  Lt.  David  Lyddall  Hardee.  Infantry,  from  October  1, 
1934. 

First  Lt.  Joseidi  Elmer  Monhollan.  Infantry,  from  October 
1,  1934. 

First  Lt.  Whitfield  Putnam  Shepard.  Infantry,  from  Octo- 
ber 1,  1934. 

First  Lt.  Clifton  TTedway  Hunt.  Corps  of  Engineers,  from 
October  1,  1934. 

First  Lt.  Helmuth  Ernest  Beine,  Infantry,  from  October  1, 
1934. 

First  Lt.  Robert  Scurlark  Moore.  Finance  Department, 
from  October  1.  1934. 

First  Lt.  Aloysius  Joseph  Tagliabue,  Infantry,  from  Octo- 
ber 1,  1934. 

First  Lt.  Cleon  Lyle  Williams,  Infantry,  from  October  I. 
1934. 

First  Lt.  David  Ray  Nimocks,  Infantry,  from  October  1, 
1934. 

First  Lt.  Archie  Bird  Whitlow,  Infantry,  ^txn  October  1. 
1934. 

First  Lt,  William  Thrower  Pitts,  Jr..  Infantry,  from  Octo- 
ber 1.  1934. 

First  Lt.  Fredrik  Lorentsen  Knudsen,  Jr..  Infantry,  from 
October  1.  1934. 

First  Lt.  Jesse  Thomas  Harris.  Infantry,  from  October  1, 
1934. 

First  Lt.  Crowell  Edward  Pease,  Field  Artillery,  from  Octo- 
ber 1,  1934. 

First  Lt.  Claude  Bertram  Avera,  Quartermaster  Corps, 
from  October  1.  1934. 

First  Lt.  William  John  McKieman.  Jr.,  Air  Corps,  from 
October  1,  1934. 

First  Lt.  Newton  Wesley  Jones,  Field  ArtiUery,  trma  Octo- 
ber 1,  1934. 

First  Lt.  Elden  Quincy  Faust.  Quartermaster  Corps,  from 
October  1,  1934.  I 

First  Lt.  Arthur  Ellis  Dewey.  Quarteicmaster 
October  1,  1934. 

First  Lt.  Edwin  Ray  McReynolds,  Air  Corps,  from  October 
1,  1934. 

First  Lt.  David  Glenn  Lingle.  Air  Corps,  fnmi  October  1« 
1934. 

First  U.  Michael  Vincent  Gannon,  Field  Artillery,  fron 
October  1   1934. 

First  Lt.  Emmett  Augustus  Niblack,  Field  ArtiUery,  from 
October  1,  1934. 
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Pint  Lt.  Harry  Van  Horn  Bill,  Quartermaster  Corps, 
from  October  1,  1934. 
First  Lt.  Robert  Morris  Webster.  Air  Corps,  from  October 

1.  1934. 

First  Lt.  Ralph  Hamilton  l^te.  Chemical  Warfare  Service, 
from  October  1.  1934. 

First  Lt.  Harold  Spigelmyre,  Quartermaster  Corps,  from 
October  1.  1934. 

First  Lt.   Frank  Harl  Ciirtis,   Infantry,   from  October   1, 
1934. 

First   Lt.   William   Stanard   Keller,   Finance  Department, 
from  October  1.  1934. 

First  Lt.  Thomas  Harold  Christian,  Infantry,  from  Octo- 
ber 1.  1934. 

First  Lt.  Paul  Revere  Smith,  Chemical  Warfare  Service, 
from  October  1.  1934. 

First   Lt.  Thearl   Ward  Essig,   Infantry,  from  October   1 
1934. 

First  Lt.  Frank  Blanton  Lindley,  Infantry,  from  October 
1,  1934. 

First  Lt.  Carter  Marion  Kolb,  Infantry,  from  October  1 
1934. 

First   Lt.    Harold   Almon   Gardyne,   Finance   Department, 
from  October  1.  1934. 

First  Lt.  Grover  Adlai  Summa,  Infantry,  from  October  1 
1934. 

First  Lt.  Sam  Purswell,  Infantry,  from  October  1,  1934. 

First  Lt.  George  Jackson  Rawlins,  Cavalry,  from  October 
1,  1934. 

First  Lt.  Charles  Backes.  Air  Corps,  from  October  1,  1934. 

First  Lt.  Kent  J.  Nelsoa  Infantry,  from  October  1.  1934. 

First  Lt.  Jesse  Earl  Canary,  Infantry,  frcan  October  1 
1934. 

First   Lt.   Richard   Evans  Glasson   Ople,   Infantry    from 
October  1.  1934. 
First  Lt.  John  Weckerllng,  Infantry,  from  October  1,  1934. 

First  Lt.  Forbie  Hiram  Privett,  Infantry  from  October  1 
1934. 

First  Lt.  James  Bowcott  Howat,  Infantry,  from  October 
1.  1934. 

First  Lt.  Sigmund  Franklin  Landers,  Air  Corps,  from  Oc- 
tober 1,  1934. 

First  Lt.  Lawrence  Eugene  Heyduck,  Field  Artillery  from 
October  1.  1934. 

First  Lt.  MUo  NeU  Clark,  Air  Corps,  from  October  1,  1934. 

First  Lt.  Ernest  Anthony  Elwood,  Weld  Artillery,  from 
October  1.  1934. 

First  Lt.  Lewis  Pejrton  Jordan,  Infantry,  from  October  1 
1934. 

First  Lt.  Frederick  Relnhold  Undrltz,  Infantry  from  Octo- 
ber 1,  1934. 

First  U.  Franklin  Harwood  Canlett.  Field  Artillery  from 
October  1.  1934. 

First  Lt.  John  DeLorme  Eason,  Infantry,  from  October  1 
1934. 

First  U.  Richard  Randolph  Wlnslow,  Infantry,  from  Octo- 
ber 1.  1934. 

First  Lt,  Charles  Franklin  Hudson,  Infantry,  from  October 
1,  1934. 

First  U.  George  Alfred  MacKay.  Chemical  Warfare  Serv- 
ice, from  October  1,  1934. 

First  U.  Harrison  Gage  Crocker.  Air  Corpa,  from  October 
1,  1934. 

First  U.  John  Myres  Rocks.  Quartermaster  Corps,  from 
October  1.  1934. 

First  U.  Frank  Scott  Frtckelton,  Quartermaster  Corps 
from  October  1.  1934. 

First  U.  Ole  Ounnar  Hoaas.  Corps  of  Engineers,  from  Oc- 
tober 1.  1934. 

First  Lt  Dorcy  LeRoy  Decker.  Quartermaster  Corps,  from 
October  1.  1934. 

First  IX.  Edward  John  Morris,  Quartermaster  Corps,  from 
October  1.  1934. 

First  Lt.  Femand  George  Dumont.  Infantry,  from  October 
1.  1934. 


First  Lt.  John  James  Carney.  Infantry,  from  October  1 

1934. 
First  Lt.  Ned  Schramm,  Air  Corps,  from  October  1,  1934. 

First  Lt.  Joseph  Mathew  Matson,   Quartermaster  Ccrps, 
from  October  1.  1934. 

First  Lt.  Don  McNeal.  Sipnal  Corps,  from  October  1.  1334. 

First  Lt.  Victor  Lafayette  Robinson,  Quartermaster  Corps, 
from  October  1.  1934. 

First    Lt.    Milton    Edward    Wilson,   Quartermaster   Corps, 
from  October  1.  1934. 

First  Lt.  Jesse  Anthony  Madarass,  Air  Corps,  from  Oct<  ber 
1,  1934. 

First  Lt.  Edward  MorrLs  Robbins,  Air  Corps,  from  Octc  ber 
1,  1934. 

First  Lt.  James  Weston  Hammond.  Air  Corps   from  O  to- 
ber  1.  1934. 

First  Lt.  Leonard  FrancLs  Fello,  Quartermaster  Corps,  fiom 
October  1,  1934. 

First   Lt.    Robert   Emmet   Coughlin,   Corps   of   Engineers, 
irom  October  2.  1934. 

First  Lt.  Gaylord  Burnam  Kidwell,  Quartermaster  Corps, 
from  October  2.  1934. 

F^rst  Lt.  Edwin  Joseph  McAllister.  Infantry,  from  October 
3.  1934. 

First  Lt.  Albert  Plerpont  Barnes.  Field  Artillery,  from  Oc- 
tober 5.  1934. 

First  Lt.  William  James  Daw.  Signal  Corps,  from  October 
9.  1934. 

First  Lt.  Otto  Ellis.  Field  Artillery,  from  October  13.  I!i34. 

Rrst  Lt.  Chester  Arthur  Home,  Field  Artillery,  from  0<  to- 
ber  14.  1934. 

First  Lt.  David  Wood  Griffiths,  Corps  of  Engineers,  fiom 
October  15,  1934. 

First  Lt.  Arthur  William  Pence.  Corps  of  Engineers,  fiom 
October  19,  1934. 

First  Lt.  Leshe  Richard  Groves,  Jr.,  Corps  of  Engineers, 
from  October  20,  1934. 

First  Lt.  Frederic  Bates  Butler.  Corps  of  Engineers,  fiom 
November  1.  1934. 

First  Lt.  Lcverett  Griggs  Yoder.  Corps  of  Engineers,  from 
November  1,  1934. 

First  Lt.  Harry  Alexander  Montgomery,  Corps  of  Engi- 
neers, from  November  1.  1934. 

First  Lt.  Mark  Mayo  Boatner.  Jr,  Corps  of  Engineers, 
from  November   1,   1934. 

First  Lt.  David  Ayres  Depue  Ogden,  Corps  of  Engineers, 
from  Novemt)er  1,  1934. 

First  Lt.  Karl  Browne  Schilling.  Corps  of  Engineers,  fi-om 
November  1.  1934 

First  Lt.  Elmer  Ellsworth  Barnes,  Corps  of  Engineers, 
from  November  1.  1934. 

First  Lt.  WilliMn  Wesley  Wanamaker.  Corps  of  Engi- 
neers, from  November  1.  1934. 

First  Lt.  Beverly  Camdine  Snow.  Corps  of  Engineers,  fi-om 
November  1,  1934. 

First  U.  Richard  Lee.  Corps  of  Engineers,  from  Nov»to- 
ber  1,  1934. 

First  Lt.  Howard  Louis  Peckham.  Corps  of  Engineers, 
from  November  1.  1934. 

First  Lt.  Charles  Richard  Bathurst.  Corps  of  Engine-3rs, 
from  November  1.  1934. 

First  Lt.  Wendell  Phillips  Trower.  Corps  of  Engine  rs. 
November  1.  1934. 

First  Lt.  Robert  GUbert  Lovett.  Corps  of  Engineers,  from 
November  1,  1934. 

First  Lt.  Comman  Louis  Hahn,  Corps  of  Engineers,  from 
November  1,  1934. 

First  Lt.  Edwin  Potter  Lock,  Jr.,  Corps  of  Engineers,  from 
November  1.  1934. 

First  Lt.  George  Brooke  McReynolds,  Field  Artillery  from 
November  1,  1934. 

First  LL  Morris  Williams   Gilland,   Corps  of   Engines  rs 
frc«n  November  1.  1934. 

First  U.  David  Terriil  Johnson,  Corps  of  Engineers  from 
November  1,  1934. 
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First  Lt.  RazKlolph  Pkrsol  WOUuna.  Atr  Coivb.  tnm  No- 
vember 1.  1934. 

First  Lt.  Newell  I470Q  Hemenway.  Corps  at  Rnginwrs, 
from  Novonber  1.  1934. 

First  Lt.  Arthur  Joeei>h  Shfridan.  Corpa  of  Engineers, 
from  November  1.  1934. 

First  Lt.  James  Oeorge  Chrlsttanaen.  Oorpa  of  Engineers, 
from  November  1,  1934. 

First  Lt.  Benjamin  Franklin  Chadwlck.  Corps  of  Engi- 
neers, from  November  1,  1934. 

First  Lt.  Heath  Twichell,  Corps  of  Engineers,  from  No- 
vember 1,  1934. 

First  Lt.  Joseph  Jones  Twitty,  Corps  of  Engineers,  from 
November  1,  1934. 

First  Lt.  Harrison  Shaler,  Ordnance  Dqnartment,  from 
November  1.  1934. 

First  Lt.  Edmund  Wilson  Searby,  Field  Artillery,  from 
November  1.  1934. 

First  Lt.  Roger  Manning  Wicks,  Field  Artillery,  from 
November  1.  1934. 

First  Lt.  Robert  Everett  York,  Corps  of  Engineers,  from 
November  1,  1934. 

First  Lt.  Chester  Knun  Harding,  Corps  of  Engineers,  from 
November  1.  1934. 

First  Lt.  William  Clarence  Bennett.  Jr^  Corps  of  Engi- 
neers, from  November  1,  1934. 

First  Lt.  Claude  Henry  Chorpening,  Corps  of  Engineers, 
from  November  1,  1934. 

First  Lt.  George  Vernon  Keyaer.  Field  ArtUlery.  from  No- 
vember 1,  1934. 

First  Lt.  Frank  Otto  Bowman.  Corps  of  Engineers,  from 
November  1,  1934. 

First  Lt.  Joseph  Shirley  Oorllnski.  Corps  of  Engineers, 
from  November  1,  1934. 

First  Lt.  Albert  Riani.  Corps  of  Engineers,  from  November 
1.  1934. 

First  Lt.  Orville  Ernest  Walsh.  Corps  of  Engineers,  from 
November  1,  1934. 

First  Lt.  Peter  Paul  Qoers,  Corps  of  Engineers,  from  No- 
vember 1.  1934. 

First  Lt.  William  Aylett  Callaway,  Infantry,  from  Novem- 
ber 1.  1934. 

First  Lt.  Howard  Voorheis  Canan.  Corps  of  Engineers, 
from  November  1,  1934. 

First  Lt.  Vere  Alfred  Beers,  Corps  of  Engineers,  from  No- 
vember 1,  1934. 

First  U.  Doswell  Oullatt,  Corps  of  Engineers,  from  No- 
vember 1.  1934. 

First  U.  John  Bell  Hughes.  Corps  of  Engineers,  from 
November  1,  1934. 

First  U.  Lawrence  Bradford  Bizby.  Field  Artillery,  from 
November  1,  1934. 

First  Lt.  Harry  Crawford,  Field  Artillery,  from  November 
1.  1934. 

First  Lt.  WUUam  Washington  Webster,  Field  ArtiDery, 
from  November  1.  1934. 

First  Lt.  John  Hamilton  Hinds,  Field  Artillery,  from  No- 
vember 1,  1934. 

First  U.  John  Marks  Moore.  Coast  Artillery  Corps,  from 
November  1,  1934. 

First  Lt.  Qeorge  Oage  Eddy,  Ordnance  Department,  from 
November  1,  1934. 

First  Lt.  Charles  Edward  Morrtaon.  Cavmlxy,  from  Novem- 
ber 1.  1934. 

First  U.  William  Powell  Blair,  Field  ArtUlery,  from  No- 
vember 6.  1934. 

First  Lt.  William  James  Epes.  Field  Artillery,  frcnn  No- 
vember 13,  1934. 

First  Lt.  John  Hlnton.  Field  Artillery,  from  November  19. 
1934. 

First  U.  Eric  Spezx;er  Molitor,  Fldd  ArtUlery,  from  De- 
cember 1,  1934. 

First  Lt.  Richard  August  Ericaon.  Coast  Artillery  Corps, 
from  December  1,  1934. 

First  U.  James  Vincent  Carroll.  Field  ArtUlery,  from 
December  1,  1934. 


First  Lt  Arthur  BmU  Mlckflwrn.  S^cnal  Corps,  Crom  De- 
cember 1,  1934. 

First  Lt  Paul  Boyle  Kelly,  Coast  ArtUlery  Corps,  txom 
December  1.  1934. 

First  Lt  Ernest  Calhoun  Norman.  Field  ArtUlery.  from 
December  1,  1934. 

Fhst  Lt  Christian  Knurisen.  Cavalry,  from  December  1. 
1934. 

First  Lt  WiUiam  Bobbs  MiUer,  Infantry,  fnun  Deconber 
1.  1934. 

First  Lt.  Charles  RoUand  GUdart  Field  ArtUlery.  from 
December  1,  1934. 

First  Lt.  Richard  Carrick  Babbitt.  Infantry,  frcun  Decem- 
ber 1,  1934. 

First  Lt.  Francis  Bassett  Valentine.  Air  Coups,  from  De- 
cember 1,  1934. 

First  Lt.  Charles  Edward  Hixon.  Field  ArtUlery.  from 
December  1,  1934. 

First  Lt.  Hammond  McDougal  Monroe,  Infantry,  from 
December  1,  1934. 

To  be  first  UeutenanUi 

Second  Lt.  John  Bourke  Daly.  Field  Artillery,  from  July  1. 
1934. 

Second  Lt.  William  Henry  Tunner.  Air  Corps,  from  July  1. 
1934. 

Second  Lt.  Robert  Tryon  Frederick.  Coast  Artillery  Corps, 
from  July  1,  1934. 

Second  Lt.  Ralph  Edward  Koon.  Air  Corps,  from  July  1. 
1934. 

Second  Lt.  Verdi  Beethoven  Barnes.  Field  ArtiUery.  from 
July  2,  1934. 

Second  Lt.  Howard  Graham  Bunker,  Air  Corps,  tram.  July 
4.  1934. 

Second  Lt.  Edward  Cassel  Reber,  Field  Artillery,  from  July 
9,  1934. 

Second  Lt.  Henry  Leo  Rood,  Infantry,  fnnn  July  17,  1934. 

Second  Lt.  Allison  Richard  Hartman.  Coast  ArtUliery 
Corps,  from  July  25,  1934. 

Second  Lt.  Stuart  Glover  McLennan.  Air  Corps,  from  July 

25.  1934. 

Second  Lt.  John  Alexander  Samford.  Air  Corps,  from  July 

26.  1934. 

Second  Lt.  Douglas  Glen  Ludlam,  Ordnance  Department, 
from  August  1.  1934. 

Second  Lt.  Legare  Kllgore  Tarrant,  Coast  ArtiDery  Corps. 
from  August  1.  1934. 

Second  Lt.  Harry  Warren  Halterman,  Infantry,  from 
August  1.  1934. 

Second  Lt.  WUliam  Mattlngly  Breckinridge.  Infantry. 
from  August  1.  1934. 

Second  Lt.  Arthur  Richard  Thomas,  Coast  ArtUlery  Corps, 
from  Augiist  1.  1934. 

Second  Lt.  Paul  Anthony  Leahy,  Coast  ArtiUery  Catpi, 
from  August  1.  1934. 

Second  Lt.  Madison  Clinton  Schepps,  Infantry,  from  Au- 
gust 1.  1934. 

Second  Lt.  James  Lowman  Hathaway,  Cavalry,  from 
August  1.  1934. 

Second  Lt.  Douglas  Crevier  McNair.  Field  ArtUlery,  from 
August  14,  1934. 

Second  Lt.  Fred  Obediah  Tally,  Air  Corps,  ftom  August 
16,  1934. 

Second  Lt.  Walter  Emerson  Finnegan.  Cavalry,  from 
August  19.  1934. 

Second  Lt.  RusseU  Blair.  Infantry,  from  August  20, 1934. 

Seccmd  Lt.  Charles  Rali^  Pinkerton.  Ordnance  Depart- 
ment, from  August  23,  1934. 

Second  Lt.  Edwin  Augustus  Cummings,  Infantry,  from 
August  24.  1934. 

Second  Lt  Powhatan  Moncure  Mortoeo.  Cavalry,  Iran 
August  25.  1934. 

Second  Lt.  Lionel  Charles  McOarr,  Infantry,  from  Au- 
gust 26.  1934. 

Second  Lt.  James  Melvin  Lanumt  InfantQr*  from  Augnrt 
30,  1934. 
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Second  lit.  IContgomery  Breck  Raymond,  Coast  Artillery 
Corps,  from  Aui^iSt  30.  1934. 

Second  Lt.  Notite  James  Wiley.  Jr.,  Infantry,  from  Sep- 
tember 1.  1934. 

Second  Lt.  WOhelm  Paul  Johnson.  Infantry,  from  Sep- 
tember 1.  1934. 

Second    U.    Roger    Maxwell    Ramey,    Air    Corps,    from 
September  1,  1934. 

Second  Lt.  Horace  Lincoln  Beall.  Jr.,  Infantry,  from  Sep- 
tember 1,  1934. 

Second  Lt.  Carl  Ferdinand  PrltiBche.  Infantry,  from  Sep- 
tember 1,  1934. 

Second  Lt.  John  Peter  Dddge,  Infantry,  from  September 
1.  1934. 

Second  Lt.  Ftorrest  Gordon  Allen.  Air  Corps,  from  Sep- 
tember 1.  1934. 

Second    Lt.    Leigh    Austin    FuDer.    Jr.,    Infantry,    from 
September  1.  1934. 

Second  Lt.  John  Thomas  Murtha.  Jr..  Air  Corps,   from 
September  1,  1934. 

Second  Lt.  Ralph  Joseph  Butchers,  Infantry,  from  Sep- 
tember 1.  1934. 

Second  Lt.  John  Severin  Knudsen.  Infantry,  from  Sep- 
tember 1.  1934. 

Second    Lt.    Samuel    Egbert    Anderson,    Air   Corps,    from 
September  1.  1934. 

Second  Lt.  Everett  Davenport  Pcddicord.  Coast  Artillery 
Corps,  from  September  1.  1934. 

Second  Lt.  James  Gallagher  Bain.  Coast  Artillery  Corps, 
from  September  1.  1934. 

Second  Lt.  August  William  Schermacher.  Coast  Artillery 
Corps,  from  September  1,  1934. 

Second  Lt.  Robert  Franklin  Tomlin.  Coast  Artillery  Corps. 
from  September  1.  1934. 

Second  Lt.  Louis  Test  Vlckers.  Coast  Artillery  Corps,  from 
September  1,  1934. 

Second  Lt.  Joseph  Arthur  Bulger.  Air  Corps,  from  Sep- 
tember 1.  1934. 

Second  LL  Kilboume  Johnston,  Infantry,  frxjm  September 
1.  1934. 

Second  Lt.  Robert  Bernard  Beattie.  Infantry,  from  Sep- 
tember 1.  1934. 

Second  Lt.  Ralph  Harold  Sievers.  Quartermaster  Corps 
from  September  1,  1934. 

Second  Lt.  John  Raymond  Gilchrist.  Infantry   from  Sep- 
tember 1.  1934. 

Second    Lt.    Frank    Rudolph    Maerdian,    Infantry     from 
September  1.  1934. 

Second  Lt.  George  Francis  Will.  Infantry,  from  September 
1,  1934. 

Second  Lt.  George  Ferrow  Smith,  Air  Corps,  from  Sep- 
tember 1,  1934. 

Second  LL  Allen  Wilson  Reed.  Air  Corps,  from  September 
1.  1934. 

Second  Lt.  Arthur  William  Meehan.  Air  Corps,  from  Sep- 
tember 1,  1934. 

Second  Lt.  Frank  Leonard  Bock,  Infantry,  from  Septem- 
ber 1,  1934. 

Second  Lt.  Thomas  Joseph  Moran,  Infantry,  from  Sep- 
tember 1.  1934. 

Second  Lt.  James  Elmer  Totten.  Infantry,  from  September 
1,  1934. 

Second  Lt.  Truman  Hempel  Landon,  Air  Corps,  from  Sep- 
tember 1.  1934. 

Second  Lt.  Charles  Frank  Howard.  Infantry,  from  Sep- 
tember 1.  1934. 

Second  Lt  Hampden  Eugene  Montgomery.  Jr.,  Infantry 
from  September  1.  1934. 

Second  Lt.  Elmer  Wentworth  Qude.  Infantry,  from  Sep- 
tember 7.  1934. 

SeeoDd  IX.  Maarlce  Clinton  Blason.  Air  Corps,  from  Sep- 
tember 17.  1934. 

aeqpnd  Lt.  Harry  Edgar  Wilson.  Air  Corps,  from  Septem- 
ber 22.  1934. 

SwoQd  Lt.  CharlM  Bowler  King.  Infantry,  from  October 
1.  1934. 


Second  Lt  Robert  Williams  Warren.  Air  Corps,  from  Oc- 
tober 1,  1934. 

Second  Lt.  John  Francis  Wadman.  Air  Corps,  from  Oc- 
tober 1.  1934. 

Second  Lt.  Delmar  Taft  Spiv^y,  Air  Corps,  from  October 
1.  1934. 

Second  Lt.  Maury  Spotswood  Crall6.  Infantry,  from  Oc- 
tober 1.  1934. 

Second  Lt  Ramon  Antonio  Nadal,  Infantry,  from  October 
1.  1934. 

Second  Lt.  Carroll  Husttm  Prunty,  Cavalry,  from  October 
1.  1934. 

Second  Lt.  August  Walter  Kissner,  Air  Corps,  from  Oc- 
tober 1,  1934. 

Second  Lt.  Edgar  Elliott  Enger,  Infantry,  from  October 
1.  1934. 

Second  Lt.  I^ Verne  George  Saunders,  Air  Corps,  from 
October  1,  1934. 

Second  Lt.  Tito  Georpe  Moscatelli.  Infantry,  from  October 
I  1,  1934. 

j       Second  Lt.  LouLs  Rii.ssell  Delmonico.  Infantry,  from  Oc- 
I  tober  1,  1934. 

I      Spcond  Lt.  GcofKe  Henry  Lawrence,  Infantry,  from  Octo- 
•  b€r  1.  1934. 

I       Second  Lt.  Gt^or::c  Clinton  Willctte,  Infantry,  from  Octo- 
!  ber  1.  1^34. 

{      Second  Lt.  Fruncl.s  Henry  Boos.  Infantry,  from   October 
I  1,  1934. 

Serond  Lt.  Gaulden  Mclntash  Watkins,  Infantry,  from 
Octot>er  1,  1934. 

Second  Lt.  Thoma.s  IJlley  Sherburne.  Jr.,  Field  Artillery, 
from  October  1.  1934. 

Second  Lt.  John  PYancLs  Farra,  Jr.,  Infantry,  from  October 
1,  1934. 

Second  Lt.  Stanhope  Brasfleld  Mason,  Infantry  from 
October  1.  1934. 

Second  Lt.  Eugene  Thomas  LewLs,  Infantry,  from  October 
'  1,  1934. 

,       Second  Lt.  Allen  Thayer.  Infantry,  from  October   1,  1934. 
Second  Lt.  Emmett  O'Doimell.  Jr.,  Air  Corps,  from  October 
1.  1934. 

Second  Lt.  John  Oliver  Williams,  Infantry,  from  October 
;  1.  1934. 

I      Second  Lt.  Richard  Wethenll.  Jr.,  Infantry,  from  October 
I  1,  1934. 

[      Second  Lt.  Donald  Winston  Titus.  Air  Corps,  from  October 
I  1.  1934. 

Second  Lt.  Emmett  Felix  Yost.  Air  Corps,  from  October  1. 
1934. 

Second  Lt.  Alfred  Henry  Parham.  Infantry,  from  October 
1.  1934. 

Second  Lt.  James  William  Lockett,  Infantry  from  October 
1.  1934. 

Second  Lt.  Paul  DeWltt  Adams,  Infantry,  from  October 
1.  1934. 

Second  Lt.  Evan  McLaren  Houseman,  Infantry,  from  Oc- 
tober 1.  1934. 

Second  Lt.  Ralph  Thomas  Nelson.  Infantry,  from  October 
1.  1934. 

Second  Lt.  Robert  Kinder  Taylor,  Air  Corps,  from  October 
1,  1934. 

Second  Lt.  James  Morrow  Ivy,  Infantry,  from  October  1. 
1934. 

Second  Lt.  Gellert  Arthur  Douglas,  Infantry,  from  October 
1,  1934. 

Second  Lt.  William  Grant  Caldwell,  Infantry,  from  Octo- 
ber 1,  1934. 

Second  Lt.  William  Thomas  Moore,  Infantry  from  Octo- 
ber 1,  1934. 

Second  Lt.  Paul  Jones  Mitchell,  Infantry,  from  October 
1,  1934. 

Second  Lt.  Alfred  Benjamin  Denniston.  Quartermaster 
Corps,  from  October  1.  1934. 

Second  Lt.  James  WILion  Brown.  Jr..  Air  Corps,  from  Octo- 
ber 1,  1934. 
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Second  Lt.  ^imam  Columbus  Suns.  Air  Corps,  from  Octo- 
ber 1,  1934. 

Second  Lt.  Robert  Harper  Kelly,  Air  Corps  (transferred 
from  Infantry  during  the  recess  of  the  Senate) ,  from  Octo- 
ber 1,  1934. 

Second  Lt.  Joseph  Franklin  Trent,  Infantry,  from  October 
1.  1934. 

Second  Lt.  Edward  PClix  Shepherd.  Quartermaster  Corps, 
from  October  1,  1934. 

Second  Lt.  Andrew  Thomas  McNamara,  Infantry,  from 
October  1.  1934. 

Second  U.  Thomas  Mason  Tam^y.  Jr.,  Infantry,  from 
October  1,  1934. 

Second  Lt.  James  Francis  Olive,  Jr.,  Air  Corps,  from  Octo- 
ber 1.  1934. 

Second  Lt.  Edgar  Alexander  Slrmyer,  Jr.,  Alf  Corps,  from 
October  1,  1934. 

Second  Lt.  Thomas  Webster  Steed,  Air  Corps,  from  Octo- 
ber 1,  1934. 

Second  Lt.  Paul  Elliott  MacLaughlin.  Infantry,  from  Octo- 
ber 1,  1934. 

Second  Lt.  Robert  Edward  Lee  Plrtle,  Air  Corps,  from 
October  1.  1934. 

Second  Lt.  Wilbur  Erickson,  Air  Corps,  from  October  1, 
1934. 

Second  Lt.  Lllbum  Dimmitt  Pator,  Air  Corps,  from  Octo- 
ber 1.  1934. 

Second  Lt.  Archibald  Meyer  Kelley.  Air  Corps,  from  Octo- 
ber 1,  1934. 

Second  Lt.  Ralph  Orville  Brownfleld,  Air  Corps,  from 
October  1,  1934. 

Second  Lt.  Joel  Edward  Mallory,  Air  Corps,  from  October 
1.  1934. 

Second  Lt.  Lindsay  Mansfield  Bawsel,  Air  Corps,  from 
October  1.  1934. 

Second  Lt.  Etonald  Russell  I^on.  Air  Corps,  from  October 
1,  1934. 

Second  Lt.  Warren  Herbert  Higgins,  Air  Corps,  from  Octo- 
ber 1,  1934. 

Second  Lt.  Stanley  Keith  Robinson,  Air  Corps,  from  Octo- 
ber 1,  1934. 

Second  Lt.  Willard  Reno  Shephard,  Air  Corps,  from  Octo- 
ber 1,  1934. 

Second  Lt.  George  Washington  Haasen,  Air  Corps,  from 
October  1,  1934. 

Second  Lt.  Minton  William  Kaye.  Air  Corps,  from  October 
1,  1934. 

Second  Lt.  Aubry  Lee  Moore,  Air  Corps,  from  October  1, 
1934. 

Second  Lt.  Ronald  Roosevelt  Walker,  Air  Corps,  from 
October  1,  1934. 

Second  Lt.  Lloyd  Harrison  Tull,  Air  Corps,  from  October 
1.  1934. 

Second  Lt.  Francis  Marlon  Zelgler.  Air  Corps,  from  Octo- 
ber 1.  1934. 

Second  Lt.  Carl  Frederick  Tlielsen,  Air  Corps,  from  Octo- 
ber 1.  1934.  > 

Second  Lt.  Frederic  Ernst  Glanjtzberg,  Alr^  Corps,  from 
October  1,  1934. 

Second  Lt.  Eugttie  Herbert  Rice,  Air  Corps,  from  October 
1.  1934. 

Second  Lt.  Leland  Samuel  Stranathan,  Air  Corps,  from 
October  1.  1934. 

Second  Lt.  Ernest  Keeling  Warburton,  Air  Corps,  from 
October  1.  1934. 

Second  Lt.  LeRoy  Hudson,  Air  Corps,  fnan  October  1, 
1934. 

Second  Lt.  Roland  Ogden  Strand  Akre,  Air  Corps,  from 
October  1.  1934. 

Second  Lt.  Paul  Ellis  Shanahan,  Air  Corps,  from  October 
1,  1934. 

Second  Lt.  Roger  Vincent  WlUlams,  Air  Corps,  from  Octo- 
ber 1,  1934. 

Second  Lt  Andrew  Fnd  Bolter.  Air  Corps,  from  Octatoa 
1,  1934. 


Second  Lt.  Frederick  Archibald  Pillet,  Air  Corps,  from 
October  1,  1934. 

Second  Lt.  William  Hugh  McArthur.  Air  Corps,  fnun  Octo- 
ber 1.  1934. 

Second  Lt.  Reginald  Heber,  Air  Corps,  from  October  1. 
1934. 

Second  Lt.  Homer  LeRoy  Sanders,  Air  Corps,  from  October 
1.  1934. 

Second  Lt.  Draper  Frew  Henry.  Air  Corps,  from  October 
1.  1934. 

Second  Lt.  Robert  Dilger  Johnston.  Air  Corps,  from  Octo- 
ber 1,  1934. 

Second  Lt.  Walter  Robertson  Agee,  Air  Corps,  fran  Octo- 
ber 1.  1934. 

Second  Lt.  Charles  Harold  Earnest.  Air  Ctmis,  from  Octo- 
ber 1,  1934,  subject  to  examination  required  by  law. 

Second  Lt.  Hansford  Wesley  Pennington.  Air  Corps,  from 
October  1.  1934. 
Second  Lt.  Ouy  Frost  Hix,  Air  Corps,  ttom  October  1,  m4. 
Second  Lt.  Donald  Wells  Buckman.  Air  Corps,  from  Octo- 
ber 1.  1934. 

Second  Lt.  Murray  Clarke  Woodbury,  Air  Corps,  from 
October  1.  1934. 

Second  Lt.  Norman  Herbert  Ives,  Air  Corps,  from  October 
1,  1934. 

Second  Lt.  Paul  Bernard  Wurtsmith,  Air  Corps,  from  Oc- 
tober 1,  1934. 

Second   Lt.   William   Alexander   Robert   Robertson,   Air 
Corps,  from  October  1.  1934. 

Second  Lt.  Robert  Edward  Lee  Choate.  Air  Corps,  from 
October  1,  1934. 

Second  Lt.  Edwin  Roland  French,  Air  Corps,  from  October 
1,  1934. 

Second  Lt.  John  Williams  Persons.  Air  Corps,  from  Octo- 
ber 1.  1934. 

Second  Lt.  William  Chamberlayne  Bentley,  Jr.,  Air  Corps, 
from  October  1,  1934. 

Second  Lt.   Sam  WUliamson  Cheyney,  Air  Corps,  from 
October  1,  1934. 

Second   Lt.    Max   Harrelson    Warren,    Air   Corps,    from 
October  1, 1934. 

Second  Lt.  Edwin  Lee  Tucker,  Air  Corps,  from  October  1, 
1934. 

Second   Lt.   Ralph   Columbus   Rhudy,   Air   Corps,   fran 
October  1,  1934. 

Second  Lt.  Isaac  William  Ott,  Air  Corps,  from  October 
1,  1934. 

Second  Lt.  Edward  Holmes  Underhill,  Air  Corps,  from 
October  1, 1934. 

Second   Lt.    Trenholm    Jones    Meyer,    Air   Corps,    from 
October  1.  1934. 

Second  Lt.  John  Joseph  Keough.  Air  Corps,  fkom  October 
1,  1934. 

Second  Lt.  WiUiam  Houston  Maverick.  Air  !Corps.  from 
October  1,  1934. 

Second  Lt.  William  Pryor  Sloan.  Air  Corps,  from  October 
1.  1934. 

Second  Lt.  George  Frost  Kinzie.  Air  Corps,  from  October 
1   1934. 

'  Secorid  Lt.  Albert  Boyd,  Air  Corps,  from  October  1,  1834. 
Second   Lt.  James   Wayne   McCauley,   Air  Corps,  ftom 
October  1,  1934. 

Second  Lt.  Thomas  Robert  Starratt,  Air  Corps,  from 
October  1.  1934. 

Second  Lt.  Edward  Harrison  Alexander,  Air  Corps,  from 
October  1, 1934. 

Second  Lt.  Frank  Alton  Armstrong,  Jr„  Air  Corps,  from 
October  1   1934. 

Second  Lt.  William  Albert  Matheny,  Air  Corps,  from 
October  1.  1934. 

Second  Lt.  John  Patrick  Kenny,  Air  Corps,  from  October 
1.  1934. 

Second  Lt  Lcunbert  Spencer  Callaway,  Air  Corps,  tnm 
October  1,  1934. 

Second  U.  Reginald  FTanklin  Conrof  Vance.  Air  Oarpi» 
from  October  1,  1934. 
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Second  Lt.  William  Leccl  Lee.  Air  Corps,  from  October  1. 

1974 

Second  U.  Darld  Dunbar  Graves.  Air  Corps,  from  October 
1,  1934. 

Second  Lt.  Haywood  Shepherd  Hansell,  Jr..  Air  Corps 
from  October  1.  1934. 

Second  Lt.  William  Tnmaan  Colman.  Air  Corps  from 
October  1,  1934. 

Second  U.  Paul  Mueller  Jacobs.  Air  Corps,  from  October 
1.  1934. 

Second  Lt.  Dudley  Durward  Hale.  Air  Corps,  from  October 
1.   1934. 

Second  Lt.  Herbert  Leonard  Grills.  Air  Corps,  from  Octo- 
ber 1.   1934. 

Second  Lt.  Benjamin  Scovin  Kelsey,  Air  Corps,  from  Octo- 
ber  1.   1934. 

Second  U.  Thomas  Lee  Mosley,  Air  Corps,  from  October  1 
1934. 

Second  Lt.  Raymond  Uoyd  Winn.  Air  Corps,  from  October 
1,  1934. 

Second  Lt.  Leonard  PrankJin  Harman.  Air  Corps  from 
October  1.  1934. 

Second  Lt.  Kmgston  Eric  Tibbetts,  Air  Corps  from  Octo- 
ber 1.   1934. 

Second  Lt.  Richard  Henry  Lee.  Air  Corps,  from  October  1 
1934. 

Second  Lt.  Robert  Wilson  Stewart.  Air  Corps,  from  Octo- 
ber 1.  1934. 

Second  Lt.  Lewis  R.  Parker.  Air  Corps,  from  October   1 
1934. 

Second  Lt.  Walter  Archibald  Penander.  Air  Corps  from 
October  1.  1934. 

Second  Lt.  William  Maurice  Morgan.  Air  Corps  from 
October  1.  1934. 

Second  Lt.  Richard  Irvine  Dugan.  Air  Corps,  from  October 
1.  1934. 

Second  Lt.  Edwin  Minor  Day.  Air  Corps,  from  October  1 
1534. 

Second  Lt.  Jack  Weston  Wood,  Air  Corps,  from  October  1 
1934. 

Second  Lt.  James  Herbert  Wallace.  Air  Corps  from  Octo- 
ber 1,  1934. 

Second  Lt.  Horace  Pennell  Sykes.  Jr..  Corps  of  Engmecrs 
from  October  1.  1934. 

Second  Lt.  Raymond  Leslie  Hill.  Corps  of  Engineers,  from 
October  1.  1934. 

Second  Lt.  Prank  Lee  Blue.  Jr..  Corps  of  Engineers,  from 
Octooer  1,  1934. 

Second  U.  George  Arthur  Lincoln.  Corps  of  Engineers 
from  October  1.  1934. 

Second  Lt.  Kenneth  David  Nichols.  Corps  of  Engineers 
from  October  1.  1934. 

Second  Lt.  Don  Zabriskle  Zimmerman.  Air  Corps  from 
October  1.  1934. 

Second  U.  Ernest  Ward  Carr,  Corps  of  En^neers.  from 
October  1.  1934. 

Second  U.  James  Adolph  Ostrand.  Jr..  Corps  of  Engineers 
from  October  1.  1934. 

Second  Lt.  Charles  Theodore  Tench.  Corps  of  Engineers. 
from  October  1.  1934. 

Second  Lt.  rtank  Hartman  Forney.  Corps  of  Engineers 
from  October  1.  1934. 

Second  U.  Frederick  Rodgers  Dent.  Jr..  Air  Corps,  from 
October  1,   1934. 

Second  U.  Harold  Huntley  Bassett.  Air  Corps,  from  Octo- 
ber 1.  1934. 

Second  U.  Paul  WillUuns  Thompson.  Corps  of  Engineers 
from  October  1.  1934.  ^^sm^rs. 

Second  Lt,  Howard  Moore.  Air  Corps,   from   October    1. 

Second  Lt.  John  Ftoyd  McCartney.  Corps  of  Engineers 
from  October  1.  1934.  i^gineers. 

Second  Lt.  Carl  Roemer  Jones,  Corps  of  Engineers,  from 
October  1.  1934. 

1  ^934^  ^  ''**'***  ^^  M^Jora.  Alx  Corps,  from  October 


Second  Lt.  Alvin  Gait  Vlney.  Corps  ot  En^neers    from 

October  1,  1934 

Second  Lt.  Waiter  King  Wilson,  Jr..  Corps  of  Engineers 
from  October  1.  1934 

Second  Lt    Bruce  Douglass  Rmdlaub.  Corps  of  Engineers 
from  October  1.  1934. 

Second  Lt.  Herbert  Milwit.  Corps  of  Engmeers.  from  Octo- 
ber 1,  1934. 

Second  Lt    Ward  Terry  Abbott.  Corps  of  Engineers,  from 
October  1.  1934. 

Second  Lt.  Benjamin  Richard  Wimer.  Corps  of  Engineers 
from  October  1.  1934. 

Second  Lt.  John  Uoyd  Person.  Corps  of  Engineers    from 
October  1.  1934. 

Second  Lt    Harry  Gage  Montgomery.  Jr..  Air  Corps   from 
October  1.  1934. 

Second  Lt.  Frank  Eugene  Pries.  Corps  of  Engineers    from 
October  1,  1934. 

Second   Lt.   Thomas   AtkLins   Adcock,   Corps   of   Engineers 
from  October  1,  1934. 

Second  Lt.  Thomas  Jahn  Sands.  Pield  ArtUlery  from  Octo- 
ber 1,  1934. 

Second  Lt.  John  Stein  Walker,  Pield  Artillery   from  Octo- 
ber 1,   1934. 

Second  Lt.  James  Burt  Evans,  Pield  Artillery    from  Octo- 
ber 1.  1934. 

Second  Lt.  Frederic  Henry  Chaffee,  Field  Artillery    from 
October  1.  1934. 

Second  Lt.  Roger  James  Browne.  Air  Corps,  from  October 
1.   1934. 

Second  Lt.  Joseph  Jt-nnings  Ladd.  Air  Corps,  from  October 

Second  Lt.  Richard  David  Wentworth.  Field  Artillery 
from  October  1,  1934. 

Second  Lt.  Robert  George  Henry  Meyer.  Signal  Corps 
from  October  1.  1934. 

Second  K.  William  Jonathan  Thompson,  Pield  Artillerv 
from  October  1.  1934. 

Second  Lt.  James  Percy  Hannigan.  Pield  ArtiUery  from 
October  1,  1934. 

Second  Lt.  John  Gresham  Minniece.  Jr..  Cavalry  from 
October  1.  1934. 

Second  Lt.  DeVere  Parker  Armstrong.  Field  ArtUlery 
from  October  1.  1934. 

Second  Lt  Merle  Russell  Thompson,  Coast  Artillery  Corps, 
from  October  1.  1934. 

Second  Lt.  Douglas  Golding  Dwyre,  Field  ArtUlery  from 
October   1,   1934. 

Second  Lt.  Clayton  Earl  Hughes.  Pield  ArtiUery-  from 
October  1,  1934. 

Second  Lt.  Paul  Singer  Thompson.  Pield  ArtUlery  from 
October   1.    1934. 

Second  Lt.  Franklin  Pierce  Miller,  Pield  ArtUlery  from 
October    1.    1934. 

Second  Lt.  Dommick  Joseph  Calidonna.  Signal  Corps  from 
October   1.    1934. 

Second  Lt.  David  Ferdinand  Brown,  Pield  ArtiUerv  from 
Octot)er    1,    1934. 

Second  Lt  Thomas  LudweU  Bryan.  Jr..  Air  Corps  from 
October    1,    1934. 

Second  Lt.  John  Knox  Poole.  Air  Corps,  from  October  1 
1934.  ' 

Second  Lt  PhiLp  Henry  Draper,  Jr.,  Pield  ArtiUery  from 
October   1,   1934. 

^  J^vond  Lt.  Richard  Lee  Scott,  Infantry,  from  October   1. 

1  ^ii"^  ^^'  ^"^  ^^''^'  ^°^'^  Artillery  Corps,  from  October 

Second  Lt.  Paul  WUliam  Shumate,  Cavalry,  from  October 
1.  iyJ4. 

Second  Lt.  Harold  Quiskls  Huglin.  Air  Corps,  from  October 

1,   I9J4. 

berr°"934''  '^"^°'  ^^^  ^^^'  ^'■'  Infantry,  from  Octo- 

Second  U.  James  Theodore  Barber,  Coast  Artillery  Corps 
from  October  1.  1934. 
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Second  Lt.  Andrev  Bumnelm  Jr^  Coast  Artillery  Corps, 
from  October  1,  1934. 

Second  Lt.  Lawrence  Mcllroy  Oujer.  Coast  Artillery 
Corps,  from  October  1,  1934. 

Second  Lt.  Harold  George  Hayes.  Signal  Corps,  from  Octo- 
ber 1.  1934. 

Second  Lt.  Joseph  Hrarldge.  Coast  Artillery  Corps,  from 
October  1,  1934. 

Second  Lt.  Carl  Henry  Jark,  Field  Artillery,  from  October 
1.  1934. 

Second  Lt.  Donald  Philip  Qraul,  Signal  Corps,  from  Octo- 
ber 1.  1934. 

Second  Lt.  Charles  Blake  BiCcCleUand,  Jr.,  Cavalry,  from 
October  1.  1934. 

Second  Lt.  Robert  Emzy  Chandler,  Field  Artillery,  from 
October  1.  1934. 

Second  Lt.  Edwin  Hugh  John  Cams.  Cavalry,  from  Octo- 
ber 1.  1934. 

Second  Lt.  Charles  Scnnmers,  Air  Corps,  from  October  1. 
1934. 

Second  Lt.  Joseph  Milton  Colby,  Cavalry,  frmn  October  1, 
1934. 

Second  Lt.  Roy  Eugene  Hattan,  Field  Artillery,  from  Octo- 
ber 1.  1934. 

Second  Lt.  John  James  La  Ppage.  Cavalry,  from  October  1, 
1934. 

Second  Lt.  Wayland  Henry  Parr.  Coast  Artillery  Corps, 


from  October  1,  1934.  (Dptober  1.  1934. 

Second  Lt.   John   Elliot  Theimer,   Field  Artillery,  from  /^Second  Lt.  John  Jackson  CHara.  Jr.,  Air  Corps,  from 
October  1.  1934.  >^  October  1,  1934. 

Second  Lt.  William  Price  Connally,  Jr.,  Field  ArtiU^.        Second  Lt.  John  Spencer  Nesbitt,  Field  Artillery,  from 


from  October  1.  1934. 

Second  Lt.  John  Coleman  Horton,  Air  Corps,  from  Octo- 
ber 1.  1934. 

Second  Lt.  George  WilUam  Peake.  Field  Artillery,  from 
October  1.  1934. 

Second  Lt.  Dale  Raymond  French,  Field  ArtiDery.  from 
October  1.  1934. 

Second  Lt.  Walter  Elmer  Kraus.  Field  Artillery,  from 
October  1,  1934. 

Second  Lt.  Marshall  Stanley  Roth,  Air  Corps,  from  Octo- 
ber 1.  1934. 

Second  Lt.  David  Mural  Perkins,  Field  Artillery,  from 
October  1,  1934. 

Second  Lt.  Rudolph  Fink,  Air  Corps,  from  October  1,  1934. 

Second  Lt.  Robert  Maurice  Kraft.  Air  Corps,  from  Octo- 
ber 1.  1934. 

Second  Lt.  Oliver  Hardin  Gilbert.  Coast  Artillery  Corps, 
from  October  1,  1934. 

Second  Lt.  Ralph  Robert  Mace,  Field  Artillery,  from  Octo- 
ber 1.  1934. 

Second  Lt.  Edwin  George  GrilOth.  Coast  Artillery  Corps, 
from  October  1,  1934. 

Second  Lt.  William  Lewis  McCulla.  Coast  Artillery  Corps, 
from  October  1,  1934. 

Second  Lt.  Norman  Edwin  Poinier.  Field  Artillery,  from 
October  1,  1934. 

Second  Lt.  Laurance  HHliard  Brownlee,  Coast  Artillery 
Corps,  from  October  1,  1934. 

Second  Lt.  John  David  Francis  Phillips.  Field  Artillery, 
from  October  1,  1934. 

Second  Lt.  Sidney  Andrew  Ofsthun.  Air  Corps,  from  Octo- 
ber 1.  1934. 

Second  Lt.  George  Richard  Carey,  Coast  Artillery  Corps, 
from  October  1,  1934. 

Second  Lt.  William  Evens  Hall.  Air  C<ht6  (transferred 
from  Field  Artillery  during  the  recess  of  the  Senate) ,  from 
October  1,  1934. 

Second  Lt.  Frederic  Harrison  Smith.  Jr..  Air  Corps,  from 
October  1.  1934. 

Second  Lt.  William  James  Latimer,  Jr.,  Field  Artillery, 
from  October  1,  1934. 

Second  Lt.  Donald  John  Keim.  Air  Corps,  from  October 
1,  1934. 

Second  Lt.  Luster  AzU  Vickrey,  Field  Artillery,  from  Octo- 
ber 1.  1934. 


Second  Lt.  Airel  Burr  Cooper,  Signal  Corps,  from  October 
1.  1934. 

Second  Lt.  William  Miller  Vestal,  Coast  Artillery  Corps, 
from  October  1,  1934. 

Second  Lt.  Myles  Wilkenson  Brewster,  Field  Artillery, 
from  October  1,  1934. 

Second  Lt.  Dwight  Bahney  Schaimep,  Air  Corps,  from 
October  1.  1934. 

Second  Lt.  George  Waite  Coolidge,  Cavalry,  from  October 
1,  1934. 

Second  Lt.  James  Franklin  Brooke,  Jr.,  Signal  Corps,  from 
October  1,  1934. 

Second  Lt.  Kenneth  Johnson  Woodbury,  Coast  Artillery 
Corps,  from  October  1,  1934. 

Second  Lt.  Norman  Alverton  Congdon,  Coast  Artillery 
Corps,  from  October  1,  1934. 

Second  Lt.  Robert  Moffat  Losey.  Air  Corps,  from  Octob^ 
1,  1934. 

Second  Lt.  Daniel  Norman  Simdt,  Field  Artillery,  from 
October  1,  1934. 

Second  Lt.  James  Lee  Beynon.  Field  Artillery,  from  Oc- 
tober 1,  1934. 

Second  Lt.  William  Tremlatt  Kim.  Field  Artillery,  fnnn 
October  1,  1934. 

Second  Lt.  William  Hopkins  Greear,  Cavalry,  from  Octo- 
ber 1.  1934. 

Second  Lt.  Harold  Stevens  Whiteley,  Field  Artillery,  from 


October  1.  1934,  subject  to  examination  required  by  law. 

Second  Lt.  Milton  Andre  Acklen.  Cavalry,  from  October  1, 
1934. 

Second  Lt.  James  Gordon  Harding,  Field  Artillery,  from 
October  1.  1934. 

Second  Lt.  Chandler  Prather  Bobbins,  Jr.,  Cavalry,  from 
October  1,  1934. 

Second  Lt.  Emory  Scott  Wetzel,  Air  Corps,  from  October  1, 
1934. 

Second  Lt.  Frank  M.  Steadman,  Field  Artillery,  from 
October  1.  1934. 

Second  Lt.  William  Lafayette  Fagg,  Infantry,  from  Octo- 
ber 1.  1934. 

Second  Lt.  Jacob  George  Reynolds,  Coast  Artillery  Corps, 
from  October  1,  1934. 

Second  Lt.  William  Darwin  Hamlin,  Signal  Corps,  from 
October  2.  1934. 

Second  Lt.  Francis  Enamons  Fellows.  Field  Artillery,  from 
October  2,  1934. 

Second  Lt.  John  Myron  Underwood.  Infantry,  from  Octo- 
ber 2,  1934. 

Second  Lt.  Thomas  West  Hammond,  Jr.,  Infantry,  from 
October  3.  1934. 

Second  Lt.  Henry  Ray  McKenzie,  Coast  Artillery  Corps, 
from  October  5,  1934. 

Second  Lt.  Edmund  Chauncey  Rockefeller  Lasher,  Quar- 
termaster Corps',  from  October  9,  1934. 

Second  Lt.  Paul  Donal  Harkins,  Cavalry,  from  October  13, 
1934. 

Second  Lt.  Iliomas  Fowler  Taylor,  Cavalry,  from  October 

14.  1934. 

Second  Lt.  Edward  Jamet  McNally,  Cavalry,  from  October 

15,  1934. 

Second  Lt.  Eric  Hilmer  Frithiof  Svensson.  Jr.,  Cavalry. 
from  October  19,  1934. 

Second  Lt.  Donald  Alexander  Poorman.  Infantry,  from 
October  20,  1934. 

Second  Lt.  William  Mllstead  Talbot,  Coast  Artillery  Corps. 
from  Noveml>er  1.  1934. 

Second  Lt.  George  Milton  Beaver,  Infantry,  from  Novem- 
ber 1.  1934. 

Second  Lt.  George  Elial  Bush.  Infantry,  from  Novonber 
1.  1934. 

Second  Lt.  William  Carson  Bullock.  Infantry,  from  No- 
vember 1,  1934. 
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Second  Lt.  Caavln  Lutter  Parlin.  Coast  Artillery  Corp*. 
from  November  1,  1934. 

Second  Lt.  Robert  William  Waid.  Infantry,  from  Novem- 
ber 1,  1934. 

Second  Lt.  Prank  Dow  Merrill,  CJavalry,  from  November  1, 
1934. 

Second  Lt.  Louis  Mortuner  deLiiJe  de  Rlemer.  Cavalry, 
from   November   1.    1934 

Second  Lt.  George  Kldridge  Keeler,  Jr.,  Coast  Artillery 
Corps,  from  November  1.  1934. 

Second  Lt.  Hugh  Warner  Stevenson.  Cavalry,  from  No- 
vember 1.  1934. 

Second  Lt.  Leroy  William  KrauthofT,  Infantry,  from  No- 
vember 1,  1934. 

Second  Lt.  Robert  Loon: la  Anderson,  Coast  Artillery  Corps, 
fro.Ti  November  1.  1934. 

Second  Lt.  James  Leltch  Qrier,  Infantry,  from  November 
1.   1934. 

Second  Lt.  Joseph  Reisner  Ranck.  Cavalry,  from  Novem- 
ber 1.  1934. 

Second  Lt.  Joseph  Marcellus  LoTell,  Infantry,  from  No- 
vember 1,  1934 

Second  Lt.  Edward  Blackburn  Hempstead,  Coast  Artillery 
Corps,  from  November  1.  1934. 

Second  Lt.  William  Ernest  Karnes.  Air  Corps,  from  No- 
vember 1.  1934 

Second  Lt.  George  Rich  Barnes,  Infantry,  from  November 
1.   1934. 

Second  Lt.  Robert  Gordon  Crandall.  Field  Artillery,  from 
November  1.   1934. 

Second  Lt.  Donald  Manzanato  Schorr,  Cavalry,  from  No- 
vember 1,  1934. 

Second  Lt.  Kai  Eduard  Raanussen,  Coast  Artillery  Corps, 
from  November  1.  1934. 

Second  Lt.  John  Wesley  Hamm<md,  Infantry,  from  No- 
vember  1,   1934. 

Second  Lt.  Laurence  Neville  Buck.  Infantry,  from  Novem- 
ber 1.  1934 

Second  Lt.  Paul  Wyatt  Caraway,  Infantry,  from  November 
1,  1934 

Second  Lt.  William  Pulton  McKee,  Coast  Artillery  Corps. 
from  November  1,  1934. 

Second  Lt.  Elmer  Elsworth  Kirkpatriclc.  Jr.,  Quartermaster 
Corps,  from  November  1.  1934. 

Second  Lt.  Wayne  James  Dunn.  Cavalry,  from  November 
1.  1934 

Second  Lt.  WHliam  Gilmer  Bowyer,  Air  Corps,  from  No- 
vember 1,  1934 

Second  Lt.  Eugene  Louis  Moselev,  Infantry  from  Novem- 
ber I.  1934, 

Second  Lt.  Edgar  Thomas  ConJey.  Jr..  Infantrv.  from  No- 
vember 1.  1934 

Second  Lt.  Kenneth  Milton  Bnggs,  Coast  Artillery  Corps, 
from  November  1,   1934. 

Second  Lt  Ezekiel  Wimberly  Napier.  Air  Corps,  from  No- 
vember 1.  1934. 

Second  Lt.  Richard  Claire  Carpenter.  Infantrv  from  No- 
vember 1,   1D34. 

Second  Lt  Paul  William  Steinbeck.  Jv .  Coa.st  Artillery 
Corp.s.  from  Now^mber  1.  1934. 

Second  U.  Charles  Clarice  White  Allan.  Cavalry  from 
N'wmbtT   1.   1D34. 

Second  Lt.  Httrlan  Robinson  Statham.  Infantry,  from  No- 
veir.bf^r   1.   1934. 

Second  Lt.  Jixnes  Bernard  Quill.  Cavalry,  from  November 
1.   1934. 

Second  Lt.  William  Kerr  Ghormley.  Quartermaster  Corps 

from  November  1.  1934. 

Second  Lt.  Robert  Uttle  Cook.  Infantry,  from  November 
1,  1934 

Second  Lt.  James  Maurice  Gavin,  Infantry,  from  Novem- 
ber 1,  1934. 

Second  Lt.  Pred  Winchester  Sladen,  Jr.,  Infantry  from 
November  .?.  1934. 

Second  Lt.  Ralph  Nialey  Woods.  Infantry,  from  November 
1«  1934. 


Second  Lt.  Russell  Lowell  Vittrup,  Infantry,  from  Novem- 
ber 1.  1934. 
!       Second  Lt.  Dale  Joel  Kinnee.  Infantry,  from  Novemljer  1 
1  1934. 

'       Second  Lt.  John  Drury  Cone,  Infantry,  from  Novemljer  1 
I  1934. 

Second  Lt.   Samuel   Victor   Stephenson,   Air   Corps,   from 
I  November   1.   1934. 

Second  Lt.  Lester  Skene  Bork,  Infantry,  from  Noveml>er  1 
!  1934. 

Second  Lt.  Ralph  Bishop  Strader,  Infantry,  from  No  vera - 
:  ber  1.  1934. 

Second  Lt.  Ernest  Pred  Heldland,  Coast  Artillery  Corp,s, 
!  from  November  1,  1934. 

Second  Lt.  Ralph  Van  Strauss.  Infantry,  from  November 
1,  1934. 
Second  Lt.  Charles  Greene  Calloway.  Coast  Artillery  Corps, 
:  from  November  1.  1934. 

Second  Lt.  George  Robert  Evans,  Infantry,  from  No.em- 
,   ber  1.  1934. 

Second    Lt.    Wilham    Hastings    Prancis,    Coast    Art;llery 
Corp;;,  from  Novenib<T   1.   1934. 

Second  Lt.  Thomas  Benton  McDonald,  Air  Corps,  from 
:  Novem.ber  1.  1934 

Second  Lt.  Charles  Tlieodore  Arnett,  Air  Corps,  rom 
November  1.  1934 

Second  Lt.  Louis  Anderson  Hammack,  Infantry,  :rom 
,  November  1.  1934. 

Second  Lt.  Daniel  William  Qulnn,  3d.  Infantry,  rom 
I  November  1.  1934 

Second  Lt.  John  Russell  Seward.  Coa.st  Artillery  C  5rps. 
;  from  NovemtXT  1.  1934 

Second  Lt.  Melie  John  Coutlee,  Air  Corps,  from  Novcnber 
6.   1934. 

Second  Lt.  Thomas  Jefferson  DuBo.se.  Air  Corps,  r'rom 
',  November  8,  1934 

Second  Lt.  Duiuel  Campbell  Doubleday,  Air  Corps,  from 
j  November  10.  1934. 

Second  Lt.  Harlan  Clyde  Parks.  Coast  Artillery  C-jrps. 
fron.  .November   13,   1934 

Second  Lt  Paul  Laniax  Freeman.  Jr..  Infantry,  from 
:  Novembt-r  17,  1934 

Second  Lt.  Jnme.s  Joseph  Mathews.  Infantrv.  from 
November  19,  1934 

Second   Lt.    Manshall    Stubbs.    Chemical    Warfare   Service 
I  traiLsferred  from  Infantry  during  the  recess  of  the  Sen  itei. 
fron.  December  1,  iy:J4 
j       Second     Lt.     Joseph     Allen     McNerney.     Infantry,       rom 
Dectmber  I,  1934 

Second  Lt.  Clarence  Renshaw,  Quartermaster  Corp=;  : rom 
Dert  mb»'r   1,  i:J34 

Second  Lt.  Frederick  GiddinKs,  Infantry,  from  Decei  iber 

1,  I'j^i. 

I  MEDK^L    CORPS 

I  Tu  be  cvlunel 

'       Lt,  Col.  W;ll.a::i  Lee  Hart,  Medical  Corps,  from  Sopterr.ber 
I  15,  1J34, 

T'>  br  hi-u'ri'.ant  cohmcl 

Maj.  P.rfchrr  uLn  McFarla:id,  Medical  Corps,  from  De- 
cembrT  19.   1934. 

j  To  be  major 

Capt,  Hubert  Maurice  Nicholson.  Med.cal  Corp^   from  .  uly 
I  10,  1J34. 

I  T'i  hi'  captaiTifi 

I       First   Lt.   Albert   Ru.s:iel   Drei.sbac-h.   Medical   Corps,   f i  om 
June   17,   1934. 

First  Ll.  WiUiam  Weaver  Nn-hul,  Medical  Corps,  from  July 
1,    1934. 

I       First  Lt.  Richard  Paul  Johnson.  Medical  Corps   from  July 
;   1,   1934. 

j       First  Lt.  Jo.seph  Upton  Weaver.  Medical  Corps,  from  July 
'  1.   1934. 

I       First  Lt.  George  Der.sie  McGrew,  Medical  Corps,  from  July 
1,   1934. 

J      First  Lt.  Leonard  Frank  Wilson.  Medical  Corps,  from  July 
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First  U.  Major  Samuel  White.  Medical  Corps,  from  July  1. 
1934. 

First  U.  Robert  James  Wilson,  Medical  Corps,  from  July  1, 
1934. 

First  Lt.  Llewellyn  Lancelot  Barrow,  Medical  Corps,  from 
July  1.  1934. 

First  Lt.  Leonard  Theodore  Peterson,  Medical  Corps,  from 

July  1.  1934. 

First  Lt.  George  Praaak,  Medical  Corps,  from  July  1,  1934. 

First  Lt.  Pred  Rueb,  Jr.,  Medical  Corps,  from  July  1,  1934. 

First  Lt.  Alfred  Henry  Brauer,  Medical  Corps,  frran  July  1, 
1934. 

First  Lt.  Roger  Hubbard  Allbec,  Medical  Corps,  from  July 

1.  1934. 
First  Lt.  Urho  Robert  Merikangas,  Medical  Corps,  from 

July  1,  1934. 

First  Lt.  John  Bernard  Herman,  Medical  Corps,  from  July 
1,  1934. 

First  U.  Clifford  Gordon  Blitch,  Medical  Corps,  from  De- 
cember 10.  1934. 

DENTAI.  CORPS 

To  be  lieutenant  colonel 
Maj.  Raymond  William  Pearson.  Dental  Corps,  from  June 
30,  1934. 

wmnrART  cokps 

To  be  colonel 
Lt.   Col.   Alfred   Lewis   Mason.   Veterinary   Corps,   from 
November  13.  1934. 

To  he  captain* 

First  Lt.  Charles  Stunkard  Greer,  Veterinary  Corps,  from 
October  10.  1934. 

First  Lt.  John  Lloyd  Owens.  Veterinary  Corps,  from  Oc- 
tober 29.  1934. 

To  be  first  UetUenant 

Second  Lt.  George  Townley  Price,  Veterinary  Corps,  from 
July  16.  1934. 

moicAL  ADimnsTSATiYX  ooaps 

To  be  captain 
First  Lt.  Edward  Martin  Wones.  Medical  Administrative 
Corps,  from  December  22,  1934. 

To  be  first  lieutenants 
Second  Lt.  Lewis  Miller  Gould.  Biedical  Administrative 
Corps,  from  October  19,  1934. 

Second  Lt.  Paul  Nixon.  Medical  Administrative  Corps,  from 
December  12.  1934. 

CRAFLAXXS 

To  be  chaplains  toith  the  rank  of  major 
Chaplain  Prank  Lewis  Miller   (captain).  United  States 
Army,  from  July  16.  1934. 

Chaplain  Ralph  Conrad  Deibert  (captain),  United  States 
Army,  from  August  16.  1934. 

Chaplain  Ralph  Winf red  Rogers  (captain) ,  United  States 
Army,  from  August  29,  1934. 

To  be  chaplains  vfith  the  rank  of  captain 
Chaplain  Christian  Anthony  Wachter  (first  lieutenant). 
United  States  Army,  from  July  16,  1934. 

Chaplain  Leo  James  McDonald  (first  lieutenant).  United 
States  Army,  from  September  6,  1934. 

PhOMOTIONS  IK  THS  Phxixptuii  Soouts 
70  be  Ueutenant  colonels 
Maj.  John  Adoniram  Sterling.  Philippine  Scouts,  from  Oc- 
tober 1,  1934. 

Maj.  Charles  Herbert  Lants.  Philippine  Scouts,  from  Octo- 
ber 1,  1934. 

To  be  captains 

First  Lt.  Joseph  Luther  Walecka.  Philippine  ocouts,  from 
August  1.  1934. 

First  Lt.  Frank  Christian,  Philippine  Scouts,  from  Septem- 
ber 1,  1934. 

First  U.  Walter  Lenuis  Dencker.  Ftilllpptoe  Scouts,  from 
September  1,  1934. 


First  Lt.  Wilbur  Nease  Haltiwanger.  Philippine  Scouts, 

from  September  1.  1934. 

First  Lt.  Paul  Adamson  Hollister.  Philippine  Scouts,  from 
September  1.  1934. 

First  Lt.  Prancis  Marion  Wilson,  Philippine  Scouts,  from 
September  1,  1934. 

first  Lt.  James  Russell  Brownell,  Philippine  Scouts,  from 
October  1.  1934. 

First  Lt.  Harold  Russell  Jordan,  nillipplne  Scouts,  from 
October  1,  1934. 

First  Lt.  Charles  Edgar  Burchett.  Philippine  Sa>ut8,  from 
October  1,  1934. 

First  Lt.  Henderson  Wilcox  Allen,  Philippine  Scouts,  from 
October  1.  1934. 

First  Lt.  Howard  James  Edmands.  Philippine  Scouts,  from 
October  1,  1934. 

Pbomottons  in  the  RKGm.AH  Aurr 

GENXKAL  OmCXRS 

To  be  major  generals 

Brig.  Gen.  Frank  Crandall  Bolles,  United  States  Army, 
from  December  1.  1934.  vice  Maj.  Gen.  Preston  Brown. 
United  States  Army,  retired  November  30,  1934. 

Brig.  (jen.  Lytle  Brown,  United  States  Army,  from  Febru- 
ary 1.  1935.  vice  Maj.  Gen.  Briant  H.  Wells.  United  States 
Army,  to  be  retired  January  31.  1936. 

To  be  brigadier  generals 

Col.  Dana  True  Merrill,  Infantry,  from  December  1.  1934. 
vice  Brig.  Gen.  William  M.  Cruikshank,  United  States  Army, 
retired  November  30,  1934. 

Col.  James  Albert  Woodruff.  Corps  of  Engineers,  vice  Brig. 
Gen.  Prank  C.  Bolles.  United  States  Army,  nominated  for 
appointment  as  major  general. 

Col.  Evan  Harris  Humphrey,  Cavalry,  vice  Brig.  Gen. 
Lytle  Brown,  United  States  Anny.  nominated  for  appoint- 
ment as  major  general. 

Col.  Robert  Cherry  Poy,  Field  Artillery,  from  March  1, 
1935,  vice  Brig.  Gen.  Charles  R.  Howland,  United  States 
Army,  to  be  retired  February  28,  1935. 
To  be  Chief  Signal  Officer,  ivith  the  rank  of  major  general, 

for  a  period  of  i  years  from  date  of  acceptance.  vMh  rank 

from  January  1,  1935 

Col.  James  Breadner  Allison,  Signal  Corps,  vice  Maj.  Gen. 
Irving  J.  Carr,  Chief  Signal  Officer,  retired  December  31, 
1934. 
To  be  Assistant  to  the  Quartermaster  General,  with  the  rank 

of  brigadier  general,  for  a  period  of  4  years  from  date  of 

acceptance,  with  rank  from  February  6,  1935 

Col.  Henry  Gibbins.  Quartermaster  Corps,  vice  Brig.  Gen. 
Alexander  E.  Williams,  Assistant  to  the  Quartermaster  Gen- 
eral, whose  term  of  oflBce  expires  February  6,  1936. 
To  be  Assistant  to  the  Chief  of  the  Air  Carps,  with  the  rank 

of  brigadier  general,  for  a  period  of  4  years  from  date  of 

acceptance,  toith  rank  from  July  1. 1934 

Lt.  Col.  Augustine  Warner  Robins,  Air  Corps,  vice  Brig. 
Gen.  Charles  H.  Danforth,  Assistant  to  the  Chief  of  the  Air 
Corps,  whose  term  of  office  expired  June  SO,  1934. 
Appoiktmxnts  in  thx  National  Guars  or  thx  Umxtd  Stars 

GENXHAL    OmCKSS 

To  be  major  general.  National  Guard  of  the  United  States 

Maj.    Gen.    Daniel    Needham,    Massachusetts    National 
Guard,  from  December  28,  1934. 
To  be  brigadier  generals,  National  Guard  of  the  United  State* 

Brig.   Gen.   Albert   Henry   Beebe,   Washington   National 
Guard,  from  December  10,  1934. 

Brig.   Gen.  Washington  Bowie,   Jr.,  Maryland  National 
Guard,  from  August  1,  1934. 

Brig.  Gen.  Roger  Wead  Eckfeldt,  Massachusetts  National 
Guard,  from  December  28,  1934. 

Brig.  Gen,  Sumter  de  Leon  Lowry,  Jr.,  Florida  National 
Guard,  from  December  10,  1934, 

Brig.  Gen.  Carlos  Alden  Penington,  Washington  National 
Guard,  from  August  21,  1934. 
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RxAPPOUiMmMr  xv  thx  Omcmu'  Rxsxstx  Corps 

GzirnuL  omen 

To  he  brigadier  genercU.  Reserve 

Brig.  Oen-  Comeliua  Vanderbilt,  Reatirve.  from  August  29 
1934. 

Appoumcnrrs  awb  Pbomotions  w  thi  Navy 
Capt.  Harold  R.  Staxk  to  be  Chief  of  the  Bureau  of  Ord- 
nance in  the  Department  of  the  Navy,  with  the  rank  of  rear 
admiral,  for  a  term  of  4  years. 

The  follovlng -named  captains  to  be  rear  admirals  in  the 
Navy  from  the  1st  day  of  September  1934: 
Arthur  P.  Pah-fleld. 
Walter  N.  Vemou. 

Capt.  Oeorve  P.    Neal  to  be  a  rear  admiral  In  the  Na\T 
from  the  1st  day  of  October  1934. 

Capt.  William  H.  Allen  to  be  a  rear  admiral  in  the  Navy 
from  the  1st  day  of  November  1934. 

Capt.  James  O.  Richardson  to  be  a  rear  admiral  in  the 
Navy  from  the  12th  day  of  December  1934. 

Commander  Louis  P.  Thibault  to  be  a  captain  in  the  Navy. 
from  the  10th  day  of  March  1934. 

Commander  John  B.  Earle  to  be  a  captain  in  the  Navy 
from  the  10th  day  of  May  1934. 

The  following-named  commanders  to  be  captains  in  the 
Navy  from  the  30th  day  of  June  1»34: 
Harold  V.  McKittricJt 
Thomas  A.  Symington 
Robert  C.  Oiflen 

Commander  Richard  E.  Cassidy  to  be  a  captain  in  the 
Navy  from  the  1st  day  of  July  1934. 

Commander  Clarence  N.  Hinkamp  to  be  a  captain  in  the 
Navy  from  the  1st  day  of  August  1934. 

The  following-named  commanders  to  be  captains  in  the 
Navy  from  the  1st  day  of  September  1934- 
Riley  P.  McConneU 
Ezra  O.  Allen 

Commander  Bmanuel  A.  Lofqulst  to  be  a  captain  In  the 
Navy  from  the  1st  day  of  October  1934. 

Commander  Henry  C.  Oearing.  Jr..  to  be  a  captain  in  the 
Navy  from  the  1st  day  of  November  1934. 

Lt.  Comdr.  William  H.  P.  Blandy  to  be  a  commander  in 
the  Navy  from  the  1st  day  of  August  1933. 

U.  Comdr.  Laurance  T.  DuBoae  to  be  a  commander  in  the 
Navy  from  the  1st  day  of  April  1934. 

Lt.  Comdr.  Arthur  O.  Robinson  to  be  a  commander  in  the 
Navy  from  the  Ist  day  at  May  1934. 

Lt.  Cocndr.  Walter  K.  Doyle  to  be  a  commander  in  the 
Navy  from  the  10th  day  of  May  1.934. 

Lt.  Comdr.  William  W.  Meek  to  be  a  commander  in  the 
Navy  from  the  1st  day  of  June  19)4. 

The  following-named  lieutenann  commanders  to  be  com- 
manders in  the  Navy  from  the  30th  day  of  June  1934 
Charle*  J.  Parrteh  Henry  P.  Ployd 

Oliver  L.  Downes  Robert  D.  Kirkpatrick 

Paulus  P.  PoweU  Carl  H.  Jones 

Samuel  N.  Moore  Carleton  P.  Bryant 

Leo  H.  "niebaud  William  J.  Larson 

Henry  A.  Selller  joim  H.  Buchanan 

Alfred  H.  Donahue  Herman  A.  Spanagel 

Gordon  Hutchins  p,»ul  A.  Stevens 

The  following-named  lieutenant  commanders  to  be  com- 
manders in  the  Navy  from  the  Ist  day  of  July  1934 
Laurence  Wild 
Hartwell  C.  Davis 
Robert  H.  Qrayson 

The  followtag-named  lieutenant  commanders  to  be  com- 
I  manders  in  the  Navy  from  the  1st  day  of  August  1934- 
WCUam  O.  B.  Hatch 
Alfred  P.  H.  Tawresey 
Joseph  R.  Redman 

The  following-named  lieutenant  commanders  to  be  com- 
manders In  the  Navy  from  the  1st  day  of  September  1934: 
Prank  L.  Lowe  Andrew  H.  Addoms 

Theo.  D.  We«lfall  Oeorge  B.  WHson 

Theodore  D.  Ruddock.  Jr. 


Lt.  Comdr.  William  K.  Harrlll  to  be  a  commander  in  tba 

Navy  from  the  8th  day  of  September  1934. 

The  following -named  lieutenant  commanders  to  b«»  com- 
manders In  the  Navy  from  the  1st  day  of  October  1<'34- 
Alfred  H.  Balsley 
William  E.  Malloy 

Lt.  Comdr.  Charles  D.  Swain  to  be  a  commander  in  tha 
Navy  from  the  12th  day  of  December  1934. 

The  following-named  lieutenant  commanders  to  b«-  lieu- 
tenant commanders   in   the  Navy   to  rank  from   the  datea 
stated  opposite  their  names  to  correct  the  date  of  n.nk  aa 
previously  nominated  and  confirmed: 
Allen  D.  Brown.  September  26.  1932. 
William  C.  Vose,  Octobtr  1,   1932. 
Harry  B   Slocum.  October  1.  1932. 
Harry  R.  Thurber.  November  1.  1932.  • 

James  B.  Syke.s.  November  1.  1932. 
Cuthbert  A.  GnfBth.s,  November  8.  1932. 
Pranz  O    WlUenbucher.  December  1,  1932. 
Ernest  H.  von  Heimburg,  December  1.  1933. 
John  O.  Huse.  January  1.  1933. 
William  D   Sample.  January  5,  1933. 
Alfred  P.  Moran,  Jr.,  February  1,  1933. 
William  E    Clayton,  March  1.  1933. 
Richard  B    TugRle.  April  1.  1933. 
John  H.  Cassady.  April  1,  1933. 

The  following -named  lieutenants  to  be  lieutenant  com- 
manders in  the  Navy,  to  rank  from  the  dates  stated  opposite 
their  names: 

Lewis  H.  C.  Johnson.  January  16.  1934. 

Scott  E.  Peck.  March  1.  1934. 

George  A.  Ott.  March  1.  1934, 

Robert  H.  HarreU,  March  1.  1934. 

Emil  B.  Perry.  March  10.  1934. 

John  J.  Fitzgerald.  April  1.   1934. 

Stewart  S.  Reynolds,  AprU  1,  1934. 

Donald  McA.  Mackey,  May  1.  1934. 

Barrett  Studley,  May  10.  1934. 

Thomas  J.  Bay.  June  30,  1934. 

John  D.  Murphy,  June  30.  1934. 

Thomas  H    Robbins,  Jr  .  June  30.  1934. 

William  Moultrie  Mose.s,  June  30,  1934. 

William  Sinton,  June  30.  1934. 

Abel  C.  J.  Sabalot.  June  30,  1934. 

William  B.  Goggins,  July  1.  1934. 

Kendall  S.  Reed,  July  1.  1934. 

Felix  L.  Johnson,  August  1,  1934. 

Sam  L.  LaHache.  September  1,  1934. 

Donald  R.  Osburn.  Jr..  September  1.  1934. 

The  following -named  lieutenants  i  junior  grade*  to  be  lieu- 
tenants in  the  Navy,  to  rank  from  the  dates  stated  opposite 
their  names: 

Charles  A.  Legg.  June  30,  1933. 
Roy  D.  Williams,  July  1.  1933. 
Arthur  M.  Townsend.  March  1,  1934. 
James  R.  Topper.  March  1,  1934. 
Raymond  R.  Waller.  March  1.  1934. 
Oeorge  Edmund  Peterson.  March  1,  1934. 
Burton  L.  Doggett,  March  10,  1934. 
Harrell  W.  Hall.  April  1.  1934. 
Joseph  W.  Adams.  Jr.,  May  1,  1934. 
Henry  T.  Read,  May  1,  1934. 
Samuel  G.  Kelly.  May  1,  1934. 
Hampton  M.  Ericsson,  May  1.  1934. 
Clarence  L.  WinecofT.  June  1.  1934. 
Charles  J.  Stuart.  June  1,  1934. 
Bernard  T.  Zelenka.  June  1.  1934. 
Bromfleld  B.  Nichol,  June  1,  1934. 
Henry  C.  Doan,  June  1,  1934. 
Walter  C.  Dey.  June  1,  1934. 
John  T.  Warren.  June  1,  1934. 
Francis  H.  Gardner.  June  1.  1934. 
Edward  P.  Gallagher.  June  29.  1934. 
Joseph  M.  Worthington,  June  30,  1934. 
Robley  W.  Clark,  June  30,  1934.  ' 
William  A.  Kanakanui,  June  30.  1934. 
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Noble  W.  Abrahama.  Juxm  30.  19M. 

Robert  W.  Larson,  Jime  30.  1094. 

Arthur  C.  Wood.  Jnne  30,  1984. 

Theodoric  C.  Linthicum.  June  90,  1094. 

James  P.  McDonoiigh.  JuzM  90.  1094. 

Wilfred  O.  Lebesue,  June  90.  1994. 

James  J.  Cunningham.  June  90.  1094. 

Paul  8.  CrandaU.  JUne  90.  1094. 

Harry  E.  Hubbard.  June  90.  1094. 

William  H.  Benson,  June  90.  1094. 

John  H.  Sides.  June  30.  1994. 

Charles  H.  Anderson,  Jr..  June  90.  1994. 

William  J.  Marshall.  June  30,  1034. 

Henry  Crommelin,  June  30,  1094. 

Redfield  Mason.  June  30.  1934. 

Dundas  P.  Tuidcer,  Jime  30.  1084. 

Thomas  B.  McMurtrey.  June  30.  1934. 

John  W.  Murpiiy,  Jr.,  June  30,  1034. 

Martin  R.  Peterson.  June  30.  1034. 

Robert  L.  Adams,  June  30,  1934. 

Edward  N.  Parker.  July  1,  1934. 

Ernest  M.  Eller.  July  1,  1034. 

Lewis  Wallace,  July  1,  1934. 

Richard  O.  Voge,  July  1,  1934. 

William  P.  McOirr.  July  1.  1094. 

Willis  H.  Pickton,  July  1.  1934. 

Austin  W.  Wheelock,  >iviij  1.  1994. 

Edward  K.  Walker.  August  1.  1994. 

Richard  A.  Larkln,  August  1.  1934. 

Edmimd  B.  Taylor.  August  1.  1994. 

Robert  E.  Cronin,  September  1,  1934. 

John  L.  Melgaard.  Septonber  1.  1934. 

James  S.  Smith,  Jr.,  September  1.  1934. 

William  O.  H.  Lind,  September  1,  1934. 

Cecil  B.  Gill,  October  1,  1934. 

Richard  E.  Elliott.  October  1,  1934. 

Morton  C.  Mimima,  Jr.,  November  1.  1994. 

The  following-named  ensigns  to  be  lieutenants  (Junior 
grade)  in  the  Navy  from  the  0th  day  of  June  1993: 

Frank  H.  Adamson 

Francis  R.  Duborg 

The  foUowing-named  ensigns  to  be  Ueatenants  (Junior 
grade)  in  the  Navy  from  the  6th  day  of  June  1939: 

Donald  W.  Gladney,  Jr.  Joseph  B.  H.  Young 

Paul  L.  deVos  David  D.  Hawkins 

Henry  G.  Clark  Thomas  B.  Rtttchlns,  3d 

The  following-named  ensigns  to  be  lieutenants  (Jtmior 
grade)  in  the  Navy  from  the  4th  day  of  June  1994: 


Thomas  D.  Tyra 
Alexander  C.  Veasey 
Horacio  Rivero,  Jr. 
Richard  K.  Anderson 
Allan  L.  Reed 
John  B.  Colwell 
John  Q.  P.  Prescott 
Thomas  W.  Rogers 
Ernest  C.  Holtsworth 
Jesse  S.  McAfee 
Albert  K.  Romberg 
Oeorge  M.  Greene 
Winsor  C.  Gale 
James  T.  Lay 
Robert  E.  Oadnyw 
John  O.  P.  Dorsett 
Ransom  A.  Pierce 
Horace  D.  Moulton 
George  A.  Hatton 
Gordon  A.  Uehling 
Arthur  I.  Flaherty 
John  A.  Webster 
Edward  H.  Guilbert 
Joseph  P.  Foley 
Francis  A.  McKee 
Thomas  Ashworth,  Jr. 
Berton  A.  Robbins,  Jr. 
Wayne  F.  Gibson 


Charles  R.  Almgren 
Ralph  N.  ttnest 
WllUam  W.  Honister 
n^ncis  J.  Poley 
James  If.  Wood 
Hadett  P.  Weatherwaz 
Ralph  W.  Bdeo 
John  L.  Chew 
Oeorge  F.  Bchultz 
Ashton  B.  Jones.  Jr. 
Vernon  R  Hain 
ICerrlll  8.  Hobnes 
Robert  E.  Lodwood 
Ralph  Culllnan.  Jr. 
Oeorge  K.  IfacKwiirie.  Jr. 
Maadm  W.  llrth 
Oeorge  K.  Williams 
James  O.  Uglow 
John  T.  Wulff 
Donald  J.  llacDonald 
Roberts.  Heilig 
Oeorge  R.  Stone 
Rudolph  J.  ntUan 
William  R.  Lef avour 
Frai^c  O.  Raysbrook 
Ludan  F.  Dodson 
Oscar  B.  Hagberg 
Nonnan  M.  ICfiOer 


Edward  M.  Blessman 
Henry  A.  Renken 
Lawson  P.  Ramage 
Louis  F.Volk 
Byron  L.  Oumette 
James  R.  Z.  Reynolds 
Frederick  U.  Weir 
Donald  V.  Daniels 
Howard  J.  Abbott 
-Archie  D.  Fraser 
Oeorge  E.  Peckham 
Robert  A.  Theobald,  Jr. 
Edward  L.  Robertson,  Jr. 
Claude  V.  Hawk 
Albert  D.  Oray 
Schermerhom  Van  Mater 
Raymond  P.  Hunter 
James  M.  Peters 
Bruce  L.  Carr 
Russell  C.  Williams. 
CJharles  B.  Brooks,  Jr. 
Victor  H.  Soucek 
Orrin  F.  Black 
John  F.  Castree 
Peter  M.  Oavlglio 
Lowell  W.  Williams 
Robert  E.  Hudson 
Curtis  E.  Smith 
ReidP.  PlaU 
Richard  H.  Crane 
Richard  C.  Steere 
William  B.  SieglafT 
Donald  T.  WUber 
Charles  L.  Crommelin 
Anthony  C.  Roessler 
Lion  T.  Miles 
John  F.  Harper.  Jr. 
Jay  S.  Anderson 
Karl  R.  Wheland 
Frank  R.  Putnam 
Harry  M.  S.  Oimber.  Jr. 
Philip  H.  Ashw<nth 
Oeorge  B.  Madden 
Robert  P.  Beebe 
John  H.  Brockway 
John  A.  Fitzgerald 
Lorenz  Q.  Forbes 
Edward  F.  Ferguson 
Seymour  D.  Owens 
John  N.  Hughes 
Bernard  F.  McMahon 
Philip  W.  MothersUL  Jr. 
Bryant  A.  CHiandler 
James  T.  Smith 
Benjamin  Ohetzler 
Robert  S.  Fahle 
Vincent  J.  Meola 
Clarence  L.  Gasterland 
Harlan  T.  Johnson 
George  S.  Wilson 
Joseph  T.  Thornton.  Jr. 
Lee  S.  Pancake 
Charles  K.  Palmer 
(Charles  M.  Howe,  m 
Alden  H.  Irons 
Henry  Williams,  Jr. 
Arthur  A.  (Tumberledge 
Wilmer  E.  Oallaher 
Charles  8.  Vaughn 
William  W.  Fitts 
Edward  8.  Bums 
Charles  M.  Jett 
Robbins  W.  Allen 
Ward  T.  Shields 
Albert  H.  Wilson.  Jr. 
William  R.  McCuddy 


\ 


William  C.  Hughes.  Jr. 
James  M.  OToola 
John  D.  Huntl«y 
Alfred  B.  Tucker,  in 
Roy  O.  OUbert.  Jr. 
Henry  R.  Wier 
Charles  L.  Werts 
John  W.  Oannoa 
James  L  C<me 
Arnold  H.  Holts 
Baxter  M.  McKay 
Louis  J.  Bellls 
Edward  L.  Foster 
Joseph  W.  Leverton,  Jb 
Warren  R.  Thompson 
Kinloch  C.  Walpole 
John  E.  Kirkpatrick 
Charles  W.  Aldrich 

PrendsK.  WUl 
Warren  O.  Corliss        > 
Thomas  H.  Copemaa 
Peyton  L.  Wbrts 
John  W.  Crumpacker 
James  B.  Weiler  ^ 
Ford  L.  Wallace  ' 
Norman  Hall 
Charles  T.  Stnuib 
Leland  O.  Shaffer 
John  C.  Parham.  Jr. 
William  J.  Oiles,  Jr. 
David  L.  Rosooe,  Jr. 
John  8.  Reese 
Jdbn  W.  Byng 
Lester  O.  Wood 
John  C.  HoUingsworth 
Ernest  E.  Evans 
Clifton  Iverson 
Joseph  D.  Black 
Andrew  J.  Hill,  Jr. 
Andrew  J.  Smith 
Frank  O.  Oould 
Francis  M.  Peters,  Jr. 
Robert  F.  Jones 
Burton  C.  UIUs.  Jr. 
WUliam  M.  Ftesboor 
Thomas  B.  Payne 
William  A.  Dunn 
Joseph  S.  O'Brien 
Edward  J.  O'Neill 
Hiram  Cassedy 
Alcorn  O.  Bfckmann 
Edward  BC  Bingham 
Thranas  B.  OOlespie 
Paul  W.  Clarke 
Oeorge  P.  Huff 
Jerry  C.  South,  Jr. 
Robert  M.  Bowstrom 
Evan  W.  Yancey 
Richard  W.  Peterson 
Noah  Adair.  Jr. 
Carleton  E.  Bftott 
Hoyd  B.  T.  Myhre 
Jesse  H.  Motes,  Jr. 
Donald  W.  TMbi 
Raymond  H.  Ntison 
Reginald  R.  McCracken 
Forsyth  Massey 
Eugene  8.  Lortle,  Jr. 
Henry  H.  Hale 
Robert  W.  Mackert 
Frederick  J.  Becton 
Francis  T.  Williamson 
Robert  R.  Sampson 
Carson  Hawkins 
Justin  A.  liiUer 
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Rathel  L.  Nolan,  Jr. 
MarshaU  T.  Martin 
James  A.  Murphy 
Horace  Myers 
WUli3  O.  Johnson 
Nathaniel  C.  Copeland 
Clark  A.  Ritchie 
WOliam  V.  McKai« 
Elwin  L.  Farrin^ton 
Medical  Oirector  John  B. 
in  the  Navy,  with  the  rank 
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William  P.  Woods 

Julius  E.  Smith.  Jr. 

George  C.  Molumphy 

William  C.  Norveli 

John  8.  McCain.  Jr. 

Harry  E.  Seidel.  Jr. 

Josef  M.  Gardiner 

James  H.  I>avla 

Joseph  C.  Toth 
Dennis  to  be  a  medical  director 
of  rear  admiral,  from  the  30th 


day  of  May  1938 

Medical  Inspector  Oeor^  W.  Cah?er  to  be  a  medical  direc- 
tor in  the  Navy,  with  the  rank  of  captain,  from  the  30th 
day  of  May  1934  (an  extra  number  in  grade,  act  of  May  30 
1934). 

The  following- named  surgeons  to  be  medical  Inspectors 
in  the  Nary,  with  the  rank  of  commander,  from  the  30th  day 
of  June  1934: 


Franklin  P.  Murdoch 
Harold  L.  Jensen 
Ogden  D.  King 
Irving  W.  Jacobs 
Robert  L.  Nattkemper 
John  P.  Owen 
Thomas  C.  Anderson 
Melville  J.  Aston 
Passed  Asst.  Surg.  David  B 


Leo  C.  Thyson 
Alma  C.  Smith 
John  T.  Bennett 
Paul  W.  Wilson 
William  J.  C.  Agncw 
Jesse  W.  Allen 
Ross  T.  McInUre 
John  R.  White 
Peters  to  be  a  surgeon  In  the 


Navy,  with  the  rank  of  lieutenant  commander,  from  the  lOih 
day  of  March  1934. 

The  foDowlng-named  passed  assistant  surgeons  to  be  sur- 
geons in  the  Navy,  with  the  rank  of  heutenant  commander, 
from  the  1st  day  of  June  1934; 
Charles  P.  Behrens  James  J.  O'Coimor 

Albert  J.  Desautels  Loyd  Lewis  Edmisten 

Robert  M.  Cochrane  Robert  E.  Duncan 

Ben  Hollander  Pred  M.  Bohow 

Navy  P.  X.  Banvard 

Ttie  following- named  assistant  surgeons  to  be  passed 
assistant  surfcons  in  the  Navy,  with  the  rank  of  lieutenant, 
from  the  30th  day  of  June  1934: 


Clarence  C.  Myers 
Irwin  L.  Norman 
Emmett  D.  Rlshtower 
Harold  O.  Young 
Hubert  H.  Carroll 
Courtney  O.  Clegg 
David  J.  Crmcovaner 
Joseph  B.  Evans 
Jesse  W.  BCUIer 
John  M.  Korh 
Claude  R.  Ball 
Robert  8.  Simpson 
CecU  C.  Welch 
Julian  Love 
Carl  K.  Youngkin 


Douglas  T.  Prehn 
Joseph  Q.  Schnebly 
Jay  P.  Miner 
Gordon  B.  Tayloe 
Dirk  M.  te  Groen 
Clyde  L.  Bozarth 
Jesse  O.  Wright 
Charles  W.  Shilling 
Parra  L.  Read 
Clark  W.  Virtue 
Charles  W.  Stelle 
Thomas  J.  Carter 
William  E.  Walsh 
DeCoy  Marchand 
Clifford  W.  Moore 


Rupert  H.  Draeger 

The  foDowlng-named  dental  surteons  to  be  dental  sur- 
geons in  the  Navy,  with  the  rank  of  commander,  to  rank 
from  June  30.  1834: 

George  M.  Fraaier  Albert  Knox 

Frank  S.  Tlchy  Everett  K.  Patton 

Alfred  W.  duukdler 

Passed  Assistant  Dental  Surgeon  Ray  E.  Pamsworth  to  be 
a  dental  surgeon  in  the  Navy,  with  the  rank  of  lieutenant 
commander,  from  the  10th  day  of  March  1934. 

Passed  Assistant  Dental  Surgeon  Raymtmd  D.  Reid  to  be 
a  dental  surgeon  In  the  Navy,  with  the  rank  of  lieutenant 
commander,  from  the  1st  day  of  June  1934. 

The  foUowtng -named  assistant  dental  surgeons  to  be 
pussed  assistant  dental  surgeons  in  the  Navy,  with  the  rank 
of  lieutenant,  from  the  30th  day  of  June  1934: 

Louis  D.  Mitchell.  Jr.  Edward  O.  Andersen 

Robert  P.  Irons  Walter  P.  Caruthers 

Edwin  D.  FouJk 


Assistant  Dental  Surgeon  (Temporary)  James  A.  Morton 
to  be  assistant  dental  surgeon  in  the  Navy,  with  the  rank  of 
lieutenant  'junior  grade' ,  from  the  9th  day  of  October  1934. 

Wilbur  N.  Van  Zile.  a  citizen  of  California,  to  be  assistant 
dental  surgeon  m  the  Navy,  with  the  rank  of  lieutenant 
'Junior  grade  I  for  temporary  service,  from  the  24th  day  of 
September  1934. 

Pa-ssed  Assistant  Paymaster  Harry  B.  Stengele  to  be  a  pay- 
master in  the  Navy,  with  the  rank  of  lieutenant  commander, 
from  the  4th  day  of  June  1931. 

Passed  Assistant  Paymaster  Jonas  P.  Rupert  to  be  a  pay- 
master in  the  Navy,  with  the  rank  of  lieutenant  commander, 
from  the  1st  day  of  December  1933. 

The  following -named  passed  assistant  paymasters  to  be 
paymasters  in  the  Navy,  with  the  rank  of  lieutenant  com- 
mander, from  the  1st  day  of  January  1934: 

Robert  G.  Robeson 

Isaac  W.  Thompson 

The  following-named  passed  assistant  paymasters  to  be 
paymasters  m  the  Navy,  with  the  rank  of  lieutenant  com- 
mander, from  the  16th  day  of  January  1934: 

Harold  R.  Lchmann  Samuel  L.  Bates 

Myron  W.  WiUard  Harry  P.  Hake 

Archie  A.  Antrim  Grandison  J.  TVler 

The  followintj-nampd  passed  assistant  paymasters  to  be 
paymasters  in  the  Navy,  with  the  rank  of  lieutenant  com- 
mander, from  the  20th  day  of  February  1934: 


William  Elliott 
James  E.  Hunt 
HuRh  J.  McManus 
Wilham  E.  Woods 
Leo  A.  Ketterer 
Nicholas  A.  Brown 
John  W.  Overand 
Howard  N,  Hill 


Cornelius  A.  Brlnlcmann 
Joseph  E.  Ford 
Albert  W.  Eldred 
Jacob  H.  Kygcr 
Joseph  T.  Lareau 
Marvin  McCray 
Paul  K-  Coons 
Roy  L.  Koester 


Leo  V.  Flavell 

The  following-named  passed  assistant  paymasters  to  be 
paymasters  in  the  Navy,  with  the  rank  of  lieutenaiu  com- 
mander, from  the  1st  day  of  March  1934: 


James  H.  Stevens 
George  Scratchley 
Ellsworth  P.  Sparks 
Charles  B.  Forrest 
John  P.  KiUeen 
William  G.  Conrad 
Karl  S.  Pamum 
Orville  P.  Byrd 
Louis  A.  Puckett 
Ellory  P.  Can- 
James  D.  G.  Wognum 
Charles  H.  Gtllilan 


Harry  A.  MiUer 
Harvey  R.  Dye 
Vemy  Carroll 
Charles  Schaaf 
Forrest  Ivanhoe 
Ray  E.  Snedaker 
Ray  W.  Byms 
George  W.  Davis 
William  W.  Wise 
Robert  H.  Lenson 
Robert  R.  Blaisdell 
Edward  P.  Ney 


Charles  H.  Ritt 

The  following- named  passed  assistant  paymasters  to  be 
paymasters  in  the  Navy,  with  the  rank  of  lieutenant  com- 
mander, from  the  10th  day  of  March  1934; 

Walter  E.  Scott 

Walter  Guerry 

George  P.  Yoran 

The  following -named  passed  assistant  pajnnasters  to  be 
paymasters  in  the  Navy,  with  the  rank  of  lieutenant  com- 
mander, from  the  1st  day  of  April  1934: 

Webster  Gross  Herman  F.  Gingrich 

William  R.  Calvert  James  M.  McComb 

The  following -named  passed  assistant  paymasters  to  be 
paymasters  in  the  Navy,  with  the  rank  of  heutenant  com- 
mander, from  the  1st  day  of  May  1934: 

Frank  P.  Delahanty  Hunter  J.  Norton 

Worth  B.  Beacham  Harry  R.  Hubbard 

Carl  J.  Buck  Charles  M.  Garrison 

John  M.  Speissegger 

Passed  Assistant  Paymaster  John  H.  SkUlman  to  be  a 
paymaster  in  the  Navy,  with  the  rank  of  lieutenant  com- 
mander, from  the  1st  day  of  June  1934. 

Assistant  Paymaster  John  E.  Wymond  to  be  a  passed  as- 
sistant paymaster  m  the  Navy,  with  the  rank  of  lieutenant, 
from  the  Ist  day  of  April  1934. 
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Acting  Chaplain  Emmet  CNeffl  to  be  a  chaplain  in  the 
Navy,  with  the  rank  of  lieutenant,  from  the  30th  day  of 
June  1934. 

The  following-named  naval  constructors  to  be  naval  con- 
structors in  the  Navy,  with  the  rank  of  commander,  from 
the  30th  day  of  June  1934: 
Edward  L.  Cochrane  Adrian  R.  Marron 

Robert  W.  PerreU  Gordon  W.  Nelson 

Donald  Royce 

The  following -named  assistant  naval  constructors  to  be 
naval  constructors  in  the  Navy,  with  the  rank  of  lieutenant, 
from  the  8th  day  of  June  1934: 

John  B.  Pearson.  Jr.  Robert  C.  Bell,  Jr. 

Henry  A.  Schade  William  S.  Kurts 

George  A.  Holdemess,  Jr.         Emmett  R.  Sprung 
Assistant  Civil  Engineer  John  R.  Perry  to  be  a  civil  engi- 
neer in  the  Navy,  with  the  rank  of  lieutenant,  from  the  8th 
day  of  June  1934. 

Radio  Electrician  Nelson  M.  Cooke  to  be  a  chief  radio 
electrician  in  the  Navy,  to  rank  with  but  after  ensign,  from 
the  1st  day  of  October  1934. 

Machinist  Albert  P.  Oliieara  to  be  a  chief  machinist  in 
the  Navy,  to  rank  with  but  after  ensign,  from  the  4th  day 
of  October  1933. 

The  following-named  pay  clerks  to  be  chief  pay  clerks  in 
the  Navy,  to  rank  with  but  after  ensign  from  the  18th  day 
of  February  1934: 

Robert  W.  Underwood  George  A.  Mullen 

John  H.  Hampshire  Charles  J.  Fonjuer 

Lt.  Comdr.  Roy  Pfaff  to  be  a  commander  in  the  Na\T 
from  the  1st  day  of  July  1934. 

Lt.  Benjamin  S.  Brown  to  be  a  lieutenant  commander  in 
the  Navy  from  the  1st  day  of  June  1934. 

Lt.  Ernest  W.  Litch  to  be  a  lieutenant  commander  in  the 
Navy  from  the  1st  day  of  August  1934. 

Lt.  Marion  E.  Crist  to  be  a  lieutenant  commander  in  the 
Navy  from  the  1st  day  of  September  1934. 

Lt.  (Jr.  Gr.)  Forrest  R.  Bunker  to  be  a  lieutenant  in  the 
Navy  from  the  17th  day  of  June  1933. 

Lt.  (Jr.  Gr.)  Dermis  L.  Francis  to  be  a  lieutenant  in  the 
Navy  from  the  1st  day  of  January  1934. 

Lt.  (Jr.  Gr.)  Arthur  A.  Griese  to  be  a  lieutenant  in  the 
Navy  from  the  1st  day  of  March  1934. 

Lt.  (Jr.  Gr.)  Eugene  T.  Seaward  to  be  a  lieutenant  in  the 
Navy  from  the  1st  day  of  June  1934. 

Lt.  (Jr.  Gr.)  Robert  H.  O.  Johnson  to  be  a  lieutenant  in 
the  Navy  from  the  30th  day  of  June  1834. 

Lt.  (Jr.  Gr.)  Franklin  D.  Kams,  Jr.,  to  be  a  lieutenant  in 
the  Navy  from  the  1st  day  of  November  1934. 

The  following-named  ensigns  to  be  lieutenants   (Junior 
grade)  in  the  Navy  from  the  4th  day  of  June  1934: 
Carl  A.  Llzberg 
Douglas  T.  Hammond 

The  following -named  passed  assistant  paymasters  to  be 
paymasters  in  the  Navy,  with  the  rank  at  lieutenant  com- 
mander, from  the  1st  day  of  June  1934: 
Benjamin  O.  Kilroy  Harry  H.  Hines 

Archie  B.  McKay  Everett  W.  Brown 

Passed  Assistant  Paymaster  Charles  8.  Bailey  to  be  a  pay- 
master in  the  Navy,  with  the  rank  of  lieutenant  commander, 
from  the  30th  day  ol  June  1934. 

Gunner  Bryan  C.  Clark  to  be  a  chief  gunner  in  the  Navy, 
to  rank  with  but  after  ensign,  from  the  1st  day  of  October 
1934. 

Machinist  Carl  MUls  to  be  a  chief  machinist  in  the  Navy, 
to  rank  with  but  after  ensign,  from  the  23d  day  of  May 
1932. 

The  following-named  machinists  to  be  chief  machinists 
in  the  Navy,  to  rank  with  but  after  ensign,  frcun  the  1st  day 
of  October  1934: 
William  Smith 
Richard  G.  Sly 
John  T.  Staley 


MAUm   CORPS 


MaJ.  Gen.  (Temporary)  John  H.  Russell  to  be  a  major 
general  in  the  Marine  Corps  from  the  1st  day  of  September 
1933. 

MaJ.  (jen.  (Temporary)  Harry  Lee  to  be  a  major  general 
in  the  Marine  Corps  from  the  1st  day  of  March  1934. 

Col.  Richard  P.  Williams  to  be  a  brigadier  general  in  th» 
Marine  Corps  from  the  29th  day  of  May  1934. 

Col.  David  D.  Porter,  Assistant  Adjutant  and  Inspect<»r,  to 
be  The  Adjutant  and  Inspector  of  the  Marine  Corps,  with 
the  rank  of  brigadier  general,  for  a  period  of  4  years  from 
the  1st  day  of  November  1934. 

Lt.  Col.  EmUe  P.  Moses  to  be  a  colonel  in  the  Marine  CkHiis 
from  the  20th  day  of  March  1934. 

llie  following-named  lieutenant  colonels  to  be  colonels 
in  the  Marine  Corps  from  the  29th  day  of  May  1934: 


i 


Andrew  B.  Drum 
Holland  M.  Smith 
Ralph  S.  Keyser 
assistant  quartermaster,  to 
in  the  Marine  Corps  with 


Clayton  B.  Vogel 

Henry  N.  Manney,  Jr. 

Calvin  B.  Matthews 

Lt.  Col.  Beimet  Puryear,  Jr., 
be  an  assistant  qusui«rmaster 
the  rank  of  colonel  from  the  1st  day  of  October  1934. 

Lt.  Col.  Philip  H.  Torrey  to  be  a  colonel  in  the  Marine 
Corps  from  the  1st  day  of  November  1934. 

Lt.  Col.  Robert  L.  Denig  to  be  a  colonel  in  the  Marine 
Corps  from  the  25th  day  of  November  1934. 

The  following-named  majors  to  be  lieutenant  colonels  la 
the  Marine  Corps  from  the  29th  day  of  May  1934: 


Alley  D.  Rorex 
Samuel  M.  Harrington 
Harold  L.  Parsons 
Thomas  E.  Thrasher,  Jr. 
Julian  C.  Smith 
C^harles  J.  Miller 
Leander  A.  Clapp 
Thomas  S.  Clarke 
Joseph  C.  Fegan 
Francis  T.  Evans 
Alexander  A.  Vandegrlft 
Roy  S.  Geiger 
C:harles  D.  Barrett 
Oliver  Floyd 
Harry  Schmidt 
Earl  C.  Long 
Harry  L.  Smith 
Selden  B.  Kennedy 
Miles  R.  Thacher 
Kiarion  B.  Humphrey 
William  B.  Sullivan 
Lowry  B.  Stephenson 


Harry  K.  Pickett 
John  B.  Sebree 
Henry  L.  Larsen 
William  H.  Rupertus 
James  L.  Underhlll 
Keller  E.  Rockey 
Allen  H.  Tumage 
Matthew  H.  Kingman 
Alphonse  DeCarre 
Samuel  L.  Howard 
Lyle  H.  MiUer 
Ralph  J.  MitcheU 
DeWitt  Peck 
Archie  F.  Howard 
Raymond  R.  Wright 
Pedro  A.  del  Valle 
Walter  H.  Sltz 
William  O.  Hawthorne 
Oscar  R.  CauldweU 
Arnold  W.  Jacobsen 
Earl  H.  Jenkins 
Thomas  E.  Watson 


f'.a 

m 


Harold  C.  Pierce 

MaJ.  Walter  O.  Sheard  to  be  a  lieutenant  colonel  in  thi 
Marine  CoriJS  from  the  1st  day  of  October  1934. 

MaJ.  James  E.  Davis  to  be  a  lieutenant  colonel  in  the 
Marine  Corps  from  the  1st  day  of  November  1934. 

Maj.  Lloyd  L.  Leech  to  be  a  lieutenant  c<^onel  in  the 
Marine  Corps  from  the  25th  day  of  November  1934. 

MaJ.  Raphael  GrifSn  to  be  a  lieutenant  colonel  in  the 
Marine  Corps  from  the  1st  day  of  January  1035. 

The  following-named  captains  to  be  majors  in  the  l>Iarln» 
Corps  from  the  29th  day  of  May  1934: 


Francis  P.  Mulcahy 
E>ean  Kalbfleisch 
Robert  M.  Montague 
Daniel  E.  Campbell 
Maurice  G.  Holmes 
James  E.  Betts 
James  W.  Webb 
John  M.  Tildsley 
Louis  E.  Woods 
Evans  O.  Ames 
Franklin  A.  Hart 
George  F.  Adams 
Emmett  W.  Skinner 
Thomu  B.  Gale 


Field  Harris 
Roy  C.  Swink 
Leon  L.  Dye 
Francis  E.  Pierce 
Maurice  C.  Gregory 
Andrew  E.  Creesy 
Donald  Curtis 
Ery  M.  Qpencer 
Martin  J.  Elelleher 
Franklin  T.  Steele 
William  N.  Best 
William  A.  Worton 
John  W.  lliomasoa.  Jt^ 
lilerritt  B.  Curtis 


u 
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Charles  T.  Brooks  Johs  C.  Wood 

Herbert  Hanly  Rich*rd  H.  Jeschke 

ChMLTlm  N.  Muklrow  Joseph  I.  Nettekoven 

John  T.  Walker  WUliam  P.  T.  Hill 

JoMph  O.  Ward  William  K.  Riley 

Robert  C.  Anthony  Ray  A.  Robinson 

James  D.  McLean  Robert  L.  Montague 

Henry  D.  Linacott  Jacob  Lienhard 

William  T.  Clement  Victor  F.  Bleasdale 

Ralph  E.  West  Merwln  H.  Silverthom 

Frank  D.  Strong  JohnOroff 

Lyman  Pas&more  Leonard  E.  Rea 

Clifford  O.  Henry  William  W.  Rogers 

Joseph  T.  Smith  Cxutis  T.  Beecher 

Raymond  E.  Knapp  a«orge  F.  Stocltes 

Edward  L.  Burwell.  Jr.  William  K.  MacNuIty 

Omar  T.  Pfelff er  Jacob  M.  Pearce 

Campbell  H.  Brown  William  P.  Richards 

Lewie  O.  Merritt  Edgar  S.  TutUe 

Claude  A.  Larkin  Bert  A.  Bone 

Lucian  W.  Bunoham  Robert  C.Thaxton 

Shaler  Uuld  Harold  D.  CampbeU 

Capt  WUliam  R.  Harrtaon  to  be  a  major  in  the  Marine 

Corps  from  the  1st  day  of  October  1M4. 
Capt  John  P.  Adams  to  be  •  major  In  the  Marine  Corps 

from  the  1st  day  of  November  1M4. 
Capi,  Gilbert  a  Hatl&ald  to  be  a  autjor  in  the  Marine 

Corps  from  the  1st  day  of  Nownber  1U4. 
Capt.  Oeorge  H.  Morae,  Jr.,  to  be  a  major  In  the  Marine 

Corps  from  the  Sftth  day  of  November  1M4. 
Capt.  William  T.  Svaas  to  be  a  major  in  the  Marine  Corps 

from  the  Ist  day  of  January  1935. 
Capt.  Benjamin  W.  Oally  to  be  a  major  In  the  Marine 

Corps  from  the  lat  day  of  January  1935. 
The  following -named  first  lieutenants  to  be  captains  In 

the  Marine  Corps  from  the  29th  day  of  May  1934 


William  L.  McKittrick 
Charles  W.  Pohl 
Stanley  E.  Ridderhof 
Morris  L.  Shively 
Max  D.  Smith 
David  A.  Stafford 
Chesley  O.  Stevens 
Walter  W.  Wenslngcr 
Lawson  H.  M.  Sanderson 
Jacob  F.  Plachta 
Harold  E.  Rosecrans 
Leo  Sullivan 
Hayne  D.  Boyden 
Franklin  O.  Cowie 
Christian  F.  Schilt 
Stuart  W.  King 
Walter  A.  WachUer 
William  E.  Maxwell 
Clarence  R.  Wallace 
Ronald  A.  Boone 
Paxil  B.  Watson 
William  B.  Onley 
James  H.  Strother 
Ivan  W.  Miller 
Joe  N.  Smith 
Louis  E.  Marie.  Jr. 
Thomas  M.  Ryan 
James  S.  Monahan 
John  A.  Bemis 
First  Lt.  Lyman  O 


John  C.  McQueen 
Howard  N.  Kenyon 
William  N.  McKelvy.  Jr. 
William  W.  Da  vies 
Vernon  E.  Megee 
Augustus  W.  Cockrell 
James  M.  Smith 
William  H.  Doyle 
Ernest  E.  Unaert 
Orln  H.  Wheeler 
Lewis  A.  Hohn 
William  O.  Brlce 
Francis  M.  Wulbem 
Edwin  A.  PoDock 
Randolph  McC.  Pate 
Cornelius  J.  Eldrldge 
Lucian  C.  Whitaker 
John  C.  Donehoo,  Jr. 
Raymond  P.  Coffman 
James  M.  McHugh 
Rupert  R.  Deese 
James  P.  Rlseley 
Harry  E.  Dunkelberger 
Clayton  C.  Jerome 
Elmer  y  B.  Larson 
John  M.  Qreer 
George  J.  0*Shea 
Charles  O.  Brown 
Eugene  H.  Price 
MiHer  to  be  a  captain  in  the  Marine 


Corps  from  the  1st  day  of  July  1934. 

First  Lt.  Ralph  E.  Forsyth  to  be  a  captain  In  the  Marine 
Corps  from  the  1st  day  of  August  1934. 

First  U.  William  M.  MitcheU  to  be  a  captain  In  the  Marine 
Corps  from  the  1st  day  of  October  1934. 

First  Lt.  James  A.  Stuart  to  be  a  captain  In  the  Marine 
Corps  from  the  1st  day  of  November  1934. 

First  Lt.  Pierson  E.  Conradt  to  be  a  captain  in  the  Marine 
Corps  from  the  1st  day  of  November  1934. 

First  Lt.  Howard  R.  Hxiff  to  be  a  captain  In  the  Marine 
Corps  from  the  25th  day  of  November  1934. 


First  Lt.  William  W.  Orr  to  be  a  captain  In  the  Marine 
Corps  from  the  1st  day  of  December  1934. 

First  Lt.  Oregon  A.  Williams  to  be  a  captain  in  the  Marine 
Corps  from  the  1st  day  of  December  1934. 

First  Lt.  Evans  P.  Carlson  to  be  a  captain  in  the  Marine 
Corps  from  the  1st  day  of  January  1935. 

First  Lt.  John  W.  Lakso  to  be  a  captam  in  the  Marine 
Corps  from  the  1st  day  of  January  1935. 

First  Lt.  Monroe  S.  Swanson  to  be  a  captain  In  the  Marine 
Corps  from  the  Lst  day  of  January  1935. 

First  Lt.  Will  H.  Lee  to  be  a  captain  in  the  Marine  Corps 
from  the  1st  day  of  January  1935. 

Second  Lt.  Robert  B.  Luckey  to  be  a  first  lieutenant  In 
the  Marine  Corps  from  the  1st  day  of  May  1934. 

Second  Lt.  Karl  K.  Louther  to  be  a  nrst  lieutenant  in  tho 
Marine  Corps  from  the  1st  day  of  May  1934. 

The  following -named  second  lieutenants  to  be  first  lieu- 
tenants In  the  Marine  Corps  from  the  29th  day  of  May  1934: 


Richard  P    Ross.  Jr. 
Paul  Drake 
Clinton  E.  Fox 


Lee 

Van  Orden 
Reaves 
Peterson 
Williams 


Harold  R 
Oeorge  O 
Walker  A 
Robert  L. 
Oeorge  B. 
Kenneth  H.  Weir 
Arthur  F.  Blnney 
Clovis  C.  Coffman 
Perry  O   Parmclee 
John  J.  Hell 
Max  W   SchacfTer 
Thomas  O.  Eiuvis 
Ernest  E.  Pollock 
Wilson  T.  Dodge 
Boeker  C.  Batterton 
Frank  C.  Croft 
SavUIe  T.  Clark 
John  V.  Rosewaine 
Hewin  O.  Hammond 
Lester  S.  Hamel 
Joseph  J.  Tavern 
Joe  A.  Smoak 
Loui.s  M.  Helnrlchs 
Alva  B.  Lasswell 
William  I.  Phipps 
William  F.  Coleman 
Homer  C.  Murray 
Prank  H.  Schwable 
Edward  C.  Dyer 
Melvin  Q.  Brown 
Manly  L.  Curry 
Samuel  B.  Orifflth.  2d 
Raymond  F  Crist,   Jr 
Otho  C.  Ledbetter 
Harry  C.  Lang 
James  B.  Lake.  Jr. 
Deane  C.  Roberts 
Albert  F.  Moe 
James  V.  Bradley.  Jr. 
Keith  R.  WUlard 
Joseph  H.  Berry 
Zebulon  C  Hopkln.s 
Wilfred  J.  Huffman 
Orin  K.  Pressley 
Robert  H.  Williams 
Randall  M.  Victory 
Joseph  P.  McCafTery 
Carson  A.  Roberta 
Richard  J.  McPherson 
John  B  Hill 
James  R.  Hestf'r 


William  F.  Parks 
Chandler  W.  Johnson 
wmiam  A.  Willis 
John  S.  Holmberg 
Clarence  J.  O'DonneU 
Paul  D.  Sherman 
John  F  Stamm 
Oeorge  R.  Weeks 
John  Wehie 
Jamps  P.  Berkeley 
William  P.  Beattell 
Cornelius  P.  Van  Ness 
EdsonL.  Lyman 
Lewis  R.  Tyler 
Archibald  D.  Abel 
Oeorge  H.  Cloud 
Charles  E.  Shepard.  Jr. 
Peter  A.  McDonald 
Michael  M.  Mahoney 
Thomas  B.  Hughes 
Frank  O.  Wagner.  Jr. 
Paul  Moret 
Harold  W.  Bauer 
William  B.  McKean 
Fred  D.  Beans 
Olen  O.  Herndon 
Wallace  M.  Greene.  Jr. 
Francis  H.  Williams 
Paul  W.  Russell 
WUham  B.  Steiner 
Frank  M.  Relnecke 
John  M.  Davis 
Waif  rted  H.  Fromhold 
James  T.  Wilbur 
Charles  H.  Hayes 
Donald  M.  Weller 
Samuel  S.  Yeaton 
Edward  A.  Montgomery 
Edgar  O    Price 
Robert  E.  Hill 
James  M.  Daly 
Nicholas  J.  Pusel 
Ronald  D.  Salmon 
Russell  Lloyd 
Ernest  W.  Pry.  Jr. 
Wright  C.  Taylor 
Marcellus  J.  Howard 
August  Larson 
Donovan  D.  Suit 
Richard  W.  Hayward 
Norman  Hu.s.sa 
Henry  T.  Elrod 
Robert  L.  McKee 
Edward  B.  Carney 


The  followinR-named  second  lieutenants  to  be  first  lieu- 
tenants in  the  Marine  Corps  from  the  4th  day  of  June  1934; 
Austin  R.  BruneUl  Albert  J.  KeUer 

I^wis  C.  Hud.son.  Jr.  Luther  S.  Moore 

Edmund  B.  Games  Harry  S.  Leon 
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Nelson  K.  Brown 
Charles  R.  Jones 
Clifford  H.  Shuey 
Wayne  H.  Adams 
John  H.  Cook,  Jr. 
Edward  H.  Forney,  Jr. 
John  A.  White 
Samuel  O.  Taxis 
Edward  J.  Dillon 


Hmrold  L  Lubod 
C3tftoiiR.M0« 
Bankaoa  T.  Hdcomb,  Jr. 
Ftedttrick  L.  Wtaaeman 
Robart  S.  Brown 
Harlan  C.  Cooper 
Robert  B.FQjt 
WilUam  K.  PotUnger 
Billy  W.King 


TTie  following-named  second  lieutenants  to  be  first  lieu- 
tenants in  the  Marine  Corps  from  the  11th  day  of  June  1934: 

George  R.  E.  Shell 

James  H.  Brower 

Quartermaster  Clerk  Landrevllle  Ledoux  to  be  a  chief 
quartermaster  clerk  in  the  Marine  Corps,  to  rank  with  but 
after  second  lieutenant,  from  the  7th  day  of  September  1934. 

POSnCASTBU 


Sidney  B.  Hooper  to  be  postmaster  at  AlbertrlUe.  Ala..  In 
place  of  Leander  IsbeU,  removed. 

Felton  Collier  to  be  postmaster  at  Demmer.  Ala..  In  place 
of  J.  H.  McEniry.  Incumbent's  oommlaslon  expired  May  a. 
1934. 

Daaiel  H.  Byrd  to  be  postmaster  at  BoUgte,  Ala.,  in  plaoe 
of  D.  H.  Byrd.  Inoumbenfi  commission  expired  June  19. 
1933. 

Mabel  C.  ZiSlgh  to  be  postmaster  at  Brtwton.  AIAh  In  plaoe 
of  O.  P.  Schad,  removed. 

Jsmes  B.  White.  Jr.,  to  be  postmaster  at  CentervUle.  Ala- 
in place  of  N.  C.  Puller.  Incumbent's  oommlaslon  expired 
March  18.  1934. 

Bertha  M.  Beck  to  be  postmaster  at  Chapman.  Ala.,  in 
place  of  S.  M.  Stallworth.  resigned. 

Charles  B.  Nlven  to  be  postmaster  at  Columbiana,  Ala.,  in 
place  of  J.  F.  Baker,  removed. 

Edmon  R.  Todd  to  be  postmaster  at  Courtland.  Ala.,  in 
place  of  J.  O.  Sanderson.  Incimibent's  commission  expired 
January  22,  1934. 

Thomas  A.  Smith  to  be  postmaster  at  Cullman.  Ala.,  in 
place  of  J.  E.  Sutterer.  Incumbent's  commission  expired 
March  22,  1934. 

Bessie  L.  Butler  to  be  postmaster  at  DouUe  Springs.  Ala., 
in  place  of  James  Outtery,  resigned. 

Maxwell  L.  Warren  to  be  postmaster  at  Enterprise,  Ala.. 
in  place  of  J.  S.  Amos,  resigned. 

Clayton  C.  Baldwin  to  be  postmaster  at  Falrhope,  Ala.,  in 
place  of  A.  H.  Mershon.  Incumbent's  commission  expired 
June  17.  1934. 

Leila  P.  Adair  to  be  postmaster  at  Geneva,  Ala.,  in  place 
of  Alberta  Alexander.  Incumbent's  commission  expired  May 
29.  1934. 

Vera  G.  Howell  to  be  postmaster  at  Greensboro.  Ala.,  in 
place  of  C.  W.  Massengale,  removed. 

Lelia  C.  Williamson  to  be  postmaster  at  Gurley,  Ala.,  in 
place  of  H.  P.  Houk.  Incxm:ibent's  commission  expired  May 
29.  1934. 

Henry  B.  Foster  to  be  postmaster  at  Haleyville.  Ala.,  in 
place  of  F.  M.  Johnson,  resigned. 

George  W.  Burkart  to  be  postmaster  at  Hanceville.  Ala., 
in  place  of  L.  W.  Johnston,  removed. 

Mary  F.  Ward  to  be  postmaster  at  Hartford.  Ala.,  in  place 
of  J.  B.  Daughtry.  Incumbent's  commission  expired  March 
18,  1934. 

Nora  B.  Wells  to  be  postmaster  at  Jemlson,  Ala.,  in  place 
of  Jewell  Sorrell.  Incumbent's  f>oinn^t«ion  expired  June  17, 
1934. 

Tom  Dorroh  to  be  postmaster  at  Kennedy.  Ala.  OfBce  be- 
came Presidential  July  1.  1934. 

Alfred  L.  Harrell  to  be  postmaster  at  Lafayette,  Ala.,  in 
place  of  J.  F.  Frazer.  Incumbent's  commissjon  expired  Jime 
17,  1934. 

John  M.  Spruiell  to  be  postmaster  at  Leeds,  Ala..  In  place 
of  J.  E.  Hurst.  Incumbent's  commission  expired  April  28. 
1934. 


Nathaniel  J.  Davis  to  be  postmaster  at  liarion.  Ala^  In 
place  of  J.  D.  Dennis,  resigned. 

Dewey  D.  Prater  to  be  postmaster  at  Millport,  Ala.,  in 
place  of  W.  K.  Black.  Incumbent's  commission  expired 
March  22.  1934. 

Charles  R.  Cain  to  be  postmaster  at  Oakman.  Ala.,  in  place 
of  W.  P.  Crownover.  Jr.  Incumbent's  commission  expired 
AprU  28.  1934. 

William  W.  Wilson  to  be  postmaster  at  ^leonta,  Ala.,  in 
place  of  R.  A.  Tuck,  resigned. 

Walter  H.  Wilson  to  be  postmaster  at  Opdlka,  Ala.,  In 
place  of  A.  G.  Smith,  deceased. 

Walter  A.  Blount  to  be  postmaster  at  Slocomb,  Ala.,  in 
place  of  E.  B.  Carroll.  Incumbent's  commission  expired 
AprU  15,  1934. 

J.  Donald  Merchant  to  be  postmaster  at  Thorsby.  Ala., 
in  place  of  G.  A.  Bice,  removed. 

Ellalee  M.  Setaer  to  be  postmaster  at  Unlontown,  Ala.,  in 
place  of  K.  E.  Morgan.  Incumbent's  Mmmiaslon  expired 
February  2.  1933. 

Robert  C.  Montgomery  to  be  postmaster  at  Warrior,  Ala., 
in  place  of  Edna  Young,  removed. 


Robert  E,  Sheldon  to  be  postmaster  at  Palrbanki,  Alaska, 
in  place  of  W,  T.  Ptnkerton,  removed. 

Albert  Wile  to  be  postmaster  at  Junoau,  Alaska,  In  place 
of  J.  C.  Splckett.  Xncumbenfi  commission  tsptrtd  Decem- 
ber 8,  1M4. 

Ouy  E.  Mish  to  be  postmaster  at  Nome,  Alaska,  In  place 
of  William  Arthurs,  resigned. 

Richard  P.  Brennan  to  be  postmaster  at  Petersburg, 
Alaska,  in  place  of  Jacob  Otness,  resigned. 

William  H.  Murray  to  be  postmaster  at  Skagiray,  Alaska, 
in  place  of  J.  J.  Conway,  resigned. 

AUSOMA 

Jessie  L  Cooper  to  be  postmaster  at  Chandler,  Aria.,  In 
place  of  E.  B.  Cooper,  deceased. 

Woodie  A.  Gatlin  to  be  postmaster  at  Patagonia,  Arli.,  in 
place  of  H.  B.  Riggs.  Incumbent's  commission  expired 
January  28,  1934. 

J.  Albert  Brown  to  be  postmaster  at  St.  Johns,  Ariz.,  in 
place  of  B.  Y.  Peterson.  Incumbent's  commission  expired 
January  27,  1932. 

Sparlin  B.  Boner  to  be  postmaster  at  Seligman,  Ariz.,  in 
place  of  R.  L.  Diamond.  Incumbent's  commission  exp^«d 
January  31,  1933. 

Neal  H.  Phelps  to  be  postmaster  at  Sprlngervllle.  Aria.,  in 
place  of  W.  J.  Kowalski.  Incumbent's  commission  expired 
December  16,  1933. 

Harold  B.  Collins  to  be  postmaster  at  Tucson.  Ariz.,  in 
place  of  H.  W.  Zipf .  Incumbent's  commission  expired  June 
28,  1934. 

Joseph  M.  Balsz  to  be  postmaster  at  Yuma,  Arlc,  in  place 
of  Donald  Mclntyre.  Incumbent's  commission  expired 
March  18,  1934. 

AXKAHSAS 

Clyde  S.  Airheart  to  be  postmaster  at  Augusta.  Arte  in 
place  of  E.  E.  Blackmon.  Incumbent's  commission  expired 
March  18,  1934. 

Herman  Cross  to  be  postmaster  at  Bljrtheville.  Ark..  In 
place  of  J.  H.  Elktns.  Incumbent's  commission  expired  April 
16,  1934. 

Clinton  H.  Northcutt  to  be  postmaster  at  Decatur,  Ark.. 
in  place  of  Addle  Mundiy.  Incumbent's  commission  expired 
May  2,  1934. 

Thomas  M.  Coker  to  be  postmaster  at  CHenwood,  Aiic,  in 
place  of  P.  W.  Hampton,  removed. 

Howard  E.  Powell  to  be  postmaster  at  Gurdcm,  Ai^.,  in 
place  of  P.  H.  Price.  Incumbent's  commissicm  expired  April 
28,  1934. 

Ella  B.  Mitchell  to  be  postmaster  at  Havana.  Ark.,  in  place 
of  L.  E.  Oliver.  Incumbent's  commission  expired  February 
14.  1934. 

Charles  L.  Moore  to  be  postmaster  at  Heloia,  Ark.,  in  plaoe 
of  D.  C.  Wines,  transferred. 
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Jerry  J   Simpson  to  be  postmaster  at  Hontsville.  Ark^  In 

pldcf  of  H   L  Thompson.  remoTcd. 

Alonzo  E.  Nelson  to  be  postmast?T  at  Judsonia.  Ark..  In 
plAc-e  of  E.  N.  Orr.  Incumbent's  commission  eJipired  June 
17    1934. 

Clark  H.  Onscom  to  be  po8tma£ter  at  Lincoln.  Ark..  In 
place  of  M.  D.  Reed.  Incumbents  commission  expired  De- 
cember 11.   1932 

Richard  S.  Remy  to  be  postmaster  at  Mulberry.  Ark.,  in 
place  of  H   L.  Shambarger,  removed. 

Ross  L.  Lawhon  to  be  postmaster  at  North  Little  Rock. 
Ark      Office  established 

William  B.  Hunter  to  be  postmaster  at  Parkin.  Ark..  In 
place  of  V.  C.  Paul,  resigned. 

Mark  B  Cram  to  be  postmaster  at  Russellvolle,  Ark.,  in 
place  of  J.  H.  Martin.  Incumbent's  commission  expired  Jan- 
uary 5     1933. 

Horatio  J.  Humphries  U)  be  postmaster  at  Salem.  Ark.,  in 
place  of  S.  A.  King.  Incumbent's  commission  expired  April 
16     1934 

Lewis  B  Mason  to  be  postmaster  at  Swifton,  Ark.,  in  place 
of  C.  E.  Mitu.     Incumbent's  commission  expired  June  17 
1934. 

c.MjrounA 

W  Wesley  Field  to  be  postmaster  at  Antioch,  Calif.,  in 
place  of  P.  J.  Billow.  Incumben/s  commission  expired 
April  23.   1934. 

Stuart  J.  Titlow  to  be  postmaster  at  Areata.  Cahf..  in  place 
of  J  R.  Brown.  Incumbent  s  comm..ssion  expired  December 
19,    1932. 

Guy  N.  Southwick  to  be  postmast».'r  at  Atascadero.  Calif  . 
in  place  of  A.  L.  Woodm.  IncuabeJifs  commission  expired 
AprU    16.    1834. 

Mary  E\alyn  Rider  to  be  postmsister  at  Balboa  Island. 
CaLf      OtBce  became  Presidential  July  1.  1934. 

Thomas  J.  Durfee  to  be  postmaster  at  Bieber.  Calif  ,  in 
place  nf  T  J.  Durfee.  Licumbent's  oammission  expired  June 
24     1934. 

Reginald  C.  Line  to  be  postmaster  at  Boulder  Creek.  Calf . 
ir  place  of  R.  L.  Ball  Incumbent's  commission  expired  De- 
cember  16.    1933 

Prank  E.  Hagne  to  be  pastmastcr  at  Covelo,  Calif.,  in  place 
of  A.  N.  Moore.  Incumbent's  commtsison  expired  March  2 
1933 

Carlton  T.  Hansen  to  be  postmt^ter  at  Crescent  City. 
Calif  .  in  place  of  J  N  Hamilton.  Incumbent's  commission 
expired  April  22.  1934. 

Raymond  M.  Krollpfeiffer  to  be  pc«tmastcr  at  EX'l  Monte. 
Calif .  in  place  of  W   D  Neibon.  deceased. 

William  M.  McClearen.  to  be  postriaster  at  ELieter   Calif    ' 
in  place  of  O   B  Tanuu.  resigned. 

Joel  K.  L.  S<-hwartz  to  be  postma.ster  at  PiUmore,  Calif.. 
In  pla.'f'  of  T.  H.  Zinmifruian.  Incumbents  commi-s^un" 
expired  March  8,  1934 

Raymond  E.  Waie  to  be  postmaster  at  Port  Bratrg.  Calif.. 
In  place  of  C.  B  M-'lviIiO,  Incumbent '.s  commission  expired 
Ftbruary  14.  1934. 

Richard  8.  Gregory  to  be  postmaster  at  Pullerion.  Cnlif 
In  place  of  J.  B.  Horner.     Incumbent's  commLssion  expired 
May  7.  1934. 

Robert  M.  Martm  to  bo  postmastrr  at  Gilroy.  Calif  .  in 
place  of  Tracy  Leanmrd.  Incumben/s  commission  expred 
April  2.  1934. 

Donald  B  Rcbb  to  be  postmaster  at  Gndley.  Calif  ,  in 
place  of  J,  N.  Holiis.  Incumbent's  commission  expired 
March  8.  1934. 

Ci;arlot:e  A.  Cavalli  to  be  postmaster  at  Half  Moon  Bay, 
Calif  ,  la  place  of  F  B  LaCrosse.  Incumbent  s  commission 
expired  December  19,  1932. 

Gorham  R.  Humphreys  to  be  postmaster  at  Happy  Camp, 
Cahf      Office  t»ecame  E*resid<nlial  July  1.  1934. 

Arthur  F.  White  to  be  postmaster  at  Hawthorne    Calif 
In  place  of  C.  E.  VanDcrOef.  removed.  '  ' 

Margaret  Allen  to  be  postmaster  at  Indio,  Calif.,  in  place  ' 
of  Margaret  Allen.    Incumbents  commission  expired  Decem- 
ber 18.  1933.  I 


John  E. 
place  of  J 
ceniber  19, 

Henry  B 
m  place  of 

Jt'nce  J 
place  of  J 


Be.s.sie  L  Dunn  to  be  postmaster  at  Isleton,  Calif.,  in  place 
of  G  A  Deiiison.  Incumbent  s  commission  expired  January 
11,  1934. 

Nolan  to  be  postmaster  at  Jamestown.  Calif  .  in 
E.  Nolan.  Incumbent  s  commis.sion  expired  De- 
1932 

R  Bripgs  to  be  postmaster  at  Los  Angeles.  Calif.. 

P   P   O'Brien,  resigned. 

.Anderson  to  be  postma^sU'r  at  Martinez.  Calif.,  in 

A.  Schweirutzer,  removed. 
Vaun  John.son  to  be  postma.ster  at  Morro  Bay,  Calif.,  m 
placf  of  L    A    Andt-rson.     Incumbent's  commission  expu-ed 
December  11,  1932. 

Betty  M.  West  to  be  postmaster  at  Nevada  City.  Calif  .  in 
place  of  P  G  Scadden.  Incumbent's  conxmisMon  expired 
April  22,  1934. 

I^'la  Opal  HouKhton  to  be  postmaster  at  Newhall.  Calif., 
m  place  of  M  E  Dawson.  Incumbt-nfs  commission  expired 
May  23.  1933. 

James  E.  Byrne  to  be  postmaster  at  Oroville.  Calif.,  m 
place  of  J.  Z.  Shelton.  Incumbent's  commission  expired 
April  22,   1934. 

Louis  E  Clay  to  be  po.,tma.ster  at  Pacific  Grove.  Calif.,  In 
place  of  F.  E.  Paul.  Incumt>ent's  commission  expired  April 
2.  1934. 

Elnvr  T.  Bollinger  to  be  p<xstmaster  at  Pa.i0  Roblcs.  Calif., 
in  place  of  H  G  Merrill.  Incumbent's  commission  exptr--d 
January  8,   1934. 

Harry  A.  McBnde  to  be  postmaster  at  Pittsburg.  Calif.,  in 
place  of  M  L  Royce.  Incumbent's  commission  expired  Jan- 
uary 9    1933 

William  H.  Smith  to  be  postmaster  at  Point  Arena,  Calif., 
in  place  of  W.  H.  Smith.  Incumbent's  commlosion  expired 
July  3,  1934. 

Eugene   L.   Scott   to   be 
in   place   of  J    A.   Scott. 
Ppbriary  38.  1933. 

Myrtle   E     Vance    to   be 
place  of  M   E. 
24,  1934 

J.  'V't'dro  Stanton  to  be  postmaster  at  Redding.  Calif.,  fti 
place  if  William  Junkan.s.  resigned.  '    j  • 

Rob- rt   E    OConnell,   Jr.   to   be   postmaster   at   Redwood' 
C'.fy,  Calif  ,  in  place  of  C.  K    Mable.     Incumbent's  commis- 
sion expirei  February  25.  1934.  i 

Mild-ed  R   Djyle  to  be  po.«;tmaster  at  Ro.ss.  Calif.,  in  place 
of  F    M.  Cole.     Incumbent's  commission   expired   May   23 
1933  ', 

Ellis  T    Tanner  to  be  p<:)stmaster  at  San  Jacin'o,  Calif*."' 
..1  plac*"  of  R   E  Copeland.    Incumbents  commission  expired 
April  2.  1934 

Frederick  T   Hale  to  be  postmaster  at  S.mta  Cru7.  Calif.. 

ir.   place  of   F    R.   Howe.     Iiiciunbenfs   commi.ssion  expired 
April  2,  1934. 

Elmer  G.  Youmans  to  be  po.stmaster  at  San  Ysidrn  Calif.. 
in  plac.  of  R  A.  H.u.kcll.  In-unibenfs  comml:^^.;Jn  expired 
January  26.  1933. 

L^;^  L  Berry  to  be  postmaster  at  Shafter.  Calif.,  in  plac 
of  W   H   Hitchcock,  removed. 

Wiiiiam  D.  Brown. ng  to  be  postma.^ter  at  S'.rathinorc. 
Cahf,,  m  place  of  C.  W.  B(Aildin.  Incumbent's  commission 
expired  April  8.  1*^34 

T.riio'hy  J.  o  Lir..-n  to  be  pcstmaster  at  Talt,  Calif.,  in 
place  of  Nichoia5  Kitchak,  removed. 

Riiymond  O.  Faster  to  be  po^stmaster  at  Talmace.  Calif.. 
in  place  of  W   L.  Milne,  deceased. 

^Harr:,-  p.  Beck  to  be  postmr.itcr  at  Tipton.  Calif.,  in  place 
of  F  J  Kl.ndera.  Incumbent's  commission  expired  Decem- 
ber 18,  1933. 

Leo  H.  Stncklar.d  to  be  pastmaster  at  Venice.  Calif.,  In 
place  of  C.  W.  Holbrock,  removed. 

James  E.  RairL-  to  be  postmaster  at  Ventura.  Calif.,  in 
place  of  W.-W.  Bernhardt.  Incumbent's  commission  ex- 
pired February  10,  1934. 


postmaster   at    Porterville,   Calif.. 
Incumbent's  commission  expired 

postma.'-^ter  at   Portola.  Calif.,  in 
Vance.    Incumbent's  commission  expired  June 
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Nathan  Levy  to  be  postmaster  at  Vlaslia,  Caltf  ^  in  idace  | 
of  A.  M.  Becker.    Incumbentts  oommissiao  expired  March  8, 
1934. 

William  T.  Kins  to  be  postmaaia  at  Weed.  CaUf ..  In  idace 
of  F.  R.  Coleman.  Incumtent's  commiaskm  eacpirMl  May  7, 
1934. 

OOUMMDO 

Earl  E.  Qraham  to  be  pofitmaster  at  Canon  City,  Colo.,  in 
place  of  J.  W.  Emmerson,  retired. 

Rudy  A.  Weis«eri)er  to  be  postmaster  at  Cripple  Creek, 
Colo.,  in  place  of  K.  H.  Bebee,  removed. 

Olive  R.  Ross  to  be  postmaster  at  DeertraH,  Ooto^  in  place 
of  F.  M.  Whalen.  Incumbtttf*  cotnmi— ton  expired  March 
22.  1934. 

Nettie  K.  IJlley  to  be  postmaster  at  Fairplay,  Colo.,  in 
place  of  Idamay  Spurlock,  resigned. 

Lucia  A.  Wbeatiey  to  be  postmaster  at  Orand  VaDey,  Colo.. 
In  place  of  O.  M.  Letson.  Incumbent's  commission  expired 
July  1.  1934. 

John  W.  McMahon  to  be  postmaster  at  LeadTille.  Colo.,  In 
place  of  W.  J.  Orr.  Incimibent's  commission  expired  April 
16,  1934. 

Towosend  W.  Monell  to  be  postmaster  at  Montrose,  Colo., 
in  place  of  W.  D.  Asbury.  removed. 

Wilton  T.  Hutt  to  be  postmaster  at  Norwood.  Colo.,  in 
place  of  Annie  Hurlbort.  Ineombent's  rommtssion  exidred 
May  29,  1934. 

Floyd  F.  Hensler  to  be  postmaster  at  Ordway.  Colo.,  in 
I>lace  of  T.  E.  Downey,  deceased. 

F.  Reef  Eggrer  to  be  postmaster  at  Pagosa  Springs,  Colo., 
In  place  of  L.  L.  Marsh.  Incumbent's  commission  expired 
June  17,  1934. 

Edward  R.  Mulvihlll  to  be  postmaster  at  PaUsade,  Colo.,  in 
place  of  R.  H.  Bcmcroft.  Incumbent's  commission  expired 
June  17.  1934. 

James  W.  Stuart  to  be  postmaster  at  Prftdiett,  Colo.,  in 
place  of  Gwendolyn  Oyler.  Incumbent's  commission  expired 
ApHl  18.  1934. 

WlUard  T.  Moreland  to  be  postmaster  at  l^nla,  Colo.,  in 
place  of  W.  W.  Hofer.  Incimibent's  commission  expired 
June  20.  1934. 

Carl  E.  Raney  to  be  postmaster  at  WaMi,  Colo.,  in  place 
of  R.  B.  Kerr.  Incumbent's  commission  expired  September 
18.  1933. 

Christine  Jespersen  to  be  postmaster  at  Weldana,  Colo.,  in 
place  of  H.  I.  Boyd.  Incumbent's  cwnmisslon  expired  Jan- 
uary 22.  1934. 

Carl  H.  Davis  to  be  postmaster  at  wney,  Colo.,  in  idace  of 
R.  H.  Horner.    Incumbent's  commission  expired  May  2,  1934. 

COMM  COTIC  UT 

George  T.  Manlon  to  be  postmaster  at  Avon,  Conn.,  in 
place  of  W.  C.  Chidsey.  Incumbent's  oommission  expired 
June  20,  1934. 

Charles  H.  Yeager  to  be  postmaster  at  Bot^^iiU,  Conn.. 
in  place  of  A.  T.  Harding.  Incumbent's  oommission  expired 
January  18,  1933. 

Patrick  T.  Malley  to  be  postmaster  at  lliompsonville. 
Conn.,  in  place  of  W.  P.  Qourlie.  removed. 

ruNtzM 

Hal  Hoffman  to  be  postmaster  at  Apalachicola,  Pla.,  in 
place  of  J.  P.  Warren.  Incmnbent's  ocHnmission  expired 
AprU  8,  1934. 

Francis  C.  Wilson  to  be  postmaster  at  moontstown,  na., 
in  place  of  8.  E.  Ycm.  Incumbent's  commission  exirired 
July  1.  1934. 

Adelaide  de  Jjmitanne  to  be  postmaster  at  Brooksville. 
Pla..  in  place  of  Algernon  Keathley.  resigned. 

William  T.  Eddins  to  be  postmaster  at  Bnshnell,  Fla.,  in 
place  of  Victor  Allen.  Incumbent's  mmmlasinn  expired  Jan- 
uary 4,  1933. 

Keul>en  O.  Bradford  to  be  postmaster  at  Carrabelle,  Pla., 
in  place  of  C.  E.  Kilboum.  Incumbents  oammission  expired 
March  18.  1934. 


Nadia  V.  Hall  to  be  postmaster  at  Center  Hill,  Fla.,  in 
place  of  D.  C.  SmiUi.  Incumbent's  oommissioD  eq;>ired 
January  20.  1930. 

Mayo  Ferdon  to  be  postmaster  at  Crestview,  Fla..  in  place 
of  Fred  Brett.  Incumbent's  commission  expired  January  8, 
1934. 

Fay  G.  Brown  to  be  postmaster  at  Foley,  Fla.,  in  place  of 
L.  M-  Sheffield,  deceased. 

Walter  B.  Walters  to  be  postmaster  at  Fort  Myers,  Fla., 
in  place  of  J.  E.  Brecht.  Incumbent's  commission  expired 
November  12,  1933. 

Charles  W.  Peters  to  be  postmaster  at  Fort  Pieroe.  Fla., 
in  place  of  W.  S.  Moe.  Incumbent's  commission  expired 
January  9,  1934. 

Guy  P.  Ruhl  to  be  postmaster  at  Frostproof,  Fla.,  in  place 
of  R.  J.  Sweezey.  Incumbent's  commission  expired  Jan- 
uary 9,  1934. 

George  W.  Shelton  to  be  postmaster  at  Lake  Alfred.  Fla., 
in  place  of  C.  M.  Shinn.  Incmnbent's  commission  expired 
Fel>ruary  1,  1934. 

Roy  H.  Chapman  to  be  postmaster  at  Lake  City.  Fla.,  in 
place  of  G.  O.  Jacobs.  Incumbents  commission  expired 
March  18.  1934. 

George  W.  Oliver  to  be  postmaster  at  Lake  Wales,  Fla.. 
in  place  of  H.  M.  Flagg.  Incumbent's  commission  expired 
Bflay  29,  1934. 

Vivian  L.  Roberts  to  be  postmaster  at  Lynn  Haven.  Fla.. 
in  place  of  J.  L.  Cooley.  Incumlient's  commission  expired 
June  20,  1934. 

El>enezer  J.  Harris  to  be  postmaster  at  Madison.  Fla..  in 
place  of  J.  A.  Zipperer,  resigned. 

Edward  T.  Owen  to  be  postmaster  at  MaJtland.  mn..  in 
place  of  A.  M.  Koblos?  Incumbent's  oommission  expired 
March  18,  1934. 

Joseph  L.  Porcher  to  be  postmaster  at  BCenxmme,  Fla^  la 
place  of  M.  "V.  RobtDson.  removed. 

Clifford  C.  Dooley  to  be  postmaster  at  Mount  Dora.  "Fla^ 
in  place  of  D.  H.  Bishop,  removed. 

Robert  E.  Sweat  to  be  postmaster  at  Mulberry.  FtaL.  in 
place  of  E.  L.  Goss,  deceased. 

Robert  H.  Roesch,  Jr..  to  be  postmaster  at  Oneco,  Fla., 
in  place  of  G.  B.  Helm.  Incumbent's  commission  expired 
March  18,  1934. 

Helen  A.  Tluimpson  to  be  postmaster  at  Orange  Clt^r.  Via-, 
in  place  of  P.  E.  Graham.  Inctunbent's  mmmiasinn  expired 
March  18,  1934. 

Wayne  K  Lee  to  be  postmaster  at  Panama  Ctty,  na..  in 
place  of  J.  J.  B.  Taylor.  Tnramfibent's  oonmission  exptrsd 
May  7.  1934. 

Fenton  M.  Prewitt  to  be  postmaster  at  Plant  Ctty.  na.,  in 
place  of  M.  ■.  Bame*.  Incumbe^'k  commistfon  exptared 
May  29,  1934. 

Thomas  J.  Nobles  to  be  postmaster  at  Fompano,  Fla.,  in 
place  of  Clyde  Bland,  resigned. 

George  O.  Dewey  to  be  postmaster  at  Puirta  Gorda,  Ha., 
tn  i^ace  of  A.  M.  Hatch.  Incumbent's  oommission  expired 
Septonber  30,  1933. 

James  H.  Cox  to  be  postmaster  at  Quiney,  Ha.,  tn  place  <rf 
E.  C.  Mahaffey.  bicumbent's  commission  expired  Sepfeairiier 
SO,  1933. 

James  A.  Brown  to  be  postmaster  at  Safety  Haibar,  Ha., 
in  place  of  A.  H.  Lasher.  Incumbent's  commission  exi^red 
January  9.  1934. 

Henry  L.  Godwin  to  be  postmaster  at  St.  Cloud.  Ha.,  in 
place  of  J.  B.  Carlin,  removed. 

Rotiert  J.  Holly  to  be  postmaster  at  8anf<»rd,  Fla..  in  place 
of  J.  P.  Hall,  removed. 

Preston  H.  Smith  to  be  postmaster  at  Wildwood.  Fla..  in 
place  of  T.  R.  Gamlrie.  Incumbent's  oommission  expbed 
January  25,  1932. 

William  H.  Harris  to  be  postmaster  at  WiUiston.  Ha.,  in 
place  of  H.  G.  Nelson,  removed. 

Wrather  H.  Reams  to  be  postmaster  at  Winter  Oarden. 
Fla.,  in  place  of  J.  M.  Sullivan.  Tnnimhfnt's  rommission 
expired  February  10,  1934. 
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David  P  Bniton  to  be  postmaster  at  Adel,  Oa..  In  place  of 
J.  T   Dampier,  removed. 

Nora  L.  Smith  to  be  postmaster  at  Ashbum,  Ga^  In  place 
of  J.  W.  Long,  transferred. 

John  G.  Butler  to  be  postmaster  at  Blakely.  Ga.,  In  place 
of  L.  H.  Rambo.  Incumbent's  comnussion  expired  April  28, 
1934. 

Norma  W.  Hawea  to  be  postmaster  at  Elberton,  Oa^  in 
place  of  J.  S.  Lunsford.  retired- 
Andrew  J.  Daniel  to  be  postmaster  at  Pranklin.  Qa.,  In 
place  of  J.  C.  Lee.  Incumbent's  commission  expired  Septem- 
ber 30.  1930. 

John  W.  Hammond  to  be  postmaster  at  Oriffln.  Oa..  in 
place  of  R.  L.  Williams.  Incumbent's  commission  expired 
April  22.  1934. 

Morgan  Thompson  to  be  postmaster  at  Hawklnsville,  Ga., 
in  place  of  J.  H.  Hendrtx.  Incumbent's  commission  expired 
May  20.  1934. 

Ross  L.  lindsey  to  be  postmaster  at  Irwlnton,  Ga.  Office 
became  Presidential  July  1,  1934. 

Emmie  J.  Newton  to  be  postmaster  at  Nahunta,  Ga.  Office 
became  Presidential  July  1,  1934. 

Lyte  R.  Tucker  (Mrs.)  to  be  postmaster  at  Ocilla.  Ga.,  In 
place  of  R.  H.  Johnson.  Incimibent's  commission  expired 
December  20.  1930. 

Thorn  well  Jacobs  to  be  postmaster  at  Oglethorpe  Uni- 
versity. Ga.    Office  became  Presidential  July  1.  1934. 

Otis  A.  King  to  be  postmaster  at  Perry.  Ga.,  in  place  of 
Frederick  Bonner,  deceased. 

Mamie  E.  Fountain  to  be  postmaster  at  Ray  City,  Oa. 
Office  became  Presidential  July  1.  1934. 

Clyde  S.  Young  to  be  postmaster  at  Rebecca.  Ga.  Office 
became  Presidential  July  1.  1934. 

Gertie  B.  Gibbs  to  be  postmaster  at  Ty  Ty.  Ga.,  in  place 
of  G.  B.  Gibbs.  Incumbent's  commission  expired  June  4. 
1934 

Daniel  M.  Proctor  to  be  postmaster  at  Woodbine,  Ga. 
Office  became  Presidential  July  1,  1934. 

n>AHO 

Robert  R.  Walker  to  be  postmaster  at  Avery,  Idaho.  Office 
became  Presidential  July  1.  1934. 

Pearl  Kennedy  to  be  postmaster  at  Burke,  Idaho,  m  place 
of  L.  R.  Culbertson.  Incumbent's  commission  expu-ed  June 
24.  1934. 

Charles  B.  Bales  to  be  postmaster  at  Caldwell,  Idaho,  in 
place  of  J.  B.  Oowen.  Inciunbent's  commission  expired  Feb- 
ruary 25.   1934. 

Arthur  T.  Combs  to  be  postmaster  at  Kellogg,  Idaho,  in 
place  of  B.  O.  Braham.  Incumbent's  commission  expired 
March  22.  1934. 

Lee  Mlghley  to  be  postmaster  at  New  Meadows,  Idaho,  In 
place  of  G.  S.  Mitchell  Incumbent's  commission  expired 
January  22,  1934. 

William  H.  Goldsmith  to  be  postmaster  at  New  Plymouth, 
Idaho,  in  place  of  H.  H.  Hamilton.  Incumbent's  conmussion 
expired  January  22,  1934. 

Jessie  L.  Kelly  to  be  postmaster  at  Winchester.  Idaho,  in 
place  of  Grace  Eobanks.  Incumbent's  commission  expired 
January  22,  1934. 

njJirazB 

Arthur  S.  Austin  to  be  postmaster  at  Altona,  ni..  in  place 
of  A.  C.  Krans.  Incimibent's  commissi  on  expired  December 
18.  1933. 

Fred  Rohr  to  be  postmaster  at  Ashkimi,  IlL,  in  place  of 
H.  E.  Petersen.  Incumbent's  commission  expired  December 
18.   1933. 

James  R.  Freddy  to  be  postmaster  at  Atkinson,  111.,  in 
place  of  H.  N.  Haugh.  Incumbent's  conmilssion  expired 
June  12,  1934. 

Frank  R.  Dalton  to  be  postmaster  at  Aurora,  111.,  in  place 
of  J.  E.  Harley.    Incumbent's  commission  expired  May  17 
1932.  t 

Ruth  L.  Patterson  to  be  postmaster  at  Bement,  IlL,  in  place 
of  WUliam  Hughes,  deceased. 


John  C.  Kepner  to  be  postmaster  at  Blue  Mound,  m..  In 
place  of  H.  K.  Johnson.     Incitmbent's  commission  exptied 

April  28.  1934. 

Michael  Colgrass  to  be  postmaster  at  Brookfield.  m.,  in 
place  of  Charles  Koenig.  Incumbent's  commission  expired 
April  28.  1934 

John  R.  Markiey  to  be  postmaster  at  Bushnell,  111.,  In 
place  of  J.  E.  Voorhees.  Incumbent's  commission  expired 
December  18.  1933. 

Leshe  W.  Hunt  to  be  postmaster  at  Cambridge,  HI.,  in 
place  of  V.  F.  Boltenstem.  Incumbent's  commission  ex- 
pired June  9.  1934. 

Elmer  E.  Dallas  to  be  postmaster  at  Cerro  Gordo,  HI.,  in 
place  of  H.  S.  Pensinger.  Incumbent's  commission  expired 
AprU  28,  1934. 

William  M.  Donovan  to  be  postmaster  at  Clifton,  111.,  in 
place  of  A.  R.  Dion.  Incumbent's  commission  expired  May 
20.  1934. 

Thomas  W.  Cramer  to  be  postmaster  at  Clinton,  HI.,  In 
place  of  C.  A.  Cline.  Incumbent's  commission  expired  E'e- 
cember  18.  1933. 

Claude  H.  Rendleman  to  be  postmaster  at  Cobden,  111..  In 
place  of  O.  L.  AndersorL  Incumt>ent's  commission  expired 
January  31,  1934. 

Claude  Shaffner  to  be  postmaster  at  Dallas  City.  111.,  in 
place  of  L.  M.  Diver.  Incumbent's  commission  expired  Miy 
20,  1934. 

Louis  J.  Albrecht  to  be  postma-ster  at  Dolton,  111.,  in  pla.'^e 
of  L,  E.  Brookfelt.  Incumbent's  commission  expired  Deceri- 
ber  20,  1932. 

George  A.  Wall  to  be  postmaster  at  Elizabeth  town,  HI.,  In 
place  of  C.  L.  Flyrm.  Incumbent's  comniLSsion  expired  Jan- 
uary 19.  1933. 

Kile  E.  Rowand  to  be  postmaster  at  Fairmount,  HI.,  in 
place  of  W.  P.  Temple,  removed. 

John  H.  Mauzey  to  be  postmaster  at  Findlay,  111.,  in  pla:e 
of  J.  E.  Lee.  removed. 

Mervln  P.  Hinton  to  be  po.stmaster  at  Fisher,  111.,  in  plaoe 
of  Ralph  Redding.  Incumbent's  commission  expired  Janu- 
ary 11,  1933. 

Lowell  R.  Murray  to  be  postmaster  at  Herrick.  El.,  in 
place  of  H.  W.  Smart.  Incumbent's  commission  expired  May 
13.  1934. 

John  Petry  to  be  postma-ster  at  Hoopeston.  HI.,  in  pla:e 
of  W.  C.  Welty.  LMcumbeiit's  commission  expired  October 
10.  1933. 

George  E.  Roe  to  be  postmaster  at  Industry.  HI.,  in  pla^e 
of  M.  Z.  Moore.  Incumbents  commission  expired  April  2, 
1934. 

George  J.  Pfaff  to  be  postmaster  at  Itasca.  HI.,  in  pla:;e 
of  M  W.  Mensching.  Incumbent's  commission  expired  Ju:ie 
24.  1934. 

Joseph  O.  Hucker.  Jr..  to  be  postmaster  at  Lake  Villa.  HI., 
m  place  of  C  D  Sherwood.  Incumbent's  commLssion  ex- 
pired March  8,  1934. 

Fred  D.  Hatter  to  be  postmaster  at  Millstadt.  111.,  in  pla-e 
of  A.  J.  Mollman.  Incumbeal's  commission  expired  March 
18.  1934 

John  P.  Hartsfleld  to  be  postmaster  at  Monticello,  111.,  n 
place  of  J.  M.  Donahue.  Incumt)ent's  commission  expin  d 
May  7.  1934. 

Leslie  J.  Smith  to  be  postmaster  at  Mount  Auburn.  HI., 
in  piace  of  L.  J.  Smith.  Incumb«'nts  commission  expired 
December  18.  1934. 

Henry  R.  Richardson  to  be  postmaster  at  Mcweaqua.  III., 
in  place  of  M.  F.  Stewart,  removed. 

Arthur  L.  Reinheimer  to  be  pcstniaster  at  New  Athens, 
HI.,  in  place  of  A.  L.  Weible.  Incumbent's  commissicn 
expired  January  31,  1934. 

John  R.  Goodson  to  be  postmaster  at  Newman,  111.,  n 
place  of  H,  B.  Rutherford,  removed. 

Amiel  J.  Toelle  to  be  postmaster  at  Orland  Park.  lU.,  n 
place  of  J.  P.  Schmadeke.  removed. 

William  D  Steward  to  be  postmaster  at  Piano.  HI.,  in  pla:« 
of  G.  S.  Faxon,  removed. 
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Hallie  Weir  to  be  postmartor  at  Pleasant  HiTl.  m.,  in  place 
of  J.  L.  Thomas,  rasicned. 

Glenn  G.  Watson  to  be  postmaster  at  RoeeTlOe.  HI.,  in 
place  of  H.  F.  Kelly.  Incumbent's  commission  expired  April 
28.  1934. 

Floyd  E.  Denhart  to  be  postmaster  at  St.  Jbsei^  IlL.  in 
place  of  R.  W.  Peters.  Incumbent's  commiasian  expired 
June  24.  1934. 

Burleigh  A.  Murray  to  be  postmaster  at  Oeaser,  UL,  in 
place  of  R.  A.  Gulley.  Incumbeat's  commission  expired 
January  28,  1934. 

William  J.  Woodard  to  be  postmaster  at  Sidney,  m..  In 
place  of  W.  L.  Batcm.  Tnrwnhrntli  eommiisiim  expired 
AprU  28.  1934. 

Paul  H.  RauhofT  to  be  postmaster  at  Tbiky  Park.  UL.  in 
place  of  Christtsn  Andrew  retired. 

William  CooneH  to  be  poitmagfrr  at  Tremontk  UL.  In 
place  of  G.  W.  Weeks.  Incumbent's  commissioa  exi^red 
May  7.  1934. 

Robert  K.  CoDinson  to  be  poatmasfar  at  Victoria,  m..  in 
place  of  C.  K  "Van  Buren.  Incunibent's  commtwdiMi  expired 
June  24.  1934. 

Joe^>h  P.  Daly  to  be  postmaster  at  Waukecan,  SU  In 
place  of  Mancel  Talcott.  Incumbent's  commtwtoti  expired 
May  29,  1934. 

Arthur'E.  Swan  to  be  postmaitrr  at  Wajnesvffle,  m.,  in 
place  of  J.  B.  Hoillhangh.  Incumbent's  conwniasHm  expired 
December  18,  1933. 

K  Donoven  Stover  to  be  postmaster  at  Western  Springs, 
HL.  in  place  of  H.  S.  OoHom.  remofwL 

P*red  C.  Shetler  to  be  postmaster  at  WoodhuQ,  OL,  in 
place  of  V.  M.  Carlson.  Incumboifs  oomadssian  expired 
December  20.  1932. 

nrDZAKA 

Otto  N.  Hnmefent  to  be  postmaater  at  Alexandria,  Ind.. 
in  place  of  A.  O.  Gripe.  remo<ved. 

Harry  L.  Brendel  to  be  postmaster  at  Anderaoc.  Ind.,  In 
place  of  A.  V.  Resdbar.  Tiieuiiibenfa  oowmlssiwi  expired 
December  13,  1932. 

Rena  2;ehr  to  be  postmaster  at  Berne,  Ind..  in  place  of 
Fred  Rohrer.  Incombenfa  eommisalan  axptoed  Vebmacy  t, 
1933. 

William  W.  Houk  to  be  poetmaater  at  Bkaafl.  Ind^  in  place 
of  C.  W.  Culbertson.  Inenmbenfa  cmwnlarton  expb^  Jan- 
uary 31,  1934. 

James  R.  McDonald  to  be  poatmaster  at  BrookviUe,  Ind.. 
in  place  of  E.  W.  Sbowatter.  Incumbent's  commission  ex- 
pired May  29,  1934. 

Roy  D.  Haines  to  be  postmaster  at  Bryant.  Ind..  in  place 
of  J.  P.  Swltaer.  Incumbent's  mnwnlarton  exiitred  Decem- 
ber 18,  1933. 

Ralph  D.  Barry  to  be  poatmaafeer  at  Ckaodall,  Ind.,  in 
place  of  H.  E.  Wright.  Incombent's  eaaaniaBian  expired 
March  8,  1934. 

Beatrice  Bales  to  be  postmaater  at  Dana.  Ind.,  tn  place  of 
R.  B.  Oonklin.  Incumbents  lonimliwlon  expired  May  7, 
1934. 

John  A.  Donohue  to  be  postmaster  at  Barood.  Ind.,  in 
place  of  A.  C.  Phlpps.  remoTed. 

Fay  A.  Crandall  to  be  postmaster  at  Oas  City,  Ind.,  in 
place  of  C.  W.  Ward,  removed. 

J.  Russell  Smith  to  be  poatmaster  at  Goaport,  Ind.,  in  place 
of  F.  M.  Martin,  removed. 

Dorothy  V.  Prall  to  be  postmastrr  at  BenryriHe,  Ind.,  in 
place  of  H.  E.  Hostottler.  Incombenfa  oommiasion  expired 
December  18,  1933. 

Herbert  J.  Harris  to  be  postmaater  at  BUbboro.  Ind.,  in 
place  of  W.  M.  Lyon,  resigned. 

Samuel  S.  Poor  to  be  postmaster  at  Maey.  JxuSu,  iz^  piace 
of  H.  A.  Fenters.  Tncnmbentls  eonuniaiion  expired  May  9. 
1934. 

Charles  H.  Wilson  to  be  postmaster  at  IfooreaviOe,  Ind.. 
In  place  oi.  V.  D.  Macy.  resigned. 

Orville  R.  Wells  to  be  poalmasleg  at  lioiiantown.  Ind., 
In  place  of  M.  E.  Elkins,  removed. 


Hienry  H.  Powell  to  be  postmaster  at  Newburgh.  md..  in 
place  of  K.  C.  Purdoe.    Tncnmbenfa  commlaslon  expired 

March  18,  1934^ 

Retta  M.  House  to  be  postmaster  at  North  Salem.  Ind..  in 
place  of  E.  M.  Wright,  resigned. 

Edward  P.  Donnar  to  be  postmaster  at  Oaktown.  Ind.,  in 
plaoe  of  C.  E.  BaUanoe.  removed. 

Benjamin  P.  Plilpps  to  be  postmaster  at  Pendleton.  Ind.. 
in  place  of  N.  Q.  Hallowell,  removed. 

James  R.  Morrissey  to  be  postmaster  at  Pmi,  Ind..  in 
place  of  R.  R.  Rhodes,  Incumbent's  0(xnmi8Bion  expired 
December  18,  1933. 

Earl  J.  McWIUiams  to  be  postmaster  at  Plalaville,  Ind.. 
In  place  of  A.  C  Heithecker.  Incumbent's  ooDamiasion  ex- 
pired May  %  1934. 

Ivan  R.  Huxford  to  be  postmaster  at  Rosedale.  ind..  In 
place  of  Manda  Neet.  removed. 

Albert  J.  Anderson  to  be  postmaster  at  Shirley,  Ind..  In 
place  of  H.  L.  Johnson,  removed. 

Mildred  B.  Mitchell  to  be  postmaster  at  Shoala,^  Ind.,  tn 
place  of  O.  M.  Dickey,  deceased. 

Ralph  E.  Fox  to  be  postmaster  at  South  Whitley.  Ind.. 
in  plaoe  of  O.  R.  Metx.  Incumbent's  commission  expired 
April  2.  1934. 

Elsie  E.  Mitchell  to  be  postmaster  at  Sveetaert.  Ind.  Offloe 
became  Presidential  July  I.  1934. 

Albert  Rautenkranz  to  be  postmaster  at  Urbana.  Ind..  in 
place  of  B.  M.  Beeks.  Incimibent's  commission  expired 
March  18.  1934. 

Benjamin  ^  Pliunmer  to  be  postmaster  at  Windfall,  Ind.^ 
in  place  of  J.  C  Harris,  deceased. 

IOWA 

Anna  V.  McDonnell  to  be  postmaster  at  AdaJr.  Iowa,  in 
Idace  of  C.  W.  Edwards,  transferred. 

Ambrose  J.  Leinhauser  to  be  postmaster  at  Agency,  Iowa, 
in  place  of  A.  B.  Chambers,  removed. 

Joseph  W.  Weber  to  be  postmaster  at  Alta  Vista.  Iowa. 
in  place  of  G.  J.  Walters.  Incumbent's  commission  expired 
May  16.  1934. 

Prank  B.  Baldwin  to  be  postmaster  at  Cedar  Rapida.  Iowa, 
in  place  of  F.  K.  Hahn.  resigned. 

John  B.  Taylor  to  be  postmaster  at  Centerville,  Iowa,  in 
place  of  H.  C.  Haynes,  retired. 

Lester  A.  Falcon  to  be  postmaster  at  Central  City.  Iowa, 
in  place  of  M.  L.  Hoffman.  Incumbent's  commisrion  expired 
February  28.  1933. 

Robert  H.  Stoneking  to  be  postmaster  at  Gushing.  Iowa, 
in  place  of  M.  B.  Yapp,  removed. 

Earl  P.  Patten  to  be  postmaster  at  Danbory,  Iowa,  in  piaoa 
of  E.  P.  Pattm.  Inciunbent's  commission  expired  Deoember 
13.  1932. 

Anna  M.  Stephexunn  to  be  postmaster  at  Deep  River.  loara, 
in  place  of  R.  B.  Light.  Incimibent's  commiarton  expired 
May  IC  1934. 

Cecil  W.  Tangmann  to  be  postmaster  at  Durant,  Iowa,  tai 
place  of  O.  W.  Bieikamp.  renK>v«d. 

Harry  L.  Conway  to  be  postmaster  at  Ban,  Iowa,  in  plaoe 
G.  L.  Evans.  Incumbent's  TiMtimi*Rirwi  expirad  January  31, 
1934. 

Hans  P.  Hansen,  Jr.,  to  be  postmaster  at  Extra.  Iowa,  tn 
plaoe  of  O.  W.  Mascfaing.  Incumbent's  mawnisainn  exptavd 
February  28.  1933. 

Jacob  S.  Forgrave  to  be  postmaster  at  Parmington,  Iowa, 
in  place  of  J.  E.  Carr,  removed. 

Edward  H.  Sdmebel  to  be  poatmastfr  at  Famham^lle, 
Iowa,  in  place;  of  E.  M.  Skinner.  Incumbents  rommiaatoa 
expired  January  IS.  1934. 

Harry  W.  EJeUy  to  be  postmaster  at  Orandmoond.  Iowa, 
in  place  of  M  T.  Jensen.  Incumbent's  commission  explrad 
February  2S.  1933. 

Gertrude  Posten  to  be 
place  of  J.  E. 
April  2.  1934. 


postmaster  at 
Incumbent's 


Gravity,  Iowa,  lA 
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Hovard  Cokm  to  be  postmAster  at  Hamburg.  Iowa,  In  plan 
of  R.  H  Beasky.    Incumbent's  cocnmlHtoQ  expired  May  20, 

1934. 

Hal  W.  Campbell  to  be  postmaster  at  Harbia  lova.  tn 
place  of  Winiam  Hayes.  Incumbent's  commlawlon  expired 
April  2.  1934. 

Thomas  H.  Thompson  to  be  postmaster  at  Kanawha,  Iowa, 
In  place  of  Oeorie  McNelsh.  Jr.  Incumbent's  commission 
expired  March  18.  1934. 

John  E.  Leinen  to  be  postmaster  at  Keota,  Iowa,  In  place 
of  J.  G.  Ranous,  deceased. 

George  A.  Norelius  to  be  postmaster  at  Klron,  Iowa.  In 
place  of  IL  A.  Sandstrom.  Incumbent's  commlaskm  expired 
January  22.  1934. 

Richard  A.  Dunlevy  to  be  postmaster  at  Lansing.  Iowa,  hi 
place  of  C.  F.  Bechtel,  removed. 

John  E.  McHugh  to  be  postmaster  at  Lisbon,  Iowa,  In  i^ace 
of  G.  D.  Sailor.  Incumbent's  commission  expired  Norem- 
ber  20.  1933. 

Darrell  C.  Laurenson  to  be  postmaster  at  Moorhead,  Iowa. 
In  plar^  of  P.  A.  Bryceson,  resigned. 

Blattle  M.  Bridges  to  be  postmaster  at  Movilla,  Iowa,  in 
place  of  C.  K.  Todd.  Incximbent's  conmiisslon  expired  May 
29,  1932. 

Tracy  R.  Osborne  to  be  postmaster  at  New  Sharon,  Iowa. 
In  place  of  J.  H.  Taylor,  resigned. 

Ben  Jensen  to  be  postniast^-  at  Onawa,  Iowa,  in  place  of 
B.  E.  Haxlow.  Incumbent's  commission  expired  March  18, 
1934. 

Prank  H.  Peckosh  to  be  postmaster  at  Oxford  Junction, 
Iowa.  In  place  of  R.  E.  HITl,  removed. 

Clarence  J.  Bunkers  to  be  postmaster  at  Remsen,  Iowa, 
In  place  of  L.  A.  Lloyd,  resigned. 

Andrew  L.  Anderson  to  be  postmaster  at  Rlngsted,  Iowa, 
in  place  of  A.  C  Riaa.  Incumbent's  commission  expired 
June  24,  1934. 

Harve  E.  Munson  to  be  postmaster  at  Rlppey,  Iowa,  In 
place  of  O.  M.  Pry.  Incumbent's  commission  expired  July 
3.  1934. 

Andrew  M.  Slmonson  to  be  postmaster  at  Rolfe,  Iowa,  in 
place  of  R.  E.  Perguson.  Incumbent's  commission  exited 
May  20.  1934. 

Hans  M.  Mohr  to  be  postmaster  at  Sabula,  Iowa,  In  place 
of  P   T.  Serrurler,  transferred. 

Peter  C.  Hollander  to  be  postmaster  at  Schleswig.  Iowa,  In 
place  of  August  Rlckert,  deceased. 

Alfred  P.  Harder  to  be  postmaster  at  Shelby,  Iowa,  In 
place  of  W.  H.  Moore.  Incumbent's  commission  expired  De- 
cember 18,  1933. 

Ida  E.  Larson  to  be  postmaster  at  Swea  City,  Iowa,  In 
place  of  L.  B.  Chrlstenaen.  Incimibent's  commission  expired 
January  31.  1934. 

Glen  P.  Weatherhead  to  be  postmaster  at  Tabor.  Iowa,  in 
place  of  O.  A.  Redenhangh ,  Incumbent's  eammlaslon  ex- 
pired May  16.  1934. 

Richard  P.  Tank  to  be  postmaster  at  Walcott,  Iowa,  in 
place  of  C.  A.  Knaack.  resigned. 

John  P.  2UmpfeT  to  be  postmaster  at  Walker,  Iowa,  In 
place  of  F.  W.  Steele,  deceased. 

Jack  O.  Chapman  to  be  postmaster  at  Washta,  Iowa,  In 
place  of  I.  I.  Oano.  Incumbent's  commission  expired  March 
18.  1934. 

Hasel  H.  Gerdes  to  be  postmaster  at  Wesley,  Iowa,  in  place 
of  W  W.  Sturdivane.  Incimiibent's  commission  expired  May 
9.  1934. 

Clarence  P.  Lletsch  to  be  postmaster  at  West  Burlington. 
Iowa,  m  place  of  P.  K.  OdelL  Incumbent's  commission  ex- 
pired June  20.  1934. 

Grace  G.  Patterson  to  be  postmaster  at  Westslde,  Iowa.  In 
place  of  H.  E.  Evers.  Incumbent's  commission  expired  July 
3.  1934. 

William  Hoker  to  t>e  po.stmaster  at  Wheatland.  Iowa,  in 
place  of  H.  C.  Plcke,  removed. 

Ernest  Reits  to  be  postmaster  at  Wyoming.  Iowa,  in  place 
of  C.  E.  Wherry,  deceased. 
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Ruskln  R.  Couch  to  be  postmaster  at  Anthony.  Kans..  In 
place  of  M.  I*  Holaday.  Incumbent's  commission  explri'd 
Jtme  20,  1934. 

Horace  G.  Bodwell  to  be  postmaster  at  Arlington,  Kaai., 
tn  place  of  C.  T.  Taylor,  deceased. 

John  G.  OVen  to  be  postmaster  at  Beattle,  Kans..  in 
piace  of  P.  B,  Larkln.  Incumbent's  commission  expiri'd 
May  20.  1934. 

Robert  B.  Lee  to  be  postmaster  at  Englewood,  Kans..  n 
place  of  S.  T.  Roach.     Incumbent's  commission  expired  Mt,y 

30.  1934. 

Albert  H.  Gillls  to  be  postmaster  at  Kansas  City.  Kan.*^ 
in  place  of  W.  B.  Trembley.  Incumbent's  commission  ej:- 
pired  December  18,  1933. 

Wilsey  E.  Stout  to  be  postmaster  at  Medicine  Lodge, 
Kans..  in  place  of  Elizabeth  Simpson.  Incumbent's  commi.'  - 
don  expired  April  15.  1934. 

Benjamin  P.  McKim  to  be  postmaster  at  Morrill,  Kam.. 
In  place  of  P.  T.  Elliot.  Incumbent's  conuntsslon  expired 
April  16.  1934. 

John  J.  Appelhans  to  be  postmaster  at  Spearvllle,  Kans, 
in  place  ol  H  l£.  Baird.  Incumbent's  commission  expired 
March  22.  1934. 

XENTTJCKT 

Benjamin  P.  Bailey  to  be  postmaster  at  Adairville.  Ky.,  In 
place  of  K.  B.  King.  Incumbent's  commission  expired  Jar  - 
uary  31.  1933. 

Thaddeus  W.  Wilson  to  be  postmaster  at  Brandenburij. 
Ky.,  in  place  of  H.  E.  Brown,  Incumbent's  commission  er- 
pired  December  18,  1933. 

Louise  P.  Kreamer  to  be  postmaster  at  Bumside,  Ky.,  in 
place  of  H.  M.  Hard  wick.  Incumbent's  commission  expired 
February  14.  1934. 

Roy  Willis  to  be  postmaster  at  Caneyville,  Ky.,  In  pla<  e 
of  B.  H.  Glvens,  reslRned. 

Ressie  H.  Miller  to  be  postmaster  at  Cloverport,  Ky.,  ;n 
place  of  E.  B.  Weatherholt.  Incumbent's  commission  expir*  d 
April  30,  1934. 

Victor  D.  Bordes  to  be  postmaster  at  Crab  Orchard,  K:., 
tn  place  of  Vera  Baird.  Incumljent's  commission  expirid 
February  25,  1933. 

Q  Baxter  Ramsey  to  be  postmaster  at  Dawson  Spring!*. 
Ky.,  in  place  of  H.  B.  Gross.  Incumbent's  commission  e:<- 
pired  December  12.  1932. 

Nel  L.  Blackburn  to  be  postmaster  at  Georgetown,  K:*.. 
In  place  of  8.  S.  Offutt.  Incumbent's  commission  expirt-d 
April  24,  1933. 

Mary  Rogers  to  be  postmaster  at  Guthrie,  Ky..  in  plai-e 
of  J.  P.  Balee.     Incumbent's  commission   expired   January 

31.  1934. 

Lyman  G.  Barrett  to  be  postmaster  at  Hartford.  Ky..  m 
place  of  R.  B.  Martin,  removed. 

Leslie  L.  Fatten  to  be  postmaster  at  Horse  Cave.  Ky..  in 
place  of  Delia  McDaniel.  deceased. 

H.  Porter  Meredith  to  be  postmaster  at  Leitchfleld,  Ky.. 
in  place  of  E.  S  Basham.  Incumbent's  commission  expired 
February  t.  1934. 

J.  EUliott  Riddell  to  be  postmaster  at  Louisville.  Ky.,  in 
place  of  G.  C.  Cross,  resigned. 

Jack  B.  Hubbard.  Jr  ,  to  be  postmaster  at  Munfordville, 
Ky.,  in  place  of  W.  G.  Thombury.  Incumbent's  commission 
expired  April  30.  1934 

Milton  Ashby  to  be  postmaster  at  Sebree,  Ky..  In  place 
of  8.  W.  Poole.  Incumbent's  commission  expired  January 
31.  1933. 

Theodore  C.  Campbell  to  be  postmaster  at  Springfield. 
Ky  .  in  place  of  T  D.  Tapp.  Incumbent's  commission  ex- 
pired April  30.  1934. 

Mary  B.  Helm  to  be  postmaster  at  Stanford.  Ky..  In 
place  of  W.  O.  Morgan.  Incumbent's  commission  expired 
February  28.  1933. 

William  T.  Smith  to  be  postmaster  at  Taylorsville.  Ky..  in 
place  of  Robert  Campbell  Incumbent's  commission  expired 
March  8.  1934. 
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Beverly  L.  Bradshaw  to  be  poBtnwirtrr  at  Tompkinsvllle. 
Ky..  in  place  of  Hebron  Lawrence.  Incambait^  commtosion 
expired  March  8.  1934. 

Mary  C.  Greenwell  to  be  postmaster  at  Untontown,  Ky.,  in 
place  of  Edith  Baton,  reslsned. 

Beulah  M.  Matheus  to  be  postmaster  at  WbltesviUe.  Ky., 
tn  place  of  Mildred  A.  Day.  locambent's  commission  ex- 
pired March  8.  1934. 

MAxm 

Charles  H.  Cahill  to  be  postmaster  at  Bath,  Maixte.  in 
place  of  H.  W.  Owen.  Jr.  Incumbent's  coounisston  expired 
January  16.  1934. 

Harold  C.  Collins  to  be  postmaster  at  Wngtmm,  Maine. 
In  place  of  F.  I.  Oilman.    Incimibent's  commission  expired 

June  28,  1934. 

Ervin  O,  Hamilton  to  be  postmaster  at  <%ebeague  Island, 
Maine,  in  place  of  H.  W.  Bowen.  Incumbent's  commission 
expired  May  9,  1934. 

David  F.  Kelley  to  be  postmaster  at  Gardiner.  Maine,  in 
place  of  C.  J.  Bragdon.  Incumbent's  commission  expired 
June  28,  1934. 

Charles  H.  Pitts  to  be  postmaster  at  Harrison,  Maine.  In 
place  of  P.  P.  Freeman.  Incumbent's  commission  expired 
January  5,  1933. 

Kathryn  E.  Cantello  to  be  postmaster  at  Hebron,  Maine, 
in  place  of  K.  E.  Cantello.  Incxmibcnfs  commission  expired 
December  18.  1933. 

Alfred  Bolvin  to  be  postmaster  at  Mexico.  Maine^ in  place 
of  H.  W.  Park.    Incumbent's  commission  expired  December 

7,  1932. 

Mary  W.  Greenllef  to  be  postmaster  at  Moomouth,  Maine, 
In  place  of  W.  E.  Day.  Incumbent's  commission  expired 
June  28.  1934. 

Bernard  A.  Davis  to  be  postmaster  at  Norridgewock, 
Maine.  In  place  of  G.  O.  Carr.  Incumbent's  commission 
expired  May  9,  1934. 

Annie  Gilman  to  be  postoiaster  at  Scarboro.  Maine. 
Office  became  Presidoitial  July  1,  1930. 

Ernest  A.  Atwood  to  be  postmaster  at  Seal  Hart>or.  Maine. 
In  place  of  C.  R.  Clement.  Incumbent's  commission  expired 
May  29.  1934. 

Eugene  L  Cummings  to  be  postmaster  at  Westbrook, 
Maine,  in  place  of  C.  M.  Richardson,  retired. 

Henry  S.  Stone  to  be  postmaster  at  West  Paris,  Maine,  in 
place  of  E.  D.  Curtis.  Incumbent's  commission  expired  Feb- 
ruary 6,  1934. 

MARYLAND 

Edward  J.  Donohue  to  be  postmaster  at  Prostburg,  Md., 
in  place  of  R.  H.  Lancaster.  Incumbent's  commission  ex- 
pired May  16,  1934. 

A.  Emmons  Wamick  to  be  postmaster  at  Grantsville,  Md.. 
in  place  of  Stewart  Rodamer.  Incumbent's  commission  ex- 
pired April  30.  1934. 

Maude  L.  Shives  to  be  postmaster  at  Haocock,  Md.,  in 
place  of  A.  C.  Widmeyer.  Incumbent's  commission  expired 
June  4.  1934. 

Clarence  J.  Thomson,  Jr.,  to  be  postmaster  at  Luthenrilte, 
Md..  in  place  of  A.  W.  Clark.  Incumbent's  commission  ex- 
pired June  24,  1934. 

Charles  R.  Holier  to  be  postmaster  at  Middletown,  Md.,  In 
place  of  L.  W.  Gaver,  resigned. 

Sarah  G.  Phillips  to  be  postmaster  at  RandaUstown,  Md., 
in  place  of  G.  E.  Snyder.  Incumbent's  commission  expired 
December  10.  1932. 

William  H.  L.  Slade  to  be  postmaster  at  Reistcrstown,  Md.. 
In  place  of  R.  R.  Russell.  Incumbent's  commission  expired 
May  16.  1934. 

John  W.  Davis  to  be  postmaster  at  Bkigely,  Md^  in  place 
of  A.  W.  Thompson,  ronoved. 

MASSACHUSETTS 

Frederick  J.  Wangler  to  be  postmaster  at  Beverly  Farms, 
Mass..  in  place  of  H.  C.  WilUams.  Incmnbent's  commission 
expired  AprU  28,  1934. 


Charles  L.  Jepson  to  be  postmaster  at  Che^itre,  IDuk.,  in 
place  <rf  R.  L.  Oeiman.  Incumbrat's  commission  eicpired 
December  16.  1933. 

Mark  W.  Siq>p)e  to  be  postmaster  at  Easthampion,  liass., 

in  place  of  E.  L.  Diamond,  transferred. 

Grace  O.  Kempion  to  be  posdnasto*  at  FamumsviUe, 
Mass.,  in  iriaoe  of  G.  G.  Kempton.  Incumbent's  commission 
expired  December  20,  1934. 

John  R.  FUes  to  be  postmaster  at  Foxboro.  BCass..  in  place 
of  M.  F.  Iiunan.  Incumbent's  commission  expired  May  39, 
1934. 

Wayne  A.  Smith  to  be  postmaster  at  QrfswoldviUe,  Mass. 
Office  became  Presidential  July  1,  1932, 

Kathryn  N.  Gibbons  to  be  postmaster  at  Hlngham  Ooxter, 
Mass.,  in  place  <rf  H.  F.  Zahn.  Incumbents  oommlasUm 
expired  December  16,  1933. 

EUa  M.  Harrington  to  be  postmaster  at  J^ersoo,  Mass.. 
in  place  of  E.  M.  Harrington.  Incumbent's  commission  oc- 
plred  December  8,  1932. 

Agnes  M.  Butler  to  be  postmaster  at  MlDvlIle.  Mass..  in 
place  of  Bernard  Campbell,  resigned. 

John  J.  Stewart  to  be  postmaster  at  North  flcituate,  M»m^ 
in  place  of  Glad3rs  Roberts.  Incumbent's  commission  expired 
December  16.  1933. 

Thomas  J.  Ashe  to  be  postmaster  at  Springfield.  Mass..  in 
place  of  J.  P.  Smith,  retired. 

Richard  J.  Specht  to  be  postmaster  at  West  Springfield. 
Mass.,  in  place  of  D.  A.  MacDonald,  removed. 

MICHICAN 

Roy  Winegarden  to  be  postmaster  at  Boyne  City,  Mich., 
in  place  of  J.  R.  Dean.  Incmnbent's  commission  expired 
April  15.  1934. 

Jettena  Watson  to  be  postmaster  at  Wolvolne,  Mich,,  in 
place  of  H.  S.  Smith,  removed. 

MIMVESOTA 

LeRoy  M.  Schwantz  to  be  postmaster  at  Evansville,  Minn.. 
In  place  of  C.  E.  Skog,  resigned. 

MISSISSIPPI 

William  C.  Bailey  to  be  postmaster  at  Como,  Miss.,  in 

place  of  W.  C.  Bailey.  Incumbent's  commission  expired 
December  16.  1934. 

Thomas  R.  Armstrong  to  be  postmaster  at  Edwards.  Bliss., 
in  place  of  R.  E.  Farr.  Incumbent's  commission  exidred 
January  11.  1934.  , 

Ruth  P.  Therrell  to  be  postmaster  at  Florence,  Miss.,  in 
place  of  E.  M.  Therrell.  Incumbent's  commission  expired 
January  11.  19^2. 

Jefferson  D.  Fogg  to  be  postmaster  at  Hernando,  Miss.,  in 
place  of  J.  D.  Fogg.  Incumbent's  commisdon  expired  De- 
cember 8.  1934. 

Robert  R.  Smith  to  be  postmaster  at  Poplarville,  Mlas.,  in 
place  of  R.  R.  Smith.  Incumbent's  commission  expired  April 
16,  1934. 

Edgar  L.  Dear  to  be  postmaster  at  Sledge,  Miss.  Office 
became  Presidential  July  1,  1934. 

Emma  D.  Barkley  to  be  postmaster  at  State  Line,  Miss., 
in  place  of  E.  D.  Barkley.  Incumbent's  commls8i<m  expired 
February  6,  1934. 

MISSOURI 

Willie  A.  Barton  to  be  postmaster  at  Alton,  Mo.,  in  place 
of  Arthur  Rice.     Incumbent's  commission  expired  May  9, 

1934. 

Samuel  S.  Harrison  to  be  postmaster  at  Auxvasse.  Mo.,  In 
place  of  W.  L.  Meyer,  removed. 

Herman  C.  W.  Strothmann  to  be  postmaster  at  Berger, 
Mo.,  in  place  of  W.  H.  Lerbs.  Incumbent's  commission  ex- 
pired April  8,  1934. 

John  H.  Essman  to  be  postmaster  at  Bourbon,  Mo.,  tn 
place  of  John  Rohrer.  Incumbent's  commission  expired 
March  18.  1934. 

Angle  B.  Messbarger  to  be  postmaster  at  Burlington  Junc- 
tion. Mo..  In  place  of  May  Carpenter.  Incumbent's  wan- 
mission  expired  May  13,  1934. 
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Mary  R.  Pewel  to  be  postmaster  at  Calhoun.  Mo..  In  place 
of  W.  A.  BrownfielcL    Inciimbent's  commission  expired  De-  ^ 
cember  18.  1933.  j 

Louis  McCutchen  to  be  postmaster  at  Campbell,  Mo..  In 
place  of  A.  B.  Williams,  resigned. 

Prank  F.  Page  to  be  postmaster  at  Canton,  Mo.,  in  place 
of  A.  P.  Ooetz.  Incumbent's  commission  expired  April  15. 
1934.  I 

Lettie  H.  Turner  to  be  postmaster  at  Chilhowee.  Mo.,  in 
place  of  K.  K.  Oittings.  retired. 

Daniel  C.  Selvidge  to  be  postmaster  at  Collins.  Mo.,  in  ; 
place  of  E.  R.  Smith.  Incumbents  commission  expired  June  ' 
20.  1934. 

Harold  H.  Cash  to  be  postmaster  at  Curryville.  Mo.,  in 
place  of  V.  V.  Ham  mitt.  Incumbent's  commission  expired 
April  22.   1934. 

Charles  Shumate  to  be  postmaster  at  Eklina,  Mo.,  in  place 
of  E.  S.  Brown,  resigned. 

Vernon  D.  Washington  to  be  postmaster  at  Eldorado 
Springs,  Mo.,  in  place  of  J.  M.  Aikmson,  Jr..  resigned. 

Richard  Pearce  to  be  postmaster  at  Fairfax,  Mo.,  in  place 
of  O.  J.  White,  removed. 

FoTTtsi  Beason  to  be  postmaster  at  F^r  Play,  Mo.,  In 
place  of  O.  O.  Brown.  Incumbent's  commission  expired 
June  2.  1934. 

Robert  C.  Smith  to  be  postmaster  at  Garden  City.  Mo., 
in  place  of  C.  E.  Rearick.  Incumbent's  commission  expired 
July  3.  1934 

Fred  G  Lane  to  be  postmaijter  at  Gerald.  Mo  .  in  place 
of  E  H.  Vemmer.  Incumbent's  commission  expired  April 
15.  1934.  , 

Mary  E.  Woody  to  be  postmaster  at  Golden  City,  Mo  .  in 
place  of  J   A.  Grle.sel.  resigned. 

Joseph  V.  Cassledy  to  Ije  po.stmaster  at  Herculaneum,  Mo., 
In  place  of  R.  W.  Evans.  Incumtjent's  commission  expired 
May  20,  1934. 

John  R.  Thompson  to  be  postmaster  at  Jonesburg.  Mo., 
in  place  of  J.  A.  Mills.  Incumbent's  commis.sion  expired 
October  10.  1933. 

P.  Oilt)ert  Utley  to  be  postmaster  at  Knobnoster.  Mo  .  In 
place  of  P.  L.  Neitzert.  Incumbent's  commission  expired 
March  8.  1934. 

Allle  V.  Neil  to  be  postmaster  at  Leeton.  Mo.,  in  place  of 
P.  P.  Bradley.  Incumbent's  commission  expired  February 
e.  1934. 

Boyd  F.  Everaole  to  be  postmaster  at  Lowry  City,  Mo..  In 
place  of  D.  A.  Dawson.  resigned- 
Leslie  C.  Sheckelsworth  to  be  postmaster  at  Meta.  Mo.,  in 
place  of  N.  J.  Rowan.    Incumbent's  commission  expired  De- 
cember 18.  1933. 

Elmmett  H.  Bond  to  be  postmaster  at  Osceola,  Mo.,  in  place 
of  G.  W.  Davies.  Incumbent's  commission  expired  May  9. 
1934. 

Lawrence  P.  Brennan  to  be  postmaster  at  Pacific.  Mo.,  in 
place  of  Q.  C.  Rau.  Incumbent's  commission  expired  March 
18.  1934. 

Elsie  L.  Eskrldge  to  be  postmaster  at  Platte  City.  Mo., 
In  place  of  O.  T.  Holybee,  Jr.  Incumbent's  commission 
expired  May  22.  1933. 

Oliver  A.  Cook  to  be  postmaster  at  Portagevllle,  Mo.,  in 
place  of  Rachel  Pinkley.  Incumbent's  commission  expired 
May  20.  1934. 

Charles  F.  Heathman  to  be  postmaster  at  Smithvllle.  Mo.. 
In  place  of  A.  O.  Lowman.  resigned. 

Azzo  B.  Grler  to  be  postmaster  at  Strafford.  Mo.,  in  place 
of  J.  M.  Bryant.  Incumbent's  commission  expired  February 
6.  1934. 

Meredith  B.  Lane  to  be  postmaster  at  Sullivan.  Mo.,  in 
place  of  J.  H.  Fisher.  Incumbent's  commission  expired  April 
22.  1934. 

Jessie  B.  Smith  to  be  postmaster  at  Walnut  Grove,  Mo., 
In  place  of  B.  H.  Cooksey.  Incumbent's  commission  expired 
June  20.  1934. 

J.  Ernest  Doiiglass  to  be  postmaster  at  Warreosburg.  Mo., 
in  place  of  A.  T.  King,  removed. 


Brook  Miller  to  be  postmaster  at  Weston,  Mo.,  in  place  of 
H.  S.  Doppler.  resigned. 

MONTANA 

Arthur  C.  Couison  to  be  postma.ster  at  BainvlUe.  Mont., 
in  place  of  H.  D.  Grandad.  Incumbent's  commission  expired 
April  22,  1934 

Marion  Pryde  to  be  postma-ster  at  Bearcreek.  Mont.,  in 
place  of  H  F  McKinnon.  Incumbenf.s  commission  expired 
Decemb«T  18    1933 

Shebel  Rehai  to  be  po.stma.ster  at  Chester,  Mont.,  in  place 
of  H.  O   Woare.  resigned. 

Phile.ster  F  Mom.son  to  be  postma.st*r  at  Columbus. 
Mont.,  in  place  of  A  T  Ruehrwein.  Incumbent's  commis- 
sion expired  May  2.  1934. 

Ell  A  Ijee  to  be  po,stma.ster  .-^t  Conrad.  Mont.,  in  place  of 
David  Craig.     Incuinbt'iit  s  commi.Sftion  expired  May  2,  1934. 

Blanche  B  Rinehart  to  be  po«tma.ster  at  Gra.ssrange, 
Mont  .  in  place  of  B  E  BreckenridKe  Incumbent's  commis- 
.sion expired  April  22,  1934. 

Martin  P.  Browne  to  be  po.stma.ster  at  Lambert,  Mont.,  In 
place  of  C  A  Worihinji.  Incumbent's  commission  expired 
January   31,    1934 

Ruth  A.  Nutting  to  be  postma.ster  at  Laurel,  Mont.,  in 
place  of  G  W  Penton.  Incumbent's  commi.s.sion  expired 
January  31,  1934. 

Fredenclt  D  Morck  to  be  postmaster  at  Plentywood.  Mont., 
in  place  of  Jack  Berinett.  resigned. 

Clarence  N  .Simons  to  be  po.stnia-ster  at  Turner.  Mont., 
in  place  of  C   P.  Hahnkamp.  rt-slKned. 

NEBRA.SK.\ 

Clara  L.  Bennett  to  be  postma.'^ter  at  Broken  Bow.  Nebr.. 
in  place  of  C  R.  Luce  Incumbent's  commi.ssion  expired 
July   3,    1934 

Arnold  W  S<:)ren.sen  to  be  postma.ster  at  Dannt'brog.  Nebr., 
in  place  of  P  S.  Petersen.  Incumb^'nt's  commission  expired 
March  8,   1934. 

NEVADA 

Dora  E.  Kappler  to  be  pastmaster  at  Carlin,  Nev..  In  place 
of  D.  E.  Kappler,  Incumbt-nt's  commi.ssion  expired  Febru- 
ary 20.   1934 

Milo  W.  Craig  to  be  postmaster  at  Montello.  Nev.,  in  place 
of  A.  R.  Cave.  Incumbent  s  commission  expired  January  11. 
1934 

Delevan  F.  DefenbauKh  to  be  postmaster  at  Winnemucca, 
Nev..  in  place  of  H.  E.  Haviland.  resigned. 

IfSW    HAMrSHIRK 

Martin  A.  Lynch  to  be  postmaster  at  Alton  Bay,  N  H..  In 
place  of  F.  T.  Wilson.  Incumt)ent's  commission  expired 
March  22,   1934. 

Edith  L.  Stillings  to  be  postma.ster  at  Bartlett,  N.  H..  in 
place  of  A.  W.  Johnson.  Incuml)ent's  commission  expired 
April  15,  1934 

Edwin  L.  Batchelder  to  be  postmaster  at  Hampton.  N.  H., 
in  place  of  Herbert  Perkins.  Incuml)ent'8  commission  ex- 
pired May  2.  1934. 

Berl  E.  Tllton  to  be  postmaster  at  New  Hampton.  N.  H.. 
in  place  of  F.  W.  Sanborn.  Incumbent's  commission  expired 
December  8,  1932. 

WiUiam  T.  Whenal  to  be  postmaster  at  North  Hampton. 
N.  H.,  in  place  of  M.  R.  Wright,  removed. 

Gordon  A.  Rus.seU  to  be  postmaster  at  North  Weare.  N.  H., 
In  place  of  F.  I.  Gove.  Incumbent's  commission  expired  July 
3,  1934. 

Harold  A.  Aher  to  be  postma.ster  at  West  Lebanon,  N.  H., 
in  place  of  H.  E.  Messenger.  Incumbent's  commission  ex- 
pired December  18,  1933. 

NEW  jERsrr 

John  Russell  to  be  postmaster  at  Bamegat,  N.  J.,  In  place 
of  R.  G.  Collins.  Incumbent's  commission  expired  March  18, 
1934. 

Benjamin  F.  Butler  to  be  postmaster  at  Bayville,  N.  J.,  In 
place  of  B.  F.  Butler.  Incuxabent's  commission  expired  Sep- 
tember 30,  1933. 
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John  M.  Timcoe  to  be  postmaster  mt  Bradky  Beach.  N.  J..  | 

in  place  of  J.  H.  McLat^hlin.  deceased. 

John  B.  John.son  to  be  postmaster  at  Freeliold,  N.  J.,  In 
place  of  C.  H.  Wilbur,  retired. 

John  L.  Cagni  to  be  postmaster  at  LavaUette.  N.  J.,  in  place 
of  M.  E.  Helmuth.  Incimnbent's  commlasion  expired  June  24, 
1934. 

Lucy  M.  Buckbee  to  be  postmaster  at  Manaha«i±i.  N.  J., 
in  place  of  C.  B.  Sprague.  Incumbent's  commission  expired 
June  24.  1934. 

Whilmena  A.  Harvey  to  be  postmaster  at  Oakhurst.  N.  J., 
in  place  of  V.  L.  Van  Note,  deceased. 

Walter  I.  Gaul  to  be  postmaster  at  Oceanport,  N.  J.,  in 
place  of  Loretta  Conrow.  Tnciimbtmt'a  commission  expired 
March   18,   1934. 

Luella  Brown  to  be  postmaster  at  Old  Bridge,  N.  J.,  in 
place  of  B.  A.  Chittick.  Incmnbent's  commission  expired 
February  6,  1934, 

Samuel  M.  Glading  to  be  postmaster  at  Wenonah.  N.  J.,  in 
place  of  J.  W,  finglish.  Incumbent's  commission  expired 
March  18,  1934. 

KEW  YORK 

Joseph  J,  Wienand  to  be  postmaster  at  Alden.  N.  Y,  in 
place  of  L.  G.  EI  wood.  Incumbent's  commission  expired 
March  22.   1934. 

Joseph  T.  Norton  to  be  postmaster  at  Allegany,  N.  Y.,  in 
place  of  J,  F.  Krampf.  Incumbent's  commission  expired 
April  28.  1934. 

Robert  J.  Sheehe  to  be  postmaster  at  Arcade,  N.  Y.,  in 
place  of  W.  M.  Pinney.  Incumbent's  commission  expired 
April  28,  1934. 

Anna  M.  West  to  be  postmaster  at  Argyle,  N.  Y.,  in  idace 
of  B.  H.  Betts.  Incumbent's  commission  exi^red  March  8, 
1934. 

Thomas  A.  O'Neill  to  be  postmaster  at  Au  Sable  Forks, 
N,  Y..  in  place  of  M.  J.  Robert.  Incumbent's  commission  ex- 
pired December  12,  1932. 

George  D.  Burgess  to  be  postmaster  at  Barker.  N.  Y.,  In 
place  of  Charles  Ray.  Incumbent's  commission  expired 
March  8,  1934. 

Arthur  J.  Lee  to  be  postmaster  at  Bellmorc,  N.  Y.,  In  place 
of  M.  H.  Dunn,  removed. 

Margaret  L.  Lauchert  to  be  postmaster  at  Blasdell.  N.  Y.. 
in  place  of  Edna  Glezen.  Incmnbent's  commission  expired 
May  2.  1934. 

Sadie  E.  Hagan  to  be  postmaster  at  Bloomiogburg,  N.  Y., 
in  place  of  W.  B.  Hagan.  Incimibent's  commission  expired 
January  30,  1933. 

Mabel  L.  Cleveland  to  be  imstmaster  at  Bloomrille,  N.  Y., 
in  place  of  R.  M.  Maxon.  Incumbent's  commission  expired 
December  16,  1933. 

Anna  R.  Cronin  to  be  postmastn'  at  Brant  Lake,  N.  Y..  in 
place  of  W.  S.  Carpenter,  resignra. 

Nicholas  J.  OT^rey  to  be  postmaster  at  Bachanan,  N.  Y.. 
in  place  of  H.  H.  Kasch.  Incmnbenfs  commission  expired 
April  28.  1934. 

Daniel  A.  Drlscoll  to  be  postmaster  at  Boflalo,  N.  Y.,  in 
place  of  R.  W.  C^allagher.  Incumbent's  commission  expired 
December  16.  1933. 

Leroy  A.  Tlmmerman  to  be  postmaster  at  Cairo.  N.  Y..  in 
place  of  L.  P.  Miller,  resigned. 

I>avid  J.  Sheridan  to  be  postmaster  at  Cambridge.  N.  Y., 
in  place  of  A.  K.  Lansing.  Incumbent's  commission  expired 
January  28,  1934. 

WUIiam  L.  Brown  to  be  postmaster  at  Canisteo.  IJT.  Y.,  in 
place  of  W.  M.  Stuart,  retired. 

George  C.  Gtmiaer  to  be  postmaster  at  Catp.  N.  Y.,  in 
place  of  I.  B.  Cooper,  removed. 

Alphonzo  E.  Fitch  to  be  postmaster  at  Caaenovia,  N.  Y.. 
In  place  of  C.  B.  Hugg.  Incumbent's  commission  expired 
March  8,  1934. 

Harry  A.  Stolz  to  be  postmaster  at  Central  Park.  N.  Y..  in 
place  of  Stella  Hackett  Incumbeot'a  commission  expired 
April  28,  1934. 


Henry  N.  Prentice  to  be  postmaster  at  Chenango  Forks, 
N.  Y..  in  place  of  H.  F.  Strickland.  Incumbent's  comjnissioQ 
expired  April  28.  1934. 

John  Fleming  to  be  postmaster  at  Clayvllle.  N.  Y.,  in  plaoe 
of  N.  S.  Taylor.  Incumbent's  commission  exi^red  March  18, 
1934. 

William  J.  Porr  to  be  postmaster  at  Cochecton.  N.  Y.,  in 
place  of  T.  Y.  Burr,  Incumbent's  commission  exi^red  March 
8.  1934. 

Guy  C.  Hazel  ton  to  be  postmaster  at  Coeymans,  N.  Y.,  in 
place  of  H.  L.  Carhart.  Incumbent's  commission  expired 
May  9.  1934. 

George  M.  Lamb  to  be  postmaster  at  Coxsackie,  N.  Y..  in 
place  of  F.  L.  Worden.  Incumbent's  commissicm  expired 
January  28,  1934. 

Fred  A.  Wagner  to  be  postmaster  at  Delevan,  N.  Y.,  in 
place  of  C.  B.  Persons,  Incumbent's  commission  expired 
May  2,  1934. 

Arthur  I.  Ryan  to  be  postmaster  at  Delmar,  N.  Y.,  in  place 
erf  S.  Q.  Patterson,  removed. 

Ernest  M.  demons  to  be  postmaster  at  Depew,  N.  Y.,  in 
place  of  C.  A.  Beeman.  Incimibent's  commission  expired 
December  16.  1933. 

George  H.  Leviris  to  be  postmaster  at  De  Ruyter,  N.  Y.,  In 
place  of  F.  D.  Gardner.  Incumbent's  ctxnmission  expired 
Maj  2,  1934. 

Bert  W.  Wood  to  be  postmaster  at  Dexter.  N.  Y.,  in  place 
ot  E.  li.  Markham.  Incumbent's  c(»nmisslon  expired  March 
8,  1934. 

William  L.  Koch  to  be  postmaster  at  Dunkirk.  N.  Y.,  in 
place  of  H.  R  Lyon.  Incumbent's  commission  expires  De- 
cember 16.  1933. 

Anne  M.  Young  to  be  postmaster  at  East  Chatham,  N.  Y., 
in  place  of  E.  C.  Johnson,  resigned. 

Stephen  V.  Woods  to  be  postmaster  at  East  Randcdph, 
N.  Y.,  in  place  of  E.  A.  Wheeler.  Incumbent's  commission 
expired  April  8,  1934. 

Michael  J.  Spillane  to  be  postmaster  at  East  Sjrracuse, 
N.  Y.,  in  place  of  R.  L.  Hodge,  resigned. 

Frank  M.  Bouis  to  be  postmaster  at  Eastview,  N,  Y.,  in 
place  of  Carrie  De  Revere.  Incumbent's  commission  ex- 
pired January  9,  1934. 

Louise  P.  Darmer  to  be  postmaster  at  East  White  Plains, 
N.  Y.,  in  place  of  Mollie  Peldman,  removed. 

Arthur  H.  Kint  to  be  postmaster  at  Eden,  N.  Y.,  In  place 
of  G.  A.  Matthews,  deceased. 

Carrie  W.  Talbot  to  be  postmaster  at  Edmeston.  N.  Y.,  in 
place  of  L.  W.  Locke.  Incumbent's  commission  expired 
Mairch  8,  1934. 

Michael  J.  O'CMmor  to  be  postmaster  at  EUicottville, 
N.  Y.,  in  place  of  C.  A.  E.  Churchill,  removed. 

Flora  M.  Matty  to  be  postmaster  at  Evans  Mills,  N.  Y.,  in 
place  of  L.  O.  Hawn.  Incumbent's  commission  expired 
March  22,  1934. 

WUlard  S.  Brown  to  be  postmaster  at  Pair  Haven.  N.  Y..  in 
place  of  L.  J.  Mendel.  Incumbent's  commission  expired 
February  14,  1934. 

Prank  J.  Talbot  to  be  postmaster  at  Farmlngdale,  N.  Y., 
In  place  of  Ellsworth  Allen,  removed. 

Euphemia  M.  Fitter  to  be  postmaster  at  Par  Rockaway, 
N.  Y..  In  place  of  G.  P.  Vreeland.  Incumbent's  commission 
expired  February  14,  1934. 

Joseph  A.  Mara  to  be  postmaster  at  noral  Park,  N.  7., 
in  place  of  Wallace  Thurston,  retired. 

Joseph  A.  Doyle  to  be  postmaster  at  Flushing,  N.  T..  in 
place  of  J.  A.  Rapelye,  redgned. 

Harold  F.  Garrison  to  be  postmaster  at  Port  Montgomery. 
N.  Y.,  in  place  of  C.  J.  Weyant.  Incumbent's  commission 
expired  February  20.  1933. 

Brma  S.  Finch  to  be  postmaster  at  Pranklin.  N.  T.,  In 
place  of  F.  K  Wolcott.  Incimibent's  commission  exjpired 
December  16,  1933. 

Arthur  B.  Ward  to  be  postmaster  at  GUbertsvlIle,  N.  Y., 
in  place  of  C.  A.  Daniels.  Incumbent's  commisaion  exjdr«d 
March  8,  1934. 
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William  E  Dorson  to  be  postmaster  at  Oowanda.  N.  Y.,  In 
pla<e  of  P.  W   Chris tenson.  resigned. 

J  P':..a-'fl  M'x.re  '.o  be  po..:ma.-.ter  at  Grand  Gorge,  N.  Y., 
in  p::i:e  oi  S.  S.  Cronk.  Incumbent's  commission  expired 
February  14,  1934. 

W.Ihi'.m  P  Stevens  to  be  postmaster  at  Greenville,  N.  Y., 
in  place  of  C.  H.  Hook.  Incumbent's  commission  expired 
April  22,   1934 

J  Prank  Schummer  to  bt»  pcvstmaster  at  Hamburg.  N.  Y.. 
in  pi  ice  of  W.  L.  Proehley,  removed. 

Clifford  W.  Sampson  to  be  postmaster  at  Harpursvllle. 
N.  Y  m  place  of  G  M.  Harpur.  Incumbent's  commission 
expired  December   16.   1933. 

Gretchen  V.  Lawson  to  be  postmaster  at  Helmuth.  N.  Y.. 
In  pliice  of  G  V,  Lawson.  Incumbent's  commission  expired 
December  12.  1932. 

James  E.  Robinson  to  be  postmaster  at  Hermon.  N  Y.,  in 
place  of  M.  J.  Balmat.  Incumbent's  commission  expired 
December  18,   1933. 

WUliam  G  Mollitor  to  be  postmaster  at  HicksviUe.  N.  Y.. 
In  place  of  J.  C.  Banschbach,  deceased. 

W  Arniand  Downes  to  be  postmaster  at  Hilton.  N,  Y.,  in 
plate  of  A.  W.  Baughman.  Incumbent 'r.  commission  expired 
April  28,  1934. 

Nellie  G.  Squires  to  be  postmaster  at  Hobart,  N.  Y.,  in 
pla<  e  of  R.  H.  Mat  Naught.  Incumbent's  commission  expired 
March  22.  1934. 

Cort  Kramer  to  be  postmaster  at  Holland.  N.  Y..  in  place 
of  F    W.  Thornton,  removed. 

Robert  A.  Doian  to  be  postmaster  at  Hunter.  N.  Y..  in 
place  of  H  B.  Promer.  Incumbent's  commission  expired 
April  28,  1934. 

Eniil  J.  Bruger  to  be  postmaster  at  LsLip  Terrace.  N.  Y.. 
in  place  of  A.  S.  Munn.  Incumbents  commission  expired 
December  16.  1933. 

G.Ibert  W.  Rosenquest  to  be  postmaster  at  Jamaica.  N.  Y., 
in  place  of  L.  D.  Brown,  resigned. 

John  W.  Beggs  to  be  postmaster  at  Jefferson.  N.  Y.,  in 
place  of  E.  P.  Gorse.  Incumbent's  commission  expired  Feb- 
ruary 14.  1934. 

Marion  E.  Moran  to  be  postmaster  at  JefTersonville.  N.  Y., 
in  place  of  Robert  Mann.  Incumbent's  commission  expired 
May  16.  1934. 

Daniel  J.  Ryan  to  be  postmaster  at  Johnsonville.  N.  Y.. 
In  place  of  C  M.  Herrington.  Incumbent's  commission  ex- 
pired May  9.  1934. 

Mclntyre  Praser  to  be  postmaster  at  Johnstown.  N.  Y.. 
in  place  of  J.  A.  Colin.  Incumbent's  commission  expired 
May  2.  1934. 

Harry  J.  Grogan  to  be  postmaster  at  Luzerne.  N.  Y.,  In 
place  of  O.  L.  Stone,  resigned. 

L«on  B.  Wright  to  be  postmaster  at  Lyndonville.  N.  Y,  in 
place  of  W.  S.  Hutchison.  Lacumbent's  commission  expired 
May  16.  1934. 

Catherine  M.  McConneU  to  be  postmaster  at  Machias, 
N.  Y  .  in  place  of  M.  B.  Pierce.  Incumbent's  commission 
expired  March  8.  1934. 

Clarence  H.  Root  to  be  postmaster  at  MaaasviUe,  N.  Y., 
In  place  of  F.  B.  Webb.  Incumbent's  commission  expired 
March  18.  1934. 

Charles  L.  Kelley  to  be  postmaster  at  Marathon.  N.  Y., 
In  place  of  L.  B.  Morehouse.  Incumbent's  commission  ex- 
pired »4ay  14.  1932. 

Kathertne  H.  NevU  to  be  postmaster  at  Marlon,  N.  Y.. 
In  place  of  A.  G.  Dean,  resigned. 

Ella  M.  Hickey  to  be  postmaster  at  Mecbioiicville.  N.  Y, 
in  place  of  Horton  Davry.  Incumbent's  commission  expired 
February  14.  1934. 

John  O.  Punch  to  be  postmaster  at  Merrick.  N.  Y..  in 
place  of  R.  H.  Johnston,  Jr..  removed. 

Grace  M.  Mumford  to  be  postmaster  at  MlddlevlUe,  N.  Y.. 
In  place  of  P.  E.  Dickens.  Incimibent's  commission  exptna 
December  16.  1933. 

Catherine  K.  Pratt  to  be  postmaster  at  Mooers.  N.  Y.,  In 
place  of  M.  B.  Stewart.  Incumbent's  commission  expired 
Anarch  18.  1934. 


Bernard  Daley  to  be  postmaster  at  Mount  Kisco.  N.  Y.. 
in  place  of  L.  B.  Crane.  Incumbent's  commission  expired 
March  8.  1934. 

Claude  B.  Isbeli  to  be  postmaster  at  Mount  Upton,  N.  Y. 
Office  became  Presidential  July  1,  1934. 

Eugene  S.  Ptske  to  be  postmaster  at  Mount  Vernon,  N.  Y.. 
i  in  place  of  LeRoy  Powt-U.  tran-sferred. 

Mark  M.  Rice  to  be  postmaster  at  Natural  Bridge,  N.  Y., 
I  in  place  of  I.  L.  Connor.  Incumbent's  commission  expired 
January  9.  1934. 

Jacob  Moore  to  be  postmaster  at  New  City.  N.  Y..  in  place 
of  R.  P.  Blauvelt.  Incumbent's  commission  expired  F>ebru- 
ary  6,  1934. 

Thomas  P.  McLoughlin  to  be  postmaster  at  New  Rochelle, 
N.  Y  .  in  place  of  W.  E.  Steves,  retired. 

Wilfred  D.  Cheney  to  be  postmaster  at  Newton  Falls,  N.  Y.. 
in  place  of  W.  D.  Cheney.  Incumbent's  commission  expired 
March  8.  1934. 

Albert  Goldman  to  be  postmaster  at  New  York.  N.  Y.,  in 
place  of  J.  J.  Kiely,  transferred. 

William  E,  Merrill  to  be  postmaster  at  Nichols.  N.  Y..  in 
place  of  J.  F.  Engelt)ert.  Incumbent's  commission  expired 
May  29.  1934. 

Ajina  W.  Wohlgemuth  to  be  postmaster  at  Palatine 
Bridge,  N.  Y.,  in  place  of  E.  H.  Ireland.  Incumbent's  com- 
mission expired  May  29.  1934. 

Jacob  Fiddle  to  be  postmaster  at  Parksville,  N.  Y..  In  place 
of  G.  M.  Grant.     Incumbent's  commission  expired  April  22 
1934. 

Phelps  Smith  to  be  postmaster  at  Paul  Smiths,  N.  Y. 
Office  became  Presidential  July  1.  1934. 

James  H.  Vaughn  to  be  postmaster  at  Perrysburg,  N.  Y.. 
in  place  of  Lottie  Allen.  Incumbent's  commission  expired 
May  29.  1934. 

J.  Herbert  Hutchinson  to  be  postmaster  at  Pittsford.  N.  Y., 
in  place  of  E.  E.  Westerman.  Incumbent's  commission  ex- 
pired December  18,  1934. 

Frank  J.  Leedmgs  to  be  postmaster  at  Ravena.  N.  Y.,  in 
place  of  G.  W.  Babcock.  Incumbent's  commission  expired 
April  8.  1934. 

Alvah  P.  Saulpaugh  to  be  postmaster  at  Red  Hook.  N.  Y.. 
in  place  of  H.  I.  Brenzel.  Incumbent's  commission  expired 
February  20,  1933. 

Louis  S.  Martin  to  be  postmaster  at  Redwood.  N.  Y..  in 
place  of  R.  I.  Gates.  Incumbent's  commission  expired  April 
28,  1934. 

William  J.  Hunt  to  be  postmaster  at  Rochester.  N.  Y,  in 
place  of  A.  M.  Spiehler.  Incumbent's  commission  expired 
June  20.  1934. 

Rose  H.  Breen  to  be  postmaster  at  Roslyn.  N.  Y,  in  place 
of  F.  P.  Harrison.    Incumbent's  commission  expired  May  29 
1934. 

Teresa  V.  Ball  to  be  postmaster  at  Rye.  N.  Y..  In  place  of 
W.  P.  Billlngton,  transferred. 

Anthony  J.  Radell  to  be  postmaster  at  Sauquoit,  N.  Y..  in 
place  of  R.  C.  Green.  Incumbent's  commission  expired 
April  28.  1934. 

Solomon  J.  Lempert  to  be  postmaster  at  Sayville.  N.  Y.. 
in  place  of  C.  H.  Huntoon.  Incumbent's  commission  expired 
February  14,  1934. 

Perry  E.  Taylor  to  be  postmaster  at  Schoharie.  N.  Y..  in 
place  of  Elmer  Ketcham.  removed. 

Julian  K.  McVean  to  be  postmaster  at  ScottsviUe,  N.  Y.. 
in  place  of  P.  W.  Mathews.  Incumbent's  commission  expired 
September  19,  1933. 

WUllam  Wlnne  to  be  postmaster  at  Selkirk.  N.  Y..  in  place 
of  M.  H.  ManginL  Incumbent's  commission  expired  May 
2,  1934. 

Russcn  J.  Taylor  to  be  postmaster  at  Sloatsburg.  N.  Y..  In 
place  of  Sutherland  Lent.  Incumbent's  commission  expired 
April  22.  1934. 

Pranklln  L.  Sweet  to  be  postmaster  at  Smyrna,  N,  T,  In 
place  of  J.  E.  Wldger.  Incumbent's  commission  explrod 
March  U,  1934. 


Edward  J.  Hally  to  be  postmMter  at  Oouyca.  N.  T..  in  place 
of  William  Storey,  fixnimbent's  commlasion  expired  January 
28,  1934. 

Edward  I.  OUckman  to  be  postmaater  at  (South  nOIsborg, 
N.  Y..  in  place  of  A.  A.  Clairmonte,  removed. 

Carrie  B.  Baldwin  to  be  postmaster  at  South  Otseilc.  N.  Y.. 
In  place  ot  C.  E.  Perkins.  Incumbent's  commission  expired 
March  8.  1934. 

J.  Lester  Kincaid  to  be  postmaster  at  Speneerport,  N.  Y.. 
in  jrface  of  T.  C.  Upton.  Incumbentls  commission  expired 
April  28,  1934. 

Edmund  H.  Lawler  to  be  postmaster  at  Spring  Valley. 
N.  Y.,  in  place  of  L.  E.  Bedle.  deceased. 

Mahlon  M.  Bomstad  to  be  postmaster  at  Springwater, 
N.  Y.,  in  place  of  M.  8.  Mack.  Incumbent's  eommissfon  ex- 
pired April  28,  1934. 

Lewis  S.  Pilkins  to  be  postmaster  at  Staatsbori .  N.  Y.,  in 
place  of  H.  M.  Russell.  Incumbent's  eommission  expired 
March  22,  1934. 

Fannie  E.  Landt  to  be  postmaster  at  "Valatie,  N.  Y^  in 
place  of  H.  C.  McNamara.  Incumbentls  commission  expired 
April  28.  1934. 

William  F.  Duane.  Jr.,  to  be  postmaster  at  ValhaUa.  N.  Y., 
in  place  of  G.  A.  Petry,  lemored. 

Mark  A.  Sweeney  to  be  postaMSter  at  Valley  Pklls.  N.  Y.. 
in  place  of  E.  B.  Templer.  Incumbent's  commission  expired 
April  15.  1934. 

Stewart  A.  Parrar  to  be  postmaster  at  Warrensburg,  N.  Y.. 
in  place  of  H.  C.  Smith.  Incumbent's  commission  expired 
February  6,  1934. 

Thomas  P.  Gaynor  to  be  postmasto:  at  Waterford.  N.  Y., 
in  place  of  H.  J.  Samuels.  IncundKnt's  eommission  expired 
June  20.  1934. 

Martin  J.  Klmmel.  Jr.,  to  be  postmaster  at  Wayland.  N.  Y., 
in  place  of  H.  8.  Bowers.  Incumbent's  ewrnnission  expired 
February  28.  1933. 

Herbert  D.  Carlton  to  be  postmaster  at  West  Chassr,  N.  Y.. 
in  place  of  W.  J.  Stone.  Iheumbcnft*8  oommission  expired 
March  22.  1934. 

Napoleon  Pmiessa  to  be  postmaster  at  West  HaTerstraw. 
N.  Y.,  in  place  of  Percy  Burr.  IneombeBA'k  commission  ex- 
pired April  8,  1934. 

Clifford  J.  Fleckenstein  to  be  postmaster  at  West  Valley, 
N.  Y..  in  place  of  W.  B.  Scott.  Incumbent's  commission 
expired  March  22.  1934. 

James  W.  Hodge  to  be  postmaster  at  Wlngdale.  N.  Y.,  in 
place  of  8.  E.  Garrison.  Incumbent's  eommission  expired 
May  16.  1934. 

irOKTH  outouirA 

Laucy  E.  Johnson  to  be  postmaster  at  Angler,  N.  C,  in 
place  of  C.  A.  Guy.  Incumbent's  commission  expired  Jan- 
uary 28,  1934. 

Jesse  T.  Morgan  to  be  postmaster  at  Benson,  N.  C,  in  place 
vd  W.  P.  Lee.  Incumbent's  rommisstnn  expired  April  30. 
1934. 

Howard  A.  Kerlee  to  be  postmaster  at  Black  Mountain. 
N.  C.  in  place  of  A.  B.  Stepp.  Incumbent's  commission  ex- 
pired February  10,  1934. 

Wade  C.  Hill  to  be  postmaster  at  Canton.  N.  C.  In  place 
of  H.  E.  Wright,  removed. 

Pat  D.  Gray  to  be  postmaster  at  Our.  H.  C,  in  {dace  of 
L.  V.  SorrelL  Incimibent's  eommlsston  eiiilred  April  28, 
1934. 

Estelle  I.  Baldwin  to  be  postmaster  at  duMDMum,  N.  C. 
in  place  of  W.  E.  Bailey.  Ineonribent'S  eommission  exi^red 
April  8.  1934. 

Robert  A.  Eubanks  to  be  postmaster  at  Chape!  HHI.  N.  C. 
in  place  of  R.  D.  Hemdon.  remolded. 

John  W.  Mosteller  to  be  postmaster  at  CherryviUe.  N.  C, 
in  place  of  D.  C.  Upton.  Ineumbenfft  eommission  expired 
AprU  28,  1934. 

Lemuel  A.  Smith  to  be  postmaster  at  Clarkton.  N.  C.  in 
place  of  S.  H.  Rogov.  Ineumbentli  commission  expired 
January  28,  1934. 


Paul  A.  WUIiams  to  be  postmaster  at  Clayton.  N.  C^  in 

place  of  V.  D.  Duncan.     Incumbent's  oonmission  expired 
February  38.  1933. 

R.  Andrew  Loye,  Jr.,  to  be  postmaster  at  CSUMde.  N.  C.  Id 
place  of  J.  L.  Scruggs.  Incumbent's  commission  expbned 
January  3S.  1934. 

Lillington  Hendrix  to  be  postmaster  at  Oooleemee,  N.  C^ 
in  piaoe  of  N.  J.  C^rimes,  resigned. 

Matt  A.  Elmore  to  be  postmaster  at  Dover.  N.  C,  in  place 
of  C.  C.  Tillman.  Incumbent's  commission  expired  April  IS, 
1934. 

John  K.  Clark  to  be  postmaster  at  Blnbetbtovn.  N.  C  la 
place  of  S.  O.  Bullard.  Incumbent's  comminiim  expired 
July  3.  1934. 

Russell  A.  CroweU  to  be  postmaster  at  Enka.  N.  C  in 
place  of  B.  J.  Luther.  Tnctunbent's  commission  expired  No- 
vember 20,  1933. 

Alexander  £.  Waller  to  be  postmsster  at  Pfclr  Bluff.  N.  C.  ; 
in  place  of  R.  C.  Tucker.  Tnnim bent's  eommleitoa  expired  j 
January  28.  1934. 

Willie  B.  Jomings  to  be  postmaster  at  Fainnont.  N.  C,  in 
place  of  H.  A.  Thompstm,  removed. 

Marrin  T.  George  to  be  postauister  at  Fvar  Oaks.  N.  C. 
in  place  of  I.  V.  Lee.  Incumbent's  commisston  expired  Feb- 
ruary 10,  1934. 

Thomas  W.  Porter  to  be  postmaster  at  Ftaaklin.  N.  C.  In 
piace  of  J.  E.  Rickman.  Incumbent's  cornmtwsion  expired 
June  9,  1934. 

Vk;tor  O.  TiUey  to  be  postmaster  at  Fuquay  Springs,  N.  C, 
In  place  of  L  L.  Dennis,  removed. 

Alger  R.  Henderson  to  be  postmaster  at  Qrmham.  N.  C, 
in  place  of  J.  M.  Crawford,  remored. 

Irene  L  Morpbew  to  be  postmaster  at  Jeflcrsao,  N.  C,  in 
place  of  R.  P.  Blevins.  Inciunbent's  commission  cxpiVBd 
April  8,  1934. 

James  C.  Wright  to  be  postmaster  at  Landis.  N.  C  OtBee 
became  Presidential  July  1.  1934. 

James  T.  Martin  to  be  postmaster  at  Uterty.  N.  C  in 
place  of  O.  P.  Brower.  resigned. 

Merrimon  D.  Lanier  to  be  postmaster  at  LUUngton,  N.  C, 
in  place  of  H.  T.  Atkins.  Incumbent's  eommisskm  exptred 
January  2ft.  1934. 

B.  Pranklln  McMillan,  Jr.,  to  be  postmaster  at  Lumber- 
ton.  N.  C  in  idace  of  W.  H.  Elinlaw,  mnoved. 

Charles  R.  Evans  to  be  postmaster  at  Manteo,  N.  C,  ha 
place  of  R.  C.  Jones.  Incumbent's  commisstan  expired  May 
13,  1934. 

Buna  B.  M^RrWiA  to  be  postmaster  at  liarshvlDe.  N.  C.  in 
place  of  J.  B.  Harrell.  resigned. 

Clarkie  BeUe  Williams  to  be  postmaster  at  Ifaxtonr  N.  C, 
in  place  of  L^  J.  Tut^er.  remolded. 

Oillam  Craig  to  be  postmaster  at  Monroe.  N.  C.  in  plaoe 
of  J.  H.  Edwards.  Incumbent's  commission  expired  Janoary 
5,  1933. 

John  M.  Kennette  to  be  postmaster  at  MooresvlUe,  If .  C^  in 
place  of  G.  E.  Brantlf^.  Incumbents  eossmrtssion  expired 
June  19,  1934. 

Clarence  A.  Peimington  to  be  postmaster  at  Oteen.  N.  C 
in  place  of  R.  M.  Rice.  Incumbent's  conwuissinn  expired 
December  18,  1933. 

Sallie  F.  Matthews  to  be  postmaster  at  Bandlanaa.  N.  C 
in  place  of  M.  F.  Hinshaw,  removed. 

Robert  N.  Stansill  to  be  postmaster  at  Pwklnghsm.  N.  C^ 
in  place  of  W.  P.  Long,  Jr.,  removed. 

William  J.  Butler  to  be  postmaster  at  St  Pauls.  N.  C 
tn  place  of  C.  R.  Hester.  Incumbentli  commiaslan  expired 
February  10.  1934.  ,^^_ 

Ernest  B.  Satterwfalte  to  be  postmaster  s^ftutorfum, 
N.  C.  in  place  of  E.  B.  Satterwhite.  Ihen^JB^Kunmis- 
sion  expired  December  30,  1934.  ^^^ 

P.  Frank  Bucdian  to  be  postmaster  at  Orathem  Pines, 
N.  C,  in  place  of  J.  N.  Powell,  deceased. 

Ally  tf.  Puller  to  be  postmaster  at  Spruce  Phie,  N.  C  in 
place  of  BsteDe  Greene.  Incumbent's  commission  expired 
March  22.  1934. 
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Bonnie  B.  Shingleton  to  be  po8tm*st«r  &t  Stantoosbarg. 
N.  C     Office  became  PresidentUl  Julj  1«  1934. 

Charles  N.  Price  to  be  postmaster  at  Sylra.  N.  C^  in  place 
of  W.  D.  Warren.  Incumbent's  comminlon  expired  Jun«  9, 
1934. 

John  A.  Davis  to  be  postmaster  at  Waxhaw,  N.  C^  In  place 
of  W.  J.  Hardage.  removed. 

Savannah  B.  Smoak  to  be  postmaster  at  Wilkesbora,  N.  C 
in  place  of  W.  E.  Llnney.  Incumbent's  commission  ezptred 
April  29.  1934. 

Milton  J,  Sexton  to  be  postmaster  at  Zebulon,  N.  C.  in 
place  of  O.  C.  McOulre.  Incumbent's  commiadon  exptarl 
December  18,  1933. 

KOtTH  DAKOTA 

Raymond  P.  Bverson  to  be  postmaster  at  Alamo,  N.  Dak., 
In  place  of  R.  C.  Borman.  Incxunbent's  commission  expired 
June  26.  1934. 

Benjamin  Wnght  to  be  postmaster  at  Antler,  NL  Daku, 
In  place  of  O.  E.  Oundervoa.  Incumbent's  oommlKion 
expired  May  29.  1934. 

Robert  L.  Peterson  to  be  postmaster  at  Bisbea,  N.  Dak., 
in  place  of  Oeorge  Kller,  Jr.,  deceased. 

Ernest  W.  Kibler  to  be  postmaster  at  Cayalier.  N.  Dak^  in 
place  of  B.  P.  Hamilton.  Incumbent's  commisrdon  exptrftl 
April  28.  1934. 

Alice  M.  Sorlie  to  be  postmaster  at  Cburchs  Perry.  N.  Dak., 
In  place  of  C.  S.  Hardinc  Incunabent's  commlsslan  exptrsd 
March  22,  1934. 

Olive  M.  Bartlett  to  be  postmaster  at  Coffswell,  N.  Dak., 
in  place  of  C.  A.  Jordan.  Incimiibeat's  commission  exp^ed 
March  22.  1934. 

Oscar  Lange  to  be  postmaster  «t  Kulm,  N.  Dak.,  In  place 
of  A.  A.  BJomson.  Incumbent's  commission  expired  March 
23.  1934 

John  K.  Bellon  to  be  postmastei-  at  Lehr.  N.  Dak.,  in  place 
of  Pred  Percho.     Incimibenfa  commission  expired  June  20 
1934 

James  E.  Jones  to  be  poetmasber  at  Usbon.  N.  Dak.,  in 
place  of  M.  T.  Davis.  Incumbent's  commission  expired  Peb- 
ruary  6.   1934. 

H.  C  Erhart  Petersen  to  be  postmaster  at  B^akotl.  N.  Dak, 
in  place  of  A.  M  Jacobson.  Incumbent's  commission  ex- 
pired April  8.  1934. 

Herman  A.  Borcherding  to  be  postmaster  at  New  England. 
N.  Dak.,  in  place  of  J.  A.  Elliott.  Incumbent's  commission 
expired  December  18.  1933. 

Christine  Loken  to  be  postmaster  at  Petersburg,  N.  Dak, 
in  place  of  Marvin  Broton.  Incimibent's  commission  expired 
March  8.  1934. 

Joseph  O.  Kringlie  to  be  postmister  at  Portland.  N.  I>ak, 
in  place  of  Harry  Solberg.  Incumbent's  commission  expired 
December  18.  1933. 

John  K.  Diehm  to  be  postmaster  at  Schafer,  N.  Dak. 
Office  became  Presidential  July  1    1934. 

Paul  O.  Wagner  to  be  postniaster  at  SenUncl  Butte. 
N.  Dak.,  m  place  of  W.  B.  Burhans,  removed. 

Pranklin  E.  Reiman  to  be  postmaster  at  White  Earth, 
V.  Dak.,  in  place  of  I.  R.  Heglund.  Incumbent's  commission 
expired  June  8,  1934. 

OHIO 

Benjamin  R.  MulhoDand  to  be  postmaster  at  Alger,  C^o. 
in  place  of  Harriet  Rumbaugh.  Incumbent's  commlssl(xi  ex- 
pired June  8.  1934. 

Pred  B.  Weaver  to  be  postmaster  at  Amelia.  Ohio.  In  place 
of  H.  E.  Keams.  Inciunbent's  oommiasiOD  expired  Decem- 
ber 16.  1933. 

Pred  C.  StulU  to  be  postmaster  at  Balnbrldge,  Ohio,  In 
place  of  W.  B.  Carter,  removed. 

Harry  Hamilton  to  be  postmaster  at  BeaDsvUle,  Ohio,  In 
place  of  W.  S.  Burcher.  Incumbent's  cximmisaloo  expired 
May  2,  1934. 

Mary  B.  Perry  to  be  postmaster  at  Castalia,  Ohio,  in  place 
of  E.  P.  Carsaden.  Incumbent's  rramnimmirurx  exnired  Mav 
a.  1934.  .  ^^       ^ 


Charles  Creeden  to  be  postmaster  at  OeUnak  Ohio,  in  place 
ai  C.  H.  MurLin.  Incumbent's  commlarion  exi^red  March 
18.  1934. 

Samud  B.  Maury  to  be  postmaster  at  Clarlngton,  Ohio, 
to  place  of  S.  P.  Rose,  removed. 

Alexander  J.  Shenk  to  be  postmaster  at  Delphos,  Ohio, 
in  place  of  E.  E.  Truesdale^  Incumbent's  commission  ex- 
pired December  16,  1933. 

Paul  C.  Schmidt  to  be  postmaster  at  East  Palestine,  Ohio, 
in  place  of  R.  G.  Sutherln.  Incimibent's  commission  ex- 
pired May  29.   1934. 

Dean  W.  Wright  to  be  postmaster  at  Elida,  Ohio,  in  place 
of  C.  B.  John.  Incumbent's  commission  expired  March  18, 
1934. 

John  P.  Watt  to  be  postmaster  at  Greenfield,  Ohio,  in 
place  of  J.  E.  Walker.  Incumbent's  commission  expired 
May  29.  1934. 

J.  Lendall  Williams  to  be  postmaster  at  Green  vine,  Ohio. 
In  place  of  J.  M.  Light.  Incumbent's  commission  expired 
May  16.  1934. 

John  W.  Rita  to  be  postmaster  at  Hamler,  Ohio,  in  place 
<rf  W.  S.  BarhJte.  Incumbent's  commission  expired  Decem- 
ber 16,  1933. 

Mattie  Mae  Smith  to  be  postmaster  lAwndale,  Ohio,  in 
Place  A.  R.  Hurd.  Incinnbent*B  commissloci  expired  April 
2S.  1934. 

Leon  E.  Gorham  to  be  postmaster  at  Leroy.  Ohio,  in  place 
of  O  H.  Wertenberger.  Incumbent's  commission  expired 
March  22.  1934. 

James  A.  GQmore  to  be  postmaster  at  Lisbon.  Ohio,  in 
place  of  J.  P.  Adams,  resigned. 

Henry  G.  M.  Rolston  to  be  postmaster  at  McGuffey,  Ohio. 
Ofllce  became  Presidential  July  1.  1934. 

Harold  E.  Ralston  to  be  postmaster  at  Marengo.  Ohio.  In 
place  of  M.  J.  Taylor.    Incumbent's  commission  expired  May 

16,  1934. 

Edmund  L.  Churchill  to  be  postmaster  at  Metamore,  Ohio. 
in  place  of  M.  C.  Reed.  Incumbent's  commission  expired 
January  9.  1934. 

Raymond  R.  Riehle  to  be  pastma.steT  at  Mllford.  Ohio.  In 
place  of  S.  S.  Gatch.    Incumbent's  commission  expired  June 

17.  1934. 

Herman  J.  Laut  to  be  postmaster  at  New  Bremen,  Ohio, 
in  place  of  C  F.  Schulenberg.  Incumbent's  commission  ex- 
pired July  1.  1934 

Glenn  M.  Roller  to  be  postmaster  at  Ohio  City.  Ohio,  in 
place  of  J.  W.  Switzer.  Incumbent's  commission  expired 
May  29.  1934 

Joe  Myers  to  be  postmaster  at  Russellville,  Ohio.  In  place 
of  Nora  Kearns.  Incumbent's  commission  expired  June  17, 
1934 

Albert  J  Beckman  to  be  postmaster  at  St.  Henry.  Ohio. 
in  place  of  J  R.  Bruns.  Incumbent's  commission  expired 
May  16.  1934 

William  H  Uetrecht  to  be  postmaster  at  St.  Marys,  Ohio, 
in  place  of  Roy  Heap,  decea-sed. 

William  A  Bamhart  to  be  postmaster  at  Sterling.  Ohio, 
in  place  of  C  M  Jennings.  Incumbent's  commissior.  ex- 
pired June  26.  1934 

Harley  C  Brubaker  to  be  postmaster  at  WajmesDurg, 
Ohio,  in  place  of  P.  E.  Muckley.  Incumbent's  commission 
expired  April  15.  1934. 

Raynor  R.  Newcomb  to  be  postmaster  at  West  Unity.  Ohio, 
in  place  of  H.  W.  Randels.  Incumt)ent's  commission  expired 
April  28.  1934. 

Hartman  W.  Staker  to  be  postmaster  at  Wheelersburg, 
Ohio.  In  place  of  O  W.  Smith.  Incumbent's  commission  ex- 
pired Aprtl  16.   1934. 

OKLAHOICA 

Earl  A.  Brown  to  be  postmaster  at  Ardmore,  Okla..  In 
place  of  E.  P.  Harreld.  Incumbent's  commission  expired 
Pebruary   4.    1931 

Harry  P.  Craig  to  be  postmaster  at  Boswell,  Okla,  In 
place  of  G.  D.  Duncan.  Incumbent's  rrtfnmi'»tstrin  expired 
April  28.   1934. 


Bryan  B.  Terry  to  be  postmaoter  at  Brakoi  Arrow.  Okla,, 
in  place  of  W.  N.  Williams.    Incumbent's  commisrioa 
pired  March  22,  1934. 

Otto  M.  Morse  to  be  postmaster  at  Calvin.  Okla..  In  vace 
of  M.  W.  Cassetty,  removed- 
Poster  E.  Johnson  to  be  piirtinniitfT  at  Carter,  Okla.,  in 
place  of  Walter  Waller,  lesigDed. 

Mae  Tedlock  to  be  postmaster  at  Cbotoui,  Okla.,  in  place 
ot  J.  A.  Bartley.  Incumbent's  commiwdon  expired  Max(^ 
22.  1934. 

Troy  Combs  to  be  postmaster  at  Davenport.  Okla..  in  place 
of  J.  M.  EombaQ.  Incambenfi  commiaskm  expiied  March  8. 
1934. 

C.  Gleason  Walker  to  be  postmaster  at  Fairland.  OUa..  in 
place  of  J.  W.  Blliott.  InciunbeufB  eoounission  expired 
March  22.  1934. 

Fred  L.  Burrow  to  be  postmaster  at  Oace.  Okla.,  in  place 
of  J.  W.  Da«enhart.  removed. 

J.  Roy  Clem  to  be  postmaster  at  Granite.  Okla..  in  place 
of  W.  D.  Gutiirie,  removed. 

Theodore  S.  Hawkins  to  be  postmaster  at  Hitchcock.  Okla.. 
in  place  of  R.  E.  Bain,  removed. 

Charles  H.  Hayes  to  be  postmaster  at  i^rf-nwH  Okla..  in 
place  of  Prances  Townsend.  Incumbent's  commission  ex- 
pired March  22,  1934. 

John  W.  Heinen  to  be  postmaster  at  Okarche,  Okla.,  in 
place  of  Anna  Ls^de.  Incumbent'^  eommisBian  expired 
April  28.  1934. 

Hugh  Pergtison  to  be  postmaster  at  Roc^.  Okla..  in  place 
of  W.  Z.  Dilbeck.  Ihctimbentls  eommisBion  expired  January 
20.  1934. 

WilUam  W.  Powen  to  be  postmaster  at  SaUna.  Okla..  in 
place  of  T.  M.  Elliott.  Incambenfa  commission  expired 
June  17.  1934. 

Vemle  A.  Oates  to  be  posfmatitrr  at  flhsttock,  Okla.,  in 
place  of  J.  R.  Cartwright,  removed. 

William  T.  Whittenburg  to  be  postmaster  at  Skiatook. 
Okla..  in  place  of  Clay  Cross.  Incambcnfi  commifwrion  ex- 
pired March  22,  1934. 

OKBGOH 

Neta  Daly  to  be  postmaster  at  Beam  ton.  Oref .,  in  idace 
of  R.  E.  Hanna.  Incumbent's  mmminrton  expired  June  6, 
1934. 

William  W.  Lower  to  be  postmawlrr  at  Ckeswdl.  Oreg..  in 
place  of  E.  N.  Bveraon.  Incumbent's  eommiBsian  expired 
June  2,  1934. 

David  C.  Evans  to  be  postmaster  at  Dufur,  Oreg..  in  place 
of  D.  8.  Young,  deceased. 

Erma  L.  Basford  to  be  postmaster  at  Ftoeiioe.  Oreg.,  in 
place  of  C.  N.  Parker.  Incumbent's  commtssifln  exited 
March  22.  1934. 

Grace  M.  Ely  to  be  postmaster  at  Qladstone.  Oreg..  in 
place  of  C.  N.  Parker.  Incumbent's  commission  expired 
May  20,  1934. 

Alice  J.  Nebel  to  be  postmaster  at  Olendale,  Oreg.,  in  place 
of  L.  L.  Hurd.  Incumbent's  commission  expired  June  17, 
1934. 

Maude  Sears  to  be  postmaster  at  Halfway.  Oref ..  in  i^ace 
of  E.  F.  Muncey,  retired. 

James  W.  Drinkard  to  be  postmaster  at  Halsey,  Oreg.,  in 
place  of  K.  A.  BramwelL  Incumbentii  ciomaniarion  expired 
M&y  20,  1934. 

Ella  M.  Eaton  to  be  postmaster  at  Au^ksonvUle.  Oreg. 
Office  became  Presidential  July  1,  1934. 

C.  Verdo  Palrchild  to  be  poatmaster  at  •taaqib,  Oreg..  in 
place  of  P.  E.  Mays.  Incumbent'B  wnmisrton  expired  May 
20.  1934. 

Victor  Ecidey  to  be  postmaster  at  Ia  Grande,  Oreg.,  in 
place  of  R.  R.  Huron.  Incumbent's  commisskm  expired 
April  18.  1934. 

L.  Lee  Mead  to  be  postmaster  at  NehsWn,  Orec  in  place 
of  H.  W.  TohL  Incumbent's  eommtsston  eaqiired  March  18, 
1934. 

Robert  W.  Zevely  to  be  postmastw  at  FltBeviDe.  Or^..  in 
place  of  J.  N.  Williamson.  Ineombent's  ooonniasion  expired 
May  29,  1934. 


Jennie  J.  Shatto  to  be  postmaster  at  flrappoowf,  Orec  in 
place  of  H.  E.  Grim,  deceased. 

Harry  M.  Stewart  to  be  postmaster  at  Springfield,  Oreg.. 
in  place  of  F.  B.  Hamlin.  Inciunbent's  commission  expired 
January  28.  1934. 

Lisle  W.  Tame  to  be  postmaster  at  Talent,  Oreg.,  in  place 
of  J.  W.  Spitzer.  Incumiient's  commission  expired  Jime  17, 
1934. 

PEimSYLVAVIA 

William  P.  B.  Gery  to  be  postmaster  at  Alburtia.  Pa..  !n 
place  of  A.  A.  Butz,  removed. 

Alfred  A.  Darrah  to  be  postmaster  at  Andalusia,  Pa^  in 
place  of  H.  R.  Tomllnson.  resigned. 

Arthur  B.  Scheffler  to  be  postmaster  at  Bath,  Pa,  in  idace 
of  A.  8.  Leiby,  resigned. 

William  8.  Schetry  to  be  postmaster  at  Becfatelsvflle,  Pa., 
in  place  of  E.  E.  Moyer.  Inciunbent's  commissiOQ  eiplied 
April  2.  1934. 

Emma  J.  Coleman  to  be  postmaster  at  Braebom,  Pa. 
Office  became  presidential  Jtily  1,  1934. 

Michael  8.  Travers  to  be  postmaster  at  Castle  Oiannon. 
Pa.,  in  place  of  O.  H.  Beadling.  Incumbent's  commission 
expired  April  2.  1934. 

George  Ramsey  to  be  postmaster  at  Cheltenham,  Pa..  In 
place  of  F.  C.  Fisher.  Inciunbent's  c<»nmi8sion  expired 
January  8,  1934. 

Walter  O.  Idler  to  be  postmaster  at  Duncannon.  Pa.,  in 
place  of  R.  M.  Barton,  removed. 

Allan  Rye  to  be  postmaster  at  Edinboro,  Pa.,  In  place  of 
R.  P.  Austin,  removed. 

Herbert  A.  Schlaudecker  to  be  postmaster  at  Erie.  Pa,, 
in  iriace  of  J.  A.  Hanley,  retired. 

Lempi  S.  Schaefer  to  be  postmaster  at  Fairview,  Pa.,  in 
place  of  A.  D.  A.  Busch.  Incimil>ent*8  commission  exj^red 
April  28,  1934. 

Ross  F.  Rick  to  be  postmaster  at  Oirard.  Pa.,  in  place  ot 
W.  8.  Smathers,  removed. 

Theodore  K.  Hagey  to  be  postmaster  at  Hellertown,  Pa., 
in  place  of  W.  H.  ScholL  Incumbent's  ccnnmission  expired 
May  13.  1934. 

Charles  E.  Puricar  to  be  postmaster  at  Imperial.  Pa.,  in 
place  of  P.  H.  Cratsley,  removed. 

WiUiam  E.  Butter  to  be  postmaster  at  Kinwn,  Pa^  in 
place  of  Harlan  Staufler.  Incumbent's  commiasioB  expired 
September  30,  1933. 

Elwood  M.  Stover  to  be  pocrtimaster  at  Knlpsville,  Pa,  in 
place  of  E.  M.  Stover.  Incumbent's  commission  expired 
April  28,  1934. 

J.  Harper  Galbraith  to  be  postmaster  at  McDonald.  Pa,, 
in  place  of  W.  H.  Young,  deceased. 

Franklin  M.  Rorke  to  be  postmaster  at  lieadovtoook,  Pa« 
in  place  of  R.  T.  Barton,  deceased. 

Luther  A.  Strayer  to  be  postmaster  at  Mount  WoK.  Pa.. 
in  place  of  H.  N.  Hoff.  Inciunbent's  nommissioo  expired 
June  28.  1934. 

Elizabeth  C.  Cassidy  to  be  postmaster  at  New  Salem,  Pa., 
in  place  of  L.  H.  Blanc.  Inciunbent's  commission  expired 
April  2.  1934. 

Andrew  8.  Knepp  to  be  postmaster  at  Norttx  Efest.  Pa.,  in 
place  of  R.  B.  McCord,  resigned. 

Sylvester  L.  Rothenberger  to  be  postmaster  at  Oley,  Pa.« 
in  place  of  D.  L.  Kauffman.    Incmnljent's  commission  ex-« 
pired  April  2.  1934. 

Robert  C.  Moore  to  be  postmaster  at  Oxford.  Pa..  In  place 
of  N.  K  Palmer.  Incumbent's  commission  exirtred  liardi  •» 
1934. 

Alfred  Yeiser  to  be  postmaster  at  Palmyra,  Pa.,  tn  place 
of  T.  K  Lerch.  Incumbent's  commissiai  expired  Fttonuxj 
28.  1933. 

Helen  C.  Whitmctre  to  be  postmaster  at  Pen  Mar.  Pa.,  in 
place  of  O.  F.  Grill.  Incumbent's  commissian  expired  July 
1.  1934. 

Mary  E.  Stewart  to  be  postmaster  at  Peteratmrg.  Pil.  In 
place  of  Grant  Piper.  Incumbent's  commission  expired 
April  28,  1934. 
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Lela  E.  Randolph  to  be  postnuister  at  Portland.  Pa..  In 
placf  of  O.  B   WiicOT.  deceased. 

Bertha  M.  Klntzer  to  be  postmaster  at  Robesonla,  Pa,  In 
place  of  R.  J.  Plsher.  Incumbent's  commission  expired 
March  22.  1934. 

Ambrose  A.  Connelly  to  be  postmaster  at  Rosemont,  Pa., 
In  place  ol  F.  H.  Gray.  Incumbent's  commission  expired 
June  20,  1934. 

Bessie  Havbchek  to  be  postmaster  at  Smock.  Pa..  In  place 
of  Bessie  Havbchek.  Incumbent's  commission  expired  De- 
cember  19.   1932. 

Andrew  E.  Hiltebeitel  to  be  postmaster  at  Souderton.  Pa.. 
In  place  of  E.  A.  Freed.  Incumbent's  commission  expired 
January  29.  1933. 

.^e^ae  S.  Stambau£;h  to  be  postmaster  at  Spring  Grove.  Pa., 
In  place  of  H.  H.  Hawkins.  Incumbent's  commission  ex- 
pired January  8,   1928. 

John  L.  Gracey  to  be  postmaster  at  Three  Springs,  Pa., 
In  place  of  J.  A.  Stevens.  Incumbent's  cocnmission  expired 
April  28,  1934. 

Ralph  E.  Seep  to  be  postmaster  at  Tltusvllle.  Pa..  In  place 
of  W.  C.  Jones,  removed. 

LeRoy  R.  Herman  to  be  postmaster  at  Topton,  Pa.,  In 
place  of  R.  O.  Knauss.  Incumbent's  commission  expired 
January  28,  1934. 

Lincoln  G  Nyce  to  be  postmaster  at  Vemfleld.  Pa.,  in 
place  of  L.  G.  Nyce.  Incumbent's  compassion  expired  Jan- 
uary 29.  1933. 

Guy  E.  Wheeler  to  be  postmaster  at  West  Brownsville,  Pa., 
In  place  of  Eleanor  Niland.  Incumbent's  commission  ex- 
pired February  12,  1933. 

Leavy  S.  Filbert  to  be  postmaster  at  Womelsdorf.  Pa.,  in 
place  of  C.  B.  niig.  removed. 

Charles  V.  Johnston  to  be  postmaster  at  Woolrlch,  Pa..  In 
place  of  Karl  Mette.  Incumbent's  commission  expired  Jan- 
uary 22.  1934. 

Minnie  E  M  Busser  to  be  postmaster  at  York  Haven.  Pa. 
Office  became  Presidential  July  1,  1934. 

PCUTO  tico 

Juan  Aparlclo  Rivera  to  be  postmaster  at  Adjvmtas,  P.  R.. 
In  place  of  J.  A.  Rivera.  Incimibent's  commission  expired 
December  18,  1934. 

Ricardo  Mendez.  Jr.,  to  t)e  postmaster  at  Lares,  P.  R..  in 
place  of  Pablo  VUella,  Jr.  Incumbent's  commission  expired 
February  25.  1933. 

Francisco  Valldejull  to  be  postmaster  at  Yabucoa,  P.  R.. 
In  place  of  Francisco  Valldejuli.  Incumbent's  commission 
expired  December  18.  1934. 

IHODK   ISLAlfD 

James  R.  Brennan  to  be  postmaster  at  East  Greenwich, 
R.  I..  In  place  of  H.  D.  Banks.  Incumbent's  commission  ex- 
pired April  2,  1934. 

Frank  L.  Olard  to  be  postmaster  at  Pawtucket,  R.  I.,  in 
place  of  G.  W.  Biirgess.  Incumbent's  commission  expired 
AprU  16,  1934,  | 

BOrrTH  CAAOLIXA 

C.  Lamar  Rlchey  to  be  postmaster  at  AbbeviUe.  8.  C.  In 
place  of   R.   W.  Adams.     Inciunbent's  commission   expired  ' 
June  24.  1934.  j 

Ralph  O.  Kennedy  to  be  postmaster  at  Batesburg,  S.  C, 
In  place  of  S.  B.  Cartledge.     IXKumbent's  commissloQ  ex-  • 
pired  May  26,  1932.  < 

Edward  D.  Raney  to  be  postmaster  at  Beaufort,  S.  C,  In 
place  ol  Trower  Cravens,  resigned. 

Charles  P.  DuBose  to  be  postmaster  at  Camden,  8.  C,  In 
place  of  W.  T.  Stewart.  Inciimbent's  commissicm  expired 
April  30.  1934. 

William  H.  P.  Faddis  to  be  postmaster  at  Clearwater.  S.  C. 
Office  became  Presidential  July  1.  1932. 

Eric  C.  Qoca  to  be  postmaster  at  Columbia,  S.  C„  In  place 
of  T.  B.  Madden,  retired. 

Dewey  Stephens  to  be  postmaster  at  Dillon,  S.  C.  in  place 
of  Dewey  Stephens.  Incumbent's  commission  expired  April 
22,  1934. 


I  Harris  P.  DuBose  to  be  postmaster  at  Jefferson.  S.  C.  in 
I  place  of  H.  P.  DuBose.  Incumbent's  commission  expired 
I  April  22.  1934. 

Capers  N.  Jones  to  be  postmaster  at  Langley,  S.  C.  in  place 
I  of  T.  W    Blakely.  removed. 

I      Jo  H.  King  to  be  postmaster  at  McBee.  S.  C.  in  place  of 

F.  E.  Kerr,     Incumbent's  commission  expired  June  24.  1934. 

Junius  Scott  Bagnal  to  be  po.stmaster  at  Manning,  S.  C, 

In  place  of  J.  S.  Bagnal.     Incumbent's  commission  e.vpired 

December  20.  1934. 

Jesse  B.  Taylor  to  be  postmaster  at  St.  Matthews.  S.  C  . 
in  place  of  W.  D.  Baiik.v  Incumbent's  commission  expired 
March  22.  1934. 

Maebelle  Orvln  to  be  postmaster  at  St.  Stephen,  S.  C. 
in  place  of  Maebelle  Orvln.  Incumbent's  commissio.i  ex- 
pired December  20.  1934 

James  M.  Nelson  to  be  pastmaster  at  Summerton,  S.  C,  In 
pla.p  of  B.  B.  Broadway.  Incumbent's  commission  e>  pired 
March  12,  1932. 

Stacy  Kearse  to  b»«  postmaster  at  Walterboro.  S.  C.  In 
place  of  C.  O.  Crosby,  transferred. 

Nellie  B.  Birt  to  be  postmaster  at  Wllliston.  S.  C,  in  place 
of  G.  R.  Hudson,  tran.sferred. 

SOUTH   DAKOTA 

Holland  L.  Marlett  to  be  postmaster  at  Ashton,  S.  Dak., 
In  place  of  C.  H.  McCrossen.  Incumbent's  commission  ex- 
pired April  28.   1934. 

Edith  A.  Sproat  to  be  postmaster  at  Bradley.  8.  Dale.,  In 
place  of  L.  W.  Button.  Incumbent's  commission  expired 
April  28,  1934 

Perry  W.  Waltz  to  be  postmaster  at  Brookinfrs.  S.  Dak.. 
In  place  of  J.  S.  Clevan.  Incumbent's  commission  expired 
February  9.  1933. 

Ruel  E.  I>ana  to  be  postmaster  at  Hartford.  S.  I>ak.,  in 
place  of  O  W.  Muchow.  Incumbent's  commission  expired 
April  28.  1934. 

Aaron  N.  Kautz  to  be  postmaster  at  Menno.  8.  Dak..  In 
place  of  E  W.  Ausenbrey.  Incumbent's  commission  expired 
April  28.  1934. 

Mabel  M.  Fitzgerald  to  be  postmaster  at  Planklaton. 
S.  Dak.,  in  place  of  G.  H.  Auld.  Incumbent's  commijsion 
expired  March  22.  1934. 

Charles  F.  Barg  to  be  postmaster  at  White.  S.  Dal;.,  In 
place  of  R.  E.  Scadden.  Incumbent's  commission  expired 
June  2.  1934. 

TKHNKSSn 

Mattle  B.  Goodner  to  be  postmaster  at  Alexandria,  Tenn., 
In  place  of  L.  W.  Malone.  Incumbent's  commission  ex- 
pired March  18,  1934. 

Joe  C.  Hamlett  to  be  postmaster  at  Ardmore.  Tenn  .  In 
place  of  J.  G.  Jones,  removed. 

Lily  D.  Seay  to  be  postmaster  at  Bethpage.  Tenn..  In  jilace 
of  A.  Z.  Hodges.  Incumbent's  commission  expired  April  9, 
1934. 

Henry  S.  Dupree  to  be  postmaster  at  Brownsville.  Ti  nn., 
in  place  of  F.  J.  Nunn.  Incumbent's  commission  expired 
June  6.  1934. 

Timmie  M.  Bryant  to  be  postmaster  at  Charleston,  Ttnn., 
in  place  of  M.  E.  Hambright,  removed. 

James  R.  King  to  be  postmaster  at  Clarksville.  Tenn  .  In 
place  of  W.  D.  Howser.  Incumbent's  commission  expired 
March  18.  1934. 

Bert  Poe  to  be  postmaster  at  Daisy.  Term.,  In  place  of  i:.  V. 
Lewis.     Incumbent's  commission  expired  June  17,  1934. 

Albert  D.  Ward  to  be  postmaster  at  Decatur,  Tenn  .  In 
place  of  A.  8.  Campbell.  Incumbent's  commission  expj-ed 
July  1,  1934. 

Ethelbert  J.  Shannon  to  be  postmaster  at  Halls,  Tenn  .  In 
place  of  W.  E.  Richardson,  Jr.,  resigned. 

Henry  C.  Johnson  to  be  postmaster  at  Lafayette.  Tenn  .  In 
place  of  P.  S.  Pipkin,  resigned. 

Robert  L.  Wagstaff  to  be  postmaster  at  Lynnville,  Tenn.,  in 
place  of  R.  T.  Hickman,  resigned. 
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John  W.  Foqua  to  be  potfteutfter  at  McMwen,  Ttenn.,  in 
place  of  W.  S.  OenttT.  Incambent'k  oommSsskm  expixied 
January  9,  1934. 

James  H.  Smith  to  be  pcwtniiiter  at  ifartin.  Tenn..  in 
place  of  U.  D.  Bigss.  UKambeutli  oommiaten  eziiired  June 
17,  1934. 

James  J.  Darnell  to  be  poatmaater  at  Monison.  Tenn.,  in 
place  of  a.  W.  "nxioipsoa.  touaabeptlt  eommiwrion  expired 
May  2,  1934. 

Sarah  E.  Dickey  to  be  postmaster  at  Itufberzy.  Tenn..  in 
place  of  G.  B.  Creson.  Inenmbent's  cnmmlwrion  expired 
January  16,  1934. 

Isaac  S.  DavldsoD  to  be  postiaaster  at  Petersburg.  Tenn., 
in  place  of  W.  F.  Sherwood.  Incumbent's  commlwrfnn  ex- 
pired April  15,  1934. 

E.  French  Fugate  to  be  pcwrtmartfr  at  Rutledge,  Tenn.,  in 
place  of  11.  If.  Boston.  lDcainbent*8  ooannl8si<m  expired 
December  18,  1933. 

Flossie  Gardner  to  be  postznaster  at  TelUco  Plains,  Tenn., 
in  place  of  Fred  Hawkins.  Incumbent's  commission  expired 
AprU  15,  1934. 

Nell  I.  Griffith  to  be  postmaster  at  'NTonora,  Tenn.,  In  place 
of  C.  J.  Ray.  Inciimbent'S  commission  expired  June  17, 
1934. 

John  L.  Vann  to  be  postmaster  at  Watertown,  Term.,  in 
place  of  J.  M.  Patterson,  removed. 

Morris  L.  Collier,  to  be  postmaster  at  Waynesboro.  Tenn., 
in  place  of  L.  L.  LlnvUle,  removed. 

Gaston  H.  Rhodes  to  be  postmasttf  at  'Whiteville,  Tenn., 
in  place  of  G.  H.  Rhodes.  Incumbent's  ccnomiasicm  expires 
January  13,  1935. 
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Benjamin  A.  Borskey  to  be  postmaster  at  Alvin,  Tex.,  in 
place  of  S.  F.  BensoiL  Incumbent's  commission  expired 
April  28.  1934. 

Sam  Hagin  to  be  postmaster  at  Anna.  Tex,^  in  place  of 
J.  T.  Shaw.  Jr.  Incumbent's  commission  expired  April  15, 
1934. 

Alton  C.  Barnes  to  be  postmaster  at  Arlington.  Tex.,  in 
place  of  J.  I.  Carter.  Incumbent's  commission  expired  May 
16.  1934. 

Marshall  L.  FeUoer  to  be  postmaster  at  Avinger,  Tex.,  in 
place  of  H.  J.  Whitworth.  removed. 

Lawrence  C.  Galbraith  to  be  postmaster  at  Big  Sandy,  Tex., 
in  place  of  G.  A.  Tohill.  Incumbent's  commission  expired 
June  20,  1934. 

Ogden  Johnson  to  be  postmaster  at  Beaumont.  Tex.,  in 
place  of  C.  P.  J.  Ledwidge.  Incumbent's  commission  expired 
January  31,  1933. 

Maurene  E.  Whiteside  to  be  postmaster  at  Blackwell.  Tex., 
in  place  of  C.  W.  Odom.  Jr..  rNOOved. 

A.  Burton  Reagan  to  be  postmaster  at  Brady,  Tex.,  in 
place  of  H.  A.  Wulff,  resigned. 

George  R.  Kocurek  to  be  postmaster  at  Caldwell.  Tex.,  in 
place  of  A.  S.  Broaddus.  Incimibent's  commission  expires 
December  11,  1933. 

John  R.  Hays  to  be  postmaster  at  CSameron.  Tex.,  in  place 
of  B.  F.  Hefley.  IncumbentlB  commission  ej^iires  April  38, 
1934. 

Guy  J.  Harp  to  be  postmaster  at  Canjron.  Tex.,  in  place  of 
Oscar  Hunt.  Incumbent's  oommiSBion  expired  IiCardi  18, 
1934. 

Sarah  E.  Bums  to  be  postmaster  at  Center,  Tex.,  in  place 
of  W.  B.  CarroU  Incumbent's  oommiSBlon  exirtred  January 
6,  1933. 

Robert  A.  Goelzer  to  be  postmaster  at  C3iilton,  Tex.,  in 
place  of  J.  C.  EaUn.  ItactmibentiB  commisrton  expired 
March  18,  1934. 

Bertram  D.  Wren  to  be  postmaster  at  Claxtsville.  Tex.,  in 
place  of  R.  J.  King.  Incumbeirtls  oommiflBlon  expired  De- 
cember 20,  1932. 

Carl  W.  Appling  to  be  postmaster  at  Claude,  Ta.,  in  place 
of  D.  C.  Dodge.  Incumbent's  eommteBten  expired  March  18, 
1934. 


Anna  V.  Smith  to  be  postmaster  at  CoOefe  Statfcm.  Tex.. 
in  place  of  F.  M.  Oeyer.  Incumbent's  oommlsBlon  expired 
May  2.  1934. 

Marion  L.  Garvin.  Jr.,  to  be  postmaster  at  Como.  Tex., 
in  i^ace  of  F.  F.  Bridges.  Incumbent's  commission  expired 
May  23,  1933. 

Allxat  R.  Racer  to  be  postmaster  at  Crystal  Ctty,  Tex., 
in  place  of  J.  C.  Flanagan,  removed. 

J.  Frank  Weaver  to  be  postmaster  at  Cumfay.  Tex.,  in  place 
of  H.  L.  Bcirker.  Incumbent's  commission  expired  January 
16.  1934. 

Charlie  l^  Pratt  to  be  postmaster  at  Daingerfleld.  Tex., 
in  place  of  J.  N.  CoffmaxL  Locumbent's  commiiainn  expired 
April  28.  1934. 

Daniel  C.  Atkinson  to  be  postmaster  at  Dalhart,  Tex.,  In 
place  of  J.  N.  Johnson,  remored. 

Lela  Mann  to  be  postmaster  at  Decatur.  Tex..  In  place  of 
C.  E.  Bradford.    Incumbent's  commission  expired  Fetiruary 

14.  1934. 

Tom  B.  Ijenox  to  be  postmaster  at  De  Kalb,  Tex.,  tn  ptakce 
of  P.  L.  Swatzell.  Incumbent's  comn^ission  expired  April  34, 
1933. 

Zettie  Kelley  to  be  postmaster  at  Diboil.  Tex.,  in  place  of 
Zettie  Kelley.  Incumbent's  oommlssian  expired  May  29, 
1934. 

Thomas  F.  Bice  to  be  postmaster  at  Dimmitt.  Tex.,  tn 
I^aoe  of  Birdie  Duree,  removed. 

Mary  B.  Harper  to  be  postmasto-  at  Eagle  Pass,  Tex.,  in 
place  of  S.  F.  N.  Dolch.  Incumbent's  commission  expired 
December  11,  1933. 

William  P.  Slaton  to  be  postmaster  at  Seetra,  Tex.,  in 
place  of  A.  N.  Richardson.  Incumbent's  oommission  ex- 
pired January  22,  1934. 

Fronie  R.  Allen  to  be  postmaster  at  Emory,  Tex.,  in  place 
of  O.  B.  Cline.  Incumbent's  commission  expired  April  15, 
1934. 

Noel  J.  Reynolds  to  be  postmaster  at  Ennis,  Tex.,  in  idace 
of  Delmont  Greenstreet,  retired. 

Nixna  N.  holkey  to  be  postmaster  at  Farweil.  Tex.,  in  place 
of  G.  A.  Wulfman.  r^noved. 

Sloan  H.  Osbom  to  be  postmaster  at  Priona,  Tex.,  in 
place  of  D.  W.  Hanson,  removed. 

James  L.  Tally  to  be  postmaster  at  Goliad,  Tex.,  in  place 
of  A.  R.  Fianke.  Incumbent's  commission  expired  May  29. 
1934. 

Sue  B.  AlulUns  to  be  posUnaster  at  Grapevine,  Tex.,  in 
place  of  M.  H.  Frank,  removed. 

Jeff  Gra}'  to  be  postmaster  at  Groom,  Tex.,  in  place  of 
G.  P.  Harden.  Incumbent's  commission  expired  April  28, 
1934. 

Joseph  Eiopecky  to  be  postmaster  at  HailettsviUe.  Tex., 
in  i^ee  of  :H.  L.  Stulken,  removed. 

James  G.  Ponder  to  be  postmaster  at  Happy,  Tex.,  in  place 
of  Marlon  Dillon.     Incumbent's  commission  exjiired  April 

15,  1934. 

Tena  N.  Draper  to  be  postmaster  at  Hebbnmville,  Tex.,  in 
place  of  E,  H.  Briscoe.  Incumbent's  commission  expired 
March  21,  1932. 

Boss  Ken^aer  to  be  postmaster  at  Hemphill,  Tex.,  in  place 
of  W.  D.  McGown.  Incumbent's  commission  expired  March 
22,  1934. 

Burris  C.  Jackson  to  be  postmaster  at  Hillsbaco,  Tex.,  in 
place  of  Maggie  Beck.  Incumbent's  commission  expired 
AprU  28,  19214. 

John  T.  Holmes  to  be  postmaster  at  Joaquin.  Tex.,  in  place 
of  S.  8.  McCrary,  retired. 

David  W.  Thompson  to  be  postmarter  at  Keltyv,  Tex. 
Office  became  presidential  July  1,  1934. 

Clarence  L.  Wood  to  be  postmaster  at  KUleen.  Tex.,  in 
place  of  R.  T.  Polk.  Incumbent's  commis8i<Mi  expired  May 
29.   1934. 

William  P.  Dowllng  to  be  postmaster  at  EJxbyvUle.  Tez^ 
in  place  of  11.  H.  Windham,  removed. 

Richard  J.  Crow  to  be  postmaster  at  Kountze,  Tex,,  In 
place  of  Alice  Crow.  Incumbent's  commission  expired  May 
29,   1934. 
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Robert  L.  P««ble8  to  be  postmaster  ftt  Lutlx^on.  T>x..  In 
place  of  Neppl«  Rutherfortl.  Incumbent's  commission  ex- 
pirrd  May  3.   1M4. 

jAmes  M.  Sdwards  to  be  postmaster  at  Lewlxville.  Tex.,  in 
place  of  L.  M.  Kealy.  Incumbent's  commission  expired 
Marrh  23.  1934. 

Carl  A.  Shlpp  to  be  postmaster  at  Uberty  Hill.  Tex  .  In 
place  of  J  H,  McF&rlln.  Incumbent's  commission  expired 
December  30,  1»32. 

AuKXUtus  A.  Storey  to  be  postmaster  st  Lockhart.  Tex.,  in 
place  of  N-  H.  Kelly.  Incumbent's  commission  expired  June 
2,    1934. 

Wilham  C.  E)owell  to  be  postmaster  at  Lone  Oak.  Tex.,  in 
place  of  M.  R.  Hopkins.  Incumbent's  commission  expired 
March   18.   1934. 

John  J.  Paubion  to  be  postmaster  at  Marble  Falls.  Tex.,  in 
place  of  D.  M.  Singleton.  Incumbent's  commission  expired 
May   16.   1934. 

J  Alexander  Able  to  be  postmaster  at  Melvin.  Tex  ,  in 
place  of  K.  M.  McLean.  Incumbent's  commission  expired 
December  20.  1932. 

Pay  P.  Spragins  to  be  postmaster  at  Martindale,  Tex. 
Office  t)ecame  Presidential  July  1,  1934. 

Lou  A.  Wright  to  be  postmaster  at  Milford.  Tex.,  in  place 
of  C  V.  Varner.  Incumbenis  commissior.  expired  April  28. 
1934 

Grady  W.  Harris  to  be  postmaster  at  Mot)eetie,  Tex.,  in 
place  of  S.  P.  Cox.  Incumbent's  commLssion  expired  March 
22.  1934. 

Ruth  Norman  to  be  postmaster  at  Morgan,  Tex..  In  place 
of  Helen  Morris,  resigned. 

John  M.  Green  to  be  postmaster  at  Mount  Enterprise, 
Tex.,  in  place  of  S.  T.  Compton.  Incumbent's  commission 
expired  March  22.  1934. 

Mary  S.  Strong  to  be  postmaster  at  Ncwona.  Tex.,  in  place 
of  C   E.  Antram.  resigned. 

Mardie  J.  Bennett  to  be  postmaster  at  Normangee,  Tex., 
In  place  of  Joseph  Wren,  deceased. 

Jesse  R.  Thigpen  to  be  postmaster  at  Omaha.  Tex.,  in 
place  of  J.  R.  Thigpen.  Incumbents  commission  expired 
December  20.  1934. 

Timothy  B.  OConnell  to  be  postmaster  at  Palestine.  Tex.. 
In  place  of  T.  M.  Welch,  removed. 

Lloyd  O.  Waldron  to  be  postmaster  at  Panhandle,  Tex.,  in 
I)lace  of  J.  A.  Weaver,  deceased. 

Thomas  W.  Russell  to  be  postmaster  at  Paris.  Tex..  In  place 
of  J.  J.  Dlckerson.  deceased. 

Rufus  L.  Hybarver  to  be  postmaster  at  Plneland.  Tex.,  In 
place  of  R.  L.  Hytwrger.  Incumbent's  oommlaslon  expired 
AprU  U,  1934. 

Ray  8.  Walt  to  be  postmaster  at  Port  Isabel.  Tex..  In  place 
of  John  Mahurln.  Incumbent's  commission  expired  Decem- 
ber 11.  1933. 

Jesse  H.  Harris  to  be  postmaster  at  Rocers,  Tex.,  in  place 
of  T.  B.  White,  removed. 

Smith  W.  Rlbble  to  be  postmaster  at  Roxton.  Tex.,  in  place 
of  B.  R.  Hughes.  Inciimbent's  commission  expired  Decem- 
ber 11.  1933. 

Alexander  M.  Bowie  to  be  postmaster  at  San  Benito.  Tex., 
In  place  of  F.  8.  Worth,  resigned. 

William  A.  Smith  to  be  postmaster  at  San  Saba,  Tex.,  in 
place  of  F.  B.  Hall.  Incimiibent's  commission  expired  May 
39.  1934. 

Wallace  B.  Alexander  to  be  postmaster  at  Seymour.  Tex., 
In  place  of  L,  W.  Harris,  removed. 

nake  George  to  be  postmaster  at  Shamrock,  Tex..  In 
place  of  Maffcie  Bxum.  Incumbent's  commission  expired 
March  18,  1934. 

Marion  R.  Alexander  to  be  postmaster  at  Sllverton,  Tex., 
in  place  of  A.  K.  Frieze,  removed. 

Ous  W.  Kunath.  Jr..  to  be  postmaster  at  SmlthvUle.  Tex.. 
In  place  of  L.  B.  Tumey.  Inciunbent's  conmiission  expired 
June  20,  1934. 

Plummer  M.  Barfleld  to  be  postmaster  at  Sourlake,  Tex.. 
In  place  of  J.  J.  Moy,  removed. 


Mary  K.  Holtaclaw  to  be  postmaster  at  Tatum.  Tex.,  tn 
place  of  M.  K.  Holtaclaw.  Incumbent's  commlssloo  ex;)lred 
AprU  15.  1934. 

Frank  Folaom  to  be  postmaster  at  Teafue,  Tex..  In  iilace 
of  Lillian  Procter.  Incumbent's  commission  expired  March 
18,  1934 

Ida  Bowers  to  be  postmaster  at  Tenaha.  Tex..  In  place  of 
R  W.  Sourlock.  Incumbent's  commission  expired  Febiuary 
28.  1933 

Otto  Hegar  to  be  postmaster  at  Tomball.  Tex.  Office  be- 
came Presidential  July  1.  1934. 

Hugh  E.  Weir  to  be  postmaster  at  Troy.  Tex.,  in  place  of 
L.  M.  Hatcher.  Incumbents  commission  expired  Deceaaber 
16,   1933. 

James  O.  Simm.'i  to  be  postmaster  at  Valley  Mills,  Tex.,  in 
place  of  J.  P.  Warrington,  removed. 

Pearson  P.  Pollard  to  be  postmaster  at  Waskom,  Te<.,  in 
place  of  Nellie  Whitten.  Incumbent's  commission  expired 
June  19,  1933. 

Balser  B.  Hefner  to  be  postmaster  at  Weimar,  Tex.,  In 
place  of  C  F  Boettoher.  Incumbent's  commission  expired 
December  18,  1932. 

Revis  P.  C\irry  to  be  postma-ster  at  Wellington,  Tex.,  in 
place  of  Wade  Arnold.  Incumt)ent's  commission  expired 
January  28,  1934. 

Samuel  M.  Gupton  to  be  postmaster  at  West  Columbia. 
Tex.,  in  place  of  J.  W.  Csbome.  decea.sed. 

John  W  Hard;.son  to  t>e  po.stma.ster  at  Whitney,  Tet..  In 
place  of  P.  J.  Sherman.  Incumbent's  commission  expired 
March  18,  1934. 

John  B.  Gibson  to  be  postma.ster  at  Winnsboro,  Te<..  in 
place  of  L  M  Gilbreath.  Incumbent's  commission  expired 
March  18,  1934. 

Glen  T.  Little  to  be  postma.ster  at  Wood-son,  Te::..  in 
place  of  J.  W.  Poster.  Incumbents  commission  expireil  De- 
cember 11,  1933. 

Annie  H.  Hughes  to  be  postmaster  at  Woodvllle.  Tex.,  in 
place  of  Mayo  McBride.  Incumbent's  commission  expired 
June  2,  1934. 

Tom  H  Hood  to  be  pastmaster  at  Wortham,  Tex.,  in 
place  of  W.  B.  Lee.  Incumbent's  commission  expired  March 
18,  1934 

Delia  EXmcan  to  be  pastmaster  at  Wylle.  Tex.,  in  place 
of  H.  P.  Skelton.  Incumbent's  commission  expired  EV-cem- 
ber  8.  1932. 

UTAH 

Mark  L.  James  to  be  pastmaster  at  Bingham  Canyon.  Utah. 
In  place  of  B.  J.  Barnard,  removed. 

Theresa  R.  Taylor  to  be  postmaster  st  Oarfleld,  TJinh,  In 
place  of  W.  C.  Barton,  removed. 

Eugene  Yeates  to  be  postmaster  at  Logan.  Utah,  in  place 
of  Joseph  Odell.  Incumbent's  commission  expired  January 
8.  1933. 

Rudolph  Church  to  be  postmaster  at  Panguitch,  Utih,  In 
place  of  H.  P.  Ipson.  removed. 

vxHMOirr 

Michael  C.  Mulcahy  to  be  postmaster  at  Brandon.  Vt.,  In 
place  of  B.  N.  Sisco.  Incumbent's  commission  explre<l  No- 
vember 20.  1933. 

Alvarado  C.  Gibson  to  be  postmaster  at  Cavendish,  ^'t.,  in 
place  of  M.  C.  White.  Incumbent's  commission  expired 
June  2.  1934. 

Berne  B.  Titus  to  be  postmaster  at  Pairlee.  Vt..  in  place  of 
C.  P.  Thurber.  Ixwjumbent's  commission  expired  March  8, 
1934 

Irma  K.  Mitchell  to  be  postmaster  at  Fairfax.  Vt..  in  place 
of  P.  C.  Stewart.  Incumbent's  commission  expired  April 
15,  1934. 

Helen  M.  Boyle  to  be  postmaster  at  Oilman.  Vt.,  In  )lace 
of  G.  R.  Magoon.  Incumbent's  commission  expired  March 
8.  1934. 

John  M.  Jewell  to  be  postmaster  at  Proctorsville.  Vi..  In 
place  of  W.  A.  Amsden.  Incumbent's  commission  exi)ired 
March  8,  1934. 


Adelbert  O.  DocOey  to  bt  poilnMbw  tl  ahnwtiim.  Vt,  In 
place  of  8.  C.  Mead,  rHtrtd. 

Irene  P.  Smith  to  be  poctoiMter  at  WaOtiAold.  Vt,  In  place 
of  L.  B.  Stokee.    Iktoumbenfft  eonmlBSlQn  «iptared  AprU  IS. 

1934. 


Hanrey  R.  Stebblns  to  be  postmaster  at  Ashland.  Va..  In 
place  of  C.  Q.  Wood.  Incumbent's  commission  expired  Feb- 
ruary 17.  1934. 

Paul  B.  HiUiard  to  be  postmaster  at  BaDston,  Va..  In  place 
of  O.  S.  White,  removed. 

Edgar  B.  Shannon  to  be  postmaster  at  Bland,  Va.,  in  place 
of  B.  N.  Mustard,  resigned. 

George  W.  Gku-vln  to  be  postmaster  at  Boyce,  Va..  In  place 
of  E.  A.  Lindsey.  Incumbent's  oommlssian  expired  April  23. 
1934. 

William  T.  Paxton  to  be  postmaster  at  Buena  Vista.  Va.. 
in  place  of  W.  D.  Austin,  removed. 

J.  Long  Haley  to  be  postmaster  at  Cherlton,  Va.,  in  place 
of  T.  W.  Hamilton.  Incumbent's  emnmisslcm  expired  July 
3.  1934. 

Newman  M.  Conant  to  be  postmaster  at  Chlncoteague 
Island.  Va..  In  place  of  S.  Q.  Baker.  Incumbent's  commis- 
sion expired  May  20.  1934. 

Cornelia  L.  Patton  to  be  postmaster  at  Clinchcc/,  Va. 
OflBce  became  Presidential  July  1,  1W4. 

Janle  M.  Mason  to  be  postmaster  at  Colonial  Beach.  Va., 
in  place  of  T.  J.  Nevitt  Incumbent's  commission  expired 
May  20.  1934. 

Lewis  A.  Ash  ton  to  be  postmaster  at  Dahlgren.  Va.,  in 
place  of  N.  E.  Berry.  Incumbent's  eoounlssion  expired  Jan- 
uary 16,  1934. 

John  D.  Webb  to  be  postmaster  at  I^sputanta.  Va.,  in 
place  of  H.  T.  Arwood,  removed. 

D.  Irvine  Perslngcr  to  be  postmaster  at  Eagle  Rock,  Va., 
in  place  of  J.  W.  Milton.  Inciunbent's  commission  expired 
April  8.  1934. 

Elizabeth  L.  MacMlIlan  to  be  postmaster  at  Olasgow.  Va., 
in  place  of  W.  R.  Moose.  Inciunbent's  commission  expired 
June  20.  1934. 

Robert  A.  Smith  to  be  postmaster  at  Oordonsville.  Va.,  in 
place  of  N.  D.  Swan,  resigned. 

Annie  R.  Wsdker  to  be  postmaster  at  Hemdon.  Va.,  in 
place  of  H.  A.  Sager.  Inciunbent's  commission  expired  May 
20,  1934. 

Gordon  P.  Murray  to  be  postmaster  at  Hollins.  Va..  in 
place  of  L.  M.  Rowland.  Incumbent's  commission  expired 
January  8,  1934. 

Henry  L.  Munt  to  be  postmaster  at  Hopevell,  Va..  In  place 
of  F.  P.  Landon.  deceased. 

Charlie  S.  Farmer  to  be  postmaster  at  JetersvUle.  Va^  in 
place  of  A.  R.  Morris,  removed. 

Joseph  L.  Blackburn  to  be  postmaster  at  Kenbridge.  Va.. 
In  place  of  J.  R.  Skinner.  Incumbent's  commlision  expired 
May  13,  1934. 

Edward  M.  Blake  to  be  postmaster  at  Kllmamnrk.  Va..  in 
place  of  E.  M.  Blake.  Incumbent's  «v«»imt— inn  expired  June 
10.  1934. 

Ruth  K.  Northington  to  be  postmaster  at  Lacrosse.  Va..  in 
place  of  L.  E.  Northington.  Incumbent's  commission  expired 
June  20.  1934. 

Thomas  E.  Warriner  to  be  pnstmsirtfir  at  lAwrenceville, 
Va..  in  place  of  L.  B.  Conndly.  Incumbent's  c^wimiytinn 
expired  January  16,  1934. 

Samuel  B.  Henson  to  be  r"«»"*iiirtfr  at  Louisa.  Va..  in 
place  of  T.  L.  WoolfcA.  Incumbent's  commission  expired 
June  4.  1934. 

John  H.  Cave  to  be  postmaster  at  Ijmcbburg,  Va..  in  place 
of  J.  M.  B.  Lewis.  Incumbent's  commission  expired  Febru- 
ary 1.  1933. 

Milton  E.  Qee  to  be  postmaster  at  l|tiicrrln,  Va..  in  place 
of  W.  R.  Berry.  Incumbent's  commission  expired  April  16, 
1934. 

Thomas  M.  Hesson  to  be  postmaster  at  Monroe,  Va.,  in 
place  of  W.  E.  Hudson.  Incumbent's  commtasian  expired 
February  17,  1934. 


James  M.  Shannon  to  be  postmaster  at  Mount  Jackson. 
Va..  tn  plkce  of  W.  W.  Mlddleton.  Incionbent's  oommlaslon 
expired  May  29.  1934. 

Qeorge  S.  Mclnteer  to  be  postmaster  at  Quantlco.  Va..  in 
place  of  J.  F.  Flck.  Incumbent's  commission  expired  June 
20.  1934. 

HoUis  H.  Howard  to  be  postmaster  at  Radford.  Va..  in 
place  of  W.  P.  Nye,  Jr.  Incumbent's  commission  expired 
May  9.  1934. 

Ernest  L.  Keyser  to  be  postmaster  at  Roanoke.  Va.,  in 
place  of  S.  H.  Hoge.  Incumbent's  commission  expired  Sep- 
tember SO,  1933. 

Vernon  C.  Dotson  to  be  postmaster  at  St.  Charles.  Va..  in 
place  of  G.  N.  Kirk.  Incumbent's  commission  expired  May 
9,  1934. 

Ward  S.  /itkinson  to  be  postmaster  at  Shawsville,  Va..  in 
place  of  F.  A.  Mills,  resigned. 

Marion  W.  Sherman  to  be  postmaster  at  Silpman.  Va..  in 
place  of  Suinmerfield  Baber.  Incumbent's  conmiission  ex- 
pired December  12.  1932. 

Edwin  J.  Shuler  to  be  postmaster  at  Stanlfey,  Va..  in 
place  of  J.  Ii.  Bailey,  resigned. 

William  B.  Cocke.  Jr.,  to  be  postmaster  at  Stony  Creek, 
Va.,  in  place  of  E.  H.  Croshaw.  Incumbent's  commission  ex- 
pired May  29,  1934. 

Samuel  B.  Harper  to  be  postmaster  at  Stuarts  Draft,  Va.. 
in  place  of  W.  R.  Elindig.  Incimibent's  commission  expired 
June  20,  1934. 

Henry  C.  Snyder  to  be  postmaster  at  TroutvlDe,  Va.,  in 
place  of  J.  W.  Layman.  Incumbent's  commission  expired 
April  8,  1934. 

Clifford  E.  Hardy  to  be  postmaster  at  Victoria.  Va..  In 
place  erf  L.  M.  Gtory.  Incimibent's  commissl(Hi  expired  Feb- 
ruary 17.  1934. 

Benjamin  N.  Hubbard  to  be  postmaster  at  White  Stone, 
Va.,  in  place  of  G.  R.  Dunton,  Jr.,  removed. 

Merritt  W.  Poster  to  be  postmaster  at  Williamsburg.  Va.. 
in  place  of  H.  T.  Thomas.  Incumb«it's  commissicxi  ex- 
pired May  9,  1934. 

WASHnrcToiv 

Andrew  F.  Farrls  to  be  postmaster  at  Cashmere,  Wash.,  tn 
place  of  R.  A.  McKellar.  Incumbent's  eommissicm  expired 
AprU  30.  19;i4. 

Alfred  K.  Fllson  to  be  postmaster  at  Centralia,  Wadi..  In 
I^ace  of  William  Scales.  Incumbent's  comnUssion  expired 
December  ID.  1932. 

Hubert  S.  Storms  to  be  postmaster  at  Cbewelah,  Wash.,  in 
I^ace  of  C.  E.  Sears.  Incumbent's  commission  expired  De- 
cember 11,  1933, 

Harold  W.  Kreidel  to  be  postmaster  at  Cle  Bum.  Wash., 
in  place  of  H.  8.  Iliompson.  Incumbent's  commission  ex- 
pired January  28.  1934. 

Harry  E.  Robbins  to  be  postmaster  at  Coulee  Dam.  Wash. 
Office  became  Presidential  October  1,  1934. 

Elizabeth  S.  Garland  to  be  postmaster  at  Endicott  Wash.. 
in  place  of  T.  D.  Logsdon.  Incumbent's  coaunlssion  ex- 
pired May  29,  1S34. 

M(x-gan  J.  McNair  to  be  postmaster  at  Farmlngton,  Wash.. 
in  place  of  W.  W.  Shore.  Incumbent's  c<x&mission  expired 
April  30.  1934. 

Fred  E.  Olmstead  to  be  postmaster  at  Orandvlew,  Wash., 
in  place  of  Jay  Faris.  Incumbent's  commission  expired  May 
29.  1934. 

Emmett  A.  Phillips  to  be  postmaster  at  Harrinfton,  Wash.. 
in  place  of  W.  L.  Talkington.  Incumbent's  nommisslCTi  ex- 
pired May  7,  1934. 

Oscar  E.  Foster  to  be  postmaster  at  HoQUiam,  WadL.  in 
place  of  R.  L.  Phllbrick.  Incumbent's  oonunission  expired 
March  18.  1934. 

Frank  H.  Lincoln  to  be  postmaster  at  Kennewlek.  Wadi., 
in  place  of  G.  H.  Shanafelt.  retired. 

George  A.  Hauber  to  be  postmaster  at  Leavenworth,  Wash., 
in  place  of  R.  E.  Simons.  Incumbent's  mmmiiiinn  expired 
April  30.  1934. 
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Charles  E.  Schutz  to  be  postmaster  at  Lind.  Wash.,  in 
plac*  of  M.  E.  Morgan.  Incumbent's  commusioa  expired 
June  20.  1934. 

Harry  C.  Smyth  to  be  postmaster  at  Mabton,  Wash..  In 
piace  ul  A.  L.  Lavmg^ton.  Incumbent's  commission  expired 
F"brudry  6,  1934 

Charles  J.  Fredericks  to  be  postmaster  at  Moxee  City, 
Wa.sh.     Office  became  Presidential  July  1.  1934. 

Mu.ses  S  Bnnkerhoff  to  be  postmaster  at  Okanogan.  Wash., 
in  piare  of  H.  E  Stark.  Incumbent's  commission  expired 
June  20.  19J4. 

Eniugene  W  Jones  to  be  postmaster  at  Poulsbo.  Wash., 
in  piace  of  E.  J.  Eliason.  Incumbent's  commission  expired 
April  2.  1934. 

John  C.  Cody  to  be  postmaster  at  Republic.  Wash_.  in 
place  of  Lewis  Murphy.  Incumbent's  commission  expired 
May  7.  1934. 

Cecilia  Allen  to  be  postmaster  at  ZiHah.  Wash.,  in  place 
of  H  K.  Rowland.  Incumbents  commission  expired  May 
16.  1934. 

WKST    VIRGINIA 

William  R.  Kincaid  to  be  postmaster  at  Cameron,  W.  Va.. 
m  place  of  A.  N.  Cook.  Incumbent's  commission  expired 
June  9.  1934. 

Leo  Prank  Marcum  to  be  postmaster  at  Ceredo.  W.  Va.. 
in  place  of  W.  A.  Ramsdell.  resigned. 

Pranilin  J.  Maxwell  to  be  postmaster  at  Clarksburg. 
W.  Va..  m  place  of  Lucius  Hoge.  Jr.  Incumbent's  commis- 
sion expired  March  22.  1934. 

Frederick  D.  Qolightly  to  be  postmaster  at  Davis.  W.  Va.. 
In  place  of  C.  O.  LashJey.  Incumbent's  commission  ex- 
pired June  19.  1933. 

Ruth  L.  Joyce  to  be  postmaster  at  Davy,  W.  Va.,  In  place 
of  Jess  Hill,  failed  to  qualify. 

Finley  A.  Carpenter  to  be  postmaster  at  Fairview,  W.  Va.. 
in  place  of  C.  L.  Jones.  Incumbent's  commission  expired 
February  6.  1934. 

Nan  W.  Joyce  to  be  postmaster  at  Hemphill  W.  Va  .  in 
place  of  R.  B.  Scott.  Incumbent's  conunission  expired  De- 
cember 18.  1933. 

Thomas  W  Zink.  Jr  .  to  be  postmaster  at  Keystone.  W  Va.. 
in  place  of  P.  L.  Hughes.  Incumbent's  commission  expired 
December  13.  1932. 

James  T.  Spaiir  to  b«'  postmaster  at  Eangwood.  W.  Va..  In 
place  of  H.  S.  Whetsell.  removed. 

Winston  C.  H&rbert  to  be  postmaster  at  Lumberport, 
W.  Va..  in  place  of  J.  W.  Fortney.  resigned. 

Cljur  W.  Overstreet  to  be  postmaster  at  Matewan.  W.  Va.. 
In  place  of  N.  L.  Cbancey.  Incumbent's  commission  expired 
June  20.  1934. 

G.  Leonard  Smith  to  be  postmaster  at  Petersburg.  W.  Va.. 
In  place  of  Julius  TTiornpaon.  Incumbent's  commission  ex- 
pired June  17.  1934. 

Lyman  O.  Emerson  to  be  postmaster  at  Reedsville.  W.  Va., 
In  place  of  J.  D.  Huber.  Incumbent's  commission  expired 
April  15.  1934. 

Ursi2la  A.  Dougherty  to  be  postmaster  at  Rldgeley.  W.  Va.. 
In  place  of  Nancy  Rldenour,  deceased. 

Russell  L.  Francis  to  be  postmaster  at  Smlthfleld.  W.  Va.. 
In  place  of  Ray  Merrifleld.  Incumbent's  commission  expired 
January  9.  1934. 

Charles  B.  Linger  to  be  postmaster  at  Terra  AJta,  W.  Va.. 
in  place  of  C.  T.  Kelly,  removed. 

Everitt  I.  Compton  to  be  postmaster  at  Wallace.  W.  Va.. 
in  place  of  M.  O.  Wliiteman.  Incumbent's  commission  ex- 
pired March  8.  1934. 

Ruth  L.  Millies  to  be  postmaster  at  Wayne.  W.  Va..  In 
place  of  J.  W.  Mitchell,  rten—iicd. 

Charles  B.  McCray  to  be  postmaster  at  Webster  Springs, 
W.  Va.,  in  place  of  J.  W.  White,  resigned. 

Gilbert  E.  Waiters  to  be  postmaster  at  Welrton.  W.  Va.. 
In  place  of  C.  K.  Stem,  resigned. 

WISCONSIK 

John  C.  Will  to  be  postmaster  at  Arkansaw,  Wis.  OfBce 
became  Presidential  JxUy  1.  1934. 


I      Otto  Hussa  to  be  postmaster  at  Bangor,  Wis.,  In  pktce  of 
H.  C.  Dowe.     Incumbent's  commission  expired  June  20,  1934. 

Roland  J.  Osborne  to  t>e  postmaster  at  Baraboo,  W.S..  In 
place  of  F.  E.  Shults.  Incumbent's  commission  expired  May 
2.  1934. 

Jerome  .\  Ca.'N^'V  to  be  postma.ster  at  Bloomington,  Wis., 
in  plat-e  of  C.  P.  Witcomb.  IiiLum bent's  commission  e>  pired 
June  26,  1934. 

Lena  K  HerninK  to  be  postma.ster  at  Cecil.  Wis.,  in  place 
of  H.  C.  Scheller.  deceased. 

Myrvin  C.  Hoey  to  be  pcstmaster  .it  Centuria.  W:s..  in 
place  of  W.  W.  Peterson.  Incumbent's  commission  eipired 
January  8.  1934. 

Lmcoln  C.  Holmes  to  be  postmaster  at  Clear  LAke.  Wis, 
m  place  of  A.  B.  Cronk,  retired. 

Ina  E.  Henniich  to  tx  postmaster  at  CurtLss.  Wis.,  in  place 
of  G.  L.  Schwandt.  Incumbent  s  commission  expired  March 
8,  1934 

Willis  Engebretsen  to  be  postmaster  at  Eagle.  Wis.,  in  place 
of  L.  O.  Burton.  Incumbent  s  commission  expired  Dec«  mber 
18.  1933. 

Randolph  W.  LeToumeau  to  be  postmaster  at  Pifleld.  Wis., 
m  place  of  G.  B.  Aschenbrener.  Incumbent's  commission 
fxpired  April  2.  1934. 

John  H.  Poh  to  be  po-stmaster  at  Forestville.  Wis.,  in  place 
of  E.  M.  Perry.  Incumbent's  commission  expired  January 
28.  1934. 

Isabelle  C.  Spang  to  be  postmaster  at  PranksviHe,  Wis.,  in 
place  of  H.  A.  PriLchen.  Incumbent's  commission  expired 
May  7,  1934. 

Mathew  E.  Lang  to  be  postmaster  at  Gillett,  Wis.,  in  place 
of  G.  S.  Eilund.     Incumbent's  commission  expired  June  4 
1934. 

Bernard  L.  Slota  to  be  postmaster  at  Gilman.  Wis.,  in  place 
of  J.  C.  Taylor.  Incumbent's  commission  expired  May  2. 
1934. 

Raymond  W  Burt  to  be  postmaster  at  Goodman.  Wis.,  In 
place  of  M.  P.  Harris.  Incumbent's  commission  expired  May 
2.  1934. 

William  F  Schreiber  to  be  postmaster  at  Hales  Corners. 
Wis.,  in  place  of  J.  N.  Godsell.  Incumbent's  commission  ex- 
pired May  2,  1934. 

Joseph  W.  Sazama  to  be  postmaster  at  Hatley.  Wis.,  in 
place  of  V.  F.  Platta.  Incumbent's  commission  expired  April 
22.  1934. 

John  P  Peterson  to  be  postmaster  at  Hawkins,  Wis.,  in 
place  of  Halvor  Thorson.  Incumbent's  commission  expired 
April  22,   1934 

Alma  M.  Oik  to  be  postmaster  at  Hortonville,  Wis.,  in  place 
of  Douglas  Hodgins.  Incumbent's  commission  expired  Janu- 
ary 28.  1934. 

E!mest  G.  Ross  to  be  postmaster  at  Hudson.  Wis.,  in  place 
of  T.  A.  Walby.  removed. 

Philip  A.  Panetti  to  be  postmaster  at  Hustlsford.  Wis.,  In 
place  of  P  E.  FQeist.  Incumbent's  commission  expired  June 
17.  1934. 

Roger  R  Austin  to  be  postmaster  at  Lancaster.  Wis.,  In 
place  of  William  McMahon.  Incumbent's  commission  ex- 
pired June  4.  1934. 

Orin  W.  Livingston  to  be  postmaster  at  Livingston.  Wis., 
in  place  of  H    E    Eustlce.  removed. 

Florence  H.  P  Stabnow  to  be  postmaster  at  Loganvllle. 
Wis.,  in  place  of  W  H.  Ware.  Incumbent's  commission  ex- 
pired February  10.  1934 

Ernest  A.  J.  Samson  to  be  postmaster  at  Manawa,  Wis..  In 
place  of  John  Lindow.  Incumbent's  commission  expired 
April  22.  1934 

Harry  F.  Kelley  to  be  postmaster  at  Manitowoc.  Wis.,  in 
place  of  W  F.  Pflueger.  Incumbent's  commission  expired 
May  16.  1933 

Paul  O  Anderson  to  be  postmaster  at  Nelson.  Wis.,  in 
place  of  A.  H.  Anderson.  Incumbent's  commission  expired 
April  2.  1934 

Neil  A.  Tarr  to  be  postmaster  at  New  Auburn.  Wis..  In 
place  of  A.  J.  Amund.son.  Incumbent's  commission  expired 
March  18,  1934. 
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Jacob  Werner  to  be  postmaster  at  New  London,  Wis.,  in 
place  of  G.  H.  Putnam.  Incumbent's  commission  expired 
June  20.  1934. 

Gustave  V.  Anderson  to  be  postmaster  at  Ogema.  Wis.,  in 
place  of  V.  A.  NelscHL  Incumbent's  commission  expired 
March  18,  1934. 

Edward  Stackman  to  be  postmaster  at  Ontario.  Wis..  In 
place  of  Edward  Stackman.  Incumbent's  commission  ex- 
pired May  2,  1934. 

Harry  V.  Holden  to  be  postmaster  at  Orfordville,  Wis.,  in 
place  of  H.  V.  Holden.  Incumbent's  commission  expired 
June  2,  1934. 

Harry  P.  Walker  to  be  postmaster  at  Plainfield,  Wis.,  in 
place  of  E.  M.  Walker.  Incumbent's  commission  expired 
January  28.  1934. 

Laura  H.  Culver  to  be  postmaster  at  Pound.  Wis.,  in  place 
of  J.  D.  Knappmiller.  Incumbent's  commission  expired  Jan- 
uary 28.  1934. 

Tony  Efta  to  be  postmaster  at  Pulaski.  Wis.,  in  place  of 
E.  E.  Pytlak.  Inciimbent's  commission  expired  January  28, 
1934. 

Agna  Means  to  be  postmaster  at  Rothschild.  Wis.,  in  place 
of  R.  G.  Drake.    Incumbent's  commission  expired  December 

16.  1933. 

Walter  P.  Stephan  to  be  postmaster  at  Sawyer,  Wis.,  in 
place  of  A.  E.  Langemak.  Incumbent's  commission  expired 
April  2,  1934. 

Jearmette  L.  Andrews  to  be  postmaster  at  South  Wayne. 
Wis.,  in  place  of  C.  A.  Amot.  Incumbent's  commission  ex- 
pired May  7.  1934. 

Laurence  Driscoll  to  be  postmaster  at  Spencer.  Wis.,  in 
place  of  M.  E.  Johnston.  Incumbent's  commission  expired 
June  2.  1934. 

Ferdinand  A.  Hlrzy  to  be  postmaster  at  Stevens  Point, 
Wis.,  in  place  of  A.  E.  Redfleld.  Incimibent's  commission 
expired  December  19,  1933. 

Mabel  E.  Johnson  to  be  postmaster  at  Stockholm,  Wis., 
in  place  of  Andrew  Bock.  Incimibent's  commission  expired 
May  2.  1934. 

Gaylord  Helmick  to  be  postmaster  at  Three  Lakes,  Wis., 
in  place  of  D.  E.  lAmon.  Incumbent's  commission  expired 
March  18.  1934. 

Nyole  E.  Creed  to  be  postmaster  at  Unity,  Wis.,  in  place 
of  E.  L.  Messer.  Incimibent's  commission  expired  April  22, 
1934. 

Robert  L.  Graves  to  be  postmaster  at  Vlroaua,  Wis.,  in 
place  of  C.  A.  Mlnshall.  Incumbent's  commission  expired 
May  13.  1934. 

Edmund  O.  Johnson  to  be  postmaster  at  Warrens.  Wis.. 
in  place  of  E.  O.  Johnson.  Incimibent's  commission  expired 
May  2,  1934. 

Harold  J.  Christ  to  be  postmaster  at  Wausaukee,  Wis., 
in  place  of  O.  E.  Bogrand.  Incumbent's  commission  expired 
May  2.  1934. 

Christian  R.  Mau  to  be  postmaster  at  West  Salem.  Wis., 
in  place  of  C.  R.  Mau.  Incumbent's  commission  expired 
March  18.  1934. 

Frank  L.  Daniels  to  be  postmaster  at  Weyerhauser,  Wis., 
in  place  of  C.  R.  Anderson.  Incumbent's  commissiosi  expired 
April  2.  1934. 

Albert  L.  Brossard  to  be  postmaster  at  Winnebago,  Wis. 
Office  became  Presidential  July  1,  1934. 

Joseph  P.  Wheir  to  be  postmaster  at  Wisconsin  Rapids, 
Wis.,  in  place  of  A.  L.  Fontaine.  Incumbent's  commission 
expired  January  SI,  1934. 

WTOHZVO 

Albert  H.  Linford  to  be  postmaster  at  Afton.  Wyo.,  in 
place  of  W.  L.  CaU.    Incumbent's  conunission  expired  June 

17.  1934. 

Thomas  P.  Hill.  Jr.,  to  be  postmaster  at  Buffalo.  Wyo., 
in  place  of  F.  H.  Gumey.  Incumbent's  commission  expired 
May  29,  1934. 

John  O.  Kelly  to  be  postmaster  at  Hanna,  Wyo..  in  place 
of  Ivor  Christensen.  Incumbmt's  oommlsBian  expired  May 
16.  1934. 
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Robert  B.  Landfair  to  be  postmaster  at  Jackson.  Wyo..  In 
place  of  W.  E.  Lloyd.  Incumbent's  commission  expired 
December  18.  1933. 

Percy  D.  Sims  to  be  postmaster  at  Lovell,  Wyo.,  in  place 
of  G.  R.  Bringhurst.  Incimibent's  commission  expired  Janu- 
ary 8,  1934. 


HOUSE  OF  REPRESENTATIVES 

Thursday,  January  10,  1935 

The  House  met  at  12  o'clock  noon.  * 

The  Chaplain,  Rev.  James  Shera  Montgomery.  D.  D, 
offered  the  following  prayer: 

Almighty  God.  in  our  breasts  are  yearnings  for  tbe  un- 
known and  aspirations  for  the  divine.  Do  Thou  enable  us  to 
realize  these  in  the  glow  of  feelings,  in  the  vision  of  tbe 
intellect,  and  in  the  rapture  of  spirit.  Our  Heavenly  FtXha, 
let  Thy  Elingdom  come,  in  which  abmmd  righteousness, 
wisdom  supernal,  and  the  fruits  of  life  everlasUng.  Herein 
is  the  priceless  recompense  that  repels  and  conquers  cruelty 
and  avarice  in  low  and  high  places.  Always  hold  us,  O  God, 
to  the  vitality  of  Integrity,  of  honor,  and  of  truth;  blessings 
upon  all  care-wearied  minds  and  hearts.  In  Thy  holy  name. 
Amen. 

The  Journal  of  the  proceedings  of  jresterday  was  read  an4 
approved. 

MESSAGES  rSOM  THE  PKXSmXlfT 

Sundry  messages  in  writing  from  the  President  of  the 
United  States  were  communicated  to  the  House  by  Mr.  Latta* 
one  of  his  secretaries. 

CONSERVATIOlf  OF   Wnj>Lin 

Mr.  ROBERTSON.  Mr.  Speaker,  I  ask  unanimous  con- 
sent for  the  immediate  consideration  of  the  resolution  which 
I  send  to  the  desk  and  ask  to  have  read. 

The  Clerk  read  as  follows: 

House  Resolution  44 

Resolved,  That  the  special  committee  to  investigate  all  matters 
pertaining  to  the  replacement  and  conserratlon  of  wildlife  ts 
authorized  to  continue  the  Investigation  begiin  under  authority  of 
House  Resolution  237  of  the  Seventy-third  Congress,  and  for  such 
ptirposes  said  committee  shall  have  the  same  power  and  authority 
as  that  conferred  upon  it  by  said  House  Resolution  287  of  the 
Seventy-tlilrd  Congress,  and  shall  report  to  the  Ho\iae  as  soon  as 
practicable,  but  not  later  than  January  3.  1037,  the  results  ot  it* 
investigations,  together  with  Its  reoommendaUona.  for  neeeasary 
legislation.  Any  unexpended  balance  of  the  total  amount  author- 
ized for  the  use  of  said  special  committee  under  House  Resolution 
263  <a  the  Seventy-third  Congress  Is  hereby  eontlnoed  avaUabto 
until  said  date. 

The  SPEAKER.    Is  there  objection? 

Mr.  BLANTON.  Bfr.  Speaker,  I  reserve  the  rl^t  to  object. 
Is  any  further  money  to  be  expended  on  this  investigation? 

Mr.  ROBERTSON.    Oh,  yes. 

Mr.  BLANTON.  There  Is  an  unexpended  halancy  on 
hand? 

Mr.  ROBERTSON.    Yes. 

Mr.  BLANTON.    How  much? 

Mr.  ROBERTSON.    Five  thousand  four  hundred  doUara. 

Mr.  BLANTON.  And  the  committee  has  tpuA  bow  much 
of  the  original  authorisation? 

Mr.  ROBERTSON.    Two  thousand  one  trandred  doOara. 

Mr.  BLANTON.  And  there  now  remains  uoezpended 
$5,400? 

Mr.  ROBERTSON.     Yes. 

Mr.  BLANTON.  Is  it  expected  that  the  committee  win 
expend  all  of  that  $5,400? 

Mr.  ROBERTSON.  We  hope  to  proceed  as  eoonooiicallj 
as  possible. 

Mr.  BLANTON.  Is  the  gentleman  going  to  ask  for  any 
additional  funds? 

Mr.  ROBERTSON.    Not  at  this  session. 

Mr.  BLANTON.  Does  the  gentleman  expect  to  In  tht 
future? 

Mr.  ROBERTSON.  I  would  not  want  to  bind  myself  oq 
that. 
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Mr.  BLANTON.  We  all  have  received  the  voluminous 
reports  that  have  been  printed  and  sent  us  recently.  Before 
tins  comxuitlee  began  iUs  operation  we  u.«d  to  have  plenty 
of  wild  ducts  all  over  the  United  States.  The  Potorcn.^ 
Raver  used  to  be  full  of  them.  Over  here  in  the  Chesapeake 
Bay  you  could  find  them  everyAhcre  Thty  were  flym« 
everywhere,  even  way  down  m  the  western  Tcxa.s  d.str:cr  of 
my  friend  Mr.  Thgiu&oiv.  m  the  El  Paso  country;  all  those 
tanks  and  lakes  were  full  of  wild  ducks. 

Mr  ROBERTSON.  The  gentleman  does  not  mean  •  lame 
duck^ "? 

Mr.  BLANTON.  And  now  you  can  hardly  And  any  wild 
ducks  anywhere.    What  ha.s  the  committee  done  with  them.' 

Mr  ROBERTSON  We  hope  to  assist  the  Federal  agencies 
and  Lbe  States  to  work  out  a  profrram  by  which  we  can 
preaerve  that  natural  resource.  We  have  been  killinK  them 
off  at  the  rale  of  12.000.000  a  >Tar.  and  they  have  been 
reproducing  at  the  rate  of  10.000.000  a  year.  The  Rcntle- 
man  Is  an  exiiert  m  figures,  and  he  can  sec  what  the  ultmiate 
result  will  be. 

Mr.  BLANTON.  Last  winter,  after  the  huntm?:  season 
was  over.  I  saw  numeix>u.s  flocks  of  wild  ducks  gomg  back  up 
north,  and  I  liar's  not  seen  any  since. 

Mr.  ROBERTSON.  One  reason  the  genUeman  ha-s  not 
seen  them  in  this  section  ls  that  we  have  not  had  the  normal 
food  supply,  and  they  had  to  go  south. 

Mr.  SNELL.  Mr  Speaker,  will  the  gentleman  from  Vir- 
ginia yield? 

Mr    ROBERTSON  .  Ye.-s. 

Mr  SNELL..  I  think  that  committee  has  done  some  srood 
work.  Thpre  are  very  few  of  our  investigating  committees 
in  whirh  the  people  of  the  country  are  so  deeply  interested 
as  they  are  in  this.  They  are  much  mterested  in  the  work 
beinK  done  by  the  committee.  Tl^ie  committee  has  been  very 
careful  about  Its  expenditures  so  far.  As  far  as  I  am  con- 
cerned, and  as  far  as  this  ."nde  of  the  House  is  concerned,  we 
are  entirely  wUlinK  to  allow  ^he  gentleman  from  Virginia  to 
continue  with  that  work      1  Applause.  I 

The  SPEAKER  Is  there  objection  to  the  present  con- 
ildermtion  of  the  resolution? 

There  was  no  objection 

The  resolution  was  agreed  to;  and  a  motion  to  consider 
the  vote  by  which  the  resolution  was  agreed  to  was  laid  on 
the  Uble 

nniBPimcirr  omcKs  appiopkiatioiv  biix.  i93« 
Mr.  WOODRUM.  Mr  Speaker.  I  more  that  the  House 
resolve  Itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
<H.  R.  3410  •  making  appropriations  for  the  Executive  ofBre 
and  sundry  independent  executive  bureau.s.  boards,  commi.s- 
skns.  and  offices  for  the  fiscal  year  ending  June  30.  1936. 
and  for  other  purT>08es. 

The  SPEAKER.     The   question   to  on   the  motion  of   the 
irtitlftman  from  Virginia  that  the  House  resolve  itself  into 
the  Committee  of  the  Whole  House  on  the  state  of  the  Umon 
for  the  further  consideration  of  the  independent  offices  ap-  • 
proprlation  bilL 

Mr.  WOODRUM.  Mr.  Speaker,  pending  that  motion,  I 
Mk  wnanitTwis  consent  that  general  debate  continue  today 
until  4  o'clock,  the  time  to  be  controlled  by  and  equally 
diTidBd  between  the  gentleman  from  Massachmetts  [Mr. 
WiaauswoBTHl  and  myself,  at  the  end  of  which  time  the 
first  section  of  the  bill  shall  be  read  and  the  Committee  rise. 

The  SPEAKER.  The  gentleman  from  Virginia  asks  unani- 
mous consent  that  general  debate  continue  until  4  o'clock 
or  thereabouts  today,  the  time  to  be  equally  divHled  between 
the  gentleman  from  Massachusetts  iMr.  Wiggl01(^^o«th  ) 
and  himself.  Is  there  objection  to  the  request  of  the  gentle- 
man from  Virginia?  The  Chajr  he*rs  none.  The  question  is 
on  the  motion  of  the  gentleman  from  Virginia  thkt  the 
House  resolve  itself  into  the  Committee  of  the  Whole  House 
on  the  sUte  of  the  Union  for  the  further  consideration  of 
the  independent  ofDces  appropriation  bill. 

The  motion  was  agreed  to. 

Accordmgly  the  House  resolved  iLself  into  the  Comnuttee 
of  the  Whole  House  on  the  state  of  the  Umon  for  the  lur- 


'  thrr  consideration  of  the  independent  oflOces  approprlaticn 
I  bill,  with  Mr.  P4R.SONS  in  the  chair 

Th.-  Cle.-k  read  thr  tit:-'  o:  the  bill 

Mr    WIGGLESWORTH      Mr    Chairman.  I  yield  30  min- 
utes to  the  centleman  fmn  Nfw  Jersey  iMr    LeHLE^CH?. 

Mr  I^HIJl.XCH.  Mr  Chiirman.  I  should  like  to  take  a 
bttle  tm;e  to  disru-sj;  the  question  of  the  consideration  and 
i  dirpoiition  of  private  bills  by  the  House  of  Represent;. tives. 
I  Th;^  ha^  bf'-n  a  troublesome  question  for  many  years.  In 
every  se.^sion  of  Comrress  we  have  very  many  hundred  private 
bilLs  introduced.  Of  those,  several  hundred  find  their  way 
to  the  Privnte  Calrndur  The  oriRinal  rule  under  which 
the^ie  private  bills  were  considend  was  that  on  Pndav  cf 
every  week  it  was  in  order  to  move  to  go  mto  Crmrnittee 
of  the  Whole  Hou-^e  for  the  coi;.s;deration  of  private  bills. 
There  are  va.-ious  kinds  of  private  bilLs.  .such  as  arise  from 
claims  by  individuals  aeain.st  the  Government,  and  .some 
that  are  ba  od  on  cla.m.-.  arising  fro.Ti  ci re um.s Lances  in  war 
time:  and  there  are  also  private  bills  re.storlng  citizenship  cr 
removing  a  record  of  desertion  of  a  veteran,  and  to  provide 
for  honorable  discharge  in  the  rt-enrd. 

The  original  rule  provided  that  on  the  second  and  fourh 
Fridays  of  the  month  certain  bills  of  a  private  nature  'hrriid 
have  preference,  and  m  the  fii  >t  and  third  Fridays  bilL  of 
a  d'frf»rent  character  would  have  the  preference.  This  rule 
wa.s  found  to  be  ab.solutely  unworkable.  The  proci-dure  in 
the  Committee  of  the  Whole  House  is  the  .same  as  m  Com- 
j  mi'tee  of  the  Whole  HoTi.sr  on  the  state  of  the  Union  Gen- 
eral debate  may  be  had  the  bill  read  for  amendment, 
amendments  may  bo  otTered  to  every  .section,  and  those 
ampnriment."»  d^bnterl  The  re<Tilt  ua.s  that  when  the  firyt 
bill  wa-s  called  in  Committee  of  the  Whole  House,  ifj  there 
was  a  di.sposition  to  disru.ss  the  bill  or  to  qu^^stion  itislr.erits, 
that  b:!]  would  consume  the  afternoon  and  no  prcfrrcss  m 
the  ron.«ideration  of  the' e  many  hundrrd.s  of  claims  was 
made.  So  the  practice  develotvd  that,  by  unani.mou5  con- 
sent, bills  on  the  Private  Calendar  were  called  up  and  con- 
sidered. :f  unobjected  to  Any  smple  objection  would  p-c- 
vent  further  considerHtum  of  a  b:!!  at  that  time  This 
placed  the  fate  of  claims,  some  of  thi-m  unquestionably  just 
and  mentoriotrs.  at  the  merry  of  the  whim  of  any  single 
Member:  and  by  reason  of  circ  uniMances  which  brnught 
about  capt:ous  objection.s.  bills  were  refu-sed  consideration 
that  were  entitled  to  con.sjderation.  and  Ju.stice  was  d-'nied 
those  m  who.se  behalf  iho^e  bills  were  introduced. 

Two  or  three  years  ago  it  was  attempted  to  estabh.^h.  by 
a  change  of  the  rule  a  defeiTed  ILst.  whereby  on  certain 
days  those  bills  whuh  heretofore  had  been  objected  to 
would  be  coasidered  and  a  certain  number  of  objections 
would  be  required,  rather  than  one  objection.  That  rule 
was  found  tu  be  unworkable  also,  and  we  have  still  been 
operating  under  the  unanimous -consent  procedure  w:th 
respect  to  private  bills. 

In  the  last  20  years,  if  my  recollection  serves  me  cor- 
rectly, we  went  into  Committee  of  the  Whole  House  fur 
consideration  of  a  private  bill,  under  the  rules  that  obtain 
in  that  Committee,  Just  once,  and  that  was  for  a  very  spe- 
cific reason.  There  is  no  use  going  mto  the  details  at  U,^ 
time. 

Now.  It  IS  admitted  that  these  many  hundreds  cf  cLums 
by  American  citizens  again.st  the  Government  for  injiunes 
or  damages  or  loss  which  may  have  occurred,  and  tjr 
which  the  departmenLs  concerned  admit  that  the  Govern- 
ment in  law  and  in  equity  would  be  held  liable  if  it  were  a 
private  individual,  ought  to  be  given  an  opportunity  !or 
con-siderution   m   the  course  of   the   life   of  a  Consiresj- 

The  Committee  on  Rules  in  the  last  Congress  authonzei 
a  subcommittee,  headed  by  the  distingui.shed  gentleman 
from  New  York  [Mr  OCo.vnor)  who  is  now  Chairman  of 
the  Committee  on  Rules,  to  consider  this  matter  By  re:i- 
son  of  the  press  of  other  business,  thfcs  committee  has  mt 
had  a  formal  met'ting,  but  there  is  before  the  Committer 
on  Rule.s  an  amendment  to  the  pnvate-bOl  rule  which  I 
desire  to  discuss  at  the  present  time. 

TTie  real  practice  is  that  each  side  of  the  Hou-se  appoint.-? 
one  or  two  men  whose  duty  it  is  to  consider  the  merits  of  aU 
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private  bills,  to  get  all  the  Informatkn  obtainable  from  the 
records  of  the  committee  repordng  the  bill,  and  from  the 
administrative  departments  of  the  Oovemment  concerned  in 
the  subject  matter  of  the  bill,  to  (Uacnas  the  bill,  to  ask  ques- 
tions about  it,  and  if  it  lacks  merit,  to  object  to  the  bill. 
There  are  certain  other  Members  who,  as  a  matter  of  duty 
as  a  Member  of  the  House,  voluntarily  perform  that  same 
service.  So  we  have  probably  a  half  docen  men  who  interest 
themselves  in  the  Private  Calendar  and  give  it  this  special 
consideration  in  order  to  protect  the  interests  of  the  Gov- 
ernment. 

The  proposition  that  is  embodied  In  Resolution  No.  41, 
which  is  a  substitute  for  the  present  private-bills  rule,  which 
is  paragraph  6  of  rule  XXTV  of  the  House,  In  the  first  para- 
graph reads  as  follows: 

Reports  of  bills  of  a  private  nature  by  the  standing  committees 
of  tile  House  shall  contain  a  statement  by  tlM  administrative 
department  or  office  coocemed  with  tha  subject  matter  therein. 

Frequently  when  a  department  has  reported  advei-sely 
and  opposed  favorable  consideration  of  a  claim  for  same 
action  of  that  department,  that  fact  has  not  been  clearly 
set  forth  in  the  report  of  the  committee,  and  unless  the 
activities  of  these  men  who  make  it  their  business  to  scruti- 
nize the  private  bills,  bring  it  out,  the  House  is  tiot  aware 
of  the  fact  that  that  department  of  the  Oovemment  charged 
with  the  conduct  which  brought  about  the  claim,  is  opposed 
to  the  bill. 

Bhould  the  recommendation  of  such  department  or  office  be 
adverse  to  a  favorable  report,  the  report  shall  contain  the  specific 
reasons  causing  the  committee  to  report  the  bill,  nothwlthstandlng 
sucli  adverse  recomiaendations  by  the  committee  or  office. 

In  other  words,  each  written  report  accompanying  the 
bill  must  contain  the  views  and  statements  at  the  admin- 
istrative department  of  the  Ooven^nent  that  is  concerned 
with  the  subject  matter  of  the  bill,  and  If  that  is  opposed 
to  the  favorable  consideration  of  the  biU,  the  repcM't  must 
state  concisely  and  fully  the  reasons  that  actuated  the  com- 
mittee in  making  the  report,  the  (^;>po8ition  of  the  Govern- 
ment department  notwithstanding.        | 

Then  this  amendment  proposes  to  jglve  official  recogni- 
tion to  the  Membership  that  consider  private  bills  in  the  fol- 
lowing msinner: 

T^ere  shall  be  created  an  advisory  boarti  on  private  bills  con- 
ElEtinK  of  six  MemtMTs  of  the  House. 

Three  stiall  be  chosen  from  the  polltioal  party  bavlng  the  largest 
numerical  representation  in  tlie  Hotue  and  three  from  the  politi- 
cal party  having  the  next  largest  numerical  representation. 

I  might  say  there  that  the  question  of  partisan  politics 
has  never,  to  my  knowledge,  entered  into  the  consideration 
of  any  private  bill  in  the  last  20  years. 

The  memtjers  of  the  board  shall  be  elected  In  the  same  manner 
as  memtjers  of  the  standing  oommlttees  of  the  House  are  elected. 

The  members  of  this  board  shall  perfonn  the  functions 
which  the  objectors  have  been  performing  on  the  floor  of 
the  House  and  in  their  offices  preparatory  to  their  functions 
on  the  floor  of  the  House. 

The  board  shaU  review  all  bins  on  the  Private  Calendar,  and, 
after  consideration  shall  recommend  for  passage  such  bills  as  in 
their  judgment  merit  such  action.  The  board  shall  from  time  to 
time  include  all  hills  receiving  such  favorable  recommendation  In 
an  omnibus  bUl.  Such  omnibus  bill  shall  be  reported  by  the 
chairman  or  any  member  of  such  board  on  the  aeoond  and  fourth 
Mondays  of  each  month  and  It  shall  be  referred  to  the  Private 
Calendar. 

In  other  words.  If,  as  heretofore,  a  bill  has  been  called 
up  and  discussion  has  been  had  by  the  Member  Introducing 
the  bill,  the  chairman  of  such  board  or  committee  reporting 
it.  and  these  members  who  would  naturally  constitute  the 
board  of  advisers,  the  bill  either  reoeives  or  does  not  receive 
consideration. 

This  resolution  proposes  that  bills  go  through  substan- 
tially the  same  process,  and.  if  approved,  shall  be  girouped 
together  in  an  omnibus  bill  for  the  further  action  of  the 
House. 

Mr.  BLANTON.    Mr.  Chairman,  will  the  ffmtleman  yield? 

Mr.  LEHLBACH.    I  yield. 


Mr.  BLANTON.  During  the  course  of  a  Oonfrev  there 
are  several  thousand  of  these  private  bills.  The  gmtiaman 
from  New  Jei'sey  will  remember,  I  am  sure,  that  in  a  number 
of  Congresses  there  was  reported  favorably  and  placed  on 
the  calendar  a  bill  which  is  over  100  years  old  and  which 
sought  to  pay  $104,000,000'  to  the  Sevier  heirs  of  the  first 
Governor  of  Tenn^see.  That  bill  was  favorably  reported 
imanimously  by  the  committee  during  several  CongesseB. 
In  order  to  stop  this  bill  one  of  these  pernicious  objectors 
to  whom  the  gentleman  refers 

Mr.  LEHLBACH.  I  did  not  say  they  were  pernicious:  X 
said  they  performed  a  useful  and  valuable  service. 

Mr.  BLANTON.  One  of  these  objectors  found  stand 
away  in  the  basement  of  one  of  the  departments  of  the  Oov- 
emment a  statement  in  the  handwriting  of  Oovemor  Sevier, 
of  Tennessee,  over  his  own  signature,  stating  that  the  Oov- 
emment of  the  United  States  had  paid  him  every  dollar 
that  was  due  him  and  that  he  gave  a  full  release  to  the 
Oovemment  of  the  United  States.  Now,  if  it  had  not  been 
for  these  pernicious  objectors,  that  $104,000,000  long  ago 
would  have  been  taken  out  of  the  Treasury. 

Let  me  make  this  further  observation  and  I  am  d(me: 
Practically  every  Member  of  Congress  from  time  to  time 
has  a  private  bill  or  numerous  private  bills.  I  am  sure  the 
gentleman  will  remember  the  case  of  one  Member  who  in- 
troduced 426  private  bills  on  1  day  and  one  of  his  bills  In- 
volved a  proposition  which,  if  iiassed,  would  have  cost  the 
TreastuT  $5,000,000,000.  All  Members,  of  course,  are  inter- 
ested In  the  passage  of  their  own  private  tdlls.  Were  there 
to  be  such  a  board,  half  the  members  of  it  to  be  selected  by 
each  of  the  two  major  parties  in  Congivss,  a  very  liberal 
board  might  be  selected,  one  which  in-obably  would  put  into 
this  omnibus  bill  most  of  the  private  bills  that  were  intro- 
duced.   There  is  this  danger  in  such  a  procedure. 

Mr.  LEHLBACH.  I  shall  be  glad  to  answer  the  gentle- 
man from  Texas.  In  the  flrst  place.  I  did  not  characterise 
these  objectors  as  pernicious.  I  said  repeatedly  that  they 
performed  a  useful  and  salutary  service;  and  I  want  to 
endorse  the  service  they  have  rendered  by  giving  them  official 
status. 

As  to  whether  or  not  the  Membership  would  elect  a  board 
of  six  who  would  logroll  for  their  own  claims  and  the  claims 
of  the  other  Membei^  who  elected  them  to  the  board,  for 
the  purpose  of  getting  money  out  the  Treasury  unjustly  and 
not  rightfully,  and  so  misuse  their  position  as  members  of 
this  board,  and  as  advisers,  I  may  say  to  the  gentleman  from 
Texas  that  I  do  not  believe  he  can  flnd  six  men  in  the  House 
who  would   lend   themselves   to  such   pernicious   practice. 

[Applause.] 

Mr.  BLANTON.  If  the  gentleman  will  yield  to  me  further, 
the  duty  these  objectoiti  perform  is  the  same  duty  that  rests 
upon  the  shoulders  of  every 'Member  of  this  Congress.  A 
like  duty  and  responsibility  rests  on  all  the  Members. 

The  gentleman  from  New  Jersey  was  here  years  ago,  when 
during  one  night  garden-seed  votes  were  swapped  for  what 
was  known  as  the  "  million-doUar  mountain-top  votes." 
Does  not  the  gentleman  remember  that? 

Mr.  LEHLBACH.  I  have  no  knowledge  of  it,  did  not  at  the 
time,  and  have  not  since.  I  do  not  indulge  in  that  kind  of 
politics. 

Mi.  BLANTON.  I  remember  it,  when  the  garden-seed 
votes  weie  swapped  for  the  mountain-top  votes. 

Mr.  LEHLBACH.  I  do  not  remember  anything  of  the 
kind.  No  such  incident  had  come  to  my  attention  or  kzuml- 
edge.  either  at  that  time  or  subsequently. 

Now,  if  this  resolution  shcmld  be  adopted  these  six  ob- 
jectors will  be  effective.  They  can  stop  a  biU  from  being 
approved  and  included  in  the  omnibus  bill;  the  formation 
of  this  board  will  not  stop  the  objectors  frcnn  still  continuing 
to  protect  the  Treasury  against  unjust  claims.  It  will  give 
them  more  power.  On  the  other  hand,  however,  it  win 
prevent  a  Member  whose  bill  has  been  objected  to  early  on  a 
Friday  c»-  Saturday  afternoon  from,  out  of  spite,  objeeting 
to  every  subsequent  bill  that  is  called  up.  a  thing  that  bag 
been  done  repeatedly  on  tbe  floor  of  the  Houae. 
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Mr  BLANTON.  WiU  the  gentleman  ylekl  for  one  further 
questioo? 

Ut   LBULBACU.     Yes. 

lilr.  BIANTON.  Suppose  there  were  to  be  approved  by 
this  board  an  omnibus  bill  that  had  tn  it  a  bill  from  aknost 
every  ilember  of  the  Houae. 

Does  the  gentieman  think  that  there  ia  azxy  power  on  this 
House  floor  that  coukl  stop  the  ftmauige  at  that  omnibus  bill? 

Mr.  L£HL£ACH.  Certainly.  They  could  strike  out  any 
particular  claim  in  the  omnibus  bill. 

Mr.  BLANTON.  That  woukl  bring  up  that  old  slogan. 
"  United  we  stand,  and  Anded  we  fail  '.  and  they  would  all 
stand  toceiher. 

Mr  LEHLBACH.  In  any  event,  the  House  will  act  od 
these  private  bills;  and  no  sincie  Member,  wlio  may  not  have 
read  the  \»iU  or  who  may  have  no  knowledge  whatever  of  its 
contents,  oouid  stop  conskieratian  of  the  bill,  either  because 
his  own  bill  was  slopped  or  because  he  did  not  HkA  Uie  man 
who  introduced  the  tatil  to  which  he  is  objecting.  We  want 
to  stop  that  kind  of  Injustice  to  people  who  have  meri- 
torious claims  and  safeffiard  at  the  same  time  all  private 
claims  in  such  manner  that  only  those  of  npfy^itTifd  merit 
may  be  given  oonsidarmtion. 

Mr.  TROAX.     Will  the  genUeman  yield? 

Mr.  LEHLBACH.    I  yield  to  the  gentleman  from  Ohio. 

Mr.  TRUAX.  May  I  say  to  the  gentieman  that  I  Ond 
when  Members  do  take  the  time  to  read  these  bills  more  of 
them  are  stopped  and  would  be  stopped  undoubtedly  than 
have  been  stopped,  and  not  for  reasons  of  spite.  I  find  many 
bills  were  passed  during  the  last  session  that  were  meri- 
torious and  should  have  been  passed :  but  on  the  other  hand 
we  have  a  kK  of  bills,  for  instance,  that  were  to  refund 
income  taxes  that  had  outnm  the  statute  of  Umitatiocis. 
amounting  to  htmdreds  of  thousands  of  dollars,  and  it  would 
have  bankrupt  the  Federal  Treasury  iX  such  policy  were 
long  pursued.  Par  instance,  on  June  IS.  1 1  bills  were  stopped 
in  this  House  that  had  previously  passed  the  Senate. 
anv>unting  to  $47«.000  Practically  all  of  them  were  tax 
refunds  that  were  outlawed  and  not  Ju8tif\ed.  Does  thf> 
gentleman  think  thi.s  would  benefit  and  help  that  situation? 

Mr  LEHLBACH.  Not  at  all.  T^ose  Senate  bUls  may  be 
stopped,  under  this  rule,  in  iN-eciaely  the  same  manner  now 
as  then. 

Stich  ornnlbtts  bllln  ahail  be  rrpartod  br  the  chatrm&n  or  anv 
a»rnbera  ol  mxactx  bcwrd  ctb  ttie  aroond  and  JTourth  Moodays  erf  cttcfa 
moath  aod  b«  referred  tu  Um  Privsto  CaieiKlar. 

On  th*  Saturday  following  the  Introduction  of  an  omnibvia  bill.  I 
or  on  any  Saturday  thrr«»ft«-,  It  ^hiil!  be  fn  order  for  any  mem- 
ber or  tti«  board  to  move  thaX  the  House  shall  proceed  to  tbe 
con.ild^ration  of  sucn  bill  in  the  Cotamitirc  of  the  Wooie  Uoua« 
Upon  the  adoption  of  the  rr.otion  the  b:U  hI^mII  be  read  for  anit  uU- 
inent  and  at  the  coaclu«l.>n  of  the  reading  the  bill  shall  be  open 
to  aatendJEDcnt  la  aU  lea  parU.  Mo  aakendnent  aball  be  In  order 
exctpt  U>  strike  out  pa.'a«(xa4iiM.  to  r«!«luce  aakounta  cmrrted  ;n  the 
bill,  or   to  provide   UmitatiOLiis. 

In  other  words,  a  rejected  private  bill  may  not  be  intro- 
duced by  way  at  aaiendinaat  mto  this  omnibus  bill,  nor  can 
you  widen  or  increase  the  ben^t;  souKht  in  any  bill  by  m-  t 
crea^sing  its  terms,  nor  can  you  oiler  pro  forma  amendments 
tar  the  sake  of  vrmsimg  tune  and  reiardu*  consideration  of 
the  bill. 

Mr.  HESS.     Will  the  uentlemar  yield? 

Mr.  IfULBACH.     I  yield  to  the  gentleman  from  Ohio. 

Mr    HESS.     What  becomes  of  the  bills  that  are  rejected 
by  this  comnuttee? 

Mr.  LEHLBACH.  They  are  in  •exactly  the  same  position 
as  the  privTite  bills  at  the  present  ciroe. 
Mr.  HESS.  They  cannot  be  considered  any  more' 
Mr.  LEHLBACH.  Oh,  yes;  the:/  may  be  considered  Just 
as  private  bilis  are  considered  now.  but  these  omnibus  bills 
•re  grouped  together  and  consist  of  those  bills  the  merits 
•f  which  cannot  be  Questioned,  bils  that  are  approved  by 
the  various  departments  of  the  CKivernment,  that  are  ap- 
proved by  the  committee,  and  api)roved  by  a  special  board 
of  advisers.  Tlien  they  wUl  have  to  run  the  gauntlet  of  the 
Committee  of  the  Whole  House,  and  an  of  the  other  bills 
are  considered  Just  as  they  are  at  the  present  tune  axMi  have 
been  in  the  past. 


This  is  to  give  a  chance  to  all  biDs  to  be  {dven  considera- 
tion by  the  committee,  then  by  these  adnsers  who  are  the 
same  fellow?;  that  do  this  Job  when  we  consider  them  on 
the  floor  under  unanimous  consent.  Those  that  pa:>s  are 
freed  from  objocuon  on  the  part  of  anyone,  and  then  con- 
sidered aa  their  merits  by  the  House  in  the  form  of  an 
omnibus  bill. 

Upoo  the  paMMure  of  ar.v  such  omnibus  bill,  aakl  bill  shall  be 
reeolred  Into  the  several  btlia  of  which  tt  Is  oompoaed.  and  such 
oni(laaJ  bills,  vtth  any  ameiidxneuta.  bhtUl  be  en^rot>aed  aiul  pro- 
cerd'.ni?s  therocm  had  as  U  said  bills  had  been  passed  In  the 
Hou.-^  severally 

Pr irate  bills  not  Included  tn  as  ocrnlbus  bill  lAuai  remiUn  on 
the  Private  Calendar  subject  to  oooalderatkxi  In  accordance  wiUi 
the  i(eaerai  rules  of  the  Ouase. 

All   this  does   is  to   take   the   Members  who  give   special 
con.'videralion  to  private  bills  and  give  them  an  of&cial  ^aatus 
and  allow  them  to  consider  separately  and  all  together  the 
merits  of  those  bilb  that  have  been  reported  by  the  com- 
mittes  having  juriidicUon  and  which  presumably  have  the 
support  of  the  departments  of  the  Government  concerned 
with  the  various  bills.     These  bills,  which  up  to  that  stage 
have   had   no  objection    whatsoever   from    any   source,    are 
grouped  in  an  omnibus  bill  and  are  then  considered  one  by 
one  as  sections  of  a  bill  and  pa-ssed  on  by  the  House.     Vari- 
ous parts  may  be  stricken  out,  the  amounts  reduced.  Limita- 
tions  may  be  unposed.  and  when  that  is  done  then  the  Com- 
mittee  rises  aft^T   having   passed  the  omnibus   bill.     Tliese 
bilLs  are  then  separated  into  their  original  bills  and  proceed 
in  the  Senate  and  elsewhere  just  as  if  they  had  been  p<us.sed 
singly.     This  is  to  enable  the  meritorious  bills  to  be  grouped 
toeether   and    criven    opportunity    for   consideration    In    the 
House  free  from  captious  objections,  to  which  these  bill^;  are 
inevitably    subjected    when    considered    under    unamnious 
consent. 
Mr.  HOPE.     Will  the  gentleman  yield? 
Mr    LEHLBACH.     I  yuld  to  the  genUeman  from  Kan.  as. 
Mr   HOPE.    Has  the  gentleman  given  any  consideration  u> 
setting   up  some   trit>unal   out.side  of   Congress   to   consider 
these  minor  private  biil.s?    It  seems  to  me  it  is  too  bu  !  that 
Congress  must  taice  up  rs  Lime  to  consider  so  many  ol  th«se 
private  bdls.  which  in  many  cases  involve  less  than  $iao.  and 
yet    as    far    as    the    subject    matter    is    concerned    are    very 
mvolved  and,  if  given  proper  coosideraiion.  would   u,k.c   a 
great  deal  of  time'' 

Mr.  LEHLBACH.  Con.sideration  has  been  given  to  th;tt 
question  for  a  number  of  yeurs  and  partTtcularly  to  ques- 
tions invol-.lng  torts  where  the  damages  are  of  a  \cry 
hmited  amount.  The  Court  of  Claim.s  has  considered  it. 
and  the  g*»ntleman  from  Massachusetts  (Mr.  UNDSRiinxl 
several  Congresses  ago  introduced  a  bill  with  re.spect  to  the 
consideration  of  tc«-ts  by  the  Court  of  Claims  or  som-'  prr- 
son  or  board  to  which  the  Court  of  Claim.s  may  refer  th^.-^e 
cases,  m  order  to  examine  and  report  back.  The  H'^u  e. 
however,  has  been  unwiliuig  to  div&st  itself  of  auLhuriiy 
and  control  in  reference  to  payusg  out  money  that  would 
result  from  the  approval  of  these  claims.  I  think  the  ques- 
tion hao  been  considered  aLo  lu  the  Senate.  I  do  tha.k 
the  .solution  suggeste<l  by  the  gentleman  from  Kaiu  u>  is 
the  best  solution:  but  pending  that,  and  by  reason  (  i  'he 
fact  It  seems  impossible  to  secure  such  a  solution,  this 
amendment  to  the  Piivate  Calendar  rule  has  been  intro- 
duced in  ortier  that  equity  and  justit^e  may  be  done  cit;::ens 
conctrnma:  whose  claims  there  is  nj  rt^asonable  doubt  ind 
no  Question  whatsoever,  but  merely  because  of  the  cu;:.L>  r- 
somt;nc;a  of  our  prooediire  they  are  derued  simple  jusu.  e. 

Mr.  BIJ^NTON.  WiU  the  gentleman  from  New  J<  r^ey 
agaLa  yield  to  me? 

M-    LEHLBACH      I  will 

Mr.  BLANTON  If  you  would  permit  only  bills  U.  eo 
mto  this  omnibi^  Imll  that  did  not  involve  over  $500.  I  wo-iid 
go  aJong  with  the  gentleman  without  hesitation;  but  the 
gentleman  will  recall  that  in  the  last  sesFwo  there  came 
here  on  the  Private  Calendar,  with  a  mianimous  committee 
report,  a  bill  that  was  known  as  the  '•  Mmnesota  flrf  i>iil  • 
which  wo'old  have  cau.sed  $12.000JIOO  to  be  paid  out  ol  the 
Treasury,  and  out  of  that  amount  a  national  lobbyist  w  juld 
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have  received  (1,250.000  aa  a  fee.  We  defeated  that  bill 
here  in  the  House  by  a  tremendous  majority.  Suppose  a 
bill  like  that  were  to  be  put  into  the  omnibus  bill,  how 
much  time  would  we  have  for  coTurideration  of  such  a 
measure? 

Mr.  LEHLBACH.  You  would  have  aU  the  time  that  offer- 
ing amendments  or  motions  to  strike  out,  and  so  forth,  would 
allow  you  in  Committee. 

Mr.  BLANTON.  Which  would  be  about  5  minutes,  and 
how  could  we  discuss  a  proposition  of  that  kind  logically  in 
5  minutes? 

Mr.  LEHLBACH.  How  many  times  in  Committee  of  the 
Whole  House  or  in  Committee  of  the  Whole  House  on  the 
state  of  the  Union  has  the  gentleman  seen  45  minutes  given 
to  the  discussion  of  an  amendment  by  unanimous  consent, 
notwithstanding  the  fact  that  the  rule  is  5  minutes  on  the 
side? 

Mr.  BLANTON.  But  that  is  according  to  the  mood  of  the 
House,  and  the  House  has  Just  as  many  different  moods  as 
435  individuals. 

Mr.  LEHLBACH.  Whatever  the  House  seeks  to  do  is  the 
will  of  the  House. 

Mr.  BLANTON.    Certainly. 

Mr.  LEHLBACH.  Does  the  gentleman  advocate  prevent- 
ing the  House  from  exercising  its  will  because  he  does  not 
approve? 

Mr.  BLANTON.  No;  I  want  the  House  to  exercise  its 
will,  but  I  have  seen  100  bills  passed  here  in  30  minutes. 

Mr   LEHLBACH.    Well,  there  was  no  ohjection  to  them. 

Mr.  BI ANTON.  It  is  true  there  was  no  objection  to 
them,  and  that  is  why  they  passed.  It  Is  hard  to  improve 
upon  our  present  rules. 

[Here  the  gavel  fell.] 

Mr.  WIGGLES  WORTH.  Mr.  Chairman.  I  yield  the  gen- 
tleman 1  additional  minute. 

Mr.  HANCOCK  Of  New  York.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  LEHLBACH.  I  yield- 
Mr.  HANCOCK  of  New  York.  This  thought  occurs  to  me: 
A  great  many  bills  on  the  Private  Calendar  come  from  the 
War  Department  involving  cases  of  veteraiis  as  a  result  of 
decisions  of  courts  martial,  which  perhaps  have  been  too 
severe.  There  is  no  appeal  from  the  decision  of  a  court 
martial.  Has  the  g:entleman  given  any  thought  to  the  ad- 
visability of  setting  up  a  board  of  review  in  the  War  De- 
partment which  might  act  as  a  court  of  appeals  in  such 
cases? 

Mr.  LEHLBACH.  That  question  is  not  germane  to  the 
consideration  of  private  bills  in  the  House. 

Mr.  HANCOCK  of  New  York.  It  would  take  a  great  many 
bills  ofT  the  Private  Calendar  if  the  War  Department  had 
power  to  alter  or  review  decisions  of  courts  martial  which 
have  been  unduly  severe. 

Mr.  LEHLBACH.    Has  not  the  President  that  power? 

Mr.  HANCOCK  of  New  York.  Not  after  the  decision  Is 
once  promulgated.  I  think  the  decision  is  then  final.  We 
have  a  great  many  bills  of  that  kind  on  the  Private  Calendar. 

Mr.  LEHLBACH.  I  know  of  instances  n^iere  the  Presi- 
dent has  modified  the  penalties  Imposed  by  a  cotirt  martial. 

Mr.  HANCOCK  of  New  Yort  I  think  that  Is  before  the 
decision  is  actually  promulgated. 

Mr.  LEHLBACH.  At  least,  the  decision  has  been  an- 
nounced in  the  papers  and  subsequently  the  President  has 
set  It  aside  or  modified  It. 

Mr.  HANCOCK  of  New  York.  My  Information  is  that 
after  the  decision  is  once  approved,  it  Is  final. 

Mr.  LEHLBACH.    If  it  Is  approved  by  the  President,  yes. 

[Here  the  gavel  fell.] 

Mr.  WOODRUM.  Mr.  Chairman.  I  jrield  10  minutes  to 
the  gentleman  from  New  York  [B£r.  CComtOKl. 

Mr.  O'CONNOR.  Mr.  Chairman,  the  gentleman  from 
New  Jersey  [Mr.  Lxhlbach],  who,  I  believe,  is  one  of  the 
ablest  parliamentarians  in  the  House,  has  made  a  real  con- 
tribution to  a  subject  which  is  of  vital  interest  to  every 
Memt)er  of  this  House. 


Last  Jime  the  distinguished  Chairman  of  the  Rules  Com- 
mittee and  now  our  beloved  majority  leader  [Mr.  Bajik- 
HXADl  appointed  a  subcommittee,  of  which  I  am  chairman, 
and  on  which  the  gentleman  from  Indiana  [Mr.  OrbN' 
wood],  the  gentleman  from  Virginia  [Mr.  Smith],  the  gen- 
tleman from  Michigan  [Mr.  MapksI,  and  the  gentleman 
from  New  Jersey  [Mr.  Lxhlbach]  also  were  appointed,  to 
study  the  rules  of  the  House  in  an  attempt  to  devise  some 
means  of  improving  the  handling  of  the  Private  Caleiidar. 
This  subject  is  very  much  like  the  weather.  It  has  been 
talked  about  for  20  y«u^  at  least,  and  nothing  much  done 
about  it.  About  2  years  ago,  however,  we  tried  to  do  some- 
thing about  it,  and  a  rule  was  brought  in  and  adopted, 
drafted  by  the  distinguished  member  of  the  Rules  Com- 
mittee, the  gentleman  from  Indiana  [Mr.  GhtxxirwooD].  It 
was  found  out,  as  the  gentleman  from  New  Jersey  [Mr. 
Lxhlbach]  has  said,  that  this  rule  was  not  workable. 

Complaints  about  the  handling  of  the  Private  Calendar 
have  been  almost  imiversal.  Last  Jime,  after  I  was  ap- 
pointed chairman,  I  proceeded  to  study  the  matter.  I 
wrote  at  least  twice  to  every  sitting  Member  of  the  Con- 
gress to  get  his  views.  Several  of  them  sent  proposed  bills 
and  others  suggestions  as  to  how  the  rule  might  be  im- 
proved. Tlie  gentleman  from  New  Jersey  sent  his  proposal, 
to  which  he  has  Just  referred.  We  then  communicated  with 
every  parliamentary  body  in  the  world  which  has  any  sys- 
tem similar  to  ours.  We  had  the  Congressional  Library 
make  thorough  research  of  how  the  parliamentary  bodies 
throughout  the  world  handle  private  bills  or  similar 
measures. 

We  have  gathered  together  aU  of  these  Ideas,  including 
suggestions  from  the  Court  of  Claims  and  from  ex-Members 
of  Congress  who  have  given  the  matter  a  great  deal  of 
study.  We  have  not  held  any  meetings  of  the  8ubc<mi- 
mittee,  but  we  propose  to  do  so  in  the  very  near  future. 
During  the  last  month  some  of  us  have  been  btisy  about 
other  matters  and  have  not  been  able  to  give  the  subject  as 
much  attention  as  we  would  have  liked. 

The  proposal  of  the  gentleman  from  New  Jersey  [Mr. 
Lxhlbach]  is  one  of  many  which  we  shall  shortly  consider. 
For  the  moment  I  am  not  prepared  to  say  whether  I  would 
endorse  it  or  not.  The  first  ptu^^raidi  at  least  seems  to  be 
an  improvement  over  the  present  method  of  hun^^HTig  these 
private  bills,  in  that  a  mere  disapproval  by  the  department 
wiU  not  furnish  an  objection  to  the  bill  itself.  If  the  com- 
mittee can  give  a  cogent  reason  why  the  bill  should  pass, 
the  opinion  of  the  department  to  the  contrary  notwith- 
standing. 

Now,  working  out  a  new  rule  for  consideration  of  the 
Private  Calendar  is  not  an  easy  subject  to  handle.  Bvery- 
body  sajTs  something  should  be  done  about  It.  That  is  a 
premise  with  which  we  all  agree.  How  to  do  It  is  the 
problem. 

My  puriHJse  in  taking  the  floor  at  this  time  Is  to  request 
Members,  especially  the  new  Members,  with  whom  I  may 
not  have  communicated,  to  give  the  matter  serious  and 
deliberate  thought. 

Some  suggestions  have  been  made  here  abotit  the  amount 
involved  in  the  biU.  Now,  frankly,  it  has  never  Inapreased 
me  that  a  bill  should  be  objected  to  merely  because  of  the 
amount  involved.  If  the  bill  is  meritorious  and  one  of  our 
citizens  is  entitled  to  relief  from  his  own  Government,  he 
should  receive  it  whether  it  is  $1  or  $1,000,000. 

I  know  many  of  our  citizens  who  have  been  hyinttng  the 
corridors  of  this  building  and  of  the  House  Office  Buildings 
for  nearly  a  generation  trying  to  get  what  they  felt  was 
Justice,  and  what  many  Members  also  felt  was  justice,  and 
what  sometimes  the  entire  Claims  Committee  ftit  was  Jus- 
tice. It,  therefore,  always,  year  after  year,  seemed  a  great 
injustice  to  them  to  have  one  or  two  Members  object  to  the 
bill  merely  because  they  thought  the  amount  was  too  large, 
or  for  some  other  reason,  arbitrary  or  otherwise.  It  has 
never  seemed  to  me  as  fair  to  take  a  technical  or  arbitrary 
position  from  the  viewpoint  of  a  Government  agency  to  the 
injury  of  our  citizens. 
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It  makes  no  difference  !n  my  view  aa  t«  what  is  the 
amount  Involved,  whether  $1,000,000  or  $10,000,000.  If  the 
claimant  corporation  or  individual  has  had  an  injustice 
done  to  it  by  the  Oovemment,  the  amount  .ihouW  be  jjaid 
to  that  person  or  corporation,  no  matter  what  kind  of  a 
person  or  corporation  Is  involved.  IncldcnttUly,  objections 
are  often  made  to  certain  bills,  as  a  class. 

If  I  recall  correctly,  in  the  last  session  of  Congress  a  grcnv 
at  bills  which  were  in  the  interest  of  insurance  companies, 
and  which  sought  to  get  back  the  money  held  by  the  Gov- 
ernment to  which  the  Oovemment  was  not  in  fairness  en- 
titled, were  all  objected  to  solely  JMcause  "  horrible  "  insur- 
ance companies  would  ?et  the.  money.  I  do  not  believe 
that  is  the  considerate,  deliberate  attitude  of  most  of  the 
Members  here.  I.  therefore,  ask  the  Members  to  keep  sup- 
plying our  committee  with  the  sufgestions  they  may  have 
as  to  remedying  the  rule  with  reference  to  the  consldera- 
Uon  of  tunvate  bills,  and  in  doing  so  you  will  be  doing  a  real 
service  to  the  House  itself  and  to  our  peoirie  throughout  the 
Nation. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  ezi^red. 

Mr.  WOODRUM.  Mr.  Chairman,  I  yield  the  gentleman 
2  minutes  more. 

Mr.  RKTTJ.Y.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  O'CONNOR.     Ye«. 

Mr.  RSIIJ.Y.  Has  the  gentleman  made  any  computation 
or  has  the  oommittee  to  which  he  refers  made  any  computa- 
tion as  to  how  much  money  goes  out  of  the  Treasury  because 
of  the  Private  Calendar  every  session? 

Mr.  O'CONNOR.  No:  we  have  not  gone  into  that  phase 
of  it. 

Mr.  RKHJLY.     I  think  the  committee  ought  to  do  so. 

Mr.  O'CONNOR.  I  dont  know  whether  that  is  a  matter 
of  really  vital  conoem.  Of  course,  the  TrtAsury  must  be 
safeguarded,  but  I  do  not  beUere  that  an  objection  to  a 
bill  merely  because  it  takes  money  out  of  the  Treasury  is  a 
valid  objection. 

Mr.  RKILLY.  Does  not  the  gentleman  think  there  ought 
to  be  Mme  prorialoQ  in  the  rule  where  a  kHll  calling  for 
$10Jt0.000  or  $15,000,000  or  $5,000,000  should  receive  more 
eonskteration  than  a  bill  calling  for  a  few  thousand  dollars? 

Mr.  OXXDNNOR.  Oh,  yes;  I  agree  to  that,  surely,  but 
many  of  those  bills  are  merely  authorizations  to  permit  the 
claimant  to  go  to  the  Court  of  Claims  and  there  prore  his 
right  to  the  money.  Even  then  he  does  not  get  the  money 
unt^  it  is  approfriated  by  the  Committer  on  Appropria- 
tions. That  appropriation  is  sometimes  delayed,  and  if  it 
should  be  too  severe  a  strain  on  the  Treasury  it  would  be 
deiayod  further. 

Mr.  BLANTON.    Mr.  Chairman,  will  the  genikeman  yield? 

Mr.  OtX)NNOR.    Yes. 

Mr.  BLANTON.  I  agree  with  the  gentleman  from  New 
York  that  if  the  claim  is  Just,  it  makes  no  difference  whether 
it  Is  $1  or  $10.0004WO.  but  the  gentleman  from  New  York  is 
a  member  of  one  of  the  influential  Wading  law  flirms  of  the 
Nation.  When  his  firm  has  a  suit  in  court  involving 
$10,000,000.  it  takes  a  week  or  more  to  try  that  suit.  They 
do  not  try  it  on  afBdavits.  His  Arm  would  not  allow  a  Judge 
to  permit  an  aflldavit  to  be  read  In  evidence  in  that  suit. 
They  require  legal  testimony,  and  they  try  it  according  te 
law.  On  the  other  hand,  when  you  try  a  $10,000,000  case 
against  the  Oovemment  before  a  committee  of  Congress,  it 
l£  tried  on  aflldavits. 

Mr.  O'CONNOR.  I  agree  with  the  gentleman.  Of  course 
the  Claims  Oommittee  or  whatever  committee  handles  the 
matter  should  go  into  it  thoroughly  and  be  oonvlnoed  of  the 
ments  and  Justice  of  the  claim. 

Mr.  TRUAX.    Mr.  Chairman,  wiU  the  gentleman  yield? 

Mr.  O'CONNOR.     Yea. 

Mr.  TRUAX.  Tlie  gentleman  from  New  York  menttooed 
insurance  companies.  Is  it  not  a  fact  that  he  referred 
rather  to  Hr.Tw«t«j  companies? 

Mr.  OtXttTNOR.  I  think  I  shouM  have  said  surety 
companies. 


Mr.  TRUAX.  Bonding  and  surety  companies,  who  erav** 
bonds  that  were  forfeited.  Then  they  come  Into  this  Con- 
prress  and  want  the  Treasury  to  refund  the  money  tha* 
they  had  to  pay  by  r«ison  of  their  own  business. 

Mr.  O'CONNOR.  But  many  of  those  c;vses  are  merito- 
rious and  no  harm  has  been  done  to  the  Governmert.  and 
the  money  should  in  fairness  be  refunded. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Nev 
York  has  sRain  expired. 

Mr.  WOODRUM.  Mr.  Chairman,  I  yield  myself  30  min- 
utes. 

Mr  Chairman,  the  debate  thus  far  on  this  bill  has  covered 
a  wide  variety  of  subjects.  All  of  it  has  been  Interesting  and 
I  am  sure  all  of  it  will  constitute  a  real  contribution  to  th* 
intellectual  and  literary  thought  of  the  Nation.  But  I  tjehevn 
we  ought  to  come  around  now  to  at  lea.«?t  some  discussion 
and  consideration  of  the  matter  really  before  the  House. 
Our  friends  on  the  Republican  side  yesterday  had  quite  n. 
good  deal  of  fun.  perhaps — I  hope  they  enjoyed  it — m  indulg- 
ing in  some  pot-shotting  at  the  Democrats,  the  President, 
and  the  recovery  program  and  what  not.  I  was  moved  to  :i 
feeling  of  a  great  deal  of  sympathy'  and  commiseration  fo~ 
those  good  gentlemen.  Personally  we  love  them  all.  I  sin- 
cerely sympathize  with  these  lx)ys  on  the  left.  They  are  very 
few  in  number.  I  sympathize  with  them  because  I  have  been 
here  in  this  House  when  we  had  almost  as  few  on  this  sid" 
of  the  aisle.  Some  of  us  know  what  it  is  to  have  that  forlorn. 
dejected  feeling,  but  I  can  assure  you  brethren  that  you  .shall 
be  protected  In  your  constitutional  rights  to  object  and  criii  - 
else.  Beyond  that  we  are  not  going  to  let  you  do  very  mucfc. 
because  I  anticipate,  certainly  on  matters  of  major  pol:cie.', 
that  the  Democrats  in  th.^  Hou.se.  following  the  plain  man- 
date of  the  overwhelming  iiiajoriLy  of  the  people  of  thj 
country,  thousands  of  whom  are  members  of  your  part> , 
are  going  to  follow  the  leader.ship  of  the  President,  especuill  / 
on  matters  pertaining  to  the  Budget.  I  symfiathize  with  yo  i 
gentlemen  becau.se  you  are  in  a  very  delicate  position  U\ 
another  regard. 

We  will  be  hearing  a  lot  about  recovery  from  now  on.  bui 
there  are  going  to  be  two  kinds  of  recovery  tliat  we  have  ui 
mind.  One  is  economic  recovery,  which  Is  the  object  of  th  ? 
President  and  the  admlnl.straUon,  and  the  other  Ls  pohtical 
recovery  m  which  you  gentlemen  are.  of  course,  very  properl;; 
interested.  The  irony  of  it.  and  that  which  places  you  gen- 
tlemen in  a  very  hot  spot,  is  that  In  order  to  have  your 
political  recovery  promoted,  it  is  necessary  to  retard  thi 
economic  recovery.  I  do  not  mean  for  an  instant  that  Lher  ? 
Is  any  gentleman  over  there  who  would  deliberately  retari 
economic  recovery  for  political  advantage,  but  I  say  that  it 
puts  a  fellow  in  a  hot  spot,  does  it  not,  when  he  knowi 
perfectly  well  that  If  the  great  objective  of  the  Presidci;t 
and  his  party  srucceed.s.  as  it  is  succeeding  and  is  going  tj 
succeed,  thereby  his  chances  for  poliLcal  recovery  are.  by 
the  same  ratio,  getting  still  further  down  in  the  politic;.  1 
scale? 

But  I  believe.  Mr.  Chairman,  that  the  people  of  the  coun« 
try  whom  we  represent  are  more  interested  today  in  eco- 
nomic recovery  than  they  are  in  poJitiral  recovery,  and  I 
believe  they  are  going  to  view  this  Congress  individually  ani 
collectively,  and  are  going  to  meajture  aiKl  appraise  us  oa 
the  t>asis  of  what  we  appear  to  t>e  sincerely  trying  to  do  I  > 
bring  about  that  hoped-for  objective. 

The  Independent  offices  appropriation  bill,  I  am  very 
happy  to  say,  comes  to  you  toda^'  with  very  much  betttr 
hope  of  smooth  .sailing  and  ea.sy  and  quick  passage  th2.n  .t 
did  last  year.  There  is  ver>'  httle  legislation  in  the  bill.  I 
think  there  Ls  practically  none  of  any  controversial  naXur-i. 

The  subcommittee  of  the  Committee  on  Appropriation^ 
which  considered  the  independent  offices  appropriation  bil., 
convened  on  December  4  and  conducted  hearings  which  ws 
believe  have  been  thorough  and  exhaustive.  Those  hearmgj 
are  available  for  your  inlonnaUon. 

At  this  point  I  want  to  pay  my  compliments  and  m"f 
respects,  and  to  expre.ss  my  appreiiation  to  the  minority 
memtsers  of  the  ^ubcumiiullct:,  the  gentleman  from  Kan.sa.', 
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Mr.  Lambmtson,  and  the  distinguished,  able,  and  industrious 
gentleman  from  Massachusetts  IMr.  WioolkswmthI.  [Ap- 
plause.] 

We  do  not  have  any  politics  In  tliia  subcommittee.  It 
may  break  out  a  little  here,  but  we  work  together  smoothly 
and  conscientiously,  and  we  have  tried  to  bring  you  the  right 
kind  of  a  bill. 

What  ought  to  be  the  functions  of  an  appropriations  com- 
mittee and  the  House  of  Representatives  In  considering  ap- 
propriation bills?  I  conceive  it  to  be  twofold.  First,  to 
protect  the  Treasury  of  the  United  States  against  unwar- 
ranted expenditures.  Undoubtedly  that  is  the  prime  func- 
tion; but  I  think  of  almost  equal,  if  not  equal  importance, 
Is  the  duty  of  a  legislative  body  to  adequately  provide  for 
needed  and  justifiable  public  expenditures.  With  that  two- 
fold and  kindred  motive  in  mind,  we  have  approached  this 
subject,  and  this  bill  is  the  result  of  our  deliberations. 

The  bill  differs  very  slightly  from  the  Budget  estimates 
which  were  sent  to  Congress;  and.  for  the  benefit  of  some 
of  our  colleagues  who  have  so  recently  joined  us,  may  I  say 
that  the  method  of  appropriating  funds  for  the  establish- 
ments of  the  Government,  since  the  adoption  of  the  budget- 
ary system,  is  fdr  very  careful  hearings  to  be  held  by  the 
Bureau  of  the  Budget,  which  is  an  advisory  agency  of  the 
President,  and  as  a  result  of  those  hearings  the  President 
makes  his  recommendations  to  Congress  for  appropriations. 
So  the  Budget  is  the  President's  recommendation  to  Con- 
gress. Of  course  the  Budget  and  its  findings  arc  not  binding 
upon  this  body.  We  may  decrease  or  increase  appropria- 
tions, or  we  may  totally  refuse  to  appropriate,  or  we  may 
add  items  that  were  not  considered  by  the  Budget.  How- 
ever, it  has  been  proven  to  us  by  experience  imder  admin- 
istrations of  bot^i  parties  that  the  safe  way  to  handle 
appropriations  is  to  follow  as  largely  as  possible  the  conclu- 
sions of  the  Bureau  of  the  Budget,  except  where  they  do 
not  appear  to  be  based  upon  sound  conclusions.  Therefore, 
the  independent  offices  bill  today  is,  with  only  one  or  two 
exceptions,  following  the  recommendation  of  the  Bureau  of 
the  Budget. 

The    bill    provides    appropriations    for    some    thirty-odd 
independent  establishments  of  the  Government,  meaning  by 
that,  those  agencies  of  the  Government  that  are  not  under 
Cabinet  officers,  excluding,  of  course,  the  various  new.  inde- 
pendent corporations,  many  of  which  we  do  not  have  to 
appropriate  for,  because  they  are  self-financing  institutions. 
Of  course,   by  far.   the  major  item  in  the  bill  is  that 
providing    for   the   vast   appropriations   for   the   Veterans' 
Administration.    The  total  amount  in  the  bill  this  year  is 
$776,916,706.     It  Is  $158,671,904  above  the  actual  appropria- 
tions for  comparable  activities  for  1935,  but  when  you  take 
into  account  the  fact  that  the  1935  act  includes  specific 
amounts    on    the    basis    of    90-percent    salaries,   while   the 
present  bill  provides  for  100-percent  salaries,  the  actual  net 
increase   in  the   bill  over   the  current  appropriations   for 
comparable  items  is  but  $135,527,544.  of  which  $117,897,904 
is  accounted  for  in  the  veterans'  appropriation  item,  and 
$98  000,000  of  the  $117,000,000  is  provided  for  because  of 
what  is  known  as  "  PubUc,  No.  141  ",  which  was  the  action  of 
the  legislative  body  in  overriding  the  President's  veto. 

In  many  of  the  departments  in  this  bill  there  have  been 
actual  reductions  in  forces  and  reductions  In  administrative 
expense.  Now.  we  are  hearing  a  great  deal,  and  we  shall 
hear  much  more,  about  the  growth  of  bureaus  and  depart- 
ments and  the  large  accretion  in  public  personnel,  but  very 
often  that  observation  is  predicated  upon  our  view  of  these 
temporary,  emergency  organizations;  but  when  you  come  to 
the  regular  Government  establishments,  for  whldi  the  regu- 
lar, ordinary  Budget  applies,  you  will  find  upon  careful 
scrutiny  and  examination  that  it  is  being  held  well  within 
the  Budget  requirements  and  well  within  the  sound  credit 
of  the  Government. 

So  we  feel  that  we  cafi  commend  to  jonx  kindly  considera- 
tion today  this  bill.  As  I  have  steted,  it  covers  some  thirty- 
odd  Government  departments.  I  am  not  going  to  take  your 
time,  and  it  would  be  impossible  to  do  so,  to  sUnd  here 
and  give  you  a  careful  analysis  of  thoae  varloiu  organiza- 


tions and  the  necessity  for  their  appropriations;  but  in 
every  instance  their  representatives  appeared  before  our 
committee  and  gave  us  what  we  thought  were  justifications 
for  the  appropriations  granted;  and  those  hearings  and 
those  conclusions  are  available  for  your  consideration. 

■ITiere  are  several  of  these  institutions,  however,  that  I 
think  I  should  comment  upon;  and  I  shall  be  glad  to  re- 
spond, if  I  can,  to  any  inquiries  that  you  may  care  to  make 
about  others. 

On  yesterday  a  number  of  times  Members  referred  to  the 
Home  Loan  Bank  Board.  There  were  Members  who  praised 
it  and  complimented  it  and  others  who  condemned  it.  I 
think  one  or  two  things  ought  to  be  emi^iasiaed  here  in 
order  that  the  re<3ord  may  be  straight  and  that  our  minds 
may  be  clear. 

First,  permit  me  to  recaU  to.  you  the  fact  that  the  Home 
Loan  Bank  Board,  as  constituted  by  Congress,  and  the  Home 
Owners'  Loan  Corporation,  were  charged  by  us  with  the  duty 
of  making  legal  loans  to  people  and  not  granting  relief.  So 
it  is  not  fair  to  get  up  on  the  floor  of  the  House  and  move 
our  colleagues  to  tears  by  telling  them  about  scHue  poor 
widow  who  lost  her  home  because  the  Home  Owners'  Loan 
Corporation  did  not  make  her  a  loan,  when  you  and  I  told 
them  that  they  could  not  make  her  a  loan  unless  she  had 
certain  secvu-ity  based  upon  a  present  prospect  of  repayment 
of  the  loan.  So  let  us  bear  in  mind  the  fact  that  they  are 
charged  by  us  with  the  duty  of  making  legal  loans  with  a 
fair  prospect  of  repayment.  In  making  those  loans  they 
must  require  legal  security.  They  must  require  soimd  and 
legal  titles.  They  do  not  have  as  Government  agencies  and 
institutions  that  latitude  that  private  lending  institutions 
might  have.  I  say  that  without  any  particular  desire  to 
defend  anybody  or  anything,  because  I  have  heard  com- 
plaints, just  as  many  of  you  have. 

The  next  thing  to  which  I  want  to  call  your  attention  is 
that  while  this  bill  carries  $264,043  for  the  Home  Loan  Bank 
Board — now,  not  the  Home  Owners'  Loan  Corporation,  the 
Home  Loan  Banlc  Board  does  not  make  any  loans,  but  the 
Home  Owners'  Loan  Corporation  does  make  the  loans — this 
carries  an  appropriation  of  $264,043  for  the  Home  Loan 
Bank  Board,  but  it  is  merely  a  reappropriation  of  funds  that 
this  Board  has  collected  m  fees  and  covered  into  the  ordi- 
nary receipts  of  the  Treasury.  The  Home  Loan  Bank  Board 
and  the  Home  Owners'  Loan  Corporation  are  self-paying 
institutions. 
Mr.  BLANTON.    Will  the  gentleman  yield  right  at  this 

point? 

Mr.  WOODRUM.    Yes. 

Mr.  BLANTON.  'Hie  $264,000  they  collected  in  fees  was 
collected  from  tlie  Virginia  constitutents  of  the  gentleman 
from  Roanoke  and  from  my  constituents  down  in  Texas. 
It  is  public  moriey.  This  home-loan  institution  may  have 
satisfied  the  constituents  of  the  gentleman  from  Virginia, 
but  they  have  not  satisfied  mine.  I  may  say  to  the  gentle- 
man from  Virginia  this  further,  that  if  he  will  get  the 
names  of  the  ones  who  control  this  Board  he  will  see  that 
they  are  identica.lly  the  same  persons  who  control  the  home- 
loan  bank;  they  are  one  and  identically  the  same  persons. 
There  is  no  difference  between  them  at  all.     This  is  true, 

is  it  not?  ^^  ^ 

Mr.  WOODRUM.    It  is  substantially  true.  I  think. 

Mr.  BLANTON.    The  fees  are  collected  from  the  public. 

Mr.  WOODRUM.  That  is  quite  true.  The  gentleman 
called  attention  to  complaints  made  by  those  who  were  not 
able  to  secure  loans,  but  he  overlooks  the  fact  that  thou- 
sands and  thoa«»nds  of  American  citizens  have  had  their 
homes  saved  because  of  this  agency. 

Mr.  BLANTON.  And  thousands  of  them  have  had  mort- 
gages on  their  homes  foreclosed  and  they  are  now  homeless. 

Mr.  WOODRirM.    Oh.  yes. 

Mr.  FTTZPATEUCK.    Mr.  Chairman,  will  the  gentleman 

yield? 

Mr.  WOODRUM.    I  yield. 

Mr  FITZP.\TRICK.  Attention  should  also  be  caUed  to 
the  fact  that  even  though  fees  were  collected  they  represent 
only  about  70  p«jrcent  of  what  the  very  same  people  would 
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hAv«   had    to    pay    to    obtain    similar    loans    from    private 
•cenciefl. 

Mr    WOODRXni.     Yes 

Mr  SWEENEY.     Mr  Chairman,  will  the  gentleman  yield' 

Mr    WOODRUM      I  yield 

Mr.  SWEENEY.  Will  not  the  fentleman  from  Vinrinia 
tell  ua  somethinc  about  the  wholesale  division  of  the  Home 
Owner*'  Loan  Corporation  which  has  akkd  the  great  banks 
and  individuals  who?5e  property  was  not  in  dancer?  There 
are  thousands  of  such  cases  throughout  the  country. 

Mr.  WOODRUM.  I  prefaced  my  remarks.  I  may  say  to 
the  gentleman,  by  stating  that  I  was  not  here  to  defend 
these  institutions  for  doing  what  they  should  not  have  done. 
The  Home  Owners'  Loan  Corporation  and  the  home- loan 
bank  stand  on  their  records.  They  may  have  done  some 
things  for  which  they  are  Justly  to  be  criticized,  but  I  want 
the  record  kept  straight  that  they  are  supposed  to  make 
k)ans  and  not  to  hand  out  chanty. 

Mr   SWEENEY.     That  is  true;  I  a^ree  with  that. 

Mr  MARTIN  of  MassachusetU.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  WOODRUM.     I  yield 

Mr  MARTIN  of  Massachusetts.  I  am  sure  the  gentleman 
does  not  want  to  leave  the  impression  that  the  criticism  was 
directed  entirely  and  solely  to  illegul  loans.  The  criticism 
was  directed  toward  InefBclency  and  delay  in  making  loans. 

Mr  WOODRUM.  Another  agency  appropriated  for  in  this 
bill  to  which  I  desire  to  direct  attention  is  the  Federal  Com- 
munications Commission.  The  Communications  Act  of  1934 
abolished  the  Federal  Radio  Commission,  which,  as  you 
know,  had  Jurisdiction  over  radio,  the  authority  and  duty  of 
licensing  radio  communication,  and  full  control  of  wave 
lengths  and  the  facilities  of  the  air.  The  act  of  1934  abol- 
ished this  commissaon  and  set  up  another  to  take  its  place — 
the  Communications  Commission — Imposing  upon  it  the 
duty  of  refulating  telephone,  telegraph,  cable,  and  all  other 
forms  of  electrical  communication.  These  duties  previously 
had  been  vested  in  the  Interstate  Commerce  Commission 
the  Post  OfBce  Department,  and  the  State  Department 

This  Commission,  of  course,  shows  a  very  large  additional 
appropriation — $1,500,000  for  the  fiscal  year  1936.  for  sal- 
aries and  expenses,  as  compared  with  $651,885  for  1935 
This  Commission  has  had  a  large  Increase  in  its  personnel; 
but  It  Is  another  instance.  Mr.  Chairman,  where  we  consti- 
tute a  body  and  impose  duties  upon  it  and  then  find  our- 
selves In  the  unpleasant  situation  of  having  to  pay  the  bili 
when  the  bill  is  presented. 

For  Just  a  minute  or  two  I  direct  attention  to  another 
new  Item  which  appears  in  this  bill,  and  in  the  case  of 
which  the  committee  has  felt  called  uixin  to  make  a  sub- 
stantial reduction  in  its  esUmate  for  appropriations,  and 
this  Ls  the  Securities  and  Exchange  Commission. 

You  will  recaD,  of  course,  the  Securities  and  Exchange 
Act  which  we  passed  in  the  closing  days  of  the  last  Con- 
gress set  up  this  Commission  and  imposed  upon  it  very  wide 
and  extensive  powers  and  duties,  the  extent  of  which  I 
doubt  whether  very  many  of  us  realized  at  the  time;  but.  If 
you  in  your  calmer  moments  will  study  the  act.  you  will  see 
where  we  gave  this  new  organization  such  vast  and  compre- 
hensive powers  and  duties  that  were  they  really  to  under- 
take to  perform  them  it  would  cause  the  building  of  a 
gigantic  governmental  institution. 

Their  request  for  appropriations  for  the  flrst  year  of  their 
operations  was  $4,277,000.  It  contemplated  a  personnel  of 
1.137.  of  which  719  were  to  be  in  the  Department,  and  418 
In  the  field.  This  estimate  was  reduced  by  the  Bureau  of 
the  Budget  to  $2,340,000.  The  Committee  on  Appropriations 
has  made  a  further  reduction  to  $1,300,000.  based  on  the 
statement  made  in  the  hearings  that  they  are  running  cur- 
rently on  the  basis  of  about  $150,000  a  month.  Prom  the 
$1,800,000  the  committee  has  deducted  $150,756  which  was 
erroneously  included  for  rent.  Space  for  this  organization 
will  be  provided  next  year  by  the  National  Part  Service. 

Our  hearings  show  that  the  great  duties  lmi>o9ed  upon 
this  Cocunlssion  are  such  that  if  they  undertake  to  organize 
quickly  and  precipitately  they  will  be  required  to  send  out 


.  In  the  field  a  vast  army  of  a^fnts.  InsiJectors.  Investigators. 
I  and  what  not:  and  it  was  the  deliberate  Judgment  of  tliis 
committee  that  this  Comniis.si;\'i  sliould  go  along  on  its  prs- 
ent  basis  at  least  for  its  first  fiscal  year,  gain  experience  a  id 
knowledge  of  conditions,  and  then  show  to  Congress  in  the 
futuri",  If  they  need  it.  the  necessity  for  the  large  organira- 
tion  and  the  further  appropriations  for  which  they  wt  re 
asking 

Now.  may  I  say  in  fairness  and  I  believe  I  voice  the  seni- 
ment  of  pvery  member  of  the  committee  when  I  say  tl"  at 
this  reduction  in  this  appropriation  Ls  in  no  sense  of  the 
word  any  reflection  upon  this  Commission  or  any  lack  of 
appreciation  of  the  responsibility  and  difllculty  of  their  wo'k. 

As  I  have  stated  previously,  and  I  reiterate,  the  reason 
for  our  action  in  cutting  their  appropriation  was  that  ve 
believed  they  were  expanding  too  rapidly,  that  they  coi  Id 
not  possibly  build  up  an  efflcient  personnel  and  an  efllcient 
organization  and  build  It  that  quickly.  So  we  made  t^.at 
cut  in  their  appropriation. 

I  come  now  to  the  larger  Item  in  the  bill. 

Mr    SISSON      Will  the  gentleman  yield^ 
I      Mr    WOODRUM.     I   yield    to    the    gentleman   from    N -w 
York 

Mr  SISSON.  Perhaps  the  aentleman  Intends  to  cover  tae 
matter  of  the  appropriation  for  the  Federal  Trade  Com- 
mission, and.  if  so.  I  do  not  want  to  disturb  the  continu  ty 
of  the  gentleman's  remarlts.  However,  if  It  is  just  as  con- 
venient, I  .should  like  to  ii.->k  one  or  two  questions  about  that 
appropriation  at  this  time. 

Mr  WOODRL^M.  I  would  be  glad  to  answer  the  gent  e- 
man's  questions. 

Mr.  srsSON.  I  note  that  the  appropriation  has  been  e- 
du*:ed  $366,421.  On  page  7  of  the  report  it  speaks  of  ihe 
milk  investigation.  I  am  wondering  if.  in  the  appropriati  .n, 
there  is  taken  into  consideration  any  amount  for  the  ccu- 
tinuation  of  the  investigation  of  the  dairy  industry  by  the 
Federal  Trade  Commission? 

Mr  WOODRUM  My  understanding  is  they  have  fui  ds 
to  contmue  the  investigation  and  expect  to  make  a  fuiU.er 
study  and  conduct  a  survey  of  that  at  Philadelphia. 

Mr  SISSON.  My  understanding  is  from  a  rather  r«Ci  nt 
talk  with  them  that  they  also  want  to  continue  that  inve? li- 
gation in  certain  milksheds  other  tlian  Connecticut  and 
Philadelphia,  and  that  they  would  need  some  considera  )le 
amount  over  and  above  the  original  $30,000.  I  am  wond«T- 
,  ing  if  that  is  included,  or  if  any  further  amount  is  includ»d? 
I  Mr.  WOODRUM.  It  is  not  included,  and  there  was  no 
request  made  for  that  appropriation. 

Mr    SISSON.     It  will  be  necessary  for  the  Federal  Trade 
Commission  if  they  get  any  more  money  to  make  a  requ  rst 
I  for  a  deficiency  appropriation. 

I  Mr.  WOODRUM.  Yes;  that  is  correct.  I  should  like  n  jw 
to  call  attention  to  this  chart  relating  to  appropriatu  ns 
for  the  Veterans'  Administration.  The  total  appropriation 
asked  for  the  year  1936  i.s  $705,420  000.  an  increase  of  son  e- 
thing  like  $159,000,000  over  the  1935  appropriation.  I  h;  ve 
had  this  table  prepared  and  I  shall  insert  a  summary  ol  it 
in  the  RjccoRD  for  easy  reference. 
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The  first  Item — and.  (rf  course,  tbe  one  that  usually  in- 
terests us  more  than  anything  else — Is  that  relating  to  sal- 
aries and  expenses.  The  amount  asked  for  in  1936  is 
$86,700,000.  This  item  in  the  Veterans'  Administration  ap- 
propriation covers  the  following  actiyittes: 

Salaries  and  opermtlng  expenaes  of  the  central  oOlee  In  W»«h- 
inRion.  the  fleld  offlces,  bospltala.  homee.  and  aup^y  depots;  the 
cost  of  travel  and  exunlnaUon  of  benefldarlea;  payment  of  burial 
expenses  and  relmbuTBement  for  such  expenses;  repairs  and  altera- 
tions, to  hospitals,  homes,  and  other  property  m  which  Veterans' 
Admlnlstrmtlon  fscUltles  are  houssd;  payments  to  contract  facul- 
ties wherein  Veterans'  Administration  paUents  are  hoq>ltall»d; 
reimbursements  to  States  at  ths  statutory  rate  for  thoss  veterans 
cared  for  in  State  soldiers'  homes  who  are  eligible  for  admission 
to  Veterans'  Administration  homes  for  domiciliary  care;  In  gen- 
eral, aU  Items  of  expense  which  are  not  direct  monetary  benefits 
to  the  veterans. 

That  is  all  covered  in  this  item. 

There  Is  an  actual  reduction  in  the  administrative  ex- 
penses of  the  Veterans'  Administration  for  the  fiscal  year 
1936  of  $5,961,499.  and  we  have  not  cut  down  on  any  of  the 
benefits.  This  has  been  done  without  taking  away  any 
benefits  from  the  veterans,  and.  on  the  contrary,  we  are  ex- 
tending greater  benefits  by  reason  of  the  action  of  the  last 
Congress  in  extending  the  benefit  itayments  to  our  veterans. 

Mrs.  ROGERS  of  Massachusetts.  Will  the  gentleman 
yield? 

Mr.  WOODRUM.  I  yield  to  the  gMitlewoman  from  Mas- 
sachusetts. 

Mrs.  ROGERS  of  Massachusetts.  Has  there  not  been  a 
cut  in  the  allowance  for  food  for  the  veterans? 

Mr  WOODRUM.  My  understand  Ing  is  there  has  been 
absolutely  no  withdrawal  of  any  facilities  or  benefits  or  com- 
forts from  the  veterans. 

Mrs.  ROGERS  of  Massachusetts.  May  I  ask  the  gentle- 
man if  any  of  this  money  will  be  used  for  the  construction 
of  new  buildings? 

Mr.  WOODRUM.     None  whatever. 

Mrs.  ROGERS  of  Massachusetts.  There  is  nothing  in  this 
appropriation  for  buildings? 

Mr  WOODRUM.    None  In  this  particular  item. 

Mrs.  ROGERS  of  Massachusetts.    But  in  other  items? 

Mr.  WOODRUM.  Yes.  There  is  another  item,  which  I 
shall  discuss  later. 

Mr.  BOLTON.    Will  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield  to  the  gentleman  from  Ohio. 

Mr.  BOLTON.  Those  salaries  are  on  the  basis  of  100  per- 
cent? 

Mr.  WOODRUM.     Yes. 

Mr.  MILLARD.  According  to  what  the  gentleman  sasrs, 
then  the  cost  of  foodstuff  has  not  gone  up  In  the  past  year? 

Mr.  WOODRUM.    Tbe  cost  of  foodstuff  has  gone  up;  yes. 

Mr.  MILLARD.    Still  the  same  appropriation  is  made. 

Mr.  WOODRUM.  The  reduction  in  administrative  ex- 
penses has  been  brought  about  by  a  reduction  of  115  of  the 
personnel  in  the  central  office  and  1,997  in  the  field.  That 
has  been  brought  about  notwithstanding  the  addition  of 
4.576  t>eds  made  available  to  veterans  over  what  was  avail- 
able in  1934  and  1.693  over  1935. 

Mr.  ROBSION  of  Kentucky.    Will  the  gentleman  yield? 

Mr.  WOODRUM.  I  yield  to  the  gentleman  from  Ken- 
tucky. 

Mr.  ROBSION  of  Kentucky.  The  gentleman  stated  there 
were  1,997  or  more  of  the  personnel  ronoved  from  the  service 
in  the  field.  What  was  the  character  of  the  aenrioes  which 
they  rendered? 

Mr.  WOODRUM.  This  falls  mostly  in  the  class  of  re- 
gional offices  and  comes  about  thrcnigh  coosoUdation  of 
facilities  and  failure  to  fill  vacmnckie  without  in  any  way 
impairing  the  service  rendered  to  the  veterani. 

Mr.  CUIKIN.    Will  the  gentleman  yield? 

li^.  WOODRUM.  I  yield  to  the  gentlrman  from  New 
York. 

Mr.  CULKIN.  WltlK)ut  Intendlnf  to  critkdM  the  com- 
mittee, does  not  the  gentleman  bdleve  that  the  item  of 
salary  and  e-p****^  is  too  high  aaw  and  can  be  farther 
reduced? 


Mr.  WOODRUM.  No.  I  think  it  Is  the  lowest  in  tbe 
Qovertunent  service,  and  the''  gentleman  will  appreciate  that 
fact  in  Just  a  moment. 

Mr.  CULKIN.  It  is  over  10  percent  of  the  total  disburse- 
ments now? 

Mr.  WOODRirM.  No.  This  covers  a  great  deal  more 
than  salaries.  I  read  the  gentleman  a  list  of  what  this 
includes. 

Mr.  CULKIN.  I  understand,  but  it  is  administration 
expenses. 

Mr.  WOODRUM.    It  is  administration  expenses,  yes. 

Mr.  FTTZPATIUCK.  Could  the  gentleman  inform  ua  bow 
much  has  been  spent  on  salaries? 

Mr.  WOODRirM.  Yes.  Before  I  leave  that,  may  I  call 
attention  to  this  fact:  This  item  of  $86,700,000  is  on  the 
basis  of  100- percent  salaries,  whereas  a  larger  amount  In 
1935  was  only  on  the  basis  of  90-percent  salaries,  so  not- 
withstanding putting  the  salaries  back  they  have  abe<Kbed 
that,  they  have  absorbed  all  of  these  additional  expenses. 
and  still  there  is  an  actual  reduction  in  the  administrative 
cost  of  the  item  as  I  have  indicated. 

Mr.  MILLARD.  What  was  the  amount  for  salaries  and 
expenses?    Co\dd  the  gentleman  separate  the  two? 

Mr.  WOODRirM.    $52,306,320  for  salaries. 

Mr.  MHiLARI).    For  salaries? 

Mr.  WOODRUM.    Yes. 

The  CHAIRMAN.  The  gentleman  from  Virginia  has  con- 
sumed 30  minutes. 

Mr.  WOODRUM.  Mr.  Chairman.  I  yield  myself  20  addi- 
tional minutes. 

I  want  to  comment  on  one  other  matter  and  I  have  given 
this  figure  to  the  committee  before. 

The  total  amoimt  in  the  appropriation  for  1934.  and  I  do 
not  have  the  bniak-down  on  this  for  1935  and  1936.  but  this 
will  demonstrate  what  I  am  getting  at,  for  direct  benefits 
to  the  veteranH.  which  means  actual  pajrments  they  re- 
ceive and  hospitalization,  amotmted  to  $545,838,321.57,  and 
the  administrative  expenses  amounted  to  $18,723,822,  or  3.43 
percent  of  the  total  appropriation. 

I  do  not  believe  there  is  another  Qovemment  agency  that 
can  make  such  a  showing.  There  is  certainly  not  one  in 
my  bill.  Out  of  this  total  amoimt  the  veteran  gets,  in  direct 
benefits,  which  means  actual  money  paid  to  the  veteran  or 
dependents,  87.21  percent  of  every  dollar  we  appropriate, 
and  in  hospitalization,  travel,  direct  expenses  connected  with 
his  hospitalization  and  domiciliary  and  medical  care,  9J36 
percent  of  the  total  approjnlaticm.  or  a  total  of  about  96 
percent  of  every  dollar  that  we  apix-opriate  for  vetntms  goes 
to  the  veteran  imd  less  than  4  percent  for  administration. 

Passing  over  the  item  of  printing  and  binding,  which  Is 
routine,  we  come  to  pensions  and  compensation. 

The  amount  carried  in  the  bill  for  1935  for  pensions  and 
compensation,  which  means  direct  payments  made  to  vet- 
erans and  their  dependents,  was  $296,291,997.  There  will  be 
a  deficiency  appn^riation  of  $98,412,250  occasioned  by  the 
change  of  law  when  the  President's  veto  was  overridden, 
bringing  the  fund  up  to  the  amount  asked  for.  The  natural 
or  normal  increase  in  pensions  and  payments  brings  this 
fund  up  to  $400,760,000. 

lifilitary  and  naval  insurance  represents  the  payments  that 
the  Government  is  making  on  the  old  war-risk  insurance 
policies.  We  often  hear  it  said,  Mr.  Chairman,  that  the 
veterans  have  paid  for  this  insurance.  Out  of  something 
over  $1,000,000,000  that  the  Oovemment  has  already  paid 
for  war-risk  insurance  the  veterans  actually  paid  about  one- 
fourth  of  that  amount,  or  something  like  $456,000,000.  So 
our  annual  contribution  to  the  <^  war-risk  insurance  fund. 
which  we  are  now  paying,  has  been  running  about  $112,000.- 
000,  but  you  will  recall  that  the  Bconomy  Act  put  a  stop 
date  on  filing  new  suits  on  these  old  poUdes.  Tlie  actioq 
of  the  House  in  putting  on  that  llmitatioa  was  disamnovBil 
by  the  Supreme  Court  and  that  let  in  a  large  number  of  new 
cases  which  will  brlz«  about  this  deficiency  appropriatioo  of 
something  like  $6,000,000,  and  bring  that  fund  uptoaflfare 
of  about  $116,000,000  a  year  until  we  finish  awmirlattnt 
for  a  balance  of  about  $«00.0004NM  more  for  that  obMotloai. 
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Mr.  smOVTCH.     WUI  the  sentlemftn  yield? 
Mr    WOOORUM.     Yea. 

Mi-  SIROVICH.  The  amount  for  pensions  and  compen- 
sation fonr  1935  is  $394,000,000  Does  Ihe  clifTcrcnce  between 
the  figure  for  1935  and  19:i6  represent  the  diflerence  occa- 
flkmed  by  the  oiwriiding  of  the  President's  veto,  amounting 
to  onl7  16.000.000? 

Mr.  WCX)DRUM.  No;  $6,000,000  Is  the  natural  increase 
in  new  claims  filed. 

Mr.  SIROVICH.     What  would  be  that  increase? 

Mr  WOOORUM.  That  Increase  is  $98,412,250.  We  ap- 
propriated for  Idas.  $296,000,000  plus,  and  we  will  have  to 
augment  that  with  a  deficiency  appropriation  to  take  care 
of  the  overridinc  at  the  President's  veto. 

Mr.  HESS.  Are  there  any  chances  In  the  rates  of 
pensiona? 

Mr.  WOOORUM.  No  changes  since  the  action  on  the 
Preaklent's  veto  message. 

Mr.  ROBSION  of  EJentockj.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  WOODRUM.     I  yield. 

Mr.  ROBSION  of  Kmtucky.  The  gentlexnan  stated  that 
we  would  appropriate  in  the  future  $600^)00.000  to  take  care 
of  the  war-risk  insurance.  I  wish  the  gentleman  would 
amplify  that  statement. 

Mr.  WOODRUM.  That  Is  a  continuing  obligation  on  the 
part  ol  the  Government  until  we  liquidate  all  of  those  old 
policies. 

Mr.  ROBSION  of  Kentucky.  Is  there  a  present  direct 
obligalion  of  $600,000,000  yet  remaining? 

Mr.  WOODRUM.  That  is  the  actuarial  estimate  of  what 
the  Government  will  ultimately  contribute  on  the  war-risk 
insurance  policies,  in  addition  to  appropriations  already 
made.  Perhaps  I  shook!  make  this  statement  in  order  to 
make  the  matter  clear.  You  understand  that  the  war-risk 
policies  were  superseded  by  Government  life  insurance  and 
that  is  self -sustaining  and  we  do  not  appropriate  for  it. 
The  premiums  on  the  policies  pay  tcx  that.  This  fund  is 
to  take  care  of  the  old  war-risk  insurance  policies  on  which 
the  veterans  paid  about  one-fourth  and  the  Government 
three-fourths. 

Mr.  ROBSION  of  Kentucky.  Have  not  thousands  of  thoee 
policies  lapsed? 

Mr.  WOODRUM.  Yes;  certainly:  thousands  of  them  have 
lapsed;  otherwise  the  obligation  would  be  greater. 

Mi.  ROBSION  of  Kentucky.  Does  the  gentleman  mean 
to  state  that  those  that  are  in  force  and  for  which  the 
Government  has  a  direct  obligation  will  amount  to  $600,- 
000.0007 

Mr.  WOODRUM.  Yea;  that  is  what  I  mean  to  state.  It 
Is  a  staggering  figure. 

Mr.  PISH.     Mr.  Cbairman.  will  the  gentleman  yield? 

Mr.  WOODRUM.  I  yield  to  the  gentleman  from  New 
York. 

Mr.  nSH.  I  am  simply  asking  this  question  for  Infor- 
mation. What  is  the  $400,000,000  tluu  goes  into  the  Vet- 
erans' Bureau  for  the  war-risk  insurance  policies? 

Mr.  WOODRUM.  It  is  the  ultimate  liability  on  the  Gov- 
ernment to  finally  liquidate  all  of  the  old  war-risk  insur- 
ance policies. 

Mr.  PISH.    Is  there  any  set  date  for  Uquidation? 

Mr.  WOODRUM.     No. 

Mr.  PISH.  In  other  worda.  what  is  the  reason  for  ai>- 
propriating  $600^00.000  now? 

Mr.  WOCX3RUM.    We  are  not  appropriating  it  now. 

Mr.  PISH.    Diat  li  what  I  did  not  understand. 

Mr.  WOODRUM.  One  hundred  and  sixteen  million  dol- 
lars is  the  amount  now  appropriated. 

Hospital  and  domicUiaiy  facihUes  is  the  fund  that  Is  used 
for  repairs  and  alterations  and  additions  to  existing  Oov- 
cmoient  tDsUtutions.  We  did  not  make  any  appropriation 
taa  1996.  The  Veterans'  Admtnistratiop  is  asking  now  for 
authorlnUkn  to  um  $92S.t00  of  a  number  of  different  funds. 
Gentlemen  will  recall  that  we  have  from  time  to  time  had 
Tarkma  confltnietion  acts  for  the  building  of  hoEpitals.  at 
dlllercnt  points,  and  under  diflerent  ctrcumstanoea.    There 


Is  a  number  of  thoae  acts.  The  authorization  has  already 
been  made;  and  if  this  expenditure  is  authorized,  there  will 
still  be  left  about  $4,000,000  in  corv^t ruction  acts  available 
for  .such  thuigs  as  may  be  needed  in  the  future. 

Mi  FISH.  li  not  that  $116,000,000  for  the  adjusted -serv- 
ice ceruficate.s,  for  Lriuidaiaon? 

Mr.  WOODRUM.     No;  we  have  not  come  to  that  yet. 

Mr    ROBSION  of  Kentucky.     Will  the  gentlem.an  yield? 

Mr.  WOODRUM.     Yes. 

Mr.  ROBSION  of  Kentucky.  Does  that  Include  the  $600.- 
000.000  of  liability?  Does  that  include  the  thousands  of 
suits  that  have  been  filed  m  the  United  States  cotirts? 

Mr.  WOODRUM.     Yes. 

Mr.  ROBSION  of  Kentucky.  And  if  they  are  defeated  by 
that  acti  ni.  that  sum  w.U  b?  reduced  accordingly. 

Mr.  WOODRUM.  Yes.  The  $600,000,000  is  an  actuarial 
estimate.  It  is  a  puess  ba.sed  on  so  many  cases  bem«  lost 
and  so  many  haviru;  died  and  wtiat  not.  We  may  take  it  for 
what  It  may  be  worth. 

Mrs.  KAHN.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr   WOODRUM.     Yes. 

Mrs.  KAHN.  This  Ls  not  a  question  strictly  alon?  the 
lines  the  ifentleman  is  talkiriK,  but  a  lot  of  interest  has  been 
manifested  m  the  amount  of  money  that  is  in  the  reserve. 
in  the  .surpiu.s,  fur  ihe.^c  men.  I  wonder  if  the  gentlexnaa 
has  any  idea  of  how  much  money  that  is? 

Mr    WOODRUM.     I  could  not  an.swcr  that. 

Mr.  FISH.     I  think  I  can  an.swer  that.     It  is  $160,000  OCO. 

Mrs.  KAHN.  Wa.s  not  something  in  the  way  of  $180.- 
000  000  put  in? 

Mr  FISH.  Not  for  many  years.  There  has  been  $1,300.- 
000.000  appropriated  aitoKcLher  by  Congress  to  liquiddte  the 
adjusted -service  certificates. 

Mr.  WOODRUM.  We  have  been  putting  about  $50,000,000 
a  year  in  that  fund.  It  i.s  not  what  the?  actuaries  .say  we 
ought  to  put  in.  When  we  mad?  it  possible  for  the  veteran.s 
to  twrrow  50  percent  of  their  certificates,  we  put  $200.- 
000.000  ill.  In  1934  we  put  $50,000,000  in  and  in  1935, 
$50  000.000,  and  this  year  they  have  thought  that  we  ought 
to  put  In  $100,000,000  to  brlriK  It  up  to  present  indications. 
But  perhaps  that  will  all  be  taken  care  of  in  another  way. 

Mr  ANDREWS  of  New  York.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr    WOODRUM.     Yes. 

Mr  ANDREWS  of  New  York.  I  am  under  the  impres- 
sion that  we  put  ui  the  reserve  last  year  approximately 
$112.000  000. 

Mr    WOODRUM.     Fifty  million  dollars  last  year. 

Mr.  BOFLEAU.  The  actuaries  claim  that  approximately 
$150,000,000  is  necessary  in  order  to  build  up  a  sufficient 
fund. 

Mr.  WOODRUM.  Yes.  We  are  away  behind  on  that. 
Next,  the  civil-service  rKirement  arKl  disability  fund.  We 
have  been  putting  $20,850,000  a  year  into  that,  and  again 
we  are  behind  according  to  the  actuaries'  estimates  on  the 
Goremment's  obligations  to  that  fund.  It  was  not  in  this 
bill,  but  in  the  Civil  Service  Commission  appropriation,  we 
are  giving  $40,000,000  to  the  fund,  i^iich  is  just  a  little  le^ 
than  the  actuaries  say  should  be  put  in. 

I  should  like  to  make  another  point  in  which  I  think  the 
Members  of  the  House  will  be  interested,  in  connection  with 
this  veterans'  appropriation.  It  is  in  the  matter  of  the  cost 
of  hospMtalization.  The  Veterans'  Administration  has  made 
a  careful  study  of  the  comparative  cost  of  hospitalizing 
veterans  in  private,  contract  institutions,  as  compared  with 
the  cost  of  hospitalizing  in  their  own  institutions.  It  has 
been  referred  to  here  very  often  on  the  floor  of  the  House, 
and  our  distinguished  friend  from  Massachusetts  I  Mr.  Luce  I 
used  to  periodically  ask  me  about  that,  and  we  never  agreed 
upon  it.  Tliey  have  made  a  very  careful  study  of  that. 
They  find  that  the  hospitalized  patients  in  contract  hospitals 
cost  approximately  $7  per  patient  per  day  and  that  the 
same  service — I  should  say  perhaps  a  t)ettcr  ser\nce — m 
Government  hospitals  rwas  from  $3.&0  to  $3.15  per  patient 
per  bed  per  day. 


Mr.  KNUTSON.  Does  that  take  Into  conslderatlan  inter- 
est on  the  investment  and  depreciation? 

Mr  WOODRUM.  I  do  not  think  it  does,  but  you  never 
figure  that  in  Government  activities. 

Mr  KNUTSON.    But  you  should  in  making  a  comparison. 

Mr.  WOODRUM.  If  you  figure  it  on  a  comparative  basis, 
the  difference  in  the  service  that  they  get  would  accoimt 
for  that.  I  say  this,  without  In  any  way  reflecting  on  the 
private  hospital  or  private  institution,  that  the  veterans  in 
these  Government  hospitals  do  get  the  finest  medical  atten- 
tion they  can  have,  and  the  finest  care  and  attention  and 
food.  If  you  have  not  done  so,  I  wish  every  Member  of 
this  House  would  try  to  make  it  possible  to  visit  at  some 
time  one  of  these  Government  hospitals.  Just  drop  in  with- 
out being  announced,  and  you  will  find  it  the  acme  of  per- 
fection and  attention. 

Mr.  PERKINS.  Mr.  Chairman,  if  the  gentleman  will 
permit.  I  rise  to  confirm  what  the  gentleman  has  said.  I 
was  on  an  investigating  committee,  investigating  a  great 
many  Government  hospitals,  and  I  found  them  just  as  the 
gentleman  has  described. 

Mr.  WOODRUM.  During  this  past  summer  I  visited  a 
veterans'  hospital  at  Waco,  Tex.,  in  the  district  of  the  able 
and  conscientious  and  distinguished  gentleman  from  Texas 
[Mr.  Cross],  though  he  did  not  happen  to  be  there  at  the 
time  to  extend  me  the  right  hand  of  fellowship.  I  dropped 
in  without  being  announced.  It  is  a  mental  Institution.  I 
spent  a  day  with  Dr.  Rubui.  that  very  splendid  physician  in 
charge  of  that  institution,  and  I  was  highly  delighted  and  got 
great  consolation  in  knowing  that  the  Government  was  there 
doinq;  everything  that  money  and  care  could  do  for  those 
poor  unfortunate  people.  I  found  this,  however,  and  I  am 
glad  to  see  it  remedied  in  this  bill.  We  have  been  neglectful 
of  the  facihties  for  our  colored  veterans,  and  that  applies  all 
over  the  country. 

In  this  bill  funds  are  provided.  In  this  $925,000  to  which 
I  have  alluded,  the  Veterans'  Administration  have  plans 
under  way  to  add  facilities  at  existing  instituticms  whereby 
the  colored  veterans  will  be  given  everything  that  the  Ameri- 
can citizen  would  want  him  to  have. 

Mrs.  ROGERS  of  Massachusetts.  Will  the  gentleman 
yield? 

Mr.  WOODRUM.     I  yield. 

Mrs.  ROGERS  of  Massachusetts,  I  know  that  is  abso- 
lutely the  case.  I  think  we  also  have  been  neglectful  in  our 
care  of  women  veterans  so  far  as  Government  facilities  are 
concerned.  Have  you  any  appropriation  for  added  buildings 
for  them? 

Mr.  WOODRUM.  Not  that  I  know  of.  I  know  the  com- 
mittee would  be  very  sympathetic  with  any  showing  that 
could  be  made  to  Justify  some  such  appropriation. 

Mrs.  ROGERS  of  Massachusetts.  Does  the  gentleman  be- 
lieve the  committee  would  entertain  an  item  of  appropria- 
tion m  this  bill  for  the  women  patients? 

Mr.  WOODRUM.  Tile  committee  would  want  it  to  go 
through  the  regular  channels  and  be  sutanitted  to  the  "Vet- 
erans' Administration  for  their  consideration,  and  to  the 
Budget,  and  hear  what  they  have  to  say  about  it.    • 

Mrs.  ROGERS  of  Massachusetts.  One  other  question.  Of 
course,  the  expense  of  hospitalization  of  the  veteran  in 
diagnostic  clinics  is  much  greater  than  in  other  veteran 
hospitals. 

Mr.  WOODRUM.    Much  greater;  yes. 

Mrs.  ROGERS  of  Massachusetts.    Have  you  the  figure? 

Mr.  WOODRUM.  The  figure  I  gave  was  an  average 
figure,  based  on  an  average  of  aU  clatrww  of  cases.  Of  coin*se, 
the  tubercular  cases  are  very  expensive  cases,  and  the  gen- 
eral medical  cases  also.  The  neuropsychlatric  cans  are  not 
so  expensive,  but  the  figure  I  gave  was  an  average  figure. 

Mrs.  ROGERS  of  Massachusetts.  The  diagnostie  clinic  is 
much  greater? 

Mr.  WOODRUM.     Yes. 

Mrs.  ROGERS  of  Massachusetts.  And  the  gentleman's 
committee  appropriated  every  penny  that  Qeneral  Hines 


asked  for  to  be  spent  for  rq;>airs  and  additions  to  the  taos* 
pital? 

Mr.  WOODRUM.    Yes. 

Mr.  KNUTSON.    Will  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield. 

Mr.  KNUTSON.  How  much  have  we  invested  in  bospitalg 
up  to  the  present  time? 

Mr.  WOODRUlkl.  My  recollection  is  something  ovtf 
$149,943,000  in  new  construction  since  the  war. 

Mr.  KNUTSON.    Is  that  all? 

Mr.  WOODRUM.  I  think  that  is  enough:  it  is  ample: 
and  I  will  say  that  they  are  being  taken  care  of. 

Mr.  FITZPATRK^K.    Will  the  genUeman  yield? 

Mr.  WOODRUM.     I  yield. 

Mr.  FTTZPATRICK.  The  $400,760,000  is  the  amount  re- 
quested by  the  VettTans'  Administration? 

Mr.  WOODRUM.     Yes.  sir. 

Mr.  NICHOLS.     Will  the  genUeman  yield? 

Mr.  WOODRUM.    I  yield. 

Mr.  NICHOLS.  I  should  like  to  knovr  if  the  money  Ig 
included  in  this  appropriation  bill  which  we  use  to  take  care 
of  the  widows  and  orphans? 

Mr.  WOODRUM.  The  widows'  and  orphans'  pensions; 
yes,  sir. 

Mr.  NICHOLS.  Does  this  appropriation  provide  for  any 
increase  in  that  compensation,  in  those  payments  today? 

Mr.  WOODRUM.  This  appropriation  could  not,  I  will  say 
to  the  gentleman  from  Oklahoma,  because  that  would  re- 
quire a  change  in  the  basic  law  which  would  have  to  come 
from  a  legislative  committee.  The  function  of  this  com- 
mittee is  to  provide  funds  for  the  basic  law  that  Congress 
has  heretofore  enacted.  This  carries  sufficient  funds  to  pay 
for  the  widows'  and  orphans'  pensions  which  we  passed  at 
the  last  session  of  Congress,  Public,  No.  484. 

Mr.  NICHOLS.  I  think  we  ought  to  do  something  to  take 
care  of  a  lot  of  these  folks  that  we  are  neglecting. 

Mr.  WOODRUM.  The  legislative  committee  would  have 
to  take  care  of  that. 

Mr.  McFARLANE.    Will  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield. 

Mr.  McFARLANE.  I  cannot  tell  from  that  chart  Just  what 
the  total  administrative  expense  for  the  Veterans'  Adminis- 
tration amoimts  to.  I  notice  it  shows  salaries  and  expenses, 
and  then  down  below,  "  Civil  service." 

Mr.  WOODRUM.    The  "  Civil  service  "  is  out  of  the  bilL 

The  civil-service  retirement  fund  was  transferred  to  the 
Civil  Service  Commission.  It  was  in  in  1934  and  1935.  but 
it  is  out  now.  This  item  here  is  the  total  administrative 
expense  of  the  Veterans'  Administration. 

Now,  Mr.  Chairman,  unl^s  there  are  some  further  ques- 
tions. I  think  I  have  consumed  all  the  time  I  should 
consiune. 

Mr.  WEARIN.    Will  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield. 

Mr.  WEARIN.  The  gentleman  passed  the  sectiim  with 
reference  to  the  National  Advisory  Committee  for  Aerooan- 
tlcs.  If  the  gentleman  will  return  to  that,  I  notice  in  ths 
report  on  the  bill  this  particular  section  carries  an  increase 
of  $113,008  above  the  current  appropriaticm,  and  that 
$66,418  is  required  to  restore  salaries  to  the  100-peroent 
basis.    Would  the  gentleman  explain  that  Just  a  little? 

Mr.  WOODRUM.  Explain  the  restoration  of  salarifs  to 
the  100-percent  basis? 

Mr.  WEARIN.    Yes. 

Mr.  WOODRUM.  In  aU  of  these  items  we  are  carrying 
100-percent  salaries.  That  is,  full  salary  restoraticui  for  the 
next  year  in  all  of  these  departments. 

Mr.  WEARIN.  And  that  is  the  reason  for  this  pac^lcu- 
lar  action? 

Mr.  WOODRUM.  There  is  an  increase  in  every  depart- 
ment, which  restores  their  salaries  from  95  percent  as  at 
present  to  100  percent  beginning  July  1. 

Mr.  SWEENEY.    Will  the  gentleman  yidd? 

Mr.  WOODRUM.    I  yield. 

Mr.  SWEENETY.  Suppose  we  change  that  and  make  it 
retroactive  to  January  1.  what  happens? 
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Mr.  WOODRUM.  Tbat  could  not  be  done  to  this  bin. 
That  would  be  a  change  m  the  substantive  law  which  would 
have  to  be  done  by  a  separate  bill. 

Mr   SAUTHOPP.    Will  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield. 

Mr.  SAUTHOPP.  Can  you  give  an  estimate  for  the  yearly 
expenditure  that  would  be  abolished  if  the  soldiers'  bonvis 
were  pmkl  in  fun  at  once? 

Mr.  WOOLWUM.  I  canix)t:  but  obviously  it  would  be 
simply  the  clerical  service  necessary  to  keep  the  books,  and 
I  think  it  would  be  infinitesimal. 

Mr.  SAUTHOPP.  That  is  in  th*t  item  of  3  jjerccnt-plus 
that  you  gave  previously? 

Mr  WOODRUM.    Yes. 

The  CHAIRMAN  The  time  of  the  gentleman  from  Vir- 
ginia (Mr   WoocRuxl  has  again  expired. 

Mr.  WOODRUM.     I  yield  myself  2  additional  minutes. 

Mr.  BOILEAD.    WID  the  gentlemaji  yield? 

Mr.  WOODRUM.    I  yield. 

Mr.  BOILEAU.  The  gentleman  stated  a  little  while  a^o 
that  (he  appropriation  for  the  coming  year  was  $159,000,000 
more  than  for  the  present  year.  Does  the  gentleman  mean 
that  that  SIM.OOO.OOO  will  be  an  increase  in  the  expense  of 
the  Veterans'  Administration  in  1936  over  1935? 

Mr.  WOODRUM.  I  did  not  say  in  the  Veterans'  Admin- 
istration. I  said  the  whole  bill. 

Mr.  BOILEAU.  The  veterans'  item  is  $158,000,000  more,  is 
ft  not? 

Mr.  WOOEKUM.    Yes. 

Mr.  BOILEAU.  That  does  not  mean  that  the  cost  of  the 
Veterans'  Administration  in  1936  will  be  $158,000,000  more 
than  in  1935? 

Mr.  WOODRUM.     No. 

Mr.  BOILEAU.  Ninety-el«ht  million  dollars  over  what 
they  received  in  1935.  over  the  official  estimate  for  1935? 

Mr.  WOCM>RUM.  Brought  about  largely  because  of  added 
benefltB  bicident  to  the  passing  of  the  bill  over  the  Presi- 
dent's veto. 

Mr.  BOILEAU.     Is  that  for  the  year  1935-36? 

Mr.  WOODRUM.     It  is  for  part  of  1935  and  1936. 

Mr.  BOILEAU.  But  that  probably  would  represent  the 
additional  cost  for  the  balance  of  the  ]rear  1935. 

Mr.  WOOIMWM.  Yes.  The  $98,000,000  was  what  it  cost 
In  1935 

Mr.  BOHJEAU      Ninety-eight  million  dollars  more. 

Mr.  WOODRUM.  Yes.  That  brought  the  1935  appropri- 
ation of  $296,000,000  plus  up  to  $394,000,000  plus. 

Mr.  BOILEAU.  If  in  1935  it  cost  $98,000,000  more,  how 
much  more  will  it  cost  in  1936  than  it  did  in  1935? 

Mr.  WOODRUM.  It  will  cost  the  difference  between 
$296,600,000  and  $400,700,000.  Some  of  it  is  brought  about 
by  the  widows  and  orphans'  pension  bill,  and  part  of  it  is 
made  necessary  becaitae  at  certain  changes  the  President 
has  made  m  the  regulations.  About  $100,000,000  is  what 
the  Veterans'  Administration  estimates  the  mcrease  to  be. 

[Here  the  gavel  fell.] 

Mr.  WOODRUM.  Mr.  Chairman.  I  yield  myself  5  addi- 
tional minutes. 

Mr.  BOILEAU.  Is  it  not  a  fact  that  it  is  not  fair  to 
eharge  the  increase  entirely  to  the  action  of  Congress  in 
overriding  the  Presidential  veto?  Did  not  the  President 
at  the  time  intimate  that  it  was  his  intention  to  make  sub- 
stantial changes  in  the  regulations? 

Mr,  WOODRUM.     I  think  so;  yes. 

Mr.  BOILEAU.  So  that  the  actual  cost  to  the  GovemmeiiL 
because  of  its  action  in  overriding  the  President's  veto  is 
nowhere  near  $98,000,000  a  year. 

Bfr.  WOODRUM.  It  is  subsUntially  less  than  that.  I 
think. 

Mr.  ROBSION  of  Kentucky.  Mr.  Chairman,  will  the  gen- 
tleman 3neld? 

Mr.  WOODRUM.    I  yield. 

Mr.  ROBSION  of  Kentucky.  Under  the  heading  of  "  Cl^-il- 
•ervice  retirement  fund  ",  I  see  $40,000,000  appropriated  a:s 
a  credit.    Will  the  gentleman  be  so  kind  as  to  tell  the  House 


the  annual  contribution  made  by  the  Government  and  by 
the  employees  of  the  Government? 

Mr.  WOODRUM.  It  is  my  understanding  that  the  con- 
tribution IS  made  on  an  equal  basis  by  twth  the  Government 
and  the  employees  of  the  Government,  that  each  contribute 
3  4  percent  of  the  pay  roll. 

Mr.  ROBSION  of  Kentucky.  It  doe.s  not  cost  the  Govern- 
ment ir.xire  than  $40,000,000  annually? 

Mr.  WOODRUM.  It  costs  the  Government  a  little  more 
than  that.  We  are  behind.  It  wUl  take  about  $52,000,000 
to  pay  the  Government 'j>  share  of  that. 

Mr.  ROBSION  of  Kentucky.  And  it  will  take  a  contribu- 
tion of  substanUaily  the  aanue  amount  on  the  pari  of  the 
employees? 

Mr    WOODRUM.     Yes 

Mr  MILXARD.  Mr.  Chairman,  will  the  gentleman  yield 
for  a  que;stion? 

Mr.  WOODRUM.     I  yield. 

Mr.  MILLARD.  What  was  the  purpose  of  tran.^Jerring 
•Jus  Item  from  the  VeteraiLs'  Administration  to  the  civil- 
:.ervice  item'' 

Mr.  WOODRUM.  Bfcause  it  was  thought  more  logical 
to  have  it  in  the  Civil  Service  Commission  than  in  the 
Veterans'  Admiiustration.  It  is  simply  an  administrative 
chaXige 

Mr.  MAY  Mr.  Chairman,  if  the  gentleman  will  yield,  can 
the  gentleman  tell  us  the  total  .sum  of  money  that  has  been 
deposited  from  year  to  year  for  the  retirement  of  the 
adjusted -service  certiiitaLes.  including  the  $50,000,000 
carried  by  this  bill? 

Mr.  WOODRUM.     I  do  not  have  thOi;e  figures. 

Mr.  MAY.  Has  the  gentleractn  an  approximate  idea  of 
the  amount? 

Mr.  WOODRL'M.  I  can  give  the  fik:ares  to  the  gentleman; 
It  i.s  $1,296,000,000 

Mr.  CARPENTER.  Mr  Cliairmau.  vviU  the  gentleman 
yield':' 

Mr.   WOODRUM.     I   yield. 

Mr.  CARPENTER.  Included  m  the  item  for  Foreign 
Service  is  an  appropriation  to  take  care  of  the  depreciation 
uf  the  currency,  is  there  not? 

Mr    WOODRUM       Y^v- 

Mr  CARPENTER  li.  this  due  to  the  lessened  gold  content 
of  the  dollar:' 

Mr.    WOODRUM.     That    is    one    w.iy    of    stating    it. 

Mr.  CARPENTER  I  am  wondering  If  this  is  consistent 
with  the  attitude  of  the  Attorney  General  before*  the 
Supreme  Court  in  the  la.st  driv  or  two. 

Mr  WOODRUM  Ttv-  gentleman  from  Virginia  would 
not  like  to  pa.ss  upon  the  consistency  of  the  opinions  of  the 
Attorney  G^nf^ral 

Mr  CARPENTER  I.s  it  not  the  opposite  position  from 
that  he  i.s  takin'T  before  the  Supreme  Court? 

Mr,  WOODRUM  I  am  perfectly  willing  for  the  P'-n'le- 
man  from  Kansas  to  form  his  own  conclusions  in  the  ma'ter. 

Mr.  NICHOLS.     Mr   Chairman,  will  the  gentleman  yield? 

Mr    WOODRUM.     I  yield. 

Mr.  NICHOLAS.  Does  ihf  item  "  Civil-service  retirf^ment 
di.sability  "  includ*"  only  the  civil-service  employees  m  the 
Veterans'  Administration'' 

Mr.  WOODRUM.  No.  The  administration  of  the  civil- 
service  retirement  fund,  which  i.s  a  fund  to  provide  for  the 
retirement  of  the  peneral  cr.  il-service  employees  of  the  Gov- 
ernment, was  for  a  time  in  the  Department  of  the  Interior. 
When  the  old  Pension  Bureau  of  the  Department  of  the 
Interior  was  consolidated  with  the  Veterans'  Admini.et ration 
they  .sent  the  civnl-service  retirement  section  to  the  \>t- 
eran.s"  Administration  but  by  administrative  order  it  was 
transferred  to  the  Civil  Service  Commission,  where,  obvi- 
ously, it  was  more  properly  and  agreeably  situated. 

Mr.  NICHOLS.     Will  this  amount  be  deducted,  then? 

Mr.  WOODRUM      Nothins:  is  carried  in  the  veterans'  ap- 
propriation   for    19J6    for    :t      It    is    in    thL«5    bill    under    tlie 
appropriation  for  Qie  C.  U  Service  Comnuision.    lApplause.J 
LHere  the  gavel  fell.J 
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Mr.  WIoaLESWORTH.    Mr.  Chairman,  I  yield  myself 

20  minutes. 

Mr.  WIGGLES  WORTH.  Mr.  Chairman,  at  the  outset  I 
want  to  reciprocate  the  sentiments  which  the  distinguished 
chairman  of  this  subcommittee  has  been  good  enough  to 
express.  I  want  to  pay  my  respects  to  the  majority  mem- 
bers of  this  committee.  It  Is  always  a  pleasure  to  work 
with  them :  and  I  am  sure,  after  listening  to  the  able  presen- 
tation by  the  chairman  [Mr.  Woodiuic],  the  Members  of  the 
House  will  agree  with  me  that  it  is  indeed  fortunate  in 
having  such  an  able  and  distinguished  chairman  of  this 
subcommittee.     [Ap[4ause.] 

Mr.  Chairman.  I  shall  not  attempt  to  speak  at  length 
today.  In  view  of  what  has  been  said  about  the  bill,  in  view 
of  the  fact  also  that  there  Is  very  little  of  a  contentious 
nature  in  the  bill  Insofar  as  the  committee  Is  c<mcemed.  no 
extended  presentation  on  my  part  is  essential,  I  am  sure. 

The  bill,  as  a  whole,  as  has  been  pointed  out.  carries  a 
total  appropriation  of  approximately  $Tr7,000,000  ($776,- 
916.706),  or  roughly  $160,000,000  ($169,i98,f74)  more  than 
carried  by  the  same  bill  a  year  ago.  There  are  Increases 
reported  in  most  of  the  items  in  the  bilL  In  four  instances 
I  think  there  are  apparent  reductions,  but  those  reductions 
are  more  apparent  than  real.  As  the  chairman  has  pointed 
out,  of  the  total  increase  of  approximately  $160,000,000, 
about  $24,000,000  ($24,166,130)  Is  accounted  for  by  the  resto- 
ration of  compensation  to  the  extent  of  5  percent  which  is 
carried  by  the  bill,  while  about  $118,000,000  ($117,897,904) 
la  to  be  found  in  the  appropriation  for  the  Veterans'  Ad- 
ministration, which  Includes  an  Increase  of  $60,000,000  in 
the  contribution  to  the  adjusted-service  certificate  fund  in 
order  to  bring  that  fund  more  nearly  to  the  point  It  should 
be  on  an  actuarial  basis. 

This  bill,  I  think,  is  always  an  Interesting  one.  It  has  the 
added  interest  this  year  of  three  new  organisations  which 
are  covered  by  its  terms.  One  of  the  new  organizations  is 
the  reorganized  National  Mediation  Board,  set  up  for  the 
purpose  of  Ironing  out  disputes  and  maintaining  harmony 
within  the  field  covered  by  the  Railway  Labor  Act.  In  the 
new  organization  provided  for  in  June  1934.  the  functions  of 
the  old  Board  of  Mediation  were  retained,  including  provi- 
sion for  mediation,  for  arbitration,  and  for  settlement  of 
disputes,  if  necessary,  through  emergency  boards  designated 
by  the  President.  In  addition  there  is  an  added  function 
provided  for  through  the  so-called  "  National  Railroad 
Adjustment  Board."  llie  functions  of  this  Board  are  pri- 
marily to  take  care  of  cases  involving  the  Interpretation  and 
application  of  agreements  in  this  general  field  which  have 
been  concluded.  The  Adjustment  Board  consists  of  36  mem- 
bers, 18  designated  by  the  carriers  and  18  by  workers' 
organizations.  Its  headquarters  is  tn  Chicago.  It  operates 
through  four  divisions.  It  contemplates  a  working  force  of 
about  55  and  asks  for  an  apiMroprlation  of  $166,000. 

I  have  always  believed  that  the  former  Board  of  Media- 
tion did  excellent  work  under  the  leadership,  as  many  Mem- 
bers of  this  House  know,  of  a  distinguished  citlaen  ot  Massa- 
chusetts, a  former  Member  of  this  House.  Hon.  Samuel 
Wlnslow.  The  new  oiiganizatiOQ  gives  promise,  If  we  are  to 
accept  the  testimony  before  our  committee,  of  doing  even 
better  work  in  this  field,  and  I  am  sure  we  all  share  in  the 
hope  that  this  will  prove  to  be  the  case,  realidng  the  impor- 
tant part  which  it  is  designed  to  play  in  the  railway  field, 
responsible  for  the  well-being  of  something  over  a  million 
and  a  half  workers. 

The  other  new  Items  have  already  been  referred  to  by 
the  chairman  of  the  subcommittee,  namely,  the  Federal 
Communications  Commission  and  the  Securities  and  Ex- 
change Commission.  The  Federal  Communications  Commis- 
sion contemplates  an  organisation  of  408  workers  at  home 
and  111  in  the  field,  and  asks  for  an  appropriation  of  $1.- 
500,000.  The  personnel  requested  and  the  appropriation  re- 
quested are  both  about  150  percent  in  excess  of  that  required 
by  the  old  Federal  Radio  Commission,  with  Its  work  in  the 
radio  field  as  distinguished  from  the  functions  Imposed  on 
the  new  Commission. 


Should  the  Commission  actually  go  into  the  matter  of 
valuation  of  the  utilities  under  its  control,  the  evidence  indi- 
cates that  an  even  larger  appropriation  would  be  requested. 

The  Securities  and  Exchange  Commission  has  been  ac- 
corded tremendous  powers  as  pointed  out  by  the  chairman. 
The  able  statement  of  its  chairman.  Mr.  Kennedy,  before 
the  committee  affords  striking  evidence  of  this  fact.  I 
sincerely  hope  that  this  Commission  in  the  exercise  of  its 
powers  will  proceed  with  moderation  in  order  that  the  coun- 
try may  derive  the  maximum  benefit  from  its  regulation  and 
not  be  handicapped  by  ill-advised  or  excessive  regulation. 

Two  or  three  of  the  older  units  may  perhaps  be  referred 
to,  for  example,  the  Employees'  Compensation  Commission. 
The  evidence  before  the  committee  shows  a  tremendous  In- 
crease in  the  work  of  this  Commission.  Tlie  number  of  in- 
juries reported  annually  to  the  Commisslcm  imder  normal 
conditions  amoimted  to  something  like  24,000.  Last  3^ear 
there  were  reports  of  injuries  from  the  Civil  Works  Admin- 
istration alone  amounting  to  163,000  and  from  the  C.  C.  C. 
amounting  to  10,000.  The  reports  from  other  sources  also 
Increased  to  well  over  29,000.  It  is  obvious.  I  think,  from  the 
testimony  presented,  that  an  increase  in  funds  for  the 
Employees'  Compensation  Commission  is  essential. 

The  Federal  Trade  Commission  has  turned  over  a  pOTtion 
of  its  former  duties  to  the  new  Securities  and  Exchange 
Commission,  about  118  of  its  personnel,  and  something  over 
$360,000  of  its  appropriation. 

The  work  of  the  Commission  has  increased  in  respect  to 
investigations  made  for  the  National  Recovery  Administra- 
tion. The  Commission  hsis  made  270  investigations  with  a 
view  to  the  enforcement  of  codes  xmder  the  N.  R.  A-,  and 
has  also  done  Kimiiar  work  to  a  lesser  degree  for  the  A.  A.  A. 

The  Tariff  Commission  has  also  had  increased  duties 
Imposed  upon  It.  S<»ne  10  Investigations  have  been  made 
under  the  N.  R.  A.  with  a  view  to  the  control  of  imports. 
An  Immense  amoimt  of  work  has  also  resulted  uzuler  the 
policy  of  reciprocal  trade  agreements.  Some  31  separate 
c(xnmittees  have  been  set  up  in  connection  with  this  work, 
and  it  is  estimated  that  $426,753  out  of  its  total  appropria- 
tion of  $955,000  will  be  needed  for  the  work. 

Mrs.  ROGERS  of  Massachusetts.  Will  the  gentleman 
yield? 

Mr.  "WI(3GLESWORTH.  I  yield  to  my  colleague  from 
Massachusetts. 

Mrs.  ROGERS  of  Massachusetts.  Does  the  gentleman 
know  how  many  trade  agreements  have  been  made  with  other 
coimtries?  ^ 

Mr.  "WKXJLESWORTH.  The  only  agreement  Actually 
concluded  to  date  is  the  agreement  made  sometime  ago 
with  the  Government  of  Cuba.  There  are  a  number  of 
other  negotiations  In  view,  the  exact  status  of  which  I  am 
not  in  a  position  to  state. 

Mrs.  ROGERS  of  Massachusetts.  I  think  there  are  some 
16  under  consideration  at  the  present  time  and  there  is 
great  agitation  among  the  industries  which  have  been  or 
which  may  be  hurt  by  the  elimination  of  tariff  protection. 

Mr.  DONDERO.  If  the  gentleman  will  permit,  the  agree- 
ment he  speaks  of  with  Cuba  is  principally  with  respect  to 
sugar,  is  it  not? 

Mr.  WIGGLESWORTH,    That  is  the  principal  item,  I  think. 

Mrs.  RCX>ERS  of  Massachusetts.  It  has  affected  the  cotton 
and  cotton-textile  industries  adversely. 

Mr.  WIGGLESWORTH.  I  am  not  going  to  talk  any  fur- 
ther about  the  Veterans'  Administration.  This  is  something 
which  is  always  of  great  interest  to  all  of  us  here  in  the 
House,  but  the  appropriation  has  been  so  admirably  explained 
by  the  gentleman  from  Virginia  that  I  am  not  going  to  take 
the  time  to  say  anything  further  about  it.  I  simply  want  to 
emphasize  that  this  appropriation  puts  into  effect  the  lib- 
eralization of  regulations  previously  in  force  as  a  result  of 
the  action  taken  by  both  Houses  of  Congress  at  the  last 
session. 

I  want  to  emphasize  also  the  tact  that  there  is  carried  in 
this  bill  the  sum  of  $925,000  for  increased  hospitalisation 
facilities.    This    is    a    particularly    important    matter    or 
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becoming  so  with  reference  to  the  neuropsychiaLnc  casrs. 
The  evidence  before  the  committee  indicates  that  there  arr 
today  some  21.000  of  these  unfortunate  case»  and  that  wr 
may  expect  ultimately  to  have  as  many  as  40.000  of  ilifnx. 
while  there  are  available  at  present  no  more  than  183  frw 
beds  to  take  care  of  this  type  of  case. 

Mr.  McFARLANE.     Will  the  gentlemam  yield  there? 

Mr.  WiaaLESWORTH.  I  shall  be  glad  to  yield  to  the 
gentleman  from  Texas. 

Mr.  McFARLANE.  Can  the  gentleman  tell  va  how  the 
hospitals  are  divided  up  at  this  time  as  between  these  cases 
and  other  kinds  of  cases  and  what  part  of  the  hospitals  i5 
belnc  used  at  this  time  to  take  care  of  the  C.  C.  C.  cases'' 

Mr.  WIQOLESWORTH.  I  thought  I  had  that  informa- 
tion here  In  chart  form. 

Mr.  McFARLANE.  Will  the  gentleman  put  that  in  the 
RxcoKB.  please? 

Mr.  WIQOLESWORTH.     I  shall  be  glad  to  do  so. 

Mr  McFARLANE.  And  show  the  vacancies  in  the  differ- 
ent hospitals,  so  that  we  can  get  some  idea  of  the  kind  and 
character  of  hospitalization  we  are  having  in  the  country  in 
order  that  we  may  answer  the  inquiries  of  our  constituents 
along  this  line. 

Mr.  WIOOLESWORTH.     I  shall  be  glad  to  do  so 

Veterans'   Administraticn    -Average    number  of    beds   available,   by 
type  of  fmeiiity.  jor  the  fiscal  rfean  191-4.  1935.  and  193« 
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Mr.  Chairman.  I  do  not  want  to  talk  at  length.  I  am 
going  to  make  just  one  or  two  observatkins  of  a  general 
character  before  concluding  what  I  have  to  say. 

I  can  the  attention  of  the  members  of  the  committee,  in 
the  fli^  Instance,  to  the  eTidence  brought  before  this  con- 
mlttee  by  the  Oeneral  Accounting  OfBce.  The  evidence  s\  b- 
mitted  by  that  organlTaition  indicates  that  Its  work  had 
been  more  than  doubled  in  view  of  the  recent  expansion  o/ 
OoTemment  actirltles.  For  example,  whereas  in  nom  al 
times  a  total  number  of  about  31,000.000  checks  was  hand!  'd 
annually  by  this  agency,  in  the  fiscal  year  1934  there  were 
no  le&>  than  100.000.000  checks  which  the  offlce  was  callxJ 
upon  to  handle. 

The  evidence  also  Indicates  that  the  Accounting  Office  dce5 
not  have  at  this  time  facilities  deemed  adequate  for  carryuig 
out  the  responsibilities  which  should  be  properly  intrusUxl 
to  it.  The  statement  was  made  that  if  these  facilities  we.-e 
available,  an  additional  $100,000  would  be  req\ie«ted  in  ord^ 
to  carry  out  the  proper  functions  of  the  of&oe. 

The  evidence  al^o  indicates  that  while  procreas  has  be«^ 
made  in  bringing  the  emergency  organizations  under  the 
General  Accounting  Office  for  audit,  there  are  still  some  .iS 


units  which  do  not  submit  at  this  time  to  audit  by  the  I 
General  Accounting  Office. 

I  am  in  favor  of  giving  the  Oeneral  Accounting  OfBce  the 
facilities  it  requires  and  all  the  funds  it  needs  to  do  a  100- 
p>ercent  Job. 

Mr.  McFARLANE.  Will  the  gentleman  insert  in  the 
Record  the  25  agencies  referred  to? 

Mr.  WIGGLESWORTH.     I  wUL 

LIST  or  Acnvmrs  which  do  not  BmiciT  Aoconirrs  to  obkxeal 

ACCOUNTING    OmCB   FOS   AUXUT 

A^icultiiral  credit  corporations  (under  F.  C.  A.). 

Allen  Property  Custodian. 

Clerks  or  courta  (JuBtlce). 

Central  banks  for  cooperatives  (F.  C.  A.). 

Corporation  of  foreign  security  holders. 

Compiruller  of  Currency  ( asaeosinents  and  InatdTcnt,  etc.,  banks) . 

Federal  Deposit  Insurance  Corporation. 

Federal  Farm  Mortgage  Corporation  (P.  C.  A.). 

Federal  savings  and  loan  aasoclatlons. 

Federal   Reserve  Board. 

Gorgas  Memorial  Institute  (field  audit). 

Home  Owners'  Loan  Corporation  (offers  to  aooount). 

Hospitals  of  various  services. 

Inland   Waterways  Corporation. 

Insular  governments'  funds  in  Treasury,  except  Virgin  Islands. 

Merchant  Fleet  Corporation  (local  audit). 

Panama  Railway  Co. 

Panama  Steamship  Co. 

Perry's  Victory  Memorial  Conunlsalon  (collections). 

Reconstruction  Finance  CorF>oratlon. 

Smithsonian  Institution  (funds,  etc.). 

Soldiers'  Home  funds. 

Tennessee  Valley  Associated  CooperatlTe*.  Inc. 

Various  special  deposits. 

Virgin  Islands   (partial). 

I  am  in  favor  of  doing  everything  possible  to  bring  each 
and  every  Government  unit  under  the  Jiffisdictlon  of  the 
(3eneral  Accounting  Office.  I  think  this  ts  a  protection  for 
any  administration.  I  think  it  is  due  the  people  of  the 
United  States. 

Someone  this  morning  caUed  my  attention  to  the  Budget 
message  delivered  to  this  Congress  a  year  ago.  and  I  quote 
one  section  of  that  message,  as  follows: 

Up  to  now  there  has  been  no  ccordinated  control  over  emer- 
gency expenditures.  Today,  by  Bxecutive  order,  I  have  imposed 
that  necessary  control  In  the  Bureau  of  the  Budget. 

Heretofore  emergency  ezpendltxireo  have  not  been  subject  to 
audit  by  the  Comptroller  Oeneral  of  the  Oeneral  Accounting  Ofllce. 
Today  I  am,  by  Executive  order,  reposing  in  him  the  authority  to 
conduct  such  an  audit  and  to  continue  to  audit  each  such  ex- 
I>endUure.  Hereafter,  therefore.  Just  as  in  the  departmental  ex- 
penditures, there  will  be.  In  emergency  expenditures,  a  pre-Btidget 
and  a  post-audit. 

By  reason  of  the  fact  that  the  Bureau  of  the  Budget  has  had 
no  control  in  the  past  over  the  various  expenditures,  obligations, 
and  allotments  made  by  the  emergency  organlzatlona,  the  task  of 
preparing  the  present  Budget  has  been  the  most  dlfflctilt  one  since 
the  Budget  and  Accounting  Act  went  into  effect  in  1931.  These 
dlfflculties  in  future  years  wUl  be  cuhatantiaUy  minlmtiwi  by  the 
control  which  I  have  established. 

The  Executive  order  referred  to  was  revoked  a  day  or  two 
later. 

[  Here  the  gavel  fell.l 

Mr.  WIQOLESWORTH.  Mr.  Chairman,  I  yield  myself  an 
additional  10  minutes. 

Mr.  Chairman,  I  have  no  comment  to  make  except  to  say 
that  I  am  in  hearty  accord  with  the  purpoae  manifested  in 
this  statement  by  the  President  to  this  Congress  a  year  ago 
in  submitting  his  annual  Budget  message.  I  hope  that  steps 
will  be  taken  as  promptly  as  possible  to  assure  a  pre-Budget 
and  a  post-audit  for  every  Government  activity  in  the  future. 

I  might  go  one  step  farther.  Tlie  bill  which  we  have  under 
consideration  covers  some  20  so-called  "  independent  estab- 
lishments." Of  course,  it  does  not  cover  them  all.  If  the 
Members  of  the  House  will  eTamine  the  Budget  and  that 
section  of  the  Budget  which  refers  to  the  independent  estab- 
lishments of  the  Government,  they  will  fJnd  some  20  addi- 
tional establishments  which  have  been  financed  during  the 
past  fiscal  year  and  which  are  not  at  this  time  requesting 
any  appropriation.  If  they  continue  to  function  they  must 
obtain  in  some  way  further  funds  in  the  future. 

The  number  includes  Independent  agencies  with  a  per- 
sonnel running  into  the  thousands,  with  an  annual  expendi- 
ture running  Into  the  hundreds  of  miUlans.  which  have  been 
financed  either  out  of  lump-sum  appropriations  or  other 


allocations  or  through  the  permission  of  Congr«»  to  finance 
themselves  through  the  use  of  the  public  credit.  In  reqiect 
to  these  organizations.  Congress,  as  I  see  it.  has  largely 
deprived  itself  of  the  power  of  appropriation  and  the  power 
of  control. 

Mr.  McFARLANE.    Will  the  gentleman  yield? 

Mr.  WIGGLESWORTH.  I  yield  to  the  genUeman  from 
Texas. 

Mr.  McFARLANE.  Will  the  gentleman  put  in  his  re- 
marks  a  list  of  these  30  organizations  and  the  amount  they 
have  been  spending?  It  is  my  belief  that  we  ought  to  begin 
to  look  after  these  departments. 

Mr.  WIGGLESWORTH.  I  will  try  to  insert  a  compre- 
hensive table  along  that  line,  either  with  my  remarks  or 
subsequently. 

We  had  some  debate  on  the  floor  yesterday  with  reqwct 
to  the  Home  Owners'  Loan  Corporation.  That  is  an  ex- 
ample of  the  organizations  of  which  I  am  speaking.  That 
organization  had  on  its  pay  roll  for  the  present  fiscal  year 
over  17.000  employees,  with  an  expenditure  for  salaries  of 
over  $36,000,000. 

The  Corporation  has  reported  its  expenditures  to  the 
Budget  Bureau  this  year.  That  information  is  available  to 
the  Members  of  the  House.  I  am  not  criticizing  the  ex- 
penditures, I  am  merely  saying  that  I  know  of  no  control 
which  Congress  has  over  current  expenditure  by  this  or 
similar  organizations  unless  it  be  by  resort  to  indirect 
methods,  such  as  suggested  by  the  gentleman  from  Texas 
[Mr.  Blanton]  yesterday. 

Mr.  CCXJHRAN.    Will  the  gentleman  yield? 

Mr.  WIGGLESWORTH.     I  yield. 

Mr.  COCHRAN.  With  reference  to  the  expotuliture  for 
the  personnel  of  the  Home  Owners'  Loan  Corporation,  does 
not  that  money  come  back  to  the  Government?  In  other 
words,  when  an  application  is  under  consideration  certain 
fees  are  charged  and  in  the  interest  charge  there  is  a  per- 
cent applied  to  expenses.  Iherefore,  the  overhead  all  comes 
back  to  the  Government? 

Mr.  WIGGLESWORTH.  I  think  the  gentleman  Is  in  » 
measure  correct. 

Mr.  COCHRAN.  But  the  gentleman  did  not  leave  that 
impression— he  left  the  impression  that  the  money  came 
entirely  out  of  the  Treasury  of  the  United  States.  I  want 
the  Record  to  show  this  money  is  not  a  charge  on  the  tax- 
payers. 

Mr.  WIGGLESWORTH.  Congress  authorized  the  Cor- 
l)oration  to  be  set  up,  it  authorized  the  Treasury  to  subscribe 
to  its  capital  stock  to  the  extent  of  $200,000,000;  it  authorized 
the  Corporation  to  issue  its  bonds  to  the  extent  of  $3,000,- 
000,000;  it  authorized  the  guaranty  by  the  Treasury  of  both 
principal  and  interest  of  these  bonds.  Then  it  authorised 
the  Corporation  to  employ  such  personnel  and  pay  such 
salaries  as  it  should  see  fit.  I  simply  make  the  point  that  to 
that  extent  Congress  has  deprived  itself  of  any  direct  power 
to  regulate  the  current  expenditure  of  the  organization. 

Mr.  COCHRAN.  But  the  law  does  provide  that  the  Cor- 
poration can  charge  a  certain  interest,  and  the  intent  of 
Congress,  as  I  tmderstand  it,  was  that  that  interest  would 
be  sufficient  to  pay  the  overhead.    Is  that  correct? 

Mr.  WIGGLESWORTH.  The  intent  of  Congress  is  one 
thing,  the  control  by  Congress  is  another. 

Mr.  COCHRAN.  I  realize  that.  The  question  of  the  con- 
trol of  the  salaries  paid,  and  so  forth,  might  not  be  in  the 
hands  of  Congress,  but  nevertheless  the  Congress.  In  the 
bill  for  which  the  gentleman  voted,  I  think,  and  f ot  which  I 
voted  and  tried  to  amend  time  and  time  again  but  was 
defeated  by  the  Republican  side  of  the  House,  provided  that 
the  interest  charged  should  cover  the  overhead  expenses 
of  the  Home  Owners'  Loan  Corporation.  In  other  words,  in 
the  end  it  would  be  of  no  expense  to  the  taxpayers  of  the 

country.  ^,  _,  , . 

Mr.  DONDERO.    Mr.  Chairman,  will  the  gentleman  yield 

to  me  to  answer  the  gentleman  from  Missouri? 

Mr.  WIGGLESWORTH-    Yes.  ,^     ..     _,  *w 

Mr.  DONDERO.    Is  it  not  true  that  the  bonds  of  the 

Corporation  are  being  sold,  paying  less  than  3  percent,  while 

the  mortgages  given  pay  around  5  percent,  and  the  difference 
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betwtjm  Ch*  two  k  really  lo  pay  for  the  eost  of  tlM 
MknlnlstnUloa  act? 

Ur.  COCHRAN.  I  am  not  talklnc  about  tlM  InterMt  on 
tbe  bonds.    I  am  talklDC  about  ttaa  Interest  on  the  loans. 

Th^re  Is  a  difference  between  the  Interest  on  the  bonds 
and  the  Interest  on  the  kwns.  It  Is  ths  tnterest  on  tbe 
loans  that  absorbs  aU  overhead  expenses  of  the  Home 
Owners'  Loan  Corporation,  and  we  should  not  let  the  Rsooas 
Indicate  that  tbe  people  of  the  United  States  generallj  as 
tazpayen  are  paytac  the  prrsonnel  of  the  Home  Owners' 
Loan  CorponUioo. 

Mx  DONDERO.  It  is  the  people  who  ose  the  Home 
Owners'  Loan  Corporation  who  are  really  paytoc  for  the 
admlntstratlon  of  the  act.  Thoee  wbo  do  not  use  It  do  not 
pay  for  It. 

Mr.  COCHRAN.    That  Is  what  I  say. 

Mr.  WIGOLBSWORTH.  If  my  recoUectlon  is  correct, 
there  was  no  fcneral  opposition  by  Republicans  to  the  lecis- 
tattion  referred  to.  On  the  contrary,  it  was  widely  supported 
by  them.  Whether  or  not  the  taxpayers  Kcncrally  meet  the 
expenses  of  administration  depends  on  collections  of  prin- 
cipal and  interest  by  the  Home  Ownen'  Loan  Corporation 
from  Its  borrowers. 

Mr.  BLANTON.    Mr.  Chairman,  win  the  gentleman  yield? 

Mr.  WIOOLE8WORTH.     Yes. 

Mr.  BLANTON.  The  contention  and  the  atUtude  of  the 
Board  Is  that  alnee  Oonsress  has  created  It  and  provided  it 
with  several  hundred  million  dollars  of  capital  stock  and 
authorized  $2,000,000,000  worth  of  bonds  that  are  guaranteed 
by  the  Oovemment.  both  as  to  principal  and  Interest,  that  It 
not  only  does  not  appreciate  any  suggestion  from  Congress 
but  U  Is  not  going  to  tolerate  any  suggestion.  The  conten 
tlon  Is  that  it  Is  going  to  handle  Its  osm  business  and  provide 
Its  own  regulations;  that  it  is  going  to  provide  lU  own  salary. 
and  it  wants  Congress  to  let  It  alone. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mas- 
sachusetts has  again  expired. 

Mr.  WIGOLfSWORTH.  Mr.  Chairman,  I  yield  myself  5 
nmnytjia  more.  I  do  not  want  to  leave  the  Impression  that  I 
am  singling  out  any  institution  In  this  connection.  I  appre- 
ciate fully  what  the  Home  Owners'  Loan  Corporation  has 
meant  to  those  In  need  throughout  the  Nation.  I  am  rais- 
ing a  broad  question  of  principle.  For  my  part  I  believe 
that.  Insofar  as  is  humsjily  possible,  every  governmental 
organization  which  Is  expending  public  funds  should  be  sub- 
ject to  the  Budget,  should  be  subject  to  the  ComptroOer 
General,  should  be  subject  to  the  appropriating  bodies  of 
both  Houses  of  this  Congress. 

Mr.  Chairman.  I  call  the  attention  of  the  Committee  to  the 
evidence  submitted  by  the  Civil  Service  Commission.  That 
evidence  indicates  that  there  are  on  the  pay  rolls  of  the 
Oovemment  no  less  than  220,000  workers  who  are  entirely 
exempt  from  dvll -service  requtrements.  It  indicates  also  a 
tremendous  turn -over  of  personnel  from  month  to  month. 
It  Indicates  an  increase  In  retirements  during  the  past  year 
to  the  extent  of  more  than  100  percent.  It  indicates  that 
about  half  of  these  retirements  have  been  made  mider  the 
tovolxmtary  90-year  retirement  provision  which,  incidentally, 
this  bill  seeks  to  oontlnae  in  effect  for  another  12  months. 
All  of  us  are  familiar  with  the  so-caDed  "  McKellar  amend- 
ment "  affecting  some  1.160  workers  on  the  clvU-eervlce  roUs 
and  with  other  examples  where  inroads  have  been  recently 
made  Into  the  clvH  service.  In  my  Judgment  the  picture 
presented  by  the  evidence  to  which  I  refer  is  one  which 
deseifes  the  most  thorough -going  Investigation.  Tbe  people 
of  the  country  are  entitled  to  an  explanation.  Inefficiency, 
waste,  and  an  Increased  burden  for  the  taxpayers  of  the 
country  are  tbe  tnevltable  results  of  recent  tendencies. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Chahrman.  will 
the  gentleman  yield? 

Mr.  WIQOLESWORTH.     Ofaidly. 

Mrs.  ROGERS  of  Massachusetts.  I  noUce  there  is  an 
appropriation  for  an  additional  alcohol  tax  unit  examina- 
tion. Is  not  that  the  examination  that  was  bdd  as  the 
result  of  the  McKeilar  amendment? 

Mr.  WIQGLESWORTH.     I  assume  that  It  it. 


Mrs.  ROGERS  of  MassachusetU.  And  that,  of  coaxw.  Is 
a  large  unnecessary  expense  to  the  taxpayers.  I  undei'- 
stand  the  Department  Is  going  to  request  that  the  McJLe  - 
lar  amendment  be  repealed,  because  It  la  so  unjust  to  tt:e 
men  In  the  alcoholic  tax  unit,  who  had  already  taken  one 
civil- service  examination  and  passed  tt  and  were  employed. 
It  has  caused  great  hardship.  They  were  simply  ejected 
from  the  civil  service,  with  all  protection  taken  aw£.y 
which  civil  service  gives  to  the  employees.  I  agree  witii 
my  distinguished  colleague  In  his  approval  of  the  clvil- 
servlce  or  merit  system. 

Mr.  WIGOLESWORTH.  I  hope  that  my  colleague's  un- 
derstanding will  prove  to  be  a  fact.     [Applause.] 

Mr.  WOODRUM.  Mr.  Chairman.  I  yield  10  minutes  '.o 
the  gentleman  from  Texas  [Mr.  McPASuunl. 

Mr.  McPARLANE.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  revise  and  extend  my  remarks  and  to  include  there  n 
a  letter  from  Mr.  Henry  H.  Curran.  director  of  the  National 
Economy  League,  and  my  reply  thereto. 

The  CHAIRMAN.  Is  there  objection  to  tbe  request  of  Uie 
gentleman  from  Texas? 

There  was  no  objection. 

W1     aHOULD     FAT     TRK     BAXJUVCS     VOS     OH     TKB     AajmCTW    ■■HVICS 

CKmnriCAixB  in  cash  wow 

Mr.  McFARLANK  Mr.  Chairman,  as  a  good  Democrit 
well  said  In  the  1928  campaign..  "  Just  to  keep  the  record 
straight  ".  I  want  to  refer  to  the  record  made  in  the  last 
Congress  regarding  our  efforts  to  pay  the  balance  due  <in 
the  adjusted -service  certificates. 

The  Patman  bill  was  introduced  on  the  first  day  of  Uie 
special  seaion.  March  9,  1933.  The  committee  failed  to  a^t 
on  It,  and  on  April  27,  1933,  Mr.  Lckvkxk,  of  Minnesota,  fll*^ 
a  petition  to  discharge  the  committee.  We  who  favored  that 
legislation  worked  to  secure  the  necessary  signatures  to  dis- 
charge the  Ways  and  Means  Committee  from  the  further 
consideration  of  the  bill  In  order  to  bring  It  txfore  the  Houw 
for  a  vote. 

Ptoally.  a  year  and  three  days  later,  we  secured  a  vote  on 
that  piece  of  legislation.  This  House  will  recall  that  we 
worked  hard  to  try  to  bring  that  legislation  before  Congress 
for  consideration  all  during  that  time.  The  signers  at  tlie 
discharge  petition  will  be  found  on  page  293S  of  the  Rxco<o 
of  last  session  of  Congress.  I  was  the  first  one  from  ciy 
State  to  sign  that  petition.  We  who  have  favored  that  legis- 
lation have  been  rather  severely  criticised  by  certain  lines 
of  thought,  for  expressing  here  and  elsewhere  our  c&ndid 
opinion  regarding  the  benefits  that  would  be  derived  frcm 
this  legislation.  Apparently  every  effort  has  been  made  to 
keep  this  legislation  from  coming  before  the  Congress,  a: id 
I  think  the  repeal  of  the  145  signers  to  a  petition,  known  as 
the  discharge  rule,  was  a  step  backward. 

ADormfO  CAG  Kxrus  a  kackwasb  btcp 

The  House  went  on  record  the  first  day  of  this  session  a  id 
repealed  the  rule  that  permitted  this  legislation  to  coine 
before  the  last  Congress.  I  am  referring  to  the  discharge 
rule,  where  145  Memt>ers  were  rcquu-ed  to  sign  a  petiU:>n 
which  would  permit  legislation  to  come  before  the  Hou-ie. 

Mr.  BLANTON.     WUl  the  gentleman  yield? 

Mr.  McPARLANE.     I  yield. 

Mr.  BLANTON.  My  colleague  from  Texas  will  remember 
that  that  bill  was  pasted  here  In  the  House  when  amer.d- 
ments  were  offered  from  every  direction,  and  that  the  friecds 
of  that  tHU  did  not  permit  a  single  amendment  to  be  put 
on  It.  With  that  s^ntlmmt  here  In  the  House,  my  frie  id 
need  not  be  uneasy  at  all  about  getting  3  It  signers  to  a 
petition  to  bring  that  bill  out  whenever  the  time  comes  for 
us  to  pass  It.  We  will  get  the  required  number  of  signa- 
tures to  bring  it  up  in  the  House  and  plenty  of  votes  to 
pass  tt. 

Mr.  McPARLANE.  I  hope  the  gentleman  Is  correct  abcut 
that,  but  dally  we  are  reading  in  the  newspapers  statemei.ts 
emanating  from  certain  sources,  which  I  am  afraid  will 
make  some  of  the  boys  a  Uttle  bit  weak  about  tfitnin^  on  toe 
dotted  line. 

A  look  at  the  record  will  indicate  that  there  are  qu  te 
a  few  of  tbe  bandwagon  boys  who  signed  the  last  day  ine 
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bm  was  before  OoogrcB*  for  rtfiilng  We  bad  about  100  ilg- 
natures  on  that  petition  for  •  montba.  Tbaae  last  names 
were  hard  to  get;  yK  wben  tbe  bill  eame  bcfove  Oongress, 
there  were  313  Memben  of  tliii  HooK.  IndiidlDg  most  of  tbe 
members  of  tbe  Ways  and  Ifeaoa  ComxntttM.  «bo  voted  to 
discharge  their  own  eommlttae  from  oonsideratloa  of  that 
bllL  Yet  they  would  not  vote  it  out  of  tbttr  oanunlttee. 
The  vote  at  page  2938  of  tbe  Rsooas  was  31S  against  104  to 
discharge  the  committee.  Then  wImb  the  bill  was  finally 
voted  on.  the  House  voted  at 5  to  13S  to  finally  pass  the  bill. 
See  page  4336  of  the  Rscorb  of  last  wsicsi. 

Mr.  BLANTON.    Will  tbe  gentleman  yield  fwtber? 

Mr.  McPARLANE.     I  yield. 

Mr.  BLANTON.  To  keep  the  record  straight,  the  author 
of  that  bill.  House  bill  No.  1.  Mr.  Patiiah  bimself ,  did  not 
sign  it  until  the  last  day? 

Mr.  McPARLANE.     That  Is  correct. 

Mr.  BLANTON.  He  did  not  sign  ft  before,  because  he  was 
waiting  for  an  opportune  time  to  take  it  up  and  pass  it. 

Mr.  McPARLANE.  Well.  I  do  DOt  know  about  that.  The 
gentleman  may  explain  that  in  his  own  time.  If  he  feels  tt 
is  necessary.  I  am  not  critical  of  tbe  gentleman.  I  am 
speaking  of  the  fight  that  we  made  to  finally  get  that  bill 
before  Congress. 

Mr.  Chairman,  at  this  time  I  desire  to  insert  in  the  Record 
a  copy  of  a  letter  I  received  from  tbe  National  Economy 
League  and  my  reply  thereto. 

The  letters  referred  to  are  as  follows: 

The  RATXoasi.  Economt  Lbaoue, 
Nev  York.  N.  y«  December  IS.  1934. 
Hon.  W.  D.  McFAiLANE. 

Graham,  Tex. 

Mt  Uxam  ConGMxasMAH  McFASLAin:  With  great  Tcspect  I  write 
to  %»k  the  natxire  of  tbe  imprcsBtam  that  would  be  made  upon  you 
U  the  holders  of  the  S28.000.000.000  wortb  oT  United  States  Gov- 
ernmrnt  bonds  now  outstanding  should  demand  that  you  malte  a 
law  requiring  our  Government  to  pay  off  tbe  whole  138.000,000.000 
rl^ht  away,  aitbougb  most  of  it  U  not  due  tor  many  years  to 
come  Would  this  Impress  you  aa  a  fair  demand?  If  financially 
possible,  would  It  be  a  wise  and  tnwtworttay  proiection  of  the 
interests  of  tbe  whole  American  people  whom  you  represent  in 
the  Congress? 

If  so.  would  you  think  well  of  trying  to  raise  the  whole  $28,- 
000  000.000  at  once  by  taxation,  or  trying  to  borrow  it  from  some- 
body else,  or  SToldlng  both  of  these  dlsagivealtle  endeavors  by 
running  the  whole  sum  off  the  printing  press  in  new  additional 
mciiey^'  You  would  have  In  mind  that  such  a  demand  for  im- 
mediate payment,  tf  made  upon  you,  wmiM  represent  the  Insist- 
ence of  thousands  and  thousands  of  IKtle  American  depositors — 
all  oi  them  Amerkran  TOters — In  the  Amoiean  banks  which  hold 
the  bulk  of  the  bonds. 

I  think  I  understand  the  Impatience  with  which  you  have  read 
this  letter  thus  far. 

But  Is  there  any  difference,  save  in  degree,  between  soch  a  de- 
naand  and  the  demand  of  some  of  the  veterana  of  the  last  war 
that  you  pay  off  to  them  right  away  the  bonus  that  is  not  dus 
until  1945.  10  years  swsy?  What  Is  the  nature  of  the  impres- 
sion that  this  bonus  demand  "*»*^f  tqwn  youf 

Now.  the  demand  for  tmmrnritate  payment  of  tbe  national  debt  is, 
thank  Heaven,  not  likely  to  be  made,  but  the  bontia  demand 
has  been  made  and  will  be  made  again  the  moment  the  Seventy- 
fourth  Congress,  of  which  you  are  a  Meosber,  emvenes  3  weHu 
hence  Immediate  payment  of  this  boons,  iHklch  was  accepted 
by  the  veterans  as  an  obligation  due  tin  1049.  and  not  in  1935, 
will  cost  the  rest  of  the  American  people  well  over  $2,000,000,000. 
WlU  you  take  this  out  o<  tw  in  taxes  all  at  onee,  or  try  to  borrow 
It  frum  somebody  else,  or  run  it  off  the  printing  press  in  infiat^^ 
money? 

I  think  I  understand  the  Impatience  with  which  you  may  look 
upon  this  bonu.s  demand:  and  you  and  I  both  understand  the 
impatience  with  which  our  hard-pressed  American  people  will  look 
upon  the  idea  of  paying  a  bonus  to  a  favored  few  10  years  before 
it  Is  due  to  them. 

After  all.  how  many  of  these  S.500,000  veterans  ever  got  hurt 
In  the  war  at  all?  Most  of  them  are  to  perfect  beaith  today, 
and  better  off  than  any  other  class  of  Amertcaaa.  yet  already 
they  Ret  more  relief  than  anybody  else. 

And  now  a  $2,000,000,000  bonus  tiesAdes,  to  be  paid  light  sway — 
anything  else? 

Wishing  you  a  very  Merry  Christmas.  I  aas. 

Yours  very  sincerely.  Haaar  H.  CisauM.  Ihrecfor. 


OaAH>M,  Tbx..  i)ec«mber  19,  19i4. 
Mr.  HrwKT  H.  Cttkhaw, 

Director  the  Sational  Econontf  Lemgue, 

290   Mmdiaon   Avewwe,  Mew   York,  N.   T. 
DBAS  Ma.  CumRAM :  I  have  your  letter  at  Peceiabef  15.  in  wtileh 
you  aarcastically  take  to  task  those  advocating  payment  dtie  ths 


aokbats  en  ISie  ajjaslwi  sMikJii  lattifleate.  If  yea  will  baai 
ms  as  I  did  with  fva  in  caadlag  your  latttr.  I  win  bcMly  state 
some  of  tbe  reasonii  wliy  the  (ttands  at  the  ex-aervios  man  cannot 
understand  your  aitltudt  and  thoee  at  your  "  iisjmaslsi  " 

Payment  of  tbe  balaaoe  Oos  oa  ths  adjosted  servioe  oertlflcate, 
as  provided  nndar  the  Patmaa  bill,  is  '«'»"-^"  justice,  the  rail- 
roads, aaaBttlcm  oiakars,  clothing  manufacturers,  and  an  other 
OovsmaMBt  oootnictars,  during  the  war.  rscelved  their  boeusss 
through  Oovenunaat  sobaldy  ia  cash  iamMdlatsly  after  the  doss 
of  the  World  War,  even  to  tbe  extent  of  paying  a  bonus  on  coik« 
tracts  whether  fulfilled  or  not.  These  racketeers,  and  their  agenta, 
many  of  whom  are  represented  on  your  letterhead,  took  out  of  the 
Treasury  tix  eaah  laoee  than  $4.000,000.0SD.  and  now  thiougb  Um 
lobbying  aetlvlUss  of  those  backing  year  drive,  through  a  *TTr»Htn 
of  lies.  Yiltflcationn,  and  abuaea,  are  trying  to  stop  the  payment 
of  the  balance  du<>  mi  the  adjusted -servioe  certificate  due  to  the 
man  who  "  bared  his  breast  to  the  enemy  and  held  tlie  llae " 
vmile  the  blood -sacking  profiteers  became  mnltl-milllanalres  as  a 
result  of  tlielr  eflarta. 

According  to  thi;  peculiar  line  of  thought  that  you  represent, 
this  was  common  Justloe  to  the  wealth  of  tbe  country  to  be  paid 
promptly  m  cash,  iponzlng  bonuses  on  unearned  eoatraeta.  provid- 
ing unreasonable  profits,  and  you  and  your  Idnd  have  done  your 
best  to  deny  tbe  ez-service  man  an  adjustnkent  m  his  pay  of 
$1  per  day.  for  hcnest,  faithful  service  rendered  for  fighting  on 
foreign  soil  or  wtierever  necessary,  and  the  soldier  tiad  no  say 
In  saying  where  he  would  fight;  he  was  drafted  and  subject  to  the 
call  of  his  country. 

Recent  disclosvirtis  have  shown  tremendous  profits  made  by  the 
Munitions  Trust;  similar  investigatlona  would  show  the  tre- 
mendous firoflts  made  by  every  other  line  at  lilg  buainaas  carried 
on  during  the  war.  when  more  than  33,000  were  made  millionaires 
<^  the  blood  of  the  land,  the  same  crowd  you  represent. 

We  were  told  in  the  last  war  that  w«  were  egtitiTty  a  war  to 
end  wars,  that  democracy  would  not  perish  from  the  earth.  We 
found  upon  examination,  the  concentration  of  w«dth  mto  the 
iiands  of  about  1£0  families  in  the  Teutonic  powers  was  largely 
responsible  for  the  last  war.  We  returned  borne  to  find  that  the 
wealth  of  our  country  was  concentrated  mto  the  hands  of  leas 
than  100  families,  and  unless  and  until  we  can  redistribute  this 
wealth  into  the  hands  of  the  people  and  restore  buytog  power,  it 
is  very  evident  tiiist  It  will  be  a  dow  battle  to  reemploy  our 
people. 

You  ask  if  it  would  be  right  to  pay  off  tbe  outstanding  (38.000.- 
000.000  in  Government  bonds  through  the  Issuance  of  new  money? 
I  ask.  How,  under  the  present  set-up,  are  the  present  overburdened 
taxpayers  going  to  pay  the  more  than  $800,000.000-a-year  interest 
these  coupon  clippers  are  collecting  on  Oovemment  bonds?  Tea, 
I  think  all  of  th<:se  Government  bends  shoxild  be  paid  off  on 
maturity  through  the  Issuance  of  new  money,  and  that  proper 
legislation  be  enacted  to  stop  the  Issviaitoe  ef  any  more  tax- 
exempt  bonds.  It  is  unfair  and  unpatriotic  that  tlM  wealthy  of 
the  Nation  should  thus  escape  paying  their  just  part  of  our  tax 
burden,  and  at  the;  same  time  freeze  credit  and  increase  the  cyclr 
of  unemployment.  The  Patman  bill  will  not  require  new,  addi- 
tional taxes  for  payment;  it  will  provide  a  needed  medium  of 
exchange,  fairly  aod  equally  distributed  throughout  the  Nation, 
placing  It  in  the  hands  of  tbe  pec^le.  This  will  restore  buying 
power  at  the  grass  roots  where  tt  is  so  badly  needed  and  will  start 
the  wheels  of  commerce  and  Indurtry  and  reemployment  moving 
such  as  no  other  naeasure  will  do  that  Congrcaa  could  enact. 

Today  we  flxid  that  about  5  percent  of  our  pe<^;>le  own  more 
than  90  percent  of  our  wealth;  that  the  95  percent  who  own  10 
percent  of  the  wftalth  are  paying  more  than  50  percent  of  the 
expenses  of  running  the  Government — National.  Stats,  county, 
city,  and  school.  This  unfair  and  unequal  tax  burden  is  becoming 
too  heavy,  and  a  more  equitable  distribution  of  the  load  should 
be  made.     I  favor  such  a  dlstrfbution. 

In  conclusion,  in  answer  te  your  last  paragraph: 

"After  all.  how  many  of  these  3.600,000  veterans  ever  got  burt 
in  the  war  at  all?  liiost  of  them  are  in  perfect  taaalth  today,  and 
better  off  than  any  other  class  of  Americans;  yet  already  they 
get  more  relief  any  anyt>ody  else." 

Let  me  ask  you  bow  many  of  tbe  thirty-three  odd  thousands 
of  multi-millionaLTes,  to  say  nothing  of  the  hundreds  ot  thousands 
made  rich  during  the  war,  faced  anything  more  than  talcum  fK>w- 
der.  Did  any  of  them  get  hurt?  Most  of  them  still  have  their 
ill-gotten  gains;  jo.  trying  times  sacb  as  these  they  should  be 
made  to  carry  their  part  of  the  tax  burden. 
Very  truly, 

W.  D.  ICCFAauuirx. 

THZ  SZ:NTIMr>T  OF  THE  FEOFI.Z  FAVOeS  HOCZDIATX  PATICCirr 

Since  the  last  Congress  we  have  had  an  election.  The 
sentiment  of  the  people.  Nation-wide,  has  been  expressed.  I 
dare  say  there  lf>  not  a  new  Member  on  this  floor  who  does 
not  come  here  favoring  payment  of  the  bonus.  If  there  is, 
I  pause  to  allow  lilm  to  hold  up  his  hand — some  new  Member 
who  comes  here  who  is  opposed  to  the  payment  of  the 
bonus.    I  see  no  hand. 

Another  body  at  this  same  time  had  an  election  and. 
according  to  newspaper  dispatches,  we  find  that  every  new 
Itanber  of  that  body  comes  here  favoring  the  payment  of 
Of  comae,  we  only  know  what  we  read  in  the 
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newspapers,  sls  the  saying  goes.     I  mention  that  to  illustrate  ' 
the  wi-shes  of  the  people  of  the  country  who  have  .spoken  on 
this  question. 

W»     irXTD     MOKX     BITTINC     FOWX» 

I  know  and  you  know  that  we  need  in  our  country  as  we 
have  never  needed  it  before,  more  buying  power.  Our  great 
leader  in  the  White  House,  the  President  of  the  United 
States,  m  his  message,  has  indicated  that  and  has  provided 
for  the  expenditure  of  more  money,  to  put  money  into  the 
hands  of  the  people  to  increase  the  buying  power  and  to 
reemploy  our  people.  That  is  right,  and  we  favor  that. 
People  must  live.  I  know  and  you  know  that  credit  has  dried 
up;  that  It  L3  needed  today  as  it  has  never  been  needed  be- 
fcwe  The  payment  of  the  bonus  now,  In  cash,  in  new  money 
that  the  huf  bankers  cannot  control,  will  give  us  new  and 
added  bujang  power  fairly  and  equally  distributed.  Nation- 
wide, where  it  will  do  the  m.ost  good.  In  my  district  it  will 
put  more  than  $5,000,000  into  the  hands  of  those  veterans 
and  their  dependents.  It  will  do  the  same  thing  for  your 
district.     That  is  money  that  is  badly  needed. 

Mr.  MEAD     Will  the  gentleman  yield  right  there? 

Mr    McFARLANE.     I  yield. 

Mr  MEAD.  The  difficulty  with  the  payment  of  the  bonus. 
In  the  estimation  of  many  of  the  Members  of  the  House,  is 
the  question  of  the  payment  of  the  bonus.  I  wish  the  gen- 
tleman would  pause  for  a  moment,  without  passing  over 
that  phase  of  it.  to  explain  just  how  we  will  finance  the 
payment  of  the  bonus. 

Mr.  McFARLANE.  In  answer  to  the  gentleman,  I  would 
say  that  we  are  now  borrowing  from  biK  bankers  about 
$112,000,000  a  year  and  will  do  so  imtil  1945.  We  will  bt^r- 
row  from  them  and  be  paying  interest  out  of  the  Public 
Treasury  more  than  one-half  the  amount  it  will  require  to 
pay  the  balance  due  on  the  certificates.  In  addition  to 
that,  you  saw  from  the  chart  which  we  Just  had  before  us 
when  the  gentleman  from  Virginia  [Mr.  WoodrumI  was  ad- 
dressing us,  where  it  is  costmg  annually  more  than  $59,000,- 
000  to  take  care  of  the  salaries  and  expenses  of  the  Vet- 
erans" Administration.  By  many  it  has  been  carefully  es- 
timated that  more  than  $500,000  Is  expended  annually  by 
this  department  in  administration  expend'  of  this  section 
of  the  Veterans'  Administration  for  these  adjusted-service 
certificates  alone. 

A  few  days  ago  the  gentleman  from  Texas  (Mr.  Patman] 
said  on  the  floor  of  the  House  that  we  are  dally  printing 
more  than  4  tons  of  new  paper  money  to  give  to  the  bankers 
of  the  country,  and  it  Is  not  considered  inflation:  that  is 
sound  money — and  that  Is  true.  I  ask.  Mr.  Chairman,  if  our 
Bureau  of  Printing  and  Engraving  can  print  this  money 
lor  the  bankers  w.th  the  credit  of  the  Oovemment  of  the 
United  States  back  of  It.  why  cannot  the  same  plant  print 
new  money  under  H.  R.  I  and  pay  this  debt  that  this 
Qovernment  in  1925  recogniied  they  owed  these  veterans? 
Why  can  they  not  use  this  same  service  to  pay  this  debt  and 
et  the  same  time  save  this  tremendous  overhead  and  ex- 
pense **  Such  payment  can  be  made  without  a  bond  issue. 
without  any  increase  In  taxes,  without  any  increase  in  in- 
terest, without  Increasing  the  size  of  the  Budget,  and  without 
increasing  the  national  debt. 

Mr.  MEAD.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr    McFARLANE.     I  yield. 

Mr.  MEAD.  The  money  the  gentleman  is  talking  about 
is  supported,  as  I  understand  it,  by  a  metallic  base  and  a 
proper  proportion  of  gold  Iwnds. 

Mr  McFARLANE.  That  is  true  of  the  money  we  will 
print  under  the  Patman  bill  providing  for  full  payment  of 
the  balance  due  on  the  adjusted-service  certificates,  for 
there  is  more  than  enough  gold  reserve  in  the  Treasury 
today  to  take  care  of  the  issuance  of  in  excess  of 
$8,000,000,000  of  new  currency.  And  the  money  issued 
under  the  Patman  bill  will  be  just  as  sound  as  any  of  our 
currency  now  in  circulation. 

FHere  the  gavel  fell.1 

Mr.  WOODRUM.  Mr.  Chairman.  I  yield  the  gentleman 
from  Texas  3  additional  minutes. 


Mr.  COCHRAN,     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McFARLANE.     I  yield. 

Mr  COCHRAN  The  gentleman  stated  that  his  purp<>se 
In  rising  was  to   ■  keep  the  record  straight." 

Mr.  McFARLANE.     That  is  what  I  am  trymg  to  do:  yes. 

Mr.  COCHRAN.  r>jes  the  gentleman  think  he  is  keeping 
the  record  straight  when  he  implies  that  the  only  issue  in 
the  last  campaign  wa.s  the  payment  of  the  bonus  certificates? 
His  statement  .so  indicated. 

Mr  McFARLANE.  Not  at  all.  I  am  referring  to  t.ie 
record  made  in  the  last  Congre.'-s  regarding  pajonent  of  tie 
bonu->  and  the  record  made  last  year  when  the  payment 
of  the  btjnus  was  made  an  issue  in  any  congressional  cai.i- 
paign. 

Mr.  COCHR.AJvf  The  real  issue  in  the  last  campaign  w.is 
support  the  President  and  complete  tlie  recovery  program, 
was  It  not^ 

Mr.  McFARLANE.  That  may  have  been  the  issue  in  t  le 
di-strict  of  the  gentleman  from  MLssouri. 

Mr  COCHRAN.  It  was  the  issue  m  my  district,  and  it  w  is 
the  out.stand'.ng  issue  all  over  the  United  Slates. 

Mr  ROBiSION  of  Kentucky.  Mr.  Chairman,  will  the  gen- 
tleman yield' 

Mr    M(  F.MILANE      I  y.eld. 

Mr  ROBSION  of  Kentucky.  I  understood  the  gentlem;  n 
to  state  that  his  district  would  receive  $5,000,000  if  the  bon  is 
were  paid,  as  he  ad'.H)cate.s. 

Mr    McFARLANE.     That  is  correct. 

Mr  ROBSION  of  Kentucky  What  sum,  as  an  average, 
wuuld  each  .soldier  get  out  of  the  bonus? 

Mr    McFARLANE      It   would  b«>  about  $500  each. 

Mr.  ROBSION  of  Kentucky.  I  may  say  to  the  gentlem;.n 
from  Te.xas  that  this  was  an  issue  in  my  district,  and  I  car  le 
here  with  a  majority  of  31.000.  I  am  going  to  vote  with  tiie 
gentleman  for  the  bonus. 

AOJUSTKO-suivirE  cEK-nncATra  lono  fast  dxjm 

Mr  McFARLANE.  Mr.  Chairman,  there  are  those  who 
contend  that  the  balance  due  on  the  adjusted -service  cer- 
tificates IS  not  yet  due;  but  when  we  consider  the  fact  th  it 
It  was  7  years  before  Congress  recognized  this  as  a  just  deot 
and  one  that  should  be  paid,  and  the  further  fact  that  .n 
providing  for  the  payment,  not  of  what  the  veteran  want  'd 
but  only  what  he  could  get.  they  overlooked  including  1  i- 
terest  covering  these  7  years,  although  they  Include  interest 
on  all  income-tax  refunds,  depreciation  allowances,  and  io 
forth,  from  date  return  filed,  regardless  of  date  claim  w  is 
filed.  If  we  give  the  veteran  the  same  rights  as  given  these 
large  income-tax  payers,  who  have  received  more  th:»n 
$4,000,000,000  In  tax  refunds  under  Mr  Mellon's  regin  e. 
these  considerations  would  make  the  adjusted -service  cer- 
tificates due,  I  believe.  October  1.  1931.  or  some  date  neir 
that  time.  So  the  certificates  are  more  than  past  due.  They 
ought  to  be  paid.  They  constitute  a  just  obligation  of  t.ie 
Qovernment.  and  now  is  the  time  they  should  be  paid,  a 
time  when  we  need  buying  power  most. 

RXSTOaX    »VTIMO    FOWIB — RRMPLOT    OXHL    PSOPLE 

Now  IS  the  time  when  the  payment  of  this  money  will  h»  Ip 
reemploy  our  people  and  start  the  wheels  of  commerce  a  id 
industry  driving  m  the  right  direction.  It  will  give  m 
impetus  in  this  direction  greater  than  any  other  piece  of 
legislation  we  could  enact  at  this  time.  I  trust  that  t.ne 
Ways  arxl  Means  Committee  will  give  early  consideration  to 
this  legislation  and  will  report  it  to  the  Hou.se.  so  we  can  vc  te 
upon  It  and  send  it  to  the  Senate. 

Mr   BLANTON      Mr   Chairman,  will  the  gentleman  yiel  1? 

Mr.  McFARLANE      I  yield. 

Mr.  BLANTON  Suppo.se  we  do  cash  their  certificates 
before  they  are  due  and  allow  the  interest  prematurely  — 
would  they  be  getung  any  more  than  was  due  them? 

Mr.  McFARLANE  Not  at  all:  and  they  are  a  cla.ss  Df 
people  who  can  be  depended  upon  to  defend  our  flag  under 
all  condition.'^ 

Mr  BLANTON  And  when  we  pay  them  their  certiflcat<  s, 
they  will  not  be  getting  any  too  much,  .so  all  this  talk  about 
paying  them  prematurely  is  making  much  ado  about  nothin.?. 
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Mr.  McFARLANE.  They  will  not  be  getting  exKtiigh  when 
compared  with  what  big  business  has  received.     L Applause.] 

I  Here  the  gavel  fell.] 

Mr.  WIGGLESWORTH.  Mr.  Chalxman.  I  yield  10  min- 
utes to  the  gentleman  from  New  York  [Mr.  FdshI. 

Mr.  FISH.  Mr.  Chairman.  I  had  expected  to  touch  upon 
a  number  of  issues  this  afternoon,  but  I  Just  read  in  the 
committee  report  the  statement  that  $426,000  will  be  needed 
for  reciprocal  trade  agreement  work  in  1936.  I  confess  I  am 
a  protective  Repubhcan  and  that  I  believe  in  tariff  protec- 
tion, particularly  for  the  American  wage  earners,  in  order 
that  ihey  may  have  a  Job  at  the  American  standard  of  wages 
and  of  living  to  which  they  are  entitled  and  accustomed  to 
in  the  past. 

I  opposed  giving  to  the  President  the  right  to  tamper  and 
bargain  with  the  tariff,  as  revenue  legislation  belongs  to  Con- 
gress. But  at  that  time  I  made  the  statement  that  I  kx^ed 
with  favor  upon  reciprocal  trade  agreements  between  the 
United  States  and  South  and  Central  American  countries, 
because  they  are  our  natural  markets  and  there  lies  our 
geographical  and  logical  trade  expansion.  We  ought  to  do 
everything  we  can  to  promote  trade  between  South  and  Cen- 
tral American  countries  and  the  United  States,  between  this 
country  and  the  entire  American  hemisphere  along  the  same 
hnes  as  was  done  by  Great  Britain  at  the  Ottawa  Imperial 
Conference.  I  am  willing  to  make  any  reasonable  conces- 
sions to  promote  our  trade  with  Latin  American  countries. 
These  reciproaty  treaties  are  now  being  negotiated.  I  ex- 
pect that  considerable  goodwill  come  out  of  these  bargaining 
treaties  t>etween  South  America  and  our  own  country,  and 
I  am  willing  to  give  a  great  deal  of  credit  to  Assistant  Secre- 
tary of  State  Sumner  Welles  for  his  sincerity  and  his  desire 
to  promote  our  trade  relations  with  South  and  Central 
American  countries,  and  particularly  with  Cuba  where  he 
was  our  Ambassador  and  rendered  distinguished  service. 

I  make  this  statement  as  a  premise  to  what  I  am  going 
to  say  now,  because  I  find  that  the  only  trade  treaty  that 
has  finally  been  consummated — the  one  with  Cuba — has  failed 
to  provide  adequate  protection  for  our  textile  exports  to 
Cuba,  our  second  largest  textile  export  market.  Unless  we 
secure  the  cooperation  of  the  Cuban  Qovernment,  we  will 
lose  practically  all  of  our  textile  exports  there  to  competi- 
tion from  Japan,  a  country  that  buys  almost  nothing  in  re- 
turn from  Cuba. 

I  want  the  Members  from  the  South  to  follow  me  Just  as 
much  as  I  should  hke  to  have  the  attention  of  thon  from 
the  industrial  North  and  Bast. 

Mr.  GREEN.    Will  the  gentleman  yteldf 

Mr.  FISH.    I  yield  to  the  gentleman  from  florida. 

Mr.  GREEN.  May  I  say  that  I  am  lympatheUe  with  the 
gentleman  in  his  efforts  because  we  reallM  that  our  hope  is 
in  the  South  American  trade,  and  two  of  the  things  neoea- 
sary  to  stimulate  this  trade  are  cooptnUxm  In  th«  building 
of  a  caiuil.  which  is  sponsored  by  on*  of  the  Members  from 
Massachusetts,  across  Mexico  and  a  canal  acron  my  own 
Sute.    We  are  willing  to  go  with  the  gmtteman. 

Mr.  FISH.  I  cannot  agree  with  the  gentleman  on  the 
advisibility  of  building  a  canal  in  Meziea  I  want  the  gen'' 
Ueman  to  go  along  with  me  on  the  textile  matter.  I  believe 
if  we  are  going  to  have  money  to  spend,  lei  us  qpend  it  in 
the  United  States  and  not  in  any  foreign  land.    [Applause.] 

Mr.  GREEN.  Florida  is  a  part  of  the  United  States,  as 
the  gentleman  knows. 

Mr.  FISH.    And  a  good  part  too — but  not  Mexico. 

Now,  what  has  happened?  The  textile  industry  is  the 
second  largest  in  the  United  States.  It  employs  some 
430.000  men;  and,  in  connection  with  the  textile  Industry, 
of  course,  you  have  the  cotton  Aelds  of  the  South.  Since 
this  admini.stration  came  into  power,  a  new  economic  factor 
has  arisen  in  the  world,  one  which  the  free  traders  did  not 
have  to  consider  2  or  3  years  ago.  That  is  industrialized 
Japan,  with  a  labor  scale  (rf  20  cents  a  day,  and  where  the 
cost  of  living  is  5  or  6  cents  a  day.  They  have  tndostrialized 
their  textile  mills.  They  have  efficient,  up-to-date,  modem 
mills  with  the  best  possible  machinery,  operated  by  skilled 


labor,  equipped  for  mass  production,  and  are  today  flooding 
the  markets  of  the  ^  orld. 

Japanese  textile  products  are  destrojring  our  textile  export 
trade  and  bringing  imin  and  unemployment  to  our  textile 
industry,  and  more  iiarticularly  to  the  export  branch  of  it, 
which  takes  care  of  the  surplus  and  is  largely  responsible  for 
making  it  profitable. 

Up  to  this  time  tiie  Philippines  has  been  our  greatest  mar- 
ket for  our  textile  goDds.  A  year  or  so  ago  we  did  about  75 
percent  of  all  the  t<'jctile  business  there.  Japan  has  suc- 
ceeded within  the  last  year,  with  its  mass  production  and 
cheap-labor  costs,  in  driving  us  out  and  wrecking  our  ex- 
P(Hts.  Japan  is  now  doing  about  75  percent,  and  we  are 
rapidly  losing  this  miirket. 

I  shaU  speak  on  the  Philippine  situation  at  length  at  a 
future  date  and  state  the  reasons  for  this  deplorable  devel- 
opment and  make  clear  who  is  to  blame  unless  immediate 
steps  are  taken  to  afford  adequate  protection  to  our  own 
textile  industry.  I  do  not  believe  that  this  great  industry 
will  permit  itself  to  be  sacrificed  on  the  altar  of  free  trade 
to  promote  Japanese  interests  and  employment.  Other  na- 
tions, including  Great  Britain,  are  protecting  their  textile 
exports  against  Jaiianese  competition,  and  the  United  States 
must  do  likewise. 

The  same  thing  has  happened  in  Cuba  since  this  trade 
treaty  went  into  eefe<:t.  Our  textile  exports  have  dwindled 
steadily  away  and  unless  Cuba  and  other  Smith  American 
coimtrles  with  which  we  consiimmate  these  trade  agree- 
ments act  in  order  to  protect  our  textile  industry  we  wUl 
lose  all  these  natural  markets.  Not  so  long  ago  our  textile 
exports  amounted  to  $100,000,000  a  year.  It  has  now 
dwindled  down  to  possibly  $10,000,000  a  year,  and  we  will 
lose  all  of  that  imless  speedy  action  is  taken  to  protect  our 
textile  exports  to  South  and  Central  American  countries 
from  ruinous  competition  from  the  new  economic  Js^wnese 
menace. 

I  do  not  question  the  sincerity  of  the  State  Department. 
We  have  at  the  head  of  the  State  Department  a  very  dis- 
tinguished and  able  man.  a  former  Member  of  this  House, 
but  an  out-and-out  free-trader.  He  has  under  him  a 
number  of  visionaries  who  believe  in  breaking  down  eco- 
nomic barriers  throughout  the  world,  llie  nations  of  the 
world  have  gone  mad  on  nationalism  and  protection,  and  we 
are  standing  alone  against  them.  This  great  country  of 
ours,  built  upon  protection  and  the  protective  principle,  is 
now  saying  to  the  rest  of  the  world  that  we  i»x>po8e  to 
break  down  all  economic  barriers  between  nations  at  a  time 
when  every  other  country  is  setting  them  up  and  trying  to 
become  self-contained.  I  am  against  every  propoeed  trade 
treaty  with  European  nations  as  being  against  the  interests 
of  American  labor  and  destructive  of  American  industry. 

Unless  something  is  done  soon  there  will  be  35,000  more 
unemployed  in  the  textile  industry  within  a  short  time  and 
approximately  an  equal  number  in  the  cotton  fldds,  on  the 
railroads,  and  in  connection  with  shipping  and  other  indus- 
tries affected,  due  to  the  loss  of  our  legitimate  and  natural 
markets  in  the  Philippines  and  Latin  America.  This  great 
industry  does  not  propose  to  be  sacrificed  to  Japanese  Inter- 
ests without  a  political  fight  that  will  be  felt  in  every  north- 
em,  eastern,  and  southern  State  and  may  end  up  by  these 
States  joining  forces  with  the  beet-sugar  States  of  the  West 
to  kick  these  bargaining  tariffs  out  of  the  window.  They  have 
as  much  reason  to  fight  to  preserve  their  export  markets  as 
the  American  farmer  has.  Let  me  say  to  the  gentlemen 
from  the  South  Uiat  Japan,  which  has  been  buying  vast 
quantities  of  cotton  In  the  past,  is  now  buying  75  pereoit  of 
its  cotton  from  India  and  only  25  percent  from  the  South, 
mixing  the  better  cotton  of  the  South  with  the  poorer  and 
cheaper  cotton  from  India. 

This  Is  not  a  parti&an  matter.  This  is  a  matter  affecting 
the  second  greatest  industry  in  the  country  and  the  time 
has  come  to  consider  the  situation  and  ascertain  all  the 
facts.  It  is  time  for  the  people  of  the  Industrial  North  and 
East,  Including  such  Southern  States  as  Virginia,  Tennessee. 
North  Carolina,  Soutli  Carolina,  and  Georgia,  to  Join  with 
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the  cotton  States  !n  demanding  that  the  textile  Industry 
be  protected,  so  that  it  may  compete  with  Japan,  particu- 
larly m  the  South  and  Central  American  countries  and  the 
Philippines.  The  Phihppinea  was  our  greatest  single  market, 
Cuba  our  second,  and  then  Colombia,  and  the  rest  of  the 
South  and  Central  American  countries. 

[Here  the  gavel  fell.] 

Mr.  WIGOLESWORTH.  Mr.  Chairman,  I  yield  the  gen- 
tleman 5  additional  minutes. 

Mr.  FISH.  Mr.  Chairman,  I  had  not  proposed  to  .speak 
on  this  question  at  the  present  time,  but  in  view  of  the  fact 
that  this  biU  carries  some  $426,000  to  consider  these  recip- 
rocal trade  treaties.  I  thought  it  was  time  that  the  facts  be 
presented  on  a  nonpartisan  basis  so  that  those  who  are 
interested  from  Southern.  Northern,  and  Eastern  States  may 
combine  and  find  out  what  actually  can  be  done  to  protect 
their  own  interests  and  the  welfare  of  the  people  living  In 
their  own  congressional  districts. 

The  gentleman  who  preceded  me  spoke  on  the  bonus.  I 
opposed  the  bonus  in  the  last  session  of  Congress  on  the 
ground  it  would  take  us  off  the  gold  .standard  and  create 
inflation.  We  are  already  off  the  gold  standard  so  that  we 
do  not  have  to  bother  about  that. 

The  question  is  whether  $2,200,000,000  will  not  caiise  in- 
flation when  you  ask  that  it  be  paid  through  the  printing- 
press  method.  For  this  reason  I  introduced  yeiitcrday  a 
compromise  measure,  and  I  did  so  for  the  reason  that  we 
know  very  deflmtely,  whether  we  like  it  or  not.  that  the 
President  proposes  to  veto  the  Patman  measure  or  any  sim- 
ilar measure,  and  it  does  not  serve  any  Kood  purpose  or  help 
the  veterans  or  anyone  else  simply  to  put  through  legisla- 
tion and  have  it  vetoed,  then  have  It  sustained  in  the  other 
body  if  it  IS  not  sustained  in  the  House  of  Representatives 

The  measure  I  presented  provides  that  the  adjusted -serv- 
ice certiflcatea  be  paid  in  installments  of  20  percent,  begm- 
ning  on  July  I.  1935,  and  for  a  period  of  5  yeans.  The  first 
installment  may  be  paid  and  financed  without  any  ta.xes. 
without  any  increase  m  the  Budget,  and  without  any  infla- 
tion. We  have  paid  to  the  veterans  on  loans  and  interest 
on  those  loans  $1,700,000,000:  $1,300,000,000  has  alreadj 
been  paid  through  annual  appropriations  by  the  Congress; 
into  the  sinking  fund  to  pay  the  certificates.  The  $400,000,- 
000  balance  was  taken  out  of  the  reserve  fund  of  the  vet- 
erans' life-insurance  set-up.  which  was  sufficient  to  provide 
foi  the  loans  up  to  50  percent  to  the  veterans  and  to  take 
care  of  the  interest  payments.  There  Ls  due  to  the  veterans 
at  the  present  time  $1,700,000,000  without  reference  to 
interest  payments. 

My  suggestion  Ls  that  you  take  the  $160,000,000  left  m  the 
Veterans'  Administration  and  do  away  with  the  right  of  the 
veteran  to  borrow  50  percent.  Ten  percent  of  the  veterarus 
did  not  l>orrow  this  50  percent,  and  \1  you  take  away  that 
right  as  of  July  I  of  this  year,  there  will  be  another  $250- 
000,000  available.  This  $250,000,000.  plus  the  $160,000,000 
in  ca^^h.  which  Is  there.  wiU  finance  the  first  installment 
without  any  necessity  whatever  of  digging  mto  the  Treasury 
for  any  more  money  at  the  present  time. 

I  am  making  this  statement  now  because  I  honestly  be- 
lieve the  only  thing  that  can  be  done  m  this  Congress  for 
the  veterans  in  need  of  relief  in  the  way  of  a  bonus  will  be 
a  compromise  and  that  a  half  loaf  is  better  than  no  loaf 
at  all. 

Mr.  MOTT.     Mr.  Chairman,  will  the  gentleman  yieW 

Mr.  FISH.  I  have  only  2  or  3  minutes  and  I  would  rather 
not. 

The  gentleman  from  Texas  [Mr.  Blahtom]  yesterday 
stated  he  thought  the  committee  that  investigated  com- 
munism. Commuiust  propaganda  and  activity,  had  accom- 
plished very  little  and  had  wasted  the  Government's  money, 
or  Wards  to  that  effect. 

[Here  the  gavel  fell.] 

Mr  WIGOLESWORTH.  Mr.  Chairman.  I  yield  the  gen- 
tleman 2  additional  minutes. 

Mr.  MOTT.  The  gentleman  has  2  more  mmutes.  Will  he 
now  yield? 

Mr    FISH.     I  have  only  2  minutes  and  I  caimot  yield. 


I  would  not  care,  so  far  as  I  am  concerned.  Just  what  the 
individual  view  of  the  gentleman  from  Texas  is  aboit  the 
usefulness  of  that  committee. 

Mr.  BIJVNTON      Will  the  gentleman  yield? 

Mr  PISH  The  gentleman  is  a  good  friend  of  min-?.  and 
I  am  making  this  .statement  because  on  that  committe-^  were 
two  distinguished  Democrats.  There  were  only  five  mem- 
bers on  the  committee,  and  two  were  very  able  memters  of 
the  Democratic  Party.  Judge  Edward  E.  Eslick.  a  member  of 
the  Ways  and  Means  Committee,  and  Representative  Rob- 
ert S.  Hall,  who  now  holds  an  important  position  in  the 
Federal  Government.  Out  of  respect  to  them  and  the  other 
members  of  the  committee.  I  want  at  least  to  state  irv  view 
that  no  money  was  ever  better  .spent  and  no  committee  of 
Congress  has  ever  submitted  a  more  comprehensive  rep<irt 
and.  I  t)elieve.  ever  returned  as  much  money  unsf)ent  r.s  thLs 
committee  did 

Mr  BLANTON  Will  the  gentleman  yield  to  me  to  pay  a 
compliment  to  his  committee? 

Mr  FISH.  Out  of  the  appropriation  of  $25,000  which  was 
allotted  to  us  by  the  Hou.se.  we  returned  to  the  Treasury 
$6,000  We  did  net  enxage  the  .services  of  a  sinRle  lawyer. 
We  made  a  report  which  evidently  is  approved  by  the  coun- 
try, bfH-HU.se  over  50,000  copies  of  the  report  have  been 
bought  by  the  publir  and  another  50,000  have  t>een  ussued 
by  the  Congress  of  the  United  States.  For  instanc",  the 
.A.ssociated  Farmers  of  California,  at  San  Francisco,  have 
ordered  within  the  week  a  reprint  of  the  report  for  5,000 
copies  at  their  own  expen.se  Although  the  report  was  made 
4  years  ago,  there  i.s  .scarcely  a  day  that  goes  by  that  some 
Member  of  Congress  does  not  come  to  my  office  for  t  copy 
of  Hou.se  Report  No.  2290  on  Communist  activities  n  the 
United  States.  It  is  still  the  mast  up-to-date  dtx-umt  nt  on 
Communist  propaganda  and  activities.  Its  real  value  i-;  edu- 
cational, as  It  exjxxses  the  principles  and  aims  of  the  Com- 
munist,s  and  sutJKest.-;  that  the  best  way  to  combat  the  >  pread 
of  communism  is  merely  to  expose  iLs  purposes  and  objec- 
tives to  the  American  people,  who  still  cherish  their  frf'^dotn. 

Let  me  .say  further  to  the  gentleman  that  he  char^-^d  me 
with  failing  to  put  through  the  Congress  the  legrlation 
which  we  recommended,  but  ever  since  our  committ  "c  re- 
ported there  has  tn^en  a  Democratic  House  of  Representa- 
tives, and  it  was  ii'terly  out  of  the  question  for  me  to  iniro- 
dure.  with  any  h(jpe  of  success,  any  legislation  that  we 
rtM:ommended. 

Judge  Eslirk  and  Representatives  Hall  and  Jeffe's  did 
introduce  m.easures  to  carry  out  the  suggestions  of  the  inves- 
tigating committee,  but  the  I^mcxrratic  Congress  fa: led  to 
enact  them  into  law.  I  would  welcome  the  cooperation  of 
the  gentleman  from  Texas  I  Mr.  BLA^rTONI,  who  has  great 
energy  and  ability,  in  securing  favorable  action  from  his  own 
party  on  any  of  the  following  recommendations  mf  de  by 
our  committee  and  signed  by  2  Democrats  and  2  R<  publi- 
cans. Edward  E.  Esluk.  Robert  S.  Hall,  Carl  G.  Bachmann. 
and  myself,  most  of  which  have  recently  t)een  endorsed  by 
the  following  national  organizations  in  resolutions  t('  Con- 
gress: The  American  Legion,  Veterans  of  Foreign  Wars. 
United  States  Chamber  of  Commerce,  the  American  Coali- 
tion of  Patriotic  Societies.  Junior  Order  United  American 
Mechanics.  Merchants'  A.s.s<x:iation  of  New  York,  and  some 
of  thtm  by  the  American  Federation  of  Labor  and  a  tost  of 
other  organizations. 

RFCOM  MCNDATIOVS 

ill  EnlarRlni?  the  authority  of  the  Bureau  of  Investigation  of 
the  Department  ».f  Justice  for  the  purpuse  of  Investtjratii  g  and 
keeping  in  cun.st.m'  rauch  »rh  the  re\olutinnary  propa^'-.miU  and 
artiv.'ips  .f  the  Com.Tiuril.st.'i  in  the  t'nited  States,  and  to  j  rovlde 
for  addl'lonal  approprlatlnn.**  for  'killed  ajfent.5  to  devote  their 
entjrt?  t;nie  to  investigating  and  preparing  reporta  on  the  personnel 
of  all  entities,  groups,  ludividuala.  who  teach  or  advixra  e  the 
overth.-ijw  uX  the  Government  of  the  United  States  by  ion  e  aud 
violence 

(2 1  Strengthening  tmmigratian  laws  to  prevent  the  adml.ii  Ion  of 
Coramunista  in:o  the  I  nitfd  Slates,  and  provldlx^g  for  Inin  edlaie 
deportation  of  all  alien  Communiata. 

1.3  Pruvide  f  jr  additlcnal  approprlatloos  to  the  Bureau  of  Im- 
migration for  vigorous  handling  of  deportation  cases 

(4)  .\mend  the  naturalizaUon  laws  so  as  to  forbid  the  na  uraJl- 
zatlou  uX  a  Cuuiuiuuist. 
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(5)  Amsmd  the  naturalization  laws  ao  as  to  cano*l  tti«  naturall- 
Eatlon  oerttQcate  of  a  Coimntmlct. 

(6)  Deny  reentry  to  the  Unltad  States  to  an  alien  who  ha£ 
visited  Russia  to  secure  training  In  communistic  doctrines. 

(7)  Amend  post-o(Boe  laws  to  declare  nonmailable  all  nevra- 
papers,  magazines,  pajnphlets.  circulars,  etc.,  pubUshed,  written,  or 
produced  advocating  revolutionary  communism. 

(81  Amend  interstate  commerce  laws  to  proMblt  transportation 
of  newspapers,  ma^adnes.  pamphlets,  circulars,  etc.,  advocating 
revolutionary  communism. 

(9»  Enactment  of  Federal  law  to  prosecute  Communists  or  other 
persons,  organizations,  newspapers,  etc.,  in  the  q;>readlng  of  false 
rumors  for  the  purpose  of  causing  nins  on  banks. 

( 14)  That  the  Communist  Party  of  the  United  States  of  America, 
section  of  the  Commtmist  International,  be  declared  illegal,  or 
any  other  counterpart  of  the  Conununist  Party  advocating  the 
overthrow  of  our  republican  form  of  government  by  force  and 
▼lolence.  or  aflUlated  with  the  Communist  International  at  Moscow. 
be  declared  illegal;  and  that  the  executive  authority  of  each  State 
and  the  legl&lature  thereof  be  informed  of  the  revolutionary  prin- 
ciples and  objectives  of  the  Communist  Party  of  the  United 
States  of  America,  section  of  the  Communist  International,  and 
be  requested  to  take  appropriate  action  to  have  said  party  ex- 
cluded from  or  denied  recognition  as  a  political  entity. 

Mr.  WOODRUM.  Mr.  Chairman,  I  yield  10  minutes  to 
the  gentleman  from  Ohio  [Mr.  SwKKifrr]. 

Mr.  SWEENEY.  Mr.  Chairman,  the  (Ustlngulshed  gentle- 
man from  Virginia  [Mr.  WooDitnc]  a  short  while  ago  called 
your  attention  to  the  fact  that  a  great  deal  of  the  debate  in 
the  Committee  of  the  Whole  has  been  devoted  to  the  matter 
of  the  Home  Owners'  Loan  Corporation.  I  am  going  to  take 
advantage  of  the  time  allotted  to  me  to  say  something  on 
that  subject,  because  I  think  it  is  very  important  that  the 
Members  of  the  Congress,  who  have  had  their  constituents 
coming  to  them  by  the  hundreds  during  the  last  year, 
should  become  awakened  to  the  situation. 

As  a  Member  of  the  Seventy-seccxid  Cc»gress,  it  was  my 
privilege  to  speak  and  vote  for  the  legislation  which  created 
the  Federal  home-loan  bank.  This  institution  was  designed 
to  prevent  foreclosures  by  aiding  distressed  property  owners 
through  building  and  loan  associations.  Due  to  the  collapse 
of  the  building -and -loan  associations  throughout  the  coun- 
try and  their  failure  to  meet  the  requirements  of  the  act. 
this  legislation  became  inoperative  in  that  it  fedled  to  meet 
the  emergencies  then  existing. 

The  Seventy-third  Congress  passed  legislation  creating  the 
Home  Owners'  Loan  Corporation,  permitting  the  distressed 
home  owner  to  save  his  home  from  foreclosure,  providing  he 
met  the  qualifications  of  the  act.  By  this  method  of  refi- 
nancing, the  distressed  home  owner  has  secured  long-term 
credit  at  a  rate  of  interest  not  to  exceed  5  percent. 

The  Home  Owners'  Loan  Corporation  was  brought  into 
existence  because  of  the  emergency  confronting  the  Nation. 
Hundreds  of  thousands  of  our  best  citizens  awoke  one  day 
to  find  themselves  out  of  emplojmient.  In  many  cases  their 
life  savings  wiped  out.  due  to  the  manipulation  of  crooked 
bankers.  In  their  straitened  clrctimstances  they  were  faced 
with  the  cruel  process  of  foreclosure,  which  meant  the  de- 
struction of  equities  in  their  homes,  and  the  equities  repre- 
sented years  of  struggle  and  sacrifice. 

In  the  entire  recovery  program.  In  my  opinion,  no  more 
salutary  piece  of  legislation  was  passed  by  the  last  Congress 
than  that  which  created  the  Hmne  Owners'  Loan  Corpora- 
tion. Too  much  praise  cannot  be  showered  upon  the  admin- 
istration for  taking  the  initiative  that  gave  to  hundreds  of 
thousands  of  our  substantial  citizens  the  right  to  save  their 
humble  homes.  It  is  my  firm  beli^  that  this  legislation  did 
more  to  avert  riot,  insurrection,  and  possibly  revolution,  by 
preventing  the  promiscuous  foreclosure  against  the  homes  of 
our  people,  than  any  other  measure  adopted  by  Congress. 

For  the  good  this  legislation  has  accomplished,  I  give 
thiinks.  For  the  abuses  growing  out  of  the  administration 
of  the  act.  I  have  nothing  but  a  vigorous  contempt.  I  shall 
ofTer  to  this  Congress  a  resolution  to  investigate  the  various 
officials  responsible  for  the  irresularltles,  driay,  discrimina- 
tion. £uid  graft  incident  to  the  administration  at  this  efiBca- 
cious  piece  of  legislation. 

The  trouble  started  shortly  after  ttke  aet  was  extended  to 
permit  banks  in  the  course  of  liquidation  to  transfer  their 
mortgages  to  Uncle  Sam.  through  the  medium  of  the  Home 
Owners'  Loan  Corporation.    In  many  thomuuid  <tf  cases  U^ 


Individuals  were  not  in  distress.  I  do  not  question  the  legal 
right  of  the  bank.«  to  operate  on  a  wholesale  basis  in  trans- 
ferring the  mortgages  to  which  I  refer,  but  I  maintain  it  was 
the  intent  of  Congrress  that  only  those  individuals  who  were 
in  distress  and  whose  homes  were  either  in  foreclosure,  or 
foreclosure  was  imminent,  should  become  the  beneficiaries 
of  this  legislation. 

It  is  common  knowledge,  and  if  the  resolution  I  refer  to  is 
authorized  by  this  Congress,  I  shall  present  specific  cases 
where  individuals  not  in  distress  were  called  In  by  certain 
banking  institutions  and  urged  to  unload  their  mortgages  on 
the  Home  Owners'  Loan  Corporation.  I  am  preiwired  to 
prove  in  many  cases  that  these  loans  were  saleable  assets. 
The  applicants  weTe  not  in  distress,  the  interest,  principal, 
and  taxes  paid  to  date,  and  the  mortgagor  satisfied  to  go 
along  and  make  his  payments  to  the  instituticm  that  gave 
him  the  loan  in  the  first  Instance.  The  total  wholesale 
loans — that  is,  loans  made  by  these  banks  regardless  of 
whether  the  individual  was  in  distress  or  not — according  to 
figures  obtained  from  the  Home  Owners'  Loan  Corporation, 
amounted  to  $349,449,665,  representing  122.881  mortgages. 
Through  the  wholesale  division  79.5  percent  of  the  caees  have 
been  cleaned  up;  whereas,  in  the  individual  cases,  which 
represent  to  date  721,962  mortgages,  valuing  $2,148,060,491. 
56  jjercent  of  the  individual  cases  have  been  closed.  These 
figures  demonstrate  conclusively  that  the  Home  Owners' 
Loan  Corporation  paid  a  great  deal  of  attention  to  the  ap- 
plications wholesaled  through  the  banking  institutions, 
thereby  discrimlniitlng  against  that  class  of  Individuals  for 
whom  the  act  was  created. 

At  this  time  I  can  speak  only  for  the  Cleveland  district, 
and  present  to  this  body  this  information:  8.000  loans  have 
been  approved  in  the  Cleveland  district,  representing  the 
sum  of  $30,000,000.  There  are  now  pending  16.000  applica- 
tions from  distxesHed  home  owners  who  have  been  notified 
within  the  past  month  that  they  must  look  elsewhere  for  the 
relief  necessary  to  save  their  home  from  foreclosure.  I 
charge  that  there  is  discrimination  in  favor  of  the  banks; 
that  many  needy  applicants  have  not  received  any  consider- 
ation, and  they  will  not  receive  any  consideration  until  Con- 
gress definitely  puts  a  stop  to  the  practice  of  catering  to  a 
favored  class.  The  Union  Trust  Co.  of  Cleveland,  a  bank 
that  crashed  because  of  the  pastime  of  certain  bank  of&cials 
playing  with  other  people's  money,  was  privileged  through 
the  beneficence  of  the  Home  Owners'  Loan  Corporation  to 
close  6,317  cases  out  of  11,711  applications  filed.  The 
Guardian  Savings  L  Trust  Co.,  another  bank  that  crashed 
because  of  the  propensity  of  Its  officials  to  gamble  with 
other  people's  money,  liquidated  1,634  mortgages  out  of  3,990 
applications  filed.  I  daresay  that  this  condition  can  be 
shown  to  exist  in  every  congressional  district,  if  investiga- 
tion is  had  conce tiling  this  subject.  I  do  not  believe  that 
there  is  a  Congrtjssman  in  this  House  who  has  not  been 
beseeched  by  hundreds  of  his  constituents  during  the  past 
year  demanding  to  know  why  they  were  not  receiving  con- 
sideration; claiming  that  tifter  filing  applications  they  never 
received  any  report  whatsoever  except  a  bill  for  appraisal 
fee,  and  that  came  after  consideration  was  denied  or  ignored 
entirely.  I  am  not  defending  that  class  of  home  owners 
whose  property  fails  to  meet  a  true  appraisal  stifBcient  to 
justify  the  loaning  of  money  to  prevent  foreclosure,  but  I 
have  in  mind  many  cases,  and  I  believe  all  of  you  have  had 
similar  experiences,  where  the  applicant's  property  has  been 
subjected  to  3,  4  and  more  appraisals  before  a  definite 
figure  can  be  agrtied  upon  as  to  its  true  value,  and  where 
despite  the  fact  tliat  the  mortgagor  Is  ready  and  willing  to 
accept  Home  Owners'  Loan  Corporation  bonds,  the  title  of 
the  property  being  flawless,  no  result  is  forthcoming.  I  am 
prepared  to  show  In  many  cases,  if  we  get  an  investigation 
of  the  administration  of  this  Corporation,  that  the  board  of 
directors,  or  those  in  charge  of  administering  the  act. 
adopted  regulatioriS  directly  in  conflict  with  the  intent  of 
Congress. 

Some  of  the  regulations  were  to  the  effect  that  before  an 
individual  could  qualify  for  a  loan  he  must  apiriy  to  three 
money-lending  agencies,  and  in  turn  be  denied  rdlef  from 
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these  agencies:  that  he  must  procure  cosigners  on  the 
mortgage  note.  These  regulations  were  never  intended  by 
Congress  when  it  created  this  legislation.  If  so.  Congress 
would  have  specified  accordingly  in  the  act  t)efore  the  law 
was  passed. 

Mr.  WHITE.     Will  the  gentleman  yield? 

Mr.  SWEENEY.  .  I  will  yield  to  the  gentleman. 

Mr.  WHITE.  I  want  to  •orrect  the  gentleman's  state- 
ment to  this  extent.  In  my  State  the  administration  of  this 
Home  Owners'  Loan  Corporation  ha.s  been  a  credit  to  the 
national  administration  and  a  very  effective  agency. 

Mr.  SWEENEY.  Yes.  We  know  that  there  are  many 
conscientious  men  in  that  Corporation,  upon  which  I  would 
not  cast  any  aspersion,  but  we  also  tnow  that  there  are 
many  incompetents. 

Evidence  will  be  forthcoming,  if  we  get  an  investigation, 
of  individuals  being  discriminated  against  because  of  their 
political  faith  and  k)ecause  of  their  lack  of  pohtical  influ- 
ence. The  funds  made  available  to  the  Home  Owners'  Loan 
Corporation  were  allocated  to  relieve  distressed  property 
owners.  The  act  did  not  say  you  had  to  be  a  Republican, 
Dt'mocrat.  a  Socialist,  or  of  no  politicaJ  belief,  nor  did  it 
specify  you  had  to  have  political  influence  to  receive  just 
and  fair  treatment.  I  do  not  beheve  the  President  of  the 
United  States  nor  this  Congress  will  tolerate  any  buch  pro- 
cedure, and  it  IS  for  the  purpose  of  asking  your  cooperation 
and  supp«.)rt  before  any  measure  comes  before  this  body 
to  increase  the  base  of  the  Home  Owners'  Loan  Corporation 
to  take  care  in  a  large  part  the  pending  applications  that 
we  clean  out  the  officials  responsible  for  the  abuses  to 
which  I  refer  and  put  men  m  charge  of  these  various  agen- 
cies who  have  the  intelligence  and  experience  to  warrant 
clean  administration  of  this  law.  Men  have  been  selected 
and  placed  in  charge  of  State  and  local  agencies  of  the 
Home  Owners'  Loan  Corporation  who  never  saw  a  mortga,je 
In  their  life,  and  m  some  cases  their  only  qualiflcation  for 
the  responsible  position  they  hold  was  the  endorsement  cf 
some  ward  or  district  leader. 

The  problem  is  one  that  concerns  sdl  of  us.  I  appreciate 
that  each  one  is  hearing  from  the  folks  back  home  on  this 
subject,  hence  I  ask  your  cooperation  and  support  of  a 
resolution  designed  to  investigate  activities  of  this  depart- 
ment of  the  Government.     [Applause.) 

Mr.  WIGGLESWORTH.  Mr.  Chairman.  I  yield  15  min- 
utes to  the  gentleman  from  Kansas  [Mr.  Lajcbertson]. 

Mr.  LAMBERTSON.  Mr.  Chairman,  I  was  a  member  of 
the  subcommittee  during  the  hearings  on  this  bill.  It  was 
a  temporary  assignment  and  my  successor  has  t)een  desig- 
nated. I  did  not  know  this  until  the  chairman  of  the  whole 
committee  announced  it  iaefore  his  group  yesterday.  So  my 
reaction  from  that  experience  is  not  so  important  as  is  that 
of  the  gentleman  from  Virginia  or  the  gentleman  from 
Massachusetts. 

However,  I  have  a  few  observations  I  want  to  make  at  this 
time.  I  want  to  say.  in  answer  to  the  gentleman  from  Vir- 
ginia, who  has  been  a  delightful  chairman  and  who  is  one  of 
the  ablest  men  on  either  side  of  the  House,  I  hope  some  day 
he  will  be  Speaker  if  the  Democrats  are  to  continue  m 
power.  I  want  to  say.  in  answer  to  his  statement  that  the 
policies  have  been  decided  over  there,  that  that  is  a  sad 
thing.  It  is  true  that  if  we  had  a  larger  minority  it  would 
be  better  for  the  Government. 

Naturally,  we  have  been  sort  of  cowed;  we  are  timid, 
afraid  to  propose  amendments  because  we  know  it  is  futile. 

We  might  propose  amendments  if  we  had  any  chance  at 
all  of  carrying  them.  I  view  with  regret  this  added  observa- 
tion, and  I  speak  of  it  particularly  because  the  gentleman 
from  New  York  IMr.  Pish]  spoke  about  the  reciprocal  tarifT. 

It  is  true  that  this  inevitable  surge  of  bureaucracy  Is  illus- 
trated here  better  than  any  other  place.  We  gave  the 
President  full  power  to  do  things  that  the  Tarlil  Commission 
did. 

Yet  the  Tariff  Commission  came  before  us  and  asked  for 
an  mcrease  in  personnel  because  of  the  new  tariff.  The 
State  Department  has  asked  for  increased  personnel  to  do 
the  same  thing  also.    The  Commexce  Department  has  asked 


for  an  increase  of  personnel  to  do  thovse  things,  and  we  now 
have  a  bureau  for  an  import  and  export  bank,  of  which 
my  Kood  friend  George  Peak  la  at  the  head  and  which  is 
designed  to  do  those  thing.s  too.  Everybody  is  seeking  to 
increase  the  power  of  the  President.  That  is  a  thing  which 
I  view  with  regret.  All  of  them  have  increased  their  per- 
sonnel because  of  this  reciprocal  tariff  act.  Think  that  over. 
I  am  not  talking  as  a  carping  Republican  this  afternoon. 
Let  me  be  an  American  for  a  little  while,  pi.rticularly  abfjut 
some  of  these  things.  The.se  different  groups  are  coming 
before  you.     We  have  30  of  them. 

The  second  thing  I  shall  mention  which  struck  me  with 
concern  is  that  practically  every  one  of  these  new  set-ups 
ha.s  a  publicity  bureau.  I  found  one  of  these  independent 
set-ups  which  admitted  tliat  it  did  not  have  any  publicity 
bureau.  Mr.  Kennedy,  of  the  Securities  Commission,  ad- 
mitted that  they  did  not  have  one.  Even  this  import  and 
export  bank,  which  deals  .secretly  wi;h  nations  for  trade 
puri)o.ses.  has  a  publicity  bureau.  Tliink  of  that!  Ju.st 
e.xanune  these  things  a.s  they  pass.  I  w(nild  view  such  thiiiKS 
with  regret,  whether  my  party  or  your  party  might  be  in 
power.  We  are  tolerant  of  these  emergency  set-ups,  because 
they  are  doing  a  lot  of  good  i  i  spite  of  many  of  the  things 
they  are  doing  which  are  of  no  value. 

The  real  problem  will  lace  u.s  a.s  that  time  comes  when  we 
do  not  need  to  make  political  places  for  jobs.  We  tolerate 
them  today  because  thry  are  feeding  .somebody,  possibly 
hunis'ry  children.  We  tolerate  a  lot  of  them  because  they 
provide  positions,  but  when  prasperity  comes,  and  I  think 
and  believe  it  is  cumin*;,  someone  will  have  to  reduce  the 
personnel  of  these  bureaus,  and  it  is  going  to  take  men  and 
women  with  courage  to  perform  that  duty. 

Permit  me  to  make  the^e  two  cun.-^tructive  suggestions  out 
of  my  short  experience  on  this  subcommittee.  I  do  not  .see 
why  we  cannot  u.se  the  clerks  in  the  Committee  on  Appro- 
priations m  the  off  .season  to  investigate  these  diilerent  bu- 
reaus and  commi-ssions  and  bring  us  here.  a.s  our  representa- 
tives, the  result  of  their  contact  and  how  they  have  seen 
things.  These  kwys  are  high-cla.ss  fellows.  We  keep  them 
in  the  background.  We  want  to  extol  ourselves  and  what 
we  know  abuut  all  the.se  things,  but  really  we  would  be  fairly 
helpless  if  we  did  not  have  these  boys,  these  expert  boys 
m  that  committee,  to  help  us.  especially  the  newer  ones  on 
the  committee.  We  have  to  depend  on  them  all  of  the 
time  for  the  information  that  we  have.  Why  cannot  we 
send  them  down  to  these  places  fuid  let  them  bring  in  a 
report  to  us? 

The  second  suggestion  is  this;  The  President  issues  the 
Budget.  We  are  more  and  more  falling  in  with  the  idea 
of  standing  by  the  Budget.  We  are  commissioned  from  the 
people  to  appropriate  the  money,  but  are  not  allowed  to  go 
down  there  and  sit  m  with  the  Budget  Director.  Their  pro- 
ceedings are  not  pubhc.  Tliere  is  no  printed  record  of  the 
hearings  on  the  Budget  with  these  different  bureaus  and 
commissions  and  there  is  no  way  by  which  you  can  find  out 
what  goes  on  down  there.  No  Memt)er  of  the  Hou.se  or 
Senate  Committee  on  Appropriations  can  go  there  and  sit  in. 
If  we  could  bring  that  thing  about  so  that  men  could  be 
designated  from  the  House  Appropriations  Committee  to  go 
and  sit  with  the  President's  Budget  Bureau  hesiring,  I  think 
it  would  be  a  fine  thing  for  the  country. 

I  yield  back  the  remainder  of  my  time. 

Mr.  WOODRUM.  Mr.  Chairman.  I  a.-^k  unanimous  con- 
sent to  revise  and  extend  my  remarks  made  this  afternoon 
and  to  include  therem  certain  charts,  and  so  forth. 

The  CHAIRMAN.     Is  there  objection? 

There  was  no  objection 

Mr.  WOODRUM.  Mr.  Chairman.  I  now  yield  5  minutes  to 
the  gentleman  from  Ohio  iMr.  Harter). 

Mr.  HARTER.  Mr.  Chairman,  during  the  past  few  days, 
various  Memt)ers  have  expressed  themselves  upon  the  ad- 
min:strat;on  of  the  Home  Owners'  Loan  Corporation  and 
the  necessity  of  continuing  the  activities  of  this  govern- 
mental agency. 

Those  of  lis  who  were  here  during  the  Seventy-third 
Congress  know  that  the  act  creating  the  Corporation  and 


granting  to  It  certain  pofwers.  was  dwrignert  prtmarily  as  a 
relief  measure.  We  knew  of  tfae  eztxcme  dMress  among 
home  owners  all  over  the  country;  we  were  treated  to  the 
spectacle  of  tremendous  deflation  In  real-estate  values,  and 
we  saw  countless  home  owners,  who  had  lost  their  Jobs  or 
whose  income  and  wages  had  been  seriously  curtailed,  un- 
able to  meet  the  payments  upon  their  homes  and  many  of 
them  losing  them  through  forfeiture  and  foreclosure. 

To  give  these  distressed  mortgagors  an  opportunity  of 
protecting  their  equities  in  their  hcnnes.  In  many  instances 
the  savings  of  a  lifetime,  we  created  tbe  Hone  Owners'  Loan 
CorpKjration. 

We  fully  Intended  and  expected  that  it  would  be  admin- 
istered as  a  relief  measure.  We  would  not  as  a  government 
have  gone  into  the  business  of  making  legal  loans  unless  there 
was  distress  that  could  not  be  remedied  by  private  loaning 
agencies.  We  expected  those  who  were  placed  in  positions 
of  responsibility  in  its  affairs  to  ctmduct  its  activities  sympa- 
thetically and  to  the  end  that  the  relief  intended  by  Congress 
would  be  afforded  the  citizen. 

My  district  is  one  situated  in  northeastern  Ohio — a  highly 
developed,  industrial  section  of  the  country:  a  district  in 
which  the  population  is  largely  urban.  Perhaps  there  was 
no  other  part  of  the  Nation  in  which  a  sympathetic  admin- 
istration of  the  Home  Owners'  Loan  Corporation  was  more 
necessary  than  in  my  own  district.  A  great  many  applica- 
tions were  filed  and  many  loans  were  made. 

For  nearly  a  year  after  the  effective  date  of  the  act,  the 
Ohio  office  managed  to  function  in  a  very  creditable  manner. 
But  late  in  the  spring  of  1934,  the  Washington  office  of 
Home  Owners'  Loan  Coriwration  began  to  impose  conditions 
and  restrictions  upon  the  making  of  loans;  requirements 
for  the  granting  of  loans  were  put  into  effect  vrttich  were 
entirely  outside  the  language  and  the  spirit  ol  the  act  as 
passed  by  Congress.  We  found  the  Home  Owners'  Loan 
Corporation  becoming  a  bureaucracy. 

Let  me  quote  from  a  letter  reoeived  from  one  of  the  attor- 
neys connected  with  the  Home  Owners'  Loan  Corporation  in 
an  Ohio  county,  a  man  about  40  years  of  age,  -who  is  an  intel- 
ligent, conscientious,  ethical,  and  well-thoujjit-of  lawyer. 
He  sa^: 

Since  assuming  the  position  of  legal  counsel  for  the  H.  O.  L.  C. 
of  this  county,  I  have  worked  night  and  day,  holidays,  and  S\in- 
days.  having  alwa]rs  In  the  back  of  my  mind  that  there  wae  an 
opportunity  for  me  to  make  a  record  to  which  I  could  later  point 
with  pride  and  at  the  conclusion  at  the  H.  O.  L.  C^  I  could  report 
back  to  you  that  my  adn\lnistratlon  of  this  truat  was  at  least 
to  myself  very  satisfactory.  But  •»  time  went  on  and  I  encoun- 
tennl  the  various  redtape  procedures  and  the  continual  change  of 
policy  by  the  H.  O.  L.  C^  I  de^alrsd  ot  raafc'lng  a  record  and  then 
only  desired  to  preserve  to  myself  the  reputation  which  I  felt  that 
I  hud  built  up  in  the  county  as  an  efficient  attorney  at  law. 

No  longer  was  the  act  administered  for  the  purpose  of 
affording  relief  to  the  distressed  home  owner.  Appraisals 
made  by  local  officials,  familiar  with  the  neighborhood  and 
values  in  their  own  communities,  found  no  favor  in  the  eyes 
of  the  bureaucrats  who  administered  the  act  at  Washington. 
Appraisers  from  the  outside  were  sent  in  to  the  various  dis- 
tricts, who  never  liked  the  appraisals  locally  made,  but 
seemed  to  find  delight  in  scaling  down  those  appraisals  so 
that  the  distressed  home  owner  could  not  qualify  for  a 
refunding  of  his  mortga^. 

The  same  attorney  quoted  above,  in  talking  of  the  Juggling 
of  appraisals  by  agents  of  the  Corporation,  says: 

Many  of  our  appraisals  were  cut  as  high  as  MMO  to  $8,000  on 
pruperUes  orlginaUy  appraised  for  around  fS-OOO  and  then  later 
cut  by  the  State  further,  which  Indicates  tS»at  the  policy  has  been 
adopted  by  someone  In  Columbus  or  WashlagtoB  to  cause  flies  to 
be  rejected  by  the  applicant  or  present  mortgagee  rattitf  than  by 
the  Home  Owners'  Lioan  Corporation  by  mssns  aC  slsshew  In  ap- 
praisals beyond  the  point  where  the  banks  could  afford  to  accept 
the  cut  Either  this  or  our  ai^ralsers  did  not  know  their  buslnees, 
and  I  would  say  that  any  one  of  the  timm  county  appraisers  are 
leaders  In  the  county  and  the  prlos  tb«y  Sasd  rsprssents  the  true 
▼alue  of  the  property. 

rr  more  bonds  are  appropriated  by  Congress  at  this  session,  I 
believe  that  all  loans  that  have  bean  rsjseted  bseause  of  drasttc 
appraisal  cuts  should  be  rslnatefeed  and  be  glvsn  a  fibannw  to 
redeem  their  property  because  most  at  them  have  faeed  and  are 
now   facing  foreclosure  and  wUI  eventuaQy  lose  thttr  homes.    X 


feel  sure  the  a|^»mlsal  sttuatlaB  Is  due  to  a  poUey  iwnilmn«nt  and 

cannot  be  blazned  on  any  Individual  or  group  of  appraisers. 

Relative  to  the  retroactive  rules  and  r^;ulatlons  which  compel 
us  to  rework  the  flies  previously  worked  under  cM  niles  and  regu- 
lations, I  believe  that  this  comes  from  and  Is  made  necessary 
becatiae  of  rules  and  regulations  ccHnlng  out  ot  Washington. 

So  we  can  readily  see  why  both  the  distressed  home  owner 
and  the  mortgagee,  who  loaned  him  the  money,  have  lost 
all  faith  in  the  Home  Owners'  Loan  Corporation,  and  it  is 
not  surprising  the  number  of  foreclosure  actions  which  are 
being  filed  at  the  present  time. 

I  am  informed  there  are  now  pending  in  the  courts  of  my 
home  county.  Summit  County,  Ohio.  5,000  foreclosure  suits. 
In  November  1934,  400  suits  were  filed,  and  the  IDecember 
filings,  while  not  available  to  me,  are  at  a  greater  rate. 

I  am  advised  by  telegram  this  morning  that  a  further  stop 
order  has  been  issued  in  Ohio  to  the  effect  that  all  home 
loans  in  which  the  State  appraisal  is  dated  after  November 
15,  1934,  shall  not  be  considered  for  closing. 

Thus  we  see  that  loans  have  practically  ceased  and  what 
had  once  been  one  of  the  most  valuable  assets  of  the  Roose- 
velt  administration  became  one   of   its  greatest   liabilities. 

TTiere  are  thousands  of  applications  of  eligible,  distressed 
mortgagors  on  file,  and  when  the  public  was  informed  upon 
November  15,  1934,  that  no  applications  could  be  considered 
except  those  in  the  hands  of  the  attorneys,  there  arose  a  tre- 
mendous storm  of  protest.  Is  there  any  reason  why  John 
Smith,  who  was  fortunate  and  was  able  to  have  his  dis- 
tressed mortgage  refunded,  should  be  preferred  over  his 
neighbor.  Richard  Brown,  whose  application  may  have  been 
on  file  for  months  and  who  may  be  equally  deserving,  but 
who  now  has  no  opportunity  of  obtaining  a  loan  through 
the  Home  Owners'  Loan  Corporation  unless  this  Congress 
acts? 

I  made  a  trip  into  every  county  in  the  congressional  dis- 
trict. I  talked  with  distressed  home  owners,  with  business 
men.  with  bankers,  with  representatives  of  mortgage  com- 
panies and  building-and-loan  associations,  and  I  foimd 
not  one  single  person  who  favored  a  discontinuance  of  the 
Home  Owners'  Loan  Corporation.  They  all  decried  the 
inequities  and  the  burdens  that  had  been  placed  upon  those 
attempting  to  obtain  loans,  but  they  all  expressed  them- 
selves that  if  the  bureaucratic  control  over  the  making  of 
loans,  exercised  by  the  Washington  office,  could  be  removed. 
it  was  the  plain  duty  of  Congress  to  authorise  the  Cor- 
poration to  issue  additional  bonds  so  that  the  work  of 
relief  might  go  on. 

Banks,  private  loaning  companies,  are  not  ready  to  carry 
the  burden  of  making  loans  to  these  distressed  home 
owners.  It  is  our  duty,  so  long  as  that  condition  exists, 
to  see  that  the  Corporation  is  clothed  with  adequate  finan- 
cial authorization  to  carry  on. 

The  institutional  amendment,  which  Congress  adopted  to 
the  Home  Loan  Act  last  April,  which  permitted  banks  and 
institutions  in  liquidation  to  refimd  mortgages  held  by 
them,  whether  the  individual  mortgagors  were  distressed  or 
not.  was  so  administered  as  to  offend  the  public.  While 
this  amendment  has  some  support  in  reason  and  was  de- 
signed to  thaw  the  frozen  assets  of  closed  banks,  so  that 
depositors  might  eventually  be  helped,  fairness  would  dic- 
tate that  distress  of  the  individual  mortgagor  should  be  the 
sole  test  of  riigibllity  for  refund. 

In  my  community  many  mortgages  held  by  banks  In 
liquidation  were  peddled  to  the  H.  O.  L.  C,  where  those 
owing  the  mortgages  by  no  stretch  of  the  imagination  could 
be  said  to  be  in  distress. 

A  prominent  and  well-to-do  citizen  has  a  sizable  mort- 
gage upon  his  well-kept-up  and  beautiful  home.  He  has 
paid  his  interest  and  taxes  and  is  not  in  arrears  in  bis  xmy- 
ments,  nor  is  he  in  any  manner  distressed  as  far  as  his 
mortgage  is  concerned.  Yet  because  that  mortgage  Is  held 
by  a  liquidating  bank  under  the  amendment  of  1934,  his 
mortgage  is  refunded,  even  though  it  may  amount  to  $10,000 
or  $12,000  or  more,  and  numerous  persons  who  are  in  tbe 
greatest  distress,  although  their  mortgages  may  amoont  to 
only  $1,000  to  $2,000  each,  are  told  tihey  can  have  no  refief. 
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for    their   mortjfasres    are    not    held    by    hquiclators   and    no 
furrhpp  bonds  are  available  to  refund  their  mortgages. 

Evidently  most  of  us  did  not  realize  how  this  amendment 
wa.s  to  work  out.  and  the  hard;ships  it  would  entail  to  those 
pr.vate  borrowers  whose  obligations  were  not  held  by  closed 
bank.s. 

The  sole  test  of  eligibility  should  be  the  distress  of  the 
individual  if  we  are  to  get  back  to  the  fundamental  pur- 
pase  which  prompted  the  enactment  of  this  legislation 
originally  When  we  do  adopt  an  amendment  authorizing 
additional  bonds,  let  us  limit  the  powers  of  those  who  will 
administer  it.  and  let  Congress  fix  the  rules  of  ejigibility  of 
the  b<jrrower  Take  from  the  Home  Loan  Board  the  power 
to  override  the  intent  and  language  of  Congre.ss.  and  mak*" 
this  act  in  truth  and  m  fact  a  measure  which  will  bring 
real  relief  to  thousands  of  our  fellow  citizens,  whose  mort- 
Ka|?es  are  in  distress  and  who  will  lose  their  homes  unless  we 
art  and  act  speedily 

There  are  already  pending  several  bills,  one  of  which  I 
Introduced,  authorizing  the  issuance  ot  a  further  substantial 
amount  in  bonds.  The  authorizations  in  these  various 
mea.sures  range  all  the  way  from  $750,000,000  to  $3,000- 
000.000.  Let  us,  my  colleagues,  hope  that  the  Banking  and 
Currency  Committee  of  the  House  will  give  early  considera- 
tion to  these  measures  and  that  one  be  brought  to  the  floor 
of  the  House,  carrying  with  it  an  authorization  of  sufficient 
bonds  to  insure  the  making  of  loans  to  all  distressed  home 
owners  who  are  eligible  and  who  are  about  to  lose  their 
homes  unless  we  act. 

Many  of  you.  no  doubt,  little  realize  what  it  means  to  those 
who  have  worked  for  years  and  invested  their  .savings  m  a 
little  home.  Are  we  going  to  stand  by  and  see  these  people 
lose  their  homes  under  this  further  wave  of  forerlasures 
which  has  JiLst  started.  I  do  not  believe  you  will,  for  I 
think  there  are  many  of  us  who  are  alive  to  what  is  going 
on  and  to  the  urgent  necessity  of  continuing,  for  the  time 
being,    the    Home    Owners'    Loan    Corporation      I  Applause  ; 

Mr.  WIGGLESWORTH.  Mr.  Chairman.  I  yield  3  mmutes 
to  the  gentleman  from  Tennessee  I  Mr.  Taylor  1. 

Mr  TAYLOR  of  Tennessee.  Mr.  Chairman.  I  have  re- 
quested this  time  to  bring  to  the  attention  of  the  House  a 
communication  which  I  have  received  from  Mr  J  W  True, 
a  constituent  of  mine,  who  is  an  enterprising  and  progres- 
sive business  man  residing  in  Monroe  County.  Tenn  In  th'- 
communication  to  me  he  enclosed  the  polls  of  the  votes  taken 
at  a  cotton  gin  m  Monroe  County  on  the  proposition  of  th'- 
continuance  of  the  Bankhead  cotton  bill  and  also  the  Hog. 
Wheat,  and  Corn  Processing  Act  Monroe  County  is  the 
only  county  in  my  congressional  district  that  produces  cotton 
to  any  appreciable  extent.  According  to  the  poll  taken  at 
this  cotton  gin.  343  cotton  producers  participated.  The  vote 
stood  341  against  the  Bankhead  Act  and  2  in  favor  of  the 
Bankhead  Act,  (Applause  I  On  the  proposition  of  the 
processing  tax  on  corn  aiid  hogs  and  wheat,  165  farmers 
participated,  and  165  farmers  voted  agairvst  the  continuance 
of  that  act.  (Applause.)  These  votes.  Mr.  Chairman,  were 
a  registration  of  the  real  sentiment  of  these  farmers  result- 
in*  from  hard  and  oppressive  actual  experience.  These 
polls  were  conducted  with  .solemn  formality,  free  from  bally- 
hoo, banners,  and  brass  bands,  and  without  bureaucratic 
compulsion  or  Interference,  each  farmer  signing  his  name  to 
the  polls. 

In  this  connection  I  might  say  tliat  I  voted  against  the 
Bank^iead  cotton  bill  because  I  thout^ht  it  was  unsound  and 
unworkable,  and  my  observation  and  experience  with  the 
operation  of  the  act  has  confirmed  me  in  that  opinion.  It  is 
not  only  unsound  and  unworkable  l^ut  results  in  a  terrible 
hardship  and  unpositlon  on  the  fanners.     [Applause! 

Mr.  WOODRLTd.  Mr  Chairman.  I  yield  the  remainder  of 
my  time  to  the  gentleman  from  New  York  [Mr   BoylahI. 

Mr.  BOYLAN.  Mr.  Chairman,  the  independent  ofBces  ap- 
propriation bill  is  as  you  know  one  of  the  very  important 
appropriation  bills  to  come  before  tlxia  body.  A  great  deal 
of  work  has  been  performed  by  the  subcommittee  under  the 
distinguished  leadership  of  that  well-poiMd  gentleman  from 


Virginia.  Mr  WoooHtm.  With  him  as  chairman,  we  worked 
during  the  month  of  December  preparing  these  estimates  for 
your  consideration. 

We  were  ably  assisted  by  the  gentleman  from  Mas.sachu- 
setts  I  Mr  G»ANriEi.Dl.  the  gentkman  from  Maine  I  Mr. 
MoRANl,  the  distingui.-.hed  economist  from  N»'w  F^ngland 
Mr.  WicGLEswoRTH  i.  and  Mr  1.wvmbertson.  from  Kansas. 
So  you  .see  that  the  work  done  by  this  committee  has  been 
done  by  men  who  are  thoroughly  able  £ind  fit  and  competent 
to  pass  upon  matters  of  this  kind. 

The  independent  offices  appropriation  bill,  now  before  the 
Houn*'.  c*rrle.^  Hpprf)priation.s  for  the  regularly  establi.shed 
independent  bureaus,  commissions,  trnards.  and  so  forth, 
not  under  the  jurisdiction  of  any  Cabinet  officer,  with  the 
exception  of  the  Farm  Cretlit  Administration.  The  latter 
will  be  included  in  the  bill  for  the  Agricultural  Department. 
Thirty  different  estHbhshinents  are  provided  for. 

The  total  of  the  direct  appropriations  carried  in  the 
pending  bill  is  $776,916,706.  This  .sum  is  $700,756  less  than 
fhe  total  Budget  estimates. 

The  total  of  the  appropriations  for  the  current  year  for 
the  same  activities  as  are  provided  for  in  the  pending  bill  is 
$598,302  694.  The  independent  offices  chapter  of  the  Budget 
includes  the  1935  appropriations  of  $899,675,000  for  emer- 
gency relief  and  public  work.s  and  $525,000,000  for  loans  and 
relief  m  stricken  agricultural  areas,  but  the  bill  does  not 
carry  any  appropriation  for  these  items  for  1936. 

The  bill,  therefore,  carries  a  total  of  $178  614.012  in  exce.ss 
of  the  comparable  appropriations  for  the  pre.sent  fl.scal  year. 
Of  this  increase.  $158  671  904  is  on  account  of  the  Veterans' 
Admini.stration.  Pensions  require  an  increa-se  of  $104,468.- 
003.  the  appropriation  for  the  adjusted-.service  certificate 
fund  has  been  increa.sed  from  $50,000,000  to  $100,000  000; 
and  there  is  an  increase  of  $4,610,000  for  military  and  naval 
insurance  due  to  a  decision  of  the  United  States  Supreme 
Court  declarin,:  uncon.-^titutional  .section  17  of  Public,  No,  2. 
Seventy-third  Congress,  approved  March  20.  1933.  which 
eliminated  the  adjudication  by  the  courts  of  all  claims  inci- 
dent to  war-risk  insurance  contracts,  with  the  exception  of 
thase  cases  in  htig.ition  at  the  time  the  amendatory  legisla- 
tion became  effective 

The  bill  al.so  provides  an  appropriation  of  $925,000  for 
construction,  replacement  extension,  alteration,  remodehng. 
or  repair  of  hospitals  This  sum  conipn.ses  sundry  miscel- 
laneou.s  authorizations  f<ir  which  appropriations  have  not 
heretofore  been  made,  and  is  in  addition  to  unexpended  and 
unobligated  balanie.-.  of  former  appropriations  which  are 
reappropriated  The  latter  compri.se  a  total  of  $2,840,420. 
so  that  the  bill  actually  provides  a  total  of  $3,765,420  for 
hospital  purposes  for  1936 

Due  to  liberalized  provisions  of  Public.  No  141.  Seventy- 
third  Congress,  enacted  March  28.  1934,  hospitalization  and 
domiciliary  care  of  veterans  again  t)ecomes  a  factor  of  such 
proportions  that  consideration  must  be  given  to  the  provid- 
ing of  adequate  and  suitable  accommodations  in  excess  of 
those  now  available  Particularly  is  this  true  in  connection 
with  the  hospitalization  for  neuropsychiatrtc  disabilities. 
Although  It  IS  not  contemplattxl  that  it  will  be  neces.sary  to 
build  any  new  hospital  units  as  a  whole,  it  will  be  absolutely 
essential  that  certain  facilities  already  built  be  altered, 
remodeled,  or  extended  to  accommodate  this  class  of 
patients 

There  will  now  remain  but  $4  000.000  of  authorized  hos- 
pital construction  not  already  appropriated  for.  being  the 
remainder  of  an  original  authonzation  of  $20,877,000  car- 
ried m  the  so-calltd  'Seventh  Construction  Act  ",  approved 
March  4.  1931 

Mrs.  ROGERS  of  Massachusetts.  Will  the  gentleman 
jneld? 

Mr    BOYLAN      I  yield. 

Mrs.  ROGERS  of  Ma.s.sachu.setLs.  I  understand  that  $14:i.- 
000.000  have  already  been  authorized,  appropriated,  aad 
spent  lor  veterans'  hospitals? 

Mr.  BOYLAN  Ptiur  million  dollars  of  the  amount  orig- 
inally authorized  remains  to  be  spent. 
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Mrs.  ROGERS  of  Massachnsetts.  But  »  total  of  $143,- 
000,000  since  the  armistice  has  been  autharixed  and 
expended? 

Mr.  BOYLAN.  The  gentlewoman  is  correct;  $143,000,000 
has  already  been  sjjent 

Time  will  not  permit  a  detailed  discussion  of  every  appro- 
priation carried  in  the  bilL  These  may  be  found  in  the 
report  accompanying  the  bill.  It  iB  my  purpose,  however, 
to  mention  briefly  a  few  of  the  more  important  and  out- 
standing. 

AXniCAIf  BATTLB  MOimiSim  COMMiaBIOK 

The  President,  by  an  Sxecutive  order,  under  authority 
granted  to  him  to  reorganise  the  executive  establishment, 
has  transferred  from  the  War  Department  to  the  American 
Battle  Monuments  Commission,  the  duty  of  caring  for  and 
maintairung  the  American  cemeteries  and  war  memorials  in 
Europe.  This  Commission,  under  the  able  leadership  of  Gen- 
eral Pershing,  has  recently  completed  the  erection  of  the 
authorized  mehiorials  at  a  cost  of  approximately  $4,500,000. 
The  President,  by  his  Executive  order,  has  extmded  the 
bfe  and  the  authority  of  the  Commission  and  has  intrusted 
to  it  the  perpetual  care  of  these  memorials  as  well  as  the 
American  cemeteries. 


civn.- 


▼ICC 


The  aimual  appropriation  for  the  contribution  of  the  Gov- 
ernment to  the  civil -service  retirement  fund  has  been  in- 
creased from  $20,850,000  to  $40,000,000.  To  put  the  fund  on 
an  actuarial  basis  there  should  be  an  annual  appropriation 
of  $52,000,000.  The  latter  sum  was  requested  of  the  Budget 
but  the  latter  has  submitted  only  $40,000,000  to  Congress. 
The  fund  is  ample  to  meet  all  current  obllgaticms,  but  the 
time  is  coming  when  the  Government's  contributions  will 
have  to  be  increased  if  the  fund  is  to  be  definitely  main- 
tamed  in  a  state  of  solvency. 

EMPLOTETS'  COMPENSATION  COMMISSIOH 

An  expanding  Federal  establishment  necessitates  an  in- 
crea.se  for  next  year  in  the  employees'  compensation  fund 
of  $262,100.  bringing  the  total  appropriation  to  $4,250,000. 
The  bill  carries  an  authonzation  of  $2,081,000  from  the 
sjjecial  fund  set  up  in  the  Treasury  for  compensation  for 
injuries  received  by  employees  in  the  Civil  Works  Adminis- 
tration and  of  $1,056,000  from  the  special  fund  for  the 
Civihan  Conservation  Corps  for  injuries  sustained  by  em- 
plovees  of  that  organization. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  I  Mr.  Boylan]  has  expired. 

Mr.  WIGGLESWORTH.  I  have  some  time  remaining,  and 
I  will  be  glad  to  yield  it  to  the  gentleman  from  New  York. 

Mr.  BOYLAN.  I  am  obligated  to  my  esteemed  colleague 
from  Massachusetts  [Mr.  Wigglkswokth]  for  the  additional 
time,  for  which  I  thank  him  very  much. 

FEDULAL   COMMXJNICATIOMS   COMMI9SIOM 

The  F^pderal  Communicati(ms  Commtesion  was  created  to 
take  over  the  functions  of  the  Federal  Radio  Commission, 
and.  in  addition,  to  regulate  the  rates  and  services  of  all 
common  carriers  of  commimicati(»  by  wire  and  radio.  The 
Commission  bears  substantially  the  same  relation  to  the 
communications  indastry  as  the  Int^vtate  Commerce  Com- 
nussion  bears  to  rail-and-water  transportation  Xiy  common 
carriers.  In  addition,  it  regulates  and  polices  the  use  <rf  the 
air-wave  channels  in  radio  communication  as  was  formerly 
done  by  the  Federal  Radio  Commission. 

The  a-ppropriation  fw  the  cturcnt  year  for  the  P^ederal 
Radio  Commission  was  $666,885.  The  estimates  for  1936  for 
the  Federal  Communications  Commission  total  $1,525,000. 
The  latter  sum  represents  but  a  begiiming.  To  carry  out 
fully  the  authority  conferred  upon  it  by  Congress,  the  Com- 
mission will  require  much  larger  annual  appaopriations  than 
that  included  in  the  pending  bill. 

CENZtAL    ACCOUNTING    OITZCE 

The  General  Accounting  (MBce  is  a  service  organization. 
As  the  Government  establishment  expands,  the  duties  of  the 
General  Accoimting  OfSce  undergo  a  corresponding  increase, 
and  pn^xirtionately  larger  approiniations  are  required.  Hie 
pending  bill  carries  a  total  of  $4,»T0J00  for  tiaia  activity. 


which  is  an  increase  of  $508,680  over  the  amount  appropri- 
ated for  the  current  year.  It  is  approximately  $1,500,000 
more  than  was  appropriated  for  this  (dfice  for  1934. 

This  is  one  establishment  which  pays  for  itself  many  times 
over,  and  it  would  be  a  serious  mistake  not  to  provide  an 
adequate  appropriation  for  its  activities. 

NATIONAL    AJ>VISO«T    COMMITTKE    FO«    AESONAITTICS 

The  National  Advisory  Committee  for  Aeronautics  is  a 
unique  institution.  Its  personnel  comprises  some  of  the 
country's  outstanding  physicists  and  aviation  experts,  all 
of  whc»n  serve  without  pay.  Its  distinguished  chairman  is 
Dr.  Joseph  S.  Ames,  president  of  Johns  Hopkins  University. 
Officers  of  the  Army  Air  Corps  and  of  the  Naval  Air  Serv- 
ice are  assigned  to  the  committee,  and  Col.  Charles  A.  Lind- 
bergh, as  well  as  other  aviation  experts  from  private  life, 
also  serve  on  the  committee. 

This  committee  directs  the  work  of  the  research  laboratory 
located  at  Langley  Field.  It  is  by  far  the  best-equipped 
laboratory  in  the  world  for  research  In  aircraft  problems. 
As  a  direct  result  of  the  discoveries  and  improvements  de- 
veloped at  this  laboratory,  America  today  leads  the  world 
both  in  airplane  design  and  in  construction  and  operation. 

The  efficiency  of  this  establishment  is  accounted  for  in 
large  measure  by  the  fact  it  is  a  wholly  independnat  iH-gani- 
zation.  In  no  other  way  would  it  be  able  to  attract  the 
services  of  the  outstanding  scientists  and  leaders  in  the  field 
of  aviation  whose  names  now  compose  its  roster. 

NATIONAL    MEDIATION    BOAKB 

The  national  mediation  board  succeeds  the  old  board  of 
mediation.  The  amended  Railway  Labor  Act  modified  the 
mediaUve  procedure  of  the  old  board.  It  provided  a  new 
feature  in  the  form  of  the  Railroad  Adjustment  Board. 
This  Board  consists  of  18  representatives  aj^winted  and 
paid  by  the  carriers  and  18  appointed  and  paid  by  the 
employees. 

The  Board  is  located  at  Chicago.  111.,  and  the  cost  of  sub- 
ordinate personnel  and  other  expenses  is  provided  for  in  the 
pending  bill  in  the  sum  of  $156,000.  The  fimctlon  of  the 
Railroad  Adjustment  Board  is  to  settle  disputes  between  the 
carriers  and  their  employees  respecting  the  interpretation  of 
agreements  already  in  existence. 

The  functions  of  the  modified  mediation  board  are  sub- 
stantially the  same  as  those  of  the  old  board.    Practically 
the  only  change  in  its  personnel  set-up  is  the  reduction 
of  the  number  of  board  members  from  5  to  3. 
SBCURrnss  and  exchanoe  coacicsubon 

The  Securities  and  Exchange  Commission  Is  another  new 
establishment  which  is  bound  to  grow  in  size  and  importance 
unless  Congress  materially  curtails  Its  functions.  In  addi- 
tion to  licensing  exchanges,  the  Commission  is  authorized  to 
regulate  and  police  trading  thereon,  as  well  as  regulating 
over-the-counter  sales  throughout  the  country  of  secitfities 
not  listed  on  the  regular  exchanges. 

It  also  investigates  Einy  trading  in  securities  which  it  be- 
lieves to  be  manipulative  in  character,  as  well  as  a  score  of 
other  duties,  far-reaching  in  character,  the  ultimate  cost  of 
which  is  unpredictable. 

The  Commission  requested  of  the  Btidget  an  appropriation 
of  $4,277,000  for  1936.  The  Budget  submitted  to  Congress 
an  estimate  of  $2,370,000,  which  the  committee  has  cut  to 
$1,679,244.  The  committee  believed  the  Commission  was 
proposing  an  expansion  far  too  rapid  for  sound  organization 
building,  and  granted  an  appropriation  which  will  continue 
the  work  during  1936  on  the  same  level  it  is  proposed  to  be 
conducted  for  the  remainder  of  the  current  year. 

Mr.  Chairman  and  gentlemen  of  the  committee,  these  are 
just  a  few  observations  on  this  bill.  It  is  a  very  large  and 
important  biB  and,  as  I  said,  covers  very  many  activities  of 
the  Government.  I  believe  under  the  leadership  of  our 
distingtiished  Chairman  we  have  handled  this  bill  in  a 
maimer  that  you  would  like  to  have  us  do. 

I  thank  you.    [Applause.! 

The  CHAIRMAN.  All  time  has  expired.  The  Clerk  will 
read. 

llM  Clerk  read  the  first  paragraph  of  the  MOL 
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Mr  WOODRUM.  Mr.  Chairman,  I  move  that  the  Com- 
mittee do  now  nse 

The  motion  waa  agreed  to. 

Aicordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  Parsohs.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  s'ate  of  the  Union,  reported  that 
that  Committee  had  had  under  consideration  the  bill  H.  R. 
3410,  the  independent  oCflces  appropriatian  bill,  and  had 
come  to  no  resolution  thereon. 

AifJfUAt  REPOBT  NATIONAI.  ADVISORY  COMMITTIt  FOR  AmOWAUTlCS 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States,  which  was  read, 
and.  together  with  the  accompanying  papers,  referred  to  the 
Committees  on  Military  Affairs.  Naval  AfTairs,  Interstate  and 
Foreign  Commerce  and  ordered  printed: 

To  the  Congress  of  the  United  States: 

Pursuant  to  the  act  of  March  3,  1915.  which  established 
the  National  Advisory  Committee  for  Aenmautics.  I  submit 
herewith  the  annual  report  of  that  Committee  for  the  fiscal 
year  ended  June  30.  1934. 

Pranxlin  D.  RoosrvELT. 

Thi  Whiti  Housr.  January  10,  1935. 

AMXUAL   RCPOBT   OF   THI   COUNCIL   OF   NATIONAL   DEFENSE 

The  SPEAKER  laid  before  the  Hou.se  the  following  mes- 
sage from  the  Pre.sident  of  the  United  States,  which  was 
read.  and.  together  with  the  accompanying  papers,  referred 
to  the  Committee  on  Military  Affairs: 

To  the  Congress  of  the  United  States: 

In  comphance  with  paragraph  5,  section  2,  of  the  Army 
Appropriation  Act  approved  August  29.  1916,  I  transmit 
herewith  the  Eighteenth  Annual  Report  of  the  Council  of 
National  Defense  for  the  fiscal  year  ended  June  30.  1934. 

Pranxlin  D.  Roosevelt. 

The  White  House,  January  10.  1935. 

ANNUAL  report  OF  COMMISSION  ON  ERECTION  OF  MEMORIALS  .AND 
ENTOMBMENT  OF  BODIES  IN  ARLINGTON  MEMORLAL  AMPHI- 
THEATEI 

The  SPEAKER  laid  before  the  House  tiie  following  mes- 
sage from  the  President  of  the  Umted  States,  which  was 
read.  and.  together  with  the  accompanying  papers,  referred 
to  the  Committee  on  Public  Buildings  and  Grounds: 

To  the  Congress  of  the  United  States: 

In  compliance  with  the  requirements  of  the  act  of  Congress 
of  March  4.  1921.  I  transmit  herewith  the  annual  report 
of  the  Commission  on  the  EIrection  of  Memorials  and  Eln- 
tombment  of  Bodies  in  the  Arlington  Memorial  Amphitheater 
for  the  fiscal  year  ended  June  30.  1934. 

Frankun  D.  Roosevelt. 

The  White  House,  January  10.  1935. 

LEAVE   OF  absence 

By  unanimous  consent,  leave  of  absence  waa  granted  to 
Mr.  Brown  of  Michigan,  for  several  days,  on  account  of 
Important  business. 

REPXTBLICAN  POUCIES  IN   CONGRESS 

Mr.  FISH.  Mr.  Speaker,  I  ask  unanimous  consent  to  ex- 
tend mjr  own  remarks  in  the  Record  by  printing  a  radio 
speech  made  by  myself. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  PISH.  Mr.  Speaker,  under  leave  to  extend  my  re- 
marks. I  am  insertmg  in  the  Congressional  Record  a  speech 
delivered  by  me  over  the  National  Broadcasting  Co.  network 
on  Wednesday  evening.  January  9,  1935: 

The  President  h*a  spotcen  on  the  ttate  of  the  Union,  *nd  much 
of  what  he  said  regarding  the  Qeceettlty  ol  security  Insurance  for 
American  wage  earners,  presumably  for  old  age  and  unemploy- 
ment, la  admirable  I  hope  no  liberal-minded  Republican  wUl 
f\nd  fault  with  such  a  humanitarian  pro^nun  of  social  welfare 
when  It  la  finally  presented  in  proper  legislative  form.  I  Intro- 
duced and  urged  old-age  pension  legislation  in  Congress  0   years 

As  I  listened  to  the  balance  of  his  addresn  to  Congress.  I  kept 
wondering  wbare  U  the  money  coming  frooo  for  such  a  gigantic 


public-works  program.  The  P.  W  A.  has  already  spent  (3.000.000.  )00. 
and  I  doubt  if  it  has  nlven  ."tteady  employment  to  a  mil  lan 
men  On  that  banls.  It  will  ctmt  seven  billions  to  provide  Oovi  rn- 
ment  )oba  to  turt**"  urirl  »  .'i.ilf  million  employiil);''  men  now  --n 
the  relief  rolls.  The  I'resldenfs  optlmlsqj.  la  apparently  bLsed 
■u  th'"  icwumptlon  that  i^nvrrtimrntnl  funds  arc  mexhausi  ole 
and  tl.at  ttie  reiKiurcea  and  d<iUArs  of  the  American  taxpayers  are 
as  nurnajPQUs  as  the  sands  of  the  deserts  and  seas  combi'.cd. 
Already  the  t^xfayers.  small  and  large,  have  been  bled  w  uto 
and  together  with  the  consumers  are  rapidly  being  traiisforiaed 
into   a   special    cjiK'gory    of    fornotti'n    men    and    women 

The  F*re«i!(lent'8  pro[>«(«al  however,  does  not  say  a  word  about  the 
remaJiLintf  elt{ht  and  a  half  million  nneraployt-d  not  on  Oovirn- 
nien'.  ••merv.'ency  work,  or  help  private  industry  in  any  way  to  •  are 
for  th'-m  He  avoided  and  l^norfd  this  l^aue.  the  most  important 
ronfrontlnK  the  .Amerli^an  p'lblir  that  of  expediting  the  retiiri,  to 
private  employment  of  the  IJOW.OOO  unemployed  His  mefisac;  >  to 
C<»nkcrfM8  did  not  in  the  sllKhtesl  decree  encourage  or  prunxote  the 
resiorution  of  bu.'»inp«a  cjulldt-nLe.  *hli.h  Is  aii  essential  prere^jui- 
Blte  to  the  employment  ot  .\merlran  labor  by  private  indu-try 
The  trai<e<1y  of  the  present  eronornio  situation  Is  that  every  day 
since  last  May  unemployment  has  t>ren  inrreaslng.  .so  that  on 
Janua.-y  1,  1335.  there  were  i.OOO.OOO  more  unemployed,  accoruliij^ 
to  the  Amerii-an  Fe<!erallon  nf  I-ib«)r,  a  nonpartisan  autho  :ty. 
t^.an  there  were  a  year  &«n 

The  only  thing  that  counts  In  war.  from  the  time  a  soldier  \  uvt 
on  a  uniform  and  takes  up  a  rifle,  is  sucrens  in  battle:  and  so  In 
the  p.'-esent  ei^onomic  warfare  a^'ain-^t  depression  the  only  real 
test  fif  the  r.ew-deal  measures  and  t^le  only  thing  that  a<tt  ally 
count.-*.  Ls  whether  the  s<M'ia!i.'<M,:  experiments,  some  of  whl<  h  I 
voted  for  as  temporary  emergency  measures,  have  been  successful 
in  putting  men  back   to  work 

The  record,  with  the  exreptn-'n  nf  an  STLsplctous  start  backer  1  by 
pr.irtlcally  a  united  and  unanimous  public  opinion  h.is  dwln  I'ed 
away  until  Roosevelt  and  r»"Covery  are  no  loni;er  synononious 
except  over  the  radio  and  in  the  press  Inspired  by  .several  hun  Ired 
publu  ity  a)?ent»  In  Waahln^on.  paid  out  of  the  Treasury  of  the 
United  States 

The  Ro<i»»evelt  administration  must  survive  or  perish  In  the  la*!t 
analysis  on  Its  success  in  getting  the  wheels  of  private  Indistry 
firning  In  ortler  t<i  provide  employment  for  12. 000. 000  of  loyal  and 
industrious  .Americans  The  hust  6  months  have  proved  that  inost 
of  the  socialistic  experiments  of  the  "brain  trust"  are  unw  irk- 
able  and  unsound  and  are  actually  retarding  business  recover  I 
honestly  do  not  tielleve  the  American  j>eople  realized  the  ttivct 
situation  when  they  voted  on  November  6.  as  they  were  still  tl.  nk- 
Int;  of  the  ftrst  year  of  the  Roosevelt  administration  before  the 
ui.*>und  new-deal  policies  had  become  effective.  If  these  exjierl- 
iivents  had  succeeded  In  their  objective  of  providing  perma  lent 
Jot>«  even  at  the  cost  of  fifteen  billions  In  22  months  no  Repubi.can 
should  in  the  nUdst  of  the  present  emergency  denounce  tlieii  or 
question   the  price 

But  after  almost  2  years,  and  with  tragic  failure  of  these  lialf- 
baked  expedient.-*  staring  vis  In  the  face.  It  la  the  duty  of  the 
Republicans  U>  point  out  the  facta  to  the  American  public,  and 
call  a  halt  before  millions  more  are  unemployed  through  the 
destruction   of  business  confidence. 

The  last  election  was  not  an  election  but  a  vote  In  favcr  of 
Santa  Glaus  JnlJy  Old  Saint  Nick  did  the  political  trick,  and 
millions  of  relief  workers  were  Informed  that  if  they  falle-1  to 
vote  the  I>emocrallc  ticket  there  would  be  no  more  work  n  Uef 
There  never  waa  a  more  shameleHS  and  disgraceful  election.  The 
Treasury  of  the  United  States  was  u.sed  as  a  campaign  chef,  by 
the  Democratic  Party  for  the  ftrst  time  In  history  Work  relief 
was  u.sed  as  a  political  foott>all  and  partisan  politics  was  pUyed 
with  human  misery  Coercion  and  Intimidation  of  the  voters 
through  work  relief  wa-«<  the  order  of  the  day  A  famou.'s  but 
inglorious  victory  was  won  by  the  Democrats,  and.  having  ful- 
filled his  political  purposes,  now  Santa  Claus  Is  to  be  scrajped. 
What  a  travesty  and  hollow  mockery  of  adl  the  promises  and 
Inducements  held  out  to  the  millions  of  relief  workers  to  vote 
the  Democratic  ticket  or  starve'  The  following  Is  an  excerpt  rom 
a  campaign    letter   sent   out    In   my   own   congressional    dlstrl<  t    in 

I  New   York  State.   Jiist   prior   to  election,  signed   by    nine  men   who 

I  were  on  or  had  been  on  the  relief  rolls 

■  Your  very  existence  Is  at  stake  You  can  save  a  Job  for  ^  our- 
self  and  make  Jobs  foe  your  relatives  and  friends  only  by  goliig  to 
the  polls  on  November  6  and  supporting  all  the  Democratic  ci.ndl- 
da'es  whose  progra:n  is  in  full  accord  with  the  national  program 
to  this  end  AH  of  the  Republican  candidates  are  against  the 
Demo<:ratic   program,   which    has   helped   you   and    which   will   help 

I  yuu    more       Vote   the   straight    Democratic    ticket   on   election    day 

'  and  save  your  Job  " 

I  denounced  this  letter  Immediately  and  publicly  as  beln?  vi- 
cious and  un-American,  but  when  I  asked  Mr  Hopkins,  the  Itellef 
Administrator  to  take  disciplinary  action  I  received  no  assls'ance 
whatever  Although  I  voted  .'or  all  C  W  A.  appropriations,  for- 
tunately for  me.  I  did  not  have  to  depend  on  the  vote  of  the  -ellef 
workers  or  the  lack  of  cooperation  of  Mr  Hopkins,  for  without 
fither  I  received  a  majority  of  20.000  In  the  President's  own 
congressional  district,  an  Increase  over  the  previous  election. 

n:e-p  has  been  a  ^reat  deal  of  talk  to  the  effect  that  the  Re- 
publican Party  must  liberalize  and  humanize  Its  policies.  ;k)me 
people  have  said  that  this  Is  the  function  of  the  Republican 
National  Committee  The  record  of  the  Republican  Party  will 
be  formulatetl.  shaped,  and  made  by  the  votes  of  the  Republican 
Members  of  the  House  and  of  the  Senate,  and  not  by  any  member 

I  of  the  national  commltte*.     The  responslbUlty  Is  ours  and  cannot 
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be  shirked.  We  must  sUimI  for  UbanUaa  or  wctlun.  Tim  flnid 
record  will  speak  for  Itself  when  Congreas  •djoora*.  At  tat  my- 
»eU.  I  propose  to  give  my  heart,  mind,  voloe,  aod  vote  to  llberallae 
and  humanize  the  RepubUcaon  Pmrty  and  to  b«lp  r«fain  tbe  fmlth 
of  the  plain  people  in  our  aooxul  prtnrlpi—  RXid  taadunental 
poiictea.  We  are  still  th«  party  of  proapeilty  and  ara  ncaded  mot* 
today  than  ever  before. 

Anyone  who  thinks  the  Republican  Party  la  dead  li  erasy.  or 
that  It  will  enter  Into  a  coalltton  wttb  tbe  Damocrata  Is  equaUy 
unbalanced.  Although  we  are  few  In  numtbar  tn  tbe  rmn[.niai  we 
must  not  forget  tiiat  we  represent  lS,OOOjOOO  vatera.  or  40  percent 
of  the  electorate.  Let  there  be  no  puasyfooilnc  or  trading  with 
the  enemy  on  fundamental  principles.  Ify  appeal  la  directed  to 
all  Republlcams,  liberals  bimI  consarvativaa,  near  Bepubllcana.  Jef- 
ferson lan  Democrats,  and  ail  others  who  have  lost  faith  In  the 
unst^und.  unworkable,  and  aoclalistic  plans  of  the  new  deal.  It 
Is  our  duty  to  expose  these  economic  fallacies  that  are  destroy- 
ing public  confklence  and  retardlnc  lumtiiii—  leciovary  and  the 
employment  of  American  wage  earners. 

Let  me  make  very  clear,  speaking  for  mjaelf  and  my  Republican 
colleagues  In  the  House  of  Representatives,  we  do  not  want  any 
commiseration  from  tbe  large  Democratic  majorltlea  In  both  tbe 
House  and  Senate.  We  eschew  their  pity  and  tpnxn  tbelr  con- 
descensions. We  ask  for  no  qtiartcr.  nor  do  we  propose  to  give 
any  on  the  more  radical,  aoclaltstlc.  and  unconstitutional  fea- 
tures of  the  new  deal,  and  partleularty  where  It  Infringes  on 
representative  government  and  tuma  tbe  Membor*  of  Congress 
luU)  rubber  stan^is.  We  would  not  ''^aitg^  placaa  wltb  any  Mem- 
ber on  tbe  I>emocratlc  side,  who  must  spring  through  tbe  hoops 
like  trained  animals  every  time  Jim  Parley  cracks  tbe  whip,  or 
Jump  like  trained  fleas  every  time  the  **  brain  trust "  aenda  an  ad- 
ministration message  to  Congress. 

The  election  slogan  of  the  Democratic  liembers  waa  to  stand 
by  the  Prrsldent.  and  they  are  committed  In  advance,  gagged  and 
labeled,  and  delivered  en  bloc  for  those  administration  measures 
generally  concocted  by  the  "brain  troat **  aod  harrledlj  looked 
over  and  approved  by  the  President. 

No,  thank  God.  at  least  the  Republican  Members  can  spetk.  and 
vote  against  bad  legislation  and  favor  sound  legislation  on  its 
mcriu>  without  being  cracked  down  upon  by  tbe  Democratic 
national  chairman  through  the  use  of  a  huge  patronac^  machine, 
a  vtrltable  FYankensteln.  that  he  has  built  up. 

The  Republicans  In  Congress  belong  to  tbe  minority,  or  opposi- 
tion party.  We  have  not  only  the  rtgbt  but  tbe  duty  to  scruttnlaB 
aiid  analyse  all  legislative  proposals.  Wblle  It  is  clear  that  we 
should  not  opi>oee  legislation  simply  because  It  Is  offered  by  the 
administration,  it  Is  equally  clear  that  we  must  not  hesitate  to 
np  o(T  the  .sugar  coating  and  see  beyond  the  Tinneyiwl  worda  and 
criticise  all  um>ound  legislation  wltlKMit  fear  or  favor. 

We  must  be  militant  Republicans  and  oppose,  even  at  the  loss 
of  temporary  popularity,  all  measures  which  we  do  not  believe  to 
be  for  the  welfare  oi  the  Amarlcan  people. 

While  the  President  has  had  tbe  backing  o<  a  subservient  Con- 
gress, and  billions  have  been  appropriated,  there  are  itlll  more 
unemployed  than  under  the  Hoover  administration.  Sq;>ubllcans 
in  Congrc^  should  vote  to  scrap  nMist  at  tbs  features  at  the 
N  R.  A.,  which  have  been  harmful  to  small  bosliMss  men  and 
are  gradually  strangling  them  to  death. 

National  recovery  cannot  be  brou^it  about  by  propaganda  from 
the  White  House.  Cabinet  menxbera.  and  paid  pnbUetty  agsots  who 
have  been  ringing  the  changes  and  beattng  tbe  toea-tan  oi 
prosperity  for  tbe  past  year,  perhapa  wltb  some  political  success 
but  to  no  good  economic  purpoee. 

The  admlnlstratloo  has  tried  to  bring  about  natfcMial  recovery 
by  the  use  of  honeyed  words  and  prn|iag,Barta.  and  scam  by  tbrsata 
and  the  bludgeon.  All  have  failed  because  Its  fundaaestal  poUdas 
are  uni>ound  and  destructive  of  businesi  confldenoe.  Let  the 
Government  atop  harrassing  and  hampering  the  buatness  men 
with  aU  sorts  of  new  regulations  and  aateasslve  tavathm  The 
truth  Is  that  almost  every  man  wbo  baa  any  aubstenUal  means 
left  has  lost  coiiAdence  in  the  tinworkabU  measures  of  the 
administration. 

The  naUonal  debt,  which  was  twenty  MUioaa  when  tlae  Demo- 
crauc  administration  came  Into  power,  win  be  thlrty-ftve  MlUoas 
by  the  end  of  the  fiscal  year  June  SO.  1936.  and  forty  bllUcma  by 
the  next  year.  There  is  scarcely  enough  revenue  coming  in  to  pay 
the  Interest  on  that  smmint.  We  are  beaded  for  bdlatlor  and  its 
twin  evils,  chaos  and  bankruptcy.  Tbe  wont  oT  tt  Is  tbat  Great 
Britain.  Canada,  and  other  nations  tbat  bave  balancsd  tfaetr 
budgets,  are  emerging  rapidly  to  normal  prosperity,  wbereaa  we 
lar  behind  the  procession  and  are  being  dragged  down  deeper 
every  day  by  enormous  governmental  eapendtturea.  l^e  boines. 
resources,  and  business  of  the  American  people  are  being  devoured 
by  taxation. 

What  is  needed  more  than  anything  else  is  Inflation  of  confi- 
dence through  sound  leglriatlon.  not  iBflaittOB  at  money  tbrougb 
governmental  waste  and  extravagance.  Tbs  Booatvelt  poiletes  are 
no  sounder  now  than  before  election,  as  popular  majorltlea  do  not 
change  economic  laws.  The  MlmiflBlppl  bubble,  for  tbe  time  being, 
made  John  Law  the  most  papular  man  tn  Ptaiiee  until  13ie  cradi 
came. 

Tlie  Republican  Party  stands  today,  as  It  always  hss  stood,  for 
sound  money,  for  sanctity  of  contracts,  for  tbe  protsettve  tarifl. 
for  parity  on  agrlculttn-al  products  tn  rtfatkm  to  otber  Indf  Ulee. 
'■r  the  employment  at  labor  oo  tbe  Jjssrlsaa  iPB|e  stan<srdi.  for 
national  economy  and  a  balanced  Bodcet,  fw  anwM— tn  fwsilijui. 
for  social  and  Industrial  Justkx.  and  fcr  tbe  equitable  dlstrttotian 
of  the  abundance  wltb  which  our  land  baa  been  endowed.  in««y«/i 
of  restriction  when   12,000.000  are  unemployed.    We  are  opposed 


to  Government  ownership,  state  sodallKn.  sad  a  tyrannical     _  _ 
burcauracy  at  Washington  reglmentatti^  an  at  our  Uvea  ^n4  %9 
Inflation  that  leads  to  govemnaental  insolvency. 

More  specifically,  speakli^  for  mysdf.  I  favn-  adeqxiate  old-i^ 
pensions,  unemployment  insurance,  the  aboUtkm  of  trnx-^xma^ 
securities,  the  regulation  and  control  of  mtinltlon  planta,  the  con- 
scription of  wealth.  Inrtristry.  labor,  and  man  poww  to  take  the 
profit  out  of  war.  a  national  referendum  on  war,  a  bonus  by  in- 
stallments for  veterana,  the  restoration  of  the  civil  swlos,  fxill  pay 
for  Federal  employeea.  and  iztcreased  protection  to  Amerlean 
Industry  and  labor  wherever  needed. 

Lastly,  let  us  hold  fast  to  that  which  Is  good.  Let  us  get  back 
to  the  sound  principles  tbat  made  for  tbe  pf ogress  and  security 
of  our  Nation.  As  a  liberal  Bepublican  wbd  bettevea  in  mazcblng 
forward  with  the  tlmsa.  I  confess  I  abbor  tbs  precipitate  depar- 
ture from  long-tested  traditions  and  that  which  has  proved  itself 
of  indispensable  value  to  the  happiness  and  seeinlty  at  tbe  Ameri- 
can people  for  exp>erlm<!nt8  made  simply  because  tbey  are  new, 
which  actually  stop  the  wheels  of  progrom  and  tbe  emptoyment  of 
American  labor. 

If  there  had  been  more  hard-hitting,  aggressive,  militant,  flght- 
tng  Republicans  in  the  last  campaign,  we  wotild  bave  had  a 
larger  repreeenUtion  in  both  tbe  House  and  tbe  Senate.  The 
need  of  tbe  hour  Is  mll.tant  Bepuhl  lean  ism 

PAY   KIBTOBATXON 

Bffr.  BETHER.  Mr.  Speaker,  I  ask  nnanlmoas  consent  to 
extend  my  own  remarks  in  the  Rscoso. 

The  SPEAKER.    Without  objection,  ft  Is  so  ordered. 

Mr.  BETTER.  Mr.  Speaker,  the  President  sometime  ago 
stated  that  he  was  confident  of  pay  restoration  at  the  be- 
ginning of  the  next  fiscal  year,  the  question  now  is  restora- 
tion of  pay  as  of  Janizary  1. 

It  is  suggested  by  those  in  touch  with  tlie  Issue  that  the 
President  would  like  to  recommend  full  restoration  of  pay  to 
Federal  employees  as  of  January  1,  but  by  law  he  can  rec- 
ommend increases  only  in  keeping  with  results  (rf  the  cost- 
of-hving  survey  conducted  by  the  Departmmt  of  Labor.  I 
can  see  no  reason  then  for  not  sapporting  any  legislaticp 
repealing  that  section  of  the  Economy  Act  terminatiiiir  the 
authority  for  reduction. 

The  minimum  of  justice  to  the  great  army  of  Federal 
employees  requires  full  restoration  of  their  basic  salaries, 
eSective  January  I,  1935,  and  in  so  doing  it  would  enhance 
the  purchasing  power  of  those  who  are  solely  dependent  on 
the  Federal  Govemment.  and  thus  start  the  wheels  of  prog- 
ress from  the  bottom  up. 

There  are  a  number  of  reasons  why  the  5-peroent  idiouki 
be  restored,  provided  there  are  sufficient  Govemmoit  reve- 
nues available  to  finance  the  rest(H«tion  this  fiscal  jrear. 

Tbe  Economy  Act  required  the  President  to  anxKXinoe  at 
intervals  of  6  monthij  a  cost-of-living  index,  to  be  studied 
with  reference  to  the  base  period,  chosen  as  tbe  6-mointh 
period  ending  December  31.  192ft.  The  index  for  this  baae 
period  is  171.  The  indexes  announced  by  the  President,  be- 
ginning with  the  period  ending  December  31,  1932,  are  as 
follows: 

December  1932 133.9 

June  1933 180.2 

Eteconber  1933 IM.O 

Jtine  1934 136.4 

December   1934 1S8. 9 

The  cost-of-living  index  reached  its  lowest  point  in  the  6- 
month  period  endim  with  June  1933,  and  tbe  index  then 
was  23.9  percent  below  the  base  period.  It  has  reached  its 
highest  figure  for  tlM  6  months  just  ended  but  is  still  18.8 
percent  below  the  ba;>e  period.  Under  tbe  terms  of  the  law, 
pay  was  to  be  restored  when  the  percentage  diffexence  be- 
tween the  6-month  index  and  the  base-period  index  was  leas 
than  the  amoimt  of  the  pay  cut.  Under  the  law — which 
expires  automatically  at  the  end  of  this  fiscal  year — salaries 
could  not  be  restored  ontii  the  cost-of-hving  index  approxi- 
mated tbe  cost-of-hvtng  Index  for  tbe  last  •  months  of  1928. 

The  Post  Office  Dispartment  faces  he*Ty  annoal  deflcfts, 
but  the  deficits  are  to  a  great  extent  attributable  to  payooent 
of  hi^re  subsidies  to  steamahipe  and  air  mail  e«rrieT>.  The 
Department's  ecoiximy  program  daring  the  fiscal  year  ended 
June  30,  1933.  saved  $100.00e,»00,  but  $80.0M.060  of  this 
amount  was  taken  out  of  tbe  wages  of  liepartment  em- 
ployees in  every  post  office  in  the  country.  Tlioae  in  regu- 
lar service  estimate  eioseiy  that  their  15-pereent  wage  cut 
and    payless    furlou{^    amount    to    27    percent    of    their 
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previous  tncome  from  which  f\irther  reduction  la  made  for 
their  pension  fund.  PreQucntly,  If  not  usually,  when  resrular 
employees  are  absent,  other  regulars  assume  extra  duties, 
leaving  the  substitutes  idle. 

The  inconsistency  of  the  Washington  administration  In 
urging  higher  wages  in  private  Industry  and  cutting  wages 
and  reducing  forces  in  its  own  big  business  is  manifest,  but 
the  postal  workers  are  by  no  means  the  only  losers.  While 
the  Government  puts  4.000,000  men  to  work  on  more  or  less 
useful  projects  primarily  for  the  purptjse  of  providing  em- 
ployment, it  curtails  such  essential  services  as  mail  collec- 
tions and  deliveries.  Post-ofllce  patrons,  business  concerns 
especially,  are  serlouly  inconvenienced.  The  Post  Office  De- 
partment itself  suflers  loss  of  revenue. 

The  Impression  must  not  be  allowed  to  prevail,  however, 
that  postal  salaries  should  be  determined  by  the  profit  or  loss 
experienced  by  the  Post  Office  Department.  A  more  falla- 
cious argiiment  could  scarcely  be  advanced.  The  post  office 
Is  a  public  institution,  operated  to  serve  the  needs  of  the 
mailing  public.  The  Department  charges  for  its  services, 
to  be  sure,  but  it  Is  not  operated  in  order  to  make  a  profit. 

The  sacrifices  made  by  postal  workers  during  the  depres- 
sion, the  likelihood  that  living  costs  will  rise  shortly  in  1935, 
the  current  revival  of  business,  the  need  for  mass  purchasing 
power  and  business  confidence,  the  presence  of  a  postal  sur- 
plus Instead  of  the  usual  deficit,  and  the  right  of  loyal  civil 
servants  to  an  adequate  and  rising  standard  of  living  all 
combme  to  make  immediate  p>ay  restoration  the  least  that 
the  Government  can  do  in  fairness  to  the  postal  worker. 

PAT-IKSTORATION    AMKIfDMKirC 

Mr.  McLEOD.  Mr.  Speaker.  I  ask  unanimous  consent  to 
have  printed  in  the  Rxcokd  an  amendment  to  the  inde- 
pendent offices  appropriation  bill,  which  I  expect  to  offer 
tomorrow. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

The  amendment  is  as  follows: 

Amendment  offered  by  \ti.  McLaoo;  P«t;e  1.  line  7.  strtkp  out 
Vh«  word  "  namely  ■■  and  insert  In  lieu  thereof  the  following 
"  and  that  bo  much  as  may  be  neceosary  U  hereby  appropriated 
for  the  payment.  ffTectlve  January  1.  1935.  to  all  officers  and  em- 
ployees of  the  Federal  Government  of  the  United  States  of  full 
compensation  without  regard  to  the  5-percent  reduction  now 
In  force:  ' 

ABJOtntNlfXKT 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  that  the 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  3  o'clock  and 
55  minutes  p.  m.),  the  House  adjomned  until  tomorrow, 
Friday.  January  11.  1935.  at  12  o'clock  noon. 


EXECUTIVE  COMMUNICATIONS.  ETC. 
Under  clause  2  of  rule  XXTV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

119.  A  letter  fr«n  the  Postmaster  General,  transmitting  a 
report  of  all  cases  where  special  contracts  have  been  made 
with  railroad  companies  for  the  transportation  of  the  mails. 
and  the  terms  and  reasons  therefor;  to  the  Committee  on  the 
Post  Office  and  Post  Roads. 

120.  A  letter  from  the  Librarian  of  Congress,  transmitting 
annual  report  as  Librarian  of  Congress,  together  with  that 
of  the  Register  of  Copyrights,  for  the  fiscal  year  ending 
June  30,  1934;  to  the  Committee  on  the  Library. 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  rule  aaii.  public  biUs  and  resolutions 
were  introdiiced  and  severally  referred  as  follows: 

By  Mr.  MILLER:  A  bill  iH.  R.  3808)  to  improve  the  navi- 
gability of  the  White  River,  to  provide  for  the  flood  control 
of  the  Mississippi  River  and  the  White  River  and  to  provide 
for  reforestation  and  the  use  of  marginal  lands;  for  the 
agricultural  and  Industrial  development:  for  the  irrigation 
of  lands;  for  the  restoration  and  preservation  of  the  water 
level;  and  for  the  development  oX  electrical  power  in  the 


White  River  Valley,  and  for  other  purposes;  to  the  Commit- 
tee on  Flood  Control. 

ALso.  a  bill  H.  R.  3609  >  to  improve  the  navigabiiity  of 
the  Arkansas  River,  Red  River.  Ouachita  River,  and  White 
Riv-er.  to  provide  for  the  flood  control  of  the  Mis:  is.<^lppl 
River  and  the  Arkansas.  Red,  Ouachita,  and  White  livers, 
and  to  provide  for  reforestation  and  the  use  of  marsiinal 
lands;  for  the  agricultural  and  industrial  development;  for 
the  irrigation  of  lands;  for  the  restoration  and  pnserva- 
tion  of  the  water  level;  for  the  development  of  eh  ctncal 
power  in  the  Arkansas,  Red.  Ouachita,  and  White  Rivrr 
Valleys;  and  for  other  purposes;  to  the  Committee  or  Flood 
Control. 

By  Mr.  DIRKSEN:  A  biU  H.  R.  3610  >  to  amend  para- 
graph 1  of  section  4  of  the  Interstate  Commerce  Act,  as 
amended  February  28,  1920  «U.  S  C.  title  49.  sec.  4);  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr  DOCKWEILER:  A  biU  < H.  R.  3611  >  to  revise  sec- 
tion 15  of  Public  Law  No.  308.  the  Air  Mail  Act;  to  th.-  Com- 
mittee on  the  Post  Office  and  Post  Roads. 

By  Mr.  DOBBINS:  A  bill  <H.  R.  3612)  to  provide  lor  ad- 
justing the  compensation  of  post-office  Inspectors  and  in- 
spectors in  charge  to  correspond  to  the  rates  established  by 
the  Classification  Act  of  1923.  as  amended;  to  the  Com- 
mittee on  the  Post  Office  and  Post  Roads. 

By  Mr.  KRAMER:  A  bill  <H.  R.  3613)  to  regulate  brake 
equipment  on  freight  cars,  and  for  other  purposes;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  McMILLAN.  A  bill  <  H.  R.  3614  i  to  authorize  the 
erection  of  a  monument  in  memory  of  Robert  Mills;  to  the 
Committee  on  the  Library. 

By  Mr  McSWAIN:  A  bill  <  H.  R.  3615)  to  provide  'or  the 
erection  of  a  tablet  to  the  memory  of  Ann  Pamelt  Cun- 
ningham: to  the  Committee  on  Military  Affairs. 

Also,  a  bill  'H  R.  3616 1  to  establish  a  National  Emergency 
Commission,  and  to  define  its  powers;  to  the  Commi'tee  on 
Ways  and  Means. 

By  Mr.  MAPES:  A  bill  (H.  R.  3617)  to  promote  the  safety 
of  employees  and  travelers  upon  common  carriers  e  igajjed 
in  interstate  commerce  by  railroad  by  compelling  such  car- 
riers to  maintain  tracks,  bridges,  and  appurtenances  'hereto 
in  safe  and  suitable  condition;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

By  Mr.  SANDERS  of  Louisiana:  A  bill  (H.  R.  3fl8»  to 
amend  an  act  providing  for  promotion  by  selection  and  re- 
tirement of  officers  in  the  line  of  the  Navy  by  extencing  its 
provisions  to  officers  of  the  Marine  Corps,  and  for  oth'T  pur- 
poses: to  the  Committee  on  Naval  Affairs. 

By  Mr,  ALLEN:  A  bill  '  H.  R.  3619)  to  provide  for  the  con- 
.struction  of  a  post-office  building  at  Mount  Morris.  111.;  to 
the  Committee  on  Public  Buildings  and  Grounds. 

Al.so,  a  bill  'H.  R.  3620'  to  provide  for  the  construction  of 
a  post-office  building  at  Mount  Carroll,  111.;  to  the  Committee 
on  Public  Buildings  and  Grounds. 

By  Mr  GREENWOOD:  A  bill  <H.  R.  3621)  to  pro\ide  for 
the  control  of  the  flood  waters  of  the  Wabash  and  White 
Rivers  and  their  tributaries,  the  Improvement  of  th'  navi- 
gability of  such  nvers.  the  storage  and  delivery  of  the 
waters  thereof  for  beneficial  uses,  the  development  cf  elec- 
trical power  with  such  waters,  the  development  of  .•ecrea- 
tlonal  and  home-site  areas,  and  for  reforestation  and  con- 
servation of  natural  resources,  and  for  other  purposes;  lo  the 
Committee  on  Flcxxl  Control. 

By  Mr.  DISNEY:  A  bill  (H.  R.  3622 >  to  provide  for  the 
prevention  of  soil  erasion.  for  flood  control,  irrigatioa,  and 
for  the  purpose  of  furthering  navigation,  and  for  the  pur- 
pose of  constructing  hydroelectric  plants  In  the  areas  drained 
by  the  Arkansas.  White,  and  Red  Rivers,  for  the  puri>ose  of 
marketing  any  electric  power  so  generated  to  States,  coun- 
ties, municipalities,  corporations,  and  individuals,  und  to 
provide  for  the  reforestation  of  lands  suitable  then  for  in 
the  watersheds  of  said  streams,  and  for  the  jxirpose  of 
protecting,  preserving,  promoting,  and  putting  into  use  the 
natural  re.sources  along  said  streams  and  in  the  areas  drained 
thereby,    and    to    provide    for    the    economic    said    social 


well-being  of  people  living  In  the  wstenbeds  of  said  streams, 
and  for  other  purposes;  to  the  Committee  on  Flood  Control. 

By  Mr.  RAMSAY:  A  bill  (H.  R.  3623)  to  improve  the 
navigability  and  to  provide  for  tbe  flood  control  of  the 
Monongahela  River  Basin  and  the  Kanawha  River  Basin; 
to  provide  for  the  agricultural  and  industrial  develoianent 
of  said  valleys;  to  provide  for  the  national  defense  by  the 
creation  of  a  corporatioc  for  the  operation  of  Oovemment 
properties  at  or  near  Tygart  Reservoir  near  Qraf  ton  and  all 
lcx:k8  and  dams  now  the  property  of  the  Government  on  the 
said  Monongahela  and  Kanawha  Riven,  and  for  other  pur- 
poses ;  to  the  Committee  on  Flood  ControL 

By  Mr.  BOLAND:  A  bill  (H.  R.  3624)  authorizing  the 
erection  of  a  memorial  to  Brig.  Oen.  Casimir  Pulaski  at 
Savannah.  Ga.;  to  the  Committee  on  the  library. 

Also,  a  bill  (H.  R.  3625)  Imposing  an  excise  tax  on  motor 
busses  and  motor  trucks  operating  over  public  highways  of 
the  United  States  of  America  as  common  carriers  engaged 
In  Interstate  commerce,  providing  for  the  assessment  and 
collection  thereof,  and  providing  penalties  for  the  violation 
of  this  act;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  DIMOND:  A  bill  (H.  R.  3626)  Vj  authorize  the 
Incorporated  town  of  Seward,  Alaska,  to  undertake  certain 
municipal  public  works,  including  the  construction  of  a 
steam  and/or  Diesel  electric-generating  station  and  elec- 
tric and  steam  heating  distribution  systems,  and  for  such 
purposes  to  issue  bonds  in  any  sum  not  exceeding  $118,000; 
to  the  Committee  on  the  Territories. 

By  Mr.  KRAMER:  A  bill  (H.  R.  3627)  directing  the  Sec- 
retary of  War  to  issue  Army  discharges  to  those  who  were 
regularly  inducted  into  the  military  service  of  the  United 
suites  prior  to  November  II.  1018.  and  to  whom  were  issued 
discharges  from  draft  on  or  afte»^  said  date;  to  tbe  Com- 
mittee on  Military  Affairs. 

By  Mr.  McSWAIN:  A  biU  (H.  R.  3628)  providing  for  the 
e:>tablishment  of  farmers'  marketing  centers;  to  the  Com- 
mittee on  Agriculture. 

ALso.  a  bill  (H.  R.  3629)  to  autboriae  the  acquisition  of 
additional  land  for  the  use  of  Walter  Reed  General  Hos- 
pital; to  the  Committee  on  Military  Affairs. 

By  Mr,  MARTIN  of  Colorado:  A  bill  (H.  R.  3630)  to  round 
out  the  boundaries  of  the  Pike  National  Forest,  to  protect 
and  develop  its  resources;  to  the  Committee  on  the  Public 
Lands. 

By  Mr.  MARTIN  of  Massachusetts:  A  bill  (H.  R.  3631)  to 
amend  section  9  of  an  act  known  as  the  "Agricultural  Ad- 
justment Act":  to  the  Committee  on  Agriculture. 

By  Mr.  MASSINGALE:  A  bm  (H.  R.  3632)  to  authorize 
the  Secretary  of  the  Interior  to  convey  the  lands  and  prop- 
erty formerly  used  for  the  United  States  Indian  School  at 
Colony.  Okla.,  to  the  Union  Graded  School  District  No.  1, 
of  Colony.  Okla.;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  MITCHELL  of  Tennessee:  A  biU  (H.  R.  3633) 
restricting  the  appointment  of  employees  by  Members  of 
Congress  of  the  United  States  in  certain  cases;  to  the  Com- 
mittee on  Accounts. 

Also,  a  bin  (H.  R.  3634)  to  reduce  the  compensation  of 
Senators,  Representatives,  Delegates,  and  Resident  Com- 
missioners to  $5,000  per  annum;  to  the  Committee  on  Ex- 
penditures in  the  Executive  Departments. 

Also,  a  bill  (H.  R.  3635)  to  authorise  the  erection  of  a 
Veterans'  Administration  hospital  in  middle  Tennessee  and 
to  authorize  the  appropriation  therefor;  to  the  Committee 
on  World  War  Veterans'  Legislation, 

Also,  a  bill  (H.  R.  3636)  to  repeal  the  provision  of  law  pro- 
viding for  the  payment  of  a  mlnimimi  of  3  months'  salary 
to  the  widow  of  any  deceased  Member  of  Congress;  to  the 
Committee  on  Elxpenditures  In  the  Executive  Departments. 

Also,  a  bill  (H.  R.  3637)  to  provide  for  exempting  hog 
producers  from  the  processing  tax  oiKler  the  Agricultural 
Adjustment  Act  in  certain  cases;  to  the  Committee  on 
Agricultin-e. 

Also,  a  bill  (H.  R.  3638)  providing  for  the  purriiase  of  a 
suitable  site  and  the  erection  of  a  pabUc  bofiding  at  Liv- 
ingston. Tenn.;  to  the  Committee  on  Public  BuUdlngs  and 
Grounds. 


Also,  a  bm  (H.  R.  3639)  to  provide  for  terms  of  the  United 
States  District  Court  for  the  Nashville  Divij^on  of  the  Middle 
District  of  Temie&«e  to  be  held  at  Murfreesboro,  Tenn.;  to 
the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  3640)  to  repeal  the  provisions  of  law 
authorizing  the  payment  of  mileage  or  any  amount  in  lieu 
of  mileage  to  any  Member  of  Congress  or  to  any  Delegate  or 
Resident  Commissioner  to  Congress;  to  the  Committee  on 
Expenditures  in  tlie  Executive  Departments. 

By  Mr.  SMITH  of  Virginia:  A  bUl  (H.  R.  3641)  to  amend 
section  559  of  the  Code  of  the  District  of  Colimibia  as  to 
restriction  on  residence  at  members  of  the  fire  department; 
to  tbe  Committee  on  the  District  of  Columbia. 

Also,  a  bill  (H.  It.  3642)  to  amend  section  483  of  the  Code 
of  tbe  District  of  Columbia  as  to  residence  of  members  of 
the  poUce  department;  to  tbe  Committee  on  the  District  of 
Columbia. 

By  Mr.  WEARDf:  A  biU  (H.  R.  3643)  to  amend  tbe  Pack- 
ers and  Stockyards  Act,  1921;  to  tbe  Committee  on  Agri- 
culture. 

By  Mr.  WOOD:  A  bill  (H.  R.  3644)  to  provide  homes  and 
farms  for  the  tenant  farmers  of  the  United  States,  and  for 
other  purposes;  to  the  Committee  on  Agriculture. 

By  Mr.  FENERTY:  A  bill  (H.  R.  3645)  to  permit  radium 
to  be  accepted  in  payment  of  war  debts  due  from  Belgium, 
and  to  provide  for  tbe  distribution  of  such  radlmn;  to  the 
Committee  on  Ways  and  Means. 

By  Mr.  KVALE:  A  biU  (H.  R.  3646)  to  amend  tbe  Agri- 
cultixral  Adjustment  Act.  as  amended,  with  respect  to  farm 
prices;  to  the  Committee  on  Agriculture. 

By  Mr.  McLEOD:  A  bill  (H.  R.  3647)  to  promote  safety 
on  the  streets  and  highways  of  tbe  District  of  Columbia  by 
providing  for  the  financial  responsibility  of  owners  and  op- 
erators of  motor  vehicles  for  damages  caused  by  motor  ve- 
hicles on  tbe  public  highways  in  the  District  of  CcHumbia; 
to  prescribe  penalties  for  the  violation  of  the.  provisions  of 
this  act.  and  for  other  purposes;  to  tbe  Committee  on  the 
District  of  Columbia. 

By  Mr.  MARTIN  of  Massachusetts:  A  bill  (H.  R.  3648) 
to  provide  for  thi;  equitable  distribution  of  the  processing 
tax  on  cotton,  to  increase  the  purchasing  power  of  indus- 
trial workers,  and  for  other  purposes;  to  the  Committee  on 
Agriculture. 

By  Mr.  SAUTHOPP:  A  bill  (H.  R.  3649)  relating  to  banks 
keeping  on  hand  -i  cash  reserve  of  more  than  25  percent  of 
their  deposits  and  providing  a  penalty;  to  the  Committee  on 
Banking  and  Currency. 

By  Mr.  TRUAX:  A  bill  (H.  R.  3650)  to  amend  an  act 
entitled  "An  act  to  establish  a  uniform  system  of  bank- 
ruptcy throughout  the  United  States",  approved  July  1. 
1898.  and  acts  amendatory  thereof  and  supplementary 
thereto,  approved  March  3,  1933;  to  restore  confidence  and 
prevent  confiscation  of  homes  and  farms  by  money  lenders 
by  providing  for  li  suspension  of  real-estate  foreclosures  for 
a  period  of  5  years;  to  the  Committee  on  the  Judiciary. 

By  Mr.  DEETN:  A  bill  (H.  R.  3651)  to  exempt  a  limited 
quantity  of  cotton  produced  by  small  producers  from  the 
cotton-ginning  tax;  to  the  Committee  on  Agriculture. 

By  Mr.  DISNEY:  A  bill  (H.  R.  3652)  to  increase  tbe  au- 
thorized bond  Leslies  of  tbe  Home  Owners'  Loan  Corporation. 
and  for  other  purposes;  to  the  Committee  on  Banking  and 
Currency. 

By  Mr.  GEARHART:  A  bill  (H.  R.  3653)  granting  to  the 
Water  Project  Authority  of  the  State  of  California,  a  body 
politic  and  corporate  of  said  State,  certain  lands,  and  for 
other  purposes;  to  the  Committee  on  the  Public  Lands. 

By  Mr.  JENKDIS  of  Ohio:  A  bill  <H.  R.  8654)  to  reduce 
tbe  rate  of  interest  on  loans  secured  from  the  Government 
on  Government  life-insurance  policies;  to  the  Committee  on 
World  War  Vet«rtins'  Legislation. 

By  Mr.  BLAI'ID:  A  bill  (H.  R.  3655)  amending  title  n,  sec- 
tion 202  (b),  of  the  World  War  Adjusted  Compensation  Act, 
as  amended  (U.  S.  C,  Supp.  VH,  title  38.  sec.  613) ;  to  the 
Committee  on  Ways  and  Means. 

By  Mr.  CARMICHAEL:  A  bill  CH.  R.  3656)  to  increase  the 
lump-sum  payment  made  under  tbe  Workmen's  Compensa- 
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tion  Act  In  cases  of  death  or  of  permanent  total  or  perma- 
nent partial  disability  suffered  prior  to  Pebmary  12,  1927; 
to  the  Committee  on  the  Judiciary. 

By  Mr.  CONNERY:  A  bill  <  H.  R.  3657)  to  protect  labor  in 
its  old  a«e:  to  the  Committee  on  Labor. 

By  Mr.  DISNEY:  A  bill  'H.  R.  3658 >  to  regulate  commerce 
In  petroleum,  and  for  other  purpoees;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

By  Mr.  SANDERS  of  Louisiana:  A  bill  'H.  R.  3659 >  to 
provide  for  the  erection  of  a  monument  in  Clinton  Cemetery. 
Clinton.  La.,  to  mark  the  resting  place  of  certain  Union  and 
Confederate  soldiers;  to  the  Committee  on  Military  Affairs. 

By  Mr.  WOODRUM:  A  bill  'H.  R.  3660  >  granting  the 
consent  of  Congress  to  the  several  States  to  levy  and  collect 
taxes  on  gasoline  and  other  motor-vehicle  fuels  in  certain 
instances  when  sold  on  United  States  military  and  other 
reservations;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  MITCHEIX,  of  Tennessee:  Joint  resolution  H.  J. 
Res.  73  >  to  provide  for  the  designation  of  a  highway  from 
Sauk  Ste.  Mane.  Mich.,  to  Port  Myers.  Fla..  as  a  memorial 
to  the  late  President  and  Chief  Justice  William  Howard  Taft; 
to  the  Committee  on  Roads. 

Also,  joint  resolution  i  H.  J.  Res.  74)  to  establish  an  in- 
vestigating committee,  define  its  duties,  and  for  other  pur- 
poses; to  the  Committee  on  Rules. 

Also,  Jomt  resolution  H.  J.  Res.  75  >  to  establish  an  in- 
vestisjating  committee,  defining  its  duties,  and  for  other  pur- 
poses; to  the  Committee  on  Rules. 

By  Mr.  HOOK:  Joint  resolution  (H.  J.  Res.  77 >  authoriz- 
ing the  issuance  of  a  sp>ecial  postage  stamp  in  honor  of  the 
centennial  statehood  of  the  State  of  Michigan;  to  the  Com- 
mittee on  the  Post  Office  and  Post  Roads. 

By  Mr.  QUINN:  Joint  resolution  (H.  J.  Res.  78)  directing 
the  President  of  the  United  States  of  America  to  proclaim 
October  11  of  each  year  General  Pulaski's  Memorial  Day  for 
the  observance  and  commemoration  of  the  death  of  Brig. 
Gen.  Casimir  Pulaski;  to  the  Committee  on  the  Judiciarv. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr  KVALE:  A  bill  '  H  R.  3661 '  for  the  relief  of  certain 
claimants  who  suffered  loss  by  fire  in  the  State  of  Minne- 
sota during  October  1918;  to  the  Committee  on  Claims. 

By  Mr.  RYAN:  A  biU  >H.  R.  3662)  for  the  relief  of  certain 
claimants  who  suffered  loss  by  fire  In  the  State  of  Minne- 
sota durmg  October  1918;  to  the  Committee  on  Claims. 

By  Mr.  PITTENGER:  A  bill  (H.  P..  3663  >  for  the  relief  of 
certain  claimants  who  suffered  loss  by  fire  in  the  Stale  of 
Minnesota  during  October  1918;  to  the  Committee  on  Claims 

By  Mr.  ALLEN:  A  bill  < H.  R.  3664)  granting  a  penMon  to 
Ethel  S.  Ferguson;   to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  «H.  R.  3665)  granting  a  pension  to  Lizzie  May 
Schaber;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3666)  granting  a  pension  to  Sarah  A 
King;  to  the  Cominittee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3667)  granting  a  pension  to  Sadie  M. 
Meik;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3668  >  granting  a  pension  to  Emma 
Wood,   to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3669)  granting  a  pension  to  Hillis  T. 
Brown;  to  the  Comxmttee  on  Pensions. 

Also,  a  bill  (H.  R.  3670)  granting  a  pension  to  Anna  Lay- 
ton;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3671)  for  the  rehef  of  Charles  W.  Nobis. 
Robert  Bruce  Irwin,  Ralph  Irwin,  Vem  Shelly.  Charles  W. 
Chapman.  C.  H.  Jobe,  Helen  S.  C(X)per.  Llszie  Jameson, 
Frank  and  Irene  Jameson:  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  36721  for  the  r'?lief  of  the  Dixon  Im- 
plement Co.;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3673)  for  the  rehef  of  Bernard  V.  Wolfe; 
to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  3674  •  for  the  reliaf  ol  Laura  B.  Haynes; 
to  the  Conunittee  on  Claima. 


Also,  a  bill  (H.  R.  3675)  for  the  relief  of  James  Cantlin, 
alias  James  Cantlion.  deceased;  to  the  Committee  on  Mili- 
tary Affairs. 

Also,  a  bill  fH.  R.  3676 1  granting  an  increase  of  pension  to 
Ada  Plattenberger;   to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  iH  R.  3677'  granting  an  lncrea.se  of  p>ension  to 
Amelia  Pulfrey,  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R  3678'  granting  an  increase  of  pension 
to  Mary  A.  Wohlford:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  'H.  R.  3679'  Kranting  an  increa.se  of  pensi  m 
to  Anna  Flint;  to  the  Committee  on  Invalid  Pensions. 

Al.so,  a  bill  'H  R  3680'  Rranting  an  increase  of  pensi  m 
to  Martha  C.  Howe;  to  the  Committee  on  Invalid  Pension.s. 

Also,  a  bill  iH.  R.  3681'  granting  an  increase  of  pensi  m 
to  Minnie  G   Barne.s;  to  the  Committee  on  Invalid  Pensions. 

Al.so,  a  bill  iH.  R.  3682>  granting  an  increa.se  of  pensi  )n 
to  Maria  S.  Houston;  to  the  Committee  on  Invalid  Pensions. 

ALso,  a  bill  'H.  R.  3683'  granting  an  increase  of  pensi  >n 
to  Elizabeth  Diehl:   to  the  Committee  on  Invalid  Pensions. 

Al.so,  a  bill  'H.  R.  3684'  granting  an  increase  of  c>ensi.>n 
to  Emma  McLees;  to  the  Committee  on  Invalid  Pen.sions. 

Al.so.  a  bill  H.  R.  3685'  Kranting  an  increase  of  r>ensii)n 
to  Ernestine  Smger;  to  the  Committee  on  Invalid  Pensioius. 

Also,  a  bill  <H.  R.  3686 »  granting  an  increase  of  pensi'>n 
to  Olive  E.  Tompkm.s;  to  the  Committee  on  Invalid  Ptn-siorus. 

Also,  a  bill  H  R  3687 >  granting  an  increase  of  pension  to 
Anna  Shannessay:  to  the  Committee  on  Invalid  Pensions. 

Al.so.  a  bill  H  R.  3688'  granting  an  increa.se  of  pension 
to  El!7.abeth  Snyder;  to  tlie  Committee  on  Invalid  Pen.sior.s. 

Al.^o.  a  bill  <H.  R.  3689>  granting  an  increa.se  of  pen.sion  to 
Catherine  Norton;  to  the  Committee  on  Invalid  Pen.sions. 

By  Mr.  ARENDS:  A  bill  '  H.  R  3690'  making  eligible  f  Dr 
retirement,  under  the  .same  conditions  as  now  provided  fn 
oCRcers  of  the  Henuhir  Army.  A.  Richard  Hedstrom,  chap- 
lain, an  officer  of  the  Unit^^d  States  Army  during  the  World 
War.  who  inLurred  physical  di.sability  in  line  of  duty;  to  the 
Committee  on  World  War  Veterans"  Legislation. 

By  Mr  ASHBROOK  A  bill  'H.  R.  3691  >  granting  a  pen- 
sion to  Margaret  E.  Pryce,  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  AYERS:  A  bill  '  H.  R  3692)  for  the  relief  Df 
Celeste  C.  Anderson:  to  the  Committee  on  Claims. 

By  Mr  BIERM.\NN:  A  bill  U.  R  3693*  granting  a  pen- 
sion to  Mary  C.  Learned;  to  the  Committee  on  Inval.d 
Pensions. 

Also,  a  bill  'H.  R  3694'  for  the  relief  of  Florence  B>'\-anlc: 
to  the  Committee  on  War  Claims. 

Al.so,  a  bill  H  R.  3695'  for  the  relief  of  Kittle  R.  Mille*; 
to  the  Committee  on  War  Claims. 

By  Mr.  BOEHNE:  A  bill  H  R,  3696'  granting  a  pension 
to  Ethel  K.  Mas-sie.  to  the  Committee  on  Pensions. 

ALso.  a  bill  H.  R.  3697'  granting  a  pension  to  George  12. 
Hilgert;  to  the  Committee  on  Peii^ions. 

By  Mr.  BOILEAU:  A  bill  '  H.  R.  3698'  granting  a  pension 
to  Sarah  A.  De  Grass,  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  H  R.  3699'  granting  a  pension  to  Marie  Beck; 
to  the  Committee  on  Pensions. 

Also,  a  bill  'H.  R.  3700'  granting  a  pension  to  Elizabeth 
Ellen  Barker;   to  the  Conunittee  on  Invalid  Pensions. 

Also,  a  bill  <  H.  H.  3701'  granting  a  pension  to  Mary  S. 
Gnnnell.  to  the  Committee  on  Pensions. 

A1m3,  a  bill  '  H.  R.  3702'  to  provide  for  the  refund  or 
abatement  of  the  claim  for  loss  incurred  in  the  burglary  of 
the  pof-t  office  at  Arpin.  Wis.;  to  the  Committee  on  Claims. 

ALso,  a  bill  H  R  3703'  for  the  rehef  of  Lawrence  Nohr; 
to  the  Committee  on  War  Claims. 

Also,  a  bill  <H.  R.  3704'  granting  an  increase  of  pension 
to  Sarah  Jane  Bump,  to  the  Committee  on  Invalid  Pension.s. 

By  Mr.  BOLAND:  A  bill  <H.  R.  3705 >  for  the  relief  of 
TTiomai  A.  Coyne;  to  the  Committee  on  Military  Affairs. 

Al-so.  a  bill  'H  R  3706  >  for  the  relief  of  Nell  Mullen;  to 
the  Committee  on  Claims. 

By  Mr.  BRUNNER:  A  bill  (H.  R.  3707)  authorizing  the 
Secretary  of  War  to  t)estow  a  gold  medal  of  honor,  of  such 
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design  as  he  may  approre,  upon  Michael  J.  Quinn;  to  the 

Committee  on  Military  Affairs. 

By  Mr.  DARDEN:  A  bill  (H.  R.  3708)  for  the  relief  of 
Hudson  Bros.,  of  Norfolk,  Va.;  to  the  Cominittee  on  Claims. 

Also,  a  bUl  (H.  R.  S709)  for  the  relief  of  the  Norfolk 
Southern  Railroad  Co.;  to  the  Committee  on  Claims. 

ALso.  a  bill  (H.  R.  3710)  for  the  relief  of  the  heirs  at  Uw 
of  Barnabas  W.  BaJcer  and  Joseph  Baker;  to  the  Committee 
on  Claims. 

Also,  a  bill  'H.  R.  3711)  for  the  relief  of  the  James  River 
Bridge  Corporation:  to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  3712)  for  the  relief  of  Robert  James 
Allen;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  iH.  R.  3713)  to  extend  the  benefits  of  the 
Employees'  Compensation  Act  of  September  7,  1016,  to  F.  Lee 
Bartlett;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3714)  to  amend  the  act  entitled  "An 
act  for  the  relief  of  contractors  and  subcontractors  for  post 
offices  and  other  buildings  and  work  under  the  supervision 
of  the  Treasury  Department,  and  for  other  purposes  ",  ap- 
proved August  25,  1910,  as  amended  by  act  of  Ikfarch  6, 
1920;  to  the  Committee  on  Public  Buildings  and  Orounds. 

By  Mr  DEMPSEY:  A  biU  (H.  R.  3715)  authorizing  the 
reimbursement  of  Edward  B.  Wheeler  and  the  State  In- 
vestment Co.  for  the  loss  of  certain  lands  in  the  llora  Qrant, 
N.  Mex.;  to  the  Committee  on  Claims. 

By  Mr.  DIETRICH:  A  bill  (H.  R.  3716)  granting  a  pen- 
sion to  Leon  P.  Chesley;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3717)  granting  a  pension  to  Rush  E. 
Kindig :  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3718  >  granting  an  increase  of  pension 
to  Eva  Louise  Eberlin;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  iH.  R.  3710)  granting  a  pension  to  Fred  C. 
Vanderpool;  to  the  Committee  on  Pensions. 

ALso,  a  bill  (H.  R.  3720)  for  the  relief  of  Wilfred  J.  Drey; 
to  the  Committee  on  Claims. 

ALso.  a  bill  (H.  R.  3721)  for  the  relief  of  Angelo  J.  OiUotti; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  DOCKWEILER:  A  bill  (H.  R.  3722)  for  the  relief 
of  Samuel  Kaufman;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  <  H.  R.  3723)  for  the  relief  of  Frank  N.  Ciutiss; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  DORSEY:  A  bill  (H.  R.  3724)  for  the  relief  of 
William  Henry  Savage;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  EVANS:  A  bill  (H.  R.  3725)  to  carry  out  the  find- 
ings of  the  Court  of  Claims  in  the  claim  of  the  Morse  Dry 
Dock  &  Repair  Co.:  to  the  Committee  on  Claims. 

By  Mr.  FORD  of  California:  A  bill  (H.  R.  3726)  granting 
a  pension  to  Susan  McKay  Young;  to  the  Committee  on 
Invahd  Pensions. 

ALso.  a  bill  (H.  R.  3727)  for  the  relief  of  Carl  Siele;  to 
the  Committee  on  Naval  Affairs. 

Also,  a  biU  (H.  R.  3728)  for  the  relief  of  Fred  Pruscha. 
alias  FYed  Cole;  to  the  Committee  on  Military  Affairs. 

By  Mr.  FREY:  A  bill  (H.  R.  3720)  to  confer  Jurisdiction 
upon  the  United  States  Court  of  Claims  to  hear  and  deter- 
mine the  claims  of  Henry  W.  Bibus.  Annie  Ulrick,  Samuel 
Henry,  Charles  W.  Hensor,  Headley  Woolston,  John  Henry, 
Laura  B.  Margerum.  and  George  H.  Custer,  of  Falls  Town- 
ship and  borough  of  TuUytown.  Bucks  County,  Common- 
wealth of  Pennsylvania;  to  the  Committee  on  Claims. 

By  Mr.  JENKINS  of  Ohio:  A  bill  (H.  R.  3730)  granting  an 
Increase  of  pension  to  Effle  C.  Greene;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  JOHNSON  of  West  Virginia:  A  bill  (H.  R.  3731) 
granting  the  Distinguished  Service  Cross,  also  the  Oak  Leaf 
Cluster,  to  Acors  Rathbun  Thompson;  to  the  Committee  on 
Military  Affairs. 

Also,  a  bill  (H.  R.  3732)  for  the  reUef  of  Jolm  H.  Gatts; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  37S3)  grantinc  back  pay  to  Auguste  C. 
Loiseau;  to  the  Committee  on  War  Claima. 

Also,  a  bill  (H.  R.  37S4)  for  the  reUef  of  Sarah  Uoyd;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3735)  for  the  reUef  at  Mxa.  Gbarles  L. 
Reed;  to  the  Committee  on  Claims. 


Also,  a  bill  (H.  R.  3736)  for  the  relief  of  James  L.  Bamett; 

to  the  Committee  on  the  Civil  Service. 

Also,  a  biU  (H.  R.  3737)  for  the  reUef  of  George  L.  Stone; 
to  the  Committee  <xi  Claims. 

Also,  a  bill  (H  R.  3738)  granting  a  pension  to  Melba 
Bates;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  H.  3739)  granting  a  pension  to  Rawley  B. 
Wright;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  KINZER:  A  blU  (H.  R.  3740)  granUng  an  increase 
of  pension  to  Emma  J.  Miller;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  3741)  granting  an  increase  of  pension 
to  Lydia  A.  Stuanl:  to  the  Committee  on  Invalid  Penslons. 

By  Mr.  KRAMER:  A  biU  (H.  R.  3742)  granting  a  pen- 
sion to  Ella  Plerw;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3743)  granting  a  pension  to  Edith  M. 
Cruise;  to  the  Cormnittee  on  Invalid  Pensions. 

Also,  a  bill  (H  R.  3744)  granting  a  pension  to  Pearl 
Bouchie:  to  the  Committee  on  Pensions. 

Also,  a  bill  fH.  R.  3745)  for  the  relief  of  George  A.  Whit- 
lock;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  3746)  for  the  relief  of  George  Hovey; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  LAMNECK:  A  bill  (H.  R.  3747)  for  the  reUef  of 
James  Albert  Duffy;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  LORD:  \  bill  (H.  R.  3748)  granting  an  increase  of 
pension  to  Mary  J.  Brown;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  3749)  granting  an  increase  of  pension  to 
Jennette  Knapp;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3750)  granting  an  increase  of  pension  lo 
Emma  R.  PetUe;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3751)  granting  a  pension  to  Sarah  W. 
Chisholm;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3752)  granting  a  pension  to  Grace  A. 
Walker;  to  the  Committee  on  Invalid  Pensions. 

ALso,  a  bill  (H  R.  3753)  granting  a  pension  to  Lillle 
Brinkerhoff ;  to  th<;  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3754)  granting  a  pension  to  Chester  A. 
Lewis;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3755)  granting  a  pension  to  Hortense 
Van  Home;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  CH.  R.  3756)  granting  a  pension  to  Anna  V. 
Peck;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  McMILIAN:  A  bill  (H.  R.  3757)  granting  a  pen- 
sion to  Carl  Wilhelm  Janssen;  to  the  Committee  on  Pen- 
sions. 

Also,  a  bill  (H.  R.  3758)  granting  an  Increase  of  pension  to 
Elizabeth  W.  Donaldson;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3759)  for  the  relief  of  E.  H.  Jennings; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3760)  for  the  relief  of  Capt.  Arthur  L. 
Bristol,  United  States  Navy;  to  the  Committee  on  Naval 
Affairs. 

A1.S0,  a  bill  (H.  R.  3761)  to  confer  jurisdiction  upon  Uie 
Court  of  Claims  to  hear,  determine,  and  rexKler  Judgment 
upon  the  claim  of  the  Hampton  b  Branchville  Railroad  Co.; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

Also,  a  bill  (H.  R.  3762)  to  confer  jurisdiction  upon  the 
United  States  District  Court  for  the  Eastern  District  of 
South  CaroUna  to  determine  the  claims  of  Lewis  S.  Mag- 
wood;  to  the  Committee  on  Claims. 

By  Mr.  McSWAIN:  A  biU  (H.  R.  3763)  for  the  relief  of 
William  Randolph  Casern;  to  the  CkMnmittee  on  Claims. 

By  Mr.  MAAS:  A  bill  (H.  R.  3764)  for  the  reUef  at  the 
heirs  of  Jean  Baptiste  Faribault  and  Pelagle  Faribault,  his 
wife;  to  the  Committee  <m  Claims. 

By  Mr.  MARTIN  of  Massachusetts:  A  biU  (EL  R.  3765) 
for  the  relief  of  Manuel  Ferreira;  to  the  Committee  oa 
Claims. 

By  Mr.  MITCHELL  of  Tennessee:  A  bill  (H.  R.  1766)  for 
the  relief  of  John  R.  Bullock;  to  the  Committee  on  Claims. 

By  Mr.  POWERS:  A  bin  (H.  R.  3767)  for  the  relief  of 
Agnes  M.  Allsop;  to  the  Committee  on  Claims. 

By  Mr.  RICH:  A  biU  (H.  R.  37S8)   granting  an  Increasa 
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Reed;  to  the  Committee  on  Claims. 


By  Mr.  RICH:  A  bill  (H.  R.  3788)   granting  an  increaM 


I 


368 


CONGRESSIONAL  RPXORI)— HOUSK 


January  10 


of  pension  to  Elizabeth  L.  Crist;  to  the  Committee  on  In- 
\-d.'..d  Pen.sions. 

Also,  a  bill  <H.  R.  3769'  granting  an  increase  of  pension 
to  Kate  L   Rodimer;  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  <H.  R.  3770'  Rranting  an  increase  of  pension 
to  Eliziib»*th  S  Simpson;  to  the  Committee  on  Invahd  Pen- 
sions. 

A'.^o.  a  bill  'H.  R.  3771'  granting  an  increase  of  pension 
to  L'Uen  E.  Miller,  to  the  Committee  on  Invalid  Pensions. 

a:.;o.  a  bill  'H.  R  3772'  granting  an  increase  of  pension 
to  .Su-.m  A    Miller    'o  the  Committee  on  Invalid  Pensions. 

AL^).  a  bill  H.  R  3773'  granting  an  increase  of  pension 
to  Mary  E.  Grange,   to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  H  R  3774'  granting  an  mcrease  of  pension 
to  Mary  Jane  Sherwood,  to  the  Committee  on  Invalid 
Pen,sions. 

.M.so.  a  bill  'H.  R.  3775'  granting  a  pension  to  Anna  L. 
liarman.  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  'H  R.  3776'  granting  a  pension  to  Lulu  Maude 
Williami.  to  the  Committee  on  Invahd  Pensions. 

Bv  Mr  RICHARDS:  A  bill  H  R.  3777'  for  the  relief  of 
Herald  Publishing  Co  :  to  the  Comgiittee  on  Claims. 

By  Mr  ROBSION  of  Kentucky.  A  bill  '  H.  R.  3778  >  grant- 
ing a  pt-nsion  to  Ada  Simpson,  to  the  Committee  on  Invalid 
Pen.sions. 

Also,  a  bill  'H  R.  3779'  for  the  relief  of  Esaw  Wright;  to 
the  Conmiittee  on  Military  Affairs. 

ALSO,  a  bill  'H  R.  3780'  granting  a  pension  to  Henry 
Hibbard.  to  the  Committee  on  Pensions 

ALSO,  a  bill  'H  R  3781'  granting  a  pension  to  Evaline 
Sammons;  to  the  Committee  on  Invalid  Pensions. 

By  Mrs.  ROGERS  of  Massachusetts  A  bill  'H  R.  3782' 
for  the  relief  of  Ralph  Adams  Cram.  Lydia  B.  Kimball. 
executrix  under  the  last  will  and  testament  of  Bertram  G. 
Goodhue,  deceased,  and  Donald  G.  Ferguson.  admmi.strator 
of  the  e.state  of  Prank  W.  Ferguson,  deceased;  to  the  Com- 
mittee on  Claims. 

By  Mr  SMITH  of  Virgima:  A  bill  iH.  R.  3783'  for  the 
relief  of  George  W.  Rhine,  doing  business  under  the  name 
of  Rhine  L  Co.,  to  the  Committee  on  Claims. 

By  Mr.  STACK;  A  bill  '  H.  R.  3784)  grantmg  a  pension  to 
Jo.seph  A.  Daily,  to  the  Committee  on  Pensions. 

By  Mr.  TURNER  A  bill  H  R.  3785'  for  the  rehef  of 
Mrs    M    L.  Newton,  to  the  Committee  on  Claims. 

By  Mr.  WEARIN:  A  bill  '  H.  R.  3786'  for  the  relief  of 
Woodworth  B.  Allen,  captain.  United  States  Army,  to  the 
Committee  on  Military  Affairs. 

By  Mr.  WHITTINGTON  A  bill  '  H.  R.  3787'  for  the  relief 
of  Robert  D.  Hutchinson;  to  the  Committee  on  Military 
Affairs. 

Also,  a  bill  'H.  R.  3788 1  granting  a  pension  to  Cornelia  M 
Campbell,  to  the  Committee  on  Pensions. 

.Mso.  a  bill  'H  R  3789'  granting  a  pension  to  Nannie  M. 
Buckley:  to  the  Committee  on  Pensions. 

By  Mr  WILCOX  A  bill  <H.  R.  3790'  for  the  relief  of 
Walter  W.  Johnston;  to  the  Committee  on  War  Claims. 

By  Mr.  WOOD  A  bill  <H  R.  3791  >  granting  a  pension  to 
Mary  E.  Burchett;  to  the  Committee  on  Invalid  f^ension.s. 

ALso.  a  bill  <H.  R.  3792*  granting  a  pension  to  Eliza  James; 
to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  iH.  R.  3793)  granting  a  pension  to  Grace  L. 
Horn;  to  the  Committee  on  Invalid  Pensions. 

ALso,  a  bill  H.  R  3794)  granting  a  pension  to  Levlna  E. 
Starks;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (I|.  R.  3795)  granting  a  pension  to  Mary  E. 
Nichols:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3796  >  granting  a  pension  to  Mary  E. 
Hays,  to  the  Committee  on  Invalid  Pensions, 

Al30,  a  bill  'H.  R.  3797)  for  the  relief  of  St.  Ludgers  Cath- 
olic Church,  of  Oermantown,  Henry  County,  M«^:  to  the 
Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  3798  >  granting  a  pension  to  Annie  May 
Bartlett;  to  the  Committee  on  Invahd  Pensions. 

By  Mr.  WOODRUFF;  A  bill  <H.  R.  3799)  for  the  relief  of 
Mrs.  W.  S.  Bouctaey:  to  the  Committee  on  Claims. 


ALSO,  resolution   'H    Re.s    43'    for  the  relief  of  Delbert  E. 

Libbey:   to  the  Committee  nn  Afcounts. 

By  Mr  McLEOD;  Joint  re.solution  tH.  J.  Res.  76)  to 
amend  section  3  of  the  joint  re.solution  entitled  "  Joint  reso- 
lution for  the  purptxse  of  promriting  efflcif^ncy.  for  the  utili- 
zation of  the  resources  and  industries  of  the  United  States, 
and  so  forth  ".  approved  February-  8.  1918.  to  the  Committee 
on  Patent^s 


PETITIONS    ETC 

Under  riaase  1  of  rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk  s  desk  and  referred  a-s  follows; 

86  By  Mr  BOEHNE  Petition  of  Jo.seph  V.  Richard.son. 
Evan.s\ille  Ind  and  others,  favonng  lP»?i.slation  for  the 
Town.send  plan  of  old -age  pensions,  to  the  Committee  on 
Pensions. 

87  By  Mr  BUCKBEE  Petition  of  the  City  Council  of 
Rockford.  Ill  .  a.skmK  Conure.s-s  to  make  additional  funds 
available  for  the  Home  Owners'  Loan  Corporation;  to  the 
Committee  on  BankmK  and  Currency 

88  By  Mr  CUIJCIN  Petition  of  the  citizens  of  Phoenix, 
NY.  favoring  legislation  for  the  Townsend  plan  of  old-age 
revolving  p*"nsions;  to  the  Committee  on  LatxDr 

89  .M.so.  p«nition  of  the  residents  of  Felkirk  B<-ach.  Pulaski, 
and  vicmity  m  the  State  of  N»'w  York,  favoring  a  breakwater 
and  harbor  at  the  mouth  of  the  Salmon  River;  to  the  Com- 
mittee on  Rivers  and  HartKirs 

90  By  Mr  DeROI'EN  Petition  of  the  Woman's  Chri.stian 
Temperance  Union  of  Vinton,  La  ,  regarding  submi.ssion  of 
.stop-alien  repre.sentation  amendment  to  Constitution;  to  the 
Committee  on  the  Juduiary 

91  By  Mr  GOODWIN  Memorial  of  the  National  Asso- 
ciation of  Letter  Carriers,  favoring  repeal  of  the  salary 
reduction  a^  authorized  in  title  II.  sections  2  and  3,  as 
amended  by  the  Independent  Offices  Appropriation  Act  of 
1935.  to  the  Committee  on  .\ppropriations. 

92  ALso.  petition  of  re^ident.s  of  Ulster  County.  N.  Y.. 
a-ikin?  support  of  the  Townsend  plan  for  old-age  pensions; 
to  'he  Committee  on  I^ibor 

93  By  Mr  HILDEBRANDT  Petition  of  Spmk  County 
Fa  mers  Union  beseeching  the  Congre.s.smen  and  Senators 
to  intercede  in  their  t>*«half.  imd  urginR  them  to  do  every- 
thing pas.sible  to  pa.ss  a  law  whereby  the  destitute  farmers 
may  be  able  to  ob'ain  their  .seed  from  the  Government  on  a 
plan  whereby  same  may  be  returned  m  the  fall  bu.shel  for 
bu.shel  plus  10-perrent  increa.se  m  bushels  for  handling 
charwes;  to  the  Committee  on  Agriculture. 

94  .\Lso,  petition  urging  proper  repre.sentatives  of  all  typei> 
of  bu.sine.s.s  enterprise  to  put  an  imm.ediate  end  to  the 
kirowrh  ol  Government  »n  bu.sine.s.s,  to  the  Committee  on  th? 
Judiciary. 

95  .\I.so.  petition  of  District  No.  2.  F  E.  L  C  U.  of  A.. 
appealing  to  our  Senators  and  Representatives  that  the 
Government  furni.sh  seed  grain  to  farmers  in  the  drought- 
stricken  di.stnct.  and  this  seed  to  be  returned  bu.shel  for 
bu.shel  and  a  small  amount  added  to  defray  handling  charge, 
therefore  giving  the  farmer  a  chance  to  be  self -sustaining; 
to  fhe  Committee  on  .Agriculture. 

96  .Mso.  petuion  of  South  Dakota  Bankers'  A.ssociation. 
recommending  that  Congress  put  forth  every  effort  to  secure 
the  nece.ssary  financing  of  seed  for  this  crop;  to  the  Com- 
mittee on  Agriculture 

97.  Also,  petition  of  the  Farmers  Elevator  As-sociation  of 
South  Dakota,  urgmg  cessation  of  restrictive  legl-slation  in 
Congre.ss  relating  to  the  grain-marketing  system;  to  the 
Committee  on  Agriculture. 

I  98  Also,  petition  of  the  board  of  directors  of  the  Madison 
Chamber  of  Commerce,  res*)lving  that  the  shelter-belt  pro- 
gram, created  by  President  Roosevelt,  designed  to  grow  trees 
over  an  area  100  miles  wide  and  extending  from  Canada  to 
the  Gulf  through  this  section  of  South  Dakota.  Ls  both  prac- 

I  tical  and  necessary:  to  the  Committee  on  Agriculture. 

99   By  Mr.  HOOK    Letter  signed  by  Rudolph  A.  Anderson, 

!  secretary    of    the    Roo6*'velt    Democratic   Club   of    Ironwood. 

1  Mich.,  on  resolution  passed  by  that  club  as  favoring  legisla- 
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Uon  for  a  harbor  and  breakwater  to  be  located  at  a  suitable 
place  on  Lake  Superior  at  the  mouth  of  Black  River  w  Little 
Girls  Point,  known  as  Ohman's  Creek;  to  the  Committee 
on  Rivers  and  Harbors. 

100.  By  Mr.  HOUSTON:  Petition  signed  by  18.827  mem- 
bers of  the  National  Old-Age  Pension  League,  Wichita, 
Kans..  favoring  a  national  old-age  pension  of  $50  per  month 
for  a  single  person  and  $70  for  man  and  wife  after  they  have 
reached  age  of  50  years;  to  the  Committee  on  Labor. 

101  By  Mr.  JOHNSON  of  Texas:  Memorial  of  Dr.  J.  B. 
Barnett  and  Black  Bros.,  of  Thornton;  C.  J.  Bryant,  of 
Aquilla:  I.  G.  Nance,  route  1.  Thomtcm;  Hubert  M.  Harri- 
son, vice  president  and  general  manager  of  the  East  Texas 
Chamber  of  Commerce,  Longview;  and  R.  R.  Black,  presi- 
dent of  the  First  National  Bank  of  ThOTnton,  all  of  the 
Stale  of  Texas,  favoring  legislation  authorizing  emergency 
crop  loans  for  1935;  to  the  Committee  on  Agricultvire. 

102.  By  Mr.  KENNEY:  Memorial  of  Tan-Ta-Qua  Tribe, 
No  294,  ImpH-oved  Order  of  Red  Men,  end(wsing  national 
lottery  bill :  to  the  Committee  on  Ways  and  Means. 

103.  By  Mr.  LAMBERTSON:  Resolution  of  the  Order  of 
Benefit  Association  of  Railway  Employees  of  Horton.  Kans.. 
division  no.  192.  urging  the  enactment  of  legislation  modify- 
ing the  fourth  section  of  the  Interstate  Commerce  Act  as 
provided  for  by  House  bill  8100  of  the  Seventy-third  Con- 
gress; to  the  Committee  on  Interstate  and  Pyweign  Commerce. 

104.  By  Mr.  MERRTTT  of  New  York:  Resolution  of  Colon 
Council.  No.  309,  Knights  of  Colimibus.  of  Long  Island  City, 
Long  Island,  N.  Y.,  protesting  against  the  activities  of  the 
National  Revolutionary  Party  in  Mexico,  and  urging  the 
United  States  Congress  to  refrain  from  any  intervention 
in  support  of  said  party,  and  to  refrain  from  trade  relations 
which  are  profitable  to  the  supporters  of  the  National  Revo- 
lutionary Party,  and  urging  tourists  not  to  visit  Mexico;  to 
the  Committee  on  Foreign  Affairs. 

105.  By  Mr.  PFEIPER:  Petition  of  the  Maritime  Associa- 
tion of  the  Port  of  New  York.  New  York  City,  urging  air- 
mail terminal  at  Bennett  Field  in  New  York  City;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

106.  Also,  petition  of  the  Department  of  Agriculttire  and 
Immigration  of  the  State  of  Louisiana,  tirging  continuation 
of  excise  tax  on  foreign  oil;  to  the  Committee  on  Ways  and 
Means. 

107.  By  Mr.  RUDD:  Petition  of  Woodside  Civic  Associa- 
tion. 5601  Northern  Boulevard.  Woodside.  Long  Island,  N.  Y., 
favoring  the  continuation  of  the  Home  Owners'  Loan  Cor- 
poration and  the  necessary  appropriations  for  same;  to  the 
Committee  on  Banking  and  Currency. 

108  By  the  SPEAKER:  Petition  of  the  city  of  Milwaukee; 
to  the  Committee  on  the  Post  Office  and  Post  Roads. 


HOUSE  OF  REPRESENTATIVES 

Friday,  January  11,  1935 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery,  D.  D.. 
offered  the  following  prayer: 

In  this  sacred  stillness.  Heavenly  Father,  we  would  lift 
our  eyes  unto  Thee.  Thou  hast  set  Thy  glory  above  the 
heavens.  We  beseech  Thee  to  pour  into  our  lives  a  high  and 
holy  meaning;  renew,  unfold,  and  refresh  them.  Even  in 
the  dark  hours  in  which  reason  and  experience  fail,  we  pray 
for  Thy  comforting  signals.  We  praise  Thee  for  the  assur- 
ance that  Thy  mercy  strengthens,  Thy  heart  forgives,  and 
Thy  wisdom  will  guide  us  aright.  Send  Thy  light,  which 
strikes  a  crimson  pathway  through  the  ages,  and  bless  us 
with  that  spirit  of  brotherhood  that  breathes  from  the 
heaven  of  the  Savior  of  men.    Amen. 

The  Joimial  of  the  proceedings  of  yesterday  was  read  and 
approved. 

tCHBSAGI  raOM  THI  SXMATS 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed  bills  of  the 


following  titles,  in  which  the  concinrence  of  the  House  Is 
requested: 

S.  364.  An  act  to  exempt  from  taxation  certain  property 
cf  the  Daughters  of  Union  Vetwans  of  the  Civil  War  in 
the  District  of  Columbia; 

S.  397.  An  act  to  provide  for  recording  of  deeds  of  trusts 
and  mortgages  secured  on  real  estate  in  the  District  of 
Columbia,  and  for  releasing  thereof,  and  for  other  purposes; 

S.  398.  An  act  to  amend  the  act  entitled  "An  act  to  estab- 
lish a  Code  of  Law  for  the  District  of  Columbia  ".  approved 
March  3,  1901.  and  the  acts  amendatory  thereof  and  sup- 
plemental thereto; 

S.  399.  An  act  to  amend  sections  416  and  417  of  tl»  Re- 
vised Statutes  relating  to  the  District  of  Columbia; 

S.  400.  An  act  to  permit  the  stepchildren  of  certain  offi- 
cers and  employees  of  the  United  States  to  be  admitted  to 
the  pubhc  schools  of  the  District  of  Columbia  without  pay- 
ment of  tuition; 

S.  401.  An  act  to  amend  the  act  entitled  "An  act  to  regu- 
late the  practice  of  the  healing  art  to  jH-otect  the  public 
health  in  the  District  of  Columbia  ",  approved  February  27, 
1929; 

S.  402.  An  act  to  amend  section  824  of  the  Code  of  Laws 
for  the  District  of  Columbia; 

S.  404.  An  act  to  provide  for  the  acquisition  of  land  in  the 
District  of  Columbia  in  excess  of  that  required  for  public 
projects  and  improvements,  and  for  other  purposes;  and 

S.  408.  An  act  to  promote  safety  on  the  public  highways 
of  the  District  of  Columbia  by  providing  for  the  financial 
responsibility  of  owners  and  operators  of  motor  vehicles  for 
damages  caused  by  motor  vehicles  on  the  public  highways 
in  the  District  of  Columbia;  to  prescribe  penalties  for  the 
violation  of  the  provisions  of  this  act;  and  for  other  pur- 
poses, 

ADJOXTRNICENT  OVKS 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  ask  unanimous 
consent  that  when  the  House  adjourns  today  it  adjourn  to 
meet  on  Monday  next. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

There  was  no  objection. 

HOME  OWNIRS'  LOAN  CORPORATIOH 

Mr.  SWEENEY.  Mr.  Speaker,  I  ask  imanimous  consent 
that  the  Clerk  may  read  a  resolution  I  now  send  to  the  desk, 
that  it  be  incorporated  in  the  Record,  and  that  it  be  referred 
to  the  Committee  on  Rules. 

The  SPEAKER.  The  gentleman  from  Ohio  asks  imani- 
mous consent  to  have  read  the  resolution  which  he  is  send- 
ing to  the  Clerk's  desk. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object. 
what  is  the  resolution? 

Mr.  SWEENEY.  It  is  a  resolution  to  investigate  the  Home 
Owners'  Loan  Corporation. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

The  Clerk  read  as  follows: 


uaax- 


-Ml 


Resolved.  That  the  Speaker  of  the  Houae  of  B^vesentatiVM  be. 
and  he  is  hereby,  authorized  to  appoint  a  special  conunlttM  to  !>• 
composed  of  seven  members  for  the  purpose  of  conducUng  an 
investigation  into  the  administration  of  the  Home  Owners'  Loan 
Corporation  to  determine  the  cause  of  the  unnMeoary  delay, 
irregularities,  or  discrimination  against  appUcanU  who  qualify  for 
a  mortgage  loan  under  the  terms  and  provUlons  of  the  act  of 
Ckjngrcss  creating  the  Home  Owners'  Loan  Corporation,  and  to 
further  inquire  Into  any  act  of  misfeasance  or  malfeaaanee  on  tlM 
part  of  any  oflttclal,  employee,  or  agency  of  the  Home  Ownen*  UmM 
Corporation.  .^       .^        .    , 

That  said  special  committee,  or  any  Bubcommlttee  tnereof.  is 
hereby  authorlaed  to  sit  and  act  during  the  present  Congrees  at 
such  times  and  places  within  the  United  States,  whether  or  not 
the  House  Is  sitting,  has  recessed,  or  has  adjottmed.  to  bold  «uch 
hearings,  to  reqxUre  the  attendance  of  such  wltneeMS  sad  tbe  pro- 
duction of  Bucix  books,  papers,  and  documents,  by  mibpena  or 
otherwise,  and  to  take  such  testimony  as  it  deems  neosMary.  Bob- 
penas  shaU  be  issued  under  the  slgnatnre  of  tbe  chairman  end 
shall  be  served  by  any  person  designated  by  him.  ne  Oiatom^ 
of  the  committee  or  any  member  thenof  may  a^totett**  oatas  to 
witnesses.    Every  person  who,  having  1t)een  ■iimmnnart  ••  a 
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by    authority   of   amiA    eommittee    or    any    >ubooaunitt««    thervof.  | 

wllirullv  makeii  d«*fault    or  who    havini?  appeared    r^rusea  to  aiuiwer 
any  qufwtinn  pertinent  to  the  investigation   heretofore  atitborLBci    | 
«iall    be    held    to    the    penallie*    provided    by    aectlon    liri    of    the 
itev:Md  Statutes  ot  the  United  States. 

Mr.  SNELL.  Mr  Speaker,  does  the  gentleman  from  Ohio 
Mat  unanimous  consent  for  the  present  consideration  of  the 
resolution? 

Mr.  SWEENKY.  No;  I  asked  unanimous  consent  that  the 
resolution  be  read,  and  then  referred  to  the  Committee  on 
Rules. 

Mr.  8NELL..  If  the  gentleman  wishes  to  submit  a  unani- 
mous-consent request  for  \is  present  consideration,  I  do 
not  believe  there  will  be  any  objection  on  this  side 

The  SPEAKER.  The  Chair  understands  that  the  gentle- 
man asked  that  the  resolution  be  read  for  information 

Mr.  SWEENEY.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  2  minutes. 

The  SPEIAKER  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio?  I 

There  was  no  objection 

Mr.  SWEENEY.  Mr  Speaker,  the  purpose  of  the  resolu- 
tion must  be  apparent  to  all  Members  who  have  been  here 
during  the  last  2  or  3  days  Quite  a  portion  of  the  grnerH'. 
debate  was  directed  aKa;n.st  the  activities  and  maladminis- 
tration of  the  Home  0.v-ners'  Loan  Corporation  I  am 
pleased  to  know  that  the  distinguished  minority  leader  is 
willing  to  go  along  with  me  I  hope  not  from  a  political 
motive  but  rather  because  of  the  principle  involved  I  have 
no  thought  of  politics  tn  mind  in  introducing  this  resolu- 
tion. There  are  many  men  on  the  Democratic  side  of  the 
aisle  who  fee!  as  I  do  about  the  matter.  Many  t)ecause  of 
their  experience  have  openly  re^ristered  their  complaints 

Mr    SNELL.     Mr    Speaker,  will  the  gentleman  yield?  i 

Mr    SWEENEY      I  yield  j 

Mr  SNELL.  There  is  no  politics  in  it  so  far  as  I  am  con- 
cerned. All  I  want  is  an  opportunity  to  present  the  .situa- 
tion that  exists  m  my  own  State  of  New  York. 

Mr.  BIANTON.  And  the  situation  that  exists  all  over 
ibese  United  States. 

Mr  SWEENEY  There  are  many  men  on  this  side  of  the 
aisle  who  have  grievous  complaints  against  the  administra- 
tion of  thus  Act.  who,  since  the  last  session  of  Cnigrt-s.s.  have- 
been  importuned  by  all  kmds  of  people  who  tlaimt'd  they 
were  the  Tictims  of  discrimination,  at  least  on  the  purt  of 
certain  ofOcials.  I  know  of  course,  that  there  are  many 
flne,  competent,  and  intelligent  men  in  the  Home  Owners" 
Loan  Corporation  and  its  various  subsidiaries,  but  there  are 
also  a  lot  of  incompetents. 

Mr.  KNUTBON      Mr    Speaker,  will  the  gentleman  yield' 

Mr.  SWEENEY.     I  yield 

Mr.  KKUTBON.  I  did  not  hear  the  first  part  o.'  the  reso- 
lution.   By  whom  is  the  committee  to  be  appointed"* 

Mr.  SWEENEY.     It  is  to  be  appointed  by  the  Speaker  of  ! 
the  House 

Mr.  KNUTSON.  That  fact  alone  insures  that  it  will  be 
nonpartisan 

Mr  SWEENEY.  It  will  be  a  fair  committ.ee.  I  have  con- 
fidence in  the  integrity  of  the  Speaker  of  this  House  to  know 
that  he  will  appoint  such  a  committee.  I  have  the  assur- 
ance of  the  distinguished  Chairman  of  the  Rules  Committee. 
the  gsntleman  from  New  York  (Mr.  O'Connor  1.  that  we 
will  receive  an  early  hearing:  and  I  shall  be  pleased  to  have 
Members  interested  get  in  touch  with  me,  that  we  may  ar- 
range to  go  before  the  committee  en  masse  or  by  groups  to 
secure  expeditious  action  and  a  favorfbMe  report  from  the 
ooountttee. 

AOOKXSS  or  THK  COMPTSOLUUt  OF  THX  CXXaaXNCT  I 

Mr.  SISSON.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  2  minutes. 

Mr.  RAYBURN.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, aod  I  shall  not  in  this  instance,  there  is  a  special 
order  of  business  pending  cm  the  Speaker's  tahle.  I  shall 
ohject  to  other  unanimous-consent  requests. 

Tike  8PKAKXR.  Is  there  objection  to  the  request  of  the 
fentletnan  from  New  York? 

There  was  no  objection. 


Mr.  SISSON  Mr  SiJeaker  r  short  time  ago  the  Comp- 
troller of  the  Currency.  Hon  J  P  T  O'Connor,  made  a  very 
fine  addreivs  beforf  the  Nt*bra.ska  Bankers'  A.s.iOCiation  at 
Lincoln.  Nvbr  (Jmrrauv  tins  address  Ls  a  treatment  of  the 
work  of  the  Bunau  of  the  Comptroller  during  the  past  year 
and  10  months  .Specifically  it  contains  a  Kreat  deal  of 
information  which  I  think  will  be  u.seful  to  all  the  Members 
of  th**  House  reKardinp  the  wnrkinR  of  the  Federal  derjo.<it- 
in.surance  provisions  of  the  banking  law.  It  also  contains 
spenfic  itifoimation  reuardinj?  the  reopening  and  rp<.;«arii- 
za".on  of  national  banks  and  the  admi.s.sion  of  Stale  banks 
to  the  dep<isi t-in.su ranee  fund  What  is  perhajjs  more  perti- 
nent t'»  practically  every  Member  here  becau.«  most  of  us 
have  had  complHint-s  of  this  type,  is  that  the  Comptrol'^^r 
explAin^  the  method  and  poliry  of  examination  by  the  ex- 
aminers of  his  Department  To  my  mind  his  stati  ment 
tfTe(  tively  di.sp>oses  of  the  alibi  so  often  offered  by  our 
bankers  as  the  reason  for  not  loosening  up  on  credil^ — b<^- 
cause  of  the  tightness  of  '-he  examination  by  the  Co:np- 
troliei  s  Department  Here  are  Kiven  .specific  facts  and 
figure.^  Therefore  Mr.  Sptaker.  I  ask  unanimous  con>er.t 
to  havf  thi.s  addre.s.s  in.serted  in  the  Record 

Mr  SNELI.  Mr  Speaker  reserving  the  ripht  t^i  objTt, 
as  I  understand  the  gentleman's  request  the  matter  refer.'-ed 
to  will  appear  in  the  Rei  ord'' 

Mr    SISSON      Y.s. 

Mr  SN'ELL.  It  relating  purely  to  departmental  wo'-k 
and  not  being  a  polUical  sp*»ech.  I  have  no  objection  to  its 
beini?  in.serted  in  the  RrroRO 

Mr.  SISSON.  I  can  assure  the  gentleman  from  New 
York  that  the  sp»>ech  i.s  full  of  valuable  information 

The  SPEAKER.  I.s  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  wa.s  no  objection. 

Mr  SISSON  Mr  Sjjtaker  umler  the  leave  to  exten-!  rr.v 
remarks  in  the  Record.  I  include  the  following  add-'-^s  (,f 
rhe  Honorable  J.  F  T  O'Connor.  Comptroller  of  the  Cur- 
rency, before  the  .Nebra.sk.i  Bankers'  As.sociation.  Lincoln, 
Nebr  .  November  9.  1934: 

You  will  1>«»  tn'»-r»«*ited  In  ii  rf'vu'v  of  thf  rr.Mn  proh'.pn^'  '■•t.- 
frontiiig  ihe  tJSlrc  ol  rhe  Comptroller  of  the  Currrn-y  which  i^  a 
Buri' kU  uf  tue  Fres^ury  Urptu-lnient  after  the  banking  holida\  -.n 
Mar'  li  19.l:i  and  'fu'  solu*  i»«u.-^  .<f  tht-s*'  problemri  Two  ul  the 
probltTt.^  weri"  p:.t;rflv  lu-*  hv.i'.  it  *:i.s  iherpfore  ntM-esi-ury  lo 
travel  into  uue.xplored  territory  without  the  fuldaii'^e  ot  ex- 
perifiiie  or  pr»*oeclent  TT\e  tlr^*  problem  wa.^  the  reojjenii-K  i>f 
1.417  unIli-eixAe<l  n^H'.ii^i  bMiikk  «ita  depcMUtA  uf  tl.971  .Utkt.uOO, 
»hlrh  T<To  uriii.-r  thp  juri.-Kt.'tior.  of  th.-  roniptrollrr  of  the  Cur- 
renry  The  seoonrl  wa«  the  approval  of  the  sale  to  the  R«H-on- 
sirurriou  Kir;,ui'f  Ciirjx -ration  and  to  local  interestK  of  preferred 
slock  Ul  natiotuil  b.<uiiLii  I'he  third  problem  was  the  dii>tr:t)Utiuu 
of  di'.iclfuds  to  depottito.'s  in  cJo-^cd  banK.<*  The  distribution  ot 
a.videntls  hns  been  an  Rr'!\-itv  of  the  Tomptrnlter's  OfSre  «lnc? 
the  first  bHr.k  !i'sf<!  but  iie*  UieUiod*  Uave  been  employed  dur- 
iii>;  tri"?  pa.Mi  Ju  nuinth.* 

The  work  accompluthed  lould  not  liave  been  dune  without  the 
coopcratl.ir;  of  thr  r.,nfctre<.s  ..r  t.'.e  Unitt-d  Stati-.s  At  thf  request 
of  th-  Pre.suleii',  ample  pr(j7lslon  was  made  by  Con^;re^s  for  re- 
opening tl.f  closcil  lustiiution.s  and  giving  murh-needed  relief 
to  dc;.i'j»i.tors 

At  the  close  of  the  banking  holiday  an  entirely  new  dlvusion  of 
the  t'omptroller's  OflSre  was  put  totjt'ther.  and  iweral  floors  of  au 
adjo.iiui*;  ofTi-'e  build;nn  wt-rf  inken  over  for  this  work  Ex;\m- 
luer-  were  taoetl  in  frocn  dixli.'rent  paru»  of  the  country,  clerks, 
a-irtrors  j?t.t'r.(^raphfTs.  typists  all  worked  early  Rnd  late,  ui.der 
i?reat  preawiire  W*  received  nn  tnnny  a^  7  OOO  Ifttern  .n  1  week 
EiiCh  and  eyiry  one  of  the  1.417  banka  had  to  be  carefully  exam- 
.nrd.  ihe  a.^^^etb  apprait>ed.  and  a  plan  prepared  for  ita  reop**'iin^. 
On  Xt  venibei  1  1934.  l.u7o  hanks  had  been  re*jrgani^ed.  rtpre- 
-entint;  f  1  79*_>  899  OOf )  In  rtt-poj-it-^  wh'.l"  30  bank.s  hfid  yolunt.*r!ly 
Uquidate<i  and  paid  their  de(>orittorK  tn  full  •11304  000.  and  397 
bank.s  had  oee.i  piaced  In  receiverahip.  representing  $l&33li6.UO0 
in  deposits.  The  d^-pooitor*  m  these  particular  reoeiverahip  banks 
have  rec-lved  $42,328  6.S7  When  .i  b.mk  is  placed  in  recelver.-.ii:p. 
It  doea  not  mean  that  It  has  no  chanre  to  be  reopened  or  reor- 
ganlrMl,  as  we  had  on  Noveaiber  I  approved  plana  for  reopcumg 
H.;    ul    those   reoeiv^rship    baiika   wf.h   depoalta   oX   ♦4.754,000 

It  i.-i  :nUe»Hl  a  >;rf,i".  pUa-sure  to  .state  to  you  today  that  there 
are  only  15  barUts  in  coa.serv»torshtp.  represenUng  $14,433,000  of 
depo.«its  and  of  thes"  13  iK'.ve  [);.in.s  approved  for  reorganization. 
with  doposiui  if  $r!fi5:l()oi>  which  will  t>e  relea-sed  shortly  In 
othtr  wo.-d.s  20  m  ntha  after  the  banking  holiday  there  remains 
undisposed  of  U-ss  thjan  thrt-^-fi  urths  of  1  percent  of  the  depoaita 
tn  the  1417  unlicensed  banks  as  reported  at  the  close  of  the 
banking  holiday 

A  ca.-eful  survey  of  the  hanking  .situation  of  the  Nation  showed 
Uiat  values  on  property  of  all  kinds  have   been  K^ratly  deprest^eO. 
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and  our  Iwnks  contain  numerouB  Items  which  debtors  could 
readily  have  paid  under  ordinary  oondltlona  but  were  not  able  to 
pay  because  of  the  financial  coUapae.  The  Preaident  appreciated 
thlB  situation  and  realised  the  importance  of  the  banking  Institu- 
tions to  the  country.  To  avoid  further  distress  to  deposltCMv  he 
requested  the  Congrees  of  the  United  St&tea  to  permit  the  Gov- 
ernment to  purchase  preferred  stock  In  these  banks.  Let  m<.  use 
h's  own  words:  "To  accept  the  Oovemment'8  offer  to  purchase 
pi-elerred  stock  does  not  mean  that  a  t>ank  is  weak,  but  that  It  Is 
eager  to  cooperate  In  the  recovery  effort  to  the  fullest  possible  ex- 
tent and  thus  undertake  to  put  this  additional  capital  to  work. 
We  pre  not  thinking  of  idle  capital.  We  are  thinking  of  working 
capital — capital  working  for  recovery." 

It  Is  unnecessary  to  call  your  attention  to  the  tremendous 
amount  of  deUlled  work  in  connection  with  applications  for  pre- 
feired  Ftock— waivers,  consent  of  stockholders,  resolutions  of  the 
board  of  directors,  and  oC  the  Reconstruction  Finance  Corporation, 
hs  well  as  a  careful  check  In  the  Comptroller's  Oflloe  and  approval 
l  y  the  Secretary  of  the  Treasury.  If  you  will  keep  In  mind  these 
various  complicated  steps,  vou  wUl  have  some  Idea  of  the  task 
InvcUed  In  the  sale  by  1.835  national  banks  of  M73.S53.550  in 
preferred  stock  to  local  interests  and  to  the  BeconatrucUon  Finance 
Corpcratlon  by  November  1,  1934. 

The  third  l.mportant  problem  referred  to  was  the  relief  given 
to  depositors  In  closed  banks.  Since  March  16.  1938,  there  has 
been  distributed  through  the  office  of  the  Comptroller  of  the  Cur- 
rencv  to  depositors  In  closed  naUcmal  banks  over  half  a  blUlon 
dolia.s.  or  to  be  exact.  tSSS. 160.063. 

In  Nebraska  at  the  end  of  the  banking  holiday  there  were  21 
national  banks  unlicensed,  with  deposits  of  »6.503,000.  It  will 
intere.st  you  to  know  that  every  one  of  these  has  been  disposed  of. 
Fourteen  were  reopened,  representing  deposits  of  $6,463,000;  1 
bank  with  deposits  of  »99.000,  has  gone  Into  voluntary  liquidation: 
and  e  banks,  representing  deposits  of  t043.000,  have  been  placed 
in  receivership. 

The  combined  deposits  of  these  14  reopened  institutions  and  the 
one  now  being  voluntarily  liquidated  amounted  to  $6,128,000,  or 
85  5  percent  of  all  the  deposits  tied  up  In  tinUcensed  Nebraska 
national  banks  on  March  16.  1933. 

In  most  respects  recent  bank  "calls"  by  the  Comptroller  of  the 
Currency  have  Indicated  that  national  banks  In  your  State  are 
making  steady  progress.  The  one  exception  is  the  matter  of  loans 
and  di.scounts.  which  declined  6.8  percent  during  the  first  half  of 
ihe  -"urrent  year. 

However,  with  an  Increase  of  only  7  percent  in  the  number  of 
l^er.ed  national  banks.  InvestmenU  of  Nebraska  national  banks 
rose  31  8  percent  between  the  end  of  1933  and  the  middle  of  1934; 
total  deposits  Increased  30.9  percent,  and  total  assets  gained  26.7 
percent. 

Result.'*  of  the  last  three  "  calls  "—December  30.  1938,  March  6, 
1934  and  June  30.  1934 — for  Nebraska  naUonal  banks  are  given 
in  vlie  following  tabulation: 


Nurrtfr  of  nalion-^l  hanks. 

Loa'i^  !tn<l  "list-ounts 

l:r.  I'.-  luiri.tj-   

Ti'l;!!  a-   et>    

TctsI  'leposita 


D«c.  SO,  1933 


las 

KB.  41ft.  000 

71,  430. 000 

191580.000 

182,002,000 


Mar.  5.  1934  '  Jum  30, 1934 


133 

m.  MS,  000 

91.441.000 
233,147.000 
901,443,000 


137 

$58,119,000 

94,174,000 

244.096.000 

212,33ii.000 


The  remarkable  record  which  has  been  made  In  rehabilitating 
the  Lanking  structure  of  the  Nation  wotUd  have  been  Impossible 
without  Government  assistance.  That  this  aid  has  been  given  in 
C'.pantic  proportions,  In  the  interests  of  the  people  of  the  United 
btate.-^.  ifi  indicated  by  the  following  figures: 

Through  October  31.  1934,  the  Reconstruction  Finance  Corpora- 
tion had  authorized  loans  to  banks  and  trust  companies — open  or 
closed  in  the  sum  of  $2,223,815,803.  Of  this  amount.  $1,698.- 
B06  340  had  actually  been  dlsbtirsed  to  those  institutions  by  that 
dale  Moreover,  In  an  effort  to  rehablilUte  the  capital  structure 
and  to  make  possible  a  greater  extension  of  credit,  the  Reconstruc- 
tion Finance  Corporation  had  authorised  the  expenditures  of 
fl  128.794.295  through  October  31,  1934,  In  loans  on  preferred  stock 
of  banks  and  trust  companies,  subscriptions  for  the  preferred 
stock  of  such  institutions,  purchases  of  capital  notes  and  pvir- 
chu.-es  of  debentures.  Of  this  amount,  $006,764,407  had  then 
actually  been  disbursed. 

w.thout  these  huge  disbursements  by  this  governmental  agency 
It  Is  certain  that  hundreds  of  banks  which  have  been  reopened 
since  March  of  last  year  would  stlU  be  closed,  and  depositors  would 
be  clamoring  in  vain  for  their  funds. 

The  banks  of  yotir  State  have  not  been  overlooked  In  this 
rebuilding  movement. 

Through  October  31.  1934.  the  Reconstruction  Finance  Corpora- 
tion had  authorized  loans  to  Nebraska  banks  and  trust  com- 
panies—open or  closed — In  an  aggregate  of  $«.9:M.849.  Of  this 
aniuunt.  $5,586,651  had  actually  been  disbursed  up  to  that  time. 

However,  your  Government  did  not  stop  there.  So  as  to  rebuild 
the  capital  structures  of  your  banking  Institutions,  the  Recon- 
struction Finance  Corporation  had  authorised  the  expenditure  of 
$8,675,000  in  subscriptions  to  preferred  stock  and  loans  on  pre- 
ferred stock  of  Nebraska  banks— State  or  HaUonal— throuah  the 
close  of  business  October  31.  1934.  Of  this  total,  $7,6e4.460  had 
then  actually  been  disbursed. 

We  hear  a  great  deal  of  talk  these  day*  about  the  "  heavy  cost 
of  receiverships  ",  and  there  U  considerable  attempt  to  make  the 


public  believe  that  receivers,  their  attorneys,  and  assistants  charfs 
such  large  fees  that  nothing  Is  left  for  the  poor  depositor.  The 
picture  commonly  portrayed  Is  a  pitiful  one,  but  It  has  one  draw- 
back— it  isn't  true. 

Receiverships— at  least  national-bank  receiverships — are  con- 
ducted with  a  maximum  of  efficiency  and  a  minimum  of  expense. 
From  the  date  of  the  first  failure  of  a  national  bank  In  1865  to 
October  31,  1933,  national  banks  placed  in  receivership  num)>ered 
2.514.  Of  these,  1,155  have  l>een  entirely  liquidated  and  their 
affairs  closed.  Expenses  incident  to  the  adminlstraUon  of  these 
1.155  closed  tnists,  such  as  receivers'  salaries,  legal  and  other  ex- 
penses, amounted  to  3.90  percent  of  the  l>ook  value  of  the  assets 
and  stock  assessments  administered,  or  6.66  percent  of  collections 
from  assets  and  stock  assessments. 

In  other  words,  about  94  cents  out  of  every  dollar  collected  by 
receivers  went  to  depositors. 

There  are  today  32  national  banks  In  receivership  In  your  Stat*. 
including  6  placed  in  receivership  since  the  banking  holiday  of 
last  year.  At  the  time  of  suspensions  these  Institutions  owed 
their  depositors  $10,383,543.  Today  depositors  In  these  33  defunct 
banks  have  coming  to  them,  according  to  the  books.  $5,420,797. 
In  other  words,  deptositors  in  closed  national  baukis  In  Nebraska 
have  received,  on  the  average,  50  percent  of  their  funds,  with 
mcH'e  to  come. 

Much  has  been  said  about  the  opposition  of  the  administra- 
tion to  bankers  generally.  It  is  not  necessary  to  point  out  the 
fact  that  this  is  not  true.  From  time  to  time  suggestions  hava 
been  made  sis  to  how  this  or  that  particular  group  in  the  Nation 
could  assist  in  the  recovery  program,  and  these  constructive  sug- 
gestions can  hardly  be  construed  as  an  opposition  policy.  Prob- 
ably the  most  generally  circulated  report  Is  that  the  bankers 
cannot  make  loans  because  the  national-bank  examiners  are  too 
critical  and  harsh  In  their  examinations.  This  problem  has  been 
a  matter  of  serious  concern  to  the  Comptroller's  Office.  It  was 
the  opinion  of  all  fair-minded  men  that  assets  should  not  be  ap- 
praised at  a  figure  which  could  be  realized  in  a  distressed  market, 
but  that  assets  had  an  InUlnslc  value,  or.  If  you  please,  a  recovery 
value.  It  was  agreed,  therefore,  to  have  bank  examiners  appraise 
assets  on  this  basis.  The  Comptroller  of  the  Currency  sent,  on 
October  26.  1933,  to  each  of  the  12  chief  national-bank  examiners 
in  the  United  States  instructions  to  this  effect: 

"After  the  '  bank  holiday  '  national-bank  examiners  were  largely 
engaged  in  the  examination  of  banks  which  did  not  receive  a 
license  for  the  purpose  of  reorgani2ation.  It  appears  that  some 
examiners.  In  making  examinations  of  Ucetised  national  banks, 
have  become  what  might  be  termed  '  reorganization  minded  '  and 
have  lost  sight  of  the  President's  recovery  program  and  lU  relation 
to  licensed  banks.  It  is  the  administration's  desire  that  credit 
channels  be  opened  through  licensed  banks,  and  this  policy  can- 
not be  accomplished  If  examiners  follow  a  deflation  policy  In  exam- 
inations. We  are  all  concerned  in  having  solvent  banks,  but  there 
is  a  wide  dUtinction  between  the  potential  and  intrinsic  value  of 
assets  of  a  going  Institution  and  liquidating  values.  Examiners,  In 
appraising  and  classifying  assets  of  licensed  banks,  will  not  apply 
liquidating  values  but  will  appraise  on  the  basis  of  fair  values  on 
a  recovery  basis.  As  an  example:  In  dealing  with  bank  buUdlngs 
the  examiner  must  realize  that  a  bank  building  of  a  going  banic 
has  an  intrinsic  value,  as  distinguished  from  present  depressed 
values,  which,  combined  with  the  element  of  recovery,  may  fully 
substantiate  the  carrying  value  given  to  it  by  the  bank.  The  same 
is  true  of  mortgages,  and  In  this  connection  the  examiners  should 
familiarize  themselves  with  the  Instructions  given  with  respect  to 
real -estate  mortgages  by  the  Federal  Deposit  luatu^nce  Corporation 
to  Its  examiners. 

"  You  will  advise  examiners  who  are  examining  licensed  banks. 
of  this  policy  and  see  that  It  is  carried  out.  Any  examination 
now  in  process,  or  any  future  examination,  will  X>t  governed  by 
these  instructions  and  where  an  examination  has  been  completed. 
the  examiner  making  the  report  will  review  the  report  on  the 
above  basis  and  rewrite  such  report  If  found  necessary.  If  the 
examiner  Is  not  now  available,  it  naay  be  necessary  to  make  a 
new  examination  on  the  proper  basis." 

Again  on  March  13.  1934,  the  following  instruction  was  sent  to 
all  chief  national-bank  examiners: 

"  Reports  of  examinations  received  by  this  office  recently  clearly 
indicate  that  some  few  of  the  examiners  throughout  the  country 
have  not  fully  grasped  the  meaning  of  instructions  communicated 
to  the  chief  examiners  under  date  of  October  28.  1.933.  and  are 
making  more  drastic  classifications  of  assets  of  the  banks  ex- 
amined by  them  than  Is  necessary  under  the  clrctimstances  and 
more  severe  than  is  contemplated  by  the  Instructions  contained 
in  office  letter  referred  to  above. 

"  If  there  are  in  your  Federal  Reserve  district  any  examiners 
who  in  your  opinion,  are  making  unnecessarily  drastic  classifica- 
tions of  assets,  please  confer  with  them  promptly,  looking  toward 
having  their  classifications  as  lenient  as  circumstances  in  each 
case  will  permit  and  in  order  that  they  will  be  in  accord  with  the 
policies  of  this  office. 

"  While  you  are  familiar  with  the  character  of  examlnati<«is 
made  by  your  examiners.  It  la  stiggested  that  In  determining 
whether  or  not  any  of  them  are  too  severe  In  their  classifications, 
you  give  particular  attention  to  their  appraisals  of  banking  hotises. 
furniture  and  fixtures,  and  loans  sectired  by  real  estate." 

No  system  Is  perfect  because  men  are  ndt  perfect.  Hers  ana 
there  Isolated  cases  appear  where  examiners  have  been  too  ham. 
These  Instances  are  sometimes  caUed  to  the  attention  cC  the 
proper  officials,  but  where  examiners  are  too  lenient  fK  tact 
seldom  appears.     The  Instructions  which  I  have  cited  hM«  ■•$« 


*  St.' 


.C« 


372 


CONGRESSIONAL  RECORD— HOUSE 


January  11 


I 


bttrw  b**n  mad«  public  However,  I  believe  the  time  ha«  come  | 
to  'Urlfy  ft  criticism  which  i*  unfair  The  question  nattLrftlly 
Hrtses.  What  were  the  results  obtained  under  the  Instructions? 
Again,  rur  the  first  time.  I  wi.l  give  you  a  complete  picture  of 
the  examinations  made  by  the  national -bank  examiners  as  shown 
by  1934  reports  of  examination  As  is  well  known  to  bankers. 
«>xamincrs  classify  loans  under  three  heading* --slow,  doubtful. 
And  loas  There  Is  little  room  for  anti^ment  when  assets  are 
placed  In  the  1cm  column  and  very  little  question  arises  m  the 
doubtful  column  The  Blow  column  attracts  the  most  attt-ntlon 
and  controversy  An  examination  of  tte  reports  filed  In  the 
CMBce  of  the  Comptroller  of  the  Currency  In  each  of  5.276  banks 
reveal.^  the  followlni;  interesting  figures:  The  total  amount  of 
lo*Ln.i  wa-s  $7  740  596.000  The  examiners  placed  3  88  percent  of 
these  loans  In  the  lose  column  and  4  19  |>ercent  In  the  doubtfxil 
column  and  27  05  percent  In  the  slow  column.  The  country  has 
been  advised  of  the  dertnltlon  of  slow  paper  as  follows: 

"  The  examiners,  when  classifying  loan)  as  slow,  should  state 
briefly  the  reasons  for  such  classlflcatlons.  but  should  bear  In 
mind  that  the  responsibility  for  determining  and  taking  such 
action  as  may  be  neceseary  to  place  such  slow  loans  In  proper 
bankable  shape  reats  entirely  with  the  bankers  The  examiners, 
therefore,  should  refrain  froci  instructing  the  bankers  as  to 
what  course  they  should  pursue  with  theU-  customers  whose  paper 
Is  claaatfled  as  slow  " 

This  conclusively  proves  the  understanding  and  sympathetic 
attitude  on  the  part  of  your  Govemn>ent  toward  the  banks  of 
the  country.  | 

ST/UIDING    COMMITTKES    OF    THE    MOUSI 

Mt.  DOUOHTON.  Mr.  Speaker.  I  present  a  privileged 
resolution  providing  for  the  appointment  of  the  majority 
members  of  the  standmg  committees  of  the  House  and  ask 
its  Immediate  consideration. 

The  Clerk  read  as  follows: 

House  Resolution  45 

Resolrrd.  That  the  following  Members  De.  and  they  are  hereby, 
elected  memt>er^  of  the  standing  conurJttees  of  the  House  of 
Representatives,  to  wit 

Accounts:  Lindsay  C  Warren  (chairman).  North  Carolina;  John 
J  Cochran.  Mlsaourl.  Mell  Q  ITnderwood.  Ohio.  Charles  Kramer. 
Ca:ifornla.  J  Mark  Wilcox.  Florida;  Joe  Starnes.  Alabama.  Nat 
Patton.  Texas:   A    L    Ford.  Mississippi. 

Agriculture  Marvin  Jones  (cha'.rmanK  Texas.  Hampton  P  Ful- 
mer.  South  Carolina;  Wall  Doxey.  Mississippi.  John  R  Mltchdl. 
Tennessee.  Cap  R  Garden.  Kentucky.  Joh.i  W  Flcnnag.in.  Jr  .  Wr- 
gin:a.  Harry  P  Beam.  KV.nols.  James  O  Polk  Ohio.  R;chi\rd  M. 
Klebers:.  Texas,  Fred  C\:mn:lngs.  Colorado.  Walter  M  Pierce,  Ore- 
gon. Kred  Blennann.  Iowa;  E  M  Owen.  Georgia.  Harold  D  Cooley. 
North  CaroUtuk.  WUIlani  L  Nelson.  Missou;!.  Frank  E.  Hook.  Michi- 
gan. Harry  B  Coffee.  Nebraska.  Gerald  J  Bollciu  iPn^greJiilve) . 
Wl.'»ccnsln.    Anthony  J    Dlmond.  Alaska 

Banking  and  Currency  Henry  B  Steag&H  i  chairman).  Alabama 
T.  Alan  Goldsborou^h  Mar>land.  Michael  K.  Reiliy.  Wisconsin. 
Frank  W  Hancock.  Jr  .  North  Carolina,  Oyde  W:Ulami.  Mlsaourl. 
O  H  Cross  Texas.  Brent  Spence.  Kentucky;  Pr^ntlsd  M  Brown. 
Mlchlfccan.  Fred  J  Sl.^son.  New  York;  James  I  Furley.  Indiana. 
James  A  Meeks.  Illinois.  Herman  P.  Kopplemann.  Connecticut. 
MarUn  J  Kennedy.  New  York.  Thomas  F  Ford,  Callforuia.  Paul 
Crown.  GeorKla.  Richard  M.  Russell.  MaaaachuactU.  D.  J.  Driscoll. 
Pennsvlvanla;   D    Worth  Clark    Idaho 

Ceiijjus  William  H  Larrabe**  i chairman).  Iiidlana,  John  E 
RaiYkin.  Mississippi:  John  H  Kerr,  North  Carolina.  WUllam  L 
Flesinger,  Ohio;  Brooks  Fletcher,  Ohio.  J  Mark  Wilcox.  Florida: 
Cleveland  Dear.  Louisiana;  Matthew  A  Dunn.  Pennyjlvaiila. 
WUllam  M  Colmer,  Mississippi;  Henry  EUenbogen.  Pennsylvania, 
Joseph  L  Pfelfer.  New  York;  George  H  Mahon.  Texa.*.  Phil  Fer- 
guson. Oklahoma.  Theodore  L  Montz.  Pennsylvania.  R.  T  Buck- 
ler   (Farmer-Labcrl     Minnesota. 

Civil  Service  Robert  Ramspeck  <chalrnian>.  Georgia.  William  I 
Btrovlch.  New  York;  Jennings  Randolph.  West  Virginia.  Virginia 
E  Jenckea,  Indiana.  Cleveland  Dear.  Louisiana.  Jared  Y  Sanders. 
Jr.  Louisiana;  Harry  H.  Mason.  Illinois;  Herron  Pearson.  Tennes- 
see; C.  Elmer  Dietrich,  Pennsylvania.  Joali  Lee.  Oklahoma.  George 
H  Mahon,  Texas:  John  H.  Tolan.  California.  Aubert  C.  Dunn. 
Mississippi;  Joe  Stames,  Alabama,  Merlin  Hull  (Progressive). 
Wisconsin. 

Claims.  Ambrose  J.  Kennedy  (chairman).  Maryland.  Robert 
Ramspeck,  Georgia.  Samuel  Dlckstain.  Nev  York.  Martin  F  Smith. 
Washington.  Scott  W.  Lucas.  Uimols.  John  M  Houston.  Kansas, 
Dan  R  McOehee.  Mississippi;  J  Burrwood  Daly  PennsylvanU. 
Elmer  J  Ryan.  Minnesota:  Jack  Nlchola.  Oklahoma;  Mar  cell  us  H. 
Evans.  New  York:  Charles  L.  South.  Texts.  Jolm  U.  Tolan.  Cali- 
fornia.  Michael  J    Stack.  Pennsylvania. 

Coinage.  Weights,  and  Measures:  Andrew  L.  Soxners  (chairman). 
New  York.  John  J  Cochran.  Missouri;  WUllam  H  Larrabee.  In- 
diana: WUllam  L.  Fleslnger.  Ohio;  Compton  I.  White.  Idaho:  Abe 
Murdock.  Utah:  WUllam  M.  Berlin.  Pennsylvania;  Brooks  Fletcher. 
Ohio;  Claude  V.  Parsons,  nilnols;  Will  Rogers.  Oklahoma.  Knute 
HUl.  Washington;  Charles  L.  South.  Texas:  Dan  R.  McOehee.  Mis- 
sissippi. John  J  Dempsey,  New  Mexico;  Ttaomaii  R.  Amlle  (Pro- 
gressive),  Wisconsin 

X>tsposttlan  of  Useless  BxecutlTc  Papers:  C3xarl«s  J.  Colden 
(Chairman ),  CaUfomla. 


District  of  Columbia  Mary  T  Norton  (Chairman),  New  Jersey; 
Vincent  L  Pnlmlsano  Maryland:  Wright  Patman.  Texas;  Ambroee 
J  Kennedy  Marvland;  Jennings  Randolph  West  Virginia;  Virginia 
B  Jenckes.  Indiana;  Theo  B  Werner  South  Dakota;  Randi  Iph 
Carf)enter,  Kansa.-,  Henn'  ELenbogen,  Pent ..-^ylvanla;  William  T. 
Schulte,  Indiana.  R»uben  T  WcmkI.  MiKsnurl;  Jamee  L  Qulnn. 
Pennsylvania  Jack  Nichols,  Oklahoma:  Dan  R  McCehce  Mls- 
blsslppl,    Mer!in    H\il\    (Pro«rrMslvp       W;i«consln 

Education  Vincent  I.  Palml.sano  (chairman).  Maryland.  RenA 
L  DeRouen.  Louisiana  William  H  I.a.-rab.e,  Indiana.  B;  ookj 
I-ne»chiT  Ohio.  Bnuiwrll  Deen  O<'orgl.i,  WUllam  M  Berlin  Penn- 
sylvania; Graham  A  Barden  North  Carolina.  Richard  J  Tonry. 
New  York,  loui.s  C  Kabaut  MichlRan  Edward  J  Hart.  New  Jer- 
sey: A  L  Ford,  MIfvslssippI:  Theodore  L  Morltz.  Pennsylvania; 
Jo#!h  I>ee  Oklahoma.  Riiyinond  S  McKeough,  Illinois.  Michael 
L    Ig^'e    Illinois 

Election  of  President  Vice  President  and  Represents' lvn-<  In 
Conicress  Brooks  Fletcher  (chalrmam  Ohio:  Leo  Kocla!»ci>wski. 
Illinois,  James  R  Clalbcne  Mis.souri;  Caroline  ODay,  New  York; 
Joseph  Gray  Penn.sy!van'.a,  Richard  J  Tonry.  New  Yorlt;  Phil 
Fergu<»on    Oklahoma;   C    Elnner  Dietrich    Pennsylvania. 

Elections  No  1  Cleveland  Dear  (chairman)  Louisiana:  MlUon 
H  We.sl  Tp\.i.s,  C  Ja^per  Bell.  Muv»ourl.  Sam  C.  Massingale, 
Oklahomi:    Herron   Peirson.  Tennessee 

Elections    No     2     Joseph    A     Oa.  .igan     (chairman  t.    New    York 
Raymond    J    Cannon    Wisconsin     Scott   W    Lucas,   Illinois;    Ge-)rgi» 
H    Mahon    Texa'i:   John   L    Mc^'lellan    Arkansas 

EleotioM.s  No  i  Join  H  Kerr  (chairman).  North  Carolln.*:  Ben 
Cravens  Arkan.sas,  Alfred  F  Belter  New  York.  John  H  T.  Ian. 
Callfornl.i,    Aubert  C    Dunn.   Mississippi 

Enrolled  bills  Claude  V  Parsons  (chalrmanV  Illinois;  Charles 
N    Crosbv    Pennsylvania.   Caroline  O  I>ay    'Jew  York 

Expentlltures  In  the  Executive  Departr.ientR  John  J  Cochran 
ichalrmnni  MIser.url  AUard  H  Gasque  South  Carolina;  Riley  J. 
Wll-son  Lo'.U.slana,  WillSim  M  Whit'.ington  Ml.-vslselppl;  Glenn 
OrlBwold  Indiana.  Randolph  Carpenter  Kansas,  Ben  Craven.^. 
Arkan,sA.s:  James  L  Qulnn.  Pennsylvan!*:  John  M  Houstnn  Kan- 
sas. Simon  M  Hamlin.  M.ilno  Jaiae^  A  O'Lear^-.  New  York.  Aubert 
C  Dji  11  M;.-si,s*:pp:,  Rrt}:nond  S  MrKeough.  Illlnoi-i:  Do  i 
Gln»:erv    Pennsylvania;    Merlin  Hull    (Progressive)     Wlscons'n 

FI.Kxl  Control  Riley  J  Wilson  (chairman) .  Louisiana.  WilUari 
M  Whltun^ton.  Mississippi.  Glenn  Orlswold  Indiana,  CL-veUn  I 
De.ir  Louisiana,  Otha  D  Wearln  Iowa:  Monrad  C  Wallt-rei  , 
Wit.'shlnntu!;.  Rohert  T  Sf^Toi  Oh:  t  R  A  Orren.  Florida.  Le ) 
Kclalkowskl  Illinois:  Mlltnn  H  West  Texas.  James  L  Q'llnr, 
Pennsylvania.  Phil  FergUR^n  Oklahoma;  John  Steven  McOroart\ . 
CallfornU.  Orville  Zlminerm.tn  Mi-sourl:  John  L  McClellar. 
Arkansas.    Bernard  J    Clehrni.mn    (Progressive!     Wisconsin 

F' re.gM  .frra.r'!  Sini  D  McH'^vnolds  iflialrmani  Tenr.p«!-<e^:  Scl 
BlrKim  New  York  Luther  A  .Johnson  Texas:  Walter  larrbetr. 
North  Car-jllna:  Stephen  A  Rudd,  New  York:  Brvant  T  Ca.^r.l.tjv  , 
O'  TKi.i  hilly  H  Cirav  Iiia:.'-i;a  Kr.mk  L  Kloeb.  Ohio;  Mill.ird  Y. 
C"slriw»"ll  Florida;  WillMm  E  R!"hardscn  Pennsylvania:  Jc^n  Ke<  , 
West  Vir,<inu,  Guy  Mirk  Gillelle  I  au,  Marm  A  B'enn  in  Illi- 
n'  :j*  l.aA.-e;..''  E  In.hj'T  Ol.i  >  Oliver  W  Frey.  PennsylvanU; 
James  P  Rih.i.'d.-  S<  ath  C.ir  Una,  TTii  mas  C  Hennln,:s  Jr. 
MlsvMJuri     James  A    Shaaley.  C-'unecUcul 

Imnilgra".l">n  and  N.  turallzatlon  Samuel  Di<  ksteln  (chairman^, 
New  Y'jjK,  John  H  Kerr  Nor::.  Camllna:  Mell  G  UndT-noof, 
Ohio.  Vincent  L  PalniLsano.  Maryland.  WUlluni  M  Colmer.  Mis- 
6i-v»lppi.  Wil.i.irn  T  Sch-iite  Indii.'ia  Cl.arlew  Kramer  Cal.ro.-i.ia; 
Milton  H  West  Texa.s,  John  leMn-kl  MlcMijan.  Caroline  ODay. 
New  York;  James  H  Glldea  Pennsylvania;  Joe  Stames,  Alahama; 
A    L    Ford,  MlssLsslppl 

Indian  AtTa:rH  Will  Rogers  ihalrman).  Oklahoma;  W'.bur.i 
Cart»Tli;ht  Oklahoma  Joe  L  Smith  Wekt  Virginia:  Samuel  Dick- 
stem  New  V  rk  Roy  E  Avers.  Montana:  Thomas  OMallev  Wl'- 
(^nsln,  Henry  K  Stubbs.  California.  Knute  Hill,  Washington  Ale 
Murdock  Utah,  Theo  B  Werner  South  Dakota.  Isabella  Green  wa  f. 
.\nsona.  Randolph  Carpenter.  Kansas.  John  Steven  Mcdroartjr, 
CallfornU.  Elmer  J  Rvan  Minnesota.  Bernard  J  Oehrmann  i  Fro- 
gresstvei     Wisconsin;  Anthony  J    Dlmond.  Alaska 

Insular  AfTalnv.  John  McDuSle  (chairman),  Alabama  .h^  '. 
Smith.  West  Virginia  Wllburn  Cartwrlght  Oklahoma;  William  H. 
Lju-rabee  Indiana,  l^eo  Koclalkowskl.  Illinois;  Henry  Ellenb<^eii. 
Pennsylvania.  Jared  Y  Banders,  Jr  .  Louisiana:  I..ouls  C  Rabaiit, 
Michigan,  Elmer  J  Ryan  Minne«ota;  Dan  R  McOehee  Mlssf-^.pp.; 
Sam  C.  Ma.^slngale.  Oklahoma,  C  Jasper  Bell,  Mlsaourl,  Ge  jrye  H. 
Mahon.  Texas.  Don  Gii.gery.  Pennayh Aiua,  Harry  BauthofT  (Pr<~ 
gresstve    .  Wlacoiuln. 

Interstate  and  Foreign  Commerce  Bam  Raybtirn  (chalm^.Tni, 
Texas;  George  Huddlestot).  Alabama.  Clarence  F  Lea.  Californii^; 
Rt>bert  (rontter.  Ohio  Parker  Corning.  New  York.  Alfred  I.  Bu- 
wlnkle.  North  Carolina:  Virgil  Chapman.  Kentucky;  Paul  H  M.  - 
loney  Louisiana.  William  P  Cole,  Jr  ,  Marjlund:  Samuel  B  Pettei  - 
gill  Indiana.  Edward  A  Kelly  Illinois;  Edward  A  Kenney  Ne  v 
Jersey.  George  O  SadomskI  MlchlKan,  Joseph  P  Monaghan  M  5i  - 
tana.  John  A  Martin.  Colorado;  Edward  C  Elcher.  Iowa;  TT.eoriore 
A  Peyser.  New  York;  Thomas  J  O'Brien.  Illinois:  David  D  Terr'. 
Ark  ansa:). 

Invalid  Pensions-  Mell  G.  Underwood  (chairman).  Ohio:  Andre* 

I   L    Somers,  New  York:   Joe  L    Smith,  West  Virginia;   Kent  E    Kell.'-. 

Illinois:    John   Lesinskl.   Michigan.    Monrad  C    Wallgren.   Wfu^hlUK- 

I   ton.    Harry  H    Mason.  Illinois:    Joseph   Gray.  Pennsylvania     Joseph 

L    Pfelfer    New  York:   C    G    Blnderxip    Nebraska.   J.  Durrwovxl  Dal.'. 

i  Pennsjflvaiiia,   OrviUe  ^iuiiuiermaii,  Missouri,   , ,    R.  '"". 
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Buckler    (Farraer-Labor).  Minnesota;   Oewge  J.  Schneider    (Pro- 
grcsfiive).  Wisconsin. 

Irrigation  and  Reclamation:  Compton  I.  White  (chairman), 
Idaho  Allard  H.  Gasque,  South  Carolina;  Roy  K.  Ayers.  Montana; 
Knute  Hill  Washington;  Henry  E.  Stubba,  California;  J.  Will 
Robinson.  Utah;  J.  Hardin  Peterscm.  Florida;  Theo.  B.  Werner. 
South  Dakota;  Milton  H.  West.  Texas;  laabeUa  Oreenway.  Arizona; 
Herron  Pearson.  Tennessee;  Paul  R.  Oreever.  Wyoming:  John  L. 
McClcllan.  Arkansas;  Charles  L.  South,  Texas;  OrvlUe  Zimmerman, 
Missouri;  John  J.  Dempsey,  New  Mexico. 

Judiciary:  Hatton  W.  Sumners  (chairman),  Texas;  Andrew  J. 
Montague,  Virginia;  Emanuel  CeUer.  New  York;  WUllam  V.  Gregory. 
Kentucky;  Francis  B.  Condon.  Rhode  Island;  Zebulon  Weaver, 
North  Carolina;  John  K.  Miller.  Arkansas;  Arthur  D.  Healey,  Mas- 
sachusetts; Warren  J.  Dufley.  Ohio;  Wesley  Uoyd,  Washington: 
J  Lcroy  Adair.  Illinois;  Robert  L.  Ramsay.  West  Virginia;  Francis 
E  Walter.  Pennsylvania;  P.  L.  Qassaway.  <»lah(Mna:  Walter 
Chandler,  Tennessee:  Hubert  Dtterback.  Iowa;  Jamee  P.  B.  Duffy. 
New  York;  Charles  P.  McLaughlin.  Nebraska. 

Labor;  William  P.  Connery.  Jr.  (chairman).  Massachtisetts; 
Mary  T.  Norton,  New  Jersey;  Robert  Ramspeck.  Georgia;  Glenn 
Grlswold,  Indiana;  Kent  E.  KeUer.  nilnois;  Matthew  A.  Dunn, 
Penn.sylvanla;  Reuben  T.  Wood.  Missouri:  Jennings  Randolph,  West 
Virginia;  John  Lesinskl,  Michigan;  Joe  H.  Eagle.  Texas;  Charles  V. 
Truox.  Ohio;  Marcellus  H.  Erans.  New  Ycwk;  James  H.  Glldea, 
Pennsylvania;  Aubert  C.  Dunn,  Mississippi;  Ernest  Lundeen 
Farmer- Labor),  Minnesota;  George  J.  Schneider  (Progressive). 
Wisconsin.  _    „ 

Library:  Kent  E.  KeUer  (chairman).  Illinois;  Robert  T.  Secrest, 
Ohio:  Graham  A.  Barden.  North  Car<^lna. 

Memorials:    Simon    M.    Hamlin    (chairman),    Maine;    Mary    T. 

Norton.  New  Jersey.  „  ..      ,       ^.,..      «,      ,. 

Merchant  Marine.  Radio,  and  Fisheries:  Schuyler  Otis  Bland 
(chairman),  Virginia;  William  I.  Slrovlch.  New  York;  Robert 
Ramspeck.  Georgia;  Ambrose  J.  Kennedy.  Maryland;  Charles  N. 
Crosby  Pennsylvania:  Monrad  C.  Wallgren,  Washington;  A.  H. 
Carmlchael.  Alabama:  Joseph  J.  Manrfleld.  Texas;  John  McDuffle, 
Alabama;  Lindsay  C.  Warren,  North  Carolina;  Eugene  B.  Crowe, 
Indiana;  Louis  C.  Rabaut.  Michigan;  Simon  M.  Hamlin,  Maine; 
Michael  L.  Igoe,  Illinois:    Edward  J.  Hart.  New  Jersey;    James  A. 

OLciiry.  New  York.  ^     -      ..^  ^       .. 

Military  Affairs:  John  J.  McSwaln  (chairman).  South  Carolina; 
Ll.stcr  HUl.  Alabama;  James  M.  FltEpatrtck.  New  York;  Numa  P. 
Montet;  Louisiana;  Andrew  J.  May,  Kentucky;  R.  Ewlng  Thomason, 
Texas  WUllam  N.  Rogers,  New  Hampshire;  Dow  W.  Harter,  Ohio; 
Charles  I  Faddls,  Pennsylvania;  Clarence  W.  Turner,  Tennessee; 
Andrew  Edmlston.  West  VUTilnla:  Edwin  M.  Schaefer.  lUlnols;  J. 
Joseph  Smith.  ConnecUcut;  Matthew  J.  Merrltt,  New  York;  Maury 
Maverick.  Texas;  Frank  J.  G.  Dorsey.  Pennsylvania;  John  M.  Cos- 
tcllo    California;  Paul  J.  KTale  (Farmer-Labor) ,  Minnesota. 

Mines  and  Mining:  Joe  L.  Smith  (chairman),  West  Virginia; 
Andrew  L  Somers.  New  York;  Ben  Cravens.  Arkansas;  Virginia  K. 
Jenckes.  Indiana;  Abe  Murdock.  Utah:  WlUlam  M.  BerUn.  Pennsyl- 
vaiil.1.  J.  Hardin  Peterson,  Florida;  WUl  Rogers,  Oklahoma;  Alfred 
F  Belter.  New  York;  Robert  T.  Secrest,  Ohio;  Harry  H.  Mason,  lUl- 
nois.  Elmer  J.  Ryan.  Minnesota;  Paul  R.  Oreever,  Wyoming;  Don 
GuiKcrj.  Pennsylvania;  George  J.  Schneider  (Progressive),  Wiscon- 
sin,  Anthony  J,  Dlmond,  Alaska. 

Naval  Affairs:  Carl  Vinson  (chairman),  Georgia;  Patrick  Henry 
Drcwrv,  Virginia;  Stephen  W.  OambrlU,  Maryland;  John  J.  Delaney. 
New  York;  Frank  C.  Knlflln,  Ohio;  Joachim  O.  Fernandez,  Louisi- 
ana Patrick  J  Boland,  Pennsylvania;  Leonard  W.  Schuetz.  lUlnols; 
WUllam  H  Sutphln.  New  Jersey;  Joseph  B.  Shannon.  Missouri; 
WUllam  J  Sears.  Florida;  John  J.  McOrath,  California;  Colgate  W. 
Darden.  Jr  .  Virginia;  W.  D.  McFarlane.  Texas;  John  M.  O'ConneU, 
Rhode  Island;  Stephen  M.  Young,  Ohio;  Byron  N.  Scott,  California; 
JoM-ph  E.  Casev.  Massachusetts. 

Patents:  WUllam  I.  Slrovlch  (chairman).  New  York;  Fritz  G. 
Lanham,  Texas;  Charles  V.  Truax,  Ohio;  Braswell  Deen,  Georgia; 
Thomas  OMalley.  Wisconsin;  Matthew  A.  Dunn,  Pennsylvania; 
Charles  J   Colden.  California;  Charles  Kramer,  California;  Scott  W. 

Lucas.   Illinois;    J.  Burrwood   Daly.  Pennsylvania;   ;    ; 

;    R.    T.    Buckler    (Farmer -Labor).   Minnesota;    Thomas   R. 

Amlle   (Progressive).  Wisconsin. 

Pensions:  Allard  H.  Gasque  (chairman).  South  Carolina:  Riley 
J  WU.son,  Louisiana;  Raymond  J.  Cannon,  Wisconsin;  Martin  F, 
Smith.  Washington:  John  H.  Hoeppel.  California;  Reuben  T.  Wood, 
Missouri;  Charles  V.  Truax.  Ohio;  A.  H.  Carmlchael,  Alabama; 
Raymond  8.  McKeough,  HllnoU;  Michael  J.  Stack.  Pennsylvania; 
Jofh  Lee.  Oklahoma;  Charles  A.  Buckley.  New  York;  Nat  Patton, 
Texas.  James  A.  O'Lcary.  New  York;  Harry  Sauthoff  (Progressive). 
Wisconsin. 

Post  Office  and  Post  Roads:  James  M  Mead  (chairman).  New 
York;  Milton  A.  Romjue.  Missouri;  William  F.  Brunner.  New  York; 
Harrv  L.  Haines,  Pennsylvania;  Thomas  G.  Burch,  VU-glnla;  Martin 
L  Sweeney,  Ohio;  John  C.  Taylor.  South  Carolina;  Donald  C. 
Dobbins.  DllnoLs;  Fred  H.  Hlldebrandt.  South  Dakota;  A.  Willis 
Robertson.  Virginia;  WUllam  A.  Ashbrook.  Ohio;  John  P.  Hlgglns. 
Massachusetts;  Arthur  W.  Mitchell.  DllnoU;  Henry  C.  Luckey. 
Nebraska;  B  Prank  Whelchel,  Georgia;  Edward  W.  Patterson. 
Kansas;  Sam  Hobbs.  AUbama;  Oardner  R.  Wlthrow  (Progressive). 
Wisconsin.  _ 

Printing:  Walter  Lambeth  (chairman).  North  CaroUna;  Richard 
J.  Tonry.  New  York. 

Public  BuUdln0B  and  Orotinds:  Frlta  O.  lanham  (chairman). 
Texas;  John  H.  Kerr.  North  Carolina:  Eugene  B.  Crowe,  Indiana; 
Ben  Cravens.  Arkansas;  Otha  D.  Wearln,  Iowa;  J.  Mark  WUcox. 
Morida;    Jared    Y.    Sanders.    Jr..    Louisiana;    John    M    Houston, 


Kansas;  A  L.  Ford.  Mississippi;  Michael  J.  Stack.  Pennsylvania; 
C.  Jasper  Bell.  Missouri;  Phil  Ferguson.  Oklahoma:  John  H.  Tolan. 
California;  Charles  A.  Buckley.  New  York;  Thomas  R.  Amlle  (Pro- 
gressive), Wisconsin. 

Public  Lands:  Ren6  L.  DeRouen  (chairman).  Louisiana:  J.  Will 
Robinson,  Utah;  Roy  E.  Ayers,  Montana:  Knute  HUl,  Waahlngton; 
Otha  D.  Wearln,  Iowa;  Compton  I.  White,  Idaho;  Henry  E.  Stubbs. 
California;  J.  Hardin  Peterson.  Florida;  Isabella  Oreenway,  Ari- 
zona; Hugh  Peterson.  Jr..  Georgia;  John  J.  Dempsey.  New  Mexico: 
Sam  C.  Masslngale,  Oklahoma;  Paul  R.  Greever,  Wyoming:  John 
Steven  McGroarty,  California;  ;  Anthony  J.  Dlmond.  Alaska. 

Revision  of  the  Laws:  Raymond  J.  Cannon  (chairman).  Wis- 
consin; William  P.  Connery,  Jr..  Massachusetts;  Samuel  Dlcksteln, 
New  York;  James  R.  Claiborne,  Missouri;  Charles  N.  Crosby,  Penn- 
sylvania; J.  Mark  WUcox,  Florida;  MarceUus  H.  Evans.  New  York; 
Louis  C.  Rabaut,  Michigan;  . 

Rivers  and  Harbors:  Joseph  J.  Mansfield  (chairman),  Texas; 
John  McDuffle,  Alabama;  Joseph  A.  Gavagan.  New  York;  Renl)  L. 
DeRouen,  Louisiana;  William  L.  Pleslnger,  Ohio;  R.  A.  Green, 
Florida;  Claude  V.  Parsons.  Illinois;  WUllam  M  Colmer,  Missis- 
sippi; Charles  J.  Colden,  California;  Alfred  F.  Belter,  New  York; 
Martin  F.  Smith,  Washington:  WUllam  T.  Schulte,  Indiana;  Hugh 
Peterson,  Jr.,  Georgia;  Jack  Nichols.  Oklahoma;  C^  Jasper  Bell. 
Missouri;  Charles  R.  Eckert.  Pennsylvania:  Graham  A.  Beaten. 
North  Carolina;  Rajrmond  S.  McKeough,  Illinois. 

Roads:  Wllburn  Cartwrlght  (chairman),  Oklahoma;  Lindsay  C. 
Warren,  North  CaroUna;  WUllam  M.  WhlUlngton.  Mississippi; 
Wright  Patman,  Texas;  Thomas  O'Malley,  Wisconsin;  Monrad  C. 
Wallgren,  Washington;  J.  WIU  Robinson.  Utah;  A.  H.  Carmlchael, 
Alabama;  Jennings  Randolph,  West  Virginia;  Robert  T.  Secrest, 
Ohio;  Scott  W.  Lucas,  Illinois;  Htigh  Peterson,  Jr.,  Oeorgta;  John  L. 
McClellan,  Arkansas;  Nat  Patton.  Texas;  OrvlUe  Zimmerman.  Mis- 
souri; Bernard  J.  Gehrmanr   (Progreaslvo).  Wisconsin. 

Rules:  John  J.  O'Connor  (chairman).  New  York;  Adolph  J. 
Sabath,  Illinois;  Arthur  H.  Greenwood.  Indlsna;  E.  E.  Cox.  Georgia; 
WUllam  J.  Driver.  Arkansas;  Howard  W,  Smith.  Virginia;  J.  Bayard 
Clark,  North  Carolina;  Martin  Dies,  Texas;  Byron  B.  Harlan,  Ohio; 
Lawrence  Lewis,  Colorado. 

Territories:  R.  A  Green  (chairman),  Florida:  John  E,  Rankin, 
Mississippi;  Eugene  B.  Crowe,  Indiana;  Claude  V.  Parsons,  UUnots; 
Raymond  J,  Cannon,  Wisconsin;  Thomas  O'Malley,  Wisconsin; 
Charles  R.  Eckert,  Pennsylvania;  C.  G.  Blnderup,  Nebraska;  C.  El- 
mer Dietrich,  Pennsylvania;  Hugh  Peterson,  Jr.,  Georgia;  John  J, 
Dempsey.  New  Mexico;  Jack  Nichols.  Oklahoma;  Nat  Patton,  Texas; 
Joseph  L.  Pfelfer,  New  York;  Ernest  Lundeen  (Farmer-Labor), 
Minnesota:  and  Anthony  J.  Dlmond,  Alaska. 

War  Claims:  John  H.  Hoeppel  (chairman),  California;  Joseph  A. 
Gavagan,  New  Ycwrk;  Alfred  F.  Belter,  New  York;  Braswell  Deen. 
Georgia;  Reuben  T.  Wood.  Missouri;  Theo.  B.  Werner,  South 
Dakota:  Thomas  O'Malley.  Wisconsin:  C.  G.  Blnderup,  Nebraska; 
Edward  J.  Hart,  New  Jersey;  Theodore  L.  Morltz,  Pennsylvania; 
Sam  C.  Masslngale,  Oklahoma;  James  H.  Glldea,  Pennsylvania; 
Simon  M.  Hamlin.  Maine;  and  George  J.  Schneider  (Progressive), 
Wisconsin. 

World  War  Veterans'  Legislation:  John  E.  Rankin  (chairman), 
Mississippi;  William  P.  Connery,  Jr.,  Massachusetts;  Wright  Pat- 
man. Texas:  Glenn  Grlswold.  Indiana;  Randolph  Carpenter.  Kan- 
sas; John  H.  Hoeppel.  California;  Jared  Y.  Sanders,  Jr..  Louisiana; 
Joe  Stames.  Alabama;  Joseph  Gray,  Pennsylvania;  Herron  Pear- 
son, Tennessee;  Charles  A.  Buckley.  New  York;  Josh  Lee,  Okla- 
homa; John  M,  Houston,  Kansas;  and  Harry  Sauthoff  (Progres- 
sive) ,  Wisconsin. 

Mr.  DOUGHTON.    Mr.  Speaker,  I  move  the  adoption  of 
the  resolution. 
The  resolution  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the  table. 

THE  HOME  owners'   LOAN  CORPORATION  HAS  HELPED  THE  PEOPLE 

Mr.  BURDICK.  Mr.  Speaker,  I  desire  to  submit  some 
facts  and  figures  in  reference  to  the  Home  Owners'  Ix>an 
Corporation,  and  I  ask  permission  to  do  so  by  extending 
whatever  I  have  to  say  in  the  Record. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Dakota  to  extend  his  remarks  In  the 
Record? 

There  was  no  objection. 

Mr.  BURDICK.  Mr.  Speaker,  I  had  not  Intended  to  speak 
upon  the  subject  of  the  Home  Owners'  Loan  CorporaUon 
because  I  took  it  for  granted  that  there  would  be  no  opposi- 
tion to  a  continuance  of  the  activities  of  tht  Corporation. 
During  the  debates  on  the  simdry  appropriations  bill  before 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union  on  the  9th  and  10th  of  Janimry.  I  observed  that  there 
was  some  definite  opposition  to  a  continuance  of  the  enter- 
prise. 

The  gentleman  from  Texas  [Mr.  BlawtonI  voiced  con- 
siderable opposition  to  the  Corporation,  naming  as  a  reason 
that  there  was  incompetency  in  the  adminlstratl(m  of  It, 
and  that  the  point  had  been  reached  in  hte  distrlci  where 
the  chairman  of  the  board  was  going  over  tha  beads  of 
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Congmnanm  to  make  »ppoiT»tmenta  of  appraisers  and  other  ' 
administrative  ofllcers  iund  that  worthy  loans  were  turned 
down,    and    in   other    Instances   great    favoritism   had   been 
shown.     I  do  not  contend  that  the  gentleman  is  In  error 

In  my  State — North  Dakota— both  Congressmen  are  Re- 
publicans, and.  of  course,  have  not  been  consulted  on  any 
appointments  made  m  the  administrative  department  of  the 
Corporation  handling  the  business  in  the  State  I  believe  it 
would  be  a  much  better  policy  to  at  least  consult  with  us.  as 
I  am  sure  we  have  no  other  desu-e  than  to  see  the  Corpo- 
ration function  efficiently  for  all  of  the  people  of  our  SUte 
But  even  if  we  are  never  consulted  about  this  matter,  I  still 
feel  that  we  want  to  have  this  unportant  field  of  activity  con- 
tinued in  our  State. 

Since  the  latter  part  of  the  year  1932.  there  has  been  no 
activity  of  any  wide  range  among  any  other  loan  agencies 
within  the  State  which  could  supply  funds  for  the  needs  of 
home  owners.  For  several  months  befor«'  the  beginning  of 
the  Home  Owners"  Loan  Corporation  in  North  Dakota  I 
beUeve  it  fair  to  sUte  that  there  was  no  agency  operaUng 
within  the  State  which  was  in  a  position  to  extend  loans 
on  homes.  This  institution  was  created  because  of  a  great 
necessity,  daring  an  emergency  period,  and  that  emergency 
has  not  yet  passed.  The  wisdom  of  the  I*re&ident  arul  Con- 
gress m  enacting  into  law  this  necessary  legl.«!lation,  at  this 
particular  period  of  our  history,  cannot  b«;  denied  by  anyone 
who  IS  fair-minded.  To  continue  the  woric,  I  believe,  is  a.s 
necessary  now  as  it  was  to  inaugurate  itie  plan  in  the  first 
instance. 

That  the  Corporation  has  filled  a  great  iap  in  our  national 
finance  scheme  cannot  be  doubted  whe:i  we  e.xamine  the 
following  figures: 

Number  erf  *pplicaUoiu  received  by  thf  Corpor4lion 
from  lU  imeptlon  to  Dec.  27,    lSi34.   wi»«.    ^    

Number  of  &pplicaUoo«  completed  and  money  »d- 
vamed  — - 

Nuiitber  of  &ppUc»tlons  panned  but  held  for  minor 
detttil   adjustment    -      -. - 

Number  ot  appllcaUona  stUl  pending,  awaiting 
f unher  autbor nation  from  Ck>ugreas    

ActuAl  mone>  advanced  u>  Dec  27  ldd4  (approxi- 
mately) - W.  165. 886. 000 

Money    available    to    close     approved    applications 

I  approximiicely) 567.  387.  000 


i.  246.  091 


721. »«2 


I9d. 12U 


336.000 


Total   amount  made  available      ..        .    ._.    .  2.763.373.000 
Amount  nacaasary  to  complete  pending  loans   lap- 

proKlmatsl y» »834.  000.  000 

Average  sue  loan #3.024 

MOMTH    DAKOTA    EKBOaD 

Wumber  of   applications   received S.  288 

Number  completed  *ud  paid 3  6M 


ITumber  awaiting  action  of  Congress 

Pf  r<  entage  of  loans  actually  completed  ( In  the 
Nation  >.- 

P«>rr<'ntaf;e  of  loans  actually  completed  « North 
Dakota)  .,  -  - 

J^reentage  ot  loans  completed  and  awaiting  minor 
detail*    (in   the  NaUon)    .- 


1.634 

59 
79 
74 


On  account  of  being  more  familiar  with  the  work  and  not 
bemg  deluged  as  the  administration  was  in  the  early  days  of 
a  new  work,  it  is  estimated  that  95  percent  of  pending  appli- 
cations will  be  acted  upon  favorably,  i  The  above  figures  were 
furnished  by  John  W.  Childress,  assistant  to  the  chairman 
of  the  board  » 

Proin  the  above  figures  it  must  be  apparent  to  Members  of 
Congress  that  the  corporation  has  made  a  wonderful  showmg 
in  the  short  time  that  it  ha-s  been  in  existence;  and  m  North 
Dakota  I  am  persmally  aware  that  it  has  saved  the  homes  of 
3.654  owners,  who.  without  the  benefits  of  the  plan,  would 
have  been  homeless  today  so  far  as  legal  title  is  concerned. 
and  wouki  have  been  completely  homeless  had  not  the  mora- 
torium and  the  hoUday  association  in  North  Dakota  pre- 
vented foreclosures  and  evictions. 

Abuses  have  naturally  developed  in  the  handling  of  this 
immense  business.  We  are  not  without  complaints  from 
North  Dakota.  It  has  been  reported  to  me  that  in  one  of  our 
largest  ciUes  fanMritism  has  been  shown  to  banks  and  build- 
inc  and  loan  associations,  while  the  individual  mortgagee  and 
lien  iMkier  has  been  shunted  aside.    It  also  haii  been  reLaiaiy 


reported  to  me  that  appral.wrs  have  been  chosen  who  are 

incompetent  and  who  have  favored  lar^e  corporatiorus.  It 
has  been  reported  to  me  that  some  of  the  appraisers  for  Uie 
home-loan  bank  were  also  collectors  of  campaign  fund.s  for 
the  Democratic  Party,  and  that  they  have  made  collections 
from  concerns  who  were  interested  In  having  appratsemenLi 
made  which  would  safeguard  tiieir  mortgages. 

I  am  confident  that  this  information  was  never  presented 
to  the  chairman  of  the  Board.  I  am  also  satisfied  that  the 
Board  would  be  wiliing  to  correct  the.se  evils,  when  the 
matter  is  presented  to  them  with  proof.  I  propose  to  do 
that  very  thing — I  propose  to  present  affidavits  covering 
theoe  charges  to  the  Board,  and  to  an  inN-estigation  com- 
mittee of  Congress  if  necessary  In  spite  of  this  situation, 
there  can  be  no  just  rea.son  why  Conirress  should  desire  to 
abandon  the  whole  project  merely  because  evils  have  d*^- 
vcloped  In  the  system.  Remove  the  evils  but  do  not  abandon 
this  important  Home  Owners'  Loan  Corporation. 

The  SPEAKER  Under  the  special  order  of  the  House. 
the  gentleman  from  Texas  I  Mr.  R.^ybuinI  Is  recognized  for 
45  minutes. 

PUBI-IC    UTILITY    HOLDING    COMPANIES 

Mr  RAYBUR.N  Mr.  Speaker.  I  rather  think  that  thus 
ca.se  minht  be  developed  more  to  the  satisfaction  of  tno 
HoUM.'  if  I  prucefJed  to  a  conclu.^mn  uf  my  remarks  without 
interruption  and  then  I  will  br  very  glad  to  yield  to  anyone 
w.^o  desirt-.s  to  ask  questiorj;. 

In  order  that  the  House  m.iy  have  a  picture  of  what  wc 
have  been  duiiig  in  tlu'.se  invf-sl;i;ation.s.  although  there  may 
be  soir.e  reiteration,  may  I  .state  to  liie  Hou.se  that  in  the 
fi.'-st  instance  tl;e  »»xair. mat  ions  that  the  committee  throuijh 
spt'ciai  (•ou:l^ei  iia^  bfcn  ir.akiiig  inU>  Ihf  holding  companies 
ha.-,  been  goinx  on  >ince  the  Sever.ty-first  Cungres.s. 

PUBLIC     tTTLrTT     lIOtDINC    OMPANirS 

F*irst.  R.4iLroad  holding  cornpanie.s:  Pursuant  to  HoU-se 
Resolution  114.  S«'veiity-flrst  CVingrt-ss,  .second  .se.s.sion.  an 
investigation  of  railroad  holding  companies  wa.s  made.  The 
rt'port  in  this  investigation  entitled  "  Regulation  of  Stock 
Ownership  in  Railroads  ".  and  containing  three  purta.  wa.s 
submitted  to  the  Congress  on  February  20,  1931.  As  a  re- 
sult of  this  investigation  and  report  a  bill  was  prepared  by 
your  committee,  H  R.  9059.  Seventy-sect)nd  Congress,  flrnt 
.session,  which  was  lator  incorp<irated  in  title  II  of  the  Emor- 
trenry    Transportation    Art    ot    1933.    Senate    1580,    Seventy- 

i  .second  Congress,  first   ses-sion,  which  was  approved  by   the 

i  President  June  16.  1933. 

Second  Oil  pipe  lines:  By  authority  of  House  Resolution 
59.  Seventy -second  Congres.s.  first  st-Jision,  an  investigation 
of  oil  p>F>e  lines  wa.s  made.  Ttie  rep<jrt  in  this  investigation 
entitled  "  Report  on  Pipe  Lines  ',  containing  two  parts,  was 
.submitt»vl  to  the  Congrfs.^  on  March  2.  1933. 

Third  Power  and  gas  companies:  Pursuant  to  House  Rrs- 
olu'-ion  59.  Seventy-second  Conpress,  first  .session,  and  House 
Jomt  Rfsolution  572.  Seventy -second  Confess,  second  .ses- 
sion, an  inve.stigation  has  been  made  of  holding  companies 
in  power  and  gas  The  report  m  this  investigation  is  di- 
vided into  s;x  ptirt-^  Part  I,  entitled  "  Report  on  Directors 
and  or  Officials  of  Holding  Companies  and  Operating  Com- 
panies in  Power  and  Gas  ".  was  submitted  to  the  Consrress 
on  Pebruary  21  1934  The  rpmaining  parts,  IT  to  VI.  inclu- 
sive, are  now  in  the  hands  of  the  Printer  and  will  be  ."ub- 
mitted  m  the  near  future. 

Fourth  Communication  ronipanle.s-  Pursuant  to  HouJ'e 
Resolution  59.  Seventy -.second  Congress,  first  session,  and 
House  Joint  Resolution  572,  Seventy -second  Congress,  second 
ses.sion,  an  investigation  has  been  made  of  commumcation 
companies.  The  report  in  this  investigation  is  divided  into 
three  paru.     Part  I.  the  preluninary  report,  was  submitted 

]  to  the  Congre.ss  on  April  18.  1934  Parts  II  and  III.  making 
the  completed  report,  were  submitted  as  of  June  4.  1934. 
On  that  date  part  II  was  dLstributed.  The  Government 
Pnntmg  Office  now  has  part  III  practically  ready  for  dis- 

.  tnbuUon.  In  connection  with  this  investigation  and  report, 
the  CommuTucalions  Act  of   1934  became  law  on  June   19, 

I  1934.  when  the  Pre^dent  approved  3.  32S5. 
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This  law  brought  together  under  one  oommlasloa  all  the 
comraunicatioiis  activities  of  the  aoTemment  instead  of 
scattered  throughout  the  various  departments  of  the  Gov- 
ernment. 

I  may  say  further  that  these  four  very  far-reaching  in- 
vestigations were  made  by  your  committee  with  an  appro- 
priation of  only  $150,000.  Ten  thousand  dollars  was  turned 
back  into  the  Treasury  at  the  end  <rf  the  railroad-holding 
company  investigation,  and  $10,000  more  will  be  turned 
back  at  the  end  of  this  investigation,  making  the  whole 
investigation  cost  the  Government  only  $130,000. 

In  view  of  the  extensive  investlgaticms  of  this 'industry 
by  the  Federal  Power  Commission  and  the  Pederal  Trade 
Commission,  involving  an  aggregate  expenditure  of  $4,514,- 
368.24.  in  the  jwwer  field,  your  committee  limited  their 
inquiry*  to  obtaining  an  over-all  picture  of  the  power  indus- 
try and  relations  between  the  holding  companies  and  the 
operating  companies.  The  committee  made  an  intensive 
study  of  some  of  the  holding  companies  at  the  top  of  such 
systems  as  the  Insull  set-up.  The  greater  part  of  our  funds 
were  expended  on  the  holding-company  inquiry  in  utilities, 
other  than  power  companies.  The  committee  first  made  a 
comprehensive  and  detailed  study  of  the  railroad  holding 
companies.  You  are  familiar  of  this  report  in  three  volumes. 
Ba.sed  upon  the  disclosures  in  that  investigation  the  com- 
mittee recommended  a  bill  to  regulate  the  railroad  holding 
companies.  This  bill  was  incorporated  as  a  part  of  title  n 
of  the  Transportation  Act  of  1933,  and  on  June  16  of  that 
year  became  law. 

Another  comprehensive  inquiry  was  made  of  the  stock 
ownership  and  control  of  the  oil  pipe-line  companies.  This 
report  in  two  volumes  you  received  in  this  House  on  March 
2.  1933.  This  report  has  been  of  great  assistance  to  the 
conunittee  in  dealing  with  various  bills  that  had  been  re- 
ferred to  the  committee  which  were  drawn  with  a  view  of 
further  regulating  oil  pipe  lines.  That  report  called  for  a 
further  study  of  the  oil  industry  itself  if  there  shoiUd  be 
complaint  that  the  legislatures  In  the  oil-producing  States 
were  not  adequately  coping  with  the  problems  of  conserva- 
tion. As  a  result  of  complaints  brought  to  our  attention, 
the  committee  recommended  House  Resoluti(»i  No.  441, 
Seventy-third  Congress,  second  session.  Under  this  reso- 
lution a  subcommittee,  with  Congressman  Coli  as  the  chair- 
man, has  made  a  most  thorough  inquiry  into  the  conditions 
surroimding  production  aoid  distribution  of  petroleum  and 
its  products. 

The  committee  has  completed  an  investigation  of  the 
stock  ownership  and  control  of  natural  gas  pipe  lines  which 
will  be  distributed  within  a  few  days.  The  Interstate  Com- 
merce Act  exempts  gas  pipe  lines  from  common  carriers — 
that  is.  a  gas  pipe  line  is  not  In  the  law  classified  as  a  com- 
mon carrier.  As  a  result  of  our  study  we  find  that  this 
classification  of  gas  pipe  lines  by  the  Congress  was  correct. 
A.S  a  result  of  a  study  of  the  pipe  lines,  we  find  that  the 
gas  pipe-line  company  has  never  been  defined  as  a  common 
carrier,  and  as  a  result  of  our  investigation  we  find  that 
that  is  probably  correct. 

The  investigation  discloses  that  natural  gas  Is  now  carried 
direct  from  Nature's  reservoir  in  the  earth  through  the  cas- 
ing in  the  gas  wells  through  pipe  lines  to  consumers  in  the 
villages,  towns,  and  cities  of  the  several  States.  When  a 
reservoir  of  natural  gas  is  connected  by  an  interstate  pipe 
line  with  the  cookstoves,  water  heaters,  refrigerators,  and 
furnaces  of  consumers  in  different  States,  the  gas  in  the  field 
is  placed  in  interstate  commerce,  lliat  is  true  not  only  of 
the  gas  passing  through  the  pipe  line  but  it  is  also  true  of 
the  gas  in  Nature's  reservoir  in  the  earth.  That  is  because 
there  is  no  way  to  store  this  gas  above  the  ground.  It  is 
carried  by  the  pressure  in  the  earth  Itself  through  the  weUs 
through  connecting  pipes  for  a  considerable  distance  into 
the  main  pipe  line.  Through  a  system  of  pumping  stations, 
the  gas  can  be  boosted  economically  for  even  a  thousand 
miles  by  reason  of  this  initial  start  from  the  natural  pressure 
within  the  earth.  In  fact,  the  Columbia  Gas  Co.  now  owns 
a  half  interest  in  a  pipe  line  from  the  Panhandle  in  Texas 
to  Indiana,  where  it  connects  with  the  gystem  lines  of  that 


company  through  which  natural  gas  is  distributed  to  the 
cities  on  the  Atlantic  seaboard  and  Washington,  D.  C.  It 
is  possible  that  gas  comes  from  the  Panhandle  in  Texas 
through  these  series  of  pipe  lines  to  Washington  itself.  It 
is  true  that  most  of  the  gas  originating  in  the  Texas  field 
is  consumed  long  before  it  reaches  the  Atlantic  seaboard; 
but  it  is  also  true  that  the  gas  burner  in  a  gas  range  in  the 
city  of  Washington  is  directly  connected  with  Nature's  reser- 
voir of  gas  near  Amarlllo,  Tex.  If  legislatures  in  the  States 
where  natural-gas  deposits  are  foimd.  and  which  have  be- 
come connected  with  users  in  other  States,  do  not  protect  the 
gas  field,  it  then  becomes  the  duty  of  Congress  to  do  so. 
Congress  must  see  to  it  that  there  is  no  waste  through 
neglected  wells  which  will  deplete  the  supply  or  which  will 
reduce  unduly  and  prematurely  the  natural  pressure  of  the 
gas  in  its  deposits. 

We  have  power,  in  my  (^inl(m,  to  regulate  the  conditions 
under  which  gas  is  taken  from  the  fields  in  order  to  protect 
these  fields  which  are  in  Interstate  commerce  and  which 
are  so  necessary  to  the  welfare  of  thousands  of  consumers. 
The  Congress  has  power  also  to  regulate  accounts  of  these 
gas  pipe-line  companies,  the  issue  of  their  securities,  and 
to  require  a  certificate  of  convenience  and  necessity  before 
an  additional  gas  pipe  line  can  be  built  to  a  gas  field  already 
connected  with  an  interstate  pipe  line.  The  Congress  also 
has  power,  I  believe,  to  regulate  che  wholesale  price  of^the 
gas  from  the  pipe  line  to  the  local  distributing  companies. 
While  Federal  power  might  even  extend  to  the  price  j^ld 
by  the  individual  consumers,  I  believe  that  the  regulation  of 
those  prices  should  be  left  to  the  State  authorities. 

Your  committee  has  also  made  a  study  of  the  stock  own- 
ership and  control  of  communication  companies.  That  re- 
port in  preliminary  form  was  submitted  on  April  18.  1934. 
The  report  in  final  form,  with  the  details  of  several  hundred 
smaller  companies,  the  Government  Printing  Office  now  has 
ready  for  distribution.  In  the  light  of  this  Inquiry  your 
committee  drew  House  bill  no.  8301.  This  bill  was  substan- 
tially the  same  as  Senate  bill  no.  3285.  The  Cwnmimlca- 
tions  Act  was  approved  and  became  law  June  19,  1934. 

These  inquiries  into  the  ownership  and  control  of  operat- 
ing companies  In  the  fields  of  transportation  by  railroad, 
by  pipe  line,  by  copper  wire,  and  through  the  ether  have 
led  me  to  certain  conclusions  as  to  holding  companies  and 
their  relations  to  public -utility  operating  companies.  A 
holding  company  is  a  corporation  primarily  organized  to 
own  securities  Issued  by  other  corporations.  Commissioner 
Walter  M.  W.  Splawn,  who  was  special  counsel  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce  during  the 
I  holding-company  inquiries,  has  defined  the  holding  com- 
j  pany  as  follows: 

The  holding  company  may  be  defined  as  any  company  which,  by 
I  virtue  of  its  ownership  of  securities.  Is  in  a  position  to  control  or 
j  substantiaUy  Influence  the  management  of  one  or  vaare  other  com- 
panies;  that  is,  a  holding  company  Is  different  from  a  mere  In- 
I  vestment  company.     An  Investment  company  buys  securities  as  an 
Investor  would  do  and  without  any  purpose  of  determining  the 
policy  of  the  management.     But  when  a  company,  by  virtue  of  Its 
ownership  of  securities,  is  in  a  position  to  control  or  substantially 
to  influence  the  management  of  another  company,  it  is  pr(^perly 
classified  as  a  holding  company. 

I  think  that  is  the  best  definition  and  best  set-up  of  what 
a  holding  company  is  that  I  have  ever  heard. 

Originally  a  corporation  did  not  have  the  right  to  own 
stock  of  another  company.  At  common  law  that  was  re- 
garded as  an  imthinkable  practice.  Courts  permitted  banks 
to  hold  stocks  which  had  been  used  as  collateral  only  until 
they  could  be  disposed  of  in  the  interest  of  the  stockholders 
of  the  bank.  Less  than  50  years  ago  legislatures  in  New  Jer- 
sey and  other  States  began  to  authorize  by  general  statutes 
the  creation  of  corporations  which  would  have  the  powwp  to 
own  shares  in  other  companies.  During  the  past  generation 
the  ablest  legal  talent  in  the  country  has  been  diligently  de- 
vising ways  and  means  by  which  the  power  of  an  artificial 
creature,  a  corporation,  could  be  extended  to  control  and 
own  and  deal  in  evidences  of  property  rights  and  ccrtiflcates 
of  stock  of  other  companies.  The  results  of  this  Ingenuity 
of  able  lawyers  to  persuade  legislatures  to  write  cmming 
statutes  and  courts  to  place  shrewd  constructions  on  tbosa 
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statutes  has  (riven  the  American  people  a  nuister  in  the  form 
of  ihe  holdmg  company.  This  master  ts  soulless,  impersonal. 
Intangible,  immortal,  and  weilnigh  all-powerful.  This  crea- 
ture of  our  statutes  holds  under  its  control  billions  of  dol- 
lars' worth  of  property  scattered  throughout  the  country 
and  sometimes  around  the  world.  Its  decisions  can  shut 
down  mills,  move  factories,  reduce  employees  to  a  state  of 
serfdom  strip  the  stockholders  of  local  companies  of  their 
equities,  siphon  off  the  earnings  of  profitable  companies,  be- 
yond the  reach  of  their  stockholders  to  the  stockholders  of 
other  companies.  This  creature  of  our  imagination  is  per- 
mitted to  act  as  a  normal  person,  to  contribute  to  campaign 
ftmds  in  municipal,  State,  and  national  elections:  to  hire 
clever  writers  to  carry  on  campaigns  of  propaganda,  to  cen- 
tralise the  control  of  industry.  These  creatures  of  our  legal 
ingenuity  are  operated  by  a  few  clever  men.  They  are  used 
as  the  agencies  for  disfranchising  stockholders  of  thousands 
of  necessary  and  prosperous  operating  companies.  They  are 
used  to  take  the  control  amd  direction  of  these  local  com- 
panies away  from  those  who  built  them  and  place  it  in  a  city 
oftentimes  far  removed. 

Through  the  simple  device  of  pyramiding,  a  small  Invest- 
ment by  those  in  control  of  the  top  holding  company  en- 
ables them  to  do  as  they  like  with  hundreds  of  millions. 
and  in  some  instances  even  billions  of  other  people's  prop- 
erty. In  one  .system  the  pyramiding  goes  so  far  as  to  pile 
one  compar\y  on  top  of  another  until  there  are  10  corporar- 
tlons  in  the  pyramiding,  or  the  local  operatmg  company  is 
9  companies  removed  from  the  corporation  at  the  top  which 
controls  it  along  with  hundreds  of  others.  In  this  particu- 
lar set-up  an  investment  of  $1  at  the  top  enables  the  man- 
agers of  the  top  to  control  over  $30,000  of  book  value  of  the 
operatinjf  companies,  or  with  le.ss  than  $50,000  to  control 
over  a  billion  dollars  of  book  value. 

This  company  Is  the  Associated  Gas  L  Electric  Co.  In 
another  set-up.  by  an  investment  of  about  $23,000  at  the 
top  of  the  pyramid,  book  values  of  $1,200,000,000  are  con- 
trolled.    This  company  is  the  Standard  Gas  k  Electric  Co. 

ThLs  pyramiding,  supplemented  by  the  use  of  service  con- 
tracts and  sometimes  other  practices,  has  made  for  a  con- 
centration of  management  that  is  staggering  to  the  imagi- 
nation. In  one  office  building  in  New  York  City,  those  in 
charge  of  a  paper  holding  company,  with  a  very  small  invest- 
ment and  scarcely  any  risk  of  their  own  capital,  are  able 
to  control  hundreds  of  operating  companies  scattered  clear 
across  the  United  States.  This  company  is  the  Electric  Boml 
&  Share.  They  are  able  to  say  to  those  operating  companies 
what  they  shall  buy,  from  whom  they  shall  buy,  at  what 
pnce.  and  with  whom  they  shall  engage  services  and  contract 
for  supplies. 

Of  course,  they  trade  with  their  subsidiaries.  They  will 
appomt  someone  in  the  top  company  or  in  one  of  their 
service  subsidiaries  to  be  secretary  of  many  of  the  important 
operating  companies.  We  found  one  case  in  which  a  man 
was  secretary  or  an  officer  in  more  than  200  corporations. 

That  was  Mr.  Summerson.  of  the  EUectric  Bond  b  Share. 

These  paper  companies  at  the  top  of  the  pyramid  as  a 
rule  operate  nothing.  They  claim  that  they  are  beyond  the 
control  of  any  State  authority  because  they  are  not  selling 
transportation  or  any  public -utility  service.  TTiey  hold 
themselves  out  as  Investment  companies.  They  have  under- 
taken to  get  beyond  the  reach  of  government. 

Let  me  recite  some  examples  of  the  practices  of  these  top 
holdinc  companies: 

First.  They  have  been  used  in  paper  transactions  to  de- 
feat assessments  of  income  taxes  to  the  Federal  Govern- 
ment. The  holding  company  appears  to  have  been  qiute 
useful  In  creating  fictions  under  which  technical  require- 
ments of  the  Bureau  of  Internal  Revenue  could  be  circum- 
vented. 

Second.  The  holding  company  has  lent  itself  to  the  abuse 
of  iM^ying  its  officers  high  salaries  and  bonuses,  sometimes 
oi  astounding  magnitiKle.  In  1925  a  man  by  the  naooe  of 
Foshay  received  $306,000  in  salary  and  bonusea. 


Mr.  Poshay  was  the  head  of  the  Minneapolis  It  St.  Paul 
Co.  I  think  since  that  date  he  has  been  detained  in  some 
Federal  institution. 

It  turned  out  that  the  activitie.s  of  his  company  became 
a  national  scandal.  The  ease  with  which  the  officers  of  a 
holding  company,  through  .«;alanes  and  bonuses  and  profits 
in  intercompany  trading  in  securities,  are  able  to  app.-o- 
priate  to  themselves  the  earnings  of  operating  utilities  h.is 
been  surpassed  only  by  the  secrecy  of  such  actions.  This 
secrecy  was  possible  by  rea.son  of  the  holding  company,  and 
Itself  was  an  encouragement  to  avarice  and  irresponsible 
conduct. 

Third.  Another  evil  fostered  by  the  holding  company  Ls 
fictitious  stock  subscnptions.  Huge  tran.sactions  have  been 
effected  by  mere  entries  on  books  without  any  transfer  of 
money  or  credit. 

Fourth.  It  is  in  the  power  of  the  controlling  holding  com- 
pany to  make  arbitrary  apportionments  of  expenses  to  the 
operatmg  companies.  There  is  evidence  that  some  holding 
companies  apportioned  to  the  operating  companies  the  ex- 
penses of  rendering  services  to  them,  and,  al  the  jiame  lime, 
collected  from  the  companies  fees  for  the  services. 

Fifth.  There  have  been  abases  in  the  appraisal  of  proper- 
ties by  the  service  '.ompanies  controlled  by  the  holding  com- 
pany at  the  head  of  the  system.  The  Cahfomia  commission 
m  one  case  found  appraisals  of  properties  within  that  State 
which  had  been  made  under  the  direction  of  a  holding  com- 
pany twice  as  much  as  the  California  commission  could 
allow.  AKain  and  asain  Liiere  appear  in  rate  cases  through- 
out the  different  States  so-called  "  expert  "  en^meers  ami 
accountants  who  give  testimony  as  to  the  value  of  operat- 
ing properties.  These  experts  frequently  quahfy  as  being 
m  the  employ  of  a  corporation  skilled  in  making  appraisjj;?. 
The  truth  is  that  the  corporation  is  frequently  a  subsidiary 
of  a  holdmg  company  owning  the  operatmg  company  whose 
rates  are  Ln  litigation,  and  these  so-called  "  experts  "  lake 
their  orders  from  the  management  of  the  top  holdmg  con>- 
pany.  Instead  of  the  appraisals  havmg  been  made  b(/ 
mdependenl  engineers.  Lhey  merely  amount  to  self-servinR 
declarations.  - ' 

Sixth.  These  self-.serving  apprai.sals  of  operating  proper- 
lies  by  .service  organizations  owned  by  the  holding  company 
have  lent  themselves  to  write-ups  of  assets.  These  wnle-ups 
through  jugghng  of  accounts  m  resixjnse  to  appraisals  under 
the  control  and  at  the  direction  of  the  holding  company  have 
contributed  to  the  deception  of  mvestors,  of  State  regula- 
tory authorities,  and  of  consumers. 

Seventh.  The  contracts  with  a  service  company  Imposed 
upon  the  operating  corapaiues  by  the  top  holdmg  company 
have  in  turn  been  capitalized  according  to  the  value  which 
the  convenience  of  tlie  management  of  ttie  holding  company 
seemed  to  dictate.  Such  a  capitalization  of  service  coniracus 
IS  reflected  m  the  accounts  and  financial  structure  of  the 
system. 

Eighth.  A  holding  company  lends  Itself  to  an  inequitable 
distribution  of  .securities.  The  insiders,  those  who  direct  the 
I  top  holding  company,  are  able  to  benefit  at  the  expense  of 
other  stockholders. 

Nmth.  The  abuses  in  the  use  of  publicity  by  the  direction 
of  managements  of  the  holding  companies  has  become  scain- 
j  dalous.     Note — 

j  THE    ADVXBTTSCMEKT    UKN    ■CHIN'D   TTTT    W.    B     rOSHAT    CO. 

j  An  lde»  always  originates  with  one  Individual.  Evrry  activity, 
I  whether  in  but>ines8  or  In  uth^r  avenues  of  expwlenoe.  had  ita 
I  beginning  with  a  single  person.     Run   down  the   Ust  of  sclentisUj 

and  Inventor*  there  was  Nfwton  and  the  law  of  gravltatujn, 
'  Watt  and  the  steam  engine    Fulton  and  the  steamboat.   Marconi's 

cable.  Bell  and  the  telephone.  Modeai  buaincM  tnstltutiona,  such 
'  ac  the  W.  B.  Foehay  Co.  are  no  exception.  Thla  company  betfaa 
i  modestly  In  one  small  room  in  the  Natlonal-Soo  Line  BuUdmg, 
I  Minneapolis.     That  wtw    10   years   aj^o.     Mr    Poahay  had   the   Idea: 

he   put   It   Into  execution      It   came   to    him    after   many   years   of 

actual    experience    in    the    public-utUity    and    tinandal    field.     He 

k^iev  the  business  of  producing  gas  and  electricity  frooa  the  pc^or 
I  plant  and  gas  work^  up  to  the  executive's  duties.     •     •     •      (Evt^ry- 

one  calls  to  mind  the  actor  who  wa.s  hired  to  impersonate  a  coun- 

•ehv  to  InTotton  tn  a  series  oX  radio  broadcasts.) 
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Tenth.  Investors  frequently  do  not  distinguish  between  the 
regulated  issues  of  securities  by  operating  companies  and  the 
unregulated  issues  of  the  holding  company  at  the  head  of  the 
system.  This  confusion  and  the  fact  that  the  issues  of  the 
holding  companies  were  not  regiUated  resulted  in  losses  to 
thousands  of  investors. 

Eleventh.  Holding  companies  have  inflated  their  income 
by  taking  upon  their  books  the  earnings  and  the  donated 
surplus  of  their  subsidiaries  without  receiving  the  amounts 
m  any  form.  These  manipulations  resulted  in  paying  divi- 
dends out  of  what  technically  appeared  to  be  earnings  but 
which  was  in  reahty  capital. 

Twelfth.  Manipulations  of  system  securities  by  the  top 
holding  company  have  tavolved  large  purchases  of  stock  by 
the  holding  company  or  its  subsidiaries  in  order  to  support 
the  market.  Such  manipulations  have  for  a  time  resulted  in 
fictitious  market  values  and  in  a  deception  of  the  public. 
The  reports  on  the  top  companies  In  the  Insull  ssrstem  reveal 
a  tragic  collapse  following  huge  manipulations  which  were 
prompted  by  misguided  Judgment,  false  pride,  and  over- 
reaching personal  ambition.  The  Insull  debacle  \a  an  exam- 
ple of  a  successful  and  trusted  management  of  large  affah-s 
having  been  destroyed  through  the  manipulations  and  specu- 
lations made  possible  by  reason  of  the  existence  of  the  hold- 
ing company  and  the  temptation  to  tise  it. 

Thirteenth.  The  holding  company  has  been  able  to  earn 
large  profits  through  contracts  between  a  subsidiary  service 
company  and  the  controUed  operating  companies.  There  is 
now  a  wide-spread  movement  to  render  these  services  at  cost, 
but  so  long  as  there  Is  no  possible  dealing  at  arm's  length, 
so  long  as  contracts  are  dicUted  by  the  holding  company 
which  controls  both  the  service  organization  and  the  oper- 
ating companies  served,  just  that  long  will  the  public  have 
reason  to  fear  that  the  charges  to  the  operating  companies 
for  services  are  imfair. 

Fourteenth.  A  holding  company  lends  Itself  to  Imposition 
upon  subsidiary  operating  compajiies  through  contracts  for 
purchases  of  fuel  and  other  supplies  from  corporations  also 
controlled  by  the  holding  company  or  In  which  the  holding 
company  or  some  of  its  officers  and  directors  have  an  inter- 
est. There  are  instances  of  where  fuel  for  the  operating 
company  cost  the  operating  company  more  than  twice  as 
much  £is  it  could  have  been  had  in  the  open  market. 

Fifteenth.  The  holdhig  company,  through  service  con- 
tracts, is  able  to  require  a  local  operating  company  to  pay 
$100  a  day  for  the  services  of  men  who  receive  only  $20  a 
day  for  the  services  rendered.  Such  an  Imposition  Is  effected 
by  having  the  operating  company  actually  pay  the  $100  a  day 
to  experts  performing  the  service.  These  experts,  employees 
of  the  system  holding  company  or  Its  service  subsidiary,  turn 
the  cash  in  to  their  company  and  receive  their  contractual 
wage  of  $6,000  or  $7,000  a  year. 

Sixteenth.  The  holding  company  encourages  financial 
houses  as  organizers  and  promoters  to  create  companies  and 
to  encourage  transactions  profitable  enough  to  the  financial 
mstitutions  but  without  justification  In  any  resulting  benefit 
to  the  utility  companies  involved.  Ttkere  are  many  Instances 
of  such  organizers  taking  stocks  at  prices  far  below  what 
they  would  bring  on  the  market. 

I  am  speaking  here,  and  I  hope  your  committee,  when  it 
brings  in  a  biU  here,  will  speak  a  UtUe  In  the  Interest  of 
the  local  communities. 

Seventeenth.  The  directing  holding  company  at  the  head 
of  the  system  frequently  makes  Improvident  purchases  of 
operating  companies  and  carries  the  exeeasive  price  paid  for 
operating  properties  Into  the  consolidated  balance  sheet. 
Such  improvidence  may  be  due  to  misguided  zeal  In  extend- 
ing the  sphere  of  influence  of  the  system  or  to  manipulations 
incident  to  cutting  down  income  taxes  or  to  the  belief  that 
an  inflated  capitalization  can  be  carried  into  the  valuation 
used  as  a  rate  base  or  to  the  desire  of  Insiders  to  profit 
through  a  creation  of  a  supply  of  securities  to  be  thrust 
upon  the  speculative  public.  A  startling  instance  is  that 
of  a  holding  company  exchanging  $37,000,000  of  its  stock 
for  $1,000,000  of  the  stock  of  an  operating  company. 


The  whole  country  is  aroused  by  this  devek>pment  of  hold- 
ing companies,  and  State  governments  stand  helpless  in  the 
presence  of  these  supercreatures.  Whole  States  are  served 
with  power,  with  gas.  with  transportation  by  operatini; 
companies  m  the  charge  of  employees  who  have  no  author- 
ity, no  independence  of  Judgment.  They  sometimes  get 
good  salaries,  frequently  they  do  not.  and  the  rank  and  file 
of  the  employees  are  oftentimes  underpaid.  The  people  who 
complain  of  the  high  rates  charged,  or  of  the  quality  of  the 
service,  have  to  carry  their  complaints  to  the  men  who  have 
no  authority  to  act,  who  have  to  get  on  the  teleiduine  or 
write  a  letter  to  New  York  City,  who  are  subject  to  removal 
by  those  in  the  top  companies  without  notice,  and  who  are 
frequently  transferred  from  one  part  of  the  country  to  an- 
other. While  the  employees  of  these  operating  companies 
work  without  hope  of  promotion  in  blind  alleys,  while  the 
users  fret  in  vain  over  the  prices  charged  or  the  quality 
of  the  service  rendered,  a  few  men  in  the  top  holding  com- 
pany enrich  themselves  and  their  famiUes  and  favorites, 
flaunt  their  extravagance  and  make  America  a  byword  in 
the  eyes  of  our  neighboring  countries  by  reason  of  the 
extravagance  and  vulgarity  of  these  privileged  people,  shel- 
tered by  the  most  amazing  legal  edifice  contrived  in  the 
history  of  mankind. 

There  is  no  absolute  necessity  for  a  holding  company. 
Even  the  telephone  industry,  with  a  book  value  of  15.000.- 
000.000  in  one  system,  has  at  its  head  an  operating  com- 
pany.   It  Is  true,  there  are  economies  In  large-scale  man- 
agement of  certain  industries.    One  operating  company  owns 
the  natural-gas  pipe  lines  that  reach  from  the  Gulf  coast 
of   Texas,   near  Corpus   Christi,   across   Louisiana   to  Bir- 
mingham, Ala.    This  company  is  called  the  United  Public 
Service  Co.    It  is  an  operating  company.    It  has  replaced 
a  large  number  of  corporations.    It  deals  directly  with  Jthe 
communities  served  along  Its  line.    It  should  be  owned  by 
the  people  in  those  communities,  subject  to  the  regulation 
of  the  States  and  municipalities  it  serves.     Instead,  It  Is 
owned  by  another  company  called  the  United  Gas  Corpo- 
ration.   This  United  Gas  Corporation  is  a  paper  corpora- 
tion which  in  turn  Is  owned  by  Electric  Bond  li  Share  Co. 
The  president  and  managers  of  the  United  Public  Service 
Co.  furnish  all  the  talent,  so  far  as  judgment  Is  concerned, 
for  the  direction  of  the  company's  operations.    They  should 
be  free  to  set  up  their  own  service  organization  or  to  con- 
tract with  the  lowest  bidder.    TTiey  should  not  be  forced 
to  deal  exclusively  with  subsidiaries  of  the  Electric  Bond 
ti   Share   Co.     The   president   of   the   operating   company 
should  not  have  to  go  to  New  York  In  order  to  make  a 
decision  with  reference  to  his  own  company.    He  and  the 
board  of  directors  of  his  company  should  be  in  charge  of 
that  property.    Instead,  they  are  merely  the  tools  of  the 
board  of  directors  and  president  of  the  Electric  Bond  k 
Share  Co.     There  should  be  regional  operating  companies 
in  the  gas  business,  in  electric -light  and  power  business,  and 
in  most  of  these  utiUtles  where  the  extent  of  operations  Is 
limited  by  the  state  of  the  arts.    The  size  of  these  regions 
will  be  determined  by  the  development  of  the  arts,  by  how 
far  it  is  most  economical  to  transport  or  transmit  goods 

or  energy.  «,    ». 

A  company  like  the  Niagara  Hudson  Co.,  of  New  York, 
with  many  units  In  the  same  area  served  by  the  local  ccan- 
panies  in  that  limited  area,  can  no  doubt  achieve  great 
economies  through  a  centralized  operation  of  these  plants 
which  are  so  near  to  each  other,  but  there  is  no  point  to 
placing  that  company  under  the  control  of  some  other  hold" 
Ing  company  which  is  also  trying  to  operate  another  group 
of  plants  In  another  State;  much  less  Justlflcatton  Is  there 
for  having  some  holding  company  to  pick  up  odd  plants  here 
and  there  without  rhyme  or  reason  In  several  States  and 
imdertake  to  persuade  Investors  that  they  have  an  arrange- 
ment which  lends  Itself  to  the  economies  of  large-scale 
operation. 

If  these  holding  companies  are  permitted  to  buy  operatmg 
companies  anywhere  In  the  United  States,  It  is  inerttatale 
that  the  people  served  by  these  companies  will  look  to 
Congress  to  regulate  these  top  heading  companfcm    If  11i« 


f-*,    3! 


•f-3;v 


f 


378 


CONGRESSIONAL  RECORD— HOUSE 


January  11 


t- 


iTuiiukKement  of  utilities  which  sell  thetr  services  locally  is  to 
be  subjixted  to  some  holding  company  In  New  York  City,  then 
the  people  of  the  country  will  turn  to  Washington  for  relief 
from  the  arbitrary  decisions  and  the  poor  Judgment  of  tiiese 
self-appointed  managers  in  the  top  holding  companies.  If 
we  insist  that  the  corporate  entity  shall  coincide  with  the 
region  or  locality  of  most  economical  operations,  as  deter- 
mined by  the  state  of  the  arts,  we  can  then  leave  to  the 
States  and  to  compacts  of  States  the  regulation  of  most  of 
these  utilities.  We  want  you  to  consider  whether  or  not  the 
Congress  should  undertake  to  regulate  these  super-holding 
companies  or  lay  down  a  policy  under  which  they  will 
disappear. 

That  IS  the  problem  first  of  myself  and  the  25  or  26  men 
who  labor  with  me  on  thw  question 

They  have  Isstjed  bales  of  securities  capitalizing  the  hope 
for  profits.  In  an  effort  merely  to  regulate  these  companies 
utmost  care  must  be  used,  lest  by  un plication  we  put  the 
stamp  of  approval  upon  all  the  stock -watering  and  unjusti- 
fied inflation  during  the  past  15  years. 

Within  a  few  days  there  will  come  from  the  Government 
Printing  OfDce  the  remaining  portions  of  the  reports  on  thi.s 
public -utility  holding -company  inquiry.  I  trust  each  Mem- 
ber wul  peruse  with  care  the  summaries  with  a  view  not  only 
of  getting  an  accurate  picture  of  thu  tangled  and  expen.si%e 
contrlvaioce  of  the  holding  company  but  that  they  will  also 
read  the  legal  studies  with  a  view  to  exploring  how  this  Con- 
gress may.  under  our  Constitution,  discourage  this  cancerous 
growth  on  our  body  politic  and  remove  It.  It  is  a  cancerous 
growth.  If  left  alone,  it  will  Jeopardize  all  of  our  financial 
institutions  and  perhaps  destroy  the  Republic.  To  removp 
It  will  cause  some  pain  and  a  good  deal  of  inconvenience  to 
certain  people,  but  It  is  better  to  subject  a  few  to  incon- 
venience than  to  leave  in  Jeopardy  the  economic  health  and 
well-being  of  the  entire  country  The  abuses  of  the  holding 
company  are  Indeed  a  maior  Influence  that  brought  on  thr 
great  depression.  Curtailing  them  and  removing  them  i.s 
necessary  to  the  recovery  and  to  the  future  well-being  and 
economic  freedom  of  our  people.     [Applause  1 

May  I  take  Just  a  moment  before  I  yield  to  questions  to 
say  that  In  the  Seventy -flist  Congress  Mr.  Pakkir  employed 
as  counsel  for  our  committee  Dr.  Walter  M.  W.  Splawn.  an 
ex-president  of  the  University  of  Texas.  This  gentleman 
was  made  president  of  the  university  when  he  was  42  years 
of  age  Before  that  he  was  a  memb<T  of  the  Railroad  Com- 
mission of  the  State  of  Texas. 

I  think  every  man  who  understands  transportation  or  has 
made  an  understanding  study  of  it  will  say  that  his  investi- 
fation  of  the  railroad  holding  company  and  the  develop- 
ments which  he  brought  about  is  the  most  masterful  docu- 
ment in  that  field  that  has  yet  t>eea  publisl^ed.  As  you  read 
his  reports  in  these  other  fields  of  utihties  you  will  find  they 
are  also  masterly  reports,  and.  speaiung  for  the  committee. 
and  turning  to  some  of  my  Republican  colleagues  whom  I 
see  over  here.  I  think  I  may  say  ttiat  Dr.  Splawn  has  the 
personal  thanks  of  every  member  of  the  committee  and 
should  have  the  thanks  of  the  eriture  Congress  and  the 
country  for  the  diligent,  patriotic,  and  masterful  work  that 
he  has  done.     [Applause.! 

I  may  say  one  other  thing  that  is  J'jstifled  and  repeat  what 
Dr.  Splawn  said  after  he  finished  these  mvestigations  and 
hia  work  in  this  connection  before  lie  went  with  the  Inter- 
state Commerce  Commiaslon.  where  I  think  he  will  do  the 
same  great  work  in  that  field  which  he  has  done  m  this. 
He  paid  this  tribute  to  the  coauni14ee.  both  majority  and 
minority  members.  He  had  a  pretty  hard  time  gettnug  some 
information.  Some  people  said  the?  were  being  pmched  a 
ttitle  bit  too  hard  and  they  were  constituents  of  various 
members  of  the  committee,  but  Or.  £>plawn  said: 

I  WMkt  to  pay  Um  mamliersiup  oT  Uiis  oommittre  thU  tnbut*. 
Not  a  member  of  the  committee  durln;  all  of  the  lnvestts»uon« 
hua  ever  com*  to  tte  counjaei  for  the  ooooxnittee  luul  a«ited  him  to 
relleTe  any  of  their  conwtttuent*  from  answering  any  questlona  or 
■utamltUi^  aay  d»ta  tlMt  was  called  foe. 

This  investigation  made  by  him  under  the  direction  of 
your  Committee  on  Xnterstate  and  Foreign  Commerce  was 


not  made  with  a  blare  of  trumpets.  There  were  no  public 
hearings,  but  m  his  own  way  he  went  to  the  books  of  every 
company  in  the  United  States,  opened  each  and  every  one 
of  them,  and  there,  witii  h.s  expert-s.  worked  out  this  story, 
not  only  of  the  railro.id  holding  company  but  of  the  holding 
company  in  all  other  f>-kl.-  uf  utilities.     I  Applause! 

Mr  MAY.  Mr.  Speaker,  will  the  gentleman  yield  for  a 
question^ 

Mr.  RAYBIRN.     Yes. 

Mr  MAY  If  I  am  not  mistaken,  I  understood  the  gentle- 
man from  Texas  to  say  that  gas  pipe  lines  have  heretofore 
not  b*"en  reK'arded  or  considered  as  common  carriers. 

Mr    RAYBURN      Thry  are  net  under  the  law. 

Mr  MAY  And  not  having  been  niade  common  earners 
under  the  law,  and  required  by  law  to  accept  fur  transpor- 
tation ga-s  (>(  indetxndent  producers.  I  aiu  wundt-ring  if  ihe 
gentleman  s  coninuttee  made  any  inquiry  into  tlie  existence 
of  ca^se.s  where  independent  consumers  have  been  required  to 
take  a  monopoly  price  or  ene  tixed  price  for  gas  produced 
in  order  to  get  it  tran^poited.  and  in  thus  way  the  m.4jor 
pipe-lu:e  companies  have  been  able  to  control  and  regulaie 
the  price  of  the  fanner.s   ga.s  in  many  communilies. 

Mr   RAYBURN.     The  Kentlernan  n.euiis  natural  gas^ 

Mr.  MAY.  Yes;  did  you  u.ake  any  discoveries  along  Uiat 
line  ' 

Mr  RAYBURN.  It  may  be  en^.bodied  in  the  report  some- 
where. It  has  nut  been  bruu><hl  to  niy  attention,  but  I  may 
.say  this  to  the  geutleiuan.  and  the  same  thing  may  be  said 
about  oil  as  well  a.s  gdi.  I  wa.s  opposed  la^-t  year,  as  every- 
body knows,  to  Lhe  Dtsney  oil  b.U.  I  am  not  going  to  vol*-  to 
make  any  one  man  du  tatur  of  tlie  third  Largest  industry  in 
America,  as  was  prupo:>ed  in  tluil  bill  I  am  for  the  SUttes. 
through  conipacts  and  through  Law.  ccntrollmg  the  produc- 
tion of  oil  and  Its  di.sUibutiun  if  they  can.  I  stand  on  t^ie 
same  fixjtmg  with  re.sixrt  to  natural  v;ii.s.  but  if  they  cannot 
do  it.  then  a  higher  auUionty  rnu^t  step  m  Let  m*  add 
this  Te.vas.  of  course,  is  the  '  devil  '  in  the  oil  bu.--ine:jo. 
The  ca-st  Texa.,  field  is  what  brought  about  all  this  talk  of 
((jntroUing  the  production  of  oil  There  has  been  much  .^aid 
aoout  "  hot  oil  'Hie  Slate  C(;muu.vs:on  of  Texas  ls  trying 
'o  control  this  The  chairman  of  that  commission  is  in  tlie 
gallery  here  today,  and  he  tell.^  me  that  the  State  of  T  \as 
has  control  of  the  pr'iductit>n  and  exportation  of  '  hot  "  jil 
from  tluit  State,  and  in  Texas,  with  an  allowable  of  about 
1,000.000  barrels,  there  was  seeping  out  s«.jmewhere  a  little 
les6  than  15  000  barreLs,  which  is  mlinitesimal  compared  with 
1.000. 000  baxrels 

I  did  nut  intend  to  get  on  this  subject,  but  I  want  to  call 
the  gentleman's  attention  to  one  thing  about  the  oil  bu.  ine.ss. 
The  gentleman  will  find  in  the  Cole  report  all  the  hearings 
and  a  sane  report  made  by  five  as  sane  men  as  were  f^'.er 
app<.>inted  on  a  subcommittee  to  make  any  investigatioi;  by 
this  Congre.ss. 

Mr.  MAY  What  I  wanted  to  bring  out  was  that  some  of 
these  pip«»  Unes  have  tx?en  controlling  the  price  in  the  com- 
munities they  control  by  rea.^on  of  having  a  monopoly,  be'- 
cause  they  are  not  common  carriers. 

Mr  RAYBURN  Some  of  the.se  days  I  am  going  to  t;ilk 
about  pipe  lines  and  the  divorcement  of  them  and  what  you 
are  going  to  have  to  do  if  you  divorce  them      [App'.ause.] 

I  INDCPEXbiLNT   OFFICSS   APPSOPRIATION    BILL 

Mr  WOOURUM  Mr  Speaker.  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
H.  K.  3410.  the  mdepcmlent  offices  appropriation  bill. 

The  motion  was  agreed  to 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole   House  on  the  state  of  the  Union,  with  !<Ir. 
PutsoMS  m  the  chair 
I       Mr.    McUSOD.     Mr.    Chaxrinan.    I    offer    the    follow  ng 

Binendment. 
I      The  Clerk  read  as  follows: 

I        Amendment  offered    by    Mr     li<-LjDr>o     Paf^e    1.    line   7.   strike    mS 

I  tbc    vjrd     '  naLmely "    and    Inaert    in    Ueu    thereof    tbe    followi  ig: 

"  and    that  ao  much  ae   mmj  be   itaoeaaary    la   hereby  appropriated 

j  for    the    payment,    effective    January    1.    1935.    to    all    officers    i  nd 
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employees  of  the  FWIeral  OoTemment  of  Um  United  States  at  full 
compensation    without    regard    to    the    S-peroent    reduction    now 

In  force." 

Mr.  WOODRUM.  Mr.  Chairman.  I  make  the  point  of 
order  that  the  amendment  is  out  of  order  because  it  is  not 
germane  and  because  it  affects  the  salaries  of  officers  and 
employees  who  are  not  provided  for  In  this  bill,  and  also 
that  It  is  legislation  on  an  appropriation  bill. 

Mr.  BLANTON.  I  make  the  further  point  of  order  that  it 
is  a  change  of  existing  law  and  not  authorized  on  an  appro- 
priation bill. 

Mr.  McLEOD.  Mr.  Chairman,  I  wish  to  be  heard  on  the 
point  of  order. 

The  CHAIRMAN.    The  Chair  will  hear  the  gentleman. 

Mr.  McLEOD.  Mr.  Chairman,  my  amendment  merely 
increases  the  amount  of  money  to  be  appropriated  in  this 
bill  by  a  little  more  than  $30,000,000. 

The  increase  carried  in  my  amendment  would  provide  the 
money  to  carry  out  the  dictum  and  the  theory  of  the  Presi- 
dent himself  6  months  early.  Such  action  Is  quite  proper 
and  fitting  at  this  time,  inasmuch  as  the  Congress  dis- 
credited the  so-called  "  cost  of  living "  theory  when  it 
restored  two-thirds  of  the  pay  cut  last  year. 

Mr  WOODRU^M.  Mr.  Chairman.  I  make  the  point  that 
the  gentleman  from  Michigan  is  not  discussing  the  point  of 
order  but  the  merits  of  the  amendment. 

The  CHAIRMAN.  The  gentleman  will  confine  himself  to 
the  point  of  order. 

Mr.  McLEOD.  I  merely  repeat.  Mr.  Chairman,  that  this 
is  only  an  increase  In  the  appropriation  as  set  up  in  the  bill 
providins;  for  the  salary  increases  which  are  also  contained 
in  the  bill  and  will  amoimt  to  about  $30,000,000. 

In  addition,  the  President  himself,  in  his  Budget  message. 
repudiated  the  present  set-up  for  continuing  the  pay  cut 
when  he  declared  that  it  was  not  proposed  to  continue  the 
5-percent  reduction  after  July  1.  1935,  even  though  the 
index  figure  of  the  cost  of  living  now  indicates  that  such 
restorations  in  all  probability  would  not  even  be  Justified  for 
some  time  after  that  date. 

Living  expenses  have  greatly  increased  due  to  acts  of 
the  administration  and  Congress.  The  5-percent  decrease, 
or  penalty  of  reduction,  of  salaries  of  Federal  employees, 
inequitably  and  improperly  made,  was  also  the  act  of  the 
administration  and  Congress. 

When  the  President  and  we.  the  Congress,  openly  admit 
by  official  acts  and  statements  that  due  to  conditions  that 
the  President  and  Congress  are  responsible  for,  we  must  not 
penalize  Federal  employees  by  maintaining  this  5-percent 
decrease  in  pay  any  longer  than  next  July,  I  contend  no 
further  argument  is  necessary.  Our  obligation  and  duty  is 
clearly  defined.    Let  us  assist  in  the  fight  for  recovery  and 

not  retard  it.  ..^^^ 

The  CHAIRMAN.  The  Chair  is  ready  to  rule.  Rule  XXI, 
clause  2.  sentence  2,  of  the  House  of  Represoitatives  pro- 
vides: 

Nor  shall  any  provision  in  any  such  [ appropriation]  bill  or 
amendment  thereto  changing  existing  law  be  in  order  except  such 
a.s.  being  germane  to  the  subject  matter  of  tlie  bill.  abaU  retrench 
expt-nditiires  by  the  reduction  of  the  number  and  salary  of  the 
officers  of  the  United  States,  by  the  reduction  of  any  compenaa- 
tUn  paid  out  of  the  Treasury  of  the  United  States,  or  by  the 
reduction  of  amounts  of  money  covered  by  the  bllL 

The  amendment  offered  by  the  gentleman  from  Michigan 
seeks  to  not  only  increase  the  compensation  of  the  officers 
and  employees  of  the  Federal  Government  provided  for  in 
the  pending  bill,  but  also  seeks  to  increase  the  salaries  and 
compensation  of  all  the  employees  of  the  Federal  Govern- 
ment, and  in  the  opinion  of  the  Chair  is  not  germane.  The 
amendment  increases  appropriations  In  the  bill  and  does 
not  retrench  expenditures  at  all. 

In  addition  to  that,  the  Chair  is  of  the  opinion  that  the 
amendment  contains  legislative  matter  and  is  therefore  sub- 
ject to  that  point  of  order.  The  amendment  being  In  viola- 
tion of  tliis  rule,  the  Chair  therefore  Ja  constrained  to 
sustain  the  point  of  order. 

The  Clerk  read  as  follows: 

Contingent  expenses:  For  contingent  erpenses  of  the  Executive 
OfBce.   including  stationery,  record  books,  trisgrams.  telephooes. 


books  for  library,  fumitiire  and  carpets  for  ofBces.  automobUes. 
expenses  of  garage.  Including  labor,  special  services,  and  miscella- 
neous Items,  to  be  expended  in  the  discretion  of  the  President. 
$50,350. 

Mr.  WOODRUM.    Mr.  Chairman,   I  offer  the  following 

funendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Woodbum:  On  page  2.  line  21.  after 
the  sum  "*  $50,350  "  and  before  the  period  Insert.  "  of  which  $5,000 
shall  be  immediately  available." 

Mr.  WOODRUM.  Mr.  Chairman,  in  explanation  of  the 
amendment  I  might  say  that  it  merely  makes  $5,000  of  the 
contingent  fund  of  the  President  immediately  available. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Chairman,  will  the 
gentleman  explain  the  reason  for  that? 

Mr.  WOODRUM.  Hie  reason  is  that  they  need  $5,000  be- 
fore the  1st  of  July, 

The  CHAIRMAN.  The  question  is  on  agreeing  to  tha 
amendment. 

The  amendment  w^as  agreed  to. 

The  Clerk  read  as  follows: 

AMERICAN   aATTLX   MONUMENTS    COMMISSXOK 

For  every  exendlture  requisite  for  or  incident  to  the  work  of  the 
American  Battle  Monuments  Co  nmlsslon  auchorlzed  by  the  act  of 
March  4,  1923  (U.  S.  C.  title  36.  sees.  121  133).  and  by  Executive 
Order  No.  6614  of  February  26.  1934.  including  the  acquialtlon  of 
land  or  interest  in  land  in  foreign  countries  for  carrying  out  the 
purposes  of  said  act  and  Executive  order  without  submission  to 
the  Attorney  General  of  the  United  States  under  the  provisions  of 
section  355  of  the  Revised  Statutes  (U.  S.  C.  title  34.  sec.  620): 
title  40,  sec.  255 ) ;  employment  of  i>er8onal  services  in  the  District 
of  Columbia  and  elsewhere;  travel  expenses:  rent  of  ofDce  space 
In  foreign  countries;  the  maintenance,  repair,  and  operation  of 
motor-propelled  passenger-carrying  vehicles  which  may  be  fur- 
nished to  the  Commission  by  other  departments  of  the  Oovem- 
ment  or  acquired  by  purchase;  printing,  binding,  engraving,  litho- 
graphing, photographing,  and  typewTltlng,  including  the  publica- 
tion of  information  concerning  the  American  activities,  battlefields, 
memorials,  and  cemeteries  in  Europ>e;  the  purchase  of  maps,  text- 
books, newspapers,  and  periodicals,  $199,059:  Provided.  That  not- 
withstanding the  requirements  of  existing  laws  or  regulations,  and 
under  such  terms  and  conditions  as  the  Commission  may  In  It* 
discretion  deem  necessary  and  proper,  the  Commission  may  con- 
tract for  work  in  Europe  and  engage,  by  contract  or  otherwise,  the 
services  of  architects,  firms  of  architects,  and  other  technical  and 
professional  personnel:  Provided  further.  That  the  Commiaslon 
may  purchase  supplies  and  materials  without  regard  to  section 
3709  of  the  Revised  Statutes  (U.  S.  C,  title  41.  sec.  5)  when  the 
aggregate  amount  Involved  does  not  exceed  $500:  Provided  fur- 
ther. That  when  traveling  on  business  of  the  Commiaslon  ofBcers 
of  the  Army  serving  as  members  or  as  secretary  of  the  Commis- 
sion may  be  reimbursed  for  expenses  as  provided  for  civilian  mem- 
bers of  the  Commission:  Provided  further.  That  the  Commission 
may  delegate  to  Its  chairman,  secretary,  or  officials  In  charge  of 
either  Its  Washington  or  Paris  ofBces,  under  such  terms  and  ocmdl- 
tions  as  it  may  prescribe,  such  of  its  authority  as  it  may  deem 
necessary  and  proper. 

Mr.  ENGLEBRIGHT.  Mr.  Chairman,  I  move  to  strike  out 
the  last  word  for  the  purpose  of  asking  the  chairman  of  the 
committee  a  question.  Will  the  gentleman  be  kind  enough 
to  inform  us  the  reason  for  the  proviso  with  reference  to  th© 
hiring  of  architects? 

Mr.  WOODRUM.  Mr.  Chairman,  the  Battle  Moniunentf 
Commission  is  a  Commission  constituted  under  authority  of 
Congress,  as  the  gentleman  knows,  to  erect  monuments  and 
memorials  in  the  American  cemeteries  in  Europe.  That 
language  authorizing  the  employment  of  architects  and  to 
make  contracts  is  language  that  has  always  been  carried  in 
that  appropriation.  Under  Executive  order  they  are  charged 
with  the  duty  of  repairing  and  the  maintenance  of  those 
cemeteries,  and  the  language  is  needed  for  the  purix>se,  if 
there  should  be  repairs  and  alterations,  of  giving  thexn 
authority  to  do  it. 

Mr.  ENGLEBRIGHT.  Will  this  give  them  authority  to 
hire  foreign  architects  and  foreign  artists  in  c<mnection  with 
this  work? 

Mr.  WOODRUM.  It  gives  them  the  same  authority  they 
have  always  had  since  they  have  been  erecting  these  monu- 
ments. 

Mr.  ENGLEBRIGHT.  Is  this  new  legislation  with  refer- 
ence to  that  authority? 

Mr.  WOODRUM.  Not  at  all.  It  is  the  same  legUlatioii 
that  we  have  always  carried  for  the  Battle  Monuments  Com* 
mission. 
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Mr  DIRKSEN.     Mr  Chairman.  I  rtae  to  reserve  the  potnt  ' 
0/  order  pending  an  explanation  of  the  provision  on  page  4. 
beKinninK  with  line  17: 

That  til*  Coirsmis*ion  may  purcha^  -luppiJen  •.nd  mi»i*Ti»i.H  wiUi- 
(Hit  n-firnrfl  to  *^ 'Ann  1709  of  '.^a-  Revlsrc!  StaTute^  iT  S  C  .  I. tie  41, 
sec    3  I   whet;  the  atfwrf^jHt*  »niount  Involved  vJoes  not  exceed  $500 

I  see  that  that  same  authority  has  been  delegated  to  a 
number  of  these  independent  board;;,  glvln?  them  authority 
to  purchase  not  t«  exceed  $50  Lrreap».«ctive  of  a  cerUln  chap- 
ter in  the  United  States  laws,  ostensibly  becaose  certain 
economies  could  be  effected.  This  provision  calls  for  $500 
Instead  of  $50.  as  compared  with  the  Interstate  Commerce 
Commission,  the  Federal  Trade  Commission,  and  seme  of  the 
other  boards  and  commissions.  It  seems  to  me  that  it  is 
invm«  them  considerable  authority  to  purchase  up  to  $500 
of  supplies  or  to  incur  a  bill  for  services  up  to  and  Including 
$500  without  having  advertised  for  bids.  Was  that  a  mis- 
print, or  Is  It  there  intentionally? 

Mr  WOODRUM.  That  is  not  a  misprint.  This  is  an 
activity  in  a  foreign  country,  and  the  board  presided  over  by 
General  Pershing  requested  that  authority  of  the  Bureau  of 
the  Budget  and  made  a  showing  that  convinced  the  Budget 
Bureau  and  our  committee  that  it  was  in  the  interest  of 
efficiency  and  economy  to  give  them  some  latitude  in  han- 
dling the  purchase  of  supplies  and  materials  for  these  foreiirn 
activities.  That  is  a  greater  amount  than  we  carry  for  our 
ova  bureaus  and  departments  each  year,  but  it  is  for  a  for- 
eign activity,  its  purpose  being  to  get  nd  of  the  red  tape  and 
delay  caused  by  calling  for  bids  over  there  for  relatively 
small  activities.    It  seems  to  me  that  It  Ls  desirable.  i 

Mr.  DIRKSEN.  And  in  that  connection  I  might  Inquire, 
insofar  as  the  $50  provision  is  concerned  with  reference  to 
the  other  boards,  whether  that  will  apply  to  the  field  and 
the  branch  offices  of  these  boards? 

Mr.  WCX3DRUM.    This  applies  to  foreign  countries. 

Mr.  DIRKSEN.  But  as  far  as  the  $50  authority  is  con- 
oemed.  that  is  a  matter  that  has  come  up  a  good  deal  this 
summer,  where  use  was  made  of  that  authority  in  buymg 
supplies. 

Mr.  WOODRUM.  It  gives  purchasing  authority  to  the 
board,  and  the  right  to  contract  up  to  $50. 

Mr.  DIRKSEN.  Tlien  there  Is  the  delegation  of  authority 
on  (wge  5,  where  the  Commission  is  authorized  to  delegate 
all  of  its  authority  to  the  chairman  or  secretary  or  officials 
encaged  either  here  or  in  foreign  countries.  That  seems  to 
be  a  rather  broad  delegation  of  authority,  provided  it  involves 
ako  authority  to  make  expenditures. 

Mr.  WOODRUM.  It  is  a  broad  delegation  of  authority, 
and  again,  this  is  an  unusual  activity.  The  chairman  is 
sometimes  in  America  and  sometimes  in  Europe,  and  somc- 
thiies  in  different  parts  of  this  country.  General  Pershing 
is  the  honorary  chairman  of  the  Commission,  and  it  seems 
to  me  necessary  to  give  him  that  authority  in  order  to  carry 
out  properly  the  activities  of  the  Commission. 

The  Clerk  read  as  follows: 

For  all  printing  and  binding  for  the  Civil  Service  Commission, 
tBcIiidIng  all  of  Its  burettus.  afllcea.  InstltiiUons.  and  serrtces 
kMAtad  In  Waaiilngton  and  elsewhere.  975.000.  of  vhlch  noC  to 
•ic««d  sao.OOO  ah*ll  be  immediately  available 

Mr.  WOODRUM.    Mr.  Chairman,  I  offer  an  amendment. 

which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  ICr.  Wooimittm:  On  page  7.  line  23.  after 
the  aum  of  "  $75,000  "  but  before  the  comma,  strike  out  the  re- 

nmlnder  of  the  paragraph  except  the  period. 

Mr.  WOODRUM.  Mr.  Chairman,  the  effect  of  the  amend- 
ment Is  to  eliminate  the  language  that  was  carried  last 
year,  making  $20,000  of  this  fund  immediately  available. 
It  was  not  necessary  to  carry  It  this  year. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Total.  Bmployeea'  Compensation  Commission.  M.Tig.OOO 

Mr.  ROBSION  of  Kentucky.  Mr.  Chairman.  I  move  to 
strike  out  the  last  word.  I  would  like  to  tet  some  mforma- 
tion  from  the  chairman  of  the  subcommittee.     Is  it  luider 


this  act  that  the  Compensation  Board  is  permitted  to  jiay 

for  the  destruction  of  prop<-!ty  by  mt^mbon?  of  the  C:viLan 
Conservanon  CDrp.s'' 

Mr  WOODRUM.  Thl.s  act  deals  sol;ly  with  injuries  to 
employees  of  the  Govi-riuncn: ;  membrrs  of  the  Civil  an 
Con.servatlon  Corps,  of  course  It  has  nothing  to  do  w  th 
any  proper* v  d  imat^e 

Mr.  ROBSION  of  Kciituclcy  Nor  with  injuries  to 
cltizen.s' 

Mr    WOODRUM      Nn.  .<ir 

Mr  ROBSION  of  Kriilucky.  At  this  moment  I  Ju-st  w;  jit 
to  take  a  hnlt-  of  the  t:me  of  th»^  Hou.se.  I  do  not  know  ut 
thi--»  t;nu'  what  cuniniittt.*e  of  Iht-  Hi^use  hub  junsdict.on.  I 
have  been  advi.sed  that  under  the  Con.servation  Act  the  Gdv- 
emmrni  will  pay  fur  tlu^  destruction  of  property  by  'he 
C.  C  C.  boy.s,  but  it  will  not  pay  anything  for  mjurios  d'.ne 
to  citizens  Qu:te  a  number  of  thase  ca.ses  have  taken  pl.ice 
in  my  diiitrict  witliin  the  la.st  year,  and  in  one  care  pir- 
ticularly  one  of  the  youiiK  fellow.s.  it  was  iaid.  was  intoxi- 
cated and  was  druing  a  truck  on  a  rainy  day  at  some  65 
miles  an  hour  He  came  around  a  curve  and  struck  an 
automobile  driven  by  a  citizen  and  caused  a  concuiislon  of 
his  biain  and  rendered  helpless  for  life  the  other  two  per- 
sons in  the  automobile. 

I  took  the  matter  up  with  the  proper  authorities  of  the 
Government  and  they  a.s.sured  me  that  the  Government 
would  pay  the  reasonable  market  value  of  the  automol  lie. 
which  was  $200.  but  tluy  had  no  authority  to  make  iiny 
settlement  for  any  injury  to  these  three  citizens. 

It  seems  to  me  that  the  committee  having  authority  to 
write  the  law  in  thv«;  matter  should  amend  the  law.  Ont  of 
those  men  was  a  railroad  man  engaged  in  the  operating  de- 
partment of  the  railroad  He  had  a  family.  He  is  perma- 
nently and  totally  disabled.  The  other  two  men  were  fa  m- 
ers,  and  they  are  in  the  same  condition.  Now.  it  stem-  to 
me  that  if  one  of  the  Government's  servants  Is  dnuik  uid 
negligent  and  dijos  that  kind  of  an  injury  to  a  citizen  tl  ere 
should  be  some  redre.-^^s.  more  than  simply  taking  care  o!  an 
old  autoniob.le. 

Mr.  WOODRUM.  The  gentleman  will  recall  doubtle:iS  that 
th  ■  rodre.-s  u.suiUly  i-*^  by  a  pri; ate  bill. 

Mr.  ROBSION  of  Kentucky.  But  the  gentleman  f' om 
Kentucky,  havin:;  served  fur  nearly  12  years  in  thi:^  Ho  u>e, 
knowi  that  nieihud  of  redres.ii  does  not  mean  aiiyth^ig, 
scarcely. 

Mr.  WOODRUM.     It  is  hard  to  get  it  through,  of  course. 

Mr.  ROBSION  of  Kentucky.  It  is  almost  inipc^sciibli  to 
get  tiicm  through. 

Now,  I  spuke  of  one  instance.  There  are  three  or  Jour 
other  ixiatauces  which  have  occurred  within  my  distiic  in 
the  past  year. 

Mr.  BLANTON.     Will  the  gentleman  yield? 

Mr.  ROBSION  of  Kentucky.     I  yield. 

Mr  BI.ANTON  Tlie  genilenian.  through  his  lone  service 
here,  knows  that  this  is  an  appropriation  bill  coming  f'om 
an  appropriations  conunittee,  and  it  is  siruply  to  carry  out 
what  the  Congress  h;is  authorized  to  be  done  by  leKislaiiun. 

Mr.  ROBSION  of  Kentucky.     Yes:  I  understand  that 

Mr.  BLANTON  The  matter.s  which  the  gentleman  sp<  aks 
of  are  matters  which  require  adjudication  to  determine  lia- 
bility and  the  amount  of  damakje.  and  not  matters  of  appro- 
priation which  this  committee  can  handle. 

Mr.  ROBSION  of  Kentucky  Oh,  I  said  the  committer  of 
this  House  which  has  Juri.sdiction  of  the  matter.  I  am  t im- 
ply callmg  the  attention  of  the  Members  of  the  House  and 
of  that  committee  to  the  fact  that  it  seems  to  me  that  liis 
Law  should  be  amended  to  take  care  of  injuries  to  such  ;■€!- 
sons  in  the.se  cases. 

Mr.  DIRKSEN  Mr.  Chairman.  I  rise  in  opposition  to 
the  pro  forma  amendment  for  the  purpose  of  askin>,'  the 
chairman  of  the  subcommittee  a  question.  May  I  ask  the 
gentleman  from  Virgmia  [Mr.  Woodrum]  with  resptci  to 
this  particular  .section  dralm^'  with  compensation  for  the 
emergency  employees  in  the  Civilian  Conservation  Corps? 
I  My  experience  in  the  ia^t  3  or  4  months  has  been  that  a 
I  number  of  very  aggravated  cases  have  come  to  attenton. 
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which  were  submitted  to  the  Board.  Tbes  have  been  pend- 
ing now  for  a  long  time,  and  there  aeraos  to  be  a  very 
decided  reluctance  on  the  part  of  the  attaiinistrative  board 
to  do  anything  for  them. 

Mr  WOODRUM.  The  gentleman  means  the  Compensa- 
tion Commission? 

Mr.  DIRKSEN.  Yes.  If  thoee  boys  who  are  working  in 
the  Civilian  Conservation  Corps  are  Injured,  they  should 
be  taken  care  of.  Tliere  are  cases  where  hernias  have  been 
Incurred  through  heavy  lifting,  and  the  men  can  get  no 
hospitalization  or  compensation  ^rtiatever.  I  have  been  won- 
dering if  the  amount  appropriated  Is  adequate  or  whether 
the  lack  of  funds  is  the  reason  for  the  reluctance  on  the 
part  of  the  Board  to  do  anjrthlng  for  them. 

Mr  WOODRUM.  It  is  not  on  account  of  lack  of  fimds. 
Of  course,  the  Congress  has  already  authorized  the  fund. 
This  is  simply  appropriating  money  that  has  already  been 
authorized. 

Mr.  DIRKSEN.  Then  there  is  no  reason  why  they  should 
not  dispose  of  these  meritorious  cases  without  delay? 

Mr   WOODRUM.    Not  becfluise  of  1^  of  XuikIs. 

Mr.  DIRKSEN.  Does  the  gentleman  know,  off  hand,  how 
many  of  those  cases  are  In  hospitals  at  the  present  time, 
how  many  of  them  have  been  disabled,  and  how  many  death 
claims  have  been  paid?  Perhaps  the  gentleman  covered 
that  during  my  absence  from  the  Chamber,  and  if  so.  the 
Record  wiU  disclose  it,  but  if  he  has  the  figures  available  I 
would  appreciate  it  very  much  II  he  would  give  them  to  me 
at  this  time. 

Mr.  WOODRUM.  A  total  of  10.556  cases  was  reported  to 
October  31,  1934.  which  does  not  include  a  far  greater  num- 
ber of  cases  where  the  duration  of  disability  was  less  than 
15  days.  Tliere  were  941  death  cases,  but  only  330  have 
been  allowed.  So  the  gentleman  will  see  there  has  been 
quite  a  large  number  of  cases,  which  has  greatly  increased 
the  administrative  work  of  this  Compensation  Commission. 

Mr.  DIRKSEN.  But  the  amount  appropriated  is  adequate 
for  all  purposes? 

Mr.  WOODRUM.  The  amount  appropriated  is  adequate 
for  all  purposes,  in  our  judgment. 

The  CHAIRMAN.    The  time  of  the  gentleman  from  Illi- 
nois [Mr.  DiRKSKK]  has  expired. 
The  pro  forma  amendment  was  withdrawn. 
The  Clerk  read  as  follows: 

FEDSSAL  coMinnncATXOifa  COMKiaSIOI* 

For  seven  commissioners,  and  for  all  other  authorized  expendi- 
tures or  the  Federal  Commxinicatlons  Commission  In  performing 
the  duties  imposed  by  the  Commimlcatlona  Act  of  1934,  approved 
June  19.  1934  (48  Stat,  p.  1064).  the  Ship  Act  of  1910,  approved 
June  24.  1910.  as  emended  (U.  8.  C,  title  4e.  sees.  484-487),  the 
International  Radiotelegraphlc  Convention  (46  Stat.,  pt.  2,  p.  2760), 
and  Executive  Order  No.  S618.  dated  July  9.  1921.  as  amended 
under  date  of  June  30.  1934.  relating  to  applications  for  submarine 
cable  licenses,  including  personal  servicee,  contract  •ten<^:raphic 
reporting  services,  rental  of  quarters,  newspapers,  periodicals,  refer- 
ence books,  law  books,  special  counsel  fees,  supplies  and  equip- 
ment. Including  purchase  and  exchange  of  Instruments,  which  may 
be  purcha.sed  without  regard  to  section  3709  of  the  Revised  Stat- 
utes (D.  S.  C.  title  41,  sec.  6)  when  the  aggregate  amount  in- 
volved does  not  exceed  $25,  improvement  and  care  of  grounds  and 
repairs  to  buildings,  not  to  exceed  $5,000.  traveling  expenses.  In- 
cluding expenses  of  attendance  at  meetings  which  In  the  discre- 
tion of  the  Commission  are  necessary  for  the  efficient  discharge 
of  Its  responsibUltles.  and  other  necessary  expenses.  $1,500,000,  of 
which  amount  not  to  exceed  $1,060,000  may  be  expended  for  per- 
sonal services  In  the  District  of  Colimibia. 

Mr.  TABER.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Tasn:  Page  11.  ime  18,  after  the 
nrst  comma,  strike  out  "  $1.600,000 "  and  Insert' m  lieu  thereof 
"•  $1,200,000.  • 

Mr.  TABER.  Mr.  Chairman,  I  view  with  great  alarm  the 
Increasing  volume  of  Federal  employees.  I  view  with  great 
alarm  the  increasing  amounts  we  are  being  asked  to  pay 
for  commissions  of  one  kind  and  another.  This  particular 
Commission  has  come  before  us  asking  for  $1,500,000,  where 
the  requirements  for  the  current  year  were  $651,885.  I  have 
not  before  me  the  increase  that  was  acoomphshed  for  this 
particular  fiscal  year,  but  the  requirements  here  set  forth  for 


employees  nm  408  In  the  departmental  force.  This  repre- 
sents an  increase  of  100  percent  in  the  number  of  em- 
ployees.    It  runs  just  the  same  force  in  the  field. 

The  requirement  in  funds  for  employees  in  the  District 
is  $1,059,000,  or  an  average  for  every  one  of  these  employees 
of  a  litUe  better  than  $2,500.  For  salaries  in  the  field  it 
aggregates  $291,000  for  111  employees,  or  an  average  of 
approximately  $2,800  per  employee,  and  many  of  these  em- 
ployees are  clerks  and  stenographers. 

The  work  of  this  Commission  involves,  as  I  understand, 
amongst  other  things  a  valuation  of  properties.  We  at- 
tempted that  in  the  case  of  the  Interstate  Commerce  Com- 
mission with  reference  to  the  railroads,  and  we  got  to  the 
point  where  the  statistics  were  practically  valueless  and 
we  had  to  stop  the  operation.  I  hate  to  see  the  Govern- 
ment embarking  upon  this  large  new  activity.  I  hate  to 
see  the  expenses  of  the  Government  piling  up  for  a  new 
activity,  because  when  we  start  them  we  are  never  able  to 
reduce  the  number  of  commissions  and  we  are  never  able 
to  reduce  the  expenses  of  the  commissions.  Is  It  not  time 
we  stopped  some  of  these  things? 

I  have  offered  a  very  modest  amendment  to  cut  this  ap- 
propriation 20  percent.  I  do  not  want  to  reduce  them  in 
funds  that  are  legitimately  necessary  for  carrying  on  the 
activities  and  responsibilities  with  which  they  have  been 
entrusted,  but  I  hate  to  see  the  appropriation  incr^ised  150 
percent  over  the  appropriation  of  last  year  and  the  number 
of  employees  in  the  District  more  than  doubled,  with  the 
same  ratio  of  increased  expenses  in  the  District.  It  8een)|8 
to  me  we  can  give  them  this  cut  of  20  percent  in  thetr 
expenditurefi  and  still  be  affording  them  more  than  am^ 
funds  with  which  to  operate.  Having  all  this  in  mind  I 
have  offered  this  amendment  to  reduce  the  appropriation 
for  this  activity  from  $1,500,000  to  $1,200,000,  and  I  hope 
the  Committee  will  adopt  the  amendment. 
[Here  the  gavel  fell.] 

Mr.  WOODRUM.  Mr.  Chairman,  the  Communicsatlons 
Act  of  1934  abolished  the  Radio  Commission  and  set^ip  in 
its  stead  the  Federal  Communications  Commission,  a  Com- 
mission which  assumed  not  only  the  duties  of  the  Radio 
Commission  but  which  was  given  the  added  duties  of  regu- 
lating telephonic,  telegraphic,  and  cable  communications, 
and  also  rate-making  powers  with  respect  to  these  activities, 
which  duty  will  perhaps  involve  the  valuation  of  these  prop- 
erties. 

I  do  not  think  it  is  fair  to  say  that  the  amount  carried 
In  this  bill  is  an  increase  over  the  appropriation  of  last 
y^r  by  the  amount  of  money  represented  by  the  difference 
between  th;  two  sums,  because  the  activities  are  entirely 
different  and  very  much  greater. 

I  join  the  gentleman  from  New  York  In  decrying  any  indi- 
cation of  unnecessarily  expanding  these  governmental  de- 
partments and  bureaus,  and  that  is  the  unanimous  senti- 
ment of  my  subcommittee;  but  taking  into  accoimt  the  very 
important,  the  highly  important,  duties  Imposed  upon  this 
Commission  so  far  as  the  American  people  are  concerned, 
that  of  reirulating  rates,  and  services  of  commimicatlons 
and  facilities,  and  regulating,  licensing,  and  policing  the 
use  of  radio  communication,  the  committee  felt  the  amount 
allowed  by  the  Bureau  of  the  Budget  was  proper.  I  hope 
the  Committee  will  ratify  the  action  of  the  subcommittee 
and  of  the  Appropriations  Committee. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of 
the  gentleman  from  New  York. 

The  question  was  taken;  and  on  a  dlvlson  (demanded  by 
Mr.  Taber)  there  were — ayes  29.  noes  62. 
So  the  amendment  was  rejected.         , 
The  Clerk  read  as  follows: 

rEOEKAL    HOME   LOAN  BAWK  BOAU) 

For  salaries  and  expenses  of  the  Federal  Home  L<»n  Bank  Board. 
including  prlntmg  and  binding,  $264,043:  Provide.  That  expendi- 
tures from  this  appropriation  shall  not  exceed  the  amounU  col- 
lected and  deposited  in  the  Treasury  as  nUsoeUaneous  recelpU  from 

assessments  upon  the  Federal  home-loan  banks. 

Mr.  WOC'DRUM.    Mr.  Chairman,  I  offer  an  amendment. 
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The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  WoooiirrM-  On  p«ire  \9  of  t^e  bill. 
•iriHe  i.ut,  lines  3  to  7.  iBcluslve.  »JX<X  inaert  in  Ueu  thereof  the 
following 

Pur  Milarlea  and  exjjensea  of  the  Pederal  Home  Lt^n  B*nk 
Board  Including  personal  services  tn  the  Dt«rtrict  of  Columb:*. 
printing  and  binding,  traveling  expenaea.  rents,  furniture  and 
M|ulpin«nt.  law  bookJ».  books  of  reference,  periodicals,  newspapers. 
mapA.  contract  stenographic  reporting  services,  telephone  and 
telesfraphlc  .vrvlces  and  all  other  necessary  expenses  of  the 
Board  •264  043:  Prorxded.  That  expenditures  from  this  appropria- 
tion ahall  net  exceed  the  amounts  collected  and  deposited  In  the 
Treasury  as  miscellaneous  receipts  from  asaesHments  upon  the 
federal   home-loan  banJLS." 

Mr.  BLANTON.  Mr.  Chairman.  I  reserve  a  point  of  order 
on  the  amendmeDt  offered  by  the  gentleman  from  Virginia 
I  Mr.  WooDBUMl. 

Mr.  WOODRUM.  Mr.  Chairman,  in  explanation  of  the 
difference  in  the  language,  may  I  say  when  the  language  as 
contained  In  the  printed  bill  was  sent  up  by  the  Bureau  of 
the  Budget,  the  Home  Loan  Bank  Board  and  the  Budget 
were  under  the  impression  that  the  Board  had  authority 
under  thr-iaw  to  expend  their  funds  for  the  specific  pur- 
poses set  out  in  thu  new  language.  The  new  language  does 
not  m  any  way  change  the  appropriation.  It  merely  out- 
bnes  the  purpose  for  which  the  money  may  be  spent.  The 
$264,000  IS  merely  reap  propria  ted  out  of  funds  that  have 
been  paid  into  the  Treasury  by  fees  from  tlio  member  banks. 

Mr.  MARTIN  of  Massa<  husetts.     Will  the  gentleman  yield? 

Mr.  WOODRUM.  I  yield  to  the  gentleman  from  Massa- 
chusetts. 

Mr  MARTIN  of  Massachusetts.  Have  they  been  spend- 
ing money  for  tlus  purpose  in  the  past? 

Mr.  WOODRUM.     Yes. 

Mr.  MARTIN  of  Massachusetts.     This  is  nothing  new? 

Mr    WOODRUM.     Nothing  new  whatever. 

Mr  O  MALXEY.  Does  their  salary  come  out  of  this  ap- 
propriation' The  word  '  experu^es  "  includes  their  salaries' 
The  $264,000  is  the  item  out  of  which  the  memk>ers  of  the 
Board  get  their  salaries' 

Mr    WOODRUM.     That  is  correct.  | 

Mr   EXDNDERO      Will  the  gentleman  yleW* 

Mr  WOODRUM.  I  yield  to  the  gentleman  from  Michi- 
gan. 

Mr.  DONDERO.  Does  this  amount  anticipate  the  ex- 
pansion or  extension  of  the  Home  Owners'  Lxwin  Corporation 
by  a  new  appropriation  of  money? 

Mr.  WOODRUM.  This  does  not  affect  the  Home  Owners* 
Loan  Corporation.  This  li  the  Home  Loan  Bank  Board,  the 
parent  txiard. 

Mr.  DONDERO.  Does  that  Board  have  charge  of  the 
Home  Owners"  Loan  Corporation  business? 

Mr.  WOODRUM.     It  does.  yes. 

Mr.  DONDERO.  If  the  Home  Owners"  Loan  Corporation 
is  expanded  or  extended  by  a  new  appropriation  of  money 
and  new  business  added,  will  that  increase  the  expense  or 
will  this  take  care  of  the  matter? 

Mr.  WOODRUM.  I  do  not  think  this  will  affect  the  ex- 
pense at  all.  It  will  affect  the  expenses  of  the  Home  Own- 
ers' Loan  Corporation  through  its  regional  offices.  \ 

Mr.  DIRKSEN.  The  Board  serves  in  a  dual  capacity  and 
receives  no  money  wViatsocver  for  its  second  oCBce?  i 

Mr.  WOODRUM.     That  is  right.  j 

Mr  BLANTON.  Mr.  Speaker.  I  offer  an  amendment  to 
the  amendment  offered  by  the  gentleman  from  Virginia.  I 
move  to  strike  out  the  amount  '  |264.043  "'  and  insert  ui  lieu 
thereof  the  sum  of   '  $1'  i 

The  Clerk  read  as  follows: 

Amendment  by  Mr  Blavtom  to  the  amendment  offered  by  Mr 
WrvioafM  ■■  In  the  Woodriim  amendment  strike  out  '  9264.04J  ' 
and  insert  in  lieu  thereof     41.' 

Mr.  BLANTON.    Mr.  Chairman.  I  had  intended  to  move  to  I 
strike  out  this  para^aph,  but  that  ia  not  possible,  since  the  i 
gentleman  from   Virginia    I  Mr.   WooDiTml    has  offered   his 
amendment,  because  after  the  vote  is  taken  on  his  amend- 
ment, then,  from  a  parliamentary  standpoint,  a  motion  to 
strike  out  the  wbole  paragrapli  would  not  be  in  archer. 


Mr.  Chairman.  I  am  Just  as  much  in  favor  of  a  proper 
Home  Owners"  Loan  Corporation  and  the  relief  that  it  is 
presumed  to  afford  our  jjeople  back  home  as  any  man  in 
Congre.ss  or  in  the  United  States.  I  was  ju-st  as  strong  an 
advocate  of  that  propcsition  when  we  passed  it  as  any  man 
in  the  Nation.  I  hf:p<-d  to  support  it:  I  helped  to  pass  it 
and  helped  to  cau.se  this  Board  and  Corporation  to  be  cre- 
ated and  formed.  I  was  m  favor  of  appropriating  and 
helpt'd  to  appropriate  the  money  that  made  up  its  capital 
stock,  .several  hundred  million  dollars  of  the  peoples  tax 
money.  I  was  m  favor  of  the  proposal  that  authorized  that 
Corporation  to  pledge  the  credit  of  your  country  and  mine 
to  the  extent  of  $2  000  000.000  of  bonds,  and  the  credit  of  this 
Government  has  been  pledged  to  that  simoimt,  for  we  have 
guaranteed  those  bonds. 

I  am  in  favor  of  continuing  that  relief  to  the  people  suffer- 
ing throughout  the  land,  whose  homes  have  been  threatened 
with  fDierlosure,  and  thousands  of  whose  homes  have  already 
been  foreclosed  and  taken  away  from  tliem  since  this  Cor- 
poration has  been  pretending  to  function. 

.Mr    DIRKSEN.     Wil!  thf  gentleman  yield? 

Mr  BLANTON  I  have  only  5  minutes,  otherwise  I  would 
gladly  yir*ld  I  do  not  want  to  take  up  too  much  time  of  the 
Comniittf»e. 

If  you  w!l!  look  at  pa;-r?;  360  and  361  of  the  new  Con'r'-es- 
sional  Directory,  it  w:l!  be  seen  that  the  officers  of  this  Fed- 
eral Home  Loan  Bank  Board  are  identically  the  .same  men 
who  form  the  officers  of  this  Home  Owners'  Loan  Corpora- 
tion. Tliey  are  the  same  men.  they  are  one  and  tlie  same, 
and  they  are  the  ones  who  took  this  several  hundred  millun 
dollars  of  public  money  out  of  the  people's  Trea.'^ury  for  their 
capital  stock.  They  are  the  ones  i*ho  took  o\er  the  credit 
of  the  United  States  to  the  extent  of  $2,000,000,000  for  their 
bonds. 

They  are  the  ones  who  have  been  appointmg  the^r  own 
numerous  high-salaricd  prr.ate  appraisers  sent  out  frcjm 
their  home  offices.  They  are  the  ones  who  let  you  and  me 
appoint  a  local  appraiser  m  each  county  and  then  paid  no 
attention  to  him.  They  are  the  ones  who  sent  to  Dun  L 
Bradstreet  to  get  a  private  commercial  report  on  some  poor 
wa.sherwoman  in  your  di.strict  who  needed  a  small  loan  to 
save  her  little  home,  and  whom  the  commercial  rcporUa^j 
ao:ency  never  heard  of  before  and  could  not  get  an  accurate 
report  on  m  any  event  They  are  the  ones  who  have  bei-n 
delaying  the  applications  that  were  filed  in  the  fall  of  19J3 
and  held  up  and  pigeonholed  for  month.*'  and  month.s  and 
shunted  aside  with  red-tape  delays  all  of  the  year  1934,  and 
now  the  applicants  are  notified  that  they  will  not  consider 
any  more  applications  berau.se  they  have  not  reached  their 
legal  department.  They  are  the  ones  who  have  shiftlessly 
allowed  mortgages  to  foreclose  and  take  tliousands  of  homes 
from  de.serving  Americans  during  the  last  12  months. 

Mr    RANDOLPH.     Will  the  gentleman  yield? 

Mr.  BLANTON.  I  am  in  hopes  the  Chairman  will  give  me 
a  httle  more  time. 

Mr.  0*MAm;Y.  They  are  the  ones  also  that  have  been 
tipping  off  the  building-ai.d-loan  companies  in  advance  to 
the  good  homes  so  that  they  may  foreclose  before  the  loans 
can  be  passed  throu^;h  the  Corporation. 

Mr.  BLANTON.  I  would  not  go  that  far,  but  I  know  that 
they  have  been  taking  care  of  many  friendly  institutions. 

Mr.  RANDOLPH.  In  support  of  the  contention  of  the 
gentleman  from  Texas,  that  needless  delays  have  been  preva- 
lent, I  would  hke  to  say  that  in  my  district  there  was  an 
apphcation  filed  in  November  of  1933  for  a  loan  amounting 
to  $4  000  upon  property  that  was  worth  $15,000.  They  t<:Id 
me  at  the  Washington  ofliec  tJiis  morning,  after  14  months 
time,  that  they  will  expedite  the  matter.  That  is  but  one  of 
hundreds  of  such  cases,  bringing  not  needed  relief  but  ira^j- 
edy  and  despair  to  honest  home  owners. 

I  Here  the  gavel  fell  ) 

Mr.  MARTIN  of  Massachusetts.  Mr.  Chairman.  I  ask 
unanimous  consent  that  the  gentleman  may  have  5  addi- 
tional minutes. 
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Mr.  DIRKSEN.  Mr.  Chairman,  reserving  the  right  to  ob- 
ject, will  the  gentleman  yield  for  a  question? 

Mr.  BLANTON.  Mr.  Chairman.  I  ask  unanimous  consent 
that  I  may  proceed  for  10  minutes  so  I  may  3^cld  for  ques- 
tions. 

Mr.  WOODRUM.  Mr.  Chairman,  reserving  the  right  to  ob- 
ject. I  pave  the  gentleman  a  lot  of  time  yesterday 

Mr.  BLANTON.  For  which  I  am  deeply  grateful  to  my 
friend.  I  am  depending  on  the  usual  graciousness  of  the 
gentleman  from  Virginia.    [Laughter  and  applause.! 

The  CHAIRMAN.  The  gentleman  from  Texas  asks  unani- 
mous consent  to  proceed  for  10  additional  minutes.  Is  there 
objection? 

There  was  no  objection. 

Mr.  BLANTON.  I  now  yield  to  the  gentleman  from  Illi- 
nois. 

Mr.  DIRKSEN.  May  I  observe  that  I  do  not  yield  to  the 
gentleman  from  Texas  insofar  as  my  solicitude  for  these 
home  owners  is  concerned,  but.  precisely,  how  are  you  K^8 
to  translate  your  solicitude  for  their  relief  into  actio^gy 
merely  chopping  off  the  Federal  Home  Loan  Bank  Bdni, 
■whose  first  function  is  to  administer  the  3.500  building -.and - 
loan  associations  who  are  members  of  the  Federal  Savings 
and  Loan  Board  and  the  Federal  Home  Loan  Board? 

Mr.  BLANTON.  I  will  answer  the  gentleman  in  four 
words.  It  is  psychological  discipline.  [Laughter  and  ap- 
plause.] 

There  is  but  one  way  for  you  to  let  this  autocratic,  arro- 
gant Board  down  here  understand  that  there  is  a  House  of 
Representatives  here  whose  Members  are  elected  every  2 
years  by  the  people  and  sent  here  to  look  after  the  rights 
of  the  people,  and  to  let  them  know  that  when  they  override 
the  rights  of  the  people  they  are  going  to  hear  from  the  men 
on  the  hill.     (Applause.] 

I  know  well  our  good  friend  from  Roanoke  [Mr.  Wood- 
rum  l.  There  is  not  a  finer  man  in  this  entire  Congress. 
There  is  no  Member  abler  or  more  valuable.  He  is  one  of 
the  most  loyal  administration  men  you  ever  heard  of.  And 
so  am  I.  But  he  is  chairman  of  this  committee.  This  is  his 
bill.  It  is  his  duty  to  protect  appropriations  In  this  bill  for 
the  administration  family,  and  he  thinks  that  he  is  boimd 
to  protect  every  little  bureau  In  Washington,  and  that  it 
is  his  duty  to  protect  them.  It  Is  his  duty  to  protect  this 
bill,  and  It  is  my  duty  to  help  him  protect  it.  And  I  do 
help  him  protect  it.  You  try  to  put  something  in  this  bill 
that  increases  appropriations  or  add  legislation  that  Is  not 
in  order  and  see  how  quickly  I  shall  help  him  protect  his 
bill  by  making  a  point  of  order.  Naturally,  he  is  going  to 
have  to  vote  against  us  when  deep  down  in  his  heart  I  know 
he  feels  Just  like  I  do,  and  down  deep  in  his  heart  he  would 
like  to  pick  these  fellows  up  and  spank  them  Just  like  I 
would  like  to  pick  them  up  and  spank  them. 

Now,  we  have  but  one  way  to  let  them  understand  that 
they  must  carry  out  the  purpose,  intent,  and  will  of  Con- 
gress and  must  look  to  Congress  for  their  activities  and  the 
scope  and  manner  in  which  they  may  handle  their  busi- 
ness, and  that  is  to  cut  off  their  pay  when  they  do  not 
behave ;  and,  if  you  take  this  salary  money  away  from  them, 
even  though  they  may  come  down  here  and  assure  us  they 
will  do  right  in  the  future  and  we  may  put  it  back  when 
we  get  that  assurance  from  them,  you  will  find  it  wilT  in- 
fluence them  to  give  us  such  assurance.  It  will  have 
a  splendid  effect  on  them.  Then  we  will  put  It  back.  [Ap- 
plause ]  You  take  this  $264,000  away  from  them  and  let 
them  crawl  on  their  bellies  up  to  the  Senate,  and  you  will 
see  them  change  their  arrogant  ideas  immediately.  [Ap- 
plause.] 

Mr.  SHORT.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLANTON.     I  yield. 

Mr.  SHORT.  Why  does  not  the  very  hard-working,  dis- 
tinguished gentleman  from  Texas  request  his  imperious 
leader  in  the  White  House  to  discharge  the  present  Board 
and  appoint  a  new  one? 

Mr.  BLANTON.  I  will  tell  you  what  I  believe  we  ought  to 
do  if  they  do  not  change  their  modus  operaiuU.    I  am  going 


to  vote  when  the  time  comes  to  provide  another  $1,000,000,- 
000  to  save  the  homes  of  worthy  Americans.  Tliere  must  be 
some  means  of  relief  for  the  thousands  of  worthy  home  own- 
ers who  are  no^ir  losing  their  homes  in  all  parts  of  the 
United  States,  and  I  am  going  to  vote  to  do  that,  but  I  want 
proper  men  to  administer  it.  I  want  these  men  down  here 
to  change  their  autocratic,  listless,  inefficient  way  of  han- 
dling public  business,  and  if  they  do  not  change  I  am  going 
to  be  one  of  those  who  are  going  to  ask  the  President  of  the 
United  States  to  lemove  them  from  office,  every  one  of  them. 
And  then,  if  the  I'resident  does  not  remove  them.  I  am  going 
to  exercise  my  prerogative,  on  my  responsibility  as  a  Mem- 
ber of  this  Congrtjss,  to  come  here  on  this  floor  and  impeach 
them  for  their  high  crimes  and  misdemeanors  and  the  way 
they  have  been  mismanaging  the  people's  business,  [Ap- 
plause.] 

Mr.  SHORT,  Old  men  do  not  change  their  wajrs;  you 
must  change  the  men. 

Mr.  BLANTON.  If  you  want  to  change  them  right 
quickly.  Just  tak«j  their  $264,000  salaries  away.  [Laughter 
and  applause.] 

Why,  they  say  they  are  not  amenable  to  Congress.  They 
fay  that  you  have  no  control  over  them  because  they  are  a 
corporation.  Why  do  their  names  appear  here  In  ovu"  Con- 
gressional Directory  as  Government  institutions,  and  why  do 
their  salaries  come  through  this  bill,  the  first  bill  that  Is 
passed  in  the  Seventy-fourth  Congress,  appropriating  $264,- 
000  to  pay  their  salaries? 

Let  us  outvote  Clif  this  time.  He  will  not  mind  It.  He 
will  pat  us  on  the  back  when  he  gets  out  of  here.  [Laugh- 
ter.] Oh,  when  he  takes  the  floor  to  answer  me  he  will  give 
me  the  devil  hei«  directly  and  say  I  ought  not  to  do  this, 
but  for  the  moment  let  us  take  this  $264,000  out  and  then 
you  are  going  to  see  a  change  of  heart.  You  will  have  every 
one  of  these  fellows  up  here  taking  a  front  seat  on  the 
mourners'  bench  and  you  will  find  hereafter  that  when  we 
go  down  there  with  a  meritorious  case  they  will  look  into  it. 

They  will  not  treat  you  like  they  did  our  good  friend  from 
Cleveland  [Mr.  Sweeney]  when  he  went  down  there  and 
asked  them  to  sliow  him  the  record  in  a  case  from  his  dis- 
trict and  was  told  in  an  autocratic  way  that  that  was 
something  he  could  not  see  as  a  Member  of  Congress. 

Mr.  SWEENEY.    Will  the  gentleman  yield? 

Mr.  BLANTON.    I  yield. 

Mr.  SWEENKY.  He  was  also  told  it  might  embarrass  the 
bankers  to  have  the  information  given  out. 

Mr.  BLANTON.  Yes.  But  our  colleague  [Mr.  Sweehey] 
told  them  enouijh  that  in  less  than  an  hour  they  showed 
him  what  he  went  there  to  see. 

You  have  got  to  show  these  bureau  chiefs  that  they  must 
respond  to  the  Representatives  in  Congress.    [Applause.] 

Here  is  the  way  to  make  them  pay  attention  to  you — let  us 
strike  this  $264,000  salary  item  out,  and  we  will  ultimately 
furnish  plenty  of  money  for  salaries  and  expenses  for  the 
right  kind  of  officials  and  the  right  sort  of  an  organization. 
[Applause.] 

The  CHAIRMAN.  The  question  is  on  the  amendment  of 
the  gentleman  from  Texas  [Mr.,  Blanton]  to  the  amend- 
ment of  the  gentleman  from  Virginia. 

The  question  was  taken,  and  the  Chair  announced  that 
the  amendment  was  agreed  to. 

Mr.  WOODRL"M.    A  point  of  order,  Mr.  Chairman. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  BLANTON.  My  amendment  carried  almost  unani- 
mously. 

Mr.  WOODRUM.  I  was  on  my  feet  asking  for  recogni- 
tion when  the  Chair  put  the  question.  I  oppose  the  amend- 
ment of  the  gentleman  from  Texas. 

Mr.  BLANTON.  The  gentleman  has  the  right  to  be  heard. 
although  my  amendment  passed  by  almost  a  unanimous  vote. 

The  CHAIRMAN.  Without  objection,  the  vote  on  the 
amendment  will  be  vacated,  and  the  Chair  will  hear  the 
gentleman. 

Mr.  WOODRUM.  Mr.  Chairman,  I  ask  that  all  debate  on 
this  amendment  close  In  10  minutes. 
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The  CILAIRMAN.  Is  there  obJecUoa  to  the  request  of 
the  itentVeman  from  Virginia?  ^ 

There  was  no  objection. 

Mr  WOODRUM.  Mr.  Chairman,  I  appreciate  the  Kood 
humor  and  the  spirit  of  reveiry  that  pervades  the  House  of 
Representatives  but  I  have  seen  this  body  in  that  mood 
when  we  all  feel  good  and  happy  over  a  witty  speech  like 
that  by  ihe  irresi&tible  gentleman  from  Te.xas  I  Mr.  Blah- 
ton  I,  and  I  have  aL»  seen  this  body  in  that  mood  do  some 
ridiculous  thmgs. 

The  gentleman  from  Texas  is  peeved  at  the  Home  Loan 
Bank  Bottrd  because  they  did  not  appomt  some  appraiser 
for  him. 

Mr   BLANTON.     Oh.  no.     They  appointed  the  19  apprais- 
ers and  the  19  county  attorneys  I  selected  for  my  19  counties. 
They  boycotted  one  appraiser  wholly  without   caix^^e.     I  am 
after  them  because  of  their  delays,  their  inefficiency,  their  , 
lncun:p<'ter.cy,  their  arroyancy,  and  injustices. 

Mr  WOODRUM.  I  do  not  yield  to  the  gentleman.  He 
must  either  sit  down  and  listen  to  me  or  go  outside. 
1  Laughter  I  The  gentleman  from  Texas  is  peeved  because 
the  Board  did  not  make  loans  that  he  thought  ought  to 
be  made.  I  am  willing  to  grant  that  they  treated  him  badly 
in  both  instances,  but  in  the  next  breath  he  says  he  is  will- 
ing to  give  them  another  biilion  dollar*.  What  would  be  the 
use  of  that  if  you  do  not  give  them  a  loan  board  to  admin- 
ister that  fund.'  That  is  not  the  way  to  discipline  the  Home 
Loan  Bar.k  Board  The  wav  i.s  to  lay  down  ruie.s  and  regu- 
laiians  as  to  the  way  the  Board  shall  operate.  We  liave  not 
to  have  a  Home  Loan  Bank  Board  oi  some  other  board  to 
relieve  the  stricken  home  owners  of  tJiis  country.  Hew  can 
you  stand  up  here  and  vot^  to  take  away  t^ie  Board  so  tJiey 
cannot  administer  the  funds  that  they  now  have?  It  Is  a 
ridiculous,  silly,  and  childlike  propobal.  Let  us  pro*  e*-d  in  a 
regular  and  orderly  way.  i 

Mr.  O'MALLEY.     Will  the  gentleman  yield? 

Mr   WOODRUM.     I  yield. 

Mr.  0'MALi£Y.  Cannot  we  find  enough  dollar-a-ycar 
men  to  take  their  place? 

Mr.  WOODRUM.  No;  you  could  not  fh:d  doUar-a-year 
men  to  take  their  place.  It  is  a  hiRhly  important  work,  and 
we  need  this  Board  to  operate.  We  have  a  right,  and  it  is 
cur  duty,  to  compel  them  to  cari-y  out  the  will  of  Coagre.>-->: 
but  withholding  fhe  appropriation  is  n^t  going  to  do  it.  We 
know  perfectly  well  that  the  country  would  laugh  at  thus 
body  for  doing  that,  and  the  other  body  of  Congress  would 
immediately  reinstate  it. 

Mr.  MdPARLANE.  Mr.  Chairman,  will  the  gentleman 
yield^  i 

Mr    WOODRUM.     Yes. 

Mr.  McPARLANE.  It  was  brought  out  in  debate  here 
yesterday  by  the  gentleman  from  Missouri  iMr.  Cochra.n  ; 
that  this  BoiU'd,  under  its  regulations,  has  provided  enough 
lor  overhead  m  the  difference  between  the  rate  of  interest 
they  charge  their  patrons  and  that  which  they  have  to 
pay  on  their  bonds.  In  that  way  they  get  enough  to  pay 
the  overhead  of  the  Home  Owners'  Loan  Corporation.  I 
think  we  ought  to  let  them  spend  their  own  money  far  a 
while  and  see  how  they  get  along  with  it. 

Mr.  MICHENEH.  Mr.  Chau-raan,  will  the  KenUeman 
yieW 

Mr    WOODRUM.     Yes. 

Mr  MICHEINKR.  And  does  not  the  Kcntleman  think  that 
the  debate  has  served  the  purpose  which  the  gentleman  Ixom 
Texas  'Mr   Bl.^ntonI  intended  it  to  serve? 

Mr.  WOODRUM.     I  am  quite  confident  it  has. 

Mr.  BLANTON.  And  I  am  about  wilUng  to  admit  that 
since  the  gentleman  from  Virginia  said  it  is  our  duty  to 
cocnpei  them  to  carry  out  ihe  will  of  Con,jress 

Mr.  MICHENER.  And  that  was  the  only  purpose  of  th.? 
gentleman  from  Texas  in  bnngmg  the  matter  to  the  atten- 
tion of  the  country  He  did  it  with  no  expectatioii  on  his 
part  that  h-s  amcndnierit  would  prevail. 

Mr.  WOODRUM.     I  am  sure  that  that  is  a  fact. 

Mr  BI^NTON.  It  will  accomplish  good  whether  it  pre- 
vaUs  or  not. 


Mr  WOODRUM.  The  gentleman  from  Texas  will  receiv 
b<>x-'^ar  headlmes  this  afternoon  and  tomorrow  for  hii 
spanking  of  the  board,  and  1  am  quite  sure  that  he  will  bi 
highly  delighted. 

Mr.  BL.A.VTON.  Oh,  the  Rentlemin  from  Vin^inia  knows 
that  no  newspaper  in  Wa.'ihington  mentions  my  name,  or  ai.  .• 
work  I  do  here,  except  Uj  criticize  me,  and  that  does  not  deter 
or  bother  me  one  bit  But  it  is  a  fact  that  this  Fede.-;! 
Home  Loan  Bank  Board  is  going  to  learn  that  practiL'ali/ 
every  Member  here  is  dissatistied  with  its  delays  and  mcoin- 
petency.  even  though  we  may  still  provide  for  their  salaries 
in  this  bill.  Remember  that  thLs  Board  has  all  the  mont/ 
It  needs  until  July  1  Tlii.'s  money  that  we  are  now  appro- 
priating IS  not  available  until  July  1.  Tins  bill  does  not 
provide  any  money  for  it  until  next  July.  We  are  no-.,' 
appropnatmc:  for  the  fiscal  ye.ir  of  l:;»36  The  Board  has  all 
it  wants  until  July  1.  and  before  tlie  Senate  would  put  this 
salary  item  back  the  gentleman  will  find  a  lot  of  psycho- 
logical good  has  been  accomplished. 

The  CHAIRMAN.  The  tune  of  the  gentleman  from  Vir- 
gima  ha.s  expired. 

Mr.  DIRKSEN.  Mr  Chairman,  this  is  not  the  flr^t  tim^ 
that  my  good  friend  the  philosopher  from  Texas  iMr.  Blas- 
tonI.  has  admini.stered  p.sychol;)gical  disciplme  to  some 
agency  of  the  Government.  It  wa.s  done  a  numtx;r  of  tim"-;. 
I  think,  in  the  course  of  the  Seventy-third  Congres.s,  Bui  I 
still  insist  that  this  amendment  to  the  amendment  is  noLiung 
but  a  grand  futility  and  l-,  not  goin^'  to  accoinpli.sh  what  tlie 
gentleman  from  Texas  lias  m  mind  The  gentleman  from 
Texas  will  bea.--  me  out  that  I  was  one  of  tho.se  m  the 
Seventy-third  Congreiis  who  sirii)ped  the  hide  from  lius 
Home  Owners'  Loan  Corporation,  for  we  had  the  tiiih;e.st 
mess  in  the  State  of  lUinois  that  the  mind  of  man  i  uuld 
CO  I.  reive 

Mr    KR.AMER.     Mr    Chairman,  will  the  gentleman  yelcl? 

Mr  DIliKSEN.  No,  And  I  came  on  the  floor  in  conjunc- 
tion with  Mr  YouNc.  and  lx.-gan  to  t^^ar  the  ma.sk  from  this 
tiiin4  and  di.>p  v^e  of  th.iL  tilihy  me.vs  and  the  chicanery  of 
some  of  those  ofliciai:».  I  came  to  Wa.siiington  .sp>eciaUy  "hi-S 
ia^t  summer  to  air  abu-ses  in  the  H.  O  L.  C.  and  had  liie 
present  chairman  of  the  Home  Owners'  Loan  Board  refer 
to  me  in  anything  but  a  conipimu'nt4».ry  way.  So  I  hold  no 
brief  for  th^  Board  Thi.^  amendment,  however,  is  not  the 
way  to  gef  to  :t.  After  all  thi.s  money  is  but  a  reappropria- 
lion  of  a  fund  that  cor.stuuies  an  ah.se s.sment  ^poii  .-^lue  3.100 
bu.ldmg-aiid-loan  as.s(x.-iation.s  that  are  meniWis  of  the  Fed- 
eral Home  Uja:\  Board,  and  o  this  i.s,  for  all  practical  pur- 
poses, their  ir.oney.  Th'T.-fore  you  are  not  only  not  t;'Jin*.' 
psychologically  to  discipline  this  Board,  but  you  are  going 
to  destroy  the  efforLs  of  the  building -and-loan  structur-'  in 
this  country  and  all  the  buikimg-and-loan  a.ssociation.s  -viiall 
contribute  to  this  fund,  and  so  I  .<=ay  that  while  I  have  no 
brief  for  this  Bc^ard.  you  do  not  vrve  your  constituenLs.  you 
do  n..t  do  a  bit  cl  good  to  effect  further  rehef  for  the  home 
owners  of  this  co'xntry  in  their  di.stress  by  passing  thi.-  (utile 
kind  of  an  amendment  to  the  amendment  offered  by  the 
gei.lleman  from  Texas,  iind  I  hop**  you  vnil  vote  i*  down. 

Certainly  I  am  not  .sa'Lstied  vt.th  the  manner  in  which  the 
Home  Owner.s'  Loan  Corporation  lutb  oeen  admmi:  U'red. 
Pirbt  of  all.  the  Slate  of  Illinois  ha.s  ihu.s  far  receive!  tar 
les-s  tiian  its  proportior.ate  si'.are  ot  the  money  and  uiJiu.j 
appropriated  to  relieve  d-stre-v^d  home  owners.  Se<'ondly, 
ther»'  was  such  undue  emplia-.i-  upon  the  immediate  auil.ty 
of  the  apphcHiil  'o  repay  ihe  money  b<'rrowed.  WiUioui. 
regard  for  his  procpectr.e  or  future  capacity  to  pay,  liial 
liie  vt'ry  folks  who  needed  loans  couid  no:  procure  them 

The  Coiu— e  s.  m  ••n.t.  '::..'  [h-'  H  -me  Owners"  Loan  Act. 
had  i.a  mind  the  di-':trp.«s.  J  foik.s  who  had  been  foreclo  -d 
or  wiio  vv»  r»  m  iinn.r.li^'e  daruer  of  foreclosure,  the  folks 
who  were  unempk  ycd  and  could  not  pay  buildmg-and-lo.i.i 
or  mortgage  mstaiiments.  the  folks  whose  credit  rating  by 
virtue  of  advp-sity  born  of  the  depression  had  been  mipaired. 

Yet.  'A:-  .Tia.'e  of  reg uiat.on.s  ur.t.ked  by  the  H.  O.  L.  C.  mado 
it  pockSibie  for  tiiose  apphcaius  to  pnvure  loans  who  w-  :e 
not  in  the  dire.st  net-d  and  denied  relief  to  those  who  *ere. 
By  virtue  of  the  Uiult.plicity  of  re  ;aIation.s  deviled  for  the 


iniidance  of  brancii  aad  retiaDal  oBces.  the  person  who 
made  application  for  a  loan  had  to  stiow  «Bi  cunins  power 

sulhcient  to  meet  the  monthly  iniNilBiigta  mm.  the  mort- 
gage, had  to  show  a  favorable  credit  imttnc,  azid  for  all 
practicai  purposes  had  to  shorn  ttesae  thtagi  wJ^ch  would 
easily  have  quahfled  such  sppUcaiit  for  •  Imu  from  any 
lending  instttution.  The  H.  O.  Ij.  C.  has  therefore  slbat  wide 
of  Its  mark  and  left  thousands  of  people  in  despair  and  with- 
ont  relief. 

I  am  deeply  sensible  of  the  needs  of  the  home  owners  In 
nilnois  and  know  the  pathos  and  tragedy  tlutt  has  be«i  the 
lot  of  many.  This  Congress  cannot  now  alxmdoo  tibem  to 
their  despair.  It  cannot  disappoint  the  hone  owners  who 
are  still  hoping  for  relief,  and  I  join  with  the  <BatlngiUfihed 
Member  from  Texas  in  that  regard. 

However,  to  cut  this  appropriation  to  $1  and  seek  thereby 
to  extinguish  this  Board  would  only  imperil  the  operations 
of  the  Federal  Home  Loan  Bank  Board,  wtii<^  in  Its  capacity 
as  an  Rdminlstrator  of  the  system  for  advancing  money  to 
private  building-and-loan  associations  is  altogether  different 
from  the  Home  Owners'  Loan  Corporatkm  as  such. 

The  C7H AIRMAN  (Mr.  BxTLWDiKue).  The  question  is  on 
the  amendment  to  the  amendment. 

Mr  FITZPATRICK.  Mr.  Chairman,  I  mA  unanimous 
consent  that  the  lunendment,  together  with  the  amendment 
to  the  amendment,  be  again  reported. 

The  CHAIRMAN.  Without  objection,  the  Clerk  will  again 
report  the  amendment  and  the  amendment  to  the  amend- 
ment. 

There  v.as  no  objection:  and  the  Clerk  again  reported  the 
Woodrum  amendment  and  the  Blanton  amendment  to  the 
Woodrtim  amendment. 

Th"  CHAIRMAN.  The  question  is  on  the  amendment  to 
the  amendment. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr   Blanton*  there  were — ayes  28,  i»oes  127. 

So  the  amendment  to  the  amendment  was  rejected. 

The  CHAIRMAN.  The  qtiestion  now  is  on  the  amendment 
offeicd  by  the  gentleman  from  Virginia. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Total.  Federal  Pouer  Commlnlon,  $112,1001 

Mr.  DL^NN  of  Pennsylvania.  Mr.  Ouirman.  I  move  to 
strike  out  the  last  word.  UndoubtecBy  every  Congressman 
in  the  United  States  has  received  letters  from  his  constitu- 
ents telling  him  that  they  are  losing  their  homes;  that  they 
had  made  application  to  the  Home  Ownears'  Loan  Corpora- 
tion for  a  loan  and  that  their  appitcatlOBs  had  been  rejected. 
I  know  there  is  not  a  Congressman  in  the  United  States  who 
hrt.-  not  made  a  gigantic  effort  to  hdp  his  nnfortunate  con- 
stituents. When  the  home  ownens'  loan  bffl  was  enacted 
into  law.  it  was  intended  to  give  relief  to  people  ^^o  were 
losing  their  homes.  If  the  Home  Owaers'  Loan  Corporation 
is  not  going  to  take  care  of  the  unfortunates  who  malce  ap- 
plication for  a  loan  and  who  are  wnftnpioyed.  then  chow 
me  wliei'e  it  is  a  relief  measure. 

While  I  was  in  Pittsburgh,  people  came  to  my  oflSce  and 
Raid,  •  Mr.  Dxrsv.  1  cannot  get  a  loan.  The  reason  they  will 
not  f'Ave  me  a  loan  is  because  I  cannot  gtuamntee  that  I  will 
be  able  to  pay  the  principal  and  interest."  I  believe  it  is 
the  duty  of  the  Federal  Govertmieiit  to  make  it  possii>le  for 
every  person  to  obtain  a  loan  from  the  Hobw  Owners'  Loan 
Corporation  who  is  in  danger  of  losiag  his  prx>perty,  re- 
gardless of  whether  he  can  guarantee  that  he  will  be  able 
to  pay  the  principal  and  interest.  It  is  net  a  veKef  measure 
unless  we  save  the  homes  oi  the  unemi^lciTed.    LApfklause.] 

The  pro  forma  amendment  was 

The  Clerk  read  as  follows: 


Bnin^vney  board*:  For  expenses  of  etaet^aaej  boarfla  appotnted 
bv  ihe  President  to  InvwsU^te  and  veport  iiiii  i  liim.  disputes 
between  cA^rters  and  their  employees,  as  auUkortaed  by  section  10. 
Raiiway  Lat>or  Act.  approved  May  30,  1B26  (U.  S.  C.  Supp.  Til, 
titlo  45,  BTc  154),  SS&.OOO.  togetber  with  the  tmezpended  balance 
of  the  approprtatkn  svailabis  f«r  this  ptayuss  Cor  the  flsesl  year 
iy35 


Mr.  WOODRUM.  Mr.  Chairman,  the  gentleman  from 
Iowa  [Mr.  Weakih]  had  an  amendment  nAiich  he  <lBsired  to 
offer  in  connection  with  the  Natiooal  Advisory  Committee 
for  Aeronautics,  on  page  20.  I  ask  unaateious  oonaent  to 
return  to  that  paragraph. 

The  CHAIRMAN.  Is  there  objection  to  the  vequest  of 
the  gentleman  from  Virginia? 

Tliere  was  no  objection. 

Mr.  WEARIN.  Mr.  Chairman,  I  offer  an  aneodtanei^ 
which  I  send  to  the  Clerk's  desk. 

T^ic  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Wkaun:  On  jmgt  SO.  In  line  14, 
strike  out  "  seao.aoo  "  and  Insert  in  lieu  tAMveef  "fTT/.Tn." 

Mr.  WEARIN.  Mr.  Chairman,  I  desire  to  thank  the  gen- 
tleman from  Virginia  IMr.  WoodritmI  for  his  courtesy  in 
peimitting  me  to  rettirn  to  this  paragraph. 

I  do  not  desire  the  Hotue  to  as.s»me  for  a  moment  any 
hostility  on  my  part  toward  the  progress  of  this  coiutry  in 
the  improvement  of  our  air  force  or  the  development  of 
aeronautics  in  the  United  States,  as  quite  the  contrary  is  the 
case,  but  there  are  a  few  things  involved  in  this  particulsir 
section  that  I  desire  to  discuss  briefly. 

It  will  be  noticed  on  page  9  of  the  report,  under  the  head- 
ing of  salaries  and  general  expenses,  the  bill  carries  far  this 
activity  the  Budget  estimate  of  $820,800.  an  increase  of 
$113,008  above  the  current  appropriation.  £t  is  that  tncrease 
that  I  seek  to  strike  out. 

Now,  quoting  a  little  fiu-ther  from  the  report,  I  find  this 
statement : 


Seventeen  thousand  dollars  is  for  additloxud  electricity  to 
new  equipment  which  hae  been  provided  usder  an  aJiotment  oz 

Public  Work.s  Administration  funds. 

And  so  forth,  detailing  the  various  items,  axid  at  the  bottom 
of  that  statement: 

Including  $29,500  for  the  construction  of  models  for  expertiental 
porposes. 

Now,  in  the  first  place,  there  is  some  doubt  in  my  mind  as 
to  the  manner  in  which  this  particvQar  set-up  has  been  func- 
tioning. I  have  fairly  reliable  information  to  the  effect  tttat 
some  of  the  members  of  that  particular  group  have  been 
touring  the  continent  of  Europe  on  a  trip  whit*,  to  my  mind, 
is  entirely  unnecessary  when  the  taxpayers  are  paying  the 
bill.  At  least,  the  action  is  a  bit  ill-advised  at  this  partienlar 
time. 

Purthermore,  I  desire  to  point  out  to  the  Congress  that 
we  have  already  a  Bureau  of  Air  Commerce  under  the  head 
of  the  United  States  Department  of  Commerce.  We  also 
have  certain  experimental  propositions  in  operation  in  the 
War  Department  and  in  the  Navy  Department,  where  we 
should  be  accomplishing  some  of  the  same  things.  If  not, 
then  let  us  consolidate  all  these  fimctions  for  the  sake  of 
restilts  and  economy.  If  the  set-up,  presumably  for  the  im- 
provement of  our  air  defense,  has  been  successful  to  a 
marked  degree,  enough  to  justify  the  appropriation,  then 
why  the  hue  and  cry  of  a  year  ago  that  the  Army  cotfld  not 
carry  the  mail?  Has  some  private  enterprise  been  profiting 
to  the  exclusion  of  the  taxpayers,  lo,  these  many  years? 
There  is  a  strange  inconsistency  of  thought  here,  in  which 
I  seem  to  see  the  hand  of  what  I  once  before  styled  the 
"Air  Trust." 

This  const itntes  one  of  the  reasons  why  we  should  move 
cautiously  before  we  pennit  this  particular  set-up  to  become 
a  growing  burden  of  expense  to  the  taxpayers,  if  we  are  not 
going  to  get  the  proper  results.  The  flr^  thing  we  know 
there  will  be  a  claim  made  that  it  Is  qaite  a  fsndameatal 
organization  of  our  Government,  a  great  necessity  to  our 
aeronautical  progress,  and  still  discofxer  our  air  forces  unable 
to  function  in  an  emergency. 

I  also  desire  to  call  attrition  to  the  aection  referring  to 
the  appropriation  to  operate  equtptnent  purchased  wttk 
P.  W.  A.  funds  that  this  Congress  has  never  had  an  oppor- 
tunity to  authtn-ise  for  that  particular  purpose.  I  objeet  to 
the  policy  of  the  P.  W.  A.  purchasing  materials  of  that 
kind  and  then  coming  to  the  Congress  with  an  apfiareat 
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club  over  our  heads  and  asking  funds  to  use  in  the  opera- 
tion of  that  equipment  that  we  did  not  authorize.  I  believe 
we  are  setting  up  a  bad  precedent  when  we  attempt  to 
progress  along  those  lines.  It  Is  upon  the  basis  of  these 
contentions  that  I  ask  the  Congress  to  strike  out  only  the 
Increase  of  $113,008  from  this  particular  appropriation. 

I  thank  the  gentleman  from  Virginia  for  his  courtesy. 

Mr  WOODRUM.  Mr.  Chairman.  I  rise  in  oppo-sition  to 
the  amendment.  The  National  Advisory  Committee  for 
Aeronautics  is  already,  and  has  been  since  its  inception,  a 
fundamental  nece.ssity.  in  my  judgment,  for  the  orderly 
progress  of  aviation  m  this  country.  If  t.me  pt^rinilted.  I 
could  bring  this  Committee.  I  believe,  very  convinciiifj  proof 
of  the  fact  that  it  has  actually  saved  to  the  Government  of 
the  United  States,  to  its  aviation  branches  in  the  Army  and 
Navy,  n  actual  dollars  more  than  it  has  ever  expended  in 
this  great  research  activity,  to  say  nothing  of  it.s  va.st  con- 
tribution.'? to  the  developm.ent  of  aviation  from  the  stand- 
point jf  increased  speed,  increased  safety,  and  reduced  cost. 

ThTP  is  no  duplication  whatever  in  the  work  that  this 
Commit'ee  does  and  that  of  the  air  services  of  the  Army 
and  Navv.  and  ?;uch  work  as  m.ay  be  done  by  the  Bureau  of 
Standards.  That  matter  has  been  inquired  into  a  number 
of  times  by  succ  •♦•dinsj  adn.mistralinns.  The  National  Ad- 
visory Committee  is  the  re.sear -h  and  pxp>.^rirn«^r.*al  activi'y 
of  the  Government,  headed  Ly  I>r.  Ames,  president  of  the 
Johns  Hopkins  University,  with  an  advi.sory  committee  of 
such  di.stinguishetl  men  as  Colonel  Lindbergh  and  other 
noted  aviators,  who  serve  without  pay.  They  tako  no  junkt.ts 
and  have  spent  no  money  of  the  Government  They  are 
allowed  actual  traveling  expenses. 

Mr   WEARIN     Will  the  gentleman  yield? 

Mr    WOODRUM.     I  yield. 

Mr  WEARIN.  Is  it  not  true  that  the  chairman  of  this 
committee  .spent  several  months  m  Europe  during  the  past 
summer? 

Mr   WOODRUM     Does  the  gentleman  refer  to  Dr.  Ames? 

Mr    WEARIN.     Yes. 

Mr  WOODRUM.  Perhaps  he  did.  but  I  do  not  think  it 
was  at  the  expense  of  the  Government:  but  if  he  did,  I 
believe  the  people  of  America  who  know  Dr.  Ames,  president 
of  the  Johns  Hopkins  University,  and  those  who  have  fol- 
lowed the  proceedings  before  this  committee,  and  who  know 
of  his  wonderful  service  to  this  country  in  aviation,  would 
say  that  it  was  money  well  spent  if  he  did  take  such  a  trip  to 
invesugate  what  was  being  done  In  other  countries  with 
regard  to  aviation.  However,  a  part  of  the  very  small  in- 
crea:.c  is  to  restore  salaries  to  the  100-percent  basis. 

A  .small  portion  of  it  Is  to  equip  necessary  added  facilities 
that  were  granted  to  this  activity  by  the  Public  Works 
Administration. 

Mr  Chairman,  I  do  not  want  to  consume  the  time  of  the 
Committee  further,  because  we  are  extremely  anxious  to 
finish  this  bill  this  afternoon.  I  hope,  however,  the  Com- 
mittee will  follow  the  recommendations  of  the  Appropriations 
Committee  and  pass  this  appropriation  just  as  recommended 
by  the  Bureau  of  the  Budget. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
oflTered  by  the  gentleman  from  Iowa. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Por  all  printing  and  binding  (or  the  Securities  and  Exchange 
Comnusston.  $30,000. 

Mr.  WOODRUM.     Mr.  Chairman.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Wocdkum:  Page  34.  line  10.  stnk.e  out 
"•1640.344"   and  inaert  in   lieu   thereof   "  $3,000,000  " 

Mr.  WOODRUM.  Mr.  Chairman,  in  Introducing  this 
amendment,  which  Increases  the  amount  carried  in  the  bill. 
I  may  say  that  the  Budget  estimate  for  the  Securities  Ex- 
change Commission  was  $2,300,000. 

Mr.  HULL.  Mr.  Chairman,  will  the  gentleman  yield  that 
I  may  offer  an  amendment  to  his  amendment? 

Mr.  WOODRUM.  Mr.  Chairman.  I  yield  for  that  pxirpose, 
but  do  not  yield  the  floor. 


The  CHAIRMAN.     Without  objection,  the  Clerk  will  report 
the  amendment  to  the  amendment. 
There  was  no  objection 
The  Clerk  read  as  follows: 

Amfr.dm'^nt  offpr^  by  Mr  Htm.l  'o  the  amendment  offered  by 
Mr  W'WDasM  binke  out  ■••1.64aJ44  •  la  l.ne  10.  on  page  34,  and 
In^Tt  in  lieu  thereof      »3.H4u.ooo  '  .  iiiul  in  line   18,  after  the  word 

■■  Coinml.s&ion  " 

Tile  CHAIRMAN  '  interrupting  the  reading  of  the  amend- 
ment 1 .  The  Chair  will  state  to  the  gentleman  from  Wis- 
con.sin  that  he  may  offer  his  amendment  as  a  substitute 
armndment  but  not  a-s  an  amendment  to  the  amendment. 

Mr  HULL.  I  accept  the  sufi»:estion  of  the  Chair  and  offer 
my  amendment  as  a  substitute  for  the  amendment  offered 
by  the  ^^^ntlcman  from  Virginia  (Mr.  WoodrumI. 

The  CHAIRiMAN  The  Chair  will  further  state  to  the 
gentleman  from  Wisconsin  that  in  the  reading  of  the  bill 
the  Cierk  has  not  read  the  portion  of  the  bill  to  which  the 
latter  part  of  the  gentleman  s  amendment  would  apply. 

Mr  WOODRUM  Mr  Chairman,  the  Budget  estimate  for 
the  Securities  Exchange  Commission  was  $2,300,000.  The 
co.nmittoe  cut  It  to  ?1  800,000  and  made  a  further  cut  which 
reduced  it  to  $1,645.-44  for  reasons  .set  out  in  the  report, 
not  that  the  committee  was  not  sympathetic  with  the  very 
important  work  laid  out  by  th,s  CoInml.^^.lon  or  that  it  lacked 
appircuution  ol  the  very  iplend  d  gentleman  at  the  head  of 
the  Commission:  but  it  felt  that  there  were  evidences  of  a 
too-rapid  growth  and  an  unnece.ssanly  rapid  expansion  in 
this  Department  We  felt  that  the  Bureau  ought  to  be  a 
little  more  conservative  in  its  request. 

Since  this  report  was  made  to  the  Conj;ress  and  on  last 
Thursday  a  further  hearini?  on  deficiencies  was  had  before 
the  Appropriat.ons  Comnultee  and  the  matter  was  gone  into 
very  carefully.  While  I  still  feel  that  the  original  Budget 
estimate  was  high,  certainly  high  for  the  first  year's  activity 
of  this  Commi.'^.sion.  it  is  true  perhaps  that  the  com.mittee's 
action  in  cutting  the  fund  to  $1,649,000  was  a  httle  drastic 
and  mijht  result  in  preventing  some  of  the  very  able  and 
necessary  field  work  the  Securities  Exchange  Commission 
must  do  if  they  are  to  carry  out  the  important  duties 
a.ssig^ned  to  them.  I  have  conferred  with  the  Chairman  of 
this  Ccnimi.^sion.  I  have  conferred  with  the  distingui.^.hed 
gentlernxn  from  Texas  (Mr.  RavbcrnI,  Chairman  of  the 
Interstate  and  Foreign  Commerce  Committee,  who  brought 
in  the  organic  bill  creating  this  Commission.  In  my  judg- 
ment, the  amount  asked  m  this  amendment  for  the  next 
fl.scal  year  will  give  them  ample  funds  with  which  to  expand 
in  an  orderly  way;  and  I  think,  too.  that  we  may  reasonably 
expect  an  efficient  and  helpful  administration  of  this  act. 

Mr   BLANTON      Mr   Chairman,  will  the  gentleman  yield? 

Mr    WOODRUM.     I  yield. 

Mr  BLANTON  How  much  of  an  increase  above  the  com- 
mittee's allowance  does  this  new  figure  represent? 

Mr  WOODRUM.  It  is  an  increase  of  about  $300,000  above 
the  committer's  figures,  and  it  is  a  decrease  under  the 
Budget  estimate  of  about  $300,000. 

Mr  Chairman,  that  is  all  I  care  to  say  upon  the  amend- 
ment. 

Mr.  HULL.  Mr  Chairman.  I  preface  my  remarks  in  sup- 
port of  my  amendment  by  stating  that  I  am  not  as  fully 
informed  of  th^^  activities  of  the  Securities  Exchange  Com- 
mi.ssion  as  is  the  chairman  of  this  subcommittee.  I  am 
offering  this  amendment  fo-  the  rea.-.on  that  this  Commis- 
sion appeared  before  the  Bureau  of  the  Budget  and  asked 
for  an  appropriation  of  $4,000,000  They  came  before  this 
subcommittee  and  asked  for  $2,340,000  and  explained  that 
the  nature  of  their  work  required  that  much  at  least  in 
order  that  they  might  broaden  their  plans  and  carry  on 
their  investigation  of  ."-ecuritie.s — not  only  of  the  stock  ex- 
changes, of  which  there  were  some  29  mentioned,  not  only 
of  the  6.000  varieties  of  securities  which  were  mentioned, 
but  that  they  might  also  pursue  those  predatory  and  pirati- 
cal schemers  who  even  today  are  working  from  under  this 
securities  law  and  are  swmdling  many  people  who  would 
hke  to  be  investors  m  good  securitiea. 
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The  committee  saw  fit  to  reduce  the  Budget  estimate  by 
approximately  $640,000.  The  oflloers  of  this  Commission 
stated,  as  I  understand  from  the  report,  that  if  they  got  the 
$2,340,000  they  could  then  provide  for  only  approximately 
56  percent  of  the  forces  the  Commission  felt  were  needed  to 
organi/ie  their  bureau  and  do  the  field  work  it  was  indicated 
they  Fhould  do. 

Thus  is  a  new  acti\ity  under  the  new  deal.  For  a  num- 
ber of  years,  particularly  in  the  last  5  years,  there  has  been 
a  growing  demand  for  national  legislation  providing  some 
sort  of  a  commission  to  control  and  stop  the  financial  piracy 
which  has  been  going  on.  So  it  seemjs  to  me  that  this  Con- 
gress ought  to  approve  the  plans  of  this  Commission  for  its 
own  work.  If  the  sum  appropriated  should  prove  to  be 
larger  than  they  need,  I  have  confidence  in  the  character  of 
the  men  whom  the  President  appointed  to  nin  this  Commis- 
sion to  feel  that  they  will  not  use  more  of  the  funds  than 
absolutely  necessary  to  carry  on  their  activities. 

Neither  do  I  believe  that  this  Congress  should  cut  down 
on  appropriations  as  has  been  done  in  previous  Congresses 
for  the  Trade  Commission  and  as  was  done  with  the  Anti- 
trust Division  of  the  Department  of  Justice  in  previous  years 
and  actually  circumscribe  their  opportunity  to  render  the 
people  the  right  kind  of  service.  For  this  reason  I  have 
offered  the  sutjstitute  amendment,  hoping  that  it  may  be 
adopted,  that  this  Commission  may  be  assured  of  the  amount 
allowed  them  by  the  Bureau  of  the  Budget  and  assuring 
them  further  that  this  Congress  is  heartily  back  of  the  great 
work  which  they  are  undertaking. 

Mr.  RAYBURN.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

The  committee,  of  which  I  happen  to  be  temporary  chair- 
man, brought  into  being  originally  the  Federal  Trade  Com- 
mission. It  also  handled  the  legislation  known  as  the  "  Se- 
curities Act  of  1933  and  the  Stock  Exchange  Act  of  1934." 
Originally  the  administration  of  the  Securities  Act  was 
placed  in  the  Federal  Trade  Commission.  When  we  passed 
the  stock-exchange  regulation  bill,  setting  up  a  new  commis- 
sion, the  activities  in  reference  to  securities  in  the  Federal 
Trade  Commission  were  transferred  to  the  new  Commission. 

I  quite  agree  with  the  gentleman  that  this  Commission 
has  about  as  important  work  to  do  as  any  commission  in 
the  Government.  I  think  I  stated  to  the  chairman  of  the 
subcommittee  that  I  thought  they  had  kept  the  estimate  far 
too  low.  It  will  be  remembered  that  from  1922  to  1932  in 
this  country  there  were  issued  by  various  corporations  and 
offf^red  to  the  public  $50,000,000,000  in  securities  of  all  kinds. 
Tlie  Department  of  Commerce,  in  an  investigation  which 
they  made,  solemnly  found  that  $25,000,000,000  of  them 
were  not  worth  the  paper  they  were  written  on,  and  yet 
they  had  been  issued  by  these  corporations,  offered  to  the 
public,  and  in  many  instances  sold  to  innocent  investors. 
This  Commission  has  all  that  to  look  after.  It  has  the 
tangled  matters  in  the  stock  exchanges  throughout  the 
country  to  look  after,  and  I  may  say  I  think  it  is.  taking 
man  for  man,  one  of  the  ablest  commissions  in  the  Gov- 
ernment, and  it  is  doing  a  great  work.  Personally,  I  think 
that  the  Commission  should  have  the  $2,300,000  in  the 
Budget  estimate;  but  realizing  the  force  of  the  committee 
and  it>s  investigation  of  the  matter,  I  determined  this  morn- 
ing I  would  introduce  an  amendment  raising  it  to  $2,000,000. 
beheving  that  in  all  probability  we  would  not  be  able  to 
raise  the  amotmt  recommended  by  this  committee  by  $600,- 
000  Therefore  I  am  very  glad  that  the  committee  has 
offered  the  amendment  to  raise  this  appropriation  to  $2,000,- 
000.  Another  body  will  have  a  chance  to  consider  this 
matter :  and  being  thankful  for  the  generosity  of  the  chair- 
man of  the  subcommittee  and  his  committee,  as  well  as  the 
full  committee,  as  far  as  I  am  individually  concerned,  I  am 
going  to  vote  for  the  amendment  offered  by  the  gentleman 
from  Virginia  and  oppose  the  amendment  offered  to  raise 
the  amount. 

Mr.  BUCHANAN.  Mr.  Chairman,  the  testimony  of  the 
Chairman  of  this  Commission  this  morning  before  our  com- 
mittee was  to  the  effect  that  the  peak  load  for  which  they 
expected  an  appropriation  to  carry  on  their  activities  would 


amount  to  $4,000,000.  and  this  Commission  set  up  that  peak 
load  and  endeavored  to  reach  the  peak  of  appropriation  in 
less  than  a  year  after  this  bill  was  passed  without  that  char- 
acter of  experience  essential  for  an  economical  administra- 
tion. 

The  committee  felt  they  ought  to  approach  this  matter  of 
increasing  this  appropriation  gradually  in  order  that  they 
may  have  some  experience  in  the  matter  and  profit  by  that 
experience  in  reducing  administration  expenses.  It  has  been 
operating  for  a  short  while.  The  Chairman  of  the  Conunis- 
sion  told  us  this  morning  that  there  was  plain  evidence  that 
some  abuses  that  were  heretofore  in  common  practice  had 
diminished  or  ceased  because  the  people  involved  were  afraid 
of  the  Federal  Government's  supervising  these  exchanges 
and  security  issues. 

Now,  why  increase  It  to  1,100  or  1,200  employees  as  they 
desire  right  off  the  bat?    They  have  376  now.    This  $2,000.- 

000  will  give  them  an  increased  personnel. 
Mr.  HULL.    Will  the  gentleman  yield? 

Mr.  BUCHANAN.  I  yield  to  the  gentleman  from  Wis- 
consin. 

Mr.  HULL.  Is  it  not  true  if  they  get  $2,340,000  the  total 
number  of  employees  would  not  exceed  643? 

Mr.  BUCHANAN.    That  is  right. 

Mr.  HULL.  Is  it  not  true  that  unless  they  get  that  amount 
they  are  not  going  to  be  able  to  put  investigators  out  into 
the  field  to  investigate  the  practices  of  these  fly-by-night 
bond  salesmen  who  travel  here  and  there,  spending  as  high 
as  $15,000  a  month  in  working  up  manipulations  of  securi- 
ties? Is  it  not  true  if  we  restrict  this  to  even  $2,000,000  we 
are  going  to  limit  the  activities  of  the  Commission  so  far  as 
field  investigations  are  concerned. 

Mr.  WOODRUM.  Will  the  gentleman  from  Texas  yield  so 
that  I  may  answer  the  question? 

Mr.  BUCHANAN.  I  yield  to  the  gentleman  from  Vir- 
ginia. 

Mr.  WOODRUM.  Mr.  Chairman,  the  evidence  shows  the 
full  appropriation  allotted  by  the  Bureau  of  the  Budget 
would  give  them  a  total  personnel  of  653.  That  is  correct. 
However,  their  original  request  was  for  a  personnel  the  first 
year  of  1.100  employees.  The  $2,000,000  will  give  them 
enough  money  to  set  up  certain  regional  offices  in  the  field. 
Now,  they  cannot  set  up  these  oflBces  over  night,  and  in  the 
deliberate  judgment  of  this  committee  this  appropriation 
will  give  them  ample  fimds  to  make  all  of  the  orderly,  con- 
servative expansion  that  they  would  be  able  to  make  in 
their  first  year's  operation.  They  will  not  be  restricted  or 
retarded  in  any  reasonable,  orderly  work  that  they  would  be 
able  to  do  in  their  first  year's  operation. 

Mr.  BUCHANAN.  Mr.  Chairman,  my  colleague  is  cor- 
rect. May  I  make  a  further  statement.  The  testimony  of 
the  Chairman  of  this  Commission  indicated  that  there  is 
a  probability  the  next  Congress  may  be  able  to  amend  this 
securities  bill,  so  that  it  may  'be  just  as  efficiently  admin- 
istered, and  the  same  results  accomplished  with  a  less 
amount  of  appropriation.  Let  us  give  them  the  $2,000,000. 
Let  us  allow  them  to  get  experience.  It  may  not  be  neces- 
sary to  increase  the  $2,000,000  in  the  next  Congress.  We 
want  results.  We  want  eflBcient  results,  and  we  want  those 
results  with  the  least  possible  appropriation.  I  believe  the 
Commission  as  it  is  now  composed  will  secure  those  results. 
This  Commission  is  composed  of  good  men,  able,  intelligent, 
efficient,  and  deeply  interested  in  stopping  the  abuses,  the 
frauds,  and  deceptions  heretofore  practiced  upon  a  gullible 
and  confiding  public. 

Mr.  BOILEAU.  Mr.  Chairman,  I  move  to  strike  out  the 
last  two  words  and  rise  in  support  of  the  substitute  amend- 
ment offered  by  my  colleague,  the  gentleman  from  Wiscon- 
sin, increasing  the  appropriation  in  this  item  to  the  figure 
asked  for  by  the  Budget  Director. 

The  gentleman  from  Texas  [Mr.  R*TBi7ur],  the  distii^- 
guished  Chairman  of  the  Committee  on  Interstate  and  For- 
eign Commerce.  I  believe  has  as  much  information  with 
reference  to  this  subject  as  any  other  Member  of  the  House. 

1  know  that  he  is  as  familiar — and  perhaps  more  familiar— 
with  this  general  subject  matter  as  any  member  of  the 
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Committee  on  Appropriations  or  any  other  Mf'mber  of  this  ! 
House,  because  he  has  be«»n  very  closely  identified  A-ith  this  ' 
enfre  proposition,  haa  watched  the  progress  of  thi.s  legLsla-  I 
flon.   and   should   have   information  upon   which   to  ba.se   a  ' 
sound  and  matured  jiid;{mf«nt.     I  was  very  plear.ed  to  hear 
him  state  on  the  floor  a  few  moments  ago  that  in  his  op.nion 
the   figure  put   in  the  amendment  by  the   nenileman   from 
Wisccn.Mn  I  Mr.  Hull!  is  the  proper  flijure  and  that  his  own 
Judgment  dictated  that  this  figure  should  be  put  in  the  bill. 

I  am  willing  to  follow  his  judgment  rather  than  his  action. 
He  stated  that  because  of  fear  that  the  Appropriut.ons  Com- 
mittee had  such  powerful  nxfluence  that  they  would  be  able 
to  .stop  the  deliberate  judgment  of  the  Memt)ership  of  the 
Hou.se.  and  k)ecauiie  of  the  fact  that  he  feared  he  would  be 
un'\blf  to  prevail  over  the  Committee  on  Appropriation.^  he 
reconciled  himself  to  takini:  $2,000,000  rather  than  $2,340.- 
000.  As  I  said  a  moment  u-:o.  I  am  more  willing  to  follow 
his  matured  Judgment,  for  which  I  have  the  highe.st  regard, 
than  I  am  to  ioUow  his  action  in  goinK  along  with  the 
AppT  -priations  Committee. 

I  bt.ifve  the  M<niber.sii.p  of  this  Hou.^  should  ev.e  a  great 
deal  'jf  consideration  to  the  statement  of  the  gentleman  from 
T>"Xa.-i  Mr.  R.^ybchnI  and  .should  follow  the  Dirtot(jr  of  the 
Budget,  especially  m  view  of  the  fact  that  this  figure  of 
$2,340,000  is  nearly  $2,000,000  less  than  the  intu  who  will  be 
charged  with  this  respoii-s.oihty  havt  asked  for  in  connec- 
tion with  this  work. 

I  sincerely  hope  the  Membership  of  the  Hou.se  will  .support 
the  substitute  amendment  offered  by  the  gentleman  from 
Wtsconsin 

Mr    KVALE.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr    BOILEAU.     I  yield. 

Mr.  KVALE.  All  we  can  ftnd  out.  Mr.  Chairman,  is  what 
we  read  in  the  papers,  bu',  is  it  not  true  there  have  been 
intimations  that  the  Securities  Act  as  now  being  adminis- 
tered does  not  have  sufScient  teeth  and  that  the  responsi- 
bilities and  duties  of  the  Commission  are  going  to  be  enlarged 
rather  than  restricted' 

-  Mr.  BOILEAU.  I  am  firmly  convinced  the  gentleman  is 
right,  and  for  that  reason  I  am.  supiwrting  the  amendment 
offered  by  my  colleague. 

Mr.  WHITE.  Mr.  Chairman.  I  mov€  to  strike  out  the  last 
word. 

Mr.  WOODRUM.  Mr.  Chairman.  X  ask  unanimous  con- 
sent that  all  debate  on  this  amendment  and  amendments 
thereto  close  in  5  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

There  was  no  objection. 

Mr.  WHITE.  Mr.  Chairman,  thla  Congress  In  the  last 
session  appropriated  billions  of  dollars  to  support  a  recovery 
program,  and  we  will  t>e  called  on  shortly  to  appropriate 
more  billions  for  a  recovery  program. 

In  the  last  session  of  Congress  we  passed  the  Securities 
Act  which  set  up  the  Commission  that  Is  now  under  con- 
sideration. During  the  years  of  the  depression  thousands 
and  hundreds  of  thousands  of  companies  and  business 
organizations  have  gone  into  bankruptcy  and  passed  out 
of  existence,  and  now  business  must  be  refinanced  and 
securities  must  be  issued  and  sold. 

This  Commission  will  have  control  and  supervision  over 
the  Issuance  and  sale  of  these  securities;  and  to  say  that 
business  must  wait  for  some  slow  process  of  creating  an 
organization  of  this  kind  and  that  business  must  languish 
and  that  no  new  companies  must  be  organized  seems  to  me 
to  be  entirely  wrong. 

We  know  from  the  records  of  the  Federal  Trade  Commis- 
sion that  hundreds  of  worthy  Inislness  organizations  are 
languishing  and  waiting  for  the  supervision  and  approval 
which  the  I'ederal  Trade  Commission  should  give  and  give 
promptly,  and  we  should  help  this  Commission  by  making 
the  appropriation  adequate  to  finance  the  organization  to 
permit  business  to  function  so  that  we  may  restore  confi- 
dence and  provide  for  the  creation  of  business  organizations 
to  handle  the  business  of  the  country. 


I  am  in  favor  of  the  amendment  of  the  gentleman  to 
increa.se  the  approprla'ion  and  provide *an  adequate  amount. 

Mr  KNUTScjN  Mr  Chairman.  I  should  like  to  ask 
uniinimous  con.sent  to  a-^k  the  genrleman  from  Virginia  a 
question,  if  I  may.     I  h.id  intendt'd  io  take  the  floor. 

Mr  KVALE  Mr.  Chairman.  I  ask  for  recognition  In  sup- 
port of  the  amrridnu-nt  for  the  balance  of  the  5  minutes 
rem.^.ming. 

M"  MARTIN  of  Ma.s.'^achu.setts.  Mr.  Chairman,  the  gen- 
tleman from  Minnesota  was  on  his  feet  and  had  secured 
lecognition, 

Tl-ie  CHAIRMAN*.  .Ml  tune  ha.s  expired.  The  gentleman 
from  .Minne.sota  .Mr.  K.vrTsoN  I  a.^ks  unanimous  consent  to 
a.Nk  a  question  of  the  i<fnlleman  from  Virginia.  Is  there 
objection.' 

'I  here  wai  no  object. on. 

Mr.  KNUTSON.  Would  the  gentleman  from  Virginia 
mmd  stat.ntc  to  the  c<.ir.mntet'  upon  what  information  this 
Item  was  fixed  at  $2,000,000.'  The  Kenllenuin's  cuninuttee 
held  hearings  and  heard  representatives  of  the  Commuision, 
undo:.btf(ily. 

Mr  WOODRUM.  We  had  hearings  before  the  subcom- 
mittee at  the  time  the  appropriation  was  cut  to  $1.600000, 
and  .vub.jequent  hearings  were  held  thi.i  morning  before  th-.' 
Defljier.cy  Appropriations  Committee,  and.  based  upon  thos'i 
hearings,  after  conference  with  the  Chairman  of  the  Appro- 
priations Committee  and  th--"  gentleman  from  Texas  I  Mr. 
RvvBL-R.vl,  I  have  offered  th:.';  amendment. 

W:ll  ih?  Chair  now  state  the  parliamentary  situation? 

The  CH.AIR.MAN.  Tlie  ^lentleman  from  Virginia  offere<l 
an  anundment,  at  line  10  pa*je  24.  increasing  the  appro- 
priation irom  $1,649  244  to  $2.0()0.000  The  gentleman  frori 
Wisconsin  (Mr.  Hull]  offered  a  ."^uostitute  increasing  th? 
amount  of  $1,649,244  to  $2,340,000.  The  que.stion  is  no^f 
upon  tb.e  substitute  am^'ndment  offered  by  the  gentlema  i 
from  V/i.sconsm. 

The  (luestion  was  taken,  and  on  a  division  (demanded  by 
Mr.  Hv-L»  there  were  15  ayes  and  102  noes. 

So  the  substitute  was  rejected. 

The  CHAIRMAN  The  question  now  is  on  the  amendment 
offered  by  the  gentleman  from  Virginia  (Mr   Woodrttm!. 

The  question  was  taken,  and  the  amendment  was  agreed  U). 

The  Clerk  read  as  follow.s: 

Total.  Securities  and    Exchange   Commlftslon.   11.679^44. 

Mr     WOODRUM      Mr.    Chairman.    I   offer    the   foUowirg 
amendment  to  correct  the  total. 
The  Clerk  read  as  follows; 

'       Line   18.  pac^e  34.  strike  out   the  aum  of  "tl. 679, 244"  and    ln«e-t 
•  »J.030  0OO  •• 

The  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

.American  ethnology  Por  contlnulnj?  ethnological  research  ?« 
amonf{  the  American  Indian.^  and  the  natives  of  Hawatl.  the  et- 
cavatlou  and  preaervati'jn  of  archeoloKlc  remains  under  the  dlrt-c- 
t.on  of  the  Smithsonian  luaiitutlon.  Including  nec«««ary  ei  i- 
ployeea  the  preparation  of  manu.script.  drawings,  and  llluatri- 
tlons.  the  purchase  of  books  and  periodicals,  and  traveling  ei- 
pensea.   t58.730 

Mr.  BLANTON      Mr.  Chairman,  as  a  pro  forma  amend- 
ment, I  move  to  amend,  on  page  25,  line  9.  by  striking  out  the 
words  '  preservation  of  archeologic  remains."    Mr.  Chairman. 
,  for  the  preservation  of  the  archeologic  remains  of  the  Federal 
'  Home  Loan  Bank  B<jard  we  appropriated  $264,000  a  wh  le 
ago      The  gentleman  from  Michigan  i  Mr.  Michiner  ]  is  one 
of  the  able,  adept.  dLscerning  statesmen  of  the  Hou.se.     He 
made  a  very  apropos  suggestion  a  while  ago  that  it  was  rot 
necessary  to  pa.ss  my  amendment  to  strike  out  the  $264,0  30 
salary  item  that  pays  the  Federal  Home  Loan  Bank  Boaid. 
t>ecau.«^  my  purpose  m  offering  the  amendment  had  alrea  ly 
been  accomplished. 
1       He  was  exactly  right.  Mr    Chairman.     Because  when  tne 
I  Chair  first  put  the  question  practically  the  entire  MemUr- 
'  ship  present  here  voted  for  my  amendment  to  strike  this 
$264,000   salary    item    out.    and    the   Chair   announced   su.:h 
I  vote    by    stating    "  that    the    amendment    wms    agreed    to." 
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That  action  accomplished  my  purpoae,  because  it  will  show 
this  arrogant  Board  that  it  cannot  treat  Members  of  Con- 
gress with  contempt  and  get  away  with  it.  It  will  realize 
that  tlie  creature  is  not  greater  than  its  creator. 

Our  distinguished  friend  from  Virginia  [Mr.  WooMtUM] 
was  exactly  right  in  appealing  to  the  House  to  change  its 
vote  and  to  provide  salaries  and  expoises  for  a  Federal 
Home  Loan  Bank  Board.  And  I  expected  all  the  time  that 
in  the  end  we  would  make  such  prorision.  But  raising  this 
question  at  this  time  in  the  way  I  raised  it  was  the  only  pos- 
sible way  under  oiu-  parliamentary  procedure  to  immediately 
bring  to  Uie  attention  of  said  Board  that  Members  of  Con- 
gress are  thorouglily  dissatisfied  with  it. 

Money  is  already  appropriated  to  pay  the  salaries  of  the 
members  of  this  Board  until  the  Ist  day  of  July  next.  If 
we  had  passed  my  amendment  and  had  stricken  said 
$264,000  from  this  bill,  that  would  not  have  irt»pped  their 
salaries  between  now  and  next  July.  It  requires  the  pas- 
sage of  legislation  to  stop  their  salaries.  It  requires  quite 
a  length  of  time  and  a  long-drawn-out  procedure  to  im- 
peach them.  For  the  above  reasons  I  resorted  to  the  only 
means  available  for  bringing  to  the  Immfdiatie  attention  of 
this  Board  the  fact  that  on  tHis  floor  and  in  the  cloak  rooms 
and  in  the  House  Office  Buildings  there  is  a  feeling  of  re- 
sentment, a  feeling  of  dissatisfaction,  and  a  feeling  of  dis- 
trust in  the  minds  and  hearts  of  Members  against  this 
Federal  Home  Loan  Bank  Board  and  the  Home  Owners' 
Loan  Corporation  because  of  their  miserable  mess  of  miS' 
management. 

And  these  Board  officials  may  Just  as  well  understand  it 
now  as  later  that  M^nbers  of  Congress  are  getting  tired  of 
it  and  are  not  going  to  stand  for  it. 

As  a  representative  of  the  people,  our  colleague  from 
Ohio  [Mr.  Swkznxy]  has  the  rigbt  to  see  any  file  in  any 
department,  bureau,  independent  office*  or  commission  of 
this  Government.  Yet  when  he  requested  the  autocratic 
officials  of  this  H.  O.  L.  C.  to  allow  him  to  see  Ooremment 
records  In  their  office,  they  arrogantly  told  him  that  he 
could  not  see  them.  But  he  did  see  them,  thaush  they  de- 
layed him  about  an  hour  before  he  could  oonrince  them 
that  he  had  the  right  to  see  them. 

Our  colleague  from  Oklahoma  [Mr.  Johmboh]  went  down 
there  and  asked  to  see  Mr.  Paul  A.  Warner,  the  chief  ex- 
aminer, and  when  the  front  office  flunky  went  inside  War- 
ner's private  office  to  tell  him,  Jed  heard  Warner  tell  the 
go-between  that  he  "  did  not  have  any  time  to  waste  seeing 
any  Congressman."  But  Warner  must  have  heard  of  this 
"  rumbling  "  going  on  here  in  the  House,  for  this  afternoon 
he  sent  otir  friend  from  OUahoma  [Jxd  JoHHSoir]  a  letter  of 
apology  for  according  him  such  discourteous  treatment. 

My  friend  and  colleague,  the  distinguished  gentleman  from 
Virginia  [Mr.  Woodruii].  wluHn  I  c(msider  one  of  the  most 
valuable  Members  of  this  House,  said  that  he  was  willing  to 
admit  that  this  Board  had  treated  me  badly  about  an  ap- 
praiser, but.  as  a  matter  of  fact,  it  was  this  acypraiser  who 
suffered  from  their  bad  treatment  Untfl  the  Sd  of  this 
month  I  represented  19  counties  in  Texas.  I  selected  all  19 
of  the  appraisers  for  my  said  19  eoonUes,  and  all  of  them 
were  appointed  by  the  H.  O.  L.  C,  and  all  19  of  them  have 
been  functioning.  Only  against  one  of  them  was  then  any 
complaint.    All  of  the  other  18  were  entirely  satisfactory. 

I  selected  all  19  of  the  attorneys  for  my  19  counties,  and 
they  were  all  appointed  by  the  H.  O.  L.  C.  and  all  of  them 
have  been  fimctionlng,  and  are  still  functioning,  and  not  a 
complaint  has  been  made  against  any  of  the  19.  but  all  19 
attorneys  selected  by  me  are  entirely  satisfaetory  to  the 
•H.  O.  L.  C.  Each  and  all  of  said  19  attorneys  are  capable, 
able,  experienced  attorneys  of  high  standing  and  integrity. 
Each  and  all  of  the  19  appraisers  selected  by  me,  and  ac- 
cepted and  qualified  by  the  H,  O.  L.  C.  are  hl^-claas,  capa- 
ble, experienced  business  men  of  good  standing.  I  hand- 
pi(*ked  all  of  the  attomejrs.  I  hand-picked  all  of  the  ap- 
pr.jisers. 

But  since  last  May  this  H.  O.  L.  C.  has  boycotted  one 
appraiser.  Hon.  Fred  Cockrril.  of  AWiene.  As  I  said  yester- 
day, his  father  served  with  great  honor  and  distinction  in 


tiiis  House  here  many  years  ago.  His  ancle.  Semtor  Fran- 
cis Cockrell.  was  a  distinguished  United  States  Senator  fron 
MissourL  Judge  Fred  Cockrell  knows  the  history  of  evecy 
piece  of  property  in  his  county.  He  knows  the  history  ef 
every  cittaen  in  Abilene  whose  iHXjperty  he  appraises.  Ha 
has  lived  there  40  years.  He  has  the  confidence,  respect, 
and  friendship  of  everyone.  He  has  had  wide  business  ex- 
perience. There  is  on  file  with  this  Board  here  an  endorse- 
ment of  him  signed  by  our  newspapermen,  our  bankers,  our 
chamber  of  commerce  officials,  our  mayor,  some  of  our  city 
officials,  some  of  oiu*  county  officials,  and  many  leadii^  busi- 
ness men  of  his  home  city,  certifying  to  his  integrity,  his 
experience,  his  business  qualifications,  and  his  worthiness 
m  every  respect,  and  urging  that  he  not  be  boycotted  any 
further. 

James  Shaw,  the  manager  at  Dallas.  Tex.,  has  been  to 
Abilene  several  times  during  the  year  and  a  half  that  FVed 
Cockrell  has  been  county  appraiser.  Shaw's  assistant  and 
his  general  attorney  have  been  in  Abilene.  Yet  not  one  time 
have  they  ever  called  on  Fred  Cockrell.  and  they  have  never 
seen  him.  Not  one  word  have  they  ever  sent  him  liKiicaAing 
that  he  would  be  discharged.  And  he  has  neve**  been  dis- 
cnarged.  To  this  good  (fay  no  notice  that  he  has  been 
discharged  has  ever  been  sent  to  him.  Yet  last  June,  acting 
on  orders,  he  claims,  came  from  Washington  James  Shaw, 
employed  another  appraiser  in  the  place  of  Judge  Cockrell, 
and  in  October  Shaw  admitted  that  from  June  up  to  that 
time  he  had  sent  155  appraisals  to  this  new  appraiser,  and 
had  sent  nozM  to  Judge  Cockrell,  when  Judg^  Cockrell  was 
entitled  to  those  155  appraisals,  and  was  entitled  to  his  fees 
of  $5  each  for  said  155  appraisals,  showing  that  this 
H.  O.  L.  C.  has  thus  defrauded  Judge  Cockrell  out  of  $775 
to  which  he  is  entitled.  He  has  not  been  discharged.  The 
H.  O.  L.  C.  writes  tliat  he  is  not  discharged.  They  Just  em- 
ployed another  m  his  place.  But  they  did  not  tell  him  any- 
thing about  it.  They  did  not  notify  him.  Ttuy  Just  have 
not  sent  liim  any  appraisals.  They  have  simply  boycotted 
him.  And  their  only  excuse  is  they  claim  he  is  "  too  cAd." 
Yet  another  appraiser  in  one  of  my  counties,  who  is  entir^ 
satisfactory  to  them,  is  5  years  older  than  Judge  Cockrell. 

One  of  their  own  Board  members  here.  William  F.  Steven- 
son, is  71  years  old.  They  do  not  think  that  he  is  too  old  to 
be  a  Board  member  of  the  H.  O.  L.  C.  here  in  Wadiington. 
and  they  have  not  filed  any  old-age  complaint  against  a  very 
able  and  distinguished  United  States  Senator  tx^m)  celebrated 
his  seventy-eighth  birthday  the  other  day.  But  they  boycott 
Judge  Cockrell  and  refuse  to  send  him  155  appraisals,  claim- 
ing he  is  too  old.  when  I  know  that  Judge  Cockrell  is  more 
active  than  any  member  of  this  Board,  and  I  beUeve  that  he 
can  do  more  work  in  a  day  than  this  entire  Board  can  do  In 
a  week,  and  I  believe  that  he  has  more  practical,  good,  com- 
mon sense,  better  business  experience,  and  better  bmlness 
Judgment  than  all  of  the  Board  members  put  together. 

If  they  had  any  good  reason  to  discharge  Judge  Codcrell. 
they  owed  it  to  him  in  all  common  decency  to  notify  him  of 
it.  He  had  the  right  to  know  what  they  bad  against  him. 
He  had  the  right  to  be  heard.  He  should  have  been  given  a 
hearing.  As  I  was  allowed  to  select  htm,  and  did  select  him, 
and  he  did  act  for  ttiem  as  appraiser,  and  appraised  many 
pieces  of  property  up  to  June  1994.  this  H.  O.  L.  C.  should 
have  notified  me  last  June  that  he  was  not  satisfactory,  and 
that  they  wov  going  to  replace  him.  But  they  did  not  notify 
me.  They  did  not;  notify  him.  Without  letting  Judge  Cock- 
rell or  myself  kno^v  anything  about  it.  they  employed  anottier 
last  June,  and  then  boycotted  Judge  Cockrell  by  sending  1S5 
appraisals  to  the  one  whom  they  employed  in  his  place  tluit 
they  should  have  iient  to  him. 

And  the  worst  of  it  all  is  that  during  all  of  this  time, 
from  June  to  October,  they  led  me  to  believe  that  Jtidge 
Cockrell  was  still  their  appraiser  and  was  still  getting  their 
appraisals  f  rcun  Taylor  Coimty,  and  I  learned  of  their  boy- 
cotting him  only  through  accident,  as  Judge  Cockrell  was 
too  lojral  a  friend  of  mine  to  worry  me  with  any  complaint 
about  it. 

Last  June,  before  we  adjourned,  I  learned  fnrni  a  friend 
in  the  Dallas  office  that  James  Shaw  was  going  to  try  to 


**lt 


ii'    *r 


t   -t*^ 


■  iff 


I 


'It-  h 


'1^:1 


Js 't^m 

W^' 

f  -i'  -  '^W 

Wk, 

^  '  wt 

Ik' 

I     ^w& 

^fc 

•>  i^m 

^mt 

-:'1M 

K 

'Am 

m 

■i'-it^^ 

^R- 

S» 

^k 

ififfl^ 

K 

1:. 


390 


CONGRESSIONAL  RECORD— HOUSE 


January  11 


1935 


CONGRESSIONAL  RECORD— HOUSE 


391 


« 


displace  Judge  Cockrcll  with  another  appraiser,  and  I  dis- 
cussed the  matter  with  Hon.  William  P.  Stevenson,  a  mem- 
ber ot  the  Board  here,  and  I  was  assured  that  if  Shaw  did 
try  it  that  I  would  be  notified  of  it  before  any  action  was 
taJcen.  and  was  assured  that  Judge  Pred  Coctrell  would  be 
given  a  fair,  square  deal. 

Notwithstanding  that,  in  June,  without  notice  to  him  of  it. 
another  appraiser  had  been  employed  in  his  place,  and  from 
that  date  on  they  had  boycotted  Judge  Cockrell.  They  had 
the  audacity  to  send  him  a  notice  last  August,  signed  by 
Philip  W.  Kniskem.  chief  appraiser  here  in  Washington. 
for  Judge  Cockrell  to  go  to  Dallas.  200  miles  from  his 
home,  at  his  own  expense  to  be  examined  by  Philip  W. 
Kniskem  as  to  his  qualifications.  It  would  have  been  just 
as  apropos  for  Kniskem  to  have  notifled  James  A.  Parley 
to  appear  before  him  on  qualifications.  On  September  13. 
1934.  I  wrote  to  Hon.  William  P.  Stevenson,  a  member  of 
the  Board,  asking  if  it  could  not  be  arranged  for  Judge 
Cockrell  to  be  examined  In  Abilene,  where  many  civil -service 
examinations  occur  and  where  there  are  ample  facilities  for 
holding  same — the  United  States  Civil  Service  having  held  a 
competitive  e  caminatlon  for  me  there  last  Saturday  for  en- 
trance to  beta  the  Military  Academy  at  West  Point  and  the 
Naval  Academy  at  Annapolis — which  letter  of  mine  Mr. 
Stevenson  answered  on  September  21.  1934,  In  which  he 
said:  I 

I  asked  Mr.  KnUkem  to  arrange  If  possible  to  have  the  exam-  | 
Ination  of  Mr    Cockrell  at  bu  home  town  of  Abilene,   where  you  , 
state  that  they  have  the  facilities  for  doing  it.  and  while  he  did 
not  say  he  would,  he  said  he  woxild  be  glad  to  reach  any  arrange- 
ment that  would  be  sati^tfactory.  and  the  only  chance  for  him  U  to 
stand  the  examination.     He  has  to  qualify  as  an  appraiser  under  , 
tbe  rules  now  in  existence,  one  of  which  has  been  laid  down  by  Mr 
Knlskern.  I 

Not  one  word  was  said  about  this  Board  having  notified 
James  Shaw  last  June  to  employ  another  appraiser  in  Judge  | 
Cockrell's  place.  Not  one  word  was  said  about  another  ap- 
praiser having  t)een  employed  last  June.  Not  one  word  was 
said  about  them  sending  135  appraisals  to  the  new  appraiser, 
and  not  sending  them  to  Judge  Cockrell.  I  found  out  aU 
of  that  later  from  others.  I  was  led  to  believe  that  Judge 
Co<:krell  was  still  the  appraiser,  and  was  in  good  standing, 
but  that  he  would  have  to  take  an  examination  prescribed 
by  this  Mr.  Philip  W.  Kniskem,  and  let  Klniskern  qualify 
him  before  he  could  remain  in  good  standing  as  an  ap- 
praiser. He  would,  have  to  have  the  Philip  W.  Kniskem 
stamp  on  him. 

And  from  colleagues  I  get  some  very  Interesting  Informa- 
tion about  Mr.  Philip  W.  Kiuskern.  I  learn  that  every  \ 
appraiser  In  the  United  States  was  required  to  take  this 
Philip  W.  Kniskem  examination.  Judge  Cockrell  had 
already  qualified  and  had  been  investigated,  and  had  been 
acting  for  this  Board  as  its  Taylor  County  appraiser  ever 
since  the  Corporation  was  created  in  1933.  and  up  to  June 
1934  he  had  appraised  534  homesteads  in  Abilene  on  appli- 
cations for  loans,  for  which  this  Corporation  had  up  to  June 
1934,  covering  his  work  for  about  a  year,  paid  him  the  sum 
of  $2,670.  yet  all  of  a  sudden  their  Mr.  Philip  W.  Kniskem 
required  him  to  take  a  Kniskem  examination  in  August  1934. 
to  see  whether  he  was  still  qualified,  so  that  he  could  have 
the  Kniskem  brand  put  on  him. 

There  are  254  county  appraisers  for  Texas  alone.  Por 
the  48  States  there  must  be  an  enormous  number.  All  were 
required  to  take  this  Kniskem  examination  In  August  1934. 
About  a  year  ago  this  Phihp  W.  Kniskem  published  a  t>ook 
entitled  "Appraisals  of  Real  Estate  and  Evaluations."  One 
of  my  colleagues  tells  me  that  Just  before  the  appraisers 
took  this  Kniskern  exammation  they  received  from  Wash- 
ington, on  plain  stationery  and  an  unprlnted  envelope,  a 
communication  suggesting  that  if  they  would  read  a  t)ook 
by  Philip  W.  Kniskem  entitled  "Appraisals  of  Real  Estate 
and  Evaluations  ".  it  would  help  them  materially  in  passing 
such  examination.  Naturally  many  of  them  bought  the 
book.  It  must  have  been  a  bonanza  for  Philip  W.  Kniskem. 
But  some  could  not  buy  the  book.  And  I  am  told  that  many 
of  them  failed  to  pass  the  Philip  W.  Kniskem  examination. 


This  was  a  very  unique  way  this  H.  O.  L.  C.  Board  had  of 
getting  rid  of  appraisers  appointed  by  Congressmen.  It  is 
but  natural,  when  you  Hnd  Paul  A.  Wamer  exclaiming  f;om 
his  private  office  that  he  has  no  time  to  waste  on  seeing  Con- 
gressman Jed  Johnson  It  is  but  natural  when  our  colleague 
from  Cleveland,  the  distinguished  gentleman  from  Ohio  (Mr. 
SwEiHEYl.  is  told  by  ihi.s  B(3ard  that  he,  a  representativ?  of 
the  people,  can  not  see  their  recortl.s.  It  is  but  natural  when 
after  I  had  selected  all  19  apprai.sers  in  my  19  counties,  and 
they  had  been  employed,  and  I  had  selected  all  19  attorneys 
in  my  19  counties,  and  they  had  been  en'.ployed  by  ihis 
Board,  for  its  chairman,  after  hi.s  head  swelled  with  a  few 
months  of  autocratic  domination  of  a  little  bureau,  to  write 
me  as  Chairman  John  H.  Pahey  wrote  me  on  October  12. 
1934: 

Let  me  say  first  that  our  Boaj-d  never  extended  to  Democ  atlc 
ConKressmrn  the  "right  to  name  coui.ty  appraisers  and  attorneys 
In  the  counties  in  their  districts."  No  authority  was  ever  give  i  by 
the  Board  to  anyone  to  n»*Jte  such  a  commitment. 

Naturally  our  colleague  from  Georgia  fMr.  Coxl,  wh-n  I 
read  the  above  quotatior  from  Chairman  John  H.  Fahey  the 
other  day.  exclaimed  t'.iat  Mr.  Pahey  was  not  telling  the 
truth.  Judge  Cox  kne*  it  was  not  the  truth,  because  he  had 
appointed  his  appraisers  and  his  attorneys.  I  knew  it  was 
not  the  truth,  because  I  had  appointed  my  19  appraisers  and 
my  19  attorneys. 

I  now  represent  only  12  counties.  In  Llano,  one  of  my 
former  counties,  which  is  now  represented  by  my  coUetigue 
iMr.  South),  Mr.  C.  H.  Brame  has  l)een  the  county  ap- 
praiser "for  the  H.  O.  L.  C.  ever  since  it  was  organized.  He 
applied  for  a  loan  over  a  year  ago  to  save  his  home  from 
foreclosure.  The  n^.ortgagee  agreed  on  April  10.  1934,  to 
accept  txjnds.  Yet  it  was  never  closed,  and  I  have  received  a 
letter  from  Mr.  C.  H.  Brame — this  H.  O.  L.  C.'s  own  ap- 
praiser— dated  January  3.  1935,  in  which  he  says: 

I  am  «Tltlng  to  yuu  as  a  friend  for  advice  My  mortgagee  has 
taken  .snap  Judgment  on  me  and  has  closed  me  out  at  forec!<  sure 
sale  My  claim  has  been  pending  with  the  H  O  L  C  for  a  year. 
On  AprU  10.  1934.  my  mortgagee  agreed  to  take  bonds  and  si  ,'ned 
bond  acceptance,  and  I  thought  everything  was  ail  right,  when  I 
received  notice  that  their  funds  were  exhausted  and  the  H.  O  L.  C 
had  suspended  all  applications  And  my  mortgagee  foreclosed  and 
I  have  lost  my  home 

I  made  complaint  to  John  H  Fahey.  at  Washington  telling  him 
about  the  slow  methods  and  low  appraisals  here,  and  that  they 
had  actually  closed  up  only  10  loans  In  this  county  I  pray  you 
in  the  name  of  mercy  and  humanity  to  please  do  somethlr  g  to 
help  me  save  my  home. 

Naturally  Chairman  John  H.  Pahey  in  his  comfortable 
suite  of  offices  in  a  magnificent  mansion  in  Washington  has 
not  any  time  to  pay  any  attention  to  such  an  appeal  a?  the 
above,  when  his  little  examiner.  Paul  A.  Warner,  has  not 
any  time  to  waste  on  seeing  Congressman  Johnson  of  Okla- 
homa, and  cannot  be  bothered  with  showing  records  to  C^cn- 
gressman  Swixney.  of  Cleveland.  Ohio.  So  their  own  coanty 
appraiser,  C.  H.  Brame.  a  highly  respected  citizen  and  I>  mo- 
crat  of  Llano,  Tex.,  loses  his  home,  and  his  family  is  turned 
out  into  the  cold  in  January  winter  when  his  mortgagee 
agreed  on  AprU  10.  1934,  to  accept  twnds. 

I  now  represent  Pi&her  County.  Prior  to  January  3.  1935, 
It  was  represented  by  my  colleague  from  Texas  [Mr.  Jo^xsJ. 
Elxerclsing  his  prerogative,  which  Chairman  Fahey  sa^s  he 
never  possessed,  but  which  In  fact  he  did  have  and  ( xer- 
cised.  Marvin  appointed  one  of  his  splendid  constituents  Mr. 
E.  H.  Shelton,  of  Roby,  Tex.,  as  county  appraiser  foi  the 
H.  O.  L.  C.  in  Fisher  County.  This  appraiser.  Mr.  Shflton. 
made  an  application  for  a  loan  to  save  his  home.  It  was 
pigeonholed  for  nearly  a  year.  There  was  delay  after  delay. 
Finally  his  mortgagee  foreclosed,  sold  him  out.  and  tooc  his 
home  away. 

I  am  getting  tired  of  havmg  this  arrogant  Board  aicord 
such  mistreatment  to  my  constituents.  They  are  going  to 
have  some  rocky  roads  to  travel  from  now  on.  until  they 
begin  to  see  the  light  of  day,  and  tjegin  to  do  justire  to 
Americans.  They  are  gomg  to  do  justice  to  Fred  Coctrell. 
They  cannot  boycott  h'"i  and  get  away  with  it.    They  cinnot 


mistreat  him.  They  cannot  rob  htan.  They  caimot  defraud 
him. 

Let  them  take  a  warning  from  this  ahnoot  unanlmouB  Tote 
today  to  take  away  their  salaries.  Next  time  they  force  us 
to  have  such  a  vote  it  will  be  a  dead  earnest  vote  and  it 
will  stick,  and  we  will  take  away  thetr  salaries.  And  if  they 
know  what  is  good  for  them  they  had  better  annul  and  call 
off  this  book-selling  Philip  W.  Kniskem  examination  to 
qualify  appraisers  in  the  Kniskem  way.  who  quahfled  a  year 
ago  and  have  been  qualified  ever  since,  and  do  not  need 
Kniskem  qualifying. 

Of  course,  in  this  bill  my  amendment  to  strike  out  their 
salary  should  have  been  defeated,  and  the  gentleman  from 
Virginia  [Mr.  WoooROf]  did  exactly  light  In  asking  you 
to  defeat  it. 

Of  course.  I  expected,  as  every  legislator  would  expect, 
to  put  the  money  back  into  the  taUL  A  proper  board  must 
have  money.  This  Board  must  have  money.  But  if  that 
Board  has  common  sense  it  is  going  to  change  its  plans  and 
methods  of  operation.  I  withdraw  my  pro  forma  amend- 
ment. 

The  Clerk  read  as  follows: 

TAUTF   OOltl 


For  niariea  and  expeiMM  o(  tte  TmhM  f\mnmlWH\tim,  including 
purchase  and  exchange  of  labor-aavlng  devloes,  the  purctuue  ol 
professional  and  scientific  books,  laws  books,  books  of  reference, 
gloves  axKl  other  protacttr*  aqulpaMliS  for  photoatat  and  other 
machine  opermton.  rent  in  the  IMalrtaa  of  'Onhiihia  mad  else- 
where, subscriptions  to  newqMpan  aad  perledlcala.  and  contract 
stenographic  reporting  services,  ai  atrtborlBed  by  ■ectlons  330  to 
S41  of  the  Tariff  Act  of  18M,  approved  June  It,  IMO  (U.  8.  C, 
Bupp  VII.  Utle  It,  eaoe.  IMO-lMl).  ieM.000.  at  wbtch  amount 
not  to  exceed  SSTCOOO  may  be  expended  fer  pt* iiff*  atrvloae  in 
the  District  of  Columbia;  not  to  exceed  gSJMM  lor  •Ttnt**.  except 
membership  fees,  of  attendance  at  iiuwUnge  eonewned  with  sub- 
jects under  investigation  by  tte  Orwmtertan;  and  not  to  exceed 
$7,500  for  allowances  for  UrtBf  quartan,  tBttuOtatt  beat,  fuel,  and 
light,  as  authorised  by  Um  act  appraired  June  as.  1890  (U.  B.  C, 
Bupp.  vn.  title  B,  sec.  118a),  but  not  to  exceed  tl,7TX)  for  any 
one  person :  Provided,  That  the  Onrmwitealnin  may  proeore  suf^llee 
and  aerrlcea  without  regard  to  »ctlea  STOS  of  the  Revised 
Statutes  (U.  S.  C,  title  41.  aac.  •)  when  the  eonegate  amount 
Involved  does  not  exceed  $50:  Provided  further,  niat  no  part  of 
this  appropriation  shall  be  need  to  pay  ttke  aalury  of  any  member 
of  the  Tariff  Commission  who  shall  berMftar  parttetpate  In  any 
proceedings  under  sections  8S6,  SS7,  and  SSS  oC  the  Tariff  Act  of 
1930,  wherein  he  or  any  membw  of  hia  family  haa  any  ^>eciai, 
direct,  and  pecuniary  Interest,  or  In  which  he  has  acted  as 
attorney  or  sfwdal  repreaeatatlve. 

Mr.  BREWSTER.    Mr.  Chairman.  I  offer  the  following 
amendment,  which  I  send  to  the 
The  Clerk  read  as  f(dlows: 


Amendment  offered  by  Mr.  Batwwia;  On  page  27.  line  17.  after 
the  figures  "  1342  ".  at  the  end  at  tbm  line,  in  hne  17.  strike  out 
the  following  words:  "$056,000,  of  wlklch  amount  not  to  exceed 
$870,000  may",  and  insert  In  Ilea  thmttf.  "$638,000.  of  wiilch 
amount  not  to  exceed  $44S,2i7  may." 

Mr.  BREWSTER,  iit.  Chairmsn,  the  amendment  pro- 
vides for  the  reduction  oi  the  appfopriatlon  for  the  Tariff 
Comntiissicm  by  the  amount  which  the  committee  has  re- 
ported is  required  for  use  in  the  trade-agxeement  work  this 
coming  year  and  presents  the  first  opportunity  for  this 
House  to  consider  the  consequences  Ol  the  Isgfslation  enacted 
last  spring  regardinc  reciirocml  trade  treaties.  A  distin- 
guished Democrat.  I  beUeve,  said  that  tbe  tariff  was  a  local 
issue.  I  speak,  perhaps,  iirimarDy  In  a  very  personal  and 
local  sense,  as  I  am  primarily  copeemed  wttli  the  Citban 
trade  treaty  which  has  been  enacted  duzinc  tlds  past  year, 
and  I  use  the  word  "  enacted  "  advisedly,  with  more  than 
1,000  items,  one  of  which  way  vitally  concerns  not  alone 
my  district  but  many  other  distrtets  tfaroufhoat  tbe  United 
States.  I  represent  primarily  potatoes,  of  which  we  raise 
some  50.000,000  bushels,  which  are  now  aeOiag  at  a  price  in 
my  district  of  4  cents  a  peck,  which  repfesents  a  loss  to  the 
people  raising  them  of  more  than  $13,000,Me  on  the  actual 
out-of-pocket  costs.  If  the  same  conditions  prevail  in  some 
of  the  other  18  States  which  are  directly  coooemed  with 
the  commercial  production  of  potatoes.  It  represents  a  loss 
on  the  total  potato  crop  this  year  of  nearly  $100,000,000. 
I  do  not  say  that  the  redtiction  ol  50  percent  in  the  tariff 
upon  potatoes  in  the  Cuban  trade  treaty  Is  enttrely  responsi- 
ble for  this  condition,  but  I  do  say  that  it  has  an  aspect  of 


kicking  a  man  when  he  Is  down,  and  I  say.  rapraentinf 
the  people  of  my  district  concerned  with  this,  ikmt  we  feel 
very  strongly  that  the  c^ierations  of  this  act  have  not  beoi 
calculated  to  serve  the  prosperity  of  those  concerned  with 
the  production  of  potatoes.  I  do  not  know  what  may  be 
the  effect  of  some  of  the  other  thousand  itons  comprised 
within  this  bill,  nor  do  I  refer  in  the  limited  time  I  may  have 
to  the  broader  questions  of  policy  this  House  must  shortly 
consider  as  a  result  of  the  authoritative  decision  given  to 
us  within  the  ];>ast  5  dajrs  by  the  Supreme  Court  of  the 
United  States,  wherein  they  say  to  us  this: 

Among  the  nurierous  and  dlverae  objcetlvea  broadly  stated,  tlic 
President  was  not  required  to  chooae.  The  President  was  not 
required  to  ascertain  and  proclaim  the  conditions  prevailing  In  the 
industry  which  made  the  prohibition  necessary.  The  Oox^^nm  left 
the  matter  to  the  President  without  standard  or  nilc,  to  be  dealt 
with  as  he  pleased.  Ttie  effort  by  Ingenioue  and  diligent  oonstrue- 
Uon  to  supply  a  criterion  atUl  permlta  such  a  breadth  of  authoiv 
ized  action  as  essentially  to  commit  to  the  Prssldent  the  funo- 
tlons  of  a  leglslat  ire  rather  than  thoee  of  an  executive  or  admlnts- 
tratlve  oOcer  esicutlng  a  declared  legislative  poUey.  We  And 
nothing  In  section  1  which  Umita  or  oontrtia  tlM  autborlty 
conferred  by  section  9  (c). 

I  hold  in  my  hand  tbe  Tariff  Trade  Treaty  Act  of  kMt 
spring,  and  the  language  of  that  act.  read  in  tbe  light  of  the 
dbecision  of  the  Supreme  Court  in  the  oil  case,  eertaialy  must 
be  calculated  to  give  every  responsible  and  thoughtful  Marto^ 
ber  of  this  bocly  very  serious  pause.  Aoconttoi^,  for  tba 
purpose  at  least  of  recording  my  own  earnest  ohjectioas  to  a 
continuation  of  this  policy  by  tbe  provisicm  of  these  funds.  I 
submit  this  amendment  here  today,  and  I  ask  that  every 
Member  representing  not  alone  potatoes  but  representtng 
all  the  thousands  of  other  items  vitally  affected  by  tliia  trade 
treaty  consider  seriously  whether  he  desires  to  keep  sus- 
pended over  the  head  of  American  agriculture  and  industry 
this  sword  of  Damocles  in  the  constant  threat  at  tariff 
revision  and  thi;  resultant  destruction  of  omfhlence. 

The  CHAIRMAN.  Tlie  time  of  the  gentleman  from  Maine 
has  expired. 

Mr.  TABER.  Mr.  Chairman,  the  gentleman  frmn  Maine 
has  a  very  interesting  argimient.  and  I  ask  unanimota 
consent  that  he  may  proceed  for  an  additional  5  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  WOODRUM.  Mr.  Chairman,  I  ask  unanimous  eon- 
sent  that  all  debate  on  this  paragrairfi  and  all  amendments 
thereto  close  in  15  minutes. 

The  CHAIRMAN.    Is  there  objection? 

"Hiere  was  no  objection. 

The  CHAIRMAN.  The  gentleman  from  Maine  Is  recog- 
nized for  5  minutes  more. 

Mr.  BREWSTER.  Mr.  Chairman,  I  am  fully  aware,  and  I 
address  this  paitlcularly  to  the  Members  from  the  Southern 
States,  that  my  district  is  not  the  one  primarily  affected  by 
the  operation  cf  this  treaty,  since  we  do  have  open  to  us 
for  a  certain  period  the  seed-potato  market  in  Cuba,  but 
those  producini;  potatoes  in  Florida,  in  Texas,  and  in  every 
other  Southern  State  are  immediately  and  vitally  affected, 
and  I  assume  that  the  same  condition  prevails,  particularly 
as  to  items  such  as  tomatoes,  cucumbers,  eggplant,  and 
squash. 

Mr.  SHORT.  Also  sugar. 
y  Mr.  BREWSl'ER.  I  leave  it  to  my  friends  from  Michigan 
^4^ other  States  to  mention  sugar,  which  is  coialnly  a  mat- 
ter~ic^  very  cital  concern,  and  of  which  I  did  not  apeak 
because  oUiers,  and  particularly  some  gentlenen  on  the 
other  side  of  tlie  House,  are  much  better  quaUAed  than  L 

Mr.  DINQELL.    Mr.  Chairman,  will  the  gmtiwnan  yield? 

Mr.  BREWSTER.     Tes. 

Mr.  DINGELX..  I  should  like  to  adc  the  gentleman  from 
Maine,  because  I  am  keenly  interested,  what  cooneetioa  this 
discourse  might;  have  with  the  possible  abridgment  of  the 
amount  asked  in  the  appropriation. 

Is  it  the  purpose  to  singe  the  wings  of  the  Tariff  Oom- 
mission.  or  docs  the  gentleman  have  a  definite  puxpoae  in 
mind  of  alle\iating  this  condition  of  which  be  cpeaks.  be- 
cause I  want  to  be  helpful  on  the  question  of  yotatoen^ 
because  in  Midilgan  we  produce  potatoes  alsaf 
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Mr   BREWSTER.    I  am  one  who  shares  with  the  gentle-  ' 
men  on  the  other  side  most  profound  respect  and  support 
for   the   activities   of   a   fact-finding  tariff  commission   free 
from   Executive  interference,  which  was  the  pledge  of  the 
Democratic  platform  of  2  years  ago.     [Applause.] 

I  am  entirely  in  accord  with  that  and  I  have  the  highest 
respect  for  the  chairman.  The  committee,  however,  on 
page  13.  has  reported  that  the  Commission's  work  this  year 
Is  primarily  that  as  adviser  to  the  President  and  other 
departments  of  the  Ooverimient  in  the  negotiation  of  recip-  j 
rocal  trade  agreements.  Of  the  total  estimate  of  $955,000. 
it  IS  estimated  that  $426,000  will  be  needed  for  the  trade 
agreement  work.  The  Secretary  of  State  sent  a  man  to  the 
New  England  Council  to  tell  us  about  the  work.  I  asked  him 
afterward  why  they  cut  the  tariff  on  potatoes  50  percent, 
and  he  did  not  even  know  the  50-percent  cut  was  in  the 
treaty.  I  asked  him  why  they  did  it.  and  he  said  that  some- 
one over  in  the  Agriculture  Department  told  him  it  would  be 
all  right.  Thia  illustrates  to  me  the  perils  of  continuing  the 
negotiation  of  these  treaties  with  a  cut  of  tariffs  upon  items 
that  vitally  concern  so  many  sections  without  a  responsible 
legislative  rule  of  policy.  If  you  wish  to  adopt  free  trade. 
it  is  within  the  power  of  thia  Congress.  Or  you  may  wish 
to  adopt  competitive  tariffs,  whatever  they  may  be,  as 
pledged  In  the  last  national  Democratic  platform.  We  on 
this  side  tielieve  in  protective  tariffs.  But  whatever  poUcy 
we  adopt,  the  Supreme  Court  of  the  Umted  States  has  said 
that  this  body  here  must  lay  down  the  rule  and  not  abdicate 
Its  legislative  functions.     [Applause.! 

Mr.  TAB£R.  Mr.  Chairman.  I  only  want  to  use  a  few 
moments  In  support  of  this  amendment.  The  gentleman 
from  Maine  [Mr.  BtKvtrsml  has  moved  to  amend  this  bill 
In  such  a  way  that  the  funds  would  not  exist  for  carrying 
on  those  schemes  for  cutting  down  the  tariff  on  things  which 
we  raise  in  America  and  letting  things  come  in  from  the 
outside  which  are  going  to  further  depress  conditions  in  this 
country.  That  is  the  object  of  this  amendment.  It  is  to 
stop  the  operations  of  those  in  the  Tariff  Commission  whose 
work  Is  directed  toward  the  negotiation  of  reciprocal  trade 
agreements. 

Every  single  one  of  the  items  which  were  covered  in  the 
reciprocal  trade  agreement  with  Cuba  hit  something  that 
is  produced  in  this  country.  It  hits  the  sugar  producers 
very  seriously.  It  will  hit  the  potato  producers  m  the 
southern  part  of  the  country  next  winter.  It  will  hit  differ- 
ent things  all  over  the  country.  Why  should  we  go  on  with 
an  operation  which  has  been  proved  to  be  of  damage  to  the 
people  of  thia  country?  Why  should  we  not  stop  it  by  cut- 
ting out  this  item  in  the  appropriation  bill  for  the  Tariff 
Commission,  which  would  permit  them  to  continue  the  oper- 
ation of  cutting  down  our  tariff  for  the  benefit  of  foreign 
producers? 

Mrs.  ROGERS  of  Massachusetts.  Will  the  gentleman 
yield? 

Mr.  TABER.     I  yield. 

Mrs.  ROGERS  of  Massachusetts.  The  gentleman.  I  think. 
knows  that  Massachusetts  has  been  adversely  affected  in  the 
matter  of  tomatoes.  We  raise  a  great  many  tomatoes  under 
glass  and  have  exported  many.  The  gentleman  also  knows 
that  Massachusetts  and  other  cotton -textile  States  and 
cotton -growing  States  are  protesting  against  this  Cuban 
treaty. 

Mr.  TABER.     I  think  that  Is  correct. 

Mr.  COCHRAN.    WiU  the  genUeman  yield? 

Ut.  TABER.     I  yield. 

Mr.  COCHRAN.  If  the  amendment  offered  by  the  gentle- 
man from  Maine  [Mr.  Barwsml  Is  carried,  it  wlU  cripple 
a  fact-fliKilng  commission  and  deny  assistance  to  our  ofiD- 
clalB  who  need  it.  will  It  not? 

Mr.  TABKR.  It  win  only  stop  that  portion  of  a  fact- 
nndlng  ccmmJsBion  that  relates  to  the  reciprocal  tariff  prop- 
osition, which  is  such  a  great  damage  to  the  worklngman 
and  fanner  of  this  country. 

Ur.  COCHRAIH.    Will  the  genUeman  yield  further? 

Mr.  TABER.  ll  yield. 

Mr,  COCHRAN.  The  gentleman  knoirs  that  a  reduction 
in  this  approffflfttkm  is  not  toing  to  stop  the  negotiations 


for  reciprocal  treaties  which  are  now  pending.  Therefore 
Is  It  not  wise  for  our  representatives  to  get  all  information 
available  rather  than  making  them  work  in  the  dark? 

Mr.  TABER.  It  will  let  the  people  of  this  country  and  -he 
Executive  know  that  the  Congress  places  its  stamp  of  (is- 
approval  upon  wiping  out  tariffs  which  are  meant  to  protect 
the  people  cf  this  country  against  foreign  competition. 

Mr.  COCHR.^N  fhe  only  way  that  Congress  can  pi  ice 
its  stamp  of  dir.approval  is  by  repealing  the  law,  and  not  by 
cripplmg  the  Tariff  Commission,  the  fact-flndmg  agency. 

Mr.  TABER.  They  can  stop  the  means  by  which  Jhe 
operation  is  carried  on.     That  u  what  this  amendment  di)es. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  hew 
York  I  Mr.  Tabkr]  has  expired. 

Mr    WOODRUM  and  Mr    DIRKSEN  rose. 

The  CHAIRMAN.  The  Chair  recognizes  the  genetlenian 
from  Virginia,  chairman  of  the  committee. 

Mr  WOODRUM.  How  much  time  is  remaining.  Mr. 
Chairman? 

The  CHAIRMAN.     Seven  and  one-half  minutes. 

Mr.  WOODRUM.     I  desire  the  last  5  minutes. 

Mr  DIRKSEN.  Mr.  Chairman,  I  reserved  time  before 
the  motion  of  the  gentleman. 

Mr.  WOODRUM.  But  the  gentleman  let  somebody  !lse 
take  his  time. 

Mr.  DIRKSEN.  I  was  not  recognized  by  the  Chair,  but 
I  made  a  specific  reservation  of  time  before  the  time  was 
closed  on  this  section  of  the  bill. 

The  CHAIRMAN.  The  Chair  will  state  that  a  membc."  of 
a  committee  always  has  preference  in  recognition. 

Mr.  DIRKSEN.     I  appreciate  that. 

The  CHAIRMAN.  The  gentleman  from  Illinois  [Mr. 
DiRKSxi*  1  is  recognized  for  2  4  minutes. 

Mr.  DIRKSEN.  There  Is  so  little  that  can  be  said  In  the 
brief  time  available  that  I  will  simply  endorse  the  arguments 
and  the  logic  of  the  former  Governor  of  Maine.  Mr.  Brewfter. 
We  may  not  be  able  to  repeal  the  provisions  of  the  Reclpr  )cal 
Trade  Act,  but  we  can.  at  least,  make  it  ineffectual  in  Its 
administration,  lliat  is  all  that  this  reduction  in  the 
appropriation  seeks  to  do 

I  wish  to  point  out,  however,  to  some  of  the  Members  of 
the  House  that,  in  addition  to  this  reciprocal  trade  agree- 
ment with  Cuba,  alluded  to  by  the  gentleman  from  Mi  ine. 
at  least  the  facts  tending  toward  negotiations  have  aLr{  ady 
been  entertained,  and  the  time  for  hearings  has  been  cl  )std 
in  connection  with  proposed  treaties  with  Switzerland,  vith 
Belgium,  Colombia,  Salvador.  Spain,  Brazil,  and  with  a  preat 
many  others.  Inrx)far  as  the  Belgium  treaty  is  concerned, 
let  me  point  out  that  there  is  a  disposition  to  recommend 
that  we  give  to  Belgium  1  percent  of  the  cement  produi  tion 
of  this  country  and  that  we  reduce  the  tariff  by  50  pen  ent. 
This  is  just  one  country.  Multiply  this  by  8  or  10  iuch 
examples — EIngland.  Spain,  Prance,  and  all  the  other  ceirent- 
producing  countries,  and  we  will  give  away  approximately 
700.000  barrels  of  the  cement  production  of  this  cou  itry. 
What  is  the  result.  Oh,  you  are  simply  taking  away  that 
much  from  American  latwr.  swapping  an  American  cus- 
tomer for  a  foreign  customer.  If  you  want  that  foreign  cus- 
tomer in  place  and  preference  of  the  American  wage  ei.rner 
with  his  higher  standard  of  living  and  working  conditions 
and  wages  which  are  conducive  to  the  welfare  of  the  ir  dus- 
try  of  this  country,  I.  for  my  part,  do  not  want  to  mak ;  the 
exchange. 

Mr.  DINGET.I.     Mr.  Chairman,  will  the  gentleman  yield? 
Mr,  DIRKSEN.     I  yield. 

Mr,  DINOELL.  Does  the  gentleman  In  advance  ol  the 
negotiations  know  of  similar  treaties  that  we  are  goii  g  to 
enter  into  with  England,  Prance,  and  other  countries? 

Mr.  DIRKSEN.  Insofar  as  Swltrerland  Is  concerned.  i  here 
are  negotiations  covering  watches,  clocks,  and  mecha.iical 
contrivances.  In  the  matter  of  the  Netherland  Empir?.  on 
which  hearings  will  be  held  shortly,  there  is  involved  tai)ioca 
starch,  of  which  190.000,000  poimds  were  Imported  into  this 
country  in  1933.  Fancy  imports  of  such  competitive  i  rod- 
ucts  as  tapioca  starch,  which  are  In  direct  competition  with 
com  and  the  derivatives  of  com,  at  a  time  when  the  fiirm- 
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ers  of  Illinois  and  the  com-prottodnt  Statai  Are  betxtc  con- 
strained to  reduce  the  acreage  and  tlie  produetton  of  com. 
Now,  under  the  act  provkiins  for  rediirocal  trade  agree- 
ments, passed  by  the  Seventy-third  Oongreaa,  these  treaties 
oiay  run  tor  a  period  of  3  years;  and  I  venture  the  opinion 
that  once  such  a  treaty  Ls  declared  operattve  tt  will  be  S 
years  or  longer  before  we  can  do  anything  to  orerthrow  it 
and  recapture  American  markets  for  our  own  farmers  and 
laboring  men. 

It  seems  strange,  indeed,  that  our  tnkle  experts  cannot 
see  that  when  you  permit  f(»eign  manufactured  goods  to 
enter  this  country  in  return  for  the  fancied  benefits  derived 
from  preferences  for  a  few  of  our  products  we  do  nothing 
more  than  impart  foreign  labor.  Be  it  lead  pencils,  pottery, 
or  electric  lamps  from  Japan,  linen  and  shoes  from  Czecho- 
slovalda.  cement  from  Belgium^  wines  from  Spain,  or  any 
other  products,  it  means  nothing  more  than  our  domestic 
production  of  those  items  is  curtailed  in  direct  proportion  to 
the  amount  of  such  products  permitted  to  come  in.  By  cur- 
tailing production  you  curtail  labor.  Curtail  labor  and  you 
decrease  purchasing  power.  Decrease  purchasing  power  and 
you  make  the  depression  a  fixed  and  static  kind  of  thing. 
Meanwhile  the  only  benefit  derived  is  a  very  restricted  out- 
let for  some  of  our  own  products  to  countries  i^iose  stand- 
ard of  living  and  whose  purchasing  power  is  infinitely  lower 
than  our  own.  You  swap  a  good  customer  for  a  poor  one. 
Certainly  xx)body  will  contend  that  in  Europe  or  the  Orient 
their  people  are  the  equal  of  our  own  people  as  potential 
customers  of  our  farmers,  and  yet  in  essence  we  give  the 
farmer  an  oriental  consumer  and  give  foreign  countries  an 
American  consumer  whenever  we  curtail  production  by  ex- 
cessive imports  and  thus  deprive  the  American  woxlunan  of 
a  Job. 

Years  ago  there  may  have  been  some  virtue  in  this  free- 
trade  argument.  It  might  have  had  substance  In  the  days 
of  Adam  Smith.  Today,  however,  we  find  that  the  mass- 
production  principles  exemplified  by  Henry  Ford  and  other 
American  industries  have  been  adopted  by  Japan,  France, 
Russia,  and  all  other  countries.  Moreover,  they  have  no 
N.  R.  A.,  no  minimum-wage  and  maximum-hour  regulations. 
They  have  depreciated  their  currencies  so  that  cost  of  pro- 
duction is  low.  Since  we  operate  in  a  worU-price  mar- 
ket, it  means  that  the  low  man  walks  off  with  the  bacon. 
How  can  we  maintain  our  standards  of  living  and  preserve 
our  market  for  our  own  farmers  against  that  form  of  com- 
petition? I  am  averse  to  trading  with  for^gn  nations  when 
the  advantages  of  low-cost  production,  depreciated  money, 
long  hours,  and  low  living  standards  are  so  decidedly  on 
their  side.  The  only  result  can  be  an  Invasion  of  our  mar- 
kets that  will  leave  us  with  a  horrible  headache.  To  adopt 
this  amendment  will  not  repeal  the  Reciprocal  Trade  Act. 
It  will  simply  stifle  those  functions  of  the  Tariff  Commission 
dealing  with  such  reciprocal  agreements.  However,  to 
adopt  this  amendment  does  not  impair  a  single  function 
that  the  Tariff  Commission  exercised  before  the  passage  of 
the  Reciprocal  Trade  Act  by  the  last  Congress. 

Mr.  WOODRUM.  Mr.  Chairman,  this  is  another  amend- 
ment which  seeks  to  administer  a  psychological  spanking. 
Alter  the  committee  very  wisely  voted  down  the  amendment 
of  the  gentleman  from  Texas  he  very  frankly  said  that  his 
amendment  was  a  fool  amendment.  I  do  not  know  whether 
the  distinguished  former  Governor  of  Maine  would  want  to 
make  the  same  admission  or  not. 

Mr.  BREWSTER.     I  would  not. 

Mr.  WOODRUM.  Now.  Mr.  Chairman,  my  good  friend 
from  lUinoLs  was  down  in  the  WeU  of  the  House  a  while  ago 
explaining  to  the  Committee  how  utterly  futile  it  was  to 
undertake  to  repeal  existing  law  by  merdy  withholding  ap- 
propriations. I  could  Insert  in  the  Rsooas  rUbi  here  his 
speech  made  in  that  regard,  and  I  know  of  no  better  argu- 
ment to  defeat  the  amendmoit  of  the  gentlemaa  from  Maine, 
for  it  is  just  as  utterly  futile. 

In  the  first  place,  Mr.  Chairman,  let  as  bear  in  rntad  Uie 
fact  that  the  Trade  Agreement  Act  did  not  confer  upon  the 
Tariff  Commission  the  right  to  meg&OaXe  reciprocal  trade 
agreements;  they  have  no  power  idiatever  over  the  matter. 


That  act  conferred  upon  the  President  of  the  United  States 
the  right  to  negxytiate  these  trmtles.  and  he  is  proceeding  to 
exert  that  right.  To  withhold  this  aiH>roprlation  fitxn  the 
Federal  Tariff  Commission  would  not  in  any  wise  affect  or 
retard  or  impair  the  right,  the  power,  and  the  duty  of  the 
President  to  negotiate  these  trade  agreements.  All  it  possibly 
could  do  would  be  to  deprive  him  <d  the  expert  advice  of  that 
impartial  fact-finding  commission,  the  Federal  Tariff  Com- 
mission. So  to  cut  the  funds  of  the  Tariff  Commission  In 
this  way  would  have  the  effect  only  of  taking  away  from  the 
President  the  riglit  to  call  upcm  the  Tariff  Commission  for 
opinions  and  fact-finding  operations. 

Again  may  I  remind  this  body  that  there  is  a  way  always 
that  this  Congress;  can  make  its  wiU  felt.  If  the  gentlonan 
does  not  like  the  Tariff  Commission  Act.  he  can  repeal  it  if 
he  can  get  the  votes  to  do  It. 

Mr.  HOOK.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WOODRUM.     I  yield. 

Mr.  HOOK.  What  right  under  the  Constitution  has  this 
body  to  delegate  its  legislative  functions  to  the  Chief 
Executive? 

Mr.  WOODRUl^c.  As  the  gemleman  knows,  that  is  the 
thing  we  thrashed  over  when  we  passed  the  Trade  Agree- 
ment Act;  and  there  is  a  tribunal  that  can.  and  doubtless 
will,  pass  upon  that. 

Mr.  HOOK.  It  has  already  passed  upon  the  delegation  of 
authority  in  the  case  of  oil. 

Mr.  WOODRUlkl.  There  is  a  forum  in  which  these  ques- 
tions can  be  settle<l  definitely  and  emphatically  and  by  whose 
decisions  the  American  citizens  will  abide;  but  what  an  ut- 
terly futile  thing  it  would  be  to  withhold  this  ap];Hx>priation. 
Again  I  say  to  my  good  friend  from  Micliigan  that  the  pur- 
pose of  my  distinguished  colleague  from  Maine  has  been 
accomplished.  Hv.  has  administered  a  psychological  flank- 
ing; he  has  registered  his  protest  against  this  act  for  the 
benefit  of  his  potsto  growers  in  Maine;  and  I  tais.  the  com- 
mittee to  proceed  to  vote  down  this  amendment. 

Mr.  BREWSTER.  Mr.  Chairman,  will  the  gentleman 
yield  for  a  question? 

Mr.  WOODRUIH.    I  yield. 

Mr.  BREWSTER.  Do  I  understand  that  the  gentleman 
proposes  that  thL>  body  shall  enact  legislation  without  re- 
gard to  the  Constitution  of  the  Uhited  States,  because  for- 
sooth, the  question  of  its  constitutionality  t^^n  be  determined 
ultimately  by  the  Supreme  Court. 

Mr.  WOODRU^f .  I  do  not  think  I  said  anything  of  the 
kind  or  anything  upon  which  the  gentleman  could  make 
such  an  assumption. 

Mr.  BREWSTER.  I  understood  the  gentleman  to  say 
these  matters  coiJd  be  determined  by  the  Supreme  Court. 

[Here  the  gavel  feU.l 

The  CHAIRBilAN.  The  question  is  <m  the  amendment  of 
the  gentleman  from  Maine. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Martdt  of  Miissachusetts)  there  were — ayes  54,  noes  85. 

So  the  amendnrient  was  rejected. 

The  Clerk  read  as  f(^ows: 

VLIUAITB'    ADMIlflSTmATIOlf 

Administration,  medical,  hospital,  and  domiciliary  scrrloea:  For 
all  aalariea  and  ezi>enM6  of  the  VetenuM'  Administration,  Indud- 
ing  the  expenses  of  malntenanoe  and  operation  ot  medical,  hos- 
pital, and  domiciUiiry  services  of  the  Veterans'  Administration,  In 
carrying  out  the  duties,  powers,  and  functions  devolving  upon  it 
pursuant  to  the  authority  contained  In  the  act  entitled  "An  act  to 
airthorlze  the  President  to  consolldats  and  coordinate  govemaaental 
activities  affecting  war  veterans  ",  approved  July  S,  1030  (U.  8.  O.. 
Supp.  VII.  Utle  88,  sees.  11-lU),  and  any  and  all  laws  for  which 
the  Veterans'  Administration  Is  now  or  may  hereafter  be  charged 
with  admlnlsterlm;,  $86,700,000:  Provided,  That  not  to  esoeed 
$3,500  oC  this  amovint  shall  be  available  for  expenses,  aoaapt  mem- 
bership fees,  of  employees  detailed  by  the  Administrator  of  Veter- 
ans' Affairs  to  attend  meetings  of  associations  for  the  promotion 
of  medical  science  and  annual  natlooal  oonrentlons  of  organ  tewt 
war  veterans:  Protided  fwrthur.  That  this  apptoprtatloa  mail  be 
avUlable  also  for  i>ersonal  scrvftote  and  rentato  in  the  Oktutet  at 
Columbia  and  elsewh«v.  Including  traveling  expenses;  examina- 
tion of  estimates  cif  appropriations  In  the  ueid,  tnflrirttng  actual 
expenses  of  subslstenoe  or  per  diem  aOowaooe  In  Ilea  thcreaf;  for 
expenses  Incurred  In  peofclng,  crating,  drayage.  and  tratuportatlaa 
of  household  effects  and  other  property,  not  sffneerllng  in  any  ona 
case  5,000  pounds,  of  employees  when  transferred  from  one  oOcial 
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ctBtlon  to  another  for  permanent  duty  and  when  specifically  au- 
thorized by  the  Administrator;  furnlahlng  and  laundering  of  such 
wearing  apparel  as  may  be  prescribed  for  eaiployees  In  the  per- 
formance of  their  official  duties;  purchase  ivnd  exchange  of  law 
books,  books  of  reference,  periodicals,  and  newspapers;  for  pas- 
senger-carrying  and  other  motor  vehicles.  Including  purchase, 
maintenance,  repair,  and  operation  of  same.  Including  not  more 
than  two  passenger  automobiles  for  general  administrative  use  of 
the  central  office  In  the  District  of  Columbia;  and  notwithstanding 
any  proTlslona  of  law  to  the  contrary,  the  Administrator  Is  author- 
ised to  utilize  Oovernment-owned  automotive  equipment  in  trans- 
porting children  of  Veterans"  Administration  employees  located  at 
Isolated  stations  to  and  from  school  under  such  limitations  as  he 
may  by  regulation  prescribe;  and  notwithstanding  any  provisions 
of  law  to  the  contrary,  the  Administrator  Is  authorized  to  expend 
during  the  fiscal  year  1938  not  to  exceed  12.000  for  actuarial  serv- 
ices pertaining  to  the  Government  llfe-lnsurs  nee  fund,  to  be  'ob- 
tained by  contract,  without  obtaining  competition,  at  such  rates 
of  compensation  as  he  may  determine  to  be  reasonable:  for  allot- 
ment and  transfer  to  the  Public  Health  Service,  the  War.  Navy. 
and  Interior  Departments,  for  dlsburiseir.ent  by  them  under  the 
various  heading*  of  their  applicable  Bppropriatioris.  of  s'lch 
amounts  as  are  nec^s.sary  ff^r  the  care  ar.d  treiitment  of  bene- 
ficiaries of  the  Veterans'  Administration,  !ncl  idln.j  minor  repa-.-s 
and  Improvements  of  existing  facilities  vincJ>'r  their  Jurisdiction 
necessary  to  suth  rare  and  treatment;  for  experises  Incidental  to 
tl»e  malp.ter:ance  an-l  cperntio.-i  of  farir..":  for  rccre;it;n!i;il  articles 
and  facilities  at  Institutions  niaiiitalned  by  the  V'etera.ns"  Admin. s- 
tratlon,  for  admuiistr-itivc  expenses  Incidental  to  securing  e.Tiploy- 
ment  fjr  war  veterans;  for  funeral,  buriul,  and  other  expen.ses 
Inridcatai  thereto  for  benei'.clarles  of  the  Veterans"  Adnilnsiration 
accruing  during  the  ft-'cal  year  1936  or  prior  fiscal  years  Prut  tiled 
furthrr.  That  the  appropriations  herein  made  for  the  care  and 
maintenance  of  veterans  in  hospitals  or  home*  under  the  Jurisdic- 
tion of  the  Veterans'  Ad.-n;rilstration  shall  be  available  for  the  pur- 
chase of  tobacco  to  be  furnished,  subject  to  such  regul.a'lons  a.s 
the  Administrator  of  Veterans'  Affairs  shall  prescribe,  to  veterans 
receiving  hospital  treatment  or  domiciliary  care  In  Veterans'  Ad- 
ministration hospitals  or  home3:  Proviied  further.  That  the  appro- 
priations herein  made  for  medical  and  hospital  services  under  the 
Jxirlsdictlon  of  the  Veterans'  Administration  shall  be  available, 
not  to  exceed  $10  000.  for  experimental  purposes  to  determine  the 
value  of  certain  types  of  treatment:  ProvtJed  further.  That  this 
appropriation  shall  be  available  for  continuing  aid  to  State  or  Ter- 
ritorul  homes  for  the  supf)ort  of  disabled  volunteer  soldiers  and 
sailors.  In  conformity  with  the  act  approved  August  27,  1888 
(U  3  C  ,  title  24.  sec  134  i.  as  amende'l.  for  those  veterans  eligible 
for  admisslun  to  Veterans"  Administration  facilities  for  domiciliary 
car*. 

Mr.  LUCAS.     Mr.  Chairman,  I  offer  an  amendment,  which 
I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment    offered    by   Vtr.   Lucas:    On   page  39,   at   the   end   of 

line  2.  insert  the  following:  "  Prorided.  That  when  found  to  be 
to  the  best  Interest  of  the  United  States,  not  to  exceed  »500  000 
of  this  amount  may  be  used  for  payments  to  State  institutions 
caring  for  and  maintaining  veterans  suffering  from  neuropsychl- 
atrlc  aliments  who  are  In  such  Institutions  on  the  date  of  the 
enactment  of  this  act." 

Mr.  WOODRUM.  Mr.  Chairman,  I  reserve  a  point  of 
order  against  the  amendment. 

Mr.  LUCAS.  Mr.  Chairman,  the  city  of  Jacksonville.  HI.. 
Is  located  In  the  Twentieth  Congressional  District  of  Illi- 
nois, which  I  have  the  honor  to  represent  in  the  Seventy- 
fourth  Congress,  succeeding  the  Honorable  Henry  T.  Rainey, 
the  late  and  distingui^shed  Speaker  of  the  House.  In  the 
early  history  of  our  State  those  charged  with  the  adminis- 
tration of  government  selected  Jacksonville  as  the  logical 
spot  in  which  to  build  a  State  institution  for  those  who  were 
mentally  ill.  The  World  War  not  only  accepted  its  toll  in 
human  life,  but  thousands  upon  thousands  of  veterans  in  the 
bloom  of  manhood  returned  shell-shocked,  maimed,  wounded. 
and  mentally  disturbed  forever.  Immediately  following  the 
war,  and  before  the  Ooveriunent  launched  its  huge  program 
of  hospital  construction,  the  State  of  Illinois,  heeding  the 
request  of  a  patriotic  citizenry,  caused  to  be  constructed  at 
JacksonvlUe  and  Elgin  special,  spacious,  and  standard  cot- 
tages with  all  the  up-to-date  fixtures  and  equipment.  This 
was  done  in  order  that  the  rehabilitation  of  a  number  of 
these  disabled  soldiers  might  become  a  reality  and  those 
whose  minds  were  completely  shattered  might  have  the  best 
that  a  grateful  State  could  afford. 

Today  in  Illinois  the  State  hospitals  at  Jacksonville  and 
Elgin  are  caring  for  203  of  these  wards  under  a  direct  con- 
tract with  the  Oovemment  of  the  United  States,  and  this 
arrangement  between  the  State  and  the  Ckivemment  has 
been  in  existence  from  the  day  the  Oovemment  started 


caring  for  veterans  of  the  late  war.  It  Is  interestir.g  to 
note  that  many  of  the  families  of  these  boys  live  in  or 
near  the  counties  where  these  hospitals  are  located,  and 
for  all  these  years  have  yielded  to  these  dependents  heir 
parental  care,  devotion,  and  love,  as  only  those  who  iiave 
experienced  family  tragedies  of  such  character  can  t.ior- 
oughly  appreciate  and  understand. 

Under  the  pre.sent  bill  there  is  nothing  which  can  Iceep 
the  Director  of  the  Veterans'  Administration  from  tr  ins- 
f erring  every  one  of  the.se  in.sane  veterans  from  Jacksonville 
and  ElRin  to  some  Federal  institution  beyond  the  conMnes 
of  the  State  of  Illinoi.s,  if  ar.d  when  hospital  beds  are  a'  ail- 
able.  I  am  not  unmindful  of  the  Government's  positim  of 
wanting  complete  charge  of  its  wards,  and  in  the  ma.n  I 
agree  With  this  basic  and  fundamental  policy;  but,  my  col- 
leagues, this  should  be  the  humanitarian  exception  to  the 
general  rule.  Illinois  spent  thou.'^ands  upon  thousand.^  of 
dollars  in  constructing  hospitals  for  these  special  cases. 
They  we.'-e  dedicated  to  thfse  men  who  today  are  still  sulfer- 
ing  from  the  .shellfire  of  the  enemy.  The.se  institutions  are 
peculiarly  equipped  to  handle  ncurop.^ychiatric  cases.  The 
personnel  is  excellent.  There  are  no  better  hospitals  for 
this  typo  of  ca.se  in  these  United  St.^tes.  Many  of  these  men 
have  lived  there  for  j-'^ars  with  their  loved  ones  nearby. 
The  members  of  the  American  Lemon  posts  of  Jacksonville 
and  ElKin  have  been  most  kmd  and  interested  in  the  'wel- 
fare of  these  comrades.  The  i^ervice  men  throughout  Illinois 
are  asking  that  the.  e  men  be  permitted  to  remain  in  these 
in;ititutions  at  Government  expense.  And  yesterday  I  was 
advi.sed  by  Watson  Miller,  chairman  of  the  rehabilitation 
com.mittee  of  the  American  I.,ee;ion.  that  the  cost  price  per 
capita  with  the  State  of  Illinois  for  maintaining  and  sup- 
porting the.se  men  is  comparable  with  the  Government  coot 
of  men  in  Government  hospitals. 

The  proposed  amendment  is  nothing  new.  I  seek  no  radi- 
cal change  or  departure  from  the  past.  I  only  a.'=k  that  we 
follow  in  the  footsteps  of  tho.se  who  were  responsible  for 
legislation  of  the  same  character  in  the  last  Congress.  I 
respectfully  call  your  attention  to  the  language  used  by  the 
Senate  and  the  Hou.se  of  Representatives  in  making  the 
appropriation  for  the  Veterans'  Administration  on  page  11, 
Public,  No.  141,  Seventy-third  Congress.  An  examination  of 
the  appropriation  given  to  the  Veterans"  Administration  will 
disclose  the  same  language  used  in  connection  with  that 
appropriation  a.s  is  now  used  in  the  purported  amendmt  nt. 

This  important  question  was  given  consideration  when  the 
hearing  was  had  before  the  subcommittee  of  the  House  Com- 
mittee on  Appropriations,  and  on  page  200  of  the  leport 
of  the  hearings  I  find  the  following: 

Mr  WooDsrM.  On  page  3  of  your  statement  you  refer  to  some 
language  that  was  Inserted  In  the  bill,  which  you  want  to  have 
eliminated.  The  wording  was  put  In  the  last  Independent  offlcos 
appropriation   b:Il.  was  it   nof 

General  Rines  It  was  put  In  In  the  Senate,  at  the  request.  I 
think,  of  the  Senators  from  Illinois,  to  cover  hospitalization;  that 
Is,  to  make  sure  that  certain  mental  cases  and  neuropsychiatrlc 
cases  hospitalised  in  Elgin  and  Jacksonville,  In  two  State  hospitals, 
would  not  be  taken  cut  and  transferred  to  our  own  facilities 

Mr  WooDHUi*.  The  elimination  of  this  wording  does  not  mean 
the  withdrawal  or  elimination  of  any  benefits  to  the  veterans, 
does  it? 

General  Hi.ves  Not  at  all.  We  are  following  the  policy,  which 
I  think  is  approved  by  the  service  organizations  and  by  the  public, 
that  whenever  the  facilities  In  a  Government  Institution  are 
available  and  the  guardian  of  a  mental  case  consents,  then  that 
patient  should  b*  put  in  one  of  our  Institutions  which  Is  as 
near  to  his  home  as  pxjssibie 

I  have  known  General  Hines  for  a  great  number  of  years. 
I  appreciate  the  many  responsibilities  that  are  his  through- 
out the  United  States  as  a  result  of  his  directorship  of  the 
Veterans'  Administration.  His  answer  to  the  distinguished 
gentleman  from  Virginia  may  be  correct  as  to  the  general 
policy,  but  the  general  policy  does  not  apply  to  the  excep- 
tion presented.  General  Hines  is  not  thoroughly  conversant 
with  the  true  picture  in  the  hospitals  in  question.  Follow- 
ing his  suggestion  to  a  logical  conclusion  would  mean  that 
most  of  these  men.  if  removed  from  the  Elgin  and  Jack- 
sonville hospitals,  would  be  taken  away  from  their  homes 
and  their  families  who  reside  in  nearby  counties,  and  I  am 
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certain  that  he  and  I  botti  mgtm  Vbak  wmdb  AaaOA  not  "be 

done. 

Mr.  WOODfRUM.  Mr.  CtMrtrniwn,  I  sbaH  pntenOy  insist 
on  my  point  of  order,  but  I  iSesire  wry  teleflj  to  make  a 
statement  in  respoose  to  tbe  gentleaMn's  mnarteB. 

As  I  have  explained  personally  to  my  coUeague  froea  nil- 
nois,  who  has  been  so  madi  taterected  and  so  Industrious 
and  so  diligent  in  behalf  of  these  veteraiu  in  bis  district,  it 
is  the  policy  of  the  Veterans'  AdnUnistration,  under  the  man- 
date of  the  law,  to  put  veterans  in  Ctovemment  institntions 
wherever  Government  facilities  an  availaUe.  This  is  for 
obrious  reasons. 

Last  year  when  this  bill  was  la  tbe  Senate,  the  Senators 
from  Illinois,  being  apprdienstve  about  the  candition  to 
which  our  ooDeague  refers,  faiaerted  in  the  bill  tbe  language 
it  is  now  proposed  to  put  in.  I  bave  been  in  conference 
with  General  Hines,  and  so  Iubb  my  ooUeacoe  who  has  just 
spoken.  General  Hines  is  tboroaghly  aympstbetic  with  the 
situation  mentJoned  by  our  ooUeacue  and  has  stated  to  me 
and  authoriaed  me  to  state  to  tbe  Hour,  in  order  to  make 
it  a  matter  of  record,  that  he  does  not  ivopoM  to  Interfere 
with  the  veterans  in  tbe  »'*'t'*«»'«  at  BIgiB  and  Jackson- 
ville, in.,  except  in  cases  wliere  tbe  parent  or  guardian  of 
such  veterans  would  desire  that  tbejr  Iw  renKwed  to  some 
Government  institution. 

Therefore,  while  tbe  language  is  subject  to  a  potait  of  order 
because  it  amends  liasic  law.  I  can  give  xaj  colleague  and 
-the  other  Illinois  Members  who  are  inetenated,  assurance  that 
this  situation  will  not  be  intezfered  wiOi. 

Mr.  Chairman,  I  must  now  insist  upon  tbe  point  of  order. 

The  CHAIRMAN  (Mr.  PMtsosn).  It  is  not  within  the 
province  of  the  Chair  to  decide  upon  the  merits  or  demerits 
of  a  proposed  amendment.  If  tbis  were  not  so,  tbe  Chair 
would  perhaps  rule  otherwise;  liot  under  ttte  rules  of  the 
Rouse,  this  proposed  am»i<bnent,  canstitutiag  as  it  does  a 
change  of  basic  law  up<m  an  appropriation  bill,  tbe  Chair  is 
constrained  to  sustain  the  point  of  order. 

The  Clerk  read  as  foUows: 


Pensions:  Fm-  the  payment  of  uwiuii  i— ttiiii.  peoakioa.  gmtuttles, 
and  aUowatx^es.  now  authorised  uxuler  any  act  of  CoagxeBs,  or 
rejfulatlon  of  the  Preslflent  based  tlxereon,  or  whlcti  may  here- 
after be  authorized.  Including  emergstecy  uStoers'  retireiBeBt  pay 
and  annuities,  the  admlnlstratloo  «f  vhieh  is  now  or  may  here- 
after be  placed  in  tbe  Veterans'  Administration.  MOO.TOO.OOO.  to  be 
Immediately  aTsUsble. 

Mr.  HOBBS.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word. 

My  purpose  in  seeking  recognition  in  this  way  Is  that,  as  I 
understand  the  rules,  an-amendment  would  not  be  in  order, 
and  therefore,  in  order  that  the  record  may  be  kept  clear 
so  far  as  my  voting  is  concerned.  I  am  exercising  the  privi- 
lege which  has  just  been  invoked. 

I  am  unalterably  opposed  to  tbe  preferential  treatment  of 
officers  above  the  heroic  men  they  so  heroically  led.  I  am 
unalterably  opposed  to  the  emergency  officers'  retirement 
pay  and  annuities,  and  therefore,  but  for  the  rule,  woiild 
offer  an  amendment  to  strike  that  part  at  this  paragraph 
from  the  bill  for  which  I  am  going  to  vote. 

I  have  already  introduced  a  bill  to  repeal  the  law  relating 
to  emergency  officers'  retirement  pay  and  annuities. 

For  these  reasons  I  shall  vote  lor  tbe  bm.  but  desire  to 
make  this  statement  to  my  coUeacoes  al  tbe  Bouse. 

"Hie  Clerk  read  as  follows: 


Adjiisted-serviae  oertiAcate  fond:  Por  •»  aoM 
der  the  World  War  Adjusted  Oompeaaatlati  Act 
sees.  Ml-683:  U.  8.  C,  Supp  VII.  ttOe  . 
ride  for  the  payment  at  the  faoe  rtimm  cf 
certificate  In  30  years  flam  its  tfate  or  cm  tk« 
veteran,  and  to  make  loans  to  vcteraa 
in  accordance  with  aeetkiti  607  «f  tte 
8upp.  vn.  title  88.  sees.  642.  S4T.  flBS;  mex  JWy 
pp.  TM-725).  $100,000,000.  to 
remain  available  until 


unt  necessary  un- 
<U.  8.  C.  tiUe  SS. 
SU-S82).  to  pro- 
•4|uated-aerTioe 
death  of  the 
to  banks 
(U.  8.  C, 
SI.  IMS.  47  Stat., 
ivtf  1.  U85.  and 


Mr.  REED  of  New  Toilc    Mr.  Cbaimuui.  I  ofEer  an  amend- 
ment. 
The  derk  read  as  follows: 

Mr.  Rob  of  Hew  York  oWmn  the  tollswtag  mammOamot:  P^e  S4. 
line  13.  after  the  figures  "725",  Strike  out  **  f  100AW.OOO "  and 
insert  in  lieu  thereof  "  9140,000.000.'* 


Mr.  REED  of  New  York.  Mr.  Chatrman.  tbs  ima&n  I  am 
offering  this  amendment  at  this  time  Is  to  inrotect  Ibe  sink- 
fag  tuna  trt\icb  was  provided  under  section  $05  of  tbe  World 
War  Adjusted  Compensation  Act 

I  call  to  tbe  attention  at  tbe  Hoase  that  section,  wbkh  to 
as  follows: 

There  is  hereby  created  a  fund  In  the  Treasxiry  at  the  Untted 
States  to  be  kziovn  as  the  **  adJtBted-«enriee  oertifkcato  fund". 
hereinafter  In  this  title  called  "  fund." 

There  Is  hereby  authorised  to  be  appropriated  for  each  /'•i«»«<<oi- 
year,  beginning  with  the  calendar  year  lSt5  and  ending  with  the 
calendar  year  liM6,  an  amount  suOclenl,  as  an  ■"««%»!  pnanium. 
to  provide  for  the  payment  at  the  face  valiie  ot  each  adjastod- 
serrlce  certificate  in  30  years  from  its  date  or  on  tbe  prior  death  sf 
the  veteran,  such  amount  to  be  determined  In  acccrdaace  with 
accepted  actuarial  principles  and  baaed  vpan  the  AoMriaaa  ITipwi 
ence  Tables  of  Mortality,  and  Interest  at  4  percent  per  ■r>wn— 
compounded  annuaUy.  The  amount  so  i^ipraprlated  wUl  be  set 
aside  In  a  fund  on  the  first  day  of  the  r^i^pAttr  year  for  Which 
appropriated.  The  appropriation  for  the  calendar  year  109S  Shall 
not  be  In  excess  al  S100,000/X)0. 

In  looking  over  the  history  of  tbis  fund,  which  is  a  trust 
fund  created  by  mandate  of  Congress,  to  oaake  sure  that  tbe 
adjusted-service  certificates  win  be  paid  when  due  in  IMS, 
I  find  that  the  Congress  in  1925  appropriated  |100.iOO.OOO; 
in  192tJ  Congress  appropriated  for  the  sinking  fund  $120,- 
000.000,  $50,000,000  of  that  in  the  first  appropriation  bUl 
and  $70,OW,000  in  the  deficiency  bill;  in  WST.  $11«,000.M0: 
in  1928,  $112,000,000;  and  in  1929.  $112,M0.0M:  in  1990. 
$112,000,000:  In  1931,  $112,000,000;  and  in  1932.  $112.000,«00. 
Then  we  passed  an  act  providing  for  50-pereeirt  loans  on 
tiwse  certificates,  and  to  meet  these  loans  snd  adjusted- 
service  certificates  in  1932,  $203,925,000  was  apiMTyprlated. 

This  brought  the  sinking  fund,  accoitMuB  to  actuarial 
figures,  up  to  date.  In  kxAing  over  tiie  approprlatkms 
since  tbe  present  administratifm  came  into  power,  I  find  a 
little  different  picture. 

In  1933  there  was  appropriated  $100,OOO.OiO  for  tbe  sink- 
ing fond,  but  in  1934  only  $504WO.OOO.  bi  193S  only 
$50,000,000,  and  this  bill  carries  $100,000,000. 

I  believe  it  is  the  duty  of  this  Congress.  eq>eclal]y  at  this 
tune,  when  there  is  an  unlimited  pending  program,  with  tbs 
prospect  of  spending  some  $4,000,000,000.  which,  as  tbe  press 
informs  us,  the  President  has  a^ed  Congress  not  to  ear- 
mark, it  is  important  that  we  do  not  impair  and  imperil 
tliis  trust  fund.  The  veterans  have  the  right  to  have  tbeir 
adjusted  certificates  protected  from  impairment. 

I  called  on  the  Veterans'  Bureau  for  the  information,  and 
I  was  told  that  it  would  take  $40,000,900  to  bring  tbe  sinking 
fund  up  to  date.  I  do  not  want  to  see  tbe  money  «f  tbis 
trust  that  rightfully  belongs  in  the  Treasury  for  the  benefit 
of  the  veterans  of  the  World  War  depleted  or  neglected. 
fAppbuise.] 

Mr.  WOODRUM.  Mr.  Chairman,  the  trust  fund  to  wbl^ 
the  gentleman  refers  is  in  no  danger  whatever.  Whatever 
the  Government  owes  on  the  adJusted-compensati<Ki  oertifl- 
cates  will  be  paid  when  it  becomes  due.  It  has  been  tbe 
policy  of  tbe  administration  to  periodically  put  an  amount 
in  this  fund;  $112,000,000  was  the  amount  carried  for  many 
years.  Then,  as  was  suggested  by  the  gentleman  from  New 
York,  when  we  passed  the  bill  allowing  them  to  borrow 
50  percent  on  their  adjusted  compensation,  the  amoont  was 
reduced  to  $50,000,000.  This  year  we  have  put  in  the  amount 
recommended  by  the  Veterans'  Administration  and  the 
Bureau  of  the  Budget. 

So  it  is  simply  a  question  of  bookkeeping — whether  tbe 
money  is  put  in  there  or  not — but  it  does  affect  tbe  balances 
of  the  Government;  and  the  fact,  as  the  gentleman  states, 
that  we  are  called  upon  to  expend  vast  soms  for  reooiwry 
is  one  reason  why  we  should  not  increase  tbis  amount.  No 
dependent  has  been  depri^wd  of  a  sinde  dollar  doe  bim.  Tbe 
Government  stands  ready  at  any  time  to  meet  its  full  obli- 
gation, and  we  have  given  the  amoimt  recommended  by  tbe 
Budget.  I  hope  tbe  amendment  of  the  gentleman  will  be 
voted  down. 

Mr.  CULKIN.    Mr.  Chairman,  will  ttie  gentleman  yidd? 

Mr.  WOODRUM.    Yes. 

Mr.  CULKIN.    Will  the  genUeman  tell  us  what  tbe 
arial  estimate  is  for  this  year? 


■%^i 


m 

* 


396 


CONGRESSIONAL  RECORD— HOUSE 


January  11 


Mr    WOODRUM.     The  actuarial  estimate  is  $140,000,000   ' 

Mr   CULKIN.     FV^r  this  year? 

Mr.  WOODRUM.  But  we  have  never  put  In  the  fund  the 
actuarial  estimate,  this  year  or  any  other  year,  in  this  fund 
or  the  civU-service  retirement  fund.  That  has  never  betn 
the  policy  of  the  admini.stration. 

Mr.  CULKIN.  Is  not  that  un  avoidance  of  ihe  statute 
which  the  gentleman  from  New  York.  iMr.  Reed  1  just  read? 

Mr.  WOODRUM.     I  do  not  thinlt  it  is. 

Mr.  REED  of  New  York.  It  certainly  violates  the  spirit  of 
It.  The  idea  is  to  keep  that  fund  up.  It  is  stated  in  the 
newspapers — and  I  do  not  think  it  Is  disputed — that  while 
they  exact  from  the  civil-service  employees  their  contnbu- 
Uons.  yet  the  Government  is  In  arrears  in  that  fund  by 
millions  of  dollars. 

Mr  WOODRUM  Oh,  the  Government  will  meet  its  obli- 
gatlons  when  the  bill  is  presented. 

Mr.  REED  of  New  York.  Perhaps  it  will  and  perhaps  it 
will  not.  We  may  be  spending  a  10-cent  dollar  if  ih;s 
keeps  on. 

Mr.  WOODRUM.  Oh.  no.  we  will  not:  because  we  havf> 
an  adrainistTiiiion  that  is  not  going  to  conduct  the  Govern- 
ment on  that  kind  of  basis.  It  wJl  meet  its  ubligations 
whenever  due. 

Mr.  REED  of  New  York.  It  certainly  is  not  now  by  in- 
creasing the  debt  by  $4,000,000,000. 

Mr.  WOODRUM.  There  Is  a  difference  of  opimon  re- 
specting that  matter,  which  I  shall  demonstrate  to  the 
gentleman  in  a  moment  when  we  vote  on  this  aniendmenl. 

The  CHAIRMAN  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York. 

The  question  wa.s  taken:  and  on  a  division  (demanded  by 
Mr.  Reed  of  New  York*   there  were — ayes  58,  noes  78. 

S<)  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Sk  3  In  expending  appropriations  or  portions  of  appropriation!* 
contrtitied  in  thi»  act  for  the  payment  of  peri<<jnal  services  in  the 
Duinct  of  Columbia  in  accordance  with  the  ClaMlQcatinn  Art  nt 
1923  a-s  amended,  the  average  of  the  salaries  of  the  t.ir.il  n'imVi»T 
of  perwins  under  any  ^rade  in  any  bureau,  ofUre.  or  other  appro- 
prlatlou  unit  shall  not  at  any  time  exceed  the  averai^e  i>f  the 
compensalton  rates  specified  fur  the  grade  by  .such  act  .ts  anieridcd, 
and  in  grade*  in  which  only  one  position  1«  allocated  the  sal.iry 
of  ■uch  position  .shall  not  exceed  the  avera<{e  of  the  compen- 
aatlon  rates  for  the  grade  except  that  In  unusually  meritorious 
ciuies  of  one  position  in  a  grade,  advances  may  b«  made  to  rates 
higher  than  the  avprage  of  the  compensation  rate.s  of  the  grade 
but  not  more  often  than  once  In  any  fiscal  year,  and  then  only 
to  the  next  higher  rate:  Provided  further.  That  this  restrlotirn 
shall  not  apply  (li  to  grades  1.  2.  3.  and  4  of  the  clerical- 
mechanical  service,  or  i2»  to  require  the  reduction  in  s&larj-  of 
any  person  whose  compensation  was  fixed,  as  of  July  1.  1924.  in 
accordance  with  the  rules  of  section  8  of  such  act;  !3i  to  require 
the  reduction  in  salary  of  any  person  who  Is  transferred  from  one 
poettlon  to  another  pottltion  In  the  same  or  different  tirade,  in  the 
same  or  different  bureau,  oface.  or  other  appropriation  unit:  i4) 
to  prevent  the  payment  of  a  salary  under  any  grade  at  a  rate 
higher  than  the  maximum  rate  of  the  grade  when  such  higher 
rate  is  permitted  by  the  Classification  Act  of  1923.  as  amended 
and  Is  specifically  authorized  by  other  law;  or  (5)  to  reduce  the 
compensation  of  any  person  In  a  grade  In  which  only  one  ponltlon 
la  allocated 

Mr.   WOODRUM.     Mr.   Chairman.  I   offer   the  following 

amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  WoooauM  Page  35,  line  9.  strike  out 
the  word  "  further  "  after  the  word  "  provided  " 

Mr.  WOODRUM.    It  is  surplusage. 

The  CHAIRMAN.     The   question   Is   on   agreeing   to   the 

amendment. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Set-  4  Section  8  (a)  and  ib)  of  the  Independent  OfBc^s  Appro- 
priation Act.  1934.  Is  hereby  continued  in  full  force  and  effect 
during  the  fiscal  year  ending  June  30,  1938. 

Mr  TABER.  Mr.  Chairman,  I  make  the  point  of  order 
against  section  4  that  it  is  legislation  on  an  appropriation 
bill.  This  is  a  provision  which  continues  the  mandatory 
30-year  retirement,  which  is  discretionary  with  the  depart- 
ment. 


Mr.  WOODRUM.     Mr.  Chairman.  T  concede  the  point  of 

crder. 

Tlu-  CHAIRMAN.  It  is  apparent  to  the  Chair  that  sec- 
tion 4  IS  lei^islation  on  an  appropriation  bil!  and  subject  to 
th«'  [xnr.t  of  ordfT  TTie  Chair,  iht-refore.  sustaiivs  the  point 
of  order. 

The  Cleric  concluded  the  reading  of  the  bill. 

Tlie  CHAIRMAN  Without  objtvtion.  the  section  num- 
bers <ind  tolali  will  bv  correct'-d  in  accordance  with  the 
action  of  the  Committee. 

Tht're  wa.s  no  objection. 

Mr  WO<jDRUM  Mr  Chairrnan.  I  move  that  the  Com- 
mittee di)  now  ri.se  and  report  the  bill  with  the  several 
anendrnents,  with  the  recommendation  that  the  amend- 
ments be  agrred  to  and  that  the  bill  as  amended  do  pass. 

The  morion  wivs  a^rtt'd  to, 

AccortiinKly  the  Committee  rose:  and  the  Speaker  having 
rp.sunu'd  :he  chair.  Mr  P.arshns.  Chairman  of  the  Commit- 
tee of  the  Whole  Hou.^e  on  th*-  .^tato  of  the  Union,  reported 
that  that  Committee  had  h.id  under  consideration  the  bill 
H  R.  3410.  the  indrpt-ndent  offices  appropriation  bill,  and 
iuid  d^rci  t«d  him  to  riport  the  .same  back  to  the  House  with 
sundry  ainrndments,  Aith  the  recommendation  that  the 
an:endinents  be  aisret-d  to  and  that  the  bill  as  amended  do 
pa  ^.' 

Mr  WOODRUM  Mr  Sp«-aker,  I  move  the  previous  qucs- 
t:f>n  on  the  bill  and  al!  anicndnients  to  final  passage. 

T^ip  previou.s  qu»\-t!on  wa.s  ordered. 

Tho  SPEAKKR  !.■>  a  separate  vote  demanded  on  any 
amendment  ^  After  a  pause  i  If  not.  the  Chair  will  put 
thcin  en  gros.  The  question  is  on  agreeing  to  the  amend- 
ments. 

Thf  amt-ndrnfirs  were  agreed  to. 

The  bill  as  amendtxi  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  tinif.  and  passed,  and  a 
motion  to  rrcon.sider  the  vote  by  which  the  bill  was  passed 
was  laid  on  the  table. 

I.EA'.  E    OF    .\BSENCK 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  CosTELLO.  for   1  day.  on  Monday.  January  14,  1935.  on 

account  of  personal  busint'.ss. 

THE  FEDERAL  DEPOSIT  INSURANCE  CORPORATION 

Mr  DISNEY  Mr  Sp^'aker,  I  ask  unanimous  consent  to 
extend  my  remarks  by  in.serting  therein  a  speech  on  the 
subje<t  of  the  Federal  Deposit  Insurance  Corporation  by  our 
colleague  the  gentleman  from  North  Carolina  [Mr.  Han- 
cock). 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr  DISNEY  Mr  Speaker,  under  leave  to  extend  my 
remarks  in  the  Reiord,  I  include  the  following  radio  ad- 
dress of  Congressman  Pwank  Hancock  over  WJSV,  Columbia 
Broadcasting  System,  11  p  m  .  Washington,  D.  C.  Wednes- 
day. November  21.   1934: 

It  should  be  very  encouni^jinkj  to  our  p«"ople,  and  particularly 
our  bankers  and  bu.'<lries«  men.  tf>  know  that  Wa.shlni5ton  Is  no 
l.'i:^er  a  nty  of  the  cUsperate  expedients  and  frantic  ec<inomlc 
bat'ies  necessary  In  the  early  part  of  this  adminlatratlon  to  hold 
th.n,<s  together  u:.tll  the  f.^niiliar  procos.'^es  r  )uld  be  Induced  to 
re.surue  their  normil  activities  M'wl  of  the  new  economic  policies 
sft  in  motion  by  ihf  Prefdilt-nt  »nd  the  Congress  have  proven  to 
l>e  fSectlve  and  ci  :;.st:lute  ii  fM'Und  foundation  fur  new  and 
pri'hlahle  hu-Mtif-.-ss  .utivity  PtTh<t[)»  at  no  lime  in  our  history 
ha-H  there  b^-^-n  a  lii.'^or  base  to  .supjr  rt  .s<iund  expansion  nf  credit 
Truly  It  may  be  said  that  An.erua  ha.-*  regained  lis  balance,  and 
ttxlay  we  b«'«ln  to  see  the  first  IndU-iitlons  of  a  definite  revival  of 
business  It  18  comfortini?  to  .se««  It  shakini?  it.self  free  from  the 
fear  that  has  gnpjxed  it  and  take  the  first  faltering  steps  »hUl\. 
as  Its  strength  grows.  'aiII  brlii^  the  progre.ss  we  know  is  to  come 
I  l<x)k  ut>on  this  prumlse  of  increHjwd  business  activity  as  a  vole 
of  confidence  in  the  .iilrnlni.strrttion  and  as  a  sign  that  It  U  anxious 
to  cooperate  Here  m  WaAhinkrt  jn  it  is  rfdected  In  the  plans  that 
are  goln^  forward  to  .smooth  cnit  tho  ri'ujth  spots  in  what  last  year 
had  to  be  fnier^ri;.  y  IfKisLiMon  and  the  cessation  of  certain 
Clovernment  activities  in  favor  i>f  private  enterprise  Almost 
every  pihase  of  our  daily  lives  lias  Ijeen  affected  In  some  measure 
by   the   la*s  passed   in   those  strenuouf  days. 

T'>  my  mind  the  niost  inijKirtant  achievements  of  the  Oovern- 
ment  under  the  riow  deal  had  to  do  with  banking  Wide-spread 
fail  urea  among  banXs  had  begun  as  far  back  as  1921   and  even  lu 
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1B33  and  19M.  years  «•  lobk.  upon  bcmt  m  hSTtiig 

prosperous,  over  1.400  banks  do— d  tbatr  doors. 

While  the  immediate  task  of  opening  the  banks  was  being 
rarriPd  on  through  State  and  national  aotborttles.  Congress  was 
■c^ttlns!  itself  to  Ondlng  an  answer  to  tb*  swelling  plea  for  deposit 
protection  and  to  searcbilng  out  ways  of  keeping  the  banks  more 
permanently  sound  In  the  future.  In  June  1933  the  Banking  Act 
was  approved  as  a  means  of  strengthening  the  banks  and  protect- 
ing the'r  deposits. 

Many  of  Its  provisions  were  Included  for  the  purpoae  of  promot- 
ing sound  banking.  But  one  of  Its  most  Important  sections 
created  a  Federal  agency  to  Insure  bank  deposits,  the  Federal 
Deposit  Insurance  Corporation.  Mtich  of  the  credit  for  bringing 
this  Corporation  into  existence  must  go  to  Hon.  Hbcst  B.  Steacau., 
my  fellow  Congrossman  and  Cbalrmatfi  of  the  Wanking  and  Cur- 
rency Committee  of  the  House  of  RepreeentatlTea.  Tlie  15-year 
struggle  he  made  for  some  type  of  deposit  prot«etlon  by  the 
Government  shoiild  bring  him  the  gratlttide  Of  every  dtlsen. 

When  President  Rooseivelt  wisely  and  courageously  closed  all  the 
banJcs  in  the  country  In  March  1983  one  of  the  most  disastrous 
12-ye&r  periods  in  American  banking  was  brought  to  an  end.  The 
effects  of  It  were  probably  felt  by  almost  every  pocketbook.  Prac- 
tically 14,000  banks  had  closed,  ^rlng  up  dapoalts  of  our  citizens 
amounUng  to  over  $6,000,000,000. 

It  was  natural  that  such  a  spectacle  should  mp  the  ccxifldence 
people  had  In  banks.  Something  had  to  be  done.  The  mora- 
torium called  a  halt  to  the  mad  panic  of  deposttow,  but  confidence 
In  the  banks  was  destroyed.  It  had  to  be  rcstond.  Banks  had  to 
be  reopened  so  that  business  could  proceed  move  normally.  It  was 
agreed  that  they  should  be  (^>ened  as  rapidly  as  they  were  found 
to  be  In  a  safe  oondltiob.  The  pubUe  was  demanding  some  type 
ot  protection  for  their  money.  An  answer  bad  to  be  found  quickly 
for  that  problem. 

It  was  provided  In  that  law  that  aU  nattirnal  banks  and  all  banks 
which  were  members  of  the  Federal  Reserve  System  should  auto- 
matically become  insured.  All  other  banks  were  free  to  apply  for 
the  insurance  and  were  to  be  Insured  bf  the  Corpcratlon  If  they 
were  found  to  be  in  a  solvent  oondlttoo.  Today  depositors  In  over 
14.000  banks  have  the  protection  of  this  Insiirmnrf.  That  Is  almost 
90  percent  of  the  banks  tn  the  country.  Almost  60.000,000  accounts 
In  these  banks  are  Insured  and  all  but  three  out  at  every  hundred 
of  them  are  being  fully  protected  by  the  preeent  Insurance  limit 
of  »5,000. 

But  I  want  to  see  every  bank  in  the  country  giving  this  protec- 
tion to  its  depositors.  It  is  the  right  of  every  cltlaen  to  have  this 
protection,  and  I  shall  bend  my  stforts  to  swstng  that  he  gets  It. 

Mr.  Leo  T.  Crowley,  the  present  Chairman  ot  the  Insurance  Cor- 
porauon,  has  made  many  suggestions  which  he  believes  will 
improve  the  effectiveness  of  the  Insurance  you  are  now  being  given. 
They  entail  changes  in  the  law.  I  am  in  favor  of  most  of  them 
and  will  do  whatever  I  can  to  see  these  enacted  Into  law.  His 
suggestions  are  for  more  severe  requirements  for  bank  membership 
In  the  insurance  fund.  Solvency  Is  now  the  only  requirement. 
This  was  as  far  as  we  could  go  sit  the  time  the  law  was  enacted. 

But  now,  sound  management  of  a  sound  bank  ■*«''^ib!  be  added. 
In  that  connection  the  right  to  «<«■»»«*«■  a  bank  from  mjoyment  of 
insurance  on  evidence  of  repeated  unsound  practices  might  well 
be  made  a  power  of  the  Corporation. 

The  Deposit  Insurance  Corporation  needs  the  power,  under 
specified  conditions,  to  purchase  assets  firam  banks  In  dlfflculty. 
This  would  give  it  an  c^portunlty  to  ward  off  many  bank  failures 
and  thus  prevent  drains  on  Its  own  funds  and  upon  those  of  in- 
sured banks.  Unlimited  assessments  against  insured  banks  could 
be  avoided  by  providing  for  a  regular  annual  oos.  Banks  would 
then  know  what  their  expense  was  to  be  and  the  Insurance  Cor- 
poration would  be  put  on  a  basis  more  nearly  conforming  to  that 
of  the  types  of  insurance  companies  with  which  you  are  already 
familiar. 

Above  all,  Mr.  Crowley  favxirs  retaining  the  prsaent  limit  of 
Insurance,  $6,000.  The  great  mass  at  deposltars,  you  and  I,  the 
"  average  man  ".  would  be  fully  protected  by  It.  line  permanent 
insurance  law  calls  for  Insurance  ot  largw  amounts.  That  is 
unnecessary  and  might  easily  react  to  weaken  the  protectl<m  we 
now  got. 

Those  are  all  sound  suggestions.  TbejL  are  oonaervstlve.  But, 
In  my  opinion,  he  has  not  gone  far  enough.  As  we  aU  know, 
credit  Lb  the  llfeblood  of  business.  Ninety  percent  of  commercial 
transactions  is  carried  on  with  check  or  credit  currency  and 
Government  should  never  again  leave  Its  entire  oantrol  In  private 
banking  hands,  ^me  sound,  cooperative  t^stem  Is  sesentlsl  to  in- 
sure proper  functioning  and  adequate  protection  of  our  new 
economic  system.  With  certain  amendments  to  the  Federal  Re- 
serve Act.  bringing  the  Federal  Reserve  System  closer  to  the  Oav- 
ernment  to  lns\ire  the  exercise  of  some  prop«  and  effective  regu- 
lation over  the  expansion  and  contraction  of  credit.  I  would  rec- 
ommend that  it  be  compulsory  that  all  banks  JoUi  the  Federal 
Renerve  Syvtem  and  thereby  be  oompttOed  to  bring  the  enjoyment 
of  deposit  insurance  to  thislr  depositors.  I  believe  that  Govern- 
ment supervision  of  the  banks  and  protection  of  their  depositors 
should  be  extended  to  include  all  banka.  Perhaps  the  fotinding 
of  a  central  t>ank  Is  unnecessary,  but  certainly  we  need  a  unified 
banking  system  in  this  oountry  In  plaoc  of  the  prsesnt  40  dsgrees 
of  regulstlon.  Without  a  unified  system  there  ean  be  no  effective 
uniformity  of  supervision.  In  four  interest  I  bdleve  these  things 
should  be  done.  However,  let's  revert  again  to  deposit  Insurance 
and  see  what  It  means  to  you.    Thatis  what  yov  want  to  know. 

It  means  that  if  you  do  busliiSM  wtth  aa  liieui'ed  bank  and 
it  should  ever  close,  the  money  you  have  on  aooovnt  there  which 


falls  within  the  Insurance  llmtt  wlB  be  Immediately  i  etui  us  J  to 
you  by  the  Insurance  Corporation.  This  Is  dons  with  remarkably 
little  red  tape.  All  the  pasrtng  oflleials  ask  ta  that  fan  preeent 
your  passbook  or  some  other  cvldenoe  that  you  have  money  In 
the  closed  bank. 

Payment  of  the  depositors  in  seven  closed  Insured  banks  has 
already  been  made  by  the  young  C.  rpcuratlon.  There  were  almost 
14i000  of  them,  and  99  percent  of  them  were  paid  all  the  money 
they  had  in  the  bsnk.  The  remaining  one  out  at  a  hundred 
received  $6,000  of  his  money,  the  rest  to  be  paid  him  from  funds 
gotten  from  the  sale  of  the  bank's  assets. 

In  each  of  those  seven  banks  payment  of  the  depositors  was 
begun  within  10  days  of  the  time  it  was  decided  the  bank  would 
have  to  be  closed.  If  you  have  ever  been  amnng  the  depositors 
of  a  bank  which  failed  betort  this  Insuranos  went  into  effect, 
you  can  see  even  more  easily  than  the  rest  of  us  what  this 
prompt  action  has  meant  for  those  14.000  depositors.  Their 
money  was  tied  up  for  scarcely  any  time  at  all,  whereas  many  of 
those  who  were  depositors  in  the  banks  which  failed  iM^ior  to 
1933  even  yet  have  not  been  paid. 

It  is  pleasing  to  note  in  that  connection,  however,  that  the 
Reconstruction  Finance  Corporation  is  fast  m^nog  money  avail- 
able to  those  banks  with  which  to  pay  their  depositors  and  that 
nearly  $1,000,000,000  have  already  been  locmed  to  them. 

Although  the  first  duty  of  the  Federal  Deposit  Insurance  Oor> 
poration  is  to  protect  bank  deposits  and  to  pay  the  depositors 
of  insured  banks  which  fall,  it  has  also  been  Instrumental  In 
the  rebuilding  of  the  banking  structure  of  the  cotintry.  so  that 
today  it  is  probably  in  as  good  a  poaltlon  as  It  has  ever  been. 

I  believe  that  individual  bankers  scnnetinMS  loss  sight  of  the 
importance  their  banks  have  as  a  part  of  the  economic  struc- 
ture. Basically  a  bank  has  two  functions.  It  must  serve  as  a 
safe  place  in  which  money  earned  by  members  of  its  commimlty 
may  be  deposited.  It  must  use  that  money  wisely  and  efllclently 
so  that  the  community  as  a  whole  may  grow  and  prosper.  Of 
paramount  importance  is  the  safety  of  the  bank  which  de- 
pends upon  Its  abUlty  tc  operate  profitably.  In  my  opinion, 
the  day  of  banking  as  a  career  is  past,  but  as  a  profession  It  Is  in 
its  infancy.  Since  It  Is  a  community  servant  it  mxist  first  fulfill 
that  duty. 

Realization  of  that  duty  was  brought  home  by  the  *«*"*^««g 
crisis  and  now,  through  the  cooperation  of  the  Insurance  Cor- 
pcHntlon,  Comptroller  of  Durrency.  and  the  Reconstruction  Fi- 
nance Corporation,  and  other  Oovemment  agencies,  banks 
throughout  the  country  are  putting  themselves  on  a  sound  basis  to 
serve  their  communities.  Coupled  with  the  protection  offered 
their  depositors  by  deposit  Insurance,  this  is  rapidly  reacting  to 
restore  confidence  and  aboliah  the  fear  of  banks  that  people  had 
even  as  late  as  a  year  ago. 

The  Corporation  has  received  many  letters  telling  of  money 
that  has  come  out  of  hoarding  and  gone  back  into  banks.  This 
Is  as  it  shoiild  be.  Money  in  the  mattress  Is  doing  its  owner 
little  good  and  is  sctually  a  hindrance  to  community  progress. 
I  can  readily  understand  why  many  people  withdrew  their  money 
from  banks  at  a  time  when  banks  were  toppling  on  every  side. 
But  that  time  Is  past  now. 

It  is  particularly  for  the  pec^le  who  are  saving  money  for  their 
old  age,  to  pay  for  their  homes,  for  the  education  of  their  chil- 
dren and  for  other  worthwhile  things  that  Congress  created  the 
Federal  Deposit  Insurance  Corporation.  It  was  cm  the  money  put 
in  banks  by  this  thrifty  class  of  citlaens  that  our  country's  sucosss 
wa&  built.  The  Oovemment  Is  now  giving  them  the  assurance  that 
the  money  they  deposit  will  always  be  available. 

D^xislt  insurance  does  many  things.  The  bankna,  for  Instance, 
whose  banks  are  Insured  need  not  fear  runa.  Depositors  know 
there  is  no  reason  to  withdraw  their  money  from  an  Insured 
bank  because  of  some  whijqpered  rumor.  In  other  words,  deposit 
insurance  has  given  them  renewed  confidence  in  their  bank.  It 
has  helped  in  restoring  the  banker's  oonfldence  In  himself.  The 
consequent  feeling  of  sectirlty  is  making  It  possible  for  thsm  to 
again  play  the  Important  psft  they  should  In  the  budness  life 
of  their  communities. 

Again,  bank  failures  of  former  times  alwajrs  seriously  erlpfried 
credit  In  the  communities  of  closed  banks.  Borrowers  had  to  be 
pressed  for  payment  in  order  to  secure  funds  with  which  to  pay 
off  deposit  demands.  Assets  had  to  be  aacrlfloed  for  Immediate 
sale  for  the  same  piirpose.  Now,  when  an  Insured  bank  cloase. 
receivers  begin  the  process  of  llquldatUm  Just  as  they  always  did. 
But  at  the  same  time  the  Insurance  Oorporatlon  Is  paying  the 
claims  of  depositors.  Kvery<Mie  receives  his  money  to  uie  Umlt  of 
the  insurance  right  away.  TTie  result  Is  that  debtors  need  not 
be  pressed  for  early  payments,  nor  Is  tt  necessary  for  reoelvers  to 
sell  valuable  assets  in  what  may  be  a  depresssd  market. 

One  of  the  advantages  of  deposit  Insurance  has  been  given  little 
emphasis.  Failure  of  an  insured  bank  no  longer  need  leave  Its 
community  without  banking  facilities.  The  bank  set-up  by  the 
Federal  Deposit  Insurance  Corporation  to  pay  off  the  depositors 
also  has  the  power  to  conduct  an  ordinary  hanking  bustneas.  In 
those  communities  where  a  bank  Is  actuaUy  needed,  this  ean  be  of 
incalculable  benefit. 

There  Is  one  point  I  should  like  to  stzess  and  upon  which  I  have 
not  as  yet  touched.  Perbi^M  you  have  been  asking  the  question 
to  which  it  is  the  answer. 

Where  does  the  money  come  from  wlUi  wUch  the 
Corporation  pays  the  clalbas  of  depositors  In  cloesd  baakst 
U  a  backlog  fund  coming  tram  the  Federal  liisii  is  banl 
the  Treasury  of  the  United  States.    But  in  the  long^un  tts  fuads 
come  from  the  banks  themselves.    Its  present  poeslble 
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amount  to  about  a  half  billion  doUara.  uad  can  be  expanded  under 
the  art  to  ta.OOO.OOO.OOO  Regular  annual  aaMaimenta  levied 
a^imt  insurable  depoalU.  which  I  hjive  already  recommended, 
would  build  tha  fund  up  far  beyond  :hat  Umpire  and  give  youi 
drpiTBiu  an  added  cuahlon  of  safety 

But  what  I  want  to  str«ia  la  this  When  the  Corporations 
money  la  called  into  uae  to  pay  the  depositors  of  some  clotted 
bank,  It  la  not  a  gift  to  them.  In  return  for  It  they  aMi?n  the.r 
claim  aKalnn  the  bank  to  the  Corporation.  On  the  ba«ls  of  these 
clalm.^  the  Corporation  is  repaid  from  the  proceeds  of  liquidation 
of  the  rloaed  bank  And  since  depoaltors  are  paid  on  the  bas'.." 
of  the  M.OOO  limit  the  Corporation  has  an  excellent  hance  f  r 
complete  return  of  Ita  money  You  see.  then,  that  what  actually 
happens  In  a  bank  failure  is  that  the  Iiiauranci'  Corporation  steps 
Into  your  shoes  and  does  the  waiting  you  would  otherwise  be 
forced    to  do 

One  other  thing  I  should  like  to  ampbulze  In  cloain^  Insurance 
of  deposit*  by  a  Federal  agency  la  a  permanent  part  of  the  banking 
law  Thera  ahould  be  changra  tending  to  atren^then  It,  but  the 
Government  feels  that  however  strung  the  bunka  may  become, 
the  depositors  of  the  Nation  ahould  have  this  added  protection  a^t 
an  aasurance  of  the  aanctity  of  their  savings. 

With  *  unified  aystem  and  deposit  insuranc*-  protection  under 
able  and  boneat  governmental  direction,  tlie  pUraae  "  under  Guv- 
•rumeut  aupervulon  and  protection  "  will  really  mean  something 
to  the  public. 

TKl  niAZin-LClCKX  BANKJJUPTCY  AMINDICXNT — MOKATORirM 

Mr.  LEMKE.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  Include  therein  the 
opinion  of  Judge  Dawson  on  the  Prazier-L«'mke  amendment 
to  the  Bankruptcy  Act. 

The  SPEAKER.     Is  there  objection? 
There  was  no  objection. 

Mr.  T.KMKE.  Mr.  Speaker,  the  PraiJer-Lemke  farm 
moratorium  amendment,  subsection  S.  to  section  75  of  the 
Bankruptcy  Act,  has  now  been  in  operation  for  about  7 
months.  During  that  brief  space  of  time  it  has  had  a 
stormy  existence.  Unfortunately,  when  the  act  was  passed, 
the  newspapers  and  other  sources  of  Information  spread 
misleading  propaganda  concerning  the  amendment:  some  of 
it  innocent,  some  of  it  not  so  innocent.  The  public  was  mis- 
informed as  to  the  aims  and  the  purposes  of  the  act.  and  we 
may  state  that  even  courts  became  prejudiced  because  of 
this  propaganda.  Some  of  these  courts  luiconsciously  ac- 
cepted as  true  some  of  the  propaganda  spread  throughout 
this  Nation  against  this  bill. 

In  spite  of  these  facts,  hundreds  and  thousands  of  in- 
solvent farmers  have  become  solvent  under  the  act.  They 
have  scaled  down  their  debts  to  somewhere  near  their  present 
values  and  within  their  ability  to  pay.  Hundreds  and  thou- 
sands of  farm  homes  have  been  saved.  The  act  has  met 
our  highest  expectation.  In  fact.  9  out  of  every  10  farm- 
ers who  are  Insolvent  and  who  take  advantage  of  this  act  are 
now  able  to  scale  down  their  debts  even  before  they  get  to 
the  conciliator.  The  fact  that  these  farmers  now  have  some- 
thing to  say  about  their  own  affairs,  have  the  power  to  save 
their  homes,  has  made  9  out  of  every  10  creditors  reason- 
able. It  is  no  exaggeration  to  say  that  at  least  several 
hundred  thousand  homes  have  been  saved  and  farm  fore- 
closures avoided  because  of  this  act.  No  act  passed  by  Con- 
gress in  recent  years  has  accomplished  so  much  good,  with 
ao  much  opposition  and  misimrtorstanfiiT^g  in  such  a  short 
period  of  time. 

Immediately  upon  ita  passage,  the  constitutionality  of  this 
bill  was  questioned.  United  States  District  Judge  Chestnut. 
of  Maryland,  held  it  unconstitutional.  His  decision  was  par- 
tially accepted  by  United  States  District  Judge  Way.  of  Vlr- 
gjiia.  These  were  the  first  two  decisions.  The  opinion  of 
these  two  judges  no  doubt  was  influenced  by  the  above- 
mentioned  misleading  propaganda. 

On  October  14  United  States  District  Judge  Charles  I. 
Dawson,  of  Louisrllie.  Ky..  in  an  able  and  exhaustive  opinion, 
held  the  act  eonstltiitlonal.  His  opinion  was  followed  by  a 
favorable  decision  by  United  States  District  Judge  John  P. 
Symes.  of  Colorado.  Since  then  United  States  Ehstrict 
Judges  John  B.  Martinson  and  Heartsill  Ragon.  of  Arkansas. 
Walter  C.  Unley.  of  Illinois,  Oliver  B.  Dickinson,  of  Pennsyl- 
vania. Pted  M.  Raymond,  of  Michigan,  and  others  have  fol- 
lowed the  opinions  of  Judges  Dawson  and  Symes  and  held 
the  act  constitutional.  An  appeal  from  the  decision  of  Judge 
Dawson  was  taken  to  the  circuit  court  of  appeals  and  the  | 


case  argued  and  submitted  in  Cincinnati.  An  appeal  frttm 
the  decision  of  Judge  Chestnut  was  taken  and  argued  and 
submitted  to  the  United  States  circuit  court  of  appeals  at 
Charlc  tte  From  the  decision  of  these  two  courts  an  app<'al 
will  be  taken  to  the  Supreme  Court  of  the  United  States  for 
the  Aral  determination  of  the  constitut'.onallty  of  the  act. 

May  we  sui?gr.st  that  most  of  the  Judges  of  the  United 
States  district  courts  have,  and  are  construing  this  set 
unbiasedly.  so  as  to  carry  out  the  Intentions  of  Congrea. 
However,  a  few  judges  have  ronstrued  every  possible  point 
of  thi.s  act  against  the  debtor  farmer,  and  in  favor  of  tie 
creditors.  They  have  deliberately  sought  to  defeat  the  aiins 
and  purposes  of  the  act.  These  have  erroneously  held  that 
the  act  does  not  apply  during  the  period  of  redemption,  they 
have  «'ven  gone  to  the  extent  of  holding  that  unless  tie 
creditors  give  their  consent,  that  then  the  farmer  Is  help- 
less, and  cannot  proceed  under  .section  75,  including  substc- 
tlon  S  These  Judges  represent  the  dying  shadows  of  a  p{.st 
civilization  Th(  y  ph.<  ;•  proptrty  rights  above  human  rights. 
If  these  judges  had  been  unbiased,  and  had  read  section  "5, 
includ'ng  subsection  S.  together  with  the  debates  on  the  floor 
of  Congress,  they  would  not  have  come  to  such  erroneous 
conclusions.  Unfortunately  the  farmers  in  these  Judgjs' 
distncus  are  not  m  a  financial  position  to  appeal  from  su:h 
I  biased  and  uncalU>d-f^.r  deti-.ion.s  We  suggest  that  the  j.t- 
'  torneys  in  those  di.-tricts  ask  these  judges  to  review  th^'ir 
[  decisions,  or  to  grant  new  trials. 

Under  subsection  S  the  farmers  who  are  insolvent  or  who 
are  in  distress  and  unable  to  meet  their  present  obligaticas 
as  they  become  due,  will  be  able  to  protect  their  homes, 
their  lands  and  personal  property,  and  scale  down  all  th  ;lr 
indebtedness  to  the  present  values  of  such  property  and  pay 
for  same  on  the  installment  plan  It  msikes  no  difTerei  ce 
whether  .such  property  is  mortgaged  or  whether  such  detits 
are  st-cured  or  unsecured.  Under  this  amendment  su:h 
debts  can  all  be  scaled  down  to  the  present  value  of  the 
farmer's  property  After  th?  farmer's  exemptions  are  •  et 
aside  under  the  State  laws,  he  can  select  any  or  all  of  the 
remainder  of  his  propt-rty  and  remain  in  possession  unc  er 
the  control  of  the  court  of  the  part  so  selected  and  pay  the 
appraised  present  value  under  the  terms  and  provisions  of 
the  act  as  amended.  In  other  words,  the  act  provides  a 
method  by  which  an  insolvent  farmer  can  become  solvent 

This  is  a  coast^rvation  act.  Nobody  will  lose  anything;  it 
conserves  property  and  values.  The  creditors  will  get  the 
present  value  of  the  property — that  is  all  they  can  now  (  et 
or  that  they  are  entitled  to.  This  act  gives  to  the  creditors 
all  past  efforts,  earnings,  and  accumulations  of  the  debtor, 
his  wife,  and  his  children,  but  It  does  prevent  them  from 
taking  the  future  earmngs  and  accumulations  of  the  debtor, 
his  wife,  and  his  children.  It  prevents  peonage  and  serf- 
dom. In  fact,  they  will  get  more  under  this  amendment 
than  they  ever  would  Ret  by  wrecking  another  million  farm 
homes.  The  agricultural  wealth  of  this  Nation  can  and 
will  now  be  preserved  in  the  hands  of  those  who  created  it  — 
the  farmers.  This  act  will  give  new  courage,  hope,  and 
aspirations  to  distressed  agriculture. 

May  I  also  suggest  to  the  creditors  that  if  they  are  fair  and 
reasonable  that  mast  cases  can  be  adjusted  outside  of  court. 
No  creditor  or  set  of  creditors  have  a  right  to  destroy  fo- 
ciety — have  a  right  to  destroy  agriculture — the  basic  indust  ry 
of  this  Nation.  No  hard-boiled,  soulless  corporation  will  be 
allowed  to  demand  the  last  pound  of  flesh  or  to  extract  the 
last  drop  of  blood  out  of  agriculture — to  destroy  the  got^e 
that  lays  the  golden  egg. 

Prior  to  this  amendment  the  bankruptcy  act  generally 
was  an  instrument  of  destruction — it  put  an  end  to  a  p«  r- 
son's  accumulated  efforts  and  left  him  high  and  dry  to 
start  anew.  In  fact,  our  Bankruptcy  Act  as  well  as  all  of 
our  laws  heretofore  made,  were  for  the  purjxxse  of  prote-t- 
ing  the  creditor  at  the  expense  of  the  unfortunate  debtor. 
This  was  done  under  the  pretext  of  honest  debts — but  noth- 
ing was  ever  said  about  the  dishonest  dollar  with  wh  ch 
those  so-called  "honest  "  debts  were  to  be  paid.  A  dol  ar 
whose  value  could  l>e  and  was  manipulated  so  that  it  tcok 
15  times  as  much  wheat  in  October  1932  to  buy  that  dis- 


honest dollar  M  It  did  In  Ifaf  lftl7.  In  otter  words,  ta 
May  1017.  1,000  bushels  of  wfaaaft  would  teve  bought  $3,890 
in  Minneapolis,  but  on  October  IS.  1992,  it  would  have  taken 
about  15,000  bushels  ol  wheat  to  buy  that  Muoie  number  of 
dishonest  dollars,  and  what  Is  true  of  wbeat  was  true  of 
other  farm  commodities. 

This  amendment  marks  a  new  epoch.  From  now  on  the 
debtor  is  going  to  be  considered  as  well  as  the  creditor.  The 
Banicruptcy  Act  is  going  to  beotMae  an  act  of  conservation 
and  not  an  act  of  wreckage.  It  wlU  undoubtedly  in  future 
Congresses  be  extended  to  include  aU  debtors — business  con- 
cerns as  well  as  farmers — all  wiU  be  recognized  as  going 
concerns.  Property  and  weal^  will  be  ooDterred  in  the 
hands  of  those  who  created  Iv^oC  destroyed.  Society  as 
a  whole  will  protect  its^  again^moireasonahle  creditor  in- 
dividuals and  corporations.  Hope  and  aaptrafckin  will  again 
return  to  our  people  as  a  whole. 

KzcnvTt  vaoat  jnaoa  naweoM's  oronotv 
Undoubtedly  th*  Oonatttutlon  vmitu  ta  f^ngrw  the  power  to 
paaa  law*  vbich  are  terrttortaUy  UBlfona.  dealiag  wtth  the  rtia- 
tion  qX  ar«dltar  and  debtor,  when  tha  deMor  la  unable  or  unwill- 
ing to  discharge  his  indebtedneai  In  full.  Whatever  once  may 
have  been  the  doubt  of  covirta  and  law  writers  as  to  the  eoope  of 
the  phrase  "  laws  on  the  nabjeet  of  hankniptdia  ".  as  used  in  the 
Constitution,  It  Is  now  esttted  that  this  power  of  Congress  is  not 
llnUted  nor  elrctunaerlbed  by  tHa  ^gllsh  banloiiptcy  acts  In  force 
at  the  time  of  the  adoption  of  the  ConstltvUoa.     •     •     • 

"  It  extends  to  all  eases  where  tk»  law  reo—  to  be  distributed 
the  property  of  the  debtor  asMOg  hts  tredltw;  this  Is  Its  least 
limit  ha  greatest  to  the  dlaolMurfe  af  a  debtor  tram  hto  eontracts. 
AjQd  all  intermediate  legtslsttoo.  aflsetlBg  iUbetapue  and  form,  but 
tending  to  further  the  great  e»d  of  the  «ub|*et— dlstrtbutlon 
and  discharge — are  in  the  oompeteney  and  dleeretlon  of  Oon- 
-■     •     •     • 


Therefore,  the  banknqitey  profTtotoa  of  the  OBnattttiUon  can- 
not be  regarded  as  a  power  conferred  V|Km  Ooa^p<eai  to  be  exer- 
cised solely  for  the  benefit  of  eredttora  Subjeet  to  the  require- 
ment of  uniformity.  It  to  a  grant  of  iMnary  power  over  the  sub- 
ject of  banknqytctea.  and  wnlie,  of  eoorae,  OongrHa.  under  the 
pretext  of  executing  thto  puwex.  cannot  paai  laws  dealing  with 
matters  not  Intrusted  to  the  National  OovemiBent  {Hcmmer  v. 
Dagenhart.  247  D.  8.  MI;  Child  Lmbar  Omtg,  SM  17.  S.  SO),  yet  so 
long  as  the  legislation  to  faixty  within  the  euuatttuthUMd  grant  the 
public  policy  exemplified  therein  to  flonfloMvaly  within  congres- 
sional discretion.     •     •     • 

A  fundamental  essential  of  all  badkruptcf  lawa  under  the  Con- 
stltuUon  to  the  reasoCMibly  pronp*  dtombutton  atacoig  hto  credi- 
tors of  the  value  of  the  pn^jwrty  of  Vbm  d^rbt^y  n******  or  unwilling 
to  pay  hto  debts;  but  I  cannot  brttore  that  thto  aaceasarlly  re- 
quires a  sale  of  the  bankrupt's  property  under  oompetltlve  bid- 
ding. If  tha  law  prongs  for  a  reltitlon  of  the  fair  value  of 
the  debtor's  property  by  aoaBa  oUmt  sasttaod  than  by  such  a  sale, 
and  for  a  dtotrlbutlon  siactog  the  cndttofs  acennrilng  to  their 
rights  of  the  sum  thus  aerrtelnad.  the  same  ganeral  purpose  to 
accomplished  as  would  be  aoocMopUshed  by  a  sue,  and.  therefore, 
it  seems  to  me  entirely  wlfhln  the  ooiapeteDoy  of  Coagreas  to 
provide  for  a  determlpatlon  of  tha  wwiam  of  the  dabtorli  property 
subject  to  dtotrlbution  by  aoaw  other  atothod  than  by  a  sale 
under  competltlfe  hkldlng.  Henoe,  thcM  to  no  oonstitutlonal  im- 
pediment against  CoagreaB  provMli^  that  la  a  banicruptcy  pro- 
ceeding the  aotvial  fair  value  of  the  debtor's  property  subject  to 
distribution  shall  be  asoertalned  by  appratovs  appointed  by  the 
court,  such  appraisal  to  be  mm6m  nnilT  tha  miptlHutoa.  and  sub- 
ject to  the  control  of  the  court;  nor  to  piwwt  OoogreH  from 
designating  the  order  of  priori^  tax  wMoh  iatsMstad  parties  may 
be  permitted  to  elect  to  pay  the  i^ifratoal  prloo  aad  take  the  prop- 
erty, rurthermore,  there  can  ba  no  daubt  HMS  Congress  can 
validly  provide  for  the  paymwi  of  this  appraisal  value  within 
such  a  reasonable  time,  as  It  may  detanalaa:  aad  tt  to  entirely 
within  the  power  of  Ormgrase  to  pvovkte  that  the  defined  pay- 
ments shall  not  bear  Interest,  agsln.  th— a  eaa  be  no  doubt  of 
the  power  of  Oongreas  to  saqnlre  aH  of  tbe  baaktupt**  property. 
Including  that  covered  by  ■ortgagas  or  other  aBComlwanfies.  to  be 
administered  in  the  bankraptoy  —art.  trie  fram  Urn  Interference 
of  State  tribunals:  otharwlas,  tMm  OoBstltatlaB  of  the  United 
Statee  aad  the  laws  paeaed  tn  pniwnoe  thsseof  would  not  be  the 
eupreme  law  of  the  land,  as  tbay  am  declared  to  be  In  dauae  2, 
article  VI.  of  the  Constitution. 

Meemired  by  theee  prlnolples.  It  sscbm  to  aw  that  the  act  in 
queeUon  deato  only  With  matters  Within  ths  eosapetoncy  c€  Oon- 
greas under  the  bankxupiey  provtolaa  of  the  Ooostltutlon.  It  pro- 
vides for  adjudicating  the  debtor  a  bankrupt,  aad  aabjeets  all  of 
hlB  property  to  the  eontitri  cf  the  baiyBuptoy  eeort.  It  provides 
for  the  distrlbutton  among  hto  cmdNota,  awmwHag  to  their  reepec- 
tive  Tigbta,  at  the  value  of  all  of  the  debtor's  ptepettf  whi^  to 
subject  to  hto  debts.  It  provides  that  this  eahae  shall  be  detM-- 
mlned  by  an  appraisal,  but  It  to  earefol  to  set  19  ample  safeguards 
against  either  ovwappratoal  or  uadcrappralaal  «f  the  ptoperty. 
The  Appraisers  are  not  bound  by  the  market  pries  at  the  ttaae  of 
the  appraisal,  but  under  the  aet  are  frm  to  tofea  Into  eoBslderation 
aU  relevant  factors  in  determining  the  true  value  off  ibe  property. 


aTallshla  to 


The  right  objections,  exceptions*  and  appeal  Is  m 
Interested  parties.     •     •     • 

The  act  gives  to  the  debtor  the  sole  right  to  became  the  pur- 
chaser of  any  part  of  the  property  from  the  trustee  at  tte 
appraised  value  thereof,  and  to  pay  for  same  In  tnstsllmenti 
extending  over  a  period  of  6  years,  with  intercet  at  1  petoeat;  but 
this  right  to  predicated  upon  the  consent  of  the  IMoi  hotdera.  The 
fact  that  the  consent  of  the  general  credltoiB  and  of  the  trustee  to 
not  required  cannot  be  taken  advantage  of  by  the  bank  tn  thto 
case,  as  it  to  not  a  general  creditor  except  as  to  the  exeees  of  Its 
debt  over  the  appraisal  value  of  the  property  in  Uea  to  It;  but.  in 
my  judgment,  thto  provtolon  of  the  act  would  be  valid  even  though 
the  consent  of  no  class  of  creditors  were  requlrecL  provided  the 
terms  of  the  payment  of  the  appraisal  value  Axed  la  suhawtlon  3 
of  the  act  are  not  so  unreasonable  as  against  oredltors  aa  to  violate 
one  of  the  fundamental  easratials  of  bankruptcy  acta.  via.  the 
distribution  to  creditors,  within  a  reasonable  Ume,  of  the  value  of 
the  property  of  the  banknqit  subject  to  dtoitributloa;  but  thi* 
quesUon  will  be  discussed  later  In  the  »ptff?k«n  la  oonneettoa  with 
my  discussion  of  subsection  7.  As  heretofore  Indicated,  appcatoal 
of  the  property  of  the  debtor  under  the  safeguard  Ttraitstnort  in 
the  act  to  f alriy  calculated  to  eecure  for  credtton  a  full  and  (air 
value  of  the  property.  If  thto  to  done,  no  creditor  has  tha  right 
to  complain  because  the  debtor  to  given  the  aole  rl^it  to  become 
the  purchaser  at  thto  price.  In  bankru|rtcj  pcocaadii^pi  the  haldsr 
of  a  lien  on  property  certainly  has  no  constitutional  right  to  de- 
mand that  he  be  allowed  to  becmnettte  purchaser  of  the  property 
covered  by  hto  lien.  If  he  to  allowed  to  reaUm  on  thto  property 
the  fun  value  thereof  for  application  to  hto  Bon  debt,  ito  rlnt  of 
hto  has  been  violated.  Indeed,  I  know  ef  no  ccuistttuttoBiJ  Inhi- 
bition against  State  laws  provldlag  that  la  toracdosare  jtuussil 
Ings  under  State  law  the  value  of  ennam  bared  propeit*  shall  be 
determined  by  an  appraisal  under  pr<^>er  safeguards  to  protect 
the  Interest  of  the  lien  holder,  and  giving  ttw  debtor  the  prtar 
right  to  become  the  ptut:ha8ar  of  ths  rnniishssafl  ptqpsiti  at  the 
appraisal  prlee. 

Counsel  for  tlie  bank  advanced  the  suggeetloa  thst  those  provl- 
sions  of  the  aet  permitting  the  debtor  to  become  ths  purchaser  of 
hto  property  at  Its  appraisal  value  uadw  the  terms  tlisiala  stated 
to.  in  effect,  a  ec>mposhlan  with  hto  cradltors.  and  ttigafoif  do  net 
relate  to  the  subject  of  bankruptdea  within  the  mwtotltTitlooal 
sense.  I  do  not  think  thto  contention  to  sound.  In  ths  first  plsoe, 
those  provlslonB  of  the  aet  are  nc^  the  equivalent  of  a  compool- 
tton.  because  a  oompoaltlon  aettleaasnt  with  oreditan  may  or  may 
not  result  in  the  distribution  of  the  entire  vaias  of  iim  daMVs 
prcqierty  to  hto  creditors.  Hto  eredlUas  may  agree  to  a  '^fnPirtltVffn 
eettlement  which  will  result  in  the  payment  of  lem  moe«y  than 
the  full  valtie  at  hto  property;  and  If  approved  by  the  souit.  tmdar 
the  preeent  bankruptcy  law.  ths  bmikrupt  to  enttlled  to  ba  sa- 
possessed  at  hto  property  and  dtoohugsd  of  hto  debtei,  ptavMad  he 
has  made  a  full  disclosure  of  hto  property  and  has  been  guilty  of 
no  fraud  tn  connection  with  the  oonqioeltlon  aatttemsBt.  The 
provisions  of  the  aet  referred  to,  howev«-.  when  fatrly  cotmUuied, 
require  the  debtor,  if  he  takes  over  ths  propertf  toador  Its  terms, 
to  pay  the  full  fair  value  of  same  as  determined  by  an  appraisal 
xuder  the  termti  of  the  act.  Even  should  thorn  piuvtoluns  of  the 
act,  however,  be  construsd  as  the  equlvatonrt  of  a  oomposttloa  sst- 
tlement.  such  a  construction  would  not  amks  ths  act  uiiimiimm 
tuUonaL     •     •     • 

It  to  oontendfid  by  counsel  for  the  bank  that  the  act  lagulrw  a 
reduction  of  tho  claims  of  credltorB.  whether  they  eonseutto  sodi 
reduction  or  not;.  Such  a  conclusion  can  only  rasult  tram  a  omsr- 
flcial  consideration  of  the  act.  As  I  read  it.  the  act  aowhmre- 
quires  any  such  scaling  down  of  debts.  It  devotes  the  lair  valoe  of 
the  entire  property  of  the  debtor,  other  than  hto  exemptions,  to  the 
payment  of  the  elahns  of  hto  creditors.  As  to  seeursd  dalmB.  if 
the  i4>praisal  value  of  the  pledged  ptupstly  to  lem  than  the  aoMont 
of  the  secured  debt,  the  deficiency,  including  IntsKst,  ««flf  ke 
proven  as  a  general  claim  and  participate  In  the  distribution  of 
the  sppralsal  value  of  the  unencimibered  piupaty  rataMy  with 
the  other  unsecured  claims.  M  course,  whan  ths  valas  of  the 
bankrupt's  estate  to  not  suffldent  to  pay  hto  debta  ta  tvU,  the  prac- 
tical eSeot  of  a  discharge  to  to  reduce  ths  elalnto  of  creditors,  but 
such  to  the  el7ect  of  a  discharge  under  any  bsnkrtmtcy  law.    •    •    • 

Thia  subsection  (7)  postpones  the  rl^t  cf  sals  of  ths  dsMor's 
piupeity  for  6  yeara,  with  the  privilege  to  ths  debtor  dvu^  that 
time  to  occtQjy  and  use  same,  provided  he  pays  a  rsssonaliia  zantal 
therefor,  and  to  become  the  purchaser  thefbof  at  sny  ttee  dartc^ 
that  period,  as  therelB  provided.  Oertata^  OoagNss  has  ths  pmmi 
to  prohibit  ths  sste  of  the  ssaets  of  a  bankrupt  tat  a  naseoaifls 
length  of  time  after  ths  court  takes  pasMBlan  of  sssss  and  to  au- 
thorise the  trustee  or  other  repreeentatlvs  of  the  crsditom  or 
of  the  court  to  rent  same  during  the  waltlug  psrled.  If  it 
seeaes  thto  power,  why  may  not  Oongnm  aathorlas  ths 
to  be  rented  to  the  debfeorT  Pnsssswing  ths  powsr  to  dsl^' 
of  a  bankrupt's  sssets  and  to  autharlss  the  rental  thsrsof  tn  ths 
meanwhOe  to  t:ie  debtor,  why  may  not  Congrem  slso  provUle  that 
at  the  end  of  tJie  waiting  period,  or  prior  thoeto.  ths  drtitor  amy 
beoome  the  pwchsser  of  ths  property  by  paying  la  esift  Ills  mp- 
pratoal  value  thereof?  Frankly,  I  can  see  no  constltuttanal  hapacU- 
ment  to  such  legldatlon  on  the  part  of  Ciongrem  tt  that  body  dssau 
it  In  the  furtherance  of  eound  puMle  poUey.    •     •     • 

Is  the  wattlns  period  of  6  years  auch  an  unraasoBMMs  dslsy  in 
the  distribution  of  the  property  of  the  bankrapS  to  hto  srsdttors 
aa  to  amount  i«  a  dentol  of  due  prooew?  It  sseoto  to  ms  that 
thto  resolves  Itself  Into  the  question  of  whether  saeh  a  period 
of  delay  substantlaUy  deutoe  to  the   emditon  ths  Mgtat  cd   a 
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dlatiibution  of  the  bttnkrupt'a  uaeta  It  mvwt  be  accepteil  that  It 
waj  the  Judgment  of  Congren  that  tt  doca  not.  and  this  Judgment 
muat  be  weighed  in  the  light  of  the  conditions  confronting 
Congreaa  when  the  law  was  enacted.  Courts  may  tai:e  Judicial 
notioe  of  universally  recognlied  facts.  At  tt.e  time  this  legisla- 
tion was  enacted  the  Nation  was  going  through  the  severest 
financial  deprenton  in  Its  entire  history.  Values  of  all  property, 
and  particularly  of  farm  property,  had  not  only  sunk  to  un- 
precedented levels,  but  there  was  no  market  for  It  even  at  these 
levels  In  legislating  on  matters  commltteed  to  It  by  the  Con- 
stitution. Congress  undoubtedly  may  give  thought  to  public 
policy  and  the  general  welfare  Within  the  scope  of  Its  deletcated 
[>owers  It  may  legislate  for  the  general  welfare.  Just  as  States 
may  do  under  their  police  power.  The  Lottery  Case.  188  U.  3  321. 
Hipoltte  Kffy  Co.  V.  United  States.  2Q0  U.  S  45:  Caminetti  v  United 
States.  242  U  8.  470.  Unquertionably.  It  Is  desirable  that  the 
McrlOce  of  farm  property  and  the  dlspoobeaaion  of  farmers  shal' 
be  avoided,  so  fur  •«  constitutionally  may  be  done  with  fairness 
to  others,  during  an  emergency  such  as  now  prevails  It  was  the 
Judgment  of  Congrew  that  through  the  me<llum  of  bankruptcy 
prooeedlnga  the  farmer  should  be  given  5  years  within  which  to 
rehabilitate  himself  and  save  his  property  Enscretlon  on  this 
•ubject,  within  constltuUonal  bounds,  rests  with  Congreos.  and 
I  am  not  prcpauvd  to  a^y  that  these  bounds  have  been  exceeded 
In  the  leglilatioo  iindtr  oonalderatlon.     •     •     • 

THS   BVGAM   STTaATIOll 

Mr.  CRAWFORD.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  mj  renuoto  in  the  Rscoro  by  having  printed 
therein  a  statement  made  by  the  Michigan  Republican  dele- 
gation on  the  sugar  situation,  as  expressed  in  a  letter  to 
Secretary  Wallace. 

Mr.  BULWINJCLK.     I  reserve  the  right  to  object. 

BIT.  OlfAIXJEY.  Mr.  Speaker.  I  reserve  the  right  to 
object  Some  days  ago  I  sought  to  insert  in  the  Rxcoro 
a  manuscript  as  a  part  of  the  revision  of  my  remarks  on 
a  certain  subject,  and  the  gentleman  from  North  Carolina 
[Mr.  BxTLwnncLX]  and  the  gentleman  from  New  York  [Mr. 
Skxu.].  the  distinguished  minority  leader,  stated  that  it 
was  about  time  we  reached  some  agreement  on  what  ex- 
traneous matter  could  go  into  the  Rbcokd.  I  have  never 
tried  to  be  a  censor  or  a  literary  editor  of  the  CowcRissioifAi 
RacoaD,  but  the  point  was  made  against  me.  The  gentle- 
man from  North  Carolina  [Mr.  BuLwnncLx]  specifically  re- 
ferred to  editorials,  letters,  telegrams,  and  other  matter.  I 
am  going  to  object  until  we  get  a  settlement  of  this  matter. 

Mr.  BUL WINKLE.     Will  the  gentleman  yield? 

Mi.  CMALLEY.    I  yield. 

Mr.  BULWINBXK.  I  understood  that  the  gentleman  from 
Michigan,  in  making  his  request,  asked  to  extend  his  own 
remarks,  a  letter  which  he  himself  wrote  to  the  Secretary 
of  Agriculture.  The  gentleman  from  North  Carolina  does 
not  object  to  the  gentleman  from  Wisconsin  at  any  time  put- 
ting his  own  remarks  in  the  Rccoiti). 

Mr.  SNEXjL.    That  is  exactly  the  position  that  I  took. 

Mr.  O'MAT.J.EY.  The  gentleman  from  North  Carolina 
specifically  referred  to  editorials,  telegrams,  and  letters. 
which  were  not  a  pert  of  the  matter  referred  to  in  the 
remarks  on  the  floor. 

Mr.  BULWINKLE.  The  gentleman  from  North  Carolina 
did  not  mean  letters  which  the  gentleman  from  Wisconsm 
wrote,  but  every  Member  of  the  House  has  numbers  and 
numbers  of  letters  from  constituents;  and  if  those  were 
inserted  in  the  Rxcoso,  there  would  be  no  end  to  it. 

Mr.  O'MAIAJrr.  The  gentleman  from  North  Carolina 
knows  that  he  specifically  referred  to  letters,  editorials,  and 
telegrams;  azul  in  agreement  with  the  gentleman  from  New 
York  [Mr.  SmoxJ  he  decided  that  extraneous  matter  should 
not  be  included  in  the  Rxcokd.  I  was  prevented  from  putting 
into  the  Rscoas  a  matter  which  was  of  great  interest  to  the 
people  of  mj  district  and  to  the  pec^e  of  the  United  States, 
namely,  recommendations  of  the  chief  of  police  of  my  city 
upon  the  things  necessary  to  make  a  large  city  free  from 
crime. 

Mr.  8NELL.  We  do  not  object  to  anything  you  want  to 
extend  in  the  RxcotA  of  your  own,  such  as  your  own  letters. 

Mr.  BLANTON.  This  is  a  matter  that  occurred  between  a 
Congreoman  and  a  department.  Surely  the  gentleman  from 
Wisconsin  would  not  object  to  that. 

Mr.  OldALUEY.  The  gentleman  in  his  own  remarks,  in 
ohjecting  to  my  request,  said  that  he  would  ohject  until  this 


thing  was  settled.     I  am  not  trying  to  be  the  literary  ecJitor 

of  the  CoivcvEssioNAL  R«co«D,  but  I  would  like  to  know  Just 
'  what  can  go  into  that  Record  .so  my  lequests  will  no<  be 
i  objected  to.  as  they  were  la-st  Monday. 

Mr.  SNELL.     So  far  ais  I  am  concerned,  anything  of  the 
,  gentleman's   own   ccmposlilon.   his   own  letters,   can   go   In. 

That  is  all  the  gentleman  from  Michigan  is  asidng  at  the 

present  time. 

Mr.  CMALLEY.     Then   I  understand  that  from  now  on 

letters  written  by  Members  and   telegrams  may  go  in  the 

RiCORD. 

Mr    CARTER      Mr    Speaker,  the  regular  order. 
The  SPEAKER      Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 
^      Mr.  CMALLEY.     I  withdraw  my  reservation  of  objection 
if  it  is  his  own  letter. 
There  was  no  objection. 

Mr  CRAWFORD.  Mr.  Speaker,  under  the  leave  to  ex- 
tend my  remarks  in  the  RacoRD  I  Include  a  statement  made 
by  the  Republican  delegation  from  Michigan  on  the  svgar 
situation,  as  expressed  in  the  following  letter  to  Secretary 
Wallace: 

CoNcazas  or  thb  Uirmm  States. 

Houaz  or  RzrKKsnrraTrvxs. 
Washington.  D.  C,  January  9,  193S. 
Hon    HajniT  A.  Wallacz. 

Secretary  of  Afrtculture,  Washinftom.  D.  C. 
DxAE    Ma.    SccmxTAaT.   The    Associated    Press    released    vindcr    • 
Miami.  Fla..  date  line.  January  8.  the  following  statement: 

"  Miami.  Ful..  January  8. — Jefferson  Caffery,  United  States  iVm- 
baasador  to  Cuba,  arrived  here  yesterday  In  a  Navy  plane  f.-om 
Habana. 

"  He  will  leave  tonight  by  train  for  Washington,  where  be  plana 
to  lay  before  the  State  Department  a  nuniiber  of  problems  vitally 
affecting  the  laland  republic. 

"Among  these,  he  said,  were  the  political  and  economic  qiiee- 
tlons. 

"  Outstanding  among  these  Is  the  sugar  problem.  He  decUneil  to 
discuss  In  detaU  the  various  matters  which  he  will  take  up  In 
Washington. 

"  The  American  Ambassador  said  be  Intended  to  arrive  back  1  ere 
about  Saturday  and  return  to  the  Cuban  capital  by  Navy  plane  " 

Wc,  of  course,  know  that  you  are  familiar  with  all  of  the  fixta 
in  the  case  pertaining  to  the  operation  of  the  Jones-Coetl,^n 
Sugar  Act  and  with  the  recent  activities  on  the  part  of  the  Cuban 
Government  and  certain  sugar  operators  and  banking  houses  in 
New  York  and  the  situation  which  developed  with  reference  to 
IDecember  sugar-futures  cdntracta  Accordingly,  we  do  not  at  'hie 
particular  moment  desire  to  take  your  time  In  reciting  detailed 
Information  which  is  already  In  your  flies. 

However,  In  the  Interest  of  the  stigar-beet  growers  of  the  Slate 
of  Michigan  In  partlcalar  and  those  farmers  engaged  In  the  j  re- 
duction of  this  Important  crop  throURhout  many  other  b<et- 
produclng  States,  we  cannot  overlook  registering  a  protest  at  i  hie 
j  time  against  further  discrimination  against  the  farmers  of  i  hU 
country  and  In  favor  of  the  political  and  economic  Interests  re;  id- 
Ing  in  Cuba  and  American  citizens  residing  In  the  United  States 
I  with  their  money  Invested  In  Cuban  sugar  plantations. 

Under  date  of  January  5.  the  Associated  Press  carried  a  Wssh- 
j  ington  date  line  which  states  that  you.  under  date  of  Januan  5. 
•  "  .set  the  estimated  total  United  States  sugar  consumption  for  1335 
1  at  8.359,2fll  short  tons  "  This  release  also  carrlea  the  statement 
'  that  Cuba  has  been  allotted  1,867.022  tons.  The  releeae  *i»r>  car- 
'  rles  the  Information  that  the  flgures  may  be  revised  up  or  dc  wn 
I  during  the  year  to  meet  changes  In  consumer  requirements. 

We  believe  that  many  people  assume  the  quota  allocated  to  Oiba 
from  time  to  time  under  the  operation  of  the  Jonee-CostLran 
Sugar  Act.  together  with  the  fact  that  the  effective  duty  on  sugar 
coming  Into  this  country  was  reduced  from  93  per  hundred  pou  ids 
»«-degree  raw  sugar  to  90  cents  per  hundred  pounds  9e-degree  i-aw 
sugar  was  to  cover  the  economic  relief  to  be  given  to  Cuba  Inac  far 
as  the  operation  of  the  sugar  Industry  Is  concerned.  Of  courae. 
the  new  trade  treaty  with  Cuba  made  poealble  the  total  reduction 
from  the  ^2  down  to  the  BO  cents.  With  the  sugar  quotas  a  lo- 
cated to  the  various  producing  areas  through  acreage  quotas  to 
growers  as  well  as  sales  quotas  to  proceeaars,  we  feel  that  Oiba 
has  been  given  all  the  conslderaUon  to  which  she  la  entitled,  ijid 
no  doubt  a  great  deal  more 

We  are  mindful  of  the  fact  that  Cuba  Is  a  foreign  country  i  nd 
In  a  position  to  pass  legislation  over  which  our  Congress  has  no 
jurtadictlon.  We  are  also  mindful  of  the  fact  that  the  owners  of 
the  beet-sugar  stocks  In  this  country  (being  the  growers  and  Jie 
proceasors  under  the  participating  contracts  which  are  now  so 
generally  in  operation)  are  more  or  leas  distressed  sellers  the  f  rst 
few  months  of  each  calendar  year,  due  to  the  fact  that  their  su^ar 
stocks  are  so  great  and  that  as  the  sales  quotas  are  operating,  C\:ba 
Is  In  a  poalUon.  through  Its  legislation  and  operation  of  the  st  lea 
policies,  to  considerably  '  rig  "  the  market  against  the  Amerl<-an 
sugar  consumers,  and.  In  addition,  bring  about  the  situation  which 
happened  during  the  last  2  months  of  1834  in  connection  vltb 
sugar  contract*. 
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We  hope  that  no  further 
will  be  detiimentai  to  the 
the  United  States. 
Respectfnlly  submitted. 

P.  L..  CaAWToaa. 

BoT  O.  WoooKuyr, 

Eau.  C.  MicHSHaa. 

Jxsss  P.  WouxrtT. 

Caki.  K.  Matsb. 

Wm.  W.  Butcaanrr, 


Cuba  wUch 
growers  at 


Ctao.  A. 
CtaBB  B.  HovncAM, 
BBiaT  If.  lgTMim.1., 
J.  McLkio. 


MUehigmn  Bepubttoan  Delegation. 


BDVAn  BHXS  UCFKUXD 

Bills  of  the  Senate  of  the  following  titles  were  taken  from 
the  Speaker's  table  and.  under  the  rule,  referred  as  follows: 

8. 364.  An  act  to  exempt  from  taxation  certain  property 
of  the  I>aughters  of  Union  Veterana  of  the  Civil  War  in  the 
District  of  Columbia;  to  the  Committee  on  the  District  of 
Columbia. 

S.  397.  An  act  to  provide  for  recording  of  deeds  of  trusts 
and  mortgages  secured  on  real  estate  In  tbe  District  of  Co- 
lumbia, and  for  the  releasli^  thereof,  and  for  other  pur- 
poses; to  the  Committee  on  tbe  District  of  CoIuaUiia. 

S.  398.  An  act  to  amend  the  act  entitled  "An  act  to  estab- 
hsh  a  Code  of  Law  for  tbe  District  of  Columbia  ".  approved 
March  3.  1901,  and  the  acts  amendatory  thereof  and  supple- 
mental thereto;  to  the  Committee  on  tbe  IMatrict  of  Co> 
lumbia. 

S.  399.  An  act  to  amend  sections  411  and  417  of  the  Re- 
vised Statutes  relating  to  tbe  District  of  Columbia;  to  the 
Committee  on  the  District  of  Columbia. 

S.  400.  An  act  to  permit  the  stepchildreo  of  certain  officers 
and  employees  of  the  United  States  to  be  admitted  to  the 
public  schools  of  the  District  of  CohmUiia  wttbout  payment 
of  tuiUon:  to  tbe  Committee  on  the  Dtstrlet  of  Columbia. 

S.  401.  An  act  to  amend  tbe  act  entitled  "An  act  to  regu- 
late the  practice  of  tbe  beallnf  art  to  protect  tbe  public 
health  in  the  District  of  Columbia  ".  approved  February  27, 
1929:  to  the  Committee  on  the  District  of  Columbia. 

S.  402.  An  act  to  amend  section  8S4  of  tbe  Code  of  Laws 
for  the  District  of  Columbia;  to  tbe  Committee  on  tbe  Dis- 
trict of  Columbia. 

S.  404.  An  act  to  provide  for  tbe  acquisition  of  land  in  the 
District  of  Columbia  in  excess  of  that  required  for  public 
projects  and  improvements,  and  for  other  purposes;  to  the 
Committee  on  the  District  of  Colombia. 

S.  408.  An  act  to  promote  safety  on  the  public  highways 
of  the  District  of  Columbia  by  providing  for  tbe  financial 
responsibility  of  owners  and  operistors  of  motor  vehicles  for 
damages  caused  by  motor  vehicles  on  the  puldic  highways 
in  the  District  of  Columbia;  to  prescribe  penalties  for  the 
violation  of  the  provisions  of  this  act.  and  for  other  pur- 
pases;  to  the  Committee  on  tbe  District  of  Columbia. 

ADJOtJUnCKHT 

Mr.  TAYLOR  of  Colorado.  Mr.  Bpcaka,  I  move  that  the 
House  do  now  adjourn. 

The  motion  was  screed  to;  accordlnsly  (at  4  o'clock  p.  m.) 
the  House,  in  accordance  'with  its  order  previously  entered, 
adjourned  until  Monday.  January  14,  IMS.  at  12  o'clock 
noon. 


KXECUTIYB   OOMMUN1CATZON8.   ETC. 

121.  Under  clause  2  <a  rule  XZIV.  a  communication  from 
the  President  of  the  United  States,  transmitting  supple- 
mental estimates  of  appropriations  for  the  legislative  estab- 
lishment. United  States  Senate,  for  tbe  fiscal  year  1935,  in 
the  sum  of  $265,000  (H.  Doc.  No.  79).  was  taken  from  the 
Speaker's  Uble,  referred  to  tbe  Committee  on  Appropria- 
tions, and  ordered  to  be  printed. 


FUBUC  BIUJ3  AND  RBBQLDTIONS 

Under  clause  3  of  rule  «»".  public  bOls  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  FTTZPATRICK:  A  bill  (H.  R.  UOO)  to  authorize 
the  Secretary  of  War  and  tlie  Secretary  of  tbe  Navy  to 
lend  Army  and  Navy  equipment  for  use  at  tbe  National 
IJCXTX 2a 


Jamboree  of  tbe  Boy  Scouts  at  America;  to  tbe  Comnlttee 
on  Mimary  Affairs. 

By  Mr.  HAINES:  A  bill  (H.  R.  3801)  to  provide  for  ttat 
transportation  and  distribution  of  maOs  on  motor-vebiele 
routes;  to  the  Ctanmittee  oil  tbe  Post  OOoe  and  Post  Roads. 

By  Mr.  HOBBS:  A  bill  (H.  R.  3802)  to  repeal  tbe  act  of 
May  34,  1928,  and  amendments  thereof  and  sopideoMnts 
thereto;  to  the  Committee  on  World  War  V^erans'  Leds- 
laUon. 

By  Mr.  LEMEE:  A  blU  (H.  R.  3803)  to  provide  revenue, 
to  regulate  commerce  with  foreign  countries,  and  to  protect 
American  agriculture,  labor,  and  industry;  to  tbe  Committee 
on  Ways  and  Means. 

By  Mr.  MAY:  A  bill  (H.  R.  3804)  for  the  relief  of  sol- 
diers, sailors,  and  marines;  to  tbe  Committee  on  Fenstons. 

By  Mrs.  ROGERS  of  Massachusetts:  A  blH  (H.  R.  8805) 
to  increase  the  existing  rates  of  death  compensati(m  payable 
to  widows  and  children  of  World  War  veterans;  to  tbe 
Committee  on  World  War  Veterans'  Legislation, 

By  Mr.  SMITH  of  Vlrghila:  A  bill  (H.  R.  8800)  to  estab* 
lish  a  c<»nmerclal  airport  for  tbe  District  of  Colundata;  to 
the  Committee  on  the  District  of  Columbia. 

By  Mr.  WTrHBOW:  A  bill  (H.  R.  8807)  to  provids  tbat 
any  extensic»:i  or  expansion  of  tbe  United  States  Military 
Academy  shall  be  made  and  located  en  tbe  Oovemment 
property  at  Camp  McCoy,  Wis.;  to  tbe  Committee  on  VXH*- 
tary  Affairs. 

By  Mr.  DIMOND:  A  bill  (H.  R.  8808)  to  anthoriBe  tbe 
incorporated  unm  of  Seward.  Alaska,  to  undertake  certain 
municipal  public  works,  including  the  constnietlan  ot  an 
electric  generating  station  and  etectric  and  steam  heating 
distribution  ss'stems,  and  for  such  purposes  to  issue  bonds  in 

any  sum  not  PTceeding  $118,000;  to  tbe  Committee  on  tbe 
Territories. 

By  liCr.  ELLENBOOEN:  A  bill  (H.  R.  8809)  declaring  an 
emergency  in  the  bousing  condition  in  tbe  District  of  Co- 
lumbia; creating  a  Rent  Commifwlon  for  tbe  Distriot  of 
Columbia:  prescribing  powers  and  duties  of  the  bommlsskm, 
and  for  other  purposes;  to  the  Committee  cm  the  DlBtrtet  of 
Columbia. 

By  Mr.  ROGERS  of  Oklahoma  (by  departmental  re- 
quest) :  A  bis  (H.  R.  3810)  for  the  benefit  of  tbe  Omaha 
and  Winneba(;o  Indians  of  Nebraska;  to  tbe  Committee  <m 
Indian  Affairs. 

Also  (by  deisartmental  request) ,  a  bill  (H.  R.  8811)  to  add 
certain  pubUc -domain  land  in  Montana  to  tbe  Rodcy  Boy 
Indian  Reservation;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  SCRUOHAM:  A  bill  (H.  R.  3812)  to  convey  certain 
lands  and  buildings  to  the  city  of  Reno,  Nov.;  to  tbe  Com- 
mittee on  Public  Buildings  and  Grounds. 

By  Mr.  DABDEN:  A  bill  (H.  R.  3813)  extending  for  2  years 
the  provisions  of  the  act  entitted  "An  act  for  tbe  relief  of 
unemployment  through  the  performance  of  useful  public 
works,  and  for  other  purposes".  am>roved  March  31,  1933; 
to  the  Committee  on  Labor. 

By  Mr.  DEMPSEY:  A  bUl  (H.  R.  3814)  to  further  extend 
the  period  of  time  during  which  final  proof  may  be  c^ered 
by  homestead  entrymen;  to  the  Committee  on  the  Public 
Lands. 

By  IMr.  GEARHART:  A  bill  (H.  R.  3815)  to  autboriae  and 
direct  the  Secretary  of  War  to  lend  War  Department  equip- 
ment for  use  at  the  California  State  Department  Convention 
of  the  American  Legion  at  Fresno.  Calif.,  dbuing  tbe  month 
of  August  19S5;  to  the  Committee  on  Military  Affairs. 

By  Mr.  SWEENEY:  Resolution  (H.  Res.  46)  providing  for 
the  appointm<!nt  of  a  select  committee  of  tbe  House  of  Rep- 
resentatives to  invertigate  the  Home  Owners'  Loan  Corpo- 
ration; to  the  Committee  on  Rules. 

By  Mr.  COIJ^N:  Resolution  (H.  Res.  47)  requesting  tbe 
Secretary  of  the  Interior  to  furnish  to  the  House  of  Repre- 
sentatives a  comprehensive  plan  for  the  improvement  and 
development  cif  tbe  rivers  and  water  resources  of  the  States 
of  California,  Arizona,  and  Nevada;  and.  furtbermore.  to 
include  authority  for  the  ^tahllshment  of  homesteads  and 
the  encouragement  of  home  owning;  to  the  Committee  on 
Flood  Control. 
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Bj  ICr.  OX?ONNOR:  Raaolution  (H.  Res.  46)  for  the  pay- 
ment of  a  gratuity  to  Thomas  Brady;  to  the  Conunittee  on 
Accounts. 

By  Mr.  PALiOSANO:  Resolution  (H.  Res.  49)  requesting 
the  Secretary  of  Labor  to  compi^  a  list  of  the  labar-savln« 
devices,  and  for  other  purposes;  to  the  Committee  on  Labor. 

By  Mr.  WARREN:  Joint  resolution  (H.  J.  Res.  79*  author- 
Moc  the  Federal  Trade  Commission  to  make  an  Investiga- 
tion with  respect  to  agricultural  income  and  the  financial 
and  economic  condition  of  agricultural  producers  generally; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  LLOYD:  Joint  resolution  (H.  J.  Res.  80)  to  provide 
for  allocation  to  private  shipyards  on  the  Pacific  coast  a  fair 
share  of  the  50  percent  allotted  to  prirate  shipyards  under 
naval-construction  bills  passed  by  Coocress;  to  the  Commit- 
tee on  Naval  Affairs. 

By  Mr.  PBTTENaiLL:  Joint  resohition  (H.  J.  Res.  81) 
directing  the  President  of  the  United  States  of  America  to 
proclaim  October  11  of  each  year  General  Pulaski's  Memo- 
rial Day  for  the  observance  and  commemoratloQ  of  the  death 
of  Brtc  Qen.  Casimlr  Pulaski:  to  the  Committee  on  the 
Judiciary. 

Also,  joint  molntlon  (H.  J.  Res.  82)  providing  for  the  cele- 
bration of  the  ooe  hundred  and  fiftieth  anniversary  of  the 
ftdopUon  of  the  Canstltutlon  by  the  United  SUtes  of  America 
on  8e|itember  17,  1937.  estabttshlnc  a  commission  to  be 
known  as  the  "  United  States  Sesquicentennial  Constitution 
Day  OammlHlon  ".  and  designating  September  17.  1937.  as 
United  State*  ConsUtution  Day:  to  the  Committee  on  Rules. 

By  Mr.  BURDICK:  Joint  reeohition  (H.  J.  Res.  83)  for  a 
nattcnal  moratorium:  to  the  Committee  on  the  Judiciary. 


PRIVATE  BELLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn.  private  bUls  and  resoluUons 
vere  introduced  and  severally  referred  as  follows 

By  Mr.  AfiHBROOK:  A  bill  (H.  R.  S816)  granting  a  pen- 
sion to  Parmella  J.  Woodward;  to  the  Committee  on  InvaUd 
Prniriflos. 

Also,  a  bill   <H.  R.  3817)    granting  a  pension  to  Ida  H 
Bureh:  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  3818  >  to  extend  the  benefits  of  the 
Employees'  Coo^wnsation  Act  of  September  7,  1916.  to  Mary 
Squires;  to  the  Committee  on  Claims. 

By  Mr.  BERLIN:  A  bHKH.  R.  3819)  granting  a  pension  to 
Clara  Enjeui;  to  the  Committee  on  Invalid  Pensions 

By  Mr.  BLACKNEY:  A  Mil  (H.  R.  38a0>  for  the  relief  of 
Leslie  E.  Drake:  to  the  Committee  on  Claims 

By  Mr.  CHAPMAN:  A  bill  (H.  R.  M21)  for  the  relief  of 
Corlnne  Blackburn  Oale;  to  the  Committee  on  Claims 

By  Mr.  DARDBN:   A  bill   (H.  R.  3822)    for  the  relief  of 

Irving  Lindsay  Leafe;  to  the  Committee  on  Military  Affairs 

By  Mr.  DUFFY  of  New  York:  A  hUl  (H.  R.  3823)  for  the 

i«ttef  of  the  parents  of  Albert  Tlieetog;  to  the  Committee 

on  Claims. 

Also,  a  Mil  (H.  R.  S824)   granting  a  pension  to  Cora  J 
LoweD ;  to  the  Committee  on  Invalid  Pensions 

By  Bir.  DUJPCAN:  A  bin  (H.  R,  3t2S)  for  the  rehef  of 
Robert  D.  AUnutt;  to  the  Committee  on  Military  Affairs 

Also,  a  bin  <H.  R.  3826)  for  the  relief  of  John  Evans-  to 
the  Committee  on  Claims. 

By  Mr.  Fl«TCHER:  A  bill  (H.  R.  JW7)  granting  a  pension 
to  Mrs.  Ella  N.  Smith:  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3828)  granting  an  Inereaae  ot  pension  to 
Hla  B.  Klnnamon:  to  the  Oommittee  on  Invalid  Pensions 

By  Mr.  FORD  of  CaMomia:  A  bill  (H.  R.  3«39)  granting 

a  pMMlon  to  Bessie  Baldwin;  to  the  Committee  on  Pensions 

.  f'  ^ J3KARHART:  A  Un  (H.  R.  3830)  for  the  relief  of 

.«?.  °  ^"^»»«">»nd,  alias  Henry  LoweU;  to  the  Committee 

on  Military  Affairs. 

Also,  a  bin  (H.  R.  3831)  for  the  relief  of  Dennis  H  SuUI- 
Tan:  to  the  Committee  on  Military  Affairs. 
JSJUTl  ™^*"^rTE    A  bin  (H.  R.  3832)   for  the  relief  of 
Frederick  Henry  PoUman;   to  the  Committee  on  Military 
Affairs.  — -L*^i^jr 


By  Mr.  GOODWIN:  A  bill  (H.  R.  3833)   for  the  relief  of 
Nellie  M.  Anderson;  to  the  Committee  on  Claims. 

By  Mr.  KELLY:  A  bill  (H.  R.  3834)  granting  a  pension  to 
Joseph  J.  Mann;  to  the  Committee  on  Pensions. 

By  Mr.  KENNEDY  of  New  York:  A  bill  Ch.  R.  3835 >    for 
the  relief  of  Thomas  O'Brien;  to  the  Committee  on  Claims 
By  Mr.  LAMNECK:   A  bill   (H.  R.  3838)    granting  an  In- 
crease of  pen^icn   to  Emma  Martin;   to  the  Committee   on 
Invalid  Pensions. 

By  Mr.  McSWAIN:  A  bill  ^H.  R.  3837)  granting  a  pen.Mon 
to  Matt  J.  Gaines;  to  the  Committee  on  Pensions. 

By  Mr.  MAVERICK:  A  bill  (H.  R.  3838)  for  the  relief  of 
Beryl  Elliott ;  to  the  Committee  on  Claims. 

Also,  a  blU  (H.  R.  3839)   for  the  relief  of  Rene  Hooge;  to 
the  Committee  on  Claims. 

By  Mr.  NlCfiOI^:   A  bill  (H.  R.  3840)  prantinR  a  pension 

to  PranciaM.  Weddle;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.   PALMISANO:    A   bUl    <H.   R.   3841)    to  refund   to 

Theodore  Relchhart.  Inc..  part  of  the  brewers'  occupational 

tax;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3842)   granting  a  pension  to  Sarah  J. 
Tuttle;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R    3843)  granUng  an  increase  of  pension 
to  Alice  M   LeCompte;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  3844)   granting  a  pension  to  Annie  M. 
Oliver;  to  the  Committee  on  Invalid  Pensions. 

Also,   a    bin    (H.    R.    3845)    granting   a   pension   to   Liicy 
Pierce;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H   R.  3846)  granting  a  pension  to  Sablna  M. 
Ettlinger;  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  3847)  granting  a  pension  to  Katherine 
E.  Miner;  to  the  Committee  on  Pensions. 

By  Mr.   PETTENOILL:  A  bUl    (H.  R.   3848)    granting    a 
pension  to  Mike  B.  Kowalski;  to  the  Committee  on  Penslcns. 
Also,  a  biU  (H.  R.  3849)  for  the  relief  of  Roy  G.  Gardner; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  RBECE:   A  bill   (H.  R.  3860)   granting  a  pension 
to  Winiam  A.  Harden;  to  the  Committee  on  Invalid  Pensions. 
Also,  a  bill  (H.  R.  3851)  granting  a  pension  to  Charles  M. 
Pink;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  3852)  granting  an  increase  of  pens  on 
to  Lee  Street;  to  the  Committee  on  Pensions. 

By  Mr.  ROBSION  of  Kentucky:  A  biU  (H.  R.  3853)  grant- 
ing a  pension  to  Millard  C.  Helm;  to  the  Committee  on 
Pensions. 

Also,  a  bin  iH  R.  3854)  granting  a  pension  to  Robert  G. 
Brewer;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  3855)  granting  a  pension  to  George  E. 
Cornelius;  to  the  Committee  on  Pensions. 

By  Mr.  ROMJUE:   A  bin   (H.  R.  3856)    for  the  rehef  of 
Charles  Edward  Poole;  to  the  Committee  on  Naval  Affairs 
By  Mr,  SWEENEY:   A  bin  (H.  R.  3857)    for  the  relief  of 
Beatrice  I.  Manges;  to  the  Committee  on  Claims. 

By  Mr    SUTPHIN:    A  bUl   (H.  R.  3858)    for  the  relief  of 
Charles  W.  Morgan:  to  the  Committee  on  the  ClvU  Service. 
By  Mr.  THOM:   A  bin  (H.  R.  S859)   for  the  relief  of  Id- 
ward  A.  Burkett;  to  the  Committee  on  Mihtary  Affairs. 

By  Mr.  THURfiTTON:   A  UU  (H.  R.  3880)  granting  a  pen- 
sion to  Nora  Dunlavy;  to  the  Committee  on  Invalid  Pensio)is 
By  Mr.   UNDERWOOD:   A   bin    <H.   R.   3861)    granting    a 
pension  to   Amanda   Hart:    to   the   Committee   on    Invaid 
Pensions. 

Also,  a  bin  iH.  R.  3862)  for  the  reUeX  of  Bertha  CUfford; 
to  the  Committee  on  Claims. 

By  Mr.  WELCH:  A  bUl  (H.  R.  3883)  granting  an  increase 
of  pension  to  Ned  MitcheU  Harrison;  to  the  Committee  in 
Pensions. 

Also,  a  biU  'H.  R  3864*  for  the  rehef  oX  Gladys  Robbir.s; 
to  the  Committee  on  Claims. 

Also,  a  bin  «H.  R.  3885)  for  the  relief  of  Horatio  S  Turrr  U. 
alias  HoraUo  Seaward;  to  the  Committee  on  Military  Aflars. 

By  Mr.  WILSON  of  Pennsylvania:  A  bin  (H.  R.  3866 •  in 
the  relief  of  Emanuel  Brat,se.>i:  to  the  Committee  on  Clain  s 

By  Mr.  WITHROW:  A  biU  (H.  R.  3867)  for  the  relief  it 
Walter  Manning;  to  the  Committee  on  Naval  Affairs. 
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Also,  a  bill  (H.  It  3868)  for  tkM  reUof  of  Ldand  Francis 
Olson:  to  the  Committee  on  Naval  Affaln. 
Also,  a  bUl  (H.  R.  3869)  for  the  reUef  of  Marcus  Lee:  to 

the  Committee  on  Naval  Affairs. 

Also,  a  bin  (H.  R.  3870)  for  the  relief  of  Cbarles  A.  Besch; 
to  the  Committee  on  Pensknu. 

Also,  a  bin  (H.  R.  3871)  for  the  relief  of  George  H.  Hauge: 
to  the  Committee  on  Claims. 

Also,  a  bUl  (H.  R.  3872)  for  the  reUef  of  the  MueUer  Motor 
Co.;  to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  3873)  granting  an  Increase  of  pension 
to  Mary  A.  Smith;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bUI  (H.  R.  3874)  granting  an  increase  of  pension 
to  Anna  Sholts;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3875)  granting  an  increase  of  pension 
to  Mary  Knadle;  to  the  Committee  on  Inyalid  Pensions. 

Also,  a  bin  (H.  R.  3876)  granting  an  Increase  of  pension 
to  Hannah  Salts;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  3877)  granting  an  increase  of  pension 
to  Annie  Coleman:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  3878)  granting  a  pensi(m  to  Mary  E. 
Hoffman ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3879)  granting  a  pension  to  Nettie 
Blackley;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  3880)  granting  a  pension  to  William 
Edward  Coughlin;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bUI  (H.  R.  3881)  granting  a  pension  to  Mary 
Adams ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  iH.  R.  3882)  granting  a  pension  to  Irene  L. 
Davidson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  3883)  granting  a  pension  to  Anna 
Sheets  Rogers;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bin  (H.  R.  3884)  granting  a  pension  to  Josephine 
DM.  Nelson;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  3885)  to  amend  and  correct  the  mihtary 
record  of  Albert  Kaman;  to  the  Committee  on  MiUtary 
Affairs. 

Also,  a  bUI  (H.  R.  3886)  to  amend  and  correct  the  miU- 
tary  record  of  Frank  Schneider;  to  the  Oommittee  on 
Mnitary  Affairs. 

Also,  a  bin  (H.  R.  3887)  to  correct  the  miUtary  record  ot 
Russell  W.  Graff:  to  the  C(Hnmlttee  on  MUitary  Affairs. 

Also,  a  bin  (H.  R.  3888)  to  c<»Tect  the  miUtary  record  of 
Wilham  L.  Berkley:  to  the  Committee  on  MiUtary  Affairs. 

Also,  a  bUl  (H.  R.  3889)  to  correct  the  miUtary  recOTd  of 
Harley  M.  Berkley;  to  the  Committee  on  MiUtary  Affairs. 

By  Mr.  WOODRUFF:  A  bUl  (H.  R.  3880)  for  the  reUef  of 
John  R.  Parkhurst:  to  the  Committee  on  Naval  Affairs. 


PETITIONS,  ETC. 
Under  clause  1  of  rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

109.  By  Mr.  DIES:  A  petition  of  J.  C.  Carlton  and  other 
citizens  of  AngeUne  County.  Tex.,  favoring  the  enactment 
of  a  reasonable  old-age-pension  law;  to  the  CcRnmlttee  on 
Labor. 

110.  By  Mr.  EKWALL:  Petition  of  the  Council  of  the  City 
of  Portland.  Oreg.;  to  the  Committee  on  MiUtary  Affairs. 

111.  By  Mr.  FOCHT:  Petition  regarding  the  imemploy- 
ment- insurance  blU  (H.  R.  7598) :  to  the  Committee  on  Labcxr. 

112.  Also,  petition  regarding  the  Townsend  plan,  old-age 
revolving  pensions:  to  the  Committee  on  Labor. 

113.  Also,  petition  regarding  the  Townsend  plan,  old-age 
revolving  pensions:  to  the  Committee  on  Labor. 

114.  By  Mr.  FULMER:  Resolution  of  the  house  of  rep- 
resentatives, Columbia,  S.  C,  passed  on  January  10,  1935, 
"  "niat  It  is  the  sense  of  this  body  that  this  Nation  needs 
uniform  provision  for  the  pasrment  of  old-age  pensions  and 
that  this  body  respectfully  recommends  to  the  Congress  of 
the  United  States,  now  in  session,  that  It  make  adequate 
provisions  for  the  payment  of  penatons;  to  the  Committee 
on  Ways  and  Means. 

115.  By  Mr.  GOODWIN:  Petition  of  the  Maritime  Asso- 
ciation of  the  Port  of  New  York,  favaring  tbe  ettafalifihment 


of  an  air-mall  terminal  for  Itew  York  City  at  the  municipal 
airport  at  New  York  City.  Floyd  Bennett  Field;  to  the  Com- 
mittee on  the  Post  Office  and  Post  Roads. 

116.  By  Mr.  MEAD:  Petition  of  nine  wit^v>iiTtl  crganin- 
tlons  interested  in  the  advancement  of  women's  interests,  re- 
garding their  opposition  to  House  Joint  Resolution  1  and 
Senate  Joint  Resolution  1;  to  the  C(»nmittee  on  Ways  and 
Means. 

117.  By  Mrs.  ROGERS  of  Massachusetts:  Petition  of  the 
Massachusetts  Warehousemen's  Association,  asking  that  the 
National  Industrial  Recovery  Act  be  extended  for  a  period 
of  1  year  rather  than  to  permit  it  to  expire  and  rather  than 
have  new  legislation  enacted  at  this  session  of  Ccmgress;  to 
the  Committee  on  Appropriations. 

118.  By  Mr.  ROMJUE:  Petition  of  independent  oil  Jobben 
of  Missouri,  opposing  monop<dlstlc  control  of  the  petroleum 
industry  and  advocating  measures  to  protect  the  public  in- 
terests; to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

119.  Also,  petition  of  southern  commissioners  of  agricul- 
ture and  other  cotton  interests  at  New  Orleans.  La.,  Decem- 
ber 7.  1934,  expressing  their  appreciation  to  the  Members  of 
Congress  for  the  passage  of  the  excise  tax  on  foreign  oils; 
to  the  Committee  on  Ways  and  Means. 

120.  By  Mr.  RUDD:  Petition  of  Queens  South  Side  Allied 
Associations,  Alex  Sneddon,  secretary,  Howard  BMwh,  Long 
Island.  N.  Y.,  favoring  the  continuance  of  the  Home  Owners' 
Loan  Corporation,  and  the  necessary  ai^iroptriations  for 
same:  to  the  Committee  on  Banking  and  Currency. 

121.  By  Mr.  SANDERS  of  Texas:  Petition  of  Oscar 
Withrow  and  numerous  other  citizens  of  Mlneola,  Wood 
County,  Tex.,  urging  passage  of  legislation  providing  for  ah 
old-age  pension  and  a  biU  creating  a  Nation-wide  Federal 
retaU  sales  tax:  to  the  Committee  on  Labor. 

122.  By  Mr.  TREADWAY:  Petition  of  employees  of  the 
Holyoke  Wire  Cloth  Co.,  Holyoke,  Mass..  protesting  against 
the  enactment  of  any  30-hour-labor  legislation;  to  the  Com» 
mittee  on  Lalxir. 

123.  By  Mr.  TRUAX:  Petition  of  the  Ladles  AuxUiary  of 
the  Veterans  of  Foreign  Wars  to  Fremont  Post,  No.  3947. 
Fremont,  Ohio;  to  the  Coaumttee  on  World  War  Veterans' 
Legislation. 

124.  Also,  petition  of  Local  Union  No.  1418  (New  Phila- 
delphia, Ohio)  of  the  United  Mine  Workers  of  America 
affiUated  with  the  American  Federation  of  Labor;  to  the 
Committee  on  Labor. 


SENATE 

Monday,  January  14,  19S5 

The  Chaplain.  Rev.  zeBamey  T.  PhilUps.  D.  D..  offered  the 
foUowing  prayer: 

Almighty  God,  whose  greatness  flows  around  our  incom- 
pleteness and  in  whose  rest  our  restlessness  subsides,  help 
us  to  make  aich  day  a  fresh  beginning;  help  us  to  find  each 
mom  a  world  made  new. 

When  we  are  tempted  to  beUeve  that  might  has  W(m  the 
title  to  existence  and  marks  the  measure  of  man's  work,  re- 
veal to  us  anew  the  solemn  truth  that  the  tenure  ijt  a 
nation's  Ufe  Is  ever  coextensive  with  its  morals;  that  to 
serve  Thee  rightly  is  to  love  each  other,  and  where  pity 
dwells  there  peace  abides. 

Direct  us  then,  O  Father,  into  the  way  of  Him  whose 
blessed  wcark  on  earth  was  doing  good,  that  with  reverent 
tread  we  may  foUow  in  the  steps  of  His  most  holy  life.  We 
ask  it  In  His  name  and  for  His  sake.    Amen. 

THX  JOXTXKAL 

Tbe  Chief  Clerk  proceeded  to  read  the  JotUTial  of  the 
proceedings  of  Thursday,  January  10,  1935.  when,  on  re- 
quest of  Mr.  RoBXHsoN  and  by  unanimous  consent,  the  far- 
ther reading  was  disi>en8ed  with,  and  the  Jounal  wa* 
Approved. 
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mssAon  nioM  thb  nniB 
Ifessaces  In  wrtting  from  the  Preslclent  of  the  United 
States  were  communicated  to  the  £enate  by  Mr.  LAtta.  one 
of  hit  aecretarles. 

MKSSAGK   ntOM  THB   HOT7SK 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan.  one  of  Its  clerks,  announced  that  the  House  had 
passed  a  bill  iH.  R.  3410*  maJUng  approprtationji  for  the 
Executive  Office  and  sundry  Independent  executive  bureaus, 
boards,  commissions,  and  oCDces  for  the  fiscal  year  ending 
June  30.  1936,  and  for  other  purposes,  in  which  it  requested 
the  concurrence  of  the  Senate. 

DEATH  or  wirx  or  sxxatoi  rxAZua 

Mr.  KYE.  Mr.  President,  on  last  Thursday  I  gave  noUce 
of  my  intention  to  speak  today  upon  the  munitions  subject. 
Until  this  morning  it  had  been  my  plan  to  do  so;  but  there 
has  befallen  my  colleague.  Mr.  Fxaziki.  and  his  household 
such  sorrow — there  has  taken  place  such  loss  as  we  must  all 
feel,  more  or  less,  by  reason  of  the  d«ath  of  the  wife  of  my 
colleague  early  this  morning — that  I  cannot,  with  good  heart 
or  with  any  spirit,  proceed  as  I  had  planned.  I  regret  hav- 
ing given  this  notice,  in  the  Ught  of  what  has  happened,  and 
I  desire  now  to  be  excused  from  proceeding  today  and  to 
give  notice  of  a  desire  to  be  heard  when  I  can  receive  recog- 
nition following  the  convening  of  the  Senate  tomorrow. 

nrrxxHTH  AmnrsasAST  or  the  kzohtkknth  AMxifOKxirr 

Mr.  8HEPPARD.  Mr.  Prertdent.  If  there  is  a  session  of 
the  Senate  on  Wednesday,  the  16th  of  January,  I  give  no- 
tice that  I  shaU  endeavor  to  seek  recognition  from  the  Chair 
for  the  purpose  of  delivering  an  address  on  the  subject  of 
the  fifteenth  anniversary  of  the  eighteenth  amendment.  If 
thare  is  no  session  on  that  day.  I  shall  endeavor  to  secure 
the  floor  at  the  next  session  subsequent  thereto. 

CALL    or   THX   lOLI. 

Mr.  LEWIS.  I  suggest  the  absence  of  a  quorum  and  move 
a  roQ  call. 

The  VICE  PRESroENT.     The  clerk  wUl  call  the  roll 
The  legislative  clerk  called  the  roU.  and  the  following 
Senators  answered  to  their  names: 

Oopal&cd 

Coatlgaa 

Oouaena 

Cutilnc 

Vmria 
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Ash  unit 
AiMtln 


Banfcb— 4 

B%fkley 

BUbo 

Black 

Bone 

Bormh 

Bruvn 

Bulkl«y 

Buluv 

Burka 

Byrd 


Dlcklnaon 

IMetcrtch 

Donah«y 

Duffy 

Flvtcher 

0«rry 

OlMa 

Oor* 

Bai« 

Barrtaon 


C^ppar 
Canwky 
Clark 
OonaaUy 


La  Py>n«tto 

Logan 

LoiMrcaa 

Lone 

McCarraa 

McOlll 

lI<:N*ry 

Maloney 

Mctcalf 

Idntoo 

Moor« 

Murphy 

ICurrmy 

Ne«ly 


Batch 
Bayden 
Johaaott 
Kmym 


Hye 

O'MAhoncy 

nttman 

Pope 


Reynolds 

Robioaon 

RuaacU 

Bctxmll 

8chwvllrnb«ch 

Sbeppard 

Shlpstead 

Smith 

St«^lwer 

Tbom*ii.  Ok  la 

Thoma*.  Utah 

Townsend 

Traimnell 

Truman 

Vandenberf 

Van  Nuys 

Wacn«r 

Walah 

Wlie«l«r 

WhlU 

••J"-  WYb.  I  (katre  to  note  the  absence  of  my  colleague 
[Mr.  PtAxm]  for  the  reason  that  has  been  previously  an- 
Bounoea. 

Mr.  LBW1B.  I  annouMse  the  abaenee  of  the  Senator  from 
Worth  OaroUnaJMr.  BaizxtI  and  the  Senator  from  Penn- 
syWanla  (Mr.  Ourwnr).  occastoned  by  ofllcial  departmental 
bosiness. 

I  wish  also  to  announce  the  absence  of  the  Senator  from 
CaUfomla  [Mr.  McAboo],  the  Senator  from  Maryland  [Mr 
TymwobI.  and  the  Senator-elect  from  Tennessee  (Mr  Mc- 
KbllabI  on  the  Philippine  Commission. 

I  announce  also  the  absence  of  the  Senator  from  Louisi- 
ana [Mr.  OvxaTOK],  occasioned  by  Illness. 

Mr.  RUSSELL.  I  wish  to  announce  that  my  colleague 
the  senior  Senator  from  Oeor^a  TMr.  Okmck]  is  detained 
from  the  Senate  by  a  slight  cold. 

Mr.  AUSTIN.  I  desire  to  announce  that  my  colleague  tlie 
Junior  Senator  from  Vermont  [Mr.  QnMsif  1  is  absent  in  the 
Philippines  on  the  business  of  the  Senate;  that  the  Senator 


from  Mew  Jersey  [Mr.  BAKsoim )  and  the  Senator  from  Sotth 
Dakota  [Mr.  NoibscxI  are  unavoidably  detained;  and  that 
the  S';nator  from  Wyoming  (Mr.  Caxxy]  Is  absent  on  ac- 
count of  a  death  in  hi.s  f.imiiy. 

The  VICE  PRESIDENT.     EiKhty -three  8«  nators  have  an- 
swered to  their  name.s      A  quorum  is  present. 

AK2TUAL   tXPORT  OT   CIVIL   SIRVKl   COMMISSION 

The  V^CE  PRESIDENT  laid  before  the  S^'nate  a  message 
from  the  President,  of  the  United  States,  which  was  read 
and  referred  to  the  Cummittee  on  Civil  Service,  as  follows: 
To  the  Congress  of  the  United  States: 

As  required  by  the  art  of  Congress  to  regulate  and  im- 
prove the  civil  service  of  the  United  States,  approved  Jan- 
uar>'  16.  1M3.  I  transmit  herewith  the  Fifty-first  Annual  Re- 
port of  the  United  States  Civil  Service  Commission  for  the 
fiscal  year  ended  June  30,  1934. 

Prahklin  D.  Rooskvelt. 
Thi  Whitx  House.  January  14.  1935. 

'NoTx:  Report  accompanied  similar  message  to  the  House 
of  Representatives.) 

LAWS  AND  iisoLtrnoNs  or  Licxs^Ttnn  or  pttxrto  rico 
The  VICE  PRESIDENT  Uld  before  the  Senate  a  message 
fropi  the  President  of  the  United  States,  which  was  read, 
and,  with  the  accompanying  document,  referred  to  the 
Committee  on  Territories  and  Insular  Affairs,  as  follows: 
To  the  Conor  ess  of  the  United  States: 

As  required  by  section  23  of  the  act  of  Congrefw  approved 
March  2.  1917.  entitled  "An  act  to  provide  a  civil  govern- 
ment for  Puerto  Rico,  and  for  other  purposes  ".  I  transmit 
herewith  certified  copies  of  laws  and  resolutions  enacted  by 
the  Thirteenth  Legislature  of  Puerto  Rico,  during  Its  second 
regular  session,  Pebruary  12  to  April  15.  1934. 

PRAHKLm   D.   ROOSEVTLT. 

Ths  Wnrri  Housi.  January  14.  1935. 

oaoiNAwcEs  or  pubuc  smvici  commission  or  puerto  rico 

The  VICE  PRESIDENT  laid  before  the  Senate  a  me.ssage 
from  the  Pre-sident  of   the   United  States,   which  was  read 
and.  with  the  accompanying  papers,  referred  to  the  Com- 
mittee on  Territories  and  Insular  Affairs,  as  foUows; 
To  the  Crmffress  of  the  United  States: 

As  required  by  section  38  of  the  act  of  Congress  approved 
March  2,  1917.  entitled  "An  act  to  provide  a  civil  government 
for  Puerto  Rico,  and  for  other  purposes  ".  I  transmit  here- 
with certified  copies  of  each  of  four  ordinances  adopted  by 
the  Public  Service  Commission  of  Puerto  Rico  The  ordi- 
nances are  described  in  the  accompanying  letter  from  the 
Secretary  of  the  Interior  forwarding  them  to  me. 

_       „,  FEAKKLiN  D.  Roosevelt. 

THE  WHITE  House,  January  14.  1935. 

STATEMxirr  or  bwewpitures,  couet  or  cottoms  awd  patent 

APPEALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Attorney  General,  transmitting,  pursuant  to  law  a 
statement  of  the  expenditures  under  approprlaUons  for  the 
United  States  Court  of  Customs  and  Patent  Appeals  for  the 
fiscal  year  ended  June  30,  1934.  which,  with  the  accompany- 
ing statement,  was  referred  to  the  Committee  on  the  Judi- 
ciary. 

PERSONS 


IMPLOTED    TINDEE     THE     APPEOPtLATIOlf 
UNITED    STATES    PRISONERS 


SUPPORT   or 


The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Attorney  General,  transmittmg,  pursuant  to  law  a 
report  showing  the  names  of  the  persons  employed  under 
the  appropriation  for  the  support  of  Umted  States  prisoners 
the  annual  rate  of  compensation  paid  to  each  together  with 
a  descripUon  of  their  duties,  which,  with  the  accompanying 
report,  was  referred  to  the  Committee  on  the  Judiciary. 

STATISTICAL  STVDItS  or  DEPAETMEirr  OP  LABOR 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  SecreUry  of  Labor,  transmitting,  pursuant  to  law  a 
report  of  sUtisUcal  studies  performed  by  the  Department  of 
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Labor  for  other  than  Oovemment  acttvlties,  which,  with  the 
accompanying  report,  was  rtferred  to  the  Committee  on 
Education  and  Labor. 


REPOIT   or   PUBLIC   UTXUTZB 


OP  THE  DISTKICT 


The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  from 
the  Chairman  of  the  Public  Utilities  CommlSKlon  of  the  Dis- 
trict of  Columbia,  transmitting,  purstiant  to  law.  the  an- 
nual report  of  the  Commission  for  the  year  ended  December 
31.  1934,  with  an  appendix  containing  financial  and  statis- 
tical data,  which,  with  the  accompanying  report,  was  re- 
ferred to  the  Conunlttee  on  the  District  of  Columbia. 

REPORT  or  GEORCrrOWK  BARGB,  dock,  BLXTATOB  a  RAILWAY  CO. 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  from 
Hamilton  li  Hamilton,  attorneys,  transmitting,  pursuant  to 
law.  the  report  of  the  Georgetown  Barge.  Dock.  Elevator  & 
Railway  Co.  for  the  year  ended  December  31,  1934,  which, 
with  the  accompanying  report,  was  i-ef erred  to  the  Commit- 
tee on  the  District  of  Columbia. 

prnnoifs  akd  mkiioualb  , 

The  VICE  PRESIDENT  laid  before  the  Senate  a  resolution 
adopted  by  the  armual  session  of  the  Synod  of  New  Jersey, 
Presbyterian  Churdi.  held  In  Atlantic  City,  N.  J.,  favoring 
the  continuance  of  the  investigation  of  munitions  manufac- 
turers, which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate. 

He  also  laid  before  the  Senate  resolutions  adopted  by  a 
money  Institute  held  in  Flint,  Mich.,  under  the  auspices  of 
the  American  Science  Foundation,  favoring  the  enactment 
of  legislation  taking  from  banks  now  organiB&d  or  to  be  here- 
after organized  for  private  profit  the  privilege  of  issuing 
money,  etc..  which  were  referred  to  the  Committee  on  Bank- 
ing and  Currency. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
Council  of  the  City  and  County  of  Denver,  Colo.,  favoring 
amendment  of  the  Home  Owners'  Loan  Corporation  Act  of 
1933.  or  the  providing  by  a  new  act  that  the  Home  Owners' 
Loan  Corporation  be  authorized,  empowered,  and  directed  to 
issue  new  and  additional  bonds,  and  that  the  activities  and 
work  of  the  Corporation  be  indefinitely  continued,  which 
were  referred  to  the  Committee  on  Banking  and  Currency. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
Graphic  Arts  Association.  Houston-Oalveston  Region,  Tex., 
relative  to  the  amendment  of  paragraiHi  6  of  section  585  of 
the  Postal  Laws  and  Regulations  permitting  the  mass  mail- 
ings of  advertising  literature,  which  were  referred  to  the 
Committee  on  Post  Offices  and  Port  Roads. 

He  also  laid  before  the  Senate  a  letter  from  W.  R.  Lence, 
managing  director  of  the  T^miiriana.  Taxpasrers'  Association. 
New  Orleans.  La.,  relative  to  monejrs  and  appropriations  for 
relief  in  the  State  of  Louisiana,  which  was  ordered  to  lie  on 
the  table. 

He  also  laid  before  the  Senate  resolutions  adopted  at  a 
meeting  of  the  New  York  State  Board  of  Directors  of  the 
Women's  International  League  for  Peace  and  Freedom, 
favoring  the  prompt  ratification  of  the  World  Court  proto- 
cols, which  were  ordered  to  lie  on  the  table. 

Mr.  FLETCHER  presented  resolutions  adopted  by  the  Or- 
lando (Fla.)  Chapter  of  the  Laymen's  League  of  the  Uni- 
tarian Church,  and  also  by  the  students,  faculty,  and  staff 
of  Rollins  College,  of  Winter  Parit,  Fla.,  favoring  the  prompt 
ratification  of  the  World  Court  protocols,  which  were  ordered 
to  lie  on  the  table. 

Mr.  MALONEY  presented  a  petition  of  sundry  citizens  of 
West  Hartford.  Conn.,  remonstratinf  against  alleged  re- 
ligious intolerance  in  the  Republic  of  Mexico,  which  was  re- 
ferred to  the  Committee  on  Foreign  Relations. 

Mr.  COPELAND  presented  a  resolution  ad<v>ted  by  the 
Medical  Society  of  the  State  of  New  York,  favoring  the 
keeping  of  all  features  of  medical  aervioe  in  any  method  of 
practice  under  the  control  of  the  medical  profession,  etc., 
which  was  referred  to  the  Committee  on  Finance. 

Mr.  CAPPER  ix-esented  a  reaohiUon  adc^Tted  by  the  Bar 
Association  of  Ftanklin  County,  at  Ottawa.  Kana..  favoring 
the  ratification  of  the  World  Coort  protoodls,  which  was 
ordered  to  lie  on  the  table. 


He  also  presented  a  resolution  adopted  by  the  board  of 
directors  of  the  Hays  (Kans.)  Chamber  of  Commerce,  favor- 
ing the  enactment  of  legislation  repealing  section  4  of  the 
Interstate  Commerce  Act,  relative  to  the  long-and-short- 
haul  clause,  which  was  referred  to  the  Committee  on  Inter- 
state Commerce. 

He  also  presented  a  resolution  adopted  by  the  board  of 
directors  of  the  Hays  (Kans.)  Chamber  of  Commerce,  favor- 
ing the  passage  of  legislation  bringing  all  classes  of  public 
carriers  under  the  control  and  supervision  of  the  Interstate 
Commerce  Commission,  which  was  referred  to  the  Com- 
mittee on  Interstate  Commerce. 

He  also  presented  resolutions  adopted  by  Local  Lodge  No. 
292.  International  Brotherhood  of  Boilermakers,  Iron  Ship 
Builders  and  Helpers  of  America,  of  Parsons;  Horton  Divi- 
sion. No.  192.  of  Horton.  and  Herrlngton  Division.  No.  152.  of 
Herington.  both  of  the  Order  of  Benefit  Association  of  Rail- 
way Emplosrees,  all  in  the  State  of  Kansas,  favoring  the  pas- 
sage of  legislation  modifying  section  4  of  the  Interstate 
Commerce  Act  so  as  to  permit  railroads  to  compete  with 
other  unregulated  forms  of  transportation,  which  were  re- 
ferred to  the  Committee  on  Interstate  Commerce. 

Mr.  MINTON  presented  resolutions  adopted  by  Frankfort 
Division.  No.  232,  Order  of  Benefit  Association  of  Railway 
Employees,  which  were  referred  to  the  Committee  on  Inter- 
state Commerce  and  ordered  to  be  printed  In  the  Rkccmu). 
as  follows: 

Wtaereaa  tiie  Congress  of  the  United  States  is  now  in  session  to 
consider  sucii  legislation  as  may  improve  tiie  pubUc  welfare:  and 

Whereas  the  pro6p>erlty  of  the  raUroads  Is  essentially  necessary  to 
prcmote  recovery  In  the  United  States:  and 

Whereas  the  prosperity  of  the  railroads  cannot  be  assured  untU 
they  are  given  full  opp<x'tunlty  to  compete  with  unregulated  and 
subsidized  carriers  on  a  fair  and  equitable  basis:  Now,  therefon. 
be  It 

Resolved,,  by  Franlcfort  Division,  No.  232.  of  the  Order  of  Benafit 
Association  of  Railway  Employees,  that  the  Honorable  Sif—itsw 
MiNTON,  United  States  Senator  from  the  State  of  Indiana,  be 
requested  by  this  body,  consisting  of  422  raUway  employees,  exclu- 
sive of  their  families,  to  suppcH^  to  the  fxiUest  extent  enactment  oC 
legislation  to  modify  the  fourth  section  of  the  Interstate  Commaroe 
Act  to  regulate  ccxnmerce  so  as  to  permit  the  railroads  to  compete 
with  unregulated  forms  of  transportation,  as  recommended  by  the 
Federal  Coordinator,  and  covered  in  the  PettengiU  bill,  H.  R.  8100, 
Introduced  at  the  last  session  of  Congress;  and  be  it  further 

Resolved,  That  a  copy  of  these  resolutions  be  sent  to  the  United 
States  Senator  of  our  State  and  that  he  be  requested  to  present 
same  to  the  appropriate  ctxnmittee  of  Congress. 

Approved  the  7th  day  of  January  1035. 

Oxoaa  or  Bkitxitt  Associatiom  or  Railwat  BicpurrasB. 

Attest: 

R.  F.  MABTnr, 
Secretory  Frankfort  Divtsion,  No.  IJI. 

SEKD  LOANS 

Mr.  COSnOAN.  I  present  a  petition,  signed  by  Albert  W. 
UphofT,  of  Haxtun.  Colo.,  and  100  other  dtlnns  of  Phillips 
County,  Colo.,  with  respect  to  seed  loans,  with  the  request 
that  the  body  of  the  petition  be  printed  in  the  Rsooio  and 
the  petition  be  referred  to  the  Committee  on  Agriculture. 

lliere  being  no  objection,  the  petltlcm  was  referred  to  the 
Committee  on  Agriculture  and  Forestry  and  the  body  thereof 
was  ordered  to  be  printed  in  the  Rxcoro,  as  follows: 

Whereas  many  farmers  in  our  county  wlU  not  be  able  to  plant  a 
crop  in  1936  without  some  form  ai  credit;  and 

Whereas  the  majMlty  of  those  needing  credit  are  not  able  to 
obtain  it  through  a  production  credit  aasodatttm  or  any  otbar 
governmental  or  private  agency;  and 

Whereas  last  year's  emergency  Seed  and  Pood  X<oaD  Act  was 
passed  after  Congress  had  been  in  session  for  •cms  time,  «^il^ 
resulted  in  a  number  of  our  farmers  not  being  able  to  buy  seed 
until  the  supply  was  short,  prices  lUgh.  and  XXm*  toe  planting  was 
late:  Now,  therefore. 

We,  the  undersigned  farmers  at  Phillips  County.  Oolc,  rsspeet- 
fully  petition  that  one  of  the  first  articles  ot  legislation  enaetsd  in 
the  coming  session  of  Congress  be  an  act  to  provlda  for  emergency 
seed  loens  in  the  year  1936. 

AiAXBT  W.  Upbow  (and  ottiers). 

BmONKTXZATIOH  OF  BZLVSt 

Mr.   WHEELER    presented   resolutions   adopted   by  the 

Northwest  Mining  Association,  which  were  referred  to  the 

Committee  on  Finance  and -ordered  to  be  printed  in  ttie 

RacoBS,  as  foUows: 

Whereas  from  the  dawn  of  recorded  history  until  A.  D.  Ifln  tba 
rmmmmrrdmi    natioos   ot   the    wold    ussd    a   bliiMtalUe 


li?i 
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WhM-«M  the  experience  of  the  put  (JO  year«.  foUowlng  the  de- 
monetiution  of  «l!wr  in  lt73,  haa  (l«monjitr»te<l  that  the  i^lnRJe 
cold  standard  la  an  unaaHaXactory  unatable.  and  costly  expen- 
DMnt.  reaulllnf  lo  world-wide  flnanclaJ  chaoa  and  the  Qnal  roroed 
abanfli»uincnt  ot  that  •tanclard  by  practically  all  natiuiia.   and 

Vrhereaa  the  United  Stales,  as  the  major  world  power  Is  i.ow  In 
poaltlon  to  aetUa  Ita  own  monetary  pol>ci««.  without  dictation 
from  tti*  international  b«iUcn  or  the  goTernmentj  or  the  Old 
World,  and  there  la  every  reaaon  to  believe  that  the  remonetira- 
tlon  of  illver  by  the  United  SUtea  would  result  wlthm  1  year  In 
almUar  action  by  every  nation  with  which  thla  country  haa  com- 
OMrclal  relattona:   and 

WThereaa  the  administration,  under  the  Inaplred  leaderahip  of 
President  Franklin  D  Rooaevelt.  haa  already  recoKnued  the  nec«>!,- 
elty  and  Importance  of  taking  some  Btepa  toward  the  remnnrttza- 
Oon  of  allver  but  haa  not  yet  restored  the  money  of  the  people  to 
iU  ancfceut  and  atabie  status     Therefore  be  It 

Aejoired.  That  the  Northwest  Mining  AaaoclaUon.  comprUlng 
producers  of  gold,  silver    lead.  zinc,  copper,   iron,  coal    and  other 

*  "^JT^  fortieth  annual  convention  aaiaembled  thla  15th  dav 
of  December  1094  In  Spokane.  Wash.,  does  hereby  caU  upon  the 
Prealdent  and  Congreaa  of  the  United  States  to  cast  off  the  ahackles 
^^tU^^I^*  ^^^  money  changers  and  to  restore  to  the  Ameri- 
can people  the  sound  money  of  their  forefathers  by  the  Immediate 
and  unconditional  remonetlxatton  of  tUver  at  la  historic  ratio  of 
1«  to  1:  and  be  It  further 

nf^y^^^HiiJ,^^  ^^^  '^  *^**  resolution  be  sent  to  the  President 
Of  the  Unlt^  States  and  to  both  Houses  of  Congress  and  be  given 
to  the  public  press. 

Recommended   by   the  committee  on   reeolutiona.   December    15 
tfate*  »inanunoualy  adopted  by  the  association  as  oX  the  mune 

Rot  H.  Claskk.  Fresxdent 
Chaslcs  p.  Bobbins.  Secretary 

THX    WORLD    COITRT 

Mr  JOHNSON     I  ask  lemve  to  have  printed  in  the  Ricord 
•   letter  received   thia  momln«  from   the   president   of   the 
American  CoaliUon  with  respect  to  the  World  Court 
.w    .  [?  ^^*  "°  objection,  the  letter  was  ordered  to  he  on  > 
the  Uble  and  to  be  printed  in  the  Rxco«d.  as  follows:  ! 

Amkucam   Coauttom. 
Mt    r».*.    t»^  ^        .        Washington,  D   C.  January  14.  1935 
^.J^,   DKAa    3o»*Toa:    At    the    annual    meeting    of    the    board    of 
mrector.  of  the  Anxerlcan  Coalmen  the  foUowSJ,  reacStlon  !SU- 
Ing  adherence  to  the  World  Court  wa«  unanimoOaly  adopted 
tonTn  l^F^-^ff*rl^JJ"  Coalition  atanda  with  George  Waahin^- 
T^f.      J^^^.^^"   Address  when  he   advised  our  countrv   to   -e- 

*  Wh^/ilfi7i^^T''***.^'  ''""^  •"  ^""'^^  entanglen^nu  and 
ormx^U^  ^f  ?^"**^°  "^*  «^«  I^««^  <^t  Nations  Ib  a  politKnl 
organisation  of  foreign  powers  and  a  membership  in  lU  Judicial 
srrn.  known  as  the  •  World  Court  '.  would  comproiidae  our  i^Uuc!^ 

l^^f''^'^  ''""'  '^'  '-"*  '°^  '^  Am^rlcT^lght^  bul 
one  against  a  posaihle  54  Statea  In  a  vote  upon  matters  p^rta  n in 

^h^r'^iTe^ihl.^'''''^^^"''^-    P-*''--   -'    lnu^"ra'^o^-"an5 

Worfd'courl •••'^•'   '*'*   ^"''^   ^'*'*"  '''^'*"'   "membership   in   the 

AUow  me  to  suggest  in  this  connection  that  there  appears  to  r.e 

2.W  b^c^''SI^^°"V  ^^'^''^^  *°  "^'  ^"^^^'^-^  of^t^:%ro^o^, ! 
J^  «.?r.  "^  Senate  Inasmuch  as  article  III.  section  1  of  the 
Constitution  of  the  United  Statee  provWee  "^"'^ «    L  01   me 

••  The  judicial  power  of  the  United  States  ahaU  be  vested  m  one 
Supreme  Court  and   In  such   Inferior  courts  as   the  C^gVci   t^2J 
from  time  to  time  ordain  and  establish  ".  etc    (emphasis  smSli^t 
and  aectton  2  of  the  same  article  provMes  that^  »^P«'ed.. 

•The  Judicial  power  ahall  extend  to  aU  cases  in  law  and  etiultv 
arising  under  this  Constitution,  the  laws  of  the  United  ^t^^d 

7^1.^  a#eefma  sin?)a««idor..  other  pubitc  ministers,  and  con - 
su^u.  all  cuies  of  admiralty  and  maritime  Juri«llcUon;~  ^- 
troperwes  to  which  the  Vnited  States  shaU  be  a  ;iertv  to 
controversies  between  two  or  more  State*:  between  a  State  and 
citizens  cf  another  SUte;  between  eltl>ena  of  different  sUJ^ 
between  cttiMns  of  the  aame  SUte  claiming  lands  under  Lrants  of 

/orrtyn  State*,  ctttsriu.  or  subjects. 

•  In  all  caaoB  affectlac  ambasBadors.  other  public  mUvlsters    and 

^^^L^uV*""^  "^  •*''*=^  *  3^*^  '»^*"  be'^  party,  the  S^re^ 
Ooifft  BhaU  have  ortcluU  ^alwiictlan  ".  etc.     (tophaala  suDrtted? 

^^^:ST^-^  "^  "-^^  •*"»  "-^"^  azi^nTmlit'. 

•  The  powers  not  delegated  to  the  United  Statea  bv  the  Cinnmti     ' 
tuu«    aor    prohib«t«l    b.    It    to    the    Statee  ^^res^r^tS  ^^l 
Sates  respectively,  or  to  the  peop.e  ■•—  «:'vru    10    me 
would  seem  to  preclude  ConKreea  from  conferring  superior  Judi- 
cial fuDctlonB  upon  an  acency  of  a  auparaute  »-   --^^  ■        ^ 
the  Um«d  SUtes  may  b7a  pirty       "**«~*""  "»  "«•  ^  ""txlch 

In  my  opinion,  the  contention  that  the  World  Court  la  a  seoa- 
raae  organlaattoti  ftoa  the  l^aafue  ot  MatteiM.  dcenite  the  rcajjuT 
Uons  Which   have   been  embo.lied    in   th.^Tot«S^^ir^jr^S^' 

^*ri.^!f2:i^"°°      "    •"    "^^   ^°   S^e^^J^fTdS^ 
«poa  Mlher»c«  to  the  World  Court  in  the  JeKtaUture  of  I  foreT^ 


nation  that  '  Despite  all  aaaertlona  to  the  contrary,  accession  to 
the  Court  may  actually  be  considered  as  a  rapprochement  to  tha 

,  Lea^fue  of  Natlon.s  it.self,  after  all.  facts  are  facts-  they  are 
itn^n^er  and  speaic  more  rlcarly  th.iu  .speeches,  the  more  so  should 
•uch  speeches  not  be  correct  •  If  thu  conclualon  was  not  in  Itse'f 
p<»tert  It  rertatnly  \k  clearly  Implied  by  rem.'irlcs  at»rlbute<<  to  cer- 
tain Senators  In  re«r*rd  u,  this  project  which  have  been  reported 
In  the  morning  papers  today.  However  thw  may  be.  the  Mem- 
bers of  the  Senate  «u;  surely  recall  Uiat  article  415  of  the  Treaty 
of  Versailles  refen*  to  the  Court  as  -  the  Permanent  Court  of  In- 
ternational   Justice   of   the   League   of   Nations"      iBmphasls    suD- 

'  piled  )  "^ 

I       The    American    Coi»lJtlon    cordially   supports    the    principle    of    a 

,  peaceful    settlement    uf    internatlonHl    dUputcs    by    arbltr:itlon    for 

which   adeqi:«te  marhinerr  alreadv  exists    but   In  conclusion  allow 

me   to   brioK  to   your  attention   the  fact   that   the  decisions  of   tha 

W.TU!  Court  are  bv  1  la  o  .institution  enforceable  by  various  statutes 

of  the  League  of  Nations,  which  are  police  powers  too  weU  known 

to   need  enun>eraiion   here       It  do^s   not   seem   to   me   iHJssibie    in 

tr.e  light  of  these  f.irts.   for  any  person   to  deny   thsKt  the   League 

^w      ^    ^^   *"   embryonic,   if   not   an    actual.   super5tate     and   that 

adherence   to   an   agency   thereof   must   In   effect    be   In   deroBatlon 

of  the  sovereignty  of  the  United  States      The  Senate  of  the  United 

States  under  the  Constitution    in  my  opinion,  haa  no  po*er  to  Im- 

pH:r  the  s<;vereignty    if  this  Nation. 

R«'»pettfully  submitted. 

John  B.  Txivoa.  Prcjidenf. 
At'THORIZ.\TION    FOR    COMMITTKK    HKAHINCS 

Mr.  BYRNES.     Prom  the  Committee  to  Audit  and  Control 

the  Contingent  Expenses  of  the  Senate.  I  report  back  certain 

.  resolutions   without  amendment   and   one   with  an   amend- 

I  ment,    and    ask    unanimous    consent    for    their    immediate 

I  consideration. 

I      The  VICE  PRESIDENT.     Ls  there  objection  to  the  request 
of  the  Senator  from  South  Carohna? 

There   being  no  objection,  the   following   resolutions    re- 
ported thi-s  day  by  Mr.  Bykkes  from  the  Committee  to  Audit 
and  Control  the  Contingent  Expeiwrs  of  the  Senate,  without 
j  amendment,  were  .severally  con.sidered  and  agreed  to: 
I      Senate  Resolution  20,  sutMnitted  by  Mr.  Glass  on  January 
7.  1935: 

Re^Ut^ed.  That  the  Committee  on  Appropriations,  or  any  sub- 
committee thereof.  Is  authorlyed.  during  the  Seventy -fourth  Con- 
gress to  send  for  p«.r^ixs.  books,  and  papers,  to  administer  oaths 
and  to  employ  a  stenographer,  at  a  cost  not  exceeding  25  cents  per 
100  word.s^  to  report  «uch  hearinjcs  as  mav  be  had  on  any  subject 
before  s^id  committee,  the  expanse  thereof  to  be  paid  out  of  tbe 
contingent  fund  of  the  Senate,  and  that  the  committee  or  anv 
^bcommittee  thereof,  may  b.t  duruag  any  seaalon  or  recess  of  the 
3^na  t^ 

Senate  Resolution  21,  submitted  by  Mr.  Trammeu,  on  Jan- 
uary 7.  1935: 

Resohjd    That  the  Committee  on  Naval  Affairs,  or  any  sutjcom- 

nilttee  ther-.,f  ;.s  auau,ri/ed.  duraig  the  Seventy-fourth  a.au-ress 
i^^ov  f'^''  P^-^-'^-'-'-,^'--'^^  ar.d  papers  to  administer  oaths  .ndTj 
mZ^^  «  sten.^rrapher  at  a  rr«t  not  exceeding  25  rents  per  hun- 
dred words,  to  report  such  hearing  as  may  be  had  on  any  subject 
bef.  re  said  committee  ii;e  expeii^  tbere,>f  to  be  paid  out  of  ^e 
Li^*^'^"^  ^'"'-'^  ''^  ■■'"  ^-^'^^^te.  and  that  the  ccmmiu^o  or  anv 
si.bcT^imlttee  thereof,  may  sit  during  the  sessions  or  recesses  of 
the  Senate  i^vc^r-cs  01 

Senate  Resolution  24.  submitted  by  Mr.  Fletcher  on  Jan- 
uary 7.  1935: 

Resound.  That  the  Committee  on  Banking  and  Currei'cv  or  anv 
subcommlttt>e  thereof,  hereby  Is  authorised  to  sit  durli  ?ih/ ^s 
SK.ns  recesse.s  .md  adjourned  periods  of  the  Seventv-fourth  Con- 
gress at  such  times  and  places  a.-^  it  may  deem  advisable  t.)  maKe 
investigations  into  all  matters  within  its  jurisdiction,  an«i  to  ^. 
pile    and    prepare    stat.«tlc.s    and    U,x:umei.ts    relat.nk    th.-  -7^ 

,  directed  from  time  to  time  by  the  Senate  and  as  may  be  ne^;;^,^ 
and  to  rep..rt  In  due  cour«-  to  the  Senat..  the  result  th^^^ 
send   for  per*>n^.   books,  and   pai>er«.  to  administer  oatl«    S  ^ 

,  employ  such  expert,  ster.o  ^mphlc  clerical,  and  other  aas^uJS  ^ 
may  be  .ieccs.sar>- .  and  .=ill  of  the  e.x.n-a.se.s  incurred  In  pursuant 
hereof  shal  be  paid  from  the  contingent  fund  of  theljena"  and 
the  committee   is  auihorts^l  to  order  such   printing  a^^d,^ 

■  as  may  be  necessary  fur  lU  use.  ^  umainfi 

Senate  Resolution  M.  submitted  by  Mr.  Wi««lkr  on  Jan- 
!  uary  10,   1935: 

I  «  !^*^..  '^*J5  '^*'  C'*^'"'"'****  on  Interstate  Commerce  or  anr 
Wbcommlttee  thereof,  hereby  u  authoriaed  during  the  Seventy! 
fourth  C<.ngre«  to  send  for  persons,  booka.  and  pa^  to^iiLn- 
Uter  oathv  and  to  employ  a  stenographer,  at  a  <LtlJ,t  exSS^ 

had  on  any  subject  before  said  committee,  the  expeSe  ihe^f  u> 
Sm^ft  "■"*"  ""•  contingent  fund  of  the  Senat^T^  {LTT  t^ 
wmmittce.  or  any  subcommittee  thereof,  may  ;it  Turlni  an^ 
session  or  recess  of  the  Senate  ourmg    any 


Senate  Resohition  40.  submitted  by  Mr.  Walsh  on  January 

10.  1935: 

Rasolved.  That  Senate  BMolutloB  231.  afreed  to  May  SO.  1A34. 
authorising  the  Committee  on  Bduoatlon  and  Labor  to  Investigate 
the  "  kick-back  racket "  In  pubUe  works  and  construction,  hereby 
Is  continued  in  full  (Orce  and  effect  tuiUl  the  end  of  the  Serenty- 
fourth  CongresB. 

The  Senate  pnx^eeded  to  consider  the  resolution  (S.  Res. 
37)  submitted  by  Mr.  Habuson  on  January  10,  1935,  and 
reported  this  day  by  Mr.  Btkku  from  the  Ccunmittee  to 
Audit  and  Control  the  Contingent  Expenses  of  the  Senate 
with  an  amendment,  in  line  5,  after  the  word  "  custom  ",  to 
strike  out  "  currency  and  coinage  matters  ",  so  as  to  make 
the  resolution  read: 

Resolved,  That  the  Committee  on  Finance,  or  any  subcommittee 
thereof,  be,  and  hereby  la,  authorized  to  sit  during  the  sessions 
or  recesses  of  the  Seventy-fourth  Congress  at  such  times  and 
places  as  they  may  deem  advisable;  to  make  investigations  Into 
Internal  revenue,  ctistoms,  and  other  matters  within  Its  Jurisdic- 
tion, and  to  compile  and  prepare  statistics  and  docximents  relating 
thereto  as  directed  from  time  to  time  by  the  Senate  and  as  may  be 
nece.ssary:  and  to  report  from  time  to  time  to  the  Senate  the 
result  thereof;  to  send  for  persons,  books,  and  papers,  to  adminis- 
ter oaths,  and  to  employ  such  expert,  stenogn4;>hlc.  clerical,  and 
other  assistance  as  may  be  necessary;  and  all  of  the  expenses  of 
such  committee  shall  be  paid  from  the  contingent  fund  of  the 
S?nate;  and  the  committee  is  authorized  to  order  such  printing 
and  binding  as  may  be  necessary  for  its  use. 

The  amendment  was  agreed  to. 

The  resolution  as  amended  was  agreed  to. 

BILLS  Ksn  jonrr  rksglutions  xntboduckd 

Bills  and  joint  resolutions  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  LEWIS: 

A  bill  (S.  855)  granting  a  pension  to  Emma  H.  Hughes;  to 
the  Committee  on  Pensions. 

By  Mr.  AUSTIN: 

A  bill  (S.  856)  granting  a  pension  to  Ella  W.  Cleveland; 
to  the  Committee  on  Pensions. 

By  Mr.  LA  POLLETTE: 

A  bill  (S.  857)  to  authorize  the  Department  of  Labor  to 
continue  to  make  special  statistical  studies  upon  payment  of 
the  cost  thereof,  and  for  other  purpooes;  to  the  Committee 
on  Education  and  Labor. 

By  Mr.  CONNALLY: 

A  bill  (S.  858)  to  regulate  interstate  and  foreign  com- 
merce in  petroleum  and  its  products  by  prohibiting  the  ship- 
ment in  such  commerce  of  petroletun  and  its  products  pro- 
duced in  violation  of  State  law,  and  for  other  purposes;  to 
the  Committee  on  Mines  and  MQning. 

By  Mr.  SMITH: 

A  bill  (S.  859)  to  provide  for  loans  to  fanners  for  crop 
production  and  harvesting  during  the  j^ear  1935,  and  for 
other  purposes;  to  the  Committee  on  Agriculture  and 
Forestry. 

By  Mr.  HARRISON: 

A  bill  (S.  860)  for  the  relief  of  James  Francis  McDonald 
and  Sarah  Elizabeth  McDonald;  to  the  Committee  on 
Claims. 

By  Mr.  LONG: 

A  bill  (S.  861)  relative  to  the  holding  of  terms  of  court  in 
the  fifth  Judicial  circuit;  to  the  Committee  on  the  Judiciary. 

By  Mr.  McNARY: 

A  bill  (S.  862)  for  the  relief  of  the  Portland  Iron  Works; 
to  the  Committee  on  Claims. 

A  bill  (S.  863)  authorizing  a  preliminary  examination  of 
the  lower  Columbia  River,  with  a  view  to  the  controlling  of 
floods; 

A  bill  (S.  864)  to  authoriae  preliminary  examination  and 
survey  of  De  Poe  Bay,  Oreg.;  and 

A  bill  (S.  865)  authorizing  a  survey  of  the  Willamette 
River  and  its  tributaries,  in  the  State  of  Oregon,  with  a  view 
to  controlling  floods:  to  the  Committee  on  Comxnerce. 

By  Mr.  TRUMAN: 

A  bill  (S.  866)  to  provide  for  the  appointment  of  additional 
district  Judges  for  the  eastern  and  western  districts  of 
Missouri;  to  the  Committee  on  the  Judiciary. 


A  bill  (S.  867)  providing  for  the  establishment  of  the 
Gen.  John  J.  Pershing  NaUonal  Military  Park  near  Laclede, 
in  Unn  County,  Mo.;  to  the  Committee  on  Military  Affairs. 

A  bill  (S.  868)  granting  a  pension  to  Mary  A.  E^iillips;  to 
the  Committee  on  Pensions. 

By  Mr.  POPE: 

A  bill  (S.  869)  to  improve  the  navigability  of  the  Columbia 
River  and  its  tributaries;  to  provide  for  the  flood  control  of 
the  Columbia  River  and  its  tributaries;  to  provide  for  re- 
forestation and  the  use  of  marginal  lands  in  the  Columbia 
River  Basin;  to  provide  for  the  agricultural  and  industrial 
development  of  the  Colxmibia  River  Basin;  to  provide  for  the 
irrigation  of  lands  in  the  Columbia  River  Basin;  to  provide 
for  the  development  of  electrical  power  in  the  Columbia 
River  Basin;  and  for  other  purposes;  to  the  Committee  on 
Agriculture  and  Forestry. 

By  Mr.  BACHMAN: 

A  bill  (S.  870)  for  the  relief  of  Smith  WaU;  to  the  Com- 
mittee on  Claims. 

A  bill  (S.  871)  authorizing  the  President  of  the  United 
States  to  appoint  Sgt.  Alvin  C.  York  as  a  major  in  the  United 
States  Army  and  then  place  him  on  the  retired  list;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  WALSH: 

A  bill  (S.  872)  for  the  allowance  of  certain  claims  for 
extra  labor  above  the  legal  day  of  8  hours  at  the  several 
navy  yards  and  shore  stations  certified  by  the  Court  of 
Claims;  to  the  Committee  on  Education  and  Labor. 

A  bill  (S.  873)  to  prevent  discriminations  against  Ameri- 
can ships  and  ports,  and  for  other  purposes;  to  the  Com- 
mittee on  Commerce. 

A  bill  (S.  874)  to  amend  paragraph  (1)  of  section  3,  as 
amended  February  28,  1920.  and  March  4.  1927  (U.  S.  C, 
title  49.  sec,  3).  of  the  Interstate  Commerce  Act  (U.  S.  C, 
title  49.  ch.  1) ;  to  the  Committee  on  Interstate  Commerce. 

A  biU  (S.  875)  for  the  reUef  of  Michael  F.  Calnan; 

A  bill  (S.  876)  for  the  relief  of  Edgar  Joseph  Casey; 

A  bill  (S.  877)  to  place  William  H.  Clinton  on  the  retired 
list  of  the  Navy; 

A  bill  (S.  878)  for  the  relief  of  Ray  Funcannon; 

A  bill  (S.  879)  for  the  relief  of  Denis  Healy; 

A  bill  (S.  880)  for  the  relief  of  Dominlck  Edward  Magglo; 

A  bill  (S.  881)  for  the  relief  of  Leo  James  McCoy; 

A  bill  (S.  882)  for  the  relief  of  Albert  Lawrence  Sliney; 

A  bill  (S.  883)  directing  the  retirement  of  acting  assistant 
surgeofis  of  the  United  States  Navy  at  the  age  of  64  yean; 

A  bin  (S.  884)  for  the  reUef  of  Lt.  Com.  O.  C.  Manning; 
and 

A  bill  (S.  885)  to  correct  the  naval  record  of  Joseph 
Horace  Albion  Normandin;  to  the  Committee  on  Naval 
Affairs. 

A  bill  (S.  886)  for  the  relief  of  Marino  Ambrogi; 

A  biU  (S.  887)  for  the  relief  of  Edward  T.  CosteUo; 

A  bill  (S.  888)  for  the  relief  of  Josei^  Gorman; 

A  bill  (S.  889)  for  the  reUef  ot  Albert  A.  Marquardt; 

A  bill  (S.  890)  for  the  relief  of  Michael  J.  Mann; 

A  bill  (S.  891)  for  the  relief  of  Hector  H.  Perry; 

A  bill  (S.  892)  providing  for  the  prcxnotion  of  certain 
officers  and  enlisted  men  of  the  Army,  Navy,  and  Marine 
Corps  when  transferred  from  the  active  to  the  retired  list; 

A  bill  (S.  893)  for  the  relief  of  Patrick  J.  Sullivan;  and 

A  bill  (S.  894)  for  the  relief  of  Robert  H.  Wilder;  to  the 
Committee  on  Military  Affairs. 

A  bill  (S.  895)  to  carry  out  the  findings  of  the  Court  of 
Claims  in  the  case  of  the  Atlantic  Works,  of  Boston.  Mass.; 

A  bill  (S.  896)  for  the  relief  of  Anna  W.  Ayer,  widow  of 
Capt.  Asa  G.  Ayer.  deceased; 

A  biU  (S.  897)  for  the  reUef  of  the  estate  of  MUton  L. 
Baxter; 

A  bill  (S.  898)  for  the  relief  of  the  Central  Dredging  Co.; 

A  bill  (S.  899)  for  the  relief  of  John  J.  Corcoran; 

A  bill  (S.  900)  for  the  relief  of  Arthur  K.  Finney; 

A  bill  (S.  901)  for  the  reUef  of  Manuel  Gonsalves; 

A  bill  (8.  902)  for  the  relief  of  William  Henaley; 

A  bill  (S.  903)  for  the  relief  of  the  Holyoke  loe  Co.; 


^ 
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A  biU  (8.  t04) 
facturen  Sales 
trustee; 
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for  the  relief  of  the  International  Idanu- 
Co     of    America.    Inc.,    A.    S.    Postmkoff. 


A  bill  .S.  913' 
A  bill  <3.  9141 
A  bill  (S  915) 
A   bill   iS    916 


A  tall   <S.  MS)    for  the  relief  ol    Edith  N.  Lindqvust; 

A  bill  (S,  906'    for  the  relief  of  Chellia  T.  Mooen; 

A  bill   'S.  907'    for  the  relief  of  M.  Grace  Murphy'; 

A  bill  (S.  908)  for  the  relief  of  *klwm  C:.  Jenney.  receiver 
of  the  Pirst  National  Bar.k  of  Newton.  Mmss.; 

A  bill  <  S.  909  >  for  the  relief  of  Edwin  C.  Jenney.  receiver 
ol  the  First  National  Bank  of  Newton.  Mass.; 

A  bill  (8   910'  for  the  relief  of  Bertram  Rich; 

A  bill  (S.  911"   for  the  rebcf  of  Thelma  Lucy  Rounds: 

A  biU  S.  912  >  for  the  relief  of  Louise  St.  Oez,  executrix 
of  Auffuste  Perre,  deceased,  surviving  {jartner  of  Lapene  li 
F^rre ; 

for  the  relief  of  Dean  Scott; 
for  rhf  relief  of  Tom  Small; 
for  the  relief  of  William  R.  Smith; 
to  carry   into  effect   the  decisions  of  the 
Court  of  Claim-s  in  favor  of  clAimants  in  French  spoliation 
cases  not  heretofore  paid: 

A    bill    (8.    917.    for    the    relief   of    the    estate   of    John 
Stewart,  deceased: 

A  bill  tS.  918'    to  carry  out  the  flndinss  of  the  Court  of 
Claims  in  the  case  of  the  Union  Iron  Works    and 

A  bill  (8.  919 >   for  the  relief  of  James  P.  Whalcn;  to  the 
Committee  on  Claims. 
By  Mr    MURRAV 

A  bill   (S.  920.    for  the  rehef  of  Ruth  J.  Barnes;   to  the 
Committee  on  MiLtary  Affairs. 

A  bill   .S.  921.    for  the  rtlief  of  C.  J.  Mast;   to  the  Com-  i 
nuUae  on  Claims. 

A  bill  (a  922)   to  provide  for  the  erection  of  a  public  his- 
toncal  museum  in  the  Custer  Battlefteid  NaUonal  Cemetery 
Mont.;  to  the  Comuuttee  on  Puhiic  Buildings  and  Grounds 
Bv  Mr    FLETCH£R; 

A  bill  (S.  923)   grantuig  a  pension  to  Prank  T    Dougla-s 
alias  Lewis  Calhoun;  to  the  Committee  on  Pensions 
By  Mr.  CAPPER: 

A  bill   (S.  924)    to  provide  for  the  elecUon  of  the  Board  ' 
of   Education   of   the  District   of  Columbia,   and   for  other 
purposes;  to  the  Committee  on  the  District  of  Columbia 
A  Wll   (S.  »25)    to  carry  Into  effect  the  findings  of  the 

S?"'^-^  ^^°"  ^"  ^^  ^^«  °^  William  W.  Danenhower     to 
the  Committee  on  Claims. 

fMr.  SciuLL  Introduced  Senate  bill   926    which   was  re 
ferred  to  the  Committee  on  Finance,  and  appears  under  a 
separate  heading. . 

By  Mr    SHEPPARD: 

A  bill  (S.  927)  to  amend  the  act  entitled  "'An  act  to  give 
war-time  rank  to  retired  officers  and  former  officers  of  the 

Lnited  States  ".  approved  June  21.  1930.  so  as  to  give  cla^-,  B 
officers  of  the  Army  benefits  of  such  act;  to  the  Commit:ee 
on  Military  Affairs. 

A  bill  (8.  W8)  for  the  relief  of  Rene  Hooge- 

bill  IS.  92«)  for  the  relief  of  the  Southern  Products  Co  • 
"S.  930)  for  the  rehef  of  First  Lt.  Francis  H   Kuhn 


I  ment  for  use  at  the  National  Jamboree  of  tlic  Boy  Scouts 

'  of  America;    to  the  Committee  on  Military  Affairs. 

j      A  biU  .S.  936/  for  Ou-  rehef  of  Bertram  Lee  Schooomiil:er  ■ 

and 
I      A  bill  <S.  937 >  for  the  rehef  of  the  J.  M.  Dooley  Ftrepioof 
Warehou.se   Corporation,    of   Brooklyn.   N.   Y  :    to   the  Ct^n- 
mittee  on  Claims. 

A  bill  'S  938)  creatmK  the  World  War  Mrmoria!  ComrrL';- 
sion  and  providing  for  the  erection,  In  Wa6hin.?tnn,  o:  a 
memorial  to  tht-  soldiers,  sailors,  and  marines  of  the  Uni  .ed 
States  who  lu5t  their  hxra  m  the  World  War;  and 

A  bill  'S    9:j9.   niakmK  an  appropriation  to  carry  out  'he 
national   memorii!   rnn>-trurtion   program   of  the    Vr»  -.-ans* 
Memorial   Grovf    .■\.  sociatum   of   Orange   County,    N.    Y  •    to 
the  Committee  or.  the  Library. 
By  Mr.  DAVIS: 

A  bili   'S.  940.    to  provide  for  the  further  carrymi:  out  of 
the  award  of  the  Nution*!  War  L^bor  Board  of  Juir  31.  1918. 
m  favor  nf  renain  employees  of   the   Bethlehem  St^el  Co 
Bethlehem.  Pa  .   t<>  the  Coimnittee  on  Milaary  Affairs 
By  Mr    REYNOIXMS 

A  b:ll   'S    i>41.    for  thp  rf'lief  of  Wilham  J    Corke-   to  the 
Committee  on  C!a-m^. 

A  bill     S.  942'    Kranting  a  per^ion  Ui  Wilbur   N    Fish-r- 
to  th.e  Comrnif  ►■»■  o;;  Pen.sions. 
By   Mr     WHEELER 

A  bill  -S  943.  to  amend  .■<'ction  21  of  the  Interstate  Co.n- 
mt-rce  Act 

tn  nmend  section  .5  of  the  Peder;-.l  lYi.de 
and 

A  bill  'S.  94.s»  to  amend  section.'^  11  and  24  of  the  IrtiT- 
staff-  Cumn.rr.-  Ac-  to  th.-  CovAr.ull-e  on  Interst^tte 
Commerce 

A   bill     S.  946) 
July  3    I9;i0    f>n* 


A   bill     S    944  > 
Commission  Art , 


Boone;   to  tne 
Grov'cn , 


bill 


bill 


<8.  931)  for  the  reMel  of  the  Concrete  Engineering 


A 
A 

and 
A 

Co. :  to  the  Committee  on  Claims 
By  Mr   O'MAHONEY: 

.^tJi^  'r  ,  ^V  a"t»«»'^i"«  the  Postma.ster  General  to 
extend  certain  air  mail  contracts  for  a  further  period  not 
ex««dUig  6  months;  to  the  Committee  on  I-ost  OfUces  and 
irftn  HOadB. 

By  Itr.  TRAMMKLL: 
-/..^■'^   *??.'  to  provide  for  an  tovestigaUon  and  report 

«J  JS^ir?*^^*°*  ''°°  ^^  campaicn  for  the  enwlication 
of  the  Mediterranean  fruit  fly  by  the  Department  of  A«n. 

to'thrcl^^'-oo"?!^.-  ""-^  ^  8ch<x,nmaker; 

it^^L,^'^  •uthort*.  the  Secn^ary  of  War  and 
the  SecKtMy  of  Um  Navy  to  lend  Army  and  Navy  eQuii>- 


to  a.mead  sections  3  and  4  of  the  act  of 

^^'''-  An  act  for  the  rehabiltation  of  the 
B.trer  Hont  iry.^.i'.^n  p:":'>t.  Montana";  to  the  Co;n- 
mittee  on  Irrigation  and  Kecl&mation. 

A   bill     S    947.    fir   rh.'  rehef  of  James  A 
Comni;:tee  on  N.i'.a!  Affairs. 

A  bill   .8    948)    lor  the  rehef  of  Halvor  H    „ 

A  bill  iS.  949.   for  the  rehef  of  R.  H    Pur(-ell; 

A  bill  .S.  960>  aiilhormng  the  Court  of  Claims  to  •nve^•i- 
gaif  and  de'-rmin  •  thr  fa-  ts  m  cormet-tion  wiih  the  claim 
of  th.-  Fir.~.  Nar.onal  Bank  of  BilI.nKs.  Mont.; 

A  bili   -S.  951)    for  the  relief  of  Mrs.  Guy  A    Mc^Conohi 
and 

A  bill  .S  952)  for  the  relief  of  Zrlma  Halvrrson-  to  the 
Con»raittee  on  CLaim.^;. 

A  b.:i  'S  953.  «ra::ting  an  increase  of  pension  to  Cath- 
erine A    R.ley, 

A  b:H  -S   964)  grantinir  a  pension  to  Jerry  M    Huniphre--; 
A   bill   'S.  955)    granting  a  pen.sion  to  Clura  S'uart; 
A  bill  -S.  956)   granting  a  pension  to  Wauindi  Duba     Red 
Eaijle  .  : 

A  b.ll    S.  957)  Kranf.nK  a  p«n.inn  to  Jaines  A.  Bo-ine; 

A  bill     S.  do«>   granting  a  p»>nsion  to  Jast-ph  K.  WiUianu--; 

A  bill  'S.  959)   grant ui«  a  pen.sion  to  Mane  Tavlor; 

A  b.::     S   9^]<:<  ^rantirm'  a  p«.-n-ion  to  J..hn  Ran.M.t>i;' 

■S   961  >  granting  a  pra,>ion  to  Dan. el  S  J   Leif ; 
S.  96J'  granting  a  perxiiion  to  Je:i.s  A.  Jepsen;  ' 
a.  963     grantmg  a  pension  to  Caroline  Henlrel 
'S.  964'    ^r: anting  an   mcreack'  of  pension   to  Dor 


A  b.ll 

A  bill 

A  bill 

A  bill 


> 
:;* 


White: 

Haui'"'  '^    ^^^*   KrantinK  an  increa.se  of  pension  to  Loui.-e  " 
I       A  bill  (S.  966)   granting  a  pen.«;ion  to  Carl  A    Grant- 

I  th^Prlli  ^11?^"   r:i"'"'^''  1^'n.^iun  to  certain  Indians  0:1 
the  Port  Belknap  Iivlian  Reservation; 

A  bill  .S   963.   grantiiui  a  pension  to  certain  Indians   anl 
for  other  purpose.s;  'vu.wia.  am 

*  ?V  o  !^'  8^*"*^'"f  a  pension  to  Emma  L.  Long- 

A  hm  ,'?  0-'!^'  '^^"''"'^  *  ^"^"^^  ^«  ^»  ^   Sup^mant: 
^  bUl  .S.  9,1.  granting  a  pension  to  Henry  Archdale,  Sr  ; 

A  bill  (S.  972)  granting  a  pensloQ  to  Mary  Lanre-  to  th*"^^ 
Committee  on  PensKxis.  ^n««.  to  IT19 


'^^m$^ 
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By  Mr.  NEELY: 

A  bill  (8.  973)  for  the  relief  of  Bmma  Soaan  McMurdo; 
to  the  Committee  on  Finance. 

A  biU  (S.  974)  for  the  relief  of  Charles  K.  Bryant;  to  the 
Committee  on  Claims. 

A  bill  (S.  975)  granting  a  pension  to  James  C.  Neff;  and 

A  bill  (S.  976)  granting  a  pension  to  Oolda  Stump  Darr; 
to  the  Committee  on  Pensions. 

By  Mr.  STEIWER: 

A  bill  (S.  977)  to  deprive  persons  hereafter  natxirallzed 
under  the  laws  of  the  Uhlted  States  of  their  citiaenship  upon 
commission  of  a  felony,  and  for  other  purposes;  to  the  Com- 
mittee on  Immigration. 

A  bill  (S.  978)  authorizing  the  Secretary  of  War  to  convey 
to  the  University  of  Oregon  certain  lands  forming  a  part 
of  the  C006  Head  River  and  Harbor  Reservation;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  RUSSELL: 

A  bill  (S.  979)  authorizing  the  i^HlMintment  and  retire- 
ment of  Terrell  W.  Hill  as  a  second  Mcutenant,  United  States 
Army;  to  the  Committee  on  lifilitary  Affairs. 

A  bill  (8.  980)  to  provide  for  the  selection  of  members  of 
coimty  and  community  committees  under  the  Cotton  Act  of 
1934;  to  the  Committee  on  Agriculture  and  Forestry. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (8.  981)  granting  a  pension  to  Harmon  C.  Harris; 
and 

A  bill  (S.  982)  granting  a  pension  to  Dorottiy  Q.  Johnson 
( with  accompanying  papers) ;  to  the  Committee  on  Pen- 
sions. 

A  bill  (S.  983)  for  the  relief  of  Orady  D.  Coleman;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  BYRD: 

A  bill  (S.  984)  for  the  relief  of  the  Jamte  River  Bridge 
Corporation ; 

A  bill  (S.  985)  for  the  relief  of  Hudson  Bros^  of  Norfolk, 
Va.; 

A  bill  (S.  986)  to  extend  the  benefits  of  the  Employees' 
Compensation  Act  of  September  7,  1910,  to  Bmma  A. 
Quillln : 

A  bill  (S.  987)  for  the  relief  of  Howard  liswter:  and 

A  bill  (S.  988)  to  extend  the  benefits  of  the  Employees' 
Compensation  Act  of  September  7. 1916,  to  Mary  Cato;  to  the 
Committee  on  Claims. 

A  bill  (S.  989)  for  the  relief  of  James  N.  Hudson;  and 

A  bill  (S.  990)  for  the  reli^  of  Henry  Bess,  otherwise 
known  as  "  Lewis  Russ  "  and  as  "  Francis  Smith  ";  to  the 
Committee  on  Military  Affairs. 

A  bill  (S.  991)  granting  an  increase  of  pension  to  Annie  8. 
Wynne;  to  the  Committee  on  Pensions. 

By  Mr.  MALONEY: 

A  biU  (8.  992)  for  the  relief  ot  Albert  Ralpbaiel  Anastasio; 
to  the  Committee  on  Naval  Affairs. 

By  Mr.  LONEROAN: 

A  bill  (S.  993)  directing  the  Comptroller  Oeneral  to  adjust 
the  account  between  the  United  States  and  the  State  of 
Connecticut:  to  the  Committee  on  the  Judiciary. 

By  Mr.  McNARY: 

A  Joint  resolution  (S.  J.  Res.  27)  to  provide  for  allocation 
to  private  shipyards  on  the  Pacific  coast  a  fair  share  of  the 
50  percent  allotted  to  private  shipyards  under  naval-con- 
struction bills  passed  by  Congress;  to  the  Committee  on 
Commerce. 

By  Mr.  WALSH: 

A  Joint  resolution  (S.  J.  Res.  28)  to  authorise  the  several 
States  to  negotiate  compacts  or  agreements  to  promote 
greater  uniformity  In  the  laws  of  such  States  affecting  labor 
and  Industries:  to  the  Commifffg  on  th*  Judiciary. 

A  Joint  resolution  (8.  J.  Res.  29)  to  aathorlae  the  erection 
of  a  monument  to  Queen  Isabella;  to  the  Ccxunlttee  on  the 
Library. 

A  Joint  resolution  (B.  J.  Res.  SO)  authorlstng  the  issuance 
of  a  special  postage  stamp  in  honor  of  Brig.  Oen.  Thaddeus 
Kosciusko;  to  the  Committee  00  Post  Qffloes  and  Poet  Roads. 


By  Mr.  MURRAY:  

A  Joint  resolution  (S.  J.  Res.  31)  for  the  relief  of  farmen 
in  the  drought-stcteken  areas  of  Montana;  to  the  Committee 
on  Agriculture  and  Forestry.  2 

By  Mr.  VAN  NUYS  and  Mr.  MINTON: 

A  Joint  resolution  (S.  J.  Res.  32)  authorizing  the  President 
to  proclaim  October  11  of  eacdi  year  General  Pulaski's 
Memorial  Day  for  the  observance  and  comm«noratioQ  oi 
the  death  of  Brig.  Oen.  Caaimir  Pulaski;  to  the  Committee 
on  the  Judiciary. 

HOXTSI    Bn.L    EKRSRXD 

The  bill  (H.  R.  3410)  making  appropriations  for  the 
Executive  Office  and  sundry  independent  executive  bureaus, 
boards,  commissions,  and  offices  for  the  fiscal  year  endizig 
June  SO,  1936,  and  for  other  purposes,  was  read  twice  by  its 
title  and  referred  to  the  Committee  on  Appropriations. 

PRIKTING  or  HANDBOOK  OF  LABOB  STATISTICS 

Mr.  WAGNER  submitted  the  following  resoluUon  (S.  Res. 
44) ,  which  was  referred  to  the  Committee  on  Printing: 

Resolved.  That  tlie  Handlxxik  of  Labca-  SUtlsUct,  1035  edlUcm. 
be  printed  as  a  Senate  document,  with  an  Index  In  inch  form  ax»l 
style  as  may  be  directed  by  the  Committee  on  PrlnttDg;  and  that 
3.000  additional  copies  be  printed  tea  the  use  of  the  Senate  docu- 
ment room. 

HKAKINGS    BKPORX    COMlDrrm   ON    KDTJCATIOir   AJR)    LABOR 

Mr.  WALSH  submitted  the  following  resolution  (8.  Res. 
45).  which  was  referred  to  the  C(Hnmittee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 

Resolved,  That  the  Committee  on  Education  and  Labor,  or  any 
subcommittee  thereof,  la  hereby  authortaed  dorlsg  the  Bwenty- 
fourth  Coagreas  to  send  tor  peraona,  books,  and  papna.  to  admin- 
ister oaths,  and  employ  a  stenographer  at  a  cost  not  exceeding 
25  cents  per  himdred  words  to  report  such  hearings  as  may  be  had 
on  any  subject  before  said  committee,  the  ezpuiaa  thereof  to  be 
paid  out  of  the  contingent  fund  of  the  Senate;  and  that  tb»  com- 
mittee, or  any  subcommittee  thereof,  may  att  during  any  session 
or  receas  of  the  Senate. 

ASSISTANT   CLXRK   TO    COIOCITTXX    ON   XOUCATION   AMB   lABOti 

Mr.  WALSH  submitted  the  following  rMolution  (8.  Res. 

46).  which  was  referred  to  the  Committee  to  Audit  and 

Control  the  Contingent  Expenses  of  the  Senate: 

Resolved,  That  the  Committee  on  Education  and  Xiabor  hereby 
IB  authorized  to  employ  for  the  mnatnder  of  the  session  of  the 
Senate  an  assistant  clerk,  to  be  paid  from  the  contingent  fund 
of  the  Senate  at  the  rate  of  $2,000  per  annum. 

CORNER  IN  OXCKICBER  SUGAR  PUTORXS 

The  VICE  PREBIDENT.  Resolutions  coming  owr  from  a 
previous  day  are  in  order. 

Mr.  ROBINSON.  Mr.  President.  I  understood  the  Sena- 
tor from  Michi«:an  [Mr.  Vandxnbkro]  expected  his  resolution, 
which  comes  o\'er  from  the  last  session,  to  be  considered  at 
this  time. 

Mr.  VANDENBERG.  I  thank  the  Senator.  When  the 
resolution  referred  to,  being  Senate  Res(dution  41,  was  sub- 
mitted on  the  last  day  wh«i  the  Senate  was  In  sesilon,  the 
Senator  from  Arkansas  [Mr.  Robinson]  (Ejected  to  one 
phase  relating  to  a  request  for  a  recommendation  from  the 
Secretary  of  Agriculture.  In  consultation  this  morning  with 
the  Senator  from  Colorado  [&fr.  CosnoAir]  and  the  BaiMtot 
from  Wyoming  [Mr.  CMahonct],  who  are  both  equally  in- 
terested in  the  sugar  problem,  we  have  rewritten  the  rra<^- 
tion.  I  ask  to  perfect  my  resolution  l^  stAstitutlng  the 
modified  form,  which  f  send  to  the  dedc.  It  wtD  be  noted 
that  the  preamble  has  been  entirely  eliminated.  The  portion 
to  which  the  Senator  from  Arkansas  objected  has  been 
changed. 

The  VICE  PRESIDENT.  The  reeohition,  as  modified,  will 
be  read  by  the  clerk  for  the  informatim  of  the  Senate. 

The  Chief  Cl<irk  read  the  resolution  (S.  Res.  41) .  as  mo<U- 

fied,  as  follows: 

That  the  Secretary  of  Agriculture  Is  reqtMsted  to  report  to  the 
Senate  (a)  aU  informatloB  at  the  disposal  at  the  DepartBMBt 
and  the  Agrlculi;ural  Adjustment  Administration  respecting  tlM 
so-called  "comei*"  In  Decemt>er  sugar  futures,  and  tne  ultimate 
results  aa  found  by  these  Oovemment  agencies  and  by  the  New 
York  Coffee  and  Sugar  Exchange:  (b)  the  history  of  any  iaalfnga 
the  Department  oC  Agriculture  or  the  A.  A.  A.  SMy  have  had 
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with   the  mCTCh»ndt«ing  of  the   1W4  Cuban  Magar  quou  In  the  ' 
U&itMl  SUktav.  (c>  ttom  dmms  at  ail  ao-eaUed  **  loa«  "  and   *  abort  "  I 
tradan  In  Daoambcr  nigax  futuraa  on   tha  Hew  York  (Doffee  and 
0U(Far  «xchan«e  If  araUabto:   (b)  the  namcn  of  the  members  of  the  I 
board  of  directors  and  of  the  managen  cif  cha  New  York  CoAec  , 
and   Sugar  Bxchanjre   and  oT  the   peraonxk^l  of   the  Cuban   Sugar 
StahlUsaUon    Ii4*utut«;    (e>    tha    namaa   of   any   banks   or   oth^r  , 
ftnanclal  Inatltutlons  to  the  United  Statar  known  to  the  Depari- 
nani  or  tha  A.  A.  A.  to  have  been  connected   with  flnandnK    or  ' 
'■'^^■*n«  to  linanoe.  tha  1»34  Cuban  sugar  crop;    (f)   the  effect.  If 
any.   oC   Cuban   price   dacreaa   and   of    tha  ao-caUed     ■  comer       in 
Oacembar    futurea    upon    tha    sxigar-pnce    Index    In    the    United 
BUtes.    and    (g)    any    other   available    InXurnmiion    bearing    upon 
additional  laglslatJon  that  may  ba  naedad  to  safeifuard   thf  ohjec- 
tlym  of  the  Jbnea-Coatlgan  Act  or  to  control  oonunodUy  dealings 
on  tha  New  York  Ooffaa  and  Sugar  Kxchan(>c. 

Mr.  ROBINSON.  Mr.  PresliteDt.  I  understand  that  the 
resolution  in  lt<  preaent  form  has  the  approval  of  the  Sena- 
tor from  Colorado  [Mr.  Coarzoaif]  and  the  Senator  from 
Wyoming  [Mr.  CMAHowgYl. 

Mr.  VANDENBERO.    The  Senator  te  correct. 

Mr.  ROBINSON.  Those  Senators  collaborated  In  the 
preparation  of  the  so-called  -  Jones-Costlgan  Act." 

Mr.  VANDENBERO.    The  Senator  Is  correct. 

Mr.  ROBINSON.  In  its  preaent  form.  I  make  no  objection 
to  the  reniutloc. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  consid- 
eration of  the  reaolutkm? 

Mr.  HARRISON.  Mr.  President.  I  am  not  going  to  make 
•nj  obiectl<m  to  the  Immediate  consideration  of  the  resolu- 
Uon.  but  I  wish  to  mike  this  observation.  It  has  been  the 
practice  In  the  Senate  to  offer  such  resolutloiM  and  aak  for 
Immediate  eonskteratlan.  It  seems  to  be  the  better  prac- 
tice In  reference  to  resoluUona  of  this  kind  Is  that  they 
should  first  be  referred  to  a  standing  committee  for  consid- 
eration and  report.  I  shall  not  In  this  instance  object  and 
thus  violate  a  precedent  long  established,  but  It  is  my  pur- 
pose to  object  In  the  future  to  the  consideration  of  such 
resoluUona  until  they  shall  have  been  referred  to  a  standing 
committee. 

Mr.  KllfO.  Mr.  President.  I  should  like  to  ask  the  Senator 
from  Michigan  a  quesUon.  and  I  do  so  because  of  two  inquir- 
ies received  thto  morning  from  Utah,  from  gentlemen  who 
are  deeply  tatcreated  in  the  questioa.  as  to  the  effect  of  the 
operaUons  upon  the  domestic  market  aixl  partictilarly  the 
effect  upon  the  production  and  marketing  of  sugar  produced 
In  the  beet-sugar  sections  of  our  country. 

Mr.  VANDENBERO.  Mr.  President,  i  have  the  general 
oonvlcUoB  that  the  terms  of  the  Jonas-Costlgan  Act  and  the 
establishment  of  quotas  under  it  either  have  been  used  or 
eould  be  used,  as  a  result  of  the  experience  of  the  last  3 
months,  by  private  speculators  to  exploit  the  beet-sugar 
iwoducera.  Tbe  Information  is  sufllcienUy  elusive  that  I 
have  been  unable  by  personal  effort  to  secure  it  Tlie  reso- 
lution asks  for  such  oOdal  information  as  may  bear  upon 
the  goieral  ohlectlve  and  upon  the  inquiry  submitted  to  me 
by  the  Senator  from  Utah.  I  beliare  the  information  thus 
asnt  for  wlU  probably  justify  a  more  formal  inquiry 

Mr.  DNQ.    Axwther  Inquhr.  If  the  Senator  will  permit 

I^Uwa  meh  oloae  connection  betwwm  the  sugar  operators 

!?*»^**  *»'^«»*<*»  ••  tt»*t  there  should  be  a  refer- 

tnce  m  tha  raaolution  to  thoae  who  arc  engaged  m  the  buying 

and  setltnc  oT  eoffaa?  --w"* 

J!f  v7i*S??!5^'    ^"-    '^  commodity  exchange  In 
mw  York,  which  daals  In  sucar.  Ii  the  New  York  Coffee  and 


gency  was   regarded  a.s   siifflcient  to  Jastify  the  closing  of 
I  the  sugar  exchange,  and  that  Herbert  Hoover,  who  wns  then 
one  of  the  advisrr.s  of  Pies:dfnt  Wilson,  apparently  -ecorn- 
mended  that  course. 

Mr.  VANDENBEFiO.  The  re.solutlon  will  not  proluce  m 
direct  recomraendatum  from  the  Secretary  of  Agriculture. 
The  Senator  from  Colorado  will  recall  that  the  Senate  r  from 
Arkan.^as  objected  to  a  request  of  that  character.  I  believe 
the  re.solutlon  will  pr'Kluct-  information  from  whit  h  the 
St-nate  upon  its  own  respomibiUty  may  accurately  .inswer 
the  question  which  the  Senator  from  Colorado  subirits. 

Mr.  COSTIGAN.  It  is  conceivable  that  such  a  i^com- 
mendation  may  prove  to  be  in  line  with  the  objectives  of  the 
sugar  act  and  cunjiistent  with  the  public  interest 

Mr.  0'MAHO>fEY.  Mr.  President,  before  the  resolution 
shall  be  agreed  to.  I  think  the  Rtcgro  ought  to  show  that, 
as  the  Senator  from  Michigan  said,  he  discussed  the  subject 
matter  with  the  Senator  from  Colorado  [Mr.  Coctigai.]  and 
myself  this  morning.  I  said  I  would  have  no  objection  to 
the  resolution  in  its  present  form. 

I  did.  however,  express  the  feeling  that  the  rescluUon 
asks  for  information  which  is  not  within  the  official  nspon- 
sibiiity  of  the  Secretary  of  Agriculture,  namely,  the  .lames 
of  the  long  and  short  traders  upon  the  New  York  Coffee 
and  Sugar  Exchange  That  exchange  is  not  under  the 
direction  of  the  Secretary  of  Agriculture.  Therefore  any 
information  which  he  might  have  would  not  be  tfflcial 
information.  I  think  there  is  no  objection  to  having  him 
supply  the  Senate  with  all  facts  he  may  have. 

The  VICE  PRESIDENT      The  question  is  on  agreeing  to 
the  resolution  as  modified. 
The  resolution  as  modified  was  agreed  to. 

REDISTRIBmuN    OF    WKALTH 
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fJ^\S^^^-  **'•  **««*<»«^  ^  courteous  Senator 
from  Mtehlgan  has  accurately  reported  the  general  concur- 
^*°*..  JSf  BtamUx  from  Wyomin*  (Mr.  OHiAHoirxTl  and 
DTOjf^  raapect  to  tha  reaolufelon  of  the  Senator  from 

Ltetentat  to  the  reading  of  the  reaohition  it  has.  however 
^T^t^.t.f^  ^  ^"^^  ^"^  Michigan  whether' 
SJtiL^SSr*  '^^**  '*™^'»  •  P«"**>te  recommendation 
Jf  the  Secretary  of  Agriculture  of  the  closing  of  those  activi- 
ties of  that  part  of  the  New  York  Coffee  and  Sugar  Ex- 

Mithitmn  wUI  r«call  that  during  the  Woi  Id  War  the  emer- 


Mr.  LONG.  Mr  President,  I  send  to  the  desk  a  radio 
address  and  a  letter  by  myself  which  I  ask  to  have  inserted 
in  the  Record. 

There  being  no  objection,  the  address  and  the  letter  were 
ordered  to  be  prmted  m  the  Record,  as  foUows: 
L*dleB  and  gentlemen    there  la  a  verse  which  eays  that   the 
*•  Saddest    word*   of    tongu«   or   pen 
Are  thei**.      It   miKht  have   been.'  • 

,y.J  ".H**.'*^  you  good  peoj,le  oT  our  beiOTed  United  States  that 
the  saddest  worda  I  h<ive  to  say  are  «>— v«.   i.xi«» 

"  I   told   you   ao'  "' 

^^^f^'^^t^^  L"e^  ""  ^^  ^"^^  °'  ^'^  ^''^'^  3l*te,  S-iiata 
WMl  told   What  would  happen   in   1933      It  all  came  to  pa«i 

Pri^^irfl^T^  ^'r  H  ■  T"  ^*^  *^^  **'  Rooi^velt  h«l  become 
in   1834.     That  came  to  paaa. 

As  the  Congress  met  ui  the  early  month*  of  1934  and  I  had 
a  chance  to  see  t.^.<-  courv  of  evenU  for  that  year.  I  ajjaln  rave 
my   belief  on   what  would   happen  by   the  Ume  we  met  again   Uiia 

i^l^tl^'^^J  "f  f^'^T  '^  «y  ^  y«"  that  thl.  weekTh  .d  i^ 
•ay  on   the   floor   of   the    United   SUtes   Senate.   "I    told   you   ao'   • 

ann",!,    7^^^.  f*"'"*^^'   "'*'  ^  ^"^^^^  "y  ^  y°"   that  all   my   fears 
and   beliefs  of  la.st   year   proved  untrue'     But  here  are  the  f a -ta  - 
1.  We  bave  l.OOO.OOO  more  men  out  of  work  now  tban  1  year  miio 

K^"»^"  ^*^  ^  P"'  4.000,000  more  famille.  on  the  dole  thlo 
we  had  there  a  year  ago  >•"■" 

th?.  ^  ^IT^^^^^/^^*^  ^^^  "*•  OoTemment  rtatlrtloi  that 
thla  paat  year  we  had  an  increaae  In  the  money  mute  by  th«  bl« 
men.  but  a  decreaee  in  the  money  made  by  uJ  people  of  S  r^f 

and  the  poor  getting  poorer  "  ^* 

4  The  United  State*  OrMremraent's  Federal  Deoonlt  Insiiranr* 
Corporation  reporU  that  it  ba.  InTe-tlgatedto  W^o  ^  S 
money  In  the  banks  and  they  wind  up  by  showinVt^t  tw^uSS 
of  1  percent  Of  the  people  own  67  percent  of  all  Uie  monly  Ir^J 
b^ka.  showing  again  that  the  average  man  and  the  poor  man  have 
lea  than  erer  of  what  we  have  leXt  in  thla  country  aid  th^  th  -  blK 
man  haa  more  of  it.  '  ^^         '      * 

f^^;^l^°"'  going  into  more  flgurea.  the  alluaUon  fln*Uy  pre»cnt« 

work  5^SS["Vo«  '^''  '"""L"  '""''°"  '"^^^  P*"P'*  a«  ott  5 
work.    5  000.000  more  are  on   the  dole,   and  that   manv  mor*   ar« 

crying  to  get  on  U.  the  rich  earn  mor,.  the  ««m^  Jeo^JTear^ 
country^  and.    In    genera;.    America    travel,    on    toward    Ita    r^ut* 

mJH^'  .r^i^"  ^^^.7  *°,  "■"^o't  us  on  thl.-,  altuatlon?  In  c  th<>r 
words  la  there  a  .liver  lining?  Lef.  aee  If  there  la  I  read  the 
following  newspaper  clipping  on  what  our  Preeldent  of  the  Ui  Ited 
States  U  suppoaed  to  think  about  it     It  reads  a>  foUows 


I  From  the  New  Oileana  Morning  Tribune.  Dee.  IS,  1934] 


**  rassioEirr    roBiims    mdbs    Tazn    ow 

UfCKKASia  MIORT  MAE 

By  the  United 

"  Washington.  December  17. — The  administration  Is  determined 
to  prevent  any  considerable  increaae  In  taxes  on  the  very  rich, 
many  of  whom  pay  no  taxes  at  all.  on  the  ground  that  such  a  plan 
would  cause  another  '  stampede '  by  buslne«.  Word  has  been 
sent  up  to  Democratio  oongreaalonal  leaden  that  It  Is  eeaential 
nothing  be  done  to  injure  confldenoe.  The  !•■■  nld  about  dis- 
tribution of  wealth,  limitation  of  earned  inoame,  and  taxes  on 
capital,  '  new  dealers  '  feel,  the  better. 

-■  Repeatedly  since  the  Democrats  won  a  two-tblrds  majority  in 
both  Houses  in  the  congressional  elections  last  month  the  admin- 
iBtratlon  has  sought  to  assure  the  worker,  the  taxpayer,  and  the 
manufacturer  that  they  had  nothing  to  fear. 

-  Meantime  reports  reached  the  Cu>ltal  that  fear  of  potential 
Increaaea  In  inheritance  taxes  and  gift  levies  at  the  coming  Con- 
gress was  in  part  responsible  for  the  failure  of  private  capital  to 
take  up  a  greater  share  of  the  recovery  btirden.** 

That  ends  the  news  arUde  <m  what  President  Roosevelt  has  had 
to  say. 

President  Rooeevelt  was  dected  on  November  8.  1032.  People 
look  upon  an  elected  President  as  the  President  This  is  January 
1935  We  are  In  our  third  year  of  the  Roosevekt  depression,  with 
the  conditions  growing  worse.  ThaX  says  nothing  about  the  state 
of  our  national  finances.  I  do  nOt  even  bring  that  in  for  important 
mention,  except  to  give  the  figures: 

Our  national  debt  of  today  has  risen  to  138.600.000.000.  When 
the  World  War  ended  we  shuddered  In  our  boots  beca\ise  the 
national  debt  had  climbed  to  g36.000j000j000.  But  we  consoled 
ourselves  by  saying  that  the  foreign  countries  owed  us  $11,000,- 
000.030  and  that  In  reality  the  United  States  national  debt  was 
only  SI 5,000.000.000  But  say  that  It  was  all  of  the  $36,000,000,000 
today  Without  a  war  our  national  debt  tmder  Mr.  Boosevelt  has 
climbed  up  to  $38,500,000,000,  or  more  than  we  owed  when  the 
World  War  ended  by  2>^  billions  of  dollars.  And  in  the  Budget 
message  of  the  President  he  admits  that  next  year  the  public 
dibt  of  the  United  States  wlU  go  up  to  $84.0004X)0.000,  or  b\i 
bill  ion  dollars  more  than  we  now  owe. 

Now  thla  big  debt  would  not  be  so  bad  If  we  had  something  to 
Ehow  for  It  If  we  had  ended  thto  depression  <moe  and  for  aU  we 
could  say  that  it  is  worth  it  all.  but  at  the  end  of  this  rainbow 
of  the  greatest  national  debt  in  all  history  that  must  get  bigger 
and  bigger,  what  do  we  find? 

One  million  more  unemployed:  5,000,000  more  families  on  the 
dole,  and  another  6.000.000  trying  to  get  there:  the  forttmes  of  the 
rich  becoming  bigger  and  the  fortunes  of  the  average  and  little 
men  getting  less  and  less;  the  money  In  the  banks  nearly  aU 
owned  by  a  mere  handfxil  of  people,  and  the  President  of  the 
United  States  quoted  as  saying:  "  Dont  touch  the  rich!  " 

I  begged.  I  pleaded,  and  did  everything  else  under  the  sun  for 
over  2  years  to  try  to  get  Mr.  Roosevdt  to  keep  his  word  that  he 
gave  to  us;  I  hoped  against  hope  that  sooner  or  later  he  would 
see  the  light  and  come  back  to  his  promises  on  which  he  was 
made  President.  I  warned  what  would  happen  last  year  and  for 
this  year  If  he  did  not  keep  these  promises  z^ade  to  the  people. 

But  going  into  this  third  year  of  Rooeevslfs  administration.  I 
can  hope  for  nothing  further  from  the  Rooeevrtt  policies.  And  I 
call  back  to  mind  that  whatever  we  have  been  able  to  do  to  try 
to  hold  the  sltuaUon  together  during  the  past  3  years  has  been 
forced  down  the  throat  of  the  national  administration.  I  held 
the  floor  in  the  Senate  for  days  until  they  allowed  the  bank  laws 
to  be  amended  that  permitted  the  banks  m  tlie  smaU  cities  and 
towns  to  reopen.  The  bank  deposit  guaranty  law  and  the  Fra- 
sler-Lemke  farm  debt  moratorium  law  had  to  be  passed  In  spite 
of  the  Roosevelt  administration.    I  hriped  to  pass  them  both. 

All  the  Ume  we  have  pointed  to  tha  rising  cloud  of  debt,  the 
increases  in  unemployment,  the  gradual  slipping  away  of  what 
mcmey  the  middle  msn  and  the  poor  man  have  Into  the  hands  of 
the  big  masters,  aU  the  time  we  have  prayed  and  shouted,  begged 
and  pleaded,  and  now  we  hear  the  message  osxoe  again  from  Rooee- 
velt that  he  cannot  touch  the  big  fortunes.    

Hop)e  for  more  throngh  RooeevcItT  He  has  promised  and  prom- 
ised smiled  and  bowed:  he  has  read  fine  speeches  and  tOld  anyone 
in  need  to  get  in  touch  with  him.    What  has  It  meant? 

We  must  now  become  awakened  I  We  must  know  the  truth  and 
speak  the  truth.  There  is  no  use  to  wait  3  more  years.  It  is  not 
Rooeevelt  or  ruin:   It  Is  Roosevelt's  ruin. 

Now  my  friends,  it  makes  no  dlfTerenoe  who  Is  President  or  who 
is  Senator.  America  is  for  136.0004)00  JKopht  and  the  unborn  to 
come.  We  ran  Mr.  Rooeevelt  for  the  Presidency  of  the  United 
States  because  he  promised  to  us  by  word  of  mouth  and  m 
writing:  •  ^^ 

1  That  the  slse  of  the  big  man's  fortuxae  would  be  reduced  so 
as  to  give  the  masses  at  the  bott<mi  enough  to  wipe  out  all 
poverty;    and  ^   ^     ., 

2  That  the  hovffs  of  labor  would  be  so  reduced  that  aU  would 
share  In  the  work  to  be  done  and  m  ecmsumtng  the  abundance 
mankind  produced.  ^     ^^ 

Hundreds  of  words  were  used  by  Mr.  Rooeevelt  to  make  these 
promises  to  the  people,  but  they  were  made  over  and  over  again. 
He  reiterated  theee  pledges  even  after  he  took  his  oath  as  Presi- 
dent. Summed  up.  whst  theee  promises  meant  was:  "Share  our 
wealth.''  _^^^ 

When  I  saw  him  spending  aU  his  time  at  ease  and  na9»Xlon  with 
the  business  partners  of  Mr.  John  D.  Rockeftiler.  *,  with  such 


men  as  the  Ast<irs,  etc  maybe  I  ought  to  have  had  better  sense 
than  to  have  believed  be  would  ever  break  down  their  blf  fortunea 
to  give  enough  to  the  masses  to  end  poverty — maybe  some  will 
think  me  weak  for  ever  believing  it  all,  but  millions  of  other  pe(4>le 
were  fooled  the  same  as  myself.  I  was  like  a  drowning  man  grab- 
bing at  a  straw,  I  guess.  The  face  and  eyes,  the  hungry  focms  at 
mothers  and  children,  the  aching  hearts  at  students  denied  edxica- 
tlon  were  befoi-e  our  eyes,  and  when  Rooeevelt  promised,  we 
Jumped  for  that  ray  of  hope. 

So  therefore  I  call  upon  the  men  and  women  o(  America  to 
inunediately  Join  in  our  work  and  movement  to  share  our  wealth. 

There  are  thousands  of  share-our-wealth  societies  organised  m 
the  United  Statijs  now.  We  want  a  hundred  thonisanrt  such  socie- 
ties formed  for  every  nook  and  comer  of  this  country — societies 
that  will  meet.  talk,  and  work,  all  tor  the  purpose  that  the  great 
wealth  and  abiuidance  of  this  great  land  that  belongs  to  us  may  ba 
shared  and  enjoyed  by  all  of  us. 

We  have  nottiing  more  tor  which  we  should  ask  tlie  Lord.  He 
has  allowed  this  land  to  have  too  much  of  everything  that  human* 
Ity  needs. 

So  In  this  land  of  God's  abundance  we  propose  laws,  via; 

1.  The  fortunes  of  the  multimillionaires  and  billlonalrea  ahall 
be  reduced  so  that  no  one  person  shall  own  more  than  a  few 
million  dollars  to  the  person.  We  would  do  this  by  a  capital  lery 
tax.  On  the  first  million  that  a  man  was  vrorth  we  would  not 
Impose  any  tax.  We  would  say,  "  All  right  for  your  fliet  mllllMi 
dollars,  but  after  you  get  that  rich  you  will  have  to  start  helping 
the  balance  of  us."  So  we  would  not  levy  any  oaottal  levy  tax  on 
the  first  million  one  owned.  But  on  the  second  mllTUm  a  man 
owns  we  would  tax  that  1  per  cent,  so  that  every  year  the  man 
owned  the  second  mUlion  doUara  he  woxild  be  taxed  $10,000.  On 
the  third  million  we  would  impoee  a  tax  of  3  percent.  On  the 
fourth  million  we  would  Impose  a  tax  of  4  percent.  On  the  flftli 
million  we  would  impoee  a  tax  of  8  percent.  On  the  sixth  million 
we  would  impotie  a  tax  (rf  16  p«oent.  On  the  seventh  million  we 
would  impoee  a  tax  of  33  percent.  On  the  eighth  million  we  would 
impose  a  tax  of  64  percent;  and  on  all  over  the  eighth  million  we 
would  Impose  a  tax  of  100  percent.  Whst  this  would  mean  la  that 
the  annual  tax  would  bring  the  biggest  fortune  down  to  three  or 
four  million  dollars  to  the  person  because  no  one  could  pay  taxes 
very  long  in  thu  higher  brackets.  But  three  to  four  million  dol- 
lars Is  enough  for  any  one  person  and  his  children  and  his 
children's  children.  We  cannot  allow  one  to  have  more  than  that 
because  it  would  not  leave  enough  for  the  balanoe  to  have  some- 
thing. 

2.  We  propoet  to  limit  the  amount  any  one  man  can  earn  iXk. 
1  year  or  inherit  to  $1,000,000  to  the  person. 

3.  Now,  by  llEaltlng  the  size  of  the  fortunes  snd  Inoomee  of  the 
big  men  we  will  throw  into  the  Government  Treasury  the  money 
and  property  from  which  we  will  care  for  the  millions  of  people 
who  have  nothing;  and  with  this  money  we  will  provide  a  home 
and  the  comfoits  of  home,  with  such  common  conveniences  as 
radio  and  automobile,  for  every  family  in  America,  free  of  debt. 

4.  We  guarani«e  food  and  clothing  and  employment  for  everyone 
who  should  work  by  shortening  the  hours  of  labor  to  30  hoxira  per 
week,  maybe  lesi.  and  to  11  months  per  year,  maybe  less.  We  would 
have  the  hours  shortened  Just  so  much  as  would  give  work  to 
everybody  to  pnxluce  enough  lor  everybody;  and  IX  we  were  to  get 
them  down  to  where  they  were  too  short,  then  we  would  Icngthm 
them  again.  As  long  as  all  the  people  working  can  produce  enough 
ot  automobiles,  radios,  homes.  8c1m>o1s.  and  theaters  for  everyone 
to  have  that  kind  of  comfort  and  ctmvenlence,  then  let  na  all  .hava 
work  to  do  and  have  that  much  of  heaven  on  earth. 

5.  We  would  iMTovlde  education  at  the  expense  of  the  States  and 
the  United  Statos  for  every  child,  not  only  through  grammar  aduxtl 
and  high  school  but  through  to  a  college  and  vooatloiial  educa- 
Uon.  We  would  simply  extend  the  Louisiana  plan  to  apply  to  col- 
leges and  aU  ptople.  Yes;  we  would  have  to  build  thousands  of 
more  colleges  and  employ  a  hundred  thotisand  more  teachers:  but 
we  have  msteriUs,  men.  and  women  who  are  ready  and  available 
for  the  work.  Why  have  the  right  to  a  coUege  education  d4q)fnd 
upon  whether  the  father  or  mother  Is  so  well  to  do  aa  to  send  a 
boy  or  girl  to  coUege?  We  woiUd  give  every  child  the  right  to 
educatlcm  and  u  living  at  birth. 

6.  We  would  give  a  pension  to  all  persons  above  60  years  of  age 
in  an  amount  tiufflcient  to  support  them  in  comlortable  drciun- 
stances.  excepting  those  who  earn  $1,000  per  year  or  who  are  worth 
$10,000.  .  ^^ 

7  Until  we  could  straighten  things  out — and  we  can  straighten 
things  out  in  ii  months  under  our  program— we  would  grant  a 
moratorlimi  on  all  debts  which  people  owe  that  they  cannot  pay. 

And  now  you  have  our  program,  none  too  big.  none  too  Uttle. 
but  every  man  a  king. 

We  owe  debti;  in  America  today,  public  and  private,  amounting 
to  $a52.000,000,<X)0.  That  means  that  every  child  Is  bom  with  a 
$2  000  debt  tied  around  his  neck  to  hold  him  down  before  hs  gets 
started.  Then,  on  top  of  that,  the  wealth  U  locked  In  a  ▼»<» 
owned  by  a  fev?  people.  We  propose  that  children  shaU  be  born 
in  a  land  of  ojjportunlty.  guaranteed  a  h<nne.  food,  dothes.  and 
the  other  things  that  make  for  Uvlng.  including  the  right  to 
education. 

Our  plan  would  injure  no  one.  It  wotild  not  stop  us  from 
having  millionaires — it  wotdd  increase  them  tenfold,  *»*»»»■•.•<» 
many  more  people  could  make  a  million  dollars  if  they  had  the 
chaiie  our  plan  gives  them.  Our  plan  would  nSl^^t^^S^if 
concerns.  TT^  only  difference  would  be  that  maybe  10,000  people 
would  own  a  ctmcem  Instead  at  10  peofde  owning  it. 
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But  my  frtaaA.  qbImb  w  do  abaN  oar  vmltli.  tmlaw  wm  Uaut 
*^  ****  Gtf  th«  Mc  man  so  m  to  (Iv*  wBitha^  to  the  Utile  mAn. 
••  «•"  new  taMw  a  happy  or  (raa  paopio.    Ood   and   aol     He 


it. 
We    have    evefythlng    our    people    naecl.     Too    much    of    food. 
eloUiea.  and  houaae     why  not  let  all  have  thetr  fill  and  lie  down 
*•*  *^*  — —  MM*  oomXort  Ood  haa  girwi  u«?     Why  not?     Because 
a  ttw  own  ererythlag — the  •— — in  own  nothlnir. 

I  wonder  If  any  of  you  people  who  are  ltatenln«  to  me  were 
•rerat  a  ba/teeoel  We  uaed  to  go  thare — wanetimce  a  thmoeand 
people  or  more.  If  there  were  1.000  people  we  would  put  enoii^h 
■Mat  and  beead  and  averythlnc  elae  on  the  Ubie  for  1.000  people 
»n*o  •▼•rybody  would  be  called  and  eTeryone  would  eat  all  they 
••nt«d.  But  rappoea  at  one  of  thaae  barbetmea  for  1.000  people 
that  one  man  took  tO  percent  of  the  food  aacl  ran  off  with  U  and 
a«e  onUi  he  got  elck  and  let  the  balance  rot.  Then  099  people 
would  ha  Te  only  enough  for  100  to  eat  and  there  would  be  many 
•<*  ■*M"^  *'«g*'J—  0*  the  greed  at  jtwt  ooa  person  for  eomethlng 
ha  eoaid»^  eat  hlmaaU.  * 

^«"^J»<Uee  and  gentlemen.  America,  all  the  people  of  America, 
hare  bean  lavltad  to  a  barbecue.  Ood  invited  us  aU  to  come  and 
and  drink  all  w»  wantad.  He  unUed  oif  our  land  and  we  gnw 
.^.-  o*  I>*«ttty  to  eat  and  wear.  He  ahowad  oa  In  the  earth  the 
■J5*?»**  other  thlnce  to  make  everything  we  wanted  He  un- 
folded to  oa  the  seereU  of  aelaDce  ao  that  our  wort  might  be  eaey 
Ood  aaUad:  "  Ooaoa  to  my  faaat." 

Tban  what  happanad?  Bockefaller.  Morgan,  and  their  crowd 
Mapped  up  and  took  enough  for  iaj.000.000  fieople  and  left  only 
•BOUCb  for  CaoO.OOO  for  all  the  other  ia«.000.000  to  eat.  And  ao 
■May  mllttona  Moat  go  hungry  and  wtthout  thaae  good  things  Ood 
gave  OS  tinl—  wa  caa  on  them  to  put  aome  of  it  back. 

X  eaU  oo  fou  to  ovganiae  ahare-our-waalth  aocietiea.  Write  to 
■M  In  Waahlngton  tf  you  wlU  help. 

^^'^^  "■  ^n  **»•  •y«i  of  thoae  who  auSer;  let  ua  lift  the  hearta  of 
tiM  and  Tbare  la  ptooty.  There  la  more.  Why  ahould  we  not 
■aeure  laws  to  do  juatlce — laws  that  were  promlaed  to  us — never 
ahoukt  we  hava  qulbblwl  over  the  soldiers'  bonus.  We  need  that 
money  dreuUtlng  among  our  people.  That  In  why  I  offered  the 
Mnenrtment  to  pay  It  last  year.  I  will  do  so  again  thla  year. 
Why  w«ep  or  ahnaber.  America? 

Land  of  brave  and  true, 
With  caetles.  clothing,  and  food  for  all 
All  belongs  to  you. 

KvYy  man  a  king.  evYy  man  a  king. 

For  you  can  be  a  mUltonalra: 
But  there'a  aometMng  belonging  to  others. 
There's  enough  for  all  people  to  share. 
When  It's  sunny  June  and  December,  too. 
Or  In  the  wintertime  or  aprlz^, 
Tharell  be  peace  without  end. 
MrTj  neighbor  a  friend. 

WUh  ST'ry  man  a  king. 


Dasa  PunvD! 


UwrrcD  9rATn  Skmats. 

Wos^ln^on.  D.  C. 

Two  reporU  are  repeatedly  published  In  the  news- 


papers and  aaooimoad  to  programs  rendered  by  the  big  interests 
In  thetr  radio  programs.  The  first  rwport  la  that  I  am  a  man  a 
freat  meana.     If  1  could  sell  everything  I  own.  which  is  not  much 


I  it  ■ 


I  could  not  pay  one-half  of  my  debU. 
Ttoe  other  report  repeatedly  printed  and  elreulatad  U  that  the 

!E!^!li~*  "*2r*J^  "*'***  ^-^  «'*  •"  f^^  •'  Govern: 
mant  axpanae.  That  atatement  la  also  falsa.  With  the  eicepuon 
or  Oowninent  bulletins,  etc..  everything  we  aent  out.  includins 
tha  aneloaad  document,  must  he  paid  for  by  ua.     We  are  frequenU? 

^^^I!3i,^TZ.f  ««P!*"**^_?*''^*^  '^-  "«re«ore  havi 
«  •«7  ■«««■«  out  arttalss  rstiuaated  of  us  until  we  can  And 

with  whleh  to  do  so.  That  fact  can  be  verified  by  the 
"  ••  !»•'•  owed  to  tha  Oovenuaent  Printing  OIBce 
— ^  J'?w"*!L"?**  *"^  Mlleltatlon  ot  you  for  any  help,  and  are 
J&?  *i'!f-P!?''***»*  •*»  "»^  anything  we  ean  on  mqwaat  ahaolutely 
free.  In  Ota  hope  that  thoas  who  fael  Uiat  our  cauae  la  just  will 
make^known   to   their    neighbors   soma   «r   the   facta    which    we 

Toura  stnearaty. 

HU»T    P.    LOMO. 

C^nixed  States  Senator. 

m  CALSMBAI 

The  VICE  PRESTOENT.  The  caleiadar,  under  rule  Vin 
Is  in  order. 

•n»  Arst  b«irtf¥wi  on  the  calendar  vas  the  bill  (S.  396)  to 
•mnd  aectkn  liao  of  the  Code  at  Laws  for  the  Dietrict  of 
OoiumUa  with  respect  to  usury. 

Mr.  BULKLET.    I  ask  that  that  bill  co  over. 

Tbe  VICE  PRESmENT.    Ttie  bill  will  be  passed  over 

That  completes  the  calexxlar. 

THs  acxmrnom  nniusTiT 
Ut.  ROBINSON.     Mr.  President.  I  understand  that  the 
SKoator  from  Washington  tMr.  Bom]  wishes  to  address  the 
fieaate  briefly  at  this  time.    If  he  deaires  to  do  ao   I  wiU 
refrain  from  a  aotkn  I  was  about  to  "^'^^t 


Mr.  BONE.  Mr.  President,  as  a  member  of  the  select  ( cm- 
mlttee  named  to  mvestUjate  the  acUvlUes  of  the  munlMons 
business.  I  destre  to  approve  the  position  taken  by  members  of 
that  committee  who  have  reported  to  the  Senate  on  the  nork 
ahrady  accomplished,  and  to  which  report  they  have  coupled 
a  request  for  further  funds  to  conUnue  this  work.  My  col- 
leagues have  made  a  careful  and  painstakin«  presentation 
of  many  of  the  ouLstandinu  facts  pwoduced  by  this  inqidry. 
and.  therefore,  I  iihall  refrain  from  elaborating  on  tiese 
facts  which  are  so  startling  as  to  challenge  the  attention 
not  only  of  the  people  of  this  country  but  of  the  ertire 
world. 

Because  of  the  broad  field  to  be  covered,  and  the  limita- 
tions of  time  and  money,  the  committee  haa  largely  restricted 
Its  Inquiry  to  the  field  of  combat  munitions;  but  the  re- 
siiJts  obtained  must  lead  all  thoughtful  citizens  to  the  con- 
clusion that  we  are  dealing  with  a  busmess  capable  of  cnat- 
ing  and  which  has  created  situations  fraught  with  giave 
peril  to  the  peace  of  the  world.  The  picture  so  far  preserted 
indicates  the  necessity  for  the  most  searching  inquiry  into 
the  actlviUes  and  ramifications  of  the  private  munitions 
business  of  this  country  and  its  relations  to  similar  busir.ess 
enterprises  of  foreign  countries. 

The  Seimte  has  had  a  most  able  presentation  of  facts  iJid 
arguments  from  my  colleagues  on  this  committee.  Certai.ily 
the  eloquence,  candor,  and  blunt  frankness  of  the  able  Sena- 
tors who  have  preceded  me  leave  little  to  be  said  to  jus:  if y 
the  request  of  the  committee  for  additional  funds.  I  th  nk 
Members  of  the  Senate,  like  the  public  at  large,  are  im- 
pressed with  the  gravity  of  the  issues  and  problems  presen.ed 
by  the  revelations  of  this  inquiry. 

We  liave  been  made  to  realize  that  the  work  of  the  com- 
nuttee  has  not  met  with  approval  in  quarters  where  huge 
private  profits,  no  matter  how  made,  are  regarded  as  sacr?d. 
We  have  been  criticized  for  presuming  to  ask  questions,  the 
answers  to  which  were  most  embarrassing  to  men  in  hi?h 
places.     It  is  not  for  me  to  answer  or  attempt  to  an.s\*er 
these  crlUcisms.    The  people  of  this  country  will  make  an- 
swer tf  they  are  given  an  opportimity.    It  is  only  fair,  ho  w- 
ever.  to  say  that  some  men  in  the  munitions  industry  kcerJy 
realize  and  admit  that  this  business  has  a  most  sordid  side. 
These  men  were  frank  with  the  committee,  and  were  honest 
in  Justifying  their  participation  in  this  kmd  of  business  with 
the  argument  that    •  if  we  don't  do  it.  someone  else  w;l.." 
They  admitted  the  huge  profits  which  seem  to  be  the  very 
I  keystone  of  the  arch  of  this  business.     Bona  fide  commis- 
slons  paid  to  salesmen  were  so  far  out  of  line  with  those 
paid  by  the  average   bu.siness  as   to  present  a   bewildering 
picture  to  the   members  of  the  committee.     Graft   mon«;y 
paid  to  public  ofScials.  in  some  cases,  was  also  added  to  the 
burden  of  commissions.    Naturally,  a  business  which  affords 
such  easy  access  to  huge  profits  is  an  attractive  business 
DoubUess  this  angle  of  profit  will  explain  why  successful 
effort*  have  been  made  to  stifle  peace  moves.    It  explains  the 
strange  paradox  of  the  private  rearming  of  Germany  in  the 
face  of  international  prohibitions.    It  explains  to  the  average 
person  why  gentlemen  with  Impressive  titles  of  nobility  hav^ 
expressed  sentunents  strangely  f«unillar  to  prosecutors  who 
have  hiuidled  underworld  problems,  and  why  some  busineai 
men  who  disclaim  antisocial  views  seem  to  find  no  wrong  in 
busuiesf;  practices  that  are  a  frank  bid  to  public  corruption 
It  IS  well  that  the  people  of  this  NaUon  understand  these 
things.    It  is  weU  that  they  be  advised  that  some  great  busi- 
ness enterprises   regard   as   pernicious   all   moves   to   make 
the  world  safe  for  peace— safe  for  the  boys  who  may  soon  be 
caimon  fodder  unless  a   great   change  Is  wrought      These 
great  combines  have   linked  hands  with   similar  combines 
across  tlie  seas  to  strangle  the  Infant  of  peace  in  its  cradle 

We  hiive  been  assured  that  the  committee  was  indiscreet 
in  bringing  to  light  the  fact  that  men  in  high  places  advised 
bribery  as  the  proper  technic  in  the  munitions  business. 
This  argument  has  been  coupled  with  the  further  one  that 
business  will  be  hurt  by  such  revelaUons.  To  thoae  who 
look  upon  private  profit  as  the  sole  end  of  all  worth-while 
things,  such  argument  may  be  cogent  and  convincing  I 
cannot  bring  myself  to  believe  that  it  is  sound. 
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If  the  Senate  was  imprudent  in  creating  this  committee 
and  in  directing  it  to  produce  the  facta — the  ooW  facts  made 
by  the  written  records  and  sworn  testimony  of  the  men  in  this 
business,  together  with  thch-  accredited  a«ent»— then  the 
Mcmtjers  of  the  Senate  may  find  consolation  in  the  splendid 
maxim  of  Lord  Beaconsfleld,  "  it  is  better  to  be  imprudent 
than  servile." 

As  we  scan  this  record  of  unconscionable  pr(^ts.  bribery, 
graft,  corruption,  and  the  thwarting  of  international  peace 
moves,  let  us  weigh  it  in  the  balances  of  human  Judgment 
with  the  great  army  of  little  boys  coming  on  whose  bodies 
are  to  be  torn  and  burned  with  steel,  fire,  and  gas  in  the  next 
outburst  of  world  insanity,  which  we  are  assured  is  inevi- 
table unless  we  can  check  the  unhappy  greed  of  men. 

Who  dares  to  say  that  the  Senate  of  the  United  States  has 
been  imprudent  in  this  inquiry?  The  pending  investiga- 
tion may  offend  and  doubtless  does  grievously  wound  the 
sensibilities  of  men  who  have  enjoyed  vast  war  profits  in  the 
past,  and  who  honestly  consider  it  a  form  of  treason  to  the 
Republic  to  suggest  the  elimination  of  private  profits  in  war 
and  in  the  preparation  for  war.  These  men,  and  those  who 
share  their  views,  doubtless  inspired  the  great  amoimt  of 
propaganda  to  the  effect  that  it  is  un-American  for  us  even 
to  consider  the  proposition  of  the  Government  making  its 
own  combat  munitions.  The  staggering  private  profits  in 
the  last  war.  preserved  for  our  bedevllment  and  bewilder- 
ment in  the  form  of  a  substantial  portion  of  our  huge 
national  debt,  constitute  a  better  answer  to  this  sort  of 
argument  than  I  can  fashion. 

I  think  in  viewing  this  whole  matter  dispassionately  we 
may  conclude  that  the  people  may  charge  us  with  servility 
to  private  munition  interests  if  we  do  not  at  least  get  at  the 
facts  that  underlie  a  business  that  has  laid  such  a  heavy 
hand  on  the  national  purse.  In  any  event,  and  regardless  of 
our  own  views  about  this  matter,  our  inquiry  into  the  activi- 
ties of  the  munitions  business  is^gl  nearly  so  imprudent  as 
one  suggested  from  a  private  ni^unUlons  concern  that  "  this 
is  our  country  and  not  the  counuy  of  Congress."  I  prefer  to 
leave  the  significance  of  that  blimt  statement;  with  its  pos- 
sessive case,  to  the  judgment  of  the  average  man.  He  can 
draw  his  own  conclusions  as  to  whether  we  are  prudent  in 
longer  refraining  from  at  least  inquiring  into  the  activities 
of  a  business  which  refers  to  this  country  as  "  our  country." 
As  I  look  over  the  record  of  war  profits,  I  find  myself  almost 
tempted  to  agree  with  the  munitions  combine  in  delicately 
suggesting  that  it  was  their  country.  Obviously,  this  coun- 
try does  not  belcHig  to  Congress.  It  is  equally  clear,  however, 
that  the  Republic  is  not  the  chattel  of  private  munitions 
combines. 

Grave  abuses  have  been  uncovered.  Pew  can  be  found  to 
defend  them.  Most  of  them  were  unknown  before  this  in- 
quiry was  begun.  In  fact,  some  of  the  sordid  things  dis- 
closed were  only  previously  hinted  at,  and  brought  imme- 
diate disclaimers  and  denials  from  the  munitions  business 
when  it  deigned  to  make  even  a  brief  reply  to  those  it  called 
muckrakers.  Now  it  must  confront  the  record  made  by 
its  own  hands  and  from  the  lips  of  its  own  agents  and 
managers. 

I  hope  Members  of  the  Senate  feel  the  necesidty  and  the 
wisdom  of  continuing  the  inquiry  with  sufficient  funds  to 
enable  the  committee  to  accomplish  the  purposes  of  t]:ie 
resolution  calling  it  Into  existence.  Certainly  when  the 
Senate  confronts  the  fact  that  private  shipyards  have  in- 
creased the  bid  price  on  a  cruiser  from  $8,000,000  in  De- 
cember 1932  to  $16,000,000  in  August  1934  there  is  cause 
for  a  most  complete  and  searching  inquiry  into  the  reason 
for  this  extraordinary  demand  on  the  Public  Treasury. 

Eight  million  dollars  would  pay  for  a  lot  of  Saute  investi- 
gations. It  would  feed  a  lot  of  hungry  people.  Certainly 
the  cost  of  this  investigation  cannot  be  the  occasion  for 
question  while  bid  prices  on  war  veswiw  go  up  100  percent 
in  2  years.  That  sort  of  an  increMe  In  the  cost  ot  pre- 
paredness will  impose  a  staggering  burden  oo  the  peoite  of 
this  Nation,  and  one  they  can  ID  afford  to  bear  In  these 
critical  times.  It  win  make  the  new  naval  program  a 
Roman  hoUday  for  private  shlpbuUden.    Prom  my  contacts 


with  the  men  who  actively  participated  in  the  World  War, 
I  am  firmly  cominced  that  the  great  majority  of  then^— 
perhaps  it  would  not  be  an  exaggeration  to  say  that  prac- 
tically all  of  them — want  the  facts  about  war  profits  and 
the  commercial  side  of  war  brought  out  into  the  full  light 
of  day  so  far  as  we  are  able  to  accomplish  that  end.  Large 
numbers  of  them  have  assured  me  that  veterans  have  be- 
come deeply  resentful  against  what  has  appeared  to  them  to 
be  a  determined  effort  over  the  past  few  years  to  suppress 
the  facts  about  such  profits.  Whether  or  not  this  charge  be 
true,  the  fact  reroains  that  this  large  group  of  our  citizens 
have  every  legitimate  right  to  call  upon  us  to  make  a  full 
disclosure.  Whatever  reasons  exist  for  secrecy  in  this  busi- 
ness are  not  to  be  weighed  against  the  right  to  be  fuUy 
informed  of  men  who  offered  their  bodies  to  their  country. 
The  sacrifices  of  these  men  made  war  profits  possible.  If 
these  profits  were  unconscionable,  if  the  methods  employed 
to  gain  them  were  wrong,  if  the  whole  theory  of  private 
profits  in  war  is  wrong,  then  the  soldiers,  above  all  others, 
should  know.  P«;rsonally,  I  feel  a  great  responsibility  to 
these  men  in  this  matter. 

Leading  representatives  of  the  private  munitions  business 
were  asked  very  definitely  Just  what  they  thought  would 
result  from  the  ever-increasing  expenditures  for  armaments. 
Practically  without  exception  their  answers  expressed  grave 
fears  for  the  financial  future  of  nations  engaged  in  this  mad 
race.  Further  interrogated  as  to  what  they  thought  would 
happen  in  the  event  of  another  great  international  conflict, 
the  answers  were  also  practically  unanimous  that  such  a 
conflict  would  destroy  our  western  civilization. 

Agreeing  with  these  gentlemen,  and  assuming  such  state- 
ments to  be  cold  facts,  I  feel  wholly  free  to  urge  my  col- 
leagues to  continue  the  present  mimitions  inquiry.  I  think 
most  of  you  will  share  my  belief  that  the  great  mass  of 
the  American  citizens,  whose  own  flesh  and  blood  will  pay 
the  price  of  the  next  conflict,  are  highly  desh"ous  that  we 
give  them  the  most  complete  picture  possible,  to  the  end 
that  Congress  may  enact  suitable  legislation  to  meet  this 
problem.  Anything  which  rises  to  the  dignity  of  a  threat 
against  civilization  itself  cannot  be  disregarded  if  we  are 
to  discharge  our  duty  to  the  people  who  sent  us  here. 

"  THE  HARK  OF   THB  BEAST  " 

Mr.  SCHALL.  Mr.  President,  St.  John  the  Evangelist,  in 
Revelation,  tells  us  of  a  vision.  He  saw  coming  up  out  of 
the  sea  a  monster  with  seven  heads.  One  of  them  was 
wounded  and  bleeding,  and  it  was  healed  while  he  looked  at 
it.  Then  there  came  another  that  ruled  in  the  name  of  the 
first  monster;  and  this  other  placed  the  mark  of  the  beast 
upon  the  brow  or  the  hand  of  everyone  who  traded. 

The  Supreme  Court  of  the  United  States  has  recently 
started  r«noving  that  mark;  and  I  wish  to  help,  so  far 
as  I  can,  by  introducing  a  bill  to  strike  title  I  from  the  bill 
creating  the  national  racketeers'  association. 

The  bill  (S.  926)  to  repeal  title  I  of  toe  National  Indus- 
trial Recovery  Act  was  read  twice  by  its  title  and  referred 
to  the  Committee  on  Finance. 

Mr.  President,  the  bill  I  have  Just  introduced  has  for  its 
purpose,  as  is  seen  from  its  title,  the  repeal  of  title  I  of  the 
National  Recovery  Act.  My  amendment  leaves  intact  title 
n,  providing  for  public  works,  caUed  the  "  P.  W.  A.",  and  the 
agricultural  relief  section. 

When  in  June  1933  the  Senator  from  Missouri  [Mr.  Clakx] 
introduced  a  similar  amendment  to  strike  out  title  I,  and 
was  Joined  by  Senators  on  both  sides  of  the  aisle,  title  I  had 
a  narrow  escape.  It  was  the  friends  of  title  n  who  saved  the 
so-called  "  Recovery  Act."  There  was  strong  support  for  the 
La  Pollette-Costigan  public-works  biU  and  the  Wagner 
public-works  and  employment  bill,  which  had  made  strong 
headway  in  the  Seventy-second  Congress.  Tlie  only  way  to 
secure  passage  of  the  public-works  measure  with  administra- 
tion support  was  to  tie  it  to  the  recovery  title  I.  providing  for 
the  N.  R.  A.  It  was  title  n  that  passed  titie  I,  and  only  by 
this  logrolling  of  the  President  was  it  possible.  ^ 

The  trusts  and  monopolies  of  America  thereby  got  a  sus- 
pension of  the  antitrust  laws,  for  which  they  had  been  work- 
iqg  f or  30  years.    The  clause  for  that  suspension,  glvlnf  % 
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free  hand  to  trust  pzplottatkm.  wa.i  the  senlus  of  the  N.  R.  A. 
Two  years  of  industrial  •  emergency  '"  have  been  the  logical 
result. 

L«t  us  strike  out  tltk-  I.  restor*  the  antitrust  laws,  and 
repeal  the  670  iprohlMtlon  codes  of  the  national  ruin  act. 

Unless  by  act  ConRress  at  an  early  date  shall  terminate  at 
one  effective  blow  the  whole  broo<l  of  670  monopoly  grants 
called  "  N.  R.  A",  they  are  doomed  to  a  piecemeal  death. 
ooe  by  one  or  in  prouiw,  by  the  laborious  and  expensive 
methods  of  the  courts,  or  by  fallim?  down  through  Inherent 
weakness.  If  the  aim  of  the  Oovemment  is  efflciency  and 
economy,  the  logical  thin*  to  do  is  to  make  an  end  of  'he 
agony  by  one  repealing  act. 

The  870  codes  of  N.  I.  R.  A.  are.  In  effect,  so  many  prohibi- 
Uon  acts  upon  normal  Inviustry.  while  extending  monopoly 
grants  to  the  benefited  industrial  L-usts.  The  codes  prohibit 
the  lawful  and  normal  pursuit  of  every  industry  and  trade. 
excepUng  the  business  in  intoxicating  liquors  covered  by  the 
eighteenth  amendment.  When  the  country  resolved  to  repeal 
the  Volstead  Act.  Congn>ss  voted  for  repeal.  We  did  it  by 
one  summary  act.  We  did  not  wait  for  the  long  processes  of 
time  and  slow  death.  We  passed  one  repeal  bill.  Why  is 
not  that  the  most  efBcient  and  painless  method  of  winding  up 
the  670  prohibition  codes  of  N.  I.  R.  A.? 

The  Supreme  Court  has  shown  us  the  way  in  knocking  out 
by  a  vote  of  8  to  1.  in  the  case  of  the  Petroleum  Code  the 
fundamental  defect  of  all  the  670  codes,  namely,  an  unconsti- 
tutional delegation  of  legislative  power  to  the  Executive.  If 
Congress  had  no  constitutional  authority  to  delegate  legis- 
lative power  to  the  Executive  In  the  case  of  the  Petroleum 
Code.  Congress  had  no  constitutional  authority  to  delegate 
legislative  power  to  the  Executive  on  any  code. 

We  had  no  constitutional  authority  to  delegate  our  legls- 
laUve  power  on  any  measure.    That  was  plain  enough  from 
the  start.     It  was  pointed  out  by  the  Senator  from  Idiho 
[Mr.  BocAHl  many  times,  and  elaborated  by  him  m  a  notable 
address  on  Delegation  of  Power,  an  exhaustive  review  of  a 
hundred  years  of  the  opinions  of  the  United  States  Suprf-me 
Court,  an  converging  in  the  view  announced  in  the  opmion 
delivered  by  Chief  Justice  Hughes  in  the  petroleum  case  just 
settled.    It  was  pointed  out  by  good  lawyers  on  both  sidev  of 
this  Chamber— by  the  Senator  from  Missouri     Mr    Cl\rk 
by  the  Senator  from  Vermont  I  Mr.  Ausnif  ].  by  the  Senator 
from  Nevada  [Mr.  McC.*aaAN].  by  the  Senator  from  Delaware 
[Mr  Hastings  I.  by  the  Senator  from  Oklahoma  (Mr   GoRrI 
by  the  Senator  from  Oregon  (Mr.  Steiwe«),  bv  the  Senator 
from   Michigan    I  Mr.   ViNBricBncl.   by    the   Senators  from 
Viigmia.  the  Old  Dominion  State  which  gave  the  country 
most  of  the  early  Presidents  and  Chief  Justice  John  Mar- 
fan—and  I  am  wondering  if  any  of  the  18  lawyers  on  th-- 
Senate  Judiciary  Committee,  including   the  chairman    the 
distinguished  Senator  from  Arlaona  I  Mr.  AshukstI    enter- 
Umed  in  their  innermost  convictions  any  materially  different 
▼Jew  from  that  now  expressed  by  Chief  Justice  Hughe.s  that 
Conpeas  cannot  delegate  or  abdicate  its  legislative  power 
lawfully,  even  though  demanded  by  the  Irresistible  smiling 
Executive. 

The  Supreme  Court  finds,  with  respect  to  the  delegation  of 
legislative  power  in  the  Petroleum  Code: 


Says  the  Chief  Justice — 
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that  tlie  Executive  ordera  or  July   11.  1933.  and  July  14    1933    and 
the  reffulatlona  i»\xe>\  by  the  Hr^rrtmry  oi  the  Interior  tliereuiider 
are  without  constitutional  authority  * 

The  derref.-,  of  th-  rlrnilt  court  of  appeals  are  reverned  and 
the  cau.iee  «re  renmnded  to  the  dmtrlct  court  with  direction  to 
mtxllfy  Its  decrees  in  onformity  with  this  oplnltm  ao  aa  t  )  xrant 
I>ermanent  injMr.-tiM-s  restminwiK  the  defendants  from  enforclui 
those  orders  ana  regulations. 

It  la  9o  ordered. 


If  aecUon  »  (ct  were  h«ld  valid,  it  would  be  ldl«  to  oretenrt  th.t 
anything  would  be  left  upon  limitation,  of  ti>e^^r^^^heSn- 
«!f,  !l.f •.!!*"•  'If  '"^o^^^n*  function.  The  reaaoning  of  t?e 
mwiy  decisiona  we  have  reviewed  would  be  made  vacuous  and  the.r 
djclsiona  nugatory  Inate«d  of  performlnif  Ita  lawmaklmr  func- 
Uon  Congrea.  could  at  wUl  and  wi  to  nicb  »b»ct.  as  tt  cbli^ 
tema*er  tht  fuacUen  to  the  Pr«id«nt  or  otheVofflJi-  or  to  !S 

!12S^*!S?°***'  ***  »«•««•«'«»  which  ara  an  enential  part  of  our 
ayatem  at  govemfaent.  *^  ^*^ 

Whereupon  the  Court  concludes: 

We  cannot  regard   the  President  aa  Immune  from  the  aonllca 

mveatod   with   laglalatlv*   authorttv   aa  ttt*   <*>!.>.>.   ^t   r^ 
in   cmnng  out  a  <lmciMr^  pSu^bTnSSjS^^Ti^u   un^"^ 
con^tuuonal  r«trtctlon  apptSwi  to  ^TSJligStoa.  " 

W*  SM  no  — cap<  from  the  oonclualoo— 


Here  we  have  the  first  repeal  act  with  respect  to  the  670 
prohibition  and  monopoly  codes  of  N.  R  A.  The  reasoning 
in  thii  case  is  applicable  to  all  acts  involving  delegation  of 
legislative  power  by  Congress  to  the  Executive  and  his 
bureaucracy  of  49  bureaus  and  13  commi.ssjons. 

Why  wait  for  tho  Inevitable?  Has  not  Congress  the  cour- 
age to  clean  its  own  stable?  Why  not  make  the  repeal  gen- 
eral'' E\en  General  Johiiiion.  the  famous  administrator  and 
chief  author  of  the  N  R.  A.,  says.  -  The  N  R.  A.  is  dead  as  a 
doornail."  He  further  adds,  with  excusable  gusto,  that  the 
present  adminLstratinn  thereof  has  "  fleas  in  the  pants." 

Moreover,  on  the  day  following  the  Supreme  Court  deci- 
sion, the  N.  R.  A  administration  itself  announced  that  it 
would  abandon  300  price-fixing  and  service- ruling  codes 
This  executive  repeal  of  300  codes,  plus  one  repeal  by  the 
Supreme  Court,  would  leave  of  the  original  670  only  269  pro- 
hibition acts  requiring  repeal  by  Congress.  Why  not  be  mer- 
ciful in  shooting  the  beast  outright,  instead  of  prolonging  the 
agony  on  the  in-stallment  plan— here  cutting  off  a  hind  foot 
there  a  forepaw  then  a  section  of  the  tail  or  .in  ear  and 
finally  a  whole  Qunrter  or  a  midriff,  and  the  old  critter 
howling  and  di-sturbing  the  whole  neighborhood— while  the 
coroner  reports.  '  She  i.s  dead  as  a  doornail  ",  and  the  veteri- 
narian in  chartre  ha.s  "  fleas  in  the  pants  "? 

Let  us  put  N  R  A.  out  of  her  agony  by  one  repeal  act  and 
save  several  milhons  m  cost  of  caretakers,  veterinarians 
medicmes.  messenger  boys  and  nurses,  haspital  bills  and  pat- 
ronage ••  pork  •  Lft  us  relieve  American  industry  and  trade 
of  all  these  insane  prohibitions  Let  us  give  monopoly 
whase  corporation  heads  constitute  the  code  authorities' 
thr-r  final  walking  papers  and  restore  the  antitrust  laws 
against  their  unlawful  exploitation  of  consumers.  Let  us 
quit  this  cracking  down  on  legitimate  industries  and  begin 
buiiduiR  up  American  industry  as  is  being  done  among  our 
competitors  in  Can.ida.  Europe.  A.Ma.  Africa,  and  South 
America. 

The  first  rodes  of  the  N.  R.  A.  were  imposed  in  July  1933 
From  Juiy  to  November  that  year  American  industrial  pro- 
duction fell  about  25  percent— as  against  a  boom  in  Canada 
and  Great  Britain,  and  a.s  atrain.st  a  ri.se  of  about  10  percent 
in  the  July-November  fall  season  of  even  1932  m  the  Umted 
States. 

In  1934  again  there  was  a  sharp  decline  from  May  to 
November,  whereas  in  Canada  and  Great  BriUin  there  wa.s 
a  strong  uptrend  which  enabled  those  countries  to  wipe  out 
their  treasury  deficits  and  show  a  normal  surplus  Ls  it  not 
time  that  the  United  SUtes  quit  the  business  of  cracking 
down  and  cracking  up  honest  enterprises,  and  again  exhibit 
the  Trea.sury  surplus  which  it  enjoyed  from  1920  to  1930'' 
Why  delay  recovery  by  bold  experiments  creating  planned 
emergencies?  This  planned  emergency  has  already  added 
to  the  unemployed  over  a  million,  according  to  William 
Gi^n.  president  of  the  American  Federation  of  Labor 

It  is  evident  from  the  President's  Budget  message  that 
ne  has  planned  an  emergency  extension  untU  19M  Having 
expended  $4,000,000,000  of  emergency  In  1934— the  heaviest 
distribution  being  in  October  Just  before  the  faU  elections- 
he  now  asks  for  $4,600,000,000  of  1935  emergency  and  $4  100  - 
000. 000  of  1936  emergency  to  tide  through  the  1936  campaign. 
It  is  fortunate  for  the  Treasury  debt  and  deficit  that  the 
next  presidential  election  is  not  delayed  unlU  1937  1938 
1939.  or  1940— or  planned  emergency  might  be  extended  in- 
definitely, until  we  had  a  government  debt  exceeding  the 
combined  debt  of  the  22  leading  countries  of  Europe 

If  the  idea  of  the  "  brain  trust  "  inventors  of  the  N   R   A 
was  that  a  planned  emerfency  would  afford  a  pretext  for 


evading  the  Constitution  by  detogatlzig  the  legislative  au- 
thority of  Congress  to  the  Presldait,  that  idea  may  now 
be  dispelled,  llie  Supreme  Court  finds  that  "  nothing  has 
happened  "  that  win  vacate  the  Constitution  and  the  legis- 
lative powers  of  Congress  thereunder.  What  the  Court 
doubtless  means  Is  that  nothing  has  happoMd  except  poli- 
tics, and  that  politics  cannot  lawfully  eruae  the  "  constitu- 
tional processes  of  legislation  which  are  an  eaaential  part  of 
our  ssrstem  of  government." 

If  the  emergencies  created  in  1933  and  1934  do  not  afford 
a  basis  for  a  new-deal  government  outside  at  the  Consti- 
tution, what  Is  the  use  of  planning  further  emeirgencies 
in  1935  and  1936?  It  is  simply  voting  away  $8,700,000,000 
for  advance  emergencies  that  benefit  nobody  except  the 
politicians  who  get  them  up.  And  when  it  is  all  over, 
the  Supreme  Court  will  keep  on  getting  out  decisions  show- 
ing that  nothing  has  happened  except  peptics.  It  is  not 
fair  to  the  younger  generation — the  taxpayers  of  the  fu- 
ture— who  will  carry  millstones  around  their  necks  in  paying 
for  deficits  and  campcdgn  bills  contracted  during  the  era  of 
the  playboys,  called  "  brain  trust." 

The  N.  R.  A.  seems  to  be  depended  upcm  to  create  an 
industrial  emergency  by  cracking  down  oa.  legitimate  in- 
dustry. Just  as  the  A.  A.  A.  is  the  planned  method  of  produc- 
ing agricultural  emergency  by  plowing  imder  the  crops  and 
kiUing  the  pigs.  Repeal  would  be  the  logical  remedy  for 
both  of  these  Federal  prohibition  plans. 

Repeal  the  N.  R.  A.  and  the  A.  A.  A.,  and  thus  remove 
two  of  the  original  causes  of  planned  emergency,  and  we 
will  not  need  the  $4,600,000,000  emergency  fund  for  1935 
and  the  $4,100,000,000  emergency  fund  for  1936;  with  a 
further  yearly  Increase  of  the  present  unemployment  army 
of  10.700,000,  and  a  Fedoul  dole  and  patronage  army  of 
25.500.000.  If  we  repeal  the  670  prohibition  codes  of  N.  R.  A. 
outright,  and  forthwith  it  may  not  be  necessary  for  Congress 
to  abdicate  its  leglslitive  power  over  appropriations,  v^iich 
page  12  of  the  new  Budget  message  describes  as  follows: 

I  recommend  that  94,000.000.000  be  appropriated  by  the  Ck>ngre88 
in  one  sum.  subject  to  aUocatlon  by  the  Kxacuttva     *     *     *. 

He  should  have  added,  to  make  it  clear,  to  put  in  his 
own  pocket  to  be  used  as  his  Judgment  dictates.  Every 
vote  the  new  deal  secured  at  the  last  election  cost  the  tax- 
payers of  the  country  better  than  $200. 

When  the  Executive  is  a  candidate  for  reelection  he  will 
be  the  chief  beneficiary  of  this  $4,000,000,000  in  one  sum 
to  be  allocated  by  him.  Will  the  Supreme  Court  deem  that 
a  constitutional  resison  for  abdication  of  duty  by  Congress? 
If  $250,000,000  had  to  be  aUocated  to  Maine  in  the  off-year 
1934,  how  much  would  Maine  have  to  get  for  its  emergency 
In  a  presidential  oompalgn  year — ^the  aDocatCM*  being  the 
leading  candidate?  How  many  dollars  of  the  taxpayers' 
money  will  be  required  for  each  new-deal  vote? 

When  even  Maine  has  declared  against  prohibition,  why 
not  give  Maine  the  full  benefits  of  repeal  by  repealing  the 
N.  R.  A.  codes  which  threaten  Maine  with  emergency  and 
allocation  and  dislocation  In  1936? 

KXXCUTZVK  SBSXCir 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to,  and  the  Senate  proceeded  to  the 
consideration  of  executive  business. 

KXKCUTxvi  KsssAcn  unutXB 

The  VICE  PRESIDENT  laid  before  the  Senate  messages 
from  the  President  of  the  United  States,  submitting  several 
nominations,  which  were  referred  to  the  uppropriaAe  com- 
mittees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

KXXC'UTIVS  KXPOnS  Of  A  COMIHl'l'Kl 

Mr.  ROBINSON  (for  Mr.  Ha'tuh).  from  the  Committee  on 
Post  Offices  and  Post  Roads,  reported  favccahly  the  nomina- 
tions of  sundry  postmasters  in  the  State  of  Arfrensas,  which 
were  ordered  to  be  placed  on  the  Bzecutive  Catendar. 


fXDElAL  COMXtmiCATZORS  COIOCXSSXOII — AHimrO  8.  PKALL 

Mr.  WAGNER.  Prom  the  Committee  on  Interstate  Com- 
merce, I  report  back  favorably  the  nomination  of  Anning  S. 
Prall.  of  New  York,  to  be  a  member  of  the  Federal  Communi- 
cations Commission  for  the  unexpired  term  of  1  year  from 
July  1,  1934.  vice  Hampson  Gary. 

I  ask  for  the  immediate  confirmation  of  the  nomination  of 
Mr.  PralL 

Mr.  COUZENS.  Mr.  President,  we  should  not  act  on  the 
matter  at  this  time.  The  nomination  should  go  to  the  cal- 
endar. 

The  VICE  PRESIDENT.    Objection  is  heard. 

Mr.  WAGNER.  May  I  remind  the  Senator  from  Michigan 
that  in  committee  we  had  this  nomination  up  for  considera- 
tion this  morning,  and  it  was  the  view  of  the  committee  that 
I  might  ask  for  the  immediate  confirmation  of  Mr.  Prall's 
nomination  on  the  ground  that  there  is  now  a  vacancy  on  the 
Communications  Commission.  Mr.  Prall  is  not  now  a  mem- 
ber of  the  Commission.  There  is  one  vacancy  on  the  Com- 
munications Commission,  the  vacancy  being  in  the  section  of 
the  Commission  dealing  with  broadcasting;  and  it  is  very 
essential  for  the  orderly  conduct  of  the  business  of  the  Com- 
mission that  this  nomination  be  confirmed  now.  so  that  the 
place  may  be  filled  at  once. 

I  remind  the  Senator  also 

Mr.  COUZENS.    Mr.  President 

The  VICE  PRESIDEn^TT.  Does  the  Senator  from  New  York 
yield  to  the  Senator  from  Michigan? 

Mr.  WAGNER.    I  yield. 

Mr.  COUZENS.  I  was  at  the  meeting  of  the  committee, 
and  I  am  sorry  to  say  that  I  do  not  have  such  an  under- 
standing. 

Mr.  WAGNER.    That  was  the  understanding. 

Mr.  COUZENS.  I  did  not  Join  in  that  understanding.  I 
imderstand  the  present  situation  with  respect  to  the  Com- 
munications Commission;  but  we  had  an  imderstanding  at 
the  last  session  of  Congress  that  ncsninations  would  not  be 
brought  up  for  confirmation  without  the  Senate  knowing 
that  we  were  in  executive  session,  and  that  nominations 
were  c(»ning  up  for  confiimation.  No  injury  can  result 
from  a  delay  of  1  day. 

Mr.  WAGNER.  May  I  add  another  word  to  say  that  this 
is  an  exceptional  case,  and  perhaps  the  Senator  may  change 
his  attitude  with  respect  to  it.  The  name  of  Mr.  Prall, 
who  has  been  a  Member  oi  Congress  tor  14  years,  was  pre- 
sented to  the  Senate  at  the  last  session  to  be  a  member  of 
the  Federal  Radio  Commission.  The  ncxninatlon  went  to 
the  committee,  was  unanimously  reported,  came  to  the  Sen- 
ate, and  was  unanimously  cfHifirmed  by  the  Senate.  He  did 
not  take  office  because  soon  thereafter  the  commwntrations 
bill  was  passed,  creating  a  new  Commission,  and  because  he 
was  then  a  Member  of  the  House  he  was  dIaqiualMVed  to  be  a 
member  of  the  new  Commission. 

Mr.  JOHNSON.    Mr.  President,  will  the  Senator  yield? 

Ml.  WAGNER.    I  yield. 

Mr.  JOHNSON.  I  desire  to  inquire,  merely  for  informa- 
tion, whether  there  are  a  number  of  members  of  this  Com- 
mission whose  names  have  been  presented  to  the  Senate  to 
come  up  iiltimately  for  confirmation. 

Mr.  WAGNER.  Yes;  but  may  I  point  out  a  disUnctioa? 
The  other  gentlemen  whose  names  have  been  presented  to 
the  Senate  are  now  members  of  the  Commission,  and  any 
delay  in  the  consideration  oi  their  nrnntnations  will  noA 
affect  their  status,  because  they  will  continue  as  members  of 
the  Commission.  The  place  for  which  former  Repreeenta- 
tive  Prall  has  been  zuxninated  is  now  vacant.  Tben  is  no 
member  in  charge  of  the  broadcast  section  of  the  Commis- 
sion. 

Mr.  JOHNSON.  Is  there  any  objection  to  the  ottwrs  who 
are  named? 

Mr.  WAGNER.  They  are  to  be  considered  at  a  suhseqiient 
meeting  of  the  committee.  I  understand. 

Mr.  JOHNSON.  Have  they  not  been  oonslderad  at  aU  m 
yet? 

Mr.  WAQNBR.    Not  as  yet;  no. 
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Mr  JOHNSON.  I  have  no  objection  to  the  Senator's  re- 
quest for  the  conflrmatKin  of  the  nomuuktlon:  but  there  are 
some  others  on  the  Commission  whose  nominations  I  should 
like  to  see  cotiflrmed  as  well,  and  that  is  why  I  am  asking  the 
question. 

Mr  WAGNER.  Of  course.  I  can  understand  the  Senat^-'s 
situation,  and  If  former  RepresenUUre  Prall  were  now  a 
member  of  the  Commission  I  should  not  ask  for  his  imme- 
diate confirmation.  There  is  a  ntcancy  existing  there  now. 
however,  and  I  am  asking  the  immediate  confirmation  of  Mr. 
Prall  simply  In  order  that  the  Commission  may  proceed  with 
its  bu.slness. 
Mr.  WHITE  Mr.  President,  will  the  Senator  yield? 
Mr.  WAGNER.     I  yieid. 

Mr  WHITE.  I  wish  to  suggest  to  the  Senator  from  New 
York— and  I  have  no  doubt  he  has  the  point  in  mind — that 
the  legislation  which  was  passed  during  the  last  session  of 
Congress  required  the  Commission  to  examine  mto  vanoos 
matters  of  miportaace  m  the  commumcations  field  and  to 
report  thereon  to  the  Congress.  I  assume  It  is  important  in 
the  extreme  that  when  those  reports  come  here  they  shall 
have  had  consideration  by  a  full  Commission  rather  than  a 
partial  Commission. 

Mr  KING.  Mr.  President.  In  view  of  the  fact  that  the 
powers  and  authority  of  this  Commission  have  been  so 
greatly  enlarged.  I  should  like  to  ask  some  member  of  the 
committee  whether  there  should  not  be  the  greatest  care  in 
ascertaining  the  qualifications  of  those  reconunended  to  be 
commissioners;  whether  we  should  not  obtain  the  very  best 
men  for  those  positions,  because  it  was  assumed  that  with 
the  expansion  of  its  authority  this  Commission  had  risen  to 
a  position  of  greater  importance  than  that  which  it  had  oc- 
cupied m  the  past.  Speakmg  for  myself,  I  want  very  com- 
petent men  on  the  Commission. 

Mr.  WHITE.  I  thmk  we  all  do.  I  assume  that  Mr  Prall  s 
DAmt  and  qualifications  have  had  the  most  earnest  consid- 
eration of  the  ExecuUve.  I  think  the  New  York  Senators 
know  him  and  know  his  qualifications;  and  I  may  add  for 
whatever  it  may  be  worth,  that,  having  sat  m  the  Houlse  a 
number  of  years  with  him.  I  share  the  high  opinion  that 
the  New  York  Senators  have  of  him.  It  docs  seem  to  me 
imi^rtant.  however,  in  view  of  the  requests  for  recommenda- 
tions which  CongTfw  has  made  of  the  Commission,  that  the 
recommendations  shouid  come  from  the  fuil  Commission 
if  it  is  possible  to  have  a  full  Commission:  and  it  is  largely 
fhr  that  reason  that  I  was  ready  to  acquiesce  in  the  sugges- 
tion that  the  name  be  reported  now.  and  that  it  be  unme-  i 
diaiety  acted  on. 

-nie  VICE  PRESIDBNT.     Is  there  objection  to  the  inune- 
diate  oonatderaUon  of  the  nomination?  i 

Mr.  COUZKN8.    Mr.  President 

The    VICE   PRE8IDKNT.     The    Senator    from    Michigan 
objects. 


vr  o  P?"2ENS.  Mr.  President.  I  have  no  objection  to 
MrPraU;  in  fact.  I  hearf.ly  approve  of  his  appointment 
Protn  all  the  information  I  have  received,  his  qualifications 
are  of  the  highest.  If.  however,  nominations  are  to  be 
reported  to  the  Senate  and  immediately  acted  upon  without 
ever  going  to  the  calendar,  we  shall  estabhsh  a  precedent 
which  wtU  cause  us  much  trouble.  I  know  we  have  opposed 
heretofore  such  action  as  is  now  proposed;  and  I  am  oppos- 
ing the  immediate  consideration  of  this  nomination  as  a 
naatter  of  rule  and  precedent  rather  than  because  of  any 
objections  I  have  to  Mr.  Prall  or  any  desire  to  interfere  with 
the  Senator  from  New  York. 

n#*SL^°^;^*^  President.  I  appreciate  the  attitude 
of  the  Senator  from  Michigan:  and  I  shall  ask  for  early 
consideration  of  the  Executive  Calendar  tomorrow  or  the 
day  after. 

Mr  WHm£R.  Mr.  President.  In  view  of  the  sUtement 
J»Wch  hM  been  made  by  the  Senator  from  Utah  (Mr  KiwoJ 
I  d«^  to  state  that  wten  Xb^  name,  came  to  the  Com- 

^^^?;?„^^?^^.*^°"*°**^  ^  "^^  ***y  I  did  what  I 
am  asking  to  have  done  in  each  such  case.     I  asked  that 

frLTh?K  »;*'*™*  first  to  the  Senators  from  the  SUte 
irom  which  the  nominee  has  been  appointed,  asking   the 


'  Senators  to  give  their  views  with  reference  to  the  particular 

man  nominated. 
!       I  agree  with   the  Senator  from   Utah  that   by  reason  of 
j  the  fact  that  the  Communications  Commission  today  deals 
I  not  only  with  telephone  communication  but  with  radio  and 
all  other  forms  of  communication   it  really  is  one  of   the 
most  important  commissions  we  have;  and  as  chairman  of 
the  Senate  Committ**  on  Interstate  Commerce  I  am  par- 
ticularly SLnx:o'ds  that   we  shall  carefully  search  the  record 
of  each  man  appointed  upon  the  Commission. 

I  also  desire  to  call  attenUon  to  the  fact  that  under  the 
former  law  the  country  was  divided  Into  five  different  zones 
and  It  was  required  under  the  law  that  a  commissioner  repre- 
sent each  of  those  rones.  There  Is  no  such  provision  in  the 
present  law.  and  as  a  result  thereof  we  find  what:*  We  find 
on  the  Commission  three  men  coming  from  the  first  zone, 
but  no  Commissioner  representing  the  entire  section  of  the 
country  west  of  the  Ohio  clear  to  the  Pacific  Ocean.  It 
seems  to  me  that  one  man  should  be  appomted  from  each 
of  the  five  zones  who  knows  the  condition  in  that  particular 
•scct'.on  of  the  country,  and  with  respect  to  this  and  other 
Commissions  I  hope  that  in  the  futiu-e  we  shall  not  have 
sent  down  to  us  the  names  of  two  or  three  men  representing 
one  particular  section  of  the  country,  leaving  otlier  sections 
unrepresented. 

Mr.  KING      Mr.  President,  will  the  Senator  yield? 
Mr    VVHEP:LER       I  yield. 

Mr.  KING.  In  view  of  the  statement  which  the  Senator 
from  Montana  has  just  made,  and  which  I  heartily  approve. 
I  mvite  his  attention  to  the  fact  that  one  of  the  most  im- 
portant goverii.-nental  commissions  today  Is  the  so-called 
"Securities  Commission.'  Heretofore,  and  at  present,  as  I 
imderstand,  substantially  aU  the  members  of  that  Commis- 
sion are  from  a  hmited  area  of  the  Umted  SUtes— largely 
that  embracing  New  EnKlitnd  and  New  York  and  PeiuLsyl- 
vama.  Certainly  securities  are  Lssued,  or  should  be  issued,  in 
the  West.  The  entu-e  western  part  of  the  Umted  States  has 
no  representative  at  all  on  the  Securities  Commission.  While 
I  am  not  sect.onal  by  aiiy  means.  I  do  thmk  that  m  the  dis- 
tiibut,;on  of  importajit  office:.,  whose  functions  affect  the  cu- 
Ure  count:  y.  men  should  be  selected  from  various  parts  of 
the  United  States.  I  hope  the  Senator  will  jom  with  me  in 
try-ins  to  find  someone  west  of  the  Mississippi  River  who  is 
compete.'it  to  act  upon  Qie  Securities  Conxmi.ision. 

Mr.  WAGNER.     Mr.  President.  wiH  the  Senator  yield  for 
just  one  other  QucsUon? 
I       Mr.  WHEELER.     I  yield. 

I      Mr.  WAGNER.     It  Ls  a  fact,  is  it  not.  that  on  two  occasions 
,  at  the  last  session  ol  Congress  and  again  today  the  Cox-nrait- 
tee  on  Interstate  Commerce  has  inquired  into  the  qualifica- 
tions of  Ml-.  Prall  and  unaniraou.sIy  determined  that,  from  the 
standix^mt  of  high  character  and  capacity,  he  is  eminently 
j  quahfled  for  this  po;^ition? 

Mr.  WHEELER.     I  think  that  Is  correct. 

THE   WORI.D  COUKT 

The  VICE  PRESIDENT.     The  clerk  will  caU  the  Executive 

Calendar. 

E.xecutive  A  Tl.^t  Cong..  3d  se.ss.>.  protoc-uls  concermng 
adherence  of  the  United  States  to  the  Court  of  International 
Justice,  transmitted  tu  the  Senate  Dtvember  10  1930  and 
reported  favorably  from  the  Committee  on  Foreign  Relations 
on  the  10th  :n.stant.  with  reservations,  was  anno-mced  as  first 
in  order. 

Mr.  ROBLNSON.  Mr.  Pre.sident.  I  shaU  ask  the  Senate 
to  proceed  to  the  consideration  of  the  protocols  and  the 
resolution  of  adherence.  It  is  my  mtention  to  address  the 
Senate  tomorrow  on  the  subject  matter  oi  the  resolution 
and  the  protocols,  and  I  shall,  therefore,  at  the  proper 
time,  move  a  rece.vs  until  tomorrow  at  12  o  clock,  but  I  ask 
that  the  Senate  proceed  now  to  the  consideration  of  the 
protocols. 

TheSenate,  as  In  Committee  of  the  Whole,  thereupon 
proceeded  to  consider  the  protocols,  which  were  read  the 
second  time. 

a  J^!,    P^.^^*^    ^^    reported    to    the    Senate    without 
amendment. 


Mr.  ROBINSON.  I  now  offer  the  resotutiOD  of  adherence, 
with  the  reservations  reported  by  the  committee. 

The  VICE  PRESIDKNT.  The  resolution  of  adherence 
will  be  read. 

The  Chief  Clerk  read  as  follows: 

Rfs.Avcd  {tiro-thinU  of  the  Senatora  jtreaent  ooneurrtng) ,  That 
the  Senate  advise  and  consent  to  the  adherence  by  Uie  United 
Btatcs  to  the  said  three  protooda.  the  one  of  date  December  16. 
19-JO.  and  the  other  two  each  at  date  September  14,  1920  (with- 
out accepting  or  agreeing  to  the  optionaJ  ciauae  for  compulsory 
jur'..sciiction) .  with  the  clear  underatamllng  of  the  Dnlted  States 
that  the  Permanent  Court  of  International  Justice  ehall  not,  over 
an  objection  by  the  Dblted  Statea.  entertain  any  request  for  an 
Hdvi.«ury  opinion  touching  any  dispute  or  qiMetkm  in  which  the 
United  States  has  or  rlalma  an  interest. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  resolution  of  adherence  to  the  protocola. 

Mr.  ROBINSON.  Mr.  President,  before  making  the  mo- 
tion I  have  in  mind 

Mr.  VANDENBERG.  Mr.  Preeident.  before  the  Senator 
leaves  the  protocols  will  he  permit  me  to  offer  an  amend- 
ment to  the  resolution  of  adherence  so  that  technically  it 
may  be  the  pending  question? 

Mr.  ROBINSON.     Yes. 

Mr.  VANDENBERG.  I  offer  an  amendment  to  the  reso- 
lution of  adherence  and  ask  that  it  may  be  the  pending 
question. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from.  Michigan 
I  Mr.  Vansenbirc]  to  the  resolution  of  adherence. 

Mr.  JOHNSON.  Mr.  President,  may  I  inquire  of  the 
Senator  from  Michigan  if  the  reservation  he  has  offered 
is  the  one   relating  to  national  policy? 

Mr.  VANDENBERG.  It  is  the  reservation  which  has 
been  attached  every  time  the  Senate  has  been  asked  here- 
tofore to  act  upon  this  proposition. 

Mr.  ROBINSON.  The  amendment  of  the  Senator  from 
Michigan  to  the  resolution  will  be  printed  and  will  be 
available. 

The  amendment  submitted  by  Mr.  VAifDKifBnc  to  the  res- 
olution of  adherence  was  ordered  to  be  printed  and  to  be 
printed  in  the  Record,  as  follows: 

Roolved  further.  That  adherence  to  the  said  protocols  and 
htatute  hereby  approved  shall  not  be  so  construed  as  to  require 
the  United  States  to  depart  from  its  traditional  policy  of  not 
luiruUir^  upon.  Interfering  with,  or  entangling  Itself  In  the  po- 
litical que.stions  of  policy  or  Internal  administration  ot  any  foreign 
state;  nor  shall  adherence  to  the  said  protocol  and  statute  be  con- 
strued to  Imply  a  relinquishment  by  the  United  States  of  Its 
traditional  altitude  toward  purely  American  questions. 

RECESS 

Mr.  ROBINSON.  Unless  there  is  further  executive  busi- 
ness. I  move  that  the  Senate  take  a  recess  until  12  o'clock 
noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  1  o'clock  and  3 
minutes  p.  m.)  the  Senate,  in  executive  session,  took  a 
recess  until  tomorrow,  Tuesday,  January  15,  1935,  at  12 
o'clock  meridian. 


NOMINA'nONS 

Executive  nominations  received  by  the  Senate  January  14, 

1935 

Envoy  Extraordinary  and  Ministkr  PLKHiPOTiarriARY 

William  H.  Homibrook.  of  Utah,  now  Envoy  Extraordinary 
and  Minister  Plenipotentiary  to  Persia,  to  be  also  Envoy 
Extraordinary  and  Minister  Plenipotentiary  of  the  United 
States  of  America  to  Afghanistan. 

UnrrED  States  CractriT  Judge 

Charles  B.  Paris,  of  Missouri,  to  be  United  States  circuit 
Judpe  for  the  eighth  circuit,  to  succeed  William  S.  Kenyon, 
deceased. 

Chief  or  the  CHnj>axir's  Bukxau 

Katharine  F.  Lenroot,  of  Wisconsin,  to  be  Chief  of  the 
Children's  Bureau  in  the  Department  of  Labor. 


MxirWEE   C^  THE  NaTIOIIAL  MXSUnOir  BOAKD 

John  Carmody,  of  New  York,  to  be  a  member  of  the  Ift^ 
tional  Mediation  Board  for  the  term  expiring  February  1. 

1938  (reappointment). 

Collector  of  Internal  Revenue 

Joseph  T.  Higgins.  of  New  York,  to  be  collector  of  internal 
revenue  for  the  third  district  of  New  York,  to  fill  an  existing 
vacancy. 

Public  Health  Service 

The  following-named  surgeons  to  be  senior  surgeons  in 
the  United  States  Public  Health  Service,  to  rank  as  such 
from  the  dates  set  oKX>site  their  names: 

Roscoe  R.  Spencer,  January  5,  1935. 

Royd  R.  Sajrers,  January  6,  1935. 

Walter  C.  Teufel.  January  7,  1935. 

Sanders  L.  Christian.  January  8.  1935. 

Paul  M.  Stewart,  January  8,  1935. 

David  J.  Prather.  April  8,  1936. 

Dr.  Paul  E.  Walker  to  be  assi^ant  surgeon  in  the  United 
States  Public  Health  Service,  to  take  effect  from  date  of 
oath. 

Appointments  in  the  Regular  Armt 

MEDICAL   corps 

To  he  first  lieutenants  uHth  rank  from  January  1,  193$ 

First    Lt.   William    Langford    Spaulding,    Medical    Corps 
Reserve. 
First  Lt.  James  Leo  Tobin,  Medical  Corps  Reserve. 
First  Lt.  Allen  Nelson  Bracher.  Medical  Corps  Reserve. 

Appointment,  by  Transfer,  in  the  Regular  Army 

to  field  artillery 

Second  Lt.  James  Ernest  Beery,  Infantry,  with  rank  from 
June  10,  1932. 

Promotions  in  the  Regular  Armt 

TO  be  colonels 

Lt.  Col.  Augustine  Aloysius  Hofmann,  Infantry,  ftrom  Jan- 
uary 1,  1935. 

Lt.  Col.  James  Blyth.  Infantry,  from  January  1,  1935. 
Lt.  Col.  Edwin  Gunner.  Infantry,  from  Janiuu-y  8,  1935. 

TO  BE  lieutenant   COLONELS 

MaJ.  Walter  Kllshaw  Dunn.  Cfxst  Artillery  Corps,  from 
January  1,  1935. 

Maj.  Walter  Hale  Frank,  Air  Corps,  from  January  1,  1935. 

Maj.  Guy  Woodman  Chipman,  Cavalry,  from  January  8, 
1935. 

to  be  majors 

Capt.  John  Adams  Hettinger.  Cavalry,  from  January  1, 
1935. 

Capt.  William  Byron  Wilson,  Infantry,  from  January  1, 
1935. 

Capt.  Stanley  Young  Kennedy,  Infantry,  from  January  1« 
1935. 

Capt.  William  Wilson  Belcher,  Field  Artillery,  from  Janu- 
ary 1,  1935. 

Capt.  Paul  Houston  Morris.  Cavalry,  from  January  7,  1935. 

Capt.  John  Richard  Williams,  Field  Artillery,  from  Janu- 
ary 8,  1935. 

TO  be  captains 

First  Lt.  Bryan  Evans,  Field  Artillery,  from  December  1, 
1934. 

First  Lt.  Bonner  Prank  Fellers,  Coast  Artillery  Corps,  from 
December  3,  1934. 

First  Lt.  John  William  Ifiddleton,  Infantry,  (ram  Decem- 
ber 5.  1934. 

First  Lt.  Meltcm  Adams  Hatch.  Coast  ArtiUery  Corps,  from 
December  9,  1934. 

First  Lt.  Kenneth  Seymour  Stice.  Signal  Corps,  from  De- 
cember 12,  1934. 

First  Lt.  Francis  Andrew  March,  3d,  Field  Artillery,  from 
December  12,  1934. 

First  Lt.  George  Maurice  Badger,  Coast  Artillery  Corps. 
from  December  16.  1934. 
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First  Lt.  John  Sheridan  Winn,  Jr..  Pield  Artillery,  from 
I>ecember  31.  1934 

First  Lt.  Marion  Van  Voorst,  Signal  Corpe.  from  January 
1.  1935. 

First  Lt.   Prank  John-stone  Cunningham.  Coast   Artillery 
Corps,  from  January  1.  1935. 

First  Lt.  Thomas  Tipton  Thornburgh.  Cavalry,  from  Jan- 
uary 1.  1935 

First  Lt.  Hobart  Reed  Yeager.  Air  Corps,  from  January  1. 
1935 

First  Lt.  Stuart  Mlllikln  Bevans.  Field  Artillery,  from  Jan- 
uary 1,  1935. 

First   Lt.    John    Hiram    Lewis.   Jr.,    Field    Artillery,    from 
January  1.  1935. 

First  Lt.  Gervais  William  Trichel.  Coast  Artillery  Corps, 
from  January  7,  1935. 

P.rst  Lt.  Vincent  John  Conrad.  Infantry,  from  January  8 
1935 

TO    BE    riR-ST    LirCTTENANTS 

Second  Lt.  Charles  Newton  Hunter.   Infantry,  from   De- 
cember 1,  1934. 

Second  Lt.  Jerald  Worden   McCoy.  Air  Corps,   from  De- 
cember 1.  1934. 

Second   Lt.    Logan   Clarke,    Infantry,    from    December    1 
1934. 

Second  Lt.  Randolph  Boiling  Hubard.  Infantry,  from  De- 
cember 1,  1934.  subject  to  examination  required  by  law. 

Second  Lt.  George  Edward  Lynch.  Field  Artillery,  from 
December  1,  1934. 

Second  Lt.  Hugh  Mackintosh,  Infantry,  from  December  1 
1934. 

Second  Lt.  David  Xavler  Angluln,  Infantry,  from  December 
1.  1934. 

Second  Lt.   William   Erwin   Maulsby.   Jr..   Infantry,   from 
December  1.  1934. 

Second  Lt.  Donald  Archibald  Stevning,  Infantry,  from  De- 
cember 1,  1934. 
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HOUSE  OF  representati\t:s 

Monday,  January  14.  1935 

The  House  met  at  12  o'clock  noon. 

The    Chaplain.    Rev.    James    Shera    Montgomery.    D.    D., 
offered   the   following   prayer: 

Blessed  Shepherd  Divine,  we  rejoice  that  in  Thee  there  is 
a  perfect  blending  of  majesty  with  humility,  of  strength 
with  gentleness,  of  passion  with  repovse,  and  of  holme.ss 
with  sinful,  suffering  men.  When  we  yield  to  the  waves  of 
memory,  whm  things  are  too  deep  to  be  revealed  to  mortal 
man.  when  the  stains  of  living  make  us  unworthy,  do  Thou 
glow  out  of  the  .shadows  and  sharpen  the  vision  of  our  in- 
ward eyes.  Minister  unto  u-s  and  keep  us  this  day  in  accord 
with  Thy  holy  wlU.  Heavenly  Father  of  mercy,  we  wait; 
a  herald  has  sounded  at  our  door  and  a  distinguished  Mem- 
ber haa  left  us.  Let  morning  hope  from  the  realms  of  a 
new  day  break  through  upon  the  loved  ones  m  this  hour  of 
the  translation  of  their  honored  one.  Oh  lighten  and  trans- 
flgiire  their  sorrow  like  rain  clouds  in  a  summer  sun  and 
Thine  shall  be  the  glory.    Amen. 

The  Joiimal  of  the  proceedings  of  Friday,  January  11, 
1935.  was  read  and  approved. 

MXSSAGKS    nOM    THI    PRKSIOENT 

Sundry  messages  in  writing  from  the  President  of  the 
United  States  were  communicated  to  the  House  by  Mr. 
Latta.  one  of  his  secretaries. 

KLBcnoH  or  MiKo«rrT  xxirBns  or  STAmnto  comtrrms 
Mr.  SNELL.     Mr.  Speaker.  I  offer  a  privileged  resolution 
for  the  election  of  minority  members  of  the  standing  com- 
mittees of  the  House. 
The  Clerk  read  as  follows: 

House  R4'aolutlon  5(i 
Resoiv^.  Th»t  the  foUowlng  Members  be,  and  they  are  hereby 
•Iccted    members    of    the    standing    ccmmJtteea    of    the    House    of 
Repree«ntatlT«s.  to  wit: 


Mlchigaii. 

L.    Enuile- 
Henry    M. 


I  Account*  Jamea  Wolfenden.  Pennsylvania.  Leo  X.  Allen  DUnols- 
Donald  H    McLean    Ne*   Jerwy 

Aifr-.cuiture     CllfTord   R    Hope.   Kansas;   J.  Roland  Klnzer    Penn- 
sylvania.   Pred  C    Ollrhrtsi.   Iowa.    Charles  W    Tobey.   New   Hamp- 
I  shire.  L   T   Marshall.  Ohio    Philip  A   Ooodwln.  New  York    Augu.n  H 
I  Andresen.  Minnej-jta.    Samuel  W    King.  Hawaii. 

Baniing  and  Currenry     John  B    Unlhaier.  Ohio;  Jesse  P    Wolcott 
Mlrhli?an.    Peter  A    Cavlrrhla    New  Jersey;    Hamilton  Fish.  Jr..  New 
York,    Charles   L    (JifTord.   M.us.sachu«etta;    Everett   M.    Dlrksen    IIU- 
I  noi.s;    Clare  Gerald    Penerty.   Pennsylvania 

'  Cen.-iu.'^  J  RoUrid  Klnzer  Pennsylvania;  William  E.  Hess.  Ohio* 
Benjamin  K  P<wht  Pei-.nsylvania,  Sam  L.  Collins.  California' 
Winuin  Lemke.  No.-ih  Dakota.  Henry  M    Kimball.  Michigan 

Civil  Service  FYedenck  R  Lehlbach,  New  Jersey;  Bdlth  Nourae 
Rogers    Masaa<hu.s.-tt«.    Charles   W    Tobey.   New  Hampshire;    Henry 

M    Kimball    M:chiifan     Vito  .Marcantonio.  New  York; 

C  Uiirus  i;  S  Uuvf-r  Kan.«iaa.  Cieor^e  N.  Seger,  New  Jersey 
William  A  PilU'n>?er  .\I:nn»»s»ita.  John  W  Gwynne.  Iowa  William 
A    Ekwal!    Oretrnri.    i-Y:irik  CarLson    K.^nsjis 

Coinage.  W.-istnts  and  Mea.sures  Lloyd  Thurston.  Iowa;  Clarence 
E  Hamxk.  New  Y.^rk.  Theodore  Chns':an*.n  Minnesota.  Chaun- 
cey  W  Revd  Illinois;  A:b«-rt  J  En^el.  Michigan;  WUUam  H.  Wilson. 
Penn.«ylvania 

Di."«p.«ition  of  Usele»yi  Executive  Papers:   . 

Ul-strlct  of  Columbia  Everett  M  Dlrk.sen.  nUnols;  Dewey  Short 
Missouri,  Ralph  O  Brewster,  Ma;ne.  Chauncey  W  Reed,  nilnols;' 
Clare  Gerald   Fenerty.  Penn.syl vania;    W    Sterling  Cole,  New  York 

Education  AIN-rt  E  Carter.  California;  L  T  Marshall  Ohio- 
George  A  Umdero  Mi.higan.  W  Sterling  Cole,  New  York;  John  w" 
Gwyn.'ie.  Iowa,    Ka.rl   .Stefan,   Nebraska 

Election    of    Pre.sident,    Vice    President,    and    Represenratlves    In 
Congre.ss    Tlie.«l.,re  Chrlstlan-son.  Minnesota;   George  Holden  Tlnk- 
ham    Massa*  husetr.-,,   Thomas  A    Jenkins,  Ohio;  George  A   Dondero 
Michigan.   B    W    Uearhart.  Callfurnla. 

Elections  No  1  John  B  HolliRU-r,  Ohio;  Clarence  K.  Hancock 
New  York    Sam  L    Collins    California 

Elections  No  2  D  S  Guyer.  Kansas;  Charles  D  Millard  New 
York.   Francis  D    Culkln    New  York 

Elections  No  .3  Charles  L  OtfTord.  Massachusetts;  Randolph 
Perkins    New  Jersey;  Jsime.s  W    Wadaworth.  Jr  .  New  York. 

Enn)lled  Bills  Charles  A  EaU)n,  New  Jersey;  August  H.  Andre- 
sen.  Minnesota.    — 

Expenditures  !n  the  Elxecutlve  Departments:  Charles  L  OlfTord. 
Ma.s.-.achjsetts,  R.^bt•^t  V  Rich.  Penn.syl  van  la;  John  B  HolUster. 
Ohio.  Philip  A  (n^Klwiri.  .New  York,  Clare  E.  HoBman 
and    B     W     Gearhart     California. 

Flood  Control  Robert  F  Rich.  Pennsylvania.  Harry 
brikTht  California.  Ch:ir!es  W  Tobey.  New  Hampshire; 
Kimbai:    Michigan,    and   Frank   Carl.s<.)n.   Kan.sas 

Foreign  Affairs  Hamilun  Fish  Jr  .  New  York;  Joseph  W  Martin. 
Jr  M  uvsachusett.!.  Ch  irles  A  Eaton,  New  Jersey;  Creorge  Holdcn 
Tlnkham.  MasBachusetr,'*:  I>eo  K  Allen.  Illinois;  Edith  Nourse  Rog- 
ers   MA.s.sachu.setl.s.    and    Iheixlore   Chrlstlanson,   Minnesota. 

Imnilgrati'-n  and  Naturalisation  J  Will  Taylor  Tennes-see; 
Ch.irle-s  D  Millu-d.  N,  •*  Y  >rk;  Benjamin  K.  Focht.  Pennsylvania; 
WiHiam  L  HUi^m.s  O  ir-ne<-tlcut;  Everett  M  Dlrksen.  Illinois;  Wil- 
liam W    nia<  kney    M  ■  hu'^m.  and  San-.uel  W    King,  Hawaii, 

Indian  Aflairs  Frvd  C  Gllch.-l.st.  Iowa.  Sam  L  ColUn'*.  Califor- 
nia, I-,4uir  H  r>iutri<  ti.  Pennsylvania;  Fred  L  Crawforrl.  Michigan; 
J    rieorice  3u-x:in.  Dclawur-,    and   tV^her  I,    Burdlck.  North  D.ikota. 

Insular  A.Tairs  LI. -yd  Thurston.  lo-va;  Ruhard  J  WeU-h,  Cali- 
fornia. B-rt  L^vrd.  New  York.  W  Sterling  Cole,  New  York.  Karl 
Stef.m    .Nebras.>c.i     .md   Ft'-d  L    Crawford.  Michlg:in 

In:  -rsiate  ar.d  Fi  re;^-n  Commerce  Jolin  G  C(X>pcr,  Ohio;  Carl 
E  M:ipes.  Mirhiv'an  Charles  A  Wolverton,  New  Jersey;  James 
Wolfenden.  Penn.s>lvHn;a,  Pehr  G  Holmes.  Mas.,a ch vi.se t Us.  Soluiv- 
;er  Merritt  Connt^nuut,  B  Carroll  Rrece.  Tennessee;  and  James 
W    W  ,d.-i-*orth.  Jr  ,   New    York 

Invalid  Pcnsl<jn.s  Charles  D  MUhu-d.  New  York:  Albert  E  Carter. 
California,  William  L  Higgina,  Connecticut;  Usher  L.  Burdlck, 
North  Dakota,  Ralph  O    Brewster,  Maine,  and  L.  C.  .\rends.  lUinoH. 

Irrigation  and  Reclamation  Fred  A  Htw-tl^y,  Jr  ,  New  Jersey; 
Williani  E  He.sa,  Ohio,  J  R.ihmd  Klnzer,  Pennsylvania;  WUUam  A. 
Ekwall    Oregon,   and   B    W    Gearhart,   California 

Judiciary  Randolph  Perkins.  New  Jersey,  U  3  Guyer,  Kansas- 
Clarence  E  HaiK.wk.  New  York;  William  E  Hess.  Ohl(j;  Earl  c' 
Mlchener,  Michigan.  John  M  Robslon,  Kentucky;  and  WMIlam  H 
Wilson,  Pennsylvania 

Labor  Richard  J  Welch,  California,  Fred  A.  Hartley,  Jr.  New 
Jersey;  W  P  Lamberts<in,  Kansas.  Clifford  R.  Hope.  Kansas  and 
Vlto   Marcantonlo.    New    York. 

Library  Allen  T  Treadway.  Massachusetts;  and  Bert  Lord  New 
York 

Memorials     Prank   Crowther,   New   York. 

Merchant  Marine.  Radio,  and  Fisheries:  Frederick  R  I^ehlbach 
New  Jersey.  Richard  J  Welch.  California;  Francis  D  Culkln  New 
York.  Ralph  O  Brewster.  Maine,  Clare  E.  Hoffman,  Michigan'-  and 
Samuel  W    King.  HawalL 

Military  Affairs  Harry  C  Ran.sley.  Pennsylvania;  Walter  O. 
Andrews.  New  York  Dotiald  H  McLean.  New  Jersey,  Charles  A. 
Flumley.  Vermont.  Si»m  L  Collins.  California;  Dewey  Short  Mis- 
sour..    L    C    Arends.  n;:no;s,   and  Samuel  W.  King.  Hawaii, 

M:nes  and  Mining  Harry  L  Eiiglebrlght.  Cal. forma  C  Murray 
Turpln,  Penn.sylvanla;  L  T  Marshail,  Ohio;  WUUam  A.  Plttenger. 
Minnesota,   and  L)»-'*cy  Short,  Missouri 

Naval  Affairs  Ge<jrgc  P  Da.-row.  Pennsylvania;  A.  Piatt  Andrew, 
Ma^Aachusetts.  CharlM  D  MUard.  New  York;  Oeiirge  Bumham, 
CaUfornla.     WUluun    L.    Hlgglns.    Connecticut;     Melvln    J.    li&as. 
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Minnesota:  Ralph  E.  Church.  Illinois:  and  aamuel  W.  King, 
Hawaii. 

Patents:  Randolph  Perkins.  New  Jersey:  Clarence  J.  McLeod. 
Mlchlpjvn:  Fred  A.  Hartley,  Jr.,  New  Jeraey;  L.  C.  Arenda,  minols: 
and  Ralph  E.  Church,  minols. 

Pension-s:  Walter  Q.  Andrews.  New  York:  Benjamin  K.  Pocht, 
Pennsylvania;  Melvln  J.  Haas,  Minnesota:  and  Frank  Carlson, 
Kansas. 

Post  OflBce  and  Post  Roads:  Isaac  H.  Doutrlcb,  Pennsylvania; 
Pred  A.  Hartley,  Jr.,  New  Jeraey:  Philip  A.  Goodwin,  New  York; 
John  T.  Buckbee,  IlllnoU;  WlUlam  D.  Thomas,  New  York:  William 
A.  Plttenger.  Minnesota:  Albert  J.  Engel,  liichlg&n:  and  Samuel 
W    King,  Hawaii. 

Printing:  Robert  P.  Rich,  Pennsylvania. 

Public  Buildings  and  Grounds:  J.  Will  Taylor.  Tennessee;  Pehr 
G.  Holmes,  Massachusetts;  WlUlam  D.  Thomas.  New  York;  George 
Burnham.  California;  William  W.  Blackney,  Michigan;  and  Karl 
Stefan,  Nebraska. 

Public  Lands:  Harry  L.  Englebrlght.  Oallfomla;  James  W. 
Wadsworth,  Jr.,  New  York;  James  W.  Mott.  Oregon;  WiUiam 
l*mke.  North  Dakota;  Robert  S.  Rich,  Pennsylvania;  Fred  L. 
Crawford,  Michigan;   and  Samuel  W.  King,  Hawaii. 

Revision  of  the  Laws:  Jesse  P.  Wolcott.  Michigan;  Earl  C. 
Michener,  Michigan;   and  John  M.  Robslon.  Kentucky. 

Rivers  and  Harbors:  George  N.  Seger,  New  Jersey:  Albert  E. 
Carter,  California;  Francis  D.  Culkln,  New  York;  Chester  C.  Bolton, 
Ohio:  George  A.  Dondero,  Michigan;  J.  George  Stewart,  Delaware; 
and  William  A.  EkwaU,  Oregon. 

Roads:  C.  Murray  Turpln.  Pennsylvania;  Jesse  P.  Wolcott,  Michi- 
gan; James  W.  Mott,  Oregon;  John  W.  Gwynne,  Iowa;  and  Bert 
Ltird,  New  Yfjrk. 

Rules:  Harry  C.  Ransley,  Pennsylvania;  Joseph  W.  Martin,  Jr.. 
M:'.f~.sachu.sctt.<»;  Carl  B.  Mapes.  Michigan;  and  Frederick  R.  Lehl- 
bach. New  Jersey. 

Territories:  Harry  L.  Englebrlght,  California;  James  W.  Mott, 
Oregon:  Walter  O.  Andrews.  New  York;  Vlto  Marcantonio.  New 
York;  WUUam  W.  Blackney,  Michigan;  Usher  L.  Burdlck,  North 
Dukoti:   and  Samuel  W.  King,  HawalL 

War  Claims:  Peter  A.  Cavlcchla,  New  Jersey;  Benjamin  K.  Focht. 
Pennsylvania;  WUIiam  D.  Thomas,  New  York;  A.  Piatt  Andrew, 
Ma.'«:r.rhu.=etts;  Charles  A.  Plumley,  Vermont;  Clare  E.  HofTman. 
Michigan. 

Ways  and  Means:  Allen  T.  Treadway,  Maasachtwetts:  Isaac 
Bacharach.  New  Jersey;  Frank  Crowther.  New  York;  Harold  Knut- 
son,  Minnesota;  DarJel  A.  Reed,  New  York;  Roy  O.  Woodruff,  Mich- 
igan:   Thomas  A.  Jenkins.  Ohio. 

World  War  Veterans'  Legislation:  Edith  Nourse  Rogers,  Massa- 
chusetts; Charles  A.  Plumley,  Vermont;  Albert  J.  Engel,  Michigan; 
Chauncey  W.  Reed.  Illinois. 

The  resolution  was  agreed  to. 

AOJOUKMMEMT   OVKR 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  ask  unanimous 
con.scnt  that  when  the  House  adjourns  today  it  adjourn  to 
meet  at  12  o'clock  noon  on  Wednesday  next. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object — 
and  I  shall  not  object,  because  I  think  this  is  a  perfectly 
reasonable  request  under  the  circumstances — I  should  like 
to  make  the  general  request  of  the  majority  leader  that  we 
be  given  as  much  advance  information  as  possible  relative 
to  the  program  of  the  majority.  We  expect  there  will  be 
some  very  important  legislation  coming  before  the  House 
during  the  next  few  weeks,  lliis  tide  of  the  House  is  very 
anxious  to  get  as  much  advance  information  relative  to  the 
program  of  the  majority  as  it  is  consistent  to  give  us.  As 
we  all  know,  during  the  last  session,  under  the  emergency 
plea,  a  great  many  important  measures  were  considered  in  a 
very  short  time.  Some  of  them  were  given  very  limited 
hearings  before  the  committees,  and  at  least  one  or  two  of 
the  measures  were  not  even  in  print  when  they  were  passed 
upon  by  the  House.  It  seems  to  me  this  emergency  season 
must  be  practically  over  now,  and  we  respectfully  request 
the  majority  to  give  us  a  program  of  the  4>usiness  for  each 
week  in  advance  and,  as  far  as  possible,  to  give  us  notice  of 
when  the  most  important  matters  are  going  to  be  called  up 
in  the  House. 

Mr.  Speaker,  I  make  this  request  in  all  sincerity,  and  I 
hope  the  majority  leader  will  give  us  as  much  consideration 
as  he  can  under  the  circumstances. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  it  seems  to  me 
the  request  of  the  minority  leader  Is  a  rery  reasonable  one. 
He  understands,  of  course,  that  I  am  acting  as  majority 
leader  only  temporarily  during  the  illness  of  Mr.  Bankhead. 

Mr.  SNELL.  I  appreciate  that;  but  as  long  as  the  gentle- 
man occupies  that  position  he  must  take  the  reqwofiibillty. 


Mr.  TAYLOR  of  Colorado.  Yes,  sir:  and  I  win  do  so,  and 
shall  be  very  glad,  as  far  as  I  can.  to  communicate  these 
important  ofiBcial  matters  to  the  minority  leader  as  soon  as 

I  learn  them. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado  that  when  the  House  adjourns 
today  it  adjourn  to  meet  at  12  o'clock  noon  on  Wednesday 
next? 

There  was  no  objection. 

AMNOXTNCncXNT 

Mr.  HAINES.  Mr.  Speaker,  I  ask  unanimous  consent  to 
make  an  announcement  and  to  extend  an  invitation  to  the 
House. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection, 

Mr.  HAINES.  Mr.  Speaker,  tomorrow  is  a  great  day  in 
Pennsylvania.  For  the  first  time  in  almost  half  a  century 
we  have  elected  a  Grovernor  in  Pennsylvania  under  the  ban- 
ner of  the  Democratic  Party.  [Applause.]  Mr.  Speaker, 
this  fine  gentleman  whom  we  have  elected  chief  executive 
of  our  great  State  was  not  elected  by  Democrats  only  but 
was  elected  by  a  group  of  fine  men  and  women  of  all  politi- 
cal faiths.  Tomorrow,  Mr.  Speaker,  the  Representatives 
from  Pennsylvania  are  going  to  Harrisburg,  to  the  capltol, 
to  witness  the  inauguration  of  this  Gtovemor.  By  authority 
given  to  me  by  the  caucus  of  the  Pennsylvania  Representa- 
tives on  this  side  of  the  aisle,  I  extend  an  invitation  to  you, 
Mr.  Speaker,  and  to  the  Members  of  this  House,  to  go  with 
lis  tomorrow  morning,  leaving  the  Pennsylvania  Station  at 
8  o'clock  on  a  special  train  provided  for  us,  and  returning 
tomorrow  evening,  to  arrive  in  the  city  between  7  and  8 
o'clock.  I  hope.  Mr.  Speaker,  that  all  the  Members  of  the 
House  will  honor  Pennsylvania  by  their  presence  at  the 
inaugural  ceremony.    Thank  you.     [Applause.] 

MXSSAGK    FROM    THE   PKESn)ENT   OF    THE    UNITED    8TATK8 — UEPOBT 
OF   CIVIL   SERVICE   COMMISSION 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States,  which,  to- 
gether with  the  accompanying  papers,  was  referred  to  the 
Committee  on  the  Civil  Service: 

To  the  Congress  of  the  United  States: 

As  required  by  the  act  of  Congress  to  r^ulate  and  Im- 
prove the  civil  service  of  the  United  States,  approved  Janu- 
ary 16.  1883,  I  transmit  herewith  the  Fifty-first  Annual  Re- 
port of  the  United  States  Civil  Service  Commission  for  the 
fiscal  year  ended  June  30,  1934. 

Franklin  D.  Roosbvclt. 

The  White  House,  January  14.  1935. 

LAWS   and    resolutions   OF   PUERTO    RICO 

The  SPEAKER  laid  before  the  House  the  foUowlng  fur- 
ther message  from  the  President  of  the  United  States,  which, 
together  with  the  accompanying  papers,  was  referred  to 
the  Committee  on  Insular  Affairs. 

To  the  Congress  of  the  United  States: 

As  required  by  section  23  of  the  act  of  Congress  approved 
March  2.  1917.  entitled  "An  act  to  provide  a  civil  government 
for  Puerto  Rico,  and  for  other  purposes  ",  I  transmit  here- 
with certified  copies  of  laws  and  resolutions  enacted  by  the 
Thirteenth  Legislature  of  Puerto  Rico  during  its  second 
regular  session,  February  12  to  April  15,  1934. 

Franklin  D.  Roosxvra.T. 

The  White  House,  January  14.  1935. 

ordinances  of  PUERTO  RICO 

The  SPEAKER  laid  before  the  House  the  following  further 
message  from  the  President  of  the  United  States,  which, 
together  with  the  accompansrlng  papers,  was  referred  to  the 

Committee  on  Insular  Affairs: 

To  the  Congress  of  the  United  States: 

As  required  by  section  38  of  the  act  of  Oongresa  approved 
March  2.  1917,  entitled  "An  act  to  p>rovlde  a  civil  govern- 
ment for  Puerto  Rico,  and  for  other  purposes  ",  I  trannnit 
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herewith  certified  copies  of  each  of  four  ordinances  adopted 
by  the  Pubhc  Service  Commission  of  Puerto  Rico.  The  ordi- 
nances are  described  in  the  accompanymK  letter  from  the 
Secretary  of  the  Interior  forwarding  them  to  me. 

Fhasklis  D.  Roosevelt. 
The  Whits  Housk.  January  14.  1935. 

LEAVE  or   .ABSENCE 

By  unanimous  consent,  leave  of  absence  vac  granted  as 
follows: 

To  Mr.  Weaver,  for  4  days,  on  account  of  death  in  family. 

To  Mr.  MoRAN,  until  Thursday,  on  account  of  important 
business. 

To  Mr.  BoYLAN,  for  3  days,  on  account  of  death  in  family. 

AJfNOtmCEMEWT 

Mr.  EATON.  Mr.  Speaker.  I  ask  unanimous  consent  to 
make  an  announcement  to  the  House. 

The  SPEAKER  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Jersey? 

There  was  no  objection. 

Mr.  EATON  Mr.  Speaker,  tomorrow  will  be  a  great  day 
in  the  State  of  New  Jersey.  For  the  first  time  in  27  years 
we  have  elected  a  Repubhcan  Governor  in  an  off  year. 
[Applause.]  We  reelected  our  entire  Republican  delegation. 
showing  that  the  good  people  of  the  State  of  N'-w  Jer.sey 
still  retain  their  sanity  and  intelligence.  (Applause.]  We 
elected  a  Republican  State  senate  and  a  Republican  State 
house  of  assembly.  [Applause.)  We  were  unfortunate  to 
lose  our  distinguished  Senator,  but  what  does  a  mere  Sena- 
tor or  two  amount  to  anyway?     [Laughter] 

Tomorrow  we  inaugrurate  the  Honorable  Harold  Hoffman 
a3  Governor  of  New  Jersey,  a  man  of  destiny,  a  former  Mem- 
ber of  this  House,  and  destined  to  go  very  far,  e.'^pectally 
when  the  country  resumes  its  sanity.     lLau?hter.]  ' 

Mr.  Speaker.  I  invite  all  of  the  Members  of  the  Demo- 
cratic Party,  at  their  own  expense,  to  come  to  Trenton  to- 
morrow and  Join  with  us  in  this  love  fea.'-,t  and  refresh  their 
souls  by  seeing  in  the  Inauguration  of  our  able  young  Gov- 
ernor one  possibility  of  the  salvation  of  this  Nation  (Ap- 
plause l 

Mr  EKWALL.  Mr.  Speaker,  as  the  Members  know,  being 
on  this  side.  I  am  a  good  Republican,  but  may  I  say  that  I 
succeeded  a  very  splendid  gentleman  who  sat  on  the  other 
side  of  the  House.  Today  Gen.  Charles  H.  Martin  is  beini,' 
inaugurated  as  Governor  of  the  great  State  of  Oregon.  [Ap- 
plause.] I  ask  unammous  consent  to  have  a  telegram  of 
congratulation  jent  to  him  from  this  body,  because  he  is  a 
real  gentleman,  a  distinguished  soldier,  a  true  American  citi- 
zen, and  I  am  sure  will  make  a  very  splendid  Governor  cf 
the  great  Commonwealth  of  Oregon.     [Applause.] 

Mr  GUYER.  Mr.  Speaker,  may  I  announce,  too.  that  this 
IS  also  a  great  day  out  there  in  Kansas.  We  are  today  m- 
auKuratmg  Governor  Landon,  a  Republican.  We  have  a 
Republican  legislature  and  a  Republican  majority  of  the 
delegation  in  Congress  from  that  conservative  old  State  of 
Kansas,  which  does  not  envy  such  a  radical  Sute  as  Penn- 
sylvania.    (Applause.] 

Mr.  TRUAX.  Mr.  Speaker,  we  do  not  have  to  wait  in  Ohio 
until  tomorrow  or  Wednesday  to  celebrate  a  Democratic  vic- 
tory. It  is  a  great  day  in  Ohio  today.  We  are  inaugurating 
a  former  Member  of  the  House  of  Representatives  and  a  pro- 
gressive Democrat  as  the  next  Governor  of  Ohio,  the  Honor- 
able Martin  L.  Davey.  I  am  glad  to  state  to  my  coUcaKues  on 
the  other  side  of  the  aisle  that  only  thrice  during  tlie  past 
29  years  have  we  inaugurated  Republican  Governors,  and 
each  time  those  distinguished  gentlemen  were  one  termers. 
So  It  IS  a  DJeasure  to  make  this  announcement  todav,  and  I 
assure  you  in  advance  that  the  former  Member  of  this  dis- 
tinguished body  wUl  make  such  a  fine  record  in  the  SUte  of 
Ohio  that  he  will  be  reelected  in  1936  for  a  second  term 
[Applause.] 

Mr.  ROGERS  of  Oklahoma.  Mr.  Speaker,  the  great  State 
of  Oklahoma  ls  now  represented  m  both  Houses  of  Congress 
by  a  solid  Democratic  delegation.  (Applause.)  Today  m 
Oklahoma  we  are  Inaugurating  the  Honorable  E.  W.  Mar- 
land  as  Oovemor  oX  our  Sute.     He  was  one  of  our  dis- 


tinguished colleaeues  who  sat  on  the  Democratic  side  of  the 
ai.sle  d'ir.ntj  the  Se-.vn'y-th:rd  Connres-s,  and  who  wa.s  elected 
Governor  of  cur  5:tate  on  a  prrigram  of  "  Bring  the  •  new  d^al  ' 
to  Oklahoma  '  No  man  in  thi.s  Nation  is  more  eminently 
fitted  or  better  qual.flod  than  the  Honorable  E  W.  Marland 
to  serve  his  State  and  it  is  w.th  plea.sure  and  with  a  feeling 
of  pride  that  I  announre  that  today  he  becomes  the  tenth 
Demcrratic  Governor  of  our  State.  Oklahoma  always  has 
had  and  as  loner  as  our  party  endures  always  will  have  a 
Democratic  Governor.      fAppl.iuse.) 

Mr.  CARMICHAEI..  Mr.  Speaker,  stime  of  the  Members 
will  probably  remember  that  the  .stars  fell  on  Alabama  in 
18.33.  The  stars  again  fell  on  Alabama  at  the  Rase  Bowl  out 
:n  Pa.sadena  ju.-,t  a  few  day.s  a^o.  (Applause.)  Tlie  stars 
will  fall  on  .Alabama  tiniay  when  Bib  Grave.s,  a  former  Gov- 
ernor of  Alabama,  will  be  a^'a.n  inaugurated  as  Governor  of 
the  State  of  Alabama.     1  Applause.) 

fMMAN-HOBART    DEBATE 

Mr.  PATM.\N.  Mr.  Speaker,  I  a.sk  unanimous  consent  to 
e.xtend  my  remark.s  in  the  Record  by  in.sertinR  a  speech  I 
made  in  a  radio  debate  Saturday  n.^ht  and  also  to  include 
I  my  opponenl".s  addre.^s  and  the  rejoinder,  with  certain  ex- 
tracts and  statement.s  in  explanation  thereof,  including  an 
e.xten.sian  of  my  own  remarks. 

Mr    SNELL.     Mr    Speaker,  reserving  the  right  to  object. 
who  V. as  the  opponent.' 
I       Mr.    PATMAN.      He   is    the   national    commander    of    the 
American  Veterans'  A.s.ociation  .n  New  York  City. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tt-xas? 

Tliere  was  no  objection. 

Mr.  PATMAN.  There  wuo  a  radio  debate  over  the  Na- 
tional Broadcasting  Co.'s  hock-up  Saturday  ev^nm^,  Jan- 
uary 12.  between  7  and  8  o'clock,  exstern  stiindard  time. 
The  subject  for  drbatc-  wa5,  •  Resolved,  th.it  PI  R  1  .-^hould 
be  enacted  into  law."  I  had  the  affirmative  side  of  the 
questujn  and  Mr.  I>)na!d  A  Hobart.  national  commander  of 
^he  American  Veteran.^  A.s.«ciation,  had  the  negative  side. 
The  time  was  divided  20  m;nut cs  to  me  to  open  the  debate. 
30  miriutes  to  Mr  Hobart.  .md  10  minutes  for  my  rejoinder. 
Dr.  John  T.  Madden,  dean  of  the  .school  of  commerce  of  the 
.N'ew  York  University,  prc.ded.  Mr.  Hobart  challenged  me 
to  debate  with  him  on  this  .subject. 

My  opening  speech  was  a.s  follows: 

The  question  of  which  I  have  the  amrmutlve  side  of  in  this 
flebiite  1.9  Rp.M.lvrd,  that  H  R  1  shoxild  be  eniirtofl  Into  a  law." 
r  am  the  author  of  this  bill,  and  It  provides  that  veterans  may 
deposit  their  odju-stod-.-iervlce  rertincalcv  (ayafale  January  1.  I.t45. 
.ind  receive  Un,U-d  Stat»-s  notts,  ur  '  new  money  ",  In  return  for 
the  balance  due.  arter  dedutin^  prior  loan.s  and  interest  before 
October   1.    1931.   but  no   int.  rrst  alior  that  time 

■■  BO.vrs  ■■   A    MISNOMEH 

The  w  rd  ■■  b..rii!s  ■  i.s  a  mlsnumtr.  wils  coined  bv  the  enemies  of 
the  vet»'ran-i.  and  should  never  be  Uf:^d  Adjusted-service  certlii- 
cu',es  we.'e  delivered  to  veterans  in  return  for  s«-rvice8  rendered  at 
a  very  lew  rate  of  piy 

J VST    fAUSE 

Mr  Ch<»lrmar!  Mr  Hnhart.  ladles  and  tjcntlemen  present  and  of 
the  radio  aurtienre  armed  w.rh  h  cau.se  that  I  believe  Is  Just  and 
r.\fht.  I  am  ^lad  of  this  opportunity  to  Klve  to  the  pttjple  cmr  side 
of  lh;3  important  qu.sitiijn  If  we  do  not  have  ih.e  light  tide  of 
tfie  question  we  are  nut  ert.t'.ed  to  win  Hc-.'cver.  I  am  con- 
vinced If  you  get  all  the  fact.H  the  verdut  will  be  in  our  favor. 
somiERs'  p*T   vraai's  civtiia.s  pat 

.April  <i.  1917.  war  wn  de- 'ared  hy  this  country  against  Oer- 
many  CVmtcress  imniediately  .f  ;n:T.enced  cons. deration  of  a  bill 
that  had  for  it-s  purp<vv'  rai^ink;  <»n  army  Lltt.e  consideration  wa« 
►:r.en  to  t.he  quesn.  n  ,,f  puy  t:.at  men  In  unif  ,rm  would  receive. 
It  -.v. IS  well  known  th.it  if  .my  inju-tice  snould  be  done  In  this 
ret?ard  It  could  be  c  .rre<-u«d  later  Bt-lween  four  and  rtve  million 
men  were  causrd  to  dun  the  uniform  of  their  country.  Practically 
all  .  f  the.H^  m*n  fe!'.  It  whs  t:ieir  du'.y,  desired  to  be  patriotic  and. 
like  .'Ul  v;.Hxl  sol, hers,  serv.-d  where-, er  they  were  called  upon  to 
serve  Nevertheless  It  wa-s  a(linilte<l  that  practically  all  of  them 
su.Tered  a  serious  e..onom.ic  d..sahil.ty  by  being  required  to  6erv« 
at  II  a  day.  when  o'.hrrs  for  various  reas<ins  exempted  from  mili- 
tary service  were  r.iatiini?,  In  the  words  of  our  own  great  Pre«it- 
dent.  from  »a  to  121)  a  day  in  the  shipyards  and  mumtlon  factories. 
niDUc-rio.Ns  got  the   ijo  a   month 

rx>  not  ^et  the  Impression   that   the  private  soldier  actually  re- 
ceived »au  a  mouUi,  tta  rtpori«d.     The  averajje  allotment  of  bi»  pay 
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for  his  dependents,  tf  he  bad  dependent*,  waa  ^out  (15  a  month. 
He  was  required  to  carry  war-rlak  Ineurane*.  whlcb  coat  Mm  on  an 
average  of  ta-SO  a  month,  the  Goramment  thereby  requiring  him 
to  make  his  monthly  contribution  for  the  protection  ol  the  loved 
ones  of  his  dead  buddies.  Four  ««nn»*«  veterans  paid  Uncle  Sam 
appromixately  (400.000,000  in  this  vaj  for  which  they  did  not 
receive  one  penny  In  return. 

Uncle  §am  paid  for  the  Insurance  on  his  ship*  but  not  on  bis 
men.  The  soldier  was  reqtilred  to  pay  for  altering  and  mending 
his  clothing  and  shoes,  his  barber  bills,  laundry  bills,  and  bills  at 
canteens  for  tobacco  and  Incidentals.  If  he  had  anything  left,  he 
subscribed  for  a  Liberty  bond  on  the  Installment  plan  or  he  was 
called  a  "  slacker." 

Commissioner  O'Reilly,  who  Is  now  an  alderman  In  a  western 
city,  at  the  end  of  his  first  month  In  the  service,  after  waiting  2 
hours  in  line  with  his  company,  approached  the  paymaster's  table, 
saluted,  and  gave  his  name,  he  told  Mr.  Jamee  E.  Van  Zandt,  com- 
mander In  chief  of  the  Veterans  of  Foreign  Wars.  The  paymaster, 
looking  at  the  company  pay  roll,  replied.  "Private  O'Reilly,  you 
owe  this  Government  80  cents." 

oTHaas  aacaivaa  aojuaiaa  r*T 

When  the  war  was  over  thoae  who  dealt  with  property  rights  had 
their  pay  adjusted  by  the  Congress  of  the  United  Stetes.  Seven 
thousand  Wqrld  War  "  cost-plus  "  ccmtractors — many  of  them  had 
engaged  in  a  "  war  for  profits  " — had  their  pay  adjusted.  Included 
In  this  group  were  the  Du  Pcmta,  who  recently  admitted  that  they 
made  a  profit  of  a  quarter  of  a  billion  dollars  out  of  the  war  after 
paying  ail  expenses  and  taxes  on  what  they  billed  to  South  Ameri- 
can countries  as  "  sporting  goods."  The  railroad  owners  and  war 
contractors  received  an  adjustment  of  pay  In  cash  and  other  bene- 
fits amounting  to  billions  of  dollars.  They  asked  the  Government 
for  a  revision  of  their  contracts  and  were  not  called  unpatriotic 
for  doing  It,  and  they  were  paid  In  cash. 

Five  hundred  thousand  Federal  employee*  of  the  Government, 
who  received  up  to  $2,500  a  year  during  the  war.  received  an  adjust- 
ment of  pay  amounting  to  91.440  each — they  asked  for  a  revision  of 
their  contracts  and  they  were  paid  In  cash  t340  a  year  for  6  years. 

Foreign  countries  asked  for  a  revision  of  their  contracts  and  had 
their  debt.s  adjusted,  Which  resulted  in  Congress  giving  to  them 
as  an  outrii;ht  gift  the  huge  sum  of  $10,000,000,000.    Many  of  these 
countries  used  our  mosiey  to  pay  thetr  own  aoidler*  adjusted  pay~ 
and  tMnuses  up  to  the  enomxma  sum  of  17.390  ea^. 

COHBCIEirCB-STBICKZlf  OOMOWM 

After  doing  so  much  for  property  rl^ts  and  foreign  countries,  a 
corLscience-stricken  Congress  was  determined  to  make  some  adjust- 
ment of  pay  received  by  the  men  who  wore  the  uniform.  The  cost 
of  the  war  was  $36,000,000,000;  the  men  In  uniform  received  $4,500.- 
000,000  It  was  agreed  that  the  Members  of  Coiifress  could  not  save 
their  faces  and  allow  less  than  $1  a  day  a*  adjusted  pay. 
sacucT  CAUcxra  ajr>  cMiaaLiKO  AMnraacnm 

The  Ways  and  Means  Committee  of  the  House  eooalsted  of  16 
Republicans  and  10  E>emocrats.  Hie  B^MibUcana  put  the  Demo- 
crats out  of  the  committee  room,  closed  the  door,  called  in  repre- 
sentatives from  the  War  DeparUnent,  and  oatUnad  the  plan  of 
paying  f  1  a  day  to  each  veteran  for  home  semoe  and  $1.S5  a  day 
for  service  overseas.  These  representatives  were  Instructed  to  sug- 
gest how  deductions  and  reductions  eouM  be  made,  to  propose 
every  chiseling  amendment  for  whlA  any  argument  could  be 
offered  for  its  adoption,  and  to  get  up  aome  sort  of  a  plan  that 
would  appear  to  the  veterans  that  they  wen  actuaUy  getting  the 
$1  a  day,  but  which.  In  fact,  would  be  so  manipulated  that  they 
would  get  Just  as  little  of  it  as  poaalbie.  One  of  the  unfalrest 
chiseling  amendments  was  the  deduction  of  the  Hiat  $60.  Another 
was  to  provide  a  wsy  whereby  the  banks  would  eoosnme  one-half 
of  each  certificate  through  compound  Interest  aftsr  a  few  loans, 
obtained  In  dribs,  had  been  made. 

In  this  secret  caucus,  where  worda  were  qxiken  that  were  sup- 
posed to  never  be  kmwn.  the  plan  was  oonoelved  which  was 
enacted  to  give  the  veteran  a  poet-dated  check,  an  I  O  U,  or  a 
"  tombstone "  c«-Uflcate.  payable  In  1$45.  The  basts  for  It  was 
the  tl  a  day  for  domostlc  servMe  and  $1.25  for  service  overseas. 
plus  Interest  at  4  percent  and  frius  16  percent  of  the  baalc  pay  for 
waiting  from  1925  until  1046.  The  veterans  were  not  asked  to 
tiilce  or  reject  these  certificates.  They  had  to  take  them  or  leave 
them  alone.  Just  like  they  were  '•^^rpifl'^  to  go  In  the  service, 
whether  they  wanted  to  or  not. 

CnTmCATK    ROUNEBS   AWO   BKMaZlfDaB   BOX 

Three  and  one-half  million  veterans  hold  oertillcates,  averaging 
flOOO;  three  million  of  them  have  borrowed  the  limit  allowed  by 
law.  which  is  50  percent  of  each  oertlflcate,  and  after  deducting 
prior  leans  and  interest  before  October  6,  1931,  there  Is  a  re- 
mninder  due  of  $2,000,000,000.  They  are  paying  $ia8.000  a  day  m 
compound  Interest  on  these  loans  to  the  Government  and  to  the 
banics,  which  is  rapidly  consimilng  the  balance  due. 

Hica  INTXaSST  AXS  TZMB  BUS 

They  have  paid  as  high  as  6-peroent  and  8-peroent  Interest,  com- 
pounded annually,  for  their  own  money.  If  the  Government 
should  now  allow  the  veterans  the  htghest  Interest  rate  the  vet- 
erans were  charged,  an  amount  ecpial  to  the  fao*  value  of  each 
certificate  was  due  long  before  1931.  If  the  certUleatss  remain  as 
they  are.  the  average  veteran  who  ha*  a  $1,000  Otftlficate  will 
rtcelve  the  small  sum  at  $68J0  In  1046.  CaoBpooiMl  Interest  paid 
to  the  banks  and  to  the  OoverxuBent  on  a  few  aaall  loan*  obtained 
In  dribs  wiU  have  eaten  up  the  n  inalndsr 

If  Congress  grante  a  revision  oC  the  omtraet,  a*  requested  In 
H.  R.   1,  and  these  certificates  are  dated  back  to  the  time  the 


servloes  were  rendered,  and  there  Is  sn  adjustment  of  Intcrast  so 
as  to  give  the  veteran  the  same  rate  of  interest,  and  no  more,  that 
was  paid  to  war  contractors,  railroad  owners,  and  all  others  on 
contracts  growing  out  of  the  World  War.  and  Is  given  only  the 
earned  part  of  the  25-percent  Increase  that  Congress  admitted 
was  due  for  walUng  20  years  and  not  deduct  the  first  $60,  each 
veteran  is  entitled  at  this  time  to  a  substantial  sum  more  than 
the  face  value  of  his  certificate.  If  the  Government  will  allow  the 
veteran  the  earned  part  of  the  25  percent  for  waiting,  along  with 
the  $1  and  $1.25  a  day.  together  with  a  rate  of  interest  less  than 
the  Government  has  charged  veterans,  6  percent  compounded 
annually,  an  amount  equal  to  the  full  face  value  of  each  certifi- 
cate was  due  October  1.  1931. 

PAST  Dm  ANT   WAT  rr   IS  COBCPtrrSD 

There  is  no  fair  way  to  compute  the  amount  due  a  veteran, 
using  the  $1  and  $1.25  a  day  as  a  basis,  without  determining  that 
each  veteran  was  entitled  to  an  amount  eqtial  to  the  full  face 
value  of  his  certificate  on  or  before  October  1.  1981. 

If  the  veterans  receive  credit  for  a  fair  adjustment  of  Interest, 
and  the  certificates  are  dated  back  to  1918.  they  have  borrowed 
the  equivalent  of  the  accumulated  Interest — the  principal  remains 
Intact. 

We  are  not  trying  to  change  the  amount  of  $1  a  day  for  home 
service  and  $1.25  a  dsy  for  service  overseas,  representing  the  basic 
pay  of  $1,400,000,000.  that  Congress  acknowledged.  We  want  It 
paid  as  of  the  time  the  services  were  rendered. 

vrmiANs  ncT7KZ3>  OUT  or  t  tkass'  iirmuBT 

Mr.  Andrew  Mellon,  with  his  short  pencil  In  the  middle  of  the 
night,  aided  by  a  secret  committee  meeting,  figured  the  veterans 
out  of  7  years'  interest.  This  omission  appwars  t}  have  been  delib- 
erate, since  title  5.  section  501,  of  the  act  provldtv  that  in  no  case 
shall  a  veter:&n  receive  Interest  before  JanxuLry  I,  1925.  He  also 
p>ersuaded  the  committee  to  deduct  the  first  $60.  and  then  got  the 
bill  passed  through  the  House  under  a  gag  rule  that  did  not 
pernUt  an  amendment  to  cross  a  "  t  "  and  dot  an  "  1." 
CBXss  or  DcnciTS  and  tax  aaDtrcnoNS 

The  acknowledgment  of  this  debt  was  delayed  several  yean  by 
cries  of  deficits  and  tax  reductions,  which  were  not  heard  when 
billions  were  lieing  voted  for  adjusted  pay  to  others. 

The  Secretary  of  the  Treasury,  when  the  bill  was  before  Con- 
gress, predicted  a  great  deficit  at  the  end  of  the  nest  fiscal  year. 
He  made  a  bllUon-doUar  error  In  his  prediction,  but  the  discovery, 
months  later,  was  too  late — as  intended — for  the  "  tombstone  ** 
certificate  bill  had  already  become  a  law. 

RETTTKDS    ON    INCOMX-TAZ    FATMKHTS 

Income-tax  payers  received  approximately  $3,000,OOOXX)0  In  ad- 
justments on  their  income-tax  pajrments  made  dtulng  and  by 
reason  of  the  war.  Secretary  Andrew  Mellon  made  huge  refxuid* 
to  dtlzen  Andrew  Mellon  and  to  citizen  Andrew  Mellon  com- 
panies. When  a  payment  was  made  on  such  a  refund,  e-percent 
interest  was  allowed  by  him  from  1918,  or  the  time  at  the  alleged 
overpayment.  He  did  not  forget  his  own  Interest  over  the  same 
period  of  time  he  deprived  the  veteran  of  Interest  on  a  confessed 
debt. 

Suppose  holders  of  Government  bonds  should  discover  they  paid 
money  for  bonds  in  1918  and  that  they  were  not  drawing  Interest 
imtll  1925,  one  of  such  Ixmdholders  would  make  more  nolae  than 
a  thousand  veterans  are  now  twa^nrtg  over  a  similar  loss. 

VTTERAN  KCCEIVXD   $i;    MX7ST  PAT  HIS  PAST  OT  $11 

Veteran  A  entered  the  service  during  the  war  and  received  $1  a 
day.  Civilian  B  went  to  the  shipyards  and  received  $ao  a  day. 
The  Government  borrowed  $21  a  day  to  pay  the  pair.  When  ths 
war  was  over,  these  debts  must  be  paid.  Veteran  A,  although  h* 
received  only  one  of  the  $21,  must  pay  his  part  of  the  entire  $31. 
With  the  adjusted  pay  the  veteran  receives  about  30  percent  or 
less  of  what  civilians  received.  If  a  veteran  should  receive  more 
than  a  civilian,  the  excess  could  properly  be  termed  a  bonus,  or 
pay  for  patriotism,  but  such  Is  not  the  case. 

A  few  companies  made  as  much  In  net  profits  during  the  war 
as  we  are  asking  now  to  be  paid  on  a  confessed  debt  to  three  and 
one-lialf  million  men. 


WILL  OAC-aUUE  TACTICS  BS  ENDOBSBDT 

One  question  is:  Shall  this  debt  be  paid  a*  the  Government 
paid  all  other  debts,  or  will  the  many  wrongs  that  were  perpe- 
trated through  star-chamber  proceedings  and  gag-rule  tartirs  In 
the  enactment  of  the  legislation  remain? 

wHzax  WILL  wx  ciT  TUB  MomrrT 

The  next  question  Is:  ,How  will  the  payment  be  made  SMordlsg 
to  H.  R.  I?    Each  certlfl^te  is  an  obU^itlon  of  the  Government. 

We  prc^XMe  under  H.  R.  1  to  permit  a  veteran  to  depdstt  hi* 
Government  obligation  and  receive  new  ukoney  In  United:  States 
notes  in  rettim  for  the  remainder  due.  We  are  ant-twg  that  ons 
form  of  Government  obligation  be  converted  into  another  form  of 
Government  obligation,  which  will  not  create  a  new  debt.  We  are 
merely  asking  that  the  veterans  be  allowed  to  do  the  same  thing 
in  the  same  way  that  banks  are  now  permitted  to  do  and  get  ths 
same  kind  of  money. 

$s,(N»o,oeo,ooo  nr  sold  nr  tskasubt 

I  hold  In  my  hand  an  official  dally  statement  ot  the  United  Statsa 
Treasury.  It  Is  compiled  from  the  latest  proved  r^Kirts  from  Treas- 
ury offices  and  depositaries.  It  is  dated  January  $.  1935.  Und«r 
the  heading  of  current  twsets  and  liabilities  there  Is  Ilstsd  in  tlM 
form  of  an  asset,  gold.  $8,254,742,280.21.     This  gold  belongs  to  tiM 
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Ur..  (Mi  S'a:>^  Oovprr.ment  We  have  flve  and  >np-ha:.'  b'.'.llon  dol- 
lars )f  ac'ual  money  in  rtrculation  We  can  vt  ns:de  and  et^r- 
mark  Ave  and  one-half  •illllon  d  )ll:irs  In  '^nld  to  rw'eem  a;:  nit- 
»trtiidin»{  money  100  percent  We  can  then  set  as'.de  and  earmark 
$2,000  O'DO.UX)  m  gold  to  rrdcm  \<M  p^rcen',  the  currency  isuued 
Ui  pay  the  veterans  tinder  my  bill  We  will  then  have  .me-liAlf 
bll!i'in  dollars  m  vintouc!ir>d  and  idle  s^o',<l  in  the  T'nited  state* 
Trea^utv       This   do«a    not    include    the   e.iorm-ja   silver    r^•-.t•r•.(    c' 

i7io.(xxi.ooo. 

LAJiUt    AlluUNT    ur    JIi.NEY     MAY     EK    3ATXLT    ISSrtD 

Eli{ht  blUion  dollars  In  (joid  Is  aufflcient  to  authorise  the  Govern- 
meni  '.o  issue  |-J  (X)"'  OWjIOO  In  currency  rn  a  -tO-percent  gold-re- 
serve bawls  Since  we  have  oiitstand...,,'  aAy  five  and  cne-i-.alf 
billntvs  la  money  aid  we  propose  to  I'wue  under  my  bill  t2.ixx).- 
OX1.000  the  Government  can  stlU  safe!y  issue  an  additional  sum 
If  necessary,  amounting  to  m-re  than  $12  OX)  000  OK)  On  the  de- 
valuation of  the  gold  dollar  the  Government  made  $2  300,000,000 
clear  profit 

armcir.rrr  uzsruvT  SHom.D  bk  admitted 
In  view  of  the  indtsiputable  fart,  which  Is  shown  from  the  offi  :lal 
report  of  the  United  States  Treasury  that  we  have  su21cle;-.t  gold  to 
bock  all  currency  now  ouutanding  and  the  currency  we  propose  t»> 
Usue  under  thla  bill  100  percent  in  gold  and  still  have  a  surplus,  I 
believe.  In  fairness,  my  honorable  opponent  will  .oncede  that  the 
money  to  be  Isiued  under  the  terms  of  my  bill  will  be  in  all  respects 
sound  under  the  most  strict  dt'Qaltion  of  the  Kold  standard 

MUKK  COLD   BEHIND   IT  THAN   BANKEKS     Ml  NEY 

The  most  enthusiastic  advocate  of  the  gold  standard  aixd  the 
moat  reactionary  banker  cannot  question  the  soundueaa  of  this 
money,  which  will  have  60  percent  more  i<oM  b-^hind  it  than  any 
Kederal  Reserve  note  or  other  bankers'  money  ever  had 

EAT  THira   CAKE   AND    KCXP    IT     TOO 

We  have  13  Perleral  Reserve  banks  In  this  Nation  Each  of  these 
banks  has  an  offlclal  'hat  Is  authorized  by  the  United  States  Gov- 
ernment to  cause  to  t>e  printed  and  delivered  to  it  liew  money, 
pap-^r  nurency,  produced  by  tl;e  Bureau  of  Eiigraving  and  Printing 
In  Older  to  get  this  money  the  bank  deposits  wi:h  lt*elf  a  Ciuvt-ru- 
rr.ent  obligation,  wh.ch  may  be  payable  January  1.  li)45,  or  any 
other  date,  as  collateral  security  for  the  isauante  of  the  money 
While  the  bank  uses  '.he  money,  it  continues  to  get  laUrest  m  the 
bends  It  pays  on  the  average  of  27  cent.s  a  thousand  dollars  lor 
the  cost  of  printing  the  money  They  use  the  credit  of  the  Nation 
free  They  eat  their  rake  and  keep  It,  too  Approxiniat<*lv  three 
and  one- half  bliUon  doUars  have  been  l^isued  to  Federal  Rcacrve 
banks  in  this  way 

It  is  possible  for  'he  Government,  under  our  plan,  to  pay  the 
veterans  $2,000,000,000  and  not  have  one  dollar  extra  circulating 
money,  by  merely  withdrawing  two  billion  In  FtKleral  Reserve  notes, 
upon  which  the  pecjple  are  paying  interest  every  day  they  are  o  .t- 
star.ding,  and  substitute  therefor  the  two  billion  in  Unl'ed  states 
n«jtes  we  proptise  to  issue  and  upon  which  no  one  will  be  payini? 
in-f^rest  while  they  are  outstanding  This  wl.l  take  an  ann  lal 
boi-.is  away  from  the  Federal  Reserve  banks,  which  they  tio  not 
need  a;;d  are  not  entitled  to  j 

t-\r    THEI>    CAXX    AND    KEEP     MOIIE    CAKE    THAN    THET     HAVE    EATFN 

Nat.onal  banks  of  the  country  have  deposited  approximately  a 
billion  dollars  in  United  States  Oovernmenc  t>onds.  many  of  them 
payable  January  1.  ii>43.  and  have  rece.iifd  appro.ximately  a  bil- 
lion dollars  In  new  money  in  return  Ea(  h  of  thc.-,e  baiiks  tan 
use  that  money  as  a  reserve  and  lend  $10  m  rr»dit  on  every  one 
of  these  dollars  th.it  it  hsa  in  Ita  vnuits  or  with  the  Reserve  bank 
The'<?  na.lonal  bank^i  continue  to  get  Interest  on  the  btnds  while 
they  aie  using  the  rr-.ot.ey  Tiiey  eat  their  cake  and  keep  more 
cake  than  they  have  eaien 

vr  aiGHT  rot  banks,  eight  rt-a  veterans 

No  person  can  possiblv  give  a  logical  reason  why  It  Is  not  right 
fir  a  '.eteran  to  deix,3:t  his  Government  obligation,  which  is  pay- 
able January  1.  1^145,  and  recc'lve  new  mjney  in  return  for  it 
and  at  the  same  time  contend  that  it  Is  fair  and  right  fi.r  banks 
to  !lr«jxxslt  Government  nbliisa:!,>r.s  pavable  January  1  1345.  and 
rercr  e  new  money  m  return  for  them  If  it  is  rleht  fir  the 
ban-^-f.  It  la  right  for  the  veterans  If  the  mcnev  i.saued  to  tho 
bank!i  Is  good  money— and  It  la — the  money  Issued  to  the  ve.erana 
will  be  good  money 

There  Is  more  Justiflratlon  for  Issuing  the  money  In  return  for 
the  L-ertlftcates.  since  the  banks  are  paid  a  bonus  to  put  money 
Into  circulation,  which  fee  will  not  have  to  be  paid  to  the  vet- 
erans under  the  plan  proposed.  The  veterans  were  not  paid  in 
1924  be».:ause  It  was  claimed  that  the  country  wa.9  not  able  to 
stand  the  payment  Conditions  have  chani^ed  since  then,  as  the 
country  now  has  several  times  as  much  gold  as  i.s  necessary  to 
pay  this  debt.  If  a  gold  backing  la  desired  for  the  money  issued 
for  that  purpose 

HOW    IWTLATIOW     MAT     BS    PBEVENTED 

It  has  been  said  that  there  Is  danger  of  mnatlon  after  this 
money  is  paid  According  to  H.  R.  1  the  Secretary  of  the  Treas- 
ury cann.it  withdraw  a.iv  of  the  money  we  propoae  to  Issue,  as 
we  expect  It  to  remam  in  permanent  circulation,  for  no  one  will 
be  paying  Interest  on  th.s  money  while  it  la  outstanding,  but  the 
Secretary  oT  the  Treasui-y  can  retire  sxifllclent  money  issued  to 
P-deral  Reserre  and  national  banks  to  nrevent  Inflation  There- 
fore. Jt  cmimot  be  s&ld  that  there  will  be  danger  <a  unbridled  Infla- 
tion under  our  plan. 
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kumtr\s  v?TTR^N^'  ASsoriATiojf 
Members  of  the   .fmerlrnn   Ve'^rans'   A.s»o«-latton   are  entitled   to 
their   rpmlons      I   do   not   impu'e   to  them   ulterior   motive.*.      Nor 
do  I   impiign  the  !»incere  motives  of   any  person  who  believes  that 
these  certificates  should   not   be  paid   now 

:)eop!f>  have  aaki-d  me  why  a  veterans'  '  rt;anl7At!on  Is 
:  •;  '.hii  bill  My  luf<jrrnation  i.s  that  the  American  Veteran.i' 
;■:  n  has  spent  a  coi>.u!erihIe  sum  of  money  within  the 
;,  .-ars  carrying  full-pa<;e  ac.vcrtisements  In  the  dally  news- 
jf  the  Nation  Sln.ie  the  urt;un!zatlcn  advertises  that  only 
obtained  through  loans  on  '-ert Urates  is  used  for  thl.s  pur- 
^.•  rnrmbers  nf  this  a.-»o<!utl(  n  nri.st  be  In  very  afHuent  clr- 
i:,  es  to  contribute  from  $500  to  $800  each 
It  I.s  my  understand. ng  that  when  the  organization  commenced 
to  fund;  ,n.  »>v>-rj  :nemb«-r  of  the  comnilltee,  of  about  100  %  ett-rans. 
pledged  all  they  cculd  borrow  on  their  certificates  to  carry  on" 
their  fl^ht  against  the  other  veterans  In  their  efTorta  to  gft  these 
certificates  paid  Considering  the  small  mi-mbership  of  the  Amer- 
ican Veterans'  Assr)claticn,  whK  h  is  about  one-flfth  of  1  percent 
of  the  veterans  and  the  cnorm  u-i  'irn  if  money,  obtained  by  the 
membe-s  on  their  cert'fl'-a'ex  that  h-is  been  pooled  and  fpent  for 
advertiainjT.  the  logical  conclusion  la  that  practically  all  the  mem- 
ber.>«  are  in  a  clas.s  that  d.x'S  iirit  rrprcseiit  the  sentiment  of  1  per- 
cent of  the  veterans  of  the  .Nati^.n  This  v^ntlment,  however,  is 
veil  cxpre.ssed  by  the  t-o  major  organizations  of  veterans,  the 
American  Legion  and  the  Veterans  of  Foreign  Wars,  who  fa\or 
this  paym.ent 

SfMMAKT 

May  we  remember  that  It  will  require  $2  OOO  000  000  to  pay  the 
balance  due,  that  it  v.ill  go  Into  the  homes  of  3  SOO.O.X)  vetf-rans 
in  every  community  In  the  Nation  Th'-  veterans  in  the  five  ccun- 
I  ties  in  New  Y  'rk  City  will  re(.eive  a  remainder  of  $121  000. OOO  It 
I  will  go  to  every  race  color,  and  creed,  to  thoee  engaged  In  every 
avocation  trade,  and  bus;nes.s  and  to  the  unemployed  It  will  not 
I  a  use  the  adoption  of  a;iy  new  principle  for  the  issuance  of  money. 
It  will  prevent  the  veteran  from  loamg  the  remaining  half  of  his 
ccrl.flcate  through  the  adopted  compound-Interest  racket. 

HAVE    MADE    A    <  A&B 

In  conclusion  I  believe  that  any  fair-minded  listener  will  agree: 
First  that  I  have  shown  that  although  the  adjusted-service  cer- 
tificates are  payable  In  1945,  each  veteran  who  holds  one  la  now 
entitled  to  an  amount  e<jual  to  the  face  value  of  that  certificate; 
afcond.  that  the  amount  due  can  be  paid  with  sound  currency, 
third,  that  5Uth  payment  will  not  increase  taxes  or  create  an 
additional  debt;  fourth,  that  such  payment  will  be  a  godsend  to 
this  cou:.try  because  it  will  quickly  distribute  purchasing  power 
•jv,.nly  an:l  uniformly  Into  every  nook  and  corner  of  this  Nation; 
.tnd.  fifth,  that  it  la  in  the  interest  of  the  nouveU-ran  as  well  as 
'he   veteran  that   this   payment   b.-   made    now 

We  are  expor'ip.g  a  hearing  on  thla  bill  before  the  Wavs  and 
.Means  Committee  of  the  House  in  a  very  few  days,  and  we  are 
1;  •fH^'ful  that  It  will   become  a  law. 

Text  of  speech  of  IXinald  A.  Hobart.  national  commander 
of  the  American  Veterans'  A.ssociation: 

Mr  Ci.-iirman.  Congressman  Patman,  and  members  of  the  radio 
audience.  Congre.-v.n.an  Patman  has  dl.stlngulshed  himself  In  re- 
cent years  by  zeal  and  persistency  in  behalf  of  veterans'  legislation. 
He  has  maile  the  veterans  of  the  World  War  his  special  charge. 
He  has  ever  been  ready  to  defend  and  advance  what  he  conceives 
to  be  their  ru'h'„s  and  privUeues 

This  c.  ncentrati  .n  up<in  his  objective  and  this  continued  solic- 
itude may  serve  to  explain  what  I  believe  to  be  his  honest  enor 
3t  exa;;gerating  the  benefltj  to  be  derived  from  the  Immediate 
prepnyment  <if  the  s.. Idlers'  ix  lus.  which  under  the  terma  of  the 
contract  is  net  due  before  iy45.  and  In  Ignoring  or  minlnUzlng 
the  effect  -f  such  prepayment  upon  all  cltizena  and  upon  tho 
national   welfare 

As  trie  spjkesman  for  the  American  Veterans'  A.saoclatlon.  a 
national  patriotic  or^tanlzation  composed  exclusively  of  vetenms, 
I  lecla.-e  that  oi;r  a-ssf  elation  bases  im  position  on  the  funda- 
mental principle  that  there  exists  a  reciprocal  obligation  t)etwecc 
citlr.en  and  state  and  s:aie  .ind  Citizen 

Within  the  la^t  few  weeia  the  United  States  Supreme  Court.  In 
a  un.i'ilmous  opiiil-n,  ha*  cunflrnied  hla  principle  of  the  Ameri- 
can   Veterans'   A»sj<irttlon   In   the   following   language: 

"  Government.  Federal  and  Stale,  eacli  In  Ita  own  sphere,  owes 
a  duty  to  'he  pe.  pit-  wr.liin  I's  Jurisdiction  to  preserve  itself  m 
adequate  stren^cth  to  maintain  peace  and  order  and  to  assure  the 
Just  enforcement  of  law  And  e;  cry  citizen  owes  the  reciprocal 
duty,  according  to  h:.i  cap..city.  to  support  and  defend  Govern- 
ment aj^iunst  all  enemies." 

My    first    argument   .i«:alnst   the    prep.^vment   of   the    1945   soldier 

»>mu3  Is  that  It  Ls  unfair  to  the  veterm      More  than  unfair.  It  la 

rn.iel  in  its  effect  up   n   ^he  une.iipioyed  veteran  on  public  relief- 

hi  one  for  whom  the  Nation  .should  have  the  greatest  sympathy 

President  R<OR,-.elt  wan'j  to  give  Jobs  to  three  and  a  half 
million  employable  uage  earners  who  are  In  need  and  who  are 
now  living  on  relief  funds  Does  anyone  believe  for  a  moment 
that  the  unemployed  veteran  would  prefer  to  continue  In  Idle- 
ness' Does  anyone  think  that  veterans  on  relief  would  not  rather 
have  work""  Will  thla  veteran  who  wants  a  Job  regard  as  his 
loyal  friend  any  individual  who  creates  a  situation  whereby  he  is 
forced  to  c<.nt:nue  in  idleneM  and  Is  unable  to  qualify  for  one 
of  the  three  and  a   half  million   Jobs   which  are  to  be  provided. 


and  meanwhile  flnanoe  his  rcUeC  •$  Um  oltlflMt*  »rpmnm^  of  his 

family? 

The  \'eteran  who  la  in  receipt  at  «  mm  ■•  hlsh  ••  (TfiO  cannot 
clahn  and  cannot  prove  his  destitution.  Tberefore  I  believe  that 
It  vould  be  heartless  to  make  the  payment  available  to  veterans 
now  and  create  a  situation  where  the  unemployMl  veteran  must 
continue  without  work  until  his  savings  sre  exhausted. 

The  veterans'  certulcates  are.  In  fact,  paid-up  endowment  Insur- 
ance policies.  As  President  Roosevelt  wrote  In  his  recent  letter, 
the  equity  In  the  Insurance  policy  In  some  cases  Is  the  only 
reiiourcc  which  the  veteran's  family  has.  It  Is  not  evidence  of  a 
nation  s  gratitude  or  thougbtfulnass  to  say  to  the  neediest  vet- 
eran. "All  right,  soldier,  go  ahead  and  give  up  this  little  {HXJtectlon 
you  now  have  for  your  family.  Spend  the  money,  and  then  when 
yoti  are  completely  destitute  w  will  hc^M  that  some  of  the  Public 
Works  Jobs  will  still  be  open  for  you."  Is  this  kindness?  Is  this 
what  the  tincmployed  veteran  wants? 

Nevertheless,  this  will  be  the  situation  which  will  exist  If  the 
veterans    bonus  Is  paid. 

In  addition  to  being  unfair  to  those  veterans  who  merit  our 
greatest  sympathy,  the  prepayment  of  the  soldiers'  bonus  of  1945 
Is  unfair  to  the  citizens. 

The  proposal  Is  simply  this:  To  hand  out  •3,000.000,000  to  S 
percent  of  the  citizens  at  the  country.  And  Is  this  money  to  go 
to  the  needy,  the  people  you  are  most  willing  to  help?  Oh,  no; 
It  Is  to  go  to  every  kind  of  person;  the  bonus  will  be  paid  to 
the  rich  as  well  as  the  pwor  and  to  those  who  have  suffered  no 
unemployment  and  no  distress. 

There  has  been  evidence  submitted  that  those  who  must  pay 
are  actually  flnanclaily  less  able  than  those  who  are  to  receive. 

The  official  publication  of  the  American  Legion  has  unequivo- 
cally asserted  that  the  average  member  of  the  American  Legion 
has  an  Income  twice  that  of  the  general  avwage  Income,  In 
further  proof  of  the  buying  power  of  Its  members.  It  was  declared 
that  94  percent  of  the  legionnaires  carry  Insurance  policies  aver- 
aging over  $12,000.  And  please  remember  that  the  American 
Legion  has  always  contended  that  ItT^^^embers  are  truly  repre- 
sentative of  all  the  soldiers  who  sermdyin  the  Wm-Id  War. 

In  the  face  of  these  assertions  by  theke  veterans  of  their  fortu- 
nate economic  status,  could  an]rthlng  b^more  calculatingly  unjust 
than  the  proposal  which  is  before  the  country  today?  It  means, 
in  effect,  that  a  veteran  with  an  income  at  $SO  a  week  says  to  his 
civilian  neighbor,  with  an  income  ot  only  $35  a  week:  "Pay  me 
now  what  you  promised  to  pay  10  to  90  years  hence  ",  and  then, 
has  the  temerity  to  add.  "  It  wttl  be  a  good  thing  for  both  of  us." 

The  prepayment  of  the  soldiers'  bonus  Is  unfair  to  all  citizens 
because  of  the  burden  of  taxes  and  deficits  which  now  rests  on 
the  shoulders  of  everyone. 

The  national  debt  stands  at  $aS.OOOX)00,000  now.  The  accxmiu- 
lated  deficit  from  1031  to  the  end  at  the  fiscal  vear  of  1B36  wlU  be 
more  than  $20,000,000,000.  Sv«7  gainfully  employed  person  In  the 
United  States  Is  carrvlng  on  his  bade  a  oombined  national  and 
locul  governmental  debt  of  i4>proximately  tl.lSS.  Duilng  the  fiscal 
year  ending  June  SO.  183&,  the  total  dabt  will  Increase  §18.123,901 
every  04  hours.  During  thla  brief  debate  the  total  national  debt 
will  have  increased  |«7l,828,  or  •2.015.487  every  hour  of  an  8-bour 
working  day.  And  it  U  at  this  time,  in  a  country  which  has 
already  spent  more  than  •7,000,000,000  on  behalf  at  Its  World  War 
veterans  and  their  dependents,  and  whan  1  out  at  every  6  families 
In  the  country  Is  receiving  public  relief,  that  the  demand  for  an 
additional  $2,000,000,000  due  in  the  years  1040  to  1055  Is  made. 

If  this  be  Justice,  then  the  dtlaens  must  plead  for  mercy. 

I  submit  that  It  is  in  the  Interest  at  national  raoovery,  in  the 
Interest  of  all  veterans  and  all  cittaens.  to  uphold  and  strengthen 
as  best  we  can  our  national  credit,  as  President  Roosevelt  said 
before  the  American  Legion  convention  In  Chicago  in  October 
1933.  I  submit  that  we  should  not  now  take  the  rlak  of  weaken- 
ing that  credit  by  demanding  the  prepayment  of  a  §2,000,000,000 
obligation,  none  of  which  Is  due  bcffoce  1045.  Z  submit  that  it  is 
not  good  sense  to  see  how  oloee  w«  can  eome  to  the  precipice;  to 
see  how  many  straws  we  dare  place  on  the  camel's  back. 

The  American  Veterans'  Asaoelatloci  Is  opposed  to  the  prepay- 
ment of  the  soldiers'  bonus  now  because  we  ballsfve  the  economic 
advantages  claimed  for  the  payment  are  entirely  false.  Illusory, 
and  unsound  It  is  nothing  more  or  less  than  a  proposal  that 
three  and  one-half  million  veterans  should  be  urged  to  get 
immediate  cash  on  an  insurance  policy,  not  yet  due,  and  ^>end  it. 

If  that  maJces  sense,  why  should  not  every  dtlaen  of  the  United 
States  be  urged — Indeed  why  should  not  the  United  States  Gov- 
ernment help  him — to  cash  his  own  private  insurance  policies  and 
spend  the  proceeds?  There  Is  more  than  •100.000,000,000  Insiu-ance 
in  force  In  the  United  States,  written  In  the  names  of  some  sixty 
or  seventy  million  citizens.  Xf  it  is  a  good  and  desirable  thing 
for  a  limited  number  of  persons  to  caah  In  their  insurance,  why 
is  not  It  a  good  thing  for  everybody?  Axtd  why  should  not  all  the 
94  percent  of  the  American  Lesion  members  cash  in  their  •12.000- 
avcrage-lnsurance  p<^icles. 

Congressman  Patmam  U  probably  thinking  that  I  have  missed 
the  entire  point  of  his  argument.  Tbm  parttcular  method  which 
he  has  devised  for  the  paymMit  of  tha  aokUera*  certificates  Is 
such,  he  contends,  that  it  will  complataly  avoid  all  the  pitfalls 
which  I  have  pointed  out. 

Congressman  PancAv^  bill  piniii— i  that  tha  Qovemment 
ahaU  issue  •2.000.000,000  worth  of  aoo-liitamat-beartng  notes 
which  shall  be  declared  legal  tender  by  law.  and  tlMt  aU  veterans 
shall  receive  this  money  In  return  tor  tliiair  boana  eerttflcatesw 
Just  as  simple  as  thati  No  Incraaas  In  taaosa.  Wo  bond  issue. 
No  delay.     No  graft  or  fanaltlam.    Mo  addttlaaa  Intarsat  pay- 


ments on   the  part  of  the  Oovemnwnt:    aad.  In  SMMltten.  tb« 

Federal  Qovemment,  in  the  process,  will  save  about  •1.000.000.000 
over  the  next  10  years. 

Congressman  Patman.  I  know,  has  never  made  any  rtiprfashta 
tlon  that  he  U  an  authority  on  money.  Heaven  knows  I  «^rnfl< 
qualify  in  that  respect,  either,  but  in  common  with  the  av««g« 
citizen  who  thoughtfully  reflects  upon  this  proposal  It  is  only 
natin-al  that  some  common  or  garden  variety  of  questions  should 
suggest  themselves. 

If  the  United  States  Government  can  honestly  pay  off  a  debt 
of  »2.000,000.000  wlthotit  any  bond  iasties  and  without  any  In- 
creased taxes,  either  now  or  in  the  futtu-e,  what  in  the  world  la 
to  prevent  this  Nation,  or  any  nation,  from  paying  off  Its 
entire  debt  in  the  same  way?  Why  should  there  ever  again  be  any 
taxes  levied  upon  our  citizens  in  the  futtire?  Can  It  be  that  the 
whole  civUlzed  world  has  been  in  financial  darknsss  since  m<mey 
was  first  known?  Can  it  be  that  every  President  at  tha  United 
States,  from  Washington  to  Roonevelt.  and  every  Secretary  at  the 
Treasury,  from  Alexander  Hamilton  to  Henry  Morgenthau.  Jr.. 
has  been  an  Ignorant  ftimbler? 

President  Roosevelt  has  had  authority  to  Isnae  •3.000.000XKW 
worth  of  non-lnterest-bearlng  notes  for  many  months  and  has  not 
done  so.  Does  Congressman  Patmam  believe  he  has  been  crimi- 
nally derelict  in  holding  back  recovery  by  this  refusal?  The  blunt- 
est statement  which  can  be  made  is  that  Congressman  PATKAv'a 
non-interest-bearing  notes  are  nothing  but  "  paper  "  money.  The 
most  considerate  and  kindly  Judc^nent  that  can  be  given,  in  my 
opinion,  is  that  at  best  it  is  experimental  ciureney. 

Our  soldiers  who  served  in  the  army  of  occupation  in  Osrmany 
during  the  "  paper  inflation  "  will  know  why  they  do  not  wish  to 
be  paid  In  that  kind  of  money. 

We  can  give  credit  to  Congressman  Patmaiv  for  his  good  Inten- 
tions in  setting  up  what  he  believes  to  be  adequate  safeguard 
against  uncontrolled  expansion,  and  there  our  ^proval  must  end. 
I^3r  it  has  been  a  common  deltuion  of  all  statesmen  and  all 
nations  that  they  could  control  currency  expansions;  and  de- 
spite this,  all  nations  which  have  started  on  such  a  toboggan 
ride  have  rarely  been  able  to  stop  quarter  or  half  way  down  the 
slide  but  have  been  forced  to  go  the  whole  bitter  way. 

Is  it  fair  to  the  veterans  to  ask  them  alone  to  bear  the  burdan 
of  this  experimental  currency?  If  something  goss  wrong— «nd  as 
a  nation  I  believe  we  are  entitled  to  more  assuranees  than  the 
opinion  of  one  Congressman  that  these  dollars  will  always  be 
worth  100  cents — It  is  not  fair  that  the  veteran  should  rscelv* 
the  brunt  of  criticism.  For  public  sentiment  might  easily  artoe 
against  the  veteratis  and  say:  "  You  and  your  demand  for  a  bonus 
have  brought  this  evil  thing  upon  us.  It  Was  your  wtUingnass  to 
take  this  exp^lmental  money  and  to  q>end  it  v^iieh  has  brought 
disaster  on  us  all." 

If  we  must  in  the  future  resort  to  such  an  experlukcnt  In  our 
monetary  system,  It  Is  only  fair  that  all  the  cltlamis  should  bear 
the  risk  evenly,  so  that  no  section  of  our  population  can  ever  be 
held  exclusively  reqwnslble. 

On  a  previous  occasion.  Congressman  Paticah  has  said  oonoem- 
Ing  his  bill,  "  It  Is  my  desire  to  help  the  cotintry  by  the  distribu- 
tion of  ptirchasing  power  thst  is  very  much  needed  at  this  time. 
Money  is  the  blood  of  the  body  politic,  lliere  Is  no  better  way  of 
giving  the  Nation  a  much-needed  blood  transfusion  than  by  the 
injection  of  new  money  into  the  veins  of  business  " 

I  should  lUte  for  a  moment  to  adopt  this  medical  figure  of 
speech  and  give  a  little  additional  consideration  to  it.  IVe  are 
all  familiar  with  the  value  of  a  blood  transfusion,  and  we  also 
know  something  about  the  care  with  which  the  operation  la  safe- 
guarded. We  know  that  a  most  rigid  examination  is  made  of  tha 
type  oS  blood  which  Lb  to  be  transfused.  Even  Congressman  Pat- 
man, I  suggest,  were  he  on  the  operating  table,  would  want  to  be 
certain  that  he  was  getting  the  right  type  of  blood.  He  would  be 
far  from  satisfied  with  something  that  looked  like  blood,  but 
which  might  be  red  ink.  pink  lemonade,  or  coiored  water. 

If  Cozigressman  Patman  has  the  same  regard  for  himself  whteh 
many  war  veterans  have  for  his  continued  good  health,  he  would 
want  to  be  positive  of  these  things.  He  would  also  wish  to  know 
for  a  certainty  that  the  doctors  who  were  performing  the  operation 
were  skillful  men;  that  they  were  not  practicing  on  him,  or  menrty 
trying  an  experlnoent.  These  would  only  be  sensible  precautions, 
and  no  one  would  accuse  Congressman  Patman  of  bMng  tmduly 
cautious  were  he  to  insist  on  them. 

In  a  precisely  similar  way,  if  this  currency  transfusion  of  non- 
lnterest-bearlng  notes  is  to  take  place,  if  It  is  so  eompletdy  fool- 
proof and  so  devoid  of  all  hazard.  It  must  be  that  It  has  be«n  ap- 
proved by  some  experts  besides  Mr.  Patman. 

We  have  a  right  to  Inquire  eraicernlng  their  skin  and  identl^. 
Has  anyone  in  the  Department  of  the  Secretary  of  the  Treasury 
given  approval  to  the  plan?  Has  Mr.  Morgenthau  seen  any  mant 
in  the  idea?  Has  President  Roosevelt  endorsed  the  measure?  Have 
any  Individuals  anywhere  In  the  United  States  who  are  given  any 
recognition  as  being  students  of  money  or  having  iwtabilahetl  any 
claim  to  Bpemk.  as  authorities  approved  Mr.  Patmam's  plan?  It  will 
be  interesting  to  know  the  names  of  some  of  the  IndivUluwIa  who 
have  endorsed  the  proposal  so  that  we  can  appraise  the  valiM  of 
the  endorsement  in  terms  of  their  general  rtfiahillty.  ttielr  knowl- 
edge, and  their  right  to  be  heard  with  respect  oo  the  subjaot. 

Congressman  Patmam  no  doubt  believes  that  tt  is  tufalr  for 


to  Intimate  that  the  currency  which  he  propoass  Is  nothing  bvt 
printing-press  money.  It  to  all  to  be  badcad  by  OowmoMBt 
obllgaitkins.  he  saya.  the  obligatlans  consisting  at  the  ad|— >$d- 
ssrvlce  oertlficatea  themselves.  Congrsasman  Patmaw  otaasrvsa  ttet 
he  cannot  undeertand  why  good  money  can  b* 
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mt^rrttt- paying    bond«   and    not    against    sich    obUgationji    m   the 
cfTtiticHte* 

Will  It  help  Congressman  P*t»«ak  to  u  ideMtarid  If  it  is  pointed 
out  that  there  is  a  considerable  dlffrrer.re  m  character  b«'tweor. 
intereflt-paytng  Oovemment  bonds  and  non-iniere«it-t)earln<  ^ebt 
certlCcatea?  Would  CongreMman  Patman  when  he  li.ven-a  r.ny 
porti(>n  of  hlB  salary  Juat  as  soon  have  the  latur  as  the  fo-mer^ 
And  If  he  says  that  he  would  does  he  believe  that  many  investors 
would  Join  him  in  thi.n  choice'  P-rhaps  the  "surcl  "  obliijEt  on  '  is 
being  too  loosely  used  when  it  la  applied  in  a  precl-jely  nimilar 
way  both  to  bonda  and  to  veterans'  adiusted-aervice  certificates 
For  despite  the  fu.ct  that  the  Oovernment  has  premised  to  piy  the 
certlflcatea,  the  arrannementa  which  were  made  t  ^r  pivmen:  pro- 
vided for  setting  aside  a  sum  of  •112.000  000  each  /ear  fir  2rj  years. 
this  money  to  be  coilected  from  revenue  aid  laxe?  .n  order  to 
make  the  payment  Is  It  rea»!>nable  or  sound  to  p<:int  to  a  Ut  ?'. 
of  this  character  and  to  say  that  It  ocrupies  pr-d.^ely  th-  samo 
status  In  our  financial  system  as  do  our  Oovemme  it  b'ind.s  > 

Now,  If  Cou>0'esam.:in  P.4Tu\n  is  rlRht  in  his  con  tent. ona.  if  he 
beilfves  that  a  Oovernmer:'  dt'bt  of  this  kind  car.  be  i:s«ii  a.s  iho 
basis  for  the  payment  of  W.OOO  0<jO  000.  without  t.ixcs  anJ  withoMt 
any  harm  to  our  present  money,  then.  Invieeu,  w?  aif-  m  \  ..*ppv 
state  For,  according;  to  this  theory,  all  we  necc  to  do  to  have 
continual  pronpertty  is  for  the  Nation  to  be  condUmtly  in  d.bt  to 
aa  DiAny  of  Ita  citizens  as  possible  Let  us  .s-^-ie  t>  ivniment  ob.l- 
gat:ons  to  all  the  farm-rs  who  are  to  receive  func<*  m  'he  fu'ure 
L*t  us  Iseue  Government  obiiKations  to  all  our  Ciuvfrnmeni  em- 
plo>fe«.  to  all  the  unemployed  who  are  to  be  given  Public  Worits 
Joba.  to  all  the  school  teachers,  and  to  all  our  He  :ilar  solcj-ers 
and  sailora.  and  to  everyone  else  in  the  country  Hien.  u«.r.t< 
the.^e  ■•  Oovemment  oblis^atlons  or  Oovernment  deL<ti  "  as  A.o 
baais,  let  us  Issue  currency  for  their  payment  If  it  will  w<jric 
In  the  caae  of  the  veterans — if  it  la  absolutely  ^ou^d  and  h  ^rnUe.sa 
for  •2.000.000.000.  why  isn't  It  a  ftood  thlntt  to  do  )n  l!u>  broad  i. 
poaslble  scale?  Thia  la  not  a  distortion  of  Con^e,*man  Patma.m  a 
plan  It  la  an  absolutely  logical,  precisely  paruli.^1.  exten-Mo:;  i^f 
hia  Idea.  He  maJtea  the  point  that  any  kind  of  a  O  )vernnicr.-«  dibi 
la  a  sfood  basla  for  Issuing  money,  and  I  have  replied  that  if  t.-iis 
U  sensible,  let  u«  have  as  many  of  these  oblltjaUona  or  debts  ad 
poaaible 

Depreaslona  will  be  ended  forever  We  ne«<i  not  make  anv  pro- 
vtalnn  for  unemployment  reeerres  or  do  any  advance  Public 
Works  planning  All  we  will  require  are  continuing  and  exten- 
sive debt  rcMnrea.  which  can  be  uaed  aa  the  basis  of  iMuing  new 
money  to  varlcua  group*  of  cltlsena  whenever  there  is  a  touch  of 
hard  time*. 

In  the  remaining  moments  I  should  like  to  tiike  this  oppor- 
tunity to  ask  Ck>ngreaBman  Patmam  a  number  of  questions,  which 
I  hope  he  will  answer  to  the  best  oT  his  abUity  m  the  rebuttal 
period  allotted  to  him. 

Qtieation  no.  li  If  you  were  the  trustee  ot  an  Insurance  company, 
Mr.  Patman.  would  you  feel  youraelf  legally  and  morally  Justlrted 
In  providing  for  the  payment  of  20-ye&r  endowmen:  insurance  pol- 
icies at  their  face  value  10  years  before  they  were  doe,  even  though 
such  an  act  would  Increase  your  popularity  amoag  the  Individuals 
who  held  the  policies? 

Question  no.  2:  Do  you  believe  that  the  Amerlcaa  Legion  is  rep- 
resentative of  all  the  World  War  veterans,  and  If  you  do  believe  this 
do  you  admit  or  deny  their  oflJclaJ  claims  that  the  members  of  the 
Legion  have  twice  the  earning  power  of  the  average  citizen  ot  the 
coui.try? 

Qiestlon  no.  3i  Have  you  eve»  urged,  or  would  you  now  urge, 
every  American  Legion  member  who  has  an  Insurance  policy  to 
caah  this  policy  and  to  spend  the  proceeds  to  help  recovery? 

QueeUon  no.  4:  Is  It  your  contention,  Mr   Patman.  that  any  vet- 
eran or  any  cltlaen  who  does  not  borrow  cash  on   his  Insurance  ' 
policy  and  spend  this  money  Is  holding  back  economic  recovery' 

QtieaUon  no.  6 1  Do  you  believe  that  such  reeponalbllltles  as  the 
Nation  has  Incurred  toward  lu  soldiers  and  their  dependents  are 
being  discharged  fairly  and  JusUy  by  th*  prepayment  of  a  debt  due 
in  IMS.  when  at  th*  sam*  Ume  It  Is  part  of  your  knowledge  that 
the  widow  of  an  American  soldier  who  was  kUled  In  battle  In  Prance 
U  now  receiving  but  $30  per  month  In  Government  compensation? 
And  if  a  choice  must  be  made  between  paying  Uie  •2.000,000.000 
soldiers  honua  or  making  adequate  payment  to  such  widows  as  I  ! 
have  dsacrlbed,  which  choice  would  you  make?  ' 

Question  no.  «:  Do  you  contend,  Mr.  Patmah.  that  former 
President  CoolWge  was  wrong  when  he  said  i  "  We  have  no  money 
to  L««tow  upon  a  class  of  people  that  is  not  taken  from  the  whole 
people.  Our  first  concern  must  be  the  Nation  as  a  'shole  ■  •  • 
To  attempt  to  make  a  money  payment  out  of  the  earnings  of 
the  people  to  tlMsse  who  are  physically  well  and  financially  able 
U  to  abandon  on*  of  our  most  cherlahed  Amerlain  Ideals. " 

Qtiestion  no.  7:  Do  you  believe.  Mr.  Patman,  th»t  former  Presi- 
dent Hoover  was  wrong  when  he  said:  "  Nothing  wlU  give  a  greater 
flow  of  oonfldenc*  to  our  country  today  than  )our  exUlstment 
and  the  vigorous  support  which  you  are  capable  of  giving  to  this 
effort  to  prevent  additional  bvirdens  upon  your  Oovemment  from 
whatever  quarters  they  may  come?  " 

Question  no.  ti  Do  you  beUeve.  Mr,  PaTMAit.  that  President  I 
Roosevelt  was  wrong  whan  he  said  to  the  American  Legion  mem- 
ber, to  October  1933:  -  •  •  •  you  and  I  are  w,:U  TiLn  of  the 
sliBpl*  fact  that,  as  every  day  passes,  the  people  of  this  country 
ar*  leas  and  leas  wlUtog  to  tolerate  benefits  for  any  one  group  of 
aumoM  which  must  b*  paid  for  by  othaia?  "  , 

QuesUoo  no.  9:  Do  you  betlcv*  that  there  tt  any  essential 
wmrasics  b««w*Ki  the  soldier  on  the  batUeftolds  of  Prance  who. 
to  an  hour  ot  grmk  psrtl  for   his  country,   announced   that   hs  i 


'  demanded  an  inrreruse  in  wattes  or  he  would  quit  fighting  and 
the  veteran  of  tolay.  who  in  an  hovir  of  great  distress  amoni< 
his  crjiir:trymen  with  a  nation  straining  every  resource  to  brim; 
ab<^jut  r«  -overy.  demands  the  payment  now  of  a  debt  due  10  yean 
hence' 

Question  no  10  Do  you  slnrerely  belK-ve.  Mr  Patman,  that  I* 
vuur  bill  IS  enacted  irto  law  that  there  will  be  no  demands  for 
.oensior.s  for  wido*s  wr.houi  regard  to  the  date  of  marriage  to  the 
veteran  -md  without  .-t»v;ard  to  the  date  or  cause  of  the  veteran■^ 
death'  D<j  v^u  sincerrly  ;je.ir".e  that  if  this  fxjuus  is  paid  now 
That  there  will  not  so<in  (>♦•  a  dcmind  for  a  pension  to  be  paid  tt 
•very  llvinK  vfieran.  wit!. out  regard  to  disability  or  any  other 
•ntitlement  beyi  nd  the  tact  of  having  worn  his  country's  uniform 
ill  tirr.f  ■>(  uar"" 

In  ciosiriK  let  ir.e  sav  that  I  like  to  think  that  numbered  am-tng 
ny  unseen  audieme  iire  the  shudowy  forms  of  those  veterans  of 
.S.it.hetier  3  '  cunlenijaibics  '  wh.i  ched  on  th.e  retreat  from  Mons; 
'hat  there  a'f  figures  in  horizon  biue  wr.o  died  tiefore  Verdun,  as 
•v.-ll  as  these  n.tii  in  olive  drab  who  gave  their  liv^s  in  Belleau 
Wotid 

I    wonder    Ahat    tliey    wou:'.!    think   of   the  spectacle   of    many   of 
-.hi'ir  rthie-bod>d    ■omr.ide.'i  .n    irm."?  sL-inding  in   line  on  the  steps 
f  tj.e  Federal  Trtat.ury.  tin  cup  In  ha.-.d.  dcmandlnc  cash  in  times 
.lice  th'-.'e  for  ;i  service  which  cost  other  men  t.'ieir  lives. 

I  tj.ii.k  I  snuuld  L-e  aishumed  to  near  tlieir  comrncnta. 

In  my  rejoinder  I  .stated: 

Thiit  I  ;  K  c  i--.n  ti  r  si-v.  r  »j  years  a  member  of  the  Committee 
■n  Worl  I  Wir  Veterans'  I^kCisIatioii  o;  the  House  of  Reprraenta- 
"ives  is  one  r»-88jn  tiiat  I  h.ive  b»'en  so  actively  lderiti9ed  with 
-heir  cause  Much  of  the  woric  in  C"<jnk'rfs.s  is  done  In  committees. 
The  Mem*>er«»  of  t;  o  H  use  expert  th"  r:ifirhers  of  a  committee  to 
lyv  'AtU   informed  on   the  subjects  c  )!i:.;.  '    b-fore   their  committee. 

OPPONENT     HAS    NOT    DENIED 

Mv  honorable  oppT.ifrit  h.w  .-.ot  denied  th  .t  the  veteran.s  did 
not  receive  intere.vt  on  tl  e  debt  which  was  confesfaed  to  them  from 
1918.  .r  the  t.ine  the  services  were  rendered,  to  1925.  the  date  of 
-he   certifier. tfs 

He  hiA  not  d(  nlet!  that  the  8<ildlc;s  received  very  low  wages 
and  practlc.iily  all  they  did  receive  was  consumed  In  different  ways. 
including  paynieiita  to  an  in.-urar.ce  fund,  that  the  Government 
'X)lif<ted  from  the  mea^'er  W!i*re;*  of  the  soldier  the  sum  of  •400.- 
iXW.OOO.  which  went  into  th's  insurance  fund  and  was  u.sed  for 
the  protection  of  the  dependents  of  their  dead  buddies,  and  they 
did  not  receive  one  penny  of  this  money  back  after  leaving  the 
service. 

He  has  not  denied  that  the  war  contractors,  railroads,  and 
Federal  employe-s  wore  g.vcn  billions  and  bllUoris  of  dollars  In 
adjusted  pay  after  the  war  was  over  as  adjustment  of  their  war- 
time service,  and  that  they  received  8  percent  Interest  from  the 
time  they  claimed  the  payments  were  due  until  they  were  made: 
that  Income-tax  payer.s  received  approximately  $3,000,000,000  In 
.idjustments  on  their  lnr,,mc-tax  payments  made  during  and  by 
.-eason  of  the  war.  ar»d  that  interest  at  the  rate  of  6  percent  was 
illowed  from  1918.  or  the  time  of  the  alleged  overpayment.  While 
at  the  same  time  the  veterun.H  were  a.sked  to  take  their  tl  a  day 
for  home  service  and  $1  36  for  service  overseas  27  years  later  at 
4-percent     interest    from     1W2»  -the    veterana    being    deprived    of 

7  years'  Interest. 

Nor  has  my  honorable  opponent  denied  that  the  adjusted- 
service  cerUflcates  were  so  arranged  that  It  would  permit  bank- 
ing Institutions  and  the  Government  to  consume  in  compound 
interest  one -half  of  what  the  veterans  were  entitled  to;  that  they 
would  never  receive  a  substantial  amount  but  would  get  their 
money   piecemeal,   or  In   drib*,   and    would   pay  from   8  percent   to 

8  percent    Interest,    compounded    annually,    on    what    they    would 
borrow. 

Nor  has  my  honorable  opponent  denied  that  the  Treasury  has 
M.000,000.000  In  gold  at  this  time  which  belongs  to  the  Govern- 
ment, which  Is  5\iinclent  to  issue  MO .000 .000.000  on  a  40-percent 
gold  reserve  basis,  and  that  we  have  ouutandlng  today  only  five 
and  a  hall  billion  dollars. 

POT    A    roao    SADIATOS    ON    A    FKANKUIf    CAM 

He  has  stated  that  the  veterans  are  not  entitled  to  the  sa,-ne 
rights  aa  banks  In  regard  to  obtaining  money  on  Government  obli- 
gations psyable  January  1.  1945.  because  when  a  bank  deposits  a 
Oovernment  obligation,  payable  at  that  time.  It  Is  Interest -bearing, 
and  the  banks  can  collect  Interest  each  year  until  1945.  ahf^reaa 
there  Is  no  Interest  due  between  now  and  1945  on  the  veterans" 
certificates  In  answer  to  that  I  will  jrtate  that  such  a  distinction 
IS  In  the  Interest  of  the  Oovernment.  because  the  Oovernment  will 
save  that  much  Interest  while  getting  money  into  circulation  It 
is  true  If  the  banks  deposit  such  an  obligation,  they  will  get  an 
annual  bonus  untU  1945  In  the  form  of  Interest  on  the  bonds  de- 
posited, while  at  the  same  time  they  are  using  the  money  whceae 
the  veterans  will  receive  the  money,  put  It  Into  circulation,  and 
there  will  be  no  annual  bonus  on  this  amount  of  circulation 
between  now  and  1946  or  after  that  time. 

In  Texas  In  the  early  days  of  automobiles  the  legislature  passed 
a  Uw  requiring  that  each  owner  should  purchase  a  metallic  num- 
ber seal  from  the  SUte  each  year,  which  metallic  seal  must  be  at 
all  times  displayed  on  the  front  of  the  radiator  of  the  automobile 
An  enthusiastic  purchaser  of  a  new  car  rushed  to  the  tax  collectors 
amoe.  purchased  his  seal,  and  while  standing  and  reading  the 
instructions  said  to  the  collector:  "  This  aays  that  the  seal  must  be 
placed  on  the  radiator."  The  collector  replied.  "  Yes;  that  Is  the 
law.     It    wlU    have    to    be   placed    there."     The    appUcant    replied. 
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"  My  car  doeant  have  a  radiator.  It  la  a  nankUn  car."  Tlie  col- 
lector then  promptly  replied.  "  I'd  advise  you  to  go  oat  and  pur- 
chase a  Pord  radiator  and  put  tt  on  the  frant  at  your  car  so  you 
can  comply  with  the  law  by  putting  the  seal  on  It." 

Applying  this  story  to  my  opponent's  argument:  If  he  Insists  that 
there  must  be  Interest-bearing  bonds  for  the  Issuance  of  money,  I 
am  willing  for  the  Oovemment  to  tasue  to  eacb  veteran  an  interest- 
bearing  bond  for  the  remainder  due  and  then  psmut,  or  even  re- 
quire, him  to  deposit  the  bond  iiul  receive  new  money  in  return 
for  U.  This  will  be  meeting  the  objection  of  my  opponent,  which 
is  really  a  distinction  without  a  difference. 

sHouu)  iKsxntAMcs  Fouczas  n  cabhxd? 
I  am  asked  If  I  favor  all  people  holding  insurance  policies  accept- 
ing cash  settlements  in  order  to  qieed  recovery  by  putting  the 
money  in  circulation.  No;  I  do  not  adTlae  that.  The  inXerenoe  that 
the  adjusted-service  oertlfleate  la  Just  an  tnaiiranoe  policy  Is  rather 
far-fetched.  It  Is  true  that  an  effort  was  made  to  place  it  in  that 
class,  but  the  fact  remains,  an  adjusted-service  certificate  repre- 
sents an  honest  debt  that  has  been  accepted  and  confessed  by  the 
Congress  of  the  United  States  to  veterans  ot  the  World  War  for 
services  rendered  and  is  not  in  the  claas  of  Just  an  Insurance  policy. 
It  represents  the  $1  a  day  for  home  service  and  $1.25  a  day  for 
service  overseas  that  veterans  were  entitled  to  really  as  of  the  time 
they  rendered  the  service. 


ABS  VKRBAin  SO  WBU.  OVTt 

The  gentleman  further  states  that  M  percent  of  the  American 
Legion  members  carry  Insurance  policies  averaging  •12,000.  If  that 
l£  true  as  to  Legion  members,  I  am  sure  It  is  not  true  as  to  veterans 
generally.  I  have  never  seen  that  statsment  flam  aa  authentic 
source,  and  I  do  not  believe  it  correctly  represents  the  facts. 
Neither  do  I  believe  that  it  Is  true  that  the  members  of  the 
American  Legion  are  twice  as  well  off  as  the  general  average  of 
people.  I  have  never  seen  that  statement  from  an  authentic 
source,  and  I  do  not  believe  that  It  eorreetty  repreeents  the  fact. 
I  believe  the  gentleman  has  been  mlalnf(»naad. 

These  statements  do  not  harmonize  with  statements  that  are 
generally  made  that  85  percent  of  Qie  veterans  do  not  have  any- 
thing to  leave  their  families,  to  the  erent  of  thstr  deaths,  except 
the  remainder  due  on  their  adjusted-service  certlfleates  and  that 
practically  all  the  veterans  are  to  debt  and  if  the  money  is  paid  to 
them  now  It  will  be  used  to  pay  their  debts. 

It  Is  true  that  veterans  are  in  the  prime  of  life;  the  average  age  is 
4av,  years.  It  may  also  be  said  that  regardlflw  at  any  war  veterans' 
pensions  or  anything  else  the  people  who  are  now  92^  jrears  of  age 
were  better  off  20  yean  ago.  to  the  prime  of  life,  to  many  ways 
than  those  of  other  age  gnnips.  I  am  quite  sure  If  a  correct 
check-up  were  made  It  would  be  discovered  that  those  of  the  same 
age  as  the  veterans,  and  who  did  not  serve  dtirtng  the  war,  are  as 
well  off.  if  not  better,  titan  the  veterans  are. 

PAPIB    KOIfBT 

My  opponent  also  says  that  the  nK>ney  I  propose  to  issue  Is 
nothing  but  "  paper  "  money  and  adds  "  why  not  pay  off  the  entire 
national  debt  the  same  way  and  issue  money  to  everybody."  He 
overlooks  the  fact  that  I  am  only  proposing  the  Issuance  of  money 
within  safe  bounds  and  limitations;  and  although  Z  personally  do 
not  believe  a  gold  reserve  necessary  for  a  domestle  medium  of 
exchange.  I  am  showing  how  we  have  suffldent  gold  for  a  100-per- 
cent gold  coverage  of  all  the  money  that  we  propose  to  Issue  as 
well  as  the  money  now  outstanding. 

I  am  not  proposing,  neither  am  I  to  favor  of,  destroying  the 
monetary  system.  I  want  to  nMke  it  stronger  tnstttati  of  weaker; 
I  want  It  used  in  the  toterest  and  for  the  bensftt  at  all  the  people 
instead  of  a  few. 

QSKicAirr'B  xarukTson 

The  Illustration  In  regard  to  Germany's  inflation  is  not  to  any 
way  comparable  to  our  proposaL  After  the  war  ttie  German  peo- 
ple owed  more  money  than  they  could  pay.  They  could  not  cancel 
the  debts,  and  they  did  not  have  the  mooey  to  pay  the  debts  with, 
but  through  their  Government  tlteir  representatives  had  a  right  to 
authorize  an  issuance  of  an  unlimited  amount  of  money,  the  kind 
that  could  be  used  to  liquidate  the  debts;  therBfore.  the  German 
people  deliberately  printed  money  tmtll  it  was  worthless  for  the 
purpose  of  wiping  out  certato  indebtedness.  A  farmer  could  teke 
a  buiihel  of  wheat  and  liquidate  a  tlO,000  mortgage.  A  carpenter 
could  work  a  half  day  and  pay  all  the  debts  hs  had  acciuiulated 
In  a  lifetime,  including  debts  on  his  horns.  This  was  a  deliberate, 
veil -planned,  inflationary  policy  conceived  for  the  purpose  of 
destroying  a  monetary  system.  Mo  one  to  thla  country  has  such  a 
thing  In  mind,  to  my  knowledge.  "^ 


rsi.  cuiaufCT 

In  regard  to  its  being  experimental  eurrsney,  tt  iHU  be  the  same 
kind  of  currency  that  Is  being  lasasd  every  day.  The  Bureau  of 
Engraving  and  Prtotlng  at  Washington  Is  prlzitinc  end  delivering 
on  an  average  of  4  tons  of  paper  money  a  day  to  the  banks  of  the 
country.  Much  of  this  money  Is  dellvend  la  xetnm  for  a  deposit 
of  Government  obligations  payable  JaniMry  I.  1M6. 

Therefore,  the  money  we  propoae  to  lasoe  Is  not  experimental 
currency,  unless  the  currency  that  Is  now  beti^  tssoed  and  has 
over  a  long  period  of  Ume  been  Issued  to  Che  banks  is  experi- 
mental currency. 

WKSoanm*  nummmr 

The  gentleman  has  asked  ms  several  qmeTtons.  Since  my  re- 
Joinder  is  necessarily  ixxqiromptu  and  short,  I  liAT*  very  little  time 
to  give  consideration  to  these 


XMSUSAJICS  POUCT  VOLUNTaST  OOMVmaCT 

One  question  Is  If  I  were  a  trustee  of  an  tosurance  eompanj. 
would  I  feel  legally  and  moraUy  Justified  to  provtdiz^  for  the  pay* 
ment  of  20-year  endowment  Insurance  policies  at  their  face  value 
10  years  before  Uiey  are  due?  The  answer  to  that  la.  no.  The 
pioposal  we  make  Is  not  similar  to  any  such  propoeal  as  that. 
The  one  purchasing  an  insurance  policy  doea  so  votuntartly.  knows 
what  he  is  getting,  its  terms  and  conditions,  and  he  pays  his 
money  for  it.  The  veteran  was  forced  to  take  or  leave  alone  the 
adjusted-service  certificate.  It  was  not  a  voluntary  contract.  He 
delivered  services  for  which  he  was  .entitled  to  pay.  OongreM 
confessed  that  he  did;  that  entitled  him  to  a  sum  of  money. 
The  certificate  was  forced  on  him.  even  its  terms  and  conditions! 
which  is  not  true  as  to  the  ordinary  private  Insurance  contract, 
soLsiXBs  rmtw  ovxa  tx  ouvss 

The  gentleman  referred  to  what  a  soldier  would  think  who  was 
killed  to  Belleau  Woods  if  he  knew  that  his  comrades  were  asking 
for  the  payment  of  this  debt.  It  is  my  opinion  that  if  thl^  pay- 
ment would  disturb  such  a  soldier  who  so  heroically  and  unsel- 
fishly gave  hlB  life  to  the  cause  of  his  country,  he  would  probably 
turn  over  to  his  grave  many  Umes  if  he  knew  about  the  billions 
and  billions  of  dollars  that  were  given  to  war  contractora.  rail- 
roads, and  others  In  adjusted  pay  on  contracts  that  did  not  exist, 
on  contracts  that  represented  a  vl<riation  of  law,  on  Informal 
contracts,  on  every  ktod  of  contract,  and  no  ktod  of  contract, 
together  with  llberal-toterest  allowances  after  a  generous  padding. 

WHICH  OBCainZATIOM  BXPaXSBNTS  VXTBaaMSt 

In  answer  to  question  no.  2,  I  will  say  th^t  I  believe  that 
the  American  L^lon  and  the  Veterans  of  Foreign  Wars  represent 
the  sentiment  of  the  World  War  veterans.  May  It  also  be  remem- 
bered that  90  i>ercent  of  the  members  of  these  two  organizations 
do  not  receive  pensions  or  compensation  to  any  form  from  the 
United  Statee  Oovemment.  Yo\ir  organisation,  the  American 
Veterans  Association.  Inc.,  has  only  a  membership  of  one-flfth  of 
1  percent  of  the  veterans  and,  therefore,  you  cannot  claim  to  repre- 
sent the  sentiment  of  many  of  them.  I  made  this  statement  to 
my  opening  remarks,  and  the  audience  Is  at  liberty  to  believe  that 
It  Is  a  correct  statement  sinoe  it  standa  undenied.  I  do  not  ques- 
tion their  patriotism  or  sincerity  of  purpose.  I  am  sure  they  all 
have  splendid  war  recortls — ^I  know  some  of  them  do — but  I  do 
question  any  claim  they  might  make  that  they  represent  the 
sentiment  of  a  very  large  group  of  veterans. 

VBTBtAKS'    VrmOWS    $S«    A    MOMTH 

Another  question  is:  If  I  vauBt  make  a  choice  bKween  paytog 
the  veterans  (2.000,000,000,  and  In  »T^)i«lr>g  the  compensation  of 
$30  a  month  now  paid  to  a  widow  of  a  deceased  veteran,  which 
choice  would  I  make?  My  answer  Is  that  widows  of  veterans  must 
come  first.  Can  for  those  who  suffered  by  reason  of  their  services 
to  the  country  in  time  of  war  and  care  for  the  dependents  of 
those  who  lost  their  lives  to  tlie  war  always  come  first  with  me. 
However,  If  these  widows  are  not  getting  a  suf&clent  amount  tt 
could  even  be  doubled  without  being  a  &op  to  the  bucket  com- 
pared to  $2,000,000,000.  and  would  not  to  the  smallest  or  -'tgbtrrt 
degree  Interfere  with  the  payment  of  the  veterans'  adjusted- 
service  certificates.  Most,  if  not  practically  all,  of  these  widows 
also  receive  $57.50  a  month  insurance,  m*v<«e  tSTJO  to  all.  In 
additicm  they  also  receive  allowances  for  their  chUdrm.  if  they 
have  children,  and  if  they  do  not  have  children,  doubtless  many 
of  them  are  very  glad  to  supplement  their  incomes  with  work 
that  they  are  qualified  to  do  and  enjoy  doing.  The  centlcman 
seems  to  be  very  solicitous  about  World  War  wkhiWB.  I  sm  In- 
clined to  beUeve  it  is  an  afterthought. 

MO  HXAaatcs  askxd  warn 

I  am  a  member  of  the  Committee  to  the  House  of  Bepnaanta- 
tives  on  Wco-ld  War  Veterans'  Legislation.  I  am  <dialnnan  of  the 
subcommittee  an  ho^>ltaltoatlon.  Sinoe  the  gentleman  Is  so  ao- 
licitous  about  those  who  suffered  In  ttme  of  and  since  the  war 
and  the  dependents  of  those  who  died,  I  wander  why  tt  Is  that 
neither  he  nor  his  organization  has  ever  asked  for  consideration 
of  a  bill  that  would  correct  these  abuses  that  he  d^ms  to  exist. 
If  he  had  ever  asked  for  such  a  hearing,  I  believe  that  I  would 
know  it,  and  I  have  never  heard  of  it. 

WAS  FRESmKNT   HOOVXK   WB0M07 

Another  question  is.  Do  I  beUeve  that  farmer  President  Hoover 
was  wrong  when  he  made  a  certato  statement,  which  I  do  not 
have  time  to  read.  My  answer  is  "  Yes."  Mot  having  an  oppor- 
timity  to  read  and  analyze  the  statement,  I  can  be  on  the  safe 
side  by  answo-ing  "  yes ",  becauss  Mr,  Hoover,  although  ainesre. 
was  usually  wrong.  It  la  possible  he  was  right  when  tie  made  this 
particular  statement,  but  if  he  was  I  will  say  tt  was  the  emeptlon, 
and  not  the  rule  with  Mr.  Hoover. 

WILL  asavKB  pirsKnw  ■■  wBUjnmmt 

The  gentleman  also  asked  me  if  there  would  be  A  ^f>!^ni  tat 
pensions  to  every  living  veteran  without  regard  to  d^titiauj.  and 
to  the  widows  without  regard  to  the  date  of  marrtage  If  this  Is 
passed.  I  am  not  to  a  position  to  answer  that»  hecauee  I  do  not 
know  and  have  no  right  to  speak  for  all  World  Wmr  istnsns  mad 
their  organizations.  This  much  is  evident:  That  If  these  certifi- 
cates are  ftermltted  to  be  eaten  up  or  consumed  by  the  payment 
of  compound  toterest  and  the  veterans  rsostve  only  91  out  of 
every  $2  they  were  expecting  to  receive,  very  likely  puMie  asntt- 
ment  will  be  on  their  side  fear  almost  any  proposal  that  they  makm 
that  will  to  any  way  correct  this  wrong.    However,  If  the  Ttter»na 
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are  paid  now.  and  thej  thovild  make  an  unreaaonable  drmand. 
public  wntlment  would  be  against  tbem.  and  such  unreasonable 
demand  could  be  Tcry 'quickly  stopped.  I  think  tbe  gentleman's 
question  la  anticipating  a  great  deal  and  U  rather  visionary  and 
speculative  In  the  hope  tliat  he  will  scare  socieone.  the  same  way 
that  an  effort  la  made  to  scare  people  through  use  of  catch  phraaee 
and  terma,  such  as  "  flat  "  money  and    "  prlnttog  preaa  "  money. 

cowcLnsiow 

In  conclusion.  I  have  not  answered  In  detail  every  question  that 
was  asked,  but  ^nerally  I  believe  that  I  have  anawered  them,  and 
I  still  believe  that  thoee  who  are  Informed  on  this  question  wiu 
say  that  we  have  the  right  side  and  the  Amer.can  Veterans'  Asso- 
ciation has  the  wrung  side  oX  this  question. 

Under  leave  to  extend  my  remarlu  the  following  Is 
Inaerted : 

Exactly  10  minutes  before  the  broadcast  a  representative 
of  my  honorable  opponent  delivered  to  me  a  copy  of  the 
questions  that  were  going  to  be  asked.  Durmg  that  10 
minutes  we  had  our  pictures  made,  our  voices  tested  over 
the  microphone  and  a  few  other  little  things  that  were 
necessarily  arranged  on  the  last  minute.  Naturally,  I  had 
no  time  to  give  serious  consideration  to  the  question.s. 

After  answering  in  my  impromptu  rejoinder  all  that  T 
could  or  that  attracted  my  attention.  I  hav?  again  read  these 
questions  and  the  speech  made  by  my  honorable  opp<inent 
and  desire  to  make  the  following  conunen'-s: 

rXDKKAL    GOVZXNlIEKrr  9    DCTT 

Hia  opposition  indicates  that  the  States  should  owe  a  duty 
to  veterans  Instead  of  the  Federal  Goverrunent.  This  is  the 
wrong  assumption,  since  soldiers  served  the  Nation  and  not 
the  State.  In  regard  to  our  great  President's  obtaining  jobs 
for  three  and  one-half  million  wage  eamt'rs,  I  want  to  say 
that  I  am  In  complete  sympathy  with  the  proposal  and  wUl 
support  him  100  percent  in  his  efforts  to  do  so. 

It  should  not  go  uimoticed  that  the  payment  of  $2,000,- 
000,000  to  veterans  will  create  additional  Jobs,  since  buying 
power  will  be  stimulated  and  there  will  be  an  extra  demand 
for  goods. 

PATMENTS  wnx  WOT  ntTzamx  WTTH  Moi^vrrajLUS 
It  cannot  be  said  that  the  payment  to  vv?terans  will  inter- 
fere with  relief  to  nonveterans  in  any  way  In  fact,  if  there 
are  20,000.000  people  on  the  relief  roll.  I  believe  a  conserva- 
tive estimate  would  be  that  1,000,000  veterans  are  on  the 
relief  roll,  together  with  their  families,  representing  about 
5,000.000  of  the  20.000,000  people  on  reliel.  If  the  veterans 
are  paid  the  remainder  due  them  now.  they  will  be  taken 
off  relief,  at  least  for  a  reasonable  time,  and  the  other 
15.000,000  people  wia  have  more  money  to  be  expended  for 
Lheir  benefit.  It  wiU  not  be  detrimental  t,o  the  veterans  to 
do  this,  because  if  they  do  not  get  the  money  now.  it  will 
be  paid  to  the  banks  and  the  Government  in  compound  in- 
terest, arid  they  will  lose  it  anyway.  I  dv  not  know  a  vet- 
eran who  prefers  relief  to  spending  his  o^n  money. 

Further,  why  should  those  interested  in  ihe  nonveteran  on 
relief,  as  we  all  are.  object  to  this  payment  ?  It  will  not  cost 
the  Gtovemment  anything  and  will  certainly  not  take  one 
dollar  from  the  Treasury  that  could  possibly  be  used  for 
relief. 

NO   T\XXS    wnx   BS    LXVIKO   TO    PAT 

Another  statement  is  that  those  who  must  pay  this  bill 
are  actually  financially  less  able  than  thc«e  who  are  to  re- 
ceive it.  The  gentleman  Is  assuming  that  taxes  must  be 
levied  to  pay  this  bill,  which  Is  not  true.  Such  payment  will 
not  create  a  new  debt.  It  will  merely  convert  one  form  of 
Oovemment  obligation  Into  another  form.  Therefore  there 
will  be  no  additional  taxes  levied  to  pay  it. 

THa««  mccirr  or  rworut  wtll  orr  rr 
He  also  seems  to  object  to  the  payment  because  it  will  go 
to  the  rich,  not  only  to  the  poor.  an<l  to  only  3  percent  of  the 
citizens  of  the  country.  He  even  calls  it  a  *  hand -out."  The 
answer  Is  it  will  go  to  those  who  hold  certificates,  the  ones 
to  whom  Congress  has  confessed  the  debt.  It  is  not  a 
"hand-out"  because  the  debt  has  been  acknowledged  by 
Congress. 

Probably  It  will  not  go  to  more  than  3  percent  of  the  peo- 
ple, but.  including  the  veterans'  families  and  the  ones  de- 
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pendent  upon  them  and  who  will  be  benefited  by  such  a  pay- 
ment, it  will  include  a  large  percentage  of  the  citizens  of 
our  country. 

XTKiroaM    DISTlIBUTTOir 

It  will  go  uniformly  over  the  entire  Nation.  It  will  require 
no  cost  of  administration.  It  will  not  create  additional  .obs 
for  politicians,  or  anyone  else,  to  distribute  the  money;  .out, 
on  the  other  hand,  it  will  actually  abolish  one  bureau  in 
Washington,  the  Adjusted  Compensation  Division,  which  will 
co.st  the  Government  more  than  $10,000,000  between  now  ;ind 
1945.  and  t,ii:.s  expense  will  be  saved. 

The  gentleman  refers  to  a  veteran  receiving  $50  a  w**^ 
If  he  is  referring  to  the  average  veteran,  I  think  his  flgt  res 
are  very,  very  high;  and.  furthermore,  his  illustration  cf  a 
$50-a-wpt'k  vt'teran  callin?  on  his  civilian  neighbor,  who  re- 
ceives $25  a  week,  to  pay  him  Is  somewhat  ridiculous  in  view 
of  the  facts  that  are  undisputed. 

KNUSMOL-S    NATIONAL    DKBT 

It  Ls  true  that  the  national  debt  stands  at  $28,000,000.(00. 
Now.  however,  it  is  easier  for  the  people  to  pay  this  $28.0(0,- 
000.000  with  what  they  have  to  pay  with  than  it  was  for  them 
to  pay  the  national  debt  when  it  was  $16,000,0<X),000.  since 
everything  they  had  to  pay  with  at  that  time  was  so  much 
cheaper  than  it  Ls  now.  Personally.  I  would  pay  off  the  -.'n- 
tire  national  debt  with  currency  and  save  nearly  a  billion 
dollars  a  year  in  mterest  charges.  It  can  safely  be  done  by 
changmg  the  reserve  requirements  of  banks  at  the  same  t:me 
the  money  is  paid  out.  If  we  were  to  issue  a  large  sum  of 
money  and  permit  the  law  to  remain  that  the  banks  ran 
lend  $10  to  every  $1  m  their  vaults,  there  would  probably  be 
undue  expansion  of  the  currency;  but  as  we  increase  the 
amount  of  money,  we  can  charge  reserve  requirements  so  '.he 
banks  can  only  lend  8  to  1.  or  6  to  1,  or  4  to  1.  or.  possibly, 
reach  that  stage  which  I  hope  we  will  reach  one  of  these 
days  when  banking  institutions  can  only  lend  the  actual 
money  that  they  have  in  their  possession  or  subject  to  their 
possession.  In  other  words,  a  100-percent  money-reserve 
requirement.  This  will  Uke  that  big  national  debt,  which 
the  gentleman  now  says  rests  on  the  shoulders  of  everycne, 
off  their  .sh(Xilders,  and  at  the  same  time  we  will  hav?  a 
monetary  sy-siem  Just  as  .safe  and  sound  as  the  one  we  hive 
totlay,  in  fact,  it  will  be  a  great  improvement. 

STCOKSTION    or    MATOt    OF    NKW     TORK    CITT 

Major  LaGaardia,  a  great  mayor  of  a  great  city — the  city 
of  New  York — advocates  the  Government  loaning  mouej  to 
municipalities,  counties,  and  States  for  as  low  as  one-eig.ilh 
of  1  percent  for  public  improvements.  I  thmk  the  mayor  is 
right  and  his  proposal  is  a  con-structive  one  and  should  be 
adopted  within  safe  bounds  and  limitations.  What  we  i  ro- 
pose  to  do  will  be  a  step  in  that  direction. 

EDISO.V    WA-S    SIGHT 

Thomas  A.  Edison  was  right  when  he  said  that  any  Gov- 
ernment that  can  i.ssue  a  dollar  bond  drawing  interest  :an 
as  well  Issue  a  dollar  bill  that  does  not  draw  Interest.  Tney 
are  both  backed  by  the  credit  of  the  Nation  and  the  taking 
power  of  the  Government.  If  one  is  good  the  other  Ls  good. 
The  bUl  is  easier  to  pay  because  it  does  not  draw  interest. 

HIAVT    I.NTraiST    BUaOCN 

It  will  probably  interest  the  gentleman  to  know  that  the 
average  interest  payment  by  the  Government  today  is  3 
percent.  Therefore,  the  interest  on  our  present  national 
debt  of  $28,000,000,000  within  the  next  30  years,  if  our  mone- 
tary system  remains  as  it  is  now,  will  be  $38,000,000, COO; 
over  the  next  60  years  it  will  be  $130,000,000,000;  and  we 
will  still  owe  the  prmcipal  sum  of  $28,000,000,000. 

IDIOTIC    MONrTAaT    BTSTXM       A    VOIC*    IN    THl    WILODNISa 

I  insist  that  no  country  on  earth,  including  our  own,  would 
think  about  adopting  our  present  monetary  system  if  we  v  ere 
starting  the  country  anew.  Over  a  period  of  over  100  yeirs, 
through  so-called  "  perfecting  amendments "  and  various 
laws,  am  idiotic  and  imbecihc  monetary  system  has  grown  up. 
It  cannot  be  corrected  quickly,  and  the  administration  in 
power  that  attempts  to  change  it  substantially  must  have 
the  sentiment  of  the  people  behind  It.  otherwise  It  could  not 
be  done.    Probably  my  voice  is  Just  a  voice  in  the  wilderness. 


yet  I  am  doing  everything  In  my  power  to  let  the  people 
know  about  this  idiotic  monetary  system  that  Is  n^Kang  them 
a  bilhon  dollars  a  year,  approximately.  In  Interest  on  Gov- 
ernment bonds  that  we  should  never  be  obUgated  to  pay. 

ACTUAL    MONET     EABH*     $S     airiruaLI.T 

We  have  on  an  average  of  $5,000,000,000  in  circulation 
over  a  period  of  the  last  one  or  two  deoades.  The  annual 
Interest  bill  paid  by  the  people  on  all  debts  has  been 
$10,000,000,000.  Therefore,  through  our  present  pencil- 
mark,  bookkeeping  transaction,  inflated  credit  monetaiy  sys- 
tem, every  $1  earns  $2  over  a  period  of  a  year.  It  is  little 
consoling  to  the  farmer  or  wage  earner  who  has  an  annnaJ 
income  of  $500  that  his  earning  power  is  equal  to  Just  $250. 
In  other  words,  he  earns  in  a  year  only  what  $250  in  actual 
money  earns  in  a  year. 


rrNrrsD  STans  NOvas 
My  opponent  indicates  that  the  money  we  advocate  issu- 
ing under  the  terms  of  my  bill  is  unlike  any  money  hereto- 
fore issued  by  the  Government.  TTie  Government  has  $346.- 
000,000  of  United  States  notes  outstanding  that  have  been 
in  circulation  since  the  War  between  the  States,  more  than 
70  years.  It  is  good  money.  No  one  has  been  paying  interest 
on  it.  which  has  saved  the  people  $12,000,000,000  on  the  basis 
of  5  percent  interest  compounded  annually.  A  plan  that 
has  been  in  successful  operation  70  years  is  certainly  not  an 
experiment.  Our  propceal  is  to  pay  the  remainder  due  on 
the  certificates  with  United  States  notes. 

915,000,000,000    BOiriTS 

My  opponent  states  that  the  Government  has  expended 
$ 7. 000 .OC 0,000  on  World  War  veterans'  pensions,  compensa- 
tion, and  in  other  benefits  for  such  veterans  and  their  de- 
pendents. The  fact  is  that  during  our  entire  national 
existence  nur  country  has  expended  $15,000,000,000  on  such 
benefits  for  veterans  and  their  dependents  of  all  wars.  It  is 
a  coincidence,  but  an  interesting  one,  that  our  Government 
has.  during  the  same  length  of  time,  paid  $15,000,000,000  in 
Interest  to  holders  of  Government  securities.  Since  it  was 
unnecessary  for  the  latter  amount  to  have  ever  been  paid, 
those  m  control  of  the  money  and  credit  supply  of  the  Na- 
tion have  collected  in  what  may  be  termed  a  pure  "  bonus  " 
as  much  as  all  our  country's  defenders  and  thetr  dependents. 

WHO  FAVOBS    MONKTABT   aSTOUf  f 

The  people  one  of  these  days  will  get  the  truth  about  this 
idiotic  system  that  no  particular  person  or  party  is  respon- 
sible for.  and  when  they  do  the  country  will  be  safe  and  the 
people  will  ije  safe  and  an  enormous  amount  of  money  will 
be  saved. 

The  gentleman  asks  me  to  name  someone  who  endorses 
the  monetary  changes  that  I  advocate.  Prof.  Irving  Pisher 
advocates  a  100-percent  reserve  for  banks,  ahd  what  I  have 
said  about  money  coincides  with  his  views  if  I  correctly 
interpret  them  from  his  writings  and  books. 

Former  United  States  Senator  Robert  L.  Owen,  framer  of 
the  original  Federal  Reserve  Act — before  the  so-called  "  per- 
fecting amendments  "  that  ruined  it — has  endorsed  mone- 
tary changes  similar  to  the  ones  I  advocate. 

Many  other  prominent  people  have  gimti^r  views. 

I  doubt  that  administration  advisers  have  had  the  time 
to  give  this  subject  the  consideration  it  deserves,  and  besides 
the  adirunistration  cannot  go  very  far  in  advance  of  public 
sentiment.    We  must  first  sell  the  changes  to  the  country. 


BANKS    Ain>    BAMUBS    I    BBTB    TO 

In  regard  to  what  I  have  said  about  banks.  I  desire  to  add 
banks  are  indispensable.  Bankers  are  usually  leading  busi- 
ness men  In  every  community.  The  local  banker  is  not  to 
be  indi^-idually  blamed,  for  he  is  helpless  in  the  grasp  of  and 
under  the  domination  of  the  systems  of  false  premises  and 
unsound  economics.  It  is  the  system,  not  the  individual 
banks  or  bankers,  that  I  am  referring  to. 

ptMJTicAZ.  Monvn 

My  honorable  opponent  in  his  question  na  2  leaves  an 
inference  which  I  entirely  overkxiked  or  did  not  hear  when 
he  was  delivering  his  address.  In  his  qnestkm,  addng  if  I 
would  do  such  and  such  a  thing,  even  tboagh  socfa  an  act 


would  increase  my  popularity  among  the  individuals  who  are 
affected,  indicating  that  I  only  act  or  attempt  to  do  things  tf 
it  will  increase  my  popularity  and  be  helpful  to  me  in  a 
political  way.  Anyone  who  is  acquainted  with  Oongrea 
knows  that  every  Member  of  Congress  must  take  sides  on 
every  important  question  and  that  he  makes  enemies  every 
time  he  accepts  a  side  of  a  question.  Other  people  can  re- 
frain from  expressing  their  views  and  save  thrtr  popularity. 
but  jaot  so  with  one  who  is  in  public  life,  as  a  Member  of 
Congress.  The  gentleman  has  no  more  right  to  infer  that 
I  am  influenced  by  political  support  than  I  have  a  right  to 
infer  that  he  is  acting  only  because  of  the  salary  he  draws 
from  the  organization  he  represents.  I  wonder  if  he  would 
give  up  his  Job  and  refuse  to  further  fight  the  veterans  who 
are  in  need  of  this  money  If  I  were  able  to  convince  him 
that  he  is  wrong.  I  shall  presume  that  he  would.  I  do  not 
question  his  sincerity,  and  he  has  no  right  to  question  mi^^^t 

TIN    CUP 

At  the  conclusion  of  his  talk  he  also  refers  to  a  soldier 
on  the  steps  of  the  Federal  Treasury,  tin  cup  in  hand,  de- 
manding cash  in  times  like  these  on  their  adjusted-service 
certificates.  Tlie  war  contractors  did  not  use  a  tin  cup;  It 
was  too  smaU.  Since  he  refers  to  tin  cup  in  hand,  may  I 
suggest  that  the  only  veterans  that  I  know  of  that  have  tin 
cups  ir  hand  are  the  American  Veterans  Association,  whose 
members  go  about  over  Wall  Street  soliciting  from  wealthy 
veterans  a  contribution  equal  to  the  amount  that  these 
wealthy  veterans  can  receive  on  their  certificates,  in  order  to 
fight  and  oppose  their  needy  comrades  who  honestly  believe 
that  this  is  a  Just  debt  and  should  be  paid  now.  and  which 
such  payment  would  contribute  greatly  to  the  comfort  and 
welfare  of  themselv«?s  and  family,  as  well  as  aiding  the  coun- 
try generally.  Since  I  have  mentioned  about  the  American 
Veterans  Association  carrying  a  tin  cup,  I  will  insert  the  toi- 
lowing  letter,  which  is  self-explanatory.  It  is  on  the  sta- 
tionery of  the  American  Veterans  Association.  Inc.,  executive 
headquarters,  420  Lexington  Avenue,  New  York  City,  and  is 
dated  E>ecember  24,  1934: 

DxAB  Mb.  Blakk:  Next  Wednesday,  January  2.  l8  the  laat  day  on 
which  veterans  may  apply  for  their  adJtisted-aerTlce  certlflcates  to 
which  they  are  entitled  by  virtue  of  their  war  records. 

If  you  have  not  ah-eady  obtained  joxxr  certificate,  would  you  be 
willing  to  apply  for  it  before  next  Wednesday  and  turn  tbm  prooewU 
over  to  the  American  Veterans  Association?  A  total  at  800  veterans. 
many  of  whose  names  appear  on  the  enclosed  list,  have  d^yty^^wl 
funds  available  on  their  bonuses  to  the  aaaoclatlon. 

By  means  of  these  gifts  the  association  Is  financing  lt«  fight 
against  the  prepayment  of  the  bonus  and  is  laying  the  fotindatlon 
for  a  carefully  prepared.  long-time  battle  i^ainst  the  entire  pen- 
sion racket.  Founded  2  years  ago  and  posaesalng  some  10,000  vet- 
erans as  menibers.  this  association  believes  the  time  has  come  to  call 
a  halt  on  the  exploitation  of  the  veterans  by  lobbyists  and  poli- 
ticians at  the  expense  of  the  taxpayers.  Do  you  realiae  that  even 
today — 16  years  after  the  peace — a  quarter  of  the  Federal  Bu<I^K«t 
is  being  paid  as  benefits  to  veterans,  their  dependents,  or  widows? 
I  hc^>e  that  you  are  with  us  in  this  fight  and  that  you  will  accord 
us  your  support. 

If  you  will  promptly  return  the  encloaed  application  or  write  m« 
for  further  Information.  I  shall  see  that  one  of  our  staff  c(»nmunl- 
cates  with  you  before  January  2  and  attends  to  all  the  details 
connected  with  your  application. 

If  you  already  have  your  certificate  and  have  not  bcarowed  on  it, 
the  time  element  Is  not  important.    In  that  case,  will  you  please 
so  advise  us  by  special  note  on  the  application  blank,  and  we  shall 
get  in  touch  with  you  after  tiie  New  Year. 
Sincerely  yours. 

D.  A.  HOBABT, 

NatUmaJ  Comtnander, 

In  other  words,  my  honorable  opponent,  the  nati<nial  cmn- 
mander  of  the  American  Veterans  Association,  places  himself 
in  the  position  of  standing  in  Wall  Street  with  a  tin  cup  in 
hand.  Tbe  statement  that  veterans  receive  one-quarts*  of 
the  Federal  Budget  is  incorrect.  This  policy  of  obtaining 
money  is  very  much  like  the  policy  that  has  always  been  used 
by  antibonus  leagues.  Oi^  of  the  first  ones  that  was  organ- 
ized was  financed  by  Wall  Street  interests,  who  sent  out  solic- 
itors, to  whom  a  list  of  contributors  and  a  letter  was  given. 
That  letter  read  as  follows  (a  parrot  could  be  taught  to 
say  it) : 

CAirVABS    rOB    BOUCITOBS 

Mr.  Smith,  as  you  see  from  my  introductory  letter.  I  repreeen* 
the  Bx-8ervice  Men's  Anti-Bonus  League,  which  is  an  organlBBtkKi 
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oompoaed  entlrrly  of  ▼«t«mtu.  whose  tlm  \»  to  glw  m  much  promi- 
nence to  veteran  aiitlbonus  lenUment  na  Iva*  been  given  the  pri>- 
bonuj  opinion  by  certain  members  of  the   American   Leifion 

You  doubtleaa  are  aware  that  the  coming  bonus  bill  *lll  center 
about  approximately  10  dcubtful  Senators,  and  we  are  ussured  by 
Senate  antlbonufl  leadera  that  sever*!  of  thette  will  gladly  vote 
a^aii^t  fche  bonus  If  they  are  able  to  point  to  veterans  in  tLeir 
constituency  who  di  not  »ant  a  boni;s 

You  will  note  from  our  letterhead  that  our  actlvitlra  are  sup*»r- 
▼laed  by  an  administrative  board  ol  prominent  m<?n  lAt  this 
point  be  sure  that  prospect  reads  names  of  adiniuisirHtive  bo»rd  i 

Up  to  this  t:me  we  havu  not  gone  after  money  mtenar.e;/  b<:- 
cau.fe  our  work  ta  best  iiccompllahed  by  c«)ncentratinK  on  this 
matter  when  the  public  mind  la  applied  to  it.  We  must  imme- 
diately have  •2O0.0OO  to  cover  our  next  3  n^onthd  expend. lurea. 
and  I  am  here  Uj  asJc  you  for  a  contribution  toward  ihis  »urk. 
(At  this  point  exhibit  lh»t  of  contributors  anl  estimate  what  y  u 
think  prospect  would  give,  and  endeavor  to  get  check  on  the 
spot  If  any  objection  la  made  by  prospect  on  the  grounds  of 
not  having  heard  of  us  In  the  papers,  the  obvioua  anawer  i«  that 
we  have  spent  7  months  In  laying  a  suitable  foundation  with<,ut 
wasting  money  or  effort  on  Immediate  publicity  i  DurlnK  this 
time  we  have  lined  up  203  newspapem  who  will  a;ive  u<»  full  r<«;per- 
atlon.  gamed  aaaurance  of  cooperation  on  the  part  of  nrarly  every 
major  chamber  of  commerce  In  the  United  .itat^s.  and  anumu- 
lated  through  ballot  an  extenalve  mailing  list  of  potential 
members. 

By  *ay  of  reference  refer  prospect  to  Merchant*'  .A.s»»K.uiicn  of 
New  York,  the  National  Aasociatlon  of  Mar-ufai:ur»-rs  anJ  '.he 
United  States  Chamt)«r  of  Commerce  In  the  caae  of  the  la.st 
organization,  exhibit  letter  to  Electric  Bond  h  Share  Co  wriiun 
by  the  Washington  manager  of  the  United  States  Chamlvr  ci)m- 
nuttee  In  testimony  before  Ways  and  Mean:>  C<jm;uuu-e  of 
House.   1324  ) 

It  was  disclosed  before  a  congressional  committee  in  19J4 
that  one  of  these  organizations  spent  $96. Ooo  getting  lO.OOu 
members.  I  do  not  know  what  the  Ainoncan  Veterans'  As- 
sociation spends,  but  I  presume  that  if  the  law  is  complied 
with  a  statement  of  rect-ipti  and  expend  uir,*s  will  be  filed 
with  the  Clerk  of  the  Hou.se  of  fUpre.sentativos,  bec<»u.-,e  to 
my  mind  the  activities  of  the  organization  briny  it  within 
the  Corrupt  Practices  Act  of  1925.  I 

THOSE    TH.AT    DO    NOT    STZD    IT  • 

The  American  Veterans"  A.ssociation.  Inc..  forwarded  to 
prospt'cts  what  is  known  as  a  "  list  of  the  mfmb^rs  of  the 
Justice  committee  who  have  donated  from  fund.s  available 
on  their  adjusted-comi)en.sation— that  :s,  bonus — certifi- 
cates ".  in  which  the  following  were  li.sted— this  list  was 
mentioned  in  th«  D.  A.  Hobart  letter  of  IX'c.  24.  iy34: 

Ernes:  .Angell.  74  Trinity  Place:  Reese  D  AIs«  p.  120  nrua(I'.vay 
Dr  Carl  A  I  Bi.iger.  40  Ba.st  Seven' /-second  St.-eet  c;e«^rkcc  T 
Bo\\cloin.  liO  Broadway.  Ludwig  P  Bra  una.  55  Jcin  Strec:  .\rthur 
Breniano.  Jr.  1  West  Forty -seventh  S.reet,  Deks  A  BlodRett  2d 
KJ7  Mad:.s<'n  Avrniie,  Che  fer  (}  Buden.  .a.-v  of  late.  .ia-:^niil 
Telephone  St  Telegraph  Corporation.  (7  Broad  Street  J.ijeph  W 
Burden.  30  Broad  Street;  I  Tucker  Burr.  Jr.  Che»,tnut  S'ret-t 
Needham.  Ma-sa  ,  Stanley  W  Burke,  care  of  Reynolds.  FUii  it  Co  ' 
120  Broadway.  Rcger  Burkngame.  West  Redding.  Conn  Samuel 
Cabot.  141  Milk  S'-reet.  Boston.  Ma*.  ;  Ca.-.s  Canfleld.  rare  of  Ha.-per 
A  Bros  ,  49  East  Th:rty-third  Street;  Harold  W  Carhart  tar->  of 
Carlisle-Mellick  50  Broadway.  Houghton  Carr.  I  Federal  Street 
Boston.  Mms  ,  William  U  Carson.  Jr  .  care  of  Rhcudea,  WilhamJ 
4e  to.  25  Broad  Street;  M-.rrU  Cassard.  Jr.  307  East  S'xty-thrd 
Street;  John  C  Cattua,  care  of  Keaa.  Tavlor  &  Co  20  Etchari^e 
Place.  George  C.  Clark,  care  of  Clark.  Dodge  &  Co  .  81  Wall  Street' 

;!!..  ^';^ii^SiiV'L•  "^''^  °'  ^^^^-  ^^*^«  &  Co.  61  Wall  Strtft.  John  B 
Clark,  350  FWth  .»  .-nue;  C  Kenneth  Clinton.  11  East  Porty-fcur'h 
Street,  Robert  Cluett.  3d,  120  Broadway.  New  York  Cltv  Howard 
R.  Coan.  126  Nlnety-flrst  Street.  Brooklyn.  N  Y  Henry  \  Colgate 
25  Broad  Street;  Dudley  M  Cooper,  care  of  Tubey  &  Co  *25  Brt^ad- 
way.    Rcbert  Cutler.    1   l-ederal  Street.   Boston    Mas.s 

Anderson    Dana.    30    Vesey    Street;    Andre    d'e    Ccppet     43    Broad- 
way.   Dr     George    P     Denny,    8«    Commonwealth    Avenue     B  «ton 
Uasa  .    Paul   A.  Degener,  care  of  C.  A.   Auffm  irdt,   2  Park    Avenue 
J    L.<.yd  Derby,  1  Cedar  Street;   Norman  H.  Donald.  40  WaU  Street' 
D.  W    DUworth.  care  of  Car  l.sle- Mel  lick    50  Brcadvay    Au'^ustus  c' 
Downing.  Jr    care  of  New  York  Trust  Co  .  100  Broadway;   Charles  D 
Draper,    49    WaJl    Street;     Alfred    Kly,    70    Pine    .street;     Ravmond 
Bnierson,  care  of  J    M    Forbes  A  Co  .  Sears  Building.  Boston    Ma-;» 
Will, am   I    Enequlst.   120  Whitehall  Boulevard.  Garden  City    Lonii 
Uland,  N    Y  .   Kllot  Parley,  cure  of  D.  L.  &  W    Coal  Co     120  Broad - 
'^■"'    ^.^L^ton  Piagg,  49  Broad  Street;    Charles  M    Pletschm->nn 
care  of  P    S    Smlthers  *  Co     15  Broad  Street.   James  Porrestal    28 
J.».<«au    Street.    New    York    City;    Henry    W     Ford,    care    of    Ford 
Hera.d  A  Co.,  115  Broadway:   Charles  Puller.  465  Madlaon  Avenue 
Horace  U    Gade,  100  Milk  Street.  Boston.  Mass  .   O    Peabody  Gard- 
ner. Jr.  10  Poet  Office  Square.  Boston.  Ma-w.;   Chauncev  B    (Jarver 
care  of  Shearman   &  Sterling.   55  Wall   Street;    John   P    Oaty     I9l' 
West  Tentii  Street;    K.  Morgan  GUbert,  care  of  Brown,   WheeKTck 
Harris   M  Co..   83   Wall   Street;    John   L.   Ooodbody,    115   Broad Aav' 
Lawrence  L  OrUmeil.  Ml  FUih  Avenue.  Robert  Stone  GrUmeU    id  j 


I   East    Fiftieth    Street     New    York    City;    K     Burd    Grubb,    president 

1  Curb   E.\change    78  Trinity   Place 

Henry  F    CxKlfrey     122  Kjj' t   P.-rty-f^'ond  Street;    Harold   P    Had- 
den    Hewlett.   I.oriK   Inland.   N     Y  ,    H    Dudley  Hale,  rare  of  I>etinen 
t    M.tchell.    Ino      17   East    Forty-fifth   Street.    HamllUm    Hadley.   32 
I.U>«r'y   S'reet.    Dexter    f     {!<.*k::ii,    r.ire   o.'    Hawklrus.    Delarti  Id    St 
U'lwtfllow.    49    Wall    Street.    James    A     Hewlett,    care    of    Spencer 
rrnaXe   St  to  .   25    Broad    ."Street,    R.>bert    W     Heraev.    30   Rtx^ke'eller 
Pla.'ji.    John    K     HiKls-e.-*     liHO    p  u  k    Avenue,     Albert    L.    Hoff.nan. 
are  'f  G    M    F    Murp.'iy  .%  Co.  62  B.-oailway.   William  P.  Homans 
■ar»?    r>r    Atklri.son.    H.terl.k    A    Co.    153    Congress    Street.    Bo-ton' 
Mitts       R(i(fer    y     Hin.per     84    State    Street     Boston,    Miuw  ;     0«-rard' 
Het-kman  Hoppm.   12«)  Broadway    New  York  City;    John  P    Hut>t>ell 
420    I.exlngt<>n    Avenue.    Kenneth    D     Hull.    120    Broadway.    Ol.ver 
Is*-lin,    ,328    HroadWHV.     Raym(»iid    Ives,    care    of    Sta^K,    Mather    St 
Hou^h.    141    BrofttJway      Oliver    B     Jennings.    30    Rockefeller    Plaza- 
Robert    L     John.vin.    .are    of    Time,    135    Ea.st    Forty-»e<-ond    Street; 
Henry    R    JohOMon.   rare  of  Case.    P.imeroy   A   Co,    120  Wall  Street; 
{"    Maury  Jones,   -are  of  ftirll.sle-Melllck,  .SO  Broadway,    E.  Coe  Kerr' 
:ire    of    Hfve     T'n.-'.erhlll    ft    Co.    11    Broadway,    John    O     KUb-eth' 
-are   nf    NaM^ria;    city    Bank     20    Ex<  han>i:e    l'la<e,    David    W     King] 
■are    If   Reynolds,    Richards   M   MrCuUheon.    68   William   Street     Dr' 
S?  rpHrd   Kr--.  h.  O'-^   Purk   Avenue.    W    H     I.abrot    17   Battery   P:a<e- 
En-  Irtv'TiiAnn    I'X?  Wall  Str»H-t    Walter  I  a^emann.  lOfl  Wall  Street" 
HfTiry  H    I  ar  don.  -are    if  New   York   Ho.spital.   York   Avenue  and 
Sixty-eigl.th  rifeet.   Stephen  Ijindnn.   11   East  Forty-fourth  St-eet; 
Jol.n    H     lupt.arn      1  15    East    Furty-s«.<  und    Strewn,    Charles    Taylor 
Loverinw    42    ilr-.RdwHy     New    York   City     James   H     Lowell.    54    Dev- 
on.shlre  Street    Hostnn    Mass      C    Ru.s.«tell  MacGregor,  care  of  Clark 
I>xli<e  &  r,y     »ii   Wall  .s'reei    Perry  C    Madeira,  Jr  ,  2W  St)Uth  Br-iad 
S-r»^'.  I'hilacleii.riia,  Pa  .    (  J-.arles  H    Marshall,  care  of  Butier.   Her- 
riclr  A  M-irsliai:.  30  Brr.Hd  Street     Wllilam   DfF    Marure.  HI    Na-tvm 
Str>'<-t.,    Samuel   A    M.ithewv»n    care   of   Columbia   Unlver.slty   C  hib. 
4    West    Forty-third    Street     Gerald    de   Courry    May.    Hotel    Blirk- 
stone    5ij  F.A.-*;   Pif r y-eighth   Street,    Dr    John   A.   P    Millet,   770   Park 
Avt-nue,   Cltiren  e  V    S    Mlt'-hell    41   Broad  S'reet,  Jwhn  C    B    M.^ire 
::    y..i-'.    Fnr-v-f  .  .rtti    Street     Alfr»Hl    R    Meyer     42    Proadwuy.    A!ex- 
-.•.(l    '  W    Moffat    HS  U-ice.-ter  .'^tieet.   Boston.   Ma-ss  .    IXniald   Motfiit 
H.)   U-.cestcr  Str^-et.   Br'-'kV.ne    .M.i.^,  .    Ceorv'e   P    Mont^-omery    .are 
'  f    Seamen  s    Bank    for    S^vii.kjs     74    Wal!    Street:     D     P     M,)rpan     1 
WpU   Street,    John   E    P    M  .p-an.  care  of   liatik   of   Manhattan   Co 
4)    Wail   Street,    John    A.    M<:rri.<>,    care   of    Gude,    Winn.in    &    Co      1 
Wai;    Sfri-et.    Beiijimlix    D     Moto^er,   rti-e   of   Clurk.    1>kU'i'    <t    Co      61 
Wall  S'r.-et     C    Harold    A    Mott.    106   Wall  Street,    Os.  ar   H     Murray. 

2  We>-t  Forty -.Heven'h  Strt-et.  K  S'*ift  Newton.  171(5  Mncoln-I  il)*--ty 
Buildlni?.  Philadelphia.  Pa,  Charles  J  Nourse,  149  Br.wiway 
John  K  Olyp"-  int  l  are  or  Cen'riil  Hanover  Bank  70  Broadw  ly- 
Her.rv  Fairtl.  UI  O- N.rn.  Jr.  care  of  MavniU-d  Oiikley  A  I  a  A-.-euce' 
24  Broad  .>->reet:  Joh.-^.  G  Palarhe  Morrlstown.  N  J  ;  Darnuch  a' 
Park,  .55  Bri  .ul  Street  Raeboni  Parker,  <are  of  Halste.id  St  Harrlion 
io  R<x  ke'eller   PI.i/a 

r.ivini?ston  Pardons  35  E.i>t  .-^.-venty-second  Street  Drexel  A  J 
Paul.  112  Drexel  Buildint?  PrulH-!.  Ij'hla,  Pii  FVancls  D  Pe'-klis 
«ur^  of  Herald  Tribune,  New  York  Cltv  L.niis  A  Perkinx  W'ndsor" 
\t  :-:.l*!n  I)  Pfrrin,  car.-  of  McCtr.n-Erick.Hon,  Inc  j>\5  Madi.sori 
Averiue,  lister  W  Perr:n  care  of  I..i.uird  l-Yeres,  120  Broadway 
R  Stuyvesant  P.errep.  nt.  115  Brondw.iv  hYederlck  P  <pv  30  Ro.'kc- 
teiier  Pla.'ji  Georv'«»  B  p..«t,  Jr.  49  Bro;ul  Street,  War*lrk  Potter 
I  \sAil  Street,  Stu.^rl  D  Preston  r.ire  of  Mptn>D<ilitan  Life  Irsur- 
an.  e  Co.  l  MaJls.  n  Avenue.  John  F  Purcell  care  of  Insurance  Co. 
of  Nv.rth  America  :>J  J.-hn  Str-^et.  Albert  W  Putnam  rare  of  Win- 
thr.p,  stin^M.n.  Putnam  ,V  Rob^'rts.  32  Llb'-riy  Street  Duncan 
Read,  care  of  Fiduciary  Trust  Co  of  New  York  1  Wall  Streef 
H.inry  H  Uee.i  aa  j,,hi,  str»ft  Aifre<l  Renshaw 
N  Y..  John  P.evrold  ^6  West  Fortv-f -urth  Street 
ard.  350  Flf'h  Av-nue  John  Hlch.'irds 
Concord,    N     H  ,    Junius   A     HUh>trds 


I>)Ud<jnvii;e. 
AugiLsle  Rich- 
care  of  St  Paul's  School, 
care  of  E  B  S-nith  Co.  31 
Na-s-sau  Street:  Dr  Henry  B  Richard-son,  care  of  New  York  H(«- 
pita:,  York  Avenue  and  S.xty-eighth  Street:  Sidney  D  Riplcv. 
444  Madl.son  Avfnue,  Powell  Itobinson.  care  of  Chii.>e  NitiiiTial 
Bank.  18  Pne  Street  Ernest  C  Savage.  132  St)Uth  Fourth  Street. 
Philadelphia.  Pa,  Melvin  E  Sawln  1  Ex<han<e  Place.  Jersey  City. 
N,  J  ;  .Anton  H  Sch.'fer,  care  of  Central  Hanover  Bank  A  Trust 
Co.  786  Fifth  Avenue.  John  Jay  SchieiTelm.  Chubb  A  Son  90 
John  Street.  New  Y  rk  City;  h^ank  P  Shcpard,  care  of  Guarar-.y 
Trust  Co,  140  Brtiadway  Harold  R  HhurtlefT  poet-offlce  box  F 
WUllamsburi?,  Va  .  WlMiam  D  Sidlev  30  Church  Stree'  Theodore 
S-mon,   Aaaembled   Pro'.lucts.   Inc  .   7j8  Broadway 

John  Sl,>e,  W<H)dmcre  L  I  ,  N  Y  ,  Nath.inlel  J  Stern.  2  West 
Forty-sixth  S'reet.  J  Ems'  Stern  rare  of  Brand,  Chatlilon  Co. 
773  Filth  Avenue.  Roger  E  Stewart,  110  Dudley  Road.  Newton 
Centre.  Maas  .  John  A  Sweet^T,  136  Madl,son  Avenue.  Henry  C. 
Taylor,  5,5  Worth  Stre«>t.  Murray  Ta>Ior.  2  Re<-tor  Street.  James  B. 
Taylor.  Jr  ,  Cpreastt  Products  Corjxirut  on.  420  I>exln^ton  Avenue- 
Archibald  G  Thacher.  72  Wall  Street.  James  C  Thornton  28  Pat- 
terson Avenue.  Greenwich,  Conn  ,  I  Sheldon  Tllney.  71  Bro  vd- 
way:  Clifford  M  Tmkham,  W.-.st.  l.ffc.  Colu  .  John  W.  Thtirlow  As- 
sembled Pr«j<lucts  In-  .  708  Proiifiway:  Harold  Tobey,  25  Brord'.v.y. 
New  York  City  Edward  M  Townsend,  346  Broadway:  James  \i. 
Town.send,  17  Battery  Place;  Rr^jer  Tuckennan.  care  of  Walker 
Bros.  71  Broadway,  Harr;i,,n,  T'*i;-d.  15  Broad  Street.  Geoj^^e  P. 
Van  Riper.  Cheatnut  Hill,  Norwulk,  Conn,  Sa.nuel  Vaughan.  care 
of  rx;rlng,  C<-iolidi,'e.  Noble  A  E^.d.  B2  Devonshire  Street,  B<\«it,  n. 
Ma.'is  ;  Joseph  Walker.  Jr  ,  120  Broiwlwav;  Samuel  S  Walker  120 
Brf^dway:  James  p  Warbun<,  care  of  Bank  of  Manhattan  Co  40 
Wall  Street.  W  G  Wciulcll,  15  Br^^ad  Street;  Bache  McE.  WhlUock. 
csje  of  Fvt  U  Co,  »0  Wall  Street.   Frederick  3.  WtuUock.  care  of 
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Parr  *  Co..  00  WaU  Street:  Bob«rt  B.  WhttOB,  am  at  CUfford  ft 
Co  .  53  Wall  Street:  Ponyth  WldCM,  00  Broadwmj;  Ow«n  Winston. 
34«  Madison  Avenue;  Robert  Wtthlztcton.  Mortliainpton.  Masa^ 
Oliver  Wolcott.  Asbury  Street.  HAmlHon.  Maaa.;  Leonard  J.  Wyetb. 
care  of  Bank  of  Manhattan  CX>^  «0  WaU  etreet;  Oeorge  Orav 
Zabriskle.  49  Wall  Street. 

On  October  6.  1934.  Mr.  Edwin  O.  Perrin.  one  of  these 
contributors,  wrote  a  letter  to  the  American  Veterans  As- 
sociation. Inc.,  in  which  it  was  stated  (onlj  a  part  of  the 

letter  Is  quoted) : 

I  have  applied  for  my  adjtisted-compenaatloii  oertlfleates  and 
have  donated  the  ftinda  available  on  tbat  certlfloate  to  yotir  work 
for  pension  reform.  You  have  asked  me  how  I  came  to  decide  upon 
making  tlila  particular  form  of  eontrlbuttoo.  •  •  •  In  tn'i^'ne 
this  whole  thing  over,  I  found  tbat  many  of  my  friends  have 
been  forced,  through  streaa  of  clrcumatancea,  to  borrow  on  their 
certificates.  With  these  men  I.  of  course,  can  take  no  issue.  But 
m  considering  my  own  case  I  was  able  to  say  wltb  reasonable 
certainty  that  It  was  hardly  likely  I  should  be  so  reduced  as  to 
be  a  charge  on  the  Federal  taxpayer. 

A  copy  of  Mr.  Perrin's  letter  was  sent  with  Mr.  Hobart's 
appeal  for  funds,  dated  December  24.  1834.  I  repeat,  these 
gentlemen  are  entitled  to  their  yiews.  The  certificates  be- 
long to  them.  They  can  dispose  of  the  proceeds  any*  way 
they  desire.  However,  since  Mr.  Hobart  has  brought  up  the 
tin-cup  illustration,  it  is  at  least  interesting  to  know  the 
above  facts. 

VICTOBT   IN  SiaHT 

While  we  are  in  sight  of  victory,  let  us  hope  that  no  effort 
will  be  made  by  our  friends  to  divide  our  forces. 
Congress  and  the  country  have  been  sold  on  H.  R.  1. 

ANTHONY  J.  CKHTIN 

Mr.  FITZPATRICK.  Mr.  Speaker,  it  is  with  profound  sor- 
row I  announce  to  the  House  the  death  at  our  colleague  the 
gentleman  from  New  York  [B4r.  OiUPfiN]. 

In  the  death  of  Congressman  Gupum  the  House  has  lost 
a  valuable  Member  and  the  Borough  of  the  Bronx,  which  he 
represented  so  ably  for  16  years,  an  aMe  Representative. 
During  that  period  he  took  a  great  Interest  not  only  in  the 
borough  he  represented  but  in  his  State  and  Nation.  I 
know  of  no  man  In  this  House  ^^w  gare  of  his  time  and 
energy  more  than  Congressman  OtifTiN.  Not  only  will  he 
be  missed  in  his  congressicmal  district  but  the  State  and  the 
Nation  have  lost  a  great  citizen  and  sddier. 

Mr.  Speaker,  I  offer  the  resolution  which  I  send  to  the 
Clerk's  desk. 

The  Clerk  read  as  follows: 

Bouse  Resolution  51 

Resoli^d,  That  the  House  has  heard  with  profound  sorrow  of 
the  death  of  Hon.  Anthokt  J.  Omimm.  a  Bcpreaentatlve  from  the 
State  of  New  York. 

Resolved,  That  a  committee  of  four  Members  of  the  House  with 
such  Members  of  the  Senate  as  may  be  joined,  be  appointed  to 
attend  the  funeral. 

ReaoU^^,  That  the  Sergeant  at  Arms  of  tbe  House  be  authorized 
and  directed  to  take  such  steps  as  may  be  necessary  for  carrying 
out  the  provision  of  these  resolutions  and  that  the  necessary 
expenses  in  connection  therewith  be  paid  otrt  of  the  contingent 
fund  of  the  House. 

Resolved.  That  the  Clerk  commtmicate  tbeee  resolutions  to  the 
Senate  ajid  transmit  a  copy  thereof  to  the  famUy  of  the  deceased. 

The  resolution  was  agreed  to.  and  the  Speaker  appointed 
as  members  of  the  committee  to  attend  the  funeral,  Mr. 
Cm.LEN.  Mr.  BOY1.AN.  Mr.  Fttzpatrick,  and  Mr.  Bucklky. 

ADjouunmrr 

The  SPEAKER.    The  Clerk  win  report  the  remainder  of 
the  resolution. 
The  Clerk  read  as  foDowa: 

Resolved.  That  as  a  further  mark  of  respect  the  House  do  now 

adjourn. 

The  motion  was  agreed  to;  accordingly  (at  12  o'clock  and 
20  minutes  p.  m.)  the  House,  in  accordance  with  its  previous 
order,  adjourned  until  Wednesday.  January  IS.  1935.  at  12 

o'clock  noon. 


a  statement  showing  the  namas  and  oompenBatkm  of  the 
members  and  employees  of  the  Commission,  was  taken  tnm 
the  Speaker's  table  and  r^erred  to  the  Committee  cm  Inter- 
state and  Foreign  Commace. 


EXECUTIVE  COMMUNICA'nONS.  ETC. 
122.  Under   clause    2   of   rule   XXIV,  a   letter  from   the 
Chairman.  Federal  Power  Commlssfcm,  transmitting  Four- 
teenth Annual  Report  of  the  Federal  Power  Commission  and 


PUBLIC  BILUS  and  RESOLUTIONS 

Under  clause  3  of  rule  XXn,  public  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  GASQUE:  A  bill  (H.  R.  3891)  to  extend  the  times 
for  commencing  and  completing  the  construction  of  a  bridge 
across  the  Waccamaw  River  at  Conway,  S.  C;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

By  Mr.  POWERS:  A  bill  (H.  R.  3892)  to  amend  the  natu- 
ralization laws  of  the  United  States;  to  the  Committee  on 
Immigration  and  Naturalization. 

By  Mr.  BULWINKLE:  A  bill  (H.  R.  3893)  to  provide  for 
the  payment  to  veterans  of  the  face  value  of  their  adjusted- 
service  certificates  in  two  annual  installments,  and  for  other 
purposes;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  HTT.nEBRANDT:  A  bill  (H.  R.  3894)  to  stimulate 
competitive  buying  of  swine,  to  provide  for  establishment  of 
standards  for  grading  swine,  and  for  other  purposes:  to  the 
Committee  on  Agriculture. 

By  Mr.  RAMSPECK:  A  bill  (H.  R.  3895)  to  protect  labor 
in  its  old  age ;  to  the  Committee  on  Labor. 

By  Mr.  VINSON  of  Kentucky:  A  bill  (H.  R.  3896)  to  pro- 
vide for  the  immediate  payment  of  World  War  adjusted- 
service  certificates,  to  extend  the  time  for  filing  applications 
for  benefits  under  the  World  War  Adjusted  Compensation 
Act,  and  for  other  purposes;  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  MURDOCK:  A  bUl  (H.  R.  3897)  to  facilitate  the 
control  of  soil  erosion  and/or  flood  damage  originating 
upon  lands  within  the  exterior  boundaries  of  the  Cache  Na- 
tional F\)rest,  Utah;  to  the  Committee  on  Agriculture. 

By  Mr.  BURCH:  A  bill  (H.  R.  3898)  for  the  equalization 
of  letter  carriers;  to  the  Committee  on  the  Post  Ofllce  and 
Post  Roads. 

By  Mr.  BLANTON:  A  bill  (H.  R.  3989)  to  regulate  inter- 
state and  foreign  commerce  in  petroleum  and  its  products  by 
prohibiting  the  shipment  in  such  commerce  of  petroleiun 
and  its  products  produced  in  violation  of  State  law.  and  for 
other  purposes:  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

By  Mr.  BRUNNER  (by  request) :  A  bill  (H.  R.  3970)  au- 
thorizing the  Comptroller  General  of  the  United  States  to 
settle  and  adjust  the  claims  of  subcontractors  and  material- 
men for  material  and  labor  furnished  in  the  construction  of 
a  post-office  building  at  Hempstead.  N.  Y.;  to  the  Committee 
on  Public  Buildings  and  Grounds. 

By  Mr.  LEA  of  California:  A  bill  (H.  R.  3971)  to  regulate 
sales  in  interstate  commerce:  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

By  Mr.  DIES:  Resolution  (H.  Res.  52)  to  provide  for  the 
appointment  of  a  committee  to  investigate  the  possibility 
of  the  shackling  of  the  press  by  the  administration,  and  for 
other  purposes:  to  the  Committee  on  Rutes. 

By  Mr.  COCHRAN:  Joint  resolution  (H.  J.  Res.  84)  di- 
recting the  President  of  the  United  States  of  America  to 
proclaim  October  11  of  each  year  General  Pulaski's  Me- 
morial Day  for  the  observance  and  commemoration  of  the 
death  of  Brig.  Gen.  Casimir  Pulaski;  to  the  Committee  on 
the  Judiciary. 

By  Mr.  ANDREW  of  Massachusetts:  Joint  resolution 
(H.  J.  Res.  85)  providing  for  the  preparation  for  publica- 
tion, and  pubhcation,  of  the  Important  oflteial -reccntls  and 
maps  relating  to  the  participation  of  the  military  forces 
of  the  United  States  in  the  World  War,  and  authorizing 
appropriations  therefor;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  BURDICK:  Joint  resolution  (H.  J.  Res.  86)  pro- 
viding for  the  appointment  of  a  joint  committee  to  investi- 
gate the  rules  established  by,  and  the  way  in  which,  and  by 
whom  Federal  emergency  relief  is  distributed  in  the  several 
States,  by  the  Federal  Emergency   Relief  Administration, 
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and  inquiring  Into  the  feasibility  of  allocating  fund^  to  the 
several  States  and  placing  the  responsibility  for  Just  dis- 
tribution of  PtKleral  emergency -rebef  money  upon  the  States 
themselves,  to  the  Committee  on  Rules. 

By  Mr.  BUCHANAN:  Joint  resolution  '  H.  J.  Res  83' 
making  additional  appropriations  for  the  Federal  Communi- 
cations Commission,  the  National  Mediation  B  lard,  an  J  th" 
Se< unties  and  Exchange  Commission,  for  the  fiscal  >ear 
ending  Jane  30.  1935.  to  the  Committee  on  Appropriations. 

By  Mr.  LUDLOW:  Joint  resolution  'H.  J.  Rt-s.  89'  pio- 
rosing  an  amendrntn:  to  the  Constitution  of  the  Un:ted 
States  with  respect  to  the  declaration  of  war  and  the  takln ; 
of  property  for  public  use  m  time  of  war;  to  the  Committee 
on  the  Judl.iary. 


PRrV'ATE    BILLS   AND   RESOLUTIONS 

Under  clause  1  of  rule  XXII.  private  bills  and  resolutions 
were  introduced  and  .severally  referred  as  follows: 

By  Mr.  ANDREW  of  Massachu:^tts:   A  biU   'H    R.  3859 
granting  a  perusion  to  Annie  Beals;   to  the  Committee  on 
Invalid  Pensioa.'?. 

Also,  a  bill  H.  R.  3900'  granting  a  pension  to  Jennie  M 
Spa-Jldlng:  to  the  C-^mmittee  on  Invalid  Pensions. 

Also,  a  bill  H.  R  2901'  for  the  relief  of  Prank  O.  Glover; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  BOLAND  A  bill  i  H.  R.  3902)  for  the  relief  of 
Patrick  James  Durkin;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  BOYLAN  A  bill  'H.  R.  3903*  granting  a  p-nsion 
to  Josephine  Ensign:  to  the  Committee  on  Pensions. 

Also,  a  bill  H.  R  3904'  for  the  relief  of  Joseph  P.  Kink-n; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  BKUNNER  A  bill  H.  R.  3905  >  for  the  relief  of 
Steven  Bodnar;  to  the  Committee  on  Claims. 

By  Mr.  CARLSON:  A  bill  'H.  R  3906'  for  the  relief  of 
Edd  R.  Boyer;  to  the  Committee  on  Military  Affairs. 

By  Mr.  DALY:  A  bill  H.  R.  3907.  for  the  rchef  of  James 
L.  Park;  to  the  Committee  on  Claims. 

Bv  Mr  DARDEN  A  bill  H  R.  3903  >  for  the  relief  of 
Hudson  Bros  ,  of  Norfolk.  Va..  to  the  Committee  on  Claims 

By  Mr.  DUFFEY  of  Ohio:  A  bill  'H  R.  3909 •  for  th.- 
rt^lief  of  Jaseph  C.  Mistretta;  to  the  Committee  on  Military 
Affa'rs. 

By  Mr  EATON  A  bill  -H  R.  3910 >  conferrlnix  Jurisdic- 
tion upon  the  Court  of  Claims  to  hear,  determine,  and  render 
J'l.-himent  up^n  'h.-  claim  of  the  city  of  P-rth  Amboy,  N  J  . 
to  the  Committee  rn  Claims. 

Also,  a  bill  H  R  3911'  for  the  relirf  of  Sarah  J.  Hitch- 
cock: to  the  Commifte*'  on  Claims. 

By  Mr.  ETCHER  A  bill  'H  R.  3912»  to  amond  an  act  for 
the  relief  of  Clarence  R  Killion,  to  the  Committee  on  World 
War  Veterans"  Lemslatio.i 

By  Mr  EKWALL:  A  bill  H.  R.  3913 >  for  the  relief  of 
Edith  M.  Powell;  to  the  Committee  on  Claims. 

Also,  a  bill  'H.  R.  3914'  for  the  relief  of  Ovar  Oustof 
Bcrgstrom:  to  the  Committee  on  Claims 

By  Mr.  QAMBRILL:  A  bill  <  H.  R.  3915'  for  the  relief  of 
Elizabeth  Duke;  to  the  Committee  on  Claims 

By  Mr.  HOFFMAN:  A  bill  (H.  R.  3918 >  for  the  relief  of 
Edwin  L.  Menzer;  to  the  Committee  on  Military  Affairs 

Also,  a  blU  'H.  R.  3917)  for  the  relief  of  the  Olney  Na- 
tional Bank  of  Hartford.  Hartford.  Mich.;  to  the  Committee 
on  Claims. 

By  Mr.  KELLY:  A  bill  'H.  R.  3918)  granting  a  pension  to 
Marie  Weed;  to  the  Committee  on  Invalid  Pensions 

By  Mr.  KVALE :  A  bill  'H.  R.  3919'  for  the  relief  of  Knud 
O.  Plakne;  to  the  Committee  on  the  Public  Lands 

By  Mr.  LAA4NECK:  A  bill  .H.  R.  3i,20'  granting  a  pension 
to  Mary  J.  Duling;  to  the  Committee  on  Pensions 

By  Mr.  McANDREWS:  A  bill  'H.  R.  3921  '  for  the  relief  of 
John  Edward  Ward;  to  the  Committee  en  Naval  Affairs 

By  Mr.  MERRTTT  of  New  York:  A  bill  H.  R.  3922'  for 
the  relief  of  Winifred  Meagher;  tu  the  Committee  on  clamis 

By  Mr.  O'CONNOR:  A  bill  -H  R.  3923  >  for  the  relief  of 
William  Martin;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3924'  for  the  rehef  of  Patrick  McKer- 
nan;  to  the  Committee  on  Naval  Affairs.  i 
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Also,  a  bill  'H  R  3925'  for  the  rehef  of  John  C.  Ryan; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  <U  R  3926'  for  the  relief  of  the  International 
Manufacturers'  Sales  Co  of  .America,  Inc.;  to  the  Committee 
on  Claims. 

Also,  a  bill  'H.  R  3927'  for  the  relief  of  Carlo  Scarabello; 
to  the  Committee  on  Claims 

Also,  a  bill  H.  R.  3928'  fir  the  relief  of  Joseph  N.  King; 
to  the  Commr.tee  on  Na. al  Affairs. 

By  Mr  POWERS  A  bill  '  H.  R  3929'  granting  an  in- 
crease of  pension  to  Bella  J.  Roberta,  to  the  Committee  on 
Invalid  F*enslons. 

Al.so,  a  bill  11  R  3930'  k'ranting  a  pension  to  Mary  Ti^^cr; 
to  the  Committee  on  Invalid  Pensions. 

Al-so,  a  bill  <H.  R.  3931'  granting  an  increase  of  pension 
to  Jennie  M   J»  nne.ss;  to  the  Cunimittee  on  Invalid  Pensions. 

ALso.  a  bill  'H.  R  3932'  granting  a  pension  to  Mary  Quirk; 
to  the  Committee  on  Invalid  Pensions. 

ALso.  a  bill  '  H.  R  3933 '  frranting  a  pension  to  Martha  Hill; 
to  the  Committee  on  Pensions. 

By  Mr  REED  of  New  Ynrk  A  bill  'H.  R.  3934'  for  the 
relief  of  Art  Metal  Construction  Co  with  respect  to  the 
mamtf  nance  of  suit  against  the  United  States  for  the  recov- 
ery of  any  Income  or  profits  taxes  paid  to  the  United  States 
for  the  calpndar  ytar  1918.  in  excess  of  the  amount  of  taxes 
lawfully  due  for  su?h  period;  to  the  Committee  on  Claims. 

By  Mr  RICH  A  bill  '  H.  R.  3935'  for  the  relief  of  the 
Muncy  V'allev  Private  Haspital;  to  the  Committee  on  Claims. 

By  Mr  ROBSK  )N  of  Kfnturky:  A  bill  'H  R.  3936'  grant- 
uig  a  pension  to  Mumzell  Wooldridge;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  H  R  3937)  for  the  rehef  of  Joe  H.  Ross:  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  H  R  3938'  for  the  relief  of  William  F.  Catch- 
ing, to  the  Committee  on  Military  Affairs. 

ALso,  a  bill  'H.  R.  3939  granting  an  increase  of  pension  to 
William  H.  Hensley:  to  the  Committee  on  Pensions. 

Also,  a  bill  'H.  R.  3940)  granting  an  increase  of  pension  to 
WiUiam  G.  Patton,  to  the  Committee  on  Pensions. 

By  Mr.  SPENCE  A  bill  'H  R.  3941*  granting  a  pension  to 
Ellen  Trier;  to  the  Committee  on  Pensions. 

Also,  a  bill  '  H  R.  3942)  granting  a  pension  to  Belle  Rhodes 
Taylor,  to  the  Committee  on  In\ahd  Pensions. 

ALo,  a  bin  H  R  3f^43  •  for  the  relief  of  D  E.  Wooldridge; 
to  the  Committee  on  Claims. 

By  Mr  STACK  A  bill  •  H.  R.  3944'  for  the  allowance  of 
certain  claims  for  extra  lab.jr  above  the  legal  day  of  8  hours 
at  Hog  I:>land  Shipyard.  Philadelphia.  Pa.;  to  the  Committee 
on  CInims. 

By  Mr  STUBBS  A  bill  'H  R.  3945)  for  the  rehef  of  John 
A  Murray;  to  the  Cninmittee  on  MiLtary  Affairs. 

By  Mr  KIHTHIN  A  bill  'H  R  3948'  authorizing  pre- 
liminary examination  and  survey  of  the  Delaware  and  Rari- 
tan  Canal,  N.  J.,  to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  TARVER  A  bill  'H  R  3947'  lor  the  relief  of  Karl 
J.  Howe;  to  the  Committee  on  Military  Affairs. 

By  Mr.  TERRY:  A  bill  'H.  R.  3S48'  for  the  relief  of  Emma 
Fein:  to  the  Committee  on  Cla  ms. 

By  Mr.  THOMAS:  A  bill  'H.  R.  3949'  grant m"  a  pen.sion 
to  Louise  Stockwtll:  to  the  Committee  on  Invahd  Pensions. 

Al.'o.  a  bill  'H  R  3950'  granting  an  increase  of  pens. on  to 
Nellie  Murray;  to  the  Cununiitee  on  Invalid  Pensions. 

Also,  a  b.l!  H.  R.  3951  <  grantmi:  an  increa.'*  of  pens:on  to 
Nanette  M   Hei<ing*-r;  to  the  Committer^  on  Invalid  Pensions. 

3y  Mr.  VINSON  of  Kencu^ky:  A  bill  'H.  R.  3952'  direct- 
ing th^•  Secretary  of  the  Treasury  to  pay  the  sum  of  $10,000 
to  Mr.  and  Mrs   Bruce  Lee;  to  the  Committee  on  Claans. 

Also,  a  bill  H.  R.  3953)  granting  a  pension  to  Earl  F. 
Alexander;  to  the  Committee  on  Pension.^. 

Also,  a  bill  'H.  R.  3954)  directing  the  Secretary  of  the 
Ti^-asury  to  pay  th.-  ,um  of  SIO.OOO  to  Mr  and  Mrs.  Jerome 
Wate  Stewart;  to  the  Committee  on  Claims. 

Also,  a  bill  'H  R  3955'  granting  a  pension  to  Jesse  John- 
son; to  the  Committee  on  Pcnsicns. 

ALso,  a  bill  .H.  H  3956'  granting  a  pension  to  Josephene 
Johns;  to  the  Committee  on  Invalid  Pensions. 
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Also,  a  bin  (H.  R.  S95T>  Branting  •  p— ^wfcr*"  to  Louie  B. 
Reibold  and  Louis  R.  Reflxild.  Jr.;  to  tbe  Conimittee  on 
Pensions. 

Also,  a  bill  (H.  R.  S958)  granting  a  pension  to  Pharls 
Johnson;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3959)  for  the  relief  of  John  Henry 
Tackett ;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  3960)  for  the  relief  of  Floyd  Carpenter; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3961)  granting  an  Increase  of  pension 
to  William  Hargis;  to  the  Committee  on  Pensions. 

ALso.  a  bill  (H.  R.  3962)  for  the  relief  of  Charles  D.  Wal- 
deck;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  3963)  granting  an  Increase  of  pension 
to  William  O.  Scott;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  3964)  granting  an  increase  of  pension 
to  Harlan  C.  Alien;  to  the  Committee  on  Poisions. 

By  Mr.  WHELCHEL:  A  biU  (H.  R.  3965)  for  the  relief  of 
Prince  Royal.  Sr..  Kathleen  Royal  Hays,  Victor  A.  Royal. 
Lucile  Royal,  and  Prince  Royal.  Jr.;  to  the  Committee  on 
Claims. 

Also,  a  bill  (H.  R.  3966)  for  the  relief  at  Maggie  Fields 
Ramsey  and  R.  J.  Ramsey;  to  the  Committee  on  Claims. 

By  Mr.  WILCOX:  A  bill  (H.  R.  3967)  for  the  relief  of 
Raymond  Parramore;  to  the  Committee  on  Claims. 

By  Mr.  McSWAIN:  A  bifl  (H.  R.  S968)  granting  a  pension 
to  Cornelius  J.  Phillips;  to  the  Committee  tm  Pensions. 

By  Mr.  SPENCE:  Joint  resolution  (H.  J.  Res.  87)  author- 
izing certain  Army  officers  to  accept  the  decoration  of  the 
Star  of  Abdon  Calderon  conferred  upon  them  by  the  Crov- 
emment  of  Ecuador;  to  the  Conunittee  on  Foreign  Affairs. 
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PETmONS,  ETC. 

Under  clause  1  of  rule  XZn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

125.  By  Mr.  BACON:  Petition  of  sundry  dtiaens  of  Mer- 
rick, Long  Island,  prote^ing  against  the  ezlstoace  of  certain 
conditions  in  Mexico  and  urflng  the  recall  of  the  present 
American  Ambassador  to  that  country;  to  the  Committee  on 
Foreign  Affairs. 

136.  By  Mr.  BOTLAN:  Rasolutton  adopted  by  the  Ameri- 
can Homestead  Protective  Association.  Chktaco,  Ul.,  favor- 
ing the  amendment  of  the  bankruptcy  laws;  to  the  Com- 
mittee on  Ranking  azxi  CuireDcy. 

127.  Also,  resolution  adopted  by  the  American  Signal  Corps 
AssoclaUon.  New  York  Post,  Qovemors  Uand.  N.  Y..  regard- 
ing training  of  reserve  ofAoers.  etc.;  to  the  Committee  on 
Military  Affairs. 

138.  Also,  resolution  adopted  by  the  New  York  City  Spon- 
soring Committee.  National  Congresi  for  Unemployment  and 
Social  Insurance.  New  York  City,  favoring  the  passage  of  the 
Lundeen  bill;  to  the  Committee  on  Labor. 

129.  By  Mr.  BRX7NNBR:  Resolution  of  Colon  Council  No. 
309.  Knights  of  Coliunbus,  of  Long  Island  City,  protesting 
against  the  acUvities  of  the  Nattcnal  Revolutionary  Party  in 
Mexico  and  urging  the  United  States  Ccngieas  to  refrain 
from  any  intervention  in  support  of  said  party  and  to  re- 
frain from  trade  relations  which  an  |«t)fltable  to  the  sup- 
porters of  the  National  Revolutionazy  Party  and  urging 
tourists  not  to  visit  Mexico;  to  the  Committee  on  Foreign 
Affairs. 

130.  By  Mr.  COIl>EN:  Petition  signed  by  Lena  F.  Kln- 
cheloe  and  30  other  residentB  of  Wilmington,  Calif.,  and 
vicinity,  in  the  Seventeenth  Calif<HTiia  District,  advocating 
the  passage  of  a  bill  intifviding  for  the  Townaend  plan  of 
old-age  revolving  pensions;  and  also  the  passage  of  a  bill 
creating  a  Nation-wide  FMeral  transaction  sales  tax  to 
provide  the  revalue  necessary  to  meet  the  requirements  of 
said  old-age  revolving  pension  plan;  to  ttie  Committee  on 
Labor. 

131.  By  Mr.  FTEHPER:  Petition  of  tbe  Medical  Society  of 
the  State  of  New  York,  New  York  City,  opposing  compulsory 
health  insurance;  to  the  Committee  on  the  Judiciary. 


132.  Also,  telegram  from  the  Building  Trades  Employers 
Association  of  New  York  City,  urging  expenditure  of  public 
funds  for  construction  work  under  the  established  contract 
system;  to  the  Committee  on  U>e  Judiciary. 

133.  Also,  petition  of  the  National  Association  of  Audubon 
Societies  for  the  Protection  of  Wild  Life  and  Animals,  New 
York  City,  favoring  the  creation  of  a  new  House  o(Hnmittee 
to  which  would  be  referred  all  House  bills  relating  to  game 
and  fish;  to  the  Committee  on  Agriculture. 

134.  Also,  petition  of  Haberman  Furs,  Inc..  New  York 
City,  concerning  excise  tax  on  furs;  to  the  Committee  on 
Ways  and  Means. 

135.  By  Mr.  HTLDEBRANDT:  Petition  of  the  Order  of 
Benefit  Association  of  Railway  Employees,  requesting  the 
support  to  the  fullest  extent  of  the  enactment  of  legislation 
to  modify  the  fourth  section  of  the  Interstate  Commerce 
Act  to  regulate  commerce  so  as  to  permit  the  railroads  to 
compete  with  imregulated  forms  of  transportation;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

136.  Also,  petition  of  the  Spink  County  Farm  Bureau,  that 
the  proper  officers  of  the  Seed  Stock  Committee  or  other  Gov- 
ernment agency  shall  be  authorized  to  enter  into  contract 
and  loan  seed  to  producers;  to  the  Committee  on  Agriculture. 

137.  By  Mr.  LEA  of  California:  Petition  of  the  Oroville 
Woman's  Christian  Temperance  Union,  opposing  increased 
armaments  as  inimical  to  international  peace  and  urging 
funds  available  be  applied  to  the  peaceful  needs  of  the  Na- 
tion; to  the  Committee  on  Military  Affairs. 

138.  By  Mr.  McLAUOHLIN:  Resolution  by  Ntioraska  ^ate 
Legislature,  memorializing  Congress  to  provide  effective  as- 
sistance by  the  Federal  Oovemment  to  control  and  eradicate 
field  bindweed;  to  the  Committee  on  Agriculture. 

139.  By  Mr.  MEAD:  Petition  of  the  Southern  Commis- 
sioners of  Agriculture  and  other  cotton  interests,  regardiag 
expression  of  thanks  to  Members  of  Congress  tor  passage  of 
the  excise  tax  on  oils  and  in^e  that  reduction  be  made  In 
same ;  tu  the  Committee  on  Ways  and  Means. 

140.  Also,  petition  of  citizens  of  Buffalo.  N.  Y..  regarding 
civil  and  reUgious  liberties  in  Mexico;  to  the  Committee  on 
Foreign  Affairs. 

141.  By  Mr.  RUDD:  PetiUon  of  the  National  Association 
of  Audubon  Societies  for  the  iXDtection  of  wild  birds  and 
animals.  New  York  City,  favoring  the  creation  of  a  new  House 
committee  to  which  would  be  referred  all  House  bills  re- 
lating to  game  and  fish;  to  the  Committee  on  Agriculture. 

142.  Also.  petiUon  of  Haberman  Furs.  Inc^  New  York  City, 
favoring  the  repeal  of  the  10-percent  excise  tax  on  furs 
wholesaling  at  $75  and  over;  to  the  Committee  on  Ways  and 
Means. 

143.  Also,  petition  of  the  Medical  Society  of  the  State  of 
New  York,  opposing  compulsory  health  insurance  and  the 
regimentation  of  the  medical  inrofesslon:  to  the  Committee 
on  the  Judiciary. 

144.  Also,  petition  of  Miller  It  Weisman.  manufacturing 
furriers.  New  York  City,  favoring  the  repeal  of  the  10-per- 
cent excise  tax  on  furs  wholesaling  at  $75;  to  the  Com- 
mittee on  Ways  and  Means. 

145.  Also,  petition  of  Wells-Treister  Co.,  Inc.,  New  York 
City,  favoring  the  repeal  of  the  10-perc«it  excise  tax  on  furs 
wholesaling  for  $75  and  up;  to  the  Committee  on  Ways  and 
Means. 

146.  Also,  petition  of  Adolph  F.  Heints,  971  Wllloughby 
Avenue,  Brookljm.  N.  Y..  and  11  other  dtiaens,  fav<Mlng  the 
passage  of  the  Lundeen  unemplojmient  insurance  bill  (H.  R. 
5798) ;  to  the  Committee  on  Labor. 

147.  By  Mr.  STEFAN:  Two  resolutions  ttOapteA  by  the 
West  Point  National  Farm  Loan  Association,  of  West  Point, 
Nebr.,  asking  passage  of  the  Frazier-Lemke  bill  and  action 
by  Congress  to  defer  payments  on  land-bank  loans  for  the 
period  of  1  year;  to  the  Committee  cm  Agriculture. 

148.  Also,  resolution  adopted  by  the  Columbus  National 
Farm  Loan  Association,  of  Columbus,  Nebr.,  asking  passage 
of  the  Frazier  refinancing  bill;  to  the  Committee  on  Agri- 
culture. 

140.  By  the  SPEAKER:  Petition  of  Edna  WVkH  et  aL;  tO 
the  Committee  on  Merchant  Marine,  lUufio,  and  Fl^berles. 
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150  Also,  petition  of  the  American  Monetary  Refonn  As- 
fccat.on.    Flint.    Mich.;    to    the   Committee    on    Ways   and 

151  Alio,  petition  of  the  Orairfiic  Arts  Association,  Hous- 
t  n-Gdlv?';ton  reKion.  Houston.  Tex.;  to  the  Committee  on 
t^.e  Post  Office  and  Post  Roads. 

152  Also,  petition  of  Jesse  C.  Duke,  regarding  the  Im- 
r-e-chment  of  F  Dickinson  Letts,  Associate  Justice,  of  the 
Supreme  Court  of  the  District  of  Columbia;  to  the  Com- 
nlttee  on  the  Judiciary. 


SENATE 

TiESD.w,  Janu.\ry  15,  1935 

(Leoislattve  day  of  Monday.  Jan.  14.  193S) 

Th-  Senate  met.  in  executive  session,  at  12  o'clock  merid- 
ian, en  the  expiration  of  the  recess. 

THE  JOURNAL 

On  request  of  Mr.  Robinson,  and  by  unanimoos  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  cal- 
endar day.  Monday,  January  14,  was  dispensed  with,  and 
the  Journal  was  approved. 

MtSSACE   mOM   THl   HOrSl 

A  message  from  the  House  of  Representatives,  by  Mr. 
Me^  11.  one  of  its  clerks,  communicated  to  the  Senate  the 
Int  Ulgence  of  the  death  of  Hon.  Anthony  J.  Griffin,  late 
a  Representative  from  the  State  of  New  York,  and  transmit- 
ted the  resolutions  of  the  House  thereon. 

SXNATOR   rROM   VERMONT 

Mr.  McNARY  presented  the  credentials  of  Warren  R 
Austin,  chosen  a  Senator  from  the  State  of  Vermont  for 
the  term  of  6  years,  beginning  on  the  3d  day  of  January 
1935.  which  were  ordered  to  be  nied  and  to  be  printed  in 
thf  Record,  as  follows: 

_       ._     __  Stat*  or  Vbxmont. 

To  the  PusiOKNT  or  rm  Sknat*  of  thk  Unitio  Statm 

Th'.a  la  to  certify  that  on  the  8th  day  of  N'ov?mber  1934  Wajuxn 
R  .Alstim  was  duly  ch.)sen  by  the  qualified  electors  of  the  State 
cf  Vermont  a  Senator  from  said  State  to  represent  said  State  In  the 
Senate  of  the  United  States  for  the  term  of  8  year*  beginum>r  on 
the  3d  day  uf  January  1935 

Witness  His  Excellency  our  Oovernor.  Charles  M  Smith  and 
our  seal  hereto  alllxed  at  Montpelier.  this  10th  day  of  Januar^• 
A    D    l»33.  '' 

CuAMua  M.  Smith,  Governor. 
Ey  the  Oovernor: 

Rawson  C    MraiCK. 

Secretary  of  State 

EXECUTIVE   REPORTS  OF   COMMITTEES 

fJs.  FLETCHER.  From  the  Committee  on  Banking  and 
Currency  I  report  favorably  the  nommations  of  Joseph  P. 
Kennedy,  of  New  York;  George  C.  Mathews,  of  Wiscon.in; 
Ferdinand  Pecora,  of  New  York;  James  M.  Landis.  of  Massa- 
chusetts; and  Robert  E.  Healy.  of  Vermont,  to  be  members  of 
the  Securities  and  Exchange  Commission. 

From  the  same  committee.  I  also  report  back  favorably 
the  nomination  of  Henry  E.  Hoagland.  of  Ohio,  to  be  a  mem- 
ber of  the  Federal  Home  Loan  Bank  Board,  and  James  A. 
Moffett,  of  New  York,  to  be  Federal  Housing  Administrator. 

Mr.  HAYDEN.  from  the  Committee  on  Printing,  reported 
favorably  the  nomination  of  August  E.  Giegengack.  of  New 
York,  to  be  Public  Printer,  to  which  ofBce  he  was  appointed 
during  the  last  recess  of  the  Senate,  vice  George  H.  Carter.  , 
resigned. 

He  also,  from  the  Committee  on  Post  Offices  and  Past 
Roads,  reported  favorably  the  nominations  of  simdry  post- 
masters. 

The  VICB  PRESIDENT.  The  nominations  will  be  placed 
on  the  Executive  Calendar. 

CALI.   or   THE    MOLL 

Mr.  McNART.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
The  legislative  clerk  called  the  roll,   and  the  following 
Senators  Answered  to  their  names; 


Adams 

Coolldge 

King 

Radcllffe 

Aihurst 

Cop«'!and 

La  roUette 

Reynolds 

Au-(tln 

Co«rtiKan 

Lewis 

Robinson 

Baohman 

Cou/eiii^ 

Losan 

Ru.HBell 

Bailey 

Cutting 

I><)nergan 

Srhall 

Banlchead 

I)«v;s 

Long 

Schwel'.enbach 

Barkley 

IJ;.  kinson 

McCarran 

Sheppard 

Bilbo 

Dlelerich 

McCilll 

Shlp-stcad 

Black 

Donahey 

M.Nary 

Smith 

Bone 

DufTy 

.Via.oney 

Stclwer 

Borah 

Fletcher 

Metoalf 

Thomas.  Okla 

Brown 

0»Try 

Ml  n  ton 

Thuma-s.  Utah 

Bu:iHey 

Ci:aa.i 

Miiore 

Town.nend 

Bulcw 

Oore 

Murphy 

Trammell 

B'irkp 

Hale 

Miirray 

Truman 

Byrd 

Ha.'r!>win 

Noely 

Vanrfenberg 

Byrn»^ 

Ha.<tinKa 

No.-rla 

Van  Nuys 

Capper 

HaUh 

Nye 

Watcner 

Caraway 

Haytlen 

O'Mahoney 

Wa:.-»h 

Clark 

J'ihn>«r>n 

FIttman 

Whee.er 

CunnaKy 

Kiyrs 

P'  pe 

White 

Mr.  LEWIS  I  announce  the  absence  of  the  Senator  from 
Georgia  (Mr.  George),  who  is  detained  from  the  Senate  by 
illness. 

I  w:.sh  also  to  announce  the  absence  of  the  Senator  from 
CHlifornla  (Mr.  McAdooI.  the  Senator  from  Maryland  I  Mr. 
TydingsI.  and  the  Srr.ator-flect  from  Tennessee  I  Mr.  Mc- 
Kzllar],  on  the  Philippi.ie  Commission. 

I  wish  also  to  announce  the  absence  of  the  Junior  Senator 
from  Louisiana  (Mr.  Overton!  occasioned  by  illness. 
'       I  wi.sh  also  to  announce  the  iib.sence  of  the  junior  Senator 
from  Pennsylvania  i  Mr.  GuFrEvi.  who  was  called  to  Harris- 
buri?.  Pa.,  on  official  bus.ness. 

Mr.  AUSTIN.  I  desire  to  announce  that  my  colleague  the 
Junior  Senator  from  Vermont  iMr  Gibson]  is  absent  in  the 
Philippines  on  the  business  of  the  Senate;  that  the  Senator 
from  New  Jersey  [Mr.  Barbour  1  and  the  Senator  from  South 
Dakota  fMr.  NoRSErKi  are  unavoidably  detained:  and  that 
the  Senator  from  Wv  ;ni:np  I  Mr.  Carey]  is  ab.sent  on  account 
of  a  death  in  his  family. 

The  VICE  PRESIDENT  Emhty-four  Senators  have  an- 
swered to  their  names.     A  quorum  is  present. 

THE    WORLD    COCRT 

The  Senate  resumed  the  consideration  of  Executive  A 
'71st  Cong  .  3d  ses.s  • ,  protocols  concerning  adherence  of  the 
United  States  to  the  Court  of  International  Justice,  the 
pendir.K  question  beaiK  the  amendment  of  Mr.  Vandenberg 
to  the  resolution  of  adherence,  as  reported  by  the  Committee 
on  Foreign  Relations. 

Mr.  ROBINSON.  Mr.  President,  the  issue  pertaining  to 
the  participation  of  the  United  States  in  the  Permanent 
Court  of  International  Ju.stice  has  t»een  pending  in  some 
form  for  almost  12  years.  During  the  last  Congress  there 
were  presented  to  the  Congress  so  many  measures  of  an 
emergency  character  intimately  associated  with  domestic 
conditions  that  it  wa.s  not  found  practicable  to  bring  before 
the  Senate  for  con.sideration  and  action  the  question  of  the 
entrance  of  the  United  States  into  the  World  Court. 

It  ha.s  been  sugKP.sted  by  some  authorities  who  oppose 
membership  of  the  United  States  in  the  World  Court  that 
the  present  us  an  inopportune  occasion  to  consider  the  .sub- 
ject; that  there  remains  undisposed  of  a  numt)er  of  legis- 
lative proposals  wh.ch  are  of  vital  consequence,  and  that 
consideration  by  the  Senate  of  the  protocols  pertaining  to 
the  World  Court  will  unduly  interfere  with  the  disposition 
of  thase  measures  and  prevent  action  by  the  Senate  on 
subjects  which  are  afTected  with  emergency  consideration. 

Since  th«>  Senate  met  on  the  3d  day  of  January,  due  to 
the  fact  that  it  was  the  beginning  of  a  new  Congress  and  all 
measures  not  disposed  of  during  the  last  Congress  had  gone 
back  to  the  respective  committees  having  Jurisdiction,  there 
was  nothing  of  great  importance  on  the  calendar  for  the 
Senate  to  consider.  Throuiihout  the  period  which  ha.s 
elapsed  since  the  3d  of  January  our  committees  have  been 
at  work  and  proposed  legislation  is  being  considered,  but 
very  few  measures  of  great  consequence  have  as  yet  t)een 
reported. 

When  one  contemplates  the  12-year  delay  which  has 
taken  place  m  final  action  on  the  subject,  he  may  well  con- 
clude  that   the   demand   mcorporated  in   the   platforms  of 


both  the  major  political  parties  of  the  UzUted  States  during 
the  conventions  at  1932,  favoring  adherence  by  the  United 
States  to  the  Court,  should  meet  with  re^3<xise  by  the 
Senate.  It  will  be  recalled  that  the  Democratic  platform 
contains  a  provision  reading  as  follows: 

We  advocate  adherence  to  th«  World  Court  witb  the  appending 
reservations. 

The  Republican  platform  on  the  subject  is  expressed  in 
the  following  language: 

The  acceptance  by  America  of  membenhip  In  tin  World  Court 
hafl  been  approved  by  three  sucoenlTe  Republican  Presidents, 
and  we  commend  this  attitude  of  suptportlng  in  this  form  the 
settlement  of  Interaatlonal  dispute*  by  the  r\de  of  law.  America 
should  join  Its  Influence  and  gain  a  voice  In  thla  Institution,  which 
would  offer  us  a  safer,  more  judicial,  and  expeditious  instrument 
for  the  constantly  recurring  questions  between  us  and  the  other 
nations  that  Is  now  available  by  arbitration. 

It  may  be  pointed  out  that  these  platform  provisions 
were  adopted  in  the  summer  of  1932.  at  a  time  when  the 
country  was  in  the  grip  of  a  gratt  depression,  suffering  from 
conditions  which  have  been  relieved  in  part,  we  believe,  but 
which  admittedly  have  not  completely  passed. 

I  do  not  intend  at  this  time  to  undertake  to  present  to 
the  Senate  a  summary  of  the  resolutions  which  have  been 
adopted  durinf^r  the  years  that  have  elapsed  since  the  subject 
was  first  transmitted  to  the  Senate  by  President  Harding 
in  1923;  but  I  do  desire  to  point  out  the  fact  that  the 
American  Bar  Association  and  the  organizations  of  the  bar 
in  many  of  the  States,  both  State-wide  and  local,  have 
adopted  declarations  advocating  the  adherence  of  the  United 
States  to  the  World  Court  protocols. 

The  subject  matter  of  the  protocols  is  one  which  it  may 
be  said  is  peculiarly  within  the  purview  of  such  studies  as 
lawyers  are  in  the  habit  of  making.  It  is  not  now  recalled 
til  at  in  any  Instance  an  organiwition  of  American  lawjrers 
has  expressed  opposition  to  favorable  actkm  by  the  United 
States.  So  far  as  the  legal  profeasion  In  this  country  is  con- 
cerned, and  so  far  as  Its  membexB  have  knowledge  of  the 
subject  and  have  expressed  an  opinion  concerning  it,  that 
profession  is  committed  to  the  actkm  now  proposed  in  the 
resolution  before  the  Senate. 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arkansas 
yield  to  the  Senator  from  Montana? 

Mr.  ROBINSON.    I  yield  to  the  Senator. 

Mr.  WHEELER.  I  merely  desire  to  correct  the  Senator's 
statement  to  the  extent  of  sajrlng  tiiat  the  Montana  Bar  As- 
sociation had  the  matter  before  them  this  summer  and  went 
on  record  against  the  World  Court.  In  other  words,  they 
defeated  a  resolution  which  was  brou^t  in  by  the  committee 
advocating  adherence  to  the  World  Court. 

Mr.  ROBINSON.  But  took  no  action  expressing  the  opin- 
ion of  the  Bar  Association. 

Mr.  WHEELER.  The  sentiment  of  the  Bar  Association 
would  seem  to  be  implied  by  the  action  in  defeating  the 
resolution. 

Mr.  ROBINSON.  I  understand  from  the  Senator's  state- 
ment that  the  Bar  Association  of  Montana — ^probably 
through  the  influence  of  the  Senator  from  Montana — has 
recently  committed  itself  to  the  rejection  of  a  resolution  re- 
lating to  the  subject. 

Mr.  WHEELER.  If  the  Senator  will  pardon  me.  let  me  say 
to  him  that  I  was  not  present  at  the  Bar  Association  meet- 
ing and  knew  nothing  of  the  action,  they  had  taken  imtil 
after  it  was  taken,  and  the  Senator  is  quite  wrong  in  even 
Intimating  that  I  was  influential  in  defeating  the  resolution. 

Mr.  ROBINSON.  Very  welL  I  am  mairiny  qq  serious 
is£ue  with  Uie  Sesnator  from  Montana.  He  had  a  perfect 
right,  if  he  had  chosen  to  <k>  so.  to  appear  before  the  Bar  As- 
sociation. I  point  out  now,  however,  in  connection  with  the 
statement  just  made  by  the  Senator  from  Mcmtana,  that  on 
August  15, 1931,  the  Montana  State  Bar  Awinrlation  did  adopt 
the  following  resolution: 

Whereas  the  United  States,  by  thm  authotliy  of  the  President,  has 
signed  the  three  treaties  or  protocols  proTldlag  for  the  adherence 
of  the  T7nited  sutes  to  the  Psnaaaent  Court  of  International  Jus- 
tice, and 
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Whereas  the  President  has  submitted  to  the  Senate  thses  trsatles 
to  be  ratified:  and 

Whereas  these  treaties  are  approved  by  the  administratioa  and 
by  many  leaders  of  both  political  parties;  and 

Whereas  this  asaoclatlon  believes  that  the  interests  of  the 
United  States  have  been  properly  safegtiarded  and  that  the  Court 
Is  a  great  constructive  agency  for  the  maintenance  of  Interna- 
tional peace:  Now,  therefore,  be  It 

Resolved.  That  the  Montazxa  State  Bar  Association,  In  annual 
meeting  assembled,  on  August  15,  1931,  respecUully  urgas  upon 
the  Senate  of  the  United  States  prompt  ratification  of  these 
treaties  In  order  that  the  United  SUtes  at  the  earliest  possible 
date  may  signify  their  adherence  to  the  Permanent  Court  of  In- 
ternational Justice;  and  be  it  further 

Resolved,  That  the  secretary  of  this  association  be  requested  to 
send  a  copy  of  these  resolutions  to  each  membsr  of  the  Foreign 
Relations  Committee  of  the  United  States  (Senate),  and  to  our 
own  Senators,  Hon.  T.  J.  Walsh  and  Hon.  Burton  K.  Wheeler. 

So  it  appears,  taking  into  consideration  the  statement  Just 
made  by  the  Senator  from  Montana  [Mr.  Whsslu],  that 
the  Montana  Bar  Association  has  adopted  one  resolution 
urging  the  Senate  promptly  to  ratify  these  iffotocols,  and 
that  lact  summer,  in  its  session,  it  declined  to  adopt  a  second 
resolution. 

I  digress  here  to  pay  what  seems  to  me  to  be  a  deserved 
tribute  to  the  late  Senator  from  Montana,  Mr.  Walsh,  who 
served  so  long  and  ably  in  this  body.  Like  his  colleague* 
the  present  senior  Senator  from  Montana  LMr.  Whkeles], 
he  was  a  lawyer  of  notable  ability.  Senator  Walsh  en- 
Joyed  the  confidence,  the  admiration,  and  the  respect  of  all 
the  members  of  his  profession;  and  it  will  be  recalled  that 
he  was  attached  to  the  principles  of  international  Justice 
as  incorporated  in  the  statute  and  proceedings  of  the  World 
Court.  It  is  doubtful  if  any  lawyer  during  the  past  genera- 
tion has  served  in  this  body  with  more  distinctim  and  in- 
tegrity and  demonstrated  more  courage  and  ability  than  the 
late  Senator  Walsh,  of  Montana.  I  make  this  reference  to 
him  because  of  his  inter^t  in  the  subject-matter  under  con- 
sideration, and  because  of  his  devotion  to  the  principles  that 
underlie  the  resolution  before  the  Senate. 

The  three  protocols  are  now  in  the  possession  of  the  Sen- 
ate, and  a  resolution  v^th  which  most  Senators  are  familiar 
has  been  reported  with  than  by  the  Cranmittee  on  Foreign 
Relations.  It  is  not  my  intention  in  this  address  to  at- 
tempt a  discussion  of  all  the  phases  of  thla  subject  or  to 
anticipate  the  arguments  that  may  be  advanced  in  opposition 
to  the  pending  resolution.  I  shxdl  content  myself  for  the 
most  part  with  a  brief  outline  of  the  World  Court  protocols, 
sketching  their  history,  and  finally  state  to  the  Senate  some 
of  the  reasons  which  to  me  make  it  proper  and  desirable 
that  this  body  should  delay  no  longer  In  giving  its  advice 
and  consent  to  American  adherence  to  the  Permanwit  Court 
of  International  Justice,  as  recconmended  by  the  Committee 
on  Foreign  Relations. 

The  first  of  the  three  protocols  is  the  i»t>tocol  of  signature 
of  December  16,  1920.  It  serves  merely  to  set  up  the  statute 
of  the  Court.  Ttils  protocol  has  been  signed  by  55  states 
and  ratified  by  49,  including  most  of  the  important  rtates  of 
the  world.  By  becoming  a  party  to  this  protocol  of  signa- 
ture the  United  States  would  agree  to  Join  with  these  states 
in  maintaining  the  Permanent  Court  of  International  Jus- 
tice, but  it  would  not  confer  any  Jurisdiction  on  the  Court. 

llie  second  of  the  protocols  has  been  termed  the  revision 
protocol  of  date  September  14,  1929.  It  mtnrides  for  vari- 
ous amendments  to  the  original  statute  of  the  Court.  This 
protocol  has  been  signed  by  54  sUtes,  of  which  4A  have 
ratified. 

It  is  not  practicable  now  to  enter  into  a  discussion  of  the 
details  of  these  various  amendments.  Your  speaker  will 
content  himself  with  the  mere  statement  that  for  the  most 
part  they  are  intended  t^  make  effective  the  five  resenratlons 
adopted  by  the  Senate  of  the  United  States  on  January  27, 
1926. 

I  do  not  appr^end  that  there  can  be  any  serious  objec- 
tion directed  to  this  protocol  in  view  of  the  character  and 
purpose  of  the  amendments  to  the  Court's  statute  which  it 
proposes.    Should  we  enter  the  Court  they  will  be  helpift^^ 
not  to  say  necessary,  in  implementing  the  various  pi  ni  tMm'ie_^ 
to  be  carried  forward.  *^^    ^ 
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The  third  of  the  protocols,  which   \a  designated  as  the 

protocol  for  accession  of  the  United  States,  also  bears  date, 
as  does  the  second,  of  September  14.  1929.  It  sets  forth  the 
special  terms  agreed  upon  for  the  adherence  of  the  United 
States  to  the  statute  of  the  Court. 

A  brief  history  of  this  protocol  and  of  the  steps  previously 
taken  toward  the  adherence  of  the  United  States  may  be  in 
point  at  this  place. 

On  February  24.  192:i.  about  11  years  a<?o,  President 
Harding  asked  the  Senate  to  advi5e  and  consent  to  the 
adherence  by  the  United  Sutes  to  the  protocol  of  signafjie 
dated  Elecember  16.  1920.  to  which  the  statute  of  the  Perma- 
nent Court  of  Intematjor.al  Jastlce  Is  annexed.  The  Senate 
subsequently  gave  its  advice  and  consent,  but  not  until  Jan- 
uary 27,  1926.  appro.xi.T.a'cly  3  years  being  corLsumed  in  thf 
meantime  foi  a  resolution  of  the  issues  Involved  in  the  World 
Court  propoaition.  • 

When  the  advice  and  consent  of  the  Senate  was  jiiven 
there  were  Incorporated  five  reservations.  The  f!rst  de- 
clared that  adherence  by  the  United  States  should  not  be 
taken  to  Involve  any  legal  relation  on  the  part  of  this  Gov- 
ernment to  the  League  of  Nations.  The  opiXKition  to  adli'"r- 
ence  came  principally  from  those  who  belle\  ed  or  feared  that 
the  result  of  our  entry  Into  the  Court  would  be  comp'ira- 
Uons  with  the  Leaprue  of  Nations  which  might,  in  their 
opinion,  prove  harmful. 

I  did  not  feel  then,  and  I  do  not  believe  now.  that  accept- 
ing membership  in  the  Court  would  Involve  the  United  States 
with  the  League  of  NaUona.  although  admittedly,  if  the 
formula  as  proposed  be  adopted,  this  Government  will  have 
the  privilege,  in  either  the  council  or  the  aaiembly.  of  assert- 
ing its  interest  in  the  subject  matter  and  opposlUon  to  the 
entertainment  of  a  reque^  for  an  adYiaory  opinion. 

There  1«  a  second  part  to  reservation  1.  namely,  that  the 
United  States,  by  taking  membership  In  the  Court,  would 
assume  no  obligation  under  the  Treaty  of  Versailles.  I  do  not 
care  now  to  elaborate  on  the  thought  that  this  reservation 
was  the  outgrowth  of  an  londellned  and  vague  fear  on  the 
part  of  the  opponents  of  the  Court  'Juit  in  some  mysterious 
way.  which  they  could  not  explain  iind  which  no  one  could 
comprehend,  entry  Into  the  Court  would  Impose  obhgations 
under  the  Versailles  Treaty  upon  the  Uruted  States. 

The  second  reservation  is  to  the  effect  that  the  United 
sutes  shall  be  permitted  to  participiite  in  the  proceedimcs  of 
the  Council  or  the  Assembly  of  the  licague  m  the  elecUon  of 
judges  or  deputy  judges.  In  my  vle\vpolnt.  there  can  be  no 
ralid  question  raised  that  this  involves  the  United  States  in 
the  affairs  of  the  League  of  Nations.  Manifestly  the  process 
by  which  the  judges  of  the  Court  are  elected  made  some  such 
provision  as  that  contained  in  reser\ayon  2  necessary  if  t.^ie 
Umted  States  were  to  have  part  in  th?  selection  of  the  judges.  ! 
and  I  do  not  think  that  anyone  here  will  question  the  ad  visa - 
blhty  of  taking  for  our  Government  that  much  participation 
in  the  proceedings  of  the  Coimcil  or  the  Assembly  if  we  are  to 
join  the  Court.  It  would  not  be  detJimental  in  any  sense  to  | 
the  United  States:  it  could  not  be  harmful  to  any  interest  we  I 
have  or  to  any  principle  for  which  our  Goveroment  Is  bcheved 
to  stand. 

The  third  reservation  prompts  lltUe  consideration.  It  was 
to  the  effect  that  the  United  SUtes  would  pay  a  fair  share  of 
the  Court's  ezpoises  as  determined  and  appropriated  by  the 
Congress  of  the  United  States. 

I  point  out  the  fact,  aggressively  and  with  emphasis,  that 
reservaUon  3.  which  has  been  unqualifiedly  agreed  to  by  the 
•ignatortea  already  mentioned,  consUtutes  the  sole  obligation 
•asumed  by  the  United  SUtes  under  the  re^iluUon  reported 
kky  the  Coounlttce  on  foreign  Relations. 

R«erv»Uon  4  rel»tca  to  withdrawal.  There  are  provisions 
in  some  4M  treattea  heretofore  entered  into  by  this  Govern- 
ment which  provide  for  the  withdrawal  of  the  parties  to  the 
traatias  when  circumstances  which  make  that  course  appro- 
prlaU  have  arisen.  Reaervatlon  4  asaurea  the  United  States 
the  richt  of  withdrawal  at  any  time. 

Tjbare  la  aaother  pn>vlslon  in  the  reaervatlon  which  haa 
been  accepted  hjr  the  aignatoriea.  namely,  that  t^w  World 
Court  sUtute  shall  not  be  amended  without  the  conaent  q< 


»  the  United  States.  So  that  the  jurisdiction  of  the  Court 
cannot  be  altered,  nor  Its  processes  or  proceedings  materi- 
ally modified,  except  with  the  approval  of  this  Government. 

I  pass  now  to  reservation  5. 
I       Mr.  EOn.AH      Mr.  President 

The  PIIESIDING  OFFICER    Mr   R.^DCLim  in  the  chair>. 
Dor.5  th-:>  S.  rater  from  Arkiiruias  yield  to  the  Senator  from 
I  Idaho? 

Mr    ROEIN'SON.     I  yield 

Mr.  Bor.AH.  Tlie  S'-nufor  spoke  about  the  me.ssaee  of 
President  Hard. rig  with  reference  to  our  adhering  to  the 
Court.    Re.«ie:vA*.on  5  wa^  r.ot  incorporated  in  that  message. 

Mr    KOBIN.SON.     Oh,   nr     I  thank  the  Senator  for  the 

interrupt '.n.   because   it    recalls    to   my    mind    a   statement 

which  It  w;l]  be  iieces.sary  to  make  very  soon  in  the  course 

of  my  remark.,  Witii  reference  to  the  historical  analysis  of 

I  this  ccnLrcvursy. 

ResoiuUcn  5  Is  th^^  nucleus  around  which  the  principal 
ccntrovtr&.es  huve  been  gathered.  It  provides  that  the  Court 
;  iiali  not  render  any  advisory  opinion,  except  publicly,  alter 
due  notice  to  all  states  in  the  Court,  and  to  all  interested 
slates,  and  after  public  hearing  or  opportunity  for  hearing 
fjivea  to  any  atale  coucerncd. 

That  feature  of  reservation  5  has  been  accepted  with- 
out qualification  in  any  manner.  It  is  to  the  second  part 
of  reservation  5  now  to  be  quoted,  and  the  manner  in  which 
It  had  bt-en  dealt  With  by  Uie  signatories,  that  the  principal 
objections  have  been  aiiserted.  The  second  part  is  as 
follows : 

N<jr    -sl.all    It    (the    Court!    without    the   consent    of    the    United 
St*.U;s.    c-utcrtain    bhv    request    tor    un    advlaory    opinion    touching 
any  dupaie  t^r  quet,iiuu  in  which  the  Uulled  States  haa  or  cialma 
j  an  interr^t. 

,  After  the  adoption  of  the  1926  resolution  incorporating 
these  five  reservations  negotiations  were  conducted  with 
other  governments.  A  conference  was  held,  the  signatories 
of  the  protocol  as&embhng  at  Geneva  early  in  September  of 
1926.  At  thio  conference  a  draft  protocol  for  the  acceptance 
of  the  Senate  reservations  was  prepared,  which  was  not  sat- 
isfactory to  the  United  States.  Negotiations,  after  some 
yrars,  were  resumed  by  President  Coohdge.  and  In  March 
1&23  a  committee  of  jurusts,  of  which  Mr.  Root  was  a  mern- 
b'r.  drew  up  a  draft  protocol  for  the  adherence  of  tae 
Uniird  Statr.s  to  meet  liic  Senate  re»r\-ations. 

Thi*  protocol  la  the  third  that  I  have  described  and  is 
called  the  protocol  for  the  accession  of  the  United  Stat.js. 

Mr  JOHNSON.  Mr  Prcs.dent.  if  It  will  disturb  the  Sen- 
ator from  Arkansas.  I  shall  not  propound  the  query,  but 
before  the  Senator  proceeds  with  reservation  5  I  want  to  a>k 
h.m  \l  it  is  his  opinion  that  the  third  protocol  accents 
deflnitiily  the  first  four  reservations? 

xMr  ROBIN.SO.V  Y.\^;  aiul  I  assert  and  expect  to  prove 
during  the  cour.se  of  the  debate  that  it  accepts  the  fif  h 
rese-rTration  alio,  but  I  admit  that  there  is  language  in  tae 
protocol  wh-'h  -ay  be  regarded  and  which  ha^  been  regard-d 
by  some  as  ambiguous. 

On  December  9,  1029,  the  three  protocols  were  signed  on 
behalf  of  the  United  States. 

I  pass  now  to  a  more  definite  consideration  of  the  con- 
troversial questim  involved  in  reservation  5  and  in  the 
Root  formula.  The  protocol  cf  accession  sets  forth  in  con- 
siderable detail  the  procedure  which  would  be  followed  fir 
giving  effect  to  the  reservations  voted  by  the  Senate  on  Jan- 
uary 27.  1926.  The  pro'/tsions  of  this  protocol  constitute  tJi 
effective  acceptance  by  the  other  States  of  the  reservatiois 
of  the  United  States.  The  only  question  that  has  arisen  as  to 
the  ad«Kiuacy  of  this  acceptance  relates  to  the  second  part  of 
the  fifth  reservation  concerning  advisory  opmions.  This 
point  is  fully  di.scussed  in  a  report  made  to  the  Senate  by  the 
late  Senator  Walsh,  of  Montana,  Joined  In  by  the  former 
Senator  from  Ohio.  Mr  Prss.  The  report  makes  clear  the 
conclusion  that  the  interests  of  the  United  SUtes  would  !» 
more  adequately  protected  under  any  interpreUtion  that 
may  be  given  to  this  protocol  than  by  abstenUon  from  mem- 
bership in  the  court  on  the  part  of  this  Government. 


In  order  that  there  may  be  no  doubt  of  the  position  of 
the  United  States  with  regard  to  the  matter  it  is  recom- 
mended and  embraced  in  the  resolution  of  advice  and  consent 
that  the  advice  trnd  consent  be — 

with  the  clear  understanding  of  the  United  States  that  the  Perma- 
nrnt  Ck^urt  of  International  Justice  shall  not.  over  an  objection  by 
the  Uii;ted  States,  entertain  any  request  for  an  advisory  opinion 
touching  any  dispute  or  question  in  which  the  United  States  has  or 
claimB  an  Interest. 

This  subject  has  been  considered  at  great  length  on  differ- 
ent occasions  by  the  Senate  Committee  on  Foreign  Relations. 
It  ."^eemr,  appropriate  at  this  time  to  present  to  the  Senate  the 
analysis,  or  a  part  of  it.  made  by  Mr.  Root,  who  was  one  of 
the  authors  of  the  protocol  of  accession.    He  said: 

An  essential  thing  to  observe  in  this  protocol  is  that  it  establishes 
a.^  law  the  second  part  of  the  fifth  Senate  reservation  without  any 
change  The  second  part  of  the  llfth  reaervatlon  relates  solely  to 
the  Jurisdiction  of  the  Court.    It  is: 

"Nor  shall  it  (the  Court),  without  the  conaent  of  the  United 
States,  entertain  any  request  for  an  advisory  opinion  touching  any 
d'.spute  or  question  in  which  the  United  States  has  or  clalnxs  an 
interest." 

Resuming  from  Mr.  Root: 

It  Is  purely  sututory  In  form  and  Its  incidence  Is  upon  the 
Court  alone.  It  does  not  impose  any  prohibition  or  command  upon 
anyone  who  may  request  advisory  opinions  or  who  may  be  Inter- 
ested In  them.  Like  most  such  statutes,  it  says  nothing  about  how 
It  may  be  enforced. 

The  express  acceptance  of  that  provision  and  the  signature  and 
rattncatlon  of  the  formal  Instrument  by  all  the  several  nations 
under  whose  authority  the  Court  acts,  wUl  make  it  a  part  of  the 
ctaiute.  controlling  the  conduct  of  the  Court.  There  are  no  terms 
or  conditions  attached  to  this  acceptance  which  affect  this  prohibi- 
tion or  the  rights  of  the  United  States  under  it. 

The  protocol  Is  Introduced  as  follows: 

The  signatory  states  and  the  United  States — **  have  mutually 
agreed  upon  the  following  provisions  " — 

And  so  forth. 

Akticle  I.  The  said  signatories  of  the  aald  protocol  accept  the 
special  conditions  attached  by  the  United  States  In  the  five  reser- 
vations mentioned  above  to  Its  adherence  to  the  said  protocol  upon 
the  terms  and  conditions  set  out  in  th«  following  articles. 

The  procedural  provisions  which  follow  and  constitute  the 
terms  and  conditions  referred  to  in  article  1,  do  not  In  the  slight- 
est degree  modify  the  provisions  of  the  fifth  reservation.  They 
relate  to  matters  entirely  outside  of  the  prohibition  of  that  res- 
ervation. The  only  provlalona  which  in  any  manner  refer  to  the 
Jurisdictional  rule  prescribed  In  the  fifth  reaervatlon,  far  from 
attempting  to  change  that  rule,  are  expressly  declared  to  be  with 
a  view  to  Its  effective  enforcement. 

Article  5  of  the  protocol  says: 

"  With  a  view  to  Insuring  that  the  Court  shall  not  without  the 
consent  of  the  United  States  entertain  any  request  for  an  advisory 
opinion  touching  any  dispute  or  question  In  which  the  United 
States  has  or  claims  an  interest " — 

And  so  forth. 

Then  follow  the  provisions  relating  not  at  all  to  the  Court  or  its 
Jurisdiction  but  establishing  a  procedure  out  of  court  appropriate 
to  secure  full  Information  for  the  Council  before  it  resolves 
whether  to  request  an  opinion  and  for  the  United  States  before 
It  decides  whether  to  consent  and  whether  to  claim  an  interest. 

The  theory  of  tliese  prorlalons  Is  that  to  prevent  hindrance  and 
embarrassment  In  ttie  ordinary  buslnesa  of  the  council — 

Or  the  assembly,  I  interpolate — 

the  essential  thing  Is  to  have  at  every  stage  of  the  proceedings 
that  full  mutual  Information  and  tmderstandlng  produced  by  the 
process  de8crlt>ed  In  diplomatic  language  as  "  exchange  of  views  " 
and  that  this  same  frank  and  open  treatment  of  the  businesss 
win  remove  all  ground  for  appre^nslon  on  the  part  of  the  signa- 
tory powers  lest  the  United  Statea  shoidd  divert  the  power  given 
to  her  by  the  fifth  reservatfam  for  the  protection  of  her  own 
Interests  Into  a  means  of  intexfering  with  affairs  in  which  she 
bus  no  particular  concern. 

If  the  fifth  reservation  had  been  aecepted  without  being  accom- 
panied or  followed  by  some  such  provMon.  the  first  thing  the 
United  States  would  have  known  aboot  an  objectionable  request 
for  an  advisory  opinion  would  have  been  by  notice  from  the  regis- 
trar of  the  Court  to  the  United  States,  among  the  other  nations, 
to  the  effect  that  such  queatlon  waa  pending  before  the  Court,  and 
the  only  thing  for  the  United  States  to  do  wotild  have  been  to  put 
before  the  Court  something  equivalent  to  a  plea  to  the  Jurisdiction, 
based  upon  the  fifth  reeervatioo.  TbU  would  bave  left  the  CotmcU 
in  an  unfortunate  and  Injurloaa  posttion. 

The  Council  would  neoeeearHy  have  aent  tta  request  without 
knowing  whether  the  question  was  going  to  be  objectionable  to  the 
United  States,  for  it  had  no  meana  o(  getting  direct  and  authentic 
Information  on  that  subject.  It  would  bava  bad  no  importunity 
to  seek  from  the  United  Stataa  tta  conaent  that  the  Court  should 


give  an  advisory  opinion  on  the  subject.  The  resutt  would  prob- 
ably Ise  that  the  CouncU  would  be  rebuffed  by  the  Court,  the  plana 
for  settlement  of  an  international  controversy,  of  which  the  re- 
quest for  an  advisory  opinion  formed  a  part,  would  be  frustrated 
and  the  whole  use  of  advisory  opinions,  often  very  important  for 
the  prevention  of  war,  especially  during  the  readjtutmenta  follow- 
ing the  World  War.  would  be  made  doubtful  and  uncertain. 

I  shall  not  read  all  that  Mr.  Root  said  or  all  that  waa 
expressed  in  his  memorandum  supplied  to  the  Committee  on 
Foreign  Relations,    However,  I  will  quote  a  little  further: 

The  fifth  reservation  meets  our  apprehension  as  to  the  action  of 
the  Council;  but  what  provision  could  be  found  to  meet  the 
signatory  powers*  apprehension  regarding  the  action  of  the  United 
States  under  the  fifth  reservation? 

We  could  not  agree  to  modify  the  fifth  reservation  or  put  an 
interpretation  upon  it.  l>ecause  Uils  might  affect  the  condiuive- 
ness  of  our  claim  of  Interest  before  the  Court.  But  it  became 
apparent  that  If  there  could  be  assured  a  full,  frank  explanation, 
out  of  Court,  between  the  United  States  and  the  Council,  of  the 
reasons,  if  any.  why  the  United  States  considered  that  any  par- 
ticular proposed  request  would  affect  its  mterest,  there  wotild  be  = 
no  real  danger  that  the  CouncU  would  send  to  the  Court  a  r«queat 
which  would  require  the  United  States  to  make  to  the  Court  a 
claim  of  interest  for  Its  own  protection,  and  there  would  be  no 
real  danger  that  the  United  States  would  interpose  in  Court  a 
claim  to  bar  the  Jurisdiction  except  upon  questions  where  the 
United  States  really  did  consider  that  it  had  an  mterest — 

And  so  forth. 

The  Senate  Committee  on  Foreign  Relations,  realizing 
that  some  lawyers  regarded  some  of  the  provisions  of  the 
Root  formula  as  ambiguous,  have  reaffirmed  the  second  part 
of  reservation  5.  We  do  that  because  those  who  Justify  the 
Root  formula,  including  ourselves,  believe  that  there  is  no 
conflict,  when  properly  interpreted,  between  reservation  5 
and  the  Root  formula.  We  do  it  because  we  believed  that 
public  opinion  in  the  United  States  and  our  own  opinfam 
justify  recognition  of  the  right  of  the  United  SUtes  to  pre- 
vent entertainment  of  an  advisory  opinion  on  a  subject  in 
which  we  are  involved  in  dispute  with  another  power  or  on  a 
question  which  may  become  the  subject  matter  of  such  a 
dispute. 

Mr.  RUSSELL.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ar- 
kansas yield  to  the  Senator  from  Georgia? 

Mr.  ROBINSON.    I  yield  to  the  Senator. 

Mr.  RUSSELL.  I  am  profoundly  Interested  In  the  argu- 
ment of  the  Senator  from  Arkansas,  but  I  want  to  find  what 
is  the  opinion  of  the  Senator  from  Arkansas  as  to  the  effect 
of  the  understanding  of  the  United  SUtes  as  contained  In 
the  resolution  of  adherence.  I  was  of  the  opinion  that  the 
advice  and  consent  to  the  three  protocols,  partlctilarly  the 
one  of  accession  of  the  United  SUtes  to  the  World  Cotirt, 
would  make  us  members  of  the  Court;  and  therefore.  If  the 
purport  of  the  fifth  reservation  is  not  already  contained  in 
the  protocol  of  accession,  this  clause  of  the  r«K>Iution  wcnild 
be  nugatory  and  of  no  effect.  It  merely  sUtes  iSSb  under- 
standing of  this  body,  of  the  Senate  of  the  United  SUtes. 
but  would  not  be  binding  on  the  other  signatories. 

Mr.  ROBINSON.  The  other  aiffnatorira  have  aoc^ted  the 
reservation;  but  in  view  of  the  difference  of  interpreUtion. 
we  reaflarm  the  resentai|on. 

Mr.  RUSSELL.  But  tHe  ji^tocol  Is  the  efitire  contract 
between  the  United  States  and  the  other  signatories,  la  it  mit? 

Mr.  ROBINSON.    CerUinly. 

Mr.  RUSSELL.  If  this  tindersUnding  is  not  already  em- 
braced, then,  within  the  protocol  of  accession,  the  under- 
sUnding  now  expressed  by  the  Senate  will  be  of  no  toKt  and 
effect? 

Mr.  ROBINSON.  Oh,  no.  It  la  my  position  that  the  lan- 
guage to  which  the  Senator  refers  is  already  in  the  protocoL 
It  is  in  Identically  the  same  language  in  the  fifth  reservation, 
and  that  reservation  has  been  accepted;  but,  in  view  of  tbe 
fact  that  terms  and  conditions  are  attached,  some  have  as- 
serted that  the  protocol  constitutes  a  modification  of  the  fifth 
reservation.    I  do  not  think  that  is  true. 

Mr.  RUSSELL.  This  is  merely  a  resUtement  on  our  part 
of  our  belief,  then,  that  this  understandli^  la  embodied  In 
the  protocol? 

Mr.  ROBINSON.  It  is  a  mere  reaffirmation  of  reeenratloa 
5.  whldi,  as  I  said  before,  has  been  accepted. 
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Mr.  BORAH.     Mr.  President.  m*y  I  uk  the  Senator  a 
question? 
Mr.  ROBINSON.    Certainly. 

Mr.  BORAH.  Did  I  understand  the  Senator  to  say,  and  Is 
It  his  contentlOTi.  that  with  the  insertion,  which  he  has  Just 
read,  placed  in  the  rpsolution  of  adherence,  that  restores  res- 
erratlon  5  In  Its  full  lecral  import? 

Mr.  ROBINSON.  That  Is  not  quite  correct.  I  do  not 
say,  as  some  hare  said.  Including  probably  the  Senator  from 
Idaho,  that  reservation  5  has  been  emasculated  by  the  action 
of  the  signatories.  I  say,  though,  that  it  makes  clear  and 
beyond  dispute  that  reser\'ation  5  has  not  been  modified. 

Mr.  BORAH.  Perhaps  I  stated  my  question  inadequately, 
but  I  should  like  to  have  the  Senator's  opinion,  because  I 
think  the  point  is  Important  In  view  of  hLs  poeltion. 

Mr.  ROBINSON.  I  think  beyond  a  doubt  if  this  resolu- 
tion be  agreed  to.  the  Court  cannot,  so  long  as  we  are  a 
member  of  the  Court,  entertain  any  request  for  an  advosory 
opinion  touching  a  dispute  or  question  In  which  we  have  or 
claim  an  interest. 

Mr.  BORAH.  Over  our  objection? 
Mr.  ROBINSON.  Over  our  objection;  certainly. 
Mr.  RUSSELL.  That  belief  on  the  part  of  the  Senator 
from  Arkansas.  I  take  it.  in  the  light  of  what  he  hrs  just 
said.  Is  induced  by  his  construction  of  the  protocol  of  acces- 
sion, rather  than  by  his  faith  in  any  protection  aiTorded  by 
the  last  clause  of  the  pending  resolution? 

Mr  ROBINSON.  No.  I  have  gone  through  that  in  detail 
and  I  have  said  repeatedly—^ — 

Mr  RUSSELL.  I  was  detained  and  did  not  hear  the  Sen- 
ator on  that  point. 

Mr.  ROBINSON.  I  have  said  repeatedly  that  I  did  not 
concede,  and  do  not  believe,  that  the  terms  of  the  Root 
formula  nullify  or  impair  reservation  5.  I  could  say  it  over 
and  over  every  time  anyone  wishes  to  have  me  do  so.  but  I 
have  said  also  that  there  are  some  who  do  not  agree  with 
that  position,  but  who  hold,  in  view  of  the  terms  and  con- 
ditions attached,  that  the  Court  may.  in  spite  of  objection 
on  the  part  of  the  United  States,  consider  a  question  and 
render  an  advisory  opinion  touching  a  subject  in  which  the 
Umted  States  asserts  an  interest.  In  order  to  relieve  from 
that  doubt,  a  doubt  which  I  do  not  entertain,  but  which 
others  entertain,  the  committee  have  incorporated  in  the 
resolution  a  provision  reafOrming  in  the  exact  language  of 
reservation  5  that  the  Court  shall  not  in  the  end.  over  the  ' 
objection  of  the  United  States,  entertain  a  request  for  an 
advisory  opinion  touching  a  subject  or  question  in  which 
the  United  States  has  or  claims  an  interest. 

I  think  I  have  made  myself  clear.  I  have  attempted  to  ! 
do  so.  Great  lawyers  outside  this  body  have,  as  a  rule. 
accepted  the  principle  and  interpretation  announced  by  Mr. 
Root.  The  bar  associations  which  have  considered  the  sub- 
ject have  done  that.  But  I  say  that,  even  grantmg  there 
may  be  grounds  for  the  contention  that  there  is  ambiguity 
In  the  matter,  such  ambiguity  disappeais  when  we  reaffirm 
in  its  exact  language  the  second  part  of  the  fifth  reservation. 
Pi-obably  no  subject  has  been  so  cloudtd  by  misunder- 
standing as  the  proposal  that  the  United  SUtes  accept  mem- 
bership In  the  World  Court.  The  advocates  in  some  m- 
stances  have  claimed  more  advantages  to  the  American 
public  than  reasonably  can  be  expected,  while  some  of  tlie 
opponents  have  conjured  up  in  their  imagination  disastrous 
re.sults  which  cannot  follow  participation  by  the  United 
States  as  a  member  of  the  tribunal.  Admitting  that  many 
acute  diCTerences  between  nations  may  not  be  submitted  to  ! 
the  Court  for  decision,  there  are  still  numerous  issues  aris- 
ing from  time  to  time  which  sound  policy  justifies  shall  be  j 
referred  to  judicial  process  for  settlement.  i 

Arbitral  commissions  have  accomplished  wholesome  re-  I 
suits,  and  It  Is  believed  that  they  will  continue  to  do  so.  I 
Nevertheless,  experience  has  shown  their  injulequacy  to  ad-  j 
Judioate  classes  of  cases  arising  between  governments  which  I 
are  more  appropriately  referable  to  agencies,  such  as  the  I 
World  Court,  charged  with  the  application  of  International  I 
law  according  to  standards  of  impartiality  and  Justice.  ' 


Since  the  Jurisdiction  of  the  Court  Is  limited  to  ca.ses 
which  the  parties  refer  to  it,  save  in  the  four  classes  of 
cases  in  which  they  may  bind  themselves  in  advance  to 
rrcoKHize  compulsory  jurisdiction,  there  can  be  no  basis  for 
the  assertion  repeatedly  made  by  the  opponents  of  the  Co  irt 
that  this  Government  compromises  its  sovereignty  or  sacri- 
fices its  Independence  in  joining  the  Court.  It  is  not  p  o- 
po-Td  in  the  resolution  of  adherence  that  Jurisdiction  be  cc  n- 
ferred.  After  we  have  joined,  the  Court  can  take  cognizance 
of  no  dispute  or  controversy  in  which  our  Interests  are  n- 
volved  except  with  the  consent  and  approval  of  the  Uni'ed 
States. 

There  is  a  provision  in  the  .statute  which  authorizes  any 
State  to  rccojfnize  as  compulsory  the  Jurisdiction  of  the 
Court  in  ca.ses  involving  the  interpretation  of  a  treaty  a 
question  of  international  law,  the  existence  of  any  facts  cc  n- 
stituting  a  breach  of  an  international  agreement,  or  the 
nature  and  extent  of  the  reparations  to  be  made  for  such 
breach.  But  it  ir,  not  proposed  that  the  United  States  shall 
a^rree  to  this  prov:.  ion.  It  is  expressly  provided  that  we  do 
not  agree.  Thort  fv)re  the  Court  cannot  take  cognizance  of 
any  dispute  to  which  the  United  States  is  a  party  unhss 
the  Government  of  the  United  States  atrrees  it  shall  do  .so. 
This  lo  true  a.,  to  disputed  ca.;e.s  and  advisory  opinions. 

V/ere  it  not  the  express  provi.sion  of  the  World  Court 
-stiiluto  that  l!io  Cuurt'.s  juriscliclion  is  confined  to  ca,.rs 
whi(  h  the  part.f.s  to  disputes  may  refer  to  it,  the  same  ril? 
would  apply.  There  Is  na  power  in  one  nation  to  bring,  by 
judicial  process.  ai:other  nation  aKainst  its  con.  ent  into  any 
court  or  tribunal  for  the  determination  of  any  is.'^^ue  or  qii.s- 
tion.  If  the  ruir  had  not  been  exprc.-,sly  laid  down  in  the 
statute,  it  would  be  Lho  ^rae  and  would  have  had  equal 
force  and  eCTcct. 
'  Tlie  sole  specific  obligation  which  will  result  from  cur 
adlinrence  pertains  to  th  •  p.iymfnt  by  the  United  States  o'  a 
share  of  the  Court  expenses.  The  five  reservations  wh:ch 
the  Senate  made  when  it  gave  its  consent  on  January  27. 
1926.  have  already  been  fully  discussed,  at  least  as  fully  a.i  I 
propose  to  consider  them  at  this  time. 

The  assertion  has  been  made,  since  the  United  States  rray 
now  avail  itself  of  the  Court's  procedure  without  becominj:  a 
member,  it  Is  unnecessary  for  the  United  States  to  adhere 
to  the  protocol.  It  is  said  we  are  entitled  to  take  ca  «s 
before  the  Court  and  there  is  nothing  further  for  us  to  gain. 
It  IS  a  fact  that  under  article  35  of  the  statute  this  Gov- 
ernment is  given  the  right  to  avail  itself  of  the  services  of 
the  Court,  and  in  this  sen.se  we  shall  secure  no  greater  ri|  ht 
by  adhering  to  the  protcol  and  statute  of  the  Court.  Fut 
this  contention  merits  dr^signation  as  the  .sponger  argu- 
ment. It  is  withm  our  power  to  retain  the  prerogative  of 
a  sponger,  but  who  desires  that  the  United  States  shall 
be  a  parasitical  dependent?  The  sense  of  responsibility  of 
our  citi..:ens  has  not  sunk  to  such  a  low  level  that  they  are 
willing  to  avail  themselves  of  the  benefits  of  a  tribunal  fet 
up  by  other  nations  and  at  the  same  lime  deny  that  tribunal 
moral  and  financial  .si;pport. 

It  is  well  to  remember  that  the  right  which  we  now  po.«vsess 
of  recourse  to  the  Permanent  Court  of  International  Justin 
for  the  Judicial  .settlement  of  uiternational  differences  is  njt 
one  of  the  so-called  '  natural  rights."  The  right  of  recour5e 
to  this  Court  is  only  because  of  the  organized  efforts  of 
others.  If  we  do  not  choose  to  as.sociate  ourselves  with  the 
other  nations  in  the  effort  to  maintain  this  Court  and  make 
it  a  vital  institution  for  good  in  the  international  affairs  of 
manitind.  we  mu:>t  not,  be  surprised  If  others  despair  of  the 
effort.  If  and  when  such  a  time  should  arrive  and  th.s 
institution  and  the  principle  upon  which  it  is  founded  lae 
the  united  support  of  the  nations,  the  sponger  must  be  pre- 
pared to  assume  weighty  rcspon.sibility. 

Not  only  that,  but  when  the  right  of  recourse  to  such  a 
Court  shaU  not  exist,  most  important  of  all  the  will  to  do  fo 
will  be  lackin?.  The  will  to  make  use  of  the  Judicial  ma- 
chinery for  the  setUcment  of  International  differences  caa 
be  created  and  maintained  only  by  the  continuous  coopera-  ' 
tlon  of  aU  the  nations.  The  United  SUtes  is  an  InfluentliJ 
member  of  the  commuiUty  of  nations,  and  It  Is  necessary  fcr 
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it  to  adhere  to  the  World  Court  il  it  desires  to  place  Its  In- 
fluence behind  the  principle  upon  which  the  Court  has  been 
established  and  maintained. 

The  United  States  has  played  a  prominent  part  in  the 
promotion  of  the  World  Court  idea — the  idea  of  a  court  to 
which  nations  may  take  their  disputes  for  judicial  settle- 
ment. We  have  encouraged  the  adjustment  of  international 
controversies  by  pacific  methods.  We  were  among  the  first 
to  propose  the  establishment  of  a  true  international  court 
which  would  provide  a  more  adequate  instrument  to  this 
end. 

As  early  as  1899  President  McKinley  charged  the  Ameri- 
can delegates  to  the  First  Hague  Conference  to  act  upon — 

The  long-continued  and  wide-spread  interect  among  the  people 
of  the   United  States   in  the  establishment  of   an   international 

court. 

Both  at  the  First  and  at  the  Second  Hague  Conferences 
the  American  delegates  proposed  a  plan  for  the  establish- 
ment of  a  permanent  international  court.  The  delegates  to 
the  second  conference  were  instructed  by  President  Theo- 
dore Roosevelt  to  work  for  the  development  of  the  Perma- 
nent Court  of  Arbitration  established  by  the  First  Hague 
Conference — 

Intd  a  permanent  tribunal  compofled  of  judges  who  are  Judicial 
offl(.t;rs  and  nothing  else,  who  are  paid  adequate  salaries,  who  have 
no  other  occupation,  and  who  will  devote  their  entire  time  to 
the  trial  and  decision  of  international  causes  by  Judicial  methods 
and  under  a  sense  of  Judicial  responaibUlty. 

In  1922  such  a  court  was  established.  It  has  functioned 
for  more  than  12  years;  and,  in  spite  of  efforts  to  detract 
from  its  effectiveness  and  usefulness,  it  has  made  a  record 
for  impartiality  and  justice  which  commends  it  to  the  con- 
sideration of  those  devoted  to  pursuits  of  peace. 

It  is,  therefore,  decidedly  to  the  self-interest  of  this 
Nation  to  encourage  and  support  the  work  of  a  Judicial 
tribunal  before  which  the  undertakings  of  nations,  when  in 
dispute,  may  be  taken  for  determination.  It  is  possible  to 
make  technical  and  other  criticisms;  it  is  possible  to  find 
fault  with  the  power  and  its  exercise  by  the  Court;  but 
those  who  believe  that  in  the  progress  of  mankind  intelli- 
gent efforts  should  be  cooperated  and  coordinated  for  the 
substitution  of  lawful  authority  for  force  should  not  con- 
tent themselves  with  making  technical  objections  to  our 
accepting  membership  in  this  tribunal.  They  owe  it  to 
themselves,  to  their  country,  and  to  the  civilization  of  which 
they  are  a  part,  to  contribute  something  substantial  to  the 
advancement  of  the  cause  of  peace. 

Before  this  debate  shall  be  concluded  I  expect  that  such 
proposals  as  have  been  made  by  Senators  to  make  provi- 
sion for  the  creation  of  another  court  to  take  the  place  of 
the  World  Court  will  be  brought  to  the  attention  of  the 
Senate  and  discussed.  When  that  shall  be  done  you  will 
be  surprised  and  rejoiced  at  the  thoughtfulness,  the  toler- 
ance, the  impartiality  which  underlies  the  statute  of  the 
Permanent  Court  of  International  Justice;  and  you  will  be 
equally  surprised  that  great  minds  glorified  here  have 
demonstrated  their  incapacity  to  devise  any  plan  compara- 
ble in  its  possible  advantages  and  benefits  to  those  of  the 
Permanent  Court  of  International  Justice. 

Mr.  GORE.  Mr.  President,  I  had  intended  to  pr^ent  an 
amendment  to  the  pending  resolution  of  adherence  providing 
that  so  long  as  any  member  of  the  Court  is  indebted  to  the 
United  States,  the  United  States  shall  not  become  a  mem- 
ber; but  if  I  am  in  error  in  my  draft  of  the  amendment, 
I  merely  give  notice  that  I  reserve  the  right  to  present  it 
in  the  future  if  I  should  see  fit  to  do  so. 

THX  CALKHDAK 

Mr.  ROBINSON.  I  ask  that  the  Senate  proceed  to  the 
consideration  of  executive  business  on  the  calendar. 

Mr.  JOHNSON.  Mr.  President,  will  the  Senator  call  for  a 
quorimi  after  the  executive  busioeM  is  finished,  in  order  that 
the  Senator  from  North  Dakota  [Mr.  Ntb]  may  be  present? 

Mr.  ROBINSON.    Yes:  I  will  aee  ttiat  that  Is  done. 

Mr.  NYE  entered  the  Chamber. 


FEDERAL  COMinTinCATIOIVS  COlOCISSIOir — AinflHO  ■.  PIALL 

The  legislative  clerk  read  the  nomination  of  Anning  8. 
Prall.  of  New  York,  to  be  a  member  of  the  Federal  Communi- 
cations Commission  for  the  unexpired  term  of  1  year  from 
July  1.  1934. 

The  PRESHDENT  pro  tempore.  Without  objection,  the 
nomination  is  confirmed. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  the  nominations  of 
sundry  postmasters. 

Mr.  ROBINSON.  I  ask  unanimous  consent  that  the  nomi- 
nations of  postmasters  on  the  calendar  be  confirmed  en  bloc, 
and  that  the  President  be  notified. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is  so 
ordered. 

That  completes  the  calendar. 

AMENDMENT  TO  WORLD  COURT  RESOLUTION  OW  AOHXRXKCI 

Mr.  GORE  sxibmitted  an  amendment  Intended  to  be  pro- 
posed by  him  to  the  resolution  of  adherence  on  the  part  of 
the  United  States  to  the  protocol  of  signature  of  the  statute 
for  the  Permanent  Couil  of  International  Justice,  which  was 
ordered  to  lie  cm  the  table  and  to  be  printed. 

LEGISLATIVE  SESSION 

Mr.  ROBINSKDN.    I  ask  that  the  Senate  resume  legislative 

session. 
The  Senate  resumed  legislative  session. 

CALL  or  THE  ROLl 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quonmi. 
The  PRESIDENT  pro  tempore.    The  clerk  will  call  the  rolL 
The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Adams 

Coolldge 

King 

Radcliffe 

Ashurst 

Copeland 

La  Follette 

Reynolds 

Austin 

Coetlgan 

Lewis 

Robinson 

Bachman 

Couzens 

Logan 

RusaeU 

BaUey 

Cutting 

Lonergan 

Brhall 

Bantchead 

Davis 

Long 

Bchwellenbaeh 

Barkley 

Dictdnson 

McCarran 

Sheppard 

BUbo 

Dleterlch 

McGlU 

Bhlpstead 

Black 

Donahey 

McNary 

Smith 

Bone 

Duffy 

liAaloney 

Stelwer 

Borah 

Fletcher 

Metcalf 

Thomas,  Okla. 

Brown 

Gerry 

Mlnton 

7*hon\as.  Utah 

Bulkley 

Glass 

Moore 

ToWTkBCDd 

Bulow 

Gore 

Murphy 

Trammell 

Burke 

Hale 

Murray 

Truman 

Byrd 

Harrison 

Neely 

Vandenberg 

Byrnes 

Hastings 

Norrls 

VanNuys 

Capper 

Hatch 

Nye 

Warner 

Caraway 

Hayden 

CMahoney 

Walsh 

Clark 

Johnson 

Pittman 

Wheeler 

Connally 

Keyes 

Pope 

White 

Mr.  LEWIS.  I  reannounce  the  absence  of  certain  Sen- 
ators as  announced  by  me  this  morning,  and  ask  that  this 
statement  stand  for  the  day. 

The  PRESIDENT  pro  tempore.  Eighty-four  Senators 
having  answered  to  their  names,  a  quorum  is  present. 

HON.  EDWARD  T.  TAYLOR,  OF  COLORADO 

Mr.  COSTIGAN.  Mr.  President,  a  well-deserved  tribute 
to  the  public  record  and  services  of  Congressman  Edward  T. 
Taylor,  of  Colorado,  appeared  in  the  Washington  Daily  News 
of  Thursday,  January  10,  1935.  The  author  is  the  well- 
known  and  gifted  Washington  newspaper  correspondent, 
George  Sanford  Holmes.  The  occasion  for  the  tribute  is  so 
unusual,  and  Colorado's  pride  in  the  long  and  honorable 
career  of  Congressman  Taylor  Is  so  genuine  and  State-wide, 
that  it  is  highly  appropriate  to  ask,  as  I  do,  the  incorporation 
of  the  article  in  the  Congressional  Record. 

Congressman  Taylor  and  Speaker  Bruia,  of  Tennessee, 
are  contemponuieously  the  oldest  Members  of  the  House  of 
Representatives,  tested  by  years  of  consecutive  service  in 
that  honorable!  body.  They  have  both  concluded  26  years 
of  official  service,  and  each  of  them  has  recently  begim  his 
fourteenth  tesm  in  Congress.  Congressman  JBrMMB,  oi 
course,  has  recently  joined  the  long  line  of  noted  Speakers. 
and.  in  the  abfience  of  Congressman  Bankhiab.  of  AlaJMuna, 
Congressman  Taylor  is  acting  majority  leader  In  ttie  House 
of  RepreMntalives.    In  Mr.  Holmes'  article  wUl  be  fouiMl 
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refprencp  not  only  to  Coturressman  Taylor's  iwolonged  pub- 
lic activities  and  special  helpfulness  to  the  West  but  also  to 
tiie  picturesqueness  and  remarkable  naiui  al  resources  of  the 
mountain  empire  he  has  faithfully  repres<nteci  for  the  better 
part  of  a  generation 

I  a^  that  tlie  tribute  to  Con«ressmjm  Tatlok,  of  Colorado. 
be  printed  at  the  conclusion  and  a.s  part  of  my  remarks. 

There  being  no  objection,  the  article  wai  ordtrcd  to  be 
printed  in  the  Ricord.  as  follows: 

(Prom  the  Waahini,'tOR  Dally  News.  Jiin.  10.  1935) 

KowAJU)  T.  Tatuje..  or  Colorado 

By  George  Samlorxi  Holmes 

Only  2  men  are  left  In  the  Uou«e  out  ot  8ti  who  entered  In  the 
Sixty- flTBt  Cun^reas  36  ye^xs  »go  These  two  svirvivors.  ho* ever  oc- 
cxrpj  today  the  two  mnet  lmpo.-t«nt  po?ltlf>ns  !n  the  Hou.'»e  On**  ls 
JohrPH  W  Bmws,  of  Tennessee,  new  Speaker  The  ithT  is  Edwabd 
T  Tatlor.  of  Colnrado.  actini?  majority  leader  m  the  abeence  of 
William  B    Bamkhilio.  uf  Alabama.  »hj  Is  ill 

Bykns  and  Tatxor  are  beginning  their  fourteenth  consecutive 
term*  In  continuous  service  they  ar-^  outranked  only  by  Aooli-h  J. 
Sabath,  of  Illinois,  who  is  In  hU  flfto«>nth  consecutive  te.m 

Representative  Tatlo«  la  the  oldest  of  these  three  Tal!  erf»ct  m 
an  arrow,  tmmaciilately  dressed,  alert  in  movt-meat  and  couiite- 
oance.  he  would  pass  for  60      He  is  7d. 

HrACS  PUtTT  CACCtrS 

But  for  h'.^  year^  Taylor  wou'd  have  been  artlvo  m  the  rac?  for 
the  Spe:Lkrr«;h!p  or  leadership  He  was  c^ntenr.  t  i  be  rh  >»>»'".  rha'..-- 
man  ot  the  Oemocrattc  House  caucus  and  retain  his  vice  chairman- 
ship of  the  House  Appropriations  Committee  and  chairmaiiship  oX 
thr.t  body  s  subt-orijn.ttee  oil  luterlur  Depttrtincut  aj/prupna'.ic  n.'< 
On  Con^re,-;.s'  cp^Ming  dav  lllne.w  prevented  B«.?*KHrAD  from  st- 
tending.  and  Tatlor.  oa  caucus  chairman,  f'ln  -tic-.-^d  'n  hia  pUoe 
When  It  became  apparent  liiat  Bankucaos  a'j-tuce  iniftht  bo  pm- 
tr<i. -td.  Taylor  was  cnosen  to  act  In  his  ste.id  The  choice  ha.s 
proved  popular 

It  1.1  said  of  Tatlor  that  he  has  served  morf  than  a  quarter  rf 
a  oeati;r>  in  t.'ie  Hcus.^  a.nd  never  made  an  en.TTiv.  H»»  h  i.s  n<'v»>r 
b'.-en  scir-.iAsen.  .e  or  coriU'aiioi:.<;.  b'lt  he  h-'s  ?n  impn^ss've  ri^c^rd 
rf  legislative  accompiuhmeat,  particularly  with  refcicuce  to  the 
West 

SAVED  BOULOCX   DAM 

H»  wa.^  born  In  Illinois,  bv.t  ha.s  lived  In  Cilorado  since  1881 
He  was  jk  successful  attorney  in  aicnwfjcd  SprU.ga  whm  elei.  :ed  to 
th«  H.nise  at  50.  In  Con^jress  he  has  been  as  re3(>«ni.-.ib!e  as  anv 
one  Individual  for  the  irro^th  of  reclamation,  the  nati^n.il  park 
service  the  forestry  service,  and  other  ?\deral  act.vities  lu  behalf 
.^cf  orderly  development  of  the  public  domain. 

Twice  he  saved  the  Boulder  Dam  Act  from  defeat.  >av;ni?  a 
sick  bed  on  two  occasions  to  break  a  House  Ue.  He  was  an  im- 
portant factor  In  the  .suci-essful  outcome  of  the  CoK-.rnd  i  River 
Compact,  which  made  Boulder  Dam  p  >«ib;e.  and  supported  pro- 
p«i.saLi  to  develop  Muscle  Shoals  aa  a  Ouvernment  enterpr.s-^  He 
•IK>n<k->red  the  important  Ta..lor  Grazing  Act.  a<lopted  last  ^.-s.sinn. 
wM -h  Is  aimed  a:  prcservms^  the  renialnlnn  unappropnate  i  fed- 
eral reserves  from  despoliation  by  predatory  cattle  interests.  I 

sxavxa   vaar   district  ' 

His  activity  In  the  cau.se  of  western  d?velopment  accounts  for 
the  fact  that  he  u  widely  known  lu  tiie  Wast  but  Utile  kno*n  east 
or   the   Mississippi. 

Taylor  In  married  and  has  three  chlldn-n.  He  takes  little  part  In 
•o<Ul   activities. 

Several  Eaatern  States  could  be  dropF«d  Into  his  Colorado  d.s- 
trlct  His  home  is  in  Garneld  Coiinty.  which  Is  120  miles  lon^j  a-.d 
75  miles  wide  In  his  district  are  to  b«-  found  almost  llllmltab'- 
oil  shale  dep.»lta  which  will  scnae  day  furnish  the  Nation  t  o.l 
supply;  some  of  the  most  celebrated  gold  town^  of  the  mmuiK  era 
Including  LeadvlUe:  Immense  forest  rettervations;  the  fouuUln- 
heads  of  8  larifo  rivers,  and  40  moiintaln  peaks  each  of  which 
U  more  than  U.OOO  feet  in  height. 

No  man  In  Congress,  protaibly.  has  d.me  more  to  preserve  the 
natural  resources  not  merely  of  thlad.str.ct  but  of  the  entire  Wt!*t 

BOARD  or   VtSITCaS  TX>  WAV  11,   ACADEMY 

The  VICE  PRESIDENT,  in  accordance  with  the  provisions 
of  the  act  of  August  29.  1916.  appointed  the  Senator  from 
Illinois  (Mr.  DutmichI.  the  Senator  from  Oeon?ia  IMr. 
RcssiLLl.  the  Senator  from  Rhode  Island  LMr.  Mitcali-I 
and  the  Senator  from  Pennsylvama  [Mr.  Davis]  as  members 
of  the  Board  of  VLiitors  on  the  part  of  the  Senate  to  visit  the 
Umted  SUtes  Naval  Academy  at  Annapolis.  Md. 

■ETOIT  or  THK   nCDnAL    rOWIR    COMMISSIOIV 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  Federal  Power  Commission,  trans- 
mitting, pursuant  to  Uw.  the  annual  report  of  the  Commis- 
sion for  the  fiscal  year  ewk-d  June  3C.  1934.  with  additional 
acUvltlea  to  December  1.  1934.  and  al»3  transmitting  a  state- 
ment showing  the  names  and  compensation  of  the  members 


and  employees  of  the  Commission,  which,  wiih  the  act  om- 
panylnK  papers,  was  referred  to  the  Committee  on  Coirnn  Tce. 

PETITIONS    AND     MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  cor  cur- 
rent resolution  of  the  L«>Kisiature  of  the  State  of  New  \'ork, 
favoring  the  Federal  rorulation  of  milk  produced  in  ether 
States  and  niarketed  within  the  State  of  New  York  u  idi-r 
similar  re^rulaticns  applied  by  the  State  to  mJk  prod  iced 
withm  it.s  borders,  which  was  referrexl  to  the  Committt  •  on 
Agriculture  an  J  Fores'ry 

'Sef  iPsoIu'.Li:  printed  m  fuli  when  prc-cnted  today  by 
Mr  Wag.ver  I 

The  VICE  PRESIDENT  al.o  laid  before  the  Senate  a  re.-n- 
lution  adopted  by  the  House  of  Representatives  of  the  S^tato 
of  Nfbnisk.i.  rr.emoriali.?:int,'  Contire.ss  to  enact  legislation  for 
t.he»  coiitr'4  and  eradiciition  of  field  bindweed,  whuh  was 
referred  to  the  Committee  on  Agriculture  and  Forestry. 

'Sre  resolution  printed  in  full  when  pre.sented  toda>  by 
Mr    NcRRTS  > 

The  VICE  PRE.SIDENT  also  laid  before  the  Senate  a  c  on- 
current  r^'soluMon  of  thp  Lepiislature  of  the  State  of  New 
York,  memor.ah7.irg  Cor'rress  to  conrider  I'^g'.sla'ion  Inol mg 
to  either  tak:r.g  all  profit.s  out  of  war  or  putt.ng  the  bu.-i:i»*si 
of  the  manuiacturin;-  of  munitioiLS  of  war  .scilelv  m  the 
hand;  of  the  Government,  which  was  referred  to  the  Cmn- 
mitt**e  on  Military  AiTaus. 

'See  r^.-,ulu:inn  printed  in  full  when  pre.sented  today  by  Mr. 
Wacver  ' 

The  VICE  PRESIDENT  abo  laid  before  the  Senate  a  reso- 
lution of  the  As.->emb'y  of  the  State  of  New  York,  memorializ- 
ing Congre.s.s  tj  take  apf  ropnate  actun  de.^ignating  Fl.  yd 
Boiinett  Field  Airp<jrt  in  Brooklyn,  N.  Y..  as  an  air-i:.LiiI 
service  station  for  .'>:cw  York  City  and  environs,  whlcli  v  a.s 
refe.'-red  to  th**  Committee  on  Post  Offlc'\s  and  Post  Road>. 

'See  resoiuMcn  printed  m  full  when  presented  today  by  Mr. 
Wagner  ' 

Tlie  \1CE  PRESIDENT  al.so  laid  before  the  Senate  re.-o- 
lutions  adopted  by  the  Siiiety  National  Farm  Loan  A.s.soc.a- 
tion,  of  Dod«e.  Nebr  ,  favcnn.g  a  perm.anent  rate  of  4-percf  nt 
interest  on  farm  mortgnge.s  made  through  the  Federal  Fa  m 
Credit  System  and  a  thnrough  investigation  of  the  me.  t- 
packing  bu.siness  to  bring  about  an  equitable  readjustmf  nt 
in  the  livestock  indiL^try  r_s  it  affects  the  producer  and  con- 
sumer, which  were  referred  to  the  Committee  on  Agriculture 
and  Forestry. 

He  aliO  prp.'^ented  a  resolution  adopted  by  the  Surety  N.i- 
tional  Farm  Ix)an  A.;.- ooiation.  of  Dodge,  Nebr..  fa.voring  fde 
enactment  of  legi.slation  to  retrieve  from  private  owners  the 
power  of  coining  and  regulating  money,  which  was  referred 
to  the  Committee  on  Banking  and  Currency. 

He  aL-^o  laid  before  the  J>nate  a  resolution  adopted  at 
Somerset.  Pa  ,  by  the  State  convention  of  the  Junior  Ord--r 
United  Amencan  Mechanics,  favoring  the  registration  of  1 11 
aliens  and  the  deportation  of  those  failing  within  90  da  .-3 
therefrom  to  declare  their  intention  of  citizenship,  which  was 
referred  to  the  Committe**  on  Immigration. 

He  eilso  laid  before  the  Senate  a  resolution  adopted  by 
the  State  convention  of  the  Junior  Order  United  American 
Mechanics,  af  Somerset,  Pa.,  protesting  agaurt  any  ch.'\n:.:e 
m  the  jurisdiction  of  ra,es  relating  to  aliervs  who  belie v»'  in 
communism  or  anarchy,  which  v^as  referred  to  the  Corr.- 
mittee  on  Immigration. 

He  also  laid  before  the  S^n.nte  a  re.solution  adopted  bv  the 
Board  of  Supervi:,or.  of  the  C.ty  and  County  of  San  Fran- 
CLsro.  Calif  .  favoring  th^-  immediate  paj-ment  of  World  War 
veterans'  adjasted-service  certificatts,  which  was  referred 
to  the  Conimitf'e  on  F'liuince. 

He  al.so  laid  bef:;re  the  Senate  the  petition  of  Vincent  Jus. 
Klus.  of  New  York  N  Y  .  praying  for  the  immediate  paym-nt 
of  World  War  vetoran.s'  adjusted -.service  certificates,  which 
was  referred  to  the  Committee  on  Finance. 

Mr  ROBINSON  On  b^-half  of  the  Senator  from  Mary- 
land (Mr  TydingsI  who  is  necessarily  absent  on  the  busi- 
ness of  the  Senate.  I  ask  to  pr-sent  voluminous  petitions 
requesLniK  that  the  testunony  taken  and  the  report  of  the 
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Federal  CommunicatioDs  Comminton  Rlatlni  to  broadcast- 
ing be  published  at  Goyemment  ezpenae. 

(The  petitions  presented  by  Mr.  Robixsoh  (for  Mr. 
Tydings)  are  from  numerous  dtiaens  of  the  State  of  Mary- 
land, prajTing  for  the  publlcatlao  at  Oovenament  expense  of 
all  testimony  taken  by  the  Federal  Communications  Commis- 
sion, Broadcast  Division,  in  relation  to  broadcasting  of  pro- 
grams of  interest,  convenience,  and  necessity,  together  with 
the  report  of  the  Commission.) 

Mr.  BORAH.  I  desire  to  offer  petitions  relating  to  the 
same  subject  as  those  presented  by  the  Senator  from  Ar- 
kansas, and  ask  that  they  be  referred  to  the  Committee  on 
Interstate  Commerce. 

Mr.  NORRIS.    May  we  have  them  read.  Mr.  President? 

Mr.  ROBINSON.     I  object. 

(The  petitions  presented  by  Mr.  Borah  are  from  nimierous 
citizens  of  the  State  of  Idaho,  prajring  for  the  publication  at 
Government  expense  of  all  testimony  taken  by  the  Federal 
Communications  Commission,  Broadcast  Division.  In  relation 
to  the  broadcasting  of  programs  of  Interest,  convenience,  and 
necessity,  together  with  the  report  of  the  Commission.) 

The  VICE  PRESIDENT.  The  petitions  presented  by  the 
Senator  from  Arkansas  on  behalf  of  the  Senator  from  Mary- 
land and  those  presented  by  the  Senator  from  Idaho  [Mr. 
Borah]  will  be  referred  to  the  Committee  on  Interstate 
Commerce.  Does  the  Senator  from  Nebraska  Insist  upon 
the  reading? 

Mr.  ROBINSON.  The  Senator  from  Nebraska,  as  I  under- 
stand, was  making  a  humorous  allusion  in  view  of  the  vol- 
ume of  the  petitions. 

Mr.  NORRIS.  Mr.  President,  If  they  have  gone  to  the 
Committee  on  Interstate  Commerce  that  is  satisfactory,  for 
that  will  make  the  Senator  from  Mcmtana  [Mr.  Whkklkb] 
read  them,  and  I  think  that  will  be  Just  as  good. 

Mr.  THOMAS  of  Oklahoma.  Bfr.  President,  I  have  re- 
ceived petitions  containing  the  signatures  of  64,467  persons, 
and  I  present  and  ask  unanimous  consent  to  have  the  body 
of  one  of  the  petitions  inserted  In  the  Rkcoso  emd  the  peti- 
tions themselves  referred  to  the  appropriate  committee. 

There  being  no  objection,  the  petiticm  was  referred  to  the 
Committee  on  Interstate  Commerce,  and  the  body  thereof 
was  ordered  to  be  printed  In  the  Ricois,  as  follows: 

To  the  Ccmgresa  of  the  United  State*  of  Ameriea.  greetinga: 

In  ob^lence  to  the  mandate  at  the  Seventy-third  Congress, 
second  session,  the  Federal  CcHnmunlcatlons  Commission,  Broadcast 
DtvLslon.  has  taken  the  testimony  ot  many  witnesses  In  relation 
to  the  broadcasting  of  programs  of  public  Interest,  convenience, 
and  necessity.  We  are  deeply  interested  In  these  facts  and  there- 
fore petition  Congress  to  publish  all  the  testimony  and  the  report 
of  the  Commission,  at  Government  expense,  and  mall  to  each  of 
us.  the  undersigned,  a  copy  thereof. 

Mr.  DAVIS.  Mr.  President.  I  present  petitions  signed  by 
some  20.000  or  more  persons  In  the  State  of  Pennsylvania 
asking  Congress  to  publish  a  report  of  the  Federal  Com- 
munications Commission  based  on  testim(»iy  taken  imder 
authority  of  a  resolutlcm  adopted  by  the  Seventy-third  Con- 
gress relating  to  the  broadcast  cA  programs.  I  ask  that  these 
petitions  be  referred  to  the  Committee  on  Interstate  Com- 
merce. 

It  is  necessary  to  take  this  means  of  acknowledgment  be- 
cause my  office  force  Is  not  sufllciently  larg<e  to  cope  with 
this  correspondence. 

The  VICE  PRESIDENT.  The  petitions  will  be  referred  to 
the  Committee  on  Interstate  Commerce. 

Mr.  WAGNER  presented  the  foUowing  concurrent  resolu- 
tion of  the  Legislature  of  the  State  of  New  York,  which  was 
referred  to  the  Committee  on  Billltary  Affairs: 

Statb  or  Nsw  Yobk, 

Im  Sknatb, 
Atbany,  Jantuiry  8.  1935. 

Senate  Concurrent  Beaolution  16  (by  Mr.  Berg) 
Whereas,  by  the  testimony  before  the  United  States  Senate 
Committee  on  munitions  of  war,  U  was  revealed  In  hearings  be- 
fore it.  that  while  the  youth  and  manhood  of  the  United  States 
were  patriotically  offering  their  limbs  and  Uvea  dtirlng  the  late 
World  War  at  $1  a  day,  manufacturers  of  munittons  of  war  In  this 
country  made  a  profit  of  over  IJOOQfiOO  p«ro«at  an  their  Invest- 
ment; and 


Whereaa.  wbt«n  the  bu|^e  wniDds  the  ean  of  war,  tta*  jaung,  thm 
strong,  the  very  strength  of  our  Nation  raUy  to  the  ^^mti*  Ot  our 
starry  standard.  They  constitute  the  very  future  of  our  fruitful 
and  unselfish  labor.  They  offer  to  go  down  Into  the  tUmk^  of 
the  dirt  In  order  that  our  Institutions  may  be  perpetuatad.  Their 
services  are  real,  genuine,  and  tinsel flah;  and 

Whereu  manufacturers  of  munitions,  against  the  beet  Intereeta 
of  the  cltlsens  of  otir  country,  have  been  wont  to  sell  and  trans- 
port to  foreign  countries  munitions  of  war.  poison  gaaea.  and 
other  death-dealing  devices  solely  and  purely  for  prout  despite 
the  fact  that  these  Instruments  of  death  may  be  used  against 
our  own  soldlei-s  In  the  event  of  war  between  us  and  such  foreign 
country;  and 

Whereas  the  sale  of  munitions  by  American  manufacturers  to 
such  countries  should  be  under  the  sole  control  of  the  Oovem- 
ment  of  the  United  States  so  as  to  eliminate  that  type  of  salee- 
manshlp,  employed  by  munitions  manufacttirera.  which  creates 
fears  and  visions  of  Impending  danger  of  war.  thus  f(xinlng 
among  the  peoples  of  the  world  Intense  distrust,  hatred,  and  war 
fever  In  a  gigantically  organized  propaganda,  bom  of  a  desire  by 
these  manufacturers  to  establish  markets  for  their  mtmlttona: 
Therefore  be  It 

Resolved  (if  the  assembly  concur).  That  the  Xieglalature  of  th« 
State  of  New  York  hereby  memmlallaes  the  United  States  Con- 
gress to  consider  legislation  looUng  to  either  taking  aU  profits 
out  of  war  or  putting  the  business  of  manxifaeturlng  muni- 
tions of  war  solely  in  the  hands  of  the  United  State*  Oovemment. 

By  order  of  the  senate. 

JAMsa  J.  RsajLT,  Clerk. 

In  assembly,  January  0,  153&,  concurred  In  without  amendment. 

By  order  of  the  assembly. 

HoMBB  W.  SxoBST,  Clerk. 


Mr.  WAGNER  also  presented  the  following  concurrent 
resolution  of  the  Legislature  of  the  State  of  New  York. 
which  was  referred  to  the  Committee  on  Agriculture  and 
Forestry: 

Statb  or  Nsw  Toax. 

Iir  SaifATa, 
Albanf,  Januarif  i,  1$35. 

Senate  Concurrent  Resolution  10  (by  ICr.  SUdcas) 

Whereas  the  health,  welfare,  and  prosperity  of  this  State  depeiMls 
In  a  large  measure  upon  the  dairy  Industry:  and 

Whereas  this  State  has  established  certain  regulations  pertain- 
ing to  the  production,  sale,  and  distribution  of  milk  within  th* 
State,  which  regtilatlons  are  designed  to  aid  the  dairy  farmer, 
stabilize  the  dairy  Industry,  and  assure  to  the  consumers  a  con- 
tinuous and  ample  supply  of  wholesome  mUk;  and 

Whereas  a  part  of  the  milk  supplied  to  consumers  In  this 
State  Is  produced  and  sold  In  adjoining  States  and  for  this 
reason  the  cooperation  and  assistance  of  the  Federal  Oovemment 
is  essential  so  that  Interstate  shipments  may  be  r^vhited.  in 
fairness  to  producers  and  constuners  in  this  State,  In  conformance 
with  the  conditions  Imposed  within  this  State  by  State  authority: 
Therefore  be  It 

Resolved  (if  the  assembly  concur).  That  the  Secretary  of  Agri- 
culture of  the  United  States  be.  and  hereby  Is,  requested  to  sup- 
plement the  regulations  made  by  this  State  pertaining  to  the 
production,  handling,  and  marketing  of  mUk  within  the  State  by 
making  effective  at  the  earliest  possible  date  such  Federal  regula- 
tions as  will  place  milk  produced  in  other  States  and  marketed 
within  the  State  of  New  York  under  similar  regulations  to  those 
applied  by  this  State  to  milk  produced  within  Its  borders;  and  be 
it  further 

Resolved  (if  the  assembly  concur) ,  That  a  copy  of  this  resolu- 
tion be  transmitted  to  the  President  of  the  United  States,  to  the 
Secretary  of  Agriculture  of  the  United  States,  and  to  each  Member 
of  the  Congress  elected  from  the  State  of  New  York. 

By  order  of  the  senate. 

Jaios  J.  RKnj.T,  Clerk. 

In  assembly,  January  9,  1935,  concurred  In  without  amendment. 
By  order  of  the  assembly. 

HoM^  W.  SroasT,  Clerk. 


Mr.  WAONER  also  presented  the  foUowing  resolution  of 
the  Assembly  of  the  State  of  New  York,  which  was  referred 
to  the  Committee  on  Post  Offices  and  Poet  Roads: 

Stats  or  Nsw  Yoax, 

Xif  AassMSLT, 
Albanf.  Janymrji  t,  193S. 
By  Kr.  S.  S.  Moran 

Whereas  the  Floyd  Bennett  Field  Airport  In  the  Borough  of 
Brooklyn,  county  of  Kings.  State  of  New  York,  by  reason  of  its 
readUy  accessible  location  ahd  excellent  faculties,  is  one  of  ths 
finest  equipped  airports  in  the  world;  and 

Whereas  stich  airport  has  been  established  at  very  oonsldsrabls 
expense  to  the  city  of  New  York;  and 

Whereas  It  Is  In  the  Interest  of  the  United  States  Oovemment 
and  the  government  of  the  city  of  New  York  that  the  excellent 
advantages  of  such  airport  be  utilized  to  the  fullest  sxtent  by  tha 
United  States  Air  MaU  Service :  Now,  therefore,  be  It 

Resolved  (if  the  senate  concur).  That  the  Congrras  of  the  United 
SUtes  and  the  Postmaster  General  of  the  United  States  be,  and 
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ti*nhf  arc.  respectful  1 7  mrmorlallaed  to  take  appropriate  action  to 
the  end  that  the  Ployd  Bennett  Field  Airport  In  the  Borough  of 
Brookl7n.  State  of  Mew  York,  be  deal^nated  aa  an  Air  Mall  Service 
Btation  for  the  city  of  New  York  and  the  envlroaa  of  Buch  cttv.  and 
be  It  further 

Re$oived  11/  the  irnate  conirur).  That  a  copy  of  this  reeolutton 
be  tranamitted  to  the  Secretary  of  the  United  State*  Senate,  to  the 
Clerk  of  the  House  of  RepreeentatlTen.  to  each  Senator  and  Repre- 
aentative  in  Conifreaii  from  the  Stale  of  New  York,  and  to  the  Puct- 
maater  General  of  me  United  States. 

By  order  of  the  aaaembly 

Houn  W   Stokxt.  Clerk 

Mr.  WAGNER  also  pres«'nted  resolutions  of  the  Urut  of 
Rockville  Centre  Post,  No.  303,  American  Legion  Auxiliary-,  in 
the  State  of  New  York,  favoring  the  establishment  and  main- 
tenance with  proper  care  at  appropriate  points  in  the  United 
States  of  suitable  cemeteries  for  the  bunal  of  deceased  war 
veterans,  and  alro  the  making  of  Armistice  E>ay  a  national 
holiday,  which  were  referred  to  the  Committee  on  Military 
Affairs. 

Mr.  CAPPER  presented  a  resolution  adopted  by  the 
Woman's  Christian  Temperance  Union  of  Liberal.  Kaivs  . 
favoring  the  prompt  ratification  of  the  World  Court  proto- 
cols, which  was  ordered  to  lie  on  the  table. 

Mr.  NORRIS  presented  a  resolution  adopted  by  the  Hou.se 
of  Representatives  of  tlie  State  of  Nebraska,  which  was  re- 
ferred to  the  Committee  on  Agriculture  and  Forestry,  as 
follows: 


JLOnoN  MEMOBIALIZING  THE  CONGKXSS  OT  THK  CVTTKD  STATtS  TO 
«H4CT  mnAL  LKCISLATION  rO«  TH«  COWTaOL  AND  CBAOICATION  OF 
mXO   BIlfSWKKD 

Whereas  the  Forty-nmth  Session  of  the  Nebrasica  State  I^eK^sia- 
ture  paased  and  approved  a  blil  to  provide  for  the  control  and 
eradication  of  field  bindweed  f  Convolvulus  arvenais  / .  m  wh.cn  wa.n 
pr^'crlbed  the  duties  of  certain  county  and  State  offljers  with 
re^^pert  thereto  In  article  14.  Compiled  Statutes  auppiemjut.  iW3 
chapter  2.  Session  Laws  of  Nebraska.   1933.   and 

Whereas  the  eradication  of  the  field  bindweed,  which  has  be- 
come conimon  on  Nebraska  farms,  la  a  question  which  requires 
Federsl  assistance  and  cooperation:    Now    therefore    be  It 

lU.Kilved  by  the  house  of  representatives  tn  fiftieth  sesricm  as- 
tembled — ■ 

1  That  this  house  respectfully  petitions  and  memortalines  the 
Congress  of  the  United  States  forthwith  to  provide  effective  assi.st- 
anoe  by  the  rederai  Government  to  control  and  eradicate  Oeld 
biiuiweed. 

a  That  the  clerk  of  this  house  be  directed  forthwith  to  forward 
copies  of  this  resolution,  properly  authenticated  and  suitably  en- 
grossed, to  the  President  of  the  United  States,  the  Vice  Presld.  nt 
of  the  United  States,  snd  to  the  several  Senators  arid  Conxressmen 
representing  the  State  of  Nebra.'^ka  In  the  N«tlon.U  Congress,  as 
weU  as  to  the  Secretary  of  Agriculture  of  the  United  States  to  the 
end  that  necessary  remedial  and  beneficial  laws  with  respect  to  the 
control  of  fleld  bindweed  be  enacted  for  the  benefit  of  agriculture 
In  Nebraska  and  neighboring  States. 

Mr.  COPELAND.  I  present  resolutions  relating  to  pend- 
ing measures  and  ask  that  they  may  be  printed  in  the 
Record  and  lie  on  the  table. 

There  being  no  objection,  the  matter  referred  to  was 
ordered  to  lie  on  the  Uble  and  to  be  printed  in  the  Ricord, 
as  follows: 

Women's  Inrna national  Lkagxtk  roa  Pmacx  and  Psuoom, 

New  York,  January   10,    I'JiS 
Bcnatc>r  Rotal  S.  Cofcla.nd. 

The  Senate  Chambers.  Washin^on.  D.  C. 
Mr  Dkas  Ssmstob  Copkuind:    At   the   meeting  of   the   Nev,-   York 
State  Board  of  Directors  of  the  Women's  International   League  f.  r 
Peace    and    Preedcm    the    following    resolution    was    unanimously 
adopted ; 

■  Rfrsolied.  That  we  realJlrm  our  desire,  so  often  enunciated  In 
the  past,  that  the  United  States  join  the  World  Court  imme- 
diately " 

Permit  us  to  urge  you  to  help  In  every  way  possible  to  secure 
our  early  adherence  to  th«  World  Court. 

At  the  same  meeting  the  foUowlng  rsscUutlon  was  als<3  adopted 

■  Resolved.  That  we  urge  the  Immediate  pasaage  of  an  antl- 
lyndiing  bUl,  so  that  our  country  may  no  longer  be  duwraceU  bv 
Uwleaa  mob  murders.-*  -•  -^  j 

We  feel  sure  that  your  kind  heart  wUl  make  you  do  exactly 
what  we  urge  and  that  you  will  use  your  utmost  power  to  secure 
the  speedy  pa— age  of  a  bill  that  wUl  make  lynching  impossible 
la  the  future. 

Very  eordlaliy  yoxira, 

KATHxain    O.    Buut>. 

Aeting  Chutrman. 
Lth  Sirrm, 

Executive  Secretary. 
Mr.   COPKLAND   also   presented   resolutions   adopted   by 
Young  Xmmet  Council,   of   Yonkers,   and  Padraic   Pearse 


]  Council,  of  Rochester,  of  the  American  Association  for  the 
Recognition  of  the  Irish  Republic,  in  the  State  of  New  York, 
protesting  again.st  certain  alleged  utterances  of  Hon  Robert 
W.  Bingham.  American  Ambassador  at  London,  and  favoring 
a  policy  of  '  no  entanRiinR  alliances  '*.  which  were  referred 
to  the  Committee  on  Foreign  Relations. 

SEED    AND    FEED,    ETC.,    IN    MINNE.SOTA 

Mr.  SCJIALL  Mr  President.  I  ask  leave  to  insert  in  the 
Record  two  resi<lutions  sent  me  from  Marshall  County. 
Minn.,  by  the  agncullunU  drought  coinmitte*^  and  the  boaid 
of  county  com.TiiSoion»rs  of  that  county.  The  purpo.se  of 
the  rcsolution.s  is  to  imII  atte'i.tion  t.)  the  fact  that  thi.'-  par- 
ticular county  has  been  taken  off  from  the  relief  roll,  al- 
thcu.^h  the  wf.stern  p.irt  of  it  i.s  equally  as  badly  rff  as  ls  tho 
county  to  the  west  of  there.  WaLsh  County  of  North  Dakota, 
designated  as  an  eme-Kency  rimnty.  The  rcsolu'icn.^  a  k 
for  seed  and  ferd  and  are  directed  e.specially  to  the  Aj:ri- 
cultural  Adjustment  Administration,  urging  it  to  declare 
this  particular  county  an  emergency  county,  and  I  a.k  that 
the^e  resolutions  be  sent  to  the  Cunirnittee  on  Airr. culture 
and  Forestry  for  such  action  as  it  can  take  in  the  circum- 
stances. 

Tliert;  being  no  objection,  the  ma.ter  referred  to  was  re- 
ferred to  the  Committee  on  AKnculture  and  Forestry  and 
ordered  to  tie  printed  ir;  the  Record.  a.s  follows: 

WAascN.  Mi.NN  ,  Jar.uary   11,  19::5. 
Senator  Thomas  D    5V-h»i.l. 

Wafh^  ngtrrn     D    C 
Mr  DT^»  .Senator     Yni    a;;1  find  enclosed  a  copy  of  a  re8«.ilutkin 
to    Mr     R     V     Mi-Cliord     Art:n<    Dirtxtor    Drought    Relief    S«'r',  ue, 
which   h.is  been   f'<rwarde<l   to  him 

W'  uid     you    please    continue    In     your    efTort.s     townrd    getting 
Marshall  County  cl«^ignnl»d  tu  a  priii»Ary  em.Tgtiicy  count)? 
Yours  very  truiy. 

R    A    RnraviN 
Afr^tcuUu'iil   Kztfnsian    Agent,    Uarih-alL   County. 


The  E.  ako  r^r  CowMissioNxas  or  M.vsshall  Corvrr 

Warren,  ifinn. 
C  n:mi."wloner   J     J     Pagnac    offered    the    following    resolution    la 
wrr.la^   .Hid   tiKjverl   lUs  .lUopl.on 

"  R.  C    M  C'Hoao. 

"Acixng  Dirrdor   Drought   Relief  Senire, 

■■  Washington.  D   C 

•  Or;  January  1  131.^  'he  iMuance  of  orders  for  feed  relief  by 
the  iS  E  R  .A  waa  di."i<  '  iiiinued  In  tins  county,  leaving  many  of 
our  farmers  wl'.hout  mraMs  of  obtaining  feed  for  their  livestock. 

■■  DroUkfht  has  b«^«'n  .ery  st-vfr*-  in  we.Mtern  Mnrilmli  Ci.unry  dur- 
ing the  year  of  IJt.u  M.my  tlrldH  were  abwndoneti  Pna'.urca 
were  dried  out  Karnrrs  were  compelled  to  start  feeding  their 
livestork  during  th*"  months  of  July  and  August  Because  of  ihia, 
many  now  nnd  them.seUe«»  entirely  without  feed  and  forag'*.  and 
also  w;hf)Ut  fund-,  ur  credit  with  which  to  purchase  these  com- 
moUltiPs 

■■.Added  to  the  d«m»?e  done  by  drouifht.  rava^t'S  of  th'  hall 
stcrmji  of  July  1  snd  sub.-iequf-nt  dates  did  much  damage  in  c»-r- 
tain  are^s  of  thiJi  county,  destroyiiit;  several  huntired  squAre  uules 
\ii  crop*. 

'•  Th?  problem  of  obtaining  feed  and  seed  is  a  situation  which 
our  fsrmers  cannot  m'^t  'inless  some  assistance  Is  given  them  In 
th*-  form  cf  feed  ,ind  seed  Uians.  Peed  must  be  shipped  Into  the 
county  UuleSK  this  la  done  muny  iiead  cf  livestock  will  perish 
from  starvation  berorr  spring  Foundation  herds  will  hive  tf)  be 
dl-'posod  of  at  pr;rt-i  '.k.'^.  h  In  mar-.y  c<t.<;.'s  will  hardly  p~.v  trans- 
portation costs  The  human  relief  load  will  be  Increased  becauio 
their  means  of  UrelihTod  wiU  be  Uken  away  from  them 

W'v  hiive  m  our  county  a  con.miilee  designated  a.s  a  "county 
agr:iu:turai  drcuii-ht  c  ^:j.:n;Ufe '.  whlcli  tn  a  primary  emergi  n^y 
drought  county  passes  on  K  C  A  loans  for  feed  and'  seed  TMs 
cr."n'..*.'eo  .Ir.ds  I'm-:;  severely  handicapped  because  th.s  cof.nty 
has  not  as  yet  been  designated  ati  an  emergency  drought  county. 
It  cannot  therefore  function  !n  giving  assistance  to  tlie  many 
worthy  case.s  which  have  appealed  to  It  for  feed  relief. 

••  Wf-tcrn  Marshall  C  lunty's  condition  is  Just  as  serious  as  th« 
condition  '.n  Waish  County,  N.  Dak  .  Just  acrcxw  the  State  bound- 
ary line  and  which  ha.s  been  an  ernerj;ency  county  for  some  ti.T.e. 

"Now.  therefore  be  it  resolved,  that  we.  the  county  board  of 
ccmm!.s.sloners  of  Marshal:  County,  Minn  .  respectfully  petition  the 
desl(;nat.rn  committee  .  f  the  drought  section.  A.  A.  A.,  to  act  at 
once  to  designate  western  Marshall  County.  Minn  .  as  a  primary 
drought  county,  in  order  that  feed  and  aeed  loans  may  be  made  to 
worthy  farmers  of  this  county  by  ilie  F".  C.  A.  upon  the  recom- 
mendation of  the  county  a^jrlcultural  drought  comimlttee." 

Commlaalcmer  Ole  Bergman  seconded  the  motion  and  the  same 
being  put,  was  unanlnioui>ly  a<lopte<L 

C    J.  Johnson. 
Chairman  County  Boards 
Dated  January  9,  1935. 


r,  iCxm,.  Junvmry  11.  1935. 
Senator  Thomas  D.  BtkaUh 

Woihingtan,  D.  C. 
DzAi  Sta:  You  wUl  And  encloMd  a  copy  cf  a  resolution  adopted 
at  a  meeting  held  by  the  county  agricultural  drought  committee 
petitioning  the  Agricultural  Drought  Service,  to  designate  this 
county  as  an  emergency  drought  ooonty.  The  original  has  been 
sent  to  R.  C.  McChord.  This  petition  was  signed  by  all  members 
present  at  the  meeting  who  represent  verlouB  localities  In  this 
county. 

Very  truly  yours, 

R.   A.  RXIEKSON, 

Agricultural  Extension  Agent,  MarMhaU  County. 

ACKICtTLTTTaAI.   DbOCGRT  COMMTm  OT  M«SH*T.T.   COTT^fTT, 

Warren.  Minn.,  January  10.  193S. 
R    C.  McChord. 

i4cftn^  Director  Drought  Relief  Service,  Washington,  D.  C: 

The  issuance  of  orders  for  feed  relief  was  dlsconttnued  In  Mar- 
Fhall  County  on  January  1,  1935,  leading  many  farmers  without 
n.cnns  of  obtaining  feed  for  their  livestock. 

Ni.Htcen  hundred  and  thirty-four  has  been  a  very  severe  drought 
y"Hr  for  western  Marshall  County.  Where  the  population  resides 
crops  of  feed  and  forage  were  far  below  normal.  Fields  were 
ab'intloned  and  pastures  and  meadows  were  dried  out.  Farmers 
Wire  compelled  to  start  feeding  their  supply  of  winter  forage  and 
feed  m  July  and  August,  leaving  farmers  without  adequate  winter 
su;)i>iies  They  now  find  themselves  without  feed  or  forage  for 
tliclr  livestock  and  also  without  funds  or  credit  with  which  they 
can  purchase  these  commodities. 

Added  to  this,  the  question  of  supplies  confronts  these  men. 
The  S  E  R  A.  of  the  States  of  Minnesota.  North  and  South  Dakota 
have  purchased  any  feed  or  forage  which  has  been  offered  for  sale  in 
the  eastern  part  of  this  county.  8hli>plng  those  commodities  to 
nresfi  designated  as  emergency  drought  counties,  depleting  the 
supply  so  that  feed  and  forage  must  be  shipped  back  into  this 
county  These  are  problems  which  our  farmers  cannot  meet  un- 
IcHs  some  assistance  is  given  them  in  the  form  of  feed  and  seed 
loan.s.  Unless  this  is  done  livestock  will  die  from  starvation  before 
spring  Foundation  herds  will  have  to  be  sold  and  the  human 
relief  load  will  t>e  Increased  because  their  livelihood  will  be  taken 
from   them. 

The  county  drought  committee  of  this  county  finds  Itself  with- 
out any  means  of  furnishing  assistance  to  worthy  farmers  asking 
relief.  Unless  Marshall  County  Is  designated  as  a  primary  drought 
coxinty  and  feed  and  seed  loans  can  be  made  available  this  com- 
mittee cannot  function  as  It  was  Intended  to:  Now,  therefore,  be  It 

Resolved.  That  we.  the  undersigned  farmers,  assembled  at  a 
meeting  called  by  the  drought  committee,  renpectftilly  petition  the 
designation  committee  of  the  Drought  Relief  Service  of  the  A.  A.  A. 
to  designate  Marshall  County  as  a  primary  drought  county  in 
order  that  feed  and  seed  loans  can  be  made  to  worthy  farmers 
through  the  P.  C.  A.,  upon  the  reconunendatlon  of  the  agricultural 
drought  committee  of  Marshall  Coiuity. 

Respectfully  submitted. 

Si;;ned  by  members  attending  meeting. 

ADDITIONAL   ASSISTANT   CLERKS   TO   SENATOSS 

Mr.  BYRNES,  from  the  Conunittee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate,  to  which  was 
referred  the  resolution  (S.  Res.  39)  authorizing  the  appoint- 
ment of  additional  assistant  clerks  to  certain  Senators, 
reported  it  with  an  amendment. 

BLANCHl  A.  HALL 

Mr.  BYRNES.  Prom  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate  I  report  back 
favorably,  without  amendment.  Senate  Resolution  26,  and 
ask  unanimous  consent  for  its  immediate  consideration. 

There  being  no  objection,  the  resolution  (S.  Res.  26)  sub- 
mitted by  Mr.  Copo-ans  on  January  1,  1935.  was  read,  con- 
sidered, and  agreed  to.  as  follows: 

Resolved,  That  the  Secretary  of  the  Senate  hereby  is  authorized 
and  directed  to  pay  from  the  appropriation  for  miscellaneous 
items,  contingent  fund  of  the  Senate,  fiscal  year  1934.  to  Blanche 
A.  Hall,  daughter  of  William  L.  Walling,  late  an  employee  of  the 
Senate  under  supervision  of  the  Sergeant  at  Arms,  a  sum  equal 
to  1  year's  compensation  at  the  rate  he  was  receiving  by  law  at  the 
time  of  his  death,  said  sum  to  be  considered  Induslve  of  funeral 
expensee  and  all  other  alloi 


KLflU  J.  8BLL1 

Mr.  BYRNES.  From  the  Conunittee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate  I  also  report 
back  favorably,  without  amendment.  Senate  Resolution  19, 
and  ask  unanimous  consent  for  its  Ixmnedlote  consideration. 

There  being  no  objection,  the  resolutian  (S.  Res.  19)  sub- 
mitted by  Mr.  Davis  on  January  7.  19S9.  wu  read,  consid- 
ered, and  agreed  to,  as  follows: 


Resolved.  That  the  Secretary  of  the  Senate  hereby  la  authcrlaed 
and  directed  to  pay  from  the  appropriation  for  mlacellaaeous 
items,  contingent  fund  of  the  Senate,  fiscal  year  1B34.  to  «"«*  J. 
Sellers,  widow  of  Jsones  F.  Sellers,  late  messenger  at  the  eaid 
door  of  the  Senate,  a  sum  equal  to  one  year's  compensation  at 
the  rate  he  was  receiving  by  law  at  the  time  of  his  death,  said 
sum  to  be  considered  inclusive  of  funeral  expenses  and  aU  other 
allowances. 

ELIZABETH  TENNEI 

Mr.  BYRNES.  Prom  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate.  I  also  repOTt  back 
favorably,  without  amendment.  Senate  Resolution  16  and 
ask  unanimous  consent  for  its  immediate  consideration. 

There  being  no  objection,  the  resolution  (S.  Res.  16)  sub- 
mitted by  Mr.  Bankhead  on  January  7, 1935,  was  read,  consid- 
ered, and  agreed  to,  as  follows: 

RfsoUed,  That  the  SecreUry  of  the  Senate  hereby  is  authorlaed 
and  directed  to  pay  from  the  appropriation  for  miscellaneous 
Items,  contingent  fund  of  the  Senate,  fiscal  year  19S4.  to  EUsabeth 
Tenner,  mctlier  of  Zclcia  Tenner,  late  an  assistant  clerk  in  the  oIBce 
of  Senator  Bankheas,  a  sum  equal  to  0  months'  ctmipensation  at 
the  rate  she  was  receiving  by  law  at  the  time  of  her  death,  said 
sum  to  be  consider2d  inclusive  of  funeral  expenses  and  aU  other 
allowances. 

BILLS  AKO  JOINT   XESOLimON  INTRODTJCEO 

Bills  and  a  Joint  resolution  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  HARRISON: 

A  bill  (S.  994)  to  regulate  sales  in  interstate  commerce;  to 
the  Committee  on  Interstate  Commerce. 

By  Mr.  GLASS: 

A  bill  (S.  995)  to  amend  section  12  (b)  of  the  Federal  Re- 
serve Act,  as  amended,  and  for  other  purposes;  to  the  Com- 
mittee on  Banking  and  Currency. 

A  bill  (S.  996)  for  the  relief  of  the  legal  representatives 
of  the  estate  of  Henry  H.  Sibley,  deceased;  to  the  Committee 
on  Claims. 

A  bill  (S.  997)  to  provide  for  the  acquisition  by  the  United 
States  of  Red  Hill,  the  estate  of  Patrick  Hairy;  to  the  Com- 
mittee on  Public  Lands  and  Surveys. 

By  Mr.  COOLIDGE: 

A  bill  (S.  998)  to  carry  out  the  findings  of  the  Court  of 
Claims  in  the  case  of  George  Lawley  ft  Son  Corporation,  of 
Boston,  Mass. ;  to  the  Committee  on  Claims. 

By  Mr.  McGILIi: 

A  bill  (S.  999)  for  the  relief  of  Judson  B.  Isbester; 

A  bill  (S.  1000)  for  the  relief  of  Anton  C.  Miller;  and 

A  bill  (S.  1001)  for  the  reUef  of  Frederick  H.  Pollman;  to 
the  Committee  on  Military  Affairs. 

A  bill  (S.  1002)  granting  a  pension  to  William  H.  Owen; 

A  bill  (S.  1003)  granting  a  pension  to  Mary  Webb; 

A  bill  (S.  1004)  granting  a  pension  to  Bessie  Kirkznan;  and 

A  bill  (S.  1005)  granting  a  pension  to  Josephine  Marton; 
to  the  Committee  on  Pensions. 

Mr.  AUSTIN.  On  behalf  of  my  coUeagUje  [Mr.  Oiaaoml, 
who  is  necessarily  absent,  I  introduce  two  bills  for  appro- 
priate reference. 

By  Mr.  AUSTIN  (for  Mr.  Gibson)  : 

A  bill  (S.  1006)  granting  a  pension  to  Lottie  Rumrill:  to  the 
Committee  on  Pensions. 

A  bill  cS.  1007)  for  the  relief  of  Charles  Muii^;  to  tbe 
Committee  on  Military  Affairs. 

By  Mr.  NORRIS: 

A  bill  (S.  1008)  for  the  relief  of  the  Fairmont  Creamery 
Co.,  of  Omaha,  Nebr.;  to  the  Committee  on  Claims. 

A  bill  (S.  1009)  for  the  relief  of  George  W.  Baker;  and 

A  bill  (S.  1010)  for  the  relief  of  Fred  Edward  Nordrtrom; 
to  the  Committee  on  Military  Affairs. 

A  bill  (S.  1011)  granting  a  pension  to  Benjamin  C.  Reeve: 
to  the  Committee  on  Pensions. 

By  Mr.  SHEPPARD: 

A  biU  (S.  1012)  for  the  relief  of  Ed  Symes  and  wife.  Ellat- 
beth  Symes.  and  certain  other  citizens  of  the  State  of  Textm: 
to  the  Committee  on  Claims. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  1013)  for  the  relief  of  Benjamin  P.  Badett;  to 
the  Committee  on  Military  Affairs. 
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A   bin    ^8.  1014)    gnuitinc   »   pension   to   Elizabeth   Jane 
Catron  Mills  Youd<:  to  the  Committee  on  Pensions. 
By  Mr.  COUZENS: 

A  bill  (8.  1015)  to  authorize  the  Issuance  of  a  special  series 
of  stamps  commemorative  of  the  one  hundredth  anniversary 
of  the  admission  of  the  State  of  Michigan  into  the  Union;  to 
the  Committee  on  Post  Offices  and  Post  Roads. 

By  Mr.  CAPPER: 

A  bill  'S.  1018)  to  empower  the  health  officer  of  the  Dis- 
trict of  Columbia  to  authorize  the  opening  of  graves,  and  the 
disinterment  and  reinterment  of  dead  bodies,  In  cases  where 
death  has  been  caused  by  certain  contagious  diseases;  to  the 
Committee  on  the  District  of  Columbia. 

By  Mr   KING: 

A  bill  iS.  1017  >  for  the  relief  of  Jasper  J.  Hammer  and 
Sarah  A.  Hammer;  to  the  Committee  on  Claim.s. 

A  bill  'S.  1018)  to  amend  an  act  entitled  "An  act  to  pro- 
vide for  the  expenses  of  the  government  of  the  District  of 
Columbia  for  the  fiscal  year  ending  June  30.  1914,  and  for 
other  purposes,  approved  March  4.  1913  ",  and  for  other 
punxxses;  and 

A  bill  (S.  1019)  to  define,  regulate,  and  license  real-estate 
brokers  and  real-estate  salesmen;  to  create  a  real  estate 
commission  In  the  District  of  Columbia;  to  protect  the  public 
against  fraud  In  real-estate  transactions,  and  for  other  pur- 
poses; to  the  Committee  on  the  District  of  Cohunbia. 

A  bill  (S.  1020)  authorizing  the  Southern  Ute  and  the  Ute 
Mountain  Bands  of  Ute  Indians,  located  in  Utah,  Colorado. 
and  New  Mexico,  to  sue  in  the  Court  of  Claims;  to  the  Com- 
mittee on  Indian  AfXairs. 

A  bill  <8.  1021)  to  provide  for  additional  water  supply  for 
the  Utah  National  Ouard  training  camp  on  the  Jordan  Nar- 
rows Military  Reservation:  to  the  Committee  on  MiliUry 
Affairs. 

A  bill  (8.  1022)  authorizing  the  purchase  of  certain  lands 
within  the  State  of  Utah;  to  the  Committee  on  Public  Lands 
and  Surveys. 

By  Mr.  PITTMAN: 

A  bill  (S.  1023)  to  provide  for  the  payment  of  a  military 
instructor  for  the  high-school  cadets  of  Washington.  DC; 
to  the  Committee  on  the  District  of  Columbia. 

By  Mr.  SMITH: 

A  bill  <S.  1024)  to  confer  Jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  Judgment  upon  the 
claim  of  the  Hampton  k  Branchvllle  Railroad  Co.;  to  the 
Committee  on  Claims. 

By  Mr.  BACHMAN: 

A  bill  (S.  1036)  granting  a  pension  to  Martha  E.  Burrell ; 
and 

A  bin  (&  1036)  rrantlnc  a  pension  to  Mary  Lee  Pryor  (with 

asoosnpanylnc  papers) ;  to  the  Committee  on  Pensions. 
A  bill  (S.  1027)  for  the  relief  of  Dr.  R.  N.  Harwood: 
A  bill  (8.  1036)  for  the  relief  of  Drew  N.  Keever;  and 
A  tmi  (8.  1039)  for  the  relief  of  John  J.  Tatum;  to  the 

Committee  on  Claims. 
By  Mr.  HASTINOS: 
A  bin  (8.  1030)   for  the  relief  of  the  Muttial  Savings  & 

Ix)an  Association,  Wilmington.  Del;   to  the  Committee  on 

Claims. 

By  Mr.  NEELY: 

A  bill  (S.  1031)  granting  a  pension  to  Silman  O.  Brogan; 
to  the  Committee  on  Pmalons. 

By  Mr.  OORB  (by  re<iuest) : 

A  WD  (8.  1033)  for  the  relief  of  Lula  E.  Simmons;  to  the 
Committee  on  Claims. 

By  Mr.  BAILEY: 

A  bill  (8. 1033)  to  authorlae  the  Attorney  General  to  Inves- 
tigate and  sue  for  recovery  of  refunds  of  income  taxes  unlaw- 
fxiUy  paid  or  allowed;  to  the  Committee  on  the  Judiciary. 

A  btU  (S.  1634)  to  encourage  and  rerlre  export  trade  in 
agrtcultura!  products  of  the  United  States;  to  the  Committee 
on  Agriculture  and  Forestry. 

A  bill  (S.  1035)  granting  a  pension  to  Ann  E.  Rlckards;  to 
the  Committee  on  PensioQa. 

A  bOI  (8.  1036)  authorizing  adjustment  of  the  rU«ni  of 
Dr.  Oeoroa  W.  Ritctaey; 


A  bill  (S.  1037)  authoriirlng  adjustment  of  the  claims  of 
Sanford  A.  McAlistrr  and  Eliza  L.  McAllster; 

A  bill  'S.  1038'  authorizing  adjustment  of  the  claim  of 
Hda  Geer; 

A  bill  'S.  10391  authorizing  the  adjustment  of  the  claim  of 
the  We.st  India  Oil  Co  ; 

A  bill  'S.  1040'  for  the  relief  of  George  W.  Miller  (with 
an  accnnipanyma:  paper '  : 

A  bill  'S  104L'  fur  the  relief  of  Cohen.  Goldman  It  Co.. 
Inc  ; 

A  bill  <S.  1042)  for  the  relief  of  J.  R.  Collie  and  Eleanor  Y. 
Collie: 

A  bill  <S.  1043 »  to  provide  for  the  settlement  of  claims 
anln."t  the  United  Suites  on  account  of  property  daniais,e, 
ixr.son.il  injury,  or  death; 

A  bill  'S.  1044 »  auUionzing  adju-sLment  of  the  claim  of  the 
Public  Service  Coordinated  Transport  of  Newark.  N.  J.; 

A  biU  'S.  1045'   for  the'relicf  of  A.  CjTil  Crilley; 

A  bill  iS.  1046)  for  the  relief  of  E.  Jeanmonod; 

A  bill  (S.  1047 »  authori/:ing  the  adjustment  of  the  claim 
of  the  Moffat  Coal  Co.; 

A  bill  'S.  1043)  for  the  relief  of  Robert  J.  Enochs; 

A  bill  <S.  1049 >  for  the  relief  of  L.  E.  Baumgarten; 

A  bill  (S.  1050)  to  authorize  and  direct  the  Comptroller 
General  of  the  Umted  States  to  allow  credit  In  the  amount  of 
$921  to  Hon.  Matthew  E.  Hanna.  former  American  Minister 
to  Nicaragua; 

A  bill  IS.  1051)  for  the  relief  of  the  Western  Union  Tele- 
graph Co  ; 

A  bill  «S.  1052)  for  the  relief  of  the  Washington  Post  Co.; 

A  bill  1 8.  1053'  authorizing  adju.stment  of  the  claim  of  the 
Rio  Grande  Southern  Railroad  Co.; 

A  bill  (S.  1054)  authorizing  adjustment  of  the  claim  of 
White  Bros.  L  Co.: 

A  bill  <S.  1055)  authorizing  adjustment  of  the  claim  of 
Frank  Spector; 

A  bill  'S.  1056'  authorizing  adju.stment  of  the  claim  of 
Schuttc  b  Koerting  Co.; 

A  bill  'S.  1057  >  authorizing  adjustment  of  the  claim  of  the 
Pennsylvania  Railroad  Co.; 

A  bill  (S.  1058)  for  the  relief  of  Charles  L.  Kee: 

A  bill  (S.  1059 »  authorizing  adjustment  of  the  claim  of 
Francis  B.  Kennedy; 

A  bill  'S.  1060)  authorizing  adju.stment  of  the  claim  of  the 
Adelphia  Bank  k  Tiust  Co.; 

A  bill  'S.  1061)  authorizing  the  United  States  Employees' 
Compensation  Commission  to  consider  the  claim  of  Martin 
Luther  Mauney;  and 

A  bill  (S.  1062)  for  the  relief  of  James  R.  Young;  to  the 
Committee  on  Claims. 

By  Mr.  HATCH : 

A  bill  'S.  1063)  for  the  relief  of  Charles  L.  Graves;  and 

A  bill  1 8.  1064'  for  the  relief  of  Albert  Gonzales;  to  the 
Committee  on  Claims. 

A  bill  (S.  1065)  to  further  extend  the  period  of  time  during 
which  final  proof  may  be  offered  by  homestead  entrymen; 
and 

A  bill  (S.  1066)  to  extend  the  provisions  of  section  2  of  the 
act  of  February  28.  1925.  authorizing  reservations  of  timber, 
minerals,  or  easement.-j.  to  exchanges  of  lands  in  the  State  of 
New  Mexico,  under  the  act  of  February  14.  1923,  and  the  act 
of  February  7.  1929;  to  the  Committee  on  Public  Lands  and 
Surveys. 

A  bill  (S.  1067>  to  extend  the  provi.^ons  of  the  act  entitled 
"An  act  for  the  relief  of  Indians  occupying  railroad  lands  in 
Arizona.  New  Mexico,  and  California  ".  approved  March  4. 
1D13.  as  extended  by  the  acts  of  April  11.  1916.  June  30,  1919, 
and  March  10.  1928;  to  the  Committee  on  Indian  Affairs. 
By  Mr.  KINO: 

A  bill  (S.  1068)  to  establish  a  commission  for  the  settle- 
ment of  the  special  claims  comprehended  within  the  terms 
of  the  Convention  between  the  United  States  of  America  and 
the  United  Mexican  SUtes  concluded  April  24,  1934;  to  the 
Committee  on  Foreign  Relations. 
By  Mr.  CAPPER: 

A  Joint  resolution  'S.  J.  Res.  33)  providing  that  it  shall  be 
unlawful,  unless  otherwise  provided  by  act  of  Congress  or  by 


proclamation  of  the  President,  to  export  to  any  country  vio- 
lating the  terms  of  the  pact  <rf  Paris  anna,  munitions.  Imple- 
ments of  war,  or  other  articles  for  use  in  war,  or  to  make 
any  such  trade  or  financial  arrangements  with  the  violating 
country  or  its  nationals  as  in  the  Judgment  of  the  President 
may  be  used  to  strengthen  or  maintain  the  violation;  to  the 
Committee  on  Foreign  Relations. 

iNDEFiNiTx  posTPOirxxorr  or  a  bill 

Mr.  COPELAND.  Inadvertently  the  other  day  in  intro- 
ducing bills  I  included  one  which  I  did  not  intend  to  present 
to  the  Senate  at  this  time.  I  ask  unanimous  consent  there- 
fore that  the  Committee  on  the  Judiciary  be  discharged  from 
the  further  consideration  of  the  bill  referred  to.  namely,  the 
bill  (S.  10)  to  amend  the  penal  laws  of  the  United  States, 
and  that  the  bill  be  indefinitely  postponed. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

CHANGKS  OF  axriRKircx 

Mr.  McCARRAN.  Mr.  President,  as  to  the  Senate  biU  345, 
to  repeal  Qovemment-wt^e  cuts  as  of  January  1,  1935.  and 
for  other  purposes,  and  Senate  bill  346,  to  restore  the  basic 
rate  of  compensation  of  Federal  officers  and  employees, 
which  were  referred  to  the  Committee  on  CivH  Service,  that 
committee  took  action  this  morning  to  the  effect  that  they 
had  no  jurisdiction  to  determine  as  to  these  measures.  I 
therefore  move,  with  the  consent  of  the  Senate,  that  the 
Committee  on  Civil  Service  be  discharged  from  the  further 
consideration  of  the  bills  mentioned  and  that  they  be  re- 
ferred to  the  Committee  on  Appropriations. 

The  motion  was  agreed  to. 

Mr.  LOGAN.  Mr.  President,  a  few  days  ago  I  introduced 
Senate  biU  230.  a  bill  to  amend  the  Tennessee  Valley  Author- 
ity Act  of  1933  by  Including  the  Cumberland  River  and  its 
basin  within  the  provisions  of  the  act.  and  for  other  purposes. 
By  Inadvertence,  the  bill  was  referred  to  the  Committee  on 
Interstate  Commerce.  I  have  advised  with  the  chairman  of 
that  committee,  and  he  has  no  objection  to  the  request  I  am 
about  to  make.  I  ask  unanimous  consent  that  the  Commit- 
tee on  Interstate  Commerce  be  discharged  from  the  further 
consideration  of  the  bill  and  that  it  be  referred  to  the  Com- 
mittee on  Agriculture  and  Forestry. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

THI  OIL  nfSUSTKT 

Mr.  GORE.  Mr.  President.  I  ask  unanimous  consent  that 
the  Committee  on  Finance  be  discharged  from  the  further 
consideration  of  Senate  Joint  Resolution  26,  to  prohibit  the 
shipment  in  intersUte  and  foreign  commerce  of  petroleum 
and  the  products  of  petroleum  inroduced  in  contravention  of 
State  laws,  and  for  other  purposes,  and  that  it  be  referred 
to  the  Committee  on  Mines  and  Mining. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  CONNALLY.  Mr.  President,  has  the  Senator  con- 
sulted the  Senator  from  Mississippi  [Mr.  Harrison]  with 
reference  to  withdrawing  the  Joint  resolution  from  the  Com- 
mittee on  Finance? 

Mr.  GORE.    No,  sir;  I  have  not. 

Mr.  CONNALLY.  I  do  not  know  in  whose  Jurisdiction  the 
matter  Is. 

Mr.  GORE.    It  is  a  Joint  resolution  that  I  Introduced  on 

the  subject  of  "  hot  oil." 

Mr.  CONNALLY.  I  have  no  objection;  but  since  the 
measure  has  been  referred  to  the  Committee  on  Finance,  I 
think  the  Senator  from  Oklahoma  shotild  consult  the  chair- 
man of  that  committee  before  he  withdraws  the  Joint  reso- 
lution from  the  committee. 

Mr.  GORE.  The  chairman  Is  not  present,  and  I  have 
ascertained  that  the  Committee  on  Mines  and  Mining  is  to 
take  up  on  Tliursday  the  bill  Introduced  by  the  Senator  from 
Texas.  Since  that  conunlttee  is  to  consider  the  subject,  I 
thought  all  measures  on  the  subject  should  be  before  the 
Committee  on  Mines  and  Mining. 

Mr.  CONNALLY.    I  have  no  objection.  Mr.  President. 

The  VICE  PRESIDENT.  Is  there  otajectiim  to  the  request 
of  the  Senator  from  Oklahoma?    Tbt  Chair  faaars  none. 


ACCKPTAKCI  or  STATT7KS  OF  CAXSAR  RODHTr  AITS  JOHlf  K.  CLATTOH 

Mr.  TOWNSEND.  Mr.  President.  I  submit  a  c<mcurrent 
resolution  and  ask  unanimous  consent  for  its  immediate 
consideration. 

There  being  no  objection,  the  concurrent  resolution  (8. 
Con.  Res.  4)  was  read,  considered,  and  agreed  to  as  follows: 

Resolved  hy  the  Senate  {the  House  of  RepresentativeM  con- 
curring).  That  the  statues  of  Caesar  Rodney  and  John  M.  Clayton, 
presented  by  the  SUte  of  Delaware  and  placed  in  Statuary  HaU. 
are  accepted  in  the  name  of  the  United  Statoa,  and  Uwt  vh* 
thanlcs  of  Congress  be  tendered  the  State  for  the  contribution  oif 
the  statues  of  two  of  its  most  eminent  citizens  whoae  namaa  are 
so  thoroughly  Identified  with  the  State  and  Nation. 

Resolved  further,  That  a  copy  of  these  resolutlona  mitably  en- 
grossed and  duly  autlientlcated  b«  transmitted  to  Um  Oovcmor 
of  Delaware. 

PRINTING   OP   PROCEEDINGS   IN   CONHECTlOlf   WITH   UNVEILXNO   OF 
STATUES  OF  CAESAR  RODNEY  AND  JOHN  M.  CLAYTON 

Mr.  TOWNSEND  submitted  the  following  concurrent  reso- 
lution (S.  Con.  Res.  5) ,  which  was  referred  to  the  Committee 
on  Printing: 

Resolved  hy  the  Senate  (the  House  of  Representatives  oon- 
curring).  That  there  be  printed,  with  Illustration*,  and  bound.  In 
such  torm  and  style  as  may  be  directed  by  the  Joint  Committee  on 
Printing.  3.500  copies  of  the  proceedings  In  Congress,  together  with 
the  proceedings  at  the  unveiling  in  the  rotvuida  of  the  Capitol. 
and  such  other  matter  as  may  be  relevant  thereto,  upon  the  ac- 
ceptance of  the  statues  of  Caesar  Rodney  and  John  M.  Clayton. 
presented  by  the  State  of  Delaware,  of  which  600  shall  be  for  Xhm 
use  of  the  Senate  and  1,150  few  the  use  of  the  House  of  Repre- 
sentatives, and  the  remaining  1,850  copies  shall  be  for  the  use  and 
distribution  of  the  Senators  and  Representatives  In  Congrew  from 
the  State  of  Delaware. 

The  Joint  Committee  on  Printing  is  hereby  authorised  to  have 
the  copy  prepared  for  the  Public  Printer  and  shall  procure  stat- 
able Illustrations  to  be  published  with  these  proceedings. 

HEARINGS   BEFORE   COUMITTXS  ON   TERRITO&IXS  AMD   IHSTTLAB 

AFFAIRS 

Mr.  ROBINSON  (for  Mr.  Ttdincs)  submitted  the  following 
resolution  (S.  Res.  47) .  which  was  referred  to  the  Committee 
to  Audit  and  Control  the  Contingent  Expenses  of  the  Soiate: 

Resolved.  That  the  Committee  on  Territories  and  Insular  Af- 
fairs, or  any  subcommittee  thereof.  Is  authorised  during  Xtom 
Seventy -fourth  Congress  to  send  iar  persons,  books  and  papers, 
to  administer  oaths,  and  to  employ  a  stenographer  at  a  coat  not 
exceeding  25  cents  per  hundred  words,  to  report  such  hearings  as 
may  be  had  on  any  subject  before  said  committee,  the  ezpcnaae 
thereof  to  be  paid  out  of  the  contingent  fund  of  the  Senate;  and 
that  the  committee  or  any  subcommittee  thereof  may  alt  during 
any  session  or  recess  of  the  Senate. 

HEARINGS    BETORB    THI    COMKITTEB   ON   IKlCiaBATION 

Mr.  COOLIDGE  submitted  the  following  resolution  (8,  Res. 
48) ,  which  was  referred  to  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate: 

Resolved.  That  the  Committee  on  Immigration,  or  any  eubCOTtt- 
mlttee  thereof,  hereby  Is  authorised  during  the  eerenty-fourth 
Congress  to  send  for  persons,  books  and  papers,  to  admliUKee  oaths, 
and  to  employ  a  stenographer,  at  a  cost  not  exceeding  36  cenU  per 
hundred  words,  to  report  such  hearings  as  may  be  had  on  any  sub- 
ject before  said  committee,  the  expenses  thereof  to  be  paid  out  of 
the  contingent  fund  of  the  Senate;  and  that  the  committee,  or  any 
subcommittee  thereof  may  sit  diirlng  the  sessions  or  recesses  of 
the  Senate. 

FINANCING  AND  PROPOSED  REORGANIZATION  OF  MAYFLOWO  VOTWL 

Mr.  KING  submitted  the  following  resolution  (8.  Res.  49), 
which  was  referred  to  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate: 

Resolved.  That  Senate  Resolution  No.  231,  Seventy-third  C<m- 
eress  second  session,  agreed  to  Jime  18.  1934,  Is  berebycopunued 
In  full  force  and  effect  unUl  the  expiration  td  the  Seventy-roartH 
Congress,  and  the  limit  of  expeodltures  to  be  made  tmdar  autlMXity 
of  such  resolution  U  hereby  mcreased  by  $1,000. 

ADDITIONAL   CLERK  TO  COMMITTEE  ON  FORKICN  RXLATZONS 

Mr.  PITTMAN  submitted  the  following  resolution  (8.  Re«. 
50) ,  which  was  referred  to  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate: 

Mtetolved,  Thst  the  Oxnmlttee  on  Foreign  Relstlmis  Is  sutborted 
to  appoint  one  additional  clerk  to  serw  untU  the  explratlooi  of  tae 
present  session  of  the  Congress,  and  to  be  piUd  ^'^^^^  "**• 
5  $1,800  per  annum  out  ot  the  contingent  fund  at  tlM  MBM*. 
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ntMnvca  BKFOitK  comamx  oh  acrictji,tt7»b  akd  rot^sruT 

Mr  SMITH  submitted  the  following  resolution  <S  Res. 
51 » .  which  was  referred  to  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate: 

Heaolved,  Tbat  tba  CommJttc*  on  Apiculture  iind  1^>r««tr7.  or 
any  subcommittee  thereof.  La  hereby  authortxed  during  the  Serenty- 
fourth  Congreaa  to  send  for  persons,  books,  and  papers,  to  admln- 
later  oatha.  and  to  employ  a  atenocrapher,  at  a  cost  not  exce«<tln$; 
36  cents  per  hundred  words,  to  report  such  beaxtngs  as  may  be 
had  on  any  subject  before  said  committee,  the  expense  thereof  to 
be  paid  from  the  contingent  fund  of  the  Senate;  and  that  ihe 
committee,  or  any  subcommittee  thereof,  may  sit  dorUig  any 
aeaaioos  or  raceaaca  of  the  Senate. 


HltAKHfCS    tZTOKK    COIIKITTU    ON    lCn.ITART    AFT.URS 

Mr  8HEPPARD  submitted  the  following  resolution  'S. 
Res  52 ' ,  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenae.s  of  the  Senate: 

Reuilved.  That  the  Committee  on  Military  Affairs,  or  any  sub- 
committee thereof,  la  authorized,  during  the  SeTenty-fourtii  Con- 
greaa.  to  send  tor  persona,  books,  and  papers,  to  aclmini.<iter  oaths, 
and  employ  a  stenographer,  at  a  coet  not  exceeding  25  centa  per 
one  hundred  words,  to  report  surh  hearln.,^*  aa  may  be  had  on  any 
aubject  before  said  committee,  the  expeikse  thereof  to  be  paid  od* 
of  the  continffenC  fund  of  the  Senate,  and  that  the  comnuiiee.  or 
any  subcommlitee  ti.ereoX,  may  sit  duting  the  seai»;uu«  ur  it-cesaca 
of  the  Senate. 

HVAXZXCS  BXrORE  COWITTKE  Olf  CLAmS 

Mr.  BAJUEY  submitted  the  following  resolution  <8.  Res. 
53  >.  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 

Hetofced,  That  the  Committee  on  Claims  or  any  subrommltf*^ 
thereof  be,  and  hereby  Is,  authorized  during  the  Seventy-fourth 
Ccogreaa  to  send  for  persons,  books,  and  papers,  to  administer 
oaths,  and  to  employ  a  stenographer,  at  a  cost  not  exceedUiK 
25  cents  per  hundred  words,  to  report  such  hearings  as  may  be  had 
in  connection  with  any  subject  which  may  be  before  »a:d  com- 
mittee, the  expenaee  thereof  to  be  paid  out  of  the  continge.nt 
fu.'Kl  of  the  Senate,  and  that  the  commlttet  or  aiiy  subcom- 
mittee thereof,  may  alt  during  aeaslona  or  rece»t>ed  of   Uie  tieuuie 

AmnvHSAXY  or  tuc  kklloco  pkaci  pact 

Mr.  CAPPER.  Mr.  President,  this  Is  the  sixth  annlver- 
«ary  of  the  ratification  of  the  Kello«g  Peace  Pact  by  the 
Senate  of  the  United  States.  As  I  remember  It,  only  one 
▼ote  was  cast  against  ratification  In  the  Senate.  In  that 
treaty  the  United  States,  azvd  other  nations  subscribing  to 
tt,  agreed  to  use  only  pacific  means  in  settling  disputes  and 
disagreements. 

Yet.  Mr.  President,  what  do  we  find  today?  We  find 
the  nations  of  the  world  efigaged  in  another  mad  scramble 
to  arm  themaelYes  for  the  next  war,  tn  the  name  of  seli- 
defense. 

I  did  not  say  we  find  other  nations  arming  themselves, 
although  that  statement  would  be  true.  I  said  we  find 
nations  arming  themselves — spending  upwards  of  $5,000,000,- 
000  a  year  on  armaments,  with  the  probabUity  that  more 
than  $6,000,000,000  will  be  spent  In  the  next  fiscal  year. 

And  we  ourselves,  a  pa<;ific  nation,  a  nation  desirous  of 
peace,  a  nation  suffering  distressfully  from  the  effects  of 
our  latest  war.  aeem  to  be  planning:  to  lead  the  march  to 
Mars,  god  of  war.  We  are  facing  a  billion -dollar  budget 
for  war  purposes:  65  percent  more  recommended  than  2 
years  aco. 

I  am  opposed  to  this  huge  war  prigram.  and  I  intend  to 
oppose  these  huge  appropriations.  1  think  they  can  be  re- 
duced, and  the  United  States  still  hiive  adequate  forces  for 
national  defense. 

In  this  connection  I  ask  permission  to  have  printed  in 
the  Rscoao  at  this  point  an  editorial  appearing  In  the 
Washington  Post,  this  morning,  whith  states  the  case  very 
well,  and  which  I  fully  endorse. 

There  being  no  objection,  the  editturial  was  ordered  to  be 
printed  in  the  Rxcoto.  as  fallows: 

IFrom  the  Washington  Post.  Jan.  15.  193S  J 
AKmrxasAaT 
Today   is  the  alxth   anniversary  of  tht-  Senate   vote  approving 
with  Ju«t  one  diawnUng  voU«,   ratlfleatton  of   the   KeUo«g   Pact 
for  the  renunciation  of  war      The  second  article  of  this  treatv  now 
In  force  between  ncsuiy  aU  the  naUona  (rf  the  world,  agrees  that 
the  Battlement  or  acatitlon  of  all  dlaputcs  or  confUcta  of  whatever 


nature  or  of  whatever  origin  they  may  be,  which  may  arise  among 
them,  shall  never  be  sought  except  by  pacific  meana. 

It  Ifl  ironic  that  on  this  anniversary  the  Congreaa  should  hare 
before  It  the  largest  peace-time  budget  for  national  defense  ever 
presented  by  ajiy  AmerUan  President.  Por  the  next  flscal  year 
the  upward  tendency  is  particularly  pronounced. 

The  military  expenditure  for  the  fiscal  year  ended  June  30,  1934, 
was  •479  694.308  The  estimated  mJlltary  expenditure  for  the 
(  urreiit  fiscal  year  l.i  *til:J.78o  756.  The  proposed  mUitary  expendi- 
ture for  the  year  ending  Jun?  30.  1936,  la  1792,484.265  Thi.s  rep- 
resents an  increa.ie  In  this  Item  of  about  65  percent  over  President 
Roofevelt  s  first  Budget,  not  considering  pos-ilble  aUocatlons  to  ti:e 
Army  and  Navy  from  public-works  appropriations. 

There  wlU  be  many,  particularly  across  the  Pacific,  who  will 
note  the  contra.s*,  between  o'lr  precept  In  urging  the  world  to 
adopt  the  pact  for  tlie  renunciation  of  war  and  oxir  practice  In 
now  advocating  a  program  of  military  expaxision  costing  as  much 
as  the  entire  govrrnmeutal  budget  for  a  normal  pre-war  year.  And 
the  prc'po««»d  CS-percent  inTea-V!  in  military  expenses  over  1934 
see'iit  adUitlonally  Inconsistent  by  contrast  with  the  forgotten 
I  campalKU  pledge  of  19.(2  "The  Democratic  Party  solemnly  prom- 
I  ls»-s  •  ♦  •  to  accomplish  n  -saving  of  not  less  ttian  25  percent  in 
the   cost   of    Federal   Government  " 

Thrff    weeks   apo    'he    administration   tirged    the   country      '  p.-ir- 

'  tlcularly    Members    of    Congreaa  ".    against    adopting    a    belliicerei.t 

tone    m   ccnnfciiou    wUh    the    failure   of    the    Lunduu    nuva.1    nevc- 

'  tlatlon-s      Con^re.s'.  ra:.   bet  .shew  It-s  appreclatii^u  of  th.it   !.e<ilt.hy 

adm  niltlon    by    <iv;n';    very   crl'.ical    consideration    to    the    a<.lmln- 

latration's  military   c siirnui' s. 

THE    MTJNITfONS    INDrSTRY 

Mr.  NTE.  Mr  Pres:derU.  It  seetiLS  to  me  quite  opportur.e 
Lha*  on  this  day  of  obstTvance  of  the  anniversary  of  the 
ratification  of  the  K'-ilu^ikj  Peace  Pact  some  Lttle  cjncide.a- 
tion  should  be  givtn  to  possible  elements  which  enter  into 
tlie  frightful  unceitau;ty  th;:t  seemj  to  exi;it  in  the  inuids 
of  the  pvople  of  thi .  N'at;on  at  thi.s  time. 

Your  committee  named  to  investigate  the  munition.s  indus- 
try,  of   which   I   have   the   honor   tu   be   chairman,    ha ;    by 
resolution  requested  an  additional  appropriation  of  $100,000 
that  it  mi;jht  cuntmue  with  tlie  study  ordered  by  ihe  b>:.a'.e 
at  the  last  session.     There  Is  assuredly  nothing  unreasonable 
about  the  committee's  pending  request.     In  Light  of  what  ha.s 
already  been  accomplished  through  previous  appr«-);iriutijii3 
for  the  conduct  of  the  investigation,  and  in  light  of  what 
''  remains  to  be  done,  Lf  the  study  made  by  the  committee  is 
I  in  any  decree  to  be  complete,  I  am  confident  that  the  Senate 
,  will  not  hesitate  in  affording  the  necessary  funds. 
j      Certam    it    is    that    the    money    thus    far    expendt^d    ha.s 
I  brought  knowledge  and  bt-neflt  worth  many  times  the  tOL,t 
entailed.     The   commiltee   has   hearings   scheduled    for    re- 
I  sumption  on  ne.xt   Monday.     Unless  there   is  action  by   the 
Committee  to  Audit  and  Control  the  Contingent  Expenses 
of  the  Senate  and  by  the  Senate  affording   the  additional 
funds,  which  everyone  anticipates  are  going  to  be  available. 
the  committee  at  a  very  early  hour  is  going  to  have  at  leaft 
to  postpone  the  commencement  of  those  hearings,  so  that  I 
hope  there  may  be  expedition  on  the  part  of  the  Committee 
to  Audit   and   Cor.trol   which   will   afford   the   Senate   early 
opportunity  to  pass  upon  the  request  which  the  committee 
has  submitted. 

sEnnjTT  s^vrs  tacx  or  irtnvmr 
For  the  first  tune.  I  believe.  In  the  history  of  the  w  irld  the 
munitions  industry  ha.s  bt-en  .subjected  to  searching  inquiiy. 
PacUj  thus  far  di.sclajtd  raise  the  question  as  to  why  iiid  hew 
the  indu.^try  could  so  loiitj  e.scape  a  public  .study.  Tlic  an- 
swer to  the  queotiou  i.,  not  diflTicuit  of  discovery.  The  ii:djs- 
try  ha-s  nt-.tlt'd  it.self  under  the  wing  of  the  mihtary  in  ail 
lands,  ha-s  made  it.^elf  part  and  parcel,  so  far  as  it  tjuld. 
of  the  implied  confidential  nature  of  branches  of  govern- 
ment. ha.i  woven  itoelf  into  the  very  fabric  of  departments 
of  government  to  a  degree  where  to  seem  to  question  iL  or 
to  question  ILs  niulrve.s  wa.s  trea-son.  an  efTort  to  undermm? 
government  itself,  and  to  cripple  the  national  defeiL^e.  lu 
such  di.'>guiiie.  in  tiu^i  air  of  .secrecy  and  patriotic  purpose,  thi 
munition:}  industry  ha.s  lor  years — yes,  for  generations — 
gone  forth  with  programs  the  countenancmg  of  which  brin^js 
lasting  shame  upon  us  and  our  civilization. 

KI.NDLE    riRfJ    or    HATB    AND    BnSPTCIOM 

Knowledge  now  of  record  makes  difficult  a  cool  approach 
to  the  subj*^t  of  private  munitions  manufacture.  One  might 
approach  it  with  less  of  heat  and  passion  were  it  not  for  th'» 
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fact  that  the  industry  has  played  with  peoples  and  with  the 
fate  of  nations  as  men  play  with  checkers  upon  the  checker- 
board, moving  entire  nations  quite  at  the  will  of  an  industry, 
an  industry  which  finds  such  large  profits  not  only  in  war 
but  in  preparation  for  war.  Its  kind  of  preparation  finds 
It  at  this  time  enjoying  greatest  monetary  gain  when,  of 
course,  there  can  be  kept  alive  the  hates,  the  fears,  and  the 
suspicions  of  one  another  among  nations  and  among  peoples; 
and  to  keep  for  itself  a  very  constant  and  improving  market 
the  munitions  industry  does  not  refrain  from  keeping  the 
fires  of  hate,  suspicion,  and  fear  well  kindled.  Upon  dark 
secrecy,  upon  appointed  partnership  with  government,  upon 
the  fears  of  people,  the  munitions  industry  has  thrived  and 
continues  to  thrive. 

Sir  Basil  Zaharoflf  until  quite  recently  was  considered  a 
great  man  of  mystery.  Every  crowned  head  in  Europe  deco- 
rated Sir  Basil  and  honored  him.  as  did  the  President  of  the 
United  States,  after  the  World  War.  He  became  the  richest 
man  in  Europe. 

ZAHAaOFT  STTOCBSa  NO  KTSmiT 

Today  the  mystery  about  him  has  quite  vanished,  and  the 
■world  would  hke  to  crown  him  In  quite  another  manner, 
for  the  world  now  knows  the  secret  of  Zaharoff's  success.  It 
knows  that  secret  to  have  been  that  of  a  very  oniinary  sales- 
man who  discovered  that  by  selling  Greece  one  submarine  he 
could  on  the  following  day  sell  Turkey  two,  and  then  Greece 
and  Turkey  would  order  more  and  more  submarines.  He 
extended  this  knowledge  into  other  fields  of  munitions,  sell- 
ing until  he  had  all  Europe  eating  out  of  his  hands  and  pay- 
ing hand.somely  for  that  privilege.  That  was  the  secret  of 
Sir  Basil  Zaharoff's  success. 

But  was  his  method  a  secret?  Hardly;  for  munitions 
makers  and  salesmen  the  world  over,  including  ours  in 
America,  seem  to  be  very  adept  in  the  art  of  arming  the 
world  against  no  one  in  particular  but  because  others  are 
doing  it,  arming  the  world  with  the  same  instruments  of  war- 
fare for  use  in  the  name  of  preparedness,  for  use  In  th»  name 
of  national  defense. 

How  easy  we  have  been,  how  easily  we  continue  to  be 
played  with  for  the  profit  of  munitions  makers,  is  something 
to  invite  the  anger  of  civilization-  Yet  it  has  not  been  anger 
that  has  moved  your  committee  of  the  Senate  in  its  work, 
nor  has  the  committee  sought  to  feed  this  Justifiable  anger. 
Rnthor,  its  goal  has  been  the  ascertairunent  of  facts,  facts 
called  for  under  combination  of  the  two  resolutions  intro- 
duced by  the  Senator  from  Michigan  [Mr.  VAWDiwarac]  and 
myself  last  February  and  ordered  undertaken  by  the  Senate. 
Ko  PAjinsANSHip  nr  coKMrrnci 

In  the  search  for  these  facts  no  committee  of  Congress, 
Mr.  President,  has  been  more  fortunate  in  the  singleness  of 
purpose,  the  singleness  of  direction  which  has  moved  every 
member  of  the  committee  and  of  its  staff.  A  very  difficult 
undertaking  has  been  made  comparatively  easy  by  reason 
of  this  common  purpose  and  understanding,  and,  as  its  chair- 
man, I  owe  each  colleague  upon  the  committee  my  everlasting 
graiitude  for  his  uncompromising  cooperation  at  every  turn 
of  the  work.  Not  once  has  there  entered  the  committee 
consideration  the  ghost  of  partisanship  to  mar  or  embarrass 
the  study  of  this  problem  of  munition  making  and  sale  which 
relates,  not  to  the  welfare  of  one  party  or  another,  but  to  the 
welfare  of  all  civilization. 

The  committee  has  been  most  fortunate  In  its  staff  of 
helpers.  In  Mr.  Stephen  Raushenbush,  who  has  been  largely 
the  directing  and  coordinating  Lead  of  the  work,  the  com- 
mittee has  found  talent  and  ability  invlthig  our  pubUc  praise. 
From  Mr.  Alger  Hiss  and  other  young  men  who  have  been 
as.sociated  in  its  large  task  the  committee  has  had  a  helpful 
service  that  can  certainly  not  be  measured  in  the  limited 
dollars  of  compensation  which  have  been  their  reward  from 
the  Lmited  appropriation  at  the  committee's  disposal. 

That  staff  is  quite  intact  today  and  i»-epared  to  carry  on 
in  prospect  of  further  funds  being  available  to  complete 
the  work.  Their  service  at  the  moment  without  guarantee 
of  pay  is  but  one  more  of  many  evidences  of  the  purpose  of 
these  men  and  women  and  their  belief  that  the  work  being 
done  is  a  service  of  large  merit  and  may  lead  to  blessings 


of  unrealized  proportions  for  humanity.  For  these  reasons. 
to  keep  faith  with  these  faithful,  I  express  the  hope  that  there 
will  not  be  longer  delay  in  compliance  by  the  Senate  with 
the  full  request  of  your  committee  so  that  the  work  may  be 
carried  on  in  keeping  with  plaiis  carefully  outlined  by  the 
committee  and  to  the  end  that  there  may  be  expedition  in 
completing  the  study,  report  made  to  the  Senate  and  recom- 
mendations for  remedial  legislation  submitted  by  the  com- 
mittee with  the  least  possible  delay. 

At  this  time  the  committee  is  making  no  report  to  the  Sen- 
ate. It  was  united  in  its  opinion  that  to  make  a  report  now 
would  be  a  mistake ;  that  it  would  be  far  better  to  go  on  and 
complete  the  study,  or  complete  it  at  least  in  larger  measure, 
before  undertaking  to  report  its  findings  to  the  Senate. 
However,  should  the  Senate  insist  upon  a  report  at  this  time, 
the  committee  is  quite  prepared  and,  with  but  a  few  days  of 
notice,  could,  I  am  sure,  lay  before  this  body  a  report  in 
which  the  large  majority  of  that  committee,  if  not  the  com- 
mittee in  its  entirety,  would  concur;  a  report  that  I  believe 
would  bring  rebellion  within  the  heart  of  every  Member  of 
the  Senate;  rebellion  in  the  thought  that  we  have  been  aa 
easy  as  we  have  been,  being  moved  not  alone  in  America  but 
as  nations  are  being  moved  elsewhere  by  men  who  are  finding 
large  profits  in  the  business  of  war  and  in  the  business  of 
preparing  for  war. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator  from 
North  Dakota  yield? 

Mr.  NYE.    I  yield. 

Mr.  VANDENBERG.  The  Senator  has  spoken  about  the 
unity  of  the  committee.  I  wish  to  ask  him  if  he  would  not  bo 
willing  to  assert  that  the  committee  is  equally  united  in  the 
view  that  if  anything  should  happen  to  Impede  or  obstruct 
its  work,  or  to  forestall  its  further  disclosures,  the  American 
people  would  be  robbed  of  information  which  is  utterly  vital 
to  their  welfare  and  to  the  perpetuation  of  their  peace? 

Mr.  NYE.  Most  assuredly  can  I  conciu:  in  the  Senator's 
thought. 

The  committee  itself  has  knowledge  today  which  has  not 
been  developed  in  such  form  sis  to  make  it  available  for 
dissemination  or  even  for  report.  The  committee  feels  that 
there  is  need  for  a  much  more  complete  study  than  has  yet 
been  made  before  undertaking  a  report  to  the  Senate.  How- 
ever, when  that  study  is  complete  the  Senate  will  have  a 
committee  united  in  determining  to  lay  before  the  Senate 
what  I  hope  can  constitute  a  textbook  upon  this  issue  of 
munitions  making. 

Just  now,  when  members  of  the  committee  speak  to  the 
Senate,  as  others  have,  we  speak  as  individual  members  of 
the  committee,  expressing  perhaps  some  thoughts,  some  con- 
clusions, that  may  not  be  concurred  in  by  other  members. 
As  I  undertake  to  speak  my  mind  upon  the  issue  this  after- 
noon, I  wish  to  express  my  appreciation  and  my  concurrence 
in  very  large  measure  in  the  very  splendid  presentation  which 
was  made  to  the  Senate  a  few  days  ago,  and  again  yesterday, 
by  my  colleagues  on  the  committee,  the  Senator  from  Idaho 
[Mr.  Pope]  and  the  Senator  from  Washington  [Mr.  BoNil. 

TAKING  PROnr  OUT  OF  PREPAKKDNZSS  AND  WA« 

Other  members  of  the  committee  are  still  to  speak  their 
mind  upon  the  matter.  Out  of  it  all  will  come  something  of 
realization  for  the  Senate  what  some  limited  parts  of  the 
discoveries  have  been. 

We  hope  that  through  such  individual  efforts  as  we  are 
making  to  lay  our  own  individual  thoughts  before  the  Senate 
thereby  we  shall  invite  and  have  that  conttoued  coopera- 
tion of  the  Senate  which  will  enable  a  sweeping,  complete 
study  to  be  made.  Mr.  President,  I  think  no  greater  issue 
exists  today  than  this  issue  Involved  in  the  study  of  the 
munitions  question. 

Certainly  it  is  important  to  find  a  way  to  take  the  motive 
of  profit  out  of  war.  Certainly  it  is  a  first  call  upon  us  to 
make  war  a  less  profitable  thing  than  it  seems  to  be.  As 
large  an  issue  to  cope  with  as  thic,  however,  is  that  of 
taking  profit  out  of  preparedness  for  war,  especially  where 
there  is  f oimd  a  will  to  profit  in  the  name  of  preparedness 
and  national  defense,  a  will  to  profit,  even  though  gaining 
and  satisfying  that  will  jeopardizes  the  peace  of  aU  the  world. 
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A  comparatively  unrestrulned  ard  unrestricted  industry 
s«?^m.s  to  me,  from  the  investi^tlora  thus  far  made,  to  have 
lost  all  sense  of  reason,  t-o  have  lost  all  sense  of  balance,  to 
have  lost  all  sease  of  decency  and  to  be  rinninR  wildly,  in- 
discriminately and  roughshod  over  nations.  It  Rives  us  an 
iss^je  that  challt-nges  our  best  elTort  as  Investigators  and  as 
letrislators. 

WAX    UAKMB    nXCaaaAMT    KBCOVnT     P40GEAM 

We  have  been  dealing  now  for  a  numlicr  of  years  with 
what  some  consider  the  most  serious  challenge  that  ha.s 
ever  confronted  a  ruition.  We  have  been  dealing  with  this 
thing  we  call  depre&sion;  we  have  been  twittling  for  what  we 
call  a  national  recovery  program.  We  have  been  seekinE: 
to  accomplish  one  thing — call  it  what  we  will — we  havp  been 
seeking  to  accomplish  a  restored  economic  balance  in  Amer- 
ica, a  t>alanee  the  destruction  of  which  is  easy  to  trace. 
We  have  economic  wreckage  upon  our  hands  today  because 
of  4  years  of  World  War,  2  years  of  which  found  the  United 
States  participating.  We  may  endeavor  to  trace  our  pres- 
ent-day troubles  to  this,  that,  or  the  other  cause:  but,  sooner 
or  later,  there  must  be  agreement  that  our  troubles  are 
traceable  to  war. 

We  should  not  have  anticipated  ansrthin*:  other  than  those 
troubles  following  that  war.  War  has  never  t)een  followed 
by  anything  other  than  economic  dii;tress;  economic  wreck- 
age. It  has  never  been  followed  by  prosperity.  What  wp 
havf  today  is  what  has  come  after  eveiT  war — economic 
*Terkat,'(^ — so  that  ;f  totlay  it  wero  possible  for  ixs  m  th..s 
Chamber  and  those  in  the  Hous^  of  Fcepresentatives  to 
accomplish  the  pa.ssage  of  legislation  which  would  enable  us 
torn  jrrow  morning  to  reach  out  and  grow  on  every  firm  In 
America,  where  resides  a  third  of  our  population,  the  most 
bountiful  crop  that  ever  was  produced  and  afford  for  that 
crcp  the  bert  market  and  the  finest  price  the  farmer  ever 
kn^'-.v— If  we  were  able  to  do  that,  and  ut  the  same  time 
find  very  lucrative  employment  for  every  unemployed  man 
and  woman  resident  m  this  country  today,  I  presume  we 
would  assume  that  we  had  again  accomplished  an  economic 
balance,  that  we  had  won  national  recovery;  at  least  that 
Is  the  direction  of  our  efforts:  that  Is  thu  outside  of  what 
we  hope  to  accomplish.  Yet.  Mr.  Presiden-..  if  it  were  within 
our  power  to  do  that.  what,  after  all,  would  we  have  if  there 
were  left,  as  there  would  be  left,  a  power  In  the  hands  of  a 
few.  some  In  America,  w.th  others  scattenxl  over  the  world, 
to  lure,  to  coax,  to  bribe,  and  to  lead  this  world  into  another 
war  which  would  destroy  whatever  economic  balance  we 
might  now  restore?  I  repeat  the  question:  What,  then,  would 
be  the  gain  of  all  our  efforts  to  accomplish  national  recovery? 
Recovery  constitutes.  Mr.  President,  a  challenge,  indeed; 
and  if  we  had  had  no  war.  we  would  not  have  the  challenge 
which  today  our  economic  conditloos  present;  but  since  we 
had  the  war  it  might  be.  Just  for  a  moment,  interesting  to 
contemplate  what  we  might  do  If  v'e  had  available  the  sum 
which  4  years  of  war  cost  this  world. 

TKK    CCWT    OF    THi:    WA« 

Much  has  been  said  about  it.  but  I  think  Nicholas  Murray 
Butler,  perhaps,  best  expressed  the  magnitude  of  the  coat 
of  war  when  in  a  report  he  stated  that  If  we  could  have 
what  4  years  of  the  World  War  cost  we  (»uld  build  homes 
costing  13.500  apiece;  build  those  homes  on  5-acre  plots  of 
ground  costing  (100  an  acre;  furnish  those  homes  each  with 
a  thousand  dollars'  worth  of  furniture;  and  give  such  a 
home  to  every  family  in  Canada,  in  the  United  States,  in 
Australia.  In  England,  in  Wales.  In  Ireland,  in  Scotland,  in 
France,  in  Belgium,  In  Germany,  and  In  Russia;  and  have 
considerahle  money  left,  enough  so  that  e^-ery  city  of  20,000 
people  in  all  those  land*?  could  have  a  $5,000,000  library 
or  hospital  and  a  $10,000,000  university,  having  still  a  bal- 
ance for  us  to  spend  today,  a  balance  sufficient,  if  we  could 
find  a  secure  place  for  m\estment  which  would  win  a  return 
Of  5  percent  every  year,  to  enable  us  to  pay  salaries  of  a 
thousand  dollars  a  year  to  125.000  nurses  and  125.000  more 
school  teachers;  and  there  would  still  be  money  left,  enough 
money  left.  If  you  please,  so  that  we  could  go  into  Belgium 
and  France  and  possess  ourselves  oX  every  penny's  worth  of 


property  that  existed  m  Belgium  and  France  before  the  ad- 
vent of  the  World  War. 

It  wa.s  not  Mr.  Butler's  estimate,  but  I  might  add  that, 
pos.sibly.  there  misfht  be  enough  after  doing  all  that  to  aflfc  rd 
the  additional  monev  that  the  special  committee  Is  asking 
for  to  complete  iLs  study  of  the  possible  part  played  by  the 
industry  manufacturing  munitions  of  war  In  leading,  bribing, 
coaxing,  cozenuur.  and  driving  nations  and  peoples  ir.to 
more  war. 

Of  course,  the  great  cost  that  President  Butler  was  esti- 
mating was  only  a  part  of  the  total  cost  of  that  war.  At 
every  crossroads  in  America  today  there  are  to  be  found  de«?p, 
ugly  scars,  reminding  families,  reminding  communities  of 
ether  costs  that  gru*'  out  of  war. 

rr    Ml'ST   VtVIH    HAPnCN    AGAIN 

One  cannot  measure,  one  cannot  weigh  these  terrible  costs 
without  recalling  that  it  was  only  approximately  17  years 
aKO  that  the  world  wr.ne.ssed  the  end  of  that  war,  wh-'ii, 
am.d  the  blowing  of  whiiiles  and  the  ringing  of  bells,  we 
raised  our  faces  and  our  hands  heavenward  and  gave  thai.ks 
that  an  end  had  b'H-n  accomplLshed.  that  after  4  years  of 
tembleness  and  of  wasiefuiness  we  were  finished  with  that, 
and  then  iwurf  with  xreat  fervor  that  never,  never,  ne  cr 
a;iain  mast  we  permit  a  thing  like  tliat  to  be  visited  u^on 
this  earth.  That  was  our  resohe  then.  Today  here  W(:>  nr.d 
generations  to  come  are  Koing  to  havi-  to  go  forward  pack. tig 
the  burden  of  cost  prowing  out  of  that  war.  And  yet.  though 
that  was  on!y  16  or  17  years  aKO,  only  17  years  smuc  ;he 
clc.se  of  that  war  to  end  war.  will  you  plca.se  observe  what 
this  world  Ls  doing  today?  It  is  finding  it  possible  to  raLse 
more  money  m  prepanifL-n  for  more  war  today  than  it  ever 
pTPviowily  raised  in  peace  times.  It  is  varioa'^ly  c>tiiiiated 
tiiat  the  worlds  bill  fur  mamLaining  armies  and  naviv.s  ;or 
the  present  fiscal  yfar  is  all  the  way  from  $6,000,000,000  to 
$7,000,000,000.  Here  m  America  we  see  all  too  clearly,  if 
we  will  see,  what  has  been  takii;g  place  in  spite  of  our  h.&h 
resolve  of  other  days. 

crmNG  BcuiT  roR  moke  was 

The  ye.-ir  before  the  United  States  went  into  the  World  War 
it  was  co^tinK  u.s  $343  000,000  to  maintain  our  Army  and  (  ur 
Navy:  for  the  present  fi.scal  year  we  appropriated  somf"th  ng 
more  than  $700,000,000  for  the  same  purpose:  now  we  are 
given  the  Budget  for  the  next  fiscal  year,  and  that  Budget 
for  the  Army  and  Navy  calLs  for  much  nearer  a  bill-on 
dollars  than  the  $700.000  000  which  we  appropriated  for  the 
current  fiscal  year.  There  seems  to  be  no  end  to  thi.^  mi.d- 
ne.ss.  no  end  to  this  game  of  preparing,  no  end  to  this  busi- 
ness of  affording  what  we  all  like  to  call  an  "  adequate 
national  defense." 

When  my  colleague  from  Missouri  [Mr.  ClakkJ  waj  speak- 
ing last  week  upon  the  subject  of  the  Budget  for  militjur 
purposes,  the  Senator  from  Idaho  I  Mr.  Bokau]  made  inquiry 
as  to  what  was  the  Budget  for  the  next  year.  Figures  were 
suggested  covering  that  Budget.  I  should  like  to  add  tha',  it 
does  not  make  a  great  deal  of  difference  how  much  we  ap- 
propriate this  year  for  the  Army  and  Navy;  there  is  not 
any  guaranty,  there  is  not  any  assurance  that  the  amount 
so  appropriated  is  going  to  be  the  limit  of  expenditures  for 
the  Army  and  Navy.  The  $700,000,000  which  we  app-o- 
priatod  last  year  was  not  the  limit  of  appropriations  to 
maintain  our  Army  and  Navy,  because  under  our  Public 
Works  program  the  Army  and  Navy  both  have  been  reach- 
ing out  and  drawin>?  freely  upon  the  moneys  which  w?re 
afforded  for  construction  in  order  to  put  men  to  work,  to 
dig  out  of  this  depression,  following  4  years  of  war. 

Mr.  VANDENBERG.    Mr.  President,  will  the  Senator  yie  d? 

The  PRESIDING  OFFICER  *  Mr.  Pope  in  the  chair) .  Does 
the  Senator  from  NorUi  Dakota  yitld  to  the  Senator  frjm 
Michigan? 

Mr.  NYE.     I  am  glad  to  yield. 

Mr.  VANDENBERG  And  if  the  unidentified  purse  this 
year  Is  to  be  $4,000,000,000.  it  staggers  the  unagination  to 
know  what  the  limitation  upon  the  ultimate  diversion  to  the 
Army  and  Navy  might  be. 
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Mr.  NYE.  Precisely;  and  I  thank  the  Senator  from  Michi- 
gan for  his  observation. 

ir  OTHXaS  BBAZJ.T  VOLLOW^  OUB  KUlMTIM 

We  like  to  console  ourselves,  we  like  to  tod  ourselves,  and 
we  do  fool  ourselves  into  saying  that  we  are  assuming  these 
burdens  and  making  all  this  preparation  for  more  war  only 
and  solely  because  the  rest  of  the  world  is  doing  it.  Only 
because  the  rest  of  the  world  insists  upon  being  a  lunatic  in 
this  respect,  so  must  we  try  to  "  keep  up  with  the  Joneses." 
Men  with  fervor  declare  if  only  Europe  would  follow  our  ex- 
ample, if  only  Japan  would  follow  our  example,  we  could  get 
out  from  under  this  burden  of  preparedness.  How  we  do  fool 
ourselves! 

How  hard  was  the  jolt  which  I  suffered  when,  after  days  of 
belief  that  my  country  was  actually  In  all  respects  the  leader 
in  the  cause  of  world  peace.  I  was  awakened  to  the  fact  that 
in  some  respects  my  country  was  a  leader,  not  In  the  cause  of 
peace  but  in  the  cause  of  war.  If  only  Europe  and  Japan 
would  follow  our  example!  My  good  friends  in  the  Senate, 
what  would  be  the  result  here  today  if  these  other  lands  did 
follow  our  example  only  Heaven  can  know. 

It  is  true  that  every  power  on  earth  has  increased  its 
appropriations  to  maintain  armies  and  navies  since  1913 
before  the  World  War  came.  Russia,  Italy,  France,  and 
Great  Britain  have  increased  their  budgets  aU  the  way  from 
30  to  44  percent.  Japan  has  increased  approximately  140 
percent  her  budget  to  maintain  her  armies  and  navies.  We 
here  in  America  over  the  same  span  of  years  have  increased 
our  budget  to  maintain  our  Army  and  Navy  197  percent,  and 
yet  we  have  the  audacity  to  rise  in  our  places  and  take  time 
to  plead.  "  If  only  the  rest  of  the  world  would  follow  our 
example!  " 

Mr.  President,  in  the  light  of  that  high  resolve  which  was 
ours  17  years  ago  never  to  let  that  4  years'  experience  be 
visited  upon  this  earth  again,  it  is  hard  to  understand  the 
trend,  the  direction  the  course  the  world  and  we  ourselves 
are  embarked  upon  today.  Why  this  mad  departure  from 
our  high  resolve  of  other  days?  Why  these  enlarged  plans 
of  preparation  for  more  war?  Why  these  repeated  failures 
of  disarmament  conferences? 

Lovx  ros  pmorrr,  scour  roa  fbacs 

To  my  way  of  thinking  the  answer  is  to  be  found  in  part 
at  least,  in  large  part,  in  the  record  which  has  been  made 
by  the  committee  investigating  the  munitions  industries. 
That  record  reveals  all  too  clearly,  first,  the  tremendous  love, 
the  tremendous  urge,  the  tremendous  appeal  of  profit  to 
those  engaged  in  the  manufacttire  of  those  things  for  which 
national-defense  programs  call.  That  record  also  clearly 
reveals  the  scorn,  the  downright  scorn  of  these  munitions 
makers  for  disarmament  conferences  or  conferences  having 
to  do  with  an  endeavor  to  accomplish  understanding,  to  win 
a  more  secure  peace  on  this  earth. 

Mr.  SHIPSTEAD.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
North  Dakota  yield  to  the  Senator  from  Minnesota? 

Mr.  NYE.     I  am  glad  to  jrleld. 

Mr.  SHIPSTEAD.  Has  the  Senator  found  any  evidence  to 
indicate  that  the  munitions  manufacturers  have  participated 
in  disarmament  conferences  or  endeavored  to  influence  their 
deliberations  in  any  way,  and  to  have  some  control  over 
delegates  so  as  to  make  them  something  entirely  different 
than  disarmament  conferences,  as,  for  instance,  in  the  case 
of  the  London  Treaty  or  the  so-called  "disarmament 
treaty  "? 

Mr.  NYE.  There  has  been  evidence  that  is  now  a  matter 
of  record,  and  it  Ls  going  to  be  discussed  at  length,  of  the 
part  which  the  munitions  Industry  has  played  in  driving 
away  from  the  purpioses  which  were  involved  in  peace  con- 
ferences, in  disarmament  conferences.  It  is  already  a  mat- 
ter of  record  how  the  industry  put  Mr.  Shearer  to  work  at 
Geneva  in  the  early  stages  of  the  effort  to  accomplish  a 
measure  of  disarmament.  The  record  is  filled  today  with 
reports  from  their  lobbyists  at  Geneva  and  London  to  their 
masters  back  home  telling  the  munitions  makers  that  they 
need  not  worry  about  the  outcome  of  that  oooference,  that 


everything  was  well  in  hand,  and  nothing  was  going  to  be 
done  that  was  going  to  hurt  their  business. 

I  think  that  record  in  large  part  answers  the  question  why 
our  departure  from  the  high  resolve  of  other  days,  why  these 
enlarged  war  plans,  why  these  repeated  failures  of  disarma- 
ment conferences. 

But  there  is  another  reason  that  ought  to  be  stated: 
another  reason  which  is  to  be  found  in  the  minds  of  the 
people  of  the  world  and  especially  the  people  of  the  United 
States.  It  is  to  be  found  in  the  education  which  seems  to 
have  t>ecome  ours  or  at  least  in  the  belief  that  seems  to  have 
become  ours  that  real  prosperity  can  come  only  with  war. 
One  can  go  out  on  the  comer  here  in  Washington  or  back  in 
his  own  community,  he  can  talk  with  farmex^,  he  can  talk 
with  laborers,  he  can  talk  with  business  men,  he  can  deal 
with  any  and  all  classes  of  people,  and  among  them  he  will 
find  those  who  will  say  finally,  perhaps  rather  thoughtlessly, 
but  will  say  nevertheless.  "  What  we  need  maybe  to  get  out 
of  this  depression  is  another  little  war." 

There  is  altogether  too  much  of  that  attitude.  I  do  not 
know  who  precisely  is  to  blame  for  it;  but  I  do  know  that 
the  munitions  Industry  does  not  hesitate  to  encourage  or  does 
not  object  to  people  entertaining  that  idea.  They  them- 
selves assuredly  do  entertain  it,  whether  they  want  to  admit 
it  frankly  or  not. 

HIGH    EXSOLVX   VAKISHSS    WHXM    PSOTIT    n   PBOUISaD 

The  answer  to  our  failure  to  stand  by  the  high  resolve  of 
fioinistice  day  17  years  ago  perhaps  is  to  be  found  in  the  fact 
that  in  America  alone  the  World  War  created  22,000  new 
millionaires;  22,000  people  who  for  the  most  part  could  not 
have  had  their  profits,  could  not  have  had  that  great  income 
and  that  wealth,  except  as  men  were  willing  to  bleed,  to  die, 
to  give  their  limbs,  their  lungs,  their  minds,  and  to  leave 
their  bodies  upon  foreign  fields,  all  of  which  was  necessary  to 
the  creation  of  the  fortunes  that  were  amassed  by  some  few 
people  compared  with  the  many  during  4  years  of  world  war. 

Mr.  President,  if  we  can  find  the  way  somehow  to  make 
for  less  dollar  prosperity  in  time  of  war  than  In  time  of 
peace,  we  should  have  taken  a  very,  very  long  step  toward 
eliminating  the  larger  dangers  of  more  war. 

Among  those  who  enjoyed  tremendous,  unholy  profits  as 
the  result  of  4  years  of  war  was  the  family  of  du  Pont,  the 
Du  Pont  Corporation.  As  one  member  of  the  committee,  I 
could  not  help  being  struck  by  the  coldness,  the  seeming 
consciencelessness  of  the  four  members  of  that  family,  when 
they  came  and  placed  themselves  for  examination  before 
our  committee  last  September.  It  was  altogether  too  evident 
that  these  men,  like  many  others,  were  quite  unaware  of 
what  they  had  done;  were  quite  unaware  of  what  they  were 
attempting  to  do  by  reason  of  the  practices  they  were  pur- 
suing in  the  accomplishment  of  larger  incomes,  larger  busi- 
ness in  those  lines  in  which  they  are  engaged  In  peace  time 
as  well  as  in  war  time. 

rous  HtriTsasD  pkbcsmt  ros  thx  vv  pomts 

There  was  resentment  on  the  part  of  that  family  when  the 
committee  looked  with  a  little  disfavor  upon  what  it  dis- 
covered to  be  the  percentage  of  return  coming  to  them  upon 
their  investment  during  4  years  of  war.  It  was  shown  that 
4  years  of  war  won  very  large  profits  for  the  Du  Fonts;  that 
during  4  years  of  war  they  paid  their  executives  very  large 
salaries.  In  addition  to  that  they  divided  among  their 
executives  in  those  4  years  something  like  $15,000,000  in 
bonuses,  and  after  doing  that  there  remained  enough  re- 
turn upon  their  investment  to  represent  a  profit  of  over  400 
percent,  an  average  return  of  more  than  100  percent  per 
year. 

The  family  resented,  the  company  and  its  officials  resented, 
any  refiection  upon  them  by  reason  of  that  profit;  and  they 
give  you  the  impression,  "  Why,  we  are  not  to  be  questioned 
because  of  that.  We  earned  it  It  was  otir  efficiency,  it  was 
our  ability,  that  earned  it  for  us.  It  was  our  service  to  the 
cause  of  the  Allies — a  very  reasonable  return;  a  very  reason- 
able reward."  One  of  that  family.  Felix  du  Pont,  to  be  spe- 
cific, declared  as  much  as  this  before  the  committee: 
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•  Why.  If  It  had  not  been  for  the  !«rTlce  that  the  E)u  Fonts 

performed  for  the  cause  of  the  AUies  before  and  after  the 
United  SUtes  entered  Uie  World  War.  the  United  SUtes 
today  would  be  a  OerimiJi  colony':  and  he  meant  it.  He 
was  qiute  sincere  about  it.  Evidently  «e  could  somehow 
have  gotten  along  without  ihe  men  do^'^n  in  the  trenches, 
off  on  the  battle  front;  Ijut  except  for  the  service  that  the 
Du  Pont«  rendered  we  should  today  be  a  German  colony! 

KI.CCTUC   BOAT  mUMM  CEKMANT 

After  having  this  picture  of  feiir  of  Germany  painted. 
what  irony  there  was  m  the  discovery,  on  the  very  next 
day,  that  while  the  Du  Fonts  werr  most  thankful  that  we 
were  not  a  German  colony,  they  r>evertheless  wer^  quite 
wiliing  to  sell  their  specifications,  their  plarvs.  their  rights 
to  manufacture  this,  that  and  the  other  thing  of  national- 
defen.se  proportions  to  German  manufacturers,  to  the  profit 
of  the  Du  Fonts!  They  were  not  sufficient] y  afraid  of  Ger- 
many to  prevent  their  selling  anything  they  had  in  tiie  way 
of  a  chemical  device,  or  a  munition  of  any  kind,  to  those 
people  of  whom  they  were  so  fearful! 

There  wa.-  as  much  irony  in  that.  I  thought,  as  there  was 
In  the  disclosure  that  after  the  World  War  the  Electric 
Boat  Co..  of  Oroton.  Conn.,  brought  suit  to  recover  moneys 
from  Germany;  brought  suit,  so  to  speak.  a*rainst  Germany, 
for  what?  To  recover  damages  that  German  submarines 
had  done  to  our  cause  durmg  the  war?  No;  not  at  ail.  The 
Electric  Boat  Co..  of  Groton,  Conn.,  is  the  exclusive  owner 
of  patents  used  in  the  production  of  submarines.  It  is  the 
exclusive  private  manufacturer  of  submarine's  in  the  United 
States.  The  EUectric  Boat  Co.  sued  Germany  to  collect  roy- 
alties on  submarines  which  it  insLited  Germany  had  built 
upon  patents,  plans,  specifications,  and  designs  owned  exclu- 
si\"ely  by  the  EHectric  Boat  Co..  of  Groton.  Conn. — irony 
Indeed ! 

AK   INDrSTH.M.    E:JPTRK   win   WTTH    W,\E    PUOriTS 

The  Du  Fonts  tell  us  that  they  arc  more  prosperous  in  peace 
timeo  than  they  are  in  time  of  war;  that  their  proflls  today 
are  greater  than  were  their  profits  during  tlie  war.  which  is 
true,  but  not  as  re-spects  percentage  of  return  upon  their  in- 
vestment. They  are  more  prasperous  today  t>ecause  of  the 
profit  that  they  had  to  mv^t  after  the  war  was  over.  Pour 
hundred  percent  was  their  return  upon  their  investment  as 
a  result  of  4  years  of  war  Half  of  that  wis  distributed  in 
the  form  of  dividends  among  stockfiolders.  With  the  bal- 
ance of  their  earnings  they  went  out  in  1918.  1919.  and  1920. 
and  looked  for  whaf  They  looked  for  places  where  they 
could  profitably  invest  thl:?  money:  and  as  a  result  of  the 
Investment  they  made  then,  in  thosi*  years  very  largely  of 
war  profits,  they  today  own  the  mos"".  titanic  indu.strial  em- 
pire that  any  American  group  has  ever  owned  Their  con- 
trol today  over  industry  is  larger  than  that  exercised  by  any 
other  single  group  in  America. 

The  Du  Fonts  deny  that  it  was  par  profits  that  enabled 
thf'm  to  possess  their  prest-nt-day  holdings  industrially;  but 
I  tiave  here  an  exhibit  which  was  cflered  before  the  coni- 
mittee.  showing  the  scores  upon  scores  of  corp-jrations  which 
the  Du  Fonts  created,  wtiich  the  Du  Fonts  purchased  afttr 
the  war,  in  which  they  hav'e  invested  more  tiian  (200.00C.000. 
and  in  which  they  have  won  contxctlling  i:iteresLs. 

Here  is  the  General  Motors  Corporsktion,  for  example.  The 
Du  Pont  Co.  possess  23-  or  2'4-percent  ownership  of  the 
stock  of  that  oorpuration  ;ji  whk:h  they  invested,  after  the 
war.  their  war-time  profits. 

Mr.  Fierre  du  Font,  the  iienior  of  the  family,  was  very  re- 
sentful of  any  declaration  as  that  liie  Du  Fonts  own  arxl 
control  the  General  Motors  Corpora :ion;  and  yet  ttie  facts 
are  that  with  that  23-  or  24-percen.  ownership  in  Gei^ral 
Motors  by  the  Du  Pont  corporation  itself,  individual  mem- 
bers of  the  family,  taking  their  war  profits,  also  invested  in 
General  Motors  stock,  hoa  largely.  «e  do  not  yet  know.  Mr. 
Pierre  du  Pont  was  free  to  admit  thiit  he  owned  privately — 
individually — stock  in  General  Motors.  "  How  much?  "  He 
oould  not  remember.  '  Was  it  not  considerable?  "  "  Well, 
not  so  considerable."  "  H.»ve  you  not  held  considerable  pri- 
vate personal  Interescs  in  Gieneral  Motoirs?  "  "  No.  nothinc 
considerable." 


When  he  was  reminded  that  In  1929  he  had  sold  $38,000- 

000  worth  of  Generr.l  Mutor;  stock  that  he  owned.  Mr.  Pierre 
du  Pont  admitted  that  that  was  true.  There  wa^)  not  any 
admission  that  that  wa.s  a  very  vast  holding,  however.  The 
facts  are  that  between  the  corporation  and  the  individual 
menit)ers  of  that  family  and  company  they  do  virtually  own 
and  control  the  greatest  industry  of  automobile  manufac- 
turing in  the  world  today.  Their  profit  from  these  invt?,t- 
ments  in  the  aggrtKate  is  lar^or  in  millions  of  dollars  thin 
was  their  profit  duruiK  tiw-  war.  They  could  not  have  hid 
their  profit  of  today  were  it  not  for  the  investment  of  tlhir 
profiLs  from  4  years  of  World  War. 

.Mr    McCARRAN,     M:     President-— 

Tlie  PREiilUING  OFFICER.  Does  the  Senator  fro-i 
North  Dakota  yield  to  the  Senator  from  Nevada.' 

Mr.  NYE.     I  do. 

Mr.  McCARRAN  In  conjunction  with  the  Senator's  in- 
vestigation. I  wonder  if  he  kr.ows  that  General  Motors  today 
threatens  to  control  the  C'lnmercial  air  industry  of  th.s 
country,  and  today  dues  control  the  commercial  air  indu.slry 
as  It  eXiSts? 

Mr.  NYE.  I  have  heard  something  of  the  undertakins?  t  > 
control  in  that  fieM.  and.  ail  things  being  equal,  if  I  wer-j 
called  upon  to  wiiger  money,  with  things  continuing  as  they 
are.  my  wager  would  bi'  that  they  would  ultimately  control. 

The  Du  Fonts  insist  that  it  was  not  war  profit  that  gave 
them  their  present  indu.strial  empire.  John  T.  Flynn,  oiii! 
uf  the  advusory  staff  of  the  committee  making  the  investiga- 
tion of  the  munitions  indu.stry.  in  the  October  3.  1934.  issuj 
of  the  New  Republic,  quite  clearly  establishes  juot  hov/ 
the  Du  Pont  Co.  c-ime  into  po&session  of  its  empire  of  todaj . 

1  a.sk.  without  its  reading,  that  that  article  may  be  printed 
as  a  pait  of  my  remarks  at  this  point 

The  PRLSLDING  OFFICER.  Without  objection,  it  is  sj 
ordered. 

The  article  is  as  follows; 

I  Prom  th.-  New  R^pu^^llc.  Oct   3.  1934] 

OTKxa  prnr-LE  s  mojcit  the  u\:  powts  akx  lxss  th*n  frank  .\ 
rcccEssrvL  RKoat.AfdxATioN  uhxn  akx  wa«  profits  Not  wak 
pnoriTs  ? 

At  the  hearings  rf  the  Senate  Committee  on  Munlllon-s.  Senator 
CrsA-.o  P  Nyf  ^oupht  to  show  thiat  the  foundat;nti  of  il.e  i;reut 
Du  Poi.t  mausirul  t-inpire  wao  tne  pripfits  made  from  the  war 
This  Mr  Pie'rp  du  l\i.i  fl.iily  dcnKxl.  and  later  Mr.  La:n;iU)t 
du  P»3i'.t  encriftii-AlIy  explained  away  by  sayini;  ti).-\t  the  va.'t 
acquLsUions  made  bv  t!..-  [>u  Pont  Co  sjnre  the  war  were  made, 
not  c'lt  of  protils.  but  clijef.y  by  absorpilun  of  other  coni[)ai;i«-s 
Lhriiugh  an  exrtiixr^e  oi  »t.xk  involving  nu  cash  outlay  wli-tt-ver. 
In  this  I  th'.nlc  the  M..i.<^rs.  di  Pont  wt-re  W-.w  than  frank  .Ki.d  I 
shall  trv  to  prove  it 

Plrst.  let  me  prefare  tlils  with  the  statement  made  by  Mr. 
Pierre  »tu  P)nt,  Uiat  lit  the  concluMon  of  the  »ar  the  Du  Pont 
Co  botked  Its  surj.lu.'^  .i.-;  J7!.(X)0.000.  and  th  it  tl-.uu>;li  '.'.;.s 
was  a  eoodly  sum  it  rfprr^ented  all  that  the  company  had  to 
•how  fr,-  tiie  ao-CAlled  "  \  ast  war  proflta  " 

I  s^iai:  ptit  aside  for  !:.«•  moment  the  simple  arithmetical  c!\\- 
culjtion  ti.Ht  thi.s  n  the  sum  required  to  pay  200,000  men  in  lAe 
Lrenche^  for  a  lu'.l  year  It  ts  not  to  be  suppo.sed  th.it  '.!;ese 
200  000  men  have  $71  OOO  000  l»-ft  at  the  end  of  a  year  of  t^kjiit.!:  T- 
Trie  e;.:  re  amount  l«  consumed  In  car.n.;  f.jr  the  families  or  in 
n-'.-»>':n.;  •!.'•  Simple  w.ir.t^  •  .f  t:  »  soldier  himj>«>lf.  Th.  s  $71  OOo  CK^O 
•*a.  what  '.he  Du  i'.mt  tu  hutl  left,  over  and  above  all  aal- 
ar;'»s  outlars.  expen.vs  at  the  end  of  the  war  If  thi3  were  ail. 
It  -^eems  lu  me  It,   would   be  quite  enough 

But  the  farts  are  something  different  I  be«:  the  reader  to 
foliuw  the^e  Scures  ilckwi;,"  in  '(rder  to  st-e  how  well  the  carefree 
.-.taternci.t.s   of   i^reat    hruiii.  Urs    will    .stand    exarr.inHtinn. 

At  the  end  nf  '.qj'^  i^^  oti  Pnnt  Co  h:«i1  a.s!(et.i  amomtlng 
to  •74.816820.  Ai?aln.st  theie.  howeFcr.  there  were  o\it.stai.din^ 
bonds,  preferred  stock,  bills  payable,  deferred  llablllt:e«.  etc., 
an-.ountir  <  'i'  f.n  70fi  417  The  common  sicx'k.  th»•r^'fore.  had  a 
\«!uat.on  m  iv.f  con. pur  ,•  hatance  sheet  of  *_'9,426  100  To  this 
must  b*'  added  tiie  surplus  of  96  682  289  Thus  the  free  as.'^tx, 
the   \-alue  allocated  to  the  common  stockholder*,   was   »36.iO».3W, 

Tiien  came  the  war  In  Europe,  The  Du  Ponta  began  to  mako 
enormous  sales  to  the  Allies  la  the  year  before  the  war  the  net 
profits  were  15  789  132  In  1915  they  were  •67,840,788  Thl.<  only 
partly  stutes  the  fa<  t  Hui^e  sumM  In  cash  were  advanced  by  the 
AilteA  to  the  company  to  enable  it  to  make  plant  expausloiiB  In 
eath  year  tiie.se  expenditures,  made  out  of  Uicse  advances,  war* 
written  ofT  gradually 

Then  In  1915  a  new  company  wtls  formed.  I  will  not  befuddle 
thin  account  with  names  The  new  company,  which  really  repre- 
sented only  a  slight  chan({e  of  name,  tmught  out  all  the  aaaets  of 
the  old  company  for  »iao.OOO.uOO.  wluch  It  f>aid  for  in  stock.  When 
this  was  over  the  new  co:iipany  had  the   business.     The  old  com- 
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panv  had  all  the  ttotk  IhumI  by  tba 
to  •120,000.000. 

Then  the  old  comptmy  proc— dad  to  call  In  Um  prtfwred  stocks 
and  the  bonds  standing  acaUMit  tb«  old  oompany.  Tliese  were 
Talued  at  $33,900,801.  (TbM«  nwy  ba  a  dlacnpanoy  of  a  few  thou- 
sand dollars  in  these  flgiirea.)  They  were  exetaaasad  tor  stock. 
After  buying  them  up.  tbmrttan,  and  oanoiatng  Ui«ia.  tike  oommon- 
Btock  holders  of  the  old  company  had  for  tbeinaeiTee  •130.000.000 
of  stock  paid  to  them  by  tb«  new  oompany.  Im  the  •83.090,801 
paid  for  retiring  the  f^eferred  and  bonds.  This  laft  tbem  deben- 
ture and  common  stock  valued  on  the  new  companyls  balance 
sheet   at  •86.009.199. 

This,  then,  was  the  first  gain  of  the  Du  Pont  common-stock 
holders.  They  gained  In  thU  reorganisation  the  dlSacence  be- 
tween the  old  $29,000,000  of  ctmmon  and  the  new  $96,000,000  of 
common  and  debenture  stock  which  they  retalDMl.  I  ■■stime  they 
continued  to  hold  It. 

At  the  end  of  the  war.  then,  they  had  this  fM.000.000  of  com- 
mon and  debenture  stock  plus  the  $71,000,000  of  siirplus  which 
had  l>een  piled  up. 

But  they  had  a  good  deal  more.  They  had  the  approximately 
$141,000,000  in  cash  dividends  which  had  been  declared. 

In  those  war  years  they  bought  powder  factortes,  chemical  fac- 
tories, paint  and  laeqtaer  companies,  and  other  related  Industries 
and  all  out  of  earnings.  There  were  no  exchanges  of  stock. 
Moreover,  they  bought  a  one-fourth  Interest  In  the  stock  of  the 
General  Motors  Corporation,  and  this  was  bought  with  earnings. 
How  much  this  is  worth  to  the  oompany  may  be  seen  from  this 
simple  fact  In  1929,  the  last  big  year,  the  dividends  from  the 
General  Motors  stock  amotmted  to  over  hall  of  all  the  earnings 
of  all  the  extensive  Du  Pont  enterprises.  That  stock  is  now  car- 
ried at  a  book  value  of  $147,000,000  on  the  company's  books  and 
in  the  6  years  up  to  and  Intituling  19S9  brought  Into  the  Du 
Pont   Co.  $142,000,000  In  •^rrtiwpi 

After  the  war,  with  this  vast  foundation,  these  huge  earnings, 
Uie  immense  power  and  prestige  of  the  company.  It  was  able  to 
acquire  a  large  number  of  Industrlee  by  sn  exchange  of  stock. 
But  to  say  that  they  made  only  $71,000X>00  out  of  war,  that  the 
swollen  war  profits  are  not  the  foundation  of  their  far-flung 
interests  of  today,  is  to  Impose  on  the  credtdlty  and  common 
sense  of  their  listeners. 

Mr.  Ir^nee  du  Pont  made  another  remark  over  and  over  again. 
He  insisted  that  his  company  had  made  no  profit  out  of  Its  Ameri- 
can war  orders.  It  had  made  profits,  of  course,  but  these  profits 
were  less  tiian  the  taxes  the  Oovarnment  took  back  from  the 
company  dtirlng  the  war.  Here  again  Mr.  du  Pont  was  less  than 
frank.  In  those  two  war  years  the  Da  Pont  Oo.  znade  enormons 
profits  out  of  Ita  sales  to  the  AlUes  and  to  the  United  States 
GoYemment.  On  those  total  sales  It  paid  tnoans  taxes.  It  may 
be  that  the  total  income  taxes  ware  mmw  than  the  profits  made 
from  the  United  States.  But  aU  the  Income  taxes  paid  out  were 
not  paid  on  the  profits  made  from  America.  If  the  taxes  allo- 
cated to  the  American  profits  are  measursd  against  the  American 
profits,  then  It  will  be  seen  that  the  Du  Foots  did  make  a  hand- 
some profit  out  of  this  Government  during  the  war.  They  should 
not  be  allowed  to  do  that  again. 

JOHK    T.    PlTNN. 


raTBionaac  worn, 

Mr.  NYE.  I  have  wondered,  and  I  mm  stm  wondering. 
Just  how  large  a  part  patriotism  has  played  in  the  effort  of 
munitions  makers  during  the  World  War  and  Btnoe.  They 
all.  Of  course,  will  insist  that  their  erery  move  was  prompted 
by  a  spirit  of  patriotism  to  rally  to  the  defense  of  their 
country  in  the  hour  of  its  great  emergency.  On  the  basis  of 
the  record  that  has  been  made  by  this  investication  thus 
far.  I  am  prepared  to  say  that  if,  hi  Uie  case  of  some  of 
them,  it  has  been  patriotism  that  moved  them,  that  patriot- 
ism was  very  largdy  whetted  by  an  appetite  for  profit — 
whetted  by  a  knowledge  that  their  "  patriotian  "  would  win 
large  profits. 

The  Du  Ponts  may  explain  from  day  to  day  and  from 
year  to  year  this,  that,  and  the  other  thing  that  has  been 
developed  in  the  record  that  makes  a  rather  bad  showing 
for  them;  but  they  never,  never  will  be  able  to  explain 
away  the  fact  that  they  quibbled  for  long  months  with  their 
Government  before  they  responded  to  the  demands  and  the 
requests  of  their  Oovemment  in  the  very  midst  of  war. 

I  have  yet  to  find  the  doughboy  who,  when  his  Govern- 
ment asked  him  to  get  into  a  uniform  and  glv«  his  service 
during  the  war,  stonied  to  quibble  fen*  even  a  minute  as  to 
what  his  pay  was  going  to  be;  but  when  the  Oovemni«it 
wanted  a  powder  plant  built  during  the  ma  they  made 
their  request  for  the  building  of  that  plant  of  the  Du  Ponts. 
who.  they  assumed,  knew  something  aboofc  powder  plants 
and  the  manufacture  of  powder.  It  w«a  known  that  Gov- 
ernment money  would  be  utUlKd  in  hoflrting  this  Old  Hick- 
ory powder  plant  They  asked  this  Du  Ponts  to  undertake 
its  construction  and  its  operation  when  oomplated. 


For  more  than  S  long  months,  in  the  very  midst  of  tmr. 
the  Du  Ponts  quibbled  with  the  Government,  with  the  War 
Department,  with  the  Secr^ary  of  War.  with  the  War  Indus- 
tries Board.  For  more  than  3  months  they  denied  response 
to  the  request  that  the  Oovemment  had  suMle  of  them.  We 
have  had  access  to  the  minutes  of  the  Du  Pont  board  at 
directors  in  that  period.  We  have  had  aooess  to  the  f*«mrt^ 
and  to  the  notations  of  record  with  the  War  Industries  Board 
and  with  the  Secretary  of  War.  You  cannot  read  those 
without  knowing  what  it  was  that  was  occasioning  the  delay. 
onrsBUD  ABOOT  MABffltif  OT  paoeiT 

Here,  for  example,  is  a  memorandum  concerning  a  special 
meeting  of  the  War  Industries  Board,  a  memorandmn  signed 
by  the  secretary  of  that  Board.    I  read  from  it: 

The  Secretary  of  War  Informed  the  Board  that  the  Du  Pont  Oo. 
had  refused — 

Remember,  this  was  when  we  were  In  the  midst  of  war — 

The  Secretary  of  War  Informed  the  Board  that  the  Du  Pont  Co. 
had  refused  to  undertake  the  building  of  the  proposed  powder 
plant  on  any  other  terms  than  those  contained  in  their  laat 
proposltian. 

After  our  committee  had  battled  all  day  trying  to  develop 
the  facts  in  connection  Mrtth  this  Old  Hickory  controversy, 
the  committee  turned  to  Colonel  Harris,  who  was  on  the 
stand  at  the  time,  representative  and  spokesman  for  the  War 
Department,  not  a  foe  of  the  private  manufacturer  of  muni- 
tions at  all,  and  aslced: 

Colonel  Harris,  was  there  a  more  critical  period  durtng  the  World 
War  than  this  particular  period  In  controversyt 

Colonel  Harris  said  it  would  be  hard  to  declare  what  was 
the  most  critical  hour,  but  he  did  not  think  there  was  any 
more  critical  hour  than  this  was.    The  committee  asked 

further: 

To  what  one  thing.  Colonel  Harris,  do  you  attrOmte  the  delay 
of  the  Du  Ponts  In  meeting  the  request  of  thetr  Oowrnment 
during  the  war7 

CoHxiel  Harris  said  it  was  a  difference  of  opinion  as  be- 
tween the  Government  and  the  Du  Pont  Co.  as  to  what  the 
Du  Pont  margin  of  profit  should  be  for  constructing  that 
plant,  and  for  operating  the  plant  for  the  Goremment  after 
it  was  constructed. 

SAVES  OTTX  cotnrntT  voa  rm 

An  unadulterated  quibbling  over  profits  kept  the  Du  Ponts 
for  3  months  and  more  from  responding  to  the  widi  of  their 
Government  in  the  very  heart,  the  very  trying  time  of  that 
war.  And  these  were  the  people  who  saved  us  from  becom- 
ing a  German  province. 

Mr.  BONE.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
North  Dalcota  yield  to  the  Senator  from  Washington? 

Mr.  NYE.    I  yield. 

Mr.  BONE.  I  wonder  v^ether  the  Senator  wHl  not  at 
this  point  put  in  his  remarks  his  concei^ion  of  what  he 
thinks  would  happen  to  a  private  soldier  in  the  field  who 
went  on  a  strike  against  the  Govemmmt  for  more  salary  or 
wages,  with  the  enemy  right  in  front  of  him. 

Mr.  NYE.  Any  soldier  or  any  officer  who  had  taken  the 
attitude  which  the  Du  Ponts  took  during  the  war  would 
not  be  here  to  explain  it  today. 

Mr.  BONE.  Will  the  Senator  just  Indicate  what  he  thinks 
would  have  happened  to  the  sokUer? 

Mr.  NYE.  He  would  have  been  tried  and  his  life  would 
have  been  taken  away  fromi  him. 

Mr.  BONE.    He  would  have  been  shot,  would  he  not? 

Mr.  NYE.    Of  course,  he  would  have  been  Aoi. 

Mr.  BONE.    Shot  as  a  traitor? 

Mr.  NYE.    Exactly. 

Mr.  BONE.    Let  us  get  it  in  the  Recokb. 

Mr.  NYE.  It  does  not  need  to  be  made  a  matter  of  reoonl 
that  the  Du  Ptmts  are  still  alive  and  going  strong  today. 

Mr.  COSTLOAN.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  NYE.    I  yield. 

Mr.  COSTIGAN.  I  rise  to  ask  the  Senator  from  North 
Dakota  whether  the  facts  he  Is  developing  do  not  have  an 
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Important  relation  to  the  ;io-caUed  "  Brland- Kellogg  Peace 
Pact  ■',  In  which  It  waa  declared.  In  part,  that  war  shall  no 
longer  be  an  instrument  of  national  policy? 

Mr.  NYE.  I  stated  In  opening  my  remarks  thia  afternoon 
that  I  thought  this  a  particularly  appropriate  time  to  discu&s 
some  of  the  features  which  might  be  entering  Into  the  uncer- 
tainties and  the  dangers  of  war  that  lurk  in  our  path  in  the 
world  today. 

WAS  A  aAMX  FOB  PBOm 

Mr  President,  It  probably  Is  true  that  munitions  makers 
are  not  altogether  respomible  for  the  making  of  war.  but 
there  Is  altogether  too  much  truth  to  the  assertion  that  war 
and  preparedness  for  war  are  nothing  more  than  games, 
games  for  profit,  and  until  we  learn  in  some  way  to  eliminate 
this  profit  motive  we  are  going  to  be  in  the  midst  of  constant 
turmoil  and  danger  every  hour  of  our  lives. 
ttarm  or  Lxanrrr  lzaovm 

Last  spring  one  of  the  great  American  munitions  makers 
wrote  a  letter  in  which  he  said  that  this  investigation  had 
been  sponsored,  had  been  urged,  by  the  "  reds  •.  the  radi- 
cals, people  who  are  out  to  undermine  the  national  defense 
and  destroy  the  Qovemment. 

They  have  great  fear  of  "  reds  "  and  of  radicals.  Their 
fears  continue  today,  and  If  they  spoke  very  clearly  and 
frankly,  they  would  a&suredly  say  that  the  new  deal  is 
very  largely  the  result  of  agiUtion  by  "  reds  "  and  radicals. 

T«B   OU    PONT    UCDUSTUAI.    EMPIXS 

One  of  the  partners  of  the  Du  Ponts,  a  vice  president  of 
the  Du  Pont  Corporation,  on  the  20th  day  of  March  last 
year  received  a  letter  from  a  very  eminent  business  man,  a 
business  authority  as  well  as  one  who  wils  eminent  in  the 
political  field,  none  other  than  John  J.  Raskob.  Prom  the 
files  of  this  Du  Pont  vice  president,  Mr.  Carpenter,  was  taken 
a  letter  which  really  reveals  the  birth  of  the  Liberty  League. 
Here  is  the  letter  which  suggested  the  creation,  not  of  the 
Liberty  League  as  such  but  of  a  thing  which  resembles  what 
we  now  have  and  know  as  the  Liberty  League.  Mr.  Raskob 
was  trying  to  point  out  to  Mr.  Carpenter  just  what  ought  to 
be  done  and  why  he,  Mr.  Carpenter,  ought  to  t>e  the  one 
to  do  It.  I  ask  that  the  letter  from  Mr.  Raskob  to  Mr.  Car- 
penter be  printed  in  the  Rscoao  in  its  entirety  at  this  point. 

The  PRESIDING  OPPICER,    Is  there  objection? 

There  being  no  objection,  the  letter  was  ordered  to  be 

printed  In  the  Rscou,  as  follows: 

Kxnxa  drATS. 
ttew  York  City.  Mmreh  20.  1934. 
B.  R    U.  CAWrrBi.  Smi  . 

Du  Font  BuUding.  Wilminffton.  Del. 

DBAS  Rm.T:  In  reply  to  your  latter  of  M&rcb  16,  wtUch  \a  Jiut 
r*o*tT«<l.  would  MlTla*  ihmt  I  bav*  been  entirely  out  of  politics 
•tnc*  July  19Sa,  and  I  am  anxloua  to  keep  out. 

My  ■tatement  at  the  dlrectora'  meeting  waa  not  tbat  the  people 
should  support  the  Prealdent  but  that  the  people  should  not 
attack  the  President  without  knowing  what  they  are  talking 
about  At  the  time  I  reeented  the  action  of  the  United  States 
Chamber  of  Commerce  ralUng  upon  the  Prealdent  for  a  sound- 
money  policy  in  language  that  ^would  Lead  the  people  to  believe 
that  he  was  for  some  other  kind  of  policy,  partlcrilarly  when  a  few 
days  before  he  had  definitely  declared  that  two  things  were  para- 
mount: One  was  a  aound-money  poUcy  and  the  other  was  the 
maintenance  of  the  credit  structure  and  good  faith  of  the  United 
Statee. 

Tou  havent  much  to  do.  and  I  know  of  no  one  that  could 
better  take  the  lead  In  trying  to  Induce  the  DuPont  and  0«n- 
eral  Motors  groupe.  followed  by  other  big  Industries,  to  definitely 
organLse  to  protect  society  from  the  suffering  which  it  Is  bound  tc 
endure  If  we  allow  eommunlsitlc  elemcnu  to  lead  the  people  to 
believe  that  aU  buatnese  men  are  crooks,  not  to  be  trusted,  and 
that  no  one  should  be  allowed  to  get  rich. 

There  should  be  some  very  definite  organlaation  that  would 
come  out  openly  with  scmie  plan  for  educating  the  people  to 
the  value  of  encouraging  peofde  to  work,  anooxiraglng  people  to 
get  rich,  showing  the  fallacy  of  communism  In  Its  efforts  to  tear 
down  our  capital  structure,  etc. 

The  reason  I  say  that  you  are  in  a  peculiarly  good  position  to  do 
this  is  that  you  are  young  enough  to  undertake  the  work,  you 
have  the  time,  you  are  wealthy  enough  to  not  have  to  depend  upon 
a  Job  or  salary  for  a  living,  and  are  In  a  poattloo  to  talk  directly 
with  a  fToup  that  controls  a  larger  share  of  industry  through  cocn- 
mon-stock  holdings  than  any  other  group  In  the  United  States. 
When  I  say  this  I  mean  that  I  believe  there  la  no  group.  Including 
the  RocksfeUsra.  the  ]tforgaas,  the  Mellons.  or  anyone  else  that 
begins  to  control  and  be  reapantlbis  for  as  much  industnaily  as  is 
the  Du  Pont  Oo. 


I.  of  course,  know  you  won't  do  It.  but  I  personally  think  you 
should,  as  I  th'.nk  It  la  inrumtxrit  upon  all  cltlzrns  to  try  to  make 
this  world,  and  particularly  the  country  of  which  they  are  citizens, 
a  better  place  In  which  to  live  Our  ancestors  did  It  and  handed 
down  A  fine  form  ot  goverimienl  to  us  There  are  very  lew  peeple 
tltuat4>d  SA  you  are 

Pierre,  as  a  citizen,  has  set  us  a  One  example,  and  I  think  you 
and  Irenee.  If  you  understake  this  Job  m  a  really  big  way,  will  find 
tremendous  support  and  will  be  able  to  do  on*  of  the  finest  Jobs 
that  could  be  done  for  the  Nation  and  for  the  future  of  society 
everywhere 

Sincerely  yours, 

John  J.  Rasxos. 

Mr.  NYE.  Mr.  Prpsldent,  Mr.  Raskob  In  this  letter 
pointed  out  a  thing  which  all  of  us  ought  to  be  made  to 
realize.  He  pointed  out  the  importance  of  the  Du  Ponts  in 
the  present  economic  .set-up  and  structure.  He  put  it  in 
this  language: 

The  reason  I  say  that  you  are  In  a  peculiarly  good  position  to  do 
this  Is  that  you  are  younK  enough  to  undertake  the  work,  you 
have  the  time,  you  arr  weaULy  enough  to  not  have  to  dpp>eud 
upon  a  job  or  salary  for  a  Uvtng  and  are  In  a  position  to  talk 
directly  with  a  group  that  controls  a  larger  share  of  Industry 
tiiruugh  common-stock  holdinjfs  than  any  other  group  In  the 
United  States. 

That  is  what  I  have  ;Aid.  Mr.  John  J.  Raskob  is  a  far 
better  authority  than  I  could  hope  to  t)e  on  the  rank  of  the 
Du  Ponts  in  our  present  industrial  structure. 

Mr.  Raskob  proceeded  to  make  it  a  little  clearer  as  to 
how  sweeping  he  con.sidered  the  control  industrially  of  the 
Du  Ponts.     Listen  to  this: 

When  I  aay  this,  I  mean  that  I  believe  there  Is  no  group.  Includ- 
ing the  Rockefellers,  the  Morgana,  the  Mellona,  or  anyone  else  that 
begins  to  control  and  be  responsible  for  as  much  Indusin&lly  as 
U  the  Du  Pont  Co. 

Mr.  COSTIGAN.  Mr.  President,  will  the  Senator  yield  to 
me? 

Mr.  NYE.     I  yield. 

Mr.  COSTIGAN.  Has  the  able  Senator  from  North  Da- 
kota any  basis  for  estimating  what  profits  the  Du  Ponts 
have  reason  to  expect  from  the  proposed  appropriation  by 
Congress  of  more  than  $700,000,000  in  one  of  our  coming 
appropriation  bills  for  armaments  and  other  allied  expendi- 
tures? 

Mr.  NYE.  I  am  sorry.  I  must  say  to  the  Senator,  that 
we  have  no  approach  to  it,  have  no  idea  and  no  ability 
even  to  assume  what  part  of  that  the  Du  Ponts  might  come 
to  enjoy. 

Mr.  COSTIGAN.  It  is  certain,  however,  is  it  not,  that 
they  will  participate? 

Mr.  NYE.  Assuredly  they  are  going  to  participate.  We 
cannot  distribute  money  in  this  country  in  an  industrial 
way  and  easily  pick  a  field  of  endeavor  where  it  would  not 
be  found  that  the  Du  Ponts  would  enjoy  some  part  of  it. 

Mr.  CLARK.     Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  NYE.     I  yield. 

Mr.  CLARK.  The  Senator  from  North  Dakota  will  recall 
that  the  evidence  in  the  hearing  showed  that  powder  of 
certam  classifications  could  be  made  approximately  30 
percent  cheaper  in  Government  arsenals  than  by  the  Du 
Pont  Co 

Mr.  NYE.     That  is  correct. 

Mr.  CLARK.  Even  under  the  figures  prepared  by  the 
Du  Pont  Co.  itself. 

Mr.  NYE.     That  is  correct. 

Mr.  CLARK.  Yet  the  great  bulk  of  the  powder  orders  of 
the  United  States  Army  consistently  goes  to  the  Du  Ponts. 

Mr.  NYE.  Precisely.  I  thank  the  Senator  for  his  com- 
ment. 

We  find  Mr.  Raskob  calling  the  Du  Ponta  responsible  for 
more  industrially  than  any  other  group  in  America  today, 
and  they  are  precisely  and  exactly  that,  made  so  through 
the  profits  which  they  were  permitted  to  gamer  out  of  4 
years  of  war.  They  could  not  have  the  empire  which  Is 
theirs  today  Industrially  except  as  they  Invested  In  It  with 
their  war-time  profits. 

HOW    UfXTTTABLS    a    WAS 

We  call  war  Inevitable.  That  is  our  trminliif.  Every 
generation   has   been   trained   to   believe   that   wmr   is   an 
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Inevitable  thing.  TiMre  iost  is  not  tmj  setting  away  frxxn 
war.  But  when  we  note  the  proAts  whi^  influential  souls 
have  enjoyed  from  war.  and  the  profits  which  they  enjoy 
from  preparation  for  war,  we  are  apt  to  begin  to  wonder 
how  inevitable  war  reaUy  is.  There  was  a  time  when  witch 
burning  was  Inevitable,  not  onlv  inevitable  but  a  virtuous 
thing,  quite  the  thing  to  expect;  but  we  long  since  have 
ceased  burning  witches.  Possibly  we  have  been  fooling  our- 
selves about  the  inevitaldeness  of  war.  If  war  is  inevitable, 
I  have  concluded  that  it  is  so  primarily  because  ttie  satisfac- 
tion of  greed  for  profit  is  inevitable. 

Assuming  that  the  Du  Pont  Co.  is  only  reflective  of 
the  general  munitions  industry,  I  would  suggest  that,  in 
the  event  of  another  war,  we  call  it,  not  a  "  war  to  make 
the  world  safe  for  democracy  ",  but  that  we  call  it  instead 
a  war  to  make  the  world  safe  aiid  profitable  for  "  Du  Pont- 
cracy." 

WAS    AN    imariTUTlOH    LATZBBLT    mrajTCBD 

Whether  or  not  war  is  inevitable  there  must  be  agreement 
that  war  is  very  much  an  institution,  an  institution  that 
thrives  on  government  secrecy  and  aid,  an  institution  that 
exploits  the  people  on  every  hand,  an  institution  thati  is 
ruthless  vrlth  the  fate  of  millions  upon  mniinna  of  souls  in 
this  world.  No  other  institution  is  so  well  established,  no 
other  institution  Is  so  lavishly  financed  as  this  institution 
of  war.  Is  it  because  of  these  reasons  that  we  term  war 
inevitable — because  it  is  so  well  establidied.  because  it  is  so 
well  financed? 

Mr.  LEWIS.    Mr.  President,  will  the  Senator  yield? 

Mr.  NYE.  I  am  delighted  to  yield  to  the  Senator  from 
Illinois. 

Mr.  LEWIS.  Will  the  Senator  from  North  Dakota,  who 
seems  to  have  given  a  great  deal  of  consideration  to  many 
phases  of  the  question,  tell  us  how  much  of  the  profit  which 
was  disclosed  to  have  been  made  during  the  period  under 
investigation  was  paid  to  the  Qovemment  in  income  tax, 
or  how  much  was  paid  to  the  Oovemmeot  by  means  of  any 
tax?  I  am  anxious  to  ascertain  how  much  of  the  pn^t  was 
afterward  returned  to  the  Qovemment  by  the  Du  Ponts.  or 
whoever  made  the  profit. 

Mr.  NYE.  The  committee  hopes  one  day  to  be  able  to 
pre.sent  a  picture  of  how  much  of  the  total  profit  came  back 
to  the  Government.  When  that  time  comes  the  Senator 
from  Illinois  is  going  to  be  disappointed  to  find  out  how 
small  a  part  of  it  came  back  to  the  Qovemment. 

Mr.  COSTIGAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  NYE.    I  am  glad  to  yield  to  the  Senator  from  Colorado. 

Mr.  COSTIGAN.  Is  there  any  reason  known  to  the  Sen- 
ator from  North  Dakota,  or  developed  by  the  testimony  he  is 
reviewing,  why  the  cost  of  production  of  munitions  should 
not  be  ascertained  and  the  profit  on  such  manufacture  should 
not  be  restricted  at  the  time  when  the  contracts  are  awarded? 

Mr.  NYE.  I  am  afraid  the  Senator  does  not  make  himself 
as  clear  as  I  should  like  to  have  the  question.  Others  prob- 
ably understood  the  question,  but  I  am  sorry  to  say  I  did  not 
clearly  hear  it. 

Mr.  COSTIGAN.  In  the  light  of  what  the  Senator  has 
stated,  is  there  any  reason  why  eoet-plus.  allowing  a  definite 
percentage  of  profit,  should  not  be  made  the  basis  of  con- 
tracts allotted  to  the  Du  Ponts  and  other  munitloos  makersf 

Mr.  NYE.  If  the  Senator  from  Colorado  will  be  patioit  for 
Just  a  few  minutes.  I  ^ould  like  to  diow  him  what  happened 
in  the  case  of  some  of  the  cost-plus  contracts  that  were  en- 
gineered during  the  war,  whereupon  I  am  rather  convinced  he 
is  going  to  conclude  tbat  it  is  exceedingly  difflcott  to  do  what 
we  want  to  do  when  we  fix  these  oost-plis  eontracts. 

Mr.  HASTTNOS.    hb.  President,  wffl  the  Senator  yirid? 

Mr.  NYE.    I  yield  to  the  Senator  from  Delaware. 

Mr.  HASTINGS.  Before  the  Senator  leaves  the  question 
asked  by  the  Senator  from  Illinois  (Mr.  I«wx8]  I  should  like 
to  know  whether  it  does  not  already  appear  tn  the  evidence 
that  80  percent  of  those  war  profits  did  go  to  the  Federal 
Government  in  the  form  of  taxes. 

Mr.  CLARK.  Mr.  President,  wffl  the  Oenstor  from  North 
DakoU  yield? 

Mr.  NYE.     I  yield. 


Mr.  CLARK.  The  statement  of  the  Senator  from  Delaware 
[Mr.  Hastings]  somewhat  approximates  the  facts  so  far  as 
the  profit  earned  by  the  Du  Pont  Oo.  after  the  United  States 
entered  the  war  is  concerned.  I  think  the  percentage  was 
shown  to  be  about  69  percent.  However,  it  had  no  relation- 
ship whatever  to  the  total  profits  earned  by  the  Du  Pont  Co. 
during  the  period  of  the  war,  and  no  relationship  whatever 
to  the  fact  that  the  protection  of  the  Du  Pont's  right  to  ex- 
port munitions  was  a  great  contributing  cause  to  bringing 
the  United  States  into  the  war. 

Mr.  NYE.  The  fact  remains  that  with  that  large  levy  in 
the  way  of  tax  rates  we  did  not  come  anywhere  near  suc- 
ceeding in  taking  the  profit  out  of  war. 

Mr.  CLARK.  Will  the  Senator  from  North  Dakota  permit 
me  one  further  statement? 

Mr,  NYE.    I  shall  be  delighted  to  yield  to  ths  Senator. 

Mr.  CLARK.  The  evidence  also  shows  that  after  dis- 
bursing tremendous  sums,  running  well  into  the  hundreds  of 
millions  of  dollars,  in  dividends  to  its  stockholders  during  the 
war,  the  EKi  Pont  Co.  was  able  to  buy  control  of  the  greatest 
manufacturer  of  automobiles  in  the  whole  world  out  of  the 
surplus  that  was  left  over  to  it  after  the  expiration  of  the  war. 

Mr.  BONE.  Mr.  President,  will  the  Senator  yield  to  per- 
mit me  to  make  an  observation? 

Mr.  NYE.    I  yield  to  the  Smator  from  Washington. 

Mr.  BONE.  If  my  memory  serves  me  right,  the  Du  Pont 
Co.  during  the  war  paid  and  distributed  to  its  stockhcdders 
something  in  excess  of  $255,000,000  in  dividends.  I  think 
the  Senator  probably  will  recall  that  figure.  The  profits,  as 
I  also  recall,  amoimted  to  458  percent  of  the  total  assets 
of  that  corporation;  and  these  profits  were  in  addition  to 
large  bonuses  paid  the  Du  Pants  themselves  and  some  of 
their  executives. 

Mr.  NTE.    And  large  salaries  paid  as  weH. 

TO    MAKX    PKACX    SECT7UC    PUCPAKR    FOB    WAK 

Mr.  President,  until  we  can  find  a  way  to  take  profit  out 
of  war,  take  profit  out  of  preparedness  for  war,  we  shall  have 
to  live  along  with  the  uncertainty  which  we  find  on  our 
doorstep  every  day.  We  have  been  taught  to  believe  that 
there  is  only  one  sure  way  to  make  secure  the  peace  of  the 
world,  and  that  is  to  be  well  prepared  for  war,  "  To  make 
secure  your  peace  prepare  for  war  ",  and  that  tn  spite  of  the 
fact  that  for  every  mile  of  international  boundary  that  has 
been  adequately  prepared  for  war  and  that  has  prevented 
war  there  can  be  brought  into  exhibition  a  Uiousand  miles 
of  international  boundary  that  never  has  had  any  war  or 
any  threat  of  war,  and  that  never  has  had  a  mounted  gun 
upon  It  or  a  patrolling  soldier  upon  it.  Certainly  prepara- 
tion for  war  did  not  save  other  lands  fnxn  the  devastation 
and  the  defeat  that  finally  was  visited  upon  them  without 
gain  to  themselves. 

WHAT  coNSTmrrBs  watiomal  uMrmmam 

It  has  been  said  that  the  Senate  committee  investigating 
the  munitions  industry  is  not  as  ardent  in  its  championing 
of  the  cause  of  national  defense  as  it  might  be.  I  wish  to 
say  that  there  is  not  one  member  of  that  committee  but 
beUeves  in  an  adequate  national  defense.  Thore  is  not  one 
member  on  that  committee  who  would  lend  hlms^  in  any 
way  to  the  jeopardizing  of  the  Interests  of  our  country  by 
failing  to  provide  for  an  adequate  naticmal  defense.  How- 
ever, there  seems  to  be  much  division  of  optnion  as  to  what 
constitutes  an  adequate  national  defense.  For  my  own  part 
I  can  conceive  the  United  States  providing  an  a<ftquate  na- 
tional defense  for  far  less  money  than  1b  now  being  ex- 
pended in  the  name  of  national  deteoae.  No  country  is  so 
well  situated  to  afford  itself  an  adequate  defense  as  is  the 
United  States  and  for  less  money  than  it  can  be  procured  by 
other  countries,  r«aioved  as  it  is  by  great  bodies  of  water 
from  thaee  who  might  by  any  chance  be  our  foes.  Tliere- 
fore,  if  the  United  States  dKmId  determine  to  in-ovide  for 
an  adequate  national  defense  sufficient  to  repulse  any  foe 
or  group  (rf  foes  soff oolish  as  to  attack  us,  the  United  States 
would  not  need  be  approaching  a  billion  dollars  a  year  tn 
the  name  of  preparedneses  and  an  adequacy  of  national 
defense. 
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Mr.    VANDENBERO.    Mr.    President,    will    the    Senator 

yield? 

Mr.  NYE.    I  yield  to  the  Senator  from  Michigan. 

Mr.  VANDENBERO.  On  the  contemplation  of  national 
defenae,  I  should  like  to  submit  to  the  Senator  that  il  we 
could  reach  the  objective  at  which  we  finally  aim.  and  could 
create  a  sjrstem  under  which  every  resource  in  America  would 
enter  a  common  reaervolr  in  time  of  war,  without  special 
prtvlleee  or  compensation  to  anybody,  but  all  for  one  and 
one  for  all.  we  would  have  made  the  United  States  absolutely 
invincible. 

Mr.  NTS.    The  Senator  from  Michigan  Ls  quite  right. 

Mr.  HA8TINOS.  Mr.  Preaident.  will  the  Senator  further 
yield? 

Mr.  NYE.     I  yield. 

Mr.  HASTINas.  Before  the  Senator  leaves  that  subject. 
may  I  Inquire  of  the  Senator  whether  he  Is  prepared  to  state 
in  what  respect  we  could  save  a  portion  of  the  huge  sum 
which  we  now  contribute  toward  national  defense? 

Mr.  NYE.  I  should  like  to  depart  for  Just  a  moment  from 
what  has  been  my  set  course  and  purpose  this  afternoon  to 
remind  the  Senator  from  Delaware  that  the  last  5  or  6  years 
have  seen  the  price  of  a  cruiser  double  in  cost  to  the  Umted 
States  Navy.  There  has  been  no  comparable  Increase  in  the 
cost  of  labor  entailed  in  creating  a  ship,  and  one  of  these 
early  days,  as  the  committee  proceeds,  starting  next  week,  to 
study  the  shipbuilding  phase  of  its  work,  the  Senator  will. 
I  think,  become  convinced  that  at  least  we  have  not  given 
enough  attention  to  the  costs  we  have  been  paying  in  the 
name  of  national  defense. 

Mr.  HASTINGS.  What  inference  does  the  Senator  draw 
from  this  condition  of  the  cost  of  the  cruiser  havuig  been 
doubled? 

Mr  NYE.  I  will  draw  no  inference,  but  will  wait  and  let 
what  transpires  In  the  next  week  or  two  speak  for  Itself. 

A    CASH-AKD-CAUtT    PUtM    FOB    N«UT»AUTT 

It  ts  easy,  of  course,  to  contemplate  a  strict  defence  that 
we  might  call  an  adequate  national  defense.  But  at  once, 
assuming  that  we  were  to  afford  an  adequacy  of  defense  for 
protection  against  any  encroachment  by  any  foe.  the  ques- 
tion quite  naturally  arises:  Very  well,  all  good,  but  what  are 
you  going  to  do  If  and  when  Prance  and  Germany,  for  ex- 
ample, again  engage  in  conflict  and  an  American  ship  carry- 
ing supplies  to  Prance,  flying  the  American  flag,  is  spotted 
by  the  Germans  out  over  the  high  seas  and  destroyed,  carry- 
ing fo  the  bottom  the  cargo,  the  flag,  and  perhaps  some  few 
American  lives?  "  That  Is  altogether  a  fair  question.  The 
question  goes  on:  "What  then  will  you  do?  Will  you  sit 
Idly  by.  say  it  is  too  bad,  but  there  is  not  anything  to  do 
about  it?  "  ' 

No;  under  existliig  policy,  vmder  existing  habit  of  mind  in 
these  United  States,  we  all  know  what  Is  going  to  happen  In 
that  event.  We  are  going  to  get  In  or  we  are  going  to  wish 
that  we  were  adequately  prepared  to  get  into  that  fight 
between  Prance  and  Germany.  We  would  want  to  do  it 
because  our  flag  had  been  Insulted:  because  our  rights  upon 
the  high  seas  had  been  attacked.  We  would  do  that  because 
that  has  been  our  policy  and  remains  our  policy  today. 
And  because  that  is  true,  I  am  delighted  to  see  the  present 
administration  giving  consideration  to  the  development  of 
new  neutrality  policies.  I  hope  that,  among  other  things, 
that  program  of  new  policies  is  going  to  provide  that  it 
shall  be  unlawful  for  the  American  flag  to  be  flown  upon 
any  cargo  whose  destiny  is  a  nation  engaged  in  war  in  keep- 
ing with  legislation  I  offered  In  the  last  session.  We  shall 
not  thereby  be  boycotting  nations  that  are  engaged  In  war; 
we  shall  not  be  declimng  to  sell  them  what  they  may  want 
to  buy  from  us.  We  shall  only  be  saying  to  them.  "  We  will 
sell  you  anything  you  want,  but  from  this  time  on  you  have 
got  to  come  and  get  it  and  take  it  to  tlie  place  where  you 
want  It;  we  are  not  going  to  take  the  chance  of  Jeopardizing 
our  neutrality  by  trying  to  carry  It  to  you;  we  are  going  on 
the  cash-and-carry,  f.  o.  b.  plan;  and  if  you  want  our  goods 
under  those  conditions,  come  and  get  them;  othexwiae  get 
them  somewhere  eiae  ax  do  without  them." 


Mr.  CXJSTIGAN      Mr    President 

The     PRESIDING     OFFICER.     Does 


the  Senator  from 
North  EXakota  yield  to  the  Senator  from  Colorado? 

Mr.  N'x'E.     I  yield  to  the  Senator. 

Mr  COSTIGAN  Reverting  to  an  earlier  question,  under 
the  circumstances  stated  by  the  able  Senator,  what  becomes 
of  the  binding  effect  on  natiorvs,  including  our  own,  of  the 
Kellogg -Brland  Peace  Pact? 

Mr  NYE.  I  should  like  to  hear  the  Senator  speak  his 
own  mind  on  what  becomes  of  it.  I  am  sure  his  mind  and 
mme  are  as  one  upon  that  question. 

Mr  COSTIGAN  It  Is  not  my  Intention,  of  course,  to 
Interrupt  the  discussion  of  the  Senator. 

Mr    NYE      I  am  delighted  that  the  Senator  docs  so. 

Mr.  COSTIGAN  But  obviously  such  facts  run  counter  to 
the  purpc>se  of  the  KelloKK-Briand  Peace  Pact,  which  wa? 
to  Introduce  a  new  and  binding  factor  in  the  determination 
of  national  policy.  If  we  and  other  nations  really  prac- 
ticf^  what  we  preach  and  that  pact  were  properly  imple- 
mented and  given  force  by  public  opinion,  we  should  not 
again  be  thrust  into  a  world  conflict 

Mr.  CLARK  Mr  President,  will  the  Senator  from  North 
Dakota  yield  to  me'^ 

The  PRESIDING  OFFICER.  W.ll  the  Senator  from 
North  Dakota  yield  to  the  S'^nator  from  Missouri? 

Mr.  NYE.     I  yield. 

Mr.  CLARK.  Bearing  in  mind  what  the  Senator  from  Col- 
orado ;Mr.  CosTiG.vNl  has  said,  if  the  KelloKg  Peace  Pact 
were  properly  implemented  by  the  support  of  public  opin- 
ion In  thus  country  as  well  as  In  other  countries.  It  would 
not  be  necessary  for  the  Umtcd  Stiites,  6  years  after  the 
negotiation  of  the  Kellogg  Peace  Pact,  to  be  doubling  ita 
Budget  for  militar>'  and  naval  appropriations. 

A    roSTT.r    IIAillT    OF    MIND 

Mr.  NYE.  Exactly  Mr.  President,  if  we  could  somehow 
find  a  way  to  make  more  secure  our  neutrality  in  time  of 
trouble  b^-tween  other  natiorvs.  there  would  still  be  an  ele- 
ment In  this  land  of  ours  that  would  rise  up  and  say,  "  We 
must  not  cease  makint?  plans.  \ap  must  not  lessen  our  ex- 
penditures— our  increasing  expenditures — because  there  is 
one  potential  enemy  that  we  have  to  look  out  for;  look  out 
for  this  country,  look  out  for  that  country."  I  have  been 
In  the  Senate  for  9  years;  I  have  witnessed  the  F>assage  of 
mne  appropriation  bills;  and  not  one  of  those  bills  has 
passed  without  first  a  strong  demonstration  of  the  danger 
of  trouble  with  a  particular  country,  which  we  all  have  In 
mind.  We  have  been  told,  "Look  out  for  that  country"; 
and  while  we  are  looking  out  for  that  country  we  go  on  in 
this  mad.  insane  race  of  competition  In  armaments.  "  Look 
out  for  that  country  ",  and  In  that  very  same  country  its 
people  have  been  educated  with  fervor  to  say,  "  Look  out 
for  Uncle  Sam.  look  out  for  Uncle  Sam  ".  all  of  which  ha^ 
made  and  laid  the  finest  foundation  for  a  lucrative  business 
In  munitions  making,  a  base.  Senators,  the  like  of  which 
has  never  before  been  known  in  peace  time.  Cuilization 
has  never  seen  such  a  race  as  Is  now  on  between  the  country 
that  we  have  to  be   "  looking  out  for  "  and  our  own  country. 

For  example,  to  bear  out  the  point  I  am  making,  last 
winter  Congress  passed  appropriation  bills  providing  S700.- 
000.000  for  our  Army  and  Navy  for  the  ensuing  fiscal  year. 
Two  weeks  after  that  we  were  frightened  and  disturbed  by 
the  announcement  that  the  country  which  we  have  "  pot 
to  look  out  for  "  had  just  made  its  appropriation  for  the 
same  fiscal  year  In  the  sum  of  $281,000,000.  Whereupon  we 
proceeded  to  forget  that  for  the  same  year  we  had  appro- 
priated $700,000,000.  or  three  times  as  much,  and  authorized 
the  appropriation  of  $1,000,000,000  more  In  order  to  enlarge 
upon  our  naval  preparedness — "  looking  out  "  for  that  coun- 
try. And  ever  since  we  passed  the  Vinson  naval-buildnig 
bill  the  country  that  we  have  '  got  to  look  out  for  "  has 
been  torn  by  agitation ;  "  see  what  the  United  States  is 
doing  in  preparation  for  trouble  with  us  ";  and  the  people 
of  the  country  that  we  must  "  look  out  for  "  eternally  are 
being  "  taken  for  the  ride  '  that  the  American  people  are 
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being  taken  for  in  this  mad  race  wbleb  I  tblnk  il  oocasioxied 
by  nothing  more  than  a  frame  of  mind. 

Fourteen  years  ago  a  very  emtnftit  naval  authority  in 
this  country  of  ours  wrota  an  article  and  published  it  in 
the  magazine  Asia,  declaring  that  the  whote  danger  of  war 
between  our  country  and  the  one  to  wlilch  I  have  been  re- 
ferring was  not  much  more  than  a  habit  of  mtod.  He  said 
that  there  was  agreement  on  the  part  of  mllttary  and  naval 
authorities  on  both  sides  of  the  Padllc  that  a  war  between 
these  countries  could  come  to  nothing;  that  there  oould  not 
be  a  decisive  victory  won  on  either  side;  that  It  would  come 
to  an  end  only  when  and  If  one  or  both  those  countries  bled 
to  death  through  the  pocketbook;  and  he  concluded  his 
article  by  saying  that  the  danger  of  war  between  these  two 
countries  was  nothing  more  than  an  apprehensive  habit  of 
mind. 

The  American  naval  authority  of  whom  I  speak,  writing 
that  article  14  years  ago.  was  none  other  than  the  man  who 
is  giving  such  large  leadersliip  to  the  correctlan  of  the  eco- 
nomic ills  confronting  us  today — n«nklin  D.  Rooaevelt.  I 
wish  we  could  now  have  from  him  the  kind  of  leadership 
which  I  hope  is  going  to  be  fbrtheomlng  and  which  is  gdng 
to  enable  us  to  get  away  from  this  mad.  eraay,  purposeless 
course  on  which  we  are  embarked  and  the  buUdtng  of  naval 
armaments  which  are  going  to  break  oar  bade  even  before 
we  get  into  war. 

THKT    WHO    AKIC    "  FOn  "    CBT    "  UXIK    OUT    VOS    THXK  ** 

Mr.  President,  the  men  who  cry  out  loudest  "Look  out 
for  this  country;  look  out  for  that  country"  are  the  men 
who  are  arming  the  various  countries  with  implpjnents 
which,  it  is  said,  are  necessary  for  national  defense.  If  we 
should  come  to  blows  with  the  country  which  we  are  told 
we  have  got  to  "  look  out  for  ",  resign  yourselves.  Senators,  to 
the  thought  that  when  our  boys  move  out  to  meet  that  foe 
they  at  once  become  the  target  of  guns,  or  shrapnel,  and  of 
shell  sold  to  our  enemy  by  American  munitions  makers. 
That  is  not  an  exaggeration.  We  need  but  look  to  the  fig- 
ures of  exportation*  during  the  last  4  or  6  years  to  know 
that  there  is  one  American  industry  which  does  not  know 
what  depression  is  as  respects  exportatkms.  The  exporta- 
tions  from  America  of  munitions  of  war  have  been  tremen- 
dous, and,  as  respects  some  Items,  the  increase  nms  as  high 
as  six  and  eight  and.  I  believe,  even  ten  thmisand  percent. 
Prom  our  ports  daily  there  are  going  cargoes  of  this,  that, 
and  the  other  kind  of  munitions  of  war  whose  destination 
is  coimti-ies  that  we  look  upon  or  are  made  to  look  upon  as 
our  most  likely  foes  in  the  event  of  our  participation  In 
another  war. 

Mr.  CLARK.    Mr.  President.  wlU  the  Senator  yield? 

The  PRESIDINQ  OFFICER.  Does  the  Senator  from 
North  Dakota  yield  to  the  Senator  from  Missouri? 

Mr.  NYE.    I  yield  to  the  Senator. 

Mr.  CLARK.  It  Is  a  fact,  is  it  xut,  that  those  consign- 
ments of  cargoes  which  could  be  used  boF  poasible  enemy 
countries  to  kill  American  soldiers  and  sailors  are  not  only 
permitted  but  sometimes  encouraged  on  the  part  of  the 
mimitions  makers  by  represenfeattves  of  the  War  Depart- 
ment and  the  Navy  Department  of  the  United  States? 

fosB  ABM  ftmi  nr  was 

Mr.  NYE.  I  am  going  to  come  back  to  that;  but  I  want 
to  remind  the  Senate  of  some  things  irtUch  were  -said  here 
the  other  day  by  my  colleague  upon  the  oommittee  from 
Missouri  [Mr.  ClahkJ,  substantiattng  the  statement  that 
there  is  nothing  unusual  In  this  business  of  American  muni- 
tions makers  arming  coimtries  that  might  some  day  be  our 
foes.  The  Senator  from  BClssouri.  In  his  able  address  before 
the  Senate  on  January  10,  said,  amcmg  other  things,  that — 

When  the  British  troops  stormed  the  DardaneUes  •  •  •  they 
wers  fired  on  by  Tarks  using  fUM  made  by  a  BrStUb.  firm  flnanoed 
by  a  French  bank. 

He  said  further: 

It  has  been  estabUshed  that  Franch  alwmlnnm.  exported  to  Ger- 
many through  Swltsarland,  servad  to  ktll  nvnch  soldiers  and 
make  posatbto  Eappeila  raids  on 


llM  Senator  went  on  to  say: 

It  has  long  slnioe  bewH  proved  that  there  extated  In  nwllasiiairi 
during  the  World  War  rolling  mills  whose  chtsf  buslnem  was  to 
ronove  German  trade  marks  froai  steal  in  transit  from  Germany 
to  France. 


The  Senator 


I  assume  the  Senator  meant  during  the  war. 
further  declared  that — 

Aner  the  war  Krupp.  the  great  German  munlttons  maker,  sued 
In  the  British  courts  to  ooUect  trom  Vlckera,  the  British  armament 
trust,  royalties  for  guns  manufactured  in  w^g?*r'1  for  killing 
German  soldiers  under  licensee  which  Krupp  had  granted  Vlekera 
for  the  use  of  Krupp  patents.  Bather  than  go  to  oouit.  Ylokers 
settled  by  giving  Krupp  some  Vlekers  stock. 

Other  examples  of  what  was  done  to  dvillsatlan  during 
that  4  years  of  struggle  can  be  eited.  It  has  struck  a  lot  of 
people  as  strange  that  among  the  institutions  which  seemed 
to  be  immune  to  the  shells  of  opposing  guns  during  the  war 
were  munitions  makers'  plants.  Even  those  near  the  line 
somehow  seemed  to  possess  an  uncanny  ability  to  du^  when 
a  shell  came  their  way.  We  know  tbert  were  very  few  more 
fires  and  explosiona  In  munitions  idants  durli^  the  war  than 
during  peace  times. 

We  Imow  shells  went  over  munitions  plants,  went  around 
them,  reached  hospitals,  reached  cathedrals,  reached  homes, 
found  the  opposing  country's  munltlcm  makers'  property, 
reached  the  civilian  population,  but  never  or  hardly  ever 

BtrSST  PLaO  IN  WAS 

I  have  had  service  men  come  to  me  and  tell  me  that  they 
were  the  laughing  stock  of  their  comrades  because  during 
the  period  of  their  service  in  France  they  had  been  stationed 
in  the  shadow  of  a  French  munition  maker's  plant,  and  that 
the  boys  all  kidded  them  with  the  suggestion  that  there 
was  only  one  safer  place  to  be  if  they  had  to  be  on  the  front, 
and  that  safer  place  was  under  the  roof  of  the  munitions 
plant  or  within  its  walls. 

Mr.  BAILEY.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senat^ir  from  North 
Dakota  yield  to  the  Senator  from  North  Carolina? 

Mr.  NYE.  On  this  specific  matter,  if  the  Senator  wants  to 
interrupt.  I  gladly  yield. 

Mr.  BAILEY.  I  do  not  want  to  interrupt,  but  I  want  some 
light.  I  should  prefer  not  to  interrupt,  but  I  should  like  to 
ask  a  question. 

Mr.  NYE.    I  am  glad  to  yield  tar  that  purpose. 

Mr.  BAILEY.  Does  the  Senator  mean  to  suggest  by  his 
words,  which  made  upon  me  a  strong  impression  of  an 
insinuation,  that  the  American  Army  or  our  allies  did  really 
protect  the  munitions  works  of  the  Central  Powers? 

Mr.  NYE.  If  the  Senator  will  allow  me  to  finish  my  argu- 
ment, I  am  going  to  make  as  clear  to  him  as  I  can  my  own 
opinion  regarding  this  matter.  If  he  will  be  patient,  I  think 
he  will  understand  why  I  am  asking  him  to  refrain  from  fur- 
ther interruption  for  the  moment. 

We  do  know  that  munition  makers'  plants  were  seemingly 
not  shelled  by  the  opposing  guns.  We  do  know  that  shells 
of  opposing  giuis  reached  cathedrals  and  hospitals  far  be- 
yond some  of  those  plants,  but  they  did  not  somehow  reach 
the  muniticms  plants  themselves.  If  the  Senator  fnnn  North 
Carolina  is  trying  to  get  me  to  say  that  there  mus  eollHSion. 
that  there  was  agreement  that  they  would  not  do  that  to 
one  another,  I  am  sorry  I  cannot  make  that  atatcaient.  but  X 
have  something  else  to  say  that  may  convince  the  Senator. 
as  it  has  convinced  me,  that  peiiU4>s  there  is  much  more  <a 
truth  to  that  than  we  would  want  there  to  be. 

Mr.  BAILEY.  I  shall  not  interrupt  the  Senator  farther, 
but  I  shall  be  content  by  making  the  remark  that  if  there  ts 
something  in  his  insinuation,  then  we  have  another  task  and 
thaA  is  through  the  court-martial  procedure  of  the  American 
Army. 

Mr.  NYE.  Mr.  President,  I  fear  this  Is  a  story  Senators 
have  heard  too  many  times,  that  during  the  World  War  a 
company  of  youth  in  a  small  British  community  were  organ- 
ised, trained,  and  finally  sent  into  Belgium  and  into  nmnee 
and  took  their  places  in  line  of  battle.  This  particular  com- 
pany found  itself  in  a  battle,  lasting  for  several  days,  with  a 
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German  company,  a  bttter  battle,  a  battle  In  which  many 
of  thoae  British  boys  laid  down  their  Uvea  or  left  limbs  on 
the  fleld  of  battle,  primarily  because  the  Germans  seemed 
to  be  possessed  of  an  especially  efficient  gun.  That  battle 
ended  only  after  the  British  had  finally  captured  that  par- 
ticular run. 

MONVMorrs  to  thk  dkas 

The  survivors  of  that  British  company  thought  how  nice 
It  would  be.  when  the  war  was  done,  if  they  could  take  this 
gun,  captured  from  the  Germans,  and  place  it  in  the  square 
of  their  home  town  as  a  memorial  to  their  comrades  who 
had  lost  their  lives  in  the  battle. 

When  the  war  was  over  that  is  precisely  what  was  done. 
Back  to  that  community  went  that  gxui.  It  stands  there  to- 
day, beautifully  mounted,  a  beautiful  monument  to  the  dead 
youth  of  that  community  On  one  side  of  the  barrel  of  that 
gun  deeply  engraved  are  the  names  of  the  British  youth 
who  laid  down  their  lives  before  it,  and  on  the  other  side 
there  remains  the  engraving  of  the  name  of  the  British 
munitions  maker  who  had  manufa<:tured  and  sold  that  gun 
to  Germany.  A  beautiful  monument,  is  it  not? — and  yet  a 
splendid  monument  it  could  be  if  only  somehow  civilization 
could  grasp  the  significance  and  the  meaning  of  the  thing. 

So  much  business  was  done  in  supplying  the  French  with 
munitions  of  war  out  of  Germany  and  the  Germans  with 
munitions  of  war  out  of  Prance  tliat,  as  the  Senator  from 
Missouri  [Mr.  Clask]  has  told  us,  they  erected  steel  rolling 
mlUs  in  Switzerland  to  iron  out  the  trade  marks  and  the 
names  before  those  supplies  went  on  to  their  ultimate  desti- 
nation. It  would  have  been  emba.Tassing.  would  It  not,  to 
have  a  nice  new  gun  or  a  nice  new  piece  of  steel  machinery 
turned  over  to  the  French  boys  during  the  war  and  have 
them  find  that  It  came  from  some  German  munitions  plant? 
ruuD  TO  on>  w&«  in   a  HrnuT 

On  both  sides  of  the  line  of  battle  for  4  years  were  valua- 
ble coal  mines  and  iron  mines  that  never  once  were  shelled 
by  an  opposing  gun.  Objects  far  liehind  those  mines  were 
shelled  and  destroyed,  but  not  the  mines.  Was  there  col- 
lusion; was  there  agreement  between  the  two  sides  that 
they  would  not  destroy  those  mines  > 

Senators.  I  never  dreamed  that  the  day  would  come  when 
a  high  military  authority  would  admit  that  there  had  been 
no  effort  to  destroy  those  mines. 

Mr.  OTiiAHONEY.     Mr.  President 

The  msSIDINO  OFFICER.  Does  the  Senator  from 
North  Dakota  yield  to  the  Senator  from  Wyoming? 

Mr.  NYE.    I  yield. 

Mr.  OTilAHONEY  May  I  tnqulrt;  of  the  Senator  whether 
the  statement  he  Just  made  Is  based  upon  evidence  produced 
before  the  committee? 

Mr.  NTS.    No:  it  is  not. 

Mr.  O'MAHONEY.  Would  the  Senator  name  the  officer 
who  made  that  admission? 

Mr.  NTX.    I  am  about  to  do  that. 

Mr.  CMAHONKY.     Very  well. 

Mr.  NTS.  I  never  dreamed  that  the  time  would  come 
when  a  man  high  in  military  authority  in  the  United  States 
or  anywhere  else  would  admit  that  no  effort  had  been  nuide 
to  destroy  those  mines. 

In  the  middle  of  December  last  I  was  called  upon  to  speak 
at  the  Town  Hall  in  New  York,  at  which  time  I  mentioned 
the  ability  or  the  seeming  ability  of  those  mines  to  evade 
destruction  by  opposing  guns  durlni  the  war. 

The  sponsors  of  that  Town  Hall  meeting  evidently  thought 
It  was  time  that  somebody  was  invited  to  meet  some  of 
these  things  that  were  being  said;  and  an  invitation  was 
extended  to  MaJ.  Oen.  James  G.  Harbord.  now  retired  from 
the  Army.  On  the  4th  day  of  this  month  Major  General 
Harbord  went  to  the  Town  Hall  In  New  York,  and  I  quote 
his  speech  as  reported  in  quotation  marks  from  the  Army 
and  Navy  Journal  of  January  5.  1935.    Listen: 

A  panpectlv*  >•  bard  to  m&lnt&ln  uuld  wUd  clalmc  and  counter- 
daima.  We  have  9wn  heard  th»  urgument  tiiat  coiluaian  by 
muiUUoiiA  men  w»a  indicated  in  Um  World  War  because  the 
Trench  and  Oermans  did  not  fire  on  coal  and  Iron  fields.  A  little 
thought  will  throw  light  on  that. 


"A  Uttle  thought  will  throw  light  on  that"!     Well,  let  us 

get  the  light.     Here  it  is:  and  I  continue  to  read  as  he  is 

quoted  as  having  declared — 

A  little  thought  will  throw  lij?ht  on  that  Naturally  each  side 
desired  to  iiave  such  fields,  believing  it  had  a  chance  to  talce  them 
(or   ita  own   use^  -an  accumplUhment   that  would   have  ended   the 

war  In  a  hurry. 

MaJ.  Gen.  James  G.  Harboard  therein  declares  that  the  war 
would  have  ended  in  a  hurry  if  either  side  coiild  have  cap- 
tured the  mines  of  its  opponents.  Why  could  they  not  have 
ended  the  war  with  equal  hurry  by  destroying  those  mines? 

Mr.  President.  I  have  had  a  hard  time  believing  that  there 
coiild  be  foundation  of  fact  for  some  of  the  things  which 
the  Senator  from  Missouri  [Mr.  Claxk]  has  declared,  and 
which  I  have  repeated  today.  Now  I  am  beginning  to  won- 
der how  much  collusion,  how  much  agreement  there  was 
between  opposing  armies,  between  opposing  masters,  deter- 
mining what  should  be  destroyed  and  what  should  not  be 
destroyed  in  tune  of  war. 

Mr.  HASTINGS.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  North 
Dakota  yield  to  the  Senator  from  Delaware? 

Mr.  NYE.     I  yield. 

Mr.  HASTINGS.  Does  the  Senator  contend  that  the  state- 
ment by  Major  General  Harboard  which  he  has  read  support 
the  S<'nator's  intimation  that  there  was  a  refusal  on  the  part 
of  eat^h  army  to  destroy  the  coal  mines  of  the  other  because 
of  the  munitions  control  over  them? 

Mr  NYE.  No;  I  have  not  said  that.  It  has  been  very 
freely  said,  however,  and  is  being  declared  with  great  fri?e- 
dom  In  Europe  today,  that  there  was  agreement  not  to  de- 
stroy each  other's  munitions  plants;  that  there  was  agrt»e- 
ment  not  to  destroy  each  other's  mines;  and  now.  when  I 
see  men  admitting  that  war  went  on  for  4  long  years  when 
it  might  have  been  ended  by  well-placed  shells  in  mines.  I 
wonder  if  perhaps  what  they  are  declaring  over  there  does 
not  have  altogether  too  much  truth — too  much  foundation 
for  comfort. 

Mr.  HASTINGS.  I  wanted  to  know  whether  the  Senator 
quoted  Major  General  Harbord  as  supporting  the  rumor 
which  he  has  heard. 

Mr.  NYE.  No;  I  quoted  Major  General  Harbord  as  ad- 
mitting that  the  opposing  nations  did  not  fire  upon  each 
other's  mines  during  4  years  of  World  War. 

Mr.  HASTINGS.  But  for  a  very  definite  reason;  they 
hoped  to  capture  them  for  their  own  good. 

Mr.  NYE.  Yes;  "  to  capture  them  for  their  own  good  "! 
Why  should  they  not  have  destroyed  them  for  the  other 
fellow's  harm? 

Mr.  HASTINGS.  If  they  could  capture  them  without  de- 
stroying them,  so  that  they  could  use  them  against  the 
enemy,  it  seems  to  me  that  would  be  a  good  pohcy  for  an 
army  to  follow. 

Mr.  LONG.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  frc«m 
North  Dakota  yield  to  the  Senator  from  Louisiana? 

Mr.  NYE.     I  yield  to  the  Senator. 

Mr.  LONG.  I  did  not  want  to  interrupt  the  Senator;  but. 
since  he  has  been  interrupted.  I  read  in  the  papers  that 
some  metal  which  was  controlled  by  a  corporation  composed 
of  English  stockholders — it  seems  to  me  perhaps  it  was 
nickel — was  furnished  by  the  English  corporation  to  the 
opposing  army  from  some  other  country.  May  I  ask  the 
Senator  Just  what  that  metal  was? 

Mr.  NYE.  I  am  not  prepared  to  advise  the  Senator.  I 
could  not  do  so.  But  there  was  nothing  unusual  about  the 
exchange  of  materials  between  France  and  Germany  during 
the  war,  it  seems.     We  have  been  discussing  that  matter. 

TH«  paoriTs  or  WAB 

Mr.  President,  if  anyone  asks  the  question,  I  say  there 
is  profit  in  war.  There  is  profit  in  preparation  for  war.  The 
profit  fiows  most  freely  to  those  engaged  in  the  manufac- 
ture of  munitions  when  blood  fiows  most  freely  upon  the 
battlefield.  I  may  shock  some  of  you  when  I  say  that  the 
munitions  industry  actually  puts  peoples  and  nations  into 


1935 


CONGRESSIONAL  RECORD— SENATE 


155 


war.  and  then  prolongs  thehr  troulitoi  as  long  as  it  can  be- 
cause of  the  selfish  interest  of  profit  which  those  companies 
have. 

There  came  along  the  years  1916  and  1917.  Tlie  Govern- 
ment of  the  United  States  entered  into  contracts  with  pri- 
vate industry  to  produce  this,  that,  and  the  other  thing 
needed  to  prosecute  the  war.  Perhaps  the  Senate  would 
be  interested  in  knowing  what  happened  to  and  for  some 
industries  as  a  result  of  awarding  these  contracts,  some  of 
which  were  on  the  cost-plus  basis. 

The  3^ear  1916  found  the  American  Brass  Co.  with  a  net 
income,  as  related  to  invested  capital,  of  51  percent. 

The  1917  profit  of  the  Bethlehem  Steel  Co.  was  43  percent. 

Jones  L  Laughlin  in  1917  made  a  profit  of  47  percent. 

Atlas  Powder  Co.,  27  percent. 

Colt's  Patent  Firearms  Co.,  64  percent. 

Midvale  Steel  It  Ordnance  Co.,  43  percent. 

Savage  Arms  Corporation,  €5  percent. 

Western  Cartridge  Co.,  35  percent 

Bethlehem  Shlpbulldiiig  Corporation.  40  percent.  Then. 
in  1919.  Bethlehem  Shipbuilding  Corporation  made  a  lu'cfit 
of  63  percent. 

New  York  Shipbuilding  Co.,  49  percent 

Newport  News  Shipbuilding  ft  Drydock  Co.  made,  in  1917, 
a  paltry  return  u]x>n  its  capital  investment  of  •$  percmt! 

The  Bethlehem  Loading  Co. — diell-loading — made,  in 
1918.  return  upon  its  investment  ot  3C2  percent. 

One  could  go  on  all  afternoon  and  all  night  reciting  the 
margins  of  profit  which  came  to  men  and  came  to  indus- 
tries during  those  years. 

Mr.  President,  I  have  a  table  for  which  Moody's  is  au- 
thority In  its  Analysis  of  Investments  trcm  1912  to  1919. 
listing  about  a  dozen  American  corporations  mantifacturing 
munitions.  In  the  first  cohmm  is  given  the  average  annual 
profit  of  the  company  during  4  yean  of  peace  preceding 
the  war.  In  the  reooixl  column  Is  given  the  average  annual 
profit  of  the  same  corporation  during  4  years  of  war.  I  ask 
that  the  table  may  be  printed  in  the  Rkcosb  in  the  form 
in  which  it  appears. 

The  PRESIDING  OFFICER.  Without  objection,  the  table 
will  be  printed  in  the  Reooko. 

The  table  is  as  follows: 


PiwMdliWWflr 

Darinc  wv 

Fcovill  Manufaduring  Co 

iSU.000 

M^ooo 
«&,ogo 

4.m,«oo 
s^aoQiooo 
«.  •»«.«» 

^77^000 

ui,ai.«i> 

«kS4a«o 
con,  000 

$7. 678,UIIU 

Nilp-vRement  Powder. .„ . 

Allies  Powder  (-"o  ..   . . ...  .  . 

6,14^000 
1374.000 

Mprniles  Powdw  Co      , 

7,00  000 

Krpublic  Iron  A  8t«el      . 

17.  MS,  000 

IntercHtional  Merchanl  MariiM . 

14. 23B,000 

Urneral  Motors       ..„ . 

21,  TOOL  000 

Amerinui  Smaltlni  A  ii«fliilii|  Co . . . 

18,002,000 

lull  Copp^ r. r 

Anurood*  Copp«r 

M.S40iOOO 

l'nll«d  SUtw  StMl... 

2W,  083,000 

Bethlebem  Stml    

40. 427, 000 

Ou  Pont 

M,07C000 

AuUkorlty:  Moody's  AnatriiB  if  iBnHiMti,  mS  to  UIlL 

Mr.  NYE.  I  call  to  the  attention  of  the  Senate  Just  a 
few  facts  from  this  table. 

The  average  peace -time  profit  of  the  United  States  Steel 
Corporation  of  llOS.OOb.OOO  became  $239,000,000  during  the 
war. 

The  average  annual  profit  of  BethMhcBS  Steel  rose  from 
$6,000,000  to  $49,000,000. 

The  iH^}flt  of  Anaconda  Copper  rose  from  $10,000,000  to 
$34,000,000. 

The  profit  of  the  Du  Fonts  rose  from  $6,000,000  to 
$58,000,000. 

Profit?  Indeed  there  is  profit  in  this  bustness  of  war  and 
in  preparing  for  it;  and  If  there  is  any  duty  upon  civiliza- 
tion today,  or  Its  representaJdves  in  legislative  halls,  it  Is 
that  of  reaching  out  and  unmercifully  destn^lng  the  last 
motive  that  may  exist  for  profit  in  either  war  or  prepara- 
tion for  war. 


Mr,  GORE.    Bfr.  President^— 

•nie  PRESIDING  OFFICER.  Does  the  Senator  from  North 
Dakota  yield  to  the  Senator  from  Oklahoma? 

Mr.  NYE.    I  yield  to  the  Senator  from  Oklahoma. 

Mr.  GORE.  I  should  like  to  place  In  the  Rnxno  at  this 
point  the  statement  that  in  September  1917.  soon  after  we 
entered  the  war,  I  made  a  speech  in  this  presence  upon  the 
subject  "Draft  M(mey  as  Well  as  Men";  and  I  joined  the 
then  Senator  La  f^ollette.  of  Wisconsin,  and  Senator  Thomas, 
of  Colorado,  in  a  minority  report  from  the  Committee  on 
Rnance  recommending  that  we  take  the  pn^ts  of  war  to  pay 
the  expenses  of  war  as  we  went  along.  The  point  was  made, 
however,  that  we  were  ^Ting  to  make  the  war  unpopular; 
and  I  think  possibly  It  had  something  to  do  with  an  involun- 
tary vacation  which  I  enjoyed  soon  afterward. 

Mr.  NYE.  I  think  the  Senate  is  quite  aware  of  what  has 
been  the  experience  of  the  Senator  from  Oklah(»na  for  hav- 
ing, in  another  day.  dared  to  take  an  advanced  position  in 
opposition  to  those  who  were  anticipating  a  return  to  them- 
selves by  reason  of  the  fact  that  men  were  willing  and  ready 
to  go  out  and  bleed  and  leave  their  bodies,  or  parts  (tf  their 
bodies,  on  fields  of  battle,  and  b^  returned  to  th^  homes, 
many  of  them,  quite  of  no  utility  to  themselves  or  to  civiliza- 
tion for  evermore.  I  think  civlliEation  owes  a  debt  of  grati- 
tude to  men  like  the  Senator  from  Oklahoma  and  others  who 
in  that  day  dared  to  speak  their  minds  upon  an  issue  when 
it  was  a  whole  lot  less  pcH^ular  than  it  is  today. 

Mr.  SHIPSTIEAD.    Mr.  President,  will  the  Senator  yield? 

Mr.  NYE.    I  yield  to  the  Senator  from  Minnesota. 

Mr.  RHIPSTEAD.  Has  the  Senate  committee  any  infor- 
mation indicating  how  the  sale  of  munitions  to  foreign  omm- 
tries  was  financed  before  we  went  into  the  war? 

Mr.  NYE.  No;  the  committee  is  not  prepared  to  make 
any  report  on  that  at  aU.  No  member  of  the  committee  can 
report  in  any  intelligent  manner  uiton  that.  The  «^«»T"w***t 
has  a  distinct  and  definite  outline  of  a  study  to  be  made  in 
that  veiy  direction  before  it  finishes  its  work. 

Mr.  smPSTBAD.    I  think  that  is  very  important. 

Mr.  LONG.  Mr.  President,  if  the  Senator  will  yield  for 
another  question,  has  the  committee  reached  the  Paraguasran- 
Bollvian  situation  yet? 

Mr.  NYE.    Too  nuuiy  times,  I  would  say  to  the  Senator. 

Mr.  LONG.  Does  the  Senator  intend  to  speak  on  that 
today? 

Mr.  NYE.    No;  I  shall  not  speak  on  that  at  this  time. 

Mr.  SHIPSTEAD.  Mr.  President,  may  I  ask  the  Smator 
another  question? 

Mr.  NYE.    I  am  glad  to  yield  to  the  Senate. 

Mr.  SUIPSTEAD.  The  Senator  seems  to  be  aiqirehenstve 
of  the  world  drifting  into  another  war.  Does  the  Senator 
think  that  his  apprehension  would  be  aUayed  if  we  joined 
the  World  Court? 

Mr.  NYE.  I  do  not,  Mr.  President.  But  at  the  moment  it 
seems  to  me  that  is  quite  aside  from  the  question  at  issue. 
To  observe  how  intecuw.  to  observe  how  unscrupulous,  how 
insane,  has  become  what  with  some  is  a  racket,  an  unadulter- 
ated racket,  in  the  name  of  national  defense,  one  needs  but 
to  review  some  of  the  things  which  have  been  brought  to 
light  by  the  investigation. 

I  have  prepared  a  list  of  more  than  50  points  which  oc- 
curred to  me  as  points  of  interest  as  developed  by  the  investi- 
gation. I  do  not  want  to  hold  the  Senate  to  the  time  which 
would  be  necessary  to  run  through  those,  although  they  are 
all  stated  very  briefly;  and  unless  the  Seimte  Insisto  upon 
their  being  read.  I  shall  adt  unanimous  ocmaent  tiiat  they 
may  be  Inserted  in  the  Riookb  at  this  point. 

The  PRESIDING  OFFICER  (Mr.  MuiVHT  In  the  chair). 
Is  there  objection? 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Rxcoko,  as  follows: 


pi 


■oaca  Finmwua  sr  unMiiu*tKwr 

1.  The  inveattgatlon  baa  revealed.  cS  courae,  tb«  giant  fortunM 
carved  by  men  and  oorporatlons  out  of  war  wMle  mUUona  died. 

2.  The  Interest  which  prompts  the  munitions  makers  and  —Iw 
men  to  prolong  strife  and  struggto  vrtilelk  creates  a  martcet  for 

their  wares. 
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a  The  will  to  aell  to  both  «lde«  In  a  conflict.  Bonietlme*  In  the 
name  and  on  the  excu»e  of  neutrality. 

4  An  Kmmjdng  number  of  coloneU,  majors.  lUlmtrala-  men  for- 
merly tn  the  regular  mllttar:/  aervlce  of  their  country — now  In  the 
servK~e  of  the  munltloas  Induatry.  One  wonders  Lf  Ihla  serves  as 
an  example  to  others  m  the  service  to  aspire  to  favor  of  the  indus- 
try upon  their  retirement  from  service 

5  The  tnveatinatlon  reveAis  Amertcar  munition  Interests  smug- 
gllng  their  supplies  into  countries  In  spite  of  embarKoes. 

a.  That  participation  by  cur  Government  m  InternatlonaJ  con- 
ferences does  not  necea««ri;y  Imply  thiit  there  need  be  or  always 
Is  unanimity  of  action  on  the  part  cf  all  departments  of  that 
Oovernment 

7  That  offlcers  of  our  Army.  noUbly  the  Chief  of  Staff,  are 
alleged  by  the  munitions  people  to  en*ca<^e  In  recommending  Ameri- 
can munitions  in  other  lands  where  they  may  ^'..^it.  and  that  they 
recommend  Improved  organization  and  greater  <fllclency  In  foreign 
armies 

8  That  the  Industry  of  armament- making  pulls  the  political 
strings  to  accomplish  the  selection  of  their  choices  Into  the  Con- 
sular Service 

9  That  commlaslons  are  paid  to  foreign  hands  for  the  sale  of 
American  munitions  abroad;  that  fortunes  were  paid  to  Sir  Basil 
Zaharoff  by  American  industry  for  his  sales  of  American  munitions 
of  war 

10  That  the  American  Industry  helped  Zaharoff  to  escape  pay- 
ment of  Income  tajiea  tn  the  Dnlted  Statea 

11  That  the  munitions  maker  looks  upon  peace  times  as  lean 
times 

13  That  ICr  Taylor.  Du  Ponfs  European  representative,  con- 
sKters  that  oonacrlptlon  of  wealth  and  Induatry  retards  munitions 
productlaa.  by  0  months. 

13  That  the  Du  Fonts  would  tell  more  cheaply  to  other  lands 
than  to  their  own  country  If  lecrecy  could  be  certain 

14  That  the  manttlona  Industry  when  agreeing  In  codes  of  fair 
trade  and  competition  makes  them  apply  to  the  domestic  field 
alone,  not  to  their  fields  of  foreign  trade 

15  The  study  of  your  committee  has  shown  *-hat  one  member 
of  the  War  Indxistnea  Board  signed  for  the  Oovernment  contracts 
totaling  more  than  •49,000,000  with  the  Du  Foot  Corporation.  In 
which  he  was  a  stockholder. 

10.  That  existing  placs  for  industry's  part  In  another  war  leaves 
the  chance  to  repeat  the  profit-taking  of  other  days,  and  that 
Industry  ipould  be  In  Its  accustomed  position  of  dictating  prices 
and  terms  to  the  Government 

17.  Tii^t  at  least  one  armament  maker  In  America  was  so  cer- 
tain of  the  coming  World  War  that  they  gambled  to  the  extent 
of  millions  In  providing  all  the  capacity  they  needed  during  the 
war.  and  did  thia  as  much  as  9  years  before  the  war  came. 

18.  That  the  British  and  American  submarine  i.rusts  gan^^ed  up 
on  the  South  American  countries,  corrupting  their  officials.  fVxlnt; 
prices  toijether.  and  paying  s(>eakers  to  scare  the  various  nations  of 
the  south  Into  a  naval  race 

10.  That  the  American  and  British  munitions  people  would  not 
let  Argentina  build  a  powder  factory  so  it  could  t>e  independent  of 
them  that  they  ganged  toother  to  nuike  that  factory  so  costly 
that  It  could  not  be  built. 

30  That  in  Chile  the  Germans  helped  the  BrltUh  and  American 
munitions  people  by  putting  in  a  dummy  bid  on  a  powder  factory. 

31  That  It  did  not  matter  txj  our  submarine  triist  If  the  subma- 
rlnen  which  they  bribed  and  s<:ared  the  South  American  people  Into 
buying  were  built  In  Europe  or  elsewhere;  that  even  American 
naval  miaalon  officers  approvod  orders  for  submarines  to  be  built 
In  Europe. 

23.  That  the  practice  of  bribery  by  munitions  people  creates  a 
clam  of  governmental  ofBclals  who  profit  by  leaving  the  munitions 
business  uncontrolled  In  every  respect. 

23.  That  both  British  and  American  munitions  people  sneer  at 
the  efforts  of  foreign  offices  and  state  departmenu  to  secure  dis- 
armament. 

34  Thmt  one  manufacturer  of  fas  was  working  with  the  admlnl.i- 
tratlon  ot  Cuba  and  two  opposing  groups  at  the  aame  time  In 
such  circumstances  how  can  there  be  p<iace  In  Cuba  or  anywhere 
else  In  the  world? 

35  That  the  Investigation  has  established  both  American  gas 
TomparJea  trade  on  their  official  sounding  nante»  and  their  boasted 
United  States  Government  services  In  an  attempt  to  aell  their 
irares  (Fedarai  laboratories  and  United  SUtea  ordnance  engineers). 

36.  That  one  American  gas  company  used  convicts  In  a  South 
American  country  as  experimental  victims  of  Iti  gases     (Chile) 

37.  Tliat  aircraft  companies  live  by  governmental  orders. 

38.  That  the  sale  of  military  planes  to  China  and  the  tralnlru; 
of  military  pllota  there  by  Ajnerlcans  has  given  aid  to  one  faction 
In  China  and  created  a  market  for  American  plunea. 

39  That  the  airplane  companies  are  the  blfgest  sellers  of  ma- 
chine guns  In  the  country 

30  That  during  the  last  wiu-,  our  biggest  machine-gun  company 
(Colts)  tried  to  lower  lu  taxes  by  claiming  that  It  had  been  active 
all  over  the  world  before  the  war  and  knew  the  war  was  coming 
and  prepared  for  It. 

SI  That  tha  munittems  people  have  a  reporUng  service  which 
keeps  tham  Infonned  of  the  causes  leading  to  wars  far  more  ade- 
quately than  the  people  at  large,  or  even  governments  at  times. 
are  Informed. 

33-  That  the  War  Department  has  no  figures  showlnf  the  cost  of 
vupplylnc  *■  purely  defensive  army  with  munltloas. 


33.  That  the  munltlorui  makers  of  Britain,  Prance,  and  America 

managed  to  get  around  the  Chinese  embargo  without  too  much 
difficulty 

M  That  the  financial  and  sales  Interconnections  of  many  of  the 
foreign  munitions  makers  are  so  close  that  an  embargo  lmpo*.ed 
by  only  a  few  nations  does  not  hurt  them  -they  can  have  their 
allied  companlp.s  supply  orders:  that  It  was  In  this  way  that  the 
Du  Fonts  got  around  the  Chaco  embargo. 

35  That  the  munitions  makers  opposed  embargoes  by  all  coun- 
tries a.s  well  as  embargoeit  by  the  United  States  alone,  and  asked 
the  help  of  the  War  and  Navy  Depar'.mentd  in  their  opposition. 

3a  Because  of  the  llmlt»»d  Investigation  already  made  we  kn  )w 
that  an  American  muiutions  company  placed  men  In  London  aad 
Paris  to  send  back  to  America  scare  .stories  about  gas  wjirfare 
from  these  two  covintrles  In  order  to  frighten  the  American  pecj-le 
Into  an  acceptance  of  gas  warfare  as  a  national  policy. 

37  That  Oovernment  appointees  to  the  rthiarnmment  con\ ra- 
tion of  1923  were  recommended  and  approved  beforehand  by  the 
chemical  Industries  Interested  In  gas  warfare 

38  That  the  niunilioria  cDmpaiiies,  through  friendly  officers  n 
the  War  Department,  were  Informed  about  the  s/^lectlon  nt  de]  ■- 
pates  to  the  Oeneva  Conference  of  1925  for  a  month  and  a  half 
before  the  American  people  were  Informed  about  them. 

3tf  That  representatives  uf  the  War  Department  have  descrlofd 
plaiLS  for  the  next  war  which  amount  to  turning  over  the  country 
to  the  business  intere.sts 

40.  That  the  spirit  of  the  munitions  Industry  Is.'"^*  This  Is  ovjr 
country,  not  the  ccuntry  of  Confess  ",  as  one  Du  Pont  man  wrot»*. 

41  That  Uw  and  policy  fix  frlKhtful  Inequality  between  huma:i 
life  and  property  in  war  an  inequality  as  respects  the  compulsl"  i 
ot  response  to  government  and  as  respects  pay  of  service.  Prop- 
erty won  tremendous  profits  while  men  and  boys  fought  and  die<l 
for  theu  country  at  a  doUar  a  day 

42  That  a  high  official  In  the  industry  took  credit  to  h'.mself 
for  the  elevation  of  Mrmbers  of  Congress  to  high  commltte«« 
posts 

43.  That  at  least  one  large  munitions  company  claimed  succeai 
in  securing  War  and  Navy  Department  support  for  It*  A^hl  a^;alni>; 
a  proposed  embarKu 

44  That  there  was  artml.'^slrn  by  one  munitions  n\aker  that  h'j 
was  working  with  the  administration  and  two  groups  hostile  to 
the  administration  of  a  friendly  country  at  the  same  time. 

45  The  Lnvestlgauon  has  brought  to  light  the  utter  wllllngnes* 
of  the  munitions  people  t<.)  Ferure  tariff  protection  for  their 
chenUca!  business  uncl^r  the  claim  of  preparedness,  but  a  hiter 
unwilimgneas  to  submit  any  portion  of  that  chemical  Industry  t-} 
Government  control 

46  That  the  munitions  people  have  a  very  c!i:)ee  connection 
with  our  War  and  Navy  Departments 

47  That  the  War  Department  plans  of  today  call  for  an  Army 
of  up  to  4.000,000,  and  Its  calculations  for  the  costs  of  another 
war.  costs  which  run  Into  the  billions,  are  based  on  the  neceas.ty 
of  sendlnii  huge  forrcs    )versea.s 

48  That  the  rocnmlttee  has  thus  far  been  unable  to  determire 
the  cost  of  munitions  for  a  purely  defensive  army 

49  That  the  last  war  waji  a  record  of  our  Oovernment  yielding  to 
the  great  Industrial  interests  and  munitions  people  at  many  points. 

The  committee  ha.s  had  testl.-nony  revealing 

60    That  the  greatest  experiment  in  arms  control  In  the  world 
the  attempt  to  keep  Uermany  and  -Austria  unarmed-   was  thwarted 
first  beca'.ise  of  the  uifluen'e  of  the  British  munitions  makers  with 
the   British   Government   on   one   hand   and   with   the  German   e> - 
plosives  companies  on  the  other  hand 

51.  That  after  the  habit  of  breaklrm;  the  treaty  was  establl.shed 
the  Amerlran  and  Brlti.-ih  airplane  manufacturers  furnished  Ge  - 
many  wf.h  from  oue-third  to  one-half  of  her  air  force  of  iMC 
planes  The  foreign  offices  and  state  departments  of  the  world 
allowed  these  exports  to  Germany  and  share  with  the  munitions 
people  the  respot;slbillty  for  the  menace  over  Europe  at  present 

52  That  the  treaty  for  the  control  of  the  arms  traffic  In  1925  wiu 
weakened  by  the  efforts  of  Antierkan  and  European  munltloiiS 
makers. 

53  That  there  Is  a  great  Interwoven  net  of  American,  British, 
and  European  explosive  and  chemical  companies.  A  large  number 
of  them  unite  in  sales  and  price  agreements  and  have  strung  gov- 
ernmental connections 

Mr.  NYE.  I  do  wLsh  to  state  what  to  me  are  outstanding 
developments  in  one  or  two  or  three  instances  as  respects 
the  stud>'  we  have  made. 

INDUSTBT   BKIBKB   PUBLIC   omClAU 

The  committee  tnows  today,  and  the  Senate  knows  If  It 
has  given  any  heed  to  the  printed  hearings,  that  the  Ameri- 
can munitions  industry — and  I  think  ours  Is  no  different 
from  those  of  other  lands — ^bribe.s  public  officials;  pays  com- 
missions, so-called,  to  men  who  stand  close  to  public  ofil- 
cials  who  have  to  bu>'  the  machinery  of  oaUonai  defense  f  :>r 
their  countries. 

Our  friends  the  Du  PonLs  may  resent  bitterly  any  accusa- 
tion that  they  engage  in  these  nefarious  practices,  yet  tlie 
record  is  clearly  written  that  they  do  bribe  wher«  bribery 
is  necessary  to  accomplish  sale  of  their  wares. 


Sometimes  the  record  of  bribery  is  not  as  clear  perhaps  as 
ft  ought  to  be.  However  that  may  be,  I  should  like  to  call 
to  the  attention  of  the  Senate  the  eff(xt  of  tbe  Du  Fonts  to 
sell  their  powder  in  Pcdand.  I  should  like  to  point  out  to 
the  Senate  how  they  sell  their  powder  to  Poland. 

A  man  by  the  name  of  Klawe  is  the  Du  Pont  representative 
In  Poland.  Mr.  Taylor  is  the  Du  Pont  European  agent. 
Both  those  gentlemen  have  been  in  that  capacity  for  many 
years. 

January  18.  1928,  finds  Mr.  Taylor  writing  to  B£r.  O'Gor- 
man.  of  the  Du  Pont  Co.  In  this  country,  concerning  an  order 
involving  300  tons  of  powder  per  year  for  Poland.  I  quote 
Mr.  Taylor: 

In  order  to  get  this  we  will  have  to  pay  7-p«^:ent  ooxmnlsslon. 
of  which  a  percent  must  be  paid  in  *t«  entirety  the  day  of  the  sign- 
ing of  the  contract. 

On  February  3. 1928.  a  couple  of  weeks  later,  Mr.  C'Gorman 
responded  to  Mr.  Taylor  in  this  manner: 

You  may  be  sure,  in  the  event  that  you  conclude  a  deal  along  the 
lines  Indicated  In  your  letter  of  January  18,  ttiat  I  wlU  promptly 
remit  by  cable  the  amount  involved  to  pay  the  3-percent  commis- 
sion, so  that  there  wUl  be  no  delay. 

The  7-percent  commission  involved  in  this  particular  order 
was  an  excessive  one.  admitted  to  be  so  by  the  Du  Fonts. 

On  July  3,  1928,  Mr.  O'Gorman  Is  found  advising  Mr. 
Taylor,  the  Du  Pont  representative  over  in  Europe,  in  this 
manner : 

This  matter  can  be  handled  exactly  the  aun»  as  we  did  on  the 
1. 000-ton  contract,  so  that  the  money  will  be  avaUable  upon  re- 
ceipt of  telegraphic  advices  from  you.  You  may  rely  upon  me  to 
personally  take  care  of  this  matter,  eo  that  the  funds  will  be 
placed  to  Mr.  Klawe's  credit  within  48  houn  after  receipt  of  tele- 
graphic advices  from  you. 

Then  let  us  read  concerning  this  1,000-ton  order  Involved 
In  this  last  letter;  let  us  read  of  It  as  related  by  Blr.  O'Oor- 
man.  exiting  to  another  executive  In  the  Du  Pont  corpora- 
tion concerning  this  man  Klawe,  the  Du  Pont  representative 
in  Poland.    I  quote  now  Mr.  O'Gorman: 

Mr  Klawe's  commission  on  the  1,000-ton  order  contract  was 
7  percent,  or  approximately  $126,000.  Upon  "^g^'vg  the  contract, 
even  before  we  received  the  PoUah  notos,  w«  made  an  advance 
payment  of  commission  to  Klawe  of  $30,000.  •  •  •  Tou  are 
fortunate  to  have  Mr.  Klswe  as  agent,  ss  he  Is  a  man  who  is  very 
well  connected  and  thoroughly  undostaods  what  must  be  done 
In  order  to  secure  business. 

I  will  admit  that  that  is  not  proof  that  the  Du  Fonts 
bribed  anyone  there;  it  is  not,  yet  Jt  Invitee  pondering.  But 
move  with  us  for  a  moment  over  Into  China,  where  the 
Du  Ponts  do  business. 

Mr.  CLARK.  Mr.  President,  before  the  Benatm*  leaves  the 
question  of  Poland,  will  he  yield  for  a  moment? 

Mr.  NYE.    I  gladly  yield  to  my  colleague. 

Mr.  CLARK.  The  300-ton  contract  to  which  the  Senator 
}ust  referred,  if  I  recall  correctly,  extended  over  a  period  of 
12  years,  300  tons  a  year  to  be  delivered  each  year  for  12 
years. 

Mr.  NYE.     That  is  correct. 

Mr.  CLARK.  So  that  the  down  payment,  the  cash  on  the 
barrel  head,  which  the  Du  Fonts  were  advancing,  was  2 
percent  of  the  total  contract,  which  they  allocated  over  a 
period  of  12  years,  which  amounted  to  24  percent  of  the 
actual  amount  for  any  1  year. 

Mr.  NYE.    Exactly.    I  thank  the  Senator. 


BRIBEKT    AND    FasaSWW    XIT    CHXHA 

Over  in  China  outright  bribery  was  resorted  to  in  order  to 
gpt  business  for  the  Du  Fonts,  and  the  Du  Ponts  knew  of  it. 
In  a  cablegram  dated  September  23,  1929,  addressed  by  the 
Du  Ponts  to  Colonel  Taylor,  in  Eiurope.  we  find  this  lan- 
guage : 

S  E  Bates  would  suggest  we  do  nr«t  pay  any  other  commission 
except  76  percent.  Preston  Wills,  Dysstuffs,  WUmlngton.  Du 
Pont  dyestiifls  office,  Shanghai.  China,  will  advaafOe  aU  prices  at 
plant   5   percent  for   distribution  ss  foUoiWB:    4  percwit.  Chinese 

Army,  Nanking. 

This  is  the  commission  for  sale  ci  Du  Pmt  wares  tn  China. 

Pour  percent  Chinese  Army.  Hanktag;  1  pereiBt  Oolonel  de 
Pr  emery — 


Who,  incidentally,  was  a  Dutch  c^Skxr  working  under  con- 
tract with  the  Chinese  Oovernment  as  an  advisor — 

One  percent  to  Colonel  de  Fremery.  We  will  advise  Batca  to 
settle  definitely  on  the  basis  quoted. 

Then,  on  August  22,  1929.  Dr.  Noelting,  in  charge  of  the 
Shanghai  offices  of  the  Du  Ponts,  wrote  or  cabled  the  Du 
Ponts  as  follows: 

Anyway.  presenU  will  have  to  be  given  to  various  parties  In 
China  New  Year,  and  the  overprice  we  get  can  be  used  for  this 
purpose. 

The  committee  had  before  it  endless  records  of  corre- 
spondence and  communications  revealing  how  widely  and 
desperately  the  industry  does  engage  in  bribery.  Tliey  like 
to  call  it  commissions — commissions,  of  course,  for  "  doing 
the  necessary  ",  for  "  oil ",  as  they  refer  to  it  at  times,  tar 
"  greasing  the  way  ",  as  another  Industry  expresses  bribery. 
But,  oh.  how  they  resent  and  burn  when  one  suggests  to 
them  that  it  was  bribeir. 

The  evidence  reveals  that  there  was  altogether  too  much 
to  the  part  which  the  industry  played  in  acccmiplishlng  de- 
feat of  embargo  efforts  that  are  made  in  legislative  bodies, 
in  accomplishing  the  defeat  ot  disarmament  causes  all  over 
the  world,  in  accomplishing  the  defeat  of  resolutions  which 
might  be  introduced  here  which  might  embarrass  the  in- 
dustry. 

UroUSTKT    AOAXMST    ZKVKSTIOATIOM 

Last  winter  while  there  was  pending  the  resolution  of  the 
Senator  from  Michigan  [Mr.  Vandknbxsc]  and  myself  calling 
for  this  investigation  of  the  muniticms  industry  Mr.  K.  K.  V. 
Casey,  a  very  high  and  highly  recognized  agent  of  the  Du 
Ponts,  sat  down  and  wrote  this: 

Had  a  talk  with  Colonel  Brabson,  of  MUitary  Zntelligenoe.  and 
drew  his  attention  to  the  Nye  resolution.  As  Colonel  Brahson 
comes  from  Tennessee  and  is  very  close  to  Secretary  Hull,  be  wlU 
discuss  this  matter  with  him,  so  that  when  the  matter  Is  referred 
to  the  State  Department,  at  least  they  wlU  be  fsmlliar  with  the 
situation  and  the  possible  disadvantages  from  the  viewpoint  of  the 
Army. 

No  one  knows  better  than  the  committee  does  that  if  the 
Du  Pont  effort  did  lead  to  an  approach  to  Setaetary  Hull  to 
do  that  which  would  prevent  passage  of  this  reaohition,  those 
who  approached  him  failed  miserably,  because  on  the  whole 
the  committee  has  enjoyed  splendid  cooperation  from  the 
Secretary  of  State,  both  in  accomplishing  passive  of  tbe 
resolution  and  In  fulfilling  the  study  which  has  been  undor- 
taken  under  the  resolution. 

mousiET  noRTB  sBMs  tweisoo 

When  a  proposed  embargo  comes  along  that  may  deprlre 
the  American  munitions  makers  of  a  market,  they,  thrinii^ 
their  lobbies  here  in  Washington  and  capitals  of  the  world, 
stre  on  their  toes  to  see  that  the  strings  are  pulled  to  prevent 
anything  that  would  be  embairassing  to  their  business. 

In  1926  there  was  a  proposal  for  a  convention  to  control 
the  traffic  in  arms.  We  were  all  to  send  del^ations  to 
Geneva,  and  when  the  mimltlons  makers  In  Europe  awak- 
ened to  what  was  about  to  take  place,  when  they  awakened 
to  the  fact  that  perhaps  their  Industry  was  in  Jeopardy,  they 
wrote  letters,  which  are  now  of  record,  to  our  American 
munitions  makers  suggesting  to  them  to  get  busy  and  pre- 
vent the  kind  of  delegation  coming  to  Oeneva  that  would  be 
embarrassing  to  the  industry.  Thereafter  the  head  of  an 
American  munitions  company  wrote  to  the  others,  got  them 
together,  they  talked  it  over,  they  came  down  here  to  Wash- 
ington, and  they  went  from  place  to  place  and  from  de- 
partment to  department  trying  to  find  out  who  were  to  be 
appointed  as  American  del^ates  to  the  Oeneva  convention. 

No  one  knew  who  was  to  be  appointed — at  least,  we 
thought  no  one  knew — but  strangely  eiHJugh,  these  men  were 
steered  for  advice  to  men  who  were  later  actually  named  as 
delegates  to  the  Geneva  convention. 

Then  the  munitions  men  went  to  the  Department  ot  Com- 
merce, made  known  their  displeasure  with  this  convention, 
and  the  Secretary  of  Commerce  was  prevailed  upon  to  gei 
all  the  arms  makers  together  in  a  conference  here  In  Waall- 
tngton  to  talk  over  this  proposal  which  was  to  be  laid  before 
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the  convention  at  Ocneva.  Thty  came  and  conferred  not 
only  with  the  Secretary  of  Commerce  but  with  the  delegates 
who  had  been  appointed  by  our  Oovemment  to  go  to  Geneva 
and  who  attended  the  anns  makers'  confidence. 

More  than  3  weefcs  before  the  public  tnew  who  the  dele- 
gates .to  that  convention  were  to  be.  Mr.  Casey  of  the  Du 
Pont  corporation,  knew  who  they  were  to  t)e.  The  record 
carries  evidence  of  how  secure,  how  confident  were  our 
munitions  makers  after  this  conference  In  Washington. 
how  confident  they  were  that  Geneva  was  not  going  to  do 
anythmg  to  hurt  them,  and  yet.  even  after  our  delegation 
under  Theodore  Burton,  our  former  colleague,  had  departed 
for  Geneva,  the  munitions  makers  still  were  not  going  to 
take  any  chances.  And  they  did  r:ot  take  any  chances,  but 
had  the  best  kind  of  repiresentation  in  Europe  to  see  that 
the  American  delegation  did  not  <o  wrong,  or  did  not  In 
anywise  embarrass  the  American  manufacturers  of  sporting 
arms. 

Mr   BONE.     Mr.  President,  will  the  Senator  yield'' 

Mr.  NYE.     I  will  ask  the  Senator  to  wa^t  just  a  moment. 

They  had  the  best  kind  of  representation  over  there,  none 
other  than  the  majority  leader  of  that  day  in  the  House  of 
Representatives.  John  Q.  Tllson.  who  advii.ed  the  munitions 
makers  that  he  had  been  appointed  or  was  to  be  appointed 
a  confidential  adviser  to  the  American  delegation — confl- 
deniial  to  everyone,  it  seems,  excepting  th«'  munitions  mak- 
ers who  had  irons  in  the  fire  in  that  convention. 

Let  me  read  the  letter  which  John  Q.  Tibon  viTote  to  Capt 
H.  P.  Beebe.  of  the  Winchester  Repeating  Arms  Co.  of  New 
Haven.  Conn.,  under  date  of  April  24,  1925 

Mt  Dbab  Capt  aim  B) 


To  me  a  very  Interesting  thing  about  all  this  corresponding 
and  all  this  contact  that  our  committee  has  had  with  the 
munitions  industry  has  been  the  frequency  with  which  the 
ofDcers  of  these  munition  companies  turn  up  with  titles  of 
"captain",  "admiral",  "major",  "colonel";  and  they  are 
not  all  Kentucky  colonels,  either. 

Mt  Dxa>  CATTAm  Bktbk  My  secretary  fonrarrled  to  me  your  let- 
ter with  «iclomir«  relating  to  the  Oenev*  conference  which  I  am 
▼cry  glad  indeed  to  hare.  It  appears  that  I  am  to  be  desl^piated 
either  ae  a  technical  advUer  or  in  aome  other  capacity  to  attend 
thU  conference.  I  stiall.  therefore,  be  very  glad  to  have  any  infor- 
mation that  you  may  be  able  to  glre  relating  either  to  the  general 
■ubject  or  to  the  intcraeta  of  yo\u"  company  in  i>artlcular.  It  is  my 
desire  to  know  aa  much  aa  possible  about  the  subject  and  I  am 
sure  that  your  advice  wUl  be  helpful  Address  me  In  care  of  the 
military  attach*.  American  Embassy.  5  Rue  de  Challlot.  Paris. 

My  appointment  to  Geneva  has  not  been  announced,  so  far  as 
I  have  seen,  and  In  the  letter  to  me  from  the  War  Department  the 
matter  was  marked  "  confidential  ",  therefore  unless  publication  of 
the  matter  has  been  made  It  wUi  be  best  to  say  notixlng  about  my 
connection  with  the  conference. 

With  best  wishes,  very  sincerely  yours. 

John  Q.  Tilsow. 
WBT  DTn*imM»irr  arrosr  r^nj 

That  letter  was  written  upon  the  sUUonery  of  the  Ameri- 
can Embassy  in  Paris.  Yet  some  of  us  go  on  wondering. 
wondering  why  Is  It  that  there  cannot  be  any  accomplish- 
ment growing  out  of  these  repeated  efforts  to  win  disarma- 
ment In  conferences?  We  do  not  get  anywhere,  my  col- 
leagues, because  we  lea%e  alive  tlie  chance  for  profit  to 
men  through  preparedness  and  through  war.  We  get  no- 
where because  we  have  not  the  courage  to  reach  out  and 
destroy  that  thing  which  plays  altogether  too  large  a  part 
in  the  constant  threat  that  Is  upon  the  doorstep  of  civili- 
sation of  more  and  more  war. 

There  are  people  in  this  world,  there  are  people  In  our 
own  country — can  you  not  see  how  clear  it  is? — who  do  not 
want  agreement  for  disarmament,  who  do  not  want  any 
agreement  that  Is  going  to  cut  these  burdens  of  prepared- 
ness for  war.  They  do  not  want  it  because  if  they  cut  the 
burdens  which  are  upon  the  back  of  the  pubUc  they  cut 
their  own  profits. 

Mr.  CLARK.     Mr.  President,  will  the  Senator  yield? 

Mr.  NYE.     I  yield. 

B«r.  CLARK.  The  Senator  will  recall  In  that  connection 
the  correspondence  which  was  exhibited  before  the  com- 
mittee in  which  one  leading  American  munitions  manufac- 
turer referred  to  as  "  a  pernicious  activity  "  on  the  part  of 


I  our  State  Department  that  it  had  been  able  to  bring  atout 
a   resumption    of    diplomatic    relations    between    two    South 
American  countries  which  had  broken  off  diplomatic  r»;la- 
tions  and  were  about  to  have  a  war. 
Mr.  NYE.     Exactly. 

Mr.  CLARK.  And  this  American  munitions  manufac- 
turer wrote  to  a  British  associate  referring  to  those  activl- 

,  ties  as  "  pomlcious  activities." 
Mr    NYE.     That  is  right. 

'  Then  on  March  15,  1928,  when  the  Burton  resolution 
calling  for  embargoes  was  involved,  we  find  Aiken  Simcns. 
high  m  the  Du  Pont  ranks,  writing  to  Mr.  Beebe,  of  the 
Winchester  Co.,  as  follows  concerning  that  proposed  em- 
ba.'-go.  Incidentally  Mr.  S;mons  was  one  of  the  three  or  four 
men  who  the  committee  has  been  striving  and  wanting  so 
badly  to  have  before  it  for  testimony.  He  Is  one  of  the 
three  or  four  who  has  not  been  at  all  well.     He  has  been 

j  one  of  the  three  or  four  whose  name  runs  constantly  through 

I  the  record  of  the  committee — the  name  of  a  man  whom  ve 
have  not  yet  seen,  and  I  do  not  know  that  we  are  ever  going 
to  see  him.  For  the  most  part  their  difficulties  are.  as  re- 
ported to  us  by  doctors,  troubles  of  the  heart. 

I  INDtSTST    HAS    COVXXNMrNT    IN    HAND 

Mr.  Simons  WTOte  to  Beebe  in  March  1928  concerning  this 
Burton  resolution. 

W:th  the  opposition  of  the  War  Department,   the  Navy  Depart- 

mpnl.  the  Stal«  Department,  the  Department  of  Commerce,  as  W';ll 

aa  the  .\mf>rlcan   I<"(i!on   anil  certain  Repre.sentatives  on   the  flix>r, 

surh  as  Mr   A.ndriw  of  Massachusetts.  I  do  not  think  that  we  need 

I  worry    very    much    about    the   passage   of    these   resolutions. 

My  personal  opinion  Is  that  any  activity  before  Congress  on  t  le 
par',  of  your  company,  mine,  or  other  munitions  manufacturers 
wou;d  prove  a  detriment  rather  than  a  help  to  our  cause  In  that 
It  would  enable  ihe  paciUsts  and  seditious  elements  to  claim  that 
munitions  manufacturers  encourage  war  and  the  trade  in  war 
mat«rul  for  their  own  benefit. 

We  know  what  use  the  munitions  Industry  made  of  Mr. 
,  Shearer  when  they  wanted  to  destroy  prospects  of  any  suc- 
cessful agreement  concerning  disarmament. 

SXLXJNO    "  DXFXN&H  "    TO    POSSrsLZ    FOES 

I  suppose  no  one  ought  to  be  surprised  at  the  revelations 
concerning  the  freedom  with  which  our  American  munitions 
makers  are  selling  their  supplies,  the  patent  rights,  the  speci- 
fications, and  designs,  and  the  right  to  make  them  all  over 
the  earth,  including  those  countries  which  are  most  apt  to  be 
our  foes  in  another  war.  and  incidentally  to  this  particular 
country  for  which  we  have  to  look  out — doing  it  all  over  the 
world  and  doing  it.  and  it  seems  to  me  a  sad  state  too, 
because  the  War  Department,  the  Navy  Department,  the 
Government  itself  say  it  Is  the  right  thing  to  do.  that  our 
national  defense  requires  that  American  munition  makers 
create  as  large  a  market  for  their  wares  all  over  the  world  as 
they  possibly  can. 

Why?  It  is  reasonable — why?  Because  the  greater  the 
foreign  market,  our  Government  says,  the  greater  the  sale  of 
American  muiutions  of  war  to  other  lands,  the  larger  the 
capacity  we  will  have  in  America  at  our  command  when  and 
if  the  emergency  of  war  strikes  us! 

Look  at  it  in  Just  a  sUghtly  different  way.  We  must  sell 
munitions  to  foreign  lands.  Including  those  who  may  be 
opposed  to  us  in  another  war,  so  we  can  have  a  sufficiently 
large  capacity  to  produce  what  we  need  if  and  when  those 
other  countries  decide  to  use  against  us  what  our  munition 
merchants  have  sold  to  them! 

Mr.  CONNAU.Y.    Mr.  President | 

The  PRESIDING  OFFICER.  Does  the  Senator  ftom  North 
Dakota  yield  to  the  Senator  from  Texas? 

Mr.  NYE.    I  gladly  yield  to  the  Senator  from  Texas, 

NATION  ALIZATIOM 

Mr.  CONNALLY.  Did  the  Senator's  committee  arrive  at 
any  conclusion  with  respect  to  the  wisdom  or  unwisdom  of 
the  Government  itself  manufacturing  its  own  munitions? 

Mr.  NYE.  I  am  glad  the  Senator  has  asked  the  question. 
The  committee  is  under  specific  instructions  to  make  a  study 
and  to  report  to  the  Senate  on  that  particular  question.  The 
committee  has  done  some  of  it.  The  committee  has  much 
more  to  study  and  to  undertake  in  that  direction.     It  would 
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be  very  unfair  for  me  to  aay  nAuit  tbe  nonrlmimm  of  the 
committee  are  respecting  nattoollitlwi  of  tbe  munittons 
industry.  For  my  own  part  I  am  prepared  to  aay  that  the 
more  I  learn  of  the  pernicious  pnetkom  of  the  prirate  muni- 
tions manufacturers,  the  more  I  come  to  feel  that  perhaps 
we  cannot  stop  anywhere  short  of  nationaUaatkvi  of  some 
of  these  industries  engaged  hi  the  manufacture  of  national- 
defenac  machinery. 

Mr.  CONNALLY.  Mr.  President,  will  tbe  Seoator  yield 
further? 

Mr.  NYE.    Certainty. 

Mr.  CONNAU.Y.  When  does  tbe  Senator  thhik  his  com- 
mittee will  be  ready  to  report?  Will  tt  be  in  time  for  legisla- 
tion at  this  session  of  Congress  or  wiU  tt  be  necessary  to  wait 
until  the  following  session? 

Mr.  NYE.  The  committee  expects  to  be  able  to  report 
sufficiently  in  the  way  of  tiTMyr>g«  and  in  the  way  of  recom- 
mendations to  permit  of  very  liberal  adraooeuifnt  In  a  legis- 
lative way  during  this  session  of  Oongress. 

Mr.  CONNALLY.  Would  the  Senator  say  the  report  win 
be  submitted  before  the  1st  of  April? 

Mr.  NYE.  I  could  not  undotake  to  say  at  this  moment, 
"nie  committee  is  desirous  of  expediting  its  mmk.  so  far  as  it 
can.  The  committee  will  sit  down  tommrov  morning  and 
determine  how  it  might  best  proceed  to  hasten  and  speed  up 
the  completion  of  this  work. 

Let  me  say  to  the  Senator  from  T^xas  ttiat  be  and  others 
little  realize  how  extensive  and  bow  expansive  Is  the  field 
of  study  on  that  question  of  nationalisation  akme.  Not  for 
5  minutes  has  oin-  War  Department  given  any  eonslderation 
to  the  issue  of  nationalization.  They  are  against  It.  They 
have  reported  against  it.  But  they  have  never  enabled 
themselves  to  say  what  such  nattonansation  would  cost. 
They  have  never  given  it  any  study  to  enable  tbmn  to  know 
what  we  would  have  to  possess  ourselves  of  ta  the  way  of 
capacity  to  produce  our  own  munition  requtremrents.  We 
have  that  very  large  field  of  Investigatiop  to  be  covered. 

Mr.  CLARK.     Mr.  President 

The    PRESIDING    OFFICER.    Does    the    Senator    from 
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North  Dakota  yield  to  the  Senator  from  lOaBoori? 

Mr.  NYE.    I  yield. 

Mr.  CLARK.  I  would  simply  caU  the  attention  of  the 
Senator  from  Texas  and  of  the  Senate  to  tbe  tect  which  we 
all  admit,  that  much  ronains  at  this  hivestigatlon  yet  to  be 
completed.  It  is  through  no  fault  of  the  oommtttae.  because 
we  have  advanced  Just  as  far  and  In  fact  a  little  farther 
than  the  authorization  of  funds  heretofore  given  us  by  the 
Senate  really  allowed  us  to  do.  As  a  matter  of  fact,  if  we 
had  had  more  funds  we  might  have  been  able  to  auke  our 
report  on  the  first  day  of  this  session. 

Mr.  CONNALLY.  If  the  Senator  from  Mbrth  Dakota  wiU 
allow  me  to  interrupt  further-^-' 

Mr.  NYE.    Certainly. 

Mr.  CONNALLY.  Let  me  say  to  the  Senator  from  Mis- 
souri that  my  query  was  not  prompted  by  any  thought  of 
criticism  of  the  committee  or  anything  the  committee  has 
done,  but  merely  with  the  view  of  getting  some  legislation 
relating  to  the  matter. 

Mr.  CLARK.  I  did  not  for  a  moment  snmxne  that  the 
Senator  from  Texas  was  criticizing  tbe  committee.  I  merely 
wanted  to  point  out  that  the  progress  of  oar  investigation 
up  to  date  has  necessarily  been  regulated  by  the  amount  of 
money  appropriated  for  our  use  by  the  Senate. 

Mr.  CONNALLY.  Let  me  suggest  to  the  Senator  that  it 
is  all  very  well  to  malte  speeches,  but.  after  all.  unless  we  are 
going  to  legislate  in  response  to  the  investigation  of  this 
committee,  we  win  have  to  make  another  slmflar  investi- 
gation 2  or  3  years  from  now,  and  go  over  the  same  ground 
again. 

Mr.  NYE.  During  the  first  hours  of  ttils  present  session 
of  the  Senate  there  was  introdoced.  with  tbe  unanimous  ap- 
proval of  the  committee  and  at  its  reqfuest.  a  ivnintfon  call- 
ing for  additional  funds.  The  resoliiUen  warn  refaied  to 
the  Committee  to  Audit  and  Control  tbe  Oonttaigent  Ex- 
penses of  the  Senate  and  has  not  yet  been  rqported  out  of 


that  committee.  That  oommlttee  gave  our  request  eonsidMr- 
atlon  this  momii^.  I  hope  that  tomorrow  morning  there 
will  be  brought  before  the  Senate  the  report  of  that  com- 
mittee. If  not,  I  am  afraid  we  are  going  to  have  to  disrupt 
whatever  plans  we  have  been  able  to  make  for  expediting 
our  work  and  abandon  the  call  which  has  gtme  out  for 
witnesses  to  appear  before  our  committee  on  next  Monday. 
I  hope  that  does  not  come  to  pass  as  a  necessary  step. 

Mr.  CONNALLY.  I  merely  want  to  suggest  that  I  am 
very  hopeful  of  being  able  to  approach  this  matter  from  a 
legislative  viewpoint,  and  I  entertain  some  sort  of  hope  that 
it  might  be  done  quickly. 

Mr.  NYE.  If  anj'one  is  entertaining  the  slightest  notion 
that  our  committee,  or  any  individual  on  the  committee. 
wants  to  prolong  for  one  unnecessary  day  this  Investiga- 
Uon,  or  that  there  is  anyone  on  the  committee  who  is  not 
wholly  anxious  and  desirous  of  getting  quick  legislative  re- 
sults on  it,  I  wish  there  might  be  a  ciearing  away  of  that 
thought,  because  no  one  is  more  Interested  in  obtaining 
results  than  are  the  members  of  the  ccMnmittee.  There  are 
those  on  the  committee  who  feel  it  would  be  a  f rightf til  mis- 
take to  undertake  legislation  with  only  half  a  picture  to 
legislate  upon,  especially  when  we  know  what  more  is  to 
come  and  wliat  more  we  think  is  to  come  in  the  way  of  in- 
f  ormadon  as  tbe  result  of  our  continued  study. 

Mr.  President,  it  is  tave  that  the  munitions  industry,  in- 
cluding our  American  industry,  goes  into  other  laods.  stirs 
UP  other  peoples,  stirs  up  nations,  breeds  fear,  hatred,  and 
suspicion,  drives  nations  and  peoples  into  war,  and  then 
keeps  them  in  it  Just  as  long  as  it  can. 

Mr.  Frank  Jonas  for  years  has  been  a  salesman  in  South 
America  in  the  employ  of  an  American  Ona.  Jonas  was 
transferred  to  Cuba  a  few  years  ago,  with  instructions  to 
sell  products  of  his  company's  manufacture  to  the  rebels  who 
were  trying  to  overthrow  the  Cutian  Oovemment;  and  the 
same  company  paid  the  same  walewman  a  little  liigiier  com- 
mission when  the  same  fnieeman  sold  similar  supplies  to  the 
Cuban  Government,  which  was  trying  to  put  down  the 
rebels. 

Mr.  VANDENBERQ.  Mr.  President,  will  the  Senator 
yield? 

Mr.  NYE.    I  yield. 

Mr.  VANDENBERQ.  Before  the  Senator  leaves  Mr.  Jona^ 
I  tblnk  it  would  be  particularly  pertinent  to  read  into  the 
RxooRs  two  sentences  from  bis  testimmy.  This  is  the  testi- 
mony ct  Mr.  R«nk  Jonas,  the  munitions  agent  of  the  Rem- 
ington Arms  and  the  Federal  Laboratories: 


We  osrtalnly  am  In  one  baU  of  a  tKutaamB  wtaaix  a  UtOam  ham  to 
wish  for  tztmbie  ao  as  to  make  a  Uvlng:  the  only  eonaolatkm  betog, 
howavar.  If  wa  don't  get  tha  hurtneaa.  somaooa  alae  wUL  Zt 
would  be  a  terrible  state  of  aSalra  if  my  conadenoe'  started  to 
botber  me  bow. 

Mr.  CT.ARK     Mr.  President,  will  the  Senator  yield? 

Mr.  NYE.    I  am  glad  to  yield. 

Mr.  CLABE:.  In  that  connecticm.  Mr.  Jonas  Is  a  brother 
61  another  Mr.  Jonas,  who  is  a  representative  of  tbe  Win- 
chester Arms,  who  boasted  before  the  committee  that  he  had 
bribed  the  minister  cf  war  of  a  Central  American  country, 
and  he  had  notified  his  company  alxnit  that,  and  had  not 
been  reproved,  reprimanded,  or  discharged. 

Mr.  NYE.    That  is  true. 

Mr.  LONG.    Mr.  President 

Mr.  NYE.    I  yield  to  the  Senator. 

Mr.  LONQ.  I  Just  want  to  know  from  the  Senator  from 
Korth  Dakota  If  there  is  any  disposition  on  the  part  off 
anybody  to  stop  this  Investigation.  Down  my  way,  it  Just 
looks  to  me  from  reading  the  papers  that  Is  about  iJl  Z 
could  see — that  the  water  is  getting  hot  around  here  for 
some  people,  and  they  are  trying  to  sidetrack  the  investiga- 
tion. Is  that  the  attitude?  It  looted  to  me  as  if  the  com- 
mittee were  getting  right  dose  to  home  on  some  of  them. 
I  did  not  know  but  that  maybe  there  Is  a  little  aqoall  being 
raised  that  the  Senate  ought  to  stop  this  thing  and  do  soao- 
thing  before  the  committee  gets  right  to  Ihe  point  wlisra 
these  devils  wiH  be  really  found  but.  Has  there  been  aogr 
disposttion  to  stop  this  InvesUgatiaQ? 
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Mr.  NYE.  Of  course,  not  aH  the  hot  water  Is  down  In 
Louisiana.     [  Laughter .  1 

Mr.  LONG.  They  Investigated  me  lor  two  and  a  half 
years. 

Mr.  NYE.  I  want  to  say  to  the  Senator,  however,  that  If 
there  is  any  such  disposition  there  certainly  has  not  been 
evidence  of  It  in  any  such  shape  or  form  as  would  enable 
me  to  say  that  there  is  one  soul  In  the  Senate  who  does 
not  want  the  investigation  to  go  oa. 

Mr.  LONG.  I  was  Just  hoping  there  was  none.  It  seemed 
to  me  that  if  they  investigated  me  for  two  and  a  half  years 
It  would  not  hurt  to  have  about  a  year's  time  devoted  to 
these  damned  scoundrels. 

Mr.  NYE.  Mr.  Jonas  says,  "  this  Is  a  hell  of  a  business  ", 
and  "  a  hell  of  a  business  "  It  is — the  business  of  bringing 
hell  on  earth  Just  as  fast  as  they  and  their  kind  tnow  how 
to  bring  it,  t>ecause  they  know  there  is  larger  profit  when 
the  hell  that  war  is  Is  in  t>eing. 

Mr.  LEWIS.     Mr.  President 

The  PRESIDING  OFFICER  <Mr.  Hatch  in  the  chair). 
EX)es  the  Senator  from  North  Dakota  yield  to  the  Senator 
from  Illinois? 

Mr.  NYE.    I  yield  to  the  Senator. 

Mr.  LEWIS.  The  Senator  from  North  Dakota  stated,  in 
reply  to  the  Senator  from  Louisiana,  that  he  was  qmte  con- 
fident there  was  no  one  in  this  body,  meaning  the  Senate. 
who  was  making  any  effort  to  terminate  the  investigation. 
I  am  sure  the  learned  Senator  did  not  mean  to  indicate  that 
In  the  War  Department  or  the  administrative,  or  any  other 
branch  of  the  Government  there  was  such  effort;   did  he? 

Mr.  NYE.  Mr.  President,  I  am  going  to  have  to  decline 
to  answer  the  question  which  I  know  the  Senator  very  re- 
spectfully submits.  I  cannot  answer  the  question  without 
possibly  doing  grave  injustice  to  men  who  are  not  deserving 
of  that  sort  of  attitude  at  alL 

Mr.  LONG.  Mr.  President,  does  the  Senator  mean  "  Jus- 
Uce  "  or  "  injustice  "7     [Laughter.] 

Mr.  NYE.  Mr.  President,  to  me — I  do  not  know  what  the 
reaction  of  oti-iers  has  t>een — the  most  vicious  feature  of  all 
the  disclosures  as  a  result  of  this  Investigation  has  been  the 
revelation  of  a  partnership  that  exists  in  the  munitions 
business.  The  question  was  asked  a  while  back.  "  What 
about  nationalizing  the  munitions  industry?  "  Quite  as  im- 
portant, perhaps,  as  nationalizing  the  industry — perhaps 
more  important — is  the  destruction  of  a  partnership  which 
exists  in  the  munitions  industry  today;  a  partnership  in  an 
Industry  which  has  international  tie-ups,  which  finds  muni- 
tions makers  the  world  over  dividing  territory,  sharing  prof- 
its, paying  commissions  to  one  another.  The  partnership 
of  which  I  speak  is  the  partnership  which  our  Government — 
your  Government  and  mine — has  in  the  business  of  selling 
American  munitions  of  war. 

Jonas  says  it  is  "  a  hell  of  a  business  ";  yet  in  this  hell- 
ish business  which  it  Is,  is  the  Government  of  the  United 
States,  going  to  all  quarters  of  the  earth  to  help  American 
mumtions  makers  sell  their  wares  to  other  lands! 

The  munitions  boys  went  to  work  on  Peru  a  few  years  ago. 
They  convinced  Peru  that  she  did  not  have  an  adequate 
national  defense.  Peru  appealed  to  her  good  friend  and 
adviser.  Uncle  Sam.  "  Wont  you  help  us  plan  a  national 
defense?"  Uncle  Sam  sent  down  there,  as  a  loan  to  Peru, 
a  commission  of  our  American  naval  experts,  who  planned 
with  Peruvian  officials  a  national  defense  for  Peru.  Among 
other  things  recommended  by  our  commission  was  that  Peru 
buy  some  submarines  and  destroyers,  and  Peru  bought  them. 
Of  course  we  can  all  imagine  how  much  weeping  and  wailing 
there  was  at  Grotcn,  Conn.,  when  this  order  came  in  for 
submannes  for  Peru. 

When  Peru  got  her  submarines,  however,  she  did  Just  what 
all  of  us  liked  to  do,  or  used  to  do.  in  demonstrating  any 
particular  strength  that  was  ours  as  boys:  She  went  on 
parade  with  her  new  muscle.  She  went  on  parade  with  these 
new  submarines  to  a  point  where  her  neighbor.  Colombia. 
awaken«d  ozm  morning  with  a  start,  wondering  if  she  had 
an  adequate  national  defense  against  Peru's  laihfnariTVfa 
which  were  Peru's  national  defense;  and  the  Government  of 


Colombia  appealed  to  Uncle  Sam  to  send  American  experts 
down  there  to  help  them  plan  a  national  defense. 

We  sent  down  the  experts.  Incidentally,  I  believe  those 
experts  advised  Colombia  that  they  ought  to  have  some  more 
submarines  to  provide  a  defense,  incidentally,  against  the 
defen.iive  submarines  that  Peru  had  bought  2  or  3  years 
before;  and  one  of  these  days.  Just  as  likely  as  not,  we  are 
going  to  have  to  load  some  of  our  fine  marines  on  a  couple 
of  battleships  or  more  and  send  them  off  down  into  that 
country  in  thase  troubled  waters  to  straighten  out  trouble 
that  no  one  is  more  responsible  for  than  are  we  by  reason 
of  the  will  of  our  Government  to  help  the  munitions  industry 
sell  its  wares  all  over  the  world. 

Here  is  a  photograph  in  which  I  think  the  Senate  will 
find  a  lot  of  mterest. 

Back  in  1928  the  Driggs  Armament  Corporation  developed 
a  brand  new  type  of  gim  for  mounting  on  naval  vessels,  a 
very  heavT  weapon,  not  the  kind  that  you  can  drag  around 
with  you.  So  efficient  was  it,  so  large  an  advantage  was 
there  in  this  particular  gun.  that  the  American  Navy  bought 
enough  of  them  to  equip  a  few  of  our  fleet.  Then  Mr. 
Driggs  sent  his  salesmen  off  to  E^irope  to  sell  the  same  kind 
of  gun  to  Europe,  so  that  Europe  could  have  the  same  effi- 
ciency, I  suppose,  that  we  had  over  here  in  this  American 
development. 

Europe  would  not  do  business  with  these  salesmen  because 
the  salesmen  were  unable  to  demonstrate,  or  were  unable  to 
submit  a  sample  of  this  new  gun.  The  European  nations 
would  not  buy,  though  they  discussed  it.  The  salesmen  went 
off  to  Turkey,  thinlcing  that  the  officials  of  Turkey  would 
not  care  so  much;  that  they  would  not  be  so  insistent  about 
samples  and  demonstrations.  But  they  found  those  officials 
insistent,  too.  In  spite  of  all  the  fine  parties  the  American 
salesmen  staged,  still  the  admirals  and  the  generals  of  Tur- 
key would  not  budge,  deploring,  as  they  all  did,  inability  to 
get  together  and  do  business. 

I  should  like  to  imagine  them  on  one  bright  day  down  on 
the  docks  in  Constantinople,  all  trying  to  console  one  another 
at  their  misfortune,  probably  saying,  "  We  cannot  do  busi- 
neso  simply  because  there  is  not  a  sample,  no  demonstration." 

Imagine,  if  you  can,  their  surprise,  as  they  sat  there 
deploring  the  situation,  the  surprise  of  these  salesmen,  the 
surpri^  of  the  admirals  and  generals  of  the  Turkish  Army 
and  Navy,  the  surprise  of  the  Minister  of  War  of  Turkey,  all 
of  them  here  on  the  dock,  when  into  the  harbor  moved  the 
good  ship  Raleigh,  one  of  the  few  American  ships  equipped 
with  this  new  naval  gun.  Imagine  their  happiness  when 
the  good  ship  Raleigh  dropped  anchor,  and  these  American 
salesmen  took  on  board  the  Minister  of  War  of  Turkey,  the 
admirals  and  generals  of  Turkey,  and  our  accommodating 
naval  boys  proceeded  to  show  them  what  a  fine  weapon  this 
gun  was.  Mr.  Driggs'  salesmen  wrote  out  an  order  for  like 
guns  for  the  Turkish  Navy,  making  of  our  Navy  in  this,  as 
It  was  m  other  ca^es,  nothing  more  than  a  salesman's  sample 
case,  pure  and  .simple,  a  pretty  expensive  one.  but  one  which 
we  seem  to  like  to  maintain  and  support  here  in  the  United 
States. 

Much  has  beon  .said  about  what  a  desperate  state  of 
affairs  would  be  ours  if  we  did  not  have  a  private  munitions 
mdustry  producxiig  munitions  of  war.  because  from  the  pri- 
vate industrj-  comes  all  the  development,  all  the  progre.ss,  in 
armainent.s.  ail  the  progress  m  accomplishing  a  larger  and 
more  efficient  national  defense.  Some  day  somebody  is 
going  to  be  prepared  to  show  ju.st  how  much  private  in- 
dustry has  contributed  to  that  condition,  and  when  the  facts 
are  known,  it  is  going  to  be  revealed.  Just  as  surely  as  that 
we  are  here  today,  that  the  real  contributors  have  been  our 
Army  and  Navy  experts,  while  the  profiteers,  developing  what 
the  NavT  and  Army  experts  have  started,  have  run  away  with 
millicns  in  the  name  of  national  defense. 

I  think  it  was  in  1925  that  our  Navy  experts  completed 
development  of  the  air-cooled  motor,  a  great  advance  in 
national  defense,  a  splendid  instrument.  A  private  corpora- 
Uon  was  organized.  The  Senator  from  Missouri  told  us  a  few 
days  ago  of  its  investment  to  produce  this  motor.  The  Navy 
loaned  this  private  corjwration  its  experts  to  further  develop 


and  perfect  that  alr-«ooled  motor.  That  eorpontion  did  a 
splendid  business,  some  years  a  hundred  percent  of  Its  busi- 
ness with  the  United  States  Navy,  other  yean  a  little  busi- 
ness with  other  lands,  including  those  most  I4>t  to  be  our  foes 
In  the  event  of  another  war. 

This  corpcH-ation  has  found  a  flue  market  for  Its  air-cooled 
motor  in  Germany,  in  Japan,  and  elseirtiere,  but  in  all  these 
years,  from  Its  orgaziiaition  in  192S,  90  percent  or  more  of 
the  business  of  that  corporatiOD  has  been  with  the  United 
States  Navy,  and  tbe  proAt  of  that  corporation  upon  that 
business  during  those  years  has  beoti  1.143,000,  not  dollars, 
but  1,143.000  percent  upon  its  Invested  capital,  and  that  per- 
centage is  figured  without  computinc  the  increased  value  of 
stock  in  the  company  through  these  yean. 

Partners  we  are  with  the  mnnttlnns  makers,  partners 
Indeed,  but  not.  if  you  pleoise.  when  the  Ctovcmmoit  in  its 
partnership  with  these  munlttons  maken  aaka  for  reasonable 
cooperation.  Tlie  United  States  OovenuneDt  does  manu- 
facture some  of  its  own  anununition.  It  manufactures 
largely  its  .30-callber  ammunition  at  the  aneiial  in  Frank- 
ford.  The  private  industry,  the  Western  Cartridge  Co., 
Peters,  Remington,  and  Winchester,  have  been  displeased 
about  the  Government  taking  that  business  awtty  from  them, 
and  a  few  years  ago  they  plead«d  with  the  oOcials  of  the 
arsenal,  they  pleaded  with  the  War  Department,  for  such 
cooperation  as  would  permit  a  study  that  would  aocomidish 
understanding  of  just  what  the  costi  wcreu  They  said.  "  If 
you  let  us  bring  this  study  to  a  point  where  an  costs  can 
be  determined  on  a  comparable  basis,  we  shall  be  able  to 
show  you  that  the  Qovemment  cannot  produce  its  own  am- 
munition more  cheaply  thah  can  the  private  Industry." 

Our  Ck)vemment  gave  them  every  cooperation,  in  return 
for  which  the  Government  expected  to  have  gkftn  to  it  the 
result  of  this  study  by  the  private  indostry  of  eosts,  charg- 
ing up  presumably  all  natural  costs,  all  ordinary  overhead 
costs,  taxes,  and  evetything  against  the  Oovenmient  indus- 
try, as  well  as  against  the  prtnte  Industry. 

One  day  the  arsenal  officials  wrote  to  the  htdtts^qTand 
said,  "  Can  we  not  have  a  copy  of  your  study?  "  l^Mb  was 
long  after  the  study  had  been  undertaken.  Tk|-  tndustry 
notified  the  Government  that  the  study  was  not  jShi  shape 
to  be  given  out.  Tet  a  week  before  that  they  hi^pstrib- 
uted  among  themselves  a  statement  of  the  results  of  that 
study. 

The  Government  of  the  United  States  never  was  able  to 
get  a  copy  of  the  result  ot  that  study,  and  never  would  have 
had  knowledge  of  the  result  of  ihe  study  ttnsept  for  the 
fact  that  one  of  our  committee  InfVestigatani  who  wait  Into 
the  Winchester  and  Rftming^i^  fUes  dut  o4t  a  copy  of  the 
result  of  that  study  by  the  private  industiy,  and  when  one 
sees  what  tne  result  Is.  it  ts  not  dliBeult  to  understand  why 
they  did  not  want  anyone,  least  of  all  the  Qovernment.  to 
know  what  the  result  of  their  study  was. 

I  have  here  some  figures  reached  as  a  result  of  that  study, 
figures  showing  the  cost  of  producing  JO-caUber  ammu- 
nition. 

In  the  Peters  Cartridge  Oo.  shop,  $30.31  per  ttiousand. 

In  the  Remington  shop,  $38^  per  «wiw«fl^»yt 

In  the  Western  Cartridge  Oo.  shop.  $S3J7  per  thwisand. 

In  the  Winchester  shop.  0S1J7  per  *»"n— ninl 

On  a  comparable  cost  basis,  In  the  Vtaxdkford  Arsenal,  at 
Philadelphia,  owned  by  the  Oovihunent.  ttie  cost  was  $23.18 
per  thousand. 

So  the  cost  in  the  Government  plaht  was  83  percent  less 
than  the  average  cost  of  production  in  the  shops  of  the 
four  private  institutions. 

Mr.  VANDENBERQ.  Mr.  President,  will  the  Senator 
yield? 

Mr.  NYK.    I  yield. 

Mr.  VANDENBERQ.  I  want  ttie  Beoator  to  be  sure  to 
emphasize  that  in  these  reilative  flgnres  every  pooible  neces- 
sary adjustment  has  bem  made  in  ordier  to  Mag  the  opera- 
tion of  the  public  arsenal  to  a  parity  wtth  the  operaticm  of 
the  private  plants — taxes.  Interest  on  InvestOMOtk  every  es- 


I  sential  bookkeeping  item— so  as  to  create  a  parity  ta  Ofdor 
that  the  ultimate  conclusion  shall  be  accurate  %i>d  Justi- 
fiable. 

Mr.  NYE.  Tes.  If  the  Senator  remembers,  the  commit- 
tee pleaded  with  the  industry  to  show  wherein  these  find- 
ings were  wroug.  The  industry  were  sure  they  wov  wxong. 
but  they  could  not  tell  us  wherein  they  were  wnmg.  They 
Insisted  that  they  had  endeavored  to  make  a  comidete  study. 

Mr.  President,  I  certainly  am  not  going  to  proloog  any 
further  the  Senate's  agony  this  afternoon.  Naturally,  the 
question  arises  as  to  what  we  can  do  about  all  this.  Of 
course,  we  can  hope  that  pending  international  effort  to  ac- 
complish agreement  is  going  to  prevail  in  accompltehlnf 
control  over  this  industry.  The  munitions  maken.  however, 
like  nothing  better  than  the  conviction  in  the  piddle  mind 
that  the  only  approach  to  the  munitions-control  subjeo^  is 
through  international  agreement.  They  quake  and  u^ 
fear  when  they  think  that  a  single  govermnent  might  try  to 
correct  these  ills  in  a  dcnnestic  way.  Tbne  is  mw^h  that  we 
can  do  in  a  domestic  way,  irrespective  of  what  the  rest  of 
the  world  might  chooae  or  might  not  choose  to  do  In  cooper- 
ation with  us.  If  we  permit  ourselves  to  get  In  the  frame  of 
mind  that  the  only  correction  of  this  terrible  mess  lies 
through  international  agreonmt,  we  are  going  to  give  to 
the  munitions  makers  the  v/orld  over  the  most  hopeftd  handle 
to  grab  hold  of  that  they  have  seen  In  a  good  many  »wnntii« 

We  should  hope  for,  we  should  anticipate,  ultimate  tater- 
natlonal  agreement.     It  wiU  simplify  matten  fOi^.  ^^^9^'^ 
much  Indeed.    Surely,  however,  we  can  proceed  In  a  dome^l 
tic  way  in  very  large  measure  to  straighten  out  and  brlhg 
into  the  line  at  fair  play  and  decency  our  own  munitions 
maken.    Assuredly  we  can,,.jdo  somethtaig*  do  moeb,  to  de- 
stroy the  motive  of  pro^sFthat  rests'^  war  and  in  pr^|)a- 
ration  for  war.    If  we'da  not  do  these  ttiings.  I  do  not  know 
why   we  should  have   any  pity   concerning   the  dangen 
confronting  us  of  lasting  troubles  and  of  more  and  more 
war. 
.  Eugene  Schneider,  great  munitions  maker  of  Sarope,  ad- 
dressing his  stockholden  not  so  long  ago,  stocUiolden  of 
a  great  munitions  Industry,  declared — and  I  qu(^  him  now 
m  his  exact  language: 

The  defense  of  our  country  has  brought  us  satisfaetiona  which 
cannot  be  ignored. 

Mr.  President,  wh^n  civilization  awakens  to  the  intimate 
relatlonsliips  existing  between  war,  preparation  for  war,  and  a 
will  for  industry  or  individxials  to  profit  ftom  tt.  ttkere  will 
arise  an  uncwnpnHnising  people  demanding  their  oomxdete 
divorcement;  and  they  will  not  be  content  with  any  oompio- 
mlse  in  bringing  about  that  divorcement.  If,  on  the  other 
hand,  we  sit  aside  and  do  nothing  about  it.  or  find  ounetves 
imable  to  do  anything  about  it — if  we  cannot  accomidish  this 
kind  of  divorcement  between  war,  preparation  for  war.  and 
profit  in  it — ^we  might  as  well  resign  oursdves  to  the  inevi- 
table; resign  ourselves  to  glorying,  for  example.  In  military 
parades  as  those  parades  swing  down  the  avenues  here  In 
Washington  and  elsewhere  with  a  dunonstration  of  unpar- 
donable, unbeUevable  fact. 

Watch  the  next  parade;  thriU  in  It.  as  I  hope  we  aU  will 
continue  to  do;  but  look  at  it.  Look  at  the  guns  the  beam 
carry — guns  for  use  in  defense  against  a  count!  y  perhaps 
armed  with  the  same  identical  kind  of  gun.  XiodE  at  tite  gag 
masks  they  carry  to  protect  their  own  tamgi  against  the 
gases  which  American  manufacturen  have  s(dd  to  thoee 
countries  against  which  we  may  have  to  vat  tibe  gag  masks 
some  day.  And  those  beautiful,  g"«t*«*"g  steel  h^Ty^Hf. 
look  at  them,  and  thai  ask  yourselves,  whyt  It  is  the  prod- 
uct of  an  American  steel  manufacturer  sold  to  the  OoteRi- 
ment  at  a  profit.  But  why  a  steel  hehnet?  ICr.  Presldflnt, 
to  protect  the  fine  bead  under  that  helmet  against  the 
shraimel  and  the  shell  that  tise  same  steel  manufacturer  haa 
sold  to  an  the  world,  including  those  "*«:ton«  that  might  be 
our  foes  In  the  event  of  another  war,  including  that  nation 
of  which  at  times  we  speak  in  a  whisper,  "Look  out  for 
them  I    Look  out  for  theml" 
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COMMimS  OK  WORL9  WAX  VETTRAKS'  LXdSLATIOlf AJCZNDICXNT 

TO    ROLXS 

Mr  SHEPPARD.  Mr.  President,  I  send  to  the  desk  a 
notice  in  writing  of  my  intention  to  move  to  amend  rule 
XXV  and  ask  to  have  the  notice  read. 

The  PRESIDINO  OFFICER  yidi.  Hatch  in  the  chair). 
The  notice  will  be  read. 

The  legialaiive  clerk  read  as  follows: 

In  compitAncc  with  th«  i«nn*  of  rule  XL  of  the  Standtni? 
Rules  of  the  Senate.  I  hereby  give  notice  that  It  la  my  intention 
to  jffer  a  resolution  to  amend  rule  XXV  of  the  Standing  Rules 
of  the  Senate  by  adding  after  the  paragraph  In  said  rule  reading 
as  follows:  "  Comnalttee  on  Territories  axul  Insular  Affairs,  to 
consist  of  17  Senators."  a  new  paragraph  reading  as  follows 
"  Committee  on  World  War  Veterans'  Legislation,  to  consist  of 
17  Senators." 

ADDITIONAL    ASSISTANT   CLXRKS    TO   SXNAT0I5 

Mr.  BYRNES.  I  ask  unanimous  consent  for  the  imme- 
diate consideration  of  Senate  Resolution  39,  which  I  reported 
earher  in  the  day.  with  an  amendment. 

The  PRESIDINO  OFFICER.     The  resolution  will  be  read. 

The  legislative  clerk  read  the  resolution  ( S.  Res.  39  > .  sub- 
mitted by  Mr.  Brxirxs  on  the  10th  Instant,  as  follows; 

HesoJred,  Tbat  whenever  during  the  remainder  of  the  present 
■CBslon  of  Congress  a  Senator  shall  Ale  with  the  chairman  of  the 
Committee  to  Audit  and  Control  the  Contingent  Kxpenses  of  the 
Senate  a  statement  showing  the  necessity  for  an  additional  clerical 
assistant  to  enable  him  to  discharge  the  duties  of  his  office,  such 
Senator  may  appoint  one  assistant  clerk  to  be  paid  from  the 
contingent  fund  of  the  Senate  at  91.600  per  annum  until  the  end 
of  the  present  seaston  of  Congress. 


Mr.  BYRNES.     I  ask  that  the  amendment  be  stated. 

The  CHirr  Clxrx.  It  is  proposed  to  amend  the  resolution 
by  striking  out  all  after  the  word  "  That  ■'.  on  line  1.  down  to 
and  including  the  word  "  such  ",  on  line  6,  and  inserting  In 
lieu  thereof  the  word  "  each  ".  so  as  to  read: 

Resolved.  That  each  Senator -vtay  appoint  one  assistant  clerk  to 
be  paid  from  the  contingent  fund  of  the  Senate  at  91,500  per 
annum,  until  the  end  of  the  present  session  of  Congress. 


The   PRESIDING  OFFICER.     Is   there   objection   to   the  ! 
present  consideration  of  the  resolution?  | 

Mr.  McNARY.  I  have  no  objection,  but  the  resolution  is 
legislation,  and  it  is  late  in  the  day;  so  I  suggest  that  it  go 
to  the  calendar. 

The  PRESIDINO  OFFICER.  The  resolution  will  be  placed 
on  the  calendar. 

irmMS  AJTD  AOOIXSSKS  IT  SXNATOR  ASHT7RST 

Mr.  ASHURST.  Mr.  President,  I  ask  unanimous  consent 
to  print  in  the  Rxcou)  some  letters  and  addresses  by  myself 
and  alao  an  edltorlaL 

There  being  no  objection,  the  matters  were  ordered  to  be 
printed  in  the  Racoas.  as  follows: 

Afonddy.  March  13.  1933 

Mr.  AaHmnr.  ICr.  Preddent.  I  have  received,  m  doubtleea  many 
Senators  have,  a  large  number  of  telegrmphlc  dispatches  raspectlng 
Senat*  bill  No.  383,  a  bill  to  maintain  the  credit  of  the  United 
States  Oovemment.    One  of  the  dlapatchae  reads  as  follows: 

"  I  feel  it  my  duty  to  advise  that  your  future  succeas  U  in  grave 
danger  If  you  upboM  granting  Prealdentlal  power." 

Another  reads: 

**  Tour  attitude  very  unsatisfactory.  Tou  are  taking  94300.000 
annually  from  Artaona.  and  are  politically  dead  unleas  you  chanse 
your  atutude." 

Mr.  President,  sometime  ago  I  made  the  astonlahlng  and  for 
awhile,  to  myself,  the  dlatrcaalng  discovery  that  the  perpetiiity  of 
the  American  Ooremment  did  not  absolutely  depend  upon  the 
rseiecUao  of  on*  HunT  Potnrraor  Aawvasr  to  the  Senate  of  tlM 
United  Statas. 

When  a  Senator  makes  stich  a  discovery  at  first  the  fact  appears 
incredible.  It  seems  as  If  the  stars  above  his  head  had  faded  and 
the  earth  had  sUpped  beneath  his  feet.  But,  as  time  roUs  on. 
such  a  discovery  proves  to  be  a  real  anUdoto  to  megalocnania;  and 
the  furthM  flight  of  time  brings  to  the  discoverer  a  serenity  and 
a  humility  to  be  envied  by  the  world's  greatest  phlloaophers 

It  may  be.  Mr.  President,  that  the  perpetiilty  of  the  American 
BepubUc  does  not  depend  upon  my  reelection  to  the  Senate:  but 
UM  perpetuity  of  the  RepubUc  may  Indeed  depend  upon  granung 
to  the  President  the  authority  to  make  the  economlca  f  n^><i  for 
In  his  message  to  OMtgrees. 


frsgaesday.  Jsnaary   tO.   1934 
Mr    Aamxaerr    Mr    President.  I  ask  leave  to  have  printed  In  tha 
Rscoao  copies  of  certain  letters  I  have  sent  to  ciUaens  of  Arlxina. 


There  being  no  objection,  the  letters  were  ordered  to  be  printed 
In  the  Record.  BiS  folluwa. 

Mat  39.  1933. 
Mr   O   H    BsowN. 

Pficxntz.  Ariz. 

DsAS  Ms  Brown  Yours  of  May  25  received,  adrlslng  that  you 
desl.-e  a  poBltlon  with  the  Bureau  of  Internal  Revenue,  and  j-ou 
request  me  to  recommend  you  to  the  new  collector  at  Phoenix  as 
soon  OS  he  is  appointed. 

It  la  my  duty  to  i«;ll  you  that  the  district  attorney,  marshal, 
rnllector  of  Inten.al  revenue,  collector  of  cu.stoms.  and  register  of 
the  local  land  office  respectively,  will  be  appointed  upon  the  recom- 
mpndatlons  of  the  United  States  Senators  from  Arizona. 

In  my  Judgment.  It  would  be  Improper  for  a  Federal  Senator  to 
make  any  suggestion  oa  to  whom  such  persons  thus  recommended 
by  Federal  Senators  .should  appoint  The  Federal  officials  who  may 
be  appointed  upon  my  recommendation  shall  be  left  free  to  select 
the:r  own  a.sslstaiits.  deputies,  accountants,  and  clerks. 

On  this  point  I  may  be  probably  am-  cenaurably  delicate,  but 
It  \n  my  Inflexible  rule  to  which  I  adhered  during  the  Wl'.^un 
administrations  Quite  naturally,  I  desire  to  please  a<«  many  of  my 
constituents  as  possible  and  to  offend  as  few  of  tl\em  as  possible. 
but  I  believe  In  the  principle  of  absolute  aonlnterlereuce  by 
Federal  Senators  In  the  sel'>ot:on  of  the  -subordinates  of  Federal 
officials  appointed  upon  my  recommendation. 
Sincerely  yours, 

HaKaT  F.  AsHirasr. 

OcTOBDi   18.   1933, 
Mr    O    A.  Rosrao, 

PKo^nix,  Ariz 

Mt  Dxas  PaizxD  Your  letter  received  advising  that  the  chamber 
of  commerce  had  denounced  -Sf^nator  IIatdcn  and  myself  for  not 
securing  larger  sums  of  Federal  funds  for  Arizona. 

This  complaint  of  the  chamber  of  commerce  Is  not  at  ail  unique, 
for  dahy,  from  the  mail  bags,  there  are  dumped  upon  my  desk 
demands  that  this,  that,  or  the  other  Industry  be  nourished  by 
some  gift,  bounty,  or  largess  out  of  the  Federal  Treasury 

I  sympathize  somewhat  with  the  Impatience  of  the  chamber 
of  commerce  and  say  in  reply  that  I  have  worked  harder  since 
March  4  last  than  I  have  ever  worked  before,  but  I  am  not  com- 
plaining, for.  when  an  officeholder  complains  of  overwork,  he  Is 
simply  proving  that  he  has  a  task  too  big  for  him. 

I  have  been  for  years  a  critic  and  hope  I  am  able,  without 
making  a  wry  face,  to  take  a  small  dose  of  that  medicine — criti- 
cism--of  which  I  have  given  other  fellows  sizable  doses:  In  other 
words,  I  not  only  ladle  It  out  but  can  al.so  take  It.  Pardon  my 
dmpplng  Into  slang,  but  It  conveys  my  thought  precisely. 

I  believe  you  are  correct  in  your  conclusion  that  a  number  of 
candidates-  all  excellei.t  tfentlemen  will  try  to  displace  me  at  the 
next  election,  but  It  Is  be^lnnlni?  to  appear  as  If  I  shall  be  reelected, 
not  by  reason  of  any  particular  mem  that  I  possess  or  by  any  politi- 
cal activity  on  my  part  but  by  the  folly  of  my  opponents. 

Kind  regards 

Sincerely  yours. 

Hkkbt  p.  Aanxrurt. 

Deckmbxb    18.    1033. 
Mr    W    H    Prreasrw. 

IS  South   TtrentletA   Avenue,  Phoenix,  Ariz. 

DsAS  FaiKXD:  Your  letter  of  December  10  received  requesting 
the  payment  of  the  adjusted -service  (compensation)  certificates 
before  their  maturity 

During  the  years  when  no  deficit  existed  in  the  Federal  finances 
I  supported  the  adjusted-service  (compensation)  legUiatlon,  and 
I  do  not  ttelleve  I  made  any  mistake  In  so  voting. 

The  question  of  cashing  the  ad  J  us  ted -service  (compensation) 
certlflcates  before  their  maturity  depends  now  upon  the  condition 
of  the  Federal  Treasury 

U  the  Treasury  may  without  disaster  cash  these  certificates  be- 
fore they  faU  due.  I  should,  so  far  as  I  am  able  to  perceive  at  this 
time,  be  inclined  to  vote  to  cash  the  certlflcates  now,  provided 
always  the  Treas\iry  may  stand  the  strain. 

If.  however,  the  Trwaaury  may  not  meet  this  demand  and  could 
not  pay  the  certificates  before  maturity,  I  would  not  vote,  and 
could  not  be  expected  to  vote,  to  bring  a  collapse  of  our  national 
credit.  It  Is  a  principle  of  my  personal  and  political  conduct,  and 
the  same  principle  should  guide  govemmenu.  never  to  hold  out 
a  promise  where  such  promise  is  obviously  incapable  of  fulfill- 
ment; in  other  words,  do  not  make  promises  unless  you  sre  certain 
you  can  tranalate  the  promises  into  actuality. 

I  decline  to  make  promises  that  caiuiot  be  fuifUled 

I  refuse  to  raise  up  hopes  that  I  know  wUl  be  dashed  to  the 
gro\ind. 

I  shall  Indeed  give  careful  consideration  to  and  make  a  close 
Investigation  of  the  question  of  the  ability  of  the  TreMury  to  pay 
theee  certlflcates  before  their  maturity 

I  realise  that  the  phrase  "  give  careful  consideration  and  make 
a  close  examination  '  Is  sometimes  used  as  a  polite  euphemism 
for  postponed  negation,  but  I  am  not  using  the  phrase  In  that 
'*'^^^-J°^  '  "^^^^  examine  the  subject  In  the  hope  of  flndlng  that 
the  Treasury-s  condition  may  Justify  my  voting  to  pay  the  cer- 
Uflcates  before  they  are  actually  due;  and  if,  ujx»n  investigation, 
the  facts  show  that  the  Treasury  cannot  stand  that  strain,  I  shall 
not  be  a  party  to  an  Uialncero  gesture  of  pretending  to  pay  an 
immature  obllgaUon  out  of  an  empty  Ttvasurr 

Kind  regards. 

Cordially  yours.  Hjmbt  P.  AaHTTBST. 
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lurVttT  a.  1»M. 
Mr.  A.  L.  liooBS, 

Route  2.  Box  223,  Tueaan,  Arlm. 

Dkab  PBixm>:  Tour  letter  at  Pecitmber  aS  r«oalT«d.  la  which  you 
say,  "  I  tLMk.  70U  to  work  for  wid  voto  for  rapeal  oC  this  ecoaomy 
met- 

I  shoiild  be  lacking  la  tranknea*  «ad  defleteat  In  oourteay  U 
I  failed  to  teU  you  that  X  ahall  auKiart  Prailduit  Booeevelt  aU 
along  the  line. 

A  crisis  of  terrible  proportlooa,  bringing  many  distreaeful  re- 
sults, c&me  upon  our  country  and  hM  not  Itfted  tta  blight  from 
us;  hence  all  dtlaena  must  contlnua  to  n^aJw  aaerUcea  for  their 
country's  welfare. 

It  la  often  quite  true  that  the  only  way  In  which  an  olBce- 
holder  may  render  great  sarrlee  to  the  NsUon.  in  its  day  of 
trouble,  u  by  his  wlllingneas  to  lose  his  fufeurs  or  at  least  to  lose 
his  present  position  la  poUtkaJ  Ufa.  U  he  nuiy  thereby  aid  in 
bringing  naUonal  recorcry.  just  as  the  soldier  may  for  a  time 
give  up  a  part  of  his  civil  libertlss  and  may  pay  with  his  physical 
life  In  order  to  render  servloe  for  his  country  la  battls. 

Whenever  grave  danger  comes  to  ovr  Nation,  whether  from 
unemployment,  famine.  Ura.  flood,  war,  psstllsnoa.  or  dspreasion. 
the  oAceholder  must  be  wlUlaf  to  taka  actloa  which  might  be 
temporarily  impopular  if  he  may  thereby  aid  la  tits  reeorery  of  his 
country. 

I  shall  follow  the  Pnasidait's  lsa<1iss1il|>.  and  If  lie  should  urge 
that  the  present  law  be  amended  so  as  to  meat  your  rsquest,  Z 
shall  support  his  effarts  la  that  *«T**Tilf 

Kind  regards. 

Sincerely  yo\us.  Bmnt  F.  Aatnnmt. 


THISUTB   VO    TBS    LAI 
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ICr.  NcELT.  Mr.  President,  on  tlia  STth  day  of  April  the  senior 
Senstor  from  Ariaona  {Ur.  AsHfraar]  wrofta  a  laMsr  to  the  junior 
Senator  from  Wyomlnf  [Mr.  C^tUmomwr]  ta  Which  he  paid  so 
▼ery  eloquent  and  beauttful  a  trlbota  to  tba  OMOMry  ef  tiie  late 
Senator  John  B.  Kendiiek  that  I  tlilBk  tt  Aoald  ba  pnaerred  In 
the  Rscoao.    The  letter  is  as  follows: 

Araa.  87.  lOM. 
Hon.  JosxpH  C.  OKahowct, 

United  States  Senatxyr  from  Wfomtng, 

WasMnffum,  D.  C. 

Mr  DBAS  Sbmatos  O'Mahohbt:  Tou  WWW  ona  of  the  closest 
friends  our  departed  John  B.  Xandrlek  avsr  knav. 

Romance  and  emprtse  clustered  around  hhn,  and  although  his 
lips  have  now  partaken  of  the  sai  laiiieiils  of  tha  duat,  the  influ- 
ence of  his  character  sui»l»aa  and  Is  traaaursd  by  liti  relatives, 
his  friends,  and  his  proud  Stata. 

Senator  Kendrlck  possessed  that  heavea-bom  attribute  which 
the  English  call  a  "  cool  head  **  and  the  Aaaerleazia  call  "  pig- 
ment ":  hence.  In  sharp  parUamaatary  iwitMls  md  stormy  con- 
ventions, be  held  true  to  tha  mala  pucpoae,  was  master  of  him- 
self and  of  the  business  at  hand. 

He  was  a  practical  Idealist.  Ifatore  In  ana  of  her  prodigal 
Dooods  stamped  upon  him  her  royal  aaaL 

Kven  when  he  viewed  the  swaUiag  doma  aad  tha  Sotsd  pilasters 
of  the  Nation's  Capitol  he  wistfully  yaaxaad  for  tha  far-away  rim 
of  the  prairie. 

Amidst  the  din  and  senaatkm  at  polltleB  ta  Waahlngton  he 
longed  for  his  shining  Ttetotis  aad  hla  gorfsoua  TaUowatone.  His 
nostrils  were  always  eager  for  tha  puagant  odor  a(  tha  wild  saga, 
and  his  kindly  eyes  evsr  sought  to  daacry  tha  acartat  glmy  of  tha 
blossoming  cactus. 

In  putdie  office  he  trod  the  patha  tt  hla  faat  vtth  marrelous 
clrcumjq>ectlon,  and  he  waa  InspUad  by  aa  azdaat  aathtishMm  for 
the  public  good.  He  was  a  caapataat  aoveraor,  a  aooaaatful  and 
influential  United  States  Sanator.  Ha  vaa  a  raal  eewboy.  and  ha 
became  the  most  distinguished  of  all  of  thoaa  aaoaUaat  and  racy 
spirits  who,  60  yesos  ago.  drova  the  thuadarlag  harda. 

The  cowboy's  work.  Uke  a  partlcolorad  robe,  la  ao  woran  about 
Senator  Kendrlck  that  a  word  rtsarfttnlng  tha  cowboy  ha  so  truly 
typlAed  may  not  be  out  of  place  hsra. 

No  belted  knight  in  chivalry  on  baath  or  strand  avar  appealed 
with  such  allurement  and  glunour  aa  did  tha  AnMrteaa  knights 
of  the  remuda. 

Among  the  cowboys  there  ware  yarythf  dHiaai  at  aophlstica- 
tion.  for  they  were  drawn  from  the  dlfEsrant  walks  of  life.  Tlie 
majority,  however,  were  drawn  from  pUmear  stock.  Tha  nature  of 
the  cowboy's  occupation  afforded  him  scant  a|>part unity  for  ex- 
tended reading,  for  he  must  aeads  conataatty  attend  the  cattle. 

If  this  cow  range  was  on  the  deaert»  ha  mint  grind  Its  bitter 
dust  between  his  teeth,  endure  its  flail  at  heat,  aad  rtde  on  and 
on.  *lt  his  range  was  on  the  mountain,  he  mitft,  In  winter,  ride 
hard  beneath  the  ecdd  Stars.  Tha  ouwbuy'a  Ufa  was  oaa  of  severe 
Isolation,  but  his  work  was  not  only  made  andufahla  but  was 
even  rendered  pleasurable  as  wril  whan  hs  took  lafuga.  as  many. 
if  not  most  of  them.  did.  dxning  their  kmaly  rldss,  by  antarlng 
into  the  realm  of  imagination,  where  Ideal  anMrtcaeas  are  pos- 
sible without  objective  reatralat — a  realm  wheta  tasagas  form 
and  fall;  where  glittering  tawtiis  upthrtMt  thaaaailTas  aad  globes 
of  Kold  expand  and  float;  a  domain  peopled  with  a  vlewleas 
throng.  Invisible  to  all  but  the  eya  of  tha  hnaglnsr.  and  in  this 
way  a  high  percentage  of  tha  American  cuwbuya  Iwwwmw  endowed 
With  Intellect  and  grMse.  fssrlnattoa  aad  triiandnfus  posonal 
charm. 


Senator    Kendrlck    symbtAlaed    the     .  -,^,.     ,,  „„,        ,„.„. 

■teady.  generous,  fair,  adaptable.  Industrtous.  and  ftrmly  itnofad 

to  the  rugged  old  virtues  which  made  our  Nation  gzaat  aad  stratw. 

With  high  esteem,  sihoeraly  yours.  ^^ 

HsMBT  P.  AaRuaar. 
VnUtd  Stmte»  Senator  from  Aritonm. 

TAX-Bznn>T  sactramaa 
Thturadaji,  January  4.  1934 

Mr.  AsHUBST.  My  proposed  amendment  strikes  at  an  evU  ta  our 
system  of  taxation  which  is  already  great,  and  if  unchaokad  wUl 
STOW — Indeed  has  grown — to  such  magnltiKle  aa  to  thtaaten  tha 
existence  of  our  institutions. 

The  existence  <tf  conditions  that  enable  any  municipality  or 
political  subdivision  to  issue  tax-free  securitlee  directly  permiu 
a  certain  class  of  property  owners  to  partake  of  tha  comforts  and 
benefits  of  government  without  bearing  any  shata  of  tha  ncpfnn 
burden  of  government. 

AU  private  property  should  pay  its  just  proportleo  of  the  aa- 
pense  of  maintaining  the  Government. 

The  issuance  of  tax-exempt  sec\iritles  permits: 

(1)  A  large  porU<Hi  of  property  to  escape  *nratlim.  tlMrahy 
causing  great  loss  of  revenue. 

(2)  It  violates  the  sound  tax  principle  of  abtUty  to  pay  ^v^ 
it  unfairly  dlscrlminatas  among  taxpi^efa. 

(8)   It  discourages  lnvsstm«kt  in  new  in  tin  pi  tana. 
(4)  It  eaoouragea  astravaganoss  at  govemmantiJ  ^, 
(8)  It  graaU  private  subaldlea  and  special  prlvil^as. 
to  our  syrtaui. 

(6)  By  withdrawing  money  from  private  entarprlaaa  It         

the  rate  of  iaterest  required  for  all  aatarpriass  not  carried  oa  by 
the  Government,  and  thereby  adds  to  the  coat  of  living. 

(7)  It  creates,  and  quite  naturally,  aodal  nnraat 

Vigor  and  vision  are  tha  suptama  need  of  tha  hovr.  aad  ualSH 
we  act  with  promptness  oa  this  subject,  tha  Vatlanal  Oovaramaat 
and  some  of  the  Statea  arlll  bog  down  and  slak  lata  tba  fram 
of  ths  all-smoiharlng.  aU-dsatroylng  quickaaada  of  iaaoivaaay. 

soimsiDir  TAxaa 
In  the  Senate  of  the  DuOed  Stmtee.  Mmg  M,  f  Mt 

Mr.  AsRTTiar.  Mr.  PrealdMit,  X  Invite  atteatton  to  tha^aet  tba* 
the  spoken  drama  In  the  United  Btetes  is  now  ahaost  eattagnlahad. 
I  do  not  believe  we  have  reached  such  a  deiriarabla  ^aoa  ta  our 
history  that  we  would  be  willing  imfalrly  to  tax  or  to  rT****1fft  tha 
spoken  drama  or  the  talkie  movie. 

I  am  oppoaed  to  admlasion  taxea,  whether  for  tha  apokaa  draasa 
or  the  tattle  movlea.  Such  taxes  are  only  aa  Irritant  they  ars 
like  unto  a  dash  of  Tabaaco  sauce  in  the  aye  aad  wtll  ba  rsssntad 
by  the  American  pe(K>l«-  Some  well-informad  Xfrrmtne  argue  that 
the  theaters  and  talkie  movies  are  luxuries  aad  amuaements  only. 
That  they  are,  from  one  angle,  amtisemente  !■  qttlte  true;  that 
they  possess  facilities  for  disseminating  interesting  taformatftoa  of 
much  practical  value,  especially  to  thcae  persons  who  cannot  q>ara 
the  time  or  money  to  travel,  is  none  tha  Isas  true. 

It  Is  also  true  that  the  theaters  and  the  talkie  movies  nmke 
contributions  to  art,  belles-lettres,  literature,  music,  science, 
and  phUoaophy,  and  appwd  to  and  help  to  gratify  that  tntMra  eul- 
tiu^  aad  artistic  yearning  Inherent  in  every  normal  psraon;  al- 
though In  some  breasts  this  yearning  Is  meager  aad  obacura.  aad 
sometimes  Is  deeply  hidden. 

Bot>ert  Bvums,  during  a  flash  of  his  ■t»<««»ig  genfua,  wrote.  In  his 
Address  to  the  Unco  Quid,  or  In  his  addieas  To  a  Loose,  X  te  not 
for  the  nuunent  remember  which,  "  Oh,  wad  aome  powar  tha  gtftte 
gle  us  to  see  oursels  as  Ithers  see  us." 

The  stage  artists,  the  screen  srttsta,  and  the  vandavUla  artiste 
hold  the  mirror  up  to  nature  aad  only  through  tham  do  wa  aver 
see  ourselves  as  others  see  us. 

On  the  stage  and  on  the  acreen  we  see  our  own  win!  niaast. 
foibles,  and  pretanstons  made  plain  aad  then  eocraetad.  Cte  tha 
stage  and  <m  the  screen  the  richness  of  human  axparlanoa  la  laid 
bef OTs  us.  and  all  that  is  beautiful,  all  that  Is  tragic,  aad  all  that 
Is  mournful  In  man%  destiny  ts  clearly  shown. 

The  penetrating  skill,  the  Attic  salt,  and  tha  huaicr  of  tha  acraaa 
artist  and  the  stega  artist  axpoae  the  shams  and  ftlvoBtlai  of  a 
particular  q;>och  and  not  infraquently  teach  a  natton  tha  way  of 
truth. 

The  plays  of  Aeschylus  and  Kurlptdaa  taught  tha  Orsaks  to  matt 
disaster  becomingly  sad  to  realise  that  although  Tetm  i|ilaa  a 
strange  pattern  and  motif  into  every  earaar,  su^  drcumstaaoa 
affords  no  resson  for  a  refusal  to  meet  life  oouragaously  aad 
cheerfully. 

The  ocmediea  of  Shakespeare  aarlehad  »'*g**iM.  attftanad  tha 
cruelties  of  his  time,  and  gave  ssasonsbla  advlea  aad  adoionltion 
to  monarch,  to  lords,  and  commons.  There  would  have  iMaa  no 
polished  Bisabathan  Kngland  except  for  Bhakespaare.  who  ap- 
peared personally  in  some  of  his  own  playa.  aotamy  hla  Twelfth 
Night,  which  he  acted  In  1402,  and  from  the  stage  poured  gaatto 
satire  jxpon  vanity  aad  li^usUca. 

I  do  not  doubt  that  Schiller  and  Goathe  helped  Oennany,  aad 
I  am  certain  that  MoUAre  and  Bostand  and  Bonhardt  enriched 
Prance.  Who  can  measure  the  joy  and  the  emottnnal  mapathy 
that  IMon  Boudcault  gave  to  the  world?  He  was  callad  tha 
scribe  of  tha  American  and  Sngllsh  stags  and  had  IM 
to  his  credit. 
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Unnumbcrad  thoTuandx  of  our  own  gcncrmUon  hAT»  been 
cbarmad  by  the  melodloua  aln  and  clever  rlmee  of  tbe  Gilbert 
cjul  Sullivan  light  operas,  and  tbe  talent  ctf  tboee  two  gentlemen 
wiu  so  exceptional  and  their  crltlcUuns  of  ottclal  smugneaa  and 
complacency  were  to  deft  and  subtle  that  their  productions  were 
Klven  audition  and  applause  by  tbe  moet  prim  and  rigtd  of  the 
Mid -Victor  tana 

It  would  be  tmpo«alb.e  to  eetUnate  the  ennobling  Influence 
•huwered  upon  our  Nation  by  audi  characters  Od  Ed#:n  Booth 
and  David  Belaaco 

Amidst  tbe  ((loom  of  tbe  depression  and  out  of  the  darkness 
of  the  country's  financial  and  tndi.;stnal  misfortune,  there  sud- 
denly beamed  forth,  last  winter,  wten  tbe  clouds  were  lowering, 
five  stars.  Ave  distinguLshed  ThespU.ns  to  tour  our  coiintry:  Tbe 
superb  Maude  Adams  and  the  well- beloved  Otis  Skinner  revived 
tbe  Merchant  of  Venice:  William  OlUette  came  back  to  us  In 
Sherlock  Holmes.  Etbei  Barrymore  reproduced  Sheridan's  School 
for  Scandal;  and  Walter  Hampdt^n  gave  us  again  glorious 
Cyr.ino  de  Bergerac.  the  fascinating  yet  futile  lover,  poet,  duelist. 
and  hero  of  seventeenth  century  France  How  many  weary  ho\irs 
these  artists  beguiled,  how  many  desolate  hearts  they  encour- 
aged, how  many  of  our  cltlaens  letumed  anew  from  them  that 
moderation,  forbearance,  and  restraint  are  the  virtues  of  victory 
and  prosperity  and  that  fortitude.  piUlence.  and  courage  are  tbe 
virtues  of  dlaaster  and  defeat. 

Tbe  drama  Is  coextensive  wltb  tbe  people  and  of  all  the  arts, 
save  music.  It  Is  probably  the  dearwit  to  th4  human  race.  The 
stage  Is  akin  to  poetry  In  that  It  Is  a  great  expression  of  human 
•motion.  The  stage  is  a  vision  of  tbe  romarice  inseparable  from 
every  human  life;  it  is  a  magical  place,  breathlog  the  Inspiration  of 
color  and  sound;  a  place  for  high  thoughts,  nplendld  truths,  and 
beautiful  words,  for  objects  vividly  observed  and  gorgeously 
Imagined. 

The  stage  Is  art.  Art  ia  truth,  and  In  tbe  Snal  sum  of  worldly 
tblnga,  only  art  endures:  the  sculptures  outlsist  the  dynasty,  the 
colon  outlive  Da  Vlncl,  tbe  coin  outlasts  Tiberius. 

When  Hamlet.  Prince  of  Denmark,  desired  a  rehearsal  of  the 
play  which  was  to  confovmd  his  uncle  the  king  he  said  to  the 
players:  "Come,  give  us  a  taste  of  your  quality"  After  the 
players  had  recited  Hamlet  turned  to  Polonlus  tbe  lord  chamber- 
lain, and  said : 

"  My  lord,  will  you  see  the  players  well  bestowed?  Do  you  hear. 
let  them  be  well  used,  for  they  are  the  abstracts  and  brief  chron- 
icles of  the  time;  after  your  death  you  were  better  have  a  bad 
epitaph  than  their  111  report  while  you  lived." 

So.  Mr.  Preatdent,  when  our  citizens,  after  a  day  devoted  to  the 
duties  and  claims  of  this  fevered  life,  go  to  the  theater  or  to  the 
talkie  moTlea.  there  to  renew  their  exhausted  strength,  there  may- 
hap to  eacape  for  an  hour  from  the  specter  of  their  baffled  hopes, 
from  their  broken  ideals  or  evaporated  illusions,  so  common  in 
this  complex  machine  age.  or  there  to  be  spared  for  an  evening 
from  the  fardels  and  the  clangor  of  a  bewildered  world,  let  them 
not  be  met  with  a  Pedaral  admlsainn  tax.  which,  as  I  said  before. 
Is  a  vexatious,  corrosive,  pestiferous  Irritant. 


(Prom  the  Arizona  Dally  Star,  Tucson,  Arlr...  Sept   2.  1934] 

Snf  ATOa  ASHTTSST  srxAKj 

If  politics  could  be  conducted  on  the  high  plane  with  which  Sen- 
ator HxMiT  AsMuasT  conducts  his  campaigns,  there  would  probably 
be  more  Intelligent  interest  In  governmental  a:7alrs  and  abler  men 
aspiring  to  office.  Those  who  heard  the  dlntlngulahed  Senator 
speak  Friday  night  at  the  armory  heard  a  political  campaign  speech 
full  ot  boles  if  one  wanted  to  criticize  but  fllltd  with  charm,  good 
humor,  and  kindliness.  And.  strangely  enouf;h.  those  who  went 
expecting  to  listen  for  a  few  mlnutee  soon  found  themselves  stay- 
ing on  and  staying  on.  consumed  with  Interest 

Although  Senator  AsHTTasT  spoke  for  over  an  hour,  he  said  not 
one  unkind  nor  har«h  word  about  any  of  his  opponents,  while  his 
brilliant  shafts  of  wit  had  the  audience  frequently  convulsed  -jinth 
laughter  On  the  other  hand,  the  serious  parts  of  his  address, 
while  tilled  with  kindly  but  serious  political  bombast,  won  him 
the  respect  of  his  audience. 

After  all.  a  man  can  stUl  be  radical,  yet  be  a  gentleman  A  man 
can  win  votee  and  still  be  a  gentleman.  The  highest  tribute  that 
can  be  paid  to  Senator  AsiruasT  Is  that  for  41  years  he  has  been  in 
pollUca.  yet  be  Is  a  gentleman,  and  as  such  sirts  an  example  that 
other  candidates,  and  even  newspaper  editors,  might  emulate 

Meanwhile,  the  Senator's  opposition  is  a  healthy  thing  The 
opposition  has  brought  him  home  so  that  the  home  folks  once  more 
can  bear  his  delightful  speeches. 


k 


[Prom  Miami  Sliver  Belt.  Nov.  4    1030) 

**tvwmT  rsTZ  TBiatrra  to  eovnuroa   Htnrr;    pcmuiTS  aoitANcz  of 

THZ  csam  or  oovBuvoa  iw  campakk  bfijch 

There  Is  much  romance  in  the  career  of  <3eorge  W  P  Hunt, 
who  came  Into  Arizona  50  years  ago.  duni\g  the  now  vanished 
days  at  the  burro  pack  train,  the  shave-tall  mule,  and  the  covered 
'Wfon-  Mos*  of  the  men  and  women  who  caone  here  dxirtng  thoae 
days  hav«  crosaed  another  fronUer  Into  the  On;at  Kingdom:  whilst 
for  thoae  plooecrs  who  yet  remain,  the  lovely  nymphs  of  noon- 
day are  gnn*  and  their  temples  are  crowned  with  aUver  streaks 
of  the  eternal  dawn 

The  SO  y«ars  of  Mr  Runt's  residence  in  Artaona  are  equal  to 
one-thlnl  of  the  present  age  of  our  Amerloan  Republic  and  con- 
•tttuta  a  gtonous  epoch  in  the  Ufe  of  the  NaUon  and  the  Stata. 


1  The  purse  of  Portunatus  and  the  lamp  of  Aladdin  seem  tame  and 
commonplace,  when  compared  to  Arizona  »  progress  slnoe  Mr   Hunt 
I  lighted  his  first  camp  Are  within  her  borders. 

I  He  saw  the  teepee  and  the  hogan  of  the  Indian  give  place  to 
!  stately  residences  He  tuiw  the  railroad  trains  supplant  the  stage- 
,  coach  and  the  buckboard,  which  once  bounced  and  Jolted  over  the 
rough  and  rudimentary  roads.  He  now  sees  automobiles  whizz 
over  the  very  hills  and  valleys  where  once  he  saw  the  cowboy  wlih 
Jingling  spurs,  haystack  hat.  and  leather  chaps  ride  hard  under 
the  stixnmer  sun  and  winter  stars  for  cattle  and  horses. 

The  same  plains  which  once  he  knew  as  the  habitat  of  wild 
beasts  and  upon  which  he  later  saw  the  quiet  (locks  of  sheep  feed 
upon  the  rich  grasaes  beneath  their  feet  are  now  covered  by  diver- 
sified agriculture.  Industrial  enterprises,  glittering  cities  and  towns, 
or  serve  as  airports  and  landing  fields  for  winged  cars  that  cleave 
the  clouds  and  that  skim  the  cream  from  off  the  milky  way. 

Some  of  the  landscapes  where  once  he  saw  the  Knights  of  the 
Lariat  hold  their  round-ups  and  rodeos  are  now  covered  by  com- 
manding schools,  colleges,  entertainment  resorts  for  tourtsta.  dude 
ranches,  palatial  huteis.  and  churches  whose  spires  kiss  the  golden 
sunbeams 

Some  of  the  particular  spots  where  once  he  saw  the  noon  breeze 
swirl  the  smoke  of  the  cowboy's  branding  Iron  are  now  midget  or 
Tom  Thumb  golf  courses 

The  air  spaces  which,  when  he  came  here  50  years  ago.  were  agi- 
tated by  the  coyote's  doleful  howl,  by  the  barkings  of  the  prjilrle 
dog.  the  measured  thrum  nf  the  mustang's  hoofs,  the  war  whoop 
of  the  ferocious  Apache  encircling  the  settler,  now  by  the  mystic 
voice   of   the   radio,   po\ir   Into   our   ears   the  Tales  of  HofTnuin,   the 
dulcet    notes    of    Narcissus,    the    wild    melodies    of    the    Hungaj  lan 
Rhapsody,   and   all    the   Joys    and    Inspirations    which   no  other    art 
save  music's  ethereal  rain  can  give.     On  some  of  the  deserts  wtere 
once  he  swallowed  their  bitter  dust  as  he  plodded  forward  he  iiow 
sees   Irrigation    projects    so    pracUcal    and    yet   so   Ideal    that    tiey 
charm   the  Imagination   with    their  wizardry   as  they   spread   tl.elr 
I   living  waters  upon   the  thirsty  soils      He  saw  Arizona  accomplish 
:  that  difficult  feat  in  Oovemment  of  fusing  reforms  with  stabll  ty. 
He  has  earned  competence  and  popular  afiectlon,  for  he  aided   In 
\  building  this  empire. 

TH«    OIL    irrOUSTRY — ADDRESS    BY    BAIRD    H.    MAKKHAM    AWD    AXl  EL 

J.    BYLES 

Mr.  GORE.     Mr.  President.  I  ask  unanimous  consent  to 
I  have  printed  in  the  Record  a  speech  by  Oen.  Baird  H.  Mark- 
ham,  of  my  State,  on  the  subject  of  taxation  of  gasolme 
delivered  at  the  national  convention  of  the  American  Petro- 
I  leum  Institute  in  Dallas,  Tex.,  last  fall. 

j      There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Tax    KxraAVAGAMcz   oa   T/uc   Juancz? 

Balrd  H  Markham 
WHO  WILL  err  coNsuMaa's  oolxjui? 
Contemplating  the  probable  trends  of  taxation  and  legislation 
In  the  immediate  future  is  producUve  neither  of  confidence  nor 
comfort  The  question  as  to  who  will  get  the  consumer's  do  lar 
whether  It  be  Government  through  taxation  or  Industry  through 
trade,  Is  becoming  a  paramount  Issue. 

Government  has  been  attempting  to  restore  trade  activity  by 
spending;  the  citizens'  money  for  them  Unfortunately,  the  mere 
restoration  of  trade  activity  has  been  found  to  be  Insufficient 
to  maintain  employment,  nil  pay  envelops,  meet  dividend  re- 
quirements, and  finance  overhead  Public  attention  Increaslrgly 
has  been  called  to  the  fundamental  principles  of  reducing  Gjv- 
ernment  costs  and  reducing  Government  taxes,  but  the  tax  collec- 
tor's  hand   plunges   ever  deeper   into  the   taxpayer's  pocket. 

I  ONT  HlfTTDaiD    KtTD    ElOimZN    OIL-INDtTBTUT  TAXXS 

I  So  far  as  our  own  Industry  Is  concerned,  the  117th  and  lUth 
I  taxes  were  Imposed  upon  It  last  June  by  the  Federal  Governmfnt 
ostensibly  to  finance  attlvltlea  designed  to  SMlst  In  ridding  It  of 
the  adverse  effects  brought  about  by  the  serious  economic  sit  ja- 
tlon  facing  us.  no  small  part  of  which  was  due  to  the  first  116 
taxes  Taxes  levied  upon  the  property,  products,  operations,  und 
services  of  the  petroleum  Industry  In  1933  amounted  to  $1,004,- 
824.028.  while  net  earnings  were  only  approximately  $204. 000. (OO. 
or  about  one-flfth  of  the  tax  bill  Total  taxes  upon  the  average 
barrel  of  crude  oil  and  lU  derivatives  now  amount  to  an  ettl- 
mated  $1  11  This  figure  may  be  compared  with  the  Petroleum 
Administrative  Board's  recent  report  that  the  average  market 
price  of  a  barrel  of  crude  has  been  72  cents  and  the  coat  of 
production  80  0  cents. 

MMVXMXTEa    SHOXTLO    riNANCZ    OTHZB    COWSUJtPTIOM 

The  average  taxpayer  undoubtedly  believes  that  the  petroleum 
industry  can  afford  to  pay  $1  11  Uxes  on  a  barrel  of  oU  that  wists 
80  cents  to  produce  and  sells  for  72  cenU.  His  conviction  blinds 
him  to  the  fact  that  be  himself  pays  90  cenu  of  that  tax  bUl. 
Unfortxinately  for  Industry,  the  money  that  must  go  to  pay  tax 
bills  might  otherwise  tM  used  for  additional  purchases  of  all  typ«s 
of  commodities. 

8***"  t»XM  upon  tbe  industry's  principal  Income  product,  gitso- 
llne,  still  average  more  than  40  percent  of  the  retail  prtoa.  In 
»o<B»  cases  they  exceed  100-  percent.  Ooveminent  la  using  n.or« 
and  more  of  gasoline- tax  revenues  for  purposes  other  th«n  high- 
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wmya.  and  cmtaUlnK.  ntlMr  than  aipMMlIt 
Enforcement  of  gMolln«-taz  laws  baa 
still    u   evmslon.    Undoubtedly,   furttaar 
ntos  will  hftTC  to  be  oombatad. 

LITTUI 

The  Immediate  future  offan  nottilDff  partleularly  bopaCul  In  tba 
field  of  legislation.  The  leglalaturaa  of  44  Btataa  vlll  bold  racular 
nssions  In  1936.  Some  leglaUtan  ara  ■■■Jrlng  tba  anaetmant  of 
laws  designed  to  create  a  eemWanoa  at  onlar  out  ct  tba  oeimpeUtlTa 
cbaoa  In  the  petroleum  Industry.  Otbass  an  nxaiaan  for  legisla- 
tion having  the  effects  If  not  tba  objaettva.  oi  IwpoalT^g  furtber 
handicaps  upon  us. 

Suffice  It  to  aay  here  tbat  oar  Industrj  pcobably  will  XMt.  In  the 
very  near  future,  obtain  substantial  rellaC  from  its  bUUcm-doUar 
annual  tox  bill,  nor  will  It  escape  being  made  tba  target  of  much 
troublesome  legislation.  In  both  caaas.  maintain tng  tbe  status 
quo  may  be  considered  a  onmnwrnrtablw  aocwmnitrtMOMint. 

Oorernment  still  considers  itaeif  In  need  of  addltkmal  rerenue. 
In  the  past  few  years  It  has  leained  tbat  not  meraly  millions,  but 
billions,  of  dollars  can  be  extracted  firom  tba  taipayan*  pockets 
without  proToklng  more  than  a  mild  protaat.  Reducing  botb  tbe 
cost  of  government  and  at  ta«atiop  may  be  obvious  needs,  but 
tbe  theory  that  taxes  can  be  abttted  to  Induatrr  atUl  Is  as  popular 
as  It  Is  fallacious. 

We  cannot  escape  the  eandurton  tbat  If  govammant  Insists  upon 
competing  with  Indxistry  for  tba  oonanaMf's  dollar,  it  must  ob- 
serve certain  principles,  Inftbiding  tba  law  at  dHwIniahIng  returns. 
It  must  tax  so  llghUy  and  so  troadlty  as  to  avoid  dlaoouraglng 
consumption  and  the  consequent  radnotkm  of  tta  own  tax  Income. 
KouMiiMa  aaw^sMiUNTai.  coata 

I  am  not  speaking  primarily  of  tba  Fsdforal  Oofammant.  Its 
expenditures  have  been  enormoua.  Ita  ooata  bava  riaen  to  new 
extremes.  Tbe  Federal  Oovemmasit.  by  tba  vary  vastoaaa  at  costs 
and  expenditures,  will  be  forced  to  give  fortbsr  oooaldsraUon  to 
the  need  of  balancing  budgets  and  at  aconomlBlng.  State,  county, 
and  local  governments,  bowevar.  baTS  abown  only  an  academic 
Interest  In  either  economy  or  balanced  budgets. 

Of  the  tl.ll  estimated  taxas  upon  tba  average  barrd  of  crude 
oil.  78  cenU  repreaenU  tbe  leviea  Of  State,  county,  and  local  gov- 
ernments. Only  30  percent  Is  levied  by  tba  FMaral  Ooremment. 
This  proportion,  about  2)4  to  1,  la  ganaraXty  true  of  an  taxes.  One 
wonders  if  the  theory  of  regixnantatloa  mlgbt  not  be  applied  to 
taxation  as  well  as  to  laduiiry.  Taxaa  cartatnly  naed  to  be  kept 
in  line. 

SUte.  county,  and  local  govemmaats  seam  atm  to  be  unim- 
pnissed  by  the  fact  tbat  tbs  tanaysr  alao  Is  focoad  to  meet  eco- 
nomic emergencies.  Tbey  may  nave  noticed  tbat  ba  first  ellm- 
iniites  luxuries  and  econnmliaa  on  uassntlsls  only  aa  a  last  resort, 
but  they  are  not  Inclined  to  emulate  bis  atampla,  Sueb  Uttla 
economising  as  has  been  dime  has  bean  by  way  of  curtailing 
essential  services  wtthout  handicapping  tbe  poUtlcal  usefulness 
of  the  nonessentials.  Unfortunataly.  tbis  poUcy  serves  tbe  double 
purpose  of  perpetuating  tbe  mora  remunaratlva  leaks  In  tbe  Public 
Treasury,  and  mUleads  the  pxibllc  as  to  tba  naceaslty  of  reducing 
the  cost  of  government. 

KXBISTAjrCa  TO  TAX 


If  you  are  inclined  to  bdleva  I  exaggerate  la  ewpbasiiitng  the 
opposition  of  government  to  reducing  Its  eosta  and  tbe  dtlaens' 
tax  burden,  let  me  direct  your  attention  to  efforts  recently  made  In 
Michigan  and  Ohio  to  reduce  and  to  limit,  by  conatttutamal  amend- 
ment, the  rate  of  taxes  Imposed  upon  motor  vabldas  and  motor 
fuel.  Michigan  taxpayers  wsra  Informed  by  State  and  eminty  offi- 
cials that  they  faced  a  catastropba  In  redadnc  tbeir  taxes.  In 
order  to  protect  the  taxpayers  against  tbemselvea  every  legal  and 
political  tnck  was  used — even  to  tbe  extant  of  aaa|ilcylng  public 
funds  to  finance  an  opposition  campaign  and  dlstrlbnttog  falsified 
and  misleading  sample  ballots. 

In  Ohio,  where  taxpayers  slmllarty  aongbt  by  constitutional 
amendment  to  reduce  and  to  limit  gasoline-tax  rates  and  to  prevent 
double  taxation  of  motor  vtiilclea.  ft  waa  admitted  tbat  amending 
the  constitution  waa  the  only  maana  of  tax  reduction  left  to  the 
taxpayers.  But  warning  was  gtrmi  tbat  only  mlafurtune  could 
result  from  public  tampering  wltb  tbat  sacred  doeoment. 

Xven  the  attempt  to  prevent  tba  diversion  of  gaaoUne-tax  funds 
to  purposes  other  than  tal^ways  in  tboaa  two  States  waa  denounced 
and  oppoeed.  Apparently  govemmfant  naad  of  moaay  to  spend  Is 
held  paramount  to  tbe  rights  and  tba  waKkre  of  tba  dtlaens. 

TAX  nOBT  1 

You  may  have  gathered  from  my 
and  government  costs  are  matten  wbleb 
and  the  welfare  of  tbe  patrotafum  tndastry. 
Industry,  in  socHTig  reaaonal 
taxation,  is  working  not  maraly  for  ttaaif  bvt 
public  and  of  good  govsmmant.    It  la 
undertaking  which,  once  tba  la  ^^ 

attract  public  support  and  llttteaMy  win 
more  forward-looking  goveramant  oflMal 
it  U  as  imnosslbU  as  it  Is  ImpracUoal  tor 
spending  tbe  taxpayers'  mooay 
ing  tax  rates  and  Imposing  new  tana  to 


tbat  reducing  taxes 
tbe  Interests 
Tbat  is  true.    Our 
pnllrlos  of 
In  tba  Intsrast  of  tbe 
la  a  ooostructive 
«aderstood.  will 
tba  approval  of  tbe 
After  aU. 
t  to  continue 
and  to  eoatlaua  rato- 
coets. 


One  of  tbe  major  costs  of  ^ 
ways.    It  Is  interesting  to  note  tbaX 
ment  has  spent  11,522.000.000  on 


highway  uaers  $1,064,000,000  In  various  kinds  of  qMdal  tarns  la 
additioQ  to  tba  other  taxes  levied  upon  them  in  «*«■»«"**«"  wltb  otbsr 
citlaens. 

In  this  period  the  States  have  spent  i^pproximately  tlO.600,000,000 
upon  blgnwajrs.  and  have  collected  from  highway  xwera  through 
gasoline  and  motor-vehicle  taxes  mora  than  g7jaO0,000.000.  Twen^> 
five  additional  q)eclal  taxes  are  levied  upon  tbe  highway  xiaers. 
Highway  users  In  I9SS  alone  paid  tbe  huge  sum  of  |l.lS7J7a,000  la 
special  motor-vebide  user  taxes.  Tlieee  taxes  will  defeat  tbair  own 
ezulB.  and  will  kill  tbe  pocketbot^s  if  they  do  not  flrat  dsatrcy  tba 
patience  of  tbe  highway  geese  tbat  lay  the  golden  eggs. 

Tbe  remedy  for  this  situation  Is  not  tbe  addition  of  taxas  to  taxes 
or  the  seeking  of  untaxed  sources  ci  revenue,  but  in  cuttlzag  tba 
coet  of  government.  It  Is  not  too  m\ich  to  ask  tbat  govammant  do 
willingly  that  whicb  tbe  taxpayers  have  been  forced  to  do— 
economise. 

Botnnt  BOAB  FLAinmra  BHBirrx&x. 

Hundreds  of  millions  of  dollars  have  been  q;)ent  and  are  being 
spent  by  the  Federal  and  State  Overnments  for  blgb-coat  road 
construction  where  such  high-cost  oonstructlon  Is  not  needed. 
The  fluids  thus  unnecessarily  expended  abould  have  been  uasd 
to  build  country  or  marginal  roads  of  low-cost  oonatructlon 
which  are  badly  needed  in  tbe  rural  ontnTnnnltias  By  surveying 
actual  highway  requirements,  adapting  paving  to  tnUfie  nasrts. 
and  measuring  expenditures  by  potential  tax  returns,  we  could,  by 
careful  long-term  planning,  devel<^  an  adequate  self-liquidating 
highway  system  financed  by  reasonable  taxes  paid  proportionately 
by  highway  users.  Our  tajigled  highway-tax  situation  offers  an 
unchallenged  field  of  governmental  planning  as  old  as  dvlllaation 
itself.  Soimd  governmental  planning  and  economy  along  tbeee 
llnee  woxild  relieve  tbe  present  Inequities  in  tbe  distribution  of 
road  funds,  and  wotUd  tend  to  stay  the  ever-rising  tax  tide. 


tobl^- 

Oovem- 

eoOaetad  from 


SITUATXOir  WOT  HC 

Tbe  imm<Hi^to  future  of  taxation  and  legislation,  from  our 
industry's  point  of  view.  U  discouraging — but  not  hopeless.  We 
now  have  a  coordinated  orgsnlaatlon  working  in  tbe  Interests  of 
tbe  public,  and  of  tbe  industry,  in  ail  exoeirt  two  SUtes.  Tbe 
very  existence  <a  tbat  organlaatlon  will  tend  to  dlsoourags  soma 
legislative  efforts  furtber  to  tax  and  to  handicap  tbe  industry. 
Tlie  work  of  tliat  organisatkm  in  oppoalng  liarmfui  Isglslatinn  tba 
moment  It  is  Introduced,  and  In  making  tlM  Industry's  poalttoa 
immediately  known,  furtber  will  discourage  these  attempts.  How- 
ever, I  wish  to  maks  it  |datn  to  you  tbe  Industry  cannot  depend 
soldy  upon  this,  or  any,  organlaatkm.*  It  must,  upon  occasion* 
draw  upon  its  own  recourses.    Let  me  classify  tbem  for  you. 

On.-UIUUSl»T  BXGBTB 

First.  Tbe  inherent  right  of  tbis  industry,  constituted  of  Amer- 
ican dtixens,  to  have  an  opinion  and  to  eiqpress  tbat  opinion. 

Second.  The  rl^t  of  this  Industry — ^In  every  l«i^  and  bonorabla 
way — ^to  support  legislation  it  regards  ss  favorable  or  necessary 
and,  similarly,  to  oppose  legislation  It  believes  to  be  unjust,  un- 
necessary, or  harmful. 

Third.  The  Industry's  own  persoimel,  consisting  of  roundly 
l,afiO,000  workers,  aoyd  roundly  4.000,000  more  directly  dependent 
upon  them:  in  all,  a  vast  army  of  6,000.000  dtlaen  tupayers. 

Fourth.  The  unalterable  determination  of  tbe  American  citlaeB 
to  protect  himself,  his  Job,  and  bis  salary. 

Fifth.  The  frequent  contacts  of  this  industry,  through  its  service 
stations,  srith  more  than  one-fourth  the  entire  voting  population 
of  tbe  United  States. 

Sixth.  Tbs  fact  that  tbe  industry,  producing  commodities  neces- 
sary to  the  welfare  of  almost  every  other  Industry  and  of  practi- 
cally every  citizen,  and  consuming  the  products  of  most  other  in- 
dustries, is  an  essential  indxistry  upon  whose  welfare  tbe  welfare 
of  tbe  large  majority  of  all  indxistrles  directly  or  Indirectly 
depends. 

pboblucs  tkat  umitb  vb 

Those  of  us  engaged  in  the  work  of  the  petrdevun  Industry  may 
differ  widely  In  opinion  conoamlng  some  subjects;  taut,  insofar 
as  taxation  and  legislation  1p*"'<'^'  to  tbe  entire  Industry  are 
concerned,  we  can.  and  must,  be  united.  Furthermore,  we  must 
devdop  our  own  oplw>ns  and  support  our  own  efforts  In  these 
Adds. 

Too  often.  I  fear,  we  have  permitted  ouradves  to  be  sold  on 
ideas  and  proposals  which  never  were,  and  never  could  be.  In  tba 
Industry's  best  interest.  Too  often  also  Greeks  bearing  gifts  en- 
deavor to  enlist  tbe  support  of  tbe  industry  for  projacta  tbat  oaa 
be  of  no  posdble  benefit.  OaaoAine-tax  ratee  were  allowed  to  riaa 
to  unreasonable  levels  largdy  because  manv  of  us  wars  sold  on 
the  idea  that  tbey  would  finance  road  building  and  so  Increase 
our  market.  Scores  of  other  questlonahls  pramotkmal  Ideas  eon* 
stantiy  are  placed  before  us,  and  our  support  asked— deq^U  tba 
fact  tbat  most  of  tbem  can  do  us  no  poedble  good,  and  probably 
will  do  us  much  barm. 

As  to  unity  of  tbou^t  in  matters  of  taxation  and  tnlmkml 
legislation,  we  urge  tbat  each  of  you.  as  individuals,  and  tba* 
your  companies,  as  groups,  seriously  ooatsWUr  tba  advantages  -to 
be  gained  by  praeenting  a  united  front.  OocaalonaUy  our  work 
U  handicapped  by  tbe  Indlspoaltion  of  some  groups  or  indlvlduala 
whole-heartedly  to  participate  In  State  or  Rational  rampatgna  la 
tba  interest  of  tbe  industry  generally.  All  too  fraquan^  wa  bear 
axpreaslons  of  fear  of  reprlkals  by  pubUc  oah:laliL  loss  of  biialnsat. 
and  %f  Uka.    Wa  can  apptadata  tbe  podtloa  of  tboaa  wbo  talaa 
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Ihl9  atand.  but  I  do  wlA  to  Mty  thAt  w«  marvty  work  %f«»"^  our 
own  mtsmu  when  w*  permit  tti*  hope  at  tempormry  edvantac* 

to  blind  u>  to  the  certainty  of  ultlin«te  and  pennaiiient  loaa. 

OUB     ■><!■■■■■    AJTD    TKB    PUBLIC 

If  cooperaUTely  we  are  to  work  In  tlie  Intereeta  of  the  Industry 
and  of  the  public,  we  muJt  not  forget  that  all  the  workers  of  the 
tnduatry  have  a  right  to  share  In  such  acUrltlae.  As  citizens  and 
taxpayers,  all  at  them  are  Tltally  Interested.  The  great  maas  of 
the  employe**  of  the  Indxistry  have  only  to  be  given  a  clear  under- 
standing of  the  situation  to  turn  their  Interest  Into  activity.  We 
aaeure  you  that  this  group,  and  their  dependenu.  repreeentlng 
•ome  5.000,000  citizens  and  taxpayers,  can  be  a  mighty  effective 
force. 

We  cannot  p«a*  lightly  over  this  matter  of  making  certain  that 
both  the  per»onnel  of  our  Industry  and  the  public  generally 
understand  the  situation  and  know  our  motives  and  objectives. 
It  is  human  nature  to  have  the  most  decided  opinions  upon  sub- 
jects coocemlng  which  we  know  the  least  And  we  can  expect 
opposition  both  within  the  Indtistry  and  without  unlen  everyone 
understands  just  what  w*  are  trying  to  do  and  why  We  ask 
your  cooperation  In  the  task  of  enlightening  at  least  every 
worker  in  this  industry.  We  ask  your  cooperation  also  In  giving 
the  public,  through  aUttf  your  eontacts,  an  opport\uilty  to  under- 
stand and  to  act. 

onm  oaoAinsATioira 

Before  concluding  I  should  Ilka  to  discuss  briefly  the  subject 
a  this  Industry's  interest  In  and  support  of  outside  organiza- 
tions. Tou  have  been  generous  in  supporting  this  committee.  It 
Is  trying  to  repay  you  by  aecompUahing  at  least  a  portion  of  the 
vast  amount  of  work  that  must  be  dcm*  before  tsu  industry 
obtains  tax  JusUoe  and  filr  laglaUUve  reoogniUon.  We  can  only 
say  that  this  organisation  is  working  with  you  and  for  you.  We 
ask  that,  before  participating  In  the  activities  of  outside  organl- 
■atloaa.  you  oosistder  bom  thetr  program  fits  In  with  that  which 
70U.  through  this  cosnmitte*.  are  supporting. 

Again  we  caU  to  your  attention  that  the  tax  and  leglsUtlve  situ- 
ation confronting  our  industry  to  dlaeouraglng.  but  not  hopeless. 
»^« Jpo*  tor  the  msTlmiim  of  trouble  durtng  ttoe  conUng  year,  with 
M  8UU  legislatures  azkd  a  PMsral  Congnsa  in  sssshiii  sml  Oov- 
vnmsnt  convinced  that  it  must  have  new  taxes  and  additional  tax 
revenues.  But  if  you  will  continue  to  give  us  your  whole-hearted 
Mopcratlon  and  support,  and  If  you  wlU  do  for  yourself  the  things 
that  can  be  done  so  advantageously  by  individuals  and  by  com- 
PMUas.  we  are  convlnoed  th»t  the  future  damage  doiM  to  our  indus- 
try will  be  the  wnnH^i^im 

ThU  industry  has  everything  to  kiae  if  meekly  It  accepts  what- 
ever is  imposed  upon  It.  and  cravenly  submJU  to  unfair  taxation 
and  legMatlon  that  U  not  even  In  the  pubUc  Interest.  It  has  noth- 
2ii5°  *J2*J£  *^*4'  "***  aggreealvely  It  asserts  Its  rights,  organises 
Itself  and  Its  employees  for  protection  of  those  rtghts.  and  takes  a 
deflniu  initiative  in  seeking  them. 

MSPOKSIMUTT    OF    THk    DDIOCIATIC    PAKTT— WU>MS8S    BY    HON 

JAMB  A.  PAkl^Y 

Mr.  HATDKN.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  CoircsnsxoifAi.  Rscou>  an  address  de- 
livered over  the  radio  on  November  18.  1934.  by  the  Post- 
master Oexieral,  Hon.  James  A.  Farley,  on  the  subject  of 
Our  Party's  Responsibility. 

There  beloc  no  objection,  the  address  was  ordered  to  be 
printed  In  the  Racoo.  as  follows: 

OUB  rSBTT'S  BBSrOMBZBZUTT 

Wlnnltjithe  election  wm  the  W  of  the  teaks  of  the  Democratic 
L^^^  fj^aXljwt  mMKt  face  the  responslbaitles  brought  by  the 
iS^^oSS"'        *•  *»d  "-»  wUl  b««la  tbe  real  test^  c^^ 

wJ!2^1  I!  ?*!!!  T°°  *■  "*^y  *°  opportunity  for  serrlce.    What  we 

iS^  tSJSuSJ^^^*'  '^  *y*^  to  take  care  of  the  most 
dUBcun  nrotolona  that  have  ever  beset  this  country.     We  must 

2fTK"*t!Zl^^"i*  "»•  *™"  that  has  been  gl^n  to  us.  M  we 
^-•«i»5!r'**ir*^..*"'**^°  **'  "^  national  affahrs  wlU  continue 

!^^"*r  22!^;?**"*  ^^  o***"  »»»«*^  Tbr  unplrdonahle  sin  of 
an  admlnlstnukm— any  admlntotratlon— Is  failure 

n^'  T*.!**^  ^^P'!2?"***  majority  tn  both  the  House  of 

J^JZ!2f*»in2l!lSL.°'  "PP"*^  "y  AmCTlean  administration 

bS^iTSf  2L.^22?^V*il-2 JS***°*  Roossvelfs  magnlflcent 
^2S^^^>y^U^^J^  recoostnictlon  and  recovery  tS  people 
jwcn^edthe  cooperation  he  received  from  Congraae  and  reihu^ 
by  reelection  tbose  Members  for  the  most  pSrtwho^ul  SS? 

r.^'fl  "^  obstruct  tbs  Presldent-s  program.  Onlv  in  th?^n** 
SffiSS^T^«22  £!y  K  f?*"'^*^***  P^y  fealty  trSSonS 
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Pennsylvania:  Fsss,  of  Ohio;  Robinson,  of  Indiana;  Hatfli-ld.  of 
West  Virginia,  and  many  others  who  had  been  prominent  in  the 
Republican  Party,  was  due  to  the  reoogniUon  that  they  h.id  not 
been  able  to  rise  above  partisanship  In  a  great  national  emeigency. 
I  might  mention  that  among  the  conspicuous  figures  tha:  wc-e' 
rebuked  In  this  manner  were  Congressman  Fred  Britten,  of  i:i:nois- 
Clyde  Kelly,  of  Pennsylvania:  and  10  other  ranking  Republlcins  on 
Important  House  committees 

I  do  not  mesn  to  assume  for  an  Instant  that  all  of  these  men 
were  deliberately  disloyal  to  their  country,  Doubtless  some  of 
them  were  quite  sincere  In  their  beliefs,  but  they  had  bec<  me  so 
foeslllzed  with  reactionary  principles  that  they  were  Incapable  of 
appreciating  progress  In  economic  thought. 

They  could  see  no  virtue  In  any  departure  from  the  systeri  that 
had  been  so  good  to  them.  It  was  really  the  struggle,  as  lin^  as 
our  history,  between  those  who  vlsloned  prosperity  as  ur:s tinted 
favor  for  the  rich  and  powerful — on  the  theory  that  so  mtch  of 
thli  prosperity  as  was  deserved  would  dribble  down  to  the  orc'lnary 
cltlaen— and  the  Jeffersonlans.  who  hold  that  the  common  man  13 
entitled  to  an  equal  share  in  the  benefits  of  government. 

Well,  these  archprtesu  of  a  bygone  day  have  vanished  from  the 
political  scene,  leaving  only  a  remnant  at  their  order  In  ilther 
Chamber  of  Congress.  The  dream  o*  the  reactionary  Repul  llcan 
high  command  of  obtaining  a  third  of  the  House  of  Representatives 
so  that  they  might  seriously  otwtruct  the  carrying  out  of  the  ]»resl- 
denfs  policies  was  dissolved  by  the  election.  That  U  what  C  hair- 
man  FLTTcHxa  of  the  Republican  National  Committee  had  in  mind 
when  he  Issiiod  his  prophecy,  on  the  eve  of  election,  that  hi.'  side 
would  gain  00  to  70  seats  In  the  House,  instead  of  which  we  gilned 
a  doaen  seats— sotnethlng  unheard  of  in  the  reoord  of  mid  term 
elections  V^.  Fletcher  was  flgurlng  on  the  normal  back-swl.ag  of 
these  occasions,  either  not  recognizing  or  unwilling  to  believe  that 
this  was  no  normal  situation.  It  Is  In  no  spirit  of  criticism  or 
ridicule  that  I  cite  this  error  of  the  opposition  chief.  We  must 
take  It  fcH-  granted  that  he  was  blinded  to  the  circumstance  that 
the  people  felt  they  had  given  a  job  to  President  Franklin  D.  R  jose- 
velt;  that  he  was  doing  his  Job  with  sincerity  and  effectiveness- 
and  that  they  had  no  patience  with  those  who  sought  to  ba  k  or 
hinder  his  completion  of  his  task. 

Let  nobody  run  away  with  the  idea  that  the  lesson  of  November 
1^^**  P"*  *o  eiid  to  the  campaign  against  the  President's  policies 
Kvery  day  we  read  of  organizations  having  for  their  purpose  1  iter- 
ruptlon  of  the  orderly  processes  of  recovery.  Some  of  the*  are 
radical,  aiming  at  the  enactment  of  wild  legislation;  mort  are 
reactionary.  It  seems  to  me  that  tt  Is  not  tmprobsble  that  both 
groups  are  flnanced  from  the  same  source,  for  both  are  calcu  ated 
to  alarm  the  country  and  to  advance  the  Idea  that  the  Roosevelt 
administration  Is  aiming  at  the  redistribution  of  wealth  the  e;iml- 
natlon  of  the  profit  motive  In  business,  unbridled  Inflation  o'  the 
currency,  and  heaven  only  knows  what  other  nightmare  Is  iKJlng 
cited  to  shake  the  people's  faith  In  their  Chief  Executive 

Of  course,  thoee  who  aim  at  the  restoration  of  the  oid  system 
of  privilege  do  not  admit  their  motive.  They  masquerade  as 
defenders  of  the  Constitution,  as  protectors  of  liberty,  and  all  that 
sort  of  thing.  They  have  no  fear  of  their  radical  coworkers  for 
they  know  there  ts  not  the  remotest  chance  of  the  crazy  measures 
becoming  law.  But  every  ghost  that  can  be  raised  adds  tr  the 
Impressiveness  of  their  HaUoween  pageant 

.t^'^  "*•  "•""^  elected  Congressmen  are  being  solicited  to 
si^  pledgee,  more  or  less  vague,  which  would  enable  these  oriTinl- 
ff^^^K*^?^'^  them  as  adherents  and  so  make  a  showlrg  of 
strength  before  or  at  the  coming  session.  To  these  Congress nen- 
~Tt\^  TJ*^**  ■*''  *^"'  ^  ™y  opmion.  a  leglaJator  who  tie*  his 
own  hands  in  regard  to  legislation  on  which  he  wUl  vote  is  om- 
mlttlng  as  great  a  sin  as  a  Juryman  who  goes  into  court  pledged 
In  advance  to  a  particular  verdict.  His  duty  to  his  country  uT  to 
k«»p  his  mind  open,  to  preserve  his  freedom  of  Judgment  and  hu 
Independence  of  thought,  to  the  end  that  when  be  takes  a  position 
on    any    of    the    grave    matters    with    which   the   coming    Congress 

Silt  *^»^  '^  7****  ••  ^  conscience  directs  for  tbe  bes;  in- 
terests of  the  people. 

TheresponsibUlties  of  the  p«^  In  power  cannot  be  exsggersted. 

The  decisions  of  the  coming  Congre«  will  be  vital  to  the  wlerly 

5^r?i°'iJt?f*  a    ^"^  national   InstltuUons.     We  are  getting  .loni 

^  ^^  <»«P«»U  are  at  the  peak;  our  currency  ts  stablerMid 
our  bonds  rank  among  the  highest  securities  In  the  world  ^ 
that  remains  to  be  done  to  make  us  again  a  happy  and  prosw  rous 
country  is  get  unemploymsnt  back  to  normal  ^^    ^SS  ™« 

ln^M.°^*7  must  absorb  the  men  and  women^now  oufof  Ijork 
^V  ^^  not  uu  ^f'^Po^^JJy  employed  In  Government  pro  ects. 
Then,  and  not  tUl  then,  will  the  burden  of  direct  relief  be  lifted 
from  the  Oovemmenfs  shoulders.     We  cannot,  of  couVse    wraS 

^he  r,u?f  .^lu^  ^  "yPP^  *^  "^^  •  multitude  as  Is  now 
on   the   relief   rolls.     How  to  get  these  people  back   Into  or  vate 

r£'ortS2S^*:i^**'r  ."^  ^^^  «n<*^»2SSll,ts  .4n°morrtlS^ 
^iden?^  iSfl^,,  f^'^^?'"J^  ■*^°^  '*■  confidence  Ir  the 
«^Sn«  i^ft^fT  1  "i.*'  ^  "*******  now  Is  that  It  Should  ihow 
«.^H.Jw^  I  ^''  ^"*'**  uncertainty  as  exlsto  Is  tranalated  Into 
SfSJ2i.^?t'i^T"V°"  ^  enterprise,  and  thus  Into  s^.:non 
£m  T^^,^  h^^*"*"  extension.  It  Is  peculiarly  thS  j  rob- 
lem   of   industry,   because   whether   the   cost   of   maintalnlnr    the 

"^St^^J::  i"^"'  ^^  ^  Government  or  not  ieTiSbl?  Ill 
ES*  nf  fh^*  """^^  ^y  '°'  "■  ^"  '*»«  1"*  analysis  the  n-aln- 
tenance  of  these  people  is  a  charge  on  business  for  whether  that 

SlSltT'S.^^^Sf  »^^  directivity  or  throuih^thl  mSiun""; 
taxes  It  U  bound  to  be  as  much  a  part  of  your  overhead  as  rent. 


1935 


CONGRESSIONAL  RECORDS-SENATE 


4€7 


light,  or  power,  n  ts  the  artmtnlstTatlonIs  Jek  to  ■••  to  tt  that 
the  burden  Is  equitably  distributed,  and.  ftntbar.  to  take  such 
steps  as  are  necessary  for  gradually  rthntniailnt  It.  nntU  at  last 
It  becomes  as  unimportant  as  It  was  in  tba  days  of  our  past 
prosperity  when  nobody  notload  It. 

We  pledged  our  party  to  this  duty  In  the  campaign  Just  closed. 
The  vote  of  confidence  Is  evidence  that  that  pledge  was  accepted. 
Now  we  have  to  make  It  good,  and  Z  have  no  doubt  that  our 
majorities  in  Congress,  of  which  I  am  so  proud,  will  live  up  to  that 
party's  promise.  Natiirally  they  will  be  beset  by  enthusiasts  who 
regard  the  new  deal  as  the  <qpening  for  t&oae  extreme  measures 
which  we  label  socialistic  or  communistic.  Naturally  tliay  will  be 
Importuned  by  those  wlio  regard  any  departure  from  what  has 
been  done  in  the  past  as  dangerous  and  unoonstltutlanal  radi- 
calism. I  do  not  Imagine  that  anybody  Is  much  worried  over  the 
Idea  that  the  President's  good  old-fashioned  tooam  SMiae  will  be 
missing  from  the  administration's  course  In  this  situation. 

There  Is  no  one  leas  likely  to  overturn  the  ajAle  cart  than  he. 
For  nearly  2  years  now  he  has  conducted  tbe  affairs  of  bis  great 
office  to  the  satisfaction  at  the  people.  Be  has  been  exposed  at 
all  times  to  the  gales  of  ocmflicting  opinion  that  will  blow  so 
fiercely  about  the  coming  Congress.  TTie  conservatives  have  clam- 
ored that  he  has  arrogated  to  him  self  powers  he  should  not  have 
and  that  he  was  being  swayed  by  theorists  and  eoonomlo  vision- 
aries. The  liberals  have  been  eqtally  vUdent  In  thetr  protests  that 
he  had  stopped  short  in  his  pollclss  and  proessses  <tf  what  they 
deem  the  ideal  government.  He  has  listened  to  all  of  them  but 
has  yielded  to  none  of  them.  He  has  kept  his  head  and  exer- 
cised his  own  wise  Judgment,  based  on  years  of  esperlenoe  In 
government  and  with  a  fxill  perception  of  the  consequences  of  his 
exercise  of  the  powers  conferred  on  lilm  tvy  the  last  Congress. 

He  has  been  accused  of  subjecting  the  laflslatlve  branch  of  the 
Government  to  his  will,  which  U  a  sUly  aoeusatloa.  for,  while  he 
has  recommended  much  and  generally  had  his  reonmnendatlons 
sustained,  he  has  dlcUted  not  at  all.  He  liad  a  plan,  and  Con- 
gress confirmed  that  plan  In  Its  essentials;  and  there  Is  no  reason 
to  believe  that  the  coming  Congress  will  hot  cooperate  with  him 
as  effectively  as  did  its  predecessor. 

In  a  great  measure  the  old  Members  have  come  back  and  the 
new  Members  of  our  vast  majority  are  men  of  substance,  of  char- 
acter, and  are  respected  members  of  their  Coeamonwealths.  With 
few  exceptions  they  were  elected  cm  platforms  •.pprona^  the  Presi- 
denfs  policies.  I  feel  quite  safe  In  assuring  this  audlenoe  tonight 
that  the  Seventy-fovu-th  Congress  will  not  only  be  thoroughly 
appreciative  of  its  responsibility  to  the  party,  but— what  is  of 
more  Importance — that  It  will  realise  and  Uve  iqi  to  Its  sacred 
obligations  to  o\ir  country. 

DEATH  or  RkPRKSDriATlVl  AHTHOHT  J.  GUFFIM 

The  PRESIDINO  OPPTCER  laid  before  the  Senate  the 
following  resolution  from  the  House  of  Representatives, 
which  was  read: 

House  Resolution  61 

Resolved,  That  the  House  has  heard  with  profound  sorrow  of 
the  death  of  Hon.  Anthony  J.  Qtjwm.  a  Bepreeentatlve  from  the 
State  of  New  York. 

Resolved,  That  a  committee  of  four  MemlMis  of  the  House  with 
such  Members  of  the  Senate  as  may  be  Joined,  be  appointed  to 
attend  the  funeral. 

Resolved,  That  the  Sergeant  at  Arms  of  the  House  be  authorized 
and  directed  to  take  stich  steps  as  may  be  necessary  for  carrying 
out  the  provision  of  these  resolutions  and  that  the  necessary 
expenses  in  connection  therewith  be  paid  out  of  the  contingent 
fund  of  the  House. 

Resolved.  That  the  Clerk  communlcato  these  rssolutlons  to  the 
Senate  and  transmit  a  copy  thereof  to  the  family  of  the  deceased. 

Resolved.  That,  as  a  further  mark  of  respect,  this  House  do  now 
adjourn. 

Mr.  COPELAND.  Mr.  President,  the  State  of  New  York  is 
represented  In  the  Congress  by  47  men  and  women.  It  so 
happens  that  we  have  Just  lost  by  death  a  Representative 
who  has  been  here  longer  than  any  other  Representative 
from  the  State.  I  think,  with  one  ezcejytiaa.  that  exception 
being  a  man  who  was  here  a  few  days  longer. 

RepresenUtlve  GRxmir  was  known  to  all  of  us  as  a  capable, 
energetic  man.  a  fair-thinking  man.  a  man  of  great  capacity. 
His  death  is  a  great  personal  loss  to  me.  and  tt  ts  with  great 
sorrow  that  I  have  learned  of  his  passing. 

I  send  to  the  desk  a  resolution,  which  I  ask  to  have  read, 
and  for  which  I  ask  preaent  consideration. 

The  PRESIDma  OFFICER.    The  resolution  will  be  read. 

The  resolution  (S.  Res.  M)  was  read,  considered  by  unani- 
mous consent,  and  unanimously  agreed  to,  as  follows: 

Resolved,  That  the  Senate  has  heard  with  profouBd  sorrow  the 
announcement  of  the  death  of  Hon.  Avthokt  J.  Oiirviif^  late  a 
Representative  from  the  State  of  Mew  Toric 

Resolved,  That  a  committee  of  two  Oenaton  be  iqn»lBted  by  the 
Vice  President  to  Join  the  committee  appolatetf  on  the  part  of  the 
House  of  RepresentoUves  to  attcoid  the  funeral  of  the  deceased 
Representative. 


.Basoleed,  That  tlM  Secretary  communicate  these  reaalutloiis  to 
the  House  of  Representatives  and  ttmnssUt  a  copy  thereof  to  the 

family  of  the  deceased. 

The  PRESIDINO  OFFICER.  The  Chair  appoints  as  the 
committee  on  the  part  of  the  Senate  the  Senators  f  n»n  New 
York  [Mr.  Copsland  and  lyCr.  WagnxbI. 

Mr.  COPELAND.  As  a  further  mark  of  respect  to  the 
memory  of  the  deceased  Representative.  I  move  that  the 
Senate  do  now  adjourn. 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  40  minutes 
p.  m.)  the  Senate  adjourned  until  tom(»TOW.  Wednesday, 
January  16,  1935.  at  12  o'clock  meridian. 


CONPIRMA'nONS 

Executiw  nominations  con/Urmed  by  the  Senate  January  15 
(leffislative  day  of  Jan.  14) ,  1935 

Mkmbkr  of  the  Fkoihal  CoMMuiacATioirs  Comnsaiow 

Anning  S.  Prall,  to  be  a  member  Federal  Ccmiaumicatlana 
Commission. 

POSnCASTKRS 
ARKANSAS 

Clyde  S.  Airheart,  Augusta. 
Herman  Cross.  BIytheville. 
Clinton  H.  Northcutt,  Decatur. 
Iliomas  M.  Coker,  Glenwood. 
Howard  E.  Powell,  Ourdon. 
Ella  B.  Mitchell,  Havana. 
Charles  L.  Moore,  Helena. 
Jerry  J.  Simpson,  Huntsvllle. 
Alonzo  E.  Nelson,  Judsonia. 
Clark  H.  Griscom.  LlncoliL 
Richard  S.  Remy,  Mulberry. 
Ross  li.  Lawhon,  North  Little  Rock. 
William  B.  Hunter,  Parkin. 
Mark  B.  Craig,  Russellville. 
Horatio  J.  Humphries,  Salem. 
Lewis  B.  Mason,  Swifton. 


SENATE 

Wednesday,  January  16,  1935 

The  Chaplain,  Rev.  zeBamey  T.  Phillips,  D.  D..  offered  the 
following  prayer : 

Almighty  God  and  Heavenly  Father,  who  hast  called  us 
to  a  life  of  service  in  which  are  mingled  Joy  and  pain  to  the 
understanding  of  the  soul's  true  weal,  draw  us  closer  at  this 
moment  to  lliyself ,  as  in  reverent  sjrmpathy  we  draw  close 
to  him  our  friend  and  colleague,  upon  whom  this  unexpected 
shadow  has  so  lately  fallen. 

Enfold  v^<™  and  those  so  near  and  dear  to  him  in  Thy 
sheltering  arms  of  love;  draw  them  closer  to  Thy  mercy's 
breast;  give  them  the  strength  and  comfort  of  Thine  own 
Indwelling,  the  Inward  peace  that  passeth  understanding, 
which  the  world  can  neither  give  nor  take  away,  the  peace  of 
God.  revealed  tlirough  Him.  who  on  the  cross  hmtli  van<> 
quished  death  and  opened  imto  us  the  gate  of  eveilasting 
life.  Jesus  our  Savior  and  Redeemer.    Amen. 

THK  JOtTUTAL 

The  Chief  Clerk  proceeded  to  read  the  Journal  Ot  the  pro- 
ceedings of  the  calendar  day.  Tuesday,  January  1ft,  1999, 
when,  on  request  of  Mr.  Robiksoh  and  by  unanimcos  c<hi- 
sent,  the  furthiar  reading  was  dispensed  with,  and  tbs 
Journal  was  approved. 

MXSSAGSS  FBOM  THX  PKSSZDXVT 

Messages  in  ^vriting  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  on* 
of  his  secretaries. 

CALL  or  THI  BOLL 

Mr.  NORRIS.    I  suggest  the  absence  of  a  quomm. 
Hie  VICE  PRESIDENT.    "Die  clerk  win  eidl  tlK  roB. 
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The  legtelaUTe  clerk  called  the  roll,  and  the  foUowtog 
Senaton  answered  to  their  names: 


AdAma 

Cooltdc* 

King 

Reynolds 

Amhtifwt 

Oopeland 

Lrvta 

Hoblnaon 

Au«tln 

CoaUsan 

Ruaaell 

Bat-hman 

Cooarna 

Lonerg&n 

BrhaJl 

BallPT 

Cutting 

Lang 

Scbwellcntmch 

BMUtMAd 

Dtt*la 

McCamua 

BATkley 

DtcklDaon 

Mcoin 

8hlp«t«ad 

Bilbo 

Dl«t«>1ch 

McMarr 

Bmltli 

BiAck 

Duoahey 

Maion«y 

8t«t«vr 

Bon« 

OuSy 

Mrtcalf 

ThomaA.  Okla. 

Bui  all 

Fletrher 

If  In  ton 

Tbomaa.  Utah 

Brown 

0«iTy 

Moor* 

Townacnd 

Buiklry 

Olaaa 

Ifurpby 

TranunrU 

Bulow 

Oore 

Murray 

Trnman 

Bwrke 

Ha!e 

Neely 

Vandenb«rg 

BTrd 

Harrlloo 

Norrla 

Van  Nuya 

Bynrf 

Ra.itln(i 

wy« 

Wagner 

Capper 

Hatch 

0'Mahon«T 

Walah 

Ovawttf 

■ardea 

Ptttman 

WB««ier 

Clark 

Joluuon 

Pope 

Wbite 

Connally 

Keyea 

Eadcllffa 

Mr.  LEWIS.  I  announce  the  absence  of  the  Senator  from 
Qcorguk  llir.  Obokck].  occasioned  by  illness,  azxl  also  the  ab- 
sence of  the  Senator  from  Louisiana  [Mr.  OtutomJ,  likewise 
caused  by  Illness. 

I  wish  also  to  announce  that  the  Senator  from  Pennsyl- 
vania ( Mr.  OorrxY  1  has  been  called  away  from  the  Capitol  by 
ofDclal  business,  and  I  announce  acaln  that  the  Senator  from 
Maryland  I  Mr.  TrDiircsl.  the  Senator  from  California  [Ii£r. 
McAoool.  and  the  Senator  from  Tennessee  (Mr.  McKxljjikJ 
are  still  absent  on  busmess  of  the  Senate  as  members  of 
the  Philippine  Commission. 

Mr.  NYE.  I  desire  to  note  for  the  Rxco«d  the  absence  of 
my  colleague  [Mr.  Praziu]  on  account  of  a  death  in  his 
family. 

Mr.  AUSTIN.  I  desire  to  announce  that  my  eoUeague  the 
Juruor  Senator  from  Vermont  [Mr.  Onsoirl  is  abaenk  In  the 
Philippines  on  the  business  of  the  Senate;  that  the  Senator 
from  New  Jersey  [Mr.  BAiBOtml  and  the  Senator  from  South 
Dakota  [Mr.  NorbickI  are  unavoidably  detained:  and  that 
the  Senator  from  Wyoming  [Mr.  C/uurrl  Is  absent  on  account 
of  a  death  in  his  family. 

The  VICE  PRESIDENT.  Eighty-three  Senators  have  an- 
swered to  their  names.    A  Quorum  is  iiresent. 

THS  WOKLO  COCXT    (S.  BOC.  HO.    U) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read, 
ordered  to  lie  on  the  table,  and  to  be  printed,  as  follows: 

To  the  Senate: 

The  movement  to  make  international  Justice  practicable 
and  serviceable  Is  not  subject  to  partisan  coi^derations.  For 
years  Republican  and  Democratic  administrations  and  party 
platforms  alike  have  advocated  a  court  of  Justice  to  which 
nations  might  voluntarily  bring  their  disputes  for  Judicial 
decisions. 

To  give  concrete  realization  to  this  obviously  sound  and 
thoroughly  American  policy,  I  hope  tJut  at  an  early  date  the 
Senate  win  atfvlsc  and  consent  to  the  adherence  by  the  United 
States  to  the  Protocol  of  Signature  of  the  Statute  of  the  Per- 
manent Court  of  International  Justice,  dated  December  16. 
1930,  the  Protocol  for  the  Revision  of  the  Statute  of  the  Per- 
manent Court  of  Ibitemational  Justice,  dated  September  14. 
1929,  and  the  Protocol  for  the  Accession  of  the  United  States 
of  America  to  the  Protocol  of  Signature  of  the  Statute  of  the 
Permanent  Court  of  IntematioQal  Justice,  dated  September 
14.  1929.  all  of  which  were  submitted  to  the  Senate  December 
lA.  1990. 

I  urge  that  the  Senate's  consent  be  given  in  such  form  as 
not  to  defeat  or  to  delay  the  objective  of  adherence. 

The  sovereignty  of  the  Umted  States  will  be  in  no  way 
diminished  or  Jeopardised  by  such  action.  At  this  period  in 
taitematlotial  relatlonshlpe,  when  every  act  is  of  moment  to 
the  future  oi  world  peace,  the  United  States  has  an  opportu- 
nity once  more  to  throw  its  weight  into  the  scale  in  favor  of 
peace. 

Pbamkum  D.  Roosk\'>lt. 
Thb  Warn  Boon.  J«»aary  i«.  JfJi. 


ECTI 11 VK  OSmS  RKLATIKQ  TO  fStUANS'  lECm^TIOMS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read,  an  1, 
with  the  accompanying  papers,  ordered  to  lie  on  the  table,  iid 
follows: 

To  the  Congress  of  the  United  States: 

Pursuant  to  the  provisions  of  section  20,  title  I  of  the  a<:t 
entitled  "An  act  to  mamtain  the  credit  of  the  United  StaUa 
Government  ",  approved  March  20,  1933.  I  am  transmittirg 
herewith  Executive  Orders  No.  6775  (Veterans'  Regulatlca 
No.  6  (c>>  and  No.  6776  « Veterans'  Regulation  No.  8  <a)  *. 
approved  by  me  June  30.  1934. 

Executive  Order  No.  6775  amends  Executive  Order  No.  65f6 
(Veterans'  RegulaUon  No.  6  (b)>,  January  19,  1934,  ard 
Executive  Order  No.  6776  effected  the  cancelation  of  Execu- 
tive Order  No.  6096.  March  31.  1933. 

These  regulations  were  promolgated  In  accordance  with 
the  terms  of  title  I,  Public,  No.  2,  Seventy-third  Congress, 
"An  act  to  maintain  the  credit  o*  the  United  States  Qo\- 
emment." 

PlAlfKLIJf  D.  ROOSgTXLT. 

Trz  Wrttx  Housx.  January  IS.  1935. 

UIWS     AKB     tKSOLUriOHS     OF     PHILJPPm     LBCISLATXTBS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  mcssaje 
from  the  President  of  the  United  States,  which  was  rea<i. 
and.  with  the  accompanying  papers,  referred  to  the  Conx- 
mittee  on  Territories  and  Insular  Affairs: 

To  the  Congress  of  the  United  States: 

As  required  by  section  19  of  the  act  of  Congress  approved 
August  29.  1916,  entitled  "An  act  to  declare  the  purpose  of 
the  people  of  the  United  States  as  to  the  future  political 
status  of  the  people  of  the  Philippine  Islands,  and  to  pro- 
vide a  more  autonomous  government  for  those  Islands  ",  I 
transmit  herewith  a  copy  of  Act  No.  4104,  passed  by  tlie 
Ninth  Philippine  LegLslature  at  its  third  session,  and  a  S4>t 
of  the  laws  and  resolutions  enacted  by  the  Ninth  Phihppiiie 
Legislature  during  its  third  special  .Sfiwion.  from  April  :.0 
to  May  5.  1934. 

FHANKUlf  D.  ROOSIVKLT. 

The  Whitk  House.  January  16,  1935. 

REPORT  or  GOVEXKOe  CEITERAI.  OP  THZ  PHILIPPIjrKS  (K.  DOC.  NO.  32) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read, 
and,  with  the  accompanying  paper,  referred  to  the  Com- 
mittee on  Territories  and  Insular  Affairs: 

To  the  Congress  of  the  United  States: 

As  required  by  section  21  of  the  act  of  Congress  approved 
August  29,  1918.  entitled  "An  act  to  declare  the  purpose  of 
the  people  of  the  United  States  as  to  the  future  political 
status  of  the  people  of  the  PhUlpirine  Islands,  and  to  pro- 
vide a  more  autonomous  Rovernment  for  those  islands  ",  X 
transmit  herewith,  for  the  mformation  of  the  Congress,  the 
report  of  the  Governor  General  of  the  Philippine  Islands 
for  the  calendar  year  1933,  together  with  appendixes,  con- 
sisting of  abridged  reports  of  the  heads  of  the  six  depart- 
ments of  the  Philippine  government  for  the  calendar  year 
1933. 

I  concur  in  the  recommendation  of  the  Secretary  of  War 
that  this  report  and  its  appendixes  be  printed  as  a 
congressional  document. 

Fraxkun  D.  Roosxvklt. 

The  White  House.  January  16.  1935. 

(Note:  Report  accompanied  similar  message  to  the  House 
of  Representatives.) 

CEKERAL   RUTJCS   AWP   RECULATTOrrS   OP  BOARD   OP  StTPERVISTTrO 
IWSPECTORS,   STEAMBOAT  IltSPWCTIOIf 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  Commerce,  transmitting,  pursuant  to 
laa.  copies  of  the  four  classes  of  general  rules  and  regula- 
tions prescribed  by  the  Board  of  Supervising  Inspectors  under 
the  Bureau  of  Navigation  and  Steamboat  Inspection,  with 
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supplements  thereto  for  the  jtmn  1»W.  19SS,  and  1984.  and 

sUtlng  that  the  flfty-flrst  supplement,  covering  the  new 
boiler  rules  adopted  by  an  executlTe  eommlttee  of  the  Board 
of  Supervising  Inspectors  and  approved  by  the  Secretary  of 
Commerce,  will  be  transmitted  Uter,  which,  with  the  ac- 
companying documents,  was  referred  to  the  Committee  on 
Commerce. 

REPORT  OP  TOT  CRBSAPXAKK  *  POTOMAC  nLITBOin  CO. 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  vice  president  of  the  Chesapeake  k  Potomac  Tele- 
phone Co.,  transmitting,  pursuant  to  law,  the  report  of  the 
company  for  the  calendar  year  1984,  with  the  results  of  the 
operations  for  the  month  of  December  estimated  only,  which, 
with  the  accompanying  report,  was  referred  to  the  Commit- 
tee on  the  District  of  Columbia. 


PETinoHs  urn  xmoaxAU 

The  VICE  PRESIDENT  Udd  before  the  Senate  a  letter  in 
the  nature  of  a  petition  from  the  Woman  Cltlaens  Union,  of 
New  Orleans,  La.,  praying  for  the  continuance  of  the  inves- 
tigation of  munitions  manufacturers,  which  was  referred  to 
the  Committee  to  Audit  and  Control  the  Contingent  Ex- 
penses of  the  Senate. 

He  also  laid  before  the  Senate  a  letter  In  the  nature  of  a 
petition  from  the  Woman  Citizens  Union,  of  New  Orleans. 
La.,  praying  for  the  prompt  ratification  of  the  World  Court 
protocols,  which  was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
city  councU  of  Cambridge.  Mass.,  favoring  the  enactment  of 
legislation  authorizing  the  immediate  payment  of  the  so- 
caJled  "  veterans'  bonus  ",  which  was  referred  to  the  Commit- 
tee on  Finance. 

He  also  laid  before  the  Senate  resolutions  adopted  at  a 
labor  mass  meeting  assembled  at  Rockland  Palace,  One  Hun- 
dred and  Fifty-fifth  Street  and  Bighth  Avenue,  New  York 
City,  N.  Y.,  condemning  lynching  and  mob  law,  and  favoring 
the  enactment  of  antilynchlng  legislation,  which  were  re- 
ferred to  the  Committee  on  the  Judiciary. 

Mr.  CAPPER  presented  a  petition  of  sundry  citizens  of 
Marshall  County,  Kans.,  praying  for  the  prompt  passage  of 
the  so-called  "  Prazler-Lempke  farm  refinancing  bill  J.  which 
was  referred  to  the  Committee  on  Agriculture  and  Forestry. 

Mr.  WAGNER.  I  present  and  ask  to  have  printed  in  the 
Record  and  appropriately  referred  a  memorial  from  the 
National  Association  of  Letter  Carriers,  favoring  the  repeal 
of  the  salary  reduction  law  affecting  Federal  employees. 

There  being  no  objection,  ttie  memorial  was  referred  to 
the  Committee  on  ApproprlatianB  and  ordered  to  be  printed 
in  the  Record,  as  follows: 

A   MEMOHlAL   PCS   RCPKAL   OP  TH«  8AUUIT  ««DOCTIOW  AS  AUTHORIZB   W 

TTTLk  n.  sBcnoifs  a  awd  ».  op  th»  act  swmLP  ""aw  act  to  main- 
tain THE  CmEDIT  OF  THB  UHlllU  TATSS  OvT^UHfc»m  ,  APPftOvM 
MARCH  ao.  1»33.  AS  AMSMS^  Wt  THE  mUSfSMSIIIT  OVPICSB  AFPRO- 
nUATION    ACT,    1*3S 

To    the    Senate    and    HouM    of   Mepnaentativa*.   Seventy-fourth 

Congress: 

The  National  Industrial  Recovery  Act  wis  based  to  large  measure 
upon  the  8o\md  eoonooUc  doctrtoe  thaS  rwovery  la  impoaslble  un- 
less the  wage-eamera  po«eaa  abundant  purehartng  power.  In 
the  pursuit  of  this  obJecUve.  tba  H.  &.  A.  for  a  year  and  a  half 
has  sought  to  increaae  wages  to  private  employment. 

The  Oovemment  had  an  esoellent  opportunity  to  fumlsn  an  in- 
spiring example  to  private  bustoeaa,  and  so  iiasten  recovery.  By  far 
the  largeat  employer  in  the  country,  it  waa  under  a  moral  (AUgaUon 
to  treat  Its  workers  as  It  Insisted  that  private  emi^oyeea  be  treated. 

The  same  Congress  that  enacted  tbe  H.  R.  A,  however,  slashed 
postal  and  other  governmental  salaries  18  peroent.  This  xinwlae 
move  besides  Inflicting  unneoeaaary  hardships  upon  a  large  body 
of  faithful  civil  servants,  totenalfled  tbe  depreaston  by  rediidng 
purchasing  power.  By  furnishing  the  worat  poartble  example  to 
private  employers,  it  encouraged  gMBsral  wa^  cotttng.  and  made 
genuine  cooperation  In  the  recovery  effort  dllBealt  to  obtato. 

Part  of  the  inliistloe  has  stooe  been  remedtod  by  the  restoration 
of  one-third  of  the  cut  as  of  Febrnarr  1.  19M.  and  an  additional 
third  on  July  1.  1934.  A  ft-peraeot  pay  cut  Mil  remains  to 
effect,  however,  and  will  not  «V«n.  Jn  «»•  ^"'S^  °i  ?S!°fTZ 
Blonal  action,  before  June  30.  1936.  T*e  ellmtnatlon  of  that  CTit 
and  the  restoration  of  full  baalo  salaries  aa  o*  ^nqary  1.  IBM. 
is  a  simple  act  of  justice  that  waaM  inptova  UvtM  stuidards 
among  Federal  workara,  enoouraga  private  amployata  to  take  ^aa- 
llar  acUon.  tocrease  the  purchastoff  power  of  tha  worfcars.  heighten 
the  confldenoe  of  busineae  men.  and  ao  pcovlds  aa  Important 
impulse  toward  recovery. 


The  postal  workors  had  soSared  toases  to  real  wages  baftwe  the 
depreaskm.  By  1914  Prof.  Paul  Douglas,  <a  the  Unlvotalty  of 
Chicago.  stMwed  that  the  real  wages  of  postal  workers  were  9  par- 
cent  lees  than  to  the  nineties.  THe  rise  to  living  eoaU  durtofl 
the  war  caused  a  further  sharp  drop  to  their  living  standarda, 
and  as  Ute  as  1936  their  real  wages  were  still  4  peroent  taalow 
the  level  of  the  ntoetles.  This  was  to  sharp  ooatraat  with  the 
gains  made  by  workers  to  other  todustrlea.  Btooe  1930,  It  Is  true, 
postal  workers  have  made  slight  gains  to  real  wagea,  due  to  a 
faU  to  tlie  coat  of  Uvtog:  but  theee  gains  have  been  tar  too  smaU 
to  compensate  for  the  earlier  losaes.  ,  . 

In  the  meantime  real  hourly  wagea  to  other  toduatneawera 
advancing  rapidly.  By  1938  they  showed  a  gato  at  36  peroent 
over  1918.  as  contrasted  with  a  a-peroent  to  real  P°^*l  ■■^'***; 
In  1931.  when  a  f aU  to  Uvtog  cosU  had  made  real  wagaa  of  poaw 
workeiB  17  percent  greater  than  to  1913.  real  hourly  ^»«e«;^ 
union  workers  to  general  were  79  peroent  above  the  aame  basa 
year.    There  was  no  warrant,  therefore,  for  redootog  poatal  aalarlea 

because  of  the  depression.  ^  *,«,.^ 

Nevertheless,  the  pay  of  postal  workera  waa  out  several  umaa. 
The  Economy  Act  approved  June  30,  1933.  furtoughed  latter  carrlera 
and  other  employees  for  1  month  without  pay  during  the  flsMi 
year  ending  June  30.  1933.  This  was  •qni^»l«»* Jof  'f^J'I^S 
of  8%  peroent  of  the  annual  salary.  The  aot  ^^^■•'■•^"SISS- 
annual  leave  with  pay  and  made  coodlttona  worae  to  other  reapeeca 
Furthermore,  an  act  approved  March  30,  1983.  Impoeed  a  pay  cut 
based  upon  Uvlng  costo  and  permitted  a  maximum  Paduettwa  or 
15  percent.  This  maximum  reducUon  waa  to  affect  from  Apru  i, 
1933.  to  January  81,  1934.  It  Is  this  cut.  now  limited  to  6  percent, 
which  Is  still  to  effect.  In  addition,  poatal  workers  were  requteed 
during  the  fiscal  year  that  ended  June  80,  1934,  to  take  P*7l«^ 
furloughs  totaling  11  days.  The  ootuduslon  U  toeaeapabU  that 
postal  workers  have  borne  far  more  tlian  their  share  of  the  burdens 
of  the  depression.  .^.      .      .-__ 

The  very  real  likelihood  that  prlcee  will  rise  rapidly  to  1M8 
requires  the  resUwatlon  of  full  basic  salaries  aa  of  January  1.  1938. 
The  cost  of  living  has  risen  steadily  since  AprU  1938  and  the  ^ous 
devices  employed  by  the  Oovemment  to  raHe  the  price  1«^  P^^ 
the  stimulus  of  reviving  bustoees.  are  expected  to  craae  farther 
tocreases  to  1936.  In  the  past  postal  salarlea  have  Ia0ad  behl^ 
tocreases  to  the  cost  of  Uvtog.  and  dUrtog  the  toterval  the  standard 
of  living  of  postal  workers  has  suffered.  There  is  ao  exeuae  lor 
allowing  that  to  happen  to  tbe  first  half  of  1938. 

The  provision  to  the  act  of  March  30,  1933,  to  which  poaUl 
salaries  to  the  period  f  oUowtog  were  to  be  measured  by  ttie  coat  of 
living,  U  highly  dangerous  and  utterty  repugnant  to  the  phOoeoiny 
upon  which  wagee  should  be  baaed.  Oongreas  should  at  once  end 
this  plan  of  fixing  salarlee  by  price  levels,  and  ao  making  any  g*to 
in  real  wages  Impossible.  Sound  aodal  p^cy.  •f^T***.**  *°* 
steadily  increasing  productivity  <rf  postal  workOTai  aatttlaa  tiiasa  to 

an  advancing  standard  of  Uvlxig.  ^ 

The  sum  necessary  to  reetore  poatal  wages  to  ttete  tuU  baiM 
amount  as  of  January  1.  1988,  Instead  of  waiting  for  tha  aotoaatte 
restoration  scheduled  for  June  30.  1938,  Is  trUltog.  oompMed  to 
the  magnitude  of  current  governmental  espendttiuea.  Wnareas 
total  Federal  expenditures  for  the  fiscal  year  IMl.  for  •^wmpUjPm 
only  »4.219.950339,  by  December  6.  1934.  to  a  Uttle  o^*^  »  P*^™* 


the  expenditures  of  the  current  fiscal  year  had  already  paeeail  tne 
$3  000,000,000  mark.  Emergency  expendlturea  have  a^raart  nuga 
p^portlons,  with  $1.6fl8.e27.408  being  spent  f or  auch  VurpoM  be- 
tween  July  1  and  December  4.  1934.  Tha  defldt  no  longer  alanns 
the  Oovemment,  for  It  recognlsee  that  to  a  war  on  depreawm.  aa 
to  a  military  campaign,  the  cost  Is  not  tbe  oontrcdilng  factor. 

The  current  advance  to  buatoeas.  nusaovar,  has  led  to  •  jWa- 
spread  feeling  of  confidence  that  bustoeaa  oooditloos  to  1»8  wui 
conttoue  to  improve.  Nothing  could  batter  stimulate  this  oooll- 
dence  that  a  decision  by  the  Oovemment  to  restore  tha  ftm  ba^ 
salaries  of  Its  employeee;  and,  conversely,  the  OoverMaaora  fail- 
ure to  make  this  move  would  Indicate  that  It  «q»ecAed  heard  times 
to  conttoue  and  might  therefore  exert  a  serious  adverse  effect  upon 
the  bxistoess  confidence  so  eesentlal  to  recovery.  It  should  be  rec- 
ognized, moreover,  that  mere  confidence  la  of  little  eonaeqnanee 
unlesa  adequate  purchasing  power  Is  avallahla. 

Nor  can  It  be  argued  any  longer  that  more  ■dequate  wage  pay- 
ments to  postal  workers  are  barred  by  a  poatal  daflelt.  That 
argument  never  had  any  validity.  Thanks  to  the  aarrinnaa  ruOa 
by  postal  workers,  however,  there  Is  now  a  poatal  aorphis  toatead 
of  a  deficit.  ^_*^«, 

For  the  fiscal  year  ending  June  30,  1988.  the  groas  dallest  waa 
Si  12.374  892.  and  the  net  deficit  $80,883,000.  For  the  flacal  year 
ending  June  30.  1934.  after  the  regular  authorised  adjustmrata 
for  certato  subventions  and  free  mafllng  servlcee  had  been  da- 
ducted  from  a  groas  deficit  of  $83,000,000.  the  Department  rtiowed  a 
.urplus  of  $12,161,418.  This  waa  the  largest  ««2I»»«»  ^ Jha  Wslory 
of  the  Postal  Service,  with  tbe  atogla  euseptloii  of  that  for  191>. 

According  to  figuree  releaaed  by  Rspreeeotattva  Bamm  L. 
Bacoh.  a  member  of  the  Houae  Appropriations  OoBwaittaa.  the 
Post  Office  Department  during  tha  flacal  year  1984  aaved  ^4X».- 
000  through  th»  pay  cut.  $114»0X»0  through  tba  furtough.  and 
$4,000,000  by  cutting  altowanosa  "n**  W"P«**«>»_^»*2?SS^ 
™  ^prcaenta  total  eacrtflcea  bytoe  PO^.!!2?5"  "LJfafSSSS 
during  the  year.    It  Is  evident,  ttoersf are.  that  theeamellant flaanolal 

showing  of  the  Department  haa  been  made,  for  the  trmw  pan.  m 
the  eqjenae  of  the  Uvtog  standards  of  the  pcetal  ■M|iliif"" 

Reviving  bustoees  has  tocreased  poatal  revaiMaa  vat 
financial  outlook  of  the  Department  brighter  than  for     _  ^ 
luea  to  October  l»t4.  tor  asampia,  wwa  spfnataaMty  n 
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ecnt  Rraatcr  than  in  th«  oorrvapondlnc  month  of  1933.  Tt\u 
tendeacy  im  expected  to  continue  In  1936.  Poctal  financial  oondl- 
tiuna.  Uierefora.  amply  JuatKj  ttue  rectoraUcn  oX  full  t>a*ic  aalarlea 
•a  or  January   1.  I93ft. 

The  imprMBlon  must  not  be  allowad  to  prvvall,  however,  that 
postal  aalarlca  ihoukl  be  determined  by  the  profit  or  loes  experi- 
enced by  tbe  PoeK  OAce  Department.  A  more  fallacious  argument 
ooTild  scarcely  be  adfanoed.  The  poet  oAce  Is  a  public  insttt ation. 
operated  to  ser?e  the  need.s  at  the  mailing  public.  It  should  not  be 
Judged  by  the  stsnrtsrda  comrnonly  applied  to  business  opera  ted 
for  profit,  and  the  salarlea  'jf  postal  employees.  In  UJke  manner. 
should  not  be  determined  by  the  baiance  sheet.  In  hla  book  on 
United  States  Postal  PoUcy.  Representative  Clyde  Kelly,  then  a 
member  erf  the  House  Committee  on  the  Poet  OfBce  and  Post  R'MmIs. 
veil  expreasss  the  right  of  the  postal  worker  to  "  oompensatlon 
which  will  snahle  hUn  to  support  himself  and  his  fiunily  on  a 
standard  of  llTtng  worthy  at  his  serrlos  In  a  vital  public  entcrprwe  " 

The  minimum  at  Justice  to  the  great  army  of  devoted  postal  work- 
era  requirva  the  fiUl  restoration  of  basic  salaries.  effectlTe  January  I. 
1935.  The  sscrlflees  ma<to  by  postal  workers  during  the  depression, 
the  liksUhood  that  llYtag  ocets  wUl  rise  sharply  in  1935.  the  current 
reTlval  of  buatneas.  the  need  for  maas  purchasing  power  and  bual- 
neas  conAdenoe.  the  prseeiss  at  a  postal  siirplus  Instead  of  the  usual 
deflctt,  and  tka  right  at  loyal  drll  ■arvsnts  to  an  adequate  and 
ilaliig  standard  of  llrlng.  ail  eomblDe  to  make  Immediate  pay  res- 
toration the  least  that  the  Oovemmant  can  do  In  faimeas  to  the 
postal  workers. 

RaspectfvUy  suhmltted. 

NanowaL  AaaociaTtow  or  Lvrm  Casaixss. 
CumwjuL  or  ADViNisTaaTioH. 
By  M.  T.  rtxuAM.  NmtUmml  Seeretery. 

jAJruAST  ISSSl 

KCPCMIT  aw  THl  COmomX  on  APPIOPMATICUIS 

Mr.  OLA88.  from  the  Committee  on  Appropriations,  to 
vhlch  was  referred  the  bin  'H.  R.  3410)  making  appropria- 
tions for  the  SxecuUye  Office  and  sundry  Independent  execu- 
tive bureaus,  boaixls,  commlsstons.  and  oflloes  for  the  fiscal 
year  ending  June  30.  1W«.  and  for  other  purposes,  reported  It 
with  amendments  and  submitted  a  report  (Na  12)  thereon. 
Ai»rnoifAi.  copin  or  itPoitT  oif  srocK-gzcHAivag  pkactices 

Ui.  HAYDKN.  from  the  Committee  on  Prmting.  reported 
back  farorahly  the  resolution  <8.  Res.  M)  submitted  by  him- 
self on  the  7th  Instant,  which  was  considered  by  unanimous 
consent  and  agreed  to.  as  follows: 


I.  That  4j000  additional  copies  of  the  report  ^o.  14&5)  of 
the  Committee  on  Banking  and  Currency.  Seeenty-thlrd  Oon«rreas 
■seond  iSBslnn.  on  stock -exchange  praetlcea.  be  prtnted  for  the  uae 
of  tlM  Senate  document  room. 


anxa  axb  jonrr  agaoLimoii  nmoaxTcxD 

BlUs  and  a  Joint  resolution  were  Introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  BYRD: 

A  bill  (S.  10«9)  to  advance  Commander  Alfred  H.  Miles  to 
the  grade  of  captain  on  the  active  list  of  the  United  States 
Navy:  to  the  Committee  on  Naval  Aifalrs. 

By  Mr.  DICKDISON: 

A  bin  (S.  1070)  for  the  relief  of  William  A.  Thompson;  to 
the  Committee  on  Claims. 

A  bin  (S.  1071)  granting  a  pension  to  H.  Bmma  Streepy; 
to  the  Committee  on  Pensions. 

By  Mr.  BULKLCY: 

A  bill  <S.  1072)  for  the  reli^  of  Earl  N.  Everaon;  and 

A  bill  (S.  1073)  for  the  relief  of  Louis  Pmger;  to  the 
Committee  on  Claims. 

By  Mr.  METCALP: 

A  bill  <S.  1074)  for  the  rebef  of  Anna  Ventrone;  to  the 
Committee  on  Claims. 

By  Mr.  McNARY: 

A  bill  (S.  1075)  for  the  relief  of  Louis  H.  Cordis;  to  the 
Committee  on  Claims. 

A  bill  (S.  1076)  relatinc  to  the  Oreson-Washington  Bridge 
Board  of  Trustees;  to  the  Committee  on  Commerce. 

A  hill  (8.  lOTT)  to  further  extend  the  time  In  which  the 
States  of  Washington.  Idaho,  C^rcgon.  Montana,  and  Wyo- 
ming may  enter  into  a  compact  or  agrsement  respecting  the 
dlspoattloQ  and  apportionment  of  the  waters  of  the  Colum- 
bia River  and  Its  tributaries;  to  the  Committee  on  Irrigation 
and  RecJamattan. 

By  Mr.  8HBPPARD: 

A  bill  (8.  107S)  to  provide  that  transferors  for  collection  of 
acfotiabte  instnimanto  shall  be  prefcrrwi  creditors  of  national 


banks  in  certain  cases;  to  the  Committee  on  Ranking  and 
Currency. 

A  bill  1 6.  1079)  authorizing  the  Secretary  of  the  Treasury 
to  execute  a  certain  indemnity  agreement,  to  the  Committee 
on  Finance. 

A  bill  (S.  1080)  making  provisions  in  reference  to  personal 
injury  suits  by  st-amcn;  to  the  Committee  on  Commerce. 

A  bill  (S.  1081)  granting  a  pension  to  Mary  L.  Robuison; 
to  the  Committee  on  Pensions. 

A  bill  'S.  1082  >  for  the  reaxstatement  of  John  Carmlchael 
Williams  in  the  United  States  Navy:  and 

A  biU  'S.  1083^  for  the  relief  of  CecU  M.  Autrey;  to  the 
Committee  on  Naval  Affairs. 

A  bill  'S.  1084)  for  the  relief  of  W.  P.  Luedcrs; 

A  biU  'S.  1085)  for  the  relief  of  W.  G.  McGee; 

A  bill  '8.  1086  >  for  the  relief  of  Mamie  Randel; 

A  bill  'S.  1087)  for  the  relief  of  the  Southern  Products 
Company; 

A  bill  (3.  1088)  for  the  rebef  of  J.  H.  BowLng; 

A  bill  'S.  1089*  for  the  rebef  of  Arthur  N.  Knofft; 

A  bill  (8.  1090)  for  the  relief  of  Amy  McLaurin: 

A  bill  (S.  1091 )  for  the  relief  of  the  Fanners  and  Merchants 
National  Bank  of  Gilmer.  Tfx.; 

A  bill  <S.  1092)  for  the  relief  of  Plrrt  Lt.  Francis  H.  Kuhn; 
and 

A  biU  fS  1093)  for  the  relief  of  the  heirs  of  Frank  Bod- 
deker;  to  the  Committee  on  Claims. 

A  bill  (S   1094)  for  the  relief  of  Claude  C.  Martin; 

A  bill  (S.  1095)  for  the  relief  of  the  officers  of  the  Ru-ssian 
Railway  Service  Corps  organized  by  the  War  Department 
under  authority  of  the  President  of  the  United  States  for 
service  during  the  War  with  Germany;  and 

A  bill  'S.  109C)  authorizing  the  appomtment  of  Roy  M. 
Kisner  as  a  captain.  Dental  Corps,  Regular  Army;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  SCHWELI£NBACH : 

A  bill  fS  1097'  to  amtnd  the  naval  record  of  Kenneth 
A.  Kellog.  alias  Prank  Barry;  to  the  Committee  on  Naval 
Affairs. 

A  bill  (S.  1098)  to  exempt  the  mining  claims  of  disabled 
veterans  from  the  requirements  that  labor  be  performed  or 
improvements  made  on  tliem.  to  the  Committee  on  Mines 
and  Mining. 

A  bill   (S.   10991    for   the   relief  of   Ethel   G.   Remington: 

A  bill  (S.  llOOi  for  the  relief  of  the  estate  of  Regnor  Dahl; 

A  bill  (S    1101)  for  the  relief  of  H.  M.  Thatcher:  and 

A  bill  (S.  1102)  conferring  Jurisdiction  upon  the  United 
States  District  Court  for  the  Western  District  of  Wa.sh- 
inRton  to  hear,  determine,  and  render  judfnnent  upon  the 
claims  of  Aita  Mehin  and  Tommy  Melvln;  to  the  Com- 
mittee on  Claims. 

A  bill  (S.  1103)  for  the  relief  of  WlUlam  K.  Beldin: 

A  bill  (S.  1104'   for  the  relief  of  Herman  Wulff;  and 

A  bill  iS.  1105)  for  the  rehef  of  Presly  Holliday.  quarter- 
master sergeant.  Quartermaster  Corps,  on  the  retired  list,  and 
for  other  purpa<K!s:  to  the  Committee  on  Mibtary  Affairs. 

A  bill  (S.  1106)   granting  a  pension  to  Elmer  K.  Corbett: 

A  bill  (S.  1107)  for  the  relief  of  Sarah  E.  Thompson: 

A  bill  (S.  110«)  granting  a  pension  to  Jacob  R.  StUtner; 
and 

A  bill  (S.  1109)  granting  a  pension  to  John  W.  Perwerda; 
to  the  Committee  on  Pensions. 

By  Mr.  TOWNSEXD: 

A  bill  (S.  1110)  for  the  relief  of  A.  Randolph  Holladay; 
arul 

A  bill  'S.  1111 »  for  the  relief  of  Alfred  L.  Hudson;  to  the 
Committee  on  Claims. 

A  bill  iS.  1112>  authorising  the  appropriation  of  $600,000, 
or  so  much  thereof  as  may  be  necessary,  to  refund  payments 
made  to  the  collector  of  taxes  of  the  District  of  Columbia 
for  Illegally  a^^sessed  taxes  for  paving  roadways  or  laying 
curbs  or  gutters  m  Che  District  of  Columbia,  including  pen- 
I  alties  charged  and  paid,  as  may  on  the  date  of  approvid  of 
this  act  be  legally  due  Paving  Tax  Refund  Corporation 
of  the  District  of  Columbia,  a  corporation  organlaed  under 


the  laws  of  the  SUte  tt  Ariaana:  to  the  Oonunitfeee  on  the 
District  of  Columbia. 

By  Mr.  WALSH: 

A  bUl  (8.  1113)  for  the  relief  of  ictm  A.  Vlagg;  to  the 
Committee  on  Mibtary  Affairs. 

By  Un.  CARAWAY: 

A  biU  (S.  1114)  extending  the  time  within  which  applica- 
tions for  benefits  under  the  World  War  Adjusted  Compensa- 
tion Act.  as  amended,  may  be  filed:  to  the  Committee  on 
Finance. 

By  Mr.  SHIPSTEAD: 

A  bill  <S.  1115)  to  amend  section  5219  of  the  Revised 
Statutes,  as  amended  (relating  to  State  taxation. of  national 
banking  associations) ;  to  the  Committee  on  Banking  and 
Currency. 

A  bill  (S.  1116)  aiithorizlng  the  establishment  of  a  filing 
and  indexing  service  for  useful  Oovemment  publications; 
to  the  Conmiittee  on  the  Library. 

A  bill  (S.  1117)  authorizing  the  sale  of  Army  rifles  to 
honorably  discharged  soldiers,  sailfM^  and  marines;  to  the 
Committee  on  Mibtary  Affairs. 

By  Mr.  DUFFY  and  Mr.  BURKE: 

A  bib  (S.  1118)  to  authorla  the  Secretary  of  the  Treasury 
of  the  United  States  to  refund  to  the  Bankers  Reserve  Life 
Co .  of  Omaha,  Nebr..  and  the  Wisconsin  National  Life  In- 
surance Co..  of  Oshkosh,  Wis.,  inccnne  taxes  iUegally  paid  to 
the  United  States  Treasury;  to  the  Committee  on  Claims. 

By  Mr.  BLACK: 

A  Jomt  resolution  (S.  J.  Res.  34)  authoriztng  the  improve- 
ment of  the  Lee  Highway  l)etween  Muscle  Shoals  and  Norris 
Dam ;  to  the  Committee  on  Post  Offices  and  Post  Roads. 

PROPOSED    COMMTTTXI    OIC    WOKU)    WAX    VXmAm'    LKOTgl.ITIOW 

Mr.  SHEPPARD  submitted  the  following  resolution  (S. 
Res.  55).  which  was  referred  to  the  Committee  on  Rules: 

Resolved.  That  rule  XXV  of  the  Standing  Rules  of  the  Senate 
be.  and  the  same  hereby  la,  amended  by  adding  a^ter  tbe  para- 
graph reading  as  follows:  "Committee  on  Terrttariee  and  InsiUar 
Affairs,  to  consist  of  17  Btn»ton".  %  new  paragr^h  reading  as 
follows:  'Committee  on  World  War  Veterans'  Legislation,  to 
consist  of  17  Senators." 

WrrHDRAWAL  or  PAPKSS — BSTATS  OF  XLBABITH  P13VXXU.  O'BRIXH 

Mr.  COUZENS.  I  ask  unanimous  consent  to  have  the 
papers  In  coimection  with  the  bill  I  introduced  In  the  Sev- 
enty-third Congress,  known  as  "  S.  3308  ",  for  the  relief  of 
the  estate  of  Elizabeth  Purtill  O'Brien,  a  private  claims  bill, 
withdrawn  from  the  files  of  the  Senate,  no  adverse  report 
having  been  made  thereon. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

KLECTRic  xrnLrrT  bonds  Nxn  thi  nnnsTZRo  public 
Mr.  COSTIGAN.  Mr.  President,  a  remarkable  report  of 
the  Federal  Power  Commission  was  transmitted  to  the  Pres- 
ident Of  the  United  SUtes  on  January  10,  1»35,  by  Vice 
Chairman  BasU  Manly.  It  deals  with  the  jMresent  market 
values  of  utility  bonds  issued  by  (^Derating  companies  in  the 
United  States  as  distinguished  from  the  stocks  and  deben- 
tures of  holding  companies  and  tnvestment  trusts.  It  ex- 
poses the  characteristic  and  misleading  propaganda  recently 
practiced  by  certain  utility  agents. 

The  report  discloses  that  121  issues  of  such  bonds  last 
November  had  a  market  value  of  more  than  $109,000,000 
above  the  value  of  such  bc»ids  in  September  1929,  previous  to 
the  stock  market  crash  of  that  year.  It  further  shows  by 
figures  and  an  illustrative  chart  that  the  utility  bonds  of 
oixrating  companies  for  which  records  are  available  during 
the  last  15  years  are  today  selling  at  the  highest  price  for 
that  period.  The  report  serves  to  refute  the  gloomy  intima- 
tions of  private  utility  company  agents  that  public  operation 
of  power  and  light  plants  has  proven  injurioos  to  the  in- 
vestments of  widows,  orjdians.  and  estates. 

I  ask  unanimous  consult  for  the  pablication  of  this  report, 
including  the  accompansring  illustrative  chart,  in  the  Com- 
cREssioNiu.  RxcoKi)  as  part  and  at  the  coochttion  of  my 
remarks. 


The  VICE  PRESIDENT.    Is  there  objection?    The  Cbalr 
hears  none,  and  it  is  so  ordered. 
The  matter  referred  to  is  as  follows: 


Powxa  CoMinaaioir. 
Natiomax.  Powsa  SvaTST. 
To  the  PaxsioKirT: 

In  response  to  jrour  request  tbere  Is  submitted  herewith  report 
on  the  preeent  status  of  public-utility  seciirlties  held  by  lUe> 
insurance  companies  and  savmgs  banks: 

unfiiMprrs  PBiMAaiLT  iM  opaaATOfo  cokpawt  Boma 

The  utility  investments  of  stamlard  life-insurance  oompanles 
and  savings  tjanks  are.  and  have  always  been,  almost  eseluslvely  in 
the  bonds  of  operating  companies.  They  hold  few  jgef erred  stocks 
and  practically  no  common  stocks.  They  have  almost  no  holding- 
company  securities  of  any  kmd.  This  is  in  accordance  with  State 
laws,  which  impose  strict  limitations  upon  the  investments  of  such 
Institutions,  prescribing  as  legal  only  those  regarded  as  safe  and 
oonsoratlTe. 

The  securltv  portfolios  of  six  large  life-insurance  oompanles  la 
New  York  State  (MetropoUtan.  Bqultable,  New  Tork  LUe.  Ouardlaa. 
Home,  and  Mutual  Ldfe),  having  total  admitted  assets  of  |S.5i8.- 
000.000,  have  been  examined.  These  companies,  as  reported  by  the 
superintendent  of  insurance  ot  New  York.  1933.  have  mvaated  in 
publlc-utlUty  bonds  STao.OOO.OOO.  or  8.4  percent  of  their  total  assets. 
They  have  only  881.000.000  mvested  in  pubUc-utUlty  preferred 
stocks,  or  less  than  1  percent  of  their  total  assets. 

Plfteen  large  life-insurance  companies  m  oth^  States  have  total 
admitted  assets  of  87.871.000.000.  and  have  8753.000.000.  or  9.5  per- 
cent. In  publlo-utmty  bonds.  They  have  only  864.000,000  to  public- 
utUlty  preferred  stocks,  or  eight-tenths  of  1  percent  of  their  total 
assets. 

These  21  oompames  combtoed  have  total  assets  of  8iej889 ,000.000. 
rejMresenUng  79  percent  of  the  admitted  assets  of  all  the  Ufa- 
Insurance  companies  In  the  United  States. 

These  figures  are  to  substantial  accord  with  a  report  submitted 
at  the  twenty-seventh  annual  convention  of  the  Asaociation  «rf  Ufa 
Insxirance  PresidenU  (December  1983)  showing  thiU  tha  tovest- 
ments  of  51  legal  reserve  life-insurance  oompanlaa  to  puhllc-uttllty 
bonds  comprised  8.6  per  cent  of  their  total  assets.  Less  than  1  per- 
cent of  the  total  assets  were  to  utility  preferred  stocks  and  lass 
than  one-tenth  of  1  percent  In  common  stoclu.  Th«e  flgtny 
cover  telephone,  gas.  street  railway,  and  other  pubUc-sarvlce  com- 
panies m  addition  to  electric  utllitiea.  The  actual  tovestment  oC 
Insurance  companies  In  the  electrlc-llght  and  power  todustry  18 
therefore  somewhat  smaller  than  shown  above. 

A  recent  bulletin  of  the  Savings  Banks  Association  of  tha  State 
of  New  York  (Dec.  7.  1984)  statee  that  leas  than  3  percent  of  tha 
assets  of  such  banks  are  tovested  to  pubUe-utUity  bonds  and  indi- 
cates that  their  investments  to  utility  stocks  are  nagllglbla. 

In  view  of  the  fact  that  utility  tovastments  of  Ufe-tosunaea 
oompamea  and  savings  banks  are  thus  limited  almoat  axeiualvi^  to 
bonds,  toquiry  has  been  directed  primarily  to  determimng  tba  praa- 
ent  market  value  of  that  class  of  securities  as  compared  w^  oHmt 
periods. 

rmEamttr  ma>xxt  VALmt  wwHi^  thaw  m  lasa  boom 

Comparison  Is  first  presented  <rf  the  ctirrent  price  of  pubUc-utlllty 
bonds  of  the  class  held  by  llfe-tosurance  companies  and  savlnga 
l>anks  with  the  prices  prevailing  at  the  height  of  the  stock-market 
boom  of  1929.  This  comparison  shows  that  the  average  market 
price  of  such  bonds  is  now  approximately  six  potots  higher  than  to 
September  1929. 

Out  of  164  public-utility  bonds  listed  as  legal  for  tovestmanU  of 
Insurance  compames  and  savings  banks  in  the  State  of  New  York 
m  1929  quotations  are  available  for  both  September  1938  and 
November  1934  for  121  Issues.  The  average  quoUtlons  for  theaa 
121  issues  were: 


1929: 


September 

Bid 

Asked 

November  1934: 

Bid 

Asked 


99 
100. 


106.0 

~"1 106.  7 

Applying  this  average  appreciation  of  6.6  points  to  tlia  actual 
bid  price  of  a  large  list  of  representative  bonds  to  the  total  pubUc- 
utUlty  bond  holdings  of  the  61  standard  life-insurance  compames 
(81  6M.209,000  m  Decembw  1933),  we  ftod  that  their  market  valus 
U  now  8109,441.000  mgher  than  it  woiUd  have  been  to  Septonber 
1939,  before  the  stock-market  crash  of  that  year. 

opcaATiHo  unuTT  Boiros  wow  AT  BioHzarr  raics  n*  is  txabs 

A  longer  range  view  of  the  market  for  electric  utility  bontto  <rf 
the  class  held  by  insurance  compames  and  savings  banks  la  even. 
more  impressive.  It  shows  that  utUlty  bonds  of  this  cUaa  jue 
today  selling  at  the  highest  price  they  have  realiaed  to  16  years.  The 
average  appreclaUon  of  such  bonds,  for  which  records  are  avatUbto 
throughout  the  period,  has  been  32  points,  or  mors  than  40  pereent. 

Out  of  161  puWlc-utUlty  bonds  listed  as  legal  for  tovestaaents  by 
Insurance  compames  and  savinga  banks  In  New  York  to  1«4.  tbera 
are  38  for  which  quotations  are  available  back  to  1930.  Tbaae  are 
Issues  of  repreeentatlve  utUlty  compames  in  every  sactim  of  tha 
cotmtry  from  Maine  to  California.  The  average  bid  and  askad  quo- 
totlons  of  these  38  issues  follow.  All  quoUtions  are  f or  tta«  last 
week  of  November  of  each  year. 
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Thewe  figure*  »re  ^aphlcaily  shown  In  the  chert  ettach«d  hereto 
(eziuhlt  Ai      Tb«  4etalle<]  quoC«Uons  appear  In  exhibit  B. 

The  price  trexxl  for  theee  86  taeuee  Is  fuUy  confirmed  by  Moody's 
Index  (or  10  public-utility  bands      This  Index  shows  s  rlae  from  s 
lam  ot  7«ja  in  May  isao  to  a  hlch  of  llOJU  In  December  1934. 
vnuTT  aoivDS  ov  mxtvopolttajt  Lxrm  talcxd  abovx  fas 

In  view  of  the  concern  eocpreflsed  a  little  more  than  a  ycAr  aco 
by  Predenek  H  Bcker.  prvsident  at  the  Metropolitan  LUe  Insur- 
ance Co.  in  a  letter  to  Oeorse  B.  Cortetyou.  president  of  Consoli- 
dated Qua  Co..  at  New  Torlc.  published  In  the  New  Tork  Times  of 
Deoember  7.  1833.  re^ardlnf  the  futiire  security  of  public -utility 
bonds  heid  by  Insurance  eompecles.  ex&ml nation  has  been  made 
o*  the  prceent  and  past  market  TalUs  of  the  electric  uUllty  bonds 
held  by  that  company.  This  examination  shows  that  the  average 
market  value  of  such  bonds  Is  now  above  par  anrl  that  they  have 
en^yyed  a  material  api>r«clatton  as  compared  with  their  ralue  In 
September   1939 

Of  the  ai7  atoetnc  utility  bonds  held  by  the  Metropolitan  Life 
Inauranoe  Co.  (report  of  superintendent  of  Insxirance.  State  of 
Wew  Tork.  IMS)  quotations  for  150  issues  are  arallable  for  both 
September  ino  and  Norember  1834.  The  mrtn^ge  quotations  for 
1S3  * 


On  the  con&ary.  with  the  exception  of  one  slncl*  Issue  maturing  in 
1935.  every  one  of  the  209  utility  bonds  for  which  comparable  quo- 
tations are  available  increased  In  price  during  the  past  13  nwnlhs. 
Thirteen  out  of  the  16  utility  prpferred  stocks  also  showed  a  gain 

Within  the  last  6  nyoiittia  there  have  tieen  several  secxixlty  Usues 
by  operating  electric  ut.litien  on  excepUonally  favcrable  term*. 
The  Edison  Electrir  Ii:um:r.ating  Co  of  Boston  sold  2  Issnies  of 
3-perrent  3-year  notes  totAJinf;  »55  OOO  OOO  The  Consolidated  Oas, 
Electric  Li«bt  *  Power  Co  of  Baitimcve  made  an  $18,000,000  Issue 
of  3 ^-percent  bond*,  and  the  Cousuiners  Power  Co  an  $8,000,000 
issue  at  4  percent  The  above  Interest  rates  indicate  that  Investtin? 
retain  complete  confidence  in  the  securities  of  conservatively 
capitalized  opierating  companies. 

In  view  of  the  above  facts.  It  Is  clear  that  holders  of  life- 
insurance  puXicles  and  depositors  In  savings  banks  have  no  cau^ie 
for  concern  regarding  the  security  of  that  part  of  the  assets  of  such 
Institutions  Invested  In  electric  utility  tionda  Widows  and  orphans 
and  other  beneficiaries  of  estates  likewise  are  secure:  provided  the 
executors  and  trustees  of  such  estatss  have  conformed  to  the  legal 
requirements  which  most  States  have  established  for  such  fiduciary 
ofBcers.  and  have  Invested  the  funds  Intrxisted  to  their  supervision 
in  the  securities  of  operating  oompaiUes  and  not  In  stocks  or 
debentures  of  holding  oumpanies  or  so-called  "  Investment  trusts." 

Respectfully  subnutted 

Basil  Maitlt,  Yict  Chairman. 

Waskivctow,  D    C  .  January  10.  193S. 


a«pt«mber  1839: 

Bid 
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llot«mb«r  1834: 

Bid 
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97.  a 

98.8 

IOC  8 

101    5 


M*nf»ovrtAM  irrnjrTT  Bouiiwas  iwcbxasx  mo.ooo.ooo 
Unfortanataly  thers  is  not  avallabla  an  exact  list  of  the  Metro- 
poUtans  QtUlty  hakUags  on  Deeaaber  7.  ig«3.  whan  Mr  Kcker  wrote 
Mr.  Cortalyou.  It  Is  reasooable  to  assuma.  however,  that  the  Ust 
of  utUlty  boods  and  prfariad  stocks  was  substantially  as  reported 
by  the  llsv  Tork  supartateiMlsnt  at  insurance  for  the  year  1933 
UHag  this  llrt.  «■  and  tkkat  dorlnc  tha  past  year  the  avwage  bid 
prloe  for  tha  publlc-utiiny  bonds  of  the  MetrcpoUtan  has  increased 
1S.9  points  and  tor  tte  pniarrad  ataek  7.0  poAnts.  This  is  equivalent 
to  %I39  for  each  $1,000  bond  and  $7.90  for  each  share  of  preferred 

ApptytM  tlwn  sverscM  to  tha  iSSajOOO.OOO  par  value  of  American 
puMlc-ntfllty  bonds  and  to  tha  $10X93.000  market  value  of  uuiity 
SntmtmS  stocks  hald  by  the  MatmpollUn.  it  would  appear  that 
dartog  tfaa  past  yaar  there  has  bsen  an  Increase  of  more  than 
MO.000.000  In  the  market  value  of  that  company's  uUllty  holdings 
It  u  worthy  ot  note  also  that  this  Inersase  was  not  due  to  anv 
«"'«w'   gain  in   any   particular  sscurtty   or   group   of   securlUes 
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Kinr?  County  El.  Lt.  &  Pr.  Co.: 

First  5'» - 

Purclisae  money  5  s ---- 
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York  Haven  Water  A  Power  Co..  first  «•■ 
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TBM  CAUOnAB 

The  VICE  PRESIDENT  The  calendar  Is  In  order  under 
rule  VIU.     The  first  order  of  business  will  be  stated. 

The  flrst  order  of  business  on  the  calendar  was  the  bill 
<S.  39(J>  to  amend  section  1180  of  the  Code  of  Laws  for  the 
District  of  Colxunbia  with  respect  to  usury. 

Mr.  BULKLEY.     I  ask  that  the  biU  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

AADmONAL    ASSISTANT    CLXHKS   TO   SSMATOtS 

The  Senate  proceeded  to  consider  the  resolution  <S.  Res. 
39  >  submitted  by  Mr.  Btvnes  on  the  10th  instant,  which  had 
been  reported  back  favorably  from  the  Committee  to  Audit 
and  Control  the  Contingent  Expenses  of  the  Senate  with  an 
amendment  to  strike  out: 


i| 


1 


That  whenever  during  the  remainder  of  the  present  session  of 
Congress  s  Senator  shall  file  with  the  Chairman  of  the  Committee 
to  Audit  and  Control  the  Contlngt*nt  Expenses  of  the  denate  a 
statement  showing  th«  neceealty  for  an  additional  clerical  assistant 
to  enable  him  to  discharge  the  dutlect  of  his  office,  such — 

And  to  Insert  in  lieu  thereof  "  that  each  ",  so  as  to  read : 

That  each  Senator  may  appoint  one  assistant  clerk,  to  be  paid 
rrom  the  contingent  fund  of  the  Senate  at  91,500  per  ^nn^nri  uaUl 
the  sod  of  the  present  session  of  Oocgrsea. 

The  amendment  was  agreed  to. 

"nie  resolution  as  amended  was  agreed  to. 

The  VICE  PRESIDENT.    Tbat  completea  the  calendar. 
ririKUfTR   AmnmsAaT   or  kightkxrth  AMxifDiairr 

Mr.  SHEPPARD.  Mr.  President,  today  marks  the  fif- 
teenth annlyersary  of  the  eighteenth  amendment.  Thirteen 
months  have  passed  since  its  repeal. 

Within  that  time  the  evils  of  liquor  and  the  liquor  trafBc 
have  multiplied  so  rapidly  as  to  call  for  the  immediate  return 
of  national  constitutional  prohibition. 

Por  instance,  there  are  already  more  places  where  legalized 
liquor  Is  sold  in  the  United  States  today,  only  13  months  after 
repeal,  than  there  were  In  the  entire  country  at  the  time  of 
the  adoption  of  the  eighteenth  amendment. 

The  wets  joined  with  us  in  denouncing  the  saloon. 
They  said  that  it  would  not  be  permitted  to  return.  They 
said  they  could  not  tolerate  the  idea  of  going  back  to  the 
barroom  of  the  days  before  prohibition.  In  fact,  so  general 
and  so  pronounced  was  this  sentiment  among  the  wets  that  it 
may  be  questioned  whether  a  majority  of  them  would  have 
supported  repeal  if  they  had  known  it  would  result  in  the 
return  of  the  saloon  on  a  bigger  and  more  devastating  scale 
than  ever.  Where  are  those  wet  voices  now?  Where  are 
those  propagandists  who  mingled  expressions  of  horror 
against  the  saloon  with  denunciations  of  prohibition? 

In  1815,  one  of  the  last  unrestricted  wet  years  before  pro- 
hibition, persons  paying  the  F>ederal  tax  as  retail  dealers  In 
distilled  spirits  for  beverage  purposes  numbered  190.469.  in- 
cluding keepers  of  saloons,  drug  stores,  and  other  places 
licensed  to  sell  distilled  spirits  at  retail,  and  the  number  of 
retail  dealers  in  fermented  Uquors  was  13.740.  In  1919,  on 
the  eve  of  national  constitutional  prohibition,  war-time  re- 
preoBlon  and  other  restrlctkms  had  reduced  the  number  of 
retail  dealers  in  distilled  spirits  to  107.851  and  the  number 
of  retail  dealers  in  fermented  liquors  to  4.628.  During  the 
national  prohibition  period  retail  liquor  Ucenses  to  drug 
stores  for  medicinal  purposes  ranged  In  round  numbers  from 
11.000  In  the  first  year  to  20.000  in  the  last  year  of  that 
epoch.  At  the  close  of  the  fiscal  year  ending  June  30,  1934, 
7  months  after  repeal,  the  Federal  Ooverrunent  had  Lvued 
207,383  licenses  far  beverage  purposes  to  retail  dealers  In 
distilled  spirits  and  230.323  UcenMs  for  such  purposes  to 
retail  dealers  In  fermented  Uquors.  These  numbers  include 
Ucenses  to  saloons.  State  Aores.  dnig  stores,  hotels,  restau- 
rants, and  other  places  Ucenaed  to  sell  distilled  spirits  or 
fermented  Uquors  at  retaiL 

From  widely  distributed  areas  come  reports  of  saloons, 
taverns,  cocktail  rooms,  tap  rooms,  and  other  new-fashioned 
drinking  and  liquor  selling  places  In  operation,  running  at 
all  hours,  resuming  old  alliances  with  gambling,  gangsterism, 
prostitution,  poUtlcal  corruption,  crime  in  general,  with  girls 
as  young  as  16  for  barmaids,  with  women  frequently  con- 


spicuous among  the  patrons.  The  Newark  Evening  News 
recently  said  that  it  was  disappointing  that  the  legalized  sale 
of  liquor  in  numerous  States,  including  its  own.  had  brought 
twtck  the  old  saloon,  call  it  by  any  name  we  please;  that  it 
was  even  probable  that  those  who  promi.sed  the  elimination 
of  the  saloon  did  so  with  their  tongues  in  their  cheeks. 

The  New  York  Herald  Tribune  has  within  the  last  2  months 
quoted  an  ofllcial  of  a  great  hotel  in  the  city  of  New  York 
as  saying  that  prior  to  prohibition  on  rare  occasions  only  did 
one  see  unescorted  women  imbibing  cocktails  In  the  after- 
noon, but  that  since  repeal  at  least  50  percent  of  the  patrons 
had  been  women 

The  Chicago  Daily  News  said  In  October  last  that  the 
tavern,  under  the  new  Illinois  liquor  law.  retained  all  the 
evils  of  the  old  saloon  and  added  new  evils  of  Its  own; 
that  the  old  alliance  t)etween  the  saloon  and  poUtlcs  had 
been  resumed:  that  every  promise  that  after  the  restora- 
tion of  the  liquor  traffic  to  legality  the  business  would  be 
made  and  would  be  kept  respectable  and  law-abiding  had 
been  \'iolated.  That  same  publication  also  said  a  short  time 
before  that  politicians  faithless  to  the  solemn  pledges  of  both 
Democratic  and  Republican  Parties  had  thrown  open  the  door 
of  the  saloon  in  its  State;  that  Chicago  had  been  flooded  with 
evil  concoctions  called  whisky,  that  bawdlness  and  murder 
had  followed;  that  the  saloon  was  breaking  the  law  and  pro- 
voking lawbreaking;  that  it  was  promoting  social  insecurity 
and  menacing  the  home;  that  poUce  regulation  had  become  a 
farce  that  the  saloon  was  the  ugly  progeny  of  liquor  tiafflc 
greed  and  political  bad  faith. 

The  Albuquerque  Journal  said  last  month  that  when  the 
sale  of  Intoxicating  liquor  was  legalized  in  New  Mexico  in 

1933  the  people  were  assured  by  the  wording  of  the  law 
itself  that  the  open  saloon,  outlawed  since  1918,  would 
not  return,  that  the  plain  Intent  of  the  legislature,  shown 
In  the  wording  of  the  act,  was  to  permit  the  serving  of  lijuor 
by  hotels,  restaurants,  and  cafes  to  its  patrons  with  meals 
only,  that  the  effect  had  been  Just  the  opposite;  that  bar- 
rooms, cabarets,  and  roadhouses  had  sprung  up  and  were  in 
blatant,  brazen  operation  openly  specializing  in  hard  liquor, 
wine,  and  t>eer.  Jazz  dancing,  raucous  orchestras,  that  drink- 
ing was  permitted  in  dance  halls,  which  the  legislature 
plainly  attempted  to  prohibit,  minors  finding  It  easy  to  buy 
drinks  and  consume  them  on  the  premises  until  they  reaohed 
such  a  state  of  intoxication  that  they  could  not  reach  Lheir 
cars  at  closing  time  without  assistance. 

With  the  repeal  of  the  eighteenth  amendment  has  come 
not  only  the  open  saloon,  but  an  increase  in  the  use  of  in- 
toxicants, in  the  number  of  automobile  accidents — fatal  and 
otherwise — and  in  the  numk)cr  of  drinking  and  drunken 
drivers. 

The  New  York  Times  in  a  recent  editorial  points  to  what 
it  terms  an  alarming  increase  in  deaths  resulting  from  motor 
accidents.  It  cites  the  latest  report  of  the  National  Safety 
Council  to  the  effect  that  in  1934  they  reached  a  totfcl  of 
36.000 — an  increase  of  16  percent  in  a  single  year — showing 
that  all  the  gain  since  1931  had  been  wiped  out.  It  .idds 
that  there  is  no  Indication  of  any  halt  In  what  it  calls  the 
**  fresh  upward  curve  "  It  states,  further,  that  Increased  use 
of  automobiles  accounts  for  only  a  part  of  the  growth  in 
fatalities,  that  the  number  of  motor  vehicles  registered  in 

1934  was  practically  the  same  as  m  1933.  gasoline  consump- 
tion rising  only  5  or  6  percent;  that  there  has  been  a  de- 
cided increase  m  the  entry.  "  Driving  while  drunk  ",  or  the 
police  blotters  in  many  States  In  recent  months,  and  refers 
to  a  report  from  the  Travelers  Insurance  Co.  of  Hartford  to 
the  effect  that  there  has  been  an  Increase  In  1934  over  19:J3  of 
42  percent  in  the  number  of  Intoxicated  drivers  Involved  In 
automobile  accidents  and  of  60  percent  In  the  number  o:'  In- 
toxicated pedestrians  so  mvolved.  It  Is  but  fair  to  say  that 
the  editorial  asserts  that  increased  speed  must  also  bear  a 
large  share  of  the  responsibility  for  these  fataUties.  It  should 
be  added  here  that  thp  report  of  the  Travelers  Insurance  Co. 
referred  to  by  this  publication  shows  that  a  person  was  killed 
every  15  minutes  and  some  injured  every  31  seconds,  or.  the 
average,  in  automobile  accidents  in  1934.  making  a  total  of 
at  least  36,000  deaths  and  900.000  Injured  during  the  first 
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year  of  repeal — an  increase  of  16  percent  over  the  cumber 
of  deaths  in  1933. 

This  means  that  deaths  on  the  highways  In  time  of  peace 
and  in  the  flrst  Uquor  year  slnoe  repeal,  namely.  36,000, 
amounted  to  72  percent  of  aU  Ameriran  battle  deaths  In 
the  World  War  during  American  partlcipatkm — snch  deaths 
numbering  50.280.  This  means  that  taajtirles  on  the  highways 
In  the  same  period  not  resulting  In  death,  namely.  900.000. 
were  more  than  four  times  as  many  as  battle  injuries  of  non- 
faUl  character  to  American  soUttiers  in  the  World  War  dur- 
ing the  time  America  took  part— such  Injuries  numbering 
205,600. 

Let  us  examine  specific  returns  from  various  sections  of 
the  country.  Manchester,  the  largest  dty  d  New  Hamp- 
shire, reports  1,486  arrests  for  drunkenness  during  the  last 
12  months  before  repeal,  and  1.95S  arrests  during  the  first 
12  months  of  repeal,  an  increase  of  S1.4  percent.  Par  the 
same  periods  before  and  since  repeal  arrests  for  drtvlz« 
while  drunk  In  this  city  increased  from  35  to  73.  or  108.6 
percent.  On  December  5,  1M4.  the  cmnmissiaDer  of  public 
vehicles  reported  that  the  permits  of  744  cqierators  had 
been  canceled  in  New  Hampshire  during  the  flrst  year 
of  repeal,  compared  with  413  caocelattons  during  the  year 
before  repeal,  an  increase  of  80  percent. 

The  Boston  Transcript  in  a  recent  iMue  quotes  CShaiiman 
William  P.  Hayes,  of  the  Massachusetts  State  Alcoholic  Bev- 
erage Control  Commission,  as  saying  that  this  body  is  con- 
sidering the  withdrawal  of  liquor  permits  from  all  restaurants 
except  the  largest  ones  because  drinking  among  young 
women  has  increased  enormously — outrageously.  He  is  also 
quoted  by  this  paper  as  saying  that  the  cnmmttslon  is  con- 
sidering an  increase  In  the  number  of  licensed  liquor  taverns 
from  which  women  are  barred  by  law. 

Police  figures  for  Boston  for  the  year  ending  November  30, 
1934,  show  43.825  arrests  for  drunkemiiess.  compared  with 
36,941  for  the  year  ending  November  80.  1933.  an  increase 
of  6.884.  or  18.5  percent.  They  also  show  that  the  number 
of  men  arrested  for  dnmkenness  increased  frcm  35,401  dur- 
ing the  former  period  to  41,609  during  the  latter,  or  17.6  per- 
cent, while  the  number  of  women  so  arrested  grew  from 
1.540  to  2.216,  an  increase  of  43.8  percent;  that  114J  percent 
more  women  and  17.7  percent  more  men  were  arrested  for 
driving  while  under  the  influence  of  liquor  during  the  latter 
than  in  the  former  period.  Morgan  T.  Ryan,  registrar  of 
motor  vehicles  for  Massachusetts,  stated  in  September  1934. 
when  automobile  deaths  in  that  State  reached  a  total  of  37 
in  1  week,  that  this  gruesome,  cadaverous  record  was  the 
worst  story  of  auto  tragedies  ever  known  in  Maasachusetts; 
that  It  meant  not  only  an  average  of  mors  than  5  killings 
every  day  of  the  week  but  was  21  deaths  more  than  those  of 
the  corresponding  week  a  year  before;  that  tlie  total  for  the 
State  fiscal  year  had  risen  to  633.  a  IS-pereent  rise  over  the 
preceding  year;  that  no  less  than  32  different  cities  and 
towns  had  suffered  the  loss  of  JnhaMtants,  old  and  young. 
with  double  deaths  in  5  localities;  that  the  two  main  factors 
in  these  accidents  were  speed  and  liquor. 

Official  figures  from  13  cities  in  Virginia,  which  has  the 
so-caUed  "  SUte  authority  plan  ".  show  an  increase  in  ar- 
rests for  public  intoxication  for  the  4  months  from  June  1  to 
October  1.  1934.  after  the  State  stores  began,  as  compared 
with  the  same  period  of  1933  under  prcdiibttion  of  53JS 
percent  for  Bristol,  46.4  percent  for  Charlottesville.  70.6  per- 
cent for  Clifton  Forge,  139.7  percent  for  Danville.  330 J  per- 
cent for  Harrisonburg.  99  percent  for  I^mchburg,  151 J  pct- 
cent  for  Newport  News,  66 J  percent  for  Norfolk.  46.7  percent 
for  Petersburg,  39  percent  for  Portsmouth.  59J  percent 
for  Richmond.  126J  percent  for  Staunton.  Hopewell  re- 
ported a  decrease  of  40.7  percent  The  average  percentage 
of  Increase  In  arrests  for  intozicatlan  in  these  13  cities  was 
71.1  percent:  for  driving  while  drunk.  63J  percent,  m  11  of 
these  cities  from  which  reports  were  received  the  number  of 
permits  revoked  for  driving  while  druok  increased  47.7 
percent. 

Reports  from  police  offldals  In  aeven  ctfies  of  Pennsyl- 
vania, which  also  has  the  State  authority  xdan.  Indicate  the 
same  trend  toward  an  Increase  In  intoilcation  and  in  driv- 


ing while  drunk.  For  the  first  9  months  of  1934.  as  compared 
with  the  same  period  of  1933,  Allentown  reports  an  increase 
of  26  peit;ent  in  arrests  for  intoxication  and  of  30.7  percent 
in  arrests  for  driving  while  dzrink,  Butler  an  Increase  of  62J& 
percent  in  arrests  for  intoxication  and  no  increase  In  arrests 
for  driving  while  drunk,  Chester  an  increase  of  14  percent 
in  arrests  for  intoxication  and  of  300  percent  in  arrests  for 
driving  while  drunk.  Harrisburg  an  increase  of  8.8  percent  in 
arrests  for  intoxication  and  of  25.8  percent  in  arrests  for 
driving  whUe  drunk.  Philadelphia  an  increase  of  2U  per- 
cent in  arrests  for  intoxication  and  of  51.2  percent  in  arrests 
for  driving  while  drunk,  Reading  an  increase  of  5.7  percent 
in  arrests  for  intoxication  and  of  71.4  percent  in  arrests  for 
driving  while  drunk,  Wilkinsburg  an  increase  of  12.3  percent 
in  arrests  for  intoxication  and  of  200  percent  in  arrests  for 
driving  while  dnizik.  Wilkinsburg  also  reported  an  increase 
of  40.5  percent  in  arrests  for  being  drunk  and  disorderly  for 
the  same  period  in  addition  to  the  plain  di'unks. 

Minneapolis  reports  8.603  arrests  for  drunkenness  in  1934. 
as  compared  with  7,678  in  1933,  and  442  arresU  for  driving 
while  intoxicated  in  1934.  as  compared  with  278  in  1933.  an 
increase  of  59  percent. 

According  to  figures  from  the  Washington.  D.  C  police 
department,  the  all-time  record  in  automobile  fataUtles  and 
injuries  for  this  city  was  made  under  repeal  in  1934.  during 
which  135  persons  were  killed  and  3.973  injured.  During  the 
previous  year.  1933.  the  number  killed  in  automobile  acci- 
dents was  80.  The  flrst  year  of  repeal  showed  an  increase, 
therefore,  of  68.75  percent  in  these  tragic  deaths. 

Jail  records  for  the  District  of  Columbia  show  that  in  1932 
there  were  8,430  commitments  for  intoxication,  that  in  1933 
with  beer  legalized  after  April  7  these  commitments  rose  to 
11.618,  that  in  1934  under  repeal  they  reached  a  total  of 
13.462. 

In  response  to  requests  for  information  on  the  dnmken 
driving  situation  from  all  over  the  State.  E.  Raymond  Cato, 
chief,  California  Highway  Patrol,  compiled  data  based  upon 
abstracts  received  from  courts  hearing  cases  on  violations  of 
the  vehicle  act,  showing  that  in  the  first  9  months  of  1934, 
2,759  intoxicated  drivers  and  474  intoxicated  pedestrians  were 
involved  in  motor-vehicle  accidents,  as  compared  with  2.341 
intoxicated  drivers  and  294  intoxicated  pedestrians  Involved 
in  such  accidents  during  the  same  period  in  1933.  In  actual 
practice,  a  number  of  cases  In  which  liquor  was  involved 
would  not  appear  in  these  flgiues.  Very  often  traffic  officers 
prefer  a  charge  of  reckless  driving,  noting  usually,  but  not 
always,  that  the  violator  had  been  drinking. 

The  United  States  Bureau  of  the  Census  reports  that  the 
annual  death  rate  for  86  cities  of  this  country  with  a  popu- 
lation of  37,000,000  was  11.3  percent  per  thousand  of  said 
populaUon  for  the  flrst  46  weeks  of  1934.  as  against  a  rata 
of  10.8  for  the  same  period  of  the  previous  year.  The  death 
rate  from  automobile  accidents  in  these  cities  for  the  first 
46  weeks  of  1934  was  23  percent  per  100,000  of  the  population 
as  compared  with  21.2  percent  for  the  same  period  of  1933. 
A  recent  report  of  an  investigating  committee  of  the  Texas 
State  Senate  reveals  liquor  conditions  in  that  State  of  most 
revolting  character,  a  situation  I  predicted  in  my  Texas  cam- 
paign for  the  eighteenth  amendment  would  follow  repeal  not 
only  in  Texas  but  throughout  the  Nation. 

We  were  told  that  repeal  would  eliminate  the  bootlegger. 
The  Director  of  the  Federal  Alcohol  Administration  has  told 
us  since  repeal  that  so  far  as  the  liquor  traJBc  is  concerned 
the  United  SUtes  is  living  in  a  fool's  paradise  and  that  th« 
booUeg  trade  is  still  with  us.  And  yet  we  were  Udd  that  pro- 
hibiUon  was  the  cause  of  bootlegging  and  thus  became  a 
breeder  of  all  crime,  that  the  effort  to  prohibit  made  peopl* 
want  to  drink,  to  violate  the  law,  and  that  thus  a  spirit  of 
lawlessness  was  let  loose,  expressing  itself  in  crimes  of  many 
kinds.  It  was  the  favorite  claim  of  the  patron  of  the  boot- 
legger in  prohibition  times  that  prohibition  was  making  him 
a  criminal.  And  yet,  more  than  a  year  after  repeal.  th« 
bootlegger  and  his  clients  are  still  functioning.  The  buyer 
from  the  bootlegger  who  charged  that  prohibition  mad*  him 
drink  must  now  find  some  other  excuse  for  his  disregard  of 
law  and  continued  support  of  an  outlaw  trade.    And  those 
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wiio  denounced  prohibition  u  one  of  the  principal  sources  of 
crime  must  find  some  other  explanation  for  the  contempt  of 
law  and  Its  Increasinf  rlolation  which  surround  us  today  on 
every  side  13  months  after  repeal. 

At  this  point  note  the  reasons  which  the  recent  Budget 
messace  gives  to  Congress  for  the  request  for  additional 
appropriations  for  law  enforcement  and  crime  repression 
during  the  next  fiscal  year,  the  year  beginning  june  30.  1935. 
On  page  426  of  this  message  it  is  stated  that  on  account  of  the 
anticipation  that  there  would  be  a  considerable  decrease  in 
prison  population  following  the  repeal  of  the  eighteenth 
amendment  and  the  expiration  of  the  nentences  of  prohibi- 
tion law  offenders  material  reductions  were  made  in  appro- 
priations for  penal  and  c(MTectional  institutions  for  the 
fiscal  year  ending  June  30.  1935.  And  then  the  message 
says  that  present  IndicatiMis  are.  howerer.  that  there  will 
be  no  decrease  In  the  number  of  prisoners,  and  that  not  only 
will  the  reductions  in  appropriations  have  to  be  restored 
but  that  fxirther  funds  will  be  required  because  of  the  ad- 
vance In  commodity  prices.  A  request  Is  then  made  for  an 
increase  of  $2,789,445  in  the  appropriation  for  the  Depart- 
ment of  Justice.  11.646.872  of  which  is  for  penal  and  correc- 
tloxial  Institutions.  The  message  also  requests  an  increase 
of  $3,678,738  for  the  Coast  Guard  in  the  Treasury  Depart- 
ment, stating  that  the  appropriation  for  this  service  for  the 
present  fiscal  year,  the  year  ending  June  30.  1935,  was 
considerably  reduced  on  the  assumption  that  smuggling 
would  diminish  to  a  large  extent.  The  message  then  adds 
that  this  situation  has  failed  to  materiahxe,  and  that 
It  will  be  necessary  to  provide  a  deficiency  appropriation 
for  this  service.  This  means,  of  course,  that  the  rum- 
runner is  again  infesting  our  waters  more  than  a  year  after 
repeal.  Before  May  of  last  year  the  Coast  Guard  was 
allotted  funds  from  the  Public  Worts  Administration  to 
purchase  27  new  seaplanes  and  amphibians,  and  it  was  an- 
ticipated that  it  would  take  orer  14  land  planes  from  the 
Customs  Bureau  and  6  Navy  planes.  This  would  make  a 
total  force  of  61  planes  as  against  14  theretofore. 

In  the  lisht  of  facts  now  developing,  how  rapidly  are  the 
old  arguments  against  prohibition  losing  force?  Take  the 
cost  of  prohibition,  against  which  the  wets  so  bitterly  com- 
plained, and  comi)are  the  cost  of  protecting  the  legal  liquor 
seller  against  his  illicit  competitor  in  what  Is  only  the  be- 
ginning of  repeal.  The  appropriations  for  the  Government 
unit  specifically  charged  with  the  enforcement  of  prohi- 
bition amounted  to  leas  than  ten  millions  a  year  to  and  in- 
cluding 1926.  In  fact,  the  largest  swa\  ever  provided  for 
the  Biireau  of  Prohibition  and  the  Bureau  of  Industrial 
Alcohol  was  appropriated  in  1932.  when  they  together  ex- 
pended $15.547.444.66.  And  yet  the  present  Alcohol  Tax 
Unit,  charged  with  administering  the  Federal  Liquor  Tax 
Act  of  1934.  received  an  apmt^rlatlon  of  $14,311,974  for  its 
first  year. 

Take  the  question  of  revenue.  How  woefully  the  Ameri- 
can people  were  misled!  Mr.  Jouett  Bhouse.  president  of 
the  AssoclattoD  Against  th«  Prohibition  Amendment,  was 
reported  In  the  evening  Star.  Washington,  D.  C.  of  Septem- 
ber 14.  1913,  as  estimating  ^t  the  total  Federal  revenue 
from  the  sale  of  beer.  wine,  ai^  spirits  In  the  17  States 
that  were  wet  and  whi^  4»ntain  41  percent  of  our  popula- 
Uon  would  reach  I1.S6.M7.690.  while  others  Uter  made 
predictions  of  $700,000,000  and  $000,600,000.  Professor  Se- 
ligman's  estimate,  if  I  remember  correctly,  went  as  high  as 
$1,500,000,000.  The  Bureau  of  Internal  Revenue  has  re- 
cently Issued  a  statement  showing  that  the  total  Internal- 
revenue  receipts  from  Uquor  taxes  during  the  calendar 
year  1934  amounted  to  $374,506,232.50.  But  whether  the 
amount  is  three  htmdred  and  seventy-four  milhons  or  Mr. 
Shouae's  bUUoo  two  hundred  milUon  or  Professor  Sellgman's 
bllUoD  and  a  half,  or  whether  it  runs  into  infinity,  it 
would  never  compensate  for  the  wrecked  manhood,  the  de- 
bauched womanhood,  the  ruined  souls  the  mills  of  the 
Uquor  gods  grind  out  so  mercilessly  through  the  years. 

TWce  the  experience  of  the  State  of  Pennsylvania.  When 
Its  State  liquor  mooopoty  went  into  effect  on  Movcoiber  28. 


I  1933.  the  legislature  was  so  eiithuslastlc  over  expected  Liquor 
I  revenues  from  the  State  stores  that  it  appropriated  $2('.250.- 
000  for  unemployment  relief.  $4,000,000  for  old-age  tssist- 
ance.  and  $1,310,000  for  pensions  for  the  blind,  a  touil  of 
$25,560,000,  all  to  be  paid  from  the  profits  anticipated  from 
the  State-operated  liquor  business.  The  financial  stati-ment 
issued  by  the  State  liquor  control  board  as  of  September  29, 
1934.  showed  a  net  profit  to  that  date  of  $3,245,197.  )9,  of 
which  the  Governor  allocated  $1,500,000  for  unemplo;ment 
relief  and  $598,000  for  pensions  for  the  blind.  I  assujne  he 
included  some  of  the  a-et  estimators  among  the  blind. 

In  the  campaign  for  repeal  much  emphasis  was  laid  upon 
the  argiiment  that  Congress  would  enact  and  maintain  legis- 
lation to  protect  dry  States  and  localities  from  importation 
in  violation  of  local  law.  This  promise  was  written  directly 
into  the  twenty-flrst  sunendment,  which  was  ratified  by  the 
people  and  is  now  a  part  of  the  Constitution.  The  second 
section  of  that  amendment  provides  that  the  transpor-atlon 
or  importation  into  any  State,  Territory,  or  possession  of 
the  United  States  for  delivery  or  use  therein  of  intoxicating 
liquors.  In  violation  of  the  laws  thereof,  is  hereby  prohibited. 

This  section  Imposes  a  constitutional  obligation  on  Con- 
gress to  protect  States  and  localities  desiring  to  prohibit  the 
Liquor  trafllc.  Although  Congress  took  immediate  steps  to 
provide  for  the  collection  of  excise  taxes  on  intoxicating 
liquors,  it  has  done  nothing  to  meet,  and  has  ignored  for 
13  months,  the  obligation  imposed  upon  it  by  the  ratiflc  ation 
of  the  twenty-first  amendment,  and  this  despite  the  most 
solemn  promise  given  when  repeal  was  under  consideration 
that  the  dry  States  would  be  protected.  The  only  action 
taken  by  Congress  in  reference  to  liquor  matters  in  dry  fitates 
was  the  repeal  by  the  Liquor  Tax  Act  of  1934  of  sectior.  5  of 
the  act  of  March  3.  1917,  enacted  before  national  prohibition. 
which  prohibited  the  use  of  the  United  States  mails  for  the 
circulation  of  newspapers  containing  liquor  advertising  In 
dry  States.  "ITie  result  is  that  today  newspapers  containing 
liquor  advertising  and  radio  programs  financed  by  liquor 
interests  praising  the  merits  of  various  types  of  alccholic 
beverages  are  being  sent  directly  into  the  homes  of  citizens 
In  dry  States,  despite  State  policy  evidenced  by  State  ct  nsti- 
tution  and  laws. 

Such  is  a  partial  outline  of  the  record  of  the  Iquor 
traffic  for  practically  the  first  year  of  its  restoration. 
Brief  as  this  outline  necessarily  has  been,  it  is  sufflcle  it  to 
give  some  idea  of  what  that  restoration  means  for  our  c  oun- 
try.  It  means  that  Integrity  in  government,  soundness  in 
morals  and  in  health,  safety  of  life,  respect  for  law.  int  ^nial 
peace  and  order,  and  allegiance  to  the  nobler  principles  of 
human  conduct  will  be  imperiled  to  an  omliM>us  degree  u  nless 
our  weapons  are  resharpened  and  reemployed  for  the  de- 
struction of  that  traffic. 

Most  effective  among  those  weapons  are  example,  law  and 
education.  The  immediate  development  of  conditions  far 
worse  than  those  obtaining  under  the  eighteenth  amendment 
is  the  answer  to  the  propaganda  which  undermined  it.  Ex- 
perience has  demonstrated  that  education  and  exampL;  are 
helpless  against  an  organised  and  powerful  evil  such  a;  the 
liquor  traffic  without  the  penalties  and  decrees  of  law.  This 
fact  is  now  being  Impressed  with  new  ^mph^^^is  on  the  Ainerl- 
ean  people  as  they  see  fatahties  due  to  speed  and  Iquor 
multiplying  on  the  highways  In  time  of  peace  at  a  rate  ap- 
proaching that  of  war— as  they  see  injuries  short  of  death 
exceeding  those  of  combat:  as  they  see  crime  striking  at  the 
foundations  of  society  to  an  extent  never  before  approxi- 
mated; as  they  see  drinking  places  in  numbers  greater  thin  in 
any  period  of  the  past  crowded  with  both  sexes  and  with 
young  and  old  challenging  all  that  is  decent  in  Americi:  as 
they  see  bootleggers,  nun  runners,  gamblers,  gangsters  and 
corrupt  officials  now  racing  back  in  greater  force  thar  has 
ever  yet  been  known,  to  plague  and  curse  mankind  once  more. 

LKT'S  STOP  THX  WWt  MAKXXS AKTia.K  BY  8KRATOI  BONi: 

Mr.  NYE.  Mr.  President.  I  ask  unanimous  consent  to  have 
printed  in  the  Rscoao  an  article  appearing  in  the  McPadden 
Weekly  of  October  27,  1934.  enUtled  "Let's  Stop  the  War 
Makers  ",  by  the  senior  Senator  from  Washington  [Mr.  BonxI. 
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There  being  no  objvctlan.  ttia  arttde 
printed  in  the  Rkcosd,  as  foUovs: 

[Prom  ICftcMMlclen  WtiOj.  Oct.  IT,  19841 
L.T-8  Stof  tot  Wa«  UAXxaB—QonamiaMT  OmmBMrnmir  o^Mg^: 

TioNs  Plants  Would  Put  ah  Em  to  iMUUiiifB  Now  CAUBnro 

HiaH-Pussuu  Mn-Hooa  or  SsLora  Abms.  Bat*  Sbxatos  Bom.  or 

Washington 
( By  U  S  Senator  HoicBi  T.  Bom.  Mtember  of  the  8en»to  ICunltlons 

OommlttM) 

How  can  the  prlr»t«  munltlOM  bu«lne«  be  oontooltod?  Jf^' 
f fitly  some  method  must  now  be  deTiiMd  to  mfrt  »  condition 
which  most  thoughtful  cltlzene  oonHder  the  outitandlnf  menace 
to  world  peace.  If  the  omlnoua  atcne  aU  about  vm  are  •  true  In- 
dex of  world  trends,  then  we  are  rapidly  heading  toward  anottw 
frlKhtful  explosion.  If  the  frank  etatementa  of  »»«»y  wltnewee 
who  have  so  far  appeared  before  the  Senate  Munltton.  poinjnl"^ 
m  Washington  are  to  be  bellewd.  the  nert  war  will  toTolye  drUlan 
populatlori  in  a  maea  alaughter  that  will  demoraltae  them  and 
hoplessly  involve  all  our  social  instltutlone.  

The  covenant  of  the  League  of  NaUons  reeognteed  the  great 
dangers  inhervnt  In  private  control  o^er  what  aeema  <^*^  to  be 
a  purely  governmental  fuactlon— pr^MUratton  Xor  war.  When  the 
Leaeue  was  formed  lU  charter  contained  the  aawnt  of  aignatories 
to  the  proposal  that  "  manufacture  by  private  entraprlee  of  muni- 
tions and  implements  of  warta  open  to  gr»»e  ObjecUona.       

Later,  and  In  1921.  a  subcommittee  of  the  LMgua  oonrtdered  the 
matter  of  private  manufacture  of  mimltlona  of  war  and  reported 
that  armament  llrms  had  been  acUve  In  £o««n«»«  ^"  "9*^ 
and  persuading  governments  to  adopt  ^^T  P<^"  !^*IJ^- 
crra-se  armaments;  that  theee  flrme  had  attefoapted  to  bribe  Oov- 
erTiment  offlcials.  had  disseminated  false  reporU  concerning  the 
nuulary  and  naval  progiwns  of  vartoiM  «>"»»*rteBjS '^f^,^^*^; 
ulate  armament  expenditure.,  and  had  organiiwl  International 
armament  trusts  through  agreement  among  themeelvee  In  order 
to  increase  the  price  of  munltlona.  «»...„^  „4*y. 

The  present  Senate  Inquiry  U  proving  theee  1891  charges  with 

a  vengeance.  ^.     , 

We  are  faced  with  the  neoesalty  of  finding  a  practical  answer 
to  this  bold  challenge  to  our  clTllbBatlon.  Manifestly  moral 
suasion  will  not  work.  When  men  are  made  Into  multimillion- 
aires in  a  few  months  in  this  sordid  racket,  mere  fifgument  about 
the  unhappy  nature  of  their  bualneea  win  not  curb  their  activi- 
ties Ethical  considerations  find  a  rertlng  place  in  the  waste- 
basket     Witnesses  before  the  Munitions  committee  were  very  (»ndid 

and  told  the  committee  that  "  so  long  a.  a  c»»»?«  *«  °»|»^,"^2fT.  ^ 
In  this  game  we  are  going  to  take  advantage  of  "»•  oPJ»^^^^-  ,. 
The  private-profit  moUve  Is  overwhelming  and  Mems  to  have 
submerged  practically  aU  other  ooneideratlons.  To  **■«".  •  le^ 
of  the  wltnL««  indulged  In  generallUe.  about  "P*«ottem-  and 
made  references  to  "  national  defenae."  In  my  Jud^nent  enough 
evidence  has  already  been  produced  to  convince  tte  Amerlam 
people  beyond  any  reasonable  doubt  that  the  dominating  and  out- 
Sundlng  reason  for  the  existence  of  a  private  numlUonii  bustoess 
lies  in  the  enormous  profits  fiowlng  to  men  who  a^  the  Inrtru- 
mentalltles  of  death. 

In  dozens  of  laboratories  In  thla  country,  of  whoae  eidstence 
American  people  are  In  entire  ignorance,  men  work  day  after  day 
with  retort  and  teet  tube  In  a  never-ending  effort  to  improve  the 
technique  of  mass  murder.  From  thaae  laboratortaa  come  deatn- 
dcallng  instrumentalities,  which  will  make  the  »««*  •^  i»«>"^: 
rlble  And  from  the  acUvltlee  of  theee  nien  wlU  flow  great 
fortunes  for  a  few— a  new  crop  of  multimllllooalree  whoee  fortunes 
will  find  root  In  blood  and  teara  d  the  whole  Nation. 

In  groping  about  for  an  anawer  to  thU  gTla]w«»  P«>"^  F^Z 
of  thrnS!^  group,  of  this  country  bave  almort  Inatlnctlvely  h  t 
on  the  only  pActlcSd  anawer.  The  moat  affective  way  to  get  at  thto 
problem  In  an  intelUgent  way  la  to  take  the  P[?««*|  ?*  ^^f.  ".^ 
the  preparation  for  war.  Increaalng  mllUooa  of  American  cltl«ns 
axe  b^toolng  to  realize  the  truth  of  thla  atubbom  fact.  There  U 
only^e  waf  to  take  the  proflta  out  of  thla  bualM.  That  la  for 
the  Qovemment  to  exclusively  numufa^ure  lUl  of  Ita  ovm  mtml- 
tlons  and  Instrument,  of  war.  In  no  other  way  wlU  it  be  poeslble 
to  curb  the  greed  of  men  whoae  actlvltiea  now  threaten  the  peace 
of  the  world  It  is  the  only  anawer  to  this  omlnoua  threat  against 
national  stability  and  aodal  «fety.  and  I  b^Ueve  toatthe  Amert«n 
people  WlU  agree  with  me  that  theaa  mtiat  be  preaerved  at  any  coet. 
TAKnra  paoaxr  our  ov  waa 

This  proposal  doee  not  carry  with  It  the  neceartty  of  Oovemment 
ownership  of  the  souroee  of  raw  materlala  aoch  aalron  mtoM.  steel 
planu.  and  the  like.  It  simply  meaM  t^jjBKlurt^  manufacture 
by  this  Oovemment  of  the  reoognlwd  »»«*«?»«l«*«"«"-f'  "^^^ 
military  and  naval  cotnbata.  It  tmpllea  only  tta  manufactore  otf 
the  actual  war  instrumentalltlea  from  raw  "J****^  P*f«5^w!?! 
the  Government  in  the  open  market  from  thoaaaouroe.  of  supply 
best  able  to  provide  th««e  raw  materlala.  

It  is  only  in  the  last  stage— that  la.  the  f^^  patti^  ^^^^ 
of  the  materials  In  final  form  for  actual  oombat--Uiat  tte  Govern- 
ment need  establish  a  complete  monopoly.  Thla  form  of  monopoly 
Is,  m  my  Judgment,  abeolutely  iimnal  tf  we  are  to  escape  the 
pa>Tnent  of  a  frightful  penalty  in  the  yeare  «««^»^.;>»«^  „,-t. 

Quite  naturaUy  thoee  who  hava  »  *g_***^  ^^^if^^*; 
In  this  queer  buslnees  are  B^^^L^??**™*  ^T*. ^^  .SSSS!: 
Some  of  them  find  a  refuge  In  flo^Pery  ttttarmnMa  about  P»«o«toi 
and  denounce  the  propoMl  a.  "  an  aaMUtt  on  our  form  of  govern- 


ment"  and  one  calculated  to  interfere  with  a  profMr  prepared* 
nee.  program.  Ttm  people  of  America  are  going  to  hear  a  lot  of 
this  sort  of  arguraent  from  now  on  and  It  will  come  from  men 
who  have  so  far  <tnrlched  themselves  out  of  this  aordld  bxislnen 
that  they  are  ntanbered  among  the  wealthiest  cltlaens  of  the 
world. 

How  can  such  n  proposal  Interfere  with  preparsdneas? 

Certainly  the  Government  can  make  all  the  munition,  it  needa 
In  Its  own  plants  and  arsenals.  Under  the  lash  of  question., 
private  munitions  manufacturers  who  appeared  liefore  the  Senate 
Munitions  Comm:ittee  were  compelled  to  admit  that  this  was  a 
vague  and  unteniible  argument  since  it  was  obvioua  to  everyone 
that  all  the  Oov<}rimient  need  do  to  manufacture  tha  requlalta 


amount  of  munitions  was  to  expand  its  present  facllttla..    No  ooa 
was  bold  enough  to  deny  that  this  could  be  done. 

Sucb  discussion  as  took  place  between  committee  memben  and 
wltneesee  concerning  this  matter  finally  developed  the  other  arga- 
ment  which  is  so  frequently  beard  to  the  effect  that  the  Oovem- 
ment will  not  be  as  efBcient  as  the  private  manufacturera.  WhUa 
the  whole  proposiU  practically  slmmen  down  to  a  question  of  the 
relative  efficiency  of  the  public  and  private  plants,  one  of  tha 
largest  manufact\iren  of  mtinlti<Mis  for  war  broadly  intimated  that 
it  might  be  immoral  and  unpatriotic  for  the  Oovemment  to  manu- 
facture its  own  \nr  munitions.  He  frankly  sUted  that  It  would 
require  some  time  for  him  to  determine  whether  or  not  publie 
building  would  be  xinpatriotlc  or  socially  immoral. 

ICXNAOI  TO  WOaLB   PBACB 

If  the  munitions  inquiry  has  developed  any  od»  fact  it  ia  tlaat 
the  private  munitions  maker  is  determined  that  the  Oovemment 
shall  keep  out  of  thla  highly  profitable  field  and  permit  exclusive 
private  exploitation.  They  do  not  want  private  |;Ht>flts  disturbed. 
This  argument  U  so  xintenable  and  so  antisocial  that  society  must 
of  necessity  reject  It  as  utterly  unsound  and  a  menace  to  world 

peace.  ^  __        _, 

The  argument  that  exclusive  Oovemment  manufacture  of  war  . 
munitions  is  an  attack  on  preparedness  is  so  stupid  that  it  falls 
of  lU  own  weight.     It  Is  as  ridiculous  as  the  assertion  that  the 
people  of  a  city  an  against  electricity  because  they  prefer  a  mu- 
nicipal power  plant  to  an  Insull  power  plant. 

A  city  can  manufacture  electricity  quite  as  well  as  Sam  InauU. 
It  Is  not  necessaiy  for  a  city  to  own  manufacturing  plants  where 
wire,  generators,  water  wheel*,  and  steam  equipment  are  made  in 
order  to  go  into  the  power  business.  It  simply  buys  these  items 
from  hoxises  that  make  them.  

The  Important  aspect  of  this  comparison  between  tha  power  busi- 
ness and  the  munitions  business  lies  In  the  fact  that  when  a  city 
has  purchased  theee  materlaU  and  builds  it  own  pow«r  planta  and 
dlstribuUon  systion  it  thereafter  controls  the  last  and  moat  i^tal 
process  in  the  whcde  electric  fleld-^the  producUon  and  dlatrlbution 
of  electric  energy.  And  In  that  form  of  oontnA  Uee  the  vwy  heart 
and  soul  of  the  w  hole  pow«  problem  of  this  country. 

It  is  this  principle  tiiat  I  hope  wUl  be  applied  to  Uie  production 
of  war  munitions.  It  effectively  answere  the  argument  of  muni- 
tions make™  and  other  allies  that  the  Oovemment  must  go  into 
aU  sorts  of  business  in  order  to  control  Its  munitions  bosiaMS. 
The  Government  can  control  the  last  and  final  stage,  whteh  la 
the  manufacture  of  actual  munitions  in  finished  n>rmby  doing 
this  last  and  esiientlal  and  controUing  work  In  Ite  own  |Aanta. 
And  In  so  doing,  it  controls  the  very  heart  and  soul  of  tha  muni- 
tions business. 

AKMS  sHznmm  Diauuisao 

There  will  renuOn  the  further  problem  of  social  control  over 
munitions  nuinufactvu*d  In  this  country  for  export.  Tha  foca- 
golng  observations  apply  to  war  materials  for  use  by  ^Govern- 
ment. It  has  b.>en  suggested,  and  I  think  wisely,  that  private 
manufacture  of  all  kinds  of  war  munitions  for  export  can  be  affec- 
Uvely  controUed  by  a  system  of  licenses  granted  by  the  Oovem- 
ment imder  conditions  which  require  the  mort  complete  publicity 
for  «dl  such  activities.  ^     ^    *  ...^. 

At  the  present  time  war  munitions  are  shipped  out  of  tWs  cotm- 
try  without  check  or  hindrance,  and  theee  ahipments  an  fre- 
quently disguised  as  to  their  character.  MunlUims  maksn  of  thla 
country  aU  prof^^8s  to  be  very  anxious  to  work  In  complete  har- 
mony with  our  War  and  Navy  Departments,  and  some  have  even 
suggested  that  they  have  submitted  their  foreign  ordaia  to  theaa 
Departments  for  seciu-lty,  if  not  tacit  approval.         ^  .       _, 

One  huge  concern  proudly  boasU  that  it  maintalns^ose  and 
friendly  relation*  with  our  Oovemment.  that  It  haa  baeoma  almoat 
a  semiofficial  arm  of  the  Oovemment.  It  haa  bean  auggaated 
that  this  relaUonshlp  is  fovmded  in  a  desire  of  the  ownare  to  do 
a  oatriotic  service  for  the  Oovemment  by  keeping  the  Oovcnunens 
in  close  contact  with  aU  extraterritorial  aeUvltlea  of  thla  prlvata 

oompany.  ,     .  ^_ 

Manifestly,  any  form  of  regulation  or  control  over  the  pnvata 
manufacture  of  war  munitions  for  export  should  be  so  rigid  a^ 
Inflexible  In  chaiacter  as  to  require  a  form  of  puUlclty  which  goaa 
far  beyond  that  exercised  over  oth«  forma  of  private  buslnaas. 
As  a  very  minimum  of  requirement,  such  compantea.  tf  peralttad 
to  manufacUire  for  export,  abould  be  required  to  advlae  oerta^ 
designated  agencies  of  the  Oovemment  of  the  exact  h*|«f*  j£ 
Buch  shipments,  with  the  names  of  the  consignees,  and  these' 
reports  should  b<}  available  at  all  times  and  at  very  fkaqusnt  intar- 

vaU  to  the  Congress  of  the  United  States.  

In  oth«-  words,  if  that  form  of  business  is  to  ba  pennlttad.  n 
abould  exist  onl7  In  the  white  light  of  complete  pwietty.  I  am 
fuUy  aware  that  mUlions  of  patrlottc  Americans  ballava  that  tha 
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•Rttre  tmuftlona  twlpg—  ihould  b«  eompletoty  natlonaltaed  and 
prlTste  mantir»cture  oX  war  monltlona  ftteolutety  (ortildden.  In 
the  loteroit  of  toclal  lafety  It  may  b*  aeecuary  tlutt  tbts  be  done. 


TBZ  HaUTAOB  OT  WAS 

The  people  of  thU  Nation  have  a  right  to  know  all  of  the  facta 
about  the  munttioa*  buaineea.  It  directly  alTecta  tbcm  In  tbelr 
bmineee  and  tbelr  property.  The  battle  to  take  the  pro&ta  otit  of 
war  aod  of  preparation  for  war  should  receive  the  enthusiastic 
•ooperatlon  of  aTcry  father  and  mother  In  thie  Republic.  The 
■uateatlon  I  have  made  would  do  away  with  the  neccaalty  of  try- 
iDf  to  capture  tb»  ahocJclnf  and  outrafeoua  proflta  such  a«  were 
marte  by  war  profltaen  In  the  laat  war.  The  stacferlng  burden 
of  debt  which  now  hanga  ovtr  us  la  the  heritage  of  that  wer. 
It  la  a  grim  renilnder  of  what  will  happen  to  ua  tn  another  war. 
That  debt  now  conatltutaa  an  almoat  Inaturmoun table  obstacle 
to  national  recovery.  About  76  percent  of  our  normal  Oovemment 
lZM)ome  la  devoted  to  paying  off  the  ooat  of  paat  and  proapectlve 


That  dlaouU  fact  ahould  nuike  us  doubly  anxious  to  suppress 
the  inciters  to  more  ware.  I  fully  share  the  fears  of  one  of  the 
outstanding  defenders  of  prlTste  profits  In  war  materials  who 
reoenUy  biunUy  told  the  kfunlUons  Committee  that  if  we  have 
another  great  tnternatlonai  conflict  our  dvUlaaUon  as  It  now  exista 
will  perlah. 

Certainly  when  our  Western  dvUlaatloo  la  at  atake  we  cannot 
afford  to  longer  trifle  with  a  bualncaa  whoac  subterranean  activi- 
ties have  brought  down  upon  It  the  Just  condemnation  of 
thoughtfal  and  patrtotlc  ettlaens.  It  la  my  loiemn  Judgment  that 
If  we  take  the  profit  out  of  war  and  preparation  for  war  we  ahall 
have  taken  the  first  great  step  toward  a  lasting  International 
peace,  and  we  wUl  have  done  all  that  can  be  done  tn  that  direc- 
tion to  preeerre  the  coming  generation  from  the  horrors  of  an- 
other great  conflict. 

ooimoL  or  unsrr  i.ia«xji — aancLg  rtou  mrw  tokk  wobld- 

TXLIGtAK 

Mr.  NYE.  BCr.  President.  I  ask  unanimous  consent  to  have 
incorporated  in  the  Racoas  an  article  appearing  in  the  New 
7orfc  World-Tfelegrani  under  date  of  January  9.  under 
the  heading  "Liberty  League  ControDcd  by  Owners  of 
$37,000,000,000.'* 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  In  the  Ricoks  as  follows: 

(Prom  the  New  York  World -Telegram.  Jan.  8,  1035 1 

LmaTT  Laaoua  CoarnKiLUB  ay  Owmns  or  •37.000.000.000 — Giamt 

Coapoaariona  HM<nuLMa  *a  Puaantu  Fioht  ttpok  Radicals—  Unitzb 

•tatbs  ariBL.  OamEAi.  MoToas.  arAKoaaa  Otl.  Chass  Bank.  Ooou- 

TBAB  Tias.  ftrc.  All  fUrm  ICkm  om  Coowcn.  C^usaoinc  poa  LnntTT 

Copyright.  19SA.  by  the  United  Press 
Washimoton.  January  9. — The  American  Liberty  League,  a  non- 
partlMUi  society  created  to  oppose  radical  movemenU  La  the  Na- 
ilooal   Oovsrament.   was  shown   today   to    be   under  contrul   oX    s 
group  representing  Industrial  and  financial  organlaatlona  rmsarsa 
tag  aaseto  of  more  than  tST.OOO.OOO.OOO. 

A  United  Press  survey  of  the  leagues  new  execuUve  committee 
and  advisory  council  dlscloaed  a  cloae  connection  between  mem- 
bera  and  some  of  the  Nation'a  greateat  bualn*ia  enterprises. 

League  directors  were  shown  to  have  afflUiktlona  with  such  or- 
gaalsatlans  as  the  United  SUtes  Stael  CorporaUon.  OeneraJ  Mo- 
tors. Standard  OU  Co .  Chase  National  Bank.  Goodyear  Tire  A 
Rubt>er  Oo..  WasUnghoxue  Klectrlc  ft  Manufacturing  Co  Balti- 
more ft  Ohio  Railroad,  the  Mutual  Life  Insurance  Co.  and  scores 
of  others.  -^^co 

A  study  otf  corporation  and  financial  itatliitlea  showed  that  of 
tne  ao  men  and  women  who  will  constitute  the  league's  executive 
committee,  13  are  officers  or  directors  of  oriiamzatlona  with  asMctJi 
of  more  than  •14.000.000.000.  •~— •  mmu 

On  the  cncutlve  committee  are  Alfred  E.  Smith,  former  Presi- 
dential candidate  and  Governor  of  New  York;  Ir«n*e  du  Pont. 
head  of  the  huge  DeUware  powder  conoern;  John  W.  Davla.  former 
I>ei»ocratlc  Preaktentlal  nominee:  and  A.  A.  ^vague.  Chicago 
Industrialist.  " 


awa  lit  1 1 


0»    AATIHOaT   copiecaL 


.«-  *>,jf*!^n  "******"°"*  **  **^*»  committeemen  are  directors 
ana  taenr  total  assets: 

-.^'^  Taiaphooe  ft  Telegraph  Cb..  •3.O78.S«.0O8:  General 
■mora  Ocrporatlon.  •  1.1 83.674.006:  Armour  ft  CO..  asMiTAAjo- 
Yj^aa^  ®^*!L"*^*  Oorporattoo.  •a.loajM.aeO:  Mutual  UU  Insurl 
y**.^-^/**-^  Y";k-  tllSl  0«.868:  B.  I.  du  Pont  de  Nemouia  ft 
^•^^I^.^-^**'  C"«««>  *  "<«rth  Waatem  Railroad.  i867  7SI  MO 
^ilt^  ^^^^n'^fHTLi^  "*•"  *~*  *«nen  as  saembers  o*  lUi  »d- 
^waojy  eomicU.  Inchided  wsee  men  who  are  aerrtng  as  directors  of 
a  ^>rta^otfor|gnli|attos»s^  lnelu«llng  banks,  rallroada.  Investment 
poblle  irtUlttaa.  and  manufaetorlng  oonceriM. 
uar  or  aaans 
<  soma  of  tha  Inatltutlona  reprsaented  by  council  mem- 

^^^I^ J^L^Jt^"^^  ^^'  •67a.6Sa.S84;    minoU  BeU  TUephofM 

S?,  S*i£i^  ^'"rS^.  ^  ^-  W7.e09.aB8,  Socon^u^ 
0»\  Od..  •800.08I.an:   central  Hanover  Bank  of  New  Tcvk    sma- 

S£?iaJSL":?*sri,^:^A  -p^*=w  •a«.iiiS7:  JZLS^^ 

Ohio  Railroad,  •ljao.833.814;  Bethlehem  Steel  CorporaUon.  •MO.- 


S88.174:  the  Pullman  Co..  •37e.&&5.TM:  Great  Northern  RjJIway, 
t851.434.768:  Chicago.  Burllni^ton  ft  Qulncy  Railroad.  •680.404  036. 

JxxsBT  coeroaAiioN  kammd 

Mlascurl  Pacific  Railroad.  •064.M7.663:  Anaconda  Copper  Sllnlng 
Co..  •693.490,088:  Brie  RaUrrtad.  •63&.&06.049:  PubUc  Servlci-  Cor- 
poration  of   New   Jersey.   •345.834.377;    Bankers  Trust   Co.   of   New 

York  $737.202  420.  United  Oaa  Improvement  Co..  •345.4<0  440- 
American  Can  Co..  •J03 ,004.550;  New  York.  Chicago  ft  St  Louis 
Railroad.  a309  9.5 1 , 1 33 .  Goodyear  Tire  ft  Rubber  Co..  •198.756.506: 
Phelpa  Dodge  Corporation.  •345.224.448,  and  the  New  York  lYust 
Co..  •810.432.263 

Among  prominent  members  of  the  council  were  Pierre  S.  du  Pont, 
Edward  P  Hutton.  Henry  B.  Joy.  Alvan  Macauley.  Grayson  M  -p! 
Murphy.  John  J  Raskob,  Ellhu  Root.  Alfred  P.  Sloan.  Jr..  E.  T. 
Weir.  Joseph  B    Wldener.  and  Hal  B   Roach. 

Many  of  the  league's  staff  were  listed  as  officers  or  director*  of  a 
dozen  more  banks  and  Industrial  concerns 

w.  a.  A.  COOES — Lrmit  raoM  a.  a.  bartlett 

Mr.  DUFFY.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Racoio  a  letter  from  one  of  the  tei.ding 
industrialists  of  the  State  of  Wisconsin  commenting  upon 
the  operation  of  the  codes  of  fair  business  practice  unde  r  the 
N.  R.  A.  While  his  comments  are  not  in  all  respects  favor- 
able to  the  operation  of  .such  codes,  the  letter  presents  a 
viewpoint  which  I  think  is  very  interesting  and  Instructive. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  m  the  Rccoao,  as  follows: 

MiLWAxncxz.  Wis..  January  11,  liZS. 
Hon.  P.  Rtah  Duttt. 

Se-!tate  Office  Building.  Washington.  D   C. 

Dkas  Senator:  One  of  the  most  serious  p.-oblems  for  settlement  in 
Washington  la  the  future  of  the  codes  amd  the  entire  N.  R.  A.  se:-up. 
As  we  see  the  picture,  we  have  never  obtained  gjeat  value  from  the 
code  work,  except  from  the  fact  that  study  of  codes  and  adojitlon 
of  codes  has  forced  each  manufacturer  to  a  more  careful  study  of 
his  own  situation  and  with  his  competitors.  We  have  pained  greatly 
from  the  standpoint  that  the  chiseling  manufacturer  who  was  able 
to  underpay  his  labor  and  pursue  dangerous  practices  has  been 
forced  to  a  t>etter  appreciation  of  proper  ways  of  doing  bustnosi  .  It 
Is  our  opinion  here  that  N.  R  A.  should  not  be  discontinued.  We 
think  It  very  valuable  from  the  following  standpoints: 

Plratly.  There  Is  no  question  that  minimum  labor  payment;  ara 
a  good  thing  during  a  depression  This  prevents  the  unscrupi.loua 
business  man  from  forcing  the  labor  rates  of  his  more  scrupi  ious 
competitors  down  t>elow  a  minimum  below  which  It  should  not  go. 
Such  a  minimum  should  be  reasonably  low.  but  an  actual  mlnliaum 
that  can  be  enforced 

Secondly  Maximum  hours.  We  are  not  so  sure  here  that  the 
maximum-hour  provision  of  the  code  Is  a  good  thing.  We  thli.k  It 
desirable  as  a  temporary  measure  to  help  unemployment,  but  not 
proper  after  the  emergency  is  over.  The  emergency  is  not  iiast, 
although  It  Is  much  less  severe. 

Thirdly,  the  N  R  A.  should  continue  to  be  the  tie  betxreen 
business,  labor,  and  gt^vernment.  The  various  national  policies 
affecting  business  and  labor  and  the  country  In  general  ar?  so 
vital  to  all  of  us  that  these  problems  should  be  studied  :on- 
stantly  by  a  Oovemment  unit.  The  effects  of  the  tariff  on  1  usl- 
neas  is  very  vital.  We  feel  here  that  the  N.  R.  A.  ahould  be 
continued  for  the  above  reasons. 

Fourthly,  as  far  as  price  fixing  Is  concerned,  that  is  a  flclJ  In 
which  various  experimentations  must  be  continued.  There  is  no 
quesUon  that  vicious  price  cutting  In  certain  fields  has  n  Ised 
havoc  In  those  fields.  We.  ourselves,  feel  that  posting  of  p-lcea 
and  publishing  minimum  prices  is  one  of  the  best  ways  to  lolve 
the  entire  pricing  problem.  If  every  Individual  manufactun-r  Is 
forced  to  poet  his  price  list  and  any  change  In  that  price  Ist  a 
few  days  or  a  week  or  two  before  he  makes  the  change,  he  w^uld 
very  often  think  twice  before  he  would  change  his  price  list. 
and  the  stability  of  the  entire  structure  would  be  improved  tre- 
mendously. Most  price  cutting  comes  under  the  stress  of  Mgh- 
pressure  buying,  and  some  of  It  Is  regretted  the  next  day.  The 
greateat  advantage  In  the  code  work,  as  far  as  price  Is  concerned, 
results  from  the  necessity  In  most  of  the  codes  of  the  mam  fac- 
turer  publishing  his  price  list  and  only  making  changes  upm  a 
reasonahle  noUce.  As  far  aa  definite  prtoe  fixing  by  Oovermient 
la  concerned,  that  Is  such  a  tremeixlouB  prohlem  that  we.  our- 
selvea.  hardly  recommend   it. 

Now.  my  dear  Mr.  Drrvry.  I  was  asked  by  same  friends  of  mine 
to  give  our  position  on  the  future  of  N.  R.  A.,  and  I  have  \rted 
to  do  this  without  going  into  great  detail.     I  trt»t  that  the  :acU 
given  here  are  worth  while. 
Yours  very  truly, 

MnwAtncn  STSMPnrti  Co., 
Per  K   B.  BumMTT,  President. 

axacirriTa  sassiow 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
oonslderaUon  of  executlTe  business. 

The  motion  was  agreed  to.  and  the  Senate  proceeded  to  the 
consideration  of  executive  business. 
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VOMZKATIOSn 

The  VICE  PRESIDEBIT  laid  bsfore  tb»  OmaaXm  m,  measage 
from  the  President  of  the  United  8tat88  wlttadnwinf  sundry 
nominations  In  the  Anaj,  wbkix  vaa  ordered  to  Ue  on  the 

table. 

(For  nominations  thte  day  wttbdntwn,  see  the  end  of 
Senate  proceedings.) 
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Kxxcunva  EKPoaTS  or  coMMnr 

Mr.  PITTMAN.  from  the  Committee  on  Foreign  Relations, 
reported  favorably  the  nominations  of  sundry  officers  in  the 
Diplomatic  and  Foreign  Service. 

Mr.  TRAMMELL.  from  the  C(nnmlttee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

Mr.  HAYDEN,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominaticms  of  sundry 
postmasters. 

The  VICE  PRESIDENT.  The  nominations  will  be  placed 
on  the  Executive  Calendar. 

RESERVATIONS   TO   WOkU)   COUMI  RXSOLUTIOir  OF  ADBSRXNCI 

Mr.  JOHNSON  submitted  four  reservations  intended  to  be 
proposed  by  him  to  the  resolution  of  adherence  on  the  part 
of  the  United  States  to  the  World  Court  protocols,  which 
were  ordered  to  lie  on  the  table  and  to  be  pirinted. 


GALLOP 


ECU. 


Mr.  ROBINSON.   I  sufisest  the  abeeiu»  of  a  quorum. 
The  PRESIDING  OFFICER  (Mr.  Cappn  In  the  chair). 
The  clerk  will  call  the  roH 
The  Chief  Clerk  called  the  roll,  and  the  foUowing  Senators 

answered  to  their  names: 


Oopeland 

Ooetlgan 

Cousens 

Cutting 

Davis 

Dickinson 

Dleterlch 

Donahey 

Duffy 

Pletcher 

Gerry 

Glass 

Gore 

Bala 

Harrison 

Bastings 

Hatch 

Hayden 

Johnson 

Keyes 

King 


Lewis 


Long 

MoCarraa 

MdOm 

McNary 

Maloney 

Metoalf 

Mlnton 

Moore 

Murpby 

Murray 

Necly 

Norrls 

Nye 

O'MataoMy 

Pittmaa 

Popa 

Baikdtffa 

Beynolds 


Roblnaon 

RuaseU 

Sehall 

Schw^enbacb 

Bheppard 


Bmitli 

Btatwer 

Thonuks.  Okla. 

nkoaias,  Utah 

Townsend 

Trammel] 

Xraman 

Vandenbacg 

▼anNuya 


Walsh 

Wheeler 

Wbtta 


Adams 

Austin 

Bachman 

Bailey 

Bankhead 

Barkley 

Bilbo 

Black 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Burke 

Byrd 

Byrnes 

Capper 

Caraway 

Clark 

Connelly 

Coolldge 

Mr.  LEWIS.  I  reannounce  the  absence  of  certain  Sena- 
tors as  announced  by  me  a  few  moments  ago,  and  ask  to 
have  that  announcement  stand  for  the  day. 

The  PRESIDING  OFFICER.  Eighty-two  Senators  have 
answered  to  their  names.    A  quorum  Is  present. 

THX  W<»LD  CODST 

The  Senate  resumed  the  consideration  o*  Executive  A 
(71st  Cong..  3d  sess.) ,  protocols  oonoeming  adherence  of  the 
United  SUtes  to  the  Court  of  Intematkmal  Justice,  the 
pending  question  being  the  amendmoit  of  Mr.  Vahd«hbkro 
to  the  resolutltm  of  adherence,  as  reported  by  the  Committee 
on  Foreign  Relations. 

Mr.  JOHNSON.  Mr.  President,  this  day  has  been  of 
singular  significance  to  the  distinguished  Senator  from 
Texas  [Mr.  Shxppakd].  It  is  of  singular  consequence  to  me, 
sir.  too.  This  day  Is  the  twenty-flrst  birthday  of  my  older 
grandson,  and.  Mr.  President.  I  cannot  do  better  by  him  in 
whom  my  affections  eenter  nor  for  those  situated  as  he  is 
throughout  this  land  than  on  tills  day  to  dedicate  my  poor 
efforts  and  my  limited  talents  to  the  endeavor  to  preserve 
the  traditional  poUcy  of  the  American  Repiddlc  and  to  keep 
this  country  free  and  independent  in  Its  every  action  in 
regard  to  other  nations. 

I  speak.  Mr.  President,  not  as  a  dtlKn  of  the  world;  I  speak 
as  a  citizen  of  the  United  States.  With  that  I  am  quite  con- 
tent, and  speaking  thus.  sir.  I  speak  with  the  phlloBophy 
that  has  ever  been  mine  during  my  political  Ufe,  the 
philosophy  so  well  expressed  In  the  wards  of  Abraham 
Linct^: 


I  am  not  bound  to  win.  but  Z  am  boond  to  be  traa:  I 

bound  to  mooeed.  t>ut  I  am  bound  to  live  up  to  what  light  I  hava. 
I  must  atand  with  anybody  that  stands  right,  stand  with  him 
whUe  he  la  right  and  part  with  him  when  he  goes  wrong. 

So.  Mr.  President,  today  I  stand  where  I  have  stood  during 
the  entire  politiciil  life  that  has  been  mine.  I  stand  where 
I  stood  in  1918.  in  1919.  and  in  1920,  and  where  I  have  stood 
every  minute  sln(%  that  time.  I  stand  here,  sir,  quarreling 
with  no  man  for  his  views  as  to  our  international  rdations. 
I  stand  here  critical  of  none  in  this  body.  I  stand  here, 
though,  sir,  even  though  I  be  a  littie  lonely  now— I  stand 
here  representing  the  same  sxdrit  that  I  endeavored  to  rep- 
resent many  yeai's  ago  and  that  In  all  the  succeeding  time 
I  have  representcii  as  best  I  could  here  and  In  this  Nation. 

Mr.  President,  a  matter  of  transcendent  Importance  today 
comes  before  us.  It  will  not  do.  sir.  either  by  pronunciamento 
or  otherwise  to  belittle  what  Is  now  before  us.  It  is  nonsense  . 
to  say  to  me  tliat  what  we  do  Is  of  little  moment  and  small 
consequence,  becsiuse  the  Implications  that  arise  from  this 
action  of  ours  today  are  implications  which  may  bode  ill  for 
the  future  of  the  American  Republic.  Believing  thus  in  every 
fiber  of  my  body  and  believing  It,  sir,  with  every  throb  of  my 
heart.  I  cannot  do  otherwise  than  present  as  best  I  may, 
within  my  very  marked  limitations,  to  this  body  and, 
although  it  may  not  carry  far.  to  the  people  of  this  Nation 
what  today  Is  being  sought  and  what,  if  accomplished,  it  may 
mean  to  the  Amtirican  ijeople. 

Mr.  President,  we  are  asked  now  to  Join  the  league  of 
Nations  Court.  We  are  told  that  we  have  delayed  action  for 
so  long  that  the  Senate  has  been  engaged  in  some  repre- 
hensible practices  and  is  open  to  the  caustic  criticism  of 
every  IntemationjiUst  there  is  upon  the  face  of  the  earth.  I 
deny  It.  sir.  The  Senate  needs  no  defense  at  my  hands  at  alL 
The  Senate,  lnd«^d,  ought  to  be  unto  Itself  sufllcient  for  its 
defense  under  anjr  and  under  all  circumstances.  I  recognise 
the  faults  that  may  exist  here;  I  recognize  that  there  are 
times  when  all  of  us.  if  disposed,  may  indulge  in  all  sorts  of 
criticism  concerning  our  action  as  a  body,  and  all  sorts  of 
criticism,  perhaps,  concerning  some  individual  activities;  but, 
Mr.  President,  after  all,  this  is  the  last  free  forum  there  Is 
upon  this  earth;  after  all,  speak  of  It  as  you  will,  denounce 
it  as  you  wish,  refer  to  it,  if  you  please,  in  such  language  as 
the  internationalists  refer  to  us  throughout  this  land,  term 
It  what  you  may.  sir.  this  Senate  of  ours  stands  the  bulwark 
of  American  principles,  and  it  is  the  last  place  where  people 
may  look  for  the  ijrotection  of  their  rights  and  the  security  of 
their  liberties. 

This  Senate  is  just  that;  and  so.  Mr.  President.  I  resent 
the  criticism  that  has  been  leveled  at  the  Senate  by  tiioee 
who  are  citizens  of  the  world,  and  who  no  longer  are  con- 
tent with  being  merely  Americans.  When  ttuj  tell  us  that 
we  are  responsible  for  the  delay  in  regard  to  en^  1^ 
this  nefarious  contraption  abroad.  I  answer  they  axe  reqKm- 
sible,  and  their  alUes  abroad,  and  not  ourselves. 

It  was  In  1926  when  erroneously  the  Senate  gave  adhesion 
to  the  protocols  of  the  League  of  Nations  Court.  TX  adhered 
to  them  with  reservations  which  were  the  Irreducible  min- 
imum of  protection  that  should  be  accorded  our  country  in 
entering  that  trIbunaL  Ever  since  1926  all  that  was  neces- 
sary to  be  done  for  taking  us  into  this  Court  would  have 
been  the  acceptaoce  of  the  protective  reservations  that  were 
made  by  the  United  States  of  America.  Finally  it  remained, 
when  those  protective  reservations  were  discussed,  for  a  dls- 
tinguished  American  to  return  here  with  something  else 
and  some  substitute  that  altered  the  original  reservations 
which  had  been  adopted  by  this  body,  and  it  is  they  who 
have  caused  the  delay  and  not  the  Senate  of  the  imited 
States.  If  our  conservationists  and  Europe's  scheming  diplo- 
mats had  been  willing  to  accept  the  unreducible  minimum 
of  American  protection,  there  would  have  been  no  dday.  If 
Mr.  Root  had  not  at  the  instance  of  Sir  Cecil  Hurst  manu- 
factured something  destroying  our  irreducible  minlmimi  of 
protection,  there  would  have  been  no  delay.  At  any  moment, 
much  as  I  woukl  have  regretted  it.  we  would  have  been  In 
this  adjunct  of  tiie  League  of  Nations.  And  that  toeSen- 
ate  was  right  and  they  were  endeavoring  to  do  smnrthlng 
else  while  assuming  they  were  doing  only  what  had  been 
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done  is  demonstrmted  by  the  resolutkxn  of  radfleatlaD  with  its 
addenda,  tbe  celebrated  fifth  reaerrmtion.  now  presented  to 
the  Senate. 

Ur.  President,  the  World  Court,  the  League  of  Natioas 
tribunal,  the  sacrosanct  tribunal  for  the  preservation  of 
peace  throughout  the  world — we  are  to  enter  for  what?  For 
the  determination  of  any  American  question?  Not  lo.  not 
so.  Are  we  to  enter  it  for  the  purpose  of  «<*>ri<<<ng  an^-  con- 
troversy that  exists  between  our  country  and  any  other 
country?  Not  so.  not  so.  Are  we  to  enter  it.  sir.  in  order 
that  wc  may  preserve  peace  between  European  nations  that 
now  disregard  and  snap  their  fingers  at  that  court?  Not  so. 
not  so. 

Why  do  we  enter  it?  Not  for  America,  not  for  our  be- 
loved Republic;  we  enter  it  to  meddle  and  muddle,  under 
an  hysterical  internationalism  In  those  controversies  that 
Europe  has  and  that  Europe  never  will  be  rid  of.  We  enter 
it  to  do  something  that  is  foreign  to  our  soil,  foreign  to  our 
people,  foreign  to  the  genesis  of  our  institutions,  foreign  to 
the  very  characteristics  of  our  Republic.  We  enter  it  for 
that  and  that  alone,  and  you  may  be  Just  as  certam  of  that 
in  the  beginning  as  at  the  end.  We  are  going  into  the 
World  Court,  sir.  not  for  America,  not  for  the  United  States. 
We  are  going  in.  sir.  for  the  benefit  of  Uie  Hejaz  of  Arabia 
and  for  Ciechoslovakia  and  Yugoslavia,  for  Italy,  for  France. 
for  England,  and  for  all  those  States  that  constitute  at 
present  the  League  of  Nations  in  foreign  lands.  That  is 
why  we  go  into  it.  We  go  into  it  in  the  sacred  name  of 
peace,  when  there  is  no  peace.  We  go  mto  it  because  In 
stentorian  tones  gentlemen,  weeping  great  salty  tears,  tell 
us  that  we  must  go  in  in  order  to  preserve  the  world's  peace. 
We  preserve  the  world's  peace!  It  is  a  beautiful  thought; 
it  is  a  marvelously  naive  exju-esslon  that  we.  with  all  the 
nations  of  Europe  save  one.  feeling  toward  us  like  a  recalci- 
trant debtor  ever  feels  toward  a  creditor,  are  to  go  among 
them  to  preserve  peace  among  them,  which  they  cannot 
preserve  for  themselves. 

Where  do  they  go  if  they  want  to  preserve  peace?  Not 
to  their  League  or  their  Court.  Italy  meets  with  Prance 
In  secrecy  for  the  determination  of  African  boundaries  and 
for  the  settlement  of  differences  that  may  exist.  If  this 
Court  Is  stich  a  body  as  is  represented  to  us,  if  it  has  the 
capacity  for  peace  that  Is  attributed  to  it.  attributed  only  by 
Americans  and  by  no  one  else,  if  it  can  solve  the  problems 
that  now  exist  In  European  nations  and  throughout  the 
world,  why  do  not  those  people  with  their  problems  go  to 
that  Court  for  solution?  Yet  not  one  of  them  in  the  matter 
of  peace  or  the  preservation  of  peace  has  ever  used  the 
Court  or  ever  will.  They  will  unite  among  themselves  and 
do  Just  exactly  as  they  ever  seek  to  do,  and,  doing  that, 
they  take  us  into  their  particular  organisations;  that  if 
trouble  arises  we  may  bear  the  brunt,  go  forward  and  lead 
the  way  In  matters  which  do  not  concern  us  and  then  pay 
the  meddler's  price. 

For  peace  go  Into  the  League!  What  peace  do  you  mean? 
Do  you  mean  that  we  are  going  to  take  up  the  question 
of  Prance  bombarding  Syria?  Oh,  no;  we  will  stand  aside 
and  wink  and  blink  and  have  naught  to  do  with  such  a 
dreadful  thing  by  such  a  great  power.  Will  we  deal  with 
the  Egyptian  question,  with  the  Egyptians  knocking  at  the 
door  for  many,  many  months  in  the  effort  to  take  up  their 
matters  of  difference  with  Britain?  Oh.  no;  Britain  is  too 
powerful  and  too  great  for  us  for  a  single  instant  to  touch 
such  a  subject  unless  Britain  desires.  Are  we  going  to  deal 
with  Mussolini,  who  blowing  up  Corfu  only  a  few  years  ago. 
laughed  at  the  Court  and  laughed  at  the  League?  Are  we 
going  to  stop  him  now  in  matters  concerning  Abyssinia,  where 
he  Is  to  be  given  a  free  hand  by  Prance?  No;  we  will  do 
nothing  of  the  sort,  and  none  of  tbem.  *'*h^Tugh  the  League 
and  Court  are  theirs,  will  brook  the  slightest  interference 
from  their  own  creations. 

Are  we  going  to  take  up  the  quesUoo  of  Japan's  invasion  of 
Manchuria  and  her  rape  of  China?  Are  we  going  to  attempt 
to  deal  mtth  what  Japan  has  done  in  tearing  up  the  nine- 
vomv  treaty  and  violating  every  treaty  of  peace  into  which 
ahe  has  antered?    Ob.  no;  our  Secretary  of  state  prior  to  1 


I  the  present  one  tried  that.  He  tried  It  when  he  was  told  by 
I  SQcne  of  those  great  nations  abroad  to  take  the  leac[.  He 
I  buckled  on  the  sword  and  marched  ahead,  and  when  te  had 
marched  a  short  time  he  looked  around  to  see  those  who  had 
induced  him  to  march,  but  they  had  vanished,  and  he  had 
I  nothing  to  do  but  to  turn  and  retrace  his  steps  and  unl)uck:e 
I  his  sword,  and  the  matter  rests  today  Just  exactly  ia  the 
j  sweet  will  of  Japan. 

I      Peace,  sir!     With  what  peace  are  we  going  to  deal?     Tvo 
'  little  nations  down  In  South  America  today  are  at   grips. 
'  They  are  at  grips  in  a  dreadful  and  awful  war,  Bohviu  and 
.  Paraguay.    They  are  both  members  of  the  League  oi  Na- 
,  tlons,  Mr.  President.    They  are  both  members  of  the  pecu- 
liarly sacred  and  noble  institution  abroad.     They  have  been 
fighting  for  3  years  now.     They  have  decimated  their  very 
populations  by  warfare.     What  peace  are  we  going  to  bring? 
To  what  peace  do  we  contribute  by  going  into  the  League  or 
'  Into  a  part  of  the  League?     Who  says  we  will  have  p«acp, 
peace?     Only  the  blind  American  internationalists  whD  in 
their  anxiety  to  forget  their  Americanism  in  fawning  upon 
other  nations,  would  blithely  lead  us  into  any  peril. 

I  want  peace,  and  I  yield  to  no  man  upon  this  floor  in  the 
desire  for  peace.  I  yield  to  none  upon  this  floor  in  praying 
that  there  shall  be  no  strife  among  nations  or  among  human 
beings  in  the  days  to  come.  But  w'^iere  Is  peace  today,  and 
what  peace  do  we  gain  by  going  mto  this  Court  or  by  going 
into  the  League  of  Nations?  As  I  shall  show,  going  into  the 
Court  will  ultimately  mean  going  into  the  League  of  Nations 
Just  as  surely  as  that  night  follows  day. 

■  Peace,  peace,  peace  ",  they  cry,  when  there  is  no  peace. 
"  Peace,  peace,  peace  ".  they  cry,  when  those  for  whom  they 
strive  do  not  desire  to  keep  the  peace  and  do  not  keep  the 
peace  and  will  not  keep  the  peace.  To  say  that  our  entry 
into  this  Court  will  bring  peace  to  the  world  is  to  me  the 
most  silly  thing  that  ever  was  advanced  by  sensible  hmnan 
beings.  If  the  proponents  rest  their  adhesion  to  it  upon  this 
mystic  formula,  and  apparently  they  do,  there  is  not  a  man 
in  this  body  who  understands  the  English  language  and 
follows  current  events  who  ought  not  in  contempt  to  send 
them  out  of  this  Chamljer  and  refuse  to  accede  to  their 
hypocritical  cry. 

Peace.  Mr.  President!  We  have  maintained  the  peace  for 
years  and  years  in  this  Nation.  We  have  done  it  with 
arbitral  courts  and  arbitration  treaties.  One  hundred  years 
of  record  of  our  arbitrations  will  not  be  met  by  this  par- 
ticular instrumentality  of  the  League  of  Nations  in  10.000 
years.  We  have  never  refused  to  arbitrate  a  question  or  a 
controversy;  never!  We  have  arbitrated  some  that  were 
of  extraordinary  consequence  and  that  were  of  transcendent 
importance  to  our  land  and  to  the  world. 

Always  we  have  heeded  every  award  that  has  been  made. 
Never  have  we  violated  in  any  fa.shioc  or  in  any  way  any 
award  that  has  been  made  by  our  arbitral  tribunals.  We 
have  accepted  all  that  have  been  made,  and  we  have  pre- 
served our  peace,  and  we  have  settled  our  controversies  in 
that  way.  To  say  to  us  now  that  we  can  preserve  peace 
and  we  can  be  influential  in  world  affairs  only  by  entering 
a  part  of  the  League  of  Nations,  a  League  of  Nations  Court. 
is  to  deny  the  truth  of  the  past  100  years  in  this  Nation 
and  in  the  world,  and  is  to  set  at  naught  the  remarkable 
record  which  has  been  made  by  the  United  States  of 
America  in  its  arbitral  relations  with  other  countries. 

I  am  mterested  m  peoples.  Mr.  President.  I  care  not  for 
those  who  consider  themselves  rulers  of  peoples.  What 
commends  the  gentleman  in  the  White  House  to  me  is  that 
in  his  philosophy  I  take  it  he  believes  in  peoples.  Peoples 
I  should  hke  to  protect.  Peoples'  interests  I  should  Uke 
to  conserve.  But  I  cannot  conserve  the  interests  of  the 
people  of  the  Umted  SUtes  by  sendii«  them  into  a  league 
or  a  court  where  the  controllmg  individuals  i-epresent  dic- 
tatorships, absolutism,  tyranny.  The  state  of  the  world 
today  is  that  that  is  exactly  what  is  the  fact. 

This,  sir.  is  the  most  unpropltious  time  to  ask  this  country 
to  betray  its  long-standing  traditional  poticy.  Of  all  the 
times  that  have  come  to  us  durii^  the  lifetime  <tf  the  oldest 
of  us,  this,  sir,  is  the  worst  moment  in  which  to  ask  the 


United  States  of  America  to  join  this  peculiar  foreign  rela- 
tionship of  the  League  of  Natkm. 

All  Europe  is  seething  now.  We  do  not  need  to  be  told 
that.  All  Eurc^?e  sits  over  a  vtdcano.  No  one  knows  when 
the  explosion  will  occur  and  when  difDcultlee  will  happen. 
If  Europeans  do  know,  Mr.  President,  they  are  looking  for- 
ward to  the  day  when  with  their  propaganda  they  will  do 
what  they  did  with  their  propaganda  in  1917 — take  this 
glorious  country  of  ours  into  a  war  which  with  our  treasure 
and  blood  will  win,  and  then  afterwards  hate  us  for  the 
very  aid  that  we  rendered  them  and  never  forgive  us  for 
saving  them. 

We  have  had  our  lesson.  Mr.  President.  How  often  must 
we  be  kicked  in  order  to  understand  exactly  what  is  tran- 
spiring? Mirabeau  once  said  of  the  distingutshed  statesman 
Talleyrand  that  he  could  be  kicked  on  one  side  17  times  and 
retain  his  facial  composure.  That  might  be.  I  am  wonder- 
ing if  the  ex];>ectation  is  with  our  foreign  brethren  that  they 
cannot  only  kick  us  once,  twice,  or  thrloe,  but  that  they  can 
kick  us  16  times  and  we.  with  the  Inferiority  complex  which 
seems  to  be  a  part  of  some  men's  character  In  America, 
kicked  thus  we  will  retain  our  facial  composure  and  go 
right  ahead  to  do  exactly  as  they  want. 

Mr.  President,  what  ia  transpiring  abroad  to-day  all  of  us 
understand.  Why  go  abroad  to  be  a  part  of  them  In  one 
fashion  or  in  another?  Why.  now  of  all  times  that  the  Lord 
ever  gave  to  us.  should  we  depart  from  the  policy  which  has 
been  ours  ever  since  we  have  been  a  nation,  and  become  a 
part  of  the  mess  that  exists  over  there  and  put  ourselves  in 
a  position  not  where  dire  results  with  certainty  will  happen. 
but  where  possibly  dire  results  may  happen?  Why  should 
America  take  the  chance? 

I  am  interested,  sir,  in  11.000,000  unemidoyed  Americans. 
I  am  interested  in  the  swelling  relief  rolls  aU  over  this  land. 
Do  you  not  think  there  is  room  here  for  the  exercise  of  the 
highest  degree  of  statesmanship  we  possess  in  dealing  with 
our  11.000.000  unemployed  Americans  and  the  relief  rolls 
which  are  swollen  out  of  all  bounds  now?  Do  you  not  think 
that  we  can  deal  with  our  own  for  a  brief  period  and  forget 
Europe's  controversies,  Europe's  difficulties,  and  Europe's 
wars.  Into  which  again  they  would  take  us  if  It  were  possible 
for  them  to  do  so? 

Do  you  not  think,  Mr.  President,  there  is  work  enou^  here 
for  all  of  us?  Do  you  not  think  it  tries  us  to  the  uttermost 
to  deal  with  the  subjects  now  before  us?  Why  not  deal  with 
them  ?  I  detest  the  idea  of  standing  upon  this  tkom  and  tak- 
ing even  a  brief  period  upon  a  subject  matter  such  as  is 
now  before  us.  I  resent  that  I  have  to  turn  my  mind,  little 
as  it  is,  from  those  things  which  seem  so  important  to  me 
in  our  own  domestic  economy  and  deal  with  some  subject 
which  Is  across  the  sea  and  which  amounts.  It  is  said,  to 
little,  but  into  which,  with  aU  the  drtrlng  force  that  there  Is 
politically  in  this  country  and  by  a  powerful  and  costly 
propaganda,  they  are  shoving  us  at  the  earliest  possible 
moment. 

Why.  sir,  must  we  t\im  aside?  Delay  In  the  Court,  you 
say.  Mr.  President?  Yes;  delay  there  has  been,  delay  be- 
cause those  abroad  would  not  accept  what  the  Senate  wrote 
into  the  Senate's  acceptance  of  the  protocol  of  accession. 
Delay?  What  delay  is  there  that  wiD  occur  In  the  near 
future  that  need  affect  us  in  the  slightest  degree?  Why 
turn  aside  now  from  ourselves  to  go  abroad  for  others? 
I  would  rather  take  care  of  the  trials  of  American  citizens 
here  than  indulge  in  the  trials  of  a  foreign  court  abroad. 

This  Court.  Mr.  President,  comes,  as  we  know,  from  the 
League  of  Nations.  It  will  not  do  in  the  heat  of  this  dis- 
cussion to  say  that  we  are  undertaking  no  obligatian  con- 
cerning that  League.  If  there  is  anjrthing  that  the  Ameri- 
can people  have  definitely  decided  and  upon  wtiiefa  they  have 
rendered  their  verdict,  it  is  that  our  eaantry  should  not 
enter  the  League  of  Nations  with  or  witboot  rewrvations. 

If  there  is  anything  that  ought  to  have  been  definitely  in 
the  limbo  of  the  past  it  is  the  League  of  MafetoDS  «>  f ar  as  the 
United  States  of  America  is  cuiicerued.  And  yet.  sir.  it  Is 
proposed  now  to  take  us  in.  not  only  to  a  part  but  to  an  Inte- 
gral part  of  the  League  of  NaUoni.  and  the  bfipe  is  that  we 
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Will  be  taken  into  the  League  ttaetf .  and  when  in  Qm  Ijmgvm 
itself,  then  it  will  not  be  difficult  for  Europe  to  wrack  us. 

Authority  for  this  Court.  Mr.  President,  is  contained  in 
article  14  of  the  Covenant  of  the  Iieag\ie  of  Nations,  eonsti- 
tuting  part  I  of  the  Treaty  of  Versailles.  Let  me  tUgmiH'  to 
suggest,  What  is  the  trouble  abroad?  What  Is  it  that  causes 
the  unrest,  the  unrest  which  seems  to  be  in  every  nation  over 
there,  and  which  has  been  growing  constantly  and  more 
menacingly  with  the  passage  of  time?  What  is  it  that  has 
caused  it?  It  is  the  Treaty  of  Versailles  that  is  maintained 
there  in  all  its  rigors  and  with  all  Its  injustices.  What  is 
maintaining  it  and  what  is  It  today  that  iw*^twt^^T>T  the  status 
quo  under  that  treaty  which  now  nearly  every  publicist  in  all 
the  world  denounces  as  a  wrong  and  injustice? 

What  is  it  that  retains  the  status  quo  of  that  treaty?  It  Is 
the  League  of  Nations — a  part  of  it  the  World  Court — and  it 
is  because  that  treaty  has  been  continued  in  inflezlMllty.  with 
all  its  harshness,  that  the  difficulties  have  arisen  abroad  and 
that  today  war  is  in  the  air  everjrwhere.  It  is  tbe  Treaty  of 
Versailles;  but  do  Senators  think  that  we  would  go  into  this 
sacred  Court  and  rectify  the  Treaty  of  Versailles?  Rectify 
the  treaty?  Why,  those  who  profited  by  it  would  not  for  an 
instant  tolerate  its  rectification. 

And  so  these  great  Institutions  that  we  are  to  be  driven 
into,  either  with  the  party  whip  or  to  be  drivm  in  by  propa- 
ganda of  internationalists  or  by  those  pseudo  intellectuals 
who  have  been  driving,  driving,  driving  during  the  year — 
these  contraptions  abroad,  foreign  In  character,  are  main- 
taining the  status  quo  of  the  Va*saUles  Treaty;  and  they,  and 
they  alone,  are  responsible  for  the  unrest  and  the  inflam- 
mable condition  that  exists  abroad  now. 

The  Treaty  of  Versailles  came  into  force  January  10.  1920. 
It  contained  provisions  th^t  the  jurisdiction  Instituted  by  the 
League  of  Nations  is  authorised  to  adjudicate  certain  dis- 
putes. At  the  second  meeting  of  the  Council  of  tbe  League  in 
February  1920  M.  Bourgeois  proposed  tliat  a  commlUee  of 
League  experts  be  appointed  to  prepare  a  draft  scheme  for 
the  organization  of  the  Court. 

I  read  this  because  this  is  the  historic  statement  of  how 
the  Court  was  organized. 

In  making  his  report,  M.  Bourgeois,  among  other  things, 
pointed  out  that  in  order  to  give  full  effect  to  the  stipulations 
contained  in  the  treaty,  it  was  essential  that  consideration 
be  given  without  delay  to  the  formation  of  a  court. 

The  Council  appointed  an  advisory  «uiunlttee  of  jurists  to 
prepare  plans.  In  the  communication  inviting  tbe  members 
to  serve  the  Secretary  General  of  the  League  pointed  out  that 
they  were  to  prepare  plans  for  a  court,  "  a  most  essential 
part  of  the  organization  of  the  League  of  Nations."  In  ac- 
cepting the  invitation  the  committee  assumed  the  obligation 
of  creating  a  court  in  accordance  with  these  instructions. 

At  the  first  meeting  of  the  committee  at  The  Hague  June 
16,  1920,  the  solidarity  between  the  League  of  Nations  and 
the  proposed  Court  was  emphasized.  M.  Bourgeois  described 
the  two  institutions  as  comidementary  to  each  other.  M.  de 
Ijtbradell  said: 

The  new  Cknirt.  being  the  judicial  organlcRtion  of  tbe  League  of 

Nations,  can  only  t>e  created  wltixln  this  League. 

Mr.  Root  acted  in  accordance  with  these  views. 
On  June  22.  1920,  Mr.  Root  said: 

We  must  first  consider  that  this  new  Court  mtxBt  be  provided  •• 
B  part  of  the  aystem  of  which  the  League  of  Nations  Is  part.  We 
caxinot  accept  the  Invitation  of  the  Council  and  reoommeiid  a  ^an 
for  a  Court  which  Is  not  going  to  form  a  part  oi  that  ■yrtem. 

The  plan  of  the  committee  was  refored  to  tbe  Council. 
Modifications  were  made  by  the  Cotmcil  of  the  League.  Hie 
Assembly  of  the  League  made  other  modlflcatiaQs  and  altera- 
tions; and  finally  a  draft  statute  was  presented  to  the  plenary 
Assembly  of  the  League  of  Nations  and  adopted  December  13. 
1920.  The  statute  of  the  Court  came  into  being  through  a 
resolution  luissed  by  the  Assembly  of  the  League  of  NMtiooa 
providing  for  a  protoccd  of  signature.  The  signature  to  the 
protocol  was  limited  by  the  League  to  members  of  tbe 
League  and  to  states  mentioned  in  the  annex  to  tbe  Oovenant 
of  the  League. 
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One  of  the  offlcials  of  the  League.  Mr.  HA^erup.  of  Norway. 
report«>d  the  Court's  constitution  to  the  Assembly  of  th* 
League  away  back  In  1920  and  used  this  langviage: 

You  know  that  a  repreaenUtlve  of  the  United  States  of  America, 
a  nuui  of  the  highest  authority.  Mr  Elhu  Root,  took  part  In  the 
preparation  of  this  confltuuti-m  The  political  party  to  which  he 
belongs  In  the  Unltud  States  will  soon  come  Into  power — 

Of  course,  you  realize  that  this  is  an  old  prophecy. 
[Laughter.] 

The  political  party  to  which  he  belon<rs  In  the  United  States  will 
soon  come  into  power,  and  though  thU  party  has  not  yet  decided 
to  go  into  the  League  of  Nations.  It  has  proclaimed  in  a  resolution 
that  It  Is  quite  prepared  to  accept  the  Court  I  think  I  shall  be 
▼olctng  the  general  sentiments  of  the  Aseembly  when  I  say  this 
resolution  has  within  It  Important  reaulU.  It  Is  a  flrst  ttep 
leading  to  the  entrance  of  the  United  States  Into  the  League. 

There  is  an  unbiased  and  an  unprejudiced  opinion  con- 
cerning the  Court  by  one  of  the  gentlemen  who  was  a  part  of 
the  League  of  Nations  at  that  time. 

Not  onl>-  that.  Mr.  President,  but  there  is  other  evidence  as 
well  that  makes  it  perfectly  certam  what  the  situation  will 
be  after  we  adopt  this  resolution. 

It  will  not  do  to  say  that  nothing  will  happen,  because  the 
propaganda  that  has  been  in  evidence  in  the  past  year  or 
two  concerning  the  Court  will  be  emphasized  a  hundredfold 
to  go  into  the  League  after  we  shall  «iave  gone  into  the  Court.  | 
and  we  shall  be  pilloried  day  in  and  day  out  by  the  highly 
paid  propagandists  and  all  their  dupes. 

Juat  after  the  matter  concerning  the  World  Court  was 
presented  In  1923.  a  gentleman  who  was  then  a  friend  of 
mine  wrote  me  concerning  it.  He  is  a  member  of  this  great 
organization  presided  over  by  Mr.  Manley  Hudson,  that  has 
some  title  like  "  The  League  for  the  Preservation  of  Peace  ", 
or  •'  The  League  for  the  Obtaining  of  Peace  ",  or  something 
of  that  sort.  It  is  a  big  national  organization.  My  corre- 
spondent la  its  regional  director  In  the  West  and  this  he 
wrote  me.  I  asked  him  at  the  time  if  he  was  willing  that  I 
should  publish  it.  He  said  he  was.  and  I  read  it  then  in  a 
speech  that  was  made  In  1926.  I  say  that  so  that  the  Senate 
may  know  that  I  violate  none  of  the  amenities  in  reading  it. 

He  wrote  me: 

Mt  Dkaji  JoKmoN:  How  small  the  world  U,  now  that  elec- 
tnelty  has  p\it  us  all  Into  one  room  I 

Anyhow.  I  rtad  in  the  paper  this  morning  your  sarcastic  quota- 
tion from  an  alleged  "  great  writer  "  who  coxiid  perhaps  be  Iden- 
tified^-" all  of  which  Is  partly  true. " 

You  are  quite  right.     •      •     • 

Tottr  strlcturas  on  the  Hugbee-Root-Taft  plan  to  sneak  in  the 
back  door  of  the  League  of  Natlcms  are  "  partly  true  "  HuRhes' 
arguTEMnts  for  it  are  at  most  "  partly  true."  The  whole  scheme 
Is  lUoglcai.  Unpractical.  Insincere,  and  cowardly.  And  I  am  for  It. 
But  not  for  theee  reasons.  You,  from  your  standpoint,  wUl  be 
quite  right  In  being  against  It.  There  Is  no  present  practical 
situation  caUlng  for  action.  It  is  a  purely  academic,  theoretical 
propoaal.  There  are  theoretical  arguments  for  It  which  are  '  partly 
true."  You  can  make  others  as  good  against  It.  I  am  for  It  be- 
cause, as  an  opportunist.  If  the  Government  has  not  the  courage 
to  walk  Into  the  League  by  the  front  door.  I  am  wUUnj;  not  to 
approve  but  to  submit  to  the  alternative  policy  of  sneaking  in  the 
back  door  It  wUi  ultimately  get  us  In.  ThU  U  the  Onal  reason 
why  you  should  be  against  It  and  I  for  It.  But  in  your  Immediate 
strictures  on  the  manner  of  It  I  agree  with  you.  and  am  glad  If 
you  found  my  phrase  one  which  you  could  use,  even  derisively, 
as  a  weapon  In  the  criUclaaa. 

Ml    ROBINSON.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER  (Mr.  MzHToif  In  the  chair). 
Does  the  Senator  from  California  yield  to  the  Senator  from 
Arkansas? 

Mr.  JOHNSON.     I  do. 

Mr.  ROBINSON.  Has  the  Senator  stated,  or  does  he  de- 
sire to  state,  the  name  of  the  author  of  the  letter  he  has 
Just  read? 

Mr.  JOHNSON.  Oh.  yes— Chester  H.  Rowell.  He  ts  a 
publicist  of  California,  and  is  now  one  of  the  editors  at  the 
San  Francisco  Chrcmicle:  and  Senators  w:ll  find,  if  they 
look  in  Mr.  Manley  Hudson's  last  book,  that  he  is  on  the 
committee  that  is  conducting  the  campaign. 

It  may  be  that  Mr.  Rowell  since  then  has  changed  his 
ylew^  I  do  not  know:  I  do  not  care;  but  I  am  not  of  the 
same  opinion  that  he  is.  I  am  not  ready  to  walk  into  the 
League  by  the  back  door,  or  the  front  door,  or  in  any  other 


fashion.  I  recognize,  and  of  course  yoa  do.  the  danger  In- 
herent in  what  we  are  doing  today,  and  the  possibilities  that 
may  transpire. 

Away  back  m  1926  the  New  York  Times  printed  a  dispatch 
from  Europe  in  which  it  quoted  an  incident  that  occurred 
when  the  news  came  to  Geneva  or  to  Paris — I  do  not  know 
which — concerning  our  subscribing  to  the  World  Court  at 
that  time.     The  dispatch  was  by  Edwin  L.  James: 

When  Premier  Br  land  was  aaked  today  to  express  an  opinion 
on  the  Senate's  favorable  vote  on  the  adhesion  of  tha  United 
Slates  to   the  World  Court,  he  (*ld 

•■  It  Is  a  beau  gerte.     I  hope  It  ts  the  ftrat  step." 

"I  hope  it  is  the  Arst  step"!  Of  course  he  knew.  Just 
as  we  knew,  that  it  Ls  the  first  step.  But  here  the  clever 
English  diplomat.  Austen  Chamberlain.  British  Foreign  Sec- 
retary, who  was  present,  interrupted  quickly: 

It  Is  better  not  to  say  that. 

•  It  is  better  not  to  say  that!  " 

And  so  we  have  M.  Brland  saying  with  great  glee.  **  It  is 
the  flrst  step  ".  and  Mr.  Chamberlain  saying,  "  Hush!  It  Is 
better  not  to  say  that  ";  but  we  can  know  and  we  can  un- 
derstand just  exactly  what  this  means,  and  what  will  be 
done. 

Our  distinguished  brother,  the  junior  Senator  from  Idaho 
[Mr  PoPKl,  openly  avows  in  the  press  that  he  is  going  to 
endeavor  to  take  us  into  the  League,  and  that  the  State 
Department  already  has  written  for  him  the  resolutions 
that  are  essentiaL  That.  I  take  it.  is  the  fact,  because  it 
was  repeated  to  him  in  the  committee  meeting,  and  he 
substantially  agreed  that  it  was  so.  So  there  we  are.  We 
are  going  into  this  Court  with  the  knowledge  upon  the  part 
of  those  who  are  the  influential  members  of  it  and  of  the 
League  that  it  is  the  first  false  step. 

Senators,  remember  Virgil: 

FlcUls  descensus  Avemo. 

"  Easy  is  the  descent  to  hell."  This  is  the  first  step  that 
we  are  taking  in  going  into  the  League  of  Nations,  and  the 
propaganda  will  be  wellnigh  irresistible  once  we  have  taken 
that  step. 

There  is  another  reason — and  I  shall  not  deal  with  it  at 
any  great  length — why  it  should  be  Impossible  for  us  to  enter 
this  so-called  '  Court."  This  is  no  court  as  we  understand 
courts.  This  is  no  institution  where  merely  justice  Ls  done 
judicially  between  the  litigants.  This  is  a  court  not  only 
with  its  judicial  attributes  but  with  its  political  attributes, 
and  the  latter  the  more  important  of  the  two.  This  Court, 
political  m  character,  has  demonstrated  its  pobtical  prochvl- 
ties.  and  demonstrated  them  so  clearly  that  nearly  the  entire 
press  of  this  Nation,  in  disillusionment,  on  the  rendition  of 
the  decision  in  the  Germ  an -Austrian  tariff  case,  spoke  of  the 
political  character  of  the  Court. 

The  political  character  arises,  of  course,  out  of  advisory 
opiruons.  I  am  not  going  into  them  at  any  length  today, 
because  they  will  be  presented  upon  this  floor  by  another  and 
far  abler  man.  who.  having  made  a  study  of  the  subject,  can 
present  it  so  that  none  can  misunderstand.  But  what  are 
these  advisory  opinions?  Purely  political.  Judge  Cardozo, 
in  a  case  in  New  York  State,  long  ago  deflned  what  an  advi- 
sory opinion  is.  In  Two  Hvindred  and  Twenty-fourth  New 
York  he  says,  concerning  advisory  opinions: 

The  giving  of  such  opinions  Is  not  the  exercise  of  a  Judicial 
funcUon. 

Then  he  goes  on  to  explain  how  In  England  they  are  given, 
and  winds  up  with  the  fact  that  they  are  merely  advisory; 
they  are  not  Judicial  in  character. 

So  we  have  decisions  that  are  rendered  by  this  Court  politi- 
cal in  character;  and  I  am  sorry  to  say  that  the  reservation 
which  protects  us  from  any  political  activity  with  nations 
abroad — the  reservation  which  has  been  carried  on  every 
single  solitary  resolution  of  accession  to  this  Court  in  the 
I>ast — was  defeated  before  the  Foreign  Relations  Committee, 
but  will  come  upon  this  floor  again  for  action  by  the  Senate. 

When  the  decision  was  rendered  in  the  Austro-Oerman 
customs  union  case,  various  newspapers  throughout  the  land 
coounented  on  it.     I  have  gathered  some  of  those  comments 
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together  from  those  papers  wliSA  are  not  unfriendly  to  fhe 
entrance  of  the  United  Stakes  In  tbe  Ooort.  I  have  taken 
but  a  few  of  the  manj,  but  these  few  I  wairt  to  read  so  the 
Senate  will  understand  that  it  Is  deallnc  liere  not  with  a 
Judicial  tribunal  but  with  a  poUtioal  trtlwinal.  and  it  ought 
not  to  require  any  evidence  on  the  part  of  any  man  with  a 
head  upon  his  shoulders  to  understand  that  fact. 

How  long  do  Senatcn  think  a  man  from  Italy  would  sit 
upon  that  Court  and  render  a  decision  afminst  Italy  and 
Mussolini?  If  Oermany  had  oontinned  to  be  a  member  of 
the  Lea^e  and  Oermany  had  a  refireBentattve  upon  that 
Court,  how  kmg  do  Senators  think  that  lepgesentattTe  would 
last  with  Mr.  mtftr  If  that  representatiTe  rendered  a  de- 
cision against  him? 

Take  it  with  erery  one  of  those  goiFemments  where  dicta- 
torship exists  that  have  representatives  upon  the  Court — 
why.  of  course,  human  nature  win  eonvtnee  us.  unless  we 
have  forgotten  all  we  know  about  It,  VtaA  Qie  men  who  sit 
there,  representatives  of  dictators,  representatives  of  those 
people  where  ansry  passions  natiolially  have  arisen — those 
representatives  will  decide  not  aeounMm  to  the  law,  not 
according  to  the  judicial  concepts  that  we  may  have;  they 
will  decide  upon  the  pontics  of  tiie  sitoatiOB  and  upon  the 
politics  that  affects  their  particular  territory. 

Here  are  some  of  the  views  that  were  expressed  by  news- 
papers upon  this  subject  when  the  German-Austrian  deci- 
sion was  made. 

(Prom  the  Chicago  Dally  UtiwB,  Sept.  •,  19S11 
THAT  woBLD  cotnn  Aonaoar  amaax 

Many  advocates  of  entry  by  this  Nation  Into  the  XhtemaUonal 
Court  of  Justice,  one  must  think,  an  deeply  disturbed  by  the 
Inescapable  ImpUcatkms  growing  oat  of  fclw  advlaary  optnlon  given 
by  that  trlbunai  in  tbe  Austro-Osnnan  eustoooa  unkm  east.  It  ta 
painfully  manifest  that  the  majority  in  the  8-to-7  iMUlt  reached 
Its  adverse  conclxulon  by  a  proeeas  <tf  reasoning  that  Is  decidedly 
more  pollUcal  than  Judicial.  •  •  •  Tba  Ualtsd  States  Senate 
tuLB  yet  to  decide  whether  or  not  tt  will  aeeapt  tha  World  Court 
protocols  approved  by  tha  National  Bzacnttve.  And  most  aasuredly 
neither  the  Senate  nor  enlightened  publlo  opinion  will  entertain 
the  Idea  of  adhering  to  a  quail-Judicial  trnmnal  that  sacrlflees 
principles  of  law  to  pcditlcal  uiaalrtwiattens  or  ttaa  faaciad  Inter- 
ests of  a  particular  power  or  min^nrm  of  powers.  Such  a  ootirt 
•  *  *  l>elle8  Its  solemn  pretensions  and  betrays  Instead  of  up- 
holding the  cause  of  International  law  and  Justlca. 

[From  the  New  Yoilc  Htorald  Tribuael 

THS  TBOUBUi  Wmi  THS  WOKUI  CMJUSI 

The  reaction  in  this  ootmtry  to  tha  World  Oourt's  advlsary  opbi- 
lon  on  the  Aisrtro-Oerman  eustams  union  baa  tawvttably  been 
unfavorable.  Some  of  the  stiongest  trtand*  at  tha  Ooort  have  ex- 
pressed the  greatest  disappointment.  It  eoold  hardly  be  otherwise. 
Par  the  Une-up  of  the  Court  exhibited  a  depreaslngly  strong  polit- 
ical bias,  and  Its  decision  by  an  8-to-7  veCa  rolibsd  Mi  flndlngs  of 
aU  weight  or  pretense  to  flnaUty.  Vaasd  by  a  i—inr  lasoa.  affecting 
the  fundamentals  of  Bun^Man  ocganlaatlan.  the  OMnt  failed  to 
function  either  Judicially  or  effectively. 

[Prom  the  Chicago  Xvanlnt  Post) 
By  a  vote  of  8  to  7,  the  pact  was  ruled  magaL  Unfortunately 
for  the  prestige  of  the  Court,  the  eleavf  was  ahwMt  wholly  on 
partisan  lines,  with  France  and  h«r  ountlueuUI  elltsa  swinging 
the  majority  vote.  Former  Saentary  at  State  *'****tl  the  Ameri- 
can memlMr  of  the  Court,  voted  with  the  mlaortty.  which  held 
that  "It  cannot  find  reasons  explalnhy  bow  the  regime  would 
endanger  her   (Austria's)   tndependenea.** 

WcM-ld  Court  skepUcs  can  olalm.  with  mmam  dMw  at  Jostloe.  that 
wherever  there  U  a  shadow  of  doubt,  polltlos  rather  than  law 
dominates  the  Cotirt's  post-war  decisions.     •     •     • 

From  the  New  York  Times.  probaUy  the  stroaffest  inter- 
nationalist paper  there  is  in  the  United  States: 

A  fear  that  the  behavior  of  the  World  Court  In  the  matter  at  the 
German-Austria  customs  alHaane  would  bo  aelsKl  Wfoa  by  Ameri- 
can enemies  of  the  Court  was  JusUfled  last  week.  Washington  dis- 
patches related  that  Senators  who  have  steadily  epposwi  American 
adhesion  to  tha  Court,  with  or  without  the  BecS  nnmila.  sre  pre- 
pared to  fight  the  proposal  again,  and  bsUeva  that  tkey  at  last  have 
definite  evidence  to  support  their  hitherto  theoretical  aigument. 
This  evidence  the  Senators  hcdd  to  has  been  suppUed  by  theee  dr- 
cumstances  of  the  World  CburTS  optotna — Its  pelttteal  east;  the 
advance  intimation,  so  that  tbe  abandonment  at  the  plan  at 
Geneva  by  Germany  and  Austria  before  the  dsrlriisi  was  made 
public  could  be  charged  to  fordaaowtodge.  and  lafcrsnees  to  be 
gathered  from  tbe  division  among  the  JadgM 

Realistic  friends  of  tbe  Wodd  Ooort  are  agmed  tlwk  Its  prtsitlge 
has  been  deeply  Injured.  There  can  be  little  doubt  that  the  chanres 
of  American  adhesion  have  been  badly  damaged.    In  the  Senate 


tban  has  been  no  particular  enthostasm  fdr  the  Oourt.  Tha 
toools  have  been  kicked  about  oetnmlttse  roooM.  PrsaMents.  While 
urging  them  vipon  the  Senate  In  grave  and  lofty  terms,  have  bean 
inclined  to  let  things  go  at  that.  No  real  administration  dlort  to 
press  the  Issue  has  been  made. 

Meanwhile  tbe  enemies  of  American  adhesion  have  attar ttwl  tbe 
advisory-opinion  ftineUtm  of  the  Ooort  from  two  angles.  They  have 
expressed  resentment  at  the  prospect  that  the  United  States  should 
be  given  Sun^>ean  advice  on  Its  sovereign  rights,  thrustlisg  aside 
the  answw  that,  by  formula,  this  prospect  Is  excluded.  They  have 
contended  that  In  its  decision  the  Court  Is  certain  to  decide  from 
the  poUOcal  vlewpoait  when  grwat  nations  are  Involved.  TThs  recent 
line-up  of  the  Cotirt  has  given  strength  to  the  latter  contention  and 
color  to  tbe  farmer.  When  the  Wortd  Oourt  divides  8  to  7  on  an 
advisory  opinion,  sought  by  the  Laagus  Ooowsil,  It  is  obvious  that 
this  opinion  Is  of  no  value.  And  whan  the  detaU  of  the  division 
shouts  "  policies  "  It  Is  obvious  that  the  charge  must  Ua. 

And  then  in  addition  to  that,  the  other  equally  strong  in- 
temationallst  paper,  the  Baltimore  Sun.  has  this  terse  expres- 
sion.   It  sajns  of  the  opinion: 

The  product  of  partisan  Judges  who  voted  like  ordinary  politlelans 
for  the  boys  badi  Imme. 

And  this  Is  the  sacrosanct  Court  that  we  are  to  go  into  in 
order  that  we  may  save  the  world,  bring  peace  to'  a  war-torn 
Europe,  and  ever  afterward  have  happiness  among  aU  the 
peoples  of  the  earth! 

The  propaganda  that  has  been  used  In  this  regard  is  such 
that  it  ought.  Indeed,  to  make  every  man  here  stand  straighter 
in  determining  the  fact  and  rendering  his  decision. 

There  is  one  thing  that  is  of  extraordinary  Importance  in 
this  Court  as  well,  and  that  Is  what  the  implications  are  from 
membership.  Before  the  Committee  on  Foreign  Relations 
during  the  hearings  appeared  Mr.  Clark,  and  he  presented 
a  brief  in  relation  to  this  subject  matter  that  I  think  is  un- 
equalled in  all  the  briefs  we  have  had  and  all  the  evidence 
that  has  been  put  before  us  since  this  controversy  began. 

Mr.  Clark  holds  distinctly  that  behind  the  Court  are  the 
sanctions  of  the  League,  and  that  we  may  find  ourselves,  if 
we  sit  upon  this  Court,  in  the  very  singular  situation  finally 
of  being  a  party  to  sanctions  being  imposed  upon  recalci- 
trant nations.  We  understand,  of  course,  what  sanctions  are. 
Sanctions,  under  the  League  formula,  mean  any  sort  of  thing 
that  may  be  done  to  enforce  its  conclusions  and  its  declsicms. 
But  they  mean  something  else.  Oh,  you  peace-loving  gentle- 
men! Oh,  weep  your  eyes  red  in  telling  us  about  the  peace 
that  will  come  to  us  from  the  League  of  Nations  and  the 
Court — you,  you  are  standing  here  in  behalf  of  League  of  Na- 
tions sanctions  in  thus  doing — sanctions  that  are  tbe  cruelest, 
the  harshest,  the  most  terrible  thing  in  all  the  horrors  of  war- 
fare. I  would  rather  see  men  shot  by  shell  or  even  killed  by 
poison  gas  than  to  have  women  and  children  and  noneom- 
batants,  the  weak,  sick,  and  the  infirm  starved  to  death,  as 
is  the  plan  of  the  League  of  Nations  when  its  (tocisioos  may 
not  be  carried  out. 

Sanctions!  If  there  are  sanctions  behind  any  decision 
that  this  Crovemment  may  render.  Hum  this  Government 
has  departed  so  widely  from  its  old  traditional  policy  that 
every  American  ought  to  hang  his  bnul  in  shame. 

Sanctions!  Sanctions  mean  simply  starvation,  want, 
hunger,  killing  the  weak,  the  infirm,  the  small,  the  aged. 
and  the  young — those  who  cannot  fight.  They  mean  tbo 
cruelest  thing  that  tbere  is  in  all  warfare. 

Not  only  does  Mr.  Claric  say  that  sanctions  are  behind  the 
decisions  of  this  Court,  but  Mr.  Manley  Hudson  himself,  the 
great  bellwether  in  all  tbe  mropaganda  in  behalf  of  tbe 
League  and  tbe  Court,  says  exactly  tbe  same  thing.  Mr. 
Hudson  says,  in  bis  work: 

The  statute  falls  to  make  any  provirion  for  the  enforcement  at 
either  interim  or  final  Judgments,  and  tbe  mly  sanctions  behind 
the  Court  are  those  contained  m  the  covenant:  and  If  any  State 
shaU  faU  to  abide  by  a  decision  It  win  be  tor  the  eooaoU  of  tha 
League  to  propose  what  ttapa  shall  be  taken  to  give  eff eot  thereto. 

And  the  Coimcfl  of  tbe  League  may  determine  that  sanc- 
iioDa  be  employed. 

Why.  ttiere  was  talk  of  sanctlcms  only  a  little  while  ago 
when  Japan  tore  up  her  treaties  and  hrake  her  solemn  agree- 
ments— there  was  talk  of  sanctions  then.  But  do  you  know 
what  they  asked  and  wlmt  was  wanted?  They  wanted  tSbB 
United  States  of  j^rnt^rira.  to  stand  in  tbe  van  and  to  be  ths 


^S 

Sp' 

^%^E 

mm^ 

Hmrvi' 

^■JiuR^^I 

H^kI'' 

WJp'' 

i'-'x« 

Hp: 

^^m 

H^Bsd 

"*S 

hHi:, 

i£~19 

^HHk-.- 

r-- 


4»1 


CONGRESSIONAL  RECORD— SENATE 


January  16 


1935 


CONGRESSIONAL  RECORD—SENATE 


485 


I  I 


■  .1 


^1  ' 


!i 


one  ftrst  to  ftpply  the  sanctions  to  Japan  becatise  of  Japan's 
actions  in  M&nchurla  and  In  China.  And  be  it  said  to  the 
good  sense  of  our  people,  we  declined  to  be  the  cat's-paw. 
although  our  Secretary  of  State  apparently  marched  ahead 
for  the  purpose  of  going  the  route.  And.  of  course,  he  was 
Inunediately  deserted  by  the  great  members  of  the  League. 

I  do  not  want  any  son  of  mine  or  any  grandson  sent  over 
to  China  in  a  war  between  China  and  Japan.  And  I  have 
very  strong  feelings  concerning  the  attitude  of  the  Japanese 
in  relation  to  treaties  and  In  relation  to  what  they  have  re- 
cently done,  but  Ood  deliver  us  from  the  day  when  by  Join- 
ing a  league,  or  joining  a  court,  this  country  of  ours  will 
be  party  to  levying  sanctions  upon  a  harmless  part  of  a 
particular  nation  or  bring  starvation  to  those  who  are  least 
able  to  bear  it.  I  want  none  of  mine  in  It.  Why  take  the 
risk?  How  ironical  to  join  for  the  sake  of  peace — the  peace 
of  sanctions. 

Mr.  LONO.  Mr.  President,  how  does  the  Senator  mean 
to  spell  that  word  "  peace  "?  They  have  an  $11,000,000,000 
piece  over  there  now  belonging  to  this  country. 

Mr.  JOHNSON.  I  was  going  to  speak  of  that  in  just  a 
moment. 

One  of  the  arguments  which  was  advanced  by  my  distin- 
guished friend  from  Arkansas  the  other  day — an  argument 
with  which  I  was  not  unsympathetic — was  that  we  should  not 
stand  aside,  accept  something  from  the  Court,  and  then 
refuse  to  pay  our  proportion  of  expenses  or  to  do  that  which 
we  ought  to  do.  He  called  It  a  "  sponger  "  argument,  and  as 
a  sponger  argument  he  held  it  up  to  ridicule  and  to  obloquy. 
I  would  not  say  that  he  was  not  right  concerning  that 
sponger  argument;  but  just  look  for  a  moment  at  the  other 
side  of  the  picture.  You  want  to  take  our  own  revered 
Uncle  Sam  where?  Where  spongers  upon  him  sit  in  Judg- 
ment upon  him,  iind  not  only  the  spongers  upon  him  but 
those  who  made  and  solemnly  signed  treaties.  Every  one  of 
the  spongers  got  oin*  money  as  they  begged  it.  Every  one 
of  them  wept  in  gratitude.  Every  one  promised  In  treaties 
to  repay.  E^rery  nation  owing  us  sa'^  Finland  violated  their 
solemn  written  promises  and  repudliited  their  plighted  faith. 
Now  we  are  to  sit  with  siwngers.  ^ylth  welchers,  and  with 
repudiators  of  treaties  in  the  sacred  name  of  peace.  What  a 
scene! 

Talk  to  me  of  a  sponger  argument!  Take  our  country 
into  a  gathering  of  that  sort,  and  where  are  we?  I  have 
heard  in  my  time  of  a  debtor  submitting  himself  to  the  judg- 
ment of  his  creditors,  but  I  never  yet  have  heard  of  a  creditor 
submitting  himself  to  the  Judgment  of  his  debtors,  and  that 
Is  what  we  might  wander  into  in  the  course  of  our  peregrina- 
tions down  this  internationalist  bypath.  In  their  gyroscopic 
somnambulism,  these  gentlemen,  pseudolntellectuals,  who 
think  they  are  beyond  ken  and  that  no  man  Is  able  to  com- 
prehend them,  talk  in  this  lordly  fashion.  They  tell  us,  "Just 
take  your  country  tntb  the  leadership  of  the  world  ",  never 
for  an  instant  t2ilnklng  of  the  older  nations  that  have  lived 
all  their  lives  with  their  glorious  history  behind  them  and 
are  proud  of  their  traditions.  What  do  they  think  when  they 
hear  us  prating  about  leading  the  ^'orld  and  leading  them? 
"niey  must  smile  with  their  tongues  In  their  cheeks  as  they 
devise  the  methods  for  utilizing  our  Idiocy. 

Some  of  our  people  have  an  inferiority  complex  In  dealing 
with  foreign  nations:  that  Is  something  remarked  upon  all 
over  the  world,  and  we  cannot  avoid  remarking  upon  it  here. 
There  seems  to  be  a  segment  of  the  American  population  that 
spends  its  time  In  its  anxiety  to  obtain  a  foreign  decoration. 
I  recall  when  I  was  in  Paris  one  distinguished  American  wait- 
ing there  for  2  long  months  to  get  a  decoration  from  Prance. 

1  feel  friendly  toward  every  nation;  I  have  no  prejudices, 
no  hatreds — none  whatever— or  bias  at  all  conoemlng  a 
single  one:  I  recognize  their  right  to  do  Just  as  they  please; 
but  I  demand  my  right  to  have  nxy  country  do  Just  as  It 
pleases.  I  do  not  want  my  country  shoved  across  the  water, 
so  that  it  may  be—not  will  be.  but  that  It  may  be — under  the 
power  or  the  authority  of  those  who  are  abroad.  Senators 
an  know  how  thoee  abroad  think  and  feel  toward  us;  there 
Is  DO  use  amplifying  that  sxihject;  but  now  is  the  most  un- 


propitlous  time  that  was  ever  suggested  for  us  to  join  the 
League  Court;  now  Is  the  worst  of  all  the  periods  when 
this  question  has  been  before  us  to  do  what  is  asked  of  us. 

I  wish  that  I  could  prevail  upon  the  Members  of  the  Sen- 
ate to  secure  the  statement  of  Mr.  Reuben  Clark  which  will 
be  found  in  the  Foreign  Relations  Committee  hearings,  part 
n  thereof,  and  read  what  he  says,  and  also  read  his  brief. 
It  is  a  remarkable  document  prepared  by  a  very  able  man. 
He  has  the  advantage  of  not  only  being  a  very  grreat  lawyer 
but  he  has  also  been  a  diplomat,  and  he  has  been  connected 
with  the  State  Department  in  days  gone  by.  If  Senators 
will  read  that  brief.  If  they  will  follow  at  all  his  argument, 
they  will  be  in  a  better  frame  of  mind  to-  do  the  thing  that 
ought  to  be  done  this  day. 

Now,  in  order  to  ease  us  Into  the  World  Court,  we  are  re- 
peatedly told  that  we  need  not  submit  any  questions  unless 
we  want  to  and  that  we  can  go  in  and  be  a  part  of  the  Court 
and  submit  questions  or  not,  just  as  we  choose.  Like  my 
friend  from  Arkansas,  in  the  case  of  the  sponger  argu- 
ment, I  cannot  fathom  entirely  that  kind  of  argument.  It 
is  neither  appealing  nor  persuasive  with  me.  It  was  phrased 
a  little  differently  by  one  of  our  Presidents  when  he  said 
that  it — the  Court — is  a  convenient  instrumentality  to  which 
you  may  go  but  to  which  you  cannot  be  brought. 

I  do  not  care  for  instrumentalitiL'S  of  that  sort.  If  this 
country  is  going  to  join  any  organization  abroad,  let  us  go 
Ln  not  with  the  idea  that  it  is  an  instrumentality  to  which 
we  may  go  but  to  which  we  cannot  be  brought;  let  us  go  in 
with  our  heads  high,  though  we  hate  it;  let  us  go  in  as 
Americans  manfully  to  play  our  part.  To  say  to  me  that 
we  are  going  into  an  organization  as  to  which  we  may 
go  in  if  we  want  or  stay  out  if  we  desire  is  an  argument 
that  has  neither  force  nor  weight  nor  logic  nor  persuasive- 
ness behind  it.  If  we  are  going  to  act  in  the  fashion  that 
we  should,  if  we  are  going  to  stay  out  altogether,  the  argu- 
ment may  be  more  or  less  effective  with  certain  Individuals. 
But  that  is  not  the  purpose  of  this  particular  organization, 
and  very  shortly  after  we  get  in  we  would  find  the  purposes 
presented  by  the  organization  vastly  different  from  what  we 
assumed  them  to  be  under  an  argument  of  that  kind. 

Mr.  President,  the  resolution  of  accession  presents  a  rather 
strange  situation.  I  am  not  going  to  present  it  at  any  length 
particularly  today,  but  I  should  like  to  commend  it  to  the 
distinguished  Senator  from  Arkansas  and  to  the  Members 
who  are  here.  I  am  not  clear  as  to  what  was  done  with 
the  reservations  that  were  supposed  to  be  attached  to  the 
resolution  of  accession  to  the  Court.  Let  me  recall  to  you 
the  historical  situation.  We  have  a  protocol  dated  1920; 
that  is  the  original  protocol  of  admission  to  the  Court.  We 
have  then  a  protocol,  or  call  it  such,  concerning  amend- 
ments to  the  Court ;  and  then  we  have  the  protocol  presented 
at  the  time  the  Root  formula  was  submitted  here.  I  am 
unable  to  determine  for  myself.  I  am  not  clear  in  respect 
to  the  matter  whether  or  not  the  first  four  reservations 
are  preserved  by  the  protocols  that  are  thus  accepted  oy 
us.  It  is  true  that  we  accepted  on  one  occasion  the  proto<'ol 
with  our  reservations;  It  is  true  that  thereafter  there  was  a 
gathering  of  the  clans  at  Geneva  out  of  which  came  the 
Root  protocol,  but  the  Root  protocol  does  not  traverse  the 
first  4  reservatlorw,  only  1  of  which,  in  my  opinion,  is  of 
very  great  importance.  I  may  be  entirely  in  error  in  this, 
and  we  will  take  it  up  as  we  proceed  with  the  argument 
hereafter,  but  there  is  no  place  that  I  am  able  to  discover 
where  there  has  been  an  acceptance  of  the  reservations 
which  were  adopted  by  the  Senate  which  will  be  authenti- 
cally official  in  the  days  to  come.  As  I  say,  I  express  that 
thought  in  interrogative  form  to  the  Senator  from  Arkamas 
and  we  may  take  it  up  subsequently  during  the  debate. 

Mr.  STETWER.     Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Cali- 
fornia yield  to  the  Senator  from  Oregon? 

Mr.  JOHNSON.     I  yield. 

Mr.  STETWER.  In  referring  to  the  reservations,  is  the 
Senator  from  California  referring  to  the  five  reservaUcns 
Incorporated  in  what  we  usually  caU  the  Swanson  resohitioo? 


Mr.  JOHNSON.  Tes.  sir;  and  let  me  caU  attention  to  the 
fact  that  not  only  were  there  5  resenratioDB  but  there  were 
2  resolutions  which  were  quite  as  Important,  quite  as  neces- 
sary for  the  protection  of  our  country  as  the  reservations. 
Indeed,  the  only  one  of  the  reservations  tfaftt  I  deemed  of 
consequence  was  the  first  one  saying  that  we  had  no  connec- 
tion with  the  League  of  Nations  or  the  Tre^tj  of  Versailles. 

Mr.  BORAH.    Mr.  President 

Mr.  JOHNSON.    I  yield  to  the  Senator  firam  Idaho. 

Mr.  BORAH.  I  desire  to  ask  where  do  the  five  reserva- 
tions appear  In  any  document  which  the  foreign  nations  have 
approved?  They  have  referred  to  these  resenraticais,  but  in 
what  document  do  the  five  reservaUons  appear  as  having 
been  specifically  approved  by  the  foreign  nations? 

Mr.  JOHNSON.    That  Is  exactly  what  I  was  referring  to. 

Mr.  ROBINSON.  The  reservaUoos,  of  course,  appear  in 
the  Senate  resolution  of  advice  and  consent  of  1826.  In  the 
protocol  of  accession,  which  is  now  under  consideration,  in 
the  first  paragraph,  as  I  remember,  it  is  stated  that  the  signa- 
tories accept  the  five  reservations. 

Mr.  BORAH.  That  is  true.  Mr.  President;  they  accept 
them  by  reference,  but  the  reservations  which  were  iHresented 
to  the  foreign  nations  In  1926  were  rejected;  they  refused  to 
accept  them.  The  only  reference  made  to  them  thereafter 
is  in  the  resolution  to  which  the  Senator  adverts,  where  they 
refer  to  the  four  reservations. 

Mr.  ROBINSON.    The  five  reservatitms. 

Mr.  BORAH.  The  five  reservatioos.  They  say  that  these 
five  reservations  are  approved  upon  the  terms  and  conditions 
herein  specified.  I  think  that  that  Is  not  an  m)provaI  of  those 
five  reservations.  It  is  an  approval  of  them  with  modifica- 
tions, which  are  therein  stated.  I  do  not  see.  11  the  Senator 
from  Arkansas  will  permit  me  and  if  the  Senator  from  Cali- 
fornia will  also  indulge  me,  why  those  five  reservations  should 
not  be  Incorporated  in  the  resolution  of  ratlflcaticm. 

Mr.  ROBINSON.  The  only  reason  that  I  can  see  is  that 
it  is  wholly  unnecessary  to  do  so,  the  reservations  having 
been  set  forth  in  the  original  resolution  of  the  Senate  and 
having  been  accepted  by  the  signatories  to  the  protocols. 
They  are  in  the  Rxcoro. 

Mr.  BORAH.  I  do  not  want  to  take  the  time  of  the  Senator 
from  California  further. 

Mr.  JOHNSON.  That  is  all  right.  I  am  very  glad  to  yield 
because  I  was  seeking  information  when  I  adud  the  question 
of  the  Senator  from  Arkansas.  I  wanted  his  opinion  upon  it. 
I  have  looked  at  the  matter  slxKe,  tfnd  I  am  very  doubtful 
whether  we  can  hold  that  the  reference  to  sofBcient  unless  we 
can  find  that  the  reservations  are  a  part  of  some  official 
document  in  the  League  of  Nations. 

Mr.  ROBINSON.  They  are  a  part,  as  I  have  already  stated, 
of  the  original  resolution  of  advice  and  consent. 

Mr.  BORAH.  Mr.  President,  wiuit  I  call  the  attention  of 
the  Senator  from  Arkansas  to.  which  I  sinoerdy  hope  he  will 
consider  before  we  finally  vote  upon  this  question,  is  that  the 
reservations  in  the  resolution  to  wUch  he  has  referred  are 
accepted  upon  the  terms  and  oonditUmB  "  herein  stated." 

Mr.  ROBINSON.    I  tmderstand  that  folly. 

Mr.  BORAH.  "  The  terms  and  conditions  herein  stated  " 
may  and  do  modify,  in  my  Judgment,  those  reservations,  and 
I  do  not  see  why  they  should  not  be  incorporatad  in  full, 
and  then  accepted  as  herein  provided. 

Mr.  THOMAS  of  Utah.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  8enat(»'  from 
California  yield  to  the  Senator  from  Utah? 

Mr.  JOHNSON.    I  yield. 

Mr.  THOBiAS  Of  Utah.  If  the  Senator  from  California 
will  yield  for  a  moment,  I  desire  to  say  that  I  think  in  the 
protocol  ^^ilch  Is  called  the  protoccd  of  revtrion  and  accept- 
ance there  will  be  found  not  only  the  irordinK  but  also  the 
spirit  of  all  five  of  the  reservatloDS.  and  in  .ttie  protocol  of 
revision  it  will  be  found  that  the  naeiiatloiM  themselves 
have  been  incorporated  into  the  fundamental  statutes  of 
the  Court  itself,  that  the  protoool  of  revlsiop  sets  up  the 
present  rules  under  which  the  Court  operstet.  and  those 
rules  include  the  spirit  and  pxoviikiDa  of  iba  first  four 
reservations. 


Mr.  JOHNSON.  Does  the  Seikator  say  that  in  the  amend- 
ments made  to  the  statute,  reservation  1,  ooeura— 

That  such  Mlhcrenee  ihaU  not  be  taken  to  Invotve  aay  teal  rtln- 
tlon  on  the  part  ctf  the  United  States  to  the  League  of  Mattel  or 

the  aasiunptlon  of  any  ohUgatlone  by  the  United  States  vH'irr 
the  I'teaty  of  Versailles. 

Does  that  occur? 

Ml.  THOMAS  of  Utah.  That  reservation  is  accepted  and 
is  understood. 

Mr.  JOHNSON.  Pardon  me;  I  understood  the  Senator 
to  say  it  was  in  the  amendment  to  the  statute. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  indulge 
me  further  for  a  moment? 

Mr.  JOHNSON.    Certainly. 

Mr.  ROBINSON.  To  my  mind,  the  questioa  is  easily  an- 
swered. There  is  not  the  slightest  occasifm  for  uncertainty 
about  the  matter. 

The  Senate  of  the  United  SUtes  in  1M6  adopted  a  xeso- 
lution  advising  and  consenting  to  the  protoooL  It  attached 
certain  reservations — ^flve  In  number.  When  the  other  signa- 
tories considered  the  subject,  there  was  finally  Ineorporaked 
in  the  ];»x>tocol.  which  is  now  before  the  Senate,  as  I  said  a 
moment  ago.  the  following  statement: 

Akticlx  1.  The  States  slgnatary  to  the  sakl  pntoool  accept  Vb» 
tptcitLi  oondlUcms  attached  by  the  United  States  in  the  five  reeer- 
vatlons  mentioned  above  to  its  adherence  to  Xim  said  protoccd  upon 
the  terms  and  conditions  set  out  in  the  following  artlelea. 

Then  articles  2.  3,  4.  6.  6,  7.  and  8  follow,  but  all  of  those 
articles  with  probably  one  exception  are  intended  to  give 
practical  effect  to  the  five  resovatlons  and  do  not  in  any 
particular  modify  the  reservations  or  change  their  effect. 
They  give  force  to  them,  as  clearly  ai^ears  from  reading 
the  language. 

As  I  said  yesterday  in  my  remarks  upon  the  subject,  a 
question  did  arise  touching  that  part  of  tbe  tencs  azMl 
conditions  which  had  application  to  reservation  no.  6,  but 
any  doubt  that  may  exist  as  to  that  Lb  removed  by  the 
provisions  of  the  pending  resolution.  When  we  adc^  the 
resolution,  if  we  do  so,  we  will  have  agreed  to  the  protocol 
in  which  they  have  accepted  the  five  reservatiima.  and  t^Mtt 
will  conclude  the  matter. 

Mr.  BORAH.  B£r.  President,  may  I  ask  the  Senator 
from  Arkansas  another  question? 

Mr.  JOHNSON.    I  yield  for  that  purpose. 

Mr.  BORAH.  I  would  agree  with  the  Senator  entirely  in 
his  contention  if  it  were  not  for  the  clause  which  reads 
"  upon  the  terms  and  conditions  herein." 

Mr.  ROBINSON.  The  expressed  tarns  and  conditions, 
when  we  consider  the  language  at  the  terms  and  f'CTidttAptif. 
do  not  in  any  wise  modify  the  reservatkms.  Thqr  do  not 
change  their  legal  or  practical  effect.  The  principal  ohjeot 
of  the  terms  and  conditicms  set  forth  is  to  maloe  certain 
that  the  United  States  will  have  notice  of  an  abdication  for 
an  advisory  (^Pinion  and  be  afforded  the  onnrtunity  if  in- 
terested to  prevent  the  request  t<x  the  opini<m  going  forward 
from  the  Council  or  the  Assembly,  and  then  also  be  afforded 
the  opportunity,  if  the  request  does  go  forward,  to  prevent 
the  entertainment  of  the  request  for  the  opinion  and  the 
rendition  of  an  advisory  opinion  by  the  Coort  touching  a 
subject  in  which  it  has  or  claims  an  interest. 

The  terms  and  conditions  referred  to  facilitate  and  five 
effect  to  the  reservation  of  the  Unit«i  States  denying  the 
Court's  Jurisdiction  to  consider,  without  the  coaaent  of  ttie 
United  States,  any  request  tm  an  advisory  ogteiaa  toudilng 
a  question  cff  diqMite  in  which  the  United  States  has  an 
interest. 

To  my  mind  the  questlim  raised  by  the  Sftiator  from  Idaho 
presents  not  the  slightest  dilBculty. 

Mr.  BORAH.  I  did  not  raise  it.  The  Senator  tnm  Call- 
fomia  raised  tbe  qiMstion. 

Mr.  ROBINSON.  I  beg  the  Senator's  paidon  the  Ques- 
tion raised  by  the  Senator  from  California.  When  we  agree 
to  this  resi^iition,  if  we  do  so.  and  when  the  lattflnattnM  azw 
exchangM,  aU  fl^'e  reservatkms  wiU  be  in  foroe  and  effeet. 
There  can  be  no  doubt  of  that,  because  out  of  ttm  pretoeols 
which  we  are  considering  expressly  makes  that 
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Another  protocol,  as  BU«rested  by  the  Senator  from  Utah 
(Mr  Thomas  1  relates  to  the  statute  of  revision,  and  the 
revisions  that  it  carries  are  Intended  to  give  effect  to  the 
resprvattons  which  the  United  States  has  made,  which  reser- 
vations have  been  accepted  by  the  signatories. 
I  thank  the  Senator  from  California. 

Mr.  JOHNSON.  I  appreciate  what  the  Senator  has  said. 
and  I  invited  it.  I  am  very  glad  to  have  his  explanation. 
I  am  not  clear  In  the  matter  myself,  but  I  shall  take  it  up 
at  some  future  time. 

Mr    NORRIS      Mr.  President 

The  PRESroiNO  OFFICER.  Does  the  Senator  from  Cali- 
fornia yield  to  the  Senator  from  Nebraska? 

Mr   JOHNSON.     Certainly. 

Mr.  NORRIS.  I  should  like  to  ask  further  what  eflTect 
have  the  two  resolutions  which  were  adopted  at  the  same 
t'.me  with  the  Ave  reservations?  I  am  wondering  why  they 
do  not  appear  as  reservations  instead  of  resolutions.  When 
reference  is  made  to  the  approval,  are  those  resolutions 
approved? 

Mr  ROBINSON  I  do  not  understand  thut  the  resolutions 
to  which  the  Senator  from  Nebraska  refers  are  agreed  to  in 
the  protocol.  I  do  not  understand  that  to  be  the  case,  because 
the  language  of  the  protocol  is  that  the  special  terms  and 
conditions  set  forth  in  the  five  reservations  are  accepted  and 
there  Is  no  mention  of  the  resolutions  that  I  recall.  I  shall 
look  further  into  the  matter. 

Mr.  NORRIS.  There  is  none.  I  have  made  examination 
of  the  matter. 

Mr.  JOHNSON.  The  first  refers  to  conditions,  my  recol- 
lection Is,  and  the  second  refers  to  reservations.  It  is  rather 
a  strange  thing,  but  until  the  recent  meeting  of  the  Foreign 
Relations  Committee  I  had  never  heard  of  any  rejection  or 
objection  to  the  two  resolutions  originally  adopted  by  the 
Senate.  I  think  the  Senator  from  Arkansas  and  the  Senator 
from  Idaho  are  in  like  position  in  that  regard. 

Mr.  NORRIS.  Mr.  President,  if  I  may  Interrupt  the 
Senator  further? 

Mr.  JOHNSON.    Surely. 

Mr.  NORRIS.  I  think  the  Senator  from  Arkansas  is  right 
when  he  says  that  the  protocol  as  now  before  us  makes  no 
reference  whatever  to  those  resolutions. 

Mr.  JOHNSON.    Quite  so. 

Mr.  NORRIS.  But  it  does  refer  to  the  five  rese^^■ation3. 
The  resolutions  are  really  reservations  Juat  the  same  as  the 
others, 

Mr.  JOHNSON.  That  is  quite  so;  but  what  I  was  trying 
to  say  to  the  Senator  was  that  up  to  the  discussion  which 
has  Just  transpired  in  the  Foreign  RelaUons  Committee  I 
never  assumed  and  I  never  thought  there  was  the  slightest 
objection  to  the  two  resolutions. 

Mr.  NORRIS.  Let  us  get  the  parlisunentary  situation. 
Suppose  we  approve  the  resolution  offennl  by  the  Senator 
from  Arkanaaa,  then  will  it  not  follow  ai  a  matter  of  fact 
that  the  two  resolutions  originally  adopted  by  the  Senate 
are  not  approved? 

Mr.  JOHNSON.  Oh,  yes;  because  we  have  had  that 
contest. 

Mr.  NORRIS.  We  would  have  to  pass  them  again  at  this 
time? 

Mr.  JOHNSON.  I  think  so.  because  the  contest  has 
arisen  on  them  now.  Both  of  them  were  presented  In  the 
Foreign  Relations  Committee  and  both  were  defeated. 

Mr.  ROBINSON.  I  think  there  Is  no  doubt  about  that. 
Since  the  acceptance  by  the  signatories  of  the  proposal  of 
the  United  States  does  not  include  the  resolutions  to  which 
the  Senator  from  Nebraska  refers,  but  specifically  includes 
the  five  reservations  attached  to  our  reaolutlon  of  advice  and 
consent,  the  resolutions  are  not  in  the  protocoL 

Mr.  JOHNSON.    That  Is  obvious  now. 

Mr.  ROBINSON.  Yes.  It  has  bsen  obvious  to  me  from 
the  hetlTUilng. 

Mr.  JOIOfflON.  Did  the  Sezmtor  from  Ai^ansas  ever  hear 
these  it******"***  since  they  were  presented?  Was  not  the 
oaly  discussion  carried  on  about  them  after  the  Root  formula 
and  the  ftre  itservatlopaT 


Mr.  ROBINSON.  Yes;  that  is  entirely  true,  and  m  my 
Judgment  that  circumstance  Is  responsive  to  very  sotnd 
considerations  affecting  the  subject  matter.  Of  course  this 
is  a  matter  of  argument,  and  It  is  a  matter  about  wh  ch 
the  Senator  from  California  and  I  probably  would  not  be 
in  accord. 

Mr.  JOHNSON.     That  is  quite  so. 

Mr.  ROBINSON.  We  are  in  accord  upon  a  great  many 
subjects,  but  we  have  never  been  able  to  reach  an  agreem<nt 
about  anything  I  can  recall  touching  the  World  Court. 

Mr.  JOHNSON.     I  think  the  Senator  is  right.     [Laughter] 

Mr.  ROBINSON.  It  Is  hardly  with  the  hope  of  convincing 
him  at  this  Juncture  that  I  have  offered  any  suggestions. 

Mr.  JOHNSON.  I  was  trsnng  to  straighten  the  thing  out 
so  we  would  know  Just  "where  we  are  at."  That  is  the 
reason  why  I  made  the  inquiry. 

Mr  ROBINSON.  I  repeat  what  I  said  In  the  Pore.gn 
Relations  Committee,  that  the  Moses  resolution,  or  whate  .er 
it  may  be  termed,  and  the  two  resolutions  which  have  b^en 
specifically  mentioned  by  the  Senator  from  California  :ire 
not  incorporated  In  my  resolution  of  advice  and  consent.  If 
my  resolution  be  agreed  to  In  the  form  in  which  it  is  pre- 
sented they  will  not  be  a  part  of  the  arrangement. 

Mr.  JOHNSON.     That  is  perfectly  clear. 

Mr.  BORAH.     Mr   Pre.sldent 

Mr.  JOHNSON.     I  yield  to  the  Senator  from  Idaho. 

Mr.  BORAH.  When  the  resolution  of  ratification  which 
was  adopted  In  1926  was  completed  It  Included  the  two  reso- 
lutions about  which  we  have  been  talking — that  is,  the  reso- 
lutions with  reference  to  abandoning  the  traditional  ro  icy 
of  the  United  States  and  the  action  of  the  Senate  with  lef- 
erence  to  submitting  treaties.  But  when  the  confcren.ce 
ended  at  Geneva,  which  was  attended  by  Mr.  Root  and  which 
resulted  in  the  Root-Hurst  protocol  being  returned  to  the 
Umted  States,  they  were  eliminated  and  they  have  not  since 
been  considered  as  a  part  of  that  protocol.  Ttiat  Is  Dne 
thing  In  the  Root -Hurst  protocol  about  which  there  wa.s  no 
ambiguity. 

Mr.  JOHNSON.  Mr.  President,  in  order  that  we  nay 
clear  this  matter  slightly,  let  me  recall  to  the  Senate  tliat 
originally  5  reserv-atlous  were  adopted  by  the  Senate  and  2 
resolutions  which  In  effect  are  reservations  as  well.  The 
dispute  arose  neither  concerning  the  first  4  reservations 
nor  concerning  the  2  resolutions.  The  di.'^pute  related 
along  to  the  fifth  reservation  and  a  part  of  that  fifth 
reservation.  Until  the  other  day.  as  I  said  a  moment  i  go. 
I  had  assumed  that  there  was  no  objection  upon  the  lart 
of  foreign  countries  to  the  two  resolutions.  I  have  never 
heard  any  discussion  or  any  suggestion  concerning  the  non- 
acceptance  of  any  part  of  the  reservation  of  acces;  ion 
originally  passed  by  the  Senate  save  concerning  a  pari  of 
reservation  no.  5.  There  has  been  no  allusion,  so  far  us  I 
know  there  has  been  no  suggestion  of  hostility  by  those 
who  met  abroad  with  Root  to  the  two  resolutions. 

Let  me  read  the  two  resolutions;  and  the  first  time  thit  I 
knew  of  any  objection  on  the  part  of  anybody  to  these  two 
resolutions  was  when  we  met  in  the  Foreign  Relat  ons 
Committee  the  other  day.     These  are  the  two  resolutions: 

Resolved  further.  As  a  part  of  thia  act  of  ratlflcatloa  that  the 
United  Statea  approve  the  protocol  and  statute  hereinabove  men- 
tioned, with  the  understanding  that  recourM  to  the  Pennaaent 
Court  of  International  Justice  for  the  aettleznent  of  differences 
between  the  United  States  and  any  other  state  or  states  can 
be  had  only  by  agreement  thereto  through  general  or  spKrlal 
treaties  concluded  between  the  parties  In  dispute. 

That  was  no.  1.  It  was  Intended  originally,  when  Jiat 
I  resolution  was  adopted,  to  maintain  our  hand,  if  we  cciuld. 
upon  the  disputes  that  were  presented  by  the  United  States 
of  America,  and  wield  the  power  that  the  United  States 
Senate  had  ever  wielded  in  regard  to  treaties  or  in  rei^ard 
to  matters  of  that  sort. 
The  last  one,  the  second  resolution,  was  as  follows: 

R€9olv€d  further.  That  adherence  to  the  said  proCocoi  and  stat- 
ute hereby  approved  th&U  not  be  so  construed  as  to  re<iulre 
the  United  SUtea  to  depart  from  Its  trmdlUonal  policy  of  not 
Intruding  upon,  interfering  with,  or  entangling  Itaelf  In  tiu  po- 
UUcftl  questions  oX  poUcy  or  internal  administration  at  any  fo.'elcn 


sad  statute  be 
XBoltad  States  of  its 


state:    nor  shall  adlieranoe  %o  tta 
construed  to  Imply  a  reUnqulahOisat  by 
traditional  attitude  toward  purely 

Thai  reservation  has  beoi  defeated  bj  ttM  Vordgn  Rela- 
tions Conunittee.  H  will  come  upon  the  flow  here,  so  I  shall 
not  attempt  to  argue  It  at  this  time:  but  I  WAat  to  mit  it,  if 
I  can.  in  the  mind  of  every  man  upon  this  floor,  and  I  want 
to  ask  him  whether  he  Is  ready  to  say  by  hta  yote  that  the 
traditional  policy  of  the  American  Rq^ibUc  is  finally  repudi- 
ated by  the  United  States  Senate  upon  poittlcal  questions 
that  arise  abroad,  or  that  the  policy  in  reqiect  to  domestic 
questions  is  abrogated  or  changed. 

Mr.  ROBINSON.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  JOHNSON.    Yes. 

Mr.  ROBINSON.  In  order  that  there  m^y  be  no  misunder- 
standing of  the  position  taken  by  tht  commTttee,  and  waiving 
argiunent  of  the  matter  at  this  Ume,  deferring  it  until  the 
question  is  actually  before  the  Senate.  I  wish  to  state  that,  in 
my  Judgment,  no  question  of  abandoning  our  traditional  poli- 
cies, or  of  submitting  to  the  Cmirt  of  International  Justice 
purely  domestic  questions,  is  involved  in  the  consideration  of 
this  resolution  of  adherence;  that  the  adc^^tion  of  such  a 
resolution  would  be  merely  confusing,  would  add  nothing  to 
the  position  of  the  United  States,  and  would  accomplish  no 
wholesome  end;  and  that  by  rejectixig  sudi  a  resolution  we 
do  not  abandon  any  policy  that  we  have,  m  any  purpose  that 
we  have. 

I  thank  the  Senator  for  yielding  to  me. 

Mr.  JOHNSON.  Mr.  Prerident.  I  am  forced  to  disagree 
with  the  distinguished  Senator  from  Arkansas  In  that  regard. 
This  resolution  has  been  attached  to  every  fordgn  treaty  of 
conference,  (»-ganlzation,  and  the  Ute  into  which  the  United 
States  has  ever  entered.  Even  in  1909.  upon  ttie  treaty  relat- 
ing to  the  Hague  Court,  that  reservaticm  was  appexided  by 
the  Senate.  Twice.  I  think,  while  this  matter  has  been  pend- 
ing before  the  Senate  of  the  United  States  that  reservation 
has  been  adopted. 

It  may  be  that  the  question  never  would  arise.  That  may 
be  correct.  I  am  not  going  to  gainsay  tt;  bat  this  is  one  of 
the  protective  reservations  ttiat  has  ever  been  deemed  essen- 
tial by  the  Senate,  and  to  eliminate  it  at  this  time  in  connec- 
tion with  this  particular  tribunal  would  leave  implications 
that  would  be  moet  unfortunate  for  the  Dtilted  States  of 
America. 

I  do  not  argue  this  matter  now,  because  doubtless  it  wiU 
be  the  subject  of  an  extended  debate  in  this  body  shortly. 
The  reservation  has  been  presented  by  the  Senator  from 
Michigan  [Mr.  VandkhbuoI.  and  he  undoubtedly  will  take 
the  laboring  oar  in  presenting  his  views  uptm  it.  Thm  all 
of  us,  I  assume,  will  likewise  express  ours.  So  I  leave  the 
subject  now  with  the  simple  statement  that  here  is  a  reser- 
vation which  preserves  the  TJliited  States  in  its  traditional 
policy  not  to  be  involved  in  any  pcAtlcal  questions  abroad, 
which  the  United  States  Senate  apparently  will  decline  to 
sanction.  Never  in  the  course  of  the  history  of  the  United 
States  Senate  has  tt  ever  been  denied  before.  When  the 
argument  comes  up  we  shall  ascertain  whether  or  not  it  is 
to  be  denied  for  the  first  time  in  193S. 

Mr.  VANDENBERO.  Ml.  President,  will  the  Senator 
yield  before  he  leaves  that  part  of  the  dlseuBlon? 

Mr.  JOHNSON.    I  yield. 

Mr.  VANDEa^ERQ.  Tliere  is  a  very  ourious  disagree- 
ment respecting  the  statement  of  the  situation  as  submitted 
by  the  .lenator  from  Arkansas  and  tlie  record  in  respect 
to  the  status  of  these  two  resolutions. 

It  Is  true  that  the  protocol  of  aooesBlan  says  that  our 
adherence  is  acknowledged  subject  to  the  five  reservations. 
It  is  equally  true  that  the  oflldal  document  of  the  United 
States  Senate  respecting  the  World  Court  defines  both  of 
these  resolutions  as  being  the  third  and  fourth  paragraphs 
of  the  fifth  reservation.  I  diow  the  Senator  from  Cali- 
fornia the  official  publication,  and  I  tfkow  him  the  identifica- 
tion of  the  resolution  which  he  has  jost  read;  and  ttie  official 
identlflcaUon  is  that  it  is  the  fourth  paracrepii  of  the  fifth 
reservation. 

If  that  be  the  official  identiflcation.  why  Is  it  that  the 
paragraph  which  aecepts  ttie  Om  tmumlOmm  In  tlie  pro- 


tocol oi  aocesskm  does  not  aeoept  the  tmoiMikam  m  vrilT 
BCr.  ROBINSCtN.    Mr.  President,  to  whafe^docomiBt  Is  Um 

Senator  refeniiig? 

Mr.  VANDENBERO.  The  Senate's  aflldal  eompllatlon  of 
World  Court  mivterial.  published  on  December  16,  19S1.  It 
assumes  to  quote  from  the  Executive  Jmimal  of  the  Senate 

Mr.  ROBINS<DN.  Mr.  President,  it  is  dear  to  my  mind 
that  the  two  resoluttms— the  one  relaUxw  to  traditional 
policies  and  th€!  oth»-  relating  to  the  manner  of  Mfnrlng 
questions  to  the  Court— «re  not  a  part  of  the  fifth  reserva- 
tion. They  were  never  so  treated  by  the  Senate  or  by  the 
Foreign  Relations  Committee;  and  the  document  to  which 
the  Senator  r^inrs  is  not  an  ofBclal  document  In  the  sense 
in  which  he  att<  mpts  to  describe  it. 

Mr.  VANDENItERQ.  Mr.  President,  will  the  Senator  tram 
California  yield  for  one  moment  further? 

Mr.  JOHNSON.  I  yield.  If  Senators  wHI  pardon  me  for 
saying  so,  I  think  this  discussion  is  informative,  and  that  it  Is 
a  good  idea  to  hfive  it  at  this  time. 

Mr.  VANDENBERO.  I  assiune  that  I  have  a  right  to  rely 
upon  the  compilation  made  by  tht  Secretary  of  the  Senate, 
and  I  assume  that  tt  is  accurate  vrhen  it  purports  to  quote  the 

COKGKXSSIOIfia,  lllCOtD. 

liir.  ROBINSON.  From  what  page  of  the  document  is  the 
Senator  reading? 

Mr.  VANDENBERO.  Page  37  of  the  document.  It  assumes 
to  quote  frcNn  the  CoifstsssioRAL  Raoon>,  and  quotes  the 
CoNQRxssioirAL  Rkoosd  as  describing  in  this  language  the  final 
resolution  whicli  the  Senator  from  Calif <nnia  has  just  read: 

The  fourth  and  last  paragraph  of  reeervatlon  no.  5  was  read,  as 
follows: 

Therefore,  so  far  as  our  official  Senate  Identification  is 
concerned,  the  resolution  to  which  the  Senator  xefers  Is 
part  of  the  reservation;  and  when  the  protocol  of  aecesslan 
accepts  the  reservations,  and  then  we  in  turn  decline  to 
reinsert  the  flfih  reservation,  I  submit  that  it  is  a  most 
amazing  paradox. 

Mr.  NORRIS.    Mr.  President 

Mr.  JOHNSON.    I  yield  to  the  Senator  from  Ndsraska. 

Mr.  NORRIS.  I  should  like  to  add  a  word  to  what  the 
Senator  from  Michigan  says. 

The  Senator  from  Michigan  refers  to  this  document  and 
says  that  it  refi^rs  to  the  Congxxssioxaz.  Rxcoao.  I  do  not 
think  that  necessarily  makes  it  evidence;  but  it  also  refers 
to  the  Executive!  Journal,  which  is  an  evidence  of  what  the 
Senate  has  doms — the  Executive  Journal,  vohmie  64,  pages 
541  and  543. 

If  the  Journal  of  the  Senate  would  show  that  this  reso- 
lution is  a  part  of  reservation  no.  5, 1  think  any  court  would 
have  to  accept  it  as  part  of  the  record:  and  if  this  is  a 
correct  copy  of  the  Journal,  it  would  be  a  part  of  reswvation 
no.  5. 

Mr.  JOHNSON.  One  of  the  indicU  of  what  the  Senator 
sajrs  is  the  fact  that  no  living  soul  ever  heard  of  an  objec- 
tion to  those  two  reservations  imtil  the  other  day. 

Mr.  VANDENBERO.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  JOHNSON.    Yes. 

Bftr.  VANDENBERO.  As  bearing  further  upon  the  Sen- 
ator's  latest  ohservation,  this  particular  paragraph  of  tbe 
fifth  reservation  was  submitted  by  itself  for  a  vote  in  the 
Senate  on  January  26.  1926,  and  it  was  unanimously 
approved. 

Mr.  JOHNSON.  Yes;  I  know  that.  The  statement  to 
that  effect  will  1)e  found  in  the  Rsoobs. 

Mr.  President,  to  resume  Iniefly.  I  want  to  say  that  I  am 
very  glad  to  ha^^e  these  discussions.  Tbe  fact  of  the  matter 
is  that  all  of  tis  have  been  engrossed  in  our  daily  tadca. 
They  are  no  small  tasks,  too.  All  of  the  Senators.  I  am  sure, 
feel  Just  as  I  do  in  that  regard.  Naturally,  it  has  JMen  a 
difficult  thing  to  twist  our  minds  back  over  the  period  of  li 
jrears  in  a  contest  that  was  of  great  moment,  bat  ttwt 
lasted  for  a  long  time,  and  had  many,  many  details;  and 
I  think  the  more  we  can  thradi  this  thing  oat  upon  tbt 
floor  in  tbe  fashion  that  we  have  done  today,  the  better  tt 
Is  for  the  Senate  and  the  more  information  wfl!  be  derived. 
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because,  itr.  I  beUeve  there  &re  men  In  the  Senate  who 
want  Information  upon  the  aubject  and  are  very  glad  to 
have  it. 

As  the  President  said  this  morning,  this  Is  not  a  political 
question.  It  Is  not  a  political  question  with  Members  of  this 
body.  I  take  it.  I  know  it  is  not  a  poUtical  question  with  me. 
This  is  one  of  the  questions  where  men  may  disagree.  It  is 
true:  but  it  is  one  of  the  questions  where  a  man  may  do  all 
in  his  power  under  all  circnmstances.  and  go  forward,  no 
matter  what  the  consequences  may  be.  In  behalf  of  an 
honest  opinion.  I  am  ready  to  do  that,  and  I  have  done  it 
for  16  years  in  the  past. 

In  1919,  when  we  began  the  contest  on  the  League  of  Na- 
tions, there  were  few  to  do  us  honor,  and  few  to  listen  to 
our  arguments.  We  went  from  State  to  State  then  present- 
ing our  cause:  and  although  the  great  newspapers  of  the 
country  supported  the  League,  and  every  paid  propagandist 
in  the  country  was  on  his  feet  and  on  the  rostrum  in  behalf 
of  the  League,  when  the  common  people — who.  thank  Oodl 
are  In  the  majority  yet  In  this  Nation — understood  the  issue, 
there  was  no  question  about  the  result. 

It  is  just  people  in  whom  I  am  interessted.  I  cannot,  of 
course,  convince  a  metropolitan  daily  or  a  professor  from  a 
particular  college.  Of  course,  I  cannot  convince  a  gentleman 
who  receives  a  salary  of  considerable  extent  per  week  or 
per  month  for  propagandizing  concerning  this  matter.  But 
I  should  like  again  in  the  strength  that  I  had  in  1919  and 
1920 — I  should  like  again  to  present  this  question  and  the 
question  of  our  going  into  Europe — I  should  like  to  present 
it  to  Just  the  common  people  of  America,  and  I  would  do  it 
with  an  absolute  confidence  that  they  would  again  agree  that 
we  should  never  Join  with  a  European  organization  that 
might  take  us  across  the  water  and  agiUn  embroil  us  in 
Europe's  wars. 

Mr.  President,  this  Is  not  the  first  time  that  this  country 
of  oinrs  has  had  to  consider  what  would  be  done  under  cer- 
tain circumstances  in  regard  to  its  foreign  policy.  It  Is  a 
little  more  than  100  irears  ago  when  with  sanctified  utterance 
the  endeavor  was  made  by  the  Czar  Alexander  to  bring  to 
the  world  his  great  Holy  Alliance.  His  language  was  not 
dllTerent  from  that  we  heard  during  the  fight  upon  the 
League  of  Nations  or  that  we  hear  now  about  this  World 
Court — a  court  so  futile  to  its  operations  that  it  Is  really 
unable  to  decide  anything  except  a  political  question. 

The  Czar  Alexander,  one  of  the  great  monarchs  of  the 
time,  and  one  of  those  who  was  a  conqueror  of  the  great 
Frenchman — the  Czar  Alexander  to  language  as  fiorld  as 
any  that  has  been  dripped  on  us.  told  of  the  alms  of  his 
Holy  Alliance,  and  I  desire  to  read  a  word  or  two  that  you 
TOMj  see  how  history  repeats  Itself,  and  so  that  you  may  see 
how  even  to  the  young  days  of  the  Republic  men  then  stood 
their  ground  and  fought  their  fight,  fought  it  for  their  coun- 
try, and  announced  their  doctrtoe,  which  has  been  the  doc- 
trine from  that  time  unto  this. 

The  Czar  and  his  fellow  sovereigns  forming  the  Holy  Alli- 
ance sent  forth  their  pronimclamento  to  the  world  as  this: 

Oon/oRDAbly  to  the  wortU  of  the  Holy  Sciipturee.  which  com- 
mand all  men  to  consider  each  other  as  brettiren.  the  three  con- 
tracting Monarcha  will  remain  united  by  the  bonda  of  a  true  and 
UuUaaolubl*  fratamlty.  ConaMarliif  each  other  a«  fellow  country- 
men, they  will  on  all  occaalona  and  In  all  plactM  render  each  other 
aid  and  awltanw;  toward  tbalr  aubjecta  and  armlea.  they  wUl 
eortend  a  fath«rty  ear*  aad  protaetloB.  toadlng  them  (m  the  same 
aplrlt  at  rrmtamlty  with  which  tbay  are  thnm— Ivaa  anlmatMl) 
to  protect  reUglon.  peaca.  and  JusUea. 


I  wUl  ool  rMd  the  tmX  of  the  pronuncmmento,  but  it  Is 
compoMd  In  the  same  diction  and  follows  akmg  the  same 
high  plaiM  with  the  same  high  purpose.  Then  forming,  as 
tbflor  did.  Um  Holy  Alliance,  the  Tlctortous  monarcha  started 
In  the  holy  name  of  peace  to  make  plain  to  the  people  of 
the  world  how  never  agato  should  war  trouble,  how  men 
should  ever  walk  upright,  and  all  should  be  brothers.  Unc- 
tuous in  their  liberality,  they  promised  subjecU  happlneai 
and  proeperitj.  Tliey  went  on  with  the  Holy  Alliance  until 
finally  ingland.  canny  England,  began  to  understand,  and 
Kngland  ultimately  withdrew. 

That  la  what  we  are  doizig  today,  you  know,  bringing 
peace  and  hajirineee  to  all  our  people  hy  Joining  a  warlike 


aggregation  acroes  the  Atlantic  Ocean!  The  Holy  AUU.nce 
conttoued  its  activities  until  Mettemlch.  wily  politician  and 
clever  statesman,  finally  wrought  his  will  withto  that  illi- 
ance  and  Its  cornerstone  became  legitimacy.  Tlien  uhen 
people  had  revolted  to  Spain  and  a  wretch  who  had  been  put 
upon  the  throne  had  fled,  the  Holy  Alliance,  to  the  name  of 
"  religion,  peace,  and  Justice "  sent  its  troops  to  Spain, 
destroyed  freedom,  and  put  him  back  upon  the  throne,  and 
thereafter  the  Holy  Alliance  became  simply  the  engtou  of 
tyranny  and  an  object  of  contempt  smd  ridicule. 

During  the  period  of  time  when  the  Holy  Alliance  was 
embracing  the  world  and  telling  the  world  Just  exactly 
how  it  should  act.  and  how  it  would  carry  on  and  kee^  its 
peoples  free  and  happy  and  contented  and  prosperous  Its 
advocates  came  to  America  for  the  purpose  of  engaging  our 
Monroe  and  our  Adams,  and  getting  our  accession  to  tielr 
particular  tribunal.  Oh.  ye  people  of  Massachusetts!  let 
me  read  what  Mr.  Emerson  said  in  that  day.  Let  me  s'ate 
to  you  that  during  that  period  when  the  Holy  Alliance 
was  asldng  the  accession  of  the  United  States  of  Ame-ica 
the  Massachusetts  Peace  Society  passed  its  resolutions,  de- 
manding that  we  Join  this  particular  tribunal  for  the  sake 
of  maintaining  peace  throughout  the  world.  Emerson  tJien 
todulged  to  Just  a  brief  remark: 

Aloof  from  contagion  during  the  long  progress  of  their  dec:ine. 
America  hath  ample  interval  to  lay  deep  and  solid  foundat  ons 
for  the  greatness  of  the  New  World. 

L,et  the  young  American  withdraw  his  eyes  from  all  but  his  own 
country,  and  try.  If  be  can.  to  find  employment  there  •  •  • 
In  this  age  the  despots  of  Europe  are  engaged  In  the  comiaon 
cause  of  tightening  the  bonds  of  monarchy  about  the  thrh  Ing 
liberties  and  the  laws  of  men:  and  the  unprivileged  orders,  the 
bulk  of  human  society,  gasping  for  breath  beneath  their  cha  ns. 
and  darting  Lmp&tlent  glances  toward  the  free  Institutions  of 
other  countries  To  America,  therefore,  monarchs  look  « uh 
apprehension,  and  the  people  with  hope. 

Today  what  have  you  to  Eiirope?  What  is  there  the;c? 
Monarchies?  Worse.  You  have  the  absolutism  in  Italy,  jou 
have  the  peculiar  sort  of  government  to  Germany;  you  htive 
the  strange  crew  now  cheerfully  engaged  to  executions  to 
Russia.  All  along  the  line  Europe  has  its  separate  affairs  to 
solve.  It  has  its  ktod  of  people— better  than  we,  perhaps,  l)ut 
not  like  us.  There  they  are  governing  in  their  own  fashijn. 
They  have  to  the  sacred  name  of  peace  their  League  and 
their  Court.  Let  them  have  them;  but  do  not  make  us 
become  a  part. 

Think  of  the  thtogs  that  have  passed  to  the  long  days  gone 
by  to  the  history  of  our  country  when  It  was  young,  and  when 
it  was  weak.  During  that  period  is  when  here  we  gave  birth 
to  the  Monroe  Doctrtoe.  You  will  realize,  I  have  no  doubt, 
the  difficulties  that  confronted  the  small  Government  dur.ng 
that  period,  and  why  it  was  that  we  endeavored  to  keep  o  ir- 
selves  free  and  keep  ourselves  clear  of  foreign  entanglements. 
I  never  can  forget  the  language  of  your  Massachusetts  min, 
Mr.  Adams,  during  that  period  of  time.  Mr.  Adams 
instructed  Middleton,  July  1820: 

The  political  system  of  the  United  States  Is  *  •  *  essentially 
eztra-K\iropcan.  To  stand  in  firm  and  cautious  Independence  In 
all  entanglements  In  the  European  system  has  been  a  cardinal 
point  of  their  policy  from  the  peace  of  1783  to  this  day.     •      •      • 

Tet  in  proportion  as  the  Importanoe  of  the  United  States  as  me 
of  the  members  of  the  general  society  of  clrUlaed  nations  Incref  see 
In  the  eyes  of  the  others,  the  dlfflcultlea  of  maintaining  this 
system  and  the  temptations  to  depart  from  It  Increase  tnd 
multiply.     •     •     • 

And  that  Is  what  troubles  us.  The  temptations  Increiise 
and  multiply  during  these  days  with  us  to  depart  from  tliat 
which  has  been  our  only  safe  anchorage  during  all  the  dt.ys 
of  our  existence. 

Our  Intellectuals,  you  know — these  pseudolntellectuiUs 
who  are  so  perfectly  certato  they  are  right,  and  who  fttel 
very  assured  of  their  mentality  with  the  cherished  views  tbat 
they  hold,  who  are  Impervious  to  any  knowledge  of  anythiig 
that  smacks  of  reality — they  go  about  all  over  the  land  try- 
ing to  muddle  us  to  theories  that  are  theirs,  to  have  m 
change  the  Qovemment  under  which  we  have  lived  so  locg. 
Mr.  Adams,  clear  headed  and  American,  said  the  possibill- 
Uca: 

aiwuld  raiMwvd  ovwturas  oo  this  aobjaet  ba 


Said  Mr.  Aduns  io  Mr.  MldAetaB— 

Rxisala  would  be  answered  that  the  m^^mBmMaa  of  our  Qovem- 
ment is  such  as  not  to  admit  of  our  anoarting  fatmally  to  that 
compact.  But  It  may  be  added  that  the  Preatdent,  while  approv- 
ing of  its  final  prlndplea  and  ttaoraagbly  convtoeed  of  the  bener- 
olent  and  Tlrtuous  nustlvaa  wtiteh  tod  to  tb«  eoaoaptton  and  pre- 
sided at  the  formation  of  tlUa  ayataaa.  by  %bm  Wum/ism.  Atezander, 
believes  that  the  United  Statca  will  more  affeetuaUy  contribute 
to  the  great  and  sublime  objects  tor  which  It  was  concluded  by 
alMUming  from  formal  parUctpatkm  in  It.  As  a  general  declara- 
tion of  prlnclplea.  the  United  8tat«a  not  only  gtva  thtfr  hearty 
assent  to  the  artlclea  at.  th«  Holy  AUtanoe,  but  tbiay  wUl  be  among 
the  most  earnest  and  oonaclentloaa  In  obaervlxig  them. 


As  a  general  principle  I  will  give  my  hearty  aoent  to  the 
doctrines  of  the  League  cX.  Natlone  and  the  World  Court  so 
long  as  they  are  practiced  and  so  long  as  they  are  developed 
to  Europe  for  European  ills,  but  we  are  different  from  those 
people  abroad — can  you  not  understand  that?  We  have  not 
only  national  prejudices  in  this  country  of  ours,  but  we  have 
difficulties  which  arise  within  us  from  those  who  come  from 
abroad.  The  other  day  we  saw  accounts  of  a  number  of 
American  citizens  going  over  to  the  Saar  to  vote.  I  resent 
the  idea  that  American  dtisens  should  do  that  But  it  illus- 
trates better  than  any  words  of  mine  coold  iiow  difficulties 
with  us  multipU,.  and  are  different  from  those  difficulties 
that  exist  abroad. 

Here  we  are  sunToaed  to  have  a  mtriting  pot.  It  has  not 
melted  as  yet.  and  wo  are  otdlged  to  ooneede  it.  Here  we  have 
men  and  women  from  every  dime  on  the  face  of  the  earth — 
men  and  women  who  perfectly  naturally  have  their  hot  pas- 
sions for  the  territory  from  which  they  come.  Tou  may  take 
an  oath  and  say  you  abjure  it  all.  but  it  is  in  the  very  nature 
of  man  that  he  should  love  the  spot  in  which  he  was  bom, 
and  you  cannot  aradicate  it  from  his  mind  or  from  his  souL 
And  in  this  country,  with  these  various  elements,  we  have  the 
troubles  not  that  they  have  alone  but  we  have  the  added 
troubles  of  having  every  one  of  these  racial  groups  toterested, 
passionately  Interested,  In  what  goes  on  In  the  country  from 
which  they  came.  We  are  dUTerent  from  these  people 
abroad.  We  are  told  every  day.  Oh.  distance  has  been  an- 
nihilated and  means  of  o(»nmunlcatk)n  are  such  that  we  are 
all  brought  closer  together,  and  therefore  we  ought  all  to 
form  one  great  world  nation  and  one  great  world  community. 
A  disttoguished  gentleman  in  the  State  D^nartment,  Mr. 
Wallace  McClure,  has  been  issuing  some  rtieases  of  late. 
Senators  may  get  them  if  they  desire.  I  understand  he  is  a 
most  excellent  gentleman  and  is  the  assistant  to  Mr.  Sayre, 
who  has  been  here  among  us.  Mr.  McClure  has  been  releas- 
ing some  speeches  that  he  has  made  which  are  so  grandiose 
to  character  that  I  sometimes  fear  he  is  affllrted  with  delu- 
sions of  grandeur.  It  Is  said  that  aU  distance  is  annihilated 
and  all  communications  bring  us  right  together,  and  there- 
fore it  is  time  for  us  to  go  abroad. 

God  gave  us  two  great  oceans  that  put  us  here  upon  this 
hemisphere.  Distance  has  been  annihilated  abroad,  it  is  true. 
There  is  only  the  shadowy  boundary  line  between  Prance  and 
Germany,  but  that  shadowy  boundary  line,  across  which 
these  two  Nations  are  brought  face  to  face  omstantly,  to  a 
generation — aye,  to  a  century — cannot  because  of  proximity 
remove  and  cannot  obliterate  the  national  passions  that  exist 
or  remove  the  enmities  at  centuries. 

We  are  different  over  here.  Why  go  abroad?  What  rea- 
son is  there  that  we  should  alter  our  system  in  the  slightest 
degree  and  go  abroad  to  enter  a  Cotirt  or  a  League  of  Nations 
or  any  other  organization  of  any  other  Und  or  character 
there  where  political  questions  may  be  decided  and  political 
questions  determined? 

Mr.  LONG.  Mr.  Presidflnt,  I  vooder  If  the  Senator  has 
noUced  the  publicity  given  to  the  fact  that  Bngland  has  bal- 
anced her  budget  and  is  preparing  to  reduce  tm  taxes? 

Mr.  JOHNSON.    Certainly. 

Mr.  LONG.  While  at  the  Mint  tima  seoding  a  note  to 
America,  that  has  not  a  balanced  Bwlget,  toot  one  of  increas- 
ing debt,  that  she  is  unable  to  pay  tbe  iuter— t  en  ber  debt 
to  us.  that  note  coming  along  about  tba  same  time  we  are 
tovited  into  this  benevolent  partfeiiiatkmT 

Mr.  JOHNSON.  Yes;  it  is  a  very  hiterestlng  thing.  I 
do  not  want  to  get  into  a  discussion  of  the  dd>ts  at  the  mo- 
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ment.  I  do  not  know  whether  or  not 
the  arguments  on  the  League  of  Nations, 
founded  all  upon  a  moral  obligation  that  we 
obligation.  We  were  so  great  and  so  benefioent.  so  beauti- 
ful and  so  good  that  we  had  the  moral  obligation  to  lead  all 
the  rest  of  the  world,  and  we  were  going  to  do  it  by  virtue  of 
going  toto  the  league  of  Nations  and  putting  our  resources 
and  our  men  at  the  disposal  of  that  particular  aggregation. 
Today  it  is  the  same  thing.  A  moral  obligatita  rests  upon 
us  to  go  into  th;s  Court.  Do  you  not  realize.  Mr.  Presidait. 
when  they  say  U)  us  now,  to  minimize  what  we  are  doing, 
that  we  will  not  need  to  do  anything  once  we  get  In  because 
we  do  not  need  to  submit  to  a  decision  unless  we  want  to  and 
we  do  not  need  to  have  a  decision  acted  upon  at  all  ntilcen 
we  wish — do  yo  j  not  realize  that  once  we  get  In  we  have 
gone  to  and  the  moral  obligation  will  he  preached  to  us  day 
in  and  day  out  until  we  will  be  called  a  "  welcher  "  if  we  do 
not  do  the  job  iii  the  fashion  to  which  the  !"^^rT»iy^Wnt>'l)i*t 
wish  us  to  do  it?  Once  we  get  to  we  are  gone.  That  is  all 
there  is  to  it.  S*}  if  there  be  any  danger  at  all.  out  we  should 
keep  and  out  we  should  remato. 

Mr.  President,  let  us  look,  too,  at  another  thing  which  is 
important  to  thiii  case.  If  there  were  anything  like  a  Repub- 
Ucan  Party  to  this  body,  I  would  address  myself  to  it  in  that 
regard,  but  I  address  myself  to  everybody  here  in  that  respect. 
To  the  Root  protocol  is  annexed  practically  the  latter  piul 
of  the  fifth  reservation  which  was  adopted  by  the  Senate. 
What  it  provides,  is  that  if  the  United  Stat^  has  or  claims 
an  toterest  over  the  objection  of  the  United  States  a  case  can- 
not be  heard.  That  is,  to  substance,  what  ts  provided;  I  do 
not  quote  it  with  accuracy  but  I  quote  the  substance  of  It. 
Who  is  to  determine  whether  or  not  a  case  shaU  be  beard? 
Who  is  to  decide  it?  The  cry  is  rampant  throughout  the  land 
today  to  destn)y  the  Senate  as  a  part  of  the  treaty-makinff 
power.  All  the  good  people  who  want  to  take  us  abroad  and 
who  want  to  make  us  citizens  of  the  world  instead  of  dtlzens 
of  this  country,  all  of  them  in  unlsoQ  cry,  "  Take  from  the 
Senate  of  the  United  States  its  power  in  making  treaties: 
strip  it  of  the  right  and  leave  them  naught  to  say  respecting 
treaties."  By  thi3  reservation  the  Senate  is  deprived  practi- 
cally of  the  right  to  say  aught  concerning  what  Is  a  treaty. 
It  is  a  delegation  of  power  that  is  quite  as  dangerous  as  dele- 
gations against  which  there  has  been  some  outcry  of  late.  A 
portion  of  the  reservation  that  is  attached  to  the  Root  for- 
mula therefore  may  be  effective  under  certain  conditions, 
or  it  may  not  be  effective  at  all.  Where  do  you  suppoee  we 
will  land  if  the  State  Department,  with  the  international 
views  of  our  present  State  Department — and  I  speak  in  terms 
of  high  commendation  to  some  respects  of  the  present  Secre- 
tary of  State— where  do  you  think  we  will  land  If  that  Depart- 
ment has  the  determination  of  whether  or  not  an  objection 
shall  be  made  to  the  hearing  of  a  case  by  people  abroad? 
Once  we  have  advisory  oi^nions  relating  to  tlie  United  States 
of  America,  political  as  they  are.  and  as  we  know  tbey  are, 
and  as  has  beeri  admitted  todays— oncf  we  have  advisory 
opinions  rendered  to  matters  to  which  the  United  States  to 
toterested.  the  wliole  fabric  that  has  been  built  up  sinee  we 
were  a  nation  go(!S  crumbling  to  the  groimd.  and  so  It  to  tbat 
we  ought  not  to  take  the  initial  step. 

I  read  a  little  while  ago  the  Instnietions  of  Adams  to 
Middleton.  By  tlie  way,  Mr.  Canning,  who  was  running  ttie 
affairs  of  Knglactd  at  the  time,  made  some  remarks  about 
the  Holy  Allianee  when  finally  he  quit  it.    Be  said: 

What  was  the  Influence  which  we  bad  had  to  ths  aoUBMls  of 
the  alliance?  We  protested  at  liaybaeh;  we  ranioiitftirl  aS 
Verona.  Our  protest  was  treated  •■  waate  paper;  ewr  rCBMB!- 
Btranoaa  mtoglad  with  tha  air. 

If  they  get  us  over  there  at  Ooieva  Into  tbe  Oonrt*  our 
protests  will  be  treated  as  so  much  waste  paper  aad  our 
remonstrances  wlU  be  mingled  with  the  abr. 

On  November  19.  1823,  during  an  interview  with  Addtnff» 
ton.  Mr.  Adams,  wtalle  suggesting  the  dilBculties  tbat  OtmX 
Britain  might  find  in  Inreaking  ber  forma  dose  rflatkmg 
with  ber  allies,  declared  that  the  United  States 
decline  to  attend  any  conference  on  South  Amerln. 
the  new  republics  were  also  tovited  to  be  present.    Mo 
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Congress,  be  maintained,  could  srlve  Europe  a  right  "  to 
stretch  the  arm  of  power  across  the  Atlantic."  In  the 
strongest  terms,  he  reflected  upon  the  pretensions  of  the 
congressional  system: 

That  was  the  Czar  Alexander  system  under  the  Holy 
Alliance.     Mr.  Adams  said; 

The  very  *tmo«pher«  of  «uch  an  aawmbly  must  b«  con.^ld«»re<l 
by  tbU  Oovemment  as  Inltcted- — and  unfit  for  thetr  plenipo- 
tentlary  to  breaCbe  Ld.     The  ^roiind  I  w  lab  to  tafc» — 

Wrote  Adams  in  his  diary — 

U  that  of  eameat  remonstrance  a^lnat  the  Interference  of  the 
Kuropean  powera  by  force  In  South  America,  but  to  disclaim  all 
Interference  on  our  part  wiUi  Exirope. 

Aa  the  Uoiy  Alllaccc  baa  come  to  edify  and  Inatruct  us  with 
ttxalT  principle* — 

He  wrote  in  reference  to  Poletica's  Mission  of  Exhorta- 
tion— 

It  ta  due  In  candor  to  them  and  In  Justice  to  ourselves  to  return 
the  compliment. 

Oh.  of  course,  that  was  a  long  time  ago.  The  man  who 
uttered  those  words  long  since  passed  away.  Naturally  his 
words  and  the  words  of  those  who  were  his  contemporaries 
are  regarded  now  by  our  internationalists  not  only  with  con- 
tempt but  with  some  degree  of  contumely.  We  have  been 
teaching  some  of  our  people  that  patriotism  Ls  a  sin  and 
that  no  man  should  speak  his  love  of  country  and  none 
should  engage  In  any  euloglum  upon  his  Nation. 

There  is  a  grand  old  man  who  wrote  the  flf  vh  reservation, 
John  Basaett  Moore,  undoubtedly  the  most  astute  interna- 
tional lawyer  who  lives  and  the  most  learned.  He  has 
filled  many  roles,  always  with  credit  to  himself  and  always 
with  honor  to  his  country.  He  it  was.  in  conjunction  with 
the  late  Senator  Walsh  and  former  Senator  Swanson.  who 
prepared  the  fifth  reservation,  but,  you  will  remember,  Mr. 
President,  how  the  difflcultiea  mounted  and  multiplied  over 
that  reservation  in  the  days  that  followed.  Just  think  for 
a  moment  and  then  see  if  you  cannot  doubt  some  of  the 
intellectuals  who  believe  now  with  such  certainty  that  they 
can  direct  world  affairs. 

When  the  reservation  was  presented  it  was  overwhelm- 
ingly adopted  by  this  body.  It  went  abroad,  where  It  met 
with  some  objection  in  some  particulars;  and  then  the  most 
astute  lawyer  that  probably  has  existed  in  this  generation 
was  sent  abroad  by  one  of  our  Presidents  in  order  to  write  a 
new  fifth  reMrrmUon  and  bring  back  something  that  was 
Just  as  good  but  a  little  different,  and  he  did  it.  He  brought 
It  back,  and  then  all  the  mtellectuals  accepted  the  Root 
formula. 

I  was  belabored,  as  every  other  man  who  was  opposed  to 
the  Root  formula  was  belabored  all  over  this  land,  bludgeoned 
by  the  newspapers  who  believed  in  intematiwialism  and 
wanted  ta  take  us  abroad.  Oh.  it  was  claimed,  the  Rood  for- 
mula answered  every  question,  every  single,  solitary  objec- 
tion; it  had  to  be  accepted  in  15  seconds  by  the  recalcitrant 
Senators;  it  ought  to  be  adopted  without  a  single  solitary 
moment  of  hesitation.  All  over  the  land  the  cry  went  up.  and 
those  IndlTlduals  who  had  not  approved  of  Mr.  Root's  substi- 
tution for  the  work  of  the  Senate  of  the  United  States  were 
abused  In  a  fashion  that  has  seldom  been  met  with.  Yet 
what  has  happened?  Finally  we  are  Justified  in  the  opposi- 
tion we  made  to  the  Root  reservation,  for  today  the  pro- 
ponents of  the  World  Court  annex  to  the  Root  formula  the 
fifth  reservation  which  the  Senate  had  adopted  and  which 
the  Root  formula  sought  to  destroy. 

So  I  say  to  you.  Mr.  President.  If  we  do  with  too  much  con- 
fidence In  what  our  internationalists  and  our  pseudolntel- 
lectuals  Insist  upon  as  the  appropriate  method  of  procedure, 
remember  what  has  transpired  In  regard  to  this  single  reser- 
vation and  look  at  least  a  little  skeptically  and  a  UtUe 
doubtfully  upon  what  they  say. 

Mr.  President.  I  know  what  the  situation  Is.  and  I  know  It 
fuU  well.  I  am  very  glad  that  the  Lord  gave  me  the  abUity  to 
stand  upon  my  feet  and  to  fight  my  fight,  no  matter  what  was 
In  store.    I  am  very  glad  that  today,  on  an  occasion  such  as  I 


this.  I  can  present  my  views,  even  inadequately  and  In  sketchy 
fashion,  as  I  have,  concerning  a  matter  in  which  I  think  my 
country  is  involved. 

I  wish  I  had  the  power  and  the  eloquence— oh.  I  long  for 
that  wtuch  some  men  have  been  given  in  such  profusion.  I 
long  for  that  facility  of  expression  and  that  power  which 
could  arouse  in  the  Members  of  the  Senate  the  same 
thoughts  that  I  have  regarding  our  country  and  regarding 
its  future.  We  are  all  alike  in  our  designs,  none  of  us  would 
do  aught  that  would  injure  our  Republic;  none  of  us  desires 
to  do  that  which  in  the  days  to  come  we  may  repent;  the 
only  question  is.  How  can  they  see  this  thing;  and  the  only 
appeal  that  I  can  make  to  Senators  Is  to  see  it  with  your 
own  eyes,  to  probe  it  with  your  minds  and  your  own  heads; 
decide  It  according  to  the  God-given  mentality  you  have, 
and  decide  it  as  you  believe  to  be  the  right.  If  you  believe 
in  that  right,  stand  up  to  it  no  matter  what  the  consequences 
may  be.  for  it  is  your  country  that  calls  to  you  today.  This 
is  no  little  matter  with  which  we  deal;  this  Is  no  trivial 
policy  upon  which  we  are  asked  to  act;  this  is  the  American 
policy  which  comes  to  us  today.  It  is  the  American  policy 
that  means  either  that  which  we  love  in  the  future  or  that 
which  we  may  fear  In  the  future.  We  can  be,  and  we  ought 
to  t>e.  .*  -^pficans.  The  only  appeal  that  I  make  is,  for  the 
love  of  God,  without  fear,  let  us  be  Just  Americans! 

The  PRESIDING  OFPICEIR  (Mr.  Clauc  in  the  chair) .  The 
question  is  on  agreeing  to  the  amendment  of  the  Senator  from 
Michigan  fMr.  VANBrNBcuc)  to  the  resolution  of  adherence. 

Mr.  ROBENSON.  Mr.  President,  I  am  sure  the  Senate  is 
not  ready  to  proceed  to  vote  now  upon  the  questions  involved 
in  the  proposed  amendment.  I  suggest  that  the  Executive 
Calendar  be  called.  There  is  further  debate  upon  the  World 
Court  which  cannot  be  concluded  today. 

rXXClTTlVl   CALXNDAK 

The  PRESIDING  OFFICER.  The  first  order  of  business  on 
the  Executive  Calendar  will  be  stated. 

PUBLIC  punrm 

The  legislative  clerk  read  the  nomination  of  Auirust  E. 
Gicgengack.  of  New  York,  to  be  Public  Printer. 

The  PRESIDING  OFFICER.  Without  objection,  the  nomi- 
nation is  confirmed. 

Mr.  McNARY.  Mr  President.  I  think  there  should  be  a 
call  of  the  Senate  Inasmuch  as  there  has  been  a  change  In  the 
program  for  the  afternoon.  Therefore  I  suggest  the  absence 
of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  caDed  the  roll,  and  the  following  Senators 
answered  to  their  names: 

Adama  Copeland 

Austin  CostlKan 

Bacbman  Couzena 

BaUey  Cutting 

Bankbead  Davla 

Barkley  Dickinson 

Bilbo  Dleterlch 

Black  Donabey 

Bone  Duffy 

Borah  Fletcher 

Brown  Oerry 

Bulk'.py  Olaaa 

Bulow  Ciore 

Burke  Hale 

Byrd  Harrlaon 

Byrnes  Hastings 

Capper  Hatch 

Caraway  Hayden 

Clark  Johoaon 

Connally  Keyea 

Coolldge  King 

Mr.  LEWIS.  I  have  announced  previously  the  absence  of 
several  Senators,  giving  the  reasons.  I  repeat  that  an- 
nouncement for  the  present  roll  call. 

Mr.  McNARY.  I  wish  to  announce  that  the  Senator  from 
North  Dakota  fMr.  Nyx)  is  absent  attending  the  funeral  of 
his  colleague's  wife. 

The  PRESIDING  OFFICER.  Eighty-one  Senators  have 
answered  to  their  names.  A  quorum  is  present.  The  clerk 
will  state  the  next  order  of  business  on  the  Executive 
Calendar. 


L«wla 

Buseell 

Logan 

Scball 

Lonergan 

Schwellenbacb 

Long 

Bheppard 

McCarran 

Sblpstead 

McOUI 

Smith 

McNary 

Btelwer 

Ualoney 

Thomas.  Okla. 

Metcalf 

Thomas,  Utah 

Ulnton 

Townaend 

Moore 

Trammell 

Wiirpby 

Truman 

Murray 

Vandenberg 

Neely 

Van  Nuys 

Norrta 

Wagner 

O'Maboney 

Walsh 

PUtman 

Wheeler 

Pope 

White 

RadcUfTs 

Reynolda 

Robinson 
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SECTTSmZS  Am  BCCHAHGB 

The  legislative  clerk  read  tbe  nomlnatlan  of  Ferdinand 
Pecora.  of  New  York,  to  be  a  monber  of  tlio  Beeorities  and 
Exchange  Commission. 

The  PRESIDING  OFFICER.  Without  objoctlon.  the  nom- 
ination is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Robert  E. 
Healy,  of  Vermont,  to  be  a  member  of  the  Securities  and 
Exchange  Commission. 

The  PRESIDING  OFFICER.  Wltboat  Objection,  tbe  nom- 
ination is  confirmed. 

The  legislative  clerk  read  the  XMunlzuttian  of  James  M. 
Landis.  of  Massachusetts,  to  be  a  mwnber  of  tbe  Securities 
and  Exchange  Commission. 

The  PRESIDING  OFFICER.  Without  Objection,  the  nom- 
ination is  confirmed. 

The  legislative  clerk  read  the  nomlnatian  of  George  C. 
Mathews,  of  Wisconsin,  to  be  a  member  at  the  Securities 
and  Exchange  Commission. 

The  PRESIDING  OFFICER.  Without  Objection,  the  nom- 
ination is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Joseph  P. 
Kennedy,  of  New  York,  to  l)e  a  member  of  the  Securities 
and  Exchange  Commission. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

FEDERAL  HOME  LOAM  BAXX  BO&U) 

The  legislative  clerk  read  the  name  of  Hemy  E.  Hoagland, 
of  Ohio,  to  be  a  member  of  the  Federal  Home  Loan  Bank 
Board. 

The    PRESIDING    OFFICER,    Without    objection,    the 

nomination  is  confirmed. 

FEDERAL  HOXTSHTC  AUMJUIIflTlATIOlg 

The  legislative  clerk  read  the  nomination  of  James  A. 
Moffett,  of  New  York,  to  be  Administrator  of  the  Federal 
Housing  Administration  for  a  term  of  4  years  from  June  30. 
1934. 

Mr.  NEELY.  Mr.  President.  I  ask  that  the  nomination  go 
over  for  the  day. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  West  Virginia?  The  Chair  hears 
none,  and  the  nomination  will  be 


POSTKASTESS 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
of  postmasters. 

Mr.  HAYDEN.  I  ask  unanimous  consent  that  the  nomina- 
tions of  postmasters  be  confirmed  en  bloe. 

The  PRESIDING  OFFICER.  It  there  objection?  The 
Chair  hears  none,  and  it  is  so  (Htkred. 

That  completes  the  Executive  Calendar. 


LKGZSLAUVX  S«S«OW 

I  ask  that  the  Senate 


legislative 


Mr.  ROBINSON 
session. 
The  Senate  resimied  legislative 

ASJouunumr 

Mr.  ROBINSON.  I  move  that  the  Senate  adjourn  until  12 
o'clock  noon  tomorrow. 

The  motion  was  agreed  to:  and  (at  3  o'clock  and  25  min- 
utes p.  m.)  the  Senate  adjourned  until  tomorrow.  Tlxursday, 
January  17,  1935,  at  12  o'clock  meridian. 


WITHDRAW  ALB 

Executive  nominations  vrittidrawn  from  the  Senate  January 

16.  1935 

PSOMOTIDKS  Df  THK  RlGULAS  ARMT 
TO  BK  COLOnBL 

Lt.  Col.  Odiome  Hawks  Rampson,  Quartermaster  Corps. 
from  October  1.  1934. 

TO  BX  XAJOB 

Capt.  Lessley  Eugene  Spoioer.  CoMt  AxtiUery  Corps,  from 

October  1.  1934. 


TO  BK   mtST  LnUTKHAlTTB 

Second  Lt.  Carl  Frederick  Tbeisen.  Air  Corps,  from  Octo- 
ber 1,  1934. 

Second  Lt.  Charles  Harold  Earnest.  Air  Corps,  fnxn  Octo- 
ber 1,  1934.  subject  to  examination  required  by  law. 

Second  Lt.  James  Lee  Majors.  Air  Corps,  from  October 
1,  1934. 


CONFIRMATIONS 
Executive  nominations  confirmed  by  the  Senate  Wednesday. 

January  16.  1935 

Public  Piuirm 
August  E.  Giegeng^ack  to  be  Public  Printer. 
Members  of  the  Securities  aitb  Exchamci  ComnssioM 
Ferdinand  Pecora  to  be  a  member  of  the  Securities  and 
Exchange  Commission. 

Robert  E.  Healy  to  be  a  member  of  the  Securities  and  Ex- 
change Commission. 

James  M.  Landis  to  be  a  member  of  the  Securities  and 
Exchange  Commission. 

George  C.  Mathews  to  be  a  member  of  the  Securities  and 
Exchange  Commission. 

Joseph  P.  Kennedy  to  be  a  member  of  the  Securities  and 
Exchange  Commission. 

Member  or  the  Federal  Horn  LoAir  Bank  Boasv 

Henry  E.  Hoagland  to  be  a  member  of  the  Federal  Home 
Loan  Bank  Board. 

POSTMASTnS 
ARIZOVA 

Jessie  I.  Cooper,  Chandler. 
Woodie  A.  Gatlin,  Patagonia. 
J.  Albert  Brown,  St.  Johns. 
Sparlin  B.  Boner,  Seligman. 
Neal  H.  Phelps,  SpringervlUe. 
Harold  B.  Collins,  Tucson. 
Joseph  M.  Balsz,  Yuma. 

IDAHO 

Robert  R.  Walker,  Avery. 

Pearl  Kennedy,  Burke. 

Charles  E.  Bales,  CaldwelL 

Arthur  T.  Combs,  Kellogg. 

Lee  Highley,  New  Meadows. 

William  H.  Goldsmith,  New  Pljonouth. 

Jessie  L.  Kelly,  Winchester. 

ILLIN0X8 

Arthur  S.  Austin,  Altona. 
Fred  Rohr,  Ashkum. 
James  R.  Freddy,  Atkinson. 
Ruth  L.  Patterson,  Bement. 
John  C.  Kepner,  Blue  Mound. 
Michael  Colgrass,  Brookfield. 
John  R.  Markley,  Bushnell. 
Leslie  W.  Hunt,  Cambridge. 
Elmer  E.  Dallas,  Cerro  Gordo. 
William  M.  Donovan,  Clifton. 
Thomas  W.  Cramer,  Clinton. 
Claude  H.  Rendleman,  Cobden. 
Claude  Shaffner,. Dallas  City. 
Louis  J.  Albrecht.  Dolton. 
George  A.  Wall.  Elizabethtown. 
Kile  E.  Rowand,  Pairmount. 
John  H.  Mauzey,  Findlay. 
Mervin  F.  Hinton,  Fisher. 
Lowell  R.  Murray,  Herrlck. 
John  Petry.  Hoopeston. 
George  E.  Roe,  Industry. 
George  J.  Pfafl,  Itasca. 
Fred  D.  Hatter,  Millstadt. 
John  F.  Hartsfield,  MonticeDo. 
Leslie  J.  Smith,  Mount  Auburn. 
Henry  R.  Richardson,  Moweaqua. 
Arthur  L.  Relnheimer,  New  Athms. 
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John  R.  Ooodson.  Newman. 
Amiel  J.  Toflle,  Orland  Parle 
WilLam  D.  Steward.  Piano. 
HalLe  Weir.  Plea^nt  Hill. 
Glenn  Q.  WaUon.  RosevUle. 
Floyd  E.  Denhart.  St.  Joseph. 
Burleigh  A.   Murray.   Sesser. 
W.lliam  J.  Wocxlard.  Sidney. 
Paul  H.  RauhofT.  Tinley  Park. 
Wilham  Conneli.  Trcmont. 
Robert  K.  Collinson,   Victoria. 
Joseph    P    Daly.   Waulegan. 
Arthur  E.  Swan.  Waynesville. 
E.  Donoven  Stover.  Western  Springs. 
Pred  C.  Shetier.  Wocdhuil. 

MICHIOAM 

Roy  Wmcgarden.  Boyne  City. 
Jettena  Watson,  Wolverine. 

NZW   HAMPS>{IKB 

Martin  A.  Lynch,  Alton  Bay. 
Edith  L.  StUlings.  Bartlett. 
Edwin  L.  Batchelder.  Hampton. 
Berl  E.  Tilton.  New  Hampton. 
Wdham  T.  Whenal.  North  Hampton. 
Gordon  A.  Russell.  North  Weare. 
Harold  A.  Aher.  West  Lebanon. 

NKW    YORK 

Daniel  A.  Driscoll.  Buffalo. 
Albert  Goldman.  New  York. 

NORTH    CAROLIWA 

Laucy  E.  John.son.  Angler. 
Je.sse  T   Morgan.  Benson. 
Howard  A.  Kerlee.  Black  Mountain. 
Wade  C   Hill.  Canton. 
Pat  D.  Gray.  Gary. 
E-stelle  I.  Baldwin.  Chadbourn. 
Robert  A   Eu banks.  Chapel  Hill. 
John  W.  Mosteller.  Cherry\'ilie. 
Lemuel  A.  Smith.  Clarkton. 
Paul  A.  Williams.  Claj-ton. 
R.  Andrew  Love.  Jr..  Chff.side. 
Lillini?ton  Hendrix.  Cooleemee. 
Matt  A.  Elmore.  Dover. 
John  K.  Clark.  Eliza bethtown. 
Russell  A.  Crowell.  Enka. 
Ale.xander  E.  Waller.  Fair  Bluff. 
Willie  B.  Jermings,  Pau-mont. 
Marvin  T.  George,  Pour  Oaks. 
Thomas  W    Porter.  F*rankiin. 
Victor  O.  Tiiley.  Fuquay  Sprmgs. 
Alsjer  R.  Henderson.  Graham. 
Irene  I.  Morphew,  Jefferson- 
James  C.  Wnght,  Landis. 
James  T.  Martin.  Liberty. 
Merrimon  D.  Lamer.  Lillington. 
B   Franklin  McMillan.  Jr  ,  Lumberton. 
Charles  R.  Evans.  Mantee. 
Euna  B.  McBride.  Marshvllle. 
Clarlcie  Belle  Williams.  Ma.xCon. 
GiUam   Craig.   Monroe. 
John  M.  Kennette,  Mooresvllle. 
Clarence  A.  Pennington.  Oteen. 
Sallie  F.  Matthews.  Randieman. 
Robert  N.  Stansill.  Rockingham. 
Wilham  J.  Butler,  St.  Pauls. 
Ernest  B.  Satterwhite,  Sanatorium. 
P   Prank  Bushan.  Southern  Pines. 
Ally  N.  Puller,  Spruce  Pine. 
Bonnie  B.  Shin^leton.  Stantonsburg. 
Charles  M.  Price.  Sylva. 
John  A.  Davis.  Waxhaw. 
Miltcn  J.  Sexton.  Zebulon. 


TENNESSn 

Mattie  B.  Goodner.  Alexandria- 
Joe  C.  Hamlett.  Ardmore. 
Lily  D.  Seay.  Bethpage. 
HenT  S.  Dupree.  Brownsville. 
Timmie  M.  Bryant.  Char.-'iton. 
James  R.  King.  Clurksvilie. 
Bert  Poe,  Daisy. 
Albert  D.  Ward,  Decatur. 
Ethelbert  J.  Shannon.  Halls. 
Henry  C.  Jolinson.  Laiayette. 
Robert  L.  Wagstaff.  LjTinville. 
John  W.  Puqua.  McE^wen. 
James  H.  Smith.  Martin. 
James  J.  Darnell.  Morrison. 
Isaac  S.  Davidson.  Petersburg. 
E.  French  Fugate.  Rutledge. 
Flossie  Gardner.  Tellico  Plains. 
Nell  I.  Griffith.  Vonore. 
John  L.  Vann.  Watertown. 
Morns  L.  Collier.  Waynesboro. 
Gaston  H.  Rhodes.  Whiteville. 

WASHINGTON 

Andrew  F.  Fams.  Cashmere. 
Alfred  K.  PiLson.  Centralia. 
Hubert  S.  Storni.s,  Chewelah. 
Harold  W.  Kreidel.  Cle  Elum. 
Harry  E.  Robbin-s.  Coulee  Dam. 
Ehzabeth  S.  Garland.  Endicott. 
Morgan  J.  McNair.  Fannmgton. 
Fred  E.  Olmstead.  Grar.dview. 
Em.mett  A.  Philhp.s.  Harrington. 
Oscar  E    Faster.   Hoquiam. 
Frank  H.  Lincoln.  Kennewick. 
George  A.  Hauber.  Leavenworth. 
Charles  E.   Schutz.   Lind. 
Harry  C    Smyth.  Mabtcn. 
Charles  J    Fredricks,  Moxce  City. 
Mu.ses  S.  Brinkerhuff.  Okanogan. 
Riiugene  W.  Jone.s.  Poulsbo. 
John  C.  Cody.  Republic. 
Cecilia  Allen,  Zillah. 


HOUSE  OF  REPRESENTATIVES 

Wed.ne^d.vy,  J.vnuary  16,  1935 

The  Hou.se  met  at   12  o'clock  noon. 

The    Chaplain.    Rev.    James    Shera    Montgomery.    D.    D. 

offered  the  following  prayer: 

Al.mighty  God,  wf'  prai,=-c  Thee  that  Thou  art  a  Being 
clothed  with  infinite  power,  succoring  the  weak,  the  ik^no- 
rant.  and  the  sinful.  Ble^^sed  Lord.  Thou  art  the  inspiration 
that  lifts  man  from  forbidding  conditions  and  makes  him 
.superior  to  circumstances  which  deteriorate  character. 
Heavenly  Father,  do  Tliou  restrain  and  shape  our  desires  and 
fit  lis  for  the  image  of  true  and  divine  manhood.  Miiy  our 
heart  throbs  t)e  true  to  Thee  and  our  fellow  men.  Preserve 
our  Speaker  and  the  Members  of  this  Congreso  in  the  fie>:h- 
ness  of  Joy  and  hope  and  in  the  promise  of  life.  Inspire 
every  chcri.shed  impulse,  every  true  feeling,  every  right  ideal. 
,  and  every  high  conception.  In  the  name  of  our  Lord  and 
Ma^iter      Amen. 

The  Journal  of  the  proceedings  of  Monday.  January  14, 
was  read  and  approved. 

MESSAGE    FROM    THE    SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Seiiate  had  passed  the  following 
resolution: 

6#nate   Resolution    54 

Resolved.  IT^at  the  3enat»'  ha.s  heard  with  profound  sorrow  the 
announcement  of  the  death  of  Hon  Anthony  J.  G*.imn,  late  a 
Reprusentatlve  t:vnx  the  State  of  New  York. 
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Re.iolved.  That  •  commltte*  of  two  flaiiatMt  to  ■ppotntsd  by  the 
Vice  President  to  }otii  th«  ooBunltto*  appolntod  on  th«  part  at  the 
House  of  RepresentatlTM  to  attaiMl  tbm  tiUMral  of  tbe  decMtwd 
Representative . 

Reaolvfii.  That  the  Beeretary  eoatununleaia  ttoaa  rMoluttoDs  to 
the  House  of  Representatives  and  truMiiilt  a  copy  tbmnot  to  th« 
family  of  the  deceased. 

Resolved.  That  as  a  further  mark  of  r— pert  to  the  mMnory  of 
the  deceased  BepreeeatatlTe.  the  Senate  do  now  adjourn. 

llie  message  also  announced  that  in  fto«npHaiiw>  with  the 
foregoing  reeolution  the  Vice  President  had  appointed  as 
said  committee  Mr.  Copklahs  and  ACr.  Waghbk. 

The  message  also  annoonoed  that  the  Smate  had  passed  a 
concurrent  resolution  of  the  fonowlng  title,  in  iHiich  the  con- 
currence of  the  House  is  requested: 

S.  Con.  Res.  4.  Concurrent  resolution  providing  lor  the  ac- 
ceptance by  the  United  States  of  the  statutes  at  Caesar  Rod- 
ney and  John  M.  Clajrton.  and  extrndlng  the  thanks  of 
Congress  to  the  State  of  Delaware  for  the  contribution  of  such 
statues. 

mSSU^CES  PROM  THK  PSISIMnT 

Sundry  messages  in  writing  from  the  President  of  the 
United  States  were  oommunicated  to  the  House  by  Mr.  Latta. 

one  of  his  secretaries. 

SWKARXKG  IN  OP  MSMBP 

Mrs.  Greeitway  appeared  at  the  bar  of  the  House  and  took 

the  oath  of  office. 

CALKKDAK  WSDmSSlAT 

Mr.  TAYLOR  of  Colorado.  Mr.  Bpeaktx,  I  ask  unanimous 
consent  that  business  in  order  today.  CakDdar  Wednesday, 
be  dispensed  with. 

The  SPEAKER.  Is  there  objection  to  th»  request  of  the 
gentleman  from  Colorado? 

There  was  no  objection. 

rAn.uaK  op  tbm  aicovxaT  Pftosaait 

Mr.  SNELL.  Mr.  Speaker,  I  ask  unanimous  consent  to  ex- 
tend my  own  remarks  in  the  Raooas  bj  inserting  a  speech. 
somewhat  political,  that  I  made  over  the  radio  last  erening. 

The  SPEAKER.  Is  there  objectiaa  to  tbs  xequeBt  ^  the 
gentleman  from  New  YorkT 

There  was  no  objection. 

Mr.  8NKTJ.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  RBCoao.  I  inchide  the  foDowlac  xadio  address 
delivered  by  me  on  January  15  over  the  Nadmal  Broadcast- 
ing System: 

Nothing  could  more  accurate  define  the  attoatlaa  today  than 
the  old  Latin  prorerb.  ~  Lack  of  mntlt/mfm  li  iwt  tta  result  of  dlf- 
Qculues.  dimculUee  come  from  lack  of  eonfldMMe.** 

There  can  be  no  denial  of  the  fact  that  we  are  flntwhlng  the 
second  year  of  the  Rooeerelt  •Hiwiwiai.imUfiw  facing  eertous  eco- 
nomic difficulties.  Nor  can  there  to  aay  denial  at  tto  equaUy 
obriouB  fact  that  thAe  dlfSculttce  have  eonstantly  toeome  more 
Ecrious  during  the  past  18  montha. 

Eleven  and  one-half  million  Industrial  wage  earners  are  in  the 
rankn  of  the  unemployed — one-half  mimon  asore  titan  a  year  ago. 

The  true  and  final  teet  of  reoo'very  la  tto  number  of  men  put 
back  to  work.  Judged  by  this  test,  tto  experiments  ol  tto  preeent 
administration  are  condemned. 

Approximately  19,000,000  tndirlduals  are  dependent  in  whole  or 
In  part  upon  public  relief,  an  Increeee  of  S4W0.0M  over  a  year  ago. 
The  cost  of  reUef  borne  by  tto  Federal  Government  has  been 
constantly  Increasing.  A  year  ago.  according  to  tto  latest  report 
of  the  Federal  Relief  Administration,  it  was  expending  $70,000,000 
a  month  for  public  relief,  lliis  has  Increaeed  to  (170,000,000— 
more  than  double. 

In  addition,  during  the  last  S  montto  we  tove  eqwnded  gaoo.- 
000.000  on  the  C.  C.  C.  camps,  an  increase  of  S47.000.000  over  last 
year  The  Department  of  AcTtcultnre  has  expended,  strictly  for 
relief  purposes  wholly  apart  from  Its  egrteuKural  adjustment  bene- 
flls.  STO  ,000.000. 

This  Increase  in  unsmployment  and  tto  number  dependent  upon 
public  relief  has  taken  place  in  face  of  tto  fact  that  during  the  last 
18  months  this  administration  has  expended  •11,000.000,000  on  its 
so-called  "  recovery  program."  In  »»"«"g  this  lavlsli  expenditure. 
It  has  been  expending  $3. 16  for  every  SI  It  eoUeetcd.  has  run  our 
Government  $6,000,000,000  "  In  tto  hole  ",  and  Increased  our  inter- 
est-bearing public  debt  by  $7,000,000,000.  tmtn  today  It  is  higher 
than  It  was  at  the  close  of  tto  World  War. 

In  addition  to  having  unlimited  funds  at  Its  itlspneel.  tto  admin- 
istration has  had  equaUy  unlimited  power,  by  reaeon  of  tto  last 
Congress  making  the  office  of  tto  ^ilef  executive  a  dictatorship, 
under  the  plea  of  emergency,  and  at  ttie  request  of  tto  President. 

The  faUure  of  the  eo-called  "  reoovery  program "  cannot,  tbere- 
fore,  be  charged  to  lack  of  money  or  tefOk  of  auttooritj.    It 


failed  beeauae  it  ran  counter  to  every  eeonomte  law,  ta  eewj  tiadl- 
tlon  of  tto  American  people,  to  ooBoman  senee  and  human  natiirs 

Tto  administration  has  preached  reoovery  tout  praefeloed  destruc- 
tion. It  urged  private  industry  to  go  ahead  and  take  vq>  tto  daek 
of  unemploymMit.  It  then  made  such  revival  11^1***— «K^.  first  by 
putting  the  Federal  Government  in  competition  with  private  indus- 
try, and.  second,  by  taking  from  private  industry  all  voice  In  tto 
management  of  its  affairs  through  various  instruments  of  Federal 
regimentation. 

It  deltlaerately,  and  without  cause,  abandoned  tto  gold  standard, 
debaeed  our  currency,  and  started  tinkering  with  our  monetary  ^a- 
tem,  making  it  impoesible  to  tell  wliat  tto  valvM  <rf  the  dcAlar  will 
to  next  month  or  in  6  months.     • 

It  has  persisted  in  a  program  of  wUd  expenditures.  xmcontroUed 
and  nonaudlted.  until,  according  to  .President  Roosevelt's  own 
definition  prior  to  election,  the  credit  of  our  Nation  is  thrMtened 
and  eccmomle  reoov«y  made  impoesible. 

By  rMson  of  these  expenditures,  plus  Its  flirtation  with  fiat- 
money  advocates  in  order  to  gain  votes,  tto  admlnlstraUon  has 
ptished  the  Government  to  tto  verv  door  of  wild  Inflation — ^whlch 
would  wreck  our  entire  economic  structure  and  rendnr  all  Invest- 
ments valueless. 

Under  such  circumstances,  prudent  man  do  not  make  tong-tlme 
investments  at  plan  new  expendltxirea.  Izidustry  dares  not  ex- 
pand. It  dares  not  tie  up  too  much  money  In  raw  material.  Busi- 
ness dares  not  carry  large  Inventories.  It  must  live  from  hand  to 
mouth.  Capital  goes  into  hiding.  Those  with  saTtngs  must  hus- 
band their  every  reeouroe.  In  other  words,  our  entire  econoanio 
system  has  been  paralyzed  by  tto  exp«rlmental  pollciei  of  the 
new  deal. 

The  thing  which  more  vitally  concerns  buslnees  and  industry 
today  la  the  refusal  of  tto  Roosevelt  administration  to  profit  by  Its 
mistakes — indeed,  its  refuuui  to  admit  it  has  made  T"*^**^^  or  that 
its  2-year  ezperlmentcJ  program  Is  a  near  faUure. 

Anottor  shock  to  business  is  that  tto  administration  has  even 
^Muidoned  tto  hope  it  entertained  a  year  ago  of  eventually  bal- 
ancing our  Budget.  Apparently  It  has  also  abandoned  any  real 
desire  to  do  so.  for  It  poeeeeees  toth  tto  power  and  tto  machinery 
to  accomplish  that  purpose  if  it  so  willed. 

Tet.  in  the  face  of  this  record,  the  admlnlstrstlon  is  asking  Con- 
gress for  the  additional  colossal  sum  of  $4,000,000,000  pinely  fcr 
further  experiments^  without  any  known,  definite  plan,  insofar  ss 
the  public  or  Congress  is  aware,  for  its  expendltiire. 

Tto  administration  is  aiding  that  tto  Preside  to  permitted  ttils 
sum  of  money  without  any  restrictions  tolB«  Impneed  upon  tto 
purposes  or  methods  of  its  expendltiire.  Bu^  a  request  le  oontrary 
not  only  to  aU  precedents,  regardlees  of  whether  tto  Republicans 
or  Democrats  control  Congress,  but  It  Is  contrsry  to  ttM  entire 
theory  of  our  Govenuamt,  which  plaoee  tto  control  of  tto  raising 
and  expenditure  of  public  funds  In  Vbm  hands  of  tto  legislative 
branch  of  the  Government. 

Before  Oongrees  i^^roprtates  any  such  sum.  It  «tould  to  ftir- 
Dished  a  fairly  definite  program  as  to  the  oblects  upon  which  tto 
money  Is  to  to  mpent.  Surely  the  administration  must  tove 
such  a  program  to  have  arrived  at  that  sum.  Oartalnly  tto  Con- 
gress and  tto  people  are  entitled  to  to  Informed  of  that  program. 

If.  on  the  other  hand,  the  administration  has  no  iMnlte  plsns 
for  the  expenditure  of  an  additional  $4,000,000,000  ftw  ao-oalled 
"emergency  pmpoees  "  after  nearly  S  years  of  planning,  then  it 
should  not  to  granted  such  a  sum  of  money. 

Tto  logical  conclusion  to  that  notwithstanding  tto  President's 
statement  at  the  opening  of  Congress  of  hto  desire  to  eooperate 
with  the  Congress,  he  is  not  willing  to  eooperate.  Be  Is  not  wUling 
to  trust  the  members  of  his  own  party,  for  ttey  are  In  abeolute 
control  of  both  branches  cS  Congress.  And  by  ttils  same  action 
he  indicatee  to  is  not  willing  to  trust  tto  taxpayers  wtth  advance 
information  ss  to  how  to  intends  to  expend  another  $4,000,000^)0 
of  their  money. 

Is  this  money  to  to  expended  this  yaar  or  nsoctt  Is  It  to  to 
eiqpaided  putting  the  Government  still  further  In  oompetittve 
private  business?  If  eo.  In  what  lines  to  tto  Oovemment  going 
to  compete?  Doee  anyone  believe  this  threat  bald  over  American 
business  to  going  to  put  any  more  men  back  on  private  pay  roUs? 
I  for  one  certainly  do  not  think  so.  We  should  aleo  remember 
that  next  year  there  to  a  Preeidentlal  campaign  and  eleetkm.  and 
there  to  always  the  poesibiilty  that  the  expendituze  of  tmmense 
Federal  ftuMto  In  cloee  congivisBtonal  districts  and  States  might 
easily  play  an  even  more  Important  part  In  tto  deetalon  of  that 
election  than  it  played  in  the  declsloa  in  tto  eocgreselnusl  eleo- 
tlons  of  last  Novwtntor. 

The  sdmlntotration  still  refuses  to  attempt  to  itsbtltw  tto  value 
of  the  American  dollar. 

It  y«rt«iinr^  lu  puTposc  of  making  pamanmt  tto  multitude  of 
alpbatotlcal  bureaus,  brought  into  bidng  by  Baeeutive  order  and 
which  have  existed  only  to  harass  prlvMa  entorprlss. 

It  persists  in  its  policy  of  using  publle  works  as  a  pdlttoal 
weapon  to  reward  its  friends  and  punish  its  ewnlee,  as  wltnees 
the  recent  refusal  of  tto  Public  Works  Administrator.  Mr.  Eckes.  to 
allocate  fimds  to  a  $48,000XK)0  im>ject  for  New  Tock  City  until  and 
\inless  Robert  Moees.  recently  Republican  osndlrtsts  for  Governor 
of  New  York,  resigns  from  hto  position  In  tto  Jlew  York  City 
administration.  Thto  demand  has  bsMk  made  in  order  to  siUlsfy  a 
personal  and  political  grudge  upon  tto  part  of  Ito  Roosevelt 
administration. 

The  administration  announces  its  determination  to  eoBttnue  its 
policy  of  negottotlng  in  eecret  tariff  agreements  with  other  ooun- 
trles,  a  policy  which  leaves  every  Indurtry  in  ttito  country  In  do«tbt 
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M  to  Whether  or  not  !t  wtH  be  compelled  to  ihare  :U  already 
mest«er  ilomeetic  market  with  cutthroat  t  jnlgu  competlUoc 

All  Iheee  thlngi  breed  fear  loitead  of  confidence,  tear  down 
initead  Of  buUd  up.  Increaee  the  confueion  and  uncertainty  that 
eiliit  on  erery  hand,  and  render  economic  reooTery  abeolutely 
tmpoaeible 

In  cloaJng  I  want  to  Btate.  with  all  tr»e  emphasla  poaelble.  the 
ftrat  and  moat  important  step  In  our  rocorery  pro-am  la  the  return 
to  conndfnce  of  the  people  in  the  Petlena  Government  That  can 
be  best  obtained  by  a  definite  statement  upon  the  part  of  the 
administration  declaring  First,  it  wUl  immediately  stablllase  our 
currency  at  home  and  abroad;  second.  It  will  withdraw  from  the 
competitive  field  of  honestly  ccAducted  private  bualneea  and  In- 
dustry, and.  third.  It  wUl  reduce  Its  bureaiKTaUc  expenditure*  and 
insist  upon  an  honc«tly  balanced  budget. 

Mr.  ASHBROOK  Mr.  Speaker.  I  ask  unanimous  consent 
to  Insert  in  the  Rk:o«i)  a  letter  received  by  nie  from  the  Ohio 
Chamber  of  Commerce,  urging  me  to  rote  against  the  Imme- 
diate cash  payment  of  the  soldiers'  bonus,  together  with  my 
reply,  and.  possibly,  a  few  additional  remarScs. 

The  SPEAKER.  The  gentleman  from  Ohio  asks  unani- 
mous consent  to  extend  his  remarks  in  the  Rkcoko  In  the 
manner  Indicated.    Is  there  objecUoa? 

There  was  no  objection. 

Bilr.  ASHBROOK.  Mr.  Speaker.  I  here  Insert  the  letter 
mentioned  from  the  Ohio  Chamber  of  Commerce: 


OHICi  CHAMBSa  OF   CO 

Columtnu.  Ohio.  JmnumrTf  14.  19 JS. 
Bon.  WnxiAM  A.  AnnaooK. 

HouM  Offlc*  Building.  Washinfton.  D.  C. 

Mt  DBAS  Ua.  AcKiaooK :  I  am  ]\istliled  by  oQk-lal  action  taken  by 
the  Ohio  Chamber  of  Oommerca  to  urge  that  you  should  vote 
agalnat  the  propoaed  payment  of  the  aoldlers'  bonus  at  this  time. 
Xb  fact,  there  ara  vary  good  reaaons  why  this  bonus  should  not  be 
paid  unUl  Its  normal  maturity  date. 

Payment  at  thta  time  maans  payment  of  $1,400,000,000  more  than 
the  preaent  value  of  the  certiflcatea.  and.  of  course,  to  that  extent. 
U  that  much  more  added  burden  on  the  taxpayer*  and  the  people 
of  the  Nation. 

A  leaflet  recently  lasued  by  tb*  Chamber  of  Conunerce  of  the 
United  State*,  entitled  "  Serrloe  lien's  Bonus  ".  set*  forth  the  issue 
quite  clearly  As  stated  above,  the  official  poiltlon  of  the  OtUo 
Chamber  of  Commerce  Justlfle*  m*  In  transmltUzig  this  leaflet  to 
you.     You  wUl  find  it  enclosed. 

Trusting  our  declarations  may  hare  yoar  careful  consideration 
when  this  matter  1*  up  for  vote.  I  am. 
Very  truly  yours, 

Oaoaoa  B.  CiLviroLfli.  Secretary. 

And  here,  Mr.  Speaker,  is  my  reply  to  the  above  letter, 
which  plainly  states  what  I  expect  to  do  when  the  question 
of  the  Immediate  cash  payment  of  the  soldiers'  bonus  comes 
before  this  body: 

Coitaaxa*  or  mx  Unttio  Statxb. 

Hot;SX  of  RxPKXaXNTATTVXS. 

Wsshinffton,  D.  C,  January  IS.  1935. 
Mr  OaoBoa  B.  Chajvilxs, 

Secretary  Ohio  Chatnbrr  of  Commerce, 

Muntinffton  Bank  Building.  Columbus.   Ohio. 

DsAX  Ma.  CHAifoLn:  Your  letter  of  the  14th  advising  me  that  the 
Chamber  of  Commerce  of  Ohio,  by  official  action,  tirgea  me  to  vote 
against  the  preaent  payment  of  the  soldiers'  bonus  because  the 
preaent  payment  would  mean  tl  .400.000.000  more  than  the  present 
Talue  of  the  certlflcate*  and  woxild  add  that  much  more  burden  to 
the  taxpayers.  Your  flgurca  may  be  correct  but  mean  nothing  to 
me.  and  I  say  thia  as  a  more  than  average  taxpayer. 

I  wonder  how  many  members  of  the  cham.b<;r  of  commerce  saw 
real  serrlc*  In  the  World  War.  Certainly  not  many.  I  am  so  much 
oppoaed  to  war  I  am  almost,  but  not  quite.  %  p«M:lf\st.  I  was  a 
Member  of  Congr***  during  the  World  War  period  and  voted  for  a 
declaration  of  war.  much  against  my  convictions,  a  thing  I  will 
never  do  again  If  It  mean*  political  exile  for  me  Nothing  short 
of  an  invaakm  of  our  shore*  by  a  foreign  enemy  woxild  again  prompt 
me  to  vote  for  a  declaration  of  war.  But  war  was  declared — those 
who  suffered  should  be  reimbursed  as  far  as  It  Is  poasible  and  those 
who  benefited  abould  toot  the  bUI.  But  that  la  not  the  question  at 
hand 

Kveryon*  of  mature  years  who  did  not  enter  the  World  War 
remained  at  home  and  received  high  wagas.  I  remember  paying 
13-year-old  boys  gS  per  day  for  common  labor,  and  ordinary  me- 
chan'ca  from  91  to  tlJM)  per  hour  during  the  wi»r.  Thoae  who  slept 
on  their  own  feather  beda.  enjoyed  mother's  home  cooking,  and 
the  comforts  of  the  family  fireside,  far  from  bullets  and  deadly 
gas.  had  the  opportunity  at  least,  free  from  danger  and  amid  happy 
and  comfortable  environment,  to  make  much  more  tn^n  vas  paid 
the  World  War  soldiers,  including  the  so-caUed  "  bonus."  The 
stay-at-home* — I  am  not  cntlctamg  them — rettped  the  beneflta.  If 
there  ia  such  a  thing  a*  a  benefit  resulting  rrom  war,  whUe  the 
boys  who  were  sent  to  training  campe  and  overseas  reoetved  tl  and 
•1  35  per  day  plus  the  boaua.  which  many  now  begnidge.  The 
*->»y»  wbo  raauO^Ml  at  home  were  in  as  good  physical  condition 
when  the  war  wa*  ovar  as  they  wars  whan  war  was  declared. 


Many  thousands  of  the  boys  who  entered  the  service  met  un- 
timely death,  their  young  Uvea  were  blotted  out.  not  to  maJce  tne 
world  saie  for  democracy  but  to  pay  higher  dividends  to  munltioiia 
makers  and  selfUh  greed  I  had  a  nephew,  a  bright,  young  colle.je 
student,  who  now  sleeps  in  FYance  Many  more  thousands  re- 
turned UJ  their  homes  maimed  and  diseased  for  life.  VeJ-y  few  who 
saw  war  service  are  to<lay  In  aa  nt  condition  as  when  the  strong 
arm  of  the  Government  was  placed  upon  their  shoulders  and  th-y 
were  bid  to  leave  home,  mother  and  friends,  abandon  pursuing 
their  chosen  life  purauita.  then  in  the  forming,  and  take  up  arris 
In  the  defense  of  their  country 

And  yet  you.  through  the  Ohio  Chamber  of  Commerce,  ask  me  '-o 
vote  agaioiit  the  Immediate  payment  of  the  bonus.  With  hl^  h 
regard  for  the  purposes  and  iiaefulness  of  your  on^anlratlon.  I  wl;  h 
to  plainly  yet  respectfully,  advise  you  that,  entertaining  the  feeling 
that  I  do  for  the  soldier  boys.  I  would  consider  myself  a  very  poir 
American  citizen  to  vote  against  the  immediate  payment  of  tiia 
bonus. 

I  not  only  expect  to  vote  for  Its  Immediate  payment,  but  x> 
vote  to  pasa  It  over  the  Presidents  veto.  If  It  should  be  vetoel. 
I  yield  to  none  In  my  admiration  of  our  great  President,  but  on 
this  question  I  am  not  In  accord.  I  so  declared  myself  before  the 
primary  election  and  before  the  general  election  and  will  not  be- 
tray my  constituents  by  voting  as  indicated. 

I  served  In  Congreaa  for  14  years  and  during  that  service  w\s 
dubbed  ■'  Pension  Bill  '  because  of  my  activity  on  behalf  of  t:ie 
soldiers  and  their  dependents  I  was  Involuntarily  permitted  to 
remain  at  home  for  14  years  and  then  retiimed  for  what  may  oe 
a  brief  stay,  but  a  leopard  was  never  known  to  ciiange  bis  cout, 
and  so  long  as  I  am  here  there  will  be  no  doubt  about  how  and 
where  I  stand  when  the  rights  of  those  who  risked  their  lives  that 
the  rich  might  grow  richer,  for  a  time.  Is  concerned. 

Frankly,  and  briefly.  I  am  strong  for  the  soldiers'  bonus  a;id 
against  the  Economy  Act  so  far  as  It  has  deprived  thousands  of 
soldiers  and  their  dependents  of  the  admitted  debt  due  them. 

Trusting  that  I  have  made  my  position  on  this  very  important 
question  clear.  I  am  with  high  esteem. 
Vary  respectfuUy. 

WlLXXAM    A.    ASUBBOOK. 
QTTVSTIOIf  or   riRSOIfAL  PRrVTLKGX 

Mr.  CELIjER.  Mr.  Speaker,  I  rise  to  a  question  of  per- 
sonal privilege. 

The  SPEAKER.     The  gentleman  will  state  It. 

Mr.  CELLER.  Mr.  Speaker.  I  appeared  in  the  House  ns- 
taurant  yesterday  and  endeavored  to  get  a  glass  of  wine,  a  ad 
I  was  denied  this  privilege. 

I  want  to  call  the  attention  of  the  House  to  the  fact  tl^.at 
we  who  fought  against  prohibition  for  a  great  many  yeiirs 
feel  a  great  deal  of  chagrin  when  we  go  down  to  the  House 
restaurant  and  are  thus  proscribed.  Practically  the  whole 
country,  and  soon  the  whole  country,  will  be  able  to  get  all 
the  refreshment  of  this  kind  it  desires,  and  yet  we.  the  Me:n- 
bers  of  the  House,  cannot  be  tru.sted — shall  I  put  it  that  waj  — 
we  cannot  be  trusted  for  fear  there  may  be  some  intemp«'r- 
ance  developed  among  some  of  our  Members.  I  call  the  iit- 
tention  of  the  House  and,  particularly,  the  attention  of  the 
members  of  the  Committee  on  Accoimts  to  the  fact  that  t.iis 
situation  should  be  remedied,  and  the  Members  of  the  House 
should  have  the  right  to  go  into  the  Hbuse  restaurant  and 
imbibe  temperately.  It  is  ridiculous  to  object  to  the  use  of 
liquor  refreshments  in  one  restaurant  for  fear  of  intemper- 
ance among  our  Members.  That  Is  an  unwarranted  asper- 
sion upon  all  of  us.     I  resent  It. 

We  can  procure  beer  and  ale;  why  not  wine? 

Mr.  BLANTON.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CELLER.     I  yield  to  the  gentleman  from  Texas. 

Mr.  BLANTON.  If  the  gentleman  from  New  York  cla;ms 
the  right  to  have  his  glass  of  wine  in  the  House  restaurant, 
surely  I  would  be  entitled  to  the  right  to  have  a  glass  of 
straight  Scotch  whisky  if  I  wanted  it. 

Mr.  CELLER.     Why  not? 

Mr.  BLANTON.  Then  the  gentleman  would  seek  to  tarn 
the  Capitol  of  the  Umted  States  into  a  common  barroom 

Mr.  CELLER.  Oh,  the  gentleman  knows  that  is  not  so. 
The  gentleman  can  be  trusted  to  act  decently  and  honoraoly. 

Mr.  BLANTON.  Mr.  Speaker,  I  raise  the  point  of  order 
that  the  gentleman  has  not  stated  a  question  of  privil'?ge. 
either  of  the  House  or  of  an  individual  Member. 

Mr.  CELLER.     I  submit  that  I  have. 

Mr.  BLANTON.  We  have  done  without  barrooms  in  :hls 
Capitol  for  many  years;  and  never  again  are  we  golnj  to 
open  any  more  barrooms  in  this  Capitol. 

Mr.  CELLER.  It  seems  rather  anomalous  with  the  denise 
of  prohibition,  resulting  in  the  opening  up  of  restaurtknts 


In  the  District  whexv  wines  and  ttquan  auqr  l»  served,  that 
the  dining  room  of  the  Memben  mist  funettaa  without  the 
use  of  wine.  Tou  permit  beer.  irtOtlb  hM  upward  of  4  per- 
cent by  volume  of  alcohol,  and  mle.  wbicb  bag  upward  of  6 
percent  by  volume  of  alootaoL  There  aaene  to  be  no  good 
reason  in  my  mind  why  wine  alKNild  not  be  pennitted,  par- 
ticularly dry  wines  like  clarets,  sautemes,  chabUs,  and  the 
various  Rhine-wine  types  whose  alC(diolic  percentages  vary 
from  9  to  13  percent  by  volume.  Tbeae  are  usually  table 
wines,  and  the  grapes  from  whkh  they  are  crushed  grow 
In  California  primarily.  Other  States,  howerer.  supply  very 
fine  wines  of  this  character,  notably  New  York.  Ohio,  Mis- 
souri. New  Jersey,  and  Delaware.  Then  there  Is  the  very 
palatable  wine  made  from  the  aeuppemoDC  irape.  which 
grows  in  many  Southern  States. 

If  stronger  wines  are  wanted,  you  could  azrange  for  the 
serving  of  fortified  wines,  like  port,  sherry,  muscatel,  angel- 
ica, and  madeira.  These  wines  are  usually  California  wines, 
although  some  of  them  are  grown  hi  Nfew  York.  New  Jersey, 
and  Ohio.  Fortified  wines  have  an  alcoholic  percentage 
upward  of  23  percent. 

Mr.  BLANTON.  Ifr.  Speaker.  I  make  the  point  of  order 
the  gentleman  has  not  stated  a  question  of  privilege. 

Tlie  SPEAKER.    The  caiair  Is  ready  to  rule. 

Rule  IX  of  the  House  provides  as  follows: 


Queetlona  of  prlvUage  ahaU  tm,  flnfe,  tbow  aflsetUlg  the  rlghti  of 
the  House  coUacUvely.  ita  nfaty.  tflgnt^.  and  tb*  Integrity  of  ito 
proceedings;  seoond.  the  rtghta.  ivpulatiaa.  aaA  ooaduct  of  Mem- 
bers, Individually,  In  thatr  rapwentsmw  sepact^  only. 


The  Chair  fails  to  see  irbeit  the  gentleman  has  raised  a 
question  of  personal  privilege  under  the  nde,  and  therefore 
sustains  the  point  of  order. 

OLP-ACK  rawsioas 

Mr.  HOEPPEL.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  3  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

ITiere  was  no  objection. 

Mr.  HOEPPEL.  Mr.  Speaker,  my  disttngnliihed  colleague 
from  California,  Mr.  Johm  Stxvbi  MoOaoAKTr,  Introduced  a 
moment  ago  the  mueh-heralded  Townsend  old-age  revolving 
pension  plan. 

This  plan  has  been  ridiculed  and  crttlclaed  by  the  press  and 
by  various  individuals,  and  I  am  now  giving  foimal  notice 
that  next  week  I  am  going  to  ask  for  ample  time  to  explain 
the  Townsend  plan  to  the  Members  of  the  Oongress.  I  be- 
lieve I  shall  be  in  position  to  advance  a  mode  of  procedure 
whereby  this  old-age  pension  can  be  paid  to  the  aged  citizens 
of  our  Nation  with  not  more  than  a  3-peroent  sales  tax. 

Mr.  BLANTON.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  HOEPPEL.    Briefly. 

Mr.  BLANTON.  If  all  of  the  4S5  Members  of  tUs  House 
would  Join  the  Ways  and  Means  Committee  and  spend  6 
months  devising  every  means  of  taxation  known  to  tax  ex- 
perts, we  could  not  raise  enough  money  to  pay  $300  a  month 
to  over  8,0CO,000  people  over  SO  years  of  age.  This  proposed 
$24,000,000,000  per  year  pension  plan  to  ciyiUans  is  so  ridic- 
ulously absurd  that  I  am  siopriaed  that  the  gentleman  from 
California  would  espouse  it. 

Mr.  HOEPPEL.  I  hope  my  friend  the  (Sstlnguished  gen- 
tleman from  Texas  will  assist  me  so  that  I  may  (ristain  ample 
time  to  expound  my  ideas.  It  Is  my  belief  that  if  he  will 
listen  to  my  argument,  be  will  not  oeoslder  as  absurd  the 
plan  which  I  outline.  We  heard  a  qaestlan  of  personal 
privilege  propounded  here  a  moment  ago  tqr  a  Member  who 
protested  the  refusal  of  the  House  restaurant  to  serve  him 
wine  with  his  meals.  In  my  opinion,  it  b^ooves  us  as 
Members  of  the  Congress  to  think  of  the  milBons  and  mil- 
lions of  aged  citizens  of  our  country  to  whom  we  should 
extend  the  wine  of  hope  and  adequate  and  proper  old-age 
pensions,  and  if  the  House  will  give  ma  time  next  week  I 
feel  confident  that  I  can  present  tUs  qaestfcm  in  an  tmder- 
standable  and  practical  manner. 

Mr.  BLANTON.  I  am  in  favor  of  a  leaadaaUe,  sane,  old- 
age  pension.  But  the  so-caUed  "  Townaend  plaa  *  of  paying 
$24,000,000,000  per  year  is  utterly  absurd,  tot  nefttier  this 


QoTtfnment  nor  any  other  could  ever  raise  tha*  fom  of 

money. 

.    Mr.TRUAX.    Mr.  Speaker,  will  the  gentleman  yiekt? 

Mr.  HOEPPEL.    Yes. 

Mr.  TRUAX.  I  assume  the  gentleman  is  in  favor  of  the 
Townsend  Wll.  and  I  would  ask  the  gentleman  if  he  would 
not  rather  favor  a  tax  on  wealth  than  a  sales  tax  to  finance 
any  old-age  pension  bill? 

Mr.  HOEPPEL.  If  the  gentleman  will  help  me  to  get  sufK- 
clent  time,  I  am  confident  that  I  can  answer  his  question 
satisfactorily. 

Bdr.  TRUAX.    I  will  not  object  to  the  gentleman's  request. 

THX  BLACK  U'KKLLAR  ACT 

Mr.  WELCH.  Mr.  Speaker,  I  ask  unanimous  oonsmt  to 
extend  my  remarks  in  the  Record  on  section  15  of  what  is 
known  as  the  "  Black-McKellar  Law  ",  relating  to  the  Postal 
Air  Mail  Service. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objectiosi. 

Mr.  WELCH.  Mr.  Speaker,  for  the  purpose  of  effectixkg 
economies  in  the  Federal  Qoverrment.  the  Seventy-third 
Congress  enacted  the  Black-McKellar  bill  revisliw  the  air- 
mail laws.  Among  other  provisions  of  this  act.  and  with  a 
view  to  creating  competitive  bidding  that  would  bring  about 
reduced  air-mail  rates,  was  included  section  15  of  the  bill 
making  it  unlawful  for  air  mail  contractora.  competing  on 
parallel  routes,  to  merge  or  to  enter  into  any  agreement, 
expressed  or  implied,  wliich  may  result  in  common  coatnl 
or  ownership.  Designed  to  i»«vent  monopolistic  abuse,  the 
worthy  objective  of  this  provision  cannot  be  honestly  ques- 
tioned, but  under  the  stress  of  the  ckxdng  weeks  of  that 
Congress  we  failed  to  exercise  propn*  and  rational  f orasli^t 
with  regard  to  the  consequences  which  would  foikyw  from 
this  specific  provision  of  the  bill.  Despite  its  iirtendad  bene- 
fits, the  application  ot  this  law  will  exercise  a  decided  hard- 
ship upon  certain  sections  of  our  country  and  partkularly 
the  entire  Pacific  coast. 

Section  15  of  the  Black-McKellar  Act  will  handicap  the 
constructive  advance  in  air  transportati<m  America  has  been 
proud  to  maintain  as  the  world's  leader,  and  particularly 
wiU  it  cripple  this  advance  along  the  Pacific  coast.  The 
Interpretation  plai:ed  upon  this  section  <rf  the  act  compels 
any  transcontinental  air  line  to  divest  itself  of  any  c<mnec- 
tion  with  the  Pacific  Coast  Air  Line  which  operates  between 
Seattle,  Wash.,  and  San  Diego.  Calif.  As  a  matter  of  fact, 
however,  the  Paciilc  Coakt  Air  Line  is  in  no  sense  competi- 
tive with  transcontinental  air  service.  It  so  happens  that  it 
is  owned  and  controlled  by  a  company  <H;>erating  trans- 
continental air  services  as  a  feeder  to  this  service,  and  it 
functions  as  a  n(«essary  public  carrier  for  the  people  of 
that  section  of  our  country. 

Always  progressive,  and  marked  from  the  very  beginning 
as  a  people  of  pioneering  sirirlt,  the  people  of  the  Padflc 
coast  have  been  fdr  conscious  for  a  long  number  of  years. 
The  necessity  for  efficient,  prompt  ccmununicatltm  and 
transportation  up  and  down  the  Pacific  coast  has  grown  with 
the  years.  Idany  of  our  cities  have  expended  large  sums  la 
the  development  imd  upkeep  of  modem  airports.  TIm  city 
of  San  Francisco  has  spent  millions  of  dollars  in  the  build- 
ing and  maintenance  of  one  of  the  most  efllcient  and  suc- 
cessful airports  in  the  world.  The  need  for  it  is  best 
illustrated  by  the  fact  that  iu  recent  years,  and  dtning  the 
preeent  depression,  its  use  has  been  so  great  as  to  makB  it 
self-sustaining.  Other  communities  up  and  down  that  1.300 
miles  of  coastlini!  have  also  spent  additional  millions  to 
bring  this  valuable  service  to  them.  What  is  true  of  the 
Pacific  coast  is  undoubtedly  also  true  of  other  sectl<nis  of 
the  United  States  comprising  large  groups  of  our  populatioxL 

It  is  surely  inconsistent  with  good  puUle  policy  for  the 
Congress  at  the  United  States  to  permit  this  seetteo  of  the 
act  to  beo(»ne  effcwtive  and  thus  materially  handicap.  If  oot 
completely  destroy  this  so^oe.  The  value  of  efleieiit  air- 
ports, particulars^  along  our  coastlines,  as  strategic  pointa 
for  military  drfeose  of  the  country  ca*siot  be  overestimated. 
Every  endeavor  should  be  put  forth  by  the  Congreag  to 
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encoumge  their  development. 
ticn.s  be  placed  In  their  way 

The  act  does  not  contemplate  to  repel  the  marked  advance 
or  a.r  transportation  tn  the  United  States,  but  Its  appUca- 
Uon  doe*  In  order  that  this  great  Injustice  may  not  be 
done  to  large  groups  of  our  people.  I  urge  upon  the  Congress 
the  necessity  for  immedialt  remedial  leglslaUon  to  over- 
come the  ob'taclc  created  by  this  section  15,  of  the  Black- 
McKellar  Act.  to  the  continued  and  consistent  development 
of  aviation  m  every  section  of  our  Nation. 

ADDITIONAL  CL£RICAL  SMVICl  FOR  MEKBXRS 

Mr  WHITE.  Mr  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  2  minutes. 

The  SPEAKER      Is  there  objection? 

There  was  no  objection. 

Mr  WHITE.  Mr  Speaker  and  Members  of  the  House, 
I  have  today  Introduced  a  resolution  to  provide  for  addi- 
tional clerical  service  for  Members  of  the  House  during  the 
present  session  of  Congress. 

Due  to  the  extreme  burden  of  clerical  work  placed  upon 
the  Members  through  veterans'  cases  and  various  other 
m.Tters  that  come  to  us  I  believe  we  require  the  same  pro- 
portion of  clerical  service  that  Is  accorded  to  the  other 
branch  of  Congress.  To  meet  this  I  am  Introducing  a  reso- 
lution providing  for  additional  clerical  service  to  Members 
cf  the  House  during  the  present  session. 

Mr    DIES.     Will  the  gentleman  yield? 

Mr   WHTTB.     I  yield. 

Mr.  DIES.  Is  it  not  a  fact  that  In  another  body  they  are 
providing  for  another  assistant  to  their  secretarial  force? 

Mr  WHITE.    I  am  not  informed  as  to  Uiat. 

Mr.  DIES.     It  is  a  fact. 

Mr   TABER.     Will  the  gentleman  yield? 

Mr   WHITE.     I  yield. 

Mr  TABER.  Is  the  proposed  additional  clerical  service 
to  take  care  of  the  distribution  of  patronage  that  is  coming 
to  Members? 

Mr  WHITE.  It  is  not;  It  is  to  take  care  of  the  veterans' 
cases  and  the  additional  work  placed  upon  Members  of  the 
House  due  to  many  increased  activities  of  the  National 
Government. 

Mr   SHORT     Will  the  gentleman  yield? 

Mr    WHITE.     Yes. 

Mr  SHORT.  Did  not  the  gentleman's  party  In  their 
platform  promise  the  electorate  that  they  stood  for  economy 
m  government,  and  does  he  not  think  it  is  time  to  abolish 
the  bureaus  and  cut  down  expenses? 

Mr.  WHITE.  This  is  economy  for  the  Oovemment.  be- 
cause it  Is  to  enable  the  Members  to  conduct  their  business 
In  a  normal  and  expeditious  manner.  The  Members  of  the 
House  who  have  been  here  for  some  time  are  well  aware 
of  the  fact  that  the  work  incident  to  the  conduct  of  a  con- 
gre<isional  office  has  Increased  tenfold.  Due  to  the  great 
expansion  of  the  National  Oovemment's  activities,  we  must 
deal  with  all  branches  of  the  Departments  In  representing 
the  people  of  our  district.  The  people  are  taking  an  Interest 
In  their  Ooremment  as  never  before,  with  the  result  that 
we  are  being  flooded  with  thousands  of  letters  and  in- 
quiries; and.  unless  we  are  provided  with  additional  help. 
It  will  be  Impossible  for  us  to  give  our  constituents  the 
service  they  deserve  and  have  a  right  to  demand. 

HISTOIT    OF   THX    TAXITF  W   THE    UHIYU    STATX9 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  extend  my  remarks  in  the  Rccoks  by  print- 
ing an  address  by  my  colleague.  Mr.  Tkkaswat.  delivered  to 
the  We&leyan  Univer^ty  on  the  history  of  tariff  legislation 
in  this  country. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  under  leave  to 
extend  my  remarks  In  the  Racoao  I  am  Ixvaerting  an  address 
dcLvered  by  my  colleague  from  Massachusetts,  Hon.  Allxm  T. 
TkSAOWAT.  to  the  students  of  government  in  Wesleyan  Uni- 
versity at  MkkUetown.  Coniu  on  the  histor>'  of  tariff  legisla- 
tion In  this  country. 


HisroKT  OF  rH«  Taeitf  n«  rrtx  VrmxD  Statis 
In  Addition  to  being  a  fniltfuJ  Bource  of  revenue,  the  tArtff  Is  ore 
or  the  prlnclpai  me*iiA  of  regulating  the  Industrial  and  comm.-rcKJ 
life  of  a  nation  In  relation  to  that  of  other  countries.  Thus.  Mhr.e 
financial  exlgenclea  generully  are  an  important  consideration  in  the 
ImpoBltlon  of  custom*  duties,  economic  and  social  factors  also  cxei- 
cUea  major  contributing  influence  This  has  been  the  experience 
of  our  own  country  from  coionlal  llmee  to  the  present. 

COLONIAL  T*»ITT8 

The  colonial  UrlSs  were  chiefly  for  revenue,  but  at  th'>  san-e 
time  a  number  of  protective  laws  were  enacted  In  thos?  a.iyi. 
while  there  were  no  manufacturing  industries  to  protect,  eaca 
colony  encouraged  lis  own  agriculture,  either  by  prohibiting  lie 
Importation  of  conunodltles  from  other  colonies,  or  by  Imposii  g 
tariff  duties  Thus.  Massachusetts  In  1653  excluded  all  ImporU  ..f 
malt  wheat  barley,  biscuit,  beef.  meal,  and  flaur.  Virginia,  on  ti  e 
other  hind,  prohibited  the  Importation  of  tobacco,  especially  f ro  n 
North  Carolina,  and  Maryland  discriminated  against  llquora  fro  n 

Pennsylvania.  ^    .    ^  j      »    a. 

With  the  outbreak  of  the  Revolution,  each  Independent  8ta  e 
prohibited  all  commercial  intercourse  with  Great  Britain,  ai  d 
that  with  aU  other  countries  was  virtually  cut  off  by  the  hos- 
tUltles.  Foreign  trade  being  at  a  standstill,  the  people  were  com- 
pelled  to  provide  for  their  own  wants  from  the  resources  at  han  1. 
The  Revolution,  therefore,  had  a  profound  effect  upon  the  early 
economic  development  of  the  rouulrv-  Manufactures,  which  by 
Brttiah  mandate  had  been  prohibited  In  the  Colonies,  were  stim- 
ulated behind  an  absolute  wall  of  protection,  and  the  found  i- 
tlons  were  thus  laid  for  many  of  the  Industries  which  sube;- 
quently  were   fostered   under  protective  tariffs. 

TAAirrS    UTTDCT    THZ     ARTTCl-ES    OF    COtrrTDTKKTrOit 

At  the  close  of  the  Revolution,  the  newly  formed  Unit  d 
States  of  America  began  its  existence  under  the  Article*  of  Co  i- 
federatlon-  and  although  the  States  bound  themselves  to  per- 
petual union,  they  did  not  yield  their  independence  but  re.«ervd 
to  themselves  so  many  important  functions  that  the  General  Gk).- 
cmment  was  weak  and  Ineffectual  Among  the  powers  reserv  J 
^Tts  that  of  levying  customs  duties  As  a  result,  each  State  could 
frame  a  tariff  to  suit  lts»if  and  make  the  duties  apply  not  only  to 
foreign  merchandise  but  to  that  from  other  States  of  the  CunfeJ- 
eration  as  well 

The  debts  Incurred  during  the  war  and  the  difficulty  of  cci- 
lectlng  taxes  caused  most  of  the  SUtes  gradually  to  relmpc-ie 
their  tariff  duties.  At  first,  the  rates  were  low  and  applied  mcatly 
to  luxuries  and  articles  thought  to  be  harmful 

In  the  South,  tariffs  were  used  chleffy  as  a  sovirce  of  revenue. 
but  the  Northern  States  gradually  advanced  and  extended  th«  ir 
levies  until  their  tariff  schedules  were  quite  comprehensive,  em- 
bracing protective  as  well  as  revenue  duties  In  this  connection, 
it  is  Interesting  to  note  some  of  the  preambles  to  the  ear.y 
■tatutes.  Por  example,  the  New  Hampshire  law  of  March  4,  17t8, 
begins  as  follows 

"That  the  laying  duties  on  articles,  ihs  produce  or  man  i- 
facture  of  foreign  countries,  will  not  only  produce  a  conslderalle 
revenue  to  the  State,  but  will  tend  to  encourage  the  manufacture 
of  many  articles  within  the  same." 

Similarly,  a  Rhode  laland  statute  of    1785   Is  entitled: 
'       "An    act    for    laying    additional    duties    on    certain    enumerated 
I  articles    for    encouraging    the    manufacture    of    them    within    tils 

State,  and  the  United  States  of  America." 
I       A  MaasachusetU  statute  of  1786  prohibiting  the  ImportaUon  of 
some  58  articles  of  common   use  apparently   had   protection   as     U 
sole  object,  because  no  revenue  could  be  derived  thereunder.     It 
began  ^-Ith  the  following   preamble: 
I       "And   whereas   It   Is   the   duty   of  every    people,    blessed   with    a 
I  fruitful  soil,  and  a  redundancy  of  raw  materials,  to  give  all  dae 
encouragement  to  the  agriculture  and  manufactures  of  their  c%'n 
country  " 

The  National  Oovemment,  being  precluded  from  Impoalng  cus- 
toms duties,  was  forced  to  se-k  Its  revenue  by  requisitions  up«>n 
the  States,  which  for  the  most  part  went  unheeded.  Congress 
twice  sought  from  the  States  the  authority  to  levy  a  general 
revenue  duty  of  5  percent,  applying  to  all  Imports,  but  each  ticie 
a  single  State  prevented  the  plan  from  going  into  operation. 

Congress  was  then  led  to  consider  the  que.stlon  of  vesting  the 
General  Oovemment  with  greater  power  over  the  States,  and  n 
1787  passed  a  resolution  recommending  a  Constitutional  Conven- 
tion for  the  purpose  of  revising  the  Articles  of  Confederation. 
Under  the  new  Constitution  subsequently  adopted,  the  States  we'e 
specifically  prohibited  from  levying  customs  duties,  either  up<.n 
foreign  merchandise  or  that  from  the  other  States.  Instead,  the 
Federal  Government  was  given  the  exclusive  power  to  Impale 
duties  on  Imports,  thu.t  assuring  It  an  Independent  source  if 
revenue.  As  a  consequence  of  the  mandatory  free  exchange  of 
goods  between  the  Statt^s.  the  eatabli:>nment  of  a  great  hou  e 
market  was  made  possible. 

ruiLirrs  cndm  thx  const rruTiow .   thx  act  of  178» 

Congress  was  not  long  In  making  use  of  this  new  jxjwer.  Veiy 
soon  after  Its  first  meeting.  In  April  1789.  Jamas  Madison  offered 
a  resolution  calling  for  the  adoption  of  a  general  revenue  tarllf. 
As  a  counterproposal.  Mr  Pltxalmona.  of  Pennsylvania,  who  wi,s 
the  first  Chairman  of  the  Ways  and  Means  ComnUttee.  moved  thi.t 
Congreas  enact  a  tarlil  measure  along  the  lines  of  the  Pennsy  - 
Tanla  law.  which  not  only  would  fumlata  the  needed  reTenue  but 
at  the  same  tlms  give  encouragement  to  domeaUc  Induatrlea. 
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with  theM  two  propoMls  before  tt.  ruiiipfw  aaopfd  ttM>  Ftte- 
Simons  plan.  The  HouM  of  nuiUMUulalfvM  tfc«o  prooMdad  in 
Oommlttee  of  the  Whole  to  oooakler  tbe  datalls  ct  ttm  measure. 
with  Members  from  each  State  rtismpKmtng  dtttlM  on  tbe  ptoA- 
ucts  of  their  respecUve  aactloas. 

The  debate  on  the  blU  dlsoloaed  tbe  •atagontttte  mterevU  of  tue 
North  and  South  with  regard  to  protection.  Tha  SoutlMm  Btetes 
sought  an  unrestricted  commero*  that  wooM  promote  a  market  for 
their  agricultural  producU  and  permit  the  purebam  atvoad  of 
manufactxirod  prodbcU.  for  tbe  produett<m  of  whitti  ooodlUons  in 
the  South  were  not  favorable.  .  _  .  ^ 

The  resulting  Tariff  Act  of  178»  was  the  Urst  g«Mral  legtaUtlon 
enacted  by  OohgreM  under  tbe  Cmistttutkm.  »  began  with  the 
following  preanxble:  

'•  Whereas  It  is  necessary  for  tbe  support  of  gov«rnn»nt,  for  the 
discharge  of  the  debts  of  tbe  United  Stetes,  and  the  encourage- 
ment and  protection  of  manufacttirera  that  duties  be  paid  on  goods. 
wares,  and  merchandise  Imported." 

The  act  impoaed  specific  duties  on  mora  than  80  kinds  of  com- 
modities, and  laid  ad  valorem  duties  on  certain  others  ranging 
from  7^  to  15  percent.  A  duty  of  6  percent  was  Impoaed  on  all 
articles  not  specifically  enumerated. 

TABirVS  nOK   ITSt  TO  181S 

Between  1789  and  the  War  of  IB12.  IS  tariff  mM«ires  wen 
enacted  for  both  revenue  and  protective  punona,  with  the  trend 
of  the  rates  steadily  upward.  Only  a  year  after  tbe  first  tariff  act 
was  passed.  It  was  superseded  t»y  another  law  Inorsaslnc  some  of  tbe 
old  duties  and  imposing  cwtaln  new  ones.  In  May  1783  another 
general  tariff  revision  occurred.  In  wbloh  tocr eases  were  made  in 
many  of  the  rates. 

Two  years  later  the  existing  ad  valorem  duties  on  oOTtaln  articles 
were  Increased  by  a  fiat  5  percent,  and  under  tbe  act  of  May  18. 
1800,  an  addiUonal  2^  percent  was  Imposed  on  all  articles  then 
subject  to  a  10-percent  duty.  The  aet  Cft  IKH  Imposed  an  addi- 
tional 21^ -percent  duty  on  aU  artlclss  on  which  an  ad  valorem  duty 
was  then  Impcaed.  As  a  result  of  thla  cumulative  legislation, 
most  of  the  ad  valorem  rates  were  inereased  to  17V4  percent. 
Many  of  the  specific  duties  also  were  Increased  during  this  period. 

The  appearance  in  1791  of  Alerandsr  Hamilton's  Report  on 
Manufactures  undoubtedly  ezerdaed  a  great  Influence  over  the 
post -Revolutionary  tariff  legislation.  This  report  was  prepared 
by  Hamilton  as  Secretary  of  the  Treasury,  in  reaponss  to  a  reso- 
lution of  Congress  caillng  for  suggeetlons  and  jAans  **  for  the  en- 
couragement and  promotion  of  such  manuZacturas  as  will  tend 
to  render  the  United  Stotes  independent  of  oth«r  nations." 

TBS  waa  or  isis 

In  1812,  all  tariff  duties  wera  doubled  to  famlSh  the  revenue 
with  which  to  carry  on  the  war  with  Great  Britain.  An  em- 
bargo act  also  was  passed  prohibiting  all  commercial  intercourse 
with  the  enemy.  During  the  period  of  tbe  war,  manufacturing 
expanded  materially.  Just  as  It  had  durtaig  the  Revolution.  The 
country  was  again  thrown  upon  tta  own  reaouroes  and  was  com- 
pelled to  man\if acture  for  Ite  own  needs.  Tbls  new  demand  for 
manufactures  was  met  mainly  In  New  England,  when  much  of 
the  capital  formerly  engaged  In  shipping  was  temporarily  Idle. 

With  tbe  ratification  of  the  Ttaaty  of  Ghent  In  181B,  termi- 
nating tbe  war.  Congress  was  faced  wtth  the  prot>lam  not  only  of 
Increasing  tbe  revenues  to  dlscbargs  tbe  war  detote  toot  with  pro- 
tecting tbe  new  manufacturing  ladoatrlea  which,  with  tbe  re- 
sumption of  European  competttton.  would  face  ruin.  One  week 
after  the  treaty  was  ratified,  the  Hooaa  of  Repreaantatlvas  called 
upon  tbe  Secretary  cf  the  Treasury  to  report  a  complete  plan  of 
duties.  His  report  was  not  made,  however,  until  a  year  later,  and 
In  the  meantime  Congress  extended  tbe  double  war  duttes  untU 
June  30.  1818.  after  which  time  a  duty  of  43  percent  was  to  be 
Imposed  in  addition  to  that  existing  on  artldea  prior  to  July  1812. 
This  was  equivalent  to  a  reduction  of  SB  psroant  In  the  war  duties. 

TBI  TAKOrr  ACT  Of    tSlS 

In  1818.  Congress  •OiopteA  a  general  tariff  measure  which  con- 
formed, in  tbe  main,  with  tbe  plan  submitted  by  Secretary  of  the 
Treasury  Dallas.  Artldea  wbloh  oould  be  produced  at  home  were 
taxed  BulBciently  high  to  exclude  foreign  competltloo;  tboaa  which 
were  only  partially  supplied  by  domestic  prodtaoera  wera  given  a 
lower  rate:  and  thoae  which  could  not  be  produced  In  the  domestic 
market  wera  taxed  for  ravenua  purpoaaa  only. 

Tbe  act  of  1810  was  the  first  tariff  measura  In  which  protection 
was  tbe  object,  ratbtf  than  the  incktant.  and  because  of  tbe 
intense  feeling  of  natlonaham  then  p*««aaing.  It  was  supported 
by  aU  sections  of  tbe  country.  John  O.  Calhoun  and  Henry  Clay 
lent  their  support  to  the  oaose  of  protecUon  by  uiglug  that 
economic  independence  from  Europe  waa  asaentlal  to  real  political 
Independence. 

TKs  ACT  or  laas 

In  1819  thera  occurred  the  first  world-wide  ladustrfal  depression, 
and  the  resulting  distress  In  this  eoontry  waa  made  the  occasion 
for  an  unsuooesaful  attempt  to  ralae  eustoma  dutlea.  The  agltetlon 
for  increased  protection  continued,  however,  and  In  his  measage  of 
December  2.  1833.  Preeldent  Monroe  called  upon  Oancreas  to  ravlew 
the  tariff  "  for  the  purpose  of  aSordtag  MWh  additional  protecUon 
to  thoae  articles  which  we  an  prsparad  to  manufacture,  or  which 
are  mora  immediately  connected  wtth  tbs  dsfeorse  and  Independ- 
ence of  tbe  country ." 

The  rasultlng  Tariff  Act  of  18M  baa  be«n  proBesmoed  J>y  some 
writen  as  the  first  really  protoetlve  maasura  viaetad  by 


Ite  passage  became  aaiiured  only  by  the  unlui  of  tbe  manufacturing 
Middle  States  and  tbo  agricultural  Wast.  The  bill  found  Ite  ehlaf 
supports  in  Henry  Clay,  who  ^orlfled  the  proteotlra  policy  with 
tbe  name  "  the  American  system."  Tbe  debates  again  ratealed 
the  conflict  of  sectional  Interests,  the  bill  being  i^iposad  by  the 
planting  Intereste  of  Ihe  South  and  tbe  commercial  intereste  of  tbe 
Bast.  Although  the  fkmth  had  been  almost  solid  for  protectlOD  In 
1816.  It  now  denied  that  it  was  constitutional.  New  England  was 
divided,  wavering  between  manufactures  and  a  return  to  Ite  old 
shipping  intereste. 

Under  the  tariff  of  1824  the  average  rate  roae  to  about  8S  percent, 
and  behind  this  wall  of  protection  the  capital  Invested  In  Industries 
trebled  in  3  years. 

THX  ACT  or  1S3S,  OB  TAaZTT  OT  ABOKXirATTOIIS 

In  1838  the  tariff  was  again  Increased,  the  general  levtf  of  the 
rates  being  raised  to  49  percent.  This  rapresented  the  extreme  of 
protective  legislation  prior  to  the  Civil  War  and  stUred  up  In- 
craased  resentment  La  the  South.  Tbe  act  of  1838  had  Its  origin 
In  the  agltetlon  for  Increased  protection  following  the  defeat  of 
the  Mallary  woolens  bill  in  1827.  which  culminated  In  the  Harrls- 
biug  Convention. 

One  significant  feiittira  of  the  debate  on  the  bin  was  the  re> 
versal  on  the  part  of  Daniel  Webster  cf  his  attltuds  toward  the 
tariff.  In  1824,  rapiresentlng  as  be  did  tbe  commercial  dty  of 
Boston,  he  strongly  ospoused  free  trade.  Now  be  frankly  changed 
Bides,  giving  as  his  raason  tbe  fact  that  Massacbusette  had  ac* 
cepted  protection  as  a  settled  national  policy  and  bad  invested  her 
capital  in  manufactures. 

The  act  of  1828  \r*»  derisively  termed  the  "black  tariff"  and 
the  "  tariff  of  ahonnnatlons  "  and  gave  increased  Impetus  to  the 
ntillificatlon  movement,  which  was  then  gaining  a  foothold  in 
the  South.  

WDIXmCATIOX 

When  Andrew  Jackson  assumed  tbe  Presidency  In  1839,  the  threat 
of  nullification  was  one  of  his  most  pressing  problems.  Tbe  In- 
terests of  the  South  wera  the  ravazse  of  those  of  tbe  North.  Pre- 
vented by  ite  slave  labor  from  the  development  of  manufactures. 
It  sought  the  unrestricted  importetlon  of  foralgn  goods  and  s  wide 
fonign  market  for  Its  agrleultiual  producte,  partleularty  Ite  cotton. 

Diulng  1828  and  1839  every  leglslatura  from  Virginia  to  Missis- 
sippi declared  for  seoeaslon  or  ntilllflcatlon  If  the  tariff  poUey  wwe 
not  radically  chaxxged.  John  O.  Calboim  ravened  his  stand  on  the 
tariff  to  support  his  section  and  advocated  nulUfleatlon  as  the 
milder  of  tbe  two  rainedles  for  tbe  Soutb's  problem.  In  his  famous 
Exposition  he  contended  that  the  tariff  was  ruinous  to  the  South: 
tllkt  protection  a'as  tmconstttutlonal;  and  tluit  In  the  case  of  an 
act  BO  Injurious  and  unconstitutional,  any  Stete  had  a  rl^t  peaee- 
fully  to  nullify  the  law  within  her  borden  until  Oongreas  should 
appeal  to  the  Stetes  and  be  sustained  by  three-fourths  of  them. 

In  1830  tbe  question  preciplteted  the  great  Webster-Hayne  de- 
bate, and  a  few  weeks  thereafter  President  Jackaon  Indicated  bo 
would  meet  nulliflcatlon  with  force  when  at  a  Jeffanon  Day  dlnnar 
In  Washington  he  uttered  his  famous  toast.  "  The  Fsdaral  Union: 
It  must  be  preserved." 

TRS  TAXnV  ACT  OF  ISSS 

With  a  view  to  appeasing  the  South.  President  Jadtaon  later 
i«commended  a  downward  ravlsion  of  the  tariff.  Defying  Jackson. 
and  in  spite  of  an  excess  of  revenues  in  tbs  Tressury,  Hfnry  day 
continued  to  champion  the  so-called  "American  systete."  Tbe 
resulting  Tariff  Act  of  1832  was  perhaps  a  victory  for  bbth.  as  It 
removed  some  of  the  objections  to  tbe  act  of  1838  and  rsatored  the 
tariff  to  about  the  level  of  the  act  of  1834. 


ooicrBoi 


TASziT  or  lass 


The  raductlons  made  by  the  Tariff  Act  of  1833  did  not  satisfy 
the  South,  and  the  opposition  to  protectlcm  continued  to  be  vio- 
lent. During  the  cf jnpalgn  for  Jackson's  rejection  In  18S3.  South 
Carolina  adopted  an  ordinance  de<darlng  the  tariff  laws  void  within 
that  Stete  and  threatexUng  war  If  the  Federal  Government  at- 
tempted to  enforce  them. 

Although  President  Jsckson  reafHrmed  his  determination  to 
tmbold  the  law.  by  the  bayonet  if  necessary,  he  agabi  recom- 
mended a  downwanl  ravlsion  of  the  tariff,  aay,  fetflng  that  the 
whole  protecUve  syiitem  was  endangered.  Joined  hands  with  Cal- 
houn to  draw  a  teriff  bill  acceptable  to  South  Oaroltna  Their 
measure,  known  ss  i.be  "  Compromise  Tariff  of  1838  ",  enlaigsd  tha 
free  list  and  proviOed  for  a  gradual  reducUon  of  dutlee  so  that 
by  1842  no  rate  should  exceed  30  percent.  ^ 

Comrress  passed  tlie  Compromise  Tariff,  and  with  tt  a  Force  bill. 
Klvlng  the  Preeldent  forces  wtth  which  to  bring  South  CarOUna  to 
obedience.  Prealdent  Jackson  obtelned  what  satlstactlan  he  could 
by  signing  tbe  PoroiJ  bill  ahead  of  tbe  tariff  measura.  and  10  dajw 
iMXer  South  CaroUnfi  rapealed  Ite  nuUlficatlon  ordinance. 

TBB   TABIIT   ACT    OT    laSS 

After  tbe  Comprainlse  Tariff  had  been  hi  effect  for  4  years  and 
tbe  gradual  reductkms  in  rates  began  to  be  felt,  a  panic  occurred 
which  was  the  greatest  the  country  had  known  up  to  that  time. 
Wmie  the  advocates  of  free  trade  ascribed  It  to  currency  Inflation 
and  speculation,  the  friends  of  protection  believed  that  the  Oom- 
promtoe  Tariff  waa  In  part.  If  not  whoUy.  rssponalble.  In  the 
election  of  1»W.  the  Whigs,  who  had  teporaod  P««*«^oj'  ^^fj 
swept  hito  offlce.  and  3  years  Uter.  under  Uie  •f*^"**^^™ 
duties  wera  leatored  to  about  the  level  whUdi  had  sodated  pclor  to 
Clay's  Oampromlse  zosasuza.  ^^^  _^ 


3.-  "•*  ■• 
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It  ef  tlM  TwtC  Act  «f  1M3.  tbe  NaUoo 
of  pnMpcrtty,  and  th«r«  was  ui  ■«■■■ 
In  Um  PTHldUkUAl  oampftlffn  of 
Uw  caacUdAt*  of  Um  WlUf  Party  and  James 
Um  DnBocimtlc  itendard.  C3«y  oor\tlnued  to  cupport 
Um  poUry  of  pfoUctloa.  but  hJa  eoaiMetton  vlth  tb«  OompromlM 
Tarts  of  ItSS  kMt  Mw*  many  frtcnda.  who  thought  that  h«  had 
coeu:w<Md  too  moch  Polk,  on  the  other  hand,  wae  repreaented  aa 
a  tn*  trader  m  the  South  azMl  aa  a  protecUoiiiat  In  the  North. 
The  qtieaUon  oT  tUvtry  waa  then  a  blf  Isaue.  arid  the  AboUtloiUat 
rartT  nndCT  Btmey.  drew  enough  votes  from  Clay  In  New  York 
to  riT«  that  State  and  the  election  to  Polk. 

DemocraUc  ■ucossB  at  the  poUa.  along  with  liM  surpluii  in  the 
Troaaury.  prsacnted  a  faTorable  opportunity  for  a  downb^rd  revi- 
sion of  the  tariff.  The  Secretary  of  the  Treasury.  Robert  J 
Walker,  laid  b«fars  Congraas  a  proposed  bill  wliich  embraced  the 
following  prlndplaa.  among  others:  No  more  mcney  was  to  be  col- 
Isciad  from  customs  than  Is  necessary  for  tha  support  of  the  Oov- 
emment;  no  duty  was  to  be  Impnaad  above  the  lowest  rate  which 
will  yield  the  greatest  revenue:  the  marlmuni  duty  was  to  be 
Unpoaed  on  luxuries,  and  all  specific  duties  were  to  be  abolished 

CoQgreai  In  18M  adopted  tha  Walker  plan  with  some  modlflca- 
^t/^«  including  an  incrcass  in  the  suggested  ad  valorem  duttea.  In 
order  to  provlda  revenue  wtth  which  to  carry  on  the  war  with 
Masleo.  TtM  act  of  18M  remained  In  effect  for  1 1  years,  and  during 
th*  last  B  faars  oS  its  operation  the  avaraga  rata  on  dotiahle  imports 
was  36  percent. 

THZ  TASIIT   ACT   OV    1SS7 

Between  1M«  and  IMO  the  people  laid  aside  the  coiMlderaUon  of 
econoealc  and  busUasss  qusaUona  to  give  their  undivided  attention 
to  the  slavery  Issue,  which  was  then  threatening  to  disaolve  the 
Union.  Thus,  with  little  oppoaltloo.  the  tariff  was  again  lowered  In 
1857  to  aAsat  a  redundant  revenue.  The  act  of  lft57.  which 
remained  In  effect  for  4  years,  reduced  the  avera^je  rate  on  dutiable 
Im^orta  to  approadiauUely  SO  percent.  Thto  waa  the  k>w«et  average 
any  aet  flmn  ItlS  to  the  preesnt  time. 


Mnaeni  rtMxrw  or  MaacH  s.  isai 
The  redwettoB  of  ratee  nndsr  the  act  ot  1U7  was  made  when  the 
ooontry  waa  at  the  height  of  a  wave  at  proaperlr.y  and  speculation, 
which  enlmlwated  in  the  ananrtat  ortala  ot  that  year.  To  oflset  the 
ooosequeBt  decline  In  cuetooM  reeelpts.  the  Marrlll  bill  was 
paaMd  by  the  Heuae  of  Bepreaeatatlvee  In  March  1800.  reatorlng  the 
ratea  of  the  Walker  Tariff  of  18i6.  The  Mil  waa  held  up  In  the 
Senate  for  approalmately  a  year,  and  aa  flxuUly  enacted  oontained 
many  higher  ratea  and  was  avowedly  protecUve.  It  was  signed  by 
Pisetdsnt  Buchaaan  Just  two  days  before  be  rslinqulshed  his  ofQoe 
to  Abraham  t-****^" 

awtL  WAB  Taamns 

When  the  BepuMlcan  Party,  tmder  President  Lincoln,  assumed 
emtrot  of  the  Oovemnaent  in  1861.  It  found  the  Nation's  credit 
Impaired  and  the  Treasury  bankrupt.  MoreoTer.  the  Southern 
States  had  begun  to  secede  from  the  Union  Immediately  after  the 
election,  and  on  Pebruary  4.  1861.  Jefferson  Davis  bad  been  named 
Preaident  of  the  Confedmcy,  It  Is  alcttifieant  that  the  Con^stltu- 
tlon  which  the  seceding  States  adoptedgave  the  Confederate  Con- 
gress the  power  to  levy  dutlee  and  lapoets  for  revenue  purposes 
only.  It  being  spedfleally  provided  therein  that  no  duties  should 
be  laid  to  promote  or  foster  any  branch  of  Industry. 

The  Bepubllcan  Party  In  nominating  TJncoln  had  made  protec- 
tion one  of  its  cardinal  prlndplaa.  Accordingly  when  it  came  to 
framing  the  Ctvll  War  tariffa.  Congress  had  protection  as  well  aa 
Increased  revenue  in  mind.  The  first  of  the  war  tariffs  was  the 
act  of  August  5.  1861.  which  Imposed  new  and  increased  duties 
upon  a  large  number  of  items.  In  addition  U>  levying  certain 
Internal  tazee.  In  December  of  the  aame  year  the  duties  on  coffee. 
tea.  and  sugar  wars  Increassd.  The  most  tmportant  of  the  other 
war  tariff*  were  the  act  of  July  14.  1882.  Increaalng  tariff  rates 
generally:  the  rseoluUon  of  April  28.  1863.  Increasing  duties  by 
SO  percent  for  s  period  of  60  days:  and  the  act  of  June  30.  1804. 
making  addltlocal  general  increases. 

Theee  tartff  tncreaaes  were  all  made  In  conjunction  with  the 
ImpoaltlOQ  of  comprehensive  and  btirdenaome  excise  taxee  upon 
many  kinds  of  manufactures  and  occupatlona,  as  well  as  a  tax 
upon  incomes.  Under  the  various  Civil  War  acts  customs  recetpU 
nee  from  838.000.000  in  1861  to  |lT9.00aOOO  In  1866.  BecelpU 
from  Intemal-reveniM  taxea,  which  had  not  been  Impoeed  prior  to 
the  war.  roee  to  8308.000.000  in  1866. 

The  affsct  of  the  war  tariffs  tmon  the  average  rate  on  dutiable 
Imports  was  to  raise  It  trom   19  percent  la   l» 
under  the  act  of  1887.  to  47  peroeni  In  1868 


1861.  the  last   year 


crvn.  WAS  lAanrr  leniaiATiDw 

Wtth  the  eloee  of  the  war  It  became  the  poUcy  of  Congress  to 
reduce  the  volume  of  direct  taxation  and.  so  far  as  possible,  l-.mlt 
governmental  expenditures  to  the  receipts  trom  customs  and  the 
excise  taxea  on  tobacco  and  iplrlta. 

On  July  14.  1870.  Preaklect  Grant  approved  the  genera?  tariff 
act  of  that  date,  which  reduced  the  dutiaa  on  many  arttdea  »^»/^ 
gave  additional  nrotectlon  to  others.  Such  redxKrtlons  as  were 
made  applied  almost  exclusively  to  arUcles  of  a  distinctly 
**  revenue  "  character,  such  as  tea.  coffee,  sugar,  spteee.  and  so  on. 

In  1873  the  country  was  again  In  the  mldat  of  a  wave  of  proa- 
perlty  and  apeculatton  Imports  and  cuatoms  raoelpta  reached  new 
heights:  and.  despite  the  enormous  teductkms  In  Internal  *»t— . 
the  Oovcmment'B  receipts  continued  to  be  exoeeslve.    largely  to 


oCtaet  this  condition  the  act  of  May  1.  1878.  waa  passed,  trans- 
farrlng  the  moet  imfxirtant  reveniM  Items,  coffee  and  tea.  to  the 
five  Uat.  Later,  under  the  aet  of  May  1.  1873.  Congreaa  mode  s 
Oat  reduction  of  10  percent  in  the  dutiee  on  a  number  of  the 
protective  Items  and  effects  numerous  specific  changes  In  addi- 
tion to  adding  a  large  number  of  articles  to  the  free  lUt.  Pollow- 
Ing  the  panic  of  1873.  the  Government's  reveniMs  fell  off  sharply, 
■Ad  these  reducUoiLi  were  abrogated. 

The  depression  in  business  following  the  panic  of  1873  ni^rly 
cost  the  Republicans  the  Presldenry  in  1876.  and  did  cost  them 
control  of  the  House  of  Repr^sentatlvee  in  the  Porty-fourth  and 
two  succeeding  Coi:igresses.  beginning  December  0.  1875.  During 
tht«  period  the  Democrats  made  numerous  unsuccessful  asdaiilis 
upon  the  tariff,  Includu^g  proposalii  not  only  to  reduce  raUs 
but  to  Impose  duties  "  purely  and  solely  "  for  revenue.  Only  ore 
of  the  Democratic  proposals  was  enacted — a  measure  putting  &al  « 
of  quinine  and  sulphate  of  quinine  on  the  free  list. 

The  election  of  James  A.  Garfield.  In  1880,  continued  the  6U<  - 
cewlve  Une  of  Bepubllcan  PresldenU  following  the  Civil  War, 
and  Insured  a  continuauon  of  the  protective  tariff.  It  was  duni  g 
the  campaign  of  1880  that  Gen.  Wlnfleld  Scott  Hancock,  the  Demo- 
cratic candidate,  remarked  that  the  tariff  was  a  "  local  alTair."  This 
now-famous  statement  was  greatly  ridiculed  by  the  Republicans, 
who  upheld  protection  as  a  national  system,  and  may  have  hid 
much  to  do  with  his  defeat.  The  words  "  local  affair  "  have  been 
changed  by  popular  lise  to  "  local  iasue." 

The  surpl\ia  in  the  Treasury  was  at  that  time  so  great  thi.t 
the  aeceealty  for  some  revision  of  the  tariff  was  unlvcradly  con- 
ceded. The  Democrats  demanded  a  return  to  a  tariff  for  revenue, 
or  free  trade,  while  the  Republicans  insisted  upon  the  preservik- 
tlon  of  the  principles  of  protection.  In  1882.  in  response  lo 
the  suggestion  of  Preeldent  Arthur,  who  had  succeeded  to  thut 
oAce  following  the  asaaaal nation  of  Preaident  OarfVeld.  Congreis 
authorised  the  appointment  of  a  coaunlaslon  of  nine  to  study  tte 
question  and  make  recommendations. 

na  ThMor  act  or  ises 

The  commission  appointed  to  Investigate  the  tariff  made  I'M 
report  In  December  1883.  as  a  result  of  which  the  House  Ways 
and  Means  Committee  formulated  a  bill  reducing  duties  ty 
about  20  percent.  The  commission's  schedules  were  followed  in 
the  main,  and  most  of  the  deviations  were  In  the  direction  <>f 
further  reductions  rather  than  Increases.  However,  before  tlie 
House  could  pass  the  bill,  the  Senate  passed  the  Internal  revenue 
bni  which  had  previously  been  sent  over  from  the  House,  addlrg 
amendments  which  virtually  revised  the  entire  tariff.  The  Hou.« 
then  laid  aside  its  own  bill,  disagreed  to  the  Senate  amendmen:3 
to  the  Internal  revenue  bill,  and  sent  the  latter  measure  ^o 
conference,  where  the  final  draft  was  shaped. 

As  approved  by  President  Arthur  on  March  8,  1883.  the  measuie 
was  quite  different  from  that  reoonuiMnded  by  the  commlssioii. 
some  of  the  duties  being  higher  and  others  lower.  In  general. 
It  was  thorougtily  protective  and  renuilned  in  effect  for  the  nei  t 
7  yeara,  during  which  time  no  important  revisions  occurred. 
Under  the  1883  law,  the  average  rate  on  dutiable  imports  vis 
46  percent. 

BSMocaATic  TAxnrT  paopoeaLs.  i*a«-eo 

In  1884.  Representative  Morrison,  of  minola,  the  then  Demr  - 
era  tic  Chairman  of  the  Ways  and  Means  Oommlttee.  Introd  viced 
a  bill  propoalng  a  general  tariff  reduction  of  30  percent  and  tie 
entire  remission  of  the  duties  on  iron  ore,  coal,  lumber,  and 
other  articlea  This  measure  failed  to  pass  the  House  of  Reprr- 
sentatlvee  In  spite  of  a  Democratic  majority  of  nearly  80.  It 
was  In  connection  wtth  the  debate  on  this  measure  that  William 
McKLnley  raised  himself  to  leadership  of  the  protectionist  forces 
In  this  country. 

In  the  Presidential  campaign  of  1884  the  Republican  candidate. 
James  G.  Blaine,  was  opposed  by  Grover  Clevelsad.  Notwithstand- 
ing large  reductions  In  the  Internal -revenue  taxee,  there  was  still  a 
large  surplus  In  the  Treasury,  and  both  parties  seemed  to  concede 
the  need  for  a  further  reduction  In  the  tariff. 

Owing  to  factional  differences  tn  the  Republican  Party,  Mr  Blatne 
failed  to  carry  New  York,  thus  throwing  that  State  and  the  elec- 
tion to  Mr.  Cleveland.  In  his  meesage  to  Oongreas  in  December 
1886.  Preeldent  Cleveland  called  upon  his  party  to  take  up  the 
tariff,  but  the  Democratic  House  of  Representatives  refused  to 
consider  a  bill  proposed  by  Mr  Morrison.  Two  years  later  President 
Cleveland  sent  hla  famous  free-trade  meesage  to  Oongreas.  In  which 
he  referred  to  the  tariff  as  "  vicious  '  and  "  Inequitable  ** 

In  response  to  this  message  the  House  pasaed  the  MIUs  bdl.  so 
named  after  the  then  Chairman  of  the  Ways  and  ligrsns  Committee. 
Roger  Q  Mills,  of  Texas  This  measure  propoaed  to  transfer  nearly 
all  raw  materials  to  the  free  lUt.  together  with  most  of  partially 
manufactured  articles,  and  tn  addition  made  sweepli^  reductions 
In  the  protective  duties  In  the  Senate,  where  the  Republicans 
■till  had  a  majority,  a  substitute  measure  was  prepared  which  was 
in  harmony  with  the  principles  of  protection.  With  Congress  thus 
divided,  no  final  legislation  was  enacted,  but  the  pcaltion  of  both 
major  partlee  was  sharply  defined,  and  in  the  campaign  of  1888. 
between  Preaident  Cleveland  and  Benjamin  Harrison,  the  tariff 
question  waa  squarely  presented  to  Um  American  people. 

TRS  M'Kun.xT  TAxivr  OT  isse 

The  Beptihllcana  naturally  Interpreted  the  election  of  Mr.  Har- 
rison as  a  mandate  for  the  continuation  of  the  policy  of  protec- 
tion. Accordingly.  In  1890.  Congress  enacted  tha  MclLLnley  tJXiff, 
which  takes  Its  tuune  from  the  then  Chairman  of  the  Ways  and 
"•  Committee,  William  McKliUey,  of  Ohio,  who  later  became 
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President.  The  purpoee  of  the  bOl.  ••  explained  tn  the  report  of 
the  committee,  was  to  Impoae  dutlee  upon  aOfCih  foreign  products 
ss  compete  with  our  own.  and  to  enlarge  the  free  Utotwherever 
It  could  be  done  without  Injury  to  any  Amertean  Industry. 

While  the  McKlnley  Act  raised  the  general  levti  of  the  protec- 
tive duties.  It  at  the  same  time  extended  the  tree  list  to  such  an 
extent  that  one-half  the  Importattona,  on  a  ralua  bale,  came  In 
free  of  duty.  This  was  the  hlgbest  ratio  of  ftee  Imports  In  the 
history  of  the  country  up  to  that  time.  In  the  fiscal  years  1892- 
94.  the  average  rate  on  dutlaUe  imports  proved  to  be  orer  49  per- 
cent, but  on  free  and  dutiable  goods  combined  it  tras  only  23 
percent. 

One  feature  of  the  aet  of  1890  was  the  prortalon  for  penalty 
duties  on  certain  items.  Ooffee.  tea,  hides,  sogar,  and  molaasee 
were  placed  on  the  free  list;  but  It  waa  provided  that  If  any 
country  producing  and  exporting  such  artld.e8  to  the  United 
states  Imposed  unequal  or  unreasonable  duties  on  our  products, 
the  President  should  suspend  the  free  entry  of  these  attlties  from 
that  country  and  Impoae  thereon  certain  rates  of  duty  provided 
in  the  act. 

It  had  been  found  that  87  percent  of  the  Imports  from  Central 
and  South  American  countries  were  free  of  duty,  while  nearly 
every  class  of  articles  which  we  exported  to  them  was  subject  to 
high  duties.  This  penalty  provision  farced  these  ootintrles  to 
admit  our  products  on  favorable  terms.  Unlike  most  reciprocal 
armngements.  it  did  not  involv%  any  conccsalons  in  duty  On  our 
part  which  might  result  in  Injtxry  to  domestle  IndusArlss. 

THX   WILSON -OOailAM  TAMSWT  OT   1SS4 

The  Democrats  were  returned  to  power  under  Orover  Cleveland 


tn  the  election  of  1802,  and  although  a  financial  panic  occurred 
In  September  1893,  the  administration  felt  compelled  to  go 
through  with  Its  promise  to  reduce  tlM  tartlt.  Aooordlngly.  the 
Wilson  blU  was  reported  to  the  Etouse  by  the  Ways  and  Means 
Committee  and  was  passed  substantially  unchanged.  In  the  Sen- 
ate, however,  where  some  of  the  Democratic  Meiybers  wve  more 
or  less  half-hearted  on  the  question  of  tsrlfl  reduction,  many 
changes  were  made  In  the  direction  of  modifying  the  reductions 
proposed  In  the  House  bill.  The  bill  was  then  sent  to  oonference, 
where,  despite  a  letter  from  President  Cleveland  urging  resistance 
to  the  Senate  amendments,  the  Hotise  confereee  c^tulated.  Mr. 
Cleveland  slErnlfled  his  displeasure  by  letting  the  WHson-Oorman 
Act  become  a  law  without  his  signature. 

The  changes  made  by  the  act  of  1804  were  not  very  great  but 
tended  In  the  direction  of  lower  rates.  To  offMet  the  anticipated 
reduction  In  revenue  a  duty  was  sgaln  placed  on  sugar  and  an  In- 
come tax  was  Imposed,  which  was  later  declared  unooostltutlonal. 
The  Wilson-Gorman  Act  remained  In  effect  for  S  rears,  during 
which  time  the  average  rate  of  dutiable  Imports  waa  41  j^eroent. 

THX  BxzroixT  TASivr  or  isev 

The  Presidential  election  of  1896  was  won  by  the  Bepubllcans  on 
the  issue  of  sound  currency.  The  successful  candidate  was  Wil- 
liam McKlnley.  who  had  been  defeated  for  reelection  to  the 
House  following  the  enactment  of  the  tariff  biU  of  1800,  which 
bears  his  name,  but  who  the  next  year  was  elected  Oovemor  of 
Ohio.  In  spite  of  the  predominance  of  the  currency  question 
Frrsident  McKlnley  gave  Immediate  consideration  to  the  tariff 
bv  calling  a  special  session  to  revise  the  WUsan-Gorman  law. 

During  the  closing  days  of  the  Cleveland  administration  the 
Republican  Ways  and  Means  Committee,  under  the  leadership  of 
Its  chairman.  Nelson  Dlngley,  Jr..  of  Maine,  had  been  preparing  a 
LUl  to  be  introduced  at  the  opening  of  the  new  Coogreas.  The 
rrsultlng  Tariff  Act  of  1807  was  in  general  a  redraft  of  the  Mc- 
Klnley Act.  although  in  many  Instances  the  rates  were  lower, 
and  In  a  few  cases  the  rates  of  the  Wilson  bill  wen  allowed  to 
stand  Its  twofold  purpose,  as  cxpreeeed  by  Mr.  DU^ey.  was 
to  "  raise  additional  revenue  and  to  encourage  the  industries  of 
the  United  States." 

In  addition  to  restoring  protection,  the  Dlngley  Aet  revived  the 
penalty  duties  provided  in  the  McKlnley  Act  and  also  set  forth 
a  list  of  concessions  which  the  Preeldent  might  make  in  the 
duties  on  certain  arUcles  (argols,  q;}lrlts,  wines,  paintings,  draw- 
ings, and  sUtuary)  in  return  for  equivalent  ooneesslons  by 
foreign  countries.  The  act  also  authorlnd  the  Presklent  to  nego- 
tiate reciprocity  treaties  granting  reductions  tq>  to  00  p««ent,  but 
.•^equlred  that  any  such  treaty,  before  becoming  effective,  must  be 
ratified  by  both  the  House  and  Senate. 

The  Dlngley  law  remained  In  effect  for  12  years,  or  imtU  1009, 
hnd  during  that  time  the  average  rate  on  dutiable  Imports  was.  46 
percent.  In  this  period,  domestic  manufactures  Increased  tre- 
mendously, and  our  exports  found  their  way  into  the  markets  of 
the  world.  That  the  people  were  entirely  satisfied  with  the  return 
to  protection  was  attested  by  the  sure  wive  Bepubllcan  victories 
at  the  polls  In  the  years  following  the  enactment  of  the  Tariff 
Act  of  1897.  In  addition  to  electing  Preeldeats  McKlnley,  Booee- 
velt.  and  Taft,  the.  Republicans  controlled  the  House  of  Represent- 
atives from  1895  to  1911,  and  the  Smate  from  1805  to  1813,  a 
remarkable  record. 
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After  the  War  with  Spain.  Preeldent  Theodore  Rooaerelt  negoti- 
ated a  reciprocity  treaty  with  the  new  Republic  of  Cuba,  to  which 
the  Senate  advised  and  consented.  Pursuant  thereto.  Congress 
passed  the  act  of  December  17,  1903,  which  provides  that  as  long 
as  the  treaty  shall  remain  In  force  all  Cuban  products  which  on 
that  date  were  imported  Into  the  United  SUtea  free  Of  duty  shaU 
continue  to  be  so  admitted,  and  that  all  other  arUcles  shall  be 


granted  a  reduction  tyt  20  percent  in  the  duties  tta«n  or  ttaare- 
after  impoeed.  Cuba,  in  turn,  grants  similar  rnnnwilrmi  to  ths 
United  States.    The  treaty  Is  still  In  force. 

TH>  FATMS-aLIHUCH  TaBXTT  OT   leOS 

After  the  Tariff  Act  of  1807  had  been  in  effect  fbr  about  a 
decade  there  was  a  gtsieral  feeling  that  Its  rates  were  lll-adjusted 
to  the  existing  Industrial  conditions.  Moreover,  there  wee  a 
growing  anlmoalty  toward  trusts,  which  were  thought  by  eome  to 
be  fostered  by  the  ta]*lff. 

In  response  to  public  sentiment,  the  RepubUean  platform  of 
1908  declared  for  a  thorough-going  revlal<m  of  the  Dlngley  Aet. 
and  asserted  that  th(>  **  true  principle  of  protection  la  best  main- 
tained by  the  imposition  of  such  duties  as  wlU  equal  the  differ- 
ence between  the  ccet  of  production  at  h<nne  abd  abroad,  to- 
gether with  a  reasonable  profit  to  Amertean  i|idu8trlas.'*  The 
Democratic  platform,  on  the  other  hazid.  eaUed  f^  an  immediate 
reduction  of  the  duties  on  necessaries,  and  for  plaolng  on  the 
free  list  all  articlee  entering  into  oompetltlon  wlfeh  the  eo-«aUed 
"  trust  controlled  "  pi-oducts. 

Immediately  after  Mr.  Taft's  election,  the  Ways  and  liaana  Com- 
mittee, under  the  direction  of  Its  chairman.  Sereno  >.  Payne,  of 
New  York,  began  th(!  preparation  of  a  new  bill  Which  was  Intro* 
duced  at  the  special  session  of  Congress  In  March  1900.  "Hie  bill 
pcuned  the  House  sul>stantlally  as  prepared  by  the  eommlttee.  but 
in  the  Senate  a  large  number  of  amendments  were  made,  the 
tendency  of  which  was  to  Increase  the  rates  In  the  House  bin  and 
wipe  out  many  of  tlM  reductions  which  had  htt$x  made  therein. 
When  the  bill  reached  the  conference  stage.  President  Taft  t»tnight 
pressure  to  bear  In  tsvor  of  the  lower  House  ratea,  and  In  the  end  a 
measure  resulted  whJich  was  acceptable  to  him. 

It  has  been  estimsted  that  the  act  of  1909  reduced  ratee  in  584 
instances,  affecting  '.10  percent  of  the  imports,  while  m  siting  800  ' 
Increasea.    During  tlie  4  years  which  it  was  In  operation,  thrf  aver- 
age rate  on  dutiable  Imports  was  approxlmattiy  41  percent. 

The  Payne  act  abandoned  the  principle  of  reciprocity,  which  bad 
proved  very  unsatisfactory,  and  adc^ted  Instead  a  maximum  and 
minimum  schedule  Of  rates.  The  maximum  scbedtile  was  made 
generally  applicable,  but  the  President  was  empowwed  to  put 
the  minimum  schedule  into  effect  with  respect  to  imports  from 
any  country  which  he  found  did  not  discriminate  against  otir  own 
products.  To  assist  the  President  In  making  his  findings,  author- 
ity was  given  for  the  establishment  of  a  tariff  board,  and  as  a 
result  of  iU  investigation  the  minimum  schedule  of  ratee  was 
proclaimed  with  respect  to  Imports  from  all  cotmtrlaB. 
THX  Tnn>xxwoc»-8afniom  TAxzrr  or  itia 

In  the  Presidential  election  of  1912  Woodrtjw  WllBon  was  swept 
Into  office  by  an  unprecedented  electoral  vote  on  account  of  the  split 
between  President  Tart  and  Theodore  Booeevelt.  While  the  Repub- 
lican platform  of  thfit  year  reafSrmed  the  party's  belief  In  protec- 
tion, the  Democrats  declared  for  a  tariff  for  revenue  only,  aseertlng 
that  "  protection "  vras  unconstitutional.  Owing  to  the  peculiar 
circumstances  of  thf;  campaign.  It  could  hardly  be  said  that  the 
Democrats  received  a  mandate  from  the  people  In  favor  of  a  revenue 
tariff.  Nevertheless,  they  were  quick  to  seise  the  c^portimlty  pre- 
sented by  Mr.  Wilson's  election  to  revise  the  Payne-Aldrtch  Law. 

Upon  asstuning  office  President  Wilson  called  an  extra  aeeslon  of 
Congress  to  meet  April  7.  1013,  and  on  the  opening  day  Mr.  Under- 
wood, of  Alabama,  then  Chairman  of  the  Ways  and  Means  Com- 
mittee, introduced  a  tariff  bill  which  had  been  prepared  by  the 
Democratic  majority  In  the  short  session  of  the  Sixty -second  Con- 
gress. This  bill  became  the  basis  for  a  second  bill  which  was  intro- 
duced and  reported  2  weeks  later. 

The  bill  passed  the  House  approximately  2  weeks  aftsr  its  Intro- 
duction, the  Democrats  having  bound  their  Members  to  support 
the  bill  and  resist  all  Republican  attempts  at  amendment.  In  the 
Senate  progress  was  much  slower,  but  after  being  debated  in  that 
body  aU  summer  the  bUl  was  passed  on  September  0.  The  Senate 
made  many  amendments  to  the  House  bill,  but  the  differences  were 
easily  ironed  out  In  conference,  owing  to  the  active  influence  of 
President  Wilson. 

In  addition  to  reducing  rates  generally  the  Underwood-Simmons 
Act  made  considerable  additions  to  the  free  list,  including  such 
items  as  iron  ore,  pig  iron,  agricultural  Implements,  coal,  lumber. 
numerous  agricultural  prodiicts  (such  as  wool,  cattle,  meat,  aggat 
milk,  cream,  wheat,  com.  flour,  and  hemp),  and  numerous  manu- 
factures (including  boots  and  shoes,  gunpowder,  wood  pulp,  and 
print  paper).  Sugar  also  was  made  free  of  duty  tmder  a  prooees 
of  gradual  reductions,  but  this  provision  later  was  modified  be- 
cause of  the  large  loss  of  reventie  which  resulted. 

One  feature  erf  the  act  of  1913  was  the  introduction  of  the  so- 
called  "  ccHnpeUtlve "  principle,  as  distinguished  from  the  Re- 
publican doctrine  of  equalling  foreign  and  domestic  production 
costs.  Although  the  Democratic  platform  had  declared  slmirty  f or 
a  tariff  for  revenue,  Chairman  Underwood  gave  a  new  Interpreta- 
tion of  this  phrase  when  he  declared  that  it  meant  a  oompetitive 
tariff,  or  one  which  allows  sufficient  Imparts  of  every  product 
made  into  the  United  States  to  bring  about  active  competition  in 
aU  industries.  Preaident  Wilson  expressed  a  similar  view  in  his 
message  to  Congress. 

The  act  of  1913  had  been  In  effect  but  U)  montihs  whm  In 
August  1914  the  W(x-ld  War  broke  out  in  Europe.  During  the  war 
period  commerce  was  so  disturbed  that  the  rates  of  the  Under- 
wood law  had  little  effect  one  way  or  the  other.  Virtually  all 
European  competition  was  cut  oS,  and  in  spite  of  lowered  duties 
domestic  producers  enjoyed  a  high  degree  of  artlflctal  protection. 
After  the  war,  however,  there  came  a  deluge  of  foreign  trnportSi- 
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tlnr.s  Tn  two.  the  lart  full  year  iinder  the  Cnder-wood  .\ct.  the 
Bv«r*«e  »d  T*lorem  rate  on  dutiable  Unportu  wt  only  18  4  per- 
crnt    the  Iow««t  In  any  one  year  since  before  the  Civil  War. 

Any  reference  to  the  Tariff  Act  of  1913  would  be  Incomplete 
Without  menOlonlnf  that  »t  waj  thla  law  which  gave  the  country 
llM  ftrat  Incocnf  tax  siibscquent  to  the  ratification  at  the  ttxteenth, 
or  tncooM-taiL;  amczMtmeDt.  During  the  Civil  War  a  temporary 
iitcocn*  tax  bad  bean  imposMl.  tb«  oonatltutlonallty  of  which  waa 
D«T«r  ehaUengad:  but  when  a  ilmllar  levy  waa  erupted  in  1894. 
the  Supreme  Court  held  it  to  be  a  direct  tax.  which,  nnder  the 
CooatltuUon.  must  b«  apportioned  anxsng  the  States  according  to 
population.  Tbe  suteentb  amendment,  which  became  effective 
February  28.  1913.  obviated  tbla  requirement  with  respect  to  the 
Income  tax      It  proWlea  sa  follows: 

'  Tbe  Congraae  shall  have  power  to  lay  and  collect  taxes  on  In- 
comes, from  whaterer  eooroe  (terlved.  without  apportionment 
among  tbe  several  States  and  without  regard  to  any  oenaua  or 
enumeratton." 

From  17W  untU  the  CtTtl  War  customs  receipts  furnished  prac- 
tically the  entire  revenue  of  the  Government.  At  that  time.  In 
order  to  meet  tbe  costs  of  the  war.  certain  Internal -revenue  taxes 
were  Imposed  tn  conjunction  with  Increased  tariff  duties,  to  which 
reference  already  has  been  made.  From  1864  through  1868  theae 
internal  taxaa  prod\iecd  more  revenue  than  the  tariff  Most  of 
these  war  lerles  were  later  repealed,  but,  as  has  been  previously 
pointed  out.  tbe  ezctse  taxes  on  tobacco  and  spirits  continued  to 
be  a  major  source  of  revenue. 

The  year  before  tbe  Income-tax  law  of  1013  was  pnact'>d  45 
percent  of  th<  Oovemment's  orllnary  receipts  came  from  customs 
duties  42  percent  mm  miscellaneous  excise  taxes,  and  4  percent 
fr'jm  the  excise  tax  on  corporations.  The  balance  of  the  total 
receipts  of  M03.000.000  was  acrounted  for  by  sales  of  public 
lands  and  other  miscellaneous  revenues. 

The  Income  tax  as  Imposed  under  the  art  of  1013  was  n'>t  a 
largp  revenue  producer,  due  to  the  low  rates  and  lante  exemptions. 
Howrver.  beglnnlnK  with  the  World  War  yeara.  from  1916  en.  when 
the  demand  for  revenue  was  so  great,  it  became  th;-  backbone  of 
the  Federal  revenue  system,  produclni;  nearly  M.OOO  000  <}00  in  the 
nacal  year  1930  as  compared  with  8333.000.000  from  cuft.-nriA 

Although  In  the  fairly  normal  year  of  1026  c\istoms  receipts 
were  nearly  $080,000,000.  thU  sum  repreeented  less  than  15  percent 
of  the  Oovemment  s  ordinary  receipts,  the  Income  ti\x  accounting 
for  50  percent  and  mlscei laneous  excise  taxes  nearly  22  percent 
Tbe  fact  is  that  Oovernment  expenditures  have  grown  so  great 
that  customs  receipts  no  longer  can  be  counted  upon  for  a  major 
portion  of  its  revenues.  In  1912.  when  customs  receipts  produced 
45  percent  of  the  ordinary  receipts,  the  cost  of  government  was 
less  Uian  1700.000.000.     Now.  of  course.  It  runa  up  into  the  bUiiona. 

gw<»eiiCT  Taazrr  or  teat 

I  have  already  stated  that  the  World  War  provided  a  period  of 
artificial  protection  to  domestic  producers,  in  spite  of  the  low  rates 
of  the  Underwood  tariff  and  the  placing  of  many  agricultural  and 
other  products  on  the  free  list.  After  the  war,  when  the  normal 
channels  of  trade  weie  reopened,  this  country  became  the  dumping 
ground  for  surplus  Kuropean  war  stocks.  At  the  same  time,  deffa- 
Uon  and  tbe  eoUapae  of  the  price  structure  delivered  a  staggering 
blow  to  induatry  and  agrtcxilture.  especially  the  latter 

With  a  view  to  relieving  agricultural  distress  as  much  as  possible. 
the  Republican  Oongrcas  In  the  winter  of  1030-21  pasaed  an  emer- 
gency tariff  btil  plaetoi;  temporary  duties  on  a  number  of  the  prin- 
cipal farm  products.  Ttiia  measure  was  vetoed  by  President  Wilson 
the  day  before  KT  Harding  became  President.  However,  in  a  special 
session  of  Congress  called  by  the  latter  ttie  measure  was  again 
passed,  becoming  a  law  on  May  37.  1031.  Originally  it  was  to  have 
operated  for  only  8  montha  but  It  was  later  extended  indefinitely, 
or  until  permanent  general  leglalatlon  could  be  enacted 

In  addition  to  Impoalng  tem(>orary  duties  on  agricultural  prod- 
ucts, the  emergency  tariff  provided  for  an  embargo  on  dyestuffs  and 
levied  a  special  antidumping  duty  on  all  foreign  merchandlae  sold 
to  domestic  importers  at  leas  than  the  fair  market  value.  Thi^ 
latte.-  duty,  by  the  way.  u  still  Ln  effect. 
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Th».corvdltions  whkrh  gave  riae  to  the  enactn»ent  of  the  emer- 
gency tariff  also  necessitated  a  permanent  general  tariff  revision 
In  fact,  work  on  a  permanent  measure  was  begun  long  before  the 
emen^ncy  act  became  a  law.  As  early  as  1010  the  Republican 
House  of  Reprewntatlvea  passed  a  resolution  directing  the  Tariff 
Commission  to  prepare  a  summary  of  tariff  Information  contaln- 
Ir.i;  d.'ita  in  condensed  form  on  each  Item  in  the  law.  In  June 
1910  bearings  were  held  on  the  subject  of  dyestuffs  and  other 
new  war-time  Indiatrles.  FoUowln^  President  Harding's  election 
m  1030  it-.m  Ways  and  Means  Committee  announced  public  hear- 
ir-K*  beginning  January  8.  1931.  with  a  view  to  undertaking  a 
general  revision  of  tbe  tariff.  These  hearing  lasted  until  the 
middle  of  l^bruary,  but  It  waa  not  until  July  that  a  bill  was  re- 
ported to  tbe  House  by  Cbalrman  Fortlney. 

Tlie  Fbrdney  bUl  pasiwd  the  House  less  than  a  month  after  Its 
IntroducUon.  and  the  Senate  Finance  Committee  at  once  began 
hearings  on  tbe  measure  It  was  not  reported  to  the  Senate 
however,  untU  tbe  following  April,  the  Finance  Committee  having 
intbe  meantime  laid  aalde  tbe  tariff  to  take  up  the  Intemal- 
reveoue  bill  which  had  been  sent  over  from  tbe  Houae  The  delay 
was  occaaloiMd  by  tbe  fact  that  the  tariff  bill,  as  paaeed  by  the 
Houae,  bad  prowtded  for  American  valuation  o*  Imported  mer- 
*'*':!f**"?l-**"*  "*•  '•'*•  ■<»i««**<*  •eeordtafly.  The  Finance  Com- 
BUttee  voted  to  rwttare  the  forelcn  valuation  baala  before  cooald- 


!  ertng   the  Hou-ic   bill   further,   thus  neceaaltating   a  reoomputatlon 

of  all  ad  valorem  rates 
'       The    Fttrdney-McCuniber    bill    was    under    consideration    In    the 
'  Sen.^te    unUl    August.    Unally    becoming    a    law    on   September    21. 
1922.    1    year    aiui    9    n^oulhs    after    tlie   Houj>e    began    hcarlnga    oa 
the  measure 

In  enacting  the  Furdney  measure  It  waa  the  aim  of  the  Repub- 
lican Congress  to  substitute  protection  fur  Uie  "  tariff  for  reve- 
nue "  policy  of  the  Undervood  law,  and  In  the  main  the  1922  act 
constituted  a  return  to  the  general  level  of  rates  which  had 
ezlflted  before  the  Demucrats  came  into  power  In  1913.  with  the 
nec«»«iiary  adjustments  for  changed  compxtltlve  condltluns.  The 
bill  showed  the  Influence  lif  a  number  of  new  Industries  which 
had  grown  up  during;  the  war  and  whose  existence  waa  threat- 
ened by  the  return  to  normal  times  One  of  these  was  the  pro- 
duction of  dyestuffs.  which  formerly  had  been  supplied  by  Ger- 
miuiy 

It  was  Interesting  to  note  In  connection  with  the  debate  on  the 
Fordney  bill,  both  in  the  House  and  Senate,  that  the  Republican 
theory  of  protection  wa.^  Midi  m  attacked  by  the  Democrats,  most 
of  the  criticism  being  directed  to  the  degree  of  protection  pro- 
vided For  over  a  hundred  years,  protection  had  been  anathema 
to  the  South,  but  with  ita  recent  Industrial  development  there 
has  come  a  change  of  viewpxilnt  Not  only  did  the  cane  pro- 
ducers of  Louisiana  continue  to  deniand  protection,  but  they 
wrre  joined  by  various  other  groupa,  including  the  textile  manu- 
facturers of  the  CaroUa«a,  tlie  graphlie  producers  of  Alabama, 
and  so  on 

I>irlr.g  the  nearly  8  years  during  which  It  waa  In  operation  the 
averai?e  rate  on  dittable  imjK>rti<  vinrter  the  Fordney  law  vna  ?,H  5 
percent,  as  compared  with  J7  percent  under  the  Underwov-.d  Act  ar.d 
40  7  percent  under  liie  Pivne  Act  of  1909  The  average  rate  on  bjtti 
free   md  dutiable  imports  under  the  F  jrrtncy  Act  wa.<  14  percent 

The  moet  n'^table  feature  of  the  act  of  1922  wa,s  the  Introductl.'-n 
of  the  flexible  tariff  It  wtis  evident  when  the  bill  was  imc'er  mn- 
f  tde.'-ation  tliat  boca-iso  of  rapidly  changing  conditions  and  the  nrc- 
fssary  readjusLmeuta  foi;.»w;nR  the  wur.  tl.e  txsk  of  writing  a  ir.'  re 
T  lew  perrr.aner.t  rate  cr.  a  p.ven  nrtlc'e  was  e.tceed;n;jly  dlfflcult. 
Within  a  few  months  It  nilght  be  entirely  tro  low  or  too  high  It 
»Tis  to  cop«  with  tMs  pn.spcrtivc  situation  that  the  H^use  orl^inal'.y 
b&Be<l  the  duties  In  the  Fordney  bill  upon  the  Amc:  lean  va..ue  of 
imijorted  articles 

When  the  Senate  rp;e'-*e.i  American  valuation.  It  substlt'ited  the 
flexible  tariff,  by  whl -h  the  President  waa  given  the  power  to  m.diry 
the  duties  fixed  In  the  act  *ithln  a  range  of  50  percent,  either  up  or 
down,  when  he  found  after  Investlgntl'm  by  the  TarLT  Conimls.<;lon 
that  an  existing  duty  did  not  equalize  the  difference  In  CDst  of  pro- 
duction of  a  domeatic  article  and  like  or  similar  foreign  articles. 
The  President  aJao  was  given  the  power  to  base  duties  on  the  Amer- 
ican value  where  he  found  that  the  differences  in  production  costs 
could  n.it  be  equalized  by  changing  the  rate  Itself 

The  piirpoae  of  Congress  in  enacting  the  flexlhle-tarlff  provision 
was  to  provide  a  means  whereby  duties  might  be  malutalued  at  the 
proper  level  to  offset  foreign  coat-of-productlon  advantages  without 
the  necessity  of  constant  congressional  action 

The  con-mtutlonallty  of  the  flexible  tariff  was  Immediately  chal- 
lenged on  the  ground  that  Congress  had  thereby  delegated  Icgla- 
latu-e  powers  to  the  President  However,  in  a  test  case  the  Supreme 
Court  overruled  this  contention,  holding  Ic  effect  that  Congress 
had  merely  laid  down  a  rule  or  "  yardstick  "  for  rate  malting  and 
directed  the  President  to  modify  rate*  to  conform  thereto  Such  a 
delegation  of  authority,  the  Court  held,  was  administrative  only 
and  therefore  did  not  lonstltute  an  uucoustltutlonal  delet;at:on  of 
legislative  power*.  ^See  Hampton  A  Co.  v.  United  StateJ.  IIC  U.  3. 
406  ) 

THX    UAWLXY-SMOOT    TARirr    or     1»30 

The  Tariff  Act  of  1922  was  passed  whUe  the  unsettled  conditions 
fol!ow;r.g  the  Wo.-ld  W.u-  still  pn  vailed,  both  at  home  and  abroad. 
Subeequent  to  that  time  many  new  producU  entered  the  markets, 
new  conditions  of  production  arose,  and  uew  and  active  com j-eti tors 
entered  the  field. 

In  the  Presidential  campaign  of  1928  the  Republican  Party  prom- 
ised the  country  a  readju-stnient  of  the  tur.ff  "  In  the  iiwlit  of 
changes  In  the  world  coinpet.iive  situation  "  subsequent  to  the 
enactment  of  the  Pordiiey  law  Construing  the  Republlcr^n  victory 
at  the  polls  as  both  a  mandate  and  a  direction  to  carry  out  this 
pledge.  Ih?  W»y«>  aiul  Meant  Committee  began  hearlnjrs  in  the  short 
s<s8ion  of  the  S«jvent»eth  Congress  with  a  view  to  revisUig  tl.e  act 
of  1922.  These  hearings  lasted  from  January  7  to  February  27. 
1U29.  during  which  time  more  Lhan  1.100  persons  were  hc^d  and 
some  11.000  pagers  of  testimony  taken. 

Following  the  hearinKs.  the  Republican  members  of  the  com- 
mittee began  the  preijaratmn  of  the  bill,  the  Democratic  mem- 
bers belrvg  excluded  m  nccordance  with  the  practice  followed 
by  both  parties.  Prlcr  to  the  hearings,  each  of  tbe  15  majority 
members  had  been  a&iigned  by  the  chairman  to  specialL-'e  on  one 
of  the  15  schedules  of  the  1922  law.  and  when  the  actual  drafting 
of  the  bill  b^'gan  the.v'  n, embers  became  chairmen  of  the  sub- 
commitWea  in  charge  of  the  respective  schedules  The  subcom- 
muteea  were  ccrapo«rf>u  of  tl.ree  members,  so  each  Republican 
served  on  two  others  in  atidition  to  tbe  one  of  which  be  waa 
chairman. 

In  the  preparation  of  the  first  draft  of  the  bill,  the  subcom- 
mittees were  assisted  by  commodity  experts  from  the  Tariff  Com- 
mlMiori.  who  briefed  the  hearings  and  gave  technical  Information 
regarding  the  thousands  of  Items  under  coaaldcratlcn.  The  Tariff 
Oommisaion  also  prepared  a  summary  of  tariff  Information  giving 
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statistics  and  other  daU  recardioc  thft  arUelw  la  mth  pvagrapb 
of  the  law. 

When  all  of  the  subcommlttcM  had  finished  their  work,  they 
reported  to  the  f\ill  Republican  membership,  end  their  recom- 
mendations were  then  approved,  modi  fled,  or  rejected.  The  bill 
waA  then  put  In  final  shape  and  was  introduoed  In  the  House  by 
Chairman  Hawley  on  May  7.  1938.  during  the  special  session  of 
Congress  called  by  President  Hoover  to  consider  the  tariff  and 
farm  reUef.  Tbe  foUowlng  dsy  the  bill  wss  tanoMlly  referred 
back  to  the  committee  for  report,  and  on  liaj  0.  by  a  strict 
party  vote.  It  was  reported  to  the  Bouse.  After  being  fully  de- 
bated In  the  House.  It  was  peseed  on  Misy  38.  with  sundry  com- 
mittee amendments. 

The  Senate  Finance  Ckunmlttee  Immediately  began  heart nga  on 
the  measure,  and  it  was  reported  to  the  Senate  September  4. 
From  that  time  untU  March  94.  1980,  It  was  before  the  Senate, 
finally  passing  that  body  on  that  data  with  IJtt  amendments. 
The  bill  was  In  conference  during  April  and  May.  and  It  was  not 
until  the  middle  of  Jtiae  that  It  finally  passed.  Tbe  new  law  was 
approved  by  President  Hoover  on  June  17,  1980,  18  months  after 
its  preparation  began. 

An  analysis  of  the  Hawley-amoot  Act  mads  by  the  T»r\tt  Oom- 
misfilon  showed  that  of  the  S.206  Items  spedflcaUy  mMxtloned  as 
dutiable  In  either  tbe  1033  or  1080  acta,  the  rates  on  1,113,  or  34 
percent,  were  changed.  Of  these  changes,  890  were  Increases, 
including  50  transfers  from  the  free  Ust  to  the  dutlahle  list,  and 
235  were  decreases,  including  75  transfsn  to  ths  free  list.  The 
more  significant  rate  increases  pertained  prlmamy  to  the  agrtcul- 
tural  schedule.  The  flezible-tarUr  prorMon.  which  was  first  In- 
corporated in  the  act  of  1033,  was  continued  In  the  Bawley-Smoot 
Act  with  some  modifications. 

From  the  time  of  its  enactment  In  June  1980.  unttl  the  end  of 
the  calendar  year  1033,  the  average  rate  on  dutiable  Imports  under 
the  Hawley  Act  was  52.8  percent.  However,  on  tree  and  dutiable 
goods  combined  the  average  was  only  17.7  psroent.  This  great 
difference  Is  accounted  for  by  the  fact  that  approximately  two- 
thirds  of  the  importa.  on  the  basis  at  valtie.  are  entered  duty  free. 
DKMocaATic  TAjurr  paoPosiLS  nf  thb  sbvui  i  i -«boord  coiraaitsB 
When  the  Democrats  assumed  control  <tf  the  House  of  Repre- 
sentatives In  the  Seventy-second  Oongrsss,  beginning  In  December 
1031.  one  of  their  first  major  legislative  proposals  was  a  bill  amend- 
ing the  flexible-tariff  provision  of  the  1080  law  and  providing  for 
the  negotiation  of  reciprocal-tariff  agreements. 

Under  the  bill,  the  President  would  have  been  shorn  of  his 
power  to  modify  tariff  rates,  and  any  proposed  changes  recom- 
mended  by  the  Tariff  Commission  would  have  required  congres- 
sional action  to  put  them  into  effect.  While  the  bill  authorized 
and  requested  the  President  to  negotiate  trade  agreements  with 
foreign  countries.  It  also  provided  that  such  agrennenU  should 
not  become  operative  "  until  Congress  by  law  shaU  have  approved 
them." 

The  measure  was  passed  in  ths  Houss  by  a  party  vote,  and  Its 
passage  In  the  Senate  was  made  i>osslble  by  a  ooalltton  of  Demo- 
crats and  Progressives.'  President  Hoover  vetoed  the  bill,  and  the 
House  failed  to  pass  it  over  the  veto.    Mr.  Hoover  contended  that 
the  measure  destroyed  the  principle  of  the  fiexltde  tariff  and  said 
that  the  provision  for  foreign-trade  agreements  was  an  abandon- 
ment of  tbe  policy  of  uniform  and  equal  treatment  for  all  nations. 
ncposT  TAxas  ttmbzb  th»  BBVBMua  acr  o»  lass 
During  the  consideration  of  the  internal -revenue  bill  of  1933 
there  was  considerable  agitation  for  a  tariff  on  petroleum,  coming 
principally  from  the  independent  producers  of  Texas  and  Oklahoma. 
Piecemeal  tariff  revision  has  seldom  been  tindertaken  in  recent 
years,  but  the  necessity  for  amending  the  tariff  act  was  obviated 
by  the  simple  expedient  of  Including  In  the  internal-revenue  bin 
an  Item  placing  an  exdae  tax  upon  Imported  emde  petroleum  and 
related   products.    This  was  a  signal  for  oth^  groups  desiring 
tariffs  to  put  forth  their  demands,  and  wben  the  Revenue  Act  of 
1932  was  finally  passed  it  contained  three  other  tariff  Items  in  the 
guise  of  an  excise  tax.    In  addition  to  crude  petroleum,  coal,  lumber, 
and  copper  were  subjected  to  a  tax  upon  thalr  Importation. 

When  the  Revenue  Act  of  1934  was  un4er  consideration,  certain 
animal  and  vegetable  oils  were  added  to  ths  Ust. 
aacipaoaai,  TsavF  act  or  lasa 
The  Democratic  platform  ctl  1939  advocated  a  competitive  tariff 
for  revenue,  presumably  along  the  lines  ot  the  Pndsrwood  law, 
coupled  with  reciprocity.  Althoogh  they  are  now  In  complete 
control  of  the  legislative  and  executive  tnxtielbm  e*  the  Oovem- 
ment. the  Democrats  have  avoided  a  gsnaral  downward  revision  of 
the  tariff.  However,  virtually  the  same  end  can  be  achieved  under 
the  Reciprocal  Tariff  Act,  which  was  pasaed  In  the  Seventy-third 
Congress  as  an  administration  lueasiire. 

This  act  gives  the  President  Ttrtoally  earto  biaofChe  authority 
to  enter  into  binding  reclproeal-terW  agf aaments  with  foreign 
countries,  and  to  make  coneiaslona  m  duties  I»"»"^"**^_fHf?* 
agreements,  without  the  liweaslty  at  uiMigreaiiniial  ^>proval  of  his 
action.  In  the  latter  re^Mct*  tt  dWsra  from  all  past  reciprocity 
measures.  Including  the  Democratle  propoaal  in  tlM  Seventy-second 
Congress. 

It  Is  the  theory  of  those  sponacfftng  «ha  meaaoro.  including  the 
present  Secretary  of  State.  Hon.  OordeD  Hull,  thtit  we  riiould  not 
produce  In  this  country  any  8rtl<de  which  om  be  more  ^*<^^^  f 
more  economically  pioduced  slsewtasre.  Tl*ej  ballefe  inat  certam 
of  our  domestic  industrlss  should  be  saerlflosd  es  a  mMos  of  gain- 
ing larger  foreign  markets  for  other  Industries  which  are  on  aa 
export  basis. 


When  this  measure  was  before  Congress,  It  led  to  a  partisan 
debate,  with  the  Republicans  in  bitter  opposition.  Thiey  con- 
tended, among  other  things,  that  it  constituted  an  tinpreoedented 
and  unconstitutional  delegation  of  the  taxing  and  treaty-making 
powers  of  Congress;  that  it  put  Into  the  hands  ot  one  man  the 
power  of  life  and  death  over  every  domestic  industry  dependent 
upon  tariff  protection;  that  it  was  inconsistent  with  the  recovery 
program,  siiK«  by  Inviting  a  flood  of  foreign  Importations  it  would 
result  in  Increased  unemploj^ment;  and  that  owing  to  the  preeent 
tendency  of  nations  to  make  themaelvea  sslf -sustained  and  self- 
contained,  any  hope  of  recovering  the  old  foreign  markeu  was 
Illusory. 

In  view  of  their  opposition  to  ths  enactment  of  the  fiexlble- 
tarlff  provUions.  it  was  surprising  that  the  DeoMcratB  would  have 
sponsored  a  measure  which  went  far  beyond  that  law  in  granting 
to  the  President  power  over  the  tariff.  They  even  cited  tbe  flexible 
tariff  as  a  precedent  for  the  reciprocal-tariff  measure,  but  the 
Republicans  answered  that  there  was  no  oomparlsaa  in  the  two 
propositions,  since  under  the  former  a  rate- making  formula  waa 
laid  down  by  Congress  to  which  the  President  was  required  to 
conform,  whereas  tmder  the  reciprocal  tariff  he  could  fix  rates 
upon  any  basis  he  choee. 

The  DemocraU  also  cited  as  a  precedent  the  President's  powers 
under  the  McKlnley  tariff  of  1800,  but  again  the  Rn>ubllcans 
answered  that  no  analogy  could  be  drawn,  because  under  that  act 
Congress  merely  gave  the  President  the  authority  to  put  prescribed 
rates  into  effect  on  certain  named  articles  when  he  found  a  jlvea 
sUte  of  facts  to  sxlst.  In  other  words,  they  saUL  ha  had  no 
rate- making  powers. 

When  the  Democrats  attempted  to  show  that  the  Republican 
Party  in  the  past  had  been  committed  to  a  policy  of  reciprocity, 
the  Republicans  answered  that  It  was  an  entirely  different  kind  of 
reciprocity  which  they  had  advocated,  involving  neither  a  sur- 
render of  the  taxing  power  to  ths  President  nor  the  destmcUon 
of  any  domestic  tndustrtes.  If  an  attempt  was  to  be  made  to 
expand  foreign  trade  by  reciprocal-tariff  agreements,  they  con- 
tended. It  should  be  dons  along,  the  lines  of  the  McKlnley  law. 
using  the  great  domestic  market  for  noncompetitive  Items  now 
on  the  free  list,  which  constitute  two-thirds  of  otir  imports,  as  a 
lever  to  force  favorable  oonceeslons  for  our  exports  In  forelgfi 
markets.  Such  a  measure,  they  said,  would  not  Injurs  a  single 
domestic  Industry  and  would  cost  the  coimtry  nothing  In  actual 

concessions.  

Aside  from  their  opposition  to  the  reciprocal  tariff  measure  on 
economic  and  constitutional  grounds,  the  RepuUlcans  bitterly 
crlticlxed  the  methods  which  the  Democrats  \ised  to  enact  it. 
Whereas  the  Fordney-KcCumber  law  was  21  months  In  ths  course 
of  preparation  and  the  Hawley-Smoot  Act  18  months,  this  measure 
was  before  Congress  only  a  little  more  than  8  months.  The  hear- 
ings on  the  measure  were  called  only  a  few  days  after  Its  introduc- 
tion, before  the  Indtistrles  affected  had  time  to  dlgeat  the  bill  or 
prepare  their  cases,  and  It  was  rushed  through  the  Hotise  without 
anyone  understanding  what  it  was  all  about  or  what  Ito  ultimate 
effect  on  the  country  would  be. 

coNCLtnaoir 
It  is  evident  from  this  brief  review  that  the  tariff  has  pUyed  an 
Important  part  In  the  economic  development  of  the  United  Statea, 
and  that  it  U  perhaps  the  oldest  political  Issue  In  our  history. 

For  nearly  a  century  and  a  half  the  Nation  has  grown  and 
prospered  under  the  protective  tariff.  In  the  early  days  it  made 
possible  the  establishment  of  home  Industrlss  which  today  maks 
thia  country  economically  independent  of  most  of  ths  world.  It 
has  resulted  In  ths  establishment  within  our  borders  of  the 
greatest  home  market  on  earth,  in  which  Is  consumed  90  percent 
of  the  domestic  productkm  of  movable  goods  and  where  one-half 
the  business  of  the  world  Is  transacted.  In  addition  It  has  «hf>^ 
the  building  up  of  the  American  standard  of  living  through  the 
payment  of  higher  wages  than  are  enjoyed  In  any  other  coimtry. 
As  a  political  Issue,  the  tariff  has  had  an  Interesting  history. 
UiUversally  accepted  as  a  source  of  revenue,  the  propriety  <rf  Its 
use  as  a  means  of  encouraging  home  Industries  has  ftequenuy 
been  chaUenged.  even  though  upheld  by  the  courts.  Tbe  tariff 
once  divided  the  North  and  the  South  and  was  one  of  the  con- 
tributing causes  of  the  CivU  War.  ^     ....  >. 

The  Reptibllcan  Party,  since  Ite  birth  Just  prior  to  that  war, 
has  consistently  upheld  the  protective  tariff  as  one  of  Its  cardinal 
nrinciples.  Moreover,  the  Democratic  Party,  v^ch  for  so  long 
has  advocated  the  use  of  the  tariff  "  for  reventle  only  ",  1ms  grsd- 
uaUy  COTje  to  accept  protection  to  principle,  although  dlMng  aa 
to  the  degree  to  which  It  should  be  applied.  Thus,  as  the  great 
Daniel  Webster  said  a  century  ago.  "protection"  seems  to  be  the 
settled  national  policy  of  this  country. 

Matters  of  public  interest  come  and  go.  but  It  Is  perfectly  ap- 
parent that  from  the  beginning  of  our  history  no  ott«  subject  baa 
Continued  to  hold  such  a  predominant  place  In  leglrtation  as  tha 

tariff. 

HOMB  OWNZBS'  LOAN  COXFOKATIOir 

Mr  TRUAX.  Mr.  Speaker,  I  uk.  unanimous  coooent  to 
extend  my  remarks  in  the  Ricou  and  to  include  therein 
a  copy  of  the  bill  that  I  am  introducing  today  in  reteranc* 
to  the  H.  O.  L.  C.  ^  ^  ^ 

The  SPEAKER.  Is  there  objection  to  the  request  of  tns 
gentleman  from  Ohio? 

Ttiere  was  no  objection. 
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Mt.  TRUAX.  Mr.  Speaker,  the  deplormWe  plight  of  thou- 
sands of  home  owners  xnSLj  be  traced  directly  to  this  tre- 
mendous centraiizalk}n  of  wealth  in  the  hands  of  the  few. 
These  ptrates  who  feast  and  fatten  on  the  bleaching  bones 
of  a  suffering  humanity  not  only  squeeze  from  them  their 
small  Incomes  and  earnings  in  normal  times,  their  all,  but 
in  periods  of  great  economic  distress  they  mortgage  the 
future  earnings  and  tncomea  of  these  unfortunates  by  fore- 
closing their  homes  and  farms  and  then  obtaining  deficiency 
Judfments  for  the  disparity  between  the  confiscation  price 
of  today  and  the  normal  piice  of  good  times. 

This  nefarious  practice  of  these  human  vultures  commonly 
known  as   '  money  lenders  "  can  and  must  be  stopped. 

We  stopped  it  with  respect  to  farm  faredosures  and  de- 
ficiency Judgments  when  we  enacted  Into  law  on  the  last 
day  of  the  last  session  of  the  Seventy-third  Congress  the 
Farm  Bankruptcy  Act,  commonly  known  as  the  *  Prazier- 
Lemke  bill." 

In  that  act  we  gave  the  hard-pressed  fanner  a  5-year 
morstorium,  a  scale  down  of  the  mortgage  to  its  present 
value,  the  abolition  of  deficiency  Judgments,  and  a  hvable 
n»te  of  interest  of  1  percent  on  the  mortgage.  This  In  the 
event  that  the  majority  of  the  creditors  in  nimibex  and 
amount  agree  to  abide  by  the  provisions  of  this  act.  In 
the  event  that  a  majority  refuses  to  agree  then  we  again 
throw  the  protecting  arm  of  Congress  about  these  worthy 
citixens  by  providing  that  the  farmer  can  continue  to  reside 
on  his  farm  for  a  period  of  5  years  by  the  payment  of  a 
reasonable  rental  annually  to  Ihe  mortgagee  or  Shylock. 

This  is  exactly  what  we  propose  to  do  for  the  distressed 
borne  owner  under  the  provisions  of  the  bill  which  I  have 
introduced  today  and  which  herewith  appears  in  my 
remarks. 

Everyone  seems  to  agree  that  additional  bonds  should  be 
authorized  for  the  use  of  the  Home  Owners'  Loan  Corpora- 
tion. Nearly  everyone  concedes  that  when  these  additional 
bonds  are  authorized.  Instead  of  giving  the  bureaucrats  of 
the  Home  Owners'  Loan  Corporation  carte  blanche  in  the 
disposal  of  said  bonds  and  funds,  obtain  restrictions  and 
regulations  should  be  incorporated.  We  an  know  that  abuses 
have  been  and  now  are  tolerated  by  these  bureaucrats  that 
have  militated  against  the  welfare  of  those  home  owners 
who  are  most  distressed  and  who  need  emergency  refinanc- 
ing most.  The  bill  I  am  introducing  is  designed  to  eliminate 
all  abuses,  favoritism,  and  discrimination,  so  that  those  who 
are  most  keenly  in  distress  will  receive  the  greatest  assist- 
ance and  at  the  earliest  possible  moment. 

My  desire  is  to  help,  first,  those  wageworkers  who  have 
formerly  earned  their  bread  by  the  sweat  at  their  brows  and 
who  now  through  no  fault  of  their  own,  face  continued  un- 
employment: and  those  salaried  workers  in  the  professions 
and  those  thoiissnds  in  lonall  business  and  Industry  and 
those  other  thousands  classed  as  independent  producers. 

The  maximum  amount  that  can  be  loaned  to  one  individual. 
namely,  $14,000,  is  much  higher  than  needed  to  reUeve  the 
wants  of  these  classes  of  worthy  dtlaens  which  I  have  Just 
enumerated.  A  maximum  amount  of  $7,500  to  be  loaned  to 
these  wageworkers  who  create  all  the  wealth  and  pay  all  the 
taxes  would  be  ample  and  sufficient  to  relieve  them  fully. 
Indeed,  in  the  cases  of  thousands  the  equivalent  of  $1,000, 
$2,000.  $3,000  would  be  fulsome;  hence  I  have  reduced  the 
ma»im«mi  araoont  to  $7,500,  believing  that  this  aoKHmt  will 
represent  the  needs  of  the  great  majority  of  distressed  mort- 
gagors, not  only  those  whose  ai^UcatlCDS  have  already  been 
fUed  but  those  other  untold  numbers  who  must  either  be 
given  the  opportunity  to  now  file  an  application  for  Qovem- 
ment  reftnanctng  or  be  foreclosed  by  the  greedy  and  unfeeling 
money  lenders. 

To  make  it  certain  that  the  individual  making  application 
for  a  Gkyremment  loan  from  the  Home  Ou-ners'  Loan  Cor- 
poration is  rea&y  In  distress,  your  attenUon  is  called  to  section 
4  (k>  of  the  Home  Owners'  Loan  Ai:t  of  1933.  as  amended, 
which  further  amended  so  as  to  read  as  follows: 
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In  short,  he  must  actually  be  threatened  with  foreclosure 
and  loss  and  ccnflscation  of  his  home.  That  is  the  test. 
That  is  the  yardstick  that  will  measure  his  dist^e^>s,  and  not 
to  be  subject  to  the  rules.  regxiiaUons,  and  whims  of  unsjrm- 
pathetlc  bureaucrats. 

Safeguards  are  also  provided  in  this  bill  to  preclude  the 
possibility  of  the  distressed  home  owner  being  foreclosed  and 
sold  out  by  the  b<iuidator  of  defunct  banks,  such  as  was  done 
In  a  ruthless  manner  by  Ira  J.  Pulton.  State  superintendent 
of  banks  during  the  administration  of  Gov.  George  White. 

A  typical  case  of  the  tragic  sufferings  of  American  people 
dispossessed  by  money  lenders  and  set  out  in  the  street  tiy  the 
edicts  of  the  court  is  pathetically  depicted  by  a  constituent 
of  mme.  Bdrs.  Majy  E.  McNabb,  of  Columbus.  Ohio,  who  has. 
under  date  of  January  5,  advised  me  that  she  made  applica- 
tion to  the  Home  Owners'  Loan  Corporation  and  endeavored 
to  secure  a  loan  through  them  ever  since  the  first  day  that  it 
opened.    She  states  that — 

I  heard  the  Prpsldent  speak  over  the  air  asking  everyone  to  write 
to  blm  It  we  could  not  get  a  loon.  I  wrote  In  to  him  about  this  Loan. 
They  told  a  certain  newspapcrmaui  that  they  would  do  nothing 
for  me  because  I  took  It  over  their  heads,  so  you  see  I  lost  the  loan 
In  answer  to  the  President's  meesage  over  the  air  Inviting  me  to 
write  In. 

We  had  4  double  and  2  single  houses.  I  lived  In  one  of  the 
doubles  and  the  low  of  rent  from  the  unemployed  was  the  caiise 
of  getting  beiilnd  In  payments  on  this  property.  They  foreclosed 
and  aold  the  double  where  I  lived.  They  refused  to  give  me  a 
loan  on  any  of  the  other  properties  as  It  was  not  my  hon^e.  so 
you  see  I  lost  it  all.  They  have  taken  away  my  home  and  Income 
as  my  husband  Is  an  Invalid  and  unable  to  work,  with  six  In  the 
f anally.  He  has  had  rheumatism  for  the  last  24  years,  bedfast  part 
of  the  time,  on  crutches  part  of  the  time,  and  a  builder  part  time. 
He  has  had  several  attacks  of  rheumastlm  and  has  been  bedfa<-t 
as  long  as  1  year  at  a  time  with  the  moet  severe  pain,  but  still 
he  managed  to  keep  his  family  together  A  source  of  income  has 
always  been  from  rent,  but  we  have  lost  It  all  now  unless  there 
Is  a  chance  to  get  a  home  loan  on  our  home  which  has  been  sold. 

Copy  of  my  bill  to  issue  an  additional  $1,250,000,000  in 
bonds  to  enable  the  Corporation  to  grant  additional  relief  to 
distressed  home  owners  follows.  You  will  note  that  the 
amount  requested  under  maximum  loans  of  $7,500  will  re- 
heve  thousands  more  than  under  the  old  provision  of  a 
maximum  loan  of  $14,000. 

A  bill  to  authorize  the  Home  Owners'  Loan  Corporation  to  Issue 
an  additional  11.250.000.000  of  bonds  to  enable  the  Corporation 
to  grant  additional  relief  to  distressed  home  owners 

Be  it  enacted,,  etc..  That  the  first  sentence  at  the  Home  Owners' 
Loan  Corporation  Act  of  1933,  section  4  (c).  as  amended  (relating 
to  the  aggr>;gate  amount  of  bonds  which  the  Home  Owners'  Loan 
Corporation  may  Issue) .  Ut  amended  by  striking  out  "  The  Corpora- 
tion U  auUiorlzed  to  issue  bonds  In  an  ag^egate  amount  not  to 
exceed  W.OOO.OOO.OOO  "  and  Inserting  In  lieu  thereof  "  The  Corpora- 
tion is  authorized  to  issue  bonds  In  an  aggregate  amount  not  to 
exceed  14.250,000.000." 

Section  (d)  (2)  of  the  Home  Owners'  Loan  Act  of  1933.  as 
amended.  Is  further  amended  by  striking  out  "  The  face  value  of 
the  bonds  so  exchanged  plus  accrued  Interest  tliereon  and  the 
cash  so  advanced  siiall  not  exceed  In  any  case  914.000.  or  80 
percent  of  the  value  of  the  real  estate  as  determined  by  an 
appraisal  made  by  the  CortKo-aUon.  whlcherer  Is  the  smaller  "  and 
Inserting  In  Ueu  thereof  "  The  face  value  of  the  bonds  so  ex- 
changed plus  accrued  Interest  thereon  and  the  cash  so  advanced 
shall  not  exceed  In  any  case  i7.500.  or  80  percent  of  the  value  of 
the  real  estate  as  determined  by  an  appraisal  made  by  the  Cor- 
poration, whichever  Is  the  smaller." 

Section  4  (k)  of  the  Home  Owncn*  Loan  Act  at  1B33.  as  amended. 
Is  further  amended  so  as  to  read  as  follows: 

"(k)  Tbe  Board  Is  authorized  to  make  such  bylaws,  rules,  and 
regtiiaUons  not  Inconsistent  with  the  prorUlotvs  of  this  act  as 
may  be  neoeasary  for  tbe  proper  conduct  at  the  affairs  at  the 
Corporation:  ProvideA.  That  no  such  bylaws,  rules,  and  regula- 
tions made  or  adopted  which  shall  be  Inconsistent  with  the 
provisions  of  this  act.  as  amended,  to  prevent  faredostire  and 
provide  ememtency  relief  from  foreclosure  and  for  the  refinancing 
of  borne  nxirtgageA.  and  which  wlU  prohibit  or  prevent  dlstreeaed 
home  owners  who  are  qualified  and  eligible  under  the  terms  of 
this  act.  as  amended,  from  obtaining  reflnazK:lng  ot  said  homi - 
mortgage  indebtedneea.  The  Oorporauon  Is  further  authorized  and 
directed  to  retire  and  cancel  the  bonds  and  stock  of  the  Corport.- 
tlon  as  rapidly  as  the  resources  of  the  Corporation  wUl  permit. 
Upon  the  retlrcn>ent  of  such  stock,  the  reasonable  value  thereof 
as  determined  by  the  Board  shall  be  paid  into  the  Treasury  of 
the  United  States  and  the  receipts  Issued  therefor  shall  be  cai,- 
celed.  The  Board  shall  proceed  to  liquidate  the  CorporaUon  when 
Its  purposes  have  been  accompllahed  and  shall  pay  any  surplus  i>r 
accumulated  funds  into  the  Treasury  of  the  United  States.  Ti^ 
CorporaUon  may  declare  and  pay  such  dividends  to  the  United 
States  lic  may  be  earned  and  as  In  the  Judgment  of  the  Boaid 
U  U  proper  for  the  Corporation  to  pay." 
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Section  4  (1)  of  the  Home  Owners'  Loan  Act  of  19SS.  as  amended,  \ 
Is  further  amended  to  read  as  foUows: 

"(1)  No  home  mortgage  or  other  obligation  or  lien  shall  be 
acquired  by  the  Corporation  under  subaeetion  (d).  and  no  cash 
advance  shall  be  made  under  stibeectlon  (f)  unless  the  appUcant 
was  In  Involuntary  default  on  June  13.  19S3.  in  the  payment  of 
either  principal  or  Interest  on  his  home  real  estate,  or  of  taxes 
the  nonpayment  of  which  constitutes  a  default  tmder  the  terms 
of  the  mortgage  on  his  real  estate,  and  is  found  by  the  Corpora- 
tion, at  the  time  his  application  la  considered  not  to  posse  sn  the 
abUlty  to  maintain  nor  liquidate  his  present  mortgage  Indebted- 
ness: Provided.  That  the  foregoing  llmlUtlon  shall  not  apply  in 
any  case  In  which  It  is  specifically  shown  to  the  satisfaction  of 
the  Corporation  that  a  default  after  June  13,  1933.  and  prlc»  to 
the  date  this  subsection  as  amended  takes  effect  was  due  to 
financial  losses,  economic  distress,  unemployment,  or  other  condi- 
tions beyond  the  control  of  the  appUcant.  In  which  the  home 
mortgage  or  other  Indebtedness  Is  held  by  any  InsUtutlon  in  the 
process  of  liquidation." 

DIS'TRICT  OF  COLTTICBIA  APPBOFSXATXON  BXU.,   1B3S 

Mr.  CANNON  of  Missouri,  from  the  Committee  on  Appro- 
priations, reported  the  bill  (H.  R.  3973:  Rcpt.  No.  7)  making 
appropriations  for  the  government  of  the  District  of  Colum- 
bia and  other  activities  chargeable  in  whole  or  in  part 
against  the  revenues  of  such  District,  for  the  fiscal  year 
ending  June  30,  1938,  and  for  other  purposes,  which  was 
read  a  first  and  second  time,  and,  with  the  accompanying 
report,  referred  to  the  Committee  <rf  the  Whole  House  on  the 
state  of  the  Union  and  ordered  printed- 

Mr.  DITTER  reserved  all  points  of  order  on  the  bill. 

ADDmONAL  APPROPSIAnOKS  FOR  FSDnAL  COlOffCinCATIOWS  COM- 
IdSSION,  THS  NATIONAL  ICKDIATION  BOSU),  AND  THS  SBCnitmCS 
AND  EXCHANGE  COMXISSZON.   1*38 

Mr.  BUCHANAN.  Mr.  Speaker,  I  call  up  the  resolution 
(H.  J.  Res.  88)  making  additinial  appropriations  for  the 
Federal  Communications  Commtsslop,  the  National  Media- 
tion Board,  and  the  Securities  and  Exchange  C(»nmlssion, 
for  the  fiscal  year  ending  June  30.  1935,  and  ask  unanimous 
consent  that  the  same  be  considerod  in  the  House  as  in 
Committee  of  the  Whole. 

The  SPEAKER.  Is  there  objectloQ  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  CELLER.  Reserving  the  right  to  object,  will  the 
gentleman  state  what  the  hill  is  about? 

Mr.  BUCHANAN.  The  bill  is  a  supplemental  appropria- 
tion bill  to  provide  for  the  Federal  Communications  Com- 
mission, the  Securities  and  Exchange  Commission,  and  the 
National  Mediation  Board  to  give  them  funds  so  that  they 
can  operate  for  the  balance  of  the  flsc^  year. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  TABER.  Mr.  Speaker.  I  leseivc  all  points  of  order 
on  the  House  joint  resolution. 

The  Clerk  read  as  fc^ows: 

Resolved,  etc..  That  the  following  sums  are  ^>pro|)rlated,  out  of 
any  money  in  the  Treasury  not  otherwise  appropriated,  for  the 
fiscal  year  ending  June  30,  1030.  for  the  purpoees  horeinafter 
enumerated,  namely: 

WTDMMAI.  COMinTNICATIOllS  OOKMIBBKUI 

For  aU  authorised  eqwndlturas  of  the  Federal  Communica- 
tions Commission  in  performing  the  duties  imposed  toy  the  Com- 
munications Act  of  1034.  approved  June  19,  1034  (48  Stat..  1064), 
the  Ship  Act,  approved  June  M.  1010.  ••  amended  (U.  8.  C,  title 
46,  sees.  434-487),  the  Intematiaoal  Bsdlotstagraidilc  Convention 
(45  Stat.,  pt.  a.  2700),  and  Kxecutlve  Order  No.  8513.  dated  Jtily  0. 
1921,  as  amended  by  Executive  Order  No.  0779,  dated  June  30, 
1934,  relating  to  applications  for  sabmarlne  cable  licensee,  includ- 
ing personal  eervloes,  contract  stsnogrsplxle  reporting  servloes. 
rental  of  quarters,  newqtapere,  periodicals,  referanee  books.  law 
books,  special  counsel  fees,  supikies  and  e(iulpm«nt,  IncJudlng  pur- 
chase and  exchange  of  Instnmaents,  whlcb  may  be  purchased  with- 
out regard  to  section  3700  of  ths  Revised  Statotss  (U.  8.  C  title 
41.  sec.  6)  when  the  aggregate  aaaount  involved  does  not  exceed 
•as.  Improvement  and  oaie  at  grounds  and  repairs  to  buildings. 
traveling  expenses,  irw-iiyung  eiqpenses  of  attendanos  at  meetings 
which  in  the  discretion  of  the  Commlsikm  are  neo— eery  for  the 
efficient  discharge  of  Its  reeponslbtHtles.  and  other 
expenses,  $480,000. 


MATSONaL 

For  all  printing  and  binding  for  the  National  MsdlatloD  Board. 

•  1.760.  

NATKUCAL  sinisnAD  ABJUSTiaarr  aosso 

For  authorized  expenditures  of  the  National  BaUroad  Adjust- 
ment Board,  in  performing  ths  duties  Imposed  toy  law,  including 


personal  servioee.  contract  stenographic  reporting  esrvloss,  soppUas 
and  equipment,  law  books  and  books  of  reference,  periodicals, 
traveling  expenses,  and  rent  of  quarters  outside  the  District 
of  Columbia,  •150.000. 

'  hixjuaiTia  Am  kxchancs  oomkxbbion 

For  all  authorized  exi>endltures  of  the  Securities  and  Sxchangs 
Commission  in  performing  the  duties  Impoeed  by  law  or  in  pur> 
sxiance  of  law  and  for  other  personal  aerrlces,  including  employ- 
ment of  experts  when  necessary;  contract  stenographic  reporting 
services;  supplies  and  equipment;  purchase  and  exchange  of  law 
books,  books  of  reference,  directories,  periodicals,  newspaper  and 
press  clippings;  travel  exi>ensea,  including  the  expense  of  attend- 
ance, when  specincally  authorised  by  the  Gomm lesion,  at  meet- 
ings concerned  with  the  work  of  the  Securities  and  Sxchangs 
Commission;  garage  rental;  foreign  postage;  mileage  and  witness 
fees;  rent  of  building  and  equipment  at  the  seat  of  government 
and  elsewhere;   and  other  necessary  expenses,  •836.000. 

For  all  printing  and  binding  for  the  Securities  and  Bxehangs 
Commission.  •ai.OOO. 

Mr.  BUCHANAN.  Mr.  Speako*.  a  short  explanation  of 
this  bill  should  be  sufficient.  The  activities  provided  for  in 
this  bill  were  created  during  the  last  session  of  this  Con- 
gress. The  Congress  never  appn^rlated  and  never  intended 
to  appropriate  sufficient  money  to  carry  them  through  this 
fiscal  year.  The  money  th^  did  provide  was  sufficient  to 
carry  them  until  this  Congress  met.  In  order  that  we  might 
go  Into  their  needs  and  necessities  and  make  a  proper  appro« 
priation  for  the  balance  of  the  fiscal  year.  So.  in  fact,  it  is 
not  a  deficiency,  but  a  supplemental  approprlati<m.  and 
Intended  to  be  so  by  the  Ccmgress. 

Now,  as  to  the  items,  the  Budget  sent  us  an  estimate  of 
$480,000  for  the  Federal  Communications  Commission.  It 
had  for  this  year  only  the  appropriation  made  for  the  old 
Federal  Radio  CommissiiHi.  The  act  of  Congress  last  year 
greatly  expanded  its  acUvlties.  and  prescribed  greater  duties 
for  it.  such  as  regulation  in  telephone,  telegraph,  and  cables, 
and  the  authority  to  fix  the  rates  on  those  utilities,  and 
evaluation  of  their  property;  also  to  prevent  discrimination 
and  to  prevent  refunds.  So  it  was  evident  that  the  old  ap- 
propriation for  the  Radio  Commission  alone  was  not  suffi- 
cient. Therefore  the  Budget  estimated  $480,000.  and  the 
committee  after  Investigation  allowed  that  amount. 

Mr.  SNELL.  Does  the  gentleman  care  to  yleM  for  a  ques- 
tion right  there? 

Mr.  BUCHANAN.    Yes,  I  yield. 

Mr.  SNELL.  As  I  undo^tand  the  gentleman's  statement, 
nothing  has  been  given  to  this  new  conunission  except  what 
had  been  appropriated  for  the  old  Radio  Commissioai? 

Mr.  BUCHANAN.  Correct.  In  other  words,  the  appro- 
priation for  the  old  Radio  Commission  had  passed  the  House 
when  we  passed  this  bill  creating  the  Federal  Communica- 
tions Commission. 

Mr.  SNELL.  And  with  the  additional  duties,  it  needs  the 
additional  money? 

Mr.  BUCHANAN.    Yes. 

Mr.  JENKINS  of  Ohio.  Will  the  gentleman  yield  for  a 
question? 

Mr.  BUCHANAN.    I  yield. 

Mr.  JENKINS  of  Ohio.  I  notice  in  the  last  two  sentences, 
on  page  2.  line  17,  this  language  is  used: 

Which,  in  the  discretion  of  the  CommlsBlOQ.  are  neoeessry  for  ths 
efflcient  discharge  of  its  re^xmsltoUitles,  and  other  necessary  ex- 
penses. •480,000, 

I  should  like  to  aA  the  gentleman  whether  it  has  been 
customary  heretofore  to  allow  sums  of  this  size  to  be  dis- 
tributed In  the  discretion  of  the  Commission? 

Mr.  BUCHANAN.  These  new  activities  added  to  it  are 
something  that  no  department  of  government  has  had  any 
experience  with  to  amount  to  anything.  Tlie  Commission 
would  be  compelled  to  hold  hearings  hi  various  parts  of  the 
country,  as  to  rates,  as  to  the  qiMstion  of  discrimination  in 
telephone  and  telegrajdi  cOTporations,  and  so  forth,  and  the 
Commission  is  charged  with  tiie  duty  to  fix  rates.  Therefore, 
this  traveling  expense  is  necessary  if  they  are  to  function 
properly  and  perform  what  we  desire  them  to  do.  Ihere  is 
nothing  new  or  unusual  about  that  language. 

Mr.  LANHAM.    Will  the  gentleman  yield? 

BCr.  BUCHANAN.    I  yield. 
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Mr.  LANHAM.  I  hare  no  objection  to  the  passage  of  thla 
resolution,  but  one  or  two  provisions  In  It  prompt  me  to 
predicate  an  inquiry  thereon.  There  are  provisions  in  this 
niea-sure  for  pruitin«  and  bmding  for  thei«  various  agencies 
Of  course,  that  is  all  right,  but  it  seems  to  me  that  attention 
should  be  called  to  the  fact  that  there  Ls  a  great  deal  of 
prlntinc  being  done,  perhaps  not  all  by  the  Government 
Printing  OfBce.  but  some  of  It  through  mimeograph  machines 
and  otherwise,  and  a  great  deal  of  expense  being  entailed 
from  the  standpomt  of  the  Government,  m  sending  out  pro- 
miscuously daily  reports,  codes,  and  other  things  of  these 
various  Government  agencies. 

Mr.  BUCHANAN      And  the  Comgiissionai.  Rccord. 

Mr  LANHAM  Well,  of  course,  the  Concikssiowal  Record 
serves  a  different  purpose,  but  these  various  reports  we  can 
get  upon  request,  when  we  wish  them,  tind  the  sending  of 
them  to  Members  of  Congress  and  broadcast  over  the  coun- 
try to  be  thrown  into  the  wastebasket  must  involve  con- 
siderable expense  from  the  standpioint  of  material,  of  the 
employees  in  making  these  printed  or  mimeographic  re- 
ports, and  also  from  the  standpoint  of  distribution  through 
the  mall.  It  seems  to  me  that  there  la  an  element  of  econ- 
omy that  might  well  be  observed  In  restricting  this  activity 
to  absolutely  necessary  distribution. 

The  SPEAKER.  The  time  of  the  gentleman  from  Texas 
(Mr    BtrcHAMAivl  has  expired. 

Mr  BUCHANAN  Mr  Speaker.  I  ask  unanimoas  consent 
to  speak  for  15  additional  minutes. 

The  SPEAKER      Without  objection  it  is  so  ordered 

There  was  no  objection. 

Mr.  LANHAM.  I  suppose  that  my  experience  Is  the  same 
as  the  experience  of  all  Members  of  Congress — that  we  re- 
ceive daily  a  great  many  of  these  reports  for  which  we  have 
no  need,  and  which  we  can  get  upon  retjuest.  It  seem.s  to 
me  that  this  matter  ought  to  be  brought  to  the  attention  of 
the  Committee  on  Appropriations  In  the  annual  supply  bills. 
upon  which  we  are  soon  to  pass.  In  order  that  there  may  be 
curtailment  of  unnecessary  expendltun;  In  this  regard. 
[Applause.  I 

Mr.  BUCHANAN.  No  doubt  the  gentleman  has  put  his 
ftnger  on  some  abuses  in  our  Government.  These  abuses, 
however,  apply  to  the  older  departments,  the  regular  estab- 
lished departments  of  the  Government  which  sometimes 
engage  in  unnecettsary  and  uncalled-for  propaganda.  I  am 
thorougiily  In  accord  with  any  effort  to  have  a  proper  in- 
vestigation made  and  the  evil  remedied  as  quickly  as  possible. 
In  this  hill,  however,  the  entire  amount  carried  Is  to  do 
neceasary  printing.  They  have  not  yet  reached  the  propa- 
ganda stage. 

Mr.  LANHAM.  May  I  say  to  my  coUeacxie.  Mr.  Speaker, 
that  I  have  not  predicated  my  inquiry  upon  the  provisions  of 
this  particular  bill.  I  recognize  the  oecesiilty  for  the  appro- 
priations made  here. 

Mr.  BACON.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BUCHANAN.     I  yield. 

Mr.  BACON.  As  I  understand  it.  these  supplemental  ap- 
propriations simply  permit  these  activities  to  be  carried  on 
upon  the  same  scale  as  they  will  be  carried  on  aifter  the  1st  of 
July.  In  accordance  with  the  Independent  offices  bill  recently 
passed  by  the  House. 

Mr.  BUCHANAN.  Mr.  Speaker,  the  gentleman's  state- 
ment is  very  nearly  correct.  The  deficiency  bill  now  before 
tiie  House  does  not  carry  quite  enough  funds  to  enable  them 
to  carry  on  upon  the  same  standard  they  will  be  u&ing  after 
the  beginning  of  the  next  fiscal  year  which  was  provided  for 
in  the  Independent  offices  appropriation  bill  passed  the  other 
day. 

Mr.  BACON.  And  the  appropriations  we  are  considering 
today  provide  simply  the  money  necessary  to  carry  on  these 
activities  to  the  1st  of  next  July. 

Mr.  BUCHANAN.  Correct.  The  next  item.  Mr.  Speaker. 
is  that  for  the  NaUonal  Railroad  Adjustment  Board.  The 
estimate  was  $150,000.    We  allowed  the  estimate. 

Just  a  few  words  of  cxpianation  regarding  this  Board.  It 
was  created  at  the  last  session  of  Coasress.  It  is  not  a  gov- 
ernmental board.     The  members  of  this  Board  are  not  em- 


ployees of  the  Federal  Government  They  consist  of  36  men. 
Eighr.*en  of  the  members  are  selected  by  the  railroad  <'ra- 
ployee  organizations  and  18  are  selected  by  the  railrcads 
themselves.  Their  duties  are  to  prevent  and  adjust  disputes 
growing  out  of  the  con.struction  of  labor  agreements  and  to 
settle  other  dispute.s  that  arLse  between  the  carriers  and  tiicir 
employees  before  they  reach  the  stage  of  a  strike. 

The  railroads  pay  the  .salaries  of  their  18  representat.ves 
and  the  brotherhoods  pay  the  salaries  of  their  18  representa- 
tives. The  total  amount  of  the  salaries  paid  by  these  organ- 
izations will  amount  to  between  $275,000  and  $280,000.  The 
bill  we  passed  last  session  creating  this  Board  provided  that 
the  Government  .should  furniiih  the  Board  with  its  staff  its 
rent  heat,  and  light.  This  appropriation  of  $150,000  v..  to 
comply  with  that  promi.se  triinslatcd  into  law  at  the  la.st 
se.s.sion  of  Congress  as  the  Government's  contribution  tow  ard 
the  prevention  of  these  inciu.-.lnal  disturbances  that  so  ne- 
times  cost  .so  much. 

Mr.  O'M.ALLEY.     Mr.  S;)€aker,  will  the  gentleman  yi<-ld? 

Mr    BUCH.\NAN.     I  yield. 

Mr.  OMALLEY.  Docs  the  gentleman  know  what  the 
Board  has  accomplished  thus  far?  Have  they  settled  any 
dispute? 

Mr.  BUCHANAN.  I  understand  50  Lr  60  grievances,  iier- 
haps  most  of  them  of  minor  importance,  have  been  adju-sied. 
I  call  attention  further.  Mr.  Chairman,  to  the  fact  that 
should  this  Board  become  deadlocked  on  any  question,  the 
Mediation  Board  selects  a  referee  to  break  the  deadlock,  iiid 
both  sides  m.ut  comply  with  the  settlement.  What  Ije.ter 
system  could  we  have  to  prevent  railroad  strikes  in  his 
country? 

Mr  B.\CON.  Mr.  Speaker,  will  the  gentleman  jrield  fcr  a 
further  question? 

Mr.  BUCHANAN.     I  yield. 

Mr.  BACON.  As  I  understand,  the  independent  ofBces 
appropriation  bill  carri»>d  $156  000  to  cover  the  activities  of 
this  Board  for  the  fiscal  year  l)egimiing  the  1st  of  next  J  ily. 

Mr.  BUCHANAN.     Yes. 

Mr,  BACON.  Then,  why  is  $150,000  needed  for  this  activ- 
ity from  now  until  the  1st  of  July,  a  period  of  only  6  montlis? 

Mr.  BUCHANAN.  Answering  the  gentleman.  Mr.  Speaker, 
I  may  say  this  Board  never  has  had  any  appropriaticm. 

Mr.  BACON.     How  much  are  they  in  debt? 

Mr.  BUCHANAN.  They  borrowed  $20,000  from  the  Medi- 
ation Board.  They  borrowed  $6,400  from  the  railroads.  On 
the  basis  of  their  credit  they  contracted  for  alwut  $17,000 
worth  of  furniture.  Also,  the  Board  Is  committed  for  rent. 
Therefore,  out  of  this  $150,000  they  have  already  obliga'^d 
over  $56,000.  It  ls  contemplated  they  will  hire  56  employ««s. 
Additional  furniture  mu.st  l>e  bought.  Furniture,  of  cou-se. 
is  not  a  recurring  item  to  come  out  of  the  appropriation  for 
next  year. 

Mr.  BACON.  The  gentleman  really  thinks  they  need  the 
full  $150,000  from  now  to  the  1st  of  next  July? 

Mr.  BUCHANAN.  I  certainly  do;  and  I  may  say  to  my 
colleague  that  this  $150  000  is  a  recognition  by  Congress  and 
a  contribution  by  this  Government  In  response  to  the  in- 
terest the  public  has  in  preserving  our  trans pwrtation  system 
in  operation  and  intact  at  all  times,  while  dealing  equitably 
in  every  instance  with  the  employees. 

The  other  item,  and  there  is  only  one,  is  that  for  the 
Securities  Exchange  Commission.  There  Is  no  use  gcing 
into  that.  It  was  discussed  here  fully  the  other  day.  The 
e.stimate  for  salaries  and  expenses  was  $975,000.  We  cut 
that  estimate  $150,000.  This  places  the  Commission  upon 
the  same  proportionate  basis  for  the  balance  of  this  fl?cal 
year  that  they  will  be  on  during  the  next  fiscal  year  ur  der 
the  appropriations  made  in  the  independent  offices  apjiro- 
priation  bill. 

Mr.  Speaker,  the  committee  has  gone  into  this  carefilly 
and  the  committee  believes  the  amounts  carried  in  this  ap- 
propriation bill  are  necessary  and  ought  to  Ije  passed. 

Mr.  TABER.  Mr.  Speaker,  the  first  item  in  the  bill,  the 
Federal  Communications  Commission,  calls  for  an  increase 
in  the  force  of  the  Commission  from  approximately  12 »  in 
the  main  office  In  the  District  of  Columbia  to  402 
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The  old  Radio  CommisslaQ  had  a  font  of  approKlxnately 
121.  The  new  CommiinicaUofM  Cnmmlwtinn  will  ham  a  force 
of  403.  Frankly.  I  previaualy  ftit.  hHubd.  the  Indepexulent 
offices  bill  was  on  the  floor,  that  this  was  too  large  an 
Increase.  I  believed  that  they  ought  to  be  able  to  get  along 
with  considerable  less,  and  I  offered  at  ttaat  time  an  amend- 
ment which  would  reduce  the  asvopriatkm  by  20  percent. 
Of  course,  that  amendment  waa  not  agreed  to.  I  feel  that 
this  one  could  undoubtedly  be  cut  20  percent,  and  it  would 
still  provide  fimds  permitting  this  Commission  to  function 
properly. 

It  is  a  new  activity,  and  they  are  going  into  the  rates 
and  the  capital  structure  of  the  telephone  and  telegrai^  com- 
panies In  this  country.  This  actiTlty.  in  my  optniflu,  could 
be  accomplished  entirely  with  leas  numey.  but  they  are  going 
along  with  it.  and  we  have  to  see  the  results  obtained  in 
years  to  come. 

The  second  activity,  that  of  the  Board  oi  Mediation,  I  do 
not  think  presented  sufOcient  Justification  to  cover  $150,000. 
I  think  undoubtedly  they  could  have  covered  all  of  their 
activity  with  $110,000.    However,  I  shall  not  offer  an  amend- 
ment, because  I  do  not  believe  that  we  would  succeed  in 
putting  across  such  an  amendment. 
Mr.  SNELL.    Will  the  gentleman  yield  for  a  question? 
Mr.  TABER.    I  yield  to  the  gentleman  from  New  York. 
Mr.  SNELL.    In  connection  with  the  liediatian  Board. 
what  new  and  additional  work  have  they  to  do  over  the  old 
Board?  5> 

Mr.  TABER.  They  have  a  lot  of  work  to  do  in  addition 
to  what  the  old  Board  did,  because  they  have  included  the 
36  members  of  the  Railroad  Adjustment  Board.  18  of  whom 
are  paid  by  the  railroads  and  18  of  whom  are  paid  by  the 
employees,  but  the  entire  clerical  and  stenograidilc  force,  as 
well  as  the  referees,  if  they  have  to  have  a  fifth  party  on  a 
board,  the  two  representing  each  side  not  being  able  to 
agree,  have  to  be  paid  by  the  Oovemment. 

Mr.   SNELL.    How  much  additional  cost  is  this  Board 
going  to  Involve  annually  over  the  old  Board? 
Mr.  TABER.    Oh.  probably  $175,000  to  $200,000. 
Mr.  SNELL.    What  was  the  total  cost  of  the  old  Board; 
docs  the  gentleman  remember? 

Mr.  TABER.    I  have  not  the  figure  here,  but  as  I  re- 
member it,  somewhere  around  $125,000. 
Mr.  SNELL.    This  ts  more  than  double? 
Mr.  TABER.    Oh.  yes;  there  is  no  question  about  that. 
Mr.  SNELL.     This  is  not  reducing  the  Oovemment  cost 
very  much? 

Mr.  TABER.    The  only  advantage  is  a  provision  in  the 
act,  which  could  have  been  put  in  the  (dd  act,  requiring 
the  Board  to  stay  in  session  imtfi  they  agree.     This  was 
probably  a  good  provision. 
Mr.  JENKINS  of  Ohio.    WUl  the  gentleman  yield? 
Mr.  TABER.    I  yield  to  the  gentleman  from  CXiio. 
Mr.  JENKINS  of  Ohio.    I  understood  there  were  some  divi- 
sions In  the  Board  of  Mediation  that  were  brand  new.  and  that 
these  have  been  operating  since  the  last  Congress  without 
having  any  appropriation  or  funds  available.    WUl  the  gen- 
tleman explain  Just  what  these  functions  are? 

Mr.  TABER.  Tes.  That  Is  the  National  Adjustment 
Board  which  I  Just  described.  There  are  18  rmflroad  repre- 
sentatives and  18  emidoyee  representatives  on  this  Board. 
These  people  have  been  paid  up  to  this  time,  and  they  win 
be  paid  in  the  future,  by  Vbt  railroads  and  by  the  em- 
ployees, but  their  expenses,  such  as  rent,  stenographic  and 
clerical  force,  and  the  expense  of  these  lefeiees  who  may 
be  caUed  in,  although  none  have  as  yet  been  called  in,  to 
act  as  arbiters  where  these  boards  that  are  set  op  of  two 
representing  each  side  cannot  agree,  are  paid  by  the 
Oovemment. 

(Here  the  gavel  fell.] 

Mr.  TABER.  Mr.  Speaker.  I  ask  imantmons  consent  to 
proceed  for  5  additional  minutes. 

The  SPEABZER.    Is  there  obJecti<m  to  the  request  of  the 
gentleman  from  New  York? 
There  was  no  objection. 


Mr.  TABER.  I  think  probably  $110,000  would  oofw  every- 
thing that  these  people  would  need;  however,  tt  is  a  new 
activity  and  they  will  have  to  work  out  their  own  record 

Hie  Securities  and  Exchange  Commission  is  practleally  a 
new  activity.   Thens  were  about  100  emidoyees  transferred  to 
it  from  the  Federal  Ttade  Commission.   They  are  building  up 
a  force  now  to  about  600.    You  cannot  tell  exactly,  because 
there  was  $150,000  cut  off  this  appropriation  and  approxi- 
mately $300,000  was  cut  off  the  estimate  which  called  for  658 
employees  sent  in  here  by  the  Budget  for  the  fiscal  year  1036 
in  the  Independent  offices  bllL    I  think  the  committee  did 
right  in  cutting  $150,000  off  the  appropriation  for  salaries 
and  expenses  here,  because  they  will  have  plenty  of  nuawy 
with  which  to  function.    The  activity  of  this  Commission 
which  ought  to  be  of  the  most  use  to  the  public  is  the  check- 
ing and  preventing  ci  the  peddling  of  securities  from  door  to 
door  by  agents  amongst  the  unsuspecting  people  of  this 
country.    That  is  where  the  greatest  abuse  has  been  found 
to  lie  and  where  tlie  people  are  being  swindled  the  most.    I 
hope  with  these  funds  they  will  be  able  to  come  in  here  and 
show  a  considerable  curtailment  In  the  operations  of  the 
swindlers  who  have  been  working  on  the  public  In  this  way. 
.Pranldir  all  of  tinjse  activities  represent  a  tranendous  In- 
crease Ih  boards,  commisslcms.  and  employees  in  the  civilian 
forces  of  the  Oovemment    The  increase  here  over  the  former 
operations  of  the  Trade  Commission  is  approximately  600 
percent.   The  activities  are  somewhat  enlaxiged,  but,  frankly. 
I  believe  after  they  get  organized  we  will  find  If  we  examine 
the  matter  closel}'  that  they  could  get  along  with  a  great 
deal  less.    I  believe  that  the  activities  of  the  Communications 
Commission  could  be  carried  on  with  a  great  deal  less. 

I  deplore  the  oontlnual  bringing  in  of  deficiencies.  We 
ought  to  better  accommodate  ourselves  to  original  appropria- 
tions in  the  regular  bills.  These  are.  of  course,  new  activi- 
ties, but  nevertheless  we  ought  to  get  to  the  point  where  we 
can  keep  these  things  down  and  not  be  everlasting^  increas- 
ing them. 

Mr.  FISH.  Mr.  Speaker.  I  offer  an  amendment,  irtiich  I 
send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Fbr:  On  page  2.  at  the  end  of  line  19,  add 
"Provided,  That  no  public  offlclal  receiving  pay  rrom  th«  Padatal 
Oovemment.  or  member  ot  his  or  her  immediate  family,  ahaU  r*oclv« 
any  pay  or  compenac^tlon  for  speaking  over  the  radio." 

Mr.  BUCHANAN.  Mr.  Speaker,  I  make  a  point  of  order 
against  the  amendment. 

The  SPEAKER.  The  gentleman  will  state  his  point  of 
order. 

Mr.  BUCHANAN.  I  make  the  point  of  order  it  is  not  ger- 
mane and  Is  legislation  an  an  appropriation  bilL 

Ihe  SPEAKER.  The  Chair  will  hear  the  gentleman  from 
New  York  on  Uie  point  of  ordes. 

Mr.  FISH.  Mr.  Speaker,  this  is  Just  a  llmitaticm  on  the 
expenditure  ol  the  money. 

The  SPEAKER.    The  gentleman  from  New  York  offers  an 

amendment,  which  reads  as  follows: 

Provided.  That  no  public  offlelal  receiving  pay  trcm  the  Federal 
Oovemment.  or  member  of  his  or  her  Immediate  temUy,  shall 
receive  any  pay  or  compensation  for  apeaking  over  the  radio. 

It  will  be  observed  that  this  amendment  applies  to  all  pub- 
lic officials  and  is  not  c<Kiflned  to  those  for  whom  this  KVro- 
jHlation  is  made.  The  Chair,  therefore,  sustains  the  point  of 
order  on  the  ground  it  is  not  germane. 

Mr.  BUCHANAN.  Mr.  l^^eaker,  I  move  the  previous  ques- 
tion on  the  resduticii. 

The  previous  question  was  ordered. 

The  Joint  resolution  was  ordered  to  be  engrossed  and  read 
a  third  time,  wwi  read  the  third  time,  and  passed,  and  a 
motion  to  reconsi<ier  wb  laid  on  the  table. 

DxsTaicT  o»  coivicBXA  APPtonxATmv  snx.  less 

Mr.  CANNON  ei  MlssourL  Mr.  Speaker,  I  move  that  the 
House  resolve  itself  into  the  Committee  of  the  Whole  BMise 
on  the  state  of  the  Union  for  the  consideration  of  the  UH 
(H.  R.  3973)  making  appropriations  for  the  government  of 
the  District  of  Columbia,  and  other  activities  aianeable  in 
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whole  or  in  part  M«inst  the  rerenuei  of  sudi  District  for 
the  flecal  year  ezMlli«  June  SO.  1936.  and  for  other  purpoaes; 
and  pendUv  that  I  should  like  to  arrange  for  tome  dlvlaion  of 
the  ti"**  in  general  debate.  What  arrangenient  can  be  made 
as  to  time,  may  I  ask  the  gentleman  from  Pennsylvania? 

Mr.  DITTKR.  Mr.  Speaker,  may  I  suggest  to  the  chair- 
man of  OUT  subcotnmittee  that  we  run  along  this  aftenxwn 
with  general  debate  and  defer  any  definite  agreement  as  to 
time  until  we  see  how  we  make  out  during  the  afternoon? 

Mr.  CANNON  of  MiaaotMl.  Then.  Mr.  Speaker,  pending 
that  motion.  I  ask  unanimous  consent  that  the  time  for  gen- 
eral debate  this  aftenuxm  be  equally  divided  and  controlled, 
one-half  by  myself  and  one-half  by  the  gentleman  from 
Pennsylvania. 

Mr.  DITTER.    That  is  agreeable  to  me. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  H.  R.  3973,  the  District  of  Columbia 
appropriation  bill,  with  Mr.  Gaxnrwooo  in  the  chair. 

Mr.  CANNON  of  MissourL  Mr.  Chairman.  I  ask  unani- 
mous joasent  that  the  first  reading  of  the  bill  be  dispensed 
with. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  CANNOtN  of  Mlasourl.  Mr.  Chairman.  I  yield  30  min- 
utes to  the  gentleman  from  Texas  [Mr.  Blamtov]. 

Mr.  BLANTON.  Mr.  CSialrman.  before  I  dlacuas  the  pro- 
rlBkXM  of  the  bill.  I  want  to  mention  a  widespread  propa- 
ganda now  mislead  tng  people  of  the  United  States. 

I  refer  to  the  Tbwnsend  pension  plan.  I  am  in  favor  of  a 
reasonable,  sane,  old-age  pension.  I  want  to  see  a  proper 
old-age  pension  bill  passed,  one  that  will  care  for  the  aged, 
who  are  unable  to  work,  who  are  dependent  and  have  no 
Income  and  no  one  to  take  care  of  them — a  reasonable  pen- 
sion bill  that  would  pay  them  at  least  $20  a  month  and  as 
much  as  $36  a  month  to  a  man  and  his  wife.  That  is  about 
the  figure  heretofore  reoognlaed  as  Just  by  this  Oovemment 

I  want  to  see  that  kind  of  a  bill  passed  In  this  session  of 
Congress,  initiated  and  passed  by  the  Representatives  of  the 
people  who  have  more  Intereat  tn  our  constituents  back  home 
than  any  Dr.  Townsend  you  can  find  between  Maine  and 
Cahfomia. 

Who  is  Dr.  Townsend  that  he  should  have  more  Interest 
in  the  people  of  the  United  States  than  you  chosen  Repre- 
sentatives of  those  people?  Is  Dr.  Townsend  interested  in 
aged  people  or  in  what  he  gets  out  of  th<>m?  At  a  later  date 
I  will  fumi&h  you  some  interesting  facts  on  this  subject. 

I  have  some  documents  here  that  I  want  to  put  In  the 
Rxcoao  in  connection  with  my  remarks,  both  now  and  later. 
•o,  Mr.  Chairman.  I  ask  unanimous  consent  to  extend  my 
remarks  and  put  in  certain  excerpts  to  which  I  shall  refer. 

The  CHAIRMAN.  The  gentleman  from  Texas  asks  unani- 
mous oonaent  to  rerlae  and  extend  his  remarks  and  Include 
therein  certain  excerpts.    Is  there  objection? 

There  was  no  objection. 

Mr.  BLANTON.  X  have  some  very  Intareetlnc  disclosures 
wfalcii  I  have  raeelved  from  Dr.  Townsend's  California  ofBce. 
which  shows  that  his  hurtnew  Is  in  thrlTtng  ootxiltlon  flnan- 
dally. 

rowitsBM*  aacsim  last  ocroani  stss.mo 

I  quote  from  a  letter  netiwml  from  Tovnsend's  ofBee  last 
October,  the  letterhead  havlnc  at  the  top  "  Old  Age  Revolv- 
ing Penflkna,  Ltd.".  and  "  The  Tta^wnaeod  Plan  *.  there  being 
printed  on  it  "  P.  B.  Townsend.  M.  D..  Founder  and  Presi- 
dent "  and  "  R.  B.  dwnenta.  Secretary  and  Treasurer  ".  and 
dated  from  "  Loq«  Beach.  Calif..  14t  American  Avenue.  Oc- 
tober 1ft.  ItS4  ".  and  addresaed  to  me  at  AhUene.  Tex^  the 
foUofWing  admissione  signed  by  Dr.  Townsend's  secretary, 
to  wtt: 


wliich   turn   being   ar- 
UkRMjgbout  Um  NaUon.  Um  onty  iJ^wv^rtH  of  mamben  is 


tbat   Umj    purchaM   a   booklet   at   28   centa,    glTing    a   co3ipl«t« 
analyslA  of  the  plan. 

It  may  be  of  Interest  to  you  to  know  that  ««  have  seven  J  mil- 
lion clgiuitiiree  on  our  petitions  and  thla  la  not  omitting  yoiir  ovm 
good  State  of  Texas. 

If.  as  Stated  by  Dr.  Townsend's  oflice,  on  October  15  1934, 
he  had  "  se\'eral  million  members  "  and  the  only  demand  he 
made  on  them  was  to  require  that  they  pay  him  25  cents 
each  for  a  pamphlet.  It  is  a  mere  matter  of  calculat  on  to 
find  out  what  are  his  receipts.  When  I  pinned  one  if  his 
employees  down  as  to  what  was  meant  by  "  several  mi  lion  " 
he  said  it  meant  over  3.000,000  Well.  3.000.000  members  at 
25  cents  each  amounts  to  $750,000  that  Dr.  Townsend  re- 
ceived from  them  up  to  October  15,  1934.  And  he  must  have 
received  quite  a  sum  from  them  since  that  date. 

The  WashlnRton  pre.ss  reports  that  Dr.  Town.send.  with 
his  staff,  are  quartered  at  the  Amba.ssador  Hotel.  It  is  the 
aged  poor  of  the  United  States  who  are  paying  his  hotel 
bills. 

I  have  some  very  InterestinR  data  sent  me  by  one  ('f  Dr. 
Townsend's  former  employees  In  California,  telling  ibout 
the  use  of  these  funds  by  Dr.  Townsend,  and  at  the  proper 
time  I  wtU  place  the  contents  of  this  employee's  evi.lenre 
before  my  colleagues. 

Dr.  Townsend  says  that  his  plan  Is  for  the  Oovemment 
to  pay  1200  per  month  to  every  person  in  the  United  States 
over  80  years  of  age,  and  he  claims  that  there  are  only 
8,000.000  such  persons.  Taking  his  own  figures,  that  vould 
mean  that  our  Government  would  have  to  raise  for  this 
Item  alone  the  stupendous  sum  of  $1,600,000,000  each  month, 
or  the  aggregate  of  $19,200,000,000  per  year  for  civilian 
pensions. 

Why,  for  the  last  fiscal  year  the  total  revenues  of  the 
Government  amounted  to  only  $3,700,000,000.  yet  for  old- 
age  pensions  alone  Dr.  Townsend  would  pay  out  each  year 
$15,500,000,000  more  than  the  entire  revenues  of  the  <3ov- 
emment  amounted  to  during  the  last  fiscal  year. 

I  quote  the  following  frotn  the  Wsishington  Poe;  of 
Sunday.  January  13.  1935: 

TAJI  tZVKJirTTXS  AT  PXAK  I.KVKL  IN   UNITXD  8TATKS  HI8TOBT 

Government  tax  collM^tlona.  aside  from  thoae  on  Lncomef.  are 
running  at  tbe  hlgh«"«t  levola  In  history. 

Miscellaneous  Internal  revenue,  which  comprises  such  tax^n  as 
beer  and  Uquor.  gasuUne,  "  nuisance  levies "',  and  tobacco,  run- 
ning at  the  rate  of  Sl.710.000.000  annually,  are  accountinij  lur 
nearly  a  half  of  the  Government's  total  revenues  of  apj  roxl- 
mately  $3. 7(X)  000,000  annually 

With  our  total  revenue.s  amounting  to  only  $3,700,003,000 
per  annum.  Dr.  TowiLsend  would  have  this  Governmeni  pay 
out  each  year  $19,200,000,000  in  old-age  pensions  alone. 
Where  would  the  Government  get  the  money?  How  vould 
the  Government  get  the  money? 

Dr.  Townsend  is  short  in  his  estimate  of  cost.  Just  iis  he 
would  be  short  in  raising  the  money.  Our  expert  actuaries 
and  census  authorities  say  that  to  pay  $200  per  monii  to 
every  person  in  the  United  States  over  60  years  ol  age 
would  require  at  least  $24,000,000,000. 

The  Associated  Press  last  Monday  stated  that  the  Amer- 
ican Magazine  would  carry  a  statement  by  Prances  Pe:  kins, 
Secretary  of  LAbor.  denouncing  the  Townsend  plan  a;  un- 
sound, stating  it  would  cost  $2,000,000,000  per  month,  or 
$24,000,000,000  per  year,  and  that  Its  supporters  are  u.terly 
reckless  in  their  figures.  Yet.  as  I  do.  Secretary  Pirkins 
favors  a  sane,  old-age  pension. 

In  the  Washington  Post  last  Sunday,  January  13.  1935. 
respecting  what  Dr.  Townsend's  plan  would  cost  the  District 
of  Coliunbia  alone,  appeared  the  following: 

aMMTTaL  ooar  to  canrai.  Taxpsraaa  nauaa>  ax  sioa.oee.oeo 

Lusk.  who  Is  secretary  ot  the  WaahU^ton  Tazpaycn  Pro<ectlTe 
Association,  said  the  Tovnaend  plan  would  coat  the  taxpayers 
of  Washington  more  than  •104.000.000  a  year. 

-  In  other  words  ".  he  said.  "  the  total  outlay  will  be  three 
ttmaa  Um  preaent  cost  of  the  District  govamment  and  approxi- 
mately 35  percent  of  all  the  money  mad*  by  evary  Tr»»n  «om&a. 
and  child  In  Washington. 

In  order  to  pay  $200  per  month  to  every  person  in  the 
United  States  over  60  years  of  age.  ''^^g^ing  the  Oovemment 
$24,000,000,000  a  year,  you  would  have  to  place  our  entire 
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Membership  of  435  Congressmen  on  the  Ways  and  Means 
Committee  and  let  them  sit  24  hours  a  day.  Ses  days  in 
the  year,  to  devise  evoy  scheme  known  to  tax  experts  in 
order  to  raise  taxes  sufficient  to  pay  even  balf  of  this 
$24,000,000,000  a  year. 

Dr.  Townsend  says  he  is  going  to  raise  it  by  a  sales  tax. 
You  are  not  going  to  let  that  burdm  be  put  upon  the 
shoulders  of  the  people.     (Applause.] 

You  remember  the  Canadian  trip  of  Mr.  Hearst,  where 
they  had  plenty  to  eat  and  plenty  to  drink,  with  plenty 
of  entertainment  along  from  Broadway.  aU  fhnanowd  in  ef- 
forts to  have  a  sales  tax  put  upon  the  baeks  of  the  people. 
You  did  not  sUnd  for  it.  We  killed  it  by  a  tremendous 
vote  here  In  this  House.  Remember  how  our  colteaguft, 
LaOuardla,  helped  us  in  that  fight? 

Mrs.  KAHN.    He  Is  standing  for  it  now. 

Mr.  BLANTON.  Mr.  LaGuardia  helped  Bob  Doughton 
when  he  led  the  fight  against  such  a  tax  on  this  floor.  And 
we  killed  the  sales  tax,  and  that  fl^t  helped  to  make 
LaGuardia  mayor  of  New  York. 

Mrs.  KAHN.    He  Is  putting  one  on  now. 

Mr.  BLANTON.  That  was  put  onto  him  by  bis  advisers. 
You  know  some  advisers  of  men  in  authori^  do  much  to 
ruin  them.  It  was  the  advisers  of  Woodrow  Wilson  who 
caused  his  premature  death.  It  was  advisen  of  Harding 
who  ruined  him.    They  have  ruined  many  men. 

I  am  advising  my  constituents  that  the  Townsend  plan  is 
nothing  in  the  world  but  bunk,  pure  and  simple,  for  them 
not  to  let  him  get  any  of  their  money. 

Now,  I  want  to  mention  anothwr  mibject.  Are  we  going 
to  be  able  to  spend  our  way  back  into  prosperity  by  voting 
and  spending  billions  of  dollars  for  our  unborn  porterity  to 
finance  and  pay  hereafter?  Are  we  going  to  bring  back 
normalcy  in  Indiistry,  tn  business,  tn  that  way?  I  am  going 
to  say  some  things  now  that  I  dont  believe  another  man  in 
this  House  will  say.  I  am  going  to  tell  you  what  I  think. 
Some  of  you  may  think  as  I  do,  but  you  wont  taUc  as  I  do. 
If  we  would  repeal  that  foolish  law  that  Congress  passed 
that  took  from  the  courts  d  the  United  States  the  power  of 
injunction  to  stop  violations  of  law.  to  stop  murder,  to  stop 
the  destruction  of  property,  when  labor  unions  are  destroy* 
ing  and  murdering,  and  if  we  would  provide  safe  means  for 
all  labor  to  work  under,  provide  proper  mvlronment.  pro- 
vide, if  you  please,  a  proper  wage  scale,  a  scale  that  would 
permit  living  under  the  American  standard  of  living,  and 
then  if  we  woujd  write  on  every  signboard  in  the  United 
States  that  from  now  on  the  head  of  every  business  enter- 
prise in  the  United  States  is  going  to  be  permitted  to  nm 
his  own  business,  according  to  law,  and  that  if  he  wants  to 
work  men  who  are  not  union  men  be  has  the  ili^t  to  do  it 
if  they  want  to  work  for  him.  and  that  no  organization  in 
the  world  has  a  right  to  force  his  wmkers  against  their  will 
to  unionize.  If  we  would  do  these  things,  we  would  restore 
business  in  the  United  States,  and  if  Europe  too^  would  wake 
up  and  adopt  that  policy,  we  would  restore  business  in  the 
whole  world,  because  business  will  not  be  restored  to  uonnalcj 
as  long  as  you  have  some  outsider  running  it    [Applause.] 

Some  of  you  think  you  cannot  make  that  kind  of  a  speech 
and  come  back  here,  but  you  can.  I  have  been  making  that 
kind  of  a  speech  for  18  years.  My  district  is  as  thoroughly 
organized  as  any  other  district  in  the  United  States,  from 
the  union  standpoint,  but  most  of  the  union  men  I  repre- 
sent are  thinking  men,  they  are  men  of  intelligence,  they 
believe  that  a  worker  has  the  tisibt  to  jdn  a  union,  or  not 
to  Join,  Just  as  he  pleasas.  And  they  do  not  Uks  taking 
orders  from  others.  Note  the  foUovlng  that  appeared  in 
this  morning's  Washington  Post: 


ran.  TO  arav  mix's  LmoiaaxKm 
BosTOH,  January  15. — ^Th«  plaaa  and  tsan  9t  BouthbrldgB  worken 
and  merchants  today  failed  to  save  the  jota  of  1,100  flmployeaa  <a 
the  HamUton  Woolen  Oe..  CHM-flfth  ot  the  oommualtys  employ- 
able populaUon.  as  stockhoklen  ot  Vbm  oorporatloa  o'varwhrtmingly 
voted  for  UqxildaUon.  30,580  to  SIS. 

"  These  people  will  bo  thrown  upon  the  watld  halpiwi  aa  battaa  ", 
George  W.  Qrant,  raalda&t  ot  SouthbrUlg*  and  ■toektaolder,  as- 
serted tearfxilly.    Alter  aedarlxig  that  the  oaaunam^  bad  been 


buUt  "  in  great  mcaaure  by  the  onnpany  **  and  that  adjaoent 
towna,  with  an  aggregate  population  of  from  40,000  to  50.000. 
would  be  affected.  Grant  begged  tot  further  coaslderatlon. 

He  declared  that  after  "  mining  "  with  the  workers,  he  knew 
B5  percent  would  retxim  if  not  Influenced  by  "  outside  organlaera, 
who  would  sacriflce  Southbrldge  or  even  Beaton,  to  obtain  their 
own  ends." 

Note  that  95  percent  of  these  1.100  employees  wanted  to 
work  on,  and  that  It  was  outside  organizers  who  prevented 
them  and  caused  the  plant  to  close.  Thus  1,100  Americans 
are  kept  from  working  and  from  earning  an  honest  living 
for  their  families  because  outside  organizers  interfered  with 
their  business,  and  interfered  with  the  busings  of  this  plant, 
and  closed  the  plant  up.  That  is  the  secret  of  all  of  our 
trouble;  that  is  wliat  has  stagnated  business;  that  is  what  is 
keeping  us  in  a  depression;  and  we  will  be  in  a  depression 
imtll  we  stop  tlMise  outside  organizers  from  meddUng  in 
other  people's  biisiness. 

Here  is  our  colleague  frcun  New  York  [Mr.  Bloom].  Sol  is 
a  contractor.  He  hires  men  to  lay  brick.  Suppose  there  are 
five  bricklayers  Sol  emplayn  and  all  but  one  of  them  can  lay 
1,200  bricks  a  day,  and  they  like  to  lay  1,200  bricks  per  day. 
and  get  paid  for  it,  but  the  fifth  man  can  lay  only  600  bricks 
per  day,  and  the  union  will  not  allow  them  to  lay  more  than 
600  bricks.  The  four  men  are  thus  handicapped  by  the  one 
who  can  lay  only  600  bricks  a  day.  Sol  puts  them  to  work  on 
a  wall.  They  begin  to  lay  the  bricks,  and  the  slow  man  holds 
back  the  other  four.  They  are  all  paid  the  same  wage.  S(A 
is  not  permitted  to  pay  one  oi  them  more  Uum  he  pasrs  the 
others.  That  is  the  ssrston  that  is  in  vogue  all  over  the 
United  States.  You  cannot  pay  a  man  a  premium  for  doing 
extra  work. 

The  whole  business  structure  of  the  world  is  based  on  com- 
petition. The  man  who  can  conduct  the  best  btodness  and 
give  the  people  the  most  for  the  least  money  is  the  man 
who  has  heretofori5  succeeded  In  business,  but  now  every- 
thing is  standardized,  with  minimum  production,  minimum 
hours,  maximum  pay,  on  a  basis  where  all  of  the  workmen 
are  equal,  regardless  of  their  iHtJwess,  their  skill,  and  their 
aMlity  to  perform.  You  will  never  get  back  to  normalcy 
under  that  sort  of  system. 

Mr.  smoviCH.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLANTON.     Yes. 

Mr.  smoviCH.  Does  my  distinguished  friend  realise  that 
for  the  past  100  years  every  liberal  and  progressive  measure 
which  has  emancipated  labor  has  been  forced  by  labor  upon 
capital,  and  that  capital  has  never  volimtarily  given  of 
itself? 

Mr.  BLANTON.  Do  you  know  that  when  I  practiced  law. 
and  fought  in  courthouses  for  men's  rights,  I  have  always 
represented  the  under  man.  the  little  man  as  against  the 
big  one? 

I  have  never,  represented  a  monopolistic  corporation.  Z 
have  represented  iJie  individual.  I  know  what  their  prob- 
lems are.  I  have  worked  all  my  life.  It  does  not  hurt  me 
to  work  16  hours  ci  day,  and  yet  we  have  a  proposition  right 
here  in  the  committee  of  our  good  friend  from  Massa- 
chusetts [Mr.  CoinncxT]  to  fix  a  30-hour  week  in  industry 
all  over  the  country.  That  is  what  is  stifling  the  country. 
That  is  what  is  siifiing  the  world.  You  have  got  4.000,000 
men  organized  to  the  teeth.  Before  you  can  go  into  a  pri- 
mary all  of  their  various  organisations  make  yon  sign  a 
questionnaire  pledging  yourself  as  to  what  you  win  do  when 
Congress  meete.  if  you  are  elected.  If  you  do  not  pledga 
them,  you  do  not  get  the  i4>proval  of  the  union  leadcfs  hers 
In  Washington. 

You  are  put  on  their  Macklist,  unless  you  give  ttiem  a 
himdred-percent  obedience.  You  catinot  obey  them  like  BUI 
Upshaw  used  to  do.  obey  them  99  times  and  disobey  ttmn 
once.  Itiey  wiU  txum  against  you  and  beat  yon,  unless  yoa 
obey  them  100  percent. 

Mr.  SIROVICIL  How  about  the  Natimud  Iteowmiy 
Leagiw? 

Mr.  BLANTON.  CHi.  I  do  not  know  any  more  about  that 
than  the  gentleman  does.  [Applause  and  laughter.]  Hie 
Itetional  Econom.7  League  is  nothing  to  me:  neither  it  nor 
any  other  league  lias  any  control  over  me.   On  this  floor  and 


r't 


■cm 


■■'■  >»  ■'. 


508 


CONGRESSIONAL  RECORD— HOUSE 


January  16 


ui 


il 


!i 


Hi 


1x1  Cancresi  X  think  and  cpeak  my  own  lancuase  and  my 
own  thoughts.    I  am  not  guided  bf  any  of  them. 

Let  me  quote  you  a  news  Mem  from  the  Washington  Her- 
ald ol  January  7,  1935: 

TTinoifB    WILL    WB4IW    TnTOSOAlTaiD    BtimH 

A  campalfrn  of  h&rm«(nent  admittedly  designed  to  drtTe  non- 
ttnion  bakery  trucka  off  the  itreete  and  ualcnlae  the  entire  baking 
industry  here  will  be  undertaken  today  by  the  two  baken  union 
locals. 

CaiTytn«  tnstmrtkms  to  trail  all  delivery  trucks  at  the  Barker 
Bakery.  Ine  .  and  Sunrise  Bakery.  Inc..  both  nonunion.  19  carloads 
of  union  OMn  wUl  assemble  at  Oeorgla  Avenue  and  W  Street  NW. 
This  form  of  picketing  was  evolved  at  nieetLags  last  week  ot 
Uoeal  Ko.  118  and  Salesman  Union  No   S3. 

Unloo  leaders  notified  the  police  departnvmt  of  their  plans  and 
Inspector  of  Detectives  Prank  8.  W.  Burke  cautioned  all  precinct 
cumxnanders  to  watoh  carefully  for  violence  or  outbreaks. 

The  above  Is  occurrlnc  In  the  Capital  of  the  United  States 
Government.  Those  19  carloads  of  union  men  could  destroy 
property,  murder,  and  malm,  and  not  a  court  In  the  land 
could  enjoin  them,  because  this  Congress  has  passed  a  law, 
at  union  labor's  command,  to  take  the  power  of  Injunction 
away  from  the  courts  respecting  union-labor  troubles. 

Mr.  BOILEAU.     Will  the  genUeman  yield? 

Mr.  BLANTON.     I  yield. 

Mr.  BOILEAU.  Does  the  gentleman  bellcTe  that  the  ad- 
ministration's National  Recorery  Act  has  been  a  failure? 

Mr.  BL.\NTON.  There  are  many  things  I  do  not  like  about 
It.  Down  at  Moran.  Tex.,  there  was  a  splendid  young  fellow 
named  Marcus  H.  Ward,  who  built  up  a  nice  little  bu.sine.ss 
selling  some  plumbing  equipment  and  some  farm  equip- 
ment. He  died  m  1933  and  his  widow  had  to  take  charge  of 
hi-s  business  and  carry  on.  Respecting  the  several  conmiodi- 
tioti  in  her  litUe  store,  they  all  come  under  a  different  code, 
and  these  code  authorities  come  there  regularly  and  collect 
from  her  on  different  commodities  before  she  Is  allowed  to 
sell  them. 

She  was  controlled  by  one  code  authority  on  the  few  plumb- 
ing articles  she  sold  and  had  to  pay  them  an  assessment. 
Then  she  was  controlled  by  another  code  authority  on  the 
few  farm  articles  she  sold  and  had  to  pay  them  an  assess- 
ment.   Here  is  the  receipt  for  what  she  paid  them : 


wo.  Sll 

OCTOBB  17,  1934. 
Received  from  Marcus  H.  Ward.  Moran.  Tex,  45.     It  Is  agreed 
that  thU  payment  will  be  deducted  from  the  regular  assessment 
which  wUl  be  made  under  the  terms  of  the  approved  budget  of 
the  divlaiooal  code  authority. 

DvrtMJOMu.  Coac  Auruoarrr  roa  rum  Pi.vMmLS9  Con- 

TaAcmtTJ  DmaioH  or  thb  CowsTmucnow  Imdubtet. 

B.    O.    BUZLTAMAM, 

XfeiU  of  the  Stmtm  Kxeeutfv. 

And.  Mr.  Chairman.  I  want  erery  colleague  In  this  House 
to  now  read  the  v<olumlnous  rules  and  regulations  which  this 
code  authority,  respecting  the  retail  farm -equipment  trade 
only  and  regarding  a  small  business  embracing  only  a  few 
occasional  sales,  served  on  this  widow  and  to  which  she  was 
forced  to  comply  In  order  to  keep  from  being  prosecuted  to 
wit: 

CKNTtAi.  Com  AvTHoarrr.  Rnrui.  Fajuf -B^trirMKirr  Teaos  (Wssxiajf 

DrvwoH) ,  400  W«ST  Maocbon  arExrr.  CmcAeo.  Iix. 

Aothorlaed  by  the  National  Recovery  AdmlnlstraUon 

OmClAi    AOSHlBltSMT   MVtlKJM 
.^      ^ OCTOHM   IS,   1934 

IX)    MarctH  H.  Ward.  Moran.  Tta. 

Code  in  foroe:  In  cooformlty  with  the  provtetans  ot  the  Retail 
farm  Equipment  Code.  aU  legal  requlremenU  having  been  met.  you 
are  hereby  notified  that  the  code  Is  In  full  effect  and  that  authority 
has  been  tsaaed  to  the  retaU  farm-equipment  trade,  through  its 
central  code  authority,  to  administer  and  enforce  this  code  Prom 
now  on  thu  trade  has  the  right  to  govern  Itscif .  subject  to  Oovem- 
raent  supervtaton  as  provided  In  the  code,  which  Is  the  law  of  our 
ladustry. 

.r,*.'r"i^""'  !y***°!?*L'^  ■****••  ®y  "»•  •««»c--tty  contained  In 
^}^  ^^r^^  C.  of  the  oode  approval  by  the  President  and 
AdmlnLntrator  January  6.  1934,  and  amendment  1.  approved  June 
7.  1934.  and  of  the  basu  of  aaseaament  and  budget  of  necesaary  ex- 
pcnsee  approved  by  the  Administrator  July  2,  1894.  you.  as  a  farm- 
equipment  dealer,  are  hereby  notified  of  your  legal  assessment  for 
your  1^^  of  the  expanses  Uicident  to  the  preparation,  administra- 
tion, and  enforcement  of  the  code  on  the  follewlng  approved  basis - 
^JUaZJ'^^  M^eaement  approved  July  1.  1984:  One-tenth  of  i 
pwoant  (dMOmal  Xorm  jOOI)  on  yoar  rateu  aalw  volume  at  farm 


equipment,  using  as  a  base  for  this  year  your  retail  sales  volume 
for  1033. 

(NoTB. — This  form,  by  order  of  the  Administrator.  July  2    1934, 
supersedes  the  old  basis  announced  earlier  to  the  trade  of  110  for 
'  the  first  $35,000  sales  volume  and  $5  for  each  succeeding  $25.  XM  or 
nrnjor  fraction  thereof  i 

What  1833  volume  covers:  In  estimating  your  1033  volune  u<^ 
only  that  part  of  your  sales  volume  as  described  In  artUle  II, 
section  A.  of  the  oode.  which  reads  as  follows: 

"  Retail  (sales)  of  all  equipment  and  repair  parts  for  the  cipera- 
tlon.  upkeep,  and  development  of  the  farm.  Including  raising, 
harvesting,  and  storing  of  crops,  dairying,  stock  and  poultry  raising, 
or  any  other  agrlcxiltural  pursuit." 

Instructions:  On  the  above  basis  fill  out  the  following  form  In 
duplicate.  Mail  the  original  to  this  offlce.  PUe  the  duplicate  for 
your  protection.  Pay  by  check,  money  order,  or  cash.  Make  checks 
payable  to  David  K    Darrah,  executive  manager. 

Pill  out  this  volunte  form:  I/'we  hereby  certify  that  to  the  best  of 
my  our  knowledge,  my  our  retail  sales  volume  of  farm  equipment 
for  1933  as  described  In  the  code  was  • . 

Pill  out  this  assessment  form :  My  'our  assessment  on  the  above 
volume  for  1B33.  at  the  authorlaed  rate  of  one-tenth  of  1  percent, 
is  •- . 

Receipt  for  payment:  It  Is  understood  that  when  my  assessment 
Is  received  by  tlie  central  code  authority,  western  division,  formal 
receipt  for  It  will  be  sent  to  me. 

Sign  here:    Plrm  name .     Individual  signing  

.     TlUe .     Street  — .     City .     County . 

State . 

Dealer  classification:  Check  claswlflcatlon  under  which  you 
operate. 

Full  Une  service. Nonservlce.     Implement 

and  hardware.     Automotive.        -  General  store. 

CODE  ASSESSMENT  UCHTS  AND  aEQUUItMaNTS  ISSUED  BT  THE  CtNTHAL 
I  COOr  ACTHOaiTT,  RKTAIL  FAXM-EXJUIPKENT  TX.\OE  (WE.STERN  DIVI- 
l         aiOM'  .   JCUT    1B34 

Unrler    the   administration   orders   for   mandatory   a.«essment    as 
provided  Ui  amendment  1  of  the  code,  the  following  statement  a 
!  made  for  your  gulclancf  and  protection: 

1  The  bxideet  for  the  western  division  for  all  code  costs  of  prepa- 
I  ration,  administration,  and  enforcement   In  the  S3  States  in   this 

divlaion  has  been  submitted  to  the  Administration  and  approved 
July  2,  1034.     Oopy  of  budget  may  be  secured  from  this  office. 

2  The  basia  or  rate  of  assessment  has  been  submitted  to  the 
Administrator,  and  approved  July  2.  1934,  as  Just  and  equitable  for 
this  trade 

5.  Payment  of  assessment  must  be  made  within  30  days  from 
date  assessment  notice  Is  received.  Failure  to  pay  within  30  days, 
no  notice  of  protest  as  specified  In  para^aph  4  having  been  ftletl. 
becomes  a  code  violation  for  you,  punishable  as  such,  and  legal 
action  for  ooUectlon  can  be  started  and  carried  through. 

4.  You  have  the  right  of  proteet  within  16  days  from  date 
asseesment  Is  received  on  the  grounds  of  (1)  the  basis  of  assess- 
ment Is  unjiist  as  applied  to  you;  (2)  the  basis  of  assessment  Is 
not  being  followad  by  this  office;  (3>  you  are  already  contributing 
to  another  oode  embracing  your  principal  line  of  business;  or  (4) 
any  other  valid  reason. 

S-  You  pay  code  assessment  only  for  "  that  part  of  your  trade 
which  embraces  your  principal  line  of  business^  subject  to  such 
exceptlona  as  N.  R.  A.  may  provide." 

cxcamoN  i.  HASDWAaa  aicd  ncpLncxirr  DSALzas 

By  agreement  between  the  central  code  authority,  retail  farm 
equipment  trade,  the  National  Recovery  Administration,  and  the 
board  of  governors  of  the  retail  hardware  trade,  the  following 
assessment  rule  for  1934  shall  govern  aasesaments  for  hardware  and 
Implement  dealers  only 

"Any  retail  hardware  dealer  whose  sales  of  farm  equipment  for 
1933  exceeded  a  total  of  S2.500  shall  pay  the  minimum  assessment 
presented  by  the  oode  authority  of  the  retail  farm-equipment  trade." 
The  words  **  minimum  assessment  "  means  the  exact  amount  llg- 
ured  on  your  retail  sales  at  the  rate  of  one-tenth  of  1  percent, 

6.  Your  statement  on  page  1  of  your  1883  sales  volume  and  total 
aaseasnient  wiU  be  accepted  as  correct  unless  evidence  to  the  con- 
trary develops  In  such  a  case  the  central  code  authority  rei>ervea 
the  right  to  check  your  books  for  the  correctness  of  your  sales 
figures. 

DAvm  X.  Danuf. 

Sxecutii*  Manager. 

BASIC    FACTS   COVXaiNO   APPLITATIOH,    AOMnriSTBATION,   AND    COMPLXANCS 
or  THE   BWr.MI.   rAEM   •QtrmCKNT  CDDB    BSTTXO   BT    THE   CTNTRAL   CODE 

auTBoaiTT,  WESTxaw  orviaioM.  auguvt  ts.  isa4 

The  code  U  law:  The  oode  la  now  the  law  of  the  retail  farm- 
equipment  trade  under  the  National  Recovery  Act.  It  was  written 
by  your  legally  elected  central  code  authority,  composed  exclusively 
of  farm -equipment  dealers,  elected  at  your  Government's  sufttjestlon 
by  the  Farm  Equipment  Dealers'  Trade  AssoclaUons.  representing 
a  preponderance  of  the  retail  farm-equipment  trade.  Your  Gov- 
ernment acted  as  an  advisor  to  protect  the  rights  ot  the  public. 

The  oode  has  been  approved  by  the  President  of  the  United 
States  and  by  the  National  Recovery  Administrator,  and  ordered 
Into  operaUon  as  the  law  of  our  trade.  It  Is  now  In  the  hands 
of  the  Implement  dealers  of  the  UnltMl  States  of  America  for 
adminlstraUon  and  enforcement,  making  It  posElble  for  this  trade 
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of  ours  to  govern  Itaelf.  and  beoama  of  fiealoff  snili'M  to  agricul- 
ture and  more  profitable  for  you  thraugh  tlia  ailinlnatlan  or  con- 
trol of  vicious  trade  practlcaa.  which  hav*  mad*  your  business 
unprofitable. 

Who  comes  under  the  code?  Kvsry  iwCallfaiiuaqu^MBsat  dealer 
Is  liable  under  all  provlatons  of  tb*  oode.  By  ordar  at  the  Ad- 
ministrator June  20.  1034,  and  sgain  conflnned  and  explained  by 
the  Administrator's  statement  on  August  6,  1084.  it  was  ruled 
that —  _ 

1.  Retail  farm-equipmetit  dealers  •>«  not  angaged  In  strictly 
local  business. 

2.  Such  dealers  are  engaged  m  business  oorerlng  a  wide  field 
In  the  country  surrounding  the  towns  in  whlcta  they  operate. 

3.  Such  dealers  are  visually  ia  competition  with  <tesisrs  located 
In  other  towns  for  their  eonsvunar  trade. 

4.  Therefore,  all  retail  farm-equipment  dealers,  regardless  of  the 
size  of  the  town  in  which  they  <^;)erate  or  siae  of  their  retail  sales 
volume,  are  subject  to  all  provlalaiis  of  the  retail  fann-equlinnent 
code,  including  all  aaseasment,  wage  and  labor,  and  fair-practice 
provisions. 

(Note.— By  this  ruling  retail  farm-equipment  dealers  in  towns  of 
less  than  2,500  populatlOD  are  not  exempted  from  any  of  the 
provisions  of  the  code.) 

Who  pays  assessments?  AU  retail  farm-equipment  dealers  are 
liable  for  assessment  and  are  governed  by  the  above  Administra- 
tor's orders.  Failure  to  pay  within  80  days  Is  a  oode  Titration. 
punishable  as  such.  (See  p.  2  of  your  assessment  form  tor  ex- 
planation, limitations,  and  right  of  appeal.) 

What  is  the  code?  The  code  is  a  law  under  the  N.  R.  A.,  making 
a  legal  statement,  approved  by  the  President  and  the  Adminis- 
trator, of — 

1.  A  plan  for  trade  eelf -government  by  farm-equipment  dealers 
like  yourself. 

2.  A  statement  of  approved  trade  practices  for  you  to  follow,  with 
a  method  of  protecting  and  perpetuating  them. 

3.  A  statement  of  the  most  vldoiu  evUs  for  you  to  avoid,  with 
a  method  for  controlling  or  eliminating  them. 

4.  A  plan  for  administering,  enforcing,  and  financing  the  code, 
in  which  you  have  a  share. 

5.  A  method  for  changing  or  ameitding  the  code  to  solve  new 
problems,  for  your  protection  and  the  advancement  of  the  trade. 

8,  FuU  protection  for  the  consumer.  f«  labor,  and  for  the  general 
public  whom  you  serve. 

Official  copy  of  the  code  will  be  mailed  to  you  upen  request. 
Study  It  carefully.    It  is  your  trade  law  for  your  protection. 

How  is  code  administered  by  the  trade?  With  the  i^iproval  of 
the  Administrator,  a  complete  administration  and  enforcement 
organization  of  Implement  dealers  la  being  set  up  by  your  code 
authority  In  all  States  composed  of: 

1,  Regional  boards  of  Implement  dealers. 

a.  One  for  the  East. 

b.  One  of  the  Middle  States. 

c.  One  for  the  Pacific  area. 

2,  Regional  or  State  committees. 

a.  One  for  each  State  or  trade  territory.  All  oomposed  of  Im- 
plement dealers. 

3,  Local  committees. 

a.  One  for  each  local  trade  territory,  composed  of  one  or  more 
counties.  There  are  over  400  of  these  oommlttees,  all  composed 
of  Implement  dealers. 

These  boards  and  committees  have  authority  and  Jurisdiction 
for  administration  and  enforcement  m  their  req;>ective  territories. 
Any  cases  of  vlolaUon  wmch  these  boards  and  committees  are 
unable  to  settle  may  be  passed  on  br  them  to  the  R.  R.  A.  for 
trial  In  coxirts  of  law.  lliese  courts  hare  the  power  to  fix  pen- 
alty, Including  fines  and  Imprisocunent.  If  the  ease  in  question 
so  warrants  It. 

How  wiu  complaints  be  made?  Regular  legal  complaints  forms 
will  be  furnished  you  from  this  oOoe  or  by  any  of  the  above  com- 
mittees or  by  the  secretary  of  your  Implement  dealers'  association. 
Your  name  as  complainant  will  b«  bdd  in  oonfUtenee. 

How  are  violaUons  handled?  A  complete  manual  for  procedure 
for  handling  complaints  has  been  wrftten.  with  the  approval  of 
the  Administrator,  outlining  «xa^  steps  to  be  taken  and  the 
authority  delegated  to  the  above  boards  and  ecmmlttses.  Copies 
of  this  manual  will  be  available  for  you  at  this  oOloe  or  from  any 
farm-equipment  association  secretary  or  from  any  of  the  above 
compliance  boards  or  c<Mnmltteee  covering  yoar  territory. 

Who  should  Doake  compIamtsT  The  cods  applies  to  all  dealers. 
Its  enforcement  on  all  dealers  nukes  It  eflectlTe  and  protecU  you 
In  your  efforts  to  live  up  to  Its  reqnlrementa.  You  are  mjured; 
your  trade  Is  demorallasd;  the  entire  tudusUy  suffers,  when  a 
dealer  Is  allowed  to  vlolaU  the  oode  wlttMOt  being  ealled  to  account. 
Enforcement  of  this  code  is  now  m  the  hands  of  all  Implement 
dealers.  You  should  consider  it  your  duty  to  youradf  and  tta» 
trade  to  lay  the  facts  of  provable  violations  before  your  local  com- 
pliance committee. 

How  can  concllUtlons  bs  ocmducted?  The  best  and  most  con- 
structive permanent  improvement  under  oar  oode  wlllcome 
through  conference  and  conciliation  when  dealers  meet  together 
to  discuss  their  problems  and  agree  on  workableplans  under  the 
code.  Most  violations  will  be  thmugh  Ignoranes  of  the 
the  code.  E>ealerB  who  have  violated  the  oode  oao.  to 
be  instructed  at  such  meetings  and  tbelr  loysl  cooperation  r^selved. 

Who  wUl  levy  assessments?    All  sssesnnents  must  be  levied  by 
the   central   code   authoitty  at  this  oAoe.     Ho 
source  will  be  authorized. 
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Who  gets  the  Blue  Eagle?  Only  dealers  who  pay  their  amssa- 
ment  and  against  whom  formal  violations  have  not  besn  proved 
will  receive  a  Blue  Bagle.  The  Blue  Bagle  Is  the  pn^jierty  of  tbe 
Government.  It  will  be  removed  in  ail  cases  of  proven  viblatkm. 
Your  Blue  Eagle  will  be  mailed  from  this  offlce  when  your  aaeess- 
ment  Is  paid. 

How  will  I  figure  overhead  costs?  Under  the  oode  retail  sales 
price  is  wholesale  Invoice,  plus  freight,  plus  overhead.  To  protect 
yourself  you  must  know  your  own  indlTldual  overhead  sales  costs. 
Overhead  must  be  figured  on  a  uniform  basis  tor  all  <toalers.  As 
required  in  the  code  and  with  the  approval  of  the  Administrator. 
we  have  prepared  for  you  a  uniform  cost-aecotintlng  system  oov- 
ering  all  items  that  must  be  covered  In  your  cost.  This  plan  will 
be  printed  as  soon  as  approved  by  the  Administrator  and  furnished 
you  from  this  offlce  or  from  the  above  lx>ards  or  oommltteea  In 
the  meantime,  where  the  manufacttirers'  list  price  ts  lower  than 
your  individual  overhead,  plus  Invoice  price,  plus  transporta- 
tion costs,  you  may  use  it  as  your  retail  price. 

How  will  I  get  code  information?  The  regular  trade  press  has 
been  named  official  medium  for  code  infoiimatlon.  The  latest  code 
riilings.  Interpretations,  etc.  appear  in  each  issue.  Tou  should  keep 
a  file  of  one  good  trade  paper  for  your  own  Infca-matlon  and  pro- 
tection. 

What  place  is  there  for  local  dealers'  group  meetings?  Xjocal 
club  or  group  meetings  of  dealers  at  regular  intervals  Is  the  very 
heart  of  code  work.  Under  ttie  code  administration  and  com- 
pliance set-up  provision  has  been  made  for  such  local  meettngs. 
The  secretaries  of  your  State  implement  dealers'  associations  have 
already  held  hundreds  of  such  meetings.  Tou  should  attend  theee 
meetings  and  tovite  your  competitors  to  attend  with  you.  It  is 
yoiu*  Job  to  iteep  yourself  posted. 

Where  do  Implement  trade  associations  fit  in?  The  Oovemment 
recognized  the  fact  that  the  implement  dealers'  associations  to 
the  eastern  and  the  national  federations  represented  a  pr^xmder- 
ant  number  of  all  implement  dealers  and  ttimed  over  to  tbem  the 
preparation  of  the  code  and  the  setting  up  of  the  central  code  au- 
thority. These  associations,  through  their  memtwrs,  have  given 
much  time  to  this  work.  The  central  code  authority  delegated 
to  tlie  associations  authority  to  organize  the  fltuU  administration 
and  enforcement  set-ups  for  all  States,  under  the  plan  approved 
by  the  Government,  and  thus  avo.'ded  setting  up  an  organisation 
of  scores  of  field  secretaries  at  prohibitive  expenss.  They  are 
doing  this  work  in  splendid  shape.  In  addition,  theee  trade  asso- 
ciations have  become  clearing  houses  for  all  code  information  to 
a  helpful  and  constructive  way. 

It  is  the  policy  of  the  central  code  authority  to  work  as  much 
as  possible  through  Implement  trade  associations  that  the  benefits 
under  the  code  may  he  preserved  for  the  trade  during  the  years 
to  come.  Kvery  implement  dealer  should  be  a  member  of  his 
trade  association,  and  Joto  to  its  work  under  the  code,  for  the 
good  of  the  trade  and  for  his  own  benefit.  We  are  building  for 
tomorrow,  not  just  for  today. 

David  X.  DauLaR, 
Executive  Manager. 

And  respecting  her  few  Items  of  plumbing  equipment, 
there  was  another  voluminous  set  of  rules  and  regulations 
served  on  her  from  the  Plumbing  Code  Authority,  and  she 
was  assessed  and  had  to  pay  another  fee  to  than,  and  her 
life  is  harassed  by  them. 

In  my  old  home  town  of  Abilene,  Tex.,  there  is  an  enterpris- 
ing American  named  "  Spencer  "  who  is  in  the  oil  business  and 
running  a  little  gasoline  plant.  He  works  a  number  of  men 
under  him.  He  does  not  produce  the  kind  of  gasoline  that 
the  Standard  and  other  big  companies  produce.  He  manu- 
factures a  gasoline  of  a  lower  grade  that  he  sells  to  farmers 
for  their  tractors  smd  others;  a  gasoline  that  he  must  sell 
at  a  much  cheaper  price  than  these  standard  gasc^ines.  The 
authorities  wr(^  him  and  told  him  he  could  not  sell  that 
gasoline  at  all  unless  he  sells  it  at  the  same  price  tbe  Standard 
Oil  Co.  sells  its  gasoline. 

When  he  Is  busy  in  the  morning  one  of  ttieae  little  alilrt- 
tail  Federal  agents  from  Washington  will  come  down  there 
and  walk  into  his  place  of  business  and  say.  "  I  am  a  Federal 
Inspector.  Get  your  books  out  here.  I  want  to  see  what 
you  have  been  doing."  They  tell  him  they  are  going  to  bring 
him  up  before  the  authorities  for  underselling  tbe  big  com- 
panies, and  the  first  thing  you  know  he  will  get  tired  of  that 
^deral  agent  interference  and  he  will  go  out  of  business. 
And  then  all  oi  those  men  working  for  him  are  put  out  of 
jobs. 

Remember  the  news  item  this  morning  about  tbe  plai^ 
cloeing  near  Boston  and  1,100  men  losing  their  jobs  because 
some  outside  organisers  interfered  witli  other"  people's 
tHiiyiTiiM^  No  business  man  is  going  to  Invest  bis  time  and 
money  in  a  business  that  he  cannot  run  hlmselX.  He  does 
not  want  some  outsider  rtinnlng  his  business. 
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Tboat  atockbolden  vot«d  io  r)  out  of  busiiiess.  Why? 
•niey  w»nt«d  the  rttht  to  run  their  own  business  In  this 
country. 

Ut.  OlIALLEY.    Win  the  gentleautn  yield? 

Mr.  BLANTON.     I  yield. 

Ut.  OKALLEY.  Does  the  gentleman  think  th&t  stock- 
holders should  have  that  power  of  Ufe  and  death  over  the 
hveUhood  of  workers? 

Mr.  BLANTON.  Oh.  I  expected  that.  That  is  the  kind 
of  sharpsbootlzic  that  any  num  has  to  stand  for  If  he  makea 
the  speech  I  am  making.  The  gentleman  must  not  have 
been  here  when  I  becan  my  remarks. 

Mr.  OICALLEY.     I  was  rlfht  here. 

Mr.  BLANTON.    I  began  by  saying  that  this  Confess 
should  provide  proper  laws  to  insure  safe  environment,  safe 
and  proper  equipment,  and  for  a  standard  wace  that  wlD 
pernilt  the  American  standard  of  living,  and  that  win  insure 
the  employees,  in  whom  I  am  Just  as  much  Interested  as  j 
the  gentifcman  is.  to  be  protected.    I  have  got  Just  as  many 
of  ttifsii  in  my  diatriet  as  the  gentkaum  has  in  his  district,  i 
and  every  one  of  them  votes  down  there,  and  I  have  to  ran  { 
the  gantlet  every  time.    I  go  down  there  with  a  blacklist  i 
from  the  unkm  leaders  In  Washington,  but  the  workers  in  | 
my  district  reelect  me  every  time.     [Applause  and  laughter.  1  I 

Ut.   OT^ALLEY.    Does   not   the   N.   R.   A  do  what   the  I 
gentleman  is  proposing  should  be  done  by  Congress,  or  is  it 
not  supposed  to  do  that? 

Mr.  BLANTON.  I  want  to  say  that  we  must  stop  this 
Federal  agent  Interference  with  our  people  back  home. 
[Applause.] 

Mr.  KELLER.    What  does  the  gentleman  mean  by  that? 

Mr.  BLANTON.  There  is  another  sharpshooter  who  prob- 
ably has  signed  their  questionnaires.  He  says,  "  Oh.  yes;  I 
will  vote  for  it."  (Applause  and  laughter.]  I  will  Ruarantee 
that  he  has  answered  "  Yes  "  on  every  questionnaire  they 
have  sent  him  before  the  primary.     [Applause  and  laughter.] 

A  little  Federal  narcotic  inspector  came  into  my  home 
dty  and  went  to  the  office  of  a  splendid  doctor,  a  high- 
cdass  citlaen.  who  had  the  confidence  of  every  person  who 
knew  him.    This  little  agent  said  to  Dr.  Glenn: 

I  am  a  FedenU  narcotic  liupector.     Oet  your  booka  out  ber«. 

And  when  Dr.  Olenn  said: 

I  mm  busy  light  now  and  b«««  pattrnU  waiting. 

This  agent  replied: 

Tliat  makaa  no  dlif»rwH)e:  I  want  to  aee  th«m  now  I>et  your 
pattonta  watt.     I   ripraatnt  th«  Oovanuneiit  up   tn   WaahlngtcD. 

Oet  your   books  cut   here. 

Be  examined  the  booics  and  aakl: 

I  And  that  OB  a  eartatn  data  joa 
eaOoa  for  Mra.  CMaan. 
Taa:  taat'a  ay  wtfa. 

"Hie  agent  Mdd: 

Wall.  r>u  praaeribad  too  much. 

And  Dr.  Olenn  replied: 

Oh. 
moofa 

■Ibla. 


avarpraaertbad  eortaln  aar- 


hut    my    artta    la   on    har   daathbad.    with   no    ehanoa    to 
I  am  trying  to  maka  bar  last  daya  aa  paaoeTul  aa  poa- 
I  am  trylnf  to  atop  that  tarrtbla  pain  aha  aulTera. 


And  thlB  ateot  arrogantly  aald: 
It  makaa  no  dttfefaiiea;  I  hava  got  to 


fsport  you. 


Ttien  Dr.  Olenn  telephoned  me  and  I  told  him  to  bring  the 
narcotic  agent  down  to  my  office.  When  the  narcotle  agent 
found  I  was  going  to  report  hlra  be  tried  In  every  possible 
way  to  make  me  believe  that  he  had  not  tnmltcd  Dr.  Olenn. 

Any  doctor  in  the  Uhlted  SUtea  who  willfully  vlolatefl  the 
sarcotlc  laws  ought  to  be  sent  to  the  penitentiary,  bat  a  high- 
class  doctor  who  prescribee  narcotics  to  atop  the  pahi  of  a 
sufTering  woman,  dying,  ought  not  to  have  some  little  agent 
tnsoiUng  him  and  reflecting  on  his  duoiMJter  and  standing. 

I  am  getting  tired  of  seeing  the  rights  of  American  clttMos 
ti-ampled  upon  by  little  Federal  agents  from  Washington, 
and  I  hope  that  our  great  Prealdent  In  the  White  House  will 
lake  steps  to  stop  it 


Mr.  Chairman,  it  is  an  unpleasant  ta^  to  provide  appro- 
priations for  the  District  of  Columbia.  There  ts  a  continual 
growing  clamor  each  year  for  more  money.  If  the  Budget 
Bureau,  winch  is  the  flnanctai  agent  of  the  President,  were 
to  approve  all  of  the  estimates,  enlarged  each  year.  re<juested 
by  the  numerous  departments  of  the  District  government, 
the  Washington  people  would  be  overburdened  with  unbear- 
able taxes,  unless  the  United  States  Oovemment  furnished  a 
great  part  of  the  civic  expenses  for  the  people  here,  as  it  did 
for  so  many  years  in  times  gone  by. 

The  District  Commissioners  annually  prepare  and  present 
to  the  President  s  Budget  their  estimates  for  increased  appro- 
priatiozis.  With  skillful  auditors  and  experienced  advocates 
they  present  their  Justifications.  The  Budget  patiently  hears 
them.  The  Budget  annually  grants  them  a  million  or  more 
increases.  But  they  are  never  satisfied.  They  immediately 
prepare  a  campaign  to  wage  before  the  House  Appropriations 
Committee.  The  five  daily  newspapers  of  Washington  im- 
mediately begin  to  fire  their  big  guns.  Specially  prepared 
articles  at  times  covering  several  columns  appear  each  day. 
reminding  Congress  that  Washington  people  cannot  vote, 
hence,  therefore,  they  should  not  pay  the  taxes  citizens  in  the 
States  pay.  and  that  the  Government  should  grant  them  all 
of  the  money  they  seek  out  of  the  TreasiUT- 

Of  course,  they  never  mention  the  fact  that  this  10  miles 
square  was  specially  set  apart  for  the  use  of  this  Government, 
as  the  seat  of  government  for  the  United  States  of  America. 
They  do  not  mention  that  it  was  our  wise  forefathers  who 
saw  fit  to  provide  that  people  who  saw  fit  to  reside  tn  the  seat 
and  Kovernment.  and  acquire  property  here,  and  engage  in 
business  pursuits  here,  and  enrich  themselves  by  selling  to, 
renting  to.  and  dealing  with  Government  officials  and  a  hun- 
dred thousand  Government  employees,  should  not  vote,  un- 
less they  qualified  m  some  State.  This  same  restriction  was 
placed  upon  12.000  Army  officers  and  117,000  enlisted  men  in 
our  Army.  Yet  they  are  taxed  and  pay  their  own  civic 
expenses. 

Just  as  soon  as  members  of  the  committee  having  the  Dis- 
trict bill  in  charge  reach  Washington  they  are  besieged  by 
reporters  from  the  five  Wa.shington  newspapers  asking  for  a 
declaration  of  intentions  regarding  all  cuts  the  Budget  mitiht 
make  respecting  various  estimates.  If  committeemen  ap- 
prove, they  are  statesmen  and  fine  fellows.  If  they  disap- 
prove, they  are  attacked,  and  ridiculed,  and  belittled,  and 
denounced,  and  misquoted,  and  misrepresented. 

They  lead  the  good  citizens  of  Wsishlngton  to  believe  that 
such  members  are  unfriendly  toward  them,  and  have  malice 
against  them,  and  seek  to  injure  them,  when  Just  the  con- 
trary ts  true,  and  such  members  are  earnestly  and  shicerely 
trying  to  do  their  duty,  and  for  their  right  arm  would  not 
treat  the  people  of  Washington  unju^ly. 

Such  misrepresentation  of  members  of  the  committee  by 
Washington  newspapers  causes  Washington  people  unjustly 
to  dislike  said  committeemen,  and  incites  some  people  to 
threaten  such  members  and  to  become  their  enemies,  when 
there  is  no  reason  or  excuse  whatever  for  such  a  situation. 

Just  as  soon  as  it  is  leamed  that  the  Appropriations  Com- 
mittee has  refused  to  grant  the  amounts  rcq[ueated  by  the 
Commissioners,  then  resort  is  had  to'  some  Members  of  Con- 
gress not  on  the  committee.  The  Public  Utilities  will  appeal 
to  some  friend  in  Congress  and  request  that  he  will  lead  a 
flght  and  offer  amendments  from  the  floor  to  increase  appro- 
priations. The  school  authorities  will  look  up  some  special 
friend  to  aonoe  special  officer  or  teacher  and  persuade  him  to 
make  a  floor  fight  to  Increase  different  items.  The  pohce  de- 
partment will  urge  some  close  friend  in  Congress  to  lead  their 
fight  on  the  fioor  and  try  for  them  to  secvire  increases  de- 
manded. TtM  fire  departn^ent  will  have  some  friend  to  wage 
a  battle  in  the  House  for  increases  they  demand.  In  many 
caaes  the  Members  thus  appealed  to  will  know  nothing  about 
the  facts  or  Justifications,  and  nothing  about  the  hearings  or 
the  patient  consideration  given  by  the  committee  to  such 
matters.  And  a  new  burden  is  placed  upon  the  members  of 
■kid  committee  to  resist  such  r^ti^iAMghu  made  from  the  floor. 
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After  the  Rouse  passes  the  bill,  and  as  ■oon  as  tt  reaches 
the  Senate,  the  fight  shifts  over  to  that  side  of  the  Capitol. 
The  Washington  newspapers  begin  immediately  to  praise  the 
Senators  who  will  handle  the  bill  there.  They  will  be  eulo- 
gized daily.  Confident  predictions  wlU  be  made  that  they 
will  grant  back  every  cut  the  President's  Budget  made  and 
will  allow  every  cut  made  by  the  House  of  Representatives. 
And  usually  all  such  cuts  are  restored  in  the  Senate,  with 
practically  no  debate,  and  then  to  preserve  the  Budget  acti<»i 
and  to  preserve  the  wiU  of  the  Hmise  the  House  conferees 
must  carry  on  their  shoulders  the  burden  of  inristlng  on  sup- 
porting the  financial  policy  of  the  President. 

Mr.  MOTT.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLANTON.  After  I  have  dlsctiaaed  this  bill  I  shall  be 
glad  to  yield. 

If  you  will  look  on  page  26  of  the  hearings  you  will  find 
that  for  1905  the  appropriations  for  the  District  of  Columbia 
were  $9,665,785;  for  1910  they  had  grown  to  $10,528,291;  for 
1915  they  had  increased  to  $12,322^9;  for  1920  to  $16,329,- 
521 :  for  1925  to  $27,682,067;  while  for  1930  they  had  increased 
to  $44,540,115;  but  for  1934  we  decreased  the  appropriations 
to  $33,073,334.  but  for  the  present  fiscal  year  of  1935  Congress 
appropriated  $36,584,677. 

This  1936  bill  appropriates  the  sum  of  $39308,404.  and  to 
carry  out  the  recommendation  of  the  President's  Budget  the 
Federal  contribution  Is  $5,700,000. 

Mr.  TABER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLANTON.    I  yield. 

Mr.  TABER.    Is  not  that  contribution  altogether  too  big? 

Mr.  BLANTON.  I  do  not  believe  we  should  contribute  any- 
thing. I  will  leave  it  to  the  gentleman  to  answer,  and  I  will 
accept  whatever  the  gentleman  has  to  say  about  It. 

Mr.  TABER.  It  is  $5,700,000.  It  seems  to  me  It  Is  alt(«ether 
out  of  line  with  the  lowest  tax  rate  In  the  United  States. 

Mr.  BLANTON.  I  agree  with  my  friend.  I  think  the  gen- 
tleman has  sound  ideas  on  everything  except  political  matters. 
[Laughter.] 

No  man  in  this  Nation  loves  his  Capital  more  than  I  do. 
I  am  proud  of  it.  I  take  great  pride  in  showing  It  to  my 
constituents  when  tliey  come  here.  It  is  their  CapitaL  I 
have  had  a  small  part  in  building  It  up  durixtg  the  last  20 
years.  I  am  proud  of  its  1,200  paito;  I  am  proud  of  its  mag- 
nificent buildings;  I  am  proud  of  aU  of  it  But  it  is  a  10-mile 
square  which  was  set  apart  by  this  Oovemment  for  the  trans- 
action of  the  Government's  business.  Our  forefathers  saw  fit 
to  provide  by  law  that  the  people  who  live  here  cannot  vote 
unless  they  aline  t>^*'TnM>if  with  State  organisations.  Our 
forefathers  had  the  right  to  do  that  Tlie  pe<H>te  who  came 
here  poor  but  who  now  are  influeatial  and  rich  because  of 
the  governmental  plants  here,  knew  that  i^en  they  moved 
to  Washington.  They  knew  that  when  they  fixed  their  dMnl- 
cile  here  and  they  came  here  with  their  eyes  open.  They 
knew  what  the  law  was;  they  knew  they  oould  not  yote.  They 
knew  this  was  the  seat  of  government 

For  years  and  years  In  the  matter  of  paving.  In  the  matter 
of  street  improvement.  In  the  matter  of  the  seirer  system,  the 
water  system,  all  the  bridges.  Uke  the  maUon-doUar  Con- 
necUcut  Avenue  Bridge,  the  hospitals,  the  schools,  everything 
here  was  paid  for  half  by  your  coostttuents  and  half  by 
Washington,  50-50.  nie  Oovemment  paid  half  of  it  for  a 
while  and  then  they  established  a  60-40  basis.  When  I  first 
came  to  Washington  the  tax  rate  was  90  cents  on  $100.  It 
was  raised  then  to  $1J0  on  the  $100;  then  tt  got  to  $1.20; 
then  it  got  to  $130;  and  then  $1.70.  iMt  year  the  rate  was 
$1.50  on  the  hundred. 

All  Ubraries  owned  by  IndlvUtuals  are  tax  exempt 
Whether  your  family  library  is  worth  $100  or  $100,000.  it  is 
exempt  from  taxaUon.  In  addition  to  your  library,  there  is 
$1,000  worth  of  household  furnishings  exempt  from  taxation 
in  Washington. 

Prior  to  2  years  ago  I  could  name  you  pleoe  of  property 
after  piece  of  property  in  Washington  that  was  not  assessed 
at  50  percent  of  what  it  would  sell  for.  M  percent  of  what 
the  man  would  take  f  orit  or  50  percent  of  what  he  gave  for 
it    Of  course,  some  of  the  property  was  SMrwed  high,  but 


on  the  other  hand,  lots  of  it  was  not  assessed  for  more  than 
50  percent  of  its  actual  value.  Every  time  this  Oovemment 
seeks  to  take  a  piece  of  property  the  Washington  people  sit 
as  a  Jury  to  assess  damages.  And  we  have  cases  where  they 
made  the  Government  pay  500  percent  above  its  assessed 
value. 

The  hearings  will  show  that  the  District  Commissioners 
arbitrarily  last  year  reduced  the  assessed  values  $80,000,000 
and  distributed  this  to  the  property  owners  of  the  District 
This  year  they  made  another  decrease  of  $50,000,000  on  the 
assessed  valuation. 

[Here  the  gavel  felL] 

Mr.  JACOBSEN.  Mr.  Chairman.  I  yield  the  gentleman  an 
additional  10  minutes. 

Mr.  BLANTON.    So  that  this  year  and  last  year  the. 
assessed  value  of  property  in  the  District  ot  Columbia  was 
arbitrarily   reduced   $130,000,000   to   bmeflt   the   i>eople   of 
Washington. 

Tlie  water  charges  were  also  decreased  last  jrear.  and  the 
District  of  Coliuibia  has  the  finest  water  in  the  world.  The 
average  faimily  pajrs  $6.75  per  year  for  10.000  cubic  feet  of 
water.  The  Government  owns  the  original  water  conduit  In 
connection  with  this  water  system.  You  will  not  find  finer 
water  in  the  whole  world  than  here  in  Washington. 

fdr.  DONDERO.  Will  the  gentleman  compare  the  tax  rate 
here  with  other  places? 

Ux.  BLANTON.  It  is  less  than  the  tax  rate  In  any  other 
com];}arable  city  in  the  whole  wra'ld. 

Now,  take  the  sewer  service.  Where  I  live  I  pay  $3  a  month 
to  my  home  city  Just  for  the  sewer  service.  You  pay  nothing 
in  Washington. 

All  school  books  and  school  sui^lies  are  furnished  free  to 
the  children  and  many  lunches  are  furnished  free  in  the 
various  schools.  Instead  of  the  age  of  admission  to  the 
schools  being  7  years,  as  it  is  in  some  States,  a  child  may  be 
sent  to  the  Washington  schools  at  5  years.  They  have  nurses 
to  look  after  the  little  fellows  so  that  they  wiU  not  bother 
their  mothers  and  fathers  at  home. 

Take  all  of  these  beautiful  trees  around  the  residences  in 
Washington.  Every  one  of  them  was  furnished  free.  Thej 
do  not  have  to  pay  anything  additional  to  the  $1.50  per  $100 
tax  rate. 

Mr.  McFARLANE.    Will  the  gentleman  yield? 

Mr.  BLANTON.    I  yield  to  my  colleague. 

Mr.  McFARLANE.  Will  the  gentleman  discuss  the  rents 
here? 

Mr.  BLANTON.  They  are  higher  than  in  any  other  city 
in  the  United  States. 

The  trees  are  sprajred  free.  They  are  immed.  and  re- 
placed when  they  die.  without  charge. 

Take  the  gathering  of  ashes.  I  have  to  pay  for  that  servlee 
at  home.  Here  you  do  not  have  to  pay  anyttilng  extra.  Hie 
same  thing  is  true  of  garbage  and  trash.  TTie  gathering  of 
garbage  and  trash  ts  all  free.  That  Is,  it  is  paid  for  out  of  the 
$1.50  tax  rate. 

Mr.  SIROVICH.  The  rentals  ought  to  be  proportionately 
diminished. 

Mr.  BLANTON.  Certainly.  There  Is  no  Income  tax  here 
Uke  there  is  in  some  of  the  States.  There  Is  no  Inheritance 
tax  here  like  there  is  down  In  my  State. 

In  the  District,  whether  your  automobile  Is  a  Rolls  Royoe 
or  Ford,  you  pay  $1  registration  fee  for  license  tags.  Bare 
you  pay  $1  a  year  to  get  a  driver^  license;  tt  Is  $3  for  a 
3-year  license.    Elsewhere  tt  costs  more. 

The  gasoline  tax  here  is  2  cents.  Over  In  Virginia  it  Is  5 
cents  a  gallon.  Down  In  Tennessee,  where  our  ^waker  Itvss, 
the  gaaoUne  tax  ts  7  cents.  I  passed  through  sotne  States  this 
summer  where  the  gasoline  tax  was  9  cents  per  gaDoo. 

Now,  I  am  not  an  enemy  of  the  District  Some  of  the  finest 
men  in  the  world  live  here.  I  know  the  business  men  here 
and  they  are  big.  whole-souled  fellows  and  good  scouts.  Tbej 
are  good  companions  and  I  have  enjoyed  myself  with  them. 
I  go  to  their  banquets  and  I  like  them  all,  and  I  do  not  believe 
that  the  newspapers  that  make  this  c<«it1niial  O^bt 
represent  the  sentiment  of  the  good  people  of  WashlngtogL 
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The  fentleman  from  New  York  I  Mr.  SihovichJ  tisks 
whether  I  own  any  automobiles  here.  Yes;  I  have  to  iLeep 
two. 

I  keep  a  big  car  to  show  my  (onstituents  around  the  city 
Many  of  my  constituents  come  here.  I  also  keep  a  hitk'  Pord 
wort  car  to  go  to  the  departmer  is.  And  besides  I  u.«;e  many 
taxicaba.  I  have  been  lo  tlie  depiu-tnicnts  this  morninK 
It  IS  a  lot  easier  to  jump  in  a  ciib  than  to  send  for  your  car 
and  And  a  parkin*  place.  I  hav«;  used  taxicats  this  morninx. 
We  have  a  provision  here  that  keeps  the  20-cent  zont,  the 
80 -cent  zone,  the  50 -cent  zone,  and  the  70-ctnt  zone,  and  pro- 
tec  ?.s  the  people  ot  Washington  from  being  robbed  by  .some  of 

these  cabs. 

Mr   DIRKSEN      Mr   Chairman,  will  the  gentleman  yield? 

Mr.  BLASTOS.     I  yield. 

Mr  DIRKSEN.  The  gentleman  from  Texa.^,  of  course.  Ls 
familiar  with  the  taxicab  biU  Ina-oduced  m  the  Uot  session? 

Mr    BLANTON      I  voted  for  it. 

Mr.  DIRKSEN.  Can  the  genileman  very  well  Justify  that 
static  rate  of  20  cents  and  still  compel  these  cabbies  to  buy 
a  rather  expensive  kind  of  liability  insurance'' 

Mr.  BLANTON.  I  will  tell  tlie  gentleman  about  that.  I 
hope  the  gentleman  will  report  that  bill  again,  and  I  shall 
help  to  pass  it.  I  voted  for  it  the  last  time  It  was  considered. 
It  is  a  bill  ttiat  provides  liability  insurance,  and  they  ought 
to  be  put  und*»r  liability  in.-;urance.  When  they  hive  an  ac- 
cident here  they  ought  to  pay  for  any  damage  done.  I  want 
such  a  bill  passed,  and  I  am  going  to  vote  for  it;  and  when 
you  enact  such  a  measure,  instead  of  having  4.000  cabs  here. 
which  IS  1.000  too  many,  you  will  have  3.000.  This  bill  alone 
will  take  1.000  bad  cabs  off  of  the  streets — cabs  that  are  nin 
by  Irresponsibles. 

[Here  the  gavel  fell.l 

Mr.  CANNON  of  Missouri.  I  yield  the  gentleman  from 
Texas  10  additional  mmutes. 

Mr.  BLANTON.  When  you  pass  this  bill  you  will  take  the 
irresponsibles  off  the  streets,  the  ones  who  are  causing  most 
of  the  accidents,  and  the  3.000  taxicabe  that  will  be  left  at 
20  cents  for  the  first  zone  will  make  a  great  deal  more  money 
than  they  are  making  now  because  more  people  will  nde  in 
them.    Some  people  are  afraid  to  ride  in  a  taxicab  now. 

I  could  not  use  all  this  time  without  telling  you  of  the 
splendid,  patriotic,  patient,  loyal  work  that  your  chairman  of 
this  subcommittee  [Mr.  Cannon]  and  the  other  members 
have  done:  our  good  friend  from  Mi.^^ouri  [Mr.  Cannon!. 
our  good  friend  from  Pennsylvania  [Mr.  DitterI.  our  good 
friend  from  Iowa  [Mr.  JacobsxnJ.  and  the  other  members  of 
this  committee  who  have  met  with  Mr.  Cmmon  in  the  month 
of  December,  before  you  came  here,  working  on  this  bill  and 
trying  to  give  you  a  good  bill,  fair  to  the  District  and  fair  to 
the  OovemmeDt  of  the  United  States.  Mr.  Cannon  is  a 
most  valuable  man  to  this  Nation.  He  is  one  of  the  most 
valuable  Representatives  in  Congress.  I  have  served  with 
him  here  and  have  been  active  with  him  for  18  years.  He  is 
a  prince,  and  I  am  glad  to  follow  him  as  my  leader. 

I  do  not  want  to  be  unfair  to  a  single  person  in  the  District 
of  Columbia,  I  have  as  many  friends,  close  personal  friends, 
among  the  people  of  the  District  as  any  man  in  this  House. 
I  know  their  hearts;  they  do  not  want  gifts  from  their  Gov- 
ernment. They  are  not  in  favor  of  this  newspaper  propa- 
ganda. 

Some  of  the  newspapers  hejre  are  fair  respecting  all  matters 
except  District  appropriations.  There  are  some  fine  news- 
paper men  representing  them.  There  is  not  a  better  news- 
paper in  the  United  States  than  the  Washington  Star.  In 
many  Instances  the  News  is  fair.  But  the  Washington  Post, 
the  Washington  Herald,  and  the  Washington  Times  have  all 
been  very  unjust  to  me.  They  have  misrepresented  me.  They 
have  attacked  me  without  cause.  They  have  tried  to  ridicule 
me  because  I  would  not  obey  their  commands.  They  have 
tried  to  belittle  me.  They  have  Incited  Washington  people 
uaaoquainted  with  the  facts  to  dislike  me,  and  to  believe  that 
I  am  their  enemy,  and  to  write  me  threatening  letters.  They 
have  helped  to  stir  up  opposition  to  me  in  my  district.  They 
have  helped  to  cause  aspiring  politiciai:is  in  my  district  to  run 
a»;ainst  me  in  every  election  during  the  past  18  years. 


Within  the  past  2  weeks,  influenced  and  incited  by  attacks 
agairtbt  me  m  Wa.sh,ni{ton  newspapers.  I  have  received  nu- 
mjTous  letters  from  Washington  people  announcing  that  they 
Wi.l  see  to  It  that  I  have  opposition  m  the  next  election,  and 
threateninx  me  w.tli  defeul.  I  wiiJi  they  knew  ju.st  ho',*  luiie 
sui:h  threats  scare  me.  I  wish  they  knew  just  what  oppo- 
sitio.i  I  have  surmounted  during  the  p.u,t  18  years.  I  ht.ve  no 
fear  of  electunLs.  1  have  tio  leax  ol  political  opponei  Us.  I 
perform  my  duty  here  with  the  confident  realization  thit  my 
loyal  con.stituenus  back  home  will  look  after  my  intere;  ts.  I 
have  confldeuce  in  thtm.  Tliey  iiave  confldence  in  me.  So 
,suih  threats  do  not  scare  or  deter  me. 

So  that  the.se  people  who  threaten  me  with  defeat  may 
know  how  I  stand  with  my  constituents  in  my  district  I  ;iiight 
mrntion  that  they  kept  me  on  their  circuit  bench  8  years,  I 
thi?n  defeaU'd  Hon.  J.  M.  Wa^-^taff  for  Taylor  County';  con- 
gr«;ssional  candidate  ui  a  preferential  primary  Pebruiry  5. 
1916:  then  defeated  Coni^re^jsman  W  R.  Smith  and  Hon  R.  N. 
Grisham  for  election  to  Sixty-fifth  Congress  in  old  Sixteenth 
District,  then  embracinK  59  counties.  After  redistnctin*  I  was 
ret;lected  in  1918  from  new  Seventeenth  District,  def -ating 
Hon.  Oscar  Callaway  'former  Congressman).  Hon.  William 
G  Bliu-kmon.  and  Hun  Jix-  Adkms:  again  defeated  Gr.sliam 
in  1920:  again  defeated  Hon  Oscar  Callaway,  and  also  llrne.st 
G.  Albright.  Prof  N.  S.  Holland.  Hon.  W.  J.  Cunninghan.  ixiA 
Hon  Joseph  B  Dibrrll  Jr  .  in  1922;  again  defeated  Al  iri^ht 
in  1924,  defeated  Judkie  J.  R.  Smith  in  1926.  carrying  all  19 
counties:  ran  unsurcps.sfully  for  United  States  Senate  in 
1928,  carrying  79  counties  against  field  of  6  candidates,  f  nish- 
ing  12  years  in  Congress  on  March  3,  1929;  defeated  wicow  of 
Hon.  R.  Q.  Lee  in  special  election  May  20,  1930.  for  the  anex- 
pired  term  in  the  Seventy -first  Congress;  renominated  in 
Democratic  primary  July  26,  1930.  over  Hon.  Venus  Earl  Earp, 
dtstnct  committeeman  of  American  Legion,  by  majority  of 
23,000  votes:  reelected  to  Seventy -.second  Congress  in  gi-neral 
election  November  4.  1930,  without  opposition;  defeated  Dis- 
trict Attorney  Joe  H  Jone.s  in  Democratic  primary  Ji  ly  23. 
1932;  reelected  wi'.ht  ut  oppvi.sitiun  November  8,  1932,  'o  the 
Seventy-third  Cnnjrress;  defeated  Carl  O.  Hamlin,  d  .strict 
Judge,  and  Oscar  P  Chastain  by  a  clear  majority  of  2.096 
votes  over  both  opponents  in  the  Democratic  primary  elrtion 
on  July  28,  1934,  carr>-m«  all  27  boxes  in  Chastain's  home 
county  of  Ea-stland.  all  30  boxes  in  my 
Taylor,  and  every  voting  box  in  my  old 
Shackelford. 

CONSTTTflNTS    kmtOVK    DTTTT    rKAKtXSSLT    PKRTOBMnj 

At  the  time  the  State  of  Trxa*^  was  last  redistrlcted.  O-^car 
P.  Chastain.  of  Eastland,  was  in  the  State  legislature  a;  Au.s- 
tin  and  was  chairman  of  the  house  redistricting  comriittee. 
This  gave  him  an  in-side  advantage  in  framing  congressional 
districts  in  Texas.  He  helped  to  engineer  through  the  legis- 
lature a  redistricting  bill,  specially  framing  up  on  me.  which 
took  from  my  Seventeenth  District  10  of  my  splendid  coun- 
ties and  added  3  new  counties  in  which  Chastain  tl  ought 
he  had  a  special  advantage,  one  being  Erath,  where  l.e  was 
bom  and  had  many  influential  relatives,  and  the  other?  being 
counties  in  which  he  had  taught  school  and  had  many  ac- 
quaintances. After  thus  framing  my  district,  Legislator 
Chastain  immediately  announced  against  me  for  Congress 
and  began  an  active  campaign. 

District  Judge  Carl  O  Hamlin,  who  for  13  years  ha  1  been 
district  Judge  at  Breckcnridge.  and  who  while  drav.-ing  a 
State  salary  of  $5,000  per  year  had  drawn  retired  pay,  upon 
presumed  disability,  of  $150  per  month  from  the  Govem- 
ment,  bemg  mad  because  I  had  helped  to  cut  him  and  about 
3.500  other  retired  officers  off  of  the  Oovemmcnt  p.iy  roll 
and  stopped  their  drawing  big  pay  for  presumed  disabilities, 
also  sumounced  agairust  me  and  began  a  vicious  campiiign  of 
abuse  and  misrepresentation. 

Both  Chastain  and  Hamlin  used  Washington  attacks  on 
me  as  their  campaign  slogan.s. 

As  a  part  of  the  game,  a  little  irresporvslble  feature  writer 
from  Austin,  named  Rajmiond  Brooks,  went  out  to  Abilene 
and  Cisco,  and  without  consulting  Mr.  O.  Fl.sk,  of  the  .Vbilene 
Times,  or  Mr  Bernard  Hanks,  or  Mr.  Max  Bcntley.  or  Mr. 
Frank  Orimea,  of  the  Abilene  Reporter -News,  all  reixitable 
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newbpttpfimen  of  Abilene,  and  wWhavtt  «aBMdtiiie  Mr.  B.  A. 
Britler  or  Mr.  W.  H.  LaRoque.  «ff  Cleoe.  iciwtailt  neirapaper- 
rr.m  there.  Raymond  BstmIcb  sent  tetegrapMc  news  (MspaAelMS 
from  both  Abilene  and  Cisco  on  March  11,  M84,  bemeanins 
me  culo.::izing  my  oppoaentB,  and  piwiti.'Ung  my  defeat,  and 
falsely  asserted  that — 

Abilene  p'^plc  are  ksrdly  «nIlVMie4  over  tlw  fwoepudl  at  •nu.p- 
lag  ToH  BLpAirroH  9a%  of  Oaacrca*  tttim  fsar — 

And  gtewinf  ly  toW  how  very  popular  Oscar  Chaatoln  was  in 
his  home  county  of  Eastland,  and  aaserted  that — 

CiiMSlain  wa*  9troug  in  Blavton's  ho*r^e  dty. 

My  opponeivCs  caused  this  false  profMiCKida  fram  StmymooA 
Brooks  to  be  reproduced  in  manjr  new^apeiB  la  my  diafcrict 
as  oews  dispatches  and  paid  advertteemente. 

They  reproduced  in  newspapers  maoir  WMhliigtnr  attacks 
on  me. 

It  was  June  25.  1904.  before  I  conld  flnlih  mj  congmaianai 
dutie.s  here  in  Washington  foUowbig  the  •djounuaent  at  the 
last  session  of  Congrecs.  and  I  had  Ibbb  than  a  VMOtii  in 
which  to  campaign  my  new  district  before  tttt  pcteary  of 
Julj'  28.  lflJ4. 

Proving  just  the  oppoglte  of  what  Raymapd  Biooks  had 
falsely  predicted.  I  carried  every  vOUng  preeiDCt  In  ny  home 
city  of  Abilene  against  botti  oppomspts.  I  oariled  ail  M  of 
the  voting  precincts  of  aty  home  oouaty  «f  Viylar  againiw 
both  opponents.  I  carried  all  ST  of  the  wottae  preclaots 
aralnst  him  in  Oacar  CSiastate^  hone  eoanty  of  BMtland. 
In  Shackelfard  Coanty,  wtKre  I  Barried  taa  18^  and  in  wiiich 
I  have  not  lived  sinee  L9M.  I  carried  afl  ntaa  of  the  votias 
precincts  acalnst  both  opponents.  I  carried  ail  three  of  the 
new  countaes,  Krath.  Picker,  and  Hmilhwi,  whidi  iegislatar 
Chastain  placed  in  my  new  district,  thlaUng  it  would  five 
him  an  inside  advantage  over  ow.  I  oarrtod  the  ^voting  pre- 
cinct of  Bhiff  Dale,  wtiere  Oscar  GhMtain  was  bom.  I  car- 
ried several  of  tkx  voCinc  precincts  in  Judee  Osii  Hamlin's 
home  county  of  Stephens. 

The  Hoose  ha  vine  granted  me  anthoctty  to  extend  toy  prix^ 
ing  excerpts,  so  that  neither  BaynoDd  Braoks  nor  any  other 
feature  wTiter  may  ever  again  asisrepBeaenit  the  facts  con- 
cerning the  splendid  support  my  home  people  give  ok,  and 
so  Wa.shinRton  enemies  may  know  hoar  futile  their  threats 
are.  I  want  to  show  the  exact  vote  In  said  coimties.  poUed 
in  the  last  Democratic  primary  election  on  July  28.  1034, 
to  wit: 

Cerupta  vote  to  Tmpior  CMmty 
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Hie  foregoing  Is  the  kind  of  support 
in  my  home  county  of  TYiyUw.   The 
accorded  by  the  neighbors  of 
my  district,  in  his  home  county: 
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Soon  after  leaving  the  Cnirersity  of  Tteas  I  began  inac- 

ticing  law  in  Shsckeiford  County.    I  married  tUeie  in  tSM. 

Three  of  Tag  children  were  bom  there.    I  moved  from  then 

in  1908.    War  1 3i^aus  I  was  their  circuit  judge.    They  are  my 

old  neighbors.    By  the  following  vote  on  July  M,  1BS4.  they 

gave  me  a  clear  majority  over  both  opponents,  to  wit: 
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In  Judge  Carl  Ilamhn^s  home  county  of  Stephens  I  carried 

the  following  voting  precincts  on  July  2t,  1934,  to  wit: 
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The  foregou^  ts  important  to  the  people  of  the  United 

States  only  for  the  purpose  of  showing  that  they  cannot 

always  rely  on  the  reports  these  irresponsible  feature  writers 

broadcast  in  newspapers  in  an  effort  to  Injure  a  Oongreas- 

threats  to  defeat  me  do  not  scare  me  and  do  not  deter  me. 

gressman  wiM  will  earnestly,  faithfully,  enezvetieaily,  and 

cottscientiottsly  iterform  his  <bitics  here,  without  feu-  and 

without  truckling,  he  has  nothing  to  fear  from  his  con- 

stituents.    [Applause.] 

The  CHAIRM/kN.    The  time  of  the  gratk-man  from  Texas 

has  again  exptrod. 

Mr.  JA<X>BSCIf.    Mr.  Chairman.  I  yield  M  mlantes  to 

the  gentleman  tiram  ladiaaa  [Mr.  LublowJ. 

>*i''1 


c 


>^i 


X 


i>4 


J-1 


LXXIX- 


-33 


514 


CONGRESSIONAL  RECORD— HOUSE 


January  16 


i;i 


P 


Mr  LUDLOW.  Mr.  Chairman.  I  am  tiking  advantage  of 
thl5  parly  opportunity  to  bnnK  to  the  att.»ntlon  of  the  Com- 
mjtt^f  and  the  country  a  resolution — Hou-se  Joint  Resolution 
No.  89 — I  have  Introduced  which  seek.s  to  amend  the  Constitu- 
tion of  the  United  States  so  as  to  require  a  plebiscite  before 
a  declaration  of  war.  except  :n  the  case  of  attack  or  Invasion. 
and  also  to  provide  for  con.scnption  by  the  Government  of 
war  properties  in  the  event  of  a  declaration  of  war. 

The  objective  of  this  proposed  constitutional  amendment 
U  twofold.  First,  It  gives  to  the  rank  and  file  of  our  citizen- 
ship who  have  to  suffer  and  die  and  pay  the  awful  costs  of 
war  the  right  to  decide  whether  there  shall  be  a  war.  Sec- 
ondly It  takes  the  profits  out  of  war,  and  by  removing  the 
Incentive  of  those  whose  hellish  business  :t  la  to  foment  wars 
mlnunizes  the  probability  of  wars  m  the  future. 

By  exposing  the  machinations  of  the  munitions  manufac- 
turers. President  Roosevelt  and  Senator  Nye  are  rendering  a 
signal  service  to  humanity  If  the  fruits  of  their  efforts  are 
to  be  permanently  secured  for  the  benefit  of  posterity,  some- 
thing more  than  a  mere  statute  will  be  required.  Nothing 
leas  than  a  constitutional  amendment  will  sufUce.  and  the 
pur];>ose  of  the  resolution  I  have  proposed  is  to  furmsh  tius 
security  to  Americans  for  aU  time. 

Seventeen  years  after  the  World  War.  which  was  supposed 
to  be  a  war  to  save  civllizaticn.  we  need  this  proposed  amend- 
ment to  save  civilization  from  the  munitions  manufacturers. 
Laz^uage  la  Impotent  to  describe  the  diabolism  that  creates 
and  fosters  wars,  with  their  cataclysm  of  sorrows,  for  the  sake 
of  dirty  financial  profits.  Senator  Nyi  s  condemnation  of 
this  iniquitous  practice  sounded  like  the  wrath  of  the 
Almighty  when  the  Senator  arose  yesterday  and  made  this 
statement: 

The  munltlcn*  industry  actually  puU  peoples  and  nations  into 
w&r  Slid  then  prolongs  the  conflict  as  long  lis  It  can  because  of 
selfish  interest. 

The  statesmanship  of  America,  without  delay,  and  at  the 
present  session  of  Congress,  should  take  oold  and  resolute 
steps  to  keep  America  out  of  future  wars. 

The  world  Is  In  a  state  of  economic  and  political  ferment. 
Seeds  of  discord  are  being  sown  and  there  are  ominous 
signs  that  a  harvest  of  strife  Is  in  the  making.  War  clouds 
are  lowering  on  the  horizon.  Before  it  is  too  late,  wise  and 
well -considered  action  should  be  taken  to  prevent  America's 
Involvement  in  another  war  which  the  perfection  of  human 
Invention  will  make  the  most  teirlble,  the  most  deadly,  the 
most  devastating  war  of  all  time. 

TXXT   or   TMX    PSOPOaXO    AMXWDMKNT 

In  my  opinion,  the  best  safeguard  that  can  be  erected  to 
prevent  America  from  being  drawn  Into  future  wars  is  an 
amendment  to  the  Constitution  of  the  United  States  such 
as  I  am  proposmg.  which  provides  for  the  adoption  of  a  new 
article  effective  when  the  same  shall  be  ratified  by  the  legis- 
latures of  three-fourths  of  the  States  The  proposed  new 
article  consists  of  two  sections,  as  follows: 

S«cTiow  I  Kzcept  In  the  event  of  attack  or  invasion  the  author- 
ity at  Congress  to  declare  war  shall  not  be>:ome  effective  unn; 
confirmed  by  a  majority  of  all  votes  cast  thereon  in  a  Nation- 
wide referendum  Congress  may  by  law  provide  for  the  enforce- 
ment of  this  section 

Sac  2  Whenever  war  Is  declared  the  President  shall  immedi- 
ately conscript  and  take  over  for  use  by  the  Oovernm-nt  al!  the 
public  and  private  war  properties,  yards,  factories,  and  supplies 
together  with  employees  necessary  for  their  operation,  fixing  the 
compensation  for  private  properties  temporarily  employed  for  the 
war  period  at  a  rate  not  In  excesa  of  4  percent  based  on  tax  value* 
lisessrd  in  the  year  preceding  the  war. 

History  shows  that  as  a  rule  wars  are  seldom,  if  ever,  the 
result  of  popular  mandates  but  are  caused  by  Irresistible 
forces  that  drag  nations  Into  them.  Section  1  of  my  pro- 
posed amendment  provides  that  those  whose  lot  It  Is  to  be 
torn  from  their  families  and  to  suffer  and  die  In  the  event 
of  war  shall  have  a  right  to  say  whether  there  shall  be  war. 
That  IS  elemental  Justice. 

Section  2.  by  providing  for  the  conscrlptlMi  by  the  Gov- 
ernment of  war  properUes  in  the  event  of  war.  will  remove 
the  profit  Incentive  to  war.  Take  the  profit  out  of  war  and 
there  will  be  few  wars.  If  this  section  Is  adopted,  the  noble 
objectives  of  the  splendid  drive  made  by  I»resident  Roosevelt 


and  Senator  Nyi's  committee  to  curb  the  unconsclon.ible 
activities  of  munitions  manufacturers  who  traffic  in  human 
misery  will  be  permanently  and  securely  fixed  in  the  fur  da- 
mental  law  of  the  land. 

OBLIGATION    WX    OWX   TO    HCMAMrTT 

In  the  present  state  of  world  affairs  we  owe  to  humailty 
no  less  than  to  posterity  the  adoption  of  this  amendmenL  or 
one  similar  to  it  The  agonized  cries  of  war  mothers  whose 
.sons  sleep  in  the  fields  of  Prance  demand  it,  in  order  that 
they  may  know  that  their  children  did  not  die  in  vain. 
America's  share  of  the  direct  coi.t  of  the  World  War  was 
$36,000,000,000,  or  more  than  $50,000  for  every  day  s  nee 
Christ  was  bom.  The  Indirect  cost  In  mental  and  bodily 
.suffering,  as  well  as  In  dollars,  is  mcalculable.  Eighty  cnts 
of  every  dollar  wrung  from  the  taxpayers  for  the  reg^ilar 
expenses  of  government  goes  to  pay  for  wars  past  and  for 
preparation  for  wars  to  come  The  depression  through 
which  we  are  passing,  with  its  inconceivable  vastnesj.  of 
human  woe.  is  a  backwash  of  war  If  statesmanship  has 
not  entirely  vanished  from  the  earth,  now  is  the  time  for  t  to 
assert  Itself,  lest  these  things  may  occur  again. 

I  .shall  expect  to  discu.s.s  this  subject  more  fully  later,  aid  I 
am  only  bringing  it  up  now  to  direct  attention  to  the  resolu- 
tion I  have  introduced.  That  re.soluiion  has  been  referred  to 
the  Committee  on  the  Judiciary,  of  which  the  distingui;hed 
(gentleman  from  Texas.  Hon  Hatton  W  Summers,  is  chair- 
man. The  resolution  probably  will  fail  to  pass  unless  t  la 
upported  by  a  Nation-wide  manifestation  of  favorable  public 
opinion.  I  hope  that  all  persons,  groups,  and  organizat.ons 
that  are  mtere.sted  in  this  prop<^)sed  amendment  will  lake 
prompt  action  and  will  send  their  expressions  to  their  res['ec- 
tive  Memtwrs  of  Congress,  with  copies  to  Judge  Sumnkhs  :ind 
myself.     I  Applause.] 

Mr.  CANNON  of  Missouri.  Mr.  Chairman.  I  yield  10 
minutes  to  the  gentleman  from  Virginia  (Mr.  Bland]. 

Mr.  BLAND.  Mr.  Chairman.  I  ask  unanimous  consent  to 
e*xtend  my  remarks  and  to  incorporate  therein  a  letter  from 
'he  president  of  the  Board  of  Commis-sloners  of  the  Disti  let 
of  Columbia,  together  with  a  report  from  the  Superintend' *nt 
of  Markets.  Weights,  and  Measures. 

The  CHAIRMAN.     Is  there  objection? 

There  was  no  objection 

Mr  BLAND.  Mr  Chairman,  the  matter  to  which  I  w  sh 
to  call  attention  l.s  of  peculiar  interest  to  the  District  of 
Columbia,  to  the  people  of  Washington,  and  also  to  the  tide- 
water .sections  of  the  States  of  Maryland.  North  Caroli:ia, 
and  Virginia.  I  refer  to  the  condition  of  the  wharves  at 
the  municipal  fish  market  and  to  the  need  for  replacemrnt 
of  the  large  wharf  there  which  was  demolished  in  1932.  In 
1914  there  were  built  three  wharves,  one  known  as  the  "'  la:ge 
wharf  "  and  two  smaller  ones.  They  were  built  out  of  in 
appropriation  of  $50,000.  In  1932.  t>ecause  of  the  deterio- 
rated condition  of  the  largest  wharf,  it  was  necessary  to  V'Slt 
it  down.  There  are  now  only  two  of  these  wharves,  and  they 
are  used  very  largely  for  agricultural  and  sea-food  products 
which  come  from  the  Che-sapeake  and  its  tributaries  and  also 
from  the  waters  of  North  Carolina.  Those  products  come  in 
by  boats.  The  volume  of  these  products  brought  in  by  b)at 
13  very  large.  These  products  embrace  fish,  oysters,  water- 
melons, canned  goods,  potatoes,  and  truck  products  gener- 
ally. The  approximate  average  of  these  commodities  which 
were  delivered  to  the  wharves  during  the  last  4  years  were: 
Presh  fish,  2.300.000  pounds;  salt  fish.  40.000  pounds;  oysters 
in  the  shell,  45,000  bushels;  watermelons.  250.000;  potatoes. 
50.000  barrels;  canned  tomatoes.  70,000  cases;  grain.  lOOO 
bushels.  Since  the  large  wharf  has  been  torn  down,  he 
facilities  have  k)een  wholly  inadequate.  The  president  of  the 
Board  of  Commissioners  advised  me  that  the  engineer  of  he 
wharf  committee  Informs  him  that  the  two  existing  pier?  at 
the  fish  market  are  in  better  condition  than  the  pier  which 
was  demolished,  and  that  .some  of  the  temporary  timber  sip- 
ports  which  have  been  in  service  for  3  years  will  soon  reqi  ire 
replacement;  also  that  the  progressive  concrete  deterioration 
will  require  continued  installation  of  additional  new  supports. 
The  replacement  of  the  upper  pier  withm  the  next  2  years  is 
essential  if  service  at  these  piers  is  not  to  be  further  curtai  ed. 
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Mr.  Chairman,  since  oomins  bfure  thia  xaomizkc  I  have 
learned  that  there  is  an  appropctetkn  ot  $5.«»  il^the  cur- 
rent hill  lor  repairs  to  some  pkn.    I  have  aodeavored  to 
find  out  If  that  appropriajtton  refen  to  the  two  piers.    I 
know  It  does  not  contemplate  tbe  replacement  of  the  large 
pier.    I  am  adVised  that  it  would  Uke  $20,000  to  replace  the 
large  pier,  and  $20,000  additioDal  to  restore  tbe  existing 
two  to  flrst-class  condition.    Tbe  MtiMtkMi  is  now  such  that 
the  small  boats  that  come  in  aometimes  lie  two  and  three 
deep  in  tiers  along  these  piers,  and  have  to  unload  one  across 
the  other.    It  is  important  to  tbe  nhipping  putalk:  tbat  there 
shall  be  ready  access  to  theae  piers  in  order  tbat  these 
perishable  products  shall  be  unloaded  quicklF  after  tbey 
arrive  here.    Some  of  these  commodities  are  acrid  to  wh(rie- 
salers.  and  ethers  are  sold  to  the  retailer  and  to  tbe  con- 
sumer himself,  thus  servins  to  keep  down  the  price  at  such 
articles  to  the  coosumo-.     Unless  restoration  is  made  of 
these  piers  it  is  probable  tbat  this  trade  will  be  lost.    For 
my  part  I  feel  that  Washington,  located  upon  tbe  Potomac 
River.  with  access  to  Chesapeake  Bay.  bas  a  rii^  to  its 
development  as  a  port  to  which  iU  tributary  territory  may 
send  its  products. 
Mr.  CULKIN.    Mr.  Chairman.  wiU  tbe  gentleman  yield? 
Mr.  BLAND.    Yes. 

Mr.  CUIjKIN.  Does  tbe  gentleman  kaam,  and  I  assume 
he  does,  that  there  is  a  oomprebensive  report  on  ptni,  im- 
provement at  the  port  of  Washington.  wUch  Involves.  I 
think,  a  disbursement  of  about  $SXKMjM>9k  recommended 
by  the  engineers,  with  local  oontributian.  wbicb  involves  the 
construction  of  these  piers  and  various  betterments  and 
beautlflcatian  of  the  water  front. 

I  will  say  to  the  gentleman  tor  bis  information  that  tbat 
report  has  gone  as  far.  tefislativcly.  as  it  can,  and  has  been 
approved  by  the  Committee  on  Rivera  and  Harbors. 
Mr.  BLAND.    I  think  tbat  is  eicellent. 
Mr.  CULKIN.    Ttie  gentleman's  mode  of  attadc,  I  as- 
sume under  the  present  set-up.  would  be  tbe  P.  W.  A? 

Mr.  BLAND.  It  is  not  my  purpose  now  to  offer  an  amend- 
ment to  this  bill,  because  the  appropriation  desired  by  me 
has  not  been  considered  hy  the  committee,  and  I  think  it 
would  need  committee  conaldBration.  However,  it  is  my 
hope  that  this  matter,  having  been  tarangbt.to  tbe  attention 
of  the  committee,  may  be  covered  by  an  amemtanent  offered 
in  the  Senate  to  this  MIL  I  am  afraid  tbat  tbis  onall  proj- 
ect, that  this  neceaaary  project,  may  be  loat  or  materially 
delayed  as  part  of  tbe  larger  project.  Tbis  work  to  so 
essential,  in  my  opinion,  tbat  I  would  aak  tbat  these  im- 
provemenU  be  included  in  the  regular  appropriation  biU 
and  be  provided  for  In  tbe  regular  waj. 

Mr.  CULKIN.  May  I  say  at  thai  potot,  with  the  g«itle- 
man's  pomissian.  that  tbe  tonnage  toe  the  port  of  Wadk- 
Ington,  its  importance,  and  tbe  phase  wbicb  tbe  gentleman 
has  so  ably  presented  here  Justify  this  JBiy^iPwaoent. 

Mr.  BLAND.  I  think  tbey  Justify  tbe  larger  improvement, 
and  I  think  they  Justify  immediately  tbe  smaller  improve- 
ment that  I  am  asking  for. 

I  call  attention  to  tbe  fact  that  after  the  teas  of  the  larg- 
est  pier  the  revenues  fell  cff.  to  1*81  the  revenues  were 
$4,093.50;  in  1932.  $4,245:  in  IfSS.  $6,115.91:  and  then  the 
superintendent  reports  tluit  after  the  largest  pier  was  de- 
molished there  was  a  decrease  of  $1.61146  from  the  wharf- 
age collected  in  the  preceding  year.  Tbexe  are  now  patron- 
izing these  wharves  76  principal  sb4>pers  of  oysters  and 
fish  from  Virginia.  Maryland,  and  North  Carolina.  120 
shippers  of  watermelons.  57  shippers  of  potatoes,  and  17 
shippers  of  canned  iHrmat^mf  Tbe  bkformation  whidi  comes 
from  the  superintendent's  oOloe  also  aho>W8  tbat  there  has 
been  a  demand  for  lumber  tbat  oould  be  imported  at  these 
piers.    A  considerable  quantity  of  buntan'  bas  been  diipped 

have  desired 
of  wbicb  will 


January  3,  1935.  from  the  president  of  the  Board  of  Com- 
missioners of  the  District  of  Columbia  aiid  the  report  sub- 
mitted therewith. 

Hon.  8.  O.  Blanti, 

Chairman  Committee  on  Me^rchant  Marine. 

Radio,  and  Fisheries, 

Washington,  D.  C. 

Mt  Deab  Ma.  Buinb:  Reply  Is  made  to  your  letter  of  December  24. 
1984.  In  regard  to  the  TeconstnictJon  of  the  upper  pier  at  the 
mnnlclpal  fl».h  market  on  Water  Street  SW. 

The  enjtneer  of  the  wharl  committee  Informs  me  that  the  two 
existing  plero  at  the  fteh  m«rket  are  In  little  better  condition  than 
the  pier  which  was  demolished  and  that  some  of  the  temporary 
timber  supports  which  have  been  in  •enrlce  for  8  years  will  coon 
require  replacement.  Progressive  concrete  deterioration  will  also 
require  continued  installation  of  additional  new  supports.  The 
replacement  of  the  upper  pier  within  the  next  t  yean  Is  essential 
\t  the  service  ot  theee  plera  Is  not  to  be  further  eortalled. 

In  regard  to  tbe  voiome  of  business  that  has  been  handled  over 
theee  piers  during  the  last  few  years,  your  attention  Is  Invited  to 
the  attached  ecpy  of  a  report  by  the  superlntMident  of  welghtih 
measures,  and  markets. 

Very  sincerely  yours.  jj^  q  JUzkm, 

President  Board  of  Commissioners  ot  the  District  of  Columbls. 

JamnsT  t.  1S8». 
In  re  facilities  fit  fish  wharves. 
Commisfiioner  ILazsn: 

Report:  In  1914  three  eoncreie  piers  were  euuaHucted  at  the 
Municipal  Fish  Wharf  and  Maitot  from  an  appvoprlatten  of  S80.000 
for  tbat  purpose.  The  three  piers  were  each  60  toet  wide  and  100 
feet.  120  feet,  and  184  feet  IaD«.  rcspectlTdy.  In  ISSa  th»  looffast 
of  the  three  pl>;r8.  having  been  found  upon  eacaaslnatlan  by  engi- 
neers to  have  Income  deteriorated  to  such  an  extent  that  It  was 
unsafe,  was  torn  down,  leaving  only  the  two  small  i^ers  available 
for  \Me.  Kxamlnation  of  the  latter  piers  Xtj  engineers  Indicates 
that  tbey  have  dlaintegxated  to  such  an  extent  ttet  tbey  are  now 
unsafe  for  hearj  toads,  and  that  It  will  be  neceaaary  to  refitaoe  tb«a 
within  3  or  4  y«!ars. 

Tbe  wharves  in  question  are  used  largely  for  docking  boats  bring- 
ing fish,  oystero.  watermelons,  potatoes,  canned  goods,  and  oib«r 
mlscellaneouis  farm  products  to  Washington  from  eastern  Virginia. 
southern  Maryland,  and  eastern  North  CaroUna.  The  volimie  of 
products  brought  in  by  boat  from  tbe  sections  named  Is  quite  large. 
— . J.*. ■  <|aUvaiwd 


into  Washington  by  boat  and 
dockace  which  could  not  be  fumlsbed. 
appear  in  my  extension  of  remarfca 

Tbe  CHAIRMAN.    Tbe  tiase  of  the 
ginia  has  expired. 

Mr.  BLAND.    AnUline  aiyadf  of  the 
my  remarks.  I  insert  at  ttds  point  i 


from  Vir- 

to  extend 
dated 


The  approximate  average  per  year  of  conunodlUes 
to  the  wharves  during  the  last  4  years  were: 

Fresh  fish pounds 

Bait  ilah __ _.„do 

Oysters  in  shells 


Watermelons 

Potatoes 

Canned  tomatoes 

Grain 


.barrels.. 


2,300,000 
40.000 
46.000 
ISO.  000 
60.000 
70.000 
10.000 

Fish,  oysters,  watwmetons.  and  potatoes  whlcH  are  fetoogbt  to 
the  wharves  by  boat  are  sold  at  wholeeale  to  uMCksnta  aad  to  a 
considerable  extent  at  retail  directly  to  cnnsiinaera.  Maintenance 
of  these  wharves  (dfen  an  outlet  for  such  products  coming  from 
those  sections  of  Vlrglate  and  MarjrhuMl  not  bavtaf  eaavenlcaS 
rail  faculties  and  offer  tbe  cbeapeet  pneslhie  means  of  transporta- 
tion to  the  Washington  market.  Thus  It  U  tbat  paopto  of  tbe 
District  at  OdumUa  are  able  to  obtain  sueb  peoducto  ss 
brought  to  the  Ash  wharves  at  tower  prices  than  tieca 
sources.  The  erlsti'nof  of  the  wharves  also  malataUiB  keen 
petltlMi  and  efTecttvely  prevents  any  combination  among  local 
^Mfood  dealers  to  tncreaee  prices.  Ho  other  plfes  !■  mft^i^a  Uk 
docking  boats  bringing  saA  prodocts  to  tbe  DIaMrt  of  OsHiinWa 
marked  hanoe  melntatnli^  adaquato  faclUttos  at  tkla  polat  la 
extremely  Impoalant  and  benrflrial  to  the  gcnaal  public  in  ths 

District.  __  .^_-^.      _« . 

atnoe  one  pter  wee  torn  &amn  In  10S3,  aa  staftad,  laKBllss  oawwa 
by  the  two  rsaadnlng  piers  ha»e  been  cauesaaly  liisitafiiBtn  for 
the  proper  aocommodatkox  of  boats  desirlag  dockaga  q^aea.  Oalf 
about  10  boats  of  the  bIbb  usoally  oomlng  to  ttis  wharves  can  doox 
at  the  3  smaU  fileia  now  In  use.  ^^  * 

Daring  Bkoat  of  the  year,  begtnnlwg  AagoiS  1.  ms.  and  cnAaf 
July  31,  1934.  many  more  boaU  were  at  the  wharvee  dallTttoaa 
could  be  accommodated  with  docksge  space  as  Indlrated  by  the 
number  of  boats  on  the  dates  named  as  ft^ows.  For  brevity,  ths 
number  of  boati  Is  oBilttod.    Tbey  shov:  ^  -  ^  _ 

In  August.  518  boata.  ranging  Irom  U  on  S  days  to  30  on  1  4an 
in  September.  M9.  ranging  from  W  on  1  day  to  S3  on  1  day:  m 
October,  100.  rsngtag  from  11  on  1  day  to  It  «n  aaslAar  dsiy:  m 
November.  SOS,  na!«ti«  iron  U  on  S  dafs  to  »  on  1  dar.  te 
December,  81*.  ranging  tram  11  on  S  days  to  Ot  in  1  day:  in 
January  1034.  aai.  rangU^  ttom  11  on  3  days  to  IT  on  1  da]«£la 
March.  153,  raaglng  from  11  on  «  days  to  16  on  t  dsys;  ta  Apn^ 
64,  nuwlng  from  11  oa  1  day  to  14  an  0  dajw;  In  Mif.  ••  <» _J 
days,  raavlng  fxoaa  11  on  1  (tey  to  14  on  1  dar.  in    #uas,  IB,  ana 

in  July.  186.  rsnglng  from  "  «aday»  t®  jfJJL* J*^  „««,  h«- 

By  reason  of  the  present  overcrowded  conditions  rt  M  ortwi  un^ 

possible  to  ftgnhih  deefcage  spaoe  *"*  ^^JJJJJJJjJ*  n'b'nffX 

unusaal  for  eome  of  them  to  have  to  wait  tram  9  to  *^T*  bstore 
being  able  to  obtain  berths.  It  la  often  neecaasry  for  hosto  to«e 
up  in  from  two  to  three  tiers,  and  In  soch  cases.  In  flf«J  to  tnuoaa 
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Prior  to  demolUhOMnt  of  the  largest  of  the  three  piers,  biulncea 
at  U\e  wharves  tijui.  on  the  sversKS.  Incresead  during  the  past 
neversl  years  as  tn(llcate<i  by  the  amount  of  wixajritkt^t  coUectcd 
rach  year,  as  follows: 

1931 - - —  M,  093  53 

1933       4,245  02 

193a       -- 5.195  91 

1M4 - 3.6a4   05 

It  will  be  observed  that  for  the  year  ending  June  30.  1934.  after 
the  larger  wharf  was  demoliithecl.  there  was  a  decre&se  of  $1,511.86 
tn  wharfage  collected  over  the  preceding  year  This  decrease  is  due 
largely  to  tack  of  su^Bcient  accoznmcxlations  for  boitcs  at  the  two 
existing  piers. 

( Th(>re  follows  the  names  of  the  principal  shippers  of  oysters  and 
fish,  watermelons,  potatoes,  and  canned  goods,  which,  for  brevity, 
are  omitted.) 

Prior  to  condemnation  and  demoliahment  of  the  large  pier  in 
1932  a  larice  amount  Oi  sugar  was  shipped  to  Washlni^ton.  which 
docked  at  said  pier.  The  average  amount  was  about  6.000  tons  per 
year,  said  to  be  more  than  one-haiX  of  the  sugar  use<i  In  Washing- 
ton Such  shipments  of  sugar  oy  boat  were  neceisartly  discon- 
tinued after  the  large  pier  was  demolished,  because  of  Inability  to 
furnish  dockage  space. 

In  the  past  a  considerable  quantity  of  lumber  .las  also  t>een 
shipped  to  Washington  by  boat.  Existing  facilities  are  not  ade- 
quate to  provide  (or  such  business  Some  of  this  lumber  came 
from  the  Pacific  coast  and  some  from  other  points  Among  con- 
cerns desiring  dockage  which  could  not  be  furnished  are: 

The  Hamnaond  Lumber  Co..  Chicago.  111. 

The  Long  Beli  Lumber  Co..  Longrtew.  Wash. 

8t.  Andrews  Bay  Lumber  Co..  Sherman.  Pla. 

Krauss  Bros.  Lumber  Co..  Seattle.  Wash. 

Robert  N.  Slaer  *  Co..  New  York  Oty. 

Captain  O.  Sutherland.  Baltimore.  Md. 

Roeelyn  Steel  *  Cement  Co..  Rosslyn,  Va. 

It  has  been  stated  upon  what  appears  to  be  good  authority  that 
there  Is  ordinarily  used  In  Washington  about  5O.GOO.0OO  feet  of 
lumber  per  year  from  the  Pacific  coast  now  brought  to  Baltimore 
by  boat  and  re^lpped  to  Washington  by  rail.  It  Is  stated  U(>on 
the  same  authority  that  a  savinij  in  transportation  and  handling 
coat  of  about  M  per  1  000  feet  would  result  If  there  were  sufSclent 
Qoi-klng  space  at  Waahington  wharves  for  boats  bringing  this 
lumber  from  the  western  coast. 

Mr.  DFTTER.  Mr.  Chairman.  I  yield  30  minutes  to  the 
gentleman  from  New  York  I  Mr.  Culkih]. 

Mr.  CULKIN.  Mr.  Chairman,  the  gentleman  frcm  Maine 
[  Mr.  BKKWS-nn  ]  In  the  course  of  the  debate  on  the  independ- 
ent offices  bill  viewed  with  Justified  alarm  the  efXect  of  the 
Cuban  Tariff  Trade  Treaty  on  the  Maine  potato  jrrower.  The 
r«BUlt  of  thl3  trade  treaty  «nth  Cuba,  made  In  the  name  ol  the 
President  by  the  Secretary  of  State,  sitting  in  close  com- 
muixlon  with  the  representatives  of  Cuba,  serloiuly  affects 
every  potato  frower  In  America.  I  have  asked  for  time  today 
to  discuss  another  phase  of  this  treaty -making  power  which 
threatens  to  destroy  a  great  American  industry. 

Tin  MATCK  IlfDUWTRT 

I  Wish  to  give  the  House  a  birdseye  view  of  this  branch  of 
national  production.  The  match  Industry  of  America  gives 
steady  employment  to  more  thitn  35,000  wage  earners  actually 
engaged  in  the  manufacture  of  matches.  It  consumed.  In  the 
year  1933,  American  lumber  aiKl  other  products  amounting 
in  value  to  $10,433,000.  It  is  safe  to  say  that  from  the  Indiis- 
try  Itself,  and  the  various  activities  which  produce  Its  raw 
materials,  more  than  100.000  Americans  obtain  their  liveli- 
hood. This  Industry,  which  Ls  highly  oimpetitlve.  has  had 
hard  sledding  in  recent  years.  The  American  manufacturer 
has  had  to  compete  with  the  low-priced  labor  of  the  Scandi- 
navian countries.  Japan,  and  the  forced  labor  of  Soviet 
Russia. 

rmuLMua  or  TsBirr  coMMiaaioiv 

It  Is  Interesting  to  note  that  on  April  5,  1934.  the  Tariff 
Commission,  under  the  provisions  of  section  3S  of  the  Na- 
tional Industrial  Recovery  Act,  made  a  report  to  the  Presi- 
dent with  respect  to  matches.  It  found,  among  other  things, 
that  matches  are  imported  almost  entirely  from  the  countries 
above  luuned  and  that  they  are  sold  at  prices  below  the  cost 
of  production  in  the  United  States.  The  TarifT  Commission 
also  found  that  the  domestic  cost  of  production  has  been 
Increased  materiaUy  as  a  result  of  the  operations  of  the 
N.  R.  A.  It  further  found  that  the  import  of  matches  aeri- 
oualy  endanger!  the  operation  of  the  dofnfgttc  industry  under 
the  eode.  The  Commission  then  made  certain  recommenda- 
Uona  to  the  President,  which  were  enacted  into  law  in  the 
The  match  Industry,  as  a  result  of  this  kgiala- 


tion,  seemed  to  be  entering  on  happier  times.  But  Its  security 
was  not  for  long.  Its  situation  is  now  definitely  threatened 
by  the  tariff  treaty-making  power  which  Congress  in  an  evil 
hour  delegated  to  the  administration. 

Mr.  FISH.     Will  the  gentleman  yield? 

Mr.  CULKIN.     I  yield. 

Mr.  PISH.  Is  the  gentleman  going  to  put  into  the  Rzcoi* 
the  cost  of  production  in  Japan? 

Mr.  CULKIN.  I  do  not  have  those  figures,  except  as  to 
the  daily  wage  paid  In  that  country. 

Mr.  PISH.  Does  the  gentleman  know  that  the  wage  scale 
in  Japan  is  approximately  20  cents  a  day? 

Mr.  CULKIN.     Yes.    It  is  under  20  cents. 

Mr.  FISH.  And  that  they  can  feed  themselves  at  5  or  6 
cents  a  day? 

Mr.  CULKIN.  I  will  say  to  the  gentleman  that  the  male 
laborer  in  Japan  works  12  hours  a  day  and  gets  approxi- 
mately 17  cents.  The  female  operative  gets  approximately 
9  cents  a  day  and  works  12  hours. 

Mr.  FISH.  I  believe  the  gentleman  is  correct.  I  wish  the 
gentleman  would  emphasize  that,  because  this  is  an  entirely 
new  factor  that  has  developed  in  the  last  year  only. 

Mr.  CULKIN.  I  will  say  to  the  gentleman  from  New  York 
that,  by  reason  of  the  low  cost  of  production,  Japan  has 
already  preempted  several  industrial  fields.  A  notable  ex- 
ample of  this  Is  the  textile  industry.  I  was  told  recently 
that  the  Japanese  have  driven  English  textiles  out  of  India; 
that  they  have  driven  American.  German;  and  English  tex- 
tiles out  of  the  South  American  market.  I  am  creditably 
informed  that  they  not  only  produce  a  garment  identical 
In  weave  and  texture  to  the  competing  product  but  they 
forge  the  labels  of  recognized  American  brands  and  counter- 
feit the  boxes  which  carry  their  trade  mark.  Japan  is  able 
to  sell  this  product  at  25  percent  less  than  the  cost  of 
American  production.  This,  by  reason  of  the  fact  that 
wages  paid  in  Japan  are  as  I  have  stated.  We  will  need  a 
strong  national  policy  to  meet  this  situation.  With  a  free 
trader  at  the  helm  in  the  State  Department.  I  am  natuially 
pessimistic  about  getting  results. 

A  meeting  was  recently  held  at  the  country  estate  of 
Samuel  Untermejrer.  a  multimillionaire  lawyer,  who  is  at- 
torney for  the  International  Match  Corporation.  Fifteen 
empire  builders  came  from  England.  Sweden,  and  other 
European  countries  to  attend  the  conference.  The  piirpose  of 
the  conference  was  to  write  a  match  tariff  for  the  United 
States.  Norman  H.  Davis,  who  is  the  ambassador  at  large 
for  the  present  administration,  was  represented  at  the  meet- 
ing by  an  international  firm  of  public  accoimtants.  Mr. 
Davis  looms  large  in  the  international  activities  of  the  pres- 
ent administration.  He  appeared  at  this  meeting  as  general 
chairman  of  a  committee  in  charge  of  the  three  Kreuger  com- 
panies. I  do  not  wish  to  impugn  the  integrity  of  Mr.  Davis. 
I  do  question  the  propriety  of  his  participating,  even  by  proxy. 
In  this  type  of  meeting  where  an  attempt  is  being  made  to 
undermine  and  destroy  an  essential  American  industry.  The 
procedure  in  this  case  is  open  to  the  same  objection  made  by 
the  gentleman  from  Maine  to  the  treaty  with  Cuba.  Ob- 
viously, until  the  deed  is  accomplished  and  the  treaty  made, 
the  public  Will  know  little  about  it. 

TUM  SWniSR    MATCH  TSUST 

The  Swedish  Match  Tnist.  through  the  diplomatic  ofUcers 
of  Sweden,  now  asks  our  Government  to  cut  the  match  tariff 
in  half  and  for  an  import  quota  on  safety  matches  of 
five  millions  grass,  or  over  60  percent  of  the  American  con- 
sumption of  that  type  of  matches.  These  interests  are 
backed  by  certain  international  bafikers  who  have  rooked  the 
American  investor  to  the  tune  of  $200,000,000  In  the  sale  of 
worthless  Kreuger  securities.  These  apostles  of  high  finance 
are  now  seeking  to  destroy  the  match  Industry  of  America. 
The  House  knows  that  the  Swedish  Match  Triist  was  brought 
4nto  being  by  the  manipulations  of  Ivar  Kreuger,  greatest 
Industrial  swindler  of  this  or  any  other  generation.  This 
man  left  a  trail  of  corruption  arotind  the  world.  The  Swedish 
Match  Trust  wa.s  his  cvU  creation  and  over  two  hundred  mil- 
lions of  American  savings  were  lost  in  this  enterprise.  Kreu- 
ger is  sjud  to  be  dead  but  his  lobbying  tactics  are  kept  aliw 
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through  the  trust  which  he  orfaniad.  TiM  oaly  Americang 
who  ever  made  any  money  oat  of  Kmifer  wfX9  oertatn  bank- 
ing groups,  lobbsrlsts,  and  mch  Uke.  Tteae  auna  gxaups  now 
have  the  temerity  to  attempt  to  reereato  for  the  benefit  of 
the  Swedish  bankers  the  match  monopolj  onoe  enjojed  by  the 
swindler  Kreuger. 


rsBT  wait,  air  ai 

Under  the  Trade  Treaty  Act  of  last  iprlnf ,  Oongrees  gave 
blanket  and  plenary  powers  to  the  Preaident  to  negotiate 
these  treaties.  The  President  of  necessity  ddecates  the 
negotlaUon  of  these  treaties  to  the  distingulriied  Secretary 
of  State,  Mr.  Cordell  HuU.  I  have  the  greatest  Fespect  for 
Mr.  CordeU  Hull.  I  have  the  highest  regard  for  his  charac- 
ter and  for  his  Idealism,  but  he  Is  a  free  trader,  nnashsuned 
and  unafraid.  In  times  of  national  stress  we  need  reaUsts  in 
the  public  service,  not  men  who  are  parwatam  Ideals.  Those 
of  us  who  sat  in  the  House  with  him  recall  bis  repeated 
statements  that  all  tariffs  were  deslmiUwi  of  natkmal  good. 
It  may  now  be  told  that  Pioftaeor  Ifoleir^  retirement  from 
the  office  of  Assistant  Secretary  of  State  was  due  to  the  fact 
that  the  editor  of  Today  was  and  is  a  vlfaroas  nationalist. 
He  battled  bravely  with  his  erstwhile  chief  for  the  continu- 
ance of  American  standards  of  ttrlnf.  Bj  a  strange  turn  in 
the  wheel  of  fate  Cordell  Hull  is  now  in  the  driver^  seat  on 
tariff  matters.  With  his  tariff  viewpoint  he  is  more  danger- 
ous to  American  labor,  agricultare.  and  industry  than  a 
wilderness  of  "brain  trusters."  But  Oongress  at  one  fell 
swoop  delegated  to  him  the  power  to  make  tarifEs. 
Mr.  SHORT.  Will  the  gentleman  jteldf 
Mr.  CULKIN.    I  jrield. 

Mr.  SHORT.  Does  the  gentleman  think  that  this  Con- 
gress has  any  right  or  authority  under  the  Ooostitution  to 
delegate  its  powers? 

Mr.  CULKIS.  I  am  coming  to  that  later.  I  am  very 
firmly  of  the  opinion  that  the  recent  decision  tai  the  oQ  case 
setUes  that  question,  that  Congress  had  do  waOi  power,  but 
I  will  discuss  it  more  fully  Iat». 

We  may  assume  that  he  will  be  tnie  to  his  mistaken  ideal- 
Ism  and  whenever  possible  tht  distinguished  Secretary  of 
State  wUl  wipe  out  tariff  barriers.  This  proeednre.  in  my 
opinion,  will  largely  destroy  American  inxtastry  and  Amer- 
ican labor.  Unemploymmt  in  America  already  menaces  our 
very  existence.  Under  this  type  o€  tariff  making  it  will 
increase  it  by  leaps  and  bounds.  Tbeace  is  but  one  solution 
to  this  situation  in  which  we  find  ouradves.  The  Congress 
should  repeal  the  tariff -making  power  ddegated  to  the  Presi- 
dent and  resume  its  constitutional  duty  in  the  tariff  snaking 
field.  [Applause].  Pending  this  the  respontdble  Democratic 
leadership  of  the  Nation  should  scrutiniBe  these  tariff  treaties 
carefully,  and  by  appeal  to  the  Presklmt  save  American  in- 
dustry and  agriculture  from  being  destioyed  by  an  influx  of 
foreign  products.  It  is  obvious  that  the  match  maker  of 
America  drawing  $3  or  $4  a  day  for  7  houn  cannot  com- 
pete with  the  forced  labor  d  Soviet  Ruaala  or  that  of 
Japan  and  Sweden  where  wages  are  nominal  and  the  dally 
grind  without  limit.  This  same  inr^qMsitixm  applies  to  every 
phase  of  American  production,  whettter  industrial  or  agri- 
cultural. 

It  is  my  Judgment  that  the  Supreme  Court,  fcrikmlng  its 
reasoning  in  the  oil  case,  wffl,  if  given  an  opportunity, 
declare  this  nefarious  act  a  onDity.  American  industry. 
labor,  and  agriculture  are  in  grave  danger  and  the  issue 
should  be  promptly  adjudicated  by  the  high  court. 

May  I  say,  in  conclusion,  that  in  this  and  every  other  sur- 
render of  its  constitutional  power  to  the  Ezecotlve,  Oongress 
has  abased  itself  and  laid  the  foondations  of  a  fascism, 
where  there  will  be  neither  prrwonal  Vbaij  nor  rcmesenta- 
tive  government.     [Applause.] 

Mr.  DITTER.  Mr.  Chairman.  I  yidd  1  hour  to  the  gentle- 
xnan  from  Illinois  [ICr.  Dntxsni]. 

Mr.  DIRKSEN.  Mr.  Chairman,  if  there  were  only  more 
new  Members  in  the  Cluunber  at  this  time,  I  duxUd  lilce 
to  disabuse  their  minds  of  some  ct  the  thtBgs  that  were 
stated  here  a  little  while  ago  by  tlie  disttngulshed  gentleman 
and  philosopher  from  the  sagehrariiodantryflfTtaBa.  Ishall 
never  forget  as  a  Member  of  the  Seventy-third  Omgress, 


listening  with  deep  interest  to  the  statement  that  waa 
made  at  that  time  about  how  we  frittered  away  the  money 
of  the  people  of  this  country  and  lavished  it  upon  the  peo- 
ple of  the  District  of  Columbia,  despite  the  fact  that  they 
have  here  an  automoUle  license  fee  of  $1.  that  they  have 
a  so-called  "municipal''  tax  rate  of  only  $1,50  per  hun- 
dred, that  they  get  free  garbage  disposal  and  garbage  col- 
lection,  that  ti^ees  are  planted  and  parks  provided  where 
they  may  bask  in  the  shade  or  gambol  cm  the  greensward, 
all  at  the  expense  of  the  Federal  Qoremment.  I  Itetened 
with  a  degree  of  rapture  when  I  heard  that  first  •tateeoent 
2  years  ago.  and  I  assumed  that  moet  of  the  people  who  are 
permanent  residents  tn  the  District  of  Cnhimhla  had  boran; 
or  should  have  had  horns,  on  the  basis  of  that  reeltaL 

At  that  time  I  was  assigned  as  a  member  of  the  Com- 
mittee on  the  District  of  Columbia.  It  did  net  do  any  par- 
ticular good  out.  in  my  district  I  could  not  oiake  any  votaa 
by  doing  something  for  the  people  here,  bat  yet.  like  good 
soldiers,  we  are  supposed  to  take  on  theee  tasks  that  are 
assigned  to  us  by  virtue  of  our  Bffembership  in  this  Bocae, 
even  though  we  may  not  like  them. 

After  a  while  I  found  that  the  conditions  that  obtained 
here  were  not  nearly  so  bad  as  they  wtn  painted  by  the 
distingiiished  gentleman  from  Texas.  I  amwimert  at  thi^ 
time  that  my  constituency  in  lUlnois  would  want  me  to  do 
precisely  the  same  thing  for  the  pet^le  in  the  District  dt 
Columbia  that  they  would  want  me  to  do  for  those  f (dks 
out  there.  So  all  during  the  Seventy-third  Congress  I  fol- 
lowed that  theory,  and  I  think  we  got  pretty  fair  results. 

I  shall  not  undertake  to  ^tpf^hin^^  the  minds  of  new  Mem- 
bers at  this  time  as  to  what  does  or  does  not  obtain  wttb 
respect  to  the  benefits  derived  by  the  people  of  this  Distrid 
from  Uncle  Sam.  except  to  say  that  when  you  look  at  the 
amount  appropriated,  be  it  $37,000,000,  $38,0000)00.  or  $39.- 
000.000.  remember  that  after  all  Congress  is  only  reappro- 
priating  the  District's  own  money.  Last  year  sMnethlnf  Uke 
$5,700,000  was  contributed  by  the  Federal  Government  as  ft 
lump  sum  toward  the  expenses  of  the  District  of  Cohmihhk 
but  most  of  the  money  in  this  appropriation  bill  ccnnes  from 
the  pockets  of  the  taxpayers  in  the  District.  The  lump  sum 
of  $5,700,000  supposedly  represents  displacement  of  prospec- 
tive revenues  by  Oovemment  property  In  the  IMstrict,  and 
if  we  live  until  doomsday  there  will  be  no  unanimity  of 
opinion  as  to  whether  that  sum  is  too  much  or  too  UtUe. 

Remember,  also,  that  the  residents  of  the  District  do  not 
have  a  vote;  and  let  me  make  it  clear  right  here  and  now, 
parenthetically,  that  I  am  not  In  favor  of  extending  the  right 
of  franchise  to  the  people  of  the  District  because  of  the  great 
transient  population  here  and  of  the  difficulties  that  might 
arise  from  their  enfranchisement.  I  still  say  that  if  bST 
virtue  of  the  fact  they  tiave  no  vote  but  have  to  look  to 
this  body  for  government,  and  generally  have  to  take  such 
crumbs  as  too  often  come  to  the  stepchild,  you  wiU  find  as 
you  go  along  that  it  is  not  a  one-sided  picture.  There  will 
be  opportunity  for  me  to  address  myself  to  this  question, 
however,  at  greater  length  at  some  later  time.  Right  now 
I  wish  to  follow  and  continue  the  thread  of  the  argument 
delineated  on  a  moment  ago  by  the  gentleman  from  New  York 
[Mr.  CuLKUT]  with  respect  to  reciprocal  trade.^ 

I  suppose  if  somebody  with  a  mathematfcal  torn  of  mind 
were  to  put  a  ruler  on  the  ConaaxssxavAZ.  BiaooeB  of  the 
Seventy-third  Congress  he  protmbly  would  fhid  that  more 
space  and  more  words  had  been  devoted  to  tiie  subject  of 
agriculture  than  to  any  otba*  subject  that  has  been  dis- 
cussed upon  this  floor.  Now,  I  do  not  happen  to  be  a  dtr$ 
fsumer.  nor  do  I  happen  to  be  an  industrialist.  I  am 
not  so  sure  but  what  freedom  from  both  prejudices  makes 
it  possible  for  one  to  get  a  rather  dtepasitnnate  view  of 
this  reciprocal  trade  agreement  plan  that  was  fastened  upoa 
the  country  by  the  Seventy-third  Congress.  In  response  to 
the  question  of  constttuUonality  raised  by  the  gentleman 
from  Missouri  a  little  while  ago.  my  own  hamlde  opinkn 
is  that,  after  all,  it  may  be  entirely  constitattmaL  It  de- 
parts somewhat  from  the  fa<^  in  tlie  ofl  oantroversy  xtpctk 
wbich  the  Suprone  Court  passed  a  week  or  two  ago  m  that 
their  decision  concerned  itself  largely  with  the  fact  that 
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there  waa  no  rule  of  conduct  or  guidance  l&ld  down  by 
wh:ch  ihe  Prestdpnt  was  circumscribed  in  controlling  the  oil 
indu-stry.  When  we  study  the  Reciprocal  Trade  Agreement 
Act.  however,  we  find  that  Congress  did  set  down  some  rule 
of  conduct.  Plrst  of  ail.  the  President  may  not  transfer 
goods  from  the  free  list  to  the  dutiable  list  and  vice  versa; 
and  limitations  were  further  Imposed  upon  the  President  in 
that  he  could  not  alter  existing  rates  by  more  than  50  per- 
cent. At  ledJtt,  there  was  a  rule  of  conduct.  At  least,  there 
are  these  Umits  so  that  It  is  not  strictly  on  all  fours  with 
the  hot-oil  decision  and  it  may  be  held  constitutional. 

But  gettmg  back  to  reciprocal  trade  agreements.  I  say  I  am 
not  a  farmer  and  I  am  not  an  industrialist.  I  do  not  like 
to  venture  too  far  from  shore  on  matters  of  agriculture.  I 
believe  that  once  before  I  told  the?  story  of  the  gentleman  who 
was  holdmg  forth  at  great  length  on  agriculture,  telling  that 
be  was  a  dirt  farmer  and  could  do  anythmg  that  was  done 
on  a  farm  respecting  all  these  various  oi>erations.  When  he 
got  through  a  small  boy  m  the  back  of  the  room  asked  him: 

"  Mister,  did  you  say  you  could  do  everything  that  was  done 
on  a  farm?  " 

He  said.  "  Yes,  atr" 

"  Well  ",  said  the  boy.  "  mister,  did  you  ever  lay  an  egg?  " 

And  so  with  that  kind  of  repartee,  coming  from  somebody 
who  knows  something  about  agriculture  as  a  dirt  fanner,  I 
dc  not  want  to  venture  too  far  from  shore  on  the  farm  prob- 
lem. However,  back  In  the  days  of  Pharaoh  there  was  a  farm 
problem.  You  will  recall  the  story  of  the  7  years  in  which 
there  was  an  abundance  in  Esrypt  and  then  the  7  lean  years: 
and  you  will  recall  the  dream  of  Pharaoh  as  related  by  the 
Scriptural  story,  a  dream  in  which  he  saw  7  well-fleshed  kir.e 
come  up  out  of  the  river  to  be  swallowed  by  7  Ul-fleshed  kine; 
how  the  7  poor  ears  of  com  devoured  the  7  good  ears.  There 
came  a  period  of  plenty  In  Egypt  which  endured  for  7  years, 
followed  by  7  years  of  famine,  and.  finally.  Pharaoh  set 
Joseph  over  the  kingdom  and  allowed  him  to  appoint  a  great 
personnel  and  conduct  a  kind  of  warehousing  and  distribu- 
tion system.  Joseph  did  not  undertake  to  solve  the  farm 
problem  in  Kcsrpt  by  exporting  a  lot  of  fancy  pjrramids, 
camel's  hair  shawls,  camels,  and  such  things:  he  solved  it 
by  treatmg  it  as  an  internal- warehousing  and  distribution 
problem. 

So  th*7  had  the  farm  problem  thousands  of  years  ago.  and 
the  world  has  had  the  farm  problem  ever  since.  Those 
Members  who  wwe  here  last  session  will  remember  that  a 
great  dc«l  of  time  was  devoted  to  the  subject  of  agricultural 
emergency.  I  voted  for  every  one  of  those  agricultural 
emergency  bills:  and  if  they  were  again  to  come  Into  this 
Cbamber  under  similar  conditions  I  would  do  precisely  the 
same  thing  all  over,  because  I  thought  then  and  still  think 
that  there  was  Justification  for  an  emergency  program. 
But  a  dlsUzKtlon  must  be  made  between  an  emergency  pro- 
gram and  a  program  that  is  supposed  to  be  lasting  and 
durable.  At  the  time  the  distinguished  Secretary  of  Agri- 
culture. Mr.  Wallace,  sent  his  emergency  program  to  this 
body,  after  laying  out  this  system  of  processing  taxes  and 
cash  benefits  on  tobacco,  cotton,  wheat,  com.  hogs,  and  other 
commodities,  he  announced  informally  In  his  pamphlet, 
America  Must  Choose,  that  we  had  only  one  of  two  altema- 
tlve9.  either  continued  regimentation  In  this  country  or  ex- 
panded foreign  outlets,  with  the  qualification  that  there  is 
a  middle  ground. 

It  seems  to  me  that  this  was  a  rather  unsound  premise  I 
could  not  follow,  because  I  do  not  believe  it  necessarily  fol- 
lows if  we  do  not  have  outlets  In  foreign  coimtrles  that  we 
still  have  to  regiment  all  the  divers  farmers  in  the  United 
States  of  America  and  curtail  acreage  as  a  permai^nt  policy, 
and  to  that  subject  I  want  to  address  my  attention  for  Just 
a  little  while. 

It  IS  a  rather  singular  thing  that.  Insofar  as  our  own 
country  is  conoemed.  and  its  problems  of  surpluses,  it  goes 
back  to  the  CItU  War.  and  too  often  we  imderestimate  acxae 
ot  these  historical  forces  that  have  been  operating  to  create 
problems  of  the  present  day.  An  examination  of  these  forces 
may  elucidate  mbm  asiwcts  of  the  problems  that  concern  us 


at  the  present  time  You  will  recall  from  your  reading  of 
American  history  that,  after  the  Civil  War  was  over,  we  had 
dissipated  a  slave  empire,  embracing  4.000.000  slaves  and 
350,000  landowners  of  the  South  Tliose  slaves  became  com- 
petitors in  a  free  labor  market.  Lots  of  them  came  up 
into  the  State  of  Illir.ous  aiid  other  Northern  States,  and 
there  they  received  the  same  rate  of  pay  that  any  other 
labor  received  for  similar  work.  This  competition  became 
operative  unmediately  alter  the  Civil  War.  and  tended  to 
raise  wages. 

Moreover  when  this  great  reservoir  of  slave  labor  had  been 
ended  in  the  South  there  was  a  great  impetus  to  the  inven- 
tion of  labor-saving  devices  m  order  to  till  and  cultivate  the 
same  amount  of  land  and  at  the  same  time  keep  down  the 
agricultural  overhead.  That  was  historical  item  no.  1  that 
made  a  great  contribution  to  the  agricultural  problem  of 
today,  because  it  raised  wages,  stimulated  invention,  pro- 
moted expansion,  made  agriculture  a  business. 

The  second  historical  fact  was  the  closing  of  the  frontier. 
This  country  had  a  Secretary  of  the  Treasury  in  1827  who 
with  a  great  flourish  stated  that  we  had  enough  arable 
domain  to  last  us  for  500  years,  and  yet  just  70  years  after 
the  gentleman  made  this  statement  all  the  good,  aiablo  land 
'  in  this  country  had  been  preempted  or  taken  over;  so  lie 
I  missed  his  guess  by  approximately  430  years. 

What  happens  when  the  frontier  closes  on  itself?     Wl.at 
happens  when  people  shift  from  the  eastern  seaboard  over 
to  the  other  side  of  the  Alleghenies.  then  to  the  Mis.si.ssjppl 
Valley,  and  Anally  get  out  to  the  Pacific  coast  and  And  that 
the    frontier    has    disappeared'      The    forces    of    population 
begin  to  close  on  them.selves  and,  Lke  some  centripetal  force, 
develop    a    fixed   and    stable    civiiuation.     Your    froiil.^r    is 
i?one.     It  IS  no  longer  possible  for  a  man  who  exhauois  a 
tract  of  land  in  one  locality  to  move  elsewhere  without  pay- 
ing for  the  domain.     The  net  result  is  that  land  values  go 
up  and  agriculture  becomes  a  .settled  thing,  to  be  devclop-'d 
I  and  expanded.     First  tlie  dissipation  of  tlie  great  slave  em- 
j  pire.  and  secondly  the  closing  of  the  frontier,  and  third  the 
machine- invention  age  that  we  had  right  after  the  Civil  War 
I  were  all  factors  in  this  development.    There  was  the  Oliver 
I  chiiled-steel  plow,  the  bmder.  the  reaper,  su:id  then  in  grad- 
j  ual  succession,  the  potato  digger,  the  corn  binder,  the  ihre:.h- 
i  ing  machme.  the  gram  threslier,  and  all  of  those  implement i 
'  for  greater  production  and  lower  costs.    This  made  a  busi- 
ness man  and  capitalist  out  of  the  farmer,  and  he  had  to 
march  down  the  road  shoulder  to  shoulder  with  the  k>auk:fr. 
ENeryone  knows  that  you  caxinot  stock  a  farm  with  livestock 
and  proper  equipment  unless  you  have  money.    The  result 
was  when  land  values  went  up  and  when  it  became  necessary 
because  of  the  invention  of  machinery  for   the  farmer   to 
march  down  the  road  together  with  the  banker,  by  the  same 
token  he  had  to  become  muxlful  of  the  agricultural  forces 
I  that  were  operative  in  other  parts  of  the  world. 
I      It  was  not  any  longer  a  case  of  scratching  the  soil  and 
bartenng   his   com.   cotton,   or    tobacco    to   the    gentleman 
who  ran  a  store   at   the  crossroads  and  receive   in  return 
some  shoes,  clothing,  and  other  store  goods.     Those  dajrs 
I  were  over.     He  became  a  business  man.  interested  in  every 
factor   that   might  affect   the   price   of   products   which   he 
produced.     He  was  concerned  about  the  things  that  were 
taking    place   in   other   countries.      This   means,    translated 
into  terms  of  every-day  conduct,  that  if  they  had  a  pre- 
mature frost  in  the  Argentine  tomorrow  morning.  It  might 
affect  their  wheat  crop,  we  would  know  it  in  Washington 
within  8  hours.    You  will  then  see  the  grain  market  getting 
bullish  or  bearish,  depending  on  the  effect.     If  they  have 
a  premature  frost  m  Russia,  we  would  know  it  on  the  board 
of  trade  in  Peona  Just  as  fast  as  the  wires  can  get  it  to 
us.     You  would  see  prices  go  either  up  or  down.     So  we  do 
live   in  a   kind   of   a   well- integrated   world.     That   can   be 
proved  every  day  and  every  day. 

So  you  have  the  traditional  forces  of  machine  production 
on  the  farm,  the  closing  of  the  frontier,  the  raising  of  agri- 
cultural prices,  then  the  dissipation  of  the  slave-labor  em- 
pire in  the  South,  and  flnaJiy  geographic  specialization  of 
agriculture. 
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When  Andrew  Jackson  was  President  of  this  country,  six 
of  the  leading  corn-producing  States  were  below  Mat  Mason- 
Dixon  line.  Where  are  they  now?  They  are  all  out  in  the 
Central  West— Iowa.  Illinois,  Indiana,  and  Nebraska.  Along 
about  1850  the  center  of  wheat  prodoction  was  at  Columbus. 
Ohio.  You  can  driye  there  today  from  Washington  In 
about  12  or  14  hours  with  your  automobile.  Where  is  it 
now?    It  is  on  the  other  side  of  Kansas  City. 

What  is  the  reason  for  the  shifting  of  these  production 
centers?  It  is  due  to  specialization.  They  raise  cotton  in 
the  South;  they  raise  tobacco  in  the  South;  they  raise  hogs 
and  corn  out  in  my  country;  they  raise  wheat  In  Nebraska, 
Kansas.  Oklahoma,  and  the  Northwest.  So  we  have  become 
a  very  specialized  kind  of  country  so  far  as  agriculture  is 
concerned. 

There  you  have  the  basic  forces  that  were  operative  two 
generations  ago  and  that  were  tending  to  buUd  up  a  surplus 
sooner  or  later — this  very  surplus  that  haunted  us  2  years 
ago  and  made  experts  cudgel  their  brains  for  a  scdution. 

Now  may  I  point  out  a  singularity  In  connection  with  this 
agricultural  development.  In  18«5  we  produced  about 
2.500,000.000  bushels  of  com  in  this  country.  Our  popula- 
tion at  that  time  was  70.000.000  people.  In  1931,  with 
122.000,000  population  we  produced  2,750.000.000  bushels  of 
corn.  This  was  a  9-percent  increase  in  the  production  of 
com,  whereas  our  population  almost  doubled  in  the  same 
period.  Does  that  not  induce  a  most  acute  question  as  to 
why  the  production  of  com,  for  Instance,  did  not  keep  pace 
with  population?  It  might  be  well  to  carefully  examine  the 
changes  and  forces  that  were  operative  during  that  period 
and  see  whether  they  furnish  a  clue  to  the  cause  and  whether 
our  attempts  to  find  relief  for  agriculture  through  reciprocal- 
trade  treaties  go  to  the  heart  of  the  farm  laroblem. 

I  think  the  very  first  clue,  as  we  search  for  specific  reasons. 
Is  the  decrease  in  the  domestic  consumption  of  meat,  as  well 
as  in  the  export  of  meat. 

For  those  not  identified  with  the  Central  West,  It  Is  too  dif- 
ficult to  believe,  and  yet  85  percent  of  all  the  com  crop  that 
Is  grown  out  in  the  11  major  com-produdng  States  Is  mar- 
keted on  the  hoof  or  In  the  form  of  meat.  Tliey  throw  that 
corn  into  hogs  and  into  beef,  and  tten  It  Is  marketed  in  the 
form  of  meat  and  livestock-  This  la  the  way  they  get  rid  of 
it.  So  there  is  about  15  percent  of  the  crop  available  for 
odds  and  ends  ou  the  farm  and  for  Industrial  purposes. 

Now,  in  proportion,  as  the  export  of  meat  la  curtailed,  so 
you  curtaU  the  outlet  for  grain.  If  you  curtail,  voluntarily 
or  involuntarily,  the  domestic  consumption  of  meat  by  new- 
fangled diets  or  other  food  fads,  or  by  subBtitates.  the  num- 
ber of  animals  needed  to  supply  the  people  of  this  country 
with  meat  decreases  and  then,  a  priori,  your  outlet  for  graha 
decreases. 

Pn»n  1921  to  192g.  our  average  annual  exports  of  beef  and 
pork  were  about  439,000,000  pounds.  Two  years  ago.  when 
we  were  on  the  decline.  It  was  only  270,000.000  pounds.  This 
is  a  diflerenUal  of  about  140,000,000  pounds,  and  what  does 
it  mean?  It  means  that  much  of  the  outlet  for  com  and 
wheat  and  that  sort  of  thing  has  been  taken  away.  Now. 
If  you  go  on  with  your  static  i»oductlon  of  grain  and  you 
take  away  all  these  animals  that  furnish  an  outlet,  what 
happens?  You  Just  pour  that  into  the  surplus.  Tliere  Is 
no  magic  or  mystery  about  that  Tou  do  not  have  to  be  a 
Houdlni  or  a  Chinaman  or  anything  of  that  sort  to  under- 
sUnd  that  if  you  take  away  140,000.000  pounds  of  meat  in 
the  domestic  and  export  market,  you  just  curtail  the  market 
for  grain  to  that  extent  and  then  it  goes  into  the  surplus. 
This  is  item  no.  1. 

Item  no.  2  concerns  Itself  with  the  decrease  In  the  number 
of  horses  and  mules  in  this  country.  We  iread  these  facts 
about  decreasing  farm  animals  rather  casually,  and  we  pay 
very  little  attention  to  their  economic  tmpUcations,  and  yet 
the  effects  on  agriculture  are  very  readily  discernible  when 
you  stop  to  think  about  it. 

In  1915  we  had  29.000.000  hocaes  and  mules  in  this  country. 
How  many  have  we  today,  according  to  the  Department  of 
Agriculture?  About  18,000,000.  Tben  has  been  a  decrease  of 
11,000.000.    Why?    Oh,  that  does  not  necessarily  have  to  be 


answered.  You  can  answer  it  for  yoivself ,  because  everybody 
knows  the  answer.  It  ts  the  displacement  of  farm  animab 
by  the  truck,  the  tractor,  and  the  motor  car.  Remember 
the  d&ys  when  the  farmers  In  your  coimtry — and  I  believe 
my  good  friend,  Oovemor  Pzkrcc,  can  recite  this  out  of  his 
own  personal  experience — used  to  drive  to  town,  whether  it 
was  8  or  10  or  12  miles,  In  one  of  these  old  Democrat  buggies 
with  a  fringe  around  the  top  and  a  beribbcmed  whip  in  the 
whip  socket  and  a  spirited  team  of  horses  clamping  at  the 
bit.  You  do  not  see  them  any  more.  How  do  they  go  to  town 
now?  In  Dodges,  Bulcks,  Fords,  and  Chevrolets.  TUs  is  one 
of  the  reasons  why  we  do  not  have  as  many  hones  and  mules 
by  11.000.000  as  we  had  jxist  a  half  generation  ago.  T%«  use 
of  trucks  instead  of  big,  strapping  draft  animals  and  the  use 
of  tractors  ahead  of  the  plough  are  the  other  reasons. 

Now,  the  implication  of  the  displacement  of  horses  and 
mules  by  trucks,  tractors,  and  motor  cars  is  Just  this:  Take 
away  11,000.000.  multiply  that  by  four,  because  it  takes  about 
4  acres  to  subsist  a  good,  healthy  Missouri  mule  or  a  good 
work  horse  from  oiie  end  of  the  jrear  to  the  other,  and  tliat 
makes  44,000,000  acres  that  have  been  displaced  by  the  auto- 
mobile, the  tractor,  and  the  truck.  There  has  not  been  any 
compensation  whatever  along  the  line  for  this  loss  in  betydf 
of  the  farmer.  The  farmer  has  accepted  it  stoically  as  a 
rather  progressive  condition,  Just  the  result  of  a  movement 
forward  in  this  as  in  other  sections  of  the  world.  Tlie  fact 
remains,  however,  that  we  have  displaced  44,000,000  acres 
when  we  have  taken  11,000,000  horses  and  mules  and  dis- 
placed them  with  some  kind  of  mechanical  power.  What 
happens  to  the  grain  and  the  agricultural  commodities  raised 
on  this  44.000,000  acres?  U  there  is  no  outlet,  it  goes  into 
the  smplus,  and  I  am  sure  even  Mr.  Wallace  is  quite  in  accord 
with  this  appraisal  of  one  of  the  basic  factors  contributing 
to  a  surplus. 

So  there  you  have  item  no.  2 — displacement  of  horses  and 
mules  with  machinery  and  tractive  power. 

Now,  item  no.  3  concerns  itself  with  the  displacemmt  of 
our  own  farm  products  by  competitive  products  that  are 
Imported  from  other  countries,  and  let  me  enumerate  some 
of  those  that  are  Imported. 

One  of  the  reasons  I  was  so  earnestly  opposed  to  this 
Cuban  reciprocal  agreement  was  that  there  was  a  possibility 
of  reducing  the  existing  duty  by  50  percent  upon  blackstrap 
molasses.  Goodness  knows,  the  duty  on  it  now  does  not 
amount  to  a  tinker's  whoop,  and  yet  they  have  authority  to 
reduce  It  by  50  percent. 

Now  let  me  show  you  the  economic  and  the  agricultural 
implication  of  the  Importation  of  himdreds  of  miWons  ot 
gallons  of  this  blackstrap  molasses  that  comes  fhxn  Cuba. 
In  fact,  blackstrap  comes  not  only  from  Cuba,  but  it  comet 
from  every  sugar-producing.  QfTshore  island,  probabhft 
within  1.000  or  2.000  miles  of  this  country.  Tou  caU  up  the 
Department  of  Internal  Revenue  and  ask  them  how  much 
alcohol  was  manufactured  in  this  country  tn  I9n  for  the 
fiscal  year,  and  the  chances  are  they  win  tell  you  tbat  142.- 
000,000  gallons  of  industrial  alcohol  was  produced.  HOV 
much  of  that  was  made  of  molasses  and  how  much  was  made 
from  grain?  They  wlU  tell  you  that  85  percent  of  all  the 
industrial  alcohol  produced  In  the  fiscal  year  1982  was  made 
from  blackstrap  molasses  Imported  from  these  Islands.  How 
much  from  grain?  Oh.  about  ZMi  or  4  percent  Think  of 
It!  On  the  one  hand,  through  the  instrumentality  of  the 
Agricultural  Adjustment  Act,  they  go  to  the  farmers  in  my 
district  and  say  to  them,  "You  reduce  your  com  production 
by  20  percent,  you  reduce  the  production  of  hogs  by  29 
percent,  and  teach  birth  control  to  the  rest  of  than,  so  that 
we  may  get  this  hog  and  com  production  down  to  some  kind 
of  level  where  It  can  be  absorbed  in  this  country  ",  and  then 
in  the  next  breath,  we  let  all  this  competitive  sirup  come 
from  Cuba  and  Puerto  Rico  and  the  Philippine  Islands,  di- 
rectly in  competition  with  the  com  that  ts  grown  out  In  our 
States.  Now,  does  this  make  good,  consistent  sense?  On 
the  one  hand  we  say  to  the  farmers.  "  Reduce  ",  and  on  the 
other,  through  a  reciprocal  agreement,  we  say,  "  Send  in  all 
this  stuff  you  want,  even  though  it  is  in  direct  competition 
with  com  and  other  cOTUnodities  grown  in  the  Central  West* 
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Wh-it  difference  does  that  make?  Send  it  In.  They  did 
thus,  and  you  see  what  haa  been  done.  By  letting  these 
ccn-.p«-ruive  products  come  into  this  country  we  have 
seriuu.Uy  impaired  the  mdustnal  market  for  the  farmer  so 
far  jLi  corn  is  concerned,  and  this  industrial  market  was  the 
only  certa.n  market  that  still  remained  for  him. 

Perhaps  I  am  a  bit  obfase.  and  yet  I  have  never  heard  a 
suiKle  satisfactory  explanation  oi  a  program  which  pays 
cash  benefits  to  farmers  to  permit  acreage  to  stand  idle  and 
In  the  same  breath  declares;  We  are  sorry,  but  we  will 
have  to  Uke  85  percent  of  that  U2.000.000  gallons  of  indus- 
trial alcohol  which  might  well  be  nxade  of  corn  and  give 
it  to  Cuba  and  take  it  away  from  you." 

Mr.  PIERCE.    WUl  the  gentleman  yield? 

Mr   DIRKSZN.    I  >ield. 

Mr.  PIERCE.  Will  the  gentleman  tell  us  the  rest  of  the 
reciprocAl  trade  on  lard  and  other  products?  Do  not  con- 
fine yourself  to  one  article.  I  am  much  interested  in  the 
gentleman's  remarks.  I  am  a  real  farmer,  living  on  my 
farm,  and  I  know  this  thing  from  beginning  to  end.  What 
Is  the  remedy,  will  the  gentleman  tell  us? 

Mr.  McPARLANE.     Will   the  genUeman  yield? 

Mr.  DIRKSEN.    Briefly. 

Mr.  McPARLANE.  Is  it  not  true  that  one  of  the  largest 
distilleries  In  the  country  Is  located  In  the  gentleman's 
district? 

Mr.  DIRKBEN.  That  Is  quite  true,  but  they  do  not  pro- 
duce Industrial  alcohol.  The  seaboard  and  New  Orleans 
get  tliat.  The  distilleries  In  my  district  make  drinking 
alcohol — not  the  kind  that  you  pour  Into  radiators  or  rub 
on  your  ankle.  I  am  coasideiing  the  taking  away  of  the 
farmer's  market.  The  gentleman  may  also  be  Interested  to 
know  that  for  a  time  an  effort  was  being  made  to  convert 
molasses  into  potable  alcohol  for  mixture  with  liquor. 

Mr.  CRAWFORD.    Will  the  genUeman  yield? 

Mr   DIRKSEN.    I  yield. 

Mr  CRAWFORD.  Why  is  It  that  they  produce  the  bulk 
of  this  alcohol  on  the  seaboard? 

Mr.  DIRKSEN.  Well,  transportation  enters  Into  it.  For 
another  thing,  the  duty  on  molasses  U  negligible;  moreover. 
the  cost  of  the  molasses  is  very  low,  and.  finally,  in  the 
process  of  making  alcohol  it  takes  atK>ut  8  hours  to  convert 
molasses  as  against  30  hours  for  grain.  Hence  the  overhead 
Is  much  lower. 

Mr.  CRAWFORD.  Can  the  gentleman  tell  us  the  cost  of 
shipping  a  bushel  of  grain  from  Des  Moines,  Iowa,  to  Peoria, 
compared  with  the  shipping  of  a  gallon  of  alcohol  from 
the  Philippine  Islands  to  New  York? 

Mr.  DIRKSEN.  I  am  sorry,  but  I  have  not  that  informa- 
tion. I  shall  be  glad  to  try  to  get  It  and  put  it  into  the 
RicoKB.  if  It  can  be  obtained.  I  should  Uke  to  know,  myself. 
The  matter  has  neyer  been  presented  to  me  before. 

Oolnf  along  with  a  few  more  of  these  competitive  items. 
take  tapioca  starch.  On  the  29th  of  January  they  will 
dose  the  bearings  before  the  reciprocal -trade  group  or  the 
reciprocity-Information  c(»nmlttee  on  negotiations  with  the 
Netherland  Empire,  preparatory  to  entering  into  a  trade 
agreement  with  the  Netherlands.  Now,  when  jou  talk  to 
tbe  N«ttkerland  Empire,  remember  that  it  Includes  not  only 
that  httle  chunk  of  country  in  Europe  but  Netherland 
Oulana.  and  Netherland  Indies,  and  Netherland  West  Indies 
as  wen.  Down  In  those  Dutch  Islands  they  produce  what 
Is  known  as  "  cassava "  and  "  arrow  root ".  and  "  sago 
starch  ".  and  "  tapioca  starch."  They  can  produce  twice  as 
much  per  acre  as  we  can  of  starch  fmn  com  in  our  country. 
Labor,  as  has  been  testified  here  before,  commands  about 
ao  cents  a  day.  Land  is  wcnrth  $5  an  acre.  Yield  is  high. 
prodiictlon  proUflc,  costs  low.  The  result  Is  they  export  that 
starch  to  this  country  for  the  purpose  of  making  glue  and 
adhesivea,  in  the  production  of  yeast,  and  for  use  in  confec- 
tkmertes  and  textile  miQs.  They  send  it  over  in  great  quan- 
tltiea,  duty  free.  Back  in  1908  It  was  not  a  problem.  Only 
20.000.000  pounds  of  such  tapioca  starch  came  in;  but  in 
1939,  which,  by  the  way,  was  a  depression  year,  when  one 
woald  think  that  the  Importation  would  fall  off  sharply,  it 
Increaaed  steadily,  so  that  in  that  year  we  imported  192,- 


000.000  pouiidi  of  tapioca  .starch,  every  pound  of  it  in  d;r.  ct 
competition  with  the^e  great  lu.h.  abundant  fields  of  corn 
that  wave  Lheir  pennon.^  m  the  brof/.e  out  in  IlliROis  and 
Iowa  and  the  western  couniry  ui  the  spnuK  and  in  the 
summer.  One  hundred  and  ninety-two  million  pounds! 
Ju-st  convert  it  inlu  lerm.s  of  28  pound:?  of  starch  per  bu-^^hel 
and  Uiie  your  own  anlhmetic,  in  fitjunng  out  how  many  mil- 
lion bu-shcls  (.f  corn  are  thereby  displaced.  It  comes  in 
duty  irte.  There  u-.  no  duty  on  it,  and  the  reason  why  I 
cordially  disapprove  of  any  proposed  reciprocal  trade  agree- 
ment afTeotmK  .surli  starch  i.-^  that  the  authority  to  make 
such  treaties  was  extended  to  the  Pre.Mdent  for  3  years,  and 
once  those  treaties  are  imposed,  you  know  very  well  that 
they  will  not  be  revised  before  that  time.  The  Corn  Belt 
will  therefore  be  foreclosed  for  3  years  in  its  hope  for  some 
relief.  They  are  sending  great  quantities  of  that  tapioca 
.starch  into  this  country  from  the  other  side  of  the  earth, 
in  direct  competition  with  the  very  com  farmer  whom  we 
have  asked  to  reduce  his  acreage  by  20  percent.  Is  that 
reason,  is  that  logic?  Is  there  consistency  in  that  kind  of  a 
program? 

Mr.  DITTER.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr    DIRKSEN.     Certainly. 

Mr.  DITTER.  Is  the  gentleman  familiar  with  the  com- 
petitive conditions  in  connection  with  the  proposed  Nether- 
land agreement  insofar  as  the  cement  industry  is  concerned? 

Mr.  DIRKSEN.  They  have  not  progressed  to  that  state 
as  yet.  but  I  shall  touch  upon  that  directly.  Here,  then, 
you  have  these  specific  causes  for  our  surplus — decrease 
in  the  domestic  consumption  of  meat;  decrease  in  the  ex- 
pwrt  of  our  meat,  taking  away  the  outlet  for  the  farmers' 
corn;  the  decrease  in  horses  and  mules,  displaced  by  auto- 
mobile tractor  power,  taking  away  a  great  portion  of  his 
market:  and.  third,  the  importation  of  these  competitive 
products  like  blackstrap,  tapioca  starch,  in  direct  competi- 
tion with  corn.  Finally,  there  was  a  substantial  expansion 
of  acreage  during  the  World  War.  Is  there,  then,  any  mys- 
tery atK)ut  this  surplus?  It  was  an  Inevitable  development; 
and  when  it  became  so  acute  in  1932  and  1933  as  to  send 
prices  for  farm  products  to  ruinous  levels,  we  had  to  resort 
to  artificial  remedies  to  keep  the  farmer  going. 

Now.  getting  back  to  Mr.  Wallace,  he  assumed  the  premise 
In  that  little  book  called  "America  Must  Choose "  that 
either  we  had  to  find  an  outlet  In  foreign  countries  or  we 
had  to  regiment.  He  did  not  say  that  there  might  be  some- 
thing else,  although  he  did  speak  about  a  middle  ground. 
For  myself,  however.  I  still  cherish  the  notion  that  we  do 
not  have  to  find  a  foreign  outlet.  We  can  follow  an  intense 
kind  of  nationalism  for  our  own  welfare  and  for  the  pro- 
tection of  the  standard  of  living  of  labor  in  this  country, 
and  still  do  not  have  to  regiment  either.  Under  these  re- 
ciprocal-trade agreements,  as  pointed  out,  what  are  the  pos- 
sibilities'' They  can  enter  into  a  trade  treaty  with  any 
country  and  can  reduce  existing  duty  by  as  much  as  50 
percent,  with  a  limitation,  of  course,  that  nothing  is  to  be 
transferred  from  the  free  list  to  the  dutiable  list  or  vice 
versa. 

Mr.  WOODRUFF.  Mr.  Chairmaii,  will  the  gentleman 
yield? 

Mr.  DIRKSEN.     Yes. 

Mr  WOODRUFF.  As  a  matter  of  fact,  caimot  the  Presi- 
dent also  under  the  flexible  clause  of  the  1930  Tariff  Act  first 
reduce  the  tariff  on  a  product  by  50  percent,  and  then,  under 
the  legislation  that  the  gentleman  is  speaking  of,  again 
reduce  that  tariff  50  percent? 

Mr.  DIRKSEN.     I  presume  the  gentleman  is  right. 

Mr.  WOODRUFF.  The  gentleman  is  right,  because  the 
President  has  already  done  that  in  regard  to  sugar. 

Mr.  DIRKSEN.  That  is  correct.  What  are  the  possibili- 
ties for  an  outlet  of  agricultural  products  In  foreign  trade? 
If  you  want  to  read  something  rather  illuminating,  look  at 
the  recent  experience  of  Etienne  Flandin,  the  new  Premier  of 
France,  the  young  man  who  is  trying  to  make  over  that  coun- 
try. Last  year— that  is.  1933— they  had  a  wheat  crop  of 
362.000,000  bushels  In  France,  the  largest  since  1907.  The 
year  before  the  wheat  crop  was  334.000,000  bushels,  and  the 
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year  before  that  about  MOJMO/MO  tariKls.  ThfCy  had  prob- 
ably thirty  or  forty  milhon  bushels  of  airplus  vtaeat  per  year 
during  the  last  1  or  4  yean.  In  fact,  ttaetr  surptos  began 
in  1929.  Think  of  all  the  artifldal  defkm,  such  as  sub- 
sidies, controls,  and  that  sort  <rf  thing.  Onef  icaoKed  to  in 
order  to  correct  the  problem,  and  y«A  it  is  Josft  as  aggravated 
now  as  it  ever  was.  Prance  was  never  a  wheat  exporting 
nation,  but  she  is  rapidly  becoming  n.  fpmiaily  vhesi  she 
produces  an  exportable  sarplus  tar  5  eueeesshw  years.  So 
w  hat  hope  have  we  of  sendinc  them  any  of  oar  llmr  or  wheat 
under  such  oonditkms?  What  hope  haf«  we  at  eeoding  bacon 
and  hams  and  lard  to  Denmsurk.  when  her  hog  production  has 
increa.sed  500  percent  since  the  war?  Mr.  Wallace  said  that 
we  lost  8  percent  of  oiar  Bngli^  market  for  baeon  and  ham 
just  a  few  years  back.  There  is  no  mystery  about  that.  It 
does  not  cost  nearly  as  much  to  Aip  from  Dennark  to  Eng- 
land as  from  America  to  England,  and  because  of  their  in- 
crease in  pork  productkm  they  have  taken  away  Ofor  B&arket, 
and  we  shall  not  get  it  back  nnless  wc  are  wflliag  to  enter 
into  price  competition  in  the  world  market. 

German^-,  too,  has  snhskiisrd  the  pndnctkm  of  heavy  bogB, 
so  that  her  productioD  of  poflt  products  has  more  than 
doubled  since  the  war.  What  hope  is  there  of  aending  our 
agricultural  surpluses  to  her  when,  ahe  Is  maling  a  deter- 
mined effort  to  became  sdf -contained? 

When  we  enter  a  world  price-competition  market,  we  begin 
to  sadly  impair  the  Uving  atandards  in  tltfs  ooimlry.  The 
man  who  sells  cheapest  in  the  world  market  fete  the  bwsineHK, 
and  to  meet  world  prices  we  most  Jonk  the  If .  R.  A.,  reduce 
costs,  and  lower  the  standard  of  liylng.  b  there  anyone  who 
cares  to  follow  such  a  eoorae? 

Now,  what  is  the  outlet  in  Italy  for  agircoltvral  oommodi- 
ties?  Up  to  2  years  ago  they  bought,  on  an  average,  about 
51,000,000  bushels  of  wheat  every  year.  DM  they  buy  it  lart 
year  or  the  year  before?  buleed  not.  IfumolinI  has  been 
draining  the  swamps  along  the  Tiber  River.  Be  has  been  ex- 
panding the  agricultural  acreage  of  his  counUy.  oo  ttiat  Italy 
is  going  to  become  an  exporter,  as  a  matter  of  fact,  haying 
enough  for  her  own  needs,  and  an  eiqportable  Mrpkia.  What 
is  the  situation  in  Canada? 

Mr.  McFARIANE.    Will  the  gentleman  yield? 

Mr.  DIRKSEN.     I  yield. 

Mr.  McFARLANE.  Does  not  the  gentleman  believe  that 
the  tarilTs  that  those  countries  have  had,  have  had  more 
to  do  with  that  than  tbe  reasons  irtiich  the  gmtUman  has 
given? 

Mr.  DIRKSEN.  I  doubt  it  very  mucfa.  I  was  ao  glad  to  see 
in  the  newspaper  the  other  day  a  statement  by  ft  well-known 
Englishman,  who  was  feeling  so  happy  over  tbe  fact  that 
now  Britain  was  lodged  behind  a  hii^  taxilT  wall  and  could 
take  care  of  her  people,  while  over  In  this  country  we  try 
to  break  it  down  and  open  up  the  greatest  market  in  this 
country  to  a  lot  of  foreign  oompetitiCKi. 

Now,  I  want  to  come  to  that  directly.  But  here  is  Russia 
inci  easing  her  wheat  in  a  single  rear  from  aboot  790,000,000 
bushels  to  1,200,000.000;  Canada  tnereasiDC  by  leaps  and 
bounds.  8o  gradually  the  whaike  world  has  in  a  way  been  shut 
ofT,  because  the  world  is  becoming  agricultiml  aainded.  and 
they  do  not  need  our  oommoditiea. 

Now,  do  not  misunderstand.  Tliere  are  aome  oirtlets  in 
Cuba  for  bacon  and  lard.  There  mre  aome  ootletB  in  Franoe 
for  some  of  our  lard,  bacon,  and  ham  if  we  Witt  take  some 
of  their  wine,  which  is  in  competition  with  the  wine  growers 
of  California.  There  is  acme  chance  of  exporting  acme  of 
our  commodities  to  l^jiain  if  we  will  aooept  bar  products  in 
competition  with  acme  of  our  own  indnatrieo.  Do  not  mis- 
understand.  There  is  still  some  ouUet,  but  the  praniae  I 
want  to  follow  is  that  we  are  going  to  ooae  out  on  the  thort 
end  of  this  deal  because  we  are  not  the  shrewd  traders  that 
they  are.  Finally  we  will  open  up  om:  great  American  mar- 
kets to'  all  comers,  for  the  sake  of  Innihatantial  beneHts  and 
say,  "  Come  and  get  it." 

So  when  you  survey  the  agricttlftiirBl  Uewifcinmant  in  Nor- 
way. Sweden,  Denmaric.  ^jMtin.  aod  Ctanuuqr  where  they 
subsidize  the  production  of  heavy  hoci.  in  Itiwia  and  in 
the  Argentine,  you  can  see  what  we  are  facing.    We  have 
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even  bought  beef  for  the  C.  C.  C.  camps  from  tbe  Argentlae. 
We  had  to  go  down  there  and  buy  sevoal  million  poonda 
because  the  Secretary  of  War  said  that  we  did  not  produce 
the  right  kind  of  beef  for  those  boys.  We  had  to  bring  that 
in,  in  competition  with  our  own  farmers,  and  at  the  £ame 
time  we  watched  their  great  struggle  to  keep  alive  and  try 
to  preserve  some  market  for  their  own  products,  ultimately 
having  to  be  subsidized  by  the  Federal  QownuataL 

Mr.  PIERCE.    WUl  the  gentleman  yield? 

Mr.  DIRKSEN.    I  yield. 

Mr.  PIERCE.  The  matter  of  Argentine  beef  for  the 
C.  C.  C.  camps  is  not  now  being  used  in  those  camps. 

Mr.  DIRKSEN.  No;  it  is  not.  But  the  gentleman  wUl 
remember  that  the  Secretary  did  buy  several  aiillion  pounda 
of  that  beef. 

Mr.  PIERCE.    Oh.  yes. 

Mr.  DIRKSEN.  And  tlwre  was  a  lot  of  noise  made  la 
the  well  of  this  House  about  it.  ^ 

Mr.  WOODRUFF.    Will  the  gentleman  yield*? 

Mr.  DTR,K«FJJ.    I  yield. 

Mr.  WOODRUFF.  The  gentleman  is  aware,  of  course. 
that  there  are  constant  importations  of  conned  and  other 
beef  brought  into  this  counUy  from  both  the  Argentine  and 
Brazil? 

Mr.  DIRKSEN.    Oh,  without  doubt 

Mr.  WOQDRX7FF.    Constantly. 

Mr.  DIRKSEN.  The  records  of  the  D^iartaieirt  of  Com- 
merce will  indicate  the  importation  of  all  tboae  iHxxkicta, 
even  though  we  have  a  surplus  of  those  prodncta  in  our  own 
country  at  the  present  time. 

So  as  y<Hi  survey  the  world's  trade  structure  then  is 
little  cause  to  believe  that  there  is  a  great  outlet  for  our 
surplus  products,  but  aomeiiody  believes  thece  is  and  from 
that  belief  prepares  to  give  something  in  letmn— a  Bome- 
thing  far  more  valuable  than  anythli^  whidi  other  nationa 
have  to  offer.  We  camu>t  expect  them  to  take  our  ham  and 
our  bacon  and  some  of  these  other  things  that  we  produoe 
without  talcing  s<xn^hing  from  them  also. 

You  Imow  what  the  old  historical  theory  is  of  this  exchange 
of  products.  It  goes  back  to  the  time  of  Adam  Smitti,  the  old 
English  economist,  in  his  WeiJth  of  Nations,  and  hia  tbtary 
of  a  division  of  productton.  Let  America,  if  it  has  taan 
efBciency  in  one  line,  produce  it  aiMi  send  it  to  Europe,  and. 
if  they  over  there  have  pcuiticular  efBciency  in  aone  other 
line,  let  them  send  us  their  products  in  which  they  are  man 
efficient.  I  say  to  you  now  that  I  would  fuBjr  aohacribe  to 
that  old  theory  of  the  division  of  labor,  even  on  an  intenm- 
ti(mal  basis,  in  the  days  of  the  haxKlicraft  guilda.  but  not 
today.  There  has  been  a  devek^ment  of  tbe  maaa  produc- 
tion  principle,  which  was  carried  to  aU  comera  of  tbe  oaitb. 
It  is  the  thing  that  has  dumped  the  free  traders  over.  In 
the  day  of  Adam  SmiOi.  in  England,  who  was  one  of  the  first 
free  traders,  there  was  perhaps  some  Justification  for  produc- 
ing things  h&ce  and  sending  ttwm  over  there  and  accepting 
thor  things  in  return,  but  that  does  not  obtain  today,  becaJbae 
when  ytMi  go  to  Oermany.  f<Mr  instance,  they  will  find  this 
thing  that  ihey  interpret  as  '^Fordism  ",  the  priaeiirie  of  maas 
production  and  standardization  of  industry,  by  Heary  Ford. 
as  well  exemplified  there  as  it  is  in  this  eoontry.  Oo  to 
Japan  and  what  will  they  talk  about?  They  are  talking 
about  the  pa-inciple  of  "  Fcn^lism."  We  did  not  have  it  a 
generation  ago  whoi  there  was  a  kind  of  leisure  in  thia  coun- 
try. tKit  today  they  are  all  trying  to  indastrlallBe  on  thia 
theory  of  mass  and  <|imntity  mroduction.  It  ia  a  kind  of  vittia 
that  not  only  goes  into  industry  but  it  goes  into  every  integral 
elemoit  of  our  national  life. 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  DIRKSEN.    I  yield. 

Mr.  RICH.  Does  the  gentlman  know  that  at  U»  iresent 
time  they  are  discussing  a  reciprocal  trade  agreement  vrtth 
Holland  on  cemtuit? 

Mr.  DIRKSEN.  Oh.  yes;  and  with  Belghmt  and  aooae  of  the 
otho:  countries. 

Mr.  SHORT.  And  with  Switzerland  on  the  chemical 
industry. 

Mr.  DIRKSE]>7.  Yes;  and  on  watches  and  clods  and 
electric  meters  tind  other  products. 
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Mr.  SHORT.  And  with  Mexico  and  other  countries  as 
pertains  to  the  production  of  lead  and  zinc? 

Mr   DIRKSKN.     Right. 

Mr.  SHORT.  Two-thirds  of  the  United  States  production 
Is  In  my  district  in  southwest  Missouri. 

Mr.  DIRKSEN.  That  Is  right;  but  It  Is  the  old  division  of 
labor  by  the  free  traders.  Therefore,  to  carry  out  this  recip- 
rocal trade  doctrine,  we  buy  from  them  and  they  buy  from 
us.  Then  comes  along  the  high-power,  high-speed  machine, 
and  this  idea  of  mass  production  and  it  Just  sort  of  dumps 
the  AdAm  &nlth  theory  overboard. 

Witness  somewhat  of  the  concern  of  the  Department  of 
State:  Within  the  last  few  months  Japan's  Increase  in  the 
exportation  of  woolen  piece  goods  to  Oceania.  Latin  America, 
and  elsewhere,  has  been  780  percent — such  an  increase  in  1 
tingle  year.  And  who  wants  to  put  the  embargo  on  them? 
Nobody  but  Great  Britain:  a  gentleman  from  Lancashire, 
where  they  have  the  great  calico  mills,  stood  up  in  Paxliament 
and  said: 

OcntleDMn.  it  wtU  b*  ]uBt  iO  years  and  these  mills  will  shut  down 
and  the  vcx-k  wUl  be  transferred  to  Japan  and  the  Orient,  because 
they  are  going  to  take  the  business. 

Fordism,  mass  production!  Why.  go  to  Czechoslovakia 
and  see  what  they  are  domg  with  shoes.  Oo  to  New  York 
City  or  go  to  Chicago  and  see  these  Bata  shoe  stores.  Tliey 
•ell  better  shoes  cheaper  than  they  can  be  produced  In  this 
country  and  they  are  getting  the  business.  You  know  why 
the  chain  stores  get  business:  Because  there  is  the  lure  of 
low  price.  You  know  that  as  well  as  I  do.  The  same  prin- 
ciple applies  with  respect  to  the  world  markets  and  we  are 
greatly  outdistanced  because  these  other  countries  have 
adopted  the  principles  of  mass  production  coupled  with  low 
labor  costs.  I  am  willing  to  wager  that  you  can  go  to  any 
10-cent  store  in  the  city  of  Washington  and  the  chances  are 
99  to  1  that  on  whatever  Incandescent  light  globe  you  bought 
would  be  the  statement  that  it  was  manufactured  in  Japan. 
Why?  Because  they  can  do  it  cheaper.  They  have  the  same 
machinery:  and  then  they  have  something  else.  What  Is  it? 
There  is  no  N.  R.  A.  In  Japan.  They  work  55  and  60  hours 
a  week.  The  employees  make  from  9  cents  to  40  cents  a 
day.  depending  on  whether  it  is  a  male  or  female  operative. 
Finally,  there  has  been  a  depreciation  of  the  yen.  So  all 
the  advantages  are  on  the  side  of  Japan,  Including  the  mass- 
production  principle:  and  we  caimot  hold  a  candle  to  them 
In  the  effort  to  compete  In  the  world  price  market.  That 
la  the  reason  they  are  getting  the  business.  Look  at  the  in- 
crease In  Japan's  export  of  woolen  piece  goods.  In  the  case 
of  rayon  the  Increase  has  been  322  percent,  and  yet  there  are 
rayoD  mills  In  Lewisburg.  Pa.,  and  other  sections  of  the  coun- 
try working  probably  half  time,  because  there  Is  no  business. 
Tet  Japan  does  an  unprecedented  business.  Why?  Low 
inlce.  We  are  trying  to  match  wits  with  a  country  which 
haa  aU  the  advantages,  and  then  sooner  or  later  I  suppose 
w«  are  going  to  come  along  and  make  some  trade  adjust- 
ments with  thcae  people,  in  the  hope  that  we,  like  Lazarus 
of  old.  may  pick  up  a  few  of  the  foreign-trade  crumbs. 

In  my  district  is  a  little  pottery  factory  which  employs 
about  100  people.  The  manager  of  this  factory  said  he 
wtriMd  I  would  come  down  to  Washington  and  see  what  I 
could  do  about  the  importation  of  pottery  from  Japan.  I 
aaked  him  why.  He  told  me  the  Japanese  were  importing 
Into  this  country  thousands  of  cases  and  barrels  of  pottery 
a  month.  He  told  me  the  Japanese  could  manufacture  one 
of  these  great  brown  stone  beer  pitchers  and  six  steins  to 
sdl  at  retail  at  a  profit,  at  a  price  which  was  less  than  the 
cost  of  manufacture  in  this  pottery  factory  In  my  district, 
and  still  pay  the  duty. 

Now.  do  you  think  we  can  get  anywhere  In  the  competi- 
Uye  world  market  trying  to  sell  against  people  who  can 
produce  so  cheaply  as  all  that? 

What  has  been  said  about  Japan  applies  also  to  Switzer- 
land: It  applies  to  Belgium:  it  applies  to  Holland:  it  applies 
to  Germany.  It  applies  to  the  principal  countries  of  this 
globe:  and  these  are  the  people  with  whom  we  are  going 
to  compete  under  reciprocal  trade  treaties  and  permit  their 
•toff  to  enter  our  market. 


Mr.  SHORT.     Mr,  Chairman,  will  the  gentleman  yield? 

Mr.  DIRKSEN      I  yield. 

Mr.  SHORT.  The  tomato-canning  Industry  is  one  of  the 
largest  in  the  Ozark  region  in  the  southern  part  of  Missouri 
and  the  northern  part  of  Arkan.sa.s.  It  is  also  a  great  in- 
dustry in  the  States  of  New  York.  Indiana.  Florida.  Texas, 
and  California.  Unless  we  maintain  a  high  protective 
tariff  on  these  commodities,  both  on  the  raw  and  on  the 
canned  product,  this  great  industry  will  be  absolutely  para- 
lyzed as  it  was  before  we  passed  the  Hawley-Smoot  tariff 
law  when  we  placed  a  duty  upon  t>oth  the  raw  and  the 
manufactured  product  to  protect  us  from  imports  from 
southern  countries  and  from  Mexico. 

Mr.  DIRKSEN.  I  think  the  gentleman  from  Missouri  Is 
quite  correct. 

Mr.  DONDERO.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DIRKSEN.     I  yield. 

Mr.  DONDEIRO.  I  think  the  farmers  of  the  United  States, 
regardless  of  their  political  faith,  want  to  know  why  it  was 
necessary  to  reduce  the  acreage  on  com  20  percent  and  on 
tobacco  40  percent  when  at  the  same  time  we  imported 
$677,000,000  worth  of  agricultural  products,  which  was  the 
flgxire  for  last  year. 

Mr.  DIRKSEN.  Yes;  of  all  kinds,  including  cheese,  milk, 
powdered  and  frozen  eggs  from  China,  and  everything  under 
the  sun. 

Mr  PIERCE.  Does  the  gentleman  want  to  build  a  wall 
around  the  country? 

Mr.  DIRKSEN.  Let  me  get  to  that  subject  in  a  minute. 
I      Mr.  PIERCE.     Is  that  the  gentleman's  idea? 

Mr.  DIRKSEN.  It  is  pretty  nearly  my  idea,  depending  on 
I  what  the  developments  will  be  in  the  next  6  months  or 
year.  I  am  a  rather  confirmed  nationalist.  t)ecause  I  am 
afraid  we  will  make  it  possible  to  impair  the  standard  of 
living  of  American  labor  when  we  try  to  put  them  on  the 
same  hasU  as  m  foreign  countries. 

Mr.  PIERCE.  Can  the  gentleman  picture  the  fate  of  this 
Nation  if  there  is  a  wall  built  around  it  in  connection  with 
its  world  trade? 

Mr.  DIRKSEN.  Yes.  I  think  that  is  all  a  lot  of  hooey 
about  this  world  trade.  I  thmk  we  ought  to  talk  a  little 
more  about  internal  economy.  That  is  what  we  need. 
[Applau.se.] 

Mr.  SHORT.  I  agree  at>solutely  with  the  gentleman. 
There  is  no  use  in  putting  out  a  garden  unless  you  build  a 
fence  high  enough  around  it  to  keep  the  neighbors'  chickens 
out. 

Mr    FADDIS.     Will  the  gentleman  yield? 

Mr.  DIRKSEN.  I  yield  to  the  gentleman  from  Pennsyl- 
'  vania. 

Mr.  PADDIS.  Would  the  gentleman  a«ree  to  limit  the 
immense  salaries  paid  to  .some  of  the  corporation  officials? 

Mr.  DIRKSEN.  That  does  not  -  enter  into  the  matter. 
That  is  just  one  of  those  red  herrings  which  Is  drawn  across 
!  the  trail  to  divert  the  argument,  and  has  nothing  to  do  with 
I  the  matter.  Whether  a  corporation  official  gets  $20,000  or 
$100,000  a  year  does  not  affect  the  sltviation.  It  is  one  of 
those  smoke  screens  that  is  put  out  in  order  to  divert  from 
the  main  argument. 

May  I  go  on  with  my  theory?  We  are  negotiating  a  treaty 
with  Belgium  and.  among  other  things,  do  you  know  what 
they  want  to  do?  They  want  to  give  Belgium,  for  Instance, 
1  percent  of  the  cement  production  in  this  country  and  then 
reduce  the  tariff  50  percent.  They  manufacture  cement  In 
Spain,  they  manufacture  it  in  Holland,  and  they  manufac- 
ture it  in  Great  Britain.  So  Belgium  is  only  one  country. 
Under  the  theory  and  the  sense  of  direction  that  the  reci- 
procity committee  now  has.  they  may  barter  away  10  percent 
of  our  production — several  huiKlred  thousand  barrels  a  year. 
Of  course,  we  are  going  to  get  something  in  return,  so  we 
will  get  to  that  subject  right  now. 

Mr.  Chairman,  foreign  trade  has  to  be  evaluated  tn  terms 
of  labor.  They  send  over  lead  pencils  from  Japan.  The 
wood  in  a  lead  pencil  is  scarcely  of  any  value.  The  graphite 
or  the  lead  in  a  pencil  has  scarcely  any  value.  It  becomes 
valuable  only  when  you  put  the  hands  of  human  beings  to 
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tt  oat.    Tso  oottid 
it  sot  so 


the  wtiod  that  fe  In  Cbe  f oprast  «Bd  to  Ow  tuai^Mli  that  Is 

in  the  earth  and  give  It  f< 

ing  a  lead  pencU.  tlia*  Ik  Ium  any 

makes  it  TBluaUe.  and  notliteg 

no  value  whatsoever  imtll  the 

dresB  themselves  to  the  }ok  of 

f  rnese  to  death  imieaB  ti 

that  you  oookl  put  It  In  the 

So  when  you  tak  aboot  forslga  vradueta,  ^rtMtbcr  Itl  Is 
pottery,  whether  It  is  woolen  goods,  m  vhetiMT  ft  k  raybn 
or  lead  pencils  does  mot  make  aay  dJCtnnoa.  S  Uut  vepsie- 
sents  so  much  Japansae.  CascboatosttklMi.  sr  Hdgiaii  lakiar 
that  Is  sent  to  this  oauBtrr.    That  Is  tf  tt  ts. 

Now.  then,  w«  are  «aiBg  to  opea  up  our  msitwl  tar  tbc#i. 
and  we  are  going  to  get  some  benefits  In  rstum.  That  |is 
why  they  can  It  reetprooal.  In  etfesripards,  ipm  aenteh  i^f 
back  and  I  wIU  scrateh  ^ours.  It  win  be  pnfnoBttad.  mad 
are  w<e  doteg?  W«  asre  eltaahuthv  ant  Mm&rlcHm.  cnitemw 
and  taking  foreign  customer  In  retura.  Miv  I  ahow  wpi 
how  I  thiiA  that  wfll  woilcf 

Out  in  minois  we  lia?e  a  miwherstf  aatah  tlitartai  They 
have  watch  factories  up  te  MaandKaatlB  aad  dsMrlwre.  In 
this  contemplated  treaty  MKb.  OwUsa  lani  ae  m»  gokag  ta 
let  watches,  clocks,  etoctrto  mmJbm,  aad  •»  that  aort  erf 
thing  come  In  Tinder  this  deinvidlBl  tmdy  asd  Hana  00 
50  percent  of  the  tmriM.  What  latppeas  la  Ito  aidcfti  la- 
dustry  that  has  a  pay  toB  «f  $6f /Mt^Mi  a  yaar?  lOad  yoa. 
Switzerland  has  most  of  the  world's  watch  buiilisai,  faKhid- 
ing  50  percent  of  the  watch  business  at  this  WMatii.  We 
are  gtrtng  to  say  to  ttem,  •  Wdl,  baya,  aoBM  of  paa  tahe 
your  dinner  buckets  and  fo  huaw,  %eeaan  Wb  are  Cidag  to 
let  some  of  these  "wat^tes  cane  la  fma  Saltwrtaan.  Bat 
they  are  going  to  boy  some  ham.  Ihey  are  vatav  to  lay  soaw 
bacon,  and  they  are  going  to  boy  aoMC  «att^  vaads,  ao  we 
are  going  to  buy  ttielr  watctocs  aad  dadka."  Tlai  'affl  axan 
that  some  of  the  boys  In  the  watch  kiiiBlii  tolstaA  ptA  as 
wen  pick  up  thetr  dkmer  Imckets  aad  ga  haaae,  baeaoae  we 
are  going  to  barter  away  a  great  deal  of  their  mark^  1^ 
such  a  bargain,  we  hafve  Juift 
sinister,  and  tragic  Une  of 
in  return  "we  hare  taken  oa  sac 
land.  I  "wouM  not  kidk  If  «ielr 
to  ours.  A  Chinaman  can 
cup  of  tea  a  day. 

The  same  thing  is  tme  af 
on  the  other  side.    Their 
lower,  and  I  certah^  ivSl  nat 
to  any  plan  -which  seeks  to  do  that  to 
man.    When  our  latmlBS  nan  hai  wi 

win  sit  down  to  a  t  

or  bacon,  a  half  loaf  of  bread,  wa*hai1t  •awi  wBfc  a 
of  coffee,  then  stretch  himself  several  tfancs  and  be 
for  a  day's  iraA.    I  am  not  adUbHr  to  aaaa  Sa*  Idad  af  a 
customer  for  one  iA 
cup  of  tea  evei'f  M  taotm. 

Mr.  RABAUT.     Wfll  the 

Mr.  DOtKBEN.  I  am  ant  aHhar  to  naha  ttMt  ktod  Of  a 
swap.    I  yieM  to  the 

Mr.  RABAUT-    Ja  tt  not  true 
t«m  the  very  money  ttiaft  waaaaide  qgtka-wwifcqg 
labor  was  used  to  start  a  casMaBaUe  ayalBto  tn  lbs  f  i 
estabnsfaed  factories  ta  idl 
comiietttion  to  Ameiican 
was  exported  orer  there,  aaaV 

Mr.  DTElKSraf.    What  hare  the  aiantf  derAettoaa  ef  a 
few  of  the  capftallsttc  to  do  aMh  ttds  actameatf 
Just  anotlier  red  herring  acroas  Qw  toiA  aal  laa 
thing  to  do  with  the  matter. 

Mr. RABAUT.  Bot ttls  the henlnv that sflMto  AflKTicaa 
labor. 

Mr.  niRKSXN.  But  vhj  uinflean  the  iMidte  strata  of 
Aaierican  management  and  loduritiy  ^^  Cbe  wke  of  the 
inpr^i  dereUctioais  of  a  few,  becsOBe.  tfler  lA,  jrua  caonot 
condemn  t.hpTn  sH  any  more  fhaa  tbe  kasic  MbacAe  invites 
us  to  condema  every  baaker  ta  the  tauatrf,  JdBMMJilh  Ihere 
were  a  number  of  hanikers  "Who  f  tf  ta 


BAHM7T.    The  reaalti  that 
rery  Utile  of  Ike  aaotkaianb 

Mr.  DESKSIIC  Win  the 
Bide  of  the  so^saDed  **  imaenaaonal  bimkfw  **  that  the 
ttaamn  from  Ohio  [Mr.  Ttrasx]  hkes  to  piek  oa  ap  thcaef 
There  are  sobm,  bat.  ta  iirupaitiRa  to  the  tatal  v 
6o  very  many;  at  leaet,  toey  have  aat  oaaae  to 
and  I  have  listened  with,  an  nbirttng  ktad  of  pattmcti  hem 
day  after  day  to  the  gzoat  repnoaefaes  that 
against  the  int:en3atlonal  bsa^ers  as  if  Ihey 
kit  and  caboodle.  It  seems  to  me,  aumextaally,  Ibqr 
very  saiafl  proportion  af  the  total  naaoker  of 
honest,  sabstaxitial  bualaaB  asen  who  are  of 
integrity.  Ttai  tnmlde  Is  there  has  baea  a 
say  \too  little  tor  barlw  aad  too  aiorti 
This  has  been  one  of  the  tiusiikjs. 

But  getting  back  to  this  divAsian  af 
going  to  ssrap'  a  good,  aod-batfac 
Uoe  those  arho  VLve  to 

ta  the  marts  of  worid  trade.    Weaca  galnctotBada 
tbeae  ceod.  tae-Arted  Mlctagsndvs,  Mm 
RfQv  Wooaaiarra  district, 
vakla  who  will  eat  just  enough  to 
and  no  more. 

ToB  hare  a[>t  to  redace  imparts  to  a  basis  of  idior 
Is  all  It  Is,  and  nothing  more,  and  this  Is  what 
to  throw  away .  aad  ttiis  la  what  we  are  gaiag  to 
on  when  we  sfiow  aU  these  latlaaitial  pxadKU  to 
take  our  own  men  out  of  Industry  and  say  tkat  at 
get  an  oottet  over  on  the  other  side,  althou^  wo  haw 
added  to  the  sum  total  of 
nickel's  worth. 

Mow,  aae  shoald  end  up 
to  go  way  back  Into  the  daya 
Egypt.    There  It  was  a  case  of 
It  waa  not  a  case  of  lato«li»  ta  a  lot  of  sfkribiDi 
other  ouuutty  or  a  lot  of 
fiBck  of  I  sail  It.    noz  It  waa  lost  a  case  of 
tbis  te  tbe  thlzc  that  Haaty  WUdwx  te  laliai  abairt  a* 


of 


try  and  agrleattare. 
I  veaiiB<e  to  say 
mtad  arigiht,  tie 
reelprocal  trade 


fxwm  hte  piMfc 

more  away  tram  Chat,  aad  I 

deep  and  abiding  faith  ta  this 
trade,  takkw  « 
BwappiBK  aae  .of 
far  purehaalag  pooer  over  oath 
1.  ttatedc  abovt  it,  I 


1$  I 
Tkaas  CMr.  Diasl  te  ta  the 

Ton  wfll  recal  that  we  trted  to 
tural  difBcidttia  by  the  ws^t  awwr  tdn  that 
to  aeeept  tftvtur  at  «  If-peiiseuft 
ta  return  for  agricultural 
did  not  ssHisfy  Hk  afiverttes.  as  yoo 
ons  Ocmgress  wfll  retuul,  so  iinaliy  we 
chase  bBL    Tea  remember  tbe  freaA 
made  here  id»cmt  Ifae  wuudeiful  M  ef 
tamper  wWh  etv  monetafy 
ostSet  and,  soinefaow,  gtre  great 
pwhaetag  power.    Wnl,  irosn  has 
of  fact?    My  good  friend  the 
Dies]  can  tell  yon  this  hlmsfflf 
ver  ta  Shangbai  ta  the  fm^  f  noEdhs  hare 
40T,WO,'WO  ouaoes  to  1B7.fM.«m,  aad  4Hd 
dsinere  did  over  here  at  the  fltato 
eent  a  noto  ol'  'prcAert  to  tns 
weeks  on     _ 

are  destroying  the  econ<»ny  of  China  beca 
STsftng  down,  becaaw  anempi^jwiens  is 
there,  and  we  are  hanrertiag  last  <he 
beneflcexit  TeatMs  Ihat 
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right  m  the  Wen  of  this  Houae  when  the  SUtw  Purchase 
Act  of  1934  was  considered.  80  when  we  tamper  with  the 
monetary  system,  when  we  tamper  with  Imports  and  exports 
and  seek  to  tear  down  the  waU  and  say,  "  Boys,  send  her 
over;  we  wlU  absorb  It  even  though  it  will  put  our  own 
folks  out  of  work",  we  usually  do  not  get  the  benevolent 
results  we  have  anticipated;  at  least,  we  have  not  up  to 
this  time,  and  I  am  beginning  to  view  askance  and  become 
very  skeptical  about  all  these  great  experiments  that  we 
have  tried,  because  they  have  not  worked  out. 

Now,  It  Is  a  case  of  balance,  it  is  a  case  of  distribution. 
It  Is  a  case  of  Internal  economy  instead  of  world  economy. 
IjBt  US  build  up  the  absorbing  power  of  our  own  people 
through  purchasing  power  Instead  of  diminishing  and  im- 
pairing this  power  by  letting  more  of  these  manufactured 
products  come  in  from  outside.  We  have  not  scratched 
the  surface  of  potential  consuming  power  In  this  country 
and.  if  instead  of  gallivanting  to  the  four  comers  of  the 
earth  for  customers  and  trade,  we  will  look  within  the  limits 
of  our  own  Nation,  we  can  bring  prosperity  to  our  own 
workers,  f^yi  a  domestic  outlet  for  all  our  farm  products, 
put  idle  acreage  back  to  work  and  set  in  motion  the  forces 
that  will  achieve  an  Internal  balance. 
(Here  the  gavel  fell] 

Mr.  DITTER.  Mr.  Chairman.  I  yield  the  gentleman  5 
additional  minutea. 

li£r.  ORXENWCX>D.  The  gentleman  has  consumed  1  hour, 
and  under  the  rules  his  time  cannot  be  extended  except  by 
unanimous  consent. 

Mr.  DITTKR.  Ux.  Chairman,  on  behalf  of  the  gentleman 
from  Illinois,  I  ask  unanimous  consent  that  his  time  be 
extended  10  additional  minutes. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 
There  was  no  objection. 

Mr.  PIERCE.  Will  not  the  gentleman  use  this  10  minutes 
In  telling  us  what  should  be  done  with  this  big  surplus? 

Mr.  DIRKSEN.  I  will  say  to  the  gentleman  from  Oregon 
I  believe  this  country  can  absorb  everything  it  can  produce, 
if  people  can  only  be  provided  with  some  of  the  comforts 
and  the  luxuries  which  come  from  an  ade<iuate  kind  of 
purchasing  power;  but  how  are  you  going  to  rehabilitate  this 
purchasing  power  when  you  let  all  these  foreign  commodi- 
ties come  In  for  the  sake  of  a  little  bit  of  outlet  for  some 
of  our  own  agricultxiral  products?  There  Is  too  much  of  a 
disparity  In  spite  of  all  the  astuteness  of  these  gentleman 
on  the  Redivoclty  Commission,  and  we  are  going  to  throw 
away  too  Eoany  advantages. 

Now.  the  gentleman  raises  the  question  of  cotton,  and  I 
will  say  that  cotton  preaents  somewhat  of  a  problem,  and 
It  will  become  more  aggravated  in  proportion  as  Brazil, 
India,  the  Qeorglan  Caucasus  in  Russia,  and  all  these  other 
coontriea  begin  to  expand  their  cotton  production.  Cotton 
will  be  a  greater  problem  in  years  to  oome  than  it  is  now. 
and  then  perhaps  we  shall  poignantly  regret  that  we  were 
so  alMut-slchted  as  to  orerlook  prioeiplea  of  internal  econ- 
omy that  would  prompt  the  developoaent  of  other  crops 
besides  cotton  In  the  South. 
It  Is  going  to  beooBM  a  more  aggravating  problem. 
Now  let  me  point  out  what  I  have  in  mind.  They  have 
been  expfilmenting  with  slash  pine  in  the  South,  convert- 
ing it  into  pulp.  It  makes  an  excellent  kind  of  newsprint 
paper.  We  buy  pulp  at  present  from  Sweden,  from  Finland, 
and  from  Canada.  M"i*^»«  of  dollars'  worth  oome  in  every 
year.  And  yet  hsrs  we  have  a  great  potential  field  for 
slash-pine  expansion  in  the  South  to  take  away  more  cotton 
acraage  and  diversify  production  in  the  South. 

It  makes  for  furttafer  diversification.  Out  in  my  country 
w«  have  been  raising  00m  year  in  and  year  out.  At  the  same 
tlms  there  Is  a  possibility  of  raising  Jerusalem  ai-tichokes  in 
that  country  and  producing  ezKxigh  sugar  and  levulose  to 
supiily  tha  snttrs  sugar  market  without  depending  on  other 
sugar  countries. 

Tte  gentleman  from  Oregon  will  remember  the  figures 
thai  were  introduosd  here  last  year  showing  that  only  26 
parceni  of  our  sugar  requirements  wei^  produced  in  this  coun- 


try.   We  passed  a  law  limltini?  the  sugar  produced,  saying. 
"  Thus  far  you  yh«>^ii  go.  and  no  farther." 

I  am  not  so  concerned  for  the  people  living  in  the  out- 
lying possessions.  I  am  concerned  about  my  own  people. 
[Applause.]  That  is  what  makes  me  a  kind  of  nationalist. 
The  gentleman  from  Michigan  [Mr.  BadowskiI  knows  it — 
he  sees  all  these  people  unemployed,  who  are  unable  to  get 
something  to  cat;  hungry  children  going  to  bed  supperless. 
Mr.  SADOWSKI.  Will  the  genUcmen  yield? 
Mr.  DLRKSEa^.    I  yield. 

Mr.  SADOWSKI.  Is  it  not  true  that  we  have  had  in  the 
past  high  tariffs  and  low  tanlTs.  and  that  there  may  be  some- 
thing el.se  responsible  for  the  conditions  besides  the  tariff? 

Mr.  DIRKSEN.  It  may  be  so,  but  you  have  to  consider  all 
the  factors. 

Mr.  SADOWSKI.  Does  not  the  gentleman  think  that  if 
we  could  devise  some  plan  for  distributing  the  wealth  of  this 
country  among  the  producers  we  mnjht  find  a  solution  lo 
some  of  these  troubles? 

Mr.  DIRKSEN.  Why  worry  about  the  distribution  of 
wealth.  unles.s  we  get  to  the  production  of  wealth,  because  it 
would  not  take  very  long  to  distribute  all  the  wealth  in  this 
country.  You  could  do  it  In  a  year  and  exhaust  it  all.  and  if 
there  were  no  constant  repletion  through  the  production  and 
development  of  that  wealth  where  would  we  be?  We  would 
be  a  Nation  in  bankruptcy  and  nothing  more. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  DIRKSEN.    Yes. 

Mr.  DUNN  of  Pennsylvania.  I  Just  heard  the  gentleman 
say  that  there  are  many  people  going  hungry  in  this  country. 
Is  there  any  reason  why  any  people  should  go  hungry  in  this 
country  when  we  have  an  abundance^f  all  kinds  of  food? 

Mr.  DIRKSEN.  None  whatsoever,  and  if  we  would  prac- 
tice a  little  more  internal  economy  and  get  over  our  sympathy 
about  these  people  living  in  the  far  comers  of  the  world,  the 
chances  are  that  we  would  be  infinitely  better  off.  [Ap- 
plause. 1 

After  all.  we  are  all  Interested  in  the  welfare  of  every 
element  of  our  national  life — the  farmer,  the  business  man, 
the  laboring  man.  Our  differences  .spring  from  different  ideas 
as  how  best  to  attain  the  welfare  of  these  various  elements. 
In  the  light  of  what  has  transpired  in  the  last  2  years,  in  the 
light  of  industrial  developments  in  the  far  corners  of  the 
earth,  in  the  light  of  low  living  standards  prevailing  in  other 
nations.  I  believe  we  best  serve  all  interests  in  this  country 
when  we  protect  the  greatest  purchasing  market  in  the 
world,  rehabihute  purcha&mg  power  by  retaining  hiyh 
tariffs,  and  protecting  labor,  so  that  American  labor  may 
once  more  buy  the  products  of  the  American  fanner  and 
thereby  achieve  that  happy  balance  that  will  bring  prosperity 
toalL 

Mr.  CANNON  of  Missouri.  Mr.  Chairman.  I  yield  15  min- 
utes to  the  gentleman  from  Ohio  [Mr.  Tsuax]. 

Mr.  TRUAX.  Mr.  Chairman.  I  was  extremely  interested  in 
the  remarks  of  my  friend  the  gentleman  from  Illinois  [Mr. 
DnuBSXKl,  but  like  a  great  many  individuals  who  have  not 
been  bom  and  reared  on  the  farm,  he  is  not  entirely  familiar 
with  his  facts  and  observations.  We  have  heard  a  great  deal 
of  complaint  about  the  ills  that  will  befall  the  farmers  of  this 
country  if  we  enter  into  reciprocal -trade  agreements  that 
have  been  approved,  directed,  and  sponsored  by  the  President 
of  the  United  States.  It  happens  to  be  my  good  fortune  to 
know  personally  the  two  gentlemen  who  will  negotiate  for 
the.<)e  agreements  providing  the  same  are  gone  into,  and  I 
refer  to  Mr.  Wallace,  the  Secretary  of  AgrlcvUture.  and  Mr. 
Peek,  the  confidential  adviser  to  the  President  upon  foreign 
trade.  It  so  happens  that  Mr.  Peek  was  chairman  of  a  com- 
mittee of  22.  of  which  I  was  vice  chairman,  which  committee 
in  1926  and  1927  sponsored  the  McNary-Haugen  bill — the  bill 
that  was  designed  and  created  and  framed  to  help  the  Ameri- 
can farmer,  a  bill  that  was  twice  passed  by  this  Congress  by 
a  majority  of  both  parties,  a  bill  that  had  the  approval  of  all 
of  the  great  farm  organizations  of  this  country,  but  was  twice 
vetoed  by  President  Coolidge.  There  were  many  of  us  who 
thought  that  this  bill,  known  as  the  "  McNary-Haugen  bill  ", 
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was  a  better  bin  than  the  om  adopted  in  tht  SBVcnfcar-thlrd 
Congress.  There  are  many  at  us  vlM>  fltUI  lnU0««  that  the 
fundamental  princiides  of  that  liUl  an  preCeratda  to  those 
under  which  we  are  nam  operating.  It  then  waa  to  my  mind 
ever  for  one  moment  the  thoutfxt  that  either  Mr.^aQaoe  or 
Mr.  Peek  had  In  mind  any  recixirocal  agrsementi  or  any  legis- 
lation that  would  be  detrimental  tnitnad  at  hsnaflcial  to  the 
American  farmer,  I  would  have  as  heartily  wirtwnHwwi  such 
agreements  or  legislation  as  any  Mwnhtr  of  this  Hooae.  Re« 
gardless  of  the  criticism,  whidi  has  been  fohimtnnwa,  the  price 
of  American  farm  commodities  has  steadily  adnuaeed  during 
the  past  12  months.  That  is  the  proof  of  the  podding,  in  the 
chewJjig  of  the  string,  and  the  thing  that  the  Amminan 
farmer  is  most  interested  in  today  is  the  selling  price  of  the 
commodities  which  be  produces.  I  call  attention  to  the  fact 
that  today  the  selling  price  of  hogs  in  tht  city  at  Cleveland, 
which  is  our  principal  terminal  marfcet  in  the  State  of  Ohio. 
is  $8  and  (8.25  per  hundred.  I  contrast  this  selling  price  with 
that  of  $2.50  a  hundred  In  the  spring  at  IttS.  Tbe  price  that 
I  have  named  does  not  include  the  proeesstng  tax.  which 
ranges  from  $2.25  to  $2.75  per  hundred. 

80  the  fact  Is  today  that  the  American  hog  grower  who 
operates  under  the  corn-bog  program  is  receiving  around  10 
cents  a  pound  minus  the  transportation  and  commission  and 
yardage  and  feed  charges.  A  year  ago  a  price  of  10  cmts  per 
pound  would  have  been  undreamed  at.  Yet  that  is  sKiroxi- 
mately  the  price  today.  Beef  cattle  are  selling  today  in  the 
Cleveland  market  at  f^rom  $7  a  hundred  to  $10  a  hundred, 
and  so  at  last  after  a  period  of  12  long  yean  the  American 
farmer  is  beginning  to  get  back  on  his  feet  and  the  American 
farmer  today  knows  that  it  was  no  empty  praniae  or  fulsome 
pledge  that  was  made  by  the  President  of  the  United  Stotes 
hi  1933  when  he  said  that  he  would  see  to  it  that  the  for- 
gotten man  of  America,  the  American  farmer,  was  no  longer 
discriminated  against,  but  would  be  given  his  Just  due  and 
that  his  industry  would  be  placed  on  a  parity  with  the  indus- 
trial activities  of  the  Bast. 

Referring  again  to  the  reciprocal-trade  agreement,  the  fact 
remains  that  you  can  take  any  10-year  period  during  the 
past  50  years  and  you  wlU  find  that  our  ezportations  of 
agricultural  commodities  never  amounted  to  more  than  15 
percent.  In  other  words,  year  in  and  year  out  we  consume 
85  percent  of  the  agricultural  commodities  that  we  produce 
and  export  only  15  percent.  Tliat  has  been  the  trouble  in 
the  past.  The  15  percent  that  we  export  has  been  the  tail 
that  has  wagged  the  dog  for  12  long  years,  and  for  12  or  more 
long  years  we  fought  for  the  very  principles  whicdi  we  have 
today,  to  complete  this  circle,  this  protective  circle,  if  you 
please,  by  including  the  fanner  in  that  circle.  That  circle 
has  been  completed  by  the  legidatian  which  this  Ccmgress 
has  enacted,  and  that  was  not  a  partisan  measure,  but  was  a 
measure  supported  by  a  great  majority  of  the  maaben  on 
both  sides  of  the  aisle,  and  it  is  a  measure  that  today  will  be 
praised  and  approved  and  again  supported  by  those  Members 
who  come  from  the  great  agricultural  districts  of  the  Nation. 
regardless  to  which  political  party  they  belong. 

There  has  been  considerable  talk  in  the  past  about  the 
diversification  of  farming  in  the  Sooth.  Tbooe  of  as  who  are 
familiar  with  agriciiltural  conditions  in  the  South  know  that 
diversification  is  limited,  the  same  as  diverslfleatlon  is  limited 
in  the  SUte  of  Illinois.  In  that  rich,  Uaek  soU  In  certain 
sections  of  niinols  the  principal  crop  is  com.  and  the  mind- 
pal  hvestock  crop  into  which  that  com  Ib  fed  are  hogs  and 
beef  cattle  and.  to  some  extent,  dairy  eattle. 

The  farmers  there  always  have  raised  com  and  they  have 
raised  hogs.  As  someone  has  said,  they  raise  more  com  to 
raise  more  hogs,  and  to  raise  more  eom  and  more  hogs  ad 
infinitum. 

80,  my  friends.  It  is  idle  to  talk  aboot  diversUloatton  in  this 
great  Com  Belt  of  ours.  It  Is  idle  to  talk  ahoot  diverslfleatlon 
in  the  great  southland,  where  cotton  Is  the  principal  com- 
modity and  will  contlraie  to  be  for  the  yean  te  eorae. 

Talk  about  expansion  of  ttie  prodocttan  of  eotton  In  other 
great  cotton -producing  countries  Is  fotile.  PBrtostance, 
Egypt  Is  one  of  the  principal  ootton>prodoelqi  com^ries  of 
the  world.    In  1031  and  19S3  Wgf^  trlsd  the  plan  of  crop 


regulation.  Their  conditions  of  midsture  and  tfaifr  eondltiiiai 
(tf  tillage  are  such  that  the  country  can  absdutdy  control  tti 
prodtictlon.  yet  it  did  m^  control  prtoes.  80  in  the  past  1 
years  Egypt  has  established  the  policy  of  i»txliiclng  all  d 
the  cotton  they  can  produce.  That  policy  is  now  being 
followed  by  every  cotton-producing  «>nntry  in  the  world. 

The  Bankhead  Act.  which  was  enacted  by  the  Seventy- 
third  Congress,  has  been  the  greatest  stahJliiiBr  of  the  prioe 
of  cotton  of  any  legislation  that  has  yet  been  propoaed.  and 
when  the  continuation  of  the  policies  Inaugurated  by  the 
Tt^nkh^ttii  Act  was  placed  to  a  vote  of  the  growen  they 
voted  10  to  1  for  the  continuation  of  the  provisions  of  that 
act.  In  my  State  of  Ohio,  where  the  farmen  of  some  twenty 
or  thirty  counties  voted  <m  the  wisdom  of  oontiniiing  the  oom 
and  hog  program,  created  by  this  Congreov  a  majority  ot 
those  farmers  voted  for  a  continuance  d  the  plan.  Untii 
you  can  offer  us  sune  other  alternative,  imtll  you  can 
offer  a  better  proin^m  or  a  b^ter  plan,  we  an  bound  to  state 
that  this  legislation  enacted  for  the  benefit  of  the  Amorlowa 
tKcmex  has  been  of  such  nature  that  at  last  the  Amirican 
producer  of  foodstuffs  is  beginning  to  rehabOttate  himadf : 
and  wijen  you  rehabilitate  the  American  farmer,  you  begin 
to  rehabilitate  the  whole  country.  This  rehabilitation  of  the 
American  f  armei-  will  in  no  far  distant  time  be  reflected  on 
the  sidewalks  of  j'our  great  city  of  New  York. 

Mr.  FISH.    Will  the  gentleman  yiekl? 

Mr.  TRUAX.    I  yield. 

Mr.  FISH.  I  should  like  to  ask  the  gmtkman.  who  is  an 
expert  on  the  cotton  situation,  if  he  will  tell  the  Bouw  why 
it  Is  that  Brazil,  which  exported  a  year  ago  10,000  tons  of 
cotton,  exported  this  year  lOO/KM  tons? 

Mr.  TRUAX.  Now.  the  gentleman.  I  assuoM.  belongs  to 
the  class  to  whlcii  I  referred  a  while  ago.  becaun  the  gen- 
tleman Cn»n  Ne^7  York,  althmigh  I  know  he  means  wdl.  Is 
t^tiiring  about  the.  expcntation  ctf  cotton  in  tons,  when  enryr 
body  knows  that  it  Ls  exported  in  terms  of  bales. 

Mr.  FISH.  Not  frcmi  the  foreign  countries.  We  do  it  by 
bales  here.  I  could  not  translate  wtiat  a  metric  ton  is,  ghd  I 
thought  the  gentleman  could  do  so.  as  he  is  an  expert. 

Mr.  TRUAX.  I  am  not  an  e^qDert.  Someone  has  defined 
an  expert  as  one  who  knows  less  and  less  about  nothing. 
I  am  simply  a  plain  farmer. 

The  CHAlRMiiJf.  The  time  of  the  gentleman  from  Ohio 
[Mr.  Tbuax]  has;  expired. 

Mr.  CANNON  of  Missouri.  I  yield  the  gentleman  from 
Ohio  5  additional  minutes. 

Mr.  TRUAX.  The  exporting  troubin  of  this  cotmtry 
started  with  the  passa^  of  the  Fordney-McCumber  tariff 
bill  and  later  on.  in  a  much  stronger  manner,  by  tbs  paange 
of  the  Hawley-Staoot  tariff  bill.  In  the  Seventy-third  Con- 
gress I  introducisd  in  the  Rsc(»o  certain  tables,  which  X 
sbail  be  glad  to  introduce  again,  showing  the  exact  effect  on 
the  American  fai'mer,  and  with  particular  reference  to  the 
exportation  of  wheat,  of  those  high-tariff  bOlB.  Immedi- 
ately following  tlie  passage  of  the  Hawley-Smoot  tariff  bill 
all  European  nations  enacted  reciprocal  tariffs,  running  as 
high  as  $1  and  $:2  a  bushel  tariff  against  the  importatiim  (tf 
our  wheat  by  those  foreign  countries. 

Mr.  BOILEAU.    Will  the  gentleman  ylddf 

Mr.  TRUAX    r  yield.  

Mr.  BOILEAU.  A  great  deal  has  been  said  with  reference 
to  our  reduction  in  production  of  cottcm.  but  Is  it  not  a  fact 
that  even  though  we  have  redui^d  the  acreage  of  cotton,  we 
still  produce  and  have  on  hand  more  cotton  than  we  can 
sell  either  domestically  or  in  foreign  trade  at  a  price  that 
will  give  our  farmer  a  fair  return  for  his  cotton? 

Mr.  TRUAX.  That  is  exactly  right.  Ttie  accumulation 
was  there,  nearly  as  much  as  1  year's  crop,  tatween  ten 
and  twdve  miUicm  bales  that  had  accumulated  because  of 
the  wholly  unsattsfa^ory  and  demOTalisIng  prices. 

Now.  Mr.  Chahman,  I  want  to  get  down  to  the  real  text  of 
my  remarks  today.  Much  has  been  said  about  rehabilitation 
of  the  American  peoide.  You  will  never  ban  any  nal  •ad 
complete  rehatiilitation  of  this  ccHintry  until  yon  revise*  and 
drastically  revise,  your  system  of  taxation.  Many  of  ns  read 
today  about  the  enactment  of  a  3-pereent  salsa  tax  to  Unance 
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the  Townsend  old-age-pcnalon  plan.  Just  recently  my  State 
of  Ohio  enacted  a  3-pcrcent  sales  tax.  which  it  is  anticipated 
will  raise  between  seventy  and  one  hundred  million  dollars 
per  year.  At  the  same  time  they  Inci^ased  tlie  excise  tax  on 
the  public  utilities  only  1  percent.  Most  of  the  public  utilities 
In  Ohio  are  owned  by  J.  P.  Morgan,  a  man  who  is  said  to  own 
or  control  $40,000,000,000  of  wealth.  In  other  words,  one 
Individual  in  this  great  country  of  ours  owns  or  controls 
nearly  one-sixth  of  our  wealth.  Another  way  to  put  It :  The 
total  public  and  private  indebtedness  of  this  country — 
bonded,  mortgaged,  or  otherwise — amounts  to  about  $235,000.- 
000.000.  Our  country  may  be  worth  today  $250,000,000,000. 
In  ether  words,  120.000.000  people,  who  constitute  95  percent 
of  our  populaUon.  have  an  equity  of  $15,000,000,000  In  a 
$250,000,000,000  corporaUon.  owned  largely  by  a  few  Intema- 
tiorxal  bankers  and  by  other  malefactors  of  great  wealth. 

A  few  daya  ago  some  gentlemen  referred  to  the  recent 
article  by  Ocn.  Hugh  S.  Johnson  in  the  Saturday  Evening 
Post. 

The  CHAIRMAN.  Hie  time  of  the  gentleman  from  Ohio 
has  again  expired. 

Mr.  CANNON  of  Missouri.  I  yield  the  gentleman  from 
Oqio  5  additional  minutes. 

Mr.  TRUAX.  He  failed  to  note  or  to  stress  one  of  the 
major  recommendations  of  General  Johnson,  and  that  is  a 
sub;^tantial  scale-down  in  the  indebtedness  of  this  country. 
The  general  reports  that  we  are  trying  to  blow  life  into  dead 
assets.  In  other  wwds,  we  are  trying  to  revive  and  we  are 
largely  paying  for  dead  horses.  This  is  particularly  true  with 
the  agricultural  industry  of  this  great  Nation  of  ours.  It  Is 
particularly  true  of  the  thousands  and  hundreds  of  thousands 
of  distressed  home  owners  who  are  about  to  lose  their  homes. 
Even  though  they  are  so  fortunate  as  to  refinance  their  mort- 
gage loans  the  rate  of  interest  is  so  high,  so  extreme,  that 
with  their  present  incomes,  or  with  no  incomes  at  all,  they 
simply  cannot  make  the  grade. 

This  Congress  could  well  consider.  Mr.  Chairman,  a  scale- 
down  in  mortgage  indebtedness  contracted  a  dozen  years 
ago.  during  the  tootn  tune.  This  Congress  could  well  con- 
sider a  scale-down  of  this  indebtedness  from  30  to  50  percent. 
E>-en  then,  on  such  a  scale-down,  thoee  in  distress,  including 
the  millions  of  unemployed,  including  the  farmers  who  are 
now  trying  to  get  on  their  feet,  would  have  a  difficult  time  to 
make  the  grade.  What  would  help  this  situation.  Mr.  Chair- 
man, is  to  tax  wealth:  tax  the  wealth  of  this  country  to  the 
limit:  tax  the  plutocratic  wealth  of  this  country  beyond  the 
limit.  In  other  words,  until  you  begin  to  scale  down  the 
enormous,  swollen  fortunes,  until  you  begin  to  take  the  for- 
time  of  J.  P.  Morgan  and  scale  it  down  about  $39,999,000,000 
and  leave  the  old  pirate  $1.000.000 — until  this  is  done  you  will 
not  s««  permanent  rehabilitation  or  recovery  in  this  coun- 
try— not  as  long  as  you  permit  individuals,  selfish,  greedy 
Individuals,  to  draw  incomes  of  $1,000,000  a  year. 

I  know  a  certain  man  In  public  life  in  this  coimtry  who 
would  make  it  posaible  for  one  individual  to  draw  an  income 
of  $10,000,000  a  year.  Scale  them  all  down  and  limit  them 
to  $50,000  per  year.  [Applause.]  Why,  the  President  of  the 
United  States  receives  only  $15,000  a  year.  Fifty  thousand 
dollars  ought  to  be  enough  in  these  dajrs  of  prohibition  re- 
peal— $50,000  a  year  ought  to  be  enough  for  any  man  or  any 
woman,  regardlen  of  how  aristocratic  or  blue-blooded  he  or 
she  may  be.  to  live  on  decently  and  comfortably.    (Applause.) 

We  must  foUow  the  precedent  established  by  England,  with 
her  heavy  inheritance  taxes.  Kngland  is  able  to  balance  her 
budget.  England  la  able  to  take  care  of  her  unemployed, 
without  bond  tssuea.  by  taxing  wealth  and  by  placing  an  in- 
heritance tax  that  wlU  bring  back  Into  the  treasury  these 
mUltons  that  hate  gone  to  selfish  individuals. 

Mr.  Chairman.  I  hope  to  see  the  day — and  I  hope  to  see 
Mr.  John  D.  Rockefeller.  8r..  live  long  enough  to  see  it.  too — 
when  this  Congress  will  pass  a  taxation  bill  that  will  redis- 
tribute his  enonnous  wealth,  that  will  take  $499,000,000  of 
the  $600,000,000  ha  owns  and  place  it  back  in  the  Federal 
Treasury.  When  this  is  dooa,  your  taxation  problem  will 
he  solved.     I  Applause.  1 

(Here  the  gavel  felU 


Mr.  DITTER.  Mr.  Chairman.  I  yield  15  minutes  to  the 
gentleman  from  New  York  [Mr.  FishI. 

Mr.  FISH.  Mr.  Chairman.  I  think  there  is  a  great  deal  In 
what  the  gentleman  from  Ohio  has  Just  said.  I  rather  be- 
lieve that  those  of  us  in  this  House,  humble  Members  of 
Congress,  could  probably  live  on  $50,000  a  year.  1  was  won- 
dering whether  it  would  be  worth  while  to  offer  such  an 
amendment  to  the  next  bill  and  see  if  we  could  not  try  to 
live  withm  those  limits  by  just  raising  our  pay  to  $50,000  a 
year.  I  am  sure  that  if  we  tried  hard  enough  we  probably 
could  get  along  on  that.  Of  course.  I  know,  we  know,  we  are 
worth  more.  We  all  know  it.  and  maybe  if  we  have  real 
Democratic  inflation  our  pay  may  exceed  the  limit  set  by  the 
gentleman  from  Ohio. 

Mr.  TRUAX.     Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  FISH.     No:  the  gentleman  is  worth  more  than  that. 
Mr.  TRUAX.     Mr.  Chairman,  will  the  gentleman  yield  for 
a  question? 

Mr.  FISH.     I  certainly  will  yield  for  a  question. 
Mr.    TRUAX.     I    suppose    the    gentleman's    constituents 
think  he  is  worth  more  than  that. 

Mr.  FISH.  Well,  my  constituents  gave  me  several  thou- 
sand more  votes  than  I  had  the  prior  election;  and  I  would 
say  to  the  gentleman  from  Ohio  that  I  come  from  the  same 
district  as  does  the  President  of  the  United  States.  I  would 
further  say  to  the  gentleman  that  it  has  not  been  decided 
yet  whether  the  President  is  my  constituent  or  I  am  his 
[laughter):  but  I  will  confess  to  the  gentleman  that  at  least 
I  am  not  his  spokesman  in  the  House  or  on  this  occasion. 

The  gentleman  from  Ohio,  who  comes  a  long  way  from 
the  cotton  States,  was  just  expres.sing  his  views  as  to  the 
Bankhead  bill  and  as  to  the  future  of  the  cotton  growers  of 
the  South.  Now,  it  is  not  my  purpose  to  decide  what  is  best 
for  the  cotton  producers  and  growers  of  the  South.  I  main- 
tain, in  view  of  the  fact  that  they  have  adopted  the  man- 
datory features  of  the  Bankhead  bill  and  approved  them  by 
popular  vote,  that  they  ought  to  know  what  is  best  for  their 
own  interests. 

They  certainly  ought  to  know  their  own  business.     We  of 
the  North  know  very  little  about  the  growing  of  cotton,  but 
at  least  we  know  that  in  the  last  year,  with  the  price  of 
cotton  going  up  and  the  Government's  paying  for  a  reduction 
of  the  cotton  crops,  the  South  has  had  a  prosperous  year. 
At  the  same  time,  I  think  it  is  right,  not  only  for  northerners 
but  for  every  Member  of  the  House  who  believes  in  the  wel- 
fare of  the  United  States.  Iwth  in  the  North  and  South,  to 
strike  a  note  of  warning  by  pointing  out  that  the  cotton  pro- 
ducers  are    losing    their    export    markets   for   cotton.     The 
South  is  losing  its  world  markets.     I  have  not  the  figures 
in  my  head  at  this  time,  but  I  imagine  you  have  lost  one- 
third  or  more  in  the  last  year.     If   the  loss  was  going  to 
stop  there  it  might  not  be  such  a  serious  matter,  but  It  looks 
to  me  as  if  you  are  gradually  losing  every  day  a  greater  part 
of  your  export  market  on  cotton.     If  you  lose  all  your  mar- 
kets, of  course,  it  will  be  a  very  serious  loss  to  the  whole 
country,  not  alone  to  the  South.     Whether  It  is  due  to  the 
high  price  of  cotton  on  account  of  the  legislation  curtailing 
cotton  production  or  due  to  the  growing  of  more  cotton  in 
i  other  coimtrtes  is  a  matter  for  experts  to  determine.     The 
I  fact  is  that  the  rest  of  the  world  Is  growing  more  cotton 
;  and  exporting  cotton  in  vast  quantities.     Brazil  is  doing  this. 
I  as  well  as  India,  Egypt,  Russia,  and  other  countries. 
I      I  am  very  much  interested  in  what  the  gentleman  had  to 
I  say  about  soaking  the  lich.    lliat  is  an  old  story.    I  was 
very  sorry  to  note,  as  one  who  believes  that  Democrats  are 
'  loyal  Americans  and  have  the  interests  of  their  country  at 
heart  and  believe  in  our  form  of  government,  that  for  po- 
j  litical  purposes  in  the  last  campwiign  many  of  the  more  radi- 
I  cally  inclined  Democrats  Joined  with  the  Communists  and 
I  Socialists  in  a  campaign  of  soaking  the  rich,  saying  that  the 
I  fortimes  of  the  country  had  t>een  accumulated  in  the  hands 
I  of  a  very  few  people,  which  wns  endangering  our  economic 
and  political  systems.     That  is  a  most  effective  argument  to 
the  man  on  the  street  who  is  walking  around  looking  for  a 
job.    Tliere  is  nothing  more  effective.    But  of  all  the  po- 
litical bunk  that  has  ever  been  spread  around  the  country 
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for  election  purposes,  that  is  the  worst  I  have  heard  for 

many  years.  

E^veryone  knows  that  owtasg  to  ttie  depression  the  rich  man 
has  lost  most  of  his  money  Just  as  wen  as  the  poor  man, 
and  perhaps  more.    Some  of  ttiem  lost  SO  percent,  some  75 
percent,  and  some  have  been  wiped  out  entirely.     Every 
Communist,  every  Socialist,  and  every  pink  intellectual,  as 
well  as  the  radicals,  Joined  together  fax  one  main  slogan,  and 
that  Is  that  a  very  few  very  rich  men  contnd  this  Gtovem- 
ment  and  that  a  few  rich  men  in  Wall  Street  own  practically 
aU  the  wealth  of  the  country.    It  is  aaserted  that  they  con- 
trol the  Government,  the  Supreme  Court,  and  our  economic 
and  political  institutions.    Outside  of  the  fact  that  these 
wealthy  men  have  lost  half  of  their  maaej,  and  more,  owing 
to  the  depression,  the  truth  ahoat  the  matter  is  that  they 
do  not  control,  and  never  have  controlled  the  Oovemment 
or  the  Supreme  Court  or  even  our  economic  institutions. 
However,  If  it  should  ever  come  about  that  a  small  number 
of  ultrarich  men  in  the  future,  when  we  emerge  to  better 
times,  should  accumulate  the  wealth  d  the  country  in  their 
hands  and  endanger  our  InstitatiaDS.  It  is  the  easiest  prob- 
lem to  solve  and  does  not  need  a  constitutional  amendment. 
I  want  every  Member  to  note  this,  because  this  is  the 
stock  argument  of  every  Conmiunist  and  every  Socialist  and 
every  radical  when  he  wants  to  denounce  American  insti- 
tutions and  spread  class  hatred.    All  we  have  to  do  is  to 
raise  the  inheritance  tax.    We  raised  it  from  20  to  40  per- 
cent 2  years  ago.    If  that  is  not  high  enough,  it  can  be 
raised  to  80  percent  by  a  simple  act  of  Congress  if  the  ma- 
jority of  the  Members  of  Congress,  representing  their  people 
back  home,  believe  that  should  be  dcme.    The  rich  man,  Hke 
the  poor  man,  must  inevitably  die  and  he  cannot  take  his 
money  to  the  grave  with  him.    There  are  many  rich  men 
and  women  I  know  of,  am^ant  with  wealth,  who  would 
like  to  take  their  money  to  the  grave  with  them,  but  it 
cannot  be  done.    If  the  time  should  ever  come  when  the 
wealth  of  this  country  is  accumulated  in  the  hands  of  a 
very  few,  I  shall  be  very  glad  to  go  along  with  the  majority 
and  vote  for  an  increase  in  the  inheritance  or  estate  tax  in 
order  to  prevent  the  wealth's  getting  into  the  hands  of  a 
few  and  endangering  our  institutions. 
Mr.  JOHNSON  of  Oklahoma,    wm  the  gentleman  yield? 
Mr.  PISH.    I  yield  to  the  gentleman  from  Oklahoma. 
Mr.  JOHNSON  of  Oklahoma.    Does  the  gentleman  at  this 
time  favor  raising  the  inheritance  tax  above  40  percent? 

Mr.  PISH.  May  I  say  I  voted  for  the  increase  to  40  per- 
cent, and  if  I  could  find  sound  arguments  for  raising  it 
further  I  might  go  along,  but  I  am  going  to  talk  on  a  sub- 
ject that  is  connected  with  that  very  situation,  which  deals 
with  tax-exempt  securities.  Tills  is  a  far  more  vital,  a  far 
more  important,  and  a  far  larger  Issue  as  affecting  the  rich 
men  in  the  cotmtry  today,  because  I  propose  to  show  by 
figures  that  the  rich  men  of  Anurica  are  escaping  taxa- 
tion. We  have  imposed  a  60-percent  tax  on  incomes  in 
exce.^.s  of  $500,000.  An  American  who  has  an  income  of 
$500,000  is  a  dam  fool,  to  put  it  mildly,  if  he  does  not  put 
all  of  his  money  into  tax-exempt  securities  which  exempt 
him  from  aD  income  tax  irtiereas  he  would  otherwise  have 
to  pay  an  income  tax  of  60  percent.  Tliat  Is  what  is  hap- 
pening in  America  today.  Tlie  rich  man.  the  mulUmilUon- 
aire.  and  jrou  cannot  blame  him  for  it  becawe  he  is  allowed 
to  do  so  under  the  law.  is  escaping  taxati<m  and  the  burdens 
are  being  carried  by  the  smaller  income-tax  payers.  What 
has  happened,  and  who  is  to  blame? 
Mr.  BOXLEAU.  Will  the  gmtleman  yidd? 
Mr.  FISH.  I  yield  to  the  gentteman  from  Wisconsin. 
Mr.  BOXLEAU.  The  gentleman  made  a  very  fine  state- 
ment in  reference  to  his  views  In  regard  to  a  hii^  inherit- 
ance tax.  but  does  the  gentHwian  take  the  same  view  with 
reference  to  income  taxes? 

Mr.  PISH.  No.  I  think  the  inoome  taxes  are  hl^ 
enough,  if  not  too  high,  because  It  takes  money  oitt  of  pri- 
vate industry.  The  income  tax  goes  up  to  69  percent.  I 
think  that  even  may  be  too  Ui^,  alChou^  I  probably 
voted  for  it.  To  my  way  of  tirtnlrtng  the  most  important 
thing  to  be  done  in  the  eouatry  today  is  ip  get  money  back 


into  private  Industry,  ther^>y  getting  the  whedi  of  Industry 
started  so  that  people  may  be  employed.  [Applause.!  It 
you  take  the  money  away  from  the  rich  man  or  the  man 
of  moderate  means  through  excessive  income  taxes  you  are 
practically  seizing  it  and  confiscating  it  for  Vbt  Treasury 
of  the  United  States  and  that  money  does  not  get  into  pri>  f 
vate  industry,  which  is  the  main  trouble  today.  I  want  to 
stress  this  tax-exempt-seciuity  situation,  because  that  is 
far  more  important.  I  am  not  posing  here  as  an  expert 
on  it.  because  these  figures  were  given  to  me  today  and  I 
have  not  had  time  to  che^  them  up  or  look  into  them,  but 
these  are  the  astounding  figures  that  have  beat  presented 
to  me;  and  if  accurate,  show  an  amaring  and  vtcioos  flnsncial 
situation  that  should  be  ronedled. 

Since  the  Sd  of  August  1933.  a  year  and  a  half  ago. 
$9,000,000,000  of  totally  tax-exempt  securities  have  been 
issued  by  the  Federal  Government,  known  as  "Treasury 
notes."  A  Treasury  note  is  a  note  that  has  a  life  not  in  exoras 
of  5  years  and  not  less  than  1  year.  There  have  been 
$9,000,000,000  of  these  Treasury  notes,  totally  tax  exempt, 
put  out  by  the  Democratic  administration  staice  Augu^A  3, 
1933. 

This  money.  I  presume,  has  largely  goat  into  the  hands 
of  the  richest  men  and  women  In  America  and  subscribed 
for  by  the  big  interests  as  well  as  by  the  big  banks  and  cor- 
porations of  the  country  in  order  to  avoid  taxation.  These 
Treasury  notes  are  totally  tax  exempt.  Our  bonds  are  ex- 
empt, generally,  for  normal  taxes  of  4  percent,  but  not  ex- 
empt for  surtaxes.  You  will  notice  that  the  Secretary  of  the 
Treasury  every  time  he  Issues  these  Treasury  notes,  no 
matter  whether  the  issue  Is  for  one-half  billion  or  one 
billion  or  two  billion  dollars,  publicly  states  that  it  shows 
the  great  credit  of  this  Government;  that  it  shows  the  con- 
fidence of  the  people  in  this  administration  because  they 
have  all  been  oversubscribed.  Why.  the  subscribers  rush  to 
get  to  the  head  of  the  line  In  order  to  get  gxaae  of  them,  and 
who  is  trying  to  buy  them?  The  rich  man,  or  the  big  bank 
or  corporation,  in  order  to  escape  taxation. 

The  multimillionaire  puts  his  money  into  tax-exempt 
securities  and  does  not  pay  a  penny  of  income  to  the  Oovem- 
ment. This  is  what  is  going  on,  and  this  Is  why  the  tax- 
exempt  Treasury  notes  are  being  grabbed  up  immediately, 
and  this  is  the  vicious  circle  we  are  up  against  The  man 
who  ought  to  bear  the  burden,  according  to  hto  Income  and 
his  own  share  of  the  wealth  which  he  has  made  mit  of  the 
country,  is  not  paying  anything  at  all,  wherois  the  rest  of 
the  people  who  have  not  the  ready  money  to  boy  the  Treas- 
ury notes  and  tax-exempt  securities  are  paying  according  to 
the  law,  whether  it  be  4  or  20  <w  30  percent  of  their  inc<mie. 
It  is  the  middle-class  and  not  the  very  rich  who  are  bearing 
the  burden  of  taxation  in  America  today,  and  tlie  answer 
to  it  is  that  we  ought  to  cease  issuing  any  tax-exempt 
securities  whatever.    [Applause.] 

Mr.  TRUAX.    Mr.  Chairman.  wlU  the  gentleman  yield 
for  a  question? 
Mr.  PISH.    I  yield. 

Mr.  TRUAX.  Does  not  the  gentleman  think  that  If  you 
would  stop  his  income  over  a  certain  amoont.  say  $50.000. 
and  irtace  a  limitation  there,  he  could  not  boy  tax-exempt 

securities?  

Mr.  PISH.    I  understood  the  gentlemanii  argument,  and 
I  understand  he  stands  for  a  capital  levy. 
Mr.  TRUAX.    That  is  right. 
[Here  the  gavel  felL] 

Mr.  DITTER.  Mr.  Chairman,  I  yidd  the  gentleman  from 
New  York  5  additional  minutes. 

Mr.  PISH.  When  you  talk  of  a  capital  levy,  the  depreda- 
tion of  the  dollar  by  act  of  Congress,  to  a  large  extent,  was 
a  capital  levy.  If  it  had  gcme  out  to  the  country  as  a 
capital  levy,  I  think  the  country  would  have  been  agaimt  it. 
No  one  ever  raised  that  issue,  but  it  was  a  Arect  cai^tal 
levy,  and  it  took  away  40  percent  from  the  value  of  the 
doQar.  automatica^y.  by  act  of  Congress.  It  not  only  btt 
the  ri(^  man.  it  hit  the  poor  man  as  welL  It  htt  the  man 
who  had  an  insurance  policy,  it  hit  the  man  who  had  savlngi 
in  a  bank  Just  as  well  as  the  ridi  man.    The  man  In  the 
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strwt  thought  you  were  hitting  the  rich,  and  he  applauded.  ' 
HP  did  not  realize  that  where  you  hit  one  rich  man  in  this 
»ay   vou  hit  about  1.000.000  poor  men.     This  was  a  distinct 
capital  levy,  and  the  United  States  Government,  to  prove  it. 
made  a  profit  of  $2,000,000,000  out  of  it. 

There  are  two  objections  to  the  l-ssuance  of  tax -exempt 
securities.  First,  the  rich  man  has  the  money  to  take  ad- 
vantage of  them  and.  naturally,  does;  and  as  long  a.s  we 
continue  to  Issue  them,  he  will  escape  taxation.  The  other 
one  Is  that  this  money  that  the  rich  man  has.  which  ought  to 
go  Into  private  Industry  to  keep  the  wheels  of  Industry  going 
and  to  provide  employment,  puts  the  money  Into  Govern- 
ment tax-exempt  aecuriUcs,  such  as  Treasury  notes,  and  goes 
Into  the  Treasury  of  the  United  States  and  is  used  by  the 
Government.  The  result  Is  that  private  Industry,  which  gen- 
erally gets  most  of  Its  money  from  the  wealthy,  is  not  able 
to  get  any  money  at  all.  This  is  one  of  the  main  dilllculues 
today  and  Is  seriously  retarding  buslne.3s  and  Industrial 
recovery. 

The  Government  of  the  United  States  cannot  continue  to 
have  deflclta  of  four  and  a  half  billion  dollars  every  year 
and  act  as  a  substitute  for  private  industry  which  Is  unable 
to  get  money  to  finance  Itself,  tiecause  the  rich  men  are 
putting  all  their  money  Into  tax-exempt  governmental  se- 
curities.   It  U  an  absolutely  vicious  circle. 

Of  course,  the  Democratic  administration  claims  a  lot  of 
credit  because,  they  say.  the  people  back  home  have  all  the 
confidence  In  the  world  In  the  administration  and  buy  all  of 
these  Issues;  but  It  Is  not  the  American  people.  It  Is  nothing 
but  the  big  interests  and  corporations  and  the  banks  and  the 
rich  people.  It  is  not  surprising  that  these  Issues  are  over-  j 
subscribed  two  or  three  or  four  or  five  times.  The  big  fellows,  i 
the  big  taxpayers,  fight  for  them  and  line  up  Just  like  people 
at  a  baseball  game  trying  to  get  in  first. 

I  Introduced  the  following  resolution,  and  I  hope  some 
member  of  the  Ways  and  Means  Committee  on  the  Demo- 
cratic side  will  take  this  resolution  and  reintroduce  it  under  ! 
his  own  name,  because  I  know  what  a  swell  chance  I  have  of 
having  any  of  my  resolutions  adopted  by  the  Democratic 
majority :  | 

Jlrsalred.  That  th«  Secretary  of  th«  Trearury  be.  and  he  Is  hereby, 
directed  to  tranamit  to  the  Hoiue  of  RepreaentatlTea  the  following 
Information:  The  naznea  and  addreeaee  of  all  peraona  and  corpora- 
tlona  who  own  tax-exempt  aecurltiea  In  the  amount  of  1100.000  or 
over,  the  amount  of  such  holdings  held  by  each  individual  or  cor- 
poration, kind  of  aecxuitlea  held  In  each  caee;  and  the  Intereat  paid 
on  tuch  aeetxrltlee  per  annum 

I  belieye  that  the  people  and  Members  of  Congress  are  en- 
titled to  have  this  information  in  order  that  they  may  find 
out  how  much  of  this  money  is  going  into  the  hands  of  the 
richest  people  in  America  in  order  to  escape  taxation.  This 
Is  the  only  way  you  can  get  It.  by  passing  a  resolution  of  this 
kind.  ( Applause.]  The  purpose  of  this  resolution  is  to  ascer- 
tain approximately  to  what  extent  the  big  taxpayers  and  big 
business  interests  are  escaping  taxation  in  the  higher  income 
brackets  by  buying  Federal.  State,  and  local  government  tax- 
exempt  bonds  or  other  securities. 

Certainly  we  need  that  information  If  we  are  going  to 
formulate  a  remedy  for  a  very  serious  situation  arising  out 
of  the  issuance  of  tax-exempt  securities  on  a  huge  scale. 

Mi.  McFARLANK.    Will  the  gentleman  yield? 

Mr.  FI8H.    I  yield. 

Mr.  McFARLANZ.  Did  the  gentleman  vote  for  the  amend- 
ment offered  by  the  gentleman  from  Wisconsin  [Mr.  BoilkaoI 
stopping  the  issuing  of  tax-exempt  securities? 

Mr.  FISH.  It  never  got  on  the  floor.  I  would  have  voted 
for  it  if  It  had. 

Mr.  McFARLANK.    Oh.  yes;  It  did. 

Mr.  FISH.    Then  I  voted  for  It. 

Mr.  McFARLANX.    Is  the  genUeoian  in  favor  of  It? 

Mr.  FISH.  I  certainly  am.  I  ara  putting  in  an  amend- 
ment today  to  stop  the  Issuance  of  tax-exempt  securities  by 
a  constitutional  amendment.  I  put  in  the  resolution  I  Just 
reftd  last  year,  but  it  did  not  get  very  far.  A  subcommittee 
of  the  Wivys  and  Means  Committee  considered  it.  but  at  the 
last  moment  the  Treasury  found  amne  otaiectlon  to  li.  Of 
counc^^^  TtmMUTj  would  object  to  it  because  tax-exempt 


Treasury  note.s  are  the  easiest  way  to  finance  a  deficit.  It 
Is  the  ea.siest  way  to  finance  all  the  expenditures  of  this 
administration  or  any  other.  What  I  want  to  emphasize  Is 
that  we  have  $14,000,000,000  of  tax-exempt  securities,  of 
which  nine  billions  have  been  issued  within  the  last  year 
and  a  half.  Total  tax-exempt  securities  amounting  to  the 
huge  sum  of  forty-five  billions  have  been  issued.  Federal 
Ux -exempt  Sixurities  are  rapidly  Increasing  and  now 
amount  to  lour'een  billions  and  fourteen  billions  more  par- 
tially exempt.  The  question  is  whether  we  are  going  to  issue 
more  tax-exen;pt  Treasury  notes  for  the  new  deficit  of  four 
and  one-half  b  Uion  dollars  next  year.  They  are  more  pop- 
ular today  thaij  ever  before  with  big  Investors.  The  con- 
tinued issuance  of  tax-exempt  securities  by  the  Federal 
Government  is  a  serious  question  as  to  whether  money  badly 
needed  in  legitimate  channels  of  trade  and  commerce  and 
in  all  private  industries  Is  not  being  diverted  Into  tax- 
exempt  securities  for  the  benefit  of  wealthy  Individuals  and 
rich  corporations.  I  am  putting  this  up  to  the  Democrats. 
I  am  making  the  speech,  but  you  have  the  resjwnsibility. 

Do  not  Uke  the  floor  and  say  you  are  In  favor  of  It  and 
talk  for  political  purposes  about  soaking  the  rich  and  the 
concentration  of  wealth  in  the  hands  of  a  few  and  then  do 
nothing  about  stopping  the  issuing  of  tax-exempt  securities 
and  let  the  rich  man  escape  taxation  altogether.  [  Applause.  1 
Mr.  CANNON  of  Missouri.  Mr.  Chairman.  I  yield  10  min- 
utes to  the  gentleman  from  Texas  [Mr.  Diisl. 

Mr.  DIES.  Mr.  Chairman,  ladies  and  gentlemen  of  the 
Committee,  the  criticism  that  the  gentleman  from  New  York 
[Mr.  Fish  J  made  in  reference  to  the  Issuance  of  tax-exempt 
bonds  is  entirely  Just  and  Justified.  There  is  not  a  defense 
that  can  be  offered  to  the  practice  in  the  United  States  of 
Issuing  great  quantities  of  tax-exempt  bonds,  held  mainly 
by  the  wealth  of  the  country  to  escape  taxation. 

But  the  mconsistency  of  the  gentleman  from  New  York  is 
that  on  the  one  hand  he  is  not  in  favor  of  tax-exempt  secu- 
rities, but  on  the  other  hand  he  does  not  favor  what  he  terms 
"  tinkering  '"  with  the  currency.     Yet  he  admits  that  owing  to 
the  tremendous  unemployment  in  the  United  States,  cither 
relief  must  be  furnished  to  the  unemployed  or  we  musi  as- 
sume the   responsibility  of   furnishing   the   work  for   them. 
The  truth  about  the  whole  thing  Ls  simply  this.    Prom  1921 
to  1929  we  had  the  greatest  credit  infiation  that  this  or  any 
other   country   ever  witnessed.     As   a  result  of   that   credit 
Inflation  commodity  prices  rose  very  high,  and  during  that 
period  a  tremendous   public   and   private  indebtedness   was 
contracted  in  terms  of  a  cheap  dollar.    Then,  following  the 
crash  of  1929.  with  the  inevitable  deflation  which  resulted 
from  the  preceding  credit  inflation,  the  dollar  rose  in  value. 
It  was  not  solely  due  to  that,  but  that  was  one  of  the  con- 
tributing causes  to  the  increase  in  the  purchasing  power  of 
the  dollar.     The  dollar  rose  so  high  in  value  that  in  terms 
of  commodities  the  debtors  of  the  Nation  found  themselves 
burdened  by  a  staggering  pubLc  and  private  indebtedness. 
As  a  result  of  that  situation  business  was  paralyzed,  and  in 
my  humble  Judgment  the  most   serious  problem   that   still 
confronts  us  is  the  crushing  public  and  private  indebtedness 
that  is  stifling  business  in  the  United  States.    The  gentleman 
will  admit  that.     Conservatives  admit  it.  and  so-called  '  pro- 
gressives "  admit  it.     But  the  problem  is.  How  can  we  scale 
down  this  indebtedness?    The  gentleman  perhaps  would  pro- 
pose that  we  permit  the  laws  of  liquidation  to  assert  them- 
selves and  that  through  foreclosure  or  bankruptcy  and  other 
court  proceedings  we  permit  the  creditor  class,  through  the 
usual  recourse  to  law.  to  seize  the  property  of  the  debtor 
class  and  appropriate  the  properties  to  the  partial  payment 
of  obligations. 

Gentlemen  who  make  that  statement  do  not  realize  the 
consequences  that  would  ensue  in  the  United  States.  That 
would  produce  the  greatest  concentration  of  wealth  in  a 
period  of  2  or  3  years  that  the  world  has  ever  seen;  and  when 
we  come  out  of  such  a  liquidation,  a  very  small  percentage 
of  the  people  would  own  and  control  all  the  property  in  tJie 
United  States.  The  other  method  by  which  we  could  deal 
with  the  situation  Is  to  undertake  by  lowering  the  purchasing 
power  of  the  dollar  and  by  other  methods  to  raise  commodity 
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prices  so  that  the  debtor  can  dlschane  bis  obligation  in  the 
same  kind  of  a  dollar  that  he  borrowed.  But,  the  gentleman 
says,  that  is  tinkering  with  the  currency:  and  mbea  the  gold 
inflation  bill  was  before  the  Congress,  the  gentlonan  and 
other  members  of  his  party  denounced  that  measure  as  a 
confiscation  of  wealth,  and  he  now  says  that  it  constituted  a 
capital  levy  to  the  extent  of  40  percent.  When  this  bill  was 
before  Congress.  I  had  the  pleasure  of  making  the  opening 
speech,  and  I  then  predicted  in  my  speech  that  the  mere 
reduction  of  the  gold  content  of  the  doUar  unaccompanied  by 
the  issuance  of  new  currency  placed  in  circulation  would  not 
accomplish  a  rise  in  commodity  prices  in  the  United  States 
proportionate  to  the  reduction  of  the  gold  content  of  the 
dollar.  So  far  as  our  foreign  trade  is  concerned,  it  did  stimu- 
late it.  because  foreign  buyers  were  able  to  take  an  ounce  of 
gold  and  buy  35  American  dollars,  whereaa  before  the  re- 
valuation they  could  only  purchase  20  American  dollars,  and 
with  35  dollars  they  could  buy  more  of  otir  products  with  the 
same  ounce  of  gold.  Put  in  another  way.  thej  could  buy  our 
products  40  percent  cheaper.  Then  we  passed  the  Silver 
Purchase  Act,  which  the  genUeman  from  Illinois  [Mr.  Dax- 
SEN  ]  has  pronounced  a  dismal  failure. 

It  is  amusing  to  me  to  see  the  position  gentlemen  on  the 
other  side  of  the  Chamber  occupy.    Thej  say  that  we  are 
interfering  with  the  law  of  supply  and  demand,  that  we  are 
undertaking  by  legislaUon  to  interfere  with  those  natural 
laws.     Yet  the  action  of  the  party  that  was  In  control  of 
this  Government  for  many  decades  made  necessary  some  of 
the  legislation  that  we  have  put  on  the  statute  books.    For 
years  and  years  they  interfered  with  the  law  of  supply  and 
demand  by  the  enactment  of  tariff  legislation.    That  was 
orthodox;  they  had  no  objection  to  that;  but  when  we  under- 
Uke  to  make  the  tariff  laws  function  for  the  agricultural 
producers  in  the  same  way  that  it  had  been  functioning 
for  the  industries  of  the  East,  then  they  talk  about  price 
fixing  and  say  that  it  is  contrary  to  the  law  of  supply  and 
demand  and  that  it  is  un-American.    I^  me  say  to  the 
gentleman  that  we  might  as  well  reconcile  ourselves  to  one 
or  two  fundamental  propositions  in  this  country.    We  can- 
not eat  our  cake  and  have  it.  too.    We  can  be  either  an 
export  country  or  we  can  adopt  a  strict  nationalistic  policy, 
as  the  gentleman  from  Illinois  [Mr.  Dnucsml  recommends; 
but  the  nationalistic  poUcy  that  he  recommends  would  neces- 
sitate economic  dictatorship  in  the  United  Stotes.     If  we 
commit  ourselves  to  a  cotirse  of  economic  isolation,  then  it 
is  apparent  that  we  must  regulate  and  control  production 
in  the  country.    There  are  only  two  ways  foreign  coimtries 
can  buy  our  products.    They  can  pay  for  them  only  ha  goods 
or  in  gold.    If  we  refuse  to  permit  them  to  ship  their  goods 
into  the  United  States  in  exchange  for  our  suridus,  then  they 
have  nothing  else  to  use  in  settlement  of  international  trade 
balances  except  gold.    They  did  that  for  a  long  time,  as  long 
as  the  gold  lasted,  but  the  United  States,  with  a  favorable 
trade  balance,  soon  got  possession  of  nearly  one-haU  of  the 
gold  of  the  world,  and  we  had  it  locked  in  the  vaults  of  our 
Federal  Treasury. 

Gold  became  cornered  by  three  natiODS.  It  is,  therefore. 
manifest  that  we  cannot  continue  to  have  settlement  to 
gold  when  nations  do  not  possess  the  gold  to  setUe  with. 
The  fact  Is  that  about  the  only  thing  that  foreign  nations 
have  had  to  settle  their  Intematianal  trade  balances  with, 
outside  of  Imports,  which  to  a  restricted  degree  they  have 
shipped  into  the  United  Stotes,  has  been  diver.  The  gen- 
tleman fails  to  recognlae  that  for  every  dollar  of  silver  that 
v?e  buy  abroad,  we  give  some  foreign  bujer  •  purchasing 
power  with  which  to  settle  totematioiial  trade  balances. 
The  same  thing  might  be  said  of  copper.  We  could  buy 
copper  abroad  and  allow  so  much  a  pound  for  it,  and  that 
would  give  foreign  buyers  a  purchasinc  power  with  which  to 
settle  international  trade  balanimw 
The  CHAIRMAN.    Tlie  time  oT  the  iBOllBBian  from  Teras 

[Mr.  Dirsl  has  expired. 

Mr.  CANNON  of  Missouri    I  yield  tbe  gentleman  from 
Texas  15  additional  minutes. 


Mr.  DIES.  I  proposed  a  measure  to  enable  foreign  buyers 
to  setUe  their  intemaUonal  trade  balances  with  silver:  to 
accept  silver  at  a  premium  not  less  than  10  percent,  no 
more  than  25  percent  above  the  world  market  price  of 
silver.  That  measure  passed  the  House  of  RepresenUtives, 
as  you  know;  and  when  it  went  to  the  8«iate,  there  were 
those  who  objected  to  it  on  the  theory  that  it  would  wmsU- 
tute  dumping.  Then  we  passed  my  silver-purchase  act, 
which  is  now  in  force. 

It  seems  to  me  that  we  must  recognize  one  of  two  things. 
We  must  either  be  prepared  to  lower  our  tariffs  by  recip- 
rocal trade  treaties,  which  the  gentleman  from  IllinoiB  de- 
nounces as  being  so  vicious,  or  we  must  make  it  possible  for 
foreign  buyers  to  purchase  our  products.  The  gmtleman 
deplores  the  expenditure  of  huge  relief  funds.  Of  course, 
none  of  us  feels  very  happy  about  the  necessity  cdf  m>pro- 
priating  billions  of  dollars  for  relief  and  public  works. 

I  certainly  do  not.  But  what  are  you  going  to  dot  It  i» 
not  a  question  about  the  wisdom  of  it,  but  what  else  can  you 
do?  The  point  I  am  making  is  that  we  are  amimulatlng  a 
tremendous  public  indebtedness  which  the  American  citiiena, 
in  generations  yet  to  come,  must  discharge. 
Mr.  RANDOLPH.  Will  the  gentleman  yield? 
Mr.  DIES.    I  yield. 

Mr.  RANDOLPH.  It  is  a  fact  that  while  we  have  a  stag- 
gering national  debt  of  some  $27,000,000,000.  England  has  an 
indebtedness  of  about  $46,000,000,000.  The  distinguished 
gentleman  from  Texas  presents  a  dark  picture  of  our  finan- 
cial condition.  I  am  in  agreement  with  what  he  says,  and  yet 
I  wish  to  have  the  Rkcoxo  disclose  that  England's  per  capita 
debt  is  said  to  be  $991  and  the  per  capiU  debt  in  the  United 
States  is  $370.  It  is  true,  however,  that  as  we  go  forward  in 
new-deal  expenditures,  we  guard  against  impairment  of  our 

credit.  

Mr.  DIES.  Oh.  true;  but  God  help  this  country  if  we  ever 
emulate  the  example  of  Europe.  We  who  Uve  in  this  countrr 
who  imagine  that  we  are  taxed  ought  to  study  tavatlon  in 
foreign  countries.  , 

To  illustrate  the  effect  of  gold  revaluation  from  a  theo- 
retical or  legal  point  of  view:  If  the  Supreme  Court  of  the 
United  States  holds  against  the  Government,  It  is  conserva- 
tively estimated  that  that  will  increase  the  indebtedness  of 
the  United  States  $69,000,000,000.  Why?  Simply  because  If 
the  Supreme  Court  holds  that  those  obligations  payable  in 
gold  must  be  discharged  in  gold  or  in  the  curr«icy  equivalent 
of  gold,  then  it  will  become  necessary  for  the  debtor  who  owes 
an  obUgation  payable  in  gold— and  there  are  $100,0004)00,000 
of  obUgations  payable  in  gold  in  the  United  States— to  put  up 
$35  for  every  oimce  of  gold  he  owes,  instead  of  $90  under  the 
old  statute.  Consequently,  the  indebtedness,  in  terms  of  dol- 
lars, wiU  be  increased  $69,000,000,000  under  that  iiuary. 

Of  course,  none  of  us  know  what  the  decision  of  tlM  Ccfurt 
will  be,  but  I  have  introduced  a  bill,  in  case  that  decision 
is  unfavorable,  directing  the  Secretary  of  the  Treasury,  in 
the  event  that  in  obedience  to  the  mandate  of  the  Supreme 
Court  it  becomes  necessary  for  us  to  discharge  our  public 
obligation  in  the  currency  equivalent  of  gold,  or  on  the  bads 
of  $35  an  ounce,  to  issue  $5,000,000,000  of  United  States  notes, 
and  pay  that  difference  with  United  Stotes  notes.  Mep  say 
"  inflation."  WeU,  it  is  a  peculiar  thing,  to  my  mind,  that 
during  all  of  the  credit  inflation,  when  vahies  were  created 
out  of  thin  air,  when  we  were  reveling  in  so-caUed  **  luxury 
and  prosperity",  that  few  sound  orthodox  bankers  ever 
warned  against  inflation.  Tho-e  seems  to  be  in  this  country 
a  class  of  people  who  favor  credit  inflation  and  who  denounco 
currency  inflation.  We  might  as  well  make  up  our  minds  to 
certain  fundamental  facts.  We  are  either  going  to  pass  this 
indebtedness  on  to  our  children  and  our  chlldrart  diildren 
or  we  must  have  the  courage  now.  through  lowering  the  pur- 
chasing power  of  the  dollar,  and  other  methods  to  raise 
commodity  prioee.  to  bring  about  the  discharge  of  at  l«Mt  a 
reasonable  part  of  this  indebtedness  during  tbe  lifetime  of 
our  own  people.  [Applause.]  But  they  say  it  CMinot  be 
done.    Now,  the  gentlemen  who  say  that  faU  to  reallee  that 
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wc  ftre  tn  a  different  attitude  from  any  other  country.  Tot 
inetanoe.  wben  ve  rerahied  our  gokl.  Profnaor  Warren  pre- 
dicted Uaat  commodity  prices  would  rlae  40  percent.  Many 
otlMT  penUemen  predicted  that.  No  each  thing  happened. 
Whyf  Pacauec  «e  did  not  increase  the  qviaatlty  o(  our 
■uney  one  dollar;  and  we  have  In  the  Treamry  today  more 
gold  back  of  our  currency  than  ever  before  In  the  history  of 
the  UbMed  8tetes.  We  have  $9,000,000,000  of  gold  in  the 
Treaaury  of  the  United  States  as  against  an  outstandinn 
ciBfmM.j  taaoe  <d  about  $6300iWO.OOO.  Not  only  was  tlus 
tnm,  but  w«  are  an  export  nation,  and  as  an  export  nation 
other  ooiHBtries  eaniMt  call  upon  oa  for  the  aettJeinent  of 
deMa.    Tlicgr  cannol  "  raid  "  ua. 

TtM  only  way  that  a  forelsn  country  ooukl  raid  our  gold 
mpply  would  be  In  case  we  foolishly  resumed  specie  redemp- 
tion, and  the  only  way  they  could  then  do  it  would  be  to  buy 
our  currency  and  come  to  the  Treasury  and  demand  that 
that  curretvy  be  redeemed  in  gold  and  transported  abroad. 
TSm  CoBcreas  Is  not  going  to  do  that.  We  respect  the  wisdom 
and  aufthorlty  of  the  Supreme  Court  of  the  United  States.  If 
the  Smasiae  Court  in  Its  wisdom  and  judgment  niles  against 
the  Oovemment.  we  have  a  method  by  which  we  can  save 
the  American  people  from  what  I  regard  to  be  one  of  the 
most  appalling  fconomic  tragedies  that  could  ever  happen 
to  a  fT«e  psopis.  We  can  tax  the  obligations  that  are  pay- 
able tix  gold  after  July  1.  1935.  This  will  gi'.^e  creditors  an 
iipuistiiBlH  to  escape  the  tax  by  making  the  obligations  pay- 
alde  la  ourrtncy.  These  gentlemen  talk  about  confiscation 
of  wealth.  Now.  Is  it  confiscation?  The  men  who  loaned 
their  BMney  bctsreen  lfl31  azid  1929  loaned  what  kind  of  a 
doUar?  ThfV  loaned  a  dollar  that  in  terms  of  purchasing 
power  was  aoC  worth  more  than  50  cents.  After  all.  what 
olher  method  ds  you  have  to  measure  dollars?  What  method 
do  you  have  by  which  you  can  determine  tiie  value  of  a  dollar 
eaBoept  by  the  quantity  of  commodities  that  it  will  purchase ' 
I  say  they  loaaed  a  doUar  that  in  purchasing  power  was  not 
vorth  more  than  50  cents. 

Then,  when  the  subsequent  deflation  occurred  and  the 
purchasing  power  of  the  dollar  increased  and  commodity 
prices  fell,  this  same  oonaeryative  crowd  represented  by  tlie 
gsntlesoan.  or  I  should  say  he  speaks  for  them,  said  it  would 
bs  repudiaUon  If  we  did  not  give  them  back  $l  69.  They  are 
mwlUukg  to  accept  the  same  kind  of  dollar  in  terms  of 
purohawlng  power  as  that  which  they  loaned. 

It  h  aU  right  to  talk  about  the  integrity  of  a  country  snd 
about  Ite  reputation  for  honesty,  but  there  never  has  been 
a  eountry  wtileh  went  through  a  war  such  as  we  went 
through  without  expanding  its  currency  so  as  to  lower  the 
putvhsilng  powei  of  its  money  and  then  and  there  settling 
It  with  the  people  then  living.  Oh,  men  throw  theu-  hands 
up  in  hMTor  and,  talk  about  money  tinkering  and  talk  about 
sUvsr  being  money  tinkering!  Why.  silver  is  about  the  only 
zsal  noiwy  left  In  the  world.  Qold  is  no  longer  money ;  it  is 
not  a  medJuin  of  exchange.  Money  Is  something  that  circu- 
latas,  and  gold  doca  not  circulate  any  longer.  It  is  no  longer 
a  raasrvs.  bfcanae  we  do  not  have  any  gold  in  the  banks  as 
a  rstirti.  The  only  purpose  for  which  it  is  being  used  today 
la  for  hoarding  tv  three  great  countries — France,  the  United 
atatea.  and  Qrcat  Britain  and  the  settlement  of  trade  bal- 
aneesT  Ocntkmcn.  as  I  say,  talk  about  cheap  money.  Let 
on  taQ  you  something:  Money  as  the  instrument  of  trade 
is  iipiTsed  to  increase  as  the  prortucUon  of  a  country  in- 
As  the  production  of  a  country  Increases  year  by 
you  need  more  of  the  Instniment  of  exchange  than 
you  we«iki  otho^ris*.  That  is  the  reason  why  we  see  the 
quantity  of  money  constantly  increasing  with  the  mcrease 
of  production.  If  It  lags  behind,  business  will  stagnate.  If. 
on  (fas  other  hand,  throuch  excessive  issuance  on  the  part 
of  a  central  government  it  becomes  redundant,  then  it 
beeemes  extremely  cheap. 

Ttm  analogy  of  a  hundred  ships  carrying  the  cargoes  from 
one  uoumUi  to  another  iUustrates  the  purpose  of  money.  It 
cnrriss  the  eargo  of  trade,  and  when  you  have  insufBcient 
money,  then  the  value  of  that  instrument  of  exchange  is 
unduly  increased.    There  is  no  question  but  that  the  value 


of  money  is  determined  by  the  law  of  supply  and  drma  id 
just  as  is  the  value  of  any  other  commodity;  and  anyone  w.io 
knows  anything,  knows  that  if  Congress  should  deliberately 
undertake  to  issue  larire  quantities  of  irredeemable  pap?r, 
such  money  would  depreciate  to  a  tremendous  degree:  a. id 
we  mijfht  as  well  recognize  that  other  countries  have  eitl-er 
been  forced  into  such  de.-.perate  measures  or  have  taken  th»m 
deliberately.  We,  in  thi.-  country,  with  $8,000,000,000  cf  R»tld 
and  with  nearly  H.OCO.OOOOCO  of  silver,  are  issuing  tax- 
exempt  bonds  which  result  not  only  In  withdrawing  millicns 
of  dollars  from  the  channels  of  trade  and  industry,  and 
enable  those  of  tremendous  wealth  to  escape  and  evade  (ur 
taxation  laws,  but  also  these  tax-exempt  bonds  are  a  ccn- 
trlbuting  factor  to  concentration  of  wealth;  for,  by  enabling 
the  privllei^ed  few  to  escape  the  burdens  of  taxation,  tiis 
burden  falLs  upon  the  middle  classes  and  upon  the  wi.ge 
earners  and  fanners. 

You  ask  what  is  the  remedy?  The  gentleman  does  not 
propose  any  remedy.  I  do  not  believe  he  is  honoring  me  w.th 
his  presence.  I  may  be  wrong  about  it.  but  I  think  sociicr 
or  later  we  are  comiDR  to  it.  As  far  as  I  am  concerned.  I  .im 
not  :n  favor  of  transfemru?  this  enormous  burden  to  ny 
children  and  my  children's  children.  I  want  some  of  It 
"wtUed  here  and  now  by  the  generation  res[)onsible  for  these 
problems  and  responsible  for  this  deplorable  economic  en  sis. 
In  order  to  make  this  generation  assume  its  share  of  Jie 
buiden.  I  would  deliberately  undertake  to  expand  our  cir- 
rency.    This  can  be  done  safely  in  the  United  States. 

The  gentleman  from  Texas  I  Mr.  P.\ticah1  has  done  mire 
work  on  the  t)onus  qu'^stion  than  any  man  in  tlie  Unr.ed 
States.  He  is  not  here  today,  but  you  gentlemen  icnow  as 
well  as  I  that  the  gentleman  from  Texas  [Mr.  Patman]  is 
due  most  of  the  credit,  or  at  least  a  large  part  of  the  cr-^tlit. 
for  having  over  a  long  period  of  time,  when  it  was  unpopular, 
espoased  it.  I  am  not  now  discussing  whether  it  ought  to  be 
paid  or  not  to  be  paid,  but  the  man  who  holds  up  his  hands 
and  cries  •  fiat  money  "  and  views  with  alarm  the  issuance  of 
new  money  to  pay  the  bonus  fails  to  recognize  that  alrefdy 
since  the  revaluation  of  Rold  we  have  increased  our  supply  of 
gold  11.000.000.000.  and  this  at  a  time  when  all  the  conserva- 
tive bankers  said  we  were  d>istroying  the  financial  strenztl".  of 
the  United  States.  In  spite  of  their  dire  predictions  we  h-ive 
(1.000.000.000  more  gold  in  the  Trc>asury  today  than  we  1  ad 
when  ue  revalued  gold.  We  could  issue  money  again?'  this 
Kold  and  have  100-percent  backing  for  the  ctnrency  we 
would  issue  under  the  Patman  bill.  What  are  we  t^oiag  to  do? 
Shall  we  continue  to  tsj«uo  tax-exempt  bonds?  The  gentle- 
man objects  to  the  :ncreai>e  m  income  tax  because  he  say ;  it 
is  soakmg  the  rich.  It  is  true  that  if  you  Increase  your 
income  taxes  you  roach  the  point  of  diminishing  returns  and 
get  less  tax  than  you  otherwise  would,  and  the  tax  is  to  some 
extent  passed  on  to  the  mas-ses  of  our  people. 

What  is  the  remedy?  What  is  the  remedy  of  the  gen'le- 
men  who  are  prating  about  money  tinkering?  What  are  :'ou 
going  to  do  in  your  district  and  what  am  I  going  to  do  m  my 
district  with  the  thousand.s  of  unemployed  people? 

I  Here  the  gavel  feU.l 

Mr.  CANNON  of  Missouri.  Mr.  Chairman,  I  yield  the  gen- 
tleman 5  additional  minutes. 

Mr.  DIES.  Mr.  Chairman.  I  have  listened  time  and  t  me 
again  to  all  of  this  prating  about  unsound  policies.  Wh; .  if 
it  had  not  been  for  the  credit  inflation  between  the  years  1921. 
and  1929  there  would  not  be  any  necessity  for  tinkering  v  it^i 
the  currency.  The  only  reason  it  is  necessary  to  lower  the 
purchasing  power  of  the  dollar  today  is  on  account  of  d<  bts 
that  were  contracted  with  a  cheap  dollar  and  now  have  to 
be  discharged  with  a  high  dollar.  Our  people  just  cannot 
do  It. 

How  are  you  going  to  force  liquidation?  I  see  that  the 
distinguished  former  head  of  the  N.  R.  A..  General  Johnson, 
recommends  Uquidation.  He  and  many  thoughtful  mec  in 
this,  country  say  the  thing  to  do  is  to  write  it  off.  but  how  are 
you  going  to  do  that?  Did  we  not  pass  a  bankruptcy  meas- 
ure about  2  or  3  years  aco"*  What  happened?  Did  we  not 
pass  a  municipal  t>ankruptcy  law  to  permit  the  mimicipali.ies 
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to  compose  their  debts?    What  bappened?    Where  do  we 

have  the  constitutional  authority  to  compel  creditors  to  scale 
down  their  indebtedness?  If  any  man  can  tell  me  the  au- 
thority under  which  we  can  do  this,  I  should  like  to  have  him 
show  It  to  me.  The  only  way  that  Congress  can  reach  the 
situation  is  through  a  aen.sihle  and  sound  curroicy  expansion 
and  other  methods  to  Increase  commodity  prices.  I  do  not 
mean  that  as  you  increase  the  money  all  commodity  prices 
will  rise  in  the  same  proportion.  I  do  not  mean  to  Imi^  it 
is  a  cure-all,  but  I  say  It  is  a  necessary  medicine  that  we  have 
to  take  in  this  country.  To  increase  indebtedness  through 
the  conUnued  issuance  of  tax-exempt  securities  is  to  increase 
the  burden  of  debt.  As  far  as  I  am  concerned.  I  trust  that 
the  opportimity  will  present  itself  to  me  to  vote  for  the  Is- 
suance of  new  money  to  take  up  some  oX  these  obligations  or 
to  discharge  some  of  the  obligations  of  the  Oovemment.  I 
shall  certainly  oppose  an  overissue,  and  I  appreciate  the 
danger  of  excessive  issues  of  currency. 

Mr.  Chairman,  it  is  a  long,  hard  battle.  Every  time  you 
propose  something  with  reference  to  silver  there  is  a  howl 
raised.  These  gentlemen  do  not  want  to  lower  the  tariff, 
they  do  not  want  to  accept  goods;  and  yet,  when  you  under- 
take to  let  the  foreign  nations  pay  for  our  surplus  with  silver, 
an  objection  is  raised.  The  only  reason  silver  was  selected 
is  because  silver  is  money  to  about  hall  the  world.  We  can 
get  It  and  store  it  in  the  Treasiur  and  it  does  not  compete 
with  American  industry.  However,  these  gentlemen  do  not 
want  that.  They  do  not  want  to  lower  tte  tariff,  and  yet 
they  cry  "  autocracy  "  when  production  Is  restricted. 

May  I  say  if  we  continue  our  nationalistic  ptrflcles  to  pro- 
tect everything  in  the  United  States  and  refuse  to  meet  com- 
petition in  foreign  countries,  we  might  Just  as  well  get  ready 
to  pass  a  Bankhead  bill  relating  to  every  agricultural  com- 
modity and  industry  in  the  country.  We  might  just  as  well 
accept  the  consequences  of  econconlc  Isolation,  which  is 
economic  dictatorship,  because  there  is  no  escape.  It  seems 
to  me  that  when  these  gentlemen  from  day  to  day  continue  to 
denounce  the  administration  they  are  making  a  mistake. 
I  do  not  feel  good  about  all  of  this.  It  Is  worrying  me  as 
it  is  every  other  Member  of  this  House.  I  have  talked  to 
nearly  all  the  Members  of  this  House,  In  the  cloakroom  and 
various  other  places,  and  I  do  not  know  of  a  Member  of  the 
House  who  Is  not  worrying  tremendously  on  account  of  this 
situation. 

We  do  not  want  to  spoid  money  on  relief,  but  what  are 
you  going  to  do— let  them  starve?  When  you  come  In  with 
the  public -works  proposition,  some  say  "We  do  not  want 
public  works,  we  want  the  dole."  Yet  2  years  ago  every  big- 
business  man  in  the  country  was  denouncing  the  dole.  When 
we  undertake  to  keep  away  from  the  dole,  which  is  demoral- 
izing our  people,  then  they  come  in  and  say  that  the  public 
works  is  too  expensive. 

It  is  all  right  to  criticise  and  condemn.  No  doubt  there  are 
some  of  the  things  that  we  are  doing  that  are  not  wise. 
I  do  not  think  the  N.  R.  A.  in  every  respect  has  been  a  success 
by  any  means,  but  I  think  It  has  aocompUahed  some  definite 
good. 

[Here  the  gavel  fell.] 

Mr.  DITTER.  Mr.  Chairman,  the  tmtkman  from  minols 
[Mr.  DnucsENl  is  unavoidably  absent  from  the  Chamber  at 
the  present  time.  On  his  behait  I  ask  unanimous  consent 
that  he  have  the  privilege  of  extending  and  revising  his 
remarks  in  the  Rkoosd. 

The  CHAIRMAN.    Is  there  objection  to  the  retiuest  of  the 
gentleman  from  Pttinaylvani*? 
There  was  no  objection- 
Mr.  CANNON  of  Missouri.    Mr.  Chataman.  I  move  that 
the  Committee  do  now  rise. 
The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  GaxnrwooB,  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  that  Committee,  faavlnir  had  under  coosideratiim 
the  bill  H.  R.  3973.  the  District  of  Cehimbte  appropriation 
bill,  had  come  to  no  resolution  ~ 


Mxasacx  rtoM  thx  pRamcrr  or  thi  xnirm  cxai 

pixnjppim  xsLAMSs  (b.  doc.  no.  ss) 

The  SPEAKISR  laid  before  the  House  the  following 
from  the  President  of  the  United  States,  which  was  read  and. 
with  the  accompanying  papers,  referred  to  the  Committee  on 
Insular  Affairs  and  ordered  printed. 

To  the  Coriffress  of  the  United  States: 

As  required  by  section  21  of  the  act  of  Congress  approved 
August  29.  19]16.  entlUed  "An  act  to  declare  the  purpoee  of 
the  people  of  the  United  States  as  to  the  future  politleal 
sUtus  of  the  people  of  the  Philippine  Islands,  and  to  pro- 
vide a  more  autonomous  government  for  tlKise  islands", 
I  transmit  herewith,  for  the  information  of  the  CongreeB, 
the  report  of  the  Oovemor  Oeneral  of  the  Philippine  Islands 
for  the  calendar  year  1933,  together  with  appendixes,  con- 
sisting of  abridged  reports  of  the  heads  of  the  six  <fopari- 
ments  of  the  Phillpi^ne  government  for  the  calendar  year 
1933. 

I  concur  In  the  recommendation  of  the  Secretary  of  War 
that  this  report  and  its  appendixes  be  printed  as  a 
congresskmal  document. 

FRAinaxN  D.  Roosstsi.T. 

TBI  WHm  Housx,  January  16, 1935. 

The  SPEAIOSl  laid  before  the  House  the  following  fur- 
ther message  from  the  President  of  the  United  States, 
which  was  read  and.  with  the  accompanying  papers,  re- 
ferred to  the  Committee  on  Insular  Affairs: 

To  the  Congress  of  the  United  States: 

As  requlrecl  by  section  19  of  the  act  of  Congress  approved 
August  29.  1918.  entiUed  "An  act  to  declare  the  purpose  of 
the  people  of  the  United  States  as  to  the  future  political 
status  of  the  people  of  the  Philippine  Islands,  and  to  pro- 
vide a  more  autonomous  government  for  those  islands**,  I 
transmit  herewith  a  copy  of  Act  No.  4104,  passed  by  the 
Ninth  Philippine  Legislatiu^  at  its  third  session,  and  a  set 
of  the  laws  and  resolutions  enacted  by  the  Ninth  Phllipirtne 
Legislature  during  its  third  special  session,  from  April  30 
to  May  5.  1934. 

Fravklzh  D.  RoonvxLT. 

THi  Whtti;  Hottse.  January  16.  1935. 

VKTKIIAIIS'  AOKDnSTtATIOH 

The  SPEAKER  laid  b^ore  the  House  the  following  farther 
message  from  the  President  of  the  United  States,  which  was 
read  and,  with  the  accompanying  papers,  referred  to  the 
Committee  on  Expenditures  in  the  Executive  Departments 
and  ordered  printed: 

To  the  Congress  of  the  United  States: 

Pursuant  to  the  provisi(»)s  of  section  20,  title  I,  of  the  act 
entitled  "An  act  to  maintain  the  credit  of  the  United  States 
Ctovemment ",  approved  March  20,  1933,  I  am  transmitting 
herewith  Executive  Orders  No.  6775  (Veterans'  Ragulatkn 
No.  6  (c) )  and  No.  6776  (Veterans'  Regulatioas  No.  8  (a>), 
approved  by  me  June  30,  1934. 

Executive  Order  No.  6775  amends  Executive  Order  Na 
6566  (Veterans'  Regulation  No.  6  (b) ) ,  January  19. 1M4.  and 
Executive  Order  No.  6776  effected  the  canrfilation  of  Execu- 
tive Order  No.  6096,  March  31.  1933. 

These  regulations  were  promulgated  in  aocordanee  with 
the  terms  of  UUe  I,  Public,  No.  2.  Seventy-third  CoogrsM. 
"An  act  to  maintain  the  credit  of  the  United  States  Oovem- 
ment." 

FiAjnoJH  D.  Roosxms. 

Thx  Whhx  Hoitbx,  January  16,  1935. 

coMMiTTEi  OH  iimctsTATi  A«D  roBxiim  ocnoinGB 

Mr.  RAT13URN.  Mr.  Speaker,  I  desire  to  make  a  brief 
statement  and  then  submit  a  unanimous-consent  request. 

The  C<»nrQittee  on  Interstate  and  Foreign  Commeree  bad 
money  appropriated  to  make  its  investigation  In  the  holdlng- 
company  flekL  This  appropriatkm  expired,  of  coarse,  at  the 
close  of  the  last  Congress.  Then  are  about  tO,000  proof 
pages  to  be  read  and  there  is  a  young  man  and 
woman  in  the  office  now  who  are  doing  this 
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cannot  be  paid  tmless  I  get  unAnlmous  consent  to  use  a  part 
of  Lh;.s  fund,  as  has  been  done  In  other  cases.  There  la 
tlO.500  which  the  committee  did  not  use  and  which  will  be 
turned  back  Into  the  Treasury. 

Mr.  UARTIN  of  Massachusetts.  Ut.  Speaker,  reservln* 
the  ruihl  to  object,  has  the  gentleman  taken  this  matter 
up  w!th  the  ranking  Republican  member  of  the  committee. 
the  gentleman  from  Ohio  I  Mr.  CoopuJ? 

Mr.  RAYBURN.  No;  I  did  not  think  to  do  that.  I  am 
•ure  It  wili  be  all  right  with  the  gentleman  from  Ohio  [Mr. 
Coornl.  but  I  cannot  speak  for  hmi. 

Mr.  MARTIN  of  Massachusetts.  I  do  not  want  to  object 
to  the  gentleman's  request,  but,  of  course,  it  is  customary 
to  confer  with  the  ranlcing  minority  Member. 

Mr.  RAYBURN.  If  the  gentleman  has  any  objection  at 
all,  I  shall  withdraw  the  reqiwst  until  a  later  date;  t>ut  I 
think  I  may  say  that  the  gentleman  from  Ohio  would  not 
object. 

Mr  MARTIN  of  Massachusetts.  With  that  assurance,  I 
•hall  not  object. 

Mr  RAYBURN.  Mr.  Speaker.  I  ask  unanimous  consent 
that  $600  of  this  amount  may  be  made  available  until  the 
1st  of  March  to  pay  these  two  employees  who  cannot  be  paid 
until  this  is  done. 

The  SPEAKER.  The  gentleman  from  Texas  asks  unani- 
mous consent  that  $600  of  the  amount  unexpended  in  the 
utllltlcs-lnvestisation  fund  be  made  available  for  the  pay- 
ment of  the  salary  of  two  employees  until  March  1  next.  Is 
there  objection? 

There  was  no  objection. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  that  the 
House  do  now  adjourn. 

The  motion  was  agrved  to;  accordingly  (at  4  o'clock  and 
43  minutes  p.  m.>  the  House  adjourned  until  tomorrow, 
Thursday,  January  17.  1935.  at  12  o  clock  noon. 


REPORTS  OF  CXJMMITTEES  ON  PUBLIC  BILLB  ANT) 

RESOLUTIONS 

Under  clause  2  of  rule  XIII, 

Mr.  BUCHANAN:  Committee  on  Appropriations.  House 
Joint  Resolution  88.  Jomt  resolution  making  additional  ep- 
proprlatlons  for  the  Federal  Commimlcatlons  Commission, 
the  National  Mediation  Board,  and  the  Securities  and  Ex- 
change Commission  for  the  fiscal  year  ending  June  30.  191 5; 
without  amendment  tRept.  No.  6>.  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  CANNON  of  Missouri:  Committee  on  Appropriatlo:-!S. 
H.  R.  3973.  A  bill  making  appropriations  for  the  govemmtnt 
of  the  District  of  Columbia  and  other  activities  chargeable  in 
whole  or  in  part  against  the  revenues  of  such  District  for  t  he 
fiscal  year  ending  June  30.  1936.  and  for  other  purposi-s; 
without  amendment  <Rept  No.  7> .  Referred  to  the  Commit- 
tee of  the  Whole  Hou.se  on  the  state  of  the  Union. 

Mr.  JONES;  Committee  on  Agriculture.  H.  R.  3247.  A 
bill  to  meet  the  conditions  created  by  the  1934  drought,  and  to 
provide  for  loans  to  fanners  in  drought-  and  storm-stricken 
areas,  and  for  other  purposes;  with  amendment  (Kept.  No. 
8).  Referred  to  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union. 


COMMITTEE    HEARING 

The  House  Committee  on  Immigration  and  Naturalization 
will  meet  at  10  a.  m.  Thursday,  January  17.  room  445.  House 
OfSce  Building,  to  hold  public  hearings  on  bill  H.  R.  2753. 
regarding  cancelation  of  citizenship  of  naturalized  Ameri- 
cans who  voted  m  the  plebiscite  in  the  Saar  region,  Ger- 
otany. 


EXECUTTV^E  COMMUNICATIONS.  ETC. 

Under  clause  2  of  rule  XXIV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows : 

123.  A  letter  from  the  Secretary  of  War.  transmitting  a 
report  of  designs,  aircraft  parts,  and  aeronautical  acces- 
sories purchased  by  the  War  Department,  the  prices  there- 
for and  the  reason  for  the  award  in  each  case:  to  the  Com- 
mittee on  Expenditures  In  the  Executive  Departments. 

124.  A  letter  from  the  Secretary  of  the  Interior,  trans- 
mitting copy  of  a  letter  from  the  Commissioner  of  the  Gen- 
eral Land  Ofllce.  dated  January  9.  1935.  transmitting  report 
of  the  withdrawals  and  restorations  of  public  lands  in 
certain  cases:  to  the  Committee  on  Expenditures  in  the 
Executive  Departments. 

125.  A  letter  from  the  Secretary  of  Commerce,  transmit- 
ting 2  sets  of  the  4  classes  of  the  general  rules  and  regu- 
lations, as  required  by  section  14  of  the  Seamen's  Act. 
approved  March  4.  1915.  and  as  prescribed  by  the  Board 
of  Supervtsing  Inspectors,  with  3  supplements  thereto;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

12t.  A  letter  from  the  vice  president  of  the  Chesapeake  ti 
Potomac  Telephone  Co..  transmitUnc  a  report  for  the  year 
1894;  to  the  Committee  on  the  District  of  Columbia. 

137.  A  littar  from  tbe  Secretary  of  Labor,  transmitting  re- 
port of  statistical  studies  performed  by  the  Department  of 
Labor  for  other  than  Government  actlyltiea;  to  tlw  Commit- 
iM  OD  Labor. 


CHANGE  OP  REFERENCE 

Under  clause  2  of  rule  XXII,  committees  were  discharged 
from  the  consideration  of  the  following  bills,  which  wre 
referred  as  follows; 

The  bill  (H.  R.  1220 >  granting  a  pension  to  Venia  Moocy; 
Committee  on  Pensions  di^^charged,  and  referred  to  the 
Committee  on  Invalid  Pensions. 

The  bill  (H.  R.  1685)  granting  a  pension  to  Mary  P.  Pa  il; 
Committee  on  Pension.s  discharged,  and  referred  to  the 
Committee  on  Invalid  Pension.s. 

The  bill  (H.  R.  1900 »  granting  a  pension  to  Ida  MUI'T; 
Committee  on  Pensions  discharged,  and  referred  to  the 
Committee  on  Invalid  Pensions. 


PUBLIC  BIIJJS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  MEAD:  A  bill  (H.  R.  3972)  to  revise  and  ame  id 
the  Frx)d  and  Drugs  Act  of  Jime  30.  1906.  as  amended  Au- 
gust 23.  1912.  March  3.  1913.  March  4.  1913.  July  24.  19.9, 
January  18.  1927,  July  8.  1930,  and  June  22.  1934,  to  prevent 
the  manufacture,  shipment,  and  sale  of  adulterated  or  m  s- 
branded  food,  drugs,  and  co&nietics;  to  prevent  the  la  se 
advertising  of  food,  dru«s,  and  cosmetics;  and  to  regult  te 
trafllc  therem;  to  the  Committee  on  Interstate  and  Fore.^n 
Commerce. 

By  Mr.  CANNON  of  Missouri:  A  bill  CB.  R.  3973 •  makrig 
appropriations  for  the  government  of  thelDistrlct  of  Coluin- 
bia  and  other  activities  chargeable  in  whole  or  in  part 
against  the  revenues  of  such  District  lor  the  fiscal  year  erd- 
ing  June  30,  1936,  and  for  other  purposes;  to  the  Commr.  ee 
en  Appropriations. 

By  Mr  ELLENBOGEN:  A  bill  <H.  R.  3974)  to  amend  he 
Home  Owners'  Loan  Act  of  1933,  to  reduce  the  rate  of  ini  r- 
est  to  3*^  percent,  to  extend  tlie  time  of  maturity  to  25 
years,  to  provide  for  authority  to  Lssue  an  additional  two 
and  one-half  billion  dollar .s  of  bonds,  and  for  otiier  pu:- 
poses;  to  the  Committee  on  Banking  and  Currency. 

By  Mr.  DEEN:  A  bill  (H.  R.  3975 >  to  provide  for  he 
estabhshment  of  a  Coast  Guard  station  on  the  coast  of 
Georgia,  at  or  near  Sea  Island  Btach;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

By  Mr.  LORD:  A  bUl  (H.  R.  3976)  to  provide  for  unem- 
ployment Insurance;  to  the  Committee  on  Ways  and  Means, 

By  Mr.  McOROARTY:  A  biU  (H.  R.  3977)  to  promote  he 
general  welfare,  to  assure  permanent  employment  and  so<  ial 
security  for  all.  and  to  stabilize  business  conditions  through 
an  assured  definite  and  constant  circulation  of  money  end 
credit  by  the  National  Government,  and  for  other  purposes; 
to  the  Committee  on  Ways  and  Means, 
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By  Mr.  MAPES:  A  un  (H.  R.  S978)  dwelling  Annlstlee 
Day  to  be  a  legal  public  bcdidaj;  to  the  Oonimlttee  on  the 

Judiciary. 

By  Mr.  RANKIN:  A  bill  (H.  R.  MTi)  to  safeguard  the 
estates  of  veterans  derived  from  payments  of  pension,  com- 
pensation, emergency  officers'  retirement  pay,  and  insur- 
ance, and  for  other  purposes;  to  the  Cammittee  on  World 
War  Veterans'  Legislation. 

By  Mr.  SIROVICH:  A  bill  (H.  R.  SMO)  to  Improve  the 
Government  service,  and  for  other  purpoees;  to  the  Com- 
mittee on  the  Civil  Service. 

By  Mr.  BETTER:  A  bill  (H.  R.  3981)  to  provide  braille 
medals  for  certain  blind  veterans;  to  the  Committee  on 
Mihtary  Affairs. 

By  Mr.  BOEHNE:  A  bill  (H.  R.  8982)  to  extend  the  times 
for  commencing  and  completing  the  construction  of  a 
bridge  across  the  Ohio  River  between  Rockport,  Ind.,  and 
Owensboro,  Ky.;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

By  Mr.  BURCH:  A  bill  (H.  R.  3983)  to  legalize  a  bridge 
known  as  "  Union  Street  Bridge  ",  across  the  Dan  River  at 
Danville.  Va.;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

By  Mr.  HOEPPEL:  A  bill  (H.  R  8984)  to  amend  the  rate 
of  postage  on  air  mail  for  ofAcial  business  sent  by  Members 
of  Congress;  to  the  Committee  on  the  Post  Office  and  Post 
Roads. 

Also,  a  bill  (H.  R.  3985)  granting  to  certain  enUsted  men 
of  the  Army,  honorably  discharged  for  disability,  the  pay 
of  retired  warrant  officers;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  QUINN:  A  bill  (H.  R.  3986)  to  fix  the  weight  of 
the  gold  dollar;  to  the  Committee. on  Coinage,  Weights,  and 
Measures. 

By  Mr.  RAMSAY:  A  bill  (H.  R.  3987)  extending  the  time 
within  which  applications  for  benefits  under  the  World 
War  Adjusted  Compensation  Act,  as  amended,  may  be  filed; 
to  the  Committee  on  Wasrs  and  Means. 

By  Mr.  SECREST:  A  blU  (H.  R.  3988)  to  authorize  the 
further  Improvement  of  rural  free  delivery  mail  roads  and 
to  aid  In  relieving  unemployment  throughout  the  coimtry, 
and  for  other  purposes;  to  the  Committee  on  Roads. 

By  Mr.  TAYLOR  of  Tennessee:  A  Wll  (H.  R  3989)  to 
authorize  the  Secretary  of  Labor  to  deport  aliens  whose 
presence  In  the  United  States  is  inimical  to  the  public  In- 
terest ;  to  the  Committee  on  Immigration  and  Naturalization. 
By  Mr.  YOUNG:  A  bill  (H.  R  3990)  to  authorize  the  Home 
Owners'  Loan  Corporation  to  issue  $3,500,000,000  of  addi- 
tional bonds;  to  the  Committee  on  Panlring  and  Currency. 
By  Mr.  GASSAWAY:  A  bfll  (H.  R  3991)  to  prohibit  mak- 
ing any  charge  for  the  handling  of  the  United  States  Treas- 
ury checks  issued  for  personal  services  or  in  carrying  out 
the  activities  of  the  Agricultural  Adjustment  Administration; 
to  the  Committee  on  Banking  and  Currency. 

By  Mr.  MARTIN  of  Colorado:  A  bUl  (H.  R.  8992)  to  amend 
the  Agricultural  Adjustment  Act,  as  amended,  by  making 
beans  a  basic  agricultural  commodity;  to  the  Committee  on 
Agriculture. 

By  Mr.  BERLIN:  A  bill  (H.  R.  3993)  to  prohibit  the  kill- 
ing of  migratory  waterfowl  dining  the  period  from  July  1, 
1935.  until  July  1.  1938,  and  for  other  purposes;  to  the  Com- 
mittee on  Agriculture. 

By  Mr.  AYERS:  A  bin  CH.  R.  3994)  to  provide  for  the 
Issuance  of  route  certificates  to  carriers  on  star  routes,  fixing 
the  compensation  of  such  carriers,  and  for  other  purposes; 
to  the  Committee  on  the  Post  Ofllce  and  Post  Roads. 

By  Mr.  MONAOHAN:  A  bill  (H.  R.  3995)  for  the  reUef  of 
the  aged;  to  the  Committee  on  Labor. 

By  Mr.  DINGELL:  A  biU  (H.  R.  S99<)  to  provide  for  the 
issuance  of  $2,000,000,000  in  additional  bonds  ot  the  Home 
Owners'  Loan  Corporation,  and  far  other  purpoaBs;  to  the 
Committee  on  Banking  and  Currency. 

By  Mr.  PEYSER:  A  bill  (H.  R  3997)  to  amend  the  Criminal 
Code;  to  the  Committee  cm  the  Jtididary. 

By  Mr.  WALLGREN:  A  bill  (H.  R.  3t9t)  for  the  refunding 
of  certain  countervailing  customs  datim  edllfictrd  upon  logs 


imported  from  British  Cohunbia;  to  the  CommtttM  on  the 
Judiciary. 

Also,  a  bill  (B:.  R.  3999)  to  provide  fimds  for  oooperatloti 
with  Marysville  School  District,  No.  325.  Snohomish  Coon^, 
Wash.,  for  exi^ension  of  public-school  buildings  to  be  availabia 
tea  Indian  childiren;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  O'COffNELL:  A  bill  (H.  R.  4000)  authorising  cer- 
tain officials  under  the  Naval  Establishment  to  administer 
oaths:  to  the  Committee  on  Naval  Affairs. 

By  Mr.  BRUNNER:  A  bill  (H.  R.  4001)  to  permit  diipmsot 
of  Intoxicating  liquors  via  parcel  post;  to  the  Committee  on 
the  Judiciary. 

By  Mr.  CELLER:  A  bill  (H.  R.  4002)  to  provide  for  the 
construction  of  t;wo  vessels  for  the  Coast  Guard  designed  for 
ice  breaking  aitd  assistance  work;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

By  Mr.  MURDOCK:  A  bill  (H.  R.  4003)  to  provide  for  the 
purchase  of  a  certein  lot  of  land  in  Cedar  City,  Utah;  to  the 
Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  BOIjAI^J:  A  bill  (H.  R.  4004)  to  amend  section  1388 
of  the  Revised  Statutes  of  the  United  States;  to  the  Commit- 
tee on  Naval  Affairs. 

By  Mr.  RAYBURN:  A  blU  (H.  R.  4005)  to  amend  section 
21  of  the  Interstate  Commerce  Act.  as  amended,  with  respect 
to  the  time  of  makiTTg  the  annual  report  of  the  Interstate 
Commerce  Conrnoission;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

Also,  a  bill  (H.  R.  4006)  to  amend  section  24  of  the  Inter- 
state  Commerce  Act,  as  amended,  with  respect  to  the  tern|8 
of  office  of  members  of  the  Interstate  Commerce  Comml»> 
sion;  to  the  Conmiittee  on  Interstate  and  Foreign  Commeroe. 
By  Mr.  OCOIWELL:  A  bill  (H.  R.  4007)  to  amend  article 
6  of  the  Articles  for  the  Government  of  the  Navy  authoris- 
ing trial  by  c  oitrt  martial  of  any  person  in  the  naval  servloe 
charged  with  the  crime  of  murder  conunltted  wlthoiU  the 
geographical  limits  of  the  States  of  the  Union  and  the  District 
of  Columbia;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  4008)  to  provide  for  the  better  adnUnls- 
traUon  of  JusU<»  in  the  Navy;  to  the  Committee  on  Naval 
Affairs. 

Also,  a  bill  (H.  R.  4009)  to  authorize  certain  officers  of  the 
Navy  and  Mtirliie  Corps  to  administer  oaths;  to  the  Commit- 
tee on  Naval  Affairs. 

By  Mr.  SCRUGHAM:  A  bill  (H.  R.  4010)  authorizing  the 
Secretary  of  the  Interior  to  erect  and  lea.se  or  operate  cus- 
tom mills  for  the  treatment  of  gold  and  silver  ore;  to  the 
Committee  on  IiCines  and  Mining. 

By  Mr.  KNIFPIN:  A  bill  (H.  R.  4011)  to  authorlae  the 
wearing  of  miniature  facsimile  medals,  with  riUxm.  by  per- 
sonnel of  the  Navy  and  Marine  Corps  who  have  been  awarded 
medals:  to  the  Committee  on  Naval  Affairs. 

Mr.  McSWAIN  (by  request) :  A  blU  (H.  R.  4012)  to  pro- 
vide certain  benefits  for  officers  and  enlisted  men  of  the 
National  Guard  and  the  Organized  Reserves  who  are  physi- 
cally injured  in  line  of  duty;  to  the  Committee  on  lUlltary 
Affairs. 

By  Mr.  DIES:  A  bill  (H.  R.  4013)  to  provide  for  the  pay- 
ment of  obUgatlons  of  the  United  States  Oovemment,  or  of 
any  State  or  political  subdivision  thereof,  in  currency  and  au- 
thorizing the  issuance  of  $5,000,000,000  of  United  States 
notes;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  WEAVER:  A  bill  (H.  R  4014)  to  extend  the  b«ne- 
flts  of  the  act  approved  May  1.  1926,  to  persons  who  were 
employed  as  teamsters  in  the  Military  Kstabllihm«t  tatta 
War  with  Spain  or  the  Philippine  Insurrection;  to  the  Com- 
mittee on  PeiMlons. 

By  Mr.  SECREST:  A  bill  (H.  R.  4016)  aathorlrinff  th* 
establishment  of  a  filing  and  Indexing  sendee  for  useful 
Government  publications;  to  the  Committee  on  the  Ubrary. 
By  Mr.  DREWRY:  A  bill  (H.  R  4016)  to  npeal  tectkn 
16  of  the  act  entitled  "An  act  to  regulate  the  dlitoftatioa. 
promoticm.  reticremcnt,  and  dischar^  <rf  cwnmtishinBd 
cers  of  the  Marine  Corps,  and  for  other  puipoaM ", 
proved  May  29.  1934;  to  the  Conmiittee  on  Naval  Affali*. 
By  Mr.  BIJUO)  (by  request) :  A  bilKH.  R  4917)  to^amtt 
section  21  of  tlxe  act  approved  June  5, 1920,  eotttled  "An  act 
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to   proTlde   far  tbe   praaioUon   axkS   matetenHice   ot   the  | 
American   merchant   marine,   to   repeal   certain   emrr«enc7 
Iccitfatioii  and  irorkle  far  the  dispoattioa.  regulatkin.  and 
uae  at  propertr  acquired  theretinder.  and  for  ocher  par-  j 
poaoi  ",  aa  apphed  to  tbe  Virgin  Iikunds  of  the  United  States:  i 
to     tte     CooHBittae    on    Merchant     Maztee.     Badio.     and  I 


ft 


* 
1 


Ateo.  a  bill  CH.  R.  MU)  to  provide  for  the  Investigation. 
control,  and  eradicatkm  of  marliK  arganlwina  injurious  to 
rtiiltlkli  tn  the  Atlantic  and  Otdf  States:  to  the  Committee 
OB  Mercham  Marine.  Radio,  and  Flibertes. 

By  Mr  COCHRAS:  A  bill  <H  R.  4019  >  authorlzinc  the 
at  ttie  Uattrd  States  to  aettle  and  ad- 
of  airiboootraetora  aad  atBatertataoen  for 
material  aad  labor  f  umiahad  tn  the  oaaotroctlon  at  a  post- 
office  and  courthouse  bulldiac  at  Rutland.  Vt.;  to  the  Cm- 
mltlm  oa  PdbMc  Bulktass  and  OrouDda. 

By  Mr.  FLXTCSBt:  A  blB  (H.  R.  4ta0)  extendlnc  the 
classified  civil  acnrice  to  inelnde  poatmaaten  of  the  first, 
aoooDd.  aad  diird  dasaea,  aad  (or  other  purpoaea;  to  the 
m— trtrr  oa  ttie  Civil  aenrlee. 

By  Mr.  McCORMACK:  A  bill  iH.  R.  40]1)  aothonahic  the 
utirtluii  of  a  zMmortel  to  Brig.  Ocn.  Caatanh-  Pulaakl  at 
Savannah.  Oa.:  to  tho  Oaaaaitloe  on  the  Library. 

AlK>.  a  bin  (H.  R.  4t23>  to  provide  for  the  refund  of 
itaaipa  iMed  In  raapoet  of  boer.  ale,  porter,  or  oAher  aimllar 
fermented  liquor  which  has  become  spoiled;  to  the  Com- 
mittee on  Ways  aad  Mea  na 

By  Mr.  McPABLANB:  A  bill  (H.  R.  «I2S>  to  prohibit 
liuibera  of  riw^iiai  fram  employtng  their  kinsfolk:  to  the 
Comaatttoe  on  Expeadlturea  In  the  Bxacvdve  Departments. 

By  Mr.  DtftOCJKN:  A  bill  (H.  R.  40M)  to  amend  an  act 
of  Cbnciess  approved  Jaw  13.  ItU  <«  Stat.  139).  entitled 
"An  aet  to  extend  ttte  mining  laws  of  the  United  Statea  to 
tlM  Death  Valley  Monument  in  Cailfomia  ":  to  the  Com- 
mittee on  tha  PuMie  Lands. 

By  Mr.  DRXWRY:  A  UU  (H.  R.  402S)  authorising  the 
aaattnunent  of  two  oSoers  on  the  active  list  of  the  United 
SUtes  Ifau-hie  Corps  not  briow  the  rank  of  colanel  to  duty 
as  assistants  to  the  Major  General  Commandant  at  the 
Marine  Corps:  to  the  Coaaaalttee  on  Naval  Affairs. 

Br  Mr.  BOBBRTBON:  A  bill  (H.  R.  «Oae)  to  amend  aec- 
tlon  5  of  the  act  of  March  2,  1919.  generally  known  as  the 
"  War  —<»■*«»■  reBef  statute  ";  to  the  Ccamnittee  an  Mili- 
tary ABaixa. 

By  Mr.  CBUXR:  A  bOl  (H.  R  UTI)  to  provide  that 
moneys  paid  to  contractors  ahall  conaUtute  trust  funds: 
injaaimhraflon  thereof  to  oonstitute  a  laroeny :  and  to  amend 
and  suppteoMBft  the  act  entitled  "An  act  tor  the  protection 
at  if^q"^  faraiiiyiig  materials  and  labor  for  the  con- 
struction of  putxllc  works  ".  approved  Augoat  IS.  18M.  as 
Ttitiflu^*^  t9  act  approved  February  M.  1MB;  to  the  Com- 
mittee on  tbe  Judiciary. 

9f  Mr.  SABATH:  flmuiuHiei  (H.  Rea.  SS>  authorising 
tte  »Tpt-t^— •  to  raoognlBe  the  GhalmiBn  of  the  Oonmiittee 
on  Claims  after  the  reading  of  the  Journal  in  reference  to 
oartaiB  MHa:  to  tbe  rnm—irtor  on  Ruka. 

By  Mr.  WHITB:  naeahtftnn  (H.  Bea.  »4>  to  prxmde  addi- 
tiaoal  ckrienl  help  dvktg  praaent  emcrganer:  to  the  Oom- 
mMee  oa  Aeoounta. 

By  Mr.  SIROVICH:  Rewohiiinn  <H.  Res.  i5>  anthorisuig 
haaringa  on  apisartnii  and  effect  of  patent  pools:  to  the  Oom- 


Bv  Mr.  FISH:  Beaohitinn  (H.  Bea.  M>  requeating  the 

tddreaaaa  d  aM  tmrmtf  aad  corporations  who  own  tax- 
exempt  securities  In  the  amount  of  IIOO.OM  or  over;  to  the 
Oawialttw  oa  Ways  aad  Means. 

Kr  Mr.  IGUDBLAS:  Joiat  reaobitlon  <IL  J.  Res.  90)  ao- 
tbartHBg  tBe  Imuanne  at  a  special  ataap  in  bel^lf  of  the 
laiaod  of  Puerto  Rioa;  to  the  Cooanlttee  on  the  Poet  Oflce 


iiwcbe 
OctofeerXlof 


By  Mr.  BBCRKST:  Joint  Resolution  fH.  J.  Res.  92)  direct- 
ing the  PMeral  Trade  CcnurossitHi  to  lnv«6ticate  and  rer  ort 
to  the  Senate  and  to  the  House  of  Representatives  the  caose 
or  causes  for  the  hiith  pnces  of  agricultural  hnplements  i.nd 
machinery:  to  the  Committee  on  Interstate  and  Forcgn 
Commerce. 

By  Mr.  BURNHAM;  Joint  resohition  (H.  J.  Res.  94>  pro- 
vidini?  for  the  participation  of  the  United  States  tn  the  C;  Ji- 
fomia  Pacific  Internal '.anal  Exposition  to  be  held  at  San 
D>e«o,  Calif.,  in  1935  and  1936:  authorlxing  an  appropriat  on 
therefor;  and  for  other  purposes;  to  the  Committee  on  Par- 
eign  AfTairs. 

By  Mr.  FERGUSON:  Joint  reaolntion  (H.  J.  Rea.  95)  to 
amend  section  9  of  Public  Law  No.  67.  Seventy-third  Cun- 
greas.  otherwise  known  and  cited  as  the  "  National  Industi  iai 
Recovery  Act  ":  to  the  Committee  on  Ways  and  Means. 

By  Mr.  LBE  of  Oklahonui:  Joint  resolution  (H.  J.  Res.  !i6> 
to  prohibit  the  shipment  in  interstate  and  foreign  comme  xe 
of  petroleum  and  the  products  of  petroleum  produced  m  con- 
travention of  State  laws,  and  for  other  purpoaes;  to  'he 
Committee  on  Interstate  and  Foreign  Cammerce. 

By  Mr  SIROVICH:  Joint  reaohxtion  (H.  J.  Res.  97^  tcx  ihe 
purpose  of  improving  the  Government  service;  to  the  Con- 
mlttee  on  the  Civil  Serrice. 

By  Mr.  McPARLANK:  Joint  reaolution  <H.  J.  Res.  9a»  p;r>- 
poalng  an  amendment  to  the  Constitution  of  the  Umt<'d 
Stales  relative  to  ta.xing  certain  mcomes;  to  the  CommiU^e* 
on  the  Judictary. 

By  Mr.  lOI^SIAS:  Joint  resolution  (H.  J.  Res.  99*  to 
transfer  to  tlw  government  of  tbe  capital.  Puerto  Rico,  a 
parcel  of  land,  and  for  other  purposes;  to  the  Comiiiittee  on 
Naval  Affairs. 

By  Mr.  KNUTSON:  Joint  reaolution  (H.  J.  Res.  100'  fu- 
thorizmg  the  Federal  Trade  Commission  to  make  an  inveiill- 
gatioc  with  respect  to  agricultural  income  and  the  iinancuil 
and  economic  oondition  of  Bgricultur&l  producers  general y; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  FISH:  Joint  resolution  cH.  J.  Res.  101>  propcisir.g 
an  amendment  to  the  Constitution  of  the  United  States  em- 
powering the  United  States  and  the  several  States  to  lay  and 
collect  taxes  upon  income  derived  from  certain  securities;  to 
the  Committee  on  the  Judiciary. 

By  Mr.  KSLLER.  Jomt  resolution  (H.  J.  Res.  192)  to  pio- 
\'ide  that  the  National  Archives  EStahUshment  ahall  be  a 
designated  depository  of  Government  documents;  to  the 
Committee  on  the  Library. 

By  Mr.  MoCORMACK:  Joint  resolution  (H.  J.  Res.  103  > 
direcUrw  the  President  of  the  United  States  of  America  to 
proclaim  October  11  of  each  year  General  Pulaski's  Memorial 
Day  for  the  obfiervanoe  and  commemoration  q<  the  death  of 
Brig.  Oen.  faffimir  Puiaaki,  to  tiie  Committee  on  the  Juii- 
ciary. 

Also,  joint  resolution  iH.  J.  Res.  104)  to  provide  for  the 
disposal  of  smuggled  merchandise,  to  authorise  the  Sec'c- 
tary  of  the  Treasury  to  require  imported  articles  to  be 
marked  in  order  that  smuggled  merchandise  may  be  iderti- 
fled.  and  for  other  purposes;  to  the  Committee  on  Ways  ml 
Means. 

By  Mr.  PETTENGILJL:  Joint  reaoluUon  (H.  J.  Res.  11)5  > 
directing  the  Pre&ident  of  the  United  States  of  America  to 
proclaim  October  11  of  each  year  General  Pulaski's  &Ie- 
morial  Day  for  the  observance  and  commemoration  of  2ie 
death  of  Brig.  Gen.  raeimir  Pulaski,  to  tbe  Committee  on 
the  Judiciary. 
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Joint  iiwdiilkM  (H.  J.  Bea.  91>  direct- 

at  tte  umted  Stalaa  of  Aaaertea  to  proclaim 

aaemortal  day  f  or  tte 

of  tte  death  of  Brig. 

Btte 


PRIVATE  BIU^  AND  RBSOLUTIONS 
Under  cianse  1  of  rule  XXII.  private  bilk  and  resolutiHis 
were  introduced  and  severally  referied  aa  follows: 

By  Mr  AYKRS:  A  biH  ( U.  R.  4021)  for  tte  relief  of  Oeorgo 
W.  Fenton:  to  tte  Committee  on  Claima. 

Also,  a  bill  iH.  R.  4fl29»  for  tte  retef  of  Tliomas  Enchiff; 
to  the  Committee  on  Claims. 

By  Mr.  BKAM:  A  bill  (H.  R.  4030)  to  amend  tte  act  en- 
titled "An  act  to  recognise  tte  high  pohte  aervice  rendered 
^  bgr  MaJ.  Walter  Reed  and  thoae  associated  with  him  in  the 
I  diaoovery  of  tte  cause  and  meana  of  transmisawn  of  yel.ow 


fever  ".  approved  February  28. 1920.  bf  faiclodlng  ttiereln  tte 
name  of  Oustaf  B.  Lambert:  to  tbe  OommtttM  on  Military 

Affairs. 

Also,  a  bill  (H.  R.  4031)  for  tte  relkf  ol  Stanley  T.  Oroas; 
to  the  Committee  on  Claims. 

By  Mr.  ^RUNNER  (by  request) :  A  bill  (H.  R.  4082)  for 
the  relief  of  Julius  Zimmem;  to  tte  Committee  on  Claims. 

By  Mr.  CARY:  A  bill  (H.  R.  4033)  granttnc  a  pension  to 
Maggie  Sanders;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  COLE  of  Maryland:  A  bUl  (H.  R.  4034)  for  tte 
relief  of  Charles  Szymanskl;  to  tte  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4035)  granting  a  pensiqa  to  Laura  C. 
Hobbs;  to  the  Committee  on  Invalid  Pmsiofis. 

By  Mr.  COLLINS:  A  bill  (H.  R.  4036)  for  tte  relief  of 
Ralph  C.  Irwin;  to  the  Committee  on  tte  Post  Office  and 
Poet  Roads. 

By  Mr.  COSTELLO:  A  bill  (H.  R.  4037)  granting  a  pension 
to  Frank  B.  Hayes;  to  the  Committee  on  Pensions. 

By  Mr.  CROWE:  A  bill  (H.  R.  4038)  for  tte  reUef  of  M.  P. 
Creath;  to  tte  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4039)  for  tte  relief  of  Strotber  B.  and 
Mary  N.  Earls;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4040)  granting  a  penskm  to  Edwin 
Wade  Buford;  to  tte  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4041)  granting  a  pension  to  Eugene 
Moody:  to  the  Committee  on  Invalid  Pensl(ms. 

Also,  a  bill  (H.  R.  4042)  granting  a  pension  to  Sarah  B. 
Jackson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4043)  granting  a  pension  to  Emma  Cole: 
to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4044)  granting  a  pension  to  Edward  C. 
Steward;  to  the  Committee  on  Pensions. 

Also,  a  bUl  (H.  R.  4045)  granting  a  pension  to  Major 
Buley:  to  the  Committee  on  Pensions. 

By  Mr.  CROWTHBR:  A  biU  (H.  R.  4046)  for  the  relief 
of  the  Germania  Catering  Co.,  Ite.:  to  tte  Committee  on 
Claims. 

Also,  a  biU  (H.  R.  4047)  granting  6  montte'  pay  to  James 
Zanetti;   to  the  Conunittee  on  Naval  Affairs. 

By  Mr.  CULKIN:  A  bill  (H.  R.  4046)  granting  a  pension 
to  Dorothy  King;   to  tte  Committee  on  Pensions. 

Also,  a  bUl  (H.  R.  4049)  granting  an  increase  of  pension 
to  Mary  A.  McNeil;  to  tte  Committee  on  InvaUd  Pensions. 

By  Mr.  DIMOND:  A  bill  (H.  R.  4050)  for  the  relief  of 
the  heirs  of  John  Mitchell,  alias  Tonlas  Kyprios.  deceased; 
to  the  Committee  on  Claims. 

By  Mr.  DINGELL:  A  bill  (H.  R.  4051)  to  authorize  a  pre- 
liminary examination  and  survey  of  Detroit  River,  Mich.; 
to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  DOBBINS:  A  bill  (H.  R.  4052)  for  tbe  relief  of 
the  city  of  Decatur,  a  municipal  ccnrporation;  to  the  C<Mn- 
mittee  on  Claims. 

By  Mr.  FISH:  A  bill  (H.  R.  4053)  granting  a  pension  to 
Catherine  Harrigan;   to  the  Cwnmlttee  on  Pensions. 

By  Mr.  FLETCHER:  A  bill  (H.  R.  4664)  for  the  relief  of 
George  E.  Moody;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4055)  for  tte  relief  of  Henry  J.  Cor- 
coran; to  the  Committee  on  Military  Affairs. 

By  Mr.  FORD  of  California:  A  bill  (H.  R.  4056)  for  the 
relief  of  Earl  E.  Keen;  to  the  Committee  on  IClitary  Affairs. 

Also,  a  bill  (H.  R.  4057)  granting  a  pension  to  Shirley  R. 
Selvln:  to  the  Committee  <m  Pensions. 

By  Mr.  FUIjMER:  A  biU  (H.  R.  4058)  granting  a  pension 
to  Clarence  D.  Sexton;  to  tte  Committee  on  Pensions. 

By  Mr.  HIGGINS  Of  Connecticut:  A  biU  (H.  R  4059)  for 
the  reUef  of  Ella  B.  Kimball,  daughter  and  only  telr  of 
Jeremiah  Slmonson;  to  tte  Ctmunlttee  on  Claims. 

By  Mr.  HOUSTON:  A  bin  (H.  R.  4060)  for  the  relief  of 
Jessie  T.  Lafferty;  to  the  Committee  on  Claims. 

By  Mr.  IMHOFF:  A  bill  (H.  R.  4061)  granting  a  pension 
to  Viannie  M.  Walters;  to  tte  Committee  on  InvaUd  Pensions. 

By  Mr.  JONES:  A  biU  (H.  R.  4062)  for  tte  reUef  of  John 
F.  Cain :  to  tte  Committee  on  Claims. 

By  Mr.  JOHNSON  of  West  Virginia:  A  fatD  (H.  R.  4063) 
for  the  reUef  of  SolJ.  Hyman;  to  tte  Committee  on  Claims. 


By  Mr.  KXmXR:  A  Ull  (H.  R.  4064)   for  tte  nUti  of 
Ebner  Aloysi<HU  Roussey;  to  tte  Committee  oa  Naval  Affabv. 
By  Mr.  KRAMER:  A  bill  (H.  R.  4065)   for  tte  relief  of 
Mrs.  Ida  Appelbaum;  to  the  Committee  on  Claims. 

By  Mr.  McFARLANE:  A  bill  (H.  R.  4066)  granting  aa 
increase  of  pen:iton  to  David  R.  Majors;  to  tte  Committee 
on  Pensions. 

Also,  a  bill  (H.  R.  4067)  for  tte  relief  of  H.  B.  Van  Emden; 
to  tte  Commltt(«  csx  Claims. 

Also,  a  bill  (IL  R.  4068)  for  the  relief  of  R.  F.  Late;  to 
the  Committee  on  Claims. 

By  Mr.  MARTIN  of  Massachusetts:  A  bUl  (H.  R.  4060)  for 
tte  relief  of  l^fary  H.  Jordan;  to  the  Committee  on  Claims. 

By  Mr.  MILAJSR:  A  bill  (H.  R.  4070)  grantteg  an  tnerease 
of  pension  to  Please  Waits;  to  tte  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  4071)  granting  a  pension  to  Oracle 
Marie  Kent;  to  tte  Committee  on  Invalid  Pensions 

Also,  a  bill  (H.  R.  4072)  granting  a  pension  to  BueU.  KUton. 
Lucille,  Louise.  Mary  Sue.  and  Herman  Joe  PoUett;  to  tte 
Committee  on  Pensions. 

By  Mr.  MONAOHAN:  A  bill  (H.  R.  4073)  for  tte  rdlef  of 
T.  W.  Robbins;  to  tte  Committee  on  Naval  Affairs. 

Also,  a  bill  (R.  R.  4074)  for  the  reUef  of  Joe  Petran;  to 
tte  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4075)  for  tte  relief  of  Marie  M.  Leip- 
heimer;  to  tte  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  4076)  granting  a  pension  to  Daisy 
Saunders;  to  th«  Committee  on  Pensions. 

By  Mr.  MOTT:  A  bill  (H.  R.  4077)  authorizing  a  prelimi- 
nary examination  of  tte  Nebalem.  Miami,  Kilebis.  Wilson, 
Trask,  and  Till&mo<A  Rivers,  in  Tillamook  County,  Oreg.. 
with  a  view  to  the  controlling  of  floods;  to  tbe  Committee  on 
Flood  ControL 

Also,  a  bill  (H.  R.  4078)  providing  for  a  survey  of  tbe 
Skipanon  Channel.  Greg.;  to  tte  Committee  on  Rivws  and 
Harbors. 

By  Mr.  O'BRIEN:  A  bill  (H.  R.  4079)  for  tte  relief  of 
Garfield  Arthur  Ross;  to  the  Committee  on  Claims. 

By  Mr.  PATM.\N:  A  bill  (H.  R.  4080)  granting  a  pension 
to  Tom  F.  Taylor;  to  tte  Committee  on  Pensions. 

By  Mr.  PETTENGILL:  A  bill  (H.  R.  4081)  for  the  relief  of 
Peter  S.  Kaminsld;  to  the  Committee  on  Military  Affairs. 

By  Mr.  PIERCE:  A  bill  (H.  R.  4082)  for  the  relief  of  St. 
Anthony's  Hospital.  Pendleton.  Or^.;  to  the  Committee  on 
Indian  Affairs. 

By  Mr.  PITTENGER:  A  bill  (H.  R.  4083)  for  tte  relief  of 
Pete  Jelovac;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4084)  for  tte  relief  of  Charles  D.  Jeronl- 
mus;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bin  (H  R.  4085)  for  the  relief  of  Joseph  Watkins; 
to  tte  Committee  on  Claims. 

Also,  a  bin  (H.  R.  4086)  for  the  relief  of  EUis  Duke,  also 
known  as  "  Elias  Duke  ";  to  tte  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4087)  for  tte  reUef  of  John  Cyrol;  to  tte 
Committee  on  Claims. 

By  Mr.  REECE:  A  biU  (H.  R.  4088)  for  the  retef  of  Alex- 
ander Hayes;  to  the  Committee  on  Military  Affairs. 

By  Mr.  ROBS:[ON  of  Kentucky:  A  bill  (H.  R.  4089)  grant- 
ing a  pension  to  Anderson  B.  Curtis;  to  tte  Committee  on 
Pensions. 

Also,  a  bUl  (H.  R.  4090)  granting  a  pension  to  Ftank 
Broyles;  to  the  C^ommlttee  on  Pensions. 

Also,  a  bill  (H.  R.  4091)  granting  an  increase  of  pension  to 
John  D.  Jones;  to  the  Committee  on  Pensions. 

By  Mr.  SANDERS  of  Texas:  A  bill  (H.  R.  4092)  for  tte 
retef  of  Max  I>ole  OilflHan;  to  tte  Committee  on  Naval 
Affairs. 

By  Mr.  SAUTHOFF:  A  bUl  (H.  R.  4093)  granting  a  pen- 
sion to  Lorania  M.  Blackman;  to  tte  Committee  on  Invalid 
Pensions. 

By  Mr.  SMTTH  of  Vb-ginia:  A  bill  (H.  R.  4094)  granting  A 
pension  to  Earhme  E.  Rixey;  to  the  Committee  on  Pensiooi. 
By  Mr.  SMITH  of  Washington:  A  biU  (H.  R  4095)  provid- 
ing for  a  survey  of  tte  Chehalis  River  from  tte  mouth  at 
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Ocean  Beach  hichway  bridfe  at  Rivenkle  Park.  Ctaehaha. 
and  to  the  deep  water  of  the  ChehaUs  Rhwr  at  the  Grays 
Harbor  County  line.  Wa»hinfton.  to  the  Commtttee  on  Rivera  ' 
and  Harbor*. 

By  Ui.  TARVER:   A  Wll   'H.  R.  i»M)    for  the  reBef  of  | 
James  Harold  Hunter;  to  th?  Committee  on  Claims. 

By  lir.  TAYLOR  of  Tennessee:  A  bill  (H.  R.  40r7)  frant- 
ing  a  pension  to  Spurgeon  C.  POTtwood;  to  the  OtMnmittee 
on  Pensions. 

By  Mr.  THOMAS:  A  biU  «H.  R.  409i)  ifrantlng  an  In- 
crease of  pexMlon  to  Sarah  H.  TMTt;  to  the  Committee  on 
Invalid  Pensions.  / 

By  Mr.  TINKHAM:  A  bill  (H.  R.  40»»>  for  the  relief  of 
Joseph  L.  Plouffe:  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  'H.  R.  4100'  jfranung  a  pensioa  to  Mary  A.  C. 
Scales:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  VINBON  of  Kentucky:  A  Mil  (H.  R.  4101)  grantln« 
a  pewlon  to  Thomas  Johnston:  to  the  Committee  on  In- 
yattd  Pensions. 

Also,  a  bill  (H.  R.  4102)  granting  a  pension  to  Lewis 
Stamper:  to  the  Committer;  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  4103  >  grantlnc  a  peiudon  to  Ned  Johns- 
ton; to  the  Committee  on  Invalid  Pensilons. 

Also,  a  bill  (H.  R.  4104 1  granting  a  pension  to  Minnie 
Allen  Lacy;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  WAD6WORTH:  A  bill  (H.  R.  4106  ►  for  the  relief 
of  Julian  C.  Dorr:  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4106)  to  authorise  the  presentation  of 
the  CoDgreasional  Medal  of  Honor  to  Clarence  R.  Oliver; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  WALLORKN:  A  bill  (H.  R.  4107>  granting  a  pen- 
sion to  Dmer  K.  CortKtt:  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4108  >  granting  a  pension  to  Margaret 
Keef  e ;  to  the  Committee  on  Pensions. 

By  Mr.  WKAVKR:  A  bill  H.  R.  41M)  granting  a  pension 
to  Flora  Duckett ;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  WVLCH:  A  bill  «H.  R.  4110j  for  the  relief  of 
Samuel  J.  Scharf ;  to  the  Committee  on  Claims. 

By  Mr.  WOLCOTT:  A  bill  tH.  R.  4111)  granting  a  pen- 
sion to  Richard  J.  Huss:  to  the  Committee  on  Pensions. 

Also,  a  bill  I H.  R.  4112)  granting  a  pension  to  Maud  Pat- 
terson; to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  4113)  granting  a  pension  to  Oussie 
Gates:  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4114  >  granting  a  pension  to  Jane  Davis; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  iH.  R.  4115)  granting  a  pension  to  Mary  EI1231- 
beth  O'Keefe:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4116)  granting  a  penskm  to  Kate  Hess; 
to  the  Committee  on  Invalid  Pensions. 

Akc  a  bill  (H.  R.  4117 •  granting  a  pension  to  Margaret 
Fonda,  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  4118)  granting  a  pension  to  Anna 
Lovejoy;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  WOLFENDEN:  A  biU  (H.  R.  4119)  to  provide  a 
prrilminary  examination  for  the  repair  of  certain  breaks  In 
the  banks  of  the  Delaware  River  in  Tlnlcum  Township. 
Delaware  County.  Pa.,  with  a  view  to  the  control  of  its 
floods;  to  the  Committee  on  Flood  Control. 

By  Mr.  DIMOND:  Joint  resolution  (H.  J.  Res.  93 J  author- 
l23nc  a  preliminary  examination  or  stir\-ey  of  Sitka  Harbor, 
to  the  Commictee  on  Rivers  and  HartMrs. 


PETTTIONS,  ETC. 

Under  clause  1  of  rule  XXII.  potions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

ISS.  By  Mr.  BACON:  Petition  of  the  Assembly  o(  the 
State  of  New  York,  urging  the  desicnatkio  of  noyd  Bennett 
Field  Airport.  In  the  Borough  of  Brooklyn.  N.  Y..  as  an  air- 
mall  Mrvlce  itaUoii  for  the  city  of  New  York  and  its  en- 
virons; to  tlw  Committee  on  the  Post  OAoe  and  Post  Roads. 

1*4.  Also,  pstltkm  of  the  Ledslature  of  the  State  of  New 
York,  urvlnc  the  consideration  of  Kderal  lecislatkm  to  take 
profit  out  of  war  or  of  exclusively  putting  the  business  of 


Government:  to  the  Committ?e  on  Military  AJfalrs. 

155.  Also,  petition  of  the  St.  Jo.seph's  Branch  of  the  H0I3' 
Name  Society.  Babylon.  Long  Island.  N.  Y..  protesting  a«ains}. 
the  persecution  of  Catholic  Church  In  Mexico,  and  urginj: 
withdrawal  of  American  Ambassador  to  that  countri;  to  th<! 
Committee  on  Foreign  Affairs. 

156  By  Mr  BELL:  Petition  of  the  Order  of  Benefit  Asso- 
ciation of  Railroad  Employees.  George  O'Neal,  secretary;  tc) 
the  Convnilttee  on  Interstate  and  Foreign  Commerce. 

157.  Also,  resohitions  adopted  by  Independent  oil  jobbers: 
to  the  Committse  on  Mines  and  Mining. 

158  Also,  petition  favoring  Townsend  plan  of  old-age  re-- 
volvii^  pensions:  to  the  Committee  on  Labor. 

159  By  Mr.  BRUNNER:  Resolution  of  the  Queens  Count?' 
Comniit'-ce,  the  American  Legion.  Department  of  New  York 
Queens  Village,  N.  Y  .  asking  Contress  to  make  additional 
fiaid-s  available  for  the  Home  Owners'  Loan  Corporation;  to 
the  Committee  on  Appropriations. 

IGO  Also,  resolution  of  Hon.  E.  S.  Moran.  State  of  New 
York,  in  assembly,  Albany,  N.  Y..  asking  Congress  to  take 
appropriate  action  to  the  end  that  Floyd  Bennett  Field  Air- 
port in  the  Borough  of  Brooklyn.  N.  Y..  be  designated  as  an 
air  mail  service  for  the  city  of  New  York  and  the  environs 
of  such  city;  to  the  Committee  on  the  Post  Office  and  Post 
Roado. 

161.  By  Mr.  CANNON  of  Missouri:  Petition  of  John  Fox 
and  1,889  other  citizens,  of  St.  Charles  County.  Mo.,  favoring 
adoption  of  the  Townsend  plan  for  old-age  pension,  to  the 
Coainuttee  on  Labor. 

162.  By  Mr.  CROWTHER:  Petition  of  the  Gloversville 
(N.  Y.)  Lod^e.  No.  341,  of  the  Ciechoalovak  Society  of 
America  in  behalf  of  House  bill  7598.  to  the  Committee  on 
Labor. 

163.  By  CULKIN :  Petition  of  Thousand  Island  Grange,  No. 
593.  against  the  adoption  of  the  Townsend  plan  of  old-age 
pension;  to  the  Cooimittee  on  LAbor. 

164  Also,  petition  of  the  ciUaens  ot  Copenhagen  and 
vicmily.  State  of  New  York,  favoring  the  lYrwnsend  plan  of 
old-age  revolving  pensions;  to  the  Committee  on  Labor 

165.  By  Mr.  GOODWIN:  Memorial  of  the  Assembly  of  the 
!  Stale  of  New  York,  wherem  it  is  resolved  that  the  Congress 

of  the  United  States  and  the  Postmaster  General  be  me- 
I  morialized  to  take  appropriate  action  to  the  end  that  the 

Floyd   Bennett   Field   Airport   in   the  Borough  of   Brooklyn. 

N.  Y.,  be  designated  as  an  Air  Mail  Service  station  for  the 
I  city  of  New  York  and  its  environs;    to  the  Committee  on 

the  Post  OfRce  and  Post  Roadti. 

166.  Also,  petition  of  the  Southern  Commissioners  of  Ar^rl- 
cuilure  and  other  cotton  interests  in  the  city  of  New  Orleans. 
e.xpre.sMUK  appreciation  to  the  Members  of  Conflrress  for  tiieir 
pa^a^age  of  the  excise  bill  for  a  tax  on  foreign  oil  and  urge 
that  this  tax  not  be  reduced,  but  may  be  extended  as  found 
nece.ssary.  to  the  Committe--  on  Agriculture. 

167    .M.-o   petition  of  the  Foreign  Commerce  Chib  of  New 

York.  Inc  ,  voicing  opposiUon  to  and  the  defeat  of  the  St. 

,  La-vrencp  Seaway  Pact;  to  the  Committee  on  Interstate  and 

Foreijm  Commerce. 
I  168.  Also,  memorial  of  the  State  of  New  York,  through 
I  its  senate  and  assembly,  submitting  resolution  no.  15. 
wherein  it  is  resolved  that  the  Legislature  of  the  State  of 
New  York  hereby  mrmoriahzcs  the  United  States  Congress 
to  consider  le^slation  lookuw  to  either  taking  all  profits 
out  of  war,  or  puttinir  the  business  of  manufacturing  muni- 
tions of  war  solely  in  the  hands  of  the  United  States  Gov- 
eriunent;  to  the  Committee  on  Military  Affairs. 

169  Also,  memorial  of  the  State  of  New  York,  through 
concurrent  resolution  no.  16  pas.sed  by  the  senate  and  as.'em- 
bly,  wherein  it  is  resolved  that  the  Secretary  of  Agriculture 
of  the  United  States,  be,  and  hereby  Is.  requested  to  sup- 
plement the  regulations  made  by  this  State  pertaininp  to 
the  production,  handling,  and  marketing  of  milk  within 
the  State  by  making  effective  at  the  earliest  date  such  Fed- 
eral regulations  as  will  place  milk  produced  In  other  States 
and  marketed  within  the  State  of  New  York  imder  similcj 
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regulations  to  those  applied  by  this  State  to  milk  produced 
withm  its  borders:  to  the  Committee  «i  Agriculture. 

170.  By  Mr.  KIMBALL:  Petition  of  the  dttaens  of  the 
Third  District  of  Michigan,  favoring  Townsexul  plan  of  old- 
age  revolving  pensions;  to  the  Committee  on  Labor. 

171.  Also,  resoluUon  of  the  Battle  Creek  (Mich.)  Division 
No.  219,  Order  of  Benefit  AssoclaUon  of  Railway  Em- 
ployees, favoring  enactment  ol  legislation  as  recommended 
by  the  Federal  Coordinator  and  covered  In  House  biD  8100 
of  the  Seventy-third  Congress;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

172.  By  Mr.  KRAMER:  Resolution  of  the  board  of  di- 
rectors of  Redlands,  Calif.,  with  respect  to  communism;  to 
the  Committee  on  the  Judiciary. 

173.  Also,  resolution  of  the  executive  committee  of  the 
Southern  California  Chapter  of  the  American  Institute  of 
Architects.  Los  Angeles,  with  respect  to  the  maintenance  of 
the  strong  motion  seismographs  recently  Installed  in  vari- 
ous sections  of  the  State  of  California  by  the  United  States 
Coast  and  Geodetic  Survey;  to  the  Committee  on  Mines  and 
Mining. 

174.  Also,  resolution  of  the  board  of  directors  of  the  Red- 
lands  Chamber  of  Commerce,  relative  to  the  Insidious  prop- 
aganda which  is  being  disseminated  to  undermine  the 
sterling  f  oimdation  of  the  Oovemment  of  the  United  States 
of  America  and  to  overthrow  our  American  social  order,  etc.; 
to  the  Committee  on  the  Judiciary. 

175.  Also,  resolution  of  the  Independent  Petroleum  Asso- 
ciation of  America,  with  respect  to  the  discrimination  prac- 
ticed by  the  Btireau  Of  Public  Roads  in  the  Department  of 
Agriculture  against  the  domestic  asi^ialt  Industry  is  to 
the  detriment  of  American  labor  and  of  the  national  recov- 
ery program,  etc.:  to  the  Committee  on  Mizies  and  Mining. 

176.  Also,  resolution  of  the  executive  council  of  the  Cali- 
fornia State  Federation  of  LcOwr,  with  respect  to  the  owners 
of  the  mines  in  and  about  Jackson,  Amador  County,  Calif.. 
having  served  public  notice  that  they  intend  to  flood  cer- 
tain mines  and  thus  to  make  unavailable  for  America  the 
raw  gold  so  necessary  for  its  recovery;  to  the  Committee  on 
Mines  and  Mining. 

177.  By  Mr.  LAMBKRTSON:  Petition  of  M.  A.  Warren 
and  other  citizens  of  Marshall  County,  Kans^  urging  the 
passage  of  an  old-age  pension  in  the  amount  of  $200  payable 
monthly  to  all  persons  of  60  years  of  age  not  engaged  in  a 
gainful  business  or  profession  and  for  a  Federal  retail  sales 
tax  to  provide  the  revenue  for  such  an  old-age  pension:  to 
the  Committee  on  Labor. 

178.  Also,  petition  of  C.  F.  Teagarden  and  101  other  citi- 
zens of  Marshall  County,  Kans^  urging  passage  of  the 
Prazier-Lemke  farm-refinancing  bin  and  cost-of -produc- 
tion legislation:  to  the  Committee  on  Agriculture. 

179.  By  B«r.  LAMNBCK:  Petition  of  Mrs.  Myron  8.  Selbert, 
of  1166  Wyandotte  Road,  and  other  cltiaens  of  Columbus. 
Ohio,  urging  that  the  Nye  munitions  investigation  be  con- 
tinued: to  the  Committee  on  Military  Affairs. 

180.  By  Mr.  MARTIN  of  Massachusetts:  Petition  of  Elsie 
P  Tragard  and  120  other  resldente  of  Mansfield.  Charles  C. 
Conrod  and  9  other  residents  of  Plalnvllle,  Willa  C.  Dutton 
and  9  other  residents  of  Foxboro.  aU  of  the  State  of  Massa- 
chusetts, advocating  the  Townsend  plan  of  old-age  revolving 
pensions:  to  the  Committee  on  Labor. 

181.  By  Mr.  PFEIFER:  Petition  of  the  National  Pur  Tax 
Committee.  New  York  City,  opposing  House  bill  7t86,  section 
608,  of  the  Revenue  Act  of  1934;  to  the  Committee  on  Ways 
and  Means. 

182.  Also.  petlUon  of  the  Assembly  of  the  SUte  of  New 
York,  Albany,  favoring  designatkm  of  Floyd  Bennett  Field 
Airport,  in  the  Boroui^  of  Brocddyn.  as  an  Air  Mail  Service 
station  for  the  city  of  New  Yort  and  tts  envlrans;  to  the 
Committee  on  the  Post  OCBce  and  Post  Roads. 

183.  Also,  peUtion  of  the  Senate  of  the  State  of  New  York. 
Albany,  urging  Congress  to  ronstdrr  leglsiatlaQ  taking  profits 
out  of  war  or  the  manufacturing  of  munitions  of  war  by  the 
United  States  Government:  to  the  Oommtttse  on  Jlilitary 
Affairs. 


184.  Also,  petition  of  the  Senate  of  the  State  of  N«w 
York.  Albany,  urging  the  Secretary  of  Agriculture  to  supple- 
ment the  regulations  made  by  New  York  State  pertainlnc 
to  the  production,  handling,  and  marketing  of  milk;  to  the 
Committee  on  Agriculture. 

185.  Also,  petition  of  Knights  of  Columbus,  Lcmg  Island 
Chapter,  New  York  City,  consisting  of  68  councils  in  Kings. 
Queens,  Nassau,  and  Suffolk  Coimties.  protesting  agalnit  ttaia 
persecution  of  the  religious  in  Mexico,  refrain  frook  trade 
relations  with  that  o<mntry.  and  urging  tourists  not  to  visit 
Mexico;  to  the  Committee  on  Foreign  Affairs. 

186.  By  Mr.  RUDD:  Petition  of  the  Architectural  Sculp- 
tors and  Carvers'  Association.  New  York  Citj.  fav<sliiff  the 
Black-Connery  30-hour-week  bill;  to  the  Committee  <m 
Labor. 

187.  Also,  memorial  of  the  Legislature  of  the  State  of 
New  York,  that  the  Secretary  of  Agriculture  of  the  United 
States,  be,  and  hereby  is.  requested  to  supplement  the  regu- 
lations made  by  the  State  pertaining  to  the  production. 
handling,  and  marketing  of  milk  within  the  State  by  makliig 
effecUve  at  the  earliest  possible  date  such  FKleral  legula- 
tums  as  will  place  milk  produced  in  other  States  and 
marketed  within  the  State  of  New  York  under  similar  regu- 
laticms  to  those  applied  by  this  SUte  to  milk  produced  with- 
in its  borders;  to  the  Committee  on  Agriculture. 

188.  Also,  memorial  of  the  Legislature  of  the  State  of 
New  York,  favoring  legislation  taking  all  profits  out  of  war. 
or  putting  the  businea  of  manufactiuing  munlti<wis  of  war 
solely  in  the  hands  of  the  United  States  Government;  to 
the  Committee  on  Military  iMfairs. 

189.  Also.  peUtion  of  the  Long  Island  Chapter.  Knights 
of  Columbus,  consisting  of  23,000  membos  in  68  councils 
in  Kings,  Queens.  Nassau,  ahd  Suffolk  Counties,  in  the  State 
of  New  York,  protesting  against  the  reign  of  terror  in 
Mexico,  etc.;  to  the  Committee  on  Foreign  Affairs. 

190.  By  Mr.  PFEIFER:  Petition  of  Miller  k  WelBnan. 
manufacturing  furriers.  New  York  City,  urging  the  repeal 
of  the  10-percent  excise  tax<9pn  furs  wholesaling  at  $75,  as 
provided  in  section  608  of  tt^^^venue  Act  of  1934;  to  the 
Committee  on  Ways  and  Means. 

191.  By  Mr.  SANDERS  o(  Texas:  Petition  of  the  Bethle- 
hem Baptist  Church.  Tyler,  Tex.,  urging  passMre  of  Costi- 
gan- Wagner  antilynch  bill;  to  the  C(xnmittee  on  the 
Judiciary. 

192.  By  Mr.  SHANNON:  Resolutions  adopted  by  Kansas 
City  Division,  No.  88.  Order  of  Benefit  Association  of  Rail- 
way Employees,  urging  the  enactment  of  legislation  to  mod- 
ify the  fourth  section  of  the  Interstate  Commerce  Act  to 
regulate  commerce  so  as  to  permit  the  raUroads  to  compete 
with  imregulated  forms  of  transportation;  to  the  Commit- 
tee on  Interstate  and  Foreign  Commerce. 

193.  By  Mr.  WELCH:  Petition,  containing  30  signatures. 
favoring  the  Townsend  plan  for  old-age  pensions:  to  the 
Committee  oa  Labor. 

194.  By  Mr.  WERNER:  Petition  of  citizens  of  Trtppe 
County,  S.  Dak.,  urging  an  appropriation  for  seed  grain  con- 
served on  the  basis  of  repayment  in  seed;  to  the  Committee 
on  Agriculture.  ^,  .^ 

195.  By  Mr.  LEHLBACH:  Petition  regardtog  munition 
sales:  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

196.  By  Mr.  TRUAX:  Petition  of  Stote  Water  Copssrvatlon 
Board.  Columbus,  Ohio,  by  Daniel  C.  Warner,  execntive  sec- 
retary.  recommending  to  the  President  and  the  Ooogran  of 
the  United  States  that  the  Civilian  Conaerratlao  Corps  bt 
increased  in  numbers  to  1.000.000  enrollees;  also  conservation 
erf  natural  resomrces  throufl^  the  trinity  of  source-stream 
control  by  f orestation,  by  soil-erosion  prevention,  and  bf 
many  small  slack-water  reservoirs;  to  the  Committee  on 
Labor. 

197.  Also,  petition  of  Local  Union  No.  1M3  of  the  United 
Brotherhood  of  Carpenters  and  Joiners  of  America,  request- 
ing the  Honorable  Rovkst  F.  WAGHxa.  Senator  of  the  State 
of  New  York,  to  introduce  again  his  labor-disputes  bill.  In 
Its  original  form,  with  certain  amendmente;  and  urglnf 
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Senators  and  R«pre«entatlvea  to  support  this  bill  In  iL«? 
amended  form  as  herein  suggested:  to  the  Conunlttee  on 
Labor. 

198.  Also,  petition  of  the  Ohio  Buckeye  Brewers  Aaso- 
ciaLion.  of  Cleveland.  Ohio,  requesting  that  Members  of 
Congress  give  early  consideration  to  the  reducUon  of  the 
prearnt  taxes  on  beer  and  other  brewery  products;  to  the 
Committee  on  Ways  and  Ueans. 

199.  Abo,  petition  of  the  City  Council  of  Maple  Heights. 
Ohio,  endorsing  and  bringing  to  the  attention  of  the 
Seventy -fourth  Congress  of  the  United  States,  the  workers' 
unemployment  and  social  Insurance  bill,  known  as  "  House 
bin  7598  ":  to  the  Committee  on  Labor. 


Iforrta 

OUahooey 
Plttman 
Pope 
Radcllffe 

Roblnaon 

Rusae!! 

Srhall 

Sf  hweltenharh 

Bheppard 

Suiulj 

Ttioir.aa.  Okla 

TTiomaii.  Utah 
Tow  oar  nd 
Tramraell 
Trucian 

Tan(l<^nt>ers 

Van  Nuy« 

Wagner 

Waiah 

Wbe«ler 

White 

Reynolds 
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SENATE 

Thtirsdat,  January  17,  1935 

The  Chaplain,  Rev.  ZCBanaey  T.  Phillipa,  D.  D..  offered  the 
following  prayer: 

Btemal  God  and  Father  of  mankind,  ere  we  enter  upon 
the  duties  of  another  day  we  would  first  commit  our  soul 
and  life  to  Thy  almighty  care.  Lead  us,  O  Father,  just  as 
Thoa  wflt.  and  when  and  where,  for  Thou  alone  canst  direct 
our  wills  by  noble  motives  in  accordance  with  the  claims  on 
us  of  right  and  love. 

If  we  have  lingered  overlong  in  the  valley  of  contentment 
and  a  stem  fate  mocks  our  selfish  alma,  give  us  the  courage 
oC  men  who  dare  to  scale  the  heights  where  we  may  see  the 
everlasting  things  that  matter  for  our  Nation,  the  peaks  of 
honor,  truth,  and  righteousness,  and.  clad  in  spotless  white, 
the  towering  pixmacle  of  sacrifice,  pointing  with  pierced 
hand  to  the  city  that  hath  eternal  foundation  whose  builder 
and  maker  is  Ood. 

We  ask  it  In  the  name  of  Jesus  Christ,  our  Lord  and 
Savior.    Amen. 

THS  JOUVKAL 

The  Chief  Clerk  proceeded  to  read  the  Journal  of  the  pro- 
ceedings of  Wednesday,  January  18.  1935,  when,  on  request 
of  Mr.  RoanvsoN  and  by  unanimous  consent,  the  further 
reading  was  dispensed  with  and  the  Journal  was  approved. 

lassAot  raoM  thx  housi 
A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  ooe  of  Ita  clerks,  announced  that  the  House  had 
passed  a  joint  reaolutioa  iH.  J.  Rea.  88)  making  additional 
approiwlatiODS  for  the  Federal  Commimlcations  Commis- 
sioa  the  National  Mediation  Board,  and  the  Seciirlties  aind 
Exchange  Commission  for  the  fiscal  year  ending  June  30. 
193d.  in  which  It  requeatcd  the  concxirrence  of  the  Senate. 


SKKATOR    rtOaC   lf«W   MKXICO — HOTIC*   OF    COimCST 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  J.  W.  Oum.  attorney  at  law,  Washington.  D.  C.  sub- 
mittujg  a  notice  served  by  Dennis  Chaves,  of  New  Mexico, 
upon  Hon.  Baoifsoi*  M.  Cutting  of  his  Intention  to  contest 
the  right  of  Mr.  Cuttimo  to  a  seat  In  the  Senate  for  the 
term  beginning  January  3.  1935,  which,  with  the  accom- 
panying paper,  was  referred  to  the  Committee  on  Privileges 
and  Elections. 

CAix  or  thx  ioll 

Mr.  ROBINSON.    I  soggeat  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
The  keglslatlve  clerk  csUled  the  roll,  and  the  following 
Senators  answered  to  their  names: 


^.^|:^jna 

Itfi^fm 

Ptetctwr 

Lrwia 

▲uaUii 

Capp« 

Losam 

Backman 

Caraway 

OVTVf 

Lonerian 

•all«7 

Clark 

Olaaa 

Long 

a^iifch^rl 

Oor« 

Barbour 

CooUdge 

Ouffey 

MrCarran 

BUbo 

Copctand 

Bale 

licOUl 

Wkmdi 

OoaClsao 

Harrtaon 

McNary 

^OM^ 

CouBcna 

Hft'tlnf 

Ifetcair 

Bormit 

CQttlnc 

Hatrh 

Mlnton 

Bulfctoy 

Davla 

HaytSna 

lioat« 

Bulow 

Dtetwteh 

JohiMOO 

Murptai 

Burka 

Key«a 

Murray 

Byra 

Duffy 

Klo« 

m—tf 

Mr.  LEWIS.  I  announce  the  absence  of  the  Senator  from 
Arizona  [Mr.  Ashcrst],  the  Senator  from  New  Hamr'Slilre 
[Mr.  BsowNl.  and  the  Senator  from  Kentucky  [Mr.  Bark- 
lxyJ.  who  are  detained  on  offlcial  business. 

I  regret  to  announce  the  absence  of  the  Senator  from 
Georgia  [Mr.  GeorgxI  and  the  Senator  from  Louisiana  [Mr. 
Ovxrton],  occasioned  by  illness,  they  being  confined  to 
their  rooms. 

I  repeat  the  announcement  as  to  the  Senator  from  Mary- 
land [Mr.  TydingsJ,  the  Senator  from  California  [Mr.  Mc- 
AdooI.  and  the  Senator-elect  from  Tennessee  [Mr.  Mc- 
KiLLAR]  on  busmess  of  the  Senate  in  connection  with  the 
Phlhppine  Commission. 

Mr.  AUSTIN.  I  desire  to  announce  that  my  colleague  the 
junior  Senator  from  Vermont  [Mr.  Gibson]  is  absent  in  the 
Philippmes  on  the  busuiess  of  the  Senate;  that  the  Senator 
from  South  DaltoLa  [Mr.  Norbeck]  is  unavoidably  detained; 
and  that  the  Senator  from  Wyoming  iMr.  Carey]  is  aiisent 
on  account  of  a  death  ui  h;s  family. 

I  wish  further  to  announce  that  the  Senator  from  Iowa 
[Mr.  Dickinson]  is  nt'ce.s.sarily  absent  and  that  the  Senator 
from  Minnesota  iMr.  ShipstxadI  is  detained  from  the  Sen- 
ate on  ofBcial  business. 

The  VICE  PRESIDENT.  EUghty-one  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

COST-ASCERTAIKMXWT   RXPORT.   POST   OFFICX   DEPAHTMXNT 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Postmaster  General,  tran-smittlng,  pursuant  to 
law,  the  cost-ascertainment  report  of  the  Post  Office  Depart- 
ment for  the  fiscal  year  1934,  which,  with  the  accompanying 
report,  wa.s  referred  to  the  Committee  on  Post  Offices  and 
Post  Roads. 

nrotTSTTlIAL    PRICXS    AITD    THXTR    RXLATrVX    TTrTLEXTEILrTY' 
(S.   DOC.  NO.    13) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  Agriculture,  !mbmtttlng,  pursuant  to 
Senate  Resolution  17  'submitted  by  Mr.  Borah  and  aprerd  to 
on  Jan.  7,  1935',  a  report  prepared  by  Gardiner  C.  Means, 
economic  adviser  on  finance,  touching  the  subject  of  in- 
dustrial prices  and  their  relative  inflexibility,  which,  'v^ith 
the  accompanying  papers,  was  ordered  to  lie  on  the  table 
and  to  be  printed  with  Illustrations. 

SXPTEMbER  RtPORT  OF  FEDERAL  EMERGENCY  RELIEF  ADICTNISTK.^TOR 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  the  Federal  Emergency  Relief  Admin- 
istration, transmitting,  pursuant  to  law,  the  report  of  the 
Administrator,  covering  the  period  of  September  1  to  Sep- 
tember 30,  1934.  inclusive,  which,  with  the  accompanying 
report,  was  ordered  to  lie  on  the  table. 

FXTITIONS  and  MXMOtlALB 

The  VICE  PRESIDENT  laid  before  the  Senate  a  resolution 
adopted  by  101  members  of  Wayne  County  Post.  No  3200. 
Veterans  of  Foreign  Wars  of  the  United  States,  Jesup.  Ga.. 
condemning  the  action  of  135  of  the  veterans'  rank-and-file 
committee  which  left  Savannah,  Ga.,  for  Washington,  D.  C  . 
for  the  purpose  of  forming  a  Iwnus  march  and  other  allied 
activities  and  to  excite  83rmpathy  in  favor  of  the  payment  of 
adjusted -.service  certificates,  which  was  ordered  to  Ue  on  the 
table. 

He  also  laid  before  the  Senate  a  letter  from  the  Adjutant 
General  (Edwin  8.  Bettelheim,  Jr.)  of  the  Military  Order  of 
the  World  War.  embodyinR  a  resolution  adopted  l>y  the  four- 
teenth annual  convention  of  that  order  at  Miami,  Fla..  op- 
posing the  entry  of  the  Umted  States  into  either  the  League 
of  Nations  or  the  World  Court,  which  was  ordered  to  lie  on 
the  table. 

Mr.  CAPPER  presented  a  petition  of  the  committee  of  the 
Ladies  Society  to  the  Brotherhood  of  Locomotive  Firemen 


and  ESiglnemen,  Lodge  Ho.  42S,  of  Emporia,  KbdSm  protest- 
ing against  the  ratification  of  the  C2reat  Lakea-St.  Lawrence 
Deep  Waterway  Treaty,  which  was  referred  to  th«  Committee 
on  Foreign  Relations. 

Mr.  COPELAND  presented  a  concurrent  rMKdutlon  of  the 
Legislature  of  the  State  oi  New  York,  memoriallilng  Congress 
to  consider  legislation  looking  to  either  taking  all  profits  out 
of  war  or  putting  the  business  of  the  manufacturing  of 
munitions  of  war  solely  in  the  hands  of  the  Government, 
which  was  referred  to  the  Committee  on  MiUtary  Affairs. 

(See  resolution  printed  in  full  when  presented  by  Mr. 
Wagnxr  on  Jan.  15.  1939,  p.  450,  CoHGSBSiOHaL  Rbcoxs.) 

Mr.  COPELAND  also  presented  a  concurrent  rescduticxi  of 
the  Legislature  of  the  State  of  New  York,  favoring  the  Fed- 
eral regulation  of  milk  produced  in  other  States  and  mar- 
keted within  the  State  of  New  York  under  similar  regulations 
applied  by  the  State  to  milk  produced  within  its  borders, 
which  was  referred  to  the  C(»nmittee  on  Agriculture  and 
Forestry. 

(See  resolution  printed  in  full  when  presented  by  Mr. 
Wagner  on  Jan.  15,  1935,  p.  451.  CoMGRBSSXcniaL  Rbcord.) 

Mr.  COPELAND  also  presented  a  resolution  of  the  Assem- 
bly of  the  State  of  New  York,  memorialising  Congress  to 
take  appropriate  action  designating  noyd  Bennett  Field 
Airport  in  Brookljm,  N.  Y.,  as  an  air-mail  service  station  for 
New  York  City  and  evlrons,  which  was  referred  to  the  Com- 
mittee on  Post  Offices  and  Post  Roads. 

(See  resolution  printed  in  full  when  presented  by  Mr. 
Wagner  on  Jan.  15,  1935,  p.  451.  CoiroussicniAi.  Rbcord.) 

Mr.  COPELAND  also  presented  rescdutiiHis  adopted  by 
Warren  O.  Harding  Coimcil,  No.  118.  Junior  Order  United 
American  Mechanics,  ol  Mineola,  and  the  North  Side  Council 
of  United  Unemployed  of  Nassau  County,  Wllliston  Park, 
Long  Island,  both  In  the  State  of  New  York,  which  were  re- 
ferred to  the  Committee  on  Immigration  and  ordered  to  be 
printed  in  the  Record,  as  follows: 

WAsaxN  a.  Hasdxmo  OouitdLk  No.  118, 
JcNios  Oaoas  UmnED  AiuBicuf  Mbcbakics, 

MineoU.  N.  7.,  JwiiMry  7,  19^5. 
Resolution  title:  ReglstraUon  of  aliena  and  taxing  amoimts  sent 
to  foreign  shores  by  aliens. 

Be  it  resolved  bf  Warren  O.  Hmrdtng  ComneU,  No.  lit.  Junior 
Order  United  American  Me<aiuniea,  That  the  United  States  Sena- 
tors and  Congressmen  from  tbe  Stat*  of  New  Tork  shall  be  re- 
quested to  take  the  neoeasary  action  to  enact  Into  the  Fed«^ 
laws  ol  the  United  States  of  America  the  Intent  of  ttie  foUowlng 
resolution: 

Resolved,  That  every  male  or  female  immigrant  who  seeks 
asylum  in  these  United  States  at  America  be  made  to  declare  their 
intention  to  became  cltlsens  of  tliU  country,  and  that  they  must 
register  to  the  proper  Oovemmect  crfBclals  every  6  months,  and  at 
the  end  of  5  years  and  0  months,  U  they  have  failed  to  become 
citizens,  they  shall  be  deported;  and  be  It 

Resolved.  That  all  aliens  sending  money  out  of  this  country  to 
any  foreign  country,  except  for  the  relief  of  Amarlcan  citizens, 
shall  be  taxed  30  percent  oX  the  amount  amt,  and  that  suitable 
legislation  shall  be  enacted  by  the  Congreea  of  the  United  States 
to  provide  for  the  reporting  and  collection  oC  said  SO  percent  of 
taxable  Income;  and  be  it  further 

Resolved.  That  the  recording  secretary  of  thla  council  shall 
transmit  a  copy  of  this  reaolutloa  to  tbe  State  nerMary  and  the 
Senators  and  CongresBmen  of  the  State  of  New  Tork,  requesting 
the  enactment  of  this  legislation. 

AsTHUB  K.  ysaawM, 
Councilor,  Warren  G.  Harding  Counell,  No.  Hi, 

Junior  Order  l/fUted  Ameriomm  Meckanie*. 
Attested: 
|t»XAI.l  PSAIfX  C.  Fdxlloiq, 

Meeording  Seeretmr^,  P.  O.  Box  45, 

AOterUon.  N.  T. 

Tm  NoKTH  Snn  Cooifcn.  or  Uititb)  UirKicpu>TB> 

or  NaaMU  Ootmrr, 
WiUiston  Park,  Long  laUnd,  N.  7..  January  9, 1935. 
Resolution  tlUe:  Registration  of  altena  and  tazlng  amounts  sent  to 

foreign  shores  by  aliens. 

Be  tt  resolved  by  the  North  Side  Counell  of  Dnttad  Vnemploj/ed 
of  Nassau  County.  StaU  of  New  Tork,  TbaX  tbe  United  SUtes  Sen- 
ators and  Congressmen  of  tbe  State  of  New  Tork  shall  be  requested 
to  take  the  necessary  action  to  enact  Into  tba  VM«al  laws  of  the 
United  SUtee  of  America  tbe  Intent  of  tbe  foUowlng  resolution: 

-  Resolved.  That  every  male  or  temale  immigrant  who  aeetM 
asylum  in  these  United  States  of  Amerlna  be  mad*  to  declare  their 
Intention  to  become  citizens  of  tbls  country,  and  that  they  must 
re?nster  to  the  premier  GoTcmment  oAelals  vrerj  6  months,  andat 
the  end  of  5  years  and  6  months,  if  thsf  bavs  failed  to  become 
citizens,  shall  be  deported:  and  be  it 


"  Beaolved,  That  aU  aliens  sending  money  out  of  tbls  eemntry  tt> 
any  foreign  country,  except  for  the  relief  of  American  oltlaens.  shaU 
be  taxed  30  percent  of  the  amount  eent.  and  that  suitable  legisla- 
tion shaU  be  enacted  by  the  Oongrees  of  the  United  States  to  pro- 
vide for  the  reporting  and  oc^ectlon  of  said  80-peroe&t  tarable 
Income;  and  be  it  further 

"  Reeolved,  That  the  corresponding  secretary  of  tbls  oounell  tfiaU 
transmit  copies  of  this  resolution  to  the  United  States  Senators  and 
Congressmen  of  the  State  of  New  York  in  the  House  of  Repreeeota- 
tlves.  and  the  local  press,  requesting  the  favor  of  tbe  enactment  of 
this  legislation." 

CHAaLBS  BxnnBL,  Pr^tdetU, 

Attested: 

CHAaias  AMBSBSOir. 
Corresponding  Beeretarg. 

Mr.  BARBOUR.  BCr.  President,  I  ask  unanlmoos  consent 
to  have  printed  in  full  in  the  Rscord  and  apptrofiriately  re- 
ferred a  resolution,  which  I  am  sending  to  the  desk,  adopted 
by  the  Board  of  Commissioners  of  the  City  of  Oraofe,  N.  J,, 
urging  that  sufficient  funds  be  approprii^ed  to  permit  the 
Home  Owners'  Loan  Corporation  to  continue  its  work. 

There  being  no  objection,  the  resolution  was  referred  to  the 

Committee  on  Banking  and  Currency  and  ordered  to  be 

printed  in  the  Recobd,  as  follows: 

OmcB  or  CzxT  Ckaasc. 

Orange,  N.  J. 

I.  WUllam  F.  Christiansen,  city  clerk  of  tbe  city  of  Orange,  la 
the  county  of  Essex,  and  State  of  New  Jersey,  do  hereby  certify 
that  the  following  annexed  Is  a  true  oo^j  at  tbe  records  in  my 
office  relating  to  taxes  and  Home  Owners'  Loan  Corporation: 

"  Resolved  by  the  Board  of  Comtnistionert  of  the  City  of  Orrnnga, 
N.  J.,  That  whereas  the  department  of  revenue  and  flaanos  did. 
for  and  at  the  request  of  the  directors  of  the  Hc»ne  Ownns'  Loan 
Corporation,  remove  and  take  out  from  the  list  of  properties 
advertised  to  be  sold  at  its  tax  sale  held  on  November  2.  103i. 
certain  propertlee  on  which  liens  for  tax  arrears  were  then  due  and 
owing  to  the  city  of  Orange;  and 

"  Whereas  the  owners  of  the  aforesaid  mentioned  prapertiea  have 
been  informed  by  the  directors  of  the  Home  Owners'  Loan  Corpo- 
ration that  the  said  Ccuporatlon  has  no  further  funds  on  hand 
with  which  to  refinance  the  aforesaid  properties:  Now,  tbsrefore, 

"  The  board  of  commisaioners  of  the  city  of  Orange,  after  due  and 
carefvQ  consideration  of  the  matters  aforesaid,  do  respectfully 
petition  the  President  of  the  United  States  and  Congress  that 
there  be  appropriated  at  the  next  session  of  Cwigresi  a  sum  at 
money  sufficient  to  carry  out  the  terms  of  the  contemplated  mort- 
gage loans  on  properties  of  the  aforesaid  described  home  owners 
under  the  same  terms  and  conditions  as  heretofore.  The  said 
board  of  conunlssloners  deem  It  necessary  and  wise  that  there  be  a 
resumption  and  completion  of  the  loans  heretofore  promised. 

"  Be  it  further  resolved.  That  a  copy  of  this  resolution  be  sent  to 
the  President  of  the  United  States  and  the  honorable  United 
States  Senators  from  New  Jersey.  Messrs.  W.  Waanw  Baaaotm  and 
A.  Haxbt  Mooax.  and  to  Congressman  Pnxs  A.  Cavincwi*,  of  tbe 
Seventh  District  of  New  Jersey. 

"  Waltb  B.  Sataob. 

"  O.  O.  BlAMCHI. 

"Cbas.  iprouTo, 
"  John  J.  Oomnoit. 
"  Board  of  CommiMtionen.^ 

Adopted  January  8,  1935. 

Wm.  r.  CmuanamBM, 

City  Clerk. 
In  testimony  where<tf,  Z  have  hereunto  eet  my  b%ad  and  tbe 
corp<nate  seal  of  said  city  at  Orange,  on  this  lOtb  day  of  January, 

A.  D.  1935. 

IsBALl  Wk.  p.  OHBimursBii, 

'  CUy  Clerjk. 

HATXoirAL  KOWRAXT  coimtnici 

Mr.  THOMAS  of  Oklahoma.  Mr.  PresideDt,  on  yesterday 
there  was  held  here  at  the  Capital  a  national  monetary  con- 
ference, made  up  of  representatives  of  some  16  organisations 
interested  in  a  solution  of  our  monetary  problons. 

The  delegates  attending  the  conference  represented  the 
Sound  Money  League,  the  national  farm  organizations,  the 
national  veterans'  organiattioos,  the  Committee  for  tbe 
Nation,  the  National  Depositors  Committee,  the  American 
Society  of  Martians,  the  National  Union  for  Social  Justice, 
the  American  Monetary  Reform  Assoclatioin,  the  Public 
Ownership  League  of  America,  and  the  Western  States  SUver 
Conference. 

The  conference  adopted  resolutions,  and  I  aak  unanimous 
consent  that  they  may  be  referred  to  the  Ccmuaittee  on 
Banking  and  Currency  and  printed  in  the  Raocei)  as  a  pert  of 
my  remarks. 

There  being  no  objection,  the  resolutions  were  lef erred  to 
the  Committee  on  'Rawiring  and  Currency  and  ordoed  to  b« 
printed  In  the  Rscou,  as  follows: 
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or  WATicMfAi.  MOwsTAar  ootrFmaswcB  umxjb  at  waooivc- 

TON.    D.   C   JAMl-ABT    l«.    !•>• 

K«sofp«4.  That  Itae  ob)ect  a(  Uil*  National  Monetary  Coofervnca 

that  tbaiw  b«  MttabI labed  an  eqiiltabte  prVx  trv«l  (or  the  i^ocda. 
.tlaa.  aod  mtrv\ce»  ot  tkla  country,  to  aoaurc  to  labur  a 
liv.n?  Ju^l.  and  annual  wa4?e.  to  <uarRnl«e  to  th«  farmer  a  prlc* 
that  win  owrrr  the  coet  at  pirod\>ction  plia  a  profit:  to  protect  the 
pr«At  BMUve  tn  oommerre  and  li^uairy.  and  to  reiteve  the  tax- 
p«yer  fran  a  present  unjust  bunlen. 

Mmaiti»t^.  That  the  only  oaeans  to  eeciire  the  afore-mentiooed 
ob;»Tti%e  which  we  conferees  Jointly  under-.ake  to  support,  are 
contalaed  tn  tiM  (oUo>«rln«  proKram.  which  comce  strictly  within 
the  ronirtitutlona)  power  o(  Con|fr'-*««  to  enac-: 

RetoitMd.  That  the  following  prci;rain  designed  to  accomplish  the 
aroraHdd  eixle  be  aet  up  In  pro)x>:  form  for  egUlatlve  enactment 
by  the  Congress  of  the  United  States. 

Jleacrfrrd.  Tbst  the  full  forte  and  power  of  the  orfanlzatlons 
w%mm  lupi— iilstli  III  are  here  aiimbled  be  placed  behind  the 
p^m^e  o{  tlMa  program. 

Xeaoiced.  That  article  I.  section  8.  clause  9.  ot  the  Constitution 
of  the  unwed  8tatc«.  In  prortdlng  that  "  Congress  shall  hare 
pOTPer  to  os*n  mooey.  regulate  the  value  tbareotf.  aitd  at  foreign 
>fan»  •  •  •  ■•  Qz«a  the  raaponAlbility  of  Congrees  for  the  kind 
^nri  value  ot  our  monetary  unit,  or  uatta.  the  status  of  our  bank- 
ing axKl  monetary  system,  and  the  necessity  of  the  perfecting  of 
tbat  Bjstsis  «•  meet  the  exigencies  at  our  ecooomlc  developsnent. 
In  consequence,  we  do  hereby  demand 

I  That  the  12  Federal  Reserve  banks  be  converte-l  into  a  new 
central  biinlc.  Ooremment-owned  and  Oovernment-operated.  with 
the  nH'I^ll  at  all  present  functic<ns.  powers,  and  services  for  the 
rsiliwi  tasue  and  cvitrol  at  all  credit  and  currencj.  Including 
Aeaiaail  bank  deposits,  the  said  central  bank  to  be  authorteed  and 
dlrscted  to  acquire  the  assets  of  banks  closed  stnoe  January  1.  1990 

a  That  a  sound  and  adequate  currency  be  forth wltti  supplied  the 
ptuyli  of  tkls  Nation,  ftrst.  by  detaching  the  dollar  from  a  (Ued 
MlalMmalUp  to  gold,  that  we  may  suoeassfully  cope  vlth  the  effects 
at  the  manipulation  of  depreciated  currenclea  of  foretarn  nations; 
second,  by  remonetizlng  silver  In  order  more  effectually  to  aocom- 
pUsh  such  puryuee. 

3  That  sQch  oentral  bank  be  the  sols  bank  of  fawve  of  the  cur- 
rency of  ihe  Nstlon. 

4,  That  to  secure  Immediately  a  substantial  Increase  In  the  pur- 
T^«■^■^'^  power  on  the  part  of  the  moet  widely  distributed  group  of 
oredUfiCB  and  potential  consumers — in  fact,  the  only  group  of  credl- 
%(M*  at  tbs  United  States  Oovemment  who  have  accepted  Its  obli- 
jathsm  ^nti  are  wlllii^  and  anxious  for  their  redem{>tlon  in  non- 
mtMSH  hsisiint  legal-tendar  notes;  namely,  the  holders  of  adjusted- 
sompene^Urr  oartlflcates-  that  these  veterans  be  paid  forthwith  In 
full  In  the  currency  of  the  Onlted  States. 

5.  That  bspaaftsr  the  public  borrowing  of  the  United  States  Gov- 
snunant  tfhaU  oaase.  and  m  lieu  of  the  present  practice  of  Issuing 
tax-exempt  interest -bearing  bonds  that  the  new  central  bank  Issue 
non-lntarast-baarlng  legal -tender  notes  retlrable  when  necessary  by 


g.  Tbat  «ten  and  m  the  present  ohUgatlonj  ot  the  United  States 
fcarsinx  due  and  payable  they  be  retired  by  an  exch.inge  of  legal- 
feandar  nriT"  at  iasiw  from  the  nsw  oentral  bank. 

7  That  the  Internal  purchasing  power  of  the  do:iar  be  estah- 
Itohed  at  an  equitahts  price  level,  at  least  that  of  1936.  maintained 
and  controlled  hj  expansion  and  contraction  of  the  volume  of  cur- 
rency and  credit,  and  to  achieve  the  desired  price  level  for  basic 
rnmmnrHftoe.  tfe*t  the  value  of  the  dollar  in  terms  of  foreign  ciu-- 
reBOMa  toe  eontroUed  through  operations  of  an  equtdlzauon  fund 
maintained  for  such  purpoee. 

8.  Tbat  far  ttoe  guidanee  of  Congress  in  a  fuller  andentandlng  of 
the  peaaeat  low  prlcee  of  agricultural  commodities  th<>re  be  referred 
to  Um  propw  eaaamlMee  of  Oongreas  and  acoo(npani«d  by  a  proper 
ippa^vtatkM  a  »anTlatT  to  invest  tgate  itm  IdenUty  of  hoMers  of 
the  outstanding  obligations  of  the  United  States  as  of  January  1. 
19Sft.  aad  of  tike  real  owners  as  distinguished  from  the  n^^*"*'^' 
hoMHS.  tovather  with  the  namea  and  identities  ot  all  who  have 
become  creditors  of  the  United  Statee  Oovemment  since  January 
I.  18U.  With  the  ol»|ect  of  determining  and  disclosing  potential 
ummtm  ot  thto  NaUoo  hare  or  abroad. 
Signatories: 

Sonvs  Ifomr  Lbaotts. 

RoMBT  L.  Ow«M.  fVaXdenf. 

Nanosrai.  F»smw'  UinoH. 

btWAxa  K.  KxjnnsT.  Secrttmry. 

NanoiiaL  Dsroarroas'  OoMmrmi. 

CnaacLwrn  B.  Btoomn.  rrssMent. 

HATMssat.  UmoM  fOB  Social.  Jxnrtcm. 

Locn  B.  Wabd. 

WCMOit    IfOHKrAST    RSFOSM   I^AAO:^ 
BOOSBT    IC    RAJnXH. 

OsoMm  L.  LaBLAMc.  iroit««vir  Atwl»er. 
LSOSLATITI   nOGKAM   OF   TH>   NATIOlf  iO.   CIAIVCS 

lir.  CAPPER,  llr.  PresUteDt.  I  ask  unanimous  consent 
to  have  printed  in  the  Rscobb  the  levlalatlve  prosram  of  the 
Wattanal  Qranse.  as  adopted  at  the  recent  annual  session  of 
that  great  farm  orcaiiizatlon.  I  urge  upon  Benators  that 
tiMV  study  this  tvosram  carefullj.  With  much  of  It  I  find 
mywU  in  full  accord.  The  Orange  has  been  a  powerful  in- 
flueooe  for  advancement  in  the  agricultural  tholight  of  this 


country  for  many  years,  and  Its  views  are  the  expression  of 
the  views  held  by  a  large  part  ol  the  farm  Interests  of  the 
United  States.  I  ask  that  ihe  resolutions  be  printed  as  part 
of  my  remark-s. 

There  being  no  objection,  the  matter  referred  to  was  re- 
ferred to  the  Commiitte  on  Agriculture  and  Forestry  and 
ordered  to  be  printed  in  the  Recoid.  as  follows: 

Natiomai.  OaANCC  T.rr.isi  «Trvx  PsoGaAM 

I      NATION  AL    ■BCOVKBT     PSOCBAM 

While  It  Is  the  declared  policy  of  Congress,  as  expressed  In  the 
Agricultural  Adjustment  Act.  to  reestablish  and  maintain  the  same 
price  purity  t-etwcfn  &+,'nruUurf»l  arvt  !::duAtri)U  commmjiiuft  wluch 
existed  In  th<*  pre-war  period,  this  objective  has  not  been  rra:ized. 
As  th*  year  1B.M  drew  to  s  clo^e  the  avenure  price  lev<pl  of  farm 
products  stood  at  102  of  pre-war.  while  industrial  pnoes  averaged 
136.  g^yin^  ihe  (arm  doiUr  a  purchasing  power  of  81  oeuLs  This 
does  not  Include  rental  or  benefit  payment.s  under  the  A/ricul- 
tural  Adjustment  Act  Bx\*  It  Is  worthy  of  note  that  only  aNnit 
one-half  of  t^te  farmers  of  the  country  are  engaged  In  the  produc- 
tion of  so-cailed  "  basic  ciimmodmee ".  upon  which  rental  or 
benefl'  payn.en's  aro  n'att*'  Ju.stlre  and  the  nati.inal  in l«  rest 
ftUKe  cJeman.l  that  all  arbitrary  and  artificial  price  boostlnR  In 
iiKlustry  muHt  stop  until  farm  prices  are  brought  to  an  equality 
with  luduatr.al  prlcea. 

We  demand  the  observanre  and  enforcement  of  section  3  of  the 
National  Recovery  .Act.  whl<^h  Tnrhlrts  code  provisions  calcuUlrd  to 
ellmti\ate  or  suppress  small  enterprtaes.  and  which  expressly  pro- 
bibits  monofxjiles  or  monopolutlc  practices. 

1.    SnEFLOa   OONTBOL 

Drafted  to  meet  a  great  eniencency  the  Agricultural  Adjustment 
.\ct  U  recoKniwd  as  beinK  experlmrntal  In  character  It  shall 
cease  to  tic  in  efTect  whenever  the  Prc'ldent  finds  and  pr  xlaim-i 
that  the  emer^ncy  has  eT.ded  ArreARe  control  has  been  of  value 
in  the  case  of  certain  crops,  and  benefit  payments  havp  had  a 
tendency  to  restore  farm  purchasing  power  As  a  recruit  jf  the 
drought  acreage  restrictions  are  not  now  so  seriously  ne<'ded  but 
guidance  and  balance  will  be  essential  to  ease  agriculture  thro<i,;h 
this  period  of  readjustment  With  practically  all  of  our  burden- 
some tiurpluiefl  uuder  control,  with  an  acttial  shorta^^e  In  n«ed 
and  forage.  Uttle  acreage  reduction  Is  required  for  1935.  and  we 
hope  for  the  gradual  ellmlnatiou  of  governmental   restrictions. 

J      I.A.VD    LTIUZATION 

The  ffoal  of  any  lonK-time  policy  for  land  utUlTaV.on  shoiilrl  be 
the  preservation  of  the  family  and  the  medium-sized  farm  unit 
Corporation  farming  Is  un-American  and  fatal  to  both  drniocriicy 
arxl  our  t>-pe  of  ai?rlculture  The  very  larye  farm  should  not 
receive  encouragement  from  the  Cktvemment. 

Following  18  a  concise  outline  of  Grange  policy  on  this  question: 

(a)  There  should  be  no  expenditure  of  public  funds  To:  the 
development  of  new  irrigation  or  reclamation  projects  until  there 
Is  a  demand  at  profitable  p)r1ce«  for  the  products  that  such  lands 
will  produce.  Sound  policy  demands  that  If.  under  prevailing 
conditions,  new  land  Is  broutrht  under  cultivation  at  publl-.  ex- 
peiiw.  the  Oovemment  should  purchase  and  retire  from  af;r:cvil- 
tural  production  a  much  ftreater  amount  of  submarglnal  land. 

(bl  Submarginal  agricultural  land  shotild  be  utilised  for  timber 
production,  recreational  uses,  game  pre  selves,  or  other  suitable 
purposes 

(c*  The  preeent  efforts  of  the  Oovemment  to  arrest  soil  ernnion 
throughout  the  country  should  bo  continued.  IncT^>a8ln^•  atten- 
tion should  be  given  to  soil  conservation  In  the  development  of  a 
permanent  national  policy  In  the  Interest  of  administrative  efB- 
cleocy  and  economy  this  work  should  be  tranaferred  to  the  De> 
partment  of  Agriculture,  where  It  properly  belongs. 

iti\  Such  addttloruil  soil  surveys  as  may  be  needed  to  enable  us 
Intelligently  to  appraise  the  value  of  our  lands  should  be  made 
promptly 

(e)  The  Federal  Oovemment  shotild  cooperate  to  the  fullest 
extent  with  those  States  that  are  now  making  soil  surveys 

(f)  In  the  establishment  of  subsistence  homesteads  due  rare 
must  be  exercised  that  the  fanulies  located  upon  these  pn.  jtiU  do 
not  became  a  burden  to  rural  taxpayers. 

With  agrlrulture  still  strueRllrtt  for  equality  we  oppose  any 
subsidized  competition   in  commercial   food   production. 

(g)  We  favor  the  restoration  of  the  Bureau  of  Soils  as  a  sepa- 
rate entity  under  the  Department  of  Agriculture 

(h)  The  Bnrean  of  Rrt  inrnatlon  should  be  transferred  from  the 
Department  of  the  Interior  to  the  Department  of  Agriculture 

«.  TAXATIOM 

The  mounting  deficits  ruttalned  by  ttie  Federal  Treasury  empha- 
ilae  the  need  of  economy  In  governmental  expenditures. 

Falsifying  of  records  and  JuRgUng  of  tax  statements  are  making 
it  possible  for  a  large  amount  of  property  to  escape  Its  Just  share  of 
the  cost  of  government  We  condemn  every  form  of  tax  evasion, 
whether  It  be  by  falliire  to  list  taxable  property,  the  falsifying  of 
income-tax  and  other  tax  statemenU.  the  ahlfUng  of  ownen<htp  to 
holding  companies,  or  the  con.mon  practice  of  large  corporutions 
of  making  two  financial  statements,  one  for  taxation  purposes  and 
the  other  as  a  basis  for  rate  making. 

The  present  situation  calls  for  heavy  Income  and  inheritance 
taxes  in  the  hl^jher  brackets.  e^e<-lally  upon  high  and  excessive 
salary  incomes,  together  with  excessive  corporation  profits.  The 
gUt  tax  must  be  high  enough  to  prevent  tax  evasions. 
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We  reaffirm  our  vlgorcws  opposition  to  «>•  »»poBltlon  o^  •  Kf"" 
eral  sal«tax!  becaui^  such  a  tax  ignore,  the  prlijclpto  of  ability  to 
nav  and  Is  a  tax  upon  the  neoeasitles  of  tb*  peopia.  .  „  ..  .„^ 
^  W^oppose    the    further    issuance    of    tax-e««npt    bonds    and 

■^^We'Va^or  the  appointment  of  a  Inderal  oommlsrtoo  to  make  a 
St  Sly  of  our  whole  system  of  taxaUon.  Fwleral  and  Stat,  with  a 
view  t^  securing  better  coordlnaUon  and  gr.at«  wxaiomy  In  the 
assessment  and  collection  of  taxes.  • 

5.  MOTOa  TaANSPorrapcm 
We  annrove  of  the  appropriations  mad4  by  tb.  rwimtl  Oow»- 
m«it  for  hlKhway  consG-u^on.  The  Orange  believe.  tJiat  tbe  time 
hM  cor? e  when  more  consideration  should  be  glv^  to  tb.  Improve- 
ment Sflrm-t^market  and  post  ro«l*.  PoUowlng  I.  an  ouUlne 
S  the°^U^n  Ls^med  by  the  Orange  regarding  v«lou.  proposal. 
for  further  legislation  to  regulate  and  tax  mo*** .^'^'^^^^  _.„.  ^ 
'  (aT  The  interest  and  safety  of  the  P"Wlc  require  enforoem^t ^ 
proper  restrictions  regarding  the  8l«.  weight,  and  qwwl  of  aU 
vehicles  moving  over  the  public  highway.  ...  .«,«r«i 

(b)  Such  relulatlons  should  be  unlforma.  tf^E^'^^S 
States,  and  there  should  be  rwdproclty  between  the  BUte.,  baaed 
on  such  uniformity.  ^__^   .^«.«.   *ka 

(c)  The  power  to  regulate  Is  a  polio.  pow«  »«»8«»^T**S,  *^« 
States  As  a  basis  for  regulaUon,  w.  oommmd  to  all  tb.  States 
aSptlon  of  the  Uniform  ^e  for  th.  Regulation  ^Tr^  ^S^VS, 
by  the  American  Association  of  Stats  Highway  Oftclato  and  the 
United  States  Bureau  at  Public  Roads. 

(dTwith  respect  to  highway  t«L»tion.ei«ch  motor  ^'^•^f  o"^ 
be  taxed  Its  falT share  of  tia.  cost  of  tb.  highway.  wbKsb  It  usm. 
The  State  should  be  the  sole  taxUpig  agency. ,k«.,m 

(er  Every  special  tax  collected  for  highway  lmp«munMit  rtiould 
be  conserved  fOT  that  purpose  alon..    Conawjumtly  no  gawllne  tax 

diversion  should  be  permitted.  w,«,^  .>.»«i.<  "♦»•  nm^ 

(fi  No  taxation  or  regiilation  of  motor  vebldm  lOionldb.  per- 
mitted which  has  for  Its  purpoeeany  to««|;ij^  foj"" J?^2S^ 
m  use.  in  order  to  equalize  competition  between  motor  teansporta- 
tion  aiid  other  fc»ms  of  transportation. 

..  aAn-aoawi 

One  of  the  prime  reason,  for  the  continued  toanclal  .mbarTas.- 
ment  of  the  railroads  is  th.  unwieldy.  lnt«rMt-b«»rlng  drtit  sfaruc- 
uire  which  the  managers  of  th.  rowl.  bav.  nddlwl  upon  their 
properties.  Nearly60  percent  of  tb.  capltaltaatlon  of  tb.  carriers 
is  in  the  form  of  bonds  rather  than  abof^M. 

Railroads  should  cooperate  to  rmluc.  oomprtlttv.  .xpenw..  un- 
nece.ssary  services  should  be  abandonwd;  metropoUtan  terminals 
should  be  consolidated  and  circuitous  hauli«.  abould  be  elimi- 
nated We  believe  that  the  railroads  d>oald  be  pwmlttwl  to  engjge 
in  motor  transportation  under  pn^MT  condltlaiuu  and  *«J»y<**^ 
eUmlnatlon  of  some  of  the  rertrlctlon.  on  rallro^d^^^hlch  were 
necessary  when  they  had  a  monopoly  of  land  ^anjportatton. 

We  oppose  placing  water  and  motor  transportation  toTnterstat. 
or  lorelcn  commerce  under  the  Jurisdiction  of  tb.  Xntvstat.  Ooin- 
merce  Commission,  the  sole  f  uncUon  of  whlcb  ba.  bMn  to  regulate 
the  railroads. 

T.    INLAND   WATSKWAT. 

We  are  In  favor  of  the  development  and  tmprofement  of  our 
inland  waterways,  when  practical  and  «x»omlaaay  wand,  for  tb. 
promotion  of  our  foreign  and  domwtle  ocHnmero.. 

8.  TMMOW  rOUCT 


Following   U   an  ouUln.  of  tb.  tariff  policy  adopted   by  tb. 

(t)  So  long  as  the  American  protactlv.  policy  1.  mahitatned. 
we  favor  such  rates  of  import  duty  a.  will  Inmxr.  th.  AnMrlcan 
market  to  the  American  fanner  upon  fann  eommodlttte  wblcb  can 
be  produced  advantageously  In  any  part  c(  our  country. 

(b)  Since  It  Is  well  undentood  that  produon.  of  rarplus  crop. 
receive  no  direct  tariff  beneflU,  wjuallty  and  lustlc  (temand  that 
ImpcH-t  dutle.  on  conmiodltle.  wblcb  tb.  fatvMr  moK  buy  abould 
be  fixed  at  fair  and  reasonable  levels.  

(c)  We  advocate  that  grower,  of  eropa  of  whlcb  w  produce  an 
exportable  surplus  shall  be  accorded  buwflt.  to  Mfnalla.  tarUf 
costs,  as  through  the  mMilum  of  procwlng  taam,  or  a.  provided 
under  the  export  debenture  plan. w     i^    w- 

(d)  Because  the  natural  rwouree.  at  tb.  oouuvy  abould  b. 
wisely  used  and  conserved  for  tb.  buielU  of  tbl.  and  niooMdlng 
generaUons,  we  afttrm  that  it  U  contrary  to  wund  public  poUcy 
to  Impose  tarlfU  for  th.  protwtton  of  rnach  roMuroM  a.  cannot  b. 
renewed  whm  they  ar.  one  ubaustod. 

(e)  In  no  case  should  tariff  rstM  ba  grvited  which  tarewl 
monopoly,  enriching  the  few  at  th.  aqMUM  at  the  many,  and 
which  encourage  UMOdenoy  rathv  than  ^Odaney  In  Ammean 
industry. 

(f)  w.  reaffirm  tb.  loog-wtahltafaad  policy  «f  tha  Orai^.  In 
demanding  "  tariff  for  all  or  tariff  for  noBa." 

(g)  In  no  case  should  nciproeal  Uad.  agianMa*.  ha  mad.  wltb 
other  naUon.  that  wlU  daprlv.  th.  A— *oan  tmrmtr  «(  the  bom. 
market.  

..  awwuLXTjau. 

The  Farm  Credit  Adminlrtratlon 
the  good  work  It  has  done.    W.  tag,  tta    , 
000.000  by  th.  Seventy-fourth  OiJiigrM.  for 
Oomml8.ton.r's  loans  during  th.  pnamt 

We  favor  the  reduction  of  lntere.t  i 
consistent  wltb  a  wund  loaning  poUej. 


We  approve  of  the  work  of  the  farm  debt  eonclUatlon  commis- 
sions functioning  in  the  several  States.  However,  debt-conciUatton 
supervlaors  should  be  appointed  by  the  conciliation  commlsalon* 
themselves,  and  P.  E.  R.  A.  funds  should  not  be  u.«l  In  com- 
pensating them. 

We  urge  Congress  to  restore  to  farmer  borrowers  the  right  to 
name  a  majority  of  the  directors  of  the  Federal  land  banks,  a. 
was  provided  In  the  original  fsuTH-loan  act. 

The  Oovernor  of  the  Farm  Credit  Administration  should  not  b. 
permitted  to  dismiss  without  cause  district  dlrect<»s  of  the  land 
banks,  as  he  may  do  under  the  Farm  Credit  Act  of  1933. 

10.    MONVTABT  STABILIZATION 

The  Orange  stands  for  an  honest  dollar,  a  dollar  that  will  b. 
fair  to  debtor  and  creditor  alike.  We  are  In  favor  of  expanding 
the  currency  to  such  an  extent  as  to  reesUblish  th.  1930  price 
level.  The  President  should  Immediately  Mtabllsb  th.  maxlmuia 
price  for  gold  authorized  by  Congress.  This  would  swe  th.  two- 
fold purpose  of  lifting  prices  and  restoring  confidence. 

To  save  Interest  on  the  public  debt  we  believe  that  it  would  be 
sound  policy  for  the  Government  to  Issue  non-lnterert-b.arlng 
Treasury  notes  not  exceeding  »3.000.000,000  In  providing  rrtlrf 
funds  or  financing  any  further  Public  Works  projects  which  may 
be  undertaken.  In  Issuing  such  currency,  however.  It  Is  essential 
to  make  definite  provision  for  lU  redemption  at  a  glVMi  rat.  p« 
vc&r 

Guaranteeing  bank  deposits  as  now  provided  under  tb.  opoa- 
tlons  of  the  Federal  Depository  Insiu-ance  CorporaUon  rtiould  be 

continued. 

11.  puccs  or  rAKM  icacbinbit 

Wa  favor  congressional  action  directing  the  Federal  Trade  Oom- 
mlssion  to  investigate  corporaUons  engaged  in  th.  manufacture, 
sale  or  distribution  of  agricultural  implements  and  macbln«7  to 
definitely  estobUsh  whether  or  not  imfair  trad.  practloM  and 
price-fixing  agreements  are  reajjonsible  for  the  continued  un- 
reasonably high  prices  demanded  of  farmers  for  such  Implement, 
and  machinery. 

la.  Kuecnuc-powxa  peojict. 

We  favor  the  maxlmiun  development  and  completion  of  all  Gov- 
ernment electric-power  plants,  including  the  buUdlng  of  mam 
transmission  lines  In  a  manner  that  will  deliver  power  to  the  rural 
people  and  to  others  under  Government  operation  and  control  at 
the  lowest  possible  cost. 

13.    PACKJEBS  AND  8TOCKTABM  ACT 

Ws  advocate  the  amendment  of  the  Packers  and  Stockyard.  Act 
to  provide  for  the  more  effective  regulation  by  th.  Departm«xt  of 
Agriculture  of  the  marketing  of  livestock.  Direct  buying  by  tb. 
packers  mwely  In  an  effort  to  evade  the  law  and  depTM.  prloM 
must  not  be  further  tolerated. 

Packers  should  llkewlB<»  be  prevented  from  Migagtng  in  large- 
scale  feedUig  projects,  either  dlrecUy  or  through  financial  IntWMti 

1«.    AOaiCOLTTJaAX.  KOOCATION 

With  added  responsibUltles  resting  upon  them  under  prevafllng 
conditions,  we  favor  ade<iuate  appropriations  for  our  agricultural 
colleges  and  the  experiment  rtatlons.  .,     w_  •w- 

The  Grange  heartUy  approve,  th.  af^iroprlatlon.  mad.  "Tw* 
Federal  Gov«Timent  for  tb.  supp<»rt  of  voeatkmal  wtacattaai. 
These  appropriations  represent  an  invMtnwnt  paying  rabetttitlal 

W.*r«commend  that  tli.  Smltb-Iievw  Act  b.  m  amwuled  m  ta 
forbid  direct  or  indirect  contributions  to  th.  Agricultural  IstMi- 
slon  Service  on  the  part  of  private  <^^^'»°*' ^^^9^,^!^*'^;^^^ 
farm  organlaatlons,  or  similar  groups,  wo  that  ut.nidon  workar. 
shall  b.  paid  entirely  from  public  funds,  teavlng  than  frw  toMry. 
th.  neotJ.  without  favorltl«n  or  dlMrlmlnatlon.  In  no  caM  Aould 
tb.  extwMlon  wrvlc  b.  domlnatwl  by  any  particular  farm  orgaat- 

catlon.  

is.  suaBAU  or  kmorbt 


Tb.  Grang.  rMfflrm.  it.  c^poaiUon  to  th.  pn^oMd  teaarfer  of 
th.  BuTMU  of  Forctry  from  tlie  Department  of  Agrlcultw.  to  Uia 
D.partmuit  of  th.  Inteiior.  Such  a  tranaftf  would  rMUlt  In  du- 
t>llStlon  and  overlMppUig  of  governmental  function,  and  aettvl- 
tle.  It  would  encourage  the  warteful  and  extravagant  eapeodttura 
of  p'ubUc  funds  and  b.  detrtmental  to  th.  f orMt.  and  rabveralv.  of 
th.  public  IntcrMt. 

IS.   rVMM  POOD  AND  DatTO.  ACT 


point 


Nwtfly  80  years  of  uciiertene.  to  th.  admlnlato^on  fl<J^ 
Pood  and  Drug.  Act  has  shown  it.  gr.at  valu..  bMMM  dt^^ 
certain  Uiadequacl..  to  control  pr«mit-day  abUMa    Tbl.   __ 
^BTshouid  b^  to  amMMlad  a.  to  bring  ooUatwai  adiPWUHng  wtthm 
the  scope  of  the  act. 

IT.  FBJDaTOaT  AVnCALS 

Since  farmers  and  stockmen  In  varlou.  Mctlon.  of  tto  eowrtqr 
have  suffered  burdeMom.  Iomm  du.  to  th.  r^yntmct 
prairie  dog^  rodenU.  aiMl  prwlatory  ^^l?^  If5*2?'«2 
innifllcient  approprlatlcai.  for  th.  control  of  thM  part 
vocato  adhMenc  to  th*  10-yMtr  program  adopted  by  "• 
this  connection. 


at 
ad- 
la 


1.. 


am 


We  urge  th.  Fedwal  Gofer nmant  to  take  P««f>P*  .^"V    -fct-i. 
steos  lo<5clng  to  the  wadlcatloo  of  th.  Dutch  rtm  dlMM.  which 
thiwiteniitodertroy  on«  of  our  rtateUert  trM.  »•  no»  "Pf^g^*!*"?: 
cated     The  accelwatton  of  control  meamires  in  oomieettoowia  »•  ■ 
vhlte-pln.  hU0ta  rurt  tanA  th.  gypqr  moth  i.  ai«> 
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t«    »noii*To«T  wn,»  rowv 
TTie  Orange  eotulemns  u  unfmlr  the  tMlttnc  rf  mtcrmtory  wild 
fowl  on  bunUng  pre«err»«  for  the  purpoae  of  tiyttr  «l»UKhter.  and 
we  KAk  the  Bloloctcal  Surrey  to  formiUaie  regul  iticn«  to  prerent 
UU«  practice. 

BO.    II7«AL   MAn.  nSTTCV 

We  bellere  that  the  adoption  of  the  contract  Byitem.  •*  advocated 
In  aoBM  quartmra.  would  be  detrtmental  to  the  Rijr%l  DeUvery  87a- 
tem.  We  are  oppoead  tc.  such  a  move,  or  any  och<T  step  that  would 
In  any  way  endanger,  hinder,  or  Interfere  with  the  re^lar  and  ett- 
clent  dUtrlbutlon  of  mall  to  rural  conimunlties.  We  favor  reatora- 
Uon  of  the  a-cent  rate  on  Orst -class  matter. 

■  I.  ucrorrxB  pat*  amo  oxlb 

Tke  Oraiw*  favars  a  prooeaainc  tax  on  lmpart<ad  oUa  auOcientlj 
hJcb  to  protact  Uia  do— ttc  producer. 

ta.  ncrranoir  naniT  raooocrs 

It  la  of  vital  tntereat  to  the  dairy  todrMtry  u  well  aa  to  the 
consuming  public  that  an  legislation  for  the  ccntroi  and  reKula- 
tlon  of  manufacturers  of  and  dealers  In  Imitation  dairy  productn 
should  remain  in  fun  foroa  and  effect.  We  empliaslae  oar  support 
of  tha  saaentlal  features  o<  a  proper  oleomarsarliie -control  law. 
namcty: 

(a)  Adaqtiate  Qoenstx^  of  manufactorers,  wt\oieaalen.  and  retail 
dealers. 

0>)  An  tnchiBrve  deflnttkm  of  the  tmttatton  prodoct,  tndodlng 
color  apeetflcatlona. 

(c)  Clear  proTlslona  for  labeling  and  notice  U>  the  buyer. 

(d)  License  fees  and  tax  ruSclent  to  corer  Oovernment  cost 
of  enforcing  the  law. 

TIM  Orange  aaks  for  suefa  letirMattoB  aa  may  be  Beccssary  to 
prevent  mail-order  or  other  interstate  sales  at  oleoroargarine 
which  are  In  violation  of  soch  laws  as  are  now  In  force  or  may 
hereafter  be  enacted. 

13    rmorecTtow  or  pottt-tst  nruusTST 

Under  prevalllnit  oondiUons.  we  favor  an  embargo  on  the  Im- 
portation at  foreign  eggs  In  any  form  We  believe  that  e^s 
should  be  dated  when  put  In  ooid  storage  and  plainly  labeled  a« 
storage  sggs  when  sold. 

t«.  coMTsoi.  or  unuom  tmArrrc 

The  results  fol>owin«{  the  repeal  of  the  elghW-enth  aanendment. 
which  speak  for  thcmselvea.  empliaatze  the  need  of  doing  every- 
thing pooslble  to  protect  society  against  the  (11  effect.^  of  the 
liquor  traSe.  We  are  as  nrwh  opposed  to  this  demoralizing  tralBc 
as  ever.  The  Orange's  pasltKm  on  this  qxiestlon  Is  summarised 
aa  follows: 

<a)  We  (jfjtiuee  the  eale  of  tntorlrasts  tn  the  tnunetflate  vtdntty 
of  churches,  achoots.  and  colleges. 

(b)  We  oppose  the  advertising  of  Intortcants  over  the  radio.  In 
newspapers  or  magaatnee.  and  In  moving -pirtun*  theaters 

(ci  The  element  at  proAt  should  be  ettoalitsted  as  murh  aa 
poaalhto  from  the  manufacture,  dlatrlbuttoa.  and  sale  at  infcoxl- 
eants. 

(d)  We  favor  the  adoption  at  adequate  meanuraa  by  the  Oov- 
enMBSot  to  protect  dry  Males  from  the  stklpaient  ef  tntodrattn^; 
Uqwor  aoreas  tiMtr  borders  from  wet  tanitery.  fulfUUi^  tl»  Pledge 

(s)    Ws  are  opposed  to  excessive  taxes  on  Uqucr.  since 
tasatloa  wlU  eaoourage  borntaggmg.   nJIrtai  eerrupUoa. 
eral  vlolatlaa  at  the  law. 

(f )  We  reeomaaeBd  that  gra«gea  throughout  the  land  jotn  with 
nther  organlaattoaa  m  proaaotlng  a  campaign  of  edwratlnM.  eaiking 
aCtesitlon  to  tke  evU  eCeets  at  stroBg  dnnk.  sspoeing  tfae  fallacy 
at  tiM  Idea  t^t  any  aattoB  can  drmlt  Its  way  to  proeparlty.  ax»d 
I miitiaslaliig  the  fruth  that  deeeacy  and  aotanaty  are  ilHeis  that 
bring  their  own  resrard. 

ss.  TAKiwe  laupiiB  ovr  or  was 


riamuiTioiv  tyr  Avmm 

The  Oranfe  favors  letrtslatlon  requiring  that  all  aliens  be  reg- 
taterpd  by  the  Fwleral  Gorrrnm^nt  and  rompelled  to  pay  a  r»*eis- 
tmtlon  fee  of  from  >5  to  $10  •niose  who  fall  to  become  nalurai- 
Izetl  within  a  period  of  10  years  should  be  dr-ported.  We  oppose 
any  weakening  of  the  pr»^nt  lmnn:<ratlon  lawa. 

so.    LAND    LEA£E0    BT    AiCnTIVS 

In  some  sections  of  the  TnltPd  BCatea  urkdesirsble  aliens  arc 
leadinK  land  or  acquiring  ownrrstiip  In  the  name  of  their  ohUdrcn 
In  the  opinion  of  the  Oran^.  lekrlslatton  should  be  enacted  m.if.:nt 
It  ImpoBslWe  for  clilldren  born  In  the  United  States  of  alleji  parent* 
to  own  <*r  lea*»e  land  until  attaining  the  a«e  of  21  years,  when  suet, 
children  should  be  required  to  choose  their  alleglanoe. 

11.    CHILD    LASOS   AJSEMDMnfT 

While  the  Orange  is  in  fuU  sympathy  srith  all  measures  pruhib  ■ 
ttlng  Um  exploitation  of  child  labor  In  Industrial  pursuits,  piir  ■ 
ticularly  such  as  are  detrin^entiii  to  health,  interfere  with  Uu: 
opportunity  of  acquiring  a  good  comxuon-echool  education,  a' 
those  that  subject  the  workers  to  phyblcal  danger,  we  are  no: 
In  favor  of  the  sweeping  ((raiit  of  power  which  would  be  conferred 
upon  Congrefis  by  the  latiflcation  of  the  propoeed  child  labo; 
ankendnkent  to  the  F'ederai  CoiistituUoa. 


Tbe  Orange  leaflliais  Its  position  In  favor  of  taking  tlie  proAtK 
oat  of  war.  Legislation  shooM  be  enacted  provtdtng  that  in  the 
event  of  future  armed  eoDfliet,  wealth  as  im*II  as  man  power 
abovM  be  eoneertpted.  wtiDe  tbe  manafactore  of  armameBta  and 
BBvatttana  for  natkmal  deftaae  shoold  be  vested  tn  the  Oo>vem- 
iBcnt.  tn  tbe  eaae  of  war  tnvolvtng  other  nattons.  we  favor  the 
placing  of  an  embargo  u{>on  the  sale  of  war  materials  to  the 
combatants. 


Heartily 

to 


to 


thta 


of    tbe 

appro- 


The     Orange     advocates     needed     legislation     prohibiting     pure 
gambling     on     ooaunodHy     eirhanfea     dealing     In     agricultural 


ST. 

The  Ormnge  beWefee  tbat  putting  tbe  ananplofed  to  work  on 
netful  pttbllc  projects  Is  far  preferable  to  the  tele.  Kvcry  able- 
bodied  ye^Km  leuelilng  Oovenunent  fvNef  aboold  be  required  to 
render  a  oommensurate  return.  The  wage  scsle,  as  wet!  as  bonn 
of  labor,  on  Oovernnsnst  prefseta  sbwM  be  In  accord  with  those 


la  oppoeid  to  any  form  ai  okt-a^a  peoeton  Ibat  wUl 
tbgtft  and  saving  ditrlBg  tbe  pessen's  predwctlve  years, 
but  strongly  favors  a  contributory  system  of  o;.d-ags  Insurance. 


SX.   TWAM.   aisxi.1 

We  orge  the  Federal  Government  to  do  all  tn  tta  power  to  secnra 
■peedy  Juedee  for  those  farmers  In  the  State  of  Washington  wbos-s 
crops  and  Uvestock  have  b»>en  damaged  and  whoas  health  hAi 
been  Impaired  by  the  sulphurous  fumes  cf  the  Trail  Snxltei, 
located  a<-roas  the  boundary  Une  tn  British  Cotumbla.  Any  srttlr- 
ment  of  the  ca.se  sliould  make  provision  for  future  oontrol  of  ths 
•metter  fumss. 

tS.    ROMnNO   COMFAimS 

The  Qr&i^e  favors  the  enactment  of  drastic  legrlslatlcm  that  t-VA 
protect  the  American  people  from  further  exploitation  and  injus- 
tice on  the  part  of  large  holding  companies. 

34      MOTION-nCTUSS     aBCUUkTIOH 

We  deplore  the  nffpr..ses  ai^alnst  decency  committed  by  the  mo- 
tion-picture indixstry.  and  we  advocate  Pedrral  regulation  of  th3 
production  of  all  flUns  entering  into  Interstate  comniert:e  tj 
protect  public  moraJs  aL.d  establish  hl^rr  itandards. 

ss.  TauTH  \M  rtsstrs 

We  favor  Irvrl-'^la'U^n  for  truth  In  fabrlca.  both  for  tbe  Ikenefit  ct 
agrtculCors  and  for  the  projection  of  t.^  consuaMr. 

ss    wo«ij»    rtACX 

The  Grange  earnestly  advocates  that  the  Government  of  th9 
United  Slates  should  continue  to  exert  every  eflort  to  prnmoti 
peace  sluI  good  will  anu>ng  nations.  Since  disaxmomen t  on  a 
purely  national  basis  is  not  pra«.  tic&blc.  we  cherish  the  hope  th;it 
our  Government  may  use  Its  best  endeavors  to  bring  about  reduc- 
tion In  armaments  on  an  International  scale. 

We  reaffirm  our  en<lor»en;«':it  of  the  World  Court  with  reserva- 
tions sufficient  U>  fully  protect  the  rights  and  Interests  of  th» 
United  Sttttes. 

PAYMKMT    or    ABJtJSTSD-SSaVICE    CnTIFXCATES 

Mr  SCHALL.  Mr  Prrsld«it.  I  a."*  l«ivv  to  Insert  In  th^ 
RicoRD  a  letter,  with  enclasure.  I  jiLst  r«^elved  from  a  Min- 
nesota veteran  in  favor  of  payment  of  the  bonus.  It  i5 
typical  of  letters  amt  by  vrterana  and  Indicates  in  no  un- 
certain texnis  the  feelmg  prevalent  among  thezn,  and  JusUr 
B<x  The  writer  d  this  letter.  Mr.  Johnson,  r«questa  thai  il 
be  broogbt  to  tbe  attention  of  the  Senate,  and  I  therefore 
ask  that  It  be  placed  tn  the  Record  and  approinrtatelf 
relefred. 

There  beiiw  no  objertk>n.  the  matter  referred  to  was 
referred  to  the  Committee  on  Finance  and  ordered  to  b5 
printed  in  the  Racoas.  as  foUows: 

Motrrrs,  Mimr..  J^namry  14.  liys 
Hon.  Senator  Schalx. 

Washington.  D  C 
Dka>  SorAToa:  RooseveK  cannot  pay  the  boims  but  can  buy  a'l 
the  land  at  the  cost  of  9875  000,000.  He  ran  bmruw  te.400. 000.09? 
to  make  the  rlrh  man  rtrher  He  ran  also  pay  some  old  dnin  c 
gaoo  per  month  that  never  did  anything  tn  hts  life  for  the  ootmtrr 
nor  anybody  else  Bnt  he  cant  pay  the  bovras.  He  can  btiy  tr) 
all  the  Uttle  pigs  and  kin  them  off  and  pay  tbe  farmer  to  leave  hli 
land  lay  Idle  and  he  can't  pay  the  bonus  PreeMent  Rooarvelt  ca:i 
buy  hay  from  Canada  and  let  England  po  by  on  default  on  ths 
war  debt.  Wben  Mr  Kooecven  was  alerted  Pneidiint  of  tbe  Unltel 
States  be  said  he  had  srimethtng  up  his  lis  eve  for  tbe  veterans,  ani 
he  did.  He  e«t  tbe  veterans  aH  tbat  had  no  tage  nor  anaa;  be  als  } 
proasurd  as  a  balanced  Budget  la  10»l:  slaee  tbat  tlBie  be  bas  m  t 
paid  the  bonus  and  the  nat:onal  debt  grows  larger  every  day.  % 
year  ago  Uxlay  I  had  tt  oowa.  7  boraea.  some  young  stork.  1£3 
chJrkena.  and^all  kiuds  of  machinery.  Today  I  have  i  oowa,  2 
horses,  and  hardly  any  machinery,  and  no  feed.  BtlU  he  says  tbe 
times  are  better  under  tbe  Rooeevelt  depress! rm.  I  have  five  cbl- 
dren.  hardly  any  riofhes  on  them,  and  I  am  wearing  a  pair  of  shot  a 
I  have  worn  for  a  year      If  there  were  a  few  more  men  like  SenaUr 

-  and  Senator they  would  give  the  Oovemment  to  tX« 

Mellons,  Ehi  Punu,  Rockefellers,  and  the  bankers  but  would  not  ^  j 


the  bonua.  If  we  bad  men  Ukm  thoaa  two  ■enatmn  km  tn  Mlnne- 
aoU  we  would  do  to  them  what  we  did  to  Mr.  BoMato  wban  he  ran 
for  United  States  Senator  last  fall.  .  ..^  —  .. 
He  voted  "  no  "  for  the  bonus  wben  he  traa  in  tbe  Hooae,  and 
when  he  ran  for  Senator  we  voted  "  no ".  yon  atay  at  bome.  and 
he  did.  When  Mr.  Began  ran  for  Ooeemor  we  gave  him  tbe  same 
answer  We  want  men  In  Washington  who  do  not  have  to  be 
told  by  President  Rooeevelt — ^vote  on  tuch  bills  as  the  bontia. 
We  do  not  need  the  bonus  wb«i  otir  children  are  grown  up. 
we  need  It  now— thu  winter.  HtJST  Lowe  has  ths  right  Idea— 
that  Washington  wanU  to  tea  tha  big  man  get  bigger  and  the 
small  smaller.  We.  the  people  of  Minnesota,  do  not  send  to  Wash- 
ington men  like  and  :   we  send  men  who  know  how 

to  vote.  We  soldiers  wont  forget  when  It  comas  IMS.  we  have 
already  made  up  our  mtnda  how  we  will  vote.  We  want  men 
who  appreciate  what  \ia  soldiers  did  and  not  for  men  to  tise 
us  like  dogs  now.  In  war  time,  when  the  people  at  home  were 
getting  $10  or  $15  a  day.  us  soldiers  ree^ved  91  a  day.  laid  in 
mud,  went  over  the  top  when  we  were  told,  and  dldnt  retreat 
like  this  present  administration  is  doing.  We  did  what  we  prcan- 
laed  to  do  when  we  raised  our  right  hand  to  Ood.  We  promised 
to  obey  the  United  States  Oovemment,  and  he  dont  want  to  pay 
the  bonus.  Senator  Schall,  I  request  you  to  read  thU  letter  on 
the  Senate  floor.  Wishing  you  a  happy  New  Year.  I  am. 
Yours  respectfully. 

AacHXB  JoHsrsoN. 

P.  8— Please  answer  this  letter. 

I.ANI>-BTTTI]ra  PLAH  OBAm 

WAsiiiKtrrow,  January  11  (A.  P.).— A  hugs  program  to  spend 
♦675.000,000  in  buying  up  poor  land  and  retiring  it  from  farm  pro- 
duction was  recommended  to  President  Rooeevelt  Friday  by  the 
National  Resources  Board.  

The  purchasing  would  be  ertmided  over  16  years.  5.000.000  acres 
being  bought  each  year  at  an  annual  cost  of  #45,000.000. 

This  farm  land,  comprising  450.000  farms,  should  be  withdrawn 
from  agriculture,  the  Board  said.  "  in  order  that  both  the  natural 
and  human  resources  of  the  Nation  may  be  conserved." 

The  report,  drawn  by  the  Board's  land-planning  comznittee.  was 
supplementary  to  the  Board's  earlier  study,  whldh  Preaident  Roose- 
velt told  Congress  would  guide  the  expenditure  of  f4,000,000,000 
In  his  new  work-making  program. 

It  urged  that  the  Federal  Oovemment  and  the  States  take  steps 
to  prevent  further  settlement  of  lands  so  poor  that  occupancy 
Is  ■•  clearly  contrary  to  the  public  interest."  It  turned  thumbs 
down  on  any  "  substantial  movement  of  unemployed  people  from 
urban  areas  Into  commercial  agriculture." 

Land  to  be  retired,  the  committee  suggests,  may  be  added  to  the 
national  forests  or  leased  to  States  for  wUdlife  refuges,  parks,  and 
the  like. 

REPORT  or   THX   COMMTmE  OK   AGUCVLTUag  AMD  FORgSTaT 

Mr.  SMITH,  from  the  Committee  on  Agriculture  and 
Forestry,  to  which  waa  referred  the  bill  (8.  86»)  to  provide 
for  loans  to  farmers  for  crop  production  and  harvesting 
during  the  year  1935,  and  for  other  purposes,  reported  it 
with  amendments  and  submitted  a  report  (No.  13)  thereon. 

KXPENSES    or    SPgClAL     COlOIITm    OW    m VSTIOATIOW    or    TBI 

MUNITIOlfS  lllllUQTtT 

Mr.  BYRNES.  From  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate  I  report  Xmck.  favor- 
ably, with  amendments.  Senate  Resolution  No.  8,  and  ask 
unanimous  consent  for  its  immediate  consideration. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  McNARY.  Mr.  Presid«it,  the  resolution  has  not  as 
yet  been  read  in  Its  entirety. 

The  VICE  PRESIDENT.  The  clerk  will  read  the  resolu- 
tion. 

The  legislative  clerk  read  the  resolution  (S.  Res.  8) .  sub- 
mitted by  Mr.  Nye  on  the  4th  instant,  as  follows: 

Reaolvfd.  That  the  special  committee  i4>pointed  by  the  Vice 
President,  under  authority  of  Senate  Resolution  aoc.  agreed  to  on 
April  13.  1934.  to  Investigate  the  munitions  industry  hereby  is 
authorized  to  expend  from  the  contingent  ftmd  at  the  Senate 
•  100,000  in  addition  to  tiie  amount  beretofare  authorised  to  be 
expended  for  the  purposce  set  forth  in  said  resolution. 

The  VICE  PRESIDENT.  Is  there  objectton  to  the  present 
consideration  of  the  resolution? 

Mr.  McNARY.  Ut.  President,  I  am  advised  that  this 
resolution  and  its  provisions  are  agreeable  to  tbe  chairman 
of  the  committee,  and  I  have  no  objection  to  Its  present 
consideration. 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  resolution  which  had  been  reported  from  the  Committee 
to  Audit  and  Control  the  Contingent  Expenses  of  the  Senate 
with  amendments. 


The  amendments  were.  In  line  S.  after  the  word  **  Senate  **. 
to  strike  out  "  $100.CKX) "  and  insert  "  $60,000  ":  and  in  Hue 
7.  after  the  word  "resolution",  to  insert  a  0(d0Q  and  tha 
following  proviso: 

Provided.  That  the  committee  to  requested  to  report  to  ths 
Senate,  on  or  before  .hpril  1.  recommendations  for  Isgtolatlon  at 
this  seesion  of  Congnies  baaed  upon  the  inquiry  to  the  date  of 
such  report. 

So  as  to  make  this  resolution  read: 

Resolved.  That  the  special  committee  appointed  by  ths  Vtoa 
President,  under  authority  of  Senate  Reeolutlon  300.  agrssd  to  oa 
April  12.  1934,  to  Investigate  the  munlUons  industry,  henby  is 
authorised  to  expend  from  the  contingent  fund  of  the  Senate 
$50,000  In  addition  to  the  amount  heretofore  authorlasdto  he 
expended  for  tbe  purpoees  set  forth  in  said  rseolutlan:  FroHdetf. 
That  the  committee  is  requested  to  report  to  the  Senate,  on  or 
before  AprU  1.  recommendaUona  for  legialation  at  thto  sssslcm  at 
Congress  baaed  upon  the  inqtiiry  to  the  date  of  such  rsport. 

The  amendments  were  agreed  to. 

The  resolution,  aii  amended,  was  agreed  to. 


BILLS  mraoDUCgD 

Bills  were  Introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  siKsond  time,  and  referred  as  fcdlows: 

By  Mr.  BARBOUR: 

A  bill  (S.  1119)  for  the  relief  of  George  W.  Stout; 

A  bill  (S.  1120)  for  the  relief  of  J.  P.  Nawrath  k  Co..  Inc.; 

A  bill  (S.  1121)  for  the  relief  of  Isidor  Greenspan; 

A  bill  (S.  1122)  for  the  relief  of  the  Delaware  Bay  Ship- 
building Co.;  and 

A  bill  (S.  1123)  for  the  relief  of  William  Sulem;  to  the 
Committee  on  Claims. 

By  Mr.  DAVIS: 

A  bill  (S.  1124)  lor  the  relief  of  Anna  Carroll  Taussig;  to 
the  Committee  on  Claims. 

A  bill  (S.  1125)  tD  correct  the  navsJ  record  of  J<dm  Charles 
Rosepiler;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  WAUSH: 

A  bill  (S.  1128)  for  the  reUef  of  the  International  Manu- 
facturers' Sales  Co.  of  America,  Inc..  A.  S.  Postnlkofl. 
trustee;  to  the  Committee  on  Claims. 

By  Mr.  BYRD: 

A  bill  (S.  1127)  authorizing  the  Secretary  of  the  Treasury 
to  pay  subcontractors  for  material  and  labor  furnished  in 
the  construction  of  Government  buildings  at  Port  Myer.  Va.; 
to  the  Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  BORAH: 

A  bill  (S.  1128)  to  add  certain  lands  to  the  Humboldt 
National  Forest,  Idaho;  to  the  Committee  on  Agriculture  and 
Forestry. 

By  Mr.  CONNAIiY: 

A  bill  (S.  1129)  to  provide  for  the  extension  and  comple- 
tion of  the  United  States  Capitol;  to  the  C(»nmlttee  on 
Public  Buildings  and  Grounds. 

(Mr.  Wagnbi  introduced  Senate  bill  1130,  which  was  re- 
felred  to  the  Committee  on  Finance,  and  appears  under  a 
separate  heading.) 

By  Mr.  MOORE: 

A  bUl  (S.  1131)  relating  to  bad  debts  of  national  banking 
associations;  and 

A  bill  (S.  1132)  relating  to  the  insurance  of  loans  for  the 
payment  of  medical  and  denUl  services;  to  the  CtHnmittee  on 
Ttftnkmg  and  Currency.  

A  bill  (S.  1133)  lelatiug  to  the  eligibility  of  certain  persona 
for  admission  to  Uie  civil  service;  to  the  Committee  on  Civil 
Service. 

By  Mr.  COPELAND: 

A  bill  (S.  1134)  to  amend  the  naturallzatloo  laws  with  re- 
spect to  records  of  registry  and  residence  abroad;  to  the  Com- 
mittee on  Immigrfitkm. 

A  biU  (S.  1135)  lor  the  relief  of  Alice  F.  Blartln,  widow,  and 
two  minor  children;  to  the  C<Hnmittee  on  Military  Affairs. 

A  bill  (8. 1136)  IX)  carry  into  effect  the  finding  oi  the  Court 
of  Claims  in  the  claim  of  Elizabeth  B.  Eddy; 

A  bill  (S.  1137)  for  the  relief  of  the  Security  Ttust  Ca  o( 
Rochester.  Rochester.  N.  Y.; 
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A  Mil  <B.  IISS)  far  tte  rvlief  of  Art  Metal  c:onafcnictk}n  Co 
with  respect  to  Um  auuntenazice  of  suK  acainst  the  Unlt^ 
States  for  the  recorery  of  any  Ini  i— p  or  prattte  taxes  paid 
to  the  United  States  for  the  calendar  year  1918  tn  eaoen  of 
tlie  aBK}uzU  of  taaea  lavf ully  due  for  auch  period;  and 

Atatll  <S.  1139)  f or  the  relsef  of  Henry  C.  KeOer  and  Bdward 
a  Zefler  with  retpoct  to  the  raaintenanee  of  suit  against  the 
United  States  for  the  recovery  of  any  income  tax  paid  to  the 
United  States  for  the  fiscal  year  be«limiii8  'October  1,  l»18. 
aAd  eodini  Septemter  M,  1017.  In  excess  of  the  amount  of 
tax  lawfully  doe  far  such  period:  to  the  Oomiritttee  on  Ctaims. 

A  bin  <S.  1140>  for  the  relief  of  Anthon:/  J.  De  Amara; 
to  the  Committee  on  Naval  Alfaira. 

A  bill  <&  lUl  >  granting  a  pension  to  Khxabeth  H.  Camp: 
to  the  Committee  on  Pensions. 

By  Mr.  McCARRAN: 

A  bill  <S  1142"  to  reserve  certain  public  domain  land? 
In  Nevada  and  Oregon  as  a  frarlng  reserre  for  Inttlana  of 
FV^rt  McDermltt.  Nev,;  to  the  Committee  or  Indian  Affairs. 

A  bill  tS.  1143'  to  restore,  as  at  January  l.  1935.  Govern- 
ment salaries  and  other  benefits  reduced  by  itie  economy 
act«:  to  the  Committee  on  Appropriations. 

By  Mr   CLARK: 

A  bill  iS.  1144*  to  further  extend  the  tirre  for  construct- 
ing a  bridge  across  the  Missouri  Rivttr  at  or  near  St 
Charles.  Mo.:  to  the  Committee  on  Commerce. 

A  bill  (S.  1145>  for  the  relief  of  Minnie  D  Hlztes:  and 

A  bni  fS  114«>  for  the  reUef  of  Michael  DaUon;  to  the 
Committee  on  Clainu. 

By  Mr.  WHITE: 

A  bill  'S.  1147)  for  the  relief  of  Frank  "L.  Weed:  to  t2>e 
Committee  on  Military  Affairs. 

A  bill  rS.  1141i>  to  authorize  the  transfer  of  the  Oreen 
LalLe  Fish  Cultural  Station  in  Hancock  County.  Maine.  a&  an 
addition  to  the  Acadia  National  Park;  and 

A  bill  <S.  1149>  to  provide  for  the  creation  of  the  St. 
Croix  Island  National  Monument  located  neax  the  mouth  of 
the  St.  Croix  River,  In  the  State  of  Maine,  and  for  other 
purposes:  to  the  Committee  on  Public  Lands  axul  Surveys. 

A  bill  (S  UM)  for  the  relief  of  persons  engaged  in  the 
fishing  industry: 

A  bin  (8.  1151)  to  prevent  discriminations  against  Amer- 
ican ahixM  and  ports,  and  for  other  purpose;;: 

A  bin  (S.  1152)  relating  to  the  carriage  of  goods  by  sea; 

A  bill  <8.  1153)  authorizing  a  preliminary  examination 
and  survey  of  Eastport  Harbor,  Maine:  and 

A  teiU  (8.  1154>  aothorizlTTg  a  preliminary  examination 
and  Surrey  of  the  8t.  Croix  River  at  and  near  Calais.  Maine; 
to  the  Committee  on  Commerce. 

A  bill  (S.  1155*  for  the  relief  of  Joseph  J.  Fortin:  to  the 
Conmittee  on  Finance: 

A  Mil  <8.  115«>  granting  a  pension  to  George  N.  Butler; 

A  bill  <S.  1157*  granting  a  pension  to  Emib  A.  Bailey: 

A  MH  <S.  1158)  granting  a  pension  to  Isidore  H  Smith: 

A  blD  <3.  lliS)  granting  an  increase  of  pension  to  Achsah 
E.  Purmton: 

A  bill  iS.  1160)  granting  a  pension  to  Benjamin  F.  Howatt; 


A  bill  (S.  1161)  grantlni;  an  irvrrease  of  petision  to  Edward 
L.  Hayes:  to  the  OonsDlttae  on  Pensions. 

By  Mr.  KINO:  | 

A  bill  (S.  1162)   to  regulate  the  business  of  making  small 
loans  in  the  Distnet  of  Columbia,  and  to  amend  an  act  to 
regulate  the  tawiness  of  loaning  money,  etc..  ikpproved  Fetiru-  : 
ary  4.  1913:  to  the  Committee  on  the  District  of  Columbia.       i 

By  Mr   CAPPER: 

A  UU  (3.  1163)  to  amend  sectkm  S138  of  tlw  Revised  Stat- 
utea.  as  amended,  with  respect  to  the  required  capital  of  . 
national  banks;  to  the  Committee  on  Banking  and  Currency.  ; 

nrsAL  or  rcssitAL  casouwi  tax 

Mr.  CAPPER  Introduced  a  bill  (S.  1184)  to  repeal  section 
803  of  the  Revenue  Act  of  1934.  which  was  lead  twice  by  its 
title,  referred  to  the  Committee  on  nuance  and  of dared  to 
be  printed  tn  the  Rzcokd.  as  fonows:  1 

A«  <t  «iMct«tf.  «tc..  That  aectton  603  of  the  R« venue  Act  of  1934 
ba.  and  th«  Hune  ta  hereby,  repealed 


Mr.  CAPFKR.  Mr  President,  this  amendment  proposes  to 
strike  out  the  Federal  tax  of  1  cent  a  gaUon  on  gasoline 
This  tajt.  which  is  generall>'  regarded  as  discriminatory,  un- 
just. aiKl  outrageous.  oxKtit  to  be  repeated.  It  mvades  a 
fieW  that  should  be  left  to  the  States,  which  already  have 
loaded  the  automobile  and  truck  owners  with  taxes  that 
amount  to  a  25 -percent  annual  tax  on  their  property. 

It  is  my  thought,  and  I  believe  it  also  is  the  bchef  of  mo^ 
Members  of  the  Senate,  that  gasoline  taxes  should  \x  re- 
served for  State  and  local  taxing  units,  and  that  thes£ 
should  be  devoted  enturly  to  constructiofi  and  maintenanct 
purpo-ies  A  fairty  heavy  tax  on  gasoline,  when  the  proceed.*, 
are  used  on  the  hu;hwa^'s,  can  t)e.  and  is.  Justified.  The  uscn, 
of  the  highways  should  pay  for  their  construction  anc> 
mamtenarice. 

But  here  we  have  the  motor-car  cpcrators  and  owners  to  • 
dA>-  paying  more  than  a  billion  dollars  a  year  in  taxes  to 
Federal.  SUte.  aiKl  local  governments.  This  does  not  tak.»- 
into  amount  that  m  most  States  motor  vehicles  are  also 
taxed  as  personal  property.  I  sincerely  hope  we  may  Re', 
rid  of  the  unfair  Federal  tax  at  the  end  of  the  present  ftsca. 
year. 

HOUSE    JOINT    XaSOLUTION    RE/ERHED 

The  joint  resolution  (H  J.  Res.  88)  making  additional 
appropriations  for  the  Federal  Communications  Commissior, 
the  National  Mediation  Board,  and  the  Securities  and  Ex- 
change ConunissAon  for  the  fijtical  year  ending  June  34.  I93f . 
was  read  twice  by  tts  title  and  referred  to  the  Committee  on 
Appropriations. 

innroajf  scale  or  raAnsPOBTATioH  aATXS 

Mr.  RUSSELL  submitted  the  following  concurrent  resolu- 
tion (S.  Con.  Res.  6»,  which  was  referred  to  the  Committei 
on  Interstate  Commerce: 

WtnaretiM  It  U  the  policy  of  the  Congress  to  eocourage  and  prn- 
mote  the  equal  dew>elopnient  of  every  section  of  the  United  State?, 
and 

Whereas  the  exlutlni?  rates  of  transportation  in  force  with  re- 
spect to  carriers  nuhject  lo  the  Interstate  Commerce  Act.  a;i 
amended,  have  a  tendency  to  deter  such  development  1a  certain 
sesrtlons  of  the  country     Therefore  be   tt 

Retoiied  tn  the  Senate  ilti'-  Hou.tf  of  Reprrseyitatires  concur- 
riTiQi .  That  tt  ta  tlie  senee  of  the  Congress  that  tn  ttee  admiais  - 
tratlon  of  such  act  it  would  be  to  the  best  Interests  of  the  people 
of  the  United  States  to  have  a  uniform  acale  of  trmnaportatiot. 
rates  on  a  mike*^  ba#ia  which  would  apply  equAUy  In  ail  aectlomi 
of  the   United  Stales. 

HXAKIIfQB  BEFORE   COMMITTEE  OH   IKDZAN  AITAIBS 

Mr.  THOMAS  of  Oklahoma  submitted  the  following!  reso- 
lution (S.  Res.  58  >,  which  was  referred  to  the  Committee  tt> 

Audit  and  Control  tlie  Continsfent  Expenses  of  the  Senate 

Ketolv^d.  That  the  Commlltee  on  Indian  A/Talrs.  or  any  sub- 
committee thereof,  la  authonzetl.  during  the  Seventy -fourth  Cun- 
greas.  to  send  (or  pertniui  bcH>Ka  and  pMpera,  to  adnuniiiter  o\tha 
and  t<i  rmpluy  a  sten>gTuphfr  at  a  cost  nut  exceeding  2r>  cenus  per 
100  word*  to  rep<irt  «\jrh  hf^rlnRti  as  may  be  ht»d  on  any  «ub]»"rt 
before  ^*ai(l  v-nnimlttee  the  expcn.-*  tlicreof  to  t>e  paid  out  'jf  the 
contingent  fund  of  the  tieuate:  and  that  the  committee,  or  any 
Bulxoninuttee  thereof  may  sit  during  any  seaaion  or  recess  of  the 
faeiiate 

iifiwrFEWDrNT  omcis   apfwophiations 

Mr.  GLASS.  I  a.sk  unan.mou.s  consent  that  the  Senate 
proceed  to  the  consideration  of  House  bill  3410.  being  the 
independent  offices  appropriat;oi:  bill. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  tile  Senator  from  VirKima'^ 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill  <H.  R.  3410  •  making  appropriations  for  the  Execu- 
tive Oilice  and  sundry  independt'nt  executive  bureaus,  boards 
commissions,  and  otficcs  far  the  fi.scal  year  endine  June  30 
1936.  and  for  other  purposes,  which  had  been  reported  fron. 
the  Committee  on  Appruprutions  with  amendmenLs. 

Tiie  first  am«idment  of  the  Cotnmittee  on  Apprcpnatioru 
waa.    under    th«'    heading    "  Independent    Establishments— 
American  Battle  Monuments  C;inim:.sj,ion  ".  on  page  4.  line  4, 
after  Uie  word     purchase  '.  to  insert  a  semicolon  and    "  the 
purchase  of  one  motor-propelled  passenger -carrying  vehicl<! 
at  a  cost  not  exceedmg  $2,400  ".  so  as  to  read: 

fur  e-.  tfry  exfjenditur.-  re<iuuito  f.ir  or  Incident  to  the  vorlc  a'. 
the  Ain«Ti' an  Battio  Monunifiits  Cfmmi.s&lun  authorized  by  tho 
act  of   March   4.    laia    (\J    3    C.   tuic   36.   seos.    121-133).    and   by 


A  ruTi 
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Kx«:utlve  Order  No.  6814  of  February  96.  1834.  todudlng  Uie 
acqulaUlon  of  land  or  interert  to  land  ta  foreign  countrlM  for 
carrying  out  the  purpoees  of  aakl  act  and  IkeeutlTB  o«er  without 
submU^on  to  the  Attorney  General  at  the  Utiitsd  States  under 
the  provlaions  of  eectlon  365  of  the  Berlaed  Statutes  (U.  8.  C. 
title  34.  sec.  820:  title  40.  lec.  255);  employment  ct  personal 
services  tn  the  District  of  Coiumbis  and  eleewhere;  travel  ex- 
penaee:  r«nt  of  office  space  to  foreign  oountrtes;  tba  matotcnance. 
repair,  and  operation  of  motor-propelled  paMeogv-carrylng  ve- 
hicles which  may  be  furnished  to  the  Commission  by  other 
departments  of  the  Government  or  acquired  by  purchase;  the 
purchase  of  one  motor-prt^>elled  paBsenger-carrying  vehicle  at  a 
cost  not  exceeding  $2,400;  prtotlng.  binding,  engraving,  lithograph- 
ing  photographing,  and  tvpewrltlng,  including  the  publication  of 
Information  concerning  the  American  acUvltlea.  batUeflelds,  me- 
morials, and  cemeteries  in  Europe;  the  purchsae  of  maps,  text- 
books, newspapers,  and  perlodicala,  $199, DM: 

The  VICE  PRESIDBNT.  The  question  Is  on  agreeing  to 
the  amendment  reported  by  the  committee. 

Mr.  LONG.  Mr.  President,  I  want  to  speak  on  that  amend- 
ment. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Virginia 
jneld  to  the  Senator  from  Louisiana? 

Mr.  LONG.  If  we  are  going  to  vote  on  this  amendment,  I 
have  a  right  to  speak. 

The  VICE  PRESIDENT.  The  Senator  will  have  his  right; 
there  Is  no  doubt  about  that:  but  the  Senator  from  Virginia 
had  the  floor  when  we  came  to  the  first  amendment  to 
the  biU. 

Mr.  LONG.    Yes. 

The  VICE  PRESIDENT.  The  Chair  does  not  know  whether 
or  not  the  Senator  from  Virginia  desires  to  occupy  the  floor 
on  that  amendment. 

Mr.  GLASS.  I  do  not  care  to  occupy  the  floor  for  more 
than  a  minute  or  so  to  explain  the  provisions  of  the  bill. 

Mr.  LONG.  I  have  no  objection  to  the  Senator  from  Vir- 
ginia doing  that. 

Mr.  GLASS.  Mr.  President,  this  bill  Involves  appropria- 
tions for  some  thirty -odd  independent  ofllces.  meaning  offices 
not  within  the  jurisdiction  of  any  Ci^inet  officer.  The  bill 
as  it  passed  the  House  carried  a  total  appropriation  of  $777,- 
267,462.  The  Senate  committee  made  but  one  material  alter- 
ation in  the  bill.  Tliere  was  iMreaented  a  aituatioD  the  like  of 
which  I  do  not  think  has  occurred  since  I  became  a  Member 
of  the  Senate,  if  it  ever  before  occurred.  Alttumgh  letters 
were  dispatched  to  all  the  thirty-odd  independent  offices  with 
invitations  to  appear  before  the  Senate  ccmunittee  to  pro- 
pose any  amendments  whidb  they  mif^t  taaye  in  mind  to 
suggest  to  the  bill,  there  was  a  response  from  only  one,  the 
new  Commission  on  Securities  and  Exchange.  All  other  of 
the  independent  offices  signified  their  acquiescence  in  the 
terms  of  the  bill  as  it  passed  the  Houae.  No  member  of  the 
committee  proposed  any  alterations  to  the  bill,  and  we  ven- 
ture to  hope  that  the  same  coneoard  may  obtain  here  on  the 
floor  of  the  Senate. 

The  bill,  as  may  be  seen  from  the  r^Mirt.  apivopriates 
$115,506  less  than  the  Budget  estimates  amounted  to.  As  we 
proceed  with  the  reading  of  the  bin  I  shall  be  glad  to  answer 
any  questions  which  may  be  propounded. 

Mr.  COUZKNS.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Virginia 
yield  to  the  Senator  from  Michifmn? 
Mr.  GLASS.    I  yield. 

Mr.  COUZENS.  Of  course,  the  Senator  understands  that 
the  bill  is  not  going  to  be  read  in  detaiL  Tlie  bUl  is  going 
to  be  read  only  for  amendments. 
Mr.  GLASS.  Yes;  It  will  be  read  only  for  amendments- 
Mr.  COUZENS.  That,  at  course,  would  not  explain  the 
Increase  in  the  appropriationa  over  ttkt  flacal  year  1935. 
amounting  to  one-hundred-and-aeveBty-nlne-mlllion-one- 
hundred-and-ninety-nine-thousand-odd  dollars.  I  wonder 
if  before  the  Senator  takes  his  aeat  be  will  explain  briefly 
how  these  enormous  increases  came  to  be  made  tn  the  inde- 
pendent offices  bill? 

Mr.  GLASS.  The  Increaaea  are  In  the  Veterans'  Admin- 
istration. 

Mr.  COUZENS.     AH  of  them? 

Mr.  GLASS.  Practically  altogetber  in  the  Veterana'  Ad- 
nunistratioo. 
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The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment  of  i  Jie  Committee  on  Appropriationa. 

mSSAGKS  FEOM  THX  PRISIDIlfT 

Messages  in  writing  from  Uie  President  of  the  United 
States  were  communicated  to  the  Senate  by  Ifr.  Latta,  one 

of  his  secretaries. 

THI  WOKLD  COUItT 

Mr.  LONG  add^-essed  the  Senate  on  the  World  Court. 
After  having  spoken  for  about  45  minutes,  he  yielded  to 
permit  the  Chair  to  lay  before  the  Senate  a  menage  from 
the  President  of  tlie  United  States,  and  for  the  transaction 
of  other  business,  as  follows: 

EcoNoiiac  sECTTRrry  (h.  doc.  ko.  si) 

The  PRESIDING  OFFICER  (Mr.  SMITH  in  the  cfaair)  laid 
before  the  Senate  a  message  from  the  President  of  the  United 
States,  which  was  read  and  ordered  to  be  printed,  and.  with 
the  accompanying;  rdpoit,  referred  to  the  Committee  on 
Finance,  as  follow:}: 

To  the  Congress  of  the  United  States: 

In  addressing  ycu  on  June  8,  1934, 1  summarised  the  main 
objectives  of  our  /jnerican  program.  Among  these  was.  and 
is.  the  security  of  the  men,  women,  and  children  of  the 
Nation  apainst  certain  hazards  and  vicissitudes  of  life.  Thia 
purpose  is  an  essential  part  of  our  task.  In  my  annual  mes- 
sage to  you  I  promised  to  submit  a  definite  program  of  action, 
lliis  I  do  in  the  form  of  a  report  to  me  by  a  Committee  on 
Economic  Security,  appc^ted  by  me  for  the  purpose  of  sur- 
veying the  field  and  of  recommending  the  basis  of  legislation. 
I  am  gratified  with  the  work  of  this  committee  and  of 
those  who  have  helped  it:  The  Technical  Board  <tf  Bcfmomie 
Security,  drawn  from  various  departments  of  the  Govern- 
ment;  the  Advisory  Council  on  Economic  Security,  condsting 
of  informed  and  F'Ublic-splrited  private  citizens;  and  a  num- 
ber of  other  advisciry  groups,  including  a  Committee  on  Actu- 
arial Consultants,  a  Medical  Advisory  Board,  a  Dental  Ad- 
visory Committee,  a  Hospital  Advisory  Committee,  a  PubUe 
Health  Advisory  Committee,  a  ChikI  Welfare  Committee,  and 
an  Advisory  Comxoittee  on  Bmptoyment  ReUef .  All  <tf  those 
who  participated  in  this  notable  tadt  of  planning  this  major 
legislative  proix)siU  are  ready  and  willing  at  any  time  to 
consult  with  and  assist  in  any  way  the  appropriate  congres- 
sional committee»  and  Members  with  respect  to  detailed 
aspects. 

It  is  my  best  judgment  that  this  legislation  should  be 
brought  forward  with  a  minimum  of  delay.  Federal  action 
Is  necessary  to  and  conditioned  upon  the  actions  of  States. 
Forty-four  legislatures  are  meeting  or  will  meet  aoon.  In 
order  that  the  necessary  State  action  may  be  taken  promptly, 
it  is  important  that  the  Federal  Government  proceed 
speedily. 

The  detailed  report  of  the  committee  sets  forth  ft  aeries 
of  proposals  that  will  appeal  to  the  sound  sense  of  the  Ameri- 
can people.  It  has  not  attempted  the  Impossible  nor  has  it 
failed  to  exercise  sound  caution  and  consideration  of  all  of 
the  factors  concerned:  the  national  credit,  the  riihts  and 
responsibilities  of  States,  the  capacity  of  Industry  to  assume 
financial  responslbiUtlcs  and  the  fundamental  necessity  of 
proceeding  In  a  manner  Uiat  will  merit  the  enthusiastic  sop- 
port  of  citizens  of  all  sorts. 

It  is  overwhelmingly  important  to  avoid  any  danger  of 
permanently  discrediting  the  sound  and  necessary  pcAlcy  pf 
Federal  legislation  for  economic  security  by  attempting  to 
apply  it  on  too  ambitious  a  scale  before  actual  experience 
has  provided  guidance  for  the  permanently  safe  direction  of 
such  efforts.  The  place  of  such  a  fundamental  in  onr  future 
civilization  is  too  precious  to  be  Jeopardized  now  by  extrava- 
gant action.  It  is  a  sound  idea — a  sound  IdeaL  Most  of 
the  other  advanced  countries  of  the  worid  have  already 
adopted  it,  and  their  experience  affords  the  knosTledge  that 
social  Insurance  can  be  made  a  sound  and  wotkaMe  project. 
Three  principles  should  be  observed  to  legislatlonra  tWft 
subject.  In  the  first  place,  the  system  adopted,  except  for 
the  money  necessary  to  Initiate  it.  should  be  edf-stistfthilng 
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to  the  scnae  that  funds  for  the  payment  of  Insurance  benefits  ' 
should  not  come  from  the  procee<la  of  fi?neral  taxation. 
Second,  excepting  In  old-at;e  insurance,  actual  management 
should  be  left  to  the  States  subject  to  standards  established 
by  the  Federal  Government.  Third,  sound  financial  man- 
agement of  the  funds  and  the  reserves  and  protection  of  the 
credit  structure  of  the  Nation  should  be  assured  by  retainmg 
Federal  control  over  all  funds  through  trustees  in  the  Treas- 
ury of  the  United  States. 

At  this  time.  I  recommend  the  following  :ypes  of  legisla- 
tion looking  to  economic  security: 

First.  Unemployment  compensation. 

Second.  Old-age  benefits,  including  compulsory  and  volun- 
tary annuities. 

Third.  Federal  aid  to  dependent  children  through  grants 
to  SUtes  for  the  support  ot  existing  mother  s  perusion  sys- 
tems and  for  services  for  the  protection  and  care  of  home- 
less, neglected,  dependent.  And  crippled  children. 

Fourth.  Additional  Federal  aid  to  State  and  local  public 
health  agencies  and  the  strtnithening  of  tiie  Federal  Public 
Health  Service.  I  am  not  at  this  time  recommendini?  the 
adoption  of  so-called  "  health  Insurance  ".  although  groups 
representing  the  medical  profession  are  cooperatmg  with  the 
Federal  Government  m  the  further  study  of  the  subject,  and 
definite  progress  Is  being  made. 

With  respect  to  unemployment  compensation  I  have  con- 
cluded that  the  most  practical  proposal  is  the  levy  of  a 
uniform  Federal  pay-roll  tax.  90  percent  of  which  sliould  be 
allowed  as  an  offset  to  employers  contributing  under  a  com- 
pulsory State  unemployment  compensation  act.  The  pur- 
pose of  this  is  to  afford  a  requirement  of  a  reasonably  uni- 
form character  for  all  States  cooperating  with  the  Federal 
Government  and  to  promote  and  encourage  the  passage  of 
unemployment  compensation  laws  in  the  States.  The  10 
percent  not  thus  offset  should  be  used  to  cover  the  costs  of 
Federal  and  State  admmistration  of  this  broad  system. 
Thus.  Slates  will  largely  administer  unemployment  compen- 
sation, assisted  and  gxuded  by  the  Federal  Goveriunent.  An 
unemployment  compervsation  system  should  be  constructed 
in  such  a  way  as  to  afford  every  practicable  aid  and  incen- 
tive toward  the  larger  purpose  of  employment  stabilu&ation. 
This  can  be  helped  by  the  intelligent  plannmg  of  both  public 
and  private  employment.  It  also  can  be  helped  by  correlat- 
ing the  system  with  public  employment  so  that  a  person  who 
has  exhausted  his  benefits  may  be  eligible  for  some  form  of 
public  work  as  is  recommended  in  this  report.  Moreover,  in 
order  to  encourage  the  stabilization  of  private  employment 
Federal  legislation  should  not  foreclose  the  States  from 
establishing  means  for  inducing  industries  to  afford  an  even 
greater  stabilization  of  employment. 

In  the  unportant  field  of  seciu-ity  for  our  old  people  it 
seems  necessary  to  adopt  three  principles — first,  noncontrib- 
utory  old-age  pensions  for  those  who  are  now  too  old  to 
build  up  their  own  insursuice;  it  is.  of  course,  clear  that  for 
perhaps  30  years  to  come  funds  will  have  to  be  provided  by 
the  States  and  the  Federal  Government  to  meet  these  pen- 
sions. Second,  compulsory  contributory  annuities,  which  in 
time  will  establish  a  self-supporting  system  for  those  now 
young  and  for  future  generations.  Third,  voluntary  con- 
tributory annuities  by  which  Individual  initiative  can  mcrease 
the  annual  amounts  received  in  old  age.  It  is  proposed  that 
the  Federal  Government  assume  one-half  of  the  cost  of  the 
old -age -pension  plan,  which  ought  ultimately  to  be  sup- 
planted by  self-supporting  annuity  plans. 

The  amount  necessary  at  this  time  for  the  Initiation  of 
unemplo3rment  compensation,  old-age  security,  children's  aid. 
and  the  promotion  of  public  health,  as  outlined  in  the  report 
of  the  Committee  on  Economic  Security,  is  approximately 
$100.000  000. 

The  establishment  of  sound  means  toward  a  greater  future 
economic  security  of  the  American  people  is  dictated  by  a 
prudent  consideration  of  the  hazards  Involved  in  our  national 
life.  No  one  can  guarantee  this  country  against  the  dangers 
of  future  depressions,  but  we  can  reduce  these  dangers.  We 
can  eliminate  many  of  the  factors  that  cause  economic  de- 
pressions ajQd  we  can  provide  the  means  of  mitigating  theur 


results.    This  plan  for  economic  security  Is  at  once  a  measuri} 
of  prevention  and  a  method  of  alleviation. 

We  pay  now  for  the  dreadful  consequence  of  economic; 
insecurity — and  dearly.  Tliis  plan  presents  a  more  equitabU; 
and  infinitely  leas  expensive  means  of  meeting  these  costs. 
We  cannot  afford  to  ii't^lett  the  plain  duty  before  us.  I 
strongly  reccmniead  action  to  aitain  the  objectives  sought  in 
this  report. 

Franklin  D.  Roosevklt. 

Tux  White  House.  January  17,  1^35. 

A  summary  of  the  report  of  the  President's  Committee  on 
Econonrc  Security,  whieh  rep«ort  accompanied  the  message, 
was  ordered  to  be  printed  In  the  Record,  and  it  is  as  follows: 

EMi'LOTMENT    \.SS V ilA .N CE 

Since  mo6t  people  niuht  hve  by  work,  tlie  ftrst  objective  la  a 
pro^ra.Ti  of  ccoruimlc  security  mii.tt  be  maximum  employment. 
A=.  '.l.e  n.a'ir  CDiitrb-iUon  i>f  the  FecleriU  Cinverr.nierit  in  providing 
a  safeKuaid  against  iiuemplcyment.  we  suKK^^t  employmetit  asaur- 
ar..  e  ihe  s!..;;:uii»tion  of  private  einployaient  and  the  provision  of 
pubii  ■  c:i.p.j>  a.cul  tor  lho.^^*  ab>-bvxiied  workori  whom  inuubtxy 
canv'^t  employ  at  a  ^;iven  f.nie  Pxibllc-worli  p.-ogranis  are  most 
nc«es-nrv  .n  pf"ii>.l-(  of  -ievere  ciep'e?>.sion.''.  but  may  be  needed  in 
normal  limes  o.^  N*eU  to  help  met-c  the  problems  of  stranded  com- 
mon: t:e4  ai.d  o.  f.ii.aiint'd  or  decUuiug  induairiea.  To  avoid  the 
evils  of  h.i^tily  pi.iuiied  emer  ;e:i.Ly  Nvork.  pufc'.lc  employment  should 
be  planned  In  B(l\ance  and  roord mated  \*l'h  the  ronstr«ictlon  and 
de-.  clopmental  policies  ot  the  Goveriuijeut  and  with  the  biate  aiid 
local   puhl;c-worKa   projoclji. 

Vie  regard  wurlt  as  pi  e.'erable  to  other  forms  of  relief  where  po«- 
Hib'.e.  While  we  favor  unrmplovment  compensation  ;n  ca^h,  we 
believe  that  It  "ihould  be  provided  for  limited  periods  on  a  con- 
tra.-tiLil  ba.>>is  aad  vkitli.'U  «'.» ei  luuental  Miltsldles.  i'ubl.c  funds 
should  be  devoted  to  provid.ii^  worit.  rallier  than  to  inirodace  a 
relief  element  into  what  should  be  btrlctly  an  lru>u;aUv-e  t>>s- 
tem.      •      •      • 

The  resoiircea  of  all  pviblic  bodies  Federal.  State,  and  local — 
must  be  roordiiiftted  if  the  pf  hi  y  nf  etnploytniTit  as.-.uiance  is  to 
be  efTe-  tr.ely  reali/»'d  It  Wi.uld  be  auvanUutC' ou^  to  include  :u  the 
pioij.'am  many  types  of  public  employment  other  than  those  whKh 
are  conNldered  ne«es«ary  for  the  regular  operations  of  government. 
This  would  include  nv..i  oi.ly  pi.bi  c  ronstruction  of  ail  kinds  but 
al-M}  appropriu'e  »urk  to  employ  Uheiully  the  profesKioixai  and  self- 
emplt<)ed  ({ro.ips  of  uur  p"pulaiiun.  It  *oula  also  be  dej^irable  to 
ex'.eiid  Fetleral  h  an»  at  low  rates  nf  interest  to  States  and  local 
i?ovei  nn.enta  for  employment  purpDses.  Such  loans,  once  estab- 
luhed.  shuuld  be  r>n  a  self-liquidating  ba.sla.  and  should  become  a 
rekoivinx  fund  lu  be  used  o.er  ;nid  uver  a^ain  as  loans  are  repaid. 

Thi.s  entire  program  points  inunediately  and  Inevitably  toward 
practical  advance  planning  on  a  broad  scale  to  make  the  potential 
resources  of  a  re(;ion  available  for  the  (general  welfare  of  the  people 
involved,  and  toward  detailed  de.elupment  of  individual  projects. 
To  th^s  end  *e  tadoise  the  n-i unm.i-nduti jn  uf  the  National  Re- 
sour  es  Board  for  the  esLabhshmeut  of  a  permanent  national 
planning   boaj^d. 

VNCMPLOTMEI^rT    COMPEVS^TTON 

Vnernp'.ovment  compensation,  as  we  conceive  It,  \n  a  front  line  of 
defense,  especially  valuable  for  those  who  are  ordinarily  steadily 
employed,  but  beneficial  also  In  maintaining  purchasing  power  la 
depression  time  While  It  will  not  dlrec'ly  benefit  those  now  un- 
employed un';l  they  are  reab.";(  rfced  In  Industry,  It  should  be  insti- 
tuted at  the  earliest  p  >saibie  date  to  Increajse  the  security  of  ail 
who  are  employed. 

We  believe  that  the  States  shotild  administer  unemloyment 
compensation,  as.5i..*ted  by  the  Federal  Government.  We  recom- 
mend a.s  essential  tliC  impositiin  uf  a  xmlf'irm  pay-roll  tax  against 
which  credits  shall  be  allowed  to  industries  (which  have  con- 
tributed to  untmployment  Insurance  funds)  In  States  that  shall 
have  pa&ted  compu.s>  ry  uDemployment  compensation  laws. 
ThroUkjh  such  a  uniform  pay-roll  tax  It  will  be  pc'sslble  to  remove 
the  unfair  competitive  advantage  that  employers  operating  In 
States  which  have  failed  to  adopt  a  compensation  system  enjoy 
over  employers  operating  in  States  which  give  such  protection  to 
their  wa^e  earners.      •      •      • 

We  believe  also  that  It  Is  essential  that  the  Federal  Government 
assume  re.spon.«:bility  f  t  safei;\MirdinK,  investing,  and  liquidating 
all  reeerve  funds  In  order  that  these  reserves  may  be  utilized  to 
promote  economic  stability  and  to  avoid  dangers  inherent  In  their 
uncontrolled  investment  and  liquidation.  We  t>elteve.  further, 
that  the  Federal  act  sh..;uld  require  high  administrative  standards, 
but  should  leave  wide  latitude  to  the  States  In  other  respects,  aa 
we  deem  varied  experience  necessary  within  particular  provisions 
In  unemployment  cump»ensuiion  laws  in  order  to  conclude  what 
types   are   m  si  practicable   in    ihiS   country.      •      •      • 

In  the  b.'\-s;a  t.i.cii.-iiiuns  of  o-..ir  actuaries,  a  waiting  period  of 
4  weeks,  a  SO-percent  compensation  rate  and  a  maximum  of  SIS 
per  week,  but  im  nur. muim  -.vere  a8.snmed.  We  suggest  to  the 
States  in  framing  their  laws  that  on  the  bas.a  of  3-pcrcent  con- 
tributiju  rate  the  n.a\;:nu;a  benefit  period  cannot  safely  exceed 
19  weeScs  and  should  be  reduced  to  15  weeks.  If  it  is  desired  to 
g.ve  workers  vvI.j  :.av-.>  btcn  i  ii •:  en. ployed  without  drawing 
I  beneuui  au  aUUitiouai   ^inammomj    v^eck  uf  coiupenaatlun  for  eacti 
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6  months  they  have  been  emidaTail  without  drawing  bm^t^  up 
to  a  maximum  of  10  additional  w«ekB.  ._^wi«  «.w-«  «»*k^ 

Extended  cash  benettU  wem  to  «■  f arta-  **""«.^J'^^^ 
benefits,  and  we  recommend  that  •».  "»PS«-  •"^^  ^^^*^ 
Lausted  his  contractual  rights,  be  otttlflrf  to  tha  •«*^<«itte. 
In  charge  of  the  Federal  work  program  aa  anUtled  to  a  work  bene- 
f\t  Such  certification  shaU  enUtle  the  unemplo3»d  Insured 
'vorkcr  vho  has  exhausted  his  cash  beneflts  to  employment  on 
anr  available  public  employment  project.     *     *     *,  . 

TTc  States  should  make  all  contrtbuttons  compulaory  and  may 
require  them  from  employers  alone,  or  from  employert  and  em- 
nlove-8  with  or  without  contribution  by  the  State  fovemment. 
The  States  should  have  freedom  In  determining  their  own  waiting 
periods  benefit  rates,  maximum  benefit  periods,  etc.  We  suggest 
iaution  lest  they  insert  In  their  laws  benefit  provisions  In  exce« 

of  collections.     •      •      •  rv«,«r«HM  rrf 

W>  earnestly  recommend  prompt  exiactment  by  tbc  Congress  or  , 

legislation  which  will   (1)   impo«  a  ^<^!^^^  ^*j;SS°V^  i 
to  whom  the  act  Is  applicable,  beginning  with  "»ye«  1936    and 
(2)   create  machlncrj-  for  participation  In  the  administration  of 
unemployment  compensation. 

The  tax  should  be  Imposed  upon  aU  employe™  who  have  em-  j 
ployed  four  or  more  employees  for  a  reasonable  period  o*  tt;n^,<»^  ' 
13  weeks  of  the  taxable  year  for  example)    and  *^f^^  °?«^"^ 
by  a  percentage  of  the  employer's  pay  roll     BT  "«•  *^  r!L»L    if  ' 
should  be  3  percent  of  the  pay  roll;   but  in  the  fin*  1  years,  tf  j 
economic  recovery  has  not  progressed  satlafactorUy.  yf^J^^^^^^i  \ 
a  lower  rate,  and  suggest  that  the  index  o±}J^^^^±^'^^'^^,^ 
the  Federal  Reserve  Board  may  well  be  u«d  to  det«mlne  whether  I 
the  rate  In  the  first  and  second  years  ^»n  ^^  ^T^^CJ^^l  ' 
or  3  percent      We  are  opposed  to  exclusions  of  any  apeciaed  Indus- 
mM?^om  the  Federal  aVt.  but  faTor  the  eatabllrtiment  of  a  wpa«te  ^ 
nationally  administered  sj-stem  of  unemployment  compenaatlon  lor  ^ 
railroad  emplovees  and  maritime  workers.  _  *„  oa  S 

Aralnst  the  tax  Imposed  to  the  Federal  law,  a  credit,  up  to  90  : 
perc^ent  of  the  tax.  should  be  allowed  for  the  money  the  employer  | 
has  paid  to  the  proper  State  authority  a.  «>ntrl^tlona  for  unem- 
Dlovment  compensation  purposes  pursuant  to  State  law.  inese  , 
rredlTshowevc^  should  be  p^ltted  only  If  the  State  Is  cooperat-  ; 
ire  wi»h  tJ.e  Federal  Government  In  the  administration  of  unem-  , 
plovment  compensation,  expending  the  money  "^J^^f^J^iy  '°^  ; 
benefits  and  Is  depositing  all  contribution*  as  coUected  In  an  > 
unemplryment  trust  fund  in  the  United  States  Treasury.  | 

If   a  State,  to  encourage  stabUlaatlon  of  employment,  permits  . 
particular    Industries  or  eompanies  to  ha^e   ^^^^j;^^^  " 
guaranteed   employment  accounts   (such  aooounta  to  be  Kept  by 
the  SUte  authority,  but  with  deposit  of  the  fund,  to  «»•  United  ; 
States  Trea..ury)    or   allows  lower  rates  of  *«^*rtbutions  to  eni-  , 
plovers    not    having    such    Individual    accounts   on    the    basis   of 
Uelr  favorable  experience,  an  additional  c«dlt  b^Tond  the  amount 
contributed  in  a  particular  year  may  be  Jg*?'^^,,^ J^^ 
act      We  recommend,  however,  that  such  cr«llt  be  •JJowed  to  all 
cases  only  on  the  condition  that  the  employer  ha*  discharged  to 
full  his  obligations  under  the  State  law  and  continue*  to  pay  at 
l^t   1    per«nt   Into  the  pooled  State  fund.     Further,  such   an 
employer  with  an  Individual  reserve  account  bsCora  blooming  ^- 
Utled   to   any   additional  credit,  must  have  and  inalntato  a  re- 
serve equal  to  at  least   16  percent  of  hi*  pay  n»U.  and  "^- ^- 
Dlover  with  a  guaranteed  employmiuit  account  a  ractfve  of  7^ 
™nt  of  hla  pay  roll;   while   no  addlUooal  «a»dlt  for  any  re- 
daction in  rates  payable  to  a  pooled  State  fund  nuj  be  allowed 
uhtll  after  the  State  Uw  has  been  to  opwatlOD  X*  *  J?^"  ^^-. 
To    encourage    efficient    admlnlstraUoo.    without    which    unem- 
ployment insurance  wlU  faU  to  accoinpll*h   Its  P«fP<*«'  *•  ^ 
lleve  that  the  Federal  Oovemmmt  ahould  aid  tba  Steta*  by  grant- 
ing them  sufficient  money  for  proper  •*»»»;S[Jt^^"^,?;>^ 
dltions  designed  to  Insure  competwioe  and  V^>*^*f-^^^  *™ 
conditions  we  deem  selection  of  penwmel  on  a  sMrlt  »»»^J**^ 
to   success.     We   also  recommend   that   ■■   a  ooodltkm.   both  of 
grants  In  aid  for  admlndstraOon  and  of  the  allowanea  ot  any  tax 
credits  for  paymenU  mads  under  anyMato  «*«Pi2K!?*J°*K: 
pensatlon  act.  the  Stats  must  have  •**•!»*•*_?»•, P"™**" .^  ™ 
Wagner-Peyser  Act   (Public  Employment  a«rvla*)  and  provide  for 
the  payment  of  unemployment  compenaatlon  throtigh  the  pub.lc 
employment  ofBces  established  under  micb  act.    A  grant   In  aid 
for  administration  would  not  create  any  new  burden  on  the  Fed- 
eral Government,  as  It  would  be  paid  foe  by  the  amount  of  the 
pay-roll  tax  over  and  above  the  credit*  allowed  for  cantrlbutiona 
to  State  fimds. 

As  an  essential  part  of  the  Federal  law.  It  should  be  made  a 
requirement  for  any  tax  eredlU  that  mil  moneys  coUected  for 
unemployment  compensation  purpose*  tmder  State  laws  (toclud- 
tog  those  credited  to  Individual  Industry  or  company  accounU) 
be  deposited  as  collected  to  the  Treaaury  ot  the  United  Stotes 
In  a  trust  account  to  the  credit  at  the  State,  to  be  tovested  and 
liquidated  as  the  Secretary  of  the  Treasury  may  from  time  to 
Ume  direct.  Withdrawals  from  the  fund  ars  to  be  made  only  for 
unemployment  compenaatlon  purposes,  under  regulations  to  be 
prescribed  by  the  Secretary  of  the  Treasury.     •     •     • 

The  plan  of  unemployment  compensation  w*  suggest  U  frankly 
experimental.  We  anticipate  that  It  may  require  numerous 
changes  with  experience,  and.  we  beXlere.  Is  so  set  up  that  these 
changes  can  be  made  through  subeegnent  leglsJatlon  as  de«n«i 
necessary.  If  we  are  to  watt  until  everyone  interested  to  the 
subject  is  In  agreement  as  to  what  I*  a  perfect  "»««^„^" 
enacting  unemployment  compeMaUon  fegMattaa.  taere  wUl  be  a 
long  and  im  warranted  postponement  etf      *' 
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We  submit  that  the  Federal  par*  of  the  program  tfhould  to 
enacted  toto  law  by  the  Oongrees  at  the  earliest  date  poaslbla. 
This  U  urgenUy  necessary  U  the  Stete  legislatures  are  to  act  la 
time  to  permit  the  leglsUtlon  to  go  toto  effect  January  1.  IMtb 
In  the  coming  year,  44  of  the  48  SUtes  wUl  hold  regular  saaslons  eC 
their  l^rtslatiires.  Most  of  these  wUl  convene  in  January  and  wUl 
be  In  session  3  months  or  leas  Unemployment  OMnpensattcm  la 
this  country  wlU  suffer  another  year  of  delay  nnis**  then  to 
prompt  action  by  the  Congre**. 

ou>-AOu  sacmmr 
To  meet  the  problem  of  security  for  the  aged  we  suggect  as 
complementary  measures,  noncontrlbutory  old-age  pensions,  com- 
pulsory contributory  annuities,  and  voluntary  contributory  annui- 
ties, all  to  be  applicable  on  retirement  at  age  68  or  over. 

Only  noncontrlbutory  old-age  pensions  will  meet  the  fltuatloB 
of  those  who  are  now  old  and  have  no  means  of  support.  laws 
for  the  payment  of  old-age  pensions  on  a  needs  bad*  are  In  forca 
in  more  than  half  of  all  States  and  should  be  enacted  everywhere. 
Becatise  most  of  the  dependent  aged  are  now  on  relief  lists  and 
derive  their  support  prtoclpally  from  the  Federal  government,  and 
manv  of  the  States  cannot  assume  the  financial  burden  of  pensions 
unaided,  we  recommend  that  the  Federal  Government  pay  one- 
hatf  the  cost  of  old-age  pensions,  but  not  more  than  $15  per 
month  for  any  Individual.     •     •     • 

Stoce  the  Federal  Oovemment.  under  the  plan  we  recommend. 
Is  to  asstime  one-half  the  cost  of  old-age  pensUms.  we  deem  It 
proper  that  It  should  require  SUte  legislation  and  administration 
which  wiU  insure  to  aU  of  the  needy  aged  penskms  adequate  for 
their  support.    We  recommend  that  aid  be  granted  only  to  thcee 
SUtes  which  enact  laws  that  are  SUte- wide  or  Territory-wide  in 
scope    and.  If  administered  by  political  subdivisions,  are  manda- 
tory upon  them.    Such  laws  may  limit  the  granting  of  pensions 
to  citizens  of  the  United   SUtes  and  resldenU  of  the  State  or 
Territory,  but  may  not  require  a  longer  period  of  residence  than 
i  5  years,  wlthto  the  last  10  years  preceding  the  application  for  a 
!  pension     Property  and  income  limitations  may,  likewise,  be  pre- 
scribed but  no  aged  person  otherwise  eligible  may  be  denied  a 
i  pension  whose  property  does  not  exceed  $5,000  to  value  »  whose 
;  Income  Is  not  larger  than  is  necessary  for  a  reasonable  aubslstence 
compatible  with  decency  and  health.    The  pension  to  be  allowed 
:  must   be   an   amount   sufficient,    with   the   other   Income   of   the 
'  pensioner,  for  such  a  reasonable  subsUtence.    Federal  granU  In 
i  aid  are  to  be  paid  only  on  account  of  pension*  granted  to  persona 
i  over  65  years  of  age  but  untU  January  1.  ia40.  SUtes  may  Biato- 
tain  a  70-year  age  limit,  which  must  thereafter  be  reduced  to  65. 
No  Federal  aid  is  to  be  extended  for  aged  persons  cared  for  fn 
!  institutions,   and  «o    much   of   the   total   pension*   paid    to    any 
pensioner   as   was   derived   from  the   United   SUte*   Oovemment 
i  shall  constitute  a  Uen  on  the  esUte  of  the  aged  rectolent,  which, 
upon  his  death  shall  be  enforced  by  the  SUU  or  Territory  and 
I  refunded  to  the  Federal  Government.    The  admUilstratlon  of  Uie 
I  old-age  pension  laws-  must  be  under  the  supervlalon  of  a  desig- 
nated SUU  department  and  must  be  so  conducted  a*  to  Insura 
fulfillment  of  the  totent  of  the  Federal  granU  in  aid;   namely, 
to  give  all  dependent  aged  persons  not  to  need  a€  insUtutional 
care  a  decent  aubslstence  to  their  own  homes. 

COSTS 

Only  approximate  ertlmates  can  be  given  regarding  eosto  of  pre- 
Doeed  Brants  In  aid.  The  estimates  of  aetuarles  eonsoits*  fcy  ^to 
^mlttee  are  In  our  Judgment  so  high  »»  estimated  ftgmj^^ 
year  IMO  that  further  careful  studies  must  »»£^  *«»  *^T"^ 
the  objective  of  finding  ways  and  means  for  redw^loB  Md  limita- 
tion of  estimated  Government  contributions  as  of  "»»Vl*»-      

Obviously  figurse  will  be  reduced  if  •.  ««»P«^f«l,2^*  SLS^ 
trtbutory  annuities  is  eeUWIshed  slmultaneourty  ™"»  ^^J?™* 
granU  In  aid.  Sound  financing  demands  *»»»■  *«^^5£;S»  •^SSS: 
Furthermore,  the  actuarial  figures  assume  that  ««>«*«*52JS2JS; 
Itles  will  not  cover  a  large  percentage  of  our  I»P^*^;«^f^™^ 
those  who  are  not  actual  wage  earners.  It  U  essential  »^ Jf  "f^ 
as  possible  these  perwrn*  be  brought  Into  the  ~«P«JW  tyBtem  of 
contributory  annuitle*,  elae  the  annual  Government  «««'l^^tloa* 
will  be  *o  high  as  to  conatltuU  an  lmpa*«lble  dtargs  on  the  tax- 
payers. .. 
comaiauTOBT  Amnnnxa  (ooKPmaoaT  ststswi 

The  .atisfactory  way  of  providing  for  ^  ^'^^^^^  Jg"  "JJ 
young  i*  a  contributory  system  of  old-age  »Bn^*<S  Z^tT^^ 
S^e  younger  worker*,  with  matching  f«^**^*'»^S;t*^y,S^ 
^oye«  to  buUd  up  a  more  adequateodd-*^  **!l!^JS"J£ 
is  iosilble  to  achieve  with  pensions  based  ^von*  mmumjt^.  V» 
IsUn^  such  a  system  we  deem  it  necessary  that  ««rksn  who  aiw 
nSTmiddle  aged  or  older,  and  who.  therefote.  cannot  »«  tt«  Jwj 
^matatoe  rwt  of  their  indudxial  life  accumulate  a  substantial 
^^^  ll.'SSIrSeSSi,  paid  reasonably  ad«ni|^  -^fSSJ^ 
retlren^mt.  A  portion  of  these  p«ticuhir  «Dn|^ttj-aJJ^ 
(rf  oovemment  funds,  but  because  reoeipu  from  •»^*2^^<^*^ 

to  the  early  years  greaUy  exceed  »»™l«y  P;22J!^*"J!tLSi»2 
necessary  as  a  flnanctal  problem  to  have  O^^^mBrnDteMa^M 
until  after  the  system  has  been  in  operation  '«*;.  ^^^^  ™ 
combined  oontrtbutory  rate  we  recommend  is  1  V^*_^  V^LVtI 
to  be  divided  equaUy  between  employers  and  employees.  *»«»»? 
S  S  tocmisedby  1  pertsent  each  5  year*  unttt  the  maalBwan  ot  • 
percent  is  reached  in  30  years.     '     '^   *  .^  „«*.«.  t^^AttOm. 

We  tecommjend  thst  the  ccmtrlbutory  anntxlty  system  m^yf^ 
on  a  compulsory  basis.  aU  manual  wo^ot  andnoomaw»l  ^ 
earning  less  than  $280  per  month,  except  those  c<  goverpmental 
onlU  and  those  cowrsd  by  the  United  States  BallRMd  "-*^ 
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Art  Tn  the  nret  5  j^n  that  the  net  U  In  effect  only  employees  ' 
wh.i  on  the  effective  dat*  are  lew  than  60  yean  of  ajj»  »»■*  to  be 
inc.uded  »  Employee*  who  loae  compulsory  coverage  (by  beeomlnn 
emplovers,  ceaalng  to  work,  etc  i  after  they  have  made  at  lea^t  200 
weekly  rontrlbutlona  are  to  be  permitted  to  continue  membership 
on  a  voluntary  bA«ls  by  paving  a  contribution  eqvial  to  the  com- 
bined contributlona  required  from  employers  and  employeea 

The  compuUiory  coninbutiona  are  to  be  collected  through  a  tax 
on  pay  rolls  and  wa^rs  to  be  divided  equally  between  the  employers 
and  employeeii  To  kefp  the  reaervea  within  managrabl"  limit*  we 
■uggeat  that  the  combined  rate  of  employers  and  employees  be  1 
percent  in  the  first  5  year*  the  lyatem  la  In  effect.  3  percent  In  the 
•econd  5  years.  3  percent  in  the  third  5  years.  4  percent  In  the 
fourth  5  years,  and  5  percent  thereafter.  If  it  is  deemed  desirable 
to  reduce  the  burden  of  the  system  upon  future  generations,  the 
InitiaJ  rate  may  well  be  doubled  and  the  taJtlng  effect  of  each  higher 
rate  advanced  by  5  years 

Both  the  tax  on  the  employers  and  the  employees  la  to  be  collected 
through  the  employers,  who  shall  be  entitled  to  deduct  the  amount 
paid  in  the  employees'  t)ehalf  from  wages  due  them.  The  neces- 
sary rules  and  regulations  for  collecUon  of  contribution*  are  to  be 
pre.scribed  by  the  Secretary  of  the  Treasury. 

We  Huggest  that  the  Federal  GoTernment  make  no  contributions 
from  general  tsx  revenues  to  the  fund  during  the  years  in  which 
Income  exceeds  payment  from  the  funds,  but  that  It  guarantee  to 
make  contrlbvitlons.  when  the  level  of  payment  excee<is  income  from 
contributions  and  interesjt.  sufBclent  to  maintain  the  reserve  at  the 
level  of  the  last  year  in  which  Income  exceeded  payments  Accord- 
ing to  our  actuarial  estimates  the  reserve  on  this  basis  would  b« 
maintained  at  about  115  2SC  000.000. 

No  benefits  are  to  be  paid  until  after  the  system  has  been  In 
operation  for  3  years,  nor  to  any  person  who  has  not  made  at  least 
200  weekly  contributions,  nor  before  the  member  has  reached  the 
age  'jf  65  and  retired  from  gainful  employment  Persons  retiring 
after  having  passed  age  96  wUl  receive  only  the  same  pension  as  if 
they  had  retired  at  that  age.  The  benefits  are  normally  to  take 
the  form  of  annuities  payable  during  the  remainder  of  the  life  of 
the  annuitant.  Should  a  member  die  t>efore  the  age  of  65  or  t>efore 
the  amount  of  his  own  contributions  has  been  paid  to  him  as  an 
ann\ilty  the  difference  l>etween  his  contributions  and  the  amount 
whirh  he  may  have  received  as  an  annuity,  with  Interest  at  3  per- 
cent. Is  to  be  paid  as  a  death  t>eneflt  to  his  dependents  Members 
who  have  made  cuntrlbutlona  for  a  short  time,  but  who.  on 
reaching  age  93  are  not  entitled  to  an  annuity  (because  they  have 
not  made  200  contrlbutlans)  are  to  be  refunded  their  own 
contributions  with  3-percent  interest. 

Indf-r  one  proposal  considered  by  the  committee  the  annuity 
payable  to  members  in  whose  behalf  contributions  are  first  paid 
during  the  years  193''  to  19-11  shall  l>e  computed  as  follows  If  they 
are  eligible  to  retirement  In  the  sixth  year  after  t)ecomlng  members. 
their  annuity  shall  l>e  equal  to  15  percent  of  the  average  weekly 
wage  during  the  period  they  have  been  within  the  system,  not 
counting  that  portion  of  the  wage  tn  exc«ss  of  $150  per  month 
For  those  retiring  in  the  next  5  years  this  annuity  is  to  be  Increased 
by  1  percent  of  the  average  weekly  wage  for  each  additional  40 
weeks  of  contributions,  but  the  Increase  shall  not  exceed  1  percent 
uf  each  yeau-  of  membership  In  the  system  Thereafter  the  initial 
annuity  Is  to  be  Increased  by  3  percent  for  each  40  weekly  contri- 
butions, but  not  more  thsn  2  percent  per  year,  until  a  maximum 
pension  of  40  psrcent  of  the  first  1150  avera^  monthy  wages  upon 
which  contributions  have  been  paid  shall  b«  reached. 

The  minimum  annuity  payable  to  persons  In  whose  behalf  con- 
tributions ar«  first  paid  In  1943  or  subsequent  thereto  shall,  on 
retirement  st  a^s  SS  or  over,  after  300  weekly  contributions,  be  10 
percent  of  the  first  9150  average  monthly  wages  upon  which  contri- 
butions have  been  paid.  To  this  10  percent  shall  be  added  1  per- 
cent for  each  40  weekly  contributions  subsequent  to  the  first  300 
payments  made  within  the  first  5  years  of  membership  In  the 
system,  but  not  to  exceed  1  percent  for  each  year  of  membership 
■Tter  the  qualifying  period  of  5  years.     •      •     • 

TOLtirrAaT  olb-sos  amrurms 

The  voluntary  system  of  old-age  annuities  we  suggest,  as  a  sup- 
plement to  the  compulsory  plan  that  contemplates  the  Ck>vernment 
shall  sell  to  Individuals,  on  a  cost  basis,  deferred  life  annuities 
similar  to  those  Issued  by  commercial  Insurance  companies:  that  is. 
In  consideration  of  premiums  paid  at  specified  ages  the  Oovem- 
ment  would  guarantee  the  purchasers  a  definite  amount  of  Income, 
starting  at  85.  for  example,  and  continuing  throughout  the  life- 
time of  the  annuitant.  The  primary  purpose  of  the  plan  Is  to 
offer  persons  not  included  within  the  compulsory  system  a  sys- 
tematic and  safe  method  of  providing  for  their  old  age.  It  could 
also  be  used  by  Insured  persons  as  a  means  of  supplementing  the 
old-age  Income  provided  under  the  compulsory  plan.     •      •      • 

The  plan  ahotild  be  designed  primarily  for  the  same  Income 
group*  as  those  covered  by  compulsory  system,  bence.  provision 
should  tM  made  for  the  acceptance  of  relatively  small  premluros 
(as  little  as  11  per  month)  and  the  maximum  annuity  payable  to 
any  individual  ahould  be  limited  to  the  actuarial  equivalent  of 
$30  per  month.     •      •      • 

There  should  be  a  study  of  the  feasibility  of  Oovemment  con- 
tributions toward  the  annuities  of  people  now  mldUle-aged  or 
older  with  Income  of  g3.300  per  year  or  leas  who  come  under  this 
voluntary  ftlan.  comparable  to  the  unearned  part  of  the  annuities 
which  will  be  paid  by  the  Oovemment  to  people  of  midd'.e  age 
or  older  who  are  brought  under  the  compulsory  system.  This 
Is  but  a  fair  deal  to  farm  owners  and  tenants,  self-employed 
and  outer  people  ot  small  incoaaes  whoes  eoanomic  sit- 


uation may  be  not  rne  whit  better  than  that  of  many  workers 
cover«"<1  by  the  (-rmpuKsory  system  P^irtner  Htudy  will  be  neces- 
s*ry.  however  ijefore  a  practiciil  rneth«xl  uf  acromplishlng  this 
purp-Ttte  ran  be  butis^^stfd  one  which  will  avoid  the  danger  of 
benentini?  those  persons  who  need  assistance  least. 

srr-'iiiTT    roa   ch:ij)«cn 

A  large  group  of  the  children  stt  present  maintained  by  relief 
will  not  he  aided  by  empluyment  or  unemployment  ccrnpcn!Mk- 
tlon.  There  are  the  falherlcsa  and  other  young  fH.^l:l:("S  with- 
out a  breaclvkinner  To  me^i  the  problems  of  the  children  in 
these  families  no  Ipm  t.han  45  States  have  enacted  children  s  aid 
laws,  generally  called  "  mothers'  pension  U\ws  '  Ho  vever.  due  to 
the  present  financial  dlffliulty  In  which  many  States  find  them- 
selves far  more  of  such  children  are  on  the  relief  lists  than  are 
in  receipt  of  children's  aid  benefits  We  are  strongly  of  the 
opinion  that  theae  famiUe.-*  should  be  dUTerentiated  from  the  per- 
manent dependents  and  unemployables  and  we  believe  that  the 
children's  aid  plan  la  the  method  which  will  best  care  for  their 
need-H  We  recommend  Federal  granU-ln-ald  on  the  basis  of  one- 
half  the  State  and  local  expenditures  for  this  purpose  (one-third 
the  entire  cost, .     •      •      • 

Such  Federal  grants-in-aid  are  a  new  departure,  but  It  u  Im- 
perative to  give  them  If  the  mothers  care  method  of  rearing 
fatherless  faniUles  is  to  become  nationally  operative.  The  amount 
of  money  requu-ed  la  leas  than  the  amount  now  given  to  families 
of  this  character  by  the  Federal  Government  by  the  less  desirable 
route  of  emergency  relief  An  Initial  appropriation  of  approxi- 
mately •25.000.000  per  year  Is  believed  to  be  sufficient  If  the 
principle  Is  adopted  of  making  grants  to  one-half  of  the  State  and 
local  e.xpend. lures  i  one-third  the  total  cost)  with  special  assist- 
ance to  States  temporarily  Incapacitated.  thlM  sum  might  In  time 
rise  to  a  possible  160, 000.000  Federal  grants  should  be  made 
conditional  on  pa.««iat;e  and  enforcement  of  mandatory  State  laws 
and  on  the  submiaaion  of  approved  plans  assuring  minimum 
staiidards  in  investigation.  amouuU  of  grants  and  administration. 
After  a  specified  date.  State  financial  participation  should  be  In- 
sisted upon.  Thw  might  take  the  form  either  of  equalization 
grants  to  local  units  or  of  per  cap.ta  grant*,  as  the  several  States 
may    prefer.     •      •      • 

We  recommend  also  that  the  Federal  Government  give  assist- 
ance to  States  In  providing  local  services  for  the  protection  and 
care  of  homeless,  neglected,  and  delinquent  children  and  for  child 
and  maternal  health  .services,  especially  in  rural  areas.  Special 
aid  should  be  given  toward  meeting  a  part  of  the  expenditures 
for  transportation,  ho^pitaiization,  and  convalescent  care  of  crip- 
pled and  nandicapped  children  in  order  that  those  very  necessary 
service*  may  be  exteaued  lor  a  large  group  of  children  who*e  only 
handicaps  are  physical.      •      •      • 

aisK.s  AsisiNG  OUT  or  ill  health 

As  a  firit  measure  for  meeting  the  very  serious  problem  of  sick- 
ness !n  families  with  low  income  we  recommend  a  Natinn-wide 
preventive  public-health  program.  It  should  be  largely  financed 
by  State  and  Icx-al  governments  and  administered  by  State  and 
local  health  departments,  the  Federal  Government  to  contribute 
financial  and  technical  aid  The  protrram  contemplates  (1) 
gTant.<^-m-ald  to  be  allocated  throui<h  State  departments  of  health 
to  local  areas  unable  to  finance  public-health  programs  from  State 
and  local  resfources:  i2i  direct  aid  to  States  In  the  development 
of  State  health  services  and  the  training  of  personnel  for  Stale 
and  local  health  work,  and  (3t  additional  personnel  In  the  United 
States  Public  Health  Service  to  investigate  health  problems  of 
interstate  or  national  concern. 

The  second  major  step,  we  believe,  to  be  the  application  of  the 
principles  of  Insuran'-e  to  this  problem.  We  are  not  prepared  at 
this  time  to  make  recommendations  for  a  system  of  health  Insur- 
ance We  have  enlisted  the  cooperation  of  advisory  groups  repre- 
senting the  medical  and  dental  professions  and  hosplUl  manage- 
ment m  the  development  of  a  plan  for  health  Insurance  which 
will  be  beneficial  alike  to  the  public  and  the  professions  concerned. 
We  have  asked  these  (groups  to  complete  their  work  by  March  1, 
1935.  and  exj>ect  to  make  a  further  report  on  this  subject  at  that 
time  or  shortly  thereafter. 

KCSISUAL   RXLnr 

The  measures  we  suggest  all  seek  to  segregate  clearly  distin- 
guishable large  groups  among  those  now  en  relief  or  on  the 
verge  of  relief  and  to  apply  such  differentiated  treatment  to  each 
group  as  will  give  It  the  greatest  practical  detfree  of  economic  se- 
curity. We  t>elieve  that  if  these  mea-sures  are  adopted,  the  residual 
relief  problem  will  have  diminished  to  a  point  where  It  will  be 
possible  to  return  primary  responsibility  for  the  care  of  people 
who  cannot  work  to  the  State  and  Ux-al   governments. 

To  prevent  such  a  step  from  resulting  In  less  humane  and  less 
Intelligent  treatment  of  these  unfortunate  fellow  cltlsens.  we 
strongly  recommend  that  the  States  substitute  for  their  ancient, 
out-mlded  poor  laws  modernized  publlc-asslst&ace  laws,  and  re- 
place their  tradition.^l  pixir  lawi  administrations  by  unified  and 
efficient  State  and  local  public-welfare  departments,  such  as  exist 
in  some  States  anJ  for  which  there  Is  a  nucleus  In  all  States  In 
the  Federal  Emergency  Relief  Organization. 

ADM  I  .N  israATiow 

The  creation  of  a  social  Insurance  board  within  the  Depart- 
ment of  Latx:>r.  to  be  appointed  by  the  President  and  with  terms 
to  insure  cuniinutty  of  ailminutratlon.  is  recommended  to  ad- 
minister the  Federal  Unemployment  Compensation  Act.  and  the 
system  of  Federal  contributory  oid-aga  annuities. 
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The  Secretary  of  the  Tnmmarj  la  wwiimMwUd  to  haw  fun 
reaponalblllty  for  the  safeguarding  and  tniHtuiiiiife  o*  all  social 
insurance  ftinda.  The  PMcral  «mm—cy  ReUaf  Admlnlatratlon 
Is  recommended  as  the  moat  appcoprlata  «Klattnff  aCBDcy  for  the 
administration  of  noncontrilrataig  oiJ  f  P«in«»ont  and  grants- 
in-aid  for  dependent  children.  If  tula  aganey  aboold  be  abol- 
ished the  President  should  dealgnato  Um  dirtrtbutkm  ct  Its  work. 

It  is  recommended  that  aU  aettrmea  at  tbm  Vsdaral  Oovcrnment 
dealing  with  the  admlnlatrattoi  of  lasrabaaad  <m  ttkoaa  raoom- 
mendatlons  be  coordinated  and  ayrtiiiiiMtt— rt. 

The  members  of  tbm  Frealdcnt's  OoinmlUee  on  ■eonomic  Se- 
curity signing  the  report  ware  tbe  flecratary  of  Labor,  chair- 
man; 1^  Secretary  of  the  Traaauiy;  tbm  Attomay  Oaneral;  ttaa 
Secretary  of  Agriculture:  the  Federal  BDMrgeney  Belief  Adminis- 
trator. 

Mr.  WAQNKR.  At  this  time  I  Introduoe  a  bffl  to  cmrry 
out  the  recommoidations  made  by  the  President  and  also 
the  President's  Committee  on  Economic  Security.  The  biU 
has  been  draTted  under  my  supervisioa  and  it  also  izicludes 
my  own  views.  Because  of  the  general  interest  in  this  pro- 
poeed  legislation,  and  the  demand  there  win  be  for  copies 
of  the  bill,  I  ask  that  the  bill  may  be  printed  in  the  Racoao. 

The  PRESIDENO  OFFICER  (Mr.  Claek  in  tbe  chair). 
Is  there  objection? 

There  being  no  objection,  the  bffl  (S.  1130)  to  alleviate 
the  hazards  of  old  age.  uneaudoymeni,  fflness,  and  depend- 
ency, to  establish  a  Social  Ttiwiranre  Board  in  the  Depart- 
ment of  Labor,  to  raise  revenue,  and  for  other  parposes.  was 
read  twice  by  Its  title,  referred  to  the  Ckxmntttee  on  Finance, 
and  ordered  to  be  printed  in  the  Raoou.  as  follows: 

Be  it  enacted,  etc.. 

TaxM  I 
ATPaoPKiaTioir  roa  ou>-aac  sasiarAitGB 

BacTTOK  1  »»or  the  purposes  at  this  title,  there  is  hereby  up- 
proprlated.  from  funds  In  the  Treasury  not  otherwise  appropriated. 
the  sum  of  $60,000,000  for  the  fiscal  year  ending  Jane  80,  1896. 
and  there  U  hereby  authorised  to  be  appropriated  fOr  each  fiscal 
year  thereafter  the  siun  of  1 125.000.000.  of  which  sums  M^  per- 
cent shall  be  apportioned  among  the  several  8ta^  as  hereinafter 
provided. 

AUXmCEMTS   TO   STATSB  FOB  OLD-SGB  SflBZSTAItai 

Sec.  a.  The  Federal  Bmergency  Belief  Administrator  (herein- 
after called  the  "Administrator"),  as  soon  as  passible  after  the 
commencement  of  each  fiscal  year,  shall  make  allotments,  in 
amounts  as  provided  In  section  6  at  this  act.  to  each  State  which, 
through  a  State  old-age  authority,  has  submitted  and  had  ap- 
proved by  the  Administrator  a  State  plan  for  (4d-«ge  assistance. 
and  which,  through  Its  legislature,  haa  aeeepted  the  provisions 
of  this  title:  Provided.  Tliat  such  aocsptaaoe  may  be  made,  when 
such  legislature  U  not  in  seasion.  by  the  Oovemor  of  suc^  State, 
to  be  effective  untU  the  cloee  of  the  next  sesrton  of  such  legisla- 
ture thereafter. 

DcriNrnoN  op  old-ags  assisTAircB 

Sec  3  As  used  In  this  title.  **  old-age  aswl stance "  shall  mean 
financial  assistance  assuring  a  reasonable  subslstenee  compatible 
with  decency  and  health  to  persons  nOt  less  than  65  years  of  age 
who.  at  the  time  of  reoelvtog  such  financial  asslsfsiire,  are  not 
Inmates  of  public  or  other  charitable  Institutions. 

APPSOVAL  OP  STATE  OLD-AGB  PLAKS 

Sec  4.  A  State  plan  for  old-age  aasistanoe.  offered  by  the  State 
autiiorlty  for  approral,  ahaU  be  apptored  by  the  Administrator 
only   If  such  plan — 

(a)  Is  State- wide,  includes  substantial  flnanrtal  participation 
by  the  State,  and.  If  administered  by  snbdivlslans  of  the  State,  is 
mandatory  upon  such  subdivisions;  and 

( b )  Establishes  or  designates  a  single  State  authortty  to  admin- 
ister or  supervise  the  admlnlstxmtkm  of  the  plaa  and  Insures 
methods  of  administration  which  sre  approved  by  the  Adminis- 
trator; and 

(c)  Grants  to  any  pefson  whose  elalm  for  assfsf  nos  Is  denied 
the  right  to  appeal  to  such  State  authority;  and 

(di  Provides  that  such  Stote  authority  shall  make  full  and 
complete  reports  to  the  Federal  Smergency  Belief  Administration 
In  accordance  with  rules  and  regulatloos  to  be  preecrlbed  by  the 
Administrator;  and 

(e )  Furnishes  assistance  at  least  great  enough  to  provide,  when 
added  to  the  Income  of  the  aged  recipient,  a  reaaonaUe  sub- 
sistence compatible  with  decency  and  health;  and.  whether  or 
not  It  denies  assistance  to  any  aged  perscM,  at  least  does  not 
deny  assistance  to  any  person  who 

(1)  Is  a  United  SUtes  dtlsen;  snd' 

(2)  Has  resided  In  the  State  for  5  yean  or  more  within  the  10 
years  Immediately  preceding  appUeatkn  for  ssslstsnce;  and 

(3)  Has  an  Income  which  when  Joined  wtth  the  tnooiaae  of  such 
person's  spouse.  Is  Inadequate  to  provide  a  reasonsMs  subsistence 
compatible  with  decency  and  health;  and 

(4)  Is  65  years  of  age  or  older:  ProsMsd,  That  imtU  January 
1.  1940.  but  not  thereafter,  asststanns  maj  be  denied  to  otherwise 
eligible  persons  who  are  less  than  70  ysaiSB  of  sge 


(f)  Provides  that  so  mocik  of  the  sura  paid  as  aasistanoe  to 
any  aged  recipient  as  represents  the  share  of  the  XTntted  States 
Oovemment  In  such  aaslstanee  shall  be  a  lien  on  the  estate  of 
the  aged  recipient  which,  upon  hla  death,  shall  be  enforced  by 
the  State,  and  that  the  net  amotmt  realteed  by  the  enfereement 
of  such  Uen  ahall  be  deemed  to  be  part  of  the  State**  allotaMnt 
from  the  United  Statea  Oovemment  for  the  jrear  tn  which  such 
Uen  was  enforced:  Provided.  That  no  such  Uen  shall  be  enforeed 
against  any  real  estate  of  the  recipient  whUe  It  Is  occupied  by 
the  recipient's  surviving  ^xMiae.  if  the  latter  Is  not  more  than 
15  years  younger  than  the  recipient,  and  does  not  many  again. 

aXPOBTB    ST    STAl 


Sac.  5.  To  obtain  the  benefits  of  this  title,  a  State  old-age 
authority  shaU  submit  to  the  Administrator  at  mteto  time  and 
upon  such  forms  as  he  may  preecrlbe— 

(a)  An  annual  statemM>t  of  the  amount  of  tha  appropriation 
made  by  the  SUte  for  its  current  or  ensuing  fiscal  year  for  the 
purpose  of  carrying  out  the  State  plan,  stating  how  much  of  such 
appropriation  Is  for  the  actual  payments  of  old-age  assistance  and 
how  much  for  the  payment  of  the  expenses  of  administration; 
and 

(b)  An  annual  estimate  of  ths  sum  which  mtist  be  contributed 
by  the  political  subdivisions  of  the  State  during  sueh  year  tor  ttaa 
purpose  of  carrying  out  ths  Stata  plan,  estimating  bow  much  of 
the  sum  is  for  payment  of  sueh  old-age  asslstanos  and  how  mtieb 
for  the  pajrment  of  the  eipenees  of  sdmlntotrmtloo;  and  as  soon 
as  possible  thereafter,  a  stetement  of  the  exact  Muns  thus  coax- 
tnbuted:  and 

(c)  At  least  once  in  every  S  months,  a  statement  of  the  amount. 
actuaUy  paid,  as  oM-age  asslstaaee.  to  each  person  68  yssis  of  age 
or  over,  and  the  amount  actually  expended  for  the  purpoee  of 
administration:  and 

(d)  An  anntial  statement  of  the  amount  oolleeted.  If  any.  from 
the  estate  of  any  assisted  sged  person,  for  wtMb  the  State  la 
accountable  to  the  United  States  nmter  section  4  (f)  of  this  act. 

(e)  An  annual  statement  of  the  exact  amount,  tf  any,  of  aa 
allotment  made  tmder  this  title  to  such  State  remaining  unex- 
pended at  the  close  of  the  year  for  which  such  aUotmaot 
made. 

AMomrr  op  axxotkxmts  to  stai 


Sbo.  6.  (a)  The  Administrator  shall  oomputs  annually  the 
amount  to  l>e  allotted  to  such  State  at  the  sum  of  (a)  and  (b)  of 
section  5  of  this  act.  after  deducting  thertfrom  the  sum  of  (d) 
and  (e)  of  such  section.  In  computing  the  aUotmeat  for  admin- 
istration, only  so  much  oi  the  appropriations  and/or  contributions 
for  that  purpose  by  the  State  and  Its  political  subdivisions  shall 
be  taken  as  a  basis  of  computation  which  does  not  exceed  5  per- 
cent of  the  appropriations  for  old-age  assistance. 

(b)  The  Administrator  ahall  direct  that  the  amotmt  of  an 
allotment  shall  be  changed  when,  under  section  6  (b).  a  definite 
statement  shows  that  the  sums  actually  required  to  be  contributed 
differ  from  the  estimated  amotmt.  and  the  change  In  the  allotment 
shall  be  In  relstion  to  the  variation  between  the  estimate  and  the 
actual  requirement. 

(c)  If  the  sum  of  all  allotments  be  In  excess  of  ths  apfwoprla* 
tions  for  the  purpose,  then  the  allotment  to  eaoh  State  shall  be 
diminished  to  that  percentage  which  the  appn^rlatloos  bear  to 
the  sum  of  all  allotments. 

(d)  Any  unexpended  amount  of  any  allotment  to  a  8tate  at 
the  end  of  the  year  for  which  such  allotment  was  mads  shall  be 
available  to  the  Stote  for  the  ensuing  year. 

<e)  The  Administrator  may  withdraw  his  approval  of  a  Stata 
plan.  If  after  his  approval  theareof  sw^  plan  falls  to  eomply  with 
the  conditions  specified  In  section  3  of  this  act.  In  cass  of  such 
withdrawal  of  aiq;>roval.  the  Administrator  ahmil  noMfy  tbe  State 
authority  of  his  action  and  the  reasons  therefor,  and  shsU  notify 
the  Secretary  of  the  Treasury  to  withhold  paymenta  to  such 
SUte. 

PATicznT  OP  ntsTAixacBmn 

Sac.  7.  The  Administrator  shaU  annually  notify  tbs  Sseretary 
of  the  Treasury  and  the  treasurers  of  the  several  States  of  the 
aUotmenU  made  under  this  Utle,  and  shall  psrlodleaUy  aoAIfy  tbe 
Secretary  of  the  Treasury  of  tbe  amounts  payable  as  quartsrty 
installmenta  to  the  treasurers  of  the  several  Statae.  The  Secre- 
tary of  the  Treasury,  after  receiving  such  aotlos.  aibaU  pay  such 
Quarterly  Installments  to  tbe  treasurer  of  each  such  Stats  from 
the  Bimis  aUotted  to  It,  unless  the  Administrator  noUfles  him  to 
withhold  payment  of  any  installment,  or  to  cbangs  the  amount 
of  any  allotment,  in  which  ease  he  shall  act  In  soeetdance  with 
such  notification:  FrovUied.  That  no  such  Installmmt  shall  eseeed 
one-half  of  the  amounts  expended  in  such  Stote,  In  the  quartsr 
immediately  preceding  the  payment  of  such  Installment  for  the 
payment  of  old-age  ssslstanoe.  nor  ahall  it  exceed  gIS  a  month 
per  person,  and  for  tbe  administration  of  the  State  plaa.  up  to 
5  percent  of  the  total  amount  eiqwnded  under  such  plan  In  sue* 
quarter. 

Acnow  OP  coicptbolxjbi 


Ssc.  8.  The  Comptn^er  General  is  authorlaed  and  directed  to 
allow  credlto  In  the  accounto  of  the  Treasury  of  the  United  States 
for  payment  of  allotnu'Pt*  in  the  amounto  notified  him  by  tba 
Administrator. 

ADICariSTEATIpN 

Sac.  0.  From  the  moneys  becoming  available  tmder  or  to  aceoid- 
»»w^  with  thia  title  not  more  than  one-half  of  1  psrcent  may  be 


550 


CONGRESSIONAL  RECORD— SENATE 


JANUAEY   17 


exp«nde<l  by  th«  Admlnlrtrmtor  for  all  necessary  expenditure",  In- 
cJudlru<  the  employment  of  expert*.  M«lstant«,  clerks,  and  other 
persona  In  the  DUtrlct  of  Columbia  and  elsewhere,  the  purchase 
of  »upplle«.  materlAl.  equipment,  ofllce  fVxlurew  and  apparatus,  and 
the  incurring  of  travel  and  other  expeiucs.  aa  the  Admmiotrator 
may  deem  necewary  to  carry  out  the  purpoaea  of  this  title  Tlie 
Administrator  shall  include  In  hl»  annuiil  report  to  Con«re*i»  a 
full  account  of  the  administration  of  this  title  and  expenditure  of 
the  moneys  herein  appropriated  or  authorized.  The  Prealdent  la 
authorized  to  transfer  at  any  time  to  any  ofBcer  or  agency  of  the 
Oovernment.  the  duties  and  powers  conferred  upon  the  Adminis- 
trator   under   this   title 

Bt'LTS    AND    EKCnJlTinNa 

Sar    10    The  Administrator  Is  authorlMd  to  make  all  rules  and 
re»OJlation»  neceiwary  to  effectuate  the  purpoeea  of  this  title 
incj-vnioM  or  muuroaixB  A^n>  Diamicr  or  Columbia 
8ac    11    As  uaed  In  this  title,  the  term  "  3tate  "  Includes  Hawaii. 
AiaHJta.  Puerto  Rico,  and  the  District  of  ColumbU. 

TiTLa  U 
Ari»mop«iATioN9  roa  aid  to  awm*j>tMT  cHiLoarN 

SacnoM  aoi  For  the  purpoMa  of  thla  title,  there  is  hereby  appro- 
priated, from  riinds  m  the  Treaiiury  not  otherwise  appropriated, 
the  sum  of  las  000  000  for  the  fiscal  year  ending  June  30  133«  and 
the  sum  of  135.000  000  is  hereby  authorlied  to  be  appropriated  for 
each  Oscal  Tear  thereafter,  not  more  than  99 >^  percent  of  such  suma 
to  be  dpportuned  among  the  .-teveral  States  at  hereinafter  provided. 
AixoTMurrs  to  statcs  iroa  aid  to  oKyxwDcurr  cnrLomxit 

8«c  20a  Tlie  AdmlnUtrator  shall,  as  soon  aa  possible  after  the 
commencement  of  each  fiscal  year,  make  allotments,  in  amounts  as 
provided  m  section  20«  of  this  act.  to  ea:h  State  which,  through  a 
State  authority,  has  submitt«l  and  had  approved  by  him  a  State 
plan  for  aid  to  dependent  children,  and  vhlch.  through  lU  legisla- 
ture. t\%»  accepted  the  provisions  of  this  title  Prot-idcd.  That  .»uch 
acceptance  may  be  made,  when  such  legltlature  Is  not  in  session,  by 
the  Oovernor  of  such  State,  to  be  effective  until  tue  close  of  the 
next  session  of  such  Irgulatuxe  thereafta;-. 

DXTTNITI'TN    or    DrTTNDKNT    CHIlJ)aCN 

S»c  203  Aa  used  In  this  Utle.  "  depencent  children  "  shall  mean 
children  under  the  age  of  18  in  their  owr,  homes,  in  which  t.^^rre  i.s 
no  adult  pcn.on.  other  than  one  needed  to  care  for  the  child  or 
children,  who  u  able  to  work  und  provide  the  family  with  a  reason- 
able subsistence  cotnpa'.lble  with  decency  and  health. 

AFFHeVAl.    or   STAT*   PLAKS    FOB   AiD   TO    DCaNDDTT   CHnjMUCN 

Stc  204  A  State  plan  for  aid  to  dependent  children,  offered  by 
a  Slate  authority  for  approval,  shall  be  upproved  by  the  Adminis- 
trator only  If  such  plan — 

lai  Provides  that  not  later  than  June  30.  1938.  and  thereafter. 
aid  to  dependent  children  shall  be  available,  to  persona  In  need 
of  the  same.  In  every  political  svibdlviaicn  of  the  State,  and  that 
the  State  sliall  make  substantial  contributions  to  the  payment 
thereof,   and 

ibi  Provides  that  such  State  authority  shall  make  fvill  and 
complete  reports  to  the  Federal  Emergency  Relief  Administratiou 
In  accordance  with  rules  and  regulations  to  be  prescribed  by  the 
Administrator:  and 

ici  Furnishes  usalstance  at  leaat  gTeat  enough  to  provide,  when 
added  to  the  Income  of  the  family,  a  re<isonable  aubaistence  com- 
patible with  decency  and  health,  and 

(d)  Establishes  or  designates  a  single  State  agency  to  admlnl.s- 
ter  or  supervise  tha  admlnlstnitlon  of  the  plan  and  Insures  methods 
of  administration  and  payment  whlcb  are  approved  by  the  Ad- 
minisuator:  and 

(ti  Does  not  impose  a  residence  requirement,  as  a  condition 
precedent  to  the  granting  of  such  aid.  of  longer  than  1  year. 

KKTOKTS   BT    STAT13 

Src  205  To  obtain  the  benefits  of  tt.l8  title  a  State  authority 
shall  sutxmtt  to  the  Federal  Emergency  Relief  Administration  at 
sucii  time  and  on  auch  forms  ms  the  Adir  tnlstrator  may  prescribe- 

lai  An  annual  statement  of  the  am<iunt  of  the  appropriation 
made  by  the  State  for  ita  current  at  ecsulng  fiscal  year,  and  the 
amount  made  available  Tnr  svtch  year  bj  the  political  subdivisions 
of  auch  State,  for  the  purpocia  of  carrylof  out  ih*  Stat*  plan  for 
aid  to  dependent  ctilldren;  and 

(b)  At  least  once  In  every  :i  months,  a  statement  of  the  amount 
actually  expended  for  such  purpose:  ancl 

(CI  An  annual  statement  of  the  exatt  amount.  If  any,  of  any 
allotment  mad*  under  this  title  to  suc-Ji  State  remaining  unex- 
pended at  the  doae  of  the  year  tor  which  such  allotment  was 
made:  and 

<di    An  annual  statement  of  the  number  ot  dependent  children 
whoee  mothers  are  receiving  aid  or  are  on  the  waiung  list  therefor 
under  the  State  plan  for  aid  to  dependent  chilCJrn. 
aMoxnrr  or  aulotmzict*  to  araTBi 

Sbc.  206.  (a)  The  Administrator  shall  compute  annually  the 
amount  to  be  allotted  to  such  State  at  a  sum  equal  to  one-third 
ot  the  amount  reported  under  section  304  ( a ) .  If  the  sum  of  all 
allocmenta  under  this  paragraph  be  In  excess  of  the  appropriations 
for  the  purpose,  then  the  allotment  to  each  State  shall  be  dimin- 
ished to  that  pocentage  which  the  approprlatloas  bear  to  the  sum 
of  all  such  allotznenta. 

{h}  The  Admlntatrator  shall  alloi.  In  each  llseal  year,  so  much 
oi  the  anounta  made  available  under  this  title  for  the  preceding 
year  ■•  were  not  required  for  the  purpoecs  of  paragraph  (a) 


of  this  section,  to  any  or  all  States  with  approved  plans  for  aid 
to  dependent  children.  In  amounts  apportioned  by  him  on  a  basis 
of  need,  lakini?  into  account,  amcnj?  other  things,  the  numbers 
repi^rled  under  section  i'JS   (di   of  this  act. 

ici  Any  u;:expected  nmount  of  any  allotment  to  a  State  at  the 
end  of  the  year  fur  w.'iich  such  allotment  wus  made  shall  be  avail- 
able to  the  .State  for  the  eixsuim:  year 

id  I  The  Administrator  may  withdraw  his  approval  of  a  State 
plan  for  aid  to  dependent  children,  if  after  his  approval  thereof 
such  plan  fdUa  t.-  c  jtnply  wiin  the  conditions  specified  in  section 
304  of  this  art.  In  case  of  "uch  withdrawal  of  approval,  he  shall 
notify  the  State  authority  of  his  action  and  the  reasons  therefor, 
and  shall  notify  the  St-cretary  of  the  Treasury  to  withhold  pay- 
menU  to  such  SUit*;. 

KATVirNT    or    INSTALLMENTS 

S«c.  307  The  Artmlnistrat.T  shall  annuaUy  notify  the  Secretary 
of  the  Trt-asury  uiiJ  the  treasurers  ■  f  the  several  States  of  the 
allotments  rr.ade  i.r..ler  this  tr.le.  and  shall  periodically  notify  the 
Secretary  of  the  Treasi;r/  of  the  arroimt  payable,  aa  a  quarterly 
installment,  to  the  tre.iaurer  of  each  Stale.  The  Secretary  of  the 
Treaaory.  kilter  reje.vui^  such  notice.  sUall  pay  such  quarterly  Ln- 
stailment  to  the  treaaurer  of  each  such  Slate  from  the  sums 
allotted  to  It.  un!c-«  the  .f.c!r.i!r.lstrator  notifies  him  to  withhold 
pyayment  of  any  Installment.,  or  to  change  the  amount  of  any 
allotment,  in  which  cade  he  shall  act  In  accordance  with  such 
nutiucatlon:  Prut  licd,  That  no  such  installment  shall  exceed  the 
am.unts  expended  by  such  State  In  the  quarter  Immediately  pre- 
cedm.?  tf.e  payment  of  such  Installment  for  the  purpose  of  carry- 
ing out  the  State  plan  for  aid  to  dependent  children. 

ACTION    or   COMPTBOLO-ra    CBNEBAL 

Sir    208    The  Comptroller  General   Is  authorized  and  directed  to 

allow  credit  in  the  accounts  of  the  Treasury  of  the  United  States 
for  paynnent  of  aiiotmeuta  in  the  amount  notined  him  by  the 
Administrator. 

ADMINISTaxTUIN 

Sic  209  From  tlie  moneys  becoming  av!\ilable  under  and  or 
In  accordance  with  this  title,  not  more  than  one-halt  of  1  per- 
cent may  be  expended  by  the  AdmlnUtrator  for  all  necesdary 
expenditures,  liicludiri^  the  employment  of  experts,  aaslslants. 
clerks,  and  other  pers. ms  In  the  District  of  Columbia  and  else- 
where, the  purchase  of  supplies,  material,  equipment,  ofllce  ftx- 
tures  and  apparatus,  and  in  the  Incurring  of  traveling  and  other 
expi^r.ses  as  the  Administrator  may  deem  necessary  to  carry  ou; 
the  purp  >.ses  of  this  title  The  Adinlnl.strator  shall  Include  In  hl:» 
annual  report  to  Coni^eRS  a  full  account  of  the  admlnistrntlrin 
of  this  title  and  rxpendlture.s  of  the  money  herein  authorized. 
The  PreMJent  Is  authorized  to  transfer  at  any  time,  to  any  office" 
or  a^ent  y  of  the  Government,  the  duties  and  powers  conferred 
upon  the  Admin l.stra tor  under  this  title 

INCLUSION    or    TERRITOaiKi 

Sec  310  .As  used  In  this  title,  the  term  "  State  "  includes  .Ala.'%k8, 
Hawaii.  Puerto  Rico,  and  the  District  of  Columbia. 

BLn.ES    AND    BXGULATTONS 

Sec  211  The  Adralnl.stratnr  Is  authorized  to  make  all  rules  anl 
regulations  necci-sary  to  effectuate  the  purposes  of  this  title. 

Tttlx  III 

EAKNI.NCS   T.VX 

Sbction  301  Commencing  on  January  1.  1037.  there  shall  bs 
levied  and  asoe^aed  upon  every  eiiipl.^yee  a^  Ucliued  in  this  tule  a.i 
earnin^.s  tax.  to  be  collected  from  and  paid  by  eery  employer 
subj^t  to  this  title 

ill  As  of  January  1.  1937.  the  tax  shall  be  at  the  rate  of  one- 
half  of  1  percent  of  the  wages  paid  by  such  employer  to  suca 
employee 

(21  Aa  of  January  I  1942.  the  tax  shall  be  at  the  rate  of  1 
percent  of  the  wa^e.-i  paid  by  .sMch  emr>loyer  to  ."iuch  employee 

(3)  As  of  January  1,  1947,  the  tax  shall  be  at  the  rate  of  Uj 
percent  of  the  wages  paid  by  such  employer  to  such  employee 

i4i  As  of  January  I,  1353.  the  tax  shall  be  at  the  rate  of  3  per- 
cent of  the  wages  paid  by  such  employer  to  such  employee 

(5)  As  of  January  1.  1967,  the  tax  shall  be  at  the  rate  of  2>, 
percent  of  the  wages  paid  by  such  employer  to  such  employee. 

The  t^iount  of  such  tax  ibut  i^ot  part  of  the  '..iX  levied  under 
section  302 1  shall  be  deducte*!  by  the  employer  from  the  wagts 
of  the  employee 

KMPLOTMXNT    Or    EXCISE    TAX 

Sec.  303  Commencing  on  January  1.  1937.  there  shall  be  levied 
and  assessed  upon  every  employer  a^  dchn^d  in  this  title  an  em- 
ployment excise  tax.  to  be  coliecied  from  and  paid  by  every  buca 
employer; 

(1)  As  of  January  1.  1937.  the  tax  shall  be  at  the  rate  of  one-ha.f 
of  1  percent  of  the  pay  roll  of  such  employer. 

(2)  As  of  January  1.  1942.  the  tax  .shall  be  at  the  rate  of  1  pe; - 
cent  of  the  pay  roll  of  sui  h  employer. 

(3)  As  of  January  I  1947.  the  tax  shall  be  at  the  rate  of  1', 
percent  of  the  pay  roll  of  such  employer. 

^4^  Aa  of  January  1.  1952.  :he  tax  shall  be  at  the  rate  of  3 
percent  of  the  pay  roll  of  .such  employer 

(5)  As  of  January  1.  1957.  the  tax  shall  be  at  the  rate  of  3  4 
percent  of  the  pay  roll  of  such  employer. 

COIXECTION   or  TAJUa 

Sec  303  (a)  The  taxes  provided  for  In  this  title  shall  be  col- 
lected by  the  Bureau  of  Internal  Revenue  under  the  direction    jI 
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the  Secretary  of  the  T»ea»»iry.    Bodi  taua  ahaU  b*  paid  Into  the 
Treasury  of  the  United  Statea. 

(b)  All  proTlslona  of  law,  Inctadtng  penalties.  appUcahle  with 
rt^spect  to  any  tax  Impoaed  by  wctton  #00  or  ■ectlon  BOO  al  the 
Revenue  Act  of  1S26.  shall.  Inaofar  as  apf^eable  and  not  Inoon- 
■iBtcnt  with  the  provlslona  of  this  title,  ba  applicable  tn  regard 
to  the  taxes  Impoaed  by  this  title. 

axnxs  am  aaouXianovs 

Src  S04.  The  Commkalonar  ot  Internal  Revanae.  with  the  ap- 
proval of  the  Secretary  of  the  Tlreaaory.  ahaU  pnacrlba  and  publish 
all  needful  rules  and  regulatkma  for  tbe  anforoement  oi  thla  title, 
and  in  particular  Xor — 

(a)  Collection  and  payment  of  the  tax  by  atampe.  coupons, 
tickets,  books,  or  such  ether  reasons ble  dartee  or  mstbod  as  may 
be  neccesary  or  helpful  in  securing  a  aimplata  and  profMr  collec- 
tion of  the  tax  and  for  regulating  the  manner,  tlmsa.  and  condi- 
tions In.  St.  aiKl  under  which  the  tax  dtall  be  ooUeeted  and  paid, 
including  the  making  and  flllng  ot  rttuma  and  the  aflbdng  or 
other  use  of  said  stamps,  tlcketa,  books,  or  other  device  or  derioea; 
and 

(b)  Issue,  sale,  custody,  produetkm.  eanealatlon.  and  disposi- 
tion of  such  stamps,  tickets,  books,  or  ether  dsvloe  or  dSTlces.  in- 
cluding the  subsUtution  or  replacstnant  tharaof  to  ease  of 
destruction,  or  defacement. 


aaLS  or  sraicra  bt 
See.  SOS.  The  Commissioner  of  Internal  BsTenua  shall  furnish 
to  the  Postmaster  General  without  prepayment  a  suitable  Quan- 
tity of  adhesive  stamps,  issued  or  used  for  the  collection  of  any 
tax  Imposed  by  this  UUs,  to  be  dlatrtbutod  to.  and  kapt  on  sale  by. 
the  various  postmasteta  tn  tha  United  8tates.  Hie  Postmaster 
General  may  require  each  such  pustmastsr  to  give  additional  or 
Increased  bond  as  postmastsr  for  tha  vatne  of  the  stamps  so  fur- 
nished, and  each  such  postmaatar  shaU  dapoalt  tha  vseeipta  from 
the  sale  of  such  stampa  to  the  credit  ot  and  nnder  accounts  to 
the  Postmaster  General  at  such  tlasea  and  tn  such  form  aa  he  may 
by  regulations  preacrlba.  The  Pustmsstar  OanMral  shaU  at  least 
once  monthly  transfer  all  eolJacttona  troaa  thla  source  to  tbe 
Treasury  as  Internal-revenue  collaettona. 


Bmc  SM.  (a)  XxccpC  aa  provtdad  In  thla  title  or  In  regolattons 
made  pursuant  thereto,  every  person  who  bvya,  sdla.  offers  for 

sale,  transfers,  takes,  or  gives  in  exchange,  or  pledgee  or  gives  In 
pledge  any  stamp,  coupon,  tiekat,  IXMk.  or  other  device  prescribed 
by  the  Commissioner  of  Internal  BavantM  for  the  collection  of  any 
tax  imposed  by  thU  tlUe,  ahall  be  guilty  of  a  ailadsaaaaiuv  and 
shall,  upon  conviction  thereof,  be  flnad  not  mora  than  gl.000  or 
aentenced  to  not  more  than  6  months'  lajsrlsonmant.  or  both. 

(b)  Any  person  who.  with  intent  to  defrand,  altars,  forges, 
makes,  or  counberf^ts  any  stamp,  coupon,  ticket,  book,  or  other 
device  prescribed  by  the  rnmmisstTTner  of  Internal  Revenue  for  the 
collecUon  of  any  tax  impoeed  by  thla  title,  or  who  uaea,  artla,  lends, 
or  has  In  his  poascssion  any  such  altered,  forged,  or  counterfeited 
stamp,  coupon,  ticket,  book,  or  other  device,  or  who  makes,  uses, 
sells,  or  has  In  his  possession  any  material  in  Imitation  of  the 
material  used  In  the  manufacture  of  such  stamp,  ootqpon,  ticket, 
book,  or  other  device,  shall,  upon  conviction  thereof,  be  punished 
by  a  fine  not  exceeding  $5,000  or  by  tmprtsonment  not  exceeding 
6  years,  or  both. 

DarnfxnoMB 

Sec.  S07.  When  used  In  this  title — 

( 1 )  The  term  "  person  "  means  an  tndlvldaal,  a  trust  or  estate, 
a  partnership,  syndicate,  group,  pod.  Joint  venture,  or  other  unin- 
corporated organization,  or  a  corparatloo.  aasodatlon.  joint-stock 
company,  or  insurance  company. 

( 2 )  The  term  "  domeatie ",  when  I4iplled  to  a  corporation  or 
partnership,  means  crcatsd  or  organtaad  In  tha  UBttod  atatea  or 
under  tbe  laws  of  the  United  Btataa  or  of  maj  Btato  or  Terrltary. 

(S)  The  term  "foreign",  whan  applied  to  a  eorporatlon  or 
partnership,  means  a  corporation  or  partnerahlp  which  la  not 
domestic. 

<4)  The  term  "employer"  ahall  laeluds  every  person  who  em- 
ploys an  employee,  as  defined  In  thla  title,  avocpt  that  It  shaU 
not  include  the  Federal  Oovemmant.  tha  Stotes  or  any  poUUcal 
aubdi vision  thereof,  a  governmental  Instnimawtsllty.  or  any  em- 
ployer subject  to  the  Hallway  Ratlremant  Aot.  Including  any 
amendments  hereafter  made  to  such  act. 

(5)  The  term  "employee"  shall  Include  evety  Indlvkhial  who 
on  January  1,  1937.  has  not  attatnad  tbe  age  of  60  years,  and  who 
receives  wages  under  any  contract  of  saipleyBssnt  «r  hire,  oral  or 
written,  exprses  or  impUad.  and  tka  grsaisr  port  ot  whose  duties 
under  such  contract  la  perfgrmad  within  the  continental  United 
States  or  on  board  a  vceacl  sabjaet  to  the  jurisdiction  of  the 
United  Statea. 

(6)  The  term  "wages'*  shall  mean  tiM  total  of  evaty  form  of 
remimeratlon  received  by  an  wmployas  fttas  an  eumtoycr,  whether 
paid  directly  or  indliectly  by  an  enmloyar.  twcnirtlTig  salaries, 
commisstons.  bonuses,  and  the  rsaacmanla  moBajr  value  of  rent, 
housing,  lodging,  board  (except  In  the  eaaa  ot  boofd.  tbe  total 
money  value  shall  not  be  Inclisdad  imlasB  soeb  total  value  la  in 
excess  of  910  for  any  calendar  monlb).  pafinouto  fai  kind,  and 
similar  advantages:  bnt  tt  shall  not  tnctaas  amy  math  rsmuncrattoQ 
received  try  a  nonmannal  worfcar  vibo  Is  sn^tofad  at  a  monthly 
salary  of  more  tlian  gMO  a  OMOtb.  ^  ^    _ 

(T)  The  term  -  pay  roU  "  meana  tba  total  siiwibt  of  all  wi 
paid  by  an  employer  sub>set  to  ttla 


(8)  The  term  " cxmtlnental  United  Statea"  meana  the  Bav«ral 
States  and  the  District  of  Columbia,  and  exdudea  terrttorlas  aad 
possesslcms  of  the  United  States. 

TXTLS  IV 
socxax.  XMStraaMCs  aoaaa 

Sacnoir  401  (a).  Thoe  la  hereby  estobUshed  In  tha  Department 
ot  Lmtoor  a  Social  Insurance  Board  (hereinafter  lafsriad  to  as  the 
"  board  ")  to  be  composed  of  three  members  to  be  appointed  by 
the  President.  During  his  term  of  memt>ership  on  the  board  no 
member  shall  engage  in  any  other  bustnees.  vocation,  or  emptoy- 
ment.  Bach  member  shall  receive  a  salary  at  tbo  rate  of  1104)00 
a  year  and  shall  hold  oOce  for  a  term  of  6  yeara.  axeapt  that  (1) 
any  member  appointed  to  fill  a  vacancy  oocurrtnc  prior  to  tha 
explraUon  of  the  term  for  which  his  pmlioasaer  waa  a^Mlntad. 
shall  be  appointed  for  the  remainder  of  sodb  term;  and  (2)  tha 
terms  of  office  of  the  members  first  taking  olBoa  after  the  date  of 
enactment  of  this  title  shall  expire,  as  dsa^natad  by  tha  President 
at  the  time  of  appointment.  1  at  the  end  of  t  yaara.  1  at  tha  and 
of  4  years,  and  1  at  the  uid  of  0  years  after  the  dato  of  raactmenS 
of  this  title.  The  President  shaU  dsalgnate  the  chatnnaa  of  tha 
Board. 

(b)  TlM  board  Is  authorlaed.  subject  to  tha  approval  of  tha 
Secretary  of  Labor,  to  appoint  and  fix  tha  ooaapenaatlon  of  aoch 
officers,  attorneys,  and  experta  as  may  be  uicsaaary  fcr  earrytag 
out  its  functions  uncter  this  act,  without  regard  to  the  provlatana 
of  the  clvU-servlce  laws  and  the  Claaslflcatlon  Aet  of  IMS.  as 
amended,  and,  subject  to  the  ctvUHMrvloe  Uws.  to  appdnt  such 
other  oOcers  and  employass  aa  are  neceasary  tn  tha  aseeutloa  of 
its  functions  and  fix  their  salaries  In  aocordanoa  wtth  tha  Claari- 
flcatlon  Act  of  1928.  aa  amended. 


Dtrnxs  or  aociAL  nvsiTBAifcs  boj 
Sec.   402.  The   Social  Insurance  Board   shall  have,   among   Its 
duties,  the  duties  of — 

(a)  Studying  and  making  recommendations  as  to  the  moat 
effective  methods  of  providing  economic  security  through  social 
insurance,  and  as  to  legislation  and  matters  at  administrative 
policy  concerning  %ld-age  Insurance,  unemployment  compensation, 
accident  compensation,   health   insurance,   and  related   subjects. 

(b)  Examining  and  wiat^iwg  reeommendattons  to  tha  Saeretury  of 
Labor  as  to  the  allowance  of  credit  under  title  VI  of  this  act; 

(c)  Supervl^ng  and  directing,  as  hereinafter  provldad.  tha  pay- 
ment of  old-age  annuities  under  a  national  oontrlbutory  old-age 
insurance  system: 

(d)  Issuing  old-age  annuities,  as  provided  in  Utla  V  of  this  act: 

(e)  Assisting  the  BUte^,  In  the  maimer  heralnaftar  provided.  In 
the  administration  of  unemployment-compensation  lavra. 

APPBonzanoM 

Sac.  403.  Pta-  the  purpoaes  of  this  title  there  U  hereby  appropri- 
ated  from  the  funds  in  the  Treasury  not  otherwise  approjplatad 
(a)  for  the  fiscal  year  ending  June  80.  1988.  the  sum  of  $6,000 JXW. 
and  there  Is  hereby  authorised  to  be  appropriated  for  eadi  fiscal 
year  thereafter  the  sum  of  $80,000,000.  of  which  sruns  $6  percent 
Shan  be  apportioned  by  the  board  among  the  Stetea  as  hereliMrftaT 
provided;  and  (b)  the  proceeds  derived  from  all  taaea  Impoaed 
under  tlUe  m  ot  this  act.  to  be  allocated  to  the  old-aga  fund  estab- 
lished under  this  Utle.  ' 

Sxc.  404.  (a)  There  Is  hereby  estabUabad  In  tha  Ttaasnry  a  fund 
to  be  known  as  the  "  old-«kge  f  imd  ".  to  be  held  and  invagtcd  tinder 
the  same  terms  and  conditions  as  the  unemployment  trust  fund 
estabUshed  under  Utle  VI  of  this  act;  and  the  Secretary  of  the 
Treasury  is  hereby  authoriasd  and  directed  so  to  manage  oaCb  fund. 

(b)  The  Social  Insurance  Board  shall,  from  tlae  to  time,  tequtsi- 
tton  from  such  fund  the  amounts  necessary  for  tha  maklBg  trf  ^l 
paymento  under  aectlon  408  of  this  act,  and  ifball  annually  cause 
to  be  made,  and  transmitted  to  the  Secretary  of  tha  Traaaury  In  the 
form  of  a  formal  Instrument,  actuarial  valuations  of  the  futurs 
Income  and  future  expenditures  of  the  old-age  fund,  which  shall 
show  the  future  obligations  of  the  Oovernment  under  this  title. 

PAYKXHT  or  OXiD-SOB  AJIJIUITIHI 

Sec  405.  (a)  On  and  after  January  1,  1043,  the  board  shall 
reaulsition  from  the  old-age  fund  and  cause  to  be  paid,  to  qualified 
■fed  peraons,  old-age  annultlaa  out  of  the  sums  appropriated  under 
Bubaectlon  (b)  of  section  408  of  this  act.  Ite  panon  abaU  receive 
such  old-ags  anntUte  iinlaia — 

(1)  At  the  time  when  tt  Is  paid  to  him  ha  la  not  laas  than 
65  years  of  age;  and 

(2)  Taxea  were  paid  on  hU  behalf,  under  section  8tl  of  thla  act. 
nrior  to  the  €Uy  when  ha  attained  the  age  of  60  yaoca;  Mid 

(3)  Taxea  wue  paid  on  hla  behalf,  under  aaetten  Ml  of  tblaae^ 
for  at  east  200  different  weeks  In  not  less  than  a  6-yaar  period 
entirely  prior  to  his  attaining  the  age  of  K  yaara;  and 

(4)  He  is  not  employed  by  another  in  a  gainful  ooci^atloa. 
(b)  Any  person  (|uallflad  to  receive  aa  old-age  annvtty  afaaU. 

upon  complying  wtth  all  rulea  and  regulatloaa  to  be  praaortbsd  by 
t^  Becreta^^  Labor  and  reaaonably  designed  to  facflttate  tha 
lust  and  prompt  payment  of  such  annuities,  ba  antltlad  to  re- 
ceive once  In  each  month,  ooounanctng  nc*  eartlsr  tban  ^w«nf7 
1  1942  a  monthly  lnstallm«it  of  such  annuity  tn  the  amownt  and 
«wler  the  oondltions  herelnaftsr  pwaerlbad.  as  feOows: 

(1)  A  person  on  whoss  behalf  taxea  ware  paM  untfsr  ■^^MoM^ 
of  thla  aet  prior  to  January  I.  1942.  and  prtar  ^  ■n<'M;«»S^ 
attafning  the  i^e  of  68  years.  sbaU  raeelva  m  him  — nthly 
installment  an  amotint  equal  to  a  percentage  m  mm  ftMiaga 
monthly  wi«a.    If  taxea  wsre  paid  on  bis  behalf 
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) .  Buch  per- 


(A)   In  300  dlir«r«nt  we«lu  (tn  not  law  than  S  y 
c«ntagcs  •h&U  bs  15  p«rc«nt  of  tuch  wage; 

<  B I  Per  each  40  different  weekj  ( prtoc  to  hU  attaining  the  age 
cf  63  years)  oT«r  ■uch  300  weeks,  up  to  an  additional  200  weeks, 
there  shaJl  be  added  to  such  percentage  1  percent,  except  that  such 
addition  shall  not  exceed  1  percent  for  the  12-month  p)erlod  tom- 
menclng  at  the  end  of  the  original  300  week*  or  the  original  6-year 
period,  whichever  ends  UUr,  and  for  each  IS-mcnth  period  Uiere- 
after. 

<Ci  For  each  40  different  weeks  (prior  to  his  attaining  the  a?e 
of  65  years)  over  such  aggregate  of  400  weeks,  up  to  an  additional 
400  weeks,  there  shall  be  a  further  addition  of  3  percent,  except 
that  such  addition  shall  not  exceed  2  percent  for  the  12-month 
period  commencing  st  the  end  cf  the  additional  200  weeks  or  the 
fifth  of  the  13-month  period  under  (Bi.  whichever  ends  later,  and 
for  each  li-month  period  thereafter.  If  In  the  5  jrears  under  lA) 
such  taxea  were  paid  In  more  than  300  weeks,  such  excess  weeks 
over  300  shall  be  counted  toward  the  additional  200  weeks  under 
(Bi:  anJ  if  in  the  five  12-month  periods  under  (B)  such  taxes  were 
or  are  counted  as  having  t>een  paid  In  more  than  200  weeks,  such 
excess  weeks  over  300  shall  be  cotuated  toward  the  additional  400 
weein  under   (Ci. 

(2)  A  person  on  whose  behalf  such  taxes  were  paid  only  sfter 
January  I.  1SK3.  shall  receive  as  his  monthly  Inatallment  an  amount 
equal  to  10  percent  of  hia  average  monthly  wage  plus  I  percent  of 
such  wage  for  e«ch  40  dlffereat  weeks  (prior  to  his  attaining  the 
age  of  65  years)  over  the  original  '200  (in  not  less  than  a  5-year 
period)  In  which  such  taxes  were  paid,  except  that  such  addition 
shall  not  exceed  1  percent  for  the  i3-month  period  commencing  at 
the  end  of  the  original  300  weeks  or  the  original  5-year  period, 
whichever  ends  later,  and  for  each  13-month  period  thereafter 
If  in  the  original  6-year  period  such  taxes  were  paid  in  more  than 

300  weeks,  taxes  paid  In  such  excess  weeks  over  200  sha.!  be  deemed 
to  have  been  paid  In  a  subsequent  13-month  period. 

( i  I  Any  person  entitled  to  the  pay-^ient  of  ai.y  lajtallment  under 
cither  paragraph  (1)  or  (2)  of  this  subsection  may.  If  such  person 
has  a  dependent  spouse,  elect  to  receive  a  Joint  survivorship  an- 
nuity of  Identical  actuarial  value  In  Ueu  of  the  annuity  provided 
under  either  of  such  paragraphs,  under  such  rules  and  regulations 
as  the  Social  Insurance  Board  shall  prescribe. 

(4  I  In  no  event  shall  the  actuarial  value  a,'  an  annuity  paid  to 
a  person  under  this  section  be  less  than  the  amount  paid  In  taxes 
on  bis  behalf  together  with  Interest  accretions  as  determined  by 
the  Social  Insurance  Board. 

I  6  I  As  used  tn  this  section  "  average  monthly  wage  "  ahall  mean 
the  total  amount  of  wages  upon  which  taxes  were  paid  under  sec- 
tnn  301  of  this  act  on  behalf  of  the  employee  and  prior  to  his 
atiaiiiing  the  age  of  65  years,  such  amount  to  be  divided  by  the 
numoer  of  months  in  which  such  taxes  were  paid,  except  that  such 
average  monthly  wage  shall  not  exceed  1150.  For  the  purpose  of 
calculating  the  average  monthly  wa-^e,  the  Social  Insurance  Boa.-d 
ahail  adjust  the  various  lengths  of  the  periods  for  r/hlch  wages  were 
paid  to  a  monthly  baais. 

(ci  If  any  person  on  whose  behalf  taxes  have  been  paid  under 
section  301  of  this  act  dies  before  receiving  any  benefits,  or  before 
recetvinf;  In  benefits  an  amount  equal  to  the  tottU  an^ount  of  such 
taxes  paid  on  his  t>ehalf,  with  Interest  accretions  prior  to  the  date 
of  first  receiving  an  annuity  as  determined  by  the  Social  Insurance 
Board,  there  ahall  be  paid  to  his  legal  and  or  actual  defiendents  an 
amouut  equal  to  the  difference  beta-een  such  amount  of  taxes  to- 
gether with  such  mtereat  accretions  and  the  benefits  he  has 
received. 

(d)    Any  person  upon  whose  behalf  taxes  were  paid  under  section 

301  of  this  act,  who  upon  reaching  the  age  of  65  Is  not  entiUed 
to  benefits,  may  thereafter  claim  from  the  Social  Insxirance  Board 
an  amount  equal  to  the  amount  of  such  tax  payments,  and  the 
Social  Insurance  Board  shall  pay  him  such  amount,  together  with 
Interest  accretions  as  determined  by  such  board.  No  person  who 
thus  claims  and  receives  any  amount  under  this  section  sh^i 
theresifter  be  entitled  to  an  old-age  annuity  or  any  installment 
thereof. 

AIXOTMUtTS    TO    STATCS    FOB    UNXUPLOTMXMT    COMFKNSaTION 
ASaSUIISTaATIOM 

Sac  406.  Tb«  board  shall  periodically  make  allotments,  in  a 
total  amount  of  not  more  than  f4.000.000  tn  the  fiscal  year  ending 
June  30.  1936.  and  thereafter  not  more  than  940. 000,000  In  each 
year,  to  thoae  State*  which  have  unemplOTment-compensatlon  laws 
requiring  contributions  for  which  credits  against  tax  are  allowed 
under  title  VI  of  this  act.  The  total  amount,  or  so  much  thereof 
as  the  board  d— me  nsceeeary.  allocated  under  this  section  bhall 
be  apportloiMd  among  such  States  on  the  basis  at  need  for  such 
ftnaoetal  asaiataiMW  tn  the  proper  administration  of  auch  laws. 

COMBmONS    0»    VNSICFLOTMnrr    COUrSMSJlTIOM     UUUMISraATION 

aixoTaixirra 

a«c.  407.  (a)  No  allotment  ahall  be  made  or  installment  paid  to 
a  Stata,  under  Motion  406  ot  this  act,  unleas  and  until  the  board 
has  made  a  finding  of  fact  and  has  eertlAed  the  atme  to  the  Secre- 
tary of  Labor  aad  tha  Beeretary  of  the.  Traasury.  that— 

(1)  All  poaitto—  iB  the  admin  intra tkm  oi  the  unemploymant- 
Bompensatlon  law  at  auch  Stat*  are  ftllad  by  persona  appointed  on 
a  nonpartisan  baala.  aad  aatoctad  on  the  baala  of  merit  uAdex  rtUas 
and  ragulatloiM  prwacrlbed  or  approvod  by  the  board:  and 

(3)  Atfminlatr»ava  regulations  and  practloaa  are  reasonably  cal- 
eulntad  to  InMire  tuU  paymant  ot  ttnamptoymant  compef^stton 

due;  and 
(9)   Onamptoj  inwit  romnaneatton  la  pakt  aa  a  matter  of  right 
with  the  tenna  ot  Um  State  unemployoMat- 


compensatlon  law  to  all  persons  eligible  thereto  under  such  lav. 
and  that  all  persons  whoee  claims  for  compensation  are  denied  are 
given  a  fair  hearing.  t>efore  an  impartial  tribunal;  and 

(4)  All  such  unemployment  compensation  Is  paid  through  public 
employment  offices  of  the  State,  and 

(5)  All  of  the  money  raised  by  contributions  of  employers  an  1 
employees  under  such  State  law  la  deposited  upon  collection  to 
become  a  part  of  the  unemployment  trust  fund  establUhed  under 
title  VT  of  this  act  and.  upon  being  requisitioned.  Is  cxpendel 
solely  In  the  pavment  of  unemployment  compensation;   and 

(6)  The  State  ajfency  chareed  wUh  the  administration  of  the 
unemployment-compensation  law  makes,  upon  request,  full  anl 
complete  reports  to  the  S<>cl.il  Insurance  Board  relating  to  the 
effect  and  admin l.itratlon  of  such  law.  on  forma  to  be  prescribe  1 
by  the  board,  and  makes  available  upon  r«'quest  to  any  agency  cf 
the  United  States  charRed  with  the  administration  of  public  works 
or  other  a.-vtiatance  throuKh  public  employment,  the  names  anl 
addresses  and  ordinary  occupation  of  each  recipient  of  unemploy- 
ment compensation  and  the  date  when  such  recipient  received  the 
last  rei?ular  payment  of  compensation  to  which  he  was  entitle! 
under   the  State  lax. 

(bt  Payment  of  any  Installment  to  a  State  to  which  an  allotment 
has  been  made  shall  be  wtthht'ld  if  the  board  reverse*  the  previous 
finding  made  by  It  under  this  section,  and  notifies  the  Secretary 
of  the  Treasury  and  the  trea.-urer  of  the  affected  State  of  such  re- 
ver.sai  and  tne  reaMju  or  reasons  therefor.  The  amounts  thus  with- 
held in  any  ftscai  year  shxll  be  addi-d  to  the  total  amount  frora 
which  allotments  are  made  In  the  :icxt  fiscal  year. 

NOTinCATION 

Sec  40a  The  board  shall,  as  soon  as  po.'?.ilble  after  the  commence- 
ment of  th<"  fiscal  year,  notify  the  Secretary  of  the  Treasury,  and 
the  treasurers  of  the  several  Stales  of  the  States  to  which  allot- 
ments for  that  fiscal  year  have  been  made  under  this  title,  and  cf 
the  sums  aUolted  The  Secretary  of  the  Treasury  shall  thereupon 
pay  m  monthly  insiailmenta  to  the  treas\irer  of  each  such  State  the 
sums  allotted  to  It.  unless  the  board  notifies  him  to  withhold  paj - 
rnent  of  any  installment  or  to  chan»ce  the  amount  of  any  allotment, 
m  which  case  he  shall  act  in  accordance  with  such  notification. 

ACTIO.N    or    C^MPTROLl-EH    CKNZaAL 

St.-  409  The  Comptroller  General  Is  authorized  and  directed  to 
allow  credit  In  the  accounU  of  the  Treasury  of  the  United  States 
for  payment  of  allotments  in  the  amouut  notified  hiiu  by  tte 
Board. 

Trrt-a  V 

A.VWTTrrT    CESTTnCATaS 

Brc-nort  501  TTie  Social  In.iurance  Board  is  authorized  to  borro'V 
from  time  to  time,  rn  the  credit  of  the  United  States,  for  the  pur- 
posse  of  !ncrea.«lng  the  old-a<e  fund  established  imder  this  act,  such 
sum  nr  stims  as  In  its  ]ud«;ment  may  be  desirable,  and  to  issuj 
therefor,  st  such  prices  and  upon  such  terms  and  conditions  as  it 
mav  determine  annuity  certificates  proiided.  That  no  such  certifi- 
cate shall  he  Issued  except  to  United  States  citizens:  And  prm'id^d 
fMTthe-r,  That  there  shall  not  be  issued  to  an  individual  a  certiflcat^i 
or  certificatt's  for  leans  which  would  annount.  with  Interest  accre- 
tions, to  more  than  an  annu.iv  of  $100  a  month  after  such  Indi- 
vidual attained  the  age  of  65  years. 

rOKM    AND    CO.VDITION9    OV    CnrTITTCATIS 

Si'.-  502  Each  annuity  certificate  Is-sued  under  this  title  shall  be 
In  such  form  and  subject  to  such  terms  and  conditioris.  and  ma)' 
bf'ar  "iuch  ir.tere.st  and  have  such  provisions  for  payment,  as  th« 
Social  In-iurance  Board  may  prescrlt>e.  Provided.  That  payment  ol 
interest  may  be  oeferred  and  p.iyment  of  principal  and  Interest  tc 
persons  to  whom  such  ceriiilcatea  have  t>e€n  Issued  may  be  made 
in  mon'.hly  insiaUment^. 

ISSCA.NCX  or  STAMPe 

Srr  503  The  hoar  \  may  under  unch  ret^ulatlons  and  up>on  such 
term.s  an  I  conditions  as  it  may  prescribe.  Issue,  or  cause  to  bo 
Isaued    stamps  to  evidence  payments  for.  or  on  account  of.  such 

certificates. 

DEPOSITS    I.N    OLD- AGS    rVtrO 

Set  504  .Ml  moneys  borrowed  under  this  title  shall  be  deposited 
by  the  board  In  the  nld-a^e  fund  established  under  section  404 
of  this  act.  to  be  held  and  used  by  the  Secretary  of  the  Treasury 
as  part  of  such  fund.  The  board  shall  requisition  from  such 
fund  from  time  to  time  all  amounts  needed  to  meet  promptly  all 
oblijat;ous  of  the  United  States  arising  out  of  annuity  certlflcatea. 

KUI.rS    AND   arcCLATIONS 

Sac  505  The  Social  Insurance  Board  shall  make  all  rules  and 
regulations  uecesaary  t,o  carry  out  Lhe  purposes  uf  this  title. 

Tma  VI 

iMPcvsmoN  or  tax 

SacnoN  COl.  There  shall  l>e  levied.  a.ssessed.  and  collected  annn- 
aiiy  from  every  employer  8ub)ect  to  this  title  for  the  taxable  year 
commencing  January  1.  19C6.  and  for  each  taxable  year  thereof tcj 
an  excise  tftx.  mea.sur*d  by  en  amount  equal  to  3  j;>ercent  oX  such 
employer's  pay  roll     Proiideii.  That— 

(a)  If  the  Federal  Rescrvt  Board  a  adjusted  index  of  total  Indua- 
trtal  production  averai^es.  for  the  year  ending  September  30,  1S35. 
not  more  than  84  percent  of  Its  average  for  the  years  1933-25. 
indualve.  the  Qovernor  of  the  Federal  Reserve  Board  ahall  certify 
that  fact  to  the  Secretary  of  the  Treasury  and  to  Congrasa,  and  the 
tax  Imposed  under  thU  section  shall,  for  the  taxable  year  com- 
naencing  January  1  1936.  be  maabured  by  an  amouut  equal  to  1, 
percent  of  such  employer's  pay  roll; 
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(b)  If  auch  tndes  aTwagcs,  ftor . 

but  leas  than  06  pvooit  o(  such  — rttw  m 
ao  certified,  and  the  tax  tnipowwt  uadr-  ' 
taxable  year  commanclng  January  1. 
amount  equal  to  3  percent  at  meh 

(e)  IT  auch  Index  avengaa.  (or  tb*  . 
18M,  not  more  than  B4  peroent  of  nieli  . 
shall  be  ao  certified,  and  the  tax  tmpaamA  VDder  thla  aaoUoo  «haU. 
for  the  taxable  year  commencing  Jmaaamrf  1.  10S7.  be  Meaaurel  by 
an  amount  equal  to  I  percent  of  aucli  •mploytr'a  psj  roll,  except 
that  in  no  event  shall  the  mewure  of  tax  for  the  taxaUe  tmt  com- 
mencing January  1,  1937.  be  lea*  than  tbe  meawiiw  of  tax  (or  the 
taxable  year  commepnlng  January  L.  IMi: 

(d)  II  such  index  avecagea,  for  the  year  ending  September  80, 
1936.  more  than  84  percent  but  len  than  95  percent  of  Bitch  earlier 
average,  such  fact  shaU  be  ao  oertlfled.  and  the  tax  Imp  need  under 
this  sectioa  ahaU  for  the  taxable  year  commenfting  January  1,  1937. 
be  measured  by  an  amount  equal  to  2  percent  ca  auch  employar'a 
pay  roU.  except  that  in  no  event  ahaU  the  measure  of  tax  for  the 
taxable  year  commencing  January  1,  1B37.  be  leae  than  the  measure 
of  tax  for  the  taxsOile  year  comnwamlng  January  1«  lOM. 

Bbc.  003.  Any  employer  may  credit  against  the  tax  thus  due,  tip 
to  90  percent  of  the  tax,  the  amount  of  hts  contrlbattons  for  the 
taxable  quarter  to  any  unemployment  fund  under  any  Btate  law: 
Prorided,  That  the  Secretary  at  Labw  haa,  In  the  moaUi  of  Decem- 
ber In  the  taxable  year,  made  a  finding  at  fact  and  oertliled  to  the 
Secretary  of  the  Treasury  that — 

(a)  The  State  by  whose  hiw  such  contributions  were  required 
has  accepted  the  prcrvlslonB  of  the  act  of  Jxins  0,  1983  (U.  8.  C. 
title  29.  sec.  49  (c):  48  Stat.  113); 

(b)  Payment  of  all  compensation  Is  made  and/or  Is  to  be  made 
through  the  public  employment  oOeeB  In  soeh  State,  and  com- 
mences under  such  State  law  2  yean  after  eantzllratlaas  are  first 
made  under  such  law*. 

(c)  The  State  agency  at  snch  State,  to  safeguard  the  money  paid 
as  contributions  and  to  assist  In  maintaining  the  stability  of 
Industry  and  employment,  depostts  all  such  mimey.  or  causes  It  to 
be  deposited,  immediately  upon  Its  being  paid  as  oootrlbntlons.  in 
the  unemployment  trust  fund,  or  tn  a  bank  or  banks  designated  as 
agents  of  such  trust  ftmd  to  be  held  as  part  of  such  trust  fund,  in 
accordance  with  section  004  of  this  set; 

(d)  None  of  the  money  requisitioned  by  such  State  agency.  In 
accordance  with  section  004  of  this  act.  has  been  used  for  any 
ptirpose  except  the  payment  of  compensation: 

(e)  Compensation  is  not  denied  In  such  State  to  otherwise  eligi- 
ble employees  for  refusing  to  accept  new  mtk  under  any  of  the 
following  conditions:  (1)  If  the  position  oflfered  ta  racant  due 
directly  to  a  strike,  lockout,  or  oVber  labor  disputes:  (2)  if  the 
wages,  hours,  and  other  conditions  of  the  work  offered  are  sub- 
stantially less  favorable  to  the  employee  than  those  preratllng  for 
similar  work  in  the  locality;  (3)  If  aoceptanoe  of  soch  employment 
would  either  require  the  employee  to  Join  a  company  union  or 
would  Interfere  with  his  Joining  or  retaining  mamhwnihip  In  any 
bona  fide  labor  organization; 

( f )  The  State  law  includes  proflslons  which  permit  modification 
thereof  at  the  will  of  the  legislature  or  which  prevent  the  creation 
of  vested  rights  against  modlAeatton  or  repeal  of  such  law  at  any 
time. 

C9  racv 


Sac  803.  In  December  1938  the  Seesvtary  of  lAhor  Shall  notify 
the  Secretary  of  the  Treasury  and  the  treasurers  of  the  several 
States  of  the  names  of  those  States  havlsg  State  laws  which,  if 
faithfully  executed,  may  entitle  employers  to  etvdlt  for  contribu- 
tions made  under  such  Uws  in  the  taxable  year  eommenclng 
January  1.  1936.  Annually  thereafter  the  Secretary  of  Lalxr  shall 
make  findings  of  fact  and  certtfieattans  to  the  Secretary  of  tin 
Treasury,  as  provided  in  section  001  of  this  act,  as  to  eoapllanoe  by 
the  States  with  the  condftloos  of  subaactiops  (a)  to  (f ) .  Inclusive, 
of  section  802.  and  shall  notify  the  treaaurars  of  the  several  States 
of  the  names  of  those  States  whldi  he  finds  to  oomply  with  such 
subsections. 


Sac.  604.  (a)  There  U  hereby  sstabUahed  In  the  Ttoaaaoiy  a  trust 
fund  to  be  known  as  tha  "  unaaploysaant  trust  fund."  The  Secre- 
tary of  the  Treasury  is  authorlaed  and  dlractad  to  laesAve  aad  hold 
In  this  fund  any  and  all  moneys  daltvezad  In  aoeordaiMe  with  aec- 
Uon  602  of  this  act  by  any  State  agency  to  him  at  ttaa  Tkaasory  or 
at  any  bank  designated  by  him  for  the  pvrpaas.  an*  to  rseslve  and 
hold  the  income  derived  tlkstef^osa.  The  («nd  «r  any  part  thereof 
may  be  Invested  or  reinvested  in  any  ^laaary  oMInatlona  of  the 
United  States  or  In  any  oWlgationa  guanntosd  aa  to  both  principal 
and  Intereat  by  the  United  States;  and  sock  nliilpiftntiB  may  bs 
acquired  by  purchase  of  outstanding  nhltgatiniis  at  ths  market 
price  thereof  or  on  original  Issna  at  par.  OhUgsAtaoa  acquired  l>y 
the  fund  on  original  issue,  which  are  Issusd  axdusivaly  to  tlM  fund. 
shall  bear  interest  at  the  rate  aqml  (aftar  a$ii,nlMSHt  to  the  next 
lower  mulUple  of  one-eighth  of  i  pageant)  to  tha  awaraca  rate  of 
interest  payable  at  the  time  of  such  aoqvLiAMan  npcn  all  primary 
obligations  of  the  United  States  (a 
directly  to  the  fund)  then  forming  part  of  ths  | 
other  obligation  acquired  for  the  fond  ahall  ba 
terms  as  to  provide  an  effeetiva 
be  leas,  by  more  than  one-eighth  of  1 
rata.  It  ahall  be  the  du^  of  the  Seorstary  of  the 
m  herein  provldad  such  portion  of  the  fund  aa  la 


debt. 


Xvery 
I  such 


average 
to  Invast 
In  hlB  lodg- 


ment, required  to  meet  eorrent  withdrawal.  Hie  puipueea  tor 
whldlk  obllgatkMM  of  the  United  States  may  be  Isroed  tmdsr  the 
Second  Liberty  Bond  Act.  as  amended,  are  hereby  extended  to 
authoriae  tb»  Issuance  thereof  to  the  fund  for  the  scde  purpose  of 
providing  it  with  suitiUale  inveetmente  at  such  interest  rates  as  may 
be  required  for  the  purpoeee  of  this  section,  notwithstanding  the 
availability  in  Um  market  of  obligations  of  the  XThited  States 
bearing  the  same  or  different  intn-eet  rates;  and  to  an  amount  not 
In  exoees  ai  the  face  amount.  fn»n  time  to  time  outstanding,  of 
obligations  originally  Issued  to  the  fund,  the  Secretary  of  the  Treas- 
ury is  authorised  in  Ills  discretion  and  on  the  basis  of  fair  market 
valiies  to  invest  and  reinvest  in,  and  to  sell  (or,  in  the  ease  of 
primary  obligations  o:f  the  United  States,  to  oaneel)  any  ohIlgatlonB 
of  a  kind  in  which  he  is  authorised  to  Invest  the  ftmd,  but  without 
limitation  as  to  Interest  rata.  Obligations  so  acquired  ehall  be 
held  In  a  special  ac(«tmt.  All  purchases,  retirements,  and  salea 
Tinder  this  section  shall  be  deemed  to  lie  publicHlebt  transactions. 

(b)  Each  Stata  agisncy  diaU  have  an  undivided  Interest  in  ^e 
fund,  but  the  Secrettiry  of  the  Treasury  shall  maintain  a  separate 
book  account  fen-  each  such  State  agency,  and  diall  credit  quar- 
terly on  March  31.  June  30.  September  30,  and  December  31  to  each 
such  account  a  proportionate  part  of  the  earnings  of  the  fund  for 
the  preceding  quarter  on  the  basis  of  the  average  daily  balance  of 
such  account. 

(c)  The  Secretary  uf  the  Treasury  is  authorlaed  and  directed  to 
pay  out  of  the  fund  to  any  State  agency  such  part  of  the  money 
h^d  in  trust  for  It  as  may  be  duly  requisitlotied  in  aobordanoe  with 
the  terms  of  this  act.  Whenever,  in  order  to  awke  any  su<di  pay- 
ment. It  is  necessary  to  dispose  of  any  obliga^.ons  h^d  in  thtt  ftm''.. 
the  Secretary  of  the  Treasury  is  autborlned  m  sell  soch  obligations 
on  the  market,  or  to  acquire  such  obligations  for  the  aeootmt  of 
the  United  States  at  the  market  price  thereof :  Provided,  That  ob- 
ligations originally  issued  to  the  ftmd  shall  be  so  aequlred  for 
the  account  of  the  United  States  at  par  jrttn  accrued  interest. 

(d)  The  Secretary  of  the  Tteasiny  is  hereby  authorlaed  to  ap- 
point any  one  or  more  of  the  Pederal  Reserve  or  natioralbanks  as 
his  agenu,  on  such  terms  and  conditions  as  he  may  preecrltw.  to 
hold  and  have  custody  of  the  fund  or  any  part  thereof,  and  such 
banks  are  hereby  authorlaed  to  act  as  such  agenta. 

ADtUKISTXAXION,  axrUMnS.  AND  rsMAi.: 


Sac.  605.  (a)  The  Oommisskmer  of  Internal  Reveene.  with  the 
approval  of  the  Secretary  of  the  Treasury.  Shan  praserlbe  and 
publish  necessary  rules  and  regiUatlcms  for  the  enforecflaent  of  the 
provisions  of  this  title. 

(b)  Every  employer  liable  for  tax  under  this  title  shall  make  a 
return  under  oath  within  1  mcHith  after  the  dose  of  the  year  with 
req>ect  to  which  such  tax  Is  Impoeed  to  the  coUeetor  of  internal 
revenue  for  the  district  in  which  is  located  his  principal  plaos  of 
business.  Such  return  shall  contain  such  infonnatlon  and  made 
In  such  manner  as  the  Oommissioner  of  Internal  Bevenue  with 
the  approval  of  the  iSecretary  of  the  Treasury  may  by  regulations 
prescribe.  The  tax  B:3all,  without  assessment  l»y  the  CoatunleAooer 
or  notice  fnnn  the  collector,  lie  due  and  payaltle  to  the  e(dlectar 
within  1  month  aftei-  the  doee  ot  the  year  with  reqieet  to  which 
the  tax  is  imposed.  If  the  tax  U  not  paid  when  due.  there  ahall  be 
added  as  part  of  the  tax  Interest  at  the  rate  of  1  percent  a  month 
from  the  time  when  the  tax  became  due  until  paid.  AB  provMon 
of  law  (including  pRnaltles)  applicable  in  raqsect  «f  the  taxee 
imposed  by  secti(m  000  of  the  Bevenue  Act  of  1910,  ahall.  Insofar 
as  not  inoonslBtent  with  this  act,  be  ^>plicabie  In  raapeot  of  the 
tax  imposed  by  this  act.  The  CommlssioBsr  may  extend  the  Uiaa 
for  filing  the  return  of  the  tax  Impoeed  by  thle  act,  under  eucte 
rules  and  regulations  as  he  may  prescribe  with  the  Mptoval  of 
the  Secretary  of  the  Treasury,  but  no  such  iiitBDaion  shaB  be  Cor 
more  than  60  daya. 

(c)  Returns  required  to  be  filed  for  the  purpoee  of  the  tax  fan- 
poaed  ti^  this  act  shall  lie  open  to  inq)eeti<m  in  the  aeaae  Btanaer. 
to  the  same  extent,  and  snbleet  to  the  same  piCTviateMs  of  law  aa 
returns  made  under  title  n  of  the  Revenue  Act  of  1928. 

(d)  TtM  taxpayer  may  elect  to  pay  the  tax  in  four  equal  tnahiTl- 
menta.  in  which  case  the  first  mstamnent  rtiall  bs  paid  on  the 
date  preacribed  for  tlM  filing  of  returns,  the  second  -tnstalhiient 
BhaU  be  paid  on  or  before  the  last  dsy  of  the  tl^rd  asonth.  the 
third  installment  on  or  before  the  last  day  of  the  sixth  nMoSh.  a^ 
the  fourth  installment  on  or  before  the  laet  day  of  ' 
month,  after  such  day.  If  any  instaUmsnt  is  net  paid  a 
the  date  fixed  for  ita  payment,  the  whote  aarmmit  af  the 
fliiall  l>e  paid  opon  notiee  and  demand  (rooa  the  coOeetor. 

(e)  At  the  request  of  the  taxpayer  the  time  for  payment  of  any 
lpt*i>i  installoMnt  of  the  aowunt  drfesrmined  ae  the  tax  by  the 
taxpayer  may  be  extended  under  Tegulattona  preecrlbed_  by  tha 
Oommlsstoner  with  the  approval  of  the  Secretary  ef  tha  Tiaaaiaj. 
for  a  period  not  to  exceed  0  months  from  ths  date  pi»wir1bad  for 
the  payment  of  such  installment.  In  sndt  ease  tha  amnwnt  tn 
respect  of  which  the  extanaion  Is  granted  shaU  be  paid  (with 
intwest  at  the  rate  of  one-half  of  1  percent  per  BMXith)  on  ov 
before  the  date  of  the  eivlraUon  of  the  period  of  the  estMsieQ. 

Sac.  606.  When  used  in  this  Utle  the  term  "enu^^er"  shall 
mean  any  person,  partnership.  aaaodaUon.  coqwratten.  wbethMr 
domestic  or  foreign,  or  the  tegal  representative,  trustee  In  bank- 
ruptcy, receiver,  or  tanatee  thereof,  or  the  legal  repreaentative  of 
a  deceased  pnson.  who  ar  whose  acsnt  or  psadseemev  mUittntn 
has.  Within  sach  of  18  or  aaere  calendar  weete  In  the  tMsMe  yeaft 
employad  at  least  fc«r  perecoe  in  eoq^loyBaent  a^)e^to 
tttia.  exoept  that  the  term 
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Fedrr&l  Oovemment.  the  governmenU  of  the  Mver&l  St«t««,  ' 
municipal  corpor»Uon«.  or  oUmt  govemmcnt&l  uwtrumentalitlM. 
In  determlxiing  whether  an  employer  employ*  enough  persona  to 
be  an  "  employer  "  subject  hereto,  and  determining  for  what  Ux 
he  u  liable  herevmder.  he  ahail  whenerer  he  contracta  with  any 
■ubcontractor  for  any  work  which  la  part  of  hU  uau*l  trade,  occu- 
pation, profeealon.  or  bu»ineea.  be  deemed  to  employ  ail  persona 
employed  by  auch  subcontractor  on  aiKh  work,  anci  he  alone  shall 
be  liable  for  the  tax  measur«<l  by  wagee  paid  to  such  persona  for 
such  work,  except  aa  any  sucii  subcontractor,  who  would  In  the 
absence  of  the  foregoing  provision  be  liable  to  pay  said  tax. 
accepu  exclualTe  UabUlly  for  said  tax  under  an  Agreement  with 
such  employer  made  pursuant  to  regulations  promulgated  by  the 
Commlasloner  of  InterniU  Revenue  with  the  approval  of  the  Sec-  ^ 
rctary  of  the  Treasury 

■  employment  "  shall  mean  any  employment  in  which  substan- 
tially all  of  the  person's  work  is.  or  was.  performed  within  the  con  ' 
tlnental  United  SUtee  under  any  contract  of  hire,  oral  or  written. 
txprew  or  Implied,  whether  auch  person  waa  hired  and  paid 
directly  by  the  employer  or  through  any  other  peracn  employed 
by  the  employer,  provided  the  employer  had  actual  or  conaUucUve 
knowledge  of  such  contract,  except  that  for  the  purpoeee  of  thU 
title  It  shall  not  Include  any  employment  include*!  m  aiiy  unem- 
ployment compensation  system  i  other  than  for  the  DUUlct  of 
Columbia)   established  by  an  act  of  Congreaa. 

••  Wages  '■  shall  mean  every  form  of  remuneration  for  employ- 
ment received  by  a  person  from  hla  employer  whether  paid 
directly  or  Indirectly  by  the  employer.  Including  a»lariee.  commla- 
slona.  bonuaee,  and  the  reasonable  money  value  of  board,  rent. 
housing,  lodging,  payments  in  kind,  and  similar  advantages. 

••  Pay  roll  •  shall  mean  the  total  amount  of  all  wiiges  paid  by  the 
employer  during  the  taxable  year  to  person*  employed  by  him  In 
employment  subject  to  this  act 

•  State  ■•  shall  Include  the  Dl.ntrlct  of  Columbia. 

•■  State  law  ■  shall  mean  a  statute  enacted  by  any  one  of  the 
several  States  which  provides  for  systematic  compensation  and 
the  creation  of  an  unemploynwnt  fund  uader  the  direction  of  a 
State  agency,  requires  contributions  from  employers,  whether  or 
not  thev  are  national  banks,  and  whether  or  not  t^ey  are  engaged 
m  interstate  commerce,  except  insofar  as  tiey  are  Included  in  any 
unemplovment  compensation  system  (other  than  one  for  the  Dis- 
trict of  Columbia;  established  by  act  of  Congress,  and  which  may 
require  tl^at  employees  and  or  the  State  ».lao  contribute. 

•  Coutrlbutlons  "  shall  mean  the  amount  which  the  employer 
has  duly  paid,  aa  required  by  a  State  law.  in  and  for  the  taxable 
year,  into  an  unemployment  fund. 

■  Unemployment  fund  '  shall  mean  a  sijeclal  fund,  established 
under  a  State  law,  and  administered  by  i.  State  agency  In  trust 
for  the  payment  of  ccimpenaation.  and  shall  include  so  much  of 
such  fund  as  Is  administered  a«  a  pooled  lund  (which  shall  never 
be  less,  except  Insofar  as  It  may  be  diminished  by  payment  of  com- 
pensation, than  the  amount  raised  by  cor  trlbutlons  measured  by 
I  percent  of  pay  roll)  and  so  much.  If  a;iy.  for  ahlch  the  State 
agency  maintains  separate  accoouts  for  ndividual  employers  or 
groups  of  employers  who  are  njquired  to  ooake  contributions 

■■  S^te  agency  "  shall  mean  any  State  ofOcer.  board,  or  other 
authority  designated,  under  a  State  law.  to  direct  the  adminis- 
tration of  an  unemployment  fund  in  such  State. 

■  Pooled  fund  '  shall  mean  an  unemployment  f\md  or  any  part 
thereof  in  which  all  contributions  are  Mingled  and  undivided, 
and  from  which  compensation  is  payable  to  all  eligible  employees. 
except  that  it  Is  payable  to  persons  employed  by  employers  for 
whom  individual  or  group  reserve  accounts  are  maintained  by  the 
State  agency  only  when  such  accounu.  and  any  oMet  liability  of 
employers  for  compensation,  are  exhausted 

•Reserve  sccount  '  shall  mean  a  separate  account,  maintained 
by  a  State  agency,  of  contributions  paid  by  an  employer  or  group 
of  employers,  from  which  compensation  is  payalile  to  the  em- 
ployees of  such  employer  or  group  unless  such  account  Is  ex- 
hausted. 

"  Ouaranteed  employment  account  "  shall  mean  a  separate  ac- 
count, maintained  by  a  State  agency,  of  contributions  paid  by  an 
employer  or  group  of  employers  who  g\iarantee  fui:  wages,  for  not 
leas  than  40  weeks  in  each  taxable  year  to  all  of  their  empioyees, 
or  ai:  of  their  empioyees  in  any  plant  or  plants  operated  by  such 
employer  or  group,  and  give  adequate  guaranties  for  the  payment 
thereof  as  prescribed  by  the  State  law,  from  which  account  may 
be  payable  compcnsaUon  to  each  such  employee  if  hU  guaranty 
Is  nut  renewed  and  he  Is  otherwtss  eligible  for  benefits  under 
such  law. 

"  Compensation  "  shall  mean  the  cash  beneflts  payable  under  a 
compulsory  State  law  to  employoss  for  their  unemployment. 

"  Bmployse  "  as  used  In  this  title  shall  mean  any  employed  per- 
son who  ts  covered  by  a  State  law  and  or  may  become  eligible  for 
compensation  thereunder 

"  Tax  "  shall  mean  the  gross  tax  Imposed  on  the  employer  for  the 
taxable  year  under  section  SOI  of  this  act.  except  that  when  It  U 
used  In  section  a05  "  tax  "  shall  mean  the  said  gross  tax  minus  any 
amounts  credited  In  accordance  with  sections  003  and  607  of  this 
act. 

"  Taxable  year  "  shall  mean  the  year  from  January  1  to  December 
SI.  Inclusive,  or  any  portion  of  such  year. 

ALLOW AMcx  or  uiornoNAL  cmsorrs 

Sao.  flOT.  Any  employer  qxiallfying  under  section  008  of  this  act 
who  has  mads  eontiibutlons  and  has  reduced  them  under  a  State 
law  which  InlUaUy  required  uniform  contributions  froca  all  em- 
ployers "*-^'wg  eoBtrlbutlons,  and  which  tharsaftsr  allows  certain 


employers  to  reduce  their  contributions,  may.  for  any  taxable  year 
thereafter,  credit  against  the  Ux  an  amount  In  addition  to  the 
crecUi  allowed  under  section  602  ul  this  act.  except  that  In  no  In- 
stance «htUl  an  employer's  t<Aal  credits  under  this  act  exceed  90  per- 
cent of  his  tax  The  additional  credit  under  this  section  shall  bs 
equAl  to  the  difference  bet»«*n  lai  the  amount  of  contributions 
(measured  by  his  pay  roll  attributable  to  such  State)  actually 
requirt-d  of  and  duly  paid  by  such  employer  for  such  year  under 
such  law.  and  ib)  the  amount  of  such  contributions  which  he 
would  have  been  required  to  make  under  such  law  for  such  year  at 
the  highest  rate  then  applicable  to  any  employer  or  employers 
required   to  contribute   under  such  Isw. 

CONDITIO.NS   OF  ADDITIONAi.  Ca«rirT  AIXOWANCB 

9rr  608  No  additional  credit  shall  be  allowed  under  section  007 
of  this  act  except  to  an  employer  who — 

lai  Has  since  contributions  were  first  required  of  htm  under 
such  law  made  contrlbution.s  and  is  required  to  continue  to  con- 
tribute to  a  pooled  fund  in  the  State  whose  law  allows  the  reduction 
for  which  such  credit  is  claimed,  at  a  rate  of  at  least  1  percent  of  hla 
pay  roll  attribuUble  to  such  State. 

(bi  If  he  Is  permitted  to  reduce  or  cease  his  contributions  to  a 
reserve  account.  (  1)  under  a  State  law  requiring  the  State  agency 
to  maintain  reaerve  accounts  for  each  employer  or  group  of  em- 
ployers making  contributions.  Is  allowed  to  do  so  only  when  the 
benenu  payable  from  such  reserve  account  have  not  been  scaled 
down  during  the  taxable  year  because  of  the  Inadequacy  of  such 
reserve  account  and  <jnly  when  such  reserve  account  amounts  to 
not  less  than  15  percent  of  the  total  pay  roll,  attributable  to  such 
State,  of  such  employer  or  group  during  the  taxable  year;  or  (2) 
und'-r  a  State  law  permitting  the  Slate  agency  to  maintain  reserve 
ac  -'lunts  for  some  employers,  or  groups  of  employers,  la  allowed  to 
do  »o  only  when  such  employers  or  groups  have  guaranteed  the 
full  payment  of  compensation  to  their  employees  regardless  of  the 
adequacy  of  their  reserve  account-s.  and  only  when  such  reserve 
accounts  amount  to  not  less  than  15  percent  of  the  total  pay 
roll,  attributable  to  such  State,  of  such  employer  or  group  during 
the  taxable  year. 

(c)  If  he  Is  permitted  to  contribute  at  a  reduced  rate  as  to  con- 
tributions measured  by  the  guaranteed  wages  paid  in  Buch  State.  Is 
allowed  to  do  so  only  If  the  State  agency  maintains  a  separate 
guaranteed  employment  account  for  him  Individually  or  as  one  of 
a  group  of  employers,  and  only  If  he  or  such  group  has  fulfilled  his 
or  Its  guaranty,  and  only  when  the  amount  credited  in  such  guar- 
anteed employment  account  amounts  to  not  leas  than  7 4  percent 
of  .s«)  much  of  the  total  pay  roll  of  such  employer  group  for  the 
taxjible  year  as  represents  the  wages  guaranteed  under  sxich  law  by 
such  erriployer  or  ^roup, 

(di  If  he  is  pernJtled  to  contribute  at  a  reduced  rate,  but  not 
at  a  rate  of  less  than  1  percent  of  pay  roll  attributable  to  such 
State,  to  a  pooled  fund,  is  allowed  to  do  .so  If  the  State  law  pernUts 
coxitributiona  to  a  pooled  fund,  over  and  above  1  percent  of  such 
pay  roll,  to  be  made  at  varying  rates  Prmtdfd,  That  such  varia- 
tions aire  not  allowed  within  5  years  after  contributions  are  first 
paid  under  such  law,  and  then  are  allowed  only  on  a  basis  of 
unemployment  compen-satlon   experience. 

Title  VII 

M^TI:KNAL   AND  CHIIJ)   HEALTH 

SrcTTON  701  (a)  In  order  to  enable  the  Federal  Government  to 
cooperate  with  the  State  a^^enjie-i  of  health  In  extending  and 
strengt.*^.ening  .services  for  the  health  of  mothers  and  children. 
especiAily  in  rural  areas  and  in  areas  suHerlng  from  severe  eco- 
nomic dlatre.-is.  tliere  la  hereby  appropriated  the  sum  of  $4,000  000 
from  funds  In  the  Treasury  not  otherwise  appropriated,  for  llie 
nscal  >ear  ending  Juue  30.  1J36.  and  there  Is  hereby  authorized  to 
be  appropriated  fur  each  list  al  year  thereafter,  the  sum  of 
♦4.000  000.  Fr^im  those  amounts  .so  mu<h,  not  to  exceed  5  percent, 
as  the  Children  s  Bureau  shall  find  to  be  necessary  for  adnilnl.ster- 
ing  the  provisions  of  this  section  and  for  investigations  and  re- 
ports related  thereto,  shall  be  deducted  aunually  for  this  purp'»se. 
to  be  available  until  expended  The  remainder  shall  be  allcx-aied 
for  furtherli^g  and  strengthening  State  and  local  health  s>-r.ic"8 
to  mothers  and  rhildrfn.  extendin,?  maternity  nursing  services  in 
c<)unti'»8  predominantly  rural,  and  conducting  sp)eciHl  demon.'-t ra- 
tion and  research  in  matoriial  care  and  other  a.«pects  of  maternal 
and  child  health  service  For  each  Qacal  year  allocations  of  the 
appropriations  herein  authorized  shall  be  as  follows: 

111  For  furthering  and  extending  maternal  and  cl^Ud  health  and 
maternity  nursing  services,  the  Secretary  of  Labor  shall  allot 
•ao  000  to  each  State  and  apportion  11,000.000  amon;?  the  ^t.^t^s 
in  the  proportion  which  the  number  of  live  births  in  each  State 
bears  to  the  total  number  of  live  births  in  the  United  States  as 
determined  annually  by  the  latest  available  statistics  for  the 
United  States  birth  registration  area:  PrnvtcU^d.  That  no  allotment 
made  to  a  State  under  this  paragraph  shall  exceed  the  rum  of  the 
amount  made  available  by  the  State  for  the  purposes  of  this 
paragraph  and  the  amount  allotted  to  It  under  paragraph  (2)  of 
this  section: 

(2)  The  Secretary  of  Labor  shall  apportion  among  States  unable, 
because  of  severe  economic  distress  to  match  by  themselves  in 
full  the  amounts  made  available  under  paragraph  (1),  for  thej* 
use  In  matching  such  sums.  taoo.OOO: 
I  (31  The  Secretary  of  Ijibor  shall  allocate  the  remainder  for  spe- 
I  clal  demonstrations  and  re»»earch  in  maternal  care  in  rural  areas, 
and  in  other  aspects  of  maternal  and  child  health. 

(bi   The  sums  provided  uauer  paragraphs    (2)    and    (3)    of  sub- 
section   (ai    of   thLs   section   shall    be    available   until   the   close  of 
>  the  succeeding  fiscal  year.     So  much  of  the  amount  apportioned 
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under  p.-u^graph  (1)  to  aay  8UU  for  maj  flMsl  jMr  ••  ramalna 
ISpaid  toTuch  StatJs  at  the  clo«  tbtnat  ahaU  \»  •wdlble  tmtll 
the  dose  of  the  succsMllng  flacal  jMJt  for  ssfwadltana  In  «« 
State,  under  the  conditions  specified  In  fxtm^tk.  (1).  or  u  not 
requested  by  the  State  agency  of  httlXh,  for  ^>partlanmcnt  among 
States  as  provided  in  parafraph  (S). 

(c)  In  order  to  recelva  Um  boMftta  at  fmnrnftom  (1>  »«»  (2) 
of  subsection  (a)  of  Uila  aectloa.  a  8teU  ahaU.  thitnigh  Ito  State 
agency  of  health,  submit  to  ths  Childna'a  Bureau  dataUad  plana 
for  effectuaUng  the  ptirpoan  of  thla  aectlan  wtthln  aoch  State  and 
Information  concerning  the  amounta  mad*  ayaUaMa  by  the  BUte 
for  such  purpoaea.  which,  imlaaa  anaptlanal  otreanrtuflaB  can  be 
shown  must  at  least  eqtial  the  amounta  avaUabla  for  almUar  pur- 
poses at  the  time  of  the  paaaage  of  thU  act:  and  If  an  alloeaUon 
Under  subeectlon  (a),  paragraph  {%).  Is  requaated.  the  eoodltiona 
leading  to  8\»ch  a  requaat.  A  State  plan  OMat  ttMiwde  raaaoinshle 
provision  for  State  administrative  and  auperTtaary  aarvtoea.  for 
furthering  local  maternal  and  child  health  aandeaa  administered 
by  local  public-health  untu  for  State  flnaiMiial  partla^iitloD.  and 
for  cooperaUon  with  medical,  nuralag.  and  valfara  groupa  and 
organizations;  and  must  give  due  consideration  to  the  development 
of  demonstration  services  or  services  of  a  pore'  permanent  <*ar- 
acter  In  rural  and  other  needy  araaa  or  amooff  gnrapa  of  tha  pofm- 
laUon  In  special  need.  When  tha  Chief  of  tha  cauldran'a  Bureau 
deems  a  State  plan  and  the  admlnlatrattoa  thaceof  to  be  In  rea- 
sonable conformity  with  the  provlalona  oC  <hla  aacAkm  and  In 
accordance  with  accepted  standarda  of  puhUe-haalth  praetloe  de- 
veloped by  Federal  bureaus  and  other  afnolaa.  he  ahaU  approve  the 
same  am*,  send  due  notice  of  such  approval  to  tha  Baoretary  of 
Labor  and  the  State  sgeucy  oonocmed. 

csax  or  oupHiis  cmnamMH 
Sac.  702.  (»)  In  order  to  enable  the  Federal  OorenuBent  to  coop- 
erate with  the  State  agencies  concerned  with  the  provision  of 
medical  carw  and  other  aeiTleea  for  crlraled  dilldren.  especially 
in  rural  areas,  there  is  hereby  ^;^)ro|nlated  for  the  flaeal  year  end- 
ing June  SO.  1936.  from  funds  In  the  Trtrnmarj  not  otherwiae  ap- 
propriated, the  sum  of  $3,000,000,  and  for  each  fiaeal  ygur  there- 
after  there  is  suthorlaed  to  be  appropriated  $8,000,000.  From  thla 
amount,  so  muctx,  not  to  exceed  5  percent,  aa  the  Children's  Btireau 
shall  find  to  be  neceesary  for  administering  the  provMons  of  this 
section  and  for  investlgationa  and  reporta  related  thereto,  ahall  be 
deducted  annually  for  thla  purpoee  to  be  available  until  expended. 
Tlie  remainder  shall  be  allotted  to  SUtea  for  purpoaea  of  locating 
crippled  chUdren,  and  of  providing  facUlUea  for  dlagnnala  and 
care  hospitalization,  and  after  care,  eq)eclally  fw  children  living 
in  rural  ar««s.  For  each  fiscal  year  the  Secretary  of  Labor  ahall 
allot  $30,000  to  each  State  and  apportion  tha  remainder  among 
the  States  on  the  basis  of  need  as  set  forth  In  plana  developed  by 
the  State  agencies  concerned  and  approved  by  the  CUndren's  Bu- 
reau: Provided.  That  except  In  the  case  of  severe  economic  distress 
or  other  exceptional  clrcumstancea,  no  aUotawnt  under  this  sub- 
section shall  exceed  the  sum  made  available  by  the  State  for  the 
purposes  of  this  section. 

(b)  In  order  to  receive  the  beneflU  of  thla  aeetlon  a  SUte  must, 
through  an  authorized  State  agency  concerned  with  the  provlslcm 
of  medical  csur  and  other  sei  flees  for  crippled  children,  aubnalt  to 
the  Children's  Bureau  a  detailed  plan  for  effectuating  the  ptirpoeea 
of  this  section  within  such  State,  and  Informatkm  ooncemlng  the 
amounts  made  available  by  the  SUte  for  the  purpoeee  of  this  sec- 
tion which  should  at  least  equal  the  amounts  made  available  for 
similar  purposes  during  the  fiscal  year  nest  ptwcaiOng  the  paasage 
of  this  act,  unless  exceptional  clrcumstaneaa  can  be  ahown;  and  If 
an  allocation  In  addition  to  the  original  allotment  of  gaOXXX)  is  re- 
quested, the  conditions  leading  to  such  a  request.  A  State  plan 
must  Include  reasonable  proTlsion  for  State  artmlnlatratlon.  ade- 
quate  medical  care,  hospitalization  and  after  can.  and  cooperation 
with  medical,  health,  and  welfare  groupa  and  organlaatkma.  When 
the  Chief  of  the  Children's  Bureau  deems  a  State  plan  and  the  ad- 
mlnistratlon  thereof  to  be  in  reasonable  ooaformtty  wtth  the  provl- 
stons  of  this  section,  he  shall  i4>prov»  the  same  and  aaad  due  notice 
of  such  approval  to  the  Secretary  of  Labor  and  tha  State  agency 
concerned. 

;VICS8 


AID  TO  CHILO-WCLraiS 

Sic.  703.  (a)  In  order  to  enable  the  Federal  OoTsnunent  to  co- 
operate with  the  State  agencies  of  public  welfare  In  extending  and 
strengthening,  especially  in  rural  areas  and  areas  suffering  from 
severe  economic  distress,  welfare  servicea  for  the  protection  and 
care  of  homeless,  dependent,  and  neglected  children,  and  children 
In  danger  of  becoming  delinquent,  there  is  hereby  appropriated  for 
the  fiscal  year  ending  June  30,  1936.  from  fuada  to  the  Treasury 
not  otherwise  appropriated,  the  sum  of  $l.i004MX).  and  there  is 
hereby  authorized  to  be  appropriated  $1.500j000  for  each  fiscal  year 
thereafter.  Prom  these  amounts  so  much,  not  to  exceed  5  percent, 
as  the  Children's  Bureau  shall  find  to  be  neeeaaary  for  administer- 
ing the  provisions  of  this  section  and  for  InvoaUgatlona  and  reporta 
related  thereto,  shall  be  deducted  annually  for  thla  purpose,  to  be 
available  until  expended.  The  remainder  shall  be  allotted  to  States 
for  the  purposes  of  assistance  to  local  units,  eapedally  in  rural 
areas.  In  the  development  of  public  chlld-wdfara  aervlces  and  for 
improvement  of  sUndords  and  methods  of  chlld-carlng  service 
throughout  the  State.  For  each  flaeal  year,  ffevm  tba  approprtatlona 
herein  authorized.  

(1)  The  Secretary  of  Labor  ahaB  apportloo  •MOO.OOO  among  the 
States,  allotting  $10,000  to  each  Stote  and  tb»  Manoe  to  Btataa 
m  the  proportion  which  their  population  bcara  to  the  total  popula- 
tion of  the  United  States:  Frontded.  That  no  aOoteoit  made  to  a 
SUte  under  thU  paragraph  ahall  exceed  the  sum  oC  the  amount 


made  available  by  tha  State  for  the  purpoaea  of  this  aeetkm  and 
the  amount  i4>p(Mtione4l  to  It  under  paragraph  (2)  of  this  auh* 
section. 

(2)  The  Secretary  of  I^abor  ahall  apportion  the  remainder  among 
SUtes  unable,  because  of  severe  economic  dlsticaa.  to  match  la 
full  the  amounU  allotted  under  paragraph  (1).  tor  their  use  In 
matching  such  sums.  01  for  special  demonstrations  of  methods  ox 
oocnmunity  chlld-welfai«  aervloe. 

(b)  The  sums  provided  under  paragraph  (2)  of  aubeeetion  (a) 
shaU  be  available  for  expenditure  untU  the  eloee  of  the  succeeding 
fiscal  year.  So  much  of  the  amoimt  apportioned  under  paragraph 
(1)  of  subsection  (a)  to  any  SUte  for  any  fiscal  year  aa  remains 
ur^Mdd  to  such  SUte  at  the  cloee  thereof,  shall  be  avallaUe  untU 
the  cloee  of  the  auooeeding  flaeal  year  for  expendlturaa  In  that 
State  under  the  oondlttona  preacribed  In  cueh  paragraph  (1).  «r, 
if  not  requeated  by  the  SUte  agency  of  welfare,  for  aOoeation  to 
SUtes  as  provided  In  such  paragraph  (2).  ^ 

(c)  In  order  to  receive  the  benefite  of  thla  aeetkm  a  Slate  muat, 
through  tU  State  department  of  public  wi^ava.  er.  If  there  be 
none  or  more  than  one  such  agency,  through  a  State  i^aciy  des- 
ignated by  the  l^islature  or  provtakmalty  designated  by  tba  Gov- 
emor  If  the  legldature  be  not  In  aaeaten.  to  eooporate  with  the 
Chlldren'a  Bureau  tmder  the  provlalona  of  thla  aeotloa.  automit  to 
the  ChUdren*8  Bureau  a  detaUed  plan  for  effactoatlng  tba  purpoaea 
of  this  section  within  auch  SUte.  and  Information  ooooamlng  tha 
amounU  made  available  by  the  SUte  for  such  purpoaea.  which 
Bhould  at  least  equal  the  amotmU  made  available  for  similar  pur- 
poeee during  the  fiscal  year  next  preceding  tba  paaaage  of  thla 
act,  tinleas  exceptional  clrctimstances  can  be  shown;  and.  If  aa 
allocation  tinder  paragranh  (2)  of  subsection  (a)  of  thla  aectloa 
ia  requested,  the  conditiona  leading  to  aurh  a  request.  A  plan 
muBt  include  reaaonable  provtalon  for  SUte  artmlnlatrrtlon.  BUto 
financial  participation,  furthering  local  puUlc  chUd-welfara  aer- 
vices,  and  cooperation  with  health  and  welfare  oroupa  and  otyui- 
iaatlons,  and  give  due  consideration  to  demona&atloa  aervloea  or 
services  of  a  more  permanent  character  in  rural  or  other  needy 
areas  or  among  groupa  of  the  population  In  apeelal  need.  'When 
the  Chief  of  the  Children's  Bureau  deems  a  State  plan  and  the 
administration  thereof  to  be  in  reasonable  oaaforaUty  wtth  tha 
provisions  of  this  section,  he  shall  approve  the  same  and  aand  due 
notice  of  such  approval  to  the  SUte  agency  ooooeraad. 

PAXTiciPATioif  BT  taxTuonzit*  straxATT 

Sec.  704.  (a)  Out  of  the  amounte  authorised  In  thla  title  the 
Children's  Bureau  is  authorlaed  to  employ  such  expota.  aaaii^ants, 
clerks,  and  other  persons  in  the  District  ot  Columbia  and  atea- 
where,  to  be  taken  from  the  eligible  llate  of  tha  Civil  Bervlea 
Commission,  and  to  purchass  such  sui^>llss.  material,  equipment. 
office  fixtures,  and  apparatus,  and  to  incur  stich  travel  and  other 
expenses  as  It  may  deem  necessary  for  carrying  out  ths  purposes 
of  this  title.  It  shaU  be  the  duty  of  the  Children's  Barean  to 
make  or  causa  to  be  made  such  studies,  Investlgatlaoa.  and  reporte 
as  will  promote  the  efficient  administration  of  thla  title. 

(b)  Within  30  days  after  an  appropriation  has  been  made  under 
the  authority  of  this  title,  the  Secretary  of  Labor  $hatl  make  the 
apportionments  on  the  basis  of  live  births  and  of  pc^tilatlon  aa 
provided  herein,  shall  certify  to  the  Secretary  of  tha  Treasury  and 
to  the  treasurers  of  the  several  States  the  amounta  apporUooed 
for  the  purposes  ti>eclfled.  and  shall  certify  to  tba  Seeratary  of  the 
Treasury  the  amounU  estimated  by  the  Children's  Bureau  to  be 
neeeaaary  for  administering  the  provisions  of  this  title. 

(c)  Within  60  days  after  any  appropriation  anthorlaad  by  tbla 
title  has  been  made,  and  as  often  thereafter  while  such  aiqxro- 
priation  remalzu  unexpended  as  changed  eondltloos  may  warrant. 
the  Secretary  of  Labor  shall  ascertain  and  certify  to  tba  Secretary 
of  the  Treasury  and  the  Treasurer  of  the  UBtted  States  the 
amounts  to  which  each  State  Is  entitled  under  tba  provlaloaa  of 
this  title,  in  accordance  with  plans  submitted  by  Vba  ttataa  and 
approved  by  the  ChUdren'a  Bureau.  Su<fli  oertUcate  tfudi  ibow 
that  the  SUte  has  con^illed  with  all  requlremesta  of  the  partaneot 
sections  of  the  title.  When  in  conformity  vltb  tha  provlalaoa 
of  the  title  such  certificate,  until  rev(^ed  as  provided  In  sub- 
section (d)  hereof,  shall  be  sufllclent  authority  to  tt*e  Tteaaurer 
to  make  payment  to  the  SUte  in  acota-danoe  tberewlOi. 

(d)  IC^^^'  State  agency  cooperating  with  the  OUldraali  Buiaau 
under  the  provisions  of  this  title  shall  make  auch  reporte  con- 
cerning its  (^jerations  and  expenditures  aa  shall  be  pfoscrlbed  or 
requested  by  the  Bureau.  The  Bureau,  after  due  notloe  m  wrtCng. 
aettlng  forth  the  reasons  ttierefor,  may  revoke  any  ealsting  oartlfl- 
cate  provided  for  in  subeectlon  (c)  whenever  It  abaU  ^^f^^^^fb* 
that  any  SUte  agency  has  not  prqjerly  expended  or  aupervlaad 
the  expenditure  of  moneya  paid  to  It  for  ths  purpoaea  and  ta 
aceocdanoe  with  the  provlaiona  of  thla  title.  When  ae  withhud 
the  SUte  agency  may  i4>peal  to  the  Seereury  of  Labor  who  may 
either  affirm  or  reverse  the  action  of  the  Bureau  with  audi  dlxac- 
tions  as  he  shall  consider  proper.  , 

<e>  The  Chlldrenis  Bureau  shall  perform  the  dutlaa  aaatgnaa 
to  It  by  this  title  imder  the  superviafam  of  tha  Baflretary  at  lAbor, 
and  he  shall  include  in  hla  annual  report  to  OoDgreea  a  full 
account  of  the  administration  of  thla  title  and  czpcndtturea  of 
the  nwneys  herein  aothorlfied. 

(f )  As  used  in  this  title,  the  tenn  "  SUte  "  tfhall  Indnda  Alaska. 
Hawaii.  Puerto  Rioo.  and  the  Dlatrlct  of  Columbia. 
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BBcnoH  801.  There  la  hereby  appropriated.  «»wb^f)?2*J  *»  *£• 
TlTsaaury  not  otherwiae  appropriated,  the  aum  of  •W.**;*©!?! 
the  flaeal  year  ending  June  SO,  1086.  and  there  U  hereby  authorlaed 
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to  be  appropriated  for  each  fiscal  year  thereafter  the  «um  of 
$10  .xui  ix<0  tij  b«?  allocated  to  the  Bureau  of  the  Public  Health 
6er-.ice  to   fte  expended   aa  hereinafter   provided 

LOCAL    Pt-BLIC    HEALTH    SKXVICXS 

Src  BOa  From  the  ".mounta  appropriated  under  thU  title  the 
Bureau  of  the  Public  Health  Service  shall  annually  allot 
$«  ;jiX)  000  to  the  oeveral  Si.ifs.  in  aniounts  determined  on  the 
b«ai.<«  of  ine  need  of  e»ch  Stale  for  auch  aaaiatance.  for  the  pur- 
pose of  developuig  Stale  health  services  Including  the  train. ng  of 
peraonnel  for  State  and  lucal  health  work  and  for  the  purp'ioe 
of  a4»lst;ng  cou.itlea  and  or  other  political  subdlvUlona  of  'lie 
Statoit  in  malntalntn,?  adequate  public-health  programs  Pay- 
ment of  any  allotment,  or  inatailment  thereof,  ahall  be  made 
only  after  the  Secretary  of  the  Treasury  haa  made  a  finding  of 
fact  tiiat  there  1.^  need  to  maice  such  money  available  In  such 
State  and  h*a  notified  the  Treasurer  of  the  United  States  to  pay 
such  allotment  or  InatAllment.  and  the  amount  thereof.  Any 
money  appropriated  for  the  purpoeea  of  this  section  but  not  ex- 
pended during  the  flac&J  year  shall  be  available  for  payment  of 
allotments  to  the  States  In  the  next  flacal  year. 

BtrmKAU  or  tkb  fttbuic  kkalth  szkvtcb 

Src  803  («)  rrom  the  amount*  appropriated  under  this  title, 
•a.CXX)  000  shall  annually  be  available  to  the  Bureau  of  the  Public 
Health  Service,  for  the  further  Investigation  of  dlaeaae  and  prob- 
lenw  of  sanitation,  and  related  matters  Out  of  the  amouata 
made  avalhible  in  this  section  the  Bureau  of  the  Public  Health 
Service  i^  authorized  to  employ  such  experts.  a^iUtants.  clerlLS. 
and  other  persons  in  the  District  of  Columbia  anc'  elsewhere,  to 
be  taken  from  the  eligible  lists  of  the  Civil  Service  Commlnalon. 
and  to  purchase  such  supplies,  material,  equipment,  office  flxiures. 
and  apparatus,  and  to  Incur  such  travel  and  other  expenses  as  It 
may   deem   necessary   for   carrying   out   the   purpoe«s   cf    this   title 

'bi  The  Secretary  of  the  Treasury  shall  make  all  rules  and 
regulations  necessary  to  carry  out  the  purposes  uf  thu  title. 

ACnOM    or    THE    COMPTKOLLXa    CXNXaAL 

8«c  804  The  Comptroller  General  Is  authorized  and  directed  to 
allow  credit  In  the  accounts  of  the  Trea^^urer  of  the  United  States 
for  payment  of  allotments  In  the  amounts  notified  him  by  the 
Secretary  of  the  Treasury 

TiTU  IX 

BEPAXABiLrrr 

SK-noN  901  If  any  provision  uf  this  act,  cr  the  application 
there<  f  to  any  person  or  circum'tance  is  held  Invahd.  the  re- 
malr^der  of  the  act.  and  the  application  of  such  provisions  to 
otlier  persons  or  circumstances  shall  not  be  afTected  thereby. 

ivATTON   or  powxa 


8«c  902  The  right  to  alter  amend,  or  repeal  any  or  all  pro- 
visions of  this  act  LB  hereby  reserved  to  the  CongretiS. 

SHORT    TTTLl 

Sec  903  Tb,ls  act  may  b«  known  aa  "  The  Economic  Security 
Act  • 

IMDCPCHDKIVT  OmCBS   APPROPIUTIONS 

Mr.  GLASS.     Mr    President 

Mr.  LONO.  I  yield  to  the  Senator  from  Virginia  so  that 
he  may  secure  action  on  the  bill  of  which  he  is  In  charge. 

Mr  GLASS.  Mr  President,  I  hope  that  we  may  dispose  of 
the  bill  very  speedily,  and  I  should  like  now  to  proceed  with 
Ita  consideration. 

The  PRESIDING  OFFICER  « Mr.  Cutuc  in  the  chair  > .  Is 
there  objection? 

There  beliig  no  objection,  the  Senate  resumed  the  consid- 
eration of  the  b:U  (H.  R.  3410)  making  appropriations  for 
the  Executive  OfBce  and  sundry  independent  executive  bu- 
reaus, boards,  commissions,  and  offices  for  the  fiscal  year 
ending  June  30.  1936.  and  for  other  purposes. 

The  PRESIDING  OFFICER.  The  question  la  on  agreeing 
to  the  first  amendment  of  the  committee,  on  page  4.  line  4. 

The  amendment  was  agreed  to. 

The  next  amendment  of  the  Committee  on  Appropriations 
was  under  the  heading  "  Securities  and  Exchange  Commis- 
sion ".  on  page  24.  line  4,  after  the  words  "  rent  of  "  to  strike 
out  "  building  and  equipment  at  the  seat  of  goTemment 
and  elsewhere  "  and  Ixuert  "  quarters  outside  the  District  of 
Columbia:  rental  of  equipment":  and  in  line  6.  after  the 
word  "  expenses ".  to  strike  out  "  $3.000.000 "  and  insert 
*  $2,334,494  ".  so  as  to  read: 

Tot  five  comm  Isalonera.  and  for  all  other  authorlaed  czpendlttirea 
of  the  Securities  and  Exchange  CommlMlon  In  performing  the 
duties  imposed  by  law  or  in  pursuance  of  law  aiKl  for  other  per- 
sonal services,  IncIiMLlng  employmwit  of  experts  when  neceaBary; 
contract  stenographic  reporting  services:  luppUee  and  equipment; 
purrha.ie  and  exchange  of  law  books,  books  of  reference,  direc- 
tories, periodicals,  newvpaper  and  pre—  oUpplnvs;  travel  expenses. 
LncliMlLng  the  expanse  of  attendance,  wbsin  spaciflcaUy  author- 
ised by  th«  Commlasinn.  at  meetings  concerxMd  wlUi  the  work  of 


the  Securltli»a  and  Exchange  Comml."w»lon;  garage  rental:  forel^^i 
poeta^fr;  mileage  and  witness  fees,  r^nt  of  quarters  outside  the 
District  of  Cnlunihia.  rental  of  equipment;  and  other  neces.iary 
expen.ses;    $2,234,494 

The  amendment  was  apreed  to. 

The  next  amendment  wa.s.  on  pawe  24.  line  14.  to  increase 
the  total  appropriation  for  the  Securities  and  Exchange 
Commission  from  $2,030,000  to  $2,264,494. 

Tne  amendment  was  agreed  to. 

The    next    amendment    was.    under    the    heading    "  Vet- 

eran.->'  Administration  ".  on  page  29,  line  2,  after  the  word 

■■  veterans  "',  to  insert  the  following  additional  proviso: 

Prfrvxded  farther.  That  when  found  to  be  In  the  best  interest 
of  the  United  States,  not  to  exceed  $500,000  of  this  amount  may 
be  used  for  paTinents  to  State  institutions  caring  for  and  main- 
taining veterans,  sufTerlni?  from  uexiropsychlatrlc  ailments,  who 
are  in  such  institutions  on  the  date  of  the  enactment  of  this  act. 

So  as  to  read: 

Artmlntstrarion.  m»»d:ral.  hoBpltal,  and  domlrlllary  services:  Tar 
all  salaries  and  rxpense.<<  of  the  Veterans'  Administration,  Includ- 
ing the  expenses  of  n.alntenanre  and  operation  of  medical,  hos- 
pital, and  domiciliary  services  of  the  Veterans'  Administration,  In 
carrying  nit  the  duties,  powers,  and  functions  devolving  upon 
It  pirsuant  to  the  authority  '-ontalned  In  the  act  entitled  "An 
act  to  authorize  the  President  to  consolidate  and  coordinate 
governmental  actlvitiea  affectlnR  war  veterans  ",  approved  July  3, 
1930  lU  S  C.  Supp  VII.  tltlp  38,  sees  11  llf),  and  any  and  all 
laws  for  which  the  Wterans'  Admlnihtratlon  Is  now  or  may  here- 
after be  charged  with  admlmsterlng,  $88. 700. 000:  hrcrvided.  That 
not  tc  ex(ee<l  $3,500  of  this  amount  shall  be  available  for  ex- 
penses, except  membership  fees,  of  employees  detailed  by  the  Ad- 
ministrator of  Veterans'  Affairs  to  attend  meetings  of  associations 
for  t.hc  promo",lon  of  mt-di^nl  siienoe  and  aroiual  national  con- 
vent'ons  of  orj:anl/ed  war  veterans:  Provided  further.  That  when 
found  to  be  In  the  best  interest  of  the  United  States,  not  to 
exceed  8500  (XW  of  th.i  amount  may  be  lised  for  payments  to 
Stiite  irustltutiorw  caring  for  and  maintaining  veterans,  suffering 
(ruiii  neuropsy'"hiatrl<'  uUmeiiLs.  who  are  in  such  Institutions  on 
the  diite  of  the  cu,Ac:iuent  ^f   th..s  act. 

The  amendment  was-  a^Teed  to. 

The  next  amendment  wa.s,  on  page  33,  line  4,  after  "  Feb- 
ruary ".  to  strike  out  "  29  "  and  in:>trt   "  20  ".  so  as  to  read: 

Ho.spital  ar.d  domlrlllary  facilities  There  Is  hereby  appropriated 
under  the  au'horl/Atlon  a*-ts  speiifled.  the  ren\alnlng  balance.^  not 
heretofore  appropriated.  a.s  follows  $.'550,000  lact  of  April  '23.  lUiS. 
45  Stat  .  p    447 »  ,  $25,000  lact  of  Kebruaxy  20.  19i«.  45  Stat.,  p    1248). 

The  amei'.dmeiit  wa^i  awToed  to. 

The  PRESIDING  OF'FICER.  That  completes  the  com- 
mittee amendment,s.  The  bill  i.s  now  open  to  amendment.  If 
there  be  no  amendment  otiered.  the  question  is  on  the  en- 
eros-sment  of  the  amendments,  and  the  third  reading  of 
the  bill. 

The  amendments  were  ordered  to  be  engrosiied  and  the  bill 
to  be  read  a  third  time. 

The  bill  was  read  th**  third  time. 

The  PRESIDING  OF'FICER.  The  question  is  on  the 
pa^vsaRe  of  the  bill. 

Mr  McNARY  Mr.  President,  JK-h&ve  no  objection  to  the 
bill  or  to  the  amendments,  Hcrwever.  it  is  a  large  bill — an 
annual  appropriation  bill — and  I  think  notice  shcald  be 
given  to  those  who  are  absent.  I  therefore  suggest  the 
absence  of  a  quorum. 

The  PRESIDLVG  OFFICER.     The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Coetlgan 

Lewis 

Robln.son 

Austin 

Cou.'cns 

LoKan 

Rusaell 

Bachman 

Cutting 

Lonerfan 

Schall 

Bailey 

Darts 

Long 

Schwellent)ach 

Bankhead 

Dleterlch 

Maloney 

Shi'ppard 

Barbour 

Donahey 

MrCarran 

Smith 

BUbo 

Duffv 

McOlll 

Stelwer 

Black 

Fletcher 

McNary 

Thomaa,  Ok  la. 

Boas 

Fraxler 

Metcalf 

Thoma.'f.  Utah 

Borah 

Gerry 

Vtlnton 

Townsend 

Bulkley 

Cla.-iS 

Moore 

Trammell 

Bulow 

Core 

Murphy 

Truman 

Burks 

Ouffey 

Murray 

Vandenberg 

Byrd 

Hale 

Neely 

Van  Nuys 

Byrnes 

HarTL-mn 

Norrla 

Wagner 

Capper 

Hastlnpi 

Nve 

Walsh 

Caraway 

Hatrh 

n  Mahoney 

Wh^^ler 

Clark 

Haydrn 

Pitlman 

White 

Johnson 

Pope 

Coolldgs 

Keyea 

Radcllffe 

Copeland 

King 

Reynolds 

1935 

Mr.  LEWIS.  I  have  prerlflvuly  axmor  jed  the  •bacooe  of 
certain  Senators  and  have  given  the  reeeofw  for  their 
absence.  Having  done  that  this  mantB€.  I  reaanaance  those 
absences  and  the  reasoos  therefor,  and  aak  tbmt  the  an- 
nouncement stand  for  the  day. 

The  PRESIDINO  OiVICBL  XightF>ooe  aeoatan  have 
answered  to  their  names.  A  qutvum  is  preaent.  "nie  bill 
having  been  read  the  taiird  time,  the  qoestton  li.  Shan  it 
pass? 

The  bin  was  passed. 
comncncuT  bar  AssocxAxsoir's  taromx  ov  woub  coost 

Mr.  liONEROAN.  Ut.  President.  I  ask  anaotanofas  con- 
sent to  have  printed  in  the  Bscois  the  report  of  the  special 
committee  of  the  State  Bar  Aasociation  of  Gonneeticut  on 
the  Woiid  Court.  _ 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Racou,  as  ftdlows: 
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[Tbe  oommlttee  aubmlUed  a  brtef  blMarleal  liaUjuaml  to  Aow 
the  present  situation  with  respect  to  tb»  ptopoyd  adbwenee  of 
tbe  United  States  to  tbe  statute  ueattpg  the  FvinaiMiit  Court 
of  International  Juetlee,  oommonly  termed  the  "Wertd  Oovrt". 
and  tben  tn  ooncluclon  reported  •■  followe:) 

Tour  eommlttee  has  endeavosed  to  eonalder  the  qvM*tan  ta  an 
of  Its  Bspects  and  has  oondaded  that — 

1.  The  World  Oourt.  to  the  efhilKhmsnt  and  admtnMtmtkm 
of  which  this  ootmtry  has  through  Its  imuwsutsitivi  had  a  ptet, 
is  w<eU  constituted  to  ttaietlon  effeeUmy  In  tbm  ssWIuiaent  <rf 
international  differences.  As  an  InMltutlon  for  tSw  pmaufiatton 
of  the  peace  of  the  world,  tt  baa  tHe  eonfldsiMe  <«  oChar^Mona. 
both  great  and  small,  and  meitts  tba  cionflrtatwia  and  i«^ect  at 
our  own  people. 

a.  Whether  the  United  States  does  or  does  not  baeoms  a  party, 
the  Onirt  Is  certain  to  aontrlbute  by  Its  deeMona  to  a  broader 
understanding  of  and  respect  for  tntematlogial  law,  and  to  a 
more  exact  definition  of  Rs  prlnelplaB.  Pbr  ovr  own  tatcreiA  and 
protection  we  should  parttelpate  In  this  dsCnitton  and  ^iptlcattan 
of  International  law. 

3.  Adherence  to  the  protoeol  and  tbe  statute  of  tba  Court  will 
not  bring  the  United  States  Into  any  new  relation  wttb  tbe  League 
of  Nations.  _  . 

We  recommend  the  passage  of  tbe  raaotutlain  wbleti  la  berewttb 
submitted. 

rsaa  M. 


C. 


Oommfttes. 
[BesotatlaB] 

Bellerlng  that  the  continued  proq>ertty  and  security  <rf  the 
United  States  depends  iipon  the  oontlnxiatlon  at  peace  at  least 
among  the  greater  nations  of  the  world,  and 

Believing  that  the  peace  of  the  world  can  permanently  be  main- 
tained only  by  the  existence  of  a  weU-rwmgntswl  body  of  law 
defining  and  conllmilng  the  rights  at  nations  wttb  reqwct  to  each 
other;   and  

Believing  likewise  that  the  firture  economic  and  conunerclal 
growth  of  the  United  States  would  be  sUnralatsd  and  stabQlnd  by 
the  development  of  a  oon^xrebenatre  system  of  Intcmatlanal  law, 

and 

BelleTlng  that  the  United  States,  tiy  Its  nagotlaticm  and  ratfflca- 
Uon  of  the  KdlQgg  pact;  so-called,  taaTtng  remnmced  war  as  an 
Instrument  of  national  policy,  abould  now  ooepatate  tn  the  devel- 
opment of  a  system  at  intematlonal  law  and  tbe  Judicial  admhils- 
tratlon  thereof,  which  AaJX  be  conducive  to  the  ptswenttoocC 
mUunderstandlngs  and  available  for  tbe  settlement  of  ooatruver- 
slee  between  the  Battona;  and  ^     ^ 

Bellerlng  that  the  framewock  at  IntemattOBal  law  can  be  de- 
veloped syirtemattcaUy  and  adndnlatered  effectively  only  by  a  psr- 
manent  tribunal  of  permanent  JuilgaB  of  uiwuMitinnsMa  lutagi'lty, 
ability,  and  Imparttalltyi  and 

Bellerlng  that  the  Permanent  Ooort  oT  Xntanattooal  Jtwttoe  Is 
well  constituted  fully  to  meet  theae  Ugh  onalttlftlnDs  and  la  the 
only  intematlonal  tribunal  aow  or  bcratafbra  ailattng  which  does 
satUfy  these  requlrementa;  and 

Believing  further  that  the  aooasstoa  at  the  Uhtted  Skatse  to  the 
memhershlp  of  the  Court  wlU  Incrsass  Its  prsatlgB  and  aUbillty  and 
thus  further  the  ultimata  cause  of  world  psaos  without  Jsopardy  to 
the  sovereignty  or  Intereets  of  the  United  States: 

Now.  therefore,  we.  members  at  the  State  Bar  Jasoclatlon  of  the 
sute  of  Connecticut,  In  our  snnnal  meeting  assembled,  do  hereby 
reeolve 


1^.  ROBINSON.  Mr.  President.  I  sobmit  for  printing  hi 
the  Rscoio  certain  data  relating  to  the  Interpailiamentary 
Union. 

Tbe  thlrty-seoond  anxHial  meeting  of  our  United  States  o( 
America  group  of  the  Interparliamentary  Union  has  bem 
called  by  its  president.  Representative  Aioazw  J.  Movxaous. 
to  meet  next  Monday.  January  21.  in  the  oommitiee  room  of 
the  Etouse  Oommlttee  on  Foreign  Affairs  at  10:30  a.  m. 

I  offer  therefore  and  ask  that  there  be  printed  in  the 
Rxcou) — 

Plrst.  The  minutes  of  the  Thirty-first  Annual  Mseting  of 
the  United  States  of  America  Group  of  the  mterparlia- 
moitary  Union. 

Second.  The  remarks  by  President  Amimcw  J.  Monxagus  at 
the  last  annual  meeting  of  the  group.  January  19, 1994. 

Third.  An  account  of  the  Thirtieth  CXmf erenoe  of  the  In- 
terparliamentary union,  held  at  Istanbul.  Turkey.  September 
24-39.  1934.  by  Dr.  Arthur  Deertn  Call,  penwanwit  eaecuttve 
secretary  of  our  Interpsrliamoxtary  Union. 

There  being  no  objection,  the  data  were  ordered  to  bt 
printed  in  the  Rcooaa.  as  follows: 


Resolved.  That  ratlflcatlon  by  the  United  Otatas  of  America  of  the 
protocol  of  the  Permanent  Court  at  Zatamatlonal  Jtiattoe,  as  signed 
by  direction  of  the  President  of  ths  United  States  on  Peeemher  B. 
1929.  is  required  both  by  the  self-latenst  of  the  Unttod  States  and 
by  its  natural  obligation  as  a  '~'™*«*-  of  the  oommualty  at  nations, 
and  do  further  resolve  that  a  copy  of  this  xasolutiaa  be  asat  to  ths 
Prwldent  of  the  United  States  and  to  tba  nwatnra  firam  Con- 
necticut. 


ZimaraBLxaMKirrAST    Uwioiv    TuiaTun'H     Coi 


XanMSOU 

ISM 

(By  Arthur  Deertn  Call,  permanent  executive  aseretary  of  the 

Amerlran  group) 

(Dr.  can  has  attended  14  of  the  Oasfereneea  of  the  IntsipaHla- 
osentary  Unlan,  aa  follows:  The  Bagua.  1918  (aa  obasrvsr):  Stock- 
hotm.  1011;  Vlsnna.  It22:  Oopantaagea,  1838;  Bsras  and  Oaaova. 
iflOM;  WaatUttgton.  1886  (as  director  of  the  Confafanee):  Farla,  UOT; 
Berttn.  1938;  Geneva.  1888  (meetings  only  at  the  eooneU  and  pw- 
maneoEt  oommlttees) :  London  and  Dublin.  1880:  DuubarsM,  1881; 
Oeneva.  1882;  Madrtd,  1838;  Istanbul.  U34.) 

War  a  kMc^  time  the  United  States  Government  has  amiualty  con- 
tributed money  to  the  support  of  tbe'IntsrporUaaaeBtaryUnKiB. 
with  Its  headquarters  at  0«wva,  Swltaerland.  Pelegatss  from  ttao 
Coogtees  have  attended  aU  but  •  of  Its  80  Ouufeseaces.  Twice— 
1904,  1925 — ^the  Conference  has  been  held  In  the  United  Statea. 

Senators  Joaeph  T.  BoMnaon.  at  Artsnass,  and  Tom  OonnaUy.  of 
TaxMB,  and  Bepreeentattvee  Thomaa  C.  Cochran,  at  Pennsylvania. 
and  William  B.  (Wver.  of  Alabama,  were  the  dslegatss  of  the  Unttad 
Statee  group  to  the  recent  Conferenoe  at  Istanbul.  Septsmber  a4-». 
1934.  Senator  Roamaoir  was  acoompantert  by  Mrs.  Bobinaoa. 
Bepiesentatlve  Anbbxw  J.  MoHTAoax.  prssldent  at  the  group  and 
member  of  the  exeetiUve  o(»nmlttee  at  the  Unkm.  fOond  tt j  tea- 
poastble  at  the  laat  mooMnt.  twoauae  of  lU  health,  to  attend. 
Senator  Cowhallt  nxbsUtuted  for  Governor  Mosmiooa  on  the 
executive  committee;  Senator  Roszifsoa  and  lOr.  OLZvaa  served  aa 
members  of  the  council:  Mr.  Cochran  was  chosen  as  one  of  the 
vloe  presidents  of  the  Con/ersnoe. 

At  tbe  opening  of  the  Conference.  Monday.  September  M.  aU 
members  of  the  United  States  delegaUon  were  present.  Mr.  Coch- 
ran and  I  bad  joined  with  Mr.  Oliver  at  Rome,  and  the  tliiae  of  us 
taking  the  boat  at  Brindlsi  for  Istanbul  <m  the  aiat  ware  gratified 
the  next  day  at  Piraeus,  seaport  of  Athena,  to  greet  Senator  and 
Mrs.  RtOOimm  comli^  aboard.  Tbe  five  of  us  sailed  away  that 
evening  f  ram  Athens,  by  the  southernmost  point  of  Attica.  wWa  Its 
danlc  ruin  of  a  tT*"p**  to  Poseidon.  <ui  beyond  the  lower  adgas 
of  storied  Xuboea,  out  of  a  sunset  of  auneeta.  After  a  marvel  of  a 
moonUt  night  through  a  martfUng  Aegean  Sea,  a  tata  HMralag 
thr^wti  ths  DardeneUee  and  a  perfect  day  aeroas  the  Sea  m  Mar- 
mara to  the  Bosphorus.  the  boat  docked  at  Istanbul  Sunday  after- 
noon, the  asd.  where  friends  and  oOclals  extended  the  YlndHert  of 
welcomes.  After  tbe  shortest  possible  trip  from  hom»  Bstiatar 
OoHMaixT  arrived  early  the  next  morning  to  tntai  dliact  Craa 
Parla.  AU  of  us  stepped  at  the  Pen  Pales  Botsl.  whara.  thanks 
to  the  foresight  of  the  Turkish  hosts  in  general  aad  to  the  gracloua 
attentlona  of  our  Government's  reprseentstives  In  particular,  every 
poesible  arrangement  bad  been  made  tar  our  comfort.  Incfudlng  aa 
automobile  and  driver  for  the  duration  of  tbe  Conference.  _Our 
fliwt  impteaskma  at  btaabnl  and  Its  GoMcti  Bom  ware  of  a  roOlhg 
ikyllne,  domed  and  mtnaretted.  beautiful  la  Ui 
end  romance. 

It  ta  one  thing  to  read  about  people:  quite  anoghar  to 
th«i«i  at  lint  hand.  This  is  especially  true  of  the 
Every  delegate  had  heard  of  very  great  changsa  that  had 
place  throughout  Turkey  during  Ita  11  yeam  as  a  repaiflle. 
kbiy  few  of  the  vlsttors.  however,  were  quite  prspand  «or  ao 
■icm  of  occidental  eneigy  and  directum  vlaUiia  tbnmghoR^ 
IsUnbul  and  e^tedaUy  tn  the  new  capital  cUy  of  Ankara,  ahiga^; 
train  rtde  away.  Ho  each  variety  of  diaage  and  achleveBMU 
within  a  aimllar  time  and  area  appears  to  hava  taken  plaos  oaa- 
where  In  the  woild.  The  facta  arouae  tbe  interest  aad  attaatloo 
at  every  thoughtful  otwerver.  especially  of  stslasmsn  

The  changee  that  have  taken  place  among  thoas  IIJOOOJKIO  peo- 
ple since  the  Trea^  of  Laueaone  la  1888  must  be  M«^to  M 
ssttrnt-**"^  The  treaty  and  customary  fKlvUefsa  gnotadto 
fCT»ijtM>fi^  under  the  tenaa  of  what  for  many  ^''*' 
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known  u  the  "  cmpltulatlors  ".  have  been  tboUshed  All  forelijn  ! 
tr)op'»  have  eraruated  the  land  The  boundaries  have  been  fixed 
and  withtn  them  a  unity  of  n\cial  culture  esUbllshed  Freedom  of 
tran*;t  through  the  Dardanelies.  the  Sea  of  Marmora  and  the 
Boephorua  has  been  Rranted  to  all  nations  The  capital  wa«  eatab- 
lUhed  at  Anp-oro- -called  by  the  Turks  -Ankara"  -CK^Jber  13. 
1933  and  on  tne  2»th  Turkey  waa  declared  a  republic,  with  Mua- 
t*f»  Kemal  a«  lU  first  President  Since  March  3.  1924.  Turkey  has 
ceaaed  to  be  a  theocracy  The  Caliphate,  ruling  officially  the  Mos- 
lem world  *o  far  as  Turk»y  la  concerned,  has  been  abolished  and 
a  c;vU  rode  sul)etltu»ed  for  the  Koran  a«  the  law  of  the  State 
rrTa.fn  Tor  the  men.  veila  and  segregation  for  the  women,  polygamy 
and  har-ma  are  no  more  The  Latin  alphabet  has  been  bub- 
ntKu*.e<J  for  the  Arabic,  with  the  result  that  children  can  learn  to 
read  in  1   year  Instead  of  from  2  to  3. 

The  metric  system  haa  been  substituted  for  the  elder  forma  of 
measuremenU.  and  our  international  Oreporun  caiendar  haa  been 
ft.lonted  Church  schools  have  been  clo*.'d  since  1924.  and  the 
tea.  ^..ng  of  any  religion  In  school  or  hoispltal  l.s  forbidden  Prl- 
ma.-y  e<!ucatlon  U  now  compulsory  for  all  Turkish-born  children  In 
pnniary  schools  patterned  after  the  English  system  Feudali.sm 
has  been  ended  and  the  property  laws  revised  The  har.dahak<"  ; 
takes  the  place  of  the  old  triple  obeisance,  and  the  salaam  la  for- 
bidden The  hours  of  the  day  be«?1n  now  from  mldnltrht  Instend 
as  heretofore  from  the  changing  hour  of  dawn  It,  Is  unlawful  to 
lau^h  at  mad.  eccentric,  or  crippled  persons.  Men  and  women 
must  obtain  health  certificates  before  they  are  permitted  to  marrv 
The  methods  of  research  and  survey  are  being  increa^lnKly  em- 
ployed The  system  of  proper  names  Is  being  changed,  with  the 
view  of  ending  the  confusion  due  to  the  absence  of  wha:  we  call 
family  names.  It  Is  proposed  now  In  Parliament  that  the  Ohazl 
be  granted  the  family  name  "Ataturk  •".  meaning,  appropriately. 
Chief  T\irk  The  buds?et.  amounting  now  approslma'ely  to  170,- 
000  T«^0  Turkish  pounds,  is  balanced,  has  been  balanced  from  tlie 
l)eglnnmg.  Through  a  system  of  trade  equilibrium,  there  la  a 
de  facto  stablluation  of  exchange  Authority  prevails;  life  and 
property  are  secure.  What  appeared  to  t>e  a  characteristic  Inertia 
of  the  people  haa  t>een  largely  overcome  by  a  new  and  active  Inter- 
est m  the  arts,  statistics,  manufactures,  highways,  and  railroads, 
labor  laws,  education,  medicine,  and  puoiic  health.  Tlie  oriental 
order  of  the  old  Turkey  haa  given  way  to  an  occldentiU  social 
organization  and  that  by  the  means  of  a  revolution  that  has  t)een 
as  unlc^ue  as  apparently  It  has  been  successful.  With  much  yet 
to  be  done.  It  appears  to  be  becoming  broader  and  deoper.  that 
revolution,  beading  clearly  toward  a  truly  liberal  and  democratic 
state.  I 

All  the^  achlevemenU  within  little  over  a  decade  have  Iveen  due 
prunarily  to  the  ability  and  audacity  of  the  Ghazi.  Mustafa  Kemal. 
whose  virile  actlvUles  remind  one  of  Russia's  Peter  the  Oreivt.  who. 
at  the  end  of  the  sixteenth  century.  al.v>  struggled  against  inertia. 
Ignorance,  poverty,  superstition,  and  fanaticism 

The  Ohazi.  however,  heads  not  an  empire  but  a  republic;  a  re- 
public where  only  an  autocracy  had  reigned  for  half  a  thousand 
years,  a  republic  free  of  Jingoism  and  at  peace  with  the  world 
Every  delegate  naturally  felt  It  to  be  a  privilege  to  see  something  of 
•uch  a  Turkey  at  first  hand 

AMEBICAN   nrrSXXSTS  IN  TtrmKET 

America  Is  Interested  In  .lU  this  remarkable  development,  fur- 
thermore, because  many  Americans  have  personal  relations  with 
var'.c'is  phases  of  contemjKJrary  Turkllsh  life  Robert  College, 
under  the  presidency  of  Paul  Monroe,  and  the  Women's  College, 
under  the  deanshlp  of  Miss  saeanor  I  Bums,  within  a  mile  of  ench 
other  on  the  hills  to  the  nest  of  the  Bo««phorus.  have  Just  been 
combmed  Into  the  International  American  CoUeg*.  a  broadcasting 
station  of  International  good  will.  The  American  hospital  at  Istan- 
bul, under  the  direction  of  1>  Lorrln  A  Shepard.  Is  a  very  worthy 
messenger  to  the  Turks  of  American  skill  and  spirit  at  their  best 
Dr  Thomas  Whlttemore.  of  America,  has  Iseen  chosen  by  the  Turk- 
ish Government  to  remove  the  paint  ard  plaster  from  the  magnifi- 
cent mosaics  on  the  ancient  walls  of  the  Mosque  of  St  Sophia 
There  are  .American  bxislness  men  en^ged  In  various  phases  of 
Tiirkey's  industrial  system.  Par  from  least,  American  Oovemmeni 
ofBcI'ils  In  Turkey,  diplomatic  and  consular,  from  Aint>assador  Skin- 
ner and  Councilor  Shaw  throughout,  an;  men  of  marked  ability  and 
understanding.  Through  all  these  persons  and  agencies.  America 
realizes  that  her  ties  with  Turkey  are  b9tti  r«al  and  Intimate. 

THS  COKrrKKKMCB 

The  Conference  was  attended  by  mere  than  170  delegates  from 
the  following  countries:  Belgium,  CxechoalovaXta,  Denmark.  Egypt. 
France.  Oreat  Britain.  Hungary.  Ireland.  Italy.  Japan.  Persia. 
Poland.  Rumania.  Spain.  Sweden.  TU  key.  United  States.  Yugo- 
slavia, and  Bulgaria  was  represented  by  an  observer. 

The  sessions  of  the  conference  were  held  In  the  TlMlz  Palace, 
formerly  the  home  of  Sultan  Abdul  Hamld  n,  and  from  which 
during  tile  uprising  of  the  "  Young  Turks  "  in  1900  he  was  de- 
throned. The  beautiful  buildings  on  their  high  hill,  surrounded 
by  their  douUe  rows  of  huge  walls  and  fair  gardens  of  trees  and 
flowers,  were  occupied  by  Mohammed  VI.  last  of  the  Sultans,  from 
1917  to  IMO,  whra.  under  the  protection  of  the  British,  he  and  the 
system  of  Sultans  was  finally  exiled  from  Turkey  forever  The 
plalace  was  r«op«fn«d  In  October  1931  for  the  meetings  of  the  Second 
Balkan  Oonferenoe.  It  is  planned  to  devote  17  to  the  regular  use 
of  mtematlonal  gatherings,  and  It  has  been  refitted  and  completely 
organiaed  aooonltngty. 

Compared  with  prevlotis  Conferences  the  dlscuaalons  at  the  gen- 
eral seeslons  In  Istanbul  siilTered  not  at  all.  The  meetings  were 
opened  by  an  addreee  by  Kraslnx  Pasha,  president  of  the  grand 
national  assembly,  after  which  the  conference  elected  as  its  preal- 


dent   Hasan    Bey.   vice   president   of  the   Turkish   Parliament,    who 
presided  with  considerate  skill  thrnughout   the  Conference 

As  la  the  custom  i:  e  dfiegates  ai.sou.vsed  through  Monday  and 
Tuesday  morning  the  report  of  the  secretary  general,  which,  dis- 
tributed to  all  the  dele<;it«j»  before  the  conference,  contained  a 
thoughtful  summ;ir>-  of  the  lnte:ufttl.^nal  situation.  During  thla 
dlscuasion.  at  the  un<ent  Invitation  of  the  Conference.  Senator 
Robinson,  of  the  United  State.s.  gave  a  r6.sum6  of  the  new  deul 
In  this  co'.intry 

Tuesday  afternrxn  and  Wedntv-day  the  general  assembly  de- 
voted Its  tln-.e  to  a  dt.sf-\is.sion  of  a  report  of  the  special  com- 
mitTt»e  on  the  fcieneriil  pl.a'^r.s  of  s«-curity  and  dl.sarmament.  In 
spite  of  the  lan»?ulsh:nK  labors  of  tiie  Disarmament  Conference, 
and  i)f  ti-.e  f  ict  that  several  ;.if  the  ilelei<rtU?s  were  of  the  opinion 
that  for  the  Union  to  .spend  time  upon  such  a.  discussion  would  be 
ii.sele:>s.  the  debate.v  here  reached  the  highest  point  of  Intensity 
The  t*o  mf>tl..i'.>i  anvn-d  at  loniilh  related  first  to  the  reduction 
of   armamen'..«i    :in>l    ."iecnrd    to   the   e.stubli.shment    of   security 

Under  dwarm.in.ent  it  was  hnallv  voted  to  recommend  as  most 
urgent  ami  n.  <.-.t  e.i.-;!v  realizel  F'rst.  the  creation  of  a  perma- 
nent dlsarma.ai'-i.l  nj.-nmiiu^c.  seci  iid.  the  Juridical  and  automatic 
international  cintrol  of  arm.sinent;  third,  publicity  and  control 
>f  expenditures  on  national  rt»fen<ie:  fourth  the  regulation  or 
iboiitun  of  the  private  nianutaiiure  of  lirms.  firth,  the  regulation 
of  'he  international  tra/lu    in  arms. 

Tl-.e  Conference  al.to  expreiised  the  wish  that  the  following 
meaaure.*  inwht  be  iwlopie<l  a-s  s»K)n  a.s  po«^.sible  il)  The  complete 
pr  jlKbitum  of  cliemlrai  Incencliary.  and  barteriul  warfare,  both  in 
the  air  and  by  any  other  means.  \2\  the  Unmcdmle  and  unre.sorvo.l 
pnhibltlon  of  b<i!n'.init  fr-.m  the  air;  i3i  the  abolition  by  siucfs- 
ilve  steps  of  military  and  navnl  air  forces.  (4i  the  international 
supervision  and  complete  publicity  of  civil  aviation  with  the  view 
of  preventing  ltd  appluati.m  for  military  purposes,  (5)  the  Inter- 
national iz.ition  of   civil   aviation 

It  was  the  debate  over  the  problems  of  security  however,  that 
aroused  the  grentest  divergence  of  views.  The  American  delekra- 
tlon  found  Itself  'inablc  t<..  .i^'ee  to  all  of  the  resjlutlous  pro- 
posed under  this  part  of  tlie  pro»;rivm.  beca'ase  of  certain  Hems 
patently  contrary  to  e'-tabllsl.ed  Ainerlcan  policies  In  spite  of 
American  (rpp<-)s:tlon.  however,  t'.e  following  recommendiitnna 
were  adopted  by  a  majority  of  the  deh^'ate.s  (It  The  pruhibilion 
of  any  reaort  to  force  or  violence.  i2)  the  creation  of  a  coiihultu- 
tlve  bixly  to  meet  inunertialeiy  at  the  recjuest  of  any  party  \i\ 
case  of  a  vKila'iun  of  the  pnhibitlon  aj;ainst  violf-nce;  (3i  that 
all  states  should  accede  to  the  lA)ndon  Convention  of  July  4. 
193.'?  which  aimed  to  dfftne  an  a-t^reH-sor;  (4)  the  application  to 
the  aggressi.r  of  one  or  several  sanctiona  of  a  dlplonnlic.  UuMiicu.l. 
economic,  or  military  tluirncter  ent.nllng  pos.slbly  the  creation  of 
an  international  armed  force,  purtioularly  of  an  air  p«uire  for.~c. 
(5)  the  adoption  by  the  contracting  parties  of  all  prelimliiiiry 
measures  if  a  legi.slature  or  administrative  nature  likely  to  lacill- 
tate  the  .rrunedia'.e  application  of  sanctions;  i6i  the  noi:recO),;nl- 
tion  of  any  agreement  or  new  state  of  aflalrs  brought  about  by  the 
use  of  force  or  violence 

Thursday  the  Conference  devoted  lt.se!f  to  the  consirifrat!  .n  of 
two  social  questions  One  of  these  had  to  do  with  the  rei;ulatu  ii 
of  hours  of  Work  The  Cmference  concluded  It  to  be  Indi.spensable 
that  th"  possibilities  of  employment  to  the  greatest  number  shculd 
be  regulated  by  an  Internatlunal  convention.  The  purp<is«»s  of 
such  a  convention  wuuld  be  1 1 )  To  prevent  Intellectual  and 
manual  workers  from  becoming  the  victims  of  a  system  faced 
with  overproduction  In  certain  quarters  of  the  globe;  (2)  to  ccin- 
bat  the  moral  crisis  fiiUowing  prol.-inged  unemployment;  (3)  to 
develop  the  means  of  Intellectual  and  moral  advancement 

It  was  believed  that  such  a  convention  might  not  only  preserve 
purclia5lng  power  of  wasje  earners  but  make  It  fjosslble  for  them 
to  share  more  fully  l:i  the  benehts  of  technical  pro>jress  The 
Conference  expressed  Ts  belief  In  shorter  working  hours  as  a 
means  of  Increa^in.;  rninluyment.  without  violence  to  the  pur- 
chasing power  of  thf  w<)rker8  The  recommendations  under  tMs 
heading  were  addressed  primarily  to  the  International  Labor  Con- 
ference. 

As  a  result  of  Its  discissions  of  unemployment  among  young 
people,  the  resolutions  of  the  Conference  took  more  the  form  of 
suggestions  as  pcssible  b«*».'s  for  international  regulations  Th  "se 
suggestions  favored  the  extension  of  compulsory  school  attendance 
and  tie  multiplication  of  etTorts  to  the  end  that  the  young  u.ay 
develop  their  profe^ilonal  capacities.  Attention  was  called  to  the 
possibilities  o*  enabU.'ig  young  people  to  profit  from  rambles  com- 
bined with  talks,  excursions,  visits  to  factories,  workshop.s,  iru- 
seuma  and  the  like  It  waa  believed  that  official  employm<!nt 
agencies  should  have  special  departments  for  young  people  wh  ch 
should  keep  in  constant  touch  with  the  educational  authorit  cs, 
and  that  this  department  should  follow  up  young  persons  fiir 
whom  work  has  been  found,  strengthen  Its  bonds  with  yotng 
people,  and  do  its  share  to  inculcate  feelings  of  national  brother- 
hood  and   International  .solidarity. 

Friday  being  the  T'_:rkl.^h  Sabbath,  the  day  waa  devoted  l<i  a 
txjat  trip  to  the  Pr'm  e.s  Islands  In  the  Sea  of  Marmora,  w  th 
lunch  St  the  Yacht  Club  In  Buyukada.  followed  by  s  sail  throi  gh 
the  Bosphoru.s.  then  back  to  the  Palace  of  Beylcrboy  on  'he 
Asiatic  shore,  where  refreshments  were  provided  while  the  sun  ^.as 
setting  over  the  mosques  and  minarets  of  Istanbul  across  the  wa'cr. 
On  Saturday  the  delegates  discussed  the  evolution  of  the  rep- 
resentative system  and  adopted  18  resolutions,  the  ftr'st  4  of  wh  ch 
dealt  with  the  passing  of  the  budget;  the  next  6  vith  remedies 
fur  the  Imperfections  of  parliamentary  procedure;  the  next  5  w.th 
governmental  stability,  the  fourteenth  and  fifteenth  with  the  s^-p- 
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araUon  of  political  and  Jodtelai  poven:  and  tba  ilxtMSitli.  seven- 
teenth, and  eighteenth  with  th*  ladepenrtimee  of  parllaawnts. 

The  discussion  ot.  these  technical  pbaae*  of  th«  parliamentary 
system,  while  of  a  sclentmc  nattire,  wtre  probably  o«  more  value 
to  most  of  the  delegates  than  tboae  of  any  ofttMr  naakm.  The 
Conference  agrtsed  that  parliamaaU  aboald  haw  wpteOkbA  perloda 
within  which  to  paae  their  btidgeta  and  that  when  a  member  pro- 
poees  any  expenditures  they  should  at  tha  aame  Ume  Indicate  the 
means  of  obtaining  the  nt  c  Miry  funda.  It  hakl  that  partU- 
menU  should  maintain  control  over  the  po««ra  at  thalr  execuUves 
In  cases  of  provisional  and  cmcrgmey  meaaaras.  It  pointed  out 
the  Importance  of  national  and  International  legialatlve  Informa- 
tion services,  and  of  ooosultaUv*  bodlaa  to  cooperate  tn  the  draft- 
ing of  laws,  particularly  tn  tha  economic  tnUi. 

A   CONCLUDIHO   BTaTBMIDrr 

It  Is  impossible  to  conclude  even  thU  brtef  statement  about  the 
Conference  at  Istanbul  wtthoot  reference  acaln  to  the  Turkish 
hosu.  Simply  to  enumerate  the  etenta  gives  no  adequate  picture 
of  the  reception  accorded  by  the  Turkish  partlamentartans.  On 
the  first  day  of  the  Coaferenee  the  Turkish  group  sntartatned  the 
members  of  the  council  with  a  luncheon  at  the  Psra  Palas  Hotel. 
On  the  evening  of  that  day  the  president  of  tha  Grand  National 
Assembly  received  the  members  of  the  Oonlerenca  to  the  Ohazl's 
Palace  on  the  shores  of  the  Bos|rtiorui.  On  the  sMnnoon  of  the 
second  day  the  members  of  the  OcnXarcncs  and  thalr  families  were 
escorted  through  the  shrines  and  museums  of  Istanbul,  all  fol- 
lowed In  the  evening  by  a  ban<iaei  at  the  Hotel  Tokatlyan,  given 
by  the  mayor  of  the  city.  On  the  evening  of  tha  third  day  the 
Turkish  group  entertained  tha  members  of  tba  Oanferenoe  at 
the  E>olmsbahfe  Palace,  a  splendid  rrtlc  ol  the  Ottoman  Empire, 
stretching  for  a  third  of  a  mile  along  tha  Bosphoma. 

Reference  has  already  been  made  to  tba  aseuzstoa  on  mday, 
the  fourth  day.  After  the  doae  at  tha  Oanfersnoa  on  Saturday, 
the  29th.  Chukni  Kaya  Bey.  Ulnlstar  for  Homa  Affalra,  and  Ifllnla- 
ter  for  Foreign  Affairs  during  the  abaanes  In  Swttaertand  of  Terflk 
RtlshtU  Bey.  gave  a  farewell  banquet  at  tha  Para  Palas  Hotel. 
It  u  on  occasions  such  as  these,  and  that  to  spite  of  tha  diver- 
gencies of  races  and  languagea.  that  d*lagatsa  form  acquaintances 
and  often  frlendshlpe  of  the  utmost  value.  In  tlte  caae  of  this 
Conference  at  Istanbul  they  left  tha  vary  distinct  fipfwaalnn  of  a 
people  competent  in  organlaatlon.  totelUgent  in  aetian,  uid  gra- 
cious as  comrades  and  hosts. 

Finally,  when  recently  I  aaked  Sanator  BoaoraoM  to  axpreas  his 
view  of  the  Conference,  he  replied  with  wovds  I  should  be  glsd 
to  make  my  own.    He  said: 

"  The  Conference  of  the  Interparliamentary  U^iion.  which  met 
at  Istanbul.  September  a4-a»,  1M4,  considered  aaany  Important 
subJecU  pertaining  to  international  amity  and  world  peace.  One 
who  participated  in  the  meetings  eould  not  faU  to  be  Impressed 
with  the  eamesftness  of  the  dtfagatea.  The  diaousalons  took  a 
broad  range  and  demonatrated  profound  thOMgfat  and  Uberal  totel- 
llgence  on  the  part  of  many  of  the  spaakars. 

"The  issues  before  the  Oonferenoe  rrrolvad  around  resoluUons 
pertaining  to  security,  disarmament,  rt-preasntatliw  government. 
and  kindred  topics  of  vital  Interest  and  importance  to  lawmaking 
bodies.  The  Conference  was  espeeiaUy  hrtpftil  to  thoae  to  poel- 
tlons  of  legislative  responalbUlty,  beeauae  it  afforded  rdlable 
tnformstlon  touching  the  state  of  the  puMIe  mind  to  the  oountrlea 
represented  in  relation  to  subject  matter  of  the  very  greatest 
concern  to  everyone.  There  was  evldenoed  a  real  daatre  to  encour- 
age and  maintain  amicable  relations  among  tha  aovetelgntlee  to 
the  period  of  anxiety  and  distress  through  wlileli  mankind  is 
struggling." 

Thx  iKTsarABiaajcxMTABT  Uhxow,  UwrRD  Srans  or  AmniTrs 

Oaour 
Remarks  by  President  Amavw  J.  Moirraaus.  January  19.  1034 

Friends  of  the  InterpatUamentary  Uhlon:  This  la  tha  thlrty- 
ftrst  annual  meettog  of  our  grovp.  A  year  afo  it  wee  my  privi- 
lege to  remind  you  of  eertato  pfaaaaa  of  tka  InterpaiUamantary 
Dnlon.  calculated  to  praoMta  tba  andurtnf  InUifsata  of  our  people. 
On  December  23.  1932,  I  appeared  before  tba  mbeonaitttee  of  the 
Hotise  Committee  on  Approprlatiana.  I  then  took  ooeaaton  to 
remind  the  commlttea  that  the  tatarparlianfentary  Union  was 
founded  in  Paris  to  18M.  upon  tha  initiative  of  Star  WIBlam  San- 
dal Cremer.  of  the  British  Bouse  of  Coaunons.  Because  of  his 
achlevcmenta  to  behalf  of  the  Intsrparttamantary  Union.  Sir  WU- 
llam  was  crowned  with  the  Legion  of  Honor  by  the  President  of 
Prance,  knighted  by  Xing  Bdward  VU.  of  Kngiand.  aiad.  to  1903. 
awarded  the  Nobel  peMoe  prtas.  Tba  Tventy-Blntb  Oooferenoe  of 
the  Interparilamentary  Union  waa  held  October  4-10.  1933,  to 
Madrid.  Spain.    The  Conferences  have  been  aa  foOowa: 

1.  Paris,    1889 
a.  London.    1890 

3.  Rome,    1891 

4.  Berne.    1892 

5.  The   Hague.   1894 
8.  Brussels.   1895 

7.  Budapest.    1896 

8.  Brussels.   1887 

9.  ChrUtlana.    1880 

10.  Paris,  1900 

11.  'Vienna.   1903 
IX  St.  Umta,  1904 

15.  Brussels,    I90S 
14.  London,   1900 

16.  BerUn,   1008 


16.  Bmassli.    1010 

17.  Oentea.  1019 
10.  TIM  m^M.  lOia 
10.  mortrhftlm.  1021 

90.  Vienna.  1*99 

91.  Oopenhaaen.  1*90 

1094 

iazkdOtUwa,1095 
94.  Puis. 

Bcrttn.  t09B 


97. 


ton 


With  the  exception  of  tha  second,  third,  fourth,  flftb.  slzth.  and 
seventh  our  Congress  has  been  represented  at  every  oom  of  tbsee 
Conferencea,  The  next  Conference  will  be  held  neat  September  to 
Istanbul  (Const an tlnopla) . 

The  American  group  of  the  Interparliamentary  Union  waa  organ- 
ized to  1903,  upon  the  Initiative  of  Bepresentatlve  Richard  Dart- 
holdt,  of  Missouri,  who  had  Just  returned  from  the  Oonferenoe  to 
Vienna,  assisted  by  Representative  Theodore  S.  Bufton.  of  Ohio, 
by  Representative  Samuel  J.  Barrows,  of  New  York,  and  others. 

That  year  the  United  Statea  tovlted  the  IntarparUamentary 
Union  to  hold  Ita  Twelfth  Conference  to  ooimection  with  the  Worid'a 
Fair  at  St.  Louts  in  1904.  The  tovltatlon  waa  aoo^ited.  and  for  the 
expenses  of  the  Conference  the  United  Statea  i^tpropriated  8SO,000. 
Because  of  the  work  of  that  Conference,  President  Booaevelt  was  ted 
to  Inltiata  the  Second  Hague  Peace  Conference. 

Again  In  1825  the  United  States  was  host  to  tha  Xnterparila- 
mentary  Union,  this  time  In  the  city  oC  Waahlngton.  for  which  the 
Congress  again  appropriated  $60,000.  Upon  the  requeet  of  the  Con- 
gress, President  Coolidge  extended  the  tovltatlon  to  this  Oonfersnee. 
Fwty-one  parllamenta.  the  largeet  nvunber  to  tha  history  of  the 
Union,  sent  delegates.  The  last  sessions  of  the  Conferanos  were 
held  to  Ottawa.  Canada. 

Dtirtog  the  early  years  delegatea  to  the  varloua  Oonfersneas  paid 
their  own  expenses,  the  United  States  making  no  appcoprtatlana 
for  the  support  of  the  American  group.  Later,  funds  were  col- 
lected from  outside  the  Congress  with  which  to  pay  to  part  the 
expenses  of  the  group  and  tha  travelto?  wcpsnws  of  tiia  drie- 
gatea.  Following  the  war  our  Government  appraprlatod  $1,600  and 
then  $2,000  fur  the  sv^jport  of  the  Bureau  of  the  Interparlia- 
mentary Union,  vrlth  headquarters  at  Geneva.  At  the  ntosteentb 
annual  meeting  of  the  American  group.  February  94.  1929,  lir. 
Theodore  B.  Burton,  of  Ohio,  pointed  out  that  Ux  a  good  many 
years  Congress  had  i^ipropriated  $2,000  annually  toward  main- 
tatolng  the  bureau  of  the  union  at  Geneva,  and  reeonunended 
that  the  amount  be  Increaaed  to  $4/>00.  which  waa  sgrisd  to  by 
the  Congress  of  that  year.  In  1926  the  Congress  raised  the  amount 
of  this  contribution  to  the  central  office  at  Geneva  to  $6,000. 

At  the  twenty-fifth  annual  meettog  of  the  Amsrlean  group. 
February  24,  1928.  attention  was  called  to  tha  unhappy  llnanctal 
condition  of  the  group — ^that  there  was  no  provision  for  duss  for 
asaessmenta,  no  aid  from  Congress:  and  that  tha  group  was  the 
recipient  of  charity.  Senator  McKinley,  then  prealdent  of  the 
gro\^).  found  It  necessary  to  pay  many  of  the  bills  out  of  hia 
own  pocket.  The  treasurer,  Mr.  Asolth  J.  StMtxm.  waa  known 
to  ease  the  situation  from  time  to  time  from  hia  own  funda. 
The  Carnegie  endowment  for  totemaUonal  peaee  eontrtliuted 
toward  the  support  of  the  group  for  several  yeara. 

The  American  Peace  Society  fumlahed  oOoe  space  for  the  library 
of  the  group,  considerable  printing,  and  the  ssrvioss  of  ito  execu- 
tive setretary.  Generous  aa  all  these  acta  were,  it  waa  thought  that 
they  ought  not  to  be  necessary.  In  1938  the  appropriation  for  the 
Bureau  of  the  Interparliamentary  Union  at  Geneva  was  ratasd  from 
$6  000  to  $10,000.  In  1939.  1930,  and  1931  this  amount  oonttoued. 
and  for  each  of  these  years  $10,000  was  appropriated  for  the  «(- 
penses  of  the  United  States  ol  America  group.  In  1989  Congreas 
failed  to  appropriate  anything  for  the  expenses  of  tha  group  and. 
without  notice  to  the  Bureau  at  Geneva,  it  rsduoad  its  apprpr 
prlatlon  from  $10,000  to  a  little  less  than  $7,600.  I  have  Isamsd 
that  OUT  contribution  to  the  Biuwau  of  the  Intsrpailiainentary 
Union  last  year  of  $7,500  was  normally  88.600  Bwias  franca;  bofe 
because  of  the  drop  of  the  doUar  the  Bureau  was  able  to  realiae 
only  24  750  Swiss  francs,  a  reduction  of  about  87  paroant.  For 
the  coming  year  the  further  drop  to  the  dollar  will  mean  that  our 
approprlaUon  to  the  Bureau  will  drop  from  38.600  to  99.000  franca, 
a  loss  to  the  Bureau  of  15,000  Swiss  francs. 

No  one  can  doubt  that  the  Interparliamentary  Unloa  la  an  Itt- 
temational  organization  of  value,  especially  to  aQ  msmbers  of 
parllamenta.  PractlcaUy  every  government  of  the  IntsrMiUa- 
mentary  Union  provldas  a  giant  for  the  expenses  of  the  Unloii. 
Many  of  tha  groupa  are  supported  by  national  aivroprlatlflna.  A 
number  of  the  govemmanto  furnish  special  headquarters  in  tbcir 
parliament  buildings  for  their  toterpsrl  lamentary  gRxqia.  Pour- 
teen  South  American  govemmenta  appototed  and  scot  d«egatea 
to  the  Twenty-third  Conference  held  to  Washington.  1096.  sad  paid 
.11  of  their  expenses.  Some  of  the  tf^V^^J^^^^^;^^ 
tuted  by  their  parllamenta.  and  the  expenses  of  tlMlr  Mlagirna 
automatically  paid.  

Leading  men  of  our  Congreas  have  assorlstert  tbnaeelves  with  the 
woric  of  the  American  group  frcnn  Ita  beginning.  Names  thatrame 
JSily  to  mtod  are  Champ  Clark,  Jo^^a£«P  ^"i^Jf^^f^T 
Davis.  Henry  A.  Coop«.  John  F.  Bbaforth.  W.  >.  Hanl^WUUam  A- 
SSSelS»2phenp3rter.  John  W.  Weeka.  Lawrence  D.  l^eon.  Btott 
gS  (siSISTonorary  member  of  the  «^2S;*  JSiSZi^lSSSi 

TTosirtrnts  of  ths  Amertean  group  have  been  aa  fouovs:  Bl^Mra 
Bartholdt,  of  MlMonrl.  1003-16:  James  L.  Sladen.  of  Ttaaa^  elected 
JSrSSy  34,  1916:  Wllli«n  MelCtol^.  «  ^Itool^gertJ  Jf"^ 
34  1919-  Theodore  K.  Burton,  of  <Milo,  etected  IMauaryM,  1090. 
Jidxew  J.  UoSague.  of  Vlrgtala,  etectod  FebniariJ*.  liw.  ^rt^ 
getee  from  the  Amertean  group  to  the  various  eoofccenoaa  nave 
tovariahty  included  outstanding  men  of  < 

A  report  of  the  Twcnty-ntoth  Ccmfsrenoe,  bdd 

Miidrid.  waa  printed  by  our  permanent  executive 

attended  the  Oonferenoe.  In  tba  Deosmbg  1^  ■JS'^JLt^^^ 
AHWrs.  of  which  he  is  edttor.  I  suggaet  that  this  brtsf  nyor^ 
totether  with  the  rseotafetons  of  the  eonfssenee.  ■■*n«L^2»  ■■ 
prtoted  to  the  CowoBBiBiOKAi-  RKoaa  for  *^^"™SS^o2! 

S^TpaSSK  TJZ  3rpJS?ssSe?^^2^:s?^£s. 


Parllaaant  of  Man, 


natloiuU 


ftA*%i         ft«\.AV         ij 
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a  Sketth  oC  the  Interperllamentao  Onion  ".  which  was  eent  to  each 
Member  of  the  Congreea. 

There   are   two   Itoma   to   which    I   would    caU   ipeclal   attenUon 
rtrnt    upon  the  InlUa'.lve  of  Senator  Bauu-xt  ta«t  May  a  resolution 
unanlmouAly    paaacd    the   Senate    twice,    but   falU-d   In    the    Hou.se 
ThJ»  reaolutJon.  H.  R    &390    rp'id  aa  follow* 

American  group  of  the  Inierparllameniary  Ur.lon  Toward  the 
expenaea  of  the  American  group  of  the  Interparl.amentary  Union. 
Including  traveling  eipenaea,  aubclstence  or  per  diem  in  lieu  of 
lubautetwe  (notwlth-rtandlng  the  provlalons  of  any  other  act' 
comp>«n»ation  for  ttenographic  and  other  clerical  services,  printing 
and  bindln«.  and  other  nwreaaary  expenses.  Qjtcal  year  1934.  (lO.OOO. 
to  be  disbursed  on  vouchers  approved  by  the  prealdent  and  the 
executive  secretary  of  the  .Vxnerican  group  " 

A  *imi:ai-  reaoluUon.  I  hope  you  will  agree,  shculd  be  passed  by 
the  Seventy -third  Con^resa. 

Second.  I  further  recommend  for  your  conaldc ration  the  adop- 
tion by  the  Congreea  of  an  authorizaUon  act  substantially  .is 
follows 

"  To  authorize  participation  by  the  United  Btatea  In  the  Inter- 
parliamentary Union. 

Hettjiitd.  etc..  That  an  appropriation  not  to  exceed  »20,000  p)er 
annum  la  hereby  authortaed.  110.000  of  which  ahall  be  for  the 
contribution  of  the  United  States  toward  tbe  maintenance  of  the 
Bureau  of  the  Interpsu-Uamentary  Union  for  the  promotion  of  the 
International  Arbitration,  and  tlO.OOO.  or  so  much  thereof  as  may 
be  necessary,  to  aaalat  In  meeting  the  expenses  of  the  American 
group  of  the  Interperllamentary  Union  for  the  fiscal  year  for 
which  the  appropriation  U  made,  such  appropriation  to  be  dis- 
bursed on  TtmctMrs  to  be  approved  by  the  prealdent  and  the 
executive  secretary  ot  the  American  group. 

"  Sac  a.  That  tbe  American  group  of  the  Interparliamentary 
Union  shall  submit  to  the  Congreaa  a  report  including  lu  ezpendl- 
turee  under  this  appropriation." 

Ocntlenicn.  your  cooperation  with  thla  work  la  worth  while.  We 
are  mindful  of  the  onslaughts  against  parllamen'.a.  and  yet  we  of 
An.eMca  must  believe  that  ordered  liberty  is  dependent  upon  repre- 
•entaiive  government.  The  Interparliamentary  Union  deserves  our 
aupport.  for  It  la  the  world's  one  organized  defense  of  the  parlia- 
mentary system  and  of  the  modes  of  democracy  ahlch  that  system 
conunuea.  fortunately,  to  represent. 


THixTT-nBar  AnnvAL  Mxxtimo  or  ths  UivrrcD  Statxs  or  AMEaiCA 
Oaot^  or  THK  I.VTzarAai.XAMxiirrAaT  Umiun 

The  Thlrty-flrat  Annual  Meeting  of  the  United  States  of  America 
Group  ''f  t.*ie  laterparliamentary  Union  was  heid  In  the  House 
Committee  Room  on  Foreign  Ailalrs,  Capitol  Building,  I^lduy. 
January   U.   1^34.  at  U  a.  m. 

The  meeting  was  called  to  order  by  the  prealdent,  Repreaentative 
AMoacw  J    MoMTAGC*.  of  Vlrslnla. 

Pr<«ldent  Montaouv  opened  the  meeting  with  r«^marka  appearing 
at  the  end  of  thla  report 

Upon  the  motion  of  Mr  Bloom,  seconded  by  Mr  McRktnolim. 
it  waa  voted  that  the  preaideai  s  remarks  b«  printed  in  the  Con- 
oassaioNAL  Racoas. 

The  minutee  of  the  thirtieth  annual  meeting  were  read  and 
approved. 

The  treaaurer  read  h'.s  report,  aa  follow*: 

Balance   on   hand   last  statement.. $1,137  43 

Received    from    the   Carnegie    Endowment    for    Interna- 
tional  Peace I. 000.00 

Total... - 2.  137.43 

Paid  for  secretarial  aerrlcea  from  E>ec.  34.   103a,  to  Dec 

a4.  1933  ( la  moatha) 600  00 

Peb    12.  1933.  Judd  Jk  Detweller.  prlnUng... 42  35 

July  26.  IMS.  Judd  *  Detweller.  printing 94.50 

Aug.  26.  1B33.  to  Arthur  D.  Call  to  cover  ezpenaee  to  the 
Twenty-ntnth   Oonferextce   of   the   Interparliameotary 

Union  at  Madrtd 1,000.00 

Dec.  «,   1833,  Wmtmm  Union. —  2.60 

Jan.  la.  1M4: 

Judd  *  Detweller.  prlntliif 12  50 

Amerleaa  PMca  Society,  telephone,  etc — ___^  7  70 

Total  expendlturea 1,  729  20 

Balanoe 408  23 

It  waa  voted  that  the  Ue— um'a  report  be  accepted  and  filed. 
The  followlnf  aOeera  were  elected  for  the  eneulng  year: 
President:   aepreee&tattve  Andrew  J.  Montague.  Virginia. 
Vice  preiidenta:  Senator  Simeon  D.  Maa.  Ohio;  Senator  Alben  W. 
Berkley.  Kentvieky;  Repreetntatlve  Sam  D.  ISeReynolda.  Tenneaaee. 
Traaeorer:  Wepfeeentative  Sol  Bloon.  Mew  Tork. 
Secretary:  Pepraeantatlve  Charlaa  A.  Baton.  New  Jttraey. 
Pvnaanent  axeeutlee  aeeretary:  Arthur  Dearln  OaU. 
Bseeuttire  eeounlttee:  Beprseenftlee  Andrew  J.  Montague,  ex- 
oActo  chalnnan;  Bepraaentatlve  Pred  A.  Britten,  nilnota;   Repre- 
aentative   Albert    A.    Carter.    CaUrpnla;    BepreeantaUTa    WUllam 
OUtot.   Alabama:    Senator  Tom   Oonnally.   Texaa:    Senator 
T   Pir'rtiir^.  Arkanaar.  8ea««or  MUlard  Tydtnga.  Maryland. 
ttor   Arthur   ViMMlenbart.   MIchlfna:    Bepreaantaltre   A.   Piatt 
MaMnehnaatta:  Bapraaentattve  Thmnaa  C  Ooehraa.  Penu- 


It  was  voted  that  the  propoaal  to  Introduce  an  authorlzr.tKm  p.c 
for  the  support  of  the  Interparliamentary  Union  be  laid  on  the 
table 

It  »a«  vot«l  that  the  foil  iwtng  two  proposals  be  referred  to  a 
committee  C()mp<ieed  of  Preslder.t  Montauui  and  Sen.iior  0>i;:e, 
with  the  recommendation  t'  it  evrry  proj.'fr  efTijrt  be  made  to  ^et 
these  two  appr/prlat.ons  :ul   pt«'d  Oy   tlie  cdUj^reso 

1  I  hat  aii  aiipropri.iti'm  ■{  »10, Goo  be  c  >rned  for  the  supjxirt  of 
tlje  Interpar'-ianieritury  Unhm  bureau  at  tjf'nt'va. 

i  Tliat  tin  appr  (pnatlon  of  tl0.o.>0  be  c.irru'd  for  th»  support  of 
the  United  ritates  of  America  group  of  the  Interparliamentary 
Union 

It  waa  announced  that  the  Thinieth  Conferonce  of  the  Interpar- 
liamcn*.Lry  Un^n  is  to  b<>  rield  in  l»ta;ibul  i  Constantinople  i .  dtp- 
tern  btr    li>34 

Presidei-t  Montauce  3  opening  remarlts  follow  Ihia  report, 

■  THE    GREEN    MOtTNTAIW    SPIRIT  " 

Mr.  BARBOUR.  Mr.  Pre.Mdent.  I  ask  unaninioas  consent 
to  print  m  the  Record  an  editorial  from  the  New  York  Herald 
Tnbune  of  November  of  November  9.  1934.  entitled  "The 
Green  Mountain  Spirit  ".  which  I  am  sending  lo  the  deik. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  m  the  Record,  as  follows: 

THE  CarXN    MOCNTAl.N    SPIXTr 

Everyone  has  been  so  bu.^y  since  Tuesday  night  tottlni?  up  the 
number  of  once  sturdy  Republican  e^tabllJihmentll  that  were  swept 
away  by  the  Roosevelt-Karley  avalanche  that  wholly  Inadequate 
notice  has  been  Riven  *o  the  fact  that  one  small  but  exceedingly 
valuable  edifice  still  stands  unscathed  Of  the  0  widely  scat- 
tered States  that  returned  2  Republican  Senators,  there  were 
only  3  that  elected  no  Democratic  Representative;  and  of  thrae 
Vermont  alone  chose  a  Republican  governor — though  It  must  be 
parenbetlcally  remarked  that  Delaware  held  no  fifubernatorlal 
election,  and  that  the  victory  for  North  Dakota's  Democratic 
candidate  wa<4  at  least  partly  due  to  a  revxilsion  of  feeling  against 
the  Langer  clan. 

Republicaniara  in  Vermont  Is  of  course,  a  habit;  but  in  this 
particular  election  that  States  repudiation  of  the  new  deal.  lU 
phllos<>phy  and  wortcs.  wa-s  ui.M)  a  matter  of  choice.  Neither  the 
strateKiats  of  the  Farley  machine,  who  had  publicly  marked  the 
Green  Mountains  as  a  target  for  their  heavy  artillery,  nor  the 
Republican  cai.didates  lef.  u;.v  doubt  in  any  voters  mind  t.'iat 
there  was  a  choice  to  b«  made  Senator  Waxken  R.  Austin  Is 
one  of  the  bittereet  critics  uf  the  adminl.stratiou  a  policies  in  the 
upper  House.  His  comments  un  Mr.  Jamea  Farley  s  cancelation 
of  the  a;r-niaii  contracici  were  tailing  enough  to  elicit  for  Ver- 
mont every  attention  that  the  Democratic  machine,  with  the 
Treasury  as  its  war  ch<'«t.  can  give  a  critic  8  constituency 

From  the  shljjments  of  free  corned  beef  Into  communities  that 
had  no  pcxjr  relief  roil.a  up  to  the  strenuous  effort  that  «as  made 
to  foist  a  tlOO.000.000  Public  Works  project  on  the  State,  no  device 
for  Introducing  the  nxountalneers  to  bread  and  clrcuaes  was  left 
tLDtried  No  disgruntled  mlufjrity  lobby  in  Montpelier  escaped 
the  attentions  uf  Farley's  ageiitn.  and  the  State  hold^  no  per»oniU 
enemy  of  any  Republican  candidate  who  was  not  sought  out  and 
comforted. 

In  the  fac«  of  thl.i  onslaut^ht  the  strategy  of  the  Republican 
candidates  con.sisted  almost  wholly  In  ttaylng  to  the  voters  of 
Vernjont  what  Senator  Auhtin  says  of  the  Rooeevelt  admliUstra- 
tion  In  Washington,  '.he  substance  of  this  being  that  the  directo- 
rate of  the  new  deal  aspires  to  dictatorship  and  that  growth  of 
Its  power  u  a  menace  to  t.-adi*ional  .American  liberties.  Vermont 
u  one  corner  of  this  land  tn  which  the  birthright  of  personal  lib- 
erty u  not  a  foggy  abfitractli-n  which  a  p>oor  man  is  glad  to  trade 
fur  a  cikn  of  corned  bei»f  Because  the  majority  of  the  Vermonters 
are  the  descendants  of  men  and  women  who  went  Into  the  savage 
hllla  from  Connecticut  and  Masaachuaetts  to  eecape  the  Puritan's 
regimentation  of  mind.  body,  and  soul,  they  come  boneatly  by  an 
intelligent  as  well  as  rugged  Individualiam  with  which  the  kind 
of  State  pauperism  that  Mr  Roosevelt  Is  fostering  la  wholly  In- 
compatible When  the  re^t  of  pioneer  America's  heirs  recover  as 
clear  a  vision,  aa  stiff  a  backbone,  and  aa  much  seif-resfwct  as  the 
Vermonters  have  Just  exhibited,  this  ootintry  will  again  awake  to 
the  proverbial  gray  dawn  that  brings  the  traveler  on  his  way. 

address   BT   COMPTkOLLEk   OF   THE   CTTk««HCT   O'COHHOt 

Mr.  LEWIS.  Mr.  President.  I  tender  the  address  of  the 
Honorable  J.  F.  T.  O'Coiiifon.  Comptroller  of  the  Currency, 
delivered  over  the  radio  on  January  12.  1935.  and  ask  that  It 
be  printed  In  the  Recokd. 

There  being  no  objection,  the  address  waa  ordered  to  be 
printed  in  the  Rkcors.  as  follows: 

Permit  me  to  thank  you.  Judge  Col  Una.  and  through  you  the 
National  Democratic  Club,  for  this  opportunity  to  addreaa  the 
citlsens  of  cur  country  Never  In  our  history  have  otir  people  t>e«n 
aa  intereated  in  their  Oovemment  as  they  are  today.  If  the  people 
are  to  draw  acctirate  conclusions  concerning  their  Ooremment, 
they  must  be  preaentcd  with  facta  on  which  their  concltulona  may 
be  baaed  The  cltisen  counta  for  little  who  merely  oppoeea  poUdea 
or  programs  which  are  preeented.  The  valuable  cttlsen  la  the  one 
who  analyaea  the  aas>  iiim  In  the  procedure  which  he  crttldaaa  and 
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BUirvrerta  a  better  plan.     Thla  Oovwmment  t*n  of!/.  **„"  "J""* 
InTresponsible  as  It  la  made  by  the  clUaenahlp  <^  «»]«•""»„,„ 

A  comparatively  smaU  number  of  people  J-'?  •^JJ*^**  "^Z 
cent  ion  of  the  duties  of  the  ComptroUer  of  «»  C«^n«y-  „^ 
cornptroller  Is  appointed  by  the  PreaWent.  on  the  reoommendatl^ 
of  The  secretary  of  the  Treasury,  and  hie  •PI»J°<^^^>»  ^^^^f.^^ 
conftrrratlon  by  the  Senate.  The  Bureau  0(f  the  ComptroUer  of  the 
currency  w^«Ubll«hed  under  Abraham  Unc6ln  a.  a  w^-time 
mTa  ure  for  the  purpose  of  strengthening  the  flnwiclal  "tructjue 
by  per^ltt^ng  curWn^  be  laaued  agaUurt  the  ob"««ttona  ol  the 
Govvr^ent^  At  the  pre«nt  time.  In  »d<"««:'L*a  *S>,?"*2^ 
connection  with  the  regulaUon  of  c«f"°<=y- ^»  ^^P^T^Sa^S 
charters  for  national  banka,  examinee  all  »»«<mal  bwW  haa 
supervisory  and  regulatory  powera  over  ^^em^Mid  •dmtnteten  the 
reccuershlps  when  national  banka  are  Pi^J°"^^**^„«?! 
18  the  only  ofBclal  designated  by  Congrea.  to«coiru»^^ 
egl.<atlon  He  la  also,  by  virtue  of  hla  oOc^  •  "aembw  of  toe 
tWd  of  the  Federal  Deposit  Inaurance  Corporation  and  an  ex- 
offlclo  member  of  the  Federal  R«*«"re  Bo^-     .^     .,  i«t-r««t«d  in 

President  Franklin  D.  Roosevelt  haa  been  J2*«»^,yj?**~r^j,^^ 
our  banking  problems;  and  It  la  hU  magnificent  leadwahlp  hla 
eShusrasm  h^  driving  force,  coupled  with  the  ««peratlon  of  the 
Snrr«s  of  the  Dnltld  SUtes.  which  have  »~»LP«S"?Jf« 
rehabilitation  of  the  coUapeed  banking  •t™J^^  ,I?^Se2^ 
dent  felt  clearly  the  Govemmenfs  reeponslbUlty  for  «»•  "«of*; 
uon  Of  banking'^actlvitle.  U  made  plain  »»  "f^2?**l2£SJSr?n 
which    he    made    before   the   American    Bankata    Aawxslatlon   on 

October  24.   1934:  _,   ..  _  n —i-nTTTnt 

■  In  its  relation  with  banker*,  the  purpoae  <2  tt^^*^'??™"*^! 
should  be  threefold.  First,  to  Pro^oto  the  oonMen^  Otthe  peo- 
ple in  banks  and  banking  in  view  oT  the  Important  mjrnc«  toat 
Sanks  and  banking  may  perform  f«  toe  P-jg*  "  *  ^^^.f^ 
ond  to  make  this  confidence  a  real  m**!  Uvlng  ^^,J»y^|?:'^ 
£Snk«  to  render  themselves  uaeful  and  worthy  of  toto  ^M«^ 
throurh  wise  supervlston.  A  third  purpoaa  n^,««2f  **^'  '^'^ 
1  wt.h  with  all  Wnestnees  to  preaa  thU  paint  *«a^\  Cavern, 
ment  should  assert  Its  leadership  in  encour^«lii«  »»*  «»Jj^«  «»^- 
fldenre  of  the  people  In  banks  but  toe  confidence  of  toe  banks  in 
??e  p^ple  in  M^rch  1933  I  aaked  the  pjjople  of  toU  ~^try  to 
renew  their  confidence  in  banks.  Thay  took  me  •»  «» '^-  ^- 
niKht  1  ask  the  bankers  of  this  country  to  renew  their  confidence 
m^th-  people  of  tola  country.    I  hope  you  will  take  me  at  my 

*  The  banks  comprise  toe  nervoos  system  of  oinr  eoonoinlc  and 
In^tnTllfe.  S^tlstlc.  in  the  Co^P^^^-J^^I^S'San  a"t 
clusively  that  this  «nslUve  structure  la  on  •  ^"■^^^'^JJ^f-S 
anv  time  In  our  history.  Striking  PfogTM*  1^  SS^^S^.nSS 
the  appalling  banking  holiday  of  *«J^  »^;^S»«.  *^/^ 
banking  system  of  the  Nation  was  at  a  -tand^.  JJ^*f«^°: 
elusion  of  the  holiday,  nearly  2  blUlons  fJ*e^„ZSr._!^"fSi- 
6!b!'  to  depoeltora  In  1,417  banks  under  tha  ComptroUer  s  juris- 
dlct'on.  which  were  not  licensed  to  reopen.  .,_-»«».- „««  >,„, 
o:  these  1.417  banks.  1.088.  wlto  depoatta  of  •1;W«:250??- ^hlr 
beer  reonjanlzed  under  old  or  new  charters  or  absorbed  by  other 
SionaT^a^ks;  31  have  ^one  Into  voluat^llquld.Uon^d^ 
to  depositors  111.513.000:  and  »». '^*»».f22«,""  Si«if  htJf^'l^ 
in  receivership.  Four  of  theee  r««lTer*hlp  5«»^J»»^  P|*^ 
apprmSl  for  feorganlaUon.  There  '«*^„?^J'S5^  °L  °^] 
of  the  1.417  unlicensed  banks.  'ithdeP^-if"^  ?®it?£SSk^.5^ 
tenths  of  1  percent  of  the  total  deposlU  In  toe  1.417  banks,  and  au 

a«S^r^  depoelti  of  $*.BU.12»J000  faUed  In  the  United  Btatea     In 
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$407,093,833.  failed  each  year.  »»  compared  with -^--^^  ^- 
1934  It  is  a  pleasure  to  report  that  only  *  o*  «^  "  ^Sl^!^^ 
a  national  bknk  whoee  depoelta  •"S**"*^-^  •JS^'S^!^ 
$40  000,  were  aU  Insured  by  tha  '«»«»»  »»««»*SSJ^ f^SSd 
tion  and  not  a  single  doUar  waa  lost  to  •  <*?P«*^-  t JfS^ 
na"n:*al  bank  clos^on  Thursday  <1*5»»  f^^;^ J^^.^SJl^ 
of  a  faithless  ofBclal,  There  have  been  11  tojMed-bank  Xauurea.  o 
of  which  have  been  caused  by  dishrmaat  •■^^***-.  ri«««*«iii.r'. 
one  of  the  most  important  problem.  "S*  bgJSL2f  2?Sd£S  tJ 
Office   is   to   hasten   toe  dlatrlbutlooo*  addltkjoal   dividends   to 

^'Sf  SSe2lS*S   uS"  SSTILrffSdvarshlp  IJUl  bank. 

pla.pd  in  recelvVrshlp  prior  to  «>?*S£!*J^^iL?^n^^ 
at  closing  of  •1.881.7aB,6a4.  and  PW»J!2*»  •JS?**'  *»!1^^^TS 
?or   the^etum  to  depositors  of  $lJOtOMJMM^».  or  mora  than  68 

percent  of  thaaa  funda  w.«w.  w. 

Sixteen  hundred  appUratlom  tar  loam  to  racatrarahlp  banks  by 
the  R^natrucuon  pKSja  Corporation  ^^^^'^J'JSF^^  *^ 
loans  in  toe  amount  of  $900,738,100  bare  baen  grantea.     

In  addition,  a  plan  baa  baen  wortad  o«t  l*|^«J>n?«- J~ J^ 
Jones  Chairman  of  the  Beconatructlan  nnaaoa  OofP«»*?*«V'  "** 
to  s  Bii«Sr?or  complatlng  tbe  UcmklaUan  ««  ««SSS£,2SS 
whir -I  have  aneU  valuwl  at  t30.0dO  or  Icaa.  Tba  Baconateuctlop 
Finance  Corporation  will  lo«i  tho  ftfl  «»««rt€<^taaj|ppral.ed 
value  at  toe  aMSts  to  tha  raeetvar.  las.  .•■«lw;*'A.^*S!!llSg 

coUectlon  chargea.  take  ^^ .^^f^^H'^JSiuS^J^  to!  SZS 
as  collateral.  The  receiver  I.  than  wrtbortoad  to  sen  the^«"^ 
of  his  trust,  subject  to  tbe  logntromtto  ■■'^g^ggjonPlaaaea 

munedlately!TTie  ■ocooatnictloP  rtaoaeo  g°y»^?°  ^Sj^iSt 
date  the  aaaeU  uatO  tha  lean  bao  bom  t^^  »■*■■■•  •*»*  *^ 


remaining  assets  will  be  returned  to  toe  depositors*  committee. 
which  wUl  complete  UquldaUon  in  toe  Interest  of  the  depoeltora. 
The  plan  has  met  with  hearty  approval  In  aU  parts  of  toe  countaT. 
There  are  approximately  400  tnists  which  It  U  h(q>ed  can  be  dla- 
Txieed  of  In  tols  maimer,  and  toen  toe  plan  may  be  extended. 

National-bank  receiverships  are  conducted  by  toe  ComptroUer'a 
OtDce  wlto  a  maximum  of  efficiency  and  a  minimiun  o*  expense. 
From  toe  date  of  the  first  faUure  of  a  national  bank  in  IBWto 
October  31.  1934.  national  banks  placed  In  recelverahlp  numbered 
2  908  Of  these.  1.219  had  been  completely  liquidated  and  toeir 
affairs  closed.  Expenses  incident  to  the  administration  of  toese 
1  219  closed  trusts,  such  as  receiver's  salaries,  legal,  and  other  ex- 
panses amounted  to  83«  percent  at  toe  book  value  <rf  the  aaseta 
and  stock  asseasments  administered,  or  7,38  percent^  ooUmUom 
from  assets  and  stock  asseasments.  In  other  words,  •bmit  93 
cents  out  of  every  doUar  collected  by  receivers  went  to  creditors. 
The  success  of  efforts  at  rehabUltatlon  are  shown  In  toe  follow- 
ing figures:  Since  the  conclusion  of  the  banking  holiday  on  MarcM 
1«  1933  toe  number  of  acUve  banks  under  the  ComptroUer  s 
Jui-isdiction  has  Incnjased  from  4.622  to  6*».  •5!**  depoalUln  toMa 
banks  have  Increased  from  818.S16.586.000  to  $20.9073tt0.000.  repr^ 
sentlng  a  gain  at  961  active  banks  and  of  84.801.664.000  In  Oepo^^ 
The  total  depoalU  in  all  national  banks  Is  closely  »PP»o^«J^ 
the  total  of  $33,268,884,000.  which  was  reported  tar  JuneSO.  IWO. 
and  which  was  the  hlgheat  total  reported  lor  June  tO  In  tha 
history  of  the  system. 

It  is  wlto  regret  that  a  decrease  In  toe  ratto  erf  »*»»•  "!.«»*»; 
counts  to  deposits  Ls  noted.  At  the  time  of  tha  caU  "P<»*  *» 
October  17.  1934,  Uils  ratio  was  36,7  pwtsent.  as  comiMxed  with 
38  6  percent  on  June  30.  1934.  The  ratio  Increawd  from  68  percent 
in  1926  to  68,8  percent  In  1029.  and  toere  has  bean  a  stea^  dsdlna 
since  1929.  The  chief  significance  of  this  low  raUo  Is  tha  aoctxmu- 
lated  store  of  credit  now  avaUable  to  Industry.  In  order  for  a 
bank  to  survive,  thu  money  on  deposit  must  be  put  to  work,  in 
order  for  toe  merchJint  to  survive,  he  must  sell  the  good,  upon  bia 
shelves  to  make  a  pj-oflt  and  pay  hla  expensea 

The  ComptroUer*B  Office  and  the  national-bank  examiner*  tova 
m  some  cases  been  (altlctoed  for  toe  failure  of  the  banto  to  utlllzo 
this  avaUable  credit  Such  1.  not  toe  case.  A  puWlc  oAo*  and  ita 
incumbent  are.  by  rtght  divine,  targeta  at  which  toe  Vf*^^^ 
when  displeased.  When  Shakespeare  said,  "  How  ftiU  of  briars  la 
this  working-day  world  ".  he  must  have  had  In  mind  •!»*»»»  PJ»- 
Uc  oflloe  m  times  of  stress.  There  Is  a  story  «i»* J[5f»  *J*  ,^ 
returned  from  a  trip  during  which  an  attempt  had  bara  BM«?«PO» 
hU  life,  one  of  his  tildes  remarked  upon  ^^l^calm  aadundtt^mb^ 
bearing  at  toe  time  of  toe  Incident.  The  Cxar  adjured  bia  award. 
smUed,  and  said.  "  Part  of  my  business  Is  to  be  rtwt  at. 

In  October  1988  national-bank  examiners  were  inatraetsd  to 
appraise  assets  on  a  recovery  basis,  and  these  InatniwttOTaww* 
reinforced  by  further  Instructions  In  March  IW*-  ^  ISST^i^ 
examiners  on  5.276  banks  were  carefully  «^y~i*° ,*?*?SSJ 
whether  Instructloos  had  been  foUowed  and  ■<«»JS*«??*?« 
figures  were  revealed:  The  total  amount  of  lo^  waa  •jjw.- 
6IM.000;  2,88  percent  of  toese  loans  were  placed  In  «»  *«"  ®™^S 
4  19  percent  In  the  doubtful  column,  and  21 M  percent  In  tbe  stow 
column.  Please  consider  toe  Importance  of  these  n«"?f-.  ,*?^ 
one  of  the  greatest.  If  not  toe  greatest,  depressions  In  toe  W^««T 
of  our  country,  the  national-bank  examiners  »»*^  P**fl^™; 
loss  column  less  than  3  percent  of  all  commercial  loana  ^^^J^T 
national  banks,  Ttat  should  answer  once  and  for  aU  tba  entieiam 
that  examiners  are  «o  drastic  that  recovery  1.  retarded.        ^ 

The  question  of  ilow  paper  has  probably  been  dlaeuaaed  m«w 
than  any  of  toe  ether  classlficatlona.  The  ^^"^Sf J^S^^ 
advised  of  toe  definition  of  slow  paper  and  the  »ttlt^  ot^ttda 
Office  toward  loans  In  the  alow  «>lumn  asfollows:  ™  Wwao 
placed  m  the  slow  column  are  merely  «*»«»•  ,J?J™LT2^ 
toe  attention  of  the  bank  officials  Is  c^led  to  thaw  "»•  J<2 
toe  suggestion  toat  they  be  watched.  Wo  suggeMton  la  iUHi»*f*a 
or  impltod  that  the  borrower  should  be  ^'•VOJe^tojmjl^twuM. 
They  M«  therefore  .xmsldered  slow  loan..  Tbl.  la  Wg  toUtbreta- 
tlon  unless  toe  examiner  In  bis  report  makea  apadflo  crmctam  a» 

particular  Items  to  tJie  slow  wrfumn."  

It  IB  reasonable  to  expect  that  to  locdatad  caaoaMl  «w»  «» 
Judgment  wUl  be  made  to  the  appraisal  <^»^  •j^^J^^J^ 
inarkable  thing  Is  that  a  banker  and  an  exambwr  will  og>>  »l>o« 
"JSTlon  dStos'  wcrth  of  loan,  and  then  tba  tmUkm  wfll  bocomo 
greaUy  dlstreawd  about  some  smaU  Item.  __  ^  ♦i^  k.-v 

The  following  comment  appearwl  edltorlaUy  In  ooo  Of  tbo  bank- 
ing  niagazlnes:  , 

Many  bank  examtoors  have  bean  e}*^!^  ^^^  'JTiS 


which  later  turned  out  to  be  good.    Thl.  ^^^^  ^^ 

aune  time  that  the  Reoonstructlon  Finance  <>>n>on^K;^^,.^^ 
governmental  agenclea  were  begging  bankara  to  be  nore  Ubml 

to  their  loaning  poUdea.  ....^^^^^ 

••  I  was  taUttog  last  monto  to  tba  vloa  praaldant  ol  a  gooa-oioaa 
national  bank  located  to  the  nortoweatam  banker  twttgry  ana 
S^W  ma  fl«elflaaiy  of  a  caa.  i|rt^  ^^^S^tiS^x^^StJi. 
•66.000  on  a  factory  to  bU  dty.  whlcb  loan  bad  baan  In^tbo  bo«k 
for2  yeara  TH*  manufacturing  company  emplofod  m  piopM 
and  whUe  It  was  iKrt  buUdtog  up  a  vary  lacga  MirptaM.  »  wao 
running  to  tba  black  and  not  to  tba  red.  .^.^^^^  »— 

^^^M  national-bunk  asamlnar  aaUl  that  tba  iMn  ■fcwiM  bo 
charged  off  entirely  and  put  It  on  «»«^«»«»>»*'»»"Jr  ^SSL  S 
Slteo*  tbe  fact  that  to  addition  to  the  sacurttf  «<  ^f^  "• 
SSutttalTtoat  tbe  bank  bad  back  of  tbi.  ksan  a  |S.0M,MO  br 
fund  a.  atltll*^"**  aaeuxllf . 
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the  taak  •saiiiliwr  was  totd  aboot  tbe  tnwt-fxtnd  col- 
la*af«l.  be  aeked  to  Me  •  statement  of  tbe  truat  t\ina  and  when 
tiae  banker  abowed  tbla  to  him.  be  aald  tliat  In  Ttsv  o<  tbe  fact 
tbttt  ooiM  at  tbe  atoeka  or  bonda  were  Uated  on  any  of  tbe  ex- 
cbaacaa  he  ooukl  ovt  aaoartaln  tbelr  raltie  and  ctUl  Insisted  that 
tbe  toan  be  charved  off. 

"Aitar  tbe  b«nJk  examiner  made  bla  report,  the  noe  prealdent 
oC  ttaa  bank  wcured  firm  buia  on  three  different  groupa  of  atoeks 
oamad  hf  the  oarporaUoo  and  found  that  tbeee  Kocka  oould  be 
aald  an  tbe  market  at  thla  time  for  tagO.000.  which  certainly  waa 
ttmea  aaore  than  waa  oeoeeaary  to  pay  aS  tbe  loan  of 
■e  took  this  information  with  htm  and  went  to  aee  tbe 
reaanftd  them  wHh  the  data  be  had  latbered. 
inunedlately  neplaoed  the  loan  aa  '  good  '—all 
of  which  Indira  ten  that  bank  ezamlnera  who  have  no  more  ctm- 
pr^ahenelan  and  underatandlnx  than  thla  one  did  in  analysing  a 
lean  and  tbe  coUataral  back  at  It.  baa  no  buatneia  being  a  na- 


it  to  the  editor  aaklng  for  tbe  nanke  of  the 
and  partteulara  with  reference  to  the  loan  In  question, 
raplied.  "  X  have  written  to  the  bank  referred  to  In  my  edi- 
•  •  and  aafead  them  It  they  would  Uke  to  give  me 
of  Iha  bank  esamlner  who  made  tbe  wtamlnatlon  ot 
*  but  the  rloe  prealdent.  wtth  wbom  I  oorre- 
tmlt  that  be  would  prefer  to  leave  the  matter  aa  It  waa 
and  not  give  me  the  name  aa  everything  had  been  straightened 
wttb  aataafaetloD  to  aU  cooearaed. " 
It  aaana  uatelr  for  a  bank  to  make  tbe  atatemcot  quoted  to  a 
for  the  purpoae  of  pubUeatton.  and  Uicn.  when  the 
kvtag  the  teaponalbUlty  for  theee  ezamlnatlona  attempta 
tbe  natter,  to  have  tbe  bank  decline  to  fnmlafa  any 
It  would  lead  one  stroagly  to  beUave  that  the 
not  Justlflad  in  tbe  first  Instance. 
Muoh  baa  alao  been  aald  conoemtng  tbe  duplication  of  czaml- 
lllona  of  hanks  and  consMerabto  mlaiinrterstanrttng  baa  artaen 
In  thla  connection.  Only  two  orgaalaaftloBa  In  Waablngton  ez- 
aaaiae  haalw  at  tbe  preaaot  time.  The  Bureau  of  tbe  CompCraUer 
of  the  Owraney  a«amlnea  all  naUonal  banka.  and  no  other  ex- 
a  national  bank  esoept  upon  written  agreement 
itioaal  bank  and  tbe  neeonstructlon  Ptnanoe  Cbr- 
Mo  one  will  deny  tbe  right  of  a  bank  to  permit  an 
by  anotber  agency  of  the  Ooremment.  A  natmnal 
la  aramlnad  twice  a  year.  Tbe  federal  niaaire  Board  ex- 
baiika  and  trust  oompantee  which  are  metnben  of 
Byetem.  and  may  direct  a  apeclal  esaminatlon 
of  any 

The  law  ptneldaa  that  all  State  banks  which  make  appllcatlaa  for 
ahall  be  aolvent.  Therefore  tbe  only  qveetlon  to  be  de- 
hy  a  l*aderai  Depoatt  Insurance  Oorpofatlon  repraeenta- 
ttee  to  whether  tbe  aaeeta  are  wiflVclent  to  pay  tbe  bank'a  llabUltlca. 
"M  be  atlfltole  for  laauranoe  the  bank  need  have  no  capital  structure 
UBtMr  the  ealstlng  law.  and  the  Oorporatloo  haa  no  vlaltorlal  powcis. 
It  ta  alear.  therefore,  that  the  repreeenUUvea  of  both  tbe  Reoon- 
aa— >  Corporation  and  tbe  yaderal  O^poalt  Inauranoe 
are  Dot  esamlnara  In  the  true  aenee  of  tbe  word.  An 
of  a  bank  ImpHee  crttlclam  and  auggeatlone  as  to  Its 
an  MaiiituaHiJii  of  all  of  Ita  booka  and  racardM.  Including  the 
af  the  eacporatlon.  to  determine  U  all  of  tbe  provtalona 
«f  the  WBttOMl  Wanking  Act  have  been  compiled  with,  aa  weU  aa 
a  dataiialaaMiMi  of  tbe  question  of  eolvency.  None  of  these  quea- 
li  within  the  JurledlcUon  of  tbe  repreeentaUvea  of  either  tbe 
rinanoe  Corporatloo  or  tbe  Federal  Deposit  Insur- 

an  eetahllahed  legal  principle  that  bankli^  Is  a 
^  with  a  public  tntereat  that  tbe  most  strlzwent 
ktrol  are  justlflable.     Indeed.  Justice  Oliver 
T— Mag  for  the  United  States  Supreme  Court  in 
of  JtoMs  Mats  BanJc  v.  MmsiMU.  aald:   "  We  cannot  say  that 
ktaiasta  to  which  we  have  artvertail  are  not  euOdant  to 
aiate  iB  taking  tbe  whole  bualnaaa  of  banking  unttar 
(M  the  conteary.  we  are  of  the  opinion  that  it  may  go 
to  prohibition  eaoept  upon  euch  oondltlooa  aa 
it  mf  prascrlha."     The  Ootirt  then  cited  a  number  of  caaea  from 
^vlOQB  StaAaa  in  which  varloua  typaa  of  rcgiilatlobK  and  problbl- 
"         '  "'  Thla  la  a  Judicial  raooKnlUon  of  tbe 

truth  lh«t  the  aouadnaaa  of  the  hanking  structure  of  the 
la  tnttmataly  interwoven  with  the  welfare  of  the  people, 
aadthcrafon  abouM  and  must  be  made  the  subject  of  strict  public 
MguIaUon  sad  eootrol.  Regarding  the  principle  itaatf.  there  la  no 
^VUtOjlt  la  only  when  metboda  of  putting  Into  effect  this  rcgula- 

_A  mmM  haa  a  dsAntta  function  to  paifana  tn  the  community. 

It  cannot  thrtve^tor  a  bank  moat  earn  tn 

the  ordtnary  and  nomal  oparatkas  of  a 

unity  It  cannot  darlva  a  Itvteg  tneome.  tt  wm 

'  «•  iHaffal  aettvltlas  er  to  dip  Into  tta  reeerve. 

Ms  aapltal.  vatfl  H  beeomea  the  pataiftti  duty  of 

'  the  Ounency  to  eloae  tt.    If  Tnntniai  men  wm 

■tinet.  If  they  win  not 

or  for  any  other 

ef  banks  loeaOy.  whethnr  the)-  be 

without  a  eareful  snrw  of  the  haakhv  naeda  of 

in 


to  oaotUiiM  a  aonnd  hanking  attucture  tn  ttia  Hatha 

M  tmve  the  eooperatlon  of  an  elMaea  of  dttaans,  the  Don- 

and  the  hanking  autltorttlce  of  tta  aevaiml  ntalas      Apptl- 

tor  any  charter  ahould  racelve  the  moat  careful 


atlon.  and  a  charter  ahould  be  granted  only  where  tbe  bank  shows 
an  adequate,  aound  capital,  and  where  there  Is  a  real  neceaslty 
for  further  banking  facUltice  and  a  favorable  prospect  for  the 
bank's  suooeaaful  operstiun. 

»«"^»  shoriid  not  be  chartered  because  of  irrational  optimism  or 
personal  pride  or  jealouslee.  Theer  are  dangeroiis  methods  cf  ex- 
preaslng  ones  indlrtduallsm  A  picture  of  tbe  banking  graveyard 
of  the  yesterdays,  If  kept  riTldly  before  us.  will  deter  improper  or 
unwise  action  In  tbe  future. 

Judging  from  tbe  correspondence  which  comes  to  my  desk,  it 
seema  that  a  large  part  of  the  people  have  suggestions  for  b&n'<!ng 
reforms,  currency  reforms,  crecilt  expansion  and  curtailment. 
Some  believe  no  money  should  be  issued,  while  others  believe 
that  every  citlaen  should  be  furolabed  with  sufllctent  money  to 
provide  for  all  reasonable  needs  You  will  recall  the  attempt  of 
the  famoua  Jack  Cade  to  launch  and  lead  a  proletarian  revoluilon 
In  England,  and  you  may  remember  tbe  wtrda  which  Shakespeare 
put  In  his  mouth  more  than  300  year*  ago :  "  There  ahail  be  no 
money,  all  shall  eat  and  drtnk  on  my  aoore:  and  I  srlll  apparel 
them  all  In  one  livery,  that  they  nxay  agree  like  brotheis  and 
worship  me.  their  lord  "  The  dream  that  there  shall  be  no  money 
has  not  been  realized  either  In  the  land  of  Shakespearean  char- 
acters or  of  Un£le  Sam.  or  in  any  other  clvlllaed  country  on  the 
globe.  The  accomplishment  of  the  purpoae  stated  by  the  dreamer 
waa  to  be  brought  about  not  only  by  the  abolition  of  money  and 
money  lenders,  but  alao  through  the  propoaai :  "  First  thing  we  do, 
lets  kill  all  the  lawyers. '  That  was  Jack  Cadea  Idea  of  bringing 
about  a  revolution  and  establishing  a  financial  and  industrial  des- 
potism under  the  control  of  tbe  proletariat,  with  himself  at  the 
top.  8  oentiJ-ies  ago. 

In  1017  Nlkalai  Lenin  anncrunoed  as  an  objective  of  the  revolu- 
tion tn  Ruaala  "  the  union  or  all  banks  into  one  single  national 
bank  •  •  •  control  of  the  council  of  workera-delegates  ^^ver 
the  banks  •  •  •  and  then  toward  tbelr  nation&lt7.atlon 
*  *  *  their  passing  over  into  the  poeseeaton  of  the  whole  peo- 
ple" Again  he  atatcd  that  they  must  "  nM>vs  steadily  toward  a 
transformation  of  the  banks  Into  centers  of  aoclai  bookkeeping 
linrier  aoctallsm  *  *  *."  That  Is  to  aay.  the  one  natic^nal  bauk 
would  not  be  a  bank  at  all.  but  a  place  where  aoclai  accounla  were 
kept.  Money,  as  we  understand  lt«  function,  would  be  gone,  under 
hla  system,  aa  well  aa  under  the  plan  of  Jack  Cade. 

Let  us  not  loee  the  ground  already  gained.  When  are  are  asked 
to  travel  unknown  seaa.  let  us  determine  If  others  have  met  with 
fttaaafer  on  tbelr  Journey.  No  teacher  can  be  aubatituted  for  ex- 
perience. While  we  must  avoid  the  disaatera  of  tbe  past,  we  ahould 
not  oppose  every  effort  to  solve  new  problems  In  new  ways.  Tlicre 
haa  been  no  guide  for  many  of  the  problema  which  have  con- 
fronted our  people  during  the  past  few  years  Bold.  aggrea.sive. 
and  dectalve  leadership  has  pointed  to  new  aolutiona.  The  battle 
U  being  won.  We  are  within  sight  of  the  laat  stronghold  of  Iha 
depression.  With  conUnued  faith  in  our  fearless  leader.  130  niU- 
tions  of  people  are  marching  forward  In  unbroken  UtMa.  conOdent 
of  tbe  rasult.  and  with  exaltation  in  their  hearts. 

KCXCTJnVE   SISSIOIV 

Mr.  ROBINSON.  I  move  that  the  Seiutte  trroceed  to  the 
consideration  of  executive  btisiness. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
tbe  consideration  ot  executive  business. 

IXkCTTTIVE    ICXSSaCZS    REFkRlCD    AKD    NOKIKATTOICS    W^rHl)Il.^WW 

The  PRESIDIKO  OFFICER  laid  before  the  Senate  mes- 
sages from  the  President  of  the  United  States,  submitting 
four  treaties,  a  convention,  and  several  nominations,  and 
withdrawing  nominations,  which  were  referred  to  the  ap- 
propriate committees  or  ordered  to  lie  on  the  table. 

(For  nominations  this  day  received  and  withdrawn,  see  the 
end  of  Senate  proceedings.) 

KBSXSVATION  TO  WOkLD  OOUkT  RC90LCTIOII  OT  AVRKBKIfCS 

Mr.  NORRIS  submitted  a  reaenratlon  intended  to  be  pro- 
posed by  him  to  the  resolution  of  adhfcrence  on  the  part  of 
the  United  States  to  the  World  Court  protocob,  which  was 
ordered  to  lie  on  tbe  table  and  to  be  printed. 

wxMxxrm  isrotTs  or  a  comcTTm 

Mr.  COPELAND,  from  the  Committee  on  Commeroe.  re- 
ported faforaMy  tbe  nomination  of  George  Pried,  of  New 
York,  now  b<d(ttng  recess  appointment,  to  the  position  of 
supervising  Inspector.  Bureau  of  Navigation  aad  8teamt>oat 
Inspection. 

He  alK>.  from  the  same  committee,  reported  favorably  tha 
nomtnatlons  of  sundry  officers  in  the  Coast  Guard. 

The  PRESIDING  OFPICi3l.  The  "^>^«"«t*^-  will  bg 
placed  on  tbe  Executive  Calendar. 

THS  woaui  couaT 

The  Senate  resomed  tbe  consideratlan  of  KiecuOve  A 

(Tlst  OoDg..  3d  sess.) ,  protocols  concemlnc  adherence  of  the 

United  States  to  tbe  Court  of  IntcnuUloDal  Justice,  the 

pending  question  being  tbe  am#»T>rtimfnt  o£  Mr.  VABhxmna 
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to  the  resolution  of  ttdberenoe.  as  reported  bf  the  Committee 
on  Foreign  Relations. 

(Mr.  LONG  resumed  and  conchxied  his  speech,  which  en- 
tire is  as  follows:) 

.m»— TT*  rati  maiM 

Mr  LONG.  Mr.  President,  there  is  a  most  amaring  news 
report  coming  out  of  Geneva  this  morning  in  connecUon  with 
the  stand  that  has  been  taken  there  by  the  league  of  NaUons. 
It  comes  at  a  very  striking  period  in  the  deliberations  of  this 
body,  when  we  are  considering  the  World  Court  When  the 
document  which  appears  on  the  front  page  of  the  particular 
paper  which  I  now  have  before  me,  the  New  Y«:k  Times,  Is 
read  in  connecUon  with  a  document  that  is  published  today 
in  the  Washington  Herald,  and  when  it  is  read  in  the  light 
of  the  effort  to  secure  ratification  of  the  agreement  lor  entry 
into  the  World  Court,  it  suggests  to  me  that  it  ought  to  have 
the  caption  "America  for  Sale." 

We  have  had  the  Monroe  Doctrine  in  effect  in  this  country 
for  more  than  a  hundred  years,  by  which  America  said  to 
all  foreign  countries.  "  Stay  out  of  Central  and  South  Amer- 
ica, and  North  America,  too."  Under  the  Monroe  Doctrine 
America  took  it  upon  Itself  to  act  more  or  less  as  an  unofficial 
umpire  to  preserve  peace  in  South  America.  Under  the 
Monroe  Doctrine,  and  by  and  with  the  consent  of  the  people 
of  South  America,  along  in  the  seventies,  about  1878,  the 
United  States  undertook  to  adjust  disputes  then  prevailing  in 
South  America  between  Paraguay  and  Argentina  and  other 
countries  over  a  territory  known  as  the  "  Chaco." 

In  the  year  1878  President  Hayes  was  agreed  upon  by  the 
Republics  of  Argentina  and  Paraguay  to  act  as  mediator  and 
as  conciliator  to  settle  the  dispute  existing  at  that  time  be- 
cause of  the  situation  in  Paraguay  and  Argmtina,  in  which 
some  other  countries  were  involved.  Mr.  Hayes  appointed  a 
commission,  which  made  a  most  intensive  study  of  the  affairs 
and  conditions  In  the  Chaco  district,  and  the  award  desig- 
nated and  fixed  the  borders  ot  Paraguay,  the  borders  of 
Argentina,  and  the  borders  <rf  the  Chaco  territOTy,  ^hlch 
belonged  to  Paraguay  and  which  belonged  to  Argentina. 

Immediately  thereafter  a  delegation  from  Bolivia  was  sent 
to  the  Republic  (A  Paraguay  to  congratulate  them  upon  the 
peaceful  solution  of  the  war  which  had  prevailed  theretofore 
between  Argentina  and  Paraguay  and  to  assure  them  of  their 
assistance  in  maintaining  the  boundaries  which  had  been 
fixed  by  President  Hayes  in  the  award  of  1878. 

Notwithstanding  the  fact  that  America,  acting  through  its 
President  as  mediator,  settled  these  boundaries,  fixed  the 
status  of  the  parties,  called  off  the  war,  and  under  the  Monroe 
Doctrine  held  the  European  nations  from  interfering  or 
meddling  with  that  war  one  way  or  the  other:  notwithstand- 
ing the  fact  that  the  award  of  1878  was  (rf&cially  published 
and  recognized,  as  shown  by  a  map  puWshed  by  the  Republic 
of  Bolivia  itself,  which  I  have  here  before  me;  notwithstand- 
ing the  settlement  made  by  America,  notwithstanding  the 
recognition  of  the  award  by  Argentina,  by  Bolivia,  by  Para- 
guay, and  by  evory  other  country;  notwithstanding  the  set- 
tlement and  award  made  In  1878  stood  for  a  period  of  nearly 
60  years,  yet  the  time  came  that  oil  was  discovered  in  the 
re%'ion  of  Chaco  and  the  Standard  (Ml  Co.  of  the  United 
States  wanted  to  provoke  a  war  to  claim  a  territory  for  the 
Standard  Oil  Co.  through  tbe  Bolivian  Government,  con- 
trary to  the  lines  fixed  in  the  award  made  toy  tbe  President  of 
the  United  States.  We  now  find  them  trying  to  do  it  through 
the  League  of  Nations. 

Here  is  a  remarkable  situation.  What  did  America  do  with 
the  Monroe  Doctrine  under  Mr.  Hoover  and  under  Mr.  Roose- 
velt' Both  of  them,  like  Tweedledum  and  Tweedledee,  let 
th*-  SUndard  Oil  Co.  finance  a  rerotatlon  against  Paraguay 
carried  on  by  the  Bolivian  OovamiiMBt.  Bolivia,  without 
there  being  the  slightest  effort  from  any  other  source  to  pre- 
vent it  laid  claim  to  what?  To  the  terrttoT  Inp.lndw1  in  the 
Hayes  award,  included  wlthhi  the  bouBdaxy  limits  estab- 
lished by  tiie  President  of  the  Untt«l  8ta*«,  tbe  recognition 
of  which  had  been  compelled  from  eftry  ooontiy  down  there 
and  which  had  stood  for  a  period  of  M  fMn  mtil  oU  was 
discovered  in  tiie  Chaco  or  on  the  borders  oC  the  caiaoo. 


Then  broke  out  the  Bolivian-Paraguayan  War,  and  tbe 
United  States  stayed  out.  How  long  did  the  United  Btates 
stay  out?  We  stashed  out  long  enough  they  thou^t  for  Bo- 
livia to  have  time  lo  whip  Paragtiay,  but  actually  they  did  not 
do  it.  We  apparently  took  the  position  there  was  not  going 
to  be  much  to  the  war.  The  Bolivians  were  going  to  wipe  the 
Paraguayans  off  the  face  of  the  earth,  we  were  all  led  to 
understand.  To  assist  in  carrying  on  the  war,  the  Standard 
Oil  Co.  had  dtalt  forth  millions  and  millions  of  dollars— and 
not  only  had  they  dealt  forth  millions  and  miUkms  of  dollars 
to  finance  the  war.  but  the  State  DeiMotment  of  tbe  United 
States  under  Mr.  Hoover  considered  axKi  aMVOved.  In  viola- 
tion of  the  law.  of  a  bond  issue  being  floated  in  this  country 
for  some  twenty-odd  milUof  dollars,  $5,000,000  of  which  was 
to  go  to  Vickers  k  Co.  to  pay  for  munitions  that  were  being 
made  for  Bolivia  sit  the  time.  I  have  here  the  hearlngK  and 
the  testimony  to  prove  this  statement  in  case  any  Senator 
might  desire  to  se<j  them.  Thereupon  the  war  began  to  pro- 
gress between  Bolivia  and  Paraguay.  But  Bolivia,  with  aU 
the  help  that  was  rendered,  was  tmable  to  defeat  the  Para- 
guayan Army. 

While  I  was  speaking  herp  one  afternoon  last  year  my 
friend  from  Neva<la  [Mr.  PhrMAw],  in  carrying  on  the  good 
work  he  has  done  for  this  country,  asked  that  I  yield  in  order 
that  the  Senate  might  immediately  consider  aiMl  pass  a  bill 
to  prohibit  arms  being  exported  from  the  United  States 
either  to  Paraguiiy  or  Bolivia  in  order  that  war  might  be 
stopped.  What  was  the  result?  A  few  days  later,  the  bill 
having  been  pasijed  without  objection  that  afternoon,  the 
Bolivian  Army  began  to  ship  arms  as  though  no  law  had  ever 
been  enacted  by  the  Congress  prohibiting  it.  Upon  inquhr. 
we  were  given  to  imderstand  that  the  Bolivian  Oovemm^t, 
or  those  selling  munitions  to  the  Bolivian  Qovonment,  had 
asked  whether  the  new  law  enacted  by  Congress  would  pro- 
hibit  the  shipment  of  arms  to  Bolivia  which  had  already  htea 
purchased  In  the  United  States  brfore  the  law  was  enacted. 
The  Department  of  Justice  gave  out  one  of  these  Mother 
Hubbard  opinions.  In  which  It  said  that  was  a  case  for 
the  courts  to  decide  and  not  for  the  Departnmat  of  Jus- 
tice to  decide.  Thereupon  the  Bolivian  Government  and 
friends  of  Bolivia  were  Informed  that  b^ore  the  law  was 
passed,  and  not  expecting  that  kind  of  leglslatioQ,  they 
had  made  contracts  for  the  purchase  of  war  supplies  from 
various  and  sundry  concerns  scattered  from  tbe  Atlantic 
to  the  Pacific,  and  under  the  retiring  position  takm  by  the 
Department  of  Justice  the  shipments  proceeded  to  Bolivia 
ad  hbitum.  . 

Now,  however,  even  with  all  that  being  done,  the  Para- 
giiayan  armies  have  been  victorious,  so  what  do  we  see? 
■me  United  States  ronained  silent,  the  United  States  re- 
fused to  enforce  the  mandate  of  the  award  made  by  tbe 
United  States  In  1878.  Here  was  the  United  States  Gov- 
ernment unfurling  the  Stars  and  Stripes,  claiming  to  be 
the  land  of  the  free  and  the  home  of  the  brave,  claiming 
to  be  the  protector  of  Central  America  and  South  America. 
the  mediator  and  conciliator  which  established  tbe  bounds 
and  settied  the  disputes  between  Paraguay  and  Bolivia^ 
here  was  the  United  States  with  the  award  of  settlement 
of  the  territorial  dispute  which  had  been  recognised  by  aft 
the  countries  for  a  period  of  80  years,  but  none  tbe  km  tt 
let  Paraguay  and  Bolivia  fight  down  there  month  Mtter 
month  and  year  after  year,  with  Bolivia  receiving  tbe  finan- 
cial help  of  the  Standard  Oil  Co.,  the  United  Statm  paying 
no  attention  whatever  that  the  war  was  being  eazried  on 
against  Paraguay,  according  to  a  statemoit  made  by  tbe 
Bolivian  Government,  because  Bolivia  had  decided  that  It 
would  not  recognize  any  further  tbe  t^rttorial  boundaries 
fixed  by  tbe  award  made  by  the  President  o(  the  United 

States.  ' 

That  is  what  Bolivia  said.  Bolivia  said  that  aft«  a  plod 
xA  80  years  they  had  come  to  the  c(»clusloa  that  tbey  wnrid 
no  longer  recognize  the  award  that  had  been  made  feer  tto 
President  of  tbe  United  States.  The  then  PnHda^of^ 
united  Stotes  remained  supinely  sUent,  and  bis  Mcoamor 
remains  in  the  same  position  up  to  the  presnA  day  and  dale. 
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80  DOW  tlw  XTBitod  BUtM  oould  not  act.  Mr.  Presklent. 
Tte  only  thine  the  Unttad  SUOes  ooukl  baire  done.  If  the 
United  SUtea  had  aetad.  would  have  been  to  lay.  "  Why.  we 
have  made  an  award.  We  cannot  mediate  a  dtemte  that 
was  aettied  M  yean  aga"  That  ia  aU  the  United  Statea 
oould  have  mkL  The  United  States  ooukl  not  have  said, 
**  We  afaall  have  to  have  another  mediation  over  whether  or 
not  the  nmttatHm  we  made  tO  yean  aco  Is  true  and  correct.'* 
So  the  United  States  was  In  a  suspendwrt  eoortltlon.  where  It 
eottld  not  do  anythlnc  80  what  do  we  do?  What  beuaites 
at  the  Monroe  Doctrine? 
WeO.  here  stepa  up  the  Leacue  of  Nations: 
Is^iw  wipiwrta  flzvt  pualtlv*  atop  to  curb  PwracuAj. 

Is  not  thai  remarkable?  The  League  of  Nations  has  an- 
nounced from  The  Hague  that  inasmuch  as  the  award  of 
Rutherford  B.  Hayes,  made  in  187S.  still  stands:  inasmuch 
as  Bolivia  has  recogniaed  it  for  60  years  and  Argentina  for 
•0  years:  and  inasmuch  as  the  Bolivian  Army,  financed  by 
the  Standard  OH  Co..  has  been  unable  to  dislodge  the  Para- 
guayans from  the  territory  given  to  them  by  the  United 
States  through  the  award  of  the  President,  the  "  League  suj;>- 
ports  first  punlUve  step  to  curb  Paraguay." 

Second  headline: 

ly^  Cliaoo  (roup  vofew  qn«nlmfni«ly— 
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Note  that— 


wamixlnaomtf  for  nKl  of  arms  oBbftrfo  on  BoIItIa. 

They  voted  just  as  unanimously  on  that  proposition  which 
had  tlie  signature  of  the  United  States  as  they  did  on  the 
payment  of  the  war  debts.  They  unanimously  voted  not  to 
pay  the  United  SUtes  the  $11,000,000,000  of  war  debts, 
and  now  they  have  unanimously  voted  not  to  pay  any 
attention  to  the  award  made  by  the  President  of  the  United 
SUtes  In  lt7t. 

So.  Mr.  President,  we  are  getting  somewhere  now.  We 
have  managed  to  take  the  Monroe  Doctrine  and  throw  that 
in  the  brush  heap:  we  have  managed  to  take  |11.000j000.000 
of  the  people's  money  and  throw  that  into  the  brush  heap: 
aod.  if  things  keep  going  along  pretty  well,  the  Senator  from 
South  CaroUxuk  [Mr,  Sioth  In  the  chair]  will  get  a  message 
from  The  Hague  telling  him  whether  or  not  be  can  run  for 
the  United  States  Senate  4  years  from  now.    [Laughter.] 

A  lltUe  bit  more: 

Blnta  Ql  mrot^m  mov*— 

Hers  are  the  Buiopean  nations  hinting  of  a  stronger  move 
against  Paraguay  if  they  do  not  abandon  the  territory 
awarded  to  them  by  the  United  States.  Not  only  have  they 
lifted  the  embargo,  but  here  is  the  League  of  Nations  hinting 
a  move.  I  should  take  it  at  least  of  asatstanee,  at  least  as  a 
party  belligerent  in  some  capacity.  However  that  may  be. 
I  am  not  in  a  poattion  to  say.  nor  is  anyone  else,  prohaMy 
at  this  time;  tout,  Inasmuch  as  the  Paraguayans  have  not 
been  iWilodgfid  from  the  territory  that  was  awarded  to  them 
throogh  the  eoocOlator— the  President  at  the  United  SUtee— 
tD  IfTt.  here  la  a  hint  from  the  League  of  Motions  that  now. 
stnee  Paracoay  ntymm  to  yield  on  this  award  the  League  of 
Nhtkm  Is  going  to  lift  the  embargo  against  BoUvla  and  that 
they  win  take  more  drastic  steps  as  the  drcumstanres  may 
raqolre  with  The  Hague  as  the  base  of  their  operations— 

Ooiamttto*  svalts  asuactoa'a  oomplUno*  by  P*bruery  M  with 


Thai  la  a  reaarkahle  doctrine.  I  am  not  going  to  take  the 
ttms  of  the  Senate  to  read  it.  but  at  the  owwliision  of  my 
runarks  I  than  ask  leave  to  have  this  entire  article  prlntad 
in  the  RMoaa. 

1lM  PRKZ>INO  OPTICKR  (Mr.  Sum  In  tte  chair). 
Wllhovt  ohiectlon.  it  is  so  ordered. 

(aie  eshlMt  ▲.> 

Mt^WOBBmis.    Mr.  PrasMukt.  wtU  tha  8«ator  ylaU  for 


Mr.  RUS8XLL.  The  Senator  is  reading  from  the  New  York 
Times,  I  believe.  I  did  not  hear  the  early  part  of  his  remarks. 
A  correspondent  of  mine  writes  to  me  as  follows: 

Th«  New  York  Times  of  Pebru&ry  24.  1033.  Iraakly  tells  us 
Britain  wUl  oppose  boycott  by  Lsagiw.  Prance  also  is  expected 
to  b*r  Oeneva  sfforts  to  punlab  Japa.n  *  *  *.  That  is  tlie  defi- 
nite policy  of  the  BrltlBh  OoTemment  •  •  •  regardleae  of  as- 
surance that  this  country,  as  a  member  at  the  lisague,  will  abide 
by  Its  decistnn. 

I  have  not  the  entire  article,  but  what  I  have  read  shows 
that  the  millennium  has  not  yet  come  so  far  as  the  larger 
and  stronger  nations  are  concerned  when  the  League  under- 
takes to  settle  these  questions.  Its  efforts  are  nearly  always 
confined  to  the  weaker  nations. 

Mr.  LONG.  I  thank  the  Senator  for  this  document.  That 
ia  not  amazing,  however.  Before  I  send  the  doctimeTit  to  the 
desk  I  want  to  look  at  it.  There  was  a  time  when  this  docu- 
ment would  have  been  amazing,  but  It  is  no  longer  amazing. 
It  calls  back  to  my  mind  the  exact  fact  as  the  Senator  from 
Oeorgla  has  just  so  well  stated  it. 

When  Japan  defVed  the  League  and  told  them  to  go  to  hell, 
that  Japan  wouM  do  rK>thlng  of  the  kind  proposed  by  the 
League,  they  withdrew,  and  the  Japanese  Ambassador  who 
had  been  sent  to  the  League  of  NatlonR  paid  us  a  visit  on  his 
way  home  in  order  to  give  us  to  understand  where  we  could 
go.  so  that  iK>body  would  have  any  doubt  about  it. 

We  were  not  members  of  the  League  of  Nations.  So, 
after  telling  the  League  of  NaUons  that  Japan  would  pay  it 
no  mind  at  all.  the  gentleman  who  was  representing  Japan 
in  the  League  of  Nations  at  The  Hague  took  a  boat  and 
came  to  the  United  States  and  told  us  where  we  could  go. 
then  croeaed  the  United  SUtes  and  went  on  his  way  home. 
and  we  never  heard  a  word  about  It.  On  the  contrary,  as 
this  report  will  show,  the  United  States  undertook  to  get 
some  action  through  the  League. 

Mr.  Stlmson  called  upon  Prance  and  upon  Qreat  Britain 
to  stand  xip  for  the  honor  of  the  League's  agreements  and 
the  League's  demands  and  the  League's  contracts  on  the 
matter.  What  happened?  They  said,  "  No.  no;  the  League 
will  in  no  event  ever  raise  its  hand  in  a  punitive  way  to  call 
Japan  to  account  because  they  have  broken  the  contract 
in  their  Manchurlan  aggression.  "  They  went  and  took  one 
bunk  of  China,  then  took  another  hunk  of  China,  took  the 
entire  Manchurlan  territory,  set  up  a  government  of  their 
own  thereon,  and  whipped  the  Chinese  armies,  contrary 
to  their  League,  contrary  to  their  peace  treaty,  contrary  to 
the  Kellogg  Pact.  They  did  not  even  undertalce  to  justify 
it:  and  then  said  the  League,  "Oh.  no;  we  will  make  no 
aggression  against  Japan.  Let  them  go  ahead.  The  League 
is  not  set  up  for  punitive  purposes." 

But.  the  League  is  today  set  up  for  punitive  purpof^es; 
and  the  only  time  it  has  raised  its  hand  is  against  the  Lttle 
country  of  Paraguay  because  Paraguay  refuses  to  surrender 
the  territory  awarded  to  it  by  the  United  States.  The 
I  United  States  sits  here  with  the  Monroe  Doctrine  scrapped, 
and  a  message  comes  to  hurry  and  get  into  the  next  thing. 
the  World  Court,  because  we  are  going  to  have  a.  war  over 
in  Europe,  and  If  we  do  not  hurry  up  and  get  in  the  World 
Court,  we  wlU  not  be  a  party  to  It. 

Why  the  difference?  Weil,  one  little  illimilnating  para- 
graph from  this  article  explains  the  difference.  Over  on 
page  14  of  this  issue  of  the  New  York  Times  of  January  17 
there  la  Jist  one  Uttle  paragraph  that  they  let  In.  The 
League  will  probably  cut  that  out  of  the  next  report.  It 
says  hwe: 


R  rMnalns  to  be  seen  whether  the  aoibarfo  wtU  be  really 
tightened.  SoaM  fear  the  move  cones  too  tats  %aA  that  by  rel»- 
ruary  M  Paragtiay  wUl  already  have  the  oU  Aelda. 

Now  remember  that.  There  is  apprehension  expressed 
Ofver  m  the  League  that  maybe  they  have  made  the  mov« 
asahvt  Paraguay  too  late  to  keep  the  oU  flalda  In  the  hands 
of  the  Standard  OU  Co.  of  the  United  SUtea.  There  la 
great  fear  that  the  deliverance  of  this  ooontry  from  thg 
hands  of  the  United  SUtea  proper  has  probably  made  Its 
appearance  too  late  to  :«\-e  the  particular  territory  that  Iha 
Standard  OU  Ob.  bag  tnm  b&Hm  taken  baf  or*  Fitoniary  Mk 


i-^^^%T/^  T-»  ■nr^n  Ti^  VT  A  T 


CTT'XT  A  rrr:' 


Ta 
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1   t 


1935 


CONGRESSIONAL  RECORD— SENATE 


5€5 


That  brings  us  to  Inquire.  Who  Is  the  mofvlnt  ipirlt  b^ilnd 
the  World  Court  In  America  today?  The  President  may 
think  he  Is,  but  we  l»ve  had  Presidents  brfoare  hhn  who 
thought  they  were,  all  of  them.  We  had  than  tnm  Roose- 
velt back  through  Mr.  Hoover,  back  through  Mr.  OooUdge. 
back  through  Mr.  Harding,  and  back  even  to  Woodrow 
Wilson  Who  is  the  one  that  has  kept  the  light  aflre  for  the 
League  of  Nations?  I  do  not  know  how  much  they  have 
spent,  but  I  am  told  that  the  RockefeUer  fortune  has  been 
the  one  great  bulwark  that  has  kept  the  flrea  lighted  for 
the  League  of  NaUons  to  America.  I  am  told  that  there 
are  news  reports— I  bnve  this  only  second-hand;  probably 
before  the  day  Is  over  I  shaU  hav«  some  of  them  that  will 
be  supplied  to  me  by  some  of  my  friends  to  this  body— I  am 
told  that  the  news  reports  of  the  past  year  say  that  the 
RockefeUers  have  kept  drculattog,  through  millions  and 
millions  of  dollars  in  contributions,  these  degantly  printed, 
leather-covered  volumes  that  go  out  to  the  ministers  cA  the 
gospel  and  the  principals  of  the  achoola,  that  go  hither  and 
thither  day  by  day  and  year  after  year  to  thia  great  move 
for  peace.  I  am  told  that  the  millions  of  dollars  that  have 
found  their  way  for  the  paymoit  of  this  propaganda  came 
through  the  hands  of  the  itockefellers. 

Why  would  not  that  be  the  case?    The  Rockefellers  were 
never  known  to  give  a  dime  for  whidi  they  did  not  get  back 
a  $10  bill.    Why  would  It  not  be  true?    Every  time  the 
League  of  Nations  has  been  called  upon  to  render  service  to 
the  Rockefellers  the  League  of  Nations  has  always  responded- 
Here  it  is— a  grant  that  has  been  awarded  and  recognised 
by  the  President  of  the  United  SUtes  and  by  all  the  Presi- 
dents of  the  United  SUtes  since  1878.    Here  ia  an  award  and 
a  grant  that  has  been  made  by  the  United  SUtes  and  been 
recognized  and  enforced  by  the  Congress  <rf  the  United 
States  since  1878.    Here  Is  an  agreement  that  has  been  rec- 
ognized by  the  official  map  published  by  BoUvia,  by  the  dele- 
gations of  Bolivia,  and  by  all  the  countries  of  South  and 
Central  America  since  1878.    Here  are  boundaries  and  prop- 
erUes  protected  under  the  Momroe  Doctrine  of  the  United 
States  of  America  that  belong  as  much  to  Paraguay  as  any 
farmer  ever  owned  the  groimd  that  he  tilled.    The  only 
way  by  which  this  aggression  could  be  Justified  under  any 
kind  of  sanction  of  authority  was  through  the  league  of 
Nations.    So  the  Monroe  Doctrine  was  scrapped,  and  lo  and 
behold,   the  shadow  of  Rockefeller  appeara  on  the  scene 
from  the  League  of  Nations,  appears  from  The  Hague.    Out 
comes  the  demand— It  ouj^t  to  have  been  signed  by  the 
RockefeUers  Instead  of  by  the  League  of  Nations— to  the 
Paraguayan  Government.  "  Touch  not  the  soil  upon  which 
we  have  located  these  oil  mines.    Transgress  no  further  to 
the  point  where  you  may  selae  the  property  given  to  you  by 
the  award  of  the  United  SUtee  Oovemment  and  through 
the  signatories  of  the  combined  powers  of  South  America. 
Touch   not   that   given  to  you  by  law.    We  finance   the 
League  of  Nations  propaganda  to  the  United  SUtes;  and  the 
League   demands  the  M<mroe  Doctrine  and  treaties  and 
awards  of  the  United  SUtes  to  the  eontrary  notwithstand- 
ing that,  the  anototed  must  not  be  molested  to  the  aggres- 
sions and  claims  that  It  has  made  through  Bolivia,  one  of 
the  powers  that  recofniaed  the  Hayes  award  of  1878."    And 
the  United  States  stands  here  rettring.  Ignominious,  dis- 
graced in  its  light  and  by  Its  own  performances,  the  faith 
of  the  fathers  thrown  to  the  demnition  bowwows  of  eternity, 
in  order  that  aggressions  of  this  kind  maj  be  pursued  under 
the  protocols  of  the  League  of  Nations. 

There  is  another  reason  why  this  was  done.  Ttan  was  a 
time  when  this  World  Court  and  Leacus  of  Motions  propa- 
ganda was  not  so  well  understood  as  it  la  now  fotting  to  be. 
There  was  a  time  when  aggraaslons  of  this  kind  were  carried 
on  out  of  the  United  States.  How  Orleans.  La.,  was  the 
base-my  home  city.  TlMy  had  wlmt  theor  eaUsd  these  great 
expediUons  of  sokUers  of  fortuns  sent  ooi  Iv  tho  Standard 
OU  Co.  and  by  the  Unltwl  FJrult  Co.  and  tiM  Cug[^»^^''^ 
Tua  by  Mr.  Murray,  who  later  nwnad  hl»  fg^pactles  with 
the  Uniud  Pruit  Co.  and  bsoaoM  tte  <»*««»€  "MW  of 
that  parUcular  amalgamated  entarprtoe.  Dwtac  that  time 
they  carried  out  thass  auMatons  MAiuft  a«itti  Amorlea 


and  Central  America  out  of  New  Orleans.    Some  of 
soldiov'  names  became  more  at  less  heralded  from  pUlar  to 
post,  as  though  they  were  a  halo  of  romance  and  ezdto- 
ment  about  them.    What  did  they  do?    The  companies  fitted 
out  boat  after  boat  and  ship  after  ship  that  were  to  go  to 
Central  America  and  to  South  America  to  get  the  fruit  lands 
of  that  territory  before  they  leariwd  It  was  very  good  for  oil. 
and  they  sent  forth  these  brave  and  masterful  man,  armed  to 
the  teeth  with  the  guns,  ammunition,  and  various  and  nm- 
dry  mechanisms  and  appliances  for  war,  paid  for  bgr  the 
United  Fruit  Co.  and  by  the  Cuyamel  Co.  and  by  the  Stand- 
ard OU  Co..  and  those  men  polormed  the  very  bravo  and 
dangerous  task  of  going  up  to  a  Uttle  farm  where  tlkere  would 
be  four  or  five  Scnith  American  laborers  and  thrtr  wives  and 
chUdren.  and  with  their  shotguns  and  their  grenades  they 
would  kUl  them  and  take  theh:  200  acres.    Then  they  would 
go  a  while  without  molesting  anyone,  and  then  they  would 
go  to  another  farm,  where  40  or  60  of  those  poor  natives 
would  be  grubbing  out  a  living  from  the  ground  by  their 
steady  work  from  early  mom  tUl  night,  and  thw  would 
shoot  those  40  or  M  laborers  and  take  the  land.    Then  they 
would  go  to  and  buy  up  some  little  provtodal  man  who  might 
control  a  Uttle  section.    That  went  on  and  on  until  they 
would  get  an  army  and  create  revolutions,  and  they  would 
buy  out  those  that  they  could  buy  out,  and  thoee  they  could 
not  buy  out  they  would  run  out.  like  they  did  old  Zelaya. 
And  then  they  went  down  to  the  other  countries  and  took 

them  over. 

But  In  the  year  1930,  or  1929.  the  State  of  Louisiana  spoke 
up  on  that  matter.  They  had  to  run  these  revolutionists  out 
of  New  Orleans.  And  so  the  State  of  Louisiana  spoke  up  on 
the  matter,  and  the  SUte  of  Louisiana  posted  watchers  and 
guards  to  see  that  New  Orleans  and  the  Baratarla  country 
would  not  be  the  basis  for  the  pmage  that  they  were  conduct- 
ing upon  those  defenseless  people  to  Central  Amrrtca  and 

South  America.  ^„i_  w 

Did  they  stop  with  that?  Even  after  that  they  undertook 
to  carry  on  some  of  their  aggressions,  but  It  was  entir^  too 
difficult  for  them  to  do,  because  to  the  United  States  Con- 
gress the  welkin  had  begun  to  ring  agatost  this  ktod  of  out- 
rage being  conducted  agatost  Central  America  and  SoutH 
America.  Therefore  they  had  to  go  to  another  aluire.  They 
had  to  cross  the  Atlantic  Ocean  for  a  space  of  8.000  miles. 
They  had  to  go  to  The  Hague.  They  had  to  set  up  there  to 
foreign  soU  the  one  tribunal  under  which  there  would  be  the 
guise  of  propriety  and  legaUty  to  conduct  these  aggrsoilnni 
against  Central  and  South  American  countries  even  to  tte 
face  of  the  awards  made  by  the  United  Statea. 

Now  Mr.  President,  I  had  not  totended  to  oonflne  what  I 
had  to'  say  to  the  World  Court  or  to  tte  Usague  of  Nations 
or  -to  Paraguay  and  BoUvla.  and  do  not  intoid  to  now.  I  am 
speaking  under  tte  broader  beading.  "America  lor  Bate." 

WeU.  a  Uttle  more  evidence  c<Bnes  to  li^t.  Mr.  Honnan 
Davis  seems  to  be  getttog  along  a  Uttle  bit  better  tten  wo 
thought  te  was.  Norman  Is  a  smart  boy.  He  is  vrtiat  wo 
caU  our  roving  ambassador  over  to  Burope.  He  has  gsnoral 
authority  to  represent  tte  American  Oovemment.  Iteto 
was  a  time  whoi  tte  United  SUtes  Senate  had  annethlBC  w 
do  with  foreign  affah*.  but  ttet  has  »ong  been  past*  and  wo 
can  Just  write  a  letter  to  this  World  Court  to  taU  Item  that 
we  teve  nothing  to  do  with  it.  It  does  not  ssia  tbaXJt  to 
necessary  to  pass  tte  World  Court  through  tte  Senato.  for  tt 
was  said  long  ago  ttet  tte  Senate  would  tevo  notliinc  to  do 
with  foreign  affairs.  Some  Senators  teve  not  (ound  tt  oiK 
and  some  do  not  know  any  tetter  than  to  think  ttey  teiy 
Bomethlng  to  do  with  it,  but  that  has  been  dona  mwaj  with 
long  aga  But  this  World  Court  proposal  is  |ni*  an  M»- 
nounoement  to  tte  work!  that  tte  Senate  does  na4  havo  any- 
thing te  do  with  it.  However.  I  refer  to  it  for  foar  tlMt  sobm 
h^^fc  to  tte  grammar  schools  teve  not  found  out  wliat  w 
found  out  several  montte  ago. 

So.  Mr.  President,  we  teve  Mr.  Honnan  Davis  Ma  sort 
of  a  United  States  Benato-plus  over  there,  and  te  wmm  «« 
a  treaty  at  midnight,  or  to  tte  morning  as  tte  QMS  Mnr 
so  as  to  sImpUly  thssa  contacts  and  mako  tteM  men 
tato.    So  Norman  Davto  la  vm  thare,    Jui*  •kQ«t  tte 
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th*.y  grit  him  over  there  thry  found  his  name  on  the  pre- 
ftrrr-d  list  of  Morgan  <i  Co.,  or  Knhn,  Loeb  L  Co..  I  thinJt  It 
was  where  he  was  one  of  those  buying  stocic  at  $40  a  share 
and  selhng  It  to  the  public  at  $65  or  perhaps  %S0  a  share. 
That  did  not  make  any  difference  to  Norman.  He  la  the 
kmd  of  man  they  wanted.  All  the  undertakings  to  slander 
Mr.  Davis  fell  to  the  ground  because  it  was  developed  chat 
he  was  really  one  of  the  men  on  the  inside,  and  did  he  not 
get  stock  at  40  and  slip  out  and  sell  A  back  to  American 
suckers  at  80?  That  is  the  kmd  of  man  we  wanted.  We  did 
not  want  the  kind  of  man  whose  corns  they  could  shave  off 
hla  feet  without  unlacing  his  shoes.  We  wanted  a  real  slick 
one  over  there  who  knew  his  business,  and  so  we  sent  Norman 
over  there.    And  Norman  has  been  over  there  ever  since. 

Now,  they  are  trying  to  disgrace  Norman  Davis'  activi- 
ties. They  are  saying  that  he  Is  over  there  making  an 
agreement  by  which  he  is  going  to  prevent  matches  from 
being  manufactured  In  the  United  States  for  a  consideration 
of  a  little  mere  pittance  of  $75,000  a  year,  which  he  is 
drawing  aa  a  salary.  Well,  what  is  a  man  going  to  do  for 
$75,000?  Is  It  expected  that  he  will  do  nothing?  I  resent 
the  idea  that  he  is  not  getting  more  than  $75,000;  they  may 
have  found  out  that  he  is  getting  that  much,  but  if  he  is  not 
getting  more  than  that  it  is  a  slander  on  hun. 

So,  Mr.  President,  a  report  comes  out  about  Mr.  Davir — 
the  United  States  Sensite-plus.  that  we  have  put  over  in 
Europe  to  regulate  matters  for  the  United  States  Govern- 
ment.    Here  is  the  charge 

(At  this  point  Mr.  Lone  yielded  to  permit  the  Chair  to  lay 
before  the  Senate  a  message  frcmi  the  President  of  the 
United  States  and  for  the  transaction  of  other  business, 
which  appear  under  the  appropriate  headings.) 

Mr.  LONG.  Mr.  President.  Just  preceding  the  time  when 
Mr.  Davis  was  making  his  sojourn  in  Europe,  as  has  been 
previously  mentioned  by  the  Senator  from  Georgia  [Mr. 
Russell],  trouble  arose  over  the  Manchunan  dispute.  Now 
we  are  being  told  that  the  World  Court  is  one  of  these  great 
'  hands-acrosB-the-sea  movements ".  spreading  good  will 
Bunong  men.  Dtd  the  Kellogg-Brland  Pact  make  for  good 
will  among  men?  Did  the  League  of  Nations  make  for  good 
will  among  men?  Did  the  four-power  pact  make  for 
good  will  amonc  men?  Did  we  not  have  that  clatter  about 
"  hands  across  the  sea  ".  extended  for  friendship,  to  end  war 
under  the  four-power  treaty  and  the  League  of  Nations  and 
tlM  KeUonr-BrlaDd  Pact?  What  happened  when  nations 
violated  any  one  of  them?  When  Japan  ran  out  and  with- 
drew from  the  League  of  Nations  and  took  Manchuria  away 
from  China,  America  made  Its  protest  through  the  Repub- 
lican Secretary  of  State.  Mr.  Stimson.  backed  up  by  Mr. 
Hoover,  backed  up  by  this  side  of  the  aisle.  What  hap- 
pened? Lo  and  behold,  England  backed  off  and  refused  to 
defend  the  treaty:  England  refused  even  to  give  it  moral 
■apport:  and.  lo  and  behold,  when  Japan  had  taken  Man- 
churia, up  bobbed  an  agreement,  a  peace  treaty,  if  you  want 
to  call  It  that,  but  a  trade  treaty,  in  realty,  by  which  Eng- 
land had  contracted  with  Japan's  Manchurian  government 
for  a  certain  percentage  of  the  trade  which  Manchuria 
afforded.    Tbey  had  sold  out  before  they  started. 

Somebody  spoke  about  America  "  sponging  "  on  the  World 
Court.  Here  they  have  a  World  Court  sitting  over  in 
Geneva,  and  It  Is  said  the  other  countries  are  paying  all  the 
expense*  and  America  is  not  contributing  any  money  to  it. 
But.  k>  and  behold,  we  have  loaned  them  $11,000,000,000.  and 
they  will  not  even  pay  the  hiterest  on  the  $11,000,000,000  We 
say.  "  ThMt  la  nothing  to  us."  Tbey  have  gone  m  and  made 
a  trade  agreement  In  vlolaUon  of  the  peace  pact,  in  viola- 
tion of  an  the  pacts  to  end  war.  and  we  say.  "  There  is 
nothing  to  that."  l^iey  come  akmg  here  and  undertake  to 
take  over  the  Monroe  Doctrine,  and  the  United  States  Sen- 
ate ia  called  here  to  give  them  Jurisdiction  ov«r  the  Monroe 
Doctrine,  and  we  say.  "  There  Is  nothing  to  that." 

Talk  about  being  a  sponger!  There  never  was  on  the  face 
of  Um  UvtDC  earth  anything  to  compare  with  ttte  silence 
thla  country  has  aaaumed.  and  the  power  to  accept  and  re- 
ceive puniahBflBt  In  allowing  them  to  ignore  all  debts,  ignore 
al)  tzeaUea.  enter  Into  trade  agnwmenta  with  people  who 


have  undertaken  to  upset  them  and  actually  have  upset 
them. 

All  the  while  we  have  two  forms  of  government  In  the 
United  States — yes.  we  have  three  forms  of  government. 
We  have  the  Federal  Government,  the  State  government, 
and  the  municipal  government.  Those  are  our  three  forms 
of  government.  The  Federal  Government  comes  first,  the 
State  government  comes  next,  and  the  municipal  govern- 
ment comes  third.  But.  Mr.  President,  in  reality  we  have 
four  forms  of  government.  We  have  the  municipal  govern- 
ment on  the  bottom,  the  State  government  on  the  next  rung 
up  the  ladder,  the  F>ederal  Government  the  next  rung  up 
the  ladder,  and  above  all  that  we  have  the  Standard  Oil  Co. 
and  the  RockefeUers  with  their  internationalism  which  they 
have  been  able  to  hang  over  here  when  they  were  not  con- 
trolling the  Government  direct. 

Regulate  them?  They  never  have  been  regulated  by  this 
Government.  Law  after  law  has  been  enacted  by  the  States 
and  by  the  United  States;  the  Standard  Oil  has  never  paid 
any  attention  to  them.  Let  us  see  if  I  am  stating  what  is 
correct  about  this.  I  .said  the  Standard  Oil  government  was 
above  the  Government  of  the  United  States  and  actually  con- 
trols the  United  States  Govemnient  in  the  matter  of  for- 
eign treaties  and  domestic  matters.  Now.  I  shall  prove  it, 
if  anybody  wants  to  hear  the  proof. 

When  that  war  wa-s  started  between  Paraguay  and  Bolivia 
a  message  was  submitted  to  the  congress  of  BollNTa.  I  have 
here  the  messaKC  of  President  Sajamanca  to  the  Congress 
of  Bolivia  in  th^^  year  1932.  Here  is  a  message  from  the 
Bolivian  President  to  his  o»ti  congress: 

T'  IS  on!v  •sv.ffl'lpnt  to  mention  one  ra.«e  at  thin  monr'nt. 
Bolivia  hua  on  the  eastern  .<»ide  of  her  mountjtlna  great  pelroi;rrr- 
OUB  richen  of  various  weila  iilready  driUed  aud  explanation  iii.ty 
be  euterrd  Into  immedlutc'.y  T'.:ere  ih  uri;eut  need  of  these  r  •- 
8oi:rre"<  a.nd  we  arp  row  obliged  to  look  upon  thr«m  as  v\I  :c!"- ' 
Bolivia  cannot  move  this  petroleum  to  the  Arfrentlne  because  that 
country,  in  view  of  ita  Uitereats.  haa  clo!«ed  the  outlet  with  rii^jh 
protective  tariffs 

He  said  in  efTect.  "  We  cannot  go  through  the  Argentine 
with  this  oil  that  we  have  to  take  to  deep  water;  we  cannot 
go  throuRh  Argentina  because  Argentina  is  too  big  a  count.-y 
for  us  to  inv-ade  and  It  has  a  high  protective  tariff  agamic 
us."     Then  he  continued  with  his  message: 

The  natural  and  lotrlral  remedy  would  be  to  conrtrurt  a  pipe 
line  to  the  Paraguay  River 

Who  will  corustruct  this  pipe  line"*  The  Standard  Oil  Co. 
of  the  United  States  is  going  to  construct  it.  It  is  the  Stand- 
ard Oil  Co  that  drilled  the  wells.  It  in  the  Standard  Oil 
Co.  that  own.s  the  wells.  It  is  the  Standard  Oil  Co  that 
defied  the  orher  treaties,  and  it  is  the  Standard  Oil  Co  that 
is  going  to  con.stnict  the  pipe  line. 

Continuing  the  President  of  Bolivia  said: 

But  there  lies  the  Republic  of  Paraguay  dlaputlng  the  territories 
of  Bolivia,  aud  also  closing  the  p^sa. 

No  one  had  ever  heard  of  Bohvia's  claiming  that  territory 

until  this  famous  message  was  delivered  by  the  President 

of  the  Republic  of  Bolivia  to  the  Congress  of  Bolivia  m  which 

he  said: 

We  ca.ruiot  ^et  the  oil  to  the  iiea  even  thoufh  ««  have  Invaded 
a  part  of  the  Chaco  territory  ourselves.  The  only  way  wc  aa 
get  the  oU  to  tlie  soa  ^  throutih  Pu..-a«;aay. 

His  message  concluded  Ln  these  words: 

Bolivia  cannot  rey'.gn  to  live  miserably  as  a  cotintry  laoUted 
from  th.e  world  and  she  must  look  for  the  oondlttona  that  ar? 
QCcescAiy  lo  secure  ihc  fuiiiieos  of  life. 

What  was  this  route  that  was  going  to  give  her  a  pipe 
line  to  the  Paraguay  River?  I  have  a  map  here  printed  on 
page  10809  of  the  Conckbssiohal  Recoeo  of  June  8.  19j4. 
Seventy-third  Congress,  which  I  placed  in  the  Record  my- 
self. It  is  not  a  map  drawn  by  some  designer  in  Paraguay. 
It  is  not  a  map  designed  by  some  a^ent  of  Paraguay.  It  is  a 
map  which  was  oCDcially  promulgated  by  the  Republic  of 
Bolivia  itself  in  the  year  1848.  That  map  shows  that  l:>n2 
before  the  war  ever  came  up  with  Argentina,  BoUvia  con- 
ceded this  territor>'  to  Paraguay.  The  map  shows  that  in 
order  for  BoUvia  to  get  to  the  River  Paraguay  they  have  to 
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go  through  the  territory  awarded  hj  the  Pwddent  of  the 
United  SUtes  to  the  Republic  of  I^*»«uwr.  Apparently  they 
have  no  misgivings  about  It  because  the  President  of  Bolivia 
his  message  said,  "  We  cannot  whip  ArgentlDa  because 


she  is  too  big  to  attack;  therefore,  we  wlU  wipe  UtUe  Para- 
guay off  the  map  and  send  this  pipe  line  down  to  the  nver. 
which  is  the  first  deep  water  available." 

Is  it  necessary  for  me  to  say  more  about  what  the  League 
of  Nations  Is  being  used  for?  If  so.  I  wiD  give  the  Senate 
some  news  dispatches  which  were  published  about  the  time 
of  the  award.  Almost  coinciding  with  the  Chaco  concession, 
Bolivia  sent  to  Paraguay  a  plenipotentiary,  a  gentleman 
named  *  Quijerro."  He  was  sent  there  on  September  25. 1879. 
with  these  categorical  InstrucUons:  **  Reco«nl«e  the  validity 
of  the  President  Hayes  award."  Quijerro  presented  his 
credentials  to  Paraguay,  swearing  he  was  bringing  the  loyal 
word  of  Bolivia.  He  carried  out  hia  mandate,  recognizmg 
in  the  treaty  he  signed  "  the  rights  of  Paraguay  to  the  south 
of  the  Apa  parallel ".  and  undoubtedly  more  than  was  con- 
tained In  the  award  of  President  Hayes,  and  -  accepting  that 
Paraguay  renounce  in  favor  of  Bolivia  the  higher  rone."  No 
higher  evidence  could  possibly  have  been  had  than  the  con- 
fession of  Bolivia  herself.  

But  along  comes  the  League  of  Nations,  growing  increas- 
ingly bold.    Word  has  reached  England  that  we  have  de- 
clined to  become  excited  when  they  would  not  stand  by  the 
four-power  pact  and  the  Kellogg  Treaty  and  the  league  of 
Nations  in  the  Manchurian  controversy  when  Japan  took  that 
territory.    Now  that  it  has  been  recognlied  throughout  these 
European  countries  not  only  that  they  decllna  to  recognize 
those  pacts  and  stand  by  America,  but  that  they  have  actually 
entered  into  trade  agreements  so  they  may  have  part  of  the 
spoils  taken  by  Japan  as  the  result  of  breaking  those  treaties; 
now  that  they  have  refused  to  pay  the  debts  due  to  the 
United  States  or  the  interest  on  the  debts  that  they  owe  to 
the  United  States:  now  that  Great  Britain.  France,  and  the 
balance  of  them  have  reduced  their  own  taxes  and  balanced 
their  own  budgets  while  at  the  same  time  seeing  the  United 
States  increase  its  taxes  and  increase  its  deficit,  piling  up  its 
debts  and  unable  to  balance  its  Budget:  now  that  England 
and  those  countries  sit  over  there,  the  debtor  nations,  sharing 
in  the  profits  of  their  own  infidelity  to  the  treaUes  to  which 
they  were  parties;  now  that  they  sit  over  there  enjoying  the 
interest  and  the  principal  of  the  money  that  they  owe  us; 
now  that  they  sit  over  there  after  having  thus  defied  every 
covenant  and  obUgatlon  due  and  owed  to  the  people  of  the 
United  States,  they  have  grown  increasingly  bold.    They  have 
said.  "  With  all  we  have  done,  with  all  we  have  renounced, 
with  aU  we  refused  to  support,  with  our  signed  and  plifhted 
word  of  honor  "—If  they  ever  had  one—"  with  all  that  has 
been  done,  still  word  comes  that  America  is  about  ready  to 
come  into  the  World  Court.'*    Tlicrcfore  they  grow  increas- 
ingly bold.    They  cannot  wait    They  undertook,  no  doubt,  to 
wait  before  making  this  fight  to  save  the  oil  fields  that  belong 
to  Paraguay  for  the  ownership  of  the  Standard  Oil  Co..  but 
there  was  no  time  to  waste. 

They  had  to  hurry,  hurry,  hurry.  "  'Hxere  is  no  danger." 
they  said.  "We  have  the  United  States  Senate  hog-tied. 
We  are  going  to  jam  down  theh:  throats  the  World  Court. 
Within  another  2  months  we  will  have  a  tribunal  over  here 
rendering  decisions  on  what  we  are  going  to  allow  them  to 
do  even  among  their  own  States,  let  alone  what  they  are 
going  to  do  as  between  other  countries."  Bo  they  grew 
courageous  as  a  result  of  It  and  sent  word  down  to  little 
Paragtiay  that  they  should  step  back  and  relinquish  what 
had  been  granted  to  them  by  the  United  States  and  held 
by  them  ever  since  with  the  consent  of  their  neighbors  and 
all  foreign  countries,  or  else  the  League  is  going  to  take 
steps  by  which  to  punish  this  South  American  country,  the 
Monroe  Doctrine  and  the  protocols  ct  the  United  States  to 
the  contrary  notwithstazuling. 

I  say  it  Is  a  betrayal  of  America,  it  is  a  betrayal  of  honor. 
It  is  a  betrayal  of  everything  we  have  ever  had  to  stand 
here  and  without  protest  witnev  what  bat  ooemxed  imder 
these  circumstanceiL 


Someone  has  said  that  I  should  offer  again  for  the  Rico«> 
the  proof  that  the  Standard  Oil  Co.  was  backliu  up  the 
war  down  there  for  BoUvia.  That  is  in  the  Rkookb  already, 
Mr.  President.  I  now  refer  to  the  data  which  I  placed  In 
the  CoHGKKSsxoNAL  Ricou  whcu  I  was  here  to  the  Seventy- 
third  Congress.  It  will  be  found  to  the  CoNcssssioiiia  R»c- 
OKO  of  June  8.  1934,  beginning  at  page  10808.  Including  a 
map  of  Bolivia  published  in  the  year  184S,  set  forth  aa 
exhibit  Z,  on  page  10809. 

Also,  I  have  previously  submitted  this  matter  to  the  Sen- 
ate In  another  speech  that  was  made  here  on  the  subject.  I 
do  not  know  whether  I  have  that  citation  or  not;  but,  at 
any  rate,  the  data  I  have  referred  to  here  are  aU  contained 
In  the  documents  I  offered  here  in  the  speech  made  on  June 
7  and  June  8.    The  entire  data,  I  think,  will  be  found  to  thla 

article. 

Now,  something  else  has  occxnred.  There  Is  a  contract 
between  the  Standard  OU  Co.  and  BoUvia  as  to  the  price 
which  BoUvia  is  supposed  to  pay  for  gasoline.  They  spectfy 
that  during  the  time  BoUvia  is  conducting  war,  Bolivia  will 
pay  11  cents  for  gasoUne,  and  that  when  BoUvia  Is  not  to 
war.  Bohvla  wiU  pay  14  cents  for  gaacdlne.  In  other  words. 
it  is  understood  that  the  Standard  OU  Co,  is  sharing  to  the 
war  directly,  so  that  it  makes  a  differential  of  9  cents  duitof 
the  time  that  the  war  is  going  on. 

That  has  also  cmne  to  light  lately.  I  can,  to  a  very  short 
time,  secure  the  data  to  prove  that. 

Now  we  come  back  to  the  League  of  Nations.  No  longer 
is  America  to  have  its  relations  under  the  Monroe  Doctrine 
with  the  South  and  Central  American  countries;  and  I  do 
not  care  what  is  ccmtatoed  to  any  of  these  reservations.  Z 
do  not  care  what  the  agreement  oi  the  World  Court  or 
League  of  Nations  says.  I  know  that  when  we  go  toto  the 
Court,  and  go  toto  the  Leu:ue.  we  are  going  to  sit  there  with 
a  right  to  withdraw,  and  that  the  day  we  withdraw  we  wUI 
stamp  upon  ourselves  practically  the  picture  that  we  hava 
violated  \^iat  we  knew  to  be  the  principles  of  right,  or  wa 
would  not  have  left  there.  In  other  words,  Um  day  that  we 
say  we  are  unwilling  to  have  our  controversies  passed  on  by 
these  other  nations  that  we  were  originally  wilUng  to  have 
sit  to  and  adjudicate  these  claims  and  rights  of  oun--the 
day  that  we  withdraw— we  the  same  as  say  that  we  knew 
they  were  going  to  decide  against  us,  or  we  would  not  have 
withdrawn  from  the  Court. 

But  even  forgetting  that  particular  claim,  there  is  stlU  a 
greater  potot,  and  that  is  that  the  League  has  a  rl^t  to 
enforce  its  mandates,  and  already  we  have  a  particular  case 
presented  where  the  League  is  assuming  jurtMUcdan  ovw  a 
dispute  that  has  already  head  adjudicated  and  settled  by  tha 
United  States  Government.  The  League  Is  assnmlng  juris- 
diction over  the  boundaries  and  over  the  territory  of  the 
Chaco,  between  Paraguay,  BoUvia,  and  ArgenUna,  notwith- 
standing the  fact  that  the  United  States  Government  waa 
the  mediator  to  1878  and  setUed  that  dispute,  and  Argentina 
agreed  to  it,  BoUvia  agreed  to  it,  Paraguay  agreed  to  It,  and 
the  United  States  promulgated  it.  It  has  been  accepted  with- 
out a  dispute  for  a  period  of  60  years.  Notwithstanding  thai 
fact,  when  BoUvia.  acting  for  the  Standard  OU  Oo.,  of  the 
United  States,  decides  that  she  wishes  to  take  terrttory  ttat 
has  already  been  awarded  to  Paraguay  to  this  pronoune^ 
ment  that  has  been  issued  over  the  seal  and  signatore  of  th» 
President  of  the  United  States,  what  does  she  do? 

She  does  not  come  to  the  American  Congress.  The  Stand- 
ard OU  Co.  does  not  come  to  the  American  CopgreM.  Um 
Standard  OU  Co.  itself  went  to  the  League  of  Natkns  to  the 
name  of  the  Standard  OU  Co.;  not  only  to  the  gulae  d 
BoUvia.  but  Mr.  Walter  C.  Teagle,  the  presKlent  of  the  Stand- 
ard OU  Co.  of  New  Jersey,  fUed  a  comjrtatot  or  filed  eoaaeldnd 
of  a  defense  with  the  League  of  Nations  himself,  getting 
away  from  the  United  States.  Oh,  no;  he  was  not  addmiitog 
the  President  of  the  United  States,  because,  under  oar  theoKj 
of  the  law  that  "  the  king  never  dies  ",  the  Frestdenft  ef  tha 
United  States  «0  years  before  that  time  had  adjudicated  thla 
matter.  Mr.  Teagle  did  not  file  this  document  with  the  State 
Department,  because  the  State  Department  d.  the  Unltoa 
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SUtes  60  ye«n  before  that  time  had  avarded  this  terriUsn 
to  Paracuaj.  He  did  not  undertake  to  do  that,  oor  did 
Bolivia  undertake  to  do  that.  BollTla  neyer  aaked  for  a 
reopeninc  oi  the  caae  after  lU  recocniUon  of  the  award  for 
a  period  of  tO  years— oh.  noi  They  went  acroas  the  water 
3.0M  miles  to  an  instltutiion  more  under  the  cmtrol  of  the 
Bockefellers  than  anything  in  the  United  States— and  that 
la  saying  a  whole  lot. 

I  want  to  tell  you  that  when  they  reoogniaed  that  they  had 
a  Mgger  pull  with  the  League  of  Nations  than  they  bad  with 
the  United  States,  that  was  making  a  pretty  strong  assertion 
right  there:  but  at  least  they  oould  not  give  the  color  to  it. 
They  coald  nerer  glre  the  color  to  It.  because  the  United 
States  could  not  stamp  its  own  award  with  death.  It  has 
been  there  for  60  years,  and  Paraguay  and  Bolivia  and  Argen- 
tina had  accepted  it.  and  had  agreed  to  it.  So  they  went  a 
distance  of  3.000  miles  across  the  deep,  blue  Atlantic  Ocean, 
and  there  they  inroked  the  League  of  Natiorts  that  is  now 
potting  OS  in  its  little  side  oOloe,  the  World  Court. 

The  only  difference  between  the  League  of  Nations  and  the 
World  Court  la  about  the  difference  that  I  used  to  hare  in 
my  home  when  the  preacher  came  there  for  dinner.  At  din- 
ner time,  when  they  broujcht  the  preacher  and  stxne  of  the 
deaoons  and  some  singer  or  somebody  who  had  come  from 
out  of  town,  they  would  put  us  jroungsters  back  in  the 
kitchen  to  eat  somewhere  around  the  cookstove  inHt.ead  of 
eating  in  the  main  dining  room.  This  World  Court  that  we 
are  going  to  sit  In  Is  shnpty  a  littJe  back  anteroom  they  arc 
lettlnc  us  eat  in  instead  of  the  main  dining  haU:  that  is  alL 

So  now  that  they  are  going  to  put  the  United  States  In  the 
World  Court,  In  this  little  anteroom  of  the  League  of  Nations 
over  there,  until  the  preacher  gets  through  and  leaves,  they 
are  going  to  start  out  in  advance,  even  before  we  have  gone 
in  there  in  an  ofBcial  way.  and  they  are  going  to  adjudicate 
with  a  in-onounoement  aad  a  dedidan  of  this  particxilar 
League  on  whether  or  not  the  award  made  by  the  President 
of  the  United  States  in  1678  under  the  Monroe  Doctrine  is 
going  to  standi 

I  do  not  bear  anybody  on  this  side  ot  the  aisle  sairlng  that 
w«  ought  to  stand  up  for  the  Moni^M  Doctrine  any  more 
They  are  all  ready  to  abdicate — anything  to  get  out  of  the 
way.  Mr.  Norman  Davis  has  already  taken  over  the  func- 
tions of  the  United  States  Senate  In  foreign  lands.  He 
writes  them  out  a  receipt  over  theiv  lust  like  a  drummer 
would  accept  payment  of  a  bilL  luitead  ot  coming  here  to 
get  ratification  for  a  treaty,  they  have  got  old  Norman  Davis 
ow  there  giving  them  a  preacrliitlon  and  filling  the  preacrip- 
tlon  hiaaelf,  Just  tike  a  country  plU-bag  doctor  used  to  go 
along  and  give  his  patients  the  remedy  he  thought  they 
ought  to  hava;  but  Norman  has  to  be  paid,  you  know.  Nor- 
man does  not  work  for  nothing.     [Laughter. J 

To  come  back  now  to  the  can  of  Mr.  Norman  Davis;  he 
la  a  nloe  fellow.  He  does  noi  make  the  United  States  pay 
U  all.  if  this  man  la  teOhw  the  truth  in  this  article— and 
I  think  he  Is  telling  the  truth.  I  do  not  think  he  knows  half 
what  tha  facta  are;  that  is,  I  think  he  Just  got  on  to  a  little 
of  It.  that  be  has  had  to  raise  a  cry  of  alarm  because  he 
li  about  to  be  put  out  of  boslneaa.  The  Waabtngton  Herald 
story  of  January  17  aaya  this  this  Is  the  statement  of  Pres- 
Mont  J.  H.  Weaver,  of  the  Cotomhia  Match  Co..  of  Cleveland. 
who  Is  now  In  Washington  to  defend  the  Am^r^^n  match 
Industry. 

Ton  knofw.  tt  la  almost  a  crime  for  a  man  to  come  here 
la  defend  any  American  Industry.  It  stamps  him  with  the 
tanlsh  of  something  that  la  indelibly  sinful,  and.  of  course. 
be  siust  stand  that  tarnish.  Any  time  a  man  Is  caught 
paling  bare  to  Ibis  Capital  City  repreoenting  the  rights 
of  any  Amertean  Interast  aa  oi>poaid  to  the  Interest  of  some 
tmntgn  power,  be  sbould  be  hidelibly  stamped  prima  facie 
aa  a  man  te  ba  watched.  So  naturally  we  shall  have  to 
pot  •  deathwateb  ov«r  this  man  and  take  whatever  he  says 
wltb  a  grain  of  aalt,  by  reason  of  tbe  fact  tlMtt  he  has  no 
Hum  to  think  that  the  people  of  the  Uhlted 
to  be  allowed  to  aaanQfaeture  and  sell  some 
of  tbaae  aateboa  that  are  uaed  in  tho  united  States.  A 
man  here  at  tbe  preaent  day  and  time  advocating  that  kind 


of  riotous  public  policy,  the  right  of  the  manufacturers  of 
the  United  States  to  seU  the  things  used  in  the  United 
States,  comes  here  with  suspicion;  and  I  only  read  this 
article  in  that  light. 

Here  is  what  this  man  says: 

r  chariRwl  to  the  Whlt«  House. 

I  wonder  If  Brother  Parley  was  up  there  to  get  tliis  mes- 
sage. [Laughter]  At  that,  he  Is  not  half  as  bad  as  sonie 
of  the  balance  of  them  that  they  have  up  there.  I  will 
make  that  much  defense  for  him.  This  morning  one  of  my 
colleagues  In  this  body  raced  by  here  and  he  said,  "  You 
know.  Parley  did  get  himself  in  the  hands  of  a  terrible  set 
down  there  in  Louisiana — an  awful  rotten  set."  I  said, 
"  Yes;  it  was  an  awful  rotten  set,  but  they  were  a  whole 
lot  better  then  than  they  have  been  since  they  got  into 
Parley's  hands."  (Laughter.]  What  we  resent  Is  that  they 
have  not  learned  half  the  hoolcs  and  crooks  and  stamp 
of  political  croolcedness  and  ramified  dis«orgings  that  Far- 
ley taught  them;  and.  at  that,  Farley  is  still  better  than 
some  of  the  balance  of  them  tlaat  they  have  up  there  be- 
tween here  and  the  White  House,  iX  we  were  to  take  a  look 
at  some  of  them. 

Here  is  what  this  man  says: 

I  chATged  to  the  White  House  that  Ur.  Darts,  to  the  best  of  my 

belief.  Is  receiving  $75,000  for  representing  these  Interests,  and 
that  he  ha.s  been  servlnjj  to  the  detriment  of  a  respectable  and 
Important  American  Industry  at  the  aame  time  he  was  represent- 
UDg  President  Rooaerelt  and  the  American  people  abroad. 

Mr.  Davta  and  h:s  associates  set  up  the  sjpeclous  theory  that 
the  Amerlcan-rohbed  Investors  In  Krtuger  &  Toll  can  regain  some 
of  their  losses  tt  the  BwedHh  Match  Trust  la  allowed  to  sell  more 
at  Its  product  In  the  American  market. 

You  see.  we  had  this  Kreuger  k  Toll  business  that  robbed 
everytx)dy  throughout  the  world,  and  particularly  the  Ameri- 
cans, so,  of  course,  there  Is  one  route  that  Mr.  Davis  knows 
to  follow:  that  Is,  that  the  man  who  has  been  fleeced  once 
can  be  fleeced  twice;  so  It  Is  only  natural  that  Norman 
should  have  gone  over  there  to  look  up  the  fellows  who  were 
so  gullible  as  to  be  fleeced  in  the  Kreuger  L  Toll  transac- 
tion. So  he  went  out  there  and  held  out  his  lantern  in 
front  of  them — this  man  whom  we  found  on  the  preferred 
list  where  they  were  selling  stock  to  the  public  at  $60  and 
he  was  getting  It  for  about  $40  and  then  selling  It  back  to 
the  public  at  about  $60,  Mr.  Norman  Davis. 

I  will  go  ahead  with  this  article: 

The  p«opie  who  lost  In  that  fiasco  should  seek  relief  In  th» 
American  courts  of  law  against  the  International  bankers  wb  > 
prevailed  upon  them  to  risk  their  money  In  foreign  InTcstment. 

There  can  be  no  ^ristHJcatlon  for  any  attempt  to  promote  Swed- 
ish. PUmlsh.  and  Japanese  match  manufacture,  and  slaTe  wa^s.  at 
tbe  expense  of  a  fine  American  Industry  In  which  $76,000,000  Li 
LnTested  and  which  employs  25.000  American  men  and  women 
directly  and  at  least  75.000  more  Indirectly. 

The  Japanese  wage  Is  one-fourth  cvnt  per  hour.  We  pay  ou- 
women  employees  SS  cents  an  hour,  our  men  50  cents  per  hour. 
We  are  compelled  to  meat  otber  costs  Imposed  upon  us  by  N.  R.  A., 
hlfh  taxes,  and  excise  taxes. 

Under  these  conditions  It  Is  not  to  be  wondered  that  forelgii 
competitors  can  undersell  us  In  the  American  market  by  35  centii 
per  froas.  But  tbe  fact  Is  that  tha  American  consiuner  tfcta  nc 
bensfit  from  slave-wace  matchea.  He  pays  a  penny  a  box.  Just 
the  same. 

If  Mr  Darls  wants  to  be  an  American  Ambassador.  let  hlm  be 
thst.  If  be  wanu  to  be  a  paid  fiscal  a«ent  for  tntemaUonal 
bankcn.  let  bUn  be  tbat.  He  should  not  be  both  at  tbe  same 
time,  at  tbe  expense  of  American  industry  and  Anaerlcan  people. 

That  concludes  the  statement  thsit  this  man  has  made, 
that  Mr.  Etaivls  Is  over  there  In  a  double  capacity.  Of 
course,  it  Is  almost  needless  to  argue  here  that  It  is  impos- 
sible to  compete  with  Japanese  labor  at  a  quarter  of  a  cent 
an  hour  and  pay  American  labor  50  cents  an  hour.  Tho.<% 
arguments  are  out  of  date.  We  have  been  condemned  to 
the  slums  and  pitfalls  ot  eternal  damnation  and  the  bow- 
wows of  hell,  if  such  can  be  brought  on  this  earth,  by  some 
of  these  pretended  policies  that  have  been  prescribed.  They 
have  not  been  prescribed  as  policies  for  the  American  people. 
They  have  been  prescribed  according  to  the  statement  I  read 
as  policies  for  spoils  and  rascality  carried  on  by  such  foreign, 
roving  ambassadors  as  Norman  H.  Davis,  whoae  name  was- 
found  on  that  preferred  list;   and  no  honest  govemmenl 
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should  have  ever  allowed  him  to  represent  them  one-half 
hour  after  that  first  expose  was  made  of  him. 

What  reUef  do  we  get  from  It?  Go  In  the  World  Court, 
and  let  them  pass  on  It.  and  decide  about  these  things! 
Tliat  is  what  Is  to  be  done  whenever  it  gets  so  terrible, 
whenever  it  Is  such  a  bold  affront  to  every  reason  and  right 
and  light  of  truth  that  these  rascals  do  not  dare  come  out 
In  the  open  with  it  themselves.  It  has  to  be  terribly  rotten, 
it  has  to  be  terribly  corrupt  when  aome  of  the  rascals  that 
we  have  here  are  not  bold  enough  to  champion  them;  when 
they  have  to  hide  behind  the  Wwld  Court  to  put  tilings  of 
this  kind  over,  because  of  the  fact  that  the  American  Gov- 
ernment in  1878  made  an  award  to  the  contrary. 

That  is  the  fix  the  American  pecqde  are  in  today. 

Mr.  LEWIS.    Mr.  President 

Mr.  LONG.    I  yield  to  the  Senator  from  Illinois. 

Mr.  LEWIS.  May  I  take  the  Uberty  to  suggest  to  the  abl** 
Senator  from  Louisiana  that  when  he  makes  the  observation 
of  these  "  rascals  we  have  here  ",  he  does  not  really  mean 
physically  here  in  the  United  States  Senate. 

Mr.  LONG.  Oh,  the  Senator  knows  that  I  by  aU  means 
exclude  the  Senate,  and  exclude  myself. 

Now  we  have  given  the  American  people  a  baby  rattle  and 
another  baby  rattle.  When  one  baby  rattle  wears  out  we  give 
them  another.  We  give  them  what  we  call  the  old"  sugar- 
teat  "  treatment.  My  frtend  from  Illinois  [Mr.  L«wis]  may 
not  know  what  that  Is.  My  friend  from  Washington  [Mr. 
Bone]  displays  a  knowing  look  on  that  matter.    So  I  will  tell 

the  Senate  what  It  Is. 

Back  in  the  country  where  I  come  from.  Mr.  President. 
which  the  world  has  now  learned  to  be  about  the  best  part 
of  our  country,  we  have  what  we  call  In  the  country  there 
"  camp  meetings  ",  revival  meetlngB.  where  when  the  spiritual 
life  gets  low  in  the  community,  we  would  get  some  px)d  high- 
sounding  revivalist  to  come  in  there  and  preach  hellflre  and 
damnation  until  he  scared  the  country  up  again,  and  then 
he  would  move  on  with  the  hope  that  the  people  would  be 
better.  Well,  everybody  went  to  these  protracted  meetings 
up  there  around  the  parish  of  Jackaon.  We  did  not  know  how 
to  take  care  of  the  young  ones.  Our  mothers  and  aU  the 
women  folk  went  to  those  camp  nMeUngs  the  same  as  the  men 
folk.  They  did  not  have  many  serranta.  so  they  took  their 
babies  along  in  their  arms— sometimes  two  babies— and  they 
spread  them  out  there  on  the  ground  among  the  crowd,  listen- 
ing to  the  Gospel  preached,  and  now  and  then  having  to  feed 
a  young  one.  Well  most  of  these  meetings  were  held  in  the 
summertime  and  one  of  the  young  ones  would  get  tired  and 
hot  and  fretted  and  would  begin  to  erf  and  disturb  the 
preacher.  We  had  a  UtUe  compoaitlon  that  we  made  up. 
We  took  a  little  biscuit,  a  little  batter,  a  little  sugar,  mixed 
them  up  together,  the  crumbs  of  tbe  biscuit  with  the  butter 
and  the  sugar,  tied  It  up  in  a  little  raf  and  tied  a  string 
around  it.    We  called  that  a  "  sugar-teat." 

We  put  it  in  the  baby's  mouth  and  kept  him  quiet  a  while. 
And  after  a  little  while  the  baby  would  get  contented  and 
pacified  and  fall  off  to  sleep  with  the  sugar-teat  In  its  mouth. 
We  knew  nothing  about  the  germ  theory.  We  never  heard 
that  there  was  such  a  thing  as  oontagioa  or  contracting  these 
dreaded  diseases  the  one  from  the  other;  and  so,  while  one 
child  would  Ue  there  asleep  pacified  by  a  sugar-teat,  another 
young  one  would  break  out,  and  we  would  take  that  sugar-teat 
out  of  the  mouth  of  the  child  that  was  asleep  and  put  it  in 
the  other  one's  mouth  and  quiet  him  with  It  and  then  go  on 
with  the  preaching.  And  that  would  happen  on  and  on  from 
child  to  chUd  until  perhaps  we  would  quiet  flte  or  six  of  them 
with  one  sugar-teat  And.  aa  the  Senator  from  Oklahoma 
[Mr.  QoRx]  says.  "  fighting  the  flieB  in  tbe  meantime." 

Yes.  Mr.  President*  that  was  what  Ire  did  at  the  camp  meet- 
ings. Now.  they  have  sddnn  cfaanged  ttat  system.  Right 
here  in  this  Congress  they  are  adfl  using  ttiat  old  sugar- 
teat  system  today.  We  get  up  hone  and  we  cry  that  the  peo- 
ple of  America  are  starring.  We  CTF  the*  the  people  of  Amer- 
ica are  naked.  We  cry  that  the  peofli  of  Amartca  are  home- 
less. And  we  get  a  benutifni  inMWW  tram  tbe  Preaident  of  the 
United  SUtes  about  like  this  thine  we  got  In  here  this  morn- 
ing.   And  we  take  that  thliw  and  to  to  ileep.    Somebody 


takes  it  out  of  our  mouths,  and  we  get  up  In  a  we^  or  two 
and  begin  to  bawl  again  that  nothing  has  been  dime,  and  they 
bring  the  same  thing  back  In  another  form.  They  bring  ua 
the  World  Court.  They  bring  us  the  statement  that  they  are 
going  to  buy  silver.  They  bring  us  the  securities  bllL  They 
bring  us  the  bankers'  bill.  They  bring  one  thing  after 
another  to  quiet  us  day  after  day  and  week  after  week.  luUinf 
people  into  a  sense  that  sooner  or  later  one  of  these  nostrums 
is  going  to  come  containing  the  promises  of  the  Demoo^tio 
Party — but  they  never  got  by  with  them  yet.  We  never  got 
one.  We  have  swallowed  them;  we  have  accepted  them  time 
after  time;  but  the  relief  is  never  yet  in  sight,  so  far  as  I  can 
see. 

Now,  the  last  thing  to  come  here  is  this  message  for  the 
World  Court. 

I  understood  when  Mr.  Hoover  had  this  World  Court  up 
here  that  it  was  some  kind  of  a  gesture;  it  was  not  causing 
any  particular  row  at  the  time,  and  none  of  us  said  much 
about  it.  They  slipped  it  Into  the  Democratic  platform  with 
a  pending  reservation.  I  understood  that  that  meant  all 
reservations  that  had  been  offered;  that  they  had  so  many 
offered  that  they  never  could  take  them.  So  they  did  not 
say  much  about  it  over  at  Chicago.  No  one  paid  any  atten- 
tion to  it.  No  one  ever  figured  that  it  counted.  It  received 
very  little  mention  there.  Ii4en  like  the  Senator  from  Cali- 
fornia [Mr.  JoHKSoirl.  who  supported  President  Rooaevelt. 
and  others  never  thought  of  anything  of  the  kind— that 
It  meant  committing  themselves  to  this  World  Court  in 
such  a  form  as  it  may  be  contended  now.  But  there  waa 
one  thing  in  that  platform  they  overlooked.  Coupled  with 
the  declaration  for  the  World  Court  with  the  pending 
reservations  was  that  these  foreign  countries  were  going  to 
pay  us  the  debts  they  owed  us,  and  anyone  who  Is  being 
told  here  today  that  he  ought  to  vote  for  this  World  Court 
should  also  be  told  that,  coupled  with  that  World  Court, 
was  an  adherence  to  the  contracts  and  treatiw  then  exist- 
ing between  America  and  foreign  countries  that  are  par- 
ties to  this  World  Court  and  the  payment  to  us  of  our 
debts  under  those  treaties  that  existed. 

Do  not  come  here  and  say  that  we  are  going  to  slice  out 
of  this  platform  that  part  which  favors  England  and 
France,  but  we  are  not  going  to  adhere  to  that  part  of  this 
platform  that  favors  the  United  States.  They  come  here 
to  newly  elected  Senators— I  was  once  newly  elected  my- 
self, and  I  know  sometlilng  about  the  business — and  tell 
them  how  sacred  these  platform  pledges  are.  although  you 
vote  away  American  rights — ^tliey  come  here  to  the  new  and 
the  old.  and  they  say,  "  Oh.  look  what  the  Democratic  plat- 
form is."  But,  if  you  will  put  your  eyes  down  and  look  at 
the  laws  that  we  have  been  passing  here  ever  since  the 
Democratic  Party  won,  you  would  not  think  that  the  Demo- 
cratic platform  had  smything  to  do  with  what  we  are  doing 
here. 

Where  Is  that  Democratic  Party  pledge  that  promised  a 
redistribuUon  of  wealth?  Where  did  that  go?  Win  some- 
one please  tell  me?  Where  did"  that  go  among  other  things? 
But  if  It  is  Insisted  that  we  shall  carry  out  the  foreign 
policies  enunciated  in  the  Democratic  platform,  then  Jet 
us  say,  "All  right,  let  us  take  the  whole  coat  or  none."  Do 
not  come  here  and  say,  "  Here  are  our  foreign  policies." 

Let  me  see  if  I  have  that  Democratic  platform.  WHl 
someone  give  me  the  little  brown  book  which  contains  all 
the  platforms?  This  Is  the  platform  of  the  two  grot  par- 
ties. These  are  wonderful  things,  you  know — tbew  plat- 
forms. The  only  time  we  ever  see  them  or  hear  <rf  them  in 
matters  of  legislation  is  Just  before  tbe  election.  I  have 
stood  here  on  this  floor  and  read  this  platform  untfl  X 
have  grown  hoarse,  but  I  have  never  been  able  to  get  aay« 
one  to  recognize  it  to  amount  to  anything  since  X  ha^n  been 
here  Well,  here  is  this  platform.  I  wonder  If  my  trUnd 
from  Georgia  [Mr.  Rxysaau.].  irtiile  I  am  talUne,  will  locate 
the  foreign  poUcies  there  about  paying  tbe  diMi.  In  tki 
Democratic  platform?  _ 

In  this  Democratic  platform  we  went  en  reeotd  ewiiitflni 
out  to  the  people  somrthtng  the  people  would  ataad  for.  lb 
otber  words,  we  did  not  give  the  Amirlcaa  people  the 
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of  castor  oO  )at  by  itself.  We  Mid.  "  V  this  particular 
mciUclne  baa  a  little  aoothlns  saoce  mi  one  side  of  It  and 
a  htUe  sugar  on  the  other  that  you  can  swallov  It  without 
being  hurt  particularly  at  the  time."  So  we  put  this  World 
Court  in  with  the  stipulation  that  It  bad  to  contain  all  the 
pyrvtting  reseryatloDs  at  the  time — erery  reservation  that 
had  been  set  up  at  the  time  was  to  be  Included  tn  this 
World  Court— and  they  are  not  included  In  this  particular 
thing  before  us  today  at  alL  They  hav«  not  even  come  here 
with  the  World  Court  that  was  supposed  Ui  have  been  con- 
sidered when  that  platform  was  written.     That  is  number 


But  there  were  with  that  World  Court  two  other  stipula- 
tions in  the  Democratic  platform.  One  was  that  we  should 
collect  from  the  European  countries  every  dollar.  ev«ry 
quarter,  every  dime,  every  nickel,  erery  copiMT  cent  with 
interest  that  they  had  agreed  to  pay  oa. 

W*  Mtvoeitto  •  Am  ftntgn  policy — 

Tea.    Very  Orm.  very  firm.    •*  How  firm  a  foundation  "— 

W«   advocaU   a   Arm  foreign   polleT.   tnoludlag 
the  worl<] — 


wtUk   aU 


Yea.  Peace  between  Paraguay  and  BoUvla  because  Bo- 
livia want*  to  claim  for  the  Standard  (M  Co.  what  the 
United  Statss  awarded  to  Paraguay. 


roralgn  policy.  tBCiudtng  pMoe  wtta  »U  tbo 
world  and  tho  Mttlomwit  at  iBtenuttonoi  dteiMto  by  orMtntton; 
DO  laUrforvfko*  la  tb«  InterDal  aOalra  ot  oChar  oaUoqs;  Um  aacctlVf 
of  traotloa  uad  the  tnalntciwnc*  of  good  faith  and  of  good  wlU  in 
AnanrtsI  otoltga<ion>:  odtoooooo  to  ibo  World  Court — 

Now.  tt  Is  all  In  the  same  sentence,  gentlemen  of  the  Senate, 
nils  thing  is  not  Just  one  little  isolatad  platform.  This  plat- 
form that  we  advocate  is  an  in  the  same  paragraph,  is  all 
tn  the  same  sentence,  and  it  Is  only  separated  by  commas  here 
and  there. 

We  advocate  firm  foreign  poUdes.  that  these  treaties  must 
be  respected,  and  these  debts  must  be  paiii — and  the  World 
Court  after  that  And  then  we  come  along  here  with  this 
firm  foreign  policy.  They  divegard  and  throw  Into  the  ash 
can  the  (our -power  pact,  the  KePogg  Pact,  the  League  Pact: 
they  throw  into  the  ash  can  an  the  trcaUe»  made  with  South 
America;  they  throw  into  the  ash  can  the  Monroe  Doctrine. 
they  take  the  til. 000.000,000  in  debt  that  they  owe  us  and 
ten  us  that  they  win  not  even  pay  the  interest  on  It.  and  then 
they  come  and  say,  "  Oh,  no;  but  you  stin  agreed  to  go  into 
the  World  Court." 

Let  them  do  their  part  Let  them  pay  those  $11,000,000,000 
they  owe  this  country.  They  say  they  carinot  pay  it.  I  am 
one  of  the  men  who  said  that  as  soon  as  they  submit  proof 
to  show  that  they  could  not  pay  anything  to  the  United  States 
I  would  be  reasonable  about  it;  but  the  fucts  have  come  to 
light  that  a  few  days  before  Prance  defaulted  on  her  debt 
she  ordered  the  construction  of  a  battleship  that  cost  more 
than  the  amount  due  on  the  debt  that  Prance  declined  to 
pay  at  that  time  to  the  United  States.  The  amount  of  the 
debt  upon  which  Prance  defaulted  at  the  time  she  did  was 
kas  than  the  cost  of  a  battleship  that  she  ordered  constructed 
at  the  same  thne. 

Tthtn  we  come  along  with  Kngland.  Can  »r>gi^"d  pay  her 
debts?  Why.  bless  your  soul.  England  has  balanced  her 
budget!  England  has  reduced  her  taxes.  And  here  on  the 
fftmt  page  of  the  United  States  newspapers  we  see  ^f«»«^n*^ 
in  our  faces— 

food. 


Why  doM  no*  tlM  Uattod  gtaSos  Oaai^eH  treaS  ttm 
Ukm  the  ParUanoat  of  Qr^mt  Britain  trcaU  Ita  people? 

I  read  that  Masoned 
CoQgress!    R  k 
burdens  on  tbs 
iU  Internal  debt  and 


Here  Is  the 


at  the 

It  is  ralUnc  costs:  It  is  levying 

but  the  Brttlsh  ParUansent  is  reducii« 

its  budcet  at  the  same  tlaae. 

the 


ParliaosenC  taking 
and  here  is  the  American 
the  Asaexican  people.    Here 
balancing  its  budget:  here  is  America  going 
of  flnanrial  insolvency. 
the  answer?    The  United  States  was  paying  lU 
tant  Qrsat  Britain  was  telling  as  that  she  dkl  not  want 


burden  off  the 
OoKwreas  putttag 
is  Great  Britain 
and 


to  pay  us  and  was  not  going  to  pay  us.  and  she  did  not  pay  \\s 
the  debts  due  us.  Oh.  no;  she  wiped  them  out.  She  woud 
not  recognize  the  four-power  pact,  the  Kellogg  Treaty,  ar  d 
the  League  Treaty.  She  threw  them  out.  She  entered  in  o 
a  contract  under  which  she  (fot  a  part  of  the  trade  of  Man- 
churia that  was  taken  from  China  in  violation  of  all  treaties. 
Then  we  are  asked  to  come  here  now  and  take  the  hind  leg  - 
not  ttie  quarter.  b<?cause  that  belongs  to  Great  Britain  ar.d 
we  ought  to  give  her  that.  In  other  words,  the  thief  stole 
into  our  house  in  the  night  and  we  caught  him.  Tliere  he 
was  with  the  boodle  that  he  stole  from  ua  and  from  our  houFC, 
with  many  other  things  that  he  took  out  of  our  house.  Wh.it 
did  we  do  with  the  thief?  We  turned  him  k)Ose  with  all  th.it 
he  had.  We  argued  with  him  (or  a  few  minutes  and  then  ga- e 
h:m  the  boodle  that  he  took  to  boot.  We  are  giving  them  e  n 
absolute  acqiiittanoe  for  the  treaties  they  broke;  we  ae 
giving  them  an  absolute  guaranty  against  any  act  of  ours  :o 
qviarrel  over  the  fact  that  they  did  not  pay  their  debts:  and. 
after  that,  here  we  are  voting  to  submit  ourselves  to  their 
particular  form  of  rule  in  the  World  Court. 

Now  let  me  read  the  whole  platform  pledge  of  the  Demo- 
cratic Party.  I  am  going  to  put  In  the  Racoas  at  one  tlrie 
the  whole  thing.  Including  the  one  Uttle  stipulation  that 
people  have  been  led  to  believe  bound  us  to  vote  for  the  pend- 
ing iniquitous  proposaL  My  friend  the  Senator  from  Wa&.i- 
Ington  lllr.  Bon]  in  a  whisper  asks  me  if  I  was  on  the  plat- 
form committee  that  wrote  this  document.  No;  I  was  cot 
on  the  platform  committee,  and  I  wiU  teU  why  I  was  not  m 
that  committee.  Senators  know  why.  kxit  I  wlU  tell  th<m 
again.  I  was  the  lender  of  the  Laaislana  delegation  there  at 
that  time,  and  they  wanted  me  to  go  on  the  rules  committee 
so  that  we  could  lead  the  fight  there  to  break  the  two-thuds 
rule,  and  they  would  write  the  platform.  We  realised  tl:jit 
breaking  the  two-thirds  rule  would  be  much  more  signlAcsnt 
In  nominatii^  and  electing  cur  candidates  than  the  platfoj  m 
was  going  to  be.  As  the  Senator  from  Idaho  [Mr.  BotAHl 
said  to  me  one  day  in  reply  to  a  qoestion.  be  refused  even  to 
pay  any  attention  to  platforms,  because  political  parties  iise 
them  to  ride  In  on  and  pay  little  attention  to  them  after  tley 
have  cot  in.  I  was  not  on  the  platform  ccmmlttee.  bu  I 
was  watching  for  this  thing  when  the  platform  came  oat. 
and  I  saw  that  it  was  bouixl  up  and  bogged  up  deep  enough 
so  that  It  oouki  not  amount  to  anything.  That  is  the  oiily 
thing  I  was  watciiing  for  particularly,  besides  being  mtu:- 
ested  In  keeping  the  St.  Lawrence  Waterway  Treaty  frum 
being  put  in  the  platform. 

I  read  the  platform  plank,  as  follows: 


Wf  edvocate  a  arm  foreign  policy.  Indudlng  peace  wlUi  all  '.he 
world  uMl  tbe  aetttament  at  IntemaUonal  diqmtea  by  arourauon; 
no  interference  in  the  Internal  aflalrB  of  other  nations,  the  bk  ic- 
tlty  of  treaties  and  the  maXntrnauce  of  good  fallh  and  of  v^i  od 
will  In  flnanrtal  oWtgattone;  adhfrencr  to  the  World  Court  w.th 
appending  reeerratlona;  the  Pact  of  Parla.  ahoilshlng  war  as  an 
Instrument  of  natlonai  poltey.  to  be  nuMle  effective  by  provi»i>ina 
for  consultation  and  conference  In  case  of  threatened  violations 
of  treattee 

We  oppoae  cazkoelattaa  at  ttoe  debCa  ovtng  to  the  United  SUtee 
by  foreign  oat  lone. 

T^iat  is  all  in  the  plank,  including  the  reference  to  flniJi- 
clal  obligations,  the  keeping  of  treaties— all  in  one  htUe  an- 
tence — and  for  adherence  to  the  World  Court  with  all  he 
appending  leservatiops  to  go  with  it.  I  have  been  a  Demo- 
crat aU  my  bfe:  never  anything  but  a  Democrat,  represent.ng 
a  real  Democratic  State  I  laughter];  one  where  the  Demo- 
cratic Party  has  never  had  any  trouble  [laughta*]  in  stay  ng 
Democratic.  I  represent  a  State  that  sends  mocey  to  oL:er 
States:  I  represent  a  State  from  wtxich  is  sent  money  by  iie 
barrels  Into  some  of  the  other  States.  I  mean  barrels  of  si ler. 
not  barrels  of  gold.  We  sent.  I  think,  seventy  or  eighty  th  }u- 
sand  dollars  into  other  States.  We  do  not  need  any  heir  to 
stay  Democratic  tn  Louisiana,  nor  generally  tn  the  Steles 
around  our  section  at  the  country  there.  Tliey.  too.  tike 
csire  of  the  Democratic  Party  pretty  well.  But  I  can  spiak 
for  my  own  State.  We  have  always  been  a  DemocraUc  Stite, 
and  I  think  that  is  a  pretty  good  gtiide  for  Democratic  sen- 
timent. The  day  L  representing  that  section  of  Louisiana,  m 
which  I  now  live  and  m  which  I  formerly  lived  made  iv  of 
people  with  whom  I  have  mingled  frcm  day  to  day.  wculd 
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go  back  to  them  and  say.  -  Oh,  weU,  we  entered  the  World 
Court;  after  letting  the  four-power  treaty  be  broken,  after 
letting  the  trade  agreements  be  remade  between  Manchuria 
and  Great  Britain,  we  entered  the  World  Court,  after  they 
threw  down  the  gauntlet  and  declined  to  pay  their  debt ",  I 
know  that  I  might  as  weU  sign  my  poUtical  death  warrant. 
I  might  as  weU  do  that  as  to  go  back  to  those  people  and 
face  them  after  having  voted  to  submit  to  that  Court  Amer- 
ica and  aU  the  principles  and  aU  the  policies  of  America,  in 
the  face  of  this  kind  of  a  declaration  regarding  Paraguay's 
rights  which  she  holds  under  an  American  award. 

With  the  inteUigence  that  my  constituents  have  always 
shown.  I  am  confident  that  never  again  would  they  send 
me  to  this  body  to  pass  upon  their  rights;  azid  nevw  again 
would  I  ever  have  the  courage  to  face  them  under  this  kind 
of  conditions. 
Foreign  policy. 

We  advocate  a  firm  foreign  pOlley. 

Why  not  keep  that  part  of  the  platform.  "  a  flxm  foreign 
policy  "?  That  is  what  the  plank  said  at  the  beginning  of 
the  sentence,  and  it  includes  the  adherence  to  and  sancUty 
of  treaUcs,  the  payment  of  debts,  and  then  the  World  Court 
with  the  appending  reservations. 

Now,  we  will  make  you  a  comprconise.  If  you  are  going 
to  take  us  into  the  World  Court,  then  carry  out  the  whole 
declaraUon  that  is  embodied  in  the  one  sentence.  Go  on 
and  get  the  debts  paid:  pieserve  the  sanctity  of  treaties, 
and  then  adopt  the  World  Court  proposal  with  an  the  "  ap- 
pending reservaUoos."  It  may  be  that  then  It  might  be 
urged  that  a  Democratic  principle  was  being  carried  out  by 
Congress,  but  until  that  is  done  there  is  no  such  thing. 

I  say.  without  the  slightest  fear  of  contradiction,  without 
the  slightest  fear  of  quibble,  that  po  man  Is  going  to  stand 
on  this  floor  and  say  that  he  is  carrying  out  the  DemocraUc 
platform  as  it  is  Intended  and  written  in  by  the  Democratic 
convention,  irtio  votes  to  go  Into  this  Court,  members  of 
which  have  repudiated  their  debts  to  America  and  the 
treaties  they  have  signed,  the  sancUty  of  which  we  pledge 
ourselves  to  mainUin.  No  man  Is  maintJiinlng  either  the 
spirit  or  the  letter  or  the  purpose  of  the  Democratic  plat^ 
form  who  puts  us  Into  the  World  Court  with  our  rights  and 
our  claims  to  be  adjudicated  and  passed  upon  by  countries 
that  have  repudiated  the  debts  which  they  owe  and  the 
treaties  which  they  have  heretofore  made. 

Not  only  that,  but  they  gave  us  warning  In  advance;  like 
the  rattlesnake,  they  gave  us  a  UtUe  warning  before  we  got 
there.  They  were  lulling  us  into  a  sense  of  security;  they 
were  rocking  us  to  sleep;  they  were  being  as  careful  and  as 
cautious  as  the  circumstances  would  permit  them  to  be. 
They  feared  that  there  might  be  some  kind  of  rustle  in  the 
leaves  that  might  wake  up  the  sleeping  people  who  might 
notice  what  this  thing  contained.  They  did  not  want  to 
raise  a  row  and  point  out  what  they  were  going  to  do  in 
South  America.  They  did  not  want  to  point  out  what  they 
intended;  but.  lo  and  behold,  there  Is  only  one  field  of  ex- 
ploitation left  and  that  is  Central  America  and  South  Amer- 
ica. They  have  already  told  Japan,  "  Go  right  ahead;  take 
as  large  a  sUce  off  and  as  big  a  hunk  as  you  want  out  of 
Chiiia  ";  but  I  prophesy  that  the  day  after  she  takes  a 
notion  to  aimex  the  Philippines  we  will  not  hear  any  more 
from  England  or  France  about  taking  them  than  you  heard 
wlicn  Japan  took  Manchuria  away  from  China,  all  of  which 
is  covered  by  the  same  treaties. 

All  that  is  left  U  a  great  expanse  of  territory  in  Central 
America  and  South  America,  rich  In  oils  and  mines  and 
fruits  and  minerals  of  all  kinds  and  sorts.  So  the  powers 
comprising  at  this  time  the  League  of  Nations  start  out  in 
advance  by  flaunting  befors  the  eyes  at  the  people  of  the 
world,  in  this  year  of  our  Lord  W35,  In  this  present  day.  s 
demand,  an  ultimatum  that  the  American  award  which  now 
stands,  and  which  has  stood  for  60  years  under  the  Monroe 
Doctrine,  as  between  Paraguay.  Bcdlvla.  and  Argentina,  is  no 
longer  controlling  and  reqwcted.  aad  Uiat  the  countries 
comprised  in  the  League  of  Natioos  ieprcseDtstlan  propose 
to  use  force,  the  power  of  punitive  action  of  aU  in  order  to 
annul  that  award  and  other  solemn  pacta. 


Perhaps  Senators  do  not  know  there  has  been  an  award 

down  there.    I  am  going  to  read  from  the  book.    I  will  read 

what  Rutherford  B.  Hayes  did  in  making  this  award.    Here 

[exhibiting]  Is  tine  map  from  which  there  is  not  anything 

left  out  to  be  quibbled  about  in  the  future  and  nothing  left 

for  the  imagination.    I  now  read  the  award  of  Rutha:fonl 

B.  Hayes. 

IfovamsB  18,  ISTS. 

Rutherford  B.  Haj'es.  President  of  the  United  States  of  AmHioft 

To  oil  to  whom  ttieae  preaentt  may  oome,  ffreetfng: 

Whereas,  pursuant  to  the  fourth  article  of  the  traaty  ot  limns 
between  the  Argentine  Republic  and  the  RepubUe  of  Paraguay. 
of  the  3d  day  of  February  eighteen  hundred  and  wTenty-slztb. 
It  was  stipulated  that  ownership  m  or  right  to  the  terrltorybs- 
tween  the  River  Vtrtie  and  the  principal  arm  of  ths  PUoonayo 
River,  Including  ttie  city  of  Villa  Occidental,  should  b*  submlttsa 
to  the  definite  decision  of  an  arbitration;  and 

Whereas  by  the  flfth  article  of  the  same  Inatrtunent.  th«*JO 
high  contracting  parties  agree  to  edeot  the  President  of  ths  Oaltsa 
States  of  America  as  umpire  to  decide  as  to  the  right  to  poaasa 
the  said  above-described  territory:  axkd  ^w     _.. 

Whereas  the  hljfh  oontractlng  parties  have.  wlUUn  tb*  stipu- 
lated time,  presented  their  InvlUUon  to  the  propoMd  umplrs 
which  was  accepUxl  by  him.  and  have,  also  duly  pr —anted  their 
respective  memoirs,  and  the  documents.  tlUea.  mapa.  quotatUXM. 
referencee.  end  all  the  antecedents  which  they  Judge  favorable  to 
their  rights,  as  pro^rtded  In  the  sixth  and  eighth  artldea  ot  said  traa^. 

Now.  therefore,  be  It  known  that  I.  Rutherford  B.  Hayes.  Presi- 
dent of  the  United  States  of  America,  having  duly  eooMdMea 
the  said  statementa  and  the  said  exhlblta.  do  hereby  detarmlaa 
that  the  said  Re^iubllo  of  Paraguay  is  legaUy  and  Jurtly  •Btltted 
to  the  said  terrltcry  between  the  Plloomayo  and  the  Vorde  lUvers. 
and  to  the  Villa  Occidental,  situated  thereto,  and  I.  therefoes. 
do  hereby  award  to  the  said  RepubUc  of  Paraguay  the  tarrttory 
on  the  wertem  bank  of  the  river  of  that  name  between  ttas  We 
Verde  and  the  main  branch  of  the  PUoomayo,  Including  VlUa 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  sauMd 
the  eeal  of  the  United  States  to  be  aOzed. 


Done,  in  Ulpllcate.  in  the  city  of  Waahlngton.  the  tw^fttl  dai 
of  November,  to  the  year  of  our  Lord,  eighteen  hundrad  and 
seventy-eight,  and  of  the  todependence  of  the  United  BUias  oC 
America  the  one  hundred  and  third. 

R.  B.  Bavaa. 

By  the  Prealdent:  «,  -_ 

'"*^'  geeretery  o/  «««». 

In  testimony  vrhereof  I  have  hereunto  eet  my  hand  and  eauaad 
the  seal  of  the  United  States  to  be  afflzed. 
Done  to  triplicate  In  the  city  of  Waahlngton— 

Right  here  in  the  city  of  Washington!  They  were  not  in 
The  Hague.  Tliey  were  not  running  around  in  Europe  doing 
this.    But  it  wiis  done  and  signed — 

m  the  city  of  Washington,  the  lath  day  of  November.  A.  D.  1878, 
and  of  the  year  of  todependence  of  the  United  States  the  


B.  B.  Ha 


hundred  and  th:<xd. 

By  the  President:  ^  ^  ^^^ 

Seerttary  of  Stats. 

There  Is  a  document  signed,  sealed,  and  delivered  imder 
the  sanctity  ol!  the  action  of  the  President  of  the  United 
States  in  1878.  There  that  document  has  stood  for  a  period 
of  60  years,  lliere  is  the  approval  given  to  it,  not  only  by 
Rutherford  B.  Hayes,  but  by  BoUvla  30  years  before  Hayes 
made  the  award.  There  is  the  approval  to  it  given  the  year 
the  award  was  made.  We  maintained  the  Monroe  Doctrine 
in  those  days.  We  said  to  Europe,  to  Asia,  to  aU  the  world, 
"  Keep  your  luuids  off  the  soil  of  the  United  States  and  ttia 
countries  soutii  thereof.  Keep  your  hands  off  the  Amcrieaa 
continent  We  will  regard  It  as  an  unfriendly  act  on  the 
part  of  smyonci  who  undertakes  to  interfere  with  the  owner- 
ship or  policies  of  these  coimtries  In  North  car  South  America. 
Stay  out  of  the  Western  Hemisphere  ",  we  sakL 

Then  what?  Sixty  years  passed.  The  European  natkms 
ignored  the  debt  treaty.  They  ignored  the  Kellogg  Treaty. 
They  ignored  the  four-power  pact.  Ttotj  rode  right  and 
left,  backward,  and  forward,  and  now  they  come  atoog  and 
there  is  slapped  in  our  face  as  we  stand  supinely  and  accept 
the  decree  thivt  notwithstanding  the  award  thus  made,  thai 
notwithstanding  the  territory  has  been  awarded  to  Para- 
guay, notwlthistandhu;  the  metes  and  bounds  fUcd«_11>c  tsapa 
and  descrtptiims  ordered,  notwithstanding  every^tog  ^ft 
has  stood  here  under  every  recognition  of  sanetttjr  tbM 
could  be  had.  they  send  word  to  us  fr«n  Qeneva  and  wa  an. 
here  and  acc(3>t  the  word  from  Qeneva: 
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LM^ue  Bupporta  dnt  punltlv*  step  to  curb  Pmi^c^iay.  A— mbty* 
CbAOO  froup  votes  iin«n>mou«ly  for  eiul  of  %rvn»  emtMuxo  oa 
BoItvlA  Hlnta  of  Btrnzi^r  move.  Committee  awmita  Aauurion's 
oompllAnc*  by  IPebruftry  94  vtth  peace  propoaaU. 

That  U  what  we  get.  That  la  what  we  are  called  upon 
to  stand  for.  That  is  what  we  are  called  upon  to  sacrifice. 
That  Is  what  we  are  called  upon  to  put  through  the  United 
Statw  Seoate  today.  That  Is  what  we  aie  called  upon  to 
raUXy.  Senaton  are  going  to  be  sent  home,  if  it  is  possible 
that  they  can  be  sent  home  that  way.  to  tell  their  people 
ttMrt  they  stood  here  on  the  day  and  date  when  they  were 
BOtllled  by  AataUc  and  European  countries  that  the  Euro- 
pean nations  are  not  going  to  pay  another  single  "  dad- 
liimnriwl  "  cent  ot  money  on  account  of  the  debt  they  owe; 
that  they  are  not  going  to  pay  any  interest  on  the  money 
they  owe;  that  they  are  iMt  going  to  keep  the  treaties  they 
have  made,  but  that  they  propose  to  enter  into  trade  agree- 
aaota  ao  they  mlcht  recover  some  of  thi!  spoils  that  will 
occur  by  reason  of  the  violation  of  thoae  tTeaties — Senators 
will  be  Knt  boBM  to  tell  their  people  that  notwithstanding 
aD  that,  notwithstanding  the  plighted  word  that  we  would 
iMnrt  no  foreign  violation  of  those  treaties,  nothwithstanding 
Che  promlMs  made  by  the  Democratic  Party  that  we  would 
do  nothing  of  that  kind,  none  the  less  Senators  are  letting 
fcbs  luroiiean  nations  get  away  with  rights  and  prerogatives 
MMt  do  not  bsloog  to  them  and  are  letting  the  Monroe 
Doctrtee  be  scrai)ped  as  a  mere  piece  of  paper.  We  are 
■bout  to  vote  to  subject  the  people  of  America  to  the  World 
Osurt  which  is  composed  of  the  kind  of  representatives  who 
fspsss  to  do  thsse  thlncs  In  the  teeth  of  their  promises  to 
tbe  American  people. 

Xbat  is  wlaat  Senators  will  be  sent  home  to  tell  their  peo- 
ple. I  am  not  going  to  be  sent  home  to  do  that.  I  am  not 
foinc  back  wtth  that  kind  of  a  message  to  the  people  of 
the  sovereign  State  of  Tioutfiana  Somebody  else  may  take 
that  kind  of  a  message  home.  I  may  not  go  home  with  a 
sask  of  pork  on  my  shoulder,  but  I  would  rather  go  home 
without  any  extra  baggage  and  be  able  to  face  my  people 
and  tell  them  I  did  not  vote  for  that  kind  of  a  proposal 
hsrs  in  the  United  States  Senate. 

ICr.  President,  the  great  power  of  the  Standard  Oil  Co.  is 

not  a  mere  shadow.    I  cannot  call  It  a  shadow.    It  pervades 

each  and  every  endeavor  of  the  American  Oovemment  in 

•esry  way.    It  is  more  pervading  than  the  sun  of  noonday. 

It  is  more  powerful   than  all  the  armies  of  the  country. 

Wbeaew  they  come  along  with  their  various  and  sundry 

slurws.    whenever   they   contribute   their    might   and    their 

moneys,  which  run  into  millions  of  dollars,  they  do  It  that 

they  might  set  up  a  court  on  a  foreign  shore  to  adjudicate 

not  oniy  our  international  but  even  our  domestic  affairs. 

When  I  sse  ttaeei  going  into  a  territory  prohibited  by  the 

•ward  of  their  own  ootmtry;  when  I  see  the  Standard  Oil  Co. 

■ipptnt  the  very  Itfe  and  existence  and  prosperity  under  the 

Btaxa  and  Stripes,  under  whose  award  and  by  reason  of 

wheat  aovereiffity  there  has  been  given  to  that  Uttle  Repubbc 

9t  ftracnay  the  territory  lying  between  the  two  rivers  I 

henre  named:  when  I  see  them  go  down  there  as  cltlsens  of 

Ihe  United  States,  not  wijpnstd  to  be  the  supreme  master 

the  Doited  States,  but  as  cttlaens  ai  the  United  States. 

to  the  sovereignty  of  this  country,  going  to  South 

for  the  dlsUnct  purpoee  of  flaunting,  annulling. 

trampUac  under  the  soil  the  very  award  that  has  been 

hy  the  DnltfOd  States,  bj  the  graoe  of  whoee  existence 

pesnpany  itaelf  gets  Ite  right  to  live:  and  then  when  I 

them  go  SjtM  miles  away  to  get  an  award  of  interference 

and  iBtervention  by  the  League  of  Nations,  composed  of  rep- 

lesuiilaHiHi  tram  countries  who  have  repudiated  their  debts, 

who  have  rcgNidlated  the  treaties  they  have  made  with  us. 

mad  then  have  flaunted  across  the  ethereal  waves  3.000  miles 

that  they  art  not  only  not  going  to  reqwct  those  debts  and 

toBtraets  and  treaties  but  they  are  going  to  make  an  award 

dltgtrrtlng  the  Monroe  Doctrine,  in  the  face  and  in  con- 

tvavaotion  of   treaties   and   awards  made   by   the   Uaited 

and  then  when  I  see  prominent  Members  of  ttye 

fltatas  aentte  stand  here  and  advocate  subjecting  the 

IMted  Stattt  to  the  awards  of  a  oourt  ftrMwrn«*>d  of  that 


kind  of  representatives.  I  fear  for  the  safety  and  the  prese  •- 
vation  of  the  attainments  of  this  sreat  country  estabIL<^<'d 
so  many  years  a«;o.  They  do  whatever  they  please  ov';r 
there.  That  is  the  reason  why  we  are  being  taken  into  tlie 
Leatrue. 

Go  into  the  World  Court?  We  are  j?olng  Into  this  Court- 
why?  A  short  t:me  ago  the  distinguished  leader  on  this 
side  of  the  Chamber — I  am  sorry  he  is  not  here  now — tlie 
senior  Senator  from  Arkan.sas  (Mr  Robiksom]  returned  from 
Europe.  I  was  going  over  there  myself,  but  I  did  not  ha  /e 
a  chance  to  fto.  I  have  been  wanting  to  go  to  Europ*  for  a 
long  time.  Probably  I  have  talked  so  much  about  them  nc  w 
that  I  will  not  dare  to  go;  but  If  ever  I  get  money  enouj:h 
to  go.  I  Intend  to  go  anyway  I  was  figuring  on  going  to 
Europe  myself.  I  did  not  get  to  go.  but  others  went.  T?ie 
Senator  from  Arkansas  !  Mr  Robinson  I  took  a  trip  to  Euroi*. 
Then  my  friend  the  junior  Senator  from  Texas  [Hx. 
CONN.M.LY]  took  a  trip  to  Europe. 

When  they  got  back  I  saw  some  of  their  friends  and  said 
to  them,  "  Have  you  heard  from  my  friend  the  Senator  from 
Arkansas  and  my  friend  the  Junior  Senator  from  Texas  is 
to  how  they  found  things  over  in  Europe  and  how  every- 
body Is  getting  along  over  there?  "  One  of  them  said, 
■  Yes;  I  read  in  the  paper  that  the  Senator  from  Arkansis 
and  the  Senator  from  Texas  gave  out  a  little  statement 
when  they  got  back  about  how  things  are  in  Europe."  I 
said.  "  I  did  not  see  that  statement.  For  some  reason  ar 
other  I  overlooked  it.  I  wonder  what  the  Senator  from 
Arkansas  and  the  Senator  from  Texas  found  out  over  there?" 

I  was  told.  "  The  statements  they  made  were  that  Lie 
war  clouds  are  hovering  all  over  Europe  and  that  bombs  sre 
scattered  everywhere,  and  it  is  a  matter,  apparently,  of  a 
very  short  time  before  the  war  flames  will  enshroud  Europe 
from  one  end  to  another." 

I  said.  '  I  am  glad  my  friends  from  Texas  and  Arkansas 
took  that  trip  to  Europe.  They  probably  know  as  mu::h 
about  it  now  as  if  I  would  if  I  had  gone  over  there  myself. 
I  am  glad  they  have  gone.  I  am  glad  they  had  a  chance 
to  see  eye  to  eye  and  talk  lip  to  lip  with  the  people  over 
there  I  knew  it  without  going  over  there."  I  said.  "  In- 
asmuch as  they  have  really  seen  what  is  going  on  under 
the  League  of  Nations,  inasmuch  as  they  have  found  out 
that  war  is  bound  to  come  in  Europe,  inasmuch  as  Lie 
European  nations  have  not  paid  to  us  anything  on  their 
debts  which  they  owe  to  u.s.  inasmuch  as  they  have  not 
kept  their  treaties.  I  know  these  Senators  will  come  ba*Jt 
to  us  and  say.    Stay  out  of  Europe!     Stay  out  of  Europe!    " 

Mr.  SCHALL.     Mr.  President 

The  PRESIDING  OFFICER  "Mr.  Rkykolos  in  the  chair). 
Does  the  Senator  from  Louisiana  yield  to  the  Senator  frooi 
Minnesota? 

Mr.  LONG.     I  yield. 

Mr.  SCHALL.  I  was  much  interested  a  few  moments  afo 
when  the  Senator  Informed  the  Senate  that  our  roving  Am- 
bassador Davis  was  employed  by  the  foreign  match  companies 
to  reduce  the  tanff  on  matches.  I  am  deeply  interested  in 
that  subject,  because  in  my  State  there  is  a  match  concern 
employing  about  800  people.  It  not  only  employs  that  num- 
ber of  people,  but  it  supplies  the  farmers  of  the  community 
with  the  business  of  furnishing  wood  for  the  manufacture  vt 
those  matohes.  This  Industry  is  located  at  Cloquet,  Minn. 
The  City  Council  of  Cloquet  wrote  me  saying  that  they  ur- 
derstood  the  duty  on  matches  would  be  cut  in  half.  II  th:a 
duty  were  cut  in  half,  it  would  put  our  industry  in  Minnesota 
entirely  out  of  business. 

I  understand  that  the  foreign  match  companies  are  no'JV 
shipping  matohes  into  the  United  States  and  selling  them  fcr 
53  cents  per  gross.  Under  the  N.  R.  A. — the  National  Rack- 
eteers' Association — I  am  told  that  it  costs  84  cents  to  produce 
a  gross  of  matohes  in  this  country. 

At  that  time  I  wrote  a  letter  to  the  President,  and  I  wonder 
if  the  Senator  from  Louisiana  would  do  me  the  courtesy  to 
read  the  letter  in  connection  with  the  statement  he  made  la 
reference  to  our  roving  Ambassador  Davis. 
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Mr  LONG.  I  should  be  glad  to  have  the  letter  read.  I^t 
the  cierk  at  the  desk  read  it.  The  Senator  might  say  some 
things  a  little  bit  stronger  than  I  would  say.  so  I  ask  the 
Senator  to  have  the  clerk  read  It. 

Mr  SCHALL.  Very  weU.  I  ask  that  the  clerk  may  read 
the  letter. 

The  PRESIDING  OFFICER.  Without  objection,  the  clerk 
will  read  the  letter,  as  requested. 

The  legislative  clerk  read  as  follows: 

open  lsttxb  to  psxsxddrr  boossvilt 

Pmiemh^   18. 

The  Honorable  Fbaickuh  D.  RooerfSLT, 

President  of  the  United  Statea. 

White  Htmee,  WaaMMgton.  D.  C. 
Mt  Dias  Me.  Pmsidsmt:  The  City  OouncU  at  Cloquet,  MUin..  by 
reeolutlon.  advises  me  thst  sprangements  sre  now  being  made 
under  your  reciprocal  tariff  powers  to  reduce  the  duty  ot  mat^ee 
50  percent.  The  principal  induatry  at  aoqtwt  Is  match  making, 
and  that  city  will  be  bankruptwi  If  you  carry  out  this  pojjcy. 

I  am  told  that  your  roving  ambassador,  Mr.  Nonnan  I>»vi8.  u 
handling  theae  matters.  The  concern  to  be  benefited  t»T.«»e^yJ?« 
the  town  of  CToquet  and  other  match-producing  citiea  of  t^ 
united  State,  la  known  aa  "  Krvugw  *  T?"-"  "**»•  «»S"y  ta«»d 
mUIlona  of  doUam  worth  of  fak«l  »><»««•  ,J»^"»,"»«<*~"^°'1^ 
president.  These  bond,  are  held  prtncipaJly  by  I«idon  »nd  ParU 
mtematlonal  bankers.  If  the  Knx^aM  ^  ^22  ^,^J^^ 
monopoly  they  desire  on  the  match  toulnaw  cd  the  United  States, 
theee  faked  bbndB  held  by  the  Intematloiial  *«»^  «»  ^,  P^^.'* 
off  at  their  face  value.  It  seems  to  me  that  the  toter««Uof  cltl- 
isenfl  of  the  United  States  should  eome  before  the  Interwts  oi 
forelm  international  bankers.  ^   .«         _._«..   ^*t... 

May  I  alao  call  to  your  attention  that  MhUMMSta  »nd  other 
iron -producing  States  of  the  United  Stat«i  awbelng  UnpoTertahed 
by  your  Tariff  Commission  permitting  the  ImporUtlon  of  cast  Iron 
from  India.  I  am  advised  that  iron  miners  In  India  we  being 
paid  10  cents  a  day  in  our  money  and  coal  »*»?"  ■  .^"  •  '^^J- 
You  can  very  readUy  see  that  with  ths  standard  of  "^f«  J«  "^^ 
trying  to  malnUln  In  this  country  our  coal  and  ^f9^J^"S*^' 
not  compete  with  this  foreign  production.  Ourpresent  tariff  on 
cMt  ir^  Ifl  about  one-Sixth  of  the  tariff  which  Bngland  maintains 
against  her  own  Indian  production.  q*..*^ 

I  also  again  call  your  attention  to  the  corn-producing  States. 
which  arT  being  put  out  of  production  by  ths  Importat  on  of 
blackstrap  molaLea  used  In  the  production  of  commercial  *lcobol. 
All  of  our  Bxirplua  lands  could  be  planted  to  sugar  beets  to  furnish 
all  the  sugar  required  to  the  Unltwi  States  and  solve  our  farm 

problem  air  f^ers  should  be  put  ^»  P?«^«S?  ^^l^S^oL^fh^ 
from  their  labor  instead  of  being  chagrined  with  doles  from  the 
United  States  Treasury. 

CordlaUy  yours.  ^^    ^   ^^ 

Mr.  LONG.  Ii«r.  President.  I  was  Just  mentioning— and  I 
want  Senators  who  may  have  lost  the  connection  to  recall 
the  fact— what  I  understood  to  have  been  the  stetements 
given  out  by  my  friends  from  Arkansas  and  Texas  [Mr. 
Robinson  and  Mr.  Cohhallt]  when  they  returned  from 
Europe  that  there  were  war  clouds  and  dangers  of  immment 
war  apparent  from  what  they  observed  in  Burope.  It  might 
be  hardly  fair  to  leave  the  statements  of  these  two  illus- 
trious statesmen  without  giving  them  a  chance  to  be  here; 
but  the  point  I  was  making  was  that  it  would  seem  to  me 
that  these  statesmen  would  have  returned  with  this  warning. 
foUowed  up  by  tolling  us  to  stay  out  of  there.  Instead  of 
going  in  there  any  deeper.  I  cannot  get  the  logic  of  how 
it  could  be  that  our  Democratic  leaders  came  back  warning 
us  that  the  war  clouds  are  about  to  burst  forth  in  Europe 
at  any  hour  and.  at  the  same  time,  telling  us  to  hurry  and 
get  in  there  before  the  war  starts.  Just  what  it  is  that  they 
have  in  their  minds  that  is  the  reason  for  getting  us  in  there 
in  time  for  war  I  never  have  yet  fathomed. 

It  may  be  that  I  have  been  misled  about  what  these  Sen- 
ators reported.  Maybe  they  found  that  the  situation  was 
peaceful. 

Mr.  CONN  ALLY  entered  the  Chamber. 

Mr  LONG.  Since  my  friend  from  Ttoxat  has  entered  the 
Chamber,  Mr.  President.  I  was  Just  quoting  what  I  had 
understood  the  Junior  Senator  from  Texas  tMr.  Cowhallt] 
and  the  senior  Senator  from  ArkansM  [Mr.  RoaufsoM]  to 
have  said  on  their  return  from  Burope.  I  maj  ask  the  Sen- 
ator from  Texas  if  I  InoorrecUy  quote  hhn;  and  if  the 
Senator  from  Arkansas  shall  return.  I  shall  make  the  same 
request  of  him. 

When  I  heard  of  the  Senator  from  Arkansas  and  the  Sena- 
tor from  Texas  having  taken  a  trip  ©wr  to  Burope  I  was 
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anxious  to  see  them  on  their  return:  and.  not  having 
them,  I  asked  some  of  my  colleagues  and  other  acquaintance 
if  they  had  heard  what  had  been  reported  by  the  Senators 
from  Arkansas  and  Texas  on  their  return  to  their  native 
land.  I  was  told  that  both  the  Senator  frran  T^xas  and  the 
Senator  from  Arkansas  had  said  that  they  found  war  clouds 
appearing  all  over  Europe  and  war  bombs  scattered  every- 
where. Uable  to  burst  into  flames  at  almost  any  time.  That 
was  what  I  was  told  had  been  reported  by  the  Senator  from 
Texas  and  by  the  Senator  from  Arkansas.  Bo  I  said  to  my- 
self, as  a  result  of  what  I  understood  had  been  given  out  to 
the  country  on  their  return  by  the  S^iator  from  Arkansas 
and  the  Senator  from  Texas.  "  Tlils  is  going  to  solve  a  very 
grave  problem.  It  will  mean  the  end  of  any  more  sgltation 
to  put  us  over  into  Burope  to  meddle  with  their  business,  or 
to  have  their  courts  adjudicate  our  business."  I  said  to 
myself,  and  I  reasoned  in  my  own  mind  as  I  thought  of  tha 
matter,  "  These:  men  who  have  come  back  and  Udd  us  that 
Europe  is  about  to  burst  into  war  wiU  not  be  telling  us  to  gel 
into  it  before  the  war  starts." 

Mr.  CONNAIXY.    Mr.  President 

Mr.  LONG.    I  yield  to  the  Senator  from  Texas. 
Mr.  CONNALLY.    The  Senator  fran  Louisiana  undertook 
to  quote  the  Senator  from  Texas  about  third-hand.    I  do 
not  know  the  source  of  his  information. 

Mr.  LONG.  May  I  ask  the  Senator  from  Texas  If  he  will 
tell  us  directly  whether  he  found  in  Europe  that  there  was 
Imminent  danger  of  war,  or  grave  danger  that  Europe  might 
burst  into  war  again? 

Mr.  CONNALLY.  What  the  Senator  from  Texas  said  he 
said  to  the  press.  The  Senator  from  Louisiana  did  not  state 
that  he  saw  the  sUtement  in  the  press.    He  said  he  asked 

somebody.  . 

Mr.  LONG.  My  recoUection  is  th^t  I  asked  someone  who 
had  read  the  printed  sUtement.  My  recollection  is  that  the 
Senator  from  Texas  was  quoted  as  sajring  that  bmnbs  were 
scattered  everywhere,  that  war  was  liable  to  break  out  In 
Europe  at  anj  time,  and  I  had  understood  that  the  Senator 
from  Arkansas  had  been  quoted  to  that  effect.  I  wanted  to 
be  careful  not  to  misquote  either  of  my  colleagues  on  that 
matter. 

Mr.  CONNALLY.  I  thank  the  Senator  for  his  meticulous 
observance  of  accuracy,  and  his  desire  not  to  misquote 
anybody. 

Mr.  LONG.    That  is  always  the  case.  

Mr.  CONNALLY.    Speaking  for  myself— and  I  want  to 
say  ttiat  my  statements  appeared  as  my  own  and  no  one 
else's;  I  did  not  seek  to  speak  for  anybody  else— at  the  time  Z 
returned,   conditions   in  Europe   were  rather  threatoilng. 
The   King  ol'   Yugoslavia  had   been  assassinated  over  at 
Marseille.     Then  was  a  considerable  disturbance  between 
Hungary  and  YugosUvia  and  quite  a  state  of  tenseness 
In  the  intenuitional  affairs  of  Europe;   and  the  Senator 
from  Texas  did  say  that  conditions  In  Europe  at  that  time 
were  such  that  war  might  be  imminent,  if  that  answers  the 
Senator. 
Mr.  ROHINSON  entered  the  Chamber. 
Mr     LONG.    Mr.    President,    since    the    Senator    from 
Arkansas  and  the  Senator  from  Texas  are  both  herer*!  had 
stated  that  I  had  understood  that  upon  the  return  to  A"*"^ 
lea  of  the  Senators  from  Arkansas  and  Texas,  ^hey  nadbed 
the  conclusion  that  war  was  immihent  In  Burope:  and^Oflt 
being  the  case.  I  was  unable  to  fathom  in  my  mind  now  it 
was  that  we  should  be  told  now  that  we  had  better  axarj 
up  and  get  In  the  Court  over  there  before  the  war  brake  cot. 

Mr.  ROBINSON.    Mr.  President 

Mr  LONG.  I  yield  to  the  Senator  from  Arkansas. 
Mr  ROBINSON.  No  doubt  there  are  many  things  that 
the  Senator  from  Louisiana  is  unable  to  f»t^'^*»«*5J*»? 
mere  fact  that  there  are  sore  spots  in  Buropo-^ilch  I  tldnk 
must  be  known  to  every  well-informed  Senator.  *nclud^  thd 
Senator  from  Loulslana^ls,  In  my  opinion,  no  juittflcattoi 
for  an  attitutle  on  the  part  of  the  United  States,  or  the  dtt- 
zens  of  the  United  States,  to  refrain  from  doing  what  reason" 
ably  can  be  done  to  encourage  the  peaceful  compotiCloa  « 
those  disputes  which  are  likely  to  result  In  war.    I  do  Bfli 
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concede  thjtt  the  entry  of  the  UrJted  States  Into  the  World 
Court  would  stimulate  those  controversies,  or  would  Involve 
the  United  States  In  those  cont]t>versle8 ;  txit.  on  the  con- 
trary, it  would  be  calculated  t^)  promote  better  relations 
among  the  nations,  better  conditions  In  all  countries,  and 
tend  to  retard  thocje  forces  that  tjc  movlnc  toward  violence. 

I  thank  the  Senator  for  yielding. 

Iflr.  LONG.  U.T.  President,  tiie  Senator  from  Arkansas 
and  I  reach  a  different  conclusion. 

Ur.  ROBINSON.     We  often  do  that. 

ICr.  LONO.  I  know  that  we  did  not  get  into  the  Euro- 
pean war  In  1917  until  we  cot  to  trylnc  to  brine  about  peace 
oftT  there. 

Mr.  ROBINSON.     We  were  noi-  in  the  World  Court  then. 

Mr.  LONG.  No;  but  we  were  undertaking  to  settle  the 
war  between  England  and  Geraujiy  when  we  got  Into  it. 

Mr.  ROBINSON.  I  hope  the  Senator  does  not  mean  to 
dlacredlt  any  reasonable  effort  that  any  peaceful  power  might 
make  to  promote  the  composition  of  differences  between 
other  nations. 

Mr.  CONNALIY      Mr.  President 

The  PRESIDING  OPPICER.  Does  the  Senator  from 
loiiislana  yield  to  the  Senator  fn)m  Texas? 

Mr.  LONO.     Yes.  sir;  I  yield  to  the  Senator. 

Mr.  CONNALLY.  L<»t  some  ;mproper  inferences  might 
be  drawn  from  what  the  Senator  from  Louisiana  quoted  m" 
as  saying,  and  what  I  said  I  had  said.  I  desire  to  remind 
him  that  In  1914  there  was  a  very  similar  situation,  in 
which  a  crown  prince  of  Austria  was  assassinated  in  the 
little  country  of  Heraegovina.  I  believe,  and  the  grear 
nm}pean  War  resuJtetl.  Recently,  on  a  similar  occasion, 
when  the  King  of  Yuroslavia  wis  assa.«lnated  on  French 
soU.  l>ecause  of  the  iastr\inientA.Jties  which  have  been  set 
up  In  Europe  for  the  composition  of  international  difference.^ 
those  matters  have  be<;n  adjusted,  and  the  danger  of  war 
has  been  averted. 

Mr.  LONO.  That  Is  Just  the  point.  Mr.  President.  As 
the  Senator  from  Ttxas  says,  any  time  one  of  those  mon- 
archs  over  there  gets  kiHed.  it  is  liable  to  cause  war  In 
Europe:  and  any  time  we  are  over  there  in  the  World  Court. 
undertaking  to  be  a  party  to  the  settlement  and  adjudica- 
tion of  these  difflcuKies.  the  more  certain  it  Is  that  we 
•hall  be  a  party  to  any  war  that  Europe  has. 

Europe  is  never  going  to  stay  out  of  flames  very  long. 
Not  since  time  began  has  Europe  stayed  out  of  war  longer 
than  30  or  2S  years.  IT  that  long — I  mean,  a  major  war 
Tbere  was  the  War  of  1870.  and  they  had  five  or  six  little 
wan  in  between,  some  of  pretty  considerable  consequence. 
and  war  burst  out  again  in  1914;  and  there  is  hardly  a 
man  In  the  Senate  who  thinks  there  will  not  be.  within 
IMS  than  6  or  •  years'  time,  a  war  that  will  involve  prob- 
ably both  Europe  and  AsUl  We  could  not  poaslbly.  in  the 
Laagua,  prevent  war  between  Japan  and  Russia,  or  between 
Japan  and  China.  The  only  thing  we  can  do  Is  to  make 
oorselvw  a  party  to  it. 

Did  the  League  of  NaUons.  with  the  United  States  coop- 
erating, prevent  the  war  between  Japan  and  China?     Did 
not   China   and   Japan   both,   who   had   made   themselves 
parties   to   the   League,   submit    their   controversy   to   the 
LMgue  of  NattODS.  and  did  not  the  League  of  Nations  find 
In  favor  of  China,  and  did  not  Japan  go  In   and   take 
Manchuria  anyway? 
Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 
Ttom  PRB8IDINO  OFFICER.     Does    the    Senator    from 
f<nwl»«ana  ylekl  to  the  Senator  from  Arkansas? 
Mr.  LONG.    I  yield  to  the  Senator. 

Mr.  ROBDISON.  It  la  entirely  true  that  efforts  to  prevent 
BtlltarT  oonfUcta  between  governments  have  not  always  been 
MKoeaeful.  Just  as  they  have  not  been  successful  In  every 
Instance  In  preventlnc  elashes  between  Indivkhials:  but.  in 
my  iurtffnsfrt.  that  fact  does  not  ooostttute  any  zvason  why 
peafifnlTy  mliklsd  peisuna  or  nations  should  not  use  thtir 
food  oAcet  for  the  pre««ntion  of  war  or  for  the  pre'vention  of 


go  Into  a  situation 
have  Its  rtchu  ad- 


flihoQid  the  United 
wltli  war.  and  sit  down  now 


Judicated  by  a  Court  composed  almost  entirely  of  repres-'n Na- 
tives of  nations  that  are  involved  in  default  on  debts  and  ob- 
ligations to  the  Umted  States?  Is  not  that  in  itself  almost  a 
complete  threat  of  involving  the  United  States  in  a  war? 
What  is  to  be  our  policy? 

Mr.  nOBIN.SON  Mr  PreMdent.  will  the  Senator  yield 
f  lu-ttaer  ? 

Mr.  LONG.     I  yield. 

Mr  ROBINSON  We  arc  in  the  world.  The  United  SUit^s 
Is  a  part  of  the  world,  and  I  tru.st  will  continue  to  be  fc^r  all 
time.  It  is  desirable,  while  it  may  not  always  be  p)ossib..\  to 
compose  intemaiionul  difficulties  by  peaceful  methods.  The 
whole  tendency  of  modern  civilization  is  in  that  direction. 
Must  me.  becau.^  there  is  dread  or  danger  of  conflict,  remain 
mdJTerent  to  conditions  that  may  result  In  the  destrurtion 
of  millions  of  lives  and  the  waste  of  billions  of  dollars'  worth 
of  property?  Is  there  no  action  that  the  Senator  frora 
Louisiana  would  recommend  save  that  of  remaining  com- 
pletely isolated  from  all  the  problems  that  arise  between 
nations? 

As  has  been  pointed  out  many  times  dining  this  debate. 

and  no  doubt  will  be  mentioned  a^ain,  there  are  only  two 

methods  by  which  conflicts  or  disputes  may  be  determined. 

One  of  them  is  by  force.     The  other  is  by  arbitration   or 

judicial  decision     My  judgment  is  that  It  is  both  proper  and 

j  right  that  we  should,  in  ever>'  in.'^tance  that  we  can.  con- 

!  tribute    to    the    ."settlement    of    tho^e    disputes    by    peaceful 

j  methods,  rather  than  leave  them  solely  to  the  arbitrament 

;  of  war. 

I  hope  I  have  made  my  position  plain  to  the  Senator  from 
Louisiana. 

Mr  LONG.  The  Senator's  position  Is  very  clear:  bu:. 
.still,  of  course,  to  a  mind  constructed  as  mine  is,  it  is  not 
understan  da  ble . 

Mr  ROBINSON  Of  course  I  am  not  responsible  for 
that.     [Laughter.! 

Mr.  LONG.  No;  and  I  am  not  going  to  trfame  the  Sen- 
ator for  that. 

Here  is  the  Democratic  platform  that  we  are  being  askt^d. 
howe%*er.  to  a-ssail  in  this  ratiflcatlon.  The  Democratic 
platfonn  practically  prohibito  the  ratiflcatlon  of  the  World 
Court  m  this  form.     Here  i.s  the  platform; 

We  advocate  a  ftrro  foreign  poMcv  IncludlnR  p^ace  with  ail  'he 
wiirld  and  t))«  MtUcmeut  of  latrrnaUonai  dliiputes  by  arbilr:ilio:;. 
no  Interrereiice  in  Itie  Interim!  affa.rs  of  other  natJoas.  the 
sanctity  oi  treaties  and  the  maintenance  of  good  faith  and  r^t 
good  win  in  nnanclal  ohllinktloos.  adbereoca  to  Um  World  Court 
atth   appending  raaervaUons 

In  other  words,  the  same  sentence  requires,  first,  the  main- 
tenance of  peace:  second,  arbitration  of  differences;  third, 
noninterference  with  the  Internal  affairs  of  other  nations; 
fourth,  the  keeping  of  trrati^;  flfth,  payment  of  the  debts 
that  are  due  tis;  and  then,  sixth,  the  World  Court  with  the 
pending  reservations  is  a  part  of  that.  It  is  all  the  same 
sentence. 

Here  we  are  being  told  to  go  Into  court  with  the  war  clouds 
hovering  over  Europe — they  cannot  even  get  along  among 
themselves — to  say  nothing  of  the  fart  that  the  only  way  we 
have  kept  peace  with  them  is  to  say  nothing  when  they 
told  us  that  they  would  not  pay  the  $11,000,000,000  ih^y 
owed  us.  The  only  way  that  we  kept  out  of  war  with  Europe 
was  when  Europe  served  notice  on  America  that  they  would 
not  pay  a  tinkers  cent  of  the  money  that  they  owed  us.  that 
we  said.  '*  We  are  sorry:  we  wi.\h  you  would;  but  if  you  w.'.l 
not.  we  are  not  roing  to  do  anythlnir  about  it."  We  would 
be  in  war  today  if  it  were  not  for  the  fact  that  when  they 
g.Nve  us  the  ultimatums  that  they  were  not  going  to  pay  a 
dime  on  the  French  debt  or  a  dime  on  the  English  debt  that 
we  took  It  and  sat  down  and  did  nothirw- 

Mr.  ROBINSON     Mr  President,  will  the  Senator  yield? 

Mr.  LONG.     I  yield  to  the  Senator  from  Arkansas. 

Mr.  ROBINSON  Does  the  Senator  Imply  by  that  state- 
ment that  the  United  States  should  have  gone  to  war  with 
the  debtor  nations  In  an  effort  to  enforce  the  collection  of  the 
debts? 

Mr.  LONG.  I  imply  by  that  statement  that  when  the 
Democratic  Party  said  that  we  should  stick  to  a  firm  policy. 


that  treaties  shouM  be  respected  and  obUcatlons  should  be 
paid-  that  that  should  stand  befcnv  we  undertook  to  go  In 
with'those  people  and  put  them  In  as  the  representatives  of  a 
court  to  decide  about  our  affairs  between  other  countries. 
Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    I  yield.  •     .  .^.  ^  *w 

Mr.  ROBINSON.  With  all  due  respect,  I  do  not  think  the 
Senator  has  answered  my  question.  He  made  a  statement  a 
moment  ago  the  plain  implication  of  which  was  that  when 
the  debtor  nations  refused  to  meet  their  obligations  to  the 
United  States,  or  failed  to  do  so.  we  did  nothing. 

Mr.  LONG.    That  is  right. 

Mr  ROBINSON.  Now  I  ask  the  Senator  from  Louisiana 
whether  he  ImpUes  by  that  statement  that  we  should  have 
gone  to  war  with  them  in  order  to  enforce  or  attempt  to 
enforce  the  collection  of  the  debts. 

Mr.  LONG.  No,  sir.  I  win  answer  the  Senator  by  saying, 
"  No  sir. "  I  would  have  d<me  Just  what  we  did.  I  would 
have  said.  "  You  promised  us  you  would  pay.  It  Is  not  the 
first  time  you  have  done  it."  No;  I  wouW  not  have  gone  to 
war  but  I  would  have  said  that.  I  have  learned  something 
again  I  would  profit  from  the  experience  by  knowing  we 
made  a  mistake  in  getting  Into  Europe's  tangle  in  1917  and 
not  get  into  it  again.  I  would  not  hare  been  like  the  man 
who  loaned  $10  to  his  friend,  who  did  not  pay  it  back,  and 
whom  he  threatened  to  kiU.  only  to  have  his  friend  come  back 
the  next  day  and  borrow  $10  more.  I  wotild  have  said,  "  Oh, 
no;  you  owe  us  $11,000,000,000.  Now  you  are  reducing  your 
taxes,  you  are  balancing  your  budget,  you  arc  being  adver- 
tised to  the  world  as  having  a  Parliament  that  loves  its 
people  so  much  that  you  are  reducing  the  burdens  of  govern- 
ment off  the  backs  of  your  people.  Now.  we  are  a  country; 
we  have  not  balanced  our  Budget;  day  after  day  we  go  far- 
ther into  the  pit  of  financial  Insolvency;  day  after  day  our 
people  are  worse  off.  You  owe  us  more.  Now  we  say  to  you. 
•  You  stop  over  there  balancing  your  budget,  reducing  your 
debt  and  putting  yourselvea  In  this  pink  of  full  Woom  mitll 
you  pay  us  these  debts  that  we  said  you  have  to  pay;  otJaer- 
wlse  we  will  never  think  of  going  Into  a  court  here  to  have 
you  take  away  more  rights  of  the  Amwican  people  as  you 
did  this  last  time.'  " 
Mr.  ROBINSON.    Mr.  President.  wtD  the  Senator  further 

jield? 

Mr.  LONG.    I  yield.  ,.  .^    «       *      4#>,- 

Mr  ROBINSON.    I  was  Just  about  to  ask  the  Senator.  IT  he 

had  made  that  sUtement.  which  is  substantially  what  we  did 
say  to  them,  that  we  desired  them  to  pay  the  debt,  and  in- 
sisted on  their  payment  of  the  debt,  but  If  they  had  refused, 
then  what  would  have  been  his  action?  _     ^  ^    , 

Mr.  LONG.  SUy  out  of  the  World  Ooort.  Stay  out  of 
the  World  Court. 

Mr.  ROBINSON.  Why?  The  World  Court  has  no  Juris- 
diction of  any  question  of  that  nature.  „    ,j  «    _* 

Mr.  LONG.    What  is  the  purpose  of  the  World  Court, 

then? 

Mr  ROBINSON.  The  World  Court  is  to  decide  such  dis- 
putes as  are  referred  to  tt  by  the  parties  to  controversies. 

Mr  LONG  Yes.  In  other  words,  the  World  Court  is 
composed  of  A.  B.  C.  and  D.  who  owe  us  111,000.000.000. 
Now  we  have  a  row  with  C.  and  we  let  A.  B.  and  D  settle 
that  row.  Then  we  have  a  row  with  B.  and  we  let  A,  C,  and 
D  settle  that  row.  In  other  words,  we  have  a  Court  here 
composed  of  10  nations,  all  10  of  whom  owe  us  money,  and 
we  let  9  of  them  decide  any  row  we  get  Into  with  the  tenth. 

Mr  ROBINSON.  Mr.  President,  there  may  be  many  dis- 
putes or  controversies  to  which  the  United  SUtes  may  be- 
come a  party  which  It  would  desire  to  refer  to  the  Court. 
There  would  be  others  which  It  would  not  refer  to  the 
Court.  The  Senator  will  pardmi  me,  but  I  do  not  sec  the 
force  of  his  contention  In  that  particular. 

Mr  LONG.  In  this  connection  is  anottier  ttiing  that 
might  be  considered.  Today  the  League  of  Nations  tells  us" 
that  the  Monroe  Doctrine  does  not  ammmt  to  anything. 
The  Senator  from  Arkansas  does  not  know  they  have  done 
that  but  they  have.  I  win  show  the  Senator  that  they  did. 
Here  is  an  award  that  we  made.    In  1878  the  United  SUtes 


made  an  award  to  Paraguay  of  the  terrttory  lying  between 
the  Pilcomayo  and  the  Verde  Rivers,  and  that  was  accepted 
by  all  countries  under  the  Monroe  Doctrine,  concerning 
which  we  did  not  allow  them  to  interfere. 

Mr.  ROBINSON.  I  understand.  I  heard  the  Senator's 
very  foi-ceful  statonent  on  that  subject  this  morning:  but 
what  I  cannot  understand  Is  what  the  World  Court  has  to 
do  with  the  Monroe  Doctrine. 

Mr.  LONG.  They  are  going  to  have  plenty  to  do  with  It. 
The  League  of  Nations  has  already  taken  control  of  It.  and 
the  World  Court  is  a  branch  office  of  the  League  of  Nations. 

Mr.  ROBINSON.    I  do  not  think  that  statement  Is  correct. 

Mr.  LONG.  I  do  not  see  why  the  Senator  does  not;  Who 
is  it  under  whom  this  World  Court  is  maintained?  Was  it 
not  created  by  the  League  of  Nations? 

Mr.  ROBINSON.  It  was  certainly  suggested  by  the  League 
of  Nations,  and  I  think  in  doing  it  the  League  of  Nations 
performed  a  service  of  great  importance  and  value  to  the 
entire  world. 

Mr.  LONG.  AU  right.  Now.  here  is  what  the  grandpa  of 
the  World  Court  stated: 


Leagiie  •upportB  flr»t  itep  to  curb  Paraguay.  AMembiys  group 
votes  unanimously  tat  end  ot  arms  embargo  on  Bolivia. 

And  this  article  goes  on  to  state  that  they  have  told  the 
Paraguasran  people,  who  are  nothing  but  proprietors  of  an 
American  award,  that  they  must  surrender  to  them  the  arbi- 
tration of  a  territory  awarded  to  them  by  America  00  years 
ago.  Under  the  Monroe  Doctrine  they  would  no  more  have 
dared  to  have  done  a  thing  like  that  than  tb^  would  have 
attempted  to  communicate  with  BCars. 

Mr.  ROBINSON.    Mr.  President,  wiU  the  Senator  further 
yield? 
Mr.  LONO.    I  yield. 

Mr.  ROBINSON.  I  do  not  think  that  Is  a  correct  state- 
ment. I  perhaps  should  not  Interrupt  the  Senator.  It  is  my 
understanding,  however,  that  the  efforts  and  purposes  of  the 
League  of  Nations  in  that  connection  are  to  secure  a  peaceful 
composlUon  of  the  dispute  between  Bolivia  and  Paraguay: 
because  under  the  KeUogg-Brland  Pact  most  of  the  natlona 
of  the  world  have  obligated  thonselves  not  to  resort  to  force 
but  to  resort  to  peaceful  or  pacific  means  for  the  settlement 
of  their  disputes,  and  the  action  of  the  L^igue  ci  Nations,  as 
I  imderstand.  is  taken  not  to  determine  the  controversy  but 
to  induce  its  settlement  by  peaceful  methods. 

Mr.  LONG.    No;  that  is  not  the  purpose.    Tlie  League  of 
Nations  did  not  open  its  mouth  for  2  years  while  this  struggle 
was  going  on. 
Mr.  JOHNSON.    Mr.  President,  wiU  the  Senator  yleUlf 
Mr.  LONO.    I  yield- 
Mr.  JOHNSON.    What  I  should  like  to  know  is  Just  exactly 
what  it  is  that  the  League  of  Nations  has  decreed  in  this  re- 
gard.   I  was  Just  asked  by  one  of  the  newspapermen  coueeru- 
Ing  the  League  of  Nations'  action.    I  know  nothing  about  It. 
and  I  am  ciuioiis  to  know  whether  the  League  of  Nations  has 
applied  sanctions  to  one  of  the  antagonists  In  the  Chaco  War. 
Mr.  LONG.    Yes,  sir.    They  have  done  more  than  that. 
Mr.  ROBINSON.    Tliat  Is  the  statement  made  by  the  Sen- 
ator from  Louisiana;  but  the  ptirpose  of  the  san^oos  Is  to 
secure  a  peaceful  method  of  settling  the  dispute  and  to  end 
the  war. 

Mr.  JOHNSON.  That  may  be  one  Interpretation,  and  It 
may  be  the  interpretation  of  the  Senator  from  Arkansas;  but 
the  application  of  sanctions  means  the  starving  of  women 
and  children  and  noncombatants  and  the  weak  and  the  sick 
and  the  Infirm  and  the  aged.  Tliat  is  the  peaceful  means 
that  sanctions  accomplish— that  and  tiiat  alone  I  If  11»at  Is 
not  worse  than  warfare.  I  do  not  know  what  Is  worse  than 
warfare. 

Mr.  ROBINSON.  In  this  case,  taking  the  press  report 
read  by  the  Senator  from  Louisiana,  the  purpose  of  the  sanc- 
tions is  to  prevent  the  shipment  of  munitions  to  the  party  to 
the  controversy  which  refused  to  enter  Into  any  arrangement 
for  peaceful  settlement. 

Mr.  JOHNSON.  That  Is  why  I  asked  the  questions:  What 
are  the  sanctlom?    If  they  are  sanctions  that  are  provided 
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by  the  Lemftw  of  Nations,  they  ar«  th«  tort  that  I  hav« 
indicated.    It  may  be  some  other  kind. 

Mr.  ROBINSON.  The  Senator  from  Louisiana  has  indi- 
cated clearly.  I  think,  that  the  arrangement  wiuch  the 
Leaffxie  is  proposing  is  to  place  an  embargo  on  the  exports  of 
miinitions  to  Paragiiay  from  the  respective  countries  m  the 
Leagtie. 

Mr.  LONG.    No:  that  is  not  It. 

Mr.  JOHNSON.  I  wish  to  beg  the  Senator's  pardon  for 
interrupting,  and  defer  any  argimient  of  mine  upon  this 
subject  until  I  know  definitely  Just  what  the  sanctions  are. 

Mr.  LONG.  In  order  that  the  Senators  from  Arkansas  and 
California  may  understand  what  I  understand  to  be  the  fact, 
I  will  state  that  what  happened  was  this:  America  awarded 
this  territory  through  an  award  In  1878  to  Paraguay.  It  is  an 
American  award.  You  have  the  stamp  of  the  United  States 
on  this  territory  today  that  it  belongs  to  Paraguay. 

Here  is  the  map  printed  by  Bolivia,  and  here  is  the  award 
of  the  President  of  the  United  States,  describing  this  land 
between  the  Pilcomayo  River  and  the  Verde  Rr.er.  Including 
the  Villa  Occidental,  as  being  the  property  of  Paraguay. 
Now  you  have  the  stamp  of  the  United  States  on  that  terri- 
tory lying  between  thoae  black  lines  here.  After  purchas- 
ing from  the  Vickers  Co.  in  London  certain  munitions 
Bolivia  started  a  war.  How?  Here  is  what  Boh  via  did. 
After  that  territory  had  been  awarded  by  the  United  StAtc^ 
to  Paragvtay.  Bolivia  said  this  in  1932.  This  is  the  Preiudenc  s 
message  to  the  Bolivian  Congress: 

It  t»  only  aunclent  to  maintain  one  cam  at  the  moment  Bo- 
livia has  on  the  eastern  side  oX  her  mountalna  great  petruliferocu 
rlchea,  with  varloua  wells  already  drilled,  and  exploltatlona  may 
b«  entored  Into  Immediately.  There  U  urgent  need  of  these  re- 
•curcea.  and  we  are  now  obliged  to  look  upon  thrm  sw  v.iluelraa 
Bolivia  cannot  move  thU  petroleum  to  t.^ie  Argentine  because  that 
country,  tn  view  of  its  interests,  has  cloeed  the  outlet  with  hl^h 
protectlv*  tariffs.  The  natural  and  logical  remedy  would  be  tu 
oonstruct  a  pipe  Line  to  the  Paragxiay  Rlrer. 

That  meant  going  right  through  the  territory  awarded  by 
the  United  States  to  Paraguay. 

But  there  lies  the  Republic  of  Paraguay  disputing  the 
territory.  And  what  did  they  do?  They  entered  into  a 
contract  with  the  Standard  Oil  Co.  for  the  furnishing  of 
suppUea  In  order  that  they  could  take  a  pipe  line  to  go 
through  the  territory  between  the  Verde  and  the  Pilcomayo 
Rivers  that  had  been  awarded  by  th^  United  SUtes  to  Para- 
guay in  1878  arid  held  peacefully  ever  since  with  the  recog- 
nition of  all  contiguous  countries. 

Now  they  could  not  come  to  the  United  States  with  this 
case,  because  the  United  SUtes  had  made  Its  award.  But 
the  Standard  OH  Co.  took  it  to  Geneva,  or  The  Hague — 
wherever  the  League  sits — they  took  this  case  over  to  the 
Lesgue  of  Nations. 

TtM  Standard  Oil  Co.  filed  Its  own  brief  with  the  League 
of  Nations.  BoUvla  filed  its  brief  with  the  League  of  Na- 
tlona.  And  what  happened?  Why.  Paraguay  said  to  them, 
"  Tou  do  not  mean  to  say  that  you  are  going  to  try  to 
bother  us  In  this  territory  that  has  been  awarded  to  us  by 
the  United  States?  "  And  what  was  said  in  reply?  Bolivia 
said.  ^  We  decline  to  recocniae  the  award  made  by  the 
United  States  in  1878:  we  decline  to  recognise  what  was 
done  by  the  United  States,  and  we  demand  the  League  of 
Nations  to  pass  upon  what  ought  to  be  done  with  this  terri- 
tory awarded  by  the  United  States  to  Paraguay ":  and, 
bf  goUy,  they  have  undertaken  to  do  it.  They  have  under- 
taken to  set  it  aside.  The  League  has  said.  Stop  this  war. 
and  we  are  going  to  negotiate."  For  the  2  years  they  did 
not  say  a  word  because  it  looked  like  Bolivia  would  win 
the  war.  but  lo  axid  behold.  Paraguay  has  been  getting  the 
better  of  the  war.  At  the  end  of  2  years  Paraguay  has 
whipped  Bohvla.  and  then  the  League  of  Nations  comes  out 
and  says  what?  "  We  demand  that  you  stop;  we  wdi  have 
a  meeting  in  Buenos  Aires  for  a  penod  of  60  days  to  settle 
this  thing,  and  if  we  are  unable  to  bring  a  mutual  peace 
between  the  parties  within  60  days,  then  the  matter  shall 
be  taken  to  The  Hague  for  a  decision. '  In  other  words,  they 
know  they  caiuio:  settle  it  m  60  days:  they  know  that 
aQ  BoUyia  has  got  to  do  is  to  hold  out  and  refuse  to  accept 


the  award  made  by  the  United  States  in  1878.  So  they 
say,  "AH  nght:  then  we  are  going  to  transfer  this  conLro- 
versy:  not  only  the  Haye.s  award  but  everj'thing  else,  to 
The  Hague,  tliere  to  be  decided  when  tune  runs  out,  and 
we  are  ready  to  render  a  decision.' 

In  other  words,  they  are  a  supreme  court  that  has  set 
itself  up  to  annul,  modify,  affirm,  or  reverse  awards  made 
under  the  Monroe  Doctniii'  by  the  L'luled  States  of  America; 
they  are  going  down  there  to  do  it:  and  they  have  said.  '"  Oh, 
no,  Paraguay:  we  are  not  going  to  recognize  your  nght  to 
retain  thi-s  territory  that  has  t)e€n  given  to  you  by  the  Uiuied 
States;  ycu  have  ^ot  to  stop  firing  a  gun  on  the  soil  uhere 
you  are  now  placing  your  batteries,  soil  that  was  given  to 
you  by  the  Unit<^d  States:  you  cannot  stand  there  and  fire 
another  gun  t)ecause  the  Standard  Oil  Co.  has  got  oil  wells 
there  and  you  are  about  to  get  right  up  to  where  the  Stand- 
ard Oil  Co  is  going  to  drill  oil  wells  under  a  lease  given  to 
them  by  Bohv:a  in  the  teeth  of  an  award  to  the  contrary 
made  by  the  United  States."  And  now  they  say.  "  We  are 
going  to  take  punitive  measure.s  aKainst  you:  we  are  not 
only  going  to  cut  off  the  arms  you  shall  get  but  we  are  going 
to  g;ve  arms  in  abundance  to  Bolivia,  and  we  are  going  fur- 
ther than  that,  we  are  going  to  use  all  further  punitive 
means  that  may  be  necessary  to  give  to  the  League  of  Nations 
the  right  to  decide  this  matter  in  another  way  than  it  was 
decided  by  the  United  States  60  years  ago."  That  Is  what 
they  have  done.  Talk  about  the  Monroe  Doctrine,  talk 
about  human  rights,  talk  about  American  sovereignty;  there 
never  has  been  a  case  in  the  public  records  to  compare  with 
this  since  the  Stars  and  Stripes  hung  over  tlie  Umted  States 
Senate,  and  there  has  never  been  a  more  open  flaunting  of 
everything  that  is  supposed  to  be  sacred  to  American  insti- 
tutions, the  Monroe  Doctrine,  the  sanctity  of  an  award,  than 
that  which  has  been  agreed  on  by  cotmtries  that  are  mem- 
bers of  the  World  Court. 

Now  they  say.  "  Oh.  no.  Bolivia  ha.s  decided  that  It  will 
not  recogm/e  the  award  made  by  the  United  States."  Will 
they  submit  th^s  controversy  for  another  decision  by  the 
Umted  States?  Oh,  no;  here  is  Bolivia  s  own  map.  When 
the  United  States  made  that  award  Bolivia  recognized  it 
and  promulgated  a  map  which  ht'  had  drawn  30  years  be- 
fore the  United  States  made  the  award,  tjiving  all  tiiu  ter- 
ritory to  Paraguay,  and  \Ahcn  the  Uiuted  States  made  the 
award  Bolivia  sent  a  delegation  to  Asuncion,  the  capitjj  of 
Paraguay,  to  congratulate  the  Paraguayans  on  the  justice  of 
that  award  made  by  the  President  of  the  Umted  States,  and 
to  assure  the  Paraguayan  Government  that  she  would  stand 
back  of  It  to  the  Ijnii  of  her  abUity  in  maintaining  posses- 
sion of  that  territory  And  yet.  despite  the  action  of  ihe 
United  States  under  lUs  own  seal  and  despite  the  Monroe 
Doctrine  that  prevaiKd.  today  they  say,  "  Paraguay,  stop 
fighting,  or  we  will  help  fight  against  you."  Stop  fighting — 
for  what?  Stop  fighting  because  we  demand  the  right  of 
the  League  of  .Nations  to  overrule,  rever.se.  or  to  modify  what 
the  United  States  hao  .settled  and  wliat  has  been  settled  for 
60  years.  Why?  Because  all  this  publicity  which  we  have 
seen  in  the  United  Stales  In  regard  to  the  League  of  Na- 
tions has  laigely  been  supported  by  the  same  fortunes  that 
support  this  aggression,  the  taking  away  of  this  territory 
that  was  given  by  the  United  States  to  Paraguay.  That  Li 
the  story,  that  is  what  we  are  hcins  told  to  get  into;  that  is 
why  we  are  being  a.sked  to  sit  silently  by  and  to  agree  that 
a  set  of  countries  that  are  Lndebtt-d  to  this  country.  Great 
Britain,  France,  Russia,  and  others,  that,  put  together,  owe 
the  Umted  States  $11,000,000,000.  .shall  sit  as  a  supreme 
court  to  pass  upon  whether  or  not  they  will  not  take  cway 
territory  that  has  already  been  awarded  in  South  America. 
which  award  hAa  ttea  a^nvd  to  by  the  parties  for  a  period  jf 
60  years. 

Aie  wo  Fettin^  into  war?  What  would  you  do  if  ycu 
were  in  the  League  of  Nations  or  the  World  Court  and  they 
took  that  land  that  the  United  Siale.s  awarded  to  Para;iuay 
and  gave  it  to  Bolivia?  Would  the  United  States  stand 
for  a  -situation  of  that  kind,  or  what  would  the  United  States 
do?  Talk  about  a  war'  How  dix-s  the  United  States  today 
mamUm  its  naUoual  rei>pect  whcu  a  country  to  which  i^ 


has  awaxdcd  land  has  been  ordered  to  suvezMi  fighting  for 
it  and  gwe  up  its  occupation  oi  that  land  until  the  ques- 
titn  can  be  taken  over  to  The  Hague  and  it  can  be  decided 
whether  or  not  the  American  award  win  be  recognized? 
Are  we  going  to  transfer  all  tteae  kinds  of  settkemenU  that 
have  been  made  under  the  Moiuroe  Doctrine  tear  a  period 
of  nearly  a  hundred  years  o^er  to  The  Hague?  Apparently 
that  is  the  only  thing  to  be  done  under  this  procedure. 

I  say,  Mr.  President,  the  whole  thing  la  Just  as  uncon- 
stitutional, it  is  just  as  contrary  to  Amoican  traditions 
and  pcrficies.  and  >ust  as  contrary  to  the  Democratic  plat- 
form as  it  is  possible  to  be.  The  Democratic  platform  would 
compel  the  repudiation  (rf  the  Woiid  Court  proposal  now 
before  the  Senate. 

We  do  not  read  a  contract  under  whldi  it  is  iut>vided 
that  I  agree  to  deliv«-  1.000  budsds  of  com  in  ccmsldera- 
tion  of  a  thousand  dollars  in  cash.  In  a  light  by  which  I 
pay  my  money  but  do  not  get  the  corn.  We  do  not  read 
an  esUblished  agreement  between  natiOBS  providing  "  if 
you  pay  me  my  debts  and  keep  your  agreements,  then  I 
am  willing  to  sit  around  the  table  and  arbitrate  other  dis- 
putes with  you  ".  in  a  light  by  which  it  may  be  construed 
to  say,  '•  Oh.  yes:  do  not  pay  me  my  debt;  do  not  keep  your 
agreement?,  and  still  I  wUl  let  you  pais  on  my  rights." 
Tliat  L""  not  done  among  max:  that  is  not  done  among 
States:  that  is  not  done  among  nations  that  have  the  sense 
of  men. 

Would  we.  as  a  nation,  sit  with  10  other  nations  that, 
altogether,  owed  us  $11,000,000,000.  and  allow  the  other  9 
to  adjudicate  a  particular  controversy  that  we  have  with 
a  debtor?  How  would  it  be  if  we  bad  an  argument  with 
Prance,  and  England  and  Russia  and  Spain  should  settle 
that:  and  if  we  had  an  argument  with  Spain,  that  England 
and  Russia  should  settle  that;  and  so  forth.  untU  whatever 
rights  and  claims  we  might  have  were  settled  by  those  who 
today  are  partners  in  mulcting  the  American  people?  I 
use  that  term  cliaritably;  but  I  tell  you  that  today  they  are 
partners  In  mulcting  the  American  people  on  the  basis  of 
debts  that  the  Democratic  Party  has  said  they  have  got  to 
pay. 

Further  than  that,  they  have  gone  beyond  even  mulcting 
the  American  people  of  the  debts,  as  evidenced  by  their 
action  when  the  American  Nation,  through  the  then  Secre- 
tarj-  of  State.  Mr.  Stlmson,  protested  certain  acts.  Mr.  Stim- 
son  was  supported,  as  my  rectrflection  goes,  by  every  member 
of  the  Foreign  Relations  Committee  in  the  United  States 
Senate  at  the  time.  I  may  be  in  error  about  that,  but  my 
understanding  is  that  when  Mr.  Stimson.  in  the  case  of  the 
Manchurian  dispute,  called  upon  Kngland  and  France  and 
Japan  to  respect  the  pact  prevailing  at  that  time  regarding 
the  territorial  integrity  of  China  and  the  right  of  China 
to  possess  Manchuria — ^when  Mr.  Stimson  called  upon  them 
to  maintain  and  hold  inviolate  the  covenants  and  iMTOvisions 
of  that  treaty,  there  was  not  one  Member  of  the  Senate 
vested  with  jurisdiction  over  foreign  affairs  who  did  not  in 
some  manner  support  the  position  and  hold  up  the  hands 
of  Mr.  Stimson.  the  SecreUry  of  State,  in  tliat  controversy. 
What  did  Mr.  Stimson  do?  He  acted  along  the  lines  of 
the  Democratic  platform  even  before  we  wrote  it.  Mr.  Stim- 
son oaid.  "We  demand  that  Japan  immediately  cease  its 
warfare  in  the  Manchurian  area;  that  she  retire  from  that 
territory;  and  that  no  country  recognize  Japan  as  lawfully 
or  legally  entitled  to  the  possession  of  one  foot  of  Man- 
churian territory,  or  to  establish  any  repubUc  or  any  other 
form  of  government  over  territory  heretofore  belonging  to 
China."  What  did  other  nations  do?  England  declined  to 
back  up  Stimson  and  the  United  States;  France  declined  to 
back  up  Stimson  and  the  United  States;  all  of  them  refused 
to  back  up  China  and  the  United  States.  in<^ding,  I  sup- 
pose. Germany  and  the  others  of  them. 

What  happened?  We  let  Japan  go  right  into  China,  Uke 
the  Manchurian  territory,  and  set  up  whatever  kind  of  rule 
she  wanted  to  set  up  over  It.  That,  however,  was  not  aH 
There  were  fruits  of  that  aggression;  tbcfe  were  spoils  to 
be  had;  there  were  spoils  to  be  bad  by  reftson  of  those  trea- 


ties having  ht&a  btcken.  What  were  those  woOsf 
land  came  up  with  (me  of  them;  a  contact  for  a  oertatai 
part  of  the  barter  and  trade  to  be  gotten  in  Manchuria  weni 
to  England.  At  the  very  time  that  she  owed  us  our  money 
and  would  not  pay  us  our  money,  at  the  very  time  that  sbe 
was  signed  up  to  keep  China  from  being  attacked  by  Japan. 
at  the  very  time.  Mr.  President,  that  sbe  was  a  deMor  of 
ours  and  beholding  to  us,  she  declined  to  maintain  thoae 
sacred  covenants,  and  the  next  thing  we  know  tt£  came  out 
with  a  part  ol  the  qpoUs  derivable  from  that  toritory  ille- 
gally taken  from  China.  Thm  we  are  asked  to  pul  the  United 
States  into  a  World  Court  and  let  that  kind  of  outfit  pass 
upon  our  international  rights  in  the  future.  If  not  our 
domestic  rights. 

ThAt  is  the  kind  of  outfit  that  you  are  pidciag  out  to  pass 
on  the  Monroe  Doctrine;  that  is  the  kind  of  a  supreme  court 
which  has  esUbli&hed  itself  to  rule  over  these  matters  and 
which  you  are  picking  out  tot  the  United  States  to  adtaoe 
to;  that  is  the  kind  of  a  market  where  you  sore  drivix^  TOur 
geese  to  today. 

Respect  a  contract!  What  is  to  become  of  the  Democratic 
platform  if  we  are  to  say.  ''  Well,  you  have  refused  to  pay 
attention  to  anything  we  have  deemed  sacred;  whatever 
accretion  there  is  that  inures  to  you,  whatever  there  is  that 
is  burdensome  or  which  may  be  burdensome  on  you  to  per- 
form, you  will  forget."    That  is  the  status  of  things. 

Why,  Mr.  President,  it  has  been  the  policy  of  rulers  of  all 
countries  even  befcM^.  I  presume,  we  got  in  the  dajs  of  being 
a  man  under  the  Darwinian  theory — and.  by  the  way.  I  can 
almost  explain  that  Darwinian  theory  [laughter]  when  I  see 
some  ot  the  treaties  that  go  through. 

We  have  been  trying  to  find  the  missing  hak  so  as  to  con- 
nect the  animmi  to  mankind  and  prove  that  man  sprang  from 
animals;  we  have  been  picking  the  lowest  kind  of  man  to 
compare  with  the  highest  kind  of  animal  In  taitHleci.  think- 
ing that  when  we  reach  the  most  intellectual  animal  it  win 
be  somewhere  close  to  the  lowest  in  inttilect  of  man.  We 
have  never  been  yet  able  to  find  that  missing  hak  which  con- 
nects the  low  oriLex  of  man  with  the  high  order  of  anlmstl 
life,  and  we  never  will.  But  the  day  that  we  pick  out  the 
higher  cM-der  of  man  and  compare  him  with  the  lower  ardsr 
of  animals  we  arc  likely  to  find  the  missing  link.  [Laughter.] 
This  is  one  of  the  things  to  prove  it:  What  form  of  animal 
life  was  ever  heard  to  set  itself  iq?.  to  be  ravished  by  an 
element  that  had  practically  destrc^red  it  in  the  past;  what 
kind  of  a  hyena  that  has  found  another  animal  its  int^ 
lectual  and  physical  master,  bent  upon  deqpolllng  it.  would 
ever  walk  into  the  den  of  that  kind  of  an  animal  and  submit 
itself  to  the  jurisdictton  of  other  forces  to  come  tbereaftcr. 
We  are  being  called  upon  to  circumscribe  the  cooduct  of 
the  American  people  in  their  international  rrtattons.  and 
when  we  circumscribe  our  conduct  in  our  international  rela- 
tions we  circumscribe  our  conduct  in  our  domestic  relations. 
There  never  was  an  interstate  contract  or  law  that  did  not 
affect  intrastate  business.  There  never  was  a  State  law  that 
did  not  affect  municipalities.  Just  so  surely  as  we  circum- 
scribe the  international  activities  and  conduct  of  the  Amer- 
ican people  and  make  them  sublect  to  the  prooouncements 
of  the  World  Court,  just  so  surely  will  we.  from  day  to  day 
and  from  year  to  year,  find  a  court  that  is  always  reaching 
out  for  jurisdicti<HX. 

The  United  States  Suprane  Court  has  been  reaching  oat 
for  jurisdiction  evw  since  it  was  created.  There  ts  not  a 
State  court  ever  known  that  has  not  been  reaching  out  for 
more  Jurisdiction.  No  one  ever  th(N«ht  the  United  »»tes 
Supreme  Court  had  the  jurisdicticm  it  Iws  taken  onto  itself. 
but  day  after  day  and  year  after  year  the  only  thing  the 
United  States  Smveme  Court  has  to  limit  it  in  its  jurisdic- 
tion is  what  the  Supreme  Court  itself  declines  to  say  it  has 
jurisdiction  over. 

When  we  created  the  United  States  Suprane  Court  no  cme 
thought  it  had  any  such  jurisdiction  over  the  States  as  it 
later  undertook  to  assert  and  did  assert.  Ttiere  was  a  time 
after  the  United  States  Supreme  Court  was  created  that,  if 
it  had  rendered  a  decree  directed  to  a  State  court  onlertiig 
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tt  not  to  hang  somebody  It  had  found  guilty  of  murder,  but 
to  send  the  case  to  the  Supreme  Court  and  let  it  pass  on 
the  proceedings,  the  Stale  would  have  refused  to  pursue 
that  course.  In  several  such  ca.sea  the  States  refused  to 
respect  the  decision  of  the  United  States  Supreme  Court 
and  went  ahead  and  hung  the  man  nevertheless  If  I  am 
not  mistaken  one  of  tho5:e  ca-ses  aro.se  in  Florida  where  there 
was  d  decision  actually  rendered  by  the  United  States  Su- 
preme Court  directmg  the  State  court  to  submit  the  case  to 
It.  but  nevertheless  the  State  went  ahead  and  hung  the 
man  who  had  been  convicted  of  murdfr 

TrKlay  the  World  Court  is  being  establi.«!hed  Just  like  we 
established  the  United  States  Supreme  Court  What  Is  the 
Jui-i.sd;ction  of  the  World  Coiu-t:»  The  only  body  that  will 
be  left  to  say  what  are  the  hmlts  of  the  jurisdiction  of  the 
World  Court  will  be  the  World  Court  it.self  That  will  be 
the  only  Court  before  whom  we  will  ever  be  permitted  to  go 
to  file  an  exception  to  the  jurisdiction  of  the  Court  That 
will  be  the  only  Court  before  whom  we  will  have  to  make 
Uie  argument,  day  alter  clay  and  year  after  year,  as  to 
whether  the  Court  has  jurisdiction  over  a  particular  contro- 
versy or  not.  Just  so  sure  as  the  sun  rises  in  the  morning. 
In  every  case  that  (toes  up  to  that  Court,  it  will  ro  on  in- 
creasing Its  juri-vllctlon.  and  the  Court  will  ko  further  and 
further  and  further  into  the  deciding  of  particulars  and 
matters  involving  the  various  countries  of  the  world. 

Of  course,  it  is  .said  we  can  withdraw.  We  thought  the 
States  could  withdraw  when  we  started  the  American  Union 
Ma.vsiichusetts  thought  it  had  the  rlKht  to  withdraw  from 
the  Unifd  States.  They  held  the  Hartford  Convention 
and  -.aid  they  could  Time  after  time  there  were  other 
States  which  held  meetings  and  there  never  was  a  question 
aboil'  the  fact  that  they  were  suppased  to  have  the  right 
to  Withdraw  from  the  United  States  What  wa-s  it  that  kept 
them  in  the  I'nited  States''  It  was  the  fact  that  the 
Un:t+*d  States  had  a  biK.<*'r  army  than  the  State  or  States 
whi.h  wanted  to  withdraw 

The  time  flnallv  came  when  the  RQuthern  States  cLimvd 
their  .sovereign  authoritv  to  withdraw  from  the  United 
States  of  America.  What  did  the  Uni'ed  States  of  America 
say'  They  said.  "Oh.  no:  you  have  gune  too  far  with  this 
thlnn  You  are  involved  m  too  many  of  our  matters  A 
house  divided  against  itself  cannot  stand,  and  therefore  you 
cannot  withdraw  from  the  Union  " 

So  It  wia  be  with  the  World  Court  if  we  go  Into  it.  If 
we  do  Ir-.to  the  World  Court  and  try  to  withdraw,  th^re 
wUl  be  only  one  way  we  can  withdraw  and  not  resp*»ct  the 
findings  of  that  Court,  and  thmt  will  be  by  having  a  bigger 
army  than  the  combined  powers  the  Court  can  put  against 
us.  The  only  way  we  will  ever  be  able  to  defy  whatsoever 
the  Court  may  adjudicate  or  decree  will  b*>  by  havn^  an 
army  big  enough  to  defy  the  Court  and  all  its  members. 
If  we  have  a  leas  army  then  we  will  no  more  be  able  to 
defy  their  aggre-sslon  than  we  of  the  South  were  able  to 
defy  the  aggression  of  the  United  States  of  America  in  1861. 
glad  though  we  are  tcxlay  that  we  were  not. 

Do  not  fool  yourselves  and  do  not  be  fooled  about  the 
th:ns  Today  you  are  going  to  adopt  the  World  Court  and 
authonze  it  to  sit  over  the  destinies  of  all  the  nations  of 
the  world.  You  are  doing  a  good  thing,  you  .say.  You  say 
they  are  going  to  be  friendly:  that  we  are  all  going  to  be 
friendly.  Yes:  we  are  going  to  be  friends  Just  as  long  as  we 
Will  not  undertake  to  ccimpel  them  to  do  anjthjng  they 
promise  to  do  that  is  in  our  favor.  Jxist  so  long  will  we 
be  friendly.  Just  so  long  as  we  do  not  object  to  doing  any- 
thing that  is  in  their  favor  we  will  be  friendly. 

Are  there  any  such  things  as  lights  before  our  feet  to 
guide  u.s  by  reason  of  what  has  been  done  In  the  past?  I 
have  nothing  upon  which  to  base  my  opinion  as  to  what  is 
gomn  to  happen  In  the  future  other  than  what  has  hap- 
pened in  the  past.    What  has  happened  in  the  past? 

We  tra\-eled  3.000  nules  away  in  order  that  we  might 
make  Europe  safe  for  democracy.  We  went  3,000  miles 
across  the  aea  and  blew  our  bugles  over  there.  We  went 
3.000  miles  to  make  Europe  safe  for  democracy,  and  how 
did  we  Wind  up?    We  wound  up  with  ail  Europe  under  dic- 


,  tatorship.  and  we  are  trying  to  .•^et  up  one  in  the  United 
States  at  the  .siune  time.  The  only  thing  wc  need  in  America 
to  be  c'^mplftely  Europeani/f  d  is  to  sot  up  a  dictatorship  in 
thi.s  country  We  hav--  placed  m  the  boards  and  bureau- 
cracies of  this  Government  today  dictatorial  powers  to  do 
really  mor'^  than  the  Hitlers  Aud  the  Mussolinls  of  Europe 
are  doing 

America  has  to  det  ide  now  or  within  a  few  days,  how  it 
will  re^.ird  its  right.s  Will  we  say  "We  remain  here  will- 
ing to  be  friendly,  but  without  you  to  pass  upon  the  (juestion 

I  of  whether  or  not  we  are  maintaining  the  proper  friendly 
attitude  ••-' 

How  did  we  come  out  of  the  last  war**  .\fter  giving  them 
all  our  money,  billions  of  dollars  of  it,  after  burying  our 
men  in  unmarked  icruves  how  did  we  come  out?  We  came 
out  with  our  soldiers  buried,  our  money  spent,  our  country 
bankrupt,  labeled  by  Europe  as  Uncle  Shylock."  We  went 
over  to  England  ai.d  sp.Ked  our  blood,  we  burled  our  soldiers, 
we  brought  our  wounded  home  for  treatment,  and  how  did 
England  regard  us'>  '  Uncle  Shykn^k!  "  We  went  to  Prance 
to  pay  a  debt  We  went  over  there,  gave  oiir  money,  and 
loaned  them  more  money  How  did  France  regard  us? 
■■  I'ncle  Shylock'  "  After  Kivms  them  billions  of  dollars  and 
then  lending  them  $11,000  000  more  we  wound  up  without 
one  siiKie  friend  in  the  entire  Furoi)ean  Continent.  Not  one 
in  A.->ia  or  Europe  could  b»'  found  friendly  to  the  United 
Stales,  so  I  have  tx'»n  inlormed.  And  yet  today,  with  their 
repudiating  their  debts  to  us.  with  their  repudiating  our 
sacred  treati^.s  and  parts,  v^ith  the  ir  defying  the  award  by 
the  United  States  even  in  a  country  on  the  American  Conti- 
nent, we  call  upon  our^elv^.s  to  .siiy  whether  or  not  we  are 
going  to  submit  125.000.000  men.  women,  and  childen,  to  say 
nothing  about  unborn  '.generations  to  come,  to  the  mercies  of 
the  repre.sentatives  of  those  countries  who  have  heretofore 
regarded  us,  and  apparently  s'lll  regard  us.  m  th.it  Iisht. 

E.\nrB:T  A 

(Prom  thf  New  y   rk  T'.riifs  of  Jan.  17,   1935) 

l-Z\c.'-r.  SiPF^ifiTs   FIII.ST   P'  N:ri-. »   8tm-   m  c't  rb   P^R.\r.•■AY      As.srM- 

BI.TS    C  MA(0    ORDt'P    V<irT,S    L'.V  \  N  I  M( ,  rSI.T    FOR    Ksu    or    AXM.S    Em- 

BAKiA.  1..N   B.j:.v:»      Hi.NTs  •  >r  .STTCN(.tK  .M  UK     <  ■  M-v.  :rr!.r  .A\*  \it« 

A.-.r.S(I.    NS   Li  UPLlKtU  X    BY    FtPRlARY    J4    WITH    i'E.ACK   i'BOP(J!>ALS 

By  Curt-nce  K.  tjtrrlt 

CtfiKVK.  January  16  CreaUnv;  a  niuj.ir  precedent,  tlie  I<»npu«»  of 
Nation.-*  A-s-somblys  Ch-u-o  rtHiunutpe  iH..in.:i'.ou.-4ly  re'-ornnK-ndfd 
tonitfht  t.*i.a  al!  L«>ftKue  rnonibf-rs  enrl  their  iirni.s  cn.h  irv"  In.s.if.ir 
a,"!  It  app:;M  to  Bolivia  and  sitrrn«then  11  ln.st)far  as  it  applh-s  to 
i'arai^i.a\ 

Triia  M  the  f\r.-,i  time  t.Me  l^aKue  of  Nations  haa  evc-r  resorted  to 
f'.rr-e  to  brinjf  aiour.d  a  rec.il.-itrant  number  The  re£.,<lut:on 
adopted  d^es  nut  mention  •ninctlon.-t  ir  .i.  tlclr  .XVI  bi;t  tJ:p  action 
takf :;  all  admit  -i.m.iiints  U.  the  first  ap[)lica;ion  of  Rimctlons  and 
t.,  cond»-m!il.it{  Parai;'ia)  t<.eni-ef orth  a.s  ihv  ajcgrea-sor  in  the  Chaco 
W  ar 

Sir  :n»;(.r  punitive  me.i.su:»<i  were  thrtatened  If  Paraguay  failn  to 
rhan^e  .h-r  ittitude  bv  Ffbruary  •J4,  when  will  expire  the  time  limit 
In  article  XII.  which  oblistates  all  League  members  '  in  no  case  to 
re.'s-.rt  to  war  i.ntil  3  montha  after  •  •  •  the  report  by  the 
council   ■ 

Nrw   iNTERrfcrrATioN  civrN 

Todavs  resnl'ition  adopu  a  far-rea.'hlng  new  Interpretation  of 
thi.i  oblit?ation  in  'oiiiieftiot.  wi'h  tne  undertaking  of  nil  Leapue 
m.n.bers  m  article  XV.  pa.  aj^ruph  6.  not  to  "go  to  war  with  any 
party  t..  the  dispute  whi -h  con.phes  *lth  the  reccmmendaf.ona 
of  the  repKjrt  '  Tlil.s  interp'^tation,  aj.  reported  recently.  Is  that 
s'nce  Btip.via  haa  compli'-d  with  the  rpf>ort  Paraguay  aa  a  I^aj^ne 
member  •  rau.st  '  not  resort  t«ain.'t  her  after  February  24  despite 
an   apparent   leiphole   m   article    Xll 

The  implication  seem.s  to  be  that  Bolivia,  which  by  today's 
embarK<i  actii.n  is  pracncally  au'liurlwd  to  m.^ke  war  tigalnft 
Paraguay  l^ocomes  legally  free  Ihrou^'h  article  XII  on  February 
U4  to  dtclare  war  and  enjoy  a:i  the  belligerent  rights  denied  to 
Parait",:ay 

Soviet  Ru-«!a  rind  S*.-.len  b.  th  aaked  at  today's  meeting  %^hy 
the  Covenant  was  not  appl:e<^l  snll  more  stroni?ly  They  were  told 
the  situttiun  would  rje  rif>e  for  further  action  on  February  34,  if 
Para»{Uay  did  not  t^ive  m 

Nor.e  c:  'he  23  dele^.^tes  ^  bj.-cted  to  ttnlay's  action.  Ttie  fact 
that  Capt  Anth.jiiy  Eden.  Britl.sh  I.ord  Prlvv  Seal,  expllrltlv  sup- 
ported 11  caused  a  deep  !mp.-e.s.su>n  for  Great  Britain,  even  after 
a(<re«-m,i;  to  -end  tr.x>p9  to  ilu-  Saar  Ha»:n  territory  for  police  duty, 
waa  r«-luct.tr.r  to  e.-lablL-h  any  *ant  tlona  precedent.  It  Is  under- 
sto«xl  the  Brit.sh  are  now  ready  to  brealt  diplomatic  relat'on.s  with 
Para«uay  ^  an  added  s.tn.nion.  but  this  did  not  come  up  today 

Many  European  diplomats  feared  that  Britain,  in  view  of  the 
dlplom.itir  -on'.  •  rsat!oii.>  now  ^>.au^  on  ab«  ut  armament.s,  security, 
and  Germany  s  return  to  the  Leajjue,  would  wek  to  stave  off  sano- 
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tions  a."!  especially  embarraBsli^  to  ber  at  tMa  particular  moment. 
Ihese  dipiomat.s,  therefore,  deem  today's  precedent  as  "very  Im- 
portant •■  and  feel  it  Is  promottaff  pM«a  In  Exira^  U  not  to  South 
America. 

otm  coopcaATioM  ■otnunr 

Captain  Bden  added  hU  aupport  to  a  rwiu— >  that  th«  commlt- 
tees  cooperation  with  nonmembav  of  tlie  League,  meaning 
«p»<-i«lly  the  United  State*,  be  taajwored  now;  but  Francisco 
Castillo  Najera.  of  Mexico,  prealdent  of  the  committee,  told  them 
that  because  of  the  special  relaUoaa  with  those  states,  he  thought 
It  would  be  sufficient  merelj  to  traxtamlt  today's  report  to  the 
United  SUtos  and  Brazil. 

Thla  *aa  done,  as  it  was  conaMerad  to  •mooikt  to  a  tactful 
recommendation  that  nomnembcn  of  the  League  take  the  same 
action  aa  members.  Washington's  reply  Is  awaited  with  great  In- 
tereat.  as  the  Unftcd  Btatw  btttaerto  has  stood  even  more  strongly 
than  Britain  for  an  embargo  sgalast  both  parties.  

The  meeting  was  private,  sad  text  at  the  report  and  the  resolu- 
tions were  with  held  unUI  tonaorrow.  Ths  caaiastttee  declares  Bo- 
livia accepted  the  Assembly's  rep>ort  and  Paraguay  re>eeted  It,  aad 
then  makes  the  Interpretation  at  arUcJs  XU,  as  mentioned. 

It  concludes  by  recommending  definitely,  although  not  in  these 
words,  that  Lea^e  aaemben  Xkow  pcnnlt  their  annanicnt  com- 
panies to  sell  freely  to  BoUrla  white  talclBg  aU  possible  DMSSures 
to  render  the  embargo  more  efllcaclous  "  InaoCar  as  they  Intend  to 
maintain  It  '-which  is  to  say,  against  Paraguay.  It  speclfleB  that 
the  Pa.-aguayan  embargo  sbooM  bs  atrsngthened  notably,  first,  as 
refjard.s  transit,  export,  and  reexport;  and.  aecond,  that  League 
members  should  grant  licenses  to  ahlp  arms  only  to  govemmeuts 
and  forenuiiental  agents. 

Except  for  this  last  recommendation,  the  action  taken  was  that 
recocnmended  to  the  committee  by  its  aubooaamUtoe  of  sU.  One 
member  found  the  recommendation  "  a  peat  step  in  advance  "  but 
■tni  too  loose,  and  be  proposed  stlffcntng  the  embargo  against 
Paraguay  In  the  ways  mentioned.  Ci^italn  Bden  agreed  the  em- 
b*rgo  was  not  effective  and  naedsd  ateeafth— tng.  as  did  Ben^ 
Ma-ssigll.  of  France. 

Senor  Najera  then  asked  what  they  meant  by  strengthening,  and 
Captain  Bden  Immediately  replied  that  be  meairt  tightening  export 
and  reexport  rcgulatlooa.  white  M.  IJMBlgfl  strsasad  the  reexport 
Bide  This  demonstration  was  meant  mainly  as  pressure  on  Argen- 
tina and  Uruguay. 

Argentina  explained  that  her  netrtrallty  proclamation  forbade 
export  and  reexport  but  that  she  eovld  do  noChIng  to  prevent 
arms  uan&lt  by  water  as  the  rivers  teadlng  to  Parag\iay  are  inter- 
national The  Uruguayan  delegate  said  he  would  inform  his 
Government,  which,  he  assumed,  would  get  In  touch  with  Its 
nelKhbors. 

It  remains  to  be  9e«n  whether  the  usalwiiBri  wUl  be  reaUy  tight- 
ened Some  fear  the  move  comes  too  late  and  that  by  February 
24  Paraguay  will  already  have  the  o4I  flelda. 

The  League's  Letleia  advlaory  committee  contented  ttaclf  with 
bringing  mild  moral  pressure  on  the  Cc^mblan  Congrcaa  to  ratify 
that  accord.  Ferdinand  Mayer,  ootmctlor  at  the  Berne  Legation, 
represented  the  United  States  on  that  committee.  Prentiss  Gil- 
bert. United  States  consul.  foUowed  the  Chaeo  ■sfwttng  from  the 
corridor. 


Mat  RsQTTiax  Act  or  Congi 

Washington,  January  16. — Any  Uhited  SUtes  sanction  toward 
cooperating  in  lifting  the  ban  on  manltkioa  sMptnmts  to  Bolivia 
while  maintaining  It  on  Paraguay,  bscause  at  the  latter's  reJecUon 
of  the  League  of  Nations'  peace  overtures,  would  apparenUy  re- 
quire authorizing  legislation  by  Ouoffrass. 

President  Roosevelt  proclaimed  on  May  iM,  XSM,  a  baa  on 
munitions  sales  In  this  country  to  BoUvU^and  Paraguay,  ^der 
authority  of  a  reeoluttoo  by  Osugreas.  Piefleualy  the  Senate 
Foreign  ReUUons  OoouBlttee  bad  lefuasd  to  pacntt  sach  action 
against  one  country  and  na4  the  oiber. 

The  State  Department  had  not  received  today  the  oOcial  iK>tice 
from  the  League  of  Nations  of  tts  recomxaendatlons.  bat  when  it 
does  Secretary  Hull  te  eapectsd  to  take  up  tbs  qwatlon  with 
President  Roosevelt. 


Mr.  VANDfiNBERQ.    Mr.  Presideiii- 


The  PRESIDINa  OFFICKR.  Tte  BWMilir  tr«ni  IficlAigan 
s  recocniaed. 

Mr.  VANDSNBBRQ.  I  ivefcr  to  proend  tosMrrow.  and  I 
understand  the  majority  leader  is  willing  to  have  me  retain 
the  floor  at  that  time. 

Mr.  ROBINSON.    That  is  satlafactory  to  me. 

Mr.  VANDENBERO.  With  that  imdentanding.  I  yield 
the  floor  for  the  day. 

LEGisLATm  siasioa 

Mr.  ROBINSON.  I  ask  that  the  Senate  resome  letjsl&tive 
session. 

The  Senate  resumed  legislative  ■ftfinn 

ADlCIinSTRATI\1  ACSHCIKS  W  COVEUIICBaX   «&.  »0C  MO.  IS) 

Mr.  FLETCECBB.    Mr.  riiililiiil,  there  has  come  to  my 

attention  a   very  instructive  discuaiaa  on  Mkiiiiiiiliitive 


agencies  in  f  ov«mment.  written  by  Nathan  Boone  WUliama. 

a  wen -known  laws^er  of  this  city,  whom  I  have  known  for 
many  years.  I  am  of  the  opinion  that  this  document  will  be 
very  helpful  and  iiiformatlve  in  our  consideration  of  numer- 
ous legislative  matters  coming  before  us.  I  ask  that  it  be 
printed  as  a  Senate  document. 

The  PRESIDINO  OFFICER.  Without  ohJecUon.  it  Is  so 
ordered. 

AUTHORIZATIOlf  FOR   CCaaOTTCE  HKARWCS 

Mr.  BACHMAN.  From  the  Committee  to  Audit  and  Con- 
trol the  Contingwit  Expenses  of  the  Senate  I  report  back 
favorably  certain  resolutions,  without  amemteent,  and  ask 
unanimous  consent  for  their  immediate  eoncdderatlon. 

Tlie  PRESIDINO  OFFICER.  Is  there  ofajectioa  to  the 
request  of  the  Senator  from  Tennessee? 

There  being  no  objecticm.  the  following  reaotaitiona.  re- 
ported this  day  by  Mr.  Bmihman  from  the  Committee  to 
Audit  and  Control  the  Contingent  Bxpcpaes  of  the  Senator 
without  amendment,  were  severally  considered  and  agreed  to: 

Senate  Resolution  53.  submitted  by  Mr.  Baxuct  on  the  15th 

instant: 

Resolved,  That  the  Committee  on  Claims  or  any  subcommittee 
thereoT  be.  and  licrcto^  la.  authorised  during  the  BevsBty-fourth  Con- 
gresa  to  send  for  persons,  books,  and  papers,  to  administer  oaths, 
and  to  employ  a  stenographer,  at  a  cost  not  exceeding  SS  cents 
per  bundrcd  words,  to  report  such  hearings  as  BMy  be  bad  In  eon- 
nection  with  any  subject  which  nasy  be  before  said  commlttea,  the 
expenses  thereof  to  be  paid  out  of  the  coatingent  fund  of  the 
Senate;  and  that  the  committee,  or  any  suboommittee  therectf, 
may  sit  during  sessions  or  recesses  of  the  Senate. 

Senate  Resolution  52.  submitted  by  Mr.  Shxppau  on  the 

15th  instant: 

JiesoUed.  That  the  Committee  on  Military  Agabra.  or  any  sob- 
committee  thereof,  is  authorized,  during  the  Seventy-fourth  Con- 
gress, to  send  for  persons,  boolu,  and  papers,  to  administer  oaths, 
and  employ  a  stenognqjher.  at  a  cost  not  esoeedixig  IB  cents  per 
hundred  words,  to  report  such  hearings  as  may  be  had  on  any  Mib- 
Ject  before  said  committee,  the  expense  thereof  to  be  paid  out  ol 
the  contingent  fund  of  the  Senate:  and  that  the  committee,  or  any 
subcommittee  thercol.  may  sit  during  the  sessions  or  racesses  ot 
the  Senate. 

Senate  Resohition  49.  submitted  by  Mr.  Oooumi  on  the 

15th  instant: 

Resolved.  That  the  Committee  on  Immigration,  or  any  «ib- 
committee  thereof.  h«*by  la  authortead  during  the  Sereaty-fowth 
Congress  to  send  for  persons.  t>ooks.  and  papers,  to  artwtnWar 
oaths,  and  to  empU^  a  ■te&ogri4>her.  at  a  coat  not  awieadtng  2S 
cents  per  himdred  words,  to  report  such  hearings  as  may  be  had 
on  any  subject  before  said  committee,  the  evpense  tbereaT  to  be 
paid  out  of  the  contingent  fund  at  the  Bsnats:  and  that  tba 
committee,  or  any  sxibccsamlttee  thereof,  asay  alt  tfortng  the 
sessions  or  recesses  of  the  Senate. 


on  the 


Senate  Resolution  51.  submitted  by  Mr. 
15th  instant: 

Resolvied..  That  the  Committee  on  AgrteuItureMMl 
any    sobcwamntttee    tbareor.    Is    hereby    authuflaBd    daring    the 

Seventy-fotu^h  Congress  to  send  for  persona,  beoks,  and  papssa,  to 
administer  oaths,  and  to  employ  a  stenographer,  at  a  cost  not 
exceeding  25  cents  per  hundred  words,  to  report  MKh  hearlnga  ss 
may  be  had  on  any  subject  btf ore  aatd  roMmlttaa,  the  eipiee 
thoeoC  to  be  paid  from  the  contingent  fund  at  the  Bwaste;  and 
that  the  committee,  or  any  subcommittee  tbereoC.  m^r  ■**  (tnrlng 
any  sessions  or  recesses  of  the  Senate. 

Senate  Rosolutlon  47.  submitted  by  Mr.  RosDnoir  Cfor 
Mr.  Tydings)  on  the  15th  Instant: 


jtojotocd.  ntat  the  Ccnunlttaa  on  TarrltorleB  asid  Insular  Atotea, 
or  any  subcommittee  thereof,  is  authorlaed  during  ^e  Seventy- 
fourth  CongresB  to  aend  for  persona,  hooka,  and  papwa.  to  ad- 
mH-4^^  o^bs  aad  to  employ  a  stenugxapbar  aS  a  eort  noS  ea- 
eaedlng  2«  cents  per  100  words,  to  report  each  taaarlags  •■■■M 
be  had  on  any  subject  before  said  committee,  the  aipenaa  taareoc 
to  be  paid  out  of  the  contingent  fund  of  the  Senate:  and  that 
the  committee,  or  any  sutacommlttoe  thereof,  may  sit  during  any 
g.y»ifi/\n  or  recess  of  the  Seiuite. 

Senate  Resolution  45.  submitted  by  Mr.  Waum  on  the  14tti 
instant: 

Resolved,  That  the  Committee  on  Bducatton  ani 
mboosaaalttae  ttacrsoC.  Is  hereby  authortaad  dngbug 
fourth  Congress  to  send  lor  pcracws.  books,  and  papar^  to  -  ^ 
iBter  oaths,  and  employ  a  stenographer  at  a  ooM  not  exceagtng 
26  oenU  per  hundred  words  to  report  such  hearths  as  may  be  bad 
on  any  subject  before  said  oommirtaa  the  mpmm  thanrrf  to  be 


or  any 
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paJd  o'it  of  the  cnntlng^r-t  fund  of  the  8*nat*;  and  tha'.  the  cnm- 
mutf-e  L-.r  any  svibrocun  tt^e  iherecf.  may  alt  during  any  •*!"«ion 
or  rf<.e»«  uX  the  Senate 

tICICUTTVE    SESSIOW 

Mr    ROBINSON      I  move  that  the  S«'nat«  proceed  to  the 

con.s:derat!on  of  executive  bu.siness. 

The  motion  waa  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  bu-iint-ss. 

THI  CALENDAR 

Mr  ROBINSON  I  a:,lt  that  the  Senate  proceed  to  the 
consideration  of  nominations  on  the  Executive  Calendar 

The  PRESIDING  OFTICER.  The  clerk  will  state  the  first 
order  of  bu-siness  under  the  head  of  nominations  on  the 
Executive  Calendar. 

TEDERAL    HOCSINC    ADMINISTRATION 

The  legislative  cleric  read  the  nomination  of  James  A 
Moffett.  of  New  York,  to  be  Administrator  of  the  Federal 
Housing  Administration 

Mr.  McCARRAN.  I  ask  that  the  nommation  go  over 
for  1  day. 

The  PRESIDING  OFFICER  Without  objection,  the 
nommation  will  be  passed  over. 

ENVOYS   EXTRAORDINARY    AND    MINISTERS    PLENIPOTENTIARY 

The  legislative  clerk  read  the  nomination  of  William  H. 
Hornibrook.  of  Utah,  to  be  Envoy  Extraordinary  and  Minis- 
ter Plenipotenclary  to  Afghanistan. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  William  Daw- 
son, of  Minnesota,  to  be  Envoy  Extraordinary  and  Minister 
Plenipotentiary  to  Colombia. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Antonio  C. 
Gonzalez,  of  New  York,  to  be  Envoy  Extraordinary  and 
Minister  Plenipotentiary  to  Ecuador 

The  PRESIDING  OFFICER.  Without  objection,  the 
nommation  Is  confirmed. 

The  legislative  clerk  read  the  nomination  of  George  T 
Sumimerlin.  of  LouLsiana.  to  be  Envoy  Extraordinary  and 
Minister  Plenipotentiary  to  Panama. 

The  PRESIDING  OFFICER.  Witliout  objection,  the 
nomination  Is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Julius  G.  Lay. 
of  the  District  of  Columbia,  to  be  Envoy  Extraordinary  and 
Minister  Plenipotentiary  to  Urugtiay. 

The  PRESIDING  OFFICER.  WiUiout  objection,  the 
nomination  Is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Meredith 
Nicholson,  of  Indiana,  to  be  Envoy  Extraordinary  and  Min- 
ister Plenipotentiary  to  Venezuela. 

The  PREBIDINa  OFFICE31.  Without  objection,  the 
nomination  is  confirmed. 

DIPLOMATIC     MTO     rORKICH     SnTICI 

The  legislatlre  clerk  read  the  nomination  of  Williamson 
8.  Howell.  Jr..  of  Texas,  to  be  consul  general  of  the  United 
States  of  America. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

Mr.  ROBINSON  I  asJc  imanimous  consent  that  the  re- 
maining nominations  on  the  calendar  in  the  Diplomatic  and 
Foreign  Service  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
inations on  the  calendar  in  the  Diplomatic  and  Foreign 
Service  will  be  confirmed  en  bloc. 

POSnCASTUS 

The  legislative  clerk  proceeded  to  rea<i  the  nominations  of 
sundry  postmasters. 

Mr.  ROBINSON.  I  make  the  same  request  with  respect 
to  the  nominations  of  postmasters. 

The  PRKSIDINO  OFFICER.  Without  objection,  the  nom- 
inations of  postmasters  on  the  calendar  will  be  confirmed 
en  bloc. 

That  cooxi»leies  the  calendar. 


[  RECE.SS 

Mr.   ROBINSON.     I  move  that  the  Senate  take  a  recess 

I  until  12  o'clock  nuon  tomorrow 

Thf  motion  wa>  a»rret'd  to:  and  'at  3  o'clock  and  30  min- 
utes p  rn  '  the  Senate,  m  executive  session,  took  a  recess 
until    tomorrow,    FYiday,    January    18.    1935,    at    12    o'clock 

meridian. 


NOMINATIONS 

Eiec-uttre  ncrminattons  recenvd  by  the  Senate  January  17. 

1935 

Envoy  Extraordinary  and  Minister  Plenipotentiary 
Hampton  Robb,  of  Connecticut,  to  be  Envoy  Extraordinary 
and  M;ni.ster  Plenipotentiary  of  the  United  States  of  Anierica 
to  Paraguay. 

United  States  Marshal 

Alex  Smith,  of  Alabama,  to  be  United  States  ma;-shal. 
northern  di.stnct  of  Alabama,  to  succeed  Thomas  J.  Ken- 
namer.  term  expired. 

Postmasters 

ALABAMA 

Nora  M.  Wallace  to  be  po.stmil.^ter  at  Clajrton.  Ala.,  in  place 
(>f  K  B  Barrrt  Iiicunibeiit  s  commission  expired  April  15, 
1934. 

Mary  L.  Malone  to  be  postmaster  at  Dothan,  Ala.,  in  place 
of  S.  M.  Dawsey.  Incumbent's  commission  expired  June  17, 
1934. 

Juha  J.  Harkne.ss  to  be  postmaster  at  Eutaw.  Ala.,  in  place 
of  A.  H.  Byrd.  removed. 

Dai-sy  Buice  to  be  pa-^tmaster  at  Good  Water,  Ala..  In  place 
of  C.  S.  Robbiiis.  Incumbent's  commission  expired  May  2. 
1934. 

ARIZONA 

HutK'rt  P.  Williams  to  be  po.stma.ster  at  Miami,  Ariz.,  in 
place  of  J.  P  l>jwney  Incumbent's  commission  expired 
January  28.  1934. 

William  D.  Boardman  to  be  postmaster  at  Payson,  Ariz. 
Office  became  Presidential  July  1,  1934. 

CALIFORNIA 

Helen  S.  Osborne  to  be  postma.ster  at  Earlimart.  Calif.,  in 
place  of  May  Brown.  Incumbent's  commission  expired  De- 
cember 18.  1933. 

Don  C  Saunders  to  be  postmaster  at  Lompoc.  Calif.,  In 
place  of  D  C  Saunders.  Incumbent's  commission  e>:pired 
December  18.  1934. 

COLORADO 

Elmer  B.  McCrone  to  be  postmaster  at  Creede,  Colo.,  in 
place  of  A.  I.  Weaver,  resigned. 

CONNECTICUT 

Ethyl  O.  Engisch  to  be  postmaster  at  Cornwall  Bridge, 
Conn.     OfBce  became  Presidential  July  1.  1934. 

Harry  L.  Lyman  to  be  postmaster  at  New  Preston.  Conn.. 
In  place  of  D.  E.  Granniss.  removed. 

John  P.  Connerty  to  be  postmaster  at  Washington  E>epot. 
Conn.,  in  place  of  W.  C.  Carlson,  retired. 

FLORIDA 

Riley  G.  Granger  to  be  postmaster  at  Branford.  Fla.,  in 
place  of  C   S.  Weathersbee.  Jr..  deceased. 

Albert  V.  Prevatt  to  be  postmaster  at  Green  Cove  Sp-ings. 
Fla.,  in  place  of  Mary  Conway.  Incumbent's  commission  ex- 
pired March  1.  1932. 

GEORGIA 

Jonas  R.  Myers  to  be  postmaster  at  Athens,  Ga..  In  place 
of  P.  L.  Smith,  resigned. 

ILLIN(5IS 

Prank  J.  Zipprich  to  be  postmaster  at  Kampsville.  111..  In 
place  of  H.  W.  Behrens.  Incumbents  commission  expired 
June  24.  1934 

Maxine  Loy  to  be  postmaster  at  Maquon.  ni.,  in  piece  of 
Henry  Snow,  removed. 

John  T.  Donahoe  to  be  postmaster  at  Morris,  m.,  in  place 
of  C.  E.  Godfrey,  retired. 


1935 
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Dieter  to  be  iwwtuiMfur  •t  KaperflDe.  HL.  In 
Good.    Incumbenffe  immmlrrinri  expired  Janu- 


Edward  M 

place  of  S.  8 
ary  22.  1931. 

IOWA 

Joslah  H.  Clayton  to  be  postmaster  si  Fkamnft.  Iowa.  In 
place  of  L.  H.  Bell,  resigned. 

Elizabeth  M.  Hyland  to  be  postmaster  at  Ttaer.  Iowa,  in 
place  of  O.  P.  Bhortess,  removed. 

Porter  V.  Hall  to  be  postmaster  at  Unioa,  Iowa,  in  place 
of  R  O.  Hauser,  removed. 

Richard  Claassen  to  be  postmaster  at  WeOsburg,  Iowa,  in 
place  of  E.  H.  Ashby.  Inciuibent's  commission  expired  April 
28.  1934. 

KsnucKT 

Coy  B.  Reynolds  to  be  postmaster  at  Waynertwrg,  Ky.,  in 
place  of  Henry  HalL  Incumbent's  oommlsskm  eicplred  Feb- 
ruary 17.  1931. 

MASSACHUSETTS 

Oeorge  W.  Seymour  to  be  postmaster  at  Adiby.  Mass.,  in 
place  of  A.  E.  Sears,  deceased. 

Michael  T.  Cavanaugh  to  be  postmaster  at  Ashland.  Mass.. 
in  place  of  J.  D.  Quigley,  resigned. 

William  E.  Hallahan  to  be  postmaster  at  Charlemont. 
Mass..  in  place  of  P.  W.  NUes,  resigned. 

Charles  J.  Dacey  to  be  postmaster  at  Oonway.  Mass..  In 
place  of  C.  J.  Dacey.  Incumbent's  commtssion  expired  De- 
cember 18.  1934. 

George  J.  Newltt  to  be  postmaster  at  Duxbury,  Mass.,  in 
place  of  J.  K.  Parker,  deceased. 

Harold  J.  McCormiclc  to  be  postmaster  at  Gardner.  Mass.. 
in  place  of  Q.  L.  Minott,  deceased. 

Joseph  G.  Woodbury  to  be  postmaster  at  Oxford,  Mass.,  in 
place  of  R.  C.  Taf  t.  Incumbent's  commission  expired  May  29. 
1934. 

mmnESOTA 

James  P.  Doberty  to  be  postmaster  at  Buhl.  Minn,,  in  place 
of  C.  D.  V.  Taraborelli.  Incumbent's  commission  expired 
January  31,  1934. 

Ingval  Lynner  to  be  postmaster  at  Clarkflekl.  Minn.,  in 
pLsuce  of  E.  A.  Quale.  Incumbent's  oommissian  ocpired  Feb- 
ruary 25,  1933. 

Henry  J.  Widenhoefer  to  be  postmaster  at  Fisher,  Minn., 
in  place  of  H.  J.  Widenhoefer.  Incumbent's  commission 
expired  June  20.  1934. 

Herbert  C.  Whaley  to  be  postmaster  at  Fosston.  Minn.,  in 
'  place  of  John  Lohn.    Incumbent's  commission  expired  De- 
cember 18,  1933. 

Bertha  T.  Bot  to  be  postmaster  at  Ghent.  Minn.,  in  place 
of  Matilda  Blodgett,  deceased. 

Carleton  H.  Leighty  to  be  postmaster  at  QlenviUe.  Minn., 
in  place  of  C.  H.  Leighty.  Incimibent's  ccMnmlssion  expired 
June  20,  1934. 

Michael  B.  Tompkins  to  be  postmaster  at  Hector,  Minn.,  in 
place  of  H.  W.  Koehler.  Incumbent's  commission  expired 
February  14.  1934.  ^ 

Edith  A.  Marsden  to  be  postmnstyr  at  Hcadrum.  Minn.,  in 
place  of  E.  A.  Marsden.  Incumbent's  commission  expired 
May  7,  1934. 

Fritz  Von  Ohlen  to  be  postmaster  at  Henaing.  Minn.,  in 
place  of  Fritz  Von  Ohlen.  Incumbent's  commission  expired 
June  20,  1934. 

Hattie  G.  Haas  to  be  postmaster  at  Lamberton.  Minn.,  in 
plac^  of  B.  E.  RoDins.  deceased. 

Peter  J.  Vasaly  to  be  postmaster  at  Little  FaUs,  Minn..  In 
place  of  E.  M.  La  Fond.  Incumbent's  commission  expired 
April  2,  1934. 

Ole  C.  Olson  to  be  postmaster  at  littlctorifc.  Minn.,  in  place 
of  C.  8.  Jameson.  Incumbent's  commiartop  expired  Decon- 
ber  18,  1933. 

Jacob  Ohlsen  to  be  postmaster  at  Ijanam,  l£!nn„  In  place 
of  O.  W.  Fried.  Incumbent's  caasnisston  expired  February 
25.  1934. 

James  V.  Sweeney  to  be  postmaster  at  Mahnomen.  Minn.. 
In  place  of  K  M.  Bbudcy.  ineombent's  coBmisaton  expired 
January  16,  1934. 


Fred  E.  Joslyn  to  be  postmaster  at  Mantonrflle.  IDnn..  In 
place  of  F.  B.  Joslyn.  Incumbent's  commission  sxptrtd  April 
30    1934. 

Maude  E.  Williams  to  be  postmaster  at  Mora.  Minn.,  in 
place  of  C.  C.  Jarvls.  Incimibent's  commission  expired  Feb- 
ruary 24.  1027. 

Raymond  A.  Linnlhan  to  be  postmaster  at  Red  Lake  Falls, 
Minn.,  in  place  of  M.  O.  Sortedahl,  reigned. 

William  H.  WUson  to  be  postmaster  at  Rmtomore.  Minn.. 
In  place  of  W,  H.  WUson.  Incumbent's  commission  expired 
April  2,  1934. 

WlUiam  F.  Krueger  to  be  postmaster  at  Wykoff.  Minn.,  in 
place  of  Elisabeth  PauL  Incumbent's  commission  expired 
Blay  26,  1932. 

mssissxppi 

Effle  J.  Robins  to  be  postmaster  at  Riensi,  Mlss^  in  place 
of  J.  N.  Kellogg.  Incumbent's  commissltm  expired  D0c«n- 
ber  16.  1933. 

Kxasouu 

Ledrew  E.  Ryals  to  be  postmaster  at  Greenfield,  Mo.,  In 
place  of  T.  A.  Scott,  removed. 

Leah  B.  Diggs  to  be  postmaster  at  Laddonia.  Mo.,  in  place 
of  M.  V.  Smith.  Incimibent's  commission  expired  Deconber 
17.  1932. 

Bryan  B.  Austin  to  be  postmaster  at  Licking.  Mo.,  In  place 
of  Berry  Crow.  Incumbent's  commission  expired  June  20, 
1934. 

Maurice  D.  Cole  to  be  postmaster  at  Montrose,  lito^  in 
place  of  G.  6.  Elliston.  Incumboit's  commission  expired 
April  8.  1934. 

WSBKASKA 

Herman  G.  Mattson  to  be  postmaster  at  Eearaey,  Nelw., 
in  place  of  C.  R.  Wareham.  removed. 

NXW  TOME 

Lewis  H.  Sears  to  be  postmaster  at  Ballston  Lake,  N.^  Y.. 
in  place  of  H.  F.  Kimball.  Incumbent's  commission  exfrired 
April  22,  1934. 

Joseph  H.  Wilson  to  be  postmaster  at  Highland  FaUs. 
N.  Y.,  in  place  of  O.  C.  M3rer.  Incumbent's  commission  ex- 
pired April  24.  1933. 

Bdson  8.  Miller  to  be  postmaster  at  Highland  MlUs,  N.  Y.. 
in  place  of  H.  H.  Pugsley.  Incimibent's  commission  expired 
December  16,  1933. 

Howard  W.  Smith  to  be  postmaster  at  Unadilla,  N.  Y.,  In 
place  of  F.  D.  Seaman,  transferred. 

James  T.  Crotty  to  be  postmaster  at  Iftonroe,  N.  Y.,  fai 
place  of  F.  B.  Brooks.  Incumbent's  commission  expired 
February  6,  U»34. 

John  W.  Murray  to  be  postmaster  at  The  rasa,  M.  Y..  In 
place  of  W.  W.  Tilley,  removed. 

Wilfred  R.  Can*  to  be  postmaster  at  Warwick.  N.  Y..  in 
place  of  W.  H.  Mldd^**^"  Incumbent's  commdsslon  expired 
June  20.  1934. 

IKMTH  BAKOTS 

Mary  A.  Lcavy  to  be  postmaster  at  Qranvine.  N.  Dak^  to 
place  of  R.  M.  Morrison.  Inciunbenfto  commtakm  expired 
December  16,  1933. 

Carl  Solberg  to  be  postmaster  at  Hatton,  N.  Dale,  to  ^ace 
of  T.  J.  Flesche.  Incumbent's  commisslcm  expired  June 
20,  1934. 

Elvind  L.  Semling  to  be  postmaster  at  Hazelton.  N.  Dak.. 
in  pUce  of  R.  A,  Yeater.  Incumbent's  rommisston  expired 
June  19.  1933. 

Frank  S.  Hudscn  to  be  postmaster  at  Manrtan.  N.  Dak.,  to 
place  of  A.  B.  Welch,  removed. 

OHIO 

Clarence  T.  Zwickel  to  be  postmaster  at  Bremen.  Ohio,  to 
place  of  E.  A.  Krisser,  removed. 

OXT-AHOMA 

Ernest  D.  Peck  to  be  postmaster  at  Carmen,  Okla..  to  plase 
of  C.  M.  Henry,  removed.  \ 

James  W.  Gilbert  to  be  postmaster  at  HsIHssw.  Okla..  to 
place  of  Bert  Redmon,  deceased. 
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Thomas  V.  Brennan  to  be  postmaster  at  Plj-mouth.  Pa.,  in 
plau.e  of  H.  H.  Carey,  transferred. 

FTTMTo  mco 

Alberto  Bravo  to  be  postmaster  at  Mayaguez,  P.  R..  in  place 
of  W.  P.  Tolosa.  Incumbent's  commission  expired  June  19. 
1933. 

Simon  Semidel  to  be  pcstmarter  at  Yauco.  P.  R.,  in  place  of 
Sm^on  Semidel.  Incumbent's  commission  expired  Decemt)er 
18.  1934. 

EHOOE  ISLXm 

Jamet  V.  OX>)nnell  to  be  postmaster  at  Washington.  R.  I.. 
In  place  of  Henry  Schwab.  Incumbent's  commission  expired 
December  11.  1932. 

SOUTH  CAJIOUMA 

Lucia  C.  Llndaey  to  be  postmaster  at  Piedmont.  3.  C.  In 
place  of  P.  M.  Huff,  retired. 

Lawrence  E.  King  to  be  postmaster  at  SimpsonviUe.  S.  C. 
tix  place  of  U.  A.  White.  Incumbent's  commission  expired 
April  22.  1934. 

Jixaeph  H  Coleman  to  be  postmaster  at  Travellers  Rest, 
8,  C.  in  pl«c«  of  J.  R.  Anderson.  Ixicumbenfa  commiscUon 
expired  January  28.  1934 

•OOTH  DAKOTA 

Bdwartl  K.  ColRan  to  be  postmaster  at  Bdcemont,  8.  Dak  . 
In  plare  of  C.  J.  Bowell,  removed. 

Mattit  W.  Funk  to  be  postmaster  Rt  Mcintosh.  8.  Dak..  In 
place  of  L.  I.  Reckamp.  Incumbent's  commission  expired 
Deceniber  18.  1933. 

Ine«  M.  Bruner  to  be  postmaster  at  Sanator.  S.  Dak.,  in 
piace  of  L.  U.  Johnson,  resigned. 

TVNNCSSU 

Plnley  P.  Curtis  to  be  postmaster  at  Butler.  Tenn..  In  place 
Of  3.  A.  Oreenwell.  Incumbent's  commission  expired  De- 
oember  12.  1932. 

Warren  B.  Miller  to  be  postmaster  at  Clifton.  Tenn..  In 
place  of  R.  S.  Strlblirvg.  transferred. 

Ethelbert  C.  Cross  to  be  posunaster  at  Clinton.  Teim..  In 
place  of  C.  3.  Hicks,  retired. 

Alien  T.  Fine  to  be  postmaster  at  Jelllco.  Tenn.,  In  place 
Of  R.  H.  Miller,  r«moved. 

Irciie  Miller  to  be  postmaster  at  1a  FoUette.  Tenn.,  In 
place  of  A.  F.  Agee.  removed. 

Wilia  J.  McCrary  to  b«  postmaster  at  Philadelphia.  Tenn. 
Ofnce  became  Presidential  July  1,  1934. 

nzAs 

Richard  P.  Park  to  be  postmaster  at  Aransas  Pass,  Tex., 
in  place  of  R.  K.  Duphorne.  Incumbent's  conunlssion  ex- 
pired April  15.  1934. 

Richard  B.  Trenckmann  to  be  postmaster  at  Bellvlile.  Tex.. 
In  place  of  B.  B.  Voikenlng.  Incumbent's  cocnmisslon  ex- 
pired April  15.  1934. 

C.  Collins  Moorhouse  to  be  postmaster  at  Benjamin,  Tex.. 
In  place  of  J.  H.  AttertMiry.     Incumbent's  commission  ex-  | 
ptred  March  18,  1834.  i 

Joseph  H.  Wright  to  be  postmaster  at  Byers.  Tex.,  In 
place  of  J.  H.  Wright.  Incumbent's  commission  expired 
January  13.  1935. 

Paye  D.  Flte  to  be  postmaster  at  Carthage,  Tex.,  in  place 
of  Malcolm  Shaw.  Incimibent's  commission  expired  June  19 
1833. 

Ambrose  J.  Denman  to  be  postmaster  at  Channing,  Tex., 
in  place  of  T.  W.  Powell,  removed. 

fctelle  Gibson  to  be  postmaster  at  Clilco.  Tex.,  In  place  of 
W.  H.  Tallant.     Incumbent's  commission  expired  April  15 
1934. 

Mehnoth  Y.  Stokes,  Jr..  to  be  postmaster  at  Ooldthwaite. 
Tex.,  in  place  of  R  F.  McDermott,  removed. 

Hugh  E.  Mlnshew  to  be  postmaster  at  Hawkins.  Tex.,  In 
place  of  W.  L.  Allen.  Incumbent/s  commission  expu^d  April 
1&.  1934. 

AUee  W.  Dotaon  to  be  po6tmai;ter  at  Jewett.  Tex.,  In  place 
of  A.  W.  Dotaon.  Incumbent*!  commission  expired  Septem- 
ber 18.  193S. 


Marcellus  P.  Adams  to  be  postmaster  at  Lampasfls.  Te.x.. 
In  place  of  W.  R.  Wagle.  resigned. 

Lula  J.  Moreland  to  be  p<x«,tma.ster  at  Lindale.  Tex..  In 
place  of  Arthur  Tteadaway.  Incumbents  commission 
expired  January  16.  1934. 

William  H.  Bruns  to  be  postmaster  at  Louise,  Tex.,  in 
place  of  W.  H.  Bruns.  Incumbent's  commLssion  expired 
June  20.  1934. 

J.  William  Dyer  to  be  postmaster  at  Mabank.  Tex.,  In 
place  of  James  Flanagan,  resigned. 

Henry  D.  Wintz  to  be  postmaster  at  Meridian,  Tex.,  in 
place  of  T.  L,  Darden.  resigned. 

Dallas  S.  Lankford  to  be  pastmaster  at  Mineola.  Tex..  In 
place  of  Lucy  Breen.  Incumbent's  commission  expirinj  Jan- 
uary 28.  1934. 

Loyal  N.  Tyer  to  be  postmaster  at  Mont  Belvleu.  Tex..  In 
place  of  L  N  Tyer.  Incumbent's  commission  expired  De- 
cember 20.  1934 

Louis  O.  Muenaler  to  be  postmaster  at  New  Ulm.  Tex..  In 
place  of  L  O  Muenzler.  Incumt)ent's  conimlasion  expired 
October  10.  1933 

William  T  H'^ndorson  to  be  postmaster  at  Odessa.  Tex,.  In 
place  of  W.  T.  Henderson.  Incumbent's  commission  expired 
January  13,  1033 

William  O.  Carlisle  to  be  postmaster  at  Piano.  l>x,.  In 
place  of  R,  D  Duiin.  removed. 

BlUle  W  Sorey  to  be  ixvitmaster  at  Refugio.  Tex..  li  place 
of  B.  W.  Sorey,  Incunibent's  commission  expired  May  9, 
1934. 

Lino  Peres  to  be  postma.iter  at  Rlogrande.  Tex.,  in  place 
of  C  P  Alvares.  Incumbent's  commission  expired  December 
18,  1932. 

Elizabeth  McCauley  to  be  pastmaster  at  Sablnal.  Tex..  In 
place  of  A.  J.  Durham.  Jr.  Incumbent's  commission  expired 
January  23,  1934. 

Russell  M.  Chaney  to  be  postmaster  at  Sulphur  Springs, 
Tex.,  in  place  of  W.  P.  Harris.  Incumbent's  commission 
expired  January  18.  1934. 

Fred  W.  Hines  to  be  postmaster  at  Wlergate.  Tex.,  in  place 
of  P.  W.  Hines.  Incumbent's  commission  expired  May  29. 
1934. 

trtAH 

Joseph  Park  to  be  postmaster  at  Rlverton,  Utah,  in  place 
of  J.  C.  Frost,  removed. 

a.  Leonard  Larson  to  be  postmaster  at  Sandy,  Utah,  In 
place  of  A.  M.  Lundt>erg,  removed. 

VKRMONT 

Oscar  N.  Campbell  to  be  postmaster  at  Hyde  Park,  Vt.. 
in  place  of  C.  E.  Badger.  Incumbent's  commission  expired 
June  24,  1934. 

Daniel  B,  Hufnail  to  be  postmaster  at  Reading,  Vt.,  In  place 
of  O.  D.  Burnham.  Incumbent's  commission  expired  June 
20.  1934. 

VTKCIinA 

Gertrude  C.  Ligon  to  t)e  postmaster  at  Amelia  C.  H..  Va., 
in  place  of  J   Q  Blackburn,  removed. 

Edwin  B.  Sanders  to  be  postmaster  at  Chilhowie,  \'a..  In 
place  of  C.  W.  Beattie.  Incumbent's  commission  erqplred 
AprU  28.  1934. 

WASHINGTOH 

James  H.  Callison  to  be  postmaster  at  Palouse.  Wa-'Oi.,  in 
place  of  E.  C.  Day.  Incumbent's  commission  expired  May  7, 
1934. 

WEST    VTRcnru 
Arthur  Q.  Martin  to  be  postmaster  at  Fairmont.  W.  Va., 
In  place  of  H.  E.  Engle.     Incumbent's  commission  expired 
March  18,  1934. 

Herbert  Crumrlne  to  be  postmaster  at  Middleboume,  W. 
Va..  In  place  of  G.  W.  Smith.  Incumbent's  commission  ex- 
pired February  6.  1934. 

William  S.  Wray  to  be  postmaster  at  Northfork,  W.  Va^ 
in  place  of  M.  W.  Combs.  Incumbent's  commission  expired 
December  10.  1933. 


Joseph  C.  Archer  to  be  postmaster  at  Btstanrffle.  W-  Va.. 
In  place  of  D.  D.  Buck.  TaevaBabtaaVs  eommtasion  erptred 
May  29.  1934. 

Roy  L.  Puph  to  be  postmaster  at  Wtnooa.  W.  Va.,  In  place 
of  Wendell  Evans.     Incumbents  oommlsskxi  expired  April 

28,  1934. 

wiscoMsm 

Gustav  Adolph  J^y  to  be  postmastor  at  Abieman.  Wis.,  in 
place  of  P.  W.  Schuetts.  deceaimd, 

Joseph  A.  Kumhera  to  be  poahMrttw  at  Almuia.  Wia..  In 
place  of  Joseph  Kuchenmeistar.  IncqnrtwmiS  commtwsion 
expired  June  2,  1934. 

Frank  W.  Flanagan  to  be  pijstiiiaiter  at  Bear  Creek,  Wis., 
in  place  of  C.  G.  Ballhom.  Incantoent'S  eoaunlaiAon  ex- 
pired January  28,  1934. 

W.  Anton  GroU  to  be  postmaster  at  Berlta.  WIs^  to  place 
of  E.  K.  Cunningham.  Ineumbent'i  commiasion  expired 
AprU  2.  1834. 

Nels  O.  Neprud  to  be  postmaetar  at  Ooon  ViaBey.  Wis^  in 
place  of  N.  O.  Neprud.  IncumbeotS  aiwnwiwton  expired 
Jun%  26.  1934. 

Sherman  V.  Wolf  to  be  portmaater  at  Olvitt.  Wia..  in 
place  of  F.  J.  Duquaine,  raalfaed. 

Carl  E.  Anderson  to  be  pnetwaitwr  at  QalwrUle.  Wia«  In 
place  of  V,  A.  Kellman.  Incumtant'8  ooMlwioa  expired 
February  28,  193S. 

Johan  GuaUv  Adolf  MoUenlMff  %o  be  poitmaatar  at  Iron 
River.  Wis.,  m  place  of  E,  VL  1.  MoUenhoff.  Incumbent's 
commission  expired  January  M.  IMS. 

Henry  L.  Blonien  to  be  poetmaater  at  La  YaBe,  Wte..  in 
place  of  Charles  Pearson.    Incumbentt  oonmlBsion  expired 

May  2.  1934.  ,       ^ 

Joseph  S.  Rosera  to  be  poetmafrtar  at  Lena.  Wis..  In  place 
of  W.  L.  Chesley,  removed. 

Erwln  A.  Kamholz  to  be  poitaaai^er  atU»k,  Wis.,  in 
place  of  G.  A.  Slaikeu.  Incumbentij  commiaalon  expired 
January  8.  1934,  

WlUiam  C.  McLaughlin  to  be  poatBiaater  att  Mernn,  wis., 
in  place  of  H.  A.  Krueger,  retired. 

Edwin  F.  Hadden  to  be  postmaater  at  Poornette.  Wis.,  in 
place  of  E.  E.  Halght,  deceased. 

William  A.  Weler,  to  be  postmaster  at  Wabeno.  Wis.,  in 
place  of  J.  E.  Himley.  Incumbent's  oommtsston  expired 
April  22.  1934.  

Rosella  M.  Anderson  to  be  postmaster  at  Wneeier.  w»..  in 
place  of  R.  R.  Porter.  Incumbent*!  commission  expired 
February  25.  1933. 

Michael  T.  Leimey  to  be  postmaater  at  WilMams  Bay.  Wis., 
in  place  of  O.  M.  Waterbury.  Incumbent's  commission  ex- 
pired May  7.  1934. 

WTOMnra 

James  E.  Smith  to  be  postmaster  at  Rlverton,  Wyo,  in 
place  of  T.  B.  Wright,  resigned. 


CONFIRMAT«>NB 
Executive  nominations  confirmed  bf  the  Senate  January 

17. 1835 

Envoys  Extraordihaxt  aim  ICmBTXss  PtxHiPOTEirnASY 

William  H.  Homibnx*  to  be  Bnror  Extraordinary  and 
Minister  Plenipotentiary  to  Afghanistan. 

William  Dawson  to  be  Enroy  Bxtiaordtnary  and  BCnister 
Plenipotentiary  to  Colombia. 

Antonio  C.  Gonzales  to  be  Envoy  Batraurdluaxy  and  Min- 
ister Plenipotentiary  to  Ecuador. 

George  T.  Summei^B  to  be  Envogr  Extraordinary  and  Min- 
ister Plenipotentiary  to  Panama. 

Julius  G.  Lay  to  be  Envor  Extraordinary  and  Minister 
Plenipotentiary  to  Ulnigiiay. 

Meredith  Nicholson  to  be  Edtot  Extraordinary  and  Min- 
ister Plenipotentiary  to  Vencsuda. 

Diplomatic  am  Fobbubi  Ssavn 

SXCKKTAUKS  IM  THB  BOUMBaTXC  SBtTXCI 

Arthur  F.  Tower  Jlateliar  Waznn 

Charles  E.  Allen  Ottvar  CdBOBd  CQubb 


Nathaniel  P.  Davis 
Paul  J.  Gray 
George  Atctieson.  J*. 
Joseph  E.  Jacobs 


Frank  C.  Lee 
William  W.  Corcoran 
John  Carter  Vincent 
Leo  J.  Keena 


COmnTLS  GENERAL 

WiUiamaon  S.  Howell.  Jr.  Nathaniel  P.  Davis 

George  A.  Bucklin  Joseph  B.  Jacobs 

Paul  R.  Josselyn  Dayle  C.  McDODOUCh 

Clarence  J.  Spiker  Orme  Wiknn 

CONSULS  ■* 

Frederick  P.  Hibbard 
Jefferson  Patterson 
Stuart  E.  Orummon 
Glenn  A.  Abbey 
George  M.  Abbott 
George  D.  Andrews 
La  Verne  Baldwin 
Henry  A.  W.  Beck 
Sidney  A.  Belovsky 
H.  Merrell  Benninttioff 
Daniel  M.  Brmddoek 
Joseph  L.  Brent 
James  B.  Brown,  Jr. 
Robert  T.  Brown 
Sidney  H.  Browne 
WilUam  W.  Butterworth,  Jr, 
Cavendish  W.  Cannon 
Warren  M.  Chase 
Norris  B.  Chlpman 
Oliver  Edmund  Clubb 
Paul  C.  Daniels 
Gerald  A.  Drew 
John  B.  Faust 
Cecil  Wayne  Gray 
Carlos  C.  Hall 
Raymond  A.  Hare 
Landreth  M.  Harrison 
Lawrence  Higgins 
Phil  H.  Hubbard 


Morris  N. 
Cloyoe  K. 
Perry  N. 
Gerald  Keith 
Kenneth  C.  Krenti 
Bertel  E.  Kunfholm 
George  D.  La  Moirt 
Johns.  LItteB 
Odin  G.  LoNB 
Andrew  Q.  l^wA 
Edward  8.  Maney 
James  8.  Mooae.  Jr. 
James  L,  Pufe 
Kennett  P.  FeMar 
Hufh  F.  Ramsay 
Edward  B.  Rand 
Charlea  &  Raad.  M 
Alan  &  Rofera 
Albert  W.  Scott 
Horace  B.  Bmltlk 
W.  Qulney  StaatoB 
Joaeph  I.  Touchetta 
Renry  8.  ViUard 
Robert  8.  W«0d 
Cartes  J.  WWnar 
■nioa&aa  C.  WaaaoB 
(Miss)  Frances  E.  WUUa 
George  H.  Winters 
Archer  Woodford 


roKEiGN  aavici  omcsaa. 


Harris  N.  Cooklngham 
Louis  H.  Gourley 
Donald  R.  Heath 

rOREIGN  SXRVICI 

Ellis  O.  Briggs 
Harold  M.  Collins 
Allan  Dawson 
William  E.  De  Courcy 
Charles  L.  DeVault 
Howard  Donovan 
Albert  M.  Doyle 
Richard  B.  Haven 
Thomas  S.  Horn 
Clarence  E.  Macy 

FOREIGN    SXRTXCX 

William  H.  Beach 
William  E.  Beitz 
Roy  E.  B.  Bower 
George  H.  Butler 
Leo  J.  Callanan 
Selden  Chapin 
Prescott  Childs 
Lewis  Clark 
Winthrop  S.  Greene 
William  M.  Gwynn 
Julian  P.  Harringtcm 
George  P.  Kennan 
Edward  P.  Lawton 
Dale  W.  Maher 
Gordon  P.  Merriam 

rOREICN  sxsvics 

Glenn  A.  Abliey 
George  M.  Abbott 
George  D.  Andrews,  Jr. 


Winthrop  R.  8eott 

omens,  riiMia  a 

Walter  H.  MrKlnnpy 
Horatio  Mooers 
John  J.  Ifucdo 
Christian  M.  Rayndal 
Thomas  H.  RoUnaoa 
E.  Talbot  Smith 
Christian  T.  Ste^r 
Francis  H.  Stylea 
George  P.  Waller 


omaou.  ciaaa  t 

C.  Warwick  Ferklna.  Jr. 
f|[ftfTni^i  Usher 
Joaeph  C.  fiatterthwaite 
Edward  J.  Sparks 
Robert  Bw  Streeper 
Georce  Tatt 
Cyril  L.F.  1*1161 
WiUlam  C3arke  V>se 
Angus  L  Ward 
8.  Walter  Wartiington 
MeCeney  Werllch 
Clifton  R.  Whartoo 
Lloyd  D.  Yates 
Whitziey  Young 

omcxnn,  CLasa  a 
La  Verne  Baldwia 
Henry  A.  W.  Beck 
A. 
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H.  Merrill  Benninglioff 

Dan.el  M.  Braddock 

Jaseph  L.  Brent 

James  E.  Brown 

Robert  Y   Brown 

Sidney  H.  Browne 

William  W.  Butterworth.  Jr. 

Cavendish  W.  Cannon 

Warren  M.  Chase 

Norrii  B.  Chlpman 

Oliver  Edmund  Clubb 

Paul  C.  Duiiels 

Horace  J.  Dickinson 

Gerald  A.  Drew 

John  B.  Paust 

Cecil  Wayne  Gray 

Carlos  C.  Hall 

Raymond  A.  Hare 

Landreth  M.  Harrison 

Lawrence  Hlgglns 

PhU  H.  Hubbard 

Morris  N.  Hughes 

Cloyce  K.  Huston 

Perry  N.  Jester 

Gerald  Keltb 


Kenneth  C.  Krenti 
Bertel  E.  Kuniholm 
George  D.  LaMont 
John  S.  Littell 
Odin  G.  Loren 
Andrew  G.  Lynch 
Edward  S.  Maney 
James  S.  Moose.  Jr. 
James  L.  Park 
Kennett  F.  Potter 
Hugh  P   Ramsay 
Edward  B.  Rand 
Charles  S.  Reed.  2d 
Alan  S.  Rogers 
Albert  W  Scott 
Horace  H.  Smith 
W.  Quincy  Stanton 
Joseph  I.  Touchette 
Henry  S.  Villard 
Robert  8.  Ward 
Carlos  J.  Warner 
Thomas  C.  Wasaon 
'Miss)  Prances  E.  Willis 
George  H.  Winters 
Archer  Woodford 


PosniASTus 

ALASKA 

Robert  B.  Sheldon.  Fairbanks. 

All)ert  Wile,  Juneau. 

Guy  E.  Uish,  Nome. 

Richard  F.  Brennan,  Petersburg. 

William  H.  Murray.  Skagway. 

COKHICTTCtrT 

George  T.  Manion,  Avon. 
Charles  H.  Yeager.  Rockyhill. 
Patrick  T.  Malley.  Thompson vllle. 

rLORIOA 

Hal  Hoffman.  Apalachicola. 
Francis  C.  Wilson.  Blountstown. 
Adelaide  de  Lauzanne.   BrooksvUla. 
William  T.  Eddins.  Bushnell. 
Reuben  O.  Bradford.  Carrabelle. 
Nadia  V.  HaU.  Center  HUl. 
Mayo  Ferdon,  Crestview. 
Fay  G.  Brown.  Foley. 
Walter  B.  Walters.  Port  Myers. 
Charles  W.  Peters.  Port  Pierce. 
Guy  P.  Ruhl.  Frostproof. 
George  W.  Shelton.  Lake  Alfred. 
Roy  H.  Chapman.  Lake  City. 
George  W.  Oliver.  Lake  Wales. 
Vivian  L.  Roberts,  Lynn  Haven. 
Ebeneaer  J.  Harris.  Madison. 
Edward  T.  Owen.  Maltland. 
Joseph  L.  Porcher.  Melbourne. 
Clifford  C.  Dooley.  Mount  Dora. 
Robert  E.  Sweat,  Mulberry. 
Robert  H.  Roeoch.  Jr..  Oneco. 
Helen  A.  Thompson.  Orange  City. 
Wayne  K.  Lee.  Panama  City. 
Fenton  M.  Prewltt.  Plant  City. 
Thomas  J.  Nobles.  Pompano. 
George  O.  Dewey.  Punta  Gorda. 
James  H.  Cox.  Quincy. 
James  A.  Brown.  Safety  Harbor. 
Henry  L.  Godwin.  St.  Cloud. 
Robert  J.  Holly.  Sanford. 
Preston  H.  Smith.  Wlldwood. 
WiliUm  H.  Harris.  Willlston. 
Wrather  H.  Reams.  Winter  Garden. 


Harold  C.  Collins.  Bingham. 
Ervln  O.  Hamilton.  Chebeague  Island. 
David  F.  KeUey.  Gardiner. 
Charles  H.  PlUa.  Harrtsoo. 


Alfred  Boivm,  Mexico. 
Mary  W.  Greenlief.  Monmouth. 
Bernard  A.  Davis,  Norrldgewock. 
Annie  Oilman,  Scarboro. 
Ernest  A.  Atwood.  Seal  Harbor. 
EuKene  I.  Ciimmings,  We.stbrook- 
Henry  8   Stone,  West  Paris. 

MARYLAND 

Edward  J.  Donohue,  Prostburg. 
A.  Emmons  Warnick.  OrantsviUe. 
Maude  L.  Shives.  Hancock. 
Clarence  J.  Thomson.  Jr..  Lutherville. 
Charles  R.  Holter,  Mlddletown. 
Sarah  G.  Phillips.  Randallstown. 
William  H.  L.  Blade.  ReLsterstown. 
John  W.  I>avis.  Ridgely. 

MONTANA 

Arthur  C.  Coulston,  Balnvllle. 
Marlon  Pryde,  Bearcreek. 
Shebel  Rehal,  Chester. 
Philester  P.  Morrison,  Columbus. 
EUl  A.  Lee.  Conrad. 
Blanche  B.  Rmehart,  Grassrange. 
Martin  P.  Browne.  Lambert. 
Ruth  A.  Nutting.  Laurel. 
Frederick  D.  Morck.  Plentywood. 
Clarence  N.  Simons,  Turner. 

OHIO 

Benjamin  R.  Mulholland,  Alger. 
Fred  B.  Weaver.  Amelia. 
FYed   C.  Stultz.   Bainbridge. 
Harry   Hamilton,   Beallsvllle, 
Mary  E.  Perry,  Castalia. 
Charles   Creedcn.    Celina. 
Samuel  B.  Maury,  Clanngton. 
Alexander  J.  Shenk,   Delphos. 
Paul  C.  Schmidt,  East  Palestine. 
Dean   W.   Wright.  Elida. 
John  P.  Watt.  Greenfield. 
J.  Lendall  Williams.  Greenville, 
John  W.  Riiz,  Hamler. 
Mattie  Mae  Smith,  Lawndale. 
Leon   E.  Gorham,   Leroy. 
James  A.  Gilmore,  Lisbon. 
Henry  G.  M.  Rolston.  McGuffey, 
Harold  E.  Ralston.  Marengo. 
Edmund  L.  Churchill.  Metamora. 
flaymond  R.  Riehle.  Mllford. 
Herman  J.  Laut,  New  Bremen. 
Glenn  M.  Roller,  Ohio  City. 
Joe  Myers,  Ru.ssellville. 
Albert  J.  Beckman.  St.  Henry. 
William  H.  Uetrecht.  St.  Marys. 
William  A.  Barnhart,  Sterling. 
Harley  C    Brubaker,  Waynesburg. 
Raynor  R.  Newcomb.  West  Unity. 
Hartman  W.  Staker,  Wheelersburg. 

PUKRTO   iico 

Juan  Aparicio  Rivera,  Adjuntas. 
Ricardo  Mendez,  Jr.,  Laxes. 
Francisco  Valldejull.  Yabucoa. 


UTAH 


Eugene  Yeates.  Logan. 


WITHDRAWALS 
Executive  nomtnattam  wtthdrawn  from  the  Senate  January 

17.  1935 

PoSTMASTns 
COLOKAOO 

P   Reef  EKBer  to  be  postmaster  at  Pagosa  Springs,  In  the 
State  of  Colorado. 

NORTH    CAAOLHIA 

Savannah  B.  Smoak  to  be  postmaster  at  Wilkeeboro.  In 

the  State  of  North  Carolina. 
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HOUSE  OF  REPRESENTATIVES 

Thursday.  January  17,  19S6 

The  House  met  at  12  o'clock  noon. 

Rev.  James  Shera  Montgtnnery.  D.  D.,  offered  the  following 
prayer: 

Blessing  and  honor,  glory  and  power  be  unto  Him  who 
sitteth  upon  the  throne  forever  and  ever.  Before  Him  we 
would  bow  down  and  bare  our  souls  that  we  might  receive 
the  gifts  of  mercy  and  comfort.  Almighty  God,  rouse  ua  to 
the  contemplation  of  things  etemsJ  and  let  their  currents 
keep  our  souls  in  motion.  To  every  fear  T1k>u  dost  give  a 
promise,  and  to  every  prodigal  doubt  ITiou  dost  offer  assur- 
ance. To  any  who  may  be  in  the  gloom,  with  fitful  and 
uncertain  glimpses  through  the  clouds  and  without  a  smiling 
future,  do  Thou  steady  and  stay  their  faith  in  divine  sov- 
ereignty which  will  never  terminate  until  the  throne  of  God 
itself  crumbles.  Bless  our  homes,  mociful  Father,  and  may 
they  ever  be  the  very  gates  to  Hsaven.  In  the  name  of  our 
Redeemer.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  wa^  read  and 
approved. 

CENTRAL  VALLKT  PBOJCCT,  CALXrOMnA 

Mr.  STUBBS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Rxcoai)  and  to  include  therein 
a  copy  of  a  bill  I  have  introduced  for  the  construction  of  the 
Central  Valley  project  in  California. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

Mr.  STUBBS.  Mr.  Speaker,  late  !n  the  last  Congress  I 
appeared  before  the  House  and  served  notice  that,  at  the 
opening  of  the  current  session.  I  would  Ining  to  the  atten- 
tion of  the  Congress  the  great  need  for  earty  construction 
activities  on  the  Central  Valley  project  in  California,  a 
project  designed  to  protect  and  yi«tei-ve  the  social  and  eco- 
nomic status  of  a  great  inland  nation.  Today,  in  keeping 
with  that  earUer  statement  and  a  later  promise  to  my  peo- 
ple. I  am  introducing  a  bill  which  calls  for  a  congressional 
appropriation  of  $170,000,000  for  construction  of  the  Cen- 
tral VaUey  project.  The  bill  Is  designed  to  provide  Federal 
financial  assistance  for  the  project  with  supervision  under 
a  water  project  authority  created  by  the  California  State 
Legislature  and  later  approved  by  the  people  of  California 
in  a  special  election. 

As  a  matter  of  record,  I  desire  herewith  to  present  the 
bill  which  I  have  Introduced,  and  to  offer  you  a  preliminary 
statement  showing  the  practicability  of  the  project,  its  need 
as  a  social  agency,  and  Its  feasibility  from  an  engineering 
standpoint.  Before  going  further,  let  me  add  that  the 
project  is  a  self -liquidating  one,  and  the  cost  will  be  borne 
by  those  who  benefit  from  it. 

A  WXLL 

Be  it  enacted,  etc..  That  for  the  purpow  of  improvement  of 
navigatton  on  the  Sacramento  and  San  Joaquin  Rivers  in  the 
State  of  Callfomla:  to  control  dectructiT*  flood  water*  in  said 
Sacramento  and  San  JoaqtOn  Rlv«r  B— Ine;  to  aid  and  Improve 
agriculture  and  industry  within  lald  baalna;  to  provide  for  the 
generation  of  electrical  energy  as  a  means  of  making  the  project 
hereinafter  referred  to  a  self-supporting  and  financially  solvent 
undertaking:  to  provide  for  the  acoDonntc  and  social  weU-being  of 
the  people  of  the  State  of  CaUfomia,  and  for  other  beneficial 
purposes,  there  Ijb  iiereby  authorized  to  be  appropriated  from  time 
to  time  out  of  any  money  in  the  United  States  Treasxiry  not 
otberwtae  appropriated,  such  sums  of  tooomf  as  may  be  necomy 
to  carry  out  the  purpoees  of  this  act.  not  SJro—dlng  in  the  aggre- 
gate tiie  sxun  of  $170,000,000. 

Sec.  2.  All  moneys  authorised  to  be  appr<q;>rlated  by  this  act 
shall  be  made  available  as  herein  provided  for  expenditure  by  the 
Water  Project  Authority,  a  body  poUttc  and  eorporate.  created  in 
and  by  an  act  of  the  LeglsUture  at  tbm  State  oC  CaUfomia  passed 
and  adopted  at  the  leglsiaUve  cession  of  ISSS,  and  designated  the 
Central  Valley  project  act  of  1988  (ch.  1043.  SUt.  of  1933), 
and  thereafter  approved  by  the  people  of  the  State  of  Callfomla  at 
a  special  election  held  In  said  Stats  on  Paosmhwr  10.  1093:  said 
moueys  to  be  expended,  subject  to  th«  pnvialoiis  of  this  act.  for 
the  purpose  of  the  acquisition  of  the  neceasary  rights  azKl  proper- 
ties and  the  construction  by  said  Water  Project  Authority  of  the 
Central  Valley  project,  as  said  project  and  the  construction  thereof 


U  authorised,  set  forth,  and  provided  for  ta  said  Central  VaUey 
project  act  of  1033,  ax^  hereinafter  referred  to  aa  "  iMroJect." 

Sec.  3.  The  Secretary  of  the  Interior  and  the  Secretary  of  War 
shall  have  and  exercise  Joint  power  and  authority  in  administer- 
ing tills  act. 

Sec.  4.  The  said  Secretary  of  the  Interior  and  the  said  Secretary 
of  War  shall  authorise  and  ^prove  all  expenditures  to  be  made 
under  this  act:  shall  approve  any  and  all  plans  and  specifications 
for  the  construction  of  said  Central  Valley  project;  shaU  exercise 
general  supervision  and  control  over  the  construction  of  said 
project  to  the  extent  necessary  to  Insure  ■ubctantlal  compliance 
with  the  approved  plans  and  specifications;  shall  anirave  all  con- 
tracts entered  into  by  said  water  project  authority  for  the  sale, 
use.  m  dispcsal  of  water  and  electric  energy  or  other  faculties 
to  be  made  available  by  the  operation  of  said  project  as  to  their 
sufficiency  in  matters  <tf  both  form  and  substance,  and  shall  have 
and  exercise  such  Incidental  powers  as  may  be  neoasaary  or  appro- 
priate to  insure  the  proper  application  of  the  funds  made  avaU- 
able  hereunder  and  to  protect  properly  the  interests  of  the 
United  States  in  the  premises:  Upon  the  oompletloa  of  oonstrue- 
tlon  of  said  project  and  the  repayment  to  the  fund  hereinafter 
created  of  all  moneys  loaned  to  said  water  project  authority,  for 
the  repayment  of  which  provision  is  made  m  this  act.  together 
with  interest  thereon  as  herein  provided,  and  the  tranitfer  of 
sold  moneys  so  loaned,  together  with  interssrt.  into  the  United 
States  Treasury.  aU  powers,  duties,  and  functKms  created  and 
established  by  this  act  shall  ceaae  and  terminate. 

Sec.  5.  (a)  Tliere  is  ixereby  established  a  special  fund,  to  be 
known  as  "  Central  VaUey  project  fund  "  (hereinafter  referred  to 
aa  the  "  fund  ").  and  to  be  available,  as  hereinafter  provided  only 
for  carrying  out  the  provisions  of  this  act.  AU  payments  or 
advances  to  said  water  project  authority,  and  all  moneys  received 
therefrom,  in  carrying  out  the  provisions  of  this  act,  shall  be 
made  from.,  or  received  into  said  fund,  under  the  direction  of 
the  Secretary  of  Interior  and  the  Secretary  of  War. 

(b)  The  Secretary  of  the  Treasury  is  authorised  to  advance  to 
the  fund  for  the  use  of  and  expendittire  of  said  water  project 
authcHity,  from  time  to  time  and  within  the  appropriations  there- 
for, such  amounts  as  the  Secretary  of  the  Interior  azMl  the  Sec- 
retary of  War  shall  certify  to  be  necessary  to  meet  the  require- 
ments for  funds  of  the  construction  program  of  the  said  water 
project  authority,  except  that  the  aggregate  amount  of  such  ad- 
vances shall  not  exceed  the  said  sum  of  $170,000,000,  the  •ppny- 
prlation  whereof  is  herein  authorlEed. 

Of  the  total  amount  herein  authorised  to  be  i^iproprlated. 
$38,000,000  thereof  is  hereby  aUocated  aa  a  direct  grant  to  said 
water  project  authority  and  shall  be  used  and  applied  toward  de- 
fraying the  cost  of  the  necessary  labor  and  materials  entering  Into 
the  cost  of  the  construction  of  said  projects;  $ia,O0OX)00  thereof  U 
hereby  allocated  as  a  special  and  direct  contribution  to  and  partici- 
pation in  the  cost  of  construction  of  the  Kennett  Dam  of  said  proj- 
ect on  account  of  the  general  and  Federal  benefits  from  the  con- 
struction of  said  dam  to  navlgaUon.  flood  cootr<d,  and  salinity 
control,  in  accordance  with  the  report  of  the  Chief  of  Engineers  of 
the  War  Department  dated  April  6,  1934,  and  contained  in  House  of 
Representatives  Document  No.  35.  Seventy-third  Congress,  second 
session,  and  shall  be  used  and  affiled  toward  defraying  the  cos*  oT 
construction  of  said  Kennett  Dam;  both  of  which  sums,  coostltut- 
Ing  in  the  aggregate  $50,000,000.  shall  be  made  available  to  said 
water  project  authority  for  the  uses  and  purpoasa  ot  this  act.  and 
in  the  manner  herein  provided  and  subject  to  the  prorlalons  of  this 
act.  without  necessity  of  or  provision  for  repayment  or  reimburse- 
ment to  said  fund  or  to  tiie  Treasury  of  the  United  Stetes;  the 
remaining  sum  of  not  to  exceed  $130,000,000  ahaU  be  aUocated  and 
made  available  to  said  water  project  authority  as  a  loan,  to  be 
repaid  to  said  fund  over  a  period  of  40  years  oommenctng  with  the 
tenth  year  after  beginning  of  construction  ot  saM  project,  and  to 
bear  interest  at  the  rate  of  4  percent  per  annum.  As  security  for 
such  repayment,  the  Secretary  of  the  Interlwr  and  the  Secretary  ol 
War  are  authorized  and  empowered  to  acoei»t  and  receive  the  reve- 
nue bonds  of  said  water  i»roJect  authority,  or  may  porchaae  such 
revenue  iMnds,  and  may  execute  such  omitraet  or  contracts  with 
sold  water  project  authority  as  nxay  be  neceasary,  expedient,  or 
advisable  in  order  to  protect  the  Interests  of  the  United  SUtes.  and 
may  supervise  and  approve  the  operation  and  maintenance  of  said 
Central  VaUey  project  so  long  as  said  loan  or  any  part  ttaersoC  shall 
remain  unpaid.  The  Secretary  of  the  Interior  and  the  Secretary  of 
War  may  dispose  ol  any  such  bonds  so  received  to  public  or  jnlvate 
agencies  or  entities  on  such  terms  as  they  may  deem  and  find 
advantageous. 

(c)  Moneys  in  the  fund  advanced  under  subdlvlskm  (b)  shall 
be  available  only  for  expenditures  for  construction,  and  for  the 
pavment  of  Interest  during  construction  and  for  1  year  there- 
after, on  any  amovmts  loaned  as  herein  provided:  J*reeMad,  That 
any  amount  loaned  as  herein  authorised  Buy  be  eapended  toy 
said  Water  Project  Authority  for  any  purpose  authorlaed  by  saM 
Central  Valley  Project  Act. 

<d)  The  Secretary  of  the  TTeaeory  ttoaSl  charge  the  fund  as 
of  June  SO,  in  each  year,  with  such  amount  as  aiay  bs  necessary 
for  the  payment  of  Interest  on  any  loan,  or  portion  thereof,  made 
under  subdivision  (b)  at  the  rate  of  4  percent  per  annxun  ac- 
crued dtiring  the  year  upon  the  amounts  so  advanced  and  re- 
maining unpaid,  except  that  if  the  fund  to  insu anient  to  saeet 
such  payment  of  Interest  tl»  Secretary  of  the  Tltasury  may.  in 
his  discretion,  defer  any  part  of  such  payment,  and  the  anuniBt 
so  deferred  shaD  bear  Interest  at  the  rate  of  4  percent  per  annum 
untu  paid. 
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(r>  Th^  5*>^r^tar7  of  the  Interior  and  th«  Secrctarv  of  War 
•hal!  c<Tt:fv  *.o  tn*  Secma.-y  -^i:  t.n*  Treasury,  at  the  close  of  ♦•ach 
timctd  yt-ar  the  ainoiiryt  of  monev  in  '.he  fund  '.n  excess  of  th<" 
amount  necei*fcary  to  meet  the  requirements  for  funds  of  the 
coivs'.r  u  t;on  p'-i-vii.-n  f  r  '^d  f-mject  r;K)n  r*^  eipl  of  e<ich 
«\!ch  certinra'e  the  S^^'-r-^tary  of  '.he  Treasury  ts  aut.nor.zed  and 
(<irer'ed  to  c^iarv*  the  fi..".d  a  ilh  the  amyiint  no  p^r*..ae*!  as  re- 
[lavmeiit  of  or  Cie<l.t  on  a.ny  "f  the  advances  mnde  under  «ijb- 
di\-..-.;on  I  ft  I,  which  amount  sh<ill  be  co\tr«'d  into  the  Irea^ury 
to  the  <Te<l:t  of  nil.vCc-lla;;    ■.■;3  recci{:ts 

Sec  8  Before  any  money  l^  apnroprtnted  for  the  purpn^ses  of 
thla  act,  the  aecretar,  of  the  Interior  and  the  Secretary  if  War 
ahall  require  the  aubmiiw.on  by  the  Water  Project  Auth.^rity 
of  contrac'-»  f  r  the  fu.n.,shinf{,  dl»p<.>»Al.  or  u^e  of  water  and 
electric  enersrv  or  other  i. acuities  to  be  n~.ade  available  by  the 
operation  of  said  projfTt.  e^tabllshln>c  revenues  in  such  amojn's 
fis  ihev  shall  deem  sxifflcient  to  dfir.onstrate  the  ability  of  said 
Water  Project  Authori'.y  to  pay  any  nnd  all  expense  of  operation 
and  m.i.ntenance  of  ,>.iid  project  and  to  repay  t.j  s,\!d  fund  any 
and  all  amoanta  loaned.  to<;ether  with  interest  thereon,  a.s  r-.erein 
provided,  having  and  i?:vini(  due  con.'»ideratum  to  any  .sho*:n< 
wh.ch  may  be  made  or  presented  by  said  Water  Project  Authority 
Indlcatlni;  future  ifrojvth  of  population  In  said  Sacramento  and 
San  Joaquin  River  Basins,  industrial  expansion  ther?ln,  and  con- 
sequent future  increased  demand  for  such  facilities  to  be  made 
available  by  the  operaiion  of  said  project,  which  may  be  reaaon- 
ably  anticipated 

HisTo«T   or  rtJl!* 

Without  any  effort  to  go  too  deeply  into  the  subject  at 
this  time,  but  In  order  that  you  might  have  some  informa- 
tion on  the  background  of  this  project,  lei  me  recount  a  bit 
of  hUtory  and  a  few  comparisons  associated  with  the  Cen- 
tral Valley  project  and  advise  you  of  its  value  from  a  social 
and  economic  standpoint. 

The  two  greatest  valleys  in  California,  named  the  San 
Joaquin  Valley  and  the  Sacramento  Valley,  together  form 
what  is  known  as  the  "  Central  Valley  of  California."  The 
Central  Vadley  of  California  is  as  b:g  in  land  area  as  any  one 
of  20  certain  Stat«'s  of  the  Union,  and  to  emphasue  my 
statement  let  me  point  out  that  you  could  place  the  States 
of  New  Jersey,  Delaware,  Maryland.  New  Hampshire.  Ver- 
mont, and  Massachusetts  combined  within  its  borders  and 
still  have  enough  room  left  over  to  tuck  several  areas  the  size 
of  the  District  of  Columbia  into  unoccupied  corners. 

Thirty  years  or  so  ago  the  Central  Valley  of  California 
was  a  veritable  Garden  of  Eden.  Today  u  is  one  of  the 
greatest  agricultural  areas  in  all  the  world.  It  is  one  of  the 
greatest  Irrigation  districts  in  the  world.  Quarter  of  a  cen- 
tury ago  centrifugal  pumps  drew  plenty  of  water  from  a 
depth  of  less  than  30  feet  to  supply  the  thirsty  ai^ncultural 
fields,  and  It  appeared  that  the  watersheds  of  the  .<:urround- 
In?  mountain  areas  would  furnish  enough  of  this  L^rigation 
water  to  satisfy  any  additional  development  of  farm  lands. 

Parsighted  ones,  however,  realized  that  lowering  water 
levels,  fire-denuded  watersheds,  and  the  growing  agricul- 
tural activities  and  population  would  bring  about  a  crisis 
within  a  few  decades — and  today.  30  years  later,  that  criois 
Is  arrived.  The  Central  Valley  of  California,  under  present 
conditions,  definitely  has  reached  its  agricultural  peak,  and 
unless  our  lands  are  flooded  with  excess  water  from  the  north 
and  the  sea  is  barred  from  encroaching  upon  the  Sacra- 
mento Valley,  retrogression  Is  due  before  long.  In  the  San 
Joaquin  Valley  there  Is  not  enough  water  to  supply  the  agri- 
cultural areas,  and  In  most  places  the  water  beuig  used  is  sri 
many  hundreds  of  feet  underground,  the  cost  of  boosting 
above  the  earth  Is  prohibitive. 

If  yx)u  could  come  with  me  into  the  San  Joaquin  Valley, 
the  bread  basket  of  California,  I  could  show  jrou  how  it  is 
reverting  to  the  desert,  slowly,  to  be  sure,  but  most  certainly. 
Orchards  and  vinelands  on  the  outer  edge  of  the  valley  have 
been  abandoned  and  are  turning  into  waste  land.  In  the 
valley's  interior  the  fertile  but  arid  soil  Is  dying  of  thirst. 
Unless  we  can  obtain  additional  water  and  power,  at  rea- 
sonable rates,  the  San  Joaquin  Valley  will  Ijecorae  only  a  long 
arm  of  the  Mojave  Desert.  Picture  the  plight  of  this  par- 
ticular valley — a  world  granary  for  cotton,  grapes,  fnjit.<?. 
and  nuts,  and  almost  every  other  type  of  product  agricul- 
turally grown  In  this  country,  with  a  toUl  acreage  which 
exceeds  the  combined  acreage  of  Massachusetts.  Vermont, 
New  Hampshire,  and  Delaware,  being  surrendered  to  an  en- 


i  roaching  desert.  We  cannot  afford  to  allow  a  natural  food 
b;n  of  this  magnitude  to  revert  to  a  sandy  waste.  Such 
proofHlure  would  nut  prove  .sound  economics  and  would  be 
contrary  to  our  current  social  a;,'endurn. 

While  the  problem  faied  by  the  Sacramento  Valley  is  not 
precisely  ihe  .s-ime  as  ihut  which  the  San  Joaquin  Valley 
mu.st  countenance,  yet  the  Sacramento  Valley  is  in  a  danger- 
ous position  frjm  invasion  by  the  .sea.  During  the  fresh- 
water period  the  fresh  excess  water  escapes  to  the  sea,  and 
at  various  times  th?  salt  sea  water  invades  the  Sacramento 
Valley  agricultural  areas.  A  ."-alt  water  barrier  at  the  mouth 
of  the  Sacraniintcj  Rner  would  provide  a  solution  for  that 
particular  problem. 

Both  valleys,  however,  have  two  great  interests  In  common 
in  this  project.  It  would  provide  cheap  power  for  both  and 
increase  the  navigability  of  two  great  rivers,  the  San  Joaquin 
River  in  the  San  Joaquin  Valley  and  the  Sacramento  River 
in  the  Sacramento  Valley. 

Powerful  interests  have  opposed  this  project  since  Its  In- 
ception in  the  mind.s  of  men  30  years  ago,  but  Its  worth  from 
a  social  and  economic  standpoint  is  self-evident.  Thou- 
sands of  men  could  be  put  to  work  immediately  in  digging 
the  canals,  baildint^  the  pump  stations,  and  constructing  the 
dams  which  are  umts  in  the  project. 

sprrrric  pi»posi3  or  project 

As  reported,  the  general  purpose  of  the  Central  Valley 
project  is  to  develop  more  stable  and  secure  economic  and 
social  conditions  in  the  Central  Valley  of  California,  while 
the  more  specific  purposes  as  originally  defined  and  deduced 
from  documents  dealing  with  the  subject  are; 

First,  'at  To  provide  adequate  water  for  irrigation  of  the 
Sacramento  and  San  Joaquin  Valleys  to  land  already  under 
development. 

lb'  To  provide  a  flow  of  sufflcient  fresh  water  to  the  delta 
lands  of  the  San  Joaquin  and  Sacramento  Rivers,  to  check 
lalinity  from  the  Increasing  invasion  of  salt  water  from  San 
Francisco  Bay.  which  is  ruining  profitably  used  truck-farming 
lands. 

Second.  To  provide  power  for  pumping  water  for  these  pur- 
poses and  to  provide  power  for  general  use  throughout  a  good 
portion  of  Califorma. 

Third.  To  improve  navigation  of  the  San  Joaquin  and 
Sacramento  Rivers. 

Fourth.  To  control  floods  in  the  Sacramento  River. 

Fifth.  To  provide  an  adequate  supply  of  water  to  the  in- 
dustrial ar.d  !r.unic:pal  areas  of  Centra  Costa  County. 

Sixth.  To  provide  irrigation  water  for  the  future  develop- 
ment of  agricultural  lands  in  the  Sacramento  and  San  Joa- 
quin Valleys. 

The  proposed  project,  estimated  to  cost  $170,000,000.  in- 
cludes the  construction  of  a  series  of  dams,  reservoirs,  power 
plant.s.  canals,  pumping  stations,  transmission  lines,  and  ir- 
rik;.\tion  .<;y.stems  in  the  Sacramento  and  San  Joaquin  Valleys. 

The  project  is  divided  Into  six  units. 

Unit  1;  The  Kenn-tt  Dam  unit  comprises  the  Kennett 
Dam,  re.servoir,  and  power  plant,  and  the  Kennett  tran.smis- 
sion  line,  which  includes  a  substation  at  Antioch,  the  approxi- 
mate center  of  power  load  for  the  area  ser\'ed. 

The  Kennett  Dam  would  be  located  in  section  15.  township 
35  north,  range  5  west,  in  Shasta  County,  about  13  miles 
above  Redding.  This  will  be  a  gravity  concrete  dam  460  feet 
high  above  low  water.  315  feet  thick  at  the  ba.se.  and  2.430 
feet  long  on  the  c.-cst.  It  will  be  equipped  with  gate-con- 
trolled overflow  spillways  and  gate-controlled  flood-control 
outlets.  The  re.<ervoir  created  will  flood  23.000.000  acres  of 
land  and  store  31*80.000  acre-feet  of  water.  The  Kennett 
power  plant,  located  at  the  dam,  will  have  an  installed  ca- 
pacity of  275,000  kilovolt-amjieres. 

The  Keswick  Afterbay  Dam  will  be  corvstructed  about  8.7 
miles  downstream  from  the  Kennett  Dam  and  will  serve  to 
i-egulate  to  uniform  flow  the  irregular  discharge  from  the 
Kennett  power  plant.  The  Ke.swick  Dam  will  be  a  gravity 
concrete  dam  95  feet  hi^'h  and  will  have  an  installed  capacity 
uX  50,000  kilo  •  oil -amperes. 
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The  Kennett  transnisslon  line  win  run  from  Kezmett  azKl 
Keswick  power  plants  to  a  substation  at  Anttoch.  in  Contra 
Costa  County.  The  line  will  be  some  200  miles  loaag  and  com- 
prise 3  circuits  with  a  transmission  voltage  of  220,000  volts 
and  have  a  capacity  of  260,000  kilowatts. 

As  a  part  of  this  unit  it  is  proposed  to  ccmstnict  the 
Sacramento-San  Joaqtiin  Delta  cross  channel,  which  will 
consist  of  a  dam  across  the  Sacramento  near  Hood,  equipped 
with  navigation  locks,  a  controlling  headgate  on  the  left  bank 
of  the  river  above  che  dam,  and  a  dredged  channel  connect- 
ing Sacramento  River  with  Mokelumme  Rlrer  and  its 
branches  to  Central  Landing  on  the  San  Joaquin  River, 
•niese  works  will  provide  for  the  introductkm  of  Kennett 
Reservoir  water  into  the  San  Joaquin  Delta  and  used  for 
salinity  control  and  for  diversion  by  units  nos.  2  and  3. 

Unit  2:  The  fresh  water  maintained  by  release  from  Ken- 
nett Reservoir  into  the  channels  of  the  San  Joaquin  Delta 
will  be  pumped  into  the  Contra  Costa  conduit,  the  capacity 
of  which  will  vary  from  120  aecond-feet  at  the  intake,  near 
Knightsen,  to  20  second-feet  at  the  end.  lUs  water  will  be 
lifted  in  successive  steps  by  six  pumping  plants,  and  will  be 
conveyed  in  most  part  in  an  open  concrete  canal,  and  a 
branch  pipe  line  of  5  second-feet  capacity  will  extend  from 
Bay  Point  to  Martines.  The  Contra  Costa  conduit  will  sup- 
ply water  to  the  manufacturing  and  agricultural  areas  along 
the  south  shore  of  Suisun  Bay. 

Unit  3:  The  San  Joaquin  pumping  system  will  be  built  in 
two  sections.  The  first  will  consist  of  a  series  (rf  five  dams 
and  pumping  plants  on  the  low  San  Joaquin  River,  and  will, 
by  successive  lifts  from  a  lower  dam  to  an  upper,  deliver 
water  from  tide  level  to  an  elevation  of  92  feet  at  Hills  Perry, 
86  miles  above  Stockton. 

The  second  section  will  consist  of  five  pumping  plants  and 
a  concrete-lined  canal  to  move  the  water  96  miles  to  Men- 
dota  to  an  elevation  of  180' feet  near  Los  Bancs  and  will 
furnish  water  to  lands  now  irrigated  by  the  San  Joaquin 
River, 

The  project  proposes  to  divert  San  Joaquin  water  into 
Friant.  Kern,  and  Madera  Canals  at  Frlant  Dam^  61  miles 
upstream  from  Mendota  and  303  feet  higher  in  deration. 

Unit  4 :  Friant  Dam  and  Reservoir  wifl  be  located  on  the 
San  Joaquin  River  in  section  6.  tcwnihip  U  south,  range  21 
east,  in  Madera  and  Fresno  Counties.  It  will  be  252  feet 
high,  190  feet  thick  at  the  base,  and  3,800  feet  long  at  the 
crest.  It  will  be  equipped  with  gate-controlled  spillways 
and  gate -controlled  outlets.  The  reservoir  will  flood  4.200 
acres  of  land  and  will  have  a  capacity  of  TIQJKO  acre-feet. 

Unit  5 :  The  Madera  Canal  will  be  a  eonerete-lined  canal, 
extending  35  miles  from  FTlant  Dsm  to  caiowchilla  River 
and  will  have  a  capacity  of  1,600  second-feet.  Water  will  be 
delivered  by  gravity  to  irrigated  and  producing  lands  in 
Madera  County. 

Unit  6:  Friant -Kern  Canal  will  be.  for  the  greater  part, 
a  concrete-lined  canal  extending  157  miles  from  Friant  Dam 
to  Kern  River.  It  will  have  a  capacity  of  3.000  second-feet 
and  will  divert  water  from  Ftlant  Dam  to  trrigated  and  pro- 
ducing lands  in  FYesno,  Tulare.  Kings,  and  Kern  Counties, 
now  suffering  from  lack  of  adequate  water  supplies.  A  small 
additional  pumping  plant  win  serve  the  East  Side  Canal  in 
Kern  County. 

GUUT    ABSAS    AT   aTAJCX 

The  fate  of  20  great  counties  is  at  stake.  Some  of  these 
counties  are  as  big  as  a  State  of  the  Unioi>— fw  instance. 
Kern  County,  which  is  larger  than  the  State  of  Massachu- 
setts, while  8  of  the  20  counties  each  are  larger  than  the 
State  of  Delaware.  Approximatdy  UMMjOOO  persons  reside 
in  the  Central  Valley,  lliere  is  a  farm  ptnnilaUon  which 
almost  reaches  300.000  prmoam,  and  the  present  farm-land 
area,  which  includes  land  both  irrigated  and  nonirrigated. 
totals  approximately  14.000,000  acres,  an  area  about  the 
sixe  of  West  Virginia.  The  value  of  the  farm  acreage,  based 
on  the  last  census  report,  exceeds  $l«000.000j000. 

I  should  like  to  proent  a  chart,  which  shows  the  counties 
involved  in  this  project,  the  land  areas,  total  peculation, 
and  farm  population  for 
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For  your  information,  the  land  area  in  the  Central  Valley 
is  2t2  percent  of  the  State's  total  area  (which  otherwiss 
largely  is  mountainous  while  the  Central  Valley  is  a  vask 
plain) ,  the  total  population  of  the  Central  Valley  is  ICO  per- 
cent of  the  State's  total  population,  while  the  farm  popula- 
tion in  the  Central  Valley  rejMresents  46.2  percent,  or  almost 
half  of  the  State's  total  farm  populatian. 

The  present  farm  acreages,  Including  Irrigable  and  non- 
IrrigaUe  areas,  and  the  farm  acreage  vahies  by  counties  are: 
Fmrm-UiiUL  vlue*  imvotoed  im  th«  Central  VoZZcf  fnitet 
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The  entire  cost  of  the  Central  Valley  project  is  far  ten 
than  the  annual  crop  production  of  ttifc  area  for  1  year. 
The  entire  cost  of  the  project  ts  about  half  the  comMned 
annual  value  of  the  crop  production,  the  annual  value  of 
live^ock  products,  and  the  ciuieut  value  of  Bvestodc  on 
farms — all  agricultural  activities  whidx  depend  upon  a  suf- 
flcient supply  of  water  for  existem^e. 


It  is  evident  that  the  cost  of  the  proiect  Is  warranted  If 
from  no  other  standpoint  than  from  agricultural  prodactka 
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valuf-s  In  addition  to  the  agricultural  values  Involvrd.  we 
mu.ll  remember  that  there  are  almost  400.000  c:ty  residents 
In  the  Central  V.'Uey.  who  doper.d  up^a  a^ncuMural  pursuits 
direcUy  or  indirectly,  and  to  permit  the  aKriculturul  areas 
to  deteriorate  would  mean  the  evacuation  of  many  great 
cities  and  scores  of  smaller  communities.  It  is  needle-s^  for 
me  to  point  out.  too.  that  hundreds  of  millions  in  invest- 
ments in  farm.  citv.  and  industrial  buildings  are  predi- 
cated upon  contin'ied  agricultural  security  cf  the  area. 

I  hai.e  a  chart,  .showinii  the  value  of  all  crops  for  the  last 
census  year  '1929'.  the  value  of  the  livestock  on  the  farms 
for  19J0.  and  the  value  of  the  liv«*stock  products  for  1  year, 
county  by  county,  with  grand  totalis: 

Value  ot  ail  crops  tor  the  laat  census  year  (  1929'\ 
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There  are  some  who  may  believe  that  this  project  Is  In- 
tended to  Increase  agricultural  production  areas.  Let  me 
hasten  to  correct  any  such  belief.  We  do  not  propose  to 
add  a  single  acre  to  U\e  present  production  area  and  wUl 
not  do  so  unless  the  Nation  re<iuires  such  development. 

PaOJXCT    COMPUXS     WITH    AAM INISTmATION     nOGKXit 

I  do  not  believe  the  Congress,  the  administration,  or  any 
other  Federal  agency  cares  to  stand  idly  by  while  an  area  of 
this  magnitude  faces  the  same  fate  which  is  now  bringing 
ruin  to  northern  and  mid  western  areas.  E>ery  high  wind 
that  blows  from  the  east  to  the  Pacific  Ocean  carries  with 
It  millions  of  tons  of  our  dry  and  thirsty  soil,  and  unless  we 
get  this  water,  time  will  find  our  top  soil  being  deposited 
by  the  winds  against  the  sides  of  surrounding  mountains  or 
carried  to  the  sea  to  mingle  with  the  muck  and  mire  of  the 
ocean  bed. 

I  have  dlsciissed  this  subject  In  a  preliminary  fashion 
principally  from  a  social  and  economic  standpoint.  The 
project,  of  course,  is  one  of  the  most  ambitious  engineering 
ivograms  of  all  time.  There  are  man.7  opposing  interests 
who  would  obstacle  oar  path  to  completion  of  the  project 
with  the  claim  that  It  Is  not  feasible  from  an  engineering 
standpoint.  The  finest  engineers  In  California,  and  the 
Nation,  however,  have  Joined  almost  unanimously  in  declar- 
ing that  it  is  practical.  For  several  years  the  Board  of 
Army  Engineers  has  been  Interested  in  the  Kennett  Dam 
unit  from  a  flood  control  and  navigation  development  stand- 
point. MaJ.  Oen.  E.  M.  Markham.  Chief  of  the  Army  Board 
ol  Eixgineers.  and  fellow  officials  placed  the  stamp  of  ap- 
proval on  the  project  last  year,  in  a  report  to  the  House 
CoQunittee  on  Rivers  and  Harbors  (Doc.  No.  35.  House  Com- 
mittee on  Rivers  and  Harbors.  73d  Cong..  2d  sess.).  Major 
Oeneral  Markham  believes  that  the  Federal  Government 
should  be  interested  in  this  one  unit  alone  to  the  extent  of 
providing  $12,000,000  to  assist  in  the  construction  of  Ken- 
nett Dam  in  order  to  Increase  the  navigability  of  the  San 
Joaquin  and  Sacramento  Rivers  and  to  provide  flood  control. 

This  \mm^n<»  pi-oject  has  been  under  review  by  the  Public 
Works  Administration  for  the  past  18  months,  and  now  is 


belni?  reviewed  bv  the  National  Resources  Board  under  direct 
command  of  President  Rocsrv.-lt.  but  ttiis  Is  the  first  time 
It  has  reached  the  tloor  of  Congre.s^s.  I  confess  that  $170,- 
000,000  is  a  g.-eat  sura  of  money  to  seek  even  in  these  days 
of  largeas  on  the  part  of  a  b-'nevolent  Federal  administra- 
tion, and  I  am  cotrnizant  of  the  fact  that  a  great  task  lies 
t>efore  these  of  us  who  are  workuiR  toward  the  common  goal, 
and  I  know  that  .s.miiar  great  undertakings  such  as  Boulder 
Dam  required  years  beiore  Federal  financial  assistance  was 
forthcom.ng. 

However,  the  time  is  ripe.  We  need  the  project  and  our 
Government  needs  prartir  \1  projects  through  which  it  might 
develop  its  .social  and  economic  long-ran^e  plaruiing  pro- 
gram. The  project  will  .-support  itself  financially.  It  would 
provide  work  for  .several  thou.sand  skilled  workers,  laborers, 
and  professional  folk.  It  will  save  a  great  agricultural  and 
industrial  area  from  economic  oblivion.  The  multitude  of 
major  and  minor  problem.s  whuh  arise  in  the  creation  of 
any  .such  project  have  been  eliminated  or  corrected  during 
the  30  years  it  ha.s  been  under  development.  I  can  find  no 
legitimate  reason  for  delay  m  the  consideration  of  this  bill. 

rUNKK^L    1.XPENSES    Of    THE    LATE    HENRY    T.    RAINIY 

Mr.  WA_RREN.  Mr.  Speaker.  I  offer  the  following  privi- 
leged resolution. 

The  Clerk  read  as  follows: 

Hou.se  Resolution  57 

Reiolved.  That  the  Clerk  of  the  House  la  hereby  authorized  and 
dlrectetl  to  pay  all  the  exporvses  In  ronuection  with  the  funerU  of 
the  late  Speaker  Henry  T  Ralney.  and  such  sum  as  may  be  f  mnd 
necessary  to  carry  out  the  purpose  of  this  resolution  shall  be  paid 
out  of  the  coiiliujfent  fund  of  the  Uouac. 

The  resolution  was  agreed  to. 

THl   LATE   WILLIAM   BRADY 

Mr.  WARREN.  Mr.  Speaker,  I  present  the  following  privi- 
leged re,iolut:on. 

The  Clerk  read  as  follows: 

House  Resolution  4fl  (Rept.  No.  91 

Hesolred.  That  there  shall  be  paid  out  of  the  contingent  fu:id  of 
the  House  to  Thomas  Brady.  f:*lher  of  William  Brady,  late  an 
employee  of  the  House,  an  amount  equal  to  8  months'  comp-jnsa- 
llon  and  an  additional  amount,  not  exceeding  9350,  to  defray 
funeral  expensea  of  the  said  WUlUxu  Brady. 

The  resolution  was  agreed  to. 

CLOAKROUM  UfPLOYEX 

Mr.  WARREN.  Mr.  Speaker.  I  present  the  following 
privileged  resolution. 

The  Clerk  read  as  follows: 

Houjie  Reaolutlon  3<J    (Rept.   No.   10) 

Resolved.  TTiat  the  Doorkeeper  of  the  House  Is  authorized  to 
appoint  a  succesaur  to  the  laborer  authorized  and  named  l:i  tha 
resolution  of  the  House  of  R«'preaentativea  adopted  December  19, 
1901.   at   a  rate  of  compensation   of   91^)80   per   annum. 

Mr.  SNELL.  Will  the  gentleman  tell  us  what  this  resolu- 
tion is  and  what  the  necessity  is  for  It? 

Mr.  WARREN.  The  gentleman  will  recollect  that  '.here 
has  been  Ln  the  Democratic  cloakroom  a  colored  man  nimed 
Albert,  who  was  taken  care  of  by  special  resolution  passed 
in  1901.  He  was  named  In  that  resolution.  He  is  now  dead, 
and.  of  course,  his  .successor  cannot  be  appointed  except  by 
resolution  authorizing  it.  It  creates  no  new  position,  nerely 
permits  the  filling  of  that  position. 

Mr.  SNELL.  I  have  understood  that  where  a  re.sohition 
named  a  man  for  a  special  position  that  when  that  man 
died  the  position  died  with  him. 

Mr.  WARREN.  The  gentleman  understands  that  In  the 
cloakroom  on  the  Republican  side  there  Is  a  man  to  take 
care  of  the  hats  and  coats.  This  man  filled  that  po virion 
In  the  cloakroom  on  the  Democratic  side.  Since  control 
F>as.?ed  to  t.hi.i  .side  of  the  Hou.se  m  the  Seventy -second  Con- 
press  we  hwe  not  created  r\  new  position  up  to  this  time; 
we  have  n?ver  increa.'-ed  the  salary  of  any  employe*'  and 
have  ar'ually  abrh-hed  .some  positions. 

Mr.  SNELL.  I  have  no  objection  to  the  work  of  the  Com- 
mittee on  Accounts,  but  I  p:n  wondering  about  pKjsiticns  of 
this  kind,  where  reMilutions  are  passed  for  the  special  pur- 
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pose  of  taking  cart  of  wnne  tndlTldCMl,  wfaetber  tbey  are 
always  continued.  In  the  event  d  the  de«tli  of  that  particular 
Individ  uaL 

Mr.  WARREN.  These  are  two  necessary  Pisces,  one  to  the 
minority  and  one  to  the  majority.  He  Is  the  man  who  takes 
care  of  the  hats  and  coats  as  we  come  in.  The  man  on  our 
side  is  dead.  There  is  no  prorlskm  to  fill  his  place,  because 
of  the  fact  that  he  was  named  In  this  resohition  to  which  I 
have  referred.  The  resohition  I  now  present  merely  provides 
that  the  Doorkeeper  of  the  House  shall  appdnt  his  successor. 

Mr.  SNELT  Then  this  was  not  a  new  posttitm  when  this 
man  took  it? 

It  alwasrs  has  been  on  each  side. 
Mr.  Speaker,  will  the  gentleman  yield? 
Yes. 

This  position  has  existed  since  1901? 
Yes:  with  this  same  man  holding  it. 

And  a  similar  position  exists  in  the 

minority  cloakroom,  and  if  that  colored  man  over  there  now 
filling  it  were  to  die  my  friend  from  New  York  (B«r.  Swkli.] 
would  want  the  Chairman  of  the  Committee  on  Accounts  to 
bring  in  exactly  the  same  kind  of  a  resolution  to  appoint  a 
successor  in  his  place  to  wait  on  our  Repubttean  friends  over 
there,  look  after  their  hats  and  coats  and  canes  and  over- 
shoes?   Is  not  that  the  case? 

Mr.  SNELL.    I  wanted  to  find  out  what  id  was. 

Mr.  WARREN.    Mr.  Speaker.  I  move  the  prevkms  questiozu 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  reso- 
lution. 

The  resolution  was  agreed  to;  and  a  motltm  to  reconsider 
the  vote  by  which  the  resohition  was  agreed  to  was  laid  on 
the  table. 

THX  LATS  AMIHUII  f   J.  lUJrWlM 

Mr.  O'CONNOR.  Mr.  8pfea±tr,  I  ask  unanimous  consent 
to  proceed  for  1  minute  to  make  an  announcement. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  OXXDNNOR.  Mr.  Speaker,  the  fuaeral  of  our  beloved 
colleague.  Hon.  Amthont  J.  OazFra.  of  New  Yort,  is  being 
held  In  New  York  City  this  morning.  The  body  is  being 
brought  to  Washington  this  afternoon  on  the  1  o'clock 
train.  This  evening  the  body  will  lie  in  the  Lee  fimeral 
chapel  at  Massachusetts  Avenue  and  Rxnth  Street  NE., 
Just  a  short  distance  from  ttie  House  Offloe'  Buildings.  To- 
morrow morning  at  10:  30  o'clock  services  wlU  be  held  at 
the  Lee  funeral  chapel,  aftn  which  the  body  of  our  friend 
will  be  taken  to  Arlington  Cemetery  for  burial,  he  having 
'had  a  distinguished  career  as  a  soldier. 

DisTKicT  or  coLumu  AmtopftXATBm  am.,  itss 

B4r.  CANNON  of  Missouri.  Mr.  Speaker,  I  move  that  the 
House  resolve  into  the  Committee  of  Uie  Whole  House  on 
the  state  of  the  Union  for  the  furtbn  consideration  of  the 
bill  (H.  R.  3»73)  making  approprlattais  lor  the  govern- 
ment of  the  District  of  Ctriumbfta  aikl  other  activities 
chargeable  in  whole  or  In  part  against  the  revenues  of  such 
District  for  the  fiscal  year  ending  June  SO.  1030,  and  for 
other  purposes.  Piending  that  I  suggest  that  general  debate 
upon  the  biU  be  limited  to  4  hours,  half  to  be  controlled 
by  the  gentleman  from  Pennsylvania  fMr.  Drrrxa]  and 
half  by  myself,  if  that  is  agreeable  to  him. 

Mr.  DITTER.    That  is  perfectly  agreeable  to  me. 

Mr.  CANNON  Of  MisBOurL  Mr.  Speaker.  I  ask  unani- 
mous consent  that  general  debate  upon  the  bill  be  limited 
to  4  hours,  half  to  be  controlled  by  the  gentleman  from 
Pennsylvania  IMr.  Drrm]  and  half  by  mysett. 

The  SPEAKER.    Is  there  objectioaf 

There  was  no  objection. 

The  SPEAKER.  The  quesUoii  is  on  the  motion  of  the 
gentleman  from  Missouri. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  District  of  CohimWa  appropriation  bill, 
with  Mr.  Ouxivwooa  in  the  dhair. 

The  aerk  read  the  title  of  the  bOL 


Mr.  CANNON  of  Missouri.    Mr.  Chabman.  T  yield  IB  fiiln- 
utes  to  the  gentleman  from  New  York  [Mr.  Cau.n1. 

Mr.  CELLER.  Mr.  Chairman,  I  rise  to<biy  briefly  to  point 
out  s<xne  of  the  c(mfusion  and  chaos  which  exists  rehitive 
to  what  is  known  as  "  admlnlBtratlve  rules  and  reculations." 
These  rules  and  regulations,  vast  and  mighty  in  number 
and  Influence,  are  in  a  certain  sense  administrative  law. 
Administrative  law,  roughly,  is  that  vast  body  of  rules  and 
regulations,  proclamations,  circulars,  bnUetina,  memoranda, 
notices,  decrees,  and  orders  issued  by  the  executive  depart- 
ments. It  is  almost  Impossible  because  of  tibe  failure  of 
proper  i»-omulgation  of  those  orders  and  thetr  pubUcatioQ 
oftentimes  to  find  out  what  titey  really  are.  These  rules  and 
regulations  have  the  force  axKl  effect  of  law  as  thoui^  ttiey 
were  solemnly  enacted  in  this  Chamber,  and  oftentimes  eury 
with  their  violations  very  severe  pains  and  penaMee  and  tan- 
Xnisonment.  One  can  realise  how  necesssry  tt  li  to  bate 
these  rules  and  rrgulationff  codified  and  classUled  so  that  you 
or  I  may  go  to  some  place  like  the  Library  of  Coogresi.  the 
Attorney  General's  Office,  or  the  library  of  the  Supreme  Court 
and  find  out  what  they  really  arc.  However,  there  is  a  woeful 
lack  of  such  facility  today.  The  whole  Iwwinw  of  the  mak- 
ing, issue,  promulgation,  puMicatiop.  fUing.  and  permanence 
of  these  rules,  orders,  and  decrees  is  a  verttaUe  hocus-pocus. 

I  read  from  ttn  article.  Oovemment  in  Ignorance  of  the 
Law— A  Plea  for  Better  PubUcatloii  of  Bxaeuttve  Legi^a- 
tion.  in  the  Harvard  Law  Review  of  December,  by  Prof. 
Erwin  N.  Grf^woUL.  wl^rein  he  points  out  that —  > 

Administrative  regulattom  "  equivalent  to  law  ~  haw  become  Im- 
portant elements  In  the  ordertng  of  our  Uvea  today.  Many  eaaas 
have  reiterated  the  rule  that  XxecuUve  regiilattoM  properly 
made  "have  the  force  and  effect  of  law."  The  voliitoe  of.theae 
rulings  has  so  Increased  that  full,  accurate,  aad  prmopt  Informa- 
tion of  admlntetrmtlTe  activity  Is  now  quite  as  Importaat  to  tb» 
citizen  and  to  his  legal  adviser  aa  la  knowie<lce  of  the  product  of 
the  congressional  mUl.  There  should  consequantly  be  no  need  to 
demonstrate  the  lmp<»tance  and  necessity  of  provldlsg  a  reason- 
able means  of  distributing  and  preserving  the  tSKts  of  this  Xnco- 
tlve-made  law. 

TIM  President  oi  the  United  States  alone  ImmmA  SM  Sxecrotive 
orders,  aggregating  approximately  1,400  pages  d  aoUd  type  la 
the  first  15  months  after  March  4.  1938. 

Where  are  those  Executive  orders?  Straoce  to  relate.  If 
one  goes  to  the  White  House,  where  they  might  r^iwse,  or 
to  the  State  Department,  where  they  should  repose,  one 
cannot  find  many  of  them.  Yet  thoas  Siaoutiw  orders  are 
of  vast  importance.  Professor  Oriswold  goes  <m  to  my  ^utt 
these  1,400  pages  of  Executive  orders  constttate  a  greater 
volume  than  that  of  the  preceding  4  years  and  nearly  six 
times  as  great  as  that  for  the  39  years  fram  Ui3  througli 
to  1900. 

This  is  what  the  American  Bar  Asffodattnn  has  to  aay  on 
the  subject: 

The  practice  at  flUag  Bsecutive  ortfere  wttik  tiM  DqwUiMnt  9t 
State  is  not  uniformly  or  regularly  ftdlowed.  aad  the  ftotals  are 
reaUy  greater  than  those  [which  I  have  Jurtl  Indfeatod.  Some 
oRlers  are  retained  or  burled  in  the  lllee  at  Oovemmsat  depart- 
ments.    •     •     • 

One  realizes  the  importance  of  what  I  say  when  a  man  In 
a  particular  case  in  one  of  our  States  was  convicted  of  vio- 
lation of  an  Bsrecutive  order.  An  indietraokt  w«3  brought 
against  him.    He  was  convicted.    The  ease  went  to  the 


United  States  Circuit  Court  of  Appeals  and  was  affirmed.  It 
went  to  the  United  States  »ipreme  Court,  and,  lo  and  be- 
hold, somebody  discovered  that  the  Executive  order  had 
been  repealed.  The  Govemmoit  then,  of  eoone,  aAad  dis- 
missal of  the  bidictment  improperly  brooi^.  See  C7.  S.  v. 
SmUh.  No.  3.  October  term.  1»34.  United  States  Supreme 
Court.  This  defendant  had  suffered  many  dffficuttlM.  bad 
gone  to  the  expense  of  hiring  a  lawyer  to  plead  his  ease,  and 
had  this  convjictkm  hanging  over  his  head  for  months  before 
it  was  diM'itwred  that  no  such  Executive  order  was  in 
existence.  In  other  wiurds,  officers  of  the  OovenMnent  fre- 
quently do  not  know  the  existence  or  noaexlfltcnos  ofappi^ 
caUe  regulatiims.  Some  orders  are  retained  and  Mffled  bi 
the  votuminoiis  files  of  ttw  Oovemment  departments,  aoine 
are  confidential  and  are  not  published:  yet  if  yottviolrte 
them,  you  m»y  go  to  )aiL  The  practtoe  aa  to  prilling  aad 
pobilcatioD  of  orders  are  not  anifonn.    Often  they  art 
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publlJtMd  tn  «i»nU«  paper  pamphteU.  SomeUxnM  they  an 
mer?l7  minMOcraphed.  Often,  like  KxaouUre  orders  of  the 
President,  they  are  printed  on  a  single  tbeet  of  paper,  which. 
a«  likely  as  not.  Is  fra«Ue  and  easily  lost.  To  compile  all  of 
them  would  be  quite  mipossible  save  by  some  governmental 
agency. 

Mr.  CHRISTIANSON.    Will  the  genUeman  yield? 

Mr.  CELLER.     I  yield. 

Mr.  CHRISTIANSON.  WIU  the  majority  Join  with  the  mi- 
nority m  abolishing  government  by  Executive  order? 

Mr.  CELLSR.  Well,  we  cannot  do  that,  and  I  do  not  think 
the  gentleman  would  want  that  hlmseli ;  but  I  will  come  to  a 
remedy  a  little  later  in  my  remarks. 

To  continue  the  statement  of  the  American  Bar  Assocla- 

Uon: 

Some  orders  are  made  known  and  avnllable  rather  promptly 
after  their  approral;  the  publication  or  others  m^y  be  delayed  a 
month  or  more,  with  consequent  conf msI  in  In  numbering  The 
eomparatUely  lu^e  numb«r  of  recent  order*  which  Incorporate  pro- 
visions purporting  to  impose  criminal  pena.tles  by  way  of  fines  and 
Unpnaoament  for  violation  is  without  numerical  precedent  In  the 
history  of  the  Ooverainent. 

That  Is  what  the  American  Bar  Association  says. 

"  In  the  first  year  of  the  National  Recovery  Administration  2.908 
administrative  orders  were  Issued  ".  says  Professor  Criswoid. 

Where  are  they?  Go  to  the  N.  R.  A.  and  try  to  find  out 
something  about  those  Executive  orderi.  thc»se  rules  and  reg- 
ulations.    There  Is  hopeless  confusion. 

In  addition  to  these  the  Recovery  Administration  ha-^  adopted 
numeroiis  regulations  and  sets  of  reguiaUoiis  wiuch  are  to  be  louud 
scattered  among  5.091  press  releases. 

You  must  go  to  the  public  prints  In  most  cases  to  get  the 
wording  of  many  of  these  rules  and  regiilauons  and  E.xecutive 
orders  of  the  National  Recovei-y  Administration. 

It  has  been  estimated  that  the  total  amount  of  "  law  "  evolved 
during  the  ftrst  year  of  the  N  R.  A  's  activities  exceeds  lO.OCO 
ca^es.  probably  a  greater  volume  than  the  total  amount  of  statute 
law  contained  In  the  Dnlted  States  Code. 

Now.  what  of  the  A.  A.  A.?  Regulition  upon  regiilatlon 
has  been  Issued  by  that  body.  Try  to  find  some  of  them.  You 
will  have  your  hands  full.  Yet  some  man  in  your  State,  some 
man  In  Kansas,  some  man  In  Alabama,  some  man  In  Cali- 
fornia— unwittingly,  without  knowledge  on  the  part  of  him- 
self or  his  community  or  his  lawyer  or  you — will  violate  these 
rules  or  regulations  and  suddenly  find  himself  clapped  in  Jail. 

Mr.  MAY.     WIU  the  genUeman  yield? 

Mr.  CELLER.     I  yield. 

Mr.  MAY.  Since  there  is  so  much  being  done  In  regulating 
the  life  and  habits  of  the  people  by  Elxecutlve  orders  and  de- 
partmental regulations,  does  the  gentleman  not  think  that  a 
department,  when  it  issues  regulations,  and  the  President, 
when  he  issues  Executive  orders,  ought  to  be  required  to  have 
tt  published  and  furnished  through  the  document  room? 

Mr.  CELLER.  I  am  coming  to  that.  I  Introduced  a  bill 
which  was  written  by  Brwln  N.  Grlswold,  of  the  faculty  of  the 
Harvard  Law  School,  which  covers  the  pwlnt.  It  is  H.  R. 
2884.  called  tbo  "  Statutory  Rules  and  Regulations  Publica- 
tion Act.  1935."    It  is  as  follows: 

B»  tt  ciMctod.  stc  This  act  may  ba  cited  as  the  "  SUtutory 
Kiiles  and  Regxilatloos  PubllcaUoa  Act,  1835  " 
8kc.  2    As  UMd  tn  this  act — 
The  term  "statutory  role*  and  regulations"  means — 

(a)  Precis matlone  by  the  Prealdent;  (b)  all  KxecuUve  orders 
by  the  President.  IneJudlng  aU  instances  of  the  exercise  by  the 
President  of  any  power  conferred  on  him  by  sUtute;  (c)  all  rules 
and  regulatJona,  by  whatever  name  called,  promulgated  by  any 
executive  department,  administration,  independent  establishment, 
board.  rnmrnlseH>T\.  (rfldal,  group  of  olBciaU,  or  other  rule- making 
authority:  and  (d)  all  other  rtilee.  regulations  or  orders,  by  what- 
ever name  called,  made  directly  or  indirectly  under  the  expressed 
or  Implied  authority  at  any  act  of  OongresH.  | 

The    term    **  rule-making    authority "    Includes   every    authority  ; 
authorised  to  make  any  statutory  rules  and  regulations. 

8*c.  3.  (a)  AU  statutory  rules  and  regulations  made  after  the 
effective  date  of  this  act  shall  forthwith  after  they  are  made  be 
•rat  to  the  Public  Printer,  and  shaU.  in  scoordance  with  regula- 
Uons  made  by  the  Secretary  of  State  and  the  Attorney  General, 
with  the  approval  of  the  President,  be  numbered  in  conaecutlve  ■ 
whole  ntimbers  (the  numbers  to  start  anew  annually),  and. 
Moept  as  proelded  by  the  regulaUoaa.  printed  and  sold  by  him. 

(b)  HegiiUtluiM  made  under  tbe  authority  of  this  section  may  I 
provide  tor  tb*  dtSwetu  treafTnani  ct  statutory  nilsa  and  r««u-  ] 


latlona  which  are  of  the  nature  of  publlo  aota  and  of  tboet  whleta 
are  of  the  nattire  of  personal  or  private  acta;  and  may  determlA* 
the  claaese  of  cases  In  which  the  exercise  of  a  statutory  pc^rer  by 
any  rule-making  authority  relatee  solely  to  the  Internal  sdmm- 
istration  of  an  agency  of  the  Oovernment:  and  may  provide  for 
the  exemption  from  this  section  of  any  such  classes;  except  that 
no  regularton  shall  be  made  dispensing  with  the  requlremcat  that 
any  statutory  rule  or  regulation  subject  to  the  provisions  of  sec- 
tion 8  of  this  act  shall  b«  printed.  Regulations  made  under  this 
section  may  provide  that  statutory  rules  and  regulations  lelatlng 
exclusively  to  territories,  liisular  poesessloos.  or  the  District  of 
Columbia,  ^hall  not  be  published,  or  msy  be  published  In  a 
separate  series.  Regulations  made  under  this  section  miy  also 
provide  for  the  separate  publication  of  all  statutory  rules  and 
regulation.^  relating  exclusively  to  the  Patent  Office. 

Sxc  4  Any  statutory  ruies  and  regulations  may,  without  preju- 
dice to  any  other  mixle  of  citation.  t>e  cited  by  the  number 
a.'«lgned  to  them  as  provided  In  section  3  (a),  together  with  the 
calendar  year  Printed  copies  of  statutory  rules  and  regulations, 
bearing  the  Imprint  of  the  Oovernment  Printing  Office,  snail  be 
the  subject  of  Judicial  notice  In  all  the  courts  of  the  United 
States,  and  of  the  several  States,   territories,  and  poesessloES. 

8ec  5  (a)  The  provisions  of  this  art  shall  also  be  applicable  to 
ail  rules  and  general  orders  of  courts  of  the  United  States. 
wbctiier  issued  pursuant  to  an  authority  granted  by  an  act  of 
Congress  or  not  The  clerk  of  any  court  promulgating  any  such 
rules  rsr  orders  shrill  send  them  forthwith  to  tlie  Public  !»rlnter, 
who  shall  a-ssign  to  them  their  appropriate  number  in  the  annual 
series  of  statutory  rules  and  regulations  and  shall  prl;it  and 
sell  them.  All  such  r-iles  and  general  orders  of  courts  s  ^iaJl  be 
IncMicled  In  the  compilations  and  Indexes  to  be  prepared  under 
sectio;L.s  6  ai.d  7  of  t.Ma  S'-t. 

(bt  The  regulations  made  under  section  3  of  this  act  m  ly  pro- 
vide that  the  requirement  of  printing  contained  In  this  section 
shall   not  be   applicable   to  the  rules  of  district  courts 

Sec.  t).  At  tlie  .lose  of  ea<'h  calendar  year,  the  Public  j'rlnt:'r. 
under  regulations  made  as  provided  In  section  3  (b)  of  t  :l5?  act, 
shall  hiive  compiled  and  printed  a  compilation  of  the  stttutory 
rules  and  regulations,  and  rules  and  general  orders  of  couri.s. 
toT  that  year.  tok;ether  with  a  complete  Index  and  appropriate 
tables  There  shall  be  Incl'ided  In  thl.s  annual  V(jlume  a  INt  by 
number  and  t'.'le  of  all  statutory  riilea  and  regulatum.s  wh!<h. 
pursuant  to  the  regulations  aforesaid,  are  not  printed  :i  f  ill. 
The  iinnuaJ  volume  provided  for  by  this  section  shall  b-  ii.tcIp 
available  to  the  public  by  the   1st  of  March  of  the  followl:  t;  year. 

Sec  7  The  Attorney  General,  with  the  aid  of  the  Librarian  of 
Compress,  i.i  aiit!i(»rl/.ed  and  directed  to  have  complied  and  pub- 
ll.ihfd  at  the  Government  Prln*inf»  Office  a  complete  collection  of 
all  statut.jry  rules  and  regulations  and  rules  and  general  orders 
of  courts  which  are  In  force  at  the  date  this  act  takes  efTec',.  This 
compilation  shall  be  printed  In  a  style  which  Is  unlfonn  with 
annual  voKunes  of  statutory  rules  and  regulations  to  be  pub- 
ll.-4hed  as  provided  In  section  6  of  this  act.  In  making  aj.d  pub- 
ll.shlni?  thi.s  compilation,  the  Attorney  General,  with  the  aid  of 
the  Librarian  of  Congress,  may,  In  hla  discretion,  omit  any  statu- 
tory ruleo  and  regulations  and  any  rules  and  general  orlers  of 
courts  which  are  of  the  claswes  which  need  not  be  printed  under 
the  regulations  established  under  sections  3  (b)  and  5  (b)  of 
this  act 

Sec  8  No  sUtutory  rule  or  regulation  establishing  an  offervse 
or  defining  sn  act  which  pursuant  to  an  act  of  Congress  is  pun- 
ishable as  a  crime  (whether  a  petty  offense,  misdemeanor,  of 
felony),  or  subject  to  a  penalty,  .shall  be  valid  and  effectlvj  until 
published  as  provided  In  section  3  of  this  act. 

Sac.  9  The  25th  paragraph  of  section  73  of  the  act  of  Janu- 
ary 12.  1885  (ch  23.  28  Stat.,  pp.  601.  615;  U.  8.  C.  tlUe  1, 
sec.  30).  Is  Bunended  by  striking  out  the  word  "  proclamstlons." 
So  much  of  the  act  of  July  31.  1878  (ch.  2M.  10  Stat,  pp  102. 
105;  U.  3.  C.  title  44,  sec.  321),  as  requires  the  publication  of 
proclamations  in  a  newspaper  is  repealed. 

Src  10  Nothing  In  this  act  shall  affect  the  validity  or  effect 
of  any  statutory  rules  or  regulations  which  are  In  effect  or  have 
been  in  effect  prior  to  the  effective  dste  of  this  act. 

Sec.  ii.  This  act  shall  take  effect  2  months  following  its  enact- 
ment. The  regulations  provided  for  In  section  3  of  this  act  shall 
be  established  prior  to  such  effective  date. 

Mr.  MAY.     Will  the  gentleman  yield  further? 

Mr.  CELLER.     CerUinly. 

Mr.  MAY.  Has  the  gentleman  read  a  bill  that  has  been 
Introduced  in  the  Senate  to  establish  a  court  for  the  purpose 
of  construing  and  administering  regulations  and  Executive 
orders  of  the  Government? 

Mr.  CELLER.  I  am  sorry  I  have  not  read  that,  bu-  I  do 
believe  we  are  coming  to  a  situation  In  this  country  which 
Prance  has  come  to.  'Ah'-re  there  are  two  sets  of  couits,  as 
It  were,  one  for  legi.slative  law  and  one  for  administrative 
law;  the  administrative  law  embodying  all  these  rules,  regu- 
lations, and  decrees  of  the  various  executive  departments; 
and  In  France  they  have  a  separate  court  to  interpret  and 
evaluate  and  determine  what  shall  be  done  concerning  these 
rules  and  regulations  concerning  administrative  law. 
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Mr.  DOKDKRO.    WUI 
Mr.  CBUTR.    XyMd. 
Ut.  OOHSMRO.    WVnldttM 
go  further  and  nsr  that 
to  be  codlfled  the  MHBC  M  tlw  iMM  of 

ICr.  CEXBt.  I  meuit  to  njr  t^sfc  to  mmmv  to  tlie  dl»- 
tlngulAhed  iffitlf  in  tram  Kantnnlry  dfr.  lUrl.  Tbey 
ahaU  be  eodttled.  My  bffi  pi  m  tow  for  It  X  bettere  that 
the  rulee  and  recQlatlQiis  hcntolara  ImhC  vUeh  now  have 
the  force  and  effeet  of  law,  pofcaMy  oocapT  tOM  of  than»- 
ands  of  pages.  They  cover  ewy  eoocehrable  branch  of  our 
Govemment,  and  nobody  knows  where  or  what  they  are. 
Nobody  knows  what  they  are  untfl  nme  enterprising  clerk 
in  a  department  wants  to  get  after  iUBietwdy  and  he  resor- 
rects  some  old  regulation  and  Chen  ttiere  Is  dHPcnlty. 

Ml.  DONDERO.  Does  the  lentteman  believe  that  Is  ttie 
way  we  should  letislate? 

Mr.  CEUiER.  Ko;  I  do  not  bdleve  w«  dMOld.  and  that  Is 
why  I  offered  thfii  reeohxtlon  to  order  to  bring  order  out 
of  chaos  and  destroy  this  oooftaslaa  which  now  exists.  I 
have  been  besieged  time  and  agato  by  cuuslitueuts  of  mine 
who  want  to  know  something  about  then  mlea  and  regula- 
tions  of  the  various  departments,  and  I  can  famish  very 
little  Information. 

Mr.  CHRI8TEANSON.  i;  too.  am  to  ^rnpfttfay  vith  the 
purpose  the  gentleman  to  trying  to  aooompildi.  bot  I  want 
to  ask  how  much  jtHet  it  would  be  to  the  average  citl::jen  to 
give  him  the  opportunity  to  dig  through  a  hundred  thousand 
pages— is  that  idait  the  gmtlftnan  stated? 
Mr.  CELLER.  There  might  be  Oiat  namber. 
Mr.  CHRISTIANSON.  Even  if  they  were  of  record  to  the 
office  of  the  Secretary  of  State.  Wocdd  not  many  of  them 
inadvertently  violate  some  of  those  provisions  and  make 
themselves  subject  to  some  criminal  luusecutten.? 

Mr.  CELLER.  The  gaitleman  Is  correct.  But  at  least 
there  would  be  knowledge  of  tlM  regulatlODi  and  their 
provisions. 

Mi.  CHRISTIANSON.  I  do  DOt  beMeve  we  daould  have 
laws  r"«fc"<T^g  the  violation  of  an  BucuUve  order  a  crime 
for  which  a  man  might  be  pcmttbable. 

Mr.  CELLER.  That  is  something  that  ongtat  to  be  rea- 
soned out  carefully  and  cofistrtered. 

Mr.  CHRISTIANSON.  It  seems  to  me  we  are  to  a  some- 
what anomalous  position  as  a  free  nation  when  we  reouire 
every  one  of  our  125,000,000  cttisens  to  dig  through  100.000 
pages  or  more  of  Executive  orders  filed  to  ttie  ofllce  of  the 
Secretary  of  State  In  Washington  to  order  to  keep  out  of 
Jail. 

Mr.  CELLER.  I  am  not  entirely  to  accord  with  the  gen- 
tleman's statement,  but  I  do  fed  that  csrefcd  consideration 
should  be  given  the  matter. 

Mr.  ROBSION  of  Kentucky.  Mr.  Chairman,  win  the 
gentleman  yield? 

Mr.  CELLER.    I  jrleKL 

Mr.  ROBSION  of  Kentucky.  I  xtotlced  a  stotement  in  the 
press  that  more  than  10,000  Euculife  orders  have  been 
issued  during  the  present  administration.  Is  this  Informa- 
tion correct? 

Mr.  CEUjBR.  I  obtained  my  tofocmatton  from  the  Har- 
vard Law  Ptevlew.  I  believe  tbe  flgnes  I  save  you  are 
accurate. 

Mr.  ROBSION  of  Kentucky.  How  many  of  these  were 
actually  issued  by  the  PresMenlt 

Mr  caUEEL  The  statement  says  1,4M  pages  Involving 
674  Executive  orders  had  besn  issnad  up  to  the  4th  of  March 
1933.  and  that  during  the  llrak  U  months  after  that  date  he 
has  isMwd  even  more  timn  tbtA.  Tom  Ifardk  4,  1»3S.  to 
October  IS.  1S34,  the  President  Issued  M0  Bneuttve  orders. 
The  report  indicates  suiirthtng  like  IfijMt  paces  from  the 
N.  R.  A.  akme.  let  alone  tha  ordtars  from  tka  many  other 
departments. 

Judging  from  the  toteresi  of  tlw  Members,  I  take  it  there 
Is  sympathy  for  the  i  laiiUkitlnn  and  cwlWiratkm  of  these 
regulationi,  and  I  shall  not  take  more  of  <*»  time  of  the 
House  except  to  indteate  wtunt  X  am  akrIilaB  for  now  and 
which  I  am  sure  you  wUl  be  striving  for,  namely,  the  carry- 
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a  complete  codUtoatioB  of  aU  the  nilm  anA  flialatiMM  ktet 
have  ever  bi«n  Israad  to  that  oountiy.    OflMal 
containing  tlaeoe  rules  are  frequently  pmhitehad  to 
oountilea. 

Mr.  ROBBXOM  of  Kentucky.  M^.  CSminnaii.  if  ttw  _ 
man  will  yield,  confhming  vi^iat  the  gentkman  said.  I  ob- 
served, and  donbttem  he  has.  too,  that  one  VsAeral  liidps  held 
op  aetlen  to  a  cam  to  a  western  State  baoanm  the  party 
depending  ivon  an  Executive  order  could  not  preduea  It. 

Mr.  CELLISR.  Tliat  is  exactly  the  potol  X  am  totaf  to 
make.  Ton  will  find  the  same  sltnatlon  eilBttat  to  other 
JurisdicUons.  I.  personally,  have  already  been  Intgrnfiid  to 
the  trtol  of  a  cam  where  the  defendant  was  aBwid  to  taave 
been  a  violator  of  rates  and  regolatiana.  We  oa«M  sol  find 
tte  regulattoa  for  a  long  period. 

The  vice  of  the  whole  sttoatton  of  haphasard  amktog  and 
pabllBhtog  Smcntive  ordettf  is  aU  the  more  hreugiit  oat  to 
sharp  reUef  when  yea  cnnsirtrr  the  manor  departmente  and 
agencies  iasBtog  them.  Tbere  Is  the  Au  kiiMui  al  Adhwl  ■■  iii 
Admtalatration.  The  regulattena  from  tUs  AgrtonltHtal 
Adjustment  Administration,  which  cover  hundreds,  if  net 
thousaxMlB,  of  pagea.  axe  aU  the  saore  oorapliratert  by  amend- 
ments, substdtottona,  and  sapplemenls.  fin  the  T^eaoiiry 
Department  there  are  the  customs  regulations  and  the  toter- 
nal-revenue  regiilations.  all  to  a  constant  stote  of  Itos.  The 
lAbor  Departoaent  has  tts  immigration  rntas  and  ragulatlnni 
In  the  Post  Office  Department  you  wiU  find  a  laum,  tonlky 
vobnne  of  rules.  Tlwy  are  constantly  being  amsndad.  Ite 
Veteraxtf*  Administration  already  has  two  kurge  ealmnw  of 
regulatifins,  many  of  whidi  already  are  oat  of  date. 
are  the  elaborate  and  vtduminotts  pure  food_and  ttong 
latlona.  Ttien  there  are  the  Psdsral 
and  Exchange  Commission.  Fsdsral 
m«iBftnn,  Federal  H*«»^«*g  Administration, 
Loan  Corporatlan.  Federal  Fum  Loan  Board.  CMl 
Commlsidon,  Farm  Credit  Adrnfnistrattea.  aU  IssoIb 
own  rcgulatlans  having  tlie  full  force  and  oSeei  of  hnr.  XtaU 
becomes  a  mystic  mam.  Often  a  statute  Is  pasmd  by  us 
which  makes  direct  reference  to  a  set  of  prevtoni  roles  and 
regulations,  "nieref ore.  unless  you  can  reaiUiy  find  and  have 
knowledge  of  the  rules  referred  to.  the  effect  of  the  statute  is 
meanln^ea.  Proper  A^i«w>**i**i  of  them  rates  iHU  bring 
them  within  range  and  make  the  sti^ote  baaad  opon  them 
undents  nriahte. 

We  have  often  authorized  executive  oOcea  to  decide  when 
a  statute  shall  becoeae  effective  or  when  ito  operation  shall 
be  suspended.  Executive  orders  to  sudi  iiiBtoww  axe  ot 
primary  imxiortanoe  and  should  be  easily  asiwrtalnahte 

We  have  often  passed  stotutm  glvlnc  the  xlght  tfaroagh 
Executive  orders  to  amend  or  repeal  our  eels.  In  such  oasos. 
it  is  of  paramoont  importance  to  know  wlisre  to  looate  the 
Executive  oi  ders  thus  amending  or  repmltng  our  aieta. 

It  is  perfi^tly  legal  for  us  to  dsclaxe  that  vtotettens  of 
the  Executive  orders  shall  be  criminal  offensm  This  power 
has  been  upheld  in  many  cases.  (See  U.  S.  v.  Oremand,  330 
U.  S.  506  (IJU) :  McKiMiev  v.  U.  8.,  Mt  U.  &  StV  (ItW) : 
AvetU  V.  U.  S^  306  U.  S.  137  (1034) .) 

Hie  very  first  act  that  we  passed  to  the  Seventy-third 
Covreaa.  oli  the  first  day  of  the  special  lasrtnn.  was  an  act 
granting  to  the  President  the  power  to 
coneemtog  ijoUL  We  made  the  violatioo  of 
tlal  regnlatiom  a  crtoiinal  oflenae.  suhteeting  the  vtotetor 
to  a  fine  of  llOjOOO  or  to  laonlsanaMnt  for  not  mere  than 
10  years.  In  fact,  numerous  prosecutions  have  been  brooght 
under  this  stotute.  (See  V,  8.  v.  CmmpbeO,  5  F.  Sopp.  IM; 
a  D.  N.  Y.  1W3.) 

We  can  quickly  lay  our  hands  upon  any  tegldatlve  enact- 
ment Thesr  are  found  to  bound  volumes  flailed  "  Btatutm  at 
Large."  Asiide  from  the  official  compHatkms,  there  am  many 
private  and  Independent  oompHatiflna.  Hot  se  with  the 
mystic  maae  of  ralca.  orders,  drcutexs,  memoranda^  and 
buUetixM  of  the  executive  departments.  They  ace  eveqr- 
where  and  therefore  nowhere.    Tlxey  shoold  be  compiled  and 
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properly  pobllabed.  There  must  be  an  ofBclAl  publication 
of  these  mice  and  regulations  analoffous  to  our  bound 
volumes  enUtled  "  Statutes  at  Large  ".  where  aU  the  regula- 
tions can  be  systematically  published,  easily  ascertainable. 
easily  accessible,  easily  found.  My  bill.  H.  R.  2884,  provides 
the  remedy. 

To  go  to  an  appropriate  department  for  an  order,  rule,  or 
regulation  and  not  find  it  is  nothing  short  of  barbarous  and 
shocking. 

I  hope  the  Committee  on  the  Judiciary,  of  which  I  am  a 
member,  will  deal  with  this  subject  in  my  bill  before  long. 
[Applause.] 

(Here  the  gavel  fell.] 

Mr.  CANNON  of  Missouri.  Mr.  Chairman,  I  yield  5  min- 
utes to  the  gentleman  from  California  [Mr.  Bcck]. 

Mr.  BUCK.  Mr.  Chairman.  I  have  today  introduced  a  bill 
to  authorlK  appropriations  for  the  improvement  of  naviga- 
tion and  the  control  of  destructive  flood  waters  of  the  Sacra- 
mento and  San  Joaquin  Rivers  in  the  State  of  California. 

The  expenditures  of  these  moneys  will  be  intrusted  to  the 
Central  Valley  water  authority  under  the  terms  of  this  bill, 
a  State  authority  created  by  the  people  of  California  through 
their  legislature  and  approved  by  the  people  at  a  referendum 
•lection. 

An  identical  bill  has  been  Introduced  by  the  gentleman 
from  California  [Mr.  STXisas].  The  gentleman  from  Cali- 
fomla  referred  to  this  bill  a  few  moments  ago  in  his  request 
for  permission  to  extend  his  remarks. 

The  text  of  the  bills  will  be  printed  in  connection  with  the 
remarks  of  the  gentleman  from  California  [Mr.  StubbsJ. 

These  bills  follow  the  lines  suggested  by  the  E^nglneenng 
Department  of  the  State  of  California.  It  is  my  intention,  as 
soon  as  certain  details  are  perfected,  to  Introduce  for  myself 
a  second  bUl  which  will  authorise  the  creation  of  a  strictly 
Federal  auth<uity  along  the  Imes  of  the  Tennessee  Valley 
Authority,  which  will  be  directed  to  perform  the  same  work 
of  the  protection  of  irrigation  development,  of  flood  control 
and  navigation  on  these  rivers,  and  the  production  of  power 
aa  contemplated  by  the  bills  introduced  today.  I  sincerely 
hope  the  Members  of  Congress  will  take  these  bills  to  heart 
and  study  them  seriously,  compare  them  in  their  two  differ - 
mt  methods,  so  that  if  it  becomes  necessary  to  lesijilate 
seriously  on  these  questions  the  Members  may  be  fully  in- 
formed of  what  is  In  the  minds  of  our  people,  and  consider 
what  will  be  best  for  the  welfare  of  that  great  territory,  the 
Central  Valley  region  of  California.     [Applause.] 

Mr.  Chairman.  I  yield  back  the  remainder  of  my  time. 

Mr.  DITTKR.  Mr.  Chairman.  I  yield  20  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  TuiaswatI. 

Mr.  TRKADWAY.  Mr.  Speaker.  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks  in  the  Racoao  and  to  in- 
clude certain  olBcial  statements  made  by  different  people  m 
relation  to  the  reciprocal  tariff. 

The  CHAIRMAN.  Is  there  objection  lo  the  reqxiest  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 


•  AtrntOKiTT  TO  mMOTUTa  tmcirmcxMi, 


L  or 


Mr.  TRSADWAT.  Mr.  Chairman,  under  the  Reciprocal 
Tariff  Act  the  Congress  has  surrendered  its  power  over  the 
tariff  to  the  Executive,  and  we  now  find  the  latter,  through 
his  reprsaentative.  the  Secretary  of  State,  sitting  down  with 
representatives  of  foreign  countries  to  formulate  this  coun- 
try's tariff  policy.  In  other  words,  we  have  the  amairtng 
situation  of  foreign  nations  having  more  to  say  about  this 
country^  affairs  than  the  elected  representatives  of  the 
people.  

For  example,  under  the  trade  agreement  which  the  Presi- 
dent recentJbr  concluded  with  Cuba,  of  which  Congress  had 
no  knowledce  until  it  was  put  Into  effect,  the  tariff  rates  on 
a  large  number  of  articles  have  been  reduced  in  return  for 
reciprocal  concessions  by  Cuba.  It  so  happens  that  many 
d  the  reductions  have  a  very  detrimental  effect  upon  certain 
agricultural  and  industrial  sections  of  the  country. 


OONCSBSIOKS 

Among  the  concessions  made,  in  addition  to  the  existing 
20-perccnt  differential  in  favor  of  Cuban  products  generally, 
are  reductions  of  40  percent  In  the  duty  on  sugar;  37^  per- 
cent on  niler  tobacco:  17  6  percent  on  wrapper  tobacco;  37 Mi 
percent  on  cigars  and  cigarettes;  50  percent  on  honey,  com. 
luna  beans.  Irish  potatoes,  cucumbers,  eggplant,  okra.  limes, 
grapefruit,  and  pineapples;  25  percent  on  tomatoes  and  pep- 
pers; 40  to  50  percent  on  certain  kinds  of  sponges;  37  V^  per- 
cent on  rum;  and  50  percent  on  cement  floor  and  wall  tiles. 

■T7GAK 

I  want  for  a  moment  to  refer  to  a  few  of  these  liems. 
Take  the  case  of  sugar.  Under  the  Tariff  Act  of  193i)  the 
duty  on  96'  sugar  was  fixed  at  2  5  cents  per  pound,  arid  by 
virtue  of  the  Cuban  preference  the  duty  on  96"  Cuban  .'lugar 
was  2  cents  per  pound.  On  May  9.  1934.  President  Roose- 
velt reduced  the  general  rate  to  1  875  cents  per  pound  ijider 
the  flexible-tariff  provisions.  The  Cuban  rate  thereby  be- 
came 1.5  cents.  Under  the  reciprocal  agreement  recently 
concluded  with  Cuba,  the  President  has  further  reduce«l  the 
rate  on  Cuban  sugar  to  nine-tenths  of  1  cent  per  pound. 
This  is  1.1  cents  per  pound  less  than  the  rate  originally  pro- 
vided by  Congress  in  the  Tariff  Act  of  1930  and  is  equivalent 
to  a  reduction  of  55  percent  below  that  rate. 

Mr.  KNUTSON.     Will  the  gentleman  yield? 

Mr.  TREADWAY.  My  time  Is  going  to  be  very  short  if 
I  yield. 

Mr.  KNXrrsON.    This  might  be  a  very  pertinent  inquiry. 

Mr.  TREADWAY.  I  yield  to  the  gentleman  from  M.nne- 
sota. 

Mr.  KNTJTSON.  It  might  be  pertinent  to  note  that  Vin- 
cent Astor  is  one  of  the  most  heavily  Interested  Americana 
in  Cuban  sugar. 

Mr.  TREADWAY.  I  have  no  knowledge  of  that  fact,  but 
undoubtedly  tlie  gentleman  is  correct  in  his  statement. 

Mr.  HARLAN.     Will  the  gentleman  yield? 

Mr.  TREADWAY.  I  yield  to  the  gentleman  from  Ohio^ 
but  I  must  decline  to  yield  further. 

Mr.  HARLAN.  Just  as  a  matter  of  Information.  I  wcnder 
if  the  gentleman  would  Include  in  his  remarks  In  listlnjf  the 
concessions  that  we  have  made  to  Cuba  the  concessions  that 
Cuba  has  made  to  u.s'' 

Mr.  TREADW.\Y.  I  should  like  to  know  the  concessions 
that  have  been  made  by  Cuba  to  our  industries. 

Mr.  HARLAN.  I  would  be  Interested  in  the  concessions 
that  Cuba  has  made  to  us. 

Mr.  TREADW.\Y.  I  am  Interested  in  our  people,  not  the 
Cuban  folks. 

This  reduction  in  the  duty  on  sugar  Is  made  at  the  exiiense 
of  the  cane  producers  of  Louisiana  and  Texas,  and  the 
sugar-beet  farmers  of  Colorado.  Michigan,  Utah.  Nebr.iska, 
California.  Idaho.  Ohio,  and  other  States.  It  has  not  re- 
dounded to  the  benefit  of  the  consumers  of  this  country, 
but  has  gone  to  increase  the  profits  of  the  American  capital- 
ists who  control  the  production  of  sugar  in  Cuba. 

POTATOKS  * 

Take  the  item  of  potatoes.  The  rate  on  Cuban  pottitoes 
has  been  reduced  to  30  cents  per  hundredweight  during  the 
'  3  months  of  each  year  beginning  December  1.  The  statutory 
rate  on  potatoes,  as  fixed  by  Congress  in  the  Tariff  A(  t  of 
I  1930.  is  75  cents.  Thus  the  reduction  amounts  to  60  percent 
of  the  established  rate.  Of  course,  the  President  is  liniited 
to  a  reduction  of  50  percent,  but  in  the  case  of  Cuba  this 
limitation  applies  to  the  existing  preference  rate,  which 
was  60  cents  per  hundredweight. 

Now.  what  sections  are  going  to  be  harmed  by  this  conces- 
sion.   Maine,  of  course,  is  by  far  the  largest  domestic  pro- 
ducer of  Irish  potatoes.    Other  important  prodiidng  States 
I  are  Idaho.  Minnesota,  New  York.  North  Dakota.  Wisconsin, 
,  Wyoming.  Vermont.  Nebraska.  Michigan,  and  Washington. 
I  The  potato  farmers  in  these  States  are  being  forced  to  iiv9 
i  up  a  certain  portion  of  the  domestic  market  to  Cuban  pouito 
producers  in  order  that  some  other  domestic  industries  may 
have  freer  access  to  the  Cuban  market.    While  the  reductioa 
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In  duty  apphes  during  only  S  montlia  of  ttae  year,  this  is 
sufficient  to  destroy  the  domeatlc  price  atroctare  and  thereby 
reduce  the  income  of  our  own  producers. 

TSAOB  WITH  CUBA 

Let  us  look  at  the  statistics  concerning  our  trade  with 
Cuba.  In  1929.  this  country  spent  $209,000,000  in  Cuba,  prin- 
cipally for  sugar,  while  that  country  took  about  $127,000,000 
of  our  products.  Ih  1933.  the  ratio  was  $58,000,000  to  $25,- 
000.000.  or  more  than  2  to  1  against  this  country.  Under 
the  trade  agreement  recently  consummated,  the  State  De- 
partment hopes  to  hicrease  our  exports  to  Cuba.  But  at 
what  price?  By  increasing  our  purchases  of  Cuban  sugar, 
to  the  detriment  of  our  own  producers  in  all  sections  of  the 
country.  The  State  Department  does  not  hope  to  get  a  bal- 
ance of  trade  In  our  favor,  because  that  would  be  virtually 
Impossible.  We  simply  Increase  our  purchases  in  Cuba  and 
piously  hope  that  Cuba  will  buy  more  from  us.  In  the  end. 
Instead  of  spending  $2  in  Cuba  for  every  $1  of  trade  we 
receive  in  return,  we  probably  will  be  spencBng  $3  or  $4. 

Our  farmers  will  no  doubt  be  interested  to  note  that  prac- 
tically all  of  the  concessions  granted  to  Cuban  products  re- 
late to  agriculture.  In  addition  to  the  cans  growers,  the 
sugar-beet  producers,  and  the  potato  fanners,  many  other 
agricultural  producers  will  be  adversely  affected.  The  pro- 
ducers of  winter  vegetables,  such  as  tomatoes,  cucumbers. 
eggplant,  okra,  peppery  and  squash.  In  the  whole  tier  of 
Southern  States  will  have  a  dlmlnishfirt  domestic  market  and 
lower  prices.  The  tobacco  producers  In  a  large  number  of 
States,  including  my  own,  will  find  their  domestic  market 
curtailed  by  increased  Iminrtations  of  Cuban  tobacco  and 
tobacco  products  at  greatly  reduced  rates.  The  grapefruit 
producers  of  Florida  and  Texas  will  have  to  meet  increased 
competition  with  a  duty  of  only  six-tenths  of  1  cent  per 
pound  against  Cuban  grapefruit. 

Only  a  few  industrial  products  are  covered  In  the  agree- 
ment, owing,  of  course,  to  the  lack  of  Industrial  development 
in  Cuba.  However,  when  the  negotiations  are  completed 
with  some  of  the  European  and  oriental  countries,  we  may 
expect  to  see  reductions  made  in  the  duties  on  large  numbers 
of  manufactures. 


At  the  present  time  only  one  agreement  has  been  con- 
cluded—that with  Cuba;  tout  mcotlations  have  already  been 
begim  with  some  15  other  nations,  inchiding  Colombia.  Haiti. 
Brazil.  CosU  Rica.  El  Salvador.  Ouatemala.  Honduras.  Nica- 
ragua. Belgium.  Sweden.  Spain.  Bwitaerland.  Finland,  the 
Netherlands,  and  Italy.  Preliminaiy  negotiations  are  doubt- 
less under  way  with  other  countries,  ci  which  no  public 
notice  has  as  yet  been  given.  Thus  we  wiU  soon  be  throwing 
open  our  domestic  market  to  the  whole  workL 


In  this  connection  I  should  like  for  a  few  moments  to  refer 
to  the  manner  in  which  these  star-chamber  negotiations  are 
carried  on.  The  Reciprocal  Trade  AgreemenU  Act  dele- 
gates the  authority  to  negotiate  the  agreementi  to  the  Presi- 
dent, but,  as  was  expected,  he  has  turned  the  actual  details 
over  to  the  State  Department. 

The  preliminary  negotiations  are  carried  on  in  secret,  be- 
hind closed  doors.  The  public  has  no  knowledge  of  what 
duties  foreign  nations  aetk.  to  have  reduced  nor  of  what  con- 
cessions our  representatives  sedc  in  retaixn.  The  first  notice 
given  consists  in  an  auinoancement  by  the  State  Department 
that  negotiations  are  under  way  with  a  certain  country. 

For  example,  in  the  case  o<  the  recent  asTsament  with  Cuba. 

the  following  announcement  was  given  out  toy  the  Secretary 

of  State  on  July  3.  1934: 

Pursuant  to  aecttoei  4  a<  an  aet  flC 
1934.  enUtled  "An  act  to  amnd  the  TSltf 
tlve  Order  No.  8760,  at  June  XI.  IW.  I 
tlon  to  negotiate  a  foraii 
<a  tlie  Republic  at  Cuba. 


XT 


June  la. 
and  Bseeu- 
notto*  of  inten- 
tbm  Oovaminent 


That  was  all  the  announcement 
ment  had  an  "  tntifntton  "  of 
Cuba. 


this  Oovem- 
with 


It  win  be  reigned  that  when  the  RecUirocal  Ttade  _ 
ments  Act  was  under  ocmslderation  In  the  House,  no  provisioa 
was  made  for  any  notice  to  Interested  parties  even  d  aa 
"intmtion"  iu)  negotiate  an  agreement.  I  offered  an 
amendment  to  the  bill  which  would  have  required  the  Pree- 
Ident  to  give  interested  parties  a  fuU  hearing  <m  any  pro- 
posed agreement,  but  this  amendment  was  voted  down  t^ 
the  Democratic  majority.  However,  when  the  bill  reafifaad 
the  other  body,  the  administration  forces,  realising  the  un- 
fairness of  the  bill  in  its  original  form,  condescended  to 
require  the  Presidait  to  give  notice  of  his  intention  to  nego- 
tiate an  agreement,  without  specifying  its  contents,  and  to 
allow  industries  to  present  their  views  to  the  Prasldant  or 
to  BMch  agency  as  he  might  designate. 

After  the  passage  of  the  act,  the  President  set  up  the 
Committee  for  Reciprocity  Information  to  hear  the  vl«wt  of 
interested  parties.  This  committee  is  composed  of  repre- 
sentatives of  the  several  departments,  but  they  have  no 
power  other  than  to  receive  evidence  and  transoUi  It  to 
those  canring  on  the  actual  negotiations. 

Now,  how  docs  this  arrangement  work  out?  I  have  stated 
that  on  July  3,  1934.  the  Secretary  of  State  gave  notice  of 
his  intention  to  negotiate  an  agreement  with  Cuba.  Acoom- 
panying  that  notice  was  a  statement  to  this  effect: 

The  Oommlttae  for  Reciprocity  Infannatlo&  has  preecrtbed  ttaa* 
all  Information  and  views  in  writing  and  aU  ^>pUoatiaos  for  sim- 
plemental  oral  preeentatlon  of  views  shaU  be  submlttsd  to  tne 
gh%tiT«>n  of  aald  committee,  eare  of  the  United  States  ItetS  Ooai- 
mlMlcm.  not  later  than  12  o'clock  xKxm.  July  31.  1M4.  Oral 
preeentatlon  of  view*  by  pereona  whoae  H^tUcatlODft  therefor  h»ve 
been  approved  will  be  heard  July  23,  1984. 

Regtilatlons  of  the  committee  governing  the  form  and  msansr 
of  pr^«*^"t<"g  views  in  ooaneetlon  with  proposed  tarvlga«mde 
•greunents  were  made  public  today  and  also  wlU  be  poMkhad  la 
Presa  Releaeee  of  the  Department  of  State,  the  weekly  Tisaiuiy 
Decisions,  and  Commerce  Reports. 

The  regulations  referred  to  in  the  foregoing  nottoe  simply  , 
provide  that  information  shall  be  presented  to  the  Commtt- 1 
tee  for  Reciprocity  Infcmnation  in  the  form  of  written 
statements,  dxily  sworn  to.  Supplementary  vlawt  may  be 
presented  to  the  Committee  only  upon  application  to  tbo 
^^f^irmnn  and  after  written  statements  have  been  submitted 
in  proper  form. 

Thus  we  have  this  situation-  On  July  3.  1984,  notice  waa 
given  of  an  intention  to  negotiate  an  agreement  wtth  Cuba. 
No  intimation  was  given  as  to  the  articles  to  ba  dealt  wtth 
in  these  negotiations.  Yet  every  domestic  indostiy  produc- 
ing articles  end  commodities  which  might  be  affected  toy. 
the  secret  negotiations  with  Cuba  was  supposed  to  {Visent 
its  views  to  the  Committee  within  18  days,  and  to  argue  ito 
case  orally  2  days  later— July  23. 

No  person  had  any  knowledge  whatsoever  of  what  was 
being  considered  by  the  committee.  Further  than  that,  and 
I  refer  to  this  in  some  detail,  it  was  almost  tonposrtbis  to 
gain  admission  to  that  hearing  on  Cuban  redproetty.  TtMgf 
did  not  want  the  public  to  know,  or  the  Members  ofOon- 
gress  or  the  country  to  know,  but  eventually  an  agresmeni 
was  signed  between  the  Secretary  of  State  of  the  United 
States  and  the  Secretary  of  SUte  of  Cuba.  estaWlshHw  a 
law  for  the  government  of  the  peoirie  of  the  United  States 
and  taking  out  from  under  many  of  these  IndnstslSB  to- 
which  I  have  referred  the  prop  of  a  tariff  protection  to 
which  tiiey  were  entitled. 

What  happened  <m  the  day  set  for  the  oral  heoilniit  Z 
was  in  Massachusetts  at  the  time  and  aumq\ima»f  wss 
unable  to  be  present,  but  I  had  a  personal  ism cseiitotlis . 
attend  in  my  stead.  In  order  for  him  to  gain  aitmlarinn  to' 
the  hearing,  he  had  to  fill  out  a  qoestioansirs  sad  wsl|i 
outside  while  the  committee  determined  whether  hs  AflUdi 
be  admitted.   Thus  even  the  hearing  was  not  pntoHc. 

At  this  hearing  were  repreaoitatives  of  the  fmitsad  '•••^ 
table,  tobacco,  and  sugar  industries.  They  natntaSy  as-4 
sumed  that  th^  products  would  be  dealt  with  In  sagr' 
negotiations  with  Cuba,  and  attcmirted  to  show  tbs  ctm^\ 
mittee  that  any  reduced  tariffs  would  be  detrtmsirial  to  thsir 
respective  Industries,  ihey  did  not  know  for  ocrtslBtr  tiis*i 
I  their  products  would  be  affected,  or,  if  sOb  to  whs* 
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troold  be  made.    Jn  preaentloc  their  eaaes.  they 
had  to  **  itaoot  In  the  dark  ".  to  to  apemk. 

A  nupi— tntatiTe  of  CtM  New  Endand  tobacco  ivoducers 
Bade  the  statenMot  before  the  ccenmlttee  that  It  was  onty 
hf  chmsMBt  that  he  had  Sfeamed  of  the  proposed  Degotiatknis 
vMh  Oite  aad  exprened  the  oplnkHi  that  a  cozulderable 
part  ef  the  tobacco  iaduxtry  did  not  know  of  the  threatened 
leductlon  tn  daties  on  their  product. 

rAixACT  om  muinw 

DorlBC  the  hearlnc  the  chahman  of  the  committee,  Hon. 
Tlumae  Wafter  Pace,  Interrupted  a  witness  to  state  that 
the  fttiietteM  of  the  committee  was  simply  to  receive  Infor- 
mettrm  aad  transmit  it  to  the  President  or  to  persons  he 
mifht  designate.  He  emphaslaed  that  the  comautttee  had 
no  Information  to  ^e  oat  concemlnc  the  possible  contents 
ef  the  ptopeeed  screement.  After  statins  that  the  puipoee 
of  the  hevioc  was  not  to  argue  the  pros  and  cons  of  the 
tsriir  but  to  roeelTe  concrete  information,  he  indicated  that 
the  oommtttee  would  make  no  recomniendatlons  based  upon 
the  ertdence  gathered. 

Ttat  haailngj.  to  mj  mind,  are  a  farce.  They  are  of  do 
benefit  to  our  domestic  producers.  In  the  first  place,  tn- 
dvetrtes  do  bbC  know  whether  they  win  be  affected.  If  they 
think  they  win  be  affected,  they  do  not  know  to  what  extent. 
r,  they  have  little  time  to  prepare  their  ylews  after 
to  negotiate  an  agreement  is  announced. 
WoBW  attB.  they  prasent  their  views  to  one  agency,  wliile  the 
■etnal  nsgotiatioos  are  carried  on  by  others,  and  the  agency 
to  whieh  they  present  their  views  has  no  power  to  act  or 
even  to  make  recommendations.  Each  time  a  new  agree- 
■MOt  li  aoDoanoed  the  whole  ptotess  has  to  be  repeated. 

LK  me  ask  what  good  the  hearings  did  the  domestic 
■npu*  producers,  or  the  domestic  tobacco  growers,  or  the 
domestic  fruit  and  vegetable  producers?  In  spite  of  the  con- 
vhaJng  arguments  advanced  by  them  in  opposition  to  any 
rsdoellan  in  duties,  did  not  the  President  reduce  the  rates 
«n  tlMtr  eommoditlce  by  from  IT  to  M  percent? 

In  effect,  the  bearings  amounted  to  no  more  than  an 
lOTltaitien  to  domestic  producers  to  be  present  at  their  own 
flWMwL  Like  the  CSiristlans  in  ancient  Rome  who  were 
thrown  to  the  Uons,  they  can  only  say.  "  We  wlio  are  about 
t»  die  white  thee." 

I  have  pointed  out  that  the  intention  to  negotiate  the 
trade  egriiisaiiif  with  Cuba  vms  announced  July  S  and  that 
the  oral  bearings  were  held  on  July  33.  I  wish  only  to  add 
that  en  August  M.  less  than  a  month  after  ths  hearings 
cleasd.  ttie  trade  agreement  had  been  signed. 

Mr.  Cbairman.  that  is  a  new  type  of  legislation,  never  to 
my  knowledge  known  before,  when  a  law  is  pMsed  Mndlx« 
the  peovie  of  this  country,  to  that  of  which  they  have  no 
rledge  and  to  which  they  have  given  no  con- 
soever.  This  is  an  agreement  between  an 
oflcial  of  our  Qovemment  and  an  ofBdal  of  a  foreign  gov- 
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that  our  interests,  and  particularly  the  agrkcuitural 
of  01a-  country,  will  eventually  bring  to  the  Supreme 
Coort  of  the  United  States  the  qaestkm  for  decision  as  to  the 
of  that  method  of  ■"•^•»*"g  legislation  to 
of  our  country.  It  will  be  a  terrible  over- 
sight if  some  of  these  great  industries  that  have  been  affected 
by  this  agreement  do  not  get  the  question  squarely  before  the 
Suprama  Court.  If  they  do.  I  think  most  of  us  can  prophesy 
eorraotiy  aa  to  the  result. 

Now.  what  haa  happened?  I  am  goinc  to  iiMert  some 
fUtmrea  in  relation  to  the  sugar  quota,  the  tobacco  quota,  and 
•(her  quotaa  aet  up.  but  I  want  particularly  to  refer  to  the 
■■gar  aitoatlon  in  thla  detalL 

A  larger  percentage  of  sugar  is  now  brought  to  thte  coun- 
try from  Cuba  than  has  previously  been  brought  here,  and 
under  the  quoU  a  lesaer  quantity  ia  aDowed  to  be  produced 
by  our  ofvn  people.  I  vlaited  a  sugar  planUtion  in  Florida 
laat  year,  and  I  am  reliably  informed  that  the  people  owniiw 
(bat  praparty.  developing  an  isolated,  unoccupied  section 
oC  the  dialrict  reprcsentad  by  my  good  friend  livtming  to 
BOfw.  put  BBOQey  into  circulation  there  by  purchasiiw 
in  their  anxiety  to  develop  it  and  hoped  to  increase  their 


investment  to  a  $25,006,000  plant.  They  were  not  allowed  to 
do  so  under  the  quota.  They  could  not  make  another  pound 
of  sugar  on  account  of  the  large  quantity  of  artdittnnal  sugar 
coming  In  from  Cuba. 

Which  is  better — to  aid  the  Cuban  producers  of  sugar  under 
the  conditions  in  which  the  people  live  down  there,  or  set 
up  a  plant  In  this  country  whereby  we  produce  the  cane  or 
produce  the  beets  and  sell  the  sugar  produced  and  manufac- 
tured here  in  our  own  country?  There  are  gentlemen  in  this 
House  much  more  familiar  aith  that  particular  detail  than 
I  am.  and  I  hope  in  due  time  we  shall  hear  the  complete  story 
of  the  unfair  treatment  that  Is  being  accorded  sugar  pro- 
ducers and  other  agriculturists  under  the  reciprocal -trade 
law. 

Mr.  CULKIN.     Will  the  gentleman  yield? 

Mr.  TRCADWAY.  I  yield  to  the  gentleman  from  New 
York. 

Mi.  CXJLKIN.  Does  the  gentleman  know  that  the  Federal 
Government  Is  now  spending  $27,000,000  on  the  Ca^ier- 
Alcova  project  In  Wyoming,  which  is  only  suited  to  the  grow- 
ing of  sugar  beets? 

Mr.  TREADWAY.    Will  they  allow  them  to  grow  the  beets? 

Mr.  CULKIN.  And  at  the  same  time  cutting  down  the 
quota  win  not  permit  them  to  raise  the  sugjo*  beets. 

Mr.  TREADWAY.  May  I  ask  the  gentleman  from  Mlchl- 
igan,  who  is  familiar  with  this  matter,  the  amount  of  reduc- 
tion of  beet  sugar  under  this  reciprocal  tariff?  I  am  sure 
the  information  Is  available,  and  I  yield  to  the  gentleman 
from  Michigan  IMi.  Crawtobc]  to  answer  the  question. 

Mr.  CRAWFORD.  In  1933  the  production  of  beet  sugar  in 
this  country  was  1,756.000  tons.  Under  the  reciprocal-trade 
agreement  and  the  Jones -Costigan  Act  we  are  limited  to 
1.510,000  tons,  which  Is  206.000  tons  less  than  we  produced  In 
IW3.  This  year,  1935,  we  expect  to  import  Into  this  country 
from  Cuba  siigar  which  represents  283.000,000  hours  of  labor. 
In  other  words,  100  pounds  of  sugar  represents  8  hours  of 
labor.  Each  bag  of  sugar  imported  into  this  country  from 
other  countries  represents  8  hours  of  American  labor. 

Mr.  TREADWAY.  Is  it  not  a  fact  that  under  the  recipro- 
cal-trade agreement  there  will  be  imported  into  this  country 
300.000  tons  of  Cuban  sugar  that  can  be  raised  by  the  beet- 
sugar  industry  of  the  West  or  the  cane-sugar  industry  of  the 
South? 

Mr.  CRAWFORD.     That  is  correct. 

Mr  TREADWAY.  May  I  compare  that  method  of  treating 
our  people  by  the  Oovemment  with  what  I  happen  to  know 
to  be  the  case  in  Canada? 

To  my  certain  knowledge  the  Canadian  Government  is  at 
this  very  moment  considering  guaranteeing  principal  and  in- 
terest on  bonds  necessary  to  erect  additional  beet- sugar  mills 
in  order  to  increase  the  domestic  production  of  beet  sugar 
nearly  200  percent.  Compare  this  attitude  of  the  Canadian 
Government  toward  its  industry  and  agricultiu^e  with  what 
this  country  is  doing  to  its  producers  under  the  reciprocal- 
trade  agreement  system. 

Mr.  WOODRUFF.     Mr.  Chairman,  will  my  friend  yield? 

Mr.  TREADWAY.     I  yield. 

Mr.  WOODRUFF  Does  not  the  gentleman  know  that  the 
policy  of  Canada,  as  Just  outlined  by  the  gentleman  from 
Massachusetts ,  is  also  the  policy  of  every  cotmtry  in  the 
world,  except  the  United  States,  that  can  In  any  way  pro- 
duce sugar?  The  policy  laid  down  by  Canada  is  precisely 
that  of  every  enlightened  country  in  the  world  except  the 
United  States. 

Mr.  TREADWAY  Will  the  gentleman  tell  me  why  this 
is  not  the  pobcy  of  the  United  States  under  the  present 
administration? 

[Here  the  gavel  felLl 

Mr.  DITTER.  Mr  Chairman.  I  yield  the  gentleman  from 
Massachusetts  10  additional  minutes. 

Mr.  WOODRUFF  Mr.  Chairman,  will  the  gentleman  yield 
further  ? 

Mr.  TREADWAY.     I  yiekl  to  the  gentleman  from  Michigan, 

Mr.    WOODRUFF.    The    gentleman   from    Massachusetts 

has  asked  me  if  I  could  explain  why  the  administration  and 

the  Congress,  at  the  request  of  the  administraUon,  had  re- 
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duced  the  amount  of  sufur  that  the  Awtrtflan  fanner  could 
raise.  I  wish  to  aay  in  ttdpooat  to  thttt  qpMtai  that  this 
particular  acUon,  and  the  action  now  beiag  taken  bjthe 
administration  under  the  proviakma  of  the  Reciiirocal  Trade 
Agreement  Act  and  treatlea,  is  baaed  upon  the  mistaken 
theory  that  by  denying  the  American  fanner  the  right  to 
raise  the  food  the  American  people  eat  and  by  denying  the 
American  workingman  the  right  to  produce  the  thtaaga  in  this 
country  the  American  people  need  rehabUitatlon  of  Industry 
and  agriculture  can  be  brought  about  and  prosperity  returned 
to  the  country,  with  the  reemptoyment  of  aomethhig  hke 
eleven  and  a  half  miUion  men  now  walking  the  atreeU  looking 
for  jobs,  with  none  to  be  had. 
Mr  TREADWAY.    In  Other  wordB,  I  infer  that  the  genUe- 

man  from  Michigan  greatly  prefers  that  the  wgar  used  by 
citizens  of  the  United  States  be  produced  from  the  beeta  and 
cane  of  this  country  rather  than  have  a  reciprocal-trade 
agreement  entered  into  taktag  away  SOO^MO  tons  of  that 
product  now  in  favor  of  Cuba? 

Mr  WOODRUFF.    The  gentleman  is  entirely  correct. 

Mr.  TREADWAY.    I  thought  that  waa  ttae  gentleman's 

position. 
Mr.  HOOK.    Will  the  gentleman  yleldr 
Mr.  TREADWAY.    Very  briefly. 

Mr  HOOK.  Has  there  not  been  the  same  practice  fol- 
lowed for  many  years  from  the  Republlean  administration 
down  through  the  various  administrations  to  give  the  same 
treatment  to  the  copper  industry  and  the  iioa  industry  that 
ia  now  given  to  the  beet  Industry? 

Mr  TREADWAY.  There  has  never  been  a  trade  agree- 
ment entered  into  that  did  not  come  back  to  Congress  hi 
some  form  or  other  for  conflnnaUon  by  the  represenU- 
tives  of  the  people  of  the  United  States.  That  will  answer 
the  gentleman,  and  I  now  prefer  not  to  be  interrupted  again 
along  that  line,  because  I  know  the  gentleman's  line  of 
argument.  He  is  trying  to  represent  that  the  Republican 
Party  did  what  you  are  trying  to  do  now.  and  we  never  did. 
You  can  never  find  a  time  when  the  quesUon  of  the  con- 
stitutionality of  any  act  of  a  Republican  aJnlnlstraUon 
with  respect  to  the  tariff  haa  been  succeBSTuHy  chaUenged 
in  the  courts,  where  your  actions  are  being  taken  today. 
Mr  HOOK.  What  I  am  asking  Is  thla:  If  the  sugar  in- 
terests are  given  this  protection,  which  I  think  they  wre 
entitled  to,  then  I  am  asking  that  same  protection  for  the 

copper  and  the  iron  industries.  

Mr   TREADWAY.    That  is  a  different  subject  from  the 
one  we  are  dlscuasing.    So  far  as  I  know,  copper  and  hron 
have  not  entered  into  the  question. 
Mr.  HOOK.    It  is  the  same  principle. 
Mr.  WOODRUFF.    The  gentleman's  administration  can 
give  it  to  them  If  it  wants  to  do  so. 

lAi.  TREADWAY.  Yea;  that  is  a  matter  for  the  gentle- 
man's administration.  ^ 

The  question  has  been  brought  up  as  to  the  quantity 
of  sugar  that  was  being  raised,  both  in  thla  country  and  hi 
Cuba,  and  I  have  some  hitereating  flgurea  here  of  the 
tonnage,  and  I  shall  elaborate  on  them  in  my  extension  with- 
out coing  into  it  now. 

We  imported  from  Cuba,  to  1933.  1.601.000  tons,  and  we 
consumed  in  this  countiry  03  pounda  per  caplto  during  that 
seme  iperiod. 

So  the  use  of  n»ar  dropped  tiom  108  pounds  to  90  pounds, 
and  at  the  same  time  we  have  consistently  increased  the 
quantity  of  sugar  being  brought  to  this  country  to  spite  of 
the  lower  per  capiU  consumption-  I  cannot  for  the  life  erf 
me  see  where  any  sensiUe  man  representing  the  people  of 
this  coimtry  can  approve  of  that  sort  of  c<»duct. 

Now  It  is  not  limited  to  sugar.  The  gentleman  from  New 
York  yesterday  explained  the  situation  as  regards  matchea. 
It  seems  that  there  is  a  great  group  of  capttalista  here  ar- 
ranging for  a  change  of  the  duty  on  Ovedidi  matches. 
Ycu  do  not  suppose  that  they  want  to  rmiae  that  duty  for 
the  benefit  of  the  American  producer.  On  the  conttary. 
their  only  object  ia  to  make  aome  Und  of  a  deal  or  tea^ 
whereby  our  ind«stry  to  produotof  matctaas  shall  be  wiped 
out. 


Mr.  KNUTSON.    WUl  the  gentleman  yleldt 
Mr.  TRBADWAT.    I  ylekL 

Mr.  KNUTSON.  Is  it  not  true  that  a  treaty  to  Mag 
worked  out  with  Denmark  whereby  we  shall  take  p^  graat 
quantity  of  butter  from  that  country? 

Mr.  TREADWAY.  I  have  some  interesting  domimenf 
here  from  which  I  will  quote  later  to  the  extension  of  my 
remarks.  I  do  not  see  any  great  enthuaiaBm  on  the  part 
of  the  dairy  people  of  this  country  for  a  treaty  whereby 
Denmark  shall  be  brought  toto  oompetiUon  with  the 
American  farmer. 

Now.  there  is  another  toteresting  que6ti(m.  Tlieae  star- 
chamber  methods  are  considering  a  treaty  with  Belgium. 

The  one  great  export  from  Belgium  is  conent.  We  are 
being  asked  today  to  make  very  extended  and  large  appro- 
priations from  our  Federal  Treasury  for  public  works.  Of 
course,  cement  will  be  largely  used.  TIm  biggest  article 
of  construction  wiU  be  cement  Sectiona  of  our  country 
manufacture  cement.  Pennsylvania  is  greatly  toterested  to 
the  manufacture  of  cement.  But  it  is  propoaed  to  make 
reciprocal  reductions  on  the  duty  on  cement  to  order  that 
they  may  lay  down  here,  to  the  porta  along  the  American 
seaboard,  Belgian  cement  to  go  toto  the  construction  of 
pubUc  btiUdlngs  and  public  works  paid  for  from  our  Treas- 
ury.   Justify  that  If  you  can. 

I  am  told  that  every  thousand  barrels  of  conent  brought 
here  from  a  foreign  country  means  the  loss  of  ISO  houra 
of  American  labor  to  Pennsylvania. 
Mr.  DITTER.    WUl  the  gentleman  yield? 
Mr.  TREADWAY.    I  yield. 

Mr.  DITTER.  Is  it  not  a  fact  that  the  decrease  of 
cement  production  to  thla  country  becomes  all  the  greater 
as  the  Belgian  cement  is  used  to  public  works  paid  for  out 
of  the  Treasury?  ^       *.       * 

Mr.  TREADWAY.    That  is  what  I  am  attempting  to 
bring  out— that  the  representatives  of  Belgium  want  to  fur- 
nish the  cement  that  goes  toto  our  public  buOdtogs  paid  for 
out  of  the  Federal  Treasury. 
Mr.  FISH.    Will  the  gentleman  yield? 
Mr.  TREADWAY.    I  will. 

Mr.  PISH.  Is  It  not  a  fact  that  the  use  of  Belgian  glass 
will  cut  down  the  production  of  our  factories  hMe? 

Mr.  TREADWAY.    Yes;  glass  win  be  used  also.    K  Bel- 
gium can  get  their  glass  and  cement  here  under  some  favor- 
able tariff  condition,  the  producers  here  win  have  to  cut  their 
prices  to  correspond  to  the  imported  article. 
Jiir.  HARLAN.    Mr.  Chairman,  win  the  gentleman  yleldT 
Mr.  TREADWAY.    Yea. 

Mr  HARLAN.  Just  what  comnM)dity  !•  It  that  we  §n 
going  to  export  to  Belgium  that  wffl  give  employment  to  thla 
countxy  to  take  the  place  of  the  cement  that  we  are  going  to 
import? 

Mr.  TREADWAY.  Let  me  mustrate  that  by  automobUea. 
I  do  not  know  whether  it  is  automobiles  that  are  going  to 
Belgium  or  not,  but  it  is  a  fact  that  U  is  sUted  that  more 
automobiles  wIU  be  shipped  from  Michigan  to  Cuba  as  a  re- 
sult of  this  reciprocal  trade,  through  bringing  to  Cuban  sugar, 
but  I  state  very  definitely  and  positively  that  one  county  to 
Michigan  wlU  buy  more  Bdlchlgan-produced  automobiles 
than  would  be  sent  to  Cuba  to  exchange  f«:  300,000  tons  01 
Cuban  sugar. 
Mr.  HARLAN.  But  there  has  to  be  equAllty  of  value. 
Mr  TREADWAY.  No;  there  does  not  have  to  be  equality 
of  value.  It  may  be  aU  one-rided.  We  reduce  our  tariff 
rates  to  favor  of  Cuban  products,  but  Cuba  doee  not  have  to 
take  a  stogie  doUar's  worth  of  goods  to  return.  AH  she  agrcea 
to  do  is  reduce  certato  of  her  tariff  rate^  and  whether  wo 
ship  any  goods  to  Cuba  depends  on  whether  we  can  under- 
seU  the  rest  of  the  world,  even  with  the  reduced  tartlT 

The  Secretary  of  State  is  a  free-trader  of  the  worst  ktod, 
and  he  is  the  one  who  is  putting  this  game  acroaa. 

Mr.  HARLAN.    Does  the  gentleman  say  that  we  are  going 

to  continue  to  buy  sugar  and  cement — -  ,^.^,^«*i^ 

Mr.TBBADWAY.    It  looks  to  me  as  if  the  admtoirtraUon 

wants  to  favor  foreign  production  over  American  ptodu^on. 

That  is  the  picture.    There  is  no  question  about  that.    Borne 
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day  the  American  peof>le  wIH  wmke  up  to  that  fact  and  de- 
mand that  American  production  take  precedence  over  foreign 
tmportatKMia. 

Prom  tlm«  to  tlzn«  trade  a«Teement<  will  be  concluded  with 
other  countries.  I  have  already  named  those  with  which 
neffotlatlons  are  now  beln«  carried  on.  We  may  expect  to 
hear  soon  that  our  domestic  watch  producers  have  been  put 
out  of  business  and  their  employees  thro«»rn  out  of  work  by 
reductions  In  the  duty  on  Swiss  watches.  We  may  reason- 
ably expect  to  wake  up  some  morning  and  And  that  certain 
branches  of  the  agricultural  industry  have  been  crippled  by 
reductions  In  the  duty  on  butter  and  cheese  from  the  Nether- 
lands, on  wheat  from  Canada,  on  meats  and  hides  from 
Argentina,  and  so  on.  We  may  expect  to  find  our  bnck  and 
cement  Industries  destroyed  by  a  reduction  in  the  duty  on 
Importations  of  thasa  products  from  Belgium.  There  is  no 
end  to  the  possibilities,  and  the  possibilities  in  mobt  cases 
will.  I  am  sure,  turn  out  to  be  probabilities. 

I  want  to  say  here  and  now  with  all  the  emphasis  at  my 
commarxl  that  I  am  unalterably  opposed  to  this  star-chamber 
method  of  procedure  in  regulating  our  tariff  rates  and  In 
dealing  with  our  domestic  industries.  What  right  under 
the  Sim  do  representatives  of  foreign  countries  have  to  dic- 
tate our  tariff  rates,  or  to  have  a  part  in  fixing  them?  The 
Constitution  gives  to  Congress  alone  the  power  to  flx  tariff 
duties  and  to  regulate  commerce  with  foreign  countries. 
Nothing  is  said  therein  about  allowing  foreign  nations  to 
have  a  haxul  in  the  matter. 

consTTTtrrtowAurT   of    law 

This  leads  me  to  another  point.  There  also  Is  nothing 
•aid  in  the  Constitution  about  the  President's  having  the 
power  to  fix  tariff  rates  and  negotiate  treaties  without  the 
advice  and  consent  of  the  Senate  When  the  reciprocal- 
tariff  measure  was  under  consideration  in  the  House.  I  en- 
deavored to  point  out  that  Congress,  in  giving  such  broad 
authority  to  the  President,  was  doing  an  unconstitutional 
act.  Only  a  few  days  ago  the  Supreme  Court  of  the  United 
States  confirmed  my  stand  when  It  said  that  Congress  could 
not  deleirate  legislative  authority  to  the  President. 

There  are  two  ways  in  which  this  country  could  conduct 
trade  negotiations  with  foreign  countries — namely,  through 
treaties  and  through  valid  Executive  agreements.  Under 
the  Constitution,  the  President  has  the  power  to  negotiate 
treaties,  but  they  must  be  confirmed  by  the  Senate,  and 
when  they  affect  the  rerenue  the  House  has  always  Insisted 
on  a  concurrent  right  of  ratification. 

Executive  agreements,  on  the  other  hand,  are  negotiated 
and  concluded  exclusively  by  the  President,  but  only  under 
specific  authority  of  Congress  and  pursuant  to  a  defliute 
lesl&latlve  poUcy  laid  down  in  advance  in  the  act  authorizing 
such  agreements.  The  reciprocal  agreements  conducted 
under  the  McKinley  tariff  of  1890  are  an  example  of  this 
farm  of  neffotiatlon.  There  Congress  put  certain  named  ar- 
ticles on  the  free  list,  with  a  proviso  that  If  any  country 
which  exported  those  articles  to  the  United  States  imposed 
unreasonable  duties  on  our  products,  the  President  should 
■uapend  the  free  entry  of  such  articles  from  that  country 
and  put  Into  effect  certain  rates  of  duty  prescribed  by  Con- 
gress In  the  act.  Thus,  under  this  type  of  arrangement,  the 
President  merely  carries  out  the  poUcy  previously  laid  down 
by  Congress.  He  has  no  discretion  in  the  matter,  either  as 
to  putting  the  rates  Into  effect  or  as  to  what  they  should  be. 
In  other  words,  under  a  true  Sxecutive  agreement,  the 
President  exercises  no  legislative  authority. 

If  the  trade  agreements  negotiated  by  the  President  under 
the  xeciprocal-tarfff  act  are  alleged  to  be  Executive  agree- 
ments— and  that  Is  what  the  act  says  they  are — then  they 
are  clearly  unconstltntlonal.  aixi  will  be  so  held  by  the 
Supreme  Court  Just  as  soon  as  a  case  can  be  brought  before 
It.  Anyone  reading  the  set  will  see  that  the  President  has 
full  discretion  as  to  whether  he  will  negotiate  an  agreement 
with  any  country:  that  he  has  fun  discretion  as  to  the  arti- 
cles to  be  dealt  with  in  the  negotiations:  and  that  he  has  full 
diseretion  In  determining  the  amount  of  the  reduction  In  > 
rates,  subject  to  the  general  limitation  of  50  percent.    This 


discretion  Is  the  test  of  the  legislative  power  which  the  Presi- 
dent has  under  the  act.  and  it  is  this  discretion  which  vitmLes 
the  entire  set-up. 

If  the  agreements  arrUvd  at  by  the  President  under  the  act 
are  not  valid  a.s  Executive  agreements,  neither  are  they  valid 
as  treaties,  since  they  are  not  subject  to  ratification  by  the 
Senate  nor  to  approval  by  the  House  of  Representatives. 

I  have  introduced  a  bill — H.  R.  3422 — to  termuiate  the 
President's  authority  to  nesrotiate  any  further  trade  agree- 
ments. I  hope  that  it  will  be  enacted;  but  even  if  passed  by  a 
majority  of  the  two  branches,  it  would  be  necessary  to  have 
a  two- thirds  vote  to  override  a  Presidential  veto,  which 
probably  would  hr  forthcomir.g. 

I  am  flrmly  convinced  that  if  this  act  could  be  brought 
before  the  Supreme  Court  for  review  it  would  be  declared 
invalid,  and  in  that  event  my  bill  would  be  unnece.-^^ary.  The 
difBculty  with  tins  coiirso.  however,  Ls  that  it  would  take  a 
long  time  to  bring  a  ca.se  t>efore  the  Court,  and  in  the  mean- 
time much  d-iinafie  could  be  done  to  domestic  indu-stncs.  I 
firmly  believe  that  as  additional  trade  agreements  are  con- 
cluded, and  the  reduction-^  m  duty  thereunder  put  into  effect, 
there  will  be  a  loud  and  mcreasin;.^  demand  upon  the  part  of 
the  people  of  this  country  that  the  Trade  Agreements  Act  be 
repealed  U  cannot  p4i.s.sibly  be  of  bene.Tt  to  the  country  a.s  a 
whole;  and  while  it  might  conceivably  benefit  certain  groups. 
It  would  hurt  many  more.    Thus  it  i^  clearly  class  legislation. 

CSPCXIENCB   WITH    EBCIFmoCITT 

Our  past  experience  with  reciprocity  Is  not  encouraglncj, 
and  world  condition^)  today  are  less  favorable  for  it  than  they 
were  years  ago,  since  each  nation  [s  trying  to  bero.Tio  seif- 
contamed  and  self-jrustained.  Our  people  will  soon  a-vaken 
to  the  fact  that  the  domestic  market  is  more  imp-ortant  than 
the  foreign  market,  since  we  con-sume  in  this  country  90 
percent  of  what  we  produce.  Our  farmers  realize  that  If 
domestic  industries  must  bo  de.'^troyed  to  secure  a  larrrer  m.ar- 
ket  for  their  wheat  and  pork,  they  will  be  the  eventual  lo.«or». 
since  the  herX  customer  they  have  is  the  American  workman, 
who  is  the  highest  paid  in  the  world. 

If  we  are  going  to  seek  larger  foreign  markets,  we  mu.st  be 
prepared  to  meet  world  competition,  and  this  mearus  low 
production  costs.  Our  standard  of  living  would  have  to  be 
lowered  to  that  of  Europe  and  the  Orient,  fewer  men  could 
be  employed,  sweatshop  working  conditions  would  prevail, 
and  wages  would  have  to  be  reduced  to  a  fraction  of  what 
they  now  are.    Is  it  worth  the  price? 

Under  permission  to  extend,  I  desire  to  submit  the  follow- 
ing memorandum  regarding  sugar  Importations  into  this 
country  from  Cuba: 

Sugar  imported  into  this  country  from  Cut>a.  measured 
in  siiort  tons,  raw  value — 2,000  pounds  96*  sugar — amounted 
in — 

*  Tnns 

1831 1,  8^7,023 

1932 1,  762,  000 

1933 1,801.000 

1934 1.901.752 

The  total  consumption  of  all  suears  in  the  United  States 

for— 

Pounds 
Per  captta 

1929 103    13 

1930 99   37 

lOTl  98   47 

1932 03  28 

1933 _-_ 93   60 

1934 90.  71 

Thus  it  win  be  seen  that  during  the  6-year  period  1929  to 
1934,  inclusive,  our  consumption  dropped  from  108.13  pounds 
per  capita  to  90.71  pound.,  per  capita,  or  a  decrease  of  164- 
percent. 

In  1933  the  beet-.sugar  mdastry  of  the  United  States  pro- 
duced in  short  tons,  refined  value,  approximately  1,725.000 
tons  of  sugar,  and.  in  addition,  the  production  of  our  island 
possessions.  Puerto  Rico  and  Hawaii  (not  to  mention  the 
Philippines),  stepped  up  their  production,  all  of  which  was 
benefiting  our  own  people,  citizens  under  the  American  flag 
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and  for  whom  we  are  responsUde  ecoDomically  and  socially. 
Cuba  still  participated  In  our  market  to  the  extent  of 
1.601,000  tons  as  set  forth  above. 

The  Jones-Costigan  Sugar  Act,  which  was  approved  early 
in  1934,  empowered  the  Secretary  of  Agriculture  to  restrict. 
through  quotas,  production  of  sugar,  both  beet  and  cane, 
on  our  mainland  as  well  as  in  Puerto  Rico  and  Hawaii  (to 
say  nothing  about  the  Philippines) .  and  under  this  <tuota  the 
Secretary  allocated  to  Cuba  a  participation  In  our  market 
of  1.901.752  tons,  or  an  Increase  of  300.752  tons  for  1934 
over  and  above  Cuba's  participation  in  our  market  for  1933. 
and  this  300.752  tons  of  a  nonsurplus  crop  was  taken  from 
the  sugar  spouts  of  the  factories  operated  by  citizens  of  the 
United  States  located  in  continental  United  States,  Puerto 
Rico,  and  Hawaii. 

Had  our  consumption  of  refined  sugar  per  capita  In  1934 
been  as  great  as  under  normal  conditions  in  1929,  we  would 
have  consumed  about  6.129,000  tons  refined  value  of  sugar 
instead  of  5.134,746  tons.  This  would  have  called  for  an 
increase  of  994.254  tons.  Under  the  Jones-Costigan  Act,  our 
domestic  (continental)  producers  may  have  30  percent  of 
the  increase.    With  a  return  to  normal  industrial  conditions 


in  this  country  with  the  consequent  Increased  consumption 
of  sugar  in  the  form  of  ice  cream,  candy,  candied  fruits,  and 
sweetened  preserves,  cakes,  and  pies  by  our  Industrial  work- 
ers engaged  in  mass  production  and  with  our  continental 
producers  receiving  only  30  percent  of  the  increased  con- 
sumption, one  can  fully  appreciate  what  a  great  service  we 
have  rendered  to  Cuba  in  the  passage  of  the  Joiws-Costlgan 
Act  and  the  consummation  of  the  new  trade  treaty  which 
guarantees  to  Cuba  such  a  \'ery  large  percentage  of  our 
consumption  and,  further,  which  gives  Cuba,  by  reason  (rf 
the  preferential,  a  monopoly  on  that  portion  of  our  con- 
sumption which  is  not  permitted  to  be  produced  through  the 
quotas  assigned  to  our  people  and  their  factories  operating 
in  continental  United  States,  Puerto  Rico.  Hawaii.  Philip- 
pines, and  Virgin  Islands.  Cuba  enjoys  such  a  high  prefer- 
ential that  she  can  completely  dominate  the  market  by 
reason  of  her  power  to  pass  such  export  laws  as  she  may 
deem  advisable  to  the  best  interests  of  sugar  operators 
engaged  in  Cuba. 

The  following  table  shows  the  tariff  concessions  to  Cuba 
under  the  provisions  of  the  reciprocal-trade  agreement  en- 
tered into  with  that  country: 


T»rif  eomeo$l»ni  te  Culm  under  tht  reeent  redpnteml-trmd*  «r«rw*< 


Commodity 


BUtutory  r»t«  (act  of  1930)         I  Cuban  prelM-enoe  oodar  1903  trmty 


Olycerin.  crude .-. 

Or»p<'?n:-t  -il.  'i'.snllpd  or  «»entW 

Cemt-i't  Sfwr  aivJ  wall  Ul*s: 

Valued  «t  not  more  itiMa  40  oenta  par  sqiMn 

iocl. 

Vtvlued  at  more  than  40  nnts  mr  aquare  toot... 
Maiiorn.y.  not  furtiier  advanced  than  sawad 

Pupar  Vi'; - 

WrspixT  tnhacro,  and  ftllw  tobacco  when  mixed  or 
DftcWfx!  wiih  more  tban  35  paroent  of  wrappw  to- 

twioco.  .(  unsl«mm«d. 
Filler  tobacco,  n   s  p.  f.: 

Stf  nui.fd 

PcTip  tnbncco - --. 

Clicarv.  riKur^ttes.  charoota,  papar  clgan,  and  tigMr 
rettc.H,  w  rappers. 

Honcv  .    ^  -   

FUti.  n.  9  p.  f.,  fresh  or  froaao  (wheUMr  or  not 
pai'Icct  in  lop),  whi^le,  or  beb«ad«d  or  eTlseeratad 
or  hoUi.  i'ut  not  funher  advanced  (except  that  &ns 
may  t*  removed). 
Fish,  (rrsb  or  (roten  (whetbar  or  not  packed  in  ioa), 
nilrtH,  skinned,  buned.  sliced,  or  diridad  Into 
I>ortioti!i,  n.  s.  p.  f. 

Com  or  maiM.  including  cracked  com 

Limes  in  their  natural  state .- 

Grapefruit  ^(rom  Aug.  1  to  Sept.  SO) — 

Pineapples. 

In  crnies - — 

In  bulk 

Candied,  crysuUited.  or  glaoa 

Otherwise  prepared  or  preaerred,  n.  a.  p.  t 

I'repiircid  or  preserved  in  any  manner,  oootaia- 
mit  W  of  1  percent  or  more  of  alcohol 

JeiUwt.  jams,  marmalades  (aicapt  orange  iiiMiiia- 

lade  I.  and  fruit  bitters. 
Mango  pastes  and  pulpa.  and  gnaTm  pastes  lad 

pulps. 
Lima  beans,  green  or  unripa.  In  tiieir  natural  state 

(from  Dec.  1  to  May  31). 
^Vhit«  or  Irish  pouioea  (from  Dao.  1  to  Tab.  B 

or  2U1. 
Tiimiii<ie«i  in  their  natural  sUta  (ihna  DM.  1  to 

Feb   >or  »i. 
Ciicumbeni  in  their  natural  lUta  (from  Dae.  1  to 

Feb   •>  or  A). 
F.gcpUut  in  iLi  natural  sute  (from  Dec  1  to  Mar.  SI) 

Okrain  i"  nitural  »t8te  ffrom  Dec.  1  to  May  31) 

Pept<er$  in  their  natural  state  (Jan.  1  to  Apr.  W)— 
Bqua^.^  iu  iL«  natural  state  (from  Dae.  1  to  Mey  U) 

Riiin.  in  fiottles  of  1  gallon  or  less 

Sjion^es  c-»)mmercially  known  aa  ralTat.-. 

tpoiiBcs,  n.  s.  p.  I . — ..-™— — — 


1  eant  per  poond |  OS  cent  per  pound. 

29  percent |  20  percent 

10  oenta  per  square  foot  but  not  lers 

tban  90  percent  nor  more  than 

70  percent. 

00  percent 

12  percent  plus  $3  pet  thousand 

board  iset. 

1.871  cents  par  pound  ' 

t2.27H  per  pound 


89  eenta  per  pound — ^.. 

90  cents  per  potmd 

85  cents  per  pound 

$4.50  per  pouid  plus  29  percent. 


8  cents  per  pound. 
1  eent  per  pound.. 


U  cants  per  pooad — 


39  cants  par  boslieL. 
Scents  per  pound... 
1.9  osBtt  par  pound.. 


ao  cents  per  ente. 

IVioaDUeaeb 

39psroaDt. 


8  cents  per  square  foot  but  not  less 
than  40  percent  nor  more  ttian 
5«  percent. 

4R  percent 

12  i)ercent  plus  $2.40  per  thousand 
board  feet. 

1.5  cents  per  pound  ' 

$1.82  per  pound 


28  cents  per  pound 

40  cents  per  pound 

28  cents  per  pound 

$3.60  per  pound  plus  20  percent... 


2.4  cents  per  potmd. 
0.8  cent  per  pound.. 


New  Cuban  rate  (trade  agraemrat) 


0.4  cent  per  pound. 
10  percent 


4  cenu  per  square  foot  but  not  teas 
than  20  percent  nor  more  than 
2S  percent. 

34  percent - 

6  percent  pitu  Sl.X  per  thousand 
hoard  feet. 

0.9  cent  per  pound 

$1.50  per  pound 


3  cents  per  pound. 


30  cents  per  bushel 

1.6  cents  per  pound 

1.2  cents  per  pound 


Soeats  per  pound 

$9  per  proof  gallon  on  alcohol  con- 
tained tberein  in  addition  to  any 
ottisr  duty. 

M  paroeat 


.do. 


8.9  cents  par  pound 

7S  oaati  par  hnndredweight. 
S  flSBti  per  poond 


.do. 


1.9  cents  par  pound  *. 
it... 


80  percent 
If  oenta  per  pound  '_ 
3oeatsper  pound... 
$9  per  proof  gallon— 

3S  percent 

19  pareent. 


40  cents  per  crate 

0.933  cent  eadi 

28  percent ■ 

1.6  cents  per  pound 

$4  per  iiroof  gallon  on  alcohol  con- 

Uined  therein  in  addition  to  any 

other  duty. 
28  percent — 


-dO- 


3.8  cents  per  pound 

00  cents  pw  hundred weigtit. 

2.4  cents  per  pound 

do 


17.5  cents  per  pound........ .. 

25  cents  per  pound 

17  5  cents  per  pound 

$2.35  per  pound  plus  \2H  percent. 


1.2  cents  per  pound. 
0.4  cent  per  pound.. 


1  oent  per  poond. 


10  cents  per  bushel.. 
OJ  cent  per  pound.. 
0.6  cent  per  pound.. 


20  cents  per  erate 

0.5  cent  each ... 

14  percent ... 

0.8  cent  per  pound 

$2.90  per  proof  gallon  on  eloobol 

contained  Uierein  In  addition  to 

any  ottiar  duty. 
14  percent 


PertMit 
reductioa 


.do. 


1.2  cents  per  pound  >. 

40  percent 

2  cents  per  pound  •... 
1.6  cents  per  pound... 
$4  per  proof  gallon — 

20  percent 

12  percent 


1.4  cents  per  poond 

80  oenu  per  bnndradwelcbt...... 

1.8  oeou  per  poond 

1.2  cents  per  poond....... 


O.Bcent  per  pound.... 

20  percent 

1.5  cents  per  poond — 
1.2  oenU  pa  poond — 
$2.50  per  proof  gallon.. 

12  percent 

8  perouit. 


80 
90 


80 
10 

« 
17.  • 


r.9 

87.8 

r.B 
r.8 

90 
80 


80 
80 

at 

80 
Ml4 
80 
80 

r.8 


80 
80 

80 


SO 

98 
» 
S7.f 

«B 
80 


1  ( .eneral  rate  on  sugar  under  Tariff  Act  of  1080  WM  3J  eenU  per  poond  (96«);  on  Cuban  sugar,  2  cents.    The  raU  was  reduced  by  the  Prseident  owler  the  tinfmtmm 
'''"  urene^re^^lneiSi.S'i^'^^^  rates  reduced  by  Presidential  prodamatlon  und«  fleribla^ff  proriihMOO  Dee.  8,  tt«. 

aflec'ave  Jan.  1,  1U32. 


The  following  Is  a  statement  inrepared  by  the  National 
Dairy  Union  showing  the  dangerous  effect  on  agriculture  of 
the  trade  agreement  with  Cuba.  I  understand  that  the  views 
expressed  therein  also  are  ccmcurred  in  by  the  National 
Grange. 


CUBAN  KEcip»ocrrT  ntxATT  tuMoaaovn  to  AaBicin.nnBB 
If  the  Cuban  Trade  Agreement  Treaty  Jus*  signed  to  to  bt  Oie 
pattern  for  other  trade  agreements,  then  dlTerslfled  agrteulturo  In 
the  United  States  la  In  grave  danger.  There  to  a  poartbto  banett 
in  the  Cuban  treaty  for  growers  of  ataple  crop* — cotton,  rlca.  wheat, 
com.  and  potatoes.     It  penalities  all  other  crops  which  fannacs 
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bare  been  aaked  to  nlae  ••  •  r«ll<rt  from  the  orerprcxlucilon  of 
ttie  *:tapl&9.  Particularly  It  pcnall:.es  tobacco,  siigar.  fruiui.  and 
▼etjetablea.  Dairy  products  am  to  which  a  Cuban  market  might 
have  boen  found  are  entirely  Ignored  In  the  trade  Af^*^men*. 

All  of  the  Cuban  product*  a(tinit'.ed  to  the  United  States  under 
lower  tariffs  directly  compete  with  domeatic  producu.  None  of 
the  prcxlucU  admitted  to  Cuba  under  lowered  taj-i.Ts  compete  A-.th 
any  Cuban  prodiict  w'.tri  the  single  exceptton  cf  cigarettes 

Cub«n  tntereatA  are  benefited  and  domestic  producer*  penalised 
Iry  a  t<irtS  reduction  on  sugar  to  O.a  ol  a  cent  a  pound  under 
a  quota  agreement  perruiitiiig  Cub4n  ahlpmenta  of  approxiiivately 
a. 000  000  long  tons.  What  can  Cuba  buy  tiiat  will  grow  uu  the 
eane  rtelda  and  m:r«r-beet  helda  ii  hich  wiU  be  left  klle  by  this 
arrangement?  Eighteen  percent  more  tobwcoo  la  to  be  Imported 
trom  Cuba  under  thu  treaty  axMl  »U  tobacco  at  aharply  reduced 
dutlen 

The  moat  start! tng  change  In  tarlfs  found  In  thta  agreement  la 
the  "  aeaaonal  r«ductloii  ~  of  ratea  on  frulta  and  vegetables  pro- 
duced In  Cuba.  These  Cuban  producU  compete  directly  with  the 
8roduct4  of  the  Oulf  Coast  States.  In  general  it  can  be  aaid  that 
He  tariff  on  these  comjjeting  farm  products  is  reduced  during  the 
■eaaon  from  December  I  and  sprlni^  when  the  domestic  producer 
•eeda  It  moat  and  can  profit  moi^t  by  the  present  tariff  The 
changes  provided   for  in  the  new   uade  agreement  are  as  follows: 


Lims  ^esni  parpoand. 

W  biu  puuiijaa (t» 

Tr.nutto(«  ,1(> 

Cueuiaben ,. ^ 

Ba  plaat tlo 

Okn       percent 

F»n»r.  per  toijti.l 

Bqaia'th  (to 

Oni*<niit Jo 

Pii-r-i;'!.)**    .        per  (.raK 


FlSMOl 

rau 


New 
rata 


ia028 

oat 

OIJ 
40 
03 
01 S 
013 

w 


taM4 

w 

01  s 
.(HI 

one 

015 

out 

JO 


For  what  partod 


Dae.  1  to  .May  Si. 

Uar   1  u>  MMl  ol  Fatvikkry 

iHx 

Us. 
Pec  I  to  Msr  .11. 
Dk.  I  to  \U;  iL 
J*n  1  U>  .Ki<t  ». 
Lx«  1  to  Mar  31. 
kutt  1  to  S«i>C  301 
.\t  sll  Uiretk 


These  reductions  are  from  38  percent  to  50  percent  below  pre- 
TtousJy  existing  duties  The  new  rates  are  likely  to  permit  so 
**f  *  volume  of  Cuban  winter  product*  in  American  markets 
that  they  will  esiabliah  a  new  low  price  level  rxUnous  to  all  Gulf 
States  producers. 

On  rhe  part  of  Cuba,  duties  are  reduce<l.  as  stated,  on  things 
Cuba  does  not  produce  at  all  au'.omobllea.  cotton  fabric.-*,  wheat 
0our  pork  producta.  vegetable  oils,  dried  and  evaporated  frvuU. 
Iron,  steel,  copper,  lumber,  and  paper  pro<luct».  There  la  also  a 
reduction  In  the  tariff  on  cigarettes,  of  which  Cuba  la  a  amall 
producer. 

Such  domestic  agricultural  benefit  as  may  come  will  be  found 
la  the  poaalble  Increase  In  markeU  for  cotton  fabrics,  wheat  and 
pork  product*,  eraporated  fruits,  and  vegetable  olts^  the  staples  as 
compared  with  the  specialty  crops  which  have  been  penalized  In 
other  words,  this  treaty  sets  one  group  of  American  farmers  directly 
opposed  in  Interest  to  anoCher  group  of  American  farmers,  a  attua- 
tlon  which  all  farmers  and  their  organizations  have  sought  In  the 
past  with  much  succesa  to  avoid  and  overtime 

Cuba  has  been  a  great  bencflclary  from  trade  with  the  Urvlted 
States.  In  in*,  the  ysar  of  highest  trade  exchange  Cuba  sold 
the  United  States  »3«2.a«5.000  worth  of  her  products,  and  we  sold 
i5L*Xli?*  •191^71.000.  Cuba  was  thereby  enriched  by  over  glTO.- 
••O.OOO  of  Ankflrlcan  roooey  In  that  year  Cuba  s  purrhases  from 
tfe*  United  States  Inducled  tlS.OOO.OOO  worth  of  lard  and  ta.OOO.OOO 
wtirth  or  flour,  just  a  trifle  over  10  pcrcarit  of  our  total  sales  to 
the  island  OoUoa.  wheat,  and  com  farmers  aho«ld  scruUnlse 
these  figures  carefully  before  they  accept  the  statement  that  this 
raelproctty  hualnaas  U  tor  tbe  purposee  of  reltevlng  agrtcultural 
•Urpluaes.  One  hundred  and  aeventy  million  dollars  U  too  Urge  a 
booua  to  pay  to  Cuba  If  only  partially  an  the  expense  of  other 
fanners  to  provide  a  UtUe  relief  for  the  wheat  and  ho«  producers 

Ju«t  as  the  prorfucets  of  winter  fruits  lu:d  vegetables  have  been 
HTlously  damaged  by  this  treaty,  so  the  producers  of  meats,  hktes 
dairy  producU.  flaxseed,  wool,  mohair.  f.?ed  grains,  cottonseed 
psanut  and  aoybean  oils,  citrus  fruits,  and  other  fruiU  and  vege-^ 
tahlee  now  stand  in  Imminent  danger  of  the  same  treatment  by 
UUs  star-ehaoBber  praeecdinf.  Agrteulture  must  not  be  permitted 
to  be  divided  agamst  itaelf.  They  must  not  permit  the  interest 
of  one  or  more  commodities  to  bs  played  up  against  the  interest 
of  other  commodities.  They  musft  keep  Inf  oraoed  as  to  the  mean- 
Inc  of  thU  new  dSTelopmcnt  which,  if  carried  out  along  the  line 
of  the  Cuban  BMiprodty  Traaty.  wUl  ultiukately  let  the  products 
ofsone  other  country  into  the  United  States  to  the  damage  and 
P"— '*>>•  fuln  of  every  agricultural  producer.  Indivlduaia  and 
■mall  units  are  powerlses  to  protect  their  InteresU  against  this 
■•«  wcret  taryi  niarhlne  w&teh  has  bean  set  up 

The  sltuauon  caUs  in  the  first  place  for  forceful  action  through 
sUong  national  organlxations  dealing  direcUy  with  the  presen' 
tariff  aiitaortttea  and  the  ackaintetratloa 

Bven  more  important  than  thia.  the  altuattam  caUs  for  evwry 
*^'»>— w  vno  Is  oanaemad  rtswisniiins  aciitical  tsisiim  ■ubiihii  tn 
V^lilBCto.  that  wlU  eltter  la^SIL'Si^^^SSlta^foi" 
•ISn  enwement  td  this  character  or  at  teast  amead  itso  tbat  «^ 
^•P  vklck  tb*  artmlnlrtraUon  takes  under  the  law  shall  be  ^^ 
av*al7.  before  tbe  public  and  under  full  Ught  of  puhUclty. 


Mr.  CANNON  of  Ifissoiui.  Mr.  ChiilxTnan.  I  mov<>  that 
th'>  Cominittee  do  now  rise. 

The  mf;tion  wa.s  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
re!;umed  the  chair.  Mr.  Grkknwooo.  Chairman  of  the  Com- 
mJttet'  of  the  Whole  House  on  the  state  of  the  Unicn.  re- 
ported that  that  Committee,  having  had  under  consideation 
thi^  bill  H.  R.  3«73,  the  Eh.strict  of  Columbia  appropnaiion 
bill,  had  come  to  no  resolution  thereon. 

MZSSAoE  ntOM  THX   PltrSIDENT    CH.  DOC.  NO.  »1) 

A  message  m  writing  from  the  President  of  the  I'lated 
States  waa  comniunicated  to  the  House  by  Mr.  Latu..  one 
of  his  secretaries. 

The  SPEAKER  laid  before  the  House  a  message  fran  the 
President  of  the  Umted  Stales,  which  was  read,  as  Xo.iowo: 

To  the  Cortfrrexs  of  the  United  States: 

In  addressing  you  on  June  8.  1934,  I  summarteed  the  main 
objectives  of  our  American  program.  Among  these  wa ;.  and 
Is.  the  security  of  the  men.  women,  and  children  cf  the 
Nation  agaiast  certain  hazartis  and  vicissitudes  of  life.  This 
purpose  is  an  essential  part  of  our  task5  In  my  annuai  mes- 
I  sage  to  you  I  promised  to  submit  a  definite  program  of  ac- 
1  tion.  This  I  do  m  the  form  of  a  report  to  me  by  a  Committee 
on  Economic  Securities,  appointed  by  me  for  the  pi  rpose 
of  surveying  the  field  and  of  recommending  the  ba^is  of 
legislation. 

I  am  Kratlfled  with  the  work  of  this  committee  and  of  those 
who  have  helped  it:  The  Technical  Board  on  Econom  c  Se- 
curity, drawn  from  various  departments  of  the  Go\'"m:n?nt: 
the  Advisory  Council  on  Economic  Security.  con.sisti.ng  of 
informed  and  public -spirited  private  citizens  and  a  niunber 
of  other  advisory  groups,  including  a  Committee  on  Actu- 
arial Consultants,  a  Medical  Advisory  Board,  a  Dental  Ad- 
visory Committee,  a  Hospital  Advisory  Committee,  a  labile 
Health  AdvLsory  Committee,  a  Child  Welfare  Committe-.'.  and 
an  Advisory  Committee  on  Employment  Relief.  All  of  tho.se 
who  participated  tn  this  notable  task  of  planning  this  najor 
legislative  proposal  are  ready  and  willing,  at  any  tirie,  to 
consult  y/nih  and  assist  in  any  way  the  appropriate  coiigres- 
lorml  committees  and  Members  with  respect  to  detailed 
ispects. 

It  l.s  my  best  judgment  that  this  legislation  shot  Id  be 
brought  forward  with  a  minimum  of  delay.  Federal  iiction 
1.^  necessary  to  and  conditioned  upon  the  actions  of  States. 
POrty-four  legislatures  are  meeting  or  wiH  meet  soon.  Iii 
jrder  that  the  necessary  State  acUon  may  be  taken  promptly. 
't  Ls  important  that  the  Federal  Goverimient  proceed 
peedily. 

The  detaUed  report  of  the  committee  sets  forth  a  series 
of  proposiala  that  wUl  appeal  to  the  sound  sense  of  the 
.\merican  people.  It  has  not  attempted  the  Impossibl?.  nor 
has  it  failed  to  exercise  sound  caution  and  consideration  of 
ill  of  the  factors  concerned;  the  national  credit,  the  rights 
And  responsibilities  of  States,  the  capacity  of  industry  to 
assume  financial  responsibiUties.  and  the  fundamental  neces- 
sity of  proceeding  to  a  manner  that  will  merit  the  enthusias- 
tic support  of  ciUzeos  of  all  sorts. 

It  is  overwhelmingly  important  to  avoid  any  dan<;er  of 
permanently  discrediting  the  sound  and  necessary  policy  of 
Federal  legislation  for  economic  security  by  attempt:  ng  to 
apply  it  on  too  ambitious  a  scale  before  actual  expe-iencc 
has  provided  guidance  for  the  permanently  safe  direct  on  of 
such  efforts.  The  place  of  such  a  fundamental  In  our  i  uture 
civihzatjon  is  too  prenous  to  be  Jeopardiied  now  by  extrava- 
gant action.  It  is  a  sound  Idea— a  sound  Ideal.  Most  jf  the 
other  advanced  countries  of  the  world  have  already  ac  opted 
It.  and  theu-  experience  affords  the  knowledge  that  social 
irwurance  can  be  made  a  .sound  and  workable  project 

Three  prmciples  should  be  obberved  in  iegisiation  oa  this 
subject.  In  the  first  place,  the  system  adopted,  excejt  for 
the  money  necessary  to  mitiate  it,  should  be  self-susUUmng 
in  the  sense  that  funds  for  the  payment  of  insurance  bene- 
fits should  not  come  from  the  proceeds  of  general  taxation 
Second,  excepting  in  old-age  insurance,  actual  manag.<ment 


should  be  left  to  the  SUtee.  subject  to  standAnls  established 
by  the  Federal  Government.  Third,  sound  financial  man- 
agement of  the  funds  and  the  resenres.  and  protection  of  the 
credit  structure  of  the  NaUon  should  be  assured  by  retaining 
Federal  control  over  all  funds  through  trustees  in  the  Treas- 
ury of  the  United  States. 

At  this  time.  I  reoonunend  the  foUowing  types  of  legisla- 
tion looking  to  economic  security: 

First.  Unemployment  compensation. 

Second.  Old-age  benefits,  including  ccxnpulsory  and  volun- 
tary annuities. 

Third.  Federal  aid  to  dependent  children  through  grants  to 
States  for  the  support  of  existing  mother's  pension  systems 
and  for  services  for  the  protection  and  care  of  homeless, 
neglected,  dependent,  and  crippled  children. 

Fourth.  Additional  Federal  aid  to  Stete  and  local  public 
health  agencies  and  the  strengthening  of  the  Federal  Public 
Health  Service.  I  am  not  at  this  time  reoommendlng  the 
adoption  of  so-called  "  health  insurance  ",  although  groui» 
representing  the  medical  profession  are  cooperating  with  the 
Federal  Government  in  the  ftuther  study  of  the  subject  and 
definite  progress  is  being  made. 

With  respect  to  unemployment  compensatim,  I  have  con- 
cluded that  the  most  practical  proposal  is  tbe  levy  of  a  uni- 
form Federal  pay-roll  tax,  90  percent  erf  which  should  be 
allowed  as  an  offset  to  employers  contributing  tmder  a  com- 
pulsory State  unemployment-compensation  act.  The  pur- 
pose of  this  is  to  afford  a  requirunent  of  a  reasonably  tmi- 
form  character  for  all  States  cooperating  with  the  Federal 
Goverrmient  and  to  promote  and  encourage  the  passage  of 
unemployment-compensation  laws  tn  the  States.  The  10 
percent  not  thus  offset  should  be  used  to  cover  the  costs  of 
Federal  and  State  admini^radon  of  this  broad  system. 
Thus  States  will  largely  administer  unemployment  compen- 
sation, assisted  and  guided  by  the  Federal  Government.  An 
unemployment-comparison  system  should  be  constructed  in 
such  a  way  as  to  afford  every  practicable  aid  and  incentive 
toward  the  larger  purpose  of  employment  stabilization. 
This  can  be  helped  by  the  intelligent  planning  of  both  public 
and  private  employment.  It  also  can  be  helped  by  correlat- 
ing the  system  with  public  employment  so  that  a  person  who 
has  exhausted  his  benefits  may  be  eligible  for  some  form  of 
public  work,  as  is  recommended  in  this  report.  Moreover,  in 
order  to  encourage  the  stabilization  of  private  employment 
Federal  legislation  should  not  foreclose  the  States  from  es- 
tablishing means  for  inducing  industries  to  afford  an  even 
greater  stabilization  of  employment. 

In  the  important  field  of  security  for  our  old  people  it 
seems  necessary  to  adopt  three  priZKSiples:  Plrst,  noncon- 
tributory  old-8«e  pensions  for  those  who  are  now  too  old  to 
build  up  their  own  insurance;  it  is.  of  course,  clear  that  for 
perhaps  30  years  to  come  funds  will  have  to  be  provided  by 
the  States  and  the  Federal  Government  to  meet  these  pen- 
sions. Second,  compulsory  contributory  annuitifis,  which  in 
time  will  estabUsh  a  self-supporting  system  for  those  now 
young  and  for  future  generations.  Third,  voluntary  con- 
tributory annuities,  by  which  individual  initiative  can  in- 
crease the  annual  amounts  received  in  old  age.  It  is  pro- 
posed that  the  Federal  Government  assume  one-half  of  the 
cost  of  the  old-age  pension  plan,  which  oui^t  ultimately  to 
be  supplanted  by  self-supporting  axmuity  idana. 

The  amoimt  necessary  at  this  time  for  the  initiation  of 
unemployment  compensation,  old-age  security,  children's 
aid,  and  the  promotion  of  puldic  health,  as  outlined  in  the 
report  of  the  Committee  on  Economic  Security,  is  approxi- 
mately $100,000,000. 

The  establishment  of  sound  means  toward  a  greater  future 
economic  security  of  the  American  people  Is  dictated  by  a 
prudent  consideration  of  the  hazards  Invcdved  in.  our  national 
life.  No  one  can  guarantee  this  country  against  the  dangers 
of  future  depressions,  but  we  can  leduoe  thcw  duigers.  We 
can  eliminate  many  of  the  factors  that  cause  economic  de- 
pressions, and  we  can  provide  the  means  of  mitigating  their 
results.  This  plan  for  economic  security  Is  at  once  a  meas- 
ure of  prevention  and  a  method  of  allevlattoii. 


We  pay  now  for  the  dreadful  consequence  of  eecmoanlc  In- 
security, and  dearly.  This  plan  presents  a  man  equitable 
and  infinitely  less  expensive  means  of  meeting  these  costs. 
We  cannot  afford  to  neglect  the  plain  duty  before  us.  I 
strongly  recommend  action  to  attain  the  objectives  sought  in 
this  report. 

Franklin  D.  Roossvxlt. 

Thz  Whitx  Housk,  January  17.  1935. 

Mr.  DOUGHTON.  Mr.  Speaker.  I  move  that  the  message 
and  the  accompanying  papers  be  referred  to  the  Committee 
on  Ways  and  Means  and  ordered  printed,  and.  on  that.  I 
move  the  previous  question. 

The  previous  question  was  ordered. 

The  motion  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  taUe. 

DISTSICT  or  COLTTMBXA  APPROPRIATION  MUX,  ItSf 

Mr.  CANNON  of  Missouri.  Mr.  Speaker.  I  move  that  the 
House  resolve  itself  into  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union  for  the  further  consideration  of 
the  hill  H.  R.  3973,  the  District  of  Columbia  appropriation 
bill. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  fur- 
ther consideration  of  the  District  of  Columbia  appropriation 
bill,  with  Mr.  Grknwood  in  the  chair. 

Mr.  DITTER..  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  New  York  [Mr.  Tabkr]. 

Mr.  TABER.  Mr.  Chairman,  in  view  of  the  large  amount 
of  misinformation  which  has  been  contained  in  letters  and 
statements  in  the  newspapers  with  reference  to  the  so-called 
"  Townsend  pl£'.n  "  of  old-age  pensions,  I  feel  that  I  should 
make  a  public  statement  of  my  position  with  reference  to 
this  matter. 

In  the  first  place,  let  it  be  considered  that  this  is  far  more 
than  is  required  to  maintain  our  old  people  in  reasonable 
comfort.  In  the  second  place,  the  requirements  of  our  people 
to  be  maintained  in  reasonable  comfort  are  so  far  different 
in  the  South  tlian  in  the  North  that  where  many  of  our  old 
people  who  require  such  a  thing  as  an  old-age  pension  in  the 
South  where  tlie  climate  Is  mild  and  warm,  food  and  clothing 
requirements  are  less,  and  housing  requirements  much  less, 
an  aged  man  and  his  family  will  get  along  in  luxury  on  $15  a 
month,  where  an  old  man  and  his  family  In  the  northern  part 
of  the  country  in  the  city  with  city  rents  to  pay  would  starve 
to  death.  Thwefore,  to  my  mind  the  only  proper  way  to 
handle  the  old-age  pension  situation  is  through  a  State  law 
where  the  State  legislatures  will  know  the  requirements  of 
their  people.  If  there  has  to  be  temporary  Federal  aid  to 
meet  this  on  account  of  the  present  economic  stress  and  in- 
ability of  the  States  to  borrow  to  meet  thdr  requirements, 
this  should  be  done.  We  should  avoid,  however,  as  far  as 
possible,  discouraging  thrift  and  discouraging  the  desirability 
of  our  people  saving  enough  in  their  active  years  to  take  care 
of  their  old  a8;e. 

With  reference  to  the  Townsend  plan  in  particidar,  it  calls 
for  the  payment  of  approximately  $2,000,000,000  a  month  or 
$24,000,000,000  a  year.  This  means  a  60  to  09  percent  sales 
tax  on  all  ultimate  sales  to  consumers  in  the  United  States. 
Perhaps  it  runs  as  high  as  70  percei^t.  If  the  tax  should  be 
imposed  upon  each  transaction  froiri  the  original  producer  to 
the  ultimate  consumer,  it  would  pyramid  your  sales  tax  so  it 
would  run  fn)m  75  to  80  percent.  Such  a  sales  tax  wouM 
absolutely  defitroy  all  trade  and  commerce  and  cause  such 
great  distress  amongst  the  young  and  old  as  to  practically 
ruin  them.  In  addition  to  that,  it  would  cause  uncontrolled 
inflation,  and  the  result  would  be  even  more  disastrous  than 
the  spending  program  of  the  present  adminiiAratfam  because 
it  would  be  tiiree  or  fqjir  times  as  large. 

I  am  in  the  minority  in  Congress,  but  I  fert  tiuit  it  is  my 
duty  as  a  Member  of  that  minority  to  vote  for  those  things 
that  I  believe  right  and  against  those  things  that  I  know  to 
be  wrong,  regardless  of  whether  they  are  QNmsored  by  th* 
administration  or  by  those  opposed  to  it. 
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BeUeviDt  UuU  the  Towoaend  plan  In  eutnitlon  would  result 
In  a  total  collapse  of  the  financial  structure  of  the  Ck>vem- 
ment  very  rapidly.  I  can  do  nothaic  but  oppose  it. 

Tbe  people  have  had  the  utuatlon  with  reference  to  it  mls- 
rcpreeenied  to  them,  and  I  feel  it  my  duty  to  tell  them  the 
truth  about  it  regardless  of  its  political  effect.     (Applause.] 

Idi.  CANNON  of  Miaaoun.  Mr.  Chairman.  I  now  yield  to 
the  Kentleman  from  Alabama  [Mr.  HuaoLxirrofH  1 . 

Mr.  HUDDLESTON.  Mr.  Chairman,  on  June  5.  1933. 
Congreis  passed  the  act  "  to  assure  uniform  value  to  the 
coins  and  currencies  of  the  United  States. "  By  this  «ct  we 
outlawed  and  declared  void  the  provision  In  all  contracts 
requiring  pajrment  in  gold. 

The  constitutional: Ly  of  that  act  has  been  assailed,  and  It 
Is  now  under  consideration  by  the  Supreme  Court.  I  rise 
to  discuss  what  might  be  the  consequences  if  the  Court 
should  decide  that  the  act  was  beyond  the  power  of  Con- 
gress and.  therefore,  void.  I  make  no  coounent  and  eapre&s 
no  opinion  as  to  what  the  decision  should  be  nor  what  it 
may  be.  That  is  a  matter  which  the  Court  under  its  respon- 
sibility  will  pass  upon,   according   to   the   lights  before   IL 

Also,  I  preface  what  I  shall  say  by  saying  that  it  ha.3  no 
political  aspect  whatever;  in  the  remotest  degree  it  has  no 
bearing  upon  partisanship.  Particularly  it  must  not  be  con- 
strued as  a  criticism  of  the  administration  or  of  anythmg 
that  the  administration  has  done,  nor  is  it  intended  as  a 
defense  of  the  administration  or  of  anything  that  the 
administration  has  done.  It  is  designed  merely  as  my  slight 
contribution  to  an  analysis  of  the  situation  and  toward 
stability,  reassurance,  and  confidence  in  the  business  and 
Industrial  world. 

In  the  course  of  the  argument  on  the  constitutionality 
of  this  act  before  the  Supreme  Court  an  eminent  gentle- 
man, high  In  the  councils  of  the  Oovernment.  took  occasion 
to  predict  that  If  the  Court  should  hold  the  act  to  be  uncon- 
stitutional the  result  would  be  "  chaos."  That  cue  has  been 
taken  in  numerous  circles.  The  press  has  spread  it  through- 
out the  country.  I  have  read  articles  which  stated  as  a 
matter  of  fact  that  those  who  owed  gold  obligations  would 
find  themselves  obliged  to  pay  $1.69.  I  believe  it  was.  for 
every  dollar  In  the  face  of  the  obligation. 

In  my  Judgment  the  general  impression  grossly  overesti- 
mates the  effect  of  such  a  decision  by  the  Supreme  Court. 
It  sc«ms  to  me  that  Its  probable  effect  is  exaggerated  by 
the  unthinking,  so  that  it  behooves  all  of  us  to  analyze  the 
sttuation.  to  decide  what  is  involved,  and  to  endeavor  not 
to  frighten  the  people  of  this  coimtry  beyond  what  may  be 
justified. 

Let  us  bear  in  mind  that  on  June  5.  when  this  act  was 
passed,  all  gold  had  been  withdrawn  from  circulation  and 
the  postrssion  of  gold,  either  for  payment  of  an  obligation 
or  In  receipt  of  such  payment,  had  become  a  crime.  It  was 
Impossible,  therefore,  at  that  time  not  only  for  anyone  to 
pay  in  told,  but  unlawful  for  anyone  to  receive  gold.  If 
this  act  is  stricken  down  as  void,  it  will  leave  that  identical 
legal  situation.  There  will  remain  nobody  who  has  any 
gold,  nobody  who  can  accept  any  gold,  nobody  who,  if  his 
dwnand  for  gold  is  compiled  with,  can  receive  it  without 
layug  himself  (4)en  to  liability  to  be  sent  to  the  peniten- 
tiary. 

It  should  also  be  borne  in  mind  that  an  adverse  decision 
cannot  have  the  slightest  effect  upon  obligations  not  payable 
In  gold,  and  also  that  it  cannot  have  the  slightest  direct 
effect  upon  price  indexes.  Tbe  act  striking  down  the 
■old  clause  in  obligaUons  neither  raised  nor  did  it  lower 
Prtosa.  It  did  not  in  any  direct  way  affect  price  indexes. 
If  It  bad  any  effect  whatsoever  on  pric^  it  was  a  purely 
paychological  and  indirect  effect.  I  do  not  believe  that  any 
fiBononiist.  either  by  the  facts  of  the  situation  or  upon  the 
basis  of  theory,  can  prove  that  it  did  have  the  slightest 
etfect  upon  prices.  Therefore.  I  think'  we  are  safe  in  saying 
that  If  the  Supreme  Court  declares  that  act  uncoostituUonal. 
thai  dBCiskMa  will  not  have  the  slightest  direct  effect  either 
t»  nLm  or  lowor  prices.  That  it  will  have  a  psychological 
sffect.  partlciilarly  in  speculative  fkeUs.  I  do  not  doubt. 


Nobody  knows  with  any  degree  of  accuracy  how  many  obli- 
gations payable  in  gold  there  are  outstanding.  I  have  hea.'d 
an  estimate  of  $100,000,000,000.  It  may  be  more;  it  may  be 
less.  There  are  something  like  (30.000.000,000  of  these 
obligations  that  are  public  obligations.  The  remainder  of 
the  total  of  something  like  $250,000,000,000  of  out5tanci:.ig 
debts  m  the  Umted  States  is  payable  in  any  legal  tender, 
and  the  decision  w.ll  not  affect  them. 

Let  me  say  thi.s:  That  as  the  passage  of  the  act  had  in 
effect  on  two  fronts,  so  will  the  str  J:ing  down  of  the  act  ha  ve 
an  effect  on  two  fronts.  Tho.^e  fronts  are  the  psychoiot; k  al 
front,  on  men's  minds;  and  the  actual  or  direct  front,  ihe 
effect  which  the  decision  may  have  upon  prices,  upon  debts, 
and  upon  other  real  things,  an  effect  that  is  not  due  to  a 
state  of  mind  or  to  man's  emotions  but  of  actualities  a. id 
economic  laws. 

When  we  passed  the  act  making  void  the  gold  clause  in 
obligations,  there  was  an  enormous  psychological  reaction. 
Thttt  effect  was  not  confined  to  this  country.  It  extended  to 
the  remotest  comers  of  the  world.  We  did  not  pass  the  ,u:l 
because  the  Qoveruinent  of  the  Umted  States  was  unable  to 
meet  it.s  obligations  m  gold.  We  did  not  pass  it  because  of 
governmental  poverty  or  need.  We  passed  this  act  for  the 
purpose  of  relieving  debtors  who  had  given  obligatioixs  pt  y- 
able  m  gold.  Its  sole  purpose  was  to  transfer  a  benefit  from 
what  the  agitators  call  the  "creditor  class"  to  what  ti:>se 
same  gentlemen  with  equal  inaccuracy  and  with  equal  lack  of 
knowledge  of  what  they  aie  saymg  or  what  they  mean  call 
the  ■■  debtor  class  " — for.  of  course,  there  is  neither  of  such 
classes.  We  are  ail  debtors  and  we  are  all  creditors,  and 
those  who  have  the  biggest  a&sets  are,  generally  speaking,  the 
tHggest  debtors. 

We  passed  this  act  We  struck  down  the  promise  of  the 
Umted  States  Government  and  of  the  governments  of  all  our 
States  and  cities  and  of  many  corporations  and  people  to 
pay  their  obligations  in  a  certain  fashion  and  in  oert^im 
terms.  I  have  no  desire  to  discuss  the  propriety  of  Lliat 
action.  I  do  say  that  its  consequences  were  to  strike  a 
blow  at  the  confidence  of  mankind  such  as  this  world  1  as 
rarely  felt  before.  We  had  prided  ourselves  upon  our  ri'c- 
ord  of  keeping  our  solemnly  pledged  word.  We  had  said 
that  the  pledged  word  of  the  United  States  was  its  obh.a- 
Uon  and  will  be  kept  and  honored  at  all  times  and  eveiy- 
where.  We  had  said  that  when  we  engaged  with  our  sisver 
nations,  we  would  comply  with  our  treaty  obligations  to  the 
remotest  detail. 

When  we  passed  that  act.  we  .said.  "  We  repudiate  the  ot li- 
gation that  we  gave.  We  will  not  do  what  we  said  *e 
would  do.  '  The  gold  clau.se  in  our  national  bonds  to«ik  its 
place  with  a  '  scrap  of  paper  "  and  all  the  broken  treaties  aid 
vioUted  promises  of  the  past.  Our  acUon  not  on!y  shoik 
the  confidence  of  the  world  and  contributed  to  the  mistrvst 
and  distrust  among  nations  and  to  the  lack  of  international 
good  will — It  not  only  made  that  contribution — but  it  h.id 
an  effect  upon  our  own  people,  a  very  immediate  and  over- 
whebning  effect  upon  the  psychology  of  our  own  peop  e. 
Obligations  were  no  longer  re«;arded  as  obligations  had  pre- 
viously been.  It  shook  the  morale  of  our  people.  Men  re--- 
ognized  that  the  repudiation  of  a  part  of  an  obhgatu  n 
differs  only  in  degree  and  not  in  kind  from  the  repudia- 
tion of  the  whole  obhgation.  Men  recognised  that  tha* 
who  had  repudiated  one  clause  in  their  contracts  had  con  - 
mitted  an  offense  against  etiucs.  good  morals,  and  gocd 
faith,  differing  only  in  degree  from  those  who  might  sa/. 
■  I  owe  you  an  honest  debt,  but  I  won't  pay  you  a  red  penny  " 

That  consequence  extended  tluoughout  our  whole  cout- 
try.  It  touched  and  affected— alas.  I  fear,  permanently- - 
the  lives  of  all  our  people.  That  is  done.  I  cannot  recall  i:. 
I  have  no  desrre  to  recall  it.  Still  less  do  I  desire  to  criti- 
cise it.     I  merely  state  the  facts,  not  my  opinions. 

Of  all  outstanding  obligaHon.s.  probably  the  most  impor- 
tant are  those  earned  m  the  insurance  policies  as  they  ars 
held  by  nearly  all  of  our  people  throughout  the  entire  coun- 
try. Those  insurance  pchcies  aggregate  something  like 
$112,000,000,000.    Ttcir  withdrawal  value  is  about  $16,000,- 
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000  000.  That  much  is  owing  hj  the  tnft^rance  companies  to 
the' women  and  chUdmi,  a  vast  majoilt*  of  whom  »»▼«  birt 
little  means  and  but  Uttle  hope.  That  la  the  rock  upon  which 
they  have  built  for  sustenance  when  the  breadwinner  of  the 
family  had  passed  into  the  Great  Beyond.  The  aasets  of  the 
insurance  companies  are  composed  In  the  main  of  <*liga- 
tions  carrying  the  gold  cUuse.  The  striking  down  of  the  act 
of  June  5  will  very  materially  strengthen  their  position.  It 
will  make  an  Insurance  policy  worth  more  than  It  was  before. 
It  ^iHl  add  to  the  assurance  and  conflrtwine  of  every  man  in 
this  whole  country  who  has  taken  insuranoe  for  the  protec- 
Uon  of  his  wife  and  his  children  when  he  Is  gone. 

The  public  obligations  payable  in  gold  amount  to  some- 
thing like  twenty-five  to  thlrty-flve  bUUon  dollars.  It  is 
very  hard  for  me  to  guess  at  that  because  of  the  great  change 
that  has  gone  on  through  the  refinancing  of  the  Federal  debt 
and  various  other  things  that  hftve  been  done  within  the  last 
year  or  so.  Those  who  hold  those  oMIgations  will  be  bene- 
fited Their  position  will  be  made  more  secure,  and  at  the 
same  time  the  situaUon  of  the  States,  countlea,  and  munici- 
palities, which  owe  something  like  $304>00.000/MM  of  these 
obligations,  will  be  no  worse  than  It  was  before.  They  owe 
those  debts.  Their  means  of  Income  is  throu^  the  collectian 
of  taxes.  Their  revenues  are  not  payable  in  gold,  but  their 
obUgations  are  so  payable  in  gold.  Taxes  will  be  paid  Just  as 
before  There  is  a  chance  that  the  cost  of  government  wiD 
be  less  It  is  certain  that  the  credit  of  these  public  units  will 
be  enhanced  by  a  decision  holding  as  valid  the  gold  clause  in 
their  obligations.  They  will  perhaps  be  able  to  borrow  money 
at  a  lower  rate  of  interest  than  before.  So  that  if  this  act  is 
unconstitutional,  the  probabilities  are  that  the  situation  of 
our  States.  counUes,  and  cities  will  be  no  worse  than  it  is  at 
present.    It  may  even  be  improved. 

So  far  as  railroad  and  industrial  securities  are  concerned. 
undoubtedly  striking  down  the  act  will  have  a  harmful  effect 
upon  equities  of  all  kinds.  It  will  depreciate  the  value  of 
common  and  preferred  stocks.  It  will  enhance  the  value  of 
their  obligaUons  which  are  payable  In  s<M. 

In  the  speculative  field,  the  effect  of  striking  down  this  act 
may  be  very  considerable.  It  may  cause  a  very  great  shock, 
because  those  nelds  are  very  largdy  controlled  by  psychology. 
Actually,  and  in  reality,  each  of  these  classes  of  railroad 
and  industrial  securities  very  largely  offsets  the  other,  and 
there  should  be  no  Important  reaction  in  "Wall  Street  II  only 
realities  could  be  counted  upon,  and  psychology,  fear,  and 
speculation  could  be  eliminated.  But  let  me  say  In  passing 
that  I  am  not  awfully  much  Interested  In  what  goes  on  in 
WaD  Street,  nor  am  I  greatly  concerned  that  some  man  has 
bought  an  equity  on  such  and  such  terms,  that  he  may  be 
forced  to  sell  it  for  leas  than  he  has  paid  for  it.  It  will  not 
take  away  one  hair's  weight  from  the  real  worth  of  his  secur- 
ity. This  assurance  I  should  Uke  to  give  him. 
'  So  far  as  banks  are  concerned,  they  are  probably  not  mak- 
ing many  loans  on  these  equities.  If  they  are,  they  will  be 
affected.  At  any  rate,  I  say  to  them  that  It  is  the  easiest  thing 
in  the  world  to  overestimate  and  magnify  the  evU  conse- 
quences which  might  come  out  of  this  decision  of  the  Supreme 
Court. 

I  think  the  business  men  of  this  country  should  get  this  In 
their  minds.  I  invite  them  to  analyze  the  situation  and  to 
think  it  out.  Do  not  take  some  newspaper  economlsfs  word 
for  it,  or  a  statement  made  by  someone  who  In  the.enthustasm 
of  legal  argximcnt  dragged  In  something  extraneous  to  the 
case.  Let  these  men  of  business  think  for  themselves.  I^ 
them  figure  out  for  themselves  how  It  will  hurt  them.  I 
assure  them  if  they  keep  their  feet  on  the  ground,  if  my 
economic  judgment  Is  of  any  value,  there  win  be  very  slight 
harm  to  the  business  of  this  counter. 

Of  course,  a  decision  that  the  act  is  void  will  work  two 
ways.  I  can  see  benefits  to  come  out  of  it.  I  can  see 
wherein  any  ill  effect  might  be  balanced  off  by  very  mate- 
rial good.  A  moment  ago  I  pointed  out  that  our  action  In 
repudiating  our  obligation  had  a  world-wide  Impact.  No 
man  who  understands  world  affairs  can  doubt  tor  a  minute 
that  this  Is  true.  Tbia  depression  to  not  local,  it  is  not 
national;  it  is  world-wide.    The  worid  Is  Paying  for  the 
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war.  The  world  iiaw  fit  to  unleash  rU  the  hatee  of  mankind 
and  to  send  millions  of  the  finest  of  all  races  Into  the 
trenches,  with  deadly  instruments  of  death  in  their  hands. 
set  upon  taking  (sach  other's  lives.  The  world  took  out  of 
useful  occupations,  out  of  the  producticm  of  things  needful 
for  man,  things  which  might  have  contributed  to  his  wel- 
fare and  happiness — the  world  took  out  of  those  occupa- 
tions millions  upon  millions  of  the  strongest,  and  bravest, 
and  best,  and  set  them  instead  to  bringing  about  destrue- 
tioiy— to  destruction  of  the  fruits  of  man's  labor,  to  •iU>- 
tracting  from  tlie  sum  total  of  the  wealth  of  mankind 
They  were  set  not  merely  to  taking  each  other's  lives  but 
to  destroying  both  the  material  and  the  Immaterial  wealth 
of  all  the  nations.  They  blocked  the  channete  of  com- 
merce, they  pulled  all  the  nationa  out  of  plumb  and  out  of 
equilibrium,  and  now  we  are  reaping  the  consequences. 

The  fundamental  cause  of  this  depression  was  the  war. 
It  roots  back  into  the  war,  and  It  has  Its  manifestations  In 
the  erection  of  barriers  of  trade  between  the  xuttons.  and 
in  the  ri^mming  up  of  the  channels  of  commerce  throuiAuHat 
the  world.  It  has  had  Its  effect  In  destroying  mutual  oon^ 
fldence  and  good  wilL  The  most  serious  factor  confronting 
us  now  is  the  lack  of  confidence  of  nations,  each  In  tbe 
other.  They  no  longer  trust  each  other:  they  no  longer 
regard  the  pledged  word  to  each  other;  they  no  longer  feel 
that  they  can  rely  upon  the  promise  given,  even  by  the 
proudest  of  the  nations. 

There  can  be  no  recovery  In  America  until  there  has  been 
recovery  in  some  measiu%  in  all  the  world.  The  key  to 
recovery  In  this  country  is  to  open  up  the  markets  of  the 
world  to  the  fruits  of  the  labor  of  our  people;  to  tear  down 
international  trade  barriers  and  also  to  destroy  the  multi- 
tude of  trade  barriers  which  have  been  erected  between 
our  own  people  and  which  prevent  freedom  of  commerce 
between  our  own  people.    Ihls  Is  the  real  cure. 

It  will  be  years  before  the  nations  will  trust  each  other 
again;  It  wiU  be  years  before  there  is  peace  in  Germany, 
in  Prance,  in  China,  and  so  on,  and  cm.  and  on;  but  our 
contribution — Uie  greatest  contribution  we  In  America  can 
make  is  to  see  to  it  that  America's  promises  shall  always  be 
Inviolate.     [Apiilause.] 

If  the  nations  of  the  world  should  be  able  to  point  to 
America  and  to  a  decision  of  our  great  Supreme  Court,  our 
bulwark  of  libeny  and  order  and  honest  and  brave  thinking, 
which  decision  shaU  hold  that  the  American  Constitution 
does  not  permit  that  a  solemn  obllgaticm  of  our  Oovernment 
shall  be  repudiated,  then  we  will  have  made  a  contxlbutlon 
to  world  peace  and  to  world  sUbility  second  to  none  In  the 
annals  of  government. 

It  is  a  long  and  a  troubled  road  that  we  must  f  ouow  badt 
to  happiness  and  to  prosperity.  They  can  be  galnedtay  no 
empirical  methods,  by  no  temporary  thwarting  of  ecmwrnlc 
laws.  Qod  made  these  laws,  and  man  cannot  repeal  them. 
When  he  stands  In  their  way.  It  merely  means  that  be  may 
delay,  but  that  eventually  he  will  be  crushed.  The  free  flow 
of  commerce  Uiroughout  the  world,  based  upon  eonfldenoe 
and  good  will  among  the  nations,  is  fundamental  to  world 
peace  and  to  world  prosperity.  It  cannot  be  gained  by  our- 
selves for  ourselves  alone.  The  first  eseential  in  gaining 
it  is  a  regard  for  the  sanctity  of  the  obligations  of  a  eon- 
tract.  Upon  this  principle.  Mr.  Chairman.  I  dare  to  stand. 
[Applause.] 
[Here  the  gavel  felLl 

Mr.  JACOB8KN.    Mr.  Chairman.  I  yield  10  minutes  to  tbe 
gentleman  from  Texas  [Mr.  Dxasl. 

Mr.  DIES.  Mr.  Chairman.  I  yield  to  no  one  In  my  reveet 
and  admiration  for  the  sincerity,  the  honesty,  and  the  bril- 
liancy of  the  genUeman  from  Alabama.  However,  I  do  not 
agree  with  him  in  some  of  the  statements  he  has  made.  Tbe 
distinguished  gentleman  says  that  the  Gold  Revaluation  Act 
constituted  a  repudiation  of  solemn  obligations  by  the  Qaw- 
emment  of  the  United  States. 
Mr,  HUDDLESTON.  Will  the  gentieman  yield? 
Mr.  DIES.  I  did  not  Interrupt  the  gentleman  when  be  WM 
speaking. 
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Mr.  HUDDLEBTOTY.  Tte  fcntlenun  Is  lefqiUig  to  the 
wrong  act.    I  did  not  refer  to  that  act  at  all. 

Mr  DIES.  Wen.  I  refer  to  the  statement  the  gentleman 
made  about  fotnc  off  the  coM  ttandanl. 

Mr.  HUDDLEBTON.    No:  I  did  not  refer  to  that  act. 

Mr.  DISS.    To  what  act  did  the  gentleman  refer? 

Mr.  HUDDtZSTON.  I  referred  to  the  act  which  declared 
tnrabd  the  gold  claoae  In  contracts,  that  ts'all. 

Mr.  DIXS.  The  centleman  stated  that  that  act  was  passed 
without  any  necessity  on  the  part  of  the  federal  Oovem- 
ment  and  that  at  the  time  It  was  passed  there  was  not  any 
apparent  necessity  for  the  Oovemment  to  do  It.  Now.  what 
are  the  facts? 

The  facts  are  that  Sncland  had  gone  off  the  gold  standard, 
•et  tip  a  stabtHiatlon  fund,  and  was  operating  In  the  markets 
of  the  wtnid  by  cheapening  Its  own  currency  below  the  evr- 
reacy  of  tha  XTnlted  States  In  order  that  En^and  might  have 
an  adrantage  In  the  world  msutets.  The  facts  are  that 
Prance  aereral  years  before  had  redoeed  the  content  of  their 
franc  to  one-ftfth  of  Its  original  weight  and  fineness  in  order 
to  Obtain  an  advantage  in  the  markets  at  the  world.  As  a  re- 
Boil  of  the  stabUlxatlon  fund  In  England  and  tts  skillful  op- 
eratlan.  England  was  capturing  from  the  United  States  the 
markets  of  the  world.  Net  only  was  that  true,  biit  we  have 
the  I1M.000.0M.000  of  obligatlcuBB  in  the  United  States  pay- 
able in  gold  wtien  there  were  only  approximately  $11,000,000.- 
000  of  gold  In  the  entire  world. 

We  were  diireu  to  that  act  not  because  we  deliberately 
wanted  to  do  so  but  tn  order  to  protect  the  United  States 
and  our  export  trade  from  the  deliberate  axtd  systematic 
plan  of  Great  Britain  to  cheapen  her  currency  so  that  in 
tike  markets  of  the  work]  atae  would  hare  an  adrantage. 

In  regard  to  the  effect  of  the  Supreme  Court  decision,  the 
gentleman  Is  correct  when  he  says  that  even  If  the  Supreme 
Court  rules  against  the  Oovemment.  the  dbUgatlons  cannot 
be  discharged  tn  gold.  It  is  self -evident  that  with  only 
$t.M0.0O0.M0  of  goM  in  the  United  State*  w«  cannot  dls- 
charice  llOO.Ott.OOtjOOO  of  bbHgatkms  with  gold.  As  the 
gentleman  eorrecUy  stated,  our  gold  Is  now  tn  the  possession 
of  the  ftderml  Oovcrmnent.  and.  of  oourse.  the  Oovemraent 
Is  not  going  to  surrender  the  gold,  llw  point  the  gentle- 
man owtlooka.  If  he  win  permit  me  to  mKgest  tt.  is  that  in 
ease,  mider  tbe  Soprame  Ooart  decision,  it  beonmes  neoes- 
•ary  for  tbe  debtors  to  dtocharge  obUgattons  payable  In  «<4d 
In  the  currency  equlvatent  of  gold,  the  man  who  owes  a 
thousand  dollars  payaUe  tn  gold,  not  being  able  to  deirver 
a  thousand  daHars  in  gold,  ssust  deliver  the  currency  equiva- 
lent of  gold,  which  would  be  $36  for  each  ounce  of  gold 
owing  under  the  contract.  The  consequence  of  that  will  be 
that  the  debtor  ebuaas  in  the  Untted  States  win  have  to 
dtschargo  their  abUgatksns  with  $3$  for  every  ounce  of  gold 
called  for  in  tha  eontract.  whereas  prior  to  revaluation  they 
eoald  have  diBcharged  the  same  otailgations  with  $20  for 
•aeh  ouofoe  of  gold. 

What  is  the  alternative?  Of  oourae.  we  ought  to  respect 
the  ruling  of  the  Supreuw  Oovrt  of  our  land,  because  none 
of  us  want  to  detroy  that  fundaoMntal  branch  of  our  Oov- 
emment:  but  in  case  the  rulioc  Is  adverse,  the  Government 
can  go  back  to  tbe  old  eontant  of  a  and  some  odd  grains 
for  each  doOar.  The  restoration  of  the  old  content  win  be 
nsoeasary  imless  soaae  other  alternative  is  found,  and  this 
is  the  reason  that  gold  revaluation  is  inseparably  interwoven 
«-tih  Lhe  question  of  obligations  payable  in  gold.  What  wtll 
be  the  effect  of  that?  Our  export  trade  vlU  rapidly  dimin- 
ish, because  other  countries  have  asUustad  their  currency 
on  the  laasls  of  our  $3$>an-ouace  currency;  and  if  we  ko 
back,  it  win  mean  that  foreign  buyers,  in  order  to  purchase 
our  exportable  surpluses,  will  only  get  20  American  doUars 
lor  each  ounce  of  gold.  Since  they  wlU  be  able  to  acquire 
considerably  more  paper  currency  of  other  nations  with  an 
ounce  of  gold,  it  wHl  be  to  their  interest  to  purchase  the 
products  of  those  nations.  It  ouist  naturally  foUow  that  the 
Uiuted  States  wiU  suffer  the  loss  of  this  world  trade. 

The  gentleman  stated  that  the  Revaluation  Act  did  not 
affect  the  Internal  price  levels.  To  some  extent  the  gentle- 
man 18  correct.     One  reason  for  this  was  our  failure  to  make 


effective  the  revaluation  by  putting  hito  ctrculatton  new  cur- 
rency based  upon  the  Increased  raloatlon  of  our  gold  storrk. 

Mr  HUDDLESTON.  I  did  not  say  the  Devaluation  Act 
had  that  effect.  I  said  this  art  of  Jime  5  did  ZK>t;  It  is  an 
entirely  different  act  from  the  Revaluation  Act. 

Mr.  DIES.  Tbey  are  sD  linked  together.  To  revalue  the 
gold  dollar  it  was  neressarj'  to  suspend  specie  redemption 
and  reform  and  modify  gold  clauaes  in  contracts  to  imike 
them  pajraMe  tn  lawful  currency.  To  make  effective  such 
modification  tt  was  necessary  to  ie>alue  the  doOar. 

Mr    HLTDDLBSTON     No:  they  are  not. 

Mr  DIES.  The  gentleman  said  that  tt  had  no  effect  cm 
OQcnmodlty  iniees  in  the  United  States. 

Mr  HUDDLESTON.  I  said  that  this  act  of  June  S  did 
not 

Mr  DIES.  All  right,  this  act  But  the  gentleman  canrot 
consider  these  acts  separately.  Ea^  is  a  necessary  aid 
Integral  part  of  a  coordinated  osooetary  policy  to  protect  us 
from  cheap  currencies  atiroad  and  to  protect  our  own  peoiile 
from  an  abnormany  appreciated  dollar.  Tlse  conMned  a(  ts 
were  designed  to  restore  the  normal  purchasing  power  of 
the  dollar  so  that  obligations  can  be  discharged  in  honest 
money. 

The  facts  are  that  the  reduction  to  the  contents  of  t^ 
gold  dollar  enabled  foreign  Uuyeis  to  exrhange  1  gold  ouroe 
for  $35  instead  of  $30  As  a  conseqtience  of  this  our  fz- 
port  trade  was  stlnmlated.  Onr  export  trade  to  China  in- 
creased some  00  percent,  to  Ecuador  101  percent,  to  Japan 
$0  percent,  and  to  Great  Britain  37  percent.  Not  only  Cld 
It  resuK  tn  stimulating  our  export  trade  by  rw^fc^-ng  it  posslirie 
for  foreign  buyers  to  purchase  our  products  on  a  com  petit  ve 
basts  with  the  products  of  countries  Wke  France  and  Erg- 
land,  who  had  cheapened  and  depietilated  their  currercy 
but  more  Important.  It  enabled  us  to  hold  onr  remaining 
export  trade.  Had  It  not  been  for  that  monetaiy  policy,  cur 
export  trade  would  hare  disappeared.  It  was  manifestly 
tapossfble  for  the  United  States  to  maintain  a  goW  stard- 
ard  and  redeem  these  ot>tigations  tn  gold  when  the  wo:id 
Is  against  us.  when  other  tuitions  go  off  the  gold  standard 
and.  as  the  gentleman  says,  refuse  to  redeem  ihelr  obhfa- 
tions  in  gold  or  to  cooperate  with  us  In  the  maintenance  of 
a  gold  standard. 

Now.  is  it  a  rfpudistion  of  a  solemn  obligation?  One  who 
has  an  otHlgatlon  today  payaWe  tn  gold  gets  currency  that 
has  almost  as  much  purchasing  power  as  tt  did  a  year  n?o. 
Is  he  being  defrauded  In  any  sense  If  he  lias  an  otjltrnr  on 
payable  in  gold  for  $1,000  and  instead  of  getting  $1,090  in 
gold,  he  gets  $1,000  tn  American  currency?  Wherein  has  he 
been  robtjed  or  defranded"*  When  you  take  your  $1,000  you 
can  still  piircliase  almost  as  much  of  commodities  a."  jou 
could  pnor  tb  the  action  of  Ur?  United  States  Congress. 

Mr  PORD  of  California.  Mr.  Chairman,  win  the  gentle- 
man yield? 

Mr    DIES      I  yield. 

Mr  FORD  of  Cahfomia  If  this  $1,000  were  lent  5  yeirs 
ago.  you  could  purchase  more  commodities  today  than  jou 
could  then 

Mr.  DIES.  That  us  true,  because  of  the  fact  that  wten 
most  of  this  money  was  loaned — and  the  gentleman,  who  is 
so  much  concerned  alxxrt  the  fact  that  we  might  repudi.ite 
some  cbhgation.  overlooks  this  fact — the  dollar  had  a  pur- 
chasing power  50-percent  less  than  now.  Between  1921  and 
1929.  about  $200,000,000,000  were  contracted  when  the  del  ar 
»-as  cheap.  The  dollar  had  been  deliberately  made  cheap 
by  credit  inflation.  So  the  creditor  loaned  a  cheap  50-crnt 
dollar  In  terms  of  conunodity  prices.  Then,  today,  regard- 
less of  whether  he  can  l)e  paid  In  gold  or  in  gold  equivalent, 
he  gets  bacic  for  each  dollar  he  loaned.  In  terms  of  purch  is- 
Ing  power,  twice  as  much  a.s  he  actually  loaned. 

(Here  the  gavel  fell.] 

Mr.  CANNON  of  Missouri.  Mr.  Chairman.  I  yield  he 
gentleman  5  additional  minutes. 

Mr.  RANKIN.     Mr.  Chairman,  win  the  gentleman  yied? 

Mr.  DIES     I  yield  to  the  gentleman  from  Mississippi. 

Mr.  RANKTN  The  elemexits  in  the  United  States  that  ire 
complaining  most  about  this  reduction  of  the  gold  cont?nt 
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of  the  dollar  and  the  Uw  to  which  the  flenttemaa  from  Ala- 
bama [Mr.  HuBDLxsTOK]  rcfeaTwl  are  the  odm.  as  a  rule. 
who  have  their  money  Invested  in  tM-exempt  secorlUes  or 
those  who  have  contracts  that,  as  be  sUtea,  m«  Payable  in 
gold  Suppose  the  United  States  Government  had  discov- 
ered an  unlimited  supply  of  gold  and  gold  had  become 
cheap.  Then  those  same  interests  and  indlvUluals  would 
have  been  demanding  American  dollars  Instead  of  gmd. 

Mr   DIES.    The  gentleman's  point  Is  well  taken. 

But  let  me  say  this,  in  reference  to  the  repudiation  of  a 
promise  to  pay  in  gold.  In  the  first  ptoce.  toPOfi^li^,  ^^ 
performance  is  a  defense  to  any  contract,  and  at  the  time 
we  suspended  specie  redemption,  raids  were  bctng  made  upon 
our  gold  stock.  We  witnessed  the  ridiculoaa  situation  of 
debtor  naUons  raiding  the  gold  supply  of  the  creditor  naUon. 
We  could  not  have  redeemed  our  currency  and  obligaUons 
with  gold  because  there  was  not  enough  gold  ta  the  world 
to  do  this.  We  could  not  maintain  a  gold-exchange  currency 
because  other  nations  refused  to  cooperate,  and  In  fact 
forced  us  to  follow  their  example  in  self-protection.  On 
account  of  the  deliberate  action  of  other  commeraal  nations 
in  depreciating  their  currenciee  we  were  laeing  the  markets 

of  the  world.  ^^  ^    ..     ,    .     ^ 

Not  only  is  this  true,  but  why  was  it  right  to  write  Into  a 
contract  that  it  should  be  payable  In  gold  and  not  in  ttie 
currency  of  our  land?  Because  the  Supreme  Court,  after 
the  war  between  the  States— I  brieve  In  the  OreBham  case^ 
held  that  contracts  payable  in  gold  were  erioroeaWe  In  gold. 
The  highest  court  In  England  has  held  on  the  same  proposi- 
tion that  a  contract  payable  In  gold  cannot  be  enforced,  for 
to  do  so  Is  to  deprive  the  sovereign  power  of  Ite  control  over 
currency. 

The  Constitution  of  the  United  States  gives  to  Congress 
the  power  to  coin  money  and  to  regulate  the  vmhie  of  it.  and 
if  individuals,  by  contract,  can  specify  that  the  payments 
must  be  made  in  gold  and  not  in  currency,  then  that  is  para- 
mount to  saying  that  individuals  have  the  right  to  restrict 
and  limit  the  Jurisdiction  of  Congress  over  currency  and  the 
value  of  it.    If  the  Supreme  Court  rules  contrary  to  the 
contention  of  the  Oovemment  and  h61ds  that  contracts  pay- 
able in  gold  must  be  paid  In  gold  or  in  the  currency  equiva- 
lent of  gold,  it  means  an  Increase  In  debt  of  $6f  ,000.000.000  if 
we  do  not  go  back  to  the  old  content  of  the  dollar  or  adopt 
some  other  altemaUve.    Not  only  that,  but  it  means  that 
we  cannot  compete  on  the  world  markets.    How  can  we  seu 
our  products  with  American  dollars  dmx  and  the  Bngllrfi 
pound  cheap?    How  can  we  compete  with  Ftmnce  with  the 
franc  depreciated  to  one-fifth  of  what  it  was  before  the  war? 
How  can  we  retain  the  export  market  that  the  gentieman 
says  we  must  have  for  our  economic  indepeulenoe  unless  we 
protect  our  own  citizenship  against  the  delibcrmte  "  monetary 
tinkering  "  of  Europe? 
Mr.  MAY.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr  DIES.    I  yield  to  the  gentleman  from  Kentucky. 
Mr.  MAY.    I  have  never  been  worried  very  much  about 
the  decision  of  the  Supreme  Court  of  the  United  States  in 
this  matter  for  one  reason.    Ttoe  American  people  can  go 
astray  about  a  matter  and  they  will  run  around  in  the 
wilderness,  but  after  a  while  come  out  straight;  and  when 
the  Court  approaches  this  problem.  It  wffl  probably  approach 
it  from  the  proposition  that  if  the  Congress  delegated  its 
authority  to  coin  money  and  regulate  tbe  value  of  It  to  the 
President,  this  was  without  tbe  bounds. 
Mr.  DIES.    That  is  true. 

Mr.  MAY.  If  they  do  not  find  that  and  get  down  to  the 
major  problem  of  whether  or  not  the  devaluation  of  the  dol- 
lar constitutes  the  impairment  of  tbe  obllgaticn  of  a  contract 
to  pay  in  gold,  they  will  probably  take  tbe  poeltian  that  the 
making  of  these  private  contracts  or  these  public  contracts 
was  done  by  the  people  who  made  them  with  full  knowledge 
of  the  constitutional  provision  that  provides  that  Congress 
shall  have  power  to  coin  money  and  regulate  tts  value. 
[Here  the  gavel  fell.]  .  ^  ,^  .^ 

Mr  CANNON  of  Missouri,    lir.  Oiatenan.  I  jJeki  tbe  gen- 
tieman 2  additional  mlnutea. 


Mr.  DIBS.  I  simply  want  to  say  tn  r^dy  to  fbe  _ 
that  there  is  no  use  for  us  to  deceive  ourselves  about  tbla.  If 
the  Supreme  Court  rules  against  tbe  Qovemment.  we  cannoi 
redeem  in  gold  etiuivalent.  Congress  should  not  compel  the 
debtor  classes  to  do  it  on  account  of  the  condition  of  tbla 
country.  I  will  tell  you  what  may  have  to  be  done.  If  we 
have  no  other  way  around  it,  legally,  we  can  tax  the  written 
contracts  payablo  in  gold  to  the  extent  of  50  percent;  and 
not  only  this  we  can  issue  United  SUtes  notes  to  PM  tbe 
difference  betw«jn  the  $20  and  the  $35.  Tbe  gwatteman 
would  deplore  that  action  on  the  part  of  tbe  Congress  of 
the  United  States,  and  tberef(ue  I  say  to  tbe  gentleman  tbat 
the  creditor  classes  are  more  Interested,  or  as  yitaOj  Intgr- 
ested.  in  having  the  acts  of  the  Oovemment  upheld  as  tbe 
debtor  classes,  for  if  they  demand  the  pound  of  fleab  wbOk 
people  are  unable  to  deUver  it.  then  tbe  Congress  of  tbe 
United  States,  in  protection  of  the  people,  will  be  compelled 
to  resort  to  some  method,  either  the  issuance  of  United  Stataa 
notes  and  the  taxing  of  such  contracts.  In  order  to  save  tbe 
economic  stability  of  the  United  SUtes.  If  we  have  to  restore 
tbe  old  content  of  the  dollar,  we  can  accept  sUver  at  a  pre- 
mium in  settlem«nt  of  trade  balance  and  protect  our  people 
from  cheap  foreign  currencies.    lApplause.] 

Mr.  CANNON  of  MissourL  I  yield  2  minutes,  Mr.  Chair- 
man, to  the  gentleman  from  Alabama  [Mr.  HudblutomI. 

Mr.  HUDDLHPTON.  Mr.  Chairman,  I  am  c(»ivlnoed  that 
one  'Jiing  that  we  are  suffering  from  in  the  House  as  well 
as  elsewhere  is  lack  of  infonxtation.    [Laughter.] 

At  the  special  session  of  Congress  beginning  March  4. 
1933,  we  passed  several  acts  which  had  relation  to  tbe  use 
of  gold  as  money.  Among  these  are  the  act  of  March  9. 
1933,  with  resolution  of  ratification  passed  a  few  days  later. 
which  had  eilect  to  withdraw  all  gold  from  circulation;  the 
act  of  May  12,  1933,  which  authorized  the  President  to  de- 
value the  gold  dollar  by  reducing  the  gold  content  as  much 
as  50  percent:  and  the  act  of  June  5.  1983.  which  declared 
void  aU  clauses  in  contracts  requiring  payment  in  gold. 
The  latter  act  I  discussed  a  few  minutes  aga  It  bad  notb- 
ing  whatever  to  do  with  removing  gold  from  circulation  nor 
with  the  devalujvtion  of  the  gold  dollar. 

My  remarks  wen  addressed  to  the  act  of  June  ft.  W33,  and 
the  Supreme  Court  is  considering  this  act  only.  What  I  said 
has  not  the  slightest  bearing  on  the  devaluation  of  gold  or 
upon  foreign  trade,  or  upon  anything  else  tbe  gentleman 
from  Tfcxas  [Mr.  Dub]  has  talked  about. 

What  I  ask  is  that  our  business  menr— I  believe  tbem 
capable  of  thought— Inform  themselves  and  analyie  what  !• 
in  the  act.  and  what  the  issue  before  the  Court  is.  and  trf 
to  do  a  littie  tiiinking  of  what  will  be  the  consequenoee  If 
the  decision  should  be  adverse  to  the  act 

All  talk  about  foreign  trade  and  so  on  has  nottaing  to  do 
with  the  subject.  I  invite  thought  on  what  I  have  said,  to 
wit.  that  the  effects  of  a  decision  of  the  Supreme  CcmX  9^- 
verse  to  the  act  of  June  5  may  be  very  minor,  and  it  might 
be  beneficial  to  the  whole  world.    [Applause.] 

Mr.  CANNON  of  Missouri.  Has  the  gentieman  trom 
Pennsylvania  use  for  any  more  time? 

Mr.  DITTER.  I  have  requesU  over  here  for  approxi- 
mately an  houi-.  but  I  cannot  use  it  Immediately. 

Mr.  CANNON  of  MissourL  Mr.  Chairman.  I  yield  15  min- 
utes to  the  gentleman  from  Oregon  [Mr.  PiiacEJ. 

Mr  PIERCE.  Bir.  Chairman.  I  wish  I  were  capable  of 
discussing  the  question  of  the  repeal  of  the  gold  clauee  t?i»t 
has  Just  been  before  the  Committee.  Prom  my  viewpoint, 
without  repeal,  the  debts  could  never  be  paid.  Tbe  coo- 
tracts  for  gold  could  never  be  carried  out.  and  we  were  Jui- 
tifled  in  what  we  did  in  abrogating  tbe  gold  clause. 

My  object  in  asking  for  time  was  to  reply  to  myfrjend 
from  Illinois  IMr.  DnucsxHl  in  bis  eloquent  and  brilliant 
speech  on  the  reciprocal-tarifr  act.  ^  t  *ki«v 

The  Congress  was  Justified  in  passing  that  act.  azid  I  tbinE 
his  fears  are  groundless.  ^^ 

He  pictured  tbe  present  condition  of  agriculture  q^ 
accurately  and  then  drew  a  dark  picture  of  our  future 
under  operation  of  tbe  act.   He  evidently  beUefeg  in  Inteait; 
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mtfotutlfsiB.  Re  woald  build  a  wall  around  this  country  and 
•ay  to  rrery  foreign  nation:  "  You  cannot  send  anything  In 
here  that  we  can  possibly  produce."  He  would  say  to  Japan. 
Englaad.  France,  and  to  all  the  nations  of  the  world :  "  Take 
back  from  our  harbors  your  cargoes  of  silk,  of  tin,  rubber. 
t«a,  and  coffee,  because  we  are  today  a  self-contained 
iMtkm."  I  know  that  nodon  Is  extant  in  our  country  It 
teems  to  me  that  nationahsm  is  one  of  the  things  we  should 
fear  today.  The  feeling  has  been  growing  In  this  world  for 
a  ecntury  and  a  half.  Perhaps  It  has  grown  more  rapidly 
In  the  last  century  than  erer  before:  and  if  It  keeps  on.  it 
will  keep  raising  these  tariff  walls  betn-een  nations  until 
trade,  commerce,  and  traffic  disappear  That  to  not  going 
to  lead  to  wortd  peace,  but  to  a  world  of  dlssention,  trouble. 
and  ultimately  to  war. 

The  gentleman  from  Illinois  fMr.  DinicsKifl  talks  much 
about  tndtBtrial  alcohol  made  from  blackstrap.  I  call  hts 
Sttentlon  to  the  fact  that  his  party  was  for  10  years  in  com- 
plete eontrd.  from  1920  to  1930.  of  all  the  branches  of  this 
Oufwuiuent.  Twice  they  rerised  the  tariff  upward:  and  If 
there  were  sach  wrongs  being  committed  by  not  prohibiting 
tbe  teportatkm  of  blackstrap,  why  was  its  importation  not 
prohibited?  He  speaks  eloquently  for  the  distillers  of  Peoria 
and  that  grmq;>  which  would  like  to  prerent  the  coming  in  of 
those  artteles  which  enter  largely  into  the  making  of  indus- 
trial alcohol.  For  that  reason  he  would  then  condemn  the 
CBtl]«  reetprocal-tarlff  law.  I  would  go  over  the  party  Ime. 
if  the  plctore  Is  half  as  black  as  he  paints  it.  and  raise  the 
tariff  walls  to  keep  out  those  articles  that  are  evidently 
enttlnc  off  the  snpiilies  that  should  come  from  com.  Indus- 
trial alcohol  should  be  made  from  our  own  products  if  pos- 
ttMt.  V^  fear  of  the  Importation  of  blackstrap  molasses 
and  starch.  wooM  he  prevent  the  entire  operation  of  the 
rectproeal-tariff  act? 

Ifr.  CXTLKIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  PIERCE.    Yes. 

Mr.  CUUEIN.  Is  the  gentleman  in  favor  of  letting  Russian 
Hunbn  tn  under  one  of  these  reciprocal -tariff  arrangements 
wRfaoot  a  tariff?  I  have  in  mind  shingles  and  the  products  of 
the  forest,  articles  of  commerce  from  his  own  State. 

Mr.  FORCE.  I  cannot  believe  for  a  minute  that  all  of  the 
▼htne.  an  of  the  attempt  to  do  something  for  the  farming 
world  rests  on  the  Republican  side  of  the  Chamber.  I  am 
willing  to  trust  the  President  and  his  advisers. 

Mr.  CULKIN.  If  the  gentleman  will  permit.  I  am  won- 
^ertsff  whether  he  is  as  academic  on  lumber  as  he  is  on  other 
phases  of  this  tariff  question. 

Mr.  PIERCE.    I  do  not  know  that  I  fully  imderstand  the 


Mr.  CUXJON.  Would  the  gentleman  be  in  favor  of  a  trade 
■rranceoaent  with  Russia  permitting  lumber  to  come  in 
under  a  tariff  treaty,  without  any  duty,  in  oompetiUon  with 
of  fate  own  State? 

No;    my    Rate    is    a    heavy    producer    of 
lumber^ 

Mr.  CUUCDC.  So  the  gentlcnaan  would  not  be  in  favor  of 
that? 

Mr.  TTERCE.  I  would  not  want  to  throw  down  the  bars 
to  let  lumber  In  free  if  it  competed  with  our  lumber.  I  am 
not  a  free-trader.  Free  trade  to  as  much  an  iridescent 
dream  as  to  nationalism.  We  have  got  to  accept  some  of  the 
world's  trade,  or  we  have  to  regiment  beyond  any  dream 
that  anybody  has  ever  had  In  thte  country.  If  you  go  to 
tnteUse  nationalism,  that  means  the  tjring  up  of  the  few  ships 
ttmt  are  saOliv  the  seas  today,  and  that  means  that  trade 
Is  gone  and  that  we  have  to  live  within  ourselves.  What  are 
we  goinc  to  do  with  our  vast  surplos.  if  we  cannot  sell  it  or 
trade  It  for  other  goods?  The  only  object  of  the  reclprocal- 
tmrtf  act  was  to  try  to  find  some  place  where  we  eauld  dis- 
pose of  this  surplus.  To  lUustrate  from  my  own  section, 
we  have  had  to  export  two-thirds  of  all  of  the  wtieai  we 
raise  in  the  Pacific  Northwest. 

Fhr  M  years  that  wheat  went  around  the  Horn  in  sailing 
and  then  through  the  Panama  Oanal  into  northwest- 
Eqrope.  nhen  It  found  a  ready  aiarkcC.    There  is  no 


market  for  that  wheat  today.  Under  intense  national  .sm 
what  win  we  do  with  the  wheat?  Have  we  got  to  (luit 
raising  it?  What  are  we  going  to  do  with  our  surplus  cotton 
If  we  cannot  sell  or  trade  some  of  it  abroad? 

Mr.  CULKIN.  Mr.  Chairman,  will  the  gentleman  y.eld 
again? 

Mr    PIERCE-     Yes. 

Mr.  CULKIN.  The  gentleman  speaks  as  if  America  ^ere 
the  chipf  offender  in  respect  to  nationalism.  Is  it  not  true 
that  European  nations  first  became  rampantly  national? 

Mr.  PIERCE.     That  Is  probably  true. 

Mr.  CULKIN.  And  smce  the  World  War,  they  have  be- 
come more  and  more  national. 

Mr.  PIERCE.     That  is  probably  true. 

Mr.  CULKIN.  And  we  have,  in  fact,  suffered  from  a  weak 
nationalism. 

Mr  PIERCE.  The  only  way  that  we  can  break  it  down 
at  all  is  to  give  to  the  Executive,  who  can  act  quickly,  the 
power  to  say  to  a  nation  Like  Brazil — we  want  your  coffee,  and 
we  will  take  your  coffee  If  you  will  take  so  much  wheat  or 
other  products.  I  will  go  further  than  the  present  reciprocal- 
tariff  act.  and  bargain  with  those  articles  that  are  on  the 
free  list.  I  would  say  to  Japan.  "  You  want  to  sell  your  silk. 
but  In  order  to  do  so  you  must  take  so  much  of  our  products." 

Mr.  CULKIN.  The  gentleman  knows  that  coffee  is  on  the 
free  list. 

Mr  PIERCE.  I  am  aware  of  that,  but  we  have  to  sell  to 
the  outside  world. 

Mr.  CULKIN.  So  that  Brazil  would  have  nothing  to  bar- 
gain for  in  that  connection. 

Mr.  PIERCE.  Brazil  can  use  certain  articles  of  our  ar:ri- 
cultural  products,  the  sa.nie  as  Cuba  will  under  the  reciprocal 
tariff  agreement. 

Mr.  CULKIN.  The  gentleman  has  match  factories  in  h:s 
district? 

Mr    PIERCE.     No. 

Mr.  CULKIN.  The  Kentleman  realizes  that  lumber  goes 
into  the  manufacture  of  matches? 

Mr   PIERCE.     I  realize  that,  in  some  small  part. 

Mr.  CULKIN.  A  great  deal  of  it  comes  from  the  north- 
west coast,  from  the  pentleman's  own  State,  and  there  is 
pendmi?  now  a  Deaty  with  Swe«1en.  J  the  gentleman  is 
familiar  with  it.  whereby  the  American  match  industry  is 
to  be  pracncally  wiped  out. 

Mr  PIERCE.  I  cannot  believe  that.  I  do  not  Uiink  the 
President  or  hi.s  advi.sers  would  go  that  far.  I  think  they 
want  to  do  rifiht  and  find  a  market  for  the  surplus,  just  as 
much  as  the  gentlemen  on  this  floor. 

Mr.  CLTJCIN.  That  is  what  the  match  industry  thints. 
and  that  is  what  the  Tariff  Commission  found  In  March 
1934.  Now  It  IS  proposed  to  cut  down  the  tariff  on  matches 
and  to  Rive  them  an  import  quota  which  will  destroy  the 
American  industry.     Doe.s  the  gentleman  faror  that? 

Mr.  PIERCE.     I  cannot  t)eiieve  tliat  that  is  true. 

Mr.  CULKIN.  Assuming  it  is  true,  i&  the  gentleman  in 
favor  of  that? 

Mr.  PIKRCH.  It  was  not,  true  in  regard  to  Cuba,  and  we 
heard  the  same  things  before  that  agreement  was  made. 

Mr.  CULKIN.  Assuming  my  statement  is  true,  is  the  gen- 
tleman in  favor  of  that? 

Mr  PIERCE.  No.  I  cannot  believe  the  President  would 
enter  into  s;uch  a  trade  agreement.  The  reciprocal -tariff  act. 
for  which  I  voted,  was  enacted  for  the  sole  purpose  of  trying 
to  di";rK2se  of  our  surplu.es  in  this  country  to  nations  which 
could  take  them,  giving  us  ccrtam  things  in  exchange. 

Mr.  CULKIN.  The  gentleman  knows  what  Will  Rogers 
says  about  our  diplomacy — that  if  we  have  another  naval 
treaty,  all  we  will  come  away  with  is  one  rowboat. 

Mr.  PIERCE  I  cannot  believe  that  we  can  live  within 
ourselves  and  be  self-contained  and  keep  our  civilization. 
I  think  that  the  darkest  day  which  can  come  to  America 
will  be  the  day  we  cut  off  all  trade  relations  with  the  world. 
We  cannot  say  to  foreign  natioas  today.  "  You  take  our 
surphis  and  pay  us  in  gold"  They  have  not  the  gold. 
They  cannot  buy.     If  we  do  not  buy.  we  cannot  selL 


Mr  CULKIN.  Well,  does  the  genUeman  not  take  into  con- 
sideration the  distinction  in  the  standards  of  living  between 
our  people  and  the  Japanese,  for  instance? 

Mr.  PIERCE.    Certainly. 

Mr.  CLTJON.  For  example,  we  cannot  compete  with  them 
in  the  match-making  industry,  where  they  pay  women  8  cents 
a  day  and  men  17  cents  a  day.  while  we  are  paying  our  women 
35  cents  an  hour  and  our  men  50  cents  an  hour.  We  cannot 
compete  with  them  In  that  field  and  malntjiln  our  standards 

of  living,  can  we? 

Mr  PIERCE.  I  cannot  understand  that  there  will  be  any 
attempt,  when  the  final  reports  come  in  and  the  final  treaties 
are  made,  to  break  down  our  business  in  those  lines  or  break 
down  our  standards  of  Uvlng.  Our  President  and  his  advisers 
want  that  to  remain  Just  as  high  as  does  the  gcnUeman  on 
this  side  of  the  aisle.  There  is  no  attempt  on  the  part  of  the 
President  or  those  around  him  to  turn  over  our  markets  to 
the  foreigners  who  have  cheap  standards  of  Uvlng;  but  the 
object  of  the  reciprocal  tariff  was  simply  to  reduce  these  big 
surpluses  which  break  our  home  markets.  The  situationof 
the  farmer  Is  much  better  today  than  it  was  a  year  ago.  The 
Agricultural  Adjustment  Act  is  working  for  the  benefit  of  the 
farmer.    It  Is  far  from  being  right  today,  but  it  Is  certainly 

better  than  it  was.  ^    ^^  ^  ^ 

Mr  CULKIN.  Someone  to  my  left  suggests  that  I  query 
the  gentleman  again,  if  I  may,  as  to  what  he  thinks  about 
something  that  has  ah-eady  been  referred  to  today,  and  Uiat 
is  the  reduction  in  beet-sugar  production  in  America.  Beet 
sugar,  of  course,  is  not  one  of  our  surplus  commodiUes.  we 
only  produce  about  one-quarter  of  the  sugar  which  we  con- 
sume.    I  assume  the  genUeman's  own  Stete  raises  some 

sugar  beets.  ^^  . 

Mr  PIERCE.  We  do  not  now  produce  any  sugar  beets. 
Mr  CULKIN.  Some  of  the  abutting  States  do.  however. 
Under  the  present  arrangement  with  Cuba  the  production 
of  beet  sugar  in  continental  America,  and  aU  sugar,  is  cur- 
tailed. I  understand,  to  about  one-third,  if  I  have  the  facte 
correctly.  That  is  a  nonsurplus  crop  to  which  agriculture 
might  turn  itself.  Does  the  genUeman  think  that  we  should 
restrict  our  own  farmers? 

The    CHAIRMAN.    The    time    of    the    genUeman   from 
Oregon  [Mr.  Phrci]  has  expired. 

Mr.  DITTER.     Mr.  Chahman,  I  yield  6  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  GirroaBl.  ^  ^  ^  ,  ^    ., 

Mr  OIFFORD.  Mr.  Chahroan.  I  rose  somewhat  belatedly 
to  a.s'k  the  gentleman  a  question  regarding  his  expression 
that  we  had  $100,000,000,000  of  contracts  payable  in  gold 
and  had  but  $8,000,000,000  in  the  country.  Some  of  us  who 
are  struggUng  to  learn  from  these  speakers  what  the  cure-all 
is  cannot  help  thinking  that  that  has  been  the  situation  for 
many  years  back.  For  years  there  has  been  from  fifty  to 
one  hundred  bUUon  dollars  of  such  contracts  while  we  had 
perhaps  only  four  blllian  in  the  Treasory.  But  what  troubles 
us  is  that  many  of  these  same  legislators  who  tell  «  "^ 
great  danger  Ukewise  say  that  inasmuch  as  there  is  W.OOO.- 
000  000  in  the  Treasury,  it  is  now  safe  to  issue  10  times  that 
amount  in  printed  money  backed  by  this  gold,  because  a 
reserve  in  the  ratio  of  1  to  10  would  be  sufficient  in  the  light 
of  past  experience. 

These  two  vlewpohits  do  not  seem  to  cUck.  and  I  should 
like  to  suggest  that  theae  obligations  of  eighty  to  one  hundred 
billion  dollars  are  generally  long-tenn  securities  which  would 
not  be  redeemable  for  yeays  to  come  and  hence  the  gold 
would  not  be  required  at  any  particular  date.  If  we  should 
issue  that  amount  of  money,  its  redemption  might  be  de- 
manded during  a  short  period  of  panic.  There  are  always 
runs  on  banks  which  have  to  be  temporarily  cloeed  because 
they  cannot  meet  their  outstanding  obligations.  It  might 
be  necessary  even  for  the  Treasury  to  stop  the  payment  of 
gold  for  a  time.  But  these  two  absolutely  conflicting  state- 
ments made  by  the  students  of  monetary  problems  are  rather 
confusing  to  us  who  are  trying  to  learn.  It  is  difficult  to 
follow  their  lines  of  reasoning.  I  wanted  a  Uttle  explanation 
as  to  why  we  seemed  to  get  along  pretty  weU  for  so  long  a 
time,  knowing  that  the  same  oonditlans  existed.  Has  all 
this  present  chaos  resulted  from  certain  foreign  nations 


going  off  the  gold  standard?    Have  not  some  of  them  gono 
off  that  standard  at  previous  Umes? 

Because  of  our  present  difiaculties.  must  we  embark  upon 
such  drastic  and  untried  schemes,  particularly  as  to  the 
issuance  of  printed  money? 

Mr.  McSWAIN.  Mr.  Chairman,  will  the  gentleman  yield 
for  a  question? 

Mr.  GIFFORD.    I  yield. 

Mr.  McSWAIN.  Does  not  the  gentleman  from  Massachu- 
sette  rememl)er,  however,  that  the  countries  of  continental 
Europe  prior  to  the  World  War  were  intensely  strong  in  their 
adherence  to  the  gold  standard,  and  that  the  principal  argu- 
ment made  by  those  who  opposed  the  campaign  of  Mr.  Bryan 
in  1896  was  that  it  was  necessary  that  America,  if  she  was  to 
become  a  great  commercial  nation,  should  be  upon  the  gold 
standard,  the  single  gold  standard,  such  as  the  other  com- 
mercial nations  were  on  at  the  time? 

Mr.  GIFPORD.  I  understand  that,  but  that  was  n<rt  the 
argument  of  the  previous  speaker,  the  gentleman  from  Ala- 
bama, who  stated  that  this  Nation,  above  aU  nations,  must 
Uve  true  to  her  word  and  true  to  her  obligations.  The  diffi- 
culty I  have  is  in  trying  to  reconcile  the  attitude  of  those  who 
advocate  such  conflicting  views.  I  want  to  know  how  thesa 
views  are  to  be  brought  into  agreement. 

Mr.  McSWAIN.  I  was  seeking  to  answer  the  proposition  of 
history  that  prior  to  this  time  other  nations  had  gone  off  the 
gold  standard  and  the  calamities  that  are  predicted  as  about 
to  happen  now  did  not  happen  then.  As  a  matter  of  fact, 
prior  to  the  World  War  other  nations  did  not  go  off  the  gold 
standard  but  adhered  to  it  with  the  greatest  rigidity. 

Mr.  GIFFORD.    Referring  to  calamities,  Mr.  Chairman, 
there  has  been  nothing  but  calamity  to  foUow  everything  in 
the  way  of  these  new  departures  we  have  seen  undertaken  in 
this  country  In  the  last  few  years.    [Applause.] 
[Here  the  gavel  fell.] 

Mr.  DITTER.  Mr.  Chairmsoi,  I  yield  myself  15  minutes. 
Mr.  Chairman,  I  desire  to  pay  my  respects  to  the  chahman 
of  the  subcommittee  and  to  the  members  of  the  subcommittee 
for  the  very  courteous  and  gracious  way  in  which  I,  as  the 
only  member  from  the  other  side  of  the  aisle,  was  received 
during  the  times  of  the  hearing  and  the  consideraUon  of  the 
bill.  To  the  Members  on  the  right  side  of  the  aisle  may  I 
say  that  In  the  hands  of  your  capable  chairman,  it  seems  to 
me  that  the  intereste  of  the  District  of  Columbia  ere  cer- 
tainly safely  committed.  With  some  few  items  we  are  not 
in  accord.  On  those  items  I  feel  confident  that  probably 
our  differences  are  due  more  to  individual  interests  than 
to  any  purpose  on  the  part  of  the  chairman  or  his  asso- 
ciates to  underestimate  certain  functions  of  the  municipal 

government.  ,*».*. 

I  want  to  say  Just  a  word  about  the  splendid  appeal  that 
was  made  by  the  gentleman  from  Alabama  [Mr.  HtmDLnroirl 
in  this  House  just  a  few  momenta  ago.  It  seems  rather  ^a 
cf^cidence  that  his  sUtcment  should  immedUtely  precede 
the  appeal  which  I  shall  try  to  make. 

No  Member  on  the  right  side  of  the  aisle  could  turn  a  deaf 
ear  to  the  eloquent  appeal  made  by  the  genUeman  from 
Alabama  that  those  things  which  go  to  the  moral  fiber  of  a 
people,  the  fulfillment  of  obUgaUons.  the  fulfillment  of 
solemn  pledges,  ti-anscend  in  importance  the  matter  of  purely 
material  needs;  and,  from  the  standpoint  of  one  of  the 
other  party,  may  I  add  just  my  humble  word  of  appreciation 
for  the  very  forceful  and  splendid  words,  and  the  admonition 
given  by  the  gentleman  from  Alabama. 

So  far  as  the  District  of  Columbia  apiM^priaticm  bill  is  con- 
cerned, in  most  respects  I  sin  thoroughly  in  accord  with  the 
members  of  the  subcommittee  on  the  right  side  of  the  aisle. 
There  is  but  one  item  for  which  I  care  to  make  an  appeal 
today.  That  is  the  item  of  character  education.  As  the  bill 
was  prepared  and  came  to  us  for  consideraUon.  it  prov^ed 
the  sum  of  $87,000  for  character  education.  As  we  coosidered 
the  bill,  the  majority  members  were  persuaded  and  th«  com- 
mittee report  states,  that  to  the  judgment  of  the  "Wrtftr. 
the  sum  of  $87,000  should  be  taken  out  of  the  bill,  that  W 
experiment  had  not  proved  its  worth,  and  that  the  radeayor 
that  had  been  put  forth  by  the  Superintendent  of  Edttcatloa 


m 


606 


CONGRESSIONAL  RECORD— HOUSE 


January  1' 


I 


I 


for  character  education  should  no  knger  be  carried  cm.  At 
thp  proper  time  it  is  my  purpose  to  pr«»ent  an  aoaendment  in 
the  hope  that  this  $87,000  may  a^ain  be  made  a  part  of  the 
Wl.  in  the  hope  that  the  character -educaUon  program  m  the 
L»Lstrict  of  Columbia  may  be  continued.  In  the  hope  that  the 
•chooi  nystem  of  the  District  of  Columbia  may  provide  a 
model  for  other  school  systems  in  the  country  to  follow. 

Th'*  character-education  '"xpenment  was  mtroduced  in 
the  public  schools  of  WaihinKton  to  September  of  1934.  It 
came  as  a  result  of  the  mveatigation  of  crime  and  rackcteer- 
tns  conducted  by  a  committee  of  the  Senate  and  was  en- 
dorsed m  the  hope  that  the  educatwnal  facilities  of  the  city 
micht  lend  tbeur  eflorU  toward  a  sohitlon  of  the  crime 
probtem  and  a  proper  appraisal  of  the  value  of  character 
tmlldinff  in  our  community  life. 

It  ts  proposed  at  this  time  to  eliminate  an  appropriation 
lor  this  purpose  and  to  disrupt  the  organiaaUon  which  has 
been  built  up  by  the  superintendent  of  schools  in  this  com- 
mendable procram.  No  one  will  be  bold  enough  to  deny 
that  the  development  of  character  should  tie  one  of  the 
primary  functions  of  our  school  system,  but  there  are  those 
who  bellCTe  that  such  a  procram  should  be  relegated  to  a 
Kcondary  place  and  depend  for  its  efficiency  upon  hap- 
hazard and  unscientific  methods.  I  cannot  jom  with  these 
advocates  of  curtailment  m  character  building. 

The  fhuuQOal  difficulties  through  which  we  are  passing 
have  been  permitted  to  have  a  disastrous  effect  upon  the 
schools.  A  program  of  social  suicide  has  been  countenanced 
as  municipal  leaders  hare  directed  their  efforts  of  economy 
to  those  echicatKxial  institutions  which  should  be  depended 
upon  for  the  development  of  leadership,  and  have  paid  scant 
attention  to  inefficiency  and  wastefulness  m  other  branches 
of  governmental  semce.  The  fallacy  of  the  doctrine  of  re- 
trenchment m  our  public -school  s]rstem  becomes  more  evi- 
dent as  one  contemplates  the  imperative  demands  for  lead- 
CTTJiip  in  this  age  d  uncertainty.  Etependabihty.  stability. 
and  character  lure  needed  sorely  today  Cloaed  school - 
houses,  overcrowded  classrooms,  depleted  teaching  sialTs. 
provide  a  fertile  field  for  the  sowing  of  imquitous  seeds  of 
un-American  ism  and  the  cultivation  ol  dangerous  doctrmes 
and  pernicious  practices.  The  future  well-beuig  of  Amer- 
ican life  demands  adequately  trained,  property  disciplined. 
and  soul- inspired  young  people  today. 

It  Is  a  coincidence  that  today  the  President's  messace 
stressed  the  Importance  of  the  same  words  that  he  em- 
phaidird  In  his  opening  message  to  this  Congress,  namely. 
the  matter  of  soctai  security. 

The  Presfalent.  In  his  opening  message  to  the  Congress, 
reaffirmed  his  previous  declaration  that  "  among  our  objec- 
tives I  place  the  security  of  the  men.  women,  and  children 
Of  the  Nation  first."  Certainly  this  commendable  procram 
must  knchide  a  recocnltlon  ei  the  value  of  the  corrtntaution 
which  can  be  brought  by  the  educational  agencies  ol  our 
land.  I  cannot  appreciate  any  note  of  harmony  between 
an  avowed  administration  policy  of  emphasis  apon  social 
— curlty  and  an  evident  administration  program  of  icnortng 
the  foundation  upon  which  our  social  security  must  be 
built — the  character  at  oar  people.  Social  security  does  not 
depend  solely  upon  matcnal  resources.  Social  security  can- 
not be  ohta Inod  alone  by  sftotes  and  administraUve  edicts. 
Social  sccuritj  docs  not  rest  only  upon  the  regulation  of 
practicoB  and  the  adiustment  of  controversial  tn- 
lisi,wii  Ttie  security  of  a  people  sprtncs  from  a 
sense  of  responsibility  for  the  welfare  of  others. 

It  depends  to  a  large  decree  on  the  proper  appraisal  of 
taomoly  virtttca — honesty,  dependability,  straichtforward- 
ness — In  a  word,  on  character.  It  depends  on  the  endorae- 
snent  by  our  peopAe  of  the  vahie  of  moed  rlchteoosneas  and 
the  denunciation  of  cunninc  craftiness  in  our  everyday  life. 
It  places  a  premium  on  the  value  of  the  fukfUlment  of  cove- 
nants and  deplores  the  breach  of  solemn  pledges.  It  cannot 
corwlone  the  doctrine  of  the  ezcrae  of  expediency  for  the 
repndiatlon  of  contractual  ohlicatlons.  The  secimty  of  a 
Is  primarily  dependent  upon  a  sense  of  confidence  in 
of  purpose  of  others  and  the  Intccrity  of  the 
of  tba  OovcmsBent.     James  Truskm  Adams  in  a 


recent  magazine  article  entitled  "  The  Crisis  tn  Character  " 
IS  the  authority  for  the  statement  that  the  laclc  of  character 
■  ha-s  conipli''at<^d  our  unliappy  situation "  and  that  the 
docadencp  ::i  character  will  continue  to  have  far-reachin:? 
effects  after  we  have  overcome  the  economic  and  political 
crisis  through  which  we  a.-e  yas-sinj?  and  have  restored  to 
cur  people  a  degree  of  matcnal  proosperity. 

I  am  not  unmindful  of  the  mapnitude  of  the  problems 
confronting  th^  prp.spiit  adATunittralion  nor  the  demands 
wh:ch  havf  been  rnado  upon  it  I  realize  that  it  is  mast 
diflcuit  for  a  demotnitic  tovernnient  to  keep  its  expendi- 
tures within  reasonable  b<:)unds  when  spending  is  the  crite- 
rion of  the  popularity  of  the  administration.  It  is  to  be 
regretted,  but  »e  must  admit  that  an  extravagant  adminis- 
tration may  purcha.se  its  popularity  with  the  people  by  an 
ever -increasing  volume  of  benefactions  bestowed  with  poSit- 
iral  favor  and  resulting  in  the  ultimate  prostitution  of  the 
country  and  the  dt-struction  of  self-reliance  and  courage. 

I  deplore  the  fact  that  character  education  cannot  be  In- 
cJudfKl  In  thi.s  program  of  administration  expenditures.  I 
appreciate  keenly  the  fact  that  individuals,  as  well  as  Gov- 
err.ment  afr^ncies,  must  r«idju.';t  themselves  to  the  financial 
conditions  of  the  present  day  I  denounce  wa.'itefulnrss  and 
rfTkJevs  prodipality.  whether  m  public  or  in  private  life  but 
I  believe  wr  should  come  to  a  sen.se  of  relative  values.  Much 
has  been  said  about  the  importance  of  balancing  the  Budget. 
I  am  in  accord  with  those  who  emphasize  the  need  of  main- 
taining the  national  credit,  tnit  I  am  equally  convinced  that 
an  fonomic  recovery  will  be  of  little  value  unle-w  thcv*  in- 
terer;fs  which  have  to  do  with  character  building  are  ^afe- 
cuarrlpd  and  clevrlopefi  It  will  be  futile  to  balance  the  N'*- 
t!on  s  Budget  and  unbalance  the  Nation's  life  and  5pirt  and 
character  A  financial  deficit  can  be  di/charped.  but  a  .'.ociul 
and  a  ch.imcter  deficit  cannot  be  i^aid  by  values  in  lani.^ 
and  hous"s  and  matenal  prospenty.  I  hold  it  as  our  fir^t 
duty  to  frive  to  our  children  the  irreatest  c>o'^'"ble  adva:i- 
tagps  for  physical  well-t)ein^  fnr  intellectual  discipline,  a.nd 
the  development  of  spiritual  stability  which  can  possibly  be 
provided.  Without  the<e  prospenty  will  be  barren.  Dema- 
KO<:uery  with  its  limitrd  vi.sion  and  .vrlfl!^h  purpose  may 
denounce  the  value  of  our  schools  and  school  systems  but 
a  solemn  duty  re^t.s  upon  u.*?  to  bring  the  faDacies  of  their 
denunciation  to  the  light  of  day. 

.  Here  the  gavel  fell.  1 

Mr  DITTER.  Mr  Chairman,  I  yield  myself  4  additional 
minutes 

Mr.  TERRY.     WU]  the  >;entlcman  yield? 

Mr   DITTER.     I  yield  to  the  gentleman  from  Kentucky. 

Mr.  TERRY.  The  gentieman  was  speaking  about  tl'^e 
amendment  m  reference  to  cutting  out  the  program  pertaui- 
mg  to  chaxacter  education  in  Lhe  District.  Did  ih^y  entirely 
eiixninate  the  character- buiuluig  prugnAJU  or  ju^  reduce  it 
somewhat? 

Mr.  DITTER.  When  Uie  program  was  originally  provided 
for  La&t  year,  an  allutuaeiit  waa  made  for  a  superintendent, 
counsellors,  and  the  r>ec*-s&ary  clerical  staff  to  carry  on  the 
experunenL  We  were  advuied  at  that  time  that  they  cun- 
templaled  a  3-year  program;  that  .success  could  not  come 
by  &imply  inaugurataig  the  pruRram  for  a  year  aiid  then 
letting  It  run  its  own  way.  that  there  should  be  a  naLiral 
building  up  year  by  year  until  the  %hule  pro-am  of  the 
schools  of  the  aty  are  brought  within  the  character -baadiag 
expcrunent. 

Mr.  TERRY.  The  idea  of  the  committee,  then,  is  after 
1  year  to  eluninate  entirely  the  characler-taiilding  program. 
as  I  uudera4«ind  the  matter? 

Mr.  DITTER.  In  fairness  to  the  members  of  the  com- 
mittee who  are  advocating  elimination  of  the  item,  may  I 
lay  it  is  their  thought  that  this  character- building  program 
may  be  earned  on  by  the  teaching  staff  presently  provided, 
and  that  there  need  not  be  the  emphasis  aixi  the  provision 
for  counsellors  and  clerical  as^ostants  to  carry  on  the  work 
to  lU  complete  consummation.  With  this  opinion  I  do  not 
concur.  To  be  successful  it  must  be  a  systematic,  cocurdi- 
nalrd  procram. 
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There  l.s  a  difTerence  In  what  we  mean  by  economy.  There 
is  an  economy  that  realiaes  the  spirit  of  wastefulness,  which. 
unfortunately,  has  been  only  too  prevalent  in  many  govern- 
mental functions.  I  join  with  that  company  who  denounce 
such  profligacy.  But  there  is  also  an  economy  that  counte- 
nances destruction  and  ruin.  With  this  school  of  thought  I 
have  nothing  in  common.  I  repeat  that  we  must  come  to  a 
reah/a-.ion  of  relative  values,  of  putting  first  things  first, 
and  among  the  first  things  in  our  democracy  is  the  value  of 
the  public-school  system  in  character  building.  There  is  an 
old  saying.  "  It  is  good  to  Icnow;  it  is  better  to  do;  It  is  best 

to  be.'-  ,^  .. 

Character  education  aims  and  has  for  its  purpose  tne 
molding  of  Uves  in  the  school  system,  the  making  of  boys  and 
girls  who  will  not  depend  on  what  their  repuUtion  may  be 
but  will  depend  upon  what  their  character  is. 

I  ask  from  both  sides  of  the  House,  irrespective  of  party 
lines,  when  the  time  comes  for  the  presentation  of  the 
amendment,  your  support  if  you  are  interested  in  character 
education  as  a  worthy  obJecUve  in  the  pubUc-school  systems 
of  this  country.     [Applause.] 

(Here  the  gavel  feU.]  

Mr  CANNON  of  Missouri.  Mr.  Chairman,  I  yield  the 
gentleman  from  Texas  [Mr.  BLAirroifl  such  time  as  he  may 

desire. 

Mr  BLANTON.  Mr.  Chairman.  I  ask  unanimous  consent 
to  revi.se  and  extend  my  remarks  in  the  Rkcord  and  to 
insert  certain  excerpts  I  want  to  use  in  connection  with  the 
statement  I  desire  to  make. 

The  CHAIRMAN.    Is  there  objecUon  to  the  request  of 
the  Kcntleman  from  Texas? 
There  was  no  objection. 

Mr.  BLANTON.  Mr.  Chairman.  I  began  my  service  in 
this  House  of  Representatives  with  the  War  Congress  on 
April  2.  1917.  My  distinguished  colleague  from  Missouri 
[Mr  Cannon],  chairman  of  this  committee  having  this  bill 
in  charge,  was  at  that  time  an  expert  experienced  parlia- 
mci.tarian  and  was  then  widely  familiar  with  all  affairs  of 
the  District  of  Columbia. 

He  first  began  his  services  here  as  parliamentarian  of 
thiii  House  and  as  such  served  under  both  Democratic  and 
Republican  administrations.  He  was  the  parliamentarian 
f  ir  the  Democratic  National  Conventions  at  San  Francisco. 
1920;  New  York.  1924;  Houston,  1928;  and  Chicago.  1932. 
Ml  C\nnon  of  Missouri  is  the  editor  of  two  editions  of  the 
Manual  and  Digest  of  the  House  of  RepresentaUves,  1916  and  | 
1918  is  the  author  of  A  Synopsis  of  the  Procedure  of  the 
Hou,c  1919;  of  Procedure  in  the  House  of  Representatives, 
1920  of  Cannons  Procedure.  1928;  and  of  two  editions  of  the 
Convention  ParliamenUry  ManuaL  He  Is  also  the  author  of 
Treatise  on  Parliamentary  Law  in  Encyclopedia  Britan- 
nica.  and  is  the  editor  and  compiler  of  Precedents  of  the 
House  of  Representatives,  authorized  by  act  of  Congress. 
and  holds  a  doctor  of  laws  degree. 

H.v.  mg  had  23  years'  familiarity  with  the  affairs  of  Wash- 
ington and  having  been  for  years  a  close  student  of  fiscal 
relav.ons  between  the  Government  and  the  District  of  Co- 
lumbia there  is  no  better  posted  man  in  the  United  States 
than  Mr.  Cannon  on  the  business,  needs,  and  necessities  of 
the  District  of  Columbia. 

Besides  being  a  member  of  other  committees,  I  was  assigned 
to  the  Legislative  Committee  on  the  District  of  Columbia  soon 
after  I  reached  Washington.  I  served  on  that  committee  a 
number  of  years.  I  made  a  close  detailed  study  of  fiscal 
alTairs.  covering  a  period  of  more  than  10  years.  I  per- 
sonally checked  up  every  office,  plant,  and  project  In  the 
District.  For  several  years  I  was  the  ranking  Democratic 
memb'^r  of  said  District  of  Columbia  Committee. 

I  had  the  benefit  of  having  Hon.  Ben  Johnson,  of  Ken- 
tucky turn  over  to  me  all  of  his  records,  investigations. 
historical  data,  and  facts  gathered  by  him  during  the  years 
he  served  as  chairman  of  that  committee  before  the  war 
Con'^rcss  and  before  his  death  he  related  to  me  many  times 
in  minute  detail  aU  of  the  many  donations  in  large  sums  this 
Gove'-nment  has  made  to  the  people  of  Washington,  and 
how  many  hundreds  of  millions  of  dollars  the  District  of 


Columbia  owed  the  United  States  Government,  if  the  Wash- 
ington people  had  to  pay  it  back. 

While  it  was  a  great  personal  sacrifice  for  us  to  be  away 
from  home,  Mr.  Caiojon.  Mr.  JACOBsn*.  and  myself  spent 
most  of  the  month  of  December,  before  this  session  met. 
holding  hearings  on  this  appropriation  bill.  These  hearings 
embrace  871  printed  pages.  We  had  but  one  purpose,  and 
that  was  to  do  full  Justice  both  to  the  District  of  Columbia 
and  to  the  United  States  Government. 

This  bill  appropriates  $39,308,404  for  the  next  fiscal  year 
for  the  District  of  Columbia,  and  In  addition  to  that  the 
District  has  trust  funds  already  given  it  of  $1,430,000,  and  in 
addition  to  that  has  a  cash  surplus  of  $2,460,000,  yet  all  of 
the  Washington  newspapers  are  bemeaning  Mr.  Caitnom  and 
myself,  claiming  that  we  have  crippled  the  District  by  not 
giving  it  enough  money. 

During  the  past  6  weeks  the  newspapers  of  Washington 
have  been  carrying  on  a  concerted  campaign  to  try  to  force 
Congress  to  give  the  District  a  larger  Federal  contribution  to 
civic  expenses.  As  soon  as  we  began  the  hearings.  I  reminded 
the  chairman  of  the  Board.  Commissioner  Hazen.  that  Pres- 
ident Roosevelt's  Budget  fixed  the  Federal  contribution  at 
$5,700,000  and  asked  him  the  following  questions: 


Mr.  BLANTON.  The  Budget  has  proposed  that  the  Oovermnent 
contribute  this  year  $5,700,000. 

Commissioner  Hatxn.  Yes.  fJ.  .  ^„  ,.^  «^  • 

Mr   BuiNTON.  And  you  are  asking  for  about  (3.000,000  more? 

Commissioner  Ha2xn.  About  that,  but  the  Budget  did  not  seem 
to  agree  with  us. 

Mr.  BLANTON.  But  you  were  asking  for  it? 

Commissioner  ELaztn.  Yes,  sir. 

Mr.  Blanton.  But  you  are  not  expecting  to  get  ItT 

Commissioner  Hazen.  We  hope  we  will  get  It. 

Mr  Blanton.  You  arc  carrying  on  a  concerted  ompftlgn  m  UM 
city  now  by  way  of  meetings  and  banquets,  speeches  and  n«w»- 
paper  publicity,  and  so  forth,  to  get  that  sum? 

Commissioner  Hazen.  We  hope  to  get  it. 

Mr.  BLANTON.  Is  there  any  Washington  citizen  opposlag  it? 

Commissioner  Hazen.  I  have  not  heard  of  It.  

Mr.  BLANTON.  You  do  not  expect  any  opposition  from  Waaa- 
ington   citizens?  *     w^ 

Commissioner  Hazew.  It  is  one  thing  to  which  there  seems  to  M 

no  opposition. 

Mr.    Blanton.  Unless   some   representatives   of   the   people  ner« 

in  Congress  rise 
is  that  right? 

Commissioner  Hazen.  Oh 


up  in  front  of  you,  you  will  liave  no  obstacles; 

I  think  this  commlt- 


I  think  we  will. 

tee  will  probably  oppose  that.  

Mr   BLANTON.  Weil,  are  not  they  representatives  of  the  peoifle? 
Commissioner    Hazen.  Yes.    sir;     representatives    of    the    whole 

^*C?mmLssloner  Allen.  Mr.  Blanton.  we  want  to  say  also  that  we 
think  we  are  representatives  of  the  people.  We  do  not  want  to  M 
left  out  of  that  category.  ,,     „  .    •     _ 

Mr  BLANTON.  Certainly;  but  the  difference  U,  Mr.  Coininl»lon«r, 
that  you  are  representing  500.000  people  of  Washington  and  Ch^ 
man  Cannon  and  Mr.  Jacobsen  and  I  are  representing  130.000.000 
people  of  the  United  States. 

Commissioner  Auxn.  That  Is  correct.  

Mr  Blanton.  You  are  representing  a  part,  and  we  are  represenx- 
ing  the  whole.  There  Is  the  difference.  We  look  at  th«  matter 
from  the  naUonal  viewpoint,  a  national  scope,  and  you  are  looking 
at  it  from  a  circumscribed  viewpoint  within  the  scope  of  the  city. 

Commissioner  Allen.  That  is  correct. 

Mr.  Blanton.  And.  of  course,  our  views  are  divergent. 

Commissioner  Allen.  That  Is  correct. 

When  debate  began  on  this  bill  yesterday,  I  made  a  state- 
ment reciting  the  admissions  made  by  the  District  Commis- 
sioners. I  gave  nothing  but  the  facts,  the  truth  of  which  la 
clearly  shown  by  the  testimony  of  said  CommissionerB.  No 
Member  of  this  House  made  any  attempt  to  refute  any  state- 
ment I  made.  No  one  could  refute  same.  The  RECon  sup- 
ported my  statements.  ,^_i._j^   ^# 

If  Mr.  Cannoh  and  myself  had  given  the  District  oi 
Columbia  aU  the  Commissioners  had  asked  foa-,  and  all 
the  Washington  newspapers  wanted,  we  would  have  had  the 
whole  front,  with  our  pictures  in  life  size,  on  every  news- 
paper in  Washington,  and  we  would  have  been  heralded  as 
statesmen  and  the  greatest  men  in  Congress.  But  we  dldnot 
ooey  their  mandates.  And,  as  usual  we  had  to  be  subjected 
to  their  gaffs,  their  ridicule,  their  misrepresenUtions.  and 
their  usual  displeasure.  They  have  let  it  be  known  that  any 
Member  who  wiU  not  criticize  the  appropriation  biU.  and  W 
Congressman  who  will  obey  Washington  ^^^^P^^'J^ 
have  honorable  mention,  and  can  ahvays  get  hla  picture 


^^•VT/-«v>¥:»c»aTi^XT  A  T      ■DtTTi'DTA        UT^TTCl? 
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and  a  big  writ*-up  on  the  front  page.  But  many  people 
ov«r  the  United  States  read  the  Comgrkssiokal  Rccord. 
These  readers  of  the  Rtco<o  check  up  on  these  Members 
who.  for  a  bttle  notoriety,  advocate  giving  large  sums  of 
public  money  out  of  the  P',*deral  Trtasury  to  pay  part  of 
t^ie  expenses  erf  Wa&hington  people,  and  these  readers  of  the 
Rzcoio  calmly  pass  on  Ihv  question  whether  Washington 
people  are  well  cared  for  and  whether  it  was  necessary  for 
them  to  pay  so  much  of  Wishington'ii  expenses. 

So  the  older  Members  he!e  have  lenrned  that  there  is  no 
reason  or  excuse  whatever  for  making  the  people  in  the 
States  pay  the  expenses  ol  Washington  people,  and  that 
their  constituents  back  home  call  tl:tem  to  account  when 
they  get  too  generous  with  the  people's  money,  and  they 
have  quit  making  speeches  for  Washington  newspapers. 

I  wondered  yesterday  ju.st  *ha  would  lake  the  fltxjr  to  make 
the  "  Washington  "  spe«?ch.  I  knew  u  would  be  someone  who 
had  not  been  here  many  terms.  To  my  great  surprise  It 
was  my  good  friend  from  Illinois  [Mr.  DrkskkI.  He  was 
elected  to  Congress  In  November  1932.  and  had  served  one 
term,  and  I  though:  that  would  have  given  him  time  to  be 
better  informed.  He  is  a  .splendid,  tine,  active  Member  of 
the  House,  and  peraonally  I  like  hmi  Immensely.  But  he 
has  not  been  here  lon«  enough  to  learn  much  about  Distiici 
affairs.     He  preluded  hi;,  remarks  with  this  statement: 

Mr.  Dnutaxx.  l*r  Chairman.  If  there  were  only  more  new  M*in- 
b«r«  In  the  Chamber  at  this  time.  1  ahould  like  to  dlsabxise  their 
minds  at  some  at  the  thlnga  that  were  stated  b«Te  a  little  while 
ago  by  the  distinguished  geiiUeman  and  phllojwjpher  from  th*" 
•aKebrUKh  country  of  Texaa.  I  shall  never  forgri  r.i  a  Mprnb»"' 
of  the  Seventy-third  Congre«a.  llatentng  with  deep  Interest  to 
the  statement  that  waa  made  at  that  time  about  how  we  fnttere<l 
away  the  money  o/  the  people  of  this  country  and  lavished  It  upon 
the  people  of  the  District  of  Columbia. 

Why  did  he  say  I  was  from  the  "  sagebrush  country  "? 
TTiere  is  not  a  sagebrush  in  my  entire  district.  I  am  not 
from  the  sagebrush  country  of  Texas.  He  did  not  deny  a 
aincte  statement  I  made  in  my  speech.  He  could  not  deny 
any  statement,  because  every  statement  I  miide  was  proved 
by  admissions  made  by  the  Commissioners  in  the  printed 
bearings.  He  tried  to  get  around  my  speech  and  the  indis- 
putable facts  stated  by  me  and  quoted  from  'Jie  hearings  by 
a  mere  wave  of  his  hand.  He  said  he  would  not  attempt  to 
disabuse  the  minds  of  new  Members  at  that  time,  but 
prtMnised  to  do  so  at  some  other  time.  Why  did  he  pick  new 
Members  to  disabuse  their  minds?  Why  did  not  he  dlsabu.sr 
the  minds  of  all  Members?  Because  all  the  old  Members 
knew  I  stated  facta. 

True  to  form,  the  Washington  newspapers  gave  big  head- 
Uoes  to  Mr.  Duuuax.  He  immediately  became  Washington's 
bero.    I  quote  the  following  from  the  Washington  Herald : 

Caustic  criticism  of  District  residents  by  RepreaentatlTe  Blan- 
TOM.  ot  TexMS,  on  the  floor  at  the  House  yestertlAy  after  the  local 
bodfvt  was  reported,  aroused  Representative  DikKsBN.  of  Illinois. 
to  a  vigorous  defense  ot  Waahln^tonlans 

Heprs— ntatlve  Dnutsn*  said  bis  aervlce  on  the  DIstrtct  Commit- 
to*  had  convinced  him  th«t  most  of  Mr  Bljutton  s  criticism  was 
undeserved  by  the  people  ot  Washington. 

Not  in  any  particular  was  it  shown  that  any  fact  was  mis- 
stated, or  that  I  had  made  any  error  in  quotuig  from  the 
hearings,  or  that  I  had  made  any  criticism  that  was  unde- 
served.   There  was  Just  the  lawyer's  "  general  denial." 

Now  I  quote  from  the  Washington  Post.  It.  too.  ran  true 
to  fonn: 

Almoait  the  entire  afternoon  sssslon  of  ttke  Hoiose  yesterday  was 
occupied  with  general  debate,  during  which  Representative  Blan- 
To»#.  ranltlng  member  of  the  suljcommlttee.  harangued  regarding 
the  Mlvmnti^ca  of  Uvlng  In  Washington  and  the  ~  propaganda  "  of 
the  local  nawqpapws. 

Representative  r>»»»«»i«  (Republican),  of  minols.  a  member  of 
the  House  District  ComnUttce.  took  BLAirroir  to  tssk  for  some  of  his 
erltle  tains 

Because  I  gave  facts,  the  Post  said  I  "  harangued."  Jtist 
In  what  way  did  Mr.  Diucskn  "  take  me  to  task  "?  Not  a 
denial  of  aixy  fact  stated  by  me  did  he  make 

Mr.  DITTSR.    Mr.  Chairman,  will  the  genUeman  yield? 

Mr.  BLANTON.  In  Just  a  minute.  I  am  going  to  put  in 
my  remarks  a  quotation  from  the  hearings,  and  these  are 
MtelMioDs  from  the  District  Commiasioaers  themselves,  re- 


garding every  fact  I  mentioned  on  the  floor  yesterday  to  show 
you  that  you  cannot  get  away  from  the  facts.  You  cjjnnot 
wave  away  facts  by  a  wave  of  the  hand. 

Mr.  DlTTER.  Will  not  the  gentleman  yield  for  a  qucs- 
ticn? 

Mr.  BLANTON.  Ju-st  a  minute.  1  do  not  want  to  tak3 
too  much  time.  I  want  to  show  u^j  some  of  Lhese  new.spa{)er 
m;.sstatement.s. 

For  instance,  the  Herald   this  morning  in  attempting  to 

quote  statements  made  by  our  distinguished  and  able  ch.\:r- 

'  man.  the  gentleman  from  Missouri    [Mr.  Caknon],  and  in 

I  attempting  to  quote  mt-,  in  great  big  box-car  lotters.  states 

the  foUowmg: 

Starve  .needy  out  of  city.  Blanton's  Ettstrlct  of  Columbia  bud.;et 
plan 

i'»«pr<«*!er.'atlvf  C.\nn->n  of  Ml.s-socrl  also  suttgested  the  rfliel 
recpient.*  be  sent  back  to  fann  they  do  not  beI^ng  hfrr?  tn 
WaKhinict  >n. 

Now,  all  of  that  quctatinn  i.s  ab5oluteIy  false.  Both  M.-. 
Ca.vnox  and  myself  were  referring  only  to  tran-slent.s  in  W-i-h- 
inKton.  There  are  over  10  000  Negro  transients  in  Wash.ng- 
ton  drawing  reli»'f,  and  we  advLsed  that  they  should  go  bark 
to  their  homes  and  go  to  work. 

THE     OmCIAL     run^TB)     HXAaiNCS 

Nuw.  I  am  goin»?  to  quo'.e  a  few  exrorpt.s  from  tlie  oflicial 
printed  hearings  whicii  will  conclu.-uvely  prove  every  fart 
stated  by  me  In  my  speech  yesterday: 

Mr    BL4Nmjf    Mr    ChairmaJV    before   Major  Donovan    make*?    hi.i 
stHlemen:.    I    desire    to    auk    Conimi.^loner    Hftzen    some    queslio:i.s, 
I  as  he  la  '.he  President  of  the   Btird  of   Conimlssloners 

S«3   tha'   everyone   may   ut.derslaiid   the  matter   under   coi..sid^".-.- 
tlr.r.     th'«    bill    upon    wh;rh    w   are    now    holJt'iR    hearing    Ir.   <-al!et1 
the    •  19J<J   bin  '■      That    Is  the   appropriation  bill  for   the   ftscal    ve:ir 
from  July  1     HW5    to  July   1.  ltfJ6 
Cumraissioner  Ha/jln     Yes.  air 

Mr    Br.t.VTON    The   b:'.l    upon   whlf-h    we  held   hearings  early    th's 
year  and   for  which   we  made   appropriations,  known  as  the    '  1935 
bill     .  Is  (or  the  current  vear  that  ends  June  30.  1U35. 
Cummisaioner  Haix^*    That  15  riKl^t 

Mr  Bl.\.nton  In  the  gene.nl  atalement  tJiat  you  made  on  Ma->  h 
7  1934  lefore  thl.s  siib'orr.-nl'tee  I  qiiote  frori  your  statement 
on  pase  :■  of  the  hear:r!j:s  You  call  attention  to  the  fact  that  the 
tax  rate  for  the  preiM>iit  h.scal  year  had  been  reduced  to  tl  i>0. 
aud  then   you  use  '.Iks  Ui;^uaiie 

"This    reduction   repre-*r.ts   a   saving   to   taxpayers   In  the   fl.--cal 
yetu-   1934   of  9-2  445  OOO   • 
That  Is  a  fact,  is  it  not? 
Con.missioner  H.we.n     I  a.s.sijine  so 
Mr    iKinawH    That    la   abuut   r:i{ht 
Mr    BL.t.vTON    Then  you  went  on  to  say 

More<7ver    In   the   fiscal   ye.»r    1934   the  as.sesned  valuation   of   r"*?!' 
eetate  has  t>een  reduced   by  ♦«0.OOO.U0O,  a  saving  to  properly  o\»n- 
ers  of  SI  200.000. 
That  lt>  right? 

Cummissioner  Ha7k?«    Yes    sir 

Mr    Bla.vtow    By  a  reduction   In  the  asseaeed  valuations  of   res 
estate  to  the  extent  of  SAo  OOO.OOO.  yuu  meant  tbAt  you  clistribuitK 
j  tiiat  ove:    the  ({ent-rai  •»>.•><.■  same nta'' 
I       Cumm  silt-ner  H/i'iv    Ye.?    i!r 

}       Mr     Bi-A.VT<>N    Btr.    everyone    was    presumed    to    have    received    t. 
I  ilecrea.«ie 

,       Cumni.jiii loner  Hazmm    It   U  supposed  to   be   leveled  over   the  e:\ 
I  lire  District 

I       Mr    Bij^rrmti    That  Is  right.    It  was  leveled  over  the  entire  Dls- 
I  trlct 

I       Mr    DoMovAM    They   all   got    the    t>ene&t   of   the   decrease    In    thf 
I  tas  rate. 

j       Mr    BiAfTToN    Then  you   further  stele-    "It  Is  also  contemplates! 
I  that    a    further    rrdvn  t kn    In    t'.-.e    a.'vso\sed    value   of   real   estule    of 
approximately  $50,000,000  %lll  be  made  In  103S." 
Old  you  QULke  that  further  reduction? 
Commissioner  Hazkj*    There  was  further  reduction. 
Mr     Bi^TTTOft    And    you    did    ni.ike    another    reduction,    aoproxl- 
mately   $50  000  000.    In    assessed    values,    as    noted    by    the    aAi9i,-88<ir, 
Mr    Ktchards.  of   10  percent  .n  Uie  aaaessed  vaiuaUons? 
Mr.  RieiiASss    Yes.  sir 

Mr    BuAiVTosi    Ana  that  wa*  general  all  over  the  Dlstrlcf 
Mr    RzcHASDS.   Yes.  sir 

Mr    BuANTQN    So  that  property  owners  generally  got  ih«  benefit 
of   Ui<4t  addlllonxl  S5c  OOU  000  reduction? 
Corrmlssloner  Ha^xn    That   Is  quite  right 

Mr    BuiMTON    Then  this  year  and  last  year  you  have  gtv»n  th; 
property  owners  In  the  District  a  reduction  In  the  asseaaed  valuer 
of  real  estate  of  $130,000,000.  or  15  percent,  have  you  not? 
Commissioner    Hazzn.  Approximately,    yes.   air. 
Mr    BuirrroM    TT>en  you  al.so  sav 

"The  Commissioners  also  invite  attention  to  tbe  recommenda- 
tion under  the  chapter  for  the  water  service  for  a  i5-percen . 
reduction  in  water  rates  for  193o.  and  an  Increase  in  the  metered 
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allowance  now  7.500  cubic  feet  to  W.O0O^CTiblc  feet.    Thin  meana  a 
saving  to  water  users  of  about  •600,000." 

That  was  provided? 

Commissioner  Hazxk.  Yea.  sir.  «^_.._,_*  t.  . 

Mr  Blakton.  So  that  the  property  ofwnen  <rf  the  District  got  a 
saving  of  $600,000  through  a  decreaae  In  water  cbargesT 

Commissioner  Hazxh.   lea,  air.  

Mr  BuiirroH.  In  addition  to  that  0600.000  decrease  to  water 
charges,  they  also  got  tne  benefit  of  the  IxuTeased  metered  allow- 
ance of  2.500  cubic  feet  of  water? 

Commissioner  Hazen.  Yea.  air. 

Mr.  BuLNTON.  Without  extra  diarBaf 

Commissioner  Hazen.  Yea.  air.  

Mr  BLANTON.  So  that  they  got  a  double  benefit  In  the  matter  or 
the  water  charges? 

Commissioner  Haskk.  Tea,  sir. 

Mr.  Blantow.  Then  you  further  aay: 

•■  In  the  fiscal  year  1934  Cuugre—  aUowed  a  dlaeoant  td  10  percent 
of  the  amoxmt  of  any  bUl  for  water  chargea  paid  within  15  days 
after  the  date  of  the  rendlUon  ttaareog.  It  la  e^tinated  that  this 
will  mean  a  saving  of  about  glOO.OOO  to  water  ueera." 

That  was  a  saving  of  $100,000  addlttnnal.  approxHuatelyT 

Commissioner  Haskm.  Yes.  air. 

Mr.  BukMTON.  To  water  users  here  In  WashingtonV 

Commissioner  Hazxn.  Yes.  sir. 

Mr.  Blamtoh.  It  U  a  fact,  Mr.  OonniHsBlonsr.  ttm,t  tt»e  tax  rate 
this  year,  the  fiscal  year  IBSft.  la  only  01  JO  pfr  100  on  real  esUte 
and  only  $1.60  per  100  on  poaonal  property,  U  It  not? 

Commissioner  Hazen.  Yea,  sir. 

Mr  BLANTON.  There  is  no  contempUtlon  in  the  minds  <rf  the 
Commissioners  to  increase  that  tax  for  next  year,  iwe?  You  do 
not  contemplate  Increasing  it?  

Commissioner  Hazxn.  We  do  not  eootemplate  inoreaaing  it. 

Mr.  Blantow.  You  have  stated  you  dm  not  contemplate  that, 
have  you  not? 

Commissioner  Hazxn.  Yes.  sir. 

Mr  BLANTON  So  far  as  you  know  now,  your  tax  rate  for  next 
year,  193«.  will  be  $1.50  per  100?  ^  ^     .^ 

Commiasloner  Hazen.  It  will,  because  we  can  meet  the  Items  In 
this  bin  with  a  $130  tax. 


Mr.  BLANTON.  I  thought  so,  and  I  was  trying  to  fet  their  preaent 
attitude  on  It. 
Mr.  Cannon.  Evidently  there  has  been  a  change  In  the  attitude 

of  the  Board  of  Commissioners. 

ZNTANOIBLS   TAX 

Mr.  BtAMTON.  The  tax  on  totanglbles  in  the  District  to  ooe-hslf 
of  1  percent.    That  Is  a  fact? 

Commissioner  Hazxn.  I  believe  so.  ,   / 

Mr.  Blanton.  And  It  Is  a  fact  that  up  to  thte  date  the  aoMunt 
that  is  collected  on  Intangibles  is  almost  Infinitesimal,  to  It  not? 

Mr.  Donovan.  Oh.  no;  •2,000.000  a  year.  Mr.  Buurrow. 

Mr.  Blanton.  Yes;  when  you  consider  the  htindreds  of  millions 
of  doUars  that  are  stored  away  in  these  lock  boxes  in  the  safe- 
deposit  vaults  In  Washington — If  you  could  get  at  them — ^rou 
would  find  hundreds  of  millions  of  dollars  of  Intangibles  that 
could  be  taxed.    Do  you  not  think  so.  Major? 

Mr.  Donovan.  Mr.  Chairman.  I  am  perfectly  wllUng  to  aay  ttat. 
In  my  opinion,  we  ought  to  get  a  great  deal  mcK*  than  we  do  trom 
the  present  tax  on  intangibles. 

Mr.  Blanton.  Do  you  not  think  that  there  are  hnndreda  of  mil- 
lions of  dollars  stored  away  in  lock  boxes  here? 

Mr.  Donovan.  I  would  not  say  how  much.  But  Z  baUeye  we 
ought  to  get  more  money  than  ^,000,000  a  year. 

Mr.  Blanton.  Certainly.  ^^ 

Mr.  Cannon.  You  mean  at  that  rate  it  should  be  more  ttum 
•2,000.000?  _  _^ 

Mr.  Blanton.  Has  there  ever  been,  so  far  aa  ytm  know,  nnce 
you  have  been  connected  with  the  District  government,  a  proee- 
cutlon  against  anyone  for  making  a  false  return  on  Intangibles? 

Commissioner  Hazbn.  Not  that  I  recall;  no  crlmlxul  action. 
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Mr.  Blanton.  With  that  glJO  tax  rate,  you  sUted  in  your  pre- 
lim luary  general  statement  that  you  carried  over  from  the  last 
fljBcai  year  to  the  present  fiscal  year  a  stirplus  of  •4.000,000? 

Commissioner  Hakkn.  That  to  right. 

Mr.  Blanton.  And  you  say  that  you  win  Inherit  next  July  1  a 
surplus  of 

Commissioner  HAzair.  •2,450,000. 

Mr   Blanton.  A  $2,450,000  cash  sorptuB,  to  help  JDU  on  expenses. 

CommUsioner  Haikn.  That  to  what  our  auditor  aaja. 

Mr.  Blanton.  That  to  what  you  aay? 

Commissioner  Hazkn.  Yes.  

Mr.  Blanton  You  have  also,  for  thto  coming  fiscal  year,  a  trust 
fund,  as  you  said  In  your  general  statement,  of  •1,430,000? 

Commissioner  Hazxn.  Yes,  sir. 

Mr.  Blanton.  That  to  a  fund  to  which  you  bare  access,  which 
you  get  out  of  the  Treasvur,  regardlees  of  what  Oongreas  does  In 
this  bin.  Is  it  not? 

Commissioner  Hazxn.  Yea,  air. 

Mr.  Blanton.  Becatise  OongTMS  In  aa  appvoprtaUoKi  bin  cannot 

repeal  that. 

Commissioner  Hazxn.  That  to  right. 

Mr.  Blanton.  It  takee  a  leglsUUve  act  to  rqwal  that? 

Oommlssloner  Hazxn.  That  to  right. 

Mr   Blanton.  So  you  have  got  that  much  caah  to  start  on.  have 

you  not? 

Commissioner  Hazxn.  Yea.  .  .  . 

Mr.  Blanton.  You  have  no  tnoome  tax  for  the  Dtotrlct  of 
Columbia? 

Commissioner  Hazxn.  That  to  true.  

Mr.  Blanton.  Such  as  other  dtles  and  Statea  haver 

Commissioner  Hazxn.  No.  

Mr  Blanton.  And  you  have  no  tnberttanea  tax  here  m  the 
District  of  Columbia? 

Commissioner  Hazxir.  No.  «hr.  .  ^  ^        ._j . . 

Mr  Blanton.  In  the  Oongreas  before  last  thers  were  Introduced 
and  naoaed  by  the  House  of  Representatives  tmanhnoqsly.  but  were 
pigeonholed  and  died  in  the  Senate,  what  are  known  as  toe 
^Mapes  biUs",  foUowing  exhatistlve  hearlnga  by  a  rqrtu*r  select 
com^ttee  known  as  t^e  "Mapee  eommtttee."  One  ct  said  bllto 
BO  pajsed  unanimously  by  the  House  provided  for  an  Income  tax 
for  the  District.    That  to  so.  to  it  noiT 

Commissioner  Hazxn.  Yea,  sir.  *_     *       *w 

Mr.  Blanton.  Are  you  reoommeadlng  any  taoone  tax  for  the 

District?  ^,    ^ _. 

ONnmlsBloner  Hazxn.  We  have  not  IB  vam  OoBgraas;  no,  sn-. 

Mr.  Blanton.  Do  you  Intend  to  recommend  one?        

Oommlssloner  Hazbn.  I  cannot  speak  for  the  Board,  Me.  »;at«i. 
Mr  Blanton.  Do  you  favor  an  Inherltanoe  tax  for  the  District? 
OommlssloQer  Hazbn.  Mr.  Btantoo.  I  have  Boi  gtvea  It  snfllelent 

study. 

Mr.  Blanton.  You  ste  not  ready  to  speak  on  thatf 

Commissioner  Hazxn.  No.  

Mr  Cannon.  In  previous  hearlnga.  the. Board  er  Ootnmtostoogrs 
have  gone  on  record,  have  they  no*,  as  favoring  tka  levying  of  an 
tocome  tax  and  an  inheritance  tax  for  the  Dtotrlctt 
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Mr.  Chairman,  if  my  coUe&gues  will  lo(A  on  PM«  11  of 
the  printed  hearings,  they  will  see  thai  between  January 
and  November  1934  there  were  76  wills  pnMiatod  in  the 
District  of  Columbia,  where  each  one  of  these  7t  estates 
held  a  large  amount  of  intangible  assets,  wtaieh  there- 
tofore had  been  untaxed.  Tlieir  names  and  amounts 
are  shown.  One  estate  owned  $82,000.  anothtf  $115,000. 
another  $105,000,  another  $96,000.  another  $335,000,  and 
another  $1,064,400  In  intangible  assets,  which  before  their 
death  had  been  locked  up  in  tin  boxes  in  bank  TaulU. 
After  a  man  dies  the  title  to  his  securities  listed  to  his  name 
cannot  be  passed  to  his  heirs  until  they  go  throng  tlM 
m-obate  court.  Hence  after  death  these  intangiblet  come 
out  of  lockboxes  and  reach  the  light  of  day. 

I  now  quote  further  from  the  oflicial  printed  bearings: 

GASOLZini   TAX 

Mr.  Blanton.  In  the  Dtotrlct  of  Coltunbla  there  to  a  gaeoUne 
tax  of  2  cento  a  gaUon? 

Commissioner  Hazxn.  Yes,  sir. 

Mr.  Blanton.  That  to  to  addition  to  the  1  cent  Fsdecal  tax? 

Commissioner  Hazbn.  Yes.  sir.  .^__ 

Mr.  Blanton.  In  many  States  their  State  tax.  In  addltloaito  their 
Federal  tax.  ranges  from  5  cento  to  9  cents  a  gaUcn.  Par  Inrtanneb 
to  Tennessee  it  to  7  cents.    In  Virginia,  what  to  itf 

Commissioner  Hazbn.  Five  cento. 

Mr.  Blanton.  In  Maryland  it  to  now  4  oentst 

Commissioner  Hazbn.  Yes,  sir.  ^ 

Mr.  Blanton.  The  Mapes  biU  to  provide  for  an  extra  tex  on  gaao- 
itoe  was  passed  to  the  House  at  Representatives  unanlmaaBty,  thwe 
being  not  a  vote  against  It.  on  December  17,  IMl.  The  Mil  — — 
H  R  5823.    It  was  pigeonholed  and  died  im  the  Senate. 

Have  you  any  objection  to  that  blU,  or  a  similar  MU.  being 
by  the  present  Oongress?  

OommlssloiMr  Hazbn.  No.  sir  I  em  speaking  now  pemnally,  of 

course. 

ucxmar-raa  tax 

Mr.  Blanton.  In  the  District  of  Oolumbto  there  1$  a  Ikenae  teg 
tax  that  people  pay  to  order  to  get  their  Uoenas  plates  eaeh  year. 
Tliat  amounta  to  only  gl  per  car. 

Commissioner  Hazxn.  Yes.  sir.  

Mr.  Blanton.  That  would  be  •!  per  car  for  an  (8.000  BoPa-Boyo 
ntTinii«in#>  M  woU  iui  a  doOar  per  car  for  a  Ford  or  a  dxivraMf 

Commissioner  Huzn.  Yes,  sir. 

Mr.  Blanton.  Tlicy  are  an  the  samet 

Commissioner  Hszbn.  Tea.  sir. 

Mr  Blanton.  In  some  States  the  fee  on  a  RoOs-Boyoe  wotdd  fee 
•40.    In  the  District  it  wotild  be  a  doUar.    That  to  a  fact,  la  tt  not? 

Commissioner  Hazxn.  Por  the  tag. 

Mr  Blanton.  Id  the  Mapee  bin.  introdnoed  In  and  p«aed  «y  th*' 
House  of  Repreeeotettvee  by  unanlmoas  vote  on  Deeemhir  17, 
1981,  but  vrhlch  died  In  the  Senate,  there  wae  a  ptwlatuu  to 
Increase  the  ooet  of  Ueense  tags  tqxm  autamobUea.  aad  to 
a  comparabto  tax  cm  tracks  Uwt  do  an  toterrtate  liilnias  <_ 
the  Dtotrlct  from  New  York  to  Ttaaa.    Is  there  any  wnfttmmi  to 
that  bin  being  pamed  by  Oongreas?  

Oommtoakmer  Eazbw.  X  think  there  ought  to  be  a  laiVBr  ua  oa 
automobllea.  ^^  ^^  ^^ 

Mr.  Blanton.  But  both  Forda  and  RoUs-Boyces  eaa  pey  jy 
•1  for  llceose  nimiber  platee  here  in  Washtngtoo.  In  tlie  calendar 
year  1933,  to  Maryland,  the  registration  fee  on  a  ChavroMt  or  a 
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fSM.  T^«t  t*  rtubt  OTW  fcCTOBB  the  line.  4  mlle«  from 
^^  ^-^p.-.^.  C.-a'.pwxw  tnAl  wi'h  11  ch*r|5ed  Rol.»-Roycee  In  Itie 
DL»s.-xt  Tou  Ii*T«  no  oDjection  to  lr,jlsl*Uon  being  paA*e<l  U' 
^cr^KJw  tftAt  tax  to  mAkir  It  *  f»lr  tax.  h*ve  you? 

K-^-tn.xcJmi'r^*T  Hazxjc  Well,  we  have  thought  of  a  weight  tax 
««  «nU  ci:acu«  that  matter  later 

Mr  Bl-avtom  a* re  you  any  recommendation*  prepared  to  Bub- 
21.-.  tc  Cca<T'—  reuarxling  a  tax  on  these  trucks  that  wear  out 
T-x^r  «v?*t»  here' 

CvoanUMioBer  Hazzm    We  will  have 

Mr    BLtjrroji    Have  you  any  at  the  present  time? 

i^i-rrm;— K'ner  Uazxn    Not  at  thU  time 

W  »T13l     TAX 

Mr    BuiKTow.  In  the  District  of  Columbia  the  average  water  tax 
per  family  la  now  approximately  what? 
It  la  about  »8  75 

Wa«  not  that  the  tax  before  Con<reae  reduced  if 
It  WM  that  before  Congreaa  reduced  It. 
But  Congrem  reduced  It? 
You  mean  the  25-percent  reduction? 
Tea. 

If  you  take  the  25  percent  off 

I  am  talking   about  what  they  now  actually  pay 
per  family  per  year  for  water 

Mr    DtiNovAN    With  the  25  percent  off  and  the  Increase  In 
metered  allowance.  It  Is  probably  around    — 

Mr    Blamton.  About  »6  75  per  year  per   family  for  water'' 
Mr    DoMovAM.  That  or  a  lltMa  under. 

Mr    Blantok    Per  year,  per  family  for  splendid  water      Mr.  Com- 
mia«loEer.  U  not  that  a  remarkably  low  charge  for  water? 
Commlnaioner  Hazxn    I  do  not  know 

Mr  Bi^ifTOK  Allowing  10  OOO  cubic  feet  for  a  ftat  rate  like  that 
per  family  per  year  for  »6  75  or  approximately  50  cent*  per  month 

for  water' 

Comrrxlaaloner  Haz«t«  Of  course.  It  covers  all  operatln?  e.xpense.s 
and  allows  for  extenalona.  How  It  compares  w;th  the  charge  in 
other  citlea.  I  do  not  know. 

Mr  Blamton  That  In  a  special  prlvlle?e  that  Waahiugton  pe<  pie 
enjoy  here  that  the  citizens  of  many  other  cities  Co  not  enjoy  Yuu 
realize  that  that  Is  a  low  rate? 

Colonel  SctTAjf    It  \a  low;  yes. 

Mr    BLAifTow    The  colonel  knows  about  that. 

Colonel  ScTLTAN    For  filtered  water.  It  la  very  low. 

Commlaaloner  H.*7kn    I  am  told  It  Is  one  of  th«'  lowest 

Mr  BiJkWTON  The  water  charges  In  moat  of  our  cities  are  much 
higher  In  the  summertime  some  people  In  oiher  cities  pay  aa 
much  %a  %25  a  month  for  water  to  keep  their  lawna  and  trees  alive. 
and  then  they  cannot  get  all  of  the  water  they  need 

Commissioner  Hazxm  It  does,  however,  take  aire  of  all  expenses 
and  upkeep— the  present  rate 

Mr  BuAWTON.  In  Maryland.  Just  across  the  line,  a  few  miles  from 
the  Capitol,  the  water  charge  for  a  famUy  of  three  U  114.  Juat 
double  what  It  U  in  Washington. 

COWNBCTTON8    WTTH    S«WKm    9T8T»»€ 

In  the  District  of  Columbia  a  man  who  built  a  house  25  years  ago 
and  then  paid  for  having  his  house  connected  with  the  sewer  system 
of  the  District  has  not  In  the  last  35  years  had  U)  pay  a  single  addi- 
tional monthly  service  charge  for  sewers,  has  he? 

Commlaslonar  ELaxxi*    No 

Mr  BLANTOJf.  And  he  will  not  have  to  pay  any  In  the  future, 
wUl  he? 

Commissioner  Hazsm.  No.  sir. 

Mr  Blantow.  After  he  once  connects  with  the  sewer,  there  la  no 
service  charge  at  all  thereafter? 

CommisBlon«r  HazxK    I  think  not. 

Mr  Blamtoh  This  is  a  special  privilege  that  Washington  people 
enjoy  that  Is  not  enjoyed  by  cltlaens  of  other  cotnmunltles-  -by 
dtlacns  of  many  other  communities.  Is  It  not? 

Commissioner  RAaxM.  After  the  property  owner  Installs  his  con- 
iMctloo  with  th*  sewer  system,  there  u  no  charge  from  then  on. 

Mr    Blamtok    I  a-\y  that  Is  a  privilege  that  they  enjoy  here? 

CommlssloiMr  Hazxm    Surely  It  Is  a  privilege. 

Mr  Blawtow.  For  Instance,  In  Abllens.  Tex..  I  am  paying  (3  a 
month  for  such  service. 

Commissioner  RASBf    For  sewer? 

Mr    Blamtok    For  sewer  service,  paid  erery  month. 

Commissioner  Hazxm.  Is  that  so? 

Mr  BuAMTOM.  13  every  month,  as  eTeryone  Is  required  to  pay  so 
much  for  every  connection  In  the  house,  for  every  lavatory,  every 
toilet,  every  spigot  that  you  have  In  your  house  you  have  got  to 
pay  a  certain  charge.    Such  a  system  exists  In  many  dtlee. 

Now.  paylnc  no  monthly  serrlce  charge  ts  a  privilege  that  the 
Waahlngtoa  people  enjoy,  la  It  not? 

Commlsslooer  Haxsh.  Surely  It  la. 

or  BSsraacT  or  oolcmbia 


CONTUSOnOJfS  TO 

Mr.  Bi.airroM.  Now.  with  regard  to  p»Tinff  tn  the  years  during 
which  there  waa  so  much  paving  done  In  the  DUtnct.  During 
thoee  years  there  was  a  system  whereby  the  Prtferal  Oovemment 
paid  50  peroeat  of  all  the  ezpenaea  of  the  city  of  Waahlngton? 

OommiaBioner  Haant.  Tee,  sir 

Mr.  BuLMioK.  And  streete  were  paved,  line  schools  were  built, 
playgrounds  were  eoqulted.  and  brtdgee  were  built,  the  court  build- 
laga  hocpltala,  aayluma.  and  )all  were  constructed,  and  general  im- 
iw  made  on  ttMt  same  baale.  Our  water  system  and 
syatMft  were  tbue  aequired  aad  perfected.    Thia  bridge  out  on 


Connecticut  Avenue  that  Is  known  as  the  "  million  dollar  "  bridge 
wa.5  built  t.^at  way.  the  United  SUtes*  paying  half  of  Its  cost. 

Coir.ml.'wlonpr  Hazxn     It  l.s  the  Taft  Bridge  now. 

Mr  Blantd.s  For  many  years  it  was  called  the  "  million  dollar 
bridge  ",  becau>e  It  cost  a  inlUlon  dollars. 

C<>mmli.sioner  Hazxm.   Yes.  sir 

Mr  BLA>fTON  .Also  a  nunibrr  of  other  Important  bridges  and 
mar.v  tine  schiwl  buildinK-i  h-ving  been  built  under  that  same 
arrangement  Then  after  tliat  there  waa  a  period  when  the  amount 
that  the  Government  paid  was  reduced  to  a  basis  of  60-40;  la  that 
ru-hf 

Cnmml.viloner  Hazxm    Yes,  air. 

Mr  Blavton  The  Government  then  paid  40  percent  and  the 
Di.-.trict  60  pt-ro'nf 

Commissioner  Hazxm    Yes,  sir. 

BKNDITS   TTi   CITT    FSOM    MATIOMAL    KXPKMDl TU US 

.Mr   Bla.vto.v    Mr   CommUsloner.  within  the  last  20  years  the  Gov- 
ernme.Tt  of  the  United  Stales  has  spent  fur  permanent   Improve 
ment.n    in    the    way    of    beautiful    public    buildings    In    Washington 
#200  000.000.     That  Is  a  RXeat  a«.v?t  to  Waahlngton.  la  It  not? 

Commissioner  Hazzm.   It  certainly  Is. 

Mr  BiJiNTtiM  And  the  press  of  Washington  last  week  stated  that 
dur.iK  tl-.!.s  mo!\lh  tlu'rp  were  to  be  19  bit?  national  conventions 
held  :n  Washington.     That  Is  a  tremendous  help  to  Washington.  U 

It  not' 

Commissioner  Hatzn.  To  the  business  of   Washington,  yes. 
Mr    Blamton.  Those  people  spend  their  money  when  they  com«- 
here  f-^r  hotels,  and  for  buying  things  at  the  stores,  and  so  forth. 

Commissioner  H.\/en  It  Is  a  ^{ood  thing  for  business,  but  a  btu: 
thinK  for  the  police  department 

Mr  Bt-ANTON  But  It  is  a  wonderful  thing  for  the  business  o' 
Wa-shiiit'lon.   Is  U   no'"' 

Commis.siorer  Hazxm    Yes.  sir. 

Mr    Blanton    It   Is   something  that   the  chambers  of   commerce 
all  over  the  United  SUtos  in  the  b!g  cities  pay  hundreds  of  thou- 
sttr:<l.s  of  dullars  for  e\iTy  yeiir.  is  It  r-uf 
Commissioner  Hazxm    Yes    sir 

Mr  Bi-.ANTMN  Now.  is  there  a  building  In  WashlnRlon  that  H 
owned  by  thl.-s  Government  that  Is  not  an  asset  to  Washington? 
Can  you  tell  nie  of  or.e  t.^at  is  not' 

Com.niissioncr  Hazin  I  would  say  that  some  of  these  buildings 
clown  in  tlie  Mall  are  not  good  assets. 

Mr  BiA-NTi^.s  I  am  talking  about  the  permanent  bulldlngt.. 
.Are  they  a>*.seU  to  Washington' 

Comralsbioner  Hazxm    I  would  th'nk  bo. 

Mr  Blamton  You  would  admit  that  they  are  aaaeU  to  Wash- 
ington? 

Commls-Moner  Hazxm    Yes 

Mr    Blamton    The  people  all  over  the  United  States  come  heie 
to  .see  these  big  public  buildings,  do  they  not? 
Commissioner  Hazem    Yes.  sir 

Mr    Blamton    This   new   $10  000.000  Supreme   Court   Building     s 
one  of   the  b«^uty  sights  of  Washington,  and  this  $14,000,000  Mi  - 
mortal    Bridge    that    the    C»overnment    built    here    is    a    wonderfid 
asset  to  Washington.  Is  It  nof 
CommL-wloner  Hattm    Yes,  sir 

Mr  Blamtom  The  people  of  Washington  did  not  pay  anythlrg 
for   It.  did  they? 

Commissioner  Haj'.xm    I  think  not 
Mr    DoNov.iM    Exrept  the  appr'>aches. 

Mr    Blamton    I   am  talking  about  the  $14,000,000  that  we  spent 
out  of  the  Treasury  for  the  Memorial  Bridge,     That  was  paid  for 
out  of  the  Public  Trea-Kiiry,  was  11  not? 
Commissioner  Ha/xm    Yes 

Mr    Blantom    B^ery  person  In  Washington  uses  that  bridge.  <'.o 
they  nof 
Commissioner  Hazzm    I  suspect  that  most  of  them  do 
Mr    Blamton    And  all  of  the  splendid  parka,  and  there  are  1.2<K) 
of  them  here  in  Washington,  little  and  big.  are  used  by  the  people 
and  enjoyed  by  tliem.  are  they  not? 
Commissioner  Hazin     Yes,  sir. 

Mr  Blantom  Aad  It  Is  a  wonderful  asset  to  the  people  it 
Wa-shlngton 

Then,  we  have  one  of  the  greatest  2Ux>s  In  the  United  States  here 
In  Washington,  have  we  not? 
Conunl.isloner  Hazxm    Yes.  sir 

Mr  Blamton  And  the  87,000  school  children  of  Washlngtcn 
attend  It  regularly,  do  they  not? 

Commissioner  Hazzn  They  attend  it.  Z  do  not  know  how 
regularly 

Mr    Blamti^n    But  they  do  attend  It? 
Commissioner  Hazxn    Yes. 
Mr    Bi  ANTON    Swarms  of  them? 
Commissioner  Hazzn    Yes 

Mr  Blamton.  Mr  Commissioner,  you  have  been  a  public  scrvar.t 
for  a  long  time,  and  you  are  Intimately  acquainted  with  every 
detail  of  Washington  business  and  ht&tory  On  the  whole,  can  ycu 
cite  the  people  of  any  city  of  the  United  Statos  who  have  bettrr 
privileges,  who  are  better  cared  for,  than  thoee  In  the  city  (t 
Washington? 

Commissioner  Hazxm.  I  think  that  It  is  the  greateet  61ty  in  tl:e 
United  SUtea 

Mr    Blamton    And  Waahlngton  people  are  better  cared  for,  ai« 
least  taxe<l,  and  have  greater  privileges  than  aaj  Other  peopie  la 
the  United  States? 
Commissioner  Haxsn.  I  believe  Ihey  do. 
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Mr.  Buurroie  (to  Mr.  CawMoat).  Do  jam  aalad.  Ifr.  Chairman, 
our  giving  that  out  to  the  WaabtactoB  pMH  to  oOMt  the  vtgoroas 

compaign  It  Is  now  making  to  force  Coogreaa  to  give  Washington 
people  several  million  dollars  more  In  a  Vadaral  eontrttnition. 

Mr.  Canmom    I  see  no  reaaon  why  ttaere  ifttonld  be  nay  obJecUon. 

Mr.  Blamton.  That  la  all;  thank  you. 

My  colleagues  win  note  that  Coinmiirtonur  Haam,  president 
of  the  Board  of  Commisslonen  for  the  District  of  Columbia, 
admitted  that  the  people  of  Washington  are  belter  cared  for. 
are  least  taxed,  and  have  greater  prtrileges  than  anj  other 
people  in  the  United  States. 

I  will  assert  without  fear  of  contradiction  that  the  city 
offlcials  and  employees  of  the  District  of  Columbia,  a  city 
of  500.000  people,  receive  larger  wglarieH  than  do  the  offl- 
cials of  any  other  city  of  comparakde  ate  in  the  whole  world. 
And  regularly  each  month  their  salaries  are  paid  In  spot 
cash,  and  they  have  never  had  to  wait  for  payment,  or  dis- 
ccunt their  pay  to  get  the  cash.  It  is  always  forthcoming 
prwnptly  on  the  date  of  p«3nnent.  And  it  is  promiitly  spent, 
so  that  all  business  men  of  Waahlngton  get  the  benefit  of  it. 

And  the  100,000  Government  employees  here  in  Washing- 
ton regular  spend  most  of  their  cadi  earnings  here  each 
men  Lb.  The  business  men  of  Washington  get  the  benefit 
of  their  salaries.  They  get  most  of  the  salaries  at  Congress- 
men. They  get  most  of  the  salaries  of  United  States 
Senators. 

If  you  will  look  on  pages  104  to  110  of  the  printed  hearings, 
you  win  see  the  salaries  paid  ofBclals  of  the  District  of  Colum- 
bia, and  when  I  mention  same  I  mean  basic  salaries.    The 
Comiiussioners  receive  $9,000  per  annum  and  are  furnished 
an  automobile.    The  city  secretary  gets  $5,600.    The  purchas- 
ing officer  gets  $5,400.   The  inspector  of  buildings  gets  $5,800. 
The  tax  assessor  gets  $7,500.    "Hie  tax  collector  gets  $6,000. 
The   deputy   assessor   gets   $S.600.    Tliere  axe   7   assistant 
assessors  who  receive  $4,800  each.     The  city  auditor  gets 
$9,000.     He  has  12  assistants,  who  receive  from  $2,600  to 
$4,600.     The  corporation  counsel  gets  $9,000.     He  has   16 
assistants,  who  get  from  $2,600  to  $7jM0  each.    The  coroner 
gets  $3,200.    The  superintendent  of  weights  ai^  measures 
gets  $3,700.    The  architect  gets  $7,500.    He  has  39  assistants, 
who  receive  from  $2,600  to  $5,600  each.    The  public  utiUties 
has  15  employees,  who  receive  from  $ajitO  to  $5,000  each. 
The  superintendent  of  insurance  gets  $4,600.    The  surveyor 
gets  $5,000.    The  director  of  traffic  gets  $7,500.    Tlie  chief 
librarian  gets  $S.0O0.    He  has  15  awti^tsntii.  who  get  from 
$2,600  to  $4,600  each.    The  registCT  of  wills  gets  $6,400.    The 
recorder  of  deeds  gets  $6,500.    The  direetar  of  highways  gets 
$7,500.     The  tree  superintendent  gets  $5,300.     Tlie  sewer 
director  gets  $7,500.    The  refuse  supervisor  gets  $6,000.  and 
a  assistants  $5,000  each.  axKl  11  other  assistants  who  get 
from  $2,600  to  $3,800  each.    The  idaygroonds  sapervlaor  gets 
$4,600.    The  health  officer  gets  $74100.   He  has  25  assistants, 
who  get  from  $2,600  to  $5.f00  each.    Tlie  director  of  public 
welfare  gets  $6,000.    The  juvenile  judge  geU  $7.000.    The 
Gallinger  superintendent  gets  $7,500.   The  superintendent  of 
schools  gets  $10,000.    The  water  superintendent  gets  $5300. 
And  the  hundreds  of  other  employees  get  proportionate 
salaries. 
I  now  quote  from  page  63  of  the  printed  hearings: 


Oovem- 


the  Government  about  twice  what  It  is  worth.    I  quote  the 
hearings  from  page  47  to  show  this: 

Mr.  Cannon.  Tlnsre  U  one  piece  of  propert^f  thai  tn 

1919  sold  for  94.50(1  but  for  which  the  Jvay  oompeUed  H 
ment  to  award  $11,500. 

Here  Is  one  ple<«  of  property,  lot  no.  40.  vhleh  la  Jvne  IflS 
sold  for  112,000.  and  for  which  the  Oovoiunent  bad  to  pay 
$25,000.  _^ 

Here  is  another  lalece  of  property,  lot  no.  92,  an  InaMe  lo<t  wtdeh 
on  July  19,  1922.  sold  for  $S300,  and  for  which  the  Oofetument 
waa  required  to  pay  $S.250. 

Here  are  two  loin  which  in  November  1W9  acdd  for  $16,800.  wMcb 
cost  the  Government,  under  the  award  of  the  jury.  $37,500;  and 
another  lot  which  in  Augiist  1923  aoW  for  $11,000.  bat  far  wblch 
the  Government  iraa  charged  $28,500. 

Here  Is  another  lot,  lot  no.  832,  which  In  Jamiazy  IWt  sold  for 
$3,500.  but  for  which  the  Jury  awarded  $1S,SOO. 

I  recaU  the  arsi.  Jury  that  was  empaxteled  for  tbc  Ozlng  efthe 
value  of  the  site  for  the  Jefferson  Junior  High  School,  and  It  Usad 
the  value  of  the  property  at  $105,000.  A  second  Jnry  iacreaaed  that 
to  $294,000.  That  must  have  been  another  caae  where  the  Jury 
was  subject  to  other  Influence  than  the  mertta  of  the  caaa. 

Ut  Rickakds.  liCr.  Chairman.  In  the  flrat  award  that  waa  made 
on  that  property,  I  teatifled.  I  do  not  beUeve  any  prtjpvtj  to 
that  locality  la  ^rorth  over  $1  a  toot.  Three  men  go*  oa  the 
stand  and  testified  that  it  waa  worth  $5  a  foot. 

i/>i-AT   Kin>tx>TicKxrT  acavics  xk  WAauufosoM 

Mr.  Blanton.  Where  did  you  come  fttan? 

Miss  Merbtit.  My  legal  realdenee  happena  to  be  Mew  York,  be- 
cause I  waa  there 

Mr.  Blanton.  That  Is  where  practically  all  of  Mlas  Parfclas 
employees  ha\'e  come  from,  all  the  way  down  the  Itne. 

Mtse  UMMMTTt.  I.  was  from  Chicago  jxist  before  thai,  toot 

But  your  legal  resldrnwe  la  New  TorkY 


Mr.  Blanton.  What  la  the  exemption  that  Is  allowed  each  fam- 
ily for  purposes  of  taxation? 

Mr.  RxcHAaoa.  On  household  gooda? 

Mr.  Blanton.  On  everything.     What  are  the  ezemptlona? 

Mr.  RicHAKos.  Only  houaehoid  gooda. 

Mr.  Blanton.  Amounting  to  what — $1,000? 

Mr.   RiCHAKOS.  $1,000. 

Mr  Blanton.  Each  family  in  the  Dlatrlct  la  allowad  an  exemp- 
tion from  taxes  on  houaehoid  goods  of  $1.0eOf 

Mr,  RicHABOS.  Yea. 

Mr.  BLAieioif.  And  m  adAtlaa  to  that  their  Bfacarlaa? 

Mr    RicHASOS.  Yea. 

Mr.  Buurmm.  H  a  man  owned  $1,000  worth  of  housebnid  furni- 
ture and  he  had  a  $100,000  prtvata  Ubnri.  be  would  have  $101,000 
worth  of  property  exempt  ntaa  ti 

Mr.  ffr^^-p-   Tea.  sir. 


Mr.  Blamton. 

Miss  MERsnT. 
Mr.  Blanton. 
Mlaa  MBsarrr, 
year. 

Mr.  Blanton. 

Miss   MXRKITT. 

Mr.  Blanton. 
Miss  MERxrrr. 
ttlct  office. 
Mr.  Blantom. 
Miss  MEsarrr. 
Mr.  Blanton. 
Miss  MEaarrr. 
Mr.  Blantom 


Bvery  time  the  OoiwuuMPt  WMite  •  piMS  of  property, 
the  Washington  cltiKOS  who  dt  on  the  Jory  to  asnss  the 
amount  the  Qoverxunent  must  p«y  for  It,  tn?ariabl7  charge 


I  Just  by  accident  have  a  legal 
When  did  Mlas  Perkina  notify  you  to 
I  waa  appointed  on  the  17th  of 


What  salary  do  you  draw? 
$3,000. 

"^fTbo  la  over  you? 
Directly,  Mr.  Toting,  who  la 


there. 
? 


manager  of  the  Die- 


He  la  not  here  now?  ^ 

He  la  In  California,  on  a  bualneaa  trip.        

He  la  having  a  good  time  out  there.  In  BdDywoodt 
I  hope  ao. 

.— .  -..^.,.».«.  How  long  haa  he  been  gone? 

Miss  MExarrr.  About  3  wceka,  and  will  be  back  at  the  end  of  this 
week 

And  that  wUl  be  a  month  tint  be  has  baea  o«t  at 


In  California,  looking  Into  the  CalSfbmta  cm]doy- 
Flth  reference  to  theh-  coming  under  the  "" 


M^.  Blaivtcm. 
HoUywood? 
Miss  Mekxttt. 

ment  service, 
Peyaer  Act. 

Mr.  Blantom.  Tet  be  U  at  the  head  of  the  employaMiit 
for  Washington,  the  Diatrict  of  Columl^a.  which  haa  nothlag  to  do 
with  Oallfomla:  la  that  right? 

Mr.  Blamtom!  You  do  not  look  after  California,  do  you.  as  his 
aaaistant? 

Mlaa  Mxaarrr.  No.  . 

Mr.  Blamtom.  Then  there  are  three  Dtatrtct  mifiafma  wotklBg 
there  now? 

Miss  Merxitt.  In  addition  to  the  Janitor. 

Mr.  Blamtom.  And  there  are  25  that  were  i^i^aliited  by  Wm 
PeTklns*  Department? 

Miss  MKKxrrr.  Yes. 

BXAB  or  cfTn.tiaKM*a  luaaacoioaia  mtMt  itit 

Mr.  Blamtom.  You  are  a  regtalar,  practicing  phyaleiaaf 

Dr.  PnrocAMa.  Tee,  sir. 

Mr.  Blanton.  A  graduate  of  what  achool? 

Dr.  PiNucANE   Of  Georgetown  Unlverstty. 

Mr.  Blanton.  And  your  age  la  what? 

Dr.  FiMUCAMX   Thlrty-oi»,  air. 

Mr.  Blamton.  You  graduated  when? 

Dr.  Fdtocamx.  In  19T7. 

Mr.   Blamtom.  How   long   haye   you   been   eonnactad 
aanatortum? 

Dr.  PiMucAKX.  I  waa  appointed  In  February. 

Mr.  Blamton.  Of  thla  year? 

Dr.  PorocAxa.  Tee,  air. 

Mr.  Blanton.  By  whom?  

Dr.  FiMocANx.  By  the  DlaiMet  Ci.Niiiiiiaaliiin«i«.  ea  the 
dation  of  the  Board  of  PuMle  Welfare. 

Ut.  BuHTtn*.  After  yoor  graduatloB  from  the 
veralty.  how  many  yeara'  practice  did  you  have  in 
professlcMa?  _ 

Dr.  FDmcAMa  I  bmrt  had  no  ptlTste  praettoe  at  alL 

Mr.  Blamtom.  What  pay  did  yon  get  at  the  Ant  boipltalt 

Dr.  FiMucAMX.  At  the  ftrat  boqrital  I  dM  not  «Wi*'»_y 

Mr.  Blamtom.  Tou  awved  yotu  ftrat  year  wtthont  pagf 

Dr.  FafucavB.  Tea.  air. 

Mr.  Blantom.  Just  for  the 

Dr.  TarocAJtm.  Tea.  sir. 


Utat- 
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Ur    Bi-AJcToif    And  th«  next  7  years  you  were  p»ld  wh»t? 

Dr  PiHvcANK.  I  started  at  Mount  McOregor  being  p&ld  $iO  a 
month. 

Mr    BukHTOK.  And  you  ended  by  being  paid  what? 

Dr    PiirtTCAjra.  175  a  month 

Mr  Blaitton  You  worked  the  flmt  year  a«  an  Interne  there  at 
Mount  McOregor  for  $50  a  month? 

Dr    Ftxucamk.  Yea.  air. 

Mr    Bla.mtom    And  the  second  year  for  175? 

Dr    ^jrtTCAwa.   Yea.  •:.'. 

Mr    BLAirroM    Then  you  went  where' 

Df    runucANa.  To  the  T\ibercuioals  Hocpttal  tn  Washington.  D.  C 

Mr    Blaxton.  Yuu  entered  that  when? 

Dr    FiNUCANB    In  July   1930. 

Mr    Blawtom    In  what  capacity? 

Dr    PrNrcAJwrn.  As  aaalstant  realdent  physician. 

Mr    BuiJtTOM.  At  what  salary? 

Dr    Ftnucaxs    980  a  month. 

Mr.  Blamtoh.   You  were  there  how  long? 

Dr  riNUCAMV  Up  until  I  was  appointed  aa  superintendent  of  the 
children's  Institution 

Mr    Bi^LNTON    This  year? 

Dr    FinrtrcAwa.  Yea.  sir 

Mr  Blantow  OUe  the  committee  the  mutatloas  In  your  salary 
from  the  time  you  went  there  at  $S0  a  month  until  you  left. 

Dr  FiKUCAKB.  I  received  980  a  month  until  the  poalllon  was  clas- 
sified in  December  of  1930,  I  believe  it  waa,  at  »2.S00  a  year  aa  the 
basic  salary 

Mr  Blantow  Then  you  ;umped.  Immediately  after  being  here  6 
months    from  180  a  month  to  how  much' 

Dr    FinrxTCAifB.  A  basic  salary  of  13.600 

Mr  Bi-»j*To»«  You  have  drawn  that  ever  slncu  while  you  were 
there' 

Dr    rrnccANB.  Ye«.  sir 

Mr  Blaktow  And  then  you  left  there  In  the  flrst  part  of  this 
year  at  the  salary  of  $2,000  and  entered  this  new  -.uberculoals  sana- 
torium at  a  salary  of  what' 

Dr    FtircrcANa.   A  basic  salary  of  $3,800 

Mr  Blanton  Then  you  Jumped  by  an  increase  of  $1,200  over 
night' 

Dr    riWTJCAjfx.  Yea.  sir. 

Statement  shoving  number  of  men  m  each  grade  and  aalanea, 
Dutnct  ol  Columbia  fire  departm<^nt 

1   chief  engineer , $8  000 

3   Jeputy   chief  engineers      5.000 

Id  battaiion  chief  engineers 4,  600 

I   Are  mamhal 5.000 

1  deputy  ftre  marshal 3,  OOO 

7  ln.'»pec tors 2.  460 

47  captains 3.  OOO 

40  lieutenants ._ 2.  840 

49s«r>ceanu 2.  600 

1  superintendent  of  machinery      _    ..    5.00") 

1  assistant  superintendent  of  machinery 3.000 

apjlct*.. 2.600 

3  marine   engineers.    2.600 

3  asalstant  marine  engineers 3.  460 

a  marine  firemen 2.  100 

890  privates _ 1.900- 2.  4O0 

Total  uniformed  personnel.  870 

The  salaries  to  the  officers  and  1,304  patrolmen  on  the 
Metropolitan  Police  force  in  Wa^ingrton  are  comparable 
to  the  above  salaries  paid  to  flremen. 

•AUuuBi  or  SCHOOL  omcxia 

I  quote  the  following  from  the  evidence  of  Superintendent 
Ballou: 

Mr  Blamtom.  Your  salary  la  $10,000.  and  It  haa  be«n  $10,000  for 
how  long.' 

Dr  Balxou  Oh.  for  several  years.  I  have  forgotten  what  year  It 
was  made  that. 

Ui    Blantoi*    Since  1927? 

Dr    Ballou.    fbout  that  time.  I  should  think. 

Mr    BLANToif    The   basic   salary   of   your  aaalstant  now   la  what' 

Dr  fiALLOtr  The  next  lower  salary  Is  for  the  lln>t  assistant 
superintendents,  and  their  salaries  run  from  five  to  six  thousand 
dollars. 

Mr  Bl-vkton.  Practically  all  of  them  b7  reason  of  their  seniority 
are  getting  $8,000  now? 

Dr    Ballot;.  Moat  of  them  aiv.  but  I  think  not  all  at  them. 

Mr    Blantom    Your  aaalstant  superintendents  get  what? 

Dr    Ballou.  From  $4,200  to  $4,700. 

Mr    BLAifTOM.  And  they  get  $4,700  now? 

Dr    Ballou    Not  all  of  them    but  most  of  themi. 

Mr.  Blajctom.  How  many  aaiOstant  supitrlntendenta  hav*  yout 

Dr.  Ballou    We  have  five 

Mr    Bi-*i«TOK    Do  not  all  five  of  them  get  $4,700' 

Dr    Ballou.  No:  because  one  was  appointed  last  year.     Bh« 
appointed  at  $4,300.  leaa  the  n<ductlon. 

Mr.  BLANTOif.  Then  four  of  t.hem  get  $4.700Y 

Dr    Baxxou.  Tea;   I  think  so 

Mr    BLAjrroir.  They  lised  to  i;et  $3.500f 

Dr.  Ballou.  Taa;  •pproaimat«lj. 


I       Mr     Blanton.  You    get    the   same    salary    that    a    United    State* 
.  Senator   and    Member   of   Congress   gets;    that    la.    the   same    bask 
salary? 

Dr    Balloc    So  I  understand    sir 
I       Mr    Blantom    .\nd   that  Is  $1  000  more  than  the  basic  Mlary  ot 
the  Ci  mmiJwlcjn.Ts,  whl.-h   1«  $8,000? 

Dr    Bali-ou    I  do  not  know  whut  their  salary  Is,  sir. 

Mr  Blanton  It  In  $S  000  I  will  ask  yuu  If  It  la  not  a  fart  that  n 
great  many  full  professors  in  first-class  universities  are  getting  fai 
less  than  $10,000' 

Dr    B.^LLoL-    Without  doubt. 

Mr  Blanton  Are  there  nut  s  ifreat  many  full  prnfeaeorahlps  Ir 
many  of  the  principal  universities  whose  pay  la  not  more  than 
$6,000' 

Dr    Bai  LOU    I  do  not  know,  but  I  should  presume  there  were. 

Mr  BLAifTOM  Is  It  not  a  fact  that  there  are  presidents  of  vari- 
ous unlversltlen  who  are  getting  not  more  than  $8,000? 

Dr  Ballou  I  presume  that  Is  so,  but  I  have  no  definite  knowl- 
edge of  that. 
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Mr    Blawton    Are  there  not  some  that  get  $3,200? 

Cr  Ballou  There  Is  a  superior-salary  claaa  which  ranges  from 
$2  900    to   $3,200 

Mr  Blaktom  How  many  high-school  teachers  are  getting; 
$3.200 » 

Dr    Balloc    I  could   not  answer   that  offhand. 

Mr    Bt  ANTC)?«    There  are  a  threat  mfw.j.  are  there  not? 

Dr  Bai.lov  No,  not  a  large  numb^T  There  have  been  only  30, 
40.  or  50  promoted  In  any  given  year,  and  that  plan  has  only  been 
in  operation  4  ur  5   years. 

Mr  Blamt'iv  How  many  would  ynu  say.  according  to  your  bes: 
Judkcm-nt  grt  >3  200  now  tut  their  b;i.slc  salary,  and  will  get  It  dur- 
ing  this   next   fiscal   year? 

Dr  Bali  ou  There  are  IJfl  teachers  In  the  superior-salary  claai 
In  the  h.gh  school.-*  and  there  are  488  who  are  not  In  that  salary 
cla-ss   in   the  high  Rchivils. 

TXArtlERS    tLSXWHXaK    IN    THI    crNrTED    STATXS 

(Statement    of    Dr     J      D     Sandefer.     president    Hardln-Slmmoni 
University.    Abilene.    Tex  i 

Mr  Cavnon  We  have  w:th  us  thl.n  morning  Dr  J  D  Sandefer 
and  shall  be  ijlad  to  have  a  statement  from  him.  Judge  Blantoj* 
Will    preside 

Mr    Bla.nto.v     Yuu  are  Dr.  J.  D    Sandefer.  of  Abilene.  Tex? 

Ur     Sandoer.   YfS.    sir 

Mr  BLANTr.M  You  have  been  In  New  York  for  a  couple  of  week* 
on  business  and  are  on  your  way  home,  going  throut;h  Washington? 

Dr    SAMDcrxa    Yes. 

Mr    Bla.nton.   .\nd  I  asked  you  to  come  here? 

Dr     S\.VDEFSH     Ye><.    .sir 

Mr  B[.ANTr:)N  D'Mt  r  there  Is.  is  there  not.  at  Abilene,  Tex,  i 
university  of  the  first  class,  known  as  the  Hard  In -Simmons  Unl- 
versiiy? 

Dr     SANDEixa    Yes. 

Mr  Bla.nton  That  Is  a  university  of  the  first  c!a.ss' 
Dr  SANDExni  We:i  !t  ranka  with  other  schools  In  Texa.s  calling 
them-selves  universities  Of  course,  some  of  the  others  have  courses 
in  law  and  ii.eclic.ne  aijd  are  a  great  deal  more  comprehensive,  but 
our  work  is  accredited  everywhere,  both  for  the  undergraduate  de- 
grees and  fur  the  M  A.  work  We  do  not  offer  anything  beyonl 
an  M    A    degree. 

Mr  Blakton  You  are  recognized  In  the  United  States  and  la 
Europe    are   you  not? 

Dr  SANDCFxa.  Our  graduates  are  accepted  In  all  of  the  standard 
Institutions  of  learning  in  thLs  country,  and  the  Ambassador  frora 
France  wrote  us  many  years  ago  and  said  that  any  of  our  students 
wanting  to  take  the  docUir's  work  in  I^ance  would  have  their  work 
for   that   accepted   at   face   value. 

Mr  Blanton  You  have  t)een  president  of  the  Hardin -Simmons 
University   for   26   years? 

Dr    SANDXrm.  Yes. 

Mr  Blanton  And  Hardin-Simmons  University  Is  a  member  of 
the    Jviuthern    .\.H-i4)clatlou'' 

Dr    SANoam    Yes. 

Mr  Blanto.s  Is  that  the  university  that  has  what  Is  known  as 
the  "cowboNs  band  '.  that  has  an  international  reputation,  that 
la  internat:    ■   illy   known? 

Dr    Sanul  '  kA     Ye» 

Mr    Blantun    Is   it   the  one   which   went   to   Europe   a  few   years 


ago' 
Dr 
Mr 


SANDxrxa    Yes. 

Blantdn    And  toured  Europe? 
Dr    SA.xDxrxa    Yes. 

Mr    BLA>rroN    .And  you   went  with  them? 
Dr    SANDKTxa.    Yes. 

Mr   Bijk.NTus    And  It  has  been  down  In  Old  Mexico? 
Dr    S\NDxrxa.   Yes. 

Mr.  Blantun    .And  is  going  back  to  Europe  next  year? 
Dr    Sandxtex.   Yes. 

Mr    Bla.vt'.m    You  have  been  to  New  York  many  times? 
Dr    SA.>fDa»-ni    Yes 


Mr     Blanto.v    Is   Mr     Walker,   the   city    editor   of   the   New   York 

Tribune,  related  to  you  by  blo«.xl  or  marriage? 

Dr     SAj4Dxra     He    u    my    son-in-law;    ha    married    my    aecond 
daughter. 
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Mr.  Bijurrow.  Doctor,  tba  mate  nana  I  >»An  •*><  you  hew  l» 
to  get  KJine  Idea  about  salartac  that  an  psM  In  unlniiiltto^  Includ- 
in«  the  ones  In  this  vldnltj,  and  to  find  out  innwthlnig  about  the 
drtuctlon.  in  salaries  that  hav«  bna  bumIb  during  tha  depression 
in  unlversltiaa.  ,^. ,.      ,_, ..  ^ 

As  president  of  the  Hafdln-fllnimnm  xnUnnlty  before  the 
depreaslon  came,  what  was  your  baittc  wlaxy? 

Dr.  SAifDrraa.  Mine.  IndlTlduallyT  ..   . 

Mr.  BLaKTOH.  Yea;  aa  preeldent  of  the  UBlfCtallJIT 

Mr  BuAHTOM.  In  reference  to  Dr.  Olnn.  who  haa  been  with  your 
university  a  long  time,  what  quaUllcattoos  haa  heT  He  la  a  gradu- 
ate oif  what  unlver&lty? 

Dr  SAMDarsa.  He  la  a  Ph.  D.  from  Tale,  and  he  did  additional 
graduate  work  In  BerUn  and  In  Cambrldaa.  Bociaiid. 

Mr   Blamtok.  He  haa  been  profeanr  ctf  what  ttx  bam  long? 
Dr  SANMTxa.  He  haa  been  pittfeaKir  of  phyalca  for  33  yew*. 
Mr.  Blanton.  What  was  his  beale  salary  beion  the  ^epressKnir 
Dr.  SaMDcrca.  It  was  •3.000.  „       ^  »». 

Mr.  Blantom.  Who  holds  the  chair  oC  msthwnatlra  down  there 
In  your  university?  , 

Dr   BaifDaraa.  Dr.  Bumham.  ' 

Mr.  Blamtom.  What  Was  his  baste  aataiy  baton  the  dafmsilOnY 
Dr.  SAKDETia.  $3,000.  ^  ,  _* 

Mr.  Blantou.  What  was  the  baste  salary  at  your  professor  of 

Dr  SANDxna.  Twenty-four  hundred  dollars.  We  do  no*  class  her 
as  a  full  professor.  She  la  head  of  the  department,  but  we  class 
her  as  an  asKJclate.  and  thertfon  the  salary  la  put  at  t^^M-  _^ 

Mr.  Blawton    Have  you  any  hMly  dlreetor  oC  playgrounds  drawing 

$4,600  a  year  down  then?  ^    , 

Dr  SANDixaa.  No;  we  do  not  have  any  director  of  pUygrounds. 

Mr.  Blanton.  There  Is  a  Mlas  Head,  who  haa  been  the  matron  In 
your  girls'  dormitory  a  good  many  yean? 

Dr.  SAMDcrxa.  For  12  or  16  yean.  ^      ..^      ,     ^^ 

Mr.  Blantoh.  And  she  U  from  one  o<  tha  bert  famiUn  In  the 
South,  la  she  not? 

Dr.  SAiraxm.  Tes.  ^^     j  ,      . 

Mr   BLAirroN.  What  was  her  bealc  salwr  befon  tha  depres^? 

Dr.  Sandbtek.  A  hundred  dailMn  a  month  and  her  Uvlng.  She 
has  a  room  and  an  office  In  the  dormitory. 

Mr.  Blamton.  What  does  Dr.  Steveneon,  your  profeaMr  of  poli- 
tics, get? 

Dr.  SAiraaraa.  Twenty-four  hundred  doUars. 

Mr.  Blawton.  You  also  have  a  man  then  who  la  quite  a  weU- 
known  scientist,  a  Dr.  Richardson?  

Dr.  SAiroamt.  He  is  an  hiatorlan.  the  author  of  two  books  re- 
cently off  the  press.  ^     ^^      .    _^.. 

Mr  BLAjrroN.  He  is  connected  with  various  sclentlflc  institu- 
tions and  organizations? 

I>r.  BAi>n9Krxa.  Yes.  ^     ^_.     ,     . 

Mr  Blantom  He  U  i»ealdent  of  a  Tarn  arttianlnglffal  associa- 
tion, is  he  not? 

Dr.  SANonrxa.  He  is  an  officer. 

What  salary  does  he  get.  Doctor? 
$3,000.  .  ^     . 

Those  wen  all  predapreeston  salarleaf 

Dr.  SAMDSFKa.  Yes.  .      , 

Mr.  Blantom.  Since  the  depreaslon.  what  la  your  present  salary  as 
president  of  the  unlvenltyt 
Dr.  SAMDcm.  Thlrty-slz  hundred  doOaxa. 
Mr.  Blantom.  What  do  the  other  full 


Mr.  Bi.aMT<m.  Are  they  from  men  who  an  gradnatM  tt 

nlzed.  big  universities,  like  Yale.  Harvard.  Cornell.  Princeton,  and 
Columbia? 

Dr.  SaMDKna.  Tia;  from  the  leading  universities  of  tb»  Ifatloa. 

Mr.  BLamoM.  Are  they  or  not  anxious  to  work  at  km  salarlea? 

Dr.  SaMoarca.  Tltey  have  been;  yea. 

Mr.  BLAMTeN.  And  apply  for  those  positions? 

Dr.  SAMDBrva.  Y<!8 


Mr.  Blantom. 
Dr.  SANDcrKS. 
Mr.  Blanton. 


like  Dr.  Olsen. 


get  now? 

Dr.  SANDcrKB. 


LJT.  oA«»»^«.  They  draw  $980  a  month  Aor  the  t  months.  If  they 
should  do  work  In  the  summertime,  there  wotild  be  a  sup^ement 

to  that. 

Mr.  Blantom.  All  of  them  have  taken  cutat 

Dr.  SAMSErEx.  Yee.  ^  ,_       .  .    _ 

Mr  Blantom  What  Is  the  greatest  cut  ywu  yoursrif  have  taken 
during  the  depresston?  ^ 

Dr.  SAMOKraa.  Those  in  the  lower  bra(±rta  took  cuts  amounting  to 
25  percent,  and  those  cuts  rtm  up  to  my  own  cut  of  nearly  50 
percent.  ^  .  ,^ 

You  understand,  where  the  mosiay  for  salartM  doea  not  come  in 
regularly  I  do  not  get  my  «W0  a  manth.  I  go*  W-WO  a  year  once 
and  $2,900  one  year.  .^^^.^  ^     ^  -«« 

Mr.  Blanton.  AHw  cutting  your  salary  ftom  tdJOOO  to  $3,000. 
when  do  you  got  the  $8v0OO?  Have  then  y*t  bean  made  any  restora- 
tions In  salaries  or  cuts? 


Dr.  Sami 
Mr.  Blantom. 
yet? 

Dr.  SAMnaFsa. 

Mr.  Blantom. 

forty -odd  men? 

Dr.  SANDcm. 

Blanton. 

Sand 


No. 


You  have  not  been  able  to  make  any  restorations 


No;  not  yet. 

You  have  a  oorpa  of 

Yes. 


of  some 


Mr.  Blanton.  Have  any  of  thSBS  quit  yovT 

Dr.  SaNDsm.  We  have  not  lost  anyooa. 

Mr.  Blanton.  They  have  all  stayed  with  yout 

Dr.  SAMuuraa.  Bvery  one.  

Mr.  Blanton.  And  been  loyal  to  the  tnsMtutkmv 

Dr.  Sandetes.  Yes;  every  one.  ,^  ^  * 

Mr.  Blantxjn.  As  president  of  a  unlvatalty.  X  wtsh  you  would  state 
what  the  sltuaUon  la  as  to  then  being  many  applications  from 
men  with  degrees  of  Fh.  D.  from  eastern  mdventttas  for  positiona 
St  those  low  salaries.     Do  yoa  ban  maoy  ■«*  aneUcatlonsT 

Dr.  SAMDxna.  Doaezu  of 


Mr.  BI.AMTOM.  Is  this  a  fair  picture  of  your  jdant  then  (Indicat- 
ing photograph]?  

Dr.  SaNnarsa.  Tbat  Is  an  exact  reproduction  of  the  university 
plant  of  12  btilldiJigs,  the  layout  of  the  Campua,  the  treea.  and 
everything.  

Mr.  Blanton.  Tour  campus  embraces  about  40  aereat 

I».  SaMDavEa.  Yea.  That  is  just  aa  It  appean  fram  the  air. 
Those  buildings  aie  aU  there,  and.  Incidentally,  they  have  all  been 
buUt  during  my  J:«  years. 

Mr.  Blanton.  Ifx.  Chairman,  I  wanted  Dr.  Sandefer  nwreiy  to 
give  the  committee  an  idea  of  what  U  going  on  In  other  plaosa 
than  Washington.  ^      ,,^  ^^ ^^ 

Let  me  ask  you  one  other  question.  Prom  your  zamlltanty  with 
school  matters,  what  Is  the  average  salary  of  grade-sehoiri  teachan 
In  our  graded  schools  In  otir  rtty  of  Abilene,  of  M/Nft  paqplaT 

Dr.  SaNsaraa.  Ttwy  did  run  aa  low  as  $06. 

Mr.  Blanton.  You  mean  $65  a  month?  

Dr.  SANDKFEa.  Yea:  for  the  9  months.  They  an  raised  now.  X 
think  I  can  speak  fairly  aoctuattiy  when  I  say  the^  an  raised  to 
$80  and  $85.  up  to  $100  or  $110  or  $115.  I  do  ncA  have  the  hMt^ 
figures. 

Mr.  Blanton.  At  one  time  you  think  they  did  get  aa  low  as  $a 
during  the  deprwalon? 

Dr.  SANoarxa.  /.  few  of  them. 

I  wonder  whiit  the  constituents  of  my  good  friend.  Mr. 
DnxsKH,  back  iii  Illinois  would  think  If  they  knew  that  from 
this  floor  he  haci  criticised  the  members  of  a  committee  thi^ 
did  nothing  in  the  world  but  call  the  attention  of  this  House 
to  the  fact  that  the  taxes  here  in  Washington  are  lower  than 
anywhere  else  in  the  United  SUtes.  Where  he  and  bis 
people  pay  a  biig  gasoline  tax  in  IlUnois.  they  pay  3  ccnti 
here.  Where  they  have  an  income  tax  there,  they  have  nona 
here.  Where  tliey  have  an  inheritance  tax  in  IIUdoIs.  they 
have  none  here.  Where  they  have  a  license-tag  tax  there 
according  to  the  kind  of  automobile  used,  here  tbes  have  an 
auto  tax  of  only  $1  for  aU  cars.  They  pay  flJO  here  as  a 
total  tax  that  embraces  schools  smd  everything  else,  while 
in  Illinois  they  have  a  State  tax  and  a  county  tax  and  a  city 
tax,  as  well  as  school  taxes  and  various  other  ktnds  of  tax- 
ation. While  here  in  Washington  they  have  an  intaiwllde 
tax  of  one-half  of  1  percent,  with  hundreds  oi  mffltfins  of 
intangibles  in  locklwxes  escaping  aU  taxation,  but  in  lUinolg 
they  are  taxed  in  a  great  amoimt.  If  his  people  oould  know 
all  the  facts,  would  they  approve  of  his  criticism  of  this 
committee? 

Mr.  DITTER.  Mr.  Chairman,  will  the  gentleman  from 
Texas  yield? 

Mr.  BLANTON.    Certainly. 

Mr.  DlTTEai.  In  view  of  the  fact  that  my  coOeagne  tha 
gentleman  from  HUnois  [Mr.  Dokssh]  is  not  in  the  Cham- 
ber at  the  present  time 

Mr.  BLANTON.  He  is  busy  on  other  official  twiiitnaHi  else- 
where in  the  CapitoL 

Mr.  DITTER.  He  is  unavoidaUy  absent  in  coimaittee 
meeting. 

Mr.  BLANTON.    Most  of  the  time  he  is  hare. 

Mr.  DITTER.  May  I  remind  the  gentJeman  from  Tttas 
of  the  fact  that  the  gentleman  from  Illinois  is  a  membo'  of 
the  District  of  Columbia  Committee? 

Mr.  BLANTON.    Oh.  yes;  but  Just  a  new  member.    White 
be  is  able  and  energetic,  he  has  not  been  a  member 
enough  to  find  out  conditions  here. 

Mr.  DITTER.  But  the  goitlanan  from  TteM  will 
cede  that  during  his  flrst  tenn«  no  man  in  the  Hoiiea  wa6  so 
willing  to  carry  his  share  of  the  work  ot  the  IfoBie  or  more 
adaptaUe  than  the  gentleman  fran  Illinois  £Mr.  DmBaarl. 

Mr.  BLANTON.  Certainly;  I  will  a<lbnit  tbat^  beeaon  X 
am  his  friend.  I  prefaced  my  remarks  by  aaylnc  that  he  li 
a  splendid,  active,  new  tegislator. 

Mr.  DITTER.    And  conadentioiis. 

Mr.  BLANTON.    TO  the  highest  degree. 

Mr.  DITTER.     And  the  gentleman  waaets  to 
him  now  as  a  new  man. 
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Mr    BLANTON.     Certainly:  and  after  he  »t»yi  here  8  or 

10  or  15  years  longer  and  leams  all  about  the  intricate. 
dev.ous  ways  that  Washington  has  of  getting  money  out  of 
thr*  Public  Treaaiiry.  then  I  will  say.  "  Brother  Dirkscm,  you 
know  a.^  much  aa  we  do  about  these  things."  I  Laughter 
and  applause.] 

Mr  Chairman,  I  have  not  criticized  the  Washington  peo- 
ple I  have  not  denounced  them  I  have  merely  given  a 
recitation  of  the  facta.  I  have  merely  put  things  In  the 
RxcoRD  that  their  own  Commissioners  have  stated.  Who 
are  their  Commissioners''  Mr.  Hazen.  who  is  the  chairman 
of  the  Board,  for  30  year*  has  been  an  official  of  the  Dis- 
trict government.  For  many  years  he  was  the  surveyor  uf 
the  Db^trlct  and  he  knows  the  history  of  the  District  of 
Columbia. 

[  Here  the  gavel  fell.  1 

\lr  DITTER.  Idj.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Ohio  LMr.  JknkimsI. 

Mr  JENKINS  of  Ohio.  Mr.  Chairman,  ladies  and  gentle- 
men of  the  Committee.  I  take  the  floor  this  afternoon  to  discuss 
a  very  important  matter.  I  have  today  introduced  two  very 
Important  measures,  both  of  which  deal  with  the  improve- 
ment of  the  rural  roads  of  the  whole  United  States  Each 
and  every  Congressman  here  will  be  Interested  m  these  bills, 
for  a  very  large  majority  of  you  have  many  rural  road.s  in 
your  districts,  and  everyone  is  forced  to  admit  that  the  whole 
country,  city  and  rtural,  is  benefited  by  what  will  benefit 
those  who  produce  the  food,  the  lumber,  the  cotton,  and  the 
minerals  of  the  country. 

The  growth  and  development  of  the  legislation  providing 
for  Federal  aid  to  public  roads  has  been  gradual  and  fairly 
progressive  and  cons^tent.  The  first  Federal-aid  laws, 
under  which  we  operate  now.  have  their  practical  bases  in 
the  law  of  1918  and  the  law  of  1921.  These  laws  are  still 
operative.  The  amounts  provided  under  those  laws  have 
varied  as  time  progressed. 

In  1933  Consreas  took  a  step  forward  in  providing  money 
for  road  improvement.  One  of  the  provisions  of  the  National 
Industrial  Recovery  Act  provided  that  $400,000,000  should  be 
divided  among  the  several  States.  The  division  was  made 
along  fair  lines.  Twelve  and  one-half  percent  was  divided 
among  the  States  according  to  population,  and  the  remainder 
was  divided  according  to  area,  and  road  mileage,  and  popula- 
tion. This  apiiropriation  was  made  only  for  a  limited  time. 
and  the  same  Is  not  now  in  efTect. 

In  1934  Congress  again  enacted  special  legislation  for 
another  limited  time.  Under  the  proyisions  of  the  Hayden- 
Cartwrlght  bill  $300,000,000  was  appropriated  to  be  divided 
among  the  several  States  according  to  the  same  provisions  as 
those  provided  in  the  National  Industrial  Recovery  Act,  ex- 
cept that  this  bill  carried  what  was  known  as  the  "  Jenkins 
amendment."  This  amendment  provided  that  not  less  than 
23  percent  of  the  appropriation  to  any  State  shall  be  applied 
to  secondary  or  feeder  roads.  Including  fann-to-market 
roads,  rural  mall  routes,  and  public-school  bus  routes. 

This  amendment  was  offered  from  the  floor  and  was 
adopted.  The  fairness  of  the  amendment  appealed  to  all 
Ctmgressmen  familiar  with  rural  road  conditions. 

The  Harden -Cartirrlght  bill  was  only  a  temporary  measure 
and  will  not  continue  into  the  coming  jrear.  If  It  is  re- 
enacted  it  should  carry  an  amendment  making  the  25  per- 
cent amendment  more  certain  of  enforcement.  The  Federal 
Highway  Department,  which  apparently  is  very  Jealous  of  its 
power  and  prestige,  failed  to  enter  Into  the  spirit  of  this 
amendment  granting  relief  for  the  rural  people,  but  on  the 
contrary  restricted  its  activities  until  It  was  practically  im- 
potent in  aome  States,  especially  Oliio.  Likewise  some  of  the 
highway  directors  also  failed  to  appreciate  their  responsi- 
bility to  the  rural  people.  Especially  was  this  true  in  Ohio. 
If  the  State  road  oAoen  in  Ohio  had  done  their  duty  there 
would  have  been  $2,000,000  spent  on  Ohio  rural  roads  in 
1934.  Tbej  failed  miserably.  The  reason  for  this  failure 
on  the  part  of  these  high  road  ofBdals  is  that  they  are  sold 
on  the  klaa  of  buikling  main  thoroughfares  azul  expensive 
and  elegant  bridges,  to  which  they  can  point  with  pride  as 


a  monument  to  their  own  ability.  They  fall  utterly  to  appre- 
ciate the  importance  of  the  rural  roads.  There  is  no  ques- 
tion but  that  road  coa.struction  offers  the  best  method  of 
public-works  relipf.  A  road  is  u.sable  immediately  after  it 
Is  finished  While  I  am  much  in  favor  of  reforestation  and 
ero-sion  projects,  these  must  usually  run  for  some  years 
before  Lheir  utility  ls  appreciated.  Not  so  with  roads.  Good 
road-s  mi  prove  the  value  of  lands  as  well  as  provide  comfort 
and  many  other  advantages  to  those  who  can  use  them. 
The  con.struction  of  country  roads  calls  for  a  very  large  per- 
centage of  what  IS  (.ailed  "  general  labor."  The  common 
everyday  man  in  country  and  city  is  given  an  opportunity 
to  work.  There  are  not  many  highly  skilled  men  or  artisans 
employed;  still  there  are  a  few. 

I  have  been  surprised  that  the  President  has  not  seen  fit 
to  lay  special  stre.ss  on  road  construction  from  the  standpoint 
of  usefulness  and  public  benefit  now  and  in  the  future.  I 
hope  he  does  yet  take  special  notice  of  the  importance  of 
tho,se  projecLs. 

The  following  is  a  copy  of  one  of  the  bills  which  I  intro- 
duced today: 

H   R   4121 

A  hill  lo  amend  the  FederiU  Aid  Koad  Act  approved  July  11.  1B16,  ma 
ameiitled  and  supplemented 
Br  It  enartrd.  etc  .  TTiat  f t  the  piurp<).«e  of  extending  the  benefits 
of  th»  Federal  Aid  Road  Act  more  equitably  to  the  rural  iiectlona 
of  the  United  State's,  the  auid  4rt  be.  and  hereby  is.  amended  to 
provide  thai  out  of  any  and  all  moneys  apportioned  to  the  »everal 
States  under  the  terms  nf  said  art  for  any  fiaral  year  beginning 
with  the  flAcal  year  ending  June  30,  19}fl,  not  les«  than  28  percent 
of  th^  apportionment  to  any  Sttite  shall  be  applied  to  the  construc- 
tion or  reconstruction  nf  rural  roadJi  lying  outside  the  T-jjercent 
Pederal-ald  system,  which  rural  roads  shall  be  such  aa  the  Secre- 
tJiry  if  .^Jf^1culture  shall  determine  to  be  primarily  of  service  to 
the  r\inil  p<jpulatlon  in  the  operation  of  public-school  bus  routes, 
rural  free-delivery  mall  routea.  and  star  mall  routes  No  part  of 
such  25  p>ercent  La  to  be  used  for  the  onstruction  ur  recon.-itructlon 
of  a  highway  or  road  which  baa  been  deatfrnated  aa  a  part  of  a  Fed- 
eral or  State  highway  system  eligible  to  participate  in  Federal  aid. 

This  bill  seeks  to  amend  the  original  law  of  1916  and  1921 
so  that  25  percent  of  whatever  is  appropriated  by  the  Federal 
Government  to  the  various  States  should  be  used  exclusively 
on  rural  roads.  If  this  bill  is  pas.sed.  the  Federal  Highway  De- 
partment and  the  State  highway  department  will  be  com- 
pelled to  u.se  this  amount  of  this  money  on  rural  roads.  They 
will  not  then  be  able  to  conjure  up  any  excuses.  This  will 
allow  75  percent  to  be  used  on  the  main  thoroughfares,  where 
they  are  now  using  the  whole  100  percent,  and  will  compel 
Lhem  to  use  25  percent  on  rural  mail  routes  and  school -bus 
routes.  The  main-thoroughfare  advocates  should  be  satis- 
fled  with  this.  In  fact.  I  feel  that  this  money  should  be  di- 
vided 50-50  Tliat  would  be  a  more  fair  division.  But.  out  of 
respect  for  the  former  division,  I  have  made  it  25  percent  in 
this  bill. 

There  are  many  arguments  that  I  can  advance  for  the  pas- 
sage of  this  bill  I  know  that  every  Congressman  here  this 
afternoon  has  many  arguments  that  he  can  advance.  I  will 
not  con.sume  your  time  m  advancing  any  arguments  exc*'pt 
to  say  that  37  percent  of  our  population  lives  outside  of  the 
cities,  yet  only  16  percent  of  the  automobiles  are  owned  by 
that  37  percent.  The  rural  man  has  more  use  for  an  auto- 
mob!  le  than  does  the  city  man,  but  the  city  man  owns  the 
automobile  largely  for  pleasure,  wlule  the  niral  man  cannot 
even  operate  an  automobile,  which  he  needs  very  badly  in  his 
business.  Marketing  his  product  and  educating  his  children 
are  more  important  to  the  rural  man  than  is  the  producinf? 
of  his  crop  It  is  also  very  important  to  the  city  man  that 
the  rural  man  can  bring  hi.s  products  to  the  consumer  in  the 
city.  Thiis  bill  should  pa.ss;  and  if  It  doe.«?.  it  would  be  a  piece 
of  permanent  legislation  which  is  fair.  If  it  fails,  then  the 
rural  man  will  be  served  a  great  injustice.  The  same  fair- 
mmdedne.ss  .shown  by  a  large  majority  of  the  House  in  passing 
the  amendment  offered  by  me  in  the  last  session  of  Conpress 
will,  I  am  sure,  manife.st  ILself  a^ain  when  the  occasion 
presents. 

The  other  bill  which  I  introduced  ha-s  the  .same  purpose 
in  view.  It  differs  from  the  first  bill  in  that  it  is  temporary 
in  its  nature.  It  is  m tended  to  operate  only  for  3  years. 
The  following  is  a  copy  of  it; 


i 


•U   pMTte 


1935 

Joint  reaoluUaD  piovidlDg  Mm 

Whmnms  Uicre  !■  mucla 
the  United  St«te«:   and  ^      ^^^         ^  ^  _, 

Whereas  the  construction  ttnd  repair  at  puMie  roate  Is  one  or 
the  best  m«tbo(U  at  reUsving  immtfiafwmA;  maA ^ 

WbereM  there  are  yet  maag  miles  ef  HiiliaiHnfprl  roads  on 
which  rural  fr«e-deUvM7  ™*ii  routes,  star  amil  xoutaa.  sad  pubUo- 
Bchool  bus  routes  operate:  Therefore  be  It  ^^ 

Resolved  etc  .  That  lor  the  piupoae  of  inqeaatng  employment 
an<l  for  ttie  pwpoM  of  Improving  the  Postal  ttwloe  •»«  O^  "^u- 
catlcnal  advantages  of  the  youth  ot  th*  Nation  Sksw  Jshereby 
authorized  to  be  appropriated  out  of  any  money  ^^^,J^j^^J^ 
not  otherwlee  apprv^irtated  the  fOUowlng  mubb:  fiy.oy.000  lor 
the  Oacal  year  endli^  June  10.  l«g«;  glBijWOjWt  tm  tee  fleeal  year 
ending  June  SO.  1887;  maA  ^U0fim.9f  tot  Mm  Aaeal  jmr  ending 
June  30.  1938.  ,^      ,    _.    . 

Such  sums  shall  be  apporttoned  among  the  JeTwy  Btat«. 
eeven-el^^titlu  In  aeoonlaaae  with  «ke  iweelslonR  «f  oieUon  21  « 
Uw  Federal  Highway  Act.  approved  KosMnhar  •.  «»ai.  as  amended 
and  aupnieniented  <which  act  la  hwel>y  /uXkor  amnded  for  the 
purpoeea  of  this  title  to  Include  the  Dtstrlct  of  Columhla).  and 
one-eighth  hi  the  ratio  wtMh  the  popalatkm  <<  eseto  State  bear* 
to  the  total  population  of  the  United  SSoSos  aseertlng  *o  *t»e 
latest  decennial  census.  And  aald  susM  stall  IM  espanded  only  on 
rural  free-delivery  maU  routes,  star  maU  routea.  aipd  puhUc -school 
bus  route* 
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And  no  part  shall  te  expended  or  noed  on  •  Mgkmair  or  road 
which  hae  been  dealgikated  aa  a  port  ef  a  PidaeBl  er  «t«te  high- 
way system  and  eligible  to  parti nilpetUwi  In  Jodasil  aid  Xor  roads 
constructed  as  primary  or  secondary  roads  or  routes. 

No  part  at  the  funds  appraprMted  iMJioundsr  to  ssv  Btate  need 
be  matched  by  funds  Crom  thait  fltate.  

The  speclftoattons  and  plaaB  for  the  naods  aad  lUgbw^ys  om*- 
Btructed  or  improved  by  the  scvrqprlaUons  heeeln  provided  lor 
■hmll  be  piepared  tiy  mch  agencies  as  the  Poetmaster  Gene™ 
aad  the  Becntary  of  AgrVmltoe  SfciOl  designato  end  shall  zaoet 
Uie    approval    of    aald    Poatasartar    Oensrsi.    aad    ■seretaiy    oC 

Agriculture.  i  o»  «. 

Tiw  amount  apportioned  heieunder  to  eaeli  of  the  several  StatM 
shall  be  allocated  to  the  variooa  eswtlsa  ^  i^M  ^>»te  In  the 
cmtfto  that  the  total  of  the  rtsal  fies  HslUnry  tmM  seotos,  the  star 
mall  routes,  and  the  publlc-ectaol  bus  rovtes  qpessting  is  "y 
county  on  roads  not  a  part  of  a  Federal  or  State  lUgbaray  system. 
etther  primary  w  aeoefidary.  bean  to  «te  total  rm^free-deltrery 
routes,  star  mall  routea,  and  publlc-ocltool  «HS  iUUtm  ofiemttng 
In  the  whole  State  en  roads  not  a  part  of  tta  rmimmi  or  State 
highway  svstem.  elthw  prlmsry  or  secondary.  .   ^ 

The  selection  of  the  highways  and  roads  SB  bs  conetructed  or 
lmim>v«l  tn  any  oounty  «g  anr  a^*«  is  to  bo  lett  to  tbe  cmmty 
commlKkmera  of  that  counSy.  T*a  oupwrotiind  of  tbe  mnsSnie- 
tlon  or  improvement  Is  to  be  left  to juch  sgsndiss  oa  the  fiecretary 
of  Agriculture  and  the  Postmaster  Oenersl  n«y  select. 

This  bin  provrides  specmc«ny  tiurt  the  money  appropriated 
thereunder  must  be  spent  on  laral  xodds.  It  cannot  be  spent 
on  these  great  thoroughlares  wtAA  to  many  caaes  have  been 
built  where  there  Is  not  half  as  mudh  trafflc  as  is  carried  on 
many  dirt  roads  in  many  sections  (tf  the  TTnlted  States.  It 
is  reliably  estimated  that  ttiere  «pe  1ll.tno  mfles  trf  heavily 
constructed  rtjads  ba  the  'Onlted  «ates  to  exceas  of  the  needs 
for  the  same.  These  mmeceaaary  miles  have  cost  more  than 
$«W),000.000.  We  have  gone  to  extremes  to  this  respect.  We 
cannot  go  to  extremes  to  the  other  dbeetton  so  long  as 
there  are  thousands  upon  thousands  Of  rnral  people  "Who  are 
boimd  to  their  homes  several  monlte  tif  the  year  because  of 
bad  roads.  If  this  bffl  shoold  pass,  ttie  Ipcal  rosid  authorities 
could  then  be  free  to  extend  their  efforts  farther  tato  the 
rural  sections  to  the  benefit  of  tboae  ^An  are  the  most 
helpless  now.  ^ 

This  bill  proposes  a  divlBian  of  suanrl^  In  d^rmlntng 
the  location  at  the  roads  to  be  liaptoyeC  It  gives  the 
county  commlsBkMiers  a  ^aofle  %o  hawe  aoaae  anttiortty. 
The  commiasionerB  are  etooled  Twr  the  pestle  and  know  the 
wants  of  the  rural  people.  Tlie  auinidBMiit  wH,  imder  this 
bill,  furnish  the  sMoey  aad  provide  the  ptama«d  specfflca- 
tions  and  provide  the  sopervMon  aad  nwoMnery.  bwtj^ 
higher  authorities  win  not  have  Vbt  PM  pasper.  The  rural 
people  themsehwE  throat  their  eooty  uiMBalailoners  will 
have  to  be  consolted. 

Either  or  both  of  ttiese  WBs  wB  %e  df  «i<ea*  iMnellt  to  the 
rural  man  who  now  is  In  tha  asud.  M  X  can  Into  bctog  him 
rehef,  I  ahaU  feel  amply  sepaid  for  «be  dOocts  tttat  I  have 
expended  throagh  the  psafs.  If  thaae  Mb  or  siyilar  faUls 
shouM  xut  psiss,  I  wiB  stfD  keep  tSghMav  an,  fmftmoK  is  no 
questioa  but  that  our  caaae  is  siglit  and  ^A.    lAppiauae.3 

lir.  CSiainnan.  I  ask  miaiiliiiiBn  oaaaBBt  to  ravtee  and 
extend  aop  reaaaika,  to  wUflfti  I  *aM  aaBllaai 
discussion. 


The  CHAIRMAN.  The  gentiensan  from  ddb 
mous  consent  to  revise  and  extend  his  reraar) 
ohjectioii? 

Tliere  was  no  objection. 

lir.  CANNON  of  Mtssourl  Mr.  caMOrraan,  I^ yield  1  mtn- 
utes  to  the  gentleman  from  Pennsylvania  [Mr.  IMnml . 

Mr.  DUNN  of  Pennsylvania.  Mr.  C%talrman.  many  Con- 
gressm«i  at  this  sesskm  as  well  as  the  last  searton  totrodueed 
old-age  pension  bills.  At  the  last  session  of  Congress  I  tatro- 
duoed  one  and  made  the  age  limit  59  years. 

I  maintain  that  the  time  has  come  when  we  Should  provide 
a  pension  for  every  man  and  woman  who  has  attatoed  the 
age  of  50  and  who  is  out  of  employment.  It  Is  an  absolute 
fact  that  in  practically  every  tadnstry  to  the  United  Otatea. 
when  a  man  or  a  woman  applies  for  a  Job,  and  tl»y  have 
reached  the  age  of  50,  they  cannot  SKure  employment.  Aial 
tt  is  also  true  that  to  many  departments  of  ttm  Ooveramant 
a  man  who  has  reached  the  age  of  50  cannot  obtato  a  position. 

What  are  we  going  to  do  with  these  men  and  women? 

It  is  my  candid  opinion  that  it  wodld  be  more  eoonomtcal 
and  humane  to  give  a  pension  to  all  those  who  have  attained 
tbe  age  of  50  rather  than  have  them  compeUsd  to  Joto  the 
breadline  and  go  toto  poorhouses.  We  know  most  of  the 
moDey  that  is  appropriated  for  the  nalntenanoe  of  poor- 
houses  is  «)ent  for  overhead  expenses.   So.  ladies  and  gentle- 


men. I  will  totroducc  a  bill  and  ask  you  to  support  it.  and  I 
am  going  to  make  the  age  limit  60  years,    lAOPlauaeJ 

Mr.  CANNON  of  Misaouil    Mr.  Chairman.  I  yiakl  fi  mto- 
utes  to  the  gentleman  frwn  Missouri  LMr.  Cocwasal. 

Mr.  COCHRAN.    Mr.  Chairman,  for  aun^  pears  the 
tion  of  the  Oovenmient  compettog  with  private 
been  an  tasae  to  both  Houses  of  OoiMvesB  asMlai 
on  the  floor  of  this  House.   Both  poUtioal  paiiii 
to  time,  t»ve  induded  planks  to  thefr  piatfaw—  pk>4gtog  to 
diminate  Gtovemawnt  oompeUHon  with  pcbntm  todartry. 

In  the  last  Congress  a  bill  was  tDbaadncad  wlifaA  provldBd 
for  the  setting  up  of  a  ooat<acoounttag  apaUi^  Tfcai  MPiwa 
referred  to  the  eomc^ttee  of  which  I  am  rfmimian.  Pwpa- 
gaada.  the  hke  of  which  you  never  saw.  saon  aM^eaxad  to 
support  of  the  legWatem.  The  biM  was  toteodaeed  to  the 
^»i«^ci«y  days  of  the  fizst  aesston  of  the  OtiauUi-tttord  Oan- 
gxesB.  When  the  aeoond  aeasian  met,  the  eiaiaalttoe  held 
hearings  upon  tlw  toU.  Bvcn  while  the  emaai 
tog  heaitags  I  was  receiving  teiegmras  saying  ttial;  the 
mitfeee  was  not  givtog  a  fair  apportnntty  to  those  wha 
favored  the  bUl  to  be  heard.  Te^toaony  of  fthe  aHtoos  Oov- 
emment  agencies  showad  that  if  the  hill  weas  enacted  into 
law  as  totroduoed  it  would  cost  the  Oovemment  adlliais  « 
doUars  to  enforce  it.  and  there  wonkl  be  no  benefit  aa  a 
nsulL  The  Comptroller  Oeneral  favored  Use  htt  to  pait.  bitt 
told  me  peraonaily.  to  view  of  condttieBS,  tMs  waa  a  had 
time  to  peas  IL  ^  

In  the  last  issue  of  the  CoMtisiaswoiig.  Racoaa  qf  tlie 
Otveiity -third  Congress,  which  waa  puUMiad  pMhaldy  2 
weeks  after  we  adjourned,  the  gentleman  from  MtenuKi^Ufr. 

SHsaaoal.  author  of  the  bill,  and  the  w 

vlvamia  IBir.  HbchI,  a  member  of  my  «■ liiw 

sailed  me  because  that  bill  did  not  getaatof  tiia 
Of  course.  I  bad  no  opportnzdty  to  answer  ttaem. 

I  am  chainnan  of  the  oommlttee,  taut  X  haaa 
tn  the  coBunittee.  I  oppoaed  the  hll  aa  toliadaiwd  and 
would  dppose  a  similar  bill  now.  It  aa 
after  the  hearings  were  oondnded.  that  It  wi 
an  ellbrt  shouM  be  made  to  gettogeOwwlttthaOoBSptrsOsr 
General,  some  officials  ot  the  vartaas  depastaente  wha  wmn 
opposed  to  the  origtoal  bill,  and  tlioae  who  lavasad  tlie  bill, 
to  see  tf  some  legistotkm  coidd  net  toe  draam  '^  ""  '"^ 
be  beneficial  and  at  the  same  time 
millions  of  dollazs  to  install.  The  i 
vanto  [Mr.  RkhI  caaae  to  me  and  aatasd  me  to 
any  actton  on  the  bill  until  he  bad  an  uppsttunity  to 
to  Mnniyhmnia  aad  attend  ttie  marxlage  af  Ma 
went  sway,  and  as  the  Saooas  will  stam.  he  \ 
from  thii  Hoaae  on  roll  oall  after  roll  caX  <h  itaa 
of  the  aessian,  aad  Jie 
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and  ask  me  to  take  any  action;  and  I  kept  my  word  with 
him  and  let  the  matter  rest. 

Mr.  Chairman,  another  bill  was  introduced  the  other  day 
I  have  not  had  tune  to  read  it.  It  may  be  the  same  bill 
However,  some  of  the  departmenta  have  called  up  and  asked 
me  to  let  them  be  heard  m  the  event  the  biU  is  Uken  up.  one 
&ay:nii  that  it  u  more  drastic  than  the  ongiiml  bill.  As  I 
•aid.  I  have  not  looked  at  the  bill  and  have  no  idea  of  its 
provisions. 

I  am  Just  as  much  In  favor  as  any  man  in  the  Hou;ie  of 
stopping  Oovemment  competition  with  private  industry. 
I  want  to  say  now  what  I  have  often  said,  you  can  pass  all 
the  legislation  that  you  de&ire  with  reference  to  cost-account- 
uig  systems  and  you  will  never  stop  the  Oovemment  compet- 
ing with  private  indui>try  until  the  Members  of  this  House 
and  the  Senate  stop  appropriating  money  and  legislation 
making  it  mandatory  for  the  departments  to  compete  with 
private  industry.  Cost-accounting  systems  will  not  stop  ii 
when  you  compel  by  legislation  the  departments  to  manu- 
facture their  own  supplies. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mis- 
souri has  expired. 

Mr.  CANNON  of  Missouri  Mr.  Chairman,  I  yield  5  min- 
utes more  to  the  gentleman  from  Missouri. 

Mr.  COCHRAN.  Mr.  Chairman,  the  Record  will  show 
that  I  have  attempted  on  the  floor  of  this  House  through 
amendment  to  stop  the  Oovemment  competing  with  private 
industry  on  numerous  occasions. 

We  spent  over  $15,000  for  a  special  committee  to  go  around 
the  country  to  investigate  what  the  Oovemment  was  doing 
as  far  as  cmnpetltlon  with  private  industry  is  concerned 
That  committee  held  hearings  in  all  parts  of  the  country 
One  of  the  most  flagrant  competitors  of  private  Industry 
was  an  Army  factory  in  Philadelphia.  A  few  yea.'^  ago, 
when  the  Army  appropriation  bill  was  pending,  I  exercised 
my  right  and  offered  an  amendment  placing  a  limitation 
upon  the  money  appropriated  therein,  which  limitation 
would  have  closed  that  facrx)ry  in  Philadelphia. 

This  very  factory,  according  to  tlie  special  investigating 
committee,  manufactures  nearly  100  articles  that  the  Oov- 
emment can  purchase  In  the  open  market.  My  amendment 
was  carried,  though  somewhat  modi  fled,  and  if  it  had  be- 
come a  law  the  factory  would  have  closed  up.  I  was  ap- 
pealed to  by  Members  in  this  House  to  withdraw  the  amend- 
ment. I  refused.  The  bill  went  to  the  other  side  of  the 
Capitol,  and  a  Senator  from  Pennsylvania,  who  is  no  longer 
m  that  body,  held  up  the  bill  for  weeks  and  weeks  until  he 
Anally  succeeded  in  getting  my  amendment  modified  so  that 
the  factory  could  carry  on.  The  gentleman  from  Pennsyl- 
vania (Mr.  Rich],  from  the  State  where  the  factory  was 
located,  a  member  of  the  committee  of  which  I  am  the 
chairman,  also  a  member  of  the  special  investigating  com- 
mittee, who  criticized  me,  offered  me  no  assistance  in  taking 
that  factory  out  of  competition  with  private  business. 

The  Holman  rule  gives  one  an  opportunity  to  offer  amend- 
ments placing  limitations  upon  appropriation  bills.  The 
bill  before  us  at  the  present  time  is  the  second  appropriation 
bllL  An  amendment  will  stand  on  this  bill  or  any  other 
approprlatioa  bill  under  the  Holman  rule  limiting  the  ex- 
penditure of  money  appropriated  in  the  bill.  In  this  blU 
one  can  prevent  the  District  of  Columbia  from  competing 
with  private  Ixxlustry.  if  yxm  know  it  is  competing,  by  draw- 
ing the  proper  amendment.  So  it  is  with  every  appropria- 
tion bill  that  we  will  consider  in  this  House.  Here  is  the 
place  to  take  the  Oovemment  out  of  business  and  this  is 
the  only  way  II  can  be  done. 

When  the  Army  apiirotuiatlon  bill  comes  to  this  floor.  I 
am  ffolnf  to  prepare  and  offer  the  amendment  which  I 
offered  several  years  ago  and  I  shall  notify  the  gentleman 
from  Pennsylranla  (Mr.  RxchI  that  I  am  goinc  to  do  it 
and  fire  falm.  If  be  desires,  the  amendment,  so  that  he  can 
offer  ti.  If  b«  does,  I  shall  support  him  on  the  floor.  He 
was  a  mamber  of  the  committee  that  spent  this  money  to 
Ipv— ttgaf  tbe  Gk»v«mment  competitlOD  with  private  indus- 
try, which  is  maklnf  ao  nuich  noise  now  about  Gkyvemment's 
wtth  prlTttto  Industry,  and  his  medal  commlttae 


said  this  factory  in  his  State  was  the  outstanding  offender. 
K  the  gentleman  from  Pennsylvania  [Mr.  Rich]  does  not 
desire  to  offer  the  amendment  which  will  stop  that  factory 
in  his  State  from  competing  with  private  Industry,  then  I 
shall  offer  it  myself,  but  I  shall  expect  the  gentleman  to 
support  the  amendment  by  both  voice  and  vote  on  the  floor 
of  this  House. 

Mr.  SNEXL.     Mr    Chairman,  will  the  gentleman  yield? 

Mr    COCHRAN.     I  yield. 

Mr.  SNELX..  I  am  interested  in  the  gentleman's  state- 
ment about  the  Oovemment's  engaging  In  private  industry. 
I  am  In  entire  accord  with  the  gentleman's  statement.  The 
gentleman  Is  Chairman  of  the  Committee  on  Expenditures 
In  the  Executive  Departments,  and  can  play  a  very  impor- 
tant part  in  keeping  the  Oovemment  out  of  business,  be- 
cause he  has  a  right  to  review  all  these  expenditures.  Along 
this  line,  do«?s  not  the  gentleman  think  it  Is  very  much  easier 
for  the  Oovemment  to  get  into  business  when  we  make 
lumpsum  appropriations? 

Mr.  COCHR.\N  I  agree  with  the  gentleman  that  lump- 
sum appropriations  can  cause  a  great  deal  of  damage. 
Those  administering  lump-sum  appropriations  can  put  the 
Oovemment  In  busine.ss  and  do  what  they  desire.  There 
IS  no  checking  them,  as  the  minority  leader  knows. 

But  in  emergencies  it  is  necessary  at  times  to  give  to  the 
President,  as  we  gave  to  your  Republican  President,  lump 
sums  and  also  the  power  to  exercise  his  Judgment  in  spend- 
ing the  money.  I  think  that  in  time  of  an  emergency,  no 
matter  whether  the  President  be  a  Democrat  or  a  Republi- 
can, there  Is  justification  for  passing  such  legislation,  but 
only  when  an  emergency  exists. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mis- 
souri  !Mr.  Cochran)  has  expired. 

Mr.  DrFTER.  I  yield  the  gentleman  5  additional  min- 
utes. Mr.  Chairman. 

Mr.  SNELL.     Will  the  gentleman  yield? 

Mr.  COCHRAN.     I  yield. 

Mr.  SNELL.  In  times  of  extreme  emergency  I  agrei) 
with  tlie  gentleman,  but  how  long  does  the  gentleman 
consider  that  these  emergencies  exist? 

Mr.  COCHRAN.  If  the  gentleman  does  not  know  that 
the  emergency  which  we  inherited  from  the  last  Republican 
admini-'tration  still  exists.  I  think  he  Is  out  of  touch  with 
conditions  in  the  country.  T  am  sure  the  gentleman  is  too 
well  informed  not  to  know  IL 

Mr.  SNELL.  I  would  say  that  perhaps  some  emergencie;; 
still  exist,  but  the  emergencies  calling:  for  huge  lump-sum 
appropriations,  from  my  understanding  of  condition;; 
throughout  the  country,  certainly  do  not  exist  at  the  pres- 
ent time,  so  that  :t  is  necessary  to  give  these  appropriation:; 
for  2  years  in  advance. 

Mr.  COCHRAN.  I  repeat,  the  emergency  which  the  pres- 
ent President  of  the  United  SUtes  inherited  from  the  pre- 
vious President  of  the  United  States  to  a  great  extent  stil 
exists,  and  nobody  can  deny  that  it  exists.  I  will  not 
attempt  to  deny  it.  for  I  know  it  still  exists. 

Now,  Mr.  Chairman,  the  gentleman  from  New  York  seekf 
to  take  me  away  from  expressing  my  thought  on  the  Oov- 
emment's competing  with  business.  I  want  to  say  again  that 
if  any  Member  has  any  factories  or  arsenals  or  navy  yardf 
or  any  other  Oovemment  activity  in  his  district  he  wantf 
to  stop,  do  not  ask  the  Congress  to  pass  bills  creating  a  new 
accounting  system  that  will  cost  millions  to  operate,  but  let 
him  come  here  when  the  appropriation  bill  is  being  con- 
sidered and  place  a  limitation  upon  the  appropriation  bill 
which  will  prohibit  the  spending  of  any  money  to  operate 
the  factory,  and  the  factory  will  be  closed. 

In  the  Navy  Department  appropriation  bill  every  year  we 
make  provision  that  compels  the  Navy  Department  to  manu- 
facture its  own  supplies  when  it  can  do  it  cheaper  than  it 
can  purchase  supplies  in  the  open  market.  Everyone  who 
has  been  here  in  past  Congresses  has  voted  for  the  Navy 
Department  appropriation  bill  and  for  that  clause  in  the  bill, 
and  It  cannot  be  *''"'i"ntrtl  on  a  point  of  order,  because  it  1« 
law. 
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Personally  I  am  not  in  favor  at  doiinc  our  navy  yards 
and  arsenals:  they  are  necessary  from  a  natkmal -defense 
standpoint.  But  there  is  mufdi  ooonpetitlon  with  private  in- 
dustry which  can  be  done  away  with.  You  can  stop  it  only 
in  one  way — stop  appropriating  mooey  that  makes  it  manda- 
tory upon  the  varioua  departments  to  compete  with  private 
industry. 

Mr.  DARROW.    Will  the  gentleman  yield? 

Mr.  COCHRAN.    Yes;  I  yield. 

Mr.  DARROW.  Doee  not  the  gentleman  from  Missouri 
think  there  is  a  distinction  between  the  question  of  national 
defense  and  other  kinds  of  industry? 

Mr.  COCHRAN.  Absolutely;  when  it  comet  to  munitions 
of  ordnance  or  navy  yards.  I  do;  but  let  me  ask  the  gentle- 
man a  question:  Does  the  gentkman  from  Pamsylvania 
approve  of  what  the  factory  in  Philadelphia  was  doing,  as 
outlined  in  the  report  filed  by  the  subcommittee  that  in- 
vestigated the  Government's  competing  with  private  industry? 

Mr.  DARROW.  The  quartmnaster's  factory.  I  think,  is 
doing  good  work  ordinarily. 

Mr.  COCHRAN.  But  I  should  like  to  know  if  the  gentle- 
man approves  of  the  report  made  by  his  colleague  the 
gentleman  from  Pennsylvania  [Mr.  Rich]  ? 

Mr.  DARROW.    No;  I  do  not.  entirely. 

Mr.  COCHRAN.  Mr.  Chairman,  I  yield  back  the  balance 
of  my  time.    [Applause.! 

Mr.  DITTER.  Mr.  Chairman.  I  yield  15  minutes  to  the 
gentleman  from  Wisconsin  [Mr.  BchliauI. 

Mr.  BOILEAU.  Mr.  Chairman,  during  the  past  few  days 
there  has  been  some  increased  interest  and  discussion  with 
reference  to  the  so-called  "  bonus  legislation."  Pbr  the  past 
few  years  when  we  talked  about  tbe  bonus  blU  U  was  gen- 
erally understood  that  we  were  referring  to  the  Patman  bill. 
H.  R.  1.  the  bill  which  provides  for  the  Immediate  and 
full  payment  of  the  World  War  adjusted-servloe  owtlflcates. 
and  which  provides  that  this  money  shall  be  Biade  availaUe 
through  the  issuance  of  new  currency,  and  that  no  bond 
issue  or  levy  of  taxes  would  be  necessary  to  pay  off  this 
obligation  to  World  War  veterans. 

When  we  have  talked  aboat  the  bonos  in  the  past  few 
years  it  has  generally  been  recaided  ttaroaghmit  tbe  country 
that  we  were  talking  about  tbe  Pataian  bilL  I  want  to  call 
that  to  your  attention  particularly  in  view  of  tbe  fact  that 
within  the  last  few  days  another  bUI  has  been  tnCxoduced  by 
the  distinguished  gentleman  from  gentocky  (Mr.  VxrsoiiI. 
which  is  generally  known  as  tbe  "American  Legion  plan  " 
for  the  payment  of  the  bonus.  I  want  to  call  to  your  atten- 
tion  the  fact  that  there  is  a  very  great  dUrfeienoe  between 
the  provisions  of  those  two  blUs,  wtth  refefenee  to  the 
method  of  making  the  money  available  fat  the  purpoee  of 
paying  this  obligation.  The  Ylnaon  bill  providea  merely  an 
authorisation  of  an  approprlattan.  ao  tlutt  under  the  terms 
of  that  bUl  the  money  will  be  aaade  available  In  the  usual 
way.  which  will  be  through  the  leananee  et  bonds,  the 
levying  of  taxes,  the  issuance  of  BMre  tax-eaempi,  interest- 
bearing  bonds. 

This  is  a  question  in  which  many  groups  of  people  otb« 
than  veterans  have  been  interested.  Tbe  bonus  questton  can 
no  longer  be  considered  a  veterans'  probknu  hwaause  other 
groups  have  been  vjery  mwdi  Intcresfeed  In  the  provisions  of 
the  Patman  bilL  Tbe  National  Vanasn  Unkn.  for  instance, 
and  other  farm  organiaatlons.  have  fone  en  record  at  na- 
tional conventions  for  the  last  S  or  4  years,  favoring  the 
payment  of  the  bomis  to  tbe  vrteraas;  bat  I  want  to  call 
to  your  attention  the  fact  that  at  the  same  time  the  Na- 
tional Farmers  Union  paaeed  a  reaolatlonurglnf  the  payment 
of  the  bonus,  in  the  same  convention  they  paaeed  resolu- 
Uons  ^/^»H>»»ntT>g  the  practtoe  o<  iasufaig  Intaiest  bearing, 
tax-exempt  securities,  showing  very  deflnttely  that  the  farm 
groups  who  have  supported  this  Wislatton  have  done  so 
because  they  have  been  advocating  an  eipanainn  of  the  cur- 
rency. They  have  been  oppoaed  to  the  iMiamm  of  tax- 
exempt  securities. 

I  wish  to  say  further  tfaait  ttwre  baa  betft  an  effort  ooi 
the  part  of  some  veterans'  otganlaatlana  to  propagandise 
this  particular  proposal,  and  In  aadi  tnetaniT  the  leaders 


of  this  proposal  to  pay  the  bonus  have  advoealed  the 
retirement  ta  that  obligation  through  the  issuanee  of  new 
currency  and  not  through  the  issuance  of  tax-exempt 
securities. 

So  I  want  to  call  your  attention  to  tbe  fact  that  you  are 
confronted  with  the  question  oi  satisfying  groupa  other  than 
the  veterans  with  reference  to  this  leglslattnn.  To  Qhistrat^ 
if  you  were  to  pass  the  Vinson  bill  you  would  not  be  meeting 
the  donands  of  the  farm  leados.  who  are  asking  for  an  ex- 
pansion of  the  currency.  Bear  in  mind.  too.  the  fact  that 
certain  groups  who  have  been  vitaUy  interested  in  monetary 
reform.  "  inflationists  ".  as  some  pcopiit  call  them,  and^bon- 
sider  myself  one  of  this  class.  althcHigh  I  prefer  to  be  ofUed 
a  "  reflationist "  rather  than  an  inflationist;  but»  be  that  as  it 
may,  certain  groups  have  been  spmisoring  the  payment  of 
the  bonus  not  because  they  particularly  wanted  to  pay  it  to 
the  veterans  but  because  they  felt  it  was  the  ideal  method  of 
distributing  a  sufBclent  amount  of  circulating  currency  to 
meet  the  normal  busixkeas  demands  of  the  Nation.  So  If  you 
favor  the  Vinson  bill,  you  wiU  not  be  complying  wtth  tba 
demand  of  this  group;  and  I  want  to  say  that  you  will  have 
a  very  difficult  time  justifying  your  position.  eieqpUng  only 
with  the  veterans  of  the  Ni^Aon. 

A  few  years  ago  Congress  provided  that  the  veterans  should 
be  permitted  to  borrow  50  percent  of  the  fuU  face  vahie  of 
their  certificates.  At  that  time  mort  of  the  veteraiv  took 
advantage  of  this  on^ortunity  and  borrowed  as  much  aa  they 
were  aUe  to  borrow  on  their  certificates.  This  money  went 
into  the  usual  channels  of  trade.  To  some  otbttA  it  cer- 
tainly did  stimulate  business.  It  helped  small  retail  men  and 
large  manufacturers  alike.    It  helped  all  rlewswe  of  hiirinw 

It  must  be  remembered,  too.  that  there  is  a  oertain  froop 
of  individuals  who  claim  that  the  benefit  derived  at  that  ttma 
was  infinitesimal,  that  it  was  not  significant^  that  tt  did  not 
really  stimulate  business  to  the  extent  that  It  could  be  con- 
sidered wise  efOTK«""'j*Jiy  from  the  standpoint  of  the  ga 
welfare  of  the  Nation.  I  am  not  so  sure  of  that.  There 
be  some  justification  on  the  part  of  thoae  who  have 
apprehension  as  to  the  real  merit  of  the  bill  provldliig  for 
payment  of  half  of  the^  bonus  at  that  time.  8o  f ar  aa  the 
general  welfare  of  the  Nation  is  concerned  I  want  to  say  that 
if  you  pass  this  Vinson  bill  you  can  give  no  mora  relief  by 
paying  the  other  half  of  the  bcmus  than  you  gave  when  you 
paid  the  first  half.  Payment  wHl  do  the  same  thing;  tt  wlU 
do  a  tremendous  amcnmt  of  good;  it  wiU  give  the  veterans  an 
opportunity  to  reestablish  their  credit  No  doubt  moat  of  this 
money  will  leave  the  hands  of  the  veterans  and  go  Into  the 
hands  of  those  who  can  use  the  money  advantafeonaly  In 
«Hrt^hH«htny  tluilr  own  eredit  or  estJngllishtng  MbL  I  bdleva 
it  would  have  a  wholesome  eHeet  upon  the  Itetlon;  bat  yoa 
cannot  expect  any  more  benefit  under  the  Vinson  WU  than 
was  given  under  the  biU  which  provided  for  the  payment  of 
the  first  half  of  the  bonus. 

On  the  otbo*  hand,  if  you  pass  the  Patman  taffl  Mfed  therebf 
put  into  drculstion  over  $2,000,000,000  of  new  currency,  yea 
will  materially  increase  the  price  levti  of  all  coBunodttleB. 
Bear  in  miikl  tiiat  the  Patman  bin  has  a  very  dcfli^tte  etaaek 
against  unduly  increasing  the  price  level,  so  there  Is  no  dan- 
ger of  increasiiig  prices  above  the  IKM  lev^  which  la  the 
objective  of  the  mmietaxy  reformers.  It  Is  the  obiaettva  of 
those  who  have  been  and  still  are  sponaorlng  the  Patman  WO. 

Ttie  ianiance  of  this  new  currency  would  pot  an  addttienal 
amount  of  currency  in  circulation  and  would  to  aoma  extent 
at  least  cheapen  the  vahie  of  the  dollar.  We  hope  tt  wiU 
cheapen  the  value  of  the  dollar  to  where  tt  was  In  im.  AaX 
say.  the  bill  has  a  perfect  check  and  oontxol,  ao  that  there  te 
no  possibiUtr  ol'  the  Ull's  operating  to  increase  prtoea  ahowa 
the  1928  teveL 

The  Vinson  bill  apparently  antkslpatea  merdy  auHiarifllnc 
an  «4)|ffopri»tkm,  which  means  the  Govenaneat  wltt  sett 
bonds,  take  this  money  out  of  drculation.  pnk  tt  In  tte  Haaa 
ury,andpayitrlghtouttotheveterana.  Sow  after  tbe  aper- 
ation  is  oompM^d,  there  wlU  not  be  one  atVWtanal  daBar  flC 
currency  in  chculation.  becauae  that  bffl  would  tokt  ttm 
pwtf^Ay  niit  ni  eiwniiatkMx  and  then  puttt  back  tntociwlitlaa 
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by  paying  It  to  the  yetermns;  but  If  we  expand  the  currency  I 
as  13  proyldad  In  the  Patman  bill  we  will  Increase  the  cur- 
rency In  circulation  azul  It  will  have  a  wholesome  effect 
upon  the  entire  country.     After   the  provisions  of  the  bill 
have  been  put  Into  operation  there  will  be  an  additional  j 
amount  of  circulating  medium,  an  additional  amount  of  cur- 
rency with  which  to  carry  on  the  normal  business  activities  of  j 
the  Nation. 
Mr.    DUNN    of    Pennsylvania.    Mr.    Chairman,    will    the 

gentleman  yield? 

Mr.  BOILEAU.     I  yield. 

Mr.  DUNN  of  Pennsylvania.  Are  the  Veterans  of  Foreign 
Wars  oppoaed  to  the  Vinson  bill?  i 

Mr.  BOILEAU.  I  am  not  prepared  to  state  that  the 
Veterans  of  Porelgn  Wars  are  oppoeed  to  the  Vinson  bill,  but 
I  am  prepared  to  say  that  the  Veterans  of  Foreign  Wars  for 
several  years  have  been  advocating  the  enactment  of  the 
Patman  bill.  On  several  occasions  at  the  request  of  the 
national  headquarters  of  the  Veterans  of  Foreign  Wars  I 
have  had  the  opportunity  of  speaking  to  the  veterans,  and 
on  those  occasions  I.  as  well  as  other  advocates  of  the  plan 
whom  I  have  heard  speak,  advocated  the  payment  of  the 
bonus  through  an  expansion  of  the  currency  and  not  through  i 
a  bond  issue.  I 

Yesterday,  the  gentleman  from  New  York  (Mr.  PrsHl 
spoke  at  some  length  affain.«;t  the  policy  of  ussuing  tax-exempt 
securities.  I  agree  fully  with  his  remarks  with  reference  to 
this  partlciilar  subject.  I  believe  the  great  majority  of  the 
Membership  of  the  House  will  be  glad  to  f«e  a  start  made 
against  a  continuation  of  this  policy  of  Issuing  tax-exempt 
securities.  If  we  pass  the  Vinson  bill  It  will  mean  that  we 
wil!  have  more  tax-exempt  securities  in  existence  because 
the  bin  merely  authorizes  an  appropriation  and.  automat- 
ically, the  money  will  be  made  available  through  the  issu- 
ance of  bonds,  and  these  bonds  will  be  tax  exempt. 

I  submit  that  there  Is  every  reason  at  this  time  to  paiw 
the  Patman  bill.  In  the  first  place,  you  will  remember  that 
when  this  bill  was  first  advocated  the  opponents  raised  their 
hands  in  horror  and  said:  "  Why.  if  you  pass  this  bill  you 
will  drive  us  olT  the  gold  standard."  We  do  not  have  to 
worry  about  that  any  more.  That  has  all  been  taken  care 
of  and.  I  believe,  in  a  very  nice  way.  I  believe  the  country 
la  immeasurably  better  off  since  we  went  oJT  the  gold  stand- 
ard. So  that  argument  Is  no  longer  available  to  be  used 
in  opposition  to  the  Patman  bill. 

They  also  stated:  "  If  you  Issue  that  currency  under  the 
provisions  of  the  Patman  bin.  you  will  be  issuing  flat 
money  ".  and  they  talked  about  the  horrors  and  the  terrible 
consequences  of  running  the  tirinting  presses.  If  I  have 
any  conception  of  the  meaning  of  "  flat  money  ",  It  Is  money 
behind  which  there  is  not  a  sufficient  meta.llic  reserve.  I  do 
not  claim  to  be  a  monetary  expert,  but  I  feel  that  I  have 
given  the  matter  as  much  consideration  as  the  average 
Member  of  this  House,  and,  although  my  acqtialntance  with 
the  subject  does  not  permit  me  to  use  the  finest  technical 
terms  perhape.  it  seems  to  me  like  good  common  sense  to 
say  that  the  issuance  of  $2,000,000,000  of  additional  currency 
would  not  by  any  stretch  of  the  Imagination  give  us  flat 
money. 

According  to  the  figures  of  the  United  States  Treasury, 
on  the  1st  of  December  last  we  had  in  excess  of  $8,000,000,000 
in  gold  in  the  Treasury.  I  asstmie  the  figures  have  not 
changed  matcrtally  since.  Also  (»  that  date  we  had 
$1,300,000,000  worth  of  silver.  We  had  a  total  amount  of 
gold  and  sUver  of  $9,400,000,000  with  Just  slightly  over  five 
and  a  half  blUkm  dollars  of  currency  in  circulation.  Mr. 
Chairman,  we  could  issue  close  to  $4,000,000,000  more  of  cur- 
rency and  still  have  100  cents  of  metal  back  of  every  dollar 
of  currency  outstanding:  so  that  no  one  can  make  the  claim 
now  that  the  issuance  of  this  currency  will  be  fiat  money. 
If  th^  still  use  this  argument,  their  conception  of  the  term  i 
"  flat  moDey  "  \a  far  different  from  mine.  i 

Why.  un<ler  our  old  system  when  we  were  going  along 
nicely  a  few  years  ago.  we  always  considered  that  40  percent 
gold  reserve  was  adequate.  As  a  matter  of  fact,  under  our 
statuUuT  law  w«  provkte  that  40  percent  in  gold  b  sufficient  , 


backing  to  the  currency  in  circulation.  So  that  if  we  ignore 
the  silver  which  we  have,  and  which  should  not  be  done,  anl 
Just  say  that  we  have  a  little  over  $9,000,000,000  in  goll 
t>ack  of  the  five  and  a  half  billion  dollars  in  currency.  It  is 
very  easy  to  understand  that  we  now  have,  roughly  speaklnir, 
150  cents  worth  of  gold  back  of  every  dollar  of  currency 
outstanding;  and  If  we  issue  the  $2,000,000,000  of  additional 
currency,  we  will  still  have  much  more  than  100  cents  of 
gold  back  of  every  dollar  of  currency  outstanding. 

This  money  cannot  be  discriminated  against.  True,  It 
would  be  paper  money,  but  under  the  Gold  Standard  Act  al 
paper  money  issued  by  the  United  States  Government  anl 
the  Federal  reserve  Is  redeemable  in  gold.  That  is  the  basic 
law,  so  that  if  at  a  time  when  people  could  redeem  their 
paper  money  with  gold,  a  reserve  of  40  percent  gold  was 
sufficient  to  back  up  the  currency,  it  seems  to  me  that  153 
percent  ought  to  be  adequate  security  or  an  adequate  re- 
serve back  of  your  currency  when  you  cannot  get  the  goll 
If  you  did  surrender  your  circulating  medium. 

[Here  the  gavel  fell.] 

Mr.  DITTER.  Mr.  Chairman.  I  yield  the  gentleman  5 
additional  minutes. 

Mr  BOILEAU.  So  that  if  40  percent  was  sufficient  at 
one  tune,  it  seems  to  me  that  now  one  should  be  pemilttel 
to  say  we  have  flat  money  when  we  have  $1.60  of  gold  or 
metallic  base.  Including  silver,  back  of  every  dollar  of  cur- 
rency outstanding,  and  this  at  a  time  when  you  carmc  t 
redeem  the  currency  outstanding  in  gold.  We  have  an  ade- 
quate amount  of  gold  in  reserve  for  the  issuance  of  th  s 
currency,  and  .so  long  as  the  crying  need  of  the  Nation  is  to 
expand  the  currency,  I  say  that  we  should  ase  the  Patman 
plan  rather  than  the  Vinson  plan  for  the  payment  of  oi  r 
obligations  to  the  veterarvs.  May  I  remind  you  again  of  tie 
fact  that  the  payment  of  the  bonus  under  the  Vinson  plan 
may  satisfy  some  veterarus,  but  it  is  not  going  to  satisfy  all 
of  them,  because  the  great  majority  of  the  veterans  are  .sold 
on  the  payment  of  this  bonus  because  they  believe  that 
it  will  help  the  entire  country,  not  only  themselves. 
[Applause  ] 

They  are  not  a  selfl.sh  lot.  I  submit.  Mr.  Chairman,  pay- 
ment of  this  bonus  under  the  provisions  of  the  Patman  plan 
rather  than  under  the  Vir\.son  plan  would  give  an  Immeasur- 
able amount  of  relief  to  this  country. 

Mr  MTCHENER.     Will  the  gentleman  yield? 

Mr.  BOILEAU.     I  yield  to  the  gentleman  from  Michigan. 

Mr.  MICHENER.  How  much  doen  the  gentleman  feel  the 
currency  .should  be  expanded? 

Mr.  BOILEAU.  May  I  .say  to  the  genUeman  that  I  do  n  it 
claim  to  know  how  much  it  should  necessarily  be  expanded, 
but  at  least  enough  to  bring  t)ack  the  price  level  of  1926.  I 
say  we  should  bring  the  price  level  back  to  the  average  -it 
1926.  and  I  beUeve  the  $2,000,000,000  wlU  about  do  the  trick. 
If  It  raises  prices  too  high,  then  there  are  provisions  in  Uie 
Patman  bill  for  the  withdrawal  of  currency  and  putting  bonis 
in  circulation  in  lieu  thereof. 

Mr.  MICHENER.  There  are  many  Members  of  the  House 
who  are  interested  in  another  expansion  bill,  namely,  tiie 
Lemke  bill.  If  the  Lemke  bill  is  enacted  into  law.  that  would 
bring  about  an  expansion  of  about  what? 

Mr.  BOILEAU.  That  bill  provides  that  there  shall  not  '» 
In  excess  of  $75  per  capita  in  circulation.  I  am  Just  quoting 
from  memory.  That  is  an  expansion  of  three  or  four  billic  n 
dollars. 

Mr.  MICHENER.  If  that  bin  creates  an  expansion  of 
three  or  four  billion  dollars,  and  If  It  should  take  eight  'o 
ten  billion  dollars  to  take  care  of  the  farm  indebtedness  of 
the  country,  and  If  we  add  on  this  additional  $2.200.000.0(i0 
are  we  not  going  to  go  further  into  the  expansion  busine:^ 
than  the  gentleman  himself  or  the  country  at  large  mlglt 
prefer? 

Mr.  BOILEAU.  I  may  say  to  the  gentleman  that  the 
$«.0OO.0O0.00O  that  the  gentleman  refers  to  does  represert 
the  farm  debt,  but  no  one  who  advocates  the  passage  of  the 
Frazier  bill  will  ask  that  we  print  that  much  currency. 

We  ask  that  about  $3,000,000,000  be  used  for  the  purpose 
of  creating  a  revolving  fund  to  refinance  these  obUgatlocs 
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and  the  trill  has  a  definite  cheek  of  915 

in  clrculatiiHi.  ^ 

Mr  ICCHSNER.  But  m  wmoUd  tm,f  %o  fconww  tbat 
money.  If  we  stopped  after  ««  enMUMtod  to  tbc  e«tant  of  $75 

per  capita. 
Mr.  BOILKAU.    We  create  a  wfulviut  fund  of  about 

$3,000,000,000.  __     _  ,_^    ^    ^^ 

Mr.  MICHENER.  The  ttilnc  I  traa  ttftBt[  to  Drmg  to  the 
genUeman's  attention  is  this:  If  «e  an  in  favar  of  the  pay- 
ment  of  the  bonus  in  the  way  the  gentleaian  has  sunested, 
and  if  we  are  In  favor  of  the  Lemke  bill.  Ifc  MaBU  to  me  that 
before  we  commence  to  expand  in  a  given  direction,  we 
should  hare  all  of  our  erpanainn  pietnred.  and  determine 
whether  or  not  we  are  going  for  the  Lemke  bill  or  whether 
we  are  going  for  the  Patman  Wn  or  whether  we  are  going 
the  full  length  of  inflation. 

Mr.  BOILEAU.  I  understand  the  gentWman's  point  Quite 
well,  and  let  me  reply  in  this  manner:  Xvery  inflationist  I 
know  of  favors  the  Frasier-Lemke  bill,  the  bonus,  and  these 
other  bills  in  principle,  but  no  one  that  I  know  of  would  advo- 
cate the  enactment  of  all  these  biDs  at  the  same  time.  No 
one  advocates  aiMi  no  one  has  advocated  the  enactment  of 
bills  that  would  give  the  greatest  possible  amo^^  expan- 
sion of  the  currency.  The  proponents  ef  the  Fraaler-I^mke 
bill,  in  saying  that  about  fS.OOejBMjaOO  would  be  nifBcient  to 
use  as  a  revolving  fund,  mean  that  we  dwold  stop  at  that 
point  if  commodity  prices  get  to  the  1936  level:  and  then  I 
may  say  to  the  gentleman  that  if  we  passed  that  measure 
first,  and  that  had  the  desired  effect,  then  I  woold  be  willing 
to  accept  the  Vinson  plan,  rather  ttian  the  Patman  plan,  but 
we  have  not  passed  the  Frasier-Lemke  bill  yrt.  and  with  the 
temper  of  this  House  as  I  have  seen  tt  during  the  past  4  years 
I  am  not  so  sure  that  we  can  pass  the  Frasler-Lenite  bill  so 
easily. 

[Here  the  gavel  fell.] 

Mr.  DITTER.  Mr.  Chairman.  I  ytdd  the  gentleman  5 
additional  minutes. 

Mr.  BOILEAU.  For  (me,  I  would  not  urant  both  passed  at 
the  same  time.  If  one  of  them  were  passed,  then  I  would 
accept,  so  far  as  I  am  concerned,  a  compromise  !n  the  matter 
and  provide  that  the  other  money  be  made  available  in  some 
other  method,  at  least  until  we  had  an  opportunity  to  observe 

the  results  of  the  enactment  of  the  first  bill  passed.  

Mr.  MICHENER.  The  gentleman  is  readilng  the  very 
point  in  which  I  am  intereeted.  It  is  practieally  impossible 
to  carry  out  the  views  of  the  proponents  of  the  Ftasier-Lemke 
biU  and  the  views  of  the  Patman  proponents  and  pass  the 
same  biDs  at  the  same  sessicsi  of  Coufreos. 

Mr.  BOILEAU.  TlM  gentleman  to  probably  correct,  but 
the  gentleman  is  also  modi  more  of  an  opMmisi  than  I  am 
if  he  feels  that  Congress  is  golnc  to  pass  them  both  one 
after  the  other  without  tnterrenhig  time.  I  should  be  very 
optimistic  if  I  thought  we  oookl  pass  oneewcly  in  this  ses- 
slon  and  then  pass  the  other  one  later  daring  ttie  session. 
Mr.  MICHENER.  There  are  a  great  many  people  in  this 
body  in  favor  of  the  so-called  "  Torwnsend  pian."  Would  the 
gentleman  favor  the  Townsend  plan  to  the  exclusion  of 
either  or  both  of  the  otho*  measures? 

Mr.  BOILEAU.  Let  me  say  to  the  gentleman  from  Mich- 
igan that  tmless  the  bonus  bffl  Is  pasMd  or  unless  the  Fra- 
sier-Lemke bin  is  passed  or  unless  some  other  Inflationary 
measure  is  passed,  vul  passed  soon,  yon  are  going  to  see  a 
much  greater  demand  for  the  Tofwnsend  bill  than  that  which 
now  exists.  I  am  very  frank  to  say  to  the  gentleman  that 
I  believe  the  Townsend  plan  to  be  the  most  Inflationary 
measure  yet  suggested.  I  dovdM  very  modi  if  tt  would  be 
possible  to  enact  the  Townsoid  plan  with  Its  asles-tax  pro- 
vision and  retain  any  of  our  prewnt  ounorpttons  of  eco- 
nomics. I  do.  however,  favor  a  Ubearal  and  adequate  old-age 
pension  system.  I  Aould  like  to  say  to  tha  gmtViman  that 
I  believe,  however,  unless  •ome  Intlatlnnagy  measoreis  en- 
acted, you  are  going  to  hava  to  •»  aa  far  aa  ttte  Tbwnsend 
piyw  You  are  going  to  have  to  ghre  Mne  Inflation  to  the 
country  so  that  the  people  win  have  a  fblr  dMBoe  to  at  least 
eke  oi^  an  existence. 


ICr.  MICHENSR.  I  assume  Che  genllBBan  to 
mafl  as  I  do.  eaming  from  certain  groups, 
enactment  of  the  Patman  bill,  the  TawommA  taffl,  and  fSb& 
Lemke  bOL  Ttie  goitteman  has  made  it  very  ek»  that  In 
his  Judgment  it  would  be  ruinous  to  enact  any  two  of  tiMm 
In  the  same  session  of  the  Congress. 

Mr.  BOILEAU.  I  should  not  want  to  say  It  woidd  be  nda- 
ous  to  enact  tlie  Frazier-Lunke  bill  and  the  bonns  In  the 
same  session  of  Ocmgresa.  I  do  say.  however,  tt  might  be 
very  dangerous.  However,  I  do  not  wai^  to  any  that  $2,000.- 
000,000  or  $3,000,000,000  is  a  sufllcient  aauNmt  to  fl«and  the 
currency.  Masbe  that  is  not  going  to  be  enough,  and  I  do 
say  that  we  stiould  use  such  bills  to  erpaiwi  the  eurrcney 
until  the  commodity  price  level  reaches  the  lOM  level,  and 
we  should  start  with  one  or  the  other  of  them  xli^  now. 

Mr.  MICHENER  I  have  a  great  many  farmers  in  my 
dlsti:ict.  as  the  gentleman  has.  Does  the  gentleman  think  It 
would  be  better  first  to  pass  the  Lemke  bill  to  taka  ears  of 
the  farmers  or  to  pass  the  Patman  bill  first? 

Mr.  BOILEAU.  I  wish  to  say  to  the  gentlwnan  that  sinoe 
I  have  been  a  Member  oi  the  Congress  I  have  been  one  of 
the  exponents  of  the  Frazier-Lemke  bilL  I  want  to  say  to 
you  here  now  that  if  I  had  my  choice  today  to  enact  any 
one  piece  of  leirislatlon  which  I  thought  would  do  the  great- 
est amount  of  good  tax  all  the  pe<H4e,  I  would  cast  my  vote 
for  the  Frazie]--Lemke  bilL  I  believe  it  to  be  economically 
sound  in  principle,  I  believe  it  to  be  workable  and  helpful  to 
every  man,  wc<man,  and  child  In  this  country.  However,  I 
may  say  that  I  am  not  willing  to  carry  all  my  eggs  in  one 
basket.  I  am  .soing  to  keep  on  working  for  Inflation  Jigt  as  I 
have  at  every  session  for  the  last  4  years,  becauw  I  bdieve 
we  are  not  goliig  to  get  out  of  the  depression  until  we  expand 
our  currency  materially;  and  if  the  gentleman  from  Ifich- 
Igan,  or  any  other  gentleman,  has  any  real.  aenslWe  pro- 
gram of  expaE5ion — ^I  mean  one  that  appealg  to  me  as  being 
sensible — ^I  can  assure  the  gentleman  I  shall  suppcnt  it  and 
do  all  I  can  to  have  it  enacted  If  It  appears  to  me  to  be  the 
one  that  will  first  receive  consideration. 

However.  I  want  to  leave  this  statement  with  the  Mem- 
bership of  the  House.  I  believe  in  expansicm  of  the  cur- 
rency. I  am  going  to  keep  on  fighting  for  It  to  the  utmost 
of  my  ability,  and  I  want  to  say  to  the  gentleman  from 
Michigan  thai;  It  Is  going  to  be  a  sorry  day  for  this  country 
unless  we  wake  up  in  the  near  future  and  have  the  C^m- 
gress  of  the  trnited  States  have  something  to  say  about  our 
monetary  system. 
Mi.  KENNlTr.  Mr.  Chairman,  win  the  goatleman  yield? 
Mr.  BOILEAU.    I  yield. 

Mr.  KENNEY.  Do  I  understand  the  gentlnnan  to  lay 
that  under  the  Patman  idan  the  veteran  hlmedf.  abont 
whom  we  are  concemed  in  the  payment  of  the  bomss.  win 
receive  a  cheiiper  d(dlar? 

Mr.  BOHiEAn.  No;  not  a  cheaper  dollar  than  anybody 
else  gets. 

Mr.  KENNETT.    Does  the  gentleman 

Mr.  BOILEAU.  Just  a  monmnt.  I  do  not  want  to  accept 
a  wrong  premise  in  this  argument  The  gmtlpman  made 
the  statement,  "  tLe  veteran,  about  whom  we  aza  cfakfly  con- 
cemed." That  is  not  my  position.  libeHeve  this  Is  a  mat- 
ter in  which  every  citizen  of  the  oov^try  la  conoemed.  It 
is  not  only  a  veterans'  problem  but  tt  Is  one  of  nattanal 
economics  and  one  in  which  the  entire  Natton  to  Interested. 
Mr.  BXNNEY.  That  is.  the  inflationary  part? 
Mr.  BOILEAU.    Both  parts  of  it.  J^^ 

[Here  tlie  gavel  felLl  flH^ 

Mr.  DrmSR.  Mr.  Chairman.  I  yield  the  fmtlwnan  Y 
additional  minutes. 

Mr.  EZNNET.  Under  the  Vinson  plan  would  not  tba 
veterans  get  a  greater  vahke  than  under  the  Patman  bin? 

Mr.  BOILEAU.  Yes;  at  the  expense  of  every  oCber  pcnon 
in  this  country. 

Mr.  KENNJfiX.  Does  tt  not  occur  to  the  ganttoman  ttiat 
in  <;^T>f^i/in  with  the  bonus  toglstotlim  we  might  paas  tba 
Vinson  bill  without  any  burden  on  the  taxpaior  whatavr, 
and  at  the  same  time  not  give  rise  to  Any  fear  of  hrttottnn, 
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provided  we  passed  a  revenue-raising  measure  at  the  same  ' 
time  which  would  not  resort  to  or  burden  the  taxpayer,  and 
we  could  do  that  through  my  proposed  national  lottery? 

Mr  BOILEAU.  I  thought  the  gentleman  would  come 
around  to  the  lottery.  (Laughter  1  I  know  the  gentleman 
Is  a  serious  sponsor  for  that  proposition,  but  I  do  not  think 
I  can  support  a  lottery 

Mr.  KZNNEY      Does  the  gentleman   know  of  any  other 
plan  better  or  equally  as  good  that  would  raise  money  with-  i 
out  being  a  great  burden  on  the  taxpayer? 

Mr.  BOILEAU.  I  am  sorry  If  I  have  not  been  able  to  make  j 
my  views  plain  on  expansion  of  the  currency.  It  would  not  i 
be  a  burden  on  the  taxpayer,  but  it  would  be  of  benefit  to 
each  and  every  one  of  them;  only  some  of  them  do  not  want 
to  lose  the  unfair  advantage  they  have  because  of  our  silly 
monetary  system.  Now.  I  do  not  care  to  discuss  the  lottery 
proposition.  The  gentleman  made  reference  to  the  fear  of 
inflation.  I  am  not  one  of  those  who  is  fearful  of  inflation. 
because  it  can  be  controlled  by  a  sensible  Congress.  I  be- 
heve  there  are  men  in  this  House  who  beUeve  in  moderate 
expansion  who  would  cooperate  with  the  conservative  men 
in  the  House  to  prevent  undue  expansion. 

Mr  WHITE.     Will  the  gentleman  yield? 

Mr   BOILEAU      I  yield. 

Mr  WHITE.  I  should  like  to  ask  the  gentleman  from 
New  Jersey  if  the  money  to  support  this  lottery  comes  out 
of  those  who  are  able  to  support  it? 

Mr.  BOILEAU.  I  will  let  the  gentleman  from  New  Jersey 
answer  that  question. 

Mr.  KENNEY.  It  comes  by  voluntary  contribution  of  the 
people.  It  Is  a  voluntary  tax.  It  is  not  a  compulsory  tax. 
If  a  man  does  not  want  to  participate  In  it.  he  need  not  do 
so.  I  tjelicve  that  we  ought  to  go  to  the  country  to  raise 
this  money  from  people  who  are  willing  to  contribute  small 
amounts  to  support  various  worthy  causes,  as  they  did  in 
the  Revolutionary  War  and  thereafter  and  as  they  are  now 
doing  in  supporting  foreign  hospitals,  foreign  veterans,  and 
other  foreign  causes  through  participation  in  lotteries  of 
other  countries. 

Mr.  WHITE.  The  losses  through  gambling  at  race  tracks 
would  be  a  similar  contribution. 

Mr.  KENNST.  Oh.  no;  that  is  an  entirely  different  prin- 
ciple.   The  proceeds  go  into  different  channeb  entirely. 

Mr.  BOILEAU.  Mr.  Chairman.  I  want  to  conclude  my 
statement  and  make  It  well  understood  that  I  am  not  advo- 
catu3g  a  lottery  as  a  means  of  paymg  the  bonus.  The  Vin- 
son bill  is  bad  enough.  When  it  comes  to  expansion  of  the 
currency,  there  is  no  gambling  about  it.  If  gentlemen  will 
study  the  provlsioDS  of  the  Patmaa  bill,  they  will  And  it 
provides  for  a  controlled  expansion  of  the  currency,  and  in 
my  opinion  there  is  no  one  thing  that  would  be  of  as  much 
benefit  to  the  country  as  to  expand  the  currency  moderately 
as  provided  in  the  Patman  bill.  And  I  say  as  much  for  the 
Frazier-Lemke  bill,  so  that  I  would  not  be  charged  with 
deserting  my  first  love,  because  I  do  advocate  the  Frazier- 
Lemke  bill  as  a  bill  to  give  much-needed  relief  to  agriculture. 
[Applause.] 

Mr.  DITTER.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  New  Jersey  [Mr.  McLcAifl. 

Mr.  McUEAN.  Mr.  Chairman,  it  Is  my  purpose  to  direct 
attention  to  the  necessity  of  some  Immediate  action  by  Con- 
gress for  the  relief  of  the  home  owners.  The  situation  be- 
came tragic  in  November  when  It  was  announced  that  no 
further  applications  for  home  loans  would  be  received  and 
that  no  application  had  a  chance  for  favorable  considera- 
tion unless  it  had  reached  the  closing  department.  Unless 
some  attention  is  given  to  this  situation  and  some  provision 
made  to  accomplish  and  complete  the  real  purpose  of  the 
home  owners'  loan  morement.  a  complete  break -down  of  this 
phase  of  the  recovery  program  must  be  admitted. 

As  of  January  3.  the  Corporation  has  closed  a  total  of 
7)3.140  loans,  in  the  amount  of  $2,219,011,390.  There  are  in 
the  closing  department  a  total  of  188,696.  thus  m^^^ng  a 
total  of  921.836  loans  which  wH]  have  been  closed  with  the 
■koney  prerknialy  appropriated  by  Congreu  for  that  purpose. 


In  New  Jersey  the  Corporation  has  closed  as  of  the  same 
date  29,824  loans,  involving  $145,714,727.  There  are  In  the 
legal  department  t)emg  closed  an  additional  6.585  loan;, 
which  would  make  a  total  of  36,409  closed  under  the  preset t 
appropriation  The  onrs  actually  closed  as  of  January  3 
represent  50  3  percent  of  the  net  applications. 

There  ha.s  been  con.siderable  criticism  in  Congress  of  the 
administrative  ofQcers  of  the  Home  Owners'  Loan  Corpora- 
tion. There  may  have  been  errors  of  omission  and  com- 
mission In  the  administration  of  the  act,  but  it  is  also  true 
that  the  program  has  accomplished  a  great  deal  of  gooc. 
We  cannot  hope  to  nf\ake  legislation  effective  without  th» 
faith  and  confidence  of  the  people.  Ridicule  and  causti: 
oiiticlsm  by  those  who  enact  the  laws  do  not  conduce  to  that 
faith  and  confidence.  It  l>choove8  us.  therefore,  to  extol  it? 
virtues  and  correct  Its  shortcoming,  and  with  the  knowl- 
edge that  has  come  to  us  from  the  experiences  of  the  past  '.I 
years,  meet  the  situation  and  complete  the  Job  by  grantlnit 
the  home  owners  the  relief  It  was  Intended  they  should  have. 
Operations  of  the  Home  Owners'  Loan  Corporation  wen; 
suspended  on  November  18.  1934.  Con^rress  has  been  in  ses- 
sion since  January  3.  If  I  Judge  the  sentiment  of  the  Hous<' 
correctly,  there  Is  sufficient  support  for  an  additional  ap- 
propriation and  for  such  action  as  may  be  necessary  t<> 
grant  this  relief,  and  Members  are  waiting  for  an  oppor- 
tunity to  support  the  necessary  legislation  for  that  purpose. 
But  there  Ls  no  indication  of  anything  being  done.  Wher. 
the  legislation  was  being  considered  by  the  House,  the  Chair 
man  of  the  Committee  on  Banking  and  Insurance  verj 
frankly  said  it  was  not  the  hope  or  idea  of  the  proponents  of 
the  legi.slation  that  it  would  be  a  complete  solution  for  all 
the  difficulties  confronting  the  home  owners,  that  it  was  ex- 
perimental in  Its  nature,  and  It  was  the  hope  it  would  grant 
some  relief  and  blaze  the  way  to  a  solution  of  these  difficul- 
ties. Whether  or  not  it  is  wise  within  the  purview  of  con- 
stitutional limitations,  or  economically  sound,  for  the  Gov- 
ernment to  enter  into  this  activity  Is  doubtful,  but  we  have 
been  constrained  to  overlook  these  con.slderations  because 
of  the  emergencies  which  exist,  and  also  for  the  reason  that 
this  was  one  of  the  emergency -relief  measures  which  15 
self -liquidating,  and  which  provides  reasonable  certainty  for 
the  Government  to  get  back  a  considerable  portion  of  the 
money  which  it  invests  and  will  enable  it  to  retire  from  this 
sort  of  activity  in  that  great  day  we  all  hope  for  when  con- 
ditions shall  have  righted  themselves. 

For  these  reasons  I  was  glad  to  support  the  legislation 
as  a  part  of  the  recovery  program,  and  I  have  watched  its 
couHie  with  considerable  interest.  I  lent  my  cooperation  tc 
every  agency  m  my  district,  in  public  addresses,  and  in  pri- 
vate conversation  to  bring  about  Its  successful  operation, 
and  this,  notwithstanding  that  I  was  not  asked  to  recom- 
mend a  single  individual  as  an  appraiser  or  as  an  attorney 
and  that  the  entire  organization  in  my  State  hears  every 
indication  of  the  fact  that  one  who  sought  employment 
with  the  corporation,  as  a  condition  precedent  to  his  o.uili- 
flcations.  needed  to  be  affiliated  with  the  political  actiwtie.' 
of  the  party  In  power. 

It  may  be  true,  as  Ls  charged,  that  many  application; 
failed  of  proper  consideration  because  of  the  inefficiency  ol 
the  administrative  officers.  It  may  be  true  that  favorltisn: 
was  shown  in  .some  Instances,  and  It  may  be  true,  and 
doubtless  is,  that  many  persons  obtained  loans  who  were  not 
in  difficulties,  whose  properties  did  not  need  refinancing,  and 
who  could  have  solved  their  problems  In  other  ways.  All 
these  shortcomings  might  readily  be  the  natural  and  prob- 
able consequences  of  the  haste  with  which  the  organization 
was  set  up  and  the  Inexperience  of  the  administrative  of- 
ficers. Newness  and  haste  always  create  evils  of  one  kind 
or  another.  Also,  in  the  discharge  of  their  duties  the  ad- 
ministrative officers  met  many  situations,  and  the  necessary 
resistance  on  their  part  In  improper  and  unworthy  case.' 
naturally  caused  resentment  and  swlverse  comment.  How- 
ever, the  way  to  solve  this  difficult  problem  is  not  by  adding 
to  this  criticism  and  the  lack  of  confidence  which  it  wil 
inevitably  create  by  yapping  at>out  conditions,  but  it  is  for 
the  responsitile  parties  to  undertake  the  study  of  the  exl- 
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iliexlBts  totej 


gendes.  and  the  altuatlop  of 

aod  to  flnd  a  soluynn  lor  tt..  and  in  — 

sibiittf  Me.  wtth  tUB  ooyy  of  «»  unite*  «■*«.  •^ 

should  tmre  liawwIUite  aUcattow. 
Knowing  of  U>e  duagw  and  attodbi  ttuit  •»  1»elag  made 

jliy^     CnC    ODOCtttBBtMJtt    OQBfllB^^V    ^^■■■l^^**^^    ^mm^^^^m^t^ 

home  owneis,  tt  ahmdd  be  tlie  oWcatfai  «f^  Oommlttee 
to  iinT"«>^^*»^^  qiMlwta^p  sa  Tiiiiwllfatlnn  tmo  lae  matter 
and  determine  vpon  tba  DvooadoM  and  tutan  paUc7  of  the 
Gofrermnent. 

Encouraged  hy  the  hope  tadd  ottl  to  than  7  jears  ago. 
many  home  ownera  have  baen  anttrtpaang  faivralile  action, 
and  people  wt»o  have  their  maom  hiiurtsd  hi  ooartgagea 
have  been  awaittag  action  by  the  OmuuBKunt.  Meanwhile. 
Interest  on  mortgages,  municipal  tazea.  and  Oovemmcnt 
charges  against  the  property.  Insigance  premiums,  and  the 
cost  of  necessary  repairs  have  been  aocndni^  farther  JeoP- 
artliaing  Invcstinente  and  making  tt  asora  <Mteolt  tar  home 
owners  to  solve  their  pcoUeBOB.  TMa  eaperimaii.  arhicfa  was 
one  of  many  calcutaited  to  tartag  about  ewamlc  recoveiy, 
has  taught  us  many  vahiaUa  taaaoaa  traas  vMch  tt  should 
be  pocdUe  for  Oacgreas  to 

The  adminlstrattre __-_.      *    «^ 

and.  In  many  In't*"^'**.  have  used  flwlr  kMOfWladge  to  the 
end  that  the  appcoprtatloB  made  by 
issued    may  be   plaoed  hi 
Intended  they  shoidd  go. 

There  ts  no  doubt  that 
loan  aasodatians.  and  banka 
flted  by  an  ezdtnnge  of  bonds  for 
municipalities  have  been  nUev«d  by  the 
brought  about  through  the 
through  the  rrflnandng  of 

We  hear  much  of  the  cOWt  to  focce  pctvata  Bfloey  out 
of  hiding  into  investoMnta.  In  my  Jadpoaaat  aona  of  the 
other  efforts  to  tnduoe  hivsaCnest  tai  ual  i^bImi  mortgages 
win  be  as  effective  as  the  gyalem  pitiflflBd  undar  the  Home 
Owners'  Loan  Act.  Ibe  bonda  ara  aadtoH  >  aaady  market, 
and  the  rehef  from  anxiety  of  itm  hamm  aamar  ia  •  reas- 
surance, and  he  has  undertafcsn  ttm  ta*  <€  meeting  the 
vicissitudes  of  Ufe.  even  under  nWWng  ccndltinns.  with 
greater  iMspe.  greatn-  fatth.  and  greatar  owilblanm 

I  have  saM  that  the  sitoatton  now  eiMb«  ameog  the 
home  owners  is  tragic.  Hope  diCiCseA  baa  xawtted  in  dis- 
couragement and  disaster,  tt  ia  ttm  abHwtii  of  Ooogreas 
to  hear  this  cry  for  actkm  and  «•  make  tin  aliJect  of  Its 


LBAira  or  asBBfca 
leave  of 


follows: 

To  lib-.  McDcpvm.  indefinitely,  on  aeooont  of  fltnem  hi 
family. 

To  Mr.  DxTKir  of  Mississippi,  for  4  da^,  on  aeoaunt  of  im- 
portant buEtness. 

BTvass  an  HABBciae  or  aovxHWSsT  waannwwMi  ana  xhx  na* 
TscmkL  luaaoss  um  flood  ooKTaoi.  rsoaaiM 

Mr.  SMITH  of  Washix«ton.  Mr.  Speaker.  I  ask  unantanoua 
consent  to  extend  my  remarks  in  the  Bcooas  and  to  tnaert 
therein  an  addnsss  whi(^  I  d^voed  before  the  Noiihwert 
Rivers  and  Hiuhors  Oongreas  at  Seattle.  Wash. 

The  SPEAKER.    Is  there  objectkmf 

There  was  im>  objection. 

Mr.  SMITB  of  Washington.    Mr.  Speaker,  under  leave  to 
extend  my  reuai-ks  in  the  Bacoaa.  I  insert  an  addrasa  dallv- 
eied  by  me  beloni  the  Northwert  Riv«8  aadF 
at  Seattle.  Wsah...  on  October  13. 19S4. 

The  address  is  as  follows: 
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and  many 
of  taxes 


of  Amolcans  who 

I  akraaiaF  one  that 

pvaanal  fa»- 

eanhave  no 

«C  9»  aseodas  of 

of 

look  to  a 

to  fVf^    Our  duty 

flBish  the  Job 


substitute 
those  who 


Immediate  attentian  that  Tast 

have  their  all  fanestsd  in  their 

instead  of  indulging  in  inapJcal 

veettres  and  criticism  of  pahBe 

other  purpose  than  to  hamg 

the  ao\|ernment  and  deatn 

the  puttie  in  goveranental 

solution  ntddb  the  vtiblic  has  a 

U  idain.    We  should  either  fa  fonsaid 

of  granting  relief  te 

provided  by  the  Home  Ownera* 

tlierefor:   or  else  we  should  atop 

have  been  led  to  bellevw  that  . 

to  their  akt  and  make  tt  known  tliait  ttte  efloK  to  aid  home 
owners  has  been  abaadooed  so  that  they  wlB  not  continue 
to  dwen  on  false  hopes  and  wiU  face  the  Jnafttable. 

Mr.  CAWNON  of  MlsBourL    Ifc.  Cliabnaii,   I  aA  tiie 
Clerk  to  read  the  WIL 

The  Clerk  read  ttie  bffl  down  to  and  hirliirting  line  U. 
pa«e  SO. 

Mr.  CANNON  of  MIsaoBxl    Mr.  Cbalman.  I  move  that 
the  Committee  do  now  rlae. 

TlM  motkm  was  agieed  to.  

Accordingly  the  Committee  toae;  and  the  Speaker  having 

resumed  the  chair.  Ur.  Qaamaooa,  <*""™»_fr*^^5^ 
mittee  of  tJK  Whole  Hoiaw  on  tlmatfiie  of  ttaslhtten.  repotted 

that  that  Committee  had  had  «Mler  eaatfdBrattoa  the  bifl 

H.  R.  3973.  the  Disenetef  OatoaWa  vpraprlatiOQ  WU.  and 

had  come  to  no  readlutlon  thenoB. 


ifr.  PreaMent.  raemiMn  of  th« 

.  tmOim  and  gLntI— >m.  I 

of  tatrodnetiop  a^d  I  am  gjad 
tlM  clnitrwn  on  a  aartali 
lag  •  MMubcr  of  Coagrea*  and  aMd.  "  Wa 

aad  we  are  aU  ea|oirlBg 
dD  ao.  or  abaU  X  now  eaU  upoo  the 
i»" 
X  am  vary  happy  to  be  hara  today  aad  to  hava  the    . . 
at  dSKUialag  vtth  yoru   mat<wiri  tn  whidi  X  know  yow^aw  aB 
vltaUy  Inlcraatod.  and  vhldt  am  alao  vary  doaa  to  mr  heart.    I 
claim  tha  uatque  dlatlncfckm  aa  a  Maiabar  at 
wnUiV  Bsora  nveta  and  harhora  aad  wmUKwmf 
of  water  ttem  any  other  alngla  Mwnher  t€  ttm  Ui 

hen  I  vobC  ta«ek  to 

__^  on  tt«  Btwm  and  Harhom  niiiiisilliae  I 

ami  BMide  It  repaaladly  and  daiiwi  ai^ 

imuuMrfullT  CMitndte*  tt.    In  aotithi 

vaty  taaportaat  harhoia— Or^ra  Harhor.  Wllapa 

Vanooarrar.  Olyaaiila.  and^Bata 

^*tba  ten^laivsat  ilver  in  tha  worid.  GUysBpia  ti  on'  fvm^ 
SowwL  vhkrh  la  oiae  oC  tte  tefgeat  Inlaad  hodlaa  of  widar  M  mo 
vocki.  In  addittaii  to  that  I  eiatm.  and  I  halleva.  tratM^.  that 
tlM  PaeUke  Oecan.  which  ia  the  laigaat  ocaaa  tn  the  world.  Is  tn, 
my  dlatrftet  hecauM  PadAe  Beaeh  la  m  my  dSrtrftA.  la 
tite  Hattowa  aivwa  aad  Hachon  CaoKsaaa  in  Cbloago.  I  .u^  . 
at  ttM  great  honor  and  pleaaore  X  had  a  number  «C  yean  ag 
beliw  introduced  to  Mary  FloWord, -SaMeiBa-aiaiHliaeit."  X m 
her  tf  ahe  had  ever  been  in  the  State  of  Waahington  aad  mm 
ahe  had  aiMnt  wme  daUghMul  haum  In  fleattta.  ISald  bm,  "1 
yonahoold  hy  aU  naeana  cume  down  to  Faoiae  Baaehaad 
down  Uwtrt.    We  are  vary  prood  of  tt.    Ik  Is  m 

.  la  the  wwUL."    She  wnttad  and  aald.  "  Bad  iaat  It 

wo  have  doon  there  m  GaUIocnla}"    X 


It 


X  Chink  that  tlMHV 
tn  regard  to 
a  yearn  tban  tao  iMon  tha 
a  great  deal  of  Uu;  credit  U  due  to  your 
fact  that  Mr.  WUeon.  la  aMklag  lUa  rap 
sorahlp  by  roaidutioa  of  a  number  at 

Which  have  abkoa  mafeertallaad  and 

^^ifyM^  over  tlie  oChor  day  the  number  of  Iteaai 
retetlng  to  the  rtfon  aad  hailiora  of  aotttttwaat 
came  b^oro  tiw  lUvem  and  Hattaora  Oominltteo  tor 
the  flrat  and  aeoaad  aaartona  of  tSbo  BcveutF'^hlid  ' 
found  that  there  iire  90  ttema  ralat^  to  hoartap^ 
naolaUosM  that  were  paanort.  and  o<her  ttema  of 
to  the  rlTors  and  hailmia  of  south' 


thai 


isia. 


at  OntfB 
to  tiM  Vedara 

ohanaal  of  Onfa  HartMr,  wliiea 
payen  tor  IS  ymwe,  ainoa  JM. 
nport  tha  Orafa  Hartior  )atty. 
waia.  tharohas  been  ao  aaoaai 
Oraya  umua  j^n^a,  son  ■'■•^*~~  i^" 
ins  haa  lieen  eaartod  on.    da  a  reavlt.  the  |i 
My  in  naad  at  mooBstraetton.    to  fiact. 
Mad  Sor  the  poot  10  or  13  feam.  la  mfar 
partlculaiiy.  deaptte  the  OKatta  tt 

port  manager.  Mr.  W.  J.  Mutph|r.  wj ,    ^  ^ 

a  very  capable  and  competent  gentlrman  to  that 

been  very  •a^««*»«.  ■■  J^^^JPS*  fST"*"* 
efiorti  tmve  been  made  to  get  *°e  Ontton 

atrucUng  the  Oniy*  Bartxir  Jettlaa.    to 
a  zaaotuUoa.  after  havtqg  had 
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member*  of  the  Board  and  the  Chief  of  the  Uatt«l  State*  Army  i 
Knirineer*.  for  a  rertew  of  the  former  adTCTM  repcel*.  The  reeolu-  i 
«on  WM  dulT  pnTi  by  the  River*  and  Harbon  Committee  of  the  , 
Houee.  and  In  due  Ume  a  revle-w  waa  made  of  the  prior  reporta.  | 
Gen  Ocorge  B.  Plllabury.  flrat  aaalatant  to  MaJ.  Oen.  Edward  U 
Markbao'.  raaie  out  here  flrat.  and  at  the  time  when  he  waa  In-  , 
spertlng  the  WlUapa  Harbor  project  he  alao  toTeatlgated  the  ] 
condition  of  the  Jettlee.  I 

He  went  back  to  Waahln^ton  and  reported  to  the  Board,  and  ' 
the  Board  came  out  and  the  entire  peraonnel  made  a  personal 
inapecUon  and  flnally  they  reviewed  all  the  evidence  and  the  prior 
reportJ  and  rendered  a  decUlon  recommending  the  project  to 
reconstruct  the  north  and  south  Jettlea  of  Oraya  Harbor  to  an 
elevation  of  1«  feet  at  a  coet  of  M.5M.0OO.  which  would  give  us  as 
safe  and  flne  a  harbor  as  there  la  anjrwhere  In  the  United  States, 
probably  That  project  Is  now  pending  before  the  Public  Works 
AdminiatraUon  for  allocation  of  funds,  and  I  will  bring  It  before 
the  Rivers  and  Harbors  Committee  for  adoption  In  the  next 
Congreae  | 

wtLLAi"*    RAaaoa    akd   VAMCotrvxa    raojacra — oLTMPia — bakks's    »at 

mtxrwcm  i 

The  project  to  dredge  Wlllapa  Harbor  to  a  depth  of  M  feert  ' 
was  initiated  and  $80,000  of  P  W  A.  funda  allocated  for  that 
purpose  In  addition  to  that,  we  Initiated  the  project  to  straighten 
the  Narrows  in  the  bend  of  the  WlUapa  River,  a  very  sharp  S-tum 
In  that  river,  which  la  a  menace  to  navlpitlon  That  project  will 
coat  1307.000.  It  waa  favored  by  the  dlsrtrtct  and  division  engi- 
neers, was  rejected  by  the  United  States  Boartl  of  Army  Bngl-  ' 
neera,  but  was  Onally  approved  by  General  Markham.  and  the 
project  la  now  pending  before  the  Public  Works  Administration 
for  funds.  We  obtained  the  necessary  funda  to  carry  out  the 
Vancouver  project  to  deepen  the  channel  to  a  depth  of  28  feet. 
but  no  aooner  bad  that  been  done  than  it  was  found  necessary 
to  continue  to  a  depth  of  30  feet  on  account  of  the  contemplated 
construction  of  a  a.OOO.OOO-buahel  grain  elevator  which  Colonel 
Robtna  and  I  had  the  delightful  pleasure  of  helping  to  dedicate 
this  summer.  I  want  to  Juat  mention  a  little  amnaing  experi- 
ence when  I  waa  presenting  the  original  project  before  the  Rivers 
and  Harbors  Committee  of  the  House.  We  had  a  great  many 
projects  up  that  morning  and  I  waa  speaking  hurriedly,  and. 
through  a  altp  of  the  tongoa.  In  referrtng  to  the  grain  terminal, 
I  Inadvertantly  d— crlbed  It  aeveral  times  aa  a  a  OOO.OOO-ton  grain 
elevator.  I  noticed  the  chairman  of  the  committee  had  a  very 
peculiar  eapreeston  on  hla  face.  Ha  Interrupted  me  and  said. 
"  Confrcasman  BMrm.  that  certainly  la  a  remarkable  project. 
What  was  the  nam*  of  that  town?  "  **  Why.  Vancouver.  Wash.. 
at  the  bead  of  the  Columbia  River ".  I  answered.  "  Well,"  be 
said.  "  that  oartalnly  is  a  gigantic  project,  a.000.000  tons.  I 
dont  beltare  w  have  very  many  that  slae  In  the  United  States. " 
I  raallaad  what  bad  occurred  and  told  him  I  should  have  said 
a.000.000  buabala.  I  wa*  certainly  Impraastng  ths  committee  with 
th*  Importane*  and  magnltud*  of  my  project,  llie  modified  proj- 
ect of  90  feet  was  approved  by  the  engineers  and  la  now  before 
the  Public  W(u-ks  Administration  and  will  be  brought  before 
the  Rivers  and  Barbora  Committee  for  adoption  when  Congress 
convene*. 

We  have  carried  out  a  new  ;vo]act  at  Bakers  Bay.  to  create  a 
10-foot  channel  at  a  total  ooat  of  tSO.OOO.  We  deepened  the  Olym- 
pta  Channel  to  a  depth  of  90  feet,  and  after  that  project  was  ap- 
proved they  found  they  did  not  have  the  funds  for  a  turning  basin. 
■o  we  went  baek  and  got  another  reaolution  adopted  and  succeeded 
in  getting  the  oommlttee  to  authorise  the  additional  funda.  a  total 
of  102.000.  for  carrying  out  the  original  project  and  providing  the 
turning  ba*tn.  We  dM  not  secure  quite  suflldent  fund*  at  Bakers 
Bay  We  ran  abort  of  funda  and  had  to  go  back  and  get  an 
additional  auKnint  to  oompleta  the  project  down  thsre.  which  we 
suoeeaded  tn  oMalnlng. 


aanwiie*  nt  ao' 


WAaimfOTOM 


Por  the  first  ttma  in  a  long  while  we  have  the  oontlnuovu  opera- 
tion of  Oovemment  dredge*  in  every  seaport  In  aouthweatem 
Waahtngtoo — Ormya  Harbor.  WUIapa  Hartx>r.  Longvlew.  Bakers  Bay. 
Olympla,  and  Vancouver.  Dredging  work  has  been  done  on  the 
Washington  ship  caxuU.  Thar*  ha*  been  work  don*  at  Tacoma  Har- 
bor and  this  work  that  w*  mentlonad  at  Beningham.  We  certainly 
ought  to  appradata,  azul  I  thlixk  we  do.  the  cooperation  and  the 
conalderatlon  wa  have  received  from  Secretary  Ickea  and  the  Public 
Worka  Admlnlstratloo  and  the  splendid  cooperation  we  have  had 
from  the  United  State*  Board  at  Army  Btiglneers.  and  particularly 
frogn  Oen.  Bdwaid  M.  iiarkham.  who  ha*  proved  that  he  la  very 
friendly  to  all  th*  iratarwaya  of  the  PacUte  Northwest.  I  believe  he 
la  a  true  friend  at  our  aeetlcm  of  the  country  and  reallzea  the  Im- 
portance of  our  aeaport*  out  hare.  I  conakler  that  we  are  very  for- 
tunate lnd**d  that  th*  new  north  Pacific  division  office  of  the 
United  State*  Board  of  Army  Bnglnaera  ha*  been  establlahed  at 
Portland  and  haa  Jxirladlctlcn  over  all  the  harbora  la  o«xr  section  of 
the  coxintry.  That  1*  going  to  b*  a  decided  advantage  to  ua.  I 
make  the  mmb*  statement  la  regard  to  Ool.  T.  1£.  Robina.  who  ha* 
been  very  constdarate.  more  than  fair,  and  I  believe  he  la  otir 
friend,  and  I  am  sura  wa  all  appraclat*  tk. 

WSW    MATtOMAL    WA' 


WATS 

Thtfs  la  going  to  ha  a  n«w  national  watarwasrs  program.  You 
have  read  the  maMa^s  that  Prealdent  Bocaavalt  aant  to  Congrea* 
relating  to  that  suhjact.  It  1*  going  to  b*  vary  ooo^vahenalva 
and  embraoaa  a  great  many  featurea,  anong  them  flood  oontrol. 
rtvar  and  harbor  dsvalopmant,  reforaetatton.  and  other  national 
W*  ar*  mora  tntereated  In  th*  Hood  ocotrol  and 


development  of  rivers  and  hartKua.  I  trnderstand  It  la  contem- 
plated to  create  5  local  boards  similar  to  the  Tenneaaae  Valley 
Authority— I  for  the  Pacific  coast,  1  for  the  Atlantic  coast.  1  fat 
the  Gulf  waterwaya.  1  board  for  th*  we*t«m  trUnitarlaa.  and  1 
board  for  the  western  trlbutarle*  of  the  Iflaalaalppl  River.  Thlj 
matter  will  come  before  Congress  In  January,  baaed  upon  npcris  th« 
engineers  have  been  preparing  The  report  on  the  Col\imbla  River 
la  very  volumlnoua  and  waa  Just  completed  by  Army  Kngtzieera  last 
fall.  I  hope  and  I  think  It  will  be  my  poaitlon.  aa  a  member  of 
the  Rivers  and  Harbora  Committee,  If  I  serve  In  the  next  Congreaa. 
that  regardless  of  what  set- up  may  be  created  that  the  JurlsdlctloD 
and  the  supervlalon  of  all  of  this  work  be  left  In  the  handa  of  the 
United  States  Army  Engineers.  My  frlenda.  I  have  been  Interested 
In  rivers  and  harbors  for  man;  years,  long  before  I  ever  aspired  tc 
a  seat  In  Congress,  and  I  have  read  many  reporta  of  the  Army 
Knglnerrs.  and  I  am  more  or  leas  familiar  with  their  work,  and  1 
think  that  their  record  for  efBclency  and  for  devotion  to  duty  and 
integrity  Is  hardly  equaled,  and  certainly  not  surpassed,  by  an} 
body  of  men  who  serve  the  Federal  Government, 
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'nie  matter  of  Hood  control  la  very  important.  Por  the  past  3C 
years  we  have  had  Hoods  recurrently  In  thla  State  every  2  or  S 
years,  some  of  them  very  dlaastroua.  I  recall  particularly  the  flood 
which  wiped  out  the  old  bridge  between  Keleo  and  Longvlew  and 
did  so  much  damage  In  1923.  The  late  Senator  Wesley  L.  Jonei 
was  In  Congrees  then  and  he  had  a  great  deal  of  Influence  In  th» 
Capital  He  made  every  effort  at  that  time  to  enlist  the  coopera- 
tion of  the  Federal  Government  and  to  get  it  to  recognise  that  wt 
had  a  flood-control  problem  In  this  State,  but  failed  to  do  ao 
Down  on  Grays  Harbor  the  most  severe  floods  of  record  occurred  Ie 
November  1909  Other  floods  came  In  December  1891.  1892.  1897. 
1903:  Warcb  21.  1908:  January  1914:  December  21,  1915;  1919;  and 
January  1923:  In  other  worda,  floods  have  occurred  at  the  rate  ol 
(jne  every  4  years  The  flood  of  1897  cut  a  channel  through  a  fam: 
between  O&kville  and  Porter  and  made  travel  by  road  dltflcult  foi 
almost  2  months  The  flood  of  November  1909  washed  out  s 
90-foot  section  of  the  right-of-way  o'  the  Northern  Pacific  Rail- 
road between  Monteaano  and  Coamop^lls  and  submerged  the  rallt 
In  other  places  by  2'-i   feet 

The  Federal  Oovemment  has  taken  the  position  that  as  far  at 
our  flood-control  problem  In  thla  State  was  concerned.  It  was  s 
local  piroblem  for  local  communltlea.  The  Federal  Government  re- 
fused to  render  any  aid  Last  December,  when  we  had  the  flood 
It  was  the  flrst  time  we  ever  succeeded  In  obtaining  any  flnancia; 
aid  from  the  Federal  Government,  and  It  was  Important,  of  cotirae 
because  It  resulted  In  a  lot  of  repair  work  being  done  that  wai 
valuable  and  gave  employment.  But.  In  my  opinion.  It  was  mon 
Important  because  of  the  precedent  It  established.  For  the  flrsi 
time  the  Federal  Oovemment  has  recognized  that  we  have  «. 
flood-control  problem  In  this  State  aa  well  as  along  the  kflssisalpp. 
River  and  the  Sacramento  River.  As  a  result,  we  were  able  to 
secure  the  pasaage  through  Congress  of  bills  for  preliminary  B\ir 
veys  of  the  main  rivers  and  their  tributaries  tn  the  States  o' 
Washington  and  Oregon.  I  Introduced  a  bill  relating  to  thu 
Columbia  River,  which  was  amended  to  Include  Oregon.  Tha'. 
survey  Is  now  being  conducted.  Similar  bills  were  passed,  favored 
by  the  Flood  Control  Committee  of  the  House,  signed  by  thi; 
President,  and  became  the  law  of  the  land,  for  preliminary  exam  • 
Inatlons  of  the  Lewis  Cowlltx.  and  Chehalta  Rivers,  which  will 
soon  be  made.  These  are  the  flrst  bills  for  preliminary  examina- 
tions In  regard  to  flood  control  that  have  ever  been  passed  by  th>« 
United  States  Congrees  affecting  the  rivers  In  the  State  of  Wash- 
ington and  In  the  State  of  Oregon:  ao,  I  feel,  my  friends,  that  wd 
are  making  real  progreea.  Now  we  are  In  the  picture,  and  wheik 
this  natlonai  program  Is  carried  out.  which  it  will  be  In  the  verf 
near  futtire.  as  that  legislation  will  come  before  Congress  early 
In  the  next  session.  It  Is  going  to  result  In  our  obtaining  protec- 
tive measures  In  those  Statea  against  floods  In  the  future  and 
against  soil  erosion.  However,  we  cannot  exp>ect  the  Federal  Gov- 
ernment to  assume  the  entire  cost,  as  It  has  not  done  that  alone 
the  Mlselsaippl  or  Sacramento  Rivera;  but  I  think  we  will  find  Ir. 
many  oosnmunltles  that  by  constructing  the  dikes,  by  construct- 
ing tide  boxes,  by  building  roads  and  brldgea,  and  malting  other 
improvements,  we  have  already  made  a  valuable  contribution,  anc. 
the  Federal  Government  will  more  than  match  our  expenditures 
We  are  only  beginning  to  recognise  the  truth  of  Theodore  Rooae- 
valfs  prophecy  of  30  years  ago  In  regard  to  the  need  for  flooc 
control  In  this  conn  try.  We  have  had  these  dlssstrous  floods  aL 
over  the  country. 

I   happened  to   be   in   the  office  of  Mr    Hopkins — Federal   Emer- 
gency Relief  Administrator  -when  he  received  a  long-distance  cal 
from  New  York  in  regard  to  the  floods  up  there      He  had  promisee 
to  help  us  out  here  and  he  turned   the  people  of  New  York  dowi 
because  funds  were  not  available      We  have  been  treated  very  gen 
eroualy  out  In  this  section  of  the  country  in  many  ways,  aa  wltnesii 
ths    two    great    proJecU.    the    Bonneville    project    and    the    Granc: 
Coulee  project,  to  develop  electrical  power  and  for  the  reclamation 
of  arid  lands.     I  said   that  "ve   have  come  Into  the  picture.     V/r 
have.     We  are  receiving  more  attention  from  the  Federal  Govern 
ment  than  has  ever  been   true   In   the  paat.     We  can  vlauallze  i. 
great  Industrial  expansion  In  thla  part  of  the  country.     It  Is  verj- 
essential  that  we  be  prepared  by  developing  our  rivers  and  harhom 
to  protect  the  commerce  that  la  going  to  enter  and  depart  froir. 
the  harbora  of  the  SUte  of  Washington. 

OMNTBUa    UVXa-ANO-HASaoa    "TJ 

Speaking  as  a  member  of  the  Rivers  and  Harbors  Committee.  1 
feel  that  I  can  honorably   aaaure   you  that  there   will  be  a  rlvera 
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fhrougtkout  the 

ftar  tftM  afdemlld 
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Ouiu~ 
of  Oon- 
^^Waud  that  It  wiu  ba  zvpartad  out  mad  tfraagttoitt  on  ^ 
^  of  both  of  tho.a  boiUM  nd  trm  tjeaK^toto  l«w.  Wa 
havTOt  had  a  rtver-aatf-lMa«)«r  »ia.  I  tliipfc.  f or  •. >>■■*•  £  **^ 
beUeve  there  waa  a  bUl  <Mrt^L?*»  *"25.55!S^?"^?'fe^^T2 

Ro^veit  himself,  who  has  alna^y  pwgwa^Ma  ftyifigtnwi  to  rtw- 
and -harbor  imprpvemanta.  that  iim  H^rtmOj  ^  «•«»  •  wn  Demg 
introduced  and  pa**a4  <tariB(  tbmmm^  T^?  ^ 

In  concluaton.  I  wmaX  to  aflkaawMlBS  mkwum 
edneae  to  all  the  port  manaya  in  my  dtawlct 
State  and  to  memben  ol  vartoui  port 
cooperation  1  hawe  i«utt»td  ~         •■^— 
which  they  have  ptuaiaitiii 

Congretaman  can  get  very  far  unlem  you  --  ~ 

material  with  which  to  work.  Tou  have  to  tomlah  us  wKh  the  en- 
dence  and  with  ttie  t>ft*Mty.jaa  "^gt!?''  ^Sf^J^Jf^^ 
conduct  the  caae  to  ttM  beat  «f  ««r  •**«*y-  »  ■*5_^f*  *».  »*y* 
tribute  to  tlie  dUtrtot  and  Alvtaftoa  igliiiiiiri.  *•  <*>*""5*  «»ird«»«». 
of  SeatUe.  and  Major  Williams,  of  Portlaod.  and.  «  emme,  as  I 
have  mentioned,  to  OoImmI  BaMu^te  to  ov  tra*  «rtMid,  »tthoq8h 
I  dont  believe  he  wo<dd  anew  >iiatglMd*hlr  to  wwyltlajadrpgnt 
any  more  ta»an  I  wevkl.  wwe  yas  to  !■— nt  a  piagact^wMch^l 

because  if^  man  «M  tbaC  be  wmaOA  lam  Waja^utmm  wtOx  the 
Rivers  and  HaxtMra  Obmmllftea.  aa  «Mry  «lma  »  ■W""'  ■■■^  V^? 
committee  I  want  to  ba  lis  I  mut  by  — B>i  and  "'*'**!5"^^'?-  z£-ii 
can  persuade  them  tbat  ttw  profart  la  umMmtnm.  Th^  «T^IS* 
you  gentlemen  oome  to.  Im  uaupt  i  <llf  wttfc  fctt_iim»ar—  ana  «a- 

*^fhI?ffgS»»  deal  ar  talCb  am  Ota  —I—  ■  a*  tlila  pa^  <<  ttiaooun- 
try.  I  think  wa  are  abenst  to  wMnma  tmmm^aa^  1b  tbeOnant. 
that  the  saaay  mllXkm*  «a»  <*<—.—.  i*^  *f  *  "I?  "  ^^^^'^T^ 
■o  that  tSMy  win  pimit  tte  iMmaK  »g«y  tpr  the  ■»toJ<_oy 

producU  that  the  world  baa  eaer  asan.  OtsOMM  Baa  »^ J?^- 
tog  westward  aaer  slaee  tk*  dswa  tt  lawtlBM  JWe  wnowabout 
to  wltnees  the  coniBMKtal  supnmaey  flC  tha  f  <■«  eoaat.  •aa^ao 
not  believe  that  any  mastor  *C  Imig— i  e»uid  peiat  a  f^r^S^f^ 
that  would  be  too  roay  ae  «w  aa  Iks  Mmi  «  «•  """S  •'.r^I 
ington  and  Oregon  and  all  mv  aaaporti  M»d  all  our  cl««  ^^^^ 
section  of  the  United  Statea  are  conoemed^Weare  on  «^  e^eo' 
the  greatest  era  of  dtfretapmcslt  tJmt  ttw  wond  «■•  e»er  wftnesaea. 
I  thank  you  for  ywtir  kind  aiCteStfcm. 

Mr  lAARTlN  Of  IfasacfanaettB.  ICr.  apesker.  will  the  gen- 
tleman from  Colorado  [Mr.  Taxum]  UbAf  iBiam  u«  what 
the  program  is  for  toMomiw  aftar  tiM  oompletian  of  the 
pending  bin? 

Mr.  TAYLOR  of  CotarartP.  Z  do  xMi  ^atm  of  a  thing  for 
tomorrow  after  that  tiaw;  mad.  in  tbte  emnrnftinn  I —ay  aay 
that  I  hope  we  can,  by  wMiiianiM  vuummi,  adtawm  o^?f^ 
PWdays  for  some  little  time.  AH  of  the  Meaotoers  are  dOaged 
with  office  azid  departaaental  woA,  and  Z  fad  that  ve  can 
get  better  service  if  we  shall  adjourn  over  from  fUdajrs  to 
MondajB. 


CONGREBSIONAL  RECORI>— HOUSE 

The  dertc  ratd  as  foDowa: 


Jtesoloed,  Tliat  for  the  pnrpoae  «f . 

■ary  as  a  basis  for  legislation  the  Oommlttee  on  MlUtary  Aflam 
of  the  Seventy-fciurth  Oongrem  U  anthortaed.  aa  a  eommittae,  by 
autooommlttoe  or  otiMrwftse.  to  continiH  tha  teiiUlaHliii  begun 
under  authority  f if  House  Beedutlon  276  of  tbe  BeTaniy-ttilrd  <Xm- 
gtess,  and  for  such  pmpoaea  aald  oommlttoe  shall  have  Ika 
power  and  atithortty  aa  that  eanferrad  upon  ttia  Onanwdtti 
Military  Affalis  by  House  Resolution  «7»  of  tbe  Davaiilf  '"•'J—  ,^^ 
gnss.  The  umapended  halanoe  of  the  appragprtatton  a<  ^^ 
under  House  Besoluthm  «4  and  Houae  IHmilUilfm  <W  «  the 
Seventy-third  Oongrem  ta  hereby  eoptlnuart  tor  MMb  pvpoaea. 

The  SPEAEZEK.  Is  there  objection  to  the  Immediate  con- 
sideration of  tbe  resolution? 

Mr.  MARTIN  of  Miiaw  liUMltii  Rijai  i  iliil  Ibe  zlgM  to 
eto^ect,  I  dioald  hke  to  a*  the  gentlanum  from aoo^Cara- 
Una  iMx.  MdS^eazs]  tf  this  is  a  nnanimoni  s^porfc  from  tlu 
Committee  on  Military  Affairs? 

Mr.  McSWAlN.  It  is.  Zt  Is  not  only  the  imantBoiis  lec- 
ommendation  o<  the  Conuoittee  on  MUttazy  AflaJra  teat  Z 
presented  the  resolution  to  the  Chairman  of  tke  B/tim  Com- 
mittee, which  ivouki  narmmJi^  have  Juiladtetfam,  and  ha  said 
he  wooki  have  no  obieetiom.  and  coukl  eoocalM  of  no  ohJeo- 
tloQ.  in  view  of  the  wack  of  ths  committoe  and  its  creat  ad- 
vmadUme  to  the  ooontry.  I  pceaeated  the  raaahihnn  alao  to 
the  minority  ieader.  Mr.  Shbll.  this  momins,  and  be  had  no 
obJeetlDCL  He  said  he  wished  to  ask  me  a  qwegtlon.  and  Z 
shall  be  glad  to  give  the  gentleman  the  inf  ormatioa  which  the 
minority  Leader  said  he  wished  to  elicit 
*  Mr.  MARTIN  ol  MaMwrhuTft*^'  Could  we  not  let  this  go 
over  until  tomfuzow?  The  minority  leader  la  twnpoffarOy  out 
of  the  Chamber  attending  a  meeting.  I  suggaat  that  the  gen- 
tleman let  this  go  over  ni^  tomorrow  mraniag. 

Mr.  McSWAIN.  I  should  be  glad  to  have  it  considered  to- 
night The  minority  leader  said  he  wished  the  Bacoai)  to 
show  how  much  of  the  appropriation  had  been  aqpaMk^  ami 
whether  or  not  there  would  be  any  further  apyitutt'latlan 

requested.  '     ^       ,  ^w.  ..  » 

Mr.  MARTTN  of  Massachusetts.    Mr.  Speaker.  I_  wto*  Z 

win  have  to  otijeet  to  the  oonaiderafeioa  of  ttds  raaahrtlon  at 

this  time. 

I  hope  the  gentleman  wfll  wtttidcaw  his 


STATUkS  OF  CAXSAS  kOOKST 

Mr.  STEWART.    Ux.  fipeakei 

for  the  preaent  censUecation  of 
tl(Hi  No.  4,  wtahii  I  send  to  ttw 
I  might  state  that  I  have 
Illinois  [Mr.  Kaxaal.  the 
mlttee,  and  it  is  my 
the  consideration  of  this  matter 
The  8PSAKER.  TheChrt 
The  Clerk  read  as  IdDo'wa: 


ring ) ,  That  the 
piesented  by  tiie 
are  aooeptad  In  the 

thanks  oC  Ou-e — —   - 

of  the  statues  of  two  of  tta  vao^  eminent 
ao  thoeovglity 

-    ftmtlier.  Tliat 
addaly 
of  DeUi 

The 

There  was  no 

The  reaotation 
the  vote  by  Which  the 
the  table. 


Um  JOHW  M.  CLATTIQ* 

•^  J  j^  ^|wftT>fiTirwig  consent 
it  Reeriu- 
to  have  read, 
vtthttae  gentleman  from 
of  the  Zibcary  Com- 
that  he  is  agreeable  to 
In  this  manner. 


Mr.  McSWAIN 
objection. 

Mr.  BLAHTON 
Mr.  M09WAIN 
Mr.  BLANTON 


[Mir. 


to  reoonsider 
to  vas  laid  tm 


Mr.  McSWAIN.    Mr.  SpeakBC.  Z 

for  the  present  consideration  of  a 
the  desk  and  a^  to  have  read.   ' 


to 


wm  the  gentleman  ykld? 

, The  gentleman  fnm 

MArmrl  kiMMrs  of  the  splemhd  wortc  ^lich  Ms 

tee  did  not  only  in  the  last  Oougstaa  bi*  an  tlawj  _ 

and,  so  far,  in  the  uiaamt  Cengreas.    I  niwIwnrtaiMl  the  mi- 

nortty  leader  has  agreed  to  this  reaoiotlon.    Why  not  let  it 

go  ttaoough?  „  

Mr.  MARTIN  of  MassadniaettB.  The  mJaway  leader  aald 
he  wooM  tte  to  Mk  a  Queafeiaa.  and  he  ia  aat  here  to  ask 
that  qiueatlan. 

Mr.  BLANTON.  The  OBly  owstlon  *»'«»**•*'«***  ** 
whefOxr  or  not  it  was  gohig  to  reqidre 

Mr.  MABTIN  of  MaasafdmaettB.    Wdi.  Z  da  aoi  i 
Nothing  is  going  to  be  lost  by  letting  It  «a 

morning.  ^,        '    . 

Mr  BLANTON.  But  joi  wiU  require  the  gfintlrman  innn 
South  Caroliiui  [Mr.  McSwiUir]  to  be  here  m  the  morning, 
and  he  Is  very  bussy  and  is  needed  elsewhei'e.        , 

Mr.  MARTOf  of  Bfassachusetts.  The  gentfcBMfrotn 
South  Carolina  is  always  here,  so  that  will  be  no  hardiMp. 

Mr.  BLANIXIW.  But  the  gentleman  is  dsiafBiig  moat 
tanpoitant  w«r*  that  requires  his  thne  ■omewfaere  else. 

Mr.  MARTIN  of  Maiwarfausetts.  I  appreciate  OMt,  but  Z 
do  not  think  there  wffl  be  any  hardridp  tn  letttBf  ttl>  go  tfper 

until  tomorrerw.  ^^       

Ui  McSWAlN.  May  It  oome  up  the  ftnt  wlm  to  the 
momtog.  BO  that  I  wfll  not  have  to  remato  on  the  ftoor? 

Mr.  MARTIN  of  MasaaehosetU.  Oertatel^.  ao  far  as  we 
are  coiM»med.  ^ 

Ur,  BLANTON.    Z  understand  that  the  geBttsnaB  from 
new  Tortc  [M3-.  Snu.]  ezpcvasad  Wmseif  as  beif 
fiflroBatTir  to  the  itiotutlon 

hit.  McSW;UN.    Mr.  Speaker,  I  will  withdraw 

at  this  time. 


*l 
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The  SPEAKER.  The  (fentleman  from  South  Carolina 
Withdraws  hia  request  temponurlly. 

LEAVI  or  ABSKNC3C 

Mr  DUNN  of  Pennsylvania.  Mr.  Speaker.  I  rise  to  ask  a 
question.  I  understood  that  Mr.  Drriof  asked  unanimous 
consent  to  be  absent  for  4  days.  Is  that  the  gentleman 
from  Misstaalppt  (Mr   E>iTifw)? 

The  SPEAKER.  The  Chair  Is  Informed  that  It  was  the 
gentleman  from  Mississippi  (Mr.  Dtmw]  who  made  the 
request. 

Air   CMAWCTPATTOW   PtOOIAM  FO«   PIWWSTLVAiflA 

Mr.  ELLENBOOEN  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  own  remarks  In  the  Recokd  and  include 
therein  the  Inausrural  address  of  the  Qovemor  of  Penn- 
sylvania. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania  [Mr.  Exa.mBOCE]f J? 

There  was  no  objection. 

Mr.  ELLENBOGEN.  Mr.  Speaker.  I  am  happy  to  present 
to  the  Congress  and  to  the  people  of  the  United  SUtes  a 
truly  great  human  document — an  emancipation  proclama- 
tion for  Pennsylvania — the  Inaugural  address  of  the  Honor- 
able George  H.  Earle.  who  was  Inducted  Into  of&ce  as 
Ocvemor  of  the  Commonwealth  of  Pennsylvania  last  Tues- 
day. January  15.  1935. 

I  want  to  present  this  address  to  my  colleagues,  not  be- 
cause Governor  Earle  and  myself  share  the  same  political 
faith,  and  not  because  he  has  become  the  chief  executive  of 
Pennsylvania,  the  State  which  1  have  the  honor  to  represent 
In  the  House  of  Representatives.  I  do  It  because  I  sincerely 
believe  this  address  to  be  the  clearest  and  best  expression 
of  the  purpose  and  objectives  of  the  new  deal  that  has 
yet  been  presented. 


OOVBUfOa    BAKIX 


s  orFTwrnow  or  "a  oiMOcmATTC  romM  o» 


Although  Governor  Earle  has  here  specifically  laid  down  a 
plan  of  action  to  l>e  undertaken  for  the  betterment  of  my 
ow^n  State — and  one  which  is  worthy  of  emulation  by  all 
others — the  underlying  philosophy  he  expounds,  smd  the 
exposition  of  the  solemn  obligations  of  a  government  to 
those  it  governs,  overleaps  the  boundaries  of  a  single  State 
Mr  Earle  has  given  us  here.  In  specific  and  unequivocal 
terms,  a  translation  into  action  of  that  vague  phrase.  "  a 
democratic  form  of  government " 

This  is  democracy — not  a  gmidging  admission  of  tho 
rlRhts  of  the  unfortunates  of  this  life  to  a  few  crumbs  left 
from  the  full  loaf  but  an  eager  welcome  to  them  to  partake 
fuUy  of  what  they  have  so  long  t)een  denied. 

That,  to  George  Earle.  Is  the  essence  of  the  new  deal. 
and  Its  great  promise  permeates  every  word  of  his  speech 
The  principles  he  esiwuses  are  ptixKrlples  which  should  guide 
the  Nation  as  well  as  the  Conunonwealth  of  Pennsylvania. 
and  Indeed  they  shall.  For  they  are  fine  enough  and  broad 
enough  to  lead  us  to  a  happier  and  saner  permanent  way  of 
Ufe. 

ooTnuroB  t*^«  ■  v  »ww   4  tnw  tkazx.  xh  thb   Kxraroira  rrATv 

I  ask  every  one  of  my  colleagues  to  read  Governor  Sarle's 
speech  and  to  understand  It  as  we  In  Pennsylvania  under- 
stand it. 

Pennsylvania  In  the  past  has  not  been  a  happy  State 
Too  many  ol  Its  legislators  have  won  the  diihlous  distinc- 
tion of  being  errand  boys  for  a  selfish  prlvlleced  few.  Th»e 
have  exploited  the  powers  and  potentialities  of  that  great 
State.  Mighty  industries,  wealth- producing  mines,  and  fer- 
tile farm  lands  have  been  misused  to  build  up  a  few  tower- 
ing fortunes  and  financial  dynasties  at  the  expense  of  Its 
10.000.000  cltiaens.  We  have  done  away  with  all  that.  We 
are  on  a  new  trail  in  the  Keystone  State. 

Pioneering  until  now  only  In  Industrial  development, 
henceforth  we  also  lead  In  social  engineertng.  This  Is  the 
significance  of  QoTemor  Earle's  speech;  this  Is  the  path  he 
will  treafd. 


ga^^tt^ff     H.     MAMLM     a     KMKBCIirO     AS     A     MATIOMAI.     FlCUmS 

Mr.  Speaker,  I  ask  you  and  the  Members  of  the  Congress 
to  keep  before  you  the  name  of  George  H.  Earle,  and  to  mark 
what  he  will  do  He  has  already  served  his  country  well  as 
Its  Minister  to  Austria,  although  m  that  capacity  he  was  too 
far  removed  from  the  daily  .stage  of  our  national  activities 
to  receive  well-deserved  attention.  But  as  the  Governor  of 
the  Keystone  State  of  the  Union.  G«)rge  H.  Earle  is  emerging 
as  a  new  figure  on  the  national  .scene.  Let  him  but  have  the 
strength  to  realize  these  high  alms  and  George  H.  Earle 
will  emerge  one  of  the  great  men  of  these  trying  times. 

And  now  let  me  read  to  you  the  inaugural  address  of 
Gov.  George  H    Earle. 

In  thu  oAtli  I  have  pleilged  myself  to  aerve  the  people  of  Pean- 
iTrlTunia  as  beat  I  can  These  are  desperately  trying  limea.  bltt^ 
times  You  are  asking,  "  Where  are  we  going?  Where  do  you 
want  to  \e»a   us?   ' 

Solemnly,  with  the  echo  of  the  oath  still  upon  us.  I  answer  that 
we  are  goinj?.  along  with  the  rest  of  this  Nation,  to  new  (ground. 
Politically  and  economically  a  chanjce  is  necessary  The  misery  of 
millions,  the  Insecurity  of  all.  bids  us  vacate  the  too  easy  tolerance 
into  which  we  were  lulled  during  the  past  decade 

America.  In  Its  pioneer  days,  was  hardy  and  barefooted,  shlrt- 
s:eeved.  sharp-eyed  America  was  then  ready  for  whatever 
came,  always  striving  for  a  better  pasture  over  the  hill.  Were 
<olng  back  to  that  spirit  today  Not  literally,  not  seeking  new 
land,  but  seeking  Into  the  future  for  the  aecurlty  and  freedom 
that  makes  all  land,  all  property,  all  life  worth  while. 

America  is  going  pioneering  across  the  mountains  of  special 
prlTlle^  and  predatory  wealth  that  fancies  Itself  securely  founded. 
Pennsylvania,  In  my  administration,  is  going  with  America.  The 
fartlier  we  are  toward  the  fore,  the  better 

Every  now  and  then  history  sits  down  and  rests  The  short- 
sighted say.  "  Now  the  last  frontier  is  closed  Now  change  is 
ended."  But  the  last  frontier  Is  never  closed.  This  suixunons 
cannot  be  Ignored  or  evaded  with   impunity. 

WASMS    or    DISINTniaATION 

The  punishment  of  history  has  descended  again  and  again  on 
those  who  closed  their  eyes  to  the  summons  Dlalntetn^tton. 
decay,  extinction,  are  the  Inevitable  fate  of  a  nation  which  refu.v^ 
to  chanice  when  the  times  demand  chanjfe  The  Jungle  creeps 
back  upcn  the  untended  clearin){.  the  sea  finds  a  way  through  the 
once  adequate  dike  When  the  old  enemy  Is  stamped  out.  a  way 
must  be  foxind  to  defeat  the   new 

We  can  no  more  shirk  our  pioneering  task  than  the  men  who 
first  landed  nn  these  shore*!  could  turn  th<»lr  backs  to  the  wllder- 
ne.<«s  lu  front  of  them  We  must  plunge  Into  and  cut  away  the 
iindenrrowth  and  build  We  must  explore  and  experiment,  be 
watchful   and   not  content   to  rest,   until   our   security   Is   attained. 

Our  ancestors  fought  their  way  forward  with  axes  and  plows. 
Todays  pioneering  calls  for  the  subtler  but  no  leas  necessary, 
tools  of  the  mind  The  obstarles  and  dangers  around  us  are  not 
the  work  of  external  nature,  but  creations  of  our  ancestors  and 
of  ouraelvea. 

Our  dinj^ers  consist  cjf  Institutions,  practices,  fulcrums  of  po- 
litical and  economic  power  which  exist  to  the  detriment  of  the 
people  as  a  whole 

We  were  building  a  vast  technical  machine  In  these  last  100 
years  We  were  improving  the  methixls  of  agriculture,  revolu- 
tlonlBlng  the  processes  of  industry  We  broke  through  one  mate- 
rial frontier  after  another  But  we  forgot  tiiat  no  nation  is 
stronger  tlian  the  law  and  the  murullty  that  bind  It  together 
We  forgot  one  of  the  oldest  le«.sons  of  history  -  that  changed 
physical   conditions   call    for   new   political   institutions. 

orrosma    rastt    crancbs 

I   do   not   mean,   of   course,    that    we   mu.st   try   to   wipe   out   the 

past  by   revolution  or  too   hasty   change.     There  are   fundamental 

Institutions  which    I  believe,  will  endure  In  the  Qeids  of  economics 

and  politics  for  thou:«aiids  of  years      Democracy  and  private  prop- 

'  erty.  for  In-ttanoe,  may  no  more  be  sui-cesafully  replaced  today 
tiian  the  ancient  principles  of  tiie  lever  and  the  wheel  have  been 
displaced  by  our  progress  In  tiie  Qeld  of  mechanics. 

.  But  tb»  right  of  private  property  does  not  mean  to  me  some- 
tlilng   exacUy    and   precisely    deAned    down    to   the   last   detail    and 

I  the  definition  graven  on  stone  and  burled  eomewhere  In  the 
vaults  of  antiquity. 

It  means  thU    Individual  ownership  of  material  goods  on  terras 

;  adapt«d  to  serve  best  the  needs  of  any   given  community   at  any 

■■  given  tlRM.  WT)en  private  ownership  has  been  a  succeeaf ul  Institu- 
tion. It  has  meant  Just  that  When  private  ownership,  or  any 
other   institution,   has  set   Itself   against   fundamental   ciianges.   It 

,  has  been  found  wanting      This  I  believe  to  be  the  liberal  position. 

,  tiie  attitude  necessary   f<jr  permanent  recovery 

I  believe  In  tiie  profit  motive.  I  believe  in  private  ownership. 
They  provide  the  only  basis  fur  our  present  clvUlzatlon  and  Its 
future  progress  But  we  cannot  escape  the  fact  that  today  pri- 
vate ownership  means  the  ownership  of  nothing  by  the  majority  of 
our  citizens.  Except  through  charity,  they  have  not  even  obtained 
sufficient  of  the  product  of  private  ownership  to  keep  alive.  Could 
any  situation  be  more  calculated  to  undarmlne  faith  In  private 
owamnhip  th^n  ttiiaf 
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The  timorous  cry  of  »»^^«*«  "Si'^^SS^'SJ^ 
slightest    modincatlon   of    the   P~n*   }£?*«*   attttuae   towara 
business  fo««hadowB  th«  doom  of  oapltalism. 

ponm  TO  BUioea  

If  the  rwcMonartee  would  turn  «»«!*  "^^^  tte  opportte  d»ec- 
tlon  they  would  have  mor«  JustllUble  emam  fcr  "l*™:  °*°f!I 
dSS  ne  ^ahead  for  capitalism  and  'f J«»f^2rtlS    rJSu^ 

Thfi^rT^^^isTy^rpSssis-ff^^l^^ 

enough.  cWageouB  enough  to  avoid  that  fate?"     I^»JJJ^^^ 
answer  is  "  yes  ".  but  I  believe  the  victory  win  take  some  Ughtmg 

"^f  v^nt^to'ie'lTS^rthl.  fight.    I  want  to  rt-w  this  wert.    My 

pr^m  i^^^tTtSTftSly  and!!  hop^  *ir2,2?*lS'cSi^o^ 
».  T  rMtate  It  now   you  will  not  find  It  chang«d.    Ity  <«rll__J 

til  ^^L^  lia^-r  they  h.v  «r^««S2JS  ^SSTSSS 
continues  and  the  enemlee  of  reform  give  stroogsr  endence  tnai 

for  thoee  millions  who.  by  toe  •«*«>•?*  "LS^'^S'^^uUw 
mercy  of  economic  force*.  I  see  no  J^  J[!^  ISLarf  Since 
Dissent  security  which  I  per«>nally  enjoy,  by  the  «»oj.*i^^^ 
S-^e  mort  of  my  fellow-cltl«m.  «•  n-vj'  **  "J ^Sto ST^S^, 
by  more  than  a  hair  from  ^^  ^  Sj^  iJ^JS^hit  toere  lii 
the  contrast  too  sharp.  I  ***7.  *??«  *SlJ^J^  ^nd  wtth  my  eyee 
something  basically  wrong  with  ^^^^JSi^^Si^J^  ^~  '  ^ 
I  have  seen  what  la  wrong  '^^^^^^^^^'^^^f^ .  ,ew  though  It 
The  benefits  of  all  our  proB"—^  "ESJhS  -rSTtWr^Siot 
was  the  masses  that  made  the  progre«  PO™*"™  Wltt^ 
Jo   farther   without  the   m«iy.    The  lew  who  ^J^akU^cSS 

Ssmed.  not  only  ^y J^"*"  °',ilS'"Sftke^S<i^^ 
economies  to  thoee  who  now  falter  by  the  waywoe  viiro«»u 

'•'^a?  ^Z  ?Sertal  wealthT  It  1.  m^  up  ^.'^ST^iJX 
stoVi,  and  mine,  m  which  the  need,  of  "^•^^^^S^'U^ 
trihiit^  When  that  dUtrtbutloti  KtofW,  when  productMm  «oP»- 
wiit^vanS^  NO  man  1.  «»  rich  that  hi.  fortune  oan  toag«- 
d^l'witSout  that  foundation  ^^^J^^^^^-^SSTSij  S?5S' 
ers  in  this  mass-production  .g^-mjeM  ^^'f^J^S  SanTof 
w«r  m.  \nne  time  i>aBt  Ubor  ha*  not  rtoelved  Its  proper  share  01 
the  proVtS^f  iS^^'  The  farmer  U  not  getting  hi.  prop«r  share 

°^bV''-  IZ^  "'l  r  noTSnly  m-nf^ -J  J^lTrlSS  Sf-S'of 
which  ta  called  for  by  the  iron  neoe«lty  of  the  bu.Hie«  «t-up  01 

this  country.  , 

cms    VKKD   FOE   UMMMMT* 

leas  industrial  system,  I  .haU  wi«*  *  determined  **^***»  J^^J^JJ^^ 

lagged  in  labor  leglalaUoa- 

DErtoea.  ran  or  aobd 
Nor  am  I  going  to  forget  the  veteran,  of  Indurtry  ^<*  t^*.'**- 

the  veteiim.  of  our  war..  In  •^«"U^,f*^S?SSSr^^d 
century  ago  old  age  brought  »«•  "««*«*^  "  S3f?riSlfSn 
the  security  in  which  the  youJ^g^  °\^S?^i£t?SK  SS^ted 
in  the  well-loved  fields  to  earn  the  living  by  which  they  «ipporteo 

'^'ThaHr?^  now.     Filial  devotlcn  ha.  DOt  dli-.    »??• -S}},^:;^* 

to  ca^;  Tor^thelr  parent..  SiL^^J^^T^^'th^ci^vT^J 
strain  the  insecurity.  hM  become  too  great.  ^.^2«**°  "•!•  ' 
penny,  they  need  it  for  their  own  wtT»  ead  «a»l>*J?- J^,  ^ 
k^ows  t^y  what  ««namlc  mMortone  tooArow  wUl  brtng.    80 


625 


Z^e'  aged.  who.  in  their  prtma.  built  the  pieMDi.  are  rtxunted  out 
into  economic  and  social  obllv 


T^i^^^^T  "of  worthv  old  men  and  wemm  le  bM*Hi  Into  exile 

f  romihrs,n^r;^LS  at  -^j^„sirs%^T^j 

of  besieged  ciUee  were  one  Mnt  to  die  oilteMe  the  wall.  »  tney 

would  not  deplete  the  raUona 

M'waa  FLBA  FOB  BXLiar 

We  who  revert  to  thl.  barbarian  have  not  cren  tlweacuje 
ofTecSSy"  W.  have  t^*^''-^^^!:i^JS:^'SJ''SS^^ 
produce  enough  for  "Vl^^^JIJfSrhJSSdJJlSriifSi 

Then  in  the  name  of  humanity  and  naro-n.>n.«i  .mis^  iw*  u» 

XeS^'tLSl     Jet  u.  give  them  •  *^i^^^2L£^  ^ 
when  their  work  to  done.    An  okl-age  penelon  ■jMum  w  n« 

y.TTtir 40 


Mntlmcntal  gertur..  It  ta  a.  much  a  neece.lty  e«  mof «  gf • 
iTrteel  and^trtcity.  It  flto  into  ^be  Jlg«w  puijje  the  w«W 
1.  trying  to  reconstnict  from  the  aftermath  of  the  induetrtal  revo- 
lution of  the  nineteenth  century.  ^^ 

A  moment  ago  I  spoke  of  the  ancient  ■«,«^*T  of^™J  ??^ 
munltlee.  The?  are  no  longer  secure.  Not  only  doee  tth.  w^t  of 
^^juat  taxation  and  monetary  fluctuaUon  bear  t^down^  but 
toev  have  fallen  Into  the  control  of  big  busmew  which  ha.  im- 
JS^rSTJd  Sem  with  one  hand  whU.  It  explolU  the  consumer 

'^'^ref^Tn'^'partlcular  to  certain  <rf  the  large  »»;^-^^;^ 
ooeratlng  In  this  and  other  State..  When  I  look  at  the  recent  hlii- 
S^of  th«e  companies  In  their  reUtlon  to  the  farmer  and  to 

t^pubuSTam  di?ven  to  one  *^n^,^°°-"^»\^«  °^^.,S?S 
of  them  hope  to  dean  up  personal  fortune,  to  a  'f* J^  •^  «•* 
out  before  public  indignation  catches  up  with  them.  ^^ 

They  cannot  be  looking  far  ahead.  After  aU.  the  hunam  wona 
wUl  t^.  And  if  ever  there  was  occasion  I'^J^^J^^^^^ 
these  cerUln  milk  distributor,  have  given  th»t  provoaitlon^ 

Milk  is  the  most  vital  of  aU  necessitle.  that  c^J??^<*«J»Jf 
commercially.  The  public  1.  .t  the  m«ey  ««  •t^*^^,^'^ 
Moreover.  In  this  part  of  the  Nation,  dairying  to  the  b«*bone  of 

agriculture.  _- 

DKKouTfcx.  DisriiBvrroea 

Yet  thew  men  have  had  the  effronte^  to  .ttwk  ^ /oj*^ 
both  our  rural  and  urban  exlrtence.  Briefly,  they  ««Pt _»P  ™* 
S?ii  STmUkUirough  the  depre«lon  w  that  fewer  •f<»f*F«g^ 
Kim  oBuld  buy  enough.  With  th.  con«unptk>n  of  »"*.«•«« 
SJw  ha3  thi  amo^t  neceMary  lor  minimum  healthful  ^ 
sSmdaiSTthey  turn  to  the  farmer  and  cut  hi.  Income  on  the  plea 

that  a  milk  .vuplu.  exlrt..  ....^  „  -•«  «:h*« 

Surplu..  indeed.  I  know  where  that  «irplu.  i»-^^«»^*^  tt^. 
It  lain  thriit«alarle8  that  theee  men  who  dominate  th.  UUk 
'i^t'^U^Je^'V  to"n"the  wator«l  rtodk  01  B^^^  th-  oompa- 
nie.     That",  the  only  surplu.  In  the  milk  htulnew.  .«m«— 

^eeJ^panle.  rialntaln  a  virtual  monopoly,  -^eytaprtoaj 
to  the  farmef!^nd  the  difference  '>*twee°  Uie^vo  lett^d^jgj 
of  the  larger  milk  companies  a  profit  of  30  percent  conuMenuy 
through  the  wors*  year,  of  the  d«Pf«f**°*^-  „„„,^_,-  Tham  to 
ThlB  administration  will  end  that  ^^^^'^^"^F^  r>r^Jl 
gdntto  be  a  milk-control  law  with  teeth  In  ^t-  Sli^P^- •» 
Slready  being  fixed  for  this  public  ^«=^t^  thenthepi^i^ 
going  to  have  the  controinng  voice  \n  the  milk  bu.lM«  Of  tnie 

^luch  regulation  is  the  only  »lt«-r*tlv.  to  pubUc  oimjWh^  ^ 
big  milk  dealers  are  not  the  only  one.  who  do  »°t  rw^W  ™ 
dSiKT  Their  brother,  of  the  utllltle.  Miem  quite  ••  bUnd  Jotte 
finding  storm.  They  wont  shorten  .all.  although  tteh«rt- 
J^^  wwSng.  fiy  from  every  Jackstafl  on  the  poUUcal  ooart. 
PLSDcn  mzKcnrr  ooirreoL 
But  the  utlll1;le.  do  not  yet  reallee  that  the  ^d«goo«  Ijto  Wa 
^^^i^y,  thrrtMt  I  want  to  save  the  utility  companiea  1  *■?•  *** 
nroS^  ^thpuSSi  S  in^^tom  m  utmty  companle.  toPenn- 

r^ltSa  T^SS^S^ctor.  wlU  Pilfer  «  P^.^U^^T^TSSrS^ti 
tfon  comes.     The  movement  for  municipal  light  and  power  punts 

'%^n"o^w?^^sC^*  S"^"a-*"tmty^-^atlon  to  UitoJ^ 
at  orewnt  But  thatlTnot  the  K>rt  of  "^^•"''^.JJ^*^?^ 
abJSr^Tlil.  administration  wlU  Introduce  a  P^^J^^rH^^ySTJ? 
sSSgent  ^at  no  public-«rvlce  comml«lon  can  rtulttfy  It  without 

'"LSSSi'Se^w^Sf  utility  companle.  and  t^  ^SSJ^e-SS 
piSTes   should   be   under   the   JurtodlcUon   of   the  public  ewrloe 

"?SS'er°''all  expenditure,  of  utlUty  companle.  .hould  be  n>b]eet 
to  public  KTuUny  and  contr^.  ^^  ^  ^^^ 

It  has  been  the  practice  for  many  y^  to  uj»  a  ^  "  J^ 
Burnlu.  profiU  Kjiieeaed  from  the  public  to  A****  thapuWlo. 
SSllitL  have^been  bought  ^t^,  "IJ^^2S?'^',^^S 
contribution..  ueuaUy  In  Mcret.  Lotoble.  have  o**°  "^^"^ 
Se  at  Sarrliburg  by  the«  funds^  80  ^t,5;i,S!^^  "KS 
of  these  extralegal  group,  that  not  a  bill  puMd.  not  a  movw 
could  be  made  without  their  con^nt.  .a.-i,«-  tha 

we  propM.  to  root  out  the  lobby  evlL  Plrrt.  to  «to»toOT  the 
utUitlS-  tobby  by  cutting  off  It.  wuro.  d  revenue.    Second,  toy 

"^™  mtiS  S'^end  to  the  tovlslble  gov«mm«»t  bylobbto. 

an?irbb^  S  SnSjlvVnla.     The  \e«Pl-»5t»<>«t»*1«''Sf^^ 
ana  lODoyiow.  »"  7  capltol  and   not  to  the  private 

S^ni^crf'SJSi^^^oteS^whereVclal-prlvlle.e  lobbto.  have 

held  forth  k>  many  year..  

rrw»  MOCKxar  or  oovnuncsMT 
I  intend  to  give  the  people  a  day-by-day  aooount  o<  tte  ao- 
tivltEf^Sf  tSUTlobbytoUlf  the  ~<*r'tT.«*-*l„iS.>:^^ 
lnfl™ced  by  them  will  have  to  make  »4«  ««Pl*2!^iS"  ^^ 
SSS?Snt..^  It  1.  time  that  ^^J!^'^''S:^lJ^  SSS^ 
XTr^rw^rv  ftf  reoreMntatlv*  government,  be  dragged  ou»  u«o  ine 
^n  2d  toi^S^SJtt  of  publicity,    only  to  that  wej  ean  It  be 

'"^tave  another  word  of  warning.  2?L^2''?lSSf1S«rS  S! 
utllltle..  for  It  refer,  to  their  teal  ""-^^T^"^'!?^*'^ 
oowerful  banker..  Thew  banker*  ere  the  »>Jfk5^  JT-JT  X-IT 
SSSt  oW«*tt^  to  the  new  deal.  The*.  »»»»*«»  ^!2LLl?S: 
SS^  iaSlng  their  acUvltle.  behind  the  phreee  -  peotoetton  ft* 

the  widow*  end  orphan*." 
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Btrllce  *t  •zoMB  mftt  profits  »nd  they  cry  ant  that  widows  and 
orpb&n*  arc  t^M  iharcholden  of  tb«  milk  eotnp«nl««  Strike  at  high 
irtlltty  imtM  and  tlw  aame  wall  renda  tb«  Ales.  It  la  tbeae  bankera 
themi^lvea  who  are  endangering  the  funda  <rf  wldowa  and  orphana 
by  drtvln«  tha  conaumlng  public  to  desperation. 

WaU  Street  aent  §14.000.000,000  of  American  funds  abroad  tn  the 
last  10  yaara.  •xclual\-«  of  the  war  dcbU.  How  much  of  tboae  foreign 
koana  ara  rtwn\ng  back?     Pracloua  UtUe.     We  all  know  that  now. 

PI.KDCZS  noTtcnon 

But  tliMB  bankers  knew  It  then.  And  whoac  fuudit  were  thew'' 
Widows'  and  orphans'  and  the  ordinary  Amerlc&u  small  inveator 
Do  you  hear  them  deplcrlnc  this  betrayal  of  the  widows  aud 
orphans? 

This  administration  wUl  do  Its  utmoat  to  protect  the  Investors  at 
PemiiiylTanla.  But  it  will  take  neither  direcUon  nor  advice  from 
thia  powerful  banking  ciujvie  which  In  the  paat  has  had  so  ntuch  to 
say  about  the  operation  of  this  State  govenuuent.  Fur  the  next  4 
years,  and  I  hope  I  apeak  loudly  anoiigh  to  be  heard  In  Wail  Svreeu- 
Us  "  HAnds  off  Harrlaburg." 

I  am  deeply  conoerned  over  the  plight  of  those  thrifty  men  and 
wofnen  who.  through  no  fatUt  of  their  own.  have  suSexed  beci^uiw 
their  savu.gs  are  lied  up  In  closed  bankj.  Liquidation  at  theee 
deposits  has  been  slower  In  Pennaylvaula  than  In  uay  other  State 
There  is  no  excxise  for  this  We  arr  going  to  speed  up  the  process 
at  returning  these  funds  to  thetr  owners. 

The  banking  lobby  here  has  blocked  certain  le^slatlon  designed 
to  atrengthen  the  banking  system  of  the  State.  If  this  legislation 
had  been  in  elTect.  I  am  conrtuced  the  banking  collapse  wouad  have 
been  far  leea  severe  Let  us  retnamber  that  lesson  We  must  enact 
mtrlcttons  which  will  make  It  more  dtAcult  for  bankers  to  diaalpate 
the  funds  of  their  depositors. 

BuUdlng-and-loan  aaaoclatlons  have  an  almost  unique  and.  tn  the 
main,  honorable  history  here  In  Pennsylvania  But  m  recent  years 
practlcen  hare  crept  Into  some  of  them  which  should  be  stamped 
out  so  that  these  splendid  Institutions  may  regain  thetr  real  place 
la  the  financial  life  of  the  community. 

Pennsylsanla  plutocracy  reflects  Itself  also  in  our  tax  situation 
Although  40  percent  at  the  wealth  wlthm  the  State  Is  in  the 
farm  of  stocks,  bonds,  and  other  personal  property.  90  percent 
at  locaJ  taxation  Is  derived  from  real  estate  This  grossly  unfair 
ittuatlon  Is  a  perfect  example  of  the  dead  hand  of  the  past 
crushing  the  present,  which  I  mentioned  earlier 

When  our  present  State  constitution  was  written  In  1874.  real 
estate  amounted  to  90  percent  of  the  wealth  and  dhouid  have 
borne  that  portion  of  the  tax.  Bxit  la  there  any  reason  why  a 
■ttuatlon  which  existed  00  years  ago  should  crush  our  home- 
owners and  fanners  today' 

T%e  lemedy  lies  m  a  graduated  State  Income  tax  The  sound- 
est tax  la  that  baaed  on  the  prtnctpie  of  ability  to  pay  We  are 
goin^;  to  bring  that  prtndpte  to  PennsylTania. 

Beytslon  of  the  State  constitution  Is  absolutely  necessary. 
Fuinaylvanla  tim^pty  canoot  continue  further  with  the  absurdly 
■aUqtiated  oonatltutlooal  provtalon  which  restricts  Its  borrowing 
capacity  to  ll.OOO.OOO.  an  Inflnlteaimal  part  of  our  annual  ex- 
pazuMtures. 

No  business  could  operate  soundly  on  that  basis.  In  times 
of  streaa  such  as  these,  ws  ought  not  Increase  taxes  drastically 
to  meet  the  neceaalty  for  Increased  relief  expenditures.  The 
■mod  way,  the  buatneaa  way.  is  to  borrow  when  expenditures 
aust  be  In cr eased  and  pay  back  In  days  of  Increasing  income 
This  fosaniaxl  restriction  causes  the  State  treasury  to  face  today 
a  grave  Hoanclal  crisis  which  would  not  have  arisen  under  a 
laodam  oooatltutlon. 

PUkNS    BXnX2KT    MXSSACK 

1  wUI  dlscuaa  the  asrlaus  ftnanrlal  prototams  which  confront  the 
Commonwealth  In  det.\ll  In  a  budget  massage  which  I  will  ad- 
*«aa  to  ttte  Isgtalature  m  ttie  near  future. 

Ooostttutlonal  revtalasi  la  one  of  the  most  immediate  needs  at 
RHUksytTanla.  We  can  all  see  It  Is  no  academic  subject  tf  a  ver>- 
iU-OBSd  tax  InrTaasa  la  made  neoessary  in  order  to  mset  the 
nsiHi  at  rcUsf . 

Oan  we  reduce  Stats  relief  expenditures?  There  la  no  eacape 
m  that  direction  as  long  as  the  Federal  Oovemnkent  does  not  bear 
ttae  fuU  burden.  As  long  aa  Washington  doss  not  assumw  enttre 
rsapouUMJtty.  ttMce  oan  be  no  talk  at  cutting  relief  azpendrturaa 

It  Is  quite  likely  that  we  can  effect  some  admlnlatratlee  savlngB 
by  eoonMnattng  the  rarloua  ratlef  agendas  which  now  duplicate 
each  other  to  aome  cstest.  But  such  aavlnga  we  must  not  keep 
They  must  be  paassd  akiog  In  Inoroaaad  benefits  to  the  unem- 
plegad  whose  pressnt  sufcslstenoe  level  Is  shamefully  low. 

I  know  there  Is  a  aneerlng  mention  at  Baata  ciaua  whenever 
any  public  ofBclal  advocataa  an  Inrreaae  in  relief.  Such  propa- 
ganda falla  to  Imprasa  me.     I  know  from  whence  It  emanates. 

TlM  aune  fcanlrtng  group  that  ahuddrts  at  a  Federal  espendi- 
tore   at   •4jOM.000.000   la   the   one    that   aent   rear   $14,000,000,000 
to  BiwBpe  and  dcMm  to  South  AsMrloa  never  to  rwtum. 


Wbat  or  Vbm  •M.OOOjBOO.OOO  ot  lateted  IflOO  valuation.  whk:h 
withered  away?  Where  are  the  expressions  of  contrition  from 
Wall  Street  ior  that  debadn?  Am  tkey  hiding  their  faces  tn 
Mo*  they.  Prom  behind  the  backa  of  the  wMowa  and 
teave  granadlen  at  mgh  Bnancu   are  Arlag   th^r 

Um  iirwrnnlnfiKl    tbe  hnlnlesi    the 

T  believe  In  work  rrtle?  rather  than  the  dote.     Work  la  In 
Nation's  blood  and  alnewa.    Americans  do  not  want  to  Idle  about 


half  starved  on  Federal  doles  We  want  to  make,  to  build,  to 
earn   a   living    wai.'e      We   cannot   In   a   day   or   a   decade   stop   the 

trend  of  oer.iur;t's  which  instituted  the  necessity  of  work.  If  we 
try     b*-war«    of   d;.ia.-.trou.s    paychiiloKical    coiii»e<iuence8 

We  win  c^re  for  the  uiiemployed.  but  let  us  beware  of  creatine; 
unexnployahles.  This  Is  a  Nation  uf  workers.  Please  God  It  may 
not  be  saved  from  being  a  Nation  of  economic  alavee  only  to 
become   a   Nation   uf   druiies. 

My  administr<*ti'>n  wUi  cooperate  to  the  utn>ost  In  an  tntensltled 
relief  program.  Above  all.  let  the  expenditures  be  ooncentraied  so 
that  husii.etts  can  feel  a  real  Impart  of  purchasing  power  Only 
thua  will  conAdcnce  be  restored.  Only  thus  will  business  bev'tn  to 
riemploy  our  Idle  miUiuns  We  caainot  use  trench -warfare  tacucs 
against  the  depression  We  must  strike  with  the  full-focused 
strength  of  aii  our  ftnanclaJ  resources. 

Do  not  ni:-<under>tan<1  me  Berau.se  I  believe  In  spending  money 
for  recovery,  It  does  not  fuauw  that  I  do  not  appreciate  the  im- 
portance of  economy  In  governmental  administration.  I  Intend 
to  conduct  the  State  government  on  strictly  buslnesallke  linee  It 
Is  not  BuppoMed  to  be  go<Kl  politics  to  cut  down  on  pay  rolls  But 
that  IS  exactly  what  I  Intend  to  do. 

rAVoas  LOCAL  xeosgsntzationb 

Local  communities,  particularly  Philadelphia  and  Allegheny 
Counties,  can  save  money  for  Lheir  taxpayers  by  reorganizing  theu* 
governmeiits.  Consolidation  to  meet  modern  conditiuiu  should 
be  a  pMXt  >'f  the  pruKram  of  tlie  State  constitutional  convention. 

In  r.io.Hiug  let  me  explain  that  I  know  well  that  I  have  said 
a>ini(a  In  this  address  which  the  timid  souls  will  consider  politically 
unwise.  I  have  attacked  powerful  groupa.  well-estahllahed  UiSti- 
tutlona  I  am  ready  to  take  the  consequences.  This  oflloe  of  Gov- 
ernor is  the  realuatioc  of  my  political  ambitions,  not,  the  steppUig 
:»tone 

I  will  make  mistakes,  I  know,  but  they  wUl  be  mistakes  ul  the 
head  and  not  of  the  heart.  I  will  never  do  anything  or  refrain 
from  doing  anything  because  of  consioeratlons  of  my  future  po.iM- 
cal  carter  or  the  future  p<illtl^al  career  of  any  of  my  friends. 
This  administration  u  going  to  live  and  work  In  the  praeent  That 
Uisk  18  large  enijugh 

I  wU!  be  more  tl>an  content  If  4  years  from  today  I  can  feel  that 
I  have  pUycd  a  small  but  willing  part  in  the  saving  of  this  Nation 
from  the  aangers  that  encompass  it;  that  I  have  helped  It  pm>h 
forward  to  nev<  economic  and  political  frontiers. 

We  know  in  which  direction  the  aalvation  of  democracy  and 
American  Ideals  lies.     Let  us  go  forward! 

ADJOURNUkMT 

Mr.  TAYLOR  of  Colorado.    Mr.  Speaker,  I  move  that  the 

House  do  now  adjourn. 

The  muLion  was  agreed  to;  accordingly  (at  4  a';'lock 
and  43  cunutcs  p.  m.)  the  House  adjoiirned  until  tomorrow, 
Friday.  January  18.  1935.  at  12  o'clock  noon. 


CHANGE  OP  REFERENCE 

Under  clause  2  of  rule  XXTT,  the  Committee  on  the  Port 
Office  and  Post  Roads  was  discharKed  from  the  considera- 
aon  of  the  bill  (H.  R.  2422)  for  the  relief  of  James  O. 
Greene  and  Mrs.  Hollis  6.  Ho^an,  and  the  same  was  referred 
to  the  Commillee  on  Clauns. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  S  of  rule  XXII.  public  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  DOUGHTON;  A  bill  <H.  R.  4120)  to  alleviate  the 
hazards  of  old  age,  unemployment,  illness,  and  dependency; 
to  e&tablish  a  Social  Insurance  Board  in  the  Department  of 
Labor,  to  raise  revenue,  and  for  other  purposes;  to  the  Com- 
mittee on  Ways  and  Means. 

By  Mr.  JENKINS  of  Ohio:  A  biL  (H.  R.  4121)  to  amend 
the  Federal  Aid  Road  Act,  approved  July  11,  1816,  as 
amended  and  supplement«l ;  to  the  Ccmimittee  on  Roads. 

By  Mr.  BUCK:  A  bill  'H.  R.  4122)  to  improve  navigation 
and  to  control  destructive  flood  waters  on  the  Sacramento 
and  San  Joaquin  Rivers  in  the  State  of  California,  to  aid 
and  improve  agriculture  and  industrial  development  within 
saui  river  ba&ins,  and  for  other  purposes;  to  the  Committee 
on  Flood  Control. 

By  Mr.  BUCKLER  of  Mitmesota:  A  bill  (H.  R.  4128)  pro- 
viding for  the  payment  of  $25  to  each  enrolled  Chippewa 
Indian  of  the  Red  Lake  Band  of  Minnesota  from  the  timber 
funds  standing  to  their  credit  in  the  Treasury  of  the  United 
States;  to  the  Committee  on  T»M^n  Affairs. 

By  Mr.  PISH:  A  bill  (H.  R.  4124)  to  provide  for  the  na- 
tional security  axtd  defense;  to  the  Committee  oa  Military 
Affairs. 
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By  Mr.  KKRR:  A  bill  (H.  R.  4125)   to  PwW«  «>««- 

,  portation  of  tobacco  seed  and  plMXts.  «2? J«  «I«^- 
menUl  purposes:  to  the  Committee  °^JS!!^^^%n»Bst)  • 
By  Mr  ROGERS  of  Oklahoma  (by  departmental  r^^'- 
A  biU  (H.  R.  4126)  to  reserve  certain  pubbc-domain  lands 
in  Nevada  and  Oregon  as  a  grastog  rewrve  '«  1^^ 
of  Port  McDermitt,  Nev.;  to  the  C<Hnmlttee  on  In^an  i^aira^ 
By  Mr.  SANDERS  of  Louisiana:  A  bill  (H.  R.  4137)  to 
provide  for  1-year  enlistments  during  the  period  of  depna- 
slon  and  recovery  for  training  the  «»ll»*fd  P«™>^^  *^^^* 
land  and  naval  forces  of  the  United  States;  to  the  Com- 
mittee on  Military  Affairs,  

By  Mr.  STUBBS:  A  bill  (H.  R.  4128)  to  impro^  Mvl- 
gation  and  to  control  destructive  flood  waters  onthe  Sa«- 
ramento  and  San  Joaquin  Rivers  in  the  Stote  <rf  California 
to  aid  and  improve  agricultural  and  industrial  development 
within  said  river  basins,  and  for  other  purposes;  to  the  Com- 
mittee on  Flood  ControL  ^^  w.*  w  -  n«i*»H 
By  Mr  WHTTE:  A  bill  (H.  R,  4129)  to  ertabbsh  a  United 
States  Army  air  base  at  Lewiston.  Idaho,  to  proride  a  sup- 
porting Army  air  base  at  a  favorable  and  'tnXeeic  loca- 
tion for  the  protection  of  the  North  Pacific  coast  and  coast 
cities,  and  to  provide  an  advantageous  location  'or  easy 
access  to  the  coast,  following  the  Columbia  and  Snake  River 
VaUeys:  to  the  Committee  on  MUitary  Affairs. 

By  Mr  WILCOX:  A  bill  (H,  R.  41S0)  to  authorize  the 
selection,'  construction,  and  Installation  of  ^^^  ^^'^ 
bases  for  the  Army  Air  Corps;  to  the  Committee  on  Military 

AfTairs 

Also'  a  bill  (H.  R.  4131)  to  authorise  appropriations  for 
construction  at  miUtary  posts,  and  for  other  purposes;  to  the 
Committee  on  Military  Affairs. 

By  Mr  COLLINS:  A  bill  (H.  R.  4132)  to  amend  the  act 
entitled  "An  act  authorizing  the  attorney  general  of  the 
State  of  California  to  bring  suit  in  the  Court  of  Claims  on 
behalf  of  the  Indians  of  California",  approved  May  18, 
1928  (45  Stat.  L.  602).  by  adding  a  new  section  thereto,  to 
be  known  and  designated  as  "section  t";  to  the  Committee 

on  Indian  Affairs.  ^^     ... 

By  Mr  DOCKWEII^R:  A  bill  (H.  R.  4133)  authorizing 
the  Postmaster  General  to  extend  certain  air  maU  contracts 
for  a  further  period  not  exceeding  6  months;  to  the  Com- 
mittee on  the  Post  Ofllce  and  Post  Roads. 

By  Mr  EKWALL:  A  bUl  (H.  R.  4134)  to  amend  section 
724   of   the   Revised  Statutes;   te  the  Committee   on   the 

Judiciary.  ,  ^  i*.    ^  j^ 

By  Mrs.  NORTON:  A  bUl  (H.  R.  4135)  to  amend  the  Code 
of  Laws  for  the  District  of  Columbia  in  relation  to  providing 
assistance  against  old-age  want;  to  the  Committee  on  the 
District  of  Columbia.  -u_^  ♦ 

Also  (by  request) .  a  bill  (H.  R.  4136)  to  create  the  District 
of  Columbia  Garage  Corporation,  and  for  other  purposes; 
to  the  Committee  on  the  Distrtet  of  Colombia. 

By  Mr  REECE:  A  bill  (H.  R.  4187)  to  amend  the  law 
relating  to  suits  on  Government  life  Insurance,  and  for  other 
purposes;  to  the  Committee  on  World  War  Veterans 
Legislation.  ^         ^, .       xw 

By  Mr.  TRUAX:  A  bill  (H.  R.  4138)  to  authorize  the 
Home  Owners'  Loan  Corporation  to  issue  an  additional 
$1  250  000.000  of  bonds  to  enable  the  CorporaUon  to  vthhX 
additional  relief  to  distressed  home  owners;  to  the  Com- 
mittee on  Banking  and  Currency. 

By  Mr  MEAD:  A  bill  (H.  R.  4139)  to  amend  section  4  of 
the  United  Stetes  Grain  Standards  Act  of  1816  as  relating 
to  the  use  of  the  ofllclal  grain  standards  of  the  United  Stetes 
on  grain  moved  in  interstete  commerca  from  riilpptog  points 
to  destination  points  without  offldal  grade  determination. 
to  the  Committee  on  Agriculture. 

By  Mr.  STUBBS:  A  blU  (H.  R.  4140)  authorixliig  the  Sec- 
retary of  Commerce  to  dispose  of  the  Mom  R«k  Ught- 
house  Reservation,  Calif.;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

By  Mr.  DINGKLL:  A  bill  (H,  R  4141)  to«d^  the 
internal-revenue  tax  on  mall  llqo«»:  to  tbe  Committee  on 
Ways  and  Means. 


By  Mr.  LEWIS  of  Maryland:  A  bffl  (H.  R.  4142)  to  alle- 
viate the  hazards  of  old  age,  imemployment.  illness,  and 
dependency,  to  establish  a  social  Insurance  board  In  the 
Department  of  Labor,  to  raise  revenue,  and  for  other  pur- 
poses; to  the  Committee  on  Ways  and  Means. 

By  Mr.  DEEN:  A  bill  (H.  R.  4143)  to  authorize  the  Recon- 
struction Finance  CorporaUon  to  make  loans  to  aid  in 
financing  the  construction  of  paper-pulp  mills,  and  for  other 
purposes:  to  the  Committee  on  Wanking  and  Currency. 

By  Mr.  BLANTON:  A  bill  (H.  R.  4144)  to  abolish  existing 
police-  and  fire-department  trial  boards  in  the  District  of 
Columbia,  to  estebllsh  a  discipline  board  for  the  lin^«"^i^ 
Uon  of  the  conduct  of  officers  and  members  of  the  *^5^ 
politan  Police  force  and  the  fire  department  of  the  Distrtet 
of  Columbia,  and  to  provide  for  their  suspension  and  re- 
moval  to  amend  and  repeal  certain  laws  relating  thereto. 
and  for  other  purposes;  to  the  Committee  on  the  District  ot 
Columbia. 

By  Mr.  BETTER:  A  bill  (H.  R.  4230)  for  the  control  and 
regulation  of  the  waters  of  Niagara  River,  for  the  pieserva- 
tion  of  Niagara  Palls,  and  for  other  purposes;  to  the  Com- 
mittee on  Foreign  Affairs.  ^.^W.„ 
By  Mr  CHRISTIANSON:  A  bffl  (H.  R.  4231)  extendmg 
the  obligation  of  bonds  of  contractors  for  pubUc  buildings 
to  include  premiums  for  insurance;  to  the  Committee  on  the 

Judiciary.  ^.  ,  .      «. 

By  Mr.  KNUTSON:  Resolution  (H.  Res.  58)  pertaining  to 
the  negotiation  of  reciprocal-trade  agreements;  to  the  Com- 
mittee on  Ways  and  Means.  ^^  ,«  »  -^ 
By  Mr.  JENKINS  of  Ohio:  Joint  resolution  (H.  J.  Kee. 
106)  providing  for  improvement  of  rural  roads;  to  the  Com- 
mittee on  Roads. 

By  Mr.  CITRON:  Joint  resolution  (H.  J.  Res.  107)  author- 
izing the  President  of  the  United  Stetes  of  America  to  pro- 
claim October  11  of  each  year  General  PulaAl^  ^^SPZ 
Day  for  the  observance  and  commemoration  of  the  death  of 
Brig.   Gen.   Caslmlr   Pulaski:    to   the   Committee   on   the 

Judiciary.  

By  Mr  FISH:  Joint  resolution  (H.  J.  Res.  108)  proposing 
an  amendment  to  the  Constitution  of  the  United  Stetes  for 
a  referendum  on  war;  to  the  Committee  on  the  Judiciary. 

By  Mr  GRANPIELD:  Joint  resolution  (H.  J.  Res.  109) 
directing' the  President  of  Uic  United  St^  ^L .^^SL.!!? 
proclaim  October  11  of  each  year  General  PulasUsMraortal 
Day  for  the  observance  and  commemoration  of  the  death  of 
Bri.   Gen.   Caslmlr   PubujU;    to   the   Committee   on   the 

Judiciary.  ,.^^      

By  Mr  LKMKE:  Joint  resolution  (H.  J.  Res.  110)  PiW*- 
ing  an  amendment  to  Uie  Constitiition  of  the  United  States 
providing  for  Uie  initiative  of  legislative  measures  by  elec- 
tors; to  the  Committee  on  the  Judiciary. 

By  Mr  LUDLOW:  Joint  resolution  IH.  J.  Res.  Ill)  direct- 
ing tiie  President  of  the  United  Stetes  of  America  to  pro- 
claim October  11  of  each  year  General  Pulaski  s  Mtan^l^ 
Day  for  the  observance  and  commemoration  of  the  death  or 
Brig.  Gen.  Casimir  Pulaski;  to  the  Committee  on  the 
Judiciary. 


PRIVATE  BILLS  AND  RESOLUTION8 

Under  clause  1  of  rule  xxn.  private  bills  and  resoluUoos 
were  Introduced  and  severally  referred  as  foltows: 

By  Mr  BRUNNER:  A  bill  (H.  R.  4148)  tar  the  relief  of  the 
Walter  Motor  Truck  Co.  Inc.;  to  the  COTunittee  on  dalBMi. 

BrMT^CARTWRIGHT:  A  bill  (H.  R.  4148)  for  the  relief 
of  Mrs.  Olin  H.  Reed;  to  tiie  Committee  on  OalM. 

By  Mr.  CHRISTIANSON  (by  request) :  A  bUl  OH.  »•  4147) 
to  provide  for  Uie  carrying  out  of  the  award  ^^JN«S°5!l 
War  Labor  Board  of  April  11.  1919.  and  tiie  decision  of  tha 
Secretary  of  War  of  date  November  30. 1920.  In  favor  <tf  aa- 
S^^loyees  of  the  Mlnneapcdis  Steel  ^Jfj^^^^ 

Minneapolis.  Bton.;  of  the  St.  Paul  ^^"SI^^.S^^ 
J^;  if  the  American  arist  fc  Derrick  Co.  a.  Pau^Mtou; 

and  of  the  Twin  City  Porge  k  Foundry  Co,  Stlllvau^ 
Minn.;  to  the  Committee  on  War  Claims. 
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By  Mr  DARDEN:  A  bill  (H.  R.  414«)  for  the  relief  of  the 
Hwcnaa  Marine  R&Qwaj  Co.,  Inc.;  to  the  Conunittee  on 
Claims. 

By  lir.  DIETRICH:  A  btn  (H.  R.  414S>  granting  an  in- 
crease of  pendon  to  Amanda  E.  Kellajn;  to  the  Ccnnmittee 
oo  IznraUd  Pendona. 

Also,  a  bill  (H.  R.  4150)  granting  an  Incrtsue  of  pension 
to  L«Ctte  hL  Fleming:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  UIl  (H.  R.  4151)  granting  an  IncrRase  of  pension 
to  Antoynette  Brown;  to  the  Committee  on  Invalid  Pension-s. 

Alao,  a  bill  (H.  R.  4152)  granting  an  incnsase  of  pension 
to  AdfBlla  Ch£bon:  to  the  Committee  on  Invalid  Pensions. 

AlK>,  a  bill  CH.  R.  4153)  granting  an  incrnase  of  pension 
to  Attoe  J.  Schrader;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (EL  R.  4154)  granting  an  increase  of  pension 
to  ICartba  J.  CapwcU:  to  the  Committee  on  Invalid  Pensions. 

Alao,  a  bill  (H.  R.  4155)  granting  a  pension  to  liatle 
Patrey;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4156)  granting  a  pension  to  AnaetasU 
Watta;  to  the  Committee  on  Penskna. 

Alao,  a  bill  (H.  R.  415T)  to  correct  the  military  record 
of  Lemuel  Hmrton;   to  the  Committee  oc  tiilltary  Affairs. 

AlK>.  a  bin  (H.  R.  4158)  frantlnf  a  pension  to  Harriet  B. 
Qtimore:  to  the  Cammlttec  on  Invalid  Pensions. 

Btf  Mr.  DIMOlfD:  A  bill  (H.  R.  4159)  for  the  relief  of 
Anchorage  Commercial  Co..  Inc. :  to  the  Committee  on  Claims. 

Bar  Mr.  DUNCAN:  A  Wll  (H.  R.  41f0>  to  enroll  certain 
PHffnT^T  on  the  eltiaenship  roUa  of  the  Cherokee  Tribe;  to 
the  Committee  on  Indian  Affairs. 

Bdr  Mr.  FORD  of  California:  A  bill  (H.  R.  4161)  for  the 
reUaf  of  Squire  Bstes;  to  the  C^xnmittee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4163)  for  the  relief  of  Charles  Mullikin; 
to  the  CoouBlttee  on  Military  Affairs. 

By  Mr.  ORANPIELD:  A  bill  (H.  R.  4163)  for  the  relief 
of  Jamea  MrP'^'^'w'^!  to  the  Committee  on  the  Civil 
aenrtee. 

Also,  a  bill  (H.  R.  4164)  grantix^  a  pension  to  Cora  Orissa 
Butler;  to  the  Committee  on  Pensions. 

By  Mr.  GRAY  of  Pennsylvania;  A  bill  (H.  R,  4165>  grant- 
ing a  pfn»<^>"  to  Inez  Shannon;  to  the  Committee  on  Pen- 
sions. 

Bj  Mr.  ORKENWOOD:  A  bill  (H.  R.  4166)  granting  a 
P^r>«if>n  to  Rebecca  Brown;  to  the  Committee  on  Invalid 
Pensions. 

AJao.  a  bin  (H.  R.  4167)  for  the  relief  of  Frank  Mulder; 
to  (he  Committee  on  Military  Affairs. 

By  Mr.  IMHOFF:  A  bill  <H.  R.  4166)  for  the  relief  of 
Theodore  Torok;  to  the  Committee  on  Claims. 

By  Mrs.  KAHN:  A  bin  (H.  R.  4169)  for  tlie  relief  of  Anna 
8.  Carrlgan;  to  the  Committee  on  Foreign  Affairs. 

By  Mr.  KINO:  A  bin  (H.  R.  4170)  to^jiitharlze  the  ap- 
polBtment  of  Charles  Bradford  Bobbins  as  an  ensign  on  the 
rtftlred  Hat  of  the  United  States  Navy:  to  tlw  Committee  on 
Naval  Altaln. 

Ako.  a  bin  (H.  R.  4171)  for  the  relief  of  Look  Hoon  and 
Uui  Boon  Leoog:  to  the  Committee  on  Claims. 

By  Mr.  RINZBK:  A  bill  (H.  R.  4173)  granting  a  pension 
to  George  Newton  Grofl;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bOl  (H.  R.  4173)  granttng  an  Incieaae  of  pension  to 
aarah  J.  Laflerty:  to  ttw  Committoe  on  Inralid  PbosIodb. 

Also,  a  bin  (H.  R.  4174)  granttng  a  pension  to  Hiram 
Ocrth:  to  the  Ooounittoe  on  Inralld  Penaiona. 

B9  Mr.  KRAMER:  A  bin  (H.  R  4171)  grantlnc  a  pension 
to  Chartaa  Lnard  Ray:  to  tha  Oommlttee  on  Penaiona. 

Alao.  a  bin  (H.  R.  417t)  fbr  the  rettef  of  Albert  J.  Jones: 
to  tlM  ^"^■TiHr*^'—  on  MUttary  Affairs. 

By  Mr.  UJIXiOW:  A  MU  <H.  R.  4177)  for  the  relief  of 
BarUa  O.  Haeker:  to  the  Conunittoe  on  Mibtary  Affairs. 

B9  Mr.  aXXSKmOR:  A  UU  (H.  R.  417t)  for  the  reUef  of 
^>Mi  iBtomatlanal  Maaaf  actorsn*  Saiea  Co.  of  America,  Tnc. , 
A.  8.  XHatnlhaff.  Umb>i*:  to  tha  CnaMntttoe  on  Claima. 

m^  Mr.  OVBAL:  A  taiS  (H.  R.  4179)  granting  an  Increaae 
of  pcmlan  to  Kato  K.  ItomiaUt;  to  the  Oommlttee  on  In- 
rahd 


By  Mr  PARSONS:   A  bin  (H.  R.  4180)  granting  a  pension 
to  Sarah  Arbuckle;  to  the  Committee  on  Pensions. 

Also,  a  bill   ^H.  R.  4181>   pTuiting  a  pension  to  John  W. 
Aldredge;  to  the  Committee  on  Pensions. 

Alao.  a  bill  'H.  R.  4182>   granting  a  pension  to  Ray  Seal; 
to  the  Committee  on  Pensions. 

Also,  a  bill  <H    R.  4183>   grantinK  a  pension  to  Clara  K. 
Brandon;  to  the  Committee  on  Pensions. 

Al.so.  a  bill  'H.  R.  4184>   granting  a  pension  to  Orover  C. 
Bth€ridi?e:  to  the  Committee  on  Pensions. 

Also,  a  bill     H.  R.  4185>  granting  a  pension  to  LilUe  Cox; 
to  the  Committee  on  Pen.sions. 

Also,  a  bill  <H.  R.  4186'  granting  a  pension  to  George  R, 
Moyers;  to  the  Committee  on  Pensions. 

Abo,  a  bill  <H.  R.  4187)  granting  a  pension  to  Herschel  E 
lAwrence;  to  the  Committee  on  Pensions. 

Alio,   a  bill    'H.   R.   4188>    granting   a   pension   to   Claud 
Stine;  to  the  Committee  on  Invalid  Pensions. 

Also,   a   bin    'H.   R.   4189)    granting   a   pension   to  Kell^ 
Rister;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4190)  granting  a  pension  to  Alice  Floyd; 
to  the  Committee  on  Invalid  Pensions. 

Also,   a  bill   ^H.   R    4191)    gra>itlng  a  pension  to   Susan 
Brown;  to  the  Committee  on  Invalid  Pensions. 

Also,   a  bill    <H.   R.   4192)    granting  a   pension  to  Jame;: 
Edward  Miller:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  <H.  R.  4193)  granting  a  pension  to  Chester  D. 
Green;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  'H.  R.  4194)  granting  a  pension  to  Flossie  M. 
Ramsey:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  ^EL  R.  4196 >  granting  a  pension  to  Hannah  D. 
Warren;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  4196)  granting  an  increase  of  pen.Mon  to 
Hannah  R.  Byrne;  to  the  Committee  on  Invalid  Pension.s. 

Alao,  a  bill  (H.  R.  4197 »  granting  an  increase  of  pension  to 
Nancy  C.  Austin:  to  the  Committee  on  Invalid  Pen.'5ions. 

Also,  a  bill  fH.  R.  4198 »  granting  an  increase  of  pension  to 
Virginia  P   Proudfit:  to  the  Committee  on  Invalid  Pension;. 

Also,  a  bill  iH.  R.  4199'  grantinK  an  increase  of  pension  t) 
Robert  T  Bland;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  'H.  R  4200 >  granting  an  Increase  of  pension  t  > 
Marie  O.  Powler;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  '  H  R  4201)  granting  an  Increase  of  pension  tj 
Mary  E  PYeeman:  to  the  Committee  on  Invalid  Pensiorus. 

Also,  a  biU  ^H.  R.  4202)  granting  an  increaae  of  pension  to 
Susan  B.  Hill;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  'H.  R.  4203)  granting  an  Increase  of  pension  to 
Nancy  Popay ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  4204)  granting  an  Increase  of  pension  to 
Margaret  J.  Maiden:  to  the  Committee  on  Invalid  Pensions. 

ALio.  a  bin  (H.  R.  4205)  granting  an  Increase  of  pension  to 
Amanda  J.  Lane:  to  the  Committee  on  Invalid  Pensions. 

By  Mr  REECE:  A  blD  (R.  R.  4306)  granting  a  pexuion  to 
nora  Green:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  4207 >  for  the  relief  of  Solon  P.  Haun;  to 
the  Committee  on  Military  Affatrs. 

By  Mr  ROBSION  of  Kentucky:  A  blU  <H.  R.  4206)  grant- 
ing a  pension  to  Albert  Davis;  to  the  Committee  on  Pensions. 
Also,  a  bin  (H.  R.  4309)  grantix«  a  pension  to  Martha  K. 
Thomas;  to  the  Committee  on  InvaUd  Pensions. 

By  Mr.  8ADOW8KI:  A  bin  (H.  R.  4210)  for  the  relief  of 
Anthony  Nowakowski :  to  the  Committee  on  Claima. 

By  Mr.  SHORT:  A  bin  (H.  R.  4311)  granting  a  pension  to 
K.  Jane  Spencer:  to  the  Committee  on  Invalid  Pensions. 

Alao.  a  bin  (H.  R.  4312)  granting  a  pension  to  Marietta 
Cannon:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4213)  to  correct  the  mihtary  record  of 
Rock  White:  to  the  Committee  on  Military  Affairs. 

By  Mr.  SNYDER:  A  bUl  (H.  R.  4314)  granting  an  increae 
of  pension  to  Hannah  Snider:  to  the  Committee  on  InvaLd 
Pensions 

Also,  a  bill  iH.  R.  4215)  granting  a  pension  to  Agnes  iS. 
Kimmell;  to  the  Conunittee  on  InvaUd  Pensions. 

By  Mr.  STEWART:  A  bill  (H.  R.  4216)  for  the  relief  of 
A.  Randolph  HoUaday:  to  the  Committee  on  ^^*^f 
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Also  a  biU  (H.  R.  4217)  for  the  reUef  of  the  Mutual  Savings 
ii  Loan  Association.  Wilmington,  Del.;  to  the  Committee  on 

^^'^Mr.  STUBBS:  A  blU  (H.  R.  4218)  fw  the  reUef  of 
C^arles  Franklin  CampbeU.  Sr.;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4219)  for  the  relief  of  John  J.  Ryan;  to 
the  Committee  on  Claima 

Bv  Mr.  SHORT:  A  bUl  (H.  R.  4220)  granting  an  tocr^ 
of  pension  to  Annie  L.  Teague;  to  tha  Committee  on  Invalid 

Pensions.  ^       .     ^^*»,^„_ 

Also   a  bin  (H.  R.  4221)  granting  a  pension  to  Cathrlne 

Orender    to  the  Committee  on  InvaUd  Pensions. 

By  1^  THOMAS:  A  blU  (H.  R.  4222)  granting  an  inc^^ 

of  linsion  to  Margaret  A.  Skeel;  to  the  Commlttoc  on  Invalid 

Pensions.  _,       .     -«.„^«_ 

Also  a  bill  (H.  R.  4223)  granting  a  pension  to  Thomas 
McKendry;  to  the  Committee  on  Penaiona  .,^^^.^  „ 

Also  a  bill  (H.  R.  4224)  granting  a  pension  to  IsabeUe  H. 
Bnnes;  to  the  Committee  on  InvaUd  Pensions. 

By  Mr  WALTER:  A  biU  (H.  R.  4225)  to  c^ry  «it  the  flnd- 
inS  of  the  court  of  Claims  in  the  case  of  the  Wales  Island 
Packing  Co.:  to  the  Committee  on  Claims. 

By  Mr.  WARREN:  A  biU  (H.  R.  4226)  for  the  reUel  of 
Plovd  HuU:  to  the  Committee  on  Claims. 

ByMT^^miAAMS:  A  biU  (H.  R.  4227)  frmnttag  a  pension 
to  Alice  Paver:  to  the  Committee  on  Invalid  ^^^^_.  . 

Also,  a  biU  (H.  R.  4228)  granting  a  pension  to  Fred  c. 
Nunn   to  the  Committee  on  Invalid  Pensions.  „,    * 

bT'i^  WOODRUM:  a  biU  (H.  R.  4229)  lor  the  reUrf  of 
C.  H.  Beasley  b  Bro..  Inc.;  to  the  Committee  on  Claims. 


•OK* 


prrrnoNS,  etc. 

Under  clause  1  of  rule  XXH.  peUtkms  and  papers  were 
laid  on  the  Clerks  desk  and  referred  as  follows: 

200  By  Mr.  BACON:  Petition  of  the  Holy  Name  Society 
of   the   Cutchogue   parishes,   including   viUag«  of  lAurel. 
Mattituck.  Cutchogue.  and  New  Suffolk.  Long  Island.  N.  Y 
protesting  against  anti-CathoUc  conditions  in  Mexico;  to  the 
Committee  on  Foreign  Affairs.  ^   ,«    «-  ^    r^««f«r 

201  Also,  petition  of  the  Long  Island  (N.  Y.)  Chapter. 
Knights  of  Columbus,  protesting  religious  persecution  In 
Mexico:  to  the  Committee  on  Foreign  Aflaiw. 

202  By  Mr.  BRUNNER:  Resolution  of  Hon.  J.  8.  Berg. 
State  Senate.  Albany.  N.  Y..  asking  Congreo  ^  consider 
legislation  looking  to  either  taking  all  profits  out  of  war 
or  putting  the  business  of  manufacturing  munitions  of  war 
solely  in  the  hands  of  the  United  States  Government:  to 
the  Committee  on  Military  Affairs. 

203  Also,  resolution  of  the  Ridge-Metropolitan  Civic  ^- 
sociation.  Inc..  53-67  MetropoUtan  Avenue.  M»^th^.  Y 
urging  Congress  to  compel  all  corporations,  in  the  ^\of 
receiverships  or  other  like  contingendea  endangering  the 
safety  of  their  bonds,  debentures,  or  other  oWUfations.  to 
file  with  the  district  courts  a  list  of  the  names  and  «»<»r^«s 
of  all  the  holders  of  such  bonds,  debentures,  »  other  obU- 
gations.  arranged  in  alphabetical  <>«>«  •««^  >»„  *5! 
residence  of  the  holders,  and  that  such  reeords  shall  be 
available  to  such  holders  and  the  Judicial  ■w4^««f"«^ 
officers  of  the  Federal  Government;  to  the  Committee  on 
Banking  and  Currency.  -  „   -. 

204  By  Mr  BUCKLER  of  Minneeota:  PetitiGn  of  B.  K. 
Wassmann  and  members  of  the  Carl  Goktotrand  Post.  No. 
371  of  the  American  Legion,  Roosevrtt.  Minn,  praying  for  Uie 
immediate  payment  of  the  adjusted-aervlce  certificates,  and 
other  legislation:  to  the  Committee  on  Wajs  and  Means. 

205  By  Mr.  DARROW  (by  re«juest) :  Resolution  of  the 
Philadelphia  Board  of  "nrade.  opporing  legislation  for  the 
immediate  cash  payment  of  the  soldiers'  bonus;  to  the  Com- 
mittee on  Ways  and  Means. 

206  By  Ui  KRAMER:  Resolution  of  the  board  of  gov- 
ernors of  the  SUte  Bar  of  Calif omla.^Ui  re««ct  to  legis- 
lation to  provide  for  two  additional  Judges  for  the  United 
States  District  Court  for  tiie  Southern  District  of  California: 
to  the  Committee  on  the  Judiciary* 


207.  Also,  resolution  of  the  Ambrosians.  with  respect  to 
the  Qovenunent  of  Mexico  intonsifying  its  program  of  sup- 
pression of  religion  and  of  the  molestation,  abuse,  persecu- 
tion, and  oppression  of  a  God-loving  and  Qod-feartaf 
people,  eto.:  to  the  Committee  on  Foreign  Affairs. 

208.  Also,  resolution  of  the  board  of  directors  of  the  Red- 
lands  Chamber  of  Commerce.  Redlands.  Calif.,  with  respect 
to  the  national  defense:  to  the  Committee  on  Military 
Affairs. 

209.  Also,  resolution  of  the  Northwest  Mining  Association. 
with  respect  to  the  probable  existence  in  the  Western  SUtea. 
Southern  Stotes.  and  Alaska  of  large  deposits  of  gold-bearing 
gravels,  etc.:  to  the  Committee  <m  Mines  and  Mining. 

210.  By  Mr.  LAMNECK:  Petition  of  Rev.  J.  H.  Harris  and 
other  citizens  of  Columbus.  Ohio,  urging  for  the  continuance 
of  the  Nye  munitions  investigation:  to  the  Committee  on 
the  Judiciary. 

211.  By  Mr.  LUDLOW:  Petitions  of  cltiaens  of  the  Stato 
of  Indiana,  favoring  legislation  to  provide  for  the  estabUA* 
ment  of  unemployment  and  social  Insurance;  to  the  Com- 
mittee on  Labor. 

212.  By  Mr.  LUNDEEN:  Petition  of  the  Ninth  Mhmeapolis 
Ward  Townscnd  Organisation,  urging  the  passage  of  the 
Townsend  old-age  revolving  pension;  to  the  Cnoamlttee  on 
Labor. 

213.  Also,  petition  of  the  United  States  Old  Age  Penaian 
Association  of  CotUmwood  County,  Mlxm.,  urging  that  the 
Townsend  old-age-i)cnslon  revolving-fund  plan  be  enacted 
Into  law:  to  the  Committee  on  Labor. 

214.  Also,  petition  of  the  St.  Paul  Musicians  Anodation. 
of  St.  Paul.  Minn.,  urging  for  the  purpose  of  encouraging 
the  restoration  of  "  living  "  music  there  be  created  a  national 
subsidy  for  art;  to  the  Committee  on  Appropriations. 

215.  Also,  petition  of  the  Saturday  Lunch  Club  of  Minne- 
apolis. Minn.,  urginji  that  the  Federal  Gtovermnent  in  carry- 
ing out  its  plan  for  the  Quetico-Superior  Forest  purchase  at 
an  early  date  the  Kabetogama  and  Pigeon  River  areas,  in- 
cluding the  entire  ;5trlp  from  Rainy  Lake  to  Pigeon  River; 
to  the  Committee  ou  Foreign  Affairs. 

216.  Also,  petition  of  the  Association  of  Employees  of  the 
Alcohol  Tax  Unit.  Bureau  of  Internal  Revenue,  district  no. 
12.  protesting  against  the  enforcement  of  the  so-called  "  Mc- 
Kellar  amendment "  to  the  Emergency  Appr<q;iriatioa  Act. 
fiscal  year  1935.  and  urging  that  proper  action  be  taken  by 
Congress  and  the  FTcsident  to  protect  the  civil-servtoe  rii^ts 
of  Federal  employtjes;  to  the  Committee  on  Appn^viatlont. 

217.  Also,  petition  of  citizens  of  Minneapolis,  Minn.,  pro- 
testing against  conditions  in  Mexico  and  asking  for  the  recall 
of  the  present  American  Ambassador;  to  the  Committee  on 
Foreign  Affairs.  

218.  Also,  petition  of  citizois  of  Border.  Minn.,  urging  that 
legislation  be  passied  providing  that  the  cost  of  star-route 
carrier  service  be  paid  by  the  Government  rather  than  by 
the  carrier  and  that  the  practice  of  competitive  bidding  for 
stor  routes  be  discontinued;  to  the  Committee  on  the  Post 
Office  and  Post  Rt»ads.  

219  Also.  58  petitions  of  National  Slovak  Society  of  the 
United  Stotes.  urging  the  enactment  of  unemifloyment-ln«ir- 
ance  and  old-age-pension  legislation;  to  the  Committee  on 

Labor.  __      .  ^         ^     *  ^ 

220  By  Mr.  MiaUUTT  of  New  York:  Reaotutkm  adopted 
by  the  board  of  directors  of  the  Franklin  Society  for  Home 
Building  and  Savings.  217  Broadway.  New  York  City.  H.  Y.. 
relating  to  the  present  unfair  discrimination  against  8t^ 
chartered  savings  and  loan  aaaociations;  to  the  Committee 
on  Banking  and  cnirrency.  

221  By  Mr.  PFEIFER:  Petition  of  the  Amwlran  Mgwn, 
national  Icgislatii^  committee.  Washington.  D.  C  recom- 
mending the  Immediate  cash  payment  of  <?»  *•<»  ™*5 
the  adjusted-service  certificates,  with  cancelatlra  of  toterert 
acciiedlmd  refund  of  intereet  paid;  to  the  Committee  m 
\irny8  and  14cans..  ^ ^ 

222.  Also,  petition  of  the  Franklin  Society.  New  YorkCtty, 
relating  to  the  pirescnt  unfair  diacrlmlnatinn  -  "^ 
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chATtered  Mvtngs  and  loan  aasoclations;   to  the  Committee  f 
on  Banking  and  Currency. 

J23.  Alao.  peUtion  of  the  Rocky  Mountain  National  Fur 
Growers  Aasociation,  Denver,  Colo.,  protesi-ing  against  excise 
tax  on  fur«;  to  the  Committee  on  Ways  and  Means. 

224.  By  Mr.  STEFAN:  Resolution  adopted  by  the  Surety 
National  Farm  Loan  Association  of  Etodge.  Nebr.,  respecting 
fuller  exercise  by  Congress  of  Its  power  to  coin  and  regulate 
money;  to  the  Committee  on  Banking  and  Currency. 

226.  Alao.  resolution  adopted  by  the  Surety  National  Farm 
Loan  Association  of  Dodge.  Nebr..  askmg  Congress  to  estab- 
lish a  permanent  rate  of  4-percent  Interest  on  farm  mort- 
gages made  through  the  Federal  Farm  Credit  System;  to 
the  Committee  on  Agriculture. 

226.  Also,  resolution  adopted  by  the  Surety  National  Farm 
Loan  Association  of  Dodge.  Nebr..  asking  Congress  for  a 
thorough  investigation  of  the  meat-packing  business  in  the 
United  States  as  it  relates  to  the  Interests  of  livestock  pro- 
ducers; to  the  Committee  on  Agriculture. 

227.  By  Mr.  THOMAS:  Petition  of  Senate  of  the  State  of 
New  York,  asking  that  the  Secretary  of  .Agriculture  of  the 
United  States  be  requested  to  supplement  the  regulations 
made  by  New  York  State  pertaimng  to  the  production,  han- 
dling, and  marketing  of  milk  within  the  State  by  makirig 
effective  at  the  earliest  possible  date  such  Federal  regula- 
tions as  wUl  place  milk  produced  in  other  States  and  mar- 
keted within  the  State  of  New  York  under  similar  regula- 
tions to  those  applied  by  the  State  to  milk  produced  within 
Its  borders;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

228.  Also,  petition  of  the  Assembly  of  the  State  of  New 
York,  asking  that  the  Congress  of  the  United  SUtes  and  the 
Postmaster  General  of  the  United  States  be  respectfully 
memorialized  to  take  appropriate  action  to  the  end  that  the 
Floyd  Bennett  Field  Airport  In  the  borough  of  Brooklyn. 
State  of  New  York,  be  designated  as  an  air  mail  service  sta- 
tion for  the  city  of  New  York  and  the  environs  of  such 
dty :  to  the  Committee  on  the  Post  OflQce  and  Post  Roads. 

229.  Also,  petition  of  the  Senate  of  the  State  of  New  York, 
memorializing  the  United  States  Congress  to  consider  legis- 
lation looking  to  either  taking  all  profits  out  of  war  or  put- 
ting the  bustness  of  manufacturing  munitions  of  war  solely 
In  the  hands  of  the  United  States  Oovermnent;  to  the  Com- 
mittee on  Military  AlTalrs. 

230.  By  Mr.  TRUAX:  Petition  of  Local  Union  No.  231.  of 
the  United  Mine  Workers  of  America,  organized  into  a  bona 
fide  trade  union,  affiliated  with  the  American  Federation  of 
Labor,  hereby  requesting  the  Honorable  Robut  F.  Wagkir. 
of  the  State  of  New  York,  to  again  Introduce  his  labor- 
disputes  Mil,  In  Its  original  form,  at  the  conrening  session 
of  Congress;  to  the  Committee  on  Labor. 

231.  Also,  petition  of  District  Five  Conference  of  the  Phi 
Delta  Kappa  Educational  Fraternity,  by  their  district  rep- 
reaentatlTB,  Don  C.  Rogers,  urging  the  National  Congress 
first  to  appropriate  sufBdent  additional  txmds  for  the  Pub- 
Ue  Works  Administration  to  permit  an  extensive  school- 
building  construction  program,  and.  second,  to  authorize 
such  a  rrntk)  of  financial  contribution  toward  the  construc- 
tion of  school  buildings  that  the  Federal  Government  will 
provide  a  larger  proportion  of  the  cost  than  at  present;  to 
the  Committee  on  Appropriations. 

233.  Also,  petition  of  Division  No.  IM  (lima.  Ohio) .  Ben- 
efit Association  of  Railway  Kmplosreea,  b^y  their  secretary. 
Frank  Dohoer.  requesting  that  the  Honorable  Chaslxs  V. 
TauAZ,  Member  of  Congress  from  the  State  of  Ohio,  be 
requested  by  this  body,  consisting  of  775  railway  employees, 
exclusive  of  their  families,  to  support  to  the  fullest  extent 
enactment  of  legislation  to  modify  the  fourth  section  of  the 
Interstate  Commerce  Act  to  regulate  commerce  so  as  to  per- 
mit the  railroads  to  compete  with  unregulated  forms  of 
transportation  as  reooounended  by  the  Federal  Coordinator 
and  covered  in  the  Pettengill  bill  (H.  R.  tlOO)  Introduced 
at  the  last  session  of  CcHigress:  to  the  Coounlttee  on  In- 
terstate and  Foreign  Oommeroe. 

223,  Also,  petition  of  Local  Union  No.  &27  of  the  Inter- 
national TTnion  of  Operating  Engineers.  afBllated  with  the 
American  Federation  of  Lalx>r.  requesting  that  Senator  Ros- 


ERT  F.  Wachir,  of  the  State  of  New  York,  again  Introdice 
his  labor -disputes  bill  in  its  original  form  at  the  conv-*n- 

Ing  ses.uon  of  Congrei.s.   to  ihc  Comniittee  on  Labor. 


SENATE 

Friday.  J.amaky  18,  1935 

(Legislative  day  of  Thursday.  Jan.  17.  1935) 

The  Senate  met.  in  executive  session,  at  12  o'clock  merid- 
ian, on  the  expiration  of  the  recess. 

THE  JOURNAL 

On  request  of  Mr.  Robinson,  and  by  unanimous  consrnt. 
the  reading  of  the  Journal  for  the  calendar  day  Thursday. 
Janu.irj-  17,  1935,  was  dispensed  with,  and  the  Journal  ^.■as 
approved. 

MXSSACE   FROM   THZ   HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr.  Ha.Ll- 
gan.  one  of  Its  cleik.s.  announced  that  the  House  had  agjrt'ed 
to  Senate  Concu.Tent  Resolution  4,  as  follows: 

Rr.tohrd  by  the  Senate  {the  Hcnat  of  Rrpresentctivrs  concsr- 
riruj\.  ThAt  t.^c  statues  of  Caesar  Rodney  and  John  M  C!ayt  n, 
presented  bv  the  State  of  Delaware  and  placed  In  Statuary  Hall,  i.-e 
acoeptfU  in  me  name  of  the  United  States,  and  that  the  thanks  cf 
Coni{re»rfi  be  tendered  the  State  for  the  contribution  of  the  statu  a 
of  t»  T  of  Its  nio«t  e:n!nrnt  (.iM/.e.is  whose  names  are  so  thoroug  ily 
Identifle-l  with  the  Stat?  and  Nation:   be  It  further 

Result fd.  That  a  cop-  of  iheae  retioluticna  bultably  engrossed  nnd 
du.y  au:htu'.i.ca;ed  tx  transnutted  to  the  Oovernor  oX  Delaware. 

EXECUTIVE    R SPORTS    OF    COMKITTEKS 

Mr.  COSTIGAN.  Prom  the  Committee  on  Finance  I  rcp)rt 
back  favorably  the  nomination  of  Miss  Josephine  A.  Roc.ie. 
of  Colorado,  to  bf  Assistant  Secretary  of  the  Tiea.vuiy. 

Mr.  GUPFEY.  from  the  Committee  on  Finance,  reponed 
favorably  the  nomination  of  James  L.  CToole.  Jr.,  of  Pitts- 
burgh. Pa.,  to  be  collector  of  internal  revenue  for  the  twen'y- 
third  district  of  Pennsylvania,  in  place  of  David  L.  Lawre::i.e, 
resigned. 

Mr.  HARRISON,  from  the  Committee  on  Finance,  -e- 
ported  favorably  the  nomination  of  SiKmund  Solomon,  of 
New  York.  N.  Y.,  to  be  superintendent  of  the  United  Sta:cs 
assay  office  at  New  York.  N.  Y.,  in  place  of  Niles  R.  Becker. 

He  also,  from  the  same  committee,  reported  favorably  the 
nomination  of  Joseph  S.  Buford,  of  New  York.  N.  Y.,  to  be 
assayer  of  the  United  States  a.ssay  oflice  at  New  York,  N.  Y., 
m  place  of  Burt  G   Shields,  resigned. 

He  also,  from  the  same  committee,  reported  favorably  the 
nomination  of  Harry  M.  Brennan,  of  Louisville.  Ky.,  to  be 
collector  of  cu.stom.s  for  customs  collection  district  no.  42, 
with  headquarters  at  Louisville,  Ky..  to  All  an  existing 
vacancy. 

He  also,  from  the  same  committee,  reported  favorably  the 
nominations  of  the  following  collectors  of  internal  revenue: 

Philemon  C.  Merrill,  of  Safford.  Ariz.,  for  the  district  of 
Arizona,  to  fill  an  existing  vacancy; 

Fred  C.  Martm.  of  Bennington,  Vt..  for  the  district  of  V<r- 
mont,  to  fill  an  existing  vacancy;  and 

Joseph  T.  HigRins.  of  New  York,  for  the  third  district  of 
New  York,  to  fill  an  existing  vacancy. 

Mr.  HARRISON  also,  from  the  Conmiittee  on  Plnane. 
reported  favorably  the  nominations  of  sundry  officers  m  Iho 
Public  Health  Service. 

Mr.  HAYDEN.  from  the  Committee  on  Post  Offices  a  ad 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

Mr.  POPE,  from  the  Ccmmittee  on  Mines  and  Mining,  im- 
ported favorably  the  nomination  of  John  Wellington  Fin<  h. 
of  Idaho,  to  be  Director  of  the  Bureau  of  Mines,  he  having 
been  appointed  during  the  recess  of  the  Senate,  vice  Sott 
Turner,  resigned. 

The  VICE  PRESIDENT.  The  nominations  will  be  plated 
on  the  Executive  Calendar. 

CALL    or    THK    SOLL 

Mr.  ROBINSON.    I  suggest  the  ai>sence  of  a  quorum. 
The  VICE  PRESIDENT.     The  clerk  will  call  the  rolL 
The   legislative   clerk   called   the   roll,   and  the  foUowjig 
Senators  answered  to  their  names: 


Ooolids* 

Copeland 

Costlgan 

Couzens 

Davis 

Dletertch 

Donahey 

Duny 

Fletcher 

Pr&zler 

Oerry 

Glaas 

OOT« 

Ouffey 

Hale 

Harrison 

Hastlns* 

Hatch 

Hajden 

Johnson 

Keyes 


lAFcdletts 

X«wto 

Locsn 

Lonmsn 

Long 

MoCsnan 

Mcom 

McNary 

MalosMy 
MetcaU 

lioore 

ICurphy 

llumy 

Neely 

Norrla 

Nye 

OlikhoiMy 

Ptttman 

Pope 


KoaHll 
BchsU 

SchweUenbaob 
Bbeppard 

Smith 

Btalww 

TlMMnaB.  Okla. 

Ttioiiis*,tJtah 

Townaend 

Tranmiell 

Tnman 

Vaadenbtfs 

VABlluym 


Austin 

Bachman 

Pall»'y 

Bankhead 

Barbour 

Hartley 

Bilbo 

Black 

Bone 

Borah 

Bulkley 

Bulow 

Burke 

Byrd 

Byrnes  _ 

Capper  S^^n  OTi»hOll«y  W»l8h 

Caraway  ?*J„!^„  in^u^  WhiSeter 

Clark  Johnson  5«^^  Wblt* 

Connally  KeT"  ^^  ""  „  .. 

Mr  AUSTIN.  I  desire  to  announce  that  my  ooUeague  tne 
lu^r  Se^  from  Vermont  [Mr.  CH-ohI  i»  •b«ntto  toe 
KppSes  on  the  business  of  ^^^T^'^^S^'^JS^' 
from  south  Dakota  [Mr.  NcasKic  is  ^^^,  ^^Si 
and  that  the  Senator  from  Wyommg  [Mr.  Catgr]  Is  absent 
on  account  of  a  death  in  his  family.    ^     ^       ^    .^  .^^ 

I  wish  further  to  announce  that  the  8™tor  from  Iowa 
[Mr.  DicKiKsoNl  and  the  Senator  from  New  Mexico  [Mr. 
CuTTiNc]  are  necessarily  absent.  ,  ^^    «      *^  *w»«, 

Mr.  LEWIS.    I  announce  the  ^oen«  ofthssea^ 
New  Hampshire  [Mr.  Bsowwl.  who  ts  <tetaln«Jon  ofBc^ 
b^iness.  ^lUie  absence  of  the  amjtor  tTcmQ^<«^}^- 
GEORGsl  and  the  Senator  from  Louisiana  tMr.  Otbiton]. 

occasioned  by  illness.  «.u#,«.,.t,j» 

I  reannounce  the  absence  of  the  Senator  from  OUtfo^ 

[Mr.  McAooo],  the  Senator  from  MaryU^  "?ir3!^**^o ' 
and  the  Senator-elect  from  TennMsee  tM^-JJ^S^^  ^'^ 
the  Philippine  Commission,  they  not  having  returnea. 

The  VICE  PRESmBNT.    Kighty-four  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 
Disposmoif  OF  vsiLXsa  pafos  w  row  omc«  wpastmkmt 

As  in  legislative  session,  ,«i.*«. 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Postmaster  Oeneral,  transmitting.  P»™«fJ .^o  biw 
a  schedule  of  papers  and  documents^  the  m«  jj^^^^^ 
Office  Department  which  are  not  needed  in  the  transaction 
of  public  business  and  have  no  perman«it  value  wldstor^ 
interest,  and  asking  for  acUon  looking  toward  their  ^p^ 
tion  which,  with  the  accompanying  schedule,  was  releiT^ 
to  a  Joint  select  Committee  on  the  Disposition  of  Useless 
Papers  In  the  ExecuUve  Departments. 

The  VICE  PRESIDENT  appointed  Mr.  T^ammiu.  and  Mr. 
ScHALL  the  committee  on  the  part  of  the  Senate, 


rrnnoKS  and 

As  In  legislative  session,  

The  VICE  PRESIDENT  laid  before  the  Senate  a  reaolution 
adopted  by  the  City  Council  of  Chicago,  m..  favortng  the  en- 
actment of  legislation  and  the  making  of  such  »I»P«>P™- 
tions  as  may  be  necessary  to  create  a  J^eder^^engr  to  take 
over  all  assets  and  liabilities  of  dosed  banks  to  »«  rwted 
States  and  pay  each  depositor  the  full  amo^t  of  bis  deporit. 
which  was  referred  to  the  Committee  on  Banking  and  Cur- 

He  also  laid  before  the  Senate  reeolutioos  adopted  by  the 
Louisiana  Bottlers  Association,  of  Bogalusa;  the  Police  Jury 
Association  of  Louisiana,  of  Monroe;  and  ttie  Louisiana  Mo- 
tor TransporUUon  Association,  of  New  Orleans,  aU  in  the 
SUte  of  Louisiana,  favoring  the  enactment  of  legislation  to 
repeal  the  PWeral  tax  of  1  cent  per  gallon  on  gasoline  and 
toTave  to  the  SUtes  the  exclusive  right  to  tax  gasoline, 
which  were  referred  to  the  Committee  on  Finance. 

Mr  ROBINSON  presented  a  letter  In  ^  «»*«>^<?  •Po- 
tion from  the  director  of  highway*  ArkaMM  State  fflgh- 
wav  Commission,  of  Uttie  Rock.  Ark.,  recommending  Uiat 
r^^IaSr^SS  be  i^^carporat^to^^r  k*-^^«^ 
funds  available  for  milroad  grade-eroiiliiC  work,  which  was 
referred  to  the  Committee  on  Ftoance. 

Mr  HALE  presented  numerous  petttkms  ofdttaens  of  the 
State  of  Maine,  praying  for  pubUcatlnn  at  Oomnment  ex- 


pense of  the  testimony  taken  by  the  Federal  Comm|inlcatlagDt 
Commission,  Broadcast  Division,  in  relation  to  the  broad- 
casting of  programs  of  pubUc  interest,  conven^ce.  and 
necessity,  together  with  the  report  of  the  Commission,  which 
were  referred  to  the  Committee  on  Interstate  Commerce. 

Mr  COPELAND  presented  a  resolution  adopted  by  the 
Common  Council  of  liliddletown;  and  papers  in  the  nature  of 
petitions  from  LoctJ  No.  574.  Carpenters  and  Joiners  of 
America:  Local  No.  5:07,  Brotherhood  of  Painters,  Decorators, 
and  Paper  Hangers;  and  Local  No.  ISS.  IntemaUonj^ 
Brotherhood  of  Electrical  Workers,  of  Mlddletown.  to  the 
State  of  New  York,  i^raying  that  preference  be  given  to  em- 
ployees and  contraci^ors  of  Orange  County  and  Mlddletown. 
N  Y.,  upon  construction  and  other  work  at  the  United  States 
Military  Academy  aii  West  Point.  N.  Y..  which  were  referred 
to  the  Committee  on  Education  and  Labor. 

He  also  presentecl  a  resolution  adopted  by  the  board  of 
directors  of  the  Franklin  Society,  of  New  York  City.  N.  Y.. 
favoring  the  enactment  of  legislation  removing  the  exemp- 
tion from  taxation  of  the  dividends  paid  on  the  shares  of 
Federal  savings  and  loan  associations  or  granting  a  similar 
exemption  to  such  iissociations  operating  under  SUte  char- 
ters which  was  refeiTed  to  the  Committee  on  Finance, 

He  also  presented  resolutions  adopted  by  Homell  Division, 
No  83  of  HOTnell.  N,  Y.,  and  Port  Jervls  Division.  No,  82, 
of  Matamoras.  Pa.,  both  of  the  Order  of  Benefit  Association 
of  Railway  Employees,  favoring  the  enactment  of  legiala- 
tion  modifying  the  fourth  section  of  the  IntersUte  Com- 
merce Act  so  as  to  permit  railroads  to  compete  with  un- 
regulated forms  of  transportetion,  which  were  referred  to 
the  Committee  on  IntersUte  Commerce. 

He  also  presented  a  memorial  of  employees  of  Uie  Roches- 
ter (N.  Y.)  office  of  the  Reece  Button  H<de  Machine  Co„ 
remonstrating  against  the  enactment  of  the  so-called 
"  Black-Connery  "  30-hour  work  week  bill  or  any  other  such 
measure  designed  to  limit  further  by  sUtute  the  working 
hours  per  week  in  industry,  which  was  referred  to  the  Com- 
mittee on  the  Judiciary. 

He  also  presented  resolutions  adopted  by  the  Woman  s 
Christian  Temperance  Union  of  Niagara  Falls.  N.  Y..  urging 
the  manufacture  of  munitions  by  the  Oovermnent,  the  Im- 
position of  a  95-perccnt  tax  on  all  incomes  in  excess  of 
$10,000  in  time  of  war.  prohibiting  the  use  of  the  AmericMa 
flag  on  boats  canying  munitions  to  foreign  ports,  and  the 
limlUtion  and  reduction  of  armamente,  which  were  re- 
ferred to  the  Committee  oa  ItCllUry  Affairs, 

He  also  presented  resolutions  adopted  by  the  League  of 
Natitms  Association,  Inc.,  of  New  York  City.  N.  Y.  favoring 
the  ratification  of  the  World  Court  protocols,  which  were 
ordered  to  lie  on  tlie  Uble. 

Mr.  WALSH.  Mr.  President.  I  present  Petitions  from  the 
Lexington  Townsend  aub.  purporting  to  represent  gO  per- 
cent of  the  voters  of  Lexington,  Mass.:  '^^»n^^2!I!7'°f™ 
Club  of  Wobum.  Mass..  purporting  to  represent  1,600 
voters:  and  from  the  Townsend  Club  of  Readtog.  Mmb.. 
purporting  to  represent  3.000  voters,  urging  »JoP**<»  «' ^ 
so-called  "Tbwnscnd  old-age  pension  plan."  I^a*  »« 
the  telegram  from  ttie  Lexington  Townsend  Club  be  Printed 
in  the  RECORD,  and  that  tiiese  petitions  be  referred  to  the 
Senate  Finance  Committee. 

The  petitions  were  referred  to  the  Committee  on  nn«^ 
and  the  one  from  the  Lexington  Townsend  Club  was  ordered 
to  be  printed  In  the  Rxooa».  as  follows: 

LBxnroTOif,  SOaa.  Jamtmry  if.  IMS. 

Hon.  David  I.  Walsh.  

United  State*  Senator.  Washington,  D.  C.  „.,.,.«*   «, 

Th-  Vixinrton  Townsend  Club  have  namM  of  eo  percent  oC 

voS;  m  t^^S^^^SSming  you  to  -^J^JSl^'^r^JSi. 
._.«  BnrV'  to  «naet  nin*  Into  law  uus  wnmian  «»  '•'*"*•  •^^ 
¥SrJSe  vo^  SlS-t^e  adxninlrtratlon  «x:Ul  -curlty  progrsm 
and  accept  no  compromlB..        ^^^^^^^  Ttowiwaw.  Olvb. 

llasTHA  C.  Bpauukim.  georatory. 


RKPOST  or  iHX  comarrxx  ow  rouzoii  attATXoiMi 

As  in  legislative  session.  b^.h««. 

Mr  BULKLEY,  from  the  Committee  on  Foreign  Maoooi, 
to  which  was  referred  the  bill  (8.  267)  for  the  reUef  of  c«- 
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tain  ofBcen  and  emploTan  of  tbe  Porelfn  Senrice  of  the 
united  States  who.  while  In  the  ooune  at  their  respecUve 
duties,  suffered  kisses  of  personal  property  by  reason  of 
catastrophes  of  nature,  leported  It  without  amendment  and 
submitted  a  report  (No.  15)  thereon. 

■TTiJt  AND  joarr  uesolutxovs  nmoDucut 

As  In  legislative  session. 

Bills  and  joint  resolutions  were  Introduced,  read  the  flrst 
time.  and.  by  onanlmoxis  consent,  the  second  time,  and 
referred  as  follows: 

By  Ur.  ROBINSON: 

A  bill  (S.  1165)  to  prevent  discrimination  acainst  certain 
distressed  heme  owners  on  account  of  the  different  methods 
that  have  been  employed  in  the  yarl6us  States  for  ftnancing 
public  Improvements;  to  avoid  penalising  worthy  properties 
In  special  improvement  districts;  and  for  other  purposes;  to 
the  Cknnmlttce  on  Banking  and  Currency. 

A  bill  (S.  Ilf6)  granting  a  pension  to  Mary  E.  Laycock; 
to  the  Committee  on  Pensions. 

By  Mr.  McNARY: 

A  bin  (8.  1167)  to  amend  the  Emergency  Relief  and  Con- 
stru<!tlon  Act  of  1933;  to  the  Committee  on  Banking  and 
Currency. 

A  bill  (8.  IIM)  for  the  rebef  of  Horace  Q.  WUson;  to  the 
Committee  on  Claims. 

A  bill  (8.  1199>  to  deepen  the  irrigation  channel  between 
Clear  Lake  and  Lost  River.  In  the  State  of  California,  and 
for  other  purposes;  to  the  Committee  on  Irrigation  and 
Reclamation. 

By  Mr.  McOILL: 

A  blU  (8.  1170)  for  the  relief  of  Mike  L.  Sweeney;  to  the 
Committee  on  Military  Affairs. 

A  bill  (S.  1171)  granting  a  pension  to  Lucy  Copeland;  to 
the  Committee  on  Pensions. 

By  Mr.  NEELY: 

A  bill  (8.  1172)  granting  a  pension  to  J.  E.  Barrows;  and 

A  bill  (8.  1173)  granting  a  pension  to  Sarah  E.  Foster;  to 
the  Committee  on  Pensions, 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (8.  1174)  for  the  reUef  of  Sidney  M.  Blackburn; 
to  the  Committee  on  Military  Affairs. 

(Mr.  FuTCHn  introduced  Senate  bill  1175.  which  was 
referred  to  the  Committee  on  Banking  and  Currency,  and 
appears  under  a  separate  heading.) 

By  Mr.  DAVIS: 

A  bill  (&  1176)  for  the  relief  of  Thomas  A  Coyne;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  CAPPER: 

A  bill  (8.  1177)  to  amend  the  act  entitled  "An  act  for  the 
retirement  of  onployees  In  dassifled  dvll  service,  and  for 
other  purpons.  approved  May  32.  1930.  and  acts  in  amend- 
ment thereof  ".  approved  Ju^  3.  1926.  as  amended;  to  the 
Oommlttee  on  Civil  Service. 

By  Mr.  MBTCALF: 

A  bill  (S.  llTt)  to  authorise  the  coinage  of  50-cent  pieces 
In  ooounemoratloQ  of  the  three  hundredth  anniversary  of  the 
founding  ef  the  dty  at  ProvldeDoe,  R.  I.;  to  the  Committee  on 
Banking  and  Ciirrency. 

By  Ut.  WALBH: 

A  bill  (&  1179)  for  the  relief  of  James  H.  Smith;  to  the 
Committee  on  Claims. 

(Mr.  Walsh  also  introduced  Senate  bill  1180.  which  was  re- 
ferred to  the  Committee  on  Education  and  Labor,  and  appears 
under  a  separate  heading.) 

By  Mr.  BYRD: 

A  Mil  (8.  lltl)  for  the  rehef  of  First  Lt.  R.  G.  Cuno; 

A  bin  (8.  1182)  for  the  relief  of  William  E.  Smith;  and 

A  biU  (a  1183)  for  the  rehef  of  Roland  P.  Winstead;  to  the 
Coaimlttee  on  Claims. 

By  Mr.  BONE: 

A  bill  (8.  1184)  for  the  relief  of  Harry  J.  Tucker;  to  the 
Committee  on  Civil  Service. 

A  bin  CS.  1185)  for  the  relief  of  Charles  Miller;  to  the  Com- 
mlttee  on  MOltary  Affairs. 


A  bill  fS.  1186  •  for  the  relief  of  Prank  P.  Ross;  to  the  Com- 
mittee on  Public  Lands  and  Surveys. 

A  bill  <8.  11871  granting  a  pension  to  Theresa  Elizabeth 
Mapes; 

A  biU  (8.  1188'  granting  a  pension  to  J.  C.  Ruark:  and 

A  bill  ^S.  1189'  granting  a  pension  to  William  J.  Allen;  to 
the  Committee  on  Pension*. 

'Mr.  CoNNALLT  introduced  Senate  bill  1190,  which  was  re- 
ferred to  the  Committee  on  Mines  and  Mining,  and  which 
appears  under  a  separate  heading.) 

By  Mr.  TRAMMELL: 

A  bill  tS.  1191 '  restoring  the  United  States  naval  station  at 
Key  West,  Fla..  to  an  active  status  and  authorizing  an  appro- 
priation for  Its  maintenance;  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  ROBINSON: 

A  bill  iS.  1192  >  to  authorize  additional  expenditures  by  the 
District  of  Columbia- Virginia  Boundary  Commission;  to  the 
Committee  on  the  District  of  Columbia. 

By  Mr.  COPELAND: 

A  bill  '8.  1193'  to  amend  section  22  (g)  of  the  Federal 
Reserve  Act  relatmg  to  loans  to  executi\-e  offlcera  of  member 
banks ;  to  the  Committee  on  Banking  and  Currency. 

By  Mr.  CAPPER: 

A  Jomt  resolution  *S.  J.  Res.  35)  for  the  relief  of  W.  K. 
Richardson;  to  the  Committee  on  Military  Affairs. 

(Mr.  Ooii  mtroduced  Senate  Joint  Resolution  36,  which 
was  referred  to  the  Committee  on  Interoceanic  Canals,  and 
appears  under  a  separate  heading.) 

BxmsioH  or  rxTNcnows  or   iscohstudctioh  miAKCE 

CORPORATIOK 

As  in  legislative  session, 

Mr  FLETCHER.  I  introduce  a  bill  to  extend  the  func- 
tions of  the  Reconstruction  Finance  Corporation,  and  so 
forth,  and  ask  to  have  the  bill,  along  with  a  ssmopsis  of  It 
and  explanation  of  it.  printed  in  the  Rscorb  at  the  same 
time. 

The»e  being  no  objection,  the  bill  (S.  1175)  to  extend  the 
functions  of  the  Reconstruction  Finance  Corporation  for  2 
years;  to  authorize  loans  or  renewaLs  or  extensions  to 
mature  not  later  than  January  31,  1945;  to  empower  the 
Corporation  to  buy  railroad  obligations,  with  the  approval 
of  the  Interstate  Commerce  Commission,  in  aid  of  railroad 
reorganization  and  in  certain  other  circumstances;  to  em- 
power the  Corporation  (a>  to  aid  the  mortgage  situation 
generally  by  the  purchase  of  nonassessable  stock  in  mortgage 
loan  companies  and  similar  financial  institutions,  and  to  au- 
thorize the  .sale  of  stock,  capital  notes,  or  debentures  pur- 
chased by  the  Corporation;  and  fb)  to  purchase  any  portion 
of  the  a.ssets  of  closed  banks  under  certain  conditions;  to 
increase  the  authorized  investments  in  preferred  stock  and 
capital  notes  of  insurance  companies,  or  loans  thereon,  from 
150.000,000  to  $75,000,000;  to  continue  the  Commodity  Credit 
Corporation  and  the  Export-Import  Banks  of  Washington. 
D.  C.  as  agencies  of  the  United  States,  and  for  other  pur- 
poses, was  read  twice  by  its  title,  referred  to  the  Committee 
on  Banking  and  Currency,  and.  with  the  accompanying 
synopsis  and  explanation,  ordered  to  be  printed  in  the 
Record,  as  follows: 

[8.  1175.  in  the  SenAt*  of  the  Unltod  States.  74th  Oong..  lit  sess  ] 
A  bill  to  extend  th«  functions  of  the  Reconstruction  Finance 
Corporatloa  fur  2  yesrs.  to  authorize  loans,  or  renewals,  or  ex- 
tenslons  to  mature  not  later  than  January  31,  1M5;  to  empower 
the  Corporation  to  buy  railroad  obllfratlons.  with  the  appniral 
ot  the  Interstate  Commerce  CommlMton.  In  aid  of  railroad  reor- 
ganisation, and  In  certain  other  ctrcun^tances;  to  empower  tlie 
Corporation  (ai  to  aid  the  mortgage  situation  generally  by  the 
purchase  of  nonaaeeesable  stock  In  mortgage  loan  oompanlee  and 
similar  financial  Lostltutlons.  and  to  authorise  the  sale  of  stock, 
capital  notes,  or  debentures  purchased  by  the  Corporation;  ai'.d 
(b)  to  purchase  any  portion  of  the  asaets  of  dosed  banks  under 
certain  condltlonn;  to  increase  the  authorized  tnTestments  In 
preferred  stock  and  capital  notes  of  Insurance  companies,  or 
loans  thereon,  from  S60.000.000  to  I7ft.000.000:  to  continue  the 
Ctimmodity  Credit  CorponUon,  and  the  Kxport-Import  Banks  of 
Waahlnpton.  D  C.  as  agencies  of  the  United  States;  and  for 
other   porpoeee 

Be  it  enacted,  etc.  That  untU  February  1,  1987,  or  such  earlier 
date  as  the  President  may  fix  by  proclamatloa.  the  Reoonstruction 
Finance  Corporation  Is  hereby  authorised  to  continue  to  perform 


all  functions  which  It  la  •««>frt«l  to  P«fc««>J^^ 

Uquldatlon  and  winding  up  of  its  >»»<», ^Pf^^/flSLS^ 

to  direct  loans  for  ^^'^^y^^J^STT,^ yl^^  .STSSdfSaU 
and  for  other  purposes  ".  '^Vto^J^J^f^i'^^^^^^^^^ 
h*  disbursed  on  any  commitment  or  •greanait  «»-  "J"  •*"»—' 
SeRe^^^ctlon  Finance  Corporation  to  maks  •  to^«  ji; 
ii^c^^SSianbe  for  stock,  or  P«~*»^  <»Pl*^  «*^^°«Lf^SSt 
L'Sfthe  expiration  of  1  yw  from  the  date  cA  «»*?,«^S^o 
J;^U*ment;  but  within  the  period  (rf  ~«=li;J^  "^^J- 
Jro^Sn  of  law  terminating  any  of  the  '«5f^"  '"'JSifc^Sl 
stnictlon  Finance  Corporation  shaU  be  «»"*™«»>lP^^*,i^ 
buJUment  of  funds  on  <=«o»^^^^  ^*V'>''°^^^J^^  SS 
or^dvancee.  subecribe  for  preferred  stock,  or  purcha*  capital  notes 

"'(brNot'^^.tandlng  any  other  ,m>vl.lon  of  laj  *«>;^«^! 
msv  be  made  at  any  time  prior  to  January  81.  1936.  ^^^OJ  £°™ 

Sitm«tTir«emit  ^^^^^J^f^ ^'"'S^Sli^^^SSii 
a  loan  or  advance,  subwalbe  for  preferred  stock,  or  purchase  capital 

"^s"^  °J    No'TwlSndlng  any  other  provl^  2L£l"SS?ScS! 
maturity  of  obligations  taken  by  It  to  i>°F}^JP^°^l£t^^. 
St  ruction  Finance  Corporation  may  make  loans  OT^'^"*?' ^^^JTl, 
new2s  or  extensions  ti«r«f  to  authorised  ^f^^^tSe^t  ^ch 
suitable  agreement  permit  them  ^n»-oj«to  nurture^  -uch 
time  or  times  as  the  Corporation  1*^2^^^^^^' J^^ ^^J^ 
January  31    1M5:  Provided,  That  In  respect  of  loans  ot  WB^w^ls  or 
;xli.ns^i«  of  loans  or  pureh.^  of  obJ^l^tlOM  «f«>«5^  \S^ 
the   ReconstrucUon  Finance  <>«2?»*^  ,^-1'^  ^a?^?«.^  iu- 
herem  amended  (U.  S.  C.  Supp.  ^  «*^  "'^^i JL*>;,*Siakli^T 
roads   the  Corporation  may  require  as  a  «>n^**<»^^.P**^*^ 
s^ch  loii  or  J^ewal  oc^rMx^tot ^^v>tM^f^«^^»^^l^ 
or  ourchaslng  any  such  obligation  maturing  later  than  6  y««2il^»- 
S^e'^datiT purchase  by  t^Oorpo«ti«i.  «**  "^^^SSSSS  5 
be  made  for  the  reduction  or  smortlsatton  of  <^  j^^^IS^the 
the  railroad,  either  in  whole  or  In  part,  as  may  ^l^PP*^*!?*  *^ij^ 
Cori^ratlon  after  the  prior  approval  of  the  Interstato  Commerce 

"""Sff  Sctlon  6  of  the  R««nstructton  Finano.  Corporation  Act, 
as  amendS^U.  8  C,  Supp.  VH  title  IS^ch.  14)  to  ^^S^nlSSJS 
by  striking  out  aU  of  the  third  ■«?*«»«»  f'*»«  £?ttSSrfttte 
thereof  tlm>ugh  the  first  colon  and  tnsertlng  In  Itou  therMl  ine 

'°"  WUhln  the  foregoing  llmltatkms  of  tJUs  •"*»«•  SfJ^fP^I?: 
tlon,  notwithstanding  any  llmltattoo  of  l*"*  *«»»*^*S-  JH 
the  approTal  of  the  Interrtate  Oommro  OoiM^«rtM.  todudmg 
approval  of  the  price  to  be  paid,  may,  to  aid  »i.^*»!S?«;e^' 
panlzatlon.  con«>»datlon.  matot«ianoe.  «»2r!S?f^  ^i^' 
purchase  for  Itself,  or  for  account  oj  a  «^2!l£^£Si^Sr^: 
the  oblleatlona  of  railroads  engaged  in  interstato  OMnmeree.  in- 
crudlng  I5u°pment.tru«t  certSl^toa.  or  «««"«~  «^ J-^^'f*  °i 
the  Drti^pal  of.  and 'or  toteiest  on.  such  obllgatKma.  including 
l5ul?S^t^Sust  eertmcatoa.  or.  when,  in  the  o^«^«Jl<^'- 

rrrnS-nSe^irS^^ 

-;i"^o^.^Tn^rsrorss^ 

s^r^s°'no?^^M^^2S3^^ 

merce  Commission  shaU.  in  oouMCtion  with  "■  "P^^^*™?' 
Swwrtlf  y  that  such  railroad,  on  the  bMto  of  prsswit  and  pros- 
^U^  WT^.  may  reasonably  be  expected  to  m«»t  Ita  fixed 
^^k  ^^UhoS  a  reducUon  ther**  through  J«»»«^'r*^8»^: 
tion  «c«t  Uiat  such  oertlflcato  shaU  not  be  wqulnrf  in  case  of 
JJich  uSS  mKle  for  the  maintenance  o«  or  purchaae  o<  equipment 
iTsuch^^m^:  And  provided  hTiKer.  That  for  the  pun>ose  a« 
deiei^Sil^^g^^neral  fundTo?  toe  Corporatton  aTaltotole  f«^^^^ 
?h«^Sans  Sr  coi^ltmeat..  such  guaranttos  -l^^to  the  extent^ 
She  principal  amount  o<  the  obUgattons  guarante^l.  be  lnterpret«l 
as  loans  or  commitments  for  loans": 
arc    4a   Section  6  of  the  Reconstruction  Flnamse  Corporation 

Ac^t^ks  iJ^e'SS  (U.  8.  C.  supp.  VH^  «««  "v^'S^iJi;^^  SSSS 
amended  by  striking  out  at  the  end  o(  the  third  paragraph  thereof 

t^e  coSk  and  the  provtoo.  "Provide  (!f**iriJ?*lS'v,^'S^^ 
tion  may  make  said  loans  to  trustees  Ot  »pro«<>«^'?*^J^^^ 
to  reorginiM  under  section  77  of  the  Bankruptcy  Act  of  March  3. 
1933  "  and  inserting  in  lieu  thereof  a  period. 

8K •  5  ThVBeo^rtructlon  Ftoance  Corporatton Act, ••  "lended 
(U  8  C.  Supp.  vn.  title  16.  ch.  14)  to  further  Mn«B^«»  "y  to- 
sertlng  after  section  6b  thereof  the  f oltowlng  new  '^^.^ 
•  Sec  5c  To  assist  In  the  reestahltohnient  of  a  normal  mortgage 
market,  the  Reconstruction  Finance  Oorpor^lon  W.  ^JPO^  ^« 
request  of  the  Secretary  of  the  TW-ury.  ^^  ^?  ■'^I^icmnS? 
President  subscribe  for  or  maks  loans  upon  the  nooasees»bi« 
nSk  of  \iny  class  of  any  mortgage  Uton  company,  trust  company. 
'si^ngS  aS'loan  a-soclSlX«^b«r  .fJJl-  )?S2fSLS?SiS 
now  or  hereafter  lnoorporatedund«  the  ^''^^^P^StS^^- 
or  of  anv  State  or  of  the  District  of  Columbia,  the  principal  busl- 

nl^'of  wSSr^nstltutlon  to  toat  of  ^"25^^^ "STc.SSJSS 
deeds  of  trust,  or  other  InstrumsBts  cony^tpg;  or  ooostltutlng 
a   lien   upon,   real   estate   or  any  Interest  tlieceta.    In  any 


debentures  c<  such  financial  InsUtutloBa. 

other  proTtolon  of  law  the  Reconstruction  Flnutce 

may.  yrlth   the   appro^   o«  the   Secretary  o<_t^  ^  -     -- >  ^^^ 

undirWh  rule,  ind  regulations  as  he  may  prejcrtbe  (wblch  legtt- 

latlona  shaU  Include  at  least  «)  days'  noUoe  of  any  liroposediiue 

to  the  tosuer  or  maker) .  seU,  at  public  or  Prt^^J  •^•r^LjJ'g 

or  any  part  of  the  stock,  capital  notes,  or  ^'»«*»^'S£'S*£ 

the  Cor^ratton  pursuant  to  thto  section,  and  «»•  P^«™J*2j: 

capital  notes,  or  debentures  acquired  pursuant  to  any  othar  peo- 

'*^.  *6.  sS^tlon  5e  (a)   of  the  ^^'>^^«'**''^'^,J^^''?i^J^'fl^ 
tlon  Act.  as  amended    (U.  S.  C.  Supp.  VH,  Utle  15.  ch.   U).  to 

amended  ..       _.     -.       *«.^        ,  .i- 

(1)  By  inserting  In  the  first  sentence  thMWrf  aftor  «^^;j«« 
-  the  assets  "  andbefore  the  words  "  of  any  bank  ".  the  tallowing. 
".  or  any  portion  thereof.":  ^^        ,     ___  ^.^  «---*« 

(2)  By  inserting  In  the  second  sentence  thereof  aftor  ttew«r« 
•such  Msets"  i^d  before  the  words  "held  for  the  benefit"  the 

following:  ".  or  any  portion  thereof.". ... 

Sac.  7.  Notwithstanding  any  other  prorision  «<  J*^- «**™2"3 
Credit  CorporaUon.  a  corporation  «^^»^  .32*2LSr,^2a2 
theStote  crfDelaware  as  an  agency  of  "»•  ^^J^f****  P^^SIS 
to  the  Kxecutlve  order  of  the  President  of  October  1«.  MM.  *« 
continue,  untU  April  1.  1937,  or  such  earUer  dato  •^J"*^**  "^J 
by  the  President  by   «»ecuUve  order,  to  be  an  agwMiy^  »• 

United  States.  During  the  ««*!»"«»<*  J*  "I^'fS^B.S! 
Secretary  of  Agriculture  and  the  Ooremor  of  Perm  <3i^  .^^^ 
^tio^  areTuthorlaed  and  directed  to  «»f"^"i^  *%  "2 
and  benent  of  the  Unltwl  States,  toe  pre«ait  ^^^ff^),^°^^ 
capital  stock  of  Commodity  Cr«Ut  Oorporatto^  "J,2S».^S5i 
tlon  18  hereby  authorised  to  u«  sJl  lU  •-f^^.  ^^J^  ^^^^ 
and  net  earnings  toerefrom,  and  «"  "^o"?™  **^<*„*»f;2  i2S.i2 
may  hereafter  be  allocated  to  or  bjtfrowed  by  ^^J^^J^^^ 
of  Its  functions  as  such  agency.  Including  the  maklnff  of  loans  on 
agrictiltural  commodities. 

SBC  8  Section  1  of  "An  act  to  autoorias  the  Reooostructton 
Flnai^ce  Corporation  to  subscribe  for  P"***"^,"^  •f^.^SS?? 
the  capital  notes  of  Insurance  c«nP«>^<f.  «»*  '^^ilS^JP^^SSSTls! 
approved  June  10.  1933.  as  amended  (U.  8- O.  »W.  JJ.  U^IB. 
ch^4/^.  «06e)  to  amended  by  aWktng  JJ^^^^JS;*^"?"** 
thereof  "  »60.000.000  "  and  Inserting  taj^  """S*,  f^S?*»SS;.t. 

Sec.  9.  Notwtthstandlnl  any  other  P«»»*^9n  ^[UFi  J^^Jf^gSSt 
import  Bank  of  Washington  •^  ^^J*^^  ]^^^;^:;^''^^SiJ^ 
of  Washington.  D.  C.  banking  oorporatloos  2«!Si^,2?^^ 
laws  Of  the  District  of  0<^umbto  as  aguieles  of  the  Ualtod  BtoM 
p'Jl^luiit  to  SSive  orders  of  the  P«-l«»«^^  «5«»«1J2?S 
June  18.  1937,  or  such  ew^ler  <»•*•  "  ™^*»«  S^^^*^'^*^^? 
by  Executive  order,  to  be  agenctos  ^^^^^^^.S^^^f^^^^ 
tlon  to  extotlng  charter  powers,  and  without  llmttatton  as  to  tos 
total  amount  of  obligations  toereto  of  any  bortweer.  -~v«r— r  •». 


«ptor,  oblig^.  or  'W^^'^^^i^y  yS!t^^£:j;S^;£S,S^^S 
corporations  are  hereby  autocHMd  •«»  •™P<>'«^*?,5^S2^2S2l' 
drsjfts  bUls  <rf  exchange,  and  otoer  evidences  of  ^W»t  for  the  purposs 

ST^ii  m?hf flSSSig  and  ';sii«f*%*^p^»SiS?S  SJ 

the  exchange  of  commodities  between  «-  ^'«»»««*»*J«^«t»S^ 
of  Its  territories  and  insular  possessions  «d  jwytoregicouijT  « 
toe  agencies  or  natlonato  thereof,  and.  wtth  the  ■PPW?y,«Jgy 
Secretary  of  the  Treasury,  to  borrow  money  •^  ^^^^^^^'^J^^^ 
drSto,  bills  of  exchange.  an4  otoer  evldenos.  «<«>•**  £*  ^  5^! 
poees  aforesaid.  D^irtng  the  continuMoe  ofsueh  sgwrtjs  toe  ^ 
S^  of  Stete  and  the  8ecr#ta»y  of  Ccanmeres  ar.  autogtosdMd 
directed  to  continue,  for  the  use  and  bene«  «  *^J^»"***51?: 
Slept^nt  investment  in  the  capital  stock  of  said  banking  eorpota- 

"  a^.  10.  No  obligaUons,  contingent  or  V*2i!i**LS!£L5L*^SS!f 
for  the  expenditure  or  other  disposition  of  funds  hoetefore.  heretiy. 
OThe^^  appropriated,  or  otoerwtoe  obtained  forttoeearriinf 
Sit  cTfunctl^TSf  Reconstruction  Finance  Caryankym  unless 
within  eetlmates  of  such  obligaUons  and  expenditures  Wwe**  by 

the  Director  of  the  Budget,  and.  to  the  "^J^*  *^*S1^SS^L2 
th«  Treaaurv  may  consider  practicable,  and  tmder  sueh  rules  ana 
iSjiSSTLTe^may  prew^be.  toere  shaD  be  maintained  on  the 
J^s  of  toe  fSa^iry  Spiitment  «>ch  -ccounts  as  may  b.  neess- 
sSnr  to  give  full  forc^  and  effect  to  thto  provtolon. 
The  synopsis  and  explanation  refefred  to  are  m  folhma: 


In    which,   tmder   the   laws   of   its 
institution    to   not   persaltted   to 
Reconstruction  Finance  Oorporatton  to 
poses  of  toto  section,  to  ptovhass  the  Mgaiiy 

I 


stock,  the 
_  for  the  pur- 
oapttal  notes  or 


STNOPSM   OF   naATT   BILL   KXTSHUIWa   THS   FUWCTliOWS   OT 

sraiTcnoK  rmaNCB  cobfobahok.  awb  roe  otbxb  r 

Section  1    Extends  the  functions  of  the  Oorporattoa  ua«  P*- 

ru!S^f  1937.^ject  to  prior  termination  at  such  sarilar  dato  as 

coSSSenisTexcept  ^^''^^^S^  iStS^SSSSfS; 
™alr  or  improvement  of  selX-llquidatlng  projseto  hwofore 
SSiicS  imto  the  Bmergwusy  Reltof  •S.  ^^^T^^t  Tn^ 
Saa)  by  the  corporation,  and  authorial  the  dtobuissBMOt  of  pert 
Smmltaiento  at  any  time  PrtS»toJ«uajy  11 .  WM.  ^^ 

Section  3:  Autoorlass  the  Corporation  to  aaake  loMS  or  wmvms 
wlto  maturlUes  up  to  January  il.  1946.  Instoad  of  January  ai. 
IMO,  as  now  provided.  ....^^.^  «*  tk. 

section  4:  Authorisss  the  fJSS^TiS^^^I^^^S^^S^ 
Interstote  Commerce  Commission  and  wlto  «rtaln  Q"**^  .^ggx 
tSSTfo?  t^^ipose  of  aiding  In  Xbm  flnM*^"*  J«P»£fS25: 
^lliSiti^  SSTnance,  or  construrtlOTOf  rallfoei.  to  par- 
SSS  or  guM^tee  railroad  ohllga*loos.lneludtog 
certificates,  or  to  maks  loaiis  to  raUroads.  rseslvKS,  ot 
thereof  upon  fuU  and  adequate  sectuny. 


^M 
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fte-tton  4a •  Blmtnatrti  •  tfnpllctrtlon  wtilcti  will  erirt  tn  •ectlon  I 
5  rf  the  Reconfrtrurt'cm  Ftnanoe  Corporation   Art.  u  aracntled.  tf 
the  amended  section  4  herein  proposed  Is  adopted  -  | 

Section  5:  Authcxtees  the  Corporatton,  when  requeated  by  the 
Secretary  ot  the  Treaaiiry,  with  the  approval  of  the  President,  to 
purchaae  stock  In  mortiage-loan  taatltntlona  (the  same  a«  In  banks 
and  insurance  mmpanles)  tor  the  porpoae  of  aiding  In  the  re- 
ewtabllsliinent  of  a  normal  mortgage  market.  It  alao  authortien  the 
Corp-iration  to  seil  under  certain  condttlons.  the  Btock.  capital 
note^  or  debeuLurfs  acc^uired  pursuant  to  thla  aectlon.  and  the 
prrf erred  atock.  capital  lunes.  or  debentures  of  banks  heretofore  or 
hereaft*^  purchaard 

Section  6  SecUon  5e  now  authorizes  the  Corporation  to  pur- 
chase an  of  the  assets  of  a  cioaed  bank  under  certain  conditions. 
The  proposed  section  Se  would  authorize  the  Corporation  to  pur- 
chase anj  portion  of,  as  well  as  all  of,  the  assets  of  such  closed 
bftnks 

Section  7  AuthcTTlaes  the  continuance  until  April  1.  1937.  of  the 
Commodity  Cre<llt  Corporation  as  an  agency  of  the  OoTcmtnent 

SertKm  •  AathoTtees  an  tncreaw  In  the  tn««l  funds  of  the  Cor- 
poratton which  may  be  tHTss^ed  tn  purehswes  of.  or  loans  on.  pre- 
fMTvd  stock  and  capita!  notes  of  tSMuranoe  eompantee  from  fSO.OOO.- 
OOO  to  975 .000  .OW 

Section  »:  Avtbortxes  the  eontintiance  until  June  1«,  1997.  of 
the  esport-lmport  banks  as  acendes  of  the  Government  and  broad- 
ens the  puweiB  of  tbeee  banks,  subject  to  certain  re«rtrtct»on« 

Section  10-  Flwees  m  the  Dtrector  of  the  Budget  determination 
of  the  expendlturm  which  rthall  be  made  by  the  Corporation,  not- 
wtthateiMltac  tbc  av«U«bnity  of  tnoOm  autttorteed  by  Congrees 

SZTLANATIOII    (W   DBATT  "BZLS. 


I  9i  Xtm  dratft  bill  would  extend  tbe  Vending  power  and 
oth.-r  active  functions  of  the  Reconstructloo  Ptnrnnoe  Corporatton 
fur  a  yeacs  beyoad  the  preaeat  date  of  expiration  of  such  power 
Under  the  orlgUuU  Beoonstructtoa  rtaauee  CarporatMin   Act.  ap- 

Kved  January  23.  190^  tife  Carpora&iaa  was  permitted  to  make 
OS  at  any  tirar  prior  io  tbe  cki»4nuii><i  of  1  year  from  the  date 
af  eaactn><nt  at  siich  act,  and  the  Pxs^ident  was  given  power  to 
poetpune  sueb  data  of  captratlon  for  a^u  addltiooal  I  year.  The 
PiesMisct  subaequaotly  asaictssd  suob  power,  and  tbe  life  of  the 
CSarporatlon  was  extended  ap  te  January  3a.   IM4. 

In  "An  act  to  ~"'**""~  Uke  functions  of  the  Reconstruction 
Ptnaace  OarporaUon,  to  pioelde  srtdttional  funds  for  the  Corpora- 
tion, and  tor  other  purpoasa  ".  approved  January  M.  1984.  Con- 
gress auChortaad  Uyt  Coiporation  to  "  continue  to  pertarm  all 
functions  which  it  la  autteortesd  to  perform  under  existing  law  " 
until  rabniary  1.  IMS. 

SecUon  1  of  the  draft  biU  would  a^atn  post|»one  the  date  of  the 
axpirailoa  of  Uie  Corporatinna  landing  functions  until  February 
1.  ia37.  or  such  earUar  date  as  tike  President  might  Ox  by  pruc- 
lamsttnn 

■■CTKMI    • 

g  (a)  la  a  reenacteaeat  wtkh  oertain  clarlfytng  and 
xtt  section  t  at  "An  act  to  continue  ttic  func- 
tlous  of  tte  Saeoaatruetten  nnanee  Oorporattan.  to  provide  addl- 
tlaaal  fua^  for  tba  Ootporattan.  aiad  for  other  purpoaea  **.  ap- 
proved Jaaoary  SO.  IBM. 

There  baa  boec  saaae  douM  aa  to  wiMttaer  the  tana  "  loan  or 
In  aaetlOB  >  tt  ssseh  aet.  Is  suAclantiy  broad  to 

of  capital 
of   tlie  secUon 

has  been  broadened  so  as  to  Include  these  other  functioiiK  of  the 
Corporation. 

T^  prnpasad  asottiMi  3  espaaaatf  anoa|)te  freas  the  operation  of 
tka  serflnn  ooaamiiaaante  iMMto  ondar  lartton  0  ot  the  so-called 
'ladiMtrial  Loan  Act",  ap^oeed  Juas  lA.  1M4.  Such  secuuo  0 
auTboriaew  the  Oorporatlon  to  make  further  loans  in  oonnecuon 
vrttb  **  satf -liquidating  "  leans  made  by  U  prior  to  June  as.  19SS. 
for  ta^)■ovs■aanla.  aaf  ens  tone,  etc..  to  prnjeete  so  ftnaooed  Owing 
to  tha  iialiiie  at  tike  work  perioraied  with  the  pcooeeds  of  this  type 
of  loaii.  It  is  faU  (bat  It  would  be  taasaUitfactery  to  require  dis-^ 
buraemcnt  of  loans  under  itttoa  •  «M^a  a  I  ysar  period  from  tike 
making  of  the  commitment. 

SeBttan  •  (b)  piijwlilse  tbmX  tbe  Oarpntatlen  may  asakc  dlsburve- 
nent  on  account  of  was  cooanxltment  heretofore  nukde  to  make  a 
loan  or  aabaertba  to  preferred  stock  or  purchase  capital  notes  or 
debentnrsa  at  any  time  prior  to  January  SI.  1938.  Under  exlsung 
taw  swek  <IMbiiiaeaae«it  nay  be  wtade  only  ap  to  tbe  expiration  of 

"niere  are   many  etMaltaaa.  aa  In  Oka  ease  of  reoetwera'  loans. 
R  has  been  tound.  tbeaugli  aa  tauit  of  tbe  borrower,  th^it 
wftkln    1    year  fDan   «ate   of   tike   eoaamitakont    la 
■t.     Untoss  tike  pertod  of  disb 

This  would,  of  eouraa.  tawatea  a 

mmanum  t 
af  the  draft  bill  would  permtt  the  Corporatkm 


This 


bill  would  pena 
!■■(  neriaus  to 


to 

to 

aoUvtttes 

er 


This  eectlon  rrmtalnw  a  proTlao  that  as  a  condition  of  mak- 
ing loans  to  railroads  or  railways,  or  purchaalng  the  obligations 
thereof,  for  a  period  longer  than  6  yeara  the  CXJrporatlon  may 
require 

■  Tliat  surh  aTanTemer.t*  be  made  for  the  reduction  or  amorti- 
zation of  the  indebte'lneee  of  the  railroad,  either  in  whole  or  in 
part,  aa  may  be  approved  bv  the  Corporation  after  the  prior 
approvsl  of  the  Interscate  Commerce  Commission  ■* 

This  proviso  Is  considered  to  adequately  protect  the  Corpora- 
tkms  Interest  In  connection  with  ttieee  lon^-term  loans,  and  la 
In  accordance  with  the  plan  for  the  scaling  down  of  the  debt 
structure  of  railroads  and  railways  »j>proveti  by  the  President. 

K«CTTON   4 

This  section  ot  the  draft  bill  i«  designed  to  clarify  and  broaden 
somewhat  the  power  of  the  Corporation  to  be  of  asolstanoe  to  the 
railroads  of  the  oountry.  U  propoaes  to  add  certain  new  words  to 
section  5  of  the  Reconstruction  FinHnce  Corporation  Act  so  as  to 
permit  the  Corporatiuu.  with  Uie  approval  of  the  InteriUate  Com- 
merce Commission,  lo  purchase  iai  itaelf.  or  for  account  of  a  rail- 
road obli)^red  thereon,  obligationf.  Including  equipment  trust  cer- 
tificates, of  rttllroads  engaged  In  Interstate  commeroe.  In  addition 
to  the  n«kin^  of  loana  lo  suih  railroads  which  the  Corp>oratlon  Is 
at  present  suthortaed  to  luake. 

Section  4  of  the  draft  bill  would  authorize  the  Corporation,  in 
addition,  to  guarantee  the  paymeut  of  the  principal  of,  and  or 
Interest  on.  such  oikllguUona. 

In  lieu  of  the  present  phrase.  "  to  aid  in  the  temporary  nnanc- 
Ing  '.  the  following  language  has  been  inserted  In  secUon  4  "  To 
aid  In  the  financing.  reorganiiiatioQ.  oonaolidatlon.  maintenance,  or 
construction  "  ThU  lax^fuage  ts  designed  to  clarify  the  po&ltion  of 
the  Corporation  in  regard  to  the  aaiisfsnos  which  It  may  gtre  to 
railroads  aud  railways,  aud  to  aonkewbat  enlarge  the  aoope  ot  such 
ssslKtanoe. 

The  first  proviso  requires  the  Interstate  Commaroe  Commission. 
In  the  case  of  loans  to  or  the  purchase  or  guarantee  of  obligations 
of  railrotuls  not  in  reoeiverahip.  to  certify  that  such  railroad,  on  the 
basis  of  present  and  prospective  earulngs.  may  reasonably  be  ex- 
pected to  meet  lt«  fixed  charges  without  the  necessity  of  a  reduction 
thereof  through  judicial  reor^aaisation .  This  certificate  la  not  re- 
quired m  the  case  of  loans  for  the  maintenance  of  or  purchase  of 
equipment  for.  such  rallroada.  since  sucb  loans  might  be  advisable 
without  such  a  certlfVcaU.  becauae  they  would  provide  work. 

The  second  proviso  at  the  end  at  the  proponed  amendment 
would  require  the  Corporation  to  interpret  as  loans  or  conunlt- 
ments  for  loana  any  guaranties  made  pursuant  to  this  sectloc,  to 
tike  extent  of  the  principal  anaount  of  the  obligations  guaranteed. 

The  reason  for  Including  this  eertiflcaUon  In  the  Beoonstrucuon 
Finance  Corporation  Act  la  that  the  requirement  for  oertlAcaUon 
of  auch  loans  Is  not  included  in  the  Beconatructlon  Plnanoe  Cor- 
p>aration  Act.  as  amended,  but  Is  part  of  the  Emergency  Railroad 
Transportation  Act  of  19Sa.  which  provides  In  part  as  follows 
(see    ISf  : 

'  The  Com  miss  iosi  shall  not  approve  a  loan  to  a  carrier  under 
the  Recuniitnictiac  Finance  Oorporation  Act.  as  ameiMied.  If  it  is 
of  the  opinion  that  sucb  carrier  is  In  need  at  flnsnrtel  reorganiui- 
Uoo  m  tike  public  intereat." 

The  ctuitinuanoe  of  such  prtTvislan  seems  desirable,  but  at  pres- 
ent it  Will  expire  June  IK.  IM6.  unleer  renewed.  The  proviso  in 
the  draft  bill  is  rnure  speciflr  than  the  above  eectlon  15  In  that  It 
deals  with  fixed  charges  rather  than  the  vegue  and  uncertain 
term  in  need  of  financial  reorganiaatian."  Tlic  proviso  thus 
furnishes  tike  Commission  with  a  Bkore  definite  stendard  on  which 
to  base  its  approval  or  disapproval  at  R.  F.  C.  assistance  to 
railroads 

sacnoM  «    (A» 

This  section  of  the  draft  bill  would  ettmlnate  Oae  ptuvlao  con- 
tained In  section  5  of  the  Beconatructlon  PInance  Corporatton  Act, 
as  amended  which  authtirlaes  tiw  Oorporation  to  okake  loaas  under 
section  5  to  trustees  of  railroads  under  secttmi  77  of  tbe  Bank- 
niptcv  Act  Huch  provlao  Is  no  lunger  us  penary  tn  view  of  the  uae 
of  the  word  "  trustee  "  in  section  4  at  tKs  draft  bUl. 

arcTiow  3 

SecUon  5  of  the  draft  hill  would  add  a  new  taction  to  the  Recon- 
struction Ptnance  Corporation  Act  to  be  known  as  section  5  (c). 
This  section  would  ^Ive  the  Corporation  the  power  to  assist  In  tLe 
reestabllahment  of  a  normal  mortgagee  market  by  subscribing,  upon 

,  the  request  of  the  Secretary  of  the  Treasury  with  the  approval  of 
the  President.   t<^)   the  nanssseaaahle  stock   of  mortgage-loan    com- 

I  paxiies.  trust  companies,  savlngs-and-loan  assnrlatinni.  and  other 
similar  financial   institutions   whose   principal   bu&lneaa   la   that   of 

i  making  real -estate  mortgage  loans.     It  also  authorlaee  the  Corpo- 

;  ration  to  sell,  under  certain  conditions,  the  stock,  capital  notes,  or 
tiebenturea  acquired  pursuant  to  this  section  or  any  other  provi- 
sion of  law 

The  Corporation  u  of  tlie  opinion  that  the  reestablish ment  of  a 
Ration-wide  market  for  sound  real-estate  mcrtgagea  is  an  Impor- 
tant element  In  recovery.  The  proposed  amendment  of  the  Re- 
construction Plnaace  Corporation  Act  wotild  t"»^>^  the  Corpo- 
ration to  be  of  asaislance  to  thla  field. 

■smow  s 
This  section  of  tbe  draft  bin  Is   risslgiiiil  to  clear  up  an  ambi- 
guity  tn    the    lanmiaf^e    of   eectian    5e    (a>    cC    tbe    Reooostroctuxi 
Ptnanee   Oorporatton   Act.  as   amended.     Sucb   secttou   5e    (a>    au- 
tborlaes   the  Oorporatton   to  "  make   toana  npao  or   purcbaae   tbe 
!ts  **    of    cioaed    banks    and    to    Ukake    loans    upon    or    piiretaasa 

"•    <iW^^^^*    ^^■^■■S    ^V^bI^Ha    Stt^V    S^HIB     VH^S^^^BM    W9f     wD9 
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of  depoaitor..  8am.  douW  ,^,«Sf  tiS-^^Sf^^-SSi  SSl 
iruage^thla  secUon  as  to  whether  the  *«™^J*J^^  ^mSa  oer- 
!^iraU  the  aasete  of  a  cioaed  bank  at  wtMth0t  »V^^^  P^ 
^the  pu«ha»e  merely  of  a  P«tton  ttjrwrf.    toort«  to  d^ 

rp\hls  a^mblgulty  the  wor^' or  -n^P^<»2S^  ^iJS 
added  after  the  word  "  aaseto     In  tne  two  pw«w  *»  «— 

Where  neceaaary.  ^^^^  ^ 

This  section  of  the  draft  bill  would  oooltou.  «»  •^Itaj  J^ 
Commodity  Credit  Corporation  aa  an  a^encj  of  *»^^?™ri«r  lUhe 
SSl  Srll   1.  1937,  or*«ich  earlter  date  »  may  b.  ita-dbj  the 

S^tor  of  tScommodlty  Credit  Oorporation.  baoauM  (rf  the 
fSS.^[  iSike?  to  U  under  iction  301  (d)  of  tbe  «mer««»cy  Baliei 

and  Construction  Act  of  1933.  ^^,*„  i~,jji\t  rv>r. 

The  authority  for  the  creation  of  the  Commodity  f^^*  J°2^ 
po™t*oJ  is  fouid  m  section  3  of  title  lofttie  N*««Sii^^ 
?iK)verv  Act  which  provldea:  "To  effecttmte  tlie  policy  of  tlila 
StS';!?  indent  U  S^^  authorl«d  to  fe^e^S^^JSSlS 
•  •  •  as  he  may  And  neceeaary.  •  •  ••  Sucli  Mcuon  uu 
ther  provwe-  however,  that  "  ThU  Utte  ahifl  0-j-to  te  toeffect 
and  Vny  agencies  eetebllshed  hereondw  ahjll  «J2L!?t^«Si 
Se  expiration  of  3  year,  after  tha  drta  «<  "J!*5»*^*  ^.*^ 
^'  '.*'  .     .  "    The  effect  of  thU  langua«a  la  thMon  £»»•  if. 

tSk  without  any  new  leglalatlon.  tha  ©""S'S!*' S£1'£2J"" 
tlon  would  probably  «««  to  be  imj;««jcy  Jt*g"  ^JJl^^itui 
It  is  felt,  however,  that  the  Caa^^^  2?2.STS^SfSkSS 
has  many  neceeaary  function,  to  PyrfO™.  i^t^  ^^ 

be  extended  a.  provided  In  section  7  o<  the  draft  bUL 

. 


The   CoTDoraUon,   a.  of  January   15,   1W6,  ham  »uthorl»d  the 

inJStm^??5ViS:ooo  m  purch.«-,f  pj«j-«;  jj^  i*SSS?3 

companies  and  the  Investment  of  •M.'rtS.OOO  to  lOMJon^wred 
mtr^v  and  canltal  note.  oT  mich  Ininmnn.  cicn»p.TitM.  making  a 
^  oTw^-oSo.  under  the  •kl.tins  •?.e!!lir«!J?^*!S^« 
asooM  000  on  the  amount  of  fund,  ot  tha  OorparatloD  which  may 
Sf  CeiSl  iS  such  purcha*.  or  loan.^  ^^"'S^^.JT,  Sffi| 
before  the  Oorporation  and  othaw  to  Immwltete  pronyt  toiMcate 
SaTthe  entSebSance  of  the  fund  will  ba  mar.  thMi  'fi'O^^J^ 
is  tiltevwl  that  an  addlttonal  iaSjOOO^OOO  la  r«iulr«l  to  take  ear* 
of  pending  and  future  lefitlmata  raquMti. 


The  Dlrtrtct  of  ColumbU  Code  appUca  Mctlon  8M0  ^JHha  Hb- 
tlonal  Bank  Act  to  all  bank,  doing  burtiiM.  to  tha  0^^«t« 
Columbia,  thu.  limiting  loans  to  any  oa«,»>o^Z«f  ^™^?*^ 
of  the  bank's  vinlmpaired  capital  and  surplus.  ThU  provl.lim  DM 
no  proper  appUcaUon.  however,  to  foreign  banking  w^  ^l!!^ 
of  lar^sum.  against  shipping  <»«^"«°*"^  »l«;^?5L^SSk 
Because  of  the  Umlted  capital  of  the  Second  ««P<**-^™52I?..™5 
the  limitation,  of  secUon  MOO  have  been  parUcularly  <»f«f«»^¥« 
the  draft  bill  prxjvlde.  for  the  making  of  loan,  without  UmlUtloa 
a.  to  the  total  amount  of  obllgaUons  thereto  of  any  bwrrower. 

SBcnoif  10 

This  secUon  wa«  iMerted  at  the  requert  o*  ^«  feCTirtary  rf  ^ 
Treasury     It  places  in  the  Director  of  the  Bu^^t  detemtoaOMl 
2rthi7rpendSure.  which  shall  be  made  by  tgrcorporatlaa^iiot. 
wltbatanding  the  avaUablllty  of  fund,  authorlaed  by  Ciuijai'h. 
EXPANSION  or  COLUMBIA  INSTHUllOK  FOB   THK  »«AF 

As  in  legislative  session. 

Mr  WALSH.  Mr.  President,  I  introduce  a  bOl  to  amend 
secUon  4865  of  the  Revised  Statutes,  as  amended,  which  in 
effect  increases  the  number  of  beneflciarlea  from  the  ^mU 
States  and  Territories  who  may  be  admitted  to  the  cou«£^ 
department  of  the  Columbia  Institutioti  for  the  Deai  from 
125  to  145.  I  ask  that  the  bill  be  printed  in  the  Raoon  and 
appropriately  referred,  together  with  a  letter  ft«ii  the  Sec- 
retary of  the  Interior  urging  the  passage  of  the  bUL 

There  being  no  objection,  the  bill  (S,  1180)  to  amend  sec- 
tion 4885  of  the  Revised  Statutes,  as  amended,  'i'** '^JJ'J* 
by  its  title,  and,  with  the  accompanying  paper,  referred  to 
the  Committee  on  Educatton  and  lAbor.  and  ordered  to  be 
printed  in  the  Rgc<Ai>,  as  follows: 

B«  it  enacted,  ete^  That  the  nu^abw  of  b«««ftd«J«ttttB  tt* 
wveral  State,  and  Terrltorle.  i^^<!*^^^ j;^'^JSSt^  £! 
Bevleed  SUtutea.  a.  amendwl.  for  admU^on  to  ^^fjf"?'^**: 
partment  of  the  Columbia  InrtlttiUon  for  tha  Oml  ba.  aaA  » 
hoeby  la.  IncrMMd  from  136  to  145. 
The  accompanying  letter  is  as  follows: 


ThU  secUon  of  Uie  draft  bill  ^foaldooMimm^t^^ctJ^ 
Export-Import  Bank  of  ^artitagtoii  Md  ttte«~ji*»2i?^ 
Bank  of  Washington.  D.  C,  a.  .c»e»>  **  *^!L2?^2?lrSii2S? 
June  18  1937.  or  Rich  earlier  data  aa  may  ba  Omd  by  ttia  ftaaldttnt. 
^e  ixpori-lmport  Bahk  of  W-htegton  3-  «S»S5i"2" 
Uie  laws  ^tf  Uie  DUtrlct  of  Columbia,  purmmn*  *oJ5^2S^?°j2f 
of  Uie  Prertdent  dated  rM»nJ.  IM*  Ttt?rVTw^% 
laed  at  gl  1.000.000.  of  Which  tlM  I*??™*  "S^^JriJ  i«  "tha 
was  subecrlbed  for  by  thU  Corporatton  •»* -g*  ""f^'*!^ 
common  stock  of  fl.OOOjOOO  wa.  mad.  avallabl.  faom  tha  fund. 

provided  by  «»ctlon  330  o*^  »*«*«?U;2llSSi^   O   'waf  ^r- 
The  Second  Btport-Import  BM^jf  WMhtogta^D.  O^WM  or^ 

ganlzed  under  the  law.  of  tha  Dtetrtrt  of  ^^^-^tSa^^SS-^.^ 
SecuUve  order  of  the  Ptaaldent  datad  llAich  ••  Jg4.  The  total 
SSlSd^ltS  of  53.750.000  U  «M'?^  ^to  WgJOO  OOBUBon 

^.  subecrlbed  for  out  f*  *^ J^^SlJ^ '.Sf^SiSoS^ 
330  of  the  National  Induatrlal  Baeoyery  Act,  and  n.50n.000  pr»- 
ferred  rtock  nibacrlbad  for  by  thte  Oatponijtol.       ^^ 

The  authority  for  the  creatkm  of  bott  o«tt««  bMBtaiU^ounfl 
in  secUon  3  of  UUe  I  Of  tha  Ifattonal  Indtiitrlal  Bacorery  Act. 

"^'"^  ^e?^^iSte  Uie  policy  ofj^tttl^  tha  Pr.^M»t  U  h«^ 
authorized  to  establUh  «ch  i«ciiclm     •     •     •     a.  ha  may  ftod 

"'SSSIlectlon  twills  proTldM  «S^*?l^Sii'*5"2.i!  S 

Washington  and  the  Second  ■«l»l:52?l»^t2i£^£S2^ 
D   c  .  would  probably  caaae  to  *•  •««?^«l^*lSf!S^lLaI 

SecUon  B  of  the  draft  bUl  U  alao  daalgited  to  eorn^  °"^*^  WI 
inSSiUons  S  Uie  banking  Uw.  of  the  ^M^^i^ra^  which 
seriously  hamper  the  operation,  of  the  «^«^*^*f^°??*"-     ,,_t 

If  a  Oovemment-ow»d  bank  for  fl"y»«  .f^f^ .f^j  ^^^^ 
trade  Is  to  become  a  part  of  our  i>miw.tm  •eKmenj,  *t™»*„^ 
Kiren  a  status  which  would  permit  tt  to  carry  «  «*■  ?^5?f!  ^a 
hampered  by  constant  doubte  a.  to  the  «*«>*«!<  j*LS^^^  •^ 
without  the  embairaMment  of  xmutitiMmrj  tega  .j^^jTaam. 

In  the  first  place.  Uie  Dtetrlet  ^fCWiD^la  OD^forWd.  the 
organlzaUon  of  bank,  of  dUoount.  Tha  poww  «o  «lM>»^  ZlJ^l 
?^one  of  Uie  moat  Important  *^«««»«*  *JSfS?JS^SI 
fnstituuon,  and  the  c^TW  2:2?^'2^  Str  £^SuS 
specifically  giving  ttia  «P«»:»»'2«1JS?  ^iTi^lS  SS^- 
or  rediscount  note,  and  oth«  oougaaooa.  ™P  -:  ^  ,^r^^_- 
thortaeathe  bank,  to  borrow  moiMy  and  redlMBBBt  obUgatton. 
with  the  approval  of  tha  BMretary  of  tbe  TxmMqg^,     ^  ,_    , 


iras^itnytoM.  Jmrnumf  If,  int. 

Tlie  CHAZBlCAlt.  ^    .     w 

United.  Stmte$  senott.  ^^^^^  ^_ 
IfT  D«a«  Ma.  CHAnofAH:  Bndoaed  »•  a  copy  of  »  ^qpy?  "P 
to  amend  McUon  4866  of  tha  Bavlaed  Statate..  m  •mtnOM.  in- 
leasing  Uie  number  of  banailclartea  ftom  «»•  ■^"i.^^fS 
^rrttorlea  who  may  be  admitted  to  the  coUeglata  department  of 
the  Colttmbla  IcurtituUan  for  the  Deaf .  -^.».-^  «,  rw««i.^- 

F»r  the  education  of  daaf  mutea  to  tha  DIatok*  rf  ^"^SSSl 
thTumtwl  Stataa  ba.  eatablUhad  and  mJitotatoiitha  OotombU 
Inrtltution  for  the  Deaf.  The  •A^focf  6BimrM^t^^^am^ 
"OaUaudet  OoUege",  acoepta  atodnit.  from  o««*~«^™«fW» 
mwt  of  whom  are  to  poor  dreomatanoM  and  need  tha  balp  of  tha 

^l^SrSffered  bTUi.  ^^^^J^^&m 
reatncted  Uia  number  of  wch  bm<gclarla^  Ithaj^ 
expanded  It.  authortaatton  to  pro'W*  «*  •.STS'L 
SSuid  for  MiroUment.  Thu.  tha  ortgf»^  ^*Ji  il,  laia.  to 
^!2uwd  llrrt  to  eo.  then  to  100.  '^^^I'J^.^^XJ^JSm 
^  Tht  enroUment  ha.  agato  reached  a  point  whara  aattMrity 
to  tocreaae  the  number  U  nacMMry.  ^^         _. — -« 

Itureiectfully  requartad.  therefore,  tha*  thla  bffl  ba  ptaMd 
bef<»e  the  Senate  for  approjtflato  acUon. 

Blnoerely  your..  ^  ,    , 

flaflratfT  «/  •*•  /a*w*>r. 


MMOVLATtOm  or  TBAPPXC  XV 

As  in  legislative  session.  .  . 

Mr.  CONNALLY.  Mr.  Preeident.  a  few  days  ago  I  h^ 
duced  Senate  bffl  858  reenactlng  *»  effect  secttonf  (c)  of 
Se  National  Industrial  Recovery  Act  ^^^^^^f^^^S^ 
portation  of  oil.  This  was  the  section  of  tt^  jd^Wd  Wj 
institutional  by  ti»  Supreme^urt  to  tt«  A««^^ 
Panama  cases,  "me  Senator  from  fW^oj*  CM'.  ^^ 
intixxiuced  a  Joint  resolution  "ET^^^^^^-PSd 
measures  have  been  brfwe  the  ^omi^toe  on  lto»ai^ 
Mining,  and  we  have  agreed  upon  the  drafto*  a  new  bmm 
^S'kre  tocorporated  some  of  the  >«>«i«>^  ~ff2 
In  tiie  measure  of  the  Senator  '««»  C*i^f^;:*i.^»  IT 
leave  to  reintroduce  the  measure  »*  *"»  *»°«,^ JJ*?*  ^ 
planation  and  have  it  referred  to  the  Commtttoe  oo  MtiMf 

and  Mining.  ^  . 

The  bffl  (8.  IIW)  to  regidate  taterstate  andf«gl»«m- 

merce  to  petroleum  and  its  products  by  12*?*™J2 

1  iblpment  to  such  oonun«t»  of  petardeum  and  Ite  ivodae«l 
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produced  !n  violation  of  State  law,  and  for  other  purposes, 
mms  read  twice  by  lis  title  and  referred  to  ibe  Conunlttee  on 
Mines  and  Minins. 

ihci|:ase  or  capacttt  ot  thi  pahou  cawal 

Am  In  kclslaUve  session, 

Mr.  OORE.  I  introduce  a  Joint  resolution  and  ask  that 
It  may  be  referred  to  the  Committee  on  Interoceanic  Canals. 
Owlrig  to  the  general  interest  In  the  subject  matter.  I  should 
like  to  have  the  Joint  resolution  printed  in  the  Rerord  It 
is  very  brief. 

There  belnc  no  objection,  the  Joint  resolution  (S.  J.  Res. 
3S I  to  auttaotiae  an  investigation  of  the  means  of  increasing  ' 
capaclly  of  Uw  Panaoui  Canal  for  future  needs  of  inter- 
oceanic  shipping,  and  for  other  purposes,  was  read  twice  by 
its  title,  referred  to  the  Committee  on  Interoceanic  CatuLls. 
and  ordered  to  be  printed  in  the  Rxcoao.  as  follows: 

MM»ol9ed.  etc..  ThAt  Um  Ooyeroor  o(  the  Panjiina  Ciuial  U 
ha— by  suthortaMl  and  directed  to  inrvsU^t*;  th«  mr«ns  of  in- 
tt«  «apactty  cH  Mm  PanaoM  Canal  for  future  oeeda  of 
itttpptog.  and  to  prepare  ihwHin  and  i^jfiroxlmate 
Ot  «oat  of  Buch  additional  locka  or  cither  structure  and 
fagtlttl—  aa  are  needed  for  the  purpoae.  ami  to  make  progreea 
rtparia  troa  time  to  time  at  the  reaulta  UmtboI. 

AMmUMKUl   TO  AH  APPaOPUATXOlf   HSOLXmON 

As  in  legislative  session. 

Mr.  ROBINSON  submitted  an  amendzmmt  intended  to  be 
proposed  by  him  to  the  joint  resolution  (H.  J.  Res.  88  >  making 
additional  appropriations  for  the  FMeral  Communications 
Commission,  the  National  Mediation  Board,  and  the  Securi- 
tloi  and  Bxchance  Commission  for  the  fiscal  year  ending 
June  M.  IMS.  which  was  referred  to  the  Committee  on 
AppsMpriations  and  ordered  to  be  printed,  as  follows : 

At  the  proper  place  in  the  Joint  resolution  insert  the 
following : 


Pot  aa  addlUoaai  aoaount  for  the  purpoie  of  carry irtg  out  the 
provMona  of  Public  iW:t  No.  136.  Seventy- third  CoiiKreK?.  entitled 
"An  art  to  provide  (or  the  appointment  of  a  r-oir.ir.:s»ion  to  eat«b- 
lUh  the  boundary  line  between  the  Dutrlct  of  Co^iunbia  and  the 
Commonwealth  at  Virginia  ".  approved  March  21.  1934.  tncludlni^ 
■itartaa.  traval  and  aubalateoce  expcnaes  ac  atithortaMl  by  law,  to 
ba  InMnartlatirlT  available.  •4.000.  . 

THX  WOSLD  OOVBT  I 

The   Senate   resumed   the  consideratioa   of   Executive   A  ' 
(TIat  Oong..  3d  seaa.) .  protocols  ooncemln?  adherence  of  the 
QhBtted  States  to  the  X^oort  of  International  j-jstlce,   the 
rttMltng  qiifwtlon  beinc  the  amendment  of  Mr.  VAXDaasnc 
\m  the  reeolutton  of  adherence,  as  reported  by  the  Committee  , 
OfD  V^wlcn  RHatlons.  | 

Mr.  VANDBNBERQ.    Mr.  President.  Inasmuch  as  I  pro-  I 
poee  to  a4ir«BB  mjraelf  eaciusiveiy  to  tho  pending  reserva- 
tkm  to  the  protocols  oi  adherence  to  the  World  Court.  I  ask 
that  t)ie  clnic  rend  the  pending  amendment. 

nte  Vies  PRKRinflNT.  Without  objection,  the  clerk 
will  read,  as  requested.  | 

The  legislative  clerk  read  as  follows: 


r.  That  adherence  to  the  said  protocols  and 
statute  hereby  approved  aball  not  be  eo  coiwtrued  a«  to  require 
ttaa  United  Btaf  ta  tfapart  trnm  Ita  XnOXttoBml  policy  of  not 
intruding  upon.  Interfering  with,  or  entangUcig  ttaclf  Ln  the  poltti- 
cai  queatlon  of  policy  or  internal  admtnlatraeton  of  any  forelfcn 
iMta;  ner  atoaJt  adharanc*  to  the  aakl  protocols  and  atatute  be 
uMilUMi  ta  laap^  a  railngulahmant  by  the  United  Statea  of  lu 
traditional  attitude  toward  purely  AmerV»n  qucationa. 

Mr.  LSWIB.    Mr.  President 

33he  VKZ  PRBSIDSNT.  Ooea  the  Senator  from  Michi- 
lan  yield  to  the  Senator  from  XUinoisT 

Mr.  VANDBNBBRO.    I  yield. 

Mr.  LBWIS.  I  ahoukl  bke  to  ask  the  Senator  a  question. 
I  am  attracted  by  the  araendmeirt  he  has  offered,  and  I 


vaoall  what  tranapired  in  the  Committee  on  Foreign  Rela- 
ttrow.  May  I  aak  the  Senator  what  does  he  ntean  and  what 
vttl  he  have  It  undenaood  is  meant  by  the  words  "  sliall 
■at  he  eenekrwd  "?    ShaU  not  be  eonstrued  by  whom? 

Mr.  VANDXNBERO.  Mr.  President,  the  language  which 
1>  cnnfeiMd  in  this  reaervation.  as  I  shall  subsequently  indl- 
Ji  Id  the  historical  form  whk:h  lias  followed  down 
the  entire  asaertion  of  than  rl^^hta  by  the  Senate 
for  mtacy  years.     Whatever   aK»roiirlate   construction   at- 


taches to  It  attaches  traditionally,  and  the  Senator  Is  qt:it© 
as  competent  as  am  I  to  make  the  Interpretation.  Possisly 
as  we  proceed  I  can  inakf  plain  what  I  have  in  my  OA'n 
mind. 

Mr.  Prrsident.  the  lanpuaK«*  read  by  the  clerk  speaks  'or 
itself:  indPfd,  the  lanK'uaKe  read  by  the  clerk  makes  *he 
only  Kpeecli  that  should  be  necessary  in  defense  of  the  p  o- 
posed  reservation.  It  is  plain  and  simple  Langxiage.  It  is  an 
invincible  recital.  It  is  a  statement  of  policy  often  assert 
by  the  Senate  heretofore,  and  never  heretofore  denied  by  the 
Senate  upon  any  occasion  when  the  Senate  has  been  Ji- 
vited  to  announce  It.  The  theory  and  meaning  of  the  res<!r- 
vation  are  not  denied  by  any  of  the  proponent  Senators  a  ho 
are  most  eagerly  pressing  our  adherence  to  the  World  Coi  jt. 
In  the  face  of  such  a  situation  I  confess  that  it  is  someth:ng 
of  a  shock  to  me  to  And  any  resistance  whatsoever  to  this 
rrasserLion  of  this  historic  policy.  Indeed,  when  the  Com- 
mittee on  Foreign  Relations  a  few  days  ago  rejected  "Jie 
amendment  by  the  sigiuflcantly  close  vote  of  11  to  9  it  vras 
done  without  any  discussion  whatsoever,  because,  I  take  It. 
none  of  us  contemplated  that  there  would  be  any  quest  on 
rai.<;ed  against  this  regular  procedure  in  behalf  of  the  asser- 
tion uf  this  regular,  traditional,  fundamental,  and  unchal- 
lenged American  doctrine. 

One  of  the  outstanding  advocates  and  earnestly  zealous 
enthusiasts  in  the  coimtry  in  behalf  of  World  Court  ad- 
herence, one  m  whose  Judgment  I  have  great  conflderce, 
was  in  contact  with  me  upon  thw  subject  this  morning,  pnd 
I  a-sked  him  what  his  verdict  would  be  upon  this  reservation. 
ThLs  was  his  langiiage  in  reply.  He  said.  "  It  is  an  excess  of 
caution,  but  it  is  harmless." 

Mr.  President,  it  is  never  an  exce.ss  of  caution  for  ihe 
American  people,  and  the  Senate  speaking  in  their  behilf. 
to  reassert  the  traditional  and  fundamental  policies  which 
we  have  pursued  in  all  our  international  relations  for  yetirs. 

Mr    ROBINSON      Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mich- 
igan yield  to  the  Senator  from  Arkansas? 

Mr.  V.\NDENBERG.  In  just  a  moment.  If  all  that  cai  be 
said  agaimU,  it  Is  that  it  is  harmless,  then  I  submit  it  shculd 
be  accepted  lest  those  of  us  who  feel  its  dehberate  rejection 
would  be  harmful  can  be  satisfied  in  our  opinion. 

I  yieid  now  to  the  Senator  from  Arkansas. 

Mr.  ROBINSON.  A  brief  statement  will  be  necessan  in 
order  to  make  clear  my  position  in  this  matter,  and  I  ask  the 
attention  of  all  Senators. 

The  domestic  policies  of  the  Umted  States  are  not  subject 
to  the  approval  of  foreign  governments.  It  is  a  strange 
proces.^  of  rea.v»nlng.  In  my  Judgment,  that  would  prompt  one 
who  insists  that  domestic  policies  and  traditional  policies  are 
solely  matters  for  the  consideration  of  this  Qovemment,  to 
put  the  proponents  of  the  doctrine  m  the  position  of  deprnd- 
mg  on  foreign  govrmmenta  to  consent  to  that  piinciple.  ot 
inviting  them  to  reject  that  principle. 

There  Is  nothing  in  the  pending  resolution  or  any  result 
that  can  come  from  it  which  detracts  from,  restricts,  or 
impairs  any  domestic  policy  of  the  United  States.  When  the 
i^.'  -  le  IS  rai.^ed  to  submit  to  the  M  or  more  signatories  to  the 
World  Court  the  question  of  whether  in  consenting  to  the 
World  Court  the  United  States  reserves  all  questions  pertim- 
tag  to  its  domestic  policies  Is  a  course  which  I  cannot  com- 
prehend, if  that  course  be  pursued  by  one  who  believes  In 
maintaining  the  domestic  policies  of  the  United  States. 

Mr.  VANDENBERG.  Mr.  President,  if  the  Senator  wi:i  be 
patient.  I  think  I  can  demonstrate  to  him  very  clear  rea«ns 
why  the  Senate  should  agam  do  precisely  what  it  has  ctone 
heretofore  and  what  the  Senatw  from  Arkansas  himself  has 
heretofore  supported  under  like  circumstances. 

Mr.  ROBINSON.  I  shall  be  very  patient.  I  shall  not  ai:ain 
interrupt  the  Senator. 

Mr.  VANDENBERG  I  welcome  the  Senator's  Intenup- 
tions.  becaase  the  thmg  we  are  all  seeking  is  Informatio  i. 

When  the  Senator  from  Arkansas  says  it  is  a  strange 
process  of  reasoning  which  would  present  a  declaration  of  this 
character  in  connection  with  an  engagement  of  this  nature. 
I  refer  him  back  to  his  own  support  of  precisely  the  same  t  yiw 


of  sUtement  upon  at  least  two  previous  occasloos.  aa  I  shall 

^"Sr^^esfdeTf^peat  that  I  do  not  ^^  en^-^ 
general  discussion  of  the  World  Court  <n««"*»S:  ,  ^^ ."* 
mTny  phases  of  it  I  should  like  to  traverse.  »"*  «XJj?^ 
not  permit  this  afternoon,  and  I  do  not  want  to  ^e  diverted 

?rom  m^  special  purpose.  I  •^^J^^^^;;^^ 
thP  nending  reservation.  I  want  to  assert  with  the  greatest 
respSt  bu^lTme  plainest  possible  language  that  Iconslder 
[t  t^  a  simple  aSd  conclusive  test;  that  to.  tbevoteup^ 

^tLis  iServation  wlU  be  a  ^^^^.J^T^::^.^^^:^^ 
Senators  are  completely  oonvtoced  that  the  P*?«»*;.fS-  5 
SX"upon  the  traditional  and  todtepen^We  P^^teof 
^e  uSted  SUtos  essential  to  our  pe«*  and  our  to*I«^- 
Sce  It  cannot  change  the  actual  contractoie  way  or  the 
other,  but  It  can  demonstrate  our  own  underatandlng  or  the 
contract  beyond  further  argument. 

I  am  not  conceiving  an  America  whi^iteJ^^J^ 
voluntary  cooperation  In  the  promotion  of  ^^.^^J^^ 
world  That  always  has  been  one  of  our  high  Mid  per- 
sistent aspirations.  -nUt  to  a  foreshortened  wotW.  Mid  I 
S^all  clearly  indicate  before  I  shall  have  «m^»Jed^at  I 
have  no  prejudice  against  voluntary  toter^ttonal  co«pera- 
Vlon  on  Uie  part  of  the  United  SUtea.  »»*  Jf^****' J?,  ^ 
envision  a  Um^  SUtes  capabe  of  mjklng  •  !«^  ^J^" 
tion  to  peace,  and  the  peace  of  the  world  In  PJ^^cuU^ 
except  asT does  preserve,  without-  any  quertlon  or  riiadow 
of  a  doubt  whatsoever,  its  own  Inherent  independent  rii^t 
?o  ?nake  up  Its  own  mind  respecting  theae  tesues  and  its 
maintenance  of  Its  own  traditional  attltudw.  „.*»,. 

Mr.  President,  it  is  my  contention.  Pr«^^  "  ISJSL 
contention  of  the  Senator  from  Arkansas.  «»**  "^  P™!^Jj 
pending  do  not  intend  to  Infringe  upoo  any  of  ^ose  rights 
wh'ch  are  recited  in  the  pending  ««^«o°-  ™»  ^.^ 
reason  why  I  have  been  willing  to  sustj^  ^J^^ 
It  is  equally  the  reason  for  my  presenUtlon  ^thto  rwer- 
ation  to  connrm  my  beUef  in  specific  t«ins.    »>»  my  beUef 

in  the  conviction  of  like-minded  Senators  ^UP^*^^^,  i 
wlU  be  shaken  If.  after  listening  to  a  simple  f»temrat  of 
the  facts  involved,  they  shall  reject  a  rtaerntia^yKlaich  to 
nothing  more  than  a  reiterated  assertion  In  specific  tenns 
of  whf t  proponent  Senatom  claim  to  be  the  J^V^^ 
American  sUtus.  I  confess  to  utter  Mnasement  that  there 
should  be  any  semblance  of  challenge  to  such  standard. 

I  think  perhaps  a  general  sUtement  oughtto  be  made 
about  my  atUtude  toward  the  fundamratal  ?J»»«2;»  ^^^^^ 
may  be  no  mtotake  about  It.  »  »» '"^lent^raa^  ttat 
no  one  Is  Interested  In  a  reservation  to  theee  protocols  M^pt 
as  he  is  interested  In  defeating  the  fundamental  tosue  Itself. 
My  record  denies  any  such  purpose  «>  ^^  "  ^  ?P  f^ 
cerned.  although  I  most  certainly  do  not  «**n«JJ  *5fJ^, 
faith  of  those  who  support  reservations,  rei^ess  oi 
whether  they  intend  ultimately  tf  ^^^^^^  ^STtS wi 
sition.  They  certainly  are  logical  In  ~«^  ^^f^P^"* 
safeguard  embraced.  It  seems  to  me  that  tooje  ^  share 
my  view  of  the  pending  contract  are  no  less  logical,  it  to 
one  point  where  all  minds  should  meet. 

My  record  of  15  years  publicly  and  privately  to  ttiat  I  would 
not  take  America  Into  the  League  <^J^^^^;^  "f^" 
cumsUnces  whatsoever,  -mat  to  my  position  tod^.  I  would 
not  consciously  approach  one  single  Inch  of  a  step  toward 
American  membership  in  the  League  of  Nations.  "I^t  con- 
tinues to  be  my  position  today.  But  I  have  argued  all 
through  this  same  period  tiiat  It  to  possible  to  cri»te  an 
effective  dtocrlminatlon  and  dtotinction  between  ttie  league 
of  Nations  and  the  World  Court. 

This  is  my  conception  of  what  to  Intended  by  the  pending 
protocols.  I  want  to  mak^  it  very  cleM  t«ca««J,»™,  °°^ 
of  those  who  voted  to  report  ttiese  Pj;otocoto  to  s^te  of  my 
disappointment  tiiat  ttie  committee  shmfld  reject  tWs  falter " 
oretative  amendment  which  to  wholly  in  harmony  with  thto 
^ie'^lStot.  I  want  to  make  It  perf ect^;  pWntt-it  In  my 
Judgment  under  tiie  iffogram  of  vrovcMAuObmMinBTe 
leffwholly  free  to  decide  tar  ^^^^J^^^^ 
instance  whetiier  we  choose  to  enter  ^JL^^SLSLS?^ 
or  defendant  or  as  litigant  In  any  capacity  whatsoever,  that 


we  are  wholly  free  from  the  menace  of  any  advisory  opin- 
ions by  the  Court  over  our  objections  whenever  we  have  or 
claim  an  interest:  that  we  are  bound  only  If.  as.  and  when 
we  choose  to  be  bound:  that  these  are  the  literal  conditions 
in  the  instrument  Itself;  that  these  are  the  explicit  toterpre- 
tetions  of  those  who  sponsor  and  promote  thto  legislation: 
tiiat  we  therefore  hasard  no  foreign  entanglement  and  no 
surrender  of  traditional  American  positions  and  attitudea. 
If  I  am  right.  I  argue  Uutt  all  Senators,  whether  favorable 
to  Court  membership  or  not.  should  be  eagerto  identify 
tiiose  landmarks  beyond  all  possible  mtounderstandlng  or 
subsequent  dis^jnte.    If  it  be  what  has  b^n  t«med  an    «" 
cess  of  caution  ".  It  to  none  the  leas  advisable.    If  It  be  rtaxm- 
tion.  nottilng  to  lost.    On  the  otiJer  hand.  If  I  am  «»«takra 
m  my  opinion  of  ttie  letter  of  Uie  bond-and  Ihave  the 
greatest  respect  for  the  fears  upon  thto  score  expreesad  Df 
opponents  to  any  Court  adherence  whatev€ff--4hen  mujA  la 
gafaied  for  all  of  us.  and  for  tiie  countiry.  by  •«  exidkdtWjm- 
tiflcation  of  ttie  tiling  we  ttilnk  we  do.    I  ^^^^;^'^J^^ 
the  thing  I  think  I  am  doing  by  offering  and  by  sustaining 
thto  reservation.  J4^«..«««  -.  r 

I  want  to  say  again  ttutt  I  d™^  •  "J^^^^^J^S^^' "  } 
have  for  15  years,  between  the  Court  and  ttie  Ifague.    I 
cJn^^tiiat  if  we  were  to  be  taken  faito  ttie  Court  wiOjout 
aSSStte  protection  for  our  f undwnental  rights  ttie  <li«rim^- 
SaSS^wmld  not  be  preserved;  but  I  Uilnk  it  to  possible  to 
preserve  ttiese  righto  and  I  thfaik  ttie  intent  o^Jhe  pending 
protocoto  to  to  presence  ttiem.    I  take  thto  Portion  with 
respect  to  that,  witti  a  reiteration  that  I  would  not  con- 
sciously approach  one  sfaigle  Inch  toward  memberrtilp  to 
SL  L«igue  of  Nations.    I  agree  with  ttie  sUtement  upon 
Slt^bTect  made  by  President  Roosevelt  in  l»^»-no*  the 
sUtements  he  made  in  1920  but  ttie  sUtement  he  made  In 
1932,  when  he  said 


American  participation  m  theLea»ae  ^"» J  "S,^™.*^ .^•j^I 
«i«tmin>oae8  of  the  prevention  of  war  and  the  aettlainent  or  mter- 
SuonTSjSilS-  in  accordance  ,wlth  fund«i«aj^  ^SSS 
Idwia  Becauae  of  thwe  facts,  therefore.  I  do  not  favor  Amwlcan 
participation. 

In  ttiat  same  address,  which  was  before  ttie  New  Yortc 
SUte  Orange.  President  Roosevelt  was  •d^*?^"^/.  ,5^ 
conference  witti  ttie  ottier  nations  of  ttie  world.    He  furttier 

said:  .    ^. 

«,.rh  m.  conference  should  not  by  any  stretch  of  the  imagination 
Such  »  «»?f*j?°Pa"^^!L  „.  narucipatlon  In  poUtical  oontro- 
^''°/'^if*5hlS«^  eS25hVe     NSrdoee  It  involvrthe  r«n«ral  in 
2f  wai°<rf'^'^br*S  l^'^^'So  of  A»er»c«i  participation  M 
a  member  of  the  League  of  Nationa. 

That  to  ttie  spirit  hi  which  It  should  be  possible  for  us  to 
give  our  limited  adherence  to  ttie  World  Court.  At  any  rate. 
it  to  my  conception  of  ttie  ttiing  we  are  asked  to  do.  Cer- 
tainly ttie  expressions  in  ttie  pending  reservation  are  but  a 
^phrase  of  ttie  President  himself  as  he  spoke  upon  thto 

other  occasion.  ..    «.  «w 

so  I  assert  again  tiiat  I  want.  If  possible  to  cUnA  the 
dtocrimination  between  ttie  Court  and  ^^!^^jf^.^ 
Lwtgue.  Those  who  are  llke-nUnded.  Mr.  President.  <«2S2 
cannot  logically  vote  to  reject  ttie  Pf^**"*  """^fff^^J- ^^ 
do«  nettling  except  to  reassert  ttie  f"°<»«°J^**l^?^ 
attitude  and  the  fundamental  American  PO^CT.  Tjjch  ha. 

been  similarly  asiierted  UP0°  «^«^  °*^*^S;^!?S 
elttier  ttie  Ptoreign  Relations  Committee  of  the  B^to  or 
Sf^iu^te  itself  hits  ever  heretofore  acted  uPjn  thto  a»«^^ 

I  beg  of  Senatoi-8  to  think  of  ttite  open-mlndedly.  becausj 
ti^eiTL  a  reality  to  ttie  advi^Uity  of  ^J^J^^^"^ 
the  declaration  never  had  been  made  heretofore  m  these 
SnneTtSns.  tiie  .dtuatlon  might  be  <^^^'^^'J^. 
has  been  made  heretofore,  ttie  a^fj^**^  ^'i^^.^L'S^ 
Sc  declaration  today  too  easily  invites  ^^^J^^Z^J^ 
the  false  Implication  ttiat  ttiere  to  a  change  In  ttie  sUtus  from 
the  sUtus  upon  these  ottier  occasions.  w«-*«^ 

Thrimportant  Uilng  about  ttito  reservatlwi  to  ^^"f^ 
Mr™esidBnt.  I  a°^  not  spealdng  of  the  hto^  rf  theld^ 
beWnd  it.  because  the  htotory  of  ttie  idea  behtod  It  J^^ 
rSSJey  ixjvering  every  hour  of  the  AmerteMi  J^  ftomttj 
neutr^ty  proclamation  of  1793  down  to  daU  J*  w«M 
start  with  Washington  and  Hamilton  and  JMTersoa.  ano. 
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With  few  detoura.  It  woiikl  be  the  continuous  story  ol  domi- 
nant. piicelCM.  and  tudispensable  Ameiiean  trmdltkm. 

Senators  know  the  histonr  of  the  idea.  It  is  impregnated 
la  the  Tery  air  we  breathe.  I  beg  of  them  to  be  equally  at- 
tenUTe  to  the  history  ol  this  specific  rearrratloD  and  the  lan- 
guage of  It,  because  therein  Ues  the  chaiienge  to  our  reitera- 
tion of  this  resenration.  and  therein  lieft  the  possible  danger 
ol  an  unfortunate  implication  11  It  be  not  reasserted. 

What  is  the  history  ol  this  precise  pending  reservation? 

Mr.  President,  in  the  first  place,  this  precise  language  orlgl- 
nJly  appeared  as  the  fourth  paragraph  of  the  fifth  reserva- 
tion to  the  resolution  of  World  Court  adherence  in  1926.  Let 
us  not  have  any  miminftrmtandinf  about  this  identification 
of  it.  The  able  Senator  from  Arkansas  [Mr.  Rosinson]  a 
few  days  ago  said  that  this  particular  resolution — I  mean  the 
original  of  1926 — was  not  a  part  of  the  filth  reservation.  I 
think  he  made  that  categorical  statement.  So  far  as  the 
record  of  the  Senate  is  concerned.  I  thmk  the  facts  dispute 
his  concluaicms,  because,  as  I  indicated  at  the  time,  the  Elxec- 
Vtive  Journal  of  the  Senate  itself,  volume  64.  part  I,  pages 
541  and  542.  describes  this  precise  original  reservation  as 
**  the  fourth  and  last  paragraph  of  reservauon  no.  5." 

Mr.  President,  so  far  as  the  official  record  of  the  Senate  is 
oimcemed.  it  still  is  the  fourth  and  last  paragraph  of  rei>er- 
vation  no.  5.  It  is  still  the  fourth  and  last  paragraph  of 
reservation  Ao.  5.  because  there  is  no  deaouncement  of  it  in 
the  pending  protocol  of  accession — exhibit  C  lu  the  pending 
Senate  documen.. 

Since  there  is  no  denouncement  of  it  in  the  protocol  of 

accession,  and  since  that  protocol  read»  that: 

Tb«  Stetaa  aJfiutarlm  •  •  •  have  mutually  agreed  •  •  • 
subject  to  the  Ave  rcaervatlons  formulatec  by  the  Uultcd  Suttee 
In  the  reeolutlon  adopted  by   the  Senate  on  January   27.    Ii«2»  - 

and  then  that  '"  The  States  signatories  •  •  •  accept " 
the  reservations,  subject  only  to  the  conditions  that  follow. 
and  since  there  are  no  conditions  that  follow  which  refer 
directly  or  Indirectly  to  this  particular  reservation,  it  would 
seem  to  stand  today  as  included  specifically  within  the  con- 
tract to  which  we  are  invited  to  adhere.  That  could  be  a 
conclusive  reason  for  my  belief  that  we  are  Inherently  pro- 
tected, among  other  reasons.  Still,  It  ^fould  not  be  a  reason 
for  abandoning  reiteration,  because  the  Seruitor  from  Ar- 
kansas says  It  is  not  in  the  contracts:  that  the  lansruaRe  was 
not  part  of  the  original  fifth  reservation.  I  think  hl.s  word 
was  "  ambiguity  "  as  he  spoke  of  one  other  apparent  dis- 
agreement between  text  and  resolution.  Certainly  there  is 
an  ambiguity  here,  indeed  there  is  a  direct  clash.  There 
Is  a  direct  dispute  between  the  record  and  the  Senator  from 
Arkansas  In  this  connection;  and  if  there  were  no  other 
reason  than  that  alone,  since  this  relates  to  a  fundamental 
policy  and  a  fundamental  American  light  we  should  make 
perfectly  certain  that  we  say  what  we  mean,  so  that  he 
who  runs  may  read. 

Mark  you.  we  are  now  at  the  birth  of  the  language  of  thia 
gpeciflc  reservation.  It  is  my  reservation  only  by  adoption. 
It  was  written  by  former  Senator  Swanson,  of  Virginia,  w^ho 
DOW  sits  In  the  President's  Cabinet  at  the  head  of  the  naval 
portfoUa  If  there  was  need  of  It  in  1926 — and  apparently 
the  then  Senator  from  Virginia  thought  there  was  need  for 
tt — there  certainly  is  emphaslaed  need  for  It  today.  At  any 
rate,  we  are  tracing  the  history  because  the  history  is  signifi- 
cant In  respect  to  the  challenge  which  Is  laid  to  the  con- 
science of  Senators  as  they  pass  upon  this  reservation 
idtimataly. 

We  find.  I  repeat.  In  the  first  place,  that  It  was  bom — and 
X  remind  you  again  that  this  is  the  literal,  verbatim  language, 
without  tba  change  ol  a  rocnma.  which  was  offered  by  the 
Benator  from  Virginia  at  that  time — we  find  this  precise 
iceervatlon.  then,  bom  In  IBM  under  the  auspices  ol  the 
(tlftingulahed  Senator  from  Virginia.  Krldently  he  saw  no 
such  impropriety  in  it  as  la  now   charged  to  its  lineal 
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€f  the  rcaervatiooe  In  ItSft.  and  npoci  the  fifth  reeervatlon  In 
It  acted  paracraph  hj  paragraph.    There  is  no 
in  this  respect.    Altboush  otber 


graphs  and  other  parts  of  the  fifth  reservation  were  debated 
at  great  length  and  were  the  subjects  of  heated  divisions  and 
frequent  roil  calls,  this  particular  paragraph  was  accepted 
by  acclamation.  The  Senate  Journal  does  not  disclose  a 
single  voice  or  vote  against  it.  Apparently  it  never  occurred 
to  anytxxly  then  that  there  could  be  any  reason  against  it. 
or  that  there  was  any  novelty  or  strange  process  of  reison- 
mg  attached  to  its  promulgation.  There  Is  none  now  imless 
our  prospective  status  has  basically  changed,  which  I  deny, 
and  which  the  spon&ors  of  ratification  at  least  vocally  deny. 

So.  now,  let  us  remember  that  we  are  tracing  the  story  of 
the  precise  reser\-ation  which  now  rests  upon  the  bar  of  the 
Senate.  We  find  first  that  it  was  written  by  the  then  Itemo- 
cratic  Senator  from  Virginia,  Mr.  Swanson.  We  find,  sec- 
ondly, that  It  was  unaiumously  adopted,  all  by  itself,  ty  the 
Senate  of  that  day  m  connection  with  the  voting  upoi  our 
limited  adhe.<:lon  to  th**  World  Court.  Next,  after  i.  had 
been  voted  into  the  resolution  of  ratification,  which  was  on 
January  26.  1926.  the  Senate  finally  pa&>ed  upon  the  whole 
contract  as  it  then  impended,  and  it  did  so  by  roll  calL  In 
that  contract  which  the  Senate  then  approved  was  the  pre- 
cise re-servation  now  resting  upon  the  bar  of  the  S'nate. 
It  was  adopted  by  a  vote  of  76  to  17.  Manifestly,  all  of  the 
17  approved  the  reservation,  because  the  reason  of  their  ob- 
jection to  the  completed  conti-act  was  that  it  did  not  ade- 
quately protect  the  thing  wiilch  this  resenration  asserts. 

Wlio  wtre  among  the  other  76.  Mr.  President,  who  then 
voted  affirmatively  upon  thi.s  proposition,  and  validattd  not 
only  the  specific  language  now  pending  a^  an  amentUnent 
but  validated  its  allachmeiit  to  uur  proposal  to  adhi?re  to 
the  World  Court?  I  call  the  roll  simply  to  indicate  the 
extent  of  the  credentials  vkhi.  h  the  pending  amendmert  ha.s. 

The  following  Senators  who  are  still  Members  o.'  this 
body  voted  that  day  in  favor  of  the  thing  which  L;  now 
pending: 

Senators  Ashurst.  Capper.  Copeland,  Couzens,  Fl(  tcher, 
George,  Gerry.  Gla.ss,  Halo,  HarrLson,  Keyts,  McKella*,  Mc- 
Nary,  Metcalf.  Neely,  Norbt-ck.  NorrLs.  Pittman  (the  present 
Cliairman  of  the  Foreign  Relations  Committee*,  Rot inson, 
of  Arkansas  Uhe  dLslinguished  leader  upon  the  other  .side 
and  the  spon.'Hjr  of  the  pending  resolution  of  adherence \ 
Trammell,  Walsh,  the  Late  Senator  from  Montana,  whom 
the  Senator  from  Arkansas  (Mr.  Robinson]  justly  eu  ogi^d 
the  ocher  day  for  his  faithfulness  in  this  and  every  other 
cause,  and  Wheeler. 

Thus,  the  language  of  the  pending  re.servatlon  Wiis  Im- 
bedded in  the  Senate's  official  mandate  in  1926.  Now, 
remembtr,  we  are  following  the  story  of  this  thing  which 
we  are  now  asked  to  reject  upon  the  one  hand,  but  which 
I  am  asserting  to  you  every  force  of  logic  and  prudence  and 
every  challenge  of  the  record  calls  upon  us  to  reintroduce 
into  our  resolution  of  adherence. 

What  happened  next?  We  find  that  this  thing  was  the 
language  of  the  then  Senator  from  Virginia.  We  find  that 
It  was  unarumou.sly  approved  by  itself  by  the  Senate  of  the 
United  SUtes.  We  find  then  that,  imbedded  In  the  resolu- 
tion of  adherence,  it  was  eloquently  approved  upcn  roll 
call,  as  I  have  indicated.  What  is  the  next  entry  on  the 
record? 

After  the  failure  of  international  agreement  upon  the 
action  of  the  Senate  In  1928.  the  World  Court  Issue  next 
arose  officially  in  1932.  The  Senate  Foreign  Relation.^  Com- 
mittee again  acted.  It  again  voted  to  recommend  an  Amer- 
ican formula  of  adherence,  this  time  under  the  p-imary 
leadership  of  the  late  Senator  Walsh,  of  Montana.  This 
was  after  thf*  so-called  "  Root  formula  "  was  In  beLig.  It 
was  precisely  the  same  situation  in  all  its  aspects  which  the 
Senate  confronts  today  In  respect  to  the  form  of  the  pend- 
ing resolution. 

There  was  no  difference  in  the  status  then  and  now. 
What  happened  when  it  was  proposed  in  tiie  Senate  Com- 
mittee on  Foreign  Relations  in  May  1932  to  attach  this 
precise  amendment  to  our  resoluUon  of  adherence?  Why, 
Mr.  President,  it  was  tmanimously  accepted.  It  neTcr  oc- 
curred to  anybody  that  there  was  any  question  to  be  raised 
against  it.    The  late  Senator  from  Montana.  Mr.   Walsh, 
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was  particularly  willing,  as  I  recall,  »yMe  cif  nay^- 
versations  with  him.  to  have  this  MmnomXi^  ■t«t«Mnt  made 
in  respect  to  the  thing  which  we  think  we  are  aM  to  do. 
He  was  more  than  willing  to  make  "«™*«**;»5L^i 
Members  of  the  Senate  stm  sttttaw  ^^^^"^J^, 
again  pass  upon  this  precise  amendment,  who  voted  that 
day  to  attach  it  to  the  resohition  o«  adherence,  are  the 

following:  

Senators  Bohah.  Johhsok.  CAPraa.  La  Fousns.  Vskmw- 
BERG  PrrrMAM.  the  Chahman  of  the  Foretgn  Relmtlaos  Com- 
mittee. RoBorsoH.  of  Arkansas.  Hakmsow,  Omms.  Black, 
Wagkm,  CoimALLT.  and  Lewis.  _^  ^  ,  ^.  ,  ^.^  ... 
This  happened  on  June  1.  1932.  What  in  the  Interim  has 
changed  the  situation  so  that  it  now  ceases  to  be  proper  to 
do  that  which  at  that  time  everybody  agreed  was  proper? 

Mr.  LEWIS.    Mr.  President 

Mr  VANDENBERO.    I  yield  to  the  Senator  from  Illinois. 
Mr  LEWIS.    I  am  sure  the  able  Senator  from  Michigan 
would  not  leave  the  intimation  that  I  had  approved  the 
World  Court  In  the  Committee  on  Foreign  Relations. 

Mr  VANDENBERO.  No;  I  am  assertlnc  that  the  Sen- 
ator was  happy  to  approve  this  particular  reservation  then. 
as  he  did  this  week.  He  agrees  with  me  upon  the  reserva- 
tion, but  not  upon  the  ultimate  objective. 

Mr  LEWIS.  I  do  not  recall  the  previous  vote.  I  do  not 
recall  any  vote  whatever,  but  I  only  wish  It  to  be  dear  that  I 
have  never  approved  adherence  to  the  WorW  Court  when 
voted  on  In  the  Foreign  Relations  Committee. 

Mr  VANDENBERO.  I  want  the  record  perfectly  clear 
that  that  was  not  my  assertion.  I  sUted  only  that  the 
able  Senator  twice  approved  the  pending  reservation  when 
it  was  then  submitted;  and  that  Is  the  record. 

Now  comes  an  interesting  thing  In  this  chronology:  I  ask 
you  to  remember  that  this  was  Juxie  1.  1933,  when  the  late 
Senator  from  Montana.  Mr.  Walsh,  and  the  former  Soxator 
from  Ohio,  Mr.  Pess.  reported  the  Worid  Court  resolution 
to  the  Senate  with  appending  reservations,  one  of  which 
was  the  amendment  which  I  again  offer.  Mark  you.  this 
was  June  1,  1932.  when  the  World  Court  resohition  was 
reported  to  the  Senate  with  this  resolution  appending. 
Twenty-six  days  later  the  Democratic  National  Convention 
met  in  Chicago,  and  it  was  under  the  chairmanship  of  the 
late  Senator  from  Montana,  Mr.  Walsh.  In  that  conven- 
tion at  Chicago,  26  days  later,  what  was  it  that  the  Demo- 
cratic National  platform  had  to  say  about  the  World  Court? 
The  Senator  from  Arkansas  IMr.  Robinson]  already  has 
read  it  but  he  did  not  linger  upon  the  ultimate  and  control- 
ling phrase  in  it.  This  Is  what  the  convention  said  In  its 
platform : 

We  advocate  •  •  '  mihmmuM  to  the  World  Court  with 
appending    reservation*. 

Mr.  President,  what  reservations  were  appending  at  that 
time  except  those  that  were  reported  on  June  1,  1983,  by  the 
very  distinguished  Democrat  who  presided  over  the  con- 
vention in  Chicago  which  made  this  assertion?  Can  there 
be  any  denial  that  the  reference  emhoraces  the  appending 
reservations  of  June  1.  only  36  days  previous? 

What  were  the  appending  reaervations  which  the  major- 
ity party,  now  so  substantially  in  control  of  the  decisions 
that  are  made  In  this  body,  thus  approved?  What  was  the 
obUgaUon  which  was  written  Into  their  platform  In  respect 
to  this  thing? 

We  advocate  •  •  •  adtaenacs  to  the  World  Oourt  with  ap- 
pending reservatlona. 

There  can  be  no  doubt  of  t|ie  obvious  answer.  And  one 
of  the  appending  reservation^  Mr.  President,  beyond  any 
chance  of  controversy,  was  the  precise  reservation  which 
they  now  have  a  chance  again  to  adopt  In  keeping  with 
their  promise.  If  there  Is  any  doubt,  furthermore,  about  the 
fact  that  they  particularly  meant  this  pending  reservation, 
I  call  attention  to  the  further  language  hi  their  platform, 
which.  In  its  discussion  of  foreign  relations,  said: 

We  advocate  •  •  •  no  toterfeeence  ta  the  iBtaRial  attain 
ot  othei  nations. 


Mr.  President,  that  Is  nothing  more  nor  less  than  a  rtwrt 
but  accurate  paraphrase  of  the  very  reservation  which  now 
Invites  the  Senate's  action  and  which  beckons  these  gentle> 
men  to  vaUdate  the  promise  that  they  made  to  the  country 
In  this  aspect  in  19:;2.  Their  promise  was  to  adhere  to  the 
World  Court  with  appending  reservations.  That  was  on 
June  27.  1932.  Th<i  only  a];n>endlng  r«iervations  to  wt^eh 
It  could  possibly  reftjr  are  the  appending  reservations  which 
26  days  previously  liad  been  offered  upon  this  floor  by  the 
distinguished  Democratic  Senator  who  presided  over  the 
convention  as  Its  (iialrman.  I  am  sure,  upon  r^ectlon. 
they  will  keep  faith. 

It  does  not  makti  much  difference  what  the  Republican 
platform  c<»nmitm(int  was,  unfortunately.  In  the  purvtew 
of  our  roU-call  imithematlcs.  Nevertheless,  for  the  pur- 
pose of  the  record— and  we  are  coimtlng  the  chztmok)gy  to 
see  what  It  Is  that  leads  us,  as  I  see  It,  Irresistibly  to  M»ln 
approve  the  appending  reservation— what  did  the  Rnxibhcan 
convention  say?  After  a  specific  endorsonent  of  the  World 
Court,  it  said: 


The  party  will  conttoue  to  maintain  Its  attitude  td    •     • 
going  forward  In  harmony  with  other  peoples  without  alUanoes 
or  tanigin  partnerships. 

•niat  was  the  platform  of  my  party,  and  my  entire  World 
Court  attitude  is  la  harmony  with  It  and  with  the  recom- 
mendations which  my  paxtj'a  President  have  submitted  to 
the  Senate  upon  this  score.  The  pending  reservation  Is 
but  the  lengthenetl  shadow  of  this  quoted  phrase,  even  as 
it  mirrors  the  pr«(iunable  purport  of  the  pending  protoobls 

themselves.  

Against  this  hLitorlcal  background  which  approves  the 
pending  reservation  in  spirit,  if  not  actually  by  letter  upon 
every  occasion  and  upon  every  test,  we  now  ccnne  down  jo 
1935,  at  this  good  laour,  and  what  happens  now?  Mr.  Presi- 
dent, the  next  apjicarance  of  this  precise  language,  without 
the  change  of  a  comma— the  next  appearance  of  this  precise 
language  Is  In  the  Foreign  Relations  Committee  on  January 
9.  1935.  when,  without  a  word  of  explanation  or  debate  and 
solely  upon  the  suggestion  of  the  Senator  from  Arkansas 
[Mr.  RoBDisoif],  the  committee,  to  my  amasement.  voted  11 
to  9  to  decline  to  do  that  which  the  Senate  itself  had  done 
upon  every  previous  occasion  when  Invited,  and  that  i^iich 
the  committee  itself  had  been  willing  to  do— glad  to  do— 
upon  a  previous  occasion. 

So  finally  in  the  chronology  the  reservation  now  comes  to 
the  Senate  Itself,  and  It  Is  this  thing  of  which  I  am  speaking. 
and  it  Is  this  challenge  that  I  am  laying  to  the  attootiMi  of 
Uie  Senate.  The  Senate  Is  asked  once  more  to  do  fffeds^ 
the  same  thing  that  It  has  always  done  without  any  deviation 
whatsoever  upon  every  other  occasion  In  connection  with  this 

contemplation.  , .__    ^       w. 

Why,  why  is  the  situation  so  different  today.  I  beg  to  ask? 
What  are  the  conditions  that  are  different  today  than  they 
were  In  1933  when  Senators  Walsh  and  Fees  reported  this 
same  reservation  upon  the  Root  formula  Itself?  What  Is  the 
difference  between  the  situation  in  which  we  find  oursdves 
today  and  the  situation  In  which  the  Foreign  Relations  Com- 
mittee found  itself  In  May  1933?  There  Is  no  difference 
whatsoever.  Th«a^ore  In  the  natural  course  of  events  the 
normal  thing  to  liave  expected  In  the  Foreign  Relatkms  Com- 
mittee was  that  the  unanimous  experlwjce  that  we  have  had 
with  this  reservation  heretofore  would  again  ooour.  But  it 
did  not.  And  so  we  find  ourselves  in  the  amasing  situatlan. 
Mr  President,  tliat  this  assertion  of  fundamental  American 
purpose  and  principle  which  heretofore  always  has  been 
afflrmativcly  announced— we  find  ourselves  in  the  amaslnf 
position— confronting  a  situation  in  whk^  it  is  aflrmativeiy 
rejected.  It  li  Uiis  act  of  rejection  which  lends  chief  ««ih*- 
sls  to  my  anxiety  to  reassert  the  doctrine  Involved,  lest  the 
rejection  some  day  may  invite  an  interpretation  which  I  am 
sure  was  not  Intended  by  the  Senaton  themsdves^^ 

I  confess  I  am  unable  to  conjure  the  reasons  whiy  couM 
Justify  rejection.  Have  we  shifted  our  poJtfM?  BaoMB 
might  say  so .  ace  ording  to  the  record  In  the  ^^»^^™^*™ 
Committee.    Yeii  It  is  my  view  ttiat  we  have  not  shifted  our 
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base  at  all.  But  If  we  have  not  shifted  oar  baae.  why  should 
not  we  readily  MT^in  reassert  the  thint  that  has  always  been 
asserted  heretofore  without  any  thought  of  a  rejection?  Is 
there  anything  contradictory.  Mi.  President,  in  this  pending 
reservation  and  in  the  body  and  purport  of  the  protocols 
themselves?  The  Senator  from  Arkansas  [Mr.  RosiHSOHi 
says  there  u  nothing  inconsistenL  That  is  my  view.  It  is 
my  view  that  we  merely  invite  the  Senate  to  say  in  terms  what 
the  proponents  of  the  pending  protocols  assert  in  generality 
to  be  the  AmerKan  status  in  respect  to  the  particular  things 
here  under  discussion. 

Mr.  BORAH      Mr.  President,  wUl  the  Senator  yield? 

Mr.  VANOENBERO.    I  yield  to  the  Senator  from  Idaho. 

Mr.  BORAH.  I  understand  the  Seoiitor  from  Michigan  to 
say.  as  a  matter  of  fact,  that  there  is  no  necessity  for  this 
resolution. 

Mr.  VANDENBERO.  No.  Mr.  President:  the  contrary,  be- 
cause of  collateral  implications. 

Mr.  BORAH.  I  understood  the  Senator  to  say  that  this 
protocol  and  our  adherence  to  the  Court  under  the  protocol 
would  not  be  a  sacrifice  of  the  traditional  policies  of  the 
United  States. 

Mr  VANDENBERO  That  is  my  view.  But  I  assert  the 
corollary  to  it,  that  since  in  addition  to  that  inherent  fact 
It  has  been  thought  advisable  heretofore  to  make  an  afXInna- 
tive  assertion  on  the  subject — wisdom  in  which  I  cordially 
concur — there  is  a  most  unfortunate  implication  raised  when 
there  Is  an  aCBrmatlve  rejection  of  the  same  sort  of  a  state- 
ment today.  That  Is  the  chief  measure  of  real  necessity,  in 
my  view.  I  can  think  of  no  reason  wliatsoever  in  logic  why 
it  should  be  rejected  unless  It  is  contradictory,  and  I  have 
yet  to  hear  a  proponent  Senator  testify  that  It  Is  contradic- 
tory. If  It  Is  contradictory,  let  us  havt?  the  direct  testimony. 
because  there  ought  to  be  candor  in  international  relations 
or  there  certainly  never  will  be  peace.  And  if  there  is  to  be 
candor,  and  If  there  Is  to  be  clarity,  where  is  the  objection 
to  an  assertion  as  contained  in  the  pending  reservation — an 
assertion  of  the  precise  thing  which  we  mean  ?  What  Is  the 
objection  to  sayltMi  what  tt  la  that  Is  in  our  hearts  and  souls? 

Mr  BULKLKY     Mr.  Prestdmt.  will  the  Senator  yield* 

Mr.  VANDSNBSRO     I  yield  to  the  Senator  from  Ohio. 

Mr.  BUUCLEY  Does  the  Senator  think  that  if  this  reser- 
vation ■houM  be  adopted  by  the  Senate  It  woukl  necessitate 
tiM  whol*  •creeinent'i  t^Ang  back  to  all  the  signatory  powers 
for  specific  acceptance? 

Mr.  VANDBNBSRO.  Mr.  Prtakknt.  so  far  as  my  view  is 
•onetmtd.  I  should  say  not.  because  this  la  a  statement  of 
our  underetandlng  of  what  we  mean  when  we  sign  up.  and 
how  kmg  has  it  been  since  we  could  not  say  for  ourselves 
what  we  think  we  are  doing  when  we  are  doing  It? 

Mr.  WHTTB.    Mr.  Preaklent,  wUl  the  Senator  yield? 

Mr.  VANDENBERO.     I  yield  to  the  Senator  from  Maine. 

Mr.  WHXTB.  In  connection  with  the  question  asked  by  the 
flenator  from  Ohio  IMr.  BvuclktI.  is  It  not  true  that  if  the 
resenratkm  as  reported  by  the  Committee  on  Foreign  Rela- 
tiona  la  adopted  by  the  Senate  It  must  still  go  back  to  con- 
ferenoe.  and  there  still  must  be  a  further  or  a  newer  protocol 
of  accesrtopT 

Mr.  VANDENBERO.  I  think  the  Senator  Is  opening  a 
new  phase  of  the  diiicuaBk».  which  I  prefer  not  to  enter. 
because  I  wish  to  concentrate  u]?on  the  thing  which  is  before 
the  Senate. 

Mr.  WHITE.  My  question  wsj  only  suggested  by  reason  of 
the  Inquiry  of  the  Senator  from  Ohio. 

Mr.  VANDENBERO.  I  assume  the  able  Senator  from 
Maine  Is  about  to  discuss  the  change  of  language  In  another 
section  oC  the  contract,  and  I  do  not  want  to  be  diverted 
tnto  that  field.  I  will  say  this  to  the  Senator  from  Ohio, 
also,  that  If  there  is  any  qtiestlon  of  consent  involved.  I  call 
his  attention  to  the  fact  that  tills  precise  pending  reserva- 
tion defined  In  the  Journal  of  tl-.e  Senate  as  the  fourth  and 
last  paragraph  of  re8<;rvation  no.  5.  as  the  able  Senator 
from  Ohio  well  knows,  because  lie  studied  It  with  me  as  he 
■at  here  the  other  day,  Is  already  accepted  by  other  sig- 
natories under  the  protocol  of  accession,  so  far  as  the  record 
Is  concerned.    And  why  in  the  name  of  common  sense,  after 


on  the  face  of  the  record  it  has  been  accepted  abrcad.  we 
should  hesitate  to  reassert  it  at  home  certainly  challenges 
the  human  ima«;ination. 

Mr  BULKLEY.  I  should  think  that  if  It  had  been  ac- 
cepted It  would  no  more  need  reassertion  than  anj  other 
matter. 

Mr.  VANDEa^ERG  I  agree.  Mr.  President;  but  one 
trouble  i.s.  there  is  a  disajiiireement  as  to  whether  it  ht.s  been 
accepted,  becau.se  the  Senator  from  Arkansas  LMr.  Robin- 
son] Insists  it  IS  not  part  of  reservation  no.  5.  Now,  yuu 
can  take  either  horn  of  the  dilemma  you  want.  If  it  i^ 
duplication,  th^^re  i.s  no  harm  done;  if  it  is  not  duplication, 
mo.st  certainiy  tlie  Senator  from  Ohio  wants  to  reassert  it 
precisely  as  I  do.  So  why  not  give  ourselves  the  becjeflt  of 
the  duubt  instead  of  somebody  else? 

The  P*res'.dent  of  the  United  States  in  his  message  to  the 
Senate  upon  the  subject  of  World  Court  adherence  descnbe.s 
what  he  hopes  will  happen  In  connection  with  adherence. 
What  Ls  the  only  bill  of  particulars  submitted  by  the  Presi- 
dent of  the  United  States  himself  m  respect  to  wliat  he 
hopes  the  Senate  will  do  in  respect  to  this  pending  qu  *stion? 
This  is  all  he  ha.s  to  say; 

I  urge  thAt  ih«  S^oaUfi  conseDt  be  i{lTcn  In  such  Torm  at  not  to 
dffeal  or  to  delay  the  objective  of  adherence. 

Mr.  Pre.sident.  there  is  nothing  m  this  pending  reseiva'.ion 
■which  could  either  delay  or  defeat  the  objective  of  adh  'rence. 
On  the  contrary,  the  acceptaiice  of  this  reservation  might 
well  hasten  final  action  and  mitjht  actually  impro.e  the 
chances  to  do  precisely  wliat  the  President  expressed  h.s  "  ope 
may  be  done. 

So  there  is  no  proscription  under  which  this  reseivation 
can  possibly  fail.  There  is  every  reason  why  this  thing  should 
be  done.  There  is  no  reason  whatsoever  why  it  shoi  Id  not 
be  done. 

I  venture  to  believe  that  few  Senators  would  say  in  stated 
terms,  if  the  situation  were  reversed — and  sometimes  It  is  a 
good  thing  to  assess  a  proposition  in  reverse — I  assert  that 
no  proponent  Senator  would  afnrmallvely  say  that  this  pend- 
ing adherence  requires  the  United  States  to  Intrude  upon. 
Interfere  with,  and  entangle  Itself  in  the  political  questions  of 
policy  and  of  Internal  administration  of  some  50  loreign 
■(ates.  and  that  It  Invoh-es  a  rellnquishmrnt  by  the  United 
States  of  its  traditional  attitude  toward  purely  An.erican 
questions. 

If  you  are  unwilling  to  make  the  afBrmatix'e  assertion  that 
we  do  relinquish  and  that  we  do  surrender,  why  are  you  not 
willing.  In  the  alternative,  to  make  the  afBrmatlve  asitertion 
that  we  do  not  surrender  and  we  do  not  relinquish? 

I  ask  the  Senate  again  constantly  to  bear  in  mind  that 
the  controlling  importance  of  the  situation  is  that  always 
heretofore  the  Senate  and  the  Foreign  Relations  Committee, 
without  even  a  division,  have  made  this  assertion  and  at- 
tached this  amendment  to  the  protocols,  and  if  there  be  an 
afHrmative  rejection  today  it  specifically  Invites  an  implica- 
tion which  no  man  upon  this  floor  would  care  voluntarily  to 
approve. 

So.  Mr.  President,  it  seems  to  me  that  the  situation  clearly 
call.s  for  the  adoption  of  this  reaervaUoo. 

Mr.  LONG.     Mr.  Piesident 

The  PRESIDING  OFFICER  (Mr.  Stciwm  in  the  chair). 
Does  the  Senator  from  Michigan  yield  to  the  Senator  from 
Louisiana? 

Mr.  VANDENBERO.     I  yield  to  the  Senator. 

Mr.  LONG.  I  am  very  much  interested  in  the  amendment 
offered  by  the  Senator  from  Michigan  to  the  resolution  of 
adherence.  The  last  clause  of  the  proposed  amendment 
reads: 

Nor  shall  adherence  to  th"  nid  protix'ola  and  statute  be  con- 
strued to  implT  a  relinquishment  bv  the  United  6tat«-s  of  itn 
trmdltioQiii  attitude  toward  purely  American  questions. 

I  wonder  if  the  Senator  would  object  to  my  putting  a  little 
amendment  in  there  to  the  efTect  that  it  is  intended  that 
America  does  not  relinquish  its  traditional  attitude  under 
the  Monroe  doctrine? 

Mr  VANDENBERO.  Mr  President.  If  the  Senator  will 
be  good  enough  to  offer  his  amendment  independently,  I 
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would  prefer  that  coarse  to  be  followed,  ftw  the  /«•«»  I 
fear  the  Senator  has  not  been  ben  dnrtnc  tiw  iMt  '«w  mto- 
ute&— that  I  am  offering  languve  which  te  fwtatim,  with- 
out the  change  of  a  oomma,  the  pveetee  htetertsal  form  by 
which  the  Senate  has  alwasrs  spoken  upon  slmflar  oc^noQg 
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in  respect  to  proWenu  of  this  netere.  The  Mogiroe  Docfarlne 
unquestionably  Is  Included-  I  do  not  want  anybody  to  have 
any  reason,  not  even  the  reaaon  e<  a  mlBplxwl  comxna.  to 
say  that  the  sltuaUon.  betnc  different  to  any  aspect.  Justifies 

opposltlm.  _^        1.  ^   1* 

Mr.  LONG.  Then  I  wiU  not  urge  my  ncfestlon:  but,  ii 
the  Senator  will  pardon  me  for  making  one  more  obecrva- 
Uon  along  that  line,  that  was  before  Kodand  and  Prance 
found  out  that  they  could  do  what  they  pleaMd  around 

here.  _. . 

Mr.  VANDENBERO.    Well.  Mr.  President,  the  more  rapid 

the  disclosures  of  the  nature  to  which  the  Senator  refers 

the  greater  the  derirabiUty  for  reiterating  the  declaration 

which  I  am  urging.  .       ^,       .     ^^ 

It  is  not  enough  to  say  that  the  declaration  in  the  pro- 
posed reservation  is  surplusage.  It  Is  never  aurplusage  to 
declare  our  historic  position  Upon  any  and  every  occasion. 
It  wUl  not  do  to  say  it  is  needless.  »  Is  never  needless  to 
reassert  this  position.  Though  it  be  ten  thousand  times  a 
twice-told  tale,  let  us  never  wewry  of  repeating  and  reit- 
erating this  saving  phUosophy  of  the  RepobUc. 

Mr  LOGAN.  Mr.  President.  I  have  a  dfcshre  to  make  a  few 
remarks  on  the  question  now  pending  before  the  Senate,  not 
that  I  believe  I  can  add  anything  co  whiyt  Is  already  known 
but  for  the  reason  that  I  should  like  to  make  a  matter  of 
record  my  own  oi^nion  about  this  queetUm. 

I  have  listened  with  a  very  great  deal  of  toterest  to  the 
speeches  which  have  been  made.  Jrt  seemed  to  me  that  when 
Uie  Senator  from  Arkansas  CMr.  Roezmoiv]  had  completed 
his  speech  we  shoukl  have  known  enetly  what  was  pen<Ung 
before  the  Senate  at  this  time.  He  clMtfiy  pohHed  o«t  the 
very  narrow  question  that  we  wwe  to  eooikler.  Since  that 
tune  the  debate  has  taken  a  wide  ruga,  and  I  Am  very  much 
persuaded  that  fully  90  pvont.  11  not  more  than  that,  ^all 
that  has  been  aald  has  be«k  tntlNly  foraifa  to  the  question 
before  ui. 

I  listened  day  befoge  yesterday  to  ^^^J^  '^^•^ 
and  I  say  It  with  the  utmoit  linuMiti  4I»  mmkft  SuMtor 
from  California  lllr.  Josmmm).  ^  _.,  *  w 

He  Is  always  elo<iuent.  nearly  always  tagtel  wad  what  he 
says  is  baaed  upon  teot.  I  have  tlways  had  »  irsftt  admira- 
tion for  him.  Long  before  I  knew  him  I  thought  he  was  one 
of  the  great  sUtesmen  of  Amerloa.  and  I  Mil  think  lo;  and 
so  I  listened  to  his  veech  with  v«y  great  attentton ;  but  after 
he  had  concluded  his  «eeeh.  I  wm  abaotataly  oonvlnoed  that 
nothing  could  be  iald  that  would  hate  vwy  mach  weight 
against  our  becomlBf  a  member  of  the  World  Court  or  rather 
our  adhering  under  the  reoohitlon  to  the  three  irotocols  now 
before  us.  I  have  analysed  the  speech  of  the  Senator  from 
California  lince  and  I  taeheve  that  I  can  see.  and  I  believe 
that  I  could  convince  him.  that  there  Is  no*  a  stogie  valid 
argumeixt  that  he  advances  against  afBrmattve  action  on  the 
part  of  the  Senate^ 

I  noticed  his  reference  to  hU  grandson.  21  years  of  age.  I 
have  only  one  grandson,  who  Is  about  •  or  t  months  oW.  to 
whom  I  am  as  much  toterestwl  as  Is  the  Senator  from  Cali- 
fornia In  his  grandson.  I  think  that  some  day  when  the 
grandson  of  the  Senator  from  CaUfcmla  is  rather  glorying 
In  the  fact  that  he  had  a  famous  grandfather  and  while  he 
is  reading  the  statiwnnanUkft  papers  and  speeches  of  his 
grandfather,  perhaps  he  win  come  down  to  the  speech  the 
Senator  made  the  other  day.  and  he  wlU  say,  to  good  old 
Kentucky  language,  to  the  others  gathered  around  htou  who 
are  also  proud  of  their  grandfathers.  "  What  was  the  matter 
with  grandpap  when  he  made  that  speech,  because  there  Is 
not  very  much  to  It?  " 

I  think  the  Senator  from  California,  as  well  as  some  of  the 
other  dlstinguiihod  Senators,  are  very  much  like  the  <Jd 
farmer  who  swore  that  his  horse  was  18  feet  high  when  he 
meant  16  hands  high,  and,  having  oooe  sworn  It,  stuck  to  It. 
I  really  cannot  see  any  argument  to  what  has  so  far  been 
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advanced  agatost  our  adheroioe  to  the  protoools.  It  is  tnis 
the  Senator  tram  California  said  that  he  was  a  sort  of  "John 
the  Baptist  **.  and  that  a  greater  than  he  would  come  along 
to  discuss  this  question.  I  do  not  know  exactly  iiHiam  he 
meant,  but  I  ha.ve  a  suspicion,  and  I  diall  listen  to  the  argu* 
ment  of  that  "  greater  one  "  with  the  same  atteotfam  that  I 
gave  to  the  srgxunents  which  have  already  been  made, 
hoping  that  pei'haps  there  may  be  some  sound  argument  ad- 
vanced agalnsit  adherence  to  the  pending  World  Court 
protocols. 

I  know  that  this  question  is  of  considerable  impostanee, 
and  we  talk  abctut  It  as  If  it  were  the  most  Important  ttilng  to 
the  world;  but  I  assert,  and  I  think  truly,  that  aftar  wa  shall 
have  ratified  tltiese  protocols,  wtthto  6  wedES  thcraafter  M 
percent  of  the  people  of  America  will  not  know  whether  we 
are  a  member  of  the  Court  or  whethor  we  are  no*,  and  to  Just 
a  little  while  we  ourselves  wlU  perhaps  have  to  look  the 
matter  up  to  anne  encyclopedia  to  find  out  whether  we  are 
a  member;  but  the  work  will  go  on. 

Mr.  IXJNQ.    Mr.  President ^  ^  ^  ,     *w 

The  PRKSIDINa  OPWCKR  (Mr.  Thomss  of  Utah  to  the 
chair) .    Does  the  Senator  from  Kentucky  yield  to  the  Sen- 
ator from  Louisiana? 
Mr.  LOGAN.    I  yield.  ^   ^^      .^*_. 

Mr.  LONG.    What  the  Senator  from  Kentucky  has  stated 
is  Just  the  trouble.   About  the  time  people  begto  to  have  thetar ' 
rights  adjudicated  by  the  World  Court,  they  will  not  even 
know  where  the  decisions  are  coming  from. 

Mr.  LOGAN.  I  think  they  always  will  know;  I  think  the 
Court  WlU  perform  Its  functions;  and  hare  it  may  not  be 
amiss  for  us  to  consider  ^istior  a  few  moments  theoharaetcr 
of  work  the  Court  has  done,  "niere  has  been  a  good  deal  of 
talk  about  Its  not  bringing  peace.  The  Senator  from  Osh- 
fomla  has  rather  held  It  up  as  a  monstrons  thtog.  ff^m 
that  this  Court  U  an  evU  thing  that  Is  likely  to  taring  all  Mods 
of  trouble  to  the  worW.  I  belltv.  theretars.  jbat  it  H  aoees 
sary  for  us  for  a  few  moments  to  oonsldsr  wtmm  «*  tiM  qusa- 
tions  that  have  been  before  the  Court  and  whiit  the  Oowt  has 
done  about  them.  It  we  wlU  do  that.  I  thtok  we  will  aU  have 
a  better  understanding  of  what  wa  are  tnrtot  to  do  at  this 

time. 

•Hm  Senator  from  Camomla  said  tt  was  the  tmtr»  of 
Nations  Court.  Oh,  no.  I  might  say.  although  X  would  aoi 
■ay  It  of  ths  Senator  from  CaUfomla.  that  that 
has  been  spread  abroad  as  propaganda.  WOhadas 
that  the  Constitution  of  the  United  StaHs  is  a 
coDstitutkto.  that  It  Is  an  ^o^^mmMa^ 
Ideas  came  from  Magna  Carta,  or  the  Chartar  or  Blgms. 
to  say  that  the  Worki  Court  Is  a  League  «(  Mattans  < 
That  Is  a  misnomer.  It  is  what  It  purports  la  Iw.  a 
entirely  separate  from  the  League,  so  far  m  we  a»a 
oemed.  for  the  purpoee  of  determlntog  totematinnal  dk^utes 
to  a  legal  way.  to  an  effort  to  prevent  the  uooumlty  of  the 
reeort  to  armed  conflict  to  order  to  settle  qiisstlnns  that 
should  be  settled  by  a  court.  

I  think  we  had  Just  as  weU  admit  that  this  Natkm  mmt 
do  one  of  two  things:  It  must  either  taka  part  to  worid 
affairs  to  an  effort  to  bring  about  the  betterment  ti  the 
human  race  throughout  the  world,  it  murt  disnharge  its 
duties  as  a  great  nation  and  must  cooperate  with 
nations,  or  else  it  must  do  that  which  some  o<  oiv 
Senators  Uilnk  It  should  do.  withdraw  entirely  from  the 
world,  saying  that  It  is  ecoxKanicaUy  self-sidaolent  and  aue 
to  exist  witijout  itigard  to  any  other  nation  and  that  It  wUl 
become  completely  isolated  from  the  world  so  far  as  puMic 
affairs  are  concerned.  If  we  take  that  posMoa.  an  ealxMM 
nationalist  position,  tt  will  become  neceeoary  lor  us  to  build 
the  l&rg^t  navy  to  the  world  so  that  we  may  protect  our- 
selves against  the  aggreaskms  of  other  natkais;  tt  wUl  be- 
come necessary  for  us  to  have  the  largest  army  to  the  w«rkL 
If  we  are  going  to  say  good-bye  to  all  Uie  workl.  and  haw 
nothing  to  do  with  tiie  rest  of  the  world,  then  we  must  ptaoe 
ourselves  to  a  position  to  defend  our  Nation  against  aU 

^  I  bSlew  that  the  United  States  of  America  ^^"^'^^'^ 
her  nstionallstlr  spirit.    Uiare  is  no  one,  I  believe,  who  is 
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morf  pftt'lotlc  than  my^Plf.  but  at  the  same  time  the  United 
Sutr*^  of  America  haa  no  ri?ht  to  say.  '  I  am  too  biR  to  be 
subjeced  to  law;  I  am  unwilling  to  allow  any  of  the  con- 
tr^ivr  .',*s  that  may  anse  between  me  and  some  other  nation 
U.)  be  submitted  to  a  court .  I  insist  that  1  will  not  be  subjected 
to  any  le«al  rule  or  to  infemational  law  '  It  would  be  Just 
as  wfi:  so  it  seems  to  me.  for  some  man.  rich  and  powerful  m 
hw  -onimunity,  to  say,  I  will  noC  submit  any  controversy 
that  I  have  with  my  neighbor  to  a  court  ":  tt  would  be  Just 
a-.  *»'I1  (T  a  capitalist  to  say.  '  I  am  not  tjomg  U)  submit  any 
contmv*»rsy  that  I  hAve  to  a  court,  becaujie  perchance  Ihf 
court  IS  made  up  of  iaborinK  men  "  It  would  be  jtist  as  well 
for  a  member  of  the  colored  population  of  thia  Nation  of  ours. 
m(ire  than  10,000.000  of  them,  to  say.  I  do  not  mtend  to 
all  ;w  any  dispute  that  I  have  with  another  race  to  be  sub- 
mitted to  the  court  because  my  people  are  not  represented  on 
the  court."  I  beileve — and  I  am  very  smcere  in  that  belief  — 
that  our  becomlnf  a  member  of  the  World  Court  will 
accomplL«;h  much  good. 

Mr  President,  I  do  not  believe  that  the  Court  will  accom- 
plish all  the  thinKs  that  thooe  who  are  most  partial  to  it 
believe  it  will  accomplish;  I  do  not  think  it  will  solve  all  the 
problems  of  the  world;  I  do  not  t)elieve  that  all  contnyversiea 
will  be  submitted  to  the  Court  and  setUt^  by  It;  but  I  do 
believe  that,  although  it  may  not  be  a  very  long  step,  our 
entry  into  the  Court  will  be  a  .step  m  the  right  directum. 

Now,  let  us  examine  briefly,  becaase  I  have  no  desure  to 
take  the  time  of  the  Senate  unduly,  some  of  the  op;nion> 
that  have  been  rendered  by  thia  Court  so  that  we  may  ascer- 
tain the  nature  of  the  questions  that  have  been  corusidered 
and  sec  whether  they  are  worthwhile  or  whether  they  are  not. 
The  very  first  judgment  that  was  rendered  by  that  Court 
was  in  the  case  of  a  French  steamship.  It  will  be  recalled 
that  the  stMunahip  Wanbledon  wanted  to  go  through  the  Kiel 
Canal  for  the  purpose  of  dehvering  some  munitions  of  war 
to  Poland.  Poland  being  at  war  at  that  time  with  Russia. 
Ctorman;  said  the  ship  could  noi  go  through  the  Kiel  Canal; 
that  It  would  be  an  interference  with  the  mtemal  rights  of 
Oermany  li  the  veaael  should  be  allowed  to  go  through  the 
canal.  But  Germany  had  agreed  m  a  treaty,  which  tt  had 
approved,  that  the  ships  of  all  nations  at  peace  with  Oer- 
many  ahouki  on  equal  terms  be  allowed  to  paoi  through  the 
Kiel  Canal. 

When    tha   Oerman   Oovemment   refused    to    allow    this 
vessel  to  go  through  the  Kiel  Canal.  aU  the  interested  par- 
ties— Franse.  Knglanri.  Japan,  and  some  other  naUons  which 
were  intersstad  in  the  question — filed  suit  against  Germany,  i 
They  filed  with  the  registrar  at  The  Hague  a  statement  of 
the  cause  of  action  and  brought  Germany  into  court.     The 
Court  determlDsd  ttiat  Gtermany  was  violating  the  terms  of  ' 
the  treaty.  wtUch  guaranteed  that  all  nations  should  have  j 
equal  acoeas  to  the  Kiel  Canal  If  they  were  noi  at  war  with  ' 
Oarmany.    The  ease  was  before  the  Court  for  some  time.  1 
Olflerent  phases  of  it  were  presented  to  the  Court.    It  was  i 
held  that  Franoe,  the  owner  of  tbs  ▼easel,  was  entitled  to  | 
recover  for  the  damage  which   may  have  been  sustained.  { 
•nuit  was  jUiA  an  ordinary  cootroveny  which  aroee  between 
France  on  the  one  aide  and  Germany  on  the  other.    If  they  • 
had  not  had  a  eoort  to  which  the  matter  oould  have  been 
submitted,  perhaps  tt  would  have  been  settled  through  some  i 
form  of  war. 

There  U  another  case  I  shfoold  like  to  mention.     There  ' 
have  been  many,  bat  I  want  to  mention  Just  one  more.     I  , 
refer  to  the  ease  of  a  Ck'eek  subject.  Ulavrommatis.  who 
lived  in  Jerusalem.    He  had  a  conceeslon  to  famish  electric  | 
light  and  power  and  drtaklnc  vater.  which  had  been  granted  i 
t9  the  Turkish  Government  before  Palestine  was  mandated  | 
to  Bnsland.    The  contract  was  not  carried  out.    The  same  i 
rights   were   perhaps   granted   to   someone   else— a    British 
•ubject.  I  bctteve— with  the  result  that  through  his  Govern-  i 
ment  Ifavroounatls  filed  a  suit  before  the  World  Court, 
Greece  cam*  tnio  court  and  said  tt  had  the  right  to  bring 
the  suit  against  Khgiand  because  of  the  fact  that  the  con-  i 
tractor.  Mavrommatis.  was  a  Greek  subject  and  Greece  had 
the  right,  acthac  for  one  (rf  its  nationals,  to  bring  the  suit 
because  thus  Greece  became  really  the  party  In  Interest 


Mr    LONCf 

favorablf  'n  \ 
Mr  LOCiAN 
Mr    LONG 


The  World  Court  deals  only  with  controversies  between  or 
among  the  nations  and  not  between  or  among  Individuals. 
The  Court  sustained  the  contenUon  of  Greece  and  held  that 
the  suit  might  be  maintained  m  favor  of  Greece  as  against 
England  T^e  case  went  to  trial  and  it  was  held  by  the 
Court  that  the  Oreek  subject  had  the  legal  concession  to 
furnish  li«ht  and  power  and  water  in  Jerusalem.  T^e  matter 
was  before  the  Court  m  one  form  and  another  a  number  of 
timfs.  and.  while  it  wa«  held  that  he  had  that  right,  I  believe 
the  four'  decided  he  wa.s  not  entitled  to  any  damages,  but 
that  Kn^'land  should  restore  to  him  the  same  right  which  had 
been  tak-n  away. 

The  opinions  which  I  have  mentioned  are  only  two  of  many 
where  controversie.s  have  arisen  between  nations  that  have 
Kone  into  the  Court  to  determine  the  riKhts  involved.  I 
suppose  Lhu«e  who  oppose  ratification  of  the  treaty  feel  that 
it  would  be  better  perhaps  if  we  sent  nur  battleships  into 
some  foreign  port  and  there  terrorized  some  little  nation  and 
forced  it  in  some  way  to  pay  a  Judgment  or  claim  instead  of 
submlttinK  the  matter  to  the  Court  in  a  perfectly  legal  way. 

Mr    LONCi      Mr    President,  will  the  Senator  yield? 

The  PRESIDING  OPPICEK  Does  the  SenaU)r  from  Ken- 
tuilty  yield  to  the  6enuU)r  from  Louisiana? 

Mr    LOOAN.     I  yield. 

I  believe  the  Senator  Is  one  of  the  Senators 
reiiprocai  tariff? 

Yes.  I  am. 
Did  liu'  Senator  look  up  the  case  where  the 
World  Court  pa.sf,.«d  upon  a  reciprocal  tariff  between  Austria 
and  Germany  '     1  have  not  read  it  myself. 

Mr  LOOAN  Knowing  that  the  Senator  from  Louisiana  Is 
in  Kreat  need  of  information,  not  only  about  this  matter  but 
about  a  good  many  other  matters.  I  will  read  that  opinion  to 
him       (Laughter  I      I  am  very  glad  he  asked  about  it. 

Mr  LONG  The  Senator  had  better  read  the  entire  book 
he  has  in  his  hand.  If  that  is  the  reas<m  why  he  is  readint?. 

Mr  KINO  Mr.  President,  will  the  Senator  from  Ken- 
tucky yield  at  that  point? 

Mr    LOGAN      I  am  glad  'o  yield. 

Mr  KING  I  might  add  that  the  matter  went  a  httle 
further  than  indicated  by  the  Senator  from  Louisiana.  It 
was  not  merely  a  question  of  customa  duUes.  but  some 
persons  believe  it  involved,  directly  or  indirectly  or  remotely, 
the  protection  of  Aitstria  against  econouiic  and  political 
assaults  by  Germany 

Mr.  LONG  Any  other  tariff  decision  would  involve  that 
question. 

Mr   KING      Oh  no! 

Mr  LOOAN.  This  decision  was  simply  the  construing 
of  certam  protocoLs  or  certain  contracts,  as  it  were,  which 
had  been  entered  into,  certam  agreements  which  had  been 
made.  The  question  was  whether  Austria- Hungary  could 
enter  into  the  arrangement  with  Germany  without  sur- 
rendering rights  which  destroyed  or  tended  to  destroy  the 
very  existence  o*  Austria  as  a  nation  Let  us  see  what  the 
opinion  was.  The  opinion  was  reque.sted  by  the  Council  of 
the  League  of  Nations  on  May  19.  1931  The  Senator  from 
California  Mr  Johkson  1  referred  to  this  matter  the  other 
day  as  a  bving  example  of  what  w  liaWe  to  happen  to  us 
If  we  should  become  a  member  of  the  World  Court.  The 
question  put  to  the  Court  was: 

Would  &  regloM  MtiOiduiht'd  between  Oernmny  and  Autitrla  on 
th«  bama  and  wlihin  thm  llmita  erf  tba  prlnclpiAs  laid  down  id 
tiM  protocol  of  kUrcii  19.  1931.  lh»  u-xl  ot  wiUcii  U  annexed  to 
ttie  pr««nt  r^ueat.  b«  compatlbla  with  article  88  o*  the  Treaty 
(rf  aaint-Oermaln  and  with  pruCoool  no.  I  slsned  at  Oeneva  on 
Octo{>er  4.   19337 

The  nations  which  were  attacking  the  arrangements 
which  had  been  made  between  Austria  and  Germany  simply 
took  that  customs  agreement.  Hied  It  with  the  World  Court, 
and  .mid.  "  We  put  to  you  thi.s  question."  This  action  called 
for  an  advisory  opmion.  The  League  of  Nations  referred 
it  to  the  Court  and  said.  "  Does  this  agreement  violate  the 
two  protocols  which  are  mentioned'  "  What  was  the 
answer? 

There  were  15  members  of  the  Court.  They  had  dlfTer- 
ent  ideas  about  it.     Finally  eight  of  them  reached  an  at?ree- 
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ment.  it  being  an  8  to  7  dec^ilati.  that  H  did  violate  the 
sovereignty  of  Austria,  that  flfie  would  be  surrendering  part 
of  h^r  sovereignty  if  it  were  carried  out.  Tlie  other  seven 
said  it  would  not  be  violativB  of  the  sovereignty  of  Austria. 
Our  owni  member  of  the  Court,  Mr.  Kellofg.  voted  with  the 
minority  in  tliat  case.  I  cannot  see  why  anyone  should 
make  the  contention  that  this  Is  a  political  court  simply 
because  the  Court  has  been  called  upon  to  consider  treaties. 

Mr.  RUSSELL.    Mr.  President 

The  PRKSIDING  OFFICER.  Does  the  Senator  from  Ken- 
tucky yield  to  the  Senator  from  Oeorgia? 

Mr.  LOOAN.    Certainly. 

Mr.  RUSSELL.  Does  the  Senator  from  Kentudcy  know 
the  nationality  of  the  various  Judges  who  eomposed  the 
majority  and  minority? 

Mr.  LOOAN.    I  believe  I  have  the  Infofmation. 

Mr.  LONG.  I  can  tell  the  Senator  who  they  are  without 
reading  them.  England  and  Franoe  voted  for  the  majority 
opinion. 

Mr.  LOGAN.  Itiat  is  only  two.  Kigland  and  France 
voted  for  the  majority  ofdnion.  There  la  no  <iueBtion  about 
that.  I  believe.  They  all  wixite  separate  opInionB.  and  it  is  a 
litUe  difQcult  to  tell  exactly  how  they  did  stand.  The  one 
I  remember  who  really  decided  the  case  was  the  Italian 
member  of  the  Court.  Ansilotti.  whose  optnion  was  con- 
trolling. 

Mr.  LONG.    He  voted  with  the  majortty. 

Mr.  LOOAN.  He  was  on  both  sides  of  the  case.  He  re- 
minds me  somewhat  of  the  dirtingiiished  Senator  from 
Michigan  [Mr.  VASiDKNBiao]  in  his  politics  in  these  days. 
[LAughter.]  He  took  a  neutral  ground.  I  believe  the  book 
I  have  before  me  does  not  state  the  names  of  the  judges, 
but  I  think  France.  England.  Italy,  perhapw  Poland,  and 
others  I  do  not  recall,  voted  with  the  majority.  It  was  a 
close  decision  at  all  events. 

Mr.  LONG.    Will  my  friend  yield  furtherf 

Mr.  LOGAN.     Very  weU. 

Mr.  LONG.  I  had  not  locked  to  see  what  the  vote  was. 
I  just  know  politics  that  well  that  I  can  tell  ttw  Senator  now 
how  they  voted,  and  if  I  make  a  mistake  I  would  almost  be 
willing  to  say  I  am  making  a  rtry  serious  Uimder.  With- 
out looking  to  see  who  voted  which  way  on  the  decision,  all 
I  know  about  it  is  that  the  Senator  will  find  that  England. 
Prance.  Italy.  Poland,  most  likely  Russia 

Mr  KING.    Russia  was  not  a  member  of  the  Court. 

Mr.  LONG.  Very  well:  Poland.  Italy,  and  Ciechoelovakia 
all  voted  with  the  majority.  Why?  Because  they  did  not 
want  the  reciprocal  agreement  by  which  Oermany  would 
have  the  inside  track  on  that  trade.  If  we  enter  Into  a 
reciprocal  trade  agreement  today  with  Cuba,  the  Court 
would  have  exactly  the  same  Jurlsdictkm  over  the  United 
States  and  we  would  have  exactly  the  same  question  before 
them. 

Suppose  we  had  an  agreement  with  the  Philfppinee.  We 
have  turned  them  loose  and  let  them  go.  Inmiediately  it 
would  be  said  by  Japan,  "  These  trade  agrecmwits  you  have 
established  are  contrary  to  what  is  covered  by  various 
treaties."  Therefore  Japan  would  vote  the  other  way.  Eng- 
land has  a  trade  aerreement  with  Jiu»n  and  Ae  would  vote 
the  other  way.  It  would  be  found  that  the  United  States 
would  be  trimlned  9  times  out  of  10  on  the  same  basis. 

It  is  an  interesting  fact  that  these  minds,  supposed  to  be 
Judicial  minds  from  England,  Fraaoe.  Italy.  Czechoslovakia. 
Poland,  and  these  other  oountrics.  should  all  be  of  the  same 
character.  They  vote  Just  as  the  premiers  in  Ukmc  c<Nm- 
trtes  would  have  voted  in  those  cases.  Tlie  |u<tees  are  no 
different  from  any  other  politlrtan  who  might  be  sitting  on 
the  Court. 

Mr.  LOOAN.  May  I  say  to  the  Oenator  from  Louisiana 
that  I  am  afraid  he  Is  not  vory  wA  aeqaalntod  with  pcditlcs, 
except  Louisiana  pontics  daughter],  and  aO  of  ns  admit  he 
does  know  the  situaticm  down  Hmtb.  I  ndiM  also  suggest 
to  him  that  the  same  argument  tas  and  Mthars  make  against 
the  World  Court  has  been  made  against  tlis  Supreme  Court 
of  the  Umted  States  tram  time  to  ttme.  Baek  tai  the  (M 
slavery  days  tt  was  said  If  a  Judge  was  tnm  tte  South  be 


v(rted  for  slavery  and  if  he  was  from  ttie  North  ha  voted- 
against  it.  The  same  argtmwnt  advanced  tagr  those  who  say 
the  World  Court  is  not  fair  has  been  advanced  against  every 
court  that  has  ever  existed  in  the  wm-ld.  Htkere  is  really  no 
mox^  basis  for  the  argument  against  the  World  Court  than 
there  has  been  In  the  past  for  the  argmnent  against  other 
courts  that  have  been  set  up  to  substitute  the  Judgment  of 
the  court  for  individual  Judgment 

Mr.  KINO.    Mr.  President,  wUl  the  Senator  yield? 

Mr.  LOOAN.    I  yield  to  the  Senator. 

Mr.  KINO.  The  Senator  might  with  pn^irlety  aUucte  to 
the  fact  that  the  Supreme  Court  of  the  United  l^ates  upon 
a  number  of  occasions  has  rendered  what  many  people  ba- 
lieved  to  be  political  Judgments.  We  recall  that  It  was  al- 
leged that  Mr.  Lincoln  made  appointments  to  the  Court  for 
the  purpose  of  sustaining  his  greenback  policy,  because  tbm 
Court  had  held  that  the  act  providing  for  the  issue  of  green- 
backs was  tmconstitutianaL  I  do  not  say  that  was  a  political 
Judgment  or  a  political  court.  It  has  been  claimed  by  some 
that  not  only  the  Suprane  Court  of  the  "United  States  but 
State  tribunals  have  rendered  political  decisions.  Senators 
will  recall  that  when  provision  was  made  to  decide  the  ques- 
tion of  who  was  elected  Presidoit  of  the  United  States  and 
an  eminent  Judge  of  the  Suprrane  Court,  Judge  Davis,  of  Illi- 
nois, was  chosen  to  ineside  over  the  ccMumisaion.  it  was 
openly  and  secretly  charged  that  a  political  Judgment  was 
rendered  that  gave  the  Presidency  to  the  Republicans,  and 
denied  it  to  the  cme  who  many  believed  was  duly  daoted  by 
the  people  of  the  United  States. 

So.  Mr.  President,  the  Senator  from  Kentucky  will  imder- 
stand  and  the  Senator  from  Trfwitsiana  ou^t  to  understand 
that  even  in  this  Republic  we  are  not  free  from  the  chargo 
of  having  political  coiuts  and  political  Judgments;  but, 
taking  It  by  and  large,  the  Supreme  Court  of  the  Iftdtad 
States  from  the  begiiming  has  represented  the  hlglMst  Judi- 
cial thought  and  the  highest  form  of  morally,  and  our  Steti 
courts,  by  and  large,  have  risen  to  the  respooatbiMtiet  wtaioh 
rested  upon  them  in  their  decisions. 

Mr.  LOOAN.  I  thank  the  Senator  for  the  splendid  state- 
ment he  has  made,  better  than  I  could  have  made  it. 

Mr.  POPE.  Mr.  President,  will  the  Senator  yield  further 
on  that  point? 

Mr.  LOOAN.    I  yield  to  the  Senator  from  Idaho. 

Mr.  POPE.  I  call  attention  to  a  statement  matte  by 
Senator  Hamlin  with  reference  to  the  Dred  Scott  declston. 
Immediately  after  it  was  rendered.  Senator  wmmWn  made  a 
statement  on  the  floor  of  the  Senate  in  which  he  said  that 
the  Court,  referring  to  the  Supreme  Court  of  the  United 
States,  "was  swayed  by  political  reasons,  forgot  the  riiAits  of 
Dred  Scott,  and  plunged  into  this  political  whirlpool  in  order 
to  control  its  currents."  At  the  same  time  Senator  Seward 
charged,  to  quote  his  exact  language,  that  the  deeiskm  "  was 
the  result  of  a  pcditical  bargain  between  the  Court  and  the 
President." 

Mr.  LOGAN.  Mr.  President.  I  am  not  wfmng  to  say  that 
courts  are  perfect.  I  am  noi  willing  to  say  that  courts  never 
make  mistakes.  I  do  say,  however,  that  resort  to  the  courts 
is  the  best  method  that  has  ever  been  found  to  settle  dis- 
putes between  or  among  individuals.  It  Is  the  best  i^n 
that  has  ever  been  devised  to  settte  controversies.  If  there 
were  no  courts,  then,  to  use  the  old  expresslco.  everything 
would  be  settled  on — 

The  simple  plan. 

Thirt  tbey  ctioakl  take  who  have  the  pow«r 

And  tbey  aboold  keap  who  can. 

If  the  courts  have  been  found  the  best  instrumeoti  that 
we  have  to  settle  disagreements  among  Individuak  and 
groups  of  individuals.  I  do  not  believe  there  Is  a  man  or  a 
woman  throughout  the  United  States  who  would  be  wflUng 
to  say  that  we  should  not  try  to  establldi  a  ooort  where  tew 
may  be  substituted  for  war;  and  to  deny  that  tt  Is  proper  lor 
us  to  make  that  effort  is  to  say  that  we  are  tmwilUng  to 
submit  our  rights  to  a  tribumd  where  the  qoeittoitt  may  be 
determined  meear6iag  to  legal  principles. 

When  the  United  States,  a  good  many  yean  ago,  detar- 
mlned  to  withdraw  itself  from  the  world.  I  think  it  itaftbed 
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very  near  the  heart  at  the  goddeai  of  civUteOloc  herself. 
I  do  not  beUere  the  work!  cmn  go  on  unleas  we  can  find 
some  way  In  which  questions  may  be  decided  according  to 
lecal  principles  rather  than  settled  by  the  sword. 

I  noted  day  before  yesterday,  when  the  distinguished 
Senator  from  CaUftRiila  (Mr.  JoHNsoifl  was  maJunc  his 
speech,  that  he  said  we  were  departing  from  the  tradltlan 
of  the  United  States;  that  for  more  than  a  hundred  years 
we  had  ne^wr  refused  to  arWtrate  any  diapate  arlsuiK  with 
another  nation.  I  call  attention  of  that  distinguished  Sen- 
ator to  the  fact  that  we  have  done  nothing  and  will  do 
nothing,  if  this  court  shall  be  set  up.  to  prevent  arbitration 
of  such  qoeatloos.  SpeclAcaUy.  the  right  is  retained.  The 
Court  of  Arbttrattan  at  The  Hague  which  has  been  in  exist- 
ence for  many  yean  still  exists,  and  any  nation  has  a  per- 
fect right  to  arbitrate  its  questions  rather  than  to  go  into 
court.  I  also  caD  attention,  however,  to  the  fact  that 
nearly  every  Slate  tn  the  Union,  so  far  as  I  know,  has  s 
method  of  procedure  whereby  controversies  are  determined 
between  man  and  man  by  means  of  arbitration:  and  every 
court  likewise  has.  as  some  of  the  distintrmshed  judges 
know,  a  provision  that  these  controversies,  private  as  they 
are.  may  be  submitted  to  arbitrators. 

How  many  of  you  who  have  practiced  law  throughout 
the  years  have  ever  submitted  a  case  to  arbitration?  Onoe 
In  a  while  you  have  done  so.  but  ninety-nine  times  out  of  a 
hundred  the  courts  have  been  called  upon  to  determine  these 
questions.  The  courts  have  decided  them,  and  arbitration 
has  almost  fallen  into  disuse.  The  only  reason  why  this  Na- 
tion uses  arbitration  now  is  because  there  has  been  no  other 
way  to  settle  International  dliBculties. 

Mr.  President,  I  desire  to  make  just  a  few  more  remarks 
that  will  express  better  than  anything  I  have  said  my  views 
on  the  question  that  is  now  pending  before  us.  Since  the 
earliest  days  of  dvllixation.  statesmen  and  philoaophers  have 
dreamed  that  the  day  might  come  when  the  nations  of  the 
world  would  have  a  tribunal  with  power  to  determme  mter- 
national  disputes. 

Those  who  have  held  to  that  view  justified  their  advocacy 
of  such  a  tribunal  largely  on  the  ground  that  any  contro- 
versy which  mlcht  arise  between  the  nations  could  be  set - 
tied  by  niles  of  law  rather  than  by  resorting  to  arms. 
Those  who  have  advocated  such  a  tribunal  have  not  always 
understood  the  difflcultles  in  the  establishment  of  such  a 
court. 

These  dlAcuities.  of  counie,  grow  out  of  intense  national- 
ism, or  what  Is  ordinarily  called  '  patriotism  "  Patriotism 
Is  a  good  thing.  Patriotism  is  something  that  ought  to  dwell 
in  the  heart  of  every  American;  but  superpatrioUsm.  which  I 
seems  to  dwell  In  the  bosoms  of  some  of  our  Senators.  Is  a  '• 
bad  thing:  and  whan  that  which  we  call  patriotism  will  lead 
us  far  enough  to  make  us  want  to  deprive  someone  else  in 
the  world  of  wmethlng  that  U  Justly  his.  it  is  a  bad  thing. 

Nations  have  always  been  suspicious  of  each  other,  and 
have  been  afraid  to  submit  a  controversy  to  any  trilNinal 
whose  members  were  not  (tf  their  own  nationailty.  They 
have  been  afraid  of  other  nations,  afraid  that  they  would 
not  get  a  square  deal,  afraid  that  they  would  not  have  a  fair 
^rlAl.  That  U  Just  as  true  in  our  country  today  as  it  will  be 
in  the  World  Court.  Kvery  day  we  hear  men  saying.  "  We 
do  not  want  this  particular  question  to  go  to  some  court,  be- 
cause the  court  Is  swayed  by  some  particular  view  that  it 
has  upon  the  question.  We  believe  it  is  unwist  to  submit  the 
case  to  some  particular  court."  That  goes  on  everywhere. 
In  every  State  In  the  Union.  In  every  ooooty  and  municipality 
In  every  State,  even  In  the  Nation  itsett  men  cry  out  and  say 
"  We  do  not  believe  the  courts  are  fair." 

Mr.  Prasfcient.  the  courts  are  fair.    Tbey  may  make  mis- 
takes, bat  tttej  are  fair,  and  they  do  that  which  is  best  in  the 
settlement  of  all  disputes  of  every  character.    To  say  that 
some  Judcs  is  of  a  different  nationality  from  our  own  judges 
Is  a  very  unfair  argument. 
Mr.  CONNALLT.    Mr.  President-^ 
The   PRKSnUNO  OPFICXR   (Mr.  Hatch   In  the  chau-* 
Does  the  Sennter  from  Kentucky  yield  to  the  Senator  from 
Texas? 
Mr.  LOQAN.    X  yield  to  the  Senator. 


f      Mr  <X)NNALi.y      May  I  siiKirest  to  the  Senator  from  Ken- 
tucky that  In  all  cases  of  arbitration  we.  of  course,  have  to 
submit  our  disputes  to  judges  of  other  nationalities. 
Mr.  LOCI  AN      That  L<»  very  true. 

Mr    CONNALLY      There  would  be  no  difference  between 
I  this  Court  and  the  arbitriAtion  tribunals  in  that  respect. 
I      Mr.  LOGAN.     I  .should  like  to  ask  the  distinguished  Sena- 
tors who  are  afraid  of  the  jud«e6  of  the  World  Court  If  they 
are  acquainted  with  the  record,  the  standin^i,  and  the  char- 
acter of   the  three  jud»ea  we  have  had  on  that  Court.     I 
should  like  to  Ask  the  distiniruished  Senators  who  say  that 
the  judges  wlII  be  unfair  b<»cau.se  they  are  not  of  our  national- 
ity if  they  believe  that  Judxe  Charles  E.  Hughes,  now  Chief 
Justice  of  the  Umted  SUte.s  Supreme  Court,  when  he  was  a 
member  of  the  World  Court   would  have  decided  a  ca.se  m 
I  favor  of  his  own  nation  simply  because  he  belonged  to  that 
nation      I  resent  any  .such  argument.     Judge  Hughes  would 
not    have    done    it.      Neither    would    Judge    Kellogg    do    it. 
Neither  would  Judge  Moore  have  done  it.     If  the  citizens  of 
our  Nation  would  not  decide  for  our  Nation  simply  brcause 
they  were  residents  of  it  or  belonged  to  it.  I  have  no  right  to 
'  argue  that  the  citi2en.s  of  any  other  nation  would  be  1p.':.s  fair 
I  than  the  citizens  of  our  own  Nation.     I  do  not  believe  they 
would  be  less  fair. 

Mr    KINO      Mr.  President 

Mr.  LOGAN.  I  yield  to  the  Senator  from  Utah. 
Mr  KING  The  Senator  will  recall  that  in  the  arbitration 
decisions,  the  Alahama  ca.se  and  many  others  that  I  might 
mention,  where  the  judge.s.  at  lea.st  in  part,  were  from  other 
countries,  we  accepted  the  decisions.  Only  within  the  past 
2  weeks  a  decision  has  been  rendered  a«ain.st  the  United 
States  in  the  I'm  Alone  case,  where  an  American  judge,  a 
Justice  of  the  Supreme  Court,  and  one  of  the  most  dLstin- 
guished  lawyers  of  Canada  sat.  and  the  decision  was  against 
the  United  States,  and  we  accepted  it. 
Mr    LOGAN      Very  true. 

Mr  KING  So  that  in  the  case  of  international  tribunals 
to  which  we  have  appealed  to  settle  controversies  wc  have 
accepted  the  dectoions.  someHmes  with  rather  poor  Krace; 
but,  by  and  large.  I  think  it  may  be  said,  from  a  dispassionate 
review  of  the  decisions,  that  they  were  just  and  fair  in  the 
light  of  the  facts  that  were  presented. 

Mr.  LOGAN  I  thank  the  Senator;  and  I  believe  it  may 
be  .said  that  every  decision  which  has  been  rendered  up  to 
the  present  time  by  the  World  Court  has  been  accepted  by 
all  the  parties  to  the  controversy  without  a  word. 

It  IS  the  nationalistic  feeling  which  has  prevented  the 
Umted  States  becoming  a  party  to  the  World  Court  treaty 
The  faJhire  to  ratify  the  treaty  and  thereby  adhere  to  the 
Court  does  not  reflect  credit  upon  the  statesmen  in  the 
United  States.  ApparenUy  they  are  afraid  that  the  jurists 
and  statesmen  of  other  nations  are  so  far  .superior  to  our 
own  that  we  could  not  prove  a  match  for  Ihem  in  a  contest 
over  disputed  rights.  Certainly  there  is  no  basis  for  such  an 
opmion.  The  American  statesmen  and  jurists  are  as  able  as 
any  in  aU  the  world. 

It  is  said  that  more  than  two-thirds  of  the  Members  of 
the  United  States  Senate  have  favored  adherence  to  the 
World  Court  for  oiany  years;  and  yet,  for  some  reason  un- 
known to  the  public  generally,  the  treaty  has  not  been  rati- 
fied. I  for  one  favor  the  ratifleaUon  of  the  treaty  at  the 
earUest  possible  date. 

Because  of  this  position  it  is  my  purpose  to  make  a  few 
remarks  deahng  with  the  subject  briefly,  though  to  my  owe 
satisfaction. 

We  have  historical  data  to  show  that  the  idea  of  a  tri- 
bunal to  settle  international  disputes  is  not  a  new  one 
More  than  600  years  ago,  or.  to  be  exact,  about  the  year 
130&,  a  Frenchman  suggested  the  establishment  of  a  court 
having  jurisdiction  to  settle  disputes  among  nations.  Later 
in  lt23.  another  Frenchman  was  the  author  of  a  book  which 
has  been  translated  into  English  within  the  last  few  years. 
wherem  he  undertook  to  make  suggestions  for  the  estahilsh- 
ment  of  such  a  court  and  as  to  ttw  Juriadiction  which  it 
might  exercise.  Nothing  ever  came  of  the  suggestions  "*«'^* 
by  these  Frenchmen  during  the  next  260  years,  but  there 
was  arbttraUon  in  1872  between  the  United  SUtes  and  Great 
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Britain  which  revived  the  idea  of  an  tntcmatlotial  court,  and 
Dund  Dudley  Field  outlined  suggestions  for  an  international 
code,  which  he  published  in  1876. 

When  McKlnley  became  President,  In  bis  first  inaugural 
address  he  stated  that  the  "  leading  feature  of  our  foreign 
policy  throughout  our  entire  xwUcnal  hlstmry  "  had  been  our 
inslstance  on  "  the  adjustment  of  difBculties  by  Judicial 
methods  rather  than  by  force  of  arms." 

The  First  PeaCe  Conference  was  held  in  The  Hague  in 

1899.  and  the  American  delegation  was  instructed  by  Presi- 
dent McKinley  to  act  upon  "  the  long-continued  and  wide- 
spread Interest  of  the  people  of  the  United  States  In  the 
establishment  oi  an  fntemational  court."  The  delegation 
presented  to  the  Conference  a  plan,  as  did  the  delegates 
from  other  nations,  and  drew  up  a  convention  for  the  settle- 
ment of  International  disputes,  and  under  that  convention 
there  was  established  the  Permanent  Court  of  Arbitration. 
The  author,  James  Brown  Soott,  dlacuases  this  conventlmi 
in  his  book,  The  Hague  Peace  Oonference,  at  some  length. 
When  the  American  ddegadon  returned  it  reported  that  this 
Permanent  Court  of  Arbitration  was  a  "  tlioroughly  practical 
beginning  "  which  would  "  produce  valnable  results  from  the 
outset  ".  and  would  serve  as  the  "  germ  out  of  which  a  better 
and  better  system  will  be  gradually  evolved.** 

The  Permanent  Court  of  Artyftration  was  organized  In 

1900,  when  The  Hague  Convention  of  18M  became  effective. 
There  was  no  other  peace  conference  at  ITae  Hague  until 
1907.  at  which  time  the  convention  of  1899  was  revised  and 
the  maintenance  of  the  Court  was  provided  for.  Nearly  all 
of  the  imjXM'tant  nations  of  the  worM  became  "  contracting 
parties "  to  these  conventions.  Forty-six  States  became 
parties  to  it  and  have  had  a  paxt  In  maintaining  it. 

The  Permanent  Court  of  Arbitration,  however,  was  not 
really  a  court.  It  simply  provided  a  reservoir  from  which 
nations  might  (fraw  tribunals  from  time  to  time.  Each 
State  that  became  a  contracting  party  was  entitled  to  four 
members.  The  members  held  no  meetings.  The  affairs  of 
the  Court  are  directed  by  an  administrative  council  at  The 
Hague  composed  of  diplomatic  representatives  of  States 
which  are  i«rties  to  the  eonrentlon.  A  tribonal  might  con- 
sist of  one  person  or  as  many  as  fire.  Thit  members  of 
the  tribunal  were  not  necessarily  from  States  that  were  con- 
tracting parties.  There  have  been  many  arbitrations  before 
tribunals  of  the  Permanent  Court  of  Arbitration.  The 
United  States  has  been  a  party  to  6  of  these  arbitrations:  1 
with  Mexico,  1  with  Qreat  Britain.  1  with  Vtenesuela.  1  with 
Norway.  1  with  the  Netherlands,  and  1  with  Sweden. 

Our  delegates  to  the  Second  Peace  Conference  at  The 
Hague  received  instructions  from  President  Roosevelt  and 
Secretary  of  State  Root,  "niese  iBBtnietians  were  to  bring 
about  the  develoimait  of  the  Pennanent  Cmirt  of  Arbitra- 
tion into  a  permanent  tribonal  composed  of  Judges  who 
are  judicial  officers  and  nothing  else,  who  are  paid  adequate 
salaries,  who  hav«  no  ottwr  occupation,  and  who  will  devote 
their  entire  time  to  the  trial  and  decision  of  Intcmaticmal 
causes  by  Judicial  methods  and  under  a  sense  of  Judicial 
responsibility. 

As  far  back  as  1907,  Presidrat  Theodore  Roosevelt  gave 
specific  instructions  tibat  this  Pennanent  Court  kA  Arbitra- 
tion, which  then  was  no  eourt  at  aU.  should  be  so  changed 
that  there  should  be  a  court,  with  judges,  with  salaries,  who 
should  give  their  entire  time  to  the  settlement  of  interna- 
tional disputes.  This  World  Court  idea  ts  an  American  Idea. 
The  idea  came  ttom  tbe  United  States  and  from  some  of 
the  great  men  of  the  United  States,  as  all  of  us  must  know. 

Mr.  KINO.    Bfr.  President 

The  PRESIDINO  OFFICBl.  Does  the  Senator  from  Ken- 
tucky yield  to  the  Senator  from  Utah? 

Mr.  LOGAN.    I  yield. 

Mr.  KINO.  The  Senator,  of  coorae.  Is  aware  of  the  fact 
that  Mr.  Choate  and  our  other  lepresentattves  did  every- 
thing In  their  power  to  carry  out  the  Instmetions  which  had 
been  given  by  llieodare  Roosevelt,  but  the  delegates  to  the 
Conference  split  upon  this  rock:  tbey  could  not  determine 
how  the  Judges  were  to  be  selected.  However,  our  repre- 
sentatives did  everything  ttiey  poaslMy  oeuld  to  bring  about 


the  establishment  of  a  pennanmt  court,  oa*  ttMit 
metisure  up  to  the  requirements  which  have  jiat  been  ladl* 
cated  in  the  Instructions  given  by  Mr.  Roowvelt.  Mow,  for 
the  first  time — ^notwithstanding  that  in  MtMt  intervsning  yam 
efforts  have  been  made  to  determine  how  the  judges  should 
be  selected — a  plan  was  suggested  in  the  VersaiUes  Treaty 
which  has  met  with  the  approval  of  a  majority  of  the 
nations;  in  fact,  all  the  nations  of  the  woiid,  perhaps,  oot- 
side  of  the  United  States. 

Mr.  LOOAN.  That  is  very  true.  Thiej  agreed  upon  tMi 
Court  at  the  1907  Conference.  The  funeticMtt  of  the  Court, 
the  purposes  of  the  Court,  were  all  agreed  upon,  as  wdl  M 
a  code  or  a  charter.  The  rock  on  whi^  thej  split  was 
the  question  of  how  the  Judges  diould  be  seleeted,  and  thttt 
was  never  determined  imtil  Mr.  Root,  vrtio  was  alw  a  repiv- 
sentative  of  the  United  States  In  the  1907  convention,  soff- 
gested  the  plan  which  was  followed  in  selecting  the  judges 
of  the  World  Court. 

The  delegations,  reproscnting  the  varioos  stetas,  were  iMe 
to  agree  cm  a  general  plan  for  a  new  permanent  ooiirt*<tf 
arbitral  Justice,  but  they  could  not  agree  on  a  m^iod  of 
choosing  the  Judges.  The  American  delsftlon.  however, 
was  sufficiently  encouraged  to  report — 

That  the  fmmdattonn  of  a  permanent  court  liave  been  bcbadly 
and  firmly  laid.  •  •  •  A  lltUe  Ume.  a  little  patUnoe.  aatf  ttM 
great  work  \m  aceomplLtfaed. 

It  has  now  been  27  yeai*8  since  the  American  delegation 
reported  to  the  then  President  Roosevelt  that  a  little  time 
and  a  little  patience  were  all  that  were  neoesHuy  tm  the 
accomi^ishment  of  the  great  work.  TTie  people  of  the  U&ited 
States  are  still  exercising  the  patience  and  stfll  biding  tb^ 
time,  but  the  Sraate  seems  to  ask  of  them  to  widt  and  tfiow 
a  greater  degree  of  patioice. 

The  plan  which  was  proposed  at  the  Second  Hague  Con- 
ference never  became  effective.  Later  Secretary  of  State 
&icon  proposed  the  estaMishmmt  of  an  internatianal  prise 
court  with  the  functions  of  the  Permanent  Court  of  Artiltml 
Justice,  and  his  efforts  followed  by  those  of  Secretary  of 
State  Knox;  but  they  made  little  or  no  progress. 

When  the  World  War  came  on  in  1914  Uiere  was  no  effec- 
tive machinery  for  handling  intemati(mal  disputes,  and  the 
only  machinery  of  any  kind  was  the  Permanent  Court  of 
Arbitration.  Perhaps  there  was  no  nation  In  the  wcMrld  tliat 
did  not  believe  that  when  the  war  was  ended  a  new  court 
would  be  established,  with  fun  power  to  decrtde  and  deter- 
mine international  disputes.  TIm  matter,  however,  was  not 
considered  in  detail  at  the  Peace  Ccmferenee.  ^i^ch  drew  up 
article  14  of  the  Covenant  of  Uie  League  of  Natioitt.  This 
article  directed  the  Council  of  the  League  to  formulate  and 
submit  plans  for  the  establishment  of  a  permanent  court  of 
international  Justice. 

That  Is  what  the  League  of  Nations  did  at  Vbm  time. 
Instead  of  its  being  a  League  of  Nations  court,  the  League 
ot  Nations  appointed  some  jurists  to  meet  and  prepare  a 
plan  for  the  establishment  of  a  court  of  international  justioe. 

The  Council  expeditiously  Invited  jiuists  to  frame  a  plan 
for  the  new  court.  One  was  from  Japan.  1  from  Spain. 
1  from  Belgium,  1  from  Brasil,  1  from  Norway.  1  from 
France,  1  from  the  Netherlands.  1  from  Great  Britain. 
1  fn»n  Italy,  and  1  from  the  United  States.  Ttieee  jurliti 
met  on  the  19th  of  Jime  1930  and  comi^eted  their  worfe  on 
July  24.  1920.  Plans  had  been  worked  out  by  many  of  tbe 
neutral  nations  and  many  suggestions  were  made  to  ttals 
body  of  Jtnists.  The  American  representative,  Mr.  Root. 
solved  the  difficulty  of  the  method  of  electing  Jodges.  !Rie 
result  of  the  dellbei-ation  of  the  body  <rf  jurtets  was 
promptly  submitted  to  the  Council  of  the  Leagtie  of  Mrttoos 
early  in  August.  It  was  debated  by  that  body.  It  was 
finally  adopted  by  the  AssemMy  of  the  Leagtie  oa  December 
13.  1930.  The  project  was  approved  by  ttie  Council  and 
Assembly,  and  was  annexed  as  a  statute.  Tbe  protocol  con- 
stitutes what  may  be  designated  as  an  independeot  Xxmtf, 
and  has  been  signed  on  behalf  of  55  irtMtes,  and  49  of. 
them  have  ratified  the  signatures.  Umkr  its  provlslona  tt 
was  to  become  effective  when  ratified  by  28  states;  so  It 
may  be  said  that  Uie  Permanent  Com-t  ctf  International 
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Justice  became  a  fact  In  September  1921.  when  that  number 
oi  states  had  ratified  it. 

The  first  etocUon  of  Judges  was  held  dxinng  the  same 
month,  and  a  preliminary  session  was  held  at  llie  Hague, 
befflxming  on  January  30  and  ending  March  24.  1922.  At 
the  first  session  It  was  determmed  that  ail  .states  may  have 
access  to  the  Court  on  equal  terms,  whether  or  not  they  are 
members  of  the  League  of  Nations.  In  all.  there  are  69 
states  or  members  of  the  League  of  Nations  which  may 
reeort  to  the  Court  for  the  settlement  of  disputes. 

More  than  30  sessions  of  the  Court  have  been  held;  and 
in  11  years  it  handed  down  21  Judgmerts.  24  advusory 
oplnionjs.  and  many  orders.  Crippled  as  it  ha^i  been  by  the 
failure  of  the  United  States  to  adhere,  yet  it  has  settled  a 
large  number  of  mtematlonal  disputes;  and  no  nation  has 
shown  lU  unwillingness  to  abide  by  a  Judgment  of  the 
Court. 

The  Jurisprtidence  of  the  Court  is  an  Important  contribu- 
tion to  international  law.     Its  operaUon  hiis  been  orderly 
Admimstrative  problems  have  been  easy.     The  expenses  of 
the  Court  run  about  |«OO.M>0  a  year,  and  have  been  promptly 
paid  by  the  governments  whose  duty  it  was  to  pay  them 

Members  of  the  Court  are  elected  at  the  end  of  each  9- year 
period.  The  first  election  occupied  3  days,  but  the  second 
election  was  completed  in  1  day.  Four  specliU  elections  have 
been  held  to  fill  vacancies.  Candidates  are  nominated  by 
the  national  groups  in  the  Permanent  Cour;  of  Arbitration. 
and  for  states  not  represented  in  that  body  national  groups 
created  ad  hoc.  At  first  the  United  States  declined  to  make 
any  ruminations:  but  since  then  it  has  regularly  made  nomi- 
nations. The  voting  on  the  election  of  judges  is  conducted  m 
the  Assembly  and  m  the  Council  of  the  League  of  Nations. 
All  of  the  57  members  of  the  League  may  vole  in  the  Assem- 
bly, and  a  proposal  has  been  made  which  would  enable  states 
not  members  of  the  League  but  parties  to  the  protocol  of 
signature  of  1930  to  participate  m  the  voting.  Under  the 
protocol  for  American  adhesion.  September  14.  1929.  the 
United  States  would  be  permitted  to  vote  in  the  elections. 
both  in  the  Assembly  and  in  the  Council. 

There  are  vested  in  the  Permanent  Court  of  International 
Justice  two  kinds  of  Jurisdiction.  It  has  jurisdiction  over 
contentious  cases.  In  siich  cases  the  Jurisdiction  of  the  Court 
must  depend  upon  the  consent  of  the  parties,  which  may  be 
given  by  special  agreement  submitting  the  p:irtlcular  case  or 
by  previous  agreement  conferrmg  obligatory  jurisdiction  over 
cases  of  a  certain  kind.  Many  treaties  and  conventions  con- 
tain such  general  agreements.  In  a  recent  report  of  the 
Court  443  treaties  are  listed  as  provldmg  for  its  Jurusdiction 
The  most  fruitful  source  of  obligatory  Jurisdiction  is  the  op- 
Uonal  clause,  now  binding  on  41  states  or  members  of  the 
League  of  Nations. 

The  other  kind  of  Jurisdiction  is  what  is  known  as  advisory 
opinioDs.  They  may  be  requested  by  the  Assembly  or  the 
Council  of  the  League  of  Nations.  The  Council  has  requested 
at  advisory  opinions,  but  1  request  was  witlidrawn.  and  the 
Court  declined  Jurisdiction  on  another  request  because  tt 
related  to  a  dispute  to  which  a  state  was  a  party  without 
harlng  given  Its  consent.  Advisory  opuuons  have  been  given 
In  34  Instances,  and  in  each  instance  the  opinion  has  done 
much  toward  the  solution  of  an  internationsil  question. 

In  193t  the  Assembly  of  the  League  decided  that  the  statute 
should  be  considered  with  the  object  in  view  of  amendinx: 
It.     A  committee  of  Jurists  was  designated  to  consider  the 
matter,  and  met  in  Geneva  in  March  1939.    The  Honorable 
EUhu  Root  was  a   member   of   that   comnuttee   of   jurists 
Tbe  committee  recommended  a  number  of  changes,  and  at 
a    conference    of    signatories    in  .  September    1929    certain 
amendments  to  the  statute  were  agreed  to  and  embodied  in 
a  protocol  for  a  revision  of  the  sUtute  date<l  September  14. 
1939.    Cuba  objected,  and  prevented  the  pn>tocol  becoming 
tfectivt   by   September    1930.   as   had   been   the   intention 
Some  of  the  desired  results  have  been  achieved  by  action  of  , 
the  Court  In  revising  its  rules,  and  by  resolutions  of  the  As-  i 
aesnbly  of  tlie  Leagtie.    The  judges  were  increased  from  11 
to  16.    The  amendments  to  the  rutute  will  become  effective 
when  ratifications  of  the  revislou  protocol  are  deposited  by 


all  of  the  parties  to  the  protocol  of  .signature  of  December 
16.  i9:i0     RatiflcatioM  has  bt-en  made  by  45  of  the  49  partie;.. 

B»*ginning  in  1897  the  United  States,  through  those  in 
highe&t  authority,  has  advocated  the  e^tablLshme^t  of  such 
a  court  Karly  in  1923  SecreUry  of  SUte  Hughes  suggested 
to  PreMdeiit  Harding  that  the  United  States  should  do  its 
part  in  main  Laming  the  Court  by  adhering  with  four  reser- 
vations to  the  prol<Kol  of  signature  of  December  16.  192C. 
President  Hardiiig  promptly  a.sked  the  Senate  for  its  advic* 
and  consfiit  On  January  27.  1^26.  the  Senate  gave  its  ad- 
vice and  consent  to  adherence  by  the  United  Slates,  subject 
to  five  rt.servationi.  The  re:iolution  of  the  Senate  was  com- 
municated to  the  variou.s  ital^s  signatories  to  the  protocd 
of  signature.  These  state.s.  through  their  representative:., 
held  a  conference  at  Geneva  in  1926,  but  the  Umted  State.s 
refu.s«Kl  to  be  represented,  and  decided  that  the  reservations 
in  the  Senate  resolution  sliould  be  accepted  on  certain  con- 
dition.s.  These  condition-s  were  unacceptable  to  the  Pre.-^i- 
dt-nt  of  the  United  States,  and  nothing  further  was  done 
until  the  negotiations  were  taken  up  again  by  SecreUry  of 
State  Kellogg,  when  he  addre.vw'd  a  letter  in  February  192  J 
to  the  SecreUry  General  of  the  League  of  Nations.  The 
Council  of  the  League  referred  the  matter  to  the  commute' 
of  jurisu  which  wa.s  to  study  the  proposed  revision  of  Lh  • 
Courts  .sUtute  This  couunittee  drafted  a  protocol  for 
American  adhcMon.  which  was  considered  by  a  .second  con- 
ference of  siRnatones  ui  September  1929  and  opened  to  sig- 
nature on  September  14.   1929. 

The  protocol  for  American  adhesion  has  been  signed  by 
54  sUtes.  including  the  United  States,  and  raUfied  by  41 
sUtes.  It  cannot  become  effective  until  it  is  ratified  by  the 
Umted  SUtes  on  the  one  hand,  and  by  all  of  the  other  states 
which  may  have  raUfled  the  protocol  of  signature  of  Decem- 
ber 16.  1920. 

I  might  say  that,  as  aU  Senators  well  know,  five  mc  i 
have  served  as  the  Chief  Executive  of  our  Nation  since  this 
question  first  arose;  President  WiLson,  President  Harduu . 
President  Coolidge,  President  Hoover,  and  President  Roose- 
velt. Each  one  of  those  PresidenUs  has  requested  of  the 
Senate  of  the  United  SUtes  that  it  take  such  steps  as  were 
necessary  to  bring  the  United  SUtes  mto  the  World  Cour.. 
The  great  SecreUries  of  State,  such  as  Hughes  and  Stimson 
and  KellogK'  and  Bacon,  have  advised  that  we  ought  to  b* - 
come  members  oi  the  World  Court,  and  yet  for  13  years  the 
Senate  apparently  has  completely  ignored  its  duty  m  con- 
nection with  this  matter 

It  wiU  be  seen  from  this  brief  recital  of  the  history  of  the 
Court  that  the  idea  of  an  international  court  is  not  a  ne  v 
one. 

The  Court  is  a  part  of  the  affairs  of  the  world.  Its  Im- 
porunce  will  increase  with  the  years.  The  United  SUtes 
should  not  longer  delay  the  ratification  of  the  protocol  for 
American  adhesion. 

The  sUtute  of  the  Court  has  been  discussed  in  the  public 
press  for  the  past  13  years,  and  I  shall  not  take  the  time 
to  go  into  that  .subject  The  protocol  for  American  adhesion 
Ls  likewi.se  familiar  to  the  American  public. 

There  seems  to  be  no  material  objection  to  ratification  on 
the  part  of  the  United  States  No  one,  except  a  small  grouj) 
of  irreconcilables,  attempts  to  advance  a  reason  why  th; 
Senate  should  not  act  at  the  earliest  poesible  time.  Our 
failure  to  act  stamps  us  more  and  more  as  a  hermit  nation, 
unwilling  to  do  our  part  toward  substituting  law  for  the  set 
tlement  of  international  disputes  and  for  the  arbitrament  of 
arms. 

No  one  wdl  gaiasay  the  sutement  that  the  most  importan: 
problem  in  the  world  is  the  working  out  of  plans  that  will 
insure  p«'rmanent  and  hon(jrable  peace  among  the  nations. 
Those  who  advocate  the  esUblLshment  of  a  tribunal  to  set- 
tle mternational  disputes  are  not  afraid  of  war,  but  the" 
believe  that  war  is  not  a  necessary  funcUon  of  nations.  an<i 
that  there  has  been  continual  progress  toward  the  substitu 
Uon  of  law  for  war  smce  civilization  began  When  civili- 
sation has  reached  the  highest  ideals  there  can  be  no  resor, 
to  war  As  long  as  nations  resort  to  war,  society  is  imper- 
fect.    Civilization  has  always  been  progressive  m  character. 
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As  proof  that  law  has  been  mdiudly  sabetttnted  for  war 
since  the  beginning,  let  me  say  that  before  the  beginning  of 
government  the  indtvldtial  was  wlttioat  law.  He  sought  some 
favored  spot,  where  he  Bved  because  of  Ms  natural  advan- 
Uges.  These  advantages  were  largely  of  food,  water,  and 
shelter.  No  law  protected  him  In  his  risht  of  occupancy, 
lliere  was  no  goremment  to  whidi  he  could  appeal  for 
protection.  The  weapons  which  nature  gave  him  and  the 
strength  of  his  sinews  ooDstttuted  his  equdinnent  for  war, 
both  defensive  and  oUnotiye.  If  another  sooght  that  which 
he  claimed  as  his  own.  he  lesorted  to  war.  His  life  was  one 
of  constant  warfare.  In  protecting  what  he  claimed  as  his 
he  waged  defensive  warfare,  but  if.  perdiance,  he  sought  the 
favored  spot  of  another,  he  engased  In  a  war  of  aggression. 
Then,  there  was  no  way  of  settling  '<*t*»**«  other  than  by 
war;  that  is,  individual  warfare  between  man  and  man. 
Aside  from  his  natural  strength,  one  individual  had  httle 
advanUge  over  another.  There  was  no  agitation  over  the 
size  of  armies  and  navies. 

In  the  course  of  time  the  Individiial  gathered  about  him  a 
family.  The  members  of  the  same  flunilj  did  not  engage  in 
warfare  with  one  another.  Rules  were  evolved  for  family 
government.  These  rules  were  the  law  of  the  family  and 
they  were  substituted  for  war;  henee  these  were  the  begin- 
nings of  the  abolition  of  war  and  the  snfastttuticm  of  law. 
There  was  peace  in  the  family  housdiold.  but  each  family 
fought  with  every  other  famUj.  There  w^re  more  days  of 
peace,  but  the  battles  Involved  a  greater  number  of  indi- 
viduals. 

Families  grew  into  clans;  members  of  the  same  clan  did 
not  make  war  on  each  other;  thcjr  were  governed  by  the  rules 
of  the  clan.  Iav  took  the  place  of  war  in  the  lives  of  a 
greater  number  of  people.  This  was  anothw  step  in  the 
abolition  of  war.  Law  had  made  gains  and  war  had  suffered 
losses,  but  a  clan  made  war  on  other  dans.  War  had  not 
been  abolished,  but  law  had  been  substttoted  for  war  on  a 
larger  scale. 

The  clans  develoi>ed  Into  tribes  and  members  of  the  same 
tribe  did  not  make  war  on  each  other.  Tiribal  laws  governed 
the  members  Again  law  had  been  substituted  for  war  in  a 
larger  area. 

Tribes  developed  into  states.  Those  familiar  with  the  his- 
tory of  tlie  feudal  days  in  England  win  well  understand  the 
welding  of  small  warring  groups  into  a  great  state,  governed 
by  laws.  With  the  advent  of  states  there  was  a  further 
abolition  of  war.  Law  was  forging  Its  wajr  to  the  front.  The 
citizens  of  a  sUte  did  not  war  with  each  other,  but  the  laws 
of  a  sUte  governed  only  those  within  that  state.  States 
made  war  on  each  other. 

Then  came  the  federation  of  states,  resulting  in  the  substi- 
tution of  law  for  war  in  ever-increasing  populations. 

I  do  not  mean  to  say  that  civil  war  did  not  prevail  at 
times  within  a  clan  and  tribe,  or  a  state,  but  great  progress 
had  been  made  and  law  had  been  recogxiiaed  as  a  substitute 
for  war. 

Should  we  say  that  any  country  is  civilized  if  it  allows  its 
citizens  to  make  war  upon  each  other  in  the  settlement  of 
internal  controversies?  Should  we  say  that  any  State  of  the 
United  SUtes  is  civilized  if  it  should  allow  groiqis  of  its 
citizens  to  obtain  by  force  what  they  could  not  obtain  In 
the  courts  of  law?  The  citizens  of  a  State  look  to  the  law 
for  the  settlement  of  all  internal  disputes.  The  citizens  of 
one  State  do  not  engage  in  warfare  with  the  citizens  of  an- 
other State,  because  the  laws  of  the  States  are  the  laws  of 
the  United  SUtes,  affording  an  adequate  remedy  for  the 
settlement  of  controveries  by  law  rather  than  by  war.  Indi- 
viduals and  groups  of  individuals  sidMnit  their  controversies 
to  legal  tribunals.  If  a  citizen  of  one  State  has  a  griev- 
ance against  a  citizen  of  another  State,  he  looks  only  to  the 
law  for  relief.  If  one  State  has  a  controversy  with  another 
SUte.  there  is  no  thought  of  war.  The  courts  are  the  su- 
preme power  for  ending  disagreements.  The  Judgment  of 
the  court  may  Uke  from  an  adversary  a  vast  domain,  but 
It  requires  no  army  to  put  the  Judgment  into  effect.  An  in- 
dividual, clothed  with  the  majesty  azxi  aathority  of  the  law, 
finds  no  resistance  to  his  official  demands. 


Peace  among  members  of  the  human  race  has  been 
achieved  and  brought  to  Its  present  state  through  a  process 
of  education  and  growth,  thrmigh  a  better  understanding  of 
each  other.  He  who  says  that  law  cannot  be  substituted  for 
war  denies  that  society  is  capable  of  further  progress  and 
advance  and  believes  that  tt  has  reacdied  its  zenith.  If  we 
measure  tlic  future  with  the  rules  of  knowledge  gleaned 
from  the  past,  we  must  conclude  that  he  who  argues  that 
war  must  continue  as  one  of  the  legitimate  functicms  of 
national  existence  is  without  the  supp(Mt  of  sociological 
history.  Lew  prevents  warfare  among  the  states  of  the 
same  nation.  Law  prevails  in  every  part  of  the  workl  and 
affords  ample  remedy  for  all  wrongs.  excQ>t  ttie  wrong  of  a 
nation  against  a  nation.  Society  is  divided  into  about  90 
main  groupfi  called  "  governments."  Eatdi  of  these  govern- 
ments has  supplanted  war  with  law  within  ttie  cwnponent 
parts  of  the  same  government.  If  these  90  governments  can 
agree  upon  a  tribunal  or  tribunals  with  Judicial  powers  for 
the  determination  of  international  questions  of  disagree- 
ment, civilization  will  have  taken  Its  last  step  in  the  abolition 
of  war. 

No  one  will  contend  that  any  international  agreement  will 
entirely  eliminate  violation  of  the  laws  made  for  the  settle- 
ment of  IntiMTiational  controversies;  but  the  nations,  or  the 
citizens  of  nations,  vrtio  should  violate  the  laws  for  the 
settlement  of  such  matters  would  become  outlaws,  and  they 
could  be  ma.de  to  atone  to  the  offended  law.  The  laws  gov- 
erning citizims  of  a  State  are  frequently  violated,  but  those 
disobedient  to  the  laws  know  that  organized  society  Is  behind 
the  laws,  and  the  punishment  of  offenders  Is  measured  by 
the  laws  thinnselves. 

If  the  statesmen  of  the  world  are  unable  to  establish  a 
system  of  International  laws  regulating  the  offensive  conduct 
of  one  nation  toward  another  and  to  erect  tribunals  for  the 
administration  and  enforcement  of  such  laws,  Uiere  Is  little 
hope  for  a  long  c(»tinuation  of  the  present  cycle  of  civiliza- 
tion. If  this  cycle  falls  to  achieve  universal  peace,  there  will 
be  a  recession  Into  that  darimess  from  which  the  human  race 
has  toiled  upward  throus^  the  painful  years.  like  Moses, 
we  stand  on  the  mountain  in  si^t  of  the  Promised  Land. 
Shall  we  take  the  other  step,  or  shall  we  leave  it  to  another 
age  which,  many  thousand  years  in  the  future,  may  have 
again  worktid  its  way  up  from  the  depths? 

It  may  not  be  actual  war  that  destroys  the  nations  of 
today.  The  mad  race  among  them  in  preparation  for  war  is 
probably  ac  dangerous  as  war  itself.  The  burden  of  it  all 
rests  on  thi;  bent  backs  of  groaning  humanity.  Tear  after 
year  the  burdens  grow  heavier.  A  large  part  of  the  yftm*ngf 
of  every  cli4zen  goes  toward  the  payment  of  the  oosts.  A 
large  part  of  the  time  of  every  citizen  Is  given  in  labor  to 
support  his  government  in  its  warlUte  activities.  The  increas- 
ing weight  of  these  burdou  Is  fast  approaching  oppression 
which  has  been  the  chief  factor  in  the  downfall  of  all  nations. 

It  has  been  said  frequently  of  late  that  it  Lb  powlblf  to 
abolish  poverty.  If  the  money  expended  for  and  as  a  result 
of  war  should  be  expended  for  the  welfare  and  happiness  of 
the  race,  tiie  result  would  be  inconceivatde.  How  useful  it 
would  be  in  the  fostering  of  industries  for  the  employment  of 
millions;  iii  the  elimination  of  insanitary  condittoos  in  the 
great  cities  of  the  world;  in  affording  opportunities  for  educa- 
tion and  reiireation;  in  the  creation  of  beauty;  in  the  promo- 
tion of  health;  in  caring  for  the  unfortunate,  and  in  »**f4r<ng 
happiness  the  dominant  note  in  every  voice  and  love  the  law 
guiding  ancl  governing  every  heartl 

The  World  War  shook  the  very  foundation  of  society  and 
obscured  fdr  the  time  civilization  itself.  History  will  never 
record  its  iMirrors.  The  imagination  of  man  cannot  gnsp 
them.  Hetots  unnumbered  were  crushed,  and  sorrow  in- 
expressible was  brought  into  innumerable  homes.  The  mov- 
ing battle  :front8,  with  carnage-filled  trenches,  presented  a 
picture  that  no  painter  uill  ever  put  on  canvas,  scenes  that 
no  sculptor  will  ever  chisel,  an  epic  which  no  poet  wiU  ever 
give  to  the  world,  events  that  no  historian  will  ever  narrate. 
For  more  i;han  4  years  the  thunder  of  guns  drowned  the 
voices  erf  tibe  world.  Mothers  prayed  that  the  nattoie  be 
made  sane  again.    In  the  darkness  of  that  night  hope  was 
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born  -  a  hope  that  thr  sacrifice  might  not  be  m  vain — that 
It  wa.»  a  war  to  end  *ar.  R<;opc:i.,ibIt:  leaders,  impelled  by 
the  presEure  of  public  opmion.  began  to  wh  aper  it  about  that 
such  an  unholy  spectacle  mu5t  not  a^am  deluge  the  world  m 
blood. 

Then  peace  came,  with  its  staggering  problems.  The  Treaty 
0/  Versailles,  with  the  League  of  Nation^-.  Covenant  and  pro- 
vision for  a  World  Court,  was  the  first  step  toward  pea<e 
amonjc  :he  natioiis.  One  day  the  world  wtlJ  erect  monumentb 
of  enduring  marble  to  the  memory  of  those  who  wrought 
there:  and.  among  that  number,  no  one  wrote  his  name  in 
larger  letters  of  livinc  light  on  that  immortal  page  of  hi^story 
than  that  statesman,  philosopher,  and  prophet,  the  then 
President  of  the  United  States,  the  friend  of  society,  Woodrow 
Wilson.  He  gave  hia  life  for  a  cause  more  sacred  than  any 
other — tiie  cause  of  humanity. 

There  wa^  joy  in  the  hearts  of  the  peoples  of  the  nations 
when  the  treaty  was  signed.  The  representatives  of  the  na- 
tions had  opened  a  door  of  hope.  The  Umted  States,  for 
reasons  Itnown  only  to  nytne  of  her  statesmen,  failed  to 
carry  on  I  make  no  critici.sm  of  her  conduct.  There  were 
currrntji  and  cross  currents  then  that  beclouded  the  visions 
of  men  The  heart  of  the  people  of  the  United  States  has 
always  been  true  to  the  ideals  of  those  who  believe  in  law  as  a 
sub.st:tute  for  war.  Our  people  have  not  grown  faint  in  their 
adherence  to  the  idea  Lhat  finally  the  natuios,  acting  in  uni- 
son, will  .set  up  the  necessary  machinery  for  the  abolition  of 
war.  No  political  party  in  the  United  States  has  ever  de- 
clared against  a  working  agreement  which  will  promote  and 
insure  peace  among  the  nation^.  Our  Nation  has  moved  with 
hesitating  steps,  but  with  unfaltering  vision,  in  the  path  that 
lead^  to  international  concord. 

The  League  of  Nations  was  offered  to  the  world  at  a  time 
mast  unpropltious.  The  fire .  of  nationalism  burned  brightly 
and  nations  were  suspicious  of  each  other  It  is  no  cause  for 
wonder  that  the  Unred  SUtes  held  b^ck.  fearing  what  she 
might  encounter  Just  around  the  corner.  But  that  is  in  the 
past  We  did  not  go  in  There  has  never  been  a  plebiscite 
on  the  question.  The  political  campaign  of  1920.  between  the 
DemocraLs  and  Republicans,  ri-sulted  in  no  decision  agamic, 
an  international  agreement.  The  Democrats  declared  for  a 
Leagiie  of  Natlon.i  with  the  Wor!cl  Court.  A  few  days  prio: 
to  the  .lection,  the  ablest  and  most  outstanding  leaders  of  th^' 
Republican  Party,  including  the  now  ex-President  Hoover 
Issued  a  manife.'-4o  to  the  American  people,  advLsing  the 
votrrs  'hat  the  quickest  way  to  get  into  a  league  with  other 
na'ion."  wa.s  ^o  elect  the  Republican  candidates.  The  que.s 
tion  ha.s  been  an  tssue  In  no  other  campaign.  The  Leagur 
ha-  n^ade  fair  progress  notwithstanding  the  hesitant  polic> 
of  the  United  States  toward  it.  It  has  amply  justified  ito 
existence,  but  the  question  is  not  whether  we  shall  become 
a  member  of  the  League  of  Nations.  The  question  now  before 
the  Senate  is  whether  we  will  give  our  ron.'«nt  to  adherence 
of  our  Nation  to  the  World  Court.  The  question  is  whether 
we  are  wllhng  to  make  an  honest  attempt  to  substitute  law 
for  war 

I  have  little  patience  with  those  who  seem  to  believe  that 
American  statesmen  are  no  match  for  the  statesmen  of  other 
nation;  and  that  we  are  so  unsophisticated  In  the  ways  of  the 
world  that  advantage  would  be  taken  of  us,  if  we  should  sub- 
mit controversies  to  the  World  Court.  Ttiere  Is  too  much 
depending  upon  our  action  for  as  longer  to  hesitate  We 
should  speak  clearly  the  voice  of  the  American  people,  and 
that  voice  has  been  crying  throughout  the  years  that  we  Jom  j 
with  other  nations  in  substituting  law  for  war  As  an  humble 
Member  of  this  august  body,  the  vote  which  I  shall  cast  for 
the  ratification  of  this  treaty  will  aflford  me  more  pleasure 
than  any  vote  that  I  have  cast  as  a  Member  of  the  Senate 
MXSSAGSS  ntOM  THI  PUKSiDnrr 
Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta.  one 
of  hu»  3ecretaries. 

THI    WOKLS   COCKT    IKSnVATIOM    BY    SCMATOI    LOMC 

Mr.  LONO.     I  ask  unanmiuus  consent  to  send  to  the  desk 
at  this  time  a  re:se.vaticu  intended  to  be  proposed  by  me 


'  to  the  resolution  of  adheretue  to  the  World  Court  protocols, 
and  ask  that  it  be  pruned 

The  reservation  int<nded  to  Ix;  proposed  by  Mr.  Long  v/as 
ordered  to  lie  on  the  table  and  to  tx-  printed,  and  to  be 
printed  in  the  rtEcoRD,  <t.s  follows 

Rraoix>rd  'urttier,  Tlmt  adhrrfnr**  to  iho  protocols  and  Btatute 
IS  upon  the  exprriw  coTulition  ttntl  ur>o  rslanding  that  the  doctrine 
pronuunt-«Hl  by  President  Jan<-»  MunrK,  kniVAn  and  roinrn.jnly 
called  the  '  Moiiroe  Doctrlii-  •  is  :ind  shall  In  r.o  manner  be 
ftlTwcted  or  modifled  by  the  snid  Worl'1  Court,  and  that  tht*  rlnhUi 
and  dutiea  AMunied  and  here ujI  -re  exemiied  by  iht-  United  Statos 
under  said  Monroe  Doctrine  ahail  never  be  adected  by  the  hJiU 
World  Court. 

rXltUTIVl   MESSAGE    REFERSED    AND   NOMINATION    WITHDRAWf. 

The  PRESIDING  OFFICER  Mr  Adams  in  the  chair)  Liid 
before  the  Senate  messages  from  tiie  President  of  the  Uni'ed 
States,  submitting  .sever  il  nominations  in  the  Army  and 
withdrawing  a  nomination,  which  were  referred  to  the  ^.p- 
proprlate  committee  or  ordered  to  he  on  the  table. 

■For  nominations  this  day  rereived  and  nominaticn  with- 
drawn, see  the  end  of  Senate  proceedings. ) 

Mr.  CONNALLY.     Mr.  President,   I  make  the   point   that 

there  is  no  quorum  present. 

i       The  PRESIDING  OFFICER.     The  clerk  will  call  the  roll. 

'       Mr.   McNARY.     Mr    President,   before  the   roll  is  callec.   I 

should  like  to  ask  the  Senator  from  Texas  if  it  ls  de.-^iied 

further  to  continue  the  .se.ssion  today? 

Mr.  CONNALLY  I  understand  there  are  .some  report.s  to 
be  submitted.  The  Senator  from  Arkansas  Mr  Robin.so.^I. 
who  IS  momenunly  absent,  a.skfd  that  I  should  have  a 
quorum  called  at  thLs  time. 

Mr.  McNARY.     Very  well. 

The  PRESIDING  OFFICER      The  clerk  will  call  the  roll. 

The  leglsiative  clerk  called  the  roll,  and  the  following 
Senators  answere<l  to  their  name's- 


-Adama 

.A.iiiurst 

Au.>tla 

Bar  h  man 

Bailey 

Banktuad 

Burb'uir 

Bark ley 

Bilbo 

Bla<'k 

Bon»' 

Borah 

Uulkley 

Buiow 

Burke 

Bym 
B/rn»-s 

Capp»T 

Caraway 

Clark 

'"  inna;;? 


fooKdKe 

CopelaiKl 

('()?>■  i<att 

Coii/enn 

D«vl.s 

Dlrkln.son 

Dor!*h»*y 

DulTy 

Plet.-her 

Kraf-ier 

Oerry 

GlaMA 

Ciore 

Oiiffey 

Hale 

Harrison 

Ha.stiiiK» 

Hat.fi 

Ha/d**!! 

J'>hi>i<)ii 

Kt-yes 


Kirist 

Ijt  K.jilette 

Lonergaa 

l.OtlK 

MiX."arran 

MrifiU 

M<  Nary 

Maluiwy 

M. -tea  If 

.Mir.  ton 

M.>')re 

Mirphy 

M'lrrav 

.Ne-.y 

.Noma 

Nv.- 

O'Mahonrv 

Piiiinan 

Pope 


Radrliffe 
Rey.nolda 

Rii>   rl! 

S*  hall 

S>  hwpllenbach 

SUi  ti-jarri 

Shi:>Ht<»nd 

S-nllh 

bt>-l  A  I'! 

Tl'.orr.a..,.  Ok:a 
Thonia.-    Utah 
Towri>>  ■  id 
Tra..;r..   '.I 
Tr'irnar. 
Var^lt  iitKrB 
Va;^  N'uvj 
W.;::er 
Wa    h 
Wh     Icr 
WMlc 


Mr  LEWIS  I  make  the  same  announcenieiiti,  with  reft . - 
ence  to  ahsent  Senator^  as  Aeri  iii.idc  on  an  ea:  her  roll  c  ill 
ind  x,sk  that  tht-  announrements  .-,tand  for  the  day. 

The  PRESIDLNG  OFFICER  EiKhty-four  StnAtoi-.  h.i.e 
..ik>wered  to  tlitir  i:ame  .      A  quoruiii  i.s  present. 

THE   CALENDAR 

Mr  ROBINSON  Mr  President.  I  suggest  that  the  Sena'^ 
.iioceed  to  the  consideration  of  nominations  on  the  Executi.e 
Calendar 

The  PRESIDING  OFI-'ICER  Without  objection,  it  i  .  ,(. 
crdeied  The  clerk  will  state  the  first  nomii.ation  in  o:dT 
on  the  calendar 

FBOEHAL    HOUSING    ADMINISTRATION 

The  legislative  clerk  n-ad  thp  nomination  of  Jarm-s  \. 
MofTett.  of  New  York,  to  be  Administrator  of  the  P»'dr:  U 
Housing  Administratif-n 

The  PRESIDING  OFPIC?:r  Without  objection,  thf  ncn  - 
ination  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  George  Fried, 
of  New  York,  to  be  supervusmg  in.sp«  it»)i .  Bureau  of  Naviga- 
tion and  Steamtxjat  Inspe<'rion 

The  PRESIDING  Of-T- ICER.  Without  objection,  the  nom- 
mation  Is  coziflrmed 
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COAST  001X9 

The  le^slative  clerk  proceeded  to  read  Mmdnr  nominaUons 
in  the  Coast  Guard. 

Mr.  ROBINSON.  I  ask  onanlmouB  consent  that  nomina- 
tions in  the  Coast  Qaard  be  canflrmcd  en  bloc. 

The  PRESmma  OFFICBR.  WlttKwt  objection,  it  la  so 
ordered. 


The  legislative  cleric  proceeded  to  read  sundry  nominations 
of  postmasters. 

Mr.  ROBINSON.  I  ask  unanimous  consent  that  nomina- 
tions of  postmasters  be  eonflnned  en  bloc 

The  PRESlDlNa  O^nCER.  Wltboot  obJectk»,  it  Is  so 
ordered.    That  complies  fbe  call  of  tbe  KtecutlTe  Calendar. 


iMcaLATm  saaoH 

Mr.  ROBINSON.    I  ask  that  tbe  Senate  lenime  legislaUve 
session, 
"nie  Senate  resumed  leglsIatlTe  session. 

KXPORT  or  CUMMITTKK  OK  MtMMB  Un  MOmM 


Mr.  POPE,  from  tbe  Committee  on  Mines  and  Mining,  to 
which  was  referred  the  bill  (S.  1190)  to  reculate  interstate 
and  foreign  commerce  in  petroleum  and  Us  products  by  pro- 
hibiting the  shipment  in  sodi  commerce  of  petroleum  and  its 
products  produced  in  viotatkm  of  Stake  law,  and  for  other 
porposes,  reported  it  wltfaout  amendment  and  sulxnitted  a 
report  (No.  14)  thereon. 

CHAiTOB  or  misaaiiCH 

On  motion  of  Mr.  McNiaT,  the  Committee  on  Military 
Aflairs  was  discharged  from  tbe  further  consideration  of  the 
bill  (8.  617)  for  the  relief  of  Roy  Ahrey  Jones,  and  tt  was 
referred  to  the  Conmittee  on  Naval  Affairs. 

Mr.  HARRISON.  I  ask  unanimous  consent  that  the  Cmn- 
mlttee  on  Finance  be  discharged  from  the  further  considera- 
tion of  the  bill  (S.  269)  granting  an  annuity  to  Samuel  R. 
Stone,  and  that  it  be  referred  to  the  Comstiittee  on  Civil 
Service.  The  biU  was  introduced  by  the  Senator  from  Obio 
[Mr.  BtnjcLKT].  In  my  opinion,  the  reference  to  the  Com- 
mittee on  Finance  was  erroneous.  I  have  talked  with  the 
SenatOT  from  Ohio  about  tt,  and  he  has  no  objection  to  the 
bill  being  referred  sb  indicated. 

Mr.  BX7LKLEY.  Mr.  President,  I  have  no  objection  to  the 
change  of  reference. 

The  PRESIDINa  OFHCBl  (Mr.  Absms  tn  the  ciuOr). 
Without  objection,  the  Committee  on  Fbiance  wfU  be  dis- 
charged from  the  further  consideration  of  tha  bill  and  it  will 
be  referred  to  the  Committee  on  Civil  Servioe. 

■spoBT  or  GoviBJioa  or  tbs  9»mtMk  csxu. 

The  PRESIDING  OFFICER  laid  before  the  Senate  a  mes- 
sage from  tbe  President  of  the  United  States,  wfa^ch  was 
read,  and,  with  tbe  accompanying  report,  referred  to  the 
Committee  on  Interoceanic  Caxials.  as  foOows: 

To  the  Congress  of  the  United  States: 

I  transmit  herewith,  for  the  information  of  the  Congress, 
the  annual  report  cf  tbe  Oovemor  of  the  Panama  Canal  f  ot 
the  fiscal  year  ended  June  30,  1934. 

RUHKLZV  D.  ROOSCVKLT. 

Ths  Whits  Hoosk.  Joiuiary  It,  1915. 


RKPORT  OF  BOASS  Of  imSCIOaS  OT  nOK  PAVAKA  lAILBOAO  CO. 

The  PRESIDING  OFTICKR  laid  before  the  Senate  a 
message  from  the  President  of  the  United  States,  which  was 
read,  and,  with  the  accompanying  report,  referred  to  the 
Committee  on  Interoceanic  Canals,  as  foDows: 


To  the  Congress  of  the  United  States: 

I  transmit  herewith,  for  the 
the  eighty-fifth  annual  report  of  tha 
the  Panama  Railroad  Co.  for  the  fiscal 

1934. 


of  ttw  Congress, 
of  Directors  of 
ended  June  30, 


PsAinn.TW  D.  Boobxvklz. 


Thk  Whtr  HotnOE,  Jamutrt  19,  IffSf. 


REPORT  OP  PKRRT'S  VICTORY  KEMORXAl  COmOSSIOW 

The  PRESIDING  OFFICER  laid  before  the  BeosXt  a  mes- 
sage from  tlie  President  of  the  United  States,  which  was 
read,  and,  vdth  the  accompanying  report,  referred  to  the 
Committee  on  the  Library,  as  follows: 

To  the  Congress  of  the  United  States: 

I  transmit  herewith,  for  the  information  of  the  Congress, 
the  Rf  teentli  Annual  Report  of  the  Perry's  Victory  Memorial 
Commission  for  the  year  ended  December  1.  1934. 

Framklxh  D.  Roossvxlt. 

Tmc  Whttb  House.  January  It,  1935. 

REPORT  OF  THE  ALASKA  RAIUtOAS 

The  PRESIDING  OFFICER  laid  before  the  8«iate  a  mes- 
sage from  the  President  of  the  United  States,  which  was  read 
and  referred  to  the  Committee  on  Territories  and  Insular 
Affairs,  as  follows: 

To  the  Congress  o/  the  United  States:  . 

I  transmit  herewith,  for  the  information  of  the  Cmigress, 
the  Annual  Report  of  the  Alaska  Railroad  for  the  fiscal  year 
ended  Jxme  :10.  1934. 

Framklxn  D.  Roosbvklt. 

The  Whtte  House,  January  It.  1935. 


message  to  the 


(Note:  Report   accompanied  a   similar 
House  of  Representatives.) 

PXTBUSHBRS'  CODES — ADDRESS  BY  WALTBt  LXPPMAHll 

Mr.  BOR^lH.  Mr.  President,  I  offer  for  printing  in  the 
Congressional  Record  a  brief  address  by  Walter  Uppmann 
on  the  subject  of  Publishers'  Codes. 

There  l)eing  no  objection,  the  matter  was  ordwed  to  be 
printed  in  tlie  Record,  as  follows: 

[Pi'om  the  New  York  Herald  TMbune,  Jan.  17,  19S5] 
LxppMLAiTN  AovisaB  Pdbuskbi«  TO  Rktoss  Ooos  Whsm  N.  X.  B.  a 

KNIW BVSM     THB     DT     MAT     PAVB     WAT 

Bhouu)   Navaa   Bb   Aocsrib,   Hb   Sat*   at   Book 
Lumcbbom;  Brviewkk  CuncxsBS  CamcB 


Bren  tbe  biMtt  of  code*  may  pave  the  way  for  a  bad  oom,  aad 
bene*  should  never  be  acc^tted  by  any  pubUsher  who  valuM  ttm 
freedom  of  ttie  prMs,  Walter  Ltppmann  aaM  In  a  apMNdi  bcfor* 
tbe  luncbecA  of  tbe  MaUonal  AMOclaUon  at  Book  Fubtlaheri.  fol- 
lowing their  lumual  meeting  yaaterday  In  the  Amtia— <lur  BoM. 
He  ui^ed  them  to  ask  for  no  code  and  to  accept  none  when  the 
N.  I.  B.  A.  e^ilree  next  June. 

"  They  teU  us  ",  he  aald,  "  that  Oenaral  Jbhnaoa  axkd  Mr.  Blch- 
berg  and  the  President  are  derotcd  to  the  fr— dom  of  tbe  preps 
and  have  no  (lestre  to  censor  it.  But  they  are  not  ImsBfOrtal.  and 
I  do  not  knovf.  azMl  you  do  Dot  know,  who  are  gotag  to  be  In  tbe 
seats  of  authority  10,  ao,  or  60  yeats  benoe.  The  freedom  ot  tbe 
prees  Is  mucli  too  important  a  thing  to  be  dealt  wltb  on  the 
notion  that  Intelligent  aad  weU-lntenUoned  man  ba^ea  at  tbls 
moment  to  be  In  power  in  Washington." 

SKBS  PATH  TO  CSHaoaUKIF 


Censorship  of  tbe  press  Uirough  a  code  ocmld  be  aenomplltfied, 
be  said,  by  irapoalng  high  scales  of  wages  and  building  require- 
ments that  voold  force  the  radical  pabllehers.  umally  tbe  leas 
wealthy  onee.  out  of  business.  Or,  If  tbe  Oovemmeat  wished  to 
muzEle  the  oanservative  press,  be  added,  tbls  oould  be  done  by 
regulation  of  advertising  and  "  a  few  otber  eepeote  of  tbe  puUleh- 
Ing  biisiness." 

Christopher  Morley,  tosstmseter  at  the  UinfCheon.  remarked  that 
in  his  opinion  tbe  question  of  freedom  of  tbe  praai  was  aettled 
If  tbe  puhllsh(!r  "  prints  the  same  thing  exactly  a*  tbe  autbor  wants 
It ",  and  that  "  conditions  of  sale  have  nothing  to  do  with  fresdnm 
of  the  prees." 

"  Tliere  is  tJeo  another  right  to  be  considered  ",  be  said.  "  aad 
that  is  the  rUitxt  of  the  small  bookseller  to  make  a  Uvtng." 

OUfton  Fadlman.  book  reviewer  of  tbe  New  To^er  aad  eon- 
nccted  with  tlie  publishing  firm  of  Simon  A  Bcbueter,  launched  a 
Tlgoroiw  attack  on  the  growtog  tendency  toward  "grand  cbam- 
ism  **  in  literary  criticism — the  growth  of  personal  preettgs  to  tbs 
point  where  a  slx^gle  man's  words  may  make  tbe  suooeas  at  a  book 
or  ruin  its  poiislbilltles. 

"  The  reviewer  ",  he  said,  **  has  aasomed  far  too  great  impcrtaace 
In  the  life  of  book  publlshera.  I  Omplon  the  teafdenoy  to  pubUab 
with  certain  reviewers  In  mind." 

Publishers  should  remember,  Ifr.  Padlmaa  added.  "  that  than  Is 
the  story  c<  the  boy  who  cried  '  WoU  I '  too  often,  aad  that  it  la 
poealble  also  f  or  a  reTleww  to  '  go  quietly  mad '  oaoe  too  often." 


Mr.  Vadlmaa  said  that  tbe  atmondiere  la  relsUane 
publishers  aad  reviewers  sbouM  be  '^one  of  bealthy  ( 
and  that,  like  some  other  things,  such  relattODS  v—  * 
when  ii^tly  strained."    As  an  esaaqrie  at  tbe 


>t  pure 
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rri'  :■>  ':  iendliOMts  between  pwhU«h«r  and  critic,  he  citad  Ihm  pr«A- 
cn'  't.\'.r  at  Rnn\lat\  rr.tn-ism  which  he  said  had  become  "  ;\imcMit 
con!pirt4»ly  sptnelcMB  " 

A.  .i.>..iict  VLitl^uh.  loraier  Pul:Utfr  prize  winner  In  poetry,  a 
memlx.-  of  t.'ie  ^tafT  o.'  Prjrtur.r.  loid  the  ai«erabled  publl.iheri 
th«t  »»>f  v»TV  »"len\<"ru  thtit  "niid^  the  succeaii  of  publlithem  and 
crtt!c«  timelin«<Mi-  wna  the  thinic  it  was  moat  nrrr  — ry  tor  a 
writer  to  jvold  if  he  wi.^hrd  to  do  <reat  work 

He  <>:i;kc  ted  ihac  perhitrxt  publi-xhem  migbt  be  mor«  aurcwful 
In  unearthirvii  work*  ot  ^euivia  "  in  the  occaMionai  •lim  Tolume« 
of  •omr  younic  poet«  rather  thun  in  all  tbe  (sttalo^  and  all  the 
biurb5  ■'?  'heir  compet'tor^  * 

NCr  M.K  L^lth  n;d  tiiat  it  wa«  hU  opinion  that  than  w%»  too 
much  'rtiJi  of  'the  rvvoiution  '  in  contempor»ry  writing  and  not 
e:io)iRh  renl  revolution  Tbe  diatlocUon  between  the  two.  be  ex- 
puti.irrl  wii4  that  "  the  revolution''  wa^  the  political  and  aconotnlc 
revoiut  on  produced  by  rlaaa  ttruKiile,  wbU«>  rvvoluuon  '  waa 
t.mply  the  procreaalon  of  idefta.  the  v^urk  uaiiAlly  of  po<<tM.  which 
would  produee  thetr  poUttoal  and  ■octal  effect*  only  after  a  century 
«r  more. 

LtPFMAMNi   utouaa 

The  'viniplete  text  nf  Mr    Llppmann's  addreai  followa 

■  Mr  Norton  ha«  ankrd  me  once  o'  twice  to  five  him  a  title  for 
wha-  I  am  i{olng  to  v»y  I  havent  thought  at  one  yet.  But  1  c*u 
de«.'iiiw  my  ijeneral  intentlona  Havlnf;  had  an  excellent  lancheon 
with  thr  publtahen  I  propoee  to  bite  the  bands  that  have  ted  nie 
by  ancuiny  that  alnce  the  itummer  of  18SS  the  pubUahera  at  books. 
maKazlnett  and  newKpapers  have  exhibited  an  alaraUnsly  Inade- 
quate understandlnK  of  what  It  means  to  protect  the  freedom  of 
the  preM  and  that  they  have  gravely  compromiaed  the  t>aalc  prtn- 
clplea  of  that  freedom. 

•  I  rpfer  to  their  acceptaiice  of  N  R  A.  codes  and  their  wUllng- 
naas  ^o  permit  the  Federal  Oovemment  to  put  the  Blue  Eagle  on 
their  publ!c»tioas  as  a  sign  of  approval.  Por  I  take  the  poeltion—  i 
and  I  am  going  to  argue  It  here  toclay—  that  publishing  should  ' 
never  have  been  put  under  M.  R.  \..  ihml  the  administration 
should  never  have  been  permitted,  wltbuut  a  utruggle  caurled  right 
up  to  the  Supreme  Court,  to  tmpoee  oodea.  and  that  publishers 
should  never  have  accepted  theni  voluntarily 

msxDOM  or  tkx  rmaam 
"  What  are  theae  oodea^     They   are   Federal   laws  enforceable   in 
the    Federal   coarts      Under    theee    lae-s    the    Federal    Oovemment 
undertakes   to  regulate   hours,    wagea.    the   relations   between    pub- 
Usher    editor,  and  writer    t.r^e  coats  of  produc:lon.   the   method   uf 
distributing   what    Is   written.     Theee    are   spe<iac    Federal    reirula- 
tlons  applying  to  different  norta  of  publlcmtlor.s      How    I  say  that 
when  publishers  and  editors  and  wrtters  accept  the  principle  that 
a  government  authority  may  make  sp««lflc  laws  for  books,   maga-  ' 
Blnefi   and  aewapapara.  they  have  accepted  an  pvtl  precedent  which  I 
threatens  the  freedom  of  the  preas.     They  have  admitted  that  the  I 
government  may  regulate  tlie  eoonomic  baaia  of  the  press,  and  If 
a  government  can  regulate   .he  economic  basU  of  the  press    it  can 
regulate  what  la  printed  by  the 


rOB    MC«~HIKV 

'  They  tell  us  that  Oeneral  Johnson  and  Mr  Rlohberg  and  the 
President  are  devoted  to  the  freedom  at  the  preas  and  have  no  dealre 
to  censor  it  I  beheve  that  I  have  nerer  doubted  It  But  they 
are  not  immortal,  and  I  do  not  know  azul  you  do  not  know  who  are 
going  to  be  In  the  seats  ot  authortty  10.  ao.  or  50  yean  hence  The 
freedom  of  the  press  is  much  too  Important  a  ttttng  to  be  dealt 
wtth  OB  the  notion  that  Intelligent  and  weU-lntentlooed  men  hap- 
pen at  this  moaaent  to  be  in  power  In  Washington.  It  has  to  be 
guarded,  as  the  moat  sacred  part  erf  our  heritage  and  the  foundaUon 
of  all  our  other  liberties,  on  the  preaiunptlon  that  sometime  or 
other.  In  the  midst  of  a  crisis  we  cannot  now  focaeee.  attempts  will 
be  made  to  destroy  the  freedom  of  the  preaa.  The  liberties  of  man 
are  not  yet  so  secure  that  they  do  not  have  to  be  defended  with 
the  utmost  vigllazkoe.  And  I  say  that  If  ever  the  attempt  la  made 
to  destroy  the  freedom  at  the  press  theae  codes  will  furnish  the 
means  to  do  it  and  the  precedent  by  which  It  can  be  done. 

CCAMPLCa    OP    OANCBB 

•  [*t  me  tell  you  how  It  can  be  done.  Suppoae  you  wished  to 
throttle  the  publication  at  progre— Ive  and  radical  books,  maga- 
»ane«  and  newi^Mpers  Tou  would  reoognlae  that  by  and  large 
their  publishers  are  the  eoonomlcafly  weaker  members  of  the  pub- 
huhing  business.  On  the  whole  they  pay  lower  salaries:  they  are 
published  in  poorer  buildings.  All  right.  With  the  help  ot  a  clever 
lawyer  and  an  architect  It  would  be  no  great  trick  at  aU  to  p-^t 
building  refl^latlona  Into  a  code  which  was  ostensibly  dealgned  to 
protect  newspaper  workera  from  Are  and  from  disease,  but  would  In 
fart.  If  enforced,  make  it  tmpoaalbly  ezpeailve  for  many  small  weak 
publishers  to  exist  It  would  then  be  poartble  to  set  a  scale  <rf  wages 
and  hours  which  only  the  richeat.  which  la  likely  to  mean  the  more 
conservative,  publlahem  could  afford 

•  On  the  other  hand,  with  the  help  o*  experts.  It  would  be 
feaAlble  to  throttle  the  (onservativea  almost  as  effectively  if  you 
will  let  me  write  codes  to  regulate  advertising  and  a  few  other 
aspects  of  the  publishing  business  Olve  me  the  right  to  regulate 
the  economic  basts  of  ptibllshlng  and  111  regulate  publishing  per- 
haps not  quite  so  effectively  as  Dr.  Ooehbels.  but  effective  enough 

You  may  aay  these  things  wont  happen  It  Ui  enough  for  me 
that  they  oould  happen.  II  someone  stood  up  in  Washington  and 
said.  Let  us  have  a  preaa  censor,  be  will  be  very  liberal  *  * 
would  you  a«ree  to  that?  You  would  not  WeU.  I  say  you  .should 
not  have  aareed  to  let  the  Government  Impoae  oodes  reguUUa^  uie 
business  of  pubUahing.  no  matter  bow  ooofldent  you  felt  that  the 


codes  would  not  now  Interfere  with  the  freedom  of  the  press  A 
good  censor  Is  still  bad.  beraiiae  yoa  know  that  he  might  etially 
be  followed  by  a  bad  censor  By  the  same  token,  a  good  code  la 
bad  because  it  might  rsAlly  become  a  bad  code 

COOKS  Asa  ancinc  utws 

'  I  know  the  ar|i;Lunen  ct  of  those  who  defend  the  codes  Axen't 
publlAheri  business  men.  they  say.  and  why.  as  business  nen 
working  for  profit,  should  they  eacape  regulation  that  appltei  to 
other  buslnefw  men?  Those  who  use  this  argument  have  n«  ver. 
I  believe,  understood  the  real  point  at  lasue  The  coctes  are  spe  iflc 
laws  applying  to  specific  industries  And  they  can.  therefore  be 
manipulated  and.  In  fact,  have  been  manipulated  In  many  casw  - 
to  prtimote   particular   intereats  and   policies   for  that   Industry. 

"  I  have  no  objection,  of  coune,  to  general  Laws  which  appi  r  to 
all  buslnes  men.  publishers  included  I  am  not  arguing  that  r  iib- 
llsher^  should  be  exempt  frtm.  let  us  sav.  a  child-labor  law;  I  am 
arg^ilng  that  the  Qovernment  and  especially  executive  oactaU. 
•hail  not  make  a  particular  law  applying  U'  newsboys  I  am  not 
■uggeitlng  that  publishers  should  not  have  to  obey  labor  law»  I 
am  obJe.tin«  to  special  labor  laws  for  the  publi.-.hlng  Indu;  tr> 
The  point  U  important  I  hope  I  can  make  It  clewr  Perhaps  thi.^ 
Illustration  will  make  It  clearer  There  la  no  reason  why  pubUshrrs 
ahould  not  pay  taxes  Just  like  any  other  buslnei>ii  :i  »>n  But  nere 
wmild  be  '.hf  s^reatest  possible  objection  to  a  spei  al  tax  on  jiub- 
llcatlonn  For  a  •pedal  tax  f-oald  be  used  In  the  future,  as  It  has 
been  in  the  past,  to  control  what  U  publUhed  and  therefore  tn 
destroy   the   freedom  of   the   pre-ci 

"  I  am  afraid  1  have  gone  beyond  my  allotted  time.  I  apoloi{liie. 
but  ihls  thing  has  been  in  my  mind  sin  e  the  N.  R.  A  was 
launciied  and,  'Atr  Dr  rondoii.  I  have  'n  f.ilk  I  am  worrlpc'  by 
the  ease  with  which  men  who  have  devoted  their  lives  to  fighting 
for  freedom   of  speech,  have  lo«t  their  t>earlngs  In  this  affair 

SMOtri.o  Ac-carr  mo  c-t>D> 

'Surely,  the  oiUy  posillnn  for  put>lUhers.  pcliror,  and  writers 
to  tAfce  Ls  that  they  arc  subje.t  to  the  general  liiws  of  the  l.md. 
withi'i  tht-  ifxi-Hmntlen  of  'he  ( ""riMtttiit Ion.  and  that  for  the  rej»t 
they  will  ask  no  favors  from  the  Government  They  »ill  aoept 
no  favors  from  the  Ck)V»'rnfnet!i  They  will  rp<oKnl/r  no  Ruthorltv 
in  the  Oovernment  to  regulate   them  speclQcally 

"And  that,  therefore,  when  the  N  I  R  A.  expiree  In  June  they 
will  s.sk  for  no  code  and  arcept  none,  and  that  they  are  removing 
the  Blue  Eagle  from  their  puhllcations  be.  ause  the  right  to  pub- 
lish In  .\merlCH  la  (guaranteed  hy  the  Constitution  and  no  license, 
no  decoration,  no  olBciaJ  .stamp  of  any  kind  is  necessary.  Is  desir- 
able. IS  con.-4H.tent  with  the  Aniencan  triwlitlon  of  the  freedom  of 
the  press  " 

At  their  business  meeting  in  the  morning  the  National  .Associa- 
tion of  Book  Publishers  elected  W  W  Norton  president  of  W  W 
Worton  &  Co  ,  Inc  .  president  ot  their  asHociatlon  for  193.5  Other 
offVcers  el'vn^.t  were  D  I.  Crambers  if  Bobb.s-MerriU  Co  first 
vice  president  Curtis  W  MrCiraw.  of  the  McOraw-HUI  Book  Co, 
second  t1c«-  pnseident  Howard  C  I.^'wla  if  Dodd  Mead  A  Co  .  third 
▼toe  president.  Rlctiard  J  Walsh,  of  the  John  Day  Co  .  fourth  vice 
president.  Stanley  M  RliiPhart  of  Farrar  &  Rutehart.  secretary, 
and    Thayer    Hobeon.   of    William    Morrow    h   Co  .    trea.surer 

Editorial  problems,  publishers"  relations  with  book  scHprs. 
Ilbr^u-iaas.  and  book  manufa<  turera.  acd  activities  of  the  a^isocla- 
tlon's  credit  bureau  during  thr  last  year  were  among  the  subjects 
dlscus^ied   at  the   buslr>esa  meeting,   which   was   closed   to   the   pres* 

ncAUGUKAL  ADomtaa  or  covKtNOR  or  pennsylvama 

(Mr.  GurrxY  aAked  and  obtained  leave  to  have  printed  in 
the  RkCXNU)  the  Inaugural  address  of  George  H.  Earle.  Gov- 
ernor cjf  Pennaylvanm.  delivered  on  Jan.  15.  1935.  at  Harrus- 
burg.  Pa  TTie  address  appears  in  the  Rkcord.  p.  624.  as  part 
of  the  remarta  of  Hon  Henry  Bllknbogen.  a  Representative 
from  Perirusylvanla.  1 

ADJOtTRWMXNT    TO    MONDAY 

Mr  ROBINSON  I  move  that  the  Senate  adjourn  until 
Monday  next  at  12  o'clock  noon. 

The  motion  wa.s  agreed  to;  and  'at  2  o'clock  and  25  min- 
utes p.  m.'   the  Sermte  udjourned  until  Monday,  January  21 
1935.  at  12  o'clock  meridian. 

NOMINATIONS 

Executive   nominations  received   hy   th?  Senate  January   IS 
(legislative   day  nf  Jan.    17k    193S 

PtOMOTIONK    IN    THE    REGULAR    ArMY 
TO    Rl    CAPTAIN 

First  Lt.  Thomas  William  Munford.  Coast  ArtiUcry  Corps, 
from  January    14,    1935. 

TO  Bk  rikST  LrgxjTkKAirra 

Second  Lt  Carl  Basrombe  Hemdon.  Infantry,  from 
December    1.    1934. 

Second  Lt  Charles  Guthrie  Rau,  Infantry,  from  Etecem- 
ber  1.  1934. 


Second  Lt.  Pearl  Harvey  Robey.  Air  Oorps.  from  Decem- 
ber 1.  1934. 

Second  Lt.  Charles  Qleodoa  WUUamson,  Air  Corps,  from 
December  3,   1934. 

Second  Lt.  James  Julius  Wlxux.  Infantry,  from  December 
5.  1934. 

Second  Lt.  Wesley  Carlton  WOwm.  Infantry,  from  Decem- 
ber 9.   1934. 

Second  Lt.  John  Lyford  Kamat,  Jr.,  Quartermaster  Corps, 
from  December  12.  1934. 

Second  U.  Daniel  Fultorl^t  Walker.  Field  Artillery,  from 
December  12,  1934. 

Second  Lt.  John  icanffMaaTi  Bryan,  Field  Artillery,  from 
December  16.  1934. 

Second  Lt.  OeoriBe  Putnam  Moody.  Air  Onrps.  from  De- 
cember 26.  1934. 

Second  Lt.  Nelaon  Harquia  I^mde,  Jr.,  Infantry,  from 
December  31.  1934. 

Second  Lt.  Charles  Dudley  Wtegand,  Infantry,  from  Janu- 
ary 1,  1935. 

Second  Lt.  Charles  Howard  lYeat,  Infantry,  from  January 
1,  1935. 

Second  Lt.  Thomas  Bolyn  Smothers.  Jr.,  I&fantry,  from 
January  1.  1935. 

Second  Lt.  John  Francis  Regis  Selts,  Infantry,  from  Jan- 
uary 1,  1935. 

Second  Lt.  Bruce  Easley,  Jr.,  Infantry,  from  January  1, 
1935. 

Second  Lt.  Edgar  Wright.  Jr.,  Infantry,  from  January  1, 
1935. 

Second  Lt.  William  Lester  Nave,  Infantry,  from  January  1. 
1935. 

Second  Lt.  Edward  Edgecombe  Cruise.  Infantry,  from 
January  1,  1935. 

Second  Lt.  Brendan  McKay  Qreeley.  Infantry,  from  Janu- 
ary 1.  1935. 

Second  Lt.  Ralph  Copeland  Cooper.  Field  ArUllery,  from 
January  7.  1935. 

Second  Lt.  John  Ambrose  Oeary,  Infantry,  from  January 
8.  1935. 

Second  Lt.  John  Warren  Joyes,  Jr.,  Infantry,  from  Janu- 
ary 8.  1935. 

Second  Lt.  E^rerett  Clifton  Hayden.  Quartermaster  Corps. 
from  January  14,  1935. 

Second  Lt.  William  Henry  Bhimonek,  Infantry,  from  Jan- 
uary 14.  1935. 


CONPIRMATION8 

iE:xecuf2t>e  nominations  confirmed  by  the  Senate  January  18 
(legislative  day  of  Jan.  17),  1935 

PEOEtAL   HOXXSZNO   AlUH»]STKATOa 

James  A.  MofTett  to  be  Administrator  of  the  FMeral  Hous- 
ing Administration. 

Supervising  Inspectos.  Bttkeau  or  Natxgaxiqh  axd  Stxambcat 

LnsTBcnoii 

George  Pried  to  be  supervising  inspector.  Bureau  of  Navi- 
gation and  Steamboat  Inspection. 

Coast  Guaib 

promotxoovs 

To  be  district  commandert 

Charles  Walker 
Irwin  Burton  Steele 
Martinus  Peter  Jensen 

To  be  UeutenoMts  Hunkor  grmda) 


Charles  B.  Arrington 
Robert  T.  Alexander 
Edward  A.  Eve,  Jr. 
Howard  A.  Morrison 
Eric  A.  Anderson 
Marion  Amos 
Halmar  J.  Webb 
Frank  A.  Erickson 
Victor  P.  Tydlacka 
WUliam  D.  Shiekls 


Rkdiard  B.  Iforrell 
Aden  C.  Unger 
Oeone  I.  Holt 
Stanon  R  Sands,  Jr. 
Donakl  M.  ICorrison 
Henry  U.  BtsbeU 
Chrtstopher     Copeland 


Jtmeptt  B.  Madacey 


Elmer  J.  J.  Suydam  Wilham  L  SwansioB 

Rufus  E.  Mroczkowski  William  B.  Creedon 

James  Plakias  Henry  A.  Meyer 

Oscar  C.  B.  Wev  Preston  B.  Mavor 

Ned  W.  Sprow 

To  be  commodore  on  the  retired  list 
Benjamin  M.  Chiswell 

To  be  captain$ 
Howard  E.  Rideout 
Ralph  W.  Dempwolf 
Roger  C.  Weightman 

PosTMAsms 

DIDXUIA 

otto  N.  Hennefent,  Alexandria. 
Harry  L.  Brendel.  Anderson. 
Rena  Zehr.  Berne. 
William  W.  Houk.  BrazU. 
James  R.  McDonald.  Brookvilte. 
Roy  D.  Haines.  Bryant. 
Ralph  D.  Barry.  Crandall. 
Beatrice  Bales,  Dana. 
John  A.  Donohue,  Slwood. 
Fay  A.  Crandall.  Oas  City. 
J.  Russell  Smith.  Oosport. 
Dorothy  V.  Prall,  Hemyville. 
Herbert  J.  Harris.  HiUsboro. 
Samuel  S.  Poor,  Macy. 
Charles  H.  Wilson,  Mooresville. 
Orville  R.  Wells,  Morgantown. 
Henry  H.  Powell,  Newburgh. 
Retta  M.  House.  North  Salem. 
Edward  P.  Donnar.  Oaktown. 
Benjamin  P.  Phipps,  Pendleton. 
James  R.  Morrissey,  Peru. 
Earl  J.  McWilliams,  Plainville. 
Ivan  R.  Huxford,  Rosedale. 
Albert  J.  Anderson,  Shirley. 
Mildred  B.  Mitchell,  Shoals. 
Ralph  E.  Pox,  South  Whitley. 
Elsie  E.  Mitchell,  Sweetsers. 
Albert  Rautenkranz,  Urbana. 
Benjamin  B.  Plummer,  Windfall. 

IOWA 

Anna  V.  McDonnell,  Adair. 
Ambrose  J.  Leinhauser,  Agency. 
Joseph  W.  Weber,  Alta  VlsU. 
Prank  B.  Baldwin,  Cedar  Rapids. 
John  B.  Taylor,  Centerville. 
Lester  A.  Palcon,  Central  City. 
Robert  H.  Stoneking,  Cushing. 
Earl  P.  Patten,  Danbury. 
Anna  M.  Stephenson,  Deep  River. 
Cecil  W.  Langmann,  Durant. 
Harry  L.  Conway,  Elma. 
Hans  P.  Hansen,  Jr.,  Exira. 
Jacob  S.  Porgrave,  Parmington. 
Edward  H.  Schnebel,  Pamhamville. 
Harry  W.  Kelly,  Grandmound. 
Gertrude  Posten.  Gravity. 
Howard  Colon,  Hamburg. 
Hal  W.  Campbell,  Harlan. 
Thomas  H.  Thompson.  Kanawha. 
John  E.  Leinen,  Keota. 
George  A.  Norelius,  Kiron. 
Richard  A.  Dunlevy,  Lansing. 
John  E.  McHugh.  Lisbon. 
Darrell  C.  Laurenson,  Moorhead. 
Mattie  M.  Bridges,  Moville. 
Tracy  R.  Osborne,  New  Sharon. 
Ben  Jensen,  Onawa. 
Prank  H.  Peckosh,  Oxford  Junction. 
Clarence  J.  Bunkers.  Remden. 
Andrew  L.  Anderson,  Ringsted. 
Harve  E.  Munson.  Rippey. 
Andrew  M.  Simonson,  Rolfe. 
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Haru  M.  Mohr.  Sabula. 

Peter  C.  Holkuxler.  Schlrswig. 

Alfred   P.  Hju^der.  Shelby 

Ida  E.  Larson.  Swea  City. 

Glf-n  P.  Weatherhead.  Tabor. 

Richard  P.  Tank.  Walcott. 

John  F.  21impfer.  Walker. 

Jack  a.  Chapman.  Washta. 

Hazel  H.  Oerdes.  Wesley. 

Clarence  P    Liet.sch.  We:»t  BurlinKton. 

OrHce  a.   Patterson,   Wests ide. 

WiJiiam    Hoker.    Wheatland. 

Ernest  Reitz.   Wyoming. 

KAirsAa 

Ruskin   R.  Couth.  AnthcMiy. 
Horace  G.  Bodwell,  Arlington- 
John  G.  ONeil.  Beattie. 
Robert  E.  Lee.  Englewood. 
Wilsey   E    Stout,  Medicine  Lodge. 
Elenjanr.in  P.  McKim,  Morrill. 
John  J.  Appelhans.  Spearville. 

M.XSSACH-aSETTS 

Frederick  J.  Wangler.  Beverly  Farms. 
Charlos  L    Jepson,  Cheshire 
Mark  W.  Supple,  Easthampton. 
Grace  G.  Kemplon.  PamumsviUe. 
John  R.  Pales.  Poxboro 
Wavne  A.  Smith.  OnswoldviUe. 
Kathryn  N   Gibbons.  Hingham  Center. 
Ella  M    Harrington.  Jefferson. 
Agnes  M    Butler    Millville. 
John  J.  Stewart.  North  Scituate. 
Rirhard  J.  Sperht.   West  Springfield. 

MUSSJSSIPPI 

William  C.  Bailey.  Como 
Thomas  R.  Armstrong.  Edwards, 
Ruth  P.  Therrell.  Florence. 
Jefferson  D.  Fogg.  Hernando. 
Robert  R.  Smith.  Poplarville. 
Edgar  L.  Dear,  Sledge. 
Emma  D.  Barkley.  State  Line. 

ITKTAIM 

Dora  E.  Kappler.  Carlin. 
Miio  W.  Craig.  Montello. 
Delevan  F.  Defenbaugb.  Winnemucca. 

I«0«TH  DAKOTA 

Raymond  P.  Bverson.  Alamo. 

Benjamin  Wright.  Antler. 

Robert  L.  Peterson.  Blabee. 

Ernest  W    Klbler,  Cavalier. 

Alice  M.  SorUe.  Churcha  Ferry. 

OUve  M.  Bartlett.  Cogswell. 

Oscar  Lange.  Kulm. 

John  H.  Bellon.  Lehr 

James  E.  Jones.  Lisbon. 

H.  C   Brhart  Petersen.  Makod. 

Christine  Loken.  Petersburg. 

Joseph  G.  Kringlie.  Portland. 

John  K.  Diehm.  Scha/er. 

Paul  a.  Wagner.  Sentinel  Butte. 

Franklin  K.  Reiman.  White  Sarth. 

OKEOOm 

Neu  Daly.  Beaverton. 
Waiiam  W.  Lower.  CreswelL 
David  C.  Evans.  Dufur. 
Erma  L.  Baaford.  Florence. 
Grace  U.  Kly.  Gladstone. 
Alice  J.  Nebel.  Glendale. 
Maude  Sears.  Halfway. 
James  W.  Drlnkmrd.  Halsey. 
Ella  M.  Eaton.  JackaooTffle. 
C.  Verdo  Falrchlld.  Joseph. 
Victor  Eckley.  La  Oraod*. 
L.  Lee  Mead.  Nehalem. 


Robert  W    Zevely,  Prmeville. 
Jennie  J    Shatto.  S<  ippMosf 
Harry  M.  SU'wart,   Spun   fi^ld. 
Li.sle   W    Tanif,  Tak-nt 

Vl.'fGI.NiA 

Harwy  R    Stebbin.s.  Ashland. 

Paul    B     Hilhard     BalLstnir 

EdKar   E    Shannon.   Blind. 

Cit'or^r    W    C'rarvin     Bovi >■ 

William   T    ^•a.xujr^.    But-na   Vi.sta. 

J     lA^n  '    Hah'y.    Cht-ritun 

N«',vma.n  M.  Conar.f.  Chim  dI+mkuo  Island. 

C'uMicI',.  L    Patlon.  Ciitu  hio 

Jani«»  M    Mason.  Cclotiiai  Bt-ach. 

I.»'w:s   A    A.  hton,   Dalilk^ren. 

Ji'hi.   D    W«'bb,   Di.sputanta. 

D    Ii.  iiu'   Prrsini^er.   EaKlr    R(x-k. 

Elizabeth   L    MacMillan,   OIksrow. 

Robert   A    Smith.   Gordnri-sviUe. 

Annif-   R.   Walker.   Herndon. 

Gordon    P     Murray     Hollins 

Henry   L     Munt,    Hopewell. 

Charlie  S    Parmer.  Jete:  ^•.llk'. 

J<  .>*|jh  L.  Blackburn.  Kenbridge. 

Ectw.ird  M    Blakp    KilmaincK'k. 

Ruth  K    Norlhinkitan    Larro.s.se. 
Thoma>   E    Warrmer    I.,avvre nee vl He. 
Samuel  B.  Henson,  Ixjui  a 
John  H    Cave    Lynchburg 
Milton  E.  Gee.  Meherrin. 
Thoma.s  M    Hes-son,  Monroe. 
James  M.  Shannon.  Mount  Jackson. 
Creori{e  E    Mclnteer.  Quantico. 
HoliLs  H.  Howard.  Radford. 
Ernest  L    Keysrr.   Roanoke 
Vernon  C    Uot^on,  St   Charles. 
Ward  S    Atkimon,  Shaw.svllle. 
Manon  W    Sherman.  Shipman. 
Edwm  J    .Shuler    Stanley 
Wilham  B  Cocke,  Jr  .  SUmy  Creek. 
Samuel  B.  Harper    Stuarts  Draft. 
Henry  C.  Snyder    Troutville 
Clifford  E.   Hardy.   Victoria 
Benjamin  N    Hubbard.  Whit«'  Stone. 
Merntt  W.  Poster,  William.sburK 

WLSCONSIK 

John  C.   Will.  Arkan.saw. 
Otto  Hussa.  Bangor. 
Jerome  A.  Casey,  BloomiiiKton. 
Lena  K.  Hernlng,  Cecil. 
Myrvin  C.  Hoey.  Centuna. 
Lincoln  C.  Holmes,  Clear  Lake. 
Ina  E    Hennlich.  Curtiss 
Willis  Engebretsen.  Eaxle 
Randolph  W    LeTourneau.  Pifleld. 
John  H,  Poh.  Pyjrestville 
Isabelle  C    Spang,  Prank.>?ville. 
Mathew  E.  L^ng,  Gillett. 
Bernard  L    Slota.  Gilman. 
Raymond  W.  Burt.  Goodman. 
Joseph  W    Sazama,  Hatl>«y. 
John  P    Peterson.  Hawkins. 
Alma  M    Oik,  Hortonville 
Ernest  G    Rass,  Hud.son. 
Phihp  A    Panetti.  Hiistlsford. 
Roger  R.  Austin.  Lancaster. 
Orm  W    Livingston,  Livingston. 
Florence  H.  P.  Stabnow,  LoKanville. 
Ernest  A.  J.  Samson.  Manawa 
Harry  F.  Kelley.  Manitowoc. 
Paul  O    Anderson.  Nel.son. 
Neil  A.  Tarr.  New  Auburn. 
Jacob  Werner.  New  London. 
Gustave  V.  Anderson.  Ogema. 
Edward  Stackman.  Ontario. 


Harry  V.  Holden.  OrfordvOle. 
Harry  P.  Walker.  Plainfldd. 
Laura  H.  Culver,  Pound. 
Tony  Efta.  PulasU. 
Agna  Means.  Rothschild. 
Walter  P.  Stephan,  Sawyer. 
Jeannette  L.  Andrews,  South  Wayne. 
Laurence  Driscoll.  Spencer. 
Ferdinand  A.  Hirzy,  Stevens  Pc^nt. 
Mabel  E.  Johnson.  Stockholm. 
Oaylord  Helmick.  Three  Lakes. 
Nyole  E.  Creed.  Unity. 
Robert  L.  Graves.  Viroqua. 
Edmund  O.  Johnson.  Warrens. 
Harold  J.  Christ.  Wausaukee. 
Christian  R.  Mau,  West  Salon. 
Frank  L.  Daniels.  Weyerhauser. 
Albert  L.  Brossard.  Winnebaco. 
Joseph  P.  Wheir,  Wisconsin  RiM^idi. 


V/i'VHDRAWAL 

Executive  nomination  wtthdrawn  from  the  Senate  January 

IS  {legislative  day  of  Jan.  17).  193S 

Ekvot  ExnAOEDXHAaT  Am  Miinsni  PuDOPominART 

Hampton  Robb.  of  Connecticut,  to  be  Envoy  Extraordinary 
and  Minister  Pleniiwtentiary  of  the  XAiited  States  of  America 
to  Paraguay. 

HOUSE  OF  REPRESENTATIVES 

Friday,  January  18,  1985 

The  House  met  at  12  o'clock  noon. 

Rev.  A.  C.  Millar,  editor  of  the  Arkansas  Methodist.  litUe 
Rock.  Ark.,  offered  the  foDowinf  prayer: 

Our  Heavenly  Father,  we  rejoice  in  tbe  privilege  of  calling 
Thee  our  Father.  We  thank  Thee  for  tbe  multti^ed  mercies 
and  blessings  we  have  received.  We  have  bad  our  troubles, 
our  trials,  our  tribulations;  and  yet,  in  spite  of  all  these 
things,  we  have  been  the  objects  of  Thy  mercy  and  Thy  love. 

We  come  with  humtile  hearts  and  ask  1^  pardon  for  our 
individual  and  collective  sins.  We  pray  that  Thou  wouldst 
bless  each  one  of  us.  We  pray  Thy  blessings  upon  our 
Nation.  that  we  may  be  a  people  who  love  and  honor  Thee 
and  seek  to  promote  righteousness  in  the  vorld.  We  iH^y 
Thy  blessings  upon  the  President  and  the  Congress,  upon 
all  who  are  in  authority,  that  these  may  be  men  who  serve 
not  merely  a  human  constituency  but  wbo  serve  Thee  as 
far  as  they  can  understand  how  to  serve  tbe  Qod  of  the 
universe. 

We  pray  Thy  e^iecial  blessing  upon  tbe  Individual  Mem- 
bers of  this  body,  that  each  one  may  seek  to  Uve  a  good  life 
and  may  seek  to  follow  the  principles  of  truth  and  righteous- 
ness and  may  endeavor  to  meet  the  ezpectatioii  <rf  thoee  who 
have  reposed  confidence  in  Thee.  Bless  us  in  this  hour  and 
continue  to  bless  us,  we  beg.    For  Christ's  sake.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

icKssAfli  raoM  thm  sm  ats 

A  message  from  the  Senate  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  tbe  Senate  bad  passed,  with  amend- 
ments in  which  the  concurrence  of  tbe  Houee  is  requMted,  a 
bill  of  the  House  of  the  following  title: 

H.  R.  3410.  An  act  making  appropriatlODS  for  tbe  Executive 
Office  and  simdry  Independent  cacecuttvie  bureaus,  boards. 
commissions,  and  offices  fOr  tbe  fiscal  year  *pd^wg  June  30, 
1936.  and  for  other  purposes. 


■XSICKATIOH   or 

Tlie  Speaker  laid  before  the  House  tbe  f(dlowing  communi- 
cation : 

Jawttabt  10.  1936. 
Hon    .losrPH  W.  Btkns, 

Speaker  of  the  House  of  SepresenUMoea, 

Washington.  D.  C. 
Sir     I    beg    leave    to   inform   you  that   I   have  tbls  day    trans- 
mitted  to   the  Governor  at  Rhode  Zilaad  my  reilgaatton  as  ■ 


ReprmenUtlTe  In  the  CongrMS  of  the  Uhlted  States  ftom  the 
Ptrat  DUtrlct  of  Rhode  Island,  to  take  effect  at  midnight  tonight. 
With  great  resi>ect. 

Your  otiedlent  aerrant. 

FaaNcxB  B.  OoifBOiH. 

HOUSE   OmCK   BUILDIKG   COXXaSSIOK 

Tlie  SPEAKER.  Pursuant  to  the  provisions  of  title  40. 
sections  175  and  176.  United  States  Code,  the  Chair  appoints 
the  gentleman  from  New  York  [Mr.  O'Conkos]  and  the 
gentleman  from  New  Jersey  [Mr.  Bachakach]  members  of 
the  House  Office  Building  Commission  to  serve  with  hims^. 

AIRPLAWKS 

Mr.  McSWAIN.  Mr.  Speaker.  I  ask  unanimous  consent 
for  the  present  consideration  of  a  resolution  which  I  said  to 
the  desk  and  ask  to  have  read. 

"nie  Clerk  read  as  follows: 

House  Resolution  SB 

Re8olt>ed,  That  for  the  purpose  of  obtaining  informatloa  neces- 
sary as  a  basU  for  legislation  the  Committee  on  IfUltary  Affaln 
of  the  Seventy-foiirth  Ccmgreas  Is  authorised,  as  a  ocMounlttee.  by 
suboommlttee  or  otherwise,  to  continue  the  investigation  bqgim 
under  authority  of  Hoxise  Resolution  275  of  the  Seventy-third  Con- 
gress, and  for  such  purposes  satd  committee  shall  have  tbe  same 
power  and  authority  as  that  conferred  upon  the  Committee  on 
MUltary  Affairs  by  House  Resolution  375  of  the  Seventy-third  Con- 
gress. The  unexpended  balance  of  the  appropriation  of  $80,000 
under  House  Resolution  284  and  House  Rescdutlon  480  of  the 
Seventy-third  Congreas  ts  benby  continued  for  such  purpof . 

Mr.  SNETJ..  Mr.  Speaker,  the  gentleman  from  South 
Carolina  very  kindly  consulted  me  in  regard  to  this  r«»lu- 
tlon.  I  think  this  committee  has  done  some  good  work.  Ttie 
gentleman  from  South  Carolina  informs  me  that  the  work 
is  not  entirely  completed,  however,  and  that  there  are  several 
other  matters  that  should  be  attended  to  in  connection  with 
this  investigation.  So  far  as  I  know,  there  is  no  opposition 
on  this  side  against  the  immediate  consideration  of  the  reso- 
lution. 

The  SPEAKER.  The  question  is  on  tbe  adoption  <rf  the 
resolution. 

TlM  resolution  was  adopted,  and  a  motion  to  reconsider 
was  laid  on  the  table. 

PEBldSSION  TO  ADDRESS  THX  HOUSE 

Mr.  GRAY  of  Indiana.  Mr.  Speaker,  I  ask  unanimous 
consent  that,  after  the  reading  of  the  Journal  next  Monday, 
I  be  allowed  to  address  the  House  for  10  minutes  <m  Two 
Safeguards  to  Free  Qovemment. 

The  SPEAKER.  Isjhere  objection  to  tbe  request  of  the 
gentleman  from  Indiana? 

Hiere  was  no  objection. 

"  HOT  on.  "^—CAM   COHGBESS  PBOHIBrT  nfTUSTATS  OOMMEaCM  JM 
PETROLETTM  PRODUCED  IH  BXCKSS  OF  STATS  ALLOWABUSt 

Mr.  PETTENGILL.  Mr.  Speaker,  I  ask  unanimous  ecm- 
sent  to  extend  my  own  remarlcs  on  the  subject  of  tbe  petro- 
leum industry. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tbe 
gentleman  from  Indiana? 

There  was  no  objection. 

Mr.  PETTENGILL.  Mr.  Speaker,  throughout  the  investi- 
gation of  the  petroleum  industry  by  tbe  Cole  committee  it 
was  urged  that  Congress  continue  in  foffce  tbe  substance  of 
the  Commlly  amendmmt — section  9  (c)  <rf  tbe  National  Ib- 
dustrial  Recovery  Act — forbidding  tbe  movement  in  inter- 
state commerce  of  hot  oU,  that  is,  crude  c^  or  its  produets 
produced  in  excess  of  allowables  fixed  by  State  law.  So 
far  as  I  recall  this  view  was  unanimously  presetted.  Stete 
officials,  majors,  and  indeiwndents  united  in  advocKting  sueb 
legislation. 

The  United  States  Supreme  Court  in  tbe  Panama  and 
Amazon  cases  has  just  held  that  section  0  (c),  as  drawn  In 
1933,  was  invalid  in  that  it  conferred  upon  tUb  President  tbs 
power  to  prohibit  or  not  prohibit  "  hot  oil "  In  bis  own 
unlimited  discretion  and  was  therefore  an  unconstitutkmal 
attempt  to  delegate  legislative  power.    The  Court  said: 

The  Congress  left  the  matter  to  the  President  withoot  standard 
or  rule,  to  be  dealt  with  as  he  pleased.  *  •  •  If  aeetlaii  8  (c) 
were  held  valid.  •  •  •  Congress  could  at  wlU  and  as  to  such 
subjects  as  It  chooses  transfer  that  (the  Uw-maklng)  function  to 
the  President. 
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In  brief,  the  Court  held  that  9  <c>.  If  valid,  could  tw 
extended  in  such  way  a.s  to  convert  a  representative  govern- 
ment into  a  dictatorship 

E>spiie  this  salutary  reminder  that  the  Constitution  is  .sull 
the  supreme  law  of  the  land,  it  seems  to  be  assumed.  a«ain 
almost  without  question,  that  if  tlve  vice  of  delegating 
unlimited  power  to  the  President  were  removed.  Congrecvs 
can  nevertheless  either  delegate  that  power  to  be  exerci.sed 
within  charted  boundaries,  or  that  Congrvss  can  directly 
prohibit  the  shipment  f  •  hot  oil  ".  as  defined  bv  State  law, 
from  an  nll-producin«  to  the  o  l-consuming  Slates.  B:lLs 
have  been  presented  by  Senator  Connally  and  Repre-erua- 
tive  Disney  to  prohibit  such  .shipment. 

Befi  >■(•  embarking  on  another  effort  to  corral  ■  hot  oil  "  it 
may  tie  worth  while  for  Congress  iind  the  netroleuni  industry 
generaliv  to  examine  a  little  more  critically  the  assumption 
upon  ^^hlch  the  proposed  legislation  rests. 

Let  .t  be  unaerstood  thai  we  i^re  here  deaiinjj  with  con- 
stitutional power,  rather  than  the  question  of  the  desirability 
of  conserving  our  indispensable  natural  and  national  n- 
sources  or  of  stabilizing  a  great  mt  ustry.  The  Supreme  Court 
will  still  conunue  as  an  ex  post  iacu)  partner  in  petroleum 
le>{lslation. 

I  therefore  raise  thi.s  ques^^ion:  Does  Congress  have  the 
power  to  forbid  the  facilities  of  interstate  commerce  Uj  petro- 
leum, or  other  commodities,  produced  in  excess  of  the  law  of 
the  8tate  of  Its  product,  on? 

This  question  remains  undecided  by  the  Amazon-Panama 
decision.  Justice  Hughes,  speakinj  for  the  majority  of  eight, 
said: 

AMii.nimg  for  the  present  purpoae.  wtttiuut  drctdtng.  that  Con- 
gress ha*  power  to  intertllct  the  tr«iLsportAtion  of  th.it  excess  Id 
interstate  and  foretun  commerce — 

And  so  forth.  | 

Ju.«5tice  Cardozo.  who  dissented,  said: 

Tbere  could  surely  be  no  question  as  to  the  validity  of  an  art 
whereby  carriers  would  l3e  prohibited  from  transporting  oil  pro- 
duced in  contravention  of  a  statute  If  in  he  Judgment  of  the 
(Interstate  Coaimerc*)  Commlaalon  the  prsciire  was  demnraltzintj 
the  market  and  bringlnc  disorder  and  lnj?ecurUy  Into  the  national 
economy 

To  this  observation  of  Justice  Cardozo  it  may  be  pointed 
out  that  In  using  the  words  "  In  contravention  of  a  statute  " 
he  does  not  state  explicitly  whether  he  means  a  Federal  or 
a  SUte  statute,  although  he  probably  m«»ant  the  latter,  nor 
Is  It  plain  that  he  had  considered  the  broader  implications 
of  the  question  to  which  I  now  advert.  In  any  event,  from 
Justice  Hughes'  langur.ge  it  is  clejir  that  the  Court  did  not 
decide  whether  Congress  may  prohibit  the  movement  of  oil 
denoratnated  as  "  hot  ".  not  by  Its  own  law,  but  by  the  law  of 
a  SUte.  { 

The  question  is:  Does  legislation  of  thLs  general  character 
amount  to  a  regulation  of  Interstate  commerce  by  the  Stat? 
and  not  by  the  National  Government?  If  so,  is  it  valid"' 
Can  Conffress  delegate  Its  exclusive  power  to  regulate  Inter- 
state commerce  to  a  State?  Can  It  consent  to  the  States 
exercising  that  power? 

Here  la  an  oil-producing  State.     It  determines  or  confers 
upon  Its  State  officials  the  power  to  determine  how  much 
ott  shall  be  produced  in  that  State  and  to  brand  all  oil  pro- 
duced In  excess  of  that  determinatlcMi  as  contraband.    Con- 
gress says  the  contraband  shall  not  leave  that  State.     This. 
of  course,  denies  to  the  other  States  and  the  oil  consumers 
of  the  Nation  the  right  to  obtain  and  u«e  that  excess  oil.  ! 
whatever  the  amount  may  be.  as  fixed  by  the  oil-producing  I 
SUte.    The  oU-producing  SUte  does  not  act  In  the  national 
Interest  or  from  a  national  viewpoint.     It  acts  in  its  own  ' 
interest.     It  acU  to  conserve  its  natural  resources.     It  acts  i 
also  to  raise  the  price  of  oil  and  thus  benefit  lU  own  citizens. 
One  m<»th  It' may  produce  and  ship  to  the  oil-consuming  i 
SUtes  500,000  barrels;   the  next  month   800.000:   the  next  ' 
900.000;  the  next,  conceivably,  none  at  all      Congress  inter- 
dicts all  oil  In  excess  of  this  fluctuating  aUowable.  and  does 
so  in  advance. 

It  is  clear  from  this  that  the  SUte  actually  detemunes  i 
from  month  to  month  the  amount  of  oil  that  enters  inter - 
sUte  commerce.     Is  this  a  regulation  of  commerce?     Con-  I 


I  gress  repre.sentinK  the  Nation  and  the  national  as  opposed  to 
a  IcK-al  interest,  pxerci.ses  no  discretion  m  the  matter  of  how 
much  that  amount  shall  be  It  handcuffs  itself  to  the  SUte. 
Congress  is  the  tail.  The  State  ls  the  dog.  The  dog  wags 
the  tail  Whatever  the  Stale  does  or  may  do.  Congress 
ratifies  in  advance  Con»fres.s.  in  effect,  tran-sfers  to  the  SUte 
the  determination  of  how  much  oil  .shall  enter  Interstate 
commerce 

Is  this  an  uncunstitutional  exercise  by  the  State  of  the 
pow?r  to  reuulatt'  ronnnerce  among  the  several  States?  Is 
11  an  uncoiistiiutiunal  surrender  by  Congress  of  its  power 
to  rt'Kulat*?  that  coniinerce'' 

The.se  are  question.s  of  far-reaching  importance.  They 
>'.o  much  further  than  the  immediate  situation.  They  ro 
also.  It  se^-ms  lo  me.  to  ihe  matter  of  the  much -disc  u.s.sed 
State  compacts  If  one  State  cannot  regulate  the  amount 
of  (jil  that  flows  in  mlerstaie  commerce,  can  a  group  of 
States  by  compact  reKulale  that  amounf  Can  Congress 
con.^ent  to  such  regulation  even  before  it  ;s  made  or  known? 

Could  one.  or  a  uroup  of  oil-pruduciinj  States,  in  .some 
future  lime  when  oil  runs  short,  limit  its  or  their  produc- 
tion to  an  anxjunt  sufficient  only  for  Lheir  own  citizens? 
It  i.i  easy  to  say  that  in  such  case  Congress  would  repeal  its 
.nierdiction  .so  that  oil  mi^ht  flow  Lo  the  oUier  Stales.  But. 
in  any  event,  we  aie  dealing  here  with  a  supposed  pjwer 
of  a  State — with  the  aid  of  Congre.s.s — not  only  to  comerve 
I'.s  i^etroleum  but  al-so  to  raLse  the  price  of  petroleum  and 
thus  levy  tribute  upon  the  oil  con^umer.s  of  the  Nation. 
'We  assume  that  supply  and  demand  still  have  some  lela- 
tionship  to  price!) 

Perhaps  no  State  would  ever  yield  to  that  tempUlion. 
But  we  are  dealing  here  with  power,  not  policies;  and  ques- 
tion;; of  power,  as  Chief  Justice  Marshall  once  said.  "  Dc  not 
depend  on  the  degree  to  which  it  may  be  exercL-ied  " 
'Brown  v  Maryland.  12  Wheat  419  •  And  a  century  ater 
Justice  McKenna  in  Heusler  against  Thomas  Colliery  Co., 
Two  Hundred  and  Sixtieth  United  States,  page  245.  said: 

The  action  of  a  State  as  a  re»{uiatlon  of  Interstate  commerce  does 
not  depend  upon  the  degree  of  interference,  it  U  Illegal  In  any 
dcifree 

However  ingemous  we  may  be  in  our  efforts  to  permit  the 
SUtes  in  effect,  if  not  in  law.  to  regulate  interstate  com- 
merce in  petroleum,  we  may  yet  find  it  necessary  to  amend 
the  Constitution  of  the  United  SUtes  before  that  is  done.  We 
still  have  a  Supreme  Court,  as  we  were  reminded  the  other 
day. 

Let  OS  discuss  some  of  the  cases  which  point  both  wa/s — 
and  the  historical  facts  which  led  to  the  Inclusion  of  the 
interstate-commerce  clause  in  the  Federal  Constitution. 

Why  did  the  States  m  1787  enter  into  that  more  perfect 
union  imder  which  we  hve?  There  were  many  reasoru,  of 
course,  but  according  to  Chief  Justice  Marshall: 

It  may  be  doubted  whether  any  of  the  evils  proceedlnjj  trom 
the  feebieneas  of  the  Federal  Chjvernnient  contributed  more'  to  'hat 
great  revolution  which  introduced  the  present  system  than  the 
deep  and  general  cuavlctlon  that  oomooerce  ought  to  be  reguluted 
by  Congres*  - 

Not  by  the  States  Brown  against  Maryland.  Marshall 
was  a  contemporary  of  the  events  of  which  he  spoke  In 
Gibbons  v  Ogden  (9  Wheat   1  •  Judge  Johnson  said: 

If  there  was  any  one  object  riding  over  every  other  in  the 
adoption  of  the  Conjrtltutlon.  it  was  to  iceep  the  comnier:lai 
li^tercourse  among  the  SUtes  free  from  ail  inv.dluus  and  par'ial 
restraints. 

Under  the  Confederation  the  restraints  on  the  free  flow  of 
commerce  among  the  Thirteen  SUtes  were  many  and  ve  ta- 
Uous.  Nearly  every  SUte  erected  tariff  walls  against  its 
sisters.  Each  tried  to  build  up  its  own  economy  at  the  ex- 
pense of  the  others.  And  it  may  be  doubted  whether  rnv 
factor  has  contributed  as  much  toward  building  tins  Nat  on 
as  the  fact  that  commercial  intercourse  among  the  SUies 
has  been  kept  free  from- restraints  imposed  by  each  Stiie 
upon  the  others.  As  a  result  each  State  has  not  only  haii  a 
free  national  market  for  its  own  goods  but  in  turn  has  b<  en 
able  to  buy  what  it  cannot  itself  produce  wherever  it  co.ild 
buy  cheapest.    In  other  words,  each  SUte  has  had  the  ben-ifit 


of  the  low  producing  eostB  of  ttte  ottier  States.  Tliis  has 
constantly  lowered  the  cost  of  goods  to  every  American  citi- 
zen and  thus  given  a  greater  measure  of  general  prosperity 
than  any  other  nation  erer  achieved.  All  this  Is  common- 
place. One  SUte  grows  cotton  and  buys  wbeat.  Another 
makes  automobiles  and  buys  gasoline. 

Now,  when  the  States  surrendered  to  the  new  Oovemment 
under  the  ConstltuticHi  the  power  which  they  previoiudy  held 
to  regulate  commerce,  is  it  to  be  supposed  that  they  intended 
the  grantee  of  that  power — Oongress — to  use  It  or  permit  it 
to  be  used  by  a  sister  State  to  build  up  Its  own  industry — 
whether  petrolexun.  coal,  wbeat,  automobiles,  or  cotton — at 
the  expense  of  the  others?  When  a  State  gave  up  its  power 
to  exclude  the  goods  of  other  States  in  exchange  for  a  sur- 
render by  a  sister  SUte  of  a  like  power  to  exclude  the  goods 
of  the  first,  can  it  be  assumed  that  Congress  was  to  prohibit 
what  the  SUtes  gave  up  the  right  to  prohibit? 

I  know  we  are  dealing  here  with  a  great  and  Irreplace- 
able natural  resoiux;e;  but  if  the  theory  ol  Congre^onal 
acquiescence  in  SUte  restrictions  is  sound  in  law,  it  must 
apply  to  all  commodities. 

The  four  or  five  automobile  States  could  be  equally  per- 
mitted In  law  to  limit  the  production  of  automobiles  and 
thus  raise  the  price  and  build  up  their  economy  at  the 
expense  of  the  rest.  This  would  cause  the  other  States  to 
make  their  own  automobiles — regardless  of  higher  cost — and 
thus  diminish  the  standards  oi  living  of  the  entire  Nation. 

To  prevent  such  possibilities  the  SUtes  went  to  great 
lengths  in  writing  the  fundamental  law  of  the  Nation.  Iliey 
conferred  upon  Congress  the  exclusive  power  to  regulate 
commerce  with  foreign  nations  and  amcmg  the  several 
SUtes.  They  provided  that  no  tax  or  duty  shall  be  laid 
on  articles  exported  trom  any  State,  that  no  preference 
shall  be  given  by  any  regulation  of  oonuneroe — by  the  Na- 
tional Government — to  the  ports  of  one  State  over  those  of 
another,  that  no  vess^  bound  to.  or  tram,  one  SUte  be 
obliged  to  enter,  clear,  or  pay  duties  in  another,  that  all 
duties,  imposts,  and  excises  tbaJl  be  tmiform  throughout  the 
United  SUtes,  that  no  State  diall  grant  letters  of  marque 
and  reprisal  or  without  the  consent  of  Oongress  lay  any 
imposts  or  duties  on  impotts  or  ezporta,  or  lay  any  duty 
on  tonnage,  or  enter  into  any  agreement  or  compact  with 
another  SUte  and  that  the  cttiaens  of  each  SUte  shall  be 
entitled  to  all  privileges  aiKl  immuntUes  of  dtiz^is  in  the 
several  SUtes. 

It  must  be  clear  that  tt  was  the  Intentlcm  that  all  citizens 
and  their  property  and  boslneaB  should  be  free  and  equal, 
so  far  as  the  law  at  the  Union  could  make  them  so. 

In  West  V.  KoTuaa  Natural  G<u  Co.  (231  U.  S.  229)  it  was 
held  that  a  SUte  could  not  prohibit  the  transportetion  out- 
side the  SUte  of  natural  gas  produced  wtUiln  the  SUte. 
The  Court  said: 


If  states  have  such  povar  •  •  •  Penoaylvanla  might  keep 
Its  coal,  the  Northwest  tta  timber,  the  »nt«tTtg  States  their  min- 
erals. And  why  not  the  produets  of  the  ftald  be  branght  within  the 
principle?  •  •  •  Mo  State,  by  the  aaarelM  oC.  or  by  th«  re- 
fusal to  exercise,  any  or  aU  of  Its  powers,  may  snhstsntlaUy  dis- 
criminate against  or  dlrectty  regulate  intcntate  commerce  or  the 
right  to  carry  It  on. 

Similarly,  in  Pennti/lvania  v.  Wett  Virginia  (282  U.  S.  535) , 
West  Virginia  passed  a  law  to  conserve  to  tafsr  own  citizens  her 
supply  of  natural  gas  which  it  was  believed  was  being  ex- 
hausted. The  law  was  held  unoonstttutiooal  as  a  SUte  reg- 
ulation of  intersUte  commerce. 

In  two  earlier  cases  a  somewhat  diflorent  view  was  taken. 
Geer  v.  Connecticut  (161  U.  S.  518)  Involvad  a  statute  for- 
bidding shipment  out  of  the  State  of  wild  game.  It  was  up- 
held on  the  ground  that  wild  game  belongs  to  the  SUte, 
which  may  confine  the  use  of  such  game  to  those  who  own 
it,  the  people  of  the  State.  Tbls  was  distinguished  in  West 
against  Kansas  on  the  ground  that  natural  gas  when  reduced 
to  possession  becomes  the  property  of  tfae  landowner — not  of 
the  SUte — and  the  subject  of  Infcentate  oommflrce. 

In  Hudson.  Comntw  Water  Co.  v.  MeCarter  (209  U.  S.  346) , 
it  was  held  that  New  Jersey  could  protail^  the  sale  of  water 
out  of  the  SUte.  Tbis  theory  did  not  appeal  to  the  court 
in  the  later  cases  Involving  natuxml  gai» 


Tbeae  cases  invt^tve  State  restrictions  on  tbe  outbound 
movement  of  ccmunodlties.  The  liquor  cases,  to  whi^  I 
dail  refer,  involve  restrictions  on  li^Kiund  movement. 

It  may  be  said  that  West  against  K^nawi  and  Pennsylvania 
against  West  Virginia  did  not  have  congressional  sanction  and 
that  with  it,  the  case  might  be  different.  This  raises  the 
question  whether  Congress  can  consult  to  a  llmiUtion  on  in- 
tersUte commerce  imposed  by  a  SUte— at  iMtft  as  to  com- 
modities which  do  not  run  the  gantlet  of  police  power  such 
as  liquor.  And  with  respect  to  the  latter  it  may  be  pointed 
out  that  the  prohibition  extends  unifwmly  to  all  Uquor:  not 
some  liquor:  in  other  words,  to  the  commodity  itself,  not  to 
the  amount  of  the  commodity. 

Since  the  Passejiger  Cases  (7  How.  282)  it  is  generally 
accepted  doctrine  that  the  power  of  Congress  to  regulate 
intersUte  commerce  is  "  immediately  exclusive " — that  a 
SUte  cannot  regulate  such  commerce  on  the  theory  that. 
in  any  particular  case.  Congress  by  inaction  or  silence  can 
be  supposed  to  have  given  consent.  This  doctrine  leads 
to  the  conclusion  that  the  congressional  power  to  regulate 
cannot  be  delegated  to  the  SUtes  any  mon^— let  us  say — 
than  it  could  imconditionally  delegate  it  to  tbe  President  as 
was  attempted  in  the  Amazon -Panama  cases. 

In  1890  Congress  passed  the  Wilson  Act  to  subject  intoxi- 
cating liquor  to  SUte  law  when  brought  within  the  SUte, 
though  still  in  the  original  package.  This  was  htid  constitu- 
tioiuil  in  Re  Rohrer  (140  U.  S.  545) .    The  Court  said: 


It  does  not  admit  of  argument  that  Oongress  can  aatthsr 
gate  Its  own  powers  nor  enlarge  those  of  a  State.  *  *  "  By  the 
adoption  of  the  Constitution  the  abUlty  of  the  several  Statsa  to 
act  upon  the  matter  solely  in  acccHtlanoe  with  their  own  wlU  was 
extinguished,  and  the  legislative  wlU  of  the  general 
sulastlttlted.  *  *  *  In  enacting  the  law  In  questton 
has  not  attempted  to  delegate  the  power  to  regulate  oommsroe 
*  *  *  or  to  grant  a  power  not  posseased  by  «m  States,  or  to 
adopt  State  laws.  It  has  taken  its  own  coufse  and  aaatfe  tta 
regulation,  applying  to  these  subjects  of  interstots  eommaros 
common  rule,  whose  tmlformlty  Is  not  affected  t)y  varlatlona  la 
State  laws  in  dealing  with  such  property.  •  •  «  Oongress  <Ud 
not  use  terms  of  permission  to  the  Stat*  to  aet,  but  Maqpty  vs- 
moved  an  impediment  to  the  enforcement  ot  the  State  laws  la 
respect  to  Imported  jMckagss  in  their  original  oonriltlon.  ersatsd 
by  the  absence  of  a  specific  utterance  on  Its  pari.  It  Imparted  no 
power  to  the  State  not  then  possessed,  but  allowsd  Imported  prop- 
erty to  fall  at  (mce  upon  arrival  within  the  local  jartsdlotton. 


Before  the  Wilson  Act  was  jMissed,  two  cases.  Bowman  v. 
Railroad  (125  U.  8.  465)  and  Leisy  v.  Hardin  (125  U.  B.  100). 
had  held  that  the  SUtes  could  not  f OTbid  the  import  of  Uqtior. 
In  those  cases  there  were  expressions  that  Congress  mii^t 
grant  express  permission  or  allow  the  States  to  do  so. 

When  it  was  f  oimd  that  the  Wilson  Act  orlglBal  packages 
were  leaking,  the  Webb-B>nyon  Act  was  passed,  in  1918,  over 
the  veto  of  President  Tsft,  who  held  it  was  an  tinconstitu* 
tional  transfer  of  congressional  power.  The  act  was  upheld 
in  Clark  Distittery  Co.  v.  Western  Martland  Af.  Co.  (242  U.  S. 
311).    The  Court  said: 

The  sole  claim  is  that  the  act  was  not  wlthm  the  power  of  Oon- 
gress to  regulate  because  it  submitted  liquors  to  the  eontrol  of  %b» 
States  by  subjecting  mterstate  commerce  \n  stieh  navor  to  pnsant 
and  future  State  prohibition,  and  hence  m  Qie%seurs  of  thli^a 
wnfi  wanting  In  uniformity.  •  •  •  The  argimMnt  as  to  driega- 
tlon  to  the  States  rests  upon  a  mere  mlsoono^tloo.  It  to  tma  Om 
regulation  which  the  Webb-Kenyon  Act  contains  permits  Stat*  pro- 
hibitions to  apply  to  movements  of  Uquor  from  one  State  to  an- 
other, but  tlie  will  which  causes  the  prohlbttlosM  to  bs  appUeable 
Is  that  (rf  Caogrcas.  smce  the  applicatton  of  Stat*  prohlbMton  laoaia 
oease  tlie  Instant  the  act  of  Congress  soassd  to  ai^ty. 


It  must.  I  think,  be  admitted  that  the  laoguace  Just  quofted 
has  8(xne  bearing  upon  the  propoeed  redraft  of  ae^ion  •  to) . 
In  distinctian,  however,  it  may  be  pointed  out  that  In  that 
case  the  SUte  prohibition,  as  well  as  the  auxiliary  prcbttrtlkai 
of  Congress,  was  absolute  and  uniform  as  to  tlw  tblng  pio- 
hiblted.  It  prohibited  the  ccnnmodlty  itself,  not  its  amount 
It  interdicted  an  article,  not  a  quantity.  It  did  not  sanction 
a  part,  and  condemn  anotlier  part  of  the  same  thing. 

Whether  this  has  legal  significance  I  do  not  know.  But  fa 
any  event  the  Supreme  Court  was  then  dealing  with  a  ooBft- 
modity— intoxicating  liquor— as  to  which  then  was  no  qaes- 
tion  the  SUte  might  prohibit  in  ito  entirety. 

In  the  oleomargarine  cases  the  courts  have  cone  a  long 
way  to  pre^iQit  commerce  in  an  article  that  mli^t  be  easily 
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and  rraudul«ntlj  palmed  off  as  somethinc  tiiat  ft  u  not.  But 
In  Schallenbrrger  v.  Pennsylvania  tl71  US.  1).  the  Court 
said:  "A  lawful  article  of  commerce  t oleomargarine >  cannot 
be  wholly  exchidsd  from  miportaUon  into  a  State  from  an- 
other State  where  it  Lt  manufactured  or  grown." 

This  brings  us  to  the  question  whether  oil  made  hot  by 
State  law  is  a  lawful  article  of  commerce  while  admittmg 
that  what  might  be  called  cold  oil  is  clearly  lawful. 

Here  the  analogy  of  the  stolen  automobile  suggests  itself. 
The  Dj'er  Act  punishing  the  iratuiportation  of  stolen  motor 
vehicles  was  upheld  In  Brooks  v.  U.  S.  *267  U.  S.  432) .  The 
Court  said: 

Con|cre-»  r«n  certainly  r»v'il«t«  inttrntmle  rommerce  to  th* 
exMnt  of  forbidding  at\d  punUMog  the  uae  at  surh  commerce  aa 
an  Mgen.  y  u>  promote  Immoral tty.  dlsboiieaty.  or  the  aprrad  uf  any 
rvU  or  harm  to  the  people  o(  other  States  from  the  State  of  oritfin 
In  dolritf  thla  It  l.«  merely  rxprft^lng  thr  police  power  for  rhc 
benefit  of  the  pvibllr    within  the  field  of  int«r»t«te  '-ommerte 

The  Court  then  diacus-ied  the  caic.s  involving  diseased 
cattle,  lottery  tickets,  prize-fight  f^lms,  white  .>laves.  adulter- 
ated articles,  and  so  forth.  In  the>e  case^  the  use  of  inter- 
state commerce  had  con'ributed  to  the  accompluhment  of 
harmful  re.<iultA  to  the  p«'oplc  of  other  S'-atcs  The  child - 
labor  case.  Hammer  i.  Dagenhart  247  U  S,  251'.  wa.-.  de- 
scribed as  "really  not  a  regulation  of  intt^rsiat**  commeri  e 
but  a  congressional  attempt  to  regulate  labor  :n  the  State 
of  origin,  by  an  embargo  on  Its  externil  t.iie  " 

Is  "  hot  oil  "  In  the  same  category  a.s  a  stolen  automobile? 
Neither  is  harmful  in  itself,  like  a  tuben  ui;ir  cow  The  .sale. 
however,  of  a  stol»>n  automobile  in  another  Statf  i^;  a  aaud 
upon  the  innocent  [urchaser.  His  nioufy  i.>j  ootained  on  a 
raise  pretense.  He  acquire.'?  no  title  to  what  he  buy.s  "  Hot 
all  ".  however,  when  it  moves  Into  another  .State  ^Mther  m 
its  crude  or  refined  form,  us  so  incapabU-  or  difflcult  oi 
Identiflcation  as  such  that  to  deny  a  icootl  title  ui  iLs  pur- 
chaser would  place  an  almost  Insufferaile  burden  upon 
commerce  in  petroleum.  The  quettiou  ma:,  therefore  .t*!,  te 
asked  whether  the  movement  of  hot  oil  is  apt  to  accom- 
plish a  harmful  result  to  the  people  of  other  State  tl;an 
the  Slate  of  origin  Neither  tho  Connally  or  Di.sney  redraf* 
of  9  c  goes  so  far  as  U)  forfeit  the  mters;.t,  of  ihe  innocent 
P'irrhA.rer.  He.  therefore,  cannot  receive  a  harmful  re.sult 
The  th:ng  condemned  by  their  drafts  is  tran.^ptuta.iou  or 
commerce  not  purchase  and  use. 

If  Congress,  under  Hammer  against  Dagenhart,  cannot 
regul.!.t«  labor  in  the  State  of  origin,  can  .r,  directly  or  indi- 
rectly -^eguJate  production  in  the  State  of  origin  even  though 
the  Stale.  like  Barkis,  is  willing? 

The  Champlin  Reflninij  Co.  v  Corporatum  CommuiU.n  of 
Oklahoma  <286  U.  S  210'  did  not  hinge  upon  the  interstate- 
commerce  clause  of  the  Puderal  Coostitutmn 

The  Court  said,  in  upholding  the  State  pi  oration  law.  that 
it— 

.\ppllea  only  to  production  and  not  to  kales  cr  iriin.sportati  )n  if 
crude  oil  or  its  pnxluct«  Such  production  Is  esaenuaily  a  minin*; 
operation  and  therefore  \»  not  a  part  of  interatate  commerce  even 
though  the  product  obtained  i.^  Intended  to  be  and  in  fact  :.> 
Immeduteiy  shipped  in  :iuch  commerce 

Heisler  v.  Thomas  Colliery  Co.  <  ?60  U  3  245'  is  a  case 
to  which  I  have  already  referred.  It  is  of  very  great  interest 
not  only  as  a  sidelight  on  petroleum  bui  with  reference  to 
other  natural  resources  such  as  are  now  under  con.sideratlon 
by  Congress  and  the  National  Resources  Board. 

In  that  cmae  Pennsylvania  provided  that  anthracite  but 
not  bituminous  coal  should  be  '  subject  to  a  tax  of  1 4 
percent  of  the  value  thereof  when  prepai-ed  for  market.' 
The  attorneys  general  of  the  States  of  New  York.  Mas-  ' 
SBChuaetts.  New  Jersey.  Maine.  New  Hampshire.  Vermont, 
Rhode  Island.  Connecticut,  and  Delaware — anthracite-con- 
suming States — nied  briefs.  It  was  alleged  that  Peimsyl- 
vania  had  a  practical  monopoly  of  anthracite  coal,  and  that 
SO  percent  of  its  production  was  shipped  to  other  Stales. 
which  (constitute  its  major  market. 

It  was  therefore  claimed  that  the  imposition  of  this  addi- 
tional lax  on  anthracite  alone  would  be  passed  on  to  the 
consumer  and  thus  permit —  | 


I  The  holder  of  a  natural  monopoly  to  uae  the  channels  of  in- 
terstate commerce  u>  lax  pernonit  in  other  St«ie->  to  the  exteu  of 
about  M  000,000  a  year  of  which  about  $3,000,000  will  be  paid  by 
the  protesting  Staten 

Outward  movement  S  as  much  within  the  protection  of  the 
commerce  cUuae  a.*  inwHtd  movement  •  '  •  If  tlie  tax  Ix 
upheld  It  ;j»  Inevitable  rhat  every  State  whUh  pohsejisea  nutural 
reaourcfs  e?«tentlal  to  ^rher  States  will  impo*-  simllitr  taxes,  -n 
order  to  make  thof^e  which  It  cannot  directly  and  constitutlm  tlly 
tax  contribute  to  Itit  eithrfiuer  ihrou<f?h  the  <  hanneU  of  ci'm- 
merce  Indt-od.  several  St<»tOb  u».iy  romhine  luuerbtale  oil  c«.m- 
p«ctAi  so  a.5  Ui  create  ii;is.i!u'.e  monop<^.liej*  b)  the  eOActnien!  of 
uniform  laws  exactlnij  taxes  nimtlar  to  thih  Such  a  Bitua'ion 
would  brln,{  ba<.li  the  ■ommcrcUl  conflict*  N-twen  the  Slateis 
which  the  commerce  vlau.nc  w.i«  en.^cted  to  prevent 

FleliHiKe  was  pJaceo  on  cases  holding  void,  as  to  do-u- 
ment.s  u.scd  in  int/^rstate  comnierc".  State  alainp-lax  laws^ — 
United  States  v.  Hroslet  '237  U.  S    1',  and  so  forth 

The  Court  di.^posed  of  me.se  cvmtentions  and  held  the  ict 
vahJ  .t.  ii'n  infringing  on  the  power  to  reyjlale  comint  rce 
or  as  a  denial  of  due  pro<-e.s."s  as  an  unrea:>onable  cla-ssili  a- 
tion  for  tax  purpo.s«'s: 

A  tax  u{>on  .^rt'cif.  in  nup  State  that  are  d»-.-.t.!ied  fm-  Uo.  in 
rtiiothtT  ^itate  .  ,ii  n  i!  be  i  all'-d  li  re^uU'ion  oi  in'erHtar*'  ci  in- 
mcrrc  wm-tlLT  inpo»c<i  .n  the  ctrtaiuty  of  a  return  froii  .i 
monop,_:y  itistiiii^  iir  ;n  ttie  doubt  and  cli«iu-e,s  because  of  ctiu- 
petitiori       Thf>  .  oMiention  \a- 

SaicI  the  Court- 
that    the  pr-.>duiiji  of   ^  State   that   hare,   or   are   destined   to   hiive. 
i    markft    uj    utii.-r    Si.iit>!«    hi       >i.OJet;!ji    of    luirr^.aie    conimei  ce. 
•h.m^'h    ih^v    iirtvr   n.>t   sT>()\f«i    :rfitT>   the   pUce  ul    •..•leir   pnxhict  on 
'>r  prf;)aratioii 

Th»"  Court  heid  rightly,  it  .-ieem.s.  that  ihi.s  drove  the  old 
^ray  mare  too  far.     r  said 

'» Is  •  .-^»t  h  and  <  on-^t-q  .-jnces  ui  the  contention  repel  It^  u>  ce  )t- 
.kiK  ..  If  the  possibility,  or  :nde«-cl  c.Ttainiy  of  cxportalior;  o  a 
pro«ltice  or  art; -.c  fnnn  :i  Si.itr-  de'ermine.s  it  U)  be  In  lii'ert>t  ite 
coir..":.err*-  bef. tc  the  roa..-n»  icemen:  of  i',s  inoven-.ent  rr-im  he 
Stale  It  w<)uid  aewn  u>  f 'll..w  that  it  In  iii  such  commerif  fr  im 
the  iii.Htant  of  it«  i^niwii.  .r  p.  i  dn  t  iOn.  a.-d  In  the  Crt--.»-  nf  co.ila. 
A<  thry  lie  tn  t!;.-  i;rniir.d  Tlie  .-<-siil'.  *'iuild  be  c'j::.u.  It  wo  ad 
na:.oii.4U.T  *ii  itulu.Htr,,.*;  it  w-u.d  nationalixe  ir.d  withdr.i*'  f  r  >m 
Sta  c  ;  ;r^sdir';ii;i  .uni  -lo]  ve-  to  Fidcr.il  cinjin-T'-ial  cntiol  he 
fr.i.ia  i.f  CaUrurnia  .ii.d  lh<'  South,  the  .»ht-a  of  '.he  W»-.il  a. id  lU 
meats  the  cotton  of  the  Sovjih  f he  shoes  of  .>#a.-«,i.  hiise' ts  ,.:jd 
the  *o.iu-ii  mdii-'net  ir  .  r):i-T  st.ites  .It  th-  vfr-  m^  eptl"ii  of  licir 
produ.  lion  or  ^rmw-.h.  th.i-  i  .;.e  fnut.>>  ui;puked  tlu-  c  iton  i  ntl 
wn-a'  un^rtther^1  hlde«  ai:<l  n.>-h  o.'  m-;.-  yet  on  the  hcxjf  a  ... 
ier  ui'ahoru.  find  roal  ytt  unnilned  Ixi  ause  they  are.  In  v.»ry  m; 
;)er(enta^'eN.  rlc.xrined  for  and  -.u:!;  tu  l>e  txporled  to  Stdte.s  oiiei 
than    those   of    their   production 

The  Court  i (included  thai  rht-  puwf*r  of  Pennsylvania  lo 
ta.x  oontinu^'d  to.  and  (.ea.-t'd  *htn  i  iJin;noci;t;es  coninieni.ed 
their  rlna!  movement  for  tran.^poi  ;al;on  from  ;!;.•  Sta'c  of 
their  oriKin  lo  that  of  their  vleslinaUon  The  f.^^t  that  iti*- 
coal  Wit.-.  Co  bt^  taxed  on  iLi  vaJue  when  rrady  for  .shipuu.-t 
<J:d  not  iau.-x.'  the  .>iitaci.iuii  of  the  coal  to  Ix?  cnaiKed  and  as 
movuiK  m  mrerntatp  r.immerce  wluii  it  :s  plai.iiy  not  so 
moving 

The  obvious  effort.  hu\u-.<'i.  ol  Pennsylvania  to  impose  a 
lax  on  its  corvsumers  of  anlhraciU"  in  other  States,  wh  le 
leually  permi.ssible  recall.-,  an  observation  by  Alexander 
Ham. Iton  m  Thirty-f^rst  Federalist; 

I'  -should  n<ir  iH-  forgotten  rhiit  a  fliapoaiiiun  m  iho  Stale  cj  i - 
•  rfim»M.r.«  Ui  rncroaih  ujxm  the  ri^ht.s  of  tlv  t'ii:.)n  i.s  quite  a3 
probaole  as  a  diapnsttion  i:i  the  Li'mon  to  tncroach  upon  tlie  rigt  Ls 
of  State  (?t)vernment« 

This  paper  will  jMstify  the  labor  of  ILs  preparation  if  It 
recalls  once  more  tho  wisdom  of  the  fathers  in  making  com- 
merce among  the  States  free  from  State  control  and  the 
ever-prpsent  danger  of  whittling  that  wi.<dom  away  V'e 
may,  and  do.  freely  grant  the  desirability  of  conserving  a 
great  natural  resource  while  we  at  thr  .same  time  recognize 
the  temptation  to  use  con.sf- .  vation  as  an  excuse  for  stabih- 
Mtion  for  buUdinR  up  proflf.s  in  one  State  at  the  cost  of  the 
other  Stat*^  Con.v^rvation  i.s  primarily  a  national  probleri. 
and  danger  may  lie  in  Consrre.ss  ty^riK  it.self  too  tightly  to  a 
solution  of  that  problem  that  k  apt  to  be  too  greatly  infli- 
enced  oy  local  and  sem.sh  considerations. 

These  ob.servations  are  .submitted  to  the  Congress  and  the 
petroleum  indu.stry  for  their  consideration  in  the  hope  that 
further  discussion  may  clarify  the  questions  involved. 


sometimes  null  In  wtwre  iudves  fear   to 


ConsTessmen 
tread. 

PEKlUaBIOII  TO 

Mr    SNELL.    Mr.  Speaker.  I  adc  unanimouB  consent  to 

prnc^^d  for  5  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr    SNELL.    Mr.  Speaker,  at  this  time  I  oesire  to  call 
the  attention  of  the  House  very  briefly  to  impm-tant  head- 
lines carried  in  every  metropolitan  pitper  this  mominR.    It  j 
seein5  to  me  this  is  a  subject  that  Is  (rf  equal  importance  i 
and  of  equal  interest  to  the  majority  as  well  as  to  the  minor-  ! 
ity  Members  of  the  Oongress.    I  can  say  that  so  far  as  I  am  ; 
conce.-ned  as  a  Member  of  this  body.  I  was  considerably  dis-  j 
turbed     It  seems  to  me  this  announcement  materially  af- 
fects the  future  of  our  present  form  oi  government  and 
whether  or  not  we  are  to  continue  to  have  three  separate 
and  di.'^tinct   branches  of  Qovemment,  the  legislative,  the 
executive,  and  the  judicial. 

Th''  immediate  article  to  which  I  sliall  refer  appeared  in 
the  New  York  Tribune,  but  practically  the  same  matter  was 
carried  in  all  of  the  other  morning  papers: 

It^.du>tiy  to  tell  views;  new-deal  open  door  to  opinions  of  busl- 
nesti  is  created  by  extenalon  of  Advisory  Planning  Council. 

Now  comes  the  direct  quotation  given  by  Secretary  Roper 
which,  I  expect,  has  the  approval  of  the  administration.    I 

quote: 

.^nv  bii.-iln««Bs  man  or  ocganLzation  desiring  to  be  heard  on  any 
piece    cf    pending    or    propoaed    legislation    may    get    a    hearing 

throu^rh  this  council. 

Accoiding  to  the  present  plan,  and  set-up.  and  policy  of 
the  Federal  Government  hearings  on  pending  legislation  for 
150  >ears  have  been  carried  on  before  the  committees  having 
juri.sdiction  over  that  legislation-  It  seems  to  me  that  that 
IS  the  proper  forum  for  the  business  men  of  the  country  or 
any  other  man  who  has  any  suggestion  relative  to  pending 
legL.lation  to  present  his  views.  That  Is  certainly  the  place 
unless  we  are  going  entirely  to  change  our  present  procedure 
as  far  as  legislative  matters  are  concerned,  and  adopt  in 
il£  place  a  complete  form  of  government  under  commis- 
sions. This  pohcy  has  always  been  opposed  by  both  major 
political  parlies,  and  this  announcement  at  this  time  from  a 
hiKh  source  in  the  present  administration  indicates  to  me 
that  the  administration  intends  to  further  take  unto  itself 
all  the  constitutional  rights  of  the  legislative  branch  of  the 
Government. 

Further  quoting: 

Infrjrmatlon  and  suKgectlona  oommunlcated  to  It  will  be  passed 
along  to  the  subcommittee  lor  conaideraUon  and  later  communi- 
cated to  different  Membem  of  the  Cabinet.  They,  tn  turn,  will 
route  the  suggestions  through  whatever  ehannris  they  deem  fit. 

Now,  it  seems  to  me  that  that  is  a  definite  statement  that 
as  far  as  this  supercommission  is  concerned  they  do  not 
intend  to  give  any  ctxisideration  n^iatever  to  the  legislative 
branch  of  the  Government  They  mention  the  Cabinet, 
a  part  of  the  executive,  but  do  not  even  mention  the  legis- 
lative. Therefore,  what  other  deduction  can  we  make  from 
that  statement  except  Congress  will  be  ignored  more  fully 
in  the  future  than  this  administration  is  doing  at  present? 

I  am  wondering  how  the  elected  ICembers  of  the  majority 
look  on  such  an  astounding  suggestion  from  the  executive 
branch  of  the  Government? 

Mr.  BULWINKLE.    WiD  the  gentleman  yield? 

Mr.  SNELL.  I  wish  the  gentleman  would  wait  just  a 
minute. 

Mr.  BULWINKLE.  I  should  like  to  ask  the  gentleman  a 
question  on  that  particular  point. 

Mr.  SNELL.    What  is  the  question? 

Mr.  BULWINKLE.  Is  there  anything  in  the  statement 
made  by  the  Secretary  that  precludes  any  committee  of 
Congress  from  considering  legislation  that  may  come  before 
such  committee? 

Mr.  SNELL.  The  statement  is  made  deflnltdy  to  the  effect 
that  they  will  put  it  wherever  they  aee  fit  and  indicates  it 
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will  be  refemd  to  one  of  its  own  suboommittMB.  or  to  tbt 
Cabinet,  but  no  mention  whatevo:  of  the  iegiilaUve  ttfandi. 
which  is  cresited  under  the  C<»sUtution  for  th*  goipriei 
purpose  at  li^tslating.  I  maintoin.  if  ymi  are  going  to  carry 
out  that  idea  and  we  are  going  to  have  superwimmiirinn 
government,  i;he  American  House  of  Reivesentattvet  and 
Senate  have  no  further  (imctions  to  perform.  I  have  noth- 
ing to  criticize  as  far  as  the  members  of  that  oommlarton 
are  concerned..  They  are  all  high-grade  men;  but  if  tbay 
are  going  to  tiecide  the  policies  of  this  Qovemment  in  re> 
gard  to  all  legislative  matters,  I  maintain  tlMty  should  be 
elected  to  the  House  of  RepresenUtivee  or  to  the  Senate 
from  their  individual  districts  and  then  they  will  have  the 
opportunity  o:r  doing  that  work.     lAK>lau8eJ 

I  expect  to  make  some  further  remarks  later  and  speak 
more  fully  along  this  line,  but  I  want  to  say  here  and  now 
that  so  far  a£.  I  am  concerned  the  continued  supttrctanmia- 
sion  form  of  government  is  not  going  to  go  unchallmged. 
I  Applause.] 

Mr.  O'CONIJ^OR.    Will  the  gentleman  yield? 

Mr.  SNELL.     I  yield  to  the  gentleman  from  New  York. 

Mr.  O'CONNOR.  I  agree  in  part  with  what  the  gentle- 
man says.  Of  course,  he  is  reading  from  the  mouthpiece  of 
the  opposition. 

Mr.  SNELL..  Regardless  of  the  paper.  I  read  a  direct 
quotation  supposed  to  come  from  Secretary  of  Commerce 
Roper. 

Mr.  0'CON]>JOR.  I  do  not  like  to  see  the  minority  leader 
get  so  alarme<i  about  the  fear  that  Congress  is  ever  going  to 
delegate  to  anybody  its  legislative  power. 

Mr.  SNELL.  May  I  say  that  if  you  continue  along  the  line 
you  have  gon<^  the  last  2  years,  you  will  not  have  to  go  very 
much  farther  before  you  have  delegated  all  of  the  power. 
[Applause.] 

Mr.  O'CONNOR.  That  is  a  criticism  that  is  always  used 
by  the  opposition.  It  was  used  during  the  8  years  the  gentle- 
man's party  viras  in  controL 

Mr.  SNELL.  I  am  not  going  to  yield  to  the  gentleman  in 
order  to  make  a  long  speech.  If  we  went  as  far  as  the  present 
administratiaa,  or  even  ever  suggested  going  as  f ar  aa 
your  admiiusi;ration  is  now  going.  I  want  to  apdogiae  now. 
[Applause.] 

I  Here  the  6,avel  f  ell.1 

Mr.  O'CONNOR.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  5  minutes. 

Mr.  CONNISRY.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, at  the  conclusion  of  the  gentleman's  remarks  I  aik 
unanimous  consent  to  address  the  House  for  5  minutes. 

The  SPEAiCER.  Is  there  objection  to  the  request  oX  the 
gentleman  from  New  York? 

There  was  no  objection. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  regret  that  I  have  never 
acquired  the  habit  of  putting  my  own  spefches  in  the 
Rbcord.  but  it  is  just  a  coincidence  that  last  evening  I  spoke 
before  the  Bta  Association  of  Baltimore  County  on  the  very 
same  subject  the  distinguished  minority  leader  has  riUnrnswirt. 

During  the  10  years  I  served  under  the  RepuUican  ad- 
I  ministration,  and  it  was  very  much  under.  I  beard  ao  oem- 
I  plaint  from  the  RepubUcan  side  as  to  the  great  menaos 
of  "  delegation  of  congressional  power  ".  and  I  recall  many 
a  day  when  All  the  Republican  leaders  of  the  Hmise  spent 
their  time  at  the  other  end  of  the  avenue  or  in  some  depart- 
ment getting  ideas  as  to  legislation.  They  had  no  ohjee- 
tion  then.  They  were  going  down  town  every  day  In  ordar 
to  get  ideas  lis  to  what  should  be  passed  hare,  and  aiay  I 
say  further  that  there  never  was  a  party  in  pow^  that 
brought  in  here  so  much  legislati<m  and  passed  it  under 
the  suspen»on  at  the  rules  as  the  RepuUican  Party  did 
when  they  were  in  power. 

Now.  I  do  not  mind  the  opposition  press  criticising  Con- 
gress for  relloquishing  its  rights.  I  expect  that  from  Ote 
New  York  Heirald  Tribune  and  the  Chicago  Tribune.  I  especfe 
it  from  the  minority,  but  I  know  that  the  puhUe  today  baa 
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conAdence  in  the  Democratic  Consreas.  They  know  their 
Members  are  sent  here  direct  from  the  people  and  that 
there  la  no  danger  that  the  fundamental  conceptions  of  our 
Ooremment  are  going  to  pass  out  of  existence.  One  hun- 
dred and  fifty  years  from  now  we  will  itill  ha^ve  a  Congress 
of  the  United  States  fiinctlonlng  here  and  passing  legisla- 
tion, and  no  executive  or  any  other  branch  Is  going  to 
Interfere. 

Mr  BLANTON  WIU  the  gentleman  yield? 
Mr.  0'CX>NNOR.  I  yield  to  the  gentleman  from  Texas. 
Mr.  BLANTON.  The  gentleman  knows;  that  the  minority 
leader's  last  President  for  4  years  never  had  an  idea  of  his 
own  He  never  had  a  constructive  policy  of  his  own.  He 
never  had  a  program  of  his  own.  He  left  everything  to 
commissions,  and  every  time  he  wanted  to  do  something  he 
appointed  a  commission  and  spent  a  year  or  18  months 
investigating  before  his  commission  would  give  him  an  Idea. 
Mr.  OXX>NNOR.  What  annoys  some  Members  of  the 
minority  Is  that  for  8  years  In  the  Whitr  House  they  built 
up  a  reputation  of  complete  silence.  That  was  their  only 
claim  to  fame — Silent  Cal  and  Silence.  Now  we  have  a 
man  In  the  White  House  who  Is  brave  eiuHigh  to  speak  up 
and  talk  with  his  own  American  people  who  elected  him. 
and  the  Republicans  Just  cannot  understand  how  that  could 
poaslbly  happen.  Whenever  the  distinguished  President 
transmits  to  Congress  some  Ideas  for  th«?  consideration  of 
the  Congress  that  Is  such  a  new  venture,  such  a  novelty 
to  the  minority  that  they  talk  about  dictatorship.  This  is 
contrasted  with  the  silent  men  that  they  had  down  there 
If  they  had  not  been  so  silent,  we  would  not  be  in  the  posi- 
tion we  are  today,  because  it  was  their  frtlence  for  4  or  5 
years  that  threw  us  into  the  greatest  abyss  that  any  nation 
has  ever  been  In.  so  we  are  not  worried  aliout  this  minority 
attack  in  reference  to  legislation  being  perfected  somewhere 
else  I 

Mr   RANKIN      WlU  the  gentleman  yield?  I 

Mr    OCONNOR.     I  yield  to  the  genUeman  from  Missis-  ! 

sippl  I 

Mr.  RANKIN,    "nie  gentleman  from  New  York  [Mr.  SwrLLl  ] 
stirred  up  a  tempest  in  a  teapot  about  notliing.    The  various 
departments  Investigating  these  matters  which  business  men 
have  brought  to  them  have  nothing  to  do  with  committee 
hearings  on  proposed  legislation.    NO  matter  what  these  de- 
partment heads  may  do.  and  no  matter  to  whom  these  things 
may  be  referred,  any  legislation,  before  It  can  come  to  the 
floor  of  this  House,  must  go  to  a  committe-.  and  If  the  com-  l 
mtttee  desires  to  do  so  it  may  hold  hearings  on  the  propo-  i 
iltion. 

Mr   O'CONNOR.     Exactly. 

Mr.    RANION.     I    am    surprised   at    my    friend    the    dis- 
tinguished gentleman  from  New  York  [Mr  Skxll]. 

Mr.  8NELL.  It  Is  aU  right  to  laugh  about  It.  but  the  state- 
ment is  definitely  made.  "  If  the  people  want  to  have  any  ex-  ' 
presslon  or  present  their  Ideas  on  pending  legislation  ",  and 
•o  forth.  I  claim  that  if  they  want  to  present  their  ideas  on 
PWMtlng  teglakitloo  they  should  go  before  the  appropriate 
eommlttee  of  the  Congress,  as  has  always  been  done.  ; 

Ur.  O'CONNOR.     Oh.    the    gentleman    from    New    York  i 
knows  that  that  is  Just  what  they  have  got  to  do.  | 

Mr.  SNKLL.     I  do  not  know  whether  it  is  or  not. 
Mr.  BULWINKLE.     Iliat  Is  exactly  the  point  I  made.  | 

Mr.  O'CONNOR.     Some  of  the  Members  who  have  been  i 
here  for  yemn  will  recall  that  when  Important  legislation  , 
was  before  this  House,  especially  that  which  came  from  hther 
aoarces,  we  had  three  or  four  Presidential  secretaries  and 
CaUzwt  members  on  the  floor  here  to  see  that  such  leglsla- 
tkm  went  through.     [Laughter  and  applause.] 
FRere  the  gayel  feU.1 

Mr.  CC^nfBRY.  Mr.  Speaker,  by  unanhnous  vote  of  the 
Ootnmittee  od  Labor.  I  have  been  instructed  to  come  before 
the  House  and  to  protest  to  the  Speaker  and  the  Member- 
ship of  this  House  against  the  referring  of  legislation  to  the 
Ways  and  Means  Committee  which  property  belongs  in  the 
Committee  on  Labor. 

l^lr  the  past  12  years  the  Committee  on  Labor  has  hek) 
kw^.  eztenstve  hearings  on  old-age  pension  teglslation.    Dur- 


ing the  past  3  years  the  Committee  on  Labor  has  held  bear- 
ings on  unemployment  insurance  and  the  Committee  leeJs, 
with  no  aspersion  cast  on  the  Ways  and  Means  Committee, 
that  all  the  brains  of  the  House  of  Representatives  are  not 
necessarily  confined  to  the  Ways  and  Means  Committee, 
and  the  members  of  the  Committee  on  Labor  feel  that 
legislation  affecting  labor  and  the  employees  in  labor  in  the 
United  States  .should  be  referred  to  the  Committee  on  Leber, 
where  it  properly  belongs. 

I  have  here  the  Lewii  bill  and  I  understand  the  Chair  nan 
of  the  Cominittee  on  Ways  and  Means.  Mr.  Docghtoh,  has 
the  same  bill,  and  the  title  of  the  bill  is  "  To  alleviate  the 
hazards  oX  old  age.  unemployment.  Illness,  and  dependency; 
to  establish  a  social  in.surance  board  in  the  Department  of 
Labor;  to  raise  revenue,  and  for  other  purposes." 

The  only  thing  in  Lias  entire  title  which  sends  this  bill 
to  the  Ways  and  Means  Committee  is  the  phrase  "  to  raise 
revenue." 

Now,  as  I  say,  I  have  no  desire  to  cast  any  aspersioiii  on 
the  Ways  and  Means  Committet".  They  are  all  fine  Mem- 
bers, intelligent,  bright  Members  of  the  House  of  Repre- 
sentatives, but  I  do  feel  it  is  my  duty  a»  Chairman  of  the 
Committee  on  Labor  to  protest  that  after  a  committee  tias 
worked  for  12  years  on  legislation  that  it  is  almost  an  in;  ult 
to  that  committee  to  have  such  legislation  referred  to  ui- 
other  committee  at  the  last  minute 

What  applies  to  the  Committee  on  Labor  applies  equally 
to  other  conmiittees  of  the  Hou.se.  and  I  am  doing  this  by 
direction  of  my  committee  and.  as  I  say.  by  the  unanimous 
vote  of  the  committee. 

I  do  not  think  it  !.<;  Just  to  the  committer  to  work  Icmg 
days,  many  times  well  into  the  night,  on  legislation  for  .he 
benefit  of  the  American  people  and  then  at  the  last  min  ite 
have  It  referred  to  another  committee  and  have  that  coai- 
mittee  obtain  all  the  credit  for  12  years  of  work  on  the  put 
of  the  Committee  on  Labor. 

Mr.  VINSON  of  Kentucky.  Mr.  Speaker,  will  the  gentle- 
man yield' 

Mr.  CONNERY      I  yield  to  the  gentleman  from  Kentucky. 

Mr.  VINSON  of  Kentucky.  I  feel  that  the  gentleman  frDm 
Massachusetts  should  not  be  too  severe  upon  the  Speacer 
who  made  the  reference,  due  to  the  fact  that  the  reference 
was  made  In  conformity  with  the  rules  of  the  House.  Ilie 
rules  of  the  House  specifically  give  exclusive  Jurisdiction  to 
the  Committee  on  Ways  and  Means  of  any  bill  relating  to  :he 
raising  of  revenue. 

Mr  CONNERY.  T  understand  that,  but  what  the  Com- 
mittee on  Labor  wants  is  a  bill  to  come  in  here  that  will  not 
necessarily  send  it  to  the  Ways  and  Means  Committee. 
Divide  your  bill  up  and  put  the  legislation  where  it  belongs 
and  not  have  the  Ways  and  Means  Committee  running  all 
the  affairs  of  the  Nation.  Let  us  have  the  committjes 
function  properly  or  let  us  abohsh  them. 

Mr.  COOPER  of  Tennessee.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  CONNERY.    I  yield  to  the  gentleman  from  Tennessee. 

Mr  COOPER  of  Tennessee.  Of  course,  the  gentleman  from 
Massachusetts  knows  there  is  no  disposition  on  my  part  to 
quarrel  with  him  about  this  question. 

Mr.  CONNERY.     I  know  that. 

Mr.  COOPER  of  Tennessee.  But  I  Invite  the  gentlemai's 
attention  to  the  fact  that  the  Speaker  did  not  make  this  rrf- 
erence.  By  unanimous  vote  of  the  House  this  message  aad 
the  accompanying  legislation  was  referred  to  the  Committee 
on  Ways  and  Means. 

Mr.  CONNERY.  I  understand  that  thoroughly,  and,  if 
course,  the  gentleman  knows,  as  a  practical  matter,  how  much 
good  It  would  have  done  me  to  stand  up  here  yesterday  ard 
move  that  the  matter  be  referred  to  the  Committee  on  Labo^ 

Mr.  COOPER  of  Tennessee.  I  simply  Invite  the  attention 
of  the  gentleman,  as  well  as  the  House,  to  the  fact  that  the 
House  voted  unanimously  In  making  this  reference. 

Mr.  CONNERY  We  ask  that  the  various  portions  of  these 
bills  be  referred  to  the  appropriate  committees,  and  not  put 
unemployment  insurance  and  old-age  pensions,  which  are 
directly  connected  with  the  workers  of  the  United  States,  in 


the  Ways  and  Means  Oommlttae  bf  imtting  in  the  words  "  to 

raise  reventie." 

Mr.  SABATH.   Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CONNERY.   I  yield  to  the  genUeman  txcm.  nihu^. 

Mr.  SABATH.  Is  there  anything  to  prevent  the  gentle- 
man's committee  from  reportinc  favorably  hig  bill  to  the 
House? 

Mr.  CONNERY.     No. 

Mr.  SABATH.    Why  does  not  the  genUeman  do  that? 

Mr.  CONNERY.  Because  we  have  been  tbruoi^  that.  We 
reported  an  old-age  pension  bill  last  jrear.  which  is  exactly  in 
line  with  what  the  President  asked  yesterday  in  his  message 
and  we  could  not  get  a  rule  from  the  Rules  Committee. 

Mr.  SABATH.    You  would  not  need  any  rule. 

Mr.  CONNERY.  When  we  have  studied  lefialatlon  which 
the  President  wants,  do  not  wait  tmtil  you  can  send  it  to  the 
Ways  and  Means  Committee. 

Mr.  SABATH.  This  would  not  delay  the  reporting  of  a  bill 
by  the  gentleman's  committee.  The  committee  has  plenty  of 
time  now. 

Mr.  CONNERY.  Mr.  Speaker,  I  have  performed  my  duty 
as  requested  by  the  committee. 

[Here  the  gavel  fell.l 

ACOUSTICS  OF  THX  HALL  OF  tCnUSSHTATZm 

Mr.  STEFAN.  Mr.  Speaker.  I  ask  unanimous  consent, to 
address  the  House  for  5  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Nebraska? 

There  was  no  objection. 

iMPmovKMSMT  or  Aomnoir  m  tbb  boosb  CBAioaa 

Mr.  STEFAN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  about  5  minutes.  I  ask  the  indulgence 
of  Members  of  the  House  to  listen  to  me  for  just  a  few  mo- 
ments on  a  question  which  has  been  of  great  interest  to  many 
of  the  new  Members,  something  iHilch  I  have  discussed  with 
many  Members  on  both  sides  of  the  House,  and  which  per- 
tains to  the  bad  acoustical  conditions  irtiich  ezlBt  here.  Peo- 
ple who  have  been  in  the  House  for  many  years  agree  that 
these  conditions  exist,  and  they  acree  that  an  improvement 
can  be  made.  Many  plans  have  been  suggested.  I  am  op- 
posed to  anything  which  would  in  any  way  diange  the  ap- 
pearance of  this  historical  Chamber.  My  present  interest 
Is  the  comfort  of  Members  of  tlie  House  in  order  that  they 
can  more  easily  hear  what  Ls  g<ring  on. 

Being  the  only  practical  radio  announcer  in  the  House  to- 
day, I  became  interested,  and  have  nuule  a  9  weeks'  study  of 
the  acoustical  properties  of  the  House,  ami  from  personal  in- 
vestigation, personal  contact  with  the  Members,  employees, 
and  visitors.  I  find  that  we  are  not  taking  advantage  of 
modem  equipment  which  would  bring  invaluable  improve- 
ments and  more  comfort,  which  would  make  us  more  efflcient 
in  our  service  to  the  people,  aid  our  esteemed  Speaker,  lend 
more  dignity  to  this  body,  and  render  more  humane  treat- 
ment to  our  speakezs  and  employees,  who  today  must  yell  at 
the  tops  of  their  vaioes  the  words  In  important  documents, 
punctuated  by  the  hammering  of  the  ^leaker's  gavel,  in 
order  that  we  may  hear. 

I  have  talked  to  many  Congressmen  and  asked  them  why 
it  is  when  an  important  document  is  being  read,  when  a 
Member  is  delivering  an  address  on  a  matter  of  vital  im- 
portance, there  is  so  much  confusian.  so  much  mnse,  so 
much  talking,  and  why  Members  congregate  in  the  aisles 
and  passageways  and  talk.  The  reply  that  comes  to  me  is 
that  they  cannot  hear  anyway,  and  that  tb^  will  be  able 
to  read  what  is  going  on  in  the  OoMOuasiOKaL  Rbcokd  or  in 
the  newspapers.  It  is  my  belief  that  this  is  all  unnecessary, 
especially  with  the  great  strides  science  has  made  in  the 
loud-speaking  equipment,  and  it  is  my  belief  and  the  belief 
of  many  who  are  tiere  fresh  from  tbetr  ean^iaifns  in  whlc^ 
they  talked  to  thousands  of  iteap^,  that  we  should  avail 
ourselves  of  this  new  humane  comfort  for  the  good  of  the 
Nation. 

I  could  easily  demonstrate  on  the  floor  of  this  House  the 
ease  with  which  this  question  can  be  solwd  by  speaking  in 
a  natural  tone,  which  you  could  never  hear  without  a  loud 


speaker,  and  then  Imitating  the  efforts  of  some  of  oar 
ben  in  endeavoring  to  speak  loudly.  There  are  only  a  f«fW 
men  in  the  Hoose  today,  from  my  observation,  who  are  able 
to  talk  loud  oiough  to  be  fully  heard. 

With  this  new  speaking  equlpmoit  in  the  House,  the 
Speaker  could  control  the  House  more  easily.  A  mleropiione 
at  the  Speaker's  desk,  one  at  the  Clerks'  desk,  one.  each,  at 
the  reading  tables,  with  invisible  loud  speakers  instanwl  at 
various  places  in  the  House,  with  the  whring  idaeed  in  con- 
duits imder  the  floor  and  space  provided  for  same,  would 
correct  the  condition  which  exists  here  today.  I  am  not 
endeavoring  to  give  you  a  vJesmanship  talk  on  equipment. 
My  remarks  to  the  House  are  the  result  of  deep  study  in 
acoustics  and  present  conditions  In  the  Houae.  to  whidi  I 
have  devoted  many  hours,  and  are  the  result  of  a  conference 
with  officials  who  agree  with  me.  For  instance.  tiM  Presl- 
dent,  in  person,  delivered  an  important  message  to  us  tbe 
other  day.  It  was  impossible  to  hear  all  that  the  Preddent 
had  to  say.  and  we  Members  of  the  House  had  to  watt  for 
copies  of  the  address  before  we  were  able  to  understand 
what  the  President  was  saying.  On  the  other  hand,  three 
radio  chains,  the  National  Broadcasting  Co..  the  Columbia 
Broadcasting  System,  and  the  American  Broadcasting  8y»- 
tem.  had  their  cquiiment  installed  in  the  House  and  enabled 
people  miles  away  from  lines  of  communication,  without 
telephones,  miles  away  from  railroads,  to  bear  every  word 
distincUy,  while  we  who  sat  hat  in  the  preeenoe  of  the 
President,  heailng  his  voice,  seeing  him  in  person,  were 
unable  to  hear  what  he  said. 

Ttie  same  thing  is  true  with  some  of  tbe  great  ipegkeia 
who  stand  before  us  and  talk  on  great  state  matters.  We 
who  are  new  aoe  amaaed  to  leam  that  we  must  ait  very 
close  to  the  speaker  if  we  wish  to  hear  what  be  bw  to  aay. 
It  is  not  a  question  of  defective  hearing.  It  is  a  question 
of  acoustical  oanditions  in  the  Chamber  and  a  condition 
which  can  be  essily  rectified  by  taking  advantage  of  modem 
equipment. 

My  address  here  today  is  the  result  of  a  conferanoe  with 
Dave  Lsmn,  An^tect  of  the  Capitol,  and  oonferenoe  with 
the  Honorable  Jos  Btrns.  the  Speaker  of  tbe  Houae.  wbo 
realize  that  improvements  can  be  made  and  irtto  are  glad  to 
cooperate.  It  ia  my  belief  that  tbe  Architect  should  be  given 
permission  to  make  such  experiments  kxrfdng  toward  this 
necessary  improvement. 

This  address  is  also  the  result  of  a  conference  with  ex- 
perienced radio  experts  of  this  city  and  the  puUiaben  of 
the  magazine  Broadcasting,  who  realise  these  ccmditkma  and 
who  wonder  why  something  has  not  been  done  about  it.  It 
is  my  belief  that  if  these  improvements  were  made  tt  weuld 
be  of  inestimable  value  to  our  Speaker,  making  it  easier 
for  him  to  be  heard  and  to  more  easily  carry  out  tbe  pro- 
grams which  have  been  laid  down.  It  is  also  the  result  of 
coolenaacea  with  Members  who  realize  tbe  good  pgyeboloci- 
cal  effect  this  would  have  on  the  entire  Houae,  and  that  it 
would  result  in  himiane  treatment  to  Members  wbo  come 
here  to  represent  their  people  and  who  are  anxious  to  be 
given  all  of  the  information  that  they  need,  and  who  are 
entiUed  to  hear  what  is  ttelng  said. 

This  House  Chamber  is  approximately  7i  years  dUL  I 
join  in  the  sentiment  of  Members  of  the  House  that  nothing 
should  be  done  to  mar  any  historical  phase  of  this  Cbamber. 
I  am  also  in  accord  with  the  argument  that  nothing  ahould 
be  done  in  any  way  to  mar  architecttu-ally  or  atrueturaUy 
or  otherwise  deface  the  present  beauty  of  the  Houae  Ctuaa- 
ber.  The  plan  I  have  in  mind  win  not  do  this  but  will 
merely  mean  the  installation  ot  appnKiriate  equipment  that 
wUl  make  it  possible  for  human  ears  to  hear  what  is  being 
said.  . 

I  have  been  asked  by  various  Members  on  both  sides  of 
the  aisle  whether  or  not  the  plan  I  have  in  mind  will  make 
it  possible  for  those  genUemen  in  the  press  gallery  to  bear 
the  proceedings  on  the  floor  without  having  to  strain  tbeir 
ears,  as  they  have  to  do  now.  and  I  have  answered  that 
that  benefit  would  result. 

While  we  must  preserve  the  beauty  of  tbe  artiata  wbo 
designed  this  historical  Chamber  75  years  ago,  we  moat  bear 
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in  mind  the  rmpidity  of  the  development  of  modem  science, 
and.  wherever  it  is  passible,  we  must  take  advantage  of  mod- 
ern mechanical  eqtilpment.  especially  when  It  will  be  of 
direct  b(>neflt  to  the  people  whose  Interests  we  serve. 

Because  I  feel  thp  (freat  service  this  would  render  to  the 
Oovemment.  to  the  House,  and  to  the  people.  I  plead  with 
Members  to  give  the  Architect  permission  to  make  such 
experiments  which  would  l^^d  to  the  installation  of  improve- 
ments in  this  historical  Chamber,  in  no  way  marnng  its 
present  beauty  or  its  hlxtorical  aspects;  and  so.  Mr.  Speaker, 
looking  toward  this  greatly  needed  improvement.  I  submit  a 
resolution,  which  I  send  to  the  desk  and  ask  the  Clerk  to 
read: 

The  Clerk  read  the  fallowing  resolution: 

WhemM  It  la  the  common  expwrienoe  of  Members  of  the  House 
of  Repnaantatlvas  that  their  participation  In  the  procaedlnsn  of 
the  Houae  aad  the  trwvaactlou  of  the  pubUc  bUAlneaa  are  hindered 
Uid  mactc  unduly  difficult  becauae  of  Imperfect  audltlua  lu  the 
House  Chamber,  and 

Whereaa  It  la  certain  that  tr.e  c<xiTeyanc0  at  sound  In  the  Chara- 
bor  can  be  fr«atly  Improved  by  mechanical  meana     Therefore  be  it 

jBcsolved,  That  the  ArctUtcct  of  the  Capitol  la  hereby  authorlaed 
and  directed  to  ihoruughiy  Inveatlgate  the  meana  of  such  Improve- 
ment and  aa  promptly  aa  practicable  to  report  to  the  House  of  Rep- 
raaantaUvee  ttie  raeulta  of  such  Invaatlgatlon.  hla  reoonunendatlons 
oaleuiated  to  perfect  the  cooveyance  of  aound  Id  the  Chamber; 
and  the  eetlmated  coat  of  making  auch  improvement 

ICr.  McSWAIN      Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  STEFAN.     Yes. 

Mr  McSWAIN.  Could  a  loud  speaker  be  Installed  in  the 
Press  Oallery  so  that  those  gentlemen  there  would  not  have 
to  strain  ttaelr  ears,  as  they  do  now.  to  hear  the  procecdlntirs 
OD  the  floor? 

Mr  8TEPAN.     Yes:  it  can  be  done. 

The  SPEAKXR.  The  time  of  the  gentleman  from  Ne- 
braska has  expired. 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker.  I  ask  unanimous 
consent  that  the  proposed  resolution  to  which  the  gentle- 
man from  Nebraska  refers  be  read  from  the  Clerk's  desk. 

The  SPEAKER.     Is  there  objection? 

rniere  was  no  objection. 

The  Clerk  read  as  follows: 

Reaolution 

Wbersaa  It  Is  the  common  experience  of  Members  of  the  House 
oC  RepreeentattTas  that  their  participation  in  the  prooeedlQg)i  of 
the  House  and  the  tranf.actluD  of  ihe  public  buaineaa  are  hin- 
dered and  made  unduly  difficult  because  of  Imperfect  audition 
la  the   Rouae  Chamber:    and 

Wbersaa  It  la  certain  that  sound  conveyance  m  the  Chamber 
can  be  grsatiy  Improved  by  mechanical  means.   Therefore,  be  It 

k«»olvfd.  That  the  Architect  of  the  Capitol  Ls  hereby  authorized 
and  directed  to  thormighty  Inveetlgnte  the  meana  of  such  Im- 
provement and  as  prc^mptly  as  pnu:ticabie  to  report  to  the  House 
d  Representatives  the  results  of  such  Investigation:  hla  recom- 
mendaUons  calculated  to  perfect  sound  conveyance  In  the  Cham- 
ber,  and  the  estimated  cost  of  making  such  improvement. 

Mr.  MARTIN  of  Cokirado.  Mr.  Speaker.  I  a^k  uxuimmous 
consent  for  the  present  cot^stderation  of  the  resolution  which 
the  Clerk  has  just  read. 

The  SPEAKER.    la  there  objection? 

Mr.  BLANTON.  Mr.  Speaker,  we  have  an  important  ap- 
propriation bill  under  consideration,  which  mu;it  be  rvad 
and  passed  today;  hence,  on  behalf  of  the  chairman  of  our 
committee.  I  feel  I  must  object. 

The  SPEAKER.     Objcctioti  Is  heard. 


BLXCnOlV  TO  A  OOl 

Mr.  DOUOHTON.  Mr.  Speaker.  I  offer  the  following  reso- 
lution, which  I  send  to  the  desk  and  ask  for  its  present 
consideration. 

The  SPEAKER    The  Clerk  will  report  the  resoluUon. 

TtM  Clerk  read  as  follows: 

House  ResoRitlon  00 
JS«aoto«(f.  That  Wtluam  If   CrraoN,  of  Connecticut,  be.  and  he  la 
hereby,  elected  a  member  of  the  standing  Committee  of  the  House 
of  Representatives  on  the  Judiciary 

The  SPEAKER.     Is  there  objection  to  the  present  consid- 
eration of  the  resohitlon? 
There  was  no  objection. 
The  resolution  was  agreed  ta 


ABJotnimczifT  ovn 

Mr  TAYLOR  of  Colorado.  Mr.  Speaker.  I  ask  unanimous 
consent  that  when  the  House  adjourns  today  it  adjourn  to 
meet  on  Monday  next 

The  SPEAKER      Ls  there  objection? 

There  wa.s  v.o  obj«>ctlon, 

MESSAGE-S    FROM    THE    PRESIDENT 

Sundry  messages  m  writing  from  Uie  President  of  the 
United  States  were  communicated  to  the  House  by  Mr. 
Ltttta.  one  of  hi.s  secretaries. 

ACOUSTICS  OP  THE  HALL  OF  RXPRESSNTATIVKS 

Mr  BELL.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  one  moment. 

The  SPEAKER.     Ls  there  objecUon? 

There  was  no  objection. 

Mr  BELL.  Mr  Speaker,  the  only  reason  that  I  shall 
speak  at  this  moment  is  the  fact  that  I.  too.  am  a  new 
Member.  I  was  intensely  interested  In  the  remarks  of  the 
Rpntleman  from  Nebra.ska  (Mr  Stefan)  who  submitted  the 
resolution  regarding  the  acoustics  of  this  room.  Those  of 
you  distinguished  Rentlenien  who  have  been  here  serving 
your  country  for  many  years  have  ceased,  perhaps,  to  notice 
the  difficulty  with  which  we  hear.  I  come  here  with  all  of 
the  impression.s  that  accompany  every  new  Member  of  this 
Hou.«5e  I  have  talked  to  many  of  the  new  Members  them- 
.s«>lves.  and  they  all  a«ree  with  me  that  it  would  add  tre- 
mendously to  the  respect  that  the  public  In  general  gives 
thi.s  Hoase  if  we  could  tx'  heard  when  we  speak. 

The  President  of  the  I'nited  States  addre.ssed  this  body  at 
the  beginning  of  this  session  The  magic  charm  of  his 
personality,  the  melody  of  his  splendid  speaking  voice,  the 
intense  lnLere^t  of  those  who  listened  gave  him  a  hearing 
that  no  one  else  could  have  obtained  in  this  Chamber, 
i  crowded  as  it  was.  and  yet  by  reason  of  poor  acoustics  you 
!  and  I  who  sat  m  the  back  of  this  Chamber  could  not  hear 
him  Tliere  were  hundred.s  of  citizens  of  the  United  States 
m  these  galleries,  and  Lhey  could  not  hear  him.  Every  day 
that  I  have  been  here  there  have  been  many  hundreds  of 
people  m  the  galleries  from  all  over  the  United  States. 
We  are  their  servants,  and  they  have  a  right  to  hear  the 
proceedings  of  the  House.  I  have  talked  with  quite  a  num- 
ber of  them,  and  some  of  them  go  away  with  the  impression 
that  no  Member  of  Conjfresa  can  get  a  respectful  hearing  in 
thus  body  I  am  simply  giving  you  the  impressions  of 
people  with  whom  I  have  talked.  I  think  it  would  be  of 
great  advantage  to  the  Members  of  the  House  and  of  great 
advantage  to  the  people  of  the  United  States  if  the  resolu- 
tion regarding  the  study  of  the  acoustics  of  this  Chamber 
could  be  given  senou.s  studi   by  this  body.     I  Applause.] 

DISTRICT  OF   rOLUMBLA   AFPROPEIATION   SILL.    1938 

Mr.  CANNON  of  Missouri  Mr  Speaker.  I  move  that  the 
Hou.se  resolve  itself  into  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union  for  the  further  consideration  of 
the  bill  (H.  R.  3973)  making  appropriations  for  the  Kovem- 
ment  of  the  District  of  Columbia,  and  other  activities 
chargeable  in  whole  or  in  j^art  against  the  revenues  of  such 
Di.stnct  for  the  fl.scal  year  ending  June  30,  1936,  and  for 
other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  Into  the  Committee 
of  the  Whole  House  on  the  sUle  of  the  Union  for  the  further 
consideration  of  the  District  of  Columbia  appropriation  bill, 
with  Mr    Greenwood  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  as  follows: 

PtTBI.ir    SCHOOLS 

Par  pernonal  sei-vlres*  of  hdmlnlstratlve  and  supervtsory  officers. 
In  accordance  with  the  act  rtiinR  and  re^ulaUng  the  salaries  of 
teachers.  sch.x>i  ufllccrs.  and  other  employees  of  the  Board  at 
Educauou  of  ihe  Ducn.i  ol  Columlna.  approved  June  4.  19J4  (43 
Stat.,  pp  387  375 1  Including  salaries  of  nresldenu  of  teachers 
""-i^**  '°   "^*  '*'*'^  schedule  for   Tlrat  a^lVant   «jperlntendent«. 

Mr  DITTER  Mr  Chairman.  I  offer  an  amendment 
which  I  send  to  the  Clerk's  desk. 
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Amendment  offersd  by  Mr.  Drma:  Ob  p«g»  SO.  Une  SS.  after  the 
word  "  superlntendente  ".  strike  out  "  •061.800  "  and  Insert  In  Itou 

thereof   "  •<M6,100." 

Mr.  DITTER.  Mr.  Chalmuun,  tiM  Mnondmatt  wblch  the 
Clerk  Just  read  relates  to  the  charmcter-education  proflrram 
about  which  I  spoke  at  woasM  length  yesterday.  The  in- 
crease provides  for  the  payment  of  an  aaiiBtant  superin- 
tendent at  $4,300. 

The  item  of  character  educatkm  has  been  endorsed  by  the  I 
superintendent  of  schools.    He  has  definitely  requested  that  ' 
the  experiments  which  we  started  a  year  ago  might  be  con-  j 
tinued.    I  feel  confident  that  the  members  of  the  subcom-  i 
mittee  have  confidence  in  Dr.  Ballou's  Judgment.    I  believe 
that  they  have  confidence  in  the  way  in  which  he  has  ad- 
ministered the  schools  of  the  District  of  Columbia.     The 
suggestion   has   been  made   that  this  character-education 
program  could  be  carried  on  by  giving  the  work  of  charac- 
ter education  over  to  the  group  of  teachers  and  assoeiates 
presently  employed  as  regular  teachers.    Dr.  Ballou  is  an 
expert  in  educatloiL    He  commands  the  respect  <tf  educators 
not  only  of  the  Di^rict  but  of  the  ^^Mile  country.    I  believe 
this  body  should  follow  his  suggestions  so  long  as  they  come 
wlthm  reasonable  bounds,  and  it  la  my  conrlctkm  that  this 
is  reasonable. 

The  argument  may  be  made  that  oar  taxpayers  back  home 
are  ^oing  to  pay  for  this  program  of  (diaracter  education. 
Let  me  remind  the  monbers  of  the  commlttoe  that  a  very 
considerable  portion  of  the  total  cost  ccMnee  from  the  tax- 
payers of  the  District  of  Columbia.  In  other  words,  the 
spread  is  about  6  to  1.  This  entire  character-education 
program  will  cost  approximately  $S54MM. 

Mr.  COX.    Will  the  gentleman  ylehtT 

Mr.  Dl'lTER.    I  yield. 

Mr.  COX.  I  have  always  been  under  the  impression  that 
all  education  was  character  improving  in  its  nature.  What 
Is  the  distinction?    Frankly,  I  do  not  know. 

Mr.  DITTER.  The  purpose  of  the  program  as  inaugurated 
last  year  in  the  District  of  Columbia  was  to  study  intensely 
child  psychology  and  child  physiology  in  order  that  those 
defects  which  under  ordinary  educational  processes  might  be 
latent  could  be  discovered,  and  corrective  measures  brought 
in  order  that  those  defects  might  be  cured. 

Mr.  COX.  In  other  words,  is  it  work  that  the  regular 
organization  could  not  well  do? 

Mr.  DITTER.  It  is  the  c<Hiviction  and  the  stated  opinion 
of  Dr.  Ballou  that  the  work  cannot  be  carried  on  by  the 
regiilarly  assigned  group  of  teachers. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  DITTER.  I  will  be  glad  to  yield  to  my  distinguished 
friend  from  Texas. 

Mr.  BLANTON.  The  present  amendment  which  the  gen- 
tleman has  offered  is  one  of  four  whlf^  our  friend  intends  to 
offer  to  this  bill,  if  he  is  successful  oa  this  one?  This  one 
carries  $4,300.  The  next  one  will  carry  $5,000;  the  third  one 
will  carry  $20,340;  and  the  next  one  $S64NM.  Then  there  is 
another  one  of  $1,000.  and  if  the  gentleman  is  successful, 
when  he  gets  through  he  will  have  added  $87,540  to  this  bill. 
Is  that  not  correct? 

Mr.  DITTER.  I  did  not  srleld  for  a  statement,  but  I  yielded 
for  a  question. 

Mr   BLANTON.     Is  that  not  correct? 

Mr.  DITTER.  But  may  I  say  to  the  gentleman  from 
Texas  that  I  have  already  anticipated  his  alarmist  attitude 
and  have  stated  to  the  House  that  the  ia*ogram  compre- 
hended the  possible  expenditure  of  $SS,000.  So  I  antici- 
pated this  alarmist  attitude  that  the  gentleman  from  Texas 
is  presently  trying  to  impress  upon  Uw  House.  I  purpose 
in  no  sense  to  leave  the  House  under  any  misapprehension. 
The  educational  program  which  I  purpose  bringing  to  the 
floor  this  morning  provides  ultimately,  in  this  present  appro- 
priation bill,  for  approximately  $85,000. 

The  CHAIRMAN.  The  time  of  the  gT»**"^an  from  Penn- 
sylvania LMr.  E>rrrca]  has  expired. 


Mr.  BLANTON.    Mr.  Chatarman,  I  aiA  wt>fi»>iMn'wn 
that  the  gentleman  be  allowed  to  proceed  for  5  addtttonal 
minutes. 

The  CHAIRMAN.  Is  there  cHiJection  to  the  request  of 
the  gentleman  from  Tteas? 

There  was  no  objection. 

Mr.  BLANTON.  If  the  gentleman  wiU  permit  me,  then. 
the  gentleman's  program,  if  he  is  successful  in  getting  this 
amendment  passed,  is  to  add  these  other  items  aggregating 
an  additional  $85,000. 

Mr.  DITTER.  I  have  already  handed  to  the  desk,  to  be 
read  at  tlve  proper  time,  amendments  to  provldo  for  v^ 
proximately  $85,000.  which  comes  within  the  Budget  srti- 
mate. 

Mr.  BLANTON.    Ihat  is  correct,  then? 

Mr.  DITTER.  It  comes  within  the  amount  whksb  the 
Bureau  of  the  Budget  submitted. 

Now.  may  I  proceed,  after  the  effort  at  alarming  Hm 
Membership  of  this  House  by  the  distingaislied  gentleman 
from  Texas. 

I  have  the  highest  regard  for  my  friend  fmn  Texas.  I 
have  regard  for  his  continued  and  persistent  effort  to  watdi 
the  expenditures  of  government.  I  behere  he  Is  the  wmtdi- 
dog  of  the  Treasury;  but  I  believe  that,  only  too  oftoi,  the 
gttitleman  does  not  have  a  int>per  pense  of  relattre  Tables. 
I  believe  the  genUeman  is  wHliiur  to  see  a  erasiderable  smn 
spent  for  s<Mtte  pet  project  of  his,  and  absolutely  Ignore  the 
demands  of  the  school  children,  not  only  of  ttie  IMstriet  of 
Columbia,  but  the  school  children  of  the  country,  for.  mark 
you,  this  is  experimental  in  its  character.    I  confess  that 

Mr.  BLANTON.    Will  the  gentleman  yield  further? 

ISx.  DriTER.  In  Just  a  moment.  If  this  experiment,  as 
a  result  of  3  years  of  cmitinued  effort,  proves  succearfql. 
then  the  school  childrai  of  your  district  and  the  school 
children  of  evny  district  in  this  country  may  benefit  by  the 
advanced  program,  such  as  has  been  inaugurated  in  the 
District  of  Columbia. 

I  now  yield  to  my  friend  from  Texas. 

Mr.  BLANTON.  Does  my  good  friend  from  Pennss^vania 
mean  to  intimate  to  this  House  that  the  mere  statement  of 
any  program  he  would  propose  here  would  be  alarming  to 
the  House? 

Mr.  DnTER.    No.    I  am  afraid  that  my 

Mr.  BLANTON.  That  is  what  the  gentleman  intimated. 
that  a  mere  statement  of  his  program  would  alarm  the  House. 

ISx.  DITTER.  Mr.  Chairman.  I  am  afraid  the  gentleman 
from  Texas  has  misunderstood  my  statement.  I  know  the 
distinguished  gentleman  from  Texas  tries  to  alarm  the  House 
about  possible  expenditures 

Mr.  BLANTON.  By  stating  the  actual  facts  that  appear  in 
the  record. 

Mr.  DITTER.  Which  I  had  already  (Hvidously  stated  to 
the  House.  Now,  again,  with  that  intemiptitm  out  of  the 
way.  irrespective  of  party  lines — and  there  is  no  partlssmrfiip 
in  this — if  you  believe  that  the  children  of  the  District  should 
have  the  advantages  of  psychological  ai|d  idiysical  tests  that 
are  comprehended  in  this  program,  should  have  the  benefit 
of  trained  assistants  in  studying  the  defects  that  are  there, 
latent  in  many  instances,  and  the  benefit  of  eorreeUve  nieas 
ures  to  cure  these  defects,  you  will  suppcwt  this  ametwhnent 
and  the  other  amendments  I  purpose  offering  tot  character 
education.  Only  too  freqtienUy  the  echoed  prograoos  have 
been  hit-or-miss  programs.  This  is  an  advanoed  program  of 
benefit  such  as  has  been  endorsed  by  aa  educator  in  whom 
every  Member  of  this  House  should  have  confidence. 

Mr.  COX.  Mr.  Chairman,  will  the  gentleiBao  yMd  far- 
ther? 

Mr.  DITTER.    I  shall  be  pleased  to  jrield  tot  a  question. 

Mr.  COX.  Would  the  adoption  of  the  other  amgndmsnts, 
to  which  reference  has  been  made,  be  necessary  to  maks 
effective  the  amendment  now  pending? 

Mr.  DITTER.  I  believe  they  all  hang  together.  I  see 
no  reason  for  asking  for  the  appointment  of  a  superintendent 
at  $4,300  unless  he  has  a  complemoit  of  peraonnei  in  that 
particular  division  to  carry  out  the  program  under  his 
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dUTctioa.  If  you  are  not  In  favor  of  the  whole  program,  then 
we  should  certainly  vote  down  this  $4,300  request.  The 
rcquesta  which  will  follow  have  to  do  with  the  appointment 
of  couDcilon  and  the  appointment  of  teachers  to  build  up 
and  continue  the  present  personnel  and  to  extend  the 
program  into  the  other  schools. 

I  aak  your  support  for  the  amendment. 

[Here  the  gavel  fell.] 

Mr.  BLANTON.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment. 

Mr.  Chairman,  our  subcommittee  chairman  has  asked  me 
to  act  for  him  in  opposing  this  amendment.  I  do  not  believe 
any  scboote  anywhere  In  the  United  SUtes,  or  even  in  the 
world,  have  been  treated  better  than  have  the  schools  in 
Washington.  We  have  furnished  the  91.241  school  children 
of  Washington  some  of  the  finest  buildings,  some  of  the  finest 
equlpmoit.  some  of  the  best  teachers,  who  have  been  paid  the 
highest  salaries,  and  who  have  been  given  more  prlvllegee  and 
advantages  than  I  believe  exist  In  any  other  school  in  the 
country. 

The  superintandent  of  schools  in  Washington  is  paid  a 
salary  of  $10,000  a  year,  but  in  Yale.  In  Harvard,  in  Columbia. 
In  Cornell.  In  Princeton,  in  the  University  of  Chicago  there 
are  full  professiM-shlps  whkh  do  not  carry  any  such  salary. 
If  you  look  on  page  448  of  the  hearings  you  will  nnd  that 
there  are  136  of  the  Washington  high-school  teachers  who 
get  $3  JOO  a  year  and  that  there  are  4M  high-school  teachers 
here  who  receive  salaries  of  $2 JOO  a  year. 

At  the  hearings  evidence  was  adduced  showing  a  man  who 
had  been  president  of  a  first-class  university  for  26  years  h^ 
during  the  depression  taken  as  low  as  $2,700  a  year  and  then 
has  had  to  wait  for  his  money,  as  shown  on  page  795  of  the 
printed  hearings.  Not  a  teacher  in  the  schools  of  Washing- 
ton— and  there  are  about  2.900  teachers  here — has  ever  had 
to  wait  1  hour  for  salary,  and  they  have  gotten  their  salaries 
the  very  minute  they  were  due  In  spot  cash. 

I  do  not  believe  you  will  find  a  man  in  the  United  States 
who  knows  more  about  the  school  situation  in  Washington  or 
the  general  affali-s  of  Washington  than  the  splendid  and  able 
chairman  of  this  subcommittee,  the  gentleman  from  Missouri 
(Mr.  Cajvmor].  He  has  studied  the  situation  for  years  inti- 
mately and  in  detail. 

This  $89,000  item  was  not  In  the  bill  last  year  when  it 
passed  the  House.  It  Is  a  new  Idea.  The  bill  passed  the 
House  and  went  to  the  Senate.  There  It  was  amended  by 
a  distinguished  Senator,  who  placed  this  Item  in  the  bill,  and 
upon  his  insistence  in  conference  the  committee  allowed  it 
to  remain,  as  an  experiment. 

They  made  no  attempt  to  put  character  education  in  all 
the  schools  here.     They  picked  out  10  schools  with  5.575 
pupils.    Remember,  the  total  number  of  pupils  in  the  Wash- 
ington schools  Is  91.341. 
[Here  the  gavel  felLl 

Mr.  BLANTON.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  6  additional  minutea. 

The  CHAIRMAN.    Is  there  objection  to  the  request  o<  the 
genttenma  from  Texas? 
There  was  no  ohjeetion. 

Mr.  BLANTON.  Henoe,  even  after  spending  this  $86,000. 
there  were  8ft.M6  students,  pupils  In  the  Washington  schools! 
who  did  not  have  any  contact  or  benellt  from  it  whatever. 
It  waa  an  ezpenment.  It  was  tried  on  onlgr  5,575  pupils  in 
10  sehooiB  and  they  were  the  only  ocwe  who  had  any  benefit 
froBi  It.  They  were  85.666  papOs  who  were  left  oat  In  the 
cold. 

Mr.  LlIl'i'BH.    Mr.  Chairman,  will]  the  gentleman  yield? 
Mr.  BLANTON.    I  yield  to  the  genUeman  from  Pennsyl- 


Mr.  DixABit.  wm  the  gentteman  from  T^xas  tell  us  what 
nptnton  was  ezprened  fay  Dr.  Ballou? 

Mr.  BLANTON.  Dr.  Balka.  of  course,  was  in  favor  of  it. 
n  meant  having  IM.006  addltk»al  to  spend. 

Mr.  LU'lTUt.  I  am  speaking  of  the  present  opinion  of 
Ik.  Balloo  In  racard  to  the  coatliuiaDoe  of  this  particular 


Mr.  BLANTON  Of  course.  Dr.  Ballou  is  in  favor  of  hfiv- 
ing  an  additioruU  $85,000  to  spend;  he  was  in  favor  of  the 
subject. 

Mr.  DrrrER.  The  di.stin^iiished  gentleman  from  Texas 
has  commented  upon  Dr.  Ballou's  salary.  IXies  he  mean  to 
infer  that  he  has  not  confidence  Ln  Dr.  Ballou's  ability? 

Mr.  BLANTON.  I  have  confldence  in  his  ability.  But  I 
can  get  Ph.  D.  graduates  from  Yale.  Harvard.  Prmceton,  Co- 
lumbia. CorneU.  or  the  University  of  Chicago  who  are  Just 
as  able  and  who  will  furnish  Just  as  good  service  to  the 
schools  of  this  city  for  a  salary  of  much  less  than  the  $10,000 
Dr.  Ballou  is  getting,  and  they  would  be  glad  to  receive  such 
a  salary. 

Mr.  DriTER.     Just  one  further  question. 

Mr.  BLANTON.  Certainly.  Please  do  not  take  up  all  of 
my  time. 

Mr.  DITTER.  Has  the  gentleman,  with  his  usual  energy, 
enthusiasm,  and  application  to  work,  taken  any  steps  to- 
ward securing  the  dismissal  ot  Dr.  Ballou  and  the  substitu- 
tion of  one  of  these  many,  many  applicants  in  whom  he  is 
personally  interested? 

Mr.  BLANTON.  No;  certainly  not.  Our  committee  can 
not  change  the  law.  If  we  moved  another  ooe  In  he  would 
get  the  same  $10,000  a  year,  because  the  law  provides  that 
salary. 

Mr.  DITTER.  Then,  the  gentleman  Is  satisfied  that  Dr. 
Ballou  should  continue? 

Mr.  BLANTON.  Certainly.  He  is  about  as  good  as  any 
other  we  could  get.     And  he  is  experienced  here. 

Mr.  DITTER.  The  gentleman  has  confldence  in  his  Judg- 
ment? 

Mr.  BLANTON  He  is  as  good  as  anyone  else  we  could  get, 
but  I  thmk  he  is  overpaid. 

(Here  the  gavel  fell.l 

Mr.  DITTER.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  gentleman  may  proceed  for  5  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  wa.s  no  objection. 

Mr.  MAY.     Will  the  gentleman  yield? 

Mr.  BLANTON.     I  yield  to  the  gentleman  from  Kentucky. 

Mr.  MAY.  This  Is  just  one  of  the  ways  of  proving  again 
the  fact  that  when  we  establish  one  of  these  bureaus  or  de- 
partments, they  want  all  they  can  get? 

Mr.  BLANTON.  Certainly.  Dr.  Ballou  wants  this  $85,000 
to  spend.  It  is  easy  to  start  a  little  bureau,  and  the  flr.'^t 
thing  you  know  it  has  a  thousand  employees  if  Congress  will 
provide  the  money  to  pay  their  salaries. 

The  distinguished  chairman  of  thi.s  committee,  Mr.  Can- 
non, has  pas.sed  on  this  matter.     I  hope  he  will  be  upheld. 

Mr.  CANNON  of  Missouri.  The  hearings  of  the  commit- 
tee disclose  that  when  this  subject  was  under  consideration. 
my  good  fnend  from  Pennsylvania  asked  no  questions  about 
it,  offered  no  objections  or  suggestions,  and  apparently  was 
not  interested  in  the  matter.  If  he  had  suggested  this 
ought  to  go  into  the  bill,  we  would  have  taken  it  under 
consideration  and   reached  some  agreement  with  him 

Mr.  DITTER.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CANNON  of  Missouri.  Yes;  I  yield  to  my  friend 
from   Pennsylvania. 

Mr.  DiiiKK.  The  chairman  of  the  subcommittee  will 
probably  recall  that  I  reserved  the  right  at  the  time  the  bill 
was  being  marked  up  with  respect  to  the  matter  of  char- 
acter education,  for  my  committee  imprint  definitely  dis- 
closes that  I  made  a  memorandum  of  the  right  which  I 
then  reserved.  However,  let  us  brush  aside  technicalities. 
let  us  save  the  time  of  the  House;  let  us  save  the  Umc  (if 
the  country  and  have  my  distinguished  chairman  agree  -.« 
the  amendment  and  we  will  go  on  our  way  without  any 
further   dlillculty. 

Mr.  CANNON  of  Missouri.     If  the  gentleman  had  ma<le 
that  suggestion  to  me  in  committee,  we  could  have  deter- 
mined it  in  committee. 
Mr.  DITTKR.     But  can  we  not  do  it  now? 
Mr.  CANNON  of  Missouri.     He  made  no  suggestion  what- 
ever in  the  committee.    We  came  to  this  Item  in  marking  up 
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the  bill  and  I  said  to  the  commttta*.  "  What  Is  the  will  of  the 
committee  with  respect  to  this  Item?"  I  fin*  called  on  Judge 
Bl/vntoh.  who  said  he  thought  It  ought  to  be  stricken.  I 
then  turned  to  Mi.  Drrm.  who  was  the  leader  ot  the  minor- 
ity, and  asked  if  it  would  be  agraeable  with  him  If  it  was 
stricken  out,  and  he  said.  "  Tea;  but  I  reaerve  the  right  to 
ofTer  an  amendment  on  the  floor  ".  and  I  said.  "  la  it  all  right 
to  strike  it  out?  "  and  he  said.  "  Taa."  That  wm  the  time  to 
have  made  any  propostUon  about  retaining  It,  and  we  would 
have  saved  1  day  in  this  House.  We  would  not  have  had  this  j 
bill  up  in  the  House  today.  We  oould  hav«  taken  up  other 
pressing  legislation. 

Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CANNON  of  MissourL  I  yidd  to  the  gentleman  from 
Texas. 

Mr.  BLANTON.  And  when  the  chairman  dlactissed  the 
matter  with  some  very  reliable  teachers  the  gvntleman  from 
Te.\as  was  present. 

Mr.  CANNON  of  MIsaourl.  He  was  present  and  approved 
it.  I  may  add  that  none  of  the  tea(dien  who  aiq»oared  before 
us  approved  this  expradlture.  None  of  the  repneantatlves  of 
parent-teachers  aaaociationa  who  appeared  before  the  com- 
mittee, representing  the  parenta  of  the  pupils,  favored  It.  All 
criticized  it. 

Mr.  DITTEIR.    Will  the  gentleman  yield? 

Mr.  CANNON  of  MlasourL    I  yield  to  the  gentleman. 

Mr.  DITTER.  If  I  had  Insisted  upon  it  in  committee  and 
If  the  gentleman  would  have  agreed  to  the  inclusion  of 
the  item  in  the  bill,  why  not  agree  to  it  now  and  cloee 
the  discussion? 

Mr.  CANNON  of  Mlsaouri.  Why  did  not  the  gentleman 
suggest  it  then.  We  are  appropriating  f6r  the  schools  of 
the  District  the  greatest  amount  at  money  ever  appropri- 
ated for  the  madntenance  and  operation  at  the  8c1m>o1s  in 
the  history  of  the  Districts  We  are  appropriating  more 
money  for  the  operation  and  malntenanne  of  the  schools 
of  the  District  of  Columbia  per  capita  than  is  provided  by 
any  other  city  in  the  United  Statea,  and  this  amendment 
proposes  to  add  $87.&00  more  for  a  porpoae  which  both 
teachers  and  parents  disapprove. 

Mr.  BLANTON.  Mr.  Chalnnan.  will  the  gentleman  yield 
for  one  question? 

Mr.  CANNON  of  Miaeouri.    I  yield. 

Mr.  BLANTON.  There  was  aome  evideoce  about  the  boys 
and  girls  having  to  sign  a  quwCionnaire. 

Mr.  CANNON  of  Missouri.  The  teachers  testtfled  that 
the  number  of  questionnaires  and  reports  had  greatly  added 
to  the  burden  of  their  work,  without  corresponding  benefit 
to  the  pupils;  that  it  was  appar^atly  an  attempt  to  delegate 
to  the  school  a  function  which  properly  belongs  to  the 
home  and  the  church. 

[Here  the  gavel  feU.] 

Mr.  DIRKBEN.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word.  It  is  one  of  the  most  a  mating  things  that  the 
English  language  is  so  flexible  that  one  can  discuss  the  issue 
without  going  to  the  substance  or  merits  of  the  amendment 
proposed  in  this  case. 

T^ere  has  been  a  change  In  education  as  there  has  been 
a  change  In  everything  else.  They  spent  $S.MO  for  tallow 
candles  when  George  Washington  was  inaugurated,  and  I 
suppose  the  electrte-llght  bill  would  not  be  more  than  ten 
or  fifteen  doQars  for  the  ball  at  the  tnauguration  of  Presi- 
dent Roosevelt.  Iliae  has  been  a  change  in  Industry,  a 
change  in  science,  and  a  change  in  education. 

We  cannot  be  ccntent  with  the  three  R's  that  we  once 
had.    The  science  of  pedagogy  has  changed  tn  like  degree. 

I  am  amazed  that  fay  sood  friend  ttte  distteguished  gen- 
tleman from  Texas  lAiould  be  opposed  to  this  amendment 
for  thi£  reason:  The  other  day  he  read  into' the  Cowoass- 
sioNAL  Rbcobs  an  editorial  from  a  Heant  paper  which  dealt 
with  commtmlsm  in  this  country.  Communtan  is  nothing 
more  than  the  dev^opment  of  antisocial  tendeociee.  What 
do  they  seek  to  do  In  character  educetlop.  Tlisy  seek  to  con- 
serve in  the  children  those  qualities  and  opinions  that  will 
help  to  eliminate  this  antisocial  tsndeney  and  mate  them 
betier  citizens.    To  talk  about  the  mlaries  at  school  teachers 


completely  begs  the  question  and  does  not  go  to  the 
merits  of  it.  It  is  rather  picayunlsh.  Why.  we  used  to 
pay  the  bricklayer  $16  a  day  to  build  the  foundation  of  a 
house,  l^en  why  kick  about  $300-a-month  salaries  tor 
competent  teachers  to  buQd  the  foundatkm  of  the  lives  of 
our  children  who  will  be  the  citieens  of  tomorrow? 

Why  drag  a  herriiig  across  the  trail  by  talking  about 
$3.200-a-year  teachers,  and  all  that  sort  of  thing?  Ttie  evi- 
dence will  ^ow  that  the  average  age  of  most  at  our  crim- 
inals today  is  23.  Most  of  them  are  in  the  brackets  from 
18  to  19.  So  you  see  that  crime,  that  antisocial  conduct, 
starts  early  in  life.  This  is  an  experiment  in  education  seek- 
ing to  deal  with  the  conduct  of  children,  se^dng  to  give  di- 
rection to  these  tendencies,  so  that  we  can  get  rid  of  the 
Capones  and  the  Dillingers.  and  those  who  have  been  a 
menace  to  every  fabric  of  our  society. 

Mr.  CMAIiLET.    Mr.  Chairman,  will  the  genUemttn  yield? 

Mr.  DIBKSESi.    Yes. 

Mr.  OMALLET.  What  are  the  parents  supposed  to  do 
about  this  matter  of  character?  Do  we  propose  to  delegate 
to  the  State  evenrthlng,  including  the  making  of  character? 

Mr.  DIRKSEN.  The  gentleman  from  Wlaoonsin  knows 
very  well  that  this  is  supplementary  to  the  work  of  the  home 
and  supplementary  to  the  work  of  the  church. 

Mr.  OMALLEY.  Is  not  the  whole  effort  of  this  new  theory 
of  education  to  delegate  all  of  these  things  that  the  parents 
should  do  to  the  State?    This  is  sin^ily  an  evidence  of  that. 

Mr.  DIRKSEN.  This  is  nothing  more  than  an  «Eperiment 
to  develop  the  right  kind  of  character  and  conduct  tenden- 
cies for  healthier  cltisenship  in  this  country. 

Mr.  OMALLEY.    But  where  do  the  parents  come  hi? 

Mr.  DIRKSEN.  It  is  an  expenditure  and  experim«it 
similar  to  what  you  would  have  in  the  Departmoit  of  Com- 
merce if  they  asked  for  $250,000  to  carry  on  experfmentatiflB 
to  make  airplane  travel  safer  in  this  country.  This  goes  to 
the  vitals  of  future  cltisenship.  and  we  ^ould  not  be  so 
picayunlsh  as  to  consider  the  matter  In  terms  of  $87,000. 
It  is  moi^y  well  spent.  I  venture  to  say  that  the  Depait- 
ment  of  Justice  expended  $1004)00  to  just  chase  DllUnger 
around  the  country.  If  we  correct  the  tendencies  in  a  single 
child  that  might  go  into  the  paths  of  error  and  become  a 
social  enemy,  this  money  would  be  well  expended.  Are  you 
going  to  stop  experimental  work  in  education  because  there 
seems  to  be  something  abstract  and  elusive  about  it?  Do 
not  you  think  we  have  to  (aury  cm  experiments  tn  the 
psychology  of  pedagogy  as  well  as  we  do  in  commerce  and 
industry  and  science  and  in  all  those  other  things  that  lie 
on  the  doorstep  of  the  Government?  It  Is  mon^  well 
expended. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Ulin(^  has  expired. 

Mr.  BLANTON.  Mr.  Chairman.  I  aak  unanimous  consent 
that  the  time  of  the  gentleman  be  extended  for  5  minutes. 
I  want  to  ask  him  some  questions. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  DIRKSEN.  I  now  yield  to  the  distinguished  states- 
man from  Texas. 

Mr.  BLANTON.  My  friend  heard  the  chairman  of  the 
committee  say  that  when  these  teachen  asked  ttietr  superior 
what  they  should  do  about  this  charactes-  education,  they 
were  told  to  make  talks  to  the  children.  They  asked  what 
kind  of  talks,  and  they  were  told:  "Oh.  you  know  bow  to 
talk  to  the  children;  go  on  and  talk  to  them."  Each 
teiicher  could  prepare  his  own  talk. 

We  have  2,900  teachers  in  the  city  of  Waahington.  Com- 
plaints during  the  last  18  years  have  come  to  us  that  some 
of  them  are  off  color — are  communistic  in  their  tendmcies. 

If  the  chsu-acter  education  pCTmlts  each  (me  of  the  2,000 
teachers  to  talk  to  the  children  as  each  wants  to  talk  to 
them,  how  would  character  be  built  In  the  sohoolsr 

Mr.  DIRKSEN.  Will  the  gentleman  be  so  kind  as  to  in- 
form us  how  many  Communists  we  iMve  on  the  tfrtitng 
staff? 

Mr.  BLANTON.  In  the  last  18  years  I  have  received  sev- 
eral complaints. 
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Mr.  DIRKSEN .    How  maoy?    Let  us  be  apedflc 

Mr.  BLAMTON.  I  ondentaikd  that  one  of  the  teachers 
WM  nspen4ed  here  oooe.  The  teechex^  then  appealed  to 
the  Amrrlcan  Federatkn  of  Labor  and  the  teachenT  nw«n>i 
and  that  organteatlon  farced  the  t<M>i.htnj  gtaff  to  rtatore 
the  teacher:  and  restore  the  ealary.  There  have  been  ser- 
«rai  complaints  here  during  the  last  18  years. 

Mr.  niRKBKN.  Several  complaints  among  2 JOO  teachers 
ov«r  a  period  of  If  years!  Tou  wm  find  that  «v>n/ittv<p  pre- 
vails In  every  city  of  this  slae  hi  the  United  States. 

Mr.  BLAMTQN.  After  all.  there  should  be  character 
^rhlng  in  the  make-up  of  every  teacher.  Is  not  that  so? 
every  teacher  everywhere.  In  every  school,  should  do  hto 
part  In  character  building. 

Mr.  DTRKfiinf.    Quite  so. 

Mr.  DITTER.    Mi.  Chairman.  wlU  the  lentleman  yield? 

Mr.  DIRKgKN.    Yea. 

ICr.  DITTSR.  To  answer  the  genUenum  from  Texas  with 
regard  to  the  communistic  tendencies  In  the  schools.  With 
this  character-education  program  under  direct  supervlaiac 
>uch  as  is  provided  for  by  Dr.  Ballou.  it  will  help  root  out 
the  thinp  that  the  gentleman  from  Texas  «iftwipi«»w,  aboaL 

Mr.  OIRKSKN.    I  think  the  gentleman  U  correct. 

Mr.  CMALLXY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  OIRKSKN.     Yes. 

Mr.  O'MAU^KY.  The  gentleman  knows  and  I  know  that 
these  new-fangled  Ideas  in  education  like  this  so-calkd 
"character  education  "  are  a  lot  of  hlKhbrow  baJcney  to 
create  some  Jobs  for  some  people  who  are  not  working.  Does 
the  gentleman  not  think  that  the  money  might  be  better 
spent  on  the  parents,  whose  duty  it  is  to  boUd  character  ir 
their  children? 

Mr.  DIRKSBN.  Would  the  genUeman  like  to  go  back  to 
the  dim.  misty  day.  when  we  had  only  the  three  Rs  and 
do  away  with  the  advantages  accruing  from  modem  edu- 
cation? 

Mr.  OlMAULKY.  The  gentleman  misunderstands  me  All 
these  new  theories  in  the  last  10  ye^  Imve  not  decreased 
crime,  and  all  this  trick  education,  this  character  education 
has  not  seemed  to  decrease  the  crime  rate. 

Mr.  DIRKfiEN.  Oh.  the  gentleman  don  not  take  into  ac- 
count the  thotisanda  of  other  factors  that  might  enter  into 
it  This  is  one  of  the  major  things  to  which  we  have  given 
no  attention  before,  and  the  gentleman  knows  that  the  crime 
rate  has  been  on  the  Increase  all  these  years.  Here  la  a 
chance  foa-  experiment  in  correctional  methods. 

Mr.  FITZPATRICK.     Will  the  gentleman  yield'> 

Mr.  DIRK3KN.     I  yield. 

Mr.  FITZPATRICK.  What  Is  the  tax  rate  In  the  District 
of  Columbia? 

Mr  DIRKSEN.     It  Is  $130  a  hundred. 

Mr.  FITZPATRICK.  And  what  is  the  tax  rate  in  the 
gentleman's  community? 

Mr.  DIRKSEN.     I  suppose  about  $3.50. 

Mr.  FITZPATRICK.    That  Is  twice  the  amount  here? 

Mr  DIRKSEN.     Oh,  let  me  explain  to  the  genUeman 

Mr.  FITZPATRICK.  Docs  not  the  sentleman  think  the 
people  In  the  District  of  Columbia  ought  to  have  some  civic 
pride  themselves,  and  raise  this  money? 

Mr.  DIRKSEN.  The  gentleman  is  not  informed.  The 
tax  rate  In  the  District  of  Cohuibla  Is  $1.50.  but  thai  is 
on  the  full  valuation.  When  you  come  to  pay  taxes  in  New 
York  you  pay  on  the  assessed  basis,  which  is  about  one-half 
the  value. 

Mr.  FITZPATRICK.  We  have  the  lowwt  tax  rate  of  any 
dtjr  in  the  United  States,  but  throi«hout  the  country  they 
pay  $3.A0  or  $4.10  a  hundred,  and  hi  the  Dtetrict  of  Cohm- 
bla  they  only  pay  $1.50. 

Mr.  DIRKSEN.    That  is  on  the  full  amount. 

Mr.  FITZPATRICK.  They  should  have  some  dvlc  pride 
and  raise  this  money  themaelves. 

Mr.  DIBKSBN.  I  thtek  tt  is  a  rank  InJusUoe  to  the  people 
«<  tlw  Dlstrtcl  of  CohimMa  to  eonstanUy  parade  this  in- 
formation thai  the  tax  rate  In  the  District  of  Cobmibla  to 
W4«,  whan,  aa  a  matter  of  fact,  en  the  basta  on  which  you 
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are  ssseased  In  your  State,  and  In  mine.  It  would  be  $:;  per 
hundred  and  not  $1.50. 

Mr.  PIT^ATRICK.     ThaA  would  not  be  so  In  our  city 

Mr.  DTTTER.     Will  the  gentleman  yield? 

Mr.  OIRKSKN.     I  yield. 

ThB  CHAIRMAN.  The  time  of  the  genUeman  from  Dll- 
noto  has  again  expired. 

Mr.  BLANTON.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  gentleman  be  allowed  to  proceed  for  6  additxjnal 
minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  DITTER.    wm  the  gentteman  yield? 

Mr.  DIRKSEN.     I  yield. 

Mr.  DITTER.  Will  the  gentleman  make  the  obeervHtion 
for  the  benefit  of  the  committee  that  the  matter  of  th<  tax 
rate  U  not  pertinent  to  the  issue  presently  before  the  t.-om- 
mlttee? 

*^'  ^^iSiE^?*     ^^*  gentleman  te  entirely  correct. 
Mr.  DITTER.     That  of  every  dollar  paid  by  the  Peileral 
Government  $g  is  matched  by  the  taxpayers,  and  out  of  this 
present  sum  of  $87,000.  $6  of  every  $7  will  be  paid  by  the 
taxpayers  of  the  District  of  Columbia  and  not  by  the  p<-ople 
back  home. 
Mr.  DIRKSEN.     That  is  correct. 
Mr.  BLANTON.     Will  the  gentleman  yield? 
Mr.  DIRKSEN.     I  yield. 

Mr.  BLANTON.     I  am  sure  the  gentleman  from  HI  no's 
does  not  want  to  mIssUte  the  facts. 
Mr.  DIRKSEN.     No.  indeed. 

Mr.  BLANTON.  If  the  gentleman's  premise  were  correct. 
that  the  assessments  were  on  full  valuation,  say.  op  to  last 
year,  and  I  do  not  agree  with  the  gentleman,  does  not  the 
gentleman  know  that  in  the  hfArinp  the  Commissioners 
testtfled  that  in  the  last  year  they  arbitrarily  reduced  the 
assessed  iralues  $80,000,000  azxl  that  again  this  year  ihey 
reduced  them  arbitrarily  $50,000,000:  so  that  in  the  Isjt  2 
years  they  have  arbitrarily  reduced  the  assessed  values  $  30.- 
000.000  in  the  District  of  Columbia? 

Mr.  DIRKSEN      Why  should  they  not? 
Mr.  BLANTON.     Then  the  assessments  are  at  least  $;30,- 
000,000  below  full  valuation. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  DJi- 
Dols  LMr.  DaMsmm]  has  again  expired. 

Mr.  O'MALLEY.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  gentleman  be  allowed  to  i^Dceed  for  6  additional 
minutes. 

The  CHAIRMAN.     Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin? 
TTiere  was  no  objection. 

Mr.  DIRKSEN.  Why  should  there  not  be  a  decrease  in 
the  as.sessable  amount  of  property?  Did  not  the  gentleman 
from  Texas  take  extreme  pride  in  coming  Ui  to  the  We. 1  of 
this  House  and  helping  the  people  of  the  District  to  ron- 
stantly  get  those  reductions? 

Mr.  BLANTON.  Oh.  I  am  the  best  friend  that  the  Wiish- 
ington  people  have,  in  spite  of  the  opposition  of  the  ni  ws- 
papers. 

Mr.  DIRKSBN.  I  think  that  Is  true.  [Laughter  and 
applause.] 

Mr.  TRUAX.     Will  the  gentleman  ylekSf 

Mr.  DIRKSKN.  I  yield  for  a  brief  quntkm  only.  I  wish 
to  use  some  of  my  time  myself. 

Mr  TRUAX.  I  am  going  to  ask  for  a  UttJe  time  unless 
the  gentleman  answers  my  question.  I  should  like  to  ask 
the  gentleman  and  his  fellow  character  educationist;  if 
they  receive  their  major  support  from  thetr  constituentc  on 
account  of  the  appropriaUons  they  receive  for  the  District 
of  Cohunbia  or  for  their  own  representative  districts? 

Mr.  DIRKSEN.  Oh.  now  let  me  say  to  the  genUerian 
fnom  Ohio  [Mr.  Tkdax]  that  of  the  thirty-el^t  or  thiity- 
ntne  million  dollars  that  is  represented  here  only  $5,700  000 
comes  out  of  the  Federal  Treasury.    la  that  not  right? 

Mr.  BLANTON.  That  is  Just  one  item,  but  look  at  He  w- 
ard  University.    Every  doUar  that  is  spent  on  Howard  Uoi- 
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versity  is  spent  by  the  Federal  Gtovemmeni.  Look  at  some 
of  the  hospitals  here,  which  bmeflt  the  IMrtrict  people,  the 
money  for  which  is  furnished  by  the  Federal  Oov«Tm:>ent 

out  of  other  bills. 

Mr.  DIRKSEN.  Tliat  has  nothing  to  do  with  the  hill 
under  consideration. 

Mr.  BLANTON.  I  can  tell  the  gentleman  30  different 
projects  in  the  District  of  Colun^ia  benefltli^  Washington 
people  alone  that  the  Federal  Oovemment  finances  in  other 
departmental  bills. 

Mr.  TRUAX.    Will  the  gentleman  srleld  further? 

Mr.  DIRKSEN.  Not  at  Uiis  time.  Here  they  are  paying 
taxe.s  out  of  their  own  pocket,  to  which  Uncle  Sam  adds 
$5,700,000.  What  for?  For  all  this  real  estate  that  has  been 
displaced  and  that  is  not  taxable,  because  it  Is  a  part  of 
the  instrumentality  of  government.  Look  at  the  majestic 
buildings  and  the  vast  amount  of  land  preempted  by  Uncle 
Sam  from  which  the  District  derives  no  taxes.  ThaX  is  why 
we  throw  a  lump  sum  into  this  appropriation  bill.  Most  of 
it  com 35  out  of  their  own  pockets.  Now.  their  superin- 
tendent of  education  comes  before  the  committee  and  says, 
'•  Wp  should  like  to  spend  some  of  our  own  money  for  this 
character -education  work  that  was  started  last  year."  It  is 
then  money  and  they  ought  to  have  some  Jurisdiction  and 
authority  as  to  how  they  want  to  spend  the  money.  Then,  I 
wish  to  say  to  the  gentleman  from  Ohio  fMr.  Tbttax]  that 
this  work  in  character  education  Is  going  to  be  supervised  by 
i:n-  Mann,  of  the  American  Council  of  Education;  by  some 
profos.sors  from  Columbia  University;  and  two  from  Ohio 
State  University,  who  have  been  doing  experimental  work 
in  character  education. 

Mr.  TTICJAX.  I  wanted  to  bring  out  the  fact  that  in  Ohio 
schools  vere  closing  by  the  score  priw  to  the  meeting  of  the 
fourth  "^esslon  of  the  general  assembly,  which  placed  a  sales 
ta.x  of  3  percent  on  the  backs  of  the  common  people  so  that 
the  schools  could  reopen;  yet  here  you  want  to  spend  $87,000 
for  pcUicational  experimentation  and  fasten  it  on  the  backs 
of  tlie  taxpayers  of  this  country. 

M '  DIRKSEN.  Because  of  the  fact  there  is  now  some 
difficulty  in  the  gentleman's  State  and  closing  of  Ohio  schools, 
the  Kcntleman  from  Ohio,  by  way  of  commiseration  and  sym- 
pathy, surely  is  not  going  to  pull  the  schools  of  the  District 
of  Columbia  down  rather  than  to  raise  the  Ohio  schools  up? 

Mr.  TRUAX.  No;  I  would  take  that  $87,000  and  .send  it 
back  to  Ohio  to  open  up  some  schools  instead  of  experiment- 
iHK  down  here  with  these  high-priced  educators. 

Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DIRKSEN.    I  yield. 

Mr.  BLANTON.  The  goUlonan  spoke  of  Ciovernment 
buildmgs  having  displaced  taxable  property.  Hie  hearings 
show  that  last  year  these  very  Gh>vemment  buildings  caused 
visitors  from  his  district,  from  my  district,  and  from  all  the 
States  to  spend  $50,000,000  here  in  Washington — a  bonanxa 
for  e  .ery  commercial  interest  in  Washington. 

Mr.  DIRKSEN.  Mr.  Chairman.  I  hope  the  amendment  will 
be  sustained. 

I  Here  the  gavel  fell.l 

The  CHAIRMAN.  The  question  is  on  the  amendment 
ofTered  by  the  gentleman  from  Pennsylvania. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Blanton)  there  were — ayes  33,  noes  62. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

For  personal  fiervices  of  clei^  and  other  employees.  $185,140. 

Mr.  TRUAX.    Mr.  Chairman.  I  offer  an  amendment 
The  Clerk  read  as  follows: 


Mr.  BLANTON.    And  a  part  of  the  $87,000  extra  program. 
The  CHAIRMAN.    The  questicm  is  on  the  amendment 
offered  by  the  gentleman  from  Pennsylvania. 
The  amendment  was  rejected. 
The  Clerk  read  as  fc^ows: 


Amendment  offered  by  Mr.  DitnK:  Page  SO.  line  M.  at  the  begln- 
ninK  of  line  25.  strike  out  the  dguras  "  $lgg440  "  and  Ineiil  in  lieu 

thereof  the  foUowlng:    "$186,480." 

Mr.  DITTER.  Mr.  Chairman.  I  do  not  lotand  to  take  the 
time  of  the  Committee  on  this  amendment  oilier  than  to  say 
that  this  is  a  further  ivovision  for  the  chgaetcr-educatlon 
program.    I  shall  be  glad  to  have  a  Tote  on  tt  Immediately. 


For  personml  MH-Ttcee  of  teachers  and  librarians  m  aoeonli 
with  the  act  ap{.>roved  June  *.  1934  (43  Stat.,  pp.  307-375).  la- 
cluding  for  teachers  colleges  assistant  professors  In  salary  class  11. 
i>nd  professors  Iti  salary  class  12.  $6,896,200:  Provided.  That  as 
teacher  vacanctee  occur  during  the  fiscal  y^mr  lt36  In  gradss  1  to 
4,  inclusive,  of  the  eleottntary  sd^Mls.  such  vaeandes  may  be 
filled  by  the  assi;;nment  of  teachers  now  employed  In  klnrtergar- 
tens.  and  teachers  employed  In  kindergartens  are  hweby  made 
eligible  to  teach  m  the  said  grades:  Provided  fwther.  That  teaeh> 
ing  vacancies  that  occur  during  the  fiscal  year  ISSg  wherever 
found  may  be  flUed  by  the  assignment  of  teachers  of  special  sub- 
jects and  teacher,  not  now  assigned  to  cla&sroom  Instruction,  and 
such  teachers  are  hereby  made  eligible  for  siieh  assignment  with- 
out further  examination 

Mr.  DITTER.    Mr.  Chairman.  I  offer  an  unendment. 

The  Clerk  reftd  as  follows: 

Amendment  of'ered  by  Mr.  Drmx:  Page  31.  line  II,  after  the 
word  "  twelve  ".  '^rlke  out  the  figures  "  $6,896,200  "  and  Insert  In 
lieu  thereof  the  following:  "$6,953,100.  of  whi^  not  exceeding 
$5,000  may  be  expended  for  compensaclon  to  be  fixed  by  the  board 
of  education  anl  traveling  expenses  of  educational  consultants 
employed  in  cha."acter  education." 

Mr.  BLANTC'N.  Mr.  Chairman.  I  make  a  point  of  order 
against  the  amendment.  Clearly  the  last  paragraph  of  the 
amendment  is  !iegislation  unauthorized  on  an  appropriation 
bill  and  is  a  change  in  existing  law.  Hence  the  entire  amend- 
ment should  tx!  stricken  out.  being  subject  to  the  point  of 
order. 

Mr.  DITTER.  Mr.  Chairman,  instead  of  being  technical 
I  would  prefer  to  have  the  amendment  voted  upon.  It  is 
part  of  the  same  educational  program  I  stressed  befwe.  I 
ask  for  a  vote  on  it. 

Mr.  BLANTC'N.  Mr.  Chairman.  I  insist  on  the  point  of 
j  order,  because  there  is  no  law  now  that  permits  Uiis  arrange- 
]  ment  of  compensation  to  be  made. 

The  CHAIRNLAN.  Does  the  gentleman  from  Pennsylvania 
desire  to  be  heiird  on  the  point  of  order? 

Mr.  DITTER.  Mr.  Chairman,  I  shall  sulnnit  the  matter 
entirely  to  the  liands  of  the  Chair  with  regard  to  the  (4iJection 
on  the  point  of  order. 

Mr.  BLANTC>N.  Mr.  Chairman,  the  compensation  now  is 
fixed  by  law. 

The  CHAIRJ4AN.  WiU  the  gentleman  inform  the  Chair 
what  is  the  cocipensation  fixed  by  law? 

Mr.  BLANTON.  The  compensation  of  all  the  employees 
is  fixed  by  law:  but  this  amendment  would  change  the  law 
and  allow  thes<>  officials  to  fix  it.  Therefore  it  is  a  change 
in  existing  law,  and  is  clearly  subject  to  the  point  (tf  orderjr 

The  CKAJRl/lATH.  The  Chair  is  of  the  opinion  that  the 
amendment  is  subject  to  the  point  of  order  on  the  ground 
that  it  is  a  change  of  existing  law.  The  point  of  order  is 
sustained. 

The  Clerk  reul  as  follows: 

For  purchase  tind  repair  of  furniture,  tools,  nuchlnery.  material, 
and  books,  and  apparatus  to  be  used  in  connection  with  Instruc- 
tion in  manual  and  vocational  training,  and  incidental  expenses 
connected  therewith,  $60,000,  to  be  immediately  available. 

Mr.  HARLA]>I.  Mr.  Chairman.  I  move  to  strlte  out  the 
last  two  words 

The  CHAIR&fAN.  The  gentleman  from  Ohio  Is  recognized 
for  5  minutes. 

Mr.  HARLAlf .  Mr.  Chairman,  a  few  days  ago  we  lost  from 
our  Membership  the  gentleman  from  New  York.  Anthony  J. 
Oriffln,  for  whom  I  have  always  had  the  greatest  respect. 
My  respect  for  him  was  increased  yesterday  when  I  heaixi  the 
gentleman  from  Wisconsin  disnu.'wing  the  bonus  1^  for  the 
reason  I  had  just  received  copy  of  a  bill  that  Mr.  Qrlflln  hmi 
introduced  into  the  House  providing  for  what  mtmeA  to  me 
to  be  a  very  sensible  solution  to  this  bonus  queatlon.  In  tbe 
bill  it  is  provided  that  instead  of  handling  this  question  as 
an  insurance  matter  we  go  back  to  the  orlgiDal  mttrfakr  tlwt 
was  made  at  ttie  time  the  bcmus  question  first  came  up  and 
treat  the  men  iis  though  tiiey  had  been  paid  the  CMh  w&Adi 
ought  to  have  been  paid  them  at  tbaX  time,  and  tiMB  pair 
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them  cotnporaid  Interest  at  the  mte  of  4  percent  from  the 
date  <rf  the  anmstlce  to  the  present  time  on  the  sum  which 
they  ought  to  have  received  In  cash  at  that  time. 

This  would  entAiJ  an  expenditure  out  of  ^deral  fxinds  at 
this  time  of  approximately  $1,250,000,000,  or  $1,000,000,000 
ksa  than  the  amount  provided  for  In  the  two  bUls  now  before 
the  House,  namely,  the  Vinson  bill  and  the  Patman  bUl  It 
will  treat  every  veteran  alike,  and  under  any  bill  that  has 
been  proposed  so  far  they  will  not  be  treated  alike.  Thl5 
will  enable  every  veteran,  even  those  who  have  borrowed  on 
their  service  certificates,  to  get  an  averaire  of  approximately 
$171  apiece.  It  will  enable  those  who  have  not  borrowed 
to  cash  their  certlfic&tes  at  once.  It  will  save  money  to  the 
Government  and  will  render  Justice  to  the  veterans,  because 
It  will  remove  the  mistake  that  was  made  In  the  beginning 
of  this  bonus  Imbroglio. 

It  seems  to  me  lh»t  any  way  we  handle  this  bonus  ques- 
tion. particula,rly  if  we  accept  the  provision  lnfl»tiiig  the 
currency,  to  pay  It  we  are  going  to  add  a  burden  on  the 
Oovemment  that  Is  not  justifUbie  because  there  Is  no 
reason  for  doing  so.  If  we  adopt  the  Patman  method,  and 
•tart  to  handle  this  question  by  an  Inflationary  step,  we 
will  shake  the  confidence  of  the  people  In  this  country  in 
every  future  measure  this  Congress  undertakes,  because 
everyone  will  assume.  Including  the  business  people,  laborers. 
and  everybody  else,  that  we  are  starting  on  a  program  of 
Inflation  which  cannot  do  anything  at  this  tlnie.  It  seems 
to  me.  but  cause  a  great  deal  of  harm. 

The  bonus  program  that  we  launched  was  the  result  of 
two  things,  an  Idealism  on  the  part  of  many  of  the  leaders 
of  the  veterans'  organizations  and  a  very  selfish  materialism 
with  the  administration  in  power  at  that  time  who  desired 
any  measure  to  avoid  paying  out  cash.  The  veteran  leaders 
thought  it  wo'Ud  be  better  to  handle  this  by  the  msurance- 
poacy  method  instead  of  by  the  cash  method.  The  admin- 
istration thought  anything  would  be  better  than  handing 
out  cash  and  putting  It  on  the  tax  rolls  at  that  time. 

We  caxmot  correct  this  measure  unless  we  go  back,  as  Mr 
Oairrof  suggested  in  this  bill  (H.  R.  2019).  which  has  been 
referred  to  the  Ways  and  Means  Committee,  and  erase  the 
mistake  that  we  origlxially  made.  Assume  that  we  pay  these 
men  what  should  have  been  paid  in  1819  and  then  pay  them 
compound  interest  from  that  time  to  the  present  time  at  the 
rate  of  4  percent.  This  will  clear  up.  It  seems  to  me.  a  great 
many  questions  that  we  cannot  settle  m  any  other  way  It 
will  render  Justice  to  the  veterans.  It  will  save  money  to  the 
Oovemment.  and  It  win  clear  up  a  question  that  Ls  confusing 
everything  now  before  Congress  and  which  Is  putting  every 
Congreannan  In  a  very  embarrassing  situation.     [Applause  1 

[Here  the  gavel  fell.] 

The  Clerk  read  as  follows: 

For  Um  pay  and  aUov«no«a  of  oOean  and  atunben  of  Um  Metro- 
politan Police  force.  Ui  accordance  with  the  act  entitled  An  act 
!S  i^   •alaiiea    of    thm   Metropolitan    Police    force     the    United 

^^^y^f^^  '"^   and  the  Are  department  at  ttM  Dtotrtct  of 
^Si^i*iM_<**  **•*•  PP   i74-176).  aa  amended  by  the  act  of  July  l 
irvJ**  *••'■•  P**  «S»-»»1).  including  oompenaatlon  at  the  rate  of 
JB^IOO  per  aanum  for  the  preeent  aeatatant  property  clerk  of  the 
polloe  department.  •3JI1S.S00. 

Mr.  RANDOLPH.  Mr.  Chairman,  I  offer  an  amendment 
which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 
^  amendmMit  by  Mr    Rawdolth:   Page  41.  line  7.  after  the  word 
-  ^^SI?S!!!^.'  '"•  •*"^  *****  "  W-aiS^W  "  •nH  tneert  In  heu  thereof 

Mr.  RANDOLPH.  Mr.  Chairman,  ttie  item  as  written  in 
the  bill  Is  $3J13.600.  The  amendment  which  I  offer  caUs 
for  an  increase  of  $6«.600  to  co»«r  the  employment  of  35 
prlvatos  or  patrolmen  at  a  yearly  salary  of  $1.«)0  per  annum. 

^  rMaon  that  I  ask  for  this  Incrcaae  today  in  connection 
with  the  dlwuaaioQ  of  the  Dtetrtct  appropriation  bill  ts  be- 
cauw  I  baw  actually  tried  to  k>ok  at  this  matter  In  a  fair 
and  iiMt  manner.  Major  Brown  went  before  the  Bodset 
Oommlttee  and  aakad  that  tlMre  be  glwn  to  him  not  alone 
t»^  36  trkwmMm  who  had  been  dioptied  from  the  pohce  force 
in  ina  and  UM.  but  he  aiw  aaked.  in  view  of  the  alaxmmg  . 


and  distressing  crime  conditions  in  the  District  of  Columbia, 
that  he  be  given  100  additional  privates  However,  when 
the  CommL«Bloners  of  the  Ehstrtct  of  Columbia  went  before 
the  Appropriations  Committee,  they  disregarded  the  request 
of  Major  Brown  as  to  the  100  new  additions  to  tht  poLce 
force  and  asked  .simply  that  the  25  which  had  been  dropped 
In  1933  and  the  10  which  had  been  dropped  in  1934  be  given 
back  to  the  force 

Since  that  tune  the  population  of  the  District  of  Co  umbia. 
I  may  say.  ha.s  incn-a.st'd  from  486.000  to  more  than  a  half 
million  residents.  In  addition  to  this  the  Metropolltaii  Police 
area  includes  hundreds  of  residents  who  daily  come  to  Wash- 
ington to  transact  bu.smess  or  who  are  conncctel  with 
business  Institutions  within  the  District  of  Columbia. 
Thousand.s  of  others  come  to  the  District  each  weel;  upon 
Government  business  from  the  SUtes  which  the  gentlemen 
of  this  House  represent. 

The  great  necessity  is  for  patrolmen.  We  son  etimes 
wonder  why  we  do  not  always  see  the  policemen  m  the 
streets,  but  this  is  simply  because  of  the  very  nature  of  Dis- 
trict of  Columbia  life.  These  men  are  dele«ated  U  cere- 
monies, to  the  emtjas&ie.s.  to  legations,  to  emergency  situa- 
tions, to  the  protection  of  school  children,  the  direction  of 
traffic  during  rush  hours,  and  the  like. 

I  feel  that  the  25  pobitions  dropped  in   1933,  and  the   10 
positions  dropped  in  1934.  a  total  of  35.  should  be  restored. 
I  want  to  make  this  statement,  and  then  I  shall  yield  to 
the  gentleman  from  Texas,  who  Ls  my  splendid  frieid.     A 
compilation  of  policemen  per  square  mile  in  15  titles  of  the 
United   States   show.s    that    Wa^ington.    D.    C.    has    fewer 
policemen  to  the  square  mile  than  any  of  these  comi.  arable 
cities.     I  may  say  that   New  York  City  has  56  per   square 
mile.  Boston  has  as  many  as  51  per  square  mile.  Philadel- 
phia has  39.  Newark.  N.  J.,  has  57.  Chicago  has  32.  while 
the  District  of  Columbia  has  but  19  men  to  the  squarj  mile. 
I  may  say  to  the  chairman  of  the  committee  that  wc  found 
that  in  12  cities  with  respect  to  the  number  of  policemen  to 
population,  taking  Newark.  N.  J.,  as  an  example— 

In  Newark.  N  J  with  a  population  of  473.600.  th.y  had 
1.328  policemen  In  Washington,  with  a  populat.on  of 
472.000,  we  had  1.282  policemen. 

I  now  yield  to  the  gentleman  from  Texas. 
Mr.  BLANTON      Does  my  friend  know  how  many  oatrol- 
men  we  have  in  Washington? 

Mr   RANDOLPH      We  have  about  1,400. 
Mr.  BI^NTON     We  have  1,304.  I  may  say  to  the  gentle- 
man. 

Mr.  RANDOLPH  I  did  not  mean  to  say  patroLnen.  I 
was  referring  to  the  entire  force. 

Mr.  BLANTON.  In  addition  to  that  we  have  a  park  police 
here  of  76  policemen. 

I  Here  the  gavel  fell.  ] 

Mr.  BLANTON.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  gentleman  from  West  Virginia  may  have  £  addi- 
tional minutes. 

The  CHAIRMAN  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  abjection. 

Mr.  BLANTON.  If  my  friend  will  permit  me.  in  a<ldition 
to  the  1.304  patrolmen  on  the  Metropolitan  Police  foice,  we 
have  a  splendid  park  police  force  here,  one  of  the  best  in  the 
United  States,  which  has  76  policemen.  Then  we  have  the 
White  House  police  force,  which  has  nearly  40.  and  tlien  we 
havf»  the  Department  of  Agriculture  special  police  force,  and 
then  we  have  the  Capitol  special  police  force,  the  House  Office 
Building  special  police  force,  and  the  Senate  Office  Bvilding 
special  police  force. 

Mr.  RANDOLPH.  I  nxay  say  to  the  gentleman  that,  cer- 
tainly, we  have  a  park  police,  but  we  have  the  parks  here, 
and  you  do  not  have  them  In  your  city. 

We  have  the  Capitol  here,  and  you  do  not  have  It  Ir  your 
dty.     We  also  have   these  Oovemment  departments  here 
which  have  to  be  taken  care  of. 

But  that  should  not  take  us  away  from  the  question  of  the 
actual  poUdng  of  Washington.  D.  C.    We  know  that  Li  De- 


cember the  Presklent  of  the  nnlted  Statet  wai  In  thearty  ac- 
cord with  the  crime  conference  called  bare,  because  he  wished 
to  strengthen  the  arm  at  the  law  in  ttat  United  States. 

Mr.  BLANTON.  If  my  friend  will  pcnnit.  because  he  Is 
always  fair,  does  my  friend  know  that  wtttiin  the  last  4  years 
we  have  furnished  much  moncgr  to  put  theee  tralBc  lights  at 
Intersections  all  over  Washington,  and  we  have  been  able  to 
retire  a  numk>er  of  trafllc  policemen  and  put  tbem  back  on 
the  regular  force. 

Mr.  RANDOLPH.  I  maj  lay  to  tbe  gentleman  ttiat  if  he 
wiU  go  to  Dupont  Circle  and  see  the  situation  ezifltlng  there, 
regardless  of  trafllc  lights,  he  will  know  that  tbere  win  have 
to  be  a  subway  constructed  tn  that  section.  He  must  realise 
that  WashlngUm  in  the  next  20  years  is  going  to  be  a  city  of 
three-quarters  of  a  millloa  people.  We  have  outgrown  our 
swaddling  clothes. 

Mr.  BLANTON.  I  would  not  be  surprised  if  every  person 
In  Texas  moved  up  here,  because  they  have  more  advantages 
in  Washington  than  they  have  in  Texas  and  I  should  not  be 
surprised  if  every  constituent  my  friend  has  tn  West  Vir- 
ginia does  not  come  here  ultimately. 

Mr.  RANDOLPH.  My  friends  in  West  Virginia  love  Wash- 
ington and  they  like  to  come  here,  but  when  they  do  come 
here  they  want  to  know  they  are  going  to  have  protection. 
and  I  may  say  that  the  safety  of  the  constituents  who  visit 
the  gentleman  is  also  at  stake  when  they  come  here.  I 
had  a  Member  of  the  Congress  teU  me.  in  the  Capitol  res- 
taurant, where  I  notice  the  gentleman  eats  frequently,  that 
one  of  his  prominent  constituents  bad  his  best  overcoat 
stolen  last  evening. 

In  closing,  may  I  say  that  I  believe  this  request  is  modest. 
In  \-iew  of  the  alarming  situation  which  we  know.  If  we  are 
honest  with  ourselves,  actually  exists  hoe  In  tlie  National 
Capital. 

I  have  tried  to  be  fair  in  the  presentatloQ  of  the  amend- 
ment. I  have  not  asked  what  Major  Brown  asked  for  and 
he  is  the  man  who  Is  in  close  contact  with  this  vital  situa- 
tion. I  have  only  asked  what  the  Commissioners  of  the  Dis- 
trict of  Columbia,  after  a  careful  study,  have  asked  from 
the  Committee  on  Appropriations,  and  I  leave  It  with  the 
gentleman  of  the  committee  if  it  is  not  a  fact,  in  view  of  the 
actual  conditions  here,  that  we  should  grant  this  modest 
request,  which  is  not  for  a  new  group  of  men,  but  simply 
placing  back  upon  the  force  the  35  men  who  woe  dropped 
in  1933  and  1934. 

Mr.  CANNON  of  MlssourL  Mr.  C%airman.  I  rise  in  oppo- 
sition to  the  amendment. 

Mr.  Chairman,  I  trust  the  Members  of  the  House  will  not 
think  the  Appropriations  Committees  arrive  at  decisions 
without  exhaustive  investigati<m  and  statistical  information 
which  justify  them  in  the  decisions  which  they  reach. 

We  investigated  this  matter  very  thoroughly.  We  inves- 
tigated It  both  as  to  crime  conditions  in  tbe  District  as  com- 
pared with  crime  conditions  in  other  Jurisdictlcms  and  also 
as  to  the  number  of  poUce  in  Wadxlngtcm  as  compared  with 
the  number  of  police  per  1.000  inhabitants  in  other  cities. 

We  found  crime  statistics  for  Washington  were  vastly  less 
than  those  of  the  average  American  city.  We  found  more 
policemen  per  thousand  of  population  in  Washington  than 
in  the  average  American  dty.  We  found  the  rate  of  pay  of 
police  much  in  excess  of  the  average  American  dty. 

In  other  words,  the  actual  statistics  of  police  effidency. 
crime  conditions,  and  appropriations  for  maintenance  of  the 
police  force  are  much  more  favoraUe  to  Washington  than 
to  the  average  American  dty. 

We  found — and  our  information  is  secored  from  the  official 
reports  of  the  United  States  D^Mrtment  of  Justice— that 
only  two  cities  of  the  United  States  have  more  police  per 
capita  than  Washington.  Boston  has  more  police  per  thou- 
sand, and  Newark.  N.  J.,  has  more  police  per  thousand  than 
Washington.  We  have  more  than  San  Ftanetooo.  New  Or- 
leans. Baltimore.  Philadelphia.  Chicago,  New  York,  or  any 
other  city  except  the  two  mentioned. 

Br.  BULWINKUE.     Will  tbe  gentleman,  yifeld? 

Mr.  CANNON  of  Missouri.    I  yidd. 


Mr.  BULWINKLE.  Is  the  gentleman  InrhnHng  in  that 
number  the  Park  Police,  the  Capitol  PoUce.  and  the  Whtte 
House  PoUoe? 

Mr.  CANNON  of  Missouri.  No.  Bichidiiw  aU  extra 
pohce.  we  stlU  have  more  per  thousand  than  any  except  Vbm 
two  dties  I  have  mentioned — ^Boston  and  Newark. 

Mr.  RANDOIl>H.    Will  the  gentleman  yield? 

Mr.  CANNON  of  Missouri.    I  yield. 

Mr.  RANDOIJ>H.  Is  it  not  a  fact,  taking  the  per  capita. 
Washington  is  the  second  city  in  the  nimUier  of  mnrdsrs 
and  first  in  the  number  of  robberies? 

Mr.  CANNON  of  Missouri.  The  gentleman  is  mlwtakfin 
in  that.  According  to  the  figures  of  the  Department  o( 
Justice,  in  the  niunber  of  murders  in  the  dties  of  ttie  United 
States  Washlnsi»n  ranks  twenty-seventh. 

Mr.  RANDOLPH.    Per  capita? 

Mr.  CANNON  of  Missouri.  Per  caplU.  Take  the  percent- 
age In  the  nearest  city  to  Washington— fUehmond.  Va. 
Tliere  the  murders  are  4.4  per  capita:  in  WashlngUm.  2.1. 
less  than  half  of  that  in  Richmond.  Va. 

Mr.  BEITER.    Will  the  gentleman  yiddT 

Mr.  CANNON  of  Biissourl.    I  yield. 

Mr.  BEITER.  Has  the  gentleman  the  number  of  deaths 
caused  by  trafHc  aoddents  in  Washlngtim  compared  with 
other  dties? 

Mr.  CANNON  of  BfOssouri.  We  have  the  reports  from 
Washingtcm.  (^omi>arative  statistics  of  accidents  are  not 
compiled  by  the  Department. 

Murders,  robberies,  burglaries,  and  every  other  form  ai 
crime  with  which  the  police  deal  are  more  elBdently  con- 
trolled in  Washington  than  in  any  of  the  major  dties  at  the 
United  States. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Biis- 
souri  has  expired. 

Mr.  CANNON  of  Missouri.  Mr.  Chairman.  I  %A  uimnl- 
mous  consent  to  proceed  for  5  minutes  more. 

The  CHAIRBiAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  CANNON  of  Missouri.  Mr.  Chairman,  the  dty  of 
Washington  has  more  poUce  and  pays  them  better  and  has 
less  crime  than  any  other  major  d^  in  the  United  States 
except  Boston  and  New  York. 

Mr.  BLANTON.  And  Richmond  is  a  much  smaller  dty 
than  Washington. 

Mr.  CANNON  of  Missouri.    Yes. 

Mr.  BOILEAU.    Will  the  gentleman  yield? 

Mr.  CANNON  of  Misouri.    Yes. 

Mr.  BOILEAU.  The  gentleman  made  a  statement  that 
we  have  more  police  per  capita  than  in  other  eitfsa.  Does 
the  gentleman  take  into  consideration  the  fact  that  It  is 
estimated  that  in  Washington  we  have  an  averacs  of  about 
150.000  to  200,(KX)  people  here  right  along  as  traasiaita.  wti^h 
is  not  the  case  in  the  average  American  dty? 

Mr.  CANNON  of  Missouri.  Oh.  there  is  no  way  of  judging 
the  number  of  transmits,  althoui^  I  would  say  that  New 
York  and  Chicago  undoubtedly  have  man  translenti  than 
Washington. 

Mr.  BOILEAU.    Per  capita? 

Mr.  CANNON  of  Missouri.  I  would  think  that  that  Is 
true,  although  that  is  not  the  point  at  issue.  The  criterion 
which  the  D^artment  of  Justice  judges  the  rdatlve  efflciency 
in  control  of  crime  is  the  rate  pa-  capita,  and  judged  by  that 
standard  Washington  compares  favorably  with  any  other 
city  in  the  United  States. 

Mr.  BOILEAU.  Is  it  not  a  fact  that  the  tnnsldit  popu- 
lation is  to  be  taken  into  consideration  If  we  are  to  give  iw 
tection,  becauise  these  transients  not  (mly  cauas  trouble  but 
they  require  pix)tection? 

Mr.  CANNON  of  Missouri.  I  am  certain  we  have  leH  tran- 
sients here  than  dther  New  York  or  Chicago. 

Mr.  BOILEAU.  I  agree,  but  does  the  g^itleman  maintain 
that  we  have  more  transients  in  New  York  pa  capita  Uian 
in  the  city  of  Washington,  the  center  of  the  Nation's  buslr 
ness?    Is  it  not  gaieraUy  admitted  that  we  have^a  much 
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larKer  trmnstent  population  In  Washlntrton  by  far  than  any 
other  dty  In  the  Union? 

Mr.  CANNON  of  Missouri.  It  Is  not  admitted,  and  there 
Is  no  evidence  to  Indicate  it  Ls  true.  If  the  gentleman  ha.s 
any  statistics.  I  hope  he  will  cite  them. 

Mr  BOILBAU.  I  hare  not  the  statistics,  though  I  wish  I 
had 

Mr.  RANDOLPH  I  have  those  statistics. 
Mr.  CANNON  of  Missouri.  We  have  not  only  better  con- 
ditions In  the  city  of  Wa.^lnFton.  more  effective  preservation 
of  law  and  order,  more  police  per  capita,  but  we  are  con- 
•tantly  Increasing  our  police  force.  It  has  been  increased 
more  than  300  In  the  last  decade.  In  addition  to  that  in- 
crease, both  this  je^  and  last  3rear — by  the  institution  of 
traffic  lights  at  the  Intersections — we  have  released  a  number 
of  police  formerly  on  duty  as  traffic  ofQcers  at  these  inter - 
stctions.  Then  we  have  placed  radios  in  poLce  cruising  cars, 
thereby  re  teasing  one  patrolman:  a  man  for  each  car  so 
equipped.  Harethfore  it  required  two  men  for  each  car.  now 
with  the  radio  It  requires  but  one  man  to  a  car.  As  a  result 
of  that  we  were  able  in  effect  to  add  40  men  to  the  force  this 
jrear  Where  they  had  previously  required  two  men  to  a 
enitatxic  car.  nam  with  radio  they  require  but  one.  We  have 
released  in  the  laal  2  years  by  the  installation  of  traffic  lights 
approximately  25  men.  Hiat  agi^regates  65.  We  have  made 
oiher  readjustments  which  Incieased  the  efficiency  of  our 
police  force. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mis- 
souri has  again  expired. 

Mr.  CANNON  of  Missouri.     Mr.  Chairman.  I  ask  unani- 
mous ooDseDt  to  proceed  for  5  minutes  more. 
The  CHAIRMAN      Is  there  ot  jection? 
Tlicre  was  no  objection. 

Mr.  ELLENBOOEN.     WUl  the   gentleman  yield? 
Mr.  CANNON  of  Missouri.     I  yield. 

Mr.  ELLENBOOEN.  How  many  policemen  are  there  m 
the  District  of  Columbia? 

Mr.  CANNON  of  Missouri.  There  are  1,304.  not  includ- 
ing park  police  and  munerofus  otlier  special  units. 

Mr.  SLLXNBOOCN.    Plttabunih  Is  as  large  as  or  larger 
than  this  cotninunity.  and  has  something  like  800  policemen. 
Bfr.  BLANTON.     Will  the  gec.Ueman  yield? 
Mr.  CANNON  of  Mlasourt     I  }leld. 

Mr.  BLANTON.  And  if  you  ^/ere  to  add  150  new  pobce- 
men  would  It  Insure  any  changis  in  the  preaent  conditions. 
In  the  gentleman's  judgment? 

Mr.  CANNON  of  Misaoorl.  None  whatever.  We  are 
amply  pohoed. 

Mr.  KLLBNBOQEN.  I  Just  wanted  to  support  the  gentle- 
man's statement. 

Mx.  DUNN  oS  Pennsylvania.     WUl  the  gentleman  yield? 
Mr.  CANNON  of  Mlasourl.    I  yield. 

Mr.  DUNN  of  Pennsiylvanla.  Does  the  gentleman  not  be- 
lieve that  Mr.  Brown,  head  of  the  police  department  of 
Washington,  knows  more  about  the  police  situation  than  we 
Members  of  Congress? 

Mr.  CANNON  of  Missouri.     He  ought  to  be  informed,  and 
he  did  not  ask  our  committee  for  a  single  policeman     The 
statement  has  been  made  repeatedly  this  afternoon  that  he 
came  before  our  committee  and  asked  for  additional  police- 
men.   Ttie  bearii^rs  will  disclose  that  Superintendent  Bruwn 
did  not  ask  for  additional  police. 
Mr.  RANDOLPH.    WUl  the  genUeman  yield? 
Mr.  CANNON  of  Missouri.  Certainly. 
Mr.  RANDOLPH.     It  is  a  fact  that  the  gentleman  from 
Mtaeouri  has  the  highest  regard  for  the  Metropolitan  Police 
force,  la  it  xm)4? 

Mr.  CANNON  erf  Missouri.  I  so  expressed  myself  In  the 
hearings.  We  have  a  very  efficient  force  and  It  is  domg  its 
duty.  If  we  felt  they  needed  a  single  additional  man  we 
would  insist  on  his  employment.  After  considering  all  the 
tnfonnation  that  we  could  gather  on  the  subject  we  reached 
the  conclusion  that  the  present  force  is  ample. 
Mr.  BLANTON.  Will  the  gentleman  yield? 
Mr.  CANNON  of  Missouri.    I  yield. 


Mr.  BLANTON  Did  anyone  come  before  the  committee 
and  ask  for  additional  policemen? 

Mi    CANNON  of  Missouri      No  one. 

Mr.  BLANTON.  Uaes  not  the  gentleman  think  !hat  if 
the  authorities  needed  them  they  would  have  come  uround 
to  see  the  gentleman  rather  tlian  ko  to  some  outsider? 

Mr.  CANNON  of  Missouri.  That  would  be  a  very  r  atuxal 
conclusion. 

Mr.  RANDOLPH.     Will  the  gentlenian  yield  further? 

Mr.  CANNON  of  Missoun.     I  yield. 

Mr.  RANDOLPH  It  ik  a  fact  that  the  board  of  trade, 
several  citizens  associations,  and  the  biisines.s  men  ct  this 
city.  800  stronK  went  on  re<  ord  publicly  in  favor  of  this 
addition  to  the  police  force  of  Washington.  D.  C.  li  that 
not  a  fact? 

Mr.  CAN.NON  of  Mi.ssoun  Tht-y  sent  a  delegation  which 
appeared  before  the  committee  on  another  matter,  but  they 
did  not  mention  the  police  force. 

Mr.  RANDOLPH.     WeU.  that  is  true. 

Mr.  BLANTON.  They  want  all  the  money  they  can  get, 
naturally 

Mr.  ELLENBOOEN      Will  the  gentleman  yield  further? 

Mr.  CANNON  of  Missouri.     I  yield. 

Mr.  ELLENBOOEN.  I  have  been  a  member  of  th<  sub- 
committee of  the  Duitnct  of  Columbia  on  policemen  and 
firemen,  and  I  am  now  chairman  of  that  subcommittee.  I 
have  never  had  a  requtst  lor  more  policemen  for  the  city 
of  Washington. 

Mr.  CANNON  of  Missouri.  That  is  a  rather  significant 
.statement,  that  the  Dtstrict  Commitiee  has  not  had  any 
official  intimation  of  any  need  for  additional  police. 

Mr.  Chairman.  Washington  u>  the  best  financed  city  m  -the 
United  States.  The  cost  per  capita  of  goveriunent  m  Wash- 
inpton.  D  C  .  ls  lireater  than  that  of  an>'  other  American 
city,  and  while  we  have  no  statistics  on  other  countries.  I 
am  mclined  to  think  that  the  cost  of  government  i^er  capita 
IS  heavier  in  WashinKtoii  than  m  any  other  city  in  the  world, 
amounting  to  178.75  per  capita.  Certainly  there  is  no  occa- 
sion for  increasing  this  amount  while  we  are  struggling  to 
balance  the  Budget 

The  CHAIRMAN.  The  time  of  the  genUeman  from  Mis- 
souri 1  Mr.  Cannoh  I  has  again  expired. 

Mr.  BULWINKLE.  Mr.  Chairman,  I  n.se  m  favor  of  the 
amendn:ient  ollered  by  the  genUeman  from  West  Virginia 
'Mr.   Randolph  i. 

I  recognise.  Mr.  Chairman,  that  it  is  ver>'  difficult  to  pass 
any  amendment  to  iuiy  appropriaUon  bill.  There  are  38 
members  ol  the  cuiimiittee.  and  they  are  nearly  always 
present,  and  it  is  very  dLtficult  to  net  an  amendment  throush. 

All  I  have  heard  against  the  amendment  is  that  Uiere  ls 
no  crime  or  comparativt-ly  no  crime,  or  there  is  ie&tj  crune  in 
Washington  than  in  other  cities  m  the  United  States.  There 
LS  one  thmg.  however,  that  I  want  to  call  to  the  attention 
of  the  Membership  here  pre^ient.  and  that  is  the  traffic  con- 
ditions in  WashuiKlon.  The  traffic  conditions  are  such  that 
additional  patrobiien  and  additional  traffic  men  are  needed. 
One  hundred  and  thirty -five  people  in  the  District  of  Co- 
lumbia lost  their  liveo  last  year  on  account  of  accidents, 
and  hundreds.  alUiough  I  forget  exacUy  how  many,  were 
wounded  and  injured  m  traffic  accidents  in  the  District  of 
Columbia.  The  life  of  one  American  citizen,  if  it  can  be 
saved  by  the  addition  of  patrolmen  or  traffic  officers,  is  well 
worth  the  expenditure.  Thi;i  Congress  should  not  stand  m 
the  way  of  domg  that.  If  you  drive  through  the  streets  of 
this  city  m  the  morning  from  7:30  to  9:30  or  in  the  after- 
noon from  4  o'clock  unUl  6  o'clock,  you  will  find  the  con- 
diUoiLs  which  I  have  stated.  I  think  the  pohce  force  of 
Washington  is  a  good  force,  efficient,  capable,  and  alert. 
And  they  work  hard,  and  they  are  doing  their  duty.  The 
gentleman  spoke  of  the  Capitol  Police,  the  White  House 
Police,  and  the  Park  Police.  They  have  nothing  to  do  with 
this  traffic  situation,  except  in  connection  with  trafTlc 
through  the  park.^.  But  the  Washington  police  are  called 
out  on  more  occasions,  I  will  venture  to  say.  than  police- 
men are  in  many  of  the  cities  of  the  United  States.  Condi- 
tions are  dillerent  in  this  city. 


T  am  not  a  new  Member.  Por  14  rears  I  have  seen  this 
police  force  in  the  District  of  Ootumbla  do  its  duty  as  well  as, 
if  not  better  than,  any  force  tn  the  imited  States.  AIlI  am 
asking  the  MembeTabip  to  consider  to  that  if  you  do  not  give 
a  sufficient  force  to  take  care  of  trafllc  conditions  in  the  Dis- 
trict of  Columbia  we  cannot  expect  to  reduce  the  number  of 
deaths  and  accidents  in  the  Dtstrlct. 

Incidentally,  there  are  nearlj  half  as  many  ears  in  this 
small  space  within  the  Dtetriet  of  OolnmMa  as  there  are  in 
the  entire  State  of  North  Canriina;  in  addition  there  are 
those  that  come  from  Virginia  and  BAan^and  Mid  other 
States.  My  reasMi  for  addresstnc  the  Committee  to  for  the 
protection  of  human  Ufe  and  property  of  omr  people  in  the 
D:strict  of  Columbia  and  not  with  increasing  the  force  or 
increasing  the  expense.  Tbtt  additian  to  the  police  force  of 
35  men  will  be  an  additional  tas  upon  the  District  alone. 

Mr.  RANDOLPH.    Will  the  gentleman  yiekir 

Mr.  BULWINKLB.  I  yield- 
Mr.  RANDOLPH.  It  to  a  fact  that  conditions  are  not  com- 
parable to  other  cities  because  of  our  complex  national  life? 

Mr.  BULWINKLB.    They  cannot  be  oKnnpaved. 

Mr.  CANNON  of  Missouri.  Tlkere  was  no  question,  Mr. 
Chairman,  that  the  committee  investigated  more  thoroughly 
than  the  cause  of  traffic  deaths  on  tlie  streets  of  Washington. 
Every  official  of  every  dmartmrent  of  the  city  government  who 
could  be  expected  to  have  any  information  on  the  subject  or 
who  could  be  expected  to  ofTer  any  explanation  or  who  could 
be  expected  to  suggest  a  remedy  was  earefolly  examined  on 
this  subject.  We  asked  them:  **  What  to  the  cause  of  thto 
great  increase  in  traffic  deaths  in  the  city,  and  what  to  the 
remedy?  " 

Mr.  Chairman,  not  one  who  appeared  before  us  said  that 
the  remedy  was  to  increase  the  number  of  policemen.  Not 
a  man  who  appeared  before  us.  as  an  examination  of  the 
hearmgs  will  disclose,  said  the  increase  was  due  to  lack  of 
police. 

The  gentleman  from  North  Carolina  has  overlooked  thto 
one  significant  fact,  that  last  jrear.  with  less  policeman  than 
we  have  now,  we  had  only  80  traffic  deaths.  This  jrear,  with 
40  or  50  more  police  released  from  other  duties  and  available 
for  service,  the  number  of  traffic  deaths  were  135,  proving 
conclusively  that  there  to  no  relation  between  the  niunber 
of  policemen  and  the  number  of  trafllc  deaths. 

Mr.  BULWINKLE.  Mr.  CtuUrman.  will  the  gentl«nan 
yield? 

Mr.  CANNON  of  Missouri.    I  yield. 

Mr.  BULWINKLB.  Then,  under  the  logic  of  the  gentle- 
man, we  could  keep  on  decreasing  the  police  force  to  the 
point  where  we  had  no  deaths.     [Lau^ter.] 

Mr.  CANNON  of  Missouri.  The  gentleman  sajrs  that  2  and 
2  make  6.  but  2  and  2  make  4.  I  repeat,  that  increasing  the 
police  force  has  not  decreased  the  number  of  traffic  deaths. 
This  year,  with  an  increase  in  the  available  police  force,  the 
number  of  deaths  increased  from  M  to  ISS. 

Mr.  Chairman,  the  information  collated  by  the  committee 
has  demonstrated  that  there  to  no  need  for  additional 
police  force.  Pmtbermore,  not  a  stnide  dtlBBn  appeared  be- 
fore the  committee  asking  for  more  policemen.  Not  an  offi- 
cial appeared  before  the  committee  asking  for  more  police- 
men. Not  a  Congressman  appeared  before  the  comouttee 
asking  for  more  policemen.  Tlie  printed  hearings  show  that 
no  individual  or  organixation  appeared  before  us  asking  for 
addiUonal  policemen.  I  submit.  Mr.  Chairman,  that  the 
amendment  should  be  voted  down. 

Mr.  BLANTON.  Mr.  Chaiman,  I  move  to  strike  out  the 
last  word. 

The  arguments  we  have  heard  would  assume  that  we  have 
not  a  police  force  here  in  WaAington.  If  you  were  to  bring 
all  the  1,304  patrolmen  to  the  Capitol  and  try  to  put  them  In 
the  House  Chamber,  (mly  one-third  of  them  .could  be  seated, 
because  the  seating  capacity  of  the  House  to  only  435.  So  it 
would  take  three  shifts  to  get  all  of  them  into  the  House. 
That  is  how  many  patrcdmen  we  hare  in  Waditngton. 

Mr.  BOnCAU.    Ur.  Chairman,  will  the  gentleman  yield? 

Mr.  BLANTON.  Just  a  minute.  In  addition  to  the  Metro- 
politan Police  of  1,S04  patrolmen,  we  have  76  oC  the  ablest 


poUconm  in  the  world  on  our  Park  Police  foroe.  No  one  can 
violate  the  law  going  through  those  parks.  People  who  drive 
cars  hen  obey  the  law  better  In  the  parks  than  anywhere 
else,  because  they  know  they  are  going  to  be  arrested  If  they 
violate  the  law.  The  able,  skillful  park  policemen  are  there. 
In  addition  to  that,  we  have  a  lai-ge  force  of  special  poUce- 
men  in  the  White  House  grounds,  every  one  of  th«n  having 
a  Metropolitan  badge  and  every  one  of  whmn  can  make  an 
arrest. 

Then  around  the  Agricultural  Department  we  have  an- 
other special  iKilice  force  that  has  been  there  tor  years. 

Out  here  at  the  Zoo  Park  we  have  another  special  police 
force  policing  the  Zoo  Park.  No  one  can  go  through  there 
and  violate  the  law  with  impunity. 

lifr.  Chairman,  I  want  to  say  to  my  friend  fran  West 
Virginia  and  to  my  friend  from  North  C^roitna  that  if  we 
could  save  one  human  life  in  Washington  by  putting  «n 
extra  policemen.  I  would  be  willing  to  go  the  limit  with 
them  in  putting  on  extra  men. 

I  have  been  on  thto  committee,  studying  thto  question, 
for  years.  I  have  introduced  resolutions  that  caused  more 
investigations  of  the  police  department  here,  both  pai^  and 
metropolitan,  than  any  otho-  man  in  Congress.  I  con- 
ducted the  investigation  of  Captain  McMtXTte,  who  was  then 
at  the  head  of  the  Park  Police  force,  and  caused  hto  re- 
moval. I  impeached  a  polioe  commissioner.  CoL  nrederitA 
A.  Penning,  and  through  an  investigatian  forced  hto  resig- 
nation because  of  improper  conduct. 

Mr.  BULWINICLE.  Mr.  Chairman.  I  think  the  gentleman 
will  admit  that  the  rest  of  us  had  something  to  do  with  it. 

Mr.  BLANTON.  Tes;  the  gentleman  from  North  Caro- 
lina helped.  [Laughter.]  But  I  was  the  Instigator  of  that: 
I  impeached  him;  I  led  the  attack:  I  conducted  the  bear- 
ings before  the  Judiciary  Committee  and  the  IMstrict  Com- 
mittee for  weeks  and  even  months. 

Mr.  BULWINKLE.  I  think  the  gentleman  will  admit  that 
before  be  brought  it  up  before  the  Committee  on  the  Judi- 
ciary the  gentleman  from  Mississippi  [Mr.  Rawkhij  and 
I  took  it  up  before  the  Veterans'  Committee. 

Mr.  BLAmON.  That  was  after  I  produced  the  evidmoe 
against  him.  Oh,  the  gentleman  from  North  Carolina  per- 
formed valiant  service.  I  take  my  hat  off  to  him.  He  and 
my  friend  from  Mississippi  [Mr.  Rakkzn]  helped  me  im- 
mensely, after  I  worked  for  nuxiths  gathering  the  tacHa 
against  Colonel  Penning. 

But  does  he  know  more  about  thto  present  police  situa- 
tion than  our  friend  from  Missouri  [Mr.  CAWiroir].  who  has 
been  studying  thto  question  for  23  years?  Does  he  know 
more  about  it  than  the  members  of  thto  subcommittee'  and 
the  39  members  of  the  Committee  on  Appropriations?  Do 
not  these  39  men  also  have  a  concern  about  the  protection 
of  himian  lives?  If  they  felt  that  the  putting  on  of  addi- 
tional policemen  would  save  human  Uvea,  they  would  have 
provided  for  it  in  thto  bill.  Thej  are  Jurt  as  much  inter- 
ested as  to  the  distinguished  gentleman  from  North  Caro- 
lina; they  are  just  as  much  concemed%s  to  our  q^eixiid 
young  colleague  from  West  Virginia.  But  not  a  man  ap- 
peared befwe  our  ccHnmittee,  from  the  superintendent  of 
police  down,  and  asked  for  even  one  additional  poHcertian. 

Mr.  BULWINKLE.    Will  the  gentlemaik  yield? 

Mr.  BLANTON.  I  yield  to  the  gegJOeman  frcMn  North 
Carolina.  "^^ 

Mr.  BULWINKLE.  AD  I  heard  from  the  gentlemen  com- 
prising the  appropriatians  subcommittee  was  in  xeferenoe 
to  the  matter  of  crime  in  the  District.  I  ioUi  the  gentleman 
I  was  not  talking  about  crime;  but  wfaeci  he  was  aaked  the 
question  about  the  number  of  deaths  and  ^Juries  csuwd  by 
automobile  accidents,  I  may  say  we  leceived  no  facts  tn  the 
Appropriations  Committee. 

Mr.  BLANTON.  The  facts  are  fully  stated  in  the  beam- 
ings. May  I  say  to  the  gentleman  frmn  Nortb  CaroUna  that 
if  he  win  go  to  a  prominent  comer  in  New  York  City  be  will 
see  that  there  to  posted  daily  a  bulletin  henUdIng  the  daOy 
increase  to  the  number  of  traffic  deaths.  Every  morning 
they  add  to  the  nimiber  of  trafBc  deaOis  in  tbe  etty  of 
New  Yoric    We  have  traffic  deaths  everye^ieie. 
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Mr.  BULWINKLE.  Does  the  gentleman  from  Texas  want 
me  to  go  to  New  York  to  find  out  what  I  am  attempting  to 
find  out  from  the  Appropnations  Committee? 

Mr.  BLANTON.  Oh.  we  have  plenty  ol  poUcemen  here.  I 
may  say  to  the  gentleman  from  North  Carohna. 

I  Here  the  gavel  f  eU.  ] 

The  CHAIRMAN  The  question  Lb  on  the  amendment 
offered  by  the  gentleman  from  West  Virginia. 

The  question  was  taken,  and  on  a  division  (demanded  by 
Mr.  Ramool^h)  there  were — ay«8  40,  noes  43. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Por  on*  combination  boa*  wagon  and  ona  pumping  anglne.  tripla 
combination,  all  motor  driven.  S18.S00. 

Mr.  DIRKSEN.  Mr.  Chairman.  I  offer  two  amendments, 
which  I  send  to  the  desk,  and  ask  unanimous  consent  that  the 
two  amendments  may  be  read  and  considered  as  one. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Amandmenta  off«r«d  by  Mr  Dmsxiv-  On  page  45,  line  1.  after 
ttaa  word  **  for  **.  •ink*  out  th«  word  "  ona "  and  inaert  in  iteu 
tbereoX  tb*  word  "  tiiraa  ".  and  on  paga  4A.  Una  a.  ttm  tb«  word 
"  driven  ".  aUlke  out  "  •ia.300  "  and  inaert  "  134.500." 

Mr.  DIRKSEN.  Mr.  Chairman,  the  languace  at  the  top  of 
pag«  46.  as  ameixicd.  will  read: 

l^>r  thrae  combination  hoae  wagons  and  oo«  camping  engtn*. 
trtpl*  ooaablnauoa.  all  motor  drlvan.  tM.SOO. 

I  am  very  happy  that  the  distinguished  chairman  of  the 
subcommittee,  the  gentleman  from  Missouri  TMr.  CAinvoN]. 
and  the  gentleman  from  Ttoxas  [Mr.  BuurroNl  have  given 
such  complete  emphasis  to  the  fact  in  the  previous  discussion 
that  nobody  from  the  police  department  or  nobody  Identified 
therewith  or  nobody  who  Is  interested  In  adding  officers  to 
the  Metropolitan  Police  force  came  before  the  committee  with 
the  suggestion  or  proposal  to  increase  the  number.  That, 
however,  does  not  happen  to  be  the  case  In  connection  with 
the  fire  department.  There  is  nothing  better  I  could  do  than 
to  read  from  the  hearings  as  to  whether  or  not  these  addi- 
tional pieces  of  equipment  are  necessary  at  this  time.  I  read 
from  the  hearings  of  the  committee. 

Mr  Cannon  Now.  we  went  out  of  our  way  and  gave  you  every- 
thing tn  the  world  you  aaked  for  In  the  way  of  equipment  liMt 
year,  as  I  recall,  except  one  piece  of  macblnary.  ^or  tliia  year,  I 
notice  you  want  three  combination  hoae  wagona. 

Mr    ScHaoM.  Tea.  sir. 

Mr  Schrom.  by  the  way,  is  the  chief  engineer  of  the 
Are  department. 


last  year  be 


Mr.  Cannon.  Why  would  not  the  two  wa  (STe  you 
auflclant? 

Mr  acwaoM.  Mr.  Chairman,  we  have  right  now  11 

Mr    Cannon.  In  the  repair  shop? 

Mr  ScwaoM.  We  have  11  that  are  really  old  and  do  not  produce 
ttaa  proper  eadency. 

Mr.  Cannon    What  la  tha  dlflcultyf    Are  thay  antiquated? 

Mr.   ScwBOM.  Tea. 

Mr   Cannon    Or  obaolete.  or  worn  out — which  of  the  two' 

Mr.  ScHBOM.  I  would  say  they  are  worn  out.  and  I  wUl  leave  It  to 
tha  eupartntandant  of  machinery  to  tall  vou.  after  I  make  thla 
remark,  that  I  think  our  older  plecee  are  only  "\*H"g  about  1  mile 
on  a  gallon  of  gasoline.  Some  of  them  are  aa  much  as  20  years 
old.  • 

Think  of  It — there  Is  fire  apparatus  In  the  District  of 
Columbia  almost  20  years  old.    Mr.  Cajimom  continues: 

Mr.  Cannon.  While  tb«y  take  mora  gaaolina.  do  thay  attain  a 
raaaoaahia  rata  of  speed? 

Mr  acwaoM.  Soma  of  tham  do:  aoma  not.  This  eattmate  la  de- 
aigaed  to  permit  tha  purchase  at  thraa  oombmatJon  hoaa  wagona 
at  gt.000  each,  and  ona  pumpiag  angina.  tiO.SOO. 

Loag  espartanoa  has  shown  that  this  apparstua  ahoald  not  be 
kept  In  aervlce  longer  than  15  years.  To  axtand  this  period  m^ynT 
to  usa  apparatus  that  ta  obaolete  In  daalgn.  worn  out  and  unrelia- 
ble aa  to  raarhantaal  cuaadltloa.  and  lading  power  and  parform- 
aaca.  TlUs  is  toua  not  oolv  ot  tba  ptaeaa  tn  aettva  daUy  serrlce 
bus  also  with  raaard  to  raplaeamant  plaoaa  which  ara  m»nt»»w^ 
to  t^imw  vparatus  In  naad  of  repair,  and  aa  aeUva  units  In  time 


Tben  follows  a  summary,  and  here  Is  the  summary:  Num- 
ber Q<  hoss  %acoDsln  the  District  aa  of  m«.  20  years  old. 


I  1.    There  are  two  18  yesirs  old.  six  17  years  old,  two  16  years 
old.  and  five  that  are  15  years  old. 

Tlie  number  of  pumping  engines — there  will  be  7  that 
are  15  years  old.  1  that  is  17  years  old.  and  1  that  ia  18  years 
old. 

Mr.  Chairman.  I  do  not  know  as  it  takes  any  elaboration 
on  my  part  to  show  that  this  equipment  Is  necessary  if  the 
Dtstrlct  Fire  Department  Is  to  be  equipped  with  modern 
appliances,  because  after  all  the  question  of  politics,  patron- 
age, and  all  that  sort  of  thing  never  enters  into  the  question 
0/  expeditious  aixl  efScacious  putting  out  of  fires  and  the 
saving  of  property  of  the  people  in  the  District. 

(Here  the  gavel  feU.] 

Mr.  CANNON  of  Missouri.  Mr.  Chairman.  I  rise  In  oppo- 
sition to  the  amendmenf. 

The  gentleman  from  Illinois  [Mr.  Daxsat]  did  not  read 
the  important  part  of  the  hearings.  He  did  not  read  the 
questions  I  asked  the  chief  as  to  whether  or  not  they  were 
sufSclently  equipped  to  answer  promptly  all  calls  and  as  tu 
whether  there  was  any  danger  to  either  life  or  property 
with  the  present  equipment,  which  would  be  lessened  by 
the  purchase  of  additional  equipment.  The  chief  testified 
they  had  ample  eqmpment  to  meet  all  calls,  that  failure  to 
add  this  additional  equipment  would  in  no  way  imperil  life 
or  property  or  add  to  the  fire  hasard  In  the  District.  The 
committee,  after  careful  consideration,  was  convinced  that  the 
new  equipment  provided  by  the  bill  with  the  addlUons  which 
the  committee  authorised  last  year  were  ample,  and  the  com- 
mittee therefore  submits  that  this  ameiKtment  should  not 
be  adopted 

Mr.  DIRKSEN.     WIU  the  genUeman  yield? 

Mr.  CANNON  of  Bflasourl.  I  yield  to  the  gentleman  from 
Illinois. 

Mr.  DIRICBKN  In  the  previous  discussion  the  gentleman 
from  Missouri  stated  they  were  always  glad  to  have  people 
come  before  the  committee  and  submit  their  requests  with 
respect  to  District  problems  In  the  hope  of  having  the  bill 
conform  to  the  desires  of  the  people. 

Here  we  have  the  msn  who  has  the  technical  experience 
in  putting  out  fires  and  in  surveying  and  estimating  the 
needs  of  the  District  so  far  as  fire  apparatus  is  concerned. 
He  Is  an  expert.  He  has  been  here  a  long  time.  He  has 
been  coping  with  metropolitan  fire  problems  and  he  requests 
I  these  additional  pieces  of  equipment.  I  think,  after  all.  that 
I  la  the  substance  of  the  argument. 

Mr.  CANNON  of  Mi.ssourl  The  gentleman  Is  not  familiar 
I  with  the  methods  obtaining  in  making  dep«u'tmental  esti- 
I  mates.  We  call  before  the  committee  the  heads  of  de- 
partments and  ask  them  what  they  want.  They  usually  ask 
about  twice  what  they  expect  to  receive.  It  Is  not  necessary 
I  to  take  more  time  on  this  small  item.  I  will  simply  say. 
I  Mr  Chairman,  that  we  have  unquestionably  a  fire  depart - 
I  ment  with  ample  equipment. 

The  CHAIRMAN.  The  question  is  on  the  amendments 
offered  by  the  gentleman  from  Illinois. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  Cannon  of  Mis.souri)  there  were — ayes  17,  noes  37. 
So  the  amendments  were  rejected. 
The  Clerk  read  as  follows: 

The  dUbumlng  officer  of  the  Dtstrlct  of  Columbia  Is  authorized 
to  advance  to  the  Director  of  PubUc  Welfare,  upon  requisitions 
previously  approved  by  the  auditor  of  the  District  of  Columbia 
and  upon  such  security  as  may  be  required  of  said  Director  by 
the  Commlasloner*.  sunui  or  money  not  to  exoeed  9400  at  any  one 
time,  to  be  used  for  ezpenaea  in  placing  and  visiting  children 
traveling  on  official  biulne^  of  the  board,  and  for  office  and 
sundry  expenses,  all  such  ezpendlturen  to  be  accounted  for  to 
the  accountlnf?  officers*  of  the  District  of  Columbia  within  1  month 
on  Itemlaed  vouchers  properly  approved. 

Mr.  PISH.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman.  I  wish  to  speak  under  the  broad  heading 
of  the  general  welfare  of  the  District  of  Columbia,  and  I 
particularly  direct  my  remarks  to  the  members  of  the  Com- 
mittee on  the  District  of  Columbia  on  both  sides  of  the  aisle. 
I  am  not  speaking,  primarily,  in  my  capacity  as  a  Member 
of  Congress  but  rather  as  a  taxpayer  in  the  District,  as  a 


home  owner,  and  sis  the  fsither  of  asverml  <Adklren  bom  in 
the  r  ty  of  Washington. 

It  5;eems  to  mt'  that  tibe  eonunittee  and  my  good  friend  the 
gentleman  from  Texas  [Mr.  Buoraoii]  could  render  a  great 
service  to  the  District  aiKi  promote  the  general  w^are  of  the 
EKsii.ct  if  they  would  give  some  consideimttoD  and  take  acHne 
favorable  action  to  limit  or  wipe  out  and  eradicate  the  soot 
nuisance  that  comas  from  the  extensive  and  uncontrolled 
use  of  soft  coal  in  the  District  of  Columbia.  I  know  nothing 
that  is  more  Injurious  to  the  health  of  all  the  people  who 
live  in  the  District,  whether  young  or  old.  Tliis  is  one  of 
the  dirt  test  places  in  America,  filled  with  dirt  and  smoke  and 
soot,  and  everyone  who  lives  here  knows  this  to  be  the  fact. 
They  know  this  by  simply  looking  at  the  window  sills  of 
their  rooms.  They  are  covered  erery  day  with  a  heavy  layer 
of  soot.  This  soot  and  smoke  ia  injurious  to  the  eyes,  nose, 
throat,  and  the  lungs  of  both  young  and  old. 

Mr.  HARLAN.    Mr.  Chairman.  wiU  the  goitleman  yield? 

Mr.  PISH.    I  yield  to  the  gentleman  from  Obki. 

Mr.  HARLAN.  The  genUeman  states  that  Washington  is 
one  of  the  dirtiest  cities  in  the  country.  Has  the  gentleman 
ever  been  in  Cincinnati  or  Pittsburgh? 

Mr  FISH.  I  am  pleased  that  the  gentleman  has  asked 
thib  quesUon.  A  few  years  ago  I  think  Pittsburgh  had  the 
reputation  of  being  about  the  dirtiest  city  In  America.  Ttiey 
ha\e  Uken  hold  of  this  problem  and  they  have  applied  dras- 
tic measures  to  eradicate  the  grime  and  soot  nuisance  In  that 
city  and  with  great  success.  I  aisume  the  goatleman  repre- 
sents a  district  that  prodooes  toft  ooal.  I  do  not  know 
whether  the  gentleman  does  or  not.  but  I  am  stanidy  Inferring 
that  from  the  question  which  be  has  asked. 

Mr.  HARLAN.    We  do  not  produoe  any  ooaL 

Mr  PISH.    The  gentleman's  State  doea. 

Let  me  repeat.  Pittsburg  has  taken  hold  of  this  problem 
and  has  eliminated,  so  far  as  humanly  possible,  the  soot  and 
the  flirt  and  the  smoke  from  soft  ooal  that  Is  used  in  that 
city. 

Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr  FISH.    Certainly. 

Mr.  BLANTON.  Has  the  gentleman  emr  been  in  Pough- 
keepsie? 

Mr.  FISH.  As  the  gentlunan  has  raised  that  question. 
that  city,  a  very  lovely  and  beautlfttl  city,  is  situated  in  one 
of  the  finest  congressional  districts  in  the  United  States,  in 
the  highlands  of  the  Hudson,  only  3  mUes  from  whore  the 
Pre.<;ident  of  the  United  States  has  his  home. 

Mr  BLANTON.    And  where  Vassar  College  thrives. 

Mr.  FISH.  As  a  matter  of  fact,  Poughkeepsie  has  not  any 
smoke  nuisance  whatever,  if  the  gentleman  implies  that. 

Mr.  BLANTON.  I  want  to  say  this  to  our  friend  from  New 
York:  If  he  will  bring  to  the  cnmmittw)  of  which  I  am  a 
member  any  plan  we  have  authority  to  handle  that  will  get 
rid  of  this  nuisance  In  Washington,  he  win  find  a  ready  and 
sympathetic  ear  smd  action  taken  immediately. 

Mr.  FISH.    That  is  all  I  am  speaking  about. 

Mr  BLANTON.  What  is  the  gentleman's  ronedy?  How 
are  we  going  to  stop  it?  We  are  not  a  legislative  committee. 
We  are  an  appropriating  committee. 

Mr.  FISH.  I  win  tell  the  gentleman  how  to  stop  it.  In 
the  first  place.  I  understand  a  huge  petiticm  will  be  pre- 
sented, signed  by  tens  of  thousands  of  the  inhabitants  ol  this 
District,  requesting  some  action  by  your  committee  to  eradi- 
cate the  smoke  and  the  soot  and  the  dirt  nuisance  in  order 
to  protect  the  health  of  the  people  here. 

[Here  the  gavel  fell.] 

Mr.  FISH.  Mr.  Chairman.  I  a*  unanimous  consent  to 
prcccf  d  for  5  minutes  more. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  BLANTON.  Will  the  gentleman  yield  for  one  further 
que.stion? 

Mr    FISH.     Yes. 

Mr.  BLANTON.  The  gentleman  from  New  York  has  been 
here  a  long  time  and  he  knows  that  our  cmnmittee  is  nothing 
in  the  world  but  an  ain^ropriating  committee.    It  has  no 


power  over  leglslatian  at  aU.  We  cannot  provide  anything 
that  is  a  change  of  law.  Ansrthing  that  changes  present  ex- 
isting law  has  to  caaxe  through  the  legislative  committee,  and 
the  gentleman  will  admit  that  we  are  hsmdicapped.  and  can- 
not place  in  our  bill  any  legislative  matter. 

Mr.  FISH.  I  think  the  genUeman  heard  what  I  said  in 
the  begixming.  I  said  that  I  bad  heated  ttie  members  of  the 
District  of  Coliunbia  Committee  w«re  preonat  irtiile  I  was 
making  these  remarks,  and  naturally  I  inferred  that  the 
members  of  that  committee  would  be  here  when  your  sub- 
committee on  appropriations  has  the  DIrtrlct  blU  under 
consideration. 

Mr.  BLANTON.  But  the  Committee  on  AnproprlatlMis  la 
powerless  to  remedy  the  situation  to  which  the  gentleman 
refers. 

Mr.  FISH.  Absolutely  powerless;  but  I  will  say  this  to 
the  gentleman  from  Texas:  As  a  member  ot  thia  suboom- 
mittee  and  as  a  member  of  the  Committee  of  the  Whole 
House,  he  is  not  poworless  on  anything,  and  I  am  asking  for 
his  help  in  a  very  worthy  cause. 

Let  me  now  go  back  to  the  situation  eTisMng  here.  I 
understand  various  civic  (tt-ganiaatlons  are  gcring  to  submit 
a  petition,  signed  by  thousands  of  the  taxpayers  of  the  Dis- 
trict, asking  merely  foar  relief  and  the  abatement  of  the 
soot  and  smoke  nuisance  from  the  Congress.  whi(^  is  the 
governing  body  of  the  District  It  is  the  function  of  every 
individual  Member  of  Congress,  but  primarily  of  the  IMstrict 
Committee,  to  help  protect  the  health  and  promote  the 
general  welfare  of  the  peoplie  living  in  the  oity  of  Washington. 

Now,  what  can  be  done?  There  are  several  things.  First, 
you  can  do  what  New  York  City  does.  You  can  prohibit  the 
use  of  soft  cool  entirely.  Its  use  is  prohibited  in  ll«w  York 
City  and.  I  presume,  in  other  large  cities  in  the  oountry. 
This  is  the  first  and  most  drastic  procedure.  N«ct.  you  oan 
put  through  various  regulations  to  compel  the  use  qf  certain 
screens  to  prevent  soot  and  other  kinds  of  cinders  from 
going  all  over  the  city  and  into  the  lungs  oi  the  young  chil- 
dren of  Washington. 

There  Is  another  consideration  which  I  failed  to  mMitlon. 
We  have  appropriated  in  rec«it  years,  and  very  properly  so. 
millions  upon  millions  of  dollars  to  erect  the  moat  beautiful 
Government  buildings  in  order  to  make  Washingtmi  the 
greatest  and  most  beautiful  dty  in  the  world. 

Many  of  these  buildings  have  been  erected,  and  many  of 
them  are  already  discolored  because  they  haye  no  protection 
from  the  soot  and  smoke  resulting  from  the  uncontrolled  use 
of  soft  coal  on  an  extensive  scale. 

I  am  making  my  plea  hoping  the  District  memtara  here 
and  others  interested,  when  the  mattor  is  presmted  to  you  by 
petition  of  the  people  of  Washington.  wiU  do  what  you  can  to 
eliminate  this  nuisance,  in  spite  of  the  opposition  coming 
from  the  soft-coal  districts  in  the  United  States,  and  you  will 
find  plenty  of  opposition  on  both  sides  of  the  House.  I  be- 
Ueve  you  are  Interested  In  the  welfare  of  the  District,  and  I 
hope  you  will  give  it  your  immediate  attention,  and  that  the 
gentleman  from  Texas  [Mr.  Blanton],  with  his  alrility  and 
energy,  will  assist  in  getting  favoratde  consideration  of  the 
petition  asking  for  immediate  relief  from  Congress. 

Mrs.  ROGERS  of  Massachusetts.  Win  the  gimtlrman 
yield? 

Mr.  FISH.    I  yield. 

Mrs.  ROGERS  of  Massachusetts.  Does  not  the  gentleman 
think  also  that  the  lungs  of  Members  of  Congress  ouid^  to  be 
protected  from  soot?  The  smoke  nuisance  is  a  ccmstant 
menace  to  their  well-being  and  to  that  of  their  families. 

Mr.  FISH.  I  certainly  do.  Now,  I  cannot  agree  with  the 
genUeman  who  spoke  today  asking  that  londspeakigs  be 
installed  in  the  House.  It  seems  to  me  we  have  got  aUmg 
pretty  well  for  150  years  without  having  any  of  these  new- 
fangled contrivances,  loudspeakers  and  megapbtmes.  If 
your  constituents  elect  you  smd  send  you  down  here,  they  do 
not  send  you  here  to  speak  through  megaphones  or  loud- 
speakers. I  am  opposed  to  putting  a  broadcasting  igrstem 
into  the  House  of  RepresentaUves  except  when  the  President 
speaks.   Each  Member  ought  to  have  the  ability  and  capacity 
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to  stand  on  the  floor  at  the  Houae  and  \me  his  own  7oice  and 
not  be  obliged  to  apeak  throach  a  loodapeaker,  mecaphooe, 
amplifier .  cnr  anything  of  that  kind.    [ApplaoseJ 

Mr.  Chairman,  I  withdraw  the  pro  forma  amendment. 

The  Clerk  reaii  aa  follows: 

0*meral  ezpenMa:  F^  gen«iml  ezpenaes  to  connection  with  the 
in*tnt«n«no*.  emt%.  Imjxromnant.  fumlahlng  of  he«t.  li^ht.  and 
power  of  public  parks,  srounds.  founUlna.  uod  rcMrymtlons.  prop- 
■f»ttnc  tum«m  and  gnenhouMs  andcr  the  Jurisdiction  of  the 
National  Park  Serrloa.  tndudlnf  not  to  exceed  as.OOO  for  the  mato- 
tenano*  of  th*  tourtota'  camp  on  Ita  praaenc  atta  in  East  Potoniac 
Park,  and  ineludlnc  P«r«onal  aerrlcM  of  eeaflonal  or  intermittent 
employee*  at  per  diem  rate*  of  pay  approved  by  the  Director,  not 
excaedlnc  c\irrent  rates  of  pay  for  similar  employment  In  the  Dts- 
trtct  at  Oohimbla:  the  hire  of  draft  animals  with  or  wtthoirt 
drlfan  at  local  rates  approvad  by  the  Director:  the  purchase  and 
maintenance  of  draft  animals,  harness,  and  wagons,  contlngant 
axpaosss.  dty  directories:  oommunlcatton  sarvloe;  car  fare;  travel- 
ing expenses;  professional,  scientific,  technical,  and  law  books; 
pvrVKUeala  and  refermee  books,  blank  books  and  forms:  photo- 
frapha;  rtlrtlooarles  and  maps;  leather  and  rubber  artkrles  for  tbm 
pnHeotlon  of  employees  and  property;  tbs  maintenance,  repair, 
exchange,  and  operation  of  not  to  exceed  two  motor -propelled 
passenger-carrying  vehiclas  and  iJl  necessary  bicycles,  motorcycles, 
iuad  self-propelled  macUnery:  th*  purchaas.  maintenance,  and  re- 
pair at  equipment  and  flxturea,  and  so  forth.  •966.000  Rrtyvided. 
That  no*  eroeeriing  aao.OOO  of  th*  amount  herein  appropriated  may 
be  expended  for  placing  and  maintaining  portions  of  the  parka  In 
eoDdltlon  for  outdoor  sports  and  for  expenses  Incident  to  the 
ooDdocttxic  of  band  concerts  Izi  the  parks;  and  not  exceeding 
glO/MO  for  the  erection  of  minor  auxiliary  atructurea. 

Mr.  SHANNON.  Ur.  Chairtnan.  I  move  to  strike  out  the 
last  three  words. 

A  Member  of  this  House  wIjo  passed  from  this  life  a  few 
years  a«o,  Will  Wood  of  Indlaika.  appeared  before  our  special 
committee  Investigating  Oovej-nment  competition  with  pri- 
vate enterprise,  and  spoke  tn  language  both  vigorous  and 
profane.  He  said:  "If  you  txpect  any  truthiuJ  informa- 
tion from  any  of  these  blank  bureaus  or  boards,  you  are  a 
d fool." 

The  chairman  of  the  subcommittee  that  considered  this 
approprlatkm  bill.  Mr.  Cuntorr  of  Missouri,  had  before  him 
one  of  the  so-called  "  bureau  heads  ".  and  he  asked  him 
specifically  concerning  this  item  of  $5,000  for  the  main- 
tenance of  the  tourlsta'  camp  in  Potomac  Park.  As  I  read 
the  hearings  before  the  subccmmittee.  I  can  see  what  the 
chairman  was  drtrlng  at.  He  wanted  to  save  this  Item  of 
$5,000.  He  persisted  in  his  questioning,  and  the  bureau  head 
continued  to  find  excuses  for  the  Item. 

I  ask  the  indulgence  of  the  House  at  this  time  to  place 
In  the  RacoRD.  for  tlie  enlightenment  of  future  committees. 
Just  what  was  disclosed  in  the  hearings  before  our  special 
investigating  committee,  concerning  this  partlctilar  activity 
of  the  Welfare  azxl  Recreational  Association,  which  Is  de- 
scribed as  a  private  corporation  incorporated  under  the 
laws  of  the  District  of  Columbia  and  operating  under  a 
franchise  granted  by  the  former  EMrector  of  Public  Build- 
ings and  Public  Parks. 

I  offer  copies  of  three  letters,  which  were  made  a  part 
of  the  records  of  our  special  Djmmlttee.  purporting  to  have 
passed  between  F.  W.  Hoover,  general  manager  of  the  Wel- 
fare aixl  Recreational  Association,  and  a  certain  hotel  tn 
this  city.  The  first  la  a  letter  from  Mr.  Hoover  to  the  hotel 
stating  that  It  had  been  approved  as  satisfactory  for  over- 
flow from  the  tourist  camp;  the  second  is  a  letter  from  Mr. 
Hoover  to  the  hotel  dunmng  It  for  commissions  on  the  busi- 
ness sent  it  from  the  tourist  camp:  and  the  third  is  a  letter 
to  Mr.  Hoover  from  the  hotel  transmitting  a  check  for  $18.10 
to  cover  the  10-pert;ent  commission. 

This  so-called  "  recreational  organliatlon  "  has  a  ."system 
by  which.  If  your  wife  or  children  were  to  go  to  It  for  ac- 
commodations, or  ask  to  be  directed  to  an  approved  hotel  In 
the  city,  they  would  be  sent  to  a  hotel  on  their  Ust.  and 
Immediately  thereafter  this  organization  would  set  out  to 
collect  20  percent  of  the  money  received  by  the  hotel  It 
recommended. 

Mr.  CAinfoif  tried  to  ascertain  why  tills  $5,000  was  needed 
He  was  told  that  It  was  not  needed,  that  the  tourist  camp 
was  a  going  concern,  and  that  they  would  not  use  the  money, 
but  they  wanted  it  as  a  matter  of  safety.  This  Is  purely  a 
business  venture,  where  a  public  agency  is  levying  on  private 


industry.     I  do  not   believe   there  Is  a  community  in   the 
United  States  that  would  tolerate  such  a  practice. 

I  do  not  wish,  at  this  moment,  to  raise  a  point  against 
this  particular  Item,  for  the  reason  I  believe  the  gentlemen 
who  considered  the  bill  were  honest  in  their  belief  that  it 
should  be  included  In  the  appropriations.  But  I  do  think  the 
Rkcoko  should  contain  these  communications,  a  part  of  the 
ofQcial  record  of  our  special  committee,  and  I  ask  unanimous 
consent  that  they  be  made  a  part  of  my  remarks  at  this  time. 

The  CHAIRMAN  The  gentleman  from  Missouri  asks 
unanimous  consent  that  his  remarks  he  extended  in  the 
manner  indicated  by  including  certain  excerpts  and  letters. 
Is  there  objection? 

There  was  no  objection. 

Mr  SHANNON  It  Is  hardly  fair  to  the  committee  to 
ask  that  this  item  be  struck  from  the  bill  at  this  time, 
especially  in  view  of  the  fact  that  the  chairman  tried  to  get 
light  on  it  from  the  Bureau:  but  I  wish  to  make  these  re- 
marks so  that  in  the  future  the  chairman  will  have  this 
evidence,  should  he  wish  to  use  it  In  respect  to  another 
request  for  a  similar  appropriation. 

The  matter  referred  to  follows: 

Mr  Ringgold  Hart.  coun«I.  National  Restaurant  Association. 
Washington,  D.  C.  teetlfled  December  7,  IWa.  before  the  com- 
mittee 

'  There  came  to  my  attention,  and  I  transmitted  to  Mr.  Shannon. 
as  chairman  of  the  commute*,  three  copies  of  letters  that  pasbcd 
between  the  secretary  of  the  Welfare  and  Recreational  Asfocla- 
tlon.  Mr.  Hoover,  and  a  certain  hotel.  It  Involved  the  question 
of  the  tourist  camp  in  Potomi»c  Park  We  thought  th.«  tourist 
camp  wds  operaUd  for  people  who  came  to  visit  the  Capital  and 
was  not  intended  to  be  operated  for  profit  In  the  years  1930  and 
1931  there  was  a  tremendous  pn>nt  made  from  the  operation  of 
t-hat  tourist  camp  The  statement  which  I  5Ubmltte<l  to  Mr 
HiiANNON  -showed  thut  the  Welfare  and  Recreational  Association 
profited  t<)  the  extent  of  $25.845  95  In  the  year  1930  and  118  003  48 
in   1931 

••  Notwithstanding  th*t  profit,  the  secretary  of  the  Welfare  and 
liecrcaUonai  Assoclatlun  demandt-d  a  20-percent  cut  from  tourists 
who  could  not  procurp  accommo<latlon.s  at  that  tourist  ciimp  and 
'vere  transferred  to  hotels.  I  respectfully  submit  that  tint  waa  a 
wrong  procedure  I  eubmltled  to  you  a  copy  of  a  letter  irom  Mr 
Hoover  making  that  demand,  a  copy  of  the  letter  from  the  hotel 
in  reply  thereto,  and  a  copy  of  the  letter  transmitting  a  check 
coverlntf  the  20  percent 

•■  I-Yank  W  Hoover  Is  secretary  of  the  Welfare  and  Rec;"eatlonal 
Association,  which  Is  a  private  corporation  Incorporated  under  the 
laws  of  the  District  of  Columbia." 

In  accordance  with  the  request  which  you  recently  made  of  rae. 
an  Injipection  has  been  made  of  the  Oordon  Hotel  with  a  view  to 
placing  It  on  the  approved  Ust  at  the  Washington  tourliit  camp 
The  Inspector  has  paaaed  It  as  poeseeslng  satisfactory  acccmmoda- 
tlons  for  overflow  from  the  tourist  camp. 

The  manager  of  the  tourist  camp  has  been  advised  to  place  the 
Gordon  Hotel  on  the  list  of  hostelrles  to  which  Unirlsts  are  sent 
who  cannot  be  acconunodated  at  the  camp.  It  Is  sugges-.ed  that 
you  furnish  Mr  Clarke,  manikger  of  the  camp,  a  supply  of  your 
8p<?rlal  rate  cards  on  which  he  can  stamp  the  name  of  the  camp 

You  understand  that  this  association  requires  in  retxirn  for  the 
inspection  given  your  hotel  and  Its  Ustlng  at  the  camp  i)ayment 
of  20  percent  of  the  gross  revenues  from  the  guesU  sint  you. 
Paym'>ntfl  should  be  made  on  or  before  the  5th  of  each  mouth 
fur  the  preceding  month. 
Very  truly  yours. 

F.  W    Hoovxx,  General  Maiager. 

In  order  that  the  business  of  this  association  for  the  month  of 
AuKiist  may  be  closed  at  the  earliest  practicable  date,  please 
BUbmlt  your  check  for  oimml.siilcns  on  business  sent  ycu  from 
the  tourist  camp  during  the  month  of  August  as  socm  ut  con- 
venient. 

Veiy  truly  yours, 

P.  W.  Hoovra.  General  Mai  ager. 


Septescbex  6,  1932. 
Dr    F    W    H(.')vrR. 

General  Manager  Welfare  and  Recreational 

AssfcxaUon  o!  Publtc  RutUimgs  and  Croundji. 

10^2  Sevc  Navy  Butldtng    Wa.fhmgton,  D    C. 
My   Df-as  Ms    Hoovem;    Kncloaeti   find  chei  k  for  »18  10  to  comply 
w;th   our   agreement    for   commLvluna  on    the    business   bon-    to   us 
fur  tlie  month  uf  Au^Uat 

Thanking  you  for  thi.s  business.  I  remain. 
Yours  very  truly. 

The  Clerk  concludeu  ihe  reading  of  the  bill, 
Mr.  CANNON  of  Missouri.     Mr.  Chairman.   I  mov<'  that 
the  Conunittee  do  now  rise  and  report  the  bill  back  :o  the 
House  with  the  recommendation  that  it  do  pass. 
The  motion  was  agreed  lo. 
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Accordizkgly  the  Oonanittee  rose;  and  tbe  Oputker  hatlns 
resumed  the  chair.  Mr.  OBBonrooo.  GbAtnBUo  of  tbe  Com- 
mittee of  the  Whole  Houm  on  the  ttato  of  tbe  XThioD.  re- 
ported that  that  Committee  had  had  vnder  eonslderation 
the  bill  H.  R.  3973.  the  Dlstxict  of  CdtumMa  apixroprlatlon 
bill,  and  had  directed  him  to  report  tbe  Mme  back  to  the 
House  without  amendraqit.  with  tbe  reeonmendation  that 
It  do  pass. 

Mr.  CANNON  of  MiBsourL  Mr.  Speaker,  on  that  I  move 
the  previous  queetioo. 

The  previous  quesUon  was  ordored. 

The  SPEAKER.  The  question  is  on  the  engroBsment  and 
third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider the  vote  by  which  the  biH  was  passed  was  laid  on  the 
table. 

UUVX  or  ABSSVCS 

By  unanimous  consent*  leave  oi  atosenee  was  granted  as 
follows: 

To  Mr.  SHAm.xT,  for  2  days. 

To  Mr.  DaiscoLL,  at  the  request  d  Mr.  Haobs.  for  2  days. 
on  account  of  Important  business. 

PAHAMA  RAZLSOAD  CO. 

The  6PELAKER  laid  before  the  Houae  the  foUowing  mes- 
sage from  the  President  of  the  United  States,  which  was 
read,  and,  with  the  accompanying  papers,  referred  to  the 
Committee  on  Interstate  and  Foreign  CooauKoe. 

To  the  Conffress  of  the  United  States: 

I  transmit  herewith,  for  the  information  of  the  Congress, 
the  Elghty-flfth  Annual  Report  of  the  Board  <rf  Directors  of 
the  Panama  Railroad  Co.  for  the  fiscal  year  ended  June  30. 
1934, 

P^UMKUH  D.  ROOSXVXLT. 

The  WHrri  Housx,  Januam  It,  1935. 

upoKT  or  uofisiwa  or  pavsma  caiial 
The  SPEAKER  also  laid  before  the  Hoose  the  f oDowing 
message  from  the  President  of  the  United  States,  which  was 
read,  and,  with  the  acccmipanylng  papers,  lefeiietl  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

To  the  Congress  of  the  United  Statee: 

I  transmit  herewith,  tax  the  inf<nmation  of  tbe  Congress, 
the  annual  report  of  the  Qortfnor  of  liM  Panama  Canal 
for  the  fiscal  year  ended  June  30.  lli3C 

FuAtnaiM  D.  Boositklt. 

Thc  Whitk  House,  January  U,  1935, 

ALASKA  tAILIOAD 

The  SPEAKER  also  laid  before  the  House  tbe  following 
message  from  the  President  of  the  United  States,  which  was 
read.  and.  with  the  accompanying  papers,  referred  to  the 
Committee  on  the  Territories: 

To  the  Congress  of  the  United  States: 

I  transmit  herewith,  for  the  information  of  Vbe  Congress, 
the  annual  report  of  the  Alaska  Railroad  for  ttw  fiscal  year 
ended  Jtme  30,  1934. 

FtAnUH  D.  ROOSBVXLT. 

Thi  Whiti  Houss,  Januanf  It,  1935. 

PERRY'S  VICTOST  MXHOSIAL  OOHXBHRMf    (K.  SOC.  MO.  2S) 

The  SPEAKER  also  laid  before  tbe  Bouse  the  following 
message  from  the  President  of  the  United  States,  which  was 
read,  and,  with  the  accompanying  papers,  referred  to  the 
Committee  on  the  library  and  ordered  prlBted: 

To  the  Congress  of  the  United  Statu: 

I  transmit  herewith,  for  tbe  InformatiOB  of  tbe  Congress, 
the  Fifteenth  Annual  Report  of  tbe  Perxy^  VIotory  Memorial 
Commission  for  tbe  year  ended  DroMBher  1,  IBM. 

PssaaoLnr  D.  Boossvslt. 

The  WHm  Hoosi.  Janmarw  ti,  1935. 


CCSLUCMT  aSCOSD  <»  THS  PIBBtAL  TIABB 


Mr.  LUDLOW.  IMx.  Speaker.  I  ask  nmnimnni  luii— it  to 
extend  my  own  remarks  in  the  Rsooes  on  Vtut  Federal  Trade 
Commission. 

Tlie  SFBAKER.    Is  there  objectiont 

There  was  no  otajeetlon. 

Mr.  LUDLOW.  Mr.  Speaker,  possibly  what  I  have  to  lay 
might  have  been  more  appropriately  sakl  when  tbe  inde- 
PMMient  offices  appropriatkm  bill  was  before  tbe  House  for 
consideratioii  a  short  time  ago.  Lacking  tbe  opportunity 
at  that  time.  I  now  ask  the  indulgenoe  of  my  oolViagneB  for 
a  few  minutes  in  order  to  direct  their  attuiUon  to  the  work 
of  an  establishment  of  the  Federal  QovemmenI  about  which 
we  may  not  hear  a  great  deal  tither  here  on  the  floor  ol 
the  House  or  in  the  public  preas.  NeiiMithelsM,  it  is  my 
Judgmoit.  and  I  have  taken  the  troi^le  to  make  some  Ib- 
qulries,  that  the  establishment  I  have  in  mind  is  performing 
a  most  valuable  service  to  the  great  consuming  masses  in 
this  country. 

Particularly  is  this  true  as  to  tbe  snaller  iMtftneas  and 
manufacturing  interests,  the  "  little  fellow  "  who  is  Okgagwl 
in  business,  and  the  small  corporatioas  and  industrial  con- 
cerns which  are  not  able  to  maintain  hlgh^  paid  legal  staffs, 
yrt  which  are  in  much  need  of  the  servloe  that  this  agency 
poiorms  in  protecting  them  from  unfair  trade  praetioes  and 
the  sometimes  greedy  and  sriflsh  instirxts  and  practices  oi 
the  more  powerful  corporate  intNrests,  without  uliich  pro- 
tection the  small  merchant  and  manufacturer  might  find  it 
even  more  difficult  to  stay  in  bosinesB  than  he  does  find  it 
now,  rough  as  the  going  has  been  in  reooit  yean. 

I  am  referring  to  ti»  Federal  Tirade  Cnmmi— toi.  It  is 
one  of  the' smaller  establishments  of  tbe  Fednal  Gk»v«m- 
ment,  with  a  small  personnel,  as  Ooverameat  departmei^ 
and  establishmentB  go.  and  with  relatively  small  ammsrim' 
tlons.  which  I  believe  for  the  next  itecal  year  wUl  be  ap- 
proximately $1,400,000. 

Recently,  I  received  from  a  constituent  of  mine  a  highly 
commendatory  letter  about  a  idiase  of  the  work  urtiidb  the 
Federal  Trade  Commission  is  doing.  The  writer  is  ]ir.  A. 
K.  Mayer,  of  Indianapolis,  familiarly  known  In  tibat  city 
and  throughout  Indiana  as  Kiefer  BCayer.  Mr.  Mayer  Is 
head  of  a  large  wholesale  drug  firm  in  my  home  city  and  Is 
president  ot  the  National  Wholesale  Druggists'  AsJodatfon. 
Under  the  sponsorship  of  the  Federal  Ttade  Commtsrioo, 
there  was  recently  held  in  Chicago  a  trade-practioe  confer- 
ence for  the  wholesale  drug  industry  of  the  cotmtry,  with 
Commissioner  Charles  H.  March  presiding.  At  that  con-^ 
f  erence  there  were  about  600  wholesale  dnigglrts  in  at- 
tendance or  represented  by  proxy,  doing  an  annual  busi- 
ness of  more  than  $600,000,000,  or  probably  M  percont  or 
nxnre  of  tbe  total  volume  of  the  wfaoleaalf  Arug  Iwilnfai  in 
the  entire  country.  Of  the  success  of  that  oonferenee.  Mr. 
Mayer  wrote  me  in  part  as  foHows: 

Mt  Dkas  Ma.  UavLow: 

Yestarday   th«  wbol«saIe   Omg   mduatry  ted 
coDferenee  In  Cbleaco,  tmdsr  tbe  aiupteaa  of 
CommlBslon.    with   Hon.    Charles   H,    Man^ 
•kUitg.    Tbare  were  over  600  In  tUfmAmnBt, 
95   percent  at  the  iiMmb«n  ef   tbe   tntfuatry 
represented  by  proxy. 

In  1  hour  and  8S  minutes  tbe  dllierent  dlvteloas  of  tte 
sale  drag  Indostry  approved  rvlee  at  burtwSM  eetMhiet  that. 
approved  by  the  Federal  Trade  Commlwrton.  will  eliminate 
at  the  unfair  trade  fnmetloca  and  trade  ebuaee  that  taava  enpt  into 
the  Industry.  Tlieee  will  turn  wasteful  — thrxti  tato  fKoftlB  wtth* 
out  any  Increase  in  prlcee  to  tbe  oaostmiar.  _ 

Before  thta  formal  confereace.  ispieatuilatliai  eC  thm  ftatfaatry 
^wnt  about  7  boon  wltb  AKlgo  MeOerUe.  tflnelor  at  trade* 
practice  conferencee  of  the  Federal  Trade  OommlMlOQ.  so  ttMt 
aitogotber  tn  lew  than  0  bours  the  iadnitry  wta*s  new  nAm  naOmr 
this  Ooremment  agency  Mid  aoeomplliliaS  aion  thaa  tiMy  bad 
been  able  to  do  In  18  months  bef^ve.  These  gentlsrosn  tn.  tbe 
Federal  TnOe  Oommlatrion  know  tbeb'  sirihjeol.  Tbsy  OHi  give 
you  a  fraak.  elaar,  oondae  aaswv.  U  Ooagzaai  wmM  asMaad  ttm 
FMeral  Trade  fVuninllim  Act  ao  that  thav  oonld  tovasMgaSs  aiag 
approve  costs  for  an  Industry,  It  would  solve  tbs  tfMMT  portkm 
of  the  dlfBcultles  of  American  Industry  and  «oiddlue rasas 
and  emptoyment  in  line  with  tbe  wtebea  at  tb» 
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Januajiy  18 


Cangnmt  wfll  no  doubt  conaUtar  uneiulmanU  to  or  a  rerUlon 
of  ihf  N  I  R  A  and  I  Just  cant  rpfr»ln  from  (Irlni;  you  my 
■tatemenu  outlined  abo%-e 

Truatinc    you    arc    eajoytac    your    uaual    good    health    and    wlUt 
very  kind  personal  rr^arda.  I  am. 
Very  reaped.' uXly. 

A.   K    Miirn. 


TALUS  or  TaAoe-peAmcs  co 
These  trade- practice  conferences  have  developed  Into  an 
Important  and  vaJuable  phase  of  the  work  the  Federal  Trade 
Commiaslon  Is  doing.  TTie  plan  for  holding  such  conferences 
was  developed  in  1919.  and  their  purpoHe  Is  the  elimination  of 
unfair  methods  of  competition  or  trade  abuses.  I  am  in- 
formed that  approximately  150  such  conferences  have  been 
held  They  afford  an  opportunity  tor  members  of  an  industry 
to  sit  down  together  and  under  the  auspices  of  the  Federal 
Trade  Commission  consider  methods  for  the  correction  or 
elimination  of  unfair  and  unethical  business  practices.  It  is 
a  proceiss  In  which  an  industry  takes  the  initlatlre  In  estab- 
lishing "elf-govemment.  making  its  own  rules  of  business 
conduct,  subject,  of  course,  to  approval  by  the  Commission, 
and  necessarily  within  the  limitations  of  law.  Of  course,  the 
objective  Inaofar  as  the  Federal  Trade  Commission  Is  con- 
cerned is  to  see  that  the  interests  of  the  public  are  protected. 
I  am  informed  that  it  Is  the  experience  of  the  Federal  Trade 
Commission  with  these  conferences  that  they  have  resulted 
In  a  clearly  marked  trend  toward  higher  standards  of  busi- 
ness conduct  and  that  the  agreements  made  by  industries 
engaKmg  in  these  conferences  have  been  lived  up  to  almost 
100  percent. 

SAraroe  or  mvwDmM3t»  or  mtllioicb 

There  Is  another  Job  the  Federal  Trade  Commission  is 
doinff  in  which  it  is  rendering  a  service  to  the  American  con- 
sumers that  la  sarlng  them  hundreds  of  miilion^  of  dollars. 
I  refer  to  the  Inrestigatlon  the  Commission  has  been  makm? 
of  the  electric  and  gas  pubUc  utilities  of  the  country  This 
Investigation  has  been  under  way  for  more  than  8  years  and 
has  been  conducted  under  authority  of  a  resolution  intro- 
duc»-d  by  the  late  Senator  Thomas  J.  Walsh,  of  Montana 
This  investlgmtlon  has  reached  its  final  phase,  and  the  Com- 
mission is  now  making  its  flnal  report,  which,  I  am  informed, 
will  Include  recommendations  for  legislation  for  the  correc- 
tion of  evils  that  have  grown  up  in  the  public -utility  indus- 
tries. About  the  time  the  Federal  Ttmde  Commission  made 
public  its  annuai  report  for  the  last  fiscal  year,  the  Washing- 
ton I>aily  News  in  its  Issue  of  Etecember  27.  1934.  carried  an 
editorial  commenting  on  the  value  of  the  Federal  Trade 
Cominission  to  the  American  public,  and  especially  the  Im- 
portance of  the  utility  investigation.  That  editorial  said  In 
part: 

Any  DIM  at  a  doaen  achievemenU  at  the  Federal  Trade  Comau«- 
■loD  laat  year  may  be  cited  aa  worth  more  in  doUare  to  the  Ameri-  , 
can  people  than  the  cost  at  maintaining  that  u»ful  Ooremment 
■gency      Thla  Is  dear  froai  Ita  current  annual  report  | 

On  a  budgs*  aligbUy  In  azceea  of  a  million  dollars,  -he  Com- 
mUalon  laat  year  carried  on  Ita  customary  policing  ol  industry 
betwt>en  the  vartoua  unite  and  between  industry  and  consumer*    ' 

In   addiUon   it  did   many   other  thlx^a.     Ita  dlacloeure   of   maJ- 
pracUcea   and    Onandal   Juggling    In   the   eiectrlc   and    gaa    utility 
Induatriee  already   baa  aaved   cooaumera   mlUlona   of   dollars      It  ' 
may  tave  tbem  mucb  more,  if  atato  regulatory  bodiee  make  proper  i 
use  of  this  tnformatkm.  I 

lU  study  ot  monopolistic  prsctlcea  In  the  milk  buslneaa  can 
yield  rtcb  dividends  m  higher  prices  to  dairy  fanners  and  at  the 
same  time  lower  prices  to  milk  consumers 

Its  tnvestlgaUve  aarvloea  for  N.  B  A .  A.  A.  A.,  and  T  V  A 
have  mwMurably  inrrssssil  the  sartsncy  of  those  Oovemment 
agencies. 

Us  analysis  at  price-basing  systems,  steel- industry  practices, 
gasolUM-prlee  trends,  and  corporate  salaries  are  caaentlal  to  Con- 
greas  In   framing  Important  laglslatlon. 

asUlsb  totaraats.  which  want  to  be  left  free  to  aapMt  the  peo- 

£r!L.!7   •^wJ'!^^   Coogrsee  to   cripple   the   Oomafilssloa    by 

eortalling  its  bodgaS. 

as'SlicFrS'ilSf*^-^^^^^**"  «*  "»•  Oovernment  glee  taxpayers 


About  the  mme  Urns  another  great  newspaper,  the  St.  Louis 
Post-Diumtcfa.  printed  an  editorial  enUUed  "A  Great  Public 
Service."  Oommentinc  on  the  utHltles  Investigation  that 
editorial  aald  in  part: 

JTbe  eooAtvy  la  titSsbtsd  for  tbs  ineestigatlon  to  the  late  fienstia 
•'•  ^'••■^  o<   Montana   whoss   resolution   precipitated   a 


batUe  which  was  In  aocne  rs^McU  a  turning  point  In  American 
history  Walsh  asked  for  a  special  Senate  committee  to  conduct 
the  investlgstton.  but  after  a  long  battle  the  utUltlea  siiccseded  in 
aubstltuting  the  ^deral  Trade  Commission. 

If  the  utilities  thought  the  Commiaslon  would  make  a  leea  es- 

I  haustlve  inrestigatlon  than  a  Senate  committee  would  have  made 
they  were  aadly  mistaken.  It  becaine  apparent  at  the  outlet  that 
the  Conunlaalon  waa  not  going  to  slight  Its  task,  and  it  n<;ver  has 

[  done  so  lu  published  repcrU  are  now  a  matter  of  public  record. 
They  tell  the  story  of  an  exploitation  which  has  no  parallel  outalde 
the  ralh-oed  industry  In  the  United  States.  It  Is  not  an  escaggera- 
tlon  to  say  that  thla  InTesttffatlon  ended  the  dUpute  over  Muscle 
Shoals,  that  It  waa  the  inspiration  of  the  Ttennsssee  Valley  protect- 
that  It  crystallized  the  Governments  new  policy  with  reiAect  to 
such  MJciaJ  servlcee  as  electricity,  gas.  water,  and  commuticatlon. 

It  is  not  possible  to  estimate  closely  the  amount  of  iavings 
which   the   American   consuming   public   has  enjoyed   from 
electric  and  gas  rates  reductions  that  have  resulted  directly 
,  or  indirectly  from  disclosures  made  during  the  Commission's 
investigation.     Nearly   a   year   ago.   an   estimate   was   made 
based   on   rate   reductions   noted   during   the   years    1930   to 
1933.  inclusive,  by  a  promment  trade  journal  in  the  <lectri- 
cal    field      Dunng    that    4-year    period,    the    publication    In 
question  noted    139   reductions  with  a  total  estimate*!  con- 
sumer .saving  amounting  to  nearly  $120,000,000.     Flftj  -eight 
additional  reductions  were  noted,  but  without  the  amount  of 
the  reductions  beinj?  given      They  were,   therefore,  not  In- 
cluded in  any  estimate  of  consumer  savings.     If  thes.>  sav- 
ings were  known  and  there  could  be  added  to  them  s.ivlnga 
oue  to  rate  reductions  which  escaped  the  attention  of  the 
1  technical   papers,   they   would   probably   add    nany   millions 
of   dollars    annually    to   the   amount   of   consumer   savings 
.  These  savings  are.  of  course,  cumulative  because  the>   con- 
tmue  in  force  from  year  to  year,  and  some  of  them  will  In  all 
probability  be  increased  by  further  reductions,  so  that  the 
total  ii>  a  few  years  will  unquestionably  exceed  a  billion  dol- 
lars.    The  figures  I  have  mentioned  do  not  include  anv  gas- 
rate  reductions  at  all.  relating  only  to  electric  rates 

Up  to  the  present  the  Commis.sion  has  filed  with  the  J;enate 
73  volur\f  ,  of  reports  covering  the  record  made  up  during  the 
mvestigation.  of  which  65  volumes  have  been  printed  a.'  Sen- 
ate docuinents.  the  other  8  now  being  in  the  hands  of  the 
Printer.  In  addiUon.  It  has  filed  iLi  flnal  report  on  the  prop- 
aganda acUvities  of  the  utiliUes  and  has  sent  to  the  ^«nate 
two  installments  of  its  flnal  report  on  the  corporate  oigani- 
7AUon.  control,  and  financial  practices  of  holding  comjianies 
and  their  .subsidiaries  in  the  electric  and  gas  fleld  Tlie  In- 
quiry has  cover.^d  corporations  with  assets  of  more  than 
$10,000,000,000  and  ha,s  included  the  Investigation  by  mem- 
bers  of  the  Commission  .s  sUIT  of  18  superholding  companies 
I  42  subholding  companies,  and  91  operating  companies  as  weU 
a-s  many  other  afflliated  companies. 

At  la.st  reports,  the  total  cost  to  the  FVjderal  Treasury  of 
the  power  and  ga.s  utility  investigation  over  the  period  of 
more  than  6  years  since  the  Inquiry  was  launched  wa.s  not 
quite  $2,000,000.  Certainly,  the  consuming  public  has  already 
been  paid  handsome  dividends  for  the  investment  made  in 
this  investijiation.  not  to  mention  the  public  benefit  'vhich 
wiU  follow  whatever  regulatory  policy  may  be  adopted  ty  the 
Congress  m  its  wisdom,  based  upon  the  information  gat.iered 
durmg  the  inquiry. 

In  my  remark.s.  I  havp  called  attention  to  only  two  phases 
of  the  work  the  Federal  Trade  Commission  is  doing  Of 
course,  there  are  many  others,  but  I  think  I  have  said  enough 
to  do  what  I  had  in  mind,  that  Ls,  bring  to  your  attention  the 
value  of  this  establishment  which  m  many  particulars  i>  the 
only  Oovernment  agency  that  gives  protection  to  the  con- 
stmiing  masses  and  the  smaller  busmesses  and  industries  of 
the  country. 

roaMKs  MSMsewn  or  coHcaxss  civ¥  kicm  oaon  or  ssavics 
I  should  hke  to  say  m  conclusion  that  the  work  of  thla  Com- 
mission IS  probably  of  special  interest  to  many  of  you  be<  auae 
of  the  presence  on  It  of  two  of  our  former  colleagues.  I  rei'er 
to  the  Honorable  Ewin  L.  Davis,  of  Tennessee,  who  Is  now 
serving  as  chairmAn  and  the  Honorahle  William  A.  Ayn«,  of 
Kansas,  who  last  summer  resigned  his  seat  In  this  Hou*e  to 
accept  a  position  on  the  Commission  by  appointment  of  Presi- 
dent Roosevelt.    Other  members  of  the  Commission  are  Hon, 
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Qfurtaoid  8.  Fergntoii.  Jr,,  of  Itath  OvallB«k  and  Boa.  Ghulflg 
H.  March,  of  lilnmeota.  TIm  flMi  piM*  «ft  ttM  OoaomlHloa 
Is  now  vacant,  but  It  Is  expecCeA  tlMi  It  wtfl  be  filled  soon  by 
appointment  by  ibe  Piegideni.  CnmMlMJnaw  Dttvis.  the 
chairman,  was  for  14  yeazs  a  Ifetntiir  o(  this  Houae  and 
senred  as  Clialnnan  of  tii0  impogtaolOaBioilttMQnlierchaiit 
Marine.  Radio,  and  RdiflKies.  Ifr.  Ajreg  la  a  wtaran  of  ao 
yean  in  this  Houae  and  for  rnnand  jmn  wu  my  aatfyiate 
on  the  Apfroprlatioos  CVwnittt—  and  waa  dMlraan  of  the 
Naral  Approprlatiooa  Soboommittee.  Moat  of  foa  know  these 
gentlemen  personally  and  know  the  bH^  order  Of  aerviee  of 
which  they  are  capable  and  the  broad  experience  which  they 
have  tarou^t  to  thdr  dutlea  tn  the  ii  mwnalbh  poattions  they 
now  occupy.  It  is  my  infonnatloa  and  ny  judsment  that 
that  Important  Conuniaalon  baa  nerer  eniiad  upon  more 
important  work  than  Is  now  reoelTlns  ita  attentkm  and  never 
performed  ita  duties  with  more  atamty  and  dlapatrh  than  now. 


aarautmoDrr 

Mr.  TAYLOR  of  Colorado.  Vr.  Speaker,  I  more  that  the 
House  do  now  adjourn. 

The  motion  was  agreed  to;  and  aooonUnfly  (at  3  o'clock 
and  27  minutes  p.  m.) ,  In  accordance  with  the  order  hereto- 
fore made,  the  Hotise  adjourned  imtll  Monday.  January  21, 
1935.  at  12  o'clock  noon. 


EXECUTIVE  COMMUNICATIONS,  STC. 
Under  clause  2  of  rule  XXIV,  executive  communicaCiona 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

128.  A  letter  from  the  presidaat  of  the  aeoorctown  Barge, 
Dock,  Elevator  It  Railway  Co.,  traoamitttaw  the  annual  report 
of  the  company  for  the  year  ended  December  SI,  1034;  to  the 
Committee  on  the  District  of  Columbia. 

129.  A  letter  from  the  Secretary  of  War,  tranamittlng  draft 
of  proposed  legislation  for  the  relief  of  certain  dlsbursinc 
officers  of  the  Army,  and  for  other  purpoaea;  to  the  Commit- 
tee on  Claims. 

130.  A  letter  from  the  Secretary  of  War.  transmitting  draft 
of  bill  authorizing  superHnniiatkm  disability  pay  for  alien 
employees  of  the  Panama  Carnal;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

131.  A  letter  from  the  Attorney  Qeneral  of  the  United 
States.  transmittlQK  a  report  ahowlng  the  namea  of  the  per- 
sons employed  under  the  appropriation  for  the  support  of 
United  States  prisoners,  the  annual  rate  of  compensation  paid 
to  each,  together  with  a  description  of  their  duties;  to  ttie 
Committee  on  Expenditures  in  the  Xxecntlve  Departments. 

132.  A  letter  from  the  Secretary  of  the  Navy,  tranamittins 
draft  of  a  proposed  bill  to  increaae  the  statutory  Umtt  of  ex- 
penditures for  repali^  or  changea  to  naval  veasels;  to  the 
Committee  on  Naval  Affairs. 

133.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
a  draft  of  a  proposed  bill  to  amend  the  act  mtitled  "An  act 
making  appropriations  for  the  naval  servloe  for  the  fiscal 
year  ended  June  30,  1903,  and  for  other  purpoaea  **,  approved 
July  1.  1902.  Thirty-second  Statutes  at  I«rg«.  P^se  962;  to 
the  Committee  on  Naval  Affabns. 

134.  A  letter  from  the  Attorney  Oenerml  of  the  United 
states,  transmitting  a  statement  of  the  expenditures  under 
appropriations  for  the  United  Statea  Court  of  Customs  and 
Patent  Appeals  for  the  flaeal  year  ended  June  30,  1934;  to 
the  Committee  on  Bxpendltorea  in  the  Mkirutlve  Depart- 
ments. 

135.  A  letter  from  the  Secretary  of  the  Mavy,  transmitting 
draft  of  a  proposed  MB  for  the  nXket  of  ttie  ofEkcers  and  men 
of  the  United  States  Naval  and  Marine  Oorpe  Xleaeivts  who 
performed  flights  in  naval  aircraft  In  ****«»•«****»»  with  the 
search  for  victims  and  wreckaffs  of  ttie  ViMed  Statea  dirigible 
Akron:  to  the  Committee  on  Nbval  AfBafra. 

136.  A  letter  from  the  Decretary  of  the  NKvy,  tranamittlng 
a  draft  of  a  proposed  bin  for  the  relief  of  ttie  Richmond. 
Fredericksburg  k  Potomac  Raflroad  Cb.;  to  the  Committee 
on  Claims. 

137.  A  letter  frotn  the  Secretary  of  the  Nbvy.  transmitting 
a  draft  of  a  proposed  bOl  for  ttie  reBef  of  Vbt  Western  Blee- 
tric  Co..  Inc.;  to  the  Committee  on  Claima. 


138.  A  tetter  from  the 
the  coat  aaoertalnmcnt  report  for  the  flaoal  year  1M4:  to 
the  Committee  on  the  Poat  OfBce  and  Poet  Roa^da. 

139.  A  letter  from  the  Secretary  of  the  Mfe>vy.  trananlttlng 
a  draft  of  a  propoeed  bill  for  the  relief  of  Mrs.  Carlyale  Von 
Thomas,  Sr.;  to  the  Conmittee  tm  Claima. 

140.  A  letter  from  the  Secretary  of  the  Nafy.  tnmamltttiw 
a  draft  of  a  prtipoimd  biU  to  provide  for  ttie  paannent  of 
allowancea  and  gratuitlea  to  naval  prisQDen:  to  the  Com- 
mittee on  Maval  Affairs. 

141.  A  letter  from  the  Secretary  of  the^Naivy.  tfanamttttm 
a  draft  of  a  propoeed  bill  for  the  rehef  of  Jasper  Daleo: 
to  the  Committee  on  Claima. 

143.  A  letter  from  the  Secretary  of  the  Navy,  tranamittlng 
a  draft  of  a  pn^iosed  bill  for  the  relief  of  Lt.  CkiL  Tiinaaall 
B.  Putnam.  United  States  Marine  Corps;  to  ttM  Conunittoe 
on  Claims. 


PUBLIC  BILLS  AND  RESOLDTIONB 

Under  cU^use  3  of  rule  XXII,  public  trills  and  resolatlons 
were  introduced  and  severally  referred  as  foQews: 

By  Bfr.  BUCKBEE:  A  bill  (H.  R.  4282)  to  provide  for  the 
payment  of  old-age  pensions,  and  for  other  purposes;  to 
the  Ccmmifttee  on  Wajrs  and  ilMuis. 

By  Bfr.  HIGQINS  of  Massachusetts:  A  biU  (H.  R  4238) 
to  provide  for  weekly  pay  days  for  postal  emidoyeea;  to  the 
Committee  on  the  Post  OfQce  and  Post  Roads. 

By  Mr.  EKWALL:  A  bill  (H.  R.  4234)  proivldil«  for  the 
purchase  of  a  site  and  the  erection  thereon  of  a  ptririte 
building  for  the  use  of  station  A.  a  stotlon  <tf  the  post  ofBoe 
at  Portland,  Oreg.;  to  tl^  Committee  on  PuMIe  Buildinga 
and  Grounds. 

By  Mr.  OIBENWOOD:  A  bill  (H.  R.  4235)  to  promote  the 
general  welfare  of  the  United  Statea  in  a  ecapnhemire  plan 
to  control  dfstructive  floods  of  the  Wabash  and  White  Rivera 
and  their  tributaries,  to  conserve  the  soil  from  eroston,  tacdld 
up  forest  reserves,  preserve  wildlife,  increase  recreational 
centers  with  cabin  and  cottage  sites,  utilise  subraarglxMd  huida, 
expand  subsistence  fanning,  extend  water  navication  and 
commerce,  iiroduce  electrical  energy  for  interstate  transmis- 
sion, provldi;  a  healthy  and  cheaper  water  supply  for  house- 
hold and  irrigation  purposes,  and  to  relieve  unemployment 
among  the  people;  to  the  Committee  on  Flood  Control. 

By  Mr.  IICHOPF:  A  biU  (H.  R.  4236)  to  authorise  the 
Home  Ownfsrs'  Loan  Corporation  to  Isscw  11,888,068.860  of 
additional  Iwnds;  to  the  Committee  on  Ranirtnf  axMl  Car- 
rency. 

By  Mr.  SEE:  A  biU  (H.  R.  4237)  to  provide  for  the  Imme- 
diate redemption  of  adjusted-service  certlflcates,  and  for 
other  purposes;  to  the  Committee  on  Ways  and  Bieana. 

By  Mr.  E3tAMER:  A  bill  (H.  R.  4238)  to  authorise  the 
acquisition  of  an  addition  to  the  site  herelofere  acquired 
and  the  erection  on  such  site  and  addition  of  a  Federal 
building  at  Los  Angeles.  Calif.;  to  ttie  Committee  on  Pub^ 
Buildings  and  Oroonds. 

By  Mr.  MAPBS:  A  bill  (H.  R.  4338)  ailtborizing  the 
Secretary  cd  Commerce  to  convey  to  ttie  tktj  tH  OmoA 
Haven,  Mich.,  certain  portions  of  the  Orand  Baven  Light- 
hmtse  Reservatkm,  Mich.;  to  the  Oommitlee  on  Ihterstato 
and  Foreign  Commerce. 

By  Mr.  EITEAOALL:  A  bill  (H.  R.  4840)  to  extend  ttie 
functions  oof  the  Reecmrtnietion  Flnaaoe  Oorponllon  for  I 
years;  to  authorize  loans  or  renewals  or  extensions  to  matnre 
not  later  thim  January  81, 1945;  to  empower  the  Corporation 
to  buy  railroad  obUgattons,  with  an^foval  of  the  Zoterstate 
Commerce  Ckmunission.  In  aid  of  railroad  renrgantmttep  and 
In  certain  onher  circumstances;  to  empower  the  Corporation 
(a)  to  aid  the  mortsate  situation  generally  by  the  porchase 
of  lumassessaUe  stodc  in  mortgage  loan  compantwi  and  simi- 
lar fliwinrfa]  tostitutioas.  and  to  aothorlae  ttie  o^e  of  gto^ 
capital  notes,  or  debentm-es  porehaaed  by  ttie  Oorporation: 
and  (b)  to  imrchase  any  portton  of  the  assets  of  clesed  banks 
under  certain  condittans;  to  increase  the  auttioi'laBd  invest* 
mente  in  pn^ferred  stock  and  capital  notes  of  insonoiee  com- 
panies, or  loans  thoieon.  from  888J88,888  to  81VJ888J88;  to 
continue  th(>  Commodity  Credit  Corporation  and  the  caqMiri- 
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import  b&nki  of  Waahlncton.  D.  C.  m  Mrencies  of  the  United 
SULes:  and  for  oCber  purpoaes:  to  the  Committee  oo  B&nkinc 
and  Currency. 

By  Mr  WEARIN-  A  bill  (H.  R.  4241  >  to  provide  for  the 
flood  control  of  the  Missiaslppl  River  and  the  Missouri  River. 
to  provide  for  reforestation  and  the  uk  of  marginal  lands  in 
the  Missouri  Valley :  to  provide  for  the  s«ricultural  and  mdus- 
tnal  development  of  the  Mississippi  Valley  and  the  Missouri 
Valley:  to  provide  for  the  restoratkm  and  preaervation  of  the 
water  level  in  the  Missouri  Valley;  to  provide  for  the  flood 
control  of  the  Missouri  River  and  the  Mississippi  Riwr:  to 
improve  the  navlcaWlity  of  the  Missouri  River  where  feasi- 
ble .  u>  provide  for  the  development  of  electrical  power  In  the 
Missouri  Valley:  and  for  other  purpoaes;  to  the  Committee 
on  Flood  Control. 

By  Mr.  WOODRUM:  A  bill  (H.  R.  4343 >  to  authorize  the 
Reconstruction  Finance  Corporation  to  make  loans  to  private 
colleges,  universities,  and  institutions  of  higher  learning. 
and  for  other  purpoaes:  to  the  Committee  on  Banking  and 
Currency. 

By  Mr  MAPES:  A  bill  (H.  R.  4343)  to  provide  a  tax  on 
the  transfers  of  estates  of  decedents;  to  the  Conmuttee  on 
the  £)lstrlct  of  Columbia. 

Also,  a  bill  iH.  R.  4344)  to  Increase  the  motor- vehicle  fuel 
tax  m  the  District  of  Columbia,  and  to  provide  for  the  belter 
admimstration  thereof;  to  the  Committee  on  the  District  of 
Columbia. 

Also,  a  bill  <H.  R.  4345*  relating  to  the  contrlbuUona  of  the 
United  States  toward  defraying  the  ezpeoacs  of  the  District 
of  Columbia;  to  the  Committee  on  the  District  of  Columbia. 
Also,  a  bill  <H.  R.  434«)  to  provide  for  the  taxation  of 
incomes  In  the  District  of  Columbia,  and  to  repeal  certain 
provisions  of  law  relating  to  the  taxation  of  intangible  per- 
sonal property  m  the  District  of  Columbia,  and  for  other 
purposes;  to  the  Committee  on  the  District  of  Columbia. 

Also,  a  bill  t  H.  R.  4347 )  to  require  the  registraUon  of  motor 
vehicles  in  the  District  of  Columbia,  to  prescribe  registration 
fees  based  upon  the  weight  of  such  motor  vehicles,  and  for 
other  purposes;  to  the  Committee  on  the  District  of  Columbia 
By  Mr.  BOTLAN:  A  bUl  (H.  R.  4348)  to  reclassify  salaries 
of  employees  in  the  custodial  service  of  the  Treasury  and  Post 
Office  Departments  of  the  United  States;  to  the  Committee 
on  the  Civil  Service. 

By  Mr.  SISSON:  A  biU  iH.  R.  4249)  to  provide  for  the 
establishment  of  a  national  monument  on  the  site  of  Port 
Stanwix.  In  the  State  of  New  York;  to  the  Committee  on  the 
Public  Lands. 

Also,  a  bill  (H.  R.  4350)  to  provide  for  the  eaUbUshment 
of  a  national  monument  on  the  site  of  Fort  Stanwix.  m 
the  SUte  of  New  York;  to  the  Committee  on  the  Public 
Lands. 

By  Mr.  WSRNKR:  A  biU  (H.  R.  4351 .  to  create  an  Indian 
Claims  Court  for  the  Immediate  settlement  of  tribal  and 
band  claim*,  defhilng  the  powers  and  functions  thereof,  and 
for  other  purpoaes;  to  the  Committee  on  the  Judiciary 

By  Mr.  HOKPPKL:  A  bUl  iH.  R.  4262)  to  amend  section 
1  of  Public  Act  No.  174.  Fifty-ninth  Congress,  approved 
March  2,  1907  (34  Stat.  1317).  to  provide  reciprocal  Army. 
Navy.  Marine  Corps,  and  United  States  civU-service  reUre- 
ment  credits;  to  the  Committee  on  Military  Affairs. 

By  Mr.  MOTT:  A  bill  (H.  R.  42S3)  relating  to  the  cancel- 
ation of  star-route  mall  contracts;  to  the  Committee  on  the 
Post  OfOce  and  Post  Roads. 

By  Mr.  SIROVICH:  A  bill  (H.  R.  43M>  to  prohibit  the 
use  of  traps,  weirs,  and  pound  nets  for  fishing  In  the  waters 
of  Alaska,  and  for  other  purpoaes;  to  the  Committee  on 
Merchant  Marine.  Radio,  and  FUherle*. 

By  Mr  HOSFFKL:  A  bill  (H.  R.  iSM)  to  create  employ- 
ment by  the  extension  of  loans  to  retired  Ftderal  benefl- 
ciaries  and  to  disabled  war  veterans  arid  their  dependents, 
for  the  conatmction  of  mhalitence  bomMtea<te.  without  cost 
or  risk  on  the  part  of  the  OovemmeDt;  to  the  Committee 
on  Ways  and  llcana. 

By  Mr.  KNOTS  KOA^:  A  bUl  (H.  R.  4397)  to  provide  funds 
lor  cooperaUon  wtth  White  Swan  School  Oia4rtct.  Na  <«. 


Yakima  County.  Wash.,  for  eittenslon  of  pubUc-achool  build- 
ings to  be  available  for  Indian  children  of  the  Yakima 
Reservation:  to  the  Committee  on  Indian  Affairs. 

By  Mr.  MASSINGALE:  A  biU  (H.  R.  4398)  to  amend  tlUe 
I  of  an  act  entitled  'Agricultural  Adjustment  Act  "  i  Public. 
No.  10.  73d  Cong  )  and  to  provide  additional  relief  by  secur- 
ing to  the  farmers  a  minimum  price  for  agricultural  com- 
modities of  not  lees  than  the  cost  of  production  thereif .  and 
for  other  purpoaes:  to  the  Committee  on  Agriculture 

By  Mr  KENNEDY  of  Maryland:  A  bill  (H.  R  431»9)  for 
the  relief  of  the  city  of  Baltimore:  to  the  Committee  on 
War  Claims. 

By  Mr  O'CONNOR:  A  bill  (H  R.  4300)  to  fix  the  date 
of  the  annual  meeting  of  Congress,  and  for  other  pui-poses; 
to  the  Committee  on  Election  of  President,  Vice  Preddent. 
and  Representatives  in  Congress. 

By  Mr.  ELLENBOOEN;  Resolution  <H.  Res.  61)  to  direct 
the  standing  Committee  of  the  District  of  Columbia  or  the 
subcommittee  thereof  to  investigate  any  and  all  conditions 
affecting  rentals  and  rental  properties  in  the  Dlstiict  of 
Columbia,  to  the  Committee  on  Rules. 

By  Mr  LAMNECK  ResoJuUon  (H.  Res.  63)  to  crjate  a 
committee  of  seven  Members  of  the  House  to  make  a  thor- 
ough and  complete  inve.stigation  on  the  monetary  i»licy; 
to  the  Committee  on  Rules. 

By  Mr  STEFAN  Resolution  'H.  Res  63)  authcirizlng 
Architect  of  the  Capitol  to  determine  ways  and  means  lo  im- 
prove audition  in  House  Chamber:  to  the  Committee  on 
Accounts. 

By  Mr  LEMKE  Re.soluUon  'H.  Res  64)  amending  sec- 
tion 4  of  rule  XXVII  of  the  rules  adopted  as  the  nles  of 
the  Seventy-fourth  Congress;  to  the  Committee  on  Rules. 

By  Mr  RANKIN:  Joint  resolution  'H.  J.  Res.  112)  to 
clarify  the  definition  of  dusagreement  in  section  19,  World 
War  Veterans'  Act,  1924.  as  amended;  to  the  Commit.ee  on 
World  War  Veterans'  Legislation. 

By  Mr  REED  of  New  York:  Joint  resolution  (H.  J.  Res 
1131  directing  the  President  of  the  United  SUtes  of  Aioericn 
to  proclami  October  11  of  each  year  General  Pulaski  n  Me- 
morial Day  for  the  observance  and  commemoration  if  the 
death  of  Brig.  Gen.  Casimir  Pulaski;  to  the  Committee  on 
the  Judiciary. 

By  Mr.  McLAUGHLIN:  Joint  resolution  (K.  J.  Res.  114  > 
directmg  the  President  of  the  United  SUtes  of  America  to 
proclaim  October  11  of  each  year  General  Pulaski';  Me- 
morial Day  for  the  observance  and  commemoration  jf  the 
death  of  Brig.  Gen.  Casimir  Pulaski;  to  the  Commit  ee  on 
the  Judiciary. 

By  Mr.  SADOWSKI:  Joint  resolution  (H.  J.  Res  115) 
direcung  the  President  of  the  Umted  SUtes  of  America  to 
proclami  October  11  of  each  year  General  Pulaski's  Me- 
morial Day  for  the  observance  and  commemoration  of  the 
death  of  Brig.  Gen.  Casimir  Pulaski:  to  the  Commit'.ee  on 
the  Judiciary. 

By  Mr.  SWEENEY:  Joint  resoIuUon  (H.  J.  Res.  IK.)  au- 
thonzinu  the  issuance  of  a  special  postage  stamp  in  honor 
of  Commodore  John  Barry;  to  the  Comxmttee  on  th.-  Post 
Office  and  Post  Roads. 


MEMORIALS 

Under  clause  3  of  rule  XXII.  memorials  were  prefented 
and  referred  as  follows 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
SUte  of  New  York:  to  the  Committee  on  IntersUU  and 
Foreign  Commerce. 

Also,  memorial  of  the  Legislature  of  the  SUte  of  Texas 
to  the  Committee  on  Intersute  and  Foreign  Commerce. 

Also,  memorial  of  the  Legislature  of  the  SUte  of  New  t'ork 
regarding  the  sale  of  munitions  of  war;  to  the  Commit! -e  on 
Military  Affairs. 

Also,  memorial  of  the  Legislature  of  the  SUte  of  New  i'ork 
regarding  the  designation  of  Ployd  Bennett  Field  as  ar  air- 
mail service  .sUUon  for  the  city  of  New  York;  to  the  Com- 
mlUee  on  the  Poat  Office  and  Post  Roa<to. 


PRIVATE  BniM  AND  RBBGLDTIONB 

Under  clause  1  of  rule  XXII,  private  UHs  and  resolutions 
were  introduced  and  severally  icfqred  as  fcdlows: 

By  Mr.  BOYLAN:  A  bin  (H.  R,  42S5)  for  tbe  reUef  of 
Charles  F.  Brown;  to  ttie  Committee  on  Clalins. 

Also,  a  bill  (H.  R.  43S6)  for  tbe  relief  of  Anna  Caporaso;  to 
the  Committee  on  Claims. 

By  Mr.  CANNON  of  Wtacooatn:  A  bUl  (H.  R.  43S7)  grant- 
ing a  pension  to  Olaf  Moen;  to  the  Oommittee  on  Pensions. 

By  Mr.  DARROW:  A  bill  (H.  R.  4358)  for  the  reUef  of 
Anna  Carroll  Taussig;  to  the  Committee  on  Claims. 

By  BCr.  DRBWRY:  A  bill  (H.  R.  4399)  for  the  reUef  of 
George  R.  Slate;  to  the  Oommittee  on  MfUtary  Affairs. 

By  Mr.  EKWALL:  A  bill  (H.  R.  43M)  for  the  reUef  of 
Philip  McEntee:  to  the  Oommittee  on  Mmtary  Affairs. 

Abo.  a  blU  (H.  R.  4381)  for  the  reUef  at  Orsjaon  E.  Pediso; 
to  the  Committee  on  mutary  Affairs. 

Also,  a  bill  (H.  R.  4383)  fortfaerellef  of  Owen  Kwart  Smith; 
to  the  Committee  on  Naval  Aflfeirs. 

Also,  a  bill  (H.  R.  4363)  for  the  relief  of  William  H.  Wan- 
nebo;  to  the  Committee  on  IfQltary  Affahn. 

Also,  a  hill  (H.  R.  4384)  grantiiif  an  tecrease  of  pension 
to  June  MacMlllan  Ordway;  to  the  Oommlttoe  on  Pensions. 

Alao.  a  bill  (H.  R.  4385)  tar  the  reUef  of  WlUlam  J.  C. 
Schuldt;  to  the  Committee  on  Naral  AflUrs. 

By  Mr.  ELLENBOOEN:  A  taOl  09.  R.  4388)  granting  a 
pension  to  Felix  JaranofwAl:  to  the  Committee  on  Pensions. 

By  Mr.  FULMER:  A  bUl  (H.  R.  4387)  granting  a  pension 
to  Abraham  J.  Steedly ;  to  the  Committee  on  Pensions. 

By  Mr.  HANCOCK  of  New  York:  A  blU  (H.  R.  4368) 
granting  a  pension  to  Catherine  J.  Hogrer;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  JOHNSON  of  Oklahoma:  A  bill  (H.  R.  4369)  for 
the  relief  of  Clyde  WUllam  Turant;  to  the  Committee  on 
Naval  Affairs. 

By  Mr.  KRAMER:  A  bUl  (H.  R.  43T0)  granting  a  pension 
to  Charlotte  M.  SpanWtng;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  4371)  granting  a  pension  to  Nancy  A. 
Keiser;  to  the  Committee  on  Invalid  PensinnB, 

Also,  a  bill  (H.  R.  4373)  granttaig  a  pension  to  Clara  E. 
Bryan;  to  the  Committee  on  Invalid  FBiiakina. 

Also,  a  bill  (H.  R.  4373)  for  the  r^lef  of  Irving  Levlne: 
to  the  Committee  on  Military  Aflhlrs. 

Alao.  a  bin  (H.  R.  4374)  cocreeting  date  of  eidlstment  of 
Elza  Bennett  in  the  United  States  Ntivy:  to  liie  Oommittee 
on  Naval  Affairs. 

By  Mr.  McLAUGHLIN:  A  bill  <H.  R.  4875)  authorizing 
the  Secretary  of  the  Tteaanry  to  paj  the  claim  of  William 
Qulnlan;  to  the  Oommittee  on  Claims. 

By  Mr.  McSWAIN:  A  bffl  09.  R.  8ST8)  for  the  relief  of 
Kate  Carter  I^ons;  to  the  Connilttee  on  Clatms. 

By  Mr.  MOTT:  A  bill  (R.  R.  4377)  anttiorWng  and  dh«ct- 
ing  the  Secretary  of  the  Tit— uij  to  relndiarse  James  R. 
Russell  for  the  loaaea  sustained  by  hira  by  reason  <rf  the  negii- 
gence  of  an  employee  of  the  Civilian  Oonaervatkm  Corps;  to 
the  Oommittee  on  datans. 

By  Mr.  O'CONNBLL:  A  bOl  <H.  R.  4378)  for  the  relief  of 
Charles  B.  Malpas;  to  the  Oommittee  on  Claims. 

Also,  a  bilKH.  R.  4378)  f or  the  rsttcf  of  Charles  B.  Malpas; 
to  the  Conunlttee  on  dahns. 

By  Mr.  O'CONNOR:  A  bill  <H.  R.  4388)  for  the  rdief  of 
Bmil  Chalupa;  to  the  Committee  on  Mtval  AiEalrs. 

By  Mr.  OWEN:  A  MU  (H.  R.  4381)  fOr  the  relief  of  Ralph 
W.  Pennington;  to  the  Gommtttae  on  dalma. 

Also,  a  Ull  (H.  R.  4383)  for  the  rattef  at  Ulysses  Green; 
to  the  Committee  on  Claims. 

By  Mr.  FUJMUSY  (by  raqoaet) :  A  Un  (H.  R.  4388)  for 
the  settlement  by  the  Oeaetaiy  of  the  IMakar  at  oertain 
claims  for  services  rendered  to  the  Mlartasippt  Choctaw 
Indians;  to  the  Committee  on  Indian  AflBaln. 

By  Mr.  RANSIJC7:  A  bill  (H.  R.  4384)  for  the  xehcf  of 
Joseph  Paaquarello;  to  the  Orsmnmae  on  Military  Affairs. 

By  Mr.  ROBSION  of  Kentooky:  A  Mil  (R.  R.  4385)  grant- 
ing a  pension  to  Rachel ^Mon;  to  the  OoBBtttoe  on  Invalid 
Pensions. 


Alao.  a  bill  (H.  R.  4388)  granting  an  Inereaae  of  pension  to 
William  Napier:  to  the  Committee  on  Pensions. 

By  Mr.  ROGERS  of  Oklahoma:  A  bill  (H.  R.  4387)  for  the 
relief  of  Frederick  E.  IMz<»i;  to  the  C^>mmittee  on  the  Post 
Office  and  Poet  Roads. 

By  Mr.  SISSON:  A  bill  (H.  R.  4388)  authorising  the  ap- 
prc^rlation  of  $800,000.  or  so  much  thereto  as  may  be  neces- 
sary, to  relund  payments  made  to  the  ooUeotor  of  taxes  e( 
the  District  of  Columbia  for  Illegally  asseased  taaes  for  pav- 
ing roadways  or  laying  curbs  or  gutters  in  the  Distrtct  of 
Columbia,  including  penalties  chazved  and  paid,  as  maj  on 
the  date  of  approval  of  this  act  be  legally  due  Paving  Tmc 
Refund  Coi-poratl<«  of  the  Distrit^  of  Ccriimibia,  a  corpora- 
tion organiiied  under  the  laws  of  the  State  of  Arlaona:  to  tbe 
Committee  <m  the  DIstriot  of  CoiumMa. 

Also,  a  bill  (H.  R.  4389)  granting  a  pension  to  Arthur 
Boyce;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  4290)  for  the  relief  of  Harrtet  Y.  Schind- 
ler;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4391)  for  the  reUef  of  Jeremiah  Alder»- 
ley;  to  the  Committee  on  Military  Affairs. 

By  Mr.  SMITH  of  Virginia:  A  blU  (H.  R  4383)  to  au- 
thorise the  Secretary  of  War  to  grant  a  right-of-way  to  the 
Arlington  ft  Palrfaz  Railway  Co.  acroas  the  Port  ICyor  Res- 
ervation. Va.;  to  the  Committee  on  Bfilltaiy  Affairs. 

By  Mr.  THOMAS:  A  bill  (H.  R.  4393)  granUng  an  increase 
of  p«i8lon  to  Cmrie  A.  Chubb;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  TDRPIN:  A  bill  (H.  R.  4394)  for  the  rehef  of  Louis 
A.  Miller;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  VINSON  of  Kentucky:  A  Mil  (H.  R.  4395)  granttnf 
a  pension  to  Daniel  W.  Perkins;  to  the  Committee  on 
sions. 


PETmONB,  WC. 
Under  clause  1  of  rule  XXII.  petitions  and  papers 
laid  on  the  Clerk's  dedc  ami  rtferred  as  tdOowt: 

234.  By  Mr.  ANIHUSW  of  Maasachuaetts:  Petitton  signed 
by  WUllam  J.  Mahoney,  president  of  the  Ward  Ttiree  Ooe*- 
munlty  Club  of  Haverhill.  Mass..  and  by  197  other  dtiaens  of 
that  dty.  urging  the  adoption  of  the  Toiwnaend  plan  of  old- 
age  revolving  pensions;  to  the  Committee  on  lAbor. 

235.  By  Mr.  BACON:  Memorial  of  the  FVankUn  Society  for 
Home  Builiiing  and  Savings,  protesting  agiUnat  the  pteaent 
unfair  diecrtmination  against  State-chartered  sat 
loan  asaociisUons  in  favor  oi  Pedval  savtngs-and-loan 
dattons;  to  the  Committee  on  Banking  and  Currency. 

236.  By  Mr.  BOIUBAU:  Resolution  of  the  Stevens  Pslat 
Division,  No.  54,  Order  of  Benefit  Asaodatton  of  Rattwaj  Bn- 
Irioyees.  favoring  enactm«it  c/t  legtriatton  as  recommended 
by  the  Pedintd  Coordinator  and  covered  in  Hmiae  Mil  8188  of 
the  Sevens-third  Congress  and  relntrodooed  in  the  Sefentsr- 
fourth  Cmigrees  in  House  MB  3383;  to  the  Oommittee  on 
Interstate  and  Poreign  Conuneroe. 

237.  By  Mr.  BOYLAN:  Reedutian  unanimootfy  adopted  at 
a  meeting  of  the  Zavier  Alumni  Sodality,  New  York  dtj, 
N.  Y..  regarding  conditions  in  Mexico;  to  ttie  Oommittee  on 
Poreign  Affairs. 

238.  Also,  resolution  unanimously  ad<vtod  by  Lafajwtto 
Coundl,  No.  487,  Blnights  of  Columbus,  at  ito  regnlar  mssttng 
held  December  37.  1934,  regarding  oondtttons  in  liexioo:  to 
the  Camm}.ttee  on  Pmdgn  Affairs. 

239.  By  Mr.  BRUNNER:  Resolntion  of  the  0OQth  Bide 
Regular  Disnocratic  Club,  Inc.  Jamaica,  N.  Y.,  adchig  Ceo- 
greas  to  make  additional  f  mids  avaitaUde  for  the  BOme  0«m- 
ers'  Loan  Oxrporatian;  to  the  Oommittee  on  BanHng  and 
Cuiiency. 

340.  By  Mr.  CUUJSN:  Senate  Omcurmt  naaululiun  Ife. 
16,  State  of  New  York,  reqnesttaig  leglilallnn  looking  to 
takiiv  all  ivoOts  oirt  of  war  or  potting  the  bcutneoB  of 
facturing  munitions  of  war  soldy  In  the  hands  ci  thettaltod 
Stotce  Gommment;  to  the  Committee  on  Military  Aflaiis. 

341.  Also,  pettdan  of  the  Assembly  of  tlM  SUte  of  Mv 
York,  nrgtiig  that  the  Vtoyd  Bennett  PMd  Airport.  In  tbm 
borough  of  Broddyn,  State  of  New  York,  be  dwsignatwl  as  an 
air-mail  service  sUtion  for  the  dty  of  New  York  and  the 
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environs  of  such  city;  to  the  Committee  on  the  Pcxst  Office 
and  Pest  Roads. 

242.  By  Mr.  DIES:  Petition  signed  b)  W.  H.  Davidson  and 
606  others:  to  the  Committee  on  Labor 

243.  Also,  petition  signed  by  Alaman  Evans  and  301  others. 
to  the  Committee  on  Labor 

244.  Aiso,  petition  signed  by  B.  Rol5t<xi  and  183  others;  to 
the  Committee  on  Labor 

245.  Also,  petition  signed  by  N.  R.  Harrecy  and  213  others; 
to  the  Committee  on  Labor. 

24«.  By  Mr.  GOODWIN:  Petition  of  the  Pranklm  Society 
of  New  York,  protesting  against  .subsection  H  of  section  5  of 
the  Home  Owners'  Act  of  1933  relatinK  to  Federal  savings- 
and-loan  associations  whereby  ail  share.s  of  such  associations 
shall  be  exempt  from  all  taxation,  except  surtaxes,  estate. 
Inheritance,  and  gift  taxes;  to  the  Committee  on  Banking 
and  Currency. 

2-47  By  Mr.  HOPE:  Petition  of  E.  M.  Simmons  and  82 
other  citizens  of  Scott  City.  Kans.,  urging  the  enactment  of 
the  Townsend  plan  for  old-age  pensions;  to  the  Committee 
on  Ways  and  Means. 

248.  Also,  petition  of  Roy  H.  Traylor  and  168  other  citizens 
of  Plains,  Kans.,  urgmg  the  cnac.ment  of  the  Townsend  plan 
for  old-age  pensions,  to  the  Committee  on  Ways  and  Means 

249.  Also,  petition  of  R.  D.  Brown  and  121  other  citi/ens 
of  Powler,  Kans..  urging  the  enactment  of  the  Townsend 
plan  for  old-age  pensions;  to  the  Committee  on  Ways  and 
Mean.5 

250  Alao.  petition  of  Cora  Moirtson  and  59  other  citizen."» 
of  Kingman.  Kans..  urgmg  the  enactment  of  the  Townsend 
plan  for  old-age  pensions;  to  the  Committee  on  Ways  and 
Means. 

251  By  Mr.  KENNEDY  of  New  York:  Memorial  of  the 
Legislature  of  the  SUte  of  New  York,  memorializing  Con- 
gress to  consider  legislation  locking  to  either  taking  all 
profits  out  of  war  or  putting  the  business  of  manufacLurinj? 
murutions  of  war  solely  in  the  hands  of  the  United  States 
Government;  to  the  Committee  en  Military  Affairs. 

252.  Also,  memorial  of  the  Assembly  of  the  State  of  New 
York,  memorializmg  Congress  and  the  Postmaster  General 
of  the  United  States  to  take  appropriate  action  to  the  end 
that  the  Floyd  Bennett  Field  Airport  in  the  borough  of 
Brooklyn.  Stete  of  New  York,  be  designated  as  an  air-ma:l 
■ervice  station  for  the  city  of  New  York  and  the  environs  of 
such  city;  to  the  Committee  on  the  Post  OfSce  and  Post  Roads. 

253.  Also,  memorial  of  the  Legislature  of  the  SUte  of  New 
York,  memorlalixing  the  Secretary  of  Agriculture  of  the 
United  States  to  supplement  the  reculations  made  by  this 
St«te  pertaining  to  the  production,  handlixig.  and  marketmg 
of  milk  within  the  State  by  making  effective  at  the  earliest 
poealble  date  such  Federal  regulations  as  will  place  milk 
produced  In  other  States  and  marketed  within  the  SUte  of 
New  York  under  similar  regulations  to  those  applied  by  this 
SUte  to  milk  produced  within  Its  borders;  to  the  Committee 
on  IntenUte  and  Fbrelcn  Commerce. 

254.  By  Mr.  KRAMSR:  Rcaoiution  of  the  American  Peder- 
aUon  of  Labor,  with  respect  to  deaignaUon  of  employment 
of  nonunion  workers  by  the  Public  Works  Administration; 
to  the  Committee  on  Appropriations. 

>M.  By  Mr.  KVALK:   PeUUon  of  165  dtliens  of  Jasper,  > 
Minn.,  fanulni  leclaUtion  for  Um  Tt)wna«nd  ptan  of  old- 
age  revolrlnc  pensions;  to  the  Committee  on  Labor. 

3M.  Also.  petlUon  of  Ut  dtliena  of  Chippewa  and  Swift 
Countiet.  lilnn..  favorlnf  toclal«Uon  for  the  Townaend  plan 
of  old-ac*  revolvtnf  pmrtons;  to  the  Commlttae  on  Labor. 

m.  Alio,  peutlon  of  the  Olenwood  TownMod  Club,  of  ' 
Olenwood.  Minn.,  favorlni  tef  lalatlon  for  the  Townaend  plan 
ci  old-a<«  rvTolTtng  pwialoiu;  to  the  Commlttae  on  Labor,  j 

2M.  Ateo,  petition  with  reference  to  relief  signed  by  v«-  ' 
now  rteldento  of  the  Dtatrlct  of  Columbia:  to  the  Commit-  ' 
tae  on  the  Dtetrict  of  Columbia. 

Sft».  Alio.  peUtlon  of  the  Lac  qui  Parle  Poet,  No.   151.  { 
American  Ledon.  Madlenn.  Minn.,  opposinc  any  compro- 
mlae  payment  on  adjuled  aenrlce  certlflcatee;  to  the  Com-  > 
mtttee  on  Way*  and 


I  260  ALSO.  ptUition  of  the  Gu:it  P.  Holden  Post.  No.  253, 
American  Lejfion,  Lowry.  Minn.,  urging  the  immediate  pay- 
ment of  the  adjusted -service  certificates;  to  the  CommitLv'e 
on  Ways  and  Means. 
'  261  By  Mr  LAMNECK  Petition  of  Mrs.  Robert  L<vy,  of 
I  78  South  Trexel  Avenue,  and  a  number  of  other  citizens  of 
Columbus.  Ohio,  urging  that  the  Nye  munitions  invtstiga- 
tion  be  continued,  to  the  Committtt.'  on  Military  Affaiis. 

262.  By  Mr.  MEAD:  Petitiun  of  the  American  Hom-'stead 
Prote<  tive  Association,  requesting  tluit  Congress  shall  e.stab- 
lish  uniform  laws  on  the  subject  of  bankruptcies  thiough- 
out  the  NaUon.  ti  the  Committee  on  Banking  and  Curren-- y. 

263  Also,  petition  of  the  Medical  Society  of  the  State  of 
New  York,  regarding  Dr.  Van  Etton's  10  points  pre..ented 
to  and  adopted  by  the  1934  house  of  delegates  of  the  .\mer- 
ican  Medical  Association;  to  the  Committee  on  the  Judxiary. 

264  Al30.  petition  of  the  National  Council.  Son:,  and 
Daughters  of  Liberty,  regarding  the  decrease  in  alien  c<.ep*jr- 
tations;  to  the  Committee  on  Immigration  and  Naturali- 
zation. 

265  ALso.  petition  of  the  Senate  of  the  State  of  New 
York,  regarding  the  manufacturers  of  murutions.  agalast  the 
be^t  interests  of  the  citizens  of  our  country,  who  have  been 
wf)nt  to  sell  and  transport  to  foreign  countries  munitions 
of  war,  pot.son  gases,  and  other  death-dealing  devices,  which 
could  be  u:>ed  against  our  own  soldiers  in  the  event  of  war 
between  u.s  and  some  foreign  country,  etc.;  to  the  Commit- 
tee on  Interstate  and  Por»ign  Commerce. 

266  By  Mr  SADOWSKI:  Petition  urging  amendment  of 
bankruptcy  laws  by  American  Homestead  Protective  Ass<v 
ciaiion.   to  the  Committee  on  Banking  and  Currency. 

267  ALso.  petition  lirRlnK  immediate  payment  of  adjusted- 
serice  certificates  by  Woodrow  Wilson  Post,  No.  2;  to  the 
Committee  on  Ways  and  Mean> 

268  By  Mr  SANDERS  of  Tr.xi.s:  Petition  of  the  farmers 
of  Ru.sk  County,  Tex.,  urging  appropriation  of  funds  for 
crop-production  loans  fur  1935.  to  the  Committee  on  Agri- 
cUiture. 

269  By  Mr.  TRUAX  Petition  of  the  International  Broth- 
erhood of  ream.>ters,  Chauffeurs,  Stablemen,  and  Helpers  of 
America,  New  Philadelphia.  Ohio,  organized  into  a  bona  fide 
trade  union,  affiliated  with  the  American  Federation  of 
Labor,  requesting  the  Honorable  RoaeRT  P.  W.\gner,  of  the 
SUte  of  New  York,  to  again  introduce  his  labor -disputes 
bill  in  Its  original  form  at  the  convening  yession  of  Congre.ss, 
urging  Members  of  Congress  to  support  the  bill  in  its 
amended  form,  to  the  Committee  on  Labor, 

270.  Aiso,  petition  of  the  Order  of  Benefit  Association  of 
Railway  Employees.  Akron  Divujion.  No.  186.  by  their  secre- 
tary C.  A  Tiniey,  reque.sting  by  their  body,  consisting  of 
406  railway  employees,  exclu-sive  of  their  famihes.  to  sup- 
port to  the  fullest  extent  enactment  of  legislation  to  modify 
Uie  fourth  section  of  the  Interstate  Commerce  Act  to  regu- 
late commerce  so  as  to  permit  the  railroads  to  compete  with 
unregulated  forms  of  transporUUon  as  recommended  by  the 
Federal  Coordinator  and  covered  in  the  Pettengill  bdl  (H  R 
SlOOi.  introduced  at  the  last  session  of  Congress;  to  the 
Committee  on  IntersUte  and  Foreign  Commerce. 

271.  Also.  peUUon  of  the  Order  of  Benefit  Association  of 
Railway  Employees,  Springfield  Divtalon,  No.  165,  by  their 
secretary,  H  B.  Poland,  requesting  by  their  body,  consisting 
of  229  raUway  employees,  exclusive  of  their  families,  to 
support  to  the  fuUest  extent  enactment  of  legislation  to 
modify  the  fourth  secUon  of  the  IntenUte  Commerce  Act 
to  regulate  commerce  so  as  to  permit  the  railroads  to  com- 
pete with  unregulated  forms  of  transporUtlon  as  recom- 
mended by  the  Federal  Coordinator  and  covered  In  the  Pet- 
tengUl  bill  <H.  R.  8100>.  introduced  at  the  last  session  of 
Congress;  to  the  Committee  on  IntersUte  and  Foreign 
Commerce. 

272.  Also,  peutlon  of  the  Order  of  Benefit  Association  of 
Railway  Employees,  Cleveland  Dlrlston.  No.  98.  by  their  sec- 
retary, C.  H.  Boysen.  requesting  by  their  body,  consisting  of 
808  railway  employees,  exclusive  of  their  famiUes  to  support 
to  the  fullest  extent  enactment  of  IcgiaUUon  to  modify  the 
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fourth  section  of  the  Intentate  OuiiMiiiiToe  Act  to  regnlate 
commerce  so  as  to  pomit  the  raOroadi  to  eompete  with  un- 
regulated forms  of  transportadon  as' recommended  by  the 
Federal  Coordinator  and  oofered  In  the  Pettengill  bill 
(H.  R.  8100).  Introdnoed  at  the  last  wlon  of  Ooxwrees;  to 
the  Committee  on  Interstate  and  WorelBn  Commerce. 

273.  By  Mr.  BDCKISR  of  lilnnenta:  Petition  of  Blanches 
M.  Sprimg,  Dora  Martin.  Hattte  Snyder.  Ifarie  Wylie,  and 
about  75  other  members  of  the  Ftomvrs*  Proflt  and  Pleasure 
Club  of  Dilworth.  Mlnn^  requestlnc  the  enactment  of  the 
Townsend  old-a«e  revolyhv  pension  plan;  to  the  Committee 
on  Ways  and  Means. 

274.  By  the  SPEAKER:  PetttfOD  of  the  coonty  of  Milwau- 
kee, favoring  passage  of  the  so-called  "Londeen  bm**;  to 
the  Conunlttee  on  Labor. 

275.  Also,  petition  of  the  Negro  Labor  Ifews  Service;  to  the 
Committee  on  the  Judiciary. 

276.  Also,  petition  of  the  city  of  Cambridge,  supporting 
payment  of  the  veterans'  b<mus;  to  the  Committee  on  Ways 
and  Means. 

277.  Also,  petition  of  the  Police  Jury  Association  of  Louisi- 
ana ;  to  the  Committee  on  Ways  and  Means. 

278.  Also,  petition  of  the  Louisiana  Bottlers  Association: 
to  the  Committee  on  Ways  and  Means. 

279.  Also,  [>etltlon  of  the  Louisiana  Motor  TransporUtlon 
Association;  to  the  Committee  on  Ways  and  Means. 
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Monday,  January  21,  1935 

The  Cliaplain,  Rev.  ZSBamey  T.  Phillips,  D.  D..  offered  the 
following  prayer: 

Almighty  Ood,  who  by  the  miracle  of  light  hast  brought 
again  the  earth  out  of  nightly  shadows  Into  xiew  hours  of 
beauty  and  delight,  grant  that  this  day,  wherein  a  wondrous 
duty  lies,  may  see  fulfilled  the  hope  and  ezpecUtion  of  our 
country,  for  with  Thy  inner  voice  to  guide  us  we  shall  find 
Thy  praise  sufficient  crown. 

Search  us,  O  Ood,  and  know  our  hearts;  try  us  and  know 
our  thoughts,  and  see  If  there  be  any  wicked  way  in  us;  and 
lead  us  in  the  way  everlasting,  through  Jesus  Christ  our 
Lord.     Amen. 

THK    JOTTUTAL 

On  request  of  Mr.  RoBXKsoif.  and  by  unanimous  consent. 
the  reading  of  the  Journal  of  the  proceedings  of  the  calen- 
dar day  Friday.  January  18.  1935,  was  dispensed  with,  and 
the  Journal  was  approved. 

CALL  or  THX  lOLL 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answeivd  to  their  names: 


Adama 

Oacnally 

■hytlMi 

Ptttman 

Ajihur«t 

Ooolldf* 

Johnaoa 

Pop* 

Austin 

Copeland 

Kayw 

BMldlfle 

B«chman 

Bailey 

Ooatlcan 

OOUBUU 

KlBg 

lUynolda 
Boblnson 

Bankhead 

Cutting 

L«wla 

BuMaU 

Barbour 

Oavla 

Loean 

BehaU 

Barklty 

Dicfclnsoa 

LonarcsB 

8ehw«U«nbach 

BUbo 

DiMwrteh 

MoOacxaa 

Sbsppard 

Black 

Donahcy 

MeOUl 

Smith 

Bone 

Duffy 

MeMary 

Malww 

Borah 

nttclMr 

MBlOU0f 

Thomas.  MU*. 

Brown 

Fraaiw 

UatmJt 

ThomacTTtah 

Bulkley 

0«Ty 

MlBtaB 

Townaand 

Bulow 

aia« 

Mbovs 

Trammall 

Burke 

OON 

llMrphy 

Byrd 

oufl*y 

Mtiiiay 

▼aiMtonbarc 

ByrnM 

Hal* 

g*ty 

▼anlVuyt 

CappOT 

Barrlna 

WagDfSr 

Caraway 

Ha*^lTiHT 

My* 

Walsh 

Clark 

Batch 

OUahoan 

WhMler 

Mr.  AUSTIN.  I  desire  to  annoimf»  that  my  colleague  the 
Junior  Senator  from  Vermont  [ICr.  C^ieoii]  Is  absent  in  the 
Philippines  on  the  business  of  the  Senate;  that  the  Senator 
from  South  Dakota  [Mr.  Nounac]  is  unairtddably  deteined; 
and  that  the  Senator  from  Wyoming  [Mr.  Casxt]  Is  absent 
on  account  of  a  death  in  his  family. 


I  wish  also  to  annoonoe  that  the  Senator  from  Iflnnesota 
[Mr.  Sbiktsab]  and  the  Senator  from  Maine  (Mr.  Wvinl 
are  necessarily  absent.  I  adt  that  these  announcements 
stand  for  the  day. 

Mr.  LEWIS.  I  wish  to  announce  the  ataenoe  of  the  Sen- 
ator from  ae<xgia  [Mr.  OBOtos]  and  the  junior  8e-iator 
from  IrfHilsiana  [Mr.  Ovnrow],  oecasicmed  toy  UtaMss. 

I  again  announce  the  absence  of  the  Bene  tor  from  Cali- 
fornia [Mr.  McAsoo],  the  Senator  from  Marylaad  CMr. 
TydxmcsI.  and  the  Senator-elect  from  Tennessee  [Mr.  Mc- 
KellahI  in  connection  with  the  Philippine  Ccanmisston. 

I  desire  farther  to  announce  that  the  senior  Senatw  from 
Louisiana  [Mr.  Loira]  Is  imavoidably  detained  from  the 
Senate. 

The  VICE  I^UESn^NT.  Eighty-four  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

KBSSAQS  raOlf  TBI  HOtrSB 

A  message  from  the  House  of  Representatives,  by  Mr.  Hal- 
tlgan,  one  of  its  clerks,  anxx>tmced  that  the  House  had 
passed  a  bill  (H.  R.  3973)  making  api»oprlattaas  for  the 
government  of  the  District  of  Colimibia,  and  other  activi- 
ties chargeable  in  whole  or  in  part  against  the  revenues  of 
such  District  for  the  fiscal  year  ending  June  30,  1936.  and 
for  other  pur{>oees,  in  which  It  requested  the  concurrence  of 
the  Senate.  * 

RSCOmCKKDATIONS    FOR    AXENDMKKTS    TO    OOMIfUinCATIOKS    ACT 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  Federal  Communications  Com- 
mission, transmitting,  on  behalf  of  the  Commission,  pur- 
suant to  section  4  (k)  of  the  Communications  Act  of  1834, 
recommendations  for  three  proposed  amendments  to  the 
Communications  Act,  which,  with  the  accompanying  papers, 
was  referred  to  the  Committee  on  Interstate  Commerce. 

OCTOBER  SEPOBT  OF  FEDERAL  EKERGSKCT  RELIEF  AOMUt ISTR ATTON 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  from 
the  secretary  of  the  Federal  Emergency  Belief  Administra- 
tion, transmitting,  pursuant  to  law,  the  report  of  the  Admin- 
istrator covering  the  period  of  October  1  to  October  31,  1934, 
inclusive,  which,  with  the  accompanying  report,  was  ordered 
to  lie  on  the  table. 

prrmoNS  and  memorials 

The  VICE  PRESIDENT  laid  before  the  Senate  a  resolution 
of  the  House  Of  Representatives  of  the  State  of  Nebraska, 
memorializing  Congress  to  pr(»nptly  enact  legislation  to 
abolish  the  Federal  gasoline  sales  tax.  which  was  referred  to 
the  Committee  on  nnanoe. 

(See  resolution  printed  In  full  when  presented  today  by  Mr. 

NORRIS.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  reso- 
lution adopted  by  the  Senate  of  the  State  of  Nebraska,  memo- 
rializing Ccmgress  to  provide  effective  Federal  assistance  to 
aid  in  controlling  and  eradicating  field  bindweed,  which  was 
referred  to  the  Committee  on  Agriculture  and  Forestry. 

(See  resolution  printed  in  full  ^^len  presented  today  by  Mr, 

NORRIS.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  letter 
in  the  native  of  a  petition  from  James  X.  Hughes,  of  Cam- 
bridge. Md..  praying  for  the  enactment  d  old-ai^  pension 
legislation,  which  was  referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  reeohitlon  adopted  by  the 
council  of  the  dty  of  Ctereland,  Ohio,  tvfarfxm  the  ratiflea- 
tion  of  the  Qreat  Lakes-8t.  lAwrenoe  Deep  Waterway  Treaty. 
which  was  referred  to  the  Committee  on  Foreign  Relaf.k)fne. 

Mr.  CAPPER  preeented  a  petition  of  members  of  the 
Woman's  Christian  Temperance  Union  of  Lafontatne.  Kans.. 
praying  for  the  prompt  ratification  of  the  World  Court  pro- 
tocols, which  was  ordered  to  lie  on  the  taUe. 

He  also  preeented  a  resolutian  of  Bdolt  Fost,  No.  BT,  the 
American  Legion,  of  Belolt,  Kans.,  favoring  the  ena^ment 
of  the  four-point  program  of  the  American  Legkm  and  the 
immediate  payment  of  adjusted-service  oertillcates  of  World 
War  veterans,  ^litilch  were  referred  to  the  Committee  on 
Finance. 
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Hf  aJso  presented  petitions  of  sundry  cltizena  of  Peabody, 
Kan.s  .  and  member  of  Henry  P.  Hall  Post.  No.  183,  Ameri- 
can Legion,  of  Drexel.  Mo  .  prayinK  for  the  enactment  of 
IrKislation  providing  immediate  ra.^h  payinent  of  adiosted- 
service  certificates  of  World  War  veterans,  which  were  re- 
ferred to  the  Committee  on  Finance. 

Mr  WAGNER  prfsentpd  Ih"  tnllowmg  .senate  resolution 
of  ti.e  Legislature  of  N^^w  York,  which  was  referred  to  the 
Con'..nitiee  on  Poreiun  Relafioiis: 

Statt  of  .Nrw  York. 

In   Sknatv. 
Albany    January   IS.   /9J,5 
Senat*  Rf'solution  29.   i  by  Mr    Hrnd;*l» 

WlMlvaa  the  omr  .nfou-  rondo  t  of  certain  offlcials  of  ih*  Mexi- 
can Cx^.ei  iimen:  in  cairyliig  on  >  studied  caiup^iga  a^ain.si  frre- 
dom  r,t  .-eligion.  the  prt-.s...  :he  n^'ht  of  assembly,  and  the  freedom 
or  eoucation  h**  shoclced  -he  •K-nslbllitie«  of  fair-minded  people 
thr'->l-^<.ut  the  State    .f  Nfw    York.    «nd 

Wh^rea.*  thi.s  per»ecutio:i  becaa.se  ot  the  religiou.s  belief  of  large 
number*  of  the  reaidenta  aod  cUiAena  of  Mexico  i.s  entirely  alien 
to  cuncepu  of  liberty  u-id  freedom  of  thoujht  in  the  Western 
Heaki.4phcre.  aa  cUaUtvxulahed  from  racial  and  r-li(?iou«  hatreds  and 
enmitien  exUting  in  the  Old  W  irld     Mow    there' ;re.  he  it 

Rcto/ird  That  It  u  the  lenM  of  the  Senate  of  the  State  of  New 
York  that  the  Oowiunent  of  the  United  States,  acting  through 
the  proper  ofllclala.  take  appropriate  action  in  <  ondemuinn  the 
Uctic.H  of  Buch  offlciaJa  of  the  Mexican  Oovernment  And  be  it 
further 

Reaolvfd     That    copies    r,t    thLs    reaolutlon    b.«    forwarded    tn    the 
Honoribie   Pranklm  D    F.ooaevelt.   Prealdent  of   the   United  StHU-a. 
Ihr    Secretary   <-it   SUt"    >r   the    Uruted   S'aten.    and   to  each    United   ' 
Slatc-^    Senitor    and    Member    of    Congre.sa   ele<  ted    from    the    State 
of  .N'C'.    York. 

By  (jrder  of  the  «eniite: 

JAMra  J    R*iu  Y    C/erfc 

Mr  WAGNER.  I  ai^  prosont  a  resolution  adopted  by  the 
ParniTs'  and  HoteiJteepers  Associa-tion.  of  EUenviUe.  N.  Y.. 
which  r  ask  to  have  print^'d  in  tlie  Riicoso  and  appropn- 
atel>   rcferrfd.  '  I 

There  being  no  objection,  '.he  resolution  wjls  referred  to 
the  Committee  on  Banking  and  Currency  and  ordered  to  be 
printed  in  the  R«cord.  as  follows 

KiL«NviLx«  Fabmebs'  AMD  HoTn.Kcai>SBa    AascKiATioN    Inc.. 

Kll^nvtUe.   N.    Y..  January    17     193S. 
Hon    Senator  Wagmks. 

Waahingtnn.   D    C 
Dkai  .SKNAToa  Wagnbb     The  following  Is  a  copy  of  a  resolution 
adopted  at  a  meei.ng  of  our  aaaociutiun  held  on  January   10    11)35 

Resolution 

•' Wher«a«  the  navlngs  bank.',  have  graatly  reduced  the  interest 
rate  on  depoaibt:   and 

•  Whereas  the  f.irmers.  home  owners,  and  buainMs  men  cannot 
afford  to  pay  «  percent  on  mortgagaa  and  loans  on  account  of  the 
reduc't:ou«  in  their  Incomes     Be  it 

•  Resoiv^.  That  we  raquast  our  repreaenUtlTes  in  the  legisla- 
ture and  Congreaa  to  introduce  legislation  to  reduce  the  legal 
tnterext  rate  on  all  loan^  and  mortgagee  to  5  percent  or  less  "  ' 

We  will  appreciate  it  if  you  will  do  eTerythlng  poaaible  to  bring 
about  «ucb  reduction  in  the  interest  rate  \ 

Respectfully  youn.  , 

K.   TAfT«.  Secretary 

Mr.  NORRIS  presented  the  foUowtng  resolution  of  the 
Senate  of  the  SUte  of  Nebraska,  which  was  referred  to  the 
Committee  on  Agriculture  and  Porestry:  ' 

aasoLi-noM  MCMoaiaLiziNa  -mx  coNcaau  or  tub  uwrr^  eraTSs  to 

BNACT      rXOaBAL      LSCISI^noM      TO      COITTSOL      A^^>      BKAOICATB      riTUt 
BIXDWKXB 

(Introduced  by  Senators  Brady   QlHette.  Cady   Oreen.  and  Warner; 

Whereas  the  forty-ninth  seealon  of  the  Mebranka  SUte  Legisla- 
ture pamed  and  approved  a  bUl  to  prorlde  tor  the  control  and 
eradication  of  Oeld  bindweed  (Ooavolvulua  anrenala).  in  which  was 
preacribed  the  dutlea  of  certain  county  and  State  oOcers  with 
reepert  thereto  In  article  14.  Code  Annotated  Supplement  1933 
ich    2    Seaaton  Lawa  of  Nebraska.    l»33i     and 

Whereaa  the  eradlcaUun  of  the  field  bindweed,  which  has  be- 
come cmmon  on  Nebraaka  farms,  is  a  queaUon  which  requires 
Federa:  a.ialatance  and  cooperaUon.    Now.  therefore    be  It 

«e.»o<i-ed  tfjf  the  senate  in  fiftieth  tension  assembled— 

1  That  thu  senate  reapectfully  petitions  and  memorlalLaea  the 
Coxmr^s  of  the  United  States  forthwith  to  provide  effectlye  asalst- 
anc«  by  the  Federal  Government  to  control  and  eradicate  field 
bindweed 

2  That  the  secretary  of  thU  senate  be  directed  forthwith  to 
forward  coptee  of  this  resolution,  properly  authenticated  and  suit- 
ably enjrroased.  to  the  Prealdent  of  the  United  Stale*,  the  Vice 
Preeiden:  of  the  United  SUtes.  and  :.o  the  several  Sena  torn  and 
OooKreiwrnen  reprenenUng  the  State  of  Nehraaka  In  the  Natlunai 
Congress,  as  well  as  to  the  Secretary  of  Agriculture  of  the  United 


'  States,  to  the  end  that  neceaaary  remedial  and  benefl-ial  laws 
wlt.i  reepect  to  the  control  of  field  bindweed  be  enacted  for  the 
benetit  o1  agrlcuilure  in  N.-oraaka  and   neighboring  States 

Mr  NORRIS  also  pre.s«*nted  the  foUowing  resolution  of 
the  Senate  of  the  State  oi  Nebraska,  which  was  referred  to 
the  Committee  on  Pinanc'*: 

ReaoUuion    introduced   by   S^na'or^   Mstt«on.    OMl^tte.    Bratly    Van 

Kirk,    and    Howard 

Wherea/*  there  M  pending  in  our  National  Cormrt*a  bills  pro- 
viding f  Jf  muned.ute  pavment  of  th*-  adjusted-service  ccrtiflrates 
held  by  the  vtterj.n.s  of  the  World  War.   and 

Whereas  an  f>m*rxenry  exists  in  (  ur  country  and  payment  of 
the  ,'     rrTlnc!lle^   woiM   ^t    i.-i  a  relief   and   recovery  measure:    and 

Wl^erews  there  has  been  stated  up'jn  jjood  authority  that  the 
aM.uunt  due  ran  tje  paid  wnti  sovi.id  currency  and  that  such  pay- 
ni<  n-  wi:  not  in<rei.^o  •laiu.n.i;  ■  i.\,..v  .  create  .iddltlotmi  debt 
That  ^u.-h  payment  wMild  be  .-x  ^•)diend  t«  this  country  because 
It  win  oulckly  distribute  purchamnR  power  immediately  and  unl- 
formiy  Into  every  no<ik  and  cornc.-  of  this  Nation  Into  the  deaerv- 
I  lug  tij^ui^  of  th(*e  who  need  it.  and  that  payment  now  u  in  the 
interaat  of  the  nonveteranj  a^s  -.vol!  aa  the  veterans  Now  therefore 
be  It 

Resni:  fd  >yy  thr  Sfratf  o'  t^  •  ;.'afe  >/  N'-bia.'tka  in  rt-g\ila'  sei- 
non  a.ijembLefi.  That  it  is  the  opinion  of  this  body  that  Congr.>s.s 
should  enart  le-ihUtK.ti  p^-rnuttin^  immediate  paynaient  of  the 
adjusted -service  ertuicates  held  by  the  World  War  veteran?,  and 
t>e  It  further 

ResoUed.  TTiat  a  copy  of  thie  resolution  be  spread  U|>on  our 
record.s  and  a  ( opy  sent  to  each  Senator  and  Comrressinan  of 
the  Stato   -if  Nebru-ska 

Mr  NORRIS  also  pre.sente.i  the  following  resolution.s  of 
thi  House  ^.f  R'"preseritatives  of  ihi-  Slate  of  Nebraska,  which 
were  referred  to  the  Committee  on  P'lnance: 

\      a»2%OLUTION      MEMOaiAiraiNG      CONORESS      Of      THK      UNrrKD      STATE.S      OF 

AMrait^  TO  ruMiNAT*  thk  taxation  or  liA-wjuiNE   by   the   Ktj)niAL 

OOVCBNME.VT 

Wherea*  the  Coin^reas  of  the  United  States  of  America  .'la-*  i:r- 
p.med   A   i.\x   upoTi  aU   i-iles  of  s^asoline     and 

Wh.-re^ts  thf  impMltlon  of  this  Federal  tax  has  cau.sed  the  uaM;i 
of  nioU)r  vehicle  ru-'I  in  the  State  of  Nebraska  to  pay  in  exce;* 
of  li.DOO.iXX)  annurt.iy  a^  Federal   u*xea  on   the  jiaid   proiuct.    ind 

Wherexs  the  State  of  Nebriutka  now  Imposes  a  tax  of  4  cents  i 
gallon  on  all  gasoline  imported  into  the  State  and  all  other  Stit'^s 
of  the  United  Stales  have  already  imfHised  similar  taxes  upcMi 
such   sa.es,    and 

Whereas  the  Federal  tax  on  such  sales  is  untimely  and  pr-t- 
hlblfe  and.  coupled  with  the  respective  State  fixes  on  ut  h 
sales,  place-s  a  burden  upon  the  u.s«'rs  of  '.^ajtollne  in  Nebraska  !>  - 
yond  which  they  should  carry  and  beyond  that  which  the  trartjc 
can   legitimately    bear     and 

Whereas  the  taxation  of  sales  of  K*stjline  should  properly  be  left 
t<i  the  eTclusive  use  of  the  .SUtes  a^  a  means  ,,f  providing?  fund. 
for  road  construction  and  maintenance     Now    th^reforr    t)e  It 

Resolved  by  the  House  of  Repreienfaru-e.t  of  thr  State  ot  Sr- 
braaka.  That  the  Conjjreaa  of  the  United  States  t>e  and  it  ;»  hereby, 
respectfvilly  memorialized  to  enact  with  all  convenient  speed  such 
legislation  aa  may  be  necessary  to  abolish  the  Fedenil  ^lioluic 
sales  tax  ind  to  siurender  to  the  St.Uea  exclusively  the  power  ;o 
tax  such  sales  !n  the  future,    and  be  it  further 

Reanli'eii.  That  a  copy  of  thu  resolution  be  transmitted  to  Uie 
President  of  the  United  Statee  the  Clerk  of  the  House  ot  Pv  nr.-- 
senUtives  the  Secretary  of  the  Senate  of  the  United  States  and  to 
each  Member  of  Congress  elected  in  the  State  of  Nebra.sk.-A  .ind 
that  our  Congressmen  be  urged  to  use  their  best  offices  to  prf>cure 
the  enactment  of  such  leglalatiou  oa  will  accompliah  lUe  purposes 
of  this  resolution.  «-     »- 


BttOLtrrTOW      MEMOBIAUZIN",     THE     CONCBtsS     or     TMI     rNTTBD     ST^Tr.S 
FATOaiMO   THX   SPCKOT    PA-SSACt   OF    A    BILI.    PBOVIDINC    rOB    FEJEBAL    OI  O- 

ACE   Pc.sninN 

Whereas  the  Seventy-fourth  Se««ion  of  the  Congr-ss  of  the  UrMied 
SUtes  now  has  Ijefore  It  for  conaideratlon  numerous  bills  touching 
every  phase  of  the  old-a^fe-pension  oroblem  as  Mewed  from  the 
national  standp«jlnt.  and 

Wherea."  It  Is  the  sense  of  this  house  that.  In  the  interest  of  all 
groups  and  secuons  of  this  country  the  matter  of  old-age  pensions 
should  be  treated  as  a  national  and  uut  as  a  State  problem  f'lr 
reme<lial  leglAlation.  peculiarly  within  the  jurtatllctlon  of  the  Coii- 
greas  and  not  subject  to  the  whim»  and  caprices  of  the  legLslaturea 
of   several    Btatee      Now,    therefore     oe    it 

Resolved  by  the  Hou.te  of  Repreaentatives  of  the  State  of  Nebraska 
in   fifteenth    session   a^semttied 

1  That  It  Is  the  conchision  of  thl.v  house  ba.sed  on  its  thorough 
survey  of  ail  plau.s  proposed  for  the  svmpathetir  and  intelliK'.-nt 
treatment  of  aged  persons  'hat  some  raMonal  and  uniform  leKi>l.i 
tlon  on  the  part  of  ConE:re-(.s  v  hirh  will  require.  amon«  other  th-ii^i' 
contributions  to  In  part  by  the  beneficiaries  of  .said  pension  while 
they  are  still  engaged  in  prtxlii.  live  and  proftlable  pursullii  xs  well 
as  contrlbution-s  from  the  national  bounty,  be  Immediately  on  .id- 
Ted  by  the  Seventy-fourth  Con^.-f^*  not  a.s  a  inea^.urp  of  lenifwirary 
relief  but  from  the  standpoint  of  a  permanent  economic  policy  of 
Ihe  NaUonal  Uovernment 
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2  That  the  clerk  of  this  houM  to  bwataT  w^-**  •■*  *Jf*^^ 
forthwith  to  forward  a  copy  a<  ttals  rwdutloa.  P«»l>«^,;«^!^^ 
cated.  to  the  Vice  Prealdent  at  Um  United  BtM.  %o  «»  Unltwl 
Statee  Senatore  repreeenlng  the  State  <d  «^5»*^^ J?*^  ^" 
gressaien  repre«sntlij«  the  SUte  of  Netmka  la  tbe  Mettooal  Oon- 
^ress.  to  tue  end  that  they  and  •meh  at  thma.  OMy  ucg^and  ▼<>'•  «" 
Ihe  immediate  adoption  at  rMval  leclalirfJoa  In  •ooortUnce  with 
the  tenor  of  tills  reaolutlon. 

Mr.  COPELAND  presented  •  resolution  adopted  by  the 
Senate  of  the  State  of  New  York,  favoring  the  taking  of 
appropriate  action  by  the  United  States  in  protest  against 
alleged  activities  of  certain  offlcials  of  the  MffTlran  Oovern- 
ment In  carrying  on  a  campaign  against  freedom  of  religion, 
the  press,  the  right  of  assembly,  and  the  freedom  of  educa- 
tion, which  was  referred  to  the  Committee  on  Foreign  Affaira. 

(See  resolution  printed  in  foU  when  presented  today  by 
Mr.  Wagntr.) 

Mr.  COPELAND  also  presented  resolutions  adopted  at  a  re- 
cent convention  of  the  American  Federation  of  lisbor  at  San 
Francisco.  Calif.,  favoring  the  enactment  of  the  so-called 

King -Dies  hiU  ",  relative  to  the  entry  of  undwrtraWe  aliens 
into  the  country  in  the  disguise  of  aeamrr.  which  were  re- 
ferred to  the  Committee  on  Immigration. 

COM- 
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prrmoii  agutxiyg  to  basio  ksaukob  bkpou 
KuxxcATXoRS  comQaBiow 

Mr.  BONE.  I  send  to  the  desk  a  voluminoys  petition  con- 
taining some  54.000  signatures.  I  am  sure,  which  I  have  re- 
ceived from  the  SUte  of  Washington,  asking  that  there  be 
printed  at  Government  expense  the  radio  hearings  recently 
held  before  the  Federal  Communications  Commission  rela- 
tive to  the  allocation  of  radio  facilities.  I  have  been  re- 
quested by  the  petitioners  to  send  this  record  to  them,  but  I 
have  been  assured  that  it  contains  many  thousand  pages  of 
typewritten  matter.  Since  it  wouki  invtjive  either  copying 
that  in  my  office  or  having  It  printed  and  mailing  it  there, 
my  office  faciliUes  are  wholly  inartfguatr  for  such  a  task, 
and  I  take  this  method  of  acknowledging  receipt  of  the  peti- 
tion. I  believe.  Mr.  President,  one  of  my  eoUeagues  has  re- 
quested that  there  be  printed  In  the  Rkxws  a  copy  of  this 
petlUon.  I  believe  that  it  is  a  petition  that  has  been  generally 
employed  throughout  the  Unlled  States.  So  I  will  not  ask 
that  it  be  reprinted  in  the  Rcooas. 

Mr.  KING.  Mr.  President,  the  Senator  is  not  asking  for 
action  upon  the  matter  now,  is  he? 

Mr  BONE.  No;  I  am  mer^  filing  the  petition  which 
contains.  I  think,  some  flfty-three  or  fifty-four  thousand 
names. 

The  VICE  PRESIDKNT.  Tlie  petition  wffl  be  received  and 
referred  to  the  Committee  on  Interstate  Commerce. 

AimiTRCRUfU   IMOBLATian 

Mr.  COSnOAN.  Mr.  President,  underlying  the  argu- 
ments now  being  made  for  adherence  to  the  Work!  Court 
and  League  of  Natioias  is  tbe  growing  iniiitrnfe  of  public 
opinion  on  the  supremacy  of  law  over  lawleasDess.  Such 
advocacy  will  be  strengthened  by  evidence  that  our  own 
naUonal  house  is  being  set  in  order.  Ttoe  Senator  from 
New  York  LMr.  WACi«a]  and  I  are  sponsoring  brfore  this 
.  body  and  Representative  PotD  of  California  in  the  House 
of  Representatives  a  measure  having  these  ends  in  view. 

We  have  offered  an  antUynchlng  bill.  8.  24.  substan- 
tially in  the  form  in  which  an  earlier  measure  was  favor- 
ably reported  to  the  Senate  by  the  Judiciary  Committee  at 
the  last  session  of  Congress.  For  convenient  reference  I  ask 
that  a  copy  of  the  biU  be  printed  In  the  Rkooko  at  the  con- 
clusion of  my  remarks;  that  it  be  foQowed  by  an  article 
from  a  publication  entiUed  "  The  Crisis  **  for  January  1935, 
and  that  the  article  be  referred  to  the  Judkdary  Committee. 
This  well-considered  article  by  the  well-known  author  and 
authority.  Walter  White,  is  both  condae  and  InfonnaUve 
with  respect  to  reasons  for  and  Natlan-wide  endorsements  of 
the  proposed  legislation— Soutiti,  North.  West,  and  East^ 
and  concludes  with  a  useful  summary  of  the  bilL 

There  being  no  objection,  the  article  was  referred  to  the 
Committee  on  the  Judiciary,  and  tJie  bill  and  article  were 
.ficdered  to  be  printed  in  the  Rscosb.  as  foUows: 


A  biU  to  Mcun  to  penoos  within  the  Jurladletloa  of , 

the  equal  protection  of  the  law*  by  (UaooumglBg.  pnventlag. 
and  punishing  the  crUne  of  lynching 

Be  it  enmcted,  etc..  That  the  phraw  "mob  or  rtototii  Mnm 
binge  ",  when  used  In  this  aet,  ahaU  mean  an  MMoablage  ccmpows 
of  three  or  moare  penoaia  acting  In  ootMScrt.  wttbout  authortty  oC 
law,  for  the  ptirpoee  of  kUllng  oar  ln^lrtng  any  pmon  In  th«  eu^ 
tody  of  any  peace  officer  or  stupected  of.  ehargwl  with,  oonvictes 
of  the  commission  of  any  crime,  with  the  purpose  or  oonaequmos  oC 
preyentmg  the  apprehension  and/or  trial  and/or  ponlstaBMBt  by 
Uw  of  8\ich  peraon  or  othttrwlse  of  depriving  sueh  person  ct  doe 

proceM  of  law  or  the  equal  protection  of  the  law^  

Sre.  2.  If  any  State  or  governmental  subdivision  thsrsoc  x^m. 
nafflecte.  or  refusee  to  provide  and  maintain  proteetlon  to  th«  lue 
or  person  of  any  Individual  within  Its  jurladlctlaD  •galnsi  •  ■»•* 
or  riotous  assemblage,  whether  by  way  of  prevvntlng  or  Punlshlng 
the  acts  thereof,  such  State  shall  by  reuon  of  sueh  failure,  nfg^ 
or  refusal  be  deemed  to  have  denied  to  such  person  due  process  or 
law  and  the  equal  protection  of  the  laws  of  the  SUte.  and  to  the 
end  that  the  protection  guaranteed  to  P«««» '••^  "^"J^f^C 
tlons  of  the  several  SUtes.  or  to  cltlMns  of  the  United  States,  by 
the  Constitution  of  the  United  SUtes.  may  be  secured,  the  provi- 
sions of  this  act  are  enacted. __^.i 

8k:.  3.  (a)  Any  <^oer  or  employs*  of  any  SUte  or  govenunsnui 
subdivision  thweof  who  Is  charged  with  the  duty  or  who  POfMssas 
the  powo-  or  authority  as  such  oOctt  or  employee  to  P«>*«ct  *5J 
life  or  peraon  of  any  Uidlvidual  Injtuvd  or  put  to  d*^  hy  »y  »«» 
or  riotous  assemblage  or  any  offiowr  or  emptoyse  ct  ,»>5[  »»•"  J* 
governmental  subdivision  thereof  having  any  «»«bjndl'ldual  In 
his  custody,  who  faUs.  neglecU.  or  refuses  to  xnake  all  <lUJ»fht 
effwU  to  protect  such  individual  from  being  so  Injtired  or  being 
out  to  death  or  any  ofllcer  or  employee  of  any  State  or  govern- 
mental subdivision  thereof  charged  with  the  duty  erf  apprehMuUas. 
keeping  in  custody,  or  pro«JCuting  any  person  participating  In  «u^ 
mobor  riotous  assemblage  who  falU.  neglects,  or  »«^»^>o,"^ 
all  diligent  eflorto  to  perform  his  duty  In  arprehendlng.  keeping  In 
custody  or  prosecuting  to  final  Judgmsnt  under  the  Uws  of  such 
SUte  ail  pefsona  so  participating,  shall  be  gulUy  of  •J^^o^J^ 
upon  convlcUon  thereof  shaU  be  punished  by  a  fine  oot  exoeeding 
aslooo  or  by  imprisonment  not  exceeding  6  years,  or  by  both  wutai 
fine  and  Imprtaonment.  .^,  __,. 

(b)  Any  officer  or  employee  of  any  SUte  or  «o»™»f^JSJS£; 
dlvlslonthereof .  acting  as  such  officer  or  employee  under  »uth«lty 
of  SUte  law.  having  in  his  custody  or  control  a  prlscmer.  who  SMU 
conspire,  combine,  or  confederate  with  any  person  »»«>  *•  •  "»J°^ 
of  a  mob  or  riotous  aasemhlage  to  Injure  cr  put  M^  J**^??!?  ^ 
death  without  authority  of  Uw.  or  who  shaU  conspire,  cwnwne.  or 
confederate  with  any  person  to  suffer  such  prlsooer  to  be  tatom  or 
obtained  from  his  custody  or  control  to  be  Injured  or  put  to  da^ 
by  a  mob  or  riotous  assemblage  shaU  be  guilty  ct  a  ^^^oc^^^vaa 
those  who  so  oonsptre,  combine,  or  eoofederate  wtth  such  ofllosr  or 
employee  shaU  likewise  be  guUty  o«  a  felony.  Qg  conviction  the 
ntrtles  participating  thersln  shall  be  punished  by  iBBprtoonment  or  _ 
not  less  than  6  years  nor  more  than  26  years.  ^.^..^ 

Stc4  tS  District  Court  at  the  United  States  Judicial  ^rtrtct 
wherein  the  person  Is  injured  or  put  to  death  by  a  mob  or  rtotous 
assemblaice  riiaU  have  Jurisdiction  to  try  and  to  punl^.  to  •oeosd- 
llSlSriSliIw.  of  4.  State  Where  the  inj»yl;^^ 

homldde  is  committed,  any  and  •"!»««»"•  ^P;^?""***^?!^ 
Protfided,  That  It  Is  first  made  to  appear  to  such  oowt  (1 )  the*  tna 
officers  of  the  SUte  charged  with  the  du^  ***?*f!5!'t?^'S^ 
cutlng.  and  punishing  such  offendsrs  under  t^»«*"  "*»•  f~ 
SSl  have  filled,  neglected,  or  refused  to  N»P«gJ«^  P««»«^^ 
nunlsh  such  offenders;  or  (2)  that  the  Jurors  obtainable  tor  swrvtee 
m  the  SUte  court  having  Jurtodlctlon  of  the  J°^>f  sre  •o  >f>'°W 
opposed  to  such  punishment  that  tijwe  Is  P«*»»;t!*^»-^JiM?^ 
TOlUy  of  the  offense  wlU  not  be  punished  in  such  State  eourt.  A 
ffiSe  foTmore  than  80  day.  after  ttie  ««''°>»f!^JiJ^Jl 
offense  to  apprehend  or  to  Indict  the  P«*»»«  8^<2^*522;Jf  • 
fauure  dillgentiy  to  proeKnite  such  persons,  dull  be  sufltetent  to 
SSstttuteTrtnia  facto  evidence  of  the  f aUure.  nsglaet,  or  refuaal 

described  In  the  above  provtoo.  

Sec  6  Any  county  In  which  a  person  Is  sertoudy  tnjwed  or  ffM 
to^Oi^  a  mob  or  riotous  «-«»»»l.ge  rtiall  be  IteW*  to  tt* 
injured  person  or  the  legal  repreeenUtivee  of  so^  SUTH^iSi  «^ 
estate  of^ch  deceased  person  for  a  sum  ototAJtm  ^*>^^ff^^J^ 
more  than  SIO.OOO  as  Uquldated  damages,  which  m  W  be  iw- 
SeTln  a  civil  action  against  such  county  in  tbe  United  States 
SSJrlct  SoSi  of  the  JuSSil  district  Ti»»2:^^:««E,I«~S,2i2t2 
the  injury  or  death.  Such  action  -l-llj*.^"!^^*  ""J  |J?S32 
bv  the  United  Statee  district  attorney  of  the  district  to  «»  Ui^ted 
mM  SSteict  Court  for  such  district.  If  such  amount  awarded 
SfJS  ?!ffuJon  recovery  of  a  Judg»^ntth«J«.^^ 
have  jTulsdlctton  to  enforce  payment  thereof  by  levy  «*«»f»«??* 
upon  any  property  of  the  county,  or  may  oyw«^^<—  c<yPg^Pg: 
S£t  thlrJSfS^  mandamus  or  other  •l»!««Prtatepro««  aad  a^ 

officer  of  such  county  or  other  ,P««»7|if  ^*?^23^  *  *^  Jj 
comply  with  any  lawful  order  of  the  court  to  the  P>«mls8a  «*"  *• 
SSlV  VpunShment  as  for  contempt  and  to«y^ii«  ^^ 
movlded  by  law  therefor.  The  amount  recofered  *>■"  ^.^?"g 
tram  nil  claims  by  creditors  of  such  Injured  or  <i«0SBSBrl  pwwo.  « 
the  legal  repreeentotive  of  such  »«»J»»5dp«rson  or  <rftt« 
such  deceasid  person.  The  amount  recovered  tqwawJJudpjjJS 
shall  be  paid  to  the  tojured  person,  or  where  «»«'"»  fSSS^mef 
Sbuted  iTaccordance  with  the  Uws  govwntog  ^^j^^^JZ 
an  totestate  decedent's  aasete  then  to  effect  to  the  State  vueiHU 
such  death  occurred. 
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Sac  e.  In  Xhm  cwnt  th»t  any  pmnoa  ao  Inlurwl  or  pat  to  death 
■iMll  hsv«  b*«n  (nuispartcd  by  Huch  mob  or  riotoua  MMmbiaffe 
from  oQ«  county  to  anotbcr  oounty  or  oountlaa  durtnc  t^«  tim« 
lnt«rvenliif  between  IxU  seizure  and  tnjary  or  putttzic  to  deetb. 
tb«  county  In  which  he  U  aelaed  and  the  county  In  which  he  l« 
Injured  or  pot  to  deeth  Bhali  be  jointly  and  aevenOly  liable  to  pay 
the  forfeiture  herein  prortded.  and  action  ahall  be  broufht  and 
proaacutcd  by  the  United  Btatea  district  atUjrney  ol  any  district 
wherein  any  cueh  county  la  located.  Any  district  Judfe  of  the 
United  Statee  dtacnct  court  of  the  Judicial  distnct  wherein  any 
■ult  or  proaectiUoD  ta  InaUtuted  under  the  proTiatons  of  thla  act 
may  by  order  direct  that  auch  ault  or  proeecution  be  tried  In  any 
place  In  auch  dlsCrlcC  aa  he  may  deBlgnate  In  nuch  order 

Sec  7  If  any  provlalon.  aentenoe.  or  clauee  of  thla  act  or  the 
application  tberao<  to  any  peraon  or  clrcumataocee  la  held  invalid. 
the  renuUnder  of  thla  act.  and  the  application  of  auch  provUlon 
to  other  peraona  or  clrcumetancaa.  ahall  not  be  affected  thereby. 

(Prom  the  CnaU.  January   19351 

Tmb  CoermaM-WAOiria  Bn.i. 

By  Walter  White 

Promptly  upon  the  convening  of  Concreaa  on  January  S.  Senatora 
MwAas  P.  CoanoAM.  of  Colorado,  and  Robcbt  P  WAcives.  of  New 
Tork.  win  reintroduce  in  the  Senate  their  bill  to  make  lynchlnf  a 
Pederal  offenae.  The  bill  will  be  reintroduced  in  the  Houae  by 
Ooncrceaman  THOM^a  P   Pobd.  of  Loe  Angelee. 

UeTclopmente  alnoe  Confreaa  adjourned  without  votlnc  on  the 
blU  in  June  1M4  hare  r^veti  whaterer  proof  waa  needed  that  there 
can  be  no  end  to  lynching  iinlaea  there  ta  Pedaral  leglalatlon. 
The  perrerted  and  OuidUh  mutUaaon  of  Claude  Neaa  at  ICarlaniuk. 
Pla..  late  in  Oeioher  rerealed  aa  few  other  lynching  tn  t>te  history 
of  the  United  Btetae  have  tb*t  there  are  Stetee  in  America  where 
It  la  uaeleaa  to  expect  any  effectlTa  action  a«alnat  lynchlnc  t>y  local 
authorltlee.  At  the  date  of  wntlnc.  ^«  lynching  record  for  l»34 
lends  atnklng  aittmatlon  to  the  oontentlona  of  the  aupportera  of 
the  Coetlgan- Wagner  bUl.  Of  17  lynchlnga.  a  occurred  early  in 
January  Then  there  was  a  complete  ceaaatlon  of  lynching  until 
tt  was  evident  in  June  that  (>>ngreaa  wc>uld  adjourn  without  voting 
on  the  bill.  Plfteen  lynchin^s.  »"»""§  tbem  the  one  widely  adrer- 
tlaed  in  advance  at  Marlann.*,  occurred  between  June  and  the  end 
of  November 


UfOO 


ST    4a,0C'0.000 


There  have  been  within  recent  monthi  slgniacant  changea  In  the 
lenerml  attitude  toward  Pederal  le^lalatlon  agatnrt  lynching  In 
October  the  trtonnlal  convention  of  the  Protestant  Kpiacopal 
Church,  at  Ite  meeting  in  Atlantic  City.  N.  J.,  voted  by  an  over- 
whelming majority  to  support  Pederal  action  It  ta  exceedingly 
atgniftcant  that  the  movement  for  t)iis  resolution  was  led  by 
hlahcfia  and  laymen  from  Sootham  Statea.  Including  MuMlaaippl, 
South  Carolina.  North  OaroUa^  and  Alabama.  In  October  the 
American  Pedermtlon  of  Labor,  at  lU  San  Prandaco  convention, 
for  the  flrat  time  voted  active  endorennent  and  support  of  the 
Coatlgan- Wagner  blU.  Organlxatkma  vith  a  total  membership  of 
oaore  than  4^.000.000  have  now  endorsetl  the  hUl.  aa  foUows- 

The  Young  Woman  a  ChrtMttan  Aaaoclatton;  Young  lien'a  Chris- 
tian  AaaocUtkm;    Wntera'    League   Agi^lnst   Lynching:    Ctty-wide 
Forum   of   Baltimore.   Md.;    Maryland    .\ntl-Lynchlng    PederaUon: 
Congregatloa»al  Ooaunlaalon  on  Lynching.  Committee  on  Race  Re^ 
laUons  ct  the  Society  of  Prienda;  the  Pederal  CouncU  of  Churches; 
the  League  for  Loduatrlal  Democracy;  tiie  Church  League  for  In- 
dustrial Democracy:  the  Pallowshlp  of  IteconclUatlon:  the  Joeeph- 
Ito  Or^r  of  Baltimore.  Md.:   American  ClvU  Ubertlea  Union    Na- 
tional urban  League:    NaUonal  Aaeodatlon  for  the  Advancement 
of  Colored  People:  the  Methodlat  Padsnitlon  of  Social  Service;  the 
Interdenominational  Preachers'  Meeting  of  New  York  and  Vicinity 
Woanena  International  League  for  Pease  and  Preedom:   Womeni 
Mlsaio^sry  OouncU  at  the  Methodist  Bpiieopal  Church  South;  Board 
of  National  Missions  of  the  Preehytenaii  Church.  United  Stetee  of 
Amcnoa:  Social  Justice  CommisBlon  of  the  Central  Conference  at 
American  RahMs;  National  Stadant  Council  of  the  Young  Wom- 
en's Christian  Aaeodatlon;  puhUc  affaire  committee  of  the  Young 
Women'a  Chrtstlaa  Aaaoelatlon:  Amarlciai  PederaUoo  of  Teach«? 
Winter  Capital  Lodge  ot  Bka.  New  Orle«Da.  La.    (Winter  Capital 
Lodge.  No.  SM,  Improved  Benevolent  and  ProterUve  Order  ofKlka 
of  the  World.  Hgners  of  peUUoo):   OaJUand    (GUlf  >    CouncU  of 
Church   Women:    Colorsd   Methodist   Splaoopal   Church:    Twenty- 
second  Dtstrtet  Hepuhltoan  aub  of  New  York;   Hartford   (Omn  i 
PMeratlon  of  Churchee:    Ctty   Council   of  Clevuland.  Ohio     Holy 
Name  Society  of  Our  UMly  Qoeen  of  the  Angels  Church.  Newark 
M.  J  :  NaahvlUe  (Ttam.)   Paators  AaaoeUtlon;  New  York  Stete  Aa- 
Mmbly:  Indiana  Stete  Aasemhir.  City  CouncU  of  Ouluth.  Minn. 
Toledo  (Ohio)  OmiaeU  of  Churches:  Unity  Ctrele  at  the  Plrst  Uni- 
tarian Chureh.  Das  Molnaa.  Iowa;    Chicago  Ooramtttae  on  AnU- 
LynchiJBf  l^lennn;   Protaataat  Kpiacopal  Chureh;   New  Jersey 
Btete  LaglaUture:  Xntomatkmal  Youth  MoeeoMBi:  B  Paao  (Tta.) 
Woman's  Ctty  Ooeemment  Ctuh:    Ooogregatkmnl  and   Cbrtatlaa 
Churchee;    New    York    City    nimnpniiiiisl    Chorah    Aasodatloa; 
Chautauqua  Ctrda.  Atlanta.  Oa^  Natlanal  ^-fnietittp  of  Colored 
Woman;    National   Baptist   Ooaeentton;    Amertean    MderaUoo    of 
Lfthor.  at  San  Pmaelaoo  oonventka. 


Opponento  of  the  hill  alao  have  dOfted 
•Ittoo.     t^ere  are  ttaoae  who  hoaaatly 
^Uty  of  a  VHatfaral  law  acaliMt  lyaohli^ 


In  their 
the  ooastltutlon- 
of  thla  opposition  la 


baaed  upon  the  contention  that  punishment  for  lynching  ta  ex- 
clusively the  function  of  the  State  In  that  lynching  Is  murder 
and  nothing  more  But.  as  James  Weldon  Johnson  rightly  pointed 
out  m  an  article  In  Current  History  in  1930.  lynching  la  murder 
and  more  than  murder,  in  that  the  mob  aete  Itself  up  as  Judge. 
/Xiry.  and  executioner  and  OouU  all  orderly  prnrraoce  ot  law 
Under  the  new  concept  of  the  Pederal  Constitution  as  briri*;  a 
living  document  rather  than  a  dead  and  unchangeable  Instrument, 
more  and  more  recognition  is  being  given  to  the  fact  that  the 
Pederal  Government  has  equal  reaponslblllty  with  the  State  in 
•asunng  to  dtlaenj  equal  protection  of  the  laws,  and  that  the 
Pederal  Oovemment  not  only  has  the  right  but  the  obligation  to 
supply  that  margin  of  protection  which  the  Individual  Statee 
either  cannot  or  wUl  not  supply 

WHAT   TKX    BIIX    PSOVmSS 

In  order  that  there  may  be  as  wide-spread  understanxllng  of  the 
provisions  of  the  Costtgan- Wagner  bill  as  poeslble.  we  give  here  a 
•mmmary  of  the  prtnctpal  features  of  the  measure: 

For  the  purposes  of  this  act  the  phrase  '"  mob  or  riotous  assem- 
blage •  .  .  Btx^u  mean  an  assemblage  compoeed  of  three  or 
more  persona  acting  In  concert,  without  authority  of  law.  to  kill 
or  Injure  any  peraon.  with  the  purpose  or  consequence  of  depriv- 
ing such  person  of  due  process  of  law  or  the  equal  protection  of 
the  laws. 

Section  2  Paliure.  neglect,  or  refusal  to  protect  an  Individual 
against  a  mob  ta  deemed  denial  of  due  procem  of  law  and  the 
equal  protection  of  the  lawa  of  the  State 

Section  3  la)  Pallure  on  the  part  of  any  local  or  State  officer 
charged  with  the  duty  to  protect  an  individual  in  his  ctistody  from 
injtiry  or  death,  or  to  apprchetid.  keep  in  custody,  or  prosecute  any 
P^  member,  la  held  to  be  a  felony,  punishable  by  a  One  not  ex- 
ceeding $6,000  or  by  Lmprtaonment  not  exceeding  5  years,  or  by 
both  auch  line  and  impnaomnent 

(b)  Any  local  or  State  officer  who  oonsplree  with  a  member  of 
a  mob  to  injure  or  put  a  prlaoner  to  death  without  authority  of 
law.  or  who  imfTers  such  prlaoner  to  be  taken  from  hU  custody  to 
be  injured  or  put  to  death  shall  be  giUlty  of  a  felony  and  thoae 
who  so  conspire  with  such  officer  shaU  likewise  be  guilty  of  s 
felony  On  conviction  the  parties  participating  therein  shall  be 
punished  by  Imprisonment  of  not  leas  than  5  yeara  or  more  than 
as  years 

Secuon  4  Olvea  Jurisdiction  to  the  District  Court  of  the  United 
States  Judicial  district  wherein  the  persoti  Is  Injured  or  killed  by 
a  mob  to  try  and  punish  in  accordance  with  the  laws  of  the  State 
aU  persons  who  participate  therein  Provided.  State  offlcers  have 
faUed  te  apprehend,  proeecute.  or  punish  such  offenders;  or  (2) 
that  Jurors  are  so  opposed  to  such  punishment  that  there  la  prob- 
abUity  that  those  guilty  will  not  be  punished  In  such  State  oourV 
Pallure  to  act  within  30  days  after  the  offenae.  to  apprehend  In- 
dict, or  proeecute  shall  constitute  prima  facie  evidence  of  the 
faUure.  neglect,  or  refusal  described. 

Section  5  Oounty  liability.  Injured  persons  or  legal  repreeent- 
atlvee  may  recover  from  $2,000  to  $10,000  from  the  county  InvolviNj 
in  civil  action  against  such  county  In  the  United  States  district 
court  in  whose  Jurisdiction  the  peraon  U  Injured  or  killed  Proie- 
cutlon  by  the  United  Statea  district  attorney  Where  the  county 
faUs  to  pay  the  Judgment,  the  court  has  Jurisdiction  to  enforce  pay- 
ment ^y  levy  of  execwUon  upon  property  of  the  county  or  may 
otherwise  compel  payment  by  mandamus  or  other  approprliite 
prooeefc.  PaUure  of  any  officer  to  comply  with  any  lawful  onler 
of  the  court  in  the  premises  shall  be  liable  to  punishment  .'or 
contempt  and  to  any  other  penalty  provided  by  law  therefar 
The  amount  recovered  Is  exempt  from  claims  of  creditors  and  shall 
be  paid  to  the  injured  person  or  his  heirs 

Secuon  a:  Where  the  victim  has  been  transported  from  cne 
county  to  another  county,  both  counUea  ahaU  be  JolnUy  and  aev.-r- 
aUy  liable  to  pay  the  forfeiture  Any  district  Judge  of  the  Unlt'ed 
States  district  court  concerned  may  direct  that  the  proeecution  be 
tried  In  whatever  place  he  dealgnatee  In  such  district. 

Section  7.  If  anv  provision,  sentence,  or  cUuse  of  this  act  or  laa 
application  thereof  to  any  peraon  or  clrctimstances  U  held  Invalid 
the  remainder  of  this  act  and  the  application  of  such  provision  to 
other  persona  or  circumstances  shall  not  be  affected  thereby. 

kkPOKTS   or   COmCTTTKKS 

Mr.  lOQAli,  from  the  Committee  on  Minee  and  Biining,  to 
which  was  referred  the  bill  tS  575)  to  amend  the  Mining 
Act  of  May  10.  1872.  as  amended,  reported  it  without  amend- 
ment and  submitted  a  report  <No.  16)  thereon. 

Mr.  PTTTMAN.  from  the  Committee  on  Foreign  Relation 
to  which  was  referred  the  bill  (S.  411 )  to  autliarlie  an  annuiJ 
appropriation  of  $10,000  to  pay  the  pro  raU  share  of  the 
United  SUtes  of  the  expenses  of  the  Pan  American  Institute 
of  Geography  and  HJatory  at  Mexico  City,  reported  it  without 
amendment  and  submitted  a  report  (No.  17)  thereon. 

He  alao.  from  the  same  cofnmlttee.  to  which  was  referred 
the  bill  fS.  753)  to  carry  out  the  findings  of  the  Court  of 
Clalma  in  the  case  of  the  Wales  Island  Packing  Co,  reixsted 
Itwt^  an  amendment  and  submitted  a  report  (No.  18) 
tlMreoc. 

Mr.  WAONKR.  from  the  Committee  on  Foreign  Ilelatlagtf, 
to  which  was  referred  the  bill  (S.  73«)  for  the  relief  of  Ijoatan 
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Pox.  reported  It  without  amendment  and  mbmitted  a  report 

(No.  19)  thereoiL  ^  «     ...    , 

Mr  BYRNES,  from  the  Committee  to  Andtt  and  Control 
the  ContinRent  Expenses  of  the  8ci»te,  to  which  was  re- 
ferred the  T«joluUon  (S.  Res.  42)  aathortrtng  the  Committee 
on  Commerce  to  hold  hearings  dmlxig  the  Seventy-fourth 
Congress,  reported  it  without  amendment. 

BILLS  AWO  JOINT  RESOLXmONS  nmiOBUC«D 

Bills  and  Joint  resolutions  were  Introduced,  read  the  first 
time.  and.  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  HALE:  ,  ..  ,       ,... 

A  bill  fS  1194)  for  the  relief  of  the  State  of  Btolnc  (with 
an  accompaniriiig  paper) ;  to  the  Committee  on  the  Judiciary. 

A  biU  (S.  1195)  granting  a  pension  to  Angeline  M.  Rone 
(with  accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  TOWNSEND: 

A  bUl  (S.  1196)  granting  a  pension  to  Keturah  Jane  Pool 
LronR;  to  the  Committee  on  Pensions. 

By  Mr.  NEELY:  ^  .  »,* 

A  bUl  (S.  1197)  granting  a  pension  to  Euen  Knight; 

A  bill  (S.  1198)  granting  a  pension  to  Hiram  HUton; 

A  biU  (S.  1199)  granUng  an  Increase  of  pension  to  Vir- 
ginia Dodd;  *    T>  «*  n 

A  biU  (S.  1200)  granting  an  increase  of  pension  to  Bart  u. 

A  bill  (S.  1201)  granting  a  pension  to  Harry  P.  McCray: 

and  .  ,      1.    ,»        T 

A  bill  (S.  1202)  granting  an  increase  of  pension  to  Mary  J. 

Pennington;  to  the  Committee  on  Pensions. 

By  Mr.  TRAMMELL: 

A  bill  (S  1203)  to  authorize  the  Secretary  of  the  Interior 
to  accept  from  the  State  of  Utah  title  to  a  certain  State- 
owned  section  of  land  and  to  patent  other  land  to  the  State 
in  lieu  thereof,  and  for  other  purposes;  to  the  Committee  on 
PubUc  Lands  and  Surveys. 

A  bill  (S.  1204)  to  authorise  the  Secretary  of  the  Navy  to 
dispose  of  a  Government-owned  right-of-way  and  electric- 
power  transmission  line  in  Anne  Arundel  County,  Md.; 

A  bill  (S.  1205)  to  repeal  section  16  <rf  the  act  entitled 
"An  act  to  regulate  the  distribution,  promotion,  retirement, 
and  discharge  of  commissioned  officers  of  the  Marine  Corps, 
and  for  other  purposes",  approved  May  2fl,  1934; 

A  bill  <S.  1206)  authorising  the  traiwfer  of  certain  lands 
near  VaUeJo.  Calif.,  from  the  United  SUtcs  Housing  Corpo- 
ration to  the  Navy  Department  for  naval  purposes; 

A  bill  (S.  1207)  to  authorize  trial  by  court-martial  of  any 
person  in  the  naval  service  charged  with  the  crime  of  mur- 
der committed  without  the  geographical  limits  of  the  States 
of  the  Union  and  the  District  of  Cohmibia; 

A  bill  (S.  1208)  authorizing  pemonel  of  the  naval  service 
to  whom  a  commemorative  or  special  medal  has  been 
awarded  to  wear  in  lieu  thereof  a  mtniature  ^  facsimile 
of  such  medal  and  a  riblxm  symisollc  of  the  award; 

A  bUl  (S.  1209)  to  authorize  the  Secretary  of  the  Navy  to 
relinquish  an  easement  for  a  water  main  at  Peari  Harbor, 

A  bill  (S.  1210)  autt^orizicg  certain  officials  under  the 
Naval  Establishment  to  administer  oaths; 

A  bill  (S.  1211)  authorizing  the  aaslgnment  of  two  ofiBcers 
on  the  active  list  of  the  United  SUtes  Marine  Corps  not 
below  the  rank  of  colonel  to  duty  as  assistants  to  the  Major 
General  Coounandant  of  the  Marine  Corps:  and 

A  bill  (S.  1212)  to  amend  sectton  1383  of  the  Revised 
Statutes  of  the  United  SUtes;  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  CAPPER: 

A  bill  (S.  1213)  granting  a  pension  to  Addle  M.  Biante- 
ville  (with  accompanying  papers);  to  the  Committee  on 
Pensions. 

By  Mr.  McNARY: 

A  biU  (S.  1214)  for  the  relief  o*  Oliver  R  BoBtan.  Anne 
Huston.  Jane  Huston,  and  Harriet  Huston:  to  the  Commit- 
tee on  Claims. 

A  hill  (8.  1216)  for  the  rrile*  of  Tbeodove  I*.  Beers;  to  the 
Committee  on  Military  AfEalxa. 


By  Mr.  FRAZIER: 

A  bill  (S.  1216)  granting  a  pension  to  Mary  Perry;  and 

A  bill  (8.  1217)  granting  a  pension  to  Edwtn  K.  ^^^Uams; 
to  the  Committee  on  Pensions. 

A  bill  (8.  1218)  to  amend  the  act  entitled  "An  act  au- 
thorizing the  attorney  general  of  the  State  of  California  to 
bring  suit  in  the  Court  at  Claims  on  behalf  of  the  Indians 
of  California  ",  approved  May  18.  1928  (45  SUt.  L.  602) .  by 
adding  a  new  section  thereto,  to  be  known  and  designated 
as  "  section  8  ";  to  the  Committee  on  Indian  Affairs. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  1219)  granting  an  increase  of  pulsion  to  John  E. 
Fitzgerald;  to  the  Committee  on  Pensicms. 

A  bill  (S.  1220)  to  amend  Utle  I  of  an  act,  entitled  "Agri- 
cultural Adjustment  Act"  (Public.  Law  No.  10,  73d  Cong.). 
and  to  provide  additional  reUef  by  securing  to  the  farmers  a 
minimum  price  for  agricultural  commodities  of  not  less  than 
the  cost  of  production  thereof,  and  f<»:  other  purposes:  to 
the  Committee  on  Agriculture  and  Forestry. 

Bv  l^r    RM  I'I'H  '. 

A  bill  (8.  1221)  to  provide  a  banking  system  for  agricul- 
ture, and  for  other  purposes;  to  the  Committee  on  Agricul- 
ture and  Forestry. 

By  Mr.  NYE: 

A  bill  (S.  1222)  to  further  extend  the  times  for  commence- 
ment and  awnpleting  the  construction  of  a  bridge  across  the 
Missouri  River  at  or  near  Garrison,  N.  Dak.;  to  the  Com- 
mittee on  Commerce. 

A  bill  (S.  1223)  to  regulate  election  expendltarcs;  to  the 
Committee  on  the  Judiciary. 

A  biU  (S.  1224)  to  allow  credit  to  hwnestead  setUers  and 
entrymen  for  certain  military  service;  to  the  Committee  on 
Public  Lands  and  Siffveys, 

By  Mr.  HAYDEN:  „    ^    ,    .^^      * 

A  bill  (S.  1225)  for  the  relief  of  Harry  H.  A.  Ludwlg;  to 
the  Committee  on  Civil  Service. 

A  bill  (S.  1226)  to  prohibit  the  sending  of  unsolicited  mer- 
chandise through  the  mails;  to  the  Committee  on  Post 
Offices  and  Post  Roads. 

(By  request.)     A  bill  (8.  1227)  to  authorize  the  issuance 
and  sale  to  the  United  SUtes  of  certain  bonds  of  mimldpal 
governments  in  Puerto  Rico,  and  for  other  purposes;  to  the 
Committee  on  Territories  and  Insular  Affairs. 
By  Mr.  BARKLEY: 

A  bill  (S.  1228)  granting  a  pension  to  QUlls  S.  Mitchell; 
A  biU  (S.  1229)  granting  a  pension  to  Juriah  Hydra; 
A  bill  (S.  1230)  granting  a  pension  to  Oortrode  Brigga; 
A  biU  (8.  1231)  granting  a  pension  to  Maggie  Ball; 
A  bill  (6.  1232)  granting  a  pension  to  I^vl  Sawyer; 
A  bill  (S.  1233)   granting  a  pension  to  Alexander  Steele: 
A  bill  (8.  1234)  granting  a  pension  to  Mary  Kretas; 
A  bill  (S.  1335)  granting  a  pension  to  Margaret  Moore: 
A  bill  (8. 1236)  granting  a  pension  to  Ludnda  Van  Noradel; 
A  bill  (8.  1237)  granting  a  pension  to  Wiley  Roberts; 
A  bill  (8.  1238)  granting  a  pension  to  Mary  Curry; 
A  bill  (8.  1239)  granting  a  pension  to  Oan  Short; 

A  bill  (8.  1240)  granting  a  pension  to  Frank  House; 

A  bill  (8.  1241)  granting  a  pension  to  John  R.  Sparks; 

A  hill  (8. 1242)  granting  a  pension  to  \noJa  Compton; 

A  bill  (s!  1243)  granting  a  pension  to  Mattie  BebeMlan; 

A  bill  (8.  1244)  granting  a  pmsion  to  Fieklon  AdkfiM; 

A  bill  (8.  1245)  granting  a  pension  to  Dora  McCalUstar; 

A  bill  (8.  12'16)  granting  a  pensi<»i  to  Maggie  Wilsoo; 

A  bill  (S.  1247)  granting  a  pension  to  SUuior  Oreen; 

A  bUl  (8.  1248)  granting  a  pensUm  to  Blla  Noe; 

A  bill  (8. 1249)  granting  a  penskm  to  Allen  Nante; 

A  biU  (8. 12li0)  granting  a  pension  to  I^rdla  Aim  HoIUnga- 
worth: 

A  bill  (8. 12S1)  granting  a  pension  to  Mary  Sbelton; 

A  bin  (S.  1252)  granting  a  pension  to  Sam  H-  Hidley; 

A  bill  (8.  1253)  granting  a  pension  to  JbhnC.  HoonataMl: 

A  biU  (8.  12.34)  granting  a  pension  to  Ocrtrwle  Mairo; 

A  bill  (S.  12i>5)  granting  a  pension  to  Tlumias  S.  Uactmm: 

A  bill  (S.  1256)  granting  a  penaiosi  to  VhiUp  T.  Weitj^ 

A  bUl  (S.  12{i7)  granting  a  pension  to  Ntficar  V.  Alpley: 

A  bill  (8.  1258)  granting  a  pension  to  Daniel  WUfloa; 
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1259>   granting  »  pension  to  Sarah  Jane  Lewis 
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A  bill  'S. 
L&ngdon: 

A  bill  <S.  1280)  crantmg  a  pension  to  Delia  England: 
A  bill  <S.  1261  >  granting  a  pension  to  Minnie  Harrison; 
A  bill  (8.  1262)  granting  a  pension  to  Aleck  Camlin; 
A  bill  <8.  1263)  granting  a  pension  to  Nancy  C.  Buck: 
A  bill  <S.  1264)  granting  a  pension  to  John  Winn:  and 
A  bill  <S.  1265)  granting  a  pension  to  Elizabeth  M.  Run- 
nels;  to  the  Committee  on  Pensions. 

A  bill  (8.  1266)  for  the  relief  of  Robert  E.  Masters: 

1267)  for  the  relief  of  WUl  Cattleman: 

1268)  for  the  relief  of  WID  Brewer; 
12691   for  the  relief  of  William  WaUingford; 
1270 >  for  the  relief  of  Charles  A.  Peters; 
1271)  for  the  relief  of  Homer  N.  Honne; 

'S.  1272 ^  for  the  relief  of  Matthew  J    Isaac; 

1273)  for  the  relief  of  Charles  Wells; 

1274)  for  the  relief  of  Horace  C.  Romans; 

1275)  for  the  relief  of  Alton  T   Fields;  and 
1276)    for  the  relief  of  Prank  L.  Ragsdale;   to 
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the  Committee  on  Military  Affairs. 

A  bill   <8.  1277)   authorlzmg  persons,  firms,  corporations, 
associations,  or  societies  to  file  bills  of  interpleader;   to  the 
Committee  on  the  Judiciary. 
A  bull  (8.  1278)  for  the  relief  of  Daniel  C>akley; 
A  ball  1 8.  1279)  for  the  relief  of  Larkin  B   Walker: 
A  bUl  (S.  1280)  for  the  relief  of  James  Clay  Colson:  and 
A  bill    'S    1281)    for   the   relief  of  the   esUte  of   Martin 
Preston,  deceased;  to  the  Comnuttee  on  CUuns 

A  bill  (8.  1282)  for  the  relief  of  Virgil  Joseph  Haynes; 
A  bUl  <S.  1283)   for  the  relief  of  Ftorest  Motoley; 
A  bill  (8.  1284)  for  tile  relief  of  Buster  Jones,  and 
A  bill  < 8.  1285)  for  the  relief  of  Robert  N.  Wallace;  to  the 
Committee  on  Naval  Affairs 

A  bill  '8.  1286)  reducing  the  rates  of  taxation  on  tobacco 
products;  and 

A  bill  (8.  1287)  to  confer  additional  Jurisdiction  on  the 
United  8Utes  Board  of  Tax  Appeals,  and  for  other  pur- 
pases;  to  the  Committee  on  Finance. 

A  bill  <8.  1288)  to  promote  the  safety  of  employees  and 
trmvelers  on  railroads  by  requiring  common  carriers  engaged 
In  Interstate  commerce  to  install,  inspect,  test,  repair,  and 
maintain  block-signal  systems.  Interlocking,  highway  Frrade- 
crosslng  protectlTC  devices,  automatic  train  stop,  train  con- 
trol, cab  slfnal  devices,  and  other  appllan<-es,  methods,  and 
agrstems  Intended  to  promote  the  safety  of  riiilroad  operation; 
to  the  ComnJttee  on  Interstate  Commerce 
By  Mr   COPBLAND: 

A  blD  (8.  13t9)  for  the  relief  of  H.  P.  Converse  k  Co.;  and 
A  blU  (8.  1290)  for  the  rebef  of  Walter  Motor  Truck  Co.. 
Inc.:  to  the  Committee  on  Claims. 

A  Mil  <S.  1291)  authorising  the  esUte  of  John  Oellatly. 
deceased,  and/or  Mrs.  Charlyne  Oellatly.  Individually,  to 
enter  siilt  in  the  United  States  District  Court  for  the  South- 
em  District  of  the  SUte  of  New  York,  for  the  return  of  an 
art  coUecthm  and  objects  of  art  claimed  to  have  been  ob- 
tained by  acenta  or  repreeentatiTes  of  the  Smlthaooian  Insti- 
tution and  of  the  United  States  Oovemment,  and  for  other 
purposes:  to  the  Committee  on  the  Judiciary. 

A  bill  (S.  iat»  for  the  reUef  of  Zinsser  *  Co.;  to  the 
Committee  od  mutary  Affairs. 

A  Mil  ^8.  1293)  for  the  relief  of  Oeor«e  A.  Oerety;  to  the 
Committee  on  Navml  Affairs. 

A  Mil  (S.  1394)  authorlzinc  the  appropriation  of  8600,000, 
or  so  much  thereof  as  may  be  necessary,  to  refund  pay- 
ments made  to  the  coOeetor  of  taxes  of  the  District  of  Co- 
lumbia for  illetaUy  HiBSsiiJ  taxes  for  paving  roadways  or 
laying  curbs  or  gutters  In  the  Distrtct  of  Columbia,  including 
penalties  charged  and  paid,  as  may.  on  the  date  of  approval 
of  this  act.  be  legally  due  Paving  Tkx  Refund  CorporaUon 
of  the  District  at  CohunMa,  a  corporation  organised  under 
the  laws  of  the  State  of  Arlaona;  to  the  Oommlttee  on  the 
Distrtct  of  Cotonhia. 
By  Mr.  WHSKLER: 

A  Mil  (S.  12M)  to  provide  for  the  disposition  of  unclaimed 
deposits  la  natloaal  banks;  to  the  Oomsalttse  on  Banking 
»nd  Currency. 


By  Mr    WALSH 

A  bill  'S   12961  for  the  relief  of  John  P.  Ryan;  to  the  Com- 
mittee on  Claims 

By  Mr   SHEPPARD: 

A  bill   "S    1297)    for  the  relief  of  C    N    Markie: 
A  bill    S.  1298)  for  the  relief  of  John  Z.  I^owe:  and 
A  bill     S.   12991    for  the  rebef  of  the  First  SUte  Bank  k 
Trast  Co  ,  of  Mission,  Tex  ;   to  the  Committee  on  Claims 

A  bill  'S    1300'  to  amend  the  War  Department  appropria- 
tion act  relative  to  the  operation  of  motor-propelled  vehiclts; 
A  bill  'S    1301 '   to  provide  further  for  the  maintenance  of 
l.niied  States  SMMiers'  Home; 

A  bill  'S   1302'   lor  the  reUef  of  certain  disbursing  offlctrs 
of  the  .Army,  and  for  other  purposes; 

A  bill  iS  1303  i  for  the  relief  of  James  M.  Kendrlck;  and 
A  b:ll  'S.  13041  to  amend  .section  47c.  National  Deferse 
Act,  as  amended,  relating  to  military  training  required  to 
entitle  members  of  the  Reserve  Offlcers"  Training  Corps  to 
receive  commutation  of  subsistence;  to  the  Committee  m 
Military  .Affairs 
By  Mr    ADAMS 

A  bill  <S  1305)  to  further  extend  the  operation  of  the  i-ct 
entitled  An  act  to  further  extend  the  operation  of  the  act 
entitled  An  art  for  the  temporary  relief  of  water  users  on 
irrigation  projects  con.structed  and  operated  under  the  r<c- 
lama'ion  law  *.  approved  Apnl  1.  1932  •',  approved  March  .11, 
1934.  '.o  the  Committee  on  Irrigation  and  Reclamation 
By  Mr    BULOW: 

A  b:il  'S    1306'   fitrantiriK  to  the  State  of  South  DakoU  lor 
institutional  purpase.s  the  property  known  and  designated  as 
the      Canton  .Asvlum  '.  Canton.  S.  Dak.;    to  tlie  Committee 
on  Public  Land.s  and  Surveys. 
By  Mr    COPEIJVNT): 

A  Joint  resolution  <S.  J.  Res.  37)  to  amend  the  Joint  rwo- 
lution  entitled  Joint  resolution  requiring  agricultural  or 
other  produrto  to  be  shipped  in  \e:;.sels  of  the  United  States 
where  the  Rt-coastniction  Finance  Corporation  or  any  other 
instrumentality  of  the  Government  finances  the  exporting  ot 
such  product-s  ",  approved  March  26.  1934;  to  the  Committee 
on  Commerce 

By  Mr   FRAZIER: 

A  jomt  resolution  'S.  J.  Res.  38)   for  the  adjustment  aad 
settlement  of  losse.5  sastained  by  the  cooperative  marketing 
associations:  to  the  Committee  on  Agriculture  and  Forest -y 
By  Mr    BARKLEY: 

A  joint  resolution  'S  J.  Res.  39)  authorizing  the  Joint 
Committee  on  the  Library  to  procure  oil  portraits  of  forrrer 
President  Herbert  Hoover  and  of  President  Franklm  D. 
Roosevelt;  to  the  Committee  on  the  Library. 

ixcLUsioN  or  Aiams  rnou  .tpeoRTioNMEirr  couirT 
Mr.  CAPPER.     Mr.  President,  I  introduce  a  Joint  resolu- 
tion for  reference  to  the  Committee  on  the  Judiciary. 

The  joint  resolution  <S  J  Res  40)  proposing  to  amend 
the  Constitution  of  the  United  States  to  exclude  aliens  in 
counting  the  whole  number  of  persons  in  each  State  :or 
apportionment  of  Representatives  among  the  several  8ta  «s 
was  read  twice  by  its  title  and  referred  to  the  Committee  on 
the  Judiciary. 

Mr  CAPPER  Mr  President,  the  joint  resolution  pro- 
posing an  amendment  to  the  Constitution  which  I  have  Jvst 
Introduced  provides  simply  that — 

AlleiM  shall  be  fxr'.jrted  from  the  count  of  the  whole  numl  er 
of  penons  in  e*-'h  Stat*-  In  apportionlnn  r»pr««enUt.vea  amo  iK 
the  aewral  States  according  to  their  re«i»ectlTe  niiml>ers 

Under  the  present  wording  of  the  Constitution.  tho« 
SUtes  with  lar^e  numbers  of  unnaturalized  ahens— the-e 
are  some  6.000.000  of  the.se  in  the  United  Stetes— are  glvt  n 
credit  for  these  unnaturalized  aliens  in  the  apportionment 
of  congressional  Representatives  and  Presidential  electors 
Those  SUtes  which  are  mast  largely  composed  of  nativi-- 
born  and  naturalized  citizens  are  deprived  of  represenUtic n 
they  should  »ie  entitled  to. 

The  justice  of  this  amendment  I  am  proposing  is  attested 
by  the  fact  that  in  those  SUtes  which  are  given  extra  cor  - 
gresBional  and  electoral  represenUUon  because  of  their  lar«  e 
number  of  unnaturalized  aliens— in  those  SUtes  these  ur- 
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naturalized  aUena  are  exduded  from  the  count  to  appor- 
tioning representation  In  their  State  leglilatuiw  and  assem- 

I^the  latest  apportionment,  the  agriculttwal  and  Interior 
industrial  States  In  which  the  population  Is  predominantly 
American,  lost  half  a  do«m  Congressmen  to  those  SUtes  m 
which  there  are  several  mimon  of  unnaturaliued  aliens. 
This  condition  should  be  corrected  before  the  next  ceMus  is 
taken,  and  can  be  corrected  by  sohmittlng  my  •»f«to^ent 
to  the  SUtes.    There  la  no  qnestloo  that  It  woold  be  ratified 

when  submitted.  

BOTm  BTLi.  BBfsasas 

The  bill  (H.  R.  39T3)  maktof  approfBiaticms  for  the  gov- 
ernment of  the  District  of  Columbia  and  other  acUvlU« 
chargeable  In  whole  er  to  part  against  the  revennes  of  such 
Distrtct  for  the  fiscal  year  ending  June  M,  1996.  and  for 
other  purposes,  was  read  twice  by  its  title  and  referred  to 
the  Committee  on  Appropiiatiogis. 

CRANGK  or  EKmnrcs 

On  motion  of  Mr.  Hatdxh.  the  Committee  on  Military 
Affairs  was  discharged  from  the  further  consideration  of  the 
bill  (a  809)  for  the  reUef  of  Julius  McKtadry  Henderson,  and 
It  was  referred  to  the  Committee  on  Nand  Affairs. 


MAST  a 

Bfr  BARKLKY  submitted  the  foOowtng  renlntian  (8.  Res. 
57) .  which  was  referred  to  the  Committee  to  Andtt  and  Con- 
trol the  Contingent  Xxpenses  of  the  Soiate: 

Resolved.  That  the  Secretary  of  th«  Swiate  hareby  to  autburM 
and  dlr«:ted  to  pay  «wtn  tb«  a|yra|KlaUcm  for  SSS^TcSmSJ' 
contingent  fund  of  tb«  Senate.  flKal  yaar  lWg.*oMaiy  ^;<2^«^- 
widow  of  Charles  B.  Cbapllne.  late  aa  ^'^^laf^ ^ ^^miMtmtM- 
ing  room  under  the  supervtolcn  ot  Xtom  *«I^^  •*  ^"^^ ^^L  "^ 
of  •250.  said  sum  to  be  conslderwl  inohisive  of  fumral  expenjee  and 
ail  othar  aUowancae. 

Buavrr  or  lav»  an  warn  roucm  ah>  psojvcts 

Mr  CMAHONEY  submitted  Uie  following  resolution  (S. 
Res  58  > .  which  was  referred  to  the  Committee  on  Irrigation 
and  Reclamation: 

Keaotoed.  That  a  tptdml  eowntttw  oT  ■W^*I?^5^*^*Si'Sl 
nnint«d  bv  the  PivaldMit  oC  tiM  Beaate.  ttares  ot  wtoaai  •oaU  be 
SSm^rs^'f  S"e  SSSSUIn  PubUc  l-«to^  ^^ZSL"^ 
at  whom  .hall  be  members  qt  tte  Oommlttes  «* ';;S^?L^ 
Redamatloo.  to  authart»d  and  «f«to*j»  ■-»•  •  S^^lSSve 
of  all  land  and  water  polide.  and  pro>»cU  «  tta  levwal  ««cutly« 
agencies  and  ertabUshment.  o*,  ^Jtf****™^*  •^IJ^ 'SSShi? 
iL.  Senate  as  aoon  M  pracUcabto.  Um  rwidti  Ot  Its  sunrey.  togatber 
Sth  i?f^;^ii^iS£rfSri!;c-w  l«glSta«>en  m  connection 

therewith.  ^     ^^_^ .    ,  »  ...^.mtn.m  »K«>.n#  <■ 

The  oommlttee  or  any  duly  •otbeKimA  ■"•JKJSSSrJr^ST^iVl 
.iithnriMid  to  attend  tbe  Nattosial  Oraslag  Oooferaooe  to  be  bald 
un?efS?  a^sjS^of^  ESpartoSTS'th.  Interior  at  Denver. 
Colo .  February  11,  IIW-  ^^        ^„_         ^   ■   ^  ,__  ^„,_ 

For  the  purpoee.  ot  «>»*f^'-2^«Sl2?£^  «^l2S 
Autbormd  •ubcommitlae  tbonot  Is  aaMwlssd  to  bow  suen  n^- 
Sis.  to  alt  and  act  at  sucli  tlm-a^  ply-JiduritagU^^ 
J^?M«es  of  the  senate  In  the  Betsnty-towth  OooV^m,  to  employ 
such  clerical  and  other  aeetotanta.  to  '•q^^»y_ggggL«J'*^: 
wiM  the  attandanoe  at  auoa  wttammm  and  tike  productlan  of  such 
S^s^iSSrSSTdocuii^te.  to  MUainlstar  raeh  oatbs.  to  take 
SS\e£SSSy.  and  to  mak.  ■12l«2r*'*K7tiJr2'*S.22SS; 

^S^MA^SS^STbT^Zom  ot  th»  oommlttae.  which  shaU 
Sot  e«wSs6.000.  staall  ba  paid  from  tite  oaottaguit  fund  of  tbe 
Senate  upon  vouchers  apprcwad  ttf  tlia  ahalnaan. 

THX   BAXXHSAS   ACT   AJTO  BUtOOUCT 

Mr  BANKHEAD.  Mr.  President.  I  present  an  article  by 
Clarence  Poe.  preeldent  and  editor  of  the  Ptofressitre  Farmer. 
entlUed  "The  Bankhmd  Act  and  Democracy",  together 
with  an  lllustraUon.  I  request  that  the  matter  be  referred 
to  the  Committee  on  Printing,  with  a  view  to  having  It 
subsequently  prtoted  to  the  Rboou. 

Tbe  VICE  PRESIDENT.  Without  dhlectian.  it  Is  so 
ordered. 


There  being  no  objection,  the  statement  was  ordered  to  be 
prtoted  to  the  Rbcord,  as  follows: 
JOHN  r.  o'arair.  oombcamiibi  or  Tsa  Twairrr-eaf an i n  arnaiMf 

XHM  AMJoacAst  poscES  IK  nxHCK  Duanfo  TH«  woau>  •was, 

aMOUCAM  mMBKBSHIP  TH  TBS  WOSUD  OOUS~ 

or  THS  TiBn..K.  iraoTBCToa  or  m  umfit 

The  queetlon  af  our  adhermoe  to  the  World  Oooit  to  now  baCore 
the  Senate  for  decision.  Tears  have  atop— d  atnee  thto  quartan 
WM  arst  discuaaed  by  the  people  of  the  country.  Tha  mtarvaiUng 
time  has  afforded  opportunity  for  extreme  parttoaaa  on  boClk  iMaa 
to  "  cool  off  "  arid  for  the  mass  of  us  to  conalder  the  quastkm 
unemotionally  and  upon  Its  merits.  It  to  not  an  ezaggeraUon  to 
say  that  the  determination  to  be  made  to  a  momentous  <ma. 

WiU  our  adherence  to  the  World  Court  give  greater  atabUity  to 
world  peace  and.  therefore,  to  peace  for  tbe  people  of  tbto  countryf 
Or  win  our  adherence  complicate  tbe  peace  structure  and  laaaen  for 
us  the  probablUtf  of  avoiding  warT  FlnaUy.  ean  tba  World  Oourt 
function  In  tae  interest  of  peace  as  effecUrely  without  o«v  adbar- 
ence  as  with  it?  _  _. 

I  have  attempted,  both  as  a  lawyer  and  aa  one  who  wltnaaaad 
flrat-hand  aome  of  the  tragedlee  and  waste  of  the  World  War.  to 
answer  tbaae  quoatlona  to  my  own  satisfaction.  I  belleva  It  to  be 
m  the  Interest  of.  world  peaoe  and  in  the  interast  of  tba  PM^  cC 
the  United  Stated  that,  without  delay,  tbe  Senate  tfxould  ratify  ow 
adherence  to  the  Court.    The  foDowtng  are  aome  d  the  raaaoaaa  for 

thto  conclusion:  ^    __,       w.         - -^  *,%^^^  .»« 

(1)  Tba  famlUas  ot  tbe  world  cannot  anlouaty  aspaot  tbalr  gov- 
ernmento  to  maintain  world  law  and  order  unleaa  tba  world  la 
organlMd  for  tho  maintenance  of  world  law  and  order.  At  preaant, 
and  In  the  past,  govwnmenta  have  bean  organlaad  for  war^All 
authorltlee  on  tlite  question  of  world  P«»f(>  «•  "g****  ^  P*??!^ 
tliat  world  peace  cannot  be  maintained  wltbout  world  organisation 
for  ita  malntexuince.  

(2)  I  cannot  conceive  thto  world  aa  It  will  ba  100  yaars  froea 
now  wltbout  world  organiaatton  for  the  maintenaaoa  ofworld  law 
and  order,  which  Indudea  tba  auppraaalon  of  war  aa  dto*lngnlaly1 
from  the  mtsnuktlonaUy  lawful  uae  of  world  poUce  powar.  If  thto 
to  true.  It  to  In  our  intareat  to  advance  tbe  date  of  tba  advent  of 
thto  condition.  

(8)  Nowhere,  perbapa.  other  tbaa  la  the  blatory  Ot  oor  otm 
oountry  can  tbiire  be  found  a  better  piWMdant  for  what  iapro- 
poeed.    The  Thirteen  Original  Statea  ware  at  tba  oencUwton  o^ttoa 


o(  tba  plan 
PeaasylvaB 


BT 


jomr  y.  o^ttah 


THP    woau)    COUXT- 

Mr  LOOAN.  Mr.  President.  I  ask  onaninous  consent  to 
have  printed  to  the  Rkokd  a  statement  to  favor  of  the  World 
Court  by  Oen.  John  P.  OTtyan.  commander  of  the  Twenty- 
seventh  Division  of  the  American  facosa  to  ftanoe  during  the 
World  War. 


ttMoIuUonary  War  aoverelgntiea  aa  free  and  indapandant  saoh  of 
tbe  other  aa  an*  the  preeent  paoplea  and  govarnmanU  of  Kuropa. 
Although  their  population  differed  widely  in  background,  la  craad. 
in  habita.  In  watlook.  and  in  regard  to  tba  quaatlon  of  alavary. 
they,  narertbaleaa.  for  tbair  own  good  and  in  *ba  lnt«rtoC  paaoa. 
surrendered  aorae  measure  of  their  sovereign  rlghta.  Tlwy  agrsod 
to  veat  in  the  central  authority  aueb  (xmtrOl  at  tbe  mlUtary  man 
power  of  the  population  of  the  StaCaa  (Inotbar  ''*^,J^t^!S^ 
tot  the  purpose  of  suppreaslag  inauiractlon.  ry^toig,  invaaloa. 
and  eseeuung  the  lawa;  and  tbaaa  •^▼«*»fa  «*^  S^JSS^ 
that  none  of  Uiem  would  maintam  aa  army  without  thaoonaant 
of  Oongreas.  They  alao  agreed  to  tba  aatabUahaasnt  ««  a  •upnsM 
SoSlSS-nclent  of  aUtSTstatea.  tba  <»rSJr  iJS*S«2!S2 
be  naal  In  iwlntion  to  Intaratato  mattara.  TUabaMnr  oondM^ 
was  not  arrlve.1  at  without  bitter  debaU.  ,F»»ftteg&  ff  ojtta 
obJaetkMM  oMde  in  tbto  coimtry  in  relatkm  to  the  aKtoUag  X^NTo* 
of  Nattras  and  tbe  World  Oourt  were  raglatmd  at  the  tisas  wttte 
Constitutional  Convention  against. tba  adopttow  «_»•  f'^'^Uff^ 
covenant  which  wa  caU  the  Conatltutton  aad  iMA  '•"S,"??! 
Dowara  in  tbe  Federal  Oovammant.  It  waa  only  by  a  sbmu  ma- 
jority  ot  tbe  votaa  of  tbe  dalagataa  that  tba 
was  adopted. 

In  tbto  oonBsetkm  a  vital  feat 
Mate  aboold  give  lU  adbarwioa.  ~ --"I^Iili^SL.::^"  S«.m  fc«« 
•nunpla.  bad  remained  aloof,  that  etemiaiitsiMto  ^^w»M_b*!* 
changed  In  unhappy  f  aahion  our  entire  WJ*a2^  Tba  attittse  « 
anyone  BtmUi  from  adfaeranoa  to  oar  Ooa^ttiMoB  ^w»|£*f'« 
vitaUy  waakaeod  the  whole  atnietura.  So  It  to  with  ^  «»^ 
world  organleitlon  for  peace.  lU  gr— *— *  _g*T??U?  ffl  Sit 
the  ahaence  of  one  clvlllaed  country— onr  owBr-but  ^  fact  tbat 
from  tba  mUltary  vtewpomt  that  oountry  to  the  «■«■>  l»yyy 
Nation  in  the  world,  poaseesing  as  It  doeaa  gn^  aian  Poy^°»T" 
ing  martial  qiiaUtiea.  vaat  wiealtb.  uBpraoadaatadlngaatelal  eapac- 
ity  for  munltlana  manufacture,  and  a  >»*;*o;7  «<  ^^^ISifJh,  n--.*. 
(4)  It  may  be  said  that  thto  covenant  of  the  A™***»^.2?^**" 
tutlon  failed  to  prevent  the  ClvU  War^Wjit  JB  traa,  ^.jt  J? 
atoo  true  that  for  atanllar  rea«>na  tbe  aslfttag  w^J^M"™^ 
for  peace  has  not  whoUy  prevented  war  tioM  ita  totylWiment. 
NaTwtbataaa.  sa  oor  OoastttuUon  and  tba  a<**«™5f^J™f .Jl 
gnrw  in  atr«ngtb  and  ^''•h'P?*  •  •«»PP«'f**?«f~  "Ll^S^ 
tarmlnattoaTso  tbe  preaent  world  organlaattoa  tarpaaee  «<U  PO^ 

port  wd  mambarablp  oC  tba  powerful  United  Btaeae.  wWcb  at 
preaent  time.  I'rom  the  world  viewpoint,  to  free  to      —  _^ 
Wm.  and  upon  whom  it  pleaaaa    tba  vartooa  ptoua  pacta  to  tbe 
contrary  notwithstanding. 

PinaUy.  tboae  who  nndartaka  to  oonalder  thto  >*>|^Jast 
tlonally  and  Ltnpartlally  muat  dtomiss  from  their  "tof^  * 
peeMdle«i  and  batrada.  If  tbey  «atot,  m  '•»J«««»J?^  ^^^ 
past  affairs  of  Eunq^ean  history.  Tbey  mitot  ??*"^*f^  »w. 
baa  been  a  greater  plague  to  the  human  race  <a*P  — y,?^,*^ 
<b«adful  aeooigoa.  aptdemlce.  and  plaguea  *J?^.^«T*J*^,^"'lj** 
time  swept  the  popuiaftloaia  ot  the  w****- J™f"  '!?5JI?  *i»!t,^hl 
de^ca  t«»ded  to  kill  off  tbe  weak  and  defecUve  rather  than  tba 
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strong  and  Tlrlle  Thin.  In  Krneral  terma.  It  might  be  Mid  that 
they  acted  aa  a  purge  War.  however,  worka  the  other  way  The 
entire  svateni  of  war  tends  to  shelter  from  Ita  scourge  the  physically 
weak,  the  mentally  defective,  the  neurotica,  the  dlaeaaed.  and  the 
hab'tual  drunkards.  It  aenda  Into  the  tin  of  battle  for  potentijJ 
daatruction  the  young  men  of  all  the  lands  who  are  the  fittest  in 
all  reapects.  War  iM  actually  the  moat  effective  form  of  race 
■uldde  known  to  man.  It  ts  In  the  light  of  tlils  knowledge  that 
our  people  atMmM  vt«w  the  effect  of  our  adherence  to  the  World 
Oo\irt  upon  the  question  of  subaUtutlng  reason  for  wholesale 
homicide  in  tb*  setUement  of  International  dim>ut«s  which  are 
Juaticiable. 

John  P    OKtan. 
Mmior  Generai.  United  Stmtea  Armp  Reaerte 

THI    WORLD    COXntT — KSXTORIAL    nOM    WASHCfCTOH    HESALD    AND 
BTATSlUirr    BY    WILL    ROCOS 

Mr.  OORE.  Mr.  President.  I  ask  un&nimoiu  consent  to 
have  printed  In  the  Rxcoao  an  editorial  from  last  Saturday's 
Washington  Herald  on  the  subject  of  the  World  Court,  and 
alao  an  interview  with  Will  Rogers  in  the  Washington  Times 
of  last  Saturday.  I  wish  to  say  that  Will  Rogers  is  not  only 
the  most  famous  son  of  my  State  but  one  of  the  greatest 
humorists  in  this  country,  and.  in  addition  to  that,  he  is  one 
of  its  greatest  philosophers. 

There  being  no  objection,  the  editorial  and  article  were 
ordered  to  be  printed  In  the  Ricord,  as  foUows: 

[Prom  the  Waahlngton  Her&ld,  Jan.  19.   1035] 
\MwmiCA  PiasT 

According  to  the  United  Statea  Treasury  Department  whnee 
oOlclai  Ogurea  ware  publiahed  recently,  the  World  War  cost  the 
United  Statea  50  the  uaand   mlllton  dollars 

And  this  does  not  include  the  13  thousand  million  dollars  of  war 
dcbu  o«red  the  United  States  by  foreign  natlorji 

T1)e  total,  therefore,  of  actual  cost  to  the  Unlt«d  States  through 
our  own  folly  and  foreign  perfidy  la  9a  thousand  million  dollara 
Instead  of  a  national  debt  of  over  30  thousand  million  dollara 
the  Unlr(>d  States  would  have  today  a  surpliis  of  over  30  thouitand 
million  dollara.  If  President  Wilson  had  only  °  kept  us  out  of  the 
war  "  as  he  was  elected  to  do. 

Instead  of  the  present  system  of  cruel  taxation  which  breaks  the 
back  of  Industry  robs  labor  of  employment,  and  deprives  the  r-om- 
munlty  nf  purchasing  power.  Pederal  taxation  today  would  be  at 
a  minimum  and  our  National  Oovernment  would  have  surpluses 
to  distribute  to  the  States,  as  was  contemplated  and  planned  In 
I9ii 

Listead  o*  wringing  Mood  money  from  a  people  harassed  by 
btisiness  and  employment  difficulties,  our  Oovernment  would  have 
today  at  Ita  comfcH'table  dlapoaal  30  thousand  million  dollars' 
surplus  to  be  devoted  to  public  works  and  »o<-lal  betterment  to 
make  our   Nation   the  greataat  and   happiest   in  the   world 

All  these  bleaslngs  we  would  have  if  we  had  only  had  the  wl.<dom 
and  patrlotlam  to  follow  the  advice  of  George  Washington  and 
the  great  Presidents  who  succeeded  him.  and  to  "  keep  free  from 
foreign    entanglemenu." 

Benjamin  PranUln  said :  "  Experience  keeps  a  dear  school,  yet 
fools  will  learn  in  no  other." 

Surely  we  as  a  people  are  not  foola. 

Surely  we  have  learned  something  from  the  blood  we  have  shed. 
the  money  we  tkare  wasted,  the  sufferings  we  have  undergone 

Surely  we  have  learned  enough  to  keep  our  fingers  out  of  the  fire, 
our  feet  out  of  the  trap  of  foreign  entanglements 

Surely  we  have  learned  enough  to  keep  free  from  the  leagues  of 
foffvtgii  nations  and  leagile  courts  and  from  all  the  jealouales  and 
hatreda  and  angry  dlaputea  which  distract  and  embroil  Kuropean 
peoples. 

Prance  is  dally  increasing  Its  armamenu. 

Italy  la  marching  lU  soldiers  up  and  down  lU  frontiers  In  con- 
tinual menace  to  Ita  neighbors. 

Germany  Is  secretly  arming  for  war 

Svery  ot>e  of  these  war-mad  nations  la  prepitftng  for  another 
destructive  struggle. 

Why  should  we  mlagia  in  this  maelstrom  at  hatred  and  fury? 

We  have  tried  to  stop  their  armament,  their  preparations  for 
war 

We  could  not  do  It. 

If  they  have  the  will  to  war.  lee  cannot  stop  the  war. 

All  we  can  do  is  beeooM  involved  In  it. 

All  we  can  do  la  loa*  more  of  our  fine  young  men  and  more  of 
our  wealth  and  plunge  ourselves  deeper  Into  debt  and  dl 

Have  we  another  flfty  thouaand  miUlon  doUars  to  ap 
which  do  not  ooncern  us? 

Rave  we  another  twelve  thouaand  iBllUon  doUara  to  loan  to  un- 
grataful  allleaf 

Why  not  save  our  wealth — what  is  left  of  t% — for  hotne  requir«- 
ienta« 

Why  not  noad  our  own  buatnaea  at  a  time  wtiaa  our 
••«•  minding? 

Why  not  May  in  our  own   land  and   keep  our  own 
our  Ofwn  proaparny* 

Why  not  keep  out  oC  the  oukdhouae  of  foreign  intriguer 

Why    no*    ramct    the   Judgmant    and    tiM    iaiunettoo    of    our  \ 
who  hum  this  HaUoa  to  greaf— »  | 


Why  THit  keep  nut  of  th«  League  of  Nations  and  the  Leagje 
Court,  and  "  keep  free  from  foreign  entanglements  "? 

Let  us  be  friendly  to  all  the  world,  helpful  to  all  the  wor  d. 
but  let  us  think  of  America  Q.rst  America,  our  country,  our 
people,  our  home. 

WitxxAM   Randolph   HxAasr. 


Roc 


[Prom   thr  Washington  Times.  Jan.    19.   19351 
BouNB  FOB  DisTS-iCT  OF  COLUMBIA  Arm  Cocax  AxTACa 


In 


iMDiANATOLis.  IND ,  January  10 — Will  Rogers  was  bound  lor 
Washington  today  after  deUvpring  a  blistering  attack  upon 
American  entry  Into  the   League  Court 

Chpfrwl  by  8.000  person-s,  Mr  Rogers  departed  from  the  hu- 
morous vein  of  his  addreea  here  last  night  to  make  a  serious  p  ea 
again.st  the  League  Court  proposal  as  advanced  by  Prealdrnt 
Roosevelt  a  few  days  ago  The  comedian  was  brought  here  by  f^e 
Indianapolis  Junior  League,  and  he  donated  his  services  in  beh.Jf 
of  the  Riley  HoeplUl  for  Children      Mr    Rogers  told  hU  audleme: 

"  I  told  the  President  a  few  dayii  ago  that  I  didn't  nee  any  goxl 
In  our  entering   the   World   Cou.^t 

"  I  do  not  helleve  the  MemtK-rs  of  Congress  ought  to  be  wa.stiijj 
time  during  this  rrlsls  to  argue  about  the  World  Court.  It  locks 
to  mi'  they  ought  to  be  worrying'  atxjut  putting  people  to  wo;  k. 
with  millions  needing  relief  Uke  they  do. 

HFTS     INCaATrTT'DE 

"  We  hsve  shown  the  people  of  Europe  In  a  billion  ways  that 
we  rare  We  have  had  our  men  killed  or  crippled,  we  have  lent 
them  rr.oney:  but  if  we  said  tomorrow  that  they  didn't  owe  us  a 
nl'-kel.   they    wouldn't  appreciate   It 

I  told  them  In  Paris  that  we  didn't  resent  it  so  much  t)ecame 
they  hadn  t  paid  us  but  because  they  didn't  ahow  appreciation 
for  what  we  had  done 

"Maybe  thl.s  World  Cotirt  won't  get  us  In  the  I.eague  of  N  i- 
tians.  but  I  havti  baited  around  Kurope  bo  much  that  I  am 
suspicious 

"  They  say  that  this  is  a  big  Nation  and  we  ought  to  take  t  le 
moral  leadership  in  the  world,  but  I  .say  there  Is  need  for  moial 
leadership  right  here  at  home.'* 

THE  CALENDAR 

The  VICE  PRESIDENT  The  calendar  under  rule  Vin 
IS  In  order.  The  clerk  will  sULe  the  flrst  order  of  busine.a 
on  the  calendar. 

BILL    PAS5>ED    OVER 

The  bill   iS.  396 »    to  amend  .section   1180  of  the  Code  of 
Law   for   the   District   of   Colianbia.    with    respect   to   usury, 
was  announced  as  the  flrst  order  of  business  on  the  calendar. 
Mr.  EITLK1.EY     I  ask  ihat  the  hill  go  over 
The  VICE  PRESIDENT.     The  bUl  will  be  passed  over. 

CROP    PRODOCTION    AMD    HARVESTING    LOANS 

The  Senate  proceeded  to  con.<5ider  the  bdl  'S.  859 »  to  pro- 
vide for  loans  to  farmers  for  crop  production  and  harvesting 
during  the  year  1935.  and  for  other  purposes,  which  had  been 
reported  from  the  Committee  on  Agriculture  and  Forestiy 
with  amendments 

The  first  amendment  of  the  committee  was.  on  page  I. 
line  24.  after  the  word  •  exceed  ",  to  insert  "  $500  ",  and  on 
page  3.  at  the  end  of  line  2,  to  iawrt  "  $700  ".  so  as  to  make 
the  paragraph  read: 

(bi  The  amount  whu  h  may  be  loaned  to  any  l>orrower  pur<<uar  t 
to  :hls  act  f>hall  not  exceed  esoo  unless.  In  the  opinion  of  the 
Governor,  the  rircum-stances  surrounding  the  loan  are  such  as  t  j 
warrant  a  larger  amount,  in  which  event  the  borrower  shall  b? 
entitled  to  a  loan  not  In  excess  of  iTOO  Prondexl,  however.  That 
in  any  area  certified  by  the  President  of  the  United  Statea  to  th; 
Governor  as  a  distressed  emergency  area,  the  Governor  may  inakj 
loans  without  regard  to  the  foregoing  limitations,  under  buch  reg- 
ulations and  for  such  time  as  he  may  pre.scntw  therefor 

The  amendment  was  agreed  to. 

The  next  amendment  was.  in  section  5,  on  page  5,  line  3. 
to  strike  out  $60,000,000  '  aud  msert  "  $100,000,000  ".  so  ai 
to  make  the  section  read: 


5  There  is  hereby  authorlaed  to  be  appropriated,  out  of  any 
money  in  the  Treasury  not  otherwise  appropriated,  the  sum  o' 
$100,000,000.  or  so  much  thereof  as  may  be  ncceaaary.  to  carry  ou- 
the  proviBiona  of  this  act.  Any  mooeya  so  appropriated,  and  al 
collections  of  both  principal  and  Interast  on  loans  made  under  thii 
■ct,  may  be  used  by  the  Governor  for  all  necessary  adminlstratlv« 
ezpensae  In  carrying  out  the  provUions  at  thu  act  and  in  colleetinc 
outstanding  balances  on  crop  production,  saad  and  feed  loans  mad« 
under  the  act  entitled  An  act  lo  provide  for  loans  to  farmers  foi 
crop  producUon  and  harvesting  during  the  year  IftM.  arui  for  othoi 
parpoaaa  ".  approved  ^hrtiary  23.  1934.  or  under  prior  legtalatloc 
of  tbe  Sana  ganaral  charaetar. 
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Mr.  JOHNSON.  Mr.  Pregident,  wffl  Vbt  Scnmtar  from 
South  Carolina  [Mr.  Bioth]  ttfl  us  aboqt  the  propoaed  legis- 
lation and  explain  what  the  bill  la? 

Mr  SMITH.  Mr.  Pregident,  It  Is  exactly  the  aune  as  leg- 
islation we  have  had  for  the  last  5  yews.  R  la  the  bill  in 
usual  form  and  the  committee  was  unanimous  In  its  report. 

Mr.  OORE.  Mr.  President,  does  the  bin  involve  seed 
loans?      

Mr.  SMTTH.     Yes. 

Mr.  OORE.    Does  it  apply  to  all  the  States? 

Mr.  SMTTH.    Yes:  to  all  the  States. 

Mr.  ROBINSON.  Mr.  President,  may  I  ask  the  Senator 
from  South  Carolina  what  is  the  total  anurant  carried  in 

the  biU? 
Mr.  SMITH.    One  hundred  million  dollars  is  authorized. 
Mr.  ROBINSON.    The  authorisation  is  $100,000,000? 
Mr.  SMITH.     Yes. 

Mr.  ROBINSON.  Has  the  measure  been  considered  by  the 
Farm  Credit  Administration? 

Mr.  SMITH.  I  think  it  has.  The  report  shows  that  a  bill 
of  similar  character  was  taken  up  and  considered  in  the 
House. 

Mr.  McNARY.  Mr.  President.  I  think  it  would  be  well  for 
the  chairman  of  the  committee  to  explain  the  difference 
between  the  bill  now  under  consideration  and  the  bill  which 
we  passed  last  jrear. 

Mr.  SMITH.  The  only  difference  is  this:  Members  of  the 
committee  who  represent  the  drou^t-stricken  regions  said 
we  would  have  to  have  an  additional  amotmt  for  the  purchase 
of  seed  and  for  feed;  that  there  was  absolutely  a  dearth  of 
any  seed  or  any  facilities  to  purchase  seed.  After  considera- 
tion of  the  matter  for  an  hour  or  more  the  committee  unani- 
mously agreed.  In  view  of  the  consideration  given  the  bill 
last  year  and  the  rise  in  the  prices  of  foodstuffs  and  the  cost 
of  living,  as  well  as  the  rise  in  the  price  of  seed  com  and  seed 
wheat,  that  it  was  necessary  to  increase  the  amoimt  to 
$100,000,000. 

Mr.  COSTIGAN.    Mr.  President,  may  I  ask  the  able  chair- 
man of  the  Committee  on  Agriculture  and  Forestry  whether 
the  blU  covers  seed  loans? 
Mr.  SMITH.    It  does. 

Mr.  COSTIGAN.  As  provided  in  a  bill  (S.  25)  for  crop 
production  and  seed  loans  which  I  introduced  early  in  the 
session? 

Mr.  SMITH.    Yes. 

Mr.  ROBINSON.  Mr.  President,  may  I  ask  the  Senator 
from  South  Carolina  if  there  are  any  changes  in  the  method 
of  administration? 

Mr.  SMITH.  None  whatever.  It  is  exactly  in  that  respect 
as  it  was  last  year. 

Mr.  RUSSELL.  Mr.  President.  I  notice  on  page  2,  line  8, 
there  is  a  provision  as  fiHlows: 

Recording  and  other  fees  In  connectton  with  «uch  loans  shall 
not  exceed  $1  In  any  case,  which  ahall  b«  paid  toy  the  Farm  Credit 
Associatlcn. 

There  is  a  great  difference  in  the  system  of  recordation 
in  the  various  States.  In  some  States  it  is  only  necessary 
to  file  the  paper  itself,  while  in  other  States  tt  Is  necessary 
to  record  aU  the  bills  of  sale  and  contracts.  In  some  cases 
the  recording  fees  run  much  over  a  dollar.  I  can  see  why 
the  Farm  Credit  AdministraUon  should  noi  pay  more  than  a 
dollar,  but  under  this  provision  of  the  Mil  the  derk  <rf  the 
court  or  officer  having  the  recording  In  dbMXte  In  the  respec- 
Uve  SUtes  could  not  collect  more  than  a  dollar  in  any 
event,  even  though  the  cost  might  be  greater  because  of  tt 
being  a  very  lengthy  document. 

Mr.  SMITH.  In  previous  years  we  have  had  so  mu^ 
complaint  from  various  States  that  the  recording  fees  were 
so  different  and  In  some  of  them  so  exorUtant  that  the 
committee  felt  it  proper  that  we  ahoukl  fix  a  uniform  fee. 
That  Is  the  reason  why  we  have  tnoorporatad  the  provision 
in  the  bill.  In  some  States  the  cost  was  Tldkniloasly  high. 
Indeed  was  exorbitant.  Therefore  we  cut  it  down  to  what 
we  feel  is  a  reasonable  amount  for  the  servtos  to  be  rendered. 
Mr.  KINO.  Mr.  President,  will  the  Senator  from  South 
Carolina  yield? 


Mr.  SMITH.  Unless  the  Soiator  merely  wants  to  ask  a 
question  I  sh<Kild  like  to  make  this  statement  before  I 
yield.  Never  since  I  have  been  a  member  of  the  Com- 
mltte  on  Agriciilture  and  Forestry  have  I  seen  su^  unanim- 
ity as  prevailed  in  my  committee  touching  this  particxilar 
bill.  On  the  roll  call  there  was  not  a  dissenting  voice.  In 
addition  to  ttuiX  each  and  every  member  of  the  ctunmittee 
expressed  his  hearty  i^^proval  of  the  bill  in  the  form  in 
which  it  is  presented.  The  members  of  my  committee  rep- 
resent a  very  good  cross-section  of  the  cotmtry. 

Further  than  this  I  do  not  care  to  make  any  statement, 
and  I  yield  now  to  the  Senate  from  Utah. 

Mr.  KING.  I  ask  the  Senator  from  South  Carolina  the 
reason  why  the  amount  has  been  increased  from  $«).000.000 
to  $100,000,000.  I  ask  that  question  in  the  light  <rf  informa- 
tion which  has  come  to  me  that  perhaps  the  House  will  agree 
upon  the  sum  of  $40,000,000. 

Mr.  SMITH  Mr.  President,  this  bill  is^an  expression  of 
the  opinion  of  the  Members  of  the  Senate  who  are  members 
of  the  Committee  on  Agriculture  and  Forestry,  several  of 
whom  have  ju-st  been  elected  and  sent  here  from  their  States, 
•niere  was  a  ptarcentage  of  our  committee  membership  having 
a  flrst  experience  in  the  Senate  and  on  the  committee.  After 
canvassing  the  situation  and  considering  the  returns  made 
by  the  Farm  Credit  Administration,  it  was  found  that  the 
amount  paid  back  is  astonishingly  high  in  view  of  our  mar- 
kets and  the  cLrought  and  all  the  unfortunate  circumstances 
which  surrounded  crop  production  in  the  country. 

The  percentage  of  rettims  or  repayments  is  astonishingly 
high.  In  several  States  this  year  it  has  been  100  percent. 
Even  in  the  diought-stricken  regions,  where  by  virtue  of  ad- 
verse seasons  i^iey  were  practically  stripped  of  anything  like 
production,  a  remarkably  large  sunount  has  been  collected. 
There  has  been  no  action  on  the  part  of  the  Oovernment  in 
conserving  the  manhood  and  the  self-respect  of  those  who 
are  unfortimate,  no  effort  on  oiw  part,  Mr.  President,  that 
compares  to  this.  It  keeps  the  man  at  home.  It  does  not 
make  a  charity  seeker  of  him.  He  borrows  the  money,  makes 
the  crop,  and  turns  it  over  to  the  Government,  and  settles 
his  bill  so  far  as  his  crop  will  permit. 

Mr.  ROBINSON.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  South 
Carolina  yield  to  the  Senator  from  Arkansas? 
Ii4r.  SMITH.     I  yield. 

Mr.  ROBINSON.  I  had  not  imderstood  that  In  any  terri- 
tory the  reimbursements  or  returns  from  the  funds  loaned 
on  this  account  had  been  100  percent,  but  I  know  that  in 
some  of  the  districts  the  returns  have  approximated  that 
figure.  It  is  my  information  that  tho-e  was  unavoidably  a 
considerable  .jhortage  due  to  exceptional  conditions  prevail- 
ing. I  am  wondering  whether  the  Senator  from  South  Caro- 
lina believes  that  the  increase  carried  in  the  amendment 
which  he  has  discussed,  from  $50,000,000  to  $100,000,000.  Is 
imperaUve  in  view  of  the  fact  that  the  original  amount  asked 
for  was  $50,000,000. 

Mr.  SMITH .  In  answer  tet  me  say  that  every  man  who  has 
given  his  persjonal  attenticm  to  the  condition  of  the  average 
farmer  knows  that  last  year,  when  we  set  up  another  fi^ston 
which  requinsd  them  to  furnish  collateral,  there  were  hun- 
dreds of  them  who  could  not  qualify.  There  was  never  any 
provision  made  to  meet  that  condition.  That  was  shown  to 
the  committe*;,  and  we  discussed  it  at  the  time. 

This  was  not  my  amendment  alone.  It  is  the  unanimous 
opinion  of  th.;  committee  that  suffering  small  farmers,  who 
make  the  bulk  of  our  agricultural  products,  are  entitled  to 
have  a  sufllcitoit  amount  to  keep  them  at  boaxe  and  to  allow 
them  to  meet  the  exigencies  which  are  now  so  terrible. 

Mr.  ROBDnsON.  Did  the  Farm  Credit  Administration 
have  any  opportunity  to  give  the  committee  any  Information 
as  to  the  amount  required  to  meet  the  necosities  of  tl^ 
approaching  tieason? 

Mr.  SMITE.  No.  I  believe  they  gave  the  House  coa^t- 
tee  that  information.    We  had  no  statement  direct  flrom 

them.  ^^  J     ^ 

Mr.  ROBINSON.    This  Is  an  authorisation  and  not  an 

appropriation.  I  understand? 
Mr.  SMITH.    It  is  an  authorisation. 
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Mr  ROBINSON  Ko  when  the  appropriation  shall  come 
before  us  opportunity  will  be  afforded  to  ad.iust  the  sum  tc 
ihe  artual  n*ed? 

Mr    SMITH      a-rtamly 

I  »ani  to  say  further,  in  consideration  o1  the  vast  sums 
we  are  paying  out  for  relief,  that  I  chal'.-nge  anv  Senator 
on  this  floor  to  cite  any  project  we  have  undertaken  which 
compares  with  this  measure  m  practicability  and  in  the 
conservation  of  the  self-respect  and  nianliood  of  our  farm- 
ers It  IS  to  the  everiastint<  credit  of  the  indiijent.  helpless 
Individuals  m  niv  State,  in  Georgia,  and  in  North  Carolina 
that  '.hry  have  paid  in  exceaa  of  98  percnt  of  their  borrow- 
ing-, in  .spite  ut  low^  prlc-s  and  in  spite  of  the  adverse 
st-ason.  In  the  West  th«»  unprecedented  dn-ughu.-,  have  left 
man/  farmers  even  without  se^'d  to  plant 

M.    NIIRPHY      Mr.  Prejident.  will  'he  Senator  yield'' 

Mr    FMITH      Certainly 

Mr  MURPHY  The  Government  loaned  $120  000  000  in 
corn  loans,  which  hav«*  been  repaid  100  p<"rrent,  with  a  profit 
to  the  Go.ernment,  (ir  rather  to  the  Commoclity  Credit  Cor- 
poration, represented  bv  inlerefit.  of  $750,000 

Mr  ROBINSON  That  was  not  involved  in  the  seed 
loans 

Mr  ADAMS.  Mr  President,  one  item  of  perhaps  le.sser 
Importance  occurs  to  me  in  that  provusion  of  the  measure 
which  provides  that — 

All  collection.*  of  bo»h  prlnripal  and  interrs'  on  lo*nji  marte 
under  thii  act  may  b*  iisrd  by  the  Oovrrnir  f_r  all  nfce^-^-iry 
AdminutrtitiTe  expemcs  ;n  carrying  out  the  provuions  of  this 
•ct  iii;cl  :n  coMectln<  uut.<tanf*l.i^  balances  >.n  crop  produrtion. 
.••eed  iip.d  feed  lo!»n3  made  under  the  act  entitled  •  .^n  art  to  pro- 
vide tor  :o«n.H  t.>  farmers  Tor  crop  prcxlurtlon  and  harvestu»^ 
du.'inti  th»  yvmr  1934.  and  for  other  purposes'  approved  tVbruary 
33    1334    o.-  under  prior  legulatijn  of   the  aame  (.cnernl   chiracter 

I  am  wondering  if  it  is  not  pretty  broad  authoriisation  to 
enable  them  to  use  these  funds  for  admimstrntion  under 
any     prior  acts  of  the  same  general  character." 

Mr  SMITH.  Tliev  are  collecting  in  1935  for  the  loans 
made  in  1934.  They  were  collecting  in  1934  on  the  loans 
made  in  1933.  just  as  they  were  coUectinK  in  1933  on  the  loam 
made  in  1932  The  borrowers  are  paying  their  loans.  If  I 
had  my  way.  I  would  have  had  the  loans  for  each  year  kept 
In  separate  accounts  In  1934.  if  the  farmers  made  a  com- 
paratively good  crop  and  got  a  reasonable  ri'tum.  they  not 
only  repaid  that  year'i  loan  from  the  Government  but  they 
paid  something  on  the  loan  of  the  previous  year  I  know 
other  Members  of  this  body  have  had  like  expericnco  In  my 
SUte  some  10  or  15  percent  has  been  collected  from  the  d*'lin- 
quents  from  1933  and  1934  I  challenge  any  man  here  to 
compare  that  result,  and  the  beneficial  effect  of  this  work  in 
maintaining  the  American  spirit,  with  any  ( ther  thing  we 
are  domg  here. 

Mr.  ROBINSON.  Mr.  President,  in  addition  to  what  the 
Senator  has  said,  if  he  will  Uidulge  me.  there  is  much  detail 
that  requires  attention  in  connection  with  making  and 
collecting  these  loans. 

Mr  SMITH.    Oh.  there  is.  there  Is. 

Mr.  ROBINSON.  As  the  Senator  has  stated,  it  is  entirely 
true  thst  when  conditions  permit,  the  borrowrrs  go  back  to 
the  obligations  of  previous  seasons  and  take  them  up  or 
reduce  them:  and  I  think  that  process  should  be  encouraged 
rather  than  discouraged. 

Mr  SMITH     I  think  so. 

Mr  ROBINSON.  May  I  ask  the  Senator  a  question  before 
I  discontinue  my  interruption  of  him? 

Mr   SMITH.    Certainly. 

Mr.  ROBINSON.  Has  the  Senator  any  Information  as  to 
the  annual  cost  of  the  administration  of  the  seed  loans? 

Mr.  SMITH.  I  have  those  figures,  but  failed  U)  bring  them 
over  to  the  Senate  Chamber  this  mormng.  I  will  have  them 
incorporated    either    in    today's    Rxcota   or    in    tomorrow's 

RCCORS. 

Mr.  ROBINSON.     I  should  be  glad  to  have  thocse  f\gxires. 

Mr.  SMITH.  Tbe  cost  is  remarkably  low  compared  with 
the  work  done  by  these  agents,  who  go  from  house  to  house 
to  the  borrowers,  from  time  to  time.  The  agents  cooperate 
with  the  borrowers;  and  tbe  ejq^euse  to  the  Oovemment  of 


I  makine  the  loans  and  <  ollectinp:  them  is  remarkably  ."imal, 
I  considering  the  va.st  urea  to  be  covered  and  the  work  to  bj 

done 
1  Mr  P.OBINSON.  And  whe'n  one  comiders  the  fact  that 
the.se  loani  are  n  ot  made  by  the  Farm  Credit  Administratio  \ 
unlr»ss  the  borrower  is  unable  to  secure  a  loan  from  any  other 
source.  I  thiak  it  is  truly  remarkable  that  colIecLioiLs  hav; 
been  so  Lirjfp 

Mr  SMITH  I  am  clad  the  leader  of  our  .side  has  callel 
attention  to  this  matter  Under  the  terms  of  this  bill,  n) 
one  can  Ret  a  lien  loan,  such  as  thus  is.  unless  he  cannot  qual- 
ify under  the  crop-pnxluction  credit.  That  means  thit  h? 
ha.s  no  collateral  except  his  prospect:v»'  crop,  and  he  borrows 
this  money  on  a  lien  on  his  current  production;  and  in  spit? 
of  the  fact  that  he  has  no  collateral,  no  as.seLs  to  put  up.  th ' 
borrow.^rs.  includin,'  those  in  the  drought  region,  paid  in  193  j 
an  average  of  78  percerit.  I  believe  We  had  the  figur ; 
before  the  committee,  furrmhrd  to  us  by  the  Department 

Mr    BANKHEAI)      Mr    President 

The  VICE  PRESIDENT  Does  the  Senator  from  South 
Carolina  yield  to  the  Senator  from  Alabama? 

Mr    SMITH       I  yield. 

Mr  BANKHEAD  I  have  here  a  new.spaper  clippins'  ron  ■ 
taina-iK  a  .statemenl  rec^-ntly  i.s^sued  by  Judsr  James  Tiptor, 
r.Kional  man.iger  of  the  Memphis  emeixency  crop  loaii 
office  .s.how.ni.'  that  at  that  time  90  39  iJercent  of  the  loan; 
made  bv  the  regional  <<m.r  m  1934  had  b«'en  repaid,  an  1 
the  fanr.er.,  in  the  rune  slates  had  pa;d  back  $14  556.36t. 
Some  of  the  notes  do  n..,L  mature  until  Nnvemtx-r  1.  and  k» 
part  of  the  area  involved  in  thi.s  district  ha.s  suff'-red  severt'lj- 
from  the  drouRht 

Mr    ROBINSON      What   i.s  the  date  of  thar    ,t,itenienl? 

Mr  B.\NK;IEAD.  A  few  day.s  ago.  not  Icr.g  a«o.  It  con- 
taau  the  percentage  paid  of  the  amount  luaned  in  each  ol 
the  n.ne  State.s. 

Mr  ROBINSON  In  all  of  which  rollectioris  hav-  be«r 
made   •^ince  thi-^  .statement  wa.s  made? 

Mr  BANKHF.AD  Oh.  yes.  and  a  number  of  the  noto, 
are  not  yet  due 

Mr    ROBIN.SON      And  payrients  are  continuously  made'' 
Mr.  BANKIIEAD      Yes.  they  arr  .ontinuDU.sly  made     and 

as  I  sUted.  a  number  of  thase  not.-:   .irt-  nut  yet  due. 
I  ask  to  have  thli  5tatfrr.ent   published   in  the  Rkcord 
Tlie   PRESIDENT   pro   tempore.     Without   objection    it   is 

so  ordered. 

The  article  is  as  follows: 

[Prom   the   Birmingham    i  .Ma  )    Newn] 

FA.Mrms   IS   soL-TH    SHOWN    *s    MoNcsT    <-«oP   u>^   c.mt.   rictats 
■EvKAi.    Hir.H    a.^TK   nr    jBiic»r:oNs   p*id 

.04    an>    ^t    of    f  ,ik    on    -  i.nh     contend.-,    Jamw.    Tipton     rnilon  il 

manager   of   the   MemphU   emergency   cr<,p   loan  offlr^  rrgion.U 

And   he   had   the   %ure«   Wedne-day   to   bear  out   h!.,  contenUor. 

1M4     li^'n       h'^'^'U'"-''    ^-^    f''^^'"'"^    ""'    '^'-    rv'^lonal    office  s 

Novem^r^  '*""'  ^^^     "''^     '''^     "°^     "'*'"'-''     ""^" 

Collection*    by  SUt«*    thu-i  far  Include 
Alabama     ^H  I    percent    of    15.247    loar.;f    f,)r   »709  0,10 
Arkansas  ^W  77    percent    of    36.355    loans    for   $1570  285 
Florida-    77  08    percent    of    1  .ftSe    loans    for   SO  1  740 
a«>rgla     93  60   percent   of  38  891    loans   for   »;i  U20  445 
Ix>ulsianA     as  81    percent   of   ai.607   1-jan.s   for   t!  183  340 
MlMtsslppi    sase  percent  of  27  785  loans  for  |1  4«7'760 
North  Carolina     00  58  percent  of  34.817  loans  for  «?  Kfti  76<1 
bouih  Carolina     W.7«  percent  of  31.834  loaiis  for  82  751  430 
TenneaM*-  78  14  percent  of   13  792  loans  for  8744.445' 

Mr.  MURPHY.  Mr  President,  having  relation  to  the  in- 
creased amount  of  this  loan,  it  is  to  be  .said  that  tiie  cost  of 
feed  and  of  seed  is  .several  hundred  percent  more  now  than 
it  was  a  year  ago.  and  that  the  need  in  individoal  cases  is 
more  acute. 

In  some  31  counties  of  my  State  the  corn  crop  is  a  com- 
plete failure  There  are  towaships  which  were  dependent 
upon  corn  where  not  one  single  bushel  of  com  was  harve.'ited. 
Tlie  need  of  farmers  there  for  feed  and  seed  is  acute  it  is 
immediate. 

No  one  can  determine  what  the  price  of  seed  this  season 
will  be.  If  we  had  been  in  Uie  market  earlier,  we  would  have 
been  able  to  buy  it  much  cheaper.     The  need  in  individual 


1935 


C0NGR1ESSI0NAL  RECORD— SENATE 


689 


cases,  we  assume,  will  be  larger  than  it  wm  a  s^ear  ago,  due 
to  the  fact  that  many  farmers  have  absolutely  no  oced  what- 
soever for  spring  planting. 

When  the  bill  gets  into  conference,  and  a  more  detailed 
study  of  the  needs  has  been  cranpleted  by  the  drought  divi- 
liion  of  the  Agricultural  Administration,  if  the  amount  pro- 
vided in  this  bill  should  be  found  to  be  excessive.  I  think  it 
can  be  determined  fairly  in  conference. 

Mr.  KING.  Mr.  President,  the  few  observations  which  I 
hhall  make  are  not  directed  against  appropriations  for  the 
relief  of  the  farmers  of  our  country.  I  realise  that  they 
have  been  passing  through  a  period  of  great  distress  and 
have  been  subjected  to  hardships  and  difficulties  p^haps 
greater  than  those  borne  by  many  groups  and  classes  of  our 
citizens.  I  have  favored  and  shall  favor  what  I  conceive 
to  be  legitimate  and  proper  measures  In  aid  of  all  branches 
of  agriculture.  I  take  this  occasion,  however,  to  challenge 
attention  to  the  demands  which  are  being  made  upon  the 
Federal  Government  for  enormous  appropriations  for  almost 
every  activity  and  industry.  Many  of  these  demands  do  not 
rest  upgn  any  proper  foundation  and  cannot  find  support 
by  reference  to  the  Constitution  of  the  United  States.  There 
are  manifestations  of  a  growing  feeling  that  the  Federal 
Crovei-nment  owes  every  individual  a  livelihood  and  that 
the  obligation  rests  upon  the  Federal  Government  to  engage 
in  every  form  of  industry  and  to  fiimish  emplojnnent  to  all 
the  people.  In  emergencies  as  that  through  which  we  have 
passed  the  Federal  Government  is  warranted  in  gfiving  aid 
and  succor  and  to  engage  in  activities  which  under  ordinary 
circumstances  could  not  be  Justified. 

I  fear  that  many  of  our  citizens  do  not  appreciate  the 
limitations  upon  the  Federal  Oovemment  and  the  sources 
from  which  it  must  obtain  revenues  to  meet  its  appropria- 
tions. It  is  not  always  appreciated  by  many  of  our  citi- 
zens that  appropriations  made  by  Congress  can  only  be  met 
by  imposing  taxes  upon  the  people.  Perhaps  I  should  modify 
that  by  sUting  that  the  Federal  Government  has  authority 
to  borrow  money  for  legitimate  purposes  to  meet  the  neces- 
sary expenses  of  the  Oovemment,  but  it  is  obvious  that 
there  must  be  a  Umit  upon  the  borrowing  power  of  the 
Ooverrunent.  If  it  imposes  heavy  burdens  of  taxes  and 
then  creates  enormous  deficits,  the  day  will  arrive  when  it 
will  experience  difficulty  in  disposing  of  its  securities  to 
meet  deficits  and  expenditures. 

Governments,  like  individuals,  may  impair  their  credit. 
We  have  recently  witnessed  the  collapse  of  the  credit  of 
some  municipalities  and  the  appeals  which  have  been  made 
for  Federal  legislation  to  enable  them  to  effect  compensa- 
tions with  their  creditors.  I  submit  that  one  of  the  most 
imperative  duties  resting  upon  Congress  is  to  ascertain  the 
needs  of  the  Grovemment,  to  determine  just  what  appro- 
priations should  be  made,  and  before  maldng  them,  ascer- 
tain the  sources  of  revenue  and  determine  how  the  appro- 
priations are  to  be  met.  In  other  words.  Congress  should 
take  stock  and  determine  its  assets  and  its  liabilities:  the 
sources  from  which  revenue  may  be  obtatoed  and  the 
amoimt  that  will  be  secured.  It  diould  determine  what, 
if  any,  deficits  wiU  result,  and  then,  after  full  investiga- 
tion, decide  the  method  by  which  such  deficits  diall  be  met. 

I  respectfully  submit  that  Congress  should  prei»re  its 
budget:  determine  Just  what  it  will  appropriate,  and  pro- 
vide sound  and  rational  plans  under  which  there  will  be 
realized  funds  sufficient  to  meet  ^e  appropriations  made. 

I  have  been  long  enou^  In  the  Senate  to  know,  however, 
that  that  course  is  seldom  pursued  and  that  admoniti<ni8 
against  improvident,  not  to  say  extravagant,  appropriations 
receive  but  little  attention. 

With  the  growing  demands  for  Federal  approfHiations. 
and  the  pressing  which  is  brotti^  upon  Congress  by  groups 
and  organizations — powerful,  aggreastve,  and  active — barriers 
interposed  to  legislation  to  carry  out  scu^  demands  are 
often  swept  aside. 

Without  being  critical  of  tbe  committee  reporting  the  bill 
before  us.  it  seems  to  me  that  there  should  have  been  hear- 
ings and  a  comprehensiye  study  made,  if  not  a  searching 


investigation,  as  to  the  need  for  an  appropriation  amountinff 
to  $100,000,000.  The  bill  which  was  offered  called  for  but 
$50,000,000.  and  so  far  as  I  am  advised,  without  a  full  and 
complete  investii^ation,  it  -has  been  raised  to  $100,000,000. 
The  fact  that  ttie  committee  unanimously  favored  the  in- 
crease is  not  cortclusive  that  the  increase  should  have  been 
made. 

Undoubtedly  the  condition  of  the  farmers— owing  to  the 
drought,  crop  f aiures.  and  the  effects  of  the  depression — is 
serious  suid  doubtless  Justifies  relief  at  the  hands  of  Ctmgress. 
But,  I  repeat,  that  the  Senate  should  have  supporting  data 
when  it  is  asked,  with  but  limited  debate  and  slight,  if  any 
opportunity  upon  their  part  to  obtain  complete  information. 
to  appropriate  one  hundred  millions  of  dollars. 

I  invite  the  attention  of  the  Senators  to  the  fact  that 
the  expenses  of  the  Federal  Government  have  been  enw- 
mously  increased  during  the  past  few  years.  Not  many 
years  ago  the  entire  expenses  of  the  Govenunent  were  less 
than  a  billion  dollars.  Since  then  the  machinery  of  the 
Federal  Govemirient  has  grown  to  enormous  proportions,  the 
number  of  Federal  employees  has  been  greatly  augmented. 
and  the  amount  required  to  pay  their  compensation  for  the 
last  fiscal  year  w  as  in  excess  of  one  billion  two  hundred  and 
fifty  millions  of  dollars. 

I  confess  that  I  look  with  considerable  apprehension  lUKm 
tbe  rise  of  bure:^,ucracy  and  the  tremendous  power  which  it 
exercises  not  only  in  executive  fields  but  over  the  legislative 
branch  of  the  G-ovemment. 

The  burdens  of  taxation  have  been  greatly  increased  by 
reason  of  the  multiplication  of  offices,  bureaus,  and  executive 
and  administrative  agencies.  Not  only  has  the  Federal  Gov- 
ernment's expenses  increased  by  leaps  and  bounds  but  the 
expenditures  of  States  and  their  political  subdivisions  have 
assimied  alarming  proportions.  States,  coimties.  cities,  school 
districts  have  bonded  indebtedness  aggregating  many  billions 
of  dollars:  and,  as  Senators  know,  the  national  debt  has 
greatly  increased  beyond  the  high  limits  which  it  attained 
during  the  World  War.  I  do  not  have  the  figures  before  me, 
but  I  have  no  hesitancy  In  stating  that  the  obligations  of  tbe 
Federal  Government  and  the  States  and  their  political  sub- 
divisions exceed  $50,000,000,000.  Appeals  are  being  made  by 
many  taxpayers  for  relief — indeed,  in  many  of  the  States  tax 
delinquencies  have  reached  enormous  proportions. 

I  have  received  communications  from  various  parts  of  tbe 
United  States  asking  me  to  support  legislation  imder  which 
loans  would  be  granted  to  the  owners  nf  real  estate  in  order 
that  they  might  meet  tax  delinquencies,  some  of  which  cov- 
ered a  period  of  4  or  5  years.  It  is  difficult  for  legislative 
bodies  to  deal  with  this  proUem  when  a  large  part  of  the 
people  are  demanding  increased  appropriations,  and  some  of 
the  suffering  taxpayers  are  demanding  that  the  burdens  of 
taxation  shall  be  lightened.  I  have  seen  many  statements 
to  the  effect  that  the  expenditures  upon  the  part  of  tbe  Fed- 
eral Government  and  the  State  government  and  their  politi- 
cal subdivisions,  exceed  25  percent  of  the  earnings  of  all  the 
people  of  the  United  States. 

Certain  it  is  that  there  must  be  retrenchment  and  reform 
in  the  administration  of  National  and  State  Oovemmrats. 
The  tax  burdens  must  be  diminished,  and  the  warte  and  ex- 
travagance found  in  too  many  of  the  agencies  of  ttie  Federal 
and  State  Governments  must  be  eliminated. 

I  appreciate,  however,  appeals  for  reduction  In  apinropri- 
ations  by  the  present  Congreai  will  be  in  vain.  I  expect 
when  the  final  chiiipter  shall  have  been  written  dealloc  with 
the  activities  of  this  sessiMi  of  Congress  it  will  chronicle 
appropriations  in  excess  of  those  at  any  session  of  Congress 
in  the  history  of  the  Republic  except  possibly  during  tbe 
World  War  period  of  1917-19. 

We  are  regaled  almost  daily  with  statements  made  bgr 
executive  agencies  and  administrative  onployees  coaceming 
measures  which  are  to  be  passed  and  am>ropriations  which 
are  to  be  made.  A  stranger  coming  to  the  United  Bt»te» 
would  assume  that  the  functions  of  Congress  with  respect 
to  appropriations  were  negligible,  that  executive  departnents 
and  administrative  agencies,  bureaus,  and  ggmrlw,   and 
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what  iK)t.  constitute  the  ledalatlye  branch  of  the  Oovem- 
ment,  or  at  least  are  the  poeaeflBora  of  the  taxing  preroea- 
tives  and  the  authority  to  levy  and  collect  taxes. 

The  practice  of  employees  In  executive  branches  and  In 
administrative  agencies  of  the  Federal  Oovemnient  In  draft- 
ing bills  carrying  appropriations  and  announcing  policies  Is 
increasing.  Much  of  our  legislation.  Mr.  President,  instead 
of  being  devised  by  Congress,  is  formulated  by  executive 
agencies,  by  departments,  bureaus,  and  subordinate  organi- 
latlons  of  an  administrative  character:  and  I  might  add  that 
from  these  departments  and  executive  and  administrative 
agencies  propaganda  emanates  in  favor  of  the  formulated 
plans,  or  policies,  or  measures,  and  active  and  aggressive 
representatives  appeal  to  the  people  In  various  parts  of  the 
United  States  to  Join  In  securing  the  letfislation  and  appro- 
priations so  formulated  and  prepared. 

It  has  been  suggested  that  legislation  be  enacted  to  re- 
strain executive  and  administrative  agericles  from  formulat- 
ing legislation  except  upon  re<juest  of  Congress,  or  of  t)ecom- 
Ing  traveling  salesmen  and  propagandists  throughout  the 
United  States  urging  the  people  to  back  and  support  the 
policies  and  measures  which  they  have  originated. 

Mr.  President.  I  appeal  to  Members  upon  this  side  of  the 
aisle  to  oppose  extravagant  and  needless  appropriations.  I 
do  not  forget  that  the  Democratic  platform  upon  which  the 
present  administration  was  elected  pledged  the  party  to  a 
reduction  In  the  burdens  of  taxation.  My  recollection  is 
that  the  platform  demanded  a  25-peTcent  reduction.  Cer- 
tainly, with  the  mounting  costs  of  the  Government  and  the 
serious  financial  condition  In  which  people  In  many  parts 
of  the  country  find  themselves,  every  efforts  should  be  made 
to  reduce  the  expenses  of  the  Oovemment  and  to  that  extent 
Ughten  the  bin-dens  resting  upon  the  people. 

I  do  not  appeal  to  Senators  upon  the  other  side  of  the 
aisle  because  I  appreciate  that  the  appeal  would  be  In  vain. 
I  have  no  doubt  that  they  will  support  the  various  appro- 
priation bUls  that  are  reported,  though  It  is  obvious  they  will 
add  to  the  burdens  of  the  people  and  swell  the  growing 
deficit  to  the  extent  of  billions  of  dollars. 

I  have  stated  upon  several  occasions  that  I  regretted  that 
upon  the  other  side  of  the  aisle  there  was  not  a  vigorous, 
aggressive,  and  fighting  minority  that  would  challenge  at- 
tention to  the  delinquencies — if  such  there  be — of  the  major- 
ity party,  and  who  would  fight  against  and  who  would 
oppose  socialistic  tendencies  and  policies  strengthening 
bureaucracy  and  weaJcenmg  democratic  Institutions. 

Mr.  President,  when  communities  and  nations  pass 
through  periods  of  depression,  it  is  inevitable  that  forces 
would  be  developed  which  would  lead  to  unrest  and  serious 
questioning  of  what  had  formerly  been  regarded  as  sound 
economic  and  political  principles  and  policies.  But  it  is 
Important  that  sound  and  Just  political  and  economic  policies 
be  not  forgotten  or  weakened. 

Mr.  President,  before  resuming  my  seat  I  direct  attention 

to  a  provision  in  the  bill  read  by  the  Senator  from  Colorado  a 

few  moments  ago,  and  I  move  to  strike  out  the  sentence 

which  reads  as  follows: 

and  mil  coUcctlona  of  both  prlnclp^  and  Interest  on  loam  made 
under  tbU  act.  may  be  used  by  the  Oovemor  for  all  necessary  ad- 
mtnlstratlTe  expenses  In  carrying  out  the  provlaloos  of  thla  act  and 
In  collecting  outstanding  balances  on  crop  production,  seed  and 
feed  loans  mads  under  the  act  entitled  "An  act  to  provide  for 
loans  to  farmers  for  crop  production  and  harrsstlng  during  the 
jear  1934.  and  for  other  p\niX3ses  ".  approved  l^bruary  23.  1934.  or 
under  prior  legislation  of  the  same  general  character. 

Just  another  word.  Mr.  President,  we  have  repeatedly 
condemned  continuing  appropriations  or  appropriations 
which  gave  to  executive  departments  the  authority  to  utilize 
funds  which  they  may  have  collected  or  obtained  through 
prior  appropriations.  We  have  considered  It  wise  to  compel 
the  departments  to  submit  estimates  at  the  beginning  of  each 
Congress  for  the  expenses  of  their  respective  bureaus  and  de- 
partments for  the  ensuing  year.  And  we  make  appropria- 
tions to  meet  those  expenditures.  We  have  not  approved  of 
the  plan  permitting  them  to  reach  into  the  Treasury,  or  to 
rcfratn  from  turning  into  the  Treasury  funds  which   may 


have  come  into  their  hands  or  which  are  paid  into  the  Treas- 
ury from  prior  loans  or  from  prior  sources. 

When  we  make  appropriations  of  that  character,  after  they 
have  submitted  their  estimates,  we  know  what  the  expenses 
of  the  various  departments  will  be:  but  If  we  enact  legisla- 
tion of  the  character  of  the  pending  legislation  It  is  Impos- 
sible to  determine  what  the  expenditures  may  be  for  clerk 
hire  or  for  adrmnLstrative  purposes. 

Mr.  BAIL£Y.  Mr.  Pre.sidenl.  as  I  see  it.  there  Is  a  moral 
obligation  upon  the  Congress  to  enact  the  pending  legislation 
providing  credit,  by  way  of  loans,  whereby  a  peculiar  class 
of  our  agricultural  population  may  obtain  the  means  of  sub- 
sistence during  the  coming  year  So  long  as  the  Government 
pursues  the  policy  of  crop  control  It  must  also  pursue  the 
policy  of  providing  for  that  portion  of  the  population  whose 
credit  Is  destroyed  by  reason  of  that  policy.  I  think  I  could 
undertake  to  maintain  that  as  a  moral  as  well  as  an  economic 
and  humanitarian  proposition. 

Let  me  give  to  Senators  the  facts  as  to  my  State.  There 
were,  at  the  most  recent  date  of  a  report  by  the  authorities. 
66,000  people  on  Federal  relief  in  North  Carolina.  .Thirty- 
three  thousand  of  those  66,000  were  people  who  heretofore 
had  made  their  living  in  agricultural  pursuits.  However, 
when  the  Congress  enacts  legLsUtion  which  cuts  down  a  small 
farmer's  right  to  sell  hLs  cotton  or  tobacco  to  as  low  as  a 
few  t>ales  of  cotton  or  a  few  hundred  pounds  of  tobacco,  all 
the  remainder  bemg  taxed  at  from  50  percent  with  regard  to 
cotton  to  26  percent  with  regard  to  tobacco.  It  pla^^es  that 
farmer  where  he  cannot  get  credit  anywhere  on  earth  except 
from  the  Federal  Government. 

Mr.  MURPHY.     Mr.  President,  will  the  Senator  yield? 

Mr.  BATLuEY.     I  yield  to  the  Senator  from  Iowa. 

Mr.  MURPHY.  My  information  Is  that  the  first  of  the 
seed  loans  was  made  m  1928.  before  the  adoption  of  the 
present  policies  of  thi-s  administration. 

Mr.  BAILEY.  I  will  a^ree  to  that  The  first  of  the  seed 
loarus  wa.s  made  in  1928.  However,  that  does  not  affect  the 
moral  obligaUon  ui  1935  under  the  conditions  1  have  Just 
narrated. 

Mr.  KINO.     Mr.  President 

Mr.  BAILEY.  One  n.inuie,  if  the  Senator  plea.>es.  I  shall 
not  undertake  to  art;ue  whether  or  not  the  policy  in  1928 
was  sound.  I  wa.s  not  then  in  the  Senate.  I  shall  not  un- 
dertake to  argue  whefher  or  not  the  policy  in  1933  was 
sound.  My  point,  however,  is  that  Congress  cannot  with 
one  hand  deprive  33,000  of  the  faimuig  population  of  the 
mean-s  of  obtaining  credit,  and  then  withhold  from  them  the 
credit  upon  which  they  must  depend,  and  under  circum- 
stances in  which  the  President  of  the  United  States  has  re- 
cently notified  us  that  the  Goverrmient  mast  abandon  the 
work  of  relief.  My  point  is  that  notwithstanding  a  relatively 
good  situation  m  North  Carohua  with  respect  to  agricul- 
ture, without  the  loans  in  question  there  would  be  in  the 
present  year  33.000  of  farming  population  thrown  out  of  re- 
lief and  mto  an  order  of  things  which  we  call  agricultural 
control,  m  which  they  would  have  no  means  of  credit  what- 
ever, and  they  would  go  back  to  their  lands  with  no  oppor- 
tunity to  produce  the  means  of  livelihood. 

Mr.  KING.     Mr.  President,  will  the  Senator  yield? 

Mr    BAILEY.     I  now  yield  to  the  Senator  from  Utah. 

Mr  KING.  I  ask  the  Senator  If  it  is  not  a  fact  that  rep- 
resentatives from  the  Southern  States,  notably  the  Senator 
from  Alabama  [Mr.  BankhsaoI,  speaking,  as  I  understood. 
for  the  cotton  producers  of  the  South— put  through  Con- 
gress a  bill  under  the  terin-s  of  which  it  was  claimed  the 
price  of  cotton  would  be  greatly  increased,  and  though  per- 
haps the  number  of  bales  produced  might  be  diminished,  the 
price  at  which  the  bales  would  be  sold  would  more  than 
compensate  the  farmers  for  the  diminution  In  their  produc- 
tion. I  will  also  ask  the  Senator  If  It  Is  not  a  fact  that  after 
a  plebiscite  was  taken  in  at  lca.st  some  of  the  States — as  I 
understood,  in  all  the  cotton-producing  States — under  the 
auspices  of  the  Department  of  Agriculture,  an  overwhelming 
vote  was  registered  in  favor  of  that  policy,  which  I  de- 
nounced and  which  the  Senator  from  North  Carolina  (Mr. 
Bailct]  denounced,  but  which  apparently  the  cotton  pro- 


1935 


CONGRESSIONAL  RECORD— SENATE 


691 


duc«rs  of  the  South  believed  wa  a  wise  •nd  sound  economic  ) 
and  Industrial  policy. 

Mr.  BAILEY.  Mr.  President.  I  should  be  satisfied  to  an- 
swer each  of  the  inquiries  in  the  affirmative.  However,  while 
that  matter  is  before  us  momentarily  I  will  say  that  the 
price  of  cotton  in  the  South  or  tiatmtoen  has  not  increased. 
The  gold  price  obtained  today — and  that  is  the  price  by 
which  we  test  it  in  comparison  with  any  of  the  prices  ob- 
taining prior  to  the  devaluation— 4s  7%  cents  a  pound.  The 
domestic  price,  or  the  price  in  American  currency  due  to 
devaluation.  Is  12V^  cents  a  pound.  The  price  of  tobacco 
today  in  the  world  market — the  gold  price— is  15  cents  a 
pound.  My  authority  for  each  of  these  statements  is  Mr. 
Secretary  Wallace,  of  the  Department  of  Agriculture.  The 
average  price  for  tobacco  in  American  currency  for  the 
season — which  has  not  yet  come  to  an  end.  but  has  prac- 
tically expired — is  26=^  cents  in  American  currency  and  15 
cents  in  gold:  and  any  Intelligent  comparison  with  a  view  to 
ascertaining  the  beneficial  effects  of  the  legislation  to  which 
the  Senator  from  Utah  has  referred  would  necessarily  be 
made  in  terms  of  gold  value  and  not  American  currency 
value.  If  I  am  not  mistaken,  the  present  price  of  12  V^  cents 
for  a  pound  of  cotton  and  of  26 V4  cents  for  a  pound  of 
tobacco — they  being  the  average — is  due  to  the  devaluation 
of  the  dollar  In  terms  of  gold,  and  not  to  the  legislation 
which  was  put  forward  in  Congress  as  the  means  of  lifting 
those  prices. 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  yield? 

Mr.  BAILEY.     I  yield. 

Mr.  WHEELER.  I  voted  for  the  so-called  "Bankhead 
bill  "  with  a  great  deal  of  reluctance,  but  I  voted  for  it  be- 
cause of  the  fact  that  practically  all  the  Senators  from  the 
South  were  in  favor  of  It.  Reports  have  come  to  me  since 
tliat  time,  however,  that  the  effect  of  that  bill  was  tt^t  it 
was  curtaihng,  practically  cutting  off.  our  export  trade  in 
cotton.  What  does  the  Senator  from  North  Carolina  say 
with  reference  to  that?  How  has  the  legislation  afflected 
the  export  of  cotton? 

Mr.  BAILEY.  Mr.  President.  I  did  not  rise  with  a  view 
to  discussing  those  questions,  though  I  heme  to  do  so  later. 
1  will,  however,  answer  the  Senator's  inquiry. 

I  think  the  impression  that  the  legislation  of  the  last  ses- 
sion hed  the  effect  of  reducing  our  export  trade  in  cotton 
is  not  well  founded.  I  realize  that  it  might  be  advantageous 
to  me  to  argue  otherwise;  but  let  us  argue  the  facts.  The 
world  production  of  cotton  outside  the  United  States  had 
been  rising  steadily  for  a  long  period  before  the  Bankhead 
Act  was  ever  thought  of.  If  Senators  will  take  the  data 
which  I  have,  which  have  been  issued  by  the  Department  of 
Agriculture,  they  will  find  that  the  production  of  cotton  out- 
side the  United  States  was  about  7.000.000  bales  in  1920; 
and  It  rose  in  a  very  orderly  fashion,  until  In  the  most 
recent  year  it  exceeded  13.000.000  bales.  The  process 
whereby  the  world  consumption  of  ootton  has  tended  to  in- 
crease the  production  of  cotton  outside  the  United  States 
antedated  the  agricultural  legislation  of  the  last  three  ses- 
sions of  the  Congress.  So  I  think  I  have  answered  the 
Senators  question,  so  far  as  he  would  care  for  me  to  do  so 
at  this  time.  * 

Mr.  President,  I  have  another  remark  to  make  about  this 
loan.  I  am  proud  of  the  record  which  has  been  made  by 
the  farmers  of  North  Carolina.  To  be  sure,  the  men  who 
borrowed  this  money  were  men  of  legs  means — ^lat  we  caU 
the  small  farmers;  they  had  been  dependent  upon  "  time  " 
merchants,  and  I  fear  they  had  been  paying  a  great  deal 
more  Interest  than  they  were  due  to  pay.  In  1917  the  gen- 
eral assembly  of  my  State  passed  an  act  forbidding  thoee 
who  were  then  lending  to  farmers  to  charge  more  than  15 
percent  per  annum.  That  act  is  now  on  the  statute  books. 
I  fear  that  imder  the  conditions  which  obtained  prior  to 
this  beneficial  legislation  there  may  have  been  grounds  for 
complaint;  that  men  who  paid  so  great  an  interest — Uie  dif- 
ference between  the  cash  i«rtce  and  the  "  time  **  price,  as  we 
say  in  our  section — may  not  have  made  a  record  so  creditable 
as  they  would  have  made  if  they  had  been  required  to  pay 
only  5  or  6  percent. 


However,  since  this  legislation  has  been  on  the  books  the 
humble  classes  of  the  farmers  in  my  Commonwealth  hav« 
borrowed  freely,  and  I  am  proud  to  say  they  have  paid  back 
more  than  99  percent  of  every  dollar  the  Oovemment  has 
advanced  to  them.  In  the  light  of  that  circumstance,  there 
cannot  be  any  imputation  that  they  are  dtsposwd  to  dead- 
beat  the  Oovemment  or  that  they  are  not  dl^owd  to  pay 
their  debts.  They  paid  99  percent  in  193S.  when  conditions 
were  hard;  they  are  passing  100  percent  this  year.  The  Oov- 
emment loses  no  money  in  North  Carolina  bar  this  necessary 
legislation. 

I  recur.  Mr.  President,  to  my  proposition.  There  may  not 
have  been  the  moral  obligation  in  1928:  there  was  probably 
not  a  mhral  obligation  in  1933.  but  there  was  a  humanitarian 
necessity  when  all  the  credit  was  destroyed  down  there. 
Today,  however,  there  is  a  moral  obligation  resting  upon  the 
Congress  which  passed  the  legislation,  the  effect  of  ii^iich  was 
to  deprive  the  humble  class  of  farmers  In  North  Carolina  of 
the  means  of  credit.  The  moral  obligation  rests  upon  us  who 
took  the  credit  from  them  to  place  it  in  their  hands.  Other- 
wise the  obligation  will  be  upon  this  Oovemment  or  upon  the 
State  of  North  Carolina  to  maintain  with  doies  at  least  33.000 
people  who,  if  given  half  a  chance,  will  maintain  themselves 
and  ask  of  no  one  odds. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Smator  from  Utah 
IMr.  King]. 

Mr.  NORRIS.  Mr.  President,  I  was  not  aware  that  the 
Senator  from  Utah  had  offered  an  amendment.  Did  he  offer 
to  strike  out  certain  parts  of  the  bill? 

Mr.  KING.    Yes. 

The  PRESIDENT  pro  tempore.  The  amendment  proposed 
by  the  Senator  from  Utah  will  be  stated. 

■nie  Chikf  Clkrk.  On  page  5,  line  5,  after  the  word  "  act ". 
it  is  proposed  to  strike  out  the  remainder  of  the  bill. 

Mr.  NORRIS.  Mr.  President,  I  have  listened  to  all  this 
debate.  Senators  have  been  making  rather  lengthy  speeches 
under  rule  vm.  which  limits  debate  to  5  minutes.  I  am 
very  much  opposed  to  the  amendment  offered  by  the  Sen- 
ator from  Utah  and.  while  I  am  criticizing  other  Senators 
for  taking  a  long  time,  I  expect  to  quit  in  5  minutes. 

Mr.  President,  we  cannot  compare  the  conditions  now 
with  those  which  existed  in  preceding  years.  Bear  in  mind 
also  that  this  is  an  authorization  and  not  an  appropria- 
tion. It  would  be  a  sad  thing  if  we  should  by  the  funda- 
mental law  neglect  to  authorize  and  provide  an  appropria- 
tion of  a  sufficient  amoimt  with  which  to  buy  seed.  We 
can  regulate  the  amount  when  we  come  to  the  appropria- 
tion. It  does  not  foUow  that  $100,000,000  is  going  to  be 
used  but,  from  aU  the  information  we  now  have,  there  is  no 
comparison  whatever  of  conditions  this  year  with  conditions 
in  other  years  when  we  authorized  or  appropriated  $80,- 
000.000. 

In  a  large  portion  of  the  West,  and  I  understand  the  same 
condition  exists  in  many  sections  of  the  South,  the  farmers 
produced  abscdutely  nothing— not  a  green  spear  of  grass  is 
growing  and.  in  a  great  many  instances,  they  have  no  means 
with  which  to  put  in  a  crop. 

Mr.  KINO.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.  No;  I  have  only  5  minutes.  The  Senator 
had  half  an  hour. 

Mr.  KINO.  The  Senator  is  in  error  in  his  view  as  to  the 
purpose  of  my  amendment. 

Mr.  NORRIS.    I  have  only  5  minutes.    I  Inquire  If  my 

time  is  up? 
The  PRESIDENT  pro  tempore.    No;  the  Senator  will  be 

notified  when  his  time  is  up. 
Mr.  NORRIS.    Very  welL     Let  me  be  notiftod  when  it 

Is  up. 

From  those  whose  business  it  will  be  to  loan  this  money 
in  that  section  of  the  country  with  which  I  am  somewhat 
familiar,  I  have  received  numerous  letters  and  ststemwats 
that  nothing  heretofore  can  be  compared  to  the  conditions 
which  exist  this  year  in  a  great  portion  of  what  has  been 
the  real  bread  basket  of  the  Nation,  where  nothing  has 
been  proditc<^  where  no  crops  will  be  planted  unless  the 


692 


CONGRESSIONAL  RECORD-SENATE 


January  21 


farm«n.  to  ft  very  great  number,  ftre  able  to  borrow  money 
from  the  Pederml  Oovemment  In  order  to  buy  seed.  There 
u  no  gmlnsajlnc  that;  I  do  not  think  there  la  any  doubt 
about  It. 

This  bill  proTldea  that  not  a  cent  ihall  be  kMUoed  to  any 
{armer  who  can  boariow  from  the  banks  or  from  prlrate 
•ources;  but.  aa  the  Senator  from  North  Carolina  [Mr. 
BaxlstI  has  pointed  out.  there  are  thoiaanda  at  farmers 
for  whom  It  Is  knpovlhle  to  lecure  any  money  from  prl- 
▼ate  tources.  and  unkas  thia  Mil  ihaU  paa*  and  proride  a 
sufflclent  amount,  there  will  be  hundreds  of  thousands  of 
farmers  who  have  the  land,  who  hare  the  machinery,  who 
haTe  the  time,  bot  hare  no  way  in  which  to  buy  seed.  They 
hare  not  ralaed  a  bushel  of  grain. 

Mr.  BORAH.  And  It  wlU  be  necceaary  to  put  them  on  the 
relief  roll. 

Mr.  NORRia.  And  as  the  Senator  from  Idaho  [Mr. 
BoaABl  suggests  to  me.  they  will  probably  hare  to  be  put 
on  the  relief  roll.  There  is  nothing  for  them  to  do  unleas 
they  can  get  seed  planted  In  order  that  they  may  raise  a 
crop.  Therefore.  I  think  this  Is  not  only  a  necessary  bill 
bat  It  is  one  that  most  be  dlspoafd  of  wlthotzt  any  delay.  I 
ask  Senators  not  to  kill  this  bill  by  talking  unUl  2  o'clock, 
but  to  let  us  pass  It  before  that  time  under  the  rule. 

The  PRKSZDBNT  pro  tempotre.  The  question  Is  on  the 
amendment  offered  by  the  Senator  from  Utah  [Mr.  Kiirol. 

The  amendment  was  rejected. 

Mr.  TRAMMBUu  Mr.  President.  I  very  much  appreciate 
the  wtadam  and  purpose  of  the  pending  bUL  I  hare  sup- 
ported similar  legislation  at  erery  session  of  Congress  when 
the  subject  has  been  before  us.  The  question  with  me  Ls 
whether  or  not  the  language  of  the  bill  prorldes  that  loans 
may  be  made  for  fall  crops.  In  my  State  we  hare  what  we 
call  "  fall  crops  "  or  early  spring  crops,  which  are  planted 
In  September.  October,  and  November,  partially  harvested 
during  the  same  year,  and  then  over  into  the  early  spring 
of  the  foUovlag  year.  I  shoukl  like  to  know  from  the  chair- 
man of  the  eoounlttee  if  in  tKt«  uu  ootuUtlons  of  that  char- 
acter have  been  unquestionably  taken  care  of. 

Mr.  SMITH.  In  1994  the  Identical  quesUoD  to  which  the 
Senator  rtfccs  was  decided  bgr  the  Department,  and  it  was 
held  that  the  case  to  which  he  refers,  namely,  crops  which 
are  planted  In  the  fall  to  be  gattaared  In  the  socceedlng 
iprlnc,  come  under  the  purview  of  this  language,  so  that 
a  crop  planted  In  1M4  and  gathered  In  1836  was  eligible  to 
a  lean  juat  as  waa  a  crop  planted  In  UM  and  gathered  In 
1M4.  The  language  of  the  bOl  takes  care  of  that  situation. 
In  the  report  given  ae  by  the  Department,  flgures  are  given 
as  to  crops  planted  in  1M4  and  completed  In  1M4.  showing 
the  amount  of  the  kMtns,  the  *»»wnitit  foiif^ettnl.  and  the  per- 
centage yet  due.  Bknilar  figures  are  given  for  crape  p^entrd 
In  lt34.  which  are  to  mature  and  be  soU  hi  IMS.  Tht  lan- 
gtiage  of  the  bill,  under  the  ruling  of  the  Department,  amply 
takas  eare  of  ttaa  lituaticn  leferied  to  by  the  Senator. 

Mr.  TRAMMBU*.  That  Is  a  matter  In  which  I  was  very 
much  Interested  on  aeeount  of  conditions  In  my  State,  and 
the  customary  period  of  planting.  I  have  piupuaed  an 
amendment,  to  be  sure,  that  that  situation  was  taken  care 
of.  which  proposed  amsndment  went  to  the  Committee  on 
Acrlenlture  and  Foreetry.  Howwver.  the  chairman  of  the 
committee  assures  me  that  the  committee  had  that  situation 
tn  mind  and  considsred  tt  at  the  time  they  were  "»*^ig  up 
their  report  and  that  it  has  been  takan  care  of.  So.  with 
the  VMleraCandlng  that  this  bm  dom  provide  for  loans  for 
crops  which  may  be  planted  in  the  latter  part  of  the  year 
IfM  and  harvestad  In  the  early  part  of  IfM.  I  am.  of  course, 
glad  to  give  support  to  the  piupueud  legislation  and  appre- 
ciate the  fact  that  that  particular  feature  Iws  been  taken 
care  of  by  the  committee. 

Mr.  KnfO.  I  desire  to  offer  an  amendment,  on  page  5,  In 
thws  U  and  14.  to  strike  out  the  weeds  "or  under  prior 
toglslatian  of  the  same  general  character." 

I  may  say  to  my  friend  from  Nebraska  TMr.  Noaaal  that 
he  utterly  misconceived  the  purpoee  of  my  former  amend- 
ment.   It  did  not  deal  at  all  with  the  fifty  million  oi 


hundred  million  dollars,  but  merely  challenged  attention  to 
what  I  conceive  to  be  an  evil  which  the  Senate  over  and  over 
again  has  recocmlzed.  namely,  of  giving  to  the  Department 
authority  to  take  the  fimds  that  might  come  from  some 
revolving  source  and  utilize  them  tn  paying  various  depart- 
mental expenses.  The  amendment  which  I  am  now  offering 
deals  with  this  question. 

I  propose  to  strike  out  the  words  "  or  under  prior  legislation 
of  the  !»me  general  character."  If  that  provision  should  be 
permitted  to  remain,  then  the  Department  could  take  all  the 
funds  that  may  come  in  from  any  source  In  connection  with 
loans,  and  employ  as  many  persons  as  they  desire,  without 
the  need  of  submitting  estimates  to  the  Bxireau  of  the 
Budget  for  obtaining  funds  to  meet  their  expenses.  I  am 
perfectly  willing  to  give  the  Department  of  Agriculture  all 
the  money  they  need  to  carry  out  the  purposes  of  the  legis- 
lation, but  to  permit  them  to  take  funds  that  may  come  into 
their  poesesslon  from  loans  or  from  prior  legislation,  and 
use  such  moneys  to  pay  expenses,  in  addition  to  the  appro- 
priations which  we  make  for  that  purpoee.  it  seems  to  me  is 
highly  improper. 

Mr,  ADAMS.  Mr.  President.  I  want  to  point  out  that  it 
is  not  only  money  that  may  come  In  from  collections,  but  the 
appropriation  itself  may  be  so  used.  In  other  words,  the 
entire  $100,000,000  may  be  diverted  to  other  uses  without 
making  use  of  a  single  penny  of  it  for  the  very  rurpoaee  of 
the  hill 

Mr  SMITH.  Mr  President.  I  think  there  la  a  misinter- 
pretation of  the  language  We  know  there  are  circum- 
stances under  which  the  departments,  under  our  general 
practice,  have  to  go  into  debt,  as  It  were,  and  then  submit 
an  estimate  for  a  deficiency  appropriation.  This  provision 
of  the  bill  simply  means  that  If  the  amount  apF>ropriated 
for  the  purpoee  of  lending  to  the  farmers  should  become  so 
depleted  that  those  engaged  in  the  work  of  collections  would 
otherwise  have  to  carry  on  without  compensation,  they 
could  be  paid  out  of  this  fund. 

I  am  sorry  I  did  not  bring  the  statement  with  me  this 
morning,  but  I  shall  incorporate  in  the  Recoko  tomorrow 
a  meticulous  account  of  every  dollar  spent,  for  what  purpose 
spent,  and  out  of  wtiat  funds  spent,  so  that  the  Senate  may 
be  advised  of  the  fact  that  this  loan,  starting  in  1938  and 
continuing  to  this  time,  has  been  as  wisely,  econocnlcally. 
and  beneficially  used  as  any  other  fund  appropriated  for  a 
go^wrmxkental  purpose. 

Mr.  HATCH.  Mr  President,  was  not  this  same  language 
contained  in  the  bill  which  we  passed  last  yearf 

Mr.  SMITH.     Tea;  the  same  language. 

Mr  HATCH.  And  in  the  blD  passed  in  the  yew  prior  to 
that? 

Mr.  SMITH.  Tes.  It  waa  the  same  language  verbatim 
et  UteraUm. 

The  PRESIDENT  pro  tempore,  llw  question  is  on  agree- 
ing to  the  amendment  of  the  Senator  from  Utah. 

The  amendment  waa  rejected. 

The  PRESIDENT  pro  tempore.  Are  there  any  further 
amendmenta  to  be  offered?  If  not.  the  question  la.  Shall 
the  biU  be  wigrosaed.  and  read  the  third  time? 

The  bill  was  ordered  to  be  engroeaed  for  a  third  reading, 
was  read  the  third  time,  and 


omcxas  /um  urLoms  or  m  ronncH  scavrcs 

The  bill  (S.  267)  for  the  relief  of  certain  officers  and  em- 
ployees of  the  Foreign  Service  of  the  United  States  who. 
while  In  the  course  of  their  respective  duties,  suffered  losses 
of  personal  property  by  reason  of  catastrophles  of  nature  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 


Bt  it  tmmcttd.  ttc.  That  Uiere  U  hereby  iinhnrl—fl  to  be  appro- 
pfljUed.  out  ot  any  oxmcy  In  the  Treasury  not  otherwlae  appro- 
priated, to  ICatthrw  K.  Hanna.  American  lilnlster  to  Nicaragua, 
the  sum  of  sasjeSM.  of  which  the  aum  of  •3SJ1B.A0  repreeenta 
tbe  raltte  of  reaeonable  and  neoeaaary  paraonal  property  loat  aa  a 
raault  of  the  earthquaice  at  Manairua.  Mlcaragua.  March  81.  1B31. 
and  the  nun  of  I1&S.06  repreaenta  the  amount  of  money  and 
voucher*  dectroyed  when  the  ooatenU  of  the  safe  in  the  LegaUon 
burned. 
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Tn  WUlam  L.  Beaolao.  wcratery  o(  tiM  Amertcan  Legation  at 
Managua.  Nicaragua,  the  sum  of  •1.006.S2,  such  sum  repreaentlng 
th^  value  of  reaaonable  and  necessary  personal  property  loet  as  a 
rrsuit  of  the  earthquake  at  Managua.  Mlosragua.  March  91,  1931. 

To  Marlon  P  Hoover,  clerk  in  Lagatton  at  Managua.  Nicaragua. 
t.hr  sum  of  $S0.  sucli  sum  representing  the  value  of  reasonable 
nnd  nfCMsary  personal  property  loat  as  a  result  of  the  earthquake 
■t  Managua.  Nicaragua,  March  81.  IMl:  ProvMetf,  "Huit  no  part  of 
the  amount  appropriated  in  this  act.  in  eaeese  of  10  percent  of  any 
claim  thereof  shall  be  paid  or  dellvared  to  or  reoetved  by  any 
ag«nt  or  agenu.  attorney  or  attorneys,  on  acooimt  of  ■enrlcee 
rendered  in  connection  with  any  waeh  <iaim.  It  shall  be  unlaw- 
ful for  any  agent  or  sgenta,  attorney  or  attonkeya.  to  exact,  col- 
lect, withhold,  or  receive  any  sum  of  tbe  amount  appropriated  for 
any  claim  In  this  act  In  exceaa  of  10  percent  of  such  claim  on 
account  of  services  rendered  in  connection  with  aald  claim,  any 
contract  to  the  contrary  notwithstanding.  -  Any  peraon  violating 
the  provlaiona  at  this  act  aball  bo  dasaaed  ^tty  of  a  miade- 
meanor  and  upon  conviction  thereof  ahall  be  Aned  in  any  sum 
not  exceeding  gl.OOO.  The  aforeatoted  amoimU  abaU  be  consid- 
ered In  fxill  settlement  of  the  aforesaid  claims. 

cs  nr 


KDGULATION   Or   IHmtSTATX  AMD  rOKXXCM   CO! 

PSnOLKUlI 

The  bill  (S.  1190)  to  regulate  interstate  and  foreign  com- 
merce in  petroleum  and  its  products  by  prohibiting  the 
shipment  in  such  commerce  of  petroleum  and  its  ix-oducts 
produced  in  violation  of  State  law.  and  for  other  purposes, 
was  announced  as  next  in  order. 

Mr.  BORAH.  Mr.  President.  I  desire  to  ask  a  question 
before  the  bill  is  taken  up.  I  understand  this  Is  a  blU  de- 
signed to  obviate  the  effect,  or  rather  to  overcoone  the  effect, 
of  the  decision  of  the  Supreme  Court  In  the  oU  case? 

Mr.  CONNALLY.    "niat  Is  correct. 

Mr.  BORAH.  I  really  hare  not  bad  time  to  read  the  bill. 
It  must  necessarily  be  very  Important.  I  shall  not  object  to 
its  present  consideiutlon,  but  I  dUKikl  like  to  have  the 
Senator  explain  the  bill. 

Mr.  ROBINSON.  Mr.  President.  I  concur  in  the  state- 
ment that  the  bill  ought  to  be  analysed.  I  am  sure  the 
Senator  from  Texas  is  prepared  to  do  that. 

Mr.  McNARY.  M^.  President,  the  Senator  frcwa  Texas  is 
conversant  with  the  rule  that  on  Monday  momhig  5  minutes 
only  may  be  taken  in  explanaticxi  or  dtocussUm  of  a  bill. 
The  morning  hour  c<MicludeB  at  3  &cioA.  Is  it  desired  by 
the  Senator  to  bring  up  this  important  measure  under  such  a 
strict  limitation  of  debate? 

Mr.  CONNALLY.  The  bUl  is  on  the  calendar.  I  have  not 
been  able  to  find  any  real  ohjectlon  to  it.  I  had  hoped  to  get 
it  through  the  Senate  today. 

Mr.  McNARY.  A  number  of  ScnatorB  are  absent  today. 
This  is  an  important  measure.  Time  for  discusBion  Is  limited 
under  the  rule.  It  occurs  to  me  that  the  Senator  should  wait 
until  some  future  day.  pertutps  tomorrow,  when  by  giving 
notice  the  bill  can  be  taken  up  when  there  Is  no  limitation  on 
debate  and  no  limitation  of  tbe  time  thal'oan  be  devoted  to 
discussion  and  consideration  of  tbe  biU. 

Mr.  CONNALLY.  Will  the  SenatOT  tram  Oregon  agree  Ihat 
we  may  take  up  the  bill  tomorrow? 

Mr.  McNARY.  I  have  no  objection  now  to  its  immediate 
consideration  except  that  I  should  have  to  sugcest  the  ab- 
sence of  a  quonun.  Only  5  minutes  is  allowed  for  discussion, 
and  the  rule  has  been  invoked.  I  tblak  we  dUNdd  have  some 
general  information  with  respect  to  tbe  bUL  We  should 
have  some  notice  that  it  is  to  come  tq>  at  some  time  when  we 
shall  not  be  limited  by  a  rule  of  the  Senate  as  to  the  time  we 
may  devote  to  its  consideraticm  and  to  debate. 

Mr.  ROBINSON.  Mr.  President,  it  will  be  in  order  to  pro- 
ceed to  consideration  of  tbe  bin  tomorrow  without  the  limlta- 
tion  to  which  the  Senator  from  Oregon  refers,  so  that  the 
Senate  may  be  afforded  the  opportunity  at  that  time  to  con- 
sider the  bill  and  discuss  it  without  any  limitation  of  debate 
I  suggest,  however,  that  the  Seimtor  firom  Texas  might  make 
his  explanation  now  or  at  least  consume  5  minutes  in  making 
an  explanation,  and  then,  if  the  Senator  from  Oregon  desires 
the  bill  to  go  over.  I  think  it  should  be  passed  over. 

Mr.  McNARY.  I  want  to  accommodate  the  Senator,  but 
that  would  hardly  meet  the  situatim.  because  I  would  have  to 
suggest  the  absence  of  a  quorum.  Secondly,  I  do  not  think 
thp  Senator  from  Texas  could  explain  it  in  5  minutes. 


Mr.  CONNALLY.  I  am  sure  the  Senator  from  Oregon 
could  understand  it  in  5  minutes. 

Mr.  ROBINSON.  The  suggestion  of  the  Senator  from 
Oregon  Is  not  intended  as  a  reflection  on  the  Senator  from 
Texas? 

Mr.  McNARY.    Oh.  no. 

Mr.  JOHNSON.  Mr.  President,  I  quite  agree  this  is  a  very 
important  measure;  but  I  see  no  reason  why  an  exfdanation 
should  not  be  made  now  and.  if  not  completed,  resumed  at 
some  subsequ«it  time. 

Mr.  McNARY.  I  am  sure  the  Senatiu'  from  Texas  would 
not  want  to  be  confined  to  S  minutes.  I  wouki  aide  unani- 
mous consent  that  the  Senata-  mii^t  have  until  2  o'clock 
or  auy  time  he  wants  beyond  2  o'clock  for  the  explanation. 
I  do  not  want  to  limit  the  Senator  unnecessarily  to  6  minutes 
to  explain  the  bill. 

Mr.  CONNALLY.  I  want  to  serve  notice.  If  necessary,  that 
tomorrow  I  shall  move  to  proceed  to  consideration  oC  the 
measure. 

Mr.  McNARY.  lliere  will  be  no  objection  on  this  side  of 
the  Chamber. 

Mr.  ROBINSON.  If  the  Senator  wishes  to  make  explana^ 
tion  now.  there  can  be  no  objection  to  it. 

The  PRESIDENT  pro  tempwe.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  oo^ 
sider  the  bill,  which  had  been  reported  from  tbe  Committee 
on  Mines  and  Mining  without  amendmoit. 

Mr.  CONNALLY.  Purely  for  the  purpose  of  enahlifig  and 
urging  Senators  to  look  into  it.  I  will  make  a  brief  statement 
at  this  time,  because  imless  such  a  statement  idMdl  be  made 
there  will  be  Senators  here  tomorrow  who  have  not  read  tbe 
bill  and  who  will  plead  for  another  postponement. 

Mr.  JOHNSON.  Mr.  President,  does  the  Senator  intend 
now  to  proceed  with  his  explanation?  I  think  that  is  wise. 
I  have  the  decision  of  the  Sm>reme  Court  in  my  band.  I  have 
been  trying  to  read  it  with  some  degree  of  understanding.  I 
am  interested  in  the  explanation  which  may  be  made. 

Mr.  ROBINSON.  I  ask  unanimous  consent  that  10  minutes 
be  afforded  the  Senator  from  Texas  at  this  time. 

The  PRESIDENT  pro  tempore.  In  there  objection?  The 
Chair  hears  none.  The  Senator  from  Texas  has  10  mimites 
on  the  bill. 

Mr.  BORAH.  Mr.  President,  before  the  Senator  begins 
his  explanation.  I  may  say  that  I  have  just  read  tbe  MU  in 
the  last  3  or^4  minutes.  There  is  one  matter  to  wbteta  I 
think  the  S^tor  should  give  particular  attentton.  I  un- 
derstand this  is  an  effort  of  the  National  GovemmMSt  to 
prevent  the  shipment  of  so-called  "  contraband  oil "  In  Inter- 
state commerce.  Tbe  question  I  should  like  to  haw  the 
Senator  consider  is  whether  the  National  Government  can 
exclude  from  the  channels  of  interstete  commerce  an  aitlole 
which  in  and  of  itself  is  not  deleterious  or  objeettanable  but 
has  been  made  so  by  some  action  of  a  State  legLslature. 

Mr.  CONNALLY.  Mr.  President,  I  will  say  to  the  Soiator 
from  Idaho  that  that  is  a  very  important  aspect  of  the 
matter,  but  I  am  sure  that  in  10  minutes,  in  ciNiformlty  to  tbe 
suggestion  of  the  Senator  from  Arkansas.  I  would  not  be  able 
to  go  into  that  matter  thoroughly,  as  well  as  into  the 
mechanics  of  the  bill;  so  I  hope  the  Senator  wUl  pardon  me 
if  I  do  not  enter  upon  an  exhaustive  discussion  of  that 
particular  matter  at  this  time. 

Under  the  National  Industrial  Recovery  Act  tiiere  was  a 
provision  in  section  9  (c)  which,  in  short,  simply  authorised 
the  President  to  prohibit  the  interstate  shipment  of  oil  and 
its  products  for  use  in  violation  of  any  SUte  law  or  the  rule 
or  regulation  of  any  State  body  or  agency  having  jurisdiction 
over  that  matter.  That  provision  was  attacked  in  certain 
cases  before  the  Supreme  Court,  those  being  known  as  the 
"Amazon  and  the  Panama  Petroleum  Corporation  cases." 
The  Supreme  Court  held— and  I  think  properly  so— that  the 
Congress  did  not  possess  the  power  to  delegate  autbori^  to 
the  Preadent  to  put  the  prohibition  in  effect  or  mrt  in  effect 
as  he  might  determine.  In  other  words,  the  Court  held  ttmt 
was  a  delegation  of  the  legislative  function  and  not  tbe  eamr- 
dse  of  an  executive  power  to  be  exercised  undo-  a  certate 
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■Undard  which  the  CQncr«»  ihould  esUbUsh.  Th«  Coort 
indicated,  in  harmony  with  other  dedsiosu  hereCoCore  made, 
that  had  the  Cofwrau  Mt  up  a  staodard  or  a  measure  by 
which  the  President  could  determine  when  and  when  not  the 
shipment  of  oil  should  be  prohibited  the  act  would  probably 
have  been  held  valid.  In  essence,  that  is  the  situation  which 
coofronts  us. 

The  p^nd'ng  measure  was  drawn  In  collaboration  with  the 
lecal  authorities  of  the  Department  of  the  Interior  and  has 
been  carefully  scrutinised  by  the  oil  production  board  and 
their  lecal  staff.  They,  as  well  as  the  Committee  on  Mines 
and  M'o^ng  aod  the  Senator  from  Oklahoma  LMr.  OorsI, 
who  also  had  a  part  In  the  drafting  of  the  bill,  are  convinced 
that  the  present  measure  obviates  the  objections  which  were 
urged  to  the  act  before  the  Suinreme  Court. 

In  the  first  section  of  the  bill  there  1^  a  declaration  of  the 
pohcy  of  the  CoDgrees.  One  of  the  surgestlons  In  the  decl- 
ston  of  the  Soprone  Court  was  that  Congress  had  not  de- 
clared any  particular  policy  but  had  merely  delegated  its 
authority  to  the  President.  The  declaration  of  policy  here 
Is  that  In  order  to  remove  the  burden  of  Interference  with 
intentate  oommeroe  by  contraband  oil.  and  in  order  to  co- 
operate with  the  varleuB  StiUes  to  that  end.  the  Congress 
prohibits  the  Interstate  shipment  of  oil  and  oil  products 
when  the  partlcolar  oil  has  been  pnidueed  or  refined  or 
handled  in  Tlolatlon  of  some  State  law  or  some  vaUd  regula- 
tion or  order  of  the  State  commission. 

While  the  Supreme  Court  did  not  in  so  many  words  hold 
that  the  Congress  had  authority  to  prtihibit  It.  per  ae.  there 
Is  every  suggestton  in  the  opinion  that  In  the  original  case  if 
Congress  Itself  had  prohlMtecl  the  interitate  shipment  of  this 
oil  tt  would  have  btmx  better 

A  part  of  section  1  is  a  definition  of  i^erms.  It  sets  up  the 
meaning  of  the  term  "  contraband  oil  "  as  it  Is  employed  in 
the  bill,  as  well  as  defining  what  Is  engaging  in  Interstate  or 
foreign  nommeree. 

Section  3  then  absolutely  prohibits  the  shipment  In  Inter- 
state or  foreign  commeroe  of  oil  proiluced  In  violation  of 
State  law  or  regulations.  It  also  undatalEes  to  protect  com- 
mon carrlera  who  may  transport  oil.  and  makes  them  ame- 
nable to  this  act  rather  than  to  penalty  suits  for  failure  to 
accept  such  shipments. 

Section  a  of  the  bill  prescribes  that  the  President  or  his 
agents  may  prescribe  suitable  rules  and  regulations  to  effec- 
tuate the  enforcement  of  tho  act,  and  it  specifically  author- 
ises the  reeetabhshment  of  certain  bou-ds  which  heretofore 
have  ofierated  under  section  9  ( c> .  Those  were  boards  known 
as  "  tender  boards."  In  other  words,  persons  or  corporations 
who  desired  to  ship  oil  in  interstate  commerce  tendered  the 
oil  to  these  boards,  and  they  passed  umn  its  eligibility  prior 
to  the  commeroe  Bkovlng.  It  was  found  that  these  boards 
were  very  effective,  and  ivobably  had  done  more  to  enforce 
the  laws  with  regard  to  the  shipment  of  oil  than  any  other 
agency  which  had  been  provided.  The  bill  also  provides  that 
In  the  enforcement  of  the  act  books  and  reports  and  records 
may  be  required  to  be  kept  and  soay  be  examined  by  these 
boards. 

Section  4  is  the  penalty  section:  and  subsection  *b)  of 
section  4  is  a  provision  that  removes  any  doubt  as  to  the 
Oovemment's  right  to  proceed  by  injunction  or  other  sum- 
mary civil  process  in  the  enforcement  of  the  act.  In  addi- 
tion to  the  criminal  penaltkis  the  Oovemment  is  given  au- 
thority to  proceed  by  laJunction  or  summary  writ.  There  are 
some  oases  in  which  the  point  has  been  raised  that  since  the 
Oovemment  has  the  legal  remedy  of  proeecutlon.  it  has  no 
equitable  remedy  by  injunction  or  other  writ 

Ux.WHXMJJBL   Mr.  President,  will  the  Senator  yield? 

Mr.  CONlUtU<T.    I  yield. 

Mr.  WHXILDl.  I  should  like  to  have  the  Senator  distin- 
guish this  Une  of  argument  from  the  child-labor  cases.  As  I 
understand,  the  Supreme  Court  in  those  caaia  held  that  we 
eould  not  prevent  the  shipment  of  clothes  or  shoes  made  by 
laetortes.  I  am  wcnderlng  how  we  can  prevent  the  shipment 
of  oil  when  we  cannoi  stop  the  shipment  of  tihoes  or  clothes 
In  factories.    Ik  seems  to  me  a  much  clearer  case  was 


{resented  by  the  Child  Labor  Act  than  Is  presented  by  this 
measure. 

Mr.  CONNAIXT.  I  vrlll  say  to  the  Senator  that  I  have  not 
read  those  decisions  recently:  but  this  Is  what  the  Supreme 
Court  decided  In  the  child-labor  law  case: 

Congress  had  passed  an  act  prohibiting  the  interstate 
shipment  of  any  article  produced  within  a  State  by  the 
employment  of  child  labor.  When  the  Supreme  Court  passed 
uiwn  that  particular  case  It  held  that  the  production  of  shoes 
or  any  other  article  within  the  States  was  clearly  within  the 
control  of  the  States  themselvee.  and  that  under  the  inter- 
state-commerce clause  Congress  could  not  prohibit  their  ship- 
ment until  after  thay  were  produced  and  had  entered  into 
commerce,  and  therefore  that  we  had  no  right  to  dictate  to 
the  States  anything  whatever  regarding  their  production. 
The  difference  between  that  case  and  this  case  is  that  in  this 
case  we  do  not  undertake  to  prohibit  the  shipment  of  the 
article  until  it  has  first  been  condemned  and  made  contra- 
band by  the  laws  of  the  States  themselves;  and  then,  sis  a 
matter  of  cooperation  with  the  States,  the  ^deral  Govern- 
ment says,  "  Since  you  produced  this  article  in  defiance  of 
State  law.  we  will  not  permit  you  to  evade  that  law  by 
resorting  to  shipping  it  in  Interstate  commerce."  So  there  Is 
quite  a  distmction,  I  will  say  to  the  Senator  from  Montana. 

BAT.  WHEELER.  I  have  not  read  the  case  for  some  time. 
I  am  glad  to  have  the  Senator's  statement  on  the  subject. 

Mr  CONNALLY.  If  the  Senator  will  reread  that  deci- 
sion. I  think  he  will  .see  that  the  Supreme  Court  held  that 
the  Federal  Government  had  no  Jurisdiction  whatever  until 
the  article  had  got  into  commerce;  and  since  its  production 
In  the  factory  was  purely  within  the  State  Jurisdiction,  the 
Federal  Government  could  not  utilize  anything  that  hap- 
pened with  re.spect  to  its  production,  which  was  not  in  itself 
illegal,  to  affect  its  shipment  In  interstate  commerce.  I 
think  the  Senator  from  Arkansas  will  bear  me  out  in  that 
statement. 

Mr.  President,  if  any  Senator  desires  to  ask  a  question 
regarding  this  measure.  I  shall  be  glad  to  answer  it.  If 
not,  I  do  not  care  to  consume  any  more  of  the  Ume  of  the 
Senate. 

EXECUTIVE    SESSION 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  bu.slness. 

The  motion  was  agreed  to  and  tho  Senate  proceeded  to 
the  consideration  of  executive  business. 

EXECtrrrvE  reports  of  coicMrrTEEs 

Mr.  DIETERICH.  from  the  Committee  on  the  Judiciary, 
reported  favorably  the  nomination  of  Arthur  Roc,  of  Ilii- 
nois,  to  be  United  Slates  attorney  for  the  eastern  district  of 
Illinois,  to  succeed  Paul  P.  Jones,  resigned. 

Mr.  PITTMAN,  from  the  Committee  on  Foreign  Relations, 
report«^^  favorably  the  following  nominations : 

C.  Porter  Kuykendall.  of  Pennsylvania,  now  a  Foreign 
Service  of&cer  of  class  6  and  a  consul,  to  be  also  a  secretary 
in  the  Diplomatic  Service;  and 

Dorsey  Qassaway  Fisher,  of  Maryland,  now  a  Foreign 
Service  officer,  unclassified,  and  a  vice  consul  of  career,  to 
be  also  a  secretary  in  the  Diplomatic  Service. 

Mr.  iiAYDEN.  from  the  Committee  un  Post  Offices  and  Post 
Roads,  reported  favorably  the  nominations  of  simdry  post- 
masters. 

The  VICE  PRESIDENT.  The  nominations  will  be  placed 
on  the  Executive  Calendar 

MOICIKATION  or  HORACE  C.  BODWELL — RECOmCrTTAL 

Mr.  McGnX-  Mr.  President,  on  last  Friday  the  Senate 
confirmed  the  nomination  of  Horace  G.  Bodwell  to  be  post- 
master at  Arhngton.  Kans.  I  ask  unanimous  consent  that 
the  vote  by  which  that  nomination  was  confirmed  be  recon- 
sidered and  that  the  noounaticn  be  recommitted  to  the  Com- 
mittee on  Post  Offices  and  Post  Roads. 

The  PRESIDEINT  pro  tempore.  Is  there  objection?  Thi 
Chau  hears  none,  and  it  is  so  ordered. 
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The  Senate  resumed  the  oMisfderatton  ef  Executive  A 
1 71st  Cong..  3d  sees.),  protocols  concerning  aAwrenoe  of  the 
United  States  to  the  Permanent  Court  of  mtemational  Jus- 
tice, the  pending  question  bring  the  amendment  of  Mr. 
Vanoenberc  to  the  resolution  of  adherence  as  reported  by  the 
Committee  on  Foreign  Relatkms. 

Mr.  BORAH  obtained  the  floor. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  yield  for 
the  suggestion  of  the  absence  of  a  quorum? 

Mr.  BORAH.     I  wilL 

Mr.  ROBINSON.    I  suggest  the  abaence  of  a  quorum. 

The  PRESIDENT  pro  tempore.    The  clerk  will  call  the  roU. 

The  legislative  clerk  called  the  roU.  and  the  following  Sen- 
ators answered  to  their  names: 


Adams 

Afthurat 

Austin 

B»rbman 

BkUey 

Banlchead 

Harbour 

BarJilpy 

BUbo 

Black 

Bonp 

Bormh 

Brown 

Buililey 

Bulow 

Burke 

Byrd 

Byrnes 

Capper 

Caraway 

Clark 


ConiutUy 

OooUdg* 

Copelaod 

Oostlgmn 

Couzena 

CutUnc 

Da  via 

Dlcklnaon 

EMeterlcli 

E>onabey 

Duffy 

netchtr 

Prmxler 

Oerry 

Glaaa 

Oore 

Ouffey 

Hale 

Harrison 

Hastlnga 

Batcb 


Haydm 

Johnaon 

Keyea 

Klnc 

lAFOUette 

LewU 

Lotan 


PtttmsB 


IfcCamn 

.McOUl 

lIcMary 

ICaloney 

MetCAlf 

IClnton 

Moore 

Ifurphy 

llurray 

Neely 

Norrta 

Nya 

OliatMMMr 


BadcUSe 

Seynolda 

Botaljuon 

BuaaeU 

Sctamll 

Schwellenbach 

Shcppard 

Smith 

Stelwer 

Thomaa.  Okla. 

Thomaa.  ntab 

Townaend 

TrammeU 

Truman 

Vandenberg 

Van  Nujra 

Wasner 

Waiflh 

WtM^er 


Mr.  LEWIS.  I  reannounce  the  absouse  of  Senators  pre- 
viously aimounced  this  morning. 

The  PRESIDENT  pro  tempore.  Eighty-four  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  iMresent. 

Mr.  BORAH.  Mr.  President,  only  a  strong  conviction 
could  move  me  to  reenter  the  debate  upon  the  subject  which 
is  now  before  the  Senate.  It  is  a  subject  which  has  been 
discussed  In  this  Chamber  at  different  times  for  the  past 
12  years.  It  recalls  what  Edmund  Burke  said  when  he 
opened  the  debate  on  the  question  of  American  taxation: 

For  9  yeara^— 

He  said — 

session  after  session,  we  have  been  laahed  round  and  round  this 
miserable  circle  of  occasional  arguments  and  temporary  expedients. 

It  is  some  12  years  since  the  debate  opened  on  this  subject. 
Those  of  us  who  have  taken  some  part  in  the  debate  during 
that  long  period  feel  that  in  all  probablUty  we  have  ex- 
hausted the  subject.  Therefore  we  naturally  enter  upon 
the  discussion  again  with  some  hesitancy,  knowing  that  we 
shall  not  likely  be  able  to  add  anything  new  to  the  discussion. 

The  proposal,  however.  Is  here.  To  my  mind  It  is  one  of 
transcendent  moment,  and  I  cannot  forbear  restating  my 
opposition  to  our  adherence  to  the  Permanent  Court  of 
International  Justice.  I  feel  also  that  things  have  tran- 
spired which  will  enable  us  to  apply  certain  principles  and 
conclusively  esUbllah  that  the  Court  Is  not  alone  a  court, 
but  an  advisory  tribunal  controlled  by  or  responsive  to 
political  influences. 

Mr  President,  if  it  were  not  for  the  advisory  Jurisdiction 
of  this  Court.  I  should  not  detain  the  Senate  In  a  discussion 
of  the  proposal.  If  this  were  a  Judicial  body,  where  nations 
or  governments  could  go  and  voluntarily  submit  matters  for 
judicial  determination,  I  should  have  no  objection  to  the 
Court.  If  it  were  a  body  in  which  parties  Utigant.  as  it  were. 
could  take  their  controversleB,  I  shouki  feel  entirely  different 

in  regard  to  it. 

It  has  been  a  matter  rather  unpleasant  to  me  during  these 
long  years  to  have  It  said,  as  has  often  been  said,  par- 
ticularly In  the  press,  that  I  am  opposed  to  the  setUemcnt 
of  international  controversies  through  Judicial  tribtmals.  I 
have  never  entertained  that  view.  1  do  not  entertain  that 
view  now.  I  have  been  an  advocate  of  international  Judicial 
bodies. 


However,  when  we  come  to  the  advisory  Jurisdiction  of  the 
Court  a  wholly  different  question  is  presented,  the  picture 
is  changed,  the  pr(d)lem8  for  us  to  consider  are  wholly  dif- 
ferent. We  are  then,  in  my  Judgment,  not  dealing  with  a 
judicial  tribunal  such  as  we  contemplate  when  we  use  that 
term.  We  are  dealing  with  an  advisory  tribunal,  a  tribunal 
which  has  for  its  purpose  in  the  exercise  of  that  particular 
jurisdiction  that  at  giving  counsel  and  advice  and  rendering 
advisory  (pinions  which  amount  to  giving  counsel  in  par- 
ticular matters,  and  it  is  the  advisory  Jurisdiction  to  which 
I  invite  the  attention  of  my  colleagues  today.  Bear  in  mind 
that  it  is  the  advisory  jurisdiction  around  which  this  entire 
debate  has  raged  for  12  years.  Had  it  not  been  for  the 
advisory  Jurisdiction  of  the  Court,  I  am  of  the  opinion  that 
the  matter  would  have  been  settled  long  ago.  But  this 
advisory  jurisdiction  of  the  Court  has  given  us  much  con- 
cern— concern  to  the  supporters  of  the  Court  and  to  the 
opponents  of  the  Court.  The  able  men  who  have  advocated 
our  adherence  to  the  Court  have,  through  an  these  years, 
labored  earnestly,  ably,  patriotically  to  curtail,  as  they 
thought:  they  could,  the  jurisdiction  of  the  Court  in  this 
respect  so  as  to  protect  the  interests  of  the  United  States. 

The  real  matter  of  controversy  between  us  during  all 
these  years  has  been  whether  it  was  practicable,  whether 
possible  so  to  limit  the  operation  of  the  advisory  jurisdiction 
of  the  Court  as  to  protect  the  interests  of  the  United  Stat«. 
There  were  those  who  thought  they  could  do  that.  Ihere 
are  others  of  us  who  do  not  believe  it  has  bem  done  or  ttiat 
it  can  be  done.  It  is  our  belief  that,  throw  around  the  ad- 
visory jurisdiction  whatever  safeguards  yea  may,  it  still 
remains  an  advisory  tribunal  into  which  political  matters 
will  inevitably  intrude,  into  which  ec<momlc  matters  win 
likewise  inevitably  intrude,  and  into  which  natiooal  feeling 
will  inevitably  intrude  and  control.  Therefore,  when  we  are 
considering  this  Court  as  to  its  advisory  Jurisdiction  we  are 
not  considering  a  tribunal  engaged  in  the  determination  of 
a  purely  judicial  or  legal  question;  we  are  considering  a 
tribunal  which  has  almost  the  relationship  to  a  pohtleal 
body  that  the  Attorney  Qenoral  oi  the  United  States  has  to 
the  political  side  of  the  Oovemment  of  the  United  States. 

I  shall  today  c<mflne  my  remarks  entirely  to  an  analysis 
of  the  advisory  jurisdiction,  its  scap^,  its  power,  the  source 
of  its  power,  its  control,  and  the  effects  of  the  advisory 
jurisdiction.  ' 

It  has  many  times  been  said  that  in  opposing  this  Court — 
those  of  us  who  do — we  are  opposing  that  which  has  been 
advocated  in  the  United  States  by  leadws  for  years  and 
years.  It  has  been  said  that  the  United  IMates  has  been  a 
leader  in  the  advocacy  of  judicial  tribunals  for  the  settle- 
ment of  international  disputes,  and  now  one  is  proposed 
and  we  are  retracing  our  steps,  as  it  were,  by  refusing  to 
follow  out,  and  to  its  end,  the  logic  of  the  position  which 
we  have  heretofore  taken.  I  invite  the  Senate's  attention 
to  the  fact  that  no  leading  American  prior  to  the  time  of 
the  advisory  jurisdiction  created  here,  ever  advocated  any 
such  Court  as  this,  ever  advocated  any  advisory  power  being 
attached  to  the  Court.  Tills  Court  is  not  an  American 
product  and  springs  from  no  American  proposal. 

On  the  other  hand,  the  great  leaders  in  this  movonent. 
as  I  shall  .show  the  Senate,  have  from  the  beginning  ear- 
nestly opposed  the  attaching  of  this  Jurisdiction  to  the 
World  Court.  It  has  never  been  a  part  of  the  conception 
of  a  court  as  advocated  by  the  United  States,  of  the  leaders 
In  international  affairs  with  reference  to  Judicial  settle- 
ments.   On  the  other  hand,  it  has  been  always  opposed. 

Perhaps  Mr.  Ellhu  Root  may  claim  preoedenoe,  at  least 
may  claim  great  honor  as  having  been  one  of  the  leaders 
in  the  matter  of  arbitration  in  international  affairs  and  in 
the  matter  at  setting  up  Judicial  tribunals  for  the  setOe- 
ment  of  international  ccmtroversies.  He  has  been  cited  over 
and  over  again  as  the  real  author  of  the  concept  whkdi  we 
arc  here  discussing  today.  But  in  order  Uiat  that  may  be 
true  you  must  wholly  eliminate  frwn  tWTCSourt  the  advisory 
Jurisdiction  which  we  are  now  discussing.    Mr.  Root,  as  the 
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8eii«te  knovB.  wm  one  of  iha  ortginAl  eoaunittoe  vtiloh  fcr- 
tnulAted  ibiM  Court  under  tbe  Invitation  of  the  Le«<ue  of 
Nations.     At  the  time  that  it  was  belnc  formed  he  took 
occaak>n  to  dselare  that  he  was — 
Oppcwd   to  Um  Oourtl   bATUkg  tb«  ricbt  to  i1t«  »n  adTtaarT 

That  took  place  at  the  time  of  the  organization.  It  was 
to  perfect  harmony  with  his  entire  record  with  reference  to 
the  creation  of  Judicial  tribunals.  He  followed  that  by  say- 
ing that  in  his  opinion  this  sdvlsary  jurisdiction  of  the 
Court  was  a — 

Violation  of  all  Jurldlc&I  prInclplM. 

It  can  hardly  be  said  that  the  great  advocate  of  settle- 
ment  of  International  disputes  through  Judicial  processes 
was  an  advocate  of  this  Court  as  it  is  being  preaoated  to  the 
Senate  at  this  time. 

Mr.  Root  saw  ciearly  that  involved  in  the  advisory  Juris- 
diction was  an  ntrmrnt  of  danger,  not  only  to  the  Court 
Itself  but  an  element  of  danger  to  the  advancement  ol  the 
cause  of  settlement  of  questions  through  Judicial  processes. 
He  also  recocnlaed  that  it  being  there,  it  would  be  difficult, 
if  not  impossible,  to  control  it. 

I  should  say.  in  passing,  that  Mr.  Root  Is  an  advocate 
of  adherence  to  the  World  Court  at  this  time.  I  doubt  If 
he  has  ever  changed  his  mind  on  the  subject  of  the  advisory 
Jurisdiction.  I  do  not  think  It  Is  any  violation  of  confidence 
to  say  that  he  had  lunch  with  me  in  the  Foreign  Relations 
committee  the  day  before  he  left  for  Europe  on  hi^  last 
trip,  when  he  brought  back  what  is  known  as  the  "  Root- 
Hurst  protocol."  I  said  to  him  at  the  time  that  my  objec- 
tioci  to  this  Court  lies  in  its  advisory  Jurisdiction,  and  he 
stated  that  undoubtedly  it  was  a  mistake,  but  that  he  had 
the  hope  that  they  would  in  time  see  the  mlnUlif  and 
eliminate  the  advisory  Jurisdiction.  I  did  not  understand 
that  be  had  changed  his  mind  with  reference  to  the  prin- 
ciple itself.  My  feeling  then  was  and  now  is  that  if  we 
approve  this  advisory  Jurisdiction  it  will  become  permanent: 
it  tita  into  the  Kuropean  conception  of  a  court,  half  law  ana 
half  politics. 

Another  leader  to  this  matter  of  the  settlement  of  toter- 
natlocal  controversies  by  Judicial  process  was  and  is  Hon. 
Jdm  Bassett  Moore.  I  think  it  would  be  wlthto  the  truth 
to  say  that  he  Ls  today,  although  much  to  retirement,  the 
leading  authority  to  the  United  SUtea  and  one  of  the  lead- 
tog  authorities  to  the  world  upon  totemational  matters 
relating  particularly  to  questions  of  totemational  law.  and 
relating  to  the  subject  of  setting  up  and  niatotalning  tri- 
bunals for  the  settlement  of  controversies  by  .ludicial  process. 
He  was  for  a  time  a  member  of  this  tribunal.  John  Bassett 
Moore  to  the  very  Ixglnntog  of  the  movement  for  the  crea- 
tion of  the  World  Court,  speaking  with  reference  to  the 
advisory  jiorladlctlon  of  the  Court,  said: 

Th»t  tta*  exnxiM  of  nich  a  function  la  at  vtu-lance  with  the 
fiindawatal  <tealgn  of  Um  PermsJient  Court  of  InternAtioiuU 
JubUc*  wtUeh  waa  to  adrauoe  lh»  appllcaUon  becureea  oationa  of 
the  principle  and  method  of  Judicial  decision. 

What  does  he  mean  where  he  says  that  it  is  at  variance 
with  the  fundamental  design  of  a  court  of  totemational 
justice?  He  means  that  this  matter  of  injecting  advice  and 
counsel  is  at  war  with  our  theory  of  a  court  where  men 
sit  to  Judicial  capacity,  moving  not  until  litigants  brtog  a 
question  oi  oontroversy  to  them. 

Again,  he  says  that  the  adviaory  opinions  give  the  Court 
a  function — 


Admittedly  lanrwlstwt  with  and  potenUaUy  dettrucilve  of  the 
ludicial  cbaractar  with  which  the  Court  haa  undoubtedlT  been 
inverted . 
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t  with  and  potentially  destructive."    I  would 
bear  that  SMateaca  to  mind  as  I  proceed  to 
of  the  proof  ttiat  it  is  potentially  destmcdve 
itagtf.    It  is  poUntially  dsstrucUva  of  the  vary 
purpon  oC  aa  tatamattonal  oourt.    It  will  uxMter> 
InttMOourt.    It  wiU  bring  it  into  the  whirl- 
poUtios  and  dsfrade  the  whote  question  of 


The  Senator  from  Arkansas  (Mr.  Rosnraoitl.  the  ablu 
leader  of  the  majority,  when  he  spoke  upon  this  subjec: 
paid  a  just  tribute  to  the  late  Senator  Walsh  of  Iiiontans. 
No  tribute  which  he  might  give  to  the  late  Senator  coukl 
exceed  that  which  is  Justly  due  him. 

Senator  Walsh  was  not  only  a  man  of  great  industry  and 
great  ability  and  of  moral  probity  but  he  possessed,  in  a  most 
eminent  degree,  the  rare  virtue  of  mtellectual  totegrity.  H? 
was  an  earnest  advocate  of  international  judicial  tribunab. 
but  he  never  was  satisfied  with  the  advisory  jurisdiction  of 
this  Court.  No  one  labored  more  totelligently  and  more  In- 
dustriously than  did  Senator  Walsh  to  try  to  limit  the  juris- 
diction of  the  Court  so  as  both  to  protect  the  Court  and  t  > 
protect  the  toterests  of  the  United  States.  He  was  alway> 
vigilant  and  was  never  satisfied.  When  the  Root  protocol 
came  btick.  Senator  Walsh  was  one  of  the  first  to  say  thaC 
Jt  wa.s  inadequate,  that  It  did  not  sufficiently  protect  the  In  - 
teresLs  of  the  United  States;  and  again  he  set  himself  to  work 
to  surround  and  circumscribe  and  limit  the  JurLsdiction  of 
the  Court  in  this  re.spect  as  he  thought  would  be  in  the  in- 
terest and  for  the  protection  of  the  United  States. 

However.  In  the  last  public  speech,  so  far  as  I  know,  whlcli 
he  made,  he  said  in  explaining  the  reservatiuns,  and  &•} 
forth— 

I  fnier  upon  no  defenae  of  that  Jurisdiction — 

The  advisory  Jurisdiction — 
exerclaed  by  this  Court 

Being  an  earnest  advocate  of  the  Court,  or  of  some  cour., 
and  this  Court  at  last,  he  felt  that  there  could  be  sufficient 
reservation  to  Justify  our  entrance  into  the  Court:  but  I  di 
not  understand  that  Senator  was  ever  satisfied  with  th? 
advisory  Jurisdiction  of  the  Court;  that  is  to  say.  as  aa 
original  proposition.  I  do  not  mean  to  say  that  he  was  not 
satisfied  to  enter  the  Court ;  of  course  he  was,  but  he  enter  - 
tatoed  always  grave  doubt  about  the  wisdom  of  the  advisor^ 
jurisdiction  of  the  Court 

Mr.  President,  let  us  inquire  for  a  moment  Just  what  Is 
the  advisory  jurisdiction  of  the  Court  It  is  a  peculiar  juris 
diction.  If  the  United  States  and  Great  Britain  were  mem 
bers  of  the  Court  and  they  desired  the  benefit  of  the  advison 
Jurisdiction  of  the  Court,  they  could  not  ask  the  Court  fo: 
an  advisory  opinion. 

No  nation  litigant  could  ask  the  Court  for  an  advisory 
opinion.  No  one  can  set  in  motion  and  make  active  tht 
advisory  jurisdiction  of  the  Court  except  a  purely  politlca 
body — the  League  of  Nations.  I  do  not  care  whether  it  i; 
the  League  or  some  other  political  body,  but  bear  In  mine 
that  this  jurisdiction  is  subject,  In  the  Initiative,  solely  tc 
the  control  of  a  political  t)ody.  It  alone  can  form  the  Issut 
upon  which  it  Is  to  ask  advice:  it  alone  can  put  the  Issue 
up  to  the  Court  and  ask  for  advice.  In  other  words,  the 
League  may  a.sk  for  advice  or  an  opinion  not  upon  some 
Juridical  question  alone,  not  for  the  interpretation  of  a 
treaty  alone,  not  upon  some  such  question  as  we  ordinarily 
consider  when  we  are  thinking  of  submitting  a  matter  to  a 
court;  but  observe  the  breadth  of  the  Jurisdiction  of  the 
Court.  It  applies  to  any  dl.spute  or  question  arising  In  In- 
ternational affairs.  No  di^spute  may  arise  in  all  the  inter- 
national affairs  of  Europe,  but  the  League,  if  it  sees  fit,  may 
ask  the  Court  for  an  opinion:  may  ask  it  for  Its  advice  upon 
the  subject.  How  can  It  be  possible  under  these  circum- 
stances to  keep  the  tribunal  out  of  politics? 

Of  course.  Mr.  President,  it  has  been  said,  and  It  is  true. 
that  all  courts  are  at  times  charged  with  being  influenced 
by  political  consideration;  I  doubt  If  there  has  ever  been  a 
court  created  that  has  not  been  affected  at  times,  uncon- 
sciously, at  least,  by  political  consideratlcms ;  but  I  tovite 
attention  to  the  fact  that  here  is  a  Jurisdiction  which  ts 
controlled  m  its  initiative  by  a  political  body,  a  Jurisdiction 
which  may  embrace  any  question,  whether  political  or  other- 
wise, if  the  League  sees  fit  to  submit  it 

Having  briefly  explained  the  Court's  Jurisdiction.  I  shall 
now  illustrate,  as  best  I  may,  the  inevitable  workings  of  that 
JurtadlcUon  to  the  case  of  great  questions  which  may  arise. 
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In  ordinary  matteirs.  where  there  woold  be  InTolved  no  poli- 
tics, no  national  feeling,  no  great  passion  or  sentiment,  it  Is 
possible  that  the  political  side  of  the  question  could  be 
avoided.  I  take  the  poslUon  that  I  have  fnm  the  beginntog. 
that  In  important  questions,  the  great  problems  which  may 
arise,  those  which  we  would  be  most  concerned  to  have  the 
Court  pass  upon,  politics  and  economics  and  national  mter- 
e.sLs  inevitably  enter  into  the  consideration  to  the  disposition 
of  questions  which  are  disposed  of  as  the  advisory  jurisdic- 
tion. I  invite  the  attention  of  the  Senate  today  carefully  to 
this  contention  and  to  that  potot.  I  am  going  to  take  as  an 
ilUistrauon  one  case,  the  one  case  to  which  politics  were  con- 
corned,  in  which  national  feelings  were  aroused.  That  case, 
I  think,  will  disclose  unmistakably  the  influence  of  pohtics 
and  ot  national  interest  upon  the  workings  and  opinicxis  of 
this  tribunal.  Not  only.  Mr.  President,  may  there  be  mvolved 
matters  of  direct  concern  to  the  United  States,  but  If  the 
United  StaT*^r,  were  a  member  of  the  Court  and  assisting  to 
the  exricLse  of  its  advisory  jurisdiction — that  is  one  of  the 
mean^  by  which  the  United  States  could  be  drawn  toto  all 
political  quer.tions  that  may  arise  to  Europe,  and  there  would 
be  no  way  to  prevent  it. 

The  able  Senator  from  Arkansas  was  instrumental  to 
having;  placed  in  the  resolution  of  adherence  to  the  protocols 
a  statement  desifrned  to  protect  the  United  States,  giving 
the  United  States  the  right  to  object  to  an  advlswy  opinion 
where  its  interests  were  involved.  I  most  heartily  commend 
the  able  Senator  for  his  watchfutoess  to  that  regard.  But 
I  invite  you  to  consider  today  the  character  of  questions 
which  arise  in  Europe,  the  questions  which  we  will  be  called 
upon  to  consider  with  reference  to  the  affairs  of  E:urope. 
The  American  policy  is  not  that  of  protecting  American  in- 
terest .s  on  the  we-stern  contment  alone;  the  American  poUcy 
consists  equally  in  not  intrudtog  ourselves  toto  the  affairs 
of  foreign  f?overnments  to  European  affairs.  It  does  not 
seem  possible  under  the  exercise  of  this  jurisdiction  for  the 
United  States  to  abstain  from  toterfering  with  and  having 
a  part  m  determining  the  most  intricate  and  the  most  vital 
political  questions  which  may  arise  to  Europe.  When  this 
Government  adheres  to  the  Court  and  joins  to  giving  advice 
upon  these  European  poUtlcal  and  economic  matters  which 
may  be  brought  before  the  Court,  we  become  tovolved  to 
European  politics. 

The  most  noted  case  in  regard  to  this  matter  is  that  of 
the  German- Austrian  customs  treaty,  or  the  German- 
Austrian  customs  decision,  we  will  say.  In  this  case  the 
Court  was  called  upon  to  pass  upon  a  question  which  was 
suppased  to  involve  nothing  more  than  the  Interpretation  of 
a  treaty.  Senators,  It  is  my  belief  that.  If  you  will  examme 
that  record,  you  will  inevitably  come  to  the  conclusion  that 
the  Court  was  used  to  accomplish  a  poUtlcal  goal  and  that 
a  majority  of  the  Court  yielded  to  aroused  national  political 
passions.  The  able  Senator  from  Kentucky  [Mr.  Logan] 
said  that  courts  were  generally  fair.  I  agree  with  him;  I  am 
not  today  intimating  that  the  Italian  judge  or  the  French 
judge  or  the  Rumanian  judge  were  corrupted  to  the  sense 
that  we  use  that  term  ordinarily.  I  only  mean  to  say  that 
when  they  were  called  upon  to  render  advice  or  an  opinion 
upon  a  matter  in  which  their  nations  were  supremely  m- 
terested.  upon  which  their  nations'  had  expressed  them- 
selves, upon  which  national  feeltogs  had  been  purposely 
aroused,  they  reflected  the  same  sentiments  as  the  respective 
nations  had  reflected  through  their  political  officers  before 
the  decision  was  rendered. 

They  were  moved  to  givmg  advice,  as  every  other  French- 
man was  moved,  as  every  Polander  was  moved.  Had  they 
been  called  upon  merely  to  determine  a  question  of  law  it 
might  have  been  different,  but  they  were  asked  txj  a  pohtical 
body  to  offer  advice — a  mere  opinion — upon  a  question  to- 
voMng  a  matter  of  supposed  tremendous  political  and  eco- 
nomic consequences,  and  the  judges  of  those  nations  ex- 
pressed the  same  views  and  adopted  ths  samt  ufumants  as 
the  respecUve  premiers  had  expressed  kmg  before  tlie  Court 
acted.  Was  there  no  poUticsT  Can  credulity  stand  the 
strato? 


Mr.  ROBINSON.    Mr.  President 

The  PRESIDINQ  OFFICER  (Afr.  Bakklby  to  the  chair). 
Does  the  Senator  from  Idaho  yield  to  the  Senator  from 
Arkansas? 

Mr.  BORAH.    I  yield. 

Mr.  ROBINSON.  Mr.  President.  I  am  loath  to  interrupt 
the  learned  Senator  from  Idaho,  but  if  he  wUl  todulge  me  for 
a  brief  statement,  perhaps  it  may  tend  to  clarify  the  issue 
between  the  Senator  from  Idaho  and  myself. 

The  statement  has  often  been  made  that  the  Austro-Oer- 
man  customs  case  is  an  illustration  of  the  political  character 
of  the  World  Court  and  of  its  readtoess  to  respond  to  pohtical 
mfluences.  The  declaration  has  been  made — and  I  under- 
stand that  to  be  the  statement  of  the  Senator  from  Idaho, 
who  is  now  addretalng  the  Senate — that  this  case  peculiarly 
shows  that  the  World  Court  as  it  is  constituted  cannot  deter- 
mtoe  an  issue  subiuitted  to  a  request  for  an  advisory  opinion 
according  to  high  Judicial  standards.  I  undertake  now  to 
say,  after  a  somewhat  careful  study  of  that  case,  that  the 
criticism  which  has  been  made  against  the  World  Court  on 
account  of  the  Austro-Oerman  customs  case  is  not  justified. 
The  question  submitted  to  the  Court  was  a  Judicial  question: 
it  was  not  a  poUti(^l  question.  The  manner  to  which  It  was 
dealt  with  by  the  Court  does  not  justify  the  conclusion  that 
the  Court  was  controlled  by  mere  political  considerations, 
and  subsequent  events  have  proven  beyond  the  cavil  oS  a 
doubt  that  the  advisory  opinion  rendered  in  the  Austro- 
Oerman  case  wafi  just  and  wise  and  to  confcHinity  to  the 
prtociples  of  totemational  law. 

With  the  permi^'usion  of  the  Senator  from  Idaho,  I  meet  the 
challenge  which  tbe  enemfes  of  the  Court  make  to  that  par- 
ticular with  the  counterstatement  that  an  analysis  of  the 
record  of  the  question  submitted  and  the  manner  in  which 
it  was  dealt  with  and  disposed  of  by  the  Court  justifies  the 
result  of  the  proc<!edmgs,  according  to  the  highest  standards 
of  judicial  detenntoation. 

Mr.  BORAH.  Mr.  President,  that  makes  the  issue  clear 
between  the  able  Senator  and  myself.  I  am  pleased  to  have 
it  made  clear.  I  repeat  that  to  my  opinion — and  I  am  going 
toto  some  detail  and  I  am  afraid  of  somewhat  wearying  the 
Senate  in  undert&ktog  to  demonstrate  what  I  say — that  the 
chancellories  of  Europe,  the  pohtical  leaders  of  Europe,  to- 
voked  the  aid  of  this  Court  to  accomplish  a  political  end; 
that  they  did  so  through  the  Court;  that  before  the  decision 
was  ever  handed  down  it  was  known  what  it  would  be,  and 
being  known  what  It  would  be  they  utilized  it  for  the  purpose 
of  bludgeonmg  Germany  and  Austria  into  submission. 

Mr.  President,  what  was  the  question  before  the  Court? 
There  was  just  one  question  submitted  to  the  Court.  As  the 
able  Senator  said,  the  question  submitted  was  a  legal  ques- 
tion and  should  liave  been  decided  as  a  legal  question,  and 
there  the  Court  should  have  stopped.  What  was  the  ques- 
tion? The  quest  iion  was  whether  a  certato  treaty  entered 
into  between  Austria  and  Germany  aUenated  or  impaired  the 
independence  of  Austria.  That  was  the  question.  That  on 
the  face  of  it  lookjs  like  and  was  a  proper  matter  to  be  sub- 
mitted to  a  court.  EUd  the  treaty  ahenate  the  independence 
of  Austria?  That  treaty  was  made  on  the  19th  day  of  March 
1931.  What  were  the  terms  of  the  treaty?  Let  me  tovite 
attention  to  them. 

The  treaty  in  (luestion  does  not  surrender  any  territory 
between  the  parties  or  siirrender  or  abandon  any  goveon- 
mental  powers  between  the  parties.  It  was  a  tariff  treaty 
much  to  the  nature  of  treaties  which  the  able  Secretary  of 
State  is  negotiating  or  would  negotiate  if  he  could  find  some- 
one to  negotiate  w^  th  on  the  question  of  tariffs  at  the  present 
time.  They  had  made  a  Urifl  treaty  practically  establishing 
free  trade,  at  least,  a  very  low  tariff,  between  Oennany  and 
Austria.  That  wati  to  legal  effect  the  sum  total  of  the  terms 
of  the  treaty.  There  was  to  be  no  separate  customs  sorvioe, 
no  fusion  of  administration,  and  no  cmnmon  fund.  An 
arbitral  tribunal  was  set  up  to  pass  upon  aU  controversies 
arising  out  of  the  administration  of  the  treatj. 

The  plan  was  to  be  rejected  or  might  be  rejected  at  the  end. 
of  9  years  by  either  party.  Tlie  plan  was  open  to  adhasion  by 
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any  other  nAiion.  The  pUm  <loes  not  provide  that  the  tariff 
laws  of  Oennany  be  adonted  by  Austria  or  that  the  tariff 
laws  of  Austria  be  adopted  by  Germany.  There  Is  a  unifica- 
tion of  customs  duties  between  the  countries.  Each  country 
acted  exclusively  for  Itself  In  determining  all  questions  with 
relation  to  the  administration  of  the  tariff  and  as  to  the 
kind  of  tariff  within  cerUin  limits.  The  fact  is  the  full  pur- 
port of  the  treaty  was  the  establishment  of  <:;omparative  free 
trade  between  these  countries. 

Mr.  President,  examine  this  treaty  as  you  will,  up  and  down 
and  across,  and  it  will  be  found  that  it  in  nowise  surrendered 
any  of  the  sovereignty  of  Austria,  unless  the  making  of  any 
ordinary  tariff  treaty  would  be  a  surrender  of  the  sovereignty 
of  a  country,  which  no  one  will  contend. 

Just  as  soon  as  this  treaty  was  made.  It  burst  like  a  storm, 
a  political  hurricane,  over  Europe.  The  politics  of  ETurope 
were  stirred  to  their  depths.  Even  the  great  apostle  of  peace. 
Briand.  declared  publicly  that  they  would  use  force  to  dis- 
solve the  treaty  if  necessary  The  President  of  Prance  in  a 
public  address — and  this  was  before  the  Court  passed  upon 
the  matter — declared  that  the  League  did  not  have  military 
power  or  military  force  sufficient  to  enforce  the  abandon- 
ment of  the  treaty:  therefore  Prance  mutt  rely  upon  her 
own  military  force  for  that  purpose. 

The  great  Premier  of  Cwchoslovakla  declared  in  a  pam- 
phlet, which  he  wrote  on  the  subject,  that  the  legal  question 
was  of  little  significance,  that  the  real  question  was  a  politi- 
cal and  economic  question,  and  he  said.  '  It  presents  the 
most  serious  political  question  since  the  wax."  He  declared 
that  regardless  of  what  the  Court  might  d«!cide.  they  would 
not  be  bound  by  or  permit  the  treaty  to  stand. 

This  was  the  political  situation  as  It  arose  Immediately 
after  the  announcement  of  the  treaty.  It  was  In  this  atmos- 
phere and  in  this  political  turmoil  that  It  was  concluded  to 
call  on  the  Court  to  ask  for  this  opinion  Not  Germany. 
not  Austria,  but  a  purely  political  body,  the  League,  asked 
for  an  opinion  as  to  ttie  validity  of  thLs  treaty. 

May  I  r«ad  the  exact  question  which  was  presented  to 
the  Court?  This  is  the  exact  question  which  was  presented 
to  the  Court: 

WouM   a  reglm*  OTt&bllahed   between   Oermanv   and   Austria   on' 
the  tMtfia  and  wUhin  the  Uznlta  of  the  iirlnctples  laid  down  In  the 
protocol  of  March  19.  lasi— 

Which  I  have  been  explaining— 

the  text  of  which  la  annexed  to  the  prw^nt  request,  be  compatible 
with  article  n  of  the  TYeaty  of  St.  Germain  and  with  protocol 
no.  1    signed  at  Oenera  on  OctotMr  4.  It'aar 

With  the  Treaty  of  St  Germain.  Senators  are  familiar. 
The  protocol  of  19M  was  the  agreement  entered  into  between 
Austria  and  other  nations  when  the}'  made  a  loan  to  Austria. 
this  protocol  practically  repeating  what  is  called  the  "  Treaty 
of  St.  Germain  ".  and  that  is  than  Austria  should  not  do 
anything  to  aUeoate  her  independence.  The  question  was 
whether  the  treaty  which  had  been  made  did  alienate  the 
Independence  of  Austria. 

Mr.  ROBINSON.     Mr.  President.  wlU  the  Senator  yield? 

lYie  PRESIDING  OPFICKR.  Docs  the  Senator  from  Idaho 
yield  to  the  Senator  from  Arkansas? 

Mr.  BORAH.     I  yield. 

Mr.  ROBINSON.     This  is  important. 

Mr.  BORAH.     Yes:  it  Is. 

Mr.  ROBINSON.  I  should  Uke  to  ask  the  Senator  if  the 
question  on  its  face  did  not  raise  the  Issue  as  to  whether  the 
AusCro-German  customs  protocol  of  March  1931  was  com- 
patible with  arUcle  72  of  the  Treaty  of  St.  Germain  and 
certain  provisions  in  the  Geneva  protocol  of  1922?  It  was 
not  simply  a  question  as  to  the  effect  on  the  independence  of 
Austria  of  the  arrangement  proposed  to  be  entered  into  with 
Oennany.  but  whether  in  view  of  existing  treaty  obligations 
•asumcd  by  Austria  or  forced  upon  her.  she  had  the  right  to 
enter  Into  the  Austro-Oerman  customs  arrangement — 
whether.  In  view  of  her  existing  obUgatlocvs.  that  constituted 
an  infringement  on  her  independence. 

Mr.  BORAH.  That  is  practically  correct.  The  question 
was  whether  the  regime  mtered  into  on  the  29th  of  March 


1931  was  incompatible  with  article  88  of  the  Treaty  of  St. 
Germain  and  with  protocol  no.  1  signed  at  Geneva  en 
October  4.  1922. 

Mr.  ROBINSON.  If  the  Senator  from  Idaho  will  pardcn 
further  Interruption — and  I  shall  not  Interrupt  him  if  it  wll 
interfere  with  the  course  of  hi.s  argument — he  has  alludixl 
forcefully  to  the  fact  that  at  the  time  this  request  for  ijx 
advisory  opinion  was  submitted  to  the  Court  there  was  a 
tense  political  feeling  exuting  In  Europe.  Admittedly  th.it 
is  true,  but  that  condition  frequently.  If  not  always,  exists 
when  serious  controversies  arise  of  an  international  char- 
acter. There  Is  no  power  with  which  I  am  familiar  that  csji 
drive  away  the  atmosphere  of  tensity  and  hostility,  if  you 
please,  which  mevttably  arises  during  a  crisis  In  the  affairs 
of  nations;  no  method  to  cause  the  world  to  be  enveloped  n 
calm,  sunshine,  and  good  will;  so  that  as  a  practical  prop)- 
sition  If  we  are  to  have  any  peaceful  method  of  settling  In- 
ternational disputes,  we  must  recognize  the  necessity  of  deal- 
ing with  the  question  at  a  time  when  tense  political  feeling 
exists. 

In  the  plan  for  a  world  court  which  the  Senator  from 
Idaho  him.self  propo.sed  m  1923  11  was  contemplated  thit 
every  international  question  axismg  under  a  code  should  jc 
submitted  to  the  World  Court  which  he  proposed,  withoat 
any  limit  or  restriction  on  the  jurisdiction,  with  full  power  m 
the  Court  to  decide  every  international  question  that  migit 
arise,  whether  the  parties  desired  that  it  do  so  or  oppos-*d 
such  jurisdiction. 

Does  the  .Senator  from  Idaho,  with  all  his  learning  and 
experience  in  international  affairs,  concede  that  his  plan  for 
an  international  court  would  have  enabled  the  Court  to  func- 
tion without  undcrgoinc  the  difficulty  and  embarras.'^ment 
which  inevTtably  arises  out  of  pohtlcal  considerations?  Thf  se 
political  considerations  always  reflect  themselves  in  cases  of 
acute  di-spute  They  do  it  m  our  States.  They  do  it  in  tae 
United  States. 

There  is  no  way  with  which  I  am  faniihar  of  divesting 
international  questions  of  pohtical  considerations.  So  If  we 
are  to  have  a  court,  whether  we  give  It  the  limited  powers 
that  are  conferred  on  the  Permanent  Court  of  International 
Justice  or  give  it  the  unlimited  powers  which  were  contem- 
plated by  the  Borah  resolution  of  1923,  we  must,  in  recogni- 
tion of  practical  ccnditions.  realize  that  the  court.  If  it  func- 
tions at  all.  will  function  in  the  face  of  and  In  spite  of  inten.se 
political  feelmg. 

I  thank  the  Senator  for  yielding. 

Mr.  BORAH.  Mr  President.  I  sUted  in  the  opening  of  my 
remarks  that  I  had  always  been  an  advocate  of  an  Interna- 
tional Judicial  tribunal  for  the  settlement  of  international 
disputes,  and  that  my  objection  to  this  Court  was  based  upon 
this  advisory  jurisdiction,  which,  in  my  Judgment,  not  only 
permits  but  necessartly  draws  into  the  discussion  and  into 
the  consideration  political  questions,  for  the  reason  that  the 
Jurisdiction  is  not  limited  as  I  would  have  it  limited  to  ques- 
tions arising  under  a  code,  or  to  questions  of  the  construc- 
tion of  a  treaty,  or  to  judicial  questions.  Here  It  is  any 
dispute,  any  question  which  a  political  body  may  submit — 
not  which  two  Utlgants  may  take  to  the  court  which  I  would 
contemplate;  not  which  Great  Britain  and  the  United  States 
might  see  fit  to  submit  to  the  Court,  but  which  a  purely 
political  body  may  see  fit  to  submit  to  the  Court;  and  that 
Jurisdiction  is  unlimited  in  the  matter  of  the  kind  of  dispute 
or  the  questions  which  may  be  sutxnitted. 

But.  Mr.  President,  let  me  proceed  with  this  matter 
further:  and  I  think  in  doing  so  I  shall  have  further  refer- 
ence to  the  remarks  which  the  Senator  from  Arkansas  has 
Just  made. 

Let  us  get  back  and  find  out  what  this  was.  I  have  read 
what  was  the  question  submitted  to  the  Court,  and  thai  was 
whether  this  treaty  between  Germany  and  Austrta  was  in 
confhct  with  the  St.  Germain  Treaty.     Let  me  read  It: 

The  Independence  of  Austria  la  inAllenAble  otherwlae  than  with 
the  conaent  of  the  Council  of  the  Lieagrue  of  NaUona;  conacquently 
Austria  undertJikea.  m  the  abeence  ol  the  conaent  of  the  said 
Council  to  abstAln  rrorr.  »ny  act  which  might,  directly  or  Indi- 
rectly or  by   any   meaiis  whatever,   compromiae   her   Independence, 
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particularly,  and  untU  hw  artinlsrtnw  to  the  BMSSbarshlp  at  the 
League  of  Nations,  by  partidpatloa  in  tbs  aflalra  of  adotbM-  power. 

The  Court  agreed,  both  the  majority  and  the  minority,  that 
the  sole  question  submitted  was  whether  this  treaty  of  1931 
alienated  the  independence  of  Austria.  Tliere  was  no  other 
question.  What  I  object  to  is  that  after  they  settled  the  legal 
question  they  left  the  domain  ot  legalism  and  went  into  poll- 
tics,  and  they  say  so  in  the  decisiaa  itself.  Again  let  me  read 
the  protocol: 

The  Oovernment  of  th«  Federal  Reputdlc  of  Austria  uiutartakea.  In 
accordance  with  the  terms  at  article  80  of  tb«  Treaty  of  St.  Ger- 
main, not  to  alienate  its  Independence;  it  wUl  abstain  from  any 
negotiation  or  from  any  economic  or  financial  engagements  calcu- 
lated, directly  or  indirectly,  to  oomptomlse  this  independenoe. 
ThLs  undertaking  shall  not  {Kwrent  Atutrla  ftom  maintaining,  sub- 
ject to  the  provisions  of  the  Treaty  at  St.  Oermaln,  ber  freedom 
In  the  matter  of  customs'  tarUTs  and  commercial  or  financial  agree- 
ments and.  In  general,  in  all  matt«s  rdatlng  to  her  economic 
regime. 

When  that  was  put  hito  that  protocol  Mr.  Balfour  said: 

This  malces  It  plain  that  Austria  Is  not  to  be  embarrassed  in  her 
customs  matters,  In  her  tariff  matters.  In  ber  financial  matters. 

And  that  is  all  under  heaven  that  the  treaty  of  1931  cov- 
ered. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  permit 
me  to  Interrupt  him  there? 

The  PRESmiNO  OFFICER.  Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  Arkansas? 

Mr.  BORAH.     I  yield. 

Mr.  ROBINSON.  I  ty^inv  the  Senator  has  omitted  to 
read  to  the  Senate  the  controlling  part  of  the  protocol.  It 
follows  immediately  the  language  which  the  Senator  read. 
With  his  permission  I  will  read  it  all,  so  that  the  connecticm 
may  be  seen. 

This  undertaking  shall  not  prevent  Austria  from  maintalnlz^{. 
subject  to  the  provUlons  of  the  Treaty  of  St.  Oermaln.  ber  freedom 
In  the  matter  of  customs,  tariff,  and  commercial  or  financial  agree- 
ments, and.  in  general.  In  all  matters  relating  to  ber  economic 
regime  or  her  commercial  relations,  provided  always  that  atom  shaU 
not  violate  her  economic  independence  by  granting  to  any  state  a 
Epecial  regime  or  exclusive  advantage  calculated  to  threaten  this 
Independence. 

If  I  may  take  Just  one  moment,  the  latter  part  of  that  is 
the  material  portion  of  it,  insofar  as  the  decision  under  dis- 
cussion is  concerned.  It  is  certainly  true,  as  I  shall  under- 
take to  demonstrate  later  withoat  infringing  on  the  time  of 
the  Senator  from  Idaho,  that  the  Austro-Oerman  customs 
union  constituted  a  regime  by  which  Qermany  and  Austria 
sought  to  secure  to  each  other  great  commercial  and  financial 
advantages  in  violation  of  the  terms  of  article  88  of  the 
Treaty  of  St.  Oermaln  and  of  the  Geneva  protocol  of  1922. 

Again  I  thank  the  Senator,  and  I  shall  refrain  from  inter- 
rupting him  further. 

Mr.  BORAH.  Mr.  President.  I  did  not  read  the  conclud- 
ing sentence  because  I  had  already  read  the  same  thing  in 
the  beginning,  because  all  these  matters  were  of  no  moment 
whatever  unless  they  impaired  or  threatened  the  independ- 
ence of  Austrta:  and  it  all  comes  back  to  that  proposition. 
They  had  a  right  to  make  tariff  treaties  and  customs  treaties 
unless  the  effect  of  them  was  to  impair,  alienate,  or  threaten 
the  Independence  of  Austria.    I  had  made  that  plain. 

Let  us  not  have  any  mistake  about  this  mattor.  Tlie  Court 
agreed  that  the  question  was  whether  the  independence  of 
Austria  had  been  alienated  or  threatened.  All  other  matters 
point  to  that  one  proposition,  or  they  are  of  no  moment. 

Having  placed  the  question  before  the  Senate,  before  I  take 
up  the  opinions,  let  me  call  attention  to  a  matter  which  I 
cannot  overlook. 

On  that  Court  at  that  time  nt  a  Ffe«&ch  judge.  The 
French  Oovernment  had  demanded  pubUely  that  these  two 
nations  abrogate  this  treaty.  The  President  and  the  Premier 
of  Prance  had  said  that,  if  nereis ry,  ttaey  woukl  uae  force. 

Poland  had  a  Judge  on  the  Court.  Tbe  ferilng  in  Poland 
was  in  excess  (tf  that  In  any  other  country  that  I  know  of. 

Rumania  had  a  Judge  on  the  Court. 

Italy  had  a  judge  on  the  Court. 

Spam  had  a  Judge  on  the  Courk 


Now,  after  the  decision  In  the  Mosul  case.  Turkey  greatly 
complained  because  a  matter  was  decided  by  those  who  were 
sitting  in  opposition  to  her  Interests:  and  therefore  the 
Court  proceeded  to  make  a  rule  that  where  a  govemmmt 
had  a  special  interest  they  might  have  a  Judge  ad  hoc;  they 
might  select  a  Judge  to  sit  in  the  case. 

What  happened?  Spain,  France.  Poland,  Rumania.  Italy, 
and  all  these  nations  who  had  declared  in  unmistakahle 
terms  that  this  treaty  had  to  be  abrogated,  either  peacefully 
or  by  force,  were  represented  on  the  Qourt.  Austria  came 
in  and  asked  permission  to  have  a  Judge  ad  hoc.  Can  we 
conceive  of  its  being  denied?  Austila  was  virtually  on  trial 
for  her  life:  that  is.  there  was  Involved  the  right  to  make 
a  treaty,  one  of  the  high  attributes  of  sovereign  power — and 
the  judges  were  about  to  decide  that  she  did  not  have  the 
right  to  make  a  tariff  treaty  which  probably  was  necessary 
for  her  continued  existence.  She  asked  that  a  Judge  ad  hoc 
from  Austria  be  permitted  to  sit  with  the  Judges  of  France 
and  Poland  and  Rumania  and  the  other  governments  which 
were  equally  interested  in  the  matter.  Can  we  say  that 
Austria  had  not  the  same  right  to  have  a  representative 
there  that  France  or  Rumania  or  Poland  had?  Did  she  have 
a  less  right?  Cotalnly  not.  Upon  what  principle  of  Justice, 
under  what  rule  of  common  decency,  was  Austria  denied  a 
Judge? 

Mr.  President.  I  contend  that  these  things  are  the  exhi- 
bition of  national  feeling.  Nobody  went  to  the  Italian  Judge 
and  bought  him;  nobody  went  to  the  French  Judge  and  cor- 
rupted him:  but  the  national  interest,  the  national  feding 
obtaining  throughout  the  country,  would  and  did  con- 
sciously— or.  if  not  ccMosciously,  unconsciously — affect  them. 

Austria  asked  for  a  Judge  to  sit  in  the  case,  and  that  right 
was  denied  to  Austria.  I  cannot  see  anything  in  that  ex- 
cept an  act  of  great  injustice;  and  that  act  of  injustice  that 
could  not  occur  except  by  reason  of  the  strongest  kind  of 
national  feeling,  which  national  feeling  obscured  and  be- 
clouded the  Court's  sense  of  Justice. 

So  we  go  into  the  Court.  France  sends  her  attorneys  to 
argue  the  case.  Italy  sends  her  attorneys  to  argue  the  case, 
and  so  forth.    Let  us  now  examine  the  majority  opinion. 

I  contend  that  upon  the  majority  opinion  ttie  legal  ques- 
tion was  decided  in  favor  of  Austria.  I  contend,  further- 
more, that  the  legal  opinion  was  a  unanimous  decision;  that 
the  15  Judges  agreed  upon  the  legal  question.  I  read  a 
paragraph  from  the  majority  opinion: 

It  can  scarcely  be  denied  that  the  esubllshment  ot  tbla  reglSM 
does  not  in  itself  oonsUtuU  an  act  aUenaUng  Auatrla'a  Uidepuid- 
ence,  for  Austria  does  not  thereby  cease  within  ber  own  trontlera 
to  be  a  separate  sute.  with  its  own  government  and  administration; 
and  in  view.  If  not  of  reciprocity  of  law,  tbough  perhaps  not  in 
fact.  Implied  by  tbe  projected  treaty,  at  all  events  at  the  powlbUlty 
of  denouncing  the  treaty,  it  may  be  said  that  legaUy  Atistrla  retains 
the  possibility  of  exercising  her  independence. 

That  was  the  majority  opinion.  It  cannot  be  said,  aooord- 
Ing  to  the  terms  of  the  treaty,  that  Austria  has  alienated  her 
independence.  Was  not  that  the  question  submitted  to  the 
Court? 

The  Court  further  says: 

It  may  even  be  maintained.  If  regard  be  bad  to  tha  tanas  of 
article  88  of  the  treaty  of  peace,  that  since  Austria's  independenoe 
is  not.  strictly  speaking  In  danger  within  the  meaning  at  that 
arUcle.  there  would  not  be  from  tbe  point  of  view  of  law  any  ineon- 
slstency  with  that  arUcle. 

Well,  what  else  was  there  to  decide?  Hie  JucSge  bad 
finished  his  task,  the  Court  as  a  court  had  functioned,  and 
the  case  was  in  favor  of  Austria.  Then  the  naUonalist  takei 
hold  and  decides  against  Austria. 

It  may  be  even  maintained.  If  regard  be  had  to  the  terms  of 
article  88,  *  *  *  that  since  Aostrla'B  independenoe  Is  not, 
strlcUy  speaking,  in  danger— 

Not  in  danger — 

within  the  meaning  oi  that  article,  there  would  noS  be.  from  the 
point  of  view  of  law,  any  inconsistency. 

Here  I  desire  to  call  attention  to  an  opinkm  of  this  Court 
at  a  time  when  there  was  no  poUtlcs,  when  pawioo  was  not 
prevailing  throughout  these  countries. 
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They  had  another  opinion,  written  some  years  before,  m 
which  a  treaty  had  been  made,  and  that  opinion  is  found  in 
Judgment  No.  1.  series  A  B  5.  page  25.    In  that  case  they  say 

The  Court  decline*  to  bc*  In  the  conclusion  of  any  treaty  by 
whlcn  the  state  undertakes  to  perform,  or  refrain  from  performint{ 
a  particular  act,  an  abandonment  of  Ita  BOTer^lgnty.  No  doubt  any 
convenUon  creating  an  obllgaUon  of  this  kind  places  a  restriction 
upon  the  exercUe  of  sovereign  rlghu  of  the  itate  in  the  sens*  thai 
It  requires  them  to  be  exercised  In  a  certain  way  But  the  nght 
of  entarlng  Into  an  mt«maUonai  engagement  is  an  attribute  of 
ttmXm  loverelgnty. 

It  seems  to  m«.  Mr.  President,  that  upon  the  principle  of  it 
all,  and  upon  the  langiiage  of  the  Court  Itself  in  the  majority 
opinion,  we  must  conclude  that  the  legal  question  was  settled 
In  favor  of  Austria. 

I  read  this  paragraph  because  it  is  the  one  which  has  been 

relied  upon  by  the  opposition: 

On  the  othST  hand,  it  Is  dllBcult  to  deny  that  the  projected 
rvflme  of  customs  onion  constttutcs  a  spsclal  regime  and  that  It 
MffOTds  a«rmany.  In  relation  to  Austria.  adTantsgos  wtuch  are 
wtthhsld  from  third  pow«ra. 

That  Is  ttie  result  of  any  tariff  treaty,  or  may  be.  unless 
yott  have  the  moat-favored-nation  clause,  which  prevents 
any  such  tblng.  The  fact  that  w«  might  have  a  reciprocity 
tr«at7  with  Canada  which  would  give  Canada  a  special 
advantage  or  a  special  favor,  is  that  an  alienation  of  our 
Independence,  or  has  it  anything  in  the  world  to  do  with  the 
altenatlon  of  our  independence?  It  may  be  that  Austria 
desired  to  give  Oermany  a  special  favor  with  a  treaty  as  we 
micbt  dedre  to  give  as  much  to  Canada.  But  what  has  this 
Court  to  do  with  the  question  of  a  special  favor  to  sometxxly 
If  it  did  not  alienate  tlie  independence  of  Austria?  This 
sopliiJtry.  If  I  may  use  the  term,  was  vorked  after  the  legal 
question  was  decided  and  when  it  became  necessary  to 
bolster  up  a  political  opinion. 

Mr.  PIJETCHKR.    Mr.  President,  will  the  Senator  yield? 

Mr.  BORAH.     I  yield. 

Mr.  PLBTCHER.  Does  the  opinion  go  so  far  and  does  the 
Senator  believe  that  under  that  opinion  the  Court  would  have 
ttM  right  to  pass  upon  questions  of  public  policy? 

Mr.  BORAH.    Oh.  yes. 

Mr.  FLTTCHXR.  If  they  find  no  objection  from  tte  legal 
standpoint,  have  they  the  power  to  go  into  the  problem  of 
puhllc  policy? 

Mr.  BORAH.  That  Is  what  they  did  in  effect  in  this  mat- 
ter. They  said  that  it  was  against  the  policy  of  Kurope  to 
have  Austria  and  Oermany  come  in  okiss  relationship  to  one 
another,  lliat  is  the  tf  ect  of  the  decision.  I  will  read  a 
tine  or  two  In  a  minute  which  will  show  that. 

Now.  Senators,  kt  us  come  to  the  concurring  opinion  by 
the  Italian  jwlie.  He  is  evklently  an  able  lawyer  and  is 
very  frank.    Ete  said: 


everything     * 
tbm  moat  part.  U 


*     depends  on  coosldcraUoDs  which  are  for 
snttrMy.  at  a  pallttsal  aad  •eooomlc  kind 

He  took  the  position  that  the  Court  might,  by  reason  of 
the  fact  that  It  was  pohtlcal.  refxiae  to  pass  upon  it  at  all. 
but  if  they  were  going  to  pass  on  it  they  necessarily  had 
to  pass  upcm  the  political  question.  So  he  did  proceed  to 
pass  upon  the  poUtleal  question  In  his  eoneurrtng  opinion. 

Smatora,  listen  to  this  paragraph  from  the  concurrent 

opinion: 

We  are  definitely  concerned  with  a  parttcnlar  mstanca.  and.  I 
must  say.  aa  instance  which  derives  Its  importance  frocn  Uia  fact 
that  w«  srs  (Issilng  with  the  relations  between  Germany  and 
Aastrta. 

Would  the  law  be  changed  by  reason  of  the  fact  that  you 
were  dealing  with  a  question  between  Germany  and  Austria? 
Would  the  independence  of  Austria  depend  upon  the  proposi- 
tion that  you  were  dealing  with  Oermany  Instead  of  some 
other  country?    Tes:  that  is  what  they  held. 

rt  Is  qtilts  probable  that  a  »«"*"*'•  customs  union,  or  ersn  a  closer 
unloa  bstiiesu  OwchnstoesHa  (aad  Oermany).  would  not  have 
raised  the  slightest  dlOculty. 

Mr.  GORX.    Does  the  Court  say  that? 
Mr.  BCMIAH.    That  Is  In  the  concuninc  opinion  of  one  of 
the  majority  of  eight. 


Mr  ROBINSON.  Mr.  President,  for  the  simple  reason  that 
Crecho  lova.kia  war,  not  under  the  restraint  imposed  by  article 
S8  of  the  Treaty  of  St  Germain  and  by  the  Geneva  prQto<^ol 
of  1932 

Mr  BORAH.  Oh.  no;  that  i.s  not  the  reasoninR  of  the 
Judge  at  all.  The  rea.sonin«  of  the  Judge  is  that  he  Is 
deulinK  wiih  a  .special  instance,  and  that  Instance  l«  between 
Oermany  and  Au.stna  If  it  were  between  GJermany  and 
some  other  country,  and  the  same  principle  applied  with 
reference  to  treaty,  it  would  not  present  any  difficulty  what- 
ever That  L«  shown  by  the  opinion  which  I  read  a  few 
minutes  ago  from  another  decision  in  which  they  said  the 
making  of  that  kind  of  a  treaty  in  no  sense  impaired  the 
sovereignty  of  a  nation.  That  was  the  only  question  which 
was  tiefore  them.  It  was  not  Austria's  right  to  enter  into  a 
customs  union  in  general.  In  my  view,  that  right  is  unques- 
tioned. Everything  points  to  the  fact  that  the  answer  de- 
pends upon  the  consideraUons  which  are  for  the  most  part, 
if  not  entirely,  political. 

Thje  conclusion  at  which  I  have  arrived,  after  much  care- 
ful reflection,  is  that  the  Court  must  either  refuse  to  give  this 
opinion  a.sked  for  or  give  it  upon  the  question  as  a  whole — 
politics  and  all. 

It  may  be  a  coincidence,  but  a  coincidence  worth  mention- 
ing, that  the  Judge  from  every  nation  which  had  declared 
against  the  treaty  decided  against  the  treaty,  and  the  Judge 
of  every  nation  which  wa.*;  neutral  decided  in  the  minority.  I 
think  that  a  -significant  fact.  It  shows  an  unconsciously  na- 
tional influence.  Yes:  unconscious — not  necessary  to  go 
further 

Mr.  ROBINSON.  I  did  not  hear  the  Senator's  last 
statement. 

Mr  BORAH  I  .say  it  .shows  that  unconscious  national 
influence. 

Mr    ROBINSON.     What  does? 

Mr.  BORAH.  The  fact  that  every  Judge  whose  nation  had 
declared  against  the  treaty  found  that  the  treaty  was  void, 
and  the  other  nations  which  were  not  interested  found  that 
the  treaty  was  valid. 

Mr.  ROBINSON.  Does  the  Senator  apply  that  to  the 
British  Judge? 

Mr.  BORAH.    The  British  Judge  decided  for  the  treaty. 

Mr.  ROBINSON.    Yes     He  decided  with  the  minority. 

Mr.  BORAH.  Yes.  Great  Britain  had  not  declared  again?5t 
the  treaty  at  all.  The  Crovemment  had  taken  no  action 
whatever  upon  the  matter 

Mr.  ROBINSON.     Had  Belinum  taken  no  action? 

Mr.  BORAH.  No;  it  had  taken  no  action  whaterer  that 
I  know  of. 

Mr.  ROBINSON  The  Belgian  Judge,  who  could  not  be 
charged  with  having  any  German  sympathy  or  Austrian 
asrmpathy.  stood  with  the  minority. 

Mr   BORAH.     Yes;  the  Belgian  Judge  did. 

Mr.  ROBINSON      And  so  did  the  British 

Mr.  BORAH.  Yes.  Those  nations  had  taken  no  pro- 
nounced position  upon  the  matter. 

Mr.  ROBINSON.  But  their  political  alinements  and  al- 
liances and  sympathies  were  supposed  to  be  against  the 
decision. 

Mr.  BORAH.  Not  Great  Britain.  That  might  be  true  of 
Belgium,  but  not  Great  Britain.  Great  Britain  was  not 
opposed  to  the  treaty. 

Mr  ROBINSON.  Does  the  Senator  think  that  the  po- 
litical sentiment  in  Great  Britain  supported  the  Austro- 
German  customs  union? 

Mr  BORAH.  I  have  no  doubt  about  it.  The  press  almost 
universally  supported  it  One  of  the  most  powerful  editorials 
I  think  I  ever  read 

Mr.  ROBINSON     I  am  speaking  of  the  Ooremment  policy. 

Mr.  BORAH.  I  know,  but  the  Government  never  took  any 
action  against  It.  The  Government  never  made  any  declara- 
tion against  it  that  I  have  been  able  to  find.  The  press 
almost  universally  supported  it.  In  an  editorial  by  Mr.  Gar- 
vin, the  editor  of  the  London  Observer,  recognized  as  one  of 
the  great  editorial  writers  in  the  world,  he  made  an  extensive 
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defense  of  this  treaty:  and  so  far  m  I  have  been  abke  to  find 
In  the  English  press,  there  was  never  any  critlciam  of  it.  At 
least  there  was  no  manifestation  of  feding  in  the  country. 
There  was  no  sentiment  against  it.  And  so  far  as  the  officials 
were  concented.  I  never  found  any  expreasion. 

Let  us  now  take  the  minority  opinion.  The  openizig  para- 
graph says: 

The  CouncU  (of  the  Leagus] — 

I  insert  the  words  "of  the  League"  because  it  was  the 

Council  of  the  League — 

The  Council  has  asksd  for  the  opinion  of  the  Court  on  a  legal 
question.  *  *  *  This  Court  U  not  oooeemed  with  poUUcal 
consideraUon  nor  with  political  curissq^isnnss  Ttisse  lie  ouUide 
its  competence. 

There  was  a  clear  statement  upon  the  part  of  the  minority 
that  they  agreed  with  the  majority  on  the  legal  question — 
on  that  end  of  the  case.  In  other  words,  on  the  legal  ques- 
tion the  Court  was  unanimous. 

We  are  not  concerned  with  politics,  said  the  minority. 
We  are  not  concerned  with  economics.  We  are  only  con- 
cerned with  the  question  of  whether  a  treaty  alienates  the 
Independence  of  a  nation.  You,  the  majority,  have  decided 
that  It  does  not.  We  agree  with  you.  That  ends  the  ques- 
tion.   We  have  nothing  to  do  with  anything  else. 

It  was  upon  the  political  qtiestlcm  that  the  minority  and 
the  majority  split.  Then  is  no  difference  of  opinion  here 
between  the  majority  and  the  minority  on  the  legal  question 
Involved.  The  15  Judges  agreed  upon  the  legal  question  that 
It  did  not  aUenate  the  independence  of  Austria.  Then  the 
minority  said  in  effect,  "  We  cannot  follow  you  in  the  discus- 
sion of  the  political  consequences  or  the  economic  conse- 
quences." 

Again  the  minority  opinicm  says: 

The  decision  of  ths  Court  must  nsosssarUy  bs  based  upon  mate- 
rial submitted  for  Its  consldsratlon.  Unless  the  material  submitted 
to  It  and  passed  upon  by  the  OOort  Justlflss  ths  condoslons  reached, 
these  conclusions  cannot  amount  to  mors  than  oisee  speculation. 

It  is  not  enough  that  Uxe  arrangement  should  be  the  grant  of  a 
special  regime — 

Of  which  the  ahle  flenator  from  Aricanaas  nwaiir — 
or  of  exclusive  advantages — 

Bays  the  minority — 

the  grant  must  be  caleulstsd  to  threaten  Austria's  independence. 
The  Ck>urt  has  no  evidence  befors  It  on  which  such  a  conclusion 
can  be  reached. 

So.  Mr.  President,  the  minority  opinion  says.  "  We  agree 
with  you  on  the  legal  question,  the  special  regime.  The 
economic  effect  or  political  consequences  are  matters  with 
which  we  have  nothing  to  do." 

Which  is  the  conclusive  preeumptkm  raiaed  that  they 
thought  the  majority  were  dealing  with  political  questions. 

There  is  a  rather  lengthy  minority  opinion,  which  I  think 
it  is  not  necessary  to  read. 

Mr.  President.  I  have  had  a  very  earefnl  reaearch  made 
of  the  press  of  Europe  upon  the  effect  of  this  decision.  Out- 
side of  England,  out  of  some  30  or  40  papen— to  be  exact  I 
think  34;  the  leading  papers— I  have  my  first  paper  to  find 
which  did  not  declare  that  it  was  a  political  decision.  The 
great  majority  of  them  say  that  was  as  it  was  expected  to 
be  and  should  be.  In  other  words,  they  expect  a  political 
decision  from  the  Court  when  the  neoeasity  arises. 

I  may  say  in  passhig  that  that  is  due  largely  to  a  wholly 
different  conception  of  the  functions  of  a  court  between  the 
Europeans  and  the  people  of  the  United  States.  The  Euro- 
peans are  not  disturbed  over  the  fact  that  it  was  a  political 
opinion.  The  Senator  from  Arkansas  £Mr.  RoansoM]  re- 
ferred to  the  fact  tlutt  the  representatives  on  the  bench  from 
Belgium  decided  the  other  way.  Tbe  papers  I  referred  to.  or 
some  of  them.  deiKnmced  him,  saying  that  he  went  off  on  a 
legal  question  and  rtfosed  to  consider  the  bigver  question— 
the  political  and  economic  question.  One  leading  paper  in 
Europe  said  in  almost  so  many  wards  that  the  Belgium  Judge 
deserted  us  and  undertook  to  decide  the  qusatiou  upon  legal 
grounds  and  not  upon  political  grounds. 


Mr.  President,  that  is  an  illustration  of  the  nature  at  the 
Court  as  it  is  used  by  those  who  undertake  to  call  into  action 
its  advisory  powers. 

A  singular  thing  happened.  A  few  days  before  this  opinion 
was  annoimced  ofBciaUy  it  was  given  out  that  the  ofHnion 
would  be  against  Germany  and  Austria,  and  it  is  a  historic 
fact  that  that  pronouncement  led  to  activity  upon  the  part  of 
certain  chancellories  of  Europe  to  bring  Austria  and  Germany 
into  an  agreement  to  abandon  the  treaty.  Before  the  ojpta- 
ion  was  ever  officially  announced  they  were  in  negotiation, 
in  view  of  the  coming  opinioQ,  which  they  seemed  to  know  of, 
and  brought  Germany  and  Austria  into  an  agreement  to 
abandon  it  before  the  Court  announced  its  opinion.  Some- 
one was  in  touch  with  the  Court.  Tlie  Court  was  lending 
itself  to  a  political  move.  The  opinion,  which  had  not  been 
announced,  was  announced,  apparently,  to  the  prime  minis- 
ters, and  they  used  it  to  whip  Germany  and  Austria  into  sub- 
mission.   What  a  spectacle! 

Mr.  President.  I  think  the  New  York  Ttibune.  mmmfinting 
upon  this  matter  at  the  time,  states  the  subject  briefly,  but 
comprehensively,  when  it  says: 


The  Court  has  suffered  a  severe  loss  of  {westlge.  Its  mambsrs  are 
Just  so  much  further  from  achieving  the  habit  of  a  Judicial  ap- 
proach to  intemattonal  pcoblems.  And  ss  long  ss  ttie  advisory 
opinion  remains  in  the  Court  statute,  ths  sams  dsmataUMag  influ- 
enoe  can  recur  again  and  again. 

Does  not  that  necessarily  follow?  An  important  question 
arises  in  Europe;  it  is  political  in  its  nature;  a  political  body 
of  the  League  of  Nations  asks  for  an  opinion;  paasiaQ  is 
stirred  up  in  the  respective  countries.  It  is  natural  that 
the  Judges  of  the  Court  should  give  way,  consciously  or  \m- 
consciously  to  that  feeling:  and.  they  did  in  this  tnstsnffi,  in 
my  judgment,  and  were  influenced  by  it  to  render  an  opini(m 
based  purely  upcm  national  feeling  and  political  interest. 

The  moral  seems  to  us  clc 


Says  the  Tribune — 

the  advisory  (pinion  can  scarcely  ever  be  of  real  help  to  the  Lsagi», 
as  the  current  decision  shows.  It  can,  and  will.  {MSgue  the  Ootirt 
as  long  as  it  endures.  If  It  were  ellmlnatsd.  the  sdharsDce  at  this 
country  would  be  a  far  simpler  matter.  Why  do  not  the  rsal  friends 
of  the  Court  work  for  tlie  elimination  of  the  advisory  opinion 
«itlre? 

That.  Mr.  Presid«it,  states  briefly  the  view  which  I  enter- 
tain with  reference  to  this  matter.  I  would  have  no  objection 
to  an  international  tribunal  to  which  parties  themselves — 
speaking  now  of  parties  as  meaning  nations  and  govern- 
ments— might  volimtarily  submit  questions  for  an  interna- 
tional adjudication.  If  a  question  should  arlae  affecting 
Great  Britain  and  the  United  States  and  they  wanted  to 
submit  It  to  a  court,  of  course  there  ought  to  be  a  court  to 
hear  it;  but  should  there  be  a  court  which  could  draw  us 
into  the  case,  whether  we  wanted  an  opinion  or  not.  through 
the  political  operation  of  the  League,  the  League  itself  hav- 
ing ftill  power  to  insist  upon  an  opinion  whether  Great 
Britain  and  the  United  States  should  desire  an  opinion  or 
not?  That  of  itaelf  makes  it  a  political  movement  and  gives 
it  a  political  significance,  controlling  the  Jurisdiction  by  a 
political  power;  and  it  will  always  have  the  same  effect  as 
it  had  in  the  German-Austrian  case. 

The  New  York  Times,  an  ardent  supporter  of  the  Court, 

says: 

Tliat  the  8-to-7  decision  against  the  Austro-Oerman  tariff  union 
was  dictated  by  national  sentiment  is  obvious.  Yes:  obvlotxs.  WeU 
sUted.  It  lias  never  been  denied  exocpt  by  oettala  parties  In  this 
country. 

The  reason — 
Says  the  Times — 

for  Italy's  action  is  weU  understood.  She  doss  not  want  Ansraihiss 
any  more  than  France  does,  because  she  does  not  want  a  united 
Germanic  state  at  nearly  80.000,000  peofrfe  for  a  frontier  nslgbbor. 
Here  Ls  a  common  interest  with  Ftanoe  which  the  event  has  shown 
to  transcend  rivalry  with  Pranos  in  the  ifeditemuMsa  or  Jsakmsy 
ot  French  supremacy  on  the  Continent. 

Let  me  read  an  editorial  from  the  Bund,  which  is  one  of  the 
leading  newspapers  of  Switserland.  bearing  on  this  matter. 
The  Bund  says: 
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Tb*  aatlMrtty  of  thm  world  |u«tlea  bM  not  gklnad  an7tMD«. 
TtM  Hacua  Oourt  ought  to  raTr«  Ita  ACtlTttf  and  Tatllcts  for  nml 

conteaU  between  two  coontrtea  about  the  IntcrprctaUon  of  lirt«r- 
naUonaJ  law.  What  ta  the  uae  of  lovecUng  an  arropa««  of  judgea 
wttb  tb«  hlcbcat  tnt«matlonal  honors  If  It  ia  to  ba  ezpoaed  at  the 
oocaalon  of  a  trifling  matter  to  run  the  riak  of  glTlng  a  political 
rather  than  a  jurldicai  verdict.  llJfce  the  aentence  of  September  6. 
19SI.  In  which  The  Etague  Oourt  declares  the  Austro-Oerman 
custom  onion  tncocnpatlble  with  the  Treaty  o*  St.  Oermaln  All 
tba  rejectlnf  judgaa  of  the  World  Court  hall  from  Latin  countnea. 
Italy.  Spain.  San  Salvador.  Ootombla.  Cuba.  Rumania,  rranoe.  and 
Ita  aatelUte.  Poland,  while  the  aeven  judgea  In  favor  of  the  Au»tro- 
Oorman  custom  union  belong  to  Teutonic  racea.  Hurst.  England; 
SehueklBg.  Oarmany:  Van  Byalnga,  BoUand;   and  even  RoUn  Jac- 

§u«niyna.   Belgian.   stw"'*""«"g   hla  Prenoh    ally:    Kellogg.    United 
tatea  of  Amarlca.  united  to  tba  far-aaatem  Japanese.  Adatci.  and 
Wang,  Chin*. 

•  •••••• 

How  far  we  are  from  WUaon's  claim  for  open-door  polities  The 
Hagua  vardlet  haa  been  cast  forehand  beblnd  eloaed  doors  long  < 
baCora  It  was  oAelaUy  mad*  public.  "A  Juat  Paac*  "  waa  the  slogan 
undar  which  the  allied  naUona  fought  th«  World  War  to  its  bitter 
end.  Cannot  tba  World  Court,  established  by  the  world  petux.  in 
totara  be  protactad  from  such  blunders  aa  this  custom -union  ver- 
dietr  May  Swltaarland  raise  Ita  voice  In  Geneva  in  favor  of  true 
world  J\utlc«. 

And  may  Swttaerland  rejoice  that  at  preaent  she  la  not  a  member 
of  tbe  World  Court? 

There  are  otber  arUcJes.  Mr.  Presktent.  which  I  nhaM 
undertake  to  Insert  later. 

Mr.  President,  the  able  Senator  from  Michigan  [Mr.  Vajc- 
•nmBQ]  in  his  remarks  on  Friday  last  declared  that  he 
wotUd  not  fo  1  inch  toward  the  League:  that  he  was  ut- 
terly opposed  to  approaching  the  League  I  know  that  this 
represents  his  riew.  But  let  me  ask  the  Senator  from  Mich- 
igan if  we  are  to  be  a  member  of  this  tribunal  which  tribunal 
the  League  may  caD  into  action,  if  we  are  a  member  of  a 
tribunal  which  the  League  may  caD  upon  us  as  a  member  of 
the  Court  for  adrtce.  and  we,  as  a  member  of  the  Court.  Join 
in  advice  to  the  League,  just  how  close  to  the  League  are  we? 
If  the  League  dominates  our  action,  what  is  our  relation  to 
the  Leag\ie7 

Here  is  a  tribunal  of  which  we  are  a  member,  a  tribunal 
having  adviaory  |urisdicti(xi.  upon  which  the  League  may 
can.  when  it  chooses,  for  an  opinion.  Where  docs  this  power 
of  advisory  Jurisdiction  come  from?  Does  it  come  from  the 
statute  of  the  Court?     Certainly  not. 

It  comes  from  the  League  of  Nations.  There  could  be  no 
advisory  opinion  if  it  were  not  In  the  League  of  Nations  cove- 
nant: there  could  be  no  advisory  opinion  If  the  Leagioe  did 
not  call  for  it;  and  when  we  respond  to  the  question  of  the 
League.  I  ask  again  Just  how  close  are  we  to  the  League? 

Again.  Mr.  President,  let  us  suppose  that  when  the  Ger- 
man-Austrian Treaty  came  before  it  we  were  a  member  of 
the  Court:  suppoae  that  we  had  become  a  member  in  1926. 
what  would  have  been  the  situation?  Here  was  a  tribunal 
of  which  we  were  a  member  which  was  dealing  with  a  ques- 
tion which  was  purely  European  in  character,  which  did  not 
concern  us  In  the  slightest,  which  was  purely  European  m 
its  import  and  In  its  effect;  we  would  not  have  entered  into 
a  dSscttasion  of  the  matter  of  our  own  voluntary  action :  but 
as  a  »n*T«VT  of  the  Court,  a  member  of  the  tribunal,  the 
League  calls  upon  us  for  an  advisory  opinion,  and  we  Join 
with  the  other  members  of  the  Court  in  passing  upon  a 
porely  potttlcal  European  question.  If  we  would  not  be  act- 
ing under  the  auspices,  under  the  direction,  and  under  the 
influence  of  tbe  League,  I  do  not  know  what  would  bring  us 
under  the  tntluenor  of  the  League. 

O  Mr.  President,  you  will  never  hear  anything  more  about 
tbe  World  Court  not  being  a  part  of  the  League  after  we  are 
in  it.  The  situation  will  be  like  that  depicted  by  Earl  Orey, 
who  came  over  here  when  we  were  discussing  reservations  to 
tbe  League  of  Nations.  Ho  went  home  and  wrote  a  letter  to 
tbe  London  Thnes,  saying.  "  Let  them  come  in  with  their  res- 
errmtlons:  we  wlU  construe  their  reservations." 

If  we  go  into  tbe  Court  and  the  League  calls  for  an  opinion 
and  we  Join  in  an  opinion,  we  take  part  in  tbe  controversy; 
we  decide  upon  queatAoos  that  are  piurely  European.  We  are 
dealing  with  European  probienu. 

Mr.  President,  it  has  been  supposed  that  by  putting  in  a 
provision  that  tbe  Court  shall  not  render  an  opinion  touching 


tbe  Interests  of  the  United  States  over  our  objection,  we  have 
protected  the  mterests  of  the  United  States.  Does  that  pre- 
vent us  from  being  drawn  into  European  controverBles,  a 
prospect  which,  to  my  mmd,  is  infinitely  worse  than  Euro- 
pean nations  coming  Into  American  controversies. 

Reservation  5  does  not  protect  us  from  being  drawn  into 
E^iropean  aflairs;  it  only  saves  us,  as  they  contend,  from  their 
passing  uF>on  matter.s  which  are  of  vital  concern  to  us  on  the 
Western  Continent.  But.  m  view  of  the  decision  in  the 
German-Austrian  question,  if  Mussolini  should  consent  to 
have  the  Court  take  jurisdiction  of  the  Abyssinian  question — 
he  has  not  consented  as  yet  and  says  he  will  not  do  so — but 
if  he  should  consent  to  have  the  Court  take  jurisdiction,  and 
we  should  t)ecome  a  meml>er  of  the  Court,  we  would  be  called 
upon  to  pass  upon  another  question  which  has  been  threaten- 
ing the  peace  of  Europe  for  the  last  30  days. 

There  is  no  way.  Mr.  President,  that  can  be  found  by  which 
to  keep  out  of  European  controversies  if  we  go  into  the  Court 
and  if  its  advisory  jurisdiction  remains.  What  is  the  ad- 
visory Jurisdiction?  It  Is  counsel:  It  is  advice:  and  we  are 
counseling,  we  are  advising,  with  reference  to  European 
affairs  every  time  questions  concerning  them  arise.  Take  out 
the  advisory  jurisdiction  and  make  it  a  court  and  I  should  not 
detain  the  Senate  a  minute  in  opposition. 

Mr.  President,  as  I  have  said,  this  has  been  a  long  con- 
troversy. I  know  that  I  have  l)een  fearfully  misjudged,  be- 
cause it  has  been  supposed  that  I  am  not  in  favor  of  an 
international  judicial  tribunal.  I  am  not  in  favor  of  an 
international  judicial  tribunal,  so  called,  which  is  political 
and  advisory  in  character.  I  am  not  going  to  give  my  vote 
In  favor  of  a  tribunal  through  which  we  can  be  drawn  into 
every  dispute,  every  controversy,  everj'  question  which  may 
arise  in  the  caldron  of  Europ<^an  politics.  I  cannot  be  de- 
ceived by  callinR  it  a  court  You  had  Ju.st  as  well  call  the 
CouiM;il  of  the  League  a  court.  The  Council  of  the  League, 
operating  through  the  Court,  can  draw  us  into  every  dispute 
which  we  could  be  drawn  into  if  we  were  a  member  of  the 
Council. 

This  tribunal  wa.s  c-^ated  by  the  l>eague,  Its  members  are 
elected  by  the  League,  puid  by  the  League,  and  pensioned  by 
the  League.  It  i.s  a  tribunal  de.siKncd  m  the  first  instance  to 
be  and  actually  ha.s  been  crfated  as  a  department  of  the 
League.  It  is  now  and  for  all  time  an  adviser  and  counselor 
of  the  League — an  inseparable,  vital  part  of  the  machinery  of 
the  League  It  Ls  a  tribunal  dependent  for  its  continued 
existence  upon  the  continued  existence  of  the  League.  When 
the  League  falls  this  tribunal  falls.  The  Covenant  of  the 
League  is  a  constitution  which  this  tribunal  must  observe 
and  is  to  expound  Is  it  fair  to  say  to  the  American  people 
that  m  becoming  a  member  of  this  most  important  depart- 
ment of  the  League  we  are  not  In  the  League  and  a  part  of 
the  League — a  part  of  the  machinery  of  the  entire  organiza- 
tion? If  we  desire  to  maintain  the  Court  of  this  tribunal 
after  we  have  joined  it.  must  we  not  maintain  the  League  in 
order  to  maintain  the  Court?  Can  we  t)ecome  interested  in 
maintaming  a  department  of  the  League  and  not  be  inter- 
ested in  the  League  as  a  whole? 

Mr.  President,  the  great  achievement  in  government  may 
be  said  to  be  the  impartial  administration  of  justice.  Prop- 
erty rlRhts  and  personal  liberty  alike  wait  upon  the  success 
of  this  achievement  Contentment  among  the  people,  the 
progress  and  prosperity  of  a  people  are  advanced  and  assured 
in  proportion  to  the  progress  made  in  the  full  realization  of 
this  achievement. 

The  history  of  jurisprudence  discloses  that  the  highest 
aims  and  the  best  thought  m  pubbc  affturs  have  been  asso- 
ciated with  the  effort  to  establish  and  maintain  tribunals 
fearless  and  unembarrassed  m  the  administration  of  the 
law.  And  just  m  proportion  and  to  the  extent  that  courts 
have  been  divorced  from  the  demoralizing  influence  of  poli- 
tics, they  have  commanded  the  respect  and  retained  the 
confidence  of  the  people — their  Judgments  have  been  ac- 
cepted without  complamt  and  their  decrees  obeyed  without 
resentment.  Show  me  the  record  of  the  courts  of  azxy  coun- 
try and  I  will  measxue  from  that  record  with  complete 
accuracy  and  fldehty  the  loyalty  of  the  people  to  the  insti- 
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tutlons  under  which  tbajr  Mve.  In  tbe  BncUah-speaking 
world — not  to  go  elaewbere  for  an  example— tbe  fleroeet 
struggles  for  liberty  hare  been  enlmated  and  sustained  in 
the  high  resolve  to  remoive  tbe  eoorts  Cram  tbe  atmosphere 
and  from  the  control  of  poUtlcal  fraoes. 

It  is  my  conviction,  entertained  from  the  hour  this  Court 
was  set  up.  that  in  its  advisory  Jurisdiction  we  are  taking  a 
long  step,  a  dangerous  step,  backward  in  tbe  kmg  struggle  to 
relieve  courts  from  poUUcal  influence.  We  are  so  construct- 
ing a  court  that  not  only  may  politics  enter  but  it  is  practi- 
cally inevitable  that  politics  must  enter  into  tbe  considera- 
tions of  the  Court.  A  political  body  controls  and  makes 
active  this  Jurisdiction  of  tbe  Court.  It  sheets  tbe  issue,  and 
it  alone  calls  upon  the  Court  to  act.  A  political  body,  and  a 
political  body  aluie.  may  invoke  this  Jurisdiction— and  that 
political  body  Is  not  confined  to  Juridical  questtons.  It  may 
place  before  the  Court  "  any  dispute."  Then  is  not  a  politi- 
cal question  or  controversy  arising  in  all  Europe,  but  the 
Council  or  Assembly  may  pass  up  for  tbe  consideration  of 
this  Court,  and  the  Court  in  yleldinf  tbe  request  and  In  the 
exercise  of  its  advtoory  Jurisdictiao  is  constrained  and 
restrained  by  no  body  of  laws,  no  constitutloti. 

It  may  take  into  consideration  political  and  economic 
questions,  and  base  Its  opinion,  not  necessarily  upon  law 
but  upon  what  it  deems  to  be  tbe  best  for  those  concerned. 
national  interests,  political  and  economic  intuvsts  con- 
cerned. And  let  us  remember  that  tbe  politics  which  may 
be  imposed  upon  this  Court  and  which  tbe  Court  may 
choose  to  consider  are  not  tbe  politics  arising  within  a  na- 
tion and  among  a  people  living  imder  ooe  government,  but 
international  pohtics — ^politics  surcharged  with  a  feeling  and 
a  passion  of  international  distrust,  national  fear,  national 
pride — the  fiercest  and  most  arrogant  politics  In  all  man's 
experience,  all  of  which  was  completely  revealed  by  the 
Court  in  the  Austrian  case. 

I  well  understand  the  answer  to  my  contention,  and 
that  is  we  must  take  the  tribimal  offered,  inadequate  and 
unsatisfactory  though  it  may  be,  and  hope  to  improve  it 
in  the  future.  Sir.  if  In  building  institutions  you  lay  the 
foundations  upon  sotmd  principles  ymi  may  well  be  Justified 
in  relying  upon  the  future  to  round  out  and  complete  the 
deuils  and  adjust  and  apply  tbe  machinery. 

But  you  must  in  great  enterprises  begin  with  sound  prin- 
ciples: your  foundation  must  be  upon  a  nx^  and  not  upon 
shifting  sands.  To  start  with  wrong  principles  is  to  court 
disaster  and  ruin.  There  is  nothing  more  demoralizing. 
more  calculated  to  tium  back  the  hopes  and  purposes  of  a 
people  than  the  break-down  of  institutioos  upon  which  they 
have  been  led  to  rest  their  faith  for  better  things.  What 
would  have  happened  had  tbe  fathers  in  1789.  instead  of 
laying  the  foundation  of  this  Oovemment  in  sound  and 
enduring  principles,  patched  up  tbe  confederacy  as  sonw 
would  have  done?  What  would  have  happened  to  law  and 
order  had  they  enmeshed  our  Supreme  Court  in  politics  and 
imposed  upon  it  nonjudicial  duties?  Fsltb  in  free  govern- 
ment in  a  few  years  might  have  broken  down  utterly,  our 
continent  ;night  have  been  cursed  with  many  governments— 
Balkanized — and  our  whole  western  continent  dedicated  to 
lassitude  and  contention  and  turmoH.  instead  of  one  im- 
broken  Union,  a  proud  and  imited  Republie  dominating  a 
continent  and  sheltering  beneath  its  stately  arches  120.- 
000.000  people  Imbued  with  a  commtxi  pride  and  invired 
with  a  common  purpose.  I  recall  to  you  tbe  wcmls  of  the 
wisest  of  men  in  answer  to  tboee  who  would  have  compro- 
mised with  sound  principles: 
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If  to  pleaae  tha  people  we  present  what  we  ounMves  disapprove, 
how  can  we  thereafter  defend  our  work?  LfSt  ue  raise  s  standard 
to  which  the  wise  and  ooble  can  npmir.  tbe  event  la  la  the  hands 
of  God. 

The  lesson  of  a  thousand  years  <rf  Anglo-Baxon  Juris- 
prudence Is  that  courts  must  be  ftee  from  pcriltleal  influence 
and  exempt  from  aU  duties  not  compatUirie  with  Judicial 
power.  We  are  instructed  by  expertenoe  and  admonished 
by  our  clearest  conception  to  demand  sneb  a  oourt.  In  do- 
ing so  we  do  not  retard  tbe  cause  of  poaoe.    We  advance  it. 


do  our  plain,  unmistakable  duty  in 
solemn  tasks  ever  Impoeed  upon  men. 

[Prom  La  Oaaette.  Drviseels,  Belgium] 

Thoee  Involved  In  this  matter  wtmld  be  wrong  to  piwfeand  that 
the  Hague  Oourt  had  to  give  only  a  legal  c^tlnlon.  This  argumrat 
would  be  without  value  If  it  had  not  still  man  strengthened  the 
Austro-Oerman  theets.  For  It  Is  impoasible  not  to  know  or  to 
deny  that  the  tarUT  union  Is  a  poUtlcal  problem.  The  Pan- 
Boropean  Commission  and  the  Council  of  the  League  ct  Nations 
have  proved  that  suttclently  when  they  resorted  to  tba  Hague 
Court.  This  evasion  deceived  no  one.  The  economic  aqpect  of  the 
question  was  more  important  than  the  legal  one,  and  far  lass 
Important  than  the  poUtlcal  aspect.  The  International  Judges 
have  taken  a  back  door  out  of  the  problem.  •  •  •  one  under- 
stands now  why  the  Council  thanked  the  Hague  Oourt,  whlc^  tried 
to  spare  the  feelings  of  both  parties  by  pronouncing  a  colorl— i. 
odorless,  shapeless  verdict.     •     •     • 

[From  Algemeen  Handelsblad.  Amsterdam.  Holland] 

The  evidence,  as  far  as  It  exists,  upon  which  the  verdict  of  the 
Hague  Court  on  the  Austro-Oerman  Customs  Union  Is  based,  shows 
only  too  clearly  that  In  the  formation  of  tbe  Jury  «tt  Judges  poli- 
tics played  too  great  a  role. 

[Prom  Neue  Zuhoerer  Zeitung.  Zurich.  Swltaerland] 
The  grouping  of  the  Court,  as  well  as  various  divergences  la 
the  motives,  let  the  Court's  opinion  appear  to  be  rather  torn,  but 
It  irrefutably  follows  from  It  that  the  barely  suOdent  majority  at 
the  Court  allowed  itself  to  a  large  extent  to  be  guided  by  ptditloal 
motives. 

[Prom  Baseler  Nachrlchten,  Basel.  Swltaerland] 
We  cannot  whoUy  suppress  our  great  surprise  over  the  piteous 
meagemess  with  which  the  majority  of  judges  of  the  Hague  Oourt 
believed  themselves  Justified  in  agreeing.  The  decisive  seatenoes  of 
the  verdict  are  stutters  and  mvunbles,  but  no  argummta  We  do 
not  believe  that  even  the  smallest  Swiss  county  court  of  the  back- 
woods would  dare  to  Issue  a  verdict. 


(From  L'Kscelslar.  Swltaerland] 

One  thing  Is  certain:  The  judgment  of  the  Court  of  Tba 

on  the  Anschluss  Is  not  of  a  natiire  to  encourage  any  goverajaents 

In  the  future  to  submit  their  problems  of  vital  Intiwest  to  Its 

arbitration. 

(From  Hamburger  Fremdenblatt,  Hamburg.  Oermanyl 

Today's  example  Is  the  best  proof  for  the  necessity  of  rhsaglwg 
the  statutes  ta  the  Court  in  the  Interest  of  Its  reputation.  It 
would  be  better  If  the  judges  belonged  to  countries  who  are  not 
parties  In  the  Issiie  at  stake,  no  matter  what  It  Is. 

Otherwise  the  reputation  of  the  Hague  Court,  upon  which  rests 
its  usefulness  In  International  quarrels,  will  very  soon  be  wrecked. 
The  first  stop  In  this  direction  has  unfortunately  already  been 
made. 

[Prom  Breslauer  Neueste  Nachrlchten.  Bnrian.  Oermaayl 

Even  though  the  verdict  was  clothed  in  a  mantel  of  Interna- 
tional law  and  economics,  it  was,  after  all,  nothing  more  than  a 
decision  of  superior  power  by  the  victor  which  turned  out  to  the 
disadvantage  of  the  vanquished.  polltlcaUy  weaker  party. 


(Prom  Le  Journal  dee  Debate] 

The  authority  of  the  Court  of  The  Hague  wUl  not  be  strengthened 
by  this  adventure.  In  order  to  obtain  8  votes  In  favor  at  the  opm- 
ion  which  carried  the  day.  all  manner  of  negoUatUms  and  combina- 
tions were  necessary.  The  majesty  of  International  Justtes  did  not 
manifest  Itself  in  all  its  purity.  It  would  have  been  better,  no 
doubt,  for  tbe  Coxirt  to  have  declared  Itself  Incompetent.  Ooe  ct 
the  effects  of  the  error  committed  this  spring  has  made  itself  felt: 
The  great  international  Institutions  upon  which  ao»  was  eountlng 
to  assiue  peace  are  not  In  a  happy  phase  of  their  eslet«>oe. 

Never  has  Europe  more  eagerly  observed,  studied,  dlscuased  AmM-- 
Ica;  and  never  has  America  followed  more  carefully,  dlacuaaed  more 
eloeely.  the  discussions  of  Europe  about  the  United  Statas.  At  tba  ^ 
same  time.  It  is  hardly  excessive  to  state  that  never  have  tbe  two 
continents  been  wider  apart  in  their  Insplratlans  and  Ideals. 
•  •  •  The  objections  which  the  cultivated  ■uropean  in- 
stinctively raises  to  the  Amertnan  system  come  mainly  froaa  this 
fact:  That  the  American  point  of  view  is  at  bottom  Ctemocratlc 
and  the  iTadltlonal  Buzopean  one  arlatoeratie. 

IBS  CALBNDAS 

Mr.  ROBINSON.  Mr.  President.  I  understand  tb^  Is  no 
one  else  ready  to  proceed  now  witb  furtbor  debate.  Tbere- 
fOTe  I  ask  that  the  Senate  proceed  to  the  oonslderatioa  of 
business  on  tbe  Executive  Calendar. 


>«-■**. .. 
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The  PflXeiDKNT  pro  iempore.  The  clerk  wlU  state  the 
flrst  order  of  business  on  t<he  cMieodu. 

JAMIS  A.  MorriTT 

Mr  ROBINSON.  Mr.  PTwldent,  1  aak  inianlxnoufl  cotiaent 
that  the  President  be  notified  at  the  action  of  the  Senate  to 
couflnniiic  the  nouimation  at  Mr.  James  A.  Mollett  to  be 
Administrator  of  the  Federal  Housiiic  Administration. 

•nie  PRE8IDKNT  pro  tempore,  la  there  objection?  The 
Chair  hears  none,  and  the  President  will  be  notified. 

TKKASQRY  DEPtUITMKirr 

The  legislative  clerk  read  the  nomination  of  Josephine  A. 

Roche,  of  Colorado,  to  be  Assistant  SecreUry  of  the  Treasury 

Mr  CLARK     I  should  like  to  havi?  this  nomination  passed 

over 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  will  be  passed  over 

Mr  COSTIGAN.  Mr.  President,  may  I  ask  the  Senator 
tnitn  Missouri  why  he  requests  the  noaunation  of  Miss  Roche 
to  be  passed  over? 

Mr.  CLARK.  I  desire  to  have  opportunity  to  make  further 
investigation. 

COIXSCTOaS  or  UlTa&NAL  kbvxntik 

The  legislatiTe  clerk  read  the  nomination  of  Phflemon  C. 
Merrill  to  be  collector  of  internal  revenue,  district  of  Arizona. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nominadon  is  confirmed. 

The  teglalailve  clerk  road  the  nomination  of  Joaeph  T. 
Hlgglns  to  be  collector  of  internal  revenue,  third  district  of 
New  York. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  James  L. 
OToole.  Jr..  to  be  coUector  of  Intenial  revenue,  twenty-third 
dlatrtci  of  Pennsylvania. 

The  PRE8IDBNT  pro  tempore.  Without  objection,  the 
nomination  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Pred  C. 
Martin  to  be  coAieclor  of  Internal  revenue,  district  of  Ver- 
mont. 

The  PRBSHTENT  pro  tempore.  Without  objection,  the 
nomination  la  confirmed. 

COSTOaM  SXBVICB 

Ttie  leglslatlTe  clerk  read  the  nomination  of  Harry  M. 
Brennan  to  be  collector,  customs  collection  district  no.  42. 
Louisville.  Ky. 

The  PRJBIDENT  pro  tempore.  Without  objection,  the 
nomination  Is  confirmed. 

mnrxB  states  assay  omci 

The  legislative  ckrk  read  the  nomination  of  Joseph  8. 
Buford  to  be  a^isayer.  United  States  Assay  OCQce  at  New 
York.  N   Y 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Sigmund 
Solomon  to  be  Superintendent  United  States  Assay  Offlce.  at 
New  York.  N.  Y. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  is  ctxifirmed. 

DSrASTMXNT  or  THS  iirmioB 

The  legislative  clerk  read  the  nomination  of  John  Willing- 
ton  Pinch,  of  Idaho,  to  be  Director  of  the  Bureau  of  Bilnes. 

The  PRESIDSNT  pro  tempore.  Without  objection,  the 
nomination  la  conftaiBed. 


POBUC  HKALTH  mVlCS 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions In  the  Public  Health  Service. 

Mr.  ROBINaON.  I  ask  unanimous  comment  that  nomina- 
tions in  the  Public  Health  Senrice  be  confirmed  en  bloc. 

The  PRESIDENT  pro  tempore.  Without  ohjecUon,  it  is 
ao  ordered. 


The  leglsUUve  clerk 
tlona  of  postmastera. 


to  read  swuixj  noi&iika< 


Mr.  ROBINSON.  I  ask  unanimous  cooaent  that  nomina- 
tions of  postmasters  be  confirmed  en  bloc. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  la  ao 
ordered.     That  completes  the  Executive  Calendar. 

THr    WOULD    COU»T 

T^e  Senate  resumed  consideration  of  Executive  A  (T'.st 
Cong..  3d  sess. '.  protocols  concerning  adherence  of  the 
Unlte<I  States  to  the  Permanent  Court  of  International 
Justice,  the  pending  question  being  the  amendment  of  Mr. 
VAiTTjrNBiHC  to  the  resolution  of  adherence  as  reported  by  the 
Committee  on  Foreign  Relations. 

Mr  ROBINSON.  Mr  President,  before  moving  a  rec?ss 
I  wish  to  take  note  of  .some  of  the  things  mentioned  by  the 
distincuLshed  Senator  from  Idaho  (Mr.  Bobah]  In  conniKr- 
tion  with  the  Austro-Oerman  customs  union  case. 

The  World  Court  has  rendered,  as  I  now  recall,  something 
like  80  opinions.  So  far  as  the  debate  dlscloKes  and  so  'ar 
as  my  memory-  goes,  the  only  instance  In  which  Its  impar- 
tiality has  been  chHllenged  Ls  In  the  Austro-German  cis- 
toni.s  case  There  Is  a  tendency  on  the  part  of  litigants 
always  to  condemn  the  Court  when  their  contentions  are 
not  sustained 

The  Senator  from  Idaho  Is  perhaixs  the  ablest  advocite 
within  the  Senate  of  any  cause  which  he  esjwuses.  and  he 
may  be  relied  upon  by  the  opponents  of  the  Court  to  pre- 
sent his  \iews  with  a  full  measure  of  thoughtfulness.  foice, 
and  clarity  I  do  not  believe,  as  I  have  stated  during  an 
Interruption  In  the  course  of  his  remarks,  that  the  one 
opinion  of  the  World  Court  which  has  been  criticized.  Jic 
Aastro-Oerman  customs  case,  fairly  understood  and  ana- 
lyxed,  may  be  regarded  as  a  political  opinion  or  as  a  demon- 
stration of  a  response  of  the  Court  to  those  sentiments  of 
nationality  which  influence  every  Intelligent  human  beinr. 

The  Senator  correctly  and  accurately,  of  course,  stated 
the  question  which  was  submitted  to  the  Court.  Aside 
from  any  argument  which  may  be  embraced  in  the  opin- 
ion or  in  the  conclusions  which  may  be  expressed  by  n«'ws 
writers  or  the  editors  of  magazines  and  newspapers.  It  is 
my  belief  that  when  the  treaty  provisions  which  were  ger- 
mane to  a  proper  determination  of  the  issue  In  the  cus- 
toms ca.se  are  fully  understood,  they  will  show  conclusively 
that  thf^  special  regime  which  Germany  and  Austria  soujht 
to  establish  by  the  protocol  of  March  1931  did  impair  '.he 
Independence  of  Austria. 

Let  me  assert  now.  lest  I  forget  It.  that  I  think  history 
subsequent  to  the  decision  shows  conclusively  that  if  the 
customs  union  contemplated  by  the  protocol  of  March  1931 
had  gone  into  effect,  the  union  between  Austria  and  Ger- 
many would  have  been  accomplished,  with  the  Inevitable 
result  that  both  the  economic  and  the  political  indepeid- 
ence  of  Austria  would  have  been  interfered  with,  alir.ost 
destroyed. 

The  question  was  whether.  In  view  of  the  existing  oblli?a- 
tlons  of  Austria  and  Germany,  the  .sjx^ial  arrangement 
which  they  sought  to  establish  by  the  protocol  of  1931  m- 
I  paired  the  independence  of  Austria.  In  order  to  detenrlne 
1  this  question  it  will  be  helpful  to  look  into  the  several  per- 
tinent treaty  provisions,  bearing  in  mmd  that  the  issue  vas 
not  whether  the  treaty  provisions  were  to  be  approved,  but 
whether  they  were  consistent 

In  article  80  of  the  Treaty  of  Versailles,  Germany  iu:- 
knowledged  and  bound  herself  to  respect  the  iivlepende -ice 
of  Austria  within  the  boundaries  to  be  fixed  by  the  trei.ty. 

Article  88  of  the  Treaty  of  St.  Germain  recognized  iie 
Independence  of  Austria  as  inalienable.  Austria  undert  )ok 
to  abstain  from  every  action  which  might  directly  or  indi- 
rectly or  by  any  means  whatever  compromise  her  independ- 
ence. 

Note  the  comprehensive  nature  of  the  undertaking.  The 
Geneva  protocol  of  1922,  signed  at  the  time  of  the  rect  n- 
siruction  loans  by  Prance.  Great  Bntiun.  Italy,  and  Czeclio- 
slovakia  to  Austria,  bound  tlie  four  creditor  powers  and 
also  Spain  and  Belgium  to  respfxt  the  political  indepeid- 
ence.  the  temtorial  mtegrity,  and  sovereignty  of  Austria,  and 
not  to  seek  to  obtain  any  special  or  exclusive  economic  or 
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financial  advantage  calculated  directly  or  tndfrectly  to  com- 
promise that  independence. 

In  the  same  instrumutt.  the  Oeneva  ptotoool  of  1922,  Aus- 
tria engaged — 

In  accordance  wltli  article  88  of  the  Treaty  of  St.  Oermaln.  not 
to  alienate  it«  tndepenlleiiiw:  to  ahetBln  from  may  n«goilatk>nB 
or  from  any  ecanomle  or  flnanrtal  oigagemeato  wlaiilatort  directly 
or  indirectly  to  oompnunlae  this  InrtepenrtcnoH. 

It  was  further  provided: 

This  undertaking  shall  not  pcvfcnt  Aoatrta  tram  malBtainlng, 
Rubject  to  the  provlalona  of  the  Treaty  of  St.  aenaalA.  bar  fte«dom 
In  the  matter  of  cuatonoA.  fearlir.  and  oomnMiclal.  or  IbaancUl  agree- 
ments, and.  in  general,  in  all  matter*  relating  to  her  economic 
regime  or  her  commercial  relations,  prorlded  always  that  she  shall 
not  violate  her  economic  independeaee  by  granting  to  any  state  a 
epeclal  regime  or  exclualTe  advantage  nalraistcrt  to  threaten  this 
Independence. 

Now  the  question  arises  wtaether  the  special  arrmngement 
under  discussion  was  calculated  to  Impah'  the  Independence 
of  Austria. 

The  customs  union  provided  for  in  the  Augtro-Oerman 
protocol  of  March  1931  aboUahed  all  import  and  export 
duties  between  the  two  countries,  and  at  the  nine  time  main- 
tained export  and  import  dutiea  agahist  comxtrle*  not  in- 
cluded in  similar  arrangements. 

It  was  also  contemplated  that  the  two  States — Austria  and 
Germany — should  act  concarrently  and  that  no  amendments 
could  be  made  to  the  tarifl  laws  of  either  without  the  consent 
of  the  other. 

I  ask  Senators  II  such  an  arrangement  as  that,  in  view  of 
the  obligations  of  Austria,  was  not  calculated  to  impair  her 
Independence?  Internal-revenue  duties  and  other  taxes,  to- 
gether with  the  rates  Imposed  sod  tbt  time  of  their  dura- 
tion, as  well  as  the  exchange  of  goods  covered  by  monopolies, 
or  excise  duties  in  either  country,  were  not  to  be  subject 
to  the  independent  tctlon  of  the  countries,  hot  to  joint 
agreement.  The  duties  collected  in  the  Joint  area  were  not 
to  belong  to  the  state  ccdlectlng  them,  bat  were  to  be  ap- 
portioned on  an  agreed  basis. 

Paraphrasing  the  language  of  an  eminent  authority,  it  is 
accurate  to  say  that  neither  countiy  is  to  have  its  own 
policy,  but  both  are  to  have  a  joint  pdiey,  and  a  joint  policy 
alone.  In  view  of  the  great  dlstiroiiertion  In  the  economic 
and  political  strength  of  Oermany  and  Austria,  it  must  be 
regarded  as  reasonably  probable  ttiat  Austria^  economic 
life  would  sooner  or  later  beoooae  dependent  upon  Omnany's. 

As  stated  by  the  eminmt  Senator  fran  Idaho  [Mr.  Bobah], 
for  some  reason  Oermany  and  Austria  denounced  the  cus- 
toms union  of  March  1931,  and  the  decision  was  actually 
rendered  after  the  occasion  for  It  had  passed;  but  those 
who  are  familiar  with  history  will  realize  that  running  all 
the  way  through  the  German  policy,  both  economic  and 
political,  is  the  purpose  to  compel  a  uxiion  with  Austria,  and 
the  inevitable  effect  of  it  would  be  Qerman  domination  of 
Austria. 

I  do  not  need  to  review  the  events  of  history  which  ai-e 
familiar  to  all;  how,  as  a  result  of  an  organisation  in  South 
Germany,  a  movement  for  the  farced  union  of  Austria  with 
Germany  gathered  volume  until  it  became  almost  irresisti- 
ble; and  but  for  the  intervention  of  Italy,  and  perhaps  of 
other  powers,  the  union  would  have  been  accomplished  in 
spite  of  everything  that  Austria  could  do.  And  if  the 
Anschluss  had  become  an  accomplished  fact^  if  the  union 
had  been  effected,  who  is  there  here  who  will  assert,  or  even 
intimate,  that  the  independence  of  Austria  would  have  been 
preserved? 

Tlie  Inevitable  result — indeed,  the  purpose — of  the  cus- 
toms union  was  to  bring  about  such  a  spetlal  arrangement 
between  Germany  and  Austria  that  each  eoold  enjoy  exclu- 
sively the  benefits  of  trade  with  the  other.  That  arrange- 
ment was  in  violation  of  the  spirit  of  the  Ttaeaty  of  St. 
Germain,  of  the  Geneva  protocol  of  1981.  and  certainly  of 
the  Versailles  Treaty,  although  that  may  not  be  held  to  be 
involved. 

In  the  light  of  history,  in  consideration  of  the  fact  that 
in  1932  Germany  and  Austria  cnfesed  into  a  new  protocol 


accepting  the  Court's  decision,  who  is  here  who  will  say  that 
it  would  have  been  better  to  abide  the  politieal  consequences 
which  the  Senator  from  Idaho  said  were  imminent?  Who  ia 
here  who  will  say  that  it  would  have  bem  better  to  have  let 
loose  the  dogs  of  war,  as  he  said  would  have  occurred  if  this 
Court  decisicm  had  not  been  made,  than  to  have  had  the 
decision  of  the  Court? 

Oh,  yes;  it  is  true,  as  the  Senator  from  Icfaiho  has  stated, 
that  feeling  and  sentiment  in  Europe  was  tense,  that  na- 
ti(mal  feeling  was  powerful:  but.  Mr.  President,  as  I  re- 
marked during  the  speech  of  the  Senator  from  Idaho,  the 
time  is  not  at  hand  when  we  can  h(^?e  to  escape  from  the 
atmosphere  which  naturally  envelops  a  situation.  By  such 
a  world  court  as  the  Senator  from  Idaho  proposes — a  court 
empowered  to  try  and  decide  all  international  questiona — 
we  are  not  going  to  remove  from  the  hearts  and  minds  of 
men  those  feelings  which  he  designated  as  "  nations  1  feel- 
ings." Throughout  our  prc^Eress  we  shall  be  compelled  to 
make  our  adjustments  and  effectuate  our  arrangements  in 
the  face  of  and  In  spite  of  Influences  wrhich  are  not  always 
calculated  to  pi-omote  harmony  and  impartiality;  but  the 
important  thing  is  that  we  shall  not  confess  ourselves  pow- 
erless, here  and  evenrwhere,  now  and  at  all  times,  to  do  any- 
thing that  may  be  helpful  in  composing  those  differenoea 
which  are  likely  to  result  in  conflict. 

Mr.  President,  unless  there  is  some  fiu-ther  business  to 
come  before  the  Senate,  I  ^lall  move  a 


PRINTING  or  ARTICLES  ON  RUSSIA 

Mr.  SCHALL.    Mr.  President 

Mr.  ROBINSON.    I  3^eld  to  the  Senator  from  Minnesota. 

Mr.  SCHALL.  I  ask  unanimous  consez^  to  print  in  the 
Record  certain  articles  on  Russia. 

Mr.  ROBINSON.  Mr.  President,  there  to  a  matter  which 
I  wish  to  bring  tci  the  attention  of  the  Senate  in  connection 
with  leave  to  print  heretofore  extended  to  the  Senator  from 
Minnesota  [Mr.  SkSAU.]. 

ITie  Senator,  on  a  recent  day  of  this  session,  had  printed 
in  the  Record,  by  unanimous  consent,  a  statement  from  one 
of  his  constituents  bitterly  assailing  Members  of  this  body 
and  bitterly  asssiUng  the  President  of  the  United  States. 
I  am.  therefore,  compelled  to  object  to  the  request  of  the 
Senator  from  Minnesota. 

The  PRESIDEIMT  pro  tempore.    Objection  is  made. 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
until  12  o'clock  noon  tomorrow. 

Mr.  SCHALL.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Arkansas  jrield  to  the  Senator  from  Minnesota? 

Mr.  ROBINSON.    I  yield  to  the  Senator. 

Mr.  SCHALL.  Does  the  SenatOT  prefer  that  this  matter 
be  read? 

Mr.  ROBINSON.  If  it  is  of  the  character  of  the  articles 
which  the  Senator  has  been  inserting  in  the  Record,  I  shall 
object  to  its  being  read.  I  have  no  means  of  knowing  what 
the  Senator  desii-es  to  have  printed.  I  wHI  say  to  the  Sena- 
tor frankly  that  I  think  be  has  abused  his  mlvlleges. 

Mr.  McNARY  rose. 

Mr.  ROBINSON.  If  the  Senator  from  Oregon  LMr.  Mc- 
Nart]  states  thiit  there  is  nothing  in  the  article  unfairly 
reflecting  on  the  President  or  Members  of  this  body,  I  riiall 
make  no  objecticin. 

Mr.  McNARY.  Mr.  President.  I  have  just  entered  the 
Chamber.  Is  th(»re  a  request  to  read  the  article  pn^ooed  by 
the  Senator  from  Minnesota?  What  Is  the  nature  of  the 
request? 

Mr.  SCHALL.  I  desired  to  have  certain  matter  printed  in 
the  Record,  and  the  Senator  from  Aricanaas  objected. 

Mr.  ROBINSON.  If  I  may  make  a  sTstwrnwit,.  the  Senator 
from  Minnesota  asked  unanimous  consent  to  inaert  aouM 
matter  in  the  Racoas.  I  stated  that  on  the  laat  occasion 
when  he  made  ttiat  request  be  abuaed  his  prtvBsge,  and  I  do 
not  intend  that  Ite  shall  do  so  any  more  wtthoot  the 
consent  of  the  Senate. 
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Tff! 


Mr   SCHALLu     Mr.  Presldtnt- 


The  PRESIDENT  pro  tempore.  The  Senator  from  Arkan- 
sas has  the  floor.  E>oes  the  Senator  from  Arkansas  yield  to 
the  Senator  from  Minnesota? 

Mr   ROBINSON.     I  do  not  yield. 

Mr.  JOHNSON.     Juat  a  moment,  If  the  Senator  please. 

Mr  ROBINSON.  The  Senators  from  California  and  Ore- 
gon can  look  at  the  matter  and  It  can  be  inserted  tomorrow 
If  they  find  it  unobjectionable. 

Mr   JOHNSON.     It  seems  to  be  an  article  on  communism. 

Mr  ROBINSON.  Very  well.  I  think  time  can  be  taken  to 
look  at  the  matter. 

The  PRESIDENT  pro  tempore.     Objection  is  made. 

LBGISLATrrV    SSSSIOH 

Mr   ROBINSON.     I  ask  that  the  Sniatc  resimie  legislative 
session. 
The  Senate  resumed  legislative  session. 

KSCXSS 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
until  12  o'clock  tomorrow. 

The  motion  was  agreed  to;  and  (at  3  o'clock  and  40  mmutes 
p.  m.  >  the  Senate  took  a  recess  until  tomorrow,  Tuesday.  Jan- 
uary 22.  1936.  at  12  o'clock  meridian. 


CONFIRMATIONS 
Executive  nominations  confirmed  by  the  Senate  January  21. 

1935 
BcsiAtr  or  Intsknai.  Rcvnrm 
coLLrcTois  or  □mtifAL  Rr\x!<nn 
Philemon  C.  Merrill  to  be  collector  of  internal  revenue  for 
the  district  of  Arizona. 

Joseph  T.  Higglns  to  be  collector  of  internal  revenue  for 
the  third  district  of  New  York. 

James  L.  OToole.  Jr.,  to  be  collector  of  internal  revenue  for 
the  twenty-third  district  of  Pennsylvania. 

Fred  C.  Martin  to  be  collector  of  internal  revenue  for  the 
district  of  Vermont. 

Customs  Skkvicb 

COLLXCTOK    or    CUSTOMS 

Harry  M.  Brennan  to  be  collector  of  customs  for  the  cus- 
toms collection  district  no.  42.  Louisville.  Ky. 
UirmB  Statxs  Assay  Omcs 

ASSATn 

Joseph  8.  Buford  to  be  assajrer.  United  States  Assay  Office 
at  New  York.  N.  Y. 

SUPKUMTSIIUDIT 

Sigmund  Solomon  to   be  Bm)crlntendent,  United  States 
Assay  Office  at  New  York.  N.  Y. 

BuKXAu  or  Mnris 
John  WelUngton  Flztch  to  be  Director  Bureau  of  ICziea. 
Public  Hxaltb  Sutici 

Roscoe  R.  Speocer  to  be  senior  surgeozL 
Rojrd  R.  Bayers  to  be  senior  surgeon. 
Walter  C.  Teufel  to  be  senior  8urte<ui. 
Sanders  L.  Christian  to  be  senior  surgeon. 
Paul  M.  Stewart  to  be  senior  surgeon. 
Darld  J.  Prather  to  be  senior  surgeon. 
Ralph  8.  Uoyd  to  be  assistant  dental  surgeon. 
Ralph  L.  Lawrence  to  be  surgeon. 
M^lrtn  H.  Pike  to  be  assistant  surgeoQ. 
Warren  P.  Dearlng  to  be  assistant  surgeon. 
Akx  O.  OllUam  to  be  assistant  surgeon. 
Leonard  A.  Scheele  to  be  assistant  surgeon. 
Ralph  J.  Mitchell  to  be  assistant  surgeon. 
William  H.  Gordon  to  be  assistant  surgeon. 
James  C.  Archer  to  be  assistant  surgeon. 
John  M.  Francis  to  be  pernind  ssslwtsnt  dental  surgeon. 
Charles  B.  Oalt  to  be  pswed  assistant  (iental  surgeon. 
Robert  A.  Scroggle  to  be  passed  aaststant  dental  surgeon. 
Kenneth  J.  White  to  be  passed  assistant  dental  surgeon. 
Leonard  R.  Btaenhouser  to  be  pesetd  sirtstant   dental 
surgeon. 


Leland  E.  Weyer  to  be  passed  assistant  dental  siirgeon. 
Donald  H.  Soper  to  be  passed  assistant  dental  surgeon. 
James  H.  LeVan  to  be  passed  assistant  sanitary  engineer. 
Vincent    B.    Lamoureux    to   be    passed   assistant   sam^ry 
engineer. 

Robert  W  Kehr  to  be  passed  assistant  sanitary  engineer. 

Thurman  H.  Rose  to  be  passed  assistant  surgeon. 

Victor  H.  Vogel  to  be  passed  assistant  surgeon. 

Joseph  O  Pastemack  to  be  passed  assistant  surgeon. 

Robert  H.  Onstott  to  be  passed  assistant  surgeon. 

William  G.  Workman  to  be  passed  assistant  surgeon. 

Alfred  B  Geyer  to  be  passed  assistant  siirgeon. 

Roy  E.  Butler  to  be  passed  aissistant  surgeon. 

R.  C.  Arnold  to  be  passed  assistant  surgeon. 

John  L.  WiLson  to  be  passed  assistant  surgeon. 

Georwe  Q.  Van  D>'ke  to  be  pa.sfed  assistant  surgeon. 

Donald  W   Patrick  to  be  passed  assistant  surgeon. 

Llewellyn  L.  A.shbum  to  be  passed  assistant  surgeon. 

Oliver  C    Wilhams  to  be  passed  assistant  surgeon. 

Thomas  B.  McKneely  to  be  passed  assistant  surgeon. 

Marion  K.  King  to  be  passed  a.ssistant  surgeon. 

Robert  K.  Maddock  to  be  passed  assistant  surgeon. 

Robert  H.  Plinn  to  be  passed  assistant  surgeon. 

Leland  J   Hanchett  to  be  passed  assistant  surgeon. 

Aastin  V.  Deibert  to  be  passed  assistant  surgeon. 

Le.slie  McC.  Smith  to  be  passed  assistant  surgeon. 

Waldemar  J.  A.  Wickman  to  be  passed  assistant  surgeon. 

P   Paul  Burow  to  be  passed  assistant  surgeon. 

Jack  O   Meams  to  be  passed  a&sLstant  surgeon. 

Frederick  J.  Brady  to  be  aiisistant  surgeon. 

Thomas  H.  Tomlinson,  Jr..  to  be  assistant  surgeon. 

Guy  H.  Paget  to  be  surgeon. 

C.  Benjamin  Spencer  to  be  passed  assistant  surgeon. 

Clarence  H.  Waring  to  be  senior  surgeon. 

Marion  S.  Lombard  to  be  senior  surgeon. 

Carl  Michel  to  be  seiuor  surgeon. 

Robert  L.  Allen  to  be  senior  surgeon. 

James  P   Worley  to  be  senior  surgeon. 

Ora  H.  Cox  to  be  semor  surgeon. 

John  R.  Heller.  Jr.,  to  be  assistant  surgeon. 

Charles  S.  Sample,  Jr..  to  t>e  assistant  surgeon. 

Joseph  R.  Ridlon  to  be  medical  director. 

Randolph  M.  Grimm  to  be  medical  director. 

Arthur  B.  Price  to  be  assistant  surgeon. 

Anthony  Donovan  to  be  assistant  surgeon. 

Paul  E.  Walker  to  be  assistant  surgeon. 

POSTMASTUS 
COLOSAOO 

Earl  E.  Graham.  Canon  City. 
Rudy  A.  Weisgerber.  Cripple  Creek. 
Olive  R.  Ross.  Deertrall. 
NetUe  K.  Lllley.  Palrplay. 
Lucia  A.  Wheatley.  Grand  Valley. 
John  W.  McMahon.  Leadvllle. 
Townsend  W.  Monell.  Montrose. 
WUton  T.  Hutt.  Norwood. 
Floyd  P.  Hensler.  Ordway. 
Edward  R.  Mulvlhill.  Palisade. 
James  W.  Stuart.  Prltchett. 
WiUard  T.  Moreland.  Simla. 
Carl  E.  Raney.  Walsh. 
Christine  Jespersen,   Weldona. 
Carl  H.  Davis,  Wiley. 

MASSACKUsrrrs 

Thomas  J.  Ashe,  Springfield. 

KIW   TOSJC 

Robert  J.  Sheehe.  Arcade. 
George  D.  Burgess.  Barker. 
Sadie  E.  Hagan.  Bloomingburg. 
William  L.  Brown.  Canisteo. 
Michael  J.  Spillane.  East  Syractise. 
Nellie  G.  Squires.  Hobart. 
Ella  M.  Rickey.  Mechanicville. 
Grace  M.  Mumford.  Middlevllle. 
Wilfred  D.  Cheney,  Newton  Palls. 


Rose  H.  Breen,  Rosljm. 
Edmund  H.  Lawler,  Spring  Valkj. 
William  P.  Duane,  Jr..  Valhalla. 
Thomas  P.  Gaynor.  Waterford. 

■ROM    XSLAin 

James  R.  Brennan,  East  Greenwidi. 
Prank  L.  Glard,  Pawtucket. 

SOUTH  CAXOUOia 

C.  Lamar  Richey.  Abbeville. 
Ralph  G.  Kennedy,  Batesburg. 
Edward  D.  Raney.  BeaufMt. 
Charles  P.  DuBose.  Camden. 
William  H.  P.  Paddis,  Clearwater. 
Eric  C.  Goza,  Columbia. 
Dewey  Stephens,  Dillon. 
Harris  P.  IXiBose.  Jefferson. 
Jo  H.  King.  McBee. 
Junius  Scott  BagnaL  Manning. 
Jesse  B.  Taylor.  St.  Matthews. 
Maebelle  Orvln,  St.  Stephen. 
James  M.  Nelson.  Summerton. 
Stacy  Kearse.  Walterboro. 
Nellie  B.  Birt.  Williston. 


D.   D.. 


HOUSE  OF  REPRESENTATIVES 

Monday,  January  21,  1986 

The  House  met  at  12  o'clock  noon.  

The  Chaplain,  Rev.  James  Shera  Montgomery. 
offered  the  following  pra/er: 

Our  Lord  and  our  Master,  we  tttaok  Tliec  for  that  love 
which  embodies  the  heart  of  the  Ahnlghty  and  which  defies 
all  separation.  It  teaches  us  that  we  may  receive;  but  we 
are  to  contemplate  the  noble  pleamre  of  nrweWMi  and  right- 
eous conduct.  We  praise  Tliee  for  the  hlslorte  background 
and  marvelous  examples  of  the  prophets,  the  apostles,  and 
the  army  of  martyrs;  they  have  enriofaed  the  nil  of  the  world 
and  they  still  live,  but  others  are  with  us.  Merdfixl  Father, 
look  upon  the  obscure  folk  with  loving  favor;  they  have  no 
social,  financial,  or  political  mamttode.  So  often  they  are 
tormented  with  a  usdess  urge  to  start  anew  tax  fheir  bewilder- 
ing world.  They  bear  the  cfaUIs  Of  winter,  with  Its  bitter 
sufferings  and  temptations.  Do  Thou  be  unto  them  as  a 
shadow  of  a  great  rock  In  a  weary  land,  and  may  they  have 
their  recompense  and  reward.  When  the  evening  hoar  comes 
may  we  be  something  other— Mcger.  better,  worthier,  fairer- 
hearted,  and  sweeter-hearted.    Amen. 

The  Journal  of  the  proceedhifB  of  FHdaj.  Jtemary  18, 1935, 
was  read  and  approved. 

oovntnoR  baulk  plbmibs  a  mw  dssl  pok  fkiihstlvahu 

Mr.  ELLENBOOEN.  Mr.  Speahor,  I  a*  unanimous  con- 
sent to  extend  my  own  remarki  and  to  tochxlB  therein  a 
speech  which  I  delivered. 

The  SPEAKER.  Is  there  objectioa  to  the  request  of  the 
gentleman  from  Penns^vania? 

Tliere  was  no  objecticm. 

Mr.  ELLENBOOEN.  Mr.  Speaker,  vndcr  leave  to  extend 
my  remarks  in  the  Rmxmb.  I  Inetaide  the  following  radio 
broadcast  delivered  by  me  January  St.  1M6: 

Ladles  and  g«ntl«m«ii,  lart  week  thers  wen  t«»  oeeurrenoM  of 
great  Importance  to  tbe  ettlBBDS  et  ttOa  Stets  m  weU  as  to  tbe 
Nation  as  a  wbote.  and  I  want  to  dnote  my  talk  thta  week  to  tbcse. 

THX  paasiDnrr's  Missini 

One  was  the  meeeage  of 
tbe  Cnited  States,  outllnlag  tbs 


to  the  Oaogreei  ot 

_     _  awattsd  nstlonel  program 

for  ■ocial  and  economic  lecurlty. 

I  was  able  to  give  you  the  (tetafled  provlsloas  of  tbiM  program  m 
my  talJt  last  Sunday.  Xbmretan  will  BfOt  enlMam  ttaMa  tor  you  again 
at  this  time. 

The  program  Is  of  tremendous  sfgnllVanflS  and  I  Shall  devote 
Bereral  of  my  future  talks  to  tti  wloas  pbaaea  Blglxt  now  I  ask 
that  yoa  bear  In  mind  what  I  hud  to  say  lest  ■■■■■;  in  commeet- 
Ing  <Hi  some  of  Its  provlatons.  I  lnUsts  mnt  £  am  son  that  It  is 
the  thought  of  the  admlnlstratioa  also— ttiet  this  pBQgxam  la  not 


to  be  taken  as  tbe  best  we  can  do  for  cur  aged  and  OBemployad. 
It  Is  rather  a  beginning — a  step  forward  on  the  long  road  wt  musk 
travel  toward  economic  and  social  security  and  hapi^ar  days. 

IMPaOVKMENTS    Ai40    AMX17DMXNTS  TO   TUS   SBCUEITI    nOSBAlC    ABX 

mECBSSAKT 

I  believe  that  the  program  can  be  Improved,  and  I  shall  advoeato 
such  improvements.  Among  other  things.  1  should  like  to  ■••  the 
old-age  benefits  b^{ln  at  60  Instead  of  65  years.  I  should  Uka  to 
see  the  monthly  old-age  pension  higher  than  the  present  •«).  1 
believe  that  only  ':he  smallest  possible  part  of  the  contribution 
which  will  be  necesisary  should  be  made  by  the  emploj^ee.  because 
he  must  carry  the  lieavlest  load  of  all  In  these  Umea. 

You  may  be  stiru  that  I  shall  advocate  these  ctxaogea  atrongty 
and  press  for  thel:r  enactment.  I  hope  I  shall  meet  with  some 
measure  of  succees,  and.  as  I  have  said.  I  shall  report  to  you  quits 
frequently  on  my  prog rees. 

A  rKvvtar-.iMAifik  svemt  or  hationai.  ntPoaraiicB 

The  second  occurrence  of  lmp(»tanoe.  which  I  previously  msa- 
Uoned  did  not  occur  at  Washington,  yet  it  bears  a  dlreei  relailoa 
to  the  program  to  which  we  have  dedicated  ouraelvea  ttasra. 

I  am  speaking  row  of  the  Inaugural  address  of  the  Honorable 
George  H.  Barle.  ^ho  was  Inducted  Into  olBoe  as  Oovemor  of  the 
great  Commonwealth  <rf  Pennsylvania  at  HarrlsbuiglsstJ^Ba- 
<lay — the  first  DemocraUc  Governor  In  40  years.  The  promise 
and  hope  contained  In  that  address  make  It  a  truly  great  human 
document.  For  ttie  SUte  of  Pennsylvania  It  la  an  emanetpattoa 
proclamaUon.  Poi  the  country  as  a  whole  It  Is  the  clearest  and 
best  expression  of  i;he  purposes  and  objectives  of  the  nsw  deal  that 
has  yet  been  presented.  ^rt_ 

It  Is  for  these  i-easons  that  I  ask  you  to  examine  «  eareraixy 
with  me  now  and  to  note  what  It  can  mean  for  tis.  We  have  hers 
not  only  a  specific  and  admirable  plan  <a  action  to  be  under^taa 
for  the  betterment  of  the  State  but  a  splendid  espaetUonjx  tiM 
solemn  obligation.-!  of  the  Government  to  those  It  governs. 
oovKRNoa  KAau:  nxniras  ths  nxw  aasPOHSxamnss  or  oovsamcsXT 

Why  Is  Governor  Barle'a  speech  of  such  great  algnlfleaacar 

Plrst  be  has  committed  himself  and  the  omdals  who  wUl  ssa^ 
under  him  to  a  new  partnership  between  tlie  smaU  nusabsr  who 
own  the  larger  share  of  the  wealth  and  meaiu  of  produetum  o( 
this  great  State  and  that  infinitely  greater  nuiaber  who  have 
made  that  wealth  and  production  possible.  He  has  aofimdsd  a 
warning  to  ^vatc  capital  and  to  private  ownerShq>  of  the 
of  production,  that  If  they  wotUd  survive  they  ™^>«  "•* - 
and  recognize  at  once,  the  sacred  rights  of  the  many— <««»• 
and  underprlvUegiid.  of  the  farmer  and  home  o™'.  «  ^J*w-* 
the  clerk,  and  the  smaU-buslness  man.  He  haiiteMttMOl  ttij 
they  must  dumgc  for  aU  time  their  smug  and  oompteeent  neuac 
that  they  are  feudal  lords,  at  whose  pleasure  people  •orvlva  aaa 
prosper  or  suffer  and  perish. 

BXFU>rrATIOM  BT  PUBUC  TTmiTISB  Of  FMCKSTtVAMXa 

Governor  Earle  has  ei.pi  eased  hlms^.  without  quaUfloattao.  «a 
the  subject  of  utJlUes.  The  people  of  Pennqrivante  >»;*V««  **J 
long  been  powerless  to  take  adequate  steps  against  thaegytatlmi 
which  has  been  ruthlessly  P^ct^J^^y  "^IlJ"2  Sf'SSSKlLfcA 

I  myself  have  fxme  Into  the  aubjeet  of  ntUlttes  *B.Jf»^S\!*!r^ 
at  sSeTengtb.  and  many  of  you  aie  probably  fMiUMK  wtth^tts 
constant  agttaUon  and  protaats  I  have  mads  agalnis  meir  praeaoH 
and  poUdes.  I  am  therefore  aU  the  more  h^ipy  teat  we 
forward  to  some  change  in  this  terrible  set-up  and  that  we 
expect  a  new  deal  here. 

]CXFI.OtTATIOir  ST  TSX  aOLK  TSUST 

I  hope  that  aLi  of  you  realise  the  full  importauM  sC  Oovemor 
Earles  remarks  rsgardlng  the  milk  sltuaUon  In  the  Btate  « '«n- 
sylvanla.  I  am  afraid  that  many  have  not  understood  Just  how 
MTUte  this  problem  Is  In  Pennsylvania  at  the  present  ttoaa.  and  how 
directly  It  affects  every  inhabitant  of  the  SUte.  _^«  a^***  «™«il 
ber  that  Pennsylvania  is  not  only  •  great  *"lf*}?*2fiJ!!?tlli2r5 
also  one  of  the  leading  agricultural  States,  and  of  Its  *^^yn^«^ 
milk  is  the  most  important.  What  has  happened  Is  tiiat  the  dla- 
trlbuUon  of  mlllt  has  to  a  large  extent  f alien  Into  the  baada  erf 
a  monopoly  which  has  exercised  over  tt  a  control  «d  ayW^a 
as  strong  as  anything  you  can  find  In  Industry  or  m  tlw  WWttnea. 

On  the  one  hand  they  have  kqH  up  the  jaloes  te  tbe  "uuMVir, 
Rouging  him  for  every  penny  they  thought  he  oo«ld  p^.  W»  «>• 
Sthw^nd.  they  have  depressed  the  prices  paid  to  tt>e  ftr«ay  to  a 
point  where  he  am  make  no  profit.  It  Is  bad  enough  whsa  pwsm- 
tips  are  cheated,  exploited,  and  robbed,  but  to  »«ke  mnoeUitjA^- 
dren  suffer,  so  as  to  pay  exorbitant  salaries  to  a  few  rvtbtaN  «!«»- 
O^ea.  and  to  unduly  fatten  the  resources  of  the  unholy  MUk  Trust, 
U  the  limit  of  human  Indecency.  .^a-. 

We  are  going  l»  see  some  memorable  and  far  KseciiMg 
In  this  awful  situation,  and  they  can  oome  none  too  -~— 


WST    rEinf8TX.VAKIA 

Governor  Barie  stresses,  and  rightly  eo.  the  need  fee  essly  f*- 
Ttslon  of  the  PennsylvanU  constltuttaaL    I  wander  tt  •«•  J" 
realise  Just  how  much  the  progxeas  of  this  f«^^?*»  «<,«S!!» 
been  held  back  along  all  lines  by  ito  antiquated  ccmstltutka?  _ 

It  is  not  hard  to  understand  why.  If  one  only  reaUeestte  4MKiBe 
mupoees  for  which  the  present  consUtutlm  waedrawn  t».    is 
was  drawn  up  to  keep  reecttooary  gDverasMBt  mte  ta 
vama.    It  was  drawn  up  to  prevent  the  PMM0S  eC  •«-^j^ 
tion  which  might  bring  about  even  a  small  measure  of  socni  «w 
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•cxnvomle  ■tuilt;  for  tb«  common  num.  It  wna  drawn  up  to  ccn- 
ttau*  tn  powr  •  few  tltjuu  erf  finance  a^d  Icdxutry  and  to  Increase 
tbetr  prtTtlefaa  and  powr. 

C«rtaini7  w«  want  to  do  away  with  that.  Certainly  we  want  to 
have  anoUMr  kind  of  State  constitution-  oi^e  wbicb  will  be  baaed 
on  the  coounon  need  and  the  common  gooC  We  want,  and  shail 
hav«,  a  oonctltutlon  which  wUl  ^Iva  a  m\.ch  fairer  dtstrlbutloD 
of  Um  buidMi  of  taxation  than  wa  hava  at  {ireaent. 
mrraa  raxanoM  m  PKMKSTi.TAinA — nu  uhicqcal  BumsKi*  ok  sxal 

BST4TI 

At  thla  point  I  should  like  to  give  you  some  specific  figures 
which  will  amaze  you.  They  are  ihe  results  of  a  careful  study  I 
recently  made  of  the  relative  tax  burdens  borne  by  the  home 
owner  and  farm  owner  and  that  borne  by  the  holders  of  personai 
property  In  the  form  of  stocka,  bonda.  and  financial  holdings 

Under  our  preaent  system  of  taxation  the  home  owner  and  farm 
owner  pays  SW  percent  of  the  State's  taxes  In  Pennsylvania  for 
the  year  IMl.  which  was  the  last  year  for  which  I  could  obiain 
complete  Oguree.  the  total  tax  levy  on  real  estate  for  local  govern- 
ment. Including  countlea,  cUlea.  boroughs,  townships,  schools,  and 
poor  taxes,  amounted  to  »37a.000,000  Only  •  13.000.000  were  ob- 
tained by  the  4-nUll  tax  on  personal  property  Just  think  of  It' 
Real  eetate.  (STaooOOOO:   personal  property.  $13,000,000 

Tou  may  be  Interested,  too,  in  the  figuree  for  Alle<(heny  County 
For  1834  the  taxes  aaseascd  against  real  estate  m  the  county 
amount  to  tl6. 410000  Thoae  assessed  again^it  personal  property 
amount  to  gl. 000.970 

A    tnW   STSTUI    or    STAT*   TAXATTOW.    BASZD   on    *BII.rTT    TO    ^AT 

Here  Is  the  (?reat  Injustice  in  our  present  form  of  taxation 
Home  owners  and  farm  owners  carry  alm<«t  the  whole  burden 
Personal  property,  which  In  this  State,  as  In  others,  la  concentrated 
In  the  hands  of  the  few.  carries  very  Uttie  That  system.  Ouvernor 
Barle  has  said.  Is  going  to  be  dumped  over'->oard  and  In  its  stead 
we  will  have  a  graduated  income  tax  Thocie  who  can  best  afford 
to  carry  the  burden  will  have  to  assume  It  whether  they  want 
to  or  not  w 

Too.   with   a   new   State   constitution   the   State    will    be   able    to^ 
arrani^  its  finances  so  that  it  can  borrow  in  hard  times  and  pay  '.n 
good  untee. 

FBMiraTLVAinA  CAN   LOOK   FOaWAXO  TO  BS  ri  EX  T*  MXS  IT  GOVXXNOK   XAKUt    ' 
la   BNAai.CD  TO    SBAI  TIH   THXSB    HICH    lOBALS 

Uy  frienda,  I  have,  of  course,  been  able  to  discuss  only  the  high 
lights  of  Oorernor  Karle's  addreas.     I  say  to  }  ou  that  If  the  promise 
contained  In  Oovernor  Karle's  speech  Is  carried  out.  If  these  high 
alnu  are  realised,  Oeorge  H.  larle  will  emerg'i  one  of  the  great  men  , 
ot  these  trying  times  I 

I  have  every  hope  that  these  things  will  be  accomplished  I  have 
met  Oovernor  Karle  on  a  number  of  occasl.~>ns  I  have  discussed 
these  problems  with  him  I  have  been  greatly  Impressed  with  his 
sincerity  and  understanding.  I  believe  that  he  is  determined  to 
bring  theee  changee  about.  I  believe  that  he  will  give  every  fine 
quality  he  haa  of  heart  and  mind  to  them.  He  has  courage  He 
has  the  will  to  succeed. 

Pennsylvania  In  the  peet  haa  not  been  a  happy  State.  Too  many 
at  Its  le^alators  have  won  the  dubious  distinction  of  being  errand 
beys  for  a  selflah.  privileged  few.  Tbeae  have  exploited  the  powers 
and  potentialities  of  our  great  Stote.  Ill^tty  industries.  weaJth- 
prodiidng  mines,  and  fertile  farm  lands  have  been  mlsuaed  to  build 
up  a  few  towering  fortunes  and  flnanrlal  dynasties  at  the  expense 
cv  the  10.000.000  cltiasna  of  Pennsylvania.  We  have  done  away 
with  all  that.     We  are  on  a  new  trail  In  the  Keystone  State. 

Pioneering  until  now  only  In  Industrial  development,  henceforth 
we  also  lesd  In  social  engineering.  This  Is  tlie  tlgniflcauce  of  Oov- 
ernor Carle's  speech      This  la  the  path  we  will  tread. 

TOWNSsiro  oLa-ME  rsifsioir  flaic 

Mr.  HOEPPEL.  Bfr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  1  minute  for  the  purpose  of  making  a 
unanimoua-consent  request. 

The  SPEAKER.  Is  there  objection  tc  the  request  of  the 
gentleman  from  California? 

There  was  no  objection.  { 

Mr.  HOEPPEL.  Mr.  Speaker,  there  are  approximately  I 
30.000,000  IndlTlduals  who  have  signed  a  petition  asking  , 
Congress  to  enact  the  Townsend  old-age  pension  plan.  , 
Therefore.  In  order  to  present  the  viewiwmt  of  those  mil-  i 
Uons  of  petitioners,  I  request  unanimous  consent  to  address 
the  House  for  30  minutes  immediately  after  the  reading  of  | 
the  Journal  and  the  conclusion  of  mattei-s  on  the  Speaker's 
table  on  next  Tuesday.  January  39. 

Mr.  BLANTON.  Reserving  the  right  to  object.  I  want 
to  ask  the  gentleman  from  California  whether  or  not  he 
thinks  that  any  Member  of  Congress  ought  to  mislead 
9.000,000  aged  men  and  women  Into  believing  that  this  Qov- 
emment  can  pay  them  and  expend  $34,000,000,000  a  year  on 
old-age  pensions  when  our  total  Ixtoome  from  all  revenues 
iaat  year  did  not  amount  to  $4,000,000,000  >  Our  entire  reve- 
soes  of  this  Government  last  year  from  all  sources  amounted 
to  le«  than  14.000,000.000.  which  is  just  ooe-alxth  of  what 


Townsend  proposes  to  spend  each  year  on  old-age  pensions 
alone.  I  know  what  I  am  talking  about,  yet  the  gentleman 
frum  Cahrornia  IMr.  Hoeppki.1  would  seek  to  speak  30  min- 
utes to  make  8  000.000  old  men  and  women  believe  thit  we 
could  ra:sc  $24,000,000,000  merely  to  pay  a  pension. 

Mr.  HOEPPEL.  Answering  the  distinguished  gentleman 
from  Texa.s  .  Mr.  Blanton  I.  whom  I  regard  as  one  of  the  most 
able  cf  our  Representatives  in  Congress,  I  would  ask  him 
whether  or  not  it  is  not  best  to  endeavor  to  do  somethii.g  for 
our  aged  c:t:/*ns,  even  tiiough.  through  lack  of  cooper  itlon, 
we  may  fall  short  of  our  objective,  rather  than  to  turn  e  deaf 
ear  to  them  as  they  plead  for  relief  from  the  morass  of  siffer- 
ing  and  privation  m  which  they  are  engiilfed? 

.Mr  BL.\>.'TON.  I  believe  that  the  distinguished  gintle- 
maii  from  California  i  Mr  Hoeppel  1  and  every  other  Mt  mber 
here  ha-s  the  right  to  .speak  and  to  be  heard  on  public  ques- 
tions. But  the  Tu.vri.>end  plan  is  so  absurdly  impossiblt  that 
my  position,  is  we  ought  not  to  mislead  anyone  into  believing 
that  It  has  any  chance  to  paas.  It  has  no  chance  to  pxa-ss. 
All  of  us  who  know  anything  about  Government  finances  aiid 
taxat.on  realize  that. 

I  am  in  favor  of  a  sane,  sound,  possible  old-age  pension. 
BuL  all  actuaries  a^ree  that  the  Townsend  plan  will  cobt 
$24,000,000  000  each  year  Do  any  of  us  realize  how  -nuvh 
IS  $24,000,000,000^  If  Dr.  TGwa.send  had  been  born  v.ith 
$24,000,000,000  in  cash  500  years  before  the  birth  of  Christ 
and  had  lived  through  all  the  centuries  since  then  and  h  ■  had 
spent  $24,000  ever>'  day  durmg  every  year  of  that  500  years 
t>efore  Clu-i.-it.  and  he  had  continued  to  spend  $24,000  t.-vfry 
day  duroig  every  year  all  through  tne  1.935  years  sine*  the 
birth  of  Christ,  he  would  still  have  left  unspent  out  cf  hi.-» 
original  $24,000,000,000  the  stupendous  sum  of  $2.669,40'). 000 
All  of  the  governments  on  earth  could  not  raise  an  ext.'-a 
$24,000,000,000  per  year  to  save  their  souls. 

The  SPEAKER.  I.s  there  objection  to  the  request  cf  the 
gentleman  from  California  iMr.  Hoippcl  1  ? 

Mr.  BLANTON.  I  shall  not  object.  If  the  gentleman 
wants  to  do  a  futile  thing,  let  him  do  it. 

There  was  no  objection. 

EXTCIfSION  OP  RIMARKS 

Mr.  IGLESIAS.  Mr.  Speaker.  I  ask  unanimous  cons<  nt  to 
insert  in  the  Record  at  tins  point  a  cablegram  that  has  just 
been  received  from  the  American  Lesion  at  San  Juan,  P.  R. 

The  SPEAKER      Is  there  objection? 

Tliere  was  no  objection. 

The  matter  referred  to  follows: 

8am  Ju*i«.  P    R..  January   19.  1  >J5. 
Representative  loi-rsici. 

Was^tngtrm.  D    C 
The  Lincoln   American   Lev:lon   Host  of   Puerto   Rico.    In    im-etlng 
assembled,  resolved  to  rfconinicnd  you  to  atik  Congress  to  approve 
the  soldiers'   txjnus  payments 

Ratakl  Ruoa,  Cojnmaruler. 

PERMI.SSION    TO    FILE    REPORT 

Mr.  O'CONNOR  Mr.  Speaker.  I  ask  unanimous  coi.sent 
that  I  may  have  until  midnight  tonight  to  file  a  report  rem 
the  Committee  on  Rules. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  SNELL.  Reserving  the  right  to  object,  I  should  like 
to  ask  the  gentleman  a  question.  So  far  as  I  am  concerned. 
of  course,  I  will  not  object  to  his  having  any  time  he  deares 
to  file  a  report;  but  is  the  gentleman  willing  to  tell  the 
House  now,  a.s  long  as  we  are  going  to  take  this  up  tonor- 
row.  and  will  h&w  no  other  opportunity  to  know  what  the 
rule  Is  going  to  be.  about  what  the  provisions  of  that  rule 
Will  be?  Of  course,  the  gentleman  knowa,  because  it  is 
already  drawn  and  he  is  goin»?  to  have  a  meeting  in  a  few 
mmutes-  Would  the  gentleman  be  willing  to  tell  the  House 
now  what  the  provisions  of  the  rule  will  be? 

Mr.  O'CONNOR.  Of  course,  the  rule  has  not  l)een 
adopted,  as  the  gentleman  on  the  minority  side  has  stated. 
Does  the  gentleman  mean  as  to  the  provision  for  time? 

Mr.  SNELL.  I  should  like  to  know  what  the  general  pro- 
yisloQS  of  the  rule  are. 
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Mr.  O'OOlfNOR.    I  do  not  beUew  X  vn  aUo  to  sk 
form  of  rule  will  be  aAopted  m  to  jprofii^Qn  far  tteo. 
Mr.  SNELL.    WiU  the  gvntkmon  teB  m  wiiat  lie  propoaes 

to  present  to  the  committee? 
Mr.  MAPES.    Will  the  lepttemon  7M(i? 
Mr.  O'CONNOR.    If  the  gentleinoB  will  be  petlent.  he  will 
learn  the  provlaioDs  of  the  rule  In  about  SO  mlnnteB  or  a 
half  an  hour.    Could  the  fentleman  restrain  himaelf  for. 
say,  a  half  an  hour? 

Mr.  SNELL.  How  are  we  to  find  out  If  tlie  ontleman  will 
not  tell  us  at  the  preeent  time?  Let  me  ask  ttie  gentleman 
a  direct  quesUon.  This  is  very  imp(»tant  and  I  think  we 
are  entitled  to  know.  Is  Um  Bentlenum  goiaf  to  allow  us 
a  motion  to  recommit  or  not? 

Mr.  O'CONNOR.    I  believe  that  Is  always  allowed. 

Mr.  SNELL.  It  has  alwajs  been  allowed  under  the  pro- 
visions and  precedents  of  the  House,  but  It  was  not  allowed 
us  last  year,  as  the  gentleman  will  remember. 

Mr.  OCONNOR.  Well,  I  think  it  is  fairly  safe  to  say  that 
in  all  of  the  rules  that  I  can  foresee  a  moti<m  to  recommit 
would  be  allowed  under  the  rules. 

Mr.  SNELL.  I  am  glad  to  have  the  gentleman  commit 
himaelf  that  far,  at  least,  in  regard  to  this  rule. 

Mr.  MICHENER.  Resenring  the  right  to  object,  is  it  the 
purpose  of  the  gentleman  to  take  up  the  $4.000,MO.0OO  bill 
tomorrow  under  the  rule? 

The  SPEAKER.    Ibat  is  the  plan. 

Mr.  MICHENER.  Could  the  gentleman  from  New  York. 
Chairman  of  the  Rules  Committee  IMr.  O'Coukml].  advise 
us  when  we  will  get  a  copy  of  the  bUl  that  we  are  to  vote 
on.  BO  that  we  will  know  what  we  are  to  vote  on  uiKler  this 
rule? 

Mr.  O'CONNOR.  I  understand  it  baa  been  introduced 
today.  Of  course,  it  should  be  arailable  as  soon  as  it  is 
printed.  That  should  be  not  later  than  tomorrow  morning, 
at  the  latest. 

Mr.  MICHENER.    It  will  be  printed,  then,  before  we  vote 

on  it? 

Mr.  O'CONNOR. 

Mr.  BLANTON. 
New  York  yield? 

Mr.  O'CONNOR. 

Mr.  BLANTON 


I  think  SO. 
Mr.  I^;>eaker, 


win  the  gentleman  from 


I  yield. 

The  gentleman  from  Michigan  hag  been 

here  long  enough  to  know  that  he  can  go  upstairs  now  and 
look  at  the  bill.  He  can  k»k  at  any  bill  he  wants  to  as  soon 
as  it  is  placed  in  the  basket. 

Mr.  MICHENER.    Has  it  been  placed  in  the  basket  yet? 

Mr.  MAPES.    It  does  not  seem  to  have  been  placed  in  the 

basket  yet. 

Mr  BLANTON.  The  gentleman  from  New  York  said  that 
It  had  been  placed  in  the  basket,  hsnoe  It  Is  available  to  aU 
Members. 

Mr.  O'CONNOR.  I  understand  It  Is  in  the  basket  and 
that  a  sufficient  number  of  cofiies  win  be  available  for  the 
14  members  of  the  Rules  Committee  Immediately. 

Mr.  SNEI^  Could  the  average  Ifember  secure  a  copy 
of  the  bill  right  now? 

Mr.  SABATH.    Sbortly. 

Mr.  SNELL.  I  thank  the  gentleman  from  Illinois  for 
the  Information  that  sbortly  we  will  have  It. 

Mr.  O'CONNOR.    It  will  be  avaiteble  this  afternoon. 

Mr.  SNELL.  We  certainly  will  have  it  before  we  vote 
on  It? 

Mr.  O'CONNOR.    I  am  quite  sure  of  that. 

Mr.  MICHENER.  The  getitieman  says  it  WiU  be  avaOaUe 
before  we  vote  on  it.  WiU  it  be  available  tbU  afternoon 
so  we  may  have  it  In  time  to  read  It  over  before  we  take 
it  up  tonKVTOW? 

Mr.  O'CONNOR, 
who  seek  it. 

Mr.  MICHENER 


It  sbouU  be  available  to  those  Memben 


It  r'^rmttk  be  generaBy  avaflaUe  until  it 
is  printed,  can  it?  And  it  cannot  be  prtoted  before  tomorrow 
morning  if  it  is  dropped  in  tbe  basket  now? 

Mr.  O'CONNOR.  I  understand  tt  has  been  sent  to  the 
Printing  OfBoe  and  should  be  back  hi  tbe  donimwit  room  in 
a  couple  at  hours. 


Mr.  MICHENER.     And  then  will  be  avmOaUe  to  Um 

Members? 

Mi.  0XX)NN0R.  Oh,  I  imagine  the  document  room  will 
furnish  copies. 

Mr.  liOCHENER.  The  gentleman  has  a  vivid  Imagination, 
I  wanted  direct  information. 

Mr.  SABATH.  The  gentleman  from  Michigan  knows  that 
these  KiiiK  are  available  the  moment  they  are  printed.  They 
go  to  the  doctiment  room  and  can  be  had  by  any  M«nber 
who  desires  them. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

pnioBszoir  to  AOMtns  trs  Romn 

Mr.  COCHRAN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  5  minutes  In  order  to  explain  a  resolution. 

The  SPEAKER.  The  Chair  wHl  state  to  the  gentleman 
from  Missouri  that  Uie  gentleman  from  Indiana  IMr.  QsatI. 
by  special  order,  has  been  given  10  minutes  and  should  be 
recognized  at  this  time.  Unless  the  gentleman  tram  Tnrtlana 
wishes  to  yield  to  the  gentleman  from  Missouri,  the  Chair  will 
recognize  the  gentleman  from  Indiana. 

Mr.  QRAY  of  Indiana.  Mr.  Speaker.  I  win  yield  for  the 
space  of  5  minutes.  I  would  rather  proceed  in  proper  timew 
but  I  will  yield  to  the  gentleman  from  Missouri  for  6  mtnutiw 

Ttie  SPEAKER.  Is  there  objection  to  the  gentleman  from 
Missouri  proceeding  for  5  mlnut.r«.  to  be  followed  by  the 
gentleman  from  Indiana? 

Tliere  was  no  objection. 

Mr.  COCHRAN.  Mr.  Speaker,  as  Chairman  of  the  Com- 
mittee on  Expenditures,  conidderahle  tnfonnation  oomes  to 
me  in  ref ei^ice  to  the  acUvities  of  national  organisations  U 
all  characters  that  are  continually  making  requests  of  gov- 
ernmental agencies  to  advance  money  for  the  purpose  of 
paying  their  transportation,  lodging,  food,  and  so  forth,  in 
order  that  they  may  come  to  Washington  in  support  of  or 
in  opposition  to  legislation  pending  before  Coogress.  and  also 
matters  pending  before  axaae  of  our  onergency  organisations. 

It  has  also  come  to  my  notice  that  some  of  the  money 
Congress  has  appropriated  in  a  lump  sum  has  been  used 
for  this  purpose. 

I  have  here  a  resolution  which  will  prohibit  In  the  future 
the  use  of  any  money  that  Congress  i^vroprlates  in  a  lump 
sum  iat  the  payment  of  tranm»ortation.  lodging,  food,  and 
so  forth,  of  the  members  of  organisations  for  conventions 
or  assemblages  that  might  want  to  come  to  Washtngtoo  at 
governmental  expense.  Ibis  resointion  protects  the  appro- 
priations that  the  Congress  has  abready  BpectfloaHy  provided 
for.  and  it  wiU  prevent  the  use  of  moneys  now  In  control 
of  any  emergency  organizations  <»  any  other  agency  of 
the  Government  from  being  used  for  this  purpose. 

The  resdution  protects,  for  Instance,  payments  for  trans- 
portation, and  so  forth,  of  citlaens'  military  camps,  atate 
and  Agriculture  Department  appropriatkms  for  at^gnding 
conferences,  as  weU  as  the  specific  appropriatiaos  for  tbe 
Deportments  of  Commerce  and  Agriculture  tar  attondanee 
of  their  officers  at  meetings  of  learned  societies. 

It  seems  to  me  if  the  Government  Is  to  furnish  any 
money  with  which  to  pay  any  of  tbe  espcnses  d  representa^ 
tives  of  such  organizations  it  should  be  provkled  for  bf 
Congress  in  the  proper  way;  and  I  ask  unanimous  conssnt. 
Mr.  Speaker,  that  the  reeolutton  which  I  send  to  the  Ctarks 
desk  be  immediately  considnvd. 

The  SPEAKER.  The  genUeman  from  Mtasauri  asks  the 
t»i»»«irfi.tt«>  consideration  of  a  resolutlnn.  wbicb  tbe  caerk  wfli 

read. 

The  Clerk  read  as  follows: 

HouM  Jdnt  Beaotwttoii  111 

To  prtrfilbit  B«pe«Ut!«re  of  any  toooBf  U*  bowing,  iMdlng.  or 

transpcKtlng  oonventiogai  or  iiMwHngi 

Whereu  numerous  N>Ph<»ttoM  •»  betay  wortvi|djm  ^/^^ 
organlBUoQs  requertUig  lodging,  food,  aad  <»«*?2f*^*5^  ^ 
piupoae  <A  holding  conventions  or  meetings  at  WatfUngum  sna 
elsewhere:  and  ,  ^.^^  ^ 

■mitriiM  Um  ezpaaditoM  of  Ommiiawnt  funds  so 
U  against  tbe  p<^cy  of  Congraas:  Therefore  be  tt 
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Jle«oto«d.  tte^  rniat  unliai  •pcdflcally  prortdad  by  l*w.  no  xnoTyerjn 
from  funds  approprtatcd  for  any  purpoae  kball  b«  uaad  for  the  pur- 
poae  of  lodctnf .  faedlng.  conTeylnf.  or  fumiahing  tnuuportAtlon. 
Co  any  eonTcntlona  or  other  form  of  aaemblag*  or  gathering  to  be 
held  in  the  District  of  Columbia  or  elsewhere  Thia  section  shall 
not  be  construed  to  prohibit  the  payment  of  expenses  of  any 
oOcer  or  employee  of  the  OoTemmcnt  in  the  discharge  of  his 
olBclal  duties. 

The  President  Is  hereby  requested  to  send  a  copy  of  this  r*«olu- 
tlon  to  the  heads  of  all  Oovernment  departments  and  agencies 
which  have  been  granted  lump-s\un  appropriations. 

Mr  SNZLL.  Mr.  Speaker,  reserving  the  right  to  object, 
to  a^k  «  question:  If  I  understand  the  full  purport  of  this 
resolution,  I  think  I  am  very  earnestly  In  favor  of  It.  I  did 
not  suppose  that  even  at  the  present  time  we  were  paying 
the  expenses  of  transportation  of  various  organizations  to 
conae  to  Washington  for  the  purpose  of  presenting  propa- 
ganda for  their  pet  projects  before  committees  of  Congress 
or  departments  of  the  Qovemment.  Has  that  been  the 
policy? 

Mr.  COCHRAN.  My  Information  Is  that  the  officials  are 
Just  flooded  with  requests  and  that  there  may  have  been  a 
little  money  used  for  this  purpose,  but  I  doubt  if  it  was 
much.  I  am  Introducing  this  Joint  resolution  for  the  pur- 
pose of  stopping  it  altogether. 

Mr.  SNELL.  At  the  present  time  It  Is  against  the  law  to 
do  any  such  thing,  is  It  not? 

Mr.  COCHRAN.  I  doubt  whether  It  Is  acalnst  the  law  as 
to  the  lump-sum  appropriations.  When  we  make  a  lump- 
sum appropriation  we  throw  It  wide  open. 

Mr.  SNELL.     I  a^ree  with  the  gentleman  on  that. 

Mr  COCHRAN.     The  gentleman  knows  that  as  well  as  I  do. 

Mr.  SNELL  If  I  understand  the  principle  of  the  Joint 
resolution  the  gentleman  Intrtxiuced.  I  am  for  it  100  percent. 
If  the  gentleman  can  do  something  to  put  Into  effect  a  safe- 
guard of  this  kind,  so  that  nothing  along  this  line  can  be 
done,  the  gentleman  will  have  accomplished  something. 

Mr.  COCHRAN.  I  am  offering  this  Joint  resolution  today 
for  that  very  imrpoae. 

Mr.  MICHEKER.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, does  this  resolution  have  the  approval  of  the  adminis- 
tration? 

Mr  COCHRAN.  I  am  not  the  spokesman  of  the  admin- 
istration. 

Mr.  MICHENER.  Will  the  gentleman,  when  the  occasion 
presents  Itself  tomorrow,  at  the  time  consideration  Is  being 
given  to  the  M.000.000,000  matter,  be  willing  to  embody  in 
that  resolution  a  like  provision? 

(Here  th«gmvel  feU.l 

Mr.  COCHRAN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  an  additional  S  minutes. 

The  SPEAKER.  Is  there  objecUoo  to  the  request  of  the 
gentleman  from  MisMurl? 

There  was  no  objection. 

Mr.  COCHRAN.  I  doubt  whether  I  win  have  the  oppor- 
tunity. However,  if  this  resolution  rwBtifin.  I  am  of  the 
opinion  tikat  the  Comptroller,  who  is  auditing  the  accounts, 
will  rule  It  win  apply  to  the  $4,900,000,000  approprlaUon 
which  conies  up  tomorrow. 

Mr.  PISH.  Mr.  Speaker,  leouwlng  the  right  to  object — 
and  I  am  not  going  to  object — I  should  like  to  inquire 
whether  it  would  be  in  crda-  to  speak  on  this  resolution.  I 
should  like  S  or  4  minutes  to  speak  on  this  resoluUon  at  the 
present  time,  or  when  the  gentleman  concludes. 

The  SPEAKER.  The  gentleman  from  Missouri  [Mr. 
CocaaAx]  will  have  an  hour  at  his  dlspoMl. 

Mr.  COCHRAN.     I  have  no  objection  extending  to  the 
gentlaman  from  New  York  5  minutes,  but  I  told  the  gentle- 
man from  Indiana,  who  is  to  speak.  I  would  not  consume 
much  time. 
Mr.  PISH.    I  am  for  the  gentlunan's  resolution. 
ICr.  COCHRAN.    I  have  control  orer  the  lime. 
Mr.  PISH.    The  gentleman  will  have  1  hour. 
M:r.  COCHRAM.    I  wlU  yield  5  minutes  to  the  gentleman 
ICr.  OUALLST.    Mr.  Speaktf ,  reaenrlng  the  right  to  ob- 
Joct.  how  win  that  reeolutlon  affect  men  like  the  veterans 
who  come  down  here  and  are  being  taken  care  of  at  different 
Plaoeat 


!      Mr.  COCHRAN.     It  will  have  absolutely  no  effect  on  them 
whatsoever,  and  there  Is  no  desire  on  the  part  of  anyone  to 
stop  the  relief  work  which  is  being  given  to  the  veterans.     I 
'.  would  not  advocate  such  a  resolution. 

Mr.  CMALLEY  Where  is  this  money  l)elng  spent  now 
that  the  resolution  covers? 

Mr.  COCHRAN.  The  Government  agencies,  emergency 
agencies,  are  being  flooded  with  requests  from  organizations 
of  all  character  all  over  the  United  States  to  come  here  at 
the  expense  of  the  Government. 

Mr.  CMALLEY  Does  the  gentleman  know  of  any  par- 
ticular organization  that  ha.s  made  such  request  or  that  has 
received  money  for  such  purpose? 

Mr.  COCHRAN  Ve.s  They  ha\'e  come  from  people  ad- 
vocating old-age  pensions,  monetary  legislation.  labor  leg- 
islation, and  unemployment  insurance,  as  well  as  for  na- 
tional projects  considered  by  the  Public  Works  Adminis- 
tration and  Federal  Emergency  Relief  Administration, 

Mr  CMALLEY.  Has  the  Government  given  any  money 
so  far? 

Mr  COCHRAN.  Sorr.c:  but  this  is  to  prevent  it  in  the 
future. 

Mr  COX.  It  is  not  the  disposition  of  the  gentleman  to 
give  the  soldier  preferential  treatment  over  the  aged? 

Mr.  COCHRAN.  No  one  asks  for  preferential  treatment. 
This  IS  simply  lo  prevent  any  Government  official  from  giv- 
ing Government  money  to  organizations  of  any  kind  who 
apply  for  it.  It  will  not  in  any  way  affect  the  veterans  to 
which  the  gentleman  from  Wisconsin  referred. 

The  SPEAKER  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri  for  the  present  consideration  of 
the  Joint  resolution? 

There  was  no  objection. 

Mr.  COCHRAN.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  New  Yoric  (Mr.  Ftsnl. 

Mr.  FISH.  Mr  Speaki.'r,  I  had  no  idea  that  this  resolution 
wa.s  coming  up  today  I  think  It  Is  a  very  timely  and  appro- 
priate resolution. 

As  I  understand  it.  year  before  last  it  cost  the  Government 
some  $70,000  to  house  veterans  that  came  here  under  the 
auspices  very  largely  of  the  Workers'  Ex-Servlce  Men's 
League,  a  Commurust  organization,  and  its  affiliated  groups. 
I  understand  that  it  cost  $30,000  last  year  and  It  is  proposed 
by  the  Workers  Ex-Service  Men's  League  and  the  Veterans' 
Rank  and  File  Committee  and  Veterans'  National  Liaison 
I  Committee  to  bring  another  outfit  here  within  the  next  few 
j  dajrs.  I  am  referring  only  to  that  group  of  veterans  doml- 
!  nated  by  Communists,  who  have  their  headquarters  in  the  city 
of  Washington,  and  who  are  now  instigating  another  march 
upon  Washington.  This  movement.  I  may  say,  Is  opposed  by 
the  American  Legion,  the  Veterans  of  Foreign  Wars,  the  Dis- 
abled War  Veterans,  and  all  other  veteran  organizations. 
These  men  are  now  coming  into  the  city  and  are  being  sent 
out  into  camps  at  the  expense  of  the  Government.  All  that 
is  asked  of  them  is  whether  they  have  an  honorable  discharge 
from  the  Army  or  Navy.  They  are  not  even  asked  whether 
they  are  World  War  veterans.  It  will  probably  cost  us 
another  $30,000  or  $40,000  to  take  care  of  this  Influx  of 
Communists. 

Mr  Speaker,  I  propose  to  submit  evidence  within  the  next 
week  to  the  Congress  and  to  the  American  people  that  these 
Communist  veterans,  most  of  them  members  of  the  Ex- 
Service  Mens  League  or  the  Veterans'  Rank  and  Pile  Commit- 
tee, with  their  headquarters  here  In  Washington,  are  receiv- 
ing subscription  to  bring  these  Communist  bonus  marchers 
here,  and  I  propose  to  give  the  names  of  those  public  officials 
holding  high  offices  under  the  Democratic  administration 
who  have  been  and  are  now  making  contributions  to  these 
Communist  organizations  in  order  to  bring  Communists  to 
Washington.  I  do  not  t)elleve  there  will  be  very  many  Dem- 
ocrats who  will  defend  any  of  these  ofllceholdera.  I  propose 
not  only  to  name  them  but  to  give  more  concrete  evidence 
than  Just  a  mere  statement  on  my  part. 

Mr.  ©"MALLEY.     Will  the  gentleman  yield? 

Mr  FISH.  I  may  say  that  I  was  shocked  when  this  evi- 
dence was  given  to  me  48  hours  ago  that  men  holding  high 
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pubUc  office.  dr»wtnf  pi^r  ool  oT  Qm  Tiiimmj  of  the  United  • 
States  and  having  the  fimfVafiiirt  of  ttds  mdmlnlstratlon, 
were  deUberately  oontributtng  tuins  frcm  $M  to  $100  to 
these  communistic  vetermn  organlaattOBS.  I  believe  after  I 
have  given  the  names  that  it  wlU  be  time  fW  the  Democratic 
Party,  which  can  handle  ita  own  affahs,  to  tktmn  its  own 
house,  because  the  man  that  contributes  to  the  CkMnmunist 
Is  Just  as  had  as  the  Cnmmnnist  himaelf.  partJcularly  for 
these  purposes.     [Applause.] 

Mr.  OTidALLBY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  FISH.    I  yield  to  the  gentleman  from  Wiaoonsin. 

Mr.  OISALLXY.  Why  does  not  the  gentteman  give  the 
names?  I  have  listened  to  the  gentleman  rant  about  Com- 
munists for  2  years,  and  I  have  yet  to  hear  a  concrete  fact. 

Mr.  PTSH.  The  gentleman  has  never  heard  me  make  a 
misstatement  about  the  Oommunista  in  his  Bfe.  and  I  do  not 
propose,  after  4  years,  to  begin  now. 

Mr.  O'MALLEY.  Why  does  not  the  gentleman  give  us 
the  names? 

Mr.  PTSH.  I  expect  to  have  photostatic  copies  of  these 
checks  to  present  to  the  Oongren  within  the  next  week, 
with  the  amounts  and  the  names,  and  I  shall  tell  you  Just 
who  they  are.    I  know  erery  «n«  of  them  by  name. 

Mr.  O'MALLEY.    Why  does  not  the  gentleman  do  it  now? 

Mr.  PISH.  Because  I  prefer  to  do  tt  In  my  own  way  and 
In  my  own  time  wtth  uncontrovertible  evidence. 

Mr.  KELLER.    Mr.  Speaker,  will  the  gen«3eman  yleW? 

[Here  the  gavel  fefl.] 

Mr.  COCHRAN.  Mr.  Speaker.  I  more  ttie  previous  ques- 
tion on  the  Joint  resolution. 

The  previous  question  was  ordered. 

The  Joint  resolution  was  ordered  to  be  engroBsed  and  read 
a  third  time,  and  was  read  the  tfatrd  time. 

The  SPEAKER.  T^M  qtiestion  Is  on  the  passage  of  the 
Joint  resolution.  ^ 

TTie  question  was  taken;  and  on  a  division  (demanded 
by  Mr.  Bohjeau  and  Mr.  O'Maixkt)  there  were — ayes  130, 
noes  S. 

So  the  Joint  resolution  was  passed. 

A  motion  to  reconsider  was  laid  on  the  taMe. 

WATS  AMD  MXAHS  OOiaOTTBI 

Mr.  COOPER  of  Tennessee.  Mr.  ^^eaker.  I  a^  tmani- 
mous  consent  that  the  Committee  on  Ways  and  Means  may 
have  leave  to  sit  during  sessiops  of  the  House  at  such  times 
as  may  be  deemed  necessary  by  the  committee,  durizig  this 
session  of  the  Congress. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

The  SPEAKER.  Under  the  special  order  of  the  House. 
the  gentleman  from  Indiana  is  recognised  for  10  minutes. 


ni 
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Mr.  GRAY  of  Indiana.  Mr.  Speaker,  the  security  of  our 
free  Institutions  ts  based  upon  two  fimdamental  principles, 
the  inviolate  observance  of  both  of  which  is  necessary  to 
safeguard  and  perpetuate  the  forms  of  democracy  and  free 
self-government — one  is  the  restrictions  of  the  decentraliza- 
tion of  powers  to  be  exercised  by  adminl^attve  officials,  and 
the  other  Is  the  power  of  the  people  reserved  to  them  for 
exercise  by  the  direct  vote. 

TO  this  end  our  forefathers  In  their  wisdom  provided  in 
the  Constitution  or  basic  law  for  a  guveiuiueut  of  separated 
or  decentratoed  powers,  a  dlvtsion  or  seperatton  of  Juris- 
dictions for  separate  exercise  and  independent^  adminlstra- 
tion.  One  division  or  separated  part  was  provided  to  serve 
as  a  restraint  or  check  upon  other  divisions  or  parts,  each 
part  to  be  exercised  and  administered  in  jeatoas  observance 
of  limited  Jurisdiction  to  safeguard  against  abase  and  usur- 
pation, under  which  other  like  governments  had  faUed  and 
the  people  deprived  of  tiielr  liberty. 

And  as  a  governmental  counterpart  of  the  restriction  of 
powers  to  be  exercised  to  safeguard  from  nsurpatlon  from 
above,  all  primary  powers  were  reserved  to  tlie  people  them- 


selves for  exercise  by  the  direct  vote,  to  serve  as  a 
their  right  from  below. 

Upon  these  two  great  Qibraltar  stones  our  forefathers  built 
the  citadel  at  self-govemm^it,  their  castle  of  freedom  and 
human  rights,  to  withstand  the  waves,  winds,  and  assaulte  of 
greed  and  the  thirst  for  autocratic  poww.  And  these  two 
great  bulwarks  of  free  insUtutions  have  remained  as  a  rock 
in  a  weary  land,  as  a  shelter  in  a  time  of  storm,  shdtering 
and  protecting  the  masses  from  the  burdens  of  the  Imposi- 
tions of  the  few.  by  restraining  the  exercise  of  oentraUaed 
powers  and  by  safeguarding  the  direct  and  positive  power  of 
the  people. 

Our  forefathers  throwing  off  the  yoke  of  Old  World  despotlo 
rule  set  up  and  established  here  a  new  form  oi  government 
under  our  own  Constitution,  and  demonstrated  and  proved 
to  the  world  the  aWUty  of  men  to  govern  themselves,  to  voice 
their  will  and  wish,  and  to  determine  thetr  own  affatoa. 
Yielding  to  the  irresistible  moral  force  and  power  of  our 
example  standing  out  before  the  peoples  and  the  nations  <rf 
the  civllixed  world,  nMWiarchies  gave  way  to  republics.  Wis- 
doms to  free  institutions,  and  harsh,  despotic  rule  to  more 
popular  and  human  ftmns  of  ffovemment.  Leading  all 
Central  and  South  America  to  revolt  against  and  overtlmm 
their  kings  and  establish  govenunwit  Mke  our  own  for  the 
greater  recognition  of  the  rights  of  men.  Treading  Ftaaee 
and  Switserland  acroes  the  seas  to  grant  more  oonplete  free 
institutions  safeguarding  the  security  oi  human  rl^its.  And 
finally  reaching  every  govertunent  in  Europe  for  more  eom- 

plete  recognition  of  the  righto  of  the  individual  man.      

This  new  fwm  of  govermnent,  reserving  all  prtnaary  powy 
in  the  people,  created  what  is  known  as  a  "  democracy ", 
meaning  the  rule  of  the  people,  the  direct  rule  of  the  people, 
the  rule  of  the  people  by  the  direct  vote— the  fullest  meaMirt 
and  application  of  the  principle  of  self-determination  pos- 
sible and  practical  under  the  forms  provided.  The  form  of 
government  thereby  created,  providing  for  the  rule  of  an  the 
people  and  not  of  only  a  certain  special  few,  declared  the 
wisdom  of  the  multitude  and  the  wiU  of  the  majority  as  final 
aikl  suprane. 

But.  not  satisfied  with  the  security  of  d«nocracy  h«e  In 
our  land,  for  our  own  people,  nor  with  the  nations  following 
in  our  example,  we  entered  into  a  world  conflict.  We  went  to 
war  with  the  nations,  at  ttie  cost  of  blood,  life,  and  treasure, 
and  at  the  hazards  of  our  very  existence.  We  braved  ttie 
dangers  of  a  treacherous  submarine  sea.  We  fought  from  the 
sheU-swept  trenches  of  Prance.  We  charged  over  the  top  to 
the  face  of  fire  and  into  the  very  Jaws  of  death.  We  ad- 
vanced, groping  our  way  through  the  Argonne  Woods.  We 
battled  on  to  claim  victory  along  the  sheil-tom  battle  fronts 
of  Europe.  We  took  our  position  to  stay  and  stop  the  mad, 
on-rushing  armies  of  Von  Hlndenburg,  UidendorflT,  and 
Moltke,  advancing  in  an  avalanche  of  fire  and  sted,  drivtag, 
surging  on  to  conquer  Paris  and  the  allied  armies  of  defense, 
aU  to  make  the  wOTld  safe  for  democracy,  which  we  had 
cradled  in  our  own  land  and  by  our  example  led  the  natioos 
to  f<^ow. 

But  in  this  evil  hour  of  our  history  and  tt»e  history  of  the 
free  Institutions  designing,  assuming,  autoeratie  rulers  and 
ambitious  premiers  of  the  Old  World,  lookinf  always  f« 
opportunity  to  take  advantage  of  some  crisis  or  conditfcmeC 
the  people,  are  making  claim  and  taking  oJter jester  and 
extraordinary  pow«s,  assuming  as  necessary,  Imperattve^and 
required  to  meet  and  cope  with  the  condltlans  of  the  timas 
social,  economic,  and  Industrial  ooiiidltluus  h^Pm*^  <o  ^ 
the  panic  and  depression.  And  the  spirit  of  aiMtrary  poyw 
assumed  over  individual  ri^te  and  local  afltOrs  has  been 
lifted  in  the  horlaon  of  the  Old  World  and  is  reflectt^baclt 
across  the  sea  as  a  prestige  for  like  claim  here  to  meet  our 
own  social  and  economic  conditions  under  the  conttnuaiW*  of 
this  depression. 

Unconsciously  or  unwittingly  mistaking  the  cause  and  mis- 
apprehending the  remedy,  public  officials  are  ytehMng  and 
allowing  the  examples  and  claims  of  Old  World  piemleis  to 
prompt  and  inspire  them  in  like  claim  Iwre  for  the  eaercMe 
of  special  and  extraordlnaiy  powers  to  meet  and  et^e  wttn 
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the  conditions  of  the  panic  where  none  ast  needed,  nece^iaary. 
or  required. 

Our  own  Nation,  which  led  the  world  by  the  moral  force 
of  our  example  to  adopt  the  forms  of  our  democracy  and  fiee 
Institutions,  is  being  led  back  in  ignominious  retreat,  hu- 
miliating, irreconcilable,  and  contradictory  in  the  course  oi 
international  relations,  retracting  from  and  compromising 
our  exalted  position.  And  yielding  to  Old  World  precedents 
and  the  strain  of  economic  depression  we  are  siirrendennK 
up  and  breaking  down  the  safeguards  of  democracy  at  huine 
In  our  own  land  for  which  we  went  to  war  to  uphold  and  for 
which  to  make  the  world  safe  and  secure  we  batiied  from 
ths  shell-swept  trenches  of  Europe. 

And  the  corapromiie  of  constitutional  safeguards  enjoin- 
ing the  separate  exercise  of  power  following  the  example  of 
Old  World  premiers  and  to  appease  and  in  obedience  to  re- 
actionary demands,  the  movement  is  being  carried  even 
farther  and  for  the  suppression  of  the  direct  vote  of  the 
people  by  demanding  a  repeal  of  the  direct  primary. 

Oreat  national  calamities  axKl  wide-spread  misfortunes  and 
dlaasters.  which  divert  the  attention  of  the  people  and 
throw  them  off  their  guard,  are  seized  upon  as  an  oppor- 
tunity for  advantage  to  claim  and  take  powers  which  at 
other  times  would  not  be  assumed  nor  their  exercise  even 
attempted.  The  calamity  and  disaster  of  this  depression 
is  not  different  from  other  great  misfortunes  affording  such 
opportunity  for  advantage.  The  claim  for  the  exercise  of 
extraordinary  powers  would  not  have  at  other  times  been 
claimed  as  the  Hoover  administration  was  led  to  claim  m 
the  reciprocal  Tariff  Act  of  1930  and  as  this  administration 
has  been  led  to  follow  in  the  reciprocal  tariff  provision  of 
1934.  And  the  movement  to  take  from  and  deprive  the 
people  of  the  direct  and  positive  power  reserved  to  them 
under  the  Constitution  would  never  have  been  proposed 
or  attempted  under  prosperous  and  normal  conditions  with 
the  attention  of  the  people  left  undiverted  to  guard  their 
rights  in  peace  and  civil  life. 

With  the  people  today  suffering  and  in  distress  and  cryiru? 
out  for  relief  from  the  burdens  of  the  panic  and  depression, 
willing  and  ready  to  yield  up  at  any  cost,  price,  or  sacrifice 
their  birthright  or  inheritance  for  a  mere  mess  of  pottage  of 
partial  and  temporary  rehef.  the  time  was  must  propitious 
and  opportune  to  break  in.  pillage,  and  vandalise  our  free 
competitive  system  of  mdustry  and  to  plunder  in  the  name 
and  form  of  relief  and  recovery  from  the  depression,  as  well 
as  to  enter  the  doors  of  free  self-government  and  to  rob  the 
people  of  their  vested  powers  by  the  direct  vote. 

The  harsh  and  summary  proceedings  which  society  usu- 
ally vindictively  deals  out  to  vandals  following  in  the  wake 
of  great  calamities  is  not  urged  or  recommended  inflicted 
here  upon  the  claimants  of  extraordinary  powers  or  the  men 
conspiring  to  take  away  the  primary.  Yet  the  attempt  to 
take  away  from  the  people  their  direct  and  positive  powers, 
especially  reserved  to  them  as  voters,  taking  advantage  of 
their  suffering  and  distress,  should  be  condemned  and  re- 
sent<»d  in  no  uncertain  words  and  terms.  And  the  incident 
should  be  made  the  occiision  for  the  people  to  demand  and 
recover  back  their  full  rights  and  powers,  as  voters,  to 
choose  all  candidates  for  office  at  primary  elections,  provided 
and  safeguarded  by  the  same  direct  and  positive  powers  of 
the  people,  assured  in  the  final  election  of  public  officials. 

The  direct  primary  laws  in  the  several  States  were  enacted 
to  free  the  voters  from  lind  to  lift  and  remove  the  burdens 
and  impositions  imposed  under  boss-rule  convention  systems 
and  to  giv«  the  honest,  modest,  earnest  voter,  the  helpless, 
dependent  iZKllyidual  man,  a  voice  in  directing  his  Oovem- 
ment  and  the  administration  of  public  affairs.  And  tne 
poU  of  the  Qovemors  of  the  several  States  jrhere  the  primary 
is  provided  shows  a  consistent  adherence  to  the  principle 
and  endorsement  and  approval  of  the  law  and  a  deter- 
mination to  maintain  the  primary  as  a  part  of  the  electorate 
system  of  the  State  In  good-faith  observance  and  in  obedi- 
enoa  to  the  fuzkdamental  principles  of  free  institutions.  To 
rvpeal  the  primary  law  now  would  bring  a  ret\im  of  all  the 
•Tils  of  leclslation  and  the  adminlstratian  of  government 
from  which  it  was  enacted  to  eradicate,  now  more  intoler- 


able than  ever  before,  and  would  mark  a  backward  move- 
ment and  the  mo»t  reactionary  st'-p  taken  in  repudiation 
of  the  fundamental  principles  realized  in  the  last  100  years. 

Therf*  is  no  other  public  occasion  which  so  app>eals  to  the 
people.  arousinK  a  sense  of  public  interest  in  the  adminis- 
tration of  the  Government,  a  realization  of  public  duty  en- 
joined upon  them  and  to  keep  alive  the  spirit  of  patriotism, 
as  the  opportunity  afloided  and  safeguarded  to  express  and 
ha\e  tiieir  will  registered  a.s  a  citizen  of  the  land  at  the 
primary.  Aside  from  the  observance  of  a  vital  principle 
fundamental  in  our  system  of  free  institutions  and  neces- 
sary to  maintain  and  perpetuate  the  forms  of  our  free  self- 
Kovernment.  the  m-^titutjon  of  the  direct  primary,  the  oppor- 
tunity open  to  every  man  and  woman  to  express  and  register 
ihe.r  will,  Ls  worth  many  limes  the  cost  in  money  to  keep 
alive  and  maintain  the  spirit  of  the  loyal  and  patriotic  duty 
of  the  people. 

The  orderly  conduct  of  the  primary  safeguarded  by  the 
Australian  election  law.  the  general  and  considerate  observ- 
ance of  the  day  by  men  and  women  voters  in  a  spirit  of 
pride  and  reverence  m  going  to  and  returning  from  the 
polls  in  the  exerci.se  of  their  right  of  citizenship,  is  an  in- 
spirmg  example  of  pubhc  duty,  promptmg  and  mamtaining 
the  patriotic  spirit  of  the  people.  Ail  this  is  in  striking 
contrast  with  the  secret  strategies  and  intrigue,  the  cunning 
scramble  for  delegate's  proxies,  the  sparring  for  position  and 
advantage,  the  secret  wire-pulling  manipulations  to  coerce 
and  mislead  the  timid  and  inexp>erienced  and  is  in  dispar- 
agement of  public  duty  and  interest.  The  high-handed,  boes- 
rule  domination  and  the  log-rolling,  steam-roller  methods  of 
party -convention  proceedings  and  the  manipulations  by  a 
certam  special  few,  strve  only  to  discourage  and  repel  honest 
voters  and  to  turn  them  away  from  participation  m  elections. 
from  manifesting  interest  and  concern  in  public  questions, 
and  to  discredit  our  own  form  of  institutions  before  the 
electorate  and  the  people  as  a  sham,  a  delusive  claim,  and 
mere  pretense. 

Under  the  theory  of  our  free  in.'titutions,  originally  all 
power,  by  natural  right,  was  vested  in  the  people  for  excrci-^e 
by  direct  vote.  But  in  the  organization  of  the  Government 
through  the  adoption  of  the  Constitution  the  people,  tor  con- 
venience and  facility  of  action,  surrendered  and  delefcatod  a 
part  of  their  powers  vested  m  them  over  to  legislative  txxlies. 
to  courts,  and  adminLstrative  officials.  In  making  such  dele- 
gation of  powers  the  people  reserved  to  themselves  what  they 
believed  was  suflQcient  power,  and  which  at  the  time  was 
sufflcient  power  to  maintain  their  control  of  public  affairs. 

But  under  new  and  changed  conditions,  social,  economic, 
and  indu-stnal  conditions,  the  people  have  since  come  to  real- 
ize that  the  powers  reserved  were  not  adequate  or  sufficient 
to  enable  them  to  safe^uiard  their  rights  and  control  the 
administration  of  public  affairs.  And  to  meet  these  and  new 
changed  conditions  and  to  resist  the  encroachment  of  cor- 
porate powers,  the  concentration  of  wealth  in  a  few.  and 
great  combinations  of  capital,  the  organisation  of  supercor- 
porations  rivaling  its  power  of  the  Government  itself,  and  to 
direct  legislation  and  public  affairs,  the  people  have  since 
entered  upon  a  movement  to  recover  back  a  part  and  measure 
of  the  powers  so  surrendered  and  delegated  to  legislative 
txxiies,  courts,  and  administrative  officials  for  exercise  them- 
selves by  a  direct  vote. 

One  of  the  powers  originally  vested  in  the  people  and  sur- 
rendered to  State  legislatures  on  the  adoption  of  the  Con- 
stitution and  which  under  new  and  changed  conditions  the 
people  have  smce  realized  the  necessity  of  recovering  for 
exercise  by  direct  vote  was  the  power  to  elect  United 
States  Senators.  Under  these  new  ^nd  changed  conditions 
the  United  States  Senate  was  fast  becoming  an  exclusive, 
autocratic,  aristocratic  body  irresponsive  to  the  will  of  the 
people  and  with  the  proceedings  of  that  body  being  con- 
demned and  characterized  as  "  the  treason  of  the  Senate." 
That  the  people  have  not  mistaken  their  remedy  in  resorting 
to  the  direct  vote  m  the  election  of  United  States  Senators 
to  eradicate  the  evils  and  abuses  suffered  is  shown  by  the 
fact  that  even  before  the  constitutional  amendment  went 
into  effect  recovering  that  power  to  the  people  and  on  mere 
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anticipation  looking  to  the  cfaMgc,  the  acMte  took  on  «  new 
policy  and  has  became  more  progrMitvs  than  the  Baue. 

Every  reason  which  eztatod  for  tbe  ■m^nrtifit  recover- 
ing  back  the  election  of  United  Stetes  SoMtacs  and  erery 
reason  which  eziste  today  for  ttte  llxMl  etaMon  at  United 
States  Senators  by  the  direct  vote  ai  the  vncxal  eleetion 
exist  today,  with  equal  force  and  eOec*  for  the  nominaUon 
of  United  States  Senators  by  the  diraet  f*te.  The  rigbt  to 
chooM  between  mnrtidatm  at  the  gcDfltal  and  Unal  deetione 
held  win  avail  the  people  little  or  nottUnc  if  ther  are  not 
allowed  to  select  the  ctnrtVlatiw  between  whom  they  must 
choose  and  for  whom  they  are  compelled  to  fote.  If  the 
people  are  denied  the  rii^  or  opportunity  to  chooae  candi- 
dates for  whom  they  must  vote,  and  a  certain  fecial  lelect 
few  men  are  left  to  dictate  and  name  the  candidates  for 
whom  the  people  most  and  can  only  vote,  the  dlreci  election 
of  candidates  for  office  becomes  a  meaninckai  and  empty 
form. 

And  with  the  morement  to  recoter  bad:  powera  sur- 
rendered under  the  Ccuietitutian.  tlw  peoide  have  come  to 
realise  the  necessity  under  new  and  dbasmtd  eoonomlc  con- 
ditions, of  exercising  a  greater  meaaure  of  direct  power 
which  they  had  retained  to  themaehrai  but  to  inAaftch  they 
had  not  before  res<H-ted.  And  under  meh  new  and  <Aianged 
conditions  the  people  have  further  raaliied  the  neoesBity  of 
choosing  tlielr  candidates  for  oOce  to  be  voted  for,  as  well 
as  of  choosing  between  candtdateg  at  etoettone,  and  that 
without  this  power  their  will  can  be  eompletely  thwarted  and 
their  choice  nullified  and  be  of  no  avail. 

The  repeal  of  the  direct  primary  Is  now  nr«ed  because  of 
the  cost  of  the  primary,  as  well  as  upon  the  farther  grounds 
that  the  people  cannot  bec<Hne  acquainted  with  the  men 
aspiring  as  candidates  and  are  inoapa^fale  of  Judctng  of  their 
fatness  and  qualifications.  Every  reason  and  fround  which 
can  be  urged  and  exists  for  the  direet  dection  of  candidates 
applies  with  equal  force  and  effect  to  the  direct  nomination 
of  candidates.  And  every  reason  urfed  against  the  direct 
nomination  of  candidates  can  be  urfed  with  equal  force 
against  the  direct  dectkm  of  pobUc  (rfOcials.  If  the  direct 
primary  is  to  be  repealed  because  of  the  coat  of  holding  tlje 
primary,  then  the  direct-election  laws  ibonldbe  repealed  to 
save  the  cost  and  expense  of  holdinc  the  Ihial  elections.  If 
a  certain  special  few  selected  detagates  can  became  better 
acquainted  and  mare  familiar  and  can  better  Judge  of  the 
qualifications  of  men  te  be  selected  as  candidates,  then  a 
certam  special  few  men  can  become  more  famUtar  with  the 
candidates  and  can  better  judge  of  and  ererrJap  a  choice 
between  the  different  candidates  at  election  and  the  whole 
principle  of  direct  election  falls. 

The  will  of  the  majority  of  the  people  U  not  exiiressed  to 
party  convenUons.  The  honest,  earnest,  and  unassuming 
voter  is  not  given  a  free  opportunity  to  express  his  wm  and 
choice  for  candidates  nOr  to  voice  his  will  and  preference 
for  policies  of  government  to  the  manipulative  proceedings 
of  conventions.  The  honest,  confident  indtvldnai  man,  ear- 
nest and  ambitious  to  discharge  his  public  doty.  Is  compelled 
to  sit  In  political  conventions  bewildered  and  confused  by 
juggling  tactics,  while  high-powered  ptdltietans  and  hench- 
men proceed  to  marshal  delegates  and  proxies  and  pull  the 
wires  and  strings  and  control  both  nominatlras  and  plat- 
form pledges. 

All  just  election  laws  arc  fundamentally  designed  to  carry 
out  the  principles  of  self-government  and  make  effective  the 
rule  of  the  people  and  to  restrato  the  certain  qpecial  few 
from  manipulation  and  control  of  the  many.  And  without 
the  direct  primary  law  to  safeguard  first,  the  sdection  of 
candidates  for  whom  and  only  for  whom  tt»  peoi^  can 
vote,  the  direct  vote  of  the  people  at  etecttaas  js  made  a 
farce,  pretense,  and  a  delusion.  All  just  (Section  laws  are 
designed  to  protect  and  safeguard  the  wnnnwai.  honest, 
confiding  man,  the  earnest,  dependent,  indlvidnal  voter,  vrtio 
is  ambitious  to  discharge  his  duty,  to  eiyi  e">  Ms  will  and 
wish,  to  direct  at  legislation  and  the  ailintiilsUation  of  pub- 
lic affairs.  Just  and  fair  Section  laws  arc  not  intended  to 
add  to  the  power  and  opportunity  at  the  direwd.  crafty. 


and  reaonroeful  nor  to  increase  and 

to  thwart  the  will  and  exercise  greater  control  over 
confiding,  unsuspecting  fellow  men. 

It  is  tme  that  some  men  may  be  better  inf  onaed  than  ether 
men  and  may  possess  superior  powers  of  judgment  and  he 
more  experienced  than  other  men,  may  be  lUole  to  become 
better  acquainted  and  familiar  and  to  b^ter  Jadge  of  the  fit- 
ness and  quaUfications  of  men  offering  themselves  for  nomi- 
nation as  candidates.  But  our  system  of  govemmea^  Is 
founded  upon  the  principle  and  theory,  and  which  princi- 
ple  and  theory  Is  right,  that  no  man  puienwi  such  grsat 
mental  powers  nor  such  superior  Judgment,  capacity,  or  dl»- 
cretion  as  to  enable  him  to  think  and  Judge  for  another  man. 
or  to  tell  another  man  what  he  Ukas  best,  or  how  he  low  to 
live,  or  the  course  of  life  he  best  enjoys. 

All  tbe  wars  of  the  world  have  been  f  om^  all  the  revolu- 
tions of  time  have  been  organiaed.  to  resist  the  claim  of  one 
man  aie«8M*w<m  greiU«r  knowledge,  or  suxwrior  jndgmmt,  or 
greater  opportunity,  or  experience  in  government,  to  tdl  an- 
other man  how  he  should  live  or  what  he  Ukes  or  loves  beit, 
which  every  man  is  entitled  under  every  principle  of  natural 
right  to  claim  and  determine  for  himself. 

The  claim  has  been  made  to  Justification  of  tbe  right  of  the 
few  to  govern  and  rule  over  the  many  that  the  few  are  to- 
formed  and  know  better  than  the  many  know  what  is  best  for 
themselves.  This  claim  is  a  subterfuge  as  old  as  human 
history;  every  man  who  has  en^ved  another  man  has 
enslaved  him  under  the  claim  that  it  was  to  better  the  oan«tt- 
tion  of  the  enslaved.  Every  nation  which  has  conquered  and 
subjugated  a  defenseless  people  has  conquered  and  subju- 
gated it  under  the  claim  that  it  was  to  improve  the  con- 
dition of  the  helpless,  depoodent,  resisting  conquered. 

It  is  true  that  men  are  liable  to  make  mistakes  against 
themselves.  But  it  is  also  true  of  men  that  they  are  not 
liable  to  make  more  mistatais  against  themselves  as  othars 
make  against  them  f<rilowing  ttie  Impulse  of  self-tntaMt. 
It  is  also  true  that  if  men  do  make  mistakes  against  them- 
selves, as  claimed,  they  are  more  likely  to  correct  their  mis- 
takes t>Mm  Others  making  the  mistakes  against  them  wfll 
rectify  the  mistakes  and  give  up  the  advantages  gatoed. 

If  the  principle  of  free  Institutions  Is  not  right.  If  the  claim 
of  free  self -government  is  an  error,  a  mere  diadovy.  vltlon- 
ary  theory,  without  practical  application  in  fact,  then  let  lis 
supplant  and  supersede  free  government  and  the  farce  of 
declaring  the  wiU  of  the  people  and  siwpreaB  and  cod  the 
right  of  men  to  will  and  determtoe  for  tbemsdves  how  th«r 
besv  love  to  live,  move,  and  have  their  bdnf.  Then,  to  be 
consistent  and  devoid  of  pretense,  let  us  change  the  f orm  ef 
our  OovenMnent,  take  away  tbe  pretenoe  of  povwr^MMOt 
to  the  people  to  rule,  and  substitute  in  its  piaes  Inst— rt  the 
superior  wisdom  of  the  oertato  special  few  and  apdotfw  to 
the  splrtt  of  King  George  for  the  error  at  the  Saoniemx 
Revolution. 

PEFUiiTiow  or  "  DisAGitnaaMT  ",  VBX  woiu  was  VEWSAiwr 

ACT,  1SS4 

Mr.  RANBJN.  Mr.  Speaker,  I  ask  unanimoos  consent  for 
the  present  consideration  of  House  Jotat  B^actMoa  113, 
which  I  send  to  the  Clerk's  desk  and  ask  to  have  read. 

The  Clerk  read  as  follows: 

House  Joint  Beaolution  112 

Resolved  etc^  That  a  denial  of  a  claim  for  Inwirsnce  by_tl>e 
Admlntetrator  of  ▼eteraiw'  Affairs  or  any  en^toyee  or  •gwaey  ot 
tbe  VeUrani*  iUlmlnl«tr«tlon  hcraCofeve  m  tmcmttUK  mmtpmma 

tbaTujpoies  of  sbcUoo  1»  of  tto.  World  War  Veterans^  Act.  X«M, 
a.  aS^TfU.  S.  C.  Supp^  VII.  tttte  W.  "C^<JJ)-  ^^^^J: 
tkm  is  made  «ff«cttve  u  of  July  3,  1»»,  ana  tfiaB  f/fif  to  aU 
•mta  now  pendti«  against  tbe  UnMed  Stetos  under  ttaa  P<«vl>*e^ 
of  •ectlon  1»  of  the  World  War  Veterans'  Act.  IMi.  as  aoMndBd, 
and  any  suit  which  has  been  dlwnlsiMMl  soUly  on  tbs  ground  mt 
a  denial  as  dewalbed  to  this  resolutloa  tMd  not  eoMiWats  a  dls^ 
sKreemsDt  M  iIt*»*^  by  seetUm  19  wamj  be  rafrtststsrt  wtnna  M 
months  from  the  date  of  enactment  at  UUs  resohrtlan. 

•nie  SPEAKER.    Is  there  objection?  ,^  ^ 

Mr.  SNELL.  Mr,  Speaker,  I  reserve  the  rlj^  to_  «WWa^ 
This  Is  a  rather  comprehensive  pn^noettion  to  be  UnMght 
up  suddenly  at  this  time.    I  think  ttie  — *' -fc-.w 
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explain  the  situation  &nd  tell  the  House  what  it  Is  before 
coosent  u  given. 

Mr.  RANKIN.     I  shall  be  glad  to  do  that. 

The  8PKAK£R.  Without  objection,  the  gentleman  from 
Miasiasippl  will  be  permitted  to  proceed  lor  10  minutes. 

la  there  objection? 

There  was  no  objection. 

Mr.   RANKIN.     Mr    Speaker,   the  nniuest  of  the  distin- 
guished gentleman  from  New  York  is  a  very  reasonable  one, 
and  I  shall  comply  with  It.     Under  the  law  passed  in  1930 
amendmg   the   World   War   Veteraxu'   Act  of    1924.   it   was  i 
provided : 

*  *      *     And  th«  term  "  diaftgirecment  "  mMtns  t.^e  denial  of  a  i 
eUizn  by  tha  Director  or  •omeone  acting  in  hui  name  oii  an  appeal 
to  ihe  Director  j 

A  veteran  named  Frederick  filed  suit  on  one  of  these  in-  I 
surance  claims.  The  circuit  court,  the  court  of  oriRlnal  ju- 
risdiction, held  that  there  had  been  no  disagreement  a.s  con- 
templated by  this  law.  for  the  reason  that  it  did  not  come 
from  the  Director  of  the  Veterans'  Administration  himself. 
Frederick  appealed  to  the  circuit  court  of  appeals,  and  the 
circuit  court  of  appeals  certified  the  case  to  the  Supreme 
Court  of  the  United  States.  | 

The  conclusion  of  the  brief  of  the  Government's  repre- 
•entative  in  the  Supreme  Court,  which  is  over  the  signature  i 
of  the  Sohcitor  Oeneral  and  others,  stites  in  part: 

*  *      *     There  La.  we  believe,  grave  doubt  as  to  the  correct p.ees  < 
of  the  opinion  of  the  Acting  Attorney  Oeceral — 

He  refers  to  an  opinion  handed  do^.-n  by  the  Acting  At- 
torney Oeneral  several  years  ago,  to  tl"ie  effect  that  a  repre- 
•entatlve  of  the  Veterans'  Bureau  could  enter  the  disagree- 
ment contemplated  by  the  statute. 

This  case  \a  now  before  the  Supreme  Court.  It  was  argued 
on  October  18.  and  on  November  5  the  motion  was  made  by 
the  Solicitor  Oeneral  to  defer  the  matter  until  Congress 
eould  clarify  this  law.  That  motion  was  sustained.  The 
Solicitor  Oeneral  in  that  motion  says: 

Since  the  argument  in  thla  cm»s  this  Department  haa  reached 
ttie  ooncluaion  that  an  efTort  ahouid  be  miule  to  aecure  from  Con- 
peaa  at  Ita  next  a— Ion  in  January,  leglalation  having  tor  ita  object 
the  removal  of  any  question  aa  to  the  jurledlcUon  of  the  district 
oo>urt  In  these  and  other  caaes  Instituted  under  almllar  clrcum- 
itaaeea.  rmttfylng  the  action  of  the  AdmliUatratcr.  I  am  author- 
iMd  to  aay  (hat  the  Vatermna'  AdmlntatraUon  wlU  aeek  the  neoes- 
•ary  teglalatton. 

Th«  Veterans'  Administration  did  come  and  ask  for  this 
kVialatioB  aiKl  submitted  this  report  od  the  case.    The  Joint 
naolutlon  was  prvpared  and  Introduced,  submitted  to  the 
flollcttor  General,  and  has  his  approvaL    I  called  the  Vet-  j 
•rmns'  Affairs  Committee  together  last  week.    We  went  over  j 
the  Joint  reeolutlon  and  it  was  unanimously  reported.    I  sub-  I 
mltted  It  to  the  ranking  minority  member.  Mrs.  Roosss. 
from  MasMMhnaetts.  a  few  moments  sgo.    She  said  It  was 
all  right  to  take  it  up  far  passage,    "nui  reason  we  are  asking 
that  It  be  done  now  is  that  the  Supreme  Court  is  holding  this 
case  in  abeyance,  and  has  been  now  for  more  than  2  months. 
I  am  sure  there  will  be  no  omxisltlon  to  it. 

Mr.  SNXLL.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  RANKIN.     Tea. 

Mr.  SNXLIa.  What  will  be  the  practical  effect  in  the  ad- 
ministration of  the  Veterans'  Bureau  affairs  if  this  resolution 
be  screed  to? 

Mr.  RANKIN.  It  wlU  be  thU:  The  Administrator's  repre- 
■entatlvc  can  disagree  on  otie  of  theae  Insurance  cases,  and 
then  If  the  applicant  Is  dlsaattafled  he  can  go  ahead  and  file 
bis  suit.  Oeneral  Hlnes  states  in  this  letter  that  he  does 
Bot  have  any  exact  figures  as  to  the  cost  of  this  resolution. 
kut  my  recollection  is  he  assured  me  there  are  less  than  100 
cases  which  would  come  under  It. 

Mr.  8NKLL.  If  this  goes  through,  the  matter  will  not  be 
opened  up  so  that  it  will  nm  Into  a  million  dollars  or  so? 

Mr.  RANKIN.    Oh.  na 

Mr.  JKNKINS  of  Ohio.  Mr.  ^leaker.  will  the  gentleman 
jteld? 

Mr.  RANKIN.    Tea. 

Mr.  JENKINS  of  Ohla  The  gnUeman  does  not  believe 
Ibis  win  apply  to  rery  many  cases,  and  It  will  not  have  the 


disastrous  effect  upon  the  claims  of  some  of  these  cokUers 
that  some  of  the  newspapers  seem  to  think? 

Mr.  RANKIN.  No.  My  recollection  is  that  Oeneral  Hlnes 
told  me  there  would  be  less  than  100  cases  affected  by  it. 

Mr.  JENKINS  of  Ohio.  Does  not  the  gentleman  thiiik  that 
case  was  a  flimsy  case? 

Mr.  RANKIN.  I  do  not  know.  I  am  rather  of  the  opinion, 
and  thought  all  the  time,  that  it  was  the  intention  of  Con- 
gress that  disagreement  by  a  representative  of  the  Veterans' 
Administration  meant  a  disagreement  under  this  law,  and 
I  have  thought  that  the  soldiers'  claims  should  at  leut  have 
gone  to  trial. 

Mr.  ROBSION  of  Kentucky.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  RANKIN.     Yes. 

Mr.  ROBSION  of  Kentucky.  In  a  case  like  this  irvolved 
in  our  Federal  district  court,  we  had  there  a  letter  Irom  a 
Mr.  McCoy,  director  of  insurance.  The  Governmert  took 
the  position  that  that  letter  must  be  signed  by  the  director, 
and  Mr.  McCoy  signing  and  sending  out  that  letter  cJd  not 
meet  the  requirement  of  the  act.  This  is  to  corrett  that 
very  condition,  a.s  I  understand  it. 

Mr.  RANKIN.  That  is  what  it  does.  It  corrects  thi.t  very 
condition.  There  are  probably  a  hundred  of  those  cases 
where  the  director  himself  did  not  sign  the  disagreement, 
and  they  have  Rone  on  now  to  the  point  where,  i  this 
case  should  be  decided  against  this  young  man,  they  would 
lose  their  nghts.  as  a  result  of  no  shortcoming  or  miscon- 
duct of  their  own. 

Mr.  HEALEY      Will  the  gentleman  yield? 

Mr.  RANKIN.     I  yield. 

Mr.  HEALEY.  Did  I  understand  the  gentleman  to  say 
that  this  involved  the  Jurisdiction  of  the  United  States  dis- 
trict court  and  their  right  to  try  these  insurance  cas<3? 

Mr.  RANKIN.  Yes,  sir;  that  is  just  about  what  is 
involved. 

Mr    HEALEY     And  this  clarifies  the  situation? 

Mr.  RANKIN.     Yes;  this  clarifles  the  situation. 

The  SPEAKER.  Is  there  objection  to  the  present  ( onsid- 
eration  of  the  resolution? 

There  was  no  objection. 

The  Joint  resolution  was  ordered  to  be  engrossed  and  read  a 
tliird  time,  was  read  the  third  tune,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

THX   TkM    EAST 

Mr.  GUEVARA.  Mr.  Speaker,  I  ask  imanimous  consent  to 
address  the  House  for  25  minutes  on  the  Par  East. 

Mr.  SNELL.  Reserving  the  right  to  object,  for  the  pur- 
pose of  asking  a  question,  is  there  any  more  business  to 
come  before  the  House  this  afternoon? 

The  SPEAKER.     The  Chair  knows  of  none. 

Mr.  SNELL.  It  Is  expected  we  will  adjourn  aftir  this 
speech? 

The  SPEAKER.  That  Is  the  present  expectation,  al- 
though I  do  not  know. 

Mr.  OUEVARA.  Mr.  Speaker,  In  the  midst  of  prevailing 
international  confusion  In  the  world  and  in  the  Far  East 
in  particular,  it  is  a  painful  duty  to  disciiss  the  Philippine 
question  as  arranged  by  Public  Act  No.  127,  Sevent.v-third 
Congress,  commonly  known  as  the  "  Tydings-McDufBe  law." 
At  the  tune  of  its  formulation  and  adoption  the  conditions 
existing  the  world  over  were  quite  different  from  whiit  they 
are  now.  The  sponsors  of  the  Ty dings- McDufDe  lav  gave 
their  best  thoughts  to  solve  the  Philippine  problem  in  a  way 
compauole  with  the  responsibilities  of  the  United  States  and 
to  the  best  mtercsts  of  the  Pihpmo  people.  I  am.  therefore, 
pleased  to  acknowledge  that  the  Seventy-third  Congress,  in 
passing  Act  127.  was  moved  by  the  loftiest  ideals  aid  the 
best  sentiment  toward  the  PUipino  people.  During  tJ»e  dis- 
cussion of  the  Tydings-McDuffle  law  before  the  Committees 
on  In-sular  Affairs  of  the  House  and  of  the  Senate,  many 
called  the  attention  of  those  committees  to  the  wisdom  and 
Justice  of  some  of  Its  provisions.  The  spon.sors  and  sup- 
porters of  the  Tydings-McDufne  law  did  their  beat  to  meet 
those  objections  satisfactorily,  but  at  that  time  they  were 


confronted  with  conditions  and  ctarciBtistazieeB  irhlch  com- 
pelled them  to  support  the  law  as  It  Is  now. 

The  provisions  of  the  Tydlngs-McOXdBe  law  that  were 
strongly  objected  to  were  those  which  referred  to  the  eco- 
nomic phases  of  the  bOl.  This  part  of  the  law  is  most 
important  if  the  United  States  Is  willing,  as  she  is.  to  create 
in  the  Par  East  either  an  independent  nation  or  a  self- 
governing  country.  Also,  It  becomes  more  Important  if  the 
United  States  is  willing,  as  I  know  dse  Is,  to  preeerve  in  the 
Philippine  Islands  the  lives  of  14,000,000  Ctartadan  people 
and  their  occidental  clvUlzatton.  llie  econocDlc  structure 
of  the  Philippine  Islands  is  Inevitably  linked  with  its  stand- 
ard of  culture  and  civilisation.  It  ts  the  only  place  in 
the  Par  East  which  may  be  falriy  regarded  as  the  dyke  that 
will  hold  back  the  tide  ci  the  Asiatic  seas.  Bear  in  mind 
that  this  dyke  was  built  first  by  Spain  and  rebuilt  and 
strengthened  by  the  United  States,  thus  making  the  destiny 
of  the  Filipino  people  tightly  interworen  with  that  of  the 
United  States. 

Mr.  FISH.    Will  the  gentleman  yield  now  or  would  he 
rather  yield  later? 
Mr.  GUEVARA.    I  yield  now. 

Mr.  PISH.    Will  the  gentlonan  tell  the  House  what  per- 
centage  of   the   products   of   the  Phfllpptnes   the   United 
States  buys? 
Mr.  GUEVARA.    About  87  percent. 

Mr   FISH,    vnu  the  gentleman  tell  the  Hoose  what  per- 
centage of  the  Philippine  trade  In  textiles  a  year  ago  was 
bought  In  the  United  Statet? 
Mr.  GUEVARA.    In  1933,  54  percent  In  round  flgnres. 
Mr.  FISH.    And  win  the  gentleman  tell  the  House  what 
It  te  today? 

Mr.  GUEVARA.    Gh.  it  has  decreased  to  about  60  percent 
now  of  Its  former  value. 
Mr.  FISH.    Is  it  not  less  than  that  now? 
Mr.  OUEVARA.    Sixty  percent.    It  has  been  reduced  15 
percent  In  the  last  6  months. 

Mr.  FISH.  It  has  been  reduced  15  percent  in  the  last 
6  months.    Whjr? 

Mr.  OUEVARA.  The  PhOipptne  Legislature  wanted  to 
amend  the  tariff  law  of  the  PhUlppinfis  to  protect  the  Amer- 
ican textile  trade  In  the  islands,  but  for  sooae  reason  beyond 
its  control  they  have  not  been  able  to  amend  that  tariff 
law.  Therefore,  the  Japanese  textile  business  is  now  in- 
vading the  Philippines  to  the  detriment  of  the  American 
textile  business  in  the  islands. 

Mr.  FISH.  And  if  It  continues,  it  will  take  practically  aU 
the  textile  business? 

Mr.  OUEVARA.  It  will  wipe  oot  entlrdy  the  American 
textile  business. 

Mr.  FISH.  Does  the  gentleman  know  what  the  objection 
to  the  Plhpino  law  was  and  where  it  came  from? 

Mr.  OUEVARA.  I  will  insert  an  editorial  published  by  the 
Washington  Herald  a  week  ago  at  the  conchision  of  my 
speech.    7%e  House  wlU  be  infonned  by  that  edltoriaL 

Mr.  FISH.  Is  it  not  a  fact  that  the  State  Department 
objected  to  the  Philippine  Cougieas  protecting  the  Amertoan 
textile  industry? 

Mr.  GUEVARA.  That  is  a  yery  enriMrraaitec  question. 
[Laughter.] 

In  addition  to  this,  the  orientation  at  the  social,  educa- 
tional and  political  life  o<  the  PUipino  people  has  been 
definitely  influenced  by  American  principles  and  institu- 
tions, l^ils  Nation  has  implanted  In  that  overseas  posses- 
sion the  fundamentals  at  her  denKwratie  tostitutions  and 
the  mentality  of  the  FiMptaw  people  to  ekaely  patterned 
after  them.  For  this  reason  it  beoomos  the  privilege  and 
responsiUlity  of  the  rtstesmfn  at  the  United  Btetes  and  the 
constructive  patrioUan  at  the  Filipino  people  to  see  to  it 
that  the  cultural  timlts  of  more  than  300  yvazs  are  not 
cru^ked  overnight. 

Realizing  that  such  respomlbUlties  and  obligations  rest 
upon  the  American  and  FUipiBO  people  aUka.  President 
RooaeveH  in  his  mnMngr  to  Co^crev  on  Ifareii  2.  lfS4,  said: 
Where  Imperlectlona  or  inequaUtlW  ssttfc,  I  sn  rtmMmvA  that 
they  can  be  oarrwted  after  profMr  batting  sod  in  Wm*-  to  both 
people. 


Indications  are  that  the  economic  provisloas  at  the 
Tydhigs-McDuffle  law  wUI  caUpult  the  FiUirino  pec^le  Into 
hardships  and  difficulties  and  completely  destroy  their  eco- 
nomic structure.  When  these  sad  dasrs  come,  then  It  will 
amount  to  a  defeat  of  the  aims  and  purposes  of  the  lydings- 
McDufBe  law.  The  best  interests  of  the  PUipino  peof^  will 
not  have  been  protected  and  the  responsibiUties  of  this  preat 
Nation  will  not  have  been  dischvged.  thus  openliMr  the 
avenue  for  some  selfish  nation  to  take  advantage  of  tbe 
opportunity  and  gobble  up  the  114.000  square  mllea  of  fertile 
soil,  and  by  natural  process  of  attrition,  assimilation,  and 
penetration  extinguish  a  race  of  14.000.000  Christian  people. 
The  excise  tax  of  3  cents  per  pound  on  coconut  oil  coming 
to  the  United  States  has  the  effect  of  paralysing  that  industry 
in  the  Philippine  Islands,  thus  throwing  into  unemployment 
millions  of  people  who  now  find  themselves  destitute.  One- 
third  of  the  population  of  the  Philippine  Islands  d^iauls 
upon  this  industry  for  its  livelihood,  and  its  dislocation  will 
certainly  cause  social  and  economic  commotion  in  the  Philip- 
pine Islands. 

The  sugar  industry  is  also  finding  Itself  in  dire  straits.  All 
of  these  economic  calamities  which  have  been  aggravated  fay 
a  series  of  devastating  typhoons  are  to  no  advantage  to  the 
United  States.  Ttiis  Nation  is  still  importing  sugar  from 
abroad  in  order  to  meet  the  requirements  of  its  markets.  No 
substitute  has  as  yet  been  discovered  for  the  coconut  oil  used 
in  the  soap  industry.  Ttie  assumption  that  the  coconut  oU 
coming  from  the  Philippines  represents  competition  to  the 
dairy  farmers  has  no  foundation  in  fact.  Statistics  prove  be- 
yond a  doubt  that  the  Philippine  coconut  oil  used  for  edibie 
purposes  is  very  much  less  in  value  than  what  the  Philippine 
buys  tram  the  American  farmers.  Curtailment  at  this  time 
of  the  existing  free-trade  relations  between  the  Unltad  States 
and  the  Philippine  Islands  would  be  an  oppuituulty  for  aone 
nation  in  the  Par  East  to  absorb  the  econonlc  syatam  of  the 
islands.  If  this  eventuality  occurs,  it  would  be  <mly  a  ques- 
tion of  time  when  we  will  witness  American  trade  in  tbe 
Philippines  and  in  the  Par  Bast  wiped  out  ciMnpletdy  wtttwot 
the  corresponding  returns. 

Mr.  FISH.    Will  the  gentleman  yield  further? 

Mr.  OUEVARA.    I  yield. 

Mr.  FISH.  Will  the  gentleman  put  in  the  total  amount  of 
the  American  trade? 

Mr.  GUEVARA.  I  will  put  in  the  Rkobo  the  figures  at  tbe 
end  of  my  q;>eech. 

May  I  emphasize  the  fact  that  ecoDOOiically  tbe  Qatted 
States  and  the  ^liUppines  oomidement  each  other. 

Tlje  Filtptoo  people  are  willing  to  do  their  pari  in  thiseao- 
necUoiL  Our  legidature  in  its  past  session  ooosMortd 
,»Tn*iTwiiTig  the  Philippine  tariff  law  in  order  to  protect  AsmkI- 
can  trade  in  the  islands,  but  for  reasons  beyood  Ite  ooBftrol  It 
has  been  unable  to  do  so. 

Now  permit  me  to  discuss  the  intematlooal  situation  of 
the  Phllipirtnes  as  arranged  by  the  Tydings-McDaflte  law. 
President  Roosevelt  in  his  message  to  CkmgrsM  on  March  3. 
1934,  said  the  foUowing: 


In  keeping  with  the  prindiriee  at  |u«tloe  sad  In 

tradltliHis  and  alzos.  oar  Oovemment  for  ma^ 

mltted  by  law  to  ultimate  tndepenrtrnre  for  tb»  PMpla  of  «»  PMI- 
ipplne  Islands  whenever  they  ehould  ertaMltfi  *  «»i^5*  ES^ 
ment  capable  of  roalntainlng  that  iBdependenee  aiBaag  we  Bamms 
ct  the  world. 

I  consider  It  my  sacred  duty  to  call  attention  to  tfce  fact 
that  when  the  President  sent  that  message  to  Coogrete  the 
International  conditioDS  warranted  soch  a  ttotemwit.  At 
that  time  the  denunciation  of  the  WaAtaftooTYea^  and  Hie 
treaty  between  the  United  States  and  otter  nations  to^respect 
tbe  territorial  integrity  of  their  respective  lenrltortee  and 
insular  possessiona  In  the  Pacific  had  not  taken  place.  The 
former  possessions  of  Germany  In  the  PadflcwhlCh  aw  now 
under  the  mandate  of  a  certain  nation  on  bdialf  and  under 
the  authority  of  the  League  of  Nations,  were  not  k^wi  to 
have  been  fortifled.  and  no  one  mspeeted  that  s^  "^"^ 
tory  power  wouM  refuse  to  surrender  these  inmiommn  to  tte 
League  of  Nations  once  she  had  severed  her 
relations  with  that  institution. 
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I  am  aware.  Mr.  Speaker,  of  the  fact  that,  the  United 
States  not  being  a  member  of  the  I.«eague  of  Nations,  the 
diacusslon  of  this  affair  on  the  floor  of  the  House  appeart; 
Irrelevant-  However,  I  cannot  refriiin  from  stating  facta 
and  from  lajrlng  them  before  the  American  people  for  the 
reason  that  section  11  of  the  Tydings-McEXifTle  law.  Public 
Act   127,  Seventy-third  Congress,   provides   that — 

The  President  la  rvqueated.  at  the  ear!lest  practicable  date,  to 
enter  into  nesotlatlona  with  foreign  powers  with  a  view  to  the 
concliialon  of  a  treaty  for  the  perpetual  neutralization  of  the  Phil- 
ippine Lalanda.  IT  and  when  PhlLpplne  Independence  Bh&il  have 
been  achieved. 

At  this  Juncture  I  recall  that  the  nations  of  the  world 
committed  themselves  in  solemn  trealy  to  respect  and  pre- 
serve the  political  Independence  and  the  temtcnal  and 
administrative  integrity  of  the  Republic  of  China.  Also  the 
treaty  concluded  between  Japan  and  Great  Bntain.  com- 
mitting themselves  to  respect  and  preserve  the  indepvndcnce  , 
and  territorial  integrity  of  Korea,  comes  to  mind.  Hardly  | 
threescore  years  have  elapsed  since  the  execu'.lon  of 
these  treaties  and  the  world  has  s-.^en  them  violated  fla- 
grantly, thus  rendering  useless  the  blood  shed  by  the  youth 
of  all  nations  of  the  world  on  the  battlefields  of  Europe.  | 

The  Kellogg  Pact,  which  outlawed  war  as  an  Instrument 
of  national  policy,  can  now  be  considered  dead.  The  inva- 
sion of  Manchucuo  and  Shanghai.  «hlch  caused  diplomatic 
disturbances  all  over  the  world,  is  still  fresh  m  the  memory' 
of  all  students  of  history. 

Right  on  the  floor  of  this  Hovi*;.  Mr.  Speaker.  I  said. 
when  addressing  the  Seventy-third  Congress,  that — 

The  eetabllahment  of  American  aovenilgnty  over  the  Philippine 
Islands  was  not  founded  upon  the  slmjile  Issue  of  whether  inde- 
pendence should  be  granted  If  the  grant  of  Independence  were 
the  only  baals  of  the  American  occupa:ion  of  the  Philippines,  it 
could  have  been  acoompllahed  either  bei'ore  the  ratiAcatluu  oX  the 
Treaty  of  Paris  between  Spain  and  the  United  States  or  after  lU 
ratlflcatloD — 

thus  responding  to  the  clamoring  and  petitioning  of  the 
Filipino  people.  The  United  States,  however,  time  and  again 
denied  the  grant  of  that  Independence  upon  the  grounds 
that  she  had  a  mission  to  fulfill  In  the  Philippine  Islands  in 
line  with  the  obligations  she  assum<'d  before  the  world. 

There  Is  nothing  In  the  past  to  be  regretted.  We  are 
facing  the  future  with  confidence,  taking  Into  consideration 
the  solemn  commitments  made  by  the  constitutional  leaders 
of  the  American  people. 

Mr.  MARTIN  of  Colorado.     Will  the  gentleman  yield? 

Mr.  OUSVARA.    I  yield. 

Mr.  MARTIN  of  Colorado.  If  the  gentleman  feels  at  Ub- 
erty  to  answer.  I  should  like  to  ask  him  whether  there  has 
been  a  change  in  the  sentiment  of  the  Philippine  Islands 
regarding  the  question  of  their  ultimate  and  complete  inde- 
pendence of  the  United  States  since  the  passage  of  the  last 
Philippine  independence  act  by  Congress? 

Mr.  OnSVARA.  The  sentiment  of  the  Philippine  people 
right  at  this  moment  is  that  they  look  at  Japan  as  a  real 
menace  to  Philippine  independence.  In  this  connection  I 
wish  to  state  that  when  the  Japancfv  vice  consul  at  Manila 
Justilted  the  big  holdings  of  the  Japcuiese  in  Davao  and 
their  Investment  In  the  Philippine  i-«^itnd^.  he  said  that 
whether  or  not  such  holdings  and  Investments  would  be  a 
menace  to  Philippine  independence  was  up  to  the  Filipinos 
themselves.  Implying.  "  If  you  please  us,  you  can  have  inde- 
pendence like  Manchuria:  if  not,  you  know  what  is  coming  to 
you." 

Mr.  BIARTIN  of  Colorado.  I  should  like  to  ask  the  gen- 
tleman another  qpeclAc  question.  He  is  at  liberty  to  answer 
or  not;  he  knows  better  than  I  whether  he  should  or  not.  I 
should  like  to  ask  the  gentleman  whether,  in  his  opinion,  the 
future  welfare  of  the  niillpplne  Islands  will  be  best  con- 
served by  their  ultimate  and  complete  independence  from 
the  United  States,  or  by  maintaining  relationship  with  the 
United  SUtes? 

Mr.  GUEVARA.  The  best  Interests  of  the  Philippines,  the 
United  States,  and  the  whole  world  will  be  better  served  with 
an  American  protectorate  of  the  Philippine  T<ia|n4^ 


Mr.  MARTIN  of  Colorado.  If  the  gentleman  ^111  yield 
for  a  further  question,  is  the  view  of  the  gentleman  and  the 
view  of  the  Philippine  people  as  Just  expressed  by  him  based 
upon  political  or  economic  considerations? 

Mr.  GUEVARA  It  is  based  upon  the  safety  of  thr  Philip- 
pine Islands.  In  this  matter  we  do  not  consider  ei-her  the 
economic  or  the  political  situation. 

Mr.  MARTIN  of  Colorado.  The  gentleman  is  riot  con- 
.siderlnj?  them  separately? 

Mr.  OUKVARA.     No. 

Mr.  MARTIN  of  Colorado.  The  gentleman  Is  not  just 
looking  at  coconut  oil  and  .'JUKar' 

Mr.  GUEV.A.RA.  No:  thase  are  matters  comple'ely  dis- 
associated from  the  quertion  I  am  now  dlscussine.  I  am 
ba.'-.lnfir  my  artruments  upon  the  safety  of  the  culture  and 
(ivihzation  of  the  Flliplno.s,  built  up  during  the  last  3)0  years. 

Mr.  KENNEY      Mr    Spe.aker,  will  the  gentleman  yield? 

Mr  GL-EVARA      I  yield. 

Mr.  KENNEY.  Tht-  Philippine  I.slands  formerl7  did  a 
larpe  coconut-oil  business  with  the  United  States,  did  they 
not? 

Mr   GUE\'.\RA      Yes. 

Mr.  KENNEY.  Does  the  Delegate  from  the  Pillipplne 
I.slandi  ha;}pen  to  kajw  hew  mucl\  that  business  h  is  fallen 
jfT  during  the  last  year?  ^ 

Mr.  GUEVARA.     I  suppose  about  25  percent. 

IHere  the  gavel  feli.l 

Mr.  GL'EVARA.  Mr.  Speaker,  I  ask  unanimous  consent 
.o  proceed  for  5  additional  minut*:s. 

The  SPEAKER  pro  tempore  Mr.  Kopplucaioi)  .  Is  there 
objection  to  the  request  of  the  Delegate  from  the  Philippine 
Lsland;i? 

There  was  no  obJtct,on. 

Mr  Gl'EVARA.  President  McKinley.  in  the  speech  de- 
livered at  the  Elevenih  .A.iinual  Banquet  of  the  Homj  Market 
Club.  Boston.  Mass  .  February  18,  1899,  said  in  the  ecposition 
of  the  motives  of  the  occupation  of  the  Phihppines: 

The  evolution  of  rvrnts  which  no  man  could  control  has  brouKbt 
these  problems  upon  us  Certain  It  Is  that  they  have  not  come 
through  any  fault  un  our  part,  but  as  a  blt;h  obllgatlo:!.  and  we 
meet  them  witti  clear  con.vlcnce  and  unseiaah  pxirpoee.  and  with 
i^ood  heart  resolve  to  undertake  their  solution. 

He  continued,  saying: 

The  Philippines  Ulie  Cuba  and  Puerto  Rico,  were  In  .rusted  to 
our  hands  by  the  war.  and  to  that  grr&i  trust,  under  .he  provi- 
dence of  God  and  In  th?  name  of  human  progress  ami  civiliza- 
tion, we  are  committed.  It  Is  a  trust  we  have  not  aougit;  It  Is  a 
trust  from  which  we  will  not  flinch. 

Will  the  American  people  flinch  from  the  trust  that  they 
voluntarily  assumed? 

Within  a  few  months  the  Philippine  commonwealth  will 
t>e  inaugurated  and  a  home  rule  will  be  establishec  therein. 
The  success  of  this  commonwealth  will  entirely  dep«'nd  upon 
the  help  that  the  United  States  chooses  to  lend.  It  can  only 
be  successful,  and  therefore  the  aims  and  purposes  of  the 
Tydings-McDuffle  law  accomplished,  if  the  Amerlcaii  people, 
considermg  the  mutual  advantage  that  will  result  irom  the 
contmuation  of  the  existing  free-trade  relations,  w.ll  forget 
the  demands  of  sectional  selfish  interests  and  comider  the 
weal  of  the  United  States. 

May  I  be  permitted  to  assure  this  House  a^irain  hat  the 
Filipino  people  are  determined  to  stand  by  the  United  iStates  in 
any  emergency  that  may  anse  in  the  future?  God  forbid  that 
such  an  emergency  may  ever  arise.  But  the  course  oi  human 
events  is  .sr.mething  that  is  beyond  the  control  of  any  nation. 

In  concluding  I  w1.«A  to  call  the  attention  of  this  House  to 
the  bill  Introduced  by  the  gentleman  from  Alabama  [Mr. 
McDurrntl.  H.  R.  3482,  the  passai^e  of  which  is  of  vital  im- 
portance at  this  time.  I  appeal  particularly  to  the  Ctialrman 
of  the  Committee  on  Military  Affairs,  the  gentleman  from 
South  Carolina  [Mr.  McSwaiwI,  and  the  members  of  the 
committee  to  consider  its  urgency  and  recommend  that  the 
bill  be  passed  at  the  earliest  possible  date. 

Mr.  WELCH.    Mr  Speaker,  will  the  gentleman  yteld? 

Mr.  GUEVARA.    I  yield. 


Wb.WEUJB.  WhattettiepiiTpon«(th»toait»«lilehthB 

gentleman  has  referred? 

Mr.  GUEVARA,  llie  effect  of  the  MB  1ft  to  iDdttde  the 
Phihpplne  Islands  as  one  of  those  eoattbrtes  wliMk  the  United 
States  may  aid  In  matters  of  iMittntial  defeiMe, 

Mr.  WELCH.  Since  when  did  the  gtntlwnaw  change  his 
views  with  reference  to  Philippine  inrtrpmrtftncet 

Mr.  GUEVARA.  I  hare  not  chanced  mj  opiniQii  at  aJl.  I 
may  say  to  the  gentleman  from  CaUf oniia  thiA  aay  opinion 
goes  aloi«  with  the  cotidltlomi  and  drcumetaooee  prevailing 
all  over  the  world. 

Mr.  WELCH.  But  the  sentlenomn  was  In  favor  of  absolute 
Independence  at  the  time  the  PhUlpptae-lndepeBdencc  bill 
was  before  Congress. 

Mr.  GUEVARA.  Of  ooune;  and  ao  were  the  Ammloan 
people.  I  have  not  changed  my  mind:  I  have  not  changed 
my  opinion,  but  I  have  to  look  to  the  future.  I  do  want 
Philippine  independence  for  the  FUiptno  peo^e.  but  inot  for 
the  benefit  of  some  other  nation.  I  do  not  want  PhiliptHne 
independence  to  be  a  reason  for  some  nation  to  goWde  up  the 
Philippines,  and  I  know  the  genUeman  from  California  tMr. 
Welch]  does  not  want  that,  either.  

Mr.  WELCH.  Did  the  gentleman  not  state,  in  answer  to 
a  question,  that  the  Philippines  would  be  better  off  under  an 
American  protectorate? 

Mr.  GUEVARA.     Yes. 

Mr.  WELCH.  How  can  they  have  complete  independence 
while  still  retaining  American  protection? 

Mr.  GUEVARA.  Why.  It  is  much  better  than  placing  the 
Philippines  under  a  neutrallBrtion  treaty.  A  neutrali8atio& 
treaty  should  be  negotiated  by  the  President  of  the  United 
States  as  provided  for  in  the  Tydinga-MtDuflle  law  to  guar- 
antee the  Independence  of  the  Philippine  Wanda,  After 
having  seen  the  Kellogg  Pact  violated,  after  having  seen  the 
treaty  creating  the  League  of  Nations  violated,  and  after  hav- 
ing seen  other  treaties  violated.  I  am  afraid  that  It  will  not 
work  The  safety  of  the  Philippine  Iitands  resta  upon  being 
under  an  American  protectorate. 

Mr.  DONDERO.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  GUEVARA.    I  yield.  ._^._ 

Mr.  DONDERO.  I  assume  the  gentleman  wfcdies  to  see 
the  same  relationship  estaldldied  between  tte  XTnited  States 
and  the  Philippines  as  now  exists  between  the  United  States 

and  Cuba? 

Mr.  GUEVARA.  Yes;  exactly.  The  same  relationmlp  as 
before  the  repeal  of  the  Piatt  amendment. 

Mr.  WELCH.  The  representatives  of  the  Philippine 
Ishinds  did  not  ask  for  that.  They  were  here  pleading  for 
complete  Independence.  ^  .„      . 

Mr.  GUEVARA.  I  assure  the  gentleman  from  California 
that  If  reversing  my  opinion  and  my  stand  win  mean  secur- 
ity for  the  Philippine  Islands  I  will  not  hesitate  to  reverse 
my  staikd  or  my  opinion. 

Mr.  WELCH.  I  desire  to  stats  that  I  have  no  quarrel  with 
the  genUeman  with  lefeieuce  to  his  dumge  of  ofiinion  or 

poUcy. 
Mr.  CRAWFORD.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  GUEVARA.    I  yield. 

Mr.  CRAWFORD.  Would  the  gentleman  place  In  the 
Rbcokd.  if  the  facts  are  available,  a  ■fatrmmt  diovlng  the 
holdings  of  residents  of  dttTercnt  couuUles  In  the  Industries 
of  the  PhUipplne  Islands? 

Mr.  GUEVARA.    I  shall  be  pleased  to. 

Mr.  Speaker.  I  ask  unanimous  consent  to  revise  and  extend 
my  remarks  by  Inserting  in  the  Recoko  a  statwnmt  concern- 
ing the  Philippine  sugar  industry. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  Delegate  from  the  Philippine  Islands? 

There  was  no  objection. 

Mr  GUEVARA.  Mr.  Speaker,  the  flRifar  industry,  the 
premier  industry  In  the  PhiUppixie  Islands,  to  which  $260.- 
000,000  of  private  and  government  capital  la  invested.  Is  at 
present  finding  itself  in  dire  straits  as  a  resolt  of  the  (Qiera- 
tlon  of  ths  Jones-Costlgan  Act. 

During  the  past  crop  the  Philippine  Islands  ptodueed  a 
total  of  1,578,953  short  tons  of  sugar,  but  under  the  Jones- 
Costigan  Act  the  Philippine  Islands  were  allowed  to  export 


to  tte  Uhlted  States  only  1.015,116  short  tons  tf     . 
ing.  after  providing  for  local  oonsumptioti,  a  NrpiHs  sf 
around  475.000  toM,  whkh  amount  was  oaxrisd  forward 
to  this  year's  quota. 

The  Secretary  of  Agriculture  has  fixed  the  quota  for  the 
»iiltppine  Islands  for  this  year  at  OOIJOO  short  tons,  or  a 
reduction  of  approximate  34,000  tons,  compared  wtth  last 
year's  quota:  so  that  with  the  surplus  of  415,000  ihort  tons 
carried  over  from  last  year's  crop,  the  Fhihppiae  Islands 
this  year  could  only  export  to  the  United  States  approxi- 
mately 500,000  short  taaa  of  sugar,  or  (me-third  el  the  crop 
pitxiuced  last  year.  The  ^ect  of  this  eBormous  rsduetlMi 
in  the  production  of  our  main  industry  Is  now  caustog  great 
hardships  and  dl*"*^"**:**^  among  our  people,  sinee  sosaa 
2.000,000  people  depend  for  thehr  livelihood  upon  this  tocbis* 
try  a»d  from  which  our  go>vemment  derives  as  much  as  €0 
percent  of  its  revenue. 

Yet  In  spite  of  all  theee  hardships  and  diffloultles  our 
people  have  not  obstructed  the  administration  to  earryins 
out  its  sugar  program  as  embodied  to  the  Jonss-Cestigan 
Act,  and  have  at  all  times  cooperated  with  ofBdals  of  the  ' 
administration  in  bringing  about  the  objective  adjustments 
of  the  administration's  sugar  program  to  the  Philippine 
Islands.  The  Philippine  Legislature  at  its  last  session  en- 
acted a  limitation  law,  thereby  pottlns  toto  tf  ect  ttie  pur- 
poses and  aims  of  the  Jones-Costigan  Act  to  the  Philippine 

Islands. 

Thus,  Mr.  Speaker,  the  sugar  industry  of  the  Philippine 
Islands,  by  virtue  of  the  operation  of  the  Joaee-Coetlgan 
Act.  is  already  facing  great  hardships,  even  btfore  the 
enforcement  of  the  provlskms  of  the  Indwwmdence  act, 
known  as  the  "  McDuffle-Tydings  Act" 

Under  the  McDufBe-Tydings  Act,  section  6-A,  the  Philip- 
pine Islands  were  allowed  to  import  toto  the  United  States 
free  of  duty,  during  the  transition  period.  800.000  long  tons  of 
unrefined  sugar  and  50.000  long  tons  of  reflned  sugar,  equiva- 
lent to  956.920  short  tons  of  raw  sugar. 

As  I  well  recall,  during  the  hearings  and  dsfcatss  on  this 
legislation  this  limitation  was  fixed  on  the  basis  of  what  the 
author  of  the  Hare-Hawes-Cutting  bill  termed  as  the  "  status 
quo  "  of  the  todustry  to  the  Philippine  Islands.  Bat  1  wlA 
to  refer  to  this  connection  to  the  bbservatiaa  of  the  author 
of  the  bill  to  this  House.  H<xx.  BuUer  B.  Hare,  who,  to  a  letter 
to  Hon.  Harry  B.  Hawes  under  date  d  Decembw  t,  lOM, 
concluded: 

T»»e  tbeory  upon  which  the  llmitaUoa  Is  predtaatMi  la  to  ta»M 
a  bMU  for  limlUtioDa  tb«  wtimatad  Unportatlona  to  the  vBttee 
States  from  the  Phlilpplncs  COr  the  crop  year  imoaadtetSlT  preoeouig 
that  In  which  the  limitations  are  first  to  be  Unpoaad.  *    _ 

In  other  wonls.  if  we  are  going  to  take  the  rf^t^^^J*"  « 
•■  existing  investmente"  u  the  basis  for  fixing  ttie  hmltattOB.  I 
think,  inctead  of  taking  the  espot  figures  of  llSl  M  a  ka^  »»  ^*f 
limitations  on  sugu-.  we  ahoald  t^e.  as  near  as  poestWa.  aha  «IP«* 
figures  at  the  time  the  lUnitatioiu  go  into  dfect,  because  i^ny  ot 
the  planters,  as  1  have  stated,  hare  already  madetbelr  toijjf*"** 
In  better  leed  and  In  some  cases  provided  a  system  m  iingam* 
which  win  remilt  In  the  indleated  produetHm  by  the  time  the  pro- 
DOMd  t«g<-i-ti««  can  be  made  effective.  In  that  event,  the  umua- 
Uons  oiT  sugar,  as  already  suggested,  should  be  at  least  1,080.000 
tons  raw  and  MJXM  tons  refined. 

R  Is  With  a  keen  sense  oC  our  obUgatton  to  bs  ahsotutsly  fair  to 
the  pec»le  of  the  Fhllipidne  Islands  that  I  have  felt  It  ay  duty  to 
submit  in  some  detaU  thaae  facts  and  Imprcasloiis  for  yfwr  ayaipa- 
thetlc  consideration,  and  I  hi^ie  you  wHI  not  conshlw  n  aaprtjfm 
for  me  to  suggest  that  an  amendment  to  the  bm  In  »•  Osiu^ 
l.....»>Mi»g  the  limltatkm  on  raw-«ugar  imports  Uvmtha  Pmilp- 
ptnes  to  1.050.000  long  tons  would  make  this  DWivtrtonjnora  in 
harmony  with  the  f  acU  obtained  as  a  result  of  my  stady  In  tbe 
islands  than  the  limrtfi"""  now  provided.  It  may  nc«  beamiss  to 
state  in  thU  connection  that  theee  views  regarding  t^*n*^«a«tty  (or 
increasixM  tlie  amount  at  sugar  llmltattons  conflrm  rnrawntsoops 
SadebSore  our  oommltteeby  the  Resident  Oommlgfaisrs  and  tha 
Philippine  comndsalon  in  Washington  vAien  the  House  biu  was 
being  considered  last  mrlng. 

May  I  state  the  fact  that  this  observation  of  former  Con- 
gressman Hare  was  confirmed  to  the  stahtTliatlon  agreement 
agreed  upcm  by  all  the  sugar  producers  under  the  Ammiran 
flag  to  September  19S3,  to  which  the  Fhilipptoe  Iskukds  were 
given  a  quota  of  1.100.000  short  tons  of  sugar,  and  agata  by 
the  recommendation  of  the  President,  to  bis  message  to 
Congress  on  ftebruary  0,  1034.  to  which,  eonsidertog  the 
actual  consumption  to  the  United  States,  he  suggested  a 
quota  for  the  PhmiH;>ine  Islands  of  IJiaifiOO  short  tons. 
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Mr.  Speaker,  heretofore  the  .\merlc«ii  people  have  been 
told  only  of  the  oob  side  of  the  Ainerlean-PhlUpplDe  economic 
question.  Much  emptiasis  has  tieen  strcased  upon  the  com- 
petition of  Philippine  products  Imixwted  into  the  United 
States.  Records  and  facts  wer;  given  to  Consreas  and  to 
committee  hearings  showing  little  or  no  foundation  to  these 
claims  I  have  already  referred  to  in  the  case  of  Importation 
of  coconut  oil.  In  th<;  case  of  sugar,  even  absorbing  all  the 
sugar  produced  in  the  areas  uxider  the  American  flag,  the 
United  States  will  still  have  to  )(0  to  foreign  countries,  par- 
ticularly to  Cuba,  to  meet  Its  sugar  requirements,  clearly 
proving  the  fact  that  the  sugai  industry  in  the  Philippine 
Islands,  even  under  maximum  production  of  Its  present  de- 
velopment, would  not  displace  a  single  pound  of  sugar  pro- 
duced tn  the  United  States. 

Turning  to  the  other  side  of  the  American -Philippine 
economic  question,  during  the  36  years  of  American  sov- 
ereignty in  the  Philippine  Islands,  through  the  benevolent 
guidance  of  the  United  States  in  Improving  our  health  and 
sanitation  Mid  our  social  and  economic  conditions,  we  have 


today  Increased  our  standard  of  living  300  percent  over  the 
surrounding  people  in  that  part  of  the  globe.  As  a  result 
we  have  Increased  our  purchasing  power  abroad,  particu- 
larly for  American  products,  which  under  the  free-trade 
relationship  between  the  United  States  and  the  Philippines, 
established  In  1909.  have  been  protected  in  the  Philippine 
market  against  competition  of  foreign  products. 

E>urlng  the  10-year  period  before  the  United  States  came 
to  the  Philippines  we  only  purchased  from  the  United  States 
merchandise  valued  at  $3,000,000.  or  3  percent  of  our  total 
imports  abroad.  During  the  liist  10-year  period  we  have 
purchased  from  this  country  $684,000,000  worth  of  merchan- 
dise, or  61.  percent  of  our  total  purchases  abroad. 

To  show  the  growth  of  the  Philippine  market  for  Ameri- 
can products.  I  wish  to  invite  the  attention  of  the  Members 
of  this  body  to  the  following  statistics  compiled  from  the 
oflQcial  reports  of  the  insular  collector  of  customs  in  the 
Philippine  Islands,  which  clearly  show  the  significance  of 
the  Philippine  market  to  the  American  producers  of  farm 
and  industrial  products. 
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In  this  connection.  I  wish  to  refer  to  a  portion  of  the 
speech  made  the  other  day  before  this  body  by  the  gentle- 
man from  New  York.  Hon.  HaJcaroN  Fish,  in  which  he 
sUted: 

Up  to  thlM  ttxna  Um  Ptilllpplncs  baa  been  our  greatest  market 
for  our  textile  good*.  A  J9mx  or  bo  ago  we  did  about  75  percent  of 
all  the  textile  buila— ■  there.  Japan  haa  lucceeded  wltKln  the 
last  year  with  Ita  maaa  production  and  cheap  labor  costs  in 
tlrtvlng  ua  out  and  wrecking  our  exports.  Japan  la  now  doing 
about  7ft  peroant,  and  we  are  rapidly  losing  this  market. 
•  •••••• 

UnJeaa  aomethlng  ta  done  soon,  there  will  be  35,000  more  unem- 
ployed In  the  textile  Industry  within  a  short  time  and  approxi- 
mately an  equal  number  in  the  cotton  fields,  on  the  rallroadj. 
and  In  connection  with  ahlpplng  and  other  Induatrlea  affected, 
due  to  the  loas  of  oiir  legitimate  and  natxiral  marketa  in  the 
PhUlpplnas  and  Latin  America. 

I  also  wteh  to  refer  to  the  foUowlng  editorial  of  the  Wash- 
tncton  Herald,  under  date  o€  January  17.  1935,  which 
deplored  the  ruination  of  the  Philippine  market  for  Ameri- 
can products: 

WTWAjtfUjm  xnmwB  9tmtwb  vaAac 

Aooordlng  to  a  ICanlla  dispatch,  the  American  textile  trade  with 
the  Philippine  Talanrta  "  haa  been  vtrtually  ruined  within  a  year 
because  of  Insufficient  Insular  tarlSs ".  protecUng  United  Statea 
trade  with  the  Philippines  against  foreign  competition. 

The  blame  for  this  InsxiSclency  cannot  luatly  be  saddled  upon 
the  PhiUpplse  Legislature  for  the  foUowtng  reasons 

Trade  betveoi  ooatlnental  tTnited  Statee  and  the  Philippines  U 
on  a  reciprocal  basis.  In  consequenoe  this  trade  has  increaaed 
until  the  Phlllpplnee  now  rank  ninth  or  tenth  among  the  foreign 
purchasers  of  American  products. 

With  a  view  to  Increasing  PhlUpptne  pxirchaaea  of  American  goods 
and  In  order  to  make  the  existing  reciprocity  fairer  to  the  United 
Statea.  the  Philippine  Legttlatura  has  long  been  urged  to  Increase 
the  inaular  tarUn  against  outside  nations  on  cotton  texttles,  arti- 
ficial allk.  paper,  and  several  other  American  products. 

Thla  the  Legislature  was  about  to  do  at  the  last  session.  In  sptt^ 
of  an  Impudent  protest  from  the  Japaneee  consul  general  at  Manila. 

The  protect  of  this  alien  meddler  did  not  tngbten  the  members 
of  the  PhUipptne  Leglalature.     It  only  aroused  their  resentment. 

But  soon  after  this  proteet  was  made  the  Pblllpplne  Leglslatxire 
was  surprised  to  reeelve  a  request  from  Washington  that  the  pro- 
poaed  tariff  lagtalatton  be  postponed  until  next  year. 

Undo'  the  drcumaftanoce  It  ta  not  aurprlalng  to  hear  that  Ameri- 
can textile  trade  with  the  PhlUpplnes  has  been  almost  wiped  out. 

This  Is  what  will  happen  to  all  American  trade  with  the  Philip- 
pines unteas  President  Booaavalt  retsrsas  tte  policy  of  his  subor- 


dinates and  encourages  and  supports  the  Philippine  Leglalature  In 
Its  desire  to  strengthen  its  ccmnriprclal  ties  with  the  country  to 
which  the  Philippine  people  owe  the  blessings  of  liberty 

Mr.  Speaker,  the  Filipino  people  are  anxious  to  cooperate 
and  to  do  their  duty  in  the  protection  of  American  products 
in  the  Philippine  Islands.  They  have  given  proof  of  their 
good  faith  by  showing  their  willingness  to  amend  their  tariff 
law  in  order  to  increase  the  protection  of  American  prod- 
ucts in  the  Philippine  Lslands  against  foreign  competition, 
but  owing  to  circumstances  l)eyond  their  control  they  were 
prevented  from  carrying  out  their  desires. 

Mr.  Speaker,  the  Philippines  is  a  rapidly  growing  country. 
We  have  today  14.000.000  people;  10  or  20  years  hence  we 
will  have  20.000,000  or  30,000,000.  all  of  whom  will  have  been 
brought  up  under  American  customs  and  standards  and  who 
will  constitute  certainly  a  potential  market  for  American 
products  in  that  part  of  the  globe. 

Prt-nctpai    items    of    mrrchandtse    brouf/Kt   into   PhiUjtpine    lalands 
from  United  Statea,  calendar  year  1933 
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FruiL*  ana  nnU                     

Iron.  u«»l.  an<l  manufacturas 

L«albrr  and  oianulacturw. 

l' omaoulactuTMl 

Boots  antl  thuaa 

Other 

Pounds 

<lo.-. 

Pounds 

..      do— 

do... 

Pounds 

Pairs 

1S0.8B0 
3S.Ca,964 

"iliiiais 

11.701374 
U.3lS.a94 

i.on.7si 

HUO 

"""ibiiw" 

75.  QO 
l.»S.}15 

7«.«a 

S3Q,6S5 
63S.145 

877.  sgs 
4.ow.rjo 

H-yrr: 

1W,990 

».77« 

1227.440 

1. 3aa.aao 

Macfclwry    except  »l«ctrk»l)   

KiKtrKaJ  nutchliMrr   



Maat  »ad  [irrwlucta       

Pap«r  aaJ  manufscturBS 

Pounds 

41  A.  763 
LSOO.  IM 

Pctralsuin  aod  products  '_ „ 

Oalloaa 

7i5ia,ft<7 

♦.:i5.<Mi 

1935 

Principal   itema  of 

from  VniUd  St^U», 
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hnm^ht  into  FMUmpime  IsUtndt 


TtatM 


Rabtier  and  msnu(>wtur«rs: 

Auto  tires  sod  tubes 

Other  .- 

Soap 

Silk  sod  maoafaclurars: 

CloUis 

Other....        

Tobacco  and  products; 

Lear - 

Cljtar*tt«8 

Ve««tahles 

Wheat  flour  ' 

OUier  Imports.-- 


Nombar. 
Poooda.. 


Sqtiart  yards.. 
....«»o 


Pounds 

ThrmaaiMla  - 

Poonds 

do 


ToUl  imports 


ProiB  United  Statoi 


Qaantlty 


1M,960 

i.t«.«« 


7M.777 
iaMS.«tt 


Vahia 


813.  MO 

as.  MS 

M0,ON0 
I8XM0 

«fle,oio 

1, 12S,  144 
a,  MO.  706 

oo.fno 

1,836.150 
4.M5,C78 


«kMa407 


pnatteally  W  psroaat  of  total 


trma  Uaitad 


■  Does  Bot  includa 

>  Whaat  flour  const itiit 

States. 
Souroa:  Baaia  Custoou  Flcaraa,  PhOIiiptM  lalsodi.  tublaet  ts  nrWon. 

FHnspnm  cottok  raAin  awo  urDuarsiAL  iwnmnaxm 

Mr.  GUEVARA.    Mr.  Speaker,  under  ttae  leave  to  extend 

my  remarks  in  the  BMcomn.  I  inchide  the  foUowing: 

Cotton  mmnufuetmnt  brought  tato  tkM  PhiUfptmM  iatentft  oslendar 


PhlUpphMs  bss  baen  prlaoarUy  an ,-    . 

upon  the  Initiative  and  tenacity  of  Amoicans  resident  here*  Flll- 
plnoB  are  now  very  properly  coming  into  the  field,  both  in  their 
own  companies  and  In  eotipemtlon  with  AmerteaB  enterprtoea. 
They  cannot  aa  yet,  however,  sostam  the  capital  espeudlturs 
naceasarr  to  bring  Into  correct  production  the  mineral  reaotirt^as 
of  the  Islands. 

On  the  basis  of  this  mveatment.  the  Phlllppme  mining  Indwtry 
has  developed  a  prodtietng  source  nt  wealth.  The  19M  output  o( 
gold  was  valued  at  ri6.190.d95.  and  the  1934  output  Is  Mtlmatsrt 
at  W2,000.000.  a  dose  rlvai  of  Alaska.  There  U  every  reason  to 
believe  that,  with  political  and  economic  stebUMjr  aHUred.  this 
figure  will  steadily  grow. 

With  this  understanding  of  the  liability  of  Aich  statemenU 
to  error  there  follows  a  statement  submitted  to  the  Senate 
Committee  on  Territories  and  Insular  AfEairs  In  February 
1932,  by  Mr.  E.  B.  Bruce,  and  also  certain  other  estimates 
submitted  to  that  committee  at  that  time. 

llie  statement  referred  to  is  as  follows: 

Capital  invastmenU  in  PhUipptita  /stands,  tjHutiva  of 
by  ffovemmental  agenein  (*i»  VnitoA  Stotaa 

(CfloipUad  bom  bast  available 


) 


19i3 


BnN«htiii 


Uaited  States — 

Ja^ian 

Cbtna      

Ursat  Bntain 

SwitierlsDd 

KrsBoe  -  — 

<iermany -.- 

HntLsb  East  Indieii 

Nrthertonds 

Cwcho^tlovakia 

Oll)«  ouuiiLries 


Valae 


lM7.ns 
Mi.ai 

17%  7» 

uaesi 

a«74 

a^4« 


u,oi.w 


Pweent 


n.os 

».  IS 
7.75 
6.79 
2.39 
LSI 

.as 

.22 
.12 
.06 
.ID 


UXLOO 


Total 


Comparison  of  vaiuet  of  PMUpptae  imported  oottem  mmufmeturea 
by  countriea  of  origin  for  tha  first  <  wumtha  of  1933  and  1934 

and  percentage 


im 

18M 

CouBtrias 

Vato 

PU^ 

VakM 

Psroaat 

United  Rtmtes        

1.91^817 

Ma  on 

906, 7M 

taw 

AM 

X09 
SOB 

an 
la 

1.U 

.M 
.M 
.M 

s.as%aai 
4aaai 

««X12I 
117. 7W 
10I.IM 

mais 

1^383 

4a  23 

36.86 

<»re*t  Britain   .- - — 

(bins - 

Svt  itierland 

France       • 

Oerinanj — 

Hcljtium 

Other  countries 

4.74 

4.0i 

l.M 

1.20 

.24 

.08 

.M 

Total 

7,W7,9M 

ifla«o 

^««.an 

loaoo 

of  acrtealtura  sad 


Sounse:  Bureau  oT  costoma  flfuras  pcblMisfl  by 
oouuneres  o(  the  PbfllpptM  Mnade. 

The  difficulty,  not  to  say  impossltafltty,  of  acctirately  de- 
termining foreign  Inrrestments  in  tt»e  fMlipptne  Wands  has 
been  encountered  by  erefyone  who  attempted  to  prepare 
such  a  statement. 

This  difficulty  Is  wrfl  lUustrated  by  the  foDonrlns  quotation 
from  a  very  recent  letter  to  the  members  of  the  fcongrea- 
sional  committee  now  vlsittag  the  Z%i]ippine  Islands.  This 
letter  was  written  by  Judge  John  W.  HauMemann.  presi- 
dent of  the  Benguet  Consolidated  Iflnlnff  Co.  and  the  Balatoc 
Mining  Co.  Judge  Haussermann  has  been  In  the  Philippine 
Lslands  since  1898.  He  says  this  with  referenee  to  the  mining 
industry  In  the  Philippine  Islands: 

The  present  paid-up  toveetment  In  mining  In  the  Philippines 
exceeds  P15,000.000  and  has  an  actual  mwket  value  of  aJmost 
noo  000  000  Moat  of  this  ta  Amertcaa  capltsl.  sitbar  dlrecUy  m- 
vest^  f^m  the  United  States  or,  more  iMgaiy.  Invested  In  the 
Philippines  by  Anaerlcans.     The  development  oi  aunlng  in  the 


Item 


RcalasUtei 

Bank  capital 

ManolketariBK  Indastrlas. 
MercsDtUe  estaUishmsats. 

Apiculture  • 

Mlaea. - 

Foreaa  and  loniberteK — 

FishiiK  and  fisberias 

AU  other 


TotaL. 


PeromtaKC  oi  total,  by  re- 

ipaetlTe  natioimtties.  ... 
Total,   exdinive   ot  real 

estate  snd  sgrieultare. . 
Psroeatage.  by  reapeetive 

nstio^aUties, 

totals  sbowa. 


Total 


|»7.&SR,OaO 

2i  601.000 

120. 380, 000 

143.8601  we 

83.708.000 

646,  Sn,  800 

8,066.000 

13.464,000 

S.500L000 

70,000.000 


1.407.31^000 


$473,877,000 


PmPIBO 


«aB6, 4X000 

1,01X000 
902,000 

u.4aaoo8 


S>7,»1,000 

««7,000 

248,000 

4.000,000 

16,788,000 


882,394.000 

8178 

108,739.000 

14.51 


SU,  104.000 

8S7.000 

10,981^009 

a6.«HOoo 

la  487.908 

Mi,81«.e06 

190^988 

ataaooo 


4S,  179, 000 


3r7.7»l,O0O 


laa 

071.000 
99.81 


Cbtans 


ts.or.ooo 

3,963,000 


MbOmoae 

oaokuooe 

91090 

uaooo 
ika88.0Be 


7.1 


in 


17.lt 


Item 


Real  estate' 

Bank  capital - 

Bonds - 

Manufacturms  industries. 
Merean  ti  le  esUblishmeats. 

Agriculture  < 

BZines --- 

Forests  snd  lomberiBK — 
Flstunf  and 
AUotbtf... 


Tota! 


Paroentace  of  total,  by  r»- 

spective  natwnaHttes — 
Total,   eidasiTa  o(  real 

astau  andagrioultura... 
Pareenta«e.  by  respectlTe 

nationalities, 

totals  shown. 


British 


$13,S3i00e 


4.178,000 
31196^900 


370.000 
838,090 


4,923,000 


26. 310, 000 


L87 
820^310.000 

6.SS 


Spanish 


811^  04a  000 

234,000 

3,914,000 

24.073,000 

91.000 

7,  210, 000 

87,000 

7a  090 


8, 19a  000 


66,837,000 


4.04 
S31,S99iO00 

6.67 


11.881,000 


4901099 

i.ooaooo 

4«900 


3.3S3.000 


as 

88.963.000 

aoB 


Hon 
by  nation- 
aUdH* 


843,374.000 
3. 3801 000 

i.m,am 

U,  397. 000 
941.000 
748,000 

iiaooo 


ooaooo 

108,990 


71.  882. 080 

aoo 

|B.4aiL9Be 
fcTt 


riKores  as  to  oCbss  asrleottoni  tn- 


tal  ar 


>  BschislTe  of  AKSionltussl  land. 

i  Inrhidee  only  lancis  devoted  to  Airienttun. 
vestm:!ats  not  yet  available.  

» Figores  in  tlHS  eotoiBB  laeiode  both  iteau  parUtnlnr  (a 
tboos  stated  in  heartinin  to  pracertias  oohimns  and  itona  u rvi-, 

oaluau  boadlngs. 

AMBBICAM   mVKBTM«WTS  Of  TH«  FHnJFHlllS 

An  exact  statement  of  American  mvestmente  tn  ttM  ^I^^^^PV^^ 
cannot  be  made,  but  estimates  thereof  are  quoted  bstow  from  vwn- 
ous  official  sources.  It  was  oflJclally  reportwl  to  19M  that  tha 
ownertfilp  of  real  prupeiCy  to  the  Phlltpptoe  Xslsnds, 
from  tax  aaacasmenta.  was  as  follows: 

Pillplnos •^SSSS 

r^inMu.  — ag.  000. 000 

Chinese ^  -^  ^^^ 

Amencans ^  ..g 

Spamaros n  «m  mm 

"  Other  forelgnera  " **•  """•  '"^ 

In  1928  the  foUowtog  estimate  of  tovestmmto  by  hmohmnm  ^oA 
others  to  PhUlppine  securities  and  todustrles  was  mads  Vf  «»• 
dlrecttw  0*  the  bureau  of  commerce  and  Industry,  ManUa: 


I 


I 
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Certain  priTieipml  intestmmta  of  AmerlcaKs.  rmpinot.  and  othen  I 
«n  the  Philtpptne  Islands  '  I 

I  In  tbotisancU  of  dollars.  1.  •..  000  omitted!  | 


"T" 


A  merw-.iD 

UMIlU 


InmiJar  znvarnmenC  bniKlt  . 

I'r'jviaclai  u><l  municipai  boC'Is... 


ToUl  (orernnMnt  boo  Is 


Hl^l^r•m/^  in*!  iifiM'y  Non'ls  %nri  «tnpki: 

Manila  lUiJwajr  >o   booda  

Thiii^pia^  Rail  wax  ^'o   i^titU  *ai  tUxks 

M«jil«  KWctric  Co   bomtt  »nJ  ttix-fc.*       

TiHaI  rxilroiui  »nil  uMit/  t)<in  1>  iinl  stocks 


M.  109 

10.  2\\ 


74. »« 


r.  103  I 

13.  J«  ,._ 

:. 430  !.... 


48.221 


Ti>t«i  «nifity  fM>i<iiPic»   ia,a7 


(  er'«in  :n'lii»triAJ  :nvMf  jipnu 

KtH  mills  iciMt  of  tmiltlincs  *aii  nulls  oaly) 
>us»x  woirui*   t»(>i(Al  dod  «4uip(Daai^     ^ . . 

Sinsr  rrflnrries 

Il«tnp-h«ltn(  praam.. — .—.... 

('if»r   'iKsrvtU,  *ic  .  fartfiriw      .............. 

BakorMs  and  contortiODcr)*)     ... ...... 

Cooontii-oil  fiKiunaa _.. 

Roiw  UrUirwK .. 

KmbroMicry  l^tortaa        


16 

24.tG» 
310 


V  ;'J0 

None 


J.  .aJ 

.11.  "«J0 


"•' i'iso '    '   "m 


ITS 
7.  (MO 


40 
^00 


ToUl  UiT«aus«nu  ihowo  abo«« 


IMk  TU  ;      «^  7ii 


'  1.7SB 

I/.  'Ill 

•  l.llftO 

1   >/.a 

~\ 

Nooa 
43.744 


<  L«tt«r  of  9ept  V  19K,  from  th«  llractor.  Niraau  of  oommarra  and  industry,  Manila.  < 
T   1,  to  tba  OoTaritor  <)«oaral>  oOc* 

•  AmarV-an  ^araflty  boJdincs  onlv    nciiiv*  for  othar  national*  not  avi.jthln 

•  Pt«Mnt  mraatHMDU  not  availki>la;  lvi<«  oanaiu  riv«' n.sTH.uuu  ti.i'Hu.ii)  :u  tte 
to«ai  In^aatmaot  Tbara  ara  W  bafD(>-b^in«  prsHas  invaaton  in  ttwir  ortor  >( 
ImportAooa   ara    Fint.    Ctuoaoa;    weoa>l.    Kn(IUh,    ihiri.    .iiuarican.    and    fourth. 

rtvpuM 

•  A  coosarTatlTo  aatimata  ">(  capital  inTentad  In  thaw  difflarvn'.  fiu-t.-ini^*  i<  pUoad  «t 
•roODd  1 30,000.000  I  tI5.a00,(W0  Ttiara  ara  90 etnr  fhr tor mt  uid  .'J  cucaratta  taitoriM 
iBTWlan  In  tha  orrW  of  tliair  Impirtaiiea  ara'  8p*nMti,  SO  iwrf-ani.  (.Ifrnian.  JD  per 
oaot,  and  rilipino.  (.'tiinaaa,  and  Amarican,  90  par^vnc 

•  Pr«wnt  Invaatmani.i  not  a,«artaiQabla  IttU  uenioi  kIvm  ri.tOO.OUO  i tl.OAA.unn 
a«  tha  total  Invastmant  Prtnotpal  inresturs  id  i>ni«r  ol  imporUsnoa  art  Pt!:ptao. 
("hioaaa,  Spanish,  an<l  Aoaaricui 

'  \  lattar  from  tha  Artlng  OoTsmor  0«n<tr%l  of  the  PhiUpplna  LO&nd^  of  Vt>b  10, 
IfM,  to  tba  Buraau  of  Insubar  Allaira,  W  ar  l>apartii>aDi.  statad  ttia  i«tal  rmpitaiisattoD 
n/  tha  roconuioil  Ladustry  aii  |e.lU,aUO.  of  which  $.5,(nO.OUl)  :3  j«  ne<i  by  4  .im«ricaa 
Qrm.«,  rir  UOV)  parraat  of  total  eapitaiiiaiion 

An  e«tlm*te  In  1930  by  the  trmde  rommlasioner  of  the  United 
State*  Department  of  Conunerce  in  Maoila  placed  American  invest- 
ments In  the  PtUllpplne«.  other  than  thoae  of  the  United  States 
Oovernment.  at  about  •200.000.000.  distributed  as  follows 

American  investments  in  the  Philippines  ' 
[lA  tbouMLnda  of  dollars,  1   e..  000  omitted] 

Manufacturing    Induatrlea 8.733 

Public  utllitlea 

Transportation'  i garage*  and  btu  linen) 1.834 

Illuminating  gas 4.  738 

Telephone*-. 2.  220 

Radio  and  telegraph 298 

Eectrlc-llght   pUnt 19,347 

Ice  plant* 39 

Merchandising   enterprises . . .  38  383 

BuAlnesa   enterprises     Real   estate    ( Including   plantations, 

suttdi visions,   etc  ) _.. 7.399 

Banks _. 502 

Building  and  loan  aaaociatlon* 439 

Movlng-plcture  theaters                      .            .        135 

Kngineertng.  contracting,  stevedoring,  newspapers,  hotels..  3.  115 

Lumbering  and  sawmills        ..    8.000 

8u«ar  central* 30.000 

Sugar    reflnerie* 210 

Religious  organizations 893 

Philippine   government    v'vsnds 66.472 

Philippine  Railway  Co.  bonds 7.  384 

liianila  Railway  Co    bonds 963 

Total 197  890 


U.  S.  E>epart- 


'  Prom  report  of  C.  C.  Howard,  trade  commlaaloner 
mcnt  of  Commerc*.  Manila.  P.  I..  Mar.  7.  1830. 

'Laundrle*  were  Included  In  the  total  of  •1.634.000. 

The  naUonallty  of  the  ownership  and  Inveatments  In  Philippine 
sug»r  lands  and  siogar  centrals  wa*  given  m  1929  by  Mr.  Stimson. 
Secretary  of  State,  as  follows:  ■ 


.\raa  in      Per- 
hartarts  .  oaot 


Land  derotad  to  mcsrouta  in  the  Philippines,  •ibowins  cultivators 

ruipinoa.                                                                        I  1:4.053'  W 

8paniants j  14.7X4  j  7 

AmaricaAS  aad  otbar  nauoQjUities      I  u,'M3'  8 


ToUl. 


3)0,  Wl 


100 


The  total  Investments  in  the  Philippine  sugar  Indtistry.  aggre- 
gating $190  000.000  dl-strlbuted  as  to  the  character  of  the  invest- 
ments and  the  nationAiity  of  the  u*ner  of  the  sugar  lands,  are 
as  follows 

InvestinenLn  In  centrals. ___,_._. 9S2  500.000 

Landed  inves'.menls       90.000,000 

Cr<p  loans  -- 12,500.000 

MUM-ellaneous   investment.^ 6  000.  000 


The  land  ownership  Is  as  follows: 

Fiiipino  

Span.sh  .._~... 

American   and    others ... 


190.000.000 

73  8O0  000 
0   <KX).  000 

e  300, 000 


90.  000.  000 
The  ownersh.p  of  the  c«»iitrals  U  as  follows: 

rinpin<; .    40   250.  000 

American - - 21.  50U  000 

Spanish 2 J.  250,  000 

Otiier  nationalities 5O0  000 

Total 82,  500.000 

■  Hear'.n^s  on  H  R  2867  before  the  Committee  en  Ways  and 
M'-a."..s.  70th  Cong  ,  'Jd  sess  .  vol  XVII,  p  10643.  statement  of  Hon. 
Hon.'y  L  Stlm.ion  former  Oovcrnor  General  of  the  Philippine 
Lslands 

PKRKISSION    TO    ADDRESS    THI    HOUSK 

Mr  BURDICK  Mr  .Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  10  minutes  on  a  matter  I  think  each 
Member  i.s  intere.sted  in 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  North  Dakota? 

Tliere  was  no  objection 

Mr  BURDICK  Mr  Speaker,  I  do  not  want  to  occupy  too 
much  of  the  time  of  the  Hou.se  at  this  moment.  The  only 
thing  I  want  to  do  is  to  call  attention  to  the  situation  prevail- 
ing In  the  States  of  the  Northwest  in  regard  to  relief,  and  I 
thmk  this  Ls  of  enough  importance  to  demand  that  I  be  given 
the  opportunity  which  I  have  been  given  to  present  the  situa- 
tion to  the  House 

Mr.  Speaker,  North  Diikota,  as  you  know,  is  a  State  of 
680,000  people,  a  State  whose  population  Ls  so  small  that  their 
Congressmen  have  to  be  elected  at  large,  and  she  has  only 
two  Representatives  at  that.  During  the  past  55  years  in  our 
State  we  have  produced  wheat  enough  to  feed  everybody  in 
our  State,  and  for  a  great  many  years  50,000,000  more  people. 
For  a  great  many  years  we  have  raised  enough  beef  m  our 
State  to  feed  everyone  in  our  State  and  30.000.000  more.  We 
have  never  asked  for  relief  before,  but  during  the  last,  3 
years  we  have  cxc>erirnced  the  greatest  drought  our  country 
ever  knew 

There  is  nothing  to  compare  with  it  since  away  back  in  the 
early  sixties,  and  you  gentlemen  sitting  in  this  House  cannot 
realise  the  situation  :n  North  and  South  Dakota  today  be- 
cause of  this  drought  You  can  drive  hundreds  of  miles  and 
never  see  any  more  grass  on  the  soil  than  there  is  on  one  of 
your  highways  m  the  State  of  Maryland. 

We  have  asked  for  relief  for  the  first  time  in  53  years.  In 
this  drought  period  we  have  a.sked  for  relief,  and  the  situation 
I  want  to  present  to  the  House  is  that  there  is  something: 
wrong  about  the  way  the  relief  matter  is  handled.  I  do  not 
charge  it  to  the  administration.  I  charge  it  to  the  way  in 
which  relief  has  been  attempted  to  be  handled  heretofore.  It 
is  being  handled  direct  from  Washington  in  our  State,  and  I 
understand  in  other  States  as  well. 

We  have  hay  piled  up  as  high  as  the  dome  of  this  build- 
ing in  every  town  of  North  Dakota,  purchased  by  the  Gov- 
ernment and  shipped  m  from  Canada  and  elsewhere,  and 
yet  we  are  losing  our  cattle  at  the  rate  of  2,000  head  per 
week  because  we  cannot  get  the  feed.  I  am  asking  the 
Democrats  here,  the  majority,  to  come  in  and  help  get  that 
feed,  and  I  thmk  I  have  this  right. 

Mr    FORD  of  Mi.^sissippi.     Will  the  gentleman  yield? 

Mr.  BURDICK  I  yield  to  the  gentleman  from  Missis- 
sippi. 

Mr.  FORD  of  Mississippi.  Will  the  gentleman  tell  us 
Just  what  method  is  being  employed  in  distributing  this 
drought  relief? 

Mr.  BURDICK.  I  will  come  to  that  a  little  later,  but 
may  I  say  to  the  gentlemen  on  this  side  of  the  House  that 
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there  is  no  poUtlcs  ki  what  I  am  sayinf  at  aa.  because  in 
the  last  Presidential  election  in  the  SUte  ol  North  Dakota 
two  men  headed  the  fight  for  Franklin  D.  Roosevelt,  and 
those  two  were  Repubbcans.  The  aame  two  are  now  Mem- 
bers of  this  House,  namely,  the  Honorable  William  Limki 
and  myself. 

Mr  BLANTON.  Will  the  gentleman  yield? 
Mr.  BURDICK.  I  yield  to  the  gentleman  from  Texas, 
Mr  BLANTON.  The  gentleman  knows  that  we  have  an 
Emergency  Farm  C?redit  Administration,  of  which  Governor 
Myers  is  the  head  and  W.  Forbes  Morgan  is  Deputy  Gov- 
ernor, with  regulations  providing  that  every  owxk^  of  Uve- 
stock  may  apply  for  and  receive  so  much  per  head  in  order 
to  help  carry  over  his  livestock  during  this  winter.  If  the 
gentleman's  constituents  in  North  DakoU  will  apply  for  the 
relief  to  which  they  are  entitled,  under  the  law,  they  may 
get  it.  The  gentleman  speaks  about  North  Dakota's  having 
680  000  people.  I  used  to  represent  the  old  jumbo  district 
in  Texas  that  had  in  it  almost  600.000  people,  and  it  alone 
embraced  59  counties  running  east  and  west.  55fi  miles  from 
Mineral  Wells  to  El  Paso,  and  running  400  miles  north  and 
south  from  Lubbock  to  Rock  Springs  in  Bdwards  County. 
Mr.  BURDICK.  I  may  answer  both  gentlamen  at  once. 
Here  is  what  I  find  wrong  with  relief:  Before  we  can  get  any 
feed  for  our  Uvestock  in  North  DakoU  we  must  have  our 
cattle  mortgaged.  If  our  cattle  are  not  mortgaged,  we  do  not 
get  the  feed.  Some  of  our  people  Uve  17S  miles  from  any 
place  where  they  can  get  a  martgage;  and  when  they  do  get 
down  there  where  they  may  be  able  to  get  It.  they  are  either 
turned  down  or  else  they  are  required  to  take  10  percent  stock 
in  some  agricultural  finance  corporation. 

Mr  BLANTON,  I  will  guarantee  to  the  gentleman  from 
North  DakoU  that  if  he  will  place  the  proper  kind  of  an 
application  before  Governor  Myers,  showing  the  necessity  for 
financing  feed  for  Uvestock  to  tide  him  over  this  winter,  he 
will  get  it  in  every  instance  and  will  not  be  turned  down. 

Mr  HULL.    Will  the  genUeman  kindly  ask  the  gentleman 
from  Texas  to  take  a  short,  brief  trip  out  into  Wisconsin  and 
consult  with  the  feed-reUef  agencies  out  there,  ascertain  what 
they  are  doing,  and  then  come  back  and  tell  us  what  he  finds? 
Mr   BLANTON.    Down  in  my  district,  which  is  partly  a 
livestock  district,  whenever  I  find  that  the  people  I  represent 
are  not  taken  care  of  with  regard  to  feed  loans,  I  take  the 
matter  up  for  them  myself  and  see  to  it  that  they  are  given 
proper  attention  and  consideration.    I  am  sure  the  genUe- 
man from  North  Dakota  is  just  as  energetic  as  I  am  in  looking 
after  hfs  constituents.    Allhehastodoistogo  before  Gov- 
ernor Myers  down  here  and  place  a  proper  case  before  him, 
where  a  livestock  owner  needs  assistance  In  order  to  carry 
his  livestock  over  this  winter,  and  the  fact  that  the  owner 
has  no  lien  against  him  will  help  that  much  more. 
Mr  SHORT.   If  we  lived  in  Texas,  we  could  do  likewise. 
Mr  HULL.    The  gentleman  should  suggest  to  the  gentle- 
man from  Texas  that  when  Progressive  Meo^bers  from  Wis- 
consin go  to  the  Agricultural  Department,  as  we  have  been 
doing  ever  since  we  got  here,  perhaps  the  gentleman  can 
show  us  some  Texas  Democratic  way  in  which  we  can  get 

action.  ...     «     .     ,1.       ^ 

Mr  BLANTON.  Why,  the  very  head  of  the  Agricultural 
Department  to  which  the  gentleman  has  referred  was  an 
Iowa  Republican  until  he  was  made  Secretary  erf  Agriculture. 
He  was  made  a  Democrat  merely  by  putting  a  Democratic 
administration  stamp  on  him.  He  was  taken  out  of  the  Re- 
publican fold  out  in  Iowa,  and  surely  he  ought  to  be  looking 
after  his  former  Republican  friends  and  constituents  out 
there  and  out  in  North  Dakota. 

Mr  HULL.  I  may  say  to  the  gentleman  that  the  starving 
cows  of  Wisconsin  are  in  no  way  responsible  for  the  Secretary 
of  Agriculture's  becoming  a  Democrat. 

Mr.  BURDICK.  May  I  answer  the  rest  of  the  genUeman's 
question  previously  propounded? 

The  second  reason  we  cannot  get  feed  when  our  cattie  are 
starving  is  the  fact  that  we  must  secure  nondisturbance 
agreemente.  If  a  machhae  company  has  a  mortgage  on  a 
drill,  we  are  required  to  get  a  release  of  that  martgage  when 


they  have  not  any  mortgage  on  the  livesto^  at  aB. 
mortgages  will  not  release,  and  the  result  is  the  cattle  are 
starving  in  the  very  tight  of  worlds  of  feed,  which  will  be 
hauled  out  and  dumped  next  spring. 

Mr.  FULLER.    Will  the  gentleman  yield? 
Mr.  BURDICK.    I  yield  to  the  gentleman  from  Arkansas. 
Mr.  FULLER.    Does  the  gentleman  state  that  there  is  a 
world  of  feed  for  cattle  in  the  State  of  North  DakoU? 

Mr.  BURDICK.  Every  town  is  full  of  feed,  but  shipped 
into  the  State  by  and  owned  by  the  Government. 

Mr.  FULLER.  Why  did  the  Government  buy  more  cattki 
in  the  State  of  North  Dakota  than  in  any  other  SUte  in  the 
Union  and  pay  more  for  the  cattle? 

Mr.  BURDICK.    Because  there  was  no  feed  and  no  water 
to  take  care  of  them. 
Mr.  FULLER.    But  you  have  it  available  now? 
Mr.  BURDICK.    No. 

Mr.  FULLEai.  The  Government  bought  more  cattM  In 
North  DakoU  and  paid  higher  prices  than  in  any  other 
place  in  the  Union.  There  were  a  hxmdred  thousand  of 
them  sent  down  to  Arkansas. 

Mr.  BURDICK.  We  had  2,200,000  head  Of  cattle  when 
they  started  to  buy. 

Mr.  FULLER.  And  they  got  a  better  iMice  for  them  by 
2  to  1  than  any  other  place  in  the  coimtry. 

Mr.  BURDICK.  It  was  not  a  question  of  price;  It  was  a 
question  of  taking  them  out  of  there  to  keep  them  from 
dying. 

Mr.  FULLER.  And  that  was  because  you  said  yon  did  not 
have  any  feed  for  them,  while  now  you  say  you  have  feed 
for  them. 

Mr.  BURDICK.    No;  I  did  not  say  that.    I  said  the  Gov- 
ernment has  the  feed— all  shipped  In.  and  the  fanners  cannot 
get  it. 
Mr.  FULLER.    You  said  you  had  plenty  at  hay  xor  them. 
Mr.  DUNN  of  Pennsylvania.    Mr.  Speaker,  will  tlie  gen- 
tleman yield? 

Mr.  BURDICK.    Yes.  .       ^^ 

Mr.  DUNN  of  Pennsylvania.  The  genUeman  spcdce  about 
the  cattle  not  being  fed.  What  about  the  people  to  the 
genUeman's  SUte?    Are  they  being  well  fed? 

Mr.  BURDICK.  I  have  something  on  that  matter  right 
here,  where  a  family  of  nine  in  our  SUte  is  getting  9230 
per  week  for  the  entire  family. 

Mr.  DUNN  of  Pennsylvania.  May  I  say  to  the  gentleman 
that  I  believe  every  word  he  is  saying  is  true.  •n^^J^f*^ 
to  make  the  sUtement  that  from  the  district  that  I  re^eeent, 
the  Thirty-fourth  Congressional  IMstrict  of  Pennsylvania,  I 
have  many  letters  in  my  office  from  people  maintalntog 
they  cannot  get  relief  from  the  agencies  to  that  district. 
and  it  is  true,  too. 

[Here  the  gavel  fell.]  • 

Mr    BOILEAU.    Mr.  Speaker,  I  ask  unanimous  ecnsent 
that  "the  genUeman  from  North  DakoU  may  proceed  for  ft 
additional  minutes. 
The  SPEAKER.    Is  there  objectioh? 
Tliere  was  no  objection. 

Mr.  FORD  of  California.  Mr.  Speaker,  will  the  gentle- 
man yield?  _*  _«  .    » 

Mr  BURDICK.  I  yield  anything  but  the  principle  I  am 
Ulking  on.  but  I  want  to  answer  the  gentleman  from  Texas 

IMr.  BlantokI.  ^    *,.    ^  * 

Mr  FORD  of  California.  The  gentleman  made  the  state- 
ment' that  there  was  absolutely  plenty  of  feed  to  North 

Dakota.  ^  ^^ 

Mr.  BURDICK.    Yes;  to  the  possession  of  the  Ooreni- 

Mr  FORD  of  California.  But  you  could  not  get  it  unless 
the  catUe  were  mortgaged,  and  then  you  said  you  could  not 
get  a  loan  if  there  was  a  man  who  had  a  mortgage  <m  a  dnu 
unless  he  would  release  it.  Would  tiie  cattle  have  to  ba 
released  if  there  was  a  mortgage  on  thMa? 

Mr.  BURDICK.  If  there  was  any  mortgage  ahead  of  tnas 
grato  hen.  it  would  have  to  be  released  also. 
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'  Mr.  FORD  of  California.     Why  could  they  twt  get  a  loan 
If  they  had  no  mortgage? 

Mr   BURDICK.     I  should  like  to  know  that.  too. 

Mr   PORD  of  California.     I  am  told  that  ia  not  the  case. 

Mr.  BURDICK.  In  answer  to  the  gentleman  from  Texas. 
I  want  to  aay  that  I  have  been  to  aJl  these  departments. 
I  have  shown  them  at  least  100  examplee  like  the  ones  I 
have  here  today,  and  they  have  promiised  to  Investigate,  and 
I  believe  they  are  investigating;  but  vhile  they  are  investi- 
gating and  while  my  resolution  is  before  your  committees, 
the  cattle  are  dytng.  This  is  an  emergency  matter  that 
needs  attention  now.  and  the  only  rtason  I  appear  before 
you  Is  to  let  you  know  that  tliis  is  an  emergency  situation. 
I  eouid  tell  you  a  lot  about  relief  for  human  beings  in  my 
State  if  I  had  the  time. 

Mr.  FULLER  Has  the  gentlenuu]  Introduced  any  bill 
dealing  with  this  particular  matter? 

Mr.  BURDICK.    Yes. 

Mr.  FUIAJR.  Has  the  gentleman  ever  been  down  to  the 
Department  to  try  to  contact  them  ard  explain  the  matter 
to  them? 

MrrBtTRDICK.    I  have. 

Mr.  FULLER.  And  the  gentleman  wants  us  to  look  after 
tba  parttexiiar  Interests  of  his  State? 

Mr.  BURDICK.  No;  I  am  speaking  for  the  entire  North- 
and  tba  reason  for  it  is  that  the  Department  heads  teli 
bcjr  naed  elarlllcatlon  of  the  law  liefore  they  can  put  a 
plan  Into  operation  that  will  allow  them  to  grant  feed  with- 
out aittias  ihaaa  rsleassi  and  also  put  into  operation  a  plan 
that  wtU  grant  faed  where  the  propeity  is  not  mortgaged. 
They  want  this  InvesUgatlon.  and  they  want  some  clanflca- 
UoQ  of  tbe  law. 

Mr.  BLAMTON.    Mr.  Speaker,  will  ttvt  gentleman  yield? 

Mr.  BURDICK.    I  will. 

Mr.  BLANTON.  Tbe  gentleman  afniiates  with  the  Repub- 
iit^*^  Party  that  has  been  In  power,  with  a  few  exceptional 
years,  for  the  last  40  years.  During  edl  the  droughts  and 
hard  wtnters  and  dying  livestock  never  until  last  year  was 
there  tbe  particular  set-up  that  would  grant  Government 
relief  to  stockmen  who  had  cattle  dying,  and  I  believe  that 
within  the  last  2  years  the  present  administration  has  pro- 
vided more  public  funds  to  take  care  oi'  dying  cattle  all  over 
the  United  States  than  all  the  Republican  administrations 
put  together  ever  granted  during  the  liist  50  years. 

Mr.  BURDICK.  There  is  not  any  anmment  on  thAt.  The 
great  drought  has  not  existed  for  40  yetm, 

Mr.  BLANTON.  Is  the  gentleman  criticixing  the  adminis- 
tration for  havlnc  granted  needed  reliei  ? 

Mr.  BURDICK.  No:  that  Is  the  reason  I  was  for  them, 
because  I  believed  they  would  take  care  of  this  relief  situation, 
or  any  emergency  that  might  arise. 

Mr.  BLANTON.  I  think  my  friend  f^0B^  North  DakoU 
«1U  find  plenty  at  machinery,  plenty  ci  money,  and  plenty 
of  meani  to  grant  relief  to  all  stockmen  in  the  United 
States,  whether  they  Uve  in  North  Dakota,  or  Texas,  or 
anywhere  else,  if  he  will  make  proper  ig^plicatioQ  and  show 
the  proper  facts  to  exist.  And  if  there  is  not  plenty  of 
mosMor  now  available,  we  wUl  shortly  pass  a  bill  that  will 
naake  more  money  available. 

Mr.  BURDICK.  I  trust  the  gentleman  from  Texas  will 
help  me  do  that  very  thine. 

Mr.  BLANTON.    I  wlH  go  to  any  department  here  any 
tlnae  to  help  the  gentleman,  it  he  thinks  I  can  be  of  any 
-aenrtoe  to  him. 

Mr.  BURDICK.  If  I  have  succeeded  this  afternoon  in 
calling  this  matter  of  emergency  to  your  attention.  I  do  not 
care  how  It  has  been  done:  and  If  that  is  accompIlAed  I 
shall  have  done  all  that  I  intended  to  do  when  I  got  up  hne 

Mr.  CRAWTC«D.    Mr.  Speaker,  will  the  gentleman  yield' 

Mr.  BURDICK.    Tes. 

Mr.  CRAWFORD.  I  should  Uke  to  say  to  the  genUcman 
tnm  TooM  [Mr.  Blsmtok]  that  this  past  week  I  had  several 
^f?  '^?"'5**  to  me  by  the  county  extension  men  and  the 
couBftj  derks  in  tbe  district  I  represent,  the  Eighth  Dis- 
trict of  Michisan.    I  took  these  cases  to  three  different  de- 


partments, and  they  refused  to  act  on  them  and  said  there 
was  no  law  authorizing  them  to  Rive  reMef  in  that  district  of 
Michigan.  They  said  that  the  Eighth  District  of  Michigan 
is  secondary  drouRht-strnken  territory  They  staled  that 
if  the  cattle  were  already  mort«aj?ed  there  was  no  way  they 
could  exlend  credit  to  th^  people-  who  owned  those  cattle  in 
order  to  give  rehef  with  which  to  buy  feed  in  a  territory 
where  the  .snow  fell  about  the  10th  of  Dt-cember  and  it  hiis 
been  snowing  and  sleetinj?  and  freezing  ever  since. 
Mr    BURDICK      That  \:i  all  true. 

Mr.  CRAWPORD.  It  does  not  make  any  diflprence  what 
we  have  provided  heretofore.  If  there  is  no  machiner>'  and 
no  funds  available  today  when  the  cattle  are  starving  I 
think  that  is  the  question  the  gentleman  is  di^ussin?  now. 
Mr  BURDICK.  Let  me  answer  by  saying  that  the  Gov- 
ernor of  the  Farm  Credit  Administration  had  given  direc- 
tions that  when  seed  was  furnished  In  1934  It  would  not  be 
necessan'  for  the  farmers  to  mortgage  their  1934  crops  for 
all  previous  advances  of  seed;  but  m  spite  of  that,  and  in 
spite  of  the  admonition  of  the  Oovemor,  those  m  charge  of 
the  work  In  the  Northwest  did  demand  that  the  farmers  give 
a  mortgage  pa  all  past  seed  advances,  and  I  want  to  assure 
my  friend  from  Texas  that  information  Is  going  out  now  tell- 
ing them  that  If  you  give  them  seed  In  1935  the  farmers  must 
give  a  mortgage  for  all  prior  advances  of  seed. 

It  is  not  a  question  of  finding  fault  with  the  admlnls- 
Uation;  it  is  a  question  of  flndmg  fault  with  the  way  It 
Is  administered  out  In  the  Northwestern  States.  The  State 
administration  should  be  responsible  for  the  actual  distribu- 
tion and  not  the  national  administiation. 
[Here  (he  gavel  fell.] 

Mr.  BURDICK.  Unless  the  situation  were  urgent.  I  would 
j  not  ask  permission  to  address  the  House  at  this  time,  as  I  am 
I  a  new  Member  and  fully  recognize  the  custom  that  new 
Members  should  be  seen  and  not  heard.  This  situation  that 
has  developed  in  my  State,  however,  compels  me  to  break  that 
custom  and  Inform  this  House  on  a  matter  that  is  vital  to  the 
well-being  of  thousands  of  farmers  in  my  State.  South  Da- 
kota, and  elsewhere. 

Emrlng  the  past  2»2  years  we  have  suffered  the  greatest 
drought  known  In  our  history.  Nothing  approaching  It  since 
the  early  sixties  has  ever  been  known.  While  a  small  area  of 
the  State  extending  15  miles  west  of  the  Red  River  and  ex- 
tending along  that  river  for  100  miles  did  produce.  In  1935. 
20.000.000  bushels  of  wheat,  the  State  at  large  produced  noth- 
ing. No  one  from  this  distance  can  possibly  conceive  of  the 
havoc  prtxluced  by  this  unprecedented  drought.  Our  lakes 
and  sloughs  have  dried  up.  our  well  water  supply  has  receded 
several  feet,  and  in  two -thirds  of  the  State  It  has  been  left 
as  barren  of  vegetation  as  the  public  highways.  With  cattle 
numbering  over  2.000,000.  we  have  been  compeUed  to  reduce 
them  to  less  than  a  million,  and  we  are  still  thinning  the 
ranks  of  our  cattle  by  a  process  that  threatens  to  reduce  them 
another  half  million  by  spring. 

During  this  drought  Is  the  first  time  the  people  of  North 
Dakota  have  ever  asked  for  help.  It  will  rain  again,  as  It 
always  has  rained,  and  we  will  be  able  to  care  for  ourselves. 
Just  now  we  ask  for  help,  and  I  resent  the  atUtude  of  a 
few  administrators  who  say  North  Dakota  has  fared  pretty 
wen  and  should  be  thankfxil  for  what  It  has  received.  But 
the  cold  facts  remain  that  imder  the  plan  of  distribution  of 
relief  In  North  I>akota.  our  livestock  is  starving  at  the  rate  of 
2.000  head  per  week.  Every  station  in  North  Dakota  is  piled 
up  high  with  hay  and  straw  shipped  In  by  the  Government 
and  owned  by  the  Government,  but  the  starving  livestock 
perish  in  the  very  sight  of  plenty.  Why  is  this  situation 
allowed  to  continue? 

There  are  several  reasons.  First,  under  the  rules  set  up 
by  the  Federal  Emergency  Relief  AdmlnlstraUon.  no  fanner 
can  get  feed  for  his  livestock  If  his  property  Is  clear  of  a 
mortgage.  He  is  told.  •  Go  and  mortgage  your  stock  and 
get  your  own  feed."  There  is  no  place  he  can  secure  a 
mortgage  loan  within  100  miles,  in  thousands  of  cases:  and 
when  he  gets  to  where  the  loan  agency  is.  he  is  turned  down 
or  made  to  purchase  stock  in  the  flnanchd  agency  which  is 
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designed  to  loan  him  money.  Interwt  Is  tatan  ont  to  ad- 
vance and  all  inspection  and  atoatract  feea.  •mBjmall  b^- 
ance  he  can  receive  does  not  go  very  far  In  buying  wheat 
straw  at  $10.50  per  ton.  oat  stmw  at  $11.»  P«  *«Vf»*y  »f 
$20  per  ton.  and  alfalfa  at  $23.60  per  ton.  and  to  moat  caacs 
the  alfalfa  is  a  buncfle  of  sterna  without  leavea  and  is  worth- 

less  as  feed.  «  h  # 

The  second  rule  adopted  by  the  Ftederal  Emergency  Relief 
Administration  is  that  no  feed  will  be  furnished  a  farmer 
untU  he  gets  nondisturbance  acreements  from  his  mort- 
gagees Machtoe  companlfai  who  have  no  mortgace.  «»cept 
on  machinery,  and  no  mortgage  on  the  livestock,  must  be 
settled  with,  and  a  releaae  ia  obtained.  They  will  iwt  re- 
lease, m  many  cases,  unless  they  receive  •ome  paymentr-and 
the  former  has  nothing— or  vnleee  the  farmer  will  sur- 
render the  machinery  to  which  the  fanner  has  »  »Q"«y 
and  which  machtoery  he  deeds.  Other  mortgagees  wlU  not 
release  their  mortgage  on  the  Uvestock.  and.  as  a  result,  the 
cattle  and  horses  starve  and  are  hourly  Carving  to  death 
in  North  DakoU.  ^^   _  __   ._, 

In  a  resoluUon  totroduoed  to  this  Congress  (H.  J.  Res.  W) , 
referred  to  the  Committee  on  Rules.  I  ^ve  saked  for  a 
change  to  the  method  of  dlstribuUon  of  r^ Jn  North 
DakoU.  which  I  tnKt  this  House  wiU  consider  at  the  earliest 
possible  moment:  but  the  question  on  which  I  address  you 
now  is  too  urgent  to  permit  ot  any  <»«»^-  J^S*"!?^ 
has  the  power  to  make  rules  of  distribution  that  will  exterid 
reUef  now  and  not  allow  it  to  be  deUvered  later  when  It  is 
too  late.  I  therefore  appeal  to  the  Membership  of  this  House 
to  take  action. 

What  will  happen  if  this  relief  is  denied,  at  a  time  of  year 
when  the  temperature  stands  at  30  below  sero.  to  wind-swept, 
totally  arid  country,  with  starving  cattle  and  suffering 
human  betogs?  I  want  the  Members  of  this  House  to  re- 
member that  to  tbe  last  extremity,  whan  aU  prayers  and 
petitions  for  relief  remato  unanswered,  the  people  of  the 
Northwest  wiU  turn  to  a  law  not  pasnd  by  legislatures  <» 
bv  Congress,  a  law  that  to  final  emergendes  transcends  all 
law  namely,  the  law  of  self-preservation.  They  will  and 
are  now  taking  feed  from  the  possession  of  the  Oovemment 
to  keep  alive  whatever  of  flickering  life  remains  to  their 
cattle.    They  will  brush  aside  red  tape. 

Surely  the  Members  of  this  Oongress  do  not  want  our  peo- 
ple to  become  law  vloUtors.  We  axe  law-abiding.  We  have 
confidence  to  our  Oovemment  and  are  unalterably  opposed 
to  those  who  seek  Its  destnictlfln.  We  are  not  wild  Jackasses 
cf  the  plains,  but  true  Americana,  and  our  forMatfaerB  fought 
in  the  Revolutionary  War.  Let  this  Congress  assure  these 
people  that  their  eonfldwioe  tn  our  Oowmmsikt  is  not  mis- 
placed and  that  through  this  body  they  can  reoelve  without 
delay  the  protectkm  which  they  as  citJaens^gf  this  great 
country  so  richly  deserve  to  this  great  drought  crisis. 

Here  is  another  r^'^T^  of  relief  admlnlstratlcn  to  North 
DakoU.  ThiB  Is  a  letter  which  I  wro«e  today  to  answer  to  a 
pathetic  appeal  from  a  North  Dakota  fanner: 

WaswBMXOW.  D.  O,  /— ary  Ml,  193$. 
Jacob  C.  OaoancAW. 

DxAs  Ma.  OBoasMAM :  I  was  eooiplsWly  dmalOanded  to  get  yoor 
letter  of  the  16th  and  to  learn  «lwt  tba  •■•"■^fL. ^!;?>:™!S 
office  in  watfocn  Cltr  is  trying  to  do.  •»»•  can  be  ao  doulH  about 
^demand.  -  you  •ndoaed  the  mlmecgraphwl  d«nand  made 
upon  you. 

T^ey  Bay: 

"  Tou  have  rMClved  your  wh— f  allntmsnt  CbMk.  aad  my  rec- 
ords do  not  show  «bat  yo«  have  made  aay  faymeaU  on  your 
seed  loan  for  this  year.  .   .     . 

•  It  u  very  important  ttaat  ypn  mski  a  eUhslaiitfl  ViT^omxXm^ 
TOUT  Be«l  loan  at  this  time  la  eeUer  to  ftmirm  your  cradlt  with 
the  Oovemment.     This  wlU  be  aa  Important  factor  in  aeeurlog 

future  loanB.  ^  — -..,^„^  ^«_ 

"  Call  at  my  offloB  or  make  paymants  to  ne  at  ^"'«^  J'**'; 

V.    Dak.     Uake   remmaaoBa  payaMa  to  OofBRtor.  Faim  Belief 

Administration. 

"  Tours  very  truly.  ' . .  „„^_ 

"  Call  at  KiUdaer  omoa.  BmBrganey  crop  loan  oflee.  fUld  super- 

viBor.  Watford  City.  M.  Dak." 

In  another  lettsr  they  aay:  ♦.««. 

"  The  Ooverxunsnt  la  now  rBoewlng  the  old  aaed  joaas  by  takug 

crop  mortgagB  on   ISSS  cmpa.  and  an  aAlBg  borrowera  to  vrt 

wBiVera  frSmth.  land  ownet.  BowamaybaveaflertU«nontbB 
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crop.  Thu  U  betnff  donu  mt  tlWt  «m«  la  order  to  elesr  Ike 
o«l3.  aa  no  doubt  th*  mafOrtty  of  thof  omtmm  seed  Joaas  «« 
mgoin  apply  in  thm  tprtng  of  1935."  (Tha  porttea  ia  ttalifla  was 
imdersoored  In  rBd  Ink  «i  the  original  demand.) 

"  To\irB  very  truly.  _  _ 

Tou  ask  flrst  what  my  advtoe  is  as  to  wbBtbBr  yoo  ilkall  pay  the 
seed  loans  out  of  your  aUotment.  When  this  act  waspBinil.  it 
vbls  fully  understood  that  no  advances  were  to  be  taken  out.  i 
therefore  advim  you  to  use  your  allotment  checks  to^  taed  yew 
family  and  pay  bills  to  merchants  who  have  trostod  you  witn 
food  whUe  you  were  waiting  for  thli  eheeic.  

I  never  dreamed  that  any  such  policy  would  evar  be  .  _ 
by  this  Oovemment.  Just  to  ttilnk  that,  feeding  y»  w«»  -^ 
hand  (allotments  and  relief) .  the  same  Oovemment  wants  totaae 
It  away  from  you  the  next  moment  to  Uquldato  advanoas  made 
for  seed !  ^ 

I  say  to  you  that  it  Is  a  disgrace  to  common  deeeacy  far  ^ 
emergency  feed  and  seed  administration  In  Nw«b  DakoM  toOe- 
mand  of  you  the  only  money  you  have  on  whloh  to  live,  xney 
know  you  are  Uvtng  in  a  droxight  area  whera  the  pratato  la  asunw 
as  a  public  highway.  If  their  repreeentottre  wws  u>we  now  ne 
would  see  dead  hoxeea  strewn  acrosB  ths  mixJm:  he  wouia  ese 
families  of  nine  Uvlng  on  S3.S0  per  we^  reUef  from  »•  a«vm»- 
ment:  he  would  see  hay  and  *aw  stacked  up  as  high  ••  the 
largest  stores,  and  at  the  same  time  cattle  dying  to  that  yam 
the  very  sight  of  feed;  yet.  they  ask  you,  «?*«  tbasstfrettBa- 
Btanoea,  to  males  a  payment  on  your  old  debt  foe  Bssd>  THey  oano" 
eratBly  intend  to  ooeroe  and  Wankmall  you  intojdvlag  a  narasfs 
by  saying  that  "  thosa  now  owing  seed  loana  wQl  agam  Sjppiy  m 
the  spring  of  ISSS."  _. 

I  am  going  to  bring  this  whole  matter  to  the  attenUoa  <t 
grass  just  aa  aoon  asl  can  get  the  floor  to  do  so. 
Tours  very  truly, 

WnXZAK  X.  TSAKGBl 

Mr.  COSTELLO.  Mr.  Speaker.  I  ask  iihanlmnns  ccnMnt 
to  address  the  House  for  1  mtoute.  

The  SPEAKER.  Is  there  objection  to  the  rsq[oeK  cf  ll» 
gentleman  from  California? 

There  was  no  objection.  

Mr.  COSTELLO.  Mr.  Speaker,  I  deeiOy  regrifc  to  Ml<- 
nounce  the  death  of  a  former  Member  of  this  Bouse.  Old 
Hon.  William  I.  Traeger.  ^_^_x  ^ 

Mr.  Traeger  was  a  Member  from  the  fifteenth  dlstriet  of 
California  of  the  Seventy-third  Congress.  Isx  view  ot  tbe 
fact  he  had  devoted  his  entire  life  to  civic  acUvltles  and  chrte 
affairs,  I  feel  that  his  passing  at  this  time  Is  very  deeply  to 
be  mourned. 

Loans  TO  rsKMXBS  Di  asotraKT-anzcBsv  aasaa 

Mr  JONES.  Mr.  Si^aker.  I  move  to  suspend  the  rulii 
and  pass  the  biU  H.  R.  S241.  to  meet  the  oondltlooB  ereated 
by  the  1934  drought,  and  to  provide  for  loans  to  fbnnirs  to 
drought-  and  storm-stricken  areas  and  for  other  iNiipuMMl 
with  amendments. 

The  SPEAKER.    The  Clerk  will  report  the  MIL 

Mr  JONES.  Mr.  Speaker,  I  ask  unantaous  oooMot  thai 
the  first  reading  of  the  bill  be  dispensed  wtUi. 

Mr  BLANTON.    I  think  we  ought  to  have  the  bm 

The  Clerk  read  the  bm.  as  foDows: 


A  bill  to  meet  the  candittons 
provldB  for  loana  to 
aad  f  «r 


la 


by  ths  ISM 
drought- 


draogbt.  and  to 


Be  it  enacted,  ate..  That  Vbm  Qirntnar  <rf  the  ^ 

ministration.  herelnaftBT  to  thto  act  rafmed  teas  the  ""'■■■w^ 
is  hereby  auttoortaed  to  make  loans  tq^faweew  In  tte  Thdtod 

States  (indudiny  Alaska.  H^wU^  ^^^TS,  ^S^^SSLSZ 
yeitf  less  foTifallowlngaBd  for  the  |go<«Mgen  eDdftr>imatlB| 
rfcroDB.  and.  to  tbe  extant  of  not  sswisilng  tl^POOe,  for  «■•■ 

Boch  agendea.  upon  su^  tenna  and 


Boch  agendea.  upon  swA  terma  and  eesidtttoMe.  aad 
mich  rSulattons.  aa  the  Oo»«»;J2  ??^!2Sto  fee 
B«j.  a.  (a)   Thsro  *aU  be  »?«*^  J?"  ■••**^  £? 
loan  a  first  Hen.  or  an  •^•''B>fBttogtr9»miam 


"^ap*  ot  which  the  production,  barrestlSMb  aad/er 
be  flnanoad.  In  whcaa  or 


ttBB.  tipon  aU 
'   "  «  is  to 

in  part,  with  the  yiuanis  e<  soab  lean; 

»r  In  e«M  of'any  loan  for  the  pnrAaas  or  ptodnetlsn  oC  lead  for 

SSSSg.  flllBg.  sad/or  rwffiaMit^baajiiA  sewed  BO  «g»  Pg 
STirtAdriSliu  be  paid  by  the  borrow*.  •■^..^^^t.^^J^f' 
iSm  tiie  prooeeda  of  the  loan,  asch  loan  shall  bear  ^tam*^ 
tJ^ratTtrf  6%  percent  pat  azmum.  For  the  parpoas  (■^.^nynC 
STt  ttS  So;Sl<Sr!?tff  act  aado^ctls^ 

sy^s.'SJvSnJ^wS'iiSrs^.S^jit^s^^ 
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inaCttutloa  ofpcratlnc  tnuter  Iti  raparvlslon.  or  ot  aajr  oOleer  or 
oMearm  tlMreaf.  and  idaj  pay  for  nich  Mrvlcaa  and  Uia  uae  ot 
•oeh  facmuaa  froaa  tha  tonds  mada  aTallalila  for  tha  paymant  of 
neca— ary  adminlctraitTa  azpanaaa;  and  rach  matttutlona  ar« 
hereby  expreaaly  empowered  to  enter  Into  acranaant*  wtth  the 
Oovemor  for  tha  accompllatiment  of  aueb  parpoaea. 

lb)  Hm  amount  which  may  be  loaned  to  any  borrower  pur- 
suant to  UUa  act  ahall  not  exceed  4250  unlaaa.  In  the  opinion  of 
tha  Oovemor,  tha  clrcumctancca  surrounding  the  loan  are  such 
aa  to  warrant  a  larger  amount.  In  wMch  event  the  borrower  shall 
ba  antltlad  to  a  loan  not  In  ezceaa  or  1500:  FnjviOed,  however. 
That  In  any  area  certtnad  by  the  Preaidant  of  the  United  States 
to  the  Oovemor  as  a  dlstrseeed  emetgancy  area,  the  OoTcmor  may 
make  loana  without  regard  to  the  foregoing  Umltatlona  aa  to 
amounta,  under  sxich  regulatlona  and  with  such  inaturltlaa  aa  be 
may  praecrlba  tharafor. 

(e)  No  Io«n  abaU  ba  made  under  this  act  to  anf  applicant  who 
shall  not  haTe  &r«t  eatabllahed  to  the  satisfaction  of  the  proper 
oOoer  or  employee  of  tha  Farm  Credit  Administration,  under  such 
regulatlona  aa  tba  OoTcmor  may  preaerlbe:  (1)  That  such  ap- 
pUreant  la  unable  to  procure  from  other  sourcen  a  loan  in  an 
amount  raaaonably  adequate  to  meet  hla  needs  for  the  purpoaea 
for  which  loana  may  ba  made  under  this  act:  and  (3)  that  such 
applicant  is  oooparaUng  directly  In  the  crop-pruductlon-control 
program  of  the  Agricultural  Adustment  Admlnlatrmtlon  or  u  not 
propoalng  to  Inereaae  hla  production  of  agricultural  commodities 
In  a  maniwr  detrimental  to  the  succcaa  of  such  program. 

■■c.  S.  (a)  Tha  moneys  authorlaed  to  be  loaned  by  the  Ooveraor 
undar  thla  act  art  declared  to  be  Impreaaed  with  a  trust  to  aocom- 
pUah  tha  purpoaaa  prorldad  for  by  this  act  (namely,  for  fallowing 
and  Car  tha  production  and/or  harreatlng  of  crope.  and  for  feed 
for  ItreatocK).  which  trust  shall  continue  until  the  moneys  loaned 
pursuant  to  thla  act  have  been  uaed  by  the  borrower  for  such 
purpoaaa.  It  diaU  be  unlawful  for  any  borrower  to  uae  said  trust 
fund  or  any  part  thereof  for  any  other  purpoaaa.  or  willfully  to 
fall  to  plant,  eultlvate.  or  harreat  the  crope  deacrlbed  In  his  appli- 
cation, w  wlUfuny  to  fall  to  use  said  tr\ist  fund  for  the  purposes 
therein  stated:  and  any  uae  of  said  trust  ftind  by  the  borrower  for 
other  purpoaaa.  or  any  failure  to  plant,  cultivate,  or  harrest  the 
afuiwiMUtlonad  erepa.  or  any  failure  to  uae  said  tniat  fund  for  the 
purpoaaa  stated  In  his  appllcatton.  shall  be  prtma  facie  erldenoe  cf 
aa  Intest  of  Um  bonower  to  defraud  the  United  Stataa. 

(b)  It  shall  be  unlawful  for  any  person  to  mat:e  any  material 
falae  repreeentatton  for  the  purpoee  of  obtaining,  or  aaststlng  an- 
other to  obtain,  a  loan  under  the  provlalona  of  thla  act:  or  will- 
fully to  dlaposa  of.  or  aaslst  in  dlspoalng  at,  except  for  the  account 
of  tha  Oownor.  any  crope  or  other  prc^wrty  upim  which  there 
exists  a  lien  securing  a  loan  made  under  the  proTtslons  of  this  act. 

(c)  It  shall  be  unlawful  for  any  person  to  charfte  a  fee  for  the 
pwposa  of  prspartag  or  aasisnng  in  the  preparmtton  of  any  papers 
of  an  appitcant  for  a  loan  under  tha  provialons  of  this  act. 

(tf)  Any  person  violating  any  of  the  provisions  of  thU  act 
Shan,  upon  convletton  thereof,  be  punished  by  a  One  of  not  more 
than  M^tOt.  or  fey  tmprtaonment  for  not  mote  than  I  years,  or  both. 

Bmc.  4.  The  Oovemor  shall  have  power,  without  regard  to  the 
provtslona  of  other  laws  applicable  to  the  employment  and  com- 
penaaUon  of  ofleara  and  employe sa  of  the  United  Sutea.  to 
employ  and  fix  the  compensation  and  dutlee  of  such  agents. 
oAears,  and  employaes  as  may  be  neceeaary  to  carry  out  the  pxir- 
peaaa  at  thU  act;  bat  tha  oompenaattoa  of  such  cAoen  and 
eaapiovMa  shall  earieapond.  eo  far  aa  tha  Oovemor  deama  prac- 
tlcahla.  to  tha  rata*  asubllahed  by  the  ClassUlcatlon  Act  of  1923. 


S.  (a)  Por  tha  purpoee  of  enabling  the  Oorvemor  to  carry 
out  the  proirtilB—  at  thte  act.  thava  la  hereby  avthortaad  to  be 
ayproprlatad  a  fund  not  to  axoead  ^40.000,000,  xvhlch  shall  be 
made  up  aa  followa:  AH  unobligated  balances  of  appropriations 
and  funda  avallaMa  thareuader  to  enable  tha  Secretary  of  Agrl- 
ealtare  or  tha  Ommium  t«  make  adva^eas  or  kMoa  under  the  fel- 
towlng  acta  and  raeolutlona^  and  all  repaymanu  of  such  advancee 
and  kwna  and  Intarast:  ICareh  S.  1011  (41  But.  1347):  March  30 
(O  Mat.  MTT):  AprU  98.  19M  («S  Stat.  110):  g^brury  ». 
(«••!•».  IMI):  ItaWuary  ag.  IMg  («6  Stot.  UOt).  aa  amended 
May  IT.  IMi  (46  Mat.  S):  March  S.  IMO  («•  Stat.  71.  7»):  Decem- 
hm  M.  IfM  («•  •!•*.  IQtt).  aa  swasidsil  Pshruary  14.  IftSl  (4g  8Ut. 
11«);  Mlroarr  31.  IMl  (46  Stat.  ISTl):  March  S.  1632  (47  SUt. 
66):  Mhruary  4.  USt  (47  Stat.  7M):  Pehruary  23.  1634  (M  SUt. 
666):  amt  Jua*  16.  1664  (46  But.  1061). 

(h)  Tba  ■0— f  warte  anOlable  under  suboactlon  (a),  and  all 
«f  b(Hh  principal  and  lataraat  on  loans  mada  under 
b*  uaad  by  the  Oovemor  for  making  loans  under 
for  all  asoaaaary  adalniatratlve  expepsas  In  wf^'^g 
and  eoOaetlng  such  lenaa. 

(a)   bpandlturaa  for  printing  and  binding  nscsssiry  in  carrying 
out  tha  proels*i.ma  of  thla  act  may  be  mada  without  regard  to  the 
of  aacttOQ  6706  of  the  Bavlaad  SUtutas. 


Mr.  BLAlTTOIf.    Mr.  Speaker.  I  demand  a  second. 
TIm  SPIAKZR.    Is  Uiere  aoj  member  of  the  majority  or 
mtnorttjr  of  the  cotnmlttee  oppoeed  to  the  bill? 

M^.  BOPB.    I  demand  a  eecoDd.    I  am  not  oppoaed  to 
the  bin.  but  I  do  not  understand  that  te  a  prerequisite. 
Mr.  MOTT.    I  am  oppoeed  to  ooe  pfovigion  of  the  bill. 

TlM  fmtleman  le  not  a  member  of  the 
TiMre  being  no  member  of  the  committee  op- 


poeed  to  the  blU  demanding  a  second,  the  Chair  will  recog- 
nise the  gentleman  from  Texas  to  demand  a  second. 

Mr.  JON£8.  Mr.  Speaker,  I  aak  unanimous  consent  that 
the  time  for  debate  be  extended  20  minutes,  to  be  con- 
trolled by  the  gentleman  from  Kansas  I  Mr.  Hopii,  and  I 
akk  that  a  second  be  considered  as  ordered. 

Mr.  BLANTON.  I  intended  to  yield  most  of  my  time  to 
the  gentleman  from  Kansas. 

Mr.  JONES.  I  ask  unanimous  consent  that  a  second  be 
considered  as  ordered  and  that  the  time  of  the  debate  be 
extended  20  minutes,  to  be  controlled  by  the  gentleman 
from  Kansas. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas,  that  the  time  of  debate  t>e  extended 
20  minutes  and  that  a  second  be  considered  as  ordered? 

There  was  no  objection. 

The  SPEAKER.  The  gentleman  from  Texas  is  recognized 
for  20  minutes. 

Mr.  JONES  Mr  Speaker.  I  think  that  everyone  who  Is 
familiar  with  the  facts  will  realize  that  this  is  one  of  the  most 
effective  and  most  necessary  of  measures  under  the  circum- 
stances. We  thought  that  It  would  be  unnecessary  to  con- 
tinue this  program,  but  everyone  knows  that  throuRhout  a 
great  stretch  of  the  farming  and  livestock  areas  of  the  United 
States  there  has  been  the  worst  drought  In  all  of  our  history. 
I  believe  It  Is  Important,  therefore,  that  we  pass  a  measure 
of  this  kind.  It  provides  a  type  of  credit  that  is  absolutely 
essential  and  yet  is  not  available  otherwise  to  the  people  who 
will  make  use  of  it.  Under  the  bill  I  think  we  have  estab- 
lished proper  safeguards  in  such  a  way  that  other  provisions 
of  credit  will  be  used  wherever  they  can  be  used.  Last  year 
we  used  only  $28,000,000  in  the  regiilar  crop  loans,  but  later 
an  additional  $10,000,000  was  used  for  feed  loans,  thus  mak- 
ing $38,000,000  used  in  this  way.  We  have  cut  down  these 
loans  through  the  production-credit  organizations  and  other 
features  of  the  farm-credit  program  in  such  a  way  that  we 
have  reduced  by  about  one-half  the  amount  of  these  loans, 
but  we  are  down  to  rockbottom  so  far  as  the  amounts  are 
concerned. 

There  is  enough  in  the  unexpended  balance  and  in  the 
collections  from  previous  loans  and  the  interest  thereon  to 
make  up  the  provisions  of  this  bill.  I  think,  therefore,  that 
it  is  a  bill  that  should  t>e  passed,  and  that  some  of  the  credit 
is  necessary  at  an  early  date.  I  think  it  should  be  passed  at 
an  early  date  and  made  available  as  soon  as  t>osslble.  That 
is  the  reason  I  take  this  course  to  secure  its  early  passage? 

Mr.  DONDERO.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  JONES.     Tea 

Mr.  DONDERO.  I  am  wondering  if  the  committee  gave 
due  consideration  to  the  amount  allocated  in  this  bill  for 
feed,  and  to  meet  the  situation  described  by  the  gentleman 
from  North  Dakota. 

BIr.  JONES.  It  is  twice  as  large  as  was  used  last  year 
under  this  bill.  It  is  the  same  amount  made  available,  but 
the  main  feed  loans  provisions  were  in  the  allocation  for 
relief,  and  they  were  met  on  a  different  basis,  and  I  presume 
that  provision  will  l>e  made,  such  as  may  be  essential  for 
that  ptirpose.  There  was  a  demand  for  only  half  as  much 
as  was  made  available  for  this  purpose  in  last  year's  bill. 

I  reserve  the  remainder  of  my  time  imtil  I  hear  what  the 
opposition  has  to  say. 

Mr.  SNELL.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  JONES.     Tes. 

Mr.  SNELL.  In  looking  over  the  Treasury  report  that 
came  to  the  office  on  Saturday  last,  I  found  where  this  relief 
corporation  now  has  a  balance  of  something  like 
$204,000,000. 

Mr.  JOIfES.    Not  In  this  fund  or  In  this  authorltation. 

Mr.  SNELIi^-What  is  that  money  to  be  used  for? 

Mr.  JONE9;  The  Farm  Credit  Administration  covers  the 
land  banks,  the  Production  Credit  Corporation,  the  coopera- 
tive banks,  and  the  intermediate -credit  banks.  I  am  not 
sure  what  the  particuiax  fund  to  which  the  gentleman  refers 
win  be  used  for. 
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Mr.  SNELL.  And  there  l6  nottiliiff  a^ailabte  at  the  present 
time  for  theae  loaasT 
Mr.  JONES.  No;  last  ymi^  act  ws6  a  1-F66r  act. 
Mr.  SNELL.  It  seems  to  me  there  Is  another  question 
that  ought  to  be  takm  into  ooneldamtlon  In  making  these 
loans,  and  that  is  what  Is  goixm  to  be  the  policy  of  the 
Agricultural  Department  during  the  comlnt  Tvu*.  Here  we 
are  lending  money  to  peoide  to  Inerease  canp  production. 
Is  not  that  the  purpoee? 

Mr.  JONES.    Not  at  alL    We  require  that  they  cooperate 
with  the  adjustment  program  all  along  the  line;  otherwise 
they  cannot  secure  credit. 
Mr.  SNELL.    Bat  It  l8  to  make  cropef 
Mr.  JONES.    It  is  to  furnish  the  essential  money  to  make 
crops  in  accordance  with  the  adjustment  program. 

Mr.  SNELL.  While  we  are  dcdng  thie  now.  should  we 
turn  around  with  the  next  mcmth  and  apinropriate  money  to 
hire  somebody  in  another  State  to  Increase  his  crop  because 
we  have  Increased  crops  In  these  particular  States? 

Mr.  JONES.    Oh.  the  gentleman  understands 

Mr.  SNELL.  I  do  not  understand:  and  I  am  aslting  the 
gentleman  for  information. 

Mr.  JONES.  Then  the  gentleman  should  understand  that 
a  man  who  has  designed  his  crop  In  accordance  with  the 
adjustment  program  must  have  the  essential  credit  to  carry 
on  for  that  purpose,  and  this  dovetails  with  it  and  helps  him 
to  carry  on.  I  am  sorry,  B«r.  Speaker,  but  I  cannot  yliid 
further. 

Mr.  SNELL.    Just  one  more  question. 

Mr.  JONES.  I  yield  for  one  more  question  If  the  gentleman 
desires. 

Mr.  SNELL.  I  shall  give  the  gentleman  some  time  over 
here.  We  have  been  making  these  loans  now  for  a  period  of 
12  or  14  years. 

Mr.  JONES.    Yea. 

Mr.  SNELL.  And  the  conditions  in  those  sections  where 
the  loans  are  made  arc  no  better  now  than  they  were  when 
we  started. 

Mr.  JONES.  In  some  sections  they  are  no  better,  but  in 
other  sections  th^  are  better  and  they  are  better  now  than 
they  were  at  a  certain  time.  Formerly  we  have  made  a  hun- 
dred million  dollars  available  for  the  purpoees  indicated  here. 

Mr.  SNELL.  I  xmderstood  the  gentleman  to  say  it  was  of 
more  importance  to  do  It  this  year  than  before,  and  that  last 
year  when  you  asked  for  this  seed  loan,  you  did  not  expect 
to  ask  for  it  again. 

Mr.  JONES.    I  said  it  was  made  necessary  by  conditions 
,  that  were  worse  last  year  than  were  ever  eeen. 

Mr.  SNELIi.  I  cannot  understand  why  we  should  lend 
money  to  increase  crops  and  on  the  other  hand  the  next  day 
appropriate  money  to  reduce  crops. 

Mr.  JONES.  If  a  man  haa  been  accustomed  to  growing  a 
hundred  acres  of  wheat,  it  is  necessary  for  him  to  get  credit 
even  if  he  lAaaa  to  grow  only  M  aoxca  of  wheat. 

Mr.  SNELL.  Why  not  cot  down  here,  and  not  pay  some 
other  fellow  later  on  to  cut  down? 

Mr.  JONES.  That  would  n60666ttate  putting  these  people 
on  relief,  and  if  the  gentleman  had  had  as  many  people  look 
him  in  the  eye  and  tell  him  that  these  Itttte  $50  or  $75  k>ans 
had  kept  them  and  their  iamiltas  off  rritef  imd  had  se^i  the 
sparkle  in  their  eyes  when  they  6ald  th^  he  would  know 
that  that  spirit  is  worth  preeendng  in  Amfirira. 

Mr.  SNELL.  The  gentleman  aaya  after  making  these  loans 
they  are  worse  off  than  before. 

Mr.  JONES.  No;  I  did  not  8ay  that,  althous^  the  gentle- 
man tries  to  make  me  say  sa 

Mr.  SNEUL  I  understood  from  tt&e  genttcman's  opening 
remarks  that  it  was  more  impottaat  to  make  these  loans 
this  year  than  before. 

Mr.  JONES.  I  am  sorry;  the  gentleman  misunderstood 
me.  I  will  have  to  leseive  the  rwrnatwlwr  of  my  time.  Later 
on,  if  I  have  adjr  more  time.  I  sImU  be  glad  to  yield. 

Mr.  REED  of  New  York.  I  am  eoinpeOed  to  go  to  com- 
mittee meeting  at  2  o'clock.  I  shooid  Uk»  to  aek  the  gentle- 
man one  question. 
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Mr.  JONES.    I  am  very  sorry,  but  I  mnst 
remainder  of  my  time. 

The  SPEAKER  pro  tempore  (Mr.  Cocmpb  of  Tennessee). 
The  genUeman  from  Texas  [Mr.  Blamtoh]  Is  reeognlsed. 

Mr.  BLANTON.   Mr.  Speaker,  I  yield  myself  5  mimites. 

Mr.  Speaker,  I  am  heartily  in  favor  of  an  of  the  provisions 
of  this  bin  except  section  4. 

But  section  4  of  this  bin  is  a  vicious,  wasteful,  inexcusable, 
and  unwarranted  provision  that  ought  not  ever  to  be  in 
any  bin  we  pass  in  this  House,  and  as  long  as  I  stay  here  I 
never  shaU  vote  for  another  biU  that  carries  a  prortBlon  like 
section  4  in  It.  Eighteen  years  of  experience  in  this  House 
has  taught  me  that  it  is  unwise  to  do  so. 

Turn  to  section  4  and  read  it.  It  gives  this  Oovemor  of 
the  Farm  Credit  Administration  carte  blanche  authority  to 
employ  the  men  he  wants  to  and  fix  their  salaries.  Oh.  there 
is  a  little  provision  there  which  says  that  whoe  he  deems  tt 
practicable  he  shaU  foUow  the  salaries  fixed  by  the  Classlfl- 
cation  Act  of  1923,  but  if  he  does  not  deem  it  practicable  he 
will  have  the  right  to  fix  salaries  as  he  chooses. 

Let  me  read  you  this  section  4,  to  wbkix  I  object: 

Stc.  4.  The  Governor  shall  have  power,  without  regard  to  the 
provisions  of  other  laws  applicable  to  the  emirioymwit  and  «««- 
pensatlon  of  olBcers  and  employees  at  the  United  States,  to  tatfiaf 
and  flK  the  compensation  and  duties  ol  such  ageota.  offlowa.  aad 
employees  as  may  be  neceaauy  to  carry  out  the  purposes  of  Uita 
act;  but  the  compensation  of  such  cheers  and  employees  ahaU 
correspond,  so  far  as  the  Oovemor  deems  pvactloable,  to  tha  rates 
established  by  the  Clalflcatlon  Act  of  193S.  •■  a«n«n<t«>d. 

Can  you  not  see  that  beyond  any  doubt  whatsoever  the 
above  language  of  section  4  gives  GKwremor  Myers,  of  the 
Farm  Credit  Administration,  absolute  authority  to  wnptey 
who  he  chooses,  to  employ  Just  as  many  new  emi^oyees  as 
he  chooses,  and  to  pay  them  whatever  salaries  be  chooses? 

Can  you  not  see  that  the  reference  to  the  ClasBWteatton  Act 
might  as  weU  not  be  in  the  bin,  for  unless  he  deems  It  prae- 
ticable  he  does  not  have  to  pay  any  attention  to  it?  Of 
course  he  wlU  not  deem  it  practicable.  He  win  want  to 
do  Just  what  aU  other  bureau  chiefs  want  to  do,  and  have 
done,  fix  the  amoimt  of  salaries  himself. 

And  the  worst  of  it  aU  is  that  we  cannot  diange  tMs  bfll 
in  any  particular.  It  is  up  under  a  motion  to  suspend  all 
rules.  We  cannot  amend  it  to  any  particular.  We  have  to 
accept  it  Just  as  this  bureau  (diief  prepared  it.  We  have 
to  swaUow  it  whole.  If  400  Members  of  this  HOfve  wanted 
to  strike  out  this  section  4  we  could  not  do  it  under  tlw 
rules.  The  only  way  any  of  us  could  Biop  the  paseage  of 
section  4  would  be  to  klU  the  bin,  and  nooe  of  us  wsat  to 
kiU  it,  because  we  are  an  to  favor  of  the  other  prorialone 

of  the  bffl. 

Are  you  gentlemen  willing  to  turn  another  $40,000.00>  over 
to  General  Msrers  and  allow  him  to  select  his  own  emiAiyees 
and  Just  as  many  new  emplosrea  as  be  ehoeees  and  pay 
them  aU  Just  as  big  a  salary  as  he  chooses?  That  Is  what 
this  bin  does.    I  am  not  willing  to  do  it. 

He  has  absolute  carte-blanche  authority  to  fix  an  of  their 
salaries  at  any  amount  he  se^  fit.  I  am  not  g<^ng  to  vote 
for  any  more  bills  like  that.  I  have  learned  the  mi^^6dom 
of  it.  I  am  not  going  to  vote  for  any  mora  biU6  that  wfll 
let  a  buxu^  of  bureau  chiefs,  scattered  Offff  this  ouuulry. 
waste  the  people's  money.  This  $40.000,000  wffl  be  tax  money 
wrung  from  the  pockets  of  yoar  constttacnta. 

Mr.  MICHENER.    WiU  the  gentleman  yMd? 

Mr.  BLANTON.  In  Just  a  mtoute.  I  wfll  If  I  have  the 
time  wbai  I  finish.    I  shaU  be  glad  to  yldd. 

Mr.  MICHENER.    Well.  wiU  the  gentleman  yl^  rifht 

there?  ^  . 

Mr.  BLANTON.  No;  I  am  sorry  I  cannot  yield  untfl  I 
flniRh  I  am  Tnf*^ng  a  Democratic  speech  now.  critlctaEtog 
a  bad  provision  to  an  otherwise  good  Democratic  measure, 
and  I  am  not  going  to  let  any  RepuUiean  inteapam  my 
remarks  wtth  any  campaign  ptAttical  data.    [Laoitfiter.] 

As  I  said  the  other  day.  if  iben  is  any  Just  criticism  to  be 
made  about  anything  to  this  Democratie  administration,  tt 
behooves  the  Democratic  Ifembcrs.  of  my  party,  to  makotho 
criticism,  and  we  do  not  want  any  meddlesame  BepobUeaiig 
to  have  anything  to  do  with  it.    [Laughter.] 
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"n&l*  l«  *  b*d  practioe,  to  allow  bure*u  chiefs  to  fix  salaries 
and  to  name  any  number  of  emplojrees  wiibout  limitation, 
aod  mj  frtexMl  from  Texas  (Mr.  Jons]  usually  Is  such  a  wise 
legislator,  and  be  bas  been  so  raluable  to  his  country,  I  am 
surprlaed  that  ha  would  let  this  bureau  put  this  tmwlse  pro- 
▼Isloo  over  on  his  committer  again. 

Up  to  the  3d  of  January  last  year  Z  had  10  counties  in  my 
district.  The  Secretary  of  Agriculture.  Mr.  Wallace,  of  Iowa. 
had  a  county  acent  in  each  of  those  10  cotmties.  and  be  fixed 
their  salaries  at  $aM  each.  Notwithstanding  that  erery  one 
of  them  was  gstUng  a  certain  amount  of  pay  from  the  county. 
and  recelyed  the  $300  per  month  from  the  Oovemment  In 
addition  to  the  extra  pay  from  the  county. 

Mr.  DIRKSCN.    l^ey  were  not  Republicans,  were  they? 

Mr.  BLANTON.  Unfortunately,  some  of  them  are.  Henry 
Wallace,  having  been  a  lifelong  Republican  him:elf.  is  not 
adverse  to  appointing  Republican  employees.  But  I  do  not 
approve  of  it.  And  I  do  not  believe  that  the  other  Con- 
gressmen from  Texas  approve  of  his  appointing  any  Repub- 
lican county  agents  in  our  districts  at  $200  a  month  salary. 
I  have  seen  measure  after  measure  passed  here  when  they 
could  not  be  amended,  creating  a  special  bureau  or  commis- 
sion to  sftend  money  out  of  the  Public  Treasury  and  give 
them  carto-hlancbe  authority  to  select  their  own  personnel. 
wlthooft  limitation  as  to  number,  and  fix  salaries,  without 
any  restriction,  and  I  have  objected  to  It  always,  and  I  have 
been  voted  down  and  the  bills  have  been  passed;  and  then 
you  have  seen  salaries  of  $10,000,  $13J0O.  and  $15,000  a  year 
paid  to  some  men  who  back  home  could  not  earn  $100  a 
month.  I  am  going  to  fight  against  such  practice.  There 
are  too  many  heads  of  families  in  my  district  now  without 
Jobs  aod  who  are  not  able  to  earn  anything. 

The  SPEAKZR  pro  tempore.  The  time  of  the  gentleman 
from  Texas  bas  expired. 

Mr.  BLANTON.  Mr.  Speaker,  I  yield  myself  5  additional 
minutes. 

During  the  recent  hearings  before  the  subcommittee  on  the 
District  of  Cnhimbia.  I  showed  under  this  Classification  Act 
mentioned  In  this  bill,  which  Oovemor  Myers  can  go  by 
if  he  wants  to  and  not  go  by  if  he  does  not  want  to,  that 
you  had  little  employees  here  in  the  District  ol  Columbia, 
who  UMd  to  get  $1,400  and  $1,600  a  year,  who  overnight, 
under  that  act  back  in  1923.  were  raised  to  six.  seven,  eight, 
aod  nine  thousand  dollars.  How  much  longer  are  you  gomg 
to  stand  for  that? 

Mr.  DIRKSOEN.    Will  the  gentleman  yield? 

Mr.  BLANTON.  In  Jiist  a  moment.  How  much  longer  are 
you  going  to  stand  for  that?  Outrageous  ■«i«>'if,  ^g^  ig^ 
paid  and  are  now  being  paid  under  that  Classification  Act 
of  1U3. 

I  know  ths^  under  suspension  of  the  rules  you  have  to 

vote  this  bill  up  or  down.    You  will  vote  it  up.  because  you 

cannot  afford  to  kill  a  measure  like  this  that  gives  to  the 

stockmen  of  this  country  the  right  to  get  enough  money  to 

buy  feed  to  save  their  cattle  from  dying.    I  am  with  the 

gentleman  from  North  Dakota  [Mr.  BosaickJ.    He  has  got 

a  right  to  protoct  his  cattle  up  there,  and  I  will  help  him 

•very  time  I  can;  but  I  am  tired  of  voting  for  provisions  in 

good  bills  that  give  a  few  little  bureau  chiefs  the  right  to 

•elect  a  great  big  personnel,  with  $40,000,000  to  spend,  and 

let  them  fix  the  salaries  without  restrictions,  when  it  is  our 

duty  to  stop  it. 

Mr.  WAD6WORTH.    Will  the  gentleman  yield? 

Mr.  BLANTON.    I  promised  first  to  yield  to  the  gentleman 

from  niinnls. 

Mr.  DIRKBEN.  May  I  observe  that  section  4  Is  the  idenU- 
cal  language  in  the  celebrated  home  owners'  loan  bill  of 
1933? 

Mr.  BLANTON.  Yes;  aiid  that  U  the  bad  and  dangerous 
language  that  you  RepuUicans  taught  our  Democratic  bu- 
reau chiefs  to  put  in  the  bills.  You  have  been  rrarhlng  them 
that  for  the  last  12  jears.  llsuightcr.J  I  have  been  fighting 
U  aod  trying  to  stop  It. 

was  tha  language  you  put  In  this  Reconstruction 
Oorporatton  Act  that  Jeasc  Jonas,  from  my  state. 
Is  the  bead  of  nam.  You  bad  that  language  put  in  it.  and  I 
then  strenuously  objected  to  it.  and  called  attenUon  to  the 


fact  that  you  would  have  great  big  salaries  paid  under  It, 
and  you  R«publican.5  said,  "  Oh.  no  ".  and  then  In  less  than 
6  months  I  got  up  on  this  floor  and  showed  you  where  they 
had  appointed  numerous  high -salaried  employees,  and  had 
one  man  they  were  paying  $16,000  a  jrear  under  that  act. 

Mr.  WAD6WORTH.  Mr.  Speaker,  the  gentleman  from 
Texas  ha.s  called  attention  to  section  4  with  proper  emphasis. 
In  my  Judgment:  and  a  few  moments  aeo  he  remarked  that 
no  Member  could  afford  to  vote  against  this  bill. 

Mr.  BLANTON.  Because  you  have  got  to  vote  It  up  or 
down  and  cannot  amend  It  in  any  particular.  You  cannot 
afford  to  kill  it  I  wi.,h  it  could  be  killed  and  could  be 
brought  back  without  this  provision  in  It,  and  then  all  of 
us  could  vote  for  It. 

Mr.  WAD8WORTH.  May  I  call  the  gentleman's  atten- 
tion to  another  provision  of  this  bill  and  ask  him  If  he  re- 
gards It  as  a  fair  and  square  method  of  dealing  with  the 
livestock  men?  I  call  attention  to  paragraph  (c),  on  page  3, 
that  no  one  of  these  loans  shall  be  made  to  a  stockman 
whose  cattle  are  starying.  mind  you,  unless  that  stockman 
signs  a  contract  to  abide  by  the  orders  of  the  Agricultural 
Admini.stration  from  that  point  on  for  an  indefinite  period, 
with  respect  to  the  future  production  of  his  cattle. 

Mr.  BLANTON.  I  think  that  Is  absolutely  fair,  I  wiU  say 
to  my  friend. 

Mr.  WAD6WORTH.  Is  that  not  asking  the  stockman  to 
put  his  head  in  a  noose? 

Mr.  BLANTON.  No;  I  do  not  think  the  Crovemment  will 
ever  take  advantage  of  the  stockmen  under  this  bill. 

Mr  WADSWORTH.  Having  signed  a  contract.  Is  he  not 
bound  by  It? 

Mr.  BLANTON.  Yes;  but  he  should  be  willing  to  sign  It. 
Regardless  of  that,  I  do  not  believe  the  Oovernment  would 
ever  take  advantage  of  them.  My  friend  the  gentleman 
from  New  York  is  one  of  the  leaders  on  his  side  of  the 
House  and  has  performed  distinguished  service  to  his  Nation. 
If  he  were  lending  his  own  money,  he  would  not  lend  It  on 
cattle  unless  he  had  the  right  to  require  certain  safeguards. 
Why,  some  of  the  banks  even  go  so  far  as  to  say  hcv  they 
should  be  pastured  and  fed  and  where  they  should  be  pas- 
tured and  fed  and  where  they  should  be  marketed.  This 
provision  he  refers  to.  section  3.  is  reasonable. 

[Here  the  gavel  fell] 

Mr  BLANTON.  Mr.  Speaker.  I  reserve  the  remainder  of 
my  time. 

Mr.  HOPE.  Mr.  Speaker,  I  yield  2  minutes  to  the  gentle- 
man from  New  York  [Mr  RrrBl. 

Mr.  JONES.    Mr.  Speaker,  will  not  the  gentleman  permit " 
me  to  use  half  a  minute?    I  promised  to  yield  to  the  gentle- 
man from  New  York. 

Mr.  REED  of  New  York.  My  purpose  In  getting  this  time 
Is  to  ask  a  question.  For  the  first  time  since  I  can  remember 
there  Is  a  very  serious  drought  situation  In  the  western  and 
northern  part  of  New  York.  These  are  dairy  sections.  TTie 
drought  has  become  so  acute  there  since  last  year  that  por- 
tions of  many  herds  of  highly  bred  cattle  have  had  to  be  sac- 
rificed. They  are  now  trying  to  carry  the  stock  over  this 
winter.  There  Is  less  than  a  ton  of  hay  per  cow  In  those 
districts.  Cornell  University  has  fouiKl  that  those  areas, 
embracing  eight  counties,  are  In  the  drought  section  of  the 
country,  but.  under  the  ruling  of  the  Department  of  Agri- 
culture, I  understand  that  the  drought  area  was  found  to  be 
west  of  the  Mississippi  River.  Now,  under  the  terms  of  this 
bill,  will  any  relief  be  afforded  the  drought  areas  of  New 
York? 

Mr.  JONES.  This  bill  Is  country-wide.  It  is  quite  prob- 
able that  the  greater  part  of  the  money  will  be  lent  where 
the  drought  has  been  the  heaviest,  but  the  provisions  of  the 
bill  are  country- wide.  The  provision  of  the  biH  that  was 
under  discussion  a  minute  ago  would  apply.  There  is  In 
existence  at  the  present  time  under  a  different  classification 
an  act  making  available  relief  loans  for  feed  for  cattle  in 
desperate  condition.  That  is  a  separate  and  distinct  meas- 
ure. This  measure,  however,  will  cover  the  country  in  its 
entirety.  But,  as  I  say.  a  greater  amount  will  be  loaned  in 
the  areas  where  the  drought  was  most  severe. 
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Mr.  REED  of  New  York.  That  la  a  fund  now  being  ad- 
ministered for  this  |iurpo».  I  undentandf 

Mr.  JONES.    Yei:  that  !■  different  from  thle  taOL 

Mr.  REED  of  New  York.  I  understand  this  appUee  if 
Ck)vemment  ofBdala  find  a  drought  condition  in  any  part  of 
the  country. 

Mr.  JONES.    I  understand  so. 

Mr.  REED  of  Now  York.  Ut.  Speaker.  I  yield  back  the 
remainder  of  my  time. 

Mr.  HOPE.  Mr.  Speaker.  I  yield  3  mlnutea  to  the  gentle- 
man from  Michigan  [Mr.  CaswioaBlv 

lifr.  CRAWPORD.  Mr.  Speaker,  in  considering  this  bill  I 
want  to  point  out  the  fact  that  feed  pricee  have  advanced 
from  200  to  300  percent  In  the  last  year.  I  am  in  favor  of  a 
bill  of  this  nature.  I  think  It  is  very  necessary  that  we  have 
some  such  relief  at  this  time.  I  think,  however,  that 
$1,000,000  is  entirely  inadequate,  because  a  year  ago  we  had 
much  easier  conditions,  prices  of  feed  were  much  less  than 
they  are  today.  This  language  is  contained  in  paragraph 
(b)  of  page  3  of  the  bill: 

That  in  any  area  certified  by  the  Presldeat  of  the  United  States 
to  the  Oovemor  as  a  distresaed  emcxgency  arsa,  the  Oovemor  may 
make  loans  without  regard  to  the  foregoing  limitations  as  to 
amounts  under  such  regulaUona  and  with  such  maturities  as  he 
may  prescribe  therefor. 

There  are  certain  areas  which  are  not  construed  as  pri- 
mary drought-stricken  areas.  They  are  construed  as  second- 
ary areas,  or  they  are  not  classified  at  all. 

The  farmers  in  all  drought-stricken  areas,  both  primary 
and  secondary,  should  be  provided  for  In  the  broad  hiterpre- 
tation  and  administraUon  of  the  act.  I  do  not  know  how  we 
can  make  the  act  more  effective  unless  we  can  Increase  the 
amount  to  $3,000,000.  $4,000,000,  or  even  to  $5,000,000. 

The  bill  Is  not  perfect;  but  having  been  brought  up  under 
a  suspension  of  the  rules,  there  are  no  amendments  permis- 
sible. Owing  to  the  emergency  which  exists  and  regardless 
of  the  fact  that  the  bill  carries  such  a  small  appropriation  for 
feed  for  livestock,  in  order  to  expedite  the  passage  of  the  bill 
and  thus  speed  up  making  the  fimds  avallalde  for  the  farm- 
ers, even  as  the  bill  stands  I  shall  vote  for  It,  trusting  that 
in  some  other  manner  more  means  will  be  provided  for  addi- 
tional relief  to  the  unfortunate  farmers  who  have  not  the 
money  with  which  to  provide  feed  for  their  Itrestock. 
Mr.  Speaker.  I  yield  back  the  remainder  of  my  time. 
[Here  the  gavel  fell.l 

Mr.  HOPE.  Mr.  Speaker,  I  yield  3  minutes  to  the  genUe- 
man  from  Wisconsin  [Mr.  OiHMSAjm]. 

Mr.  GEHRMANN.    Mr.  Speaker,  I  certainly  am  in  accord 
with  the  bill  as  propoeed;  but  it  does  not  provide  sufficient 
funds  to  buy  feed  for  cattle  in  the  gtflcken  areas  which  need 
feed  and  need  it  badly.    I  agree  with  the  gentleman  from 
Michigan  I  Mr.  CsAWfoas]  that  the  amount  of  money  pro- 
'     vidcd  by  this  bm  is  inadequate.    Tlie  prObable  result  will 
be  that  those  areas  which  are  not  now  deilgnated  as  primary 
drought  areas  will  be  left  out.    In  that  caw  of  my  own  dis- 
trict, nearly  the  entire  district,  is  not  designated  as  a  pri- 
mary drought  area.    Only  a  few  days  ago  we  met  with  the 
administration  and  tried  to  iron  this  out,  but  so  far  we  have 
not  been  very  successfuL    It  seems  that  a  survey  was  made 
some  time  last  summer,  but  conditions  have  changed  en- 
tirely since  the  survey  was  made,  and  thoee  districts  that 
were  not  so  seriously  affected  in  the  early  summer  had  abso- 
lutely no  emergency  crops  because  of  the  oontinuance  of  the 
lack  of  rain,  while  other  aectians  in  the  primary  drought 
area  had  rains  and  harvested  fair  anergmcy  crops.    Many 
farmers  in  my  district  are  absolutely  without  any  more  feed 
for  their  Uvestock.  and  something  must  be  done  immediately 
to  save  those  cattJe  from  starvation.    I  have  received  many 
resolutions  from  county  boards  which  happen  to  be  In  that 
belt     I  also  have  a  stack  of  petitions  from  farm  organiza- 
tions and  communications  from  county  agente.  as  weU  as 
other  business  groups,  caUing  my  attention  to  the  serious- 
ness of  the  feed  situation,  .,_,..    *».  . 
Those  farmers  are  destitute  and  have  no  feed  left  In  their 
bams  and  no  credit  left  to  buy  with.    Tlie  relief  adminis- 
tration demands  negotiable  notes  before  It  wJD  give  feed  to 
Uiose  farmers.    The  majority  of  those  fanttBM  needing  feed 


are  already  mortgaged  for  all  they  are  worth,  in  addltton 
to  several  years'  feed  loans,  back  biterest,  taxes,  and  so  forth. 
The  Relief  Administration,  or  at  least  soms  of  thoss  admin- 
istering relief,  tell  the  farmers  to  get  rid  of  tbelr  cattle.  It 
seems  that  they  are  desirous  of  forcing  thoee  farm  families 
on  the  permanent  relief  role,  because  when  yon  force  them 
to  get  rid  of  their  foundation  herds  they  wUl  have  no  Income 
for  several  years  to  come,  if  they  should  be  allowed  to  remain 
in  their  homeatoads. 

We  hope  and  have  every  reason  to  believe  that  we  wlU 
have  a  normal  season  this  year,  because  of  the  abundance 
of  snow  now  covering  the  fields.  We  have  nonnally  an 
abundance  of  the  finest  pasture  in  my  distrtet.  and  the 
farmers  would  be  enabled  to  pay  bade  some  at  their  oUiga- 
tions  if  they  could  keep  their  dairy  cows  and  take  the  in- 
ccme  from  them  during  the  summer  without  any  feed  ex- 
pense. That  would  give  them  a  new  lease  on  life.  But  if  you 
make  the  farmer  get  rid  of  his  cows  at  this  tinw  of  the  year. 
when  at  least  half  of  the  feeding  season  is  behind  him,  you 
will  most  certainly  force  him  Into  bankruptcy  and  onto  \h» 
permanent  relief  rolls.  Tlie  farmer  must  have  the  needed 
feed  without  the  Government's  In^tlng  (m  any  kind  of  nego- 
tiable or  secured  paper,  and  must  have  It  without  any  more 
delay  or  red  tape. 

Another  provision  in  the  ruling  of  the  Relief  Administra- 
tion that  is  incorrect  Is  the  provision  that  tt»e  maximum 
allowed  to  any  farmer  per  month  is  $24.99.  Tbat  will  buy 
just  about  1  ton  of  hay  in  my  district.  How  many  dairy 
cows  can  a  farmer  feed  in  1  month  on  a  ton  of  hay?  Not 
more  than  two  or  three.  The  maximum  should  at  least  be 
doubled  and  common  sense  used  in  granting  the  farmer'| 
needs. 

I  realise  fully  that  feed  is  very  scarce  and  expensive  this 
year,  but  the  only  way.  as  stated  before,  is  to  allow  the 
destitute  farmer  to  keep  his  foundation  dairy  herd,  so  that 
with  more  favorable  weather  conditions  and  better  prices  be 
may  see  a  ray  of  hope  of  somehow  working  out  of  the  depkir- 
able  condition  he  finds  himself  to  today. 

The  dairy  farmers  especially  have  been  entirely  IgnfOred 
and  forgotten.  They  are  forced  to  pay  the  processing  taxes 
to  most  of  the  other  branches  of  the  agricultural  industry 
but  are  denied  the  possibility  of  raising  their  foundation  herd 
when  the  bam  feeding  season  Is  now  half  over  and  after 
they  have  submitted  to  elimination  of  a  large  percentage  of 
their  herds  by  tubercular  tests  and  the  Bang's  disease  test 
that  to  many  instances  takes  the  entire  herd. 

We  win  be  so  short  of  both  dairy  and  beef  cattle  that  w« 
shall  be  building  up  the  ftoest  market  fm:  Argentine  and  Mew 
Zealand  farmers,  and  those  of  our  farmers  tiiat  still  have 
their  herds  will  have  to  face  that  ktod  of  cheap-production 
competition,  while  a  large  percentage  will  be  forced  toto 
competition  with  the  millions  of  imanployed  and  on  rdief . 
Just  because  of  the  short-sightedness  of  the  Relief  Admin- 
istration. 

Mr.  JONES.  Mr.  Speaker.  I  yirfd  to  the  gentleman  from 
Texas  [Mr.  Johhsow]  such  time  as  he  may  desire. 

Mr.  JOHNSON  of  Texas.  Mr.  Speaker,  this  bill,  which 
authorizes  an  appropriation  of  $40,000,000  so  that  emergency 
crop  loans  may  be  made  to  1935,  is.  to  my  Judgment,  a  mattor 
of  great  Importance.  ^___ 

The  loans  made  last  year  were  of  great  benefit  to  those 
farmers  who  were  unable  to  secure  credit  elsewhere  md  en- 
abled  many  small  fanners  to  make  a  living  from  their  crops 
who  otherwise  would  have  been  unable  to  do  so.  and  who 

would  have  been  upon  the  relief  rolls.  

I  have  cooperated  with  my  colleague  from  Texas  [Ifir. 
joKxs]  Chairman  of  the  Committee  on  Agricultare,  urging 
early  consideration  of  this  measure,  and  I  congratulate  him 
and  the  committee  on  thefr  action  to  presenting  it  at  this 
time,  for  heretofore  the  legialatton  authwlslng  such  toans  has 
been  delayed  until  It  was  too  late  fearsome  fanners  to  secure 
the  necessary  credit  to  maktog  their  crops.         _, -_^  - 

The  larger  farmers  are  benefited  by  other  leffidaMonMid 
are  able  to  secure  loans  from  the  banta  imd  o^g  •o;r«rn|- 
mental  agencies,  but  this  measure  is  de<^«l  .y™y  " 
help  the  small  farmer  who  cannot  secure  credit  elsewnoe.  - 
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OwixK  to  the  dprastatlog  droucbt  Imst  ytmr.  the  need  for 
these  loans  is  even  greater  than  In  1934.  for  many  fanners 
were  onabie  to  make  any  feed  whatever,  and  few.  tf  any.  in 
my  section  made  sufflcient  feed  with  which  to  carry  oa  their 
crop  ot>eTaUons. 

The  report  at  the  committee  states  that  65  percent  of  these 
kians  heretofore  made  have  been  paid,  and  I  doubt  whether 
the  peroentace  of  repayment  has  been  that  high  in  any  of  the 
other  loans  made  by  the  Government.  This  shows  the  treat 
need  for  the  loans,  and  the  farmers  have  shown  their  appre- 
datka  by  prompt  repayment.  Over  90  percent  of  these 
loaas  made  in  ny  district  have  been  repaid. 

ltA>.  Charles  W  Staerrlll.  reciocal  manager  in  charce  of  the 
oTKaiiization  tn^*^*»*y  these  hians  in  Texas,  has  done  a  splen- 
did work,  and  he  and  his  crganlxatlon  are  to  be  ootwratuiated 
thereon. 

As  in  1934,  the  crop  loans  will  be  made  to  the  farmers  with- 
out any  security  except  a  ben  upon  the  crop  to  be  grown.  b\it 
kMms  for  feed  of  cattle  will  require  a  lien  upon  the  cattle  to 
be  fed. 

The  rate  of  interest  to  be  charged  for  the  loans  will  be  SS 
percent  per  annum.  The  amount  appropriated  for  these 
loam  m  1934  wan  $35,000,000.  The  present  bill  carries  an 
authorization  of  $40,000  000. 

A  large  number  of  letters  have  been  received  by  me  from 
farmers  nrrng  the  passage  of  this  legislation,  and  the  lette-s 
are  not  Inspired  but  come  from  individual  farmers  who  deepl>' 
icahzQ  the  need  thereof. 

Today  I  received  a  letter  from  a  farmer  In  Limestone 
County  advlstag  that  he  had  started  preparing  his  land  for 
cultivating  a  crop  but  was  unable  to  go  any  farther  until  he 
could  Ket  a  crop  loan,  and  that  he  had  a  large  family  and 
needed  help,  but  that  unless  he  couid  get  a  loan  such  as  he 
secured  last  year  he  would  be  unable  to  make  a  crop  and 
would  have  no  means  whatever  for  the  support  of  himseli 
and  his  family.  TYiousands  of  other  farmers  in  my  district 
are  in  the  same  coiMlltion. 

Surely  the  Oovemment  can  render  no  finer  service  than  to 
extend  this  aid  to  finance  worthy  and  deaenring  farmers  who 
are  trying  so  hard  to  make  a  living,  and  no  one  who  under- 
stands the  acrioritural  conditions  would  for  one  moment 
thlBk  of  opposing  a  measore  Like  this. 

Other  rettef  legislation  which  we  have  passed  and  will  pass 
at  tMa  ■oiMlnn  may  be  experimental,  bnt  the  relief  afforded 
by  this  talli  has  already  been  denwostrated  to  be  practical, 
effective,  and  Indispensable  for  the  small  farmers  in  the 
United  States.  It  is  imperative  that  this  bill  become  a  law 
a(t  the  aarUest  possible  moment. 

tb.  JONES.  Mr.  Bpeaker.  I  ask  unanimous  consent  that 
all  Meaobers  may  have  5  legislative  days  in  which  to  extend 
ttoeir  remarks  on  this  bill. 

The  SPKAKSR  pro  tempore.  Is  there  objection  to  the 
reqneet  of  the  gentleman  from  Texas? 

There  was  no  objection. 

Mr.  JONES.  Mr.  Speaker.  I  yield  2  mmutes  to  the  gentle- 
man from  MisBOuri  I  Mr.  CociuajiI. 

Mr.  COCHRAN.  Mr.  Sptaker.  during  the  dry  spoil  last 
fmr  1  had  occasion  to  travel  some  7.000  miles  in  7  weeks 
within  the  borders  of  my  State.  I  could  travel  250  miles  a 
day  and  not  see  any  more  grass  than  may  be  seen  on  the 
floor  of  this  Chamber  today.  Because  the  farmer  had  no 
feed  and  in  many  cases  no  water.  I  saw  the  cattle  azid  the 
begs  taken  off  the  farms  and  shipped  to  the  caty  for 
ataughter.  This  included  their  milk  cows.  Even  thi.> 
chickens  were  sent  tc  market.  My  friends,  it  is  beyond  me 
to  picture  tn  words  the  conditions  that  really  existed  in 
rural  Mlseourt. 

Oed  only  knows  how  those  farmers  are  existing  today. 
They  had  no  gardens,  no  fruit,  and  existed  upon  canned 
dortag  the  summer.  Think  of  farmers  buying  canned 
I  In  June,  July,  and  August  and  you  have  some  little  idea 
of  conditions.  They  have  alwolutely  nothing  to  start  on  this 
year,  and  the  Congress  must  come  to  their  assistance.  I 
ceoliad  tliat  until  tiie  farmer  has  his  buying  power  restored 
ve  In  the  cities  oanno4  expect  to  seU  what  our  factories  turn 
out. 


My  only  regret  Is  that  this  bill  does  not  carry  a  larger 
amount.  The  farmers  in  the  dry  territory  are  starting  all 
over.  They  must  get  cattle,  hogs,  and  even  chickens.  If 
they  have  been  able  to  save  their  work  stock,  they  must  be 
existing  upon  straw  as  they  had  no  money  to  buy  oats  or 
hay. 

If  the  farmers  would  have  had  their  normal  yield  of  corn 
this  year,  they  would  be  richer  m  my  SUte  by  $150,000,000. 
Think  of  the  sum  the  farmers  of  Missouri  alone  lost  by  this 
unprecedented  dry  spell 

I  commend  the  chairman  of  the  committee  and  the  com- 
mittee for  bringing  ui  thjs  bill  and  passing  It  at  the  present 
tune,  and  I  know  that  the  appropriation  authorised  by  Lh<? 
measure  will  be  .sp^-edily  provided  for.  so  that  the  loans  may 
be  made  in  plenty  of  time  for  the  farmers  to  buy  feed  for 
what  little  cattle  they  have  left  and  also  plan  next  year's 
crop.  This  IS  an  emergency  greater.  I  think,  than  any  we 
have  faced  m  recent  years.  Let  there  be  no  tune  lost  in 
assisting  those  who  need  our  help  at  the  moment. 

iHere  the  ^Iavel  fell.l 

Mr.  JONEii.  Mr.  Speaker.  I  yield  the  gentienian  from 
Texas  I  Mr  Kxcbesc  1  such  time  as  he  may  desire. 

Mr.  KLEBERG  Mr  Speaker,  in  my  opinion  thi3  bill  is 
possibly  as  important  a  piece  of  legislation  from  the  atand- 
poinl  of  real  bcnefu  as  any  that  will  come  befoie  this  Hou^e. 
It  furnishes  an  opportunity  and  an  avenue  of  credit  to  a  cla.ss 
of  people  that  otherwise  could  not  be  reached  save  through 
the  relief  roU  and  permits  them  to  stay  off  the  relief  roll. 

This  measure  calls  upon  tiie  borrower  to  establish  only 
one  qualification,  and  I  refer  particularly  to  a  question  pre- 
sented by  tlie  distiniTuiihed  eentleman  from  New  York  Mr. 
WadswosthJ  with  reference  to  the  fact  that  he  claimed  this 
bill  provided  that  no  mail  could  receive  credit  nilhout  put- 
ting his  head  ui  a  noose,  and  referred  particularly  to  the  cat- 
tlemen. As  one  of  that  group.  I  favor  for  real  consideration 
merely  a  careful  reading  of  the  language  of  the  bill. 

Under  the  present  emergency  legislation,  adopted  by  this 
Congress  and  presented  to  the  President,  there  have  been 
in  ail  agricultural  lines  certain  very  definite  evidences  of  a 
need  for  control.  Tlie  only  thing  that  is  asked  is  that  a 
borrower  under  this  bill  will  not  take  advantage  of  his 
neighbor.  If  he  is  not  cooperating  in  the  crop-reduction 
plan,  all  he  must  .show  is  that  he  does  not  by  borrowing  this 
money  intend  to  uicrease  his  production  of  any  controlled 
commodity. 

Mr    MICHENER.     Will  the  gentleman  yield? 

Mr.  KLEBERO.     I  yield  bo  the  gentleman  from  Michigan. 

Mr.  MICHENER.  Does  not  the  bill  give  the  authority 
making  the  loan  the  right  to  make  such  regulations  as  he 
sees  f)t?  And  at  the  present  time  are  not  all  of  these  loans 
made  on  a  contract  which  provides  Just  as  suggested  by 
the  gentleman  from  New  York,  namely,  the  man  submits 
not  only  to  control  this  year  but  to  such  rules  and  regula- 
tions as  shall  be  made  m  the  future  by  the  department 
controlling  and  regulating  not  only  the  cattle  but  the  dairy 
ttidustry? 

Mr  KLEBERO  May  I  .say  to  the  gentleman  from  Michi- 
gan that  m  my  district  where  the  loans  were  made  last  year 
that  was  not  the  case.  All  the  borrower  had  to  do  was  to 
e&labiish  the  fact,  if  he  was  not  cooperating  under  actual 
acre&Ke  or  crop  reduction,  that  he  did  not  propose  to  in- 
crease his  production. 

Mr  MICHENER  They  brought  me  some  of  the  contracts 
at  home,  and  I  read  them.  There  is  a  provision  m  fine  print 
that  the  borrcwer  of  the  money  agrees  in  the  future  to  such 
rules  and  regulauons  as  shall  be  made  by  the  Department 
of  Agriculture  controlling  the  thing  covered  by  the  mortgage. 

Mr  KLEBERO.  I  do  not  desire  to  take  much  time.  I 
interrupt  only  for  the  purpose  of  asking  the  gentleman  to 
read  carefully  the  reirulatlon  referred  to.  and  he  will  find 
In  the  last  analysis  that  the  only  reservation  is  there  shall 
be  no  increase  of  production  by  the  party  applying  for  the 
loan. 

Mr.  MICHENER.  I  refer  to  the  contract  which  la  out  at 
the  present  time. 
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Mr.  HOPE.  Mr.  Speaker.  I  yield  a  ralnates  to  the  gentle- 
man from  Oregon  [MS*.  MottI.  

Mr.  MOTT.  Mr.  Speaker,  nearly  ever  day  slnoe  Craisress 
convened  I  have  received  letters  from  farmers  of  my  district 
stating  that  they  had  no  money  with  which  to  mrcbaae  seed; 
that  neither  the  banks  noar  the  Farm  Credit  Administration 
wtU  loan  them  money ;  and  that  unkes  some  provision  is  made 
for  seed  loans  the  crops  cannot  be  {Wanted. 

I  am  tempted  to  observe  in  passing  that  the  existence  of 
a  condition  of  this  kind,  especially  in  distriets  like  my  own 
which  are  not  in  the  droui^t  area,  does  not  tend  to  confirm 
the  boast  of  the  Agricultural  Adjustment  Aitaninistration 
that  Its  CTOT  curtailment  program  has  restored  the  purchas- 
ing power  ci  the  farmer.  Nothing  oould  m<»e  effectively 
demonstrate  that  the  farmer  stUl  has  no  purchasing  power 
than  the  fact  that  hundreds  of  thousands  of  than  are  tm- 
able.  after  3  years  of  A.  A.  A.  administraUon.  even  to  pur- 
chase seed  with  which  to  plant  their  crops. 

I  appreciate  the  prompt  action  of  the  committee  In  recog- 
nizing this  situation  and  In  reporting  out  this  bill  making 
available  $40,000,000  for  seed  loans;  but  I  want  to  state  to 
the  committee  what  it  undoubtedly  knows  if  it  has  made  a 
real  investigation  of  the  matter,  and  that  ia  that  the  bill 
is  not  adequate  to  meet  this  emergency. 

Also,  while  I  approve  of  the  prompt  action  of  the  commit- 
tee on  getting  a  seed-loan  WD  before  ua,  I  do  not  at  all 
approve  of  some  of  the  proviiians  and  restrictions  that  have 
been  put  in  this  bill,  and  I  object  most  emphatically  to  the 
bill's  being  brought  up  under  suspmaion  of  tl»  rules,  which 
prevents  any  amendment  to  it  here  and  which,  consequently, 
precludes  the  House  fron  glying  tlwae  fanners  any  further 
relief  than  that  decided  upon  by  the  committee. 

I  shall  be  obliged  to  vote  for  this  wn,  of  oonree.  because 
I  know  It  is  the  on^  bUl  on  this  subject  we  will  have  a 
chance  to  vote  on  at  this  session,  and  not  because  I  think 
it  meets  the  legitimate  needs  of  the  farmers  ^too  are  faced 
with  the  necessity  of  either  borrowing  money  to  buy  seed 
or  of  going  out  of  business,  which  in  turn  means  going  on 
the  relief  rolls.  I  shall  vote  for  the  bill,  therefore,  hi  spite 
of  the  fact  that,  in  my  opinion,  it  is  both  Inadequate  and 
in  some  respects  discriminatory. 

In  the  first  place.  $40,000,000  will  not  famish  the  money 
necessary  for  this  seed-purchase  financing,  and,  in  the  sec- 
ond place,  there  is  no  necessity  for  making  theae  loans  carry 
an  interest  rate  of  5^  percent,  which  the  Wll  provides. 

The  experience  of  the  Oovemment  in  making  seed  loans 
to  farmers  has  been  highly  satlsfactoiT.  They  have  proved 
to  be  among  the  very  best  loans  the  Oovemment  has  made. 
The  money  has  invariably  been  repaid.  Why,  then,  limit 
the  amount  to  $40,000,000  when  we  all  know  that  amount 
will  not  be  sufficient  and  when  we  know  that  It  ia  safely 
possible  to  make  a  sufficient  amount  avmUablef 

Again,  why  charge  the  farmer  6%  percent  <m  these  loans, 
when  a  less  burdensome  rate  would  sofflce  to  pay  the  cost 
of  financing?  It  cannot  be  urged  that  a  lower  rate  of  inter- 
est would  be  detrimental  to  banka  and  other  loaning  agencies. 
Banks  and  other  loaning  agencies  are  not  making  such  loans 
to  any  extent.  Besides,  under  this,  as  well  as  other  seed-loan 
laws,  the  loans  are  limited  to  thoae  particular  farmers  who 
have  been  unable  to  secure  seed  loans  trcm  banks  or  other 
lenders.  Loans  under  this  bill  cannot  compete  with  private 
business.  It  Is  my  contention,  therefore,  that  the  1^  could 
safely  and  properly  provide,  and  should  provide,  more  money 
for  this  admittedly  necessary  purpoae  and  that  it  should  be 
provided  at  a  lower  rate  of  intereat. 

Another  objection  to  the  committee  hill  la  the  dictatorial 
and  discriminatory  provialon  under  auhaeetion  2  of  para- 
graph C  of  section  2.  wbieti  limlta  these  aeed  loans  to  those 
farmers,  and  those  only,  who  wiD  agree  to  aign  the  A.  A.  A. 
crop-reduction  contracts,  who,  in  event  It  should  become 
necessary  to  increase  agricultural  production  next  year,  will 
agree  to  increase  it  only  to  the  extent  the  Secretary  of  Agri- 
culture wants  it  to  be  hicreaaed.  Tliat  thsae  are  the  plain 
provisions  of  this  subeecticm  no  one  can  poaalhly  deny.  The 
language  precludes  entirely  any  other  cooatracttoo. 


Why  such  a  restriction  and  Umltation  in  a  r^ef  bUl  wliidi 
Is  supposed  to  help  all  farmen  who  are  in  financial  dlstreaa? 
Why  thia  discrimination?  Why  include  aa  eligible  for  thla 
relief  only  those  farmers  whose  political  and  economic  views 
on  agricultiiral  control  meet  with  the  approval  of  the  Secre- 
tary of  Agricultine?  Are  the  only  w<»thy  famiera  in  thia 
coiutry  those  who  adhere  100  percent  to  the  crop-reduction 
program  of  the  A.  A.  A.?  Are  the  only  farmers  deserving  of 
aid  those  who  are  willing  In  writing  to  put  thonadves  under 
the  dominance  of  the  Agricultural  Departmoitr 

Please  understand  that  I  am  not  arguing  here  that  the 
A.  A.  A.  progitun  is  wrong.  That  is  beside  the  point  I  am  en- 
deavoilng  to  make.  I  am  aware  that  some  persona  who  art 
supposed  to  be  experts  in  agriculture  are  of  the  oidnion  that 
the  A.  A.  A.  program  is  the  proper  solution  to  our  farm  dif- 
ficulties. I  am  also  awaie,  on  the  other  hand,  that  there  art 
just  as  many  experts  who  are  opposed  to  it.  and  that  ttie  lat- 
ter, incidentally,  include  many  very  high  aiithorlttea  in  the 

field  of  agriculture.  

But  whether  right  or  wrong,  the  A.  A.  A.  crop-qntattment 
program  has  heretofore  been  at  leaat  a  voluntary  program; 
one  which  the  farmer  has  been  entirely  free  tJVbn  to  accept 
or  to  reject.  That  was  one  of  the  principal  argumenta  made 
for  it  when  the  act  was  passed.  In  cotton  only  has  the  admin- 
istration's crop-control  plan  been  made  compulsory  bj  law. 
But  this  bill,  so  far  as  applicants  for  seed  loans  are  ooncemort. 
makes  the  administration's  crop-control  plan  oompulaory  In 
the  producti(m  of  every  farm  commodity  bteauae  it  deniea 
financial  relief  in  the  way  of  seed  Uians  to  all  f  aimera  wtio 
refuse  to  adhere  to  that  plan  and  to  cooperate  with  It. 

Since  hundreds  of  thousands  of  f aimers.  Inrhidtng  tbooe 
who  believe  that  compulsory  crop  production  Is  wrong,  muat 
now  either  get  these  loans  or  go  on  the  relief  rolls,  and  «iPce 
the  only  way  they  can  get  a  seed  loan  is  to  ftgree  In  wrtttng 
to  allow  the  A.  A.  A.  to  contn^  the  amount  of  their  produc- 
tion, it  will  be  readily  seen  that,  aa  to  farmers  tax  actual  need 
and  who  cannot  obtain  seed-loan  money  from  private  aouroea, 
this  bill  virtually  repeals  the  voluntary  provisiaoaof  the 
Oovemment's  crop-c<mtrol  program  and  makes  adherence  to 
it  compulsory. 

Now  let  me  say.  Mr.  Speaker,  that  there  was  no  need 
whatever  for  this  bill  to  be  brought  in  under  auapenaion  of 
the  rules.  There  ia  no  reaaon  in  the  world,  even  now,  why 
it  cannot  be  considered  under  an  open  rule  that  win  allow 
us  to  offer  amendments  to  it.  The  elnnent  of  time  cannot 
be  properly  pleaded  by  the  majority  organizatian  for  it  ao 
happens  that  on  this  day  the  House  has  abstdutdb^  nothing 
of  importance  on  its  calendar.  Such  amendments  as  Itan- 
bers  desire  to  offer,  including  thoae  I  have  here  suggeated. 
could  be  offered  under  the  usual  5-minute  rule  and  thia  MIL 
with  such  amendments  as  might  be  adopted,  could  eatfly 
reach  a  vote  before  adjournment  today. 

We  could,  if  the  majority  organization  would  allow  ua, 
make  this  relief  bill  an  adequate  bill,  a  fair  bill,  and  a  bill 
treating  all  deserving  farmers  alike,  regardleas  of  whether 
or  not  they  see  eye  to  eye  with  the  Secretary  of  Agriculture 
on  the  question  of  crop  controL 

Now,  why  are  we  prevented  from  doing  thlat  We  are 
prevented  from  dohig  this  solely  because  the  Agriculture 
Department  does  not  want  the  bill  amended.  The  Agricul- 
ture  Department  does  not  want  the  bill  amenctod  because 
it  wants  to  continue  and  to  increase  its  power  and  its  domi- 
nation over  our  whole  farm  population.  It  wanta  com- 
pulsory crop  c<mtrol  in  every  branch  of  farm  production. 
Just  as  it  now  has  it  in  cotton.  It  has  taken  the  first  step 
toward  this  goal  in  the  pending  bill  by  the  simple  and  cun- 
ning device  of  withholding  necessary  seed  loans  from  farm- 
ers until  they  agree  to  raise  their  crops  and  operate  their 
farms  in  accordance  with  the  administration's  curtailment 

plan.  

I  stated  at  the  outset  that  in  view  of  the  emergency 
ccmf routing  the  farmers  I  would  vote  for  this  bill  in  sptte  of 
its  defects  and  even  in  spite  of  ita  diacriminatory  provisiona, 
because  it  ia  the  only  bm  on  thia  auhject  which  the  majority 
organzation  will  pennlt  the  Houae  to  vote  on.   The  Agrieul- 
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tural  Adjiutment  AdminUtraUoa.  which  aeems  to  dominate 
evtrj  action  of  the  Agriculture  Coaunittee  of  the  House, 
hMM  uid.  In  effect,  that  the  farmer  can  have  this  particuiar 
aeed-loan  hUl  Just  as  it  is  written,  or  nothing. 

The  committee,  with  it«  proxj  from  the  A.  A.  A.,  in  turn 
dominates  the  House  majority  on  airlcultural  legiftlation.  and 
It  MOTS  to  the  majority  party  here,  "  The  farmer  can  have 
thia  bin  or  nothing."  The  majority  party  In  its  turn  says  to 
the  minority.  "The  farmer  can  have  this  or  nothing." 
Therefore  this  or  nothing  is  what  tine  farmer  wili  get.  Ttua. 
of  oourae.  is  gag-rule  legislation  carried  to  the  ath  degree: 
but  that  Is  a  t2iing  which  invariably  happens  wheztever  one 
party  has  a  3-to-l  majority  in  the  House  of  Repreeentatives. 

Well.  Mr.  Speaker.  Inartrgnare  as  this  bill  is  and  dicutoriaa 
as  it  is.  it  Is  xlmttteidly  better  than  nothing,  and  as  between 
this  and  nothing  there  is  ohrlously  no  room  for  choice.  The 
fanners  should  know,  however,  why  a  better  bill  has  not  t>een 
permitted  to  pass  the  House,  and  it  is  to  this  end  chiefly  that 
I  have  addressed  myself. 

[Hsra  ttae  gav«l  felL] 

Mr.  HOPS.  Ifr.  Speaker.  I  yield  1  minute  to  the  gentle- 
man fron  Mlnneaota  [Mr.  C— mtia— owl. 

Mr.  CSRIBTIAMBON.    Mr.  Speaker.  I  rise  primarily  for 
WipM—  of  dtrectlng  one  or  two  questions  to  the  Chair- 
of  the  Oonmlttae  on  Agriculture. 

I  see  that  the  appropriation  made  in  this  bill  ts  $4«.000.000. 
Will  the  ehalman  please  tell  the  Rouse  how  much  money 
was  made  availaUe  for  seed  kians  under  legislation  enacted 
last  yearf 

Mr.  X>inBB.  yurty  mUhon  dollars  was  made  available 
and  IM.OM.Oeo  was  used  under  that  bill. 

Mr.  CHRIBTIANSON.  Does  not  the  chairman  of  the  com- 
mittee beUere.  in  view  of  the  unprecedented  drought  that  has 
existed  during  the  past  year  in  the  Middle  West  and  the 
country  generally,  that  a  much  larger  sum  wUl  be  needed 
to  meet  the  requirements  this  year  than  a  year  ago? 

Ut.  JONXS.  The  gentleman  understands  that  a  good 
many  funds  were  used  under  the  relief  provisions  of  other 
measures.  The  Department  estimates  that  this  will  cover 
all  of  the  applications  for  loans  of  this  particular  type. 

Mr.  CHRI8TIANSON.  Mr.  Speaker.  I  am  glad  the  oom- 
mlttee  has  acted  with  promptness  in  bringing  this  bill  before 
the  House  for  consideration,  but  I  regret  that  the  measure 
cooics  up  under  suspeoslon  of  the  rules  and  is  therefore  not 
subject  to  amendment.  It  is  my  conviction  that  the  sum 
made  availahle  by  a  bill  pending  in  aooUier  body— 4100.- 
OOO.POO — Is  not  excessive.  It  should  be  borne  in  mind  that 
the  greatest  drought  tn  the  history  of  the  country  has  so 
taxed  the  resources  and  the  credit  of  many  farmers,  who  a 
year  ago  oould  obtain  money  through  the  regular  channels, 
that  they  canxu>t  hope  this  year  to  borrow  from  the  banks. 
There  is  only  one  place  these  farmers  can  go.  and  that  is  to 
the  United  States  Oovemment.  If  we  fail  to  provide  enough. 
there  may  be  hundreds  at  thotisands  of  acres  left  fallow, 
whoee  owoera.  Inrtead  of  being  self-supporting  citisens,  will 
have  to  ask  for  relief. 

Z  am  not  one  of  those  who  are  wiUlag  to  throw  public 
funds  around  with  reckless  abandon:  bat  I  submit  that  it 
ti  not  ecion«wy  to  be  niggardly  with  money  for  seed  loans. 
to  be  sscvred  by  a  first  Uen  on  crops,  at  a  time  when  we 
allow  the  public  oradit  to  be  used  by  relief  agencies  to  raise 
funds  for  laying  out  gotf  oourses  and  buitdlng  ski  runways. 
I  submit  that  U  is  better  to  provide  farmers  with  seed  for 
vrowlng  eropa  than  to  give  them  enuitoanaMnt  next  fall  for 
frivokwu  and  fruitkm  made-work  projeeta. 

The  trouble  with  so  many  of  the  appropriations  we  make 
In  the  name  of  relief  is  that  tlM  fxmds  do  not  reach  the 
people  who  need  help.  So  much  of  the  money  stfeks  to 
the  fingers  of  those  who  get  the  fat  contracts,  to  the  owners 
of  labor-savinc.  Job-killing  mnchtnas.  to  those  who  manu- 
facture or  haul  materials,  that  only  a  little  is  left  for  the 
people  who  really  need  relief.  Here  is  an  opportunity  to  do 
something  for  nten  in  distress,  to  provide  a  sum  every  cent 
of  wtftleh  wUl  aotuaUy  relieve.    WbUe  throwlag  bUllons  into 


a  fatuous  P.  W.  A.  program,  the  futility  of  which  as  a  re- 
employment device  was  demonstrated  in  Great  Britain  years 
ago.  we  skimp  and  trim  in  order  to  save  a  paltry  $60,000,000. 
Why  do  we  do  it?  To  save  more  money  for  courthouies, 
post  offices,  town  halls,  and  Roman  baths? 

Tomorrow  we  shall  be  askod  for  $4,000,000,000.  to  be  ex- 
pended without  restrictions  or  reservations,  to  continue  the 
farce  We  spent  $2,000,000,000  last  year  and  gave  475,000 
men  work,  if  we  may  believe  the  figures  of  the  Department 
of  Labor  Presumably,  with  $4,000,000,000  we  shall  be  asle. 
iX  we  succeed  to  the  same  degree,  to  employ  ii50.000 — «ss 
than  one-tenth  of  the  Nation's  unemployed. 

I  tell  you  that  if  large  areas  go  uxvseeded  next  year- -as 
they  will  if  the  funds  we  vote  fail  to  meet  the  needs— the 
luckli'.ss  farmers  who  are  victims  of  our  thrift  may  add  as 
many  to  the  ranks  of  those  who  need  Jobs  as  the  $4.0«K).- 
000.000  will  put  to  work. 

Mr  HOPE  Mr  Speaker.  I  yield  1  minute  to  the  genle- 
man  from  Michigan  [Mr.  MiCHxxnJ. 

Mr.  MICHENKR.  Mr.  Speaker,  I  rise  simply  to  caU  the 
attention  of  the  chairman  of  the  committee  to  this  imior- 
tant  bill.  It  is  now  2:20  in  the  afternoon.  The  House  tias 
no  other  business  for  the  afternoon.  This  Ls  one  of  the  most 
important  matters  that  will  come  before  the  Congress.  It  is 
brought  up  without  any  notice  and  under  suspension  of  the 
rules,  where  the  only  thing  anybody  can  do  is  to  make  a 
speech  for  back  home.  He  cannot  offer  an  amendment  I 
am  therefore  going  to  ask  the  Mendld  chairman  of  the 
committee,  who  always  has  been  interested  in  the  farmer 
at  heart,  in  view  of  these  circumstances  and  under  tl^ese 
conditions,  that  he  be  generous  and  permit,  by  unaniirous 
consent  the  reading  of  this  bill  in  the  usual  way  for  amend- 
ment to  the  end  that  the  House  may  be  permitted  to  offer 
such  amendments  as  in  the  Judgment  of  the  House  are  for 
the  best  interests  of  the  farmer. 

[Here  he  gavel  fell.] 

Mr   MICHENER.     WUl  the  eenUeman  grant  the  requ  «t? 

Mr.  JONES.  If  the  gentleman  will  give  me  time,  I  wiU 
give  him  my  position. 

Mr.  MICHENER.  I  do  not  want  the  position.  I  want  the 
privilege  to  amend. 

Mr.  JONES.  Then  the  gentleman  does  not  want  mi:  to 
reply. 

Mr.  BLANTON.  Mr.  Speaker,  I  yield  2  minutes  to  the 
gentleman  from  North  Carolina  [Mr.  KxjuJ. 

Mr.  KERR.  Mr.  Speaker,  I  indulge  the  hope  that  Oils 
Congress  will  unanimously  pass  this  measure.  I  rvpr»ent 
one  of  the  great  agricultural  districts  of  this  Nation,  ard  I 
know  how  e.ssentlal  these  loans  have  been  to  the  people  in 
my  district  and  in  my  State,  lliis  is  the  only  way  we  h  ive 
been  able  to  take  care  of  the  small  farmer  who  for  5  years 
has  had  no  other  possible  way  of  getting  capital  to  continue 
his  business  aixl  take  care  of  his  famUy.  The  merit  of  this 
loan  and  the  objection  to  same  have  been  time  and  ar.iin 
discussed  before  this  House,  and  the  objection  to  the  passiige 
of  this  bill  today  is  without  merit:  it  Is  purely  political  in  Its 
nature  and  should  have  no  place  in  the  discussion  of  a  mats- 
ure  so  vital  to  the  welfare  of  the  Americam  farmer. 

These  loans  have  been  most  saooessful  in  North  Carolina, 
and  I  am  pleased  to  say  to  the  Coosreas  today  that  my  SUite 
has  paid  back  about  $9  percent  of  the  loans  that  have  been 
made  there.  Our  farmers  want  them  again.  It  makes  thi  m 
feel  secure.  They  do  not  have  to  go  and  beg  people  or  banks 
for  money  to  make  their  crops  to  tsike  care  of  thetr  famlll'S. 
They  feel  they  can  go  to  the  Oovemment  and  on  easy  tenns 
obtain  money,  and  they  have  heretofore  been  fortunste 
eiKMigh  to  pay  back  these  loans.  Tbest  loans  have  stimulated 
the  pride  of  the  American  farmer  and  done  much  to  convince 
hun  of  the  honest  endeavor  of  Congress  to  help  him  as  ya 
struggles  to  bring  back  profiperity  to  this  country. 

I  know  of  no  privilege  or  no  power  extended  to  the  farmer 
in  this  country  that  has  aided  him  or  helped  him  more  thmx 
thejx  crop  loans  and  the  other  loans  described  in  this  bill. 

I  hope  the  Congress  will  unanimously  extetMl  tht«  right  to 
the  poor  small  farmer,  who  is  the  real  farmer  that  produce* 


1935 


CONGRESSIONAL  RECORD— HOUSE 


781 


a  large  percentage  of  the  wealth  d(  this  Katlon.  in  order  that 
he  may  again  get  this  loan  and  take  care  of  tali  crop  and  of 
his  industry. 

[Here  the  gavel  felLl  .      .     .». 

Mr.  BLANTON.  Mr.  Speaker.  I  yield  2  minutes  to  the 
gentlemsui  from  Wisconsin  [Mr.  Huu.]. 

Mr  HULL.  Mr.  Speaker,  I  appreciate  the  oourtesy  of  the 
gentleman  from  Texas  in  yleldint  me  this  time.  I  also  ap- 
preciate the  circumstances  under  which  the  committee  and 
Its  chairman  have  brou^t  In  this  bUl  to  ito  present  form. 
I  beUeve  further  that  It  Is  utterly  Inadequate,  to  view  of  the 
conditions  that  prevail  throughout  the  Northwest.  It  carries 
$1  000  000  for  feed  fox  livestock,  and  yet  to  my  own  district 
and  the  other  Wlsconsto  districts  to  the  drought  section 
there  are  over  1.000,000  dairy  cows  for  which  the  farmers  are 
unable  to  provide  feed- 

Farmers  are  selling  valuable  dairy  cows  as  low  as  $8  and 
$10  a  head,  because  they  have  nothtog  to  feed  them.  More 
than  a  million  cows  to  MtonesoU  and  the  Dakotas  are  with- 
out a  sxifflcient  supply  of  feedstuffs.  This  bill  provides  only 
$1,000,000  to  take  care  of  two  millions  or  two  and  one-half 
millions  of  dairy  cows,  not  to  mention  many  thousands  of 
other  livestock.  

The  regulations  governing  feed  loans  also  aem  to  prevent 
the  farmers  from  obtaining  necesBaxy  tttd.  for  thehr  dairy 

herds. 

I  hope  the  committee  will  bring  to  another  bill  provldtog  a 
larger  fund,  and  also  provldtog  new  regulations,  which  will 
enable  the  dairy  farmers  to  obtato  feed  for  ttadr  stock  with- 
out so  much  redtape  and  so  many  reatrtcttons.  [Applause.] 
Mr.  BLANTON.  Mr.  Speaker.  I  yield  2  mtoutes  to  the 
gentleman  from  Oklahoma  [Mr.  Faaxmml. 

Mr  FERGUSON.  Mr.  Speaker,  we  have  heard  a  great  deal 
of  talk  about  the  money  for  feed  toehided  In  ttls  bill.  This 
is  not  the  major  purpose  of  this  bill.  Its  purpoae  is  not  to 
provide  feed  for  distressed  livestock.  THat  work  Is  carried 
on  under  the  directkm  oftheP.  B.R.A.  lamtothe  cattle 
and  stock  bustoess  myself,  and  a  iftimon  doUazs  would  not  be 
a  drop  in  the  bucket  if  that  was  undertaken  in  ttds  bill. 

You  will  notice  that  the  biU  says  that  the  Hen  wffl  be  a  first 
lien  on  the  catUe.  It  will  constitute  the  flnt  lien  on  this 
cattle,  and  anyone  that  owns  cattle  and  owne  them  dear  can 
go  to  any  private  institntton— any  bank— and  borrow  money 
to  feed  his  stock.  OHere  are  some  private  banktoff  Institu- 
tions that  still  function.  Tbe  Oovemment  has  not  entirely 
taken  over  the  wn^nH^i  structure  d  the  Mfctkm. 

The  real  purpose  of  this  bill  is  to  provide  seed  loans  tat 
people  who  cannot  get  seed  to  any  ether  nmaner.  The  seed- 
loan  set-up  has  been  to  ezistenoe  for  several  years,  and  has 
functioned  very  well.  Many  fannert  who  otherwise  would 
have  had  to  let  their  land  lie  kUi.  leU  their  etock.  and  more 
to  town  to  be  on  charity  have  becD  eMetoigiy  on  the  farm 
because  of  crops  raised  from  loans  tn  psetkMB  years. 

I  urge  the  immediate  passage  of  this  bill,  because  to  my 
State  the  time  to  plmnt  oats  Is  near  at  hand,  and  this  need  for 
seed  oats  must  be  met  to  the  nest  30  or  M  days,  or  many 
farmers  will  not  be  able  to  pient  this  Important  crop. 
[Applause.] 
Mr.  HULL.  Will  the  gentleman  ykUT 
Mr.  FERGUSON.    I  yWd. 

Mr.  HULL,  I  caD  the  gentleman'B  attentkm  to  line  9. 
"  One  million  dollars  for  feed  for  liveetoek."  I  also  would 
like  to  ask  the  gentleman  whaettieee  banks  axe  situated  that 

will  loan  money  for  feed  on  Itveetock?  

Mr.  FERGUSON.  Tba  Oovermnent  has  aet  up  all  over  the 
United  SUtes  <*T^»««*iai  gtroctures  iat  toaatnc  money  on 
cattle.  First,  the  Regional  Agilenttanl  Credtt  Corporation 
loaned  several  hundred  milUan.    They  are  being  succeeded 


now  by  the  Productlan  QwMt  Oorporatkm.  wtakdh  will  loan 
money  to  any  man  on  his  cattle  under  ttie  alhe  provisions  as 
required  under  this  act  ^ 

The  SPEAKER.  Tte  tinw  Of  tte  fntWnan  from  Okla- 
homa has  expired. 

Mr.  HOPE.  Mr.  Speaker.  I  y«d  0  minutes  to  myself. 
There  appears  to  be  seme  eooCiidan  akmit  the  purpose  (rf 
this  bill,  especially  as  It  rclatee  to  tmd  lotm,  and  I  am  glad 


that  the  goitleman  from  Oklahoma  [Mr.  fkaomov] 
the  explanation  he  did.  which  is  entirely  correct,  to  that  ttals 
bill  is  not  primarily  supposed  to  make  provteion  for  feed 
loans.    All  of  the  feed  loans  and  catUe  loans  made  last  year. 
with  the  excei^on  of  about  half  a  milUon  doUan.  were 
made  under  the  provisions  of  other  reUef  acts.    Tills  Is  pri- 
marily a  crop-loan  bill,  to  provide  funds  for  toying  seed, 
fertilizer,  gasoline  for  tractors,  and  feed  for  work  stock. 
It.  of  course,  must  be  regarded  as  a  relief  measure,  as  an 
emergency  measure,  and  I  do  not  believe  that  imy  of  the 
relief  measures  which  have  been  passed  during  the  period 
of  this  depression  have  resulted  to  as  much  real  benefit  and 
to  as  little  cost  to  the  Govemmoit  as  theee  seed  loans.    If 
gentiemen  will  refer  to  the  table  which  is  contained  to  the 
report  on  the  bUl.  they  will  find  that  of  all  the  seed  loans 
that  have  been  made  since  1921  down  to  date  65  J  percent 
have  been  repaid.    I  venture  to  say  that  wbui  the  Reoon- 
struction  Finance  Corporation  winds  up  its  bustoees,  and 
when  some  of  these  otl^r  Government  leading  agMiclee 
wtod  up  their  bustoess,  the  percentage  will  not  be  any  larger 
than  that.    Tliere  Is  a  greater  need  this  year  for  these 
loans  than  has  existed  at  any  thne  before.  espedaUy  to  the 
Middle  West.  Iiecause  the  most  devastating  (bought  to  all 
the  history  of  the  Mlssls^iH  Valley  occurred  last  year.  and. 
as  has  been  related  here  by  those  who  have  preceded  me.  an 
entire  stretch  of  country,  hundreds  of  miles  to  either  direc- 
tion, was  laid  waste  and  became  as  desolate  as  if  a  prairie 
fire  had  burned  across  it. 

It  is  to  the  farmers  to  that  section  who  mainly,  because 
of  the  drought;,  have  not  the  wherewithal  to  go  ahead  and 
put  to  a  crop,  but  who  have  the  land  and  the  madilnery 
and  the  knowledge  of  farming,  that  It  is  piopoeed  to  tend 
this  money.  If  they  do  not  receive  theee  loans  to  enable 
them  to  go  aliead  with  thetr  farming  operattoni  they  will 
undoubtedly  bacome  subjects  for  relief,  and  It  will  cost  this 
Government  many  times  the  amount  which  wl|l  be  con- 
sumed to  these  loans  even  if  we  were  to  assume  that  not  a 
penny  Ls  going  to  be  r^iaid. 

I  am  not  one  of  those  who  obiects  to  the  proviskm  to 
this  bill  that  a  farmer  who  secures  one  of  these  loans  must 
cooperate  with  the  crop-adjustment  program  of  the  Govern* 
moit.  I  think  I  would  be  exposed  to  the  biU  if  it  did  not 
c(mtato  that  provision,  because  it  is  not  fair  to  the  fanners 
who  are  voluntarily  co<^>erattog  to  the  adjustmrat  program 
for  another  department  of  the  Goverxunent  to  tend  money 
to  those  who  will  not  lend  them  cooperation  and  who  by 
their  failure  to  do  so  wreck  and  ruto  the  efforts  of  those 
farmers  who  are  willing  to  work  together  to  a  feneral 
program. 

Criticism  has  been  made  here  this  afternoon  that  under 
this  bill  we  are  encouraging  farmers  to  grow  crops  whereas, 
under  other  legislation,  we  are  paying  farmers  to  deetrof 
crops  or  to  njduce  them.  Superficially  It  mli^t  seom  ttate 
was  inconsistent.  Actually,  however,  It  Is  not  The  present 
crop-production-control  i»Y}gram  is  not  necessarily  a  reduc- 
tion program  Rather  it  Is  a  plan  to  adjust  production 
and  demand.  This  may  tovolve  decreased  productkm  to 
some  yean  and  increased  production  to  others.  Certainly 
it  U  not  contemplated  at  any  time  that  there  should  be  a 
reduction  by  forcing  thousands  of  farmers  entlidy  out  of 
business,  and  yet  that  is  just  what  wffl  happ«  to  the 
drought  area  tills  year  If  these  loans  are  not  avaflaWe.  If 
the  loans  were  not  made  it  might  conceivably  haivathal 
there  would  devetep  an  actual  shortage  of  ^^^^^^^^''"f^ 
These  loans  furnish  Insurance  against  tibaX  contingency^  end 
at  the  same  time  wiU  enabte  thousands  of  fannen  to  remato 
(XI  their  ^^a  as  producers  Instead  of  going  on  rdtef . 
The  SPEAK3ER.    "Ilie  time  of  the  gentleman  from  Kansas 

has  expired. 
Mr.  BLANTON.    Mr.  Speaker.  I  yield  1  mtoute  to  the  gen- 

tieman  from  Oregon  [Mr.  Pmcxl.  .    ^    ^._    ^, 

Mr.  JONES.  Mr.  Speaker,  I  yWd  I  mtonte  to  the  gentle- 
man from  Oregon  eteo. 

Bir.  PIKRCB.  Mr.  Speaker,  if  there  ever  wag  an  emer- 
gency Wtt  d*'"*'*^*"g  immediate  enactment  ^^^  ^  * 
should  like  to  change  some  things  to  the  MB  nyaeif.    When 
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it 


tlM 
bUL 

lir.  mCRBIBR. 

lir.  PIKRCB.    Tes. 


before  ttw  A(ricultxir&l  Oooontttoe  I  soc- 
I  iboald  Uke  to  aw  tbem  oaMle  z¥m.  but 
the  boor  drmamti  qalek  action  apon  tbe 


Mr.  Spanker.  wUl  the  gentleman  yield? 


We  have  plenty  at  time  and  we  can 
open  the  biU  up  If  the  chairman  wtU  permit  and  make  the 
the  gentleman  deolrea  here  now.  The  bill  will 
a  law  aa  quickly  aa  tf  It  la  niabed  through  without 
an  opportunity  for  amendment. 

Mr.  PIXRCB.  I  am  not  managtiw  the  paaaage  of  the  bilL 
TluU  la  the  bnahiaaa  of  the  chairman.  I  refuae  to  yield 
forllMr.  We  are  Juattlled  In  paaalng  thla  under  any  aort 
oi  r«le,  haiauaa  there  axe  morally  thousanda  of  farmers 
tteoughouft  thla  Nation  who  ore  tlapeiiitlin  upon  the  enact- 
DMOt  of  thla  ligklarvei  before  they  can  plant  their  flekia. 
TlM  crop  aaaooB  la  on  now.  Here  It  la  naaxty  the  laat  of 
January.  Tho  MB  haa  to  go  through  the  Senate.  It  ahoold 
be  paaaad  at  thla  time,  right  now.  That  la  why  I  Justify  < 
the  action  of  the  Bouae  In  paertiw  the  blD  at  thla  time  with- 
out aaMndBMBt  and  under  the  eondltkma  aa  it  la  brought 
up^  It  la  aboQlutaiy  aaeeaaary  that  It  be  enacted  at  onoe. 
TlM  amount  of  mooay  that  haa  been  hwt  In  theae  kiana 
la  tnflnttoalmal.  aa  ooupared  with  the  amount  of  good  the 
aeed«loan  laglatatkwt  haa  done,  aa  anyone  can  aee  by  looking 
at  the  report. 

The  SPEAKER.    Is  there  ahJectlanT 

Tbore  waa  bo  objection. 

Mr.  JONES.    Mr.  Speaker.  I  yiekl  1  minute  to  the  gentle- 
man  from  NObraaka  [Mr.  Ooms]. 

Mr.  BLARTON.     Mr.  Speaker.  I  ylekl  1  minute  to  the 


Mr.  CX^PFKB.  Mr.  Speaker,  I  rlae  to  call  the  attention 
of  the  Bouoe  to  the  neoeaalty  for  apeed  in  enacting  thla  legla- 
latkm.  Unlem  we  can  profvlde  these  kians  aoon,  the  farmers 
will  have  no  uae  for  the  money.  I  know  on  previouB  occa- 
siona  when  legislation  of  this  kind  was  enacted  at  such  a 
lale  date  the  fUtners  were  penalized  because  It  was  Impos- 
siMe  for  them  to  reap  the  benefit  from  the  loans  that  they 
should  ha?e  had  they  been  Bsade  aTaOaUe  to  them  sooner. 

I  simply  want  to  stress  to  the  members  of  the  House  the 
fact  ttmt  I  am  receiving  many  letters  erery  day  urging  that 
some  action  be  taken  Immediately  to  prorlde  seed  loans 
because  In  my  own  State  of  Nebraska,  whei-e  the  drought  was 
eepeefally  se?ere  this  past  year.  In  many  eases  M  percent 
of  the  farmm  are  going  to  be  in  need  of  these  loans.  It  is 
impoeslble  for  them  to  finance  their  requirements  through 
any  other  governmental  agency  or  through  private  banks. 

I  hope  the  House  will  see  that  this  bill  Is  enacted  quickly 
to  relieve  the  dlstresa  that  la  bound  to  reaidt  from  any 
unneeeasary  <May  in  putting  through  thin  very  important 


Mr.  BLANTON.  Mr.  Speaker.  I  yleM  mysdf  the  reeuiln- 
mg  2  minutes  of  my  time. 

I  am  for  every  provision  of  thla  bill  except  section  4.  As 
it  Is  before  us.  we  cannot  change  the  dotting  of  an  "  i  "  w  the 
of  a  "t."  It  cannot  be  amended  and  has  to  be 
as  tt  Is,  but  I  have  raised  this  question  about  section 
4  with  the  hope  that  when  this  MO  goes  to  the  Senate  of  the 
United  States  the  Senate  will  properly  amend  aeetkm  4,  safe- 
guarding It  with  limitations  and  lestiictioDs. 

Tt  Is  our  duty  to  fix  salaries.  It  Is  our  duty  to  say  how 
many  employeea  may  be  selected  and  put  on  the  pay  roll.  It 
is  not  the  doty  of  aone  bureau  chief.  Uke  Oovemor  Myers. 
He  may  not  fix  ttiem  as  we  would  want  them  fixed. 

I  can  remember  when  this  House  passed  the  bill  that 
created  the  Fum  Board  and  permitted  the  Board  members  to 
draw  $12,000.  Mr.  Legge  was  chairman  of  the  Board,  and 
while  he  drew  $12,000  himself,  he  approved  salaries  up  to 
$50,000  and  $75,000. 

He  approved  anmngements  that  permitted  Mr.  Creek- 
more  to  draw  from  the  farmers  of  the  United  States  a  salary 
of  flMiO.  tfaa  some  salary  that  your  PrwMpnt  m  the  White 
ftravn.  Be  approved,  permitting  ^»**^***^  asan.  Mr. 
to  *»v  a  $aMOt  aalaxy.    That  kind  of  a  salary  Is 


unearned,  and  we  ought  not  to  stand  for  li.  We  are  deie- 
gaUng  the  power  of  Congress  whenever  we  give  a  board 
member  like  Oovemor  Myers  the  authority  to  select  per- 
sonnel without  limit  and  carte-blanche  authority  to  fix  stl- 
aries  without  ilmlt.  It  is  not  good  legislation.  It  is  not  goxi 
Etatesmanshlp  to  do  it.    I  am  against  it. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentlemiui 
from  Texas  [Mr.  Buurroal  has  expired. 

Mr.  JONES.  Mr.  Speaker,  the  gentleman  from  Texas 
[Mr.  BuurroH]  seems  to  be  exdted  about  section  4.  I  wish 
to  can  his  attention  to  the  fact  that  this  provision  is  in  :ill 
similar  bills. 

Mr.  BLANTON.  And  we  ought  to  stop  it  We  ought  rot 
to  allow  the  provisions  of  section  4  to  be  placed  in  any  mere 
bills.    I  am  Roing  to  try  to  stop  it. 

Mr.  JONES.  The  House  passed  the  Classiflcation  A:t. 
The  Committee  on  Agriculture  does  not  have  Jurisdiction  of 
those  acta.  Poesibly  some  changes  should  be  made,  tut 
certainly  it  Is  not  the  provlnoe  of  the  Canamittee  on  Ar*!- 
culture.  in  a  bill  like  this,  to  undertake  to  correct  any  ce- 
fects  that  may  exist  in  the  daaslflcation  Act,  of  which  the 
committee  has  no  jurisdiction. 

The  gentleman  knows  that  under  the  Classification  Act 
no  large  salaries  can  be  paid. 

Mr.  BLANTON.  Yes;  but  if  Governor  Myers  deems  it  i  n- 
practicable  he  can  Ignore  the  Classiflcation  Act  and  fix  the 
salaries  just  as  he  chooses. 

Mr  JONES.  Now.  the  gentleman  refers  to  some  salaries 
which  he  alleges  were  paid  under  the  old  Parm  Board.  I 
helped  bury  the  old  Parm  Board  and  do  not  have  soy 
apologies  for  it,  and  I  do  not  see  why  that  has  any  bearing 
on  the  thing  we  Ixave  before  us  today.  There  will  be  no 
such  salaries  paid  under  this  bilL  They  are  going  to  be 
paid  in  accordance  with  the  Classiflcation  Act,  which  s-ts 
limits  on  these  salaries. 

Besides,  this  Is  to  be  handled  by  the  Parm  Credit  Adminis- 
tration. This  has  been  one  of  the  best  managed  of  all  i  he 
Oovemment  agencies.  It  has  done  magnificent  work.  Its 
salaries  probably  average  less  than  any  other  activity,  riot 
even  the  gentleman  from  Texas  would  say  it  has  t>een  guilty 
of  abuses  in  this  regard. 

Some  dlscaaiian  has  developed  as  to  this  $1,000,000.  I  do 
not  know  that  it  was  necessary  to  have  that  in  this  bill  at 
alL  It  does  not  apply  to  the  type  of  kians  which  the  grn- 
tlemen  have  been  rtiarussing.  There  waa  thla  same  provls.  on 
for  $1,000,000  for  feed  k)ans  last  year  In  this  bill,  and  oixly 
about  half  of  it  was  used. 

There  were  seme  applications,  and  thoae  administering 
the  act  felt  that  they  should  be  In  a  position  to  take  ccj-e 
of  those:  but  the  type  of  loans  discussed  here  today  has  been 
loans  that  do  not  require  a  first  lien  on  the  livestock.  They 
have  tieen  relief  loans,  handled  under  a  separate  provi^sn 
altogether.  So  that  should  not  have  any  particular  applica- 
tion here. 

Some  reference  was  made  to  the  primary  drought  an-a. 
The  primary  drought  area  was  designated  rM>t  for  the  opera- 
tion of  this  bill  but  for  the  operation  of  the  relief  fund. 

This  bill  is  according  to  the  routine  of  all  other  bills  along 
similar  lines,  although  I  think  it  is  improved.  The  gentle- 
man referred  a  while  ago  to  an  opportunity  for  amendment. 
The  gentleman's  party  passed  the  first  crop-loan  bill  that 
was  ever  passed  by  this  Congress,  under  suspension  of  tlie 
rules,  so  he  has  not  any  right  to  complain.  The  point  la 
that  we  have  a  lot  of  appropriation  bills  that  must  be  dis- 
posed of.  and  if  this  bill  is  to  accomplish  its  best  purpos(*s. 
it  must  be  passed  early.  If  we  do  not  pass  it  now,  it  will 
probably  be  delayed  for  some  time.  There  is  no  other  op- 
portunity for  legislation  of  this  sort  to  come  up. 

Mr.  MICHENER.    Will  the  gentleman  yield? 

Mr.  JONES.    I  yield. 

Mr.  MICHENER.  It  seems  clear  from  the  sentiment  of 
the  House  and  the  testimonial  meeting  here  this  aftemotm 
that  everylxxly  wants  to  amend  this  bill  and  add  a  little 
more  money.  If  that  is  the  spirit  of  Um  House,  we  have  tie 
time  and  the  gentleman  has  it  within  hia  control  to  give  js 
an  opportunity  to  vote  on  that 
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Mr.  JONES.  I  wfH  answer  tlM  queatlfQii  hf  aaklng  the 
gentleman.  Does  he  think  tha$  we  juii  oui^  to  open  the 
Treasury  of  the  United  Statea  and  authorlae  unlimited 
Ioan.s?    Is  that  the  gentleman'a  poaltlQn? 

Mr.  MICHENER.  No;  but  I  am  opposed  to  the  bill  that 
is  coming  up  tomorrow  imder  a  rule. 

Mr.  JONES.  Now.  the  gentleman  la  roaxtaf  atoout  the 
fact  that  we  are  doing  one  thine  and  he  Is  complaining 
because  we  are  going  to  do  something  elae  tomorrow.  He 
has  not  been  pleased  since  the  days  when  his  party  made 
such  a  wreck  of  things.  It  seems  Impossibls  to  please  him. 
Mr.  MICHENER.  No;  I  want  the  sams  rules  today  as 
tomorrow,  that  the  House  be  given  an  opportonlty  to  read 
carefully,  to  amend,  and  tp  express  In  a  taUl  its  wishes. 

Mr.  JONES.  I  would  suggest  that  the  genOeman  read  his 
own  remarks  under  discussion  <rf  bflls  that  were  passed 
when  his  party  was  In  power.  I  think  it  win  prove  a  very 
valuable  lesson  to  him. 

Mr.  MICHENER.    I  thhik  not 
Mr.  MOTT.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  JONES.    I  yield. 

Mr.  MOTT.  Is  this  bill  confined  in  extent  to  the  drought 
area  or  wiU  its  provisions  be  appBcablf  to  drought  sections 
all  over  the  country? 

Mr.  JONES.  The  inxyvlatons  of  thla  bin  wffl  apply  to  an 
parts  of  the  United  States,  regardless  of  whether  there  is 
a  drought  area  or  not.  but  probaUy  there  wffl  be  more  loans 
in  the  drought  area  than  in  others,  because  there  Is  where 
the  greater  need  wlU  be. 
[Here  the  gavel  feU.l 

The  SPEAKER.  The  question  la,  ShaU  the  rules  be  sus- 
pended and  the  bin  be  passed? 

The  question  was  taken;  and  two-thirds  having  voted  In 
favor  thereof,  the  rules  were  suspended  and  the  bin  was 
passed,  and  a  motion  to  reconskSer  was  laid  on  the  table. 

KXTElfSIOH  OP  IKMilKS — SSIB  LOAKS 

Mr.  CARLSON.  Mr.  Speaker,  under  leave  of  extending 
my  remarks  in  the  Rxc(»a  on  the  seed-loan  IflU  (H.  R.  S247) 
will  sUte  that  I  regret  the  bin  was  brought  in  under  a 
siispension  of  the  rules  and  therefore  no  amendmenta  were 
permissible,  as  I  think  an  approi^latton  of  $40,000,000  for 
this  most  necessanr  relief  of  the  farmers  of  especially  the 
drought-stricken  area  of  our  comtry  la  irtioUy  Inadequate 
and  should  have  been  at  least  $80,000,000.  Last  year  under 
much  more  favorable  clrcumatanees  and  lower  prices  for 
field  seeds  we  used  $3S.000.000:  therefore  my  oontenUon  for 
a  greater  appropriation. 

It  is  necessary  that  the  farmov  in  a  large  portion  of  my 
district  be  given  Oovemment  assistance  in  aecuring  seed 
loans,  as  they  are  using  the  proceeds  of  their  aUotment 
checks  for  feed  for  Uvestock  and  for  necessary  Uvlng  ex- 
penses following  the  worst  drought  In  our  history. 

The  seriousness  of  this  drootfxt  in  Kanaaa  can  be  realized 
when  you  analyze  our  seed  and  feed  loana  for  last  year. 
Kansas  farmers  in  1934  secured  fWan  the  Ctovemmcnt  seed 
loans  totaling  $2,329,180,  giving  aa  security  ttie  first  lien  on 
the  growing  crop.  Had  theae  same  faimos  harvested  a 
crop,  practically  every  cent  of  these  loans  would  have  been 
paid:  but  because  of  a  corairiete  failure  in  this  area,  there 
remains  unpaid  on  the  1034  seed  kians  hi  our  State  $2,309.- 
284.  Our  farmers  have  secured  $1,181,038  in  feed  loans  up 
imtU  December  31,  which  is  but  the  beginning  of  our  winter 
feeding  season.  This  Illustrates  the  seriousness  of  our  situ- 
ation and.  despite  our  InabOity  to  pay  these  loans  when  due. 
the  Oovemment  must  f umlah  these  aame  farmers,  and  many 
others  in  our  State,  with  aeed  and  feed  k>ans  for  1935  In 
order  that  they  wlU  not  have  to  place  them  on  dhrect  relief. 
I  am  going  to  insUt  that  sdditkmal  funds  be  made  available 
for  what  I  believe  to  be  the  greatest  emex«ency  facing  the 
American  farmers  of  today. 

Mr.  FARLEY.  Mr.  Speaker,  the  purpoae  of  this  bUl  Is 
good.  If  the  bin  contained  profriskm  for  a  larger  sum  than 
$40,000,000.  It  would  be  better.  I  am  eamcgily  for  the  enact- 
ment of  this  measure.   It  designs  reUcf  for  farmers  In  many 


parts  of  our  country  who  were  stricken  by  the  droucht  of 
last  year.  That  drought  was  wide-spread,  and  hi  some  areas 
the  damage  caused  and  the  hardships  inflicted  were  without 
precedent.  Certain  it  is  that  in  the  extent  of  territory  in- 
volved and  in  tlie  total  of  losses  entailed  the  history  of  Ameri- 
can agriculture  can  furnish  no  paraUel  of  such  disaster  from 
such  cause. 

Whether  or  not  the  amount  of  mcmey  this  bUl  inrovides 
win  be  equal  to  the  measure  of  relief  needed  is.  to  my  mind,  a 
serious  question.  Since,  however,  we  are  not  permitted  un- 
der the  circumstances  to  consider  amoidmait  of  the  IdU. 
we  must  make  the  best  of  an  imperative  condition  and  tzuE* 
that  what  we  i&re  doing  wiU  prove  ample  to  carry  the  rdtaf 
we  intend  to  all  farmers  irtio  may  be  In  need  of  it  It  is  not 
probable  that  we  shaU  have  a  similar  catastrophe  this  year. 
We  must  hope.  aU  of  us.  that  it  wUl  be  many  years  before 
the  like  may  ciHne  again;  miot  hope,  indeed,  that  never  more 
wiU  the  farmers  of  America  be  sflticted  by  drooaiit  as  tlwy 
have  been  thhi  past  year. 

Let  us  bear  in  mind  that  this  la  a  purpose  to  relieve  a  ter- 
rible disaster,  to  deal  with  a  dire  emergency.  Let  us  Insist 
that  In  the  administration  of  this  purpose  it  constantly  be 
borne  in  mind  Just  what  the  character  and  intent  ct  this 
relief  Is  to  be.  Let  it  be  understood  that  it  is  meant  to  help 
farmers  and  to  help  them  at  onoe.  Let  it  be  clear  to  aU 
who  may  be  concerned  In  giving  effect  to  this  act  that  it  Is 
to  aid  those  farmers  who  cannot  at  this  time  look  to  any 
other  source  for  reUef .  By  that  I  do  not  mean  there  should 
be  carelessness,  or  extravagance,  or  inefficiency  in  dispensing 
this  relief.  I  do  mean  that  the  act  shoukl  be  liberally  con- 
stnied  and  generously  applied  where  need  is  idiown  and  l^p  Is 
deserved.  We  are  attempting  to  matter  a  crt^  that  spreads 
over  Immense  territrar  through  many  States.  There  Is  not 
merely  an  emergency;  there  are  thousands  of  emergencies. 

The  plight  of  every  stricken  fanner,  for  whom  the  benefits 
of  this  act  are  intended.  Is  his  own  Individual  and  critical 
emergency.  We  of  the  House  are  putting  this  bin  through 
imder  the  circtimstances  that  attend  our  action  to  save  time 
and  render  the  means  we  are  furnishing  available  at  the 
earliest  possible  day  to  the  fanners  who  need  the  help.  It 
is  my  hope,  as  I  kxx>w  It  must  be  yours,  that  in  the  adminis- 
tration of  this  act  the  time  we  save  here  may  not  elseirtiere 
be  lost.  The  sooner  this  help  gets  to  the  farmers  nho  are 
to  be  reUeved,  the  better  It  wiU  be  for  them  and  for  the 

country.  

Undo-  the  leadership  of  President  Roosevelt  ttie  Oovem- 
ment is  making  courageous  and  effectual  assault  on  the  de- 
pression, which  for  a  dozen  shears  has  been  so  heavily  bwr- 
Ing  down  upon  American  agriculture.  His  plans  have  bem 
bold.  His  initiative  has  been  aggressive.  His  vision  has 
been  far-seeing.  President  Roosevelt  has  bad.  as  I  h<9e 
most  of  us  now  have,  an  objective  that  lifts  above  and  goes 
beyond  mere  reUef  of  agriculture.  In  a  variety  of  ways  and  to 
an  extent  not  In  the  ken  of  the  wildest  dreamer  a  decade 
ago,  this  Government  is  tnrlng  to  effect  the  flnanrlal  recon- 
struction of  American  agriculture. 

The  President  wants  and  we  want  to  effect  that  recon- 
struction In  such  wise  as  that  It  shaU  remain  the  community 
of  independent  farmers  it  has  been  since  the  United  States 
became  a  Nation.  We  are  trying  and  hope  to  aecompiidi  a 
return  of  the  great  agricultural  Industry  to  a  degtee  of  pros- 
perity that  in  due  time  and  cotorse  wiU  permit  it  to  go  along 
upon  its  own  and  enable  those  engaged  In  it  to  wipe  out 
their  mortgages,  pay  their  other  debts,  and  obtain  fair  re- 
turns upon  their  Investmmts  In  lands,  buildings,  and  eq[Uip- 
ment.  as  weU  as  to  vrocare  decoit  Income  from  their  toiL 
It  Is  my  belief  that  we  shaU  succeed  finally  in  aidiieying  this 
great  purpose.  We  must  hope  so,  and  we  must  strive  <m  to 
woric  out  the  complete  soluticxi  of  this  difficult  problem. 

If  we  succeed  In  what  we  are  attempting  to  do  and  already 
have  made  good  progress  in  the  dotog,  we  may  aU  of  ui 
together  claim  the  honest  merit  of  haring  wrought  as  great 
a  triumph  over  stubborn  diflknilty  as  the  history  of  our  Oor- 
emment  can  show.  And  we  must  succeed  in  this  vast  under* 
taking;  for,  if  we  do  not.  we  can  choish  souJl  hope  HuA  w 
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thMH  be  ttbk  to  do  for  other  ladustry  ukd  ^w»1iVftH  of  every 
kind  what  «e  are  malrtng  prodtgloa*  effort  to  bring  mbout. 
We  shall  not  recapture  the  prosperity  w<e  once  had  and  (Ive 
It  firm  estabhshment  until  we  have  restored  the  American 
fanner  to  the  plane  upon  which  he  once  stood  and  whor 
be  acaln  should  be. 

No  longer  than  2  years  sgo  the  condltlona  by  which  the 
American  fanner  was  borne  down  upon  and  hedged  about 
appeared  to  have  come  to  the  worst  paas  It  was  possible 
to  coQcetre.  The  new  policies  and  the  boldness  with  which 
those  conditions  were  attacked  in  this  isreaent  regime  of 
the  Oovemment  wrought  a  great  change.  Conditions  be- 
came better:  farmers  began  to  see  light  through  the  enretop- 
Inc  gloom;  there  was  more  than  the  bare  promise  of  happier 
times:  there  was  the  dawning  prospect  of  ultimate  triumph 
orer  their  misfortunes.  Then  what  was  expected  to  be  and 
should  have  been  a  favoring  season  of  growth  and  harvest 
became  a  period  of  drought  that  In  some  great  areas  of  our 
country  made  literally  a  desolation  of  thousands  of  farms 
that  needed  only  the  blessing  of  rain  to  make  them  yield. 

Tbeae  desolated  farmers  must  have  this  help  if  they  are  to 
go  on.  Tlwy  must  be  helped  to  the  means  of  procuring  seed 
for  the  current  year's  crops.  T^iey  must  be  akled  to  take 
the  crops  off  and  to  get  them  to  market.  In  the  case  of 
thoas  farmers  whose  flocks  and  herds  have  not  been  entirely 
taken,  there  must  be  feed  to  last  them  until  the  pastures  are 
green  again.  Thoae  who  have  nothint;  of  their  livestock  left 
to  than  should  be  put  in  the  way  of  reviving  that  branch  of 
their  business.  Not  long  ago  I  read  newspaper  accounts 
of  this  drought  In  which  It  was  asserted  that  in  many  in- 
stances In  some  regloos  farmers  did  not  even  have  poultry 
left  on  thetr  farms.  That  Is  a  sorry  and  most  unusual  state 
of  affairs  on  any  farm.  In  view  of  all  this  I  am  led  to  ques- 
tion that  the  provlslan  made  in  this  bill  for  feeding  will  be 
found  equal  to  the  need  and  demand  for  help  of  that  kind. 

In  my  own  part  of  Indians  we  felt  last  summer's  drought 
variously.  There  were  limited  areas,  not  widely  separated, 
in  some  of  which  rain  fell  and  others  In  which  the  drought 
was  severe.  Some  farmers  suffered  much  and  others  little. 
But  In  no  case  that  I  know  of  were  there  the  extreme  condi- 
ttons  and  the  terrible  consequences  that  made  the  drought  a 
calamitous  vtsitatlon  In  parts  of  the  country  to  the  west  and 
northwest  of  my  State.  Where  we  have  hnd  damage,  other 
parts  were  distant  and  have  had  ruin.  Tet.  Mr.  Speaker, 
there  will  be  occasion  for  some  distribution  of  this  relief 
among  farmers  of  my  own  district. 

This  measure,  if  I  do  not  misconceive  Its  Intent,  is  our  dec- 
laration that  the  farmer  who  has  been  broken  and  ground 
down  by  a  long  train  of  misfortunes  Is  not  beyond  the  pale 
of  reUef:  that  he  is  w«th  helping  and  sl\ould  be  helped: 
that  he  Is  worth  saving  and  should  be  saved.  We  are  tnrlng 
to  reach  down  and  set  hold  of  the  farmer  who  has  been  sub- 
■aerged  by  this  flzuU  stroke  of  calamity  which  has  almost 
finished  him.  We  want  to  hdp  him  to  his  feet  and  aid  him 
to  come  back.  If  we  do  not  assist  him  to  continue  taking 
his  living  from  the  soil,  he  must  seek  livelihood  In  other  in- 
dustry. And  other  Indxistry  Is  still  unable  to  provide  work  for 
•everal  millions  who  were  brought  up  to  It.  who  are  skilled 
In  tt.  We  do  not  want  to  drive  any  more  farmers  from  their 
•oil  to  the  Industrial  cities  and  tonvns.  The  unemptoyed 
already  mobUlaed  In  those  coders  make  great  armies  that 
for  a  long  time  will  remain  much  too  large.  Nor  does  the 
farmer  want  to  quit  the  soil.  He  wants  to  remain  on  the 
land  so  kng  as  It  will  yield  him  even  a  oaragv  Uvlng.  But 
be  does  not  want  to  be  f orevwr  npjwi— d  by  debts  be  cannot 
meet  and  taarrled  by  taxes  be  camoC  pay.  We  have  high 
porpoae  to  reconstruct  his  industry  that  It  may  do  something 
bettor  than  give  hbn  a  bare  Uvlng.  We  want,  I  repeat,  to 
flva  the  farmer  his  own  Just  share  of  prosperity.  But  what 
«•  are  dtaraetty  trying  to  do  by  means  of  this  biU  Is  to  give 
to  tboat  farmers  who  ara  now  worst  off  what  to  them  wtu  be 
literally  aahratian. 

I  bopa  to  see  this  WD  on  the  books  a  ooaspietod  law  within 
a  fbtr  daya.  and  then  to  learn  at  an  early  time  that  the  law 
Is  fioetlaBing  wbara  nsedsd.  I  bopa  alao  to  know  that  tt  Is 
being  administered  with  all  the  generosity  and  promptitude 


that  may  be  thought  consistent  with  prudence.  And.  in  the 
presence  of  the  critical  indivldiial  emergencies  we  are  t^lng 
to  meet,  let  us  trust  that  even  so  precious  a  virtue  as  prudence 

may  not  be  too  much  overdone. 

PERmSSIOW    TO    ABDHSSa    THE    HOUSS 

Mr.  CARPENTER.     Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  Hou.se  for  13  minutes. 

The  SPEAKER.     Is  there  objection  to  the  request  of  the 
gentleman  from  Kansas? 

There  was  no  objection. 

Mr.  CARPKNTER.  Mr.  Speaker,  ladles  and  gentlemen 
of  the  House,  the  Institution  of  government  in  this  covm- 
try  is  fast  becoming  so  cumbersome  and  complicated 
that  it  Lb  bound  to  fall  of  its  own  weight.  We  can  ;ee 
that  the  economic  crash  was  principally  caused  by  holding 
comimnles  and  the  psrramidlnK  of  stock  companies  one  upon 
another  without  any  Arm  foundation  for  any  of  them.  Tills 
Is  nothing  to  compa.'e  w.th  the  P3rramidtng  of  our  bureaus 
and  commissions,  one  on  top  of  another.  We  have  43  Staves 
that  are  creating  txjards  and  commission.'^  to  regulate  every- 
thing under  the  sun  and  all  the  Federal  and  State  agences 
are  now  exercising  legislative  functions.  Take  any  m<r- 
chant,  grocer,  or  drugKi.^t  for  instance,  and  contemplate  the 
army  of  inspectors,  both  State  and  Federal,  with  whom  .le 
must  contend.  All  these  agencies  are  created  under  the  gu:se 
of  protecting  the  people,  and  various  helpless  indlvidusls, 
when  as  a  matter  of  fact  they  are  the  means  of  taking  ttie 
control  of  the  Government  farther  and  farther  away  fn»m 
the  people.  The  grocer,  the  druggist,  the  merchant,  tie 
cleaner,  the  baker  must  not  only  go  to  their  State  capital.  d.s- 
burse  all  kinds  of  fees,  and  rvm  the  gantlet  of  the  varicus 
licensing  commissions  In  order  to  sell  beans,  dispense  castor 
oil.  sell  overalls,  press  pants,  or  bake  a  loaf  of  bread  but  must 
then  come  on  to  Washington  and  wait  in  outer  ofllces  aod 
further  comply  with  all  kinds  of  rules  and  regulations,  some 
of  which  he  win  discover  ha\-e  not  yet  been  -written  out  by 
the  department  clerk  and  other  regulations  unknown  to  the 
administrator  have  been  annulled  or  superseded.  All  this 
I  say.  they  must  do,  before  they  can  conduct  their  businev. 

This  was  not  so  bad  and  seemed  a  sort  of  practical  joke 
on  the  middleman  until  we  now  discover  that  the  farme-s, 
who  make  up  the  big  end  of  the  population  in  this  countiy, 
and  who.  up  to  1920.  had  been  the  freest  and  the  most  inde- 
pendent individuals  In  the  country  are  now  Immersed  In  till 
sorts  of  forms  and  book  work,  and  who,  If  they  comply  wl  h 
the  forms  and  regulations  set  up  by  the  Department  of  Agri- 
culture, would  not  have  any  time  left  for  farming.  Tlie 
majority  of  farmers  are  appreciative  of  wtiat  the  Oovemme  it 
has  been  doing  for  them  and  are  for  the  program,  but  whit 
they  object  to  Ls  so  much  governmental  redtape  and  bureai- 
cralic  control.  A  biisy  farmer  some  years  ago  might  find  It 
necessary  to  hire  a  farmhand:  now.  If  he  has  any  funds  U) 
do  so.  it  Is  necessary  for  him  to  hire  a  secretary  instead. 
Before  he  can  breed  his  sow  he  must  come  to  Washington  and 
get  a  hcenae.  He.  of  course,  does  not  have  the  funds  to  come 
here  himself,  or  to  hire  a  lawyer  or  a  representative  to  cooie 
for  him,  but  he  has  a  bright  idea:  He  has  a  Repreaentati /e 
in  Congress,  whom  the  people  are  hiring:  he  will  take  tlie 
matter  up  with  his  Congressman.  The  Congressman  is  only 
too  glad  to  represent  him  before  the  bureaus,  and  when  Mr. 
Congressman  appeals  before  the  department  or  bureau  <»n 
behalf  of  his  farmer  constituent  he  Is  given  to  understand 
that  he  is  a  mere  politician  and  that  his  action  in  taking 
the  matter  up  before  the  department  is  pontics,  and  in  theie 
busy  days  the  department  has  no  time  for  politics,  and  tiie 
only  represenUtive  that  Mr.  Farmer  can  afford  to  have  is  dis- 
credited at  the  very  outset.  Congress  In  attempting  to  help 
the  distresaed  farmers  passed  the  Federal  Farm  Loan  Act  to 
authorlM  the  making  of  loans  to  farmers  to  enable  them  .o 
save  their  farms  and  homes.  It  was  not  Intended  by  Con- 
gress in  this  law  that  the  Ptderal  land  bank  should  be  a 
money-making  institution  but  one  to  meet  an  emergency. 
Because  of  the  petty  poUtics  within  the  various  departments. 
OongreKi  provided  that  most  of  these  new  sat-upa  should  nc4 
come  within  the  Civil  Service  Act. 
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Naturally  land-bank  appralMn  bad  to  be  appointed,  and 
they  for  the  most  part  did  faMy  van.  and  a  oextain  amount 
of  relief  has  been  given  to  the  farmor  throush  tbe  Federal 
land-bank  loans  to  enable  them  to  WKf  tbe*r  homes.  Re- 
cently it  has  been  ordered  that  att  tbaae  land-bank  appraisers 
should  be  appointed  through  the  Chrll  flerrlct  Commission 
after  taking  such  eTamlnationg  at  diall  be  prescribed.  Of 
course,  the  best  and  most  competent  appraisers  are  the 
county-commissioner  or  county-clerk  type,  who  have  had  a 
great  deal  of  experience  when  It  comes  to  appraising  real 
esUte.  Very  few  of  them  will  be  able  to  Qualify  under  this 
new  regulaUon.  The  clvll-servlce  ^ipralaer  will  realize  the 
permanency  of  his  position,  and  will  therefore  have  little 
consideration  or  sympathy  for  the  farmer  who  Is  about  to 
lose  his  farm.  A  good  example  of  what  maj  be  expected  Is 
the  action  of  the  postal  inspectora— who  are  under  the  civil 
service — inspecting  the  nffal  routes  in  regard  to  consolida- 
tions and  extensions.  I  dare  say  there  is  not  a  Congressman 
here,  outside  of  the  city  districts,  who  has  not  had  consider- 
able difficulty  because  of  the  manner  in  which  these  In- 
spectors have  treated  these  rural-route  matters.  We  realize 
that,  owing  to  improved  road  conditions  and  modem  means 
of  travel,  it  is  practkad  and  economical  to  make  certain  con- 
solidations, but  never  in  my  experience  have  I  known  an 
inspector  to  go  out  and  get  the  farmers  together  and  con- 
sult with  them  in  trying  to  satisfy  their  needs. 

Who  is  it  that  has  more  power  when  it  comes  to  legislation 
than  Congress,  the  President,  and  the  Supreme  Court  all 
combined?  Who  is  it  that  has  a  greater  veto  power  than 
the  President?  It  Is  the  various  bureaucrats  here  In  Wash- 
ington. Let  a  Congressman  Introduce  a  bill,  and  it  is  referred 
to  a  committee  and  immediately  a  copy  is  sent  to  some 
department.  The  chances  are  M  out  of  100,  especially  If 
they  did  not  draw  the  bill  or  previously  agreed  to  it,  they 
wiU  notify  the  committee  that  they  disapprove  of  the  bill, 
and  that,  for  all  practical  purpoeee,  kills  the  bill.  Go  down 
and  take  up  a  ruling  with  some  of  the  department  chiefs,  they 
will  tell  you  very  poUtely  that  they  are  belplees.  that  they  are 
compelled  to  comply  with  the  laws  as  Congress  passed  than, 
and  inform  you  if  you  are  not  satisfied  that  that  matter  Is 
up  to  you  as  a  Congressman,  when  as  a  matter  of  fact  the 
very  official  wrote  tbe  law  and  Congress  no  doubt  passed  it 
as  he  wrote  it  if  recommended  to  do  so  by  the  committee  In 
charge,  not  knowing  what  it  was  doing. 

Now  there  is  before  the  United  States  Supreme  Court  a 
momentous  question  of  decidhig  upon  the  validity  and  con- 
stitutionality of  the  act  prohibitinf  the  payment  of  oUlga- 
tions  In  gold.  I  read  from  the  Associated  Press  report  in 
the  Washington  Star  of  Saturday.  January  12,  as  follows: 

Plans  dlacuaaed  to  meet  the  advefM  dadilcm  on  gold.  Move 
to  IncreaM  tue  Supreme  Ooart  mambenhlp  eansUl««d  among 
Benaton. 

And  from  the  body  of  the  article: 

Thomas  told  newspapermen  that  one  Idea  uxktar  tenUtlve  dlB- 
cu«lon.  at  which  he  was  not  the  author,  wooM  provide  for  IncreM- 
Ing  the  membership  of  the  Suprama  Ooort  by  two  or  toree  to  make 
more  certain  the  recovery  program  would  get  a  new  deal. 

I  voted  for  this  act,  and  I  am  hoping  that  the  Supreme 
Court  can  find  a  way  to  bold  it  eonetttotlanal,  for  to  do 
otherwise  would,  I  am  afraid,  create  conaldflrable  confuaton 
and  hardship.  For  instance,  all  tboae  obligated  on  mort- 
gages containing  the  gold  danae  woold  bawe  to  pay  more 
than  half  as  much  again  as  tbe  face  aaoont  due  on  the 
mortgage.  There  was  more  fiction  than  anything  else  in 
these  gold  clauses,  for  there  never  wae  enoagb  gold  to  pay 
all  these  obligations  or  even  tbe  ifltereet  on  tbe  same,  and 
such  agreement  is  more  or  leii  a  fraud  in  tteeU.  To  say  the 
least,  those  assuming  swdi  oMigattwie  probably  did  not  re- 
ceive gold  in  the  first  instancy,  and  same  were  speculating 
upon  the  possibility  that  paTmsBt  wtnid  no*  be  demanded 
in  gold  and  if  it  «as  that  tt  voold  noi  all  be  demanded  at 
the  same  time.  NeverthdeeB,  tbe  Court  majr  be  iustifled  and 
compeUed  according  to  law  and  tbe  Ooortitutkm  to  hold 
otherwise: 

I  quote  again  from  the  Waihinfton  Star  of  Sunday,  Jim- 
uary  20.  1935.  pate  2-D,  undar  an  aitlde  «tttled  "Tbe 
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Snprane  Ccmrt  Holds  tbe  Scales  in  the  laioe  of 
Contracts  ".  by  Owen  L.  Scott,  as  foUows: 

Another  suggestion  has  been  made  In  new-dsal  ousrten.    R 
is  that  the  Court  might  be  "  padDSd  **  in  onler  to  obtain  a  dsstitd 


decision.  Could  something  at  that  kind  be  donsf  It  might  bs 
done  if  CongresH  wished.  But,  again,  such  actum  would  be  Oytog 
in  the  face  of  precedent  and  denrtog  the  tenets  at  tba  Amsrleaa 
Oovemment  as  they  have  oome  to  be  aoeeptsd. 

The  Supreme  Court  constitutes  the  judicial  branch  of  tbe 
Oovemment,  and  has  ite  responsibility  under  the  Orngtltu- 
tion  the  same  as  the  le^daUve  and  executive  branches  of  tbe 
Oovemment.  Daniel  Webster,  in  a  speeefa  dettveced  in  tbe 
Senate  of  the  United  States  on  the  11th  day  of  July  18SS. 
spoke  thus  in  regard  to  the  Judiciary: 

The  Judiciary  U  the  constitutional  tribunal  <tf  I9P**1  fo*  the 
cltisens,  against  both  Congress  and  the  Kracuttva.  tn  regard  to  ttM 
constltutlonaUty  of  laws.  It  has  this  lurtsdiction  enrsasly  eon- 
ferred  upon  it,  and  when  it  has  dMldsd  the  ouastlMi.  its  JudpMot 
must,  from  the  very  nature  of  all  Judgments  that  are  final,  and 
from  which  there  Is  no  appeal,  be  ooncluslve.  Hitherto,  tola 
opinion,  and  a  correspondent  practice,  have  prevailed  tn  Amertoa 
with  all  wise  and  considerate  men.  If  it  were  otherwise,  there 
wo\ild  be  no  goverrunent  of  laws:  but  we  should  aU  live  underUM 
government,  the  rule,  the  d^unoes  ci  individuals.  If  we^  depart 
from  the  obeenrance  of  these  salutary  prmctples.  the  raecuttve 
power  becomes  at  once  purely  de^ratic;  for  the  President,  a  jam 
principle  and  the  reasoning  of  the  message  be  sound,  may  eltter 
execute  or  not  execute  the  Uws  of  the  land,  aeeordlng  to  his 
sovereign  pleasure.  He  may  refuse  to  put  Into  ezaeutk^  one  law. 
pronounced  valid  by  all  branches  of  the  Oovwiunent.  and  yet 
execute  another,  which  may  have  been  by  constitutional  authortty 
pronounced  void. 

Purthermore,  I  trust  that  the  other  WOTth-whlle  emergency 
legislation  passed  during  this  administration  will  be  held  con- 
stitutional, and  the  Court  in  Its  various  decisions  has  Indicated 
that  it  will  go  as  far  as  it  can  in  doing  so.  However.  I  never 
could  conceive  of  the  National  Industrial  Recovery  Act  b^ng 
constitutional,  and  for  that  reason,  among  (^lers.  I  was  com- 
pelled to  vote  against  it. 

To  have  a  majority  leader  of  the  Supreme  Court  and  at- 
tempt to  whip  the  Judges  into  line  with  their  votes  and  deci- 
sions Is  repugnant  to  any  Judicial  system  of  government  and 
can  only  be  the  brain  product  of  bureaucrats,  who  have  no 
conception  of  the  rights  of  the  people  or  our  farm  of  govern- 
ment. If  the  Court  points  out  flaws  in  the  laws  that  we  have 
passed,  we  have  Members  of  Congress  wjae  enough  to  correct 
the  same  without  having  to  disrupt  the  oourte  in  this  fashion. 

HiiB  administration  cannot  permit  these  bureauerate  and 
"  teain  trustem  "  to  injure  it  and  its  accompiiabmetite  in  tbia 
manner,  or  cotmtenanoe  such  refiections  on  ite  integrt^Jiy 
those  who  have  so  litUe  respect  for  the  rit^bta  of  tbe  people 
and  our  Constitution  as  might  make  such  iUgieetions.  f or  If 
we  are  to  permit  the  bureaus  to  coerce  and  proetttuto  our 
courts  in  t>ti»  f ashicm  and  punish  them  for  their  decietcMna, 
idiich  we  must  assume  are  btmeat  and  conecientious,  then  Z 
say,  "  God  help  us." 

LKAVX  or  AB8SWCI 

By  unanimous  consent,  leave  of  abeence  was  granted  as 
follows: 
To  Mr.  Lucas,  Indefinitely,  on  account  of  illness. 
To  Mr.  WxAvn,  for  4  days,  on  account  of  iUness  and  death 

In  family.  ^     ^  . 

To  Bfr.  Baau*  (at  the  request  of  Mr.  Hazna) .  for  4  days,  on 

account  of  ofllcial  business. 


JUST  TO 


THX  ucoio  snaxoBT 


Mr  McFAKLANB.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  In  the  RiooaB  and  to  inssrt  therein 
three  letters  I  have  written. 

The  SPBAKBR.  Is  there  objection  to  the  reouegt  of  tbe 
gentleman  from  Texas? 

There  was  no  objection. 

Mr  McPARLANE.  Mr.  Speaker,  during  the  last  week  of 
the  second  primary  in  August  1934  there  was  cMlated 
throughout  my  district  a  letter  signed  by  Mr.  H.  H.  Price,  of 
Graham,  Tex.,  a  pharmacist  working  in  tbe  B«m>Q[^w^ 
store  at  Graham.  Tex.— Mr.  J.  R.  Ramsey  Mng  »Plf^>^ 
postinaster  at  Oraham,  Tex.,  by  tbe  Republicans  to  IMl. 
This  letter  was  sent  out  at  a  time  when  it  was  known  I  wwild 
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January  21 


1 


not  have  ttme  to  aniwer  same  and  show  its  falsity.    Tbe 

tetter  is  as  follows: 

Oaaham.  Tkz 

OorruncCM:  I  &m  wrltaig  you  in  t>*tialf  of  Mr.  Sam  Sp«nce. 
who  U  a  candidate  for  Concreaa  from  tb<?  Thirteenth  CungTeeaiocAl 
DUtrlet.  Mr  Spenc«  hA«  MTvcd  a*  district  attorney  of  the 
thirtieth  ]iidlcUJ  district  f<n-  the  pest  0  yesrs  snd  has  shown 
himself  to  be  s  msA  of  good  character  and  hl^  Intetfrltj,  and  I 
think  win  be  s  frtrnd  In  Congress  to  tte  druggist 

As  you  probably  slready  kzww.  in  \»iB  Hon  W.  O.  ICcFsmuink 
opposed  m  the  State  leglaLature  ticiise  bill  no.  30.  which  sought  to 
prohibit  the  selling  of  medicine  for  himan  consumption  by  all 
grocery  store*  snd  other  sgendes  except  regular  pharmacies  In 
tiM  National  Coogreee.  February  1M4,  when  th»  CopeUnd-TugweU 
bill.  No  &380O.  was  before  Cotigreas.  which  bill  sought  to  amend 
the  Pure  Pood  and  Drvig  Act  that  was  passed  In  IMM,  tb«  Con- 
gressman oppoeed  this  legislation  All  this  legislation  bad  the 
sanction  and  rndorsement  of  the  dnigglsts  of  the  Thirteenth 
Congreeelonal  Distnct.  but  In  spite  of  that  Mr  McFaslakb  saw 
fit  to  oppoee  such  legislation 

Therefore.  I  respectfully  soitclt  your  vote  and  active  support  of 
Mr.  Sam  Spence  In  the  coming  primary. 
Tours  Tory  truly, 

H    H    Paics 

surrovrzo  PMAaMACiarr  siu. 

lyhe  statement  made  in  the  second  p&raRraph  concerning 
my  record  in  the  State  senate  in  Texas  m  1929.  regarding 
my  vote  on  the  pharmacist  bill,  senate  bill  no.  49 — the  only 
•enate  bill  on  this  subject  considered  by  the  senate  in  the 
forty-flrst  legislature — Is  wholly  and  totally  t»lse.  which  is 
verified  by  the  senate  Journal,  as  well  as  the  following  letter 
from  Senator  W.  A.  Williamson,  of  San  Antonio,  Tex.  who 
introduced  and  sponsored  this  legislation  m  the  senate. 

Sam  Amtonio.  Tsx  .  Dtc^mber  22.  1924. 
Hon.  W.  D   McFasLAMB. 

GrsAsm.  Tnr 

Dafts  Ma.  McF*ai.jurs:  I  was  Tery  much  stuprlaed  to  learn  tbst  ■ 
tetter  was  circulated  in  your  campaign  last  summer  wherein  it 
was  stated  that  you  opposed  senate  bill  no.  49.  which  I  sponior^d 
at  the  regular  seaalon  of  the  forty-flrst  leglslsture;  therefore,  in 
order  to  keep  the  records  straight,  I  volunteer  the  foUowlng 
statement ; 

'  The  blU  was  prepared  rather  hurriedly,  therefore  was  by  no 
means  perfect,  and  required  seTeral  anaendments  to  put  It  in 
proper  form  Tou  not  only  supported  the  aotcxKlmcnts  but  voted 
for  the  canferenoe  report,  which  was  final  passage  of  the  bill  on 
February  21.  18^. '  As  stated  above.  I  am  simply  calling  this 
matter  to  your  attention  to  keep  the  records  straight. 
Sincerely  yours. 

W.  A.   WiixxAjcaoM. 

OOrBI.AJf»-TTrOWKU.  lOX    (S.  SSOO.   TSB  OOWO.) 

In  regard  to  my  vote  in  the  Seventy-third  Concreas  on  the 
Copeland-TUffweU  bill.  No.  53800.  the  statement  made  in 
Mr.  Price's  letter  Is  false  and  misleading.  This  measure  was 
never  brought  before  the  House  or  Senate  during  the  Sev- 
enty-third Congress  for  a  vote,  as  Is  shown  by  the  Cowcaas- 
sioifAL  Racoao.  There  was  never  any  such  measure  as 
8.  53800  before  the  Seventy-third  Congress.  S.  2800  evi- 
dently is  the  blU  referred  to.  introduced  by  Senator  Copcuura, 
which  was  never  voted  upon  by  either  the  House  or  Senate  i 
in  the  Seventy-third  Congress,  as  verified  by  the  Congrks- 
aioiiAi.  RxcoRO  and  a  letter  from  Senator  Royal  S.  Copeland. 
as  follows: 

JAHV^MT  2\.  1995 
Mr  Dkas  OoHoaaaaxsjv:  In  acoordanoe  with  your  reqacst.  I  shall 
brtogy  outline  tbe  history  of  the  bills  that  I  have  Introduced  in 
the  Senate  that  have  to  do  with  the  regulation  of  commerce   in 
foods,  drugs,  and  cuemetlcs. 

8  1044  was  Introduced  at  the  cIcm  of  the  first  session  of  the 
Seventy-third  Congrees.  on  June  12,  1833.  Uearlnga  srere  held  on 
this  bill  in  Washington  during  the  month  of  Decemtwr  1933.  and  a 
large  amount  at  material  was  ooUaeted  at  tills  time  that  was  used 
In  drawing  up  a  revised  food,  drug,  and  cosmetic  bill  that  wa« 
introduced  on  January  4.  1034.  and  numbered  S.  3000.  Subsequent 
revlalaQs  at  this  bill  nt  neasitated  tbe  renumbarlng  of  It.  and  on 
Febrtxary  19.  1034.  the  revised  bill  was  known  as  8.  2800.  Again 
bearings  were  held,  and  again  a  large  amount  of  information  was 
submitted  tor  as*  tn  revt^sg  and  edltlx>g  the  bill.  On  March  15 
the  bill  was  reported  to  the  Senate  by  tbe  Ooeamsroe  Committee, 
and  on  May  16  the  measure  came  up  for  debate  on  the  floor.  It 
should  be  noted,  however,  that  the  btU  was  never  voted  upon  at 
tbe  last  sesirton  of  tbe  Oongrsaa  A  final  edition  at  tbe  bUl  was 
prtnfiad  on  June  •.  If84.  before  tbe  end  of  tbe  seealon. 

My  new  bill.  8.  ft.  la.  in  many  respects,  similar  to  tbe  last  edIUon 
of  8.  1800.     Tltla  bill  Is  now  before  the  Committee  on  Commerce 
and  will.  I  tnwt.  be  reported  to  tbe  Senate  sbortly. 
Oardlally  youn. 

BOTAL  8 

■on.  W.  D.  McPaaLAira. 

Of  ■spiejswidtlsas.  Wmahtmtitiom  D.  O. 


cooraKATXs   wttb   statx    rkalth   SKPAXnfr.'rT 

My  record  made  in  the  House  and  Senate  of  Texas  for 
8  years  on  public-health  questions  has  been  intentionally 
misrepresented  by  certain  medical  doctors  who  have  tried  to 
promote  their  own  selfish  desires.  The  foliowinx  lelters  will 
show  that  I  have  cooperated  with  the  State  health  depart- 
ment as  well  as  with  the  pro^fram  of  the  State  medical  asso- 
ciation At  my  own  expense  I  returned  to  Washinsrton  dur- 
ing the  fall  of  1933  and  assisted  in  workini?  out  the  program 
that  permitted  Trxa^ — the  only  State  whose  b'.rths  and 
deaths  were  not  recogniaed — to  be  recognized  en  viial  sta- 
tistics, as  shown  by  letter  from  Dr  W.  A.  Davis,  registrar 
bureau  of  vital  statistics: 

AusTiK.  Trx  .  October  30.  to::3. 
Hon    W    D    MrF.uii.ANf! 

United  States  Conffre^^ynan.  G-raham.  Tex. 
Mt  Dkas  Ms  McFaslank  I  ha  .e  recrlved  your  letter  of  Octo- 
ber 7.  and  should  have  writton  ycu  again,  after  my  l*tter  of  the 
9th,  but  the  announcemer.t  that  the  Census  Bureau  had  admlttrd 
Texaa  to  th«r  refflatratlon  Rr»a.  not  only  of  deaths  but  of  births. 
plart.-d  an  unusual  burden  on  the  Stsie  registrar 

I  wart  to  thank  you  personally  for  you.'  efforts  to  secure  what 
was  thoujiht  to  be  the  iiecea.>4ary  $15,000.  but  since  the  Bur-^au  of 
the  Census  has  admitted  Texa^  I  presume  that  by  some  arrangement 
the  tlSOOC  has  been  made  avall.<ible  Inside  the  Department  of 
Commerce,  althoutjh  I  do  not  knt.w  thus  to  t>e  s  fact 

I  want  yju  to  remember.  Mr  McFasi-anx.  that  both  Dr  Brown. 
the  Stale  health  offi-er.  and  myself  appreciate  personally  your 
a»>3i.'.ta!ire  In  this  matter  and  that  If  at  any  time  either  of  us  can 
serve  you  if  you  do  lujt  call  upon  us.  we  will  feel  that  you  have 
not  treated  us  rl^ht 
Yours  sincerely. 

W    A     Davts 
Jte^trar  Bweau  o/  Vtiai  Statutt^i. 

A  letter  of  E>r  Charles  M  Rosscr.  president  of  the  State 
Medical  Association: 

Dalxjui,  January  t.   1934 
Hon    W    D    McFaklatvc, 

United   Statej   Representative,    Washington.   D.   C 

Mr  Deas  Ma  McKAaLANi  You  alU  recaU  a  letter  from  Dr. 
W  A  Davis,  secretary  of  the  State  board  of  health.  In  which  he 
very  properly  expressed  h!.'<  high  appreciation  of  the  services 
which  you  and  other  Members  of  the  Texas  delegation  and  our 
United  States  Senators  rendered  in  the  very  Important  matter  of 
securli^g  for  Texas  tU  certillcaUon  as  being  Included  in  the 
regl.-rt ration   area. 

As  chairman  of  the  State  board  of  health,  I  want  to  emphaatae 
the  value  to  t>e  attributed  to  this  service,  and  this  I  am  to  do  upon 
the  expressed  desire  accorded  by  the  full  board  at  its  recent  meeting. 

It  was  an  unmerited  reflection  upon  the  sanitary  situation  in  our 
State  not  to  t>e  so  recognized,  and  but  for  the  assistance  rendered 
by  you  and  other  loyal  RcpresentaUves  we  might  yet  be  suflerLti«; 
such  unjustified  rcOectlun. 

It  Is  our  purpose  to  communicate  this  view  to  the  medical  pro- 
fession of  Texas,  through  the  medical  Journal  of  the  State  associa- 
tion. In  some  appropriate  way  during  the  Interval,  and  I  know  that 
the  fine  men  who  compose  the  modn'al  prufiiaalon  of  our  State  will 
not  t)€  unmindful. 

With  all  good  wlai^ea. 
Sincerely. 

C    M    Rosszx 

Mr.  Price,  as  an  employee  of  the  Ramsey  drug  store,  and 
under  the  mfluenoe  of  the  RepubUcan  postmaster.  Mr.  J.  R. 
Ramsey,  bitterly  opposed  me  all  during  my  campaign  and 
circulated  false  statemenU**  such  as  contained  in  his  letter. 
Mr.  J.  R.  Ramsey  is  a  brother-in-law  of  Republican  Wesley 
Johnson,  who  is  Republican  post-office  distributor  of  north 
Texas,  from  whom  Mr.  Ramsey  received  his  postmastershlp. 

Tbe  post  ofBce  at  Qraham  is  located  in  a  building  belonging 
to  Republican  Johnson,  and  luiturally  he  wants  to  iLeep  the 
post  office  in  his  building  as  long  as  possible.  This  same  Re- 
publican. Wesley  Johnson,  succeeded  m  having  himself  ap- 
pointed Umted  States  district  attorney  under  President 
Hoover  and  retained  this  position  almost  a  year  tiefore  he 
was  asked  to  resign  on  account  of  inefficiency,  which  resig- 
nation was  filed  promptly  when  requested. 

This  same  Republican.  Wesley  Johnson,  made  false  state- 
ments against  me  m  my  last  race  and  in  my  preceding  cam- 
paign, which  statements  he  knew  and  whKh  the  political 
hypocrites  who  used  them  knew  were  wholly  and  totally 
false.  Such  campaign  tactics  have  been  overwhelmingly 
repudiated  by  the  voters  of  my  congressional  district  in  the 
last  two  campai«rns.  I  was  reelected  laat  year  carrying  13 
out  of  15  counties  in  the  district,  azul  my  majority  in  mjF 
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home  county  exceeded  Che  oomUned  uiAJmltf  of  my  opfx>- 
nent  in  the  2  counties  I  kvi.  and  I  canted  my  OEtponent's 
home  town.  Burkburoett. 

My  record  of  honestly  and  fairly  maaaeutiug  the  masBes 
of  the  people  has  been  overwtiflinhnly  eadoaraed. 

I  make  the  above  statonent  In  the  hxteresk  of  keeping 
the  record  clear,  and  ask  my  friends  to  be  on  fuard  against 
such  false  rumors  circulated  by  my  poitUcal  enemies  for 
their  own  private  gain. 

HOME  OWimtS'  Loan  COtPOKATIOll 

Mr.  IMHOFF.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Raoou. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  IMHOFF.  Mr.  Speaker,  durinf  the  last  week  or  two 
there  has  been  a  great  deal  of  disnission  concerning  tbe 
operation  of  the  Home  Owners'  Loan  Corporation  and  the 
need  of  another  approi^riatlon  to  continue  tbe  relief  to  the 
hard-pressed  home  owners  of  our  country.  At  this  Ume  I 
wish  to  give  my  impression  of  the  administration  of  this 
corporation  in  my  section  at  Ohio. 

No  more  ideal  azkl  humanitarian  Wislatlon  was  ever 
passed  by  Congress  than  this  attempt  to  lift  the  burden  of 
foreclosure  from  the  shoulders  of  the  unfortunate  people 
who  arc  making  Herculean  efforts  to  preserve  their  homes 
and  the  savings  of  a  lifetime  for  themselves  and  their 
children. 

While  many  thousands  of  homes  scattered  throughout 
every  State  have  been  saved  from  foreclosure  and  loss,  the 
administration  of  the  Home  Owners'  Loan  Corporation  has 
been  anything  but  a  success.  When  the  Seventy-third  Con- 
gress passed  the  act  creating  this  Corporation,  himdreds  of 
thousands  of  home  owners  throughout  the  length  and 
breadth  of  our  Nation  were  facing  the  loss  of  their  most 
prized  possession — their  home.  In  this  emergency  Con- 
gress intended  that  this  Corporation  should  be  organized 
quickly,  that  it  should  act  quickly  and  e£Bciently,  and  that 
the  home  owner  should  be  given  the  benefit  of  any  doubt. 

What  has  been  the  result?    Let  us  look  at  the  record. 

The  intertangling  redtape  and  inefficiency  of  the  admin- 
istration of  this  Corporation  has  shrieked  to  High  Heaven. 

Under  the  regulations  of  the  Corporation  each  State  is 
divided  into  districts,  which  districts  are  further  subdivided 
into  subdistricts.  made  up  of  so  many  counties.  Each  county 
has  a  fee  appraiser  and  a  flash  appraiser.  There  are  also 
district  appraisers  and  State  appraisers,  with  the  last  word 
being  said  at  Washington.  As  a  result  of  this  imposing 
Lne-up  of  appraisers,  after  a  property  had  run  the  gamut 
of  appraisals  the  final  value  ot  the  property  was  fixed  by 
men  who  knew  nothing  of  the  peculiar  conditions  that  gov- 
ern the  valuation  of  property  in  particular  places.  The  out- 
come of  such  a  condition  of  overlapping  authority  was  that 
in  some  cases  the  final  appraisal  was  outrageously  high,  and 
in  others  inexcusably  low.  There  also  enters  into  the  matter 
the  great  waste  of  time  and  money  to  such  an  extent  that 
it  would  be  farcical  if  it  were  not  so  tragic 

Then,  again,  there  was  the  constant  change  in  the  regula- 
tions governing  the  granting  of  loans.  In  thousands  of  cases 
the  attorneys  in  charge  of  the  legal  work  on  the  application 
for  loans  would  work  a  file  throu^  the  different  offices  under 
a  certain  set  of  regulations,  when  a  new  regulation  would 
come  from  Washington  and  the  file  would  be  returned  to  be 
worked  over  under  the  new  regulation  and  soit  on  another 
round  of  visits  to  the  different  ofDoes  to  bo  reappraised  and 
reviewed  again  and  again.  Days  and  weeks  of  useless  and 
tedious  toil  of  these  attorneys  thus  went  for  naught,  and  for 
this  extra  work  they  received  absolutely  no  cconponsatlon. 

In  the  great  emergency  that  existed  when  the  Home  Own- 
ers' Loan  Act  was  passed  by  the  Seventy-third  Congress,  it 
was  expected  by  Congress  that  this  Corporati<m  would  be 
formed  in  the  shortest  possible  time  and  an  organization  set 
up  that  would  function  efficiently  in  giving  rdief  to  the  dis- 
tressed home  owners  of  America.  It  was  6  months  before  the 
Corporation  was  formed  and  nearly  a  year  befive  loans  were 
being  granted. 


Ttere  is  no  doubt  that  many  thotwandi  of  Bwriteriooi 
loans  have  been  made  to  distressed  home  ownen,  but  Urn 
maxe  of  redtape,  unjust  diacrimlTiattan.  Inelllclency,  and  de- 
lay in  the  administration  of  this  act  has  In  a  targe  raeasort 
defeated  the  very  purpose  that  Congress  had  in  mind  when 
the  act  was  passed. 

It  has  been  pointed  out  heretofore  upon  the  floor  cS  tiM 
House  that  there  has  been  a  general  air  of  tnrtnckmcy  ior- 
rounding  the  Home  Loan  Administration.  It  is  a  matter  of 
common  knowledge  that  the  offices  of  Members  of  the  He 
have  been  besieged  by  home  owners  who.  during  the  past : 
had  made  application  for  loans,  but  wpo  could  get  no  wofd 
as  to  the  disposition  of  their  appllcati<m.  Apflieattons  havo 
been  known  to  lie  in  the  ofBee  where  they  were  fUed  for  a 
year  without  any  action  lirtiatever.  and  no  attention  paid  to 
letters  of  Inquiry  from  the  home  owner. 

It  has  come  to  my  attention  that  onidoyees  of  the  Homo 
Owners'  Loan  Corporation  have  gone  for  months  at  a  tlmo 
without  being  paid  for  their  services;  that  in  some  cases  the 
proper  forms  necessary  for  applications  and  appraisals  wert 
not  provided  the  district  office,  and  were  finally  secured  only 
after  repeated  requests  to  those  higher  in  authority;  that  tho 
agent  of  the  district  offices  in  many  cases  had  to  plead  with 
their  superiors  in  order  to  secure  the  necessary  equipment 
for  their  offices. 

You  have  heard  from  other  Members  of  tiie  House  of  in- 
stances where  banks  in  the  process  of  liquidation  were  per- 
mitted to  transfer  their  mortgages  to  the  Home  Owners'  Loan 
Corporation,  and  also  of  other  instances  of  individuals  who 
were  not  in  distress  being  advised  and  permitted  to  unload 
their  mortgages  upon  tbe  Government.  Cases  of  this  kind 
run  into  the  thousands. 

I  submit.  Mr.  Speaker,  that  such  inefBciency  and  discrimi- 
nation is  absolutely  inexcusable  and  indefensible.  As  a  remit 
of  such  maladministration,  there  are  hundreds  of  thm wands 
of  distressed  and  deserving  home  owners  who  have  never 
gotten  any  result  of  their  application  and  whom  Ocmgress 
intended  to  be  taken  care  of. 

I  contend  that  the  activities  of  this  Corporation  aiunild  be 
investigated.  A  resolution  calling  for  such  an  investigation 
has  been  introduced  by  one  of  my  o)lleagues  tram  Ohio  and 
I  intend  to  support  It.  Th<Me  responsU>te  for  the  abuses  md 
injustices  of  the  present  administration  of  this  Department 
of  the  Government  should  be  replaced  by  those  who  are  in 
sympathy  with  the  needy  and  distressed  bcmie  owner  and 
who  are  fitted  to  do  the  job.  All  the  unneeesaary  redtapo 
should  be  cut  out  of  the  r^ulations  governing  the  granting 
of  loans  and  the  provlsiMis  of  this  hmnanitarlan  legislation 
administered  as  was  intended  by  Congress  and  the  ftesident 
of  the  United  States. 

Several  bills  have  been  introduced  during  this  session  caS- 
ing  for  another  appropriation  to  take  care  of  the  thousands 
of  applications  now  on  file.  I  have  introduced  a  bill  provid- 
ing for  an  appropriation  of  $1,500,000,000.  I  sincere^  hoi>e 
that  the  Committee  on  Banking  and  Currency  win  in  tbe  near 
future  give  consideration  to  these  measures  to  the  end  that 
legislation  may  be  immediately  ent^ted  contiraifaig  the 
Home  Owners'  Loan  Corporation,  remedjrinc  tbe  defects 
of  its  administration,  and  i^ving  ImmiHllate  rdief  to  the  moat 
deserving  people  in  America. 

BBEo  Loam 

Mr.  FULMER.  Mr.  Speaker.  I  a^  unanimoos  eonsent  to 
extend  my  remarks  in  the  Rxo(»o. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  FULMER.  Mr.  Speaker,  under  leave  of  ertftidlng 
my  remarics  in  the  Record  on  the  seed-loan  btU  (H.  R  n4T), 
will  sUte  that  I  am  mighty  glad  that  we  h«v«  beenjjiie 
to  pass  this  most  important  piece  of  legislatton.  I  remendwr 
when  the  first  seed-loan  un  was  introduced  by  me  for  tbe 
relief  of  tiie  Southeast,  to  take  care  of  a  serious  sitnatloo 
which  was  brought  about  by  a  sertons  storm  visiting  thttt 
section  of  the  United  States  in  192B.  In  ealHng  loxm  M^. 
Jardine,  Secretary  of  Agriculture  at  that  time,  I  stated  thai 
it  was  my  bdief  that  tkda  type  of  loan  to  f armett  In  the 
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South  woviJd  not  only  prove  to  be  a  real  benefit  to  farmers. 
but  that  these  loana  would  be  paid  practically  100  percent. 
I  succeeded  In  havmg  this  bill  passed  by  the  Congress,  with 
the  assistance  of  the  late  Congressman  Hogan.  who  was  at 
that  time  Chairman  of  the  Agricultural  Committee.  I  am 
glad  to  state  to  you  that  these  loans,  and  other  loans  made 
since  that  time,  have  been  paid  as  indicated  by  me  at  the 
time  of  the  passage  of  the  bill.  I  am  in  receipt  of  a  letter 
this  mommg  from  Mr.  W  D.  Coleman.  State  .supervisor  of 
Seed  loans  Ln  South  Carolina,  stating  that  out  of  loajis 
amounting  to  a  httle  owt  $2,700,000  m  1935.  under  his 
supervision,  he  has  collected  up  to  this  time  94  percent  In 
addition  to  this,  he  states  he  has  collected  thus  year  $75,000 
on  past-due  obligations  of  prior  years.  Farmers  of  the 
South,  and  I  imagine  in  every  other  agricultural  section  of 
this  country,  will  be  delighted  to  know  that  the  Conjfress 
has  acted  promptly  in  passing  this  important  bill.  There 
are  thousands  of  small  farmers  in  the  South,  not  being  able 
to  qualify  for  a  loan  through  production-credit  associations 
operating  under  the  Production  Credit  Corporation,  and  not 
being  able  to  secure  loans  from  banlLs,  will  now  be  in  a 
position  to  plan  their  farming  operations,  realizmg  that  we 
have  passed  legislation  to  take  care  of  their  farmmg  opera- 
tions in  the  way  of  loans  for  1935. 

PIKMISSION  TO  ADDRESS  THX  HOUSK 

Mr.  SWEENEY.  Mr.  Speaker.  I  ask  una.nimo\is  consent 
that  on  next  Thursday,  after  the  reading  of  the  Journal  and 
the  disposition  of  business  on  the  Speakers  desk,  I  be  per- 
mitted to  address  the  House  for  30  minutes. 

Mr.  JONES.  Mr  Speaker.  res/;rvlng  the  right  to  object,  did 
the  gentleman  consult  with  the  floor  leader  before  making 
his  request? 

Mr.  SWEENEY.     No;  I  confess  I  have  not. 

Mr.  JONES.  I  wish.  Mr.  Speaker,  the  gentleman  would 
withhold  his  request  until  he  confers  with  the  floor  leader,  for 
there  may  be  some  plans  with  which  the  gentleman's  request 
would  Interfere. 

Mr.  SWEENEY.  Mr.  Speaker,  for  the  present  I  withdraw 
jnj  request. 

ADJOXntNKKNT 

Mr.  JONES.  Mr.  Speaker,  I  move  that  the  House  do  now 
adjourn. 

The  motion  was  agreed  to;  accordingly  tat  2  o'clock  and 
59  minutes  p.  m.)  the  House  adjourned  until  tomorrow. 
Tuesday.  January  22.  1935.  at  12  o'clock  noon. 


COMMrrTEE  HEARING 

The  House  Naval  Affairs  Committee  meets  at  10:30  a.  m.. 
Tuesday,  January  22.  for  consideration  of  progress  of  ship- 
ping construction. 


EXECUTIVE  COMMUNICATIONS,  ETC. 

Under  clause  2  of  rule  XXTV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

143.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
draft  of  a  proposed  bill  for  the  relief  of  Cirlaco  Hernandez 
azxl  otl^rs;  to  the  Committee  on  Claims. 

144.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
draft  of  a  proposed  bill  to  provide  for  the  reimbursement  of 
certain  ofScers  and  enlisted  men  or  former  ofUcers  and  en- 
listed men  of  the  Navy  and  Marine  Corps  for  personal  prop- 
erty lost,  damaged,  or  destroyed  as  a  result  of  the  earthquake 
which  occurred  at  Managua.  Nicaragua,  on  March  31,  1931; 
to  the  Committee  on  Claims. 

145.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
draft  of  a  proposed  bill  to  provide  for  the  reimbursement  of 
certain  civllijuu  employed  at  the  naval  operating  base,  Hamp- 
ton Roads.  Va..  on  May  4.  1930,  for  the  value  of  tools  lost  in 
ft  fire  on  Pier  7,  at  the  naval  operating  base,  on  that  date;  to 
the  Committee  on  Claims. 

146.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
draft  of  a  propoaed  bill  to  provide  for  the  reimbursement  of 
certain  enlisted  men  and  former  enlisted  men  of  the  Navy 
for  the  value  of  personal  effects  lost,  damaged,  or  destroyed 


I  in  a  Are  at  the  naval  radio  station.  Llbugon.  Guam,  on  April 

j  15.  1932;  to  the  Committee  on  Claims. 

!       147    A  letter  from  the  Secretary  of  the  Navy,  transmittmg 

I  draft  of  a  proposed  bill  to  provide  for  the  reimbursement  of 

1  cprtam  enlisted  men  and  former  enlisted  men  of  the  Navy 
for  the  \-alue  of  personal  effects  lost,  damaged,  or  destroyed 
by  fire  at  the  naval  radio  station.  Eureka,  Calif.,  on  January 

I  17,  1930;  to  the  Committee  on  Claims. 

I  148.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
draft  of  a  proposed  bill  to  provide  for  the  reimbursement  of 

'  certain  enltsted  men  and  former  enlisted  men  of  the  Marme 
Corps  for  the  value  of  pergonal  effects  last,  damaged,  or 
destroyed  by  fire  at  the  Marine  Barrack-s.  Quantlco,  Va.,  on 
Octobt-r  5,  1930.  to  the  Committee  on  Claims. 

149  A  letter  frum  the  Secn^taxy  of  the  Na\T.  transmittintf 
draft  of  a  propos^'d  bill  to  provid**  for  the  reimbursement  of 
certain  enli.sted  men  and  former  enlisted  men  of  the  Na\'y 
for  the  value  of  personal  effects  lost,  damaged,  or  destroyed 
by  Are  at  the  naval  training  station.  Hampton  Road.s,  Va.,  on 
February  21.  1927;  to  the  Committee  on  Claims. 

150  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
draft  of  a  propost'd  bill  to  provide  for  the  reimbursement  of 
certam  enlisted  men  and  former  enlisted  men  of  the  Navy 
for  the  value  of  personal  effects  last,  damaged,  or  destroyed 
during  a  hurricane  In  Samoa  on  January  15.  1931;  to  the 
Committee  on  Claims. 

151.  A  letter  from  the  Secretary  of  the  Treasury,  trans- 
mitting draft  of  a  propased  bill  to  amend  the  Second  Liberty 
Bond  Act:  to  the  Committee  on  Ways  and  Means. 

152.  A  letter  from  the  Pastmaster  General,  transmitting 
a  schedule  of  papers  and  documents  not  needed  in  the  trans- 
action of  public  bu-slness  and  which  have  no  permanent 
value  or  historical  interest:  to  the  Committee  on  Disiposition 
of  Useless  Executive  Papers. 

153.  A  letter  from  the  Secretary  of  War,  transmitting 
draft  of  a  proposed  bill  to  authorize  the  Attorney  General  to 
settle  outstanding  claims  against  Chapman  Field,  Fla.,  and 
for  other  purposes;  to  the  Committee  on  Military  Affairs. 

154.  A  letter  from  the  Chairman  of  the  Federal  Communi- 
cations Commission.  traiLsmltting  recommendations  of  three 
proposed  amendments  to  the  Communications  Act  of  1334 
'H.  Doc.  No.  83)  ;  to  the  Committee  on  Interstate  and  For- 
eign Commerce  and  ordered  to  be  printed. 

155-  A  letter  from  the  Acting  Secretary  of  the  Navy,  trans- 
mitting draft  of  a  proposed  bill  to  authorize  the  Secretary 
of  the  Interior  to  accept  from  the  State  of  Utah  title  to  a 
certain  State-owned  section  of  land  and  to  patent  other 
land  to  the  State  In  lieu  thereof,  and  for  other  purposes; 
to  the  Committee  on  the  Public  Lands. 

156.  A  letter  from  the  Acting  Secretary  of  the  Navy,  trans- 
mitting draft  of  a  proposed  bill  to  amend  section  1383  of 
the  Revised  Statutes  of  the  United  States;  to  the  Committee 
on  Naval  Affairs. 

157.  A  letter  from  the  Acting  Secretary  of  the  Navy,  trans- 
mitting draft  of  a  proposed  bill  to  authorize  an  exchange  of 
lands  between  the  Richmond.  Fredericksburg  It  Potomac 
Railroad  Co.  and  the  United  States  at  Quantlco.  Va.;  to  the 
Committee  on  Naval  Affairs. 

158.  A  letter  from  the  Secretary  of  the  Navy,  trans- 
mittiiig  draft  of  a  proposed  bill  to  amend  section  1  of  the 
act  of  Febniary  14.  1927,  entitled  'An  act  authorizing  the 
Secretary  of  the  Navy  to  accept  on  behalf  of  the  United 
States  title  in  fee  simple  to  a  certain  strip  of  land  and  the 
construction  of  a  bridge  across  Archers  Creek,  in  South 
Carolina;  to  the  Committee  on  Naval  Affairs. 

159.  A  letter  from  the  Acting  Secretary  of  the  Navy,  trans- 
mi  tUng  draft  of  a  proposed  bill  for  the  conservation,  care, 
custody,  protection,  and  operation  of  the  naval  petroleum 
and  oil-shale  reserves,  and  for  other  purposes;  to  the  Com- 
mittee on  Naval  Affairs. 


REPORTS    OP    COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xin. 

Mr.  RANKIN:  Committee  on  World  War  Veterans'  Legl»- 
lauon.     House   Jomt   ResoluUon    112.     Joint   resolution   to 
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clarify  the  definition  of  disMreement  tn  aectton  19.  World 
War  Veterans'  Act.  1924,  as  amended;  with  amendment 
(Rept.  No.  in.  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union, 

Mr.  SMITH  of  Weet  Virginia:  Committee  on  Ifines  and 
Mining.  H.  R.  2077.  A  bill  to  amend  aeetkm  5  of  the  act  of 
March  2.  1919.  generally  known  as  the  "  War  Ifinrrals  Relief 
Statutes  ";  without  amendment  (Rept.  Na  12).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union. 


CHANGE  OP  REPSRENCB 

Under  clause  2  of  rule  XZH,  the  Committee  on  Pensions 
was  discharged  from  the  consideration  of  the  bill  (H.  R. 
1906)  granting  a  pension  to  LeUa  W.  Church,  and  the  same 
uas  referred  to  the  Committee  on  Invalid  Pensions. 


PUBLIC  BILLS  AND  RESOLXITIONS 

Under  clause  3  of  rule  xxii  poblic  bills  and  resolutions 
were  introduced  and  severally  referred  as  fcdlows: 

By  Mr.  CARTWRIOHT:  A  biU  (H.  R.  4301)  to  increase 
employment  and  reduce  highway  and  railway  intersection 
hazards  by  authorizing  an  apprcnyiatton  to  provide  for 
emergency  construction  of  putdic  highways  and  related  pivj- 
ects.  and  for  other  purposes;  to  the  Committee  on  Roads. 

By  Mr.  CLARK  of  North  Carolina:  A  bill  (H.  R.  4302) 
granting  the  consent  of  Congreai  to  the  State  m^way  Com- 
mission of  North  Carcdina  to  construct  a  bridge  across  Wac- 
camaw  River;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

By  Mr.  GOLDEN:  A  bill  (H.  R.  4303)  to  authorize  the  Sec- 
retary of  the  Navy  to  proceed  with  the  construction  of  cer- 
tain public  works,  and  for  other  purposes;  to  the  Committee 
on  Naval  Affairs. 

By  Mr.  DOUGHTON:  A  bill  (H.  R.  4304)  to  amend  the 
Second  Liberty  Bond  Act.  as  amerwied.  and  for  other  pur- 
poses; to  the  Committee  on  Ways  and  Means. 

By  Mr.  DUNN  of  Pennsylvania:  A  hill  (H.  R.  4305)  to 
provide  a  pension  of  $100  per  month  for  all  men  and 
women  In  the  United  States  and  its  posseaikms  who  have 
attained  the  age  of  50  years  and  n^iose  incomes  are  less 
than  $2,400  per  year;  to  the  Committee  on  Labor. 

Also,  a  bill  (H.  R.  4306)  to  abolish  aU  chain-gang  sys- 
tems; to  the  Committee  on  the  Judidairy. 

By  Mr.  ENGLEBRIQHT:  A  bill  (H.  R.  4307)  to  provide 
for  the  exchange  of  privately  owned  lands  within  the  Lassen 
Volcanic  National  Park  fear  lands  within  the  Lassen  Volcanic 
National  Forest,  Calif.;  to  the  Committee  on  the  Public 
Lands. 

By  Mr.  ELLENBOGEN:  A  bill  (H.  R.  4308)  to  further 
amend  the  Home  Owners'  Loan  Act  of  1933  by  making 
eligible  homes  containing  stores  or  shc^iM,  and  for  other 
purposes ;  to  the  Committee  on  Banking  and  Currency. 

By  Mrs.  GREENWAY:  A  biH  (H.  R,  4309)  to  provide  for 
the  commemoration  of  the  Battle  of  Big  Dry  Wash  in  the 
State  of  Arizona;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4310)  authorizing  the  Secretary  of  Com- 
merce to  establish  a  flsh-ctiltural  station  in  Arizona;  to  the 
Committee  on  Merchant  Marine.  Radio,  and  Fisheries. 

By  Mr.  HBALEY:  A  bill  (H.  R.  4311)  to  increase  by  $1,500.- 
000.000  the  aggregate  amount  of  bonds  wtdtA  the  Home  Own- 
ers' Loan  Corporation  may  issue;  to  the  Committee  on 
Banking  and  Currency. 

By  Mr.  KEE:  A  bill  (H.  R.  4312)  to  promote  the  safety  of 
employees  and  travelers  upon  railroads  by  ctmipelling  com- 
mon carriers  by  railroad  engaged  in  interstate  and  foreign 
commerce  to  man  locomotives,  trains^  and  other  sdf-pro- 
pclled  engines  or  machines  with  competent  employees,  to  pro- 
vide the  least  number  of  men  that  may  be  emph^vd  on  loco- 
motives, trains,  and  other  s^-propdled  engines  or  machines, 
to  provide  qualifications  for  certain  employeea,  and  providing 
a  penalty  for  the  violation  thereof;  to  the  Committee  on  In- 
terstate and  Foreign  Commerce. 

By  Mr.  KRAMER:  A  bill  (H.  R.  4313)  to  make  It  a  crime 
to  advocate  or  promote  the  OTerthrov  of  the  Ckxremment  of 


the  united  States  by  force  and  violenee.  and  for  other  pur- 
poses; to  the  Committee  on  the  Judiciary. 

By  Mr.  MAPES:  A  bill  (H.  R.  4314)  to  amend  section  TTB 
of  the  United  States  Bankruptcy  Act;  to  the  Committee  on 
the  Judiciary. 

By  Mr.  REILI.T:  A  bill  (H.  R.  4315)  to  regulate  the  im- 
portation of  milk  and  cream  and  milk  and  cream  products 
into  the  United  States  for  the  purpose  of  promoting  the 
dairy  industry  of  the  United  States  and  protecting  the  pubUe 
health;  to  the  Committee  on  Agriculture. 

By  Mr.  8PENCE:  A  biU  (H.  R.  4316)  to  divide  the  State 
of  Kmtacky  into  three  judicial  districts,  and  for  other  pur- 
poses; to  the  Committee  on  the  Judiciary. 

By  Mr.  ZIONCHECK:  A  biU  (H.  R.  4317)  iXM»rporating 
The  American  White  Cross  Association  on  Drug  Addiction; 
to  the  Committee  on  the  Judiciary. 

By  Mr.  RAYBURN:  A  biU  (H.  R.  4318)  to  amend  sectiOB 
202  Of  the  Communications  Act  of  1934  with  reelect  to 
exclusive  contracts;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

Also,  a  bill  (H.  R.  4319)  to  amend  section  210  of  the 
Communications  Act  of  1934  with  respect  to  the  issuing  of 
franks  aiMl  rendering  ot  free  service,  and  for  other  pur- 
poses; to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

By  Mr.  DISNEY:  A  bill  (H.  R.  4320)  to  provide  old-age 
compensation  for  the  citizens  of  the  United  States;  to  the 
Committee  on  Labor. 

Also,  a  bill  (H.  R.  4321)  authorizing  the  Secretary  of  the 
Interior  to  purchase  certain  lands  in  Ottawa  County.  Olda.; 
to  the  Committee  on  Indian  Affairs. 

Also,  a  bill  (H.  R.  4322)  authorizing  an  appropriation  for 
payment  to  the  Osage  Tribe  of  Indians,  on  account  of  their 
lands  sold  by  the  United  States;  to  the  Committee  on  Indian 
Affairs. 

Also,  a  biU  (H.  R.  4323)  relating  to  the  tribal  and  individuid 
affairs  of  the  Osage  Indians  of  Oklahoma;  to  the  Committee 
on  Indian  Affairs. 

Also,  a  bill  (H.  R.  4324)  to  carry  out  certain  (diligatians 
under  certain  tribal  agreements;  to  the  Cc»nmlttee  on  Indian 
Affairs. 

Also,  a  bill  (H.  R.  4325)  providing  for  flood  c<Hitrol  of  cer- 
tain sections  of  the  Arkansas  River  by  a  diversion  canal 
between  EZaw  City,  Okla.,  and  Fairfax,  Okla.,  and  for  other 
purposes;  to  the  Committee  on  Flood  Cc«itroL 

Also,  a  bill  (H.  R.  4326)  to  facilitate  poor  plaintiffs  having 
meritorious  causes  to  sue  in  the  courts  of  the  United  States 
without  depositing  moneys  or  security  for  cost  and  relieving 
their  attorneys  of  any  liability  for  costs;  to  the  Committee  on 
the  Judiciary. 

Also,  a  bill  (H.  R.  4327)  granting  a  pension  to  the  zegn- 
larly  commissioned  United  States  deputy  marshals  of  the 
United  States  court  in  the  Indian  Territory  or  the  United 
States  District  Court  for  the  Western  District  of  Arkansas, 
including  the  Indian  Territory,  now  the  State  of  Oklahoma. 
and  to  their  widows  and  dependent  children;  to  the  Com- 
mittee on  the  Judiciary. 

By  Mr.  GASSAWAY:  A  bill  (H.  R.  4328)  relative  to  in- 
structions to  Jury  in  the  trial  of  cases  in  any  district  at 
Federal  court  authorized  by  law  to  try  cases  before  a  jury; 
to  the  Committee  on  the  Judiciary. 

By  Mr.  McSWAIN:  A  bill  (H.  R.  4329)  providing  for  the 
purchase  of  a  suitable  site  and  the  onection  ol  a  pnbUc 
building  at  Inman,  S.  C;  to  the  Cranmlttee  on  Publle 
Buildings  and  Grounds. 

Also,  a  bin  (H.  R.  4330)  providing  for  the  purdiase  of  a 
suitable  site  and  the  erection  of  a  public  bulldinff  at  Jones- 
viUe,  S.  C;  to  the  Committee  cm  Public  Bnilrtlngs  and 
Grounds. 

Also,  a  bin  (H.  R.  4331)  to  provide  tear  the  eommemora- 
tion  of  the  Battle  of  Musgrove's  Mill;  to  the  Oraunlttee  on 
Military  Affairs. 

Also,  a  bin  (H.  R.  4332)  to  proTi<te  for  the  oommemorm- 
tion  of  the  Battle  of  Sackstock;  to  the  Committee  oa  Mili- 
tary Affairs. 
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Also,  a  bin  fH.  R.  4333)  providing  for  the  purchase  of  a 
suitable  site  and  the  erection  of  a  public  building  at  Wood- 
ruff. S.  C;  to  the  Committee  on  PubL.c  Buildings  and 
Qrounds. 

Also,  a  bill  (H.  R.  4334)  providing  for  the  purchase  of  a 
suitable  site  and  the  erection  of  a  public  bu  Iding  at  Fountain 
Inn,  S.  C;  to  the  Committee  on  Public  Buildings  and  Grounds. 

Also,  a  bill  »H.  R.  4335)  to  further  provide  for  the  national 
defense;  to  the  Committee  on  Military  Affuirs. 

Also,  a  bill  (H.  R.  4336)  to  promote  national  defense  by 
organizing  the  Junior  Air  Reserve  as  a  civilian  component 
of  the  Army  of  the  United  States;  to  the  Committee  on 
Military  Affairs. 

By  Mr.  MANSFIELD:  A  bill  (H.  R.  4337)  to  authorize  the 
acquisition  of  a  site  and  the  erection  thereon  of  a  Federal 
building  at  Frceport.  Tex.;  to  the  Committee  on  Public  Build- 
ings and  Orounds. 

By  Mr.  ROBINSON  of  Utah:  A  bill  tH.  R.  4338)  to  restore 
to  the  public  domain  portions  of  the  Jordiui  Narrows.  Utah, 
Mihtary  Reservation;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  *H.  R.  4339)  to  faciliUte  the  control  of  soil  ero- 
sion and/or  flood  damage  originating  upon  lands  within  the 
exterior  boundaries  of  the  Uinta  and  Wasatch  National  Por- 
estA.  Utah:  to  the  Committee  on  Agriculture. 

By  Mr.  SADOWSKI:  A  bill  '  H.  R.  4340 »  '.o  restrict  habitual 
commuting  of  aliens  from  foreign  contiifuous  territory  to 
engage  In  skilled  or  unskilled  labor  or  employment  in  con- 
tinental United  States;  to  the  Committee  on  Immigration  and 
Naturalization. 

By  Mr.  VINSON  of  Georgia:  A  bill  (H.  R.  4341)  to  author- 
ize the  Secretary  of  the  Navy  to  relinquish  an  easement  for  a 
water  main  at  Pearl  Harbor.  Hawaii;  to  the  Committee  on 
Naval  Affairs. 

Also,  a  bill  <H.  R.  4343)  to  authorize  the  Secretary  of  the 
Navy  to  dispose  of  a  Government-owned  nght-of-way  and 
electric  power  transmission  line  In  Anne;  Arundel  County, 
Md.;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  KEE:  A  bill  iH.  R.  4343)  to  provide  for  cooperation 
with  the  States  and  Territories  In  providing  and  administer- 
Izut  old-age  pensions:  to  the  Committee  on  Labor. 

By  Mr.  LORD:  A  bill  (H.  R.  4344)  authorizing  conveyance 
to  the  city  of  Binghamton.  N.  Y.,  of  title  to  site  and  building 
oi  the  present  Federal  building  In  that  city  located  on  Wall 
Street:  to  the  Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  McLEOD:  A  bill  (H.  R.  4345)  to  authorize  disposi- 
tion of  surplus  revenue  funds  of  the  District  of  Columbia  by 
the  Board  of  Commissioners  of  the  District  of  Columbia  for 
necessary  pubUc  projects;  to  the  Committee  on  the  District  of 
Columbia. 

Also,  a  bill  <H.  R.  434«)  to  provide  for  the  election  of  a 
Delegate  In  Congress  from  the  District  of  Columbia;  to  the 
Committee  on  the  Judiciary. 

Also,  a  bill  ( H.  R.  4347 )  to  extend  and  broaden  the  powers 
of  local  administration  of  the  Commissioners  of  the  District 
of  Columbia,  promote  the  efficiency  of  the  local  government 
therein,  and  assist  the  Congress  In  dispatch  of  its  business; 
to  the  Committee  on  the  District  of  Coltjnbia. 

By  Ut.  McSWAIN:  A  bill  (H.  R.  4348)  to  promote  the 
national  air  defense:  to  establish  and  re<}rganize  within  the 
Army  of  the  United  States  an  Air  Reserve ;  to  provide  for  the 
supply,  equipment,  and  training  of  an  Air  Reserve,  and  for 
other  purposes:  to  the  Committee  on  MlLtary  Affairs. 

Also,  a  bill  (H.  R.  4349)  to  regulate  commerce  among  the 
States,  to  promote  the  general  welfare  by  strengthening  con- 
fidence til  life  Insurance,  and  by  protecting  the  policyholders 
of  life  insurance:  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

Also,  a  bill  (H.  R.  4350)  to  authorls*  the  correction  of 
military  records:  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  iS51)  to  increase  the  efficiency  of  the 
Air  Corps;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4352)  to  require  the  Secretary  of  War 
to  mark  the  places  where  military  organizations  trained  for 
the  World  War:  to  the  Committee  on  Military  Affairs. 

By  Mr.  MORTTZ:  A  bill  (H.  R.  4353)  to  provide  each 
Congressman  with  $1,000,000  to  be  spent  in  his  congressional 


district  to  bull^  homes  which  win  not  rent  for  more  th  an 
$20  per  month;  to  the  Committee  on  Ways  and  Means. 

By  Mr,  PALMISANO:  A  bill  'H  R.  4354)  to  repatriate 
native-born  womfn  who  have  heretofore  lost  their  citizm- 
ship  by  marriage  to  an  alu'n.  and  for  other  purposes;  to  .he 
Comnuttee  on  ImmiKration  and  Naturalization. 

By  Mr.  PIERCE:  A  bill  H  H  4355)  for  the  relief  of  ajrl- 
culture.  the  producer^  of  livestock,  and  the  producers  of  law 
materials  generally,  and  for  other  purposes;  to  the  Com- 
mittee en  Coinage.  Weights,  and  Mea.sures. 

By  Mr  STACK:  A  bill  *H.  R.  4356)  to  retain  the  bt  sic 
status  and  salary  classification  of  surplused  motor-veh  cle 
employees;  to  the  Committee  on  the  Post  Office  and  Post 
Roads. 

By  Mr.  WHITE;  A  bill  'H.  R.  4357)  to  establish  a  bi- 
metallic S5*stem  of  currency  employing  both  gold  and  sil'  er, 
and  to  provide  for  the  use  of  silver  as  well  as  gold  in  ihe 
national  monetary  reserve  for  the  purpose  of  securinj:  a 
sound,  controlled  Increase  of  the  monetary  units  in  circvla- 
tion  through  the  unlimited  u.ie  of  silver  as  money  and  as  Lhe 
base  for  the  issuance  of  money;  to  the  Committee  on  Ccin- 
age.  Weights,  and  Measures. 

By  Mr.  VINSON  of  Georgia:  A  bill  (H.  R.  4358)  autho:iz- 
ing  the  transfer  of  certain  lands  near  Vallejo.  Calif.,  from 
the  Umted  States  Housing  Corporation  to  the  Navy  Depf  rt- 
ment  for  naval  purposes:  to  the  Committee  on  Naval  Affairs. 

By  Mr.  BUCHANAN:  Joint  resolution  <H.  J.  P^s.  117) 
making  appropriations  for  relief  purposes;  to  the  Commi' tee 
on  Appropriations. 

By  Mr.  FISH  Joint  resolution  'H.  J.  Res.  120  i  to  pro\  de 
for  the  erection  of  a  suitable  menorial  to  the  Fourth  Di- 
vision. American  Expeditionary  Forces;  to  the  Commi  tee 
on  the  Library. 

By  Mr.  LEMKE:  Joint  resolution  'H.  J.  Res.  121)  for  the 
adjustment  and  settlement  of  losses  sustained  by  the  coopira- 
tive  marketing  associations;  to  the  Committee  on  Agricul- 
ture. 

By  Mr.  REILLY:  Joint  resolution  tH.  J.  Res.  122  i  requ?st- 
ing  the  President  to  proclaim  October  9  as  Leif  Erit  sen 
Day;  to  the  Committee  on  the  Judiciary. 

By  Mr.  DISNEY:  Jomt  resolution  <H.  J.  Res.  124)  pro:x)S- 
mg  an  amendment  to  the  Constitution  of  the  United  States; 
to  the  Committee  on  the  Judiciary. 

By  Mr.  McSWAIN:  Joint  resolution  (H.  J.  Res.  125 •  iro- 
posmg  a  new  interest  rate  on  bonds  and  bills  of  credit:  to 
the  Committee  on  Ways  and  Means. 

By  Mr  BIERMAN:  Jomt  re.solution  'H.  J.  Res.  126)  pro- 
posing an  amendment  to  the  Constitution  of  the  Ur  ited 
States;  to  the  Committee  on  the  Judiciary. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII.  private  bills  and  resolutions 
were  introduced  and  .severally  referred  as  follows: 

By  Mr.  ASHBROOK:  A  bill  (H.  R.  4359)  granting  a  Jen- 
sion  to  Alice  Richards;  to  the  Committee  on  In\  alid 
Pensions. 

Also,  a  bill  'H.  R.  4360)  for  the  relief  of  W.  C.  Garbe:-;  to 
the  Committee  on  Claims. 

By  Mr.  BROOKS:  A  bdl  (H.  R.  4361)  granting  an  increase 
of  pension  to  Leah  Jones;  to  the  Committee  on  In  alid 
Pensions. 

By  Mr.  BUCK:  A  bill  'H.  R  4362)  for  the  relief  of  Pa" rick 
J.  Leahy;  to  the  Committee  on  Claims. 

Also,  a  bill  H.  R.  4363  •  granting  a  pension  to  HaL;  W. 
Abbott;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4364)  for  the  relief  of  Andrew  Johrson; 
to  the  Committee  on  Claims. 

By  Mr.  CANNON  of  Wisconsin:  A  bUl  (H.  R.  4365)  fo:  the 
relief  of  Anna  Lilly;  to  the  Committee  on  NavaJ  Affairs 

By  Mr.  CARLSON:  A  bill  (H.  R.  4366)  granting  a  pension 
to  Estella  May  Duckworth;  to  the  Committee  on  Pensiois. 

By  Mr  CARY  A  bill  <H.  R.  4387)  granting  a  pension  to 
Laura  C.  Clarke:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  CLARK  of  North  Carolina:  A  bill  tH.  R.  4368)  for 
the  relief  of  E.  C.  West;  to  the  Committee  on  Claims. 
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By  Mr.  CR068  of  Texas:  A  bUl  (H.  R.  438t>  tor  Qie  rdlef 
of  James  M.  Kendrlck:  to  the  Oonunittee  on  MUttazy  Affairs. 

By  Mr.  CROeSER  of  Ohio:  A  talU  (H.B.4Ifl)  for  the  relief 
of  Louis  Fincer  and  Elsie  FIncer;  to  ttwOoantttttee  oq  caalma. 

By  lir.  DARDEN:  A  bill  (H.  R  4371)  oantaxtnc  jurisdic- 
tion upon  the  Court  of  Clalins  of  title  mUled  States  to  hear, 
consider,  and  render  Jodgment  on  certain  elalBU  of  Norfolk 
Southern  Railroad  Co.;  to  Uie  Oommtttee  on  Gtelma. 

By  Mr.  DBMPSBY:  A  biU  (H.  R.  4S7D  for  the  relief  of 
Charles  L.  QraFes;  to  the  Oommtttee  on  muttan  Affairs. 

Also,  a  bill  (H.  R.  4373)  for  the  relief  of  Albert  Oonsales; 
to  the  Committee  on  Claims. 

By  Mr.  DIETRICH:  A  bUKH.  R  4S74)  graottnc  a  pension 
to  Emile  Qardner  Van  Lavender;  to  the  Oommittee  on  In- 
valid Pensions. 

Also,  a  bUl  (H.  R.  4375).  granting  a  pension  to  Angrilnn 
Davis;  to  the  Committee  on  Invalid  Pwirinng 

By  Mr.  DISNET:  A  bill  (H.  R  43T6)  for  the  relief  of  the 
Pawnee  Tribe  of  Indians  of  Oklahoma;  to  the  Committee  on 
Indian  Affairs. 

Also,  a  bill  (H.  R  4377)  for  the  relief  of  Crvin  Gerald 
Hodge;  to  the  Committee  on  IflUtary  Affairs. 

Also,  a  bill  (H.  R  437S)  for  the  rcUtf  of  Prank  8.  Nipper; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R  4379)  granting  a  pension  to  Sarah  Ham- 
mons;  to  the  Committee  on  InvaUd  Pulsions. 

Also,  a  bill  (H.  R  4380)  granttiw  a  pension  to  Elizabeth 
Jane  Catron  Mills  Yoimg;  to  the  Oommtttee  on  ftnstons. 

Also,  a  bill  (H.  R  4381)  for  the  reUef  of  Walter  P.  Hagan; 
to  the  Committee  on  MUitary  Affairs. 

Also,  a  bill  (H.  R.  4383)  for  the  rebef  of  T.  L.  R^pey.  who 
suffered  loss  by  fire  in  Josephine  Countgr*  State  of  Oregon. 
during  September  1934;  to  the  Oommittee  on  Claims. 

Also,  a  bill  (H.  R.  4383)  for  the  relief  of  James  C.  Bear- 
skin; to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4384)  for  tl»  relief  of  Charles  E.  Dage- 
nett;  to  the  Committee  on  mdlan  Affairs. 

Also,  a  bill  (H.  R  438S)  for  the  rcilsf  of  Jim  Gkrman;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R  4388)  for  the  relief  of  TlMnas  P.  Harvey; 
to  the  Committee  on  IfiUtary  Affalra. 

By  Mr.  ENOEL:  A  biU  (H.  R  4387)  for  the  x«Ilef  of  Bar- 
bara Backstrom;  to  the  Committee  on  Clalais. 

By  Mr.  FULMER:  A  bill  (H.  R.  4388)  granting  a  pension 
to  James  M.  Wilson;  to  the  Committee  on  Pensions. 

By  Mr.  QAMBRILL:  A  taOl  (H.  B.  4S89>  to  aothoriae  the 
Commissioners  of  the  District  of  Oolorabla  to  reapiwtnt  Clif- 
ford J.  Oarry  in  the  poUce  department  of  said  District;  to 
the  Committee  on  the  District  of  Columbia. 

Also,  a  biU  (H.  R  4380)  to  aothorlae  the  Cnmmtssioners  of 
the  District  of  Coltmibla  to  reappoint  David  R  Thompson  in 
the  police  department  of  said  District;  to  the  Oommittee  on 
the  District  of  Columbia. 

By  Mr.  GRAY  of  Indiana:  A  tUI  (H.  R  4M1)  granting  a 
pension  to  Zack  Pool;  to  the  Ctmimlttee  on  InTaUd  Pensions. 

Also,  a  bill  (H.  R.  4392)  grantixig  a  pension  to  Elmer  8. 
Laymon;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4393)  granting  a  pension  to  Hester 
Matilda  Hill;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4394)  granting  en  Increase  of  pension  to 
Roy  Smith;  to  the  CkMnmittee  on  Invalid  Psnelotifl. 

By  Mrs.  OREENWAY:  A  MU  <H.  R  4396)  granting  an 
increase  of  pension  to  Lorenao  D.  Walters;  to  the  Committee 
on  Pensions. 

Also,  a  bUl  (H.  R.  4396)  for  the  relief  of  Jtaaes  P.  Uako- 
pulos;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R  4S97)  for  the  relief  of  John  Mulhem; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4398)  for  the  relief  of  JoBus  licKindry 
Henderson;  to  the  Committee  on  Military  AffiUrs. 

Also,  a  bill  (H.  R  4B89)  granting  a  penslea  to  Lewis  G. 
Simpson;  to  the  Committee  <m  PrnelOBS. 

Also,  a  bill  (H.  R  4400)  granting  a  piniifw  to  Rafael 
Lugo;  to  the  Committee  on  Pfnslwne 

Also,  a  bin  (H.  R  4401)  for  (be  raHef  «f  leate  Blout;  to 
the  Committee  on  Claims. 


Also,  a  bill  (R  R  4403)  for  the  relief  of  Bsny  H.  A. 
Ludwig;  to  the  Committee  on  the  CivU  Service. 

Also,  a  bill  (H.  R  4403)  fcr  the  r^ef  of  W.  L  Mtaman; 
to  the  Committee  on  the  Public  Ijmds. 

Also,  a  bill  (H.  R.  4404)  for  the  relief  of  George  Stall  and 
the  heirs  of  Charies  P.  Regan.  Marshall  TUrkiy,  Edward 
Lannlgan.  James  Manley.  and  John  Hunter;  to  the  Commit- 
tee on  Claims. 

By  Urs.  KAHN:  A  biU  (H.  R  4406)  for  the  rettef  of  James 
J.  Donoghue;  to  the  Committee  on  Military  Affairs. 

Also,  a  btlKH.  R  4408)  for  the  relief  of  Anna  F.  Arroggla; 
to  the  Committee  on  Claims. 

By  Mr.  KELLY:  A  bill  (H.  R  4407)  for  the  relief  of  Barl 
Thomas;  to  the  Committee  on  Military  Afraire. 

By  Mr.  KENNEDY  of  Maryland:  A  bin  (R  R  4408)  for 
the  relief  of  the  Southern  Overall  Co.;  to  UM  Committee  on 
War  Claims. 

By  Mr.  KRAMIH:  A  bin  (H.  R  4409)  for  the  relief  of 
Bessie  M.  Gwin;  to  the  Cwnmittee  on  Military  Affairs. 

Also,  a  bUl  (H.  R  4410)  granting  a  renewal  of  patent  no. 
54296  relating  to  the  badge  of  the  American  Legion;  to  the 
Committee  on  Patehts. 

Also,  a  bin  (H.  R.  4411)  for  the  relief  of  Mary  L.  Munro; 
to  the  Oommittee  cm  Claims. 

Also,  a  bill  (H.  R.  4412)  granting  a  pexuion  to  Anthony 
Briggs;  to  the  Cooimittee  on  Pensions. 

Also,  a  bill  (H.  R.  4413)  granting  a  renewal  of  patent  no. 
55398  relating  to  tlie  badge  of  the  American  Legiim  AuziUary ; 
to  the  Committee  on  Patents. 

By  Mr.  LUCKE^f :  A  bUl  (H.  R  4414)  for  the  relief  of  the 
estate  of  George  :Bvert  Wever;  to  the  Committee  on  Ways 
and  Means. 

By  Mr.  MARSHALL:  A  bill  (R  R  4415)  granting  a  pen- 
sion to  Mary  Odor;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R  4418)  granting  an  increase  of  pension 
to  Sarah  E.  Ross;  to  the  Oommittee  on  Invalid  Pensions. 

Also,  a  bill  CH.  R.  4417)  granting  a  pensian  to  Jessie  Ben 
McEIroy;  to  the  Committee  on  Hivahd  Pensions. 

Also,  a  bin  (H.  R  4418)  granting  a  pension  to  Mary  E. 
Snyder;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (R  R  4419)  granting  a  pension  to  Roaetta  M. 
Ringer;  to  the  Oooomlttee  on  Ihvalld  Pensions. 

By  Mr.  MIUjEK:  A  taUl  (R  R  4430)  grsntlng  an  Increase 
of  pension  to  Celia  A.  Cbi4>pdie;  to  the  Oommittee  on  Pen- 
sions. 

By  Mr.  O'BRIEN:  A  bill  (H.  R  4431)  granting  a  pension 
to  Sophie  M.  Petfirscm;  to  the  Committee  on  Pensions. 

By  Mr.  REECE:  A  bill  (R  R  4422)  grantti*  a  poubon  to 
Tlu>mas  (^imsley;  to  the  Committee  on  Pensions. 

By  Mr.  RKELLY:  A  bill  <R  R  4433)  for  the  relief  of  Leon 
N.  Richter,  trustee  of  the  Commercial  Co..  of  Pond  da  Isc, 
Wis.;  to  the  Committee  on  Claims. 

By  Mr.  ROBINSON  of  Utah:  A  bill  (R  R.  4484)  author- 
ising the  Secreta:ry  of  War  to  adjudicate  claims  caused  by 
flooding  of  warehouse  at  Fwt  Myer,  Va.,  August  18. 1981;  to 
the  Coounittee  on  Military  Affairs. 

Also,  a  bill  (R  R  4425)  for  the  relief  of  Ralph  Darrlng- 
ton  Harris,  known  as  William  B.  Clayton;  to  the  Commltteo 
on  Military  Aflaiis. 

By  Mr.  SADOP^SEI:  A  MU  (H.  R  4438)  to  authorize  the 
award  of  the  Congressioiml  Medal  of  'Haaor  to  AUsn  JoseiA 
Chamblin;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  8CHAEFER:  A  bill  (H.  R  4437)  for  the  relief  of 
George  A.  Hearth;  to  the  Committee  on  Military  Affairs. 

By  Mr.  8CRUGHAM:  A  bill  (R  R  4438)  for  the  relief  of 
Caroline  (Stever)  Dykstra;  to  the  Committee  on  ^**«w 

By  Mr.  SPENCE:  A  bill  (H.  R.  4439)  for  the  relief  of  R<ed 
Bamett;  to  the  Committee  on  Military  Affairs. 

By  Mr.  STACK:  A  bffl  (H.  R  4430)  for  the  xeOef  of  the 
heirs  of  the  late  George  L.  Lawruioe;  to  tte  Committee  on 
Claims. 

By  Mr.  THOM^yS:  A  bill  (R  R.  4431)  grantiac  a  pcMton 
to  Bessie  S.  Bragf;;  to  the  Committee  on  InwtSIA 

Also,  a  bm  (H.  R  4433)  grsnttng  a  penslOB  to 
Crane;  to  tlie  Oommittee  on  Imralid  Pensinns 
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Alao.  a  blD  (H.  R.  4433)  gnmtlng  an  Increase  of  pension  to 
Minnie  HoUeran;  to  ttie  Committee  on  Invalid  Pensions. 

By  Mr.  VINSON  of  Kentucky:  A  bill  (H.  R.  4434)  granting 
a  pension  to  Cordie  Brandenburg:  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  WALTER:  A  bill  (H.  R.  4435  >  I'or  the  relief  ol  John 
J.  Foley;  to  the  Committee  on  Military  Affairs. 

By  Mr.  ZIONCHECK:  A  bill  tH  R.  4438J  conferring  Ju- 
risdiction upon  the  Umted  States  Di-strict  Court  for  the 
Western  District  of  Washington  to  hear,  determine,  and 
render  Judgment  upon  the  claims  of  Aitji  Melvln  and  Tommy 
Melvin;  to  the  Committee  on  Claims. 

Aiso,  a  bill  iH.  R.  4437)  for  the  reJef  of  the  esUte  of 
Regnor  Dahl;  to  the  Committee  en  Claims. 

Also,  a  bill  iH.  R.  4438)  for  the  reliel  of  George  W.  New- 
man: to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4439)  for  the  relief  of  John  T.  Clark. 
of  Seattle.  Wash.:  to  the  Committee  on  Claims. 

By  Mr.  lOLESIAS:  Joint  resolution  (H.  J.  Res.  119) 
granting  an  increase  of  pension  to  Maria  Ashford;  to  the 
Committee  on  Pensions. 

By  Mr.  TOLAN:  Joint  resolution  "H.  J.  Res.  123)  to  pro- 
vide for  the  coinage  of  a  medal  in  commemoration  of  the 
achievements  of  Amelia  Ear  hart  Putnam,  to  the  Committee 
on  Coinage.  Weights,  and  Measures. 


PETITIONS.  ETC. 

Under  clause  1  of  rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

2«0.  By  Mr.  BROOKS:  Petition  of  Rose  D.  Keaney  and 
a  numb<r  of  other  residents  of  the  Thirtieth  Congressional 
District  of  Pennsylvania  in  regard  to  the  conditions  existing 
in  Mexico:  to  the  Committee  on  Foreign  Affairs. 

381.  Alfio,  petition  of  H.  D.  Russell  and  a  number  of  other 
residents  of  the  Thirtieth  Congresslon.;il  District  of  Penn- 
sylvania, in  regard  to  the  Townsend  plan  for  the  rehef  of 
the  aged:  to  the  Committee  on  Latnr. 

382.  By  Mr.  CANNON  of  Mlsaourl:  Petition  of  Mattie 
Haden  and  other  citizens  of  Ralls  County.  Mo.,  favoring  old- 
age  pension  legislation;  to  the  Committee  on  Labor. 

383.  By  Mr.  DOBBINS:  Petition  of  the  Chamber  of  Com- 
merce of  Champaign.  HI.,  advocating  the  strengthening  of 
national  defense  through  Improvement  of  the  air  forces,  and 
the  proper  equipment  and  development  of  the  Air  Corps 
Technical  School  at  Chanute  F*leld.  Rantoul.  111.;  to  the 
Committee  on  Military  Affairs. 

384.  By  Mr.  FULMKR:  Concurrent  resolution  of  the  South 
Carolina  State  Legislature.  memoriali2mg  the  Congress  of 
the  United  States  to  provide  for  the  continuation  of  the 
activities  of  the  Home  Owners'  Loan  Corporation;  to  the 
Committee  on  winking  and  Currency. 

385.  Also,  resolution  of  the  order  of  Benefit  Association 
of  the  Railway  Employees.  Columbia  EMvlslon.  No.'  103.  that 
the  Honorable  HAMrtOH  P.  Fvutxa.  Member  of  Congress 
from  the  State  of  South  Carolina,  be  requested  by  this  body, 
consisting  of  210  railway  employees,  exclusive  of  their  fam- 
ilies, to  support  to  the  fullest  extent  enactment  of  legisla- 
tiOD  to  modify  the  fourth  section  of  the  Interstate  Com- 
meorce  Act  to  regulate  commerce  so  a;i  to  permit  the  rail- 
roAds  to  compete  with  unregulated  forms  of  transportation 
as  recommended  by  the  Federal  Coordinator  and  covered  in 
the  Pettenglll  bill  (H.  R.  8100).  Introduced  at  the  last  ses- 
sion of  CoDcreas;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

386.  By  Mr.  GOODWIN:  PeUtlon  cf  the  Legislature  of 
the  State  of  New  York,  urging  Congress  to  take  appropriate 
action  In  condeftnnlng  the  tactics  of  such  ofBclals  of  the 
Mexican  Govemnient  tending  to  Interfere  with  the  religious 
beliefs  and  edttcation  of  the  residents  and  citizens  of  Mexico; 
to  the  Committee  on  Foreign  Affairs. 

387.  Also,  petiUon  of  Ellenville.  Uliiter  County  (N.  Y.) 
Farmers'  and  Hotelkeepcrs'  Association,  Inc..  embodying  res- 
olution reqaestiof  Congreaa  to  introduc<}  legislation  to  reduce 
tlM  tecal  rate  of  interest  on  all  loans  and  mortgages  to  5 
percent  or  less:  to  the  Committee  on  Banking  and  Currency. 


388.  Also,  petition  of  residents  of  Jefferson.  Schcharie 
Coimty.  N.  Y..  and  others,  relatmg  to  the  publication  of  and 
sutunission  to  the  petitioners  of  all  the  testimony  and  re- 
port of  the  Commission  of  Federal  Communications  relating 
to  the  broadcastmg  of  programs  of  public  Interest;  to  the 
Committee  on  Interstate  Commerce. 

289.  By  Mr.  KIMBALL:  PetlUon  favoring  passage  of  leg- 
islation providing  old-ase  pensions  as  embodied  In  petition 
and  legislation  for  a  Federal  transaction  sales  tax  calculated 
to  produce  revenue  necessary  to  meet  requirements  o  said 
old-age  pension;  to  the  Comnuttee  on  Pensions. 

290.  By  Mr.  KRAMER;  Petition  of  the  Los  Angeles  County 
District  Council  of  Carpenters,  with  respect  to  the  Piideral 
Emergency  Relief  Administration  employing  qualified  JUild- 
:ng-trades  workers  on  various  projects;  to  the  Cominlttee 
on  Labor. 

291  By  Mr.  LAMNECK;  Petition  of  J.  B.  Jackson,  of  805 
Berkeley  Road,  and  a  number  of  other  citizens  of  Columbus, 
Ohio,  urgmg  the  continuance  of  the  Nye  munitions  icvesti- 
gation;  to  the  Committee  on  Military  Affairs. 

292.  By  Mr.  LUCKEY;  Resolution  passed  by  the  c  aunty 
commissioners  of  Saunders  County.  Nebr.,  memoralizirg  the 
Congress  of  the  United  States  to  pass  some  adequate  old-age 
pension  plan;  to  the  Committee  on  Ways  and  Means. 

293.  Also,  resolution  passed  by  the  House  of  Repreienta- 
tives  of  the  State  of  Nebraska,  memorializing  the  Congress 
of  the  United  States  to  pass,  and  the  President  of  the  I  nited 
States  to  approve.  If  passed,  the  soldiers'  bonus  biL  now 
pending  in  Congress;  to  the  Committee  on  Ways  and  Means. 

294.  Also,  resolution  passed  by  the  House  of  Reprejenta- 
tlves  of  the  State  of  Nebraska,  memorializing  the  Congress 
of  the  United  States  of  America  to  eliminate  the  taxation  of 
gasoline  by  the  Federal  Government;  to  the  Committee  on 
Ways  and  Means. 

295.  Also,  resolution  of  the  House  of  Representatives  of  the 
State  of  Nebraska,  memorializing  the  Congress  of  the  United 
States  favoring  the  speedy  passage  of  a  bill  providing  for 
Federal  old-age  pension;  to  the  Committee  on  Wajs  and 
Means. 

296.  Also,  resolution  passed  by  the  Senate  of  the  State  of 
Nebraska  on  the  14th  day  of  January  1935.  regarding  the 
payment  of  the  adjusted -service  certificates  held  by  the  vet- 
erans of  the  World  War.  to  the  Committee  on  Wajs  and 
Means. 

297.  By  Mr.  MEAD:  Petition  of  the  board  of  directors  of 
the  American  Institute  of  Mining  and  Metallurgical  Engi- 
neers, regarding  the  establishment  of  adequate  legislation  to 
support  those  two  bureaus;  to  the  Committee  on  Minos  and 
Mining. 

298.  ALio,  petition  of  the  people  of  the  city  of  Buffalo, 
regarding  the  persecution  of  religion  in  Mexico;  to  the  Com- 
mittee on  Foreign  Affairs. 

299.  Also,  petition  of  the  National  Sulphur  Co.,  Inc  .  New 
York.  N.  Y..  regarding  opposition  to  allowing  a  cut  to  b<  made 
m  the  match  import  tariff;  to  the  Committee  on  Wa.-s  and 
Means. 

300.  Also,  petition  of  the  board  of  directors  of  the  Prinklin 
Society,  New  York,  regarding  present  unfair  discrimiaatlon 
against  State-chartered  savings  and  loan  associations;  to  the 
Committee  on  Banking  and  Currency. 

301.  Also,  petition  of  the  members  of  Jan  Amos  Komensky 
Lodge.  No.  105.  of  the  Czechoslovak  Society  of  Amencs,  Buf- 
falo. N.  Y.,  regarding  the  establishment  of  legislation  in 
support  of  unemployment  and  social  insurance;  to  the  Com- 
mittee on  Labor. 

302.  Also,  petition  of  the  State  Council  of  Pennsy  vania. 
Junior  Order  Umted  American  Mechanics  requestia^  that 
Congress  demand  all  aliens  that  are  on  relief  rolls  to  ceclar© 
their  intention  of  citizenship;  to  the  Committee  on  Im:nigra- 
tion  and  Naturalization. 

303.  Also,  petition  of  the  State  Council  of  Pennsy. vania. 
Junior  Order  Umted  American  Mechanics,  opposing  the  atti- 
tude of  the  Secretary  of  Labor  in  the  handnng  of  depoitatlon 
cases:  to  the  Committee  on  Immigration  and  NaturalLation. 

304.  By  Mr.  MERRITT  of  New  York:  ResoluUon  oi  the 
Umted  Brotherhood  of  Carpenters  and  Joiiiers  of  America, 
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Local  Union  298,  Long  lalaiid  Otf .  Uam  MubA,  H .  T„  urging 
Congress  to  enact  Into  the  Iswi  of  ttM  UBtted  Skates  of 

America  old-age  pensions,  unemplafmaat  tamnnoe,  also 
oompensaUon  to  depetulsnt  widowi  and  dilUUeu;  to  the  Ooin- 
mtttee  on  Latxnr. 

305.  By  Mr.  RUDD:  PsUtion  of  iwlrtnnts  of  the  Ninth 
Congres^onal  Disd^ci.  New  York,  fovocing  ooaavulaory  health 
insurance  and  tl&e  Roosevelt  sodftl-oeeariU  proffrmm;  to  tbe 
Committee  on  the  Jodlciazy. 

306.  By  Ur.  SCHAXFZR:  Petttioa  of  tbs  Kalgbts  of  Co- 
lumbus,  Supreme  Oooncil.  pmiesttng  against  itiigloai  perse- 
cutions in  Mexico:  to  tbe  Committee  on  Foreign  Affatra. 

307.  Also,  petition  of  residents  of  BeDevflle.  HL.  protesting 
against  reUgioos  p^rsecutiaii  in  MCxioo  and  oensoring  Ameri- 
can Ambassador  to  Mexico  for  mlsrepresenttng  ao^patUes  of 
American  people;  to  the  Committee  on  Foreigzi  Affairs. 

308.  By  Mr.  SCOTT:  Petition  of  Thomas  Beesley  and  9 
others,  of  Washington,  D.  C:  D.  N.  Fox  and  19  others,  of 
Long  Beach;  Susan  £.  Shipp  and  9  others,  of  Lcmg  Beach: 
Agnes  Rugg  and  8  others,  of  Compton,  and  Mrs.  O.  H.  Cor- 
bett  and  56  others,  of  Long  Beach,  Calif.;  and  many  others, 
express!!*  themselves  as  favoring  the  Townaoid  old-age  pen- 
skm  plan:  to  the  Oemmtttee  on  Wagr*  and  Meani 

M9.  By  ICr.  SUTPHOV:  Ifanorlal  eC  tho  «ipRme  board 
of  directors  of  the  Knights  of  Oslmrthni  held  on  January 
18,  1935,  dw¥>un«:li^  the  atbriitte  prtncitflBi  Itiat  actuate 

those  in  control  of  tbe  Mwrtpsn  Ouiw ml  as  opposed  to 

religion,  etc.:  to  the  Committee  on  Foreign  Affairs. 

310.  Also.  HMmorlal  of  the  aatjooal  eamata.  Sons  and 
Daughters  of  Uberty,  opposing  the  cTisttrt  4sci«aae  hi  alien 
deportatkns  and  avging  the  CongiWB  to  defeat  the  un- 
American  bills  and  legUative  prapasak;  to  ttie  Committee 
on  Immigration  and  NatoraliaUlatt. 

311.  By  Mr.  TRKADWAY:  PetttioB  of  emplavoes  of  die 
Rugg  Mantrfacturing  Co..  OfeesAeM.  Mam^  protesting 
against  the  enactment  of  30-hour  labor  legislation:  to  the 
Committee  on  LAbor. 

312.  By  Mr.  TRUAX:  PetiUon  of  the  Bsri  Foust  Port,  Wo. 
73.  American  Legion,  Fosfeorla,  Otdo.  Iv  their  commander, 
Harry  E.  Burkett.  uigtog  the  poyBKBt  of  tftofaDB*  adjusted- 
service  certificates,  Boose  UH  1;  to  the  Ooom^tee  on  Ways 
and  Means. 

313.  Also,  petition  of  the  order  of  Benefit  Association  of 
Railway  Employees,  Conneant  Dhrferion,  Ho.  136,  reQuestlng 
Hon.  Chasucs  V.  TtWAX,  MemhfT  of  Congren  from  the  State 
of  Ohio,  by  thefa:  body  of  144  rsilway  empkqrees.  exclusive  of 
their  families,  to  support  to  the  fullest  eztent  enacfaaent  of 
legislation  to  modify  the  fourth  seettoo  of  the  Ihterstate 
Commerce  Act  to  regulate  eommeree  ao  as  to  permit  the 
railroads  to  compete  with  tmregrdated  forms  of  transporta- 
tion as  recommended  by  Vbe  Federal  CoerdSnator  and  cov- 
ered m  the  Pettengffl  bffl  (H,  R.  •»•).  intreduced  at  the 
last  session  of  Congress;  to  tbe  Committee  on  Lsterstate 
and  Foreign  Commerce. 

314.  Also,  petition  of  the  order  of  Benefit  ABodation  of 
Railway  Employees,  BeOevue  Dlvtslon.  Ho.  IW,  requesting  by 
their  body,  consisting  of  184  ndlwmy  rmplfliyeeg,  ewiluftire  of 
their  families,  that  Hon.  Cksklxs  V.  Tkuix,  Memfaer  of  Con- 
gress from  the  State  of  Ohio,  support  to  the  ft^wt  extent 
enactment  of  legislation  to  modifj  the  fourth  section  of  the 
Interstate  Commerce  Act  to  regulate  cowitnerce  so  as  to  per- 
mit the  railroads  to  compete  with  unregatefced  fOnns  of  trans- 
portation, as  recommended  by  the  FBderal  Ooordinator  and 
covered  In  the  Pettengffl  tiffl  IH.  R.  6160) ,  hxtrodoced  at  the 
last  session  of  Congress;  to  the  CommittBe  on  Zoterstate  and 
Foreign  Commerce. 

315.  Also,  petltloa  of  Local  Union  Ho.  4lfi  of  the  United 
Brick  and  Clay  Woxicers.  VbUcbjatOt,  QhlOi,  hj  their  secre- 
tary, Herbert  M.  Welch.  reQuestlng  the  HonoraUe  Robxit  F. 
Wacmxk.  of  the  State  of  New  Toik.  to  again  Introduce  his 
labor  disputes  bin  in  Its  original  form  at  the  eontenlng  session 
of  Congress;  to  tbe  Committee  on  Lihor; 

316.  By  tbe  SFEAKSR:  Petitkm  of  tbo  tittf  of  Chicago,  re- 
garding a  FMeral  agencg  to  oonteol  rlnmi  hanks;  to  the 
Committee  on  Banking  and  Cuiieuoy. 


SIT.  AlBo.palttlenaf  tt»cltrndooai<y«C 
to  the  OommMiee  on  Wajm  and  Meana. 

S16.  Ak».  petition  of  the  city  and  oountr  if 
to  tbe  Cofltunittee  on  Banking  and  Cmrenoy. 
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SENATE 

TUESDAY,  January  22,  1985 
{LeffUlative  day  o/  Jfondcif,  Jan.  21, 1935) 

Ttie  Senate  met  at  12  o'clo(±  meridian,  on  the  exptrattoo  of 
the  recess. 

TRX  jrotntKAL 

On  request  of  Mr.  Rosnfson,  and  hy  unanimous  consent. 
the  reading  of  the  Journal  of  the  proceedings  of  the  calendar 
day  of  Monday,  January  81,  1935,  was  dispensed  with,  and 
the  Journal  wiis  approved. 

cau.  or  XHK  boll 

Mi.  ROBINEON.    I  suggest  the  aboenoe  of  a  quormn. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roU. 

The  legislaUve  clerk  called  the  roU.  and  the  following  Sena* 
tors  answered  to  their  names: 


Adama 

aniuzit 

AiwUo 

BrtimaT) 

BaU«y 

Baakiwsd 

Bartooor 

Barkiey 

Btlbo 


OoaaaUf 

Oopeland 
Oo«t^s*& 

OOUMBS 

Dftvta 


Plttaua 


Keyw 

King 

L«  FQUetto 

Lewla 


LoiMrsan 


MeOOl 


Bone 


Duffy 
Vlatdier 


UUta^U 


mOkiaj  Ovrty 

Btilow  OtaM  liooiw 

Buike  Oore  lCun>kj 

BrM  Ouff^  Munmjr 

Byrnea  HUe  Kedy 

Cap^r  Hanlaoa  Horrla 

Crvmmj  Hastliisa  Ky« 

cansy  Bittcb  CMkboney 

Mr.  MINTON.  I  desire  to  announce  that  my  ooUeague  the 
senior  Senator  trom  Indiana  tifr.  Vsh  Html  Is  detained 
from  the  Semite  on  account  of  a  slight  Illness. 

Mr.  AUSTIN.  I  wish  to  announce  that  my  ooQcague  the 
Junior  Senator  from  VtxwaaaaA  [Mr.  QoscmJ  is  ab«nt  in  the 
PhilipiMnes  on  business  of  the  Senate. 

I  wish  idso  to  ffnnnmw^  that  the  Senator  from  MUne  (Mr. 
WHTist]  is  necessarily  absoat. 

Mr.  BUliKlJET.  Z  regret  to  announce  that  aay  ooOaagat 
[Mr.  DoNAHTS]  is  detained  from  tbe  Senate  on  account  of  a 
sligiit  illness. 

Mr.  LEWIS.  I  announce  tbe  absence  of  tbe  Senator  from 
Georgia  [Mr.  OcomskI  and  tbe  Senator  from  Louisiana  [Mr. 
OvKRTovl.  occasioned  by  illness. 

I  wish  f urUaer  to  announce  that  tbe  Senator  from  'Louisi- 
ana [Mr.  LoNC]  is  necessaxUy  detained  from  Uie  Sgnate. 

I  also  df«iri;  to  announce  that  the  Senator  fnan  CaUf oraia 
[Mr.  McAoool.  tbe  Senator  from  Maryland  CMr.  TtbxmbI, 
and  the  Senator-elect  from  Tennessee  [Mr.  McffCwJ.M]  are 
absent  on  business  of  tbe  Senate  in  connectiai  with  the 
Philippine  Commission. 

The  VICE  PRESIDENT.  EU^ty-four  Senators  have  an- 
swered to  their  names.   A  quorum  is  presoit. 

MKSSAGX  nOM  TBS  WOOSl 

A  message  from  tlie  House  of  RepresentaUves.  by  Mr. 
Chaffee,  one  of  Its  <derta,  annooneed  that  Itoe  Boose  bad 
passed  tbe  following  biil  and  }olnt  resolutiflgis.  h^  wtdeh  tt 
requested  the  concurroaee  of  tbe  Senate: 

H.  R.  3247.  An  act  to  meet  the  conditions  created  by  the 
1M4  drought,  and  to  proiride  fcr  loans  to  fagmega  in  drofht- 
and  storm-fftrlckRi  areas,  and  for  other  purposes; 

H.  J.Bes.  112.  Jcdnt  resohitlon  to  cterify  the  deflnftlon  of 
disagreement  In  section  19,  World  War  YetaranT  Act,  lt84. 

as  amended;  and  ^^ ^ 

H.J.Res.llt.  Joint  reaehitioo  to  |gidiikl>  espiimlll of 

any  moneys  l!or  housing,  feeding,  or  tranqrarthig 
or  meetings. 
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iWAU  un  »ano«ATTom  or  roiuc 
The  VXCK  PRBSIDSNT  lakl  before  Um  aenale  m  letter 
from  Mm  Secretary  of  the  Interior,  trmnamlttlz^.  pursuant 
to  law.  a  report  of  withdrawals  and  restorattoDS  under  the 
act  of  JuxM  as,  1910  (S6  SUt.  M7>,  durlni  the  period  from 
January  1  to  Z>cember  31.  1934.  Incluslvr.  which,  with  the 
accompanjrlnc  report,  was  referred  to  the  Committee  on 
PubUc  Landa  and  Surveys. 
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[OaiALS 


The  VICE  PRESIDENT  laid  before  the  i3enate  the  follow- 
ing joint  resolution  of  the  Legislature  of  the  SUte  of  Cali- 
fornia, which  was  referred  to  the  Committee  on  Finance:        ^ 

i 
AaMznbly  Joint  Resolution  4  i 

Adopted  In  aeaembly  January  9.  1935.  | 

AiTHUV  A.  OKHTircrs. 
Chief  Clerk  of  the  Atarmblp. 
Adopted  in  BcnAte  January   10.   1935. 

J    A    Banc,  Secretary  of  the  Senate.       : 
Tl^Ut  r«!eolutlon  waa  receJyed  by  the  Oovert.or  this  15th  day  of 
January.  A.  D.  1935.  at  3  45  o  clock  p    m.  | 

Hamk  Lks  M-tcu^DDzaT,  Jr  . 
Private  Secreforj'  of  the  Governor.       ' 
CHArrni  s  , 

Relative    to    memortailzlng    the    President    antf    CongreM    to   enact 
old-age-penalon  legislation  | 

Whereaa  tbe  United  States  baa.  for  the  part  few  years,  passed 
through  a  moot  aevere  period  of  depreaaion.  aardshlp,  and  desti- 
tution,  and 

Whereaa  a«  a  result  of  aald  depression  many  aged  persons  have 
wen  their  savings  wiped  away  after  a  llfetliue  of  service  to  our 
society;   and 

Whereas  many  such  unfortunate  cltlsena  now  And  theirtaalves 
deautute  and  with  no  hope  of  supporting  theaosalves  or  recouping 
their  fortunes  because  of  advanced  age.    and  ! 

Whereas  tb«  sstabllshment  of  a  system   of  old-age   security   by  | 
the  payment   of   pensions   to   worthy   cltlzenr.   would    obviate   the  j 
need  for  public  chanty   in  this  direction,  and  rastore  self-respect 
to    the    parsons    receiving    such    asalstance,    Increase    purchasing 
power  and  economic  revival,  and  c»rry  out  the  principles  of  hu-  j 
manltarlan  soclAl  Justice  upon  which  our  country  was  founded: 
Now    thsrsfors.  bs  It 

Resolved  by  the  Aaeembly  and  the  Sencte  of  the  State  of  Cali- 
fornia, fotntly.  Tbat  the  President  and  ttie  Congress  of  the  United  [ 
States  are  hereby  respectfully  urged  to  enact  as  quickly  as  pos-  i 
slble  such  suitable  tsglalatlon  as  wUl  provide  such  a  naUon&l 
systsm  at  old-ags  penaions  and  old-age  ssciorlty  as  wUl  acoom- 
plish  the  purposss  above  set  fortti  and  which  wUl  be  adequate 
for  a  reapsctabls  existence:  and  be  It  further 

Reeolved,  That  the  Oovemor  of  the  State  of  California  is  hereby 
requnted  to  transmit  copies  of  tbla  resolution  to  the  President 
and  Vice  Presldsnt  of  th«  United  States,  to  ths  Spesiker  of  the 
House  of  Repr^ntstlves  and  to  each  Senator  and  Member  of  the 
House  of  Raprsssntatlves  from  California  In  the  Congress  of  the 
United  States,  and  that  such  Senators  and  Representatives  from 
OaUfomla  ars  bsrsby  respsctfuUy  urged  to  support  such  legis- 
lation. 

Rdwasjd  CaAia. 
Speakifr  of  the  Assembly. 

11.  J.   Hattiku). 
FrteUi-ent  of  the  Senate. 
Attest: 

(SSAI.)  nUNK    C.    JoaOAN. 

Secretary  of  State. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  Joint  resolution  of  the  Legtslatiire  of  the  State  of 
California,  which  was  referred  to  the  Committee  on  Educa- 
tion and  Labor: 

Assembly  Joint  Resolution  9 

Adopted  In  assembly  January  11.   1935. 

Aktkttb  a.  Ohwihtts. 
Chief  Clert  of  the  Aseembtjf. 
Adopted  In  Ssnats  January   li.  1935. 

J.    A.    BCKK. 

5ecret.zry  of  the  Senate. 
TTus  resolution  was  received  by  the  Oovern^r,   this  17th  day  of 
January.  A.  D.  1935.  at  11  o'clock  a.  m. 

Mask  Ln  Mislasoibt.  Jr.. 
^rtoafe  Seerrfsry  of  the  Oovemor. 

CMJkrm  11 

Assembly  Joint  Resolution  9.  relative  to  memorUUixtng  ths  Presi- 
dent and  Concrsss  to  carsfully  oonatder  and  snact  legislation 
to  provide  for  a  working  wssk  of  not  mors  than  5  days  of  6 
hours  tmch,  wtthout  any  corresponding  rsducUon  in  the  present 
compssastkm  or  salary 
Wbsrsas  th«r«  exists  not  only  In  our  own   State  of  CaUfomla 

but  also  In  STsry  Slata  cd  tbls  great  Nation,  a  «xxadiUon  of  uxtem- 

pttiymvnl.  whkih  Is  deprlTtog  mllUoos  of  our  dtlaeas  of  an  oppor- 

tuxilty  to  sngag*  la  productive  effort;  and 


Whsrsaa  thte  eondiuoo.  by  dsstroytne  ths  purchasing  power  of 
so  man^  dttasos  hurts  thsm  ecoaomloally.  pbymtoaUy,  and  mortlly. 
and  will  tend  to  harm.  In  the  same  way,  the  RaUon  of  which  tiey 
are  a  component  part;   and 

Whwsas  those  dtisens  who  are  working,  by  ahartng  ths  bsnedU 
of  steady  employment  could  aid  thoss  cltlasna  less  fortxxnats  imd 
at  the  same  time  enhance  their  own  prosperity  and  ths  prosp«:ity 
of  our  country:   Now.  therefore,  bs  It 

Jte.TOli<ed  by  the  Aatembly  and  the  Senate  of  the  State  of  dli- 
fomla.  fointly.  That  the  President  and  the  Oongrsss  of  the  United 
SUtes  are  hereby  respectfully  urged  to  carefully  consider  and  er  act 
legislation  to  provide  for  a  working  week  of  not  more  than  5  tiays 
of  6  hours  each,  without  any  corresponding  reduction  In  the  pres- 
ent compeiuatlon  or  salary;   and  be  It  further 

Resolved.  That  the  Oovernor  of  the  State  of  California  Is  hereby 
requested  to  transmit  copies  of  this  resolution  to  the  President 
and  Vice  President  of  the  United  States,  to  the  Speaker  of  the 
House  of  Representatives,  and  to  each  Senator  and  Member  of 
the  House  of  Representatives  from  California  In  the  Congrest  of 
the  United  States,  and  that  such  Senators  and  Members  from  C>U1- 
fornia   are   hereby   respectfully    urged   to  support   such   leglslat  on. 

KSWAKO  CSAIC, 

Speaker  of  the  Assembly. 

O    J.   Hatthi-d. 
Preruient  of  the  Senate. 
Attest: 
[srAi-l  FaANK  C    Jobd.m*, 

Secretary   of   Stat'. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  r(  so- 
lution of  the  Hou:ie  of  Representatives  of  the  State  of  Me- 
bra&ka,  memorializing  Congress  to  provide  Federal  partici- 
pation and  aid  in  Interstate  bridge  projects  across  the  Mis- 
souri River,  which  was  referred  to  the  Committee  on 
Commerce. 

'See  resolution  printed  in  full  when  presented  today  by 
Mj.  NoiRiS.  p.  745.* 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  r<  so- 
lution of  the  Hotisc  of  Representatives  of  the  State  of  Ne- 
braska, favoring  the  enactment  of  legislation  to  provide  for 
the  immediate  cash  payment  of  adjusted -service  certiflcites 
of  World  War  veterans,  which  was  referred  to  the  Commi,tee 
on  Finance. 

(See  resolution  printed  in  full  when  presented  todas  by 
Mr.  NoRiis.  p.  745.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  r  \so- 
lution  of  the  House  of  Representatives  of  the  State  of  Ne- 
braska, memorializing  Congress  to  promptly  enact  a  Federal 
old-age-pension  law.  which  was  referred  to  the  Comm  ttee 
on  Finance. 

(See  resolution  printed  In  full  when  presented  on  ye;ter- 
day  by  Mr.  Noitiiis.  pp.  680-481,  Comcrxssional  Record.) 

The  VICE  PRESIDE2^rr  also  laid  before  the  Senate  a  reso- 
lution adopted  by  the  city  council  of  Portland.  Oreg..  favoring 
the  prompt  enactment  of  legislation  providing  immeciate 
cash  payment  of  adjusted-service  certificates  of  World  War 
veterans,  which  was  referred  to  the  Committee  on  France. 

Mr.  ROBINSON  "for  Mr.  TYbmcs)  presented  petit  ens 
numerously  signed  by  sundry  citizens  of  the  State  of  Mary- 
land, the  Canal  Zone,  and  the  Territories  of  Alaska  and 
Hawaii,  praying  for  the  publication  at  Government  expx  nse 
of  all  testimony  taken  by  the  Federal  Communications  Com- 
mission, Broadcasting  Division,  in  relation  to  the  broadcist- 
mg  of  programs  of  interest,  convenience,  and  necessity,  wl.ich 
were  referred  to  the  Committee  on  Interstate  Commerce. 

Mr.  HALE  presented  petitions  numerously  signed  by  sundry 
citizens  of  the  State  of  Maine,  praying  for  the  publical  ion 
at  Government  expense  of  all  testimony  taken  by  the  Fed- 
eral Communications  Commission,  Broadcasting  Division  in 
relation  to  the  broadcasting  of  programs  of  interest,  conv  va- 
lence, and  necessity,  which  were  referred  to  the  Committee  on 
Interstate  Commerce. 

Mr.  FLETCHER  presented  petitions  numerously  signed  by 
sundry  citizens  of  the  State  of  Florida,  praying  for  the  putli- 
catlon  at  Government  expense  of  all  testimony  taken  by  the 
Federal  Communications  Commission,  Broadcast  DivLsion.  in 
relation  to  the  broadcastmg  of  programs  of  interest,  conven- 
ience, and  necessity,  which  were  referred  to  the  Committee 
on  Interstate  Commerce. 

Mr.  ASHURST  presented  a  resolution  unanimously  adopted 
by  the  Townsend  Old  Age  Pension  Club,  of  Prescott,  Ar  z.. 
and  signed  by  S   E.  Kent,  its  president,  and  E.  C.  Whltesitt. 
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Its  seereUry.  f«Tortec  ti» 

the  "  Townaend  oMH«e  wfohrtng 

referred  to  tte  Committee  on 

Mr.  CAPPER  proKOted  the  pi<ttioa^<t  liifcur;  of^the 
Women's  Council  of  the  CiMreh  «*  the  Brettena.  «t  licPher- 
son,  Kans..  praying  for  the  prompt  imtMeeftkMi  oC  Che  World 
Court  protocols,  which  was  ordered  to  lie  on  Uw  t^Ue. 

He  atao  presented  %  reaoliitloii  edopted  tay  student  bodies 
of  the  Kansas  Wesleyan  University,  of  BeUne:  McPherson 
CoUege.  of  McPhersoo.  end  WeabiMam  College,  of  Topeka. 
ail  in  the  SUte  of  Elansas,  faTorlng  the  retifleation  of  the 
World  Court  protocols,  which  was  ordered  to  He  on  the  table. 

Mr.  NORRIS  presented  the  following  reeokitlaQ  ol  the 
House  of  Representatiwes  of  the  State  of  Nekra^a.  which  was 
referred  to  the  Committee  on  AMKomiatioas: 

EESOLCTION   MEMOBIALIZIMO  TH«  OOWatt—  aM»  TBIMI^iaiT  OBT  THS 
VMTTED    sraTSB    TO    CSMM   WtM   ■■■•■■•     vmm^amMTAMMB 

Whereas  the  Oongreaa  aad  the  Prealdmt  af  ttM  UmlitA  Stetea  did 
initiate  and  carry  out  a  puUlc-wotts  and  reUtf  ppqgram  caring  lor 
the  needs  of  many  people  otherwlae  deatltute:  and 

Whprraa.  due  to  thte  fact,  the  Btate  ol  MebrMka  dM  not  make 
provision  to  care  tor  thaae  peofde:  and 

Whereas  due  to  drought  and  the  unparalleled  and  pt<oionged  de- 
presaioa.  tax  paymenta  to  the  State  at  Hebraaka  and  Ito  gowm- 
raental  BubdlvlBlona  are  In  many  caMS  delinquent  and  are  causing 
financial  embarr%— ment;  and  ^ 

Whereas  it  Is  proposed  by  the  Congreae  and  tlie  ReHdeat  to  turn 
the  ch«^  and  care  ot  ao-«aUed  "  vtmmpiofM*  people  "  now  cared 
for  by  Federal  lellef  agendea  over  to  the  State  and  Ito  aubdivislonfl 
at  this  time-.  Wow,  therefore,  be  tt 

Resolved  by  the  House  of  meftrmmmtaniw  of  t^e  Ittmte  of  Ne- 
braska.  in  /iftieth  aetaum  •nemMed,  , 

1  That  this  house  doe»  most  eamestlyBeiltton  and  nwiaortalize 
the  Congress  and  the  Prealdent  of  the  United  Statoa  that  propw 
appropriations  tje  made  to  care  for  theae  needy  people  In  the  State 
of  Nebraska  for  a  period  of  at  least  t  ■MUttM.  or  witU  raeb  time 
as  the  State  of  Netaraaka  and  tta  »ubJHIulu—  nay  be  able  to  aarooM 
this  burden. 

2  That  the  chief  clerk  of  this  house  be  Instructed  and  directed 
forthwith  to  forward  a  copy  of  this  reeolutlon.  properly  authenti- 
cated and  mittably  eBgroaeed.  to  the  PfeaiO— t  of  tfce  Utalted  SUtes 
and  to  each  of  the  Senaten  and  BepreeeniattTee  npceoentlng  the 
State  of  Netiraskm  In  a  National  Congtaaa.  ao  tiaat  they,  and  each 
cf  them,  may  be  fully  advised  as  to  tlie  situation  <rf  the  State  of 
Ncbra.ska  with  respect  to  the  conditions  of  tie  oueinployaMes. 

Mr.  NORRIS  also  presented  the  foUowinc  resolution  of 
the  House  of  RepreaentaUves  of  the  fitate  of  Nebraska, 
which  was  referred  to  the  Committee  on  Conuneroe: 
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aEsoLtrnoif  KntoaxAuzowc  thb  coMOBass  or  ths  uaiiae  stat^  to 
iNcxi-'DE  ac'iiAiivc  or  rxKM  ofxaaaxAxs  aaxaoas  aoaosa  rax  acis- 

SOtmi    arVEH    as    public    WOKXS    AOlCZinSTBATION    PBOJSCTS 

Whereas  In  many  instancea  the  United  States  cf  America, 
through  Its  Public  Works  AdmlnlstraUoii,  baa  eoasldered  Federal 
aid  m  whole  or  In  part  on  Intefstate  kfldges  wttbln  the  Btate  of 
NebraaiLa  feasible  proieeto  to  aUevlato  distress  of  the  Inhabitants 
cf  this  State  accented  by  the  10S4  destructive  drought;  and 

Whereas  the  effect  of  the  wttholng  drought  still  pinches  our 
people,  and  work  relief  to  Imperattre  tf  oar  State  Is  effeettreiy  to 
curry  on  until  private  tndustiy  can  absorb  ma  einployables  now 
out  of  jobs:  Now.  iberefore.  foe  It 

Resolved  by  the  House  of  Bepreeentatlve*  of  Vie  State  of 
Nebrasiem  in  fiftieth  session  assembled — 

1.  That  this  house  hereby  respectfully  petitions  and  aaemorlal- 
lee«  Lbe  Coi^;refls  of  the  United  Stetes  So  pnvtds  farther  asalst- 
ance through  itc  Pxibllc  Works  Mmintatratlon  to  consider  the 
Immediate  public  necessity  of  100-percent  Mdersl  participation  in 
free  Interstate  bridge  projeeto  •eroas  ttM  Miseovi  ftlver.  at  such 
luc:.  Lions  acroaa  eald  tlvsr  as  good  isiglwililg  sad  puUlc  iweeaalty 
requires. 

2.  Tbat  the  clerk  of  this  houae  is  bsseby  otdeted  and  directed 
forthwith  to  forward  a  copy  of  this  reaotutlon,  propeity  authenti- 
cated and  suitably  engrossed,  to  ttaa  PnsidsMt  of  tbe  Ualted 
States,  the  Vice  Prealdrnt  of  tbe  UnlSsd  Stetes,  tbe  Speaker  of 
the  House  of  Bepraaentatlvwa.  and  to  tbs  United  Stetes  Senators 
rcpre-^enttng  the  State  of  Nebraska,  and  to  the  Congressmen  In 
the  HoKMe  at  BgprcaentetlvCT  of  tbe  UMted  SteiSes  repreaenting 
the  State  of  Nebraska,  to  take  such  steps  as  may  tw  necessary  to 
provide  for  free  Interstate  hiidgea  acroaa  the  Iflssniirl  River  and 
th^n  afford  the  citizens  of  our  State  Immediate  nflaf.  -which  Is 
desperately   needed. 

Mr.  NORRIS  also  presented  tbe  following  icaohxtioBi  of  the 
Konse  of  Representatives  of  the  State  of  NebraAa.  which  was 
referred  to  the  Committee  an 
SKsoLtmoN  MXMomiAUzam 

PASS,     ANB    TWU 

Whereaa  a  bill  provAdlag  for  tbe 

now  pcudiog  In  the  present 


Uks  dlstilbuUoa 
vaitormly 


of  spending  additional  bUUaaa  %o  bastea 
veterans,  apeakinc    through  tbe   ASMflcan 
the  tssBMCllate  payaasnt  of  tbs ' 
.  calltdetw*' 
end:  and 

Whereaa  such  Immediate  payment  would 
of   ta  1.803, 100  i>9    in   the  msAo   of   Nebraaka. 
tfaroogbouk  smry  isimty.  tesm.  sad  hailwl  In  t 
ing  its  way  Into  ev<!i7  eeacslwibte  rliannei  of  trsde:  and 

Whereaa  otbur  racovary  msasiu^ss,  such  as  a  P^sbhe  Wfsrbs  pro- 
gram, do  not  io  dUtribute  their  funds  uniformly  tbroqgbout  tbs 
Stete.  nor  even  itsave  a  major  portion  of  tbe  moneys  attoeated 
witbtn  ttui  Stete.  beeanse  m  Nebraska,  as  t&  ottisr  agrieuttural 
Statea,  steel.  buUdlng  aaatertala,  and  msrhtnsry  ate  aaately  let- 
ported;  and  

Whereas  World  War  veterans  were  discharged  16  years  sgo  and 
any  unearned  tuterest  against  aald  80  year  adjUited-^eiiiMis  see- 
tlficates  comes  wit  hln  tbe  same  category  as  a  ttHPsrosoa  grsafe  en 
Public  Works  pro>»cts;  and 

Whenas  the  pajonent  of  these  certificates  would  retire  and  dls- 
char^  a  contractual  oUlgatfcm  of  tbe  Oorenunent  wMeta  murt 
eoon  be  met  Instead  of  creating  a  new  dSbt:  Mosr.  taisrafars.  be  IS 

Resolved  by  the.  Hornae  of  Ueg^asesUmthtae  of  Wis  Stete  of  «•- 
brosfco  in  fiftieth  session  assembled — 

Siction  1.  That  we  hereby  memorlallae  and  petition  the  Oon- 
graaa  of  ttae  United  States  to  pass,  and  Vbm  Ptesldent  of  tbs  United 
atatos  to  approve,  tf  poMad.  tbe  eoldlen'  bonos  blU  now  psndlag  tn 
the  National  Coogresa.  ^         ^^     ^ 

Bac.  a.  That  certified  copies  of  this  resolution,  properly  authenti- 
cated be  sent  forthwith  to  the  President  of  the  United  Statea,  lbs 
Vice  PieahlB^t  of  tbe  United  States,  the  Speaker  of  tbs  ■ooss  of 
XtepreeenteUves  of  the  United  States,  snd  ea^  of  ths  United  8t 
Senators  and  BepreseuUtlves  from  Kebraska. 


of  tbs  Mattooal  Ooagress:  and 


PETrnoNS  relat::ve  to  radio  hearings 

M17MICATIONS    COXMISSIOII 

Mr.  COPELAmi.  I  have  received.  I  think,  at  least  iO 
or  60  pounds  of  large  packages  oonsistlng  of  pedtkne  fktnn 
my  Slate  Felati;ag  to  tlie  printing  of  the  testlmany  befera 
the  Federal  Conunnnications  ComnUeaton.  I  ask  thaA  one 
brief  petition  be  printed  in  the  Record  and  tbat  tbe  Raooes 
indicate  that  ttie  petitions  have  been  recetred  and  ttiat  X 
have  asked  unimimous  oonsent  that  they  be  referred  to 
the  Committee  on  Interstate  Commerce. 

The    VICE    PRESn^NT.    Without   objection,   tt   Is   so 

ordered. 

One  of  the  numerous  petittons  above  referred  to.  pre- 
sented by  iCr.  CoTELSMa  froaa  sundry  dtiaeas  of  the  State  of 

New  York,  is  as  follows: 

To  the  Congress  of  the  United  States  of  AmoHea,  fretting: 

In  obedience  te  tbe  mandate  of  the  Serenty-tbtrd  Oiiii(iysss,  sec- 
ond session,  the  Federal  Oommunlcatlons  Commlaalon.  Broadeaet 
DlvUlon.  has  taken  the  teatlmony  of  many  wltiMwes  In  nistlon 
to  the  broadeaatlng  of  pragEama  of  publle  Interaat.  oonvenlsaoa, 
and  neoeeslty.  We  are  deeply  teteieetad  te  thees  facte  and  ttaara- 
iore  petition  Congress  to  puhllah  aU  the  testimony  and  tbs  ropott 
of  the  Commission,  at  Government  expense,  and  mall  to  each  of 
us,  the  undersigned,  a  copy  thereof. 

report  of  the  committxe  on  naval  AiTAne 
Mr.  TRAMMMJX  from  the  Committee  on  Naval  Affairs, 
to  which  was  referred  the  bill  (S.  92)  to  prohibit  the  making 
of  photographs,  sketches,  or  maps  of  vital  military  and  naval 
defensive  installations  and  equipment,  and  for  othw  pur- 
poses, reported  it.  without  amendment,  and  submitted  a 
rejwrt  (No.  20)  thereon. 

BILLS   XNTRODUCBD 

Bills  were  introduced,  read  tbe  first  time,  suul  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  NORRIS: 

A  bUl  (S.  1307 )  to  establish  a  natioxai  park  en  tbe  Daniel 
Freeman  Homej;tead,  in  Gtage  County,  Nebr.;  to  tbe  CTom- 
mittee  on  PuUic  Lands  and  Surveys. 

By  Mr.  DIETERICH: 

A  bill  iS.  13A8)  to  extend  tbe  times  for  eommenciac  and 
completing  the  construction  of  a  bridce  aeroas  tbe  Obto 
River  at  or  near  Cairo,  111.;  to  the  Committee  on  Coninwroe. 

By  Mr.  DUFFY: 

A  bill  <S.  1309)  to  amend  section  114  of  tbe  Judicial  Code 
to  provide  for  terms  of  District  Court  for  the  Western  Dle- 
trict  of  Wisconsin  to  be  held  at  Wausau.  Wla..  and  for  otber 
purposes;  to  tbe  Oonunittee  en  tbe  Judiciary. 

By  Mr.  McNABT: 

A  biU  <S.  1310)  to  amend  tbe  Emezsency  Belief  and 
struction  Act  of  1932;  to  the  Committee  on  Finance. 
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A  bin  (S.  1311)  Knntlnff  a  pension  to  Jennie  Alexander 
(with  accotnpanylnc  papers) :  and 

A  bill  (S.  1313)  granting  an  Increase  of  pension  to  Francis 
H.  Kearney  (with  accompanying  papers) ;  to  the  Committee 
on  Pensions. 

By  Mr.  A8HURST  (by  request ' : 

A  bill  (8.  1313)  providing  for  waiver  of  proeecution  by  in- 
dictment in  certain  criminal  pro(«edlngs ; 

A  bill  (S.  1314)  to  make  the  husband  or  wife  of  accused 
a  competent  witness  In  all  crimlniU  prosecutions;  and 

A  bill  (8.  1315)  relating  to  the  powers  and  duties  of 
United  States  marshals:  to  the  Committee  on  the  Judiciary. 

By  Mr.  STETWER: 

A  bill  (8.  1316)  to  amend  section  724  of  the  Revised  Stat- 
utes: to  the  Committee  on  the  Judiciary. 

A  bill  <S.  1317>  authorizing  a  preliminary  examination  of 
the  Nehalem,  Miami.  Kilchis.  Wilson,  Trask.  and  Tillamook 
Rivers,  In  Tillamook  County,  Oreg..  with  a  view  to  controll- 
ing of  floods:  to  the  Committee  on  Commerce. 

By  Mr.  CAREY: 

A  bill  (8.  1318)  to  authorize  the  Secretary  of  the  Interior 
to  adjust  irrigation  charges  on  projects  on  Indian  reserva- 
tions, and  for  other  purposes;  to  the  Committee  on  Indian 
Affairs. 

A  bill  (8.  1319)  to  provide  for  the  storage  for  diversion  of 
the  waters  of  the  North  Platte  River  and  ccnstruction  of  the 
Saratoga  reclamation  project;  to  the  Committee  on  Irriga- 
tion and  Reclamation. 

A  bill  (S.  1320)  granting  an  honorable  discharge  to  Ed- 
ward Barrett;  to  the  Committee  on  Military  Affairs. 

A  bill  (8.  1321)  authorizing  the  conveyance  of  the  old  post- 
offlce  building  in  Casper.  Wyo..  to  the  county  commissioners 
of  Natrona  County,  Wyo.;  to  the  Committee  on  Public  Build- 
ings and  Orounds. 

A  bill  (8.  1322)  granting  an  honorable  discharge  to  Wll- 
lard  Heath  Mitchell:  to  the  Committee  on  Naval  Affairs. 

By  Mr.  NEELY: 

A  bill  (S.  1333)  to  authorize  the  appointment  of  First  Sgt. 
Lyle  B.  White  as  a  warrant  officer,  United  States  Army;  to 
the  Committee  on  Military  Affairs. 

A  bill  (8.  1324)  granting  a  pension  to  Roy  Wilcox;  to  the 
Conunittee  on  Pensions. 

By  Mr.  COPELAND: 

A  hill  (8.  1325)  for  the  relief  of  Dlno  Carbonell: 

A  bill  (S.  1326)  for  the  relief  of  Robert  A.  Dunham: 

A  bill  (8.  1327)  for  the  relief  of  William  Ropes;  and 

A  bill  f 8.  1328)  for  the  relief  of  the  Snare  k  Triest  Co., 
now  Frederick  Snare  Corporation;  to  the  Committee  on 
Claims. 

By  Mr.  BYRD: 

A  bill  (8.  1329)  to  provide  for  the  addition  or  additions  of 
certain  lands  to  the  Colonial  National  Monument  in  the 
State  of  Virginia:  to  the  Committee  on  Public  Lands  and 
Survesrs. 

By  Mr.  VANDENBERO: 

A  bill  (8.  1330)  to  further  amend  the  act  approved  July 
1.  1898,  entitled  "An  act  to  establish  a  uniform  system  of 
bankruptcy  throughout  the  United  States"  <with  accom- 
panying papers) :  to  the  Committee  on  the  Judiciary. 

By  Mr.  NYE: 

A  bill  (8.  1331)  for  the  relief  of  Burt  E  Stewart:  to  the 
Committee  on  Claims. 

By  Mr.  McCARRAN: 

A  bill  <8.  1333)  to  provide  for  the  promotion,  regulation. 
and  control  by  a  Federal  commission  of  all  phases  of  civil 
aeronautics,  and  for  other  purposes:  to  the  Committee  on 
Interstate  Commerce. 

By  Mr.  BULKLEY: 

A  bill  (8.  1333)  permitting  the  deduction  for  Income-tax 
purposes  of  certain  deposits  in  closed  banks  on  December 
31,  1934;  to  the  Committee  on  Finance. 

By  Mr.  CAPPER: 

A  bill  (8.  1334)  to  amend  the  Oraln  Futures  Act  to  pre- 
Tent  and  remove  obstructions  and  burdens  upon  interstate' 
commerce  In  grains  and  other  commodities  by  regulating 


transactions  therein  on  commodity  futures  exchanges,  by 
providing  means  for  limiting  short  selling  and  speculation 
In  such  commodities  on  such  exchanges,  by  licensing  com- 
mission merchants  dealing  In  such  commodities  for  future 
delivery  on  such  exchanges,  and  for  other  purposes:  to  the 
Committee  on  Agriculture  auid  Forestry. 

By  Mr.  WHEELER: 

A  bill  <S.  1335*  to  amend  section  202  of  the  Commimlca- 
tions  Act  of  1934;  and 

A  bill  'S.  1336)  to  amend  paragraph  (f)  of  section  4  of 
the  Communications  Act  of  1934;  to  the  Committee  on 
Interstate  Commerce. 

By  Mr.  KCNQ: 

A  bill  <S.  1337)  granting  a  pension  to  Mary  R.  Oardner; 
to  the  Committee  on  Pensions. 

By  Mr.  SHIPSTEAD: 

A  bill  'S.  1338  >  extending  the  obligation  of  bonds  of  con- 
tractors for  public  buildinRs  to  Include  premiums  for  insur- 
ance; to  the  Committee  on  Education  and  Labor. 

A  bill  1 8.  1339  >  to  establish  the  Pipestone  Indian  Shrine 
in  the  State  of  Minnesota;  to  the  Committee  on  Public  Lands 
and  Surveys. 

A  bill  'S.  1340)  to  reflate  barters  in  the  District  of  Co- 
lumbia, and  for  other  purposes;  to  the  Committee  on  the 
District  of  Columbia. 

A  bill  'S.  1341)  to  authorize  the  transfer  of  certain  real 
estate  by  the  Secretary  of  the  Treasury  to  C.  F.  Colvin  In 
settlement  of  the  Northfleld  tMinn.)  post-office  site  litiga- 
tion, and  for  other  purposes;  to  the  Committee  on  Public 
Buildings  and  Grounds. 

A  bill  <S.  1342)  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missis- 
sippi River  at  or  near  the  road  between  the  villages  of 
Cohasset  and  Deer  River,  Minn.;  to  the  Committee  on  Com- 
merce. 

A  bill  *S.  1343)  providing  for  payment  of  $50  to  each  en- 
rolled Chippewa  Indian  of  Minnesota  from  the  funds  stand- 
ing to  their  credit  in  the  Treasury  of  the  United  States;  to 
the  Committee  on  Indian  Affairs. 

A  bill  'S.  1344)  to  amend  the  Agricultural  Adjustment 
Act,  as  amended,  with  respect  to  farm  prices;  to  the  Com- 
mittee on  Agriculture  and  Forestry. 

A  bill   'S.  1345)   for  the  relief  of  Lawrence  P.  Morris; 

A  bill  'S.  1346)  for  the  relief  of  Arthur  P.  Foster; 

A  bill  'S.  1347)  for  the  relief  of  Robert  J.  Smith:  and 

A  bill  iS.  1348)  for  the  relief  of  James  Darcy;  to  the  Com- 
mittee on  Military  Affairs. 

A  bill  "S.  1349)  granting  a  pension  to  Matilda  Davison; 

A  bill  'S.  1350 >  granting  a  pension  to  Iva  B.  Erickson; 

A  bill  <S.  1351)  granting  a  pension  to  Mabel  Kenney;  and 

A  bill  iS.  1352)  granting  an  increase  of  pension  to  Adaline 
A  Allen;  to  the  Committee  on  Pensions. 

A  bill  (S.  1353)  for  the  relief  of  Oscar  W.  Behrens; 

A  bill  <S  1354)  to  correct  the  naval  record  of  Keith  Eugene 
Robbins;  and 

A  bill  «S.  1355)  granting  an  increase  in  retired  pay  to 
George  Occhlonero.  first  lieutenant.  United  States  Marine 
Corps,  retired:  to  the  Committee  on  Naval  Affairs. 

A  bill  (S.  1356)  for  the  relief  of  Earl  W.  Thomas; 

A  bill  <S.  1357)  for  the  relief  of  John  W.  Sweger; 

A  bill  (3.  1358)  for  the  relief  of  Irene  Magnuson  and  Oscar 
L.  Magnu.son.  her  husband: 

A  bill  (S.  1359)  for  the  relief  of  A.  N.  Ross; 

A  bill  (S.  1360)  for  the  relief  of  Teresa  de  Prevost; 

A  bill  tS.  1361 )  for  the  rehef  of  the  Dalton  Grain  k  Lumber 
Co.; 

A  bill  (3.  1362)  for  the  relief  of  the  Hancock-Nelson 
Mercantile  Co.; 

for  the  relief  of  John  A.  Jumer; 

for  the  relief  of  Howland  It  Waltz  Co..  Ltd.; 

for  the  relief  of  Robert  W.  Krleger; 

for  the  relief  of  Arthur  K.  Marvin; 

for  the  relief  of  Kildall  Fish  Co.; 

for  the  relief  of  L.  Elbert  Van  Buren; 
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bill  iS.  1363) 
bill  iS.  1364) 
bill  (S.  1365) 
bill  (S.  1366) 
bill  (S.  1367) 
bill  (S.  1368) 


bill  (S.  1369)  for  the  relief  of  Joseph  Watkins; 


A  bin  (8. 1370)  for  the  rrilef  of  Oeorfe  O.  Wills: 

A  bill  (S.  1371)  for  the  relief  of  tbe  Wsterons  Co.; 

A  bill  (S.  1372)  for  tbe  reUef  of  GusUve  C.  Wcfcterlind;  and 

A  bill  <S.  1373)  for  the  rdicf  of  tbe  beftrs  of  Jobn  Booren, 
deceased;  to  the  Committee  on  Claims. 

HonsB  snx  un  jonrx  ■■■»!  in  limn  warwMMMD 

The  following  bill  and  Joint  resolutiam  were  werally  read 
twice  by  their  titles  and  referred  as  indicated  below : 

H.  R.  3247.  An  act  to  meet  tbe  conditJoos  created  by  the 
1934  drought,  and  to  provide  for  loans  to  fanners  in  drou^t- 
and  storm -stricken  areas,  and  for  other  purposes:  to  the 
Committee  on  Agricnlture  and  Forestry. 

H.  J.  Res.  112.  Joint  resobition  to  eiaxttj  tbe  deflnition  of 
disagreement  In  section  19.  World  War  Veterans'  Act.  1924, 
as  amended;  to  the  Committee  on  Finance. 

H.  J.  Res.  118.  Joint  resolution  to  problbtt  expenditure  of 
any  moneys  for  housing,  feedinc.  or  transporting  conventions 
or  meetings;  to  the  Committee  on  AMpropriadons. 

■T  FOBT- 


AI>MINISTRATXON  POUCXKS  SlfS 

MASTU  GKHBUL  FAKUrT 

Mr.  HAYDEN.  Mr.  President,  I  ask  to  hare  printed  in  the 
CoKGKcssioHAL  Recoko  an  address  reeently  delivered  by  the 
Postmaster  General.  Hon.  James  A.  Farley,  before  tbe  An- 
thracite Club  dinner.  New  York  City,  Janaary  17. 1935. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rkcoko.  as  follows: 

There  Is  a  lot  of  aaUtfaetkm  In  taUdng  ttalngs  «*«r  wtth  men  of 
subfetaiice.  men  accustomed  to  tbe  cooduct  of  laige  affairs  and 
those  who  have  made  a  f.uccess  In  their  own  particular  lines  of 
endeavor.  There  has  been  a  good  deal  of  oonforicm  created  In 
the  public  mind  either  by  mlanprasentstlaiis  er  mlstntenn-etatlonj 
of  your  Government's  poUciea  and  program*.  I  know  o<  no  better 
way  of  dealing  these  up  than  to  dtT.iw  them  tnnkly  before 
such  a  distinguished  body  as  is  represented  here  today. 

I  do  not  pretend  to  any  gnmt  knowledge  at  ttM  anthrsclte  coal 
buKiness.  but  like  every  other  citizen  who  bas  foUowed  tbe  course 
of  events  m  recent  years  I  reallM  tbat  your  industry  has  been 
almost  unique  in  preserving  it*  equilibrium  In  Umca  at  streaa.  for 
it  brems  to  nie  that  in  the  mldat  at  a  turbulent  ocean  of  Industrial 
and  economic  unrest  yours  has  remained  a  pretty  solid  and  un- 
shaken island  We  all  know  that  ruch  a  sltuatloa  U  not  auto- 
matic, but  reOects  tbe  good  eeose  and  good  Judgment  of  tbe  people 
who  direct  the  activities  oi  industry.  Witb  this  in  mind,  I  regard 
the  opportunity  to  talk  over  wltb  you  tbe  problems  tbat  beset  our 
country  as  a  very  happy  circumstance. 

In  paying  tribute  to  your  ettcteney,  bowerer.  I  am  not  blind 
to  the  fact  that  like  every  other  budneas  in  tbU  country  you  have 
had  your  troubles.  Tbe  advent  at  ail  and  other  new  onnpetitlon 
made  inroads  in  your  business.  In  direct  contrast  to  what  hap- 
pened in  other  industries,  tbe  statisticians  tell  me  tbat  your  trou- 
bles began  long  before  tbe  depression.  Tar  example.  I  am  advised 
til  at  10  years  ago  you  were  getting  oat  MjOOOjOOO  tons  of  anthra- 
cite a  year,  but  that  from  this  high  mark  during  the  boom  times 
your  production  went  down  16,000.000  tons,  so  that  In  1020.  when 
we  were  lu  the  midst  of  our  tremendous  ipeculatlon  spree  and 
nearly  everybody  thought  tbat  the  sky  was  tbe  limit  in  prosperity, 
you  were  only  getting  out  74.000.000  tone.  Naturally  wltb  tbe  dos- 
ing down  of  factories,  tbe  curtailment  of  hrattm  plants  in  great 
hotels  and  business  blocks,  consequent  on  vacant  rooms  and 
vacant  offices,  you  slipped  still  further  like  all  the  rest  of  us 
during  the  panic  period. 

And  now  you  are  again  on  the  upgrade.  For  according  to  the 
Government  figures,  up  to  tbe  first  at  the  year  you  increased  your 
output  over  1933  by  about  8.000,000  tons,  which  la  a  pretty  good 
st&rt  m  the  progress  back  to  normalcy.  Ineldentally,  I  note  from 
the  last  figures  available,  those  for  Movember.  tbat  your  pay  rolls 
are  something  more  than  7  percent  ova:  tbe  total  at  wages  paid  a 
year  ago. 

I  am  also  advised  that  your  terhnlcal  laboratories  have  been 
and  are  developing  new  types  of  fumaoea,  new  methods  of  utUity, 
end  other  devices  that  are  bound  to  keep  you  abreast  of  your 
competitors.  So,  If  I  may  borrow  one  of  the  favorite  terms  em- 
ployed by  those  who  criticise  tbe  present  administration  in  Waah- 
ii^ton.  let  me  say  that  it  has  been  represented  to  me  that  your 
own  private  "  brain  trust  "  U  having  a  lot  to  <h>  with  pulling  you 
up  where  you  belong.  More  and  more  tbe  technical  expert  is 
b'-comlng  a  great,  if  not  tbe  greatest,  factor  In  accomplishing 
■  access.  After  all.  government  Is  a  busineaa.  the  greatest  business 
of  all.  inasmuch  as  it  has  in  its  care  tbe  wslfare  and  prosperity  of 
1:^0,000.000  people  as  against  the  rtfatively  sanaU  populations  af- 
fected by  private  enterprise.  There  la  this  dlflamice,  at  ootu-se — 
the  success  of  your  indtistry.  and  practtaally  every  otfaur  industry. 
is  represented  by  dividends  tbat  rt press nf  Mooaaj.  The  Govern- 
ment's di\'ldends  are  measurable  only  la  oanteBtmcnt  of  tbe 
whole  people.  To  earn  tbeee  divldenda.  the  Oovsmment  must  be 
as  fair  to  employers  as  to  employees,  as  Jvst  to  producers  as  It  is 
to  consumers.  It  oould  no  more  venture  to  take  the  profit  motive 
out  erf  industry  and  commerce,  as  eeoas  at  tbe  wildest  of  tbe 
assailants  of  the  aftmlnlt^ratVrm  bava  SHBSrtad  Is  Its  Intent,  than 


It  could  attempt  to  astabUab  deBbsntaly  a  wa«B  soale  below  tbat 
which  would  afford  a  decent  standard  of  Uvtag  %o  tba  toOlBt 
population  It  could  no  more  crucify  Industry  than  It  ooold  per- 
mit agriculture  to  go  into  NaUon-wids  baaknqitey.  If  It  did 
either  of  these  tbinigs.  tbe  adminlstxatloo  wooM  be  a  Callura. 
The  Oovemment  baa  got  to  earn  its  own  partleolar  type  at  divi- 
dends or  go  out  o<  btlnesB, 

Now.  when  you  bear  that  the  Oovemment  Is  domtnatert  by  a 
harum-scarum  lot  of  visionary  economists,  that  young  men  tram 
tbe  colleges  are  being  pmnitted  to  perform  all  kinds  of  wild 
experiments — eocialistic,  cocnmunlsUc.  or  dftctatorlal — I  wish  you 
would  cast  your  ejres  on  your  own  laboratories  and  ftfore  out  bow 
much  tbe  chemists  and  engineers  busy  with  their  test  ttrtMS  and 
retorts,  and  blue  prints,  have  to  do  with  the  poUeles  of  the  an- 
thracite industry.  In  this  way  you  can  get  an  accurate  plettve 
of  tbe  part  tbe  so-called  "brain  trust"  Is  pvformtBf  In  our 
OovemmenC  If  one  of  your  laboratory  expwrts  came  to  you  wtth 
a  suggestion  tbat  because  the  carbon  content  at  your  product 
carreeponded  to  a  dietary  need  of  the  Mnte  elenent  and  that 
therefore  you  should  make  food  for  human  and  awhnal  con- 
sumption out  at  coal,  do  you  think  that  the  man  tftrscttng  your 
affairs  would  go  In  competition  wltb  tbe  meat  packers  and  tbe 
flour-mill  people?  NaturaUy,  you  would  not.  What  you  want  from 
tbem  are  practical  suggestions  and  not  lurid  dnama.  Well.  It  is 
tbe  same  way  wltb  tbe  Qovernment.  The  processors,  to  whom  all 
at  you  have  been  willing  to  Intrust  tbe  educatlou  at  your  eons 
and  daughters,  are  aU  eaq>erts  in  their  own  Unas.  Most,  U  not 
aU  of  them,  have  been  called  In  by  the  various  Mg  tnduatrtes 
at  one  time  or  another  to  aid  in  working  out  tbalr  problems. 
When  their  suggestions  are  sane  and  workable,  you  have  made 
use  of  tbem.  Any  suggestions  that  have  baen  impracticable, 
costly  beyond  tbe  economic  valxae  of  tbe  suggested  laiprovemeBt, 
are  rejected.    It  Is  exactly  the  same  way  with  the  Ooivsnunent. 

There  Is  not  a  man  among  you  who  Is  any  more  level-headed. 
any  more  practical  than  Franklin  D.  BooaeveU.  There  Is  not  a 
nian  anumg  you  who  would  any  roan  go  (^  on  a  lunatic  tangent 
because  one  of  his  experts  suggested  it  than  would  the  Presldsnt 
of  the  United  States.  He  Is  as  wen  versed  in  tbe  problenu  of  gov- 
ernment ss  you  are  In  the  mining  and  maricetlng  it  harrt  coaL  He 
took  hold  of  this  Oovemment  oX  ours  at  a  time  of  unprecedented 
disti-ess.  Not  only  was  business  aU  shot  to  pieces,  but  the  naorale 
of  our  whole  popiUation — capitalists  and  charity  wards,  mar- 
chants  and  mechanics,  bankers  and  beggars — was  at  tbe  lowest 
ebb  of  any  period  in  our  history.  He  has  stemmed  tbat  tide 
of  hopelessness.  He  has  made  hanking  safe  for  stockholders  as 
well  as  depositors.  Under  bis  administration  millions  at  men 
and  women  who  were  on  the  verge  of  desperaUon  have  seciued 
Jobs.  Since  be  has  been  in  offlce,  bankruptcies  of  great  institu- 
tions have  been  so  rare  that  I  doubt  if  any  of  you  can  recall  an 
Important  instance,  whereas  dtiring  tbe  period  before  President 
Roosevelt's  advent  to  tbe  White  House  there  was  hardly  a  day 
In  which  some  commercial  earthquake  shock  was  not  reported  In 
the  newqrapers. 

Of  course,  tbe  Job  ts  anjrthlng  but  complete.  Tbere  are  still 
millions  of  men  and  women  out  of  work,  eager  though  they  may 
be  to  find  emplc^ment.  Until  most  of  these  do  find  employment 
in  Industry,  tbe  Government  has  to  take  care  of  them.  There 
may  be  honest  differences  of  <^inion  as  to  tbe  best  way  of  doing 
this,  but  there  can  be  none  as  to  tbe  necessity  that  it  be  done. 

There  are  two  ways  of  meeting  the  ineecapable  proMon — by 
direct  relief,  tbat  Is  tbe  dole,  or  by  putting  tbem  to  work  on 
pubUc  Jobs.  The  first  course  would  probably  be  tbe  obeaper, 
in  terms  of  what  it  takes  to  {nrovlde  a  living  for  an  Infdlvldual. 
Tbe  work  system,  however,  takes  into  consldaratkm  not  only  tbs 
circumstance  but  that  tbe  country  gets  sometblna  badt  In  tbe  form 
of  public  improvements,  greater  security  against  sueb  calamities 
as  floods  and  fires,  cross-road  o^isiaas.  and  so  forth.  Of  still  more 
importance  is  the  value  of  preserving  In  the  American  people  a 
spirit  of  self-reliance  and  self-re^Mct.  No  man  who  Is  worth  sav- 
ing could  Indefinitely  eat  the  bread  of  charity  if  be  had  tbe  alterna- 
tive of  earning  his  Uvlng. 

It  is  very  mtich  Uke  some  questions  you  must  have  had  to 
answer  in  your  own  business  when  weighing  the  r^aUve  ad- 
vantages of  tbe  cbe^jest  way  of  meeting  a  production  of  a  dis- 
tributing etnergency,  or  a  dearer  method  that  promises  a  dsfoaed 
but  permanent  asset. 

There  is  axutber  Impressive  paralM  in  the  oooduet  of  tbe  Oov- 
emmcnt's  business  and  private  business.  It  coacmnm  tbs  slaB|rte 
fsct  tbat  its  problems  are  not  scdved  by  mlraelea  but  by  bard, 
intelligent  work  by  those  in  a»trol.  I  know  that  aaany  of  you 
have  K^rf  to  take  hold  of  enterprises  that  have  been  in  a  bad 
way — outfits  tbat  were  deeply  In  tbe  red  either  because  of  bad 
management  or  by  reason  of  drcumstanoes  beyond  ttee  control 
of  management.  It  has  fallen  to  tbe  lot  of  many  to  have  such 
a  task  of  rehabilitation  thrust  upon  tbem.  Bam  have  you  gone 
about  that  sort  of  Job?  Obviously,  tbe  first  step  Is  aconomy. 
You  cut  the  overhead  expenses.  But  there  Is  a  point  beyond 
which  you  cannot  go  In  sim|^  economy,  for  yon  reach  a  situa- 
tion In  which  further  reduction  means  crippttng  yosar  ssrviee. 
Such  economy  will  not  regain  lost  msrkets  or  rsestsMlsh  tbe 
^Ociency  or  processes  or  methods  tbat  have  faUad  to  toep  pace 
wltb  the  progrees  of  new  Inventions  or  dlsoovsrlea.  8o  you  bave 
to  reorganise  your  ailing  company.  Perbape  you  must  scri^  a 
lot  of  obsolete  or  defective  machinery;  you  may  bave  to  rebuild 
your  whote  plant  In  order  to  meet  tbe  competition  tbat  has  to  ba 
met  if  our  hypothetical  sick  company  is  to  reaala  Its  ^' 

health. 
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1  BuppOB*  the  !»•  Of  th*  word  "  competition  "  ru«g«*t«  th»t  the 
parallel  of  government  «nd  buslneae  falls  down,  because  the  Oov- 
ernmenl  haa  no  competitors.  That  hardly  foUow.  The  Govern- 
ment muat  conatanUy  meet  the  competition  of  famine  and  the 
other  forcee  of  unreet  and  aimsUr  Moreover,  even  If  you  think 
thla  matchinf  of  obllgaUons  le  more  hypothetical  than  real,  let 
me  point  out  ae  a  counterbalancing  clrcumrtance  a  reaort  you 
as  bualneee  men  have  that  the  Oovemment  lacit*.  If  the  worst 
cornea  to  the  worst,  you  can  drift  and  let  your  BXck.  enterprise  die. 
You  can  liquidate  the  whole  enterprlae  and  let  your  shaxeholderj 
•houldcr  their  loea  while  you  go  on  to  *ome  other  venture  The 
Government  cannot  do  anything  at  that  eort.  It  muat  go  on 
making  the  beat  of  whatever  sltuaUon  arlaea.  Otherwlae.  the 
country  would  go  Into  the  ghaetly  receivership  of  revolution  and 
anarchy  and  involve  ue  ail  In  a  chaoe  of  destruction. 

I  did  not  come  here,  however,  to  lead  you  into  a  chamber  of 
horrors  or  to  parade  before  you  any  nightmare  of  demona. 
phantoms,  and  specters.  The  precipice  U  there,  as  several  great 
countries  have  demonstrated  by  falling  over  It,  but  America  is 
on  a  safe.  If  dlfflcult.  road,  and  we  will  negoUate  the  steep  grades 
and  sharp  turns  unUl  we  come  again  to  the  happy  level  country 
of  content  and   prosperity. 

Incidentally  our  progreaa  to  that  destination  Is  not  going  to  be 
expedited  by  pelting  the  engineer  in  charge  of  the  train  It  may 
be  a  bumpy  road,  but  It  is  the  only  one.  and  while  the  discomfort 
of  the  )oumey  may  be  complained  of.  It  would  help  some  If  the 
alarmed  and  impatient  among  the  passengers  would  suggest  some 
available  detour  Instead  of  grumbling. 

But  to  get  back  from  the  highway  to  the  plain  facts  of  otir 
country's  plight.  Like  any  Intelligent  business  management,  the 
administration,  when  It  took  over  direction  of  the  distressed  coun- 
try s  affairs,  began  by  Inaugurating  a  regime  of  strict  economy 
The  only  thing  before  that  was  to  get  the  banking  sltuaUon  In 
shape  and  stop  the  collapse  of  our  whole  financial  structure  You 
know  that  story  ss  well  as  I  do.  so  there  Is  no  use  reviewing  it. 

You  may  look  askance  at  the  claim  to  economy  In  the  face  of 
the  huge  expenditures  for  relief     Let  us,  however,  separate  for  the 
moment  the  ordinary  Oovenunent  expense  account  from  the  erner-  i 
gency  expendlttires.     The  first  Item  Is  always  with   us;    the  other 
Is  only  with  us  to  such  a  time  as  industry  can  reemploy  thoee  out 
of   work.     I  can   assure   you   that   the   most  dtstxirbed    Individual  ^ 
ftmong  yoiir  membership  Is  not  more  anxious  for  the  termination 
of  the  reaef  period  than  la  your  Oovemment.     All  that  cvn   be  i 
done  about  It  J\ist  now  Is  to  Insure  that  the  amount  of  relief   is  , 
held  to  the  lowest  possible  figure  consistent  with   the  obluation  ^ 
and  to  pave  the  way  for  Its  gradual  decrease  as  people  get  on  to  a  , 
self-sustaining  basis.  I 

With  the  regular  expenses  of  government  It  Is  very  dlHerent  i 
There  It  was  possible  to  take  up  a  lot  of  slack.  This  overhead 
has  been  reduced  by  approximately  a  billion  dollars  a  year  That 
flat  statement  is  proved  by  the  actual  figures  The  end  of  the  last 
fl«r-*i  year  showed  that  the  Oovemment  had  spent  in  Its  depart-  ' 
menu  a  billion  dollars  less  than  It  spent  during  the  previous  y^ar 
for  the  same  services.  Thoee  who  are  bent  on  finding  fault  with 
the  Oovemment  may.  perhaps,  challenge  these  figures.  Inslatini? 
on  taking  the  Federal  expenditures  as  a  whole  and  making  no 
distinction  between  the  costs  of  routine  administration  and  the 
extraordinary  disbursements  compelled  by  the  army  of  unemployed 

Perhaps  I  may  be  pardoned  if.  to  llliistrate  this  point.  I  refer  to 
the  affairs  of  my  own  branch,  the  Post  Office  Department.  Recently 
I  reported  to  the  Preaident  that  whereas  the  Post  Office  Department 
had  In  the  year  preceding  the  advent  of  the  present  administration 
showed  a  large  deficit,  last  year's  balance  sheet  presented  a  sur- 
plus of  $13,000,000  I  waa  Immediately  assailed  and  accused  of 
falalfytng  the  record  Inasmuch  as  I  had  excluded  from  the  account 
various  subaldlas  to  ships  and  aircraft,  and  the  free  transmission  of 
Oovemment  mall — service*  that  do  not  appertain  to  the  Poet  Office 
Department  except  that  we  happen  to  be  the  Oovemment's  agent 
for  the  disbursement  of  subsidies  Intended  for  the  upbuilding  of 
tha  merchant  marine  and  the  aviation  Industry  Under  a  law 
enacted  in  1930 — during  the  administration  of  President  Hoover — 
these  matters  were  authorlaed  to  be  separately  classified  by  the 
Traesiiry  Department  and  the  Oeneral  Accounting  Office,  in  stat- 
ing the  sxpezKlltures  made  from  the  Post  Office  Department  appro- 
prlatlona.  Poatmaster  Oeneral  Brown,  accordingly,  drew  his  bal- 
ance sheet  for  the  fiscal  ]«ar  1931-32  In  agreement  with  this  law. 

That  report  showed  the  Post  OOee  Department  glSS.OOCOOO  in 
the  red.  exclusive  of  the  nonpostal  expenditures  referred  to.  The 
report  for  the  flscal  year  19Sa-~33.  during  which  the  administra- 
tions overlapped — •  monUis  under  President  Hoover  and  4  months 
under  President  Roosevelt — gave  the  loss  fl|rure  at  approximately 
$00,000,000,  under  the  Identical  bookkeeping  method  of  the  pr«>- 
eedlng  year.  The  year  t.aat  ended  Isst  July  was  the  surplus  year, 
and.  of  oouras.  the  same  prooeas  ot  striking  a  balance  was  followed. 
Indeed,  under  the  law.  and  undsr  the  supervision  of  the  Comptrol- 
ler Oeneral  of  th*  United  Stataa,  no  other  process  could  have  been 
employed. 

I  only  cits  this  matter  to  UKistrats  to  you  that  you  cannot  al- 
v»y*  aoospt  st  face  value  chargca  mad*  against  a  Federal  adminis- 
tration by  its  opponenU 

Of  oourss.  the  Oovemooent  Is  spending  a  lot  of  money,  but  I 
ask  you  what  other  course  Is  possibl*?  With  millions  of  people 
without  the  means  of  support,  alcl  must  be  provided  somehow. 
Inevitably  th*  burden  must  fall  oe.  ths  community  at  large  and 
tlkat  hurd«n  would  b*  no  l«a  If  It  ware  borne  by  private  charity 
ttian  tt  la  vh*n  approprlatad  by  tht)  Oovsmment  and  ooU*ct«l  in 
Uam  by  th*  Oov«mx&*nt  from  th*  wbot*  oummunltj. 


Despite  the  gloomy  views  of  people  who  for  one  reason  or  another 
are  uncomfortable  under  pres<*nt  conditions,  or  who  feel  bound 
to  find  fault  with  whatever  L*  done  by  the  administration,  this 
country  Is  ifettlng  alonn?  pretty  well  Business  is  improving.  That 
Improvement  Is  Indicated  by  the  circumstance  that  the  aggregate 
of  IncomM  on  which  tAXes  were  paid  were  something  like  12.000.- 
000.000  more  for  the  fiaral  year  1933  34  than  they  were  during  the 
previous  nscal  year  The  railroads,  the  department  stores,  In  fact 
every  considerable  Induatry.  reflect  the  »dvauce.  The  Job.  of 
course,  in  not  half  done;  but  It  will  be  done  In  a  shorter  time  than 
most  of  you  anticipate  If  the  country  does  not  listen  to  the  voices 
of  the  alarmists,  who  seem  to  think  that  they  are  performing  a 
service  to  Diemselves  and  to  the  Nation  Kenerally  by  scaring 
people,  without  regard  to  the  plain  and  available  facU  of  the 
situation 

I  think  you  will  all  a<rree  that  a  contrast  between  today  and  the 
day  President  Roosevelt  came  to  the  White  House  la  cheering  and 
not  at  ail  doleful  That  the  people  jjenerally  appreciate  this  was 
pretty  cleRnttely  demonstrated  at  the  congressional  elections  last 
November  On  that  occasion  the  President's  policies,  which  were 
the  only  ls3ucs  Insisted  upon  by  the  opposition  jxilltlcal  party, 
received  an  endorsement  unprecedented  under  any  administration 
since  the  Infancy  of  the  Republic. 

It  ought  not  be  neceasary  for  me  to  tell  you  that  Franklin  D. 
Roosevelt  is  a  practical,  sensible  citizen,  who  chases  no  rainbows, 
but  brln?^  to  the  performance  of  this  tremendous  task  a  splendid 
energy,  a  ripe  experience  In  government,  and  a  true  patriotic  desire 
for  the  welfare  of  every  element  In  our  great  commonwealth.  He 
rides  no  hobbles,  he  plays  no  favorite*.  He  has  been  a  great  Presi- 
dent throughout  a  period  of  untold  anxiety  and  complexity  With 
him  at  the  head  of  affaln  there  certainly  Is  no  reason  why  any 
business  man  should  He  awake  nlghta  worrying  about  what  la  going 
to  happen. 

OLD-AGE    PENSIONS — ^STATEMENT   BY   SXNATOk   HASTINGS 

Mr.  McNARY.  Mr.  President,  on  yesterday  the  able  Sen- 
ator from  Delaware  [Mr.  Hastings  1  made  a  briel  statement 
touching  certain  proposals  of  the  President's  plan  regarding 
old-age  pensions.  I  ask  unanimous  consent  that  It  be 
printed  in  the  Record. 

There  being  no  objection,  the  statement  was  ordered  to  be 

printed  In  the  Record,  as  follows: 

The  report  of  the  Committee  on  Economic  Security  waa  submitted 
to  the  President  In  a  letter  signed  by  Prances  E.  Perkins,  Secre- 
tary of  Labor  (chairman);  H  Morgenthau.  Jr.  Secretary  of  the 
Treasury;  Homer  Cummlngs.  .attorney  General;  H  A.  Wallace.  Sec- 
retary of  Agriculture.  Harry  Hopkins.  Federal  Emergency  Relief 
.Administrator. 

In  that  report  it  Is  stated  that  "  at  this  time  a  conservative  esti- 
mate Is  that  at  least  one-half  of  the  approximately  seven  and  one- 
half  million  people  over  65  years  now  living  are  dependent." 

If  each  were  paid  »30  per  month.  It  would  require  an  annual 
expenditure  of  a  total  of  »!. 128.000.000. 

The  bill  presented  to  the  Senate  provides  that  the  tax  of  one- 
half  percent  upon  every  person  employed  and  one-half  percent  on 
ever>-  employer  upon  the  amount  of  wages  paid  shall  begin  January 
1.  1937  The  report  says  this  date  Is  fixed  because  of  the  large 
I  number  of  people  involved  and  the  other  duties  imposed  upon  the 
Social  In-surance  Board  Thla  is  the  excuse  given  tar  postponing 
I   the  date  to  January  1,  1937 

I       It   Is  entlmated    that  without  this  compulsory  contributory  an- 

I  nulty  system   that  the  Federal  ."hare  of  the  cost  may  In  the  first 

year  reach  a  total  of  $136,500,000,   In  the  second  year  »199.000.000. 

and  would  Increase  steadily  thereafter  until  It  reaches  a  maximum 

of  •l.a»4.300000  by  19a0      These  figures  are  based  upon  reports  of 

I  sctuarles.  but  the  committee  believes.  In  view  of  the  fact  that  only 

'  940.000.000  per  year  la  now  being  used  for  old-age  pensions  by  the 

various  States,  that  150  000.000  would  be  sufficient  for  the  first  year. 

I       It  win  be  observed  that  the  bill  provides  for  $60,000,000  for  the 

I  year  ending  June  30.   1936,   and  that  thereafter  It  ahall  be  $125,- 

I  000.000  annually. 

I  The  Congress  Is  urfred  to  pass  the  bill  quickly,  because  the  legis- 
latures of  44  States  are  meeting  at  this  time,  and  It  U  hoped  to 
have  the  legislatures  follow  the  recommendations  of  the  Federal 
Ctovemment  If  the  legislatures  should  act  as  they  have  been  re- 
quested, there  would  only  be  toO.OOO  000  of  Federal  money  applica- 
ble for  this  purpose  between  July  1  of  thla  year  and  June  30  of  next 
year 

Section  6  of  title  1  seema  to  Imply  that  the  Federal  Oovem- 
ment will  match  the  State  contributions  up  to  $15  per  nu>nth; 
but  it  expressly  provides,  "  If  the  sum  of  all  allotments  be  In 
excess  of  the  appropriations  for  the  purpose,  then  the  allotment 
to  each  State  shall  be  diminished  to  that  percentage  which  ths 
appropriations  bear  to  the  sum  of  all  allotments." 

I  think  In  considering  thla  legislation  It  la  Important  that  wa 
ahould  not  fool  ourselves  or  fool  the  country.  Fifteen  dollars  per 
month  contributed  by  the  Federal  Oovemment  will  permit  pay- 
ments to  be  made  only  to  6M,444  people  even  when  the  larger 
appropriation  of  IISS.OOO.OOO  la  available.  If  the  committee  la 
correct  In  saying  that  3  750  000  people  are  In  need  of  assistance 
In  the  way  of  old-age  penslon.s.  and  the  State  should  make  pro- 
vision for  all  of  them.  It  wlU  be  obeerved  that  this  3,750,000  would 
not  get  lis  per  month,  but  would  only  receive  $3333  per  year 
from  the  Federal  Oovemment.  or  about  |2  78  per  month. 

Nowhere  in  the  report  can  I  And  an  estimate  that  tlSS.'XW.OOO 
p«r  year  will  even  approach  the  amount  that  la  adequata.    I  mp- 
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REcuLAnoH  or  nrmsTATB  am  woawucm  oomibkis  in 

PKTKOLSUM 

Mr.  ROBINSON.  I  move  tbat  tike  Senate  proceed  to  the 
consideraUon  of  Senate  bill  1190.  to  regulate  interatote  and 
foreign  conunerce  tn  petroleum,  and  lO  ftvth. 

The  VICE  PRESIDENT.  The  qoertkm  Is  on  the  motion  of 
the  Senator  from  Arkansas. 

Tbe  motion  was  agreed  to;  and  the  Senate  lesumed  the 
consideration  of  the  biU  (&  1190)  to  regulate  Interstate  and 
foreign  commerce  in  petroleum  and  its  products  by  prohibit- 
ing the  shipment  in  such  conunerce  of  petroleum  and  its 
products  produced  in  violation  of  State  law,  and  for  other 
purposes. 

Mr.  CONNAIX.Y  obtained  the  floor. 

PKIHTIKG  or  SPEXCHXS  AHS  AKTXCUB  XH  THS  XXCOtO 

Mr.  McNARY.  Mr.  President,  the  Senator  from  Minnesota 
[Mr.  ScHALL]  desires  to  secure  recognition  for  a  moment. 
Will  the  Senator  from  Texas  yield  to  hlmf 

Mr.  CONNAU^Y.  Does  the  Senator  from  Minnesota  desire 
recognition  In  regard  to  the  same  matter  whidi  came  up 
yesterday? 

Mr.  SCHALL.    Yes. 

Mr.  CONNALLY.  If  there  is  to  be  any  argument  or  con- 
troversy about  it,  I  prefer  not  to  yield.  Has  the  matter  been 
adjusted  with  the  leader  of  the  majority? 

Mr.  McNARY.  The  Senator  from  Miimesota  deshres  first 
to  submit  a  resolution  and  have  it  referred  to  the  Committee 
on  Rules,  and  then,  I  think,  he  wishes  to  offer  for  the  Rcoord 
the  matter  which  was  objected  to  yesterday. 

Mr.  CONNALLY.     I  yield. 

Mr.  SCHALL.  I  offer  a  resolution,  which  I  ask  to  have 
read. 

The  VICE  PRESIDENT.    Tbe  resolution  will  be  read. 

The  legislative  clerk  read  the  resolution  (S.  Res.  60).  as 

follows : 

Resolved.  That  rule  XI  at  tbrn  Btandtwg  BulM  of  the  Senate. 
relating  to  reading  of  pspera.  Is  amsnrtfid  by  Inssrtlng  bsfors  tbs 
period  at  the  end  thereof  a  colon  and  the  following:  "Provided, 
That  when  a  Senator  Is  ^yaieally  unable  to  read  his  own  speech, 
the  clerk  shall,  upon  ths  requaat  at  sueb  asaaUr.  tuad  such  apmeh 
and  it  shall  be  printed  la  tbs  Baoon  ••  If  tt  had  bsan  tpokma  by 
such  Senator." 

The  VICE  PRESIDENT.  Tbe  renlutioii  wlU  be  referred 
to  the  Committee  on  Rules. 

Mr.  SCHALL.    Mr.  President 

Tae  VICE  PRESIDENT.  Does  the  Senator  from  Texas 
yield  further? 

Mr.  CONNALLY.    I  yield. 

Mr.  SCHALL.  Yesterday  I  attempted  to  pat  into  tbe 
Record  some  articles  written  on  the  condition  oi  the  people 
of  Rus&ia  uikler  the  communistic  regime.  This  is  especially 
interesting  to  me  because  I  come  from  tbe  State  of  Minne- 
sota, and  in  Minnesota  there  was  recently  elected  a  Gover- 
nor who  ran  on  a  communistic  platform.  He  has  been  a  very 
popular  man,  aiKl  this  is  his  third  term.  His  vote  was 
greatly  reduced  from  a  siiaUe  majority  in  1930  and  1032  to 
a  minority  in  1934;  bat.  thank  Ood.  tbe  Legislature  of  the 
state  of  Minnesota  is  still  American. 

During  the  teamsters'  strike  last  summer,  he,  like  Hitler, 
Mussolini,  and  Stalin,  used  bis  military  strong  arm  to  en- 
force his  edicts;  converted  tbe  State  fairgrounds  into  a 
barbed-wire  stockade  for  tbe  imprisonment  of  cttisens  at- 
tempting to  deliver  groceries,  milk,  fruit,  meat,  loe,  and  coal 
without  a  military  Ucense;  be  bad  on  bis  publicity  staff  the 
two  famous  Communist  editors  of  ttaa  puhHcatiflOS  known 
as  the  "  Militant  "  azai  the  "  New  Intemattonal ";  Miime- 
sota became  the  Mecca  for  the  undenwrlrt  twnlr  robbers, 
kidnapers,  Dillingers.  and  sssuwtnw  of  edttoct;  be  built  a 
political  platform  demamUng State  owncntaip of  allfactories. 
newspapers,  railways,  mines,  utilities,  etevaton,  stockyards. 


and  padring  bouses;  be  placed  tbe  etvll  power  under  tt&e 
military:  he  destroyed  $100,000,000  worth  of  ■Mroantlla, 
manufacturing,  and  farm  marketing  business  in  100  dajpt, 
jumped  the  Sts,te  tax  levy  from  5  miUs  up  to  11  mOls,  and 
converted  a  treasury  surplus  into  a  reccrd  debt  and  defldi. 

lliese  articles  give  a  living  picture  of  what  we  am  vtpt&t 
in  tbe  Mlnnesote  Russian-Hltter-Mussbbnl  program.  In 
order  to  put  over  his  program  of  converting  itiwiasQ^n  into 
a  Socialist-Communist  State.  Oovemor  Olson  needed  first  a 
State  legislature  to  pass  his  measures.  Both  tbe  Stete  sen- 
ate and  the  house  stand  about  a  to  1  against  the  ^aon  pro^ 
gram.  Many  level-headed  F^umer-Laborltes  have  Joined 
the  Republican-anti-Roosevelt-Democrattc  union  to  bar  tbe 
administration  program.  The  regular  Democratlo  candi- 
date  for  Governor  of  Miimesota  complained  to  tbe  Rooeevelt 
administration  that  the  $250.000XMX)  of  P^ederal  maoef  being 
expended  through  Olscm  was  being  spent  for  tbe  ben^t  of 
Olson's  communistic  program  instead  of  for  relief  and  in  tbe 
interest  of  the  Democratic  ticket  on  which  Mr.  Rooeevelt  was 
elected. 

Governor  Olson  was  appointed  by  tbe  administration  to 
head  the  N.  R.  A.  in  Miimesota,  and  promptly  named  himself 
the  "  codefish  "  of  Minnesota  and  proceeded  to  draw  iq>  a 
Minnesota  ruin  act  with  himself  as  dictotor  to  paralM  the 
dictatorship  of  the  "  National  Racketeer's  Association."  com- 
monly known  as  the  "  N.  R.  A.",  but  which  the  Supreme  Oourt 
has  recently  worthed  on  with  annihilating  effect.  He  called 
a  special  ses^on  to  pass  this  act.  iNit  the  legislature  turned 
him  down. 

Due  to  the  Minnesota  communistic  platform  and  due  to 
many  other  circumstances,  it  seems  to  me  that  these  artJeles 
would  be  especially  of  interest  to  my  State,  and  I  asked  yes- 
terday to  have  them  printed.  My  good  friend  from  Aricansas 
[Mr.  RoBiNsoii]  objected.  He  had  rather  been  pilloried  by 
the  World  Court  speech  of  the  Senator  from  Idaho  [Mr. 
Borah],  and  I  know  he  was  not  feeling  just  exaeUy  right, 
and  I  do  not  hold  his  objection  against  him;  but'  it  seems  to 
me,  Mr.  President,  that  a  trilnd  man  should  have  the  same 
privilege  in  Oie  Senate  as  the  Senator  from  Arkansas  lUr. 
Robinson]  has.  He  has  his  eyes  and  can  see  to  read  what 
he  wants.  Why  should  not  someone  who  is  pfayateally  unable 
to  read  have  the  services  of  the  clerk?  Why  idKMild  what 
he  presents  not  be  read?  Why  should  some  Senator  be  able 
to  get  up  and  say,  "  I  object."  I  ought  to  have,  and  every 
other  msm  disabled  as  I  am  might  to  have,  tbe  privilege  of 
using  tbe  eyes  of  the  clerk  in  this  House  wittiout  anyone 
saying  him  nay  for  any  remarks  that  be  wldies  to  make. 

It  is  said  that  reading  malcetb  a  full  man.  conference  a 
ready  man,  and  writing  an  exact  one.  In  these  strenuous 
days  of  rhanging  govenunoit  and  revolution  I  want  to  be 
exact  and  I  may  want  my  speech  written.  If  I  bad  my  sigtat. 
I  could  rise  in  my  place  and  read  it.  and  it  would  appear  tn 
the  Rboou)  as  if  spoken  originally  hot  from  the  heart. 

It  seems  to  me  that  the  eunendment  to  the  rule  whldi  I 
have  introduced  ou^t  to  be  adopted  in  all  fairness.  I  miJce 
no  objection  to  the  President  of  the  United  States  eomix^ 
here  and  having  a  platform  buOt  to  enable  him  to  get  Into  tbe 
Capitol  to  talk  to  us.  "Hiere  is  a  condition  existing  wbidi 
makes  it  necessary.  But  it  seems  to  me  in  all  faimeH  to  me 
and  to  another  on  the  floor  of  the  Senate  that  I  and  tbe 
other  Member  of  whom  I  speak,  the  Senator  from  Oklaboma 
[Mr.  Gore],  should  have,  if  we  so  desire,  tbe  right  to  have 
anything  that  we  back  and  anything  that  is  our  own  read  in 
this  Chamber  without  asking  tbe  privilege  even  of  tbe  genial 
Senator  from  Arkansas,  who  seems  to  be  much  irritated  at 
what  I  have  to  say.  He  has  said  that  I  have  asaaflod  a  Sena- 
tor in  a  letter  from  a  veteran,  Arcbte  Johnson,  of  Mound, 
M-inn,  which  I  had  published  In  the  Rccord  on  tb«  ITtb 
instant  I  shmild  like  to  have  that  letter  read.  It  is  In 
the  RxcoRD,  and  if  there  is  no  objection  on  tbs  part  of  tba 
Senator  from  Arkansas  I  win  have  it  read.  TbMt  is  tbe  best 
way  to  get  at  the  truth  or  falsity  of  tbe  charges  made  by  tba 
Senator  from  Arkansas  yesterday  in  referenoe  to  this 
article. 

Mr.  ROBINSON.    Let  me  see  it  first 
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Mr.  SCHAIX..  It  was  publlshftl  In  the  Rxcoto  on  the  17th 
Instant  and  the  Senator  from  Arkansas  said  yesterday  he 

saw  It. 

Uj.  ROBINSON.  The  Senator  knows,  and  he  must  know, 
that  I  have  never  made  any  objectioc  to  him  having  his 
speeches  read. 

Mr.  BCHALL.  Yes;  the  Senator  obJ<cted  when  I  was  on 
the  floor  Just  before  adjouri^ment.  The  Senator  objected  be- 
cause I  was  accusing  the  administratioa  of  ftxing  itself  for 
a  dictatorship. 

Mr.  ROBINSON.     Oh.  no,  Mr.  President! 

Mr.  SCHALL.  I  said  It  was  censorship  upon  the  press  of 
the  country,  and  the  Senator  from  Ark.an.sas  objected. 

Blr.  ROBINSON.  I  shall  wait  until  the  Senator  from  Min- 
nesota concludes. 

Mr.  SCHALL.  The  Senator  from  Arkansas  further  put  In 
the  Rccoao  a  tirade  against  me  which  was  entirely  uncalled 
for:  and  when  I  trted  to  secure  recognl'.ion  of  the  Chair,  he 
refused  to  recognise  me  to  answer  the  Senator.  I  have  always 
appreciated  the  Senator  from  Arkansa:!;  but  Just  because  I 
do  not  agree  with  this  Machiavellian  administration  and  pre- 
fer to  have  somebody  at  its  head  who  does  not  speak  in  the 
voice  of  Jacob  with  the  hand  of  Esau  to  i-un  the  thing.  I  ought 
to  be  able  to  say  so  here  without  so  much  protest  on  the  part 
of  the  Senator  from  Arkan-nas. 

The  letter  was  put  in  the  Ricmo  at  the  request  of  a 
veteran  of  my  State.  I  was  asked  to  place  It  In  the  Recosb. 
It  Is  merely  the  expression  of  a  veteran  from  my  State  and 
does  not  mention  any  Senator  In  derogatory  fashion.  It 
tells  what  he  thinks  about  the  administration,  and  I  thmic 
It  would  do  no  harm  to  have  it  read,  and  I  so  request. 

The  VICE  PRESIDENT.     Is  there  objection? 

Mr.  ROBINSON.     I  object. 

The  VICE  PRESIDENT.    Objection  is  heard. 

Mr  SCHALL.  It  Is  in  the  Record,  and  certainly  if  I  had 
my  sight  I  would  read  it.  May  I  not  call  upon  someone  to 
read  it?  I  want  to  bnng  to  the  attenuon  of  the  Senate  by 
the  reading  of  the  letter  upon  which  the  Senator  from 
Arkansas  based  his  complaint  yesterday  that  there  were  no 
grounds  for  his  objection. 

Mr.  McNARY.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Texas 
yield  to  the  Senator  from  Oregon? 

Mr.  CONNALLY.     I  yield. 

Mr.  McNARY.  I  have  always  tried  to  respect  the  rule  of 
the  Senate  that  no  remarks  shall  be  made  or  article  read 
reflecting  upon  the  Members  of  the  House  or  of  the  Senate 
The  article  in  question  which  the  Senator  from  Minnesota  is 
now  ■*^>ring  to  have  read  does  not  touch  upon  the  character 
of  a  Senator  or  a  Representative.  As  I  remember,  having 
read  it.  it  Is  an  assault  upon  some  phases  of  the  administra- 
tion by  a  veteran  of  the  State  of  Minnesota.  It  has  been 
published  In  the  CoifoaassioitAL  Rxcoio.  It  has  been  circu- 
lated. I  think  as  a  matter  of  courtesy  the  Senator  from 
Minnesota  should  have  permission  to  have  It  read  without 
Question. 

I  appeal  to  the  Senator  from  Arkansas,  inasmuch  as  the 
letter  has  been  published  in  the  Rscor.o  and  circulated,  that 
the  request  be  granted.  The  Senator  from  Minnesota  re- 
quests that  the  letter  be  read. 

The  VICE  PRESIDENT.     Is  there  objection? 

Mr.  ROBINSON.    I  object. 

The  VICE  PRESIDENT.    Objection  is  heard. 

Mr.  ROBINSON.  If  the  Senator  from  Minnesota  has  con- 
cluded. I  should  like  to  state  the  ground  of  my  objection. 

Mr.  SCHALL.    No:  I  have  not  flnlsiied 

The  VICE  PRESIDENT.  Does  the  Senator  from  Texas 
further  yield? 

Mr.  CONNALLY.  I  desire  to  be  tolerant  and  lenient  about 
this  matter;  but.  since  it  affects  a  rule  and  therefore  has  to 
go  over  under  the  rule.  I  hope  the  Senator  from  Minnesota 
will  be  brief,  if  be  has  anything  further  to  say. 

Mr.  McNARY.  Mr.  President,  that  is  hardly  the  rule. 
We  have  not  any  established  rule  regarding  the  printing  of 
articles.  The  practice  and  precedents  are  based  upon  the 
thecry  that  when  anything  is  offered  for  the  Rccou  it  must 


be  accepted  by  unanimous  consent.  If  the  request  is  not 
granted  by  unanimous  consent  or  if  consent  is  withheld  then 
at  an  appropriate  time  a  motion  can  be  made.  I  recognire 
such  a  motion  is  not  in  order  at  this  time,  because  there  Is 
unfinished  business  before  the  Senate.  If  objection  is  siade. 
that  takes  the  Senator  from  Minnesota  off  his  feet. 

I  app«»al  to  the  Senator  from  Texas  and  the  Senator  from 
Arkan.sas  that  the  article  in  question  be  read,  and  thm  we 
may  prc-ceed. 

Mr  ROBINSON.  Mr.  President,  if  I  may  be  afforded  an 
opportunity  to  explain  the  reason  for  my  objection,  ir  view 
of  '.he  statement  made  by  the  Senator  from  Oregon  th  it  the 
article  referred  to  does  not  contam  slanderous.  lll)elojs,  or 
other  Improper  allusions  to  Senators,  I  shall  make  no  objec- 
tion to  the  Incorporation  in  the  Ricokd  of  the  articl-  ;  but 
I  shall  object  to  the  reading  In  the  Senate  of  the  letter  which 
wa.s.  I  must  say,  clandestinely  inserted  In  the  Rxcord  l)y  the 
Senator  from  Minne.<=ota  a  few  days  ago  and  which  pro  npted 
the  objection  I  made  yesterday.  I  shall  give  my  reasons  for 
It  when  the  opportunity  arises. 

Mr  SCHALX..  Mr  President.  I  have  written  a  few  re- 
marks specifically  that  I  wish  to  be  made  precedirg  the 
offering  of  the  article  upon  Ru.ssia.  If  I  may  have  the  pr^vi- 
lese  of  the  clerk's  eye.s,  I  will  ask  him  to  read  these  re -narks 
which  contain  the  request  for  having  the  article  prirted. 

The  VICE  PRESIDENT      Is  there  objection?     The  Chair 
hears  none,  and  the  clerk  will  read. 
The  legislative  clerk  read  as  follows: 

Mr  SCHALL.  Mr.  President.  I  ask  leave  to  print  In  the 
Rkcord  the  articles  on  communism  in  Ru.ssia  that  appeared 
In  the  Wa.«ihington  Herald  recently.  They  have  a  singular 
appeal  to  my  State,  where  the  Governor  advanced  f  plat- 
form In  behalf  of  his  party  last  spring  so  communl.-t  c  that 
he  himself  shied  away  from  It  In  the  campaicn  for  "ear  of 
defeat,  and  which  platform  was  not  obtainable  in  the  aarty's 
own  headquarters,  but  only  interpretations  of  It. 

It  Is  unfortunate  that  every  citizen  of  Minnesota  -annct 
have  access  to  these  articles  that  they  might  reach  a  better 
understanding  of  a  totalitarian  state  such  as  was  pr  jposed 
by  Governor  Olson  In  the  last  campaign. 

The  stream  of  false  doctrine  In  radio  speech,  in  maga- 
zines, by  paid  newspaper  scribes  pounds  and  pounds  on  the 
national  nerve  until  It  is  becoming  deadened  to  the  jld  re- 
actions. Love  of  country,  patriotism,  frugality,  the  old- 
fashioned  virtues  are  belittled  and  derided.  The  masses  of 
the  people  having  first  endured,  perhaps  pitied,  are  almost 
In  the  state  of  Inertia  to  embrace  this  dangerous  dxrtrinc 
if  only  It  is  befogged  with  the  mad  Machiavellian-like  prom- 
ises of  this  admuiistration. 

Pleadings  for  money,  food,  and  clothing  for  the  140,)00.000 
Inhabitants  of  Russia,  beset  by  the  tyranny  and  want  of 
communi-sm,  are  reaching  us  every  day.  The  people  of  this 
country  must  soon  answer  these  cries  for  bread  and  save 
the  people  of  that  nation  from  the  starvation  resulting  from 
what  they  believed  was  to  be  for  them  a  new  deal. 

In  view  of  these  facts.  It  is  difficult  for  most  of  us  to  under- 
stand by  what  ment.'xl  process  Gov  Ploj'd  B.  Olson,  cf  Min- 
nesota, has  t)een  brought  to  t)elieve  that  such  a  system  should 
be  imposed  on  the  United  States.  Mr.  Olson  is  a  trilliant 
man  who  rose  from  humble  circumstances  to  the  high  esteem 
of  the  State.  His  success  was  based  on  the  system  of  de- 
mocracy which  made  this  country  the  land  of  oppo:  tunity. 
Mr.  OLscn  is  a  product  of  this  opportunity  for  all  Why 
should  he  now  believe,  since  he  has  met  with  such  .'uccess, 
that  our  system  should  be  chan«(ed  so  that  those  who  come 
after  him  will  not  have  the  chances  which  the  courtry  af- 
forded hun.  A  critical  person  might  call  his  positi-jn  sel- 
fish; that  having  achieved  great  success,  he  now  woud  deny 
those  chances  to  the  children  of  the  present  and  coming 
generations  by  advocating  and  heading  a  movement  ^o  Rus- 
sianize the  Umtcd  States  and  drag  its  citizens  down  to  where 
they  soon  must  demand  bread  for  their  very  existent  e  from 
countries  not  foolish  enough  to  accept  the  new  deal. 

Under  the  leadership  of  this  self -made  Governor.  Mlime- 
sota  is  now  known  throughout  the  Nation  as  the  seat  cf  Com- 
munist agitation  m  the  United  States.     Governor  C'lson  is 
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advocatii«  the  BuMint  tjiilii;  and.  Iwaaiwe  <<  tte  fact  that 
he  is  the  official  patvocaca  dlapennr  for  tha  Booseirelt  ad> 
ministration  in  Minnttota,  he  is  hi  pnriiinn  to  give  Oovcm- 
ment  eosptoymem  to  RUMlan  ompatlitaen.  President 
Roosevelt  made  h<m  head  of  the  N.  R.  A.,  the  C.  W.  A.,  and 
the  P.  B.  R.  A.  in  Minncaola.  and  viUt  tha  funds  and  influ- 
ence at  his  command  Oovcmor  OisoB  bas  brousbt  to  Min- 
nesota a  majority  ai  the  Russian  agitators  who  fonnerly  were 
distributed  throughout  the  country.  With  this  aid  and  votes 
of  people  who  did  not  know  the  directiott  his  pians  were  tak- 
ing. Mr.  Obon  elected  himself  Govcmar  on  a  ititctly  Russian 
platform.  Fortunately  for  the  people  of  MinnoBOta.  while 
Mr.  Olson  was  eiectixic  himsdf  Gotemor  by  a  greatly  re- 
duced vote,  the  legislature  was  caxrled  bv  the  Americans; 
and  while  Mr.  Olson  is  stiU  demanding  iho  oaaununisatMn 
of  Minnesota,  he  is  unable  to  carry  out  his  plans.  The  legis- 
lature, composed  of  Americans,  refuses  ta  aooepi  the  Russian 
new  deal. 

Mr.  WHEEUER.     Mr.  riesfclait— — 

The  VICE  PRESIDENT.  Does  the  Benater  from  Texas 
yield  to  the  Senator  from  Montana? 

Mr.  WHEELER.    I  simply  desire  to  make  a  statement  with 

reference  to  the  article  .daced  in  the  Raooaa. 

Mr.  CONNALLY.     V«y  weiL 

Mr.  WHEELER.  Mr.  Prcsidenk.  I  hesitate  ta  BMke  a  state- 
ment with  reference  to  somethiBg  ttiat  is  iMl  tn  the  Racoaa 
by  the  Senator  ftom  Mlnneaota,  hat  X  happen  to  know  some- 
thing of  Governor  Olson  and  sBaswihing  d  the  flghi  be  has 
made  in  the  State  of  TUTiniMaiits  and  I  unhesitatingly  say 
that  the  charges  which  were  made  Iv  the  Bwstnr  fret  Min- 
neeoU  with  ref erenee  to  Ouimiasr  Olm^  api»uiiitiiwn*H  and 
with  reference  to  his  bringing  in  Communists  in  his  adrntnts- 
tration  are  utterly  untrue. 

Governor  Olson  wtm  in  the  State  of  IflnaeaBte  kgr  a  large 
majority  at  the  last  election.  Hs  had  agafeiat  him  all  the 
power  interests,  all  the  graafc  taanUng  inttia^  and  aU  the 
raUroads;  and,  of  course,  Mr.  President,  when  the  power  in- 
terests, the  raibdads,  and  the  »»w*rtnf  iatercite  flgM  a  sun, 
the  one  thing  that  they  alwayv  charge  blm  with  is  lieing  an 
extreme  radical.  Tlte  best  evidenoe  of  whs*  the  people  of 
the  State  of  Mln**— ff^  think  9i  him.  however,  is  their  action 
in  electing  him.  I  say  the  majority  of  the  people  of  Minne- 
soU  are  as  iiigh-dass.  heaenble.  deeHii  AMtican  citisens 
as  there  are  in  the  United  States  Ot  Amftrina.  and  it  Is  unjust 
and  unfair  for  the  Senator  from  Minnesota  to  stand  on  the 
floor  of  the  Senate  and  make  a  charse  agn**"*'  the  Qovemor 
of  his  State,  who  has  been  eieeted  by  an  umwfMilining  ma- 
jorlty,  when  the  Qovemor  is  not  bete  ind  aUe  to  answer  the 
malicious  charges  which  have  been  made  against  hbn. 

Mr.  President,  I  resent  statements  being  made  against 
Governor  Olson,  beoause  I  know  hta  ta  he  hoBest:  and  so 
far  as  the  sUtements  are  mnoeraed  that  Gawiuor  Olson 
is  dlstrlbutlxig  the  patronage  for  the  Roosevdt  administra- 
tion, there  is  not  any  truth  la  that^  either.  The  Democratic 
national  committeeman.  I  think,  to  a  laxps  extent  controls 
the  patronage  of  Mlmnwota;  and  svrsly  tt  eaanot  be  said 
that  the  Democratic  national  connnitteeman  of  the  State 
of  Minnesota  is  either  a  Communist  or  leans  toward 
communism. 

The  statement  pot  into  the  SMoaa  by  the  Senator  from 
Minnesota.  In  my  opinion,  is  made  up  largely  of  statementB 
that  have  been  banded  to  him  by  someone  who  is  bitterly 
antagonistic  to  the  Governor  of  that  State,  and  probably 
for  the  reason  that  the  Senator  fears  CKiregum  Olson  may 
be  a  candidate  against  him  2 

Bftr.  ROBINSON.    Mr 

liflr.  CONNAIliY.    lyiddtoOie^. 

Mr  R0BIN80N.  I  think  ali  miiitii  ■  gni  uwlBi  stand  that 
ta  objecting  to  the  artiele  to  whisk  tha  Oaaatsr  ft— Mbntana 
[Mr.  Whxbia]  has  Jost  bhuIb  af  laspilati  lufNsnri  I  had  no 
thougit  of  deprtrlng  the  Senator  ftoBi  Mini  wda  of  any  right 
or  privilege  that  a  Senator  or  a  iWifTrisa  Ao«dd  have  and 
exercise. 

It  is  desirable  that  the  right  of  pelttlQO.  and  lA  that  ttiat 
carries  with  it.  than  be  prsserpad  and  pcrpetoatad;  but  it  is 
not  right,  and  no  mat  who  hears  om  who  has  a  fair  eonceptlon 
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of  the  slan<|anto  of  American  Jastioe  wffl  thtek 

that  a  Senator,  whether  he  be  aHUcied  or 

abuse  the  privileges  and  the  conftdnnce  which  he  enjoys  br 

reason  of  being  a  S«iator  to  inseit  in  the  Racou  ct  this  body 

charges  against  Members  of  the  Senate,  innuendoes  against 

the  honor  and  the  integrity  of  Members  of  the  Ixxly.  which  ha 

dare  not  staad  upon  the  floor  of  the  Senate  himself  and  make. 

Mr.  SCHALL.    Oh.  yea.  yes;  I  want  to  say— — 

Mr.  ROBINSON.  I  decline  to  yield  to  the  Senator  from 
Minnesota. 

The  VICE  PFLESIDENT.    The  Senator  decbnes  to  yield. 

Mr.  R0BINi30N.  Any  ootvageous  man  who  is  right- 
Dunded.  b^orc:  inserting  in  the  Cawosxssioiiax.  Raooss  a 
statement  which  reflects  on  the  integrity  or  good  fatth  d  a 
colleague,  will  (»U  his  attention  to  it.  He  wiU  give  that  ooU 
league  the  opportunity  to  protest  against  the  insortion  of  ttia 
statement. 

During  the  Fast  session  of  the  Congress  the  flenatis  from 
MinneBota  LMr .  ScsallI  day  aftar  day  roae  in  thte  body  and 
had  unanimous  consent  to  Inaeit  hi  the  Raooaa  statemento 
which  should  iMt  properly  have  gone  into  the  Rsffrwa  No 
objection  was  made  to  his  action  save  en  a  single  oorastnn, 
A  few  days  agci.  under  the  lilmral  praetioe  that  prevatts  hsre, 
he  adced  the  bMortton  in  the  Racoas  of  a  kttsr  from  one  at 
his  constituents  which  reflected  on  the  honor,  the  integrity. 
and  the  good  faith  of  two  Members  of  this  body.  Be  deletsd 
ttie  names  froia  the  letter,  whii^  he  had  n>  right  to  do.  He 
had  no  right  to  insert  in  the  Raooaa  a  rtaleaieiit  wfateb 
reflected  upon  two  Members,  and  then  refuse  to  give  the 
names  of  the  IkSembers  upon  whom  he  was  rsflscttoc* 
the  nianswT  in  iHkich 


made,  the  fad;  that  it  was  printed  by  wnaninieqa  oonssnt,  I 
say  it  is  tmir  snd  proper  that  if  the  Senator  from  Ifbiniiaiita 
wishes  to  have  such  matter  inserted  in  the  Raooaa.  he  sboidd 
give  the  Senate  the  opportunity  of  pasBfavnpon  tho  xgatatian 
as  to  whether  it  will  prostitute  ita  Racosa  to  such  iwirpoam 
as  he  has  in  mind. 

Mr.  SCHALL.    Mr.  President 

Mr.  ROBINSON.  TO  have  the  aadscity  now  to  ask  that 
the  letter  which  was  inserted  in  the  way  I  have  stated,  tar 
unanimous  consent,  shall  be  read  again,  and  again  make  a 
record,  condemns  the  merit  of  the  suggestion. 

The  Senate  has  the  power,  if  it  ohoosff«>  if  it  wUhes  to  set 
such  a  precedent,  to  pennlt  everyone  who  has  any  ingtnua- 
tion  or  reflection  to  make  against  the  Members  of  this  body 
to  have,  thrw^Hi  the  medtsm  of  the 
sota,  the  opportunity  to  make  the 
and  I  am  perlectly  wiUii^  Oiat  the  Senator  tbrnik  move  that 
the  letttt*  be  read  at  the  desk.  If  he  doss  so^  and  if  tha 
Senate  votes  to  ineorperato  it  in  the  Raooaa,  I  shall  hsva 
no  further  complaint.  What  I  am  Insisting  on  to  that 
neither  the  amator  from  Mimifseta.  nor  any  other  Member 
of  this  body,  diall  abuae  Ids  prerogattve  and  Us  privlkBa 
by.  unknowtogly  to  the  other  Memben,  baoorparatlng  in  tha 
Rccou  matter  that  reflects  an  Smatora 

I  wish  to  assert  again  Qiat  1  have  no  ohiectifln  to  any 
criticism  that  the  Senator  may  make  of  the  sdmlntahnattow 
or  that  be  oxaj  make  of  a  Miiiitifi'  of  thli  body,  if  It  is 
couched  ta  siarliameBtary  language.  Criticinn  is 
to  the  proper  conduct  of  oiu:  affairs  and  to  the 
duct  of  the  Government;  but  neither  the  Senator  from  Min- 
nesota nor  any  other  Seni^or  oug^  to  abuse  dsbate  Iv  in- 
CQgporating  to  the  Bacoaa  scandakius  and  eh|entiomri>te  aM^ 
t^  which  th(!  Senate  would  not  pennit  to  be  in«orpocatr4i  If 
it  knew  it  vras  being  offered  for  the 

Mr.  COiiN.AIX.Y.    Mr. 

Mr.  SCHALL.    Mr. 

The  VICE  pRffgTnMBrr    Dose  ths  flmatar  tram 
yirid  to  the  {ioiator  from  MtaniBotar 

Mr.  CONNALLY,  The  Osnatnr  from  Tmas  wishm  to  be 
indulgent,  but  he  refusm  to  yteld  f or  a  speeefa.  Mr.  Pisridwit 
If  the  S^attv  desires  to  make  a  lequeBt.  he  amy  go  ahead; 
but  I  am  net  going  to  yidd  further. 

Mr.  SCHALL.  Mr.  Pz«Bi4mt,  I  destre  to  state  that  I  has* 
never  placed  ta  the  Racoas  anything  reflecting  tq^oo  am 
Senator.    All  I  have  attempted  to  do  is  to  try,  ta  my  humbla 
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w«y.  to  get  before  the  people  of  the  country  what  Is  happen- 
ing to  their  Oovenunent.  I  have  tried  to  put  things  into  the 
RicoiD  that  might  wake  them  up.  I  have  tried  to  show  upon 
some  occasions— and  that  was  what  the  Senator  from  Arkan- 
sas partlciUarly  objected  to  when  I  made  the  statement  here 
in  a  recent  speech  that  I  had  read— that  25  days  after  our 
President  had  raised  his  hand  and  sworn  to  maintain  and 
defend  the  ConstltuUon,  a  bill  was  sent  to  the  House  and 
shoved  through  the  House  that  would  have  put  a  publisher  in 
JaU  for  10  years,  with  a  fine  of  $10,000.  for  daring  to  publish 
anything  that  the  administration  did  not  approve.  And  to 
say  nothing  about  the  dictatorship  usurped  under  the  com- 
munications bm.  Further,  he  is  now  demanding  under  his 
M.OW.000.000  relief  bill  the  right  to  send  to  Jail  for  2  years 
and  fine  $5,000  by  edict  any  publisher  who  dares  to  criticize 
his  acts  in  expending  this  tremendous  fund. 

It  seems  to  me  that  somebody,  even  though  he  may  be 
blind,  should  say  these  things  that  the  country  ought  to 
know.  Perhaps  no  one  reads  the  Rxcord;  but,  so  far  as 
accusing  me  of  sneaking  something  into  the  Record  is  con- 
cerned, it  is  not  true.  What  I  am  attempting  to  do  now  is 
to  have  it  so  that  it  can  be  read,  and  that  the  Senator  from 
Arkansas  or  any  other  Senator  can  know  what  it  Is.  I  want 
him  to  know  what  it  is.  I  want  him  to  reply  to  it.  I  want 
to  hear  why  this  country  is  t>elng  driven  into  a  communistic 
government.     Somebody  should  protest. 

I  believe  in  the  CoDstltutian :  and  it  se;ms  to  me  that  the 
Constitution  is  pretty  well  gone  through  the  tactics  of  this 
administration. 

Mr    CONNALLY.     Mr.  President 

Mr.  SCHALL.  Free  speech  is  gone  in  these  United  States, 
except  here  in  the  Senate;  and  I  am  praying  GJod  now  that 
somebody,  somewhere,  will  come  to  the  rescue  before  it  Ls 
too  late.  So  I  used  the  means  of  a  humble  veteran  to  say 
what  he  thinks.  Tomorrow  I  may  want  to  use  a  carpenter  to 
say  what  he  thinks.  The  next  day  perhaps  I  will  want  to 
use  something  else;  but  at  all  times  I  will  stand  back  of 
anything  I  say.  I  want  the  privilege  of  rising  in  this  body 
and  having  the  benefit  of  reading  what  I  may  say.  that  I 
may  get  it  exact,  without  its  being  objected  to  by  the  Senator 
from  Arkansas. 

How  come  that  our  majority  leader  has  grown  so  great 
that  he  attonpts  a  censorship  of  the  Senate?  Upon  what 
meat  has  this  our  Caesar  fed  that  be  has  suddenly  grown  so 
great  that  we  poor,  petty  Senators  must  creep  beneath  his 
huge  legs  and  peep  around  to  find  ourselves  dishonorable 
graves?     [Laughter.] 

As  to  the  Senator  from  Montana  [Mr.  WRXxi.nl,  he  Ls 
entirely  misinformed.  Oovemor  Olson  was  not  elected  by 
a  great  majority.  He  was  elected  by  a  minority  of  44  percent 
of  the  votes. 

Mr  CONNALLY.  Mr.  President.  I  do  not  want  to  be  dis- 
courteous to  the  Senator,  and  I  want  to  be  Indulgent:  but  I 
have  declined  to  yield  to  a  long  debate  here.  This  is  an  oil 
biU.  not  a  gas  biU.     [L«ughter.l 

Mr.  SCHALL.  Just  a  word.  May  I  have  Just  a  word.  Mr. 
President? 

The  PRXSIDINO  OFFICER  (Mr.  Haxusoii  in  the  chair) . 
Does  the  Senator  from  Texas  yield  to  the  Senator  from 
Minnesota? 

Mr.  CONNALLY.    I  yielded  to  the  Senator 

Mr  SCHALL.    I  want  to  say 

Mr.  CONNALLY.  Just  a  moment;  I  have  the  floor,  Mr. 
President.  I  yielded  to  the  Senator  to  m^ke  his  request,  and 
I  indicated  that  I  did  not  yield  for  a  speech.  The  Senator. 
wholly  disregarding  what  I  thought  was  my  courtesy,  pro- 
ceeded to  make  a  new  speech  against  the  Senator  from 
Montana  and  against  the  Senator  from  Arkansas. 

Mr.  SCHALL.  No;  they  made  speeches  against  me.  The 
Senator  from  Arkansas  and  the  Senator  from  Montana  were 
not  limited  by  you.    Why  limit  me  in  my  reply? 

Mr.  CONNALLY.    I  cannot  yield  further. 

The  PRESIDINO  OFFICER.  The  Senator  from  Texas 
declines  to  yield  further.  The  Senator  from  Texas  Is  recog- 
nised. 


Mr.  CONNALLY.  U  the  Senator  desires  to  make  hi;  re- 
quest and  get  through  with  it.  I  will  yield  for  that  purx)se. 

Mr.  SCHALL.     I  Just  want  to  say  that  I 

Mr.  CONNALLY.  I  do  not  yield  for  anything  except  a 
request. 

Mr.  SCHALL.  I  should  like  at  this  time  to  ask  consent  to 
have  printed  in  the  Record  the  communistic  planks  of  the 
platform  upon  which  the  Oovemor  of  Miruiesota  was  ele-ted. 
The  reading  of  it  will  be  a  complete  answer  to  any  man 
believing  in  our  republican  institutions. 

The  PRESIDING  OFFICER.  E)oes  the  Senator  yielc  for 
that  purpose? 

Mr.  CONNALLY.     I  yield  for  that  purpose  without  debate. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Minnesota?  No  objecticn  is 
heard. 

The  matter  referred  to  is  as  follows: 

We  therefore  declare  that  capitalism  ha«  failed  and  Immediate 
steps  mu.st  be  taken  by  the  people  to  aboliah  caplUliam  In  a  peace- 
ful and  lawful  manner,  and  that  a  new.  sane,  and  Just  wclety 
must  be  established,  a  system  where  all  the  natural  resox.rces. 
machinery  of  production,  transportation,  and  communication  shall 
be  owned  by  the  Oovemment  and  operated  democratlcall  •  for 
the  t)eneflt  of  all  the  people  and  not  for  the  benefit  of  the  fe*. 

INDUSTVLVL    rBOCEAM 

To  protect  our  cltlaena  from  exploitation  through  Industrial 
profits,  we  demand  public  ownership  of  all  mlnea.  water  power, 
tranaportallon.  and  communication,  banka.  packing  plants,  fac- 
tories, and  all  public  utilities  Provided.  That  this  shall  not  apply 
to  bona  fide  cooperatively  ownad  and  operated  enterprises. 

CMPLOTunrr 

The  State  to  take  over  sufBclent  Idle  industrial  planU  to  furnish 
employment  for  Idle  citizens  and  to  distribute  the  products  to  the 
needy. 

Mr,  SCHALL.  Further,  I  wish  to  ask  unanimous  consent 
to  print  an  article  from  a  newspaper  published  in  my  3tate 
with  reference  to  the  drought  situation  of  Minnesota  and 
have  it  referred  to  the  Committee  on  Agriculture  and 
Forestry. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none. 

The  article  was  referred  to  the  Committee  on  Agrici  Iture 
and  Forestry  and  ordered  to  be  printed  in  the  Ricoud,  as 
follows  -. 
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Slight  demonstrations  of  what  can  be  expected  on  a  larger  scale. 
unless  a  change  Is  made  in  the  feed -distribution  system,  occurred 
In  this  county  last  week  Farmers  entered  the  villages  of  Boyd 
and  Marietta  and  helped  themselves  to  hay  that  was  stored  there 
for  the  purpose  of  relief  distribution.  On  the  face  of  It.  that  \oq1ls 
like  a  mighty  desperate  art.  and  It  was  But  these  farme  s  are 
desperate. 

Last  Saturday  there  were  more  than  1,753  tons  of  hay.  ;trsw, 
and  corn  fodder  stored  in  the  various  cities  and  villages  thr  iugb- 
out  the  county.  This  could  not  be  distributed  because  the  c  'Unty 
relief  administrator  had  received  an  order  not  to  distribute  any- 
thing after  December  31.  1934,  until  the  new  feed  relief  8et-u:5  was 
completed  at  St    Paul. 

That  was  more  than  2  weeks  ago.  and  yet  the  livestock  was 
expected  to  wait  until  the  changes  had  t>een  made  Wer*  the 
cattle  and  horses  supposed  to  eat  theories  and  sleep  on  a  be  idlng 
of  statistics? 

At  the  fair  grounds  In  this  city  there  are  several  hundred  tons 
ot  bay  baled  and  piled  waiting  for  distribution.  One  smal.  t>oy 
and  a  cigarette  or  match  could  wipe  out  this  entire  stock  In  t  few 
minutes  Would  that  be  better  than  to  distribute  It  to  needy 
farmers'  Would  the  loss  be  less  than  it  would  If  these  fai  mers 
came  in  and  took  that  hay  and  straw?  We  are  not  encouragln ;  the 
people  of  this  community  to  break  the  law.  but  we  can  hardly  con- 
demn them  for  using  such  ways  and  means  la  an  effort  tu  sta'  e  oS 
almost  certain  starratlon  for  their  livestock 

This  Is  no  longer  a  small-grain  country,  and  that  fact  shou  d  be 
considered  in  the  formulating  of  relief  plans.  Our  farn^rs  have 
spent  their  time  and  re»ources  to  build  up  dairy  and  beef  1  erds. 
flocks  of  sheep,  and  poultry,  as  well  as  herds  of  swine.  Inste  :d  of 
a  1-crop  year  they  have  changed  their  system  of  farming  so  that 
they  had  a  salable  commodity  every  month  of  the  year. 

The  new  feed  regulations  wipe  out  all  that  these  fanners  have 
struggled  to  attain  If  they  are  put  on  a  budget  system,  such  as  Is 
proposed,  they  will  be  forced  to  cut  the  sl«e  of  their  herds  to  14>'-, 
units  for  a  farm  of  180  acres  or  more  The  anlts  are  divided  as 
follows:  One  horse  or  cow  is  classed  as  a  unit;  5  bogs  axe  a  onlt: 
7  sheep  are  a  unit;  100  poultry  are  a  unit,  and  colts  or  cattle  i.nder 
2  years  are  one-half  a  unit.     One  doesn't  have  to  be  a  farmer  to 


realte  what  that  BMant  on  a  fens  ef  IM  acfaa.  TAm  «ffl  no*  be 
enough  cattle  to  keq>  tbe  fBnn«r  thxoagb  dairy  ptoduete;  ther« 
wUl  not  be  enough  hogs  to  support  talm.  ttrmi.  tf  ^JP^  «P  In- 
crease: nor  will  there  be  enough  poultry  to  mppavt  tbe  fainlly  by 
the  sale  of  eggs.  All  of  whl^  meaiM  that  Mr.  Waxwarja  g^ng  to 
be  forced  upon  rdlef  ttntU  the  naoct  orap  Is  hmr^nfmA  and  then 
there  wUl  be  a  siirplus  of  grain  imlaed  baoauaa  •^If.^^J'"^  ^^ 
been  diminished  to  such  an  extent  that  there  wUlnot  be  enough 

stock  left  to  constux^  tbe  feed  the  fanner  ralasa.  

TheM  are  the  conditions  as  tiMy  eatot  In  this  drov^t-etrlcken 
area  today.  Yet  tbe  fanner  Is  asked  to  be  patient  and  wait  until 
a  new  and  more  economical  feed  distribution  plan  can  be  worked 
out  When  the  flnanclti  mterests  of  this  country  saw  their  bouses 
tottering  they  received  Immediate  and  almost  unlimited  financial 
aid  from  the  Federal  OovMnment.  U  tbls  OovemnMnt  is  reaUy 
of.  by.  and  for  the  pec^e,  then  It  Is  higb  time  tbat  agriculture  be 
considered  a  part  of  the  Government. 

UGXTLATIOH  OT  ZHmSTATS  AMP  FOgPOH  COmntlCg  HI 

PmOLXUK 

The  Senate  restuned  the  consideration  of  the  bill  (S.  1190) 
to  reg\ilate  interstate  and  foreign  commerce  in  petroleum 
and  its  products  by  prohibiting  the  shipment  in  such  com- 
merce of  petroleum  and  its  products  produced  in  violation  of 
State  law,  and  for  other  purposes. 

Mr.  CONNALLY.  Mr.  President,  on  yesterday  we  were 
discussing  somewhat  briefly  tbe  measure  known  as  "  Senate 
bill  1190  ",  regarding  the  prohibition  of  the  interstate  ship- 
ment of  oil  produced  or  refined  in  yiolation  of  State  law. 

Some  Senators  propounded  questions  which  indicated  that 
they  were  in  some  doubt  as  to  tbe  authority  of  the  Congress 
to  enact  this  particular  legislation,  in  view  of  the  recent  deci- 
sion of  the  Supreme  Court  in  the  Amaaon  and  Panama  cases. 
which  held  that  section  9  (c)  of  title  I  of  tbe  Industrial 
Recovery  Act  was  unconstitutional. 

If  those  Senators  will  give  heed.  I  shall  undertake  very 
briefly  to  point  out  the  grounds  upon  which  I  contend  that 
the  Congress  has  authority  to  pass  tbU  particular  legislation. 

In  this  connection  I  call  tbe  attention  of  the  Senate  to  the 
fact  that  section  9  (c)  of  title  I  of  the  Indurtrial  Recovery 
Act.  which  was  held  unauthorised  by  the  Supreme  Court, 
provided  In  these  words: 

The  President  la  authorised  to  prabiblt  the  tnuMportrtlon  to 
intersute  and  foreign  commerce  ot  petroleum  and  the  products 
thereof  produced  or  withdrawn — 

And  SO  forth. 

In  other  words,  the  provision  of  tbat  particular  section 
which  was  f  oimd  unautbori»d  by  tbe  Supreme  Court  did  not 
lie  in  the  fact  that  the  Congress  bad  prohibited  interstate 
shipments,  but  that  it  had  sought  to  delegate  to  tbe  President 
the  power  either  to  prohibit  or  not  to  prohibit  such  intersUte 
shipments,  according  to  his  own  Judgment  and  discretion, 
without  the  Congress  having  laid  down  a  particular  set  of 
facts  upon  which  he  should  act  or  a  paTtlcular  standard 
which  would  guide  him  In  tbat  determination. 

On  yesterday  the  Senator  from  Idaho  CMr,  Bokah]  sug- 
gested that  there  might  be  some  doubt  in  bis  mind  as  to 
whether  or  not  the  Congress  could  probitait  the  shipment  to 
interstate  commerce  of  an  article  which  to  ttseH  was  not 
harmful  or  deleterious.    Is  that  the  question  the  Senator 

suggested? 

Mr.  BORAH.    Mr.  President 

The  PRESIDINa  OFFICER  (Mr.  AsHintST  to  the  chair). 
Does  the  Senator  from  Texas  yield  to  tbe  Senator  from 
Idaho? 

Mr.  CONNALLY.     I  do. 

Mr.  BORAH.  That  was  tbe  pdnt  I  bad  In  view  at  the 
time. 

Mr.  CONNALLY.  The  Senator's  question,  no  doubt,  was 
prompted  by  some  expreasiofis  o*  tbe  Soprane  Court  to  what 
are  known  as  the  " Child  Labor  aum",  wbkSb  came  to  the 
Supreme  Court  from  Nm-th  Carolina.  In  onier,  however,  to 
indicate  to  Senators  at  tbe  very  beginning  some  of  tbe  cases 
in  which  the  Supreme  Court  taas  exercised  that  power.  I 
desire  to  point  out  that  the  Supreme  Court  has  heretofore 
prohibited  the  totervtate  shtpmwit  of  lottery  tidorts. 

Of  course,  lottery  tickets  may  be  8»ld  to  be  harmful  withto 
themselves.  It  has  upheld  legislation  prohibiting  the  toter- 
sULe  shipment  of  diseased  cattle— Uvestoek.  Ibat  probably 
comes  withto  the  drtlnition  iwigmstfiJ  taf  tbe  Senator  from 
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Idaho  [Mr.  Bokah].    Under  tlie  Pure  rooda  Aet  tlM  Sapreme 

Court  to  a  number  of  cases  upheld  the  prtdiililtian  of  Intv- 
sUte  shipments  without  determining  that  ttie  articles  them- 
selves were  delleterlous,  such  as  the  probibitian  of  tbe  toter- 
sUte  shipment  of  articles  which  were  merely  misbnmdsd 
and  upheld  an  absolute  bar. 

Tlte  Supreme  Court  to  Weeks  against  Xtolted  States.  TWp 
Himdred  and  Forty-fifth  United  States  Reports,  page  619, 
goes  toto  tbat  particular  question  very  thoroui^Uy. 

But  more  than  these  particular  caees.  all  Senators  are 
no  doubt  familiar  with  the  Supreme  Court's  dedsiaDS  to  tbe 
whisky  cases,  the  prohibition  cases,  to  which  tbe  Court  Up- 
held first  a  stiitute  which  made  totoxicating  liquors  subject 
to  SUte  laws  when  they  reached  tbe  State  line,  and  after- 
ward an  absolute  prohibition  by  Congress  of  tbe  taterstate 
shipment  of  any  ktod  of  totoxicating  bquan  toto  a  State 
which  had  by  law  prohibited  tbe  sale  of  such  liquois. 

Permit  me  to  say  to  the  Senator  from  Idaho  that  what- 
ever his  views  about  liquor  being  to  Itself  harmful  Is  c<m- 
cerned.  the  Congress  did  not  prohibit  tbe  shipment  to  toter- 
state  commerc*  because  it  was  harmful,  becaoee  tt  would 
then  have  prohibited  shipping  it  toto  any  State:  but  it  pro- 
hibited the  shipment  only  toto  those  States  Which  by  law 
had  undertaken  to  control  or  prohibit  the  sale  of  Intoxicating 
liquors. 

Mr.  BORAH.    Mr.  President 

The  PRESHDINQ  OFFICER  (Mr.  AsHuasT  to  the  diair). 
Does  the  Senator  from  Texas  yield  to  tbe  ScnaUn*  fwan 
Idaho? 

li«r.  CONNAIXY.    I  yield. 

Mr.  BORAH.  My  understanding  Is  that  the  Supreme 
Court  did  say  that  it  was  the  excepticmal  nature  or  harmful 
nature  of  liquor  which  placed  it  to  a  class  by  itself,  and, 
therefore.  It  was  subject  to  the  exertion  of  tbls  power. 

Mr.  CONNALLY.  I  do  not  think  that  that  argument  was 
contatoed  to  those  decisions. 

There  is  another  suggestion  to  another  case  which  I  wiU 
advert  to  to  a  few  minutes.  The  potot  I  make,  however. 
is  that  if  the  Congress  had  prohibited  tbe  toterstate  ship- 
ment of  Uquor  because  of  its  Inherent  harmf  ulness.  It  would 
have  provided  that  the  pndiibition  be  effective  everywhere, 
rather  than  to  have  made  it  depend  upon  tbe  action  of  a 
particular  State  to  la-ohibiting  the  sale  and  merchandising 
of  totoxicattog  liquors  withto  such  State. 

We  shall  take  a  still  later  case.  In  the  case  of  Weber  v. 
Freed  (U.  S.  1:39.  p.  325),  the  Supreme  Court  upheld  an  aet 
of  Congress  larohiblting  tbe  toterstate  shipment  of  prise- 
fight  films.  Of  course,  tbe  Senator  from  Idaho  might  con- 
tend that  such  films  were  harmfuL  However,  it  did  not  go 
toto  that  particular  questicm. 

The  latest  decision  of  the  Sipreme  Court  on  tbat  particu- 
lar feature  is  to  the  case  of  Brook  against  the  United  States, 
Two  Hundred  and  Sixty-seventh  United  States  Reports. 
This  is  the  case  to  which  Congress  prohibited  tbe  toterstate 
shipment  of  automobiles  which  had  theretofore  been  stolen. 
The  case  clones  up  from  Oklahoma. 
lifr.  BORAH.  Pnxn  wbat  volume  is  the  BeoMiar  reading? 
Mr.  CONNALLY.  Two  Hundred  and  Stxty-seventh  United 
States  Reports,  page  433;  opinion  by  Chief  Justice  TWt. 
I  shaU  not  reiui  aU  the  facts  and  pleadings,  but  I  do  desire 
to  quote  briefly  from  the  opinion  of  tbe  Court.  TliB  dilef 
assignment  of  error  is  the  tovaUdity  of  tbe  act.  Then  It 
recites  the  act.  wbicdi  it  is  not  necessary  to  rerl  here.  The 
Court  said: 

The  objection  to  the  act  camiot  be  sostalned.  OoPg'**'  can 
certainly  regulate  toterstate  c<nnmerce  to  the  «rtent  of  lerbldiltng 
and  puniahing  liie  tiae  of  auch  commerce  aa  an  agency  to  peooaoCe 
immorality,  dlalionraty.  or  tiie  tpn»d  of  any  evil  or  harm  to  tbe 
people  of  other  States  from  the  State  of  origin.  la  doing  tbls  tt 
is  merely  exercising  tt»e  poUee  power  for  tbe  benefit  of  the  publle 
wltiito  tbe  field,  of  toterstote  oooamerce.  Gtoiiecater  Ftrrf  Ce.  ▼. 
Pennnlvania  (114  U.  8.  1»«.  215).  In  Beid  v.  Colormdo  (lg7  U.  B. 
137) .  it  was  held  tbat  Congreaa  could  paaa  a  law  eacludlng  dteeaaart 
stock. 

Then  it  recites  the  pure-food  decisions,  tbe  discfiseri  sto^k 
and  the  white-slave  cases,  and  tbe  liquor  cases.   It  cites  tha 
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ot  Clark  DUtimnc  Co.  ▼.  Western  Martimnd  Raiiwaw  Co. 

(242  U.S.). 

It  cites  tte  prlae-flght  film  dedakm.    Tben  it  ATerta  to  the 
chlld-l&bar  cues.    I  destre  the  Senator  from  Montsns  LMr. 
WKixLnl  to  psy  heed  to  this.    He  raised  the  question  about  i 
the  applicability  of  the  child -labor  coses.  I 

In  Hmmwt^r  t.  Dspen/iart  (347  U.  8   JSl)  tt  w»  held  that  a  Fed- 
•ral  Uw  lorbMkUnc  the  trmnaportaUon  of  articles   manufactured  { 
by  child  labcw  In  one  State  to  another  waa  invalid,  becauae  It  was  , 
really  not  a  regulation  ol  Interstate  commerce  but  a  congressional 
attempt  to  refulate  labor  In  the  State  of  origin  by  an  embargo  on 
Ita  external  trade.     Artldee  made  by  child  lalxnr  and  transport4>d  | 
Into  other  Statee  were  harmleaa  and  could  be  properly  transported  ; 
without  Injuring  any  person  who  either  bought  or  uaed  them.     In  | 
referring  to  the  caeee  already  cited,  upon  which  the  argumrtit  for  , 
the  validity  of  the  Child  Labor  Act  was  baaed    thU  Court  pointed 
out  that.  In  each  of  them,  the  use  of  Interstate  commerce  had  eon-  I 
Ulbutsd  to  the  accompl;ahment  of  harmful  i-esulU  to  people   of 
other   States,   and    that   the   congreaalonai    power   over    Interstate 
transportation  In  such  cases  could  only  be  effectlrely  exercised  by 
prohibiting    It      The    clear    disUnctlon    between    authorlUes    first 
cited  and  the  ehUd-labor  caae  leaves  no  doubt  whare  the  right  lies  { 
In  this  case.  I 

Then  it  goes  on  to  discuss  the  speed  at  which  automobiles  t 
can  be  transported,  and  so  on.  I 

Mr.  WHKELER.    Mr.  President I 

The  PRBBIDINa  OFFICER  (Mr.  Black  in  the  chair).  ! 
Does  the  Senator  from  Texas  yield  to  the  Senator  from  ; 
Montana? 

Mr.  CONNALLY.    I  yield. 

Mr.   WHEELER.     Assuming,   for  the  sake  of   argument.  | 
that  some  State   prohlblta  the   manufacture   of   goods   by  i 
children  under  16  years  of  age:  does  the  Senator  from  Texas 
confcexKl  that  Congress  could  prohibit  the  shipment  of  goods 
which  were  made  in  another  State  by  child  labor  into  the  , 
State  which  had  forbidden  the  manufacture  of  such  goods? 

Mr.  CONNALLT.  I  do;  because  in  these  cases  the  sugges-  j 
tion  is  now  and  again  made  that  the  Federal  Government .  in 
the  matter  of  the  regulation  of  interstate  commerce,  should 
cooperate  with  the  SUtes  instead  of  doing  what  the  Court 
said  It  was  trying  to  do  in  North  Carolina;  that  instead  of 
cooperating  with  North  Carolina  It  was  trying  to  undo  the 
laws  of  North  CaroUna  and  superimpose  on  North  Carolina 
a  different  child- labor  law  from  the  one  that  North  Carolina 
already  had  in  effect.  That  is  pointed  out  in  the  decision  in 
that  case:  that  the  Congress  was  seeking  Indirectly  to  do 
what  tt  could  not  do  directly,  and  was  circumventing  in  a  way 
the  power  of  North  Carolina  to  regulate  its  own  manufac- 
turing enterprise. 

This  is  the  automobile-theft  case.  The  decision  upholds 
the  right  of  Congress  absc^tely  to  intotiict  the  Interstate 
shipment  of  automobiles,  which  in  themselves  are  not  harm- 
ful, whl<^  so  far  as  the  Federal  Oovemment  Is  concerned, 
were  not  produced  or  used  in  violation  of  any  ^deral  law,  but 
because  throi«h  the  violation  of  a  State  law  their  possession 
was  transferred  illegally  from  the  owner  to  another  they  then 
became  subject  to  a  prohibition  of  shipment  in  Interstate 
oonunerce. 

I  destre  to  sngfest  to  the  Senator  from  Idaho  in  this  con- 
nection that  there  is  a  rather  strUdng  analogy  between  ille- 
gally produced  oU.  oil  produced  lllogaUy  as  defined  in  this 
measure,  and  a  stolen  automobile  or  any  other  kind  of  stolen 
property.  As  the  Senator  from  Idaho  knows,  oil  is  a  fugitive 
element.  It  Is  not  stable.  The  surface  owners  of  oil  proi;>- 
erty  must  capture  the  oil  in  order  to  secure  the  benefit  of  the 
oil  which  is  supposed  to  be  under  their  lauL  T^ere  is  what 
is  called  a  law  of  capture.  If  the  owner  does  not  capture 
that  oil.  someone  else  adjoining  or  in  another  portion  of 
the  same  field  may  captiu^  it.  and  when  he  does,  it  becomes 
his  oU.  So  the  State,  in  order  to  protect  surface  owners  in 
their  rights,  has  found  tt  neceasary  to  set  up  an  elaborate 
system  of  drUUng  regulations.  azKl  they  prescribe  upon  what 
si»  tract  of  land  a  wen  may  be  drilled,  and  they  provide  that 
the  fKtH>*T*»*«g  owner  has  to  uheerf  certain  rules  and  regu- 
lations In  his  drilUiv  to  protect  the  oil  nocier  the  adjoining 
owaer^  land.  Where  an  offset  well  ts  drilled,  where  a  well 
Is  drilled  on  s4J*^ning  property,  the  leaseholder  must  also 
drill  or  forfeit  his  leaw  in  order  to  protect  the  owner  of  the 


One  of  the  chief  evils  we  are  seeking  to  correct  is  the  abso- 
lute theft  of  oil— theft  of  oil  just  like  the  theft  of  automo- 
biles, theft  of  oil  Just  like  the  theft  of  a  horse  or  of  a  cow. 
On  account  of  the  flush  productions  in  many  of  the  gr?at 
fields  the  oil  which  is  being  illegally  produced  is  oil  to  wh.ch 
the  man  who  produces  it  is  not  Justly  entitled.  If  he  she  old 
observe  his  owti  proration,  his  own  limitation,  and  thenby 
respect  the  rights  of  the  adjoining  owner,  we  should  not  h^ive 
such  a  bill  before  us.  But  one  lawless  owner  or  dnller,  disre- 
garding the  State  law,  by  devices,  through  underground  pis- 
sageways.  through  the  employment  of  by-passes  that  do<ige 
the  point  where  the  oil  Is  measured,  and  all  sorts  of  artifl(  es, 
lIlpRally  produces  not  only  his  own  oil  but  the  adjoin jig 
owner's  oil.  and  it  is  to  prevent  that  sort  of  theft  and  that 
sort  of  misappropriation,  In  order  to  make  effective  the  St.^te 
laws  in  Uiat  regard,  that  we  are  asking  the  Federal  Govern- 
ment to  say  that  when  the  State  does  administer  its  oil  I.iw, 
when  It  does  set  up  a  system  of  protecting  the  owners  of  oil 
property,  that  the  contraband  oil,  that  the  illegal  oil,  tiat 
the  oil  which  has  been  misappropriated  in  violation  of  t,he 
law,  stolen,  if  you  care  to  use  that  term,  from  the  adjoining 
owner,  shall  not  be  permitted  free  shipment  in  interstate  and 
foreign  commerce;  that  the  Federal  Government  shall  not 
afford  the  lawbreaker  an  avenue  of  escape  from  punishmi-nt, 
since  the  State  cannot  prevent  interstate  shipments.  With- 
out Federal  prohibition  or  regulation  of  such  shipments,  the 
Federal  Government  permits  the  nullification  of  State  la^/. 

I      Mr.  GORE.     Mr.  President 

I      The    PRESIDING    OFFICER.     Does    the    Senator    from 
Texas  yield  to  the  Senator  from  Oklahoma? 
Mr.  CONNALLY.     I  yield. 

I  Mr.  GORE.  The  producer  in  any  State  who  obeys  the 
laws  of  his  State  will  not  be  affected  by  this  legislation. 

I  Mr.  CONNALLY.  Exactly.  The  Senator  from  Oklahoma 
has  very  pertinently  suggested  that  the  oil  companiei  or 
owners  of  a  lease  or  the  owners  of  the  fee  who  ot)ey  the  Siate 
law  never  will  feel  the  pinch  of  this  legislation  because  It 
does  not  apply  to  them.     It  only  applies  to  the  man   who 

'  defies  the  law.  or  the  oil  company  which  defies  the  law  and 

'  for  the  sake  of  immediate  gain  is  willing  to  ship  illega.  oil 

I  in  interstate  and  foreign  commerce  and   thereby  not    ^nly 

'  reap  some  little  reward  for  himself  or  itself  but  do  an 
injury  not  alone  to  the  industry  itself  but  to  the  man  from 

'  whom  the  oil  was  Illegally  approprlated. 

Mr.  GLASS.     Mr.  President 

Mr.  CONNALLY.     I  yield. 

Mr.  GLASS.  Reverting  to  the  automobile  decision,  mi  y  I 
ask  the  Senator  whether  or  not  the  automobiles  Involvec  in 
that  case  were  used  for  criminal  puri>oses? 

Mr.  CONNALLY.  No.  not  necessarily  at  all;  just  so  Uiey 
had  been  stolen. 

Mr.  GLASS.    To  steal  an  automobile  is  a  crime,  is  it  not' 
Mr.  CONNALLY.    I  thought  the  Senator  meant  that  the 
automobiles  themselves  had  laeen  employed  in  some  crimii  al 
operation. 

Mr.  GLASS.     Does  the  Senator  contend 

Mr.  CONNALLY.     The  Senator's  own  car.  if  stolen  and 

transported  to  another  Slate,  would  be  withm  the  inhibiticn. 

Mr.  GLASS.     That  involves  a  crime.     What  I  wanted  to 

I  ask  the  Senator  was,  would  he  contend  that  the  Congress 

'  would  be  within  the  constitutional  limitation  If  it  prohibit^ 
the  transportation  in  Interstate  commerce   of   automobiles 

;  simply    because    a    State    prohibited    their    use    within    its 

!  borders? 

;  Mr.  CONNALLY.  Of  course,  the  Senator  is  putting  a  veiy 
extreme  and  a  very  harsh  case. 

I  Mr.  GLASS.  Of  course,  nobody  would  prohibit  the  w-e 
of  an  automobile;  it  is  a  curse  to  the  country  now  that  son.e 
of  tbem  are  not  prohibited;  but  is  not  what  I  am  suggesting 
an  analogous  case? 

Mr.  CONNALLY.  I  shaU  answer  the  Senator  frankly.  I 
shall  say  to  the  Senator  that  I  cannot  conceive  of  the  Con- 
gress ever  passing  such  an  act,  but  under  the  decisions  of  the 
Supreme  Court  it  seems  to  me  to  be  absolutely  clear  that  if 
the  CoQffress,  as  the  possessor  of  tbs  absolute  right  to  regu- 
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late  and  control  Interstate  conuneroe,  dioaM  see  fit  to  do  a 
thing  of  that  kind  tt  would  have  the  power  to  do  tt 

Mr.  GLASS.  In  other  words,  no  matter  how  absurd  a 
SUte  law  might  be.  Just  because  it  is  a  State  law  affecting 
interstate  commeroe.  the  Congrais  would  have  the  right  to 
prohibit  Interstate  commerce  so  far  as  that  State  Is  con- 
cerned? 

Mr.  CONNALLY.  I  would  say  It  would  have  the  power; 
I  do  not  know  about  the  right. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.    I  yield. 

Mr.  ROBINSON.  On  January  1»,  IW*.  there  was  ap- 
proved a  statute  which  the  Senator  may  recalL  It  was  en- 
titled "An  act  to  divest  goods,  wares,  and  merchandise,  man- 
ufactured, produced,  or  mined  by  convicts  or  prisoners  of 
their  interstate  character  in  cortain  cases.** 

The  purpose  of  the  act  seems  to  be  analogous  to  that 
which  the  Senator  from  Texas  is  discusBing,  although  mani- 
festly it  is  not  idenUcal  with  it.  In  that  statute  the  Con- 
gress provided  that  all  goods,  wares,  and  merchandise  manu- 
factured in  whole  or  In  part  by  convict  labor  should  upon 
arrival  in  any  State  be  subject  to  the  laws  of  that  SUte 
to  the  same  extent  and  in  the  same  manner  as  though  such 
goods,  wares,  and  merchandise  had  been  manufactured,  and 
so  forth,  in  such  State. 

Of  course,  there  is  nothing  harmful  to  the  public  health 
or  deleterious  In  convict  manufactnzed  or  mined  commodl- 
Ues;  the  fact  is  that  they  may  be  quite  as  wholesome  as 
when  manufactured  by  free  labor;  but  many  of  the  Stotes 
had  passed  laws  forbidding  the  employment  of  convict 
labor  in  manufacturing  and  mining,  and.  in  order  to  aid 
the  States  in  making  their  laws  effecttve.  Congress  passed 
the  statute  to  which  I  have  referred. 

So  far  as  I  am  advised,  the  constitutianality  of  the  act 
has  not  as  yet  been  passed  upon  by  the  Supreme  Court;  It 
may  have  been  but  I  am  not  informed  as  to  that.  The  act 
was  approved  January  19.  1929,  and  did  not  take  effect  until 
5  years  later,  which  would  be  January  19,  1984;  but  it 
seems  to  me  that  Congress  recognlxed  a  principle  analogous 
to  that  which  the  Senator  is  discussing  when  It  enacted  the 
convict-goods  act. 

Mr.  CONNALLY.     Mr.  President.  I  thank  the  Senator 
from  Arkansas  very  much  for  his  Illuminating  contribution. 
Mr.  GLASS,    hb.  President,  let  me  ask  the  Senator  from 
Arkansas.  Is  there  Involved  in  that  act  of  CoE^^ress  a  pro- 
hibition of  interstate  commeroe? 

Mr.  CONNALLY.  There  is  a  prcdifbltion  of  some  of  It. 
at  least.  ^ 

Mr.  ROBINSON.  Yes;  the  tiUe  of  the  act  to  "To  divest 
goods,  wares,  and  merchandise  manufactured,  produced,  or 
mined  by  convicts  or  prisoners  of  their  interstate  character 
In  certain  cases." 

Mr.  GLASS.  And  yet  they  may  be  shipped  in  interstate 
commerce;  they  may  be  alhipped  from  oi>e  State  to  another 

State. 

Mr.  ROBINSON.  The  act  to  which  I  have  referred  fol- 
lows the  language  of  the  Wcbb-Kenyon  Act,  as  suggested 
to  me  by  the  Senator  from  Oklahoma  [Mr.  Oots]. 

Mr.  GLASS.    That  vras  the  Uquor  act 

Mr.  ROBINSON.  Yes.  Under  the  act  dted  by  me  if  a 
State  has  not  forbidden  the  emidoyment  of  convict  labor  in 
the  manufacture  of  goods,  wares,  and  mendiandise,  such 
goods,  wares,  and  merchandise  might  be  shipped  into  that 
State,  but  they  could  not  be  shipped  into  a  State  where  the 
laws  forbade  the  use  of  convict  labor. 

Mr.  GLASS.  As  I  understand,  they  could  be  shipped  into 
that  State,  but  when  they  got  there  they  would  be  subject 
to  the  laws  of  the  State. 

Mr.  ROBINSON.    Which  would  prevent  their  being  sold. 

Mr.  GLASS.  I  grant  that  in  effect  It  operates  In  that  way, 
but  it  is  not  a  prohibition. 

Mr  CONNALLY.  Mr.  Presid»it  I  havs  one  other  case 
here  to  which  I  wish  to  call  the  attention  of  the  Senator 
from  Virginia  and  the  Senator  from  Idaho  as  weU.  This 
is  a  circuit  court  of  appeals  case;  tt  does  not  seem  that 
It  reached  the  Supreme  Court    This  was  a  case  in  which 
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the  State  of  Oklahoma  enacted  a  statute  prohiWttng  the 
shipment  out  of  the  State  of  any  kind  of  gaant.  QoainMS 
subsequently  passed  an  act  latihihlting  the  iatmtate  ship- 
ment of  any  game  which  had  been  secured  or  hanrtlert  in 
violation  of  a  State  law.  Here  is  what  the  Court  says  about 
it  In  the  cast;  of  Rupert  against  the  United  l^ates  in  On* 
Hundred  and  Eighty-first  Federal  Reporter,  page  97: 

Paris   N.   Rupert   wu   oonvlctad   on   UrnXMataM   tor  crtaatBal 
oflenMs,  and  lie  brings  error. 

•  «••••• 

The  local  laws — 

Quoting  fri3m  the  court: 

The  local  laTrs  of  tlie  Territory  at  Oklahoma  sDewg  qvall  to  be 
killed  during  «:ertaln  months.     •     •     •     But  ttk* 
utes  prohibited  the  ezportotkm  ot  quaU  at  aay 

•  »  •  •  •  •  • 
The  purpose  of  the  Laoey  Act — 
That  is  an  act  Of  Congress— 
The  purpose  of  the  Lacey  Act  as  expressed  in  ths  staftut*  (i 

1 )  **  is  to  aid  In  the  restoration  of  such  bttds  in  thM 
of  the  United  SUtes  adapted  thereto  wtaare  the  asms  have 
scarce  or  ertloct."  ^  ... 

Section  4  oir  that  sUtute  provides  that  aU  packages  •  •  • 
shall  be  plainly  and  clearly  martced — 

And  so  on. 

I  shall  omit  those  portions  of  the  (^>lnlon  which  are  un- 
necessary to  be  read. 

QuaU  belorg  to  the  SUte  or  Territory,  or  ratber  the  peeff 
ooUectlvely  thereof,  and  are  subject  to  the  local  laws  as  to  kllllzig 
and  the  times  therefor  and  the  shipment.  Th«M  prupolUoas  have 
been  put  at  rist  by  the  Supreme  Court. 

Citing  decisions. 

^t  Is  for  the  SUte  leglsUture  to  say  when  quaU  Boii^  be  kUiad.  » 
may  provide  that  they  shaU  not  be  killed  at  any  tlsM.  Zt  may  pro- 
vide that  thejr  may  be  killed  tar  use  at  the  home  only,  sad  no* 
killed  for  shipment  out  of  the  SUU,  which  if  aUowad  would  rsaMS 
In  the  extinguishment  locally  of  such  game.  And  no  otM  douw 
the  validity  cif  game  laws  which  prohibit  killing  of  gsms  <)B_tba 
lands  of  another.  It  U  quite  Ukely  that  every  Otats  ot  tBS  Uwon 
has  such  lawc.  and  such  was  the  common  law — 

And  so  OS. 

And  as  Congress  Is  vested  with  the  power  under  tba  caeuasros 
clause  to  regvOate  ooznmerce  between  the  SUtaa,  It  tea  tbe  power  X» 
provide  that  liiere  shall  not  be  unrestrained  commercial  Intercourss. 

Thus,  in  C(X>k  v.  MarahaU  Countj.  •  •  •  tt  was  iMia  that  a 
SUte  Uw  limiting  the  right  to  s^  cigarettes  would  be  upheld^van 
though  brought  In  from  another  SUte.  This  waa  so  haMk  oeeanm 
the  prohibition  of  the  sale  was  a  valid  exercise  of  the  PO"ce  power 
of  the  SUte,  and  the  commerce  clause  cannot  be  used  to  ovemo* 
that  which  la  clearly  within  the  police  power  of  the  SUta.  ^ 

And  so  m  Manchester  v.  Ma$MChuaetU,  •  *  *  a  "^^^^n* J^' 
latlng  the  Uklng  of  fish  was  upheld  and  enforced,  whan  It  '■" 
sought  to  avcildthe  sUtuU  by  showing  that  the  fr*  —  "" 

to  the  porU  of  other  States  on  a  veaaal  Ucaaaad „^-..^^ 

authority.  And  a  like  holding  was  made  as  tp  oysters  U»  Mccrassy 
v.  Virginia  (94  D.  S.).  It  Is  one  thing  to  prohibit  P;?P«SL!S 
being  carried  out  of  the  SUte.  and  another  to  proMbtt  pr«»p«^ 
from  being  brought  tato  the  State.  And  yet.  '*  '•.*J»^' *5! 
Supreme  Court  upheld  the  act  of  Congress  ct  August  •.  ISOO.  OMS- 
monly  caUed  the  "  Wilson  blU  ".  which  makes  totoxlcatlng  UottOrfc 
when  broxight  Into  the  SUU.  subject  to  the  local  Uws.  ftoch  b«^ 
the  holdings,  it  surely  follows  that  a  congressional  muMnt  ittm 
the  Lacey  Act.  which  makes  it  a  crime  to  carry  out  of  tba  Stata  that 
which  can  be  and  18  lawfully  prohibited  by  local  er  State  laws,  must 
be  upheld. 


Mr.  GLASS.    Mr.  Prwident- 


The  PRESIDINa  OFFICER  (Mr.  llcQuj.  in  the  dudr). 
Does  the  Senator  from  Texas  yield  to  the  Senator  from 
Virginia? 

Mr.  CONNALLY.    I  yield.  '  ^       ^ 

Mr.  GLASS.  If  I  may  be  permitted.  I  may  say  to  the 
Senator  that  I  am  not  interested  to  controvnt  anything 
he  is  saying.  I  Just  want  to  say  that.  In  my  (pinion,  the 
most  vicious  thing  the  Supreme  Court  of  the  United  States 
ever  did  since  it  was  constituted  was  to  interpret  the  Ian* 
guage  in  the  Constitution  which  authorizes  Congress  to 
regulate  interstate  commerce  as  meaning  ttiat  Congress  has 
a  right  to  prohibit  interstate  commerce.  Itnxy  time  I  have 
had  an  opportunity  to  vote  agadnst  that  interpretatkin  of 
the  constitutional  provision  I  have  done  sa 

Mr.  CONNALLY.  I  respect  the  views  at  the  Senator 
from  Virginia  and  have  high  regard  for  his  optniODa  on  aU 
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public  questions,  but,  of  course,  when  It  comes  to  the  par- 
ticular legal  proposition  I  am  compelled  to  side,  by  force  of 
circumstances,  with  the  Supreme  Court  rather  than  with 
the  Ser.ator  from  Virginia. 

Mr.  GLASS.  I  realise  that,  but  the  Senator  need  not  be- 
come sarcastic  at  my  expense. 

Mr.  CONNALi.Y.  The  Senator  from  Texas  has  no  such 
iptwitlqn  I  do  not  mean  that  I  prefer  to  do  it.  but  I  have 
to  do  it. 

Mr.  GLASS.  On  questions  of  law,  I  do  not  assume  to 
speak,  but  upon  questions  of  common  sense  and  the  plain 
text  of  the  Constitution  anyone  is  prlTileged  to  speak.  i 

Mr.  CONNALLY.  The  Senator  does  me  an  injustice  when  | 
he  suggests  that  I  Intended  to  be  sarcastic.  Such  was  not  I 
my  purpose.  I  simply  meant  that,  howerer  much  I  might 
prefer  to  side  with  the  Senator  from  Virginia,  since  we  are 
dealing  with  legal  facts  and  situations.  I  caimot  go  with  the 
Senator  when  the  Supreme  Court  goes  in  the  other  direction, 
because  it  will  not  let  us  go  with  him.  however  attractive  and 
(lellghtful  his  society  may  be.  Intellectually  and  otherwise. 

Mr,  President,  the  power  to  regulate  absolutely  must  In- 
clude the  power  to  prohibit  not  necessarily  all  coramerce; 
but  whenever  Congress  regulates,  in  most  cases  it  prohibits 
some  part  of  interstate  commerce. 

Mr.  BORAH.    But  on  a  specific  principle. 

Mr.  CONNALLY.  To  be  sure:  on  whatever  the  principle 
Is  in  the  particular  case.  Of  course,  that  is  the  principle 
upon  which  Interstate  commerce  is  regulated.  Here  we 
are  contending  that  the  principle  upon  which  we  ask  the 
Congre.a  to  regulate  in  this  Instance  Is  the  principle  of 
cooperation  with  the  State  when  it  is  undertaking  to  enforce 
its  own  laws  In  order  to  protect  its  citizens  in  the  enjoymeat 
of  their  own  property,  and  not,  by  refusing  to  regulate  it. 
to  permit  the  lawless  elements  of  that  State  to  rob  their 
fellow  citizens  and  disrupt  the  Industry  throughout  the 
Union.  Thoae  are  the  considerations  upon  which  we  seek 
to  undertake  the  exercise  of  this  high  and  mighty  power— 
and  it  is  all  that. 

I  agree  with  the  Senator  from  Idaho  that  It  is  a  tre- 
mendous power:  I  agree  with  the  Senator  from  Virginia 
that  it  Is  a  very  transcendent  power;  but  the  fact  that  it  is 
such  a  power  Is  no  reason  why  we  should  not  exercise  it  at 
alL 

Mr.  BORAH.  Mr.  President.  I  quite  agree  with  the  Senator 
that  If  the  power  exists,  there  Is  no  reason  why  we  should  not 
exercise  It. 

Mr.  CONNALLY.  I  thank  the  Senator.  We  do  not  pro- 
hibit all  Interstate  shipment  of  olL  If  we  were  doing  that,  it 
would  be  a  different  situation.  The  Senator  from  Virginia 
seems  to  Imply  that  we  are  not  going  to  permit  any  oil  to 
move  In  Interstate  commerce.  Ttie  Senator  from  Idaho 
would  seem  to  think  that  because  we  are  prohibiting  some  oil 
w«  are  not  permitting  any  oil  to  flow.  We  are  only  pro- 
hlblttng  that  portion  of  the  oil  which  has  been  in-oduced  In 
TtolaUon  of  the  law. 

Mr.  LOOAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.    I  yield  to  the  Senator  from  Kentucky. 

Mr.  LOGAN.     The  Senator  from  Idaho  has  said  If  the 
power  exists  then  perhaps  we  have  the  right  to  do  that.    I  i 
should  like  to  ask  the  Senator  If  the  power  does  not  exist  \ 
what  beeame  of  tt?    When  the  States  existed  as  Independent  i 
States,  before  the  adoption  of  the  Constitution,  the  power 
did  exist.    The  States  had  the  right  to  prohibit  the  ship- 
ment of  eommodltles  from  one  State  Into  aiMther.    When 
the  CoostltudOD  was  adopted,  no  poorer  was  lost.     Svery 
power  the  States  had  as  individual  States  was  continued. 
R  wma  either  ddegatod  to  the  GoncreM  or  ebe  it  was  retained 
tay  the  SUtes. 

■very  one  of  w  will  agree  that  the  power  to  regulate 
Interstate  commerce  extsta.  If  tt  doee  not  exist  In  the  SUte 
and  If  It  doea  not  eztat  tn  the  Federal  Qovemment.  what 
beeame  of  the  power  that  dM  exist  in  the  beftnnlng.  when 
the  Ooostltutlon  wm  adopted?  It  must  be  wtth  the  Congress 
or  elm  tt  baa  dimppeared  tn  thin  air. 


Mr.  BARKLEY.     Mr.  President 

The  PRESIDING  OFFICER.  Etoes  the  Senator  from 
Texas  yield  to  the  Senator  from  Kentucky? 

Mr.  CONNALLY.     I  yield. 

Mr.  BARKLEry.  In  line  with  the  suggestion  made  by  my 
colleague,  not  only  did  they  possess  the  power  but  they 
exercised  it.  Tlie  legislatures  of  many  of  the  States  enacted 
laws  absolutely  prohibiting  the  importation  of  articles  of 
commerce  from  other  States  into  those  Territories  cm-  States, 
so  they  did  exercise  it  as  well  as  possess  It. 

With  respect  to  the  prohibition  of  commerce  being  an 
abtise  of  the  power  to  regulate,  certainly  no  one  would  con- 
tend that  Congress  does  not  enjoy  the  power  to  prevent  the 
shipment  of  a  carload  of  rotten  beef  from  one  State  into 
another,  not  only  under  the  power  to  regulate  commerce  but 
under  the  power  to  protect  the  public  health. 

Mr.  BORAH.  Mr.  President,  may  I  suggest  that  while 
undoubtedly  a  State  has  the  right  to  prohibit  the  shipment 
into  the  State  of  diseased  beef  or  any  other  article  that  Is 
deleterious,  the  question  in  which  I  am  interested  is  this: 
If  the  article  is  in  no  sense  objectionable.  If  its  use  is  in  no 
sense  deleterious  or  harmlul.  if  it  is  a  legitimate  subject  of 
conunerce.  and  if  it  is  a  benefit  to  the  State  into  which  it  is 
going,  may  a  State  for  some  reason,  for  internal  reasons, 
make  a  prohibition  and  then  we  take  that  prohibition  and 
upon  it  base  a  law  which  prohibits  its  movement  at  all? 

I  am  not  discassing  the  matter  now  as  it  might  relate  to 
automobiles  which  are  used  to  effectuate  crime,  which  were 
stolen,  and  which  may  be  used  in  the  further  promotion  of 
crime.  Here  is  an  article  which  is  a  necessity  in  the  com- 
mercial world  today.  For  supposed  conservation  reasons  the 
State  adopts  a  policy  and  the  question  is.  May  we  by  rea.son 
of  that  policy  come  to  the  point  of  prohibiting  its  movement 
in  Interstate  commerce?     Tiiat  is  the  question. 

Mr.  LOGAN.     Mr.  President 

The  PRESIDINa  OFFICER.  Does  the  Senator  from 
Texas  yield  further  to  the  Junior  Senator  from  Kentuclcj? 

Mr.  CONNALLY.     I  yield. 

Mr.  LOGAN.  I  agree  fully  with  what  the  Senator  from 
Idaho  says.  The  Supreme  Court  has  held  that  we  can 
prohibit  the  shipment  of  any  commodity  from  one  State 
into  another  If  that  commodity  Is  in  some  way  detrimental 
to  the  welfare  of  the  State  into  which  it  is  shipped.  That 
has  been  held.  It  has  been  said  by  the  Supreme  Court  in 
some  seven  or  eight  different  groups  of  cases  that  if  the 
commodity  or  article  as  shipped  into  another  State  is  dele- 
terious to  the  public  welfare,  it  may  be  prohibited.  But  my 
opinion  Is  that  the  power  to  prohibit  the  shipment  of  arti- 
cles which  are  harmless  and  not  detrimental  to  the  pubLc 
welfare  from  one  State  into  another  did  exist  at  the  time 
the  Constitution  was  promulgated.  If  that  power  did  exist 
and  no  power  was  destroyed,  it  must  exist  either  in  the 
States  or  in  the  Congress,  one  or  the  other. 

Mr.  CONNALLY.  Right  on  that  point  I  want  to  Invite 
the  attention  of  the  Senator  from  Idaho  and  the  Senator 
from  Kentucky  to  the  child-labor  case.  That  was  a  4-to-5 
decision.  Mr.  Justice  Holmes  in  the  dissenting  opinion,  and 
this  Is  general  di.scu.'^ion  rather  than  on  the  immediate 
point,  said  this  at  page  277  of  the  Two  Hundred  and  Forty- 
seventh  United  States  Supreme  Court  Reports: 

The  &rst  step  in  my  arxument  is  to  males  plain  what  no  on« 
la  likely  to  <llaput« — that  the  statute  In  question  la  wltiiln  the 
power  ezpreealy  given  to  Congress  If  considered  only  aa  to  Ita 
Immediate  effects  and  that  If  Inraild  it  Is  so  only  upon  some 
ooUaterai  grouiul. 

I  should  like  the  Senator  from  Virginia  to  give  heed  to 
this,  because  it  deals  directly  with  his  question.  I  read 
further: 


The  statute  oonflne^  Itself  to  prchlblUng — 

Not  regulating,  but  to  prohibiting! 

The  statute  cooflnes  Itself  to  prohibiting  the  carriage  of  certain 
goods  In  Interstate  or  foreign  commerce.  Congress  is  given  power 
to  regulate  commerce  in  unqualified  terms. 

There  Is  no  limitation  on  it,  no  qualifying  terms. 

It  would  not  be  argued  today  that  the  power  to  rtgtilate  doea 
not  include  tiM  power  to  prohibit. 
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That  answers  the  Senator  from  Idaho.  That  answers  the 
Senator  from  Vh-ginl». 

Mr.  ROBINSON.  Mr.  President,  win  the  Senator  from 
Texas  yield  to  me? 

The  PRESIDINa  OFFICER.  Docs  the  Senatw  from 
Texas  yield  to  the  Senator  from  Arkansas? 

Mr.  CONNALLY.     I  yield. 

Mr.  ROBINSON.  I  am  compelled  to  be  absent  from  the 
Chamber  for  a  few  moments.  There  are  two  amendments 
which  I  wish  to  propose  at  the  request  <rf  the  Attorney  Gen- 
eral and  which  I  am  sure  the  Senator  from  Texas  will  ap- 
prove. The  amendments  merely  strike  out  In  two  places  to 
the  bill  the  words  "his  duly  designated  agent  or  agency" 
and  insert  in  lieu  thereof  the  words  "  the  Attorney  General." 

Mr.  CONNALLY.  The  general  direction  of  the  act  Is 
under  the  Secretary  of  the  Interior.  Are  these  amendments 
such  as  to  meet  the  approval  of  the  Secretary  of  the  Interior? 

Mr.  ROBINSON.  The  pending  biU  provides  that  "the 
President  and  his  duly  designated  agent  or  agency"  shall 
do  certain  things,  and  we  wish  to  make  it  dear  that  the 
responsibility  is  on  the  Attorney  General  Instead  of  his  duly 
designated  agent.  I  think  there  can  be  no  objection  to  the 
amendments. 

Mr.  CONNALLY.  I  should  like  to  examtoe  the  amend- 
ments just  a  little. 

Mr.  ROBINSON.  Very  well.  The  amendments,  If  the 
Senator  wiU  indulge  me  a  moment,  relate  to  those  provisions 
of  the  bill  which  authorize  the  institution  of  suits  and  the 
prosecution  of  litigation.  They  contemplate  that  the  duly 
authorized  or  designated  agent  of  the  Attorney  General 
shall  take  the  action.  The  suggestion  Is  that  the  Attorney 
General  himself  be  designated  to  the  bill. 

Mr.  CONNALLY.  I  do  not  anticipate  any  opposition  to  it 
later,  but  I  should  like  to  have  the  amendment  go  over  so  I 
may  examine  it. 

Mr.  ROBINSON.  I  shall  not  ask  a  vote  on  it  now.  but 
merely  bring  it  to  the  attention  of  the  Senator. 

The  PRESIDING  OFFICER.  The  amendments  will  be  re- 
ceived, printed,  and  lie  on  the  table. 

Mr.  CONNALLY.  Mr.  President,  further  I  want  to  bring 
to  the  attention  of  the  Senator  from  Idaho  [Mr.  Borah! 
that  Mr.  Justice  Holmes  said: 

The  statute  confines  Itself  to  prohibiting  the  carriage  of  certain 
goods  In  interstate  or  foreign  commerce.  OongreM  Is  given  Pow« 
to  regulate  such  commerce  In  unquallfled  terms.  It  would  not  be 
argued  today  that  the  power  to  regulate  doee  not  include  the 
power  to  prohibit.  RegulaUon  means  the  prohibition  of  some- 
thlng  and  when  Interstate  commerce  U  the  matter  to  be  regulated 
I  cannot  doubt  that  the  regulation  may  prohibit  any  part  of  such 
commerce  that  Congress  aeee  fit  to  forbid. 

We  are  not  asking  that  Congress  pnrtilbit  the  toterstate 
shipment  of  oil.  but  we  are  asking  Congress  to  prohibit 
that  portion  of  It  which  is  illegal,  which  is  contraband,  which 
has  been  produced  not  only  to  defiance  of  State  laws  but 
to  defiance  of  the  property  rights  of  the  citizens  of  the 
State  from  which  the  oil  came  and  to  which  it  was  produced. 

Mr.  BLACK.    Mr.  President- — 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Texas  yield  to  the  Senator  from  Alabama? 

Mr.  CONNALLY.    Certainly. 

Mr.  BLACK.  I  desire  to  tovlte  the  Senator's  attention 
to  the  fact  that  the  Supreme  Court  has  expressly  said  to 
its  own  opinion  that  the  Federal  Govemment  has  a  right 
to  enact  laws  regulating  toterstate  oommeroe  so  as  to  carry 
out  the  policy  of  a  SUte.  Here  Is  the  expression  of  the 
Supreme  Court  to  the  case  of  ChampkM  v.  Ames  (186  U.  S.) : 


Congreae  may  exercise  this  authority  la 
of  the  State  if  It  sMe  fit  to  do  SO. 


of  the  policy 


Tliat  Is  the  expression  of  the  Buyieme  Oooit.  In  addi- 
tion to  that  the  Senator  from  UaHo  hM  acato  raised  the 
question  that  the  matter  shipped  ibngk  be  liaimfuL  The 
Supreme  Coiurt  has  expressly  upbdd  uuiuerous  instances 
where  the  article  was  not  hannfUL 

Mr.  BORAH.    Can  the  Benator  glfe  me  tbe  aathorityt 


Mr.  BLACK.    I  shall  be  delighted  to  do  so.    The  Senator 
will  recall  I  gave  it  to  him  to  the  discussion  of  the  80-haur» 
week  case. 
Mr.  BORAH.    Yes;  I  remember. 

Mr.  BLACK.  The  Senator  will  remember  that  a  State 
enacted  a  law  prohibiting  the  shipment  of  game  killed  to 
States  to  violation  of  law.  A  bird  that  is  UUed  to  the  State 
of  Idaho  to  violation  of  the  law  of  the  State  of  Idaho  Is  no 
more  harmful  than  a  bird  that  is  killed  to  obedience  to  the 
law.  It  is  still  a  bird.  But  if  that  bird  has  been  killed  to 
the  State  of  Idaho  contrary  to  the  law  of  the  State  and  is 
shipped  toto  the  State  of  nitools.  the  Federal  laws  make  that 
a  crime  imder  the  toterstate  aunmerce  provision.  That  iz 
one  of  the  instances.  No  one  can  claim  that  that  Urd  la 
harmful  merely  because  it  is  killed  to  violatioa  of  the 
State  law. 

Mr.  BORAH.  I  do  not  remember  the  volume  to  which 
the  opinion  appears.    Has  the  Senator  the  volume? 

Mr.  BLACK.  Yes;  and  I  shall  be  glad  to  give  it  to  the 
Senator  to  a  moment. 

Let  us  take  two  other  cases.  I  do  not  think  anyone  wHl 
disclaim  that  the  Sherman  antitrust  law  has  been  the  law 
of  this  land  for  a  niunber  of  years.  A  combtoation  may  be 
formed  to  fix  prices  on  the  most  healthful  commodities,  as 
is  frequently  done,  and  yet  if  a  combination  of  individuals  or 
bustoess  enterprises  enter  toto  a  conspiracy  to  fix  prices 
contrary  to  the  Sherman  antitrust  law  with  reference  to 
the  best  food  that  can  be  manufactuied  to  the  United 
States,  It  is  a  crime  to  ship  that  from  one  State  toto  an- 
other, and  that  is  made  so  under  the  toterstate  nunmeroe 
clause. 
Mr.  BORAH.  May  I  ask  the  Senator  a  question? 
Mr.  CONNALLY.  I  yield  to  the  Senator  from  Idaho. 
Mr.  BORAH.  I  have  great  respect  for  the  Senator's  opin- 
ion, because  I  know  he  has  given  a  great  deal  of  thought 
to  this  matter.  Is  it  the  Senator's  contention  that  the  State 
and  the  National  Governments  combtoed  may  prohibit  the 
shipment  in  toterstate  commerce  of  a  perfectly  legitimate 
and  desirable  commodity  simply  because  they  have  come  to 
the  conclusion  that  it  Is  to  the  toterest  of  public  policy  to 
do  so? 

Mr.  BLACK.    Certainly;  of  course.    They  did  that;  they 
upheld  the  State  of  Oregon  with  reference  to  an  hours-, 
of -labor  law,  although  they  stated  that  they  would  not  todl- 
cate  that  they  thought  that  was  to  the  best  toterests  of  the 
public. 

Mr.  BORAH.  Regardless  of  whether  there  is  any  crime 
connected  with  the  transaction,  and  regardless  of  whether 
the  food  or  the  commodity  Is  to  any  way  deleterious  or^in- 
Jurious,  the  Senator  is  of  the  opinion  that  the  Congress 
may  absolutely  prohibit  the  shipment  to  toterstate  com- 
merce of  any  article  which  the  Congress  in  its  judgment 
thinks  should  not  go  to  toterstate  ctanmerce? 

Mr.  BLACK.  I  did  not  say  that  at  all.  I  said  it  did  not 
have  to  be  harmful.  I  said  the  Supreme  Court  had  never 
said  it  had  to  be  harmful.  I  said  that  they  certainly  had 
the  right  to  recognize  the  policy  of  a  State.  If  the  State 
adopts  a  policy,  and.  to  acconteiMje  with  the  laws,  as  set 
out  by  the  Court,  reaches  the  conclusion  that  it  is  harmful. 
then  the  Supreme  Court  does  not  arbitrarily  and  OMPrlctously 
set  that  aside. 

Now  let  me  state  the  third  instance  to  which  the  goodi 
need  not  be  harmful. 

Mr.  SCHWELLENBACH.    Mr.  President 

The   PRESIDINO   OFFICER.    Does    the   Senator   from 
Texas  yield  to  the  Senator  from  WashinffUm? 
Mr.  CONNALLY.    I  do. 

Mr.  SCHWELLENBACH.  Has  the  Supreme  Court  defi- 
nitely ovoTuled  the  case  of  Lochner  acalnst  Hew  York,  hold- 
ing that  there  must  be  some  reasonaWe  relatlonrtiip?  X  em 
referring  to  the  suggestion  made  by  the  Senator  from  Idaho 
[Mr.  BoKAH]  that  the  Congress  or  a  State  may  take  some 
perfectly  harmless  food  product,  for  example,  and  by  legte- 
lative  enactment  declare  it  to  be  harmfUL  Tike  ease.  M  X 
remember  it,  is  Lochner  acatnst  New  York,  tn  whkb  th* 
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It  could  not  mine  coal. 
Certainly   no   one   can 


The  coal  is  per- 
claim    that    it    is 


That  Is  baaed  on  a  wholly  different  propo- 


Supreme  Court  held  that  In  order  for  either  Congrtss  car  the  ' 
Stale  to  exercise  the  police  power  there  must  be  some  rea- 
sonable relatioi:ship  between  the  exercise  of  the  police  power 
and  the  purpose  for  which  it  is  exercised. 

Mr  BLACK.  Oh.  of  course,  there  must  be  a  reasonable 
relationship. 

Mr  8CHWELLENBACH.  Does  not  that  answer  the  ques- 
tion submitted  by  the  Senator  from  Idaho — that  the  Su- 
preme Court  has  held  that  there  must  be  some  reasonable 
relationship,  and  we  here,  or  some  State  legislature,  could 
not  )ust  arbitrarily  take  some  perfectly  harmless  commodity 
and  by  legislative  flat  declare  it  to  be  harmful? 

Mr.  BLACK.  The  position  I  am  taking  is  that  it  does 
not  have  to  be  harmful  If  it  did.  the  Supreme  Court  could 
not  have  upheld  the  law  with  reference  to  birds.  1 

Now  let  us  take  another  instance.  I 

In  the  case  of  Delairare  A  Lackatoanna  Railroad  Co  ▼ 
United  States  ^231  U  S  639)  Congress  said  that  It  is  unlaw- 
ful for  a  railroad  to  transport  goods  manufactured,  mined. 
or  produced  by  it  or  under  its  control,  or  In  which  it  has  an  , 
Interest,  direct  or  indirect.  It  does  not  make  any  difference 
whether  the  goods  so  manufactured  or  produced  are  harmful 
or  beneficial. 

Mr.  BORAH.     The  logic  of  the  able  Senator's  pasition  is. 
then,  that  the  States  may  control  interstate  commerce,  be-  , 
cause  they  may  say  anything  is  harmful. 

Mr.  BLACK.  No;  I  do  not  say  that.  This  was  a  law 
passed  by  Congress,  not  by  a  State.  They  passed  a  law 
which  said  that  a  railroad  could  not  be  in  certain  business. 

Mr.  BORAH.  Oh,  yes;  but  that  is  upon  a  different 
principle. 

Mr    BLACK, 
fectly   harmlws. 
harmful. 

Mr    BORAH, 
sition. 

Mr.  BLACK.  It  is  based  on  the  commerce  clause.  The 
position  I  am  taking  is  that  It  has  been  held,  in  so  many 
cases  that  It  is  useless  to  cite  them,  that  the  Congress  does 
have  the  power  to  regulate  commerce  even  though  the 
commodity  itself  is  not  harmful. 

The  coal  dug  by  a  company  owned  by  a  railroad  is  Just 
'  as  good  coal  as  though  it  had  been  mined  by  some  other 
company,  and  yet  the  Supreme  Court  has  upheld  the  right 
of  Congress  to  prohibit  the  shipment  of  that  coal  in  inter- 
state commerce  under  the  commerce  clause.  Just  as  it  did 
with  reference  to  birds,  and  Just  as  It  has  done  with  refer- 
ence to  numerous  other  things.  So  I  take  the  position  that 
it  is  not  necessary  that  the  commodity  be  harmful  in  itself. 
axKl  that  there  is  no  case  which  has  so  held. 

Mr.  BORAH.  Is  there  any  limit  whatever,  then,  to  the 
power  of  Congress  in  this  matter? 

Mr.  BLACK.  Of  course,  it  is  for  the  Court  to  determine 
hereafter  what  the  limits  are.  The  Court  decides  on  the 
particular  cases  as  they  arise.  I  set  out  in  the  argument 
which  I  made  before  a  number  of  reasons  that  it  had  as- 
signed, among  which  was  action  in  aid  of  the  policy  of  the 
State.    Tliat  is  one. 

Another  one:  Oross  mif<use  of  Interstate  commerce. 

Another  one:  Because  oi  its  harmful  results.  That  is  one 
of  the  reasons  on  which  Ux  Congress  can  act.  but  not  an 
exclusive  reason. 

Another  reason:  Defeat  of  the  jiroperty  rights  of  those 
whose  machines  have  been  taken  against  their  will  In  the 
same  case,  harmful  results  to  those  of  other  States.  In  the 
same  case,  regulation  may  take  the  i:haracter  of  prohibiUcn. 

So  the  Court  has  not  yet  ruled,  f  xcept  in  general  terms, 
as  to  bow  far  it  can  go.  but  it  has  expressly  declined  to  take 
the  position  that  the  conunodity  itself  must  be  harmful. 
Tbe  position  I  take  Is  that  the  coastitutionality  of  a  law 
cannot  be  determined  by  the  hamifulne&i  oX  the  product 
alone. 

Mr.  BORAH.  Mr.  President,  may  I  ask  the  Senator  if, 
to  his  Judgment,  there  is  any  limit  to  the  power  of  Con- 
gress in  the  matter  of  prohibiting  interstate  commerce? 


Mr.  BLACK.  T  agree  fully  with  the  statement  made  by 
the  Senator  from  Kentucky,  and  which  I  have  not  time  now 
to  interrupt  the  Senator  to  state,  but  which  I  established. 
I  think,  in  the  previous  argument  by  quotations  from  the 
Supreme  Court,  that  the  power  of  Congress  to  regulate 
interstate  commerce  is  supreme,  as  it  would  be  in  any  sincle 
State.  That  is  exactly  the  language  used  by  the  Supreme 
Court  in  one  of  its  case.s  from  which  I  quoted.  I  think  I 
have  that  expression  right  here.  Here  is  what  the  Supreme 
Court  said: 

Xne  power  of  a  sovereign  State  over  commerce,  therefore, 
amounta  to  notblag  more  than  a  power  to  limit  and  restrain  at 
pleasure 

That  is  the  expression  of  the  Supreme  Court  of  the 
United  States. 

Mr.  LEVr^S.  Mr.  President,  may  I  take  the  liberty  of 
interrupting  the  Senator? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Texas  yield  to  the  Senator  from  Illinois? 

Mr.  BORAH.  Before  the  Senator  interrupts,  may  I.  in 
that  connection,  read  Just  a  siniile  line  from  the  Supreme 
Court? 

I  At  this  point  a  mes.sage  was  received  from  the  House  of 
Representatives,  whicli  appears  under  its  appropriate 
heading  ) 

Mr  BORAH.  However,  it  may  lead  to  argument,  so  I 
will  not  read  the  quotation  at  this  time. 

Mr    LE^\'IS      Mr    President 

Mr   CONNALLY.     I  yield  to  the  Senator  from  Illinois. 

Mr  LEWIS  I  t>eg  the  liberty  of  making  a  i-ugReslion  to 
the  Senator  from  Alabama,  havinsr  heard  the  argument, 
which  he  has  referred  to.  wry  ably  presented  by  him.  I 
a.sk  both  the  Senator  from  Texas  and  the  Senator  from 
Alabama  what  distinction  the.se  eminent  lawyers  make  as  to 
the  later  ruling  of  the  Supreme  Court  of  the  United  States 
prevt-nting  the  Stat*'  of  Oklahoma  from  having  a  business 
undertaking  in  an  ice  manufactory,  despite  the  previous 
ruling  which  the  Senator  has  referred  to  as  to  the  coal 
transaction? 

I  do  not  know  whether  the  Senators  recall  that  the  Su- 
preme Court  of  the  United  States  lately  held  invalid  the 
act  of  Oklahoma  which  assumed,  in  behalf  of  the  State  a-s 
an  institution,  to  create  an  ice  factory,  shipping  ice  from 
Oklahoma  to  the  neighboring  States. 

Mr  BLACK.  That  was  an  intrastate  commerce  case. 
That  was  not  an  Interstate  commerce  case. 

Mr.  LEWIS  But  was  not  the  shipment  from  Oklahoma 
to  the  other  States  the  basis  on  which  the  Court  took  Juris- 
diction? 

Mr   GORE  rose. 

Mr  BLACK.  The  Senator  from  Oklahoma  fMr.  OoreI 
Is  here.  He  is  thoroughly  familiar  with  that  case,  and  has 
risen. 

Mr.  LETWIS.  I  did  not  Intend  to  Interrupt  the  argument 
to  such  an  extent  as  that. 

Mr.  GORE.  The  case  referred  to  by  the  Senator  from 
nhnois  [Mr.  Lrwi.s]  is  that  of  the  New  State  Ice  Co.  v. 
Leibmann  '285  U  R  262'.  Mr.  E*resident,  the  question  of 
Interstate  commerce  was  not  involved  in  that  ca.se.  The 
State  of  Oklahoma  undertook  to  declare  that  an  ice  fac- 
tory was  affected  with  a  public  interest  and  imdertook  to 
'  regulate  the  price  of  ice  upon  that  declaration.  The  Su- 
preme Court  of  the  United  States  held,  as  it  had  previously 
held,  that  the  que.stion  as  to  whether  or  not  a  business  or 
property  is  affected  with  a  public  Interest  is  a  question  of 
fact  and  not  a  question  of  law.  That  is  the  point  upon 
which  the  Oklahoma  law  or  regulation  involved  m  the  ice 
company*  case  was  held  unconstitutional. 

Wh:le  I  am  en  my  feet  I  wish  to  say,  with  the  Indulgence 
of  the  Senator  from  Texas,  that  in  order  to  sustain  the 
pending  legislation  I  do  net  think  It  is  necessary  to  go  so 
far  as  to  answer  either  of  the  questions  propounded  by  the 
Senator  from  Idaho  m  the  affirmative.  I  .should  hesitate  to 
do  that  myself.  I  .should  hesitate  to  make  the  word  "  regu- 
lation "  synonjTnous  with  "  prohibition  "  without  any  reser- 
vations whatever. 
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I  should  hesitate  to  sanction  the  doctrine  that  Congress 
can  declare  tiiat  cotton  could  not  be  transportodout  of  Texas 
into  Louisiana  or  to  England,  or  that  Cmgress  could  pro- 
hibit the  shipment  of  ¥^eat  from  Kanau  to  Missouri,  or 
prohibit  the  shipment  of  com  from  Iowa  to  Illinois,  a  per- 
fectly innocent  article  of  commerce,  without  any  question  in- 
volving that  of  police  power  or  any  other  eoUateral  question. 

It  Is  not  necessary  to  go  farther  than  this,  and  I  will  give 
a  concrete  illustration  which  win  point  out  the  foundation 
upon  which  the  pending  bill  is  based. 

The  Senator  from  Texas  and  I.  we  will  assume,  have  ad- 
joining oil  leases  in  the  east  Texas  oil  Held.  We  have  offset 
wells.  That  means  wells  within  200  feet  of  the  line  offsetting 
each  other.  The  State  of  Texas  has  declared  that  the  Sen- 
ator from  Texas  and  I  cannot  produce  more  than  a  thousand 
barrels  of  oil  per  day  on  our  r^specUve  leases.  That  is  the 
law  in  Texas. 

The  Senator  from  Texas  obeys  that  law  and  limits  his 
production  to  1,000  barrels  a  day. 

I  disobey  the  law  of  Texas.  I  produce  more  than  1.000 
barrels  a  day.  I  produce  2,000  barrels  of  (dl  pe^  day.  Those 
who  are  familiar  with  the  oU  industry  and  the  fugitive 
character  of  oil  itself  know  that  this  excess  thousand  barrels 
that  I  have  produced  each  day  drains  the  lease  of  the  Sen- 
ator from  Texas,  and  I  am  takiiig  out  of  his  land  a  part  of 
his  oil  in  violation  of  the  law  of  the  State  of  Texas.  I  am 
taking  oU  from  under  his  land  which  he  would  get  if  I  were 
not  disobeying  the  law. 

The  pending  bill  undertakes  to  say  to  me  that  when  I 
violate  the  law  of  Texas,  and  when  I  undertake  to  appro- 
priate the  oil  that  belongs  to  the  Senator  fnan  TBxas.  I  am 
violating  the  law  of  the  land;  and  Congress  forbids  me  to  do 
that  and  forbids  my  ccmtraband  oU  the  privilege  of  inter- 
state commerce.  That  Is  the  ground  upon  which  this  legis- 
lation Is  sought  to  be  justified.  If  this  legislation  can  be 
susUined  at  all.  It  can  be  sustained  upon  that  ground-  If 
it  cannot  be  sustained  upon  that  ground.  I  doubt  if  it  can  be 

Mr.  CONNALLY.  Mr.  President,  It  seems  to  me  It  is 
probably  unnecessary  to  pursue  this  constitutional  argu- 
ment with  the  Senator  from  Idaho  [Mr.  Bokah]  or  other 
Senators.  I  simply  desire  to  make  the  observation  that  this 
bill  does  not  prohibit  Interstate  shipments  of  oU.  It  regu- 
lates interstate  commerce  by  pn^blting  the  shipment  of  a 
part  of  that  oil — only  that  part  which  la  contraband,  and 
which  has  been  Illegally  produced. 

The  laws  of  a  State  are  laws  which  it  has  the  power  to 
pass  imder  its  police  power  and  under  its  other  sovereign 
powers  to  control  and  conserve  naitural  resources.  If  those 
laws  go  beyond  that  proper  functkm  or  scope,  the  courts 
strike  them  down.  Here  is  a  State,  however,  which  has 
passed  laws  which  the  supreme  court  of  the  State  has  ap- 
proved, laws  which  the  Supreme  Court  of  the  United  States 
has  approved  and  said  are  within  the  prefer  function  of 
the  SUte. 

So  far  as  intrasUte  transactions  are  coneemed.  the  State 
laws  are  obeyed.  Here,  however,  is  a  violator;  here  is  a 
man  who  Ulegally  produces  oil  that  does  not  belong  to 
him.  that  belongs  to  his  neighbor.  He  cannot  sell  it  in  in- 
trastate transactions,  but  he  defies  the  State  govemment  by 
saying:  "  I  will  not  deal  with  it  within  the  State.  I  wlU 
ship  it  in  Interstate  commerce;  and.  atnoe  the  State  has  no 
control  over  interstate  commeroe.  I  will  employ  the  facilities 
that  are  permitted  to  me  I7  the  Federal  Government  not 
to  cooperate  with  the  State,  not  to  uphold  the  law.  but  to 
defy  the  law." 

So  here  the  failure  of  the  Govemment  of  the  United 
States  to  exercise  its  power  to  regulate  Interstate  commerce 
in  illegal  oil  aids  those  who  axe  violatinff  the  State  law  and 
affords  them  a  haven  and  a  refuae  for  their  crime. 

If  this  were  an  entire  prohibition  of  ftU  shipments  of  oil. 
the  Senator  from  Idaho  might  have  some  ground  for  his 
objections. 

But  it  is  not.  And  as  It  is  sunestad  hr  the  Senator  from 
Alabcuna,  there  is  no  requlremoit  In  any  of  these  decisions 
that  in  order  to  prohibit  an  intentate  shipment  it  must  in 


Itself  be  harmful  or  deleterious.  Of  coarse,  tn  many  cases 
the  articles  prohibited  were  harmful  or  deleterloas.  We  eon« 
tend  that  these  articles  are  harmful  or  deleterious  In  that 
they  are  contraband,  in  that  they  are  the  fruits  of  crime, 
in  that  they  are  stolen  piupeity.  on  a  parallel  with  the  auto- 
mobile theft  case  in  which  the  Federal  Government  exercised 
the  power  to  prohibit  the  shipment  of  Btokm  automobiles  in 
interstate  commerce. 

The  automobile  Ls  not  harmful  in  itself.  It  Is  a  useful 
article  contributing  to  the  pleasure,  to  the  well-being  and 
business  and  industrial  life  of  the  Nation.  There  is  bo  harm 
In  driving  across  the  river  between  two  States  in  an  auto- 
mobile. But  the  moment  that  automobile  is  stcrien  and  lands 
in  another  State  the  Federal  Government  contends  that  a 
crime  has  been  committed  in  that  there  has  been  an  inter- 
state shipment.  Why?  Not  because  the  car  in  its  essoice 
is  harmful,  but  because  that  automobile  was  stolen,  its  owner 
was  deprived  of  its  use  illegally  in  another  State. 

So  here  oU  in  itself  is  not  harmful,  but  when  it  is  the 
product  of  theft,  when  It  is  the  product  of  a  violated  law  and 
is  being  shipped  in  interstate  ccMnmerce,  why  has  not  the 
Federal  Govemment  Just  as  much  power  to  restrain  the 
shipment  of  that  illegal  oil  as  it  has  to  prevent  the  shipment 
of  a  model  T  1001  automobile? 

Mr.  LEWIS.  The  Senator  means  shiianent  across  Stata 
lines. 

Mr.  CONNALLY.  Yes;  shipmoit  across  State  lines.  Of 
course,  interstate  shipment. 

Mr.  Presidoit,  we  talk  a  great  deal  about  ccmservatlon  of 
natural  resources.  The  great  oil  resources  of  nature  are 
peculiar  unto  themselves.  Oil  is  a  fugitive  element  It  is 
not  like  producing  tangible  things  that  eatdi  man  can  have 
in  his  own  possession,  but  oil  must  be  captured,  it  must  be 
subjected  to  control  before  it  can  become  property  and  be 
utilized.  So,  in  endeavoring  to  amserve  this  great  resource, 
not  for  ourselves  but  for  the  whole  Nation.  In  order  to  keep 
it  all  from  being  squandered  in  the  flush  productUm  and  low 
prtces  of  a  few  months,  followed  by  the  accumulation  of 
great  stocks  and  then  the  later  appreciating  of  the  price  at 
the  expense  of  the  public,  three  States  in  the  Union  are 
undertaking  to  conserve  the  oil  by  r^ulating  its  production 
and  by  protecting  that  production  so  as  to  be  equitiUdeand 
fair  to  all  the  others  in  the  fields;  and  the  Federal  Oovcrn- 
ment  ought  to  be  interested  in  helping  the  States.  In  cooper- 
ating with  the  States,  instead  of  furnishing  an  avenue 
whereby  the  States  may  have  their  laws  violated  and  trans- 
gressed because  a  producer  may  utilize  the  <wortunlty  to 
ship  it  in  interstate  commerce  without  the  control  of  anyone 
on  earth. 

In  conclusion.  Mr.  President 

Mr.  McCARRAN.    Mr.  President 

The  PRESIDING  OFFICBR  (Mr.  Dnrrr  In  the  chair). 
Does  the  Senator  from  Texas  yield  to  the  Senator  from 
Nevada? 

Mr.  CONNAUiY.    I  yield. 

Mr.  McCARRAN.  B^ore  the  Senator  concludes  I  won- 
der if  the  Senator  would  mind  stating  what  Is  omtraband 
oil  \mder  the  statute  of  Texas? 

Mr.  CONNALLY.  I  shall  say  to  the  Senator  from  Nevada 
that  Texas  and  the  other  States  I  referred  to  all  Ittve  what 
they  call  "  proration  "  laws.  In  other  words  the  amount  of 
oil  that  may  be  produced  from  any  single  wdl  is  llmtted 
and  fixed  upon  a  dilTercnt  series  of  bases.  One  standu^dia 
the  potentiality  of  a  welL  In  <rther  words  each  w^  JMgtwtn 
what  Is  called  a  certain  **  aUowable."  The  Federal  Gorom- 
ment  suggests  to  the  SUtes  what  Its  "  alkmahle  "  ought  to 
be  in  view  of  the  current  demand.  When  the  State  reeelws 
that  gross  allowable  it  then  prorates  that  amount  out 
through  the  oil  fields.  A  well  may  have  a  potential  produc- 
Uon  of  2.000  barrels.  It  may  not  produce  over  40  or  50  or 
200  barrels  per  day.  Of  course,  there  are  a  nnmher  of  fac- 
tors, but  that  in  general  is  the  method  by  whtoh  the  fltatea 
regulate  production.  After  the  SUte  has  fixed  the  uaemA 
a  well  should  inroduoe,  any  production  in  excess  of  that  ia 
illegal  oil,  because  otherwise  the  proration  statute  In  our 
State  could  not  be  maintained. 
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Ux    McCARRAN.     On   that  buis  am   I   sorrect   in  con-  { 
cluduK.  then.  Outt  It  is  not  really  a  qiKsUoa  of  tbe  sUtute  ; 
of  Texas,  but  It  is  a  question  of  tbe  aUocatlon  of  production 
made  under  the  N.  R.  A?  ! 

\ix.  CONNALLY     That  Is  not  qiute  the  case. 

Mr.  MoCARRAN.  So  that  we  are  not  dealing  with  the 
statute  of  Texas  now  but  dealinc  with  an  ac  tual  prohibition 
coming  from  a  P^eral  authority.  I 

Mr.  CX)NNALLY.     In  a  sense  that  la  true  and  In  a  sense 
it  is  not.    The  State  laws  are  the  ones  that  are  immediately 
concerned  here,  because  we  make  no  reference  to  any  Fed-  i 
eral  regulation. 

Mr  McCARRAN.  I  know:  but  in  reality  the  Federal 
regulation  is  basic?  j 

Mr.  CONNALLY.  For  the  time  being  the  States  have  been  : 
foUowlng  the  suggestion  of  the  Federal  autliority.  I  do  not 
know  that  they  are  under  any  compulsion  to  do  that.  They 
might  disregard  It.  but.  as  a  matter  of  fact,  they  are  follow- 
ing the  suggestions  as  to  the  allowable  amount  which  has 
be«n  proposed  by  the  Federal  authorities. 

Mr.  McCARRAN.  So  that  if  I  follow  out,  which  I  hope  I 
do,  the  legislation  now  pending  would  seek  to  enforce  not  a 
State  regulation  or  a  State  statute,  but  an  enforcement  of  a 
code  establiiihed  by  the  N   R.  A.    Am  I  correct  In  that? 

Mr    CONNALLY.     No;  I  would  not  go  that  far.  ' 

Mr.  McCARRAN.  How  near  would  the  Senator  come  to 
that? 

Mr  CONNALLY.  I  would  not  say  that  it  Is  an  attempt 
to  enforce  the  code,  because  It  does  not  in  anywise  relate 
to  the  code  But  under  the  code  the  Federal  Government 
has  been  making  the.se  suggestions  as  to  the  amount  which 
each  State  ought  to  produce.  In  my  State  the  State  author- 
ities have  been  In  general  following  that  suggestion,  and  to 
that  extent,  and  to  that  extent  only.  Is  the  Federal  power  , 
concerned. 

}£x.  McCARRAN  Just  one  question  then.  Does  it  follow 
that  by  the  enactment  of  a  statute  of  the  State  of  Texas? 
In  other  words,  was  there  a  statute  of  the  State  of  Texas 
enacted  to  carry  out  the  code  regulations  of  the  N.  R.  A  "» 

Mr.  CONNALLY  No.  In  Texas  we  had  the  statute  long 
before  there  was  any  N.  R.  A.  We  have  had  for  many  years 
before  the  Federal  Government  undertook  any  retaliation 
whatever,  statutes  relating  to  the  production  of  oil.  and  so 
there  was  nothing  necessary  for  our  State  to  do  further  than 
to  follow  the  suggestions  as  to  the  total  amount  to  be  pro- 
duced. 

Mr.  President,  this  act  was  drawn  In  ccllaboration  with 
the  Chairman  of  the  Oil  Production  Board  of  the  Department 
of  the  Interior  and  with  the  counsel  of  that  adrmnistratjon 
and  they  advised  me  in  a  letter  of  date  Januiiry  17.  1935 : 

It  la  my  opinion  Ui&t  this  bill  would  prove  %ik  effect Itc  mcaaur? 
In  Mipplementlng  State  conserTmtlon  laws,  but  I  conMnue  In  my 
ben«<  that  tt  IB  adTlMble  that  the  bill  ooirer  Interstate  ■htpments 
ol  petroleum  Illegally  produced,  reaned.  proccesed,  and  ao  forth, 
under  Federal  a3  well   as  Stale  law 

Then  I  skip  other  parts  of  the  IfCtter.  llie  Chairman  of 
the  Petroleum  Administration  Board  says  further: 

I  ahould  alao  like  to  restate  my  opinion  that  although  the  bill 
>arv—  as  a  subatltute  (or  and  a  very  great  Improvemeiit  over 
— etton  8  (o|.  it  Is  v«y  deatnUti*  to  adopt  far  more  compre- 
beoaiv*  lagialaUon. 

Mr.  LEWIS.    Mr.  President 

The    PRB8IDINO    OFFICER.    Does    th(.>    Senator    from 
TBJcas  yMd  to  the  Senator  from  Illlnoia? 
Mr.  CONNAU.Y.     I  yield. 

Mr.  LEWIS.  I  take  tbe  liberty  to  call  a  matter  to  the 
of  the  able  Senator  from  Texiis.  He  did  not 
moBMnta  past  In  dtacusBlng  decialoDs  and  citing 
to  Indicate  that  the  Supreme  Court  of  the 
United  States  had  erer  held  Inyahd  for  Conrress  to  pass  such 
and  each  acta  as  be  la  Inalitlnt  upon  here.  'Hie 
of  the  Court  was  not  that  Congreix  could  not  pass 
as  the  Senator  haa  Dresented.  but  tt  could  not 
(er  to  the  President  to  do  so  by  recuUtlon.  But  there 
Is  no  deeMon  o<  the  Oourt  that  the  act  ooukl  not  kgally  be 
by 


Mr.  CONNALLY.  I  thank  the  Senator  from  Illinois  fcr 
that  suggestion.  Earlier  in  my  remarks  I  pointed  out  that 
the  vice  which  the  Supreme  Coinrt  suggested  in  9  ( c »  was  nc  t 
that  Congress  did  not  have  the  power  itself,  but  that  ia 
undertaking  to  delegate  it  to  the  President,  to  leave  it  to 
the  Executive  as  to  whether  he  would  prohibit  or  not  prc- 
hiWt — therein  and  therein  only  was  the  act  held  invalid, 
and  there  was  no  suggestion  anywhere  that  the  Congress 
itself  did  not  possess  the  power  to  enact  this  prohibition. 
I  again  read  the  ccncluding  portion  of  this  letter. 

I  should  also  like  to  restate  my  opinion  that  althoxigh  the  b:Il 
aereea  as  a  substitute  for  and  a  very  icr<sat  Improvement  nver  so  - 
Uon  9  (C).  It  u  very  desirable  to  adopt  far  more  compreheiisi- e 
leglalation. 

Yours  sincerely. 

CHAX1JE9  Faht,  Chairmzn. 

I  read  that  letter  in  order  to  indicate  that  the  Interior 
Department,  whicli  has  Jurusdiction  of  the  oil  enforcemert, 
is  supporting  and  in  favor  of  this  measure  as  far  as  it  got  >, 
but  in  justice  to  that  administration  I  desire  to  say  that  it 
really  favors  a  more  comprehensive  piece  of  legi5lation-  — 
that  is.  Federal  contn^l  and  regulation,  perhaps,  in  all  of  i -s 
phases.  This  act,  however,  is  intended  simply  to  supply  tie 
gap  in  the  law  which  the  Supreme  Court  decision  has  mad?. 
There  Is  no  effort  on  my  part  to  foreclose  any  future  action 
that  might  be  suggested  in  either  House  of  the  Congre..s 
with  respect  to  more  comprehensive  legislation.  But  it  do«'S 
seem  to  me  highly  desirable,  and  it  also  seemed  high  y 
desirable  to  the  Federal  authorities  concerned  with  tie 
Oil  administration,  that  the  pending  bill  be  enacted  now  o 
as  to  restore  and  to  reconvey  to  the  Secretary  of  the  Intericr. 
or  other  agency  under  the  President,  the  power  to  prohibit 
these  Illegal  shipments  of  oil — illegal  in  the  sense  that  th»  y 
have  been  produced  in  violation  of  a  valid  State  law — illegil 
in  the  sen^e  that  they  have  been  produced  often  as  the  fn;it 
of  crime  and  of  theft,  and  in  order  to  have  the  Federil 
Government  cooperate  with  the  States  in  carrjing  out  their 
conservation  policy 

Tlie  PRESIDING  OFFICER.  The  bill  i.«5  now  open  to 
amendment. 

Mr  GORE.  Mr  President,  I  do  not  Intend  to  discuss  t!ie 
pcndmg  bill.  I  merely  wish  to  state  one  or  two  farts  wi'h 
refcrer.ce  to  its  ongiii  and  hLstory. 

Section  9  «c)  of  the  National  Recovery  Act  was  the  section 
held  unconstitutional  by  the  Supreme  Court  in  its  recent  d  ?- 
ctsion.  That  was  the  '  hot  oil  ",  the  contraband  s«ction  jf 
the  N.  R.  A.  mea.su:  e. 

When  the  deci.sion  of  the  Supreme  Court  came  down  the 
Senator  from  Texa.s  I  Mr  Connally)  introduced  a  bill,  a  sort 
of  stop-gap  measurf*.  as  we  call  it,  to  meet  the  exigency  r*- 
sulting  from  the  decision  of  the  Supreme  Court  and  In  ord<T 
to  avoid  demoralization  in  the  oil  business  in  his  State,  n 
my  State,  and  in  other  States.  I  Introducetl  Senate  Joint 
Resolution  No.  26,  covering  the  same  points,  and  d«»signed  o 
mei?t  the  same  exu'ency.  There  wiu!  only  onp  mafenal  dif- 
ierence  between  h.s  pr')p:3.sal  and  inuie,  which  I  .shall  not  new 
discuss.  Both  mea-surcs  undertook  to  prohibit  the  shiprne  it 
in  interstate  commerce  of  contraband  oil — of  oil  produced  n 
contravention  cf  a  State  statute  or  of  a  valid  order  or  regula- 
tion— made  m  pursuance  of  a  State  statute.  The  two  meas- 
ures were  referred  to  the  Committee  on  Mines  and  Mining. 
The  Senator  and  I  appeared  before  the  committee.-  and  col- 
laborated in  the  preparation  of  the  pending  bill.  It  em- 
bodied many  of  the  points  suggested  in  both  measures.  Tie 
j  Senator  from  Te.xavS.  having  been  the  author  and  proponent 
of  the  original  legislation,  naturally  took  the  lead  with  r<.'- 
spect  to  the  emeiscncy  that  resulted  from  the  Supreme 
Court  decision. 

The  only  object  which  this  measure  is  designed  to  accom- 
plish Is  to  meet  the  exigency  resulting  from  the  Supreme 
Court  decision.  There  are  one  or  two  sentences  In  the  deci- 
sion of  the  Supreme  Court  which  Indicate  the  serious  douQt 
aiKl  difficulty  of  legislation  of  this  sort,  but  If  Congress  am 
meet  that  exigency  by  legislation  at  all  the  pending  measure 
meets  that  situation  and  takes  care  of  that  exigency.  That 
is  all  that  is  claimed  for  it.  It  does  not  underUke  the  esUb- 
hshment  of  a  general  petroleum  oonaervatlon  code. 


1935 


A  message  from  the  House  of  Bepwssptetfcws,  >y  Ifr-  C!haf- 
fee.  one  of  its  clerks,  announced  llttt  tbe  Hdow  had  dis- 
agreed to  the  amendments  of  the  Senate  to  tlM  taiU  (H.  R. 
3410)  making  appropriations  for  the  XxMUttre  OfBoe  and 
sundry  Independent  cKecuttTe  bfureaiis.  boards,  commissions. 
and  offices  for  the  fiscal  year  ending  June  SO.  l»*.  and  for 
other  purposes,  requested  a  conference  with  the  Senate  on 
the  disagreeing  votes  of  the  two  Houses  thereon,  and  that 
Mr.  WooDttm.  Mr.  Botlah,  and  Mr.  WtaouswoaTH  were  ap- 
pointed managers  on  the  part  of  tbe  House  at  the  conference. 

RBCOmCKNDATXON  FOa  AMXimMDrTS  tO  00ilMUaiCaTK»n  ACT 

The  PRESIDINa  OFTICER  (Mr.  DniTT  In  the  chair) 
laid  before  the  Senate  a  letter  from  the  Cbalrmaa  of  the  Fed- 
eral CommunlcaUoos  Commfaarion.  submittinc.  PursoMit  to 
law.  recommendations  of  the  Oommlssiop  for  Ats  pn^osed 
amendments  to  the  Communications  Act  of  IWi,  which,  with 
the  accompanying  piQier.  was  referred  to  the  Committee  on 
Interstate  Commerce. 

ALLOCATION    OF    BIOAOCASTXIfa    rAdUTXlS    TO    HOHraOFXI    RADIO 

ACTIVITIM 

The  PRESIDING  OPPICER  also  laid  before  the  Senate  a 
letter  from  the  Chairman  of  the  Federal  Communications 
Commission,  transmitting,  pursuant  to  Jaw,  a  report  contain- 
ing certain  recommendations,  together  wltti  its  reasons 
therefor,  concerning  the  proposal  that  CoDgren,  by  statute, 
allocate  fixed  percentages  of  radtohroadcasttagfscilitles  to 
particular  types  or  kinds  of  nonproflt  radio  programs  or  to 
persons  identified  with  particular  types  or  kinds  of  nonprofit 
activities,  and  also  transmitting  a  digest  of  hearings,  ete.. 
held  by  the  Commission,  which,  with  the  accompanying  pa- 
pers, was  referred  to  the  Committee  on  Ihtentate  Commerce. 
TxianxaaaKx  onxcn  APPtonuxxoas 

The  PRESIDINO  OFFICEB  laid  before  the  Senate  the 
action  of  the  House  of  Representathres  disagreeing  to  the 
amendments  of  the  Senate  to  the  bIH  (H.  R.  8410)  making 
appropriaUons  for  the  Executive  O«oe  and  sundry  inde- 
pendent executive  bureaus,  boards,  commtesioos.  and  offices 
for  the  fiscal  year  ending  June  SO.  IMt,  and  for  other  pur- 
poses, and  requesting  a  conference  with  thg  Senate  on  the 
disagreeing  votes  of  the  two  Houses  ttiereon. 

Mr.  GLASS.  Mr.  President.  I  move  that  the  Senate  insist 
on  Its  amendments,  accept  the  oonfcrenee  asked  by  the 
House,  and  that  the  Chair  appoint  the  oonfecees  on  the  part 
of  the  Senate. 

The  motion  was  agreed  to;  and  the  PresldtBg  OfBcer  ap- 
pointed Mr.  Glass.  Mr.  Bmras,  and  Mr.  Hsu  conferees  on 
the  part  of  the  Senate. 

KKGULATIOK   OF   XHTDSTAn   AWS   FUaOOW   COMUSACE   XH 


761^ 


legisUtive  functions  with  which  tt  to  thns 
Court  further  declared  that 

In  every  caae  In  wbleb  th«  qontkm  has  been  raind  tba  Oourt 
has  rtoof^Uaed  that  than  are  limits  o(  drtagayon  which  «h«e  la 
no  coDsUtuUooal  authority  to  traaaoand.  *  •  •  Wa  think  that 
aecUon  9  (c)  goes  beyond  thoae  llmlta.  As  to  the  tnupoctatton 
of  oU  producUon  in  exceaa  of  State  psmlaion.  Xbm  Otttgraas  haa 
declared  no  policy,  has  eatabUahed  no  standard,  has  laU  down  no 
rule.  There  U  no  requirement,  no  deflnttlon  of  ^rcuaataaeaa 
and  oondltlonB  in  which  the  tran^Mrtatlia  la  to  be  aUowed  or 
prohibited.     •     •     • 

The  Court  further  declared  that — 

If  aectlon  9  (c)  were  held  valid,  it  would  he  Idle  to 
that  anything  would  be  left  (tf  Umltatlona  upon  Xbm 
Congreaa  to  delegate  Ita  lawmaking  function  "  *  ' 
of  performing  Ita  lawmaking  function  the  Oongraaa  eoold  at  wUl 
and  AS  to  such  aubjecta  as  It  chooaaa  transfer  that  function  to 
the  President  or  other  offloo-  or  to  an  artmlntrtrattva  body.  TIM 
queation  la  not  of  the  Intrlnsle  Importanoe  of  tha  partlenlar 
autute  before  us.  but  of  the  constitutional  prooaaaaa  of  laglala- 
tlon  which  are  an  eaaentlal  part  of  our  ayatem  of  goveniaMit. 


The  Senate  resumed  the  consideration  of  the  bin  (S. 
1190)  to  regulate  interstate  and  foreftn  commerce  to  petro- 
leum and  its  produote  by  prohibiting  tt>e  diipment  to  such 
commerce  of  petroleum  and  ite  products  produced  in  viola- 
tion of  State  law,  and  for  other  purposes. 

Mr.  KINO.  Mr.  President,  I  have  been  compelled  to  at- 
tend committee  meetings  for  a  number  of  hours  today  and, 
therefore,  have  been  denied  the  opportunity  of  hearing  all 
of  the  discussion  ccmceming  the  bfll  under  consideration.  I 
have  read  the  measure  before  us.  hofwever,  aad  have  listened 
to  fragmentary  portions  of  the  arguments  tax  Its  support.  I 
have  also  read  the  opinion  of  the  Supreme  OoiBt  of  the 
United  States  In  the  case  of  Paaama  ReflnlDg  Co.  et  al. 
against  Ryan  et  aL,  and  the  Amaaon  fetraleam  Ooaiwration 
et  al..  petitioners,  agaiint  Ryan  et  aL  In  tbe  cases  referred 
to  the  Court  held  that  provisions  of  an  act  eCOongreas  and 
certain  Executive  orders  and  ndas  and  regUlittans  issued  by 
the  Secretary  of  the  Interior  tbereuBder  were  without  con- 
stitutional authority.  The  pendtaig  measure  Is  Intended  to 
meet  the  objections  of  the  Court  and  te  aeske  enforceable 
rules  and  regulations  to  be  pronxulgated  dM>MPt  ^'W*  **»« 
production  and  shiilment  of  oO  ftom.  a  muiMlfrf  States. 

The  Court  declared  that  the  Cungiew  "lyalgBetly  to  not 
permitted  to  abdicate  or  transfer  SulbatMV  «r  essential 


The  opinion  of  the  Court  pointe  out  the  infirmity  of  the 
statute  referred  to  and  the  illegality  of  the  proceedings  there- 
under. May  I  state  that  there  has  been  too  much  of  a  dis- 
position to  delegate  the  functions  tS.  the  national  legislature 
to  executive  agencies;  and  in  a  number  of  statutes  xu>  dtf- 
nlte  rules  or  standards  have  been  estabUsbed  or  s^  up  to 
determine  what  facte  must  be  found  or  what  procedure  taken 
in  order  to  call  into  operation  the  attempted  ddegated  au- 
thority. 

In  my  opinion,  the  measure  before  us  does  not  meet  the 
objections  urged  in  the  oi^nion  of  the  Chief  Justlee  to  which 
I  have  referred.  The  wisdom  of  this  proposed  legislation 
certainly  is  subject  to  challenge,  and  Its  coortitntionaUty 
may  properly  be  called  into  question.  I  canxMt  bring  myaelf 
to  vote  for  this  measure  and  shall,  when  the  vote  is  taken, 
cast  my  vote  against  it. 

I  regard  the  measure  as  imwarranted  by  any  facts  braui^ 
to  my  attention,  and  it  is  a  further  effort  to  extend  tbe  au- 
thority of  the  Federal  Oovemment  to  deal  with  matters  of 
a  purely  domestic  and  State  concerxx. 

It  has  been  suggested  by  the  Seiuitar  from  Texas  tMr. 
ComrALLT]  that  the  Pepartment  of  the  Interior  approves  the 
bill  and  would  go  much  further  and  sumwrt  a  measure  far 
more  c(»nprehensive  and  one  which  would  grant  to  Ibe  De- 
partment greater  authority  than  that  imrovldedln  tbe  pending 
bilL 

Mr.  President,  our  attention  is  not  Infrequently  (dial- 
lenged  to  the  demands  by  executive  organlattons  to  in- 
crease their  authority  and  power.  Many  of  these  dswandi 
are  urged  with  vigor.  I  had  hoped  that  under  Deinocrafk 
administrations  tlm' would  be  a  recrudesocnoe  of  tte  spirit 
of  local  self-government  and  a  determtnatton  to  preserve 
the  autonomy,  and  indeed  the  sovereign  rights  of  the  States. 
Reference  has  been  made  to  ttie  Inttnlele  umnmrre 
clause  of  tbe  Constitution,  aixd  te  the  supposed  grant  of 
power  therein  to  tbe  Federal  Oovemment^  to  not  only  regu- 
late interstate  commerce  but  to  pndxlUt  tbe  same.  I  caix- 
not  believe  that  the  fathers  of  tbe  RepubUc  Intended  to 
confer  upon  thf;  National  Oovemment  unTtmlted^  antbority 
to  determine  wliat  commodities  should  be  carried  In  tntar- 
state  commerce  or  to  prohiUt  the  transportation  frftn  one 
State  to  another  of  commodities  wholesome  and  beneflilel 
to  individuals  and  communities.  Regulation  of  teteiete^ 
commerce  does  not  Justify  prohibition  of  Inter^ate  com- 
merce. 

I  know  it  has  been  argued  today  by  the  Senatog  ftnm 
Kentucky  that  iwwer  must  be  lodged  somewbere  to  prohflMt 
shipmente  from  (me  State  to  another,  and  be  giimifs  tbere- 
fore  that  because  the  States  may  not  prohlbtti,  tbe  power 
must  rest  in  the  Fednal  Oovomnenft. 

It  is  not  my  purpose  to  dlseuss  this  questten*  but  X  eaanot 
refiuin  from  stating  that  tax  my  opinion  tbe  taxtaBstate-com-. 
merce  clause  olf  tbe  Oonstttution  bat  been  mislnteipretcd. 
and.  if  I  may  use  the  expresskm.  tt  has  been  ebussd  to  the 
taijury  of  the  pecqde  of  Oie  United  States.  II  H  too^tftg 
tovoked  in  support  of  the  restriction  of  indMdnel  Ubec^" 
and  of  tbe  antfaeri^  of  sovereign  Stataiu 
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m  Hihrntry  te  th*  tHiTiwirn  I  have  wondered  what  would 
be  the  attitude  of  the  Senate  If  a  meawre  were  before  ua  to  j 
prohibit  the  ihipment  from  States  where  there  were  sub- 
marsliml  lantta  of  wheat  or  other  acricultiural  crope  raised 
upon  inch  lands.  There  is  a  movement,  as  Senators  know, 
to  withdraw  larf e  areas  of  land  from  cultivation  upon  the 
ground  that  they  are  submarginaL 

It  aaajr  be  that  if  we  are  to  have  legislation  of  the  char- 
acter of  the  bin  before  us.  that  the  States  in  which  lands 
alleged  to  be  submarginal  have  been  designated,  that  meas-  ' 
urcs  will  be  enacted  to  prohlhlt  the  shipment  of  agricultural 
crops  grown  upon  such  lands  from  the  8t<ktes  in  which  they 
are  found.    It  xamj  be  that  we  wlU  soon  have  before  us  legls-  i 
tetlon  to  prohibit  the  shipment  in  Interstate  commerce  of  } 
cotton  because  the  legislatures  of  one  or  more  States  may  , 
contend  that  that  course  is  necessary  to  effectuate  the  policy 
of  crop  rcdnetion.    It  is  not  dUBcult  to  pi?roeive  the  extent  ' 
to  which  State  and  Federal  tegislatlcxi  may  be  demanded  if  | 
measures  such  as  the  one  under  consideration  find  support 
In  the  Natkmal  Legislature  and  In  the  Federal  courts.  i 

Iflr.  President.  I  regret  that  there  is  so  much  legislation  I 
based  upon  expediency  and  so  much  defended  and  Justified  ! 
by  aDeced  extraordinary  economic  and  Industrial  conditions.  | 

Of  coarse,  this  measure  win  pass,  but  I  am  sure  It  will  find  j 
Its  way  Into  the  Federal  courts,  and  I  cannot  help  but  believe  ' 
the  challente  which  was  Interposed  to  the  former  meastxres 
and  regrdathms  and  orders  which  have  been  held  to  be  un-  ' 
constitutional,  will  be  interjxjseti  when  rules  and  regulations 
that  are  to  be  promnlgated  by  executive  SLgencies  under  the  ; 
pending  bin  are  put  Into  operation. 

I  ihaH  not  take  the  thne  to  analyse  the  biU.  I  do,  however. 
wish  to  point  out  one  or  two  provtslons  which  I  think  are 
wholly  unwarranted.  I  can  attention  to  section  S,  which  at- 
tempts to  confer  legislative  authority  upon  the  President,  or 
his  duly  designated  agent  or  agency.  There  is  no  provi- 
sion In  this  section,  or  in  the  bUl.  fixing  the  standards  under 
which  action  Is  to  be  taken  by  the  agencies  of  the  President. 
Obviously  the  bQl  attempts  to  delegate  lej^lslatlve  authority, 
but  does  not  provide  standards  and  means  of  determining  the 
facts  upon  whl(^  the  authority  granted  oi'  delegated  may  be 
exercised.  Tills  bin  has  some  of  the  provisions  found  in 
other  laws,  namely,  provisions  which  grant  authority  to  pre- 
scribe rules  and  regulations  and  to  fix  penalties  for  violations 
of  the  same.  There  are  now  thousands.  If  not  tens  of  thou- 
sands, of  rules  and  regulations  and  othei-  prohihitions.  for- 
mulated azul  promxilgated  by  executive  iigencles  and  indi- 
vtdoals  for  the  failure  of  which  heavy  i)enaltles  may  t>e 
inflicted. 

It  is  a  serious  thing  for  Congress  to  confer  upon  the  great 
army  of  Federal  agencies  and  organizations  authority  to 
devise  and  promulgate  rules  and  regulations  dr fining  what 
acts  or  omlssloas  are  crimes  and  providing  heavy  penalties 
for  infrmctlons  of  the  same. 

In  my  ogiinlon  the  time  win  come  when  there  wHl  be  a 
revolt  against  the  delesaUon  of  so  much  authority  and  power 
to  executive  agencies.  Inchadlng  the  authm-ity  to  define  what 
acts  and  iy»»iftJ'^»>«  constitute  crimes  and  to  prescribe  penal- 
ties lor  violations  of  such  rules  and  regulations. 

Mr.  Prrifilrtimt.  as  Indicated.  I  cannot  support  the  biU 
under  consideration. 

Mr.  BORAH.  Mr.  President,  I  ask  tl^  clerk  to  read  sec- 
tions S  and  4  of  ths  pending  bilL 

The  PRXSIDING  OFFICXR.    The  clerk  wUl  read  as  re- 


Ttaa  kglslafclv*  dexk  read  as  foDows: 

a. 


or  hli  duly  rtMtgnetiil  agMit  or  sgeaey 
and  proiaulgato  such  rulaa  moA  raguliUkma  ma  may 
to  f ooBd  naoMBsry  or  spproprtate  to  tf  aetnato  tli«  purpoaea  of 
tbli  act.  Indudlng  but  nat  Mitlxl  to  altoWi  rvlaa  and  icguU- 
««HM  piiMiaaa  ay  aay  duly  BiMMliitii  auta  aaUxMrttT.  asd 
IM  may  laqutM  raparta.  aapa.  aSdavlta,  aod  oUiar  docuaaaau 
lalattng  to  tlM  prodnctlcp.  Taflabag.  proeaailag.  traanortlzig,  or 
laii^llM  d  patniaMB  ar  UqwM  iiiliiiliaiii  yawtacta,  dartrattvaa. 

flBK     SBHMHB    flBB    SHV    ■BvvbDV    XJOm     IBBBSC^wbQKI     OK     ■VODV^UQB     HBQ 

•■iiffTllii  aaid  asay  aaqiiira  aoata  Mid  aaeoeda  to  ba  kapt  avatlabto 
for  linpaitlnii  Tbm  Pyartdant  or  his  duly  itaalgmtart  agant  or 
agency  SBay  va^cdra  aaettocataa  of  daaraBca  tot  pcftrrnaum 

tatandad  to  to  ■aovad  Ui  mtantato  or  foratgn  oommeroa  In 
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whera  It  may  be  found  nacaauuy  or  approprtato  to  effectuata  tha 
purpoaea  of  tbia  act;  and  the  Prealdant  or  bla  duly  dealcnited 
agaxU  or  a«eacy  may  aatabllah  boaida  for  any  aucb  area  or  areaa 
to  laitM  csertuacates  of  elaaranoe.  Budi  board  or  boards,  ujider 
rules  and  regulatlona  preacrtbed  and  promulgated  by  tbe  Prealdeut 
or  his  duly  deetgnated  agent  or  agency,  shall,  upon  application 
duly  preaanted.  make  Independent  deiormlnatlona  of  fact  wbe.her 
the  petroleum  and  liquid  petroleum  producta,  derlTatlves.  or 
blends  for  which  a  oertlflcate  Is  appUed  do  or  do  not  consU.uta 
contraband  oU.  The  members  of  any  board  authorized  by  tha 
provisions  of  this  section  shall  hare  the  power  to  administer 
oaths  or  aArmatloos.  Whenever  such  certlttcatea  of  clearance  are 
required  m  any  area  or  areaa,  no  person  shall  engage  In  Interstate 
or  foreign  commerce  In  petroleum  or  liquid  petroleum  prodLcta. 
derivatives,  or  blends  from  such  area  or  areas  without  flrst  obtuln- 
ing  such  oertincatca  of  clearance  in  aooordsmc*  with  the  appllcibla 
rules  and  reguUtlons. 

Sic.  4.  (a)  Any  person  violating  any  provision  of  tljls  act.  o:-  of 
any  valid  order,  rule,  or  re?ulatlon  preacrlbed  thereundrr.  shall  be 
deemed  guilty  of  a  crime,  and  upon  eonvlctlcNi,  shaU  be  punlsried 
by  One  of  not  to  exceed  S5.000  or  by  Imprisonment  of  not  to  exceed 
«  months,  or  both,  and  earh  act  or  omission  In  violation  thereof 
and  each  day  of  any  such  act  or  omlsalon  shall  constitute  a  lep- 
arate  offenae:  ProvideO..  That  upon  tbe  sectmd  or  any  subaequent 
conviction  hereunder,  such  person.  If  an  Individual,  shall  be  on- 
prtsoned  as  herein  provided. 

Mr.  BORAH.  There  is  nothing  to  be  gained  by  delay  In 
the  passing  of  a  bill  which  is  going  to  pass.  However,  I  wish 
in  the  RxcoRD  to  express  some  views  on  the  measure.  Sec- 
tions 3  and  4  (a)  ought  to  have  the  attention  of  the  e.ble 
Benator  from  Texas  [Mr.  Connaixy].  I  think  they  embxly 
provisions  which  might  render  the  law  void  if  the  consti- 
tutionality of  the  measure  should  be  questioned.  Sectica  3 
authorizes  the  President  or  his  duly  designated  agent  or 
agency  to  make  rules  and  regulations  such  as  may  be  foind 
necessary  or  appropriate  to  effectuate  the  pmposes  of  ills 
act. 

Under  the  section  the  President  may  make,  as  It  were,  liws 
the  violation  of  which  constitutes  a  crime.  What  is  the 
standard;  what  is  the  rule  laid  down  to  guide  the  Presicent 
in  the  making  of  rules  and  regulations  the  violation  of  wliich 
constitutes  a  crime? 

In  this  bill,  if  I  may  so  suggest,  there  is  embodied  one 
of  the  defects  to  which  the  Court  referred  in  its  opinion. 
and,  in  my  Judgment,  the  bill  is  vulnerable  Just  as  was  the 
previous  legislation  wtiich  was  declared  to  be  unconstitu- 
tional. 

These  rules  and  regulations,  referring  to  an  entire  Held 
of  legislation,  are  then  made  punitive  in  their  terms  so 
that  a  person  violating  any  provlskm  of  this  tiill  or  any 
valid  rule  or  regulation  prescribed  thereunder  shall  be 
deemed  guilty  of  a  crime.  The  violation  of  any  rule  or  regu- 
lation, any  order  made  by  the  President  or  his  agents  or 
his  agencies,  may  constitute  a  crime.  The  provision  in- 
questionably  delegates  legislative  power.  These  rules  be- 
come laws  binding  upon  a  citiaen  and  stamping  him  a>  a 
criinlnal  if  he  should  transgress  them  or  any  one  of  thorn. 
As  I  understand  the  decision  of  the  Court,  if  Congresti  is 
going  to  make  such  a  delegation  of  power,  it  must  presciibe 
definitely  the  standard  or  guide  and  terms  under  which  the 
delegated  authority  may  make  the  rules  and  regulations. 
In  this  bill  the  entire  field  is  open;  there  is  no  limit  to  the 
rules  and  regulations  which  the  President  may  make. 

That  is  the  vice  of  the  ivovision.  The  objection  would  not 
tie  so  serious  if  the  rules  and  regulations  for  carrying  into 
effect  the  purposes  of  the  bill  stopped  there;  but  when  the 
bill  proposes  to  make  a  criminal  offense  the  violation  of  an 
ordinary  order,  an  ordinary  regulation,  an  ordinary  role, 
which  may  exist  at  mght  and  be  abrogated  in  the  morn.ng. 
which  may  be  repealed  by  the  making  authority  at  iiny 
hour,  it  seems  to  me  the  measure  goes  beyoixl  anything  we 
have  authority  to  do  or  anything,  in  Justice  to  the  citi;-£n. 
that  we  should  do. 

I  call  tne  Senator's  attention  to  the  suggestion  for  his 
conslrirratinn  I  have  no  desire  to  delay  the  hilL  If  ttiere 
were  any  possible  chance  to  change  the  measure.  I  w€>uld 
seek  to  do  so.  As  it  is,  I  can  do  no  more  than  make  the 
record  dear. 

Mr.  CONNALLT.    Mr.  President,  will  the  Senator  yield? 
Mr.  BORAH.    I  yiekL 

Mr.  CONNAU^Y.  As  I  iinderstsnrt.  ths  Senator  Just 
stated  that  he  does  not  mind  giving  the  power  to  make  the 
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rules  and  legulattona,  tal  doeg  okjMt  to  mkHic  tbetr  vlo- 
UUon  an  offense.  What  good  would  It  ka  to  make  the  fules 
and  regulatioDs  under  tbota  dwnimdtannaiT 

Mr.  BORAH.  There  la  no  pnsumiitiOQ  thai  a  citizen  Is 
going  to  violate  a  rule  or  regulation,  and.  even  If  be  does 
violate  it,  there  is  dvU  authcrity  hf  which  he  can  be  re- 
strained from  doing  it;  but  wben  we  have  oompleted  the 
record  by  making  a  vlolatioQ  of  a  rule  o^  order  prescribed 
by  the  President  or  his  agents  a  crime,  we  then  have  a 
completed  legislative  act  in  tlie  torm  d  ar  law  made  by  the 
Executive  or  his  agendee.  I  do  not  want  tte  record  to  be 
silent  upon  this  quesUon.  Ur.  PreiAdent.  the  Constitution 
was  designed  to  limit  the  power  of  tbe  tewmakers.  and 
therein  Ues  the  safety  and  secorltar  of  the  people. 

Referring  to  the  othw  questlaa.  wtalcfa  the  Senator  pre- 
sented with  a  great  deal  of  abflity.  I  oaU  attention  to  a 
quotation  from  one  of  the  cases  dted  whlA  seems  to  me  to 
answer  much  of  the  argument  made  by  tbe  able  Senator 
from  Texas  and  also  by  the  aUe  Senator  from  Alabama 
[Mr.  Black].  In  the  case  of  the  DlstlUlng  Co.  against  the 
Western  Maryland  Railroad  Co.,  to  whldi  reference  was 
made,  and  in  which  the  question  of  tbe  power  to  prohibit 
arose,  the  court  said: 

The  power  conferred  by  the  Oouititatlan  Is  to  regulsta:  sad  the 
very  terms  of  the  gnnt  woidd  aaam  to  repel  tbs  eontenUon  that 
only  prohibition  of  movement  In  interrtat*  oommerce  wa»  em- 
braced. And  the  cqgency  of  this  la  manlfesfe.  iliioa,  if  the  doc- 
trine were  appUed  to  tluaa  manifold  and  iBopoKtaBt  subjects  ot 
intersUte  commerce  wtdch  Clongr—  ftom  the  bsginaing  baa  regu- 
lated, not  prohibited,  the  ezlctenoa  of  government  under  tha 
Constitution  would  no  longer  be  poaaMe. 

I  know  of  no  instance  in  which  the  Supreme  Court  has 
modified  that  rule.    I  hope  It  may  never  do  so. 

Mr.  CONNALLT.  Mr.  President,  what  case  was  the 
Senator  reading? 

Mr.  BORAH.  From  TWO  Hundred  and  Forty-second  United 
SUtes  Reports,  page  311.  In  other  words,  tbe  power  to  regu- 
late is  distinct  from  the  power  to  prohibit,  and  the  power  to 
regulate  must  be  based  upon  some  consideration  either  as  to 
the  deleterious  or  harmful  effect  of  the  article  or  commodity 
or  that  its  use  constitutes  a  crime  or  an  injury  to  sodety. 

We  cannot  prohibit  as  a  mere  matter  of  policy.  The 
Congress  could  not  concl^Miff  that  oom' should  not  be  shipped 
from  one  State  to  another  even  If  the  State  should  agree 
and  legislate  upon  the  subject  and  riioald  saj  that  it  was 
in  the  interest  of  the  SUte  that  Its  oom  dMXdd  not  go  out 
of  the  State.  We  could  not  {Botaiblt  the  shipment  of  cotton 
from  one  State  to  another  even  If  the  State  Should  desire  to 
manufacture  its  cotton  withbi  the  State  and  prohibit  its 
shipment  into  another  State.  Congress  oould  not  Join  In 
the  proposal  and  say.  because  the  State  had  concluded  that 
it  was  a  wise  policy  to  prevent  It  being  shipped,  tbe  Congress 
of  the  United  States  would  aid  It  and  prohibit  it  being 
shipped. 

Mr.  CONNALLT.  The  Congress  could  saj  that  oom  stolen 
in  one  SUte  could  not  be  shipped  Into  another  State,  could 
it  not? 

Mr.  BORAH.  I  would  have  to  modify  that.  If  It  was 
purely  an  internal  transaction,  purely  a  matter  of  theft 
within  the  State,  I  would  have  some  doubt  about  it. 

Mr.  President,  as  I  understand,  the  IKate  ot  Texas  has 
adopted  what  it  calls  a  "  eonserratlon  ptdlcy."  It  under- 
takes to  protect  against  certain  doings  upon  the  part  of  oil 
producers:  that  is  to  say.  it  tmdertakes  to  say  that  oil  se- 
cured under  certain  conditions  U  contraband  oil  and  should 
not,  therefore,  enter  Into  commerce  either  Intrastate  com- 
merce or  interstate  commeroe.  Tbat  oU.  when  it  reaches  the 
adjoining  SUte.  is  Just  as  destralie.  Just  as  beneficial.  Just  as 
useful,  and  Just  as  necessary  ss  tlie  oil  which  Is  permitted  by 
authority  of  law  to  go  within  the  other  State.  There  Is 
nothing  in  the  substance  Itsdf .  noQdng  in  thb  commodity 
Itself,  to  distinguish  it  In  any  inj  firom  oil  which  under 
the  law  is  permitted  to  go  Into  tbe  State. 

Is  it  within  the  power  of  Oosifreai  to  protltblt  the  ship- 
ment in  Interstate  cunmeroe  of  any  coBimodlty.  however 
desirable,  however  necessary  in  eommttct,  upon  which  tbe 


State  for  a  domestic  reason  and  for  a  poUey  of  Its  cnvB  sees 
fit  to  put  the  lirand  of  oontrabandf 

We  come  back  to  tbe  same  proposition  vbicb  I  iimse^ort 
a  few  monents  ago  and  that  Is  that  as  a  mere  matter  of 
pdUtical  policy  the  two  sovereigns  oomblning  ooUld  shut  any 
commodity  out  of  Intere^ate  eatnxaeroe  that  we  saw  At  to 
shut  out. 

The  able  Seoator  tran  Alabama  [Mr.  BlsckI  refened  to 
the  bird  law.  I  see  in  that  a  distinrtlnn  I  lutve  not  been 
able  to  read  tlie  decision  since  the  Senator  spoke  of  tt.  bat 
the  State  tretited  the  bird  as  property  belonging  to  the 
SUte  and  therefore,  the  property  bdonglng  to  the  State, 
the  State  had  the  right  to  say  what  sboald  be  done  with 
its  own  property.  That  seems  to  me  to  rest  npon  a  vAdUy 
different  propceition  and  I  think  It  does  rest  upon,  a  differ- 
ent proposition  because  In  deddix^  tlie  bhd  ease  tbe  Ooni 
did  not  undei-take  to  distinguish  and  ewrtatnly  did  not 
undertake  to  overrule  such  decisions  as  those  to  which  I 
have  referred  liere.  For  tbat  reason  It  would  seem  to  me  it 
is  not  to  be  reisarded  as  controlling  here. 

I  know  of  no  opinion  of  the  Supreme  Court  of  tbe  XTnited 
SUtes  which  modifies  the  prindple  irtiich  I  read  a  few  mo- 
ments ago  from  that  decision.  I  know  of  no  Instance  in 
which  the  Supreme  Court  of  the  United  States  prohibited 
the  dilpment  in  Interstate  omnmerce  except  where  tbe  ar- 
tide  or  commodity  was  deleterious  or  harmful,  hannful  In 
the  SUte  in  which  It  was  shipped,  harmful  to  the  oommo- 
nity  and  to  the  pubUc.  or  where  the  commodity  was  used 
in  effectuating  a  crime.  ^ 

I  am  perfectly  willing  to  admit.  In  dlsaisslng  the  ques- 
tion of  the  regulation  of  commerce,  that  no  well-defined 
rule  has  been  laid  down  by  which  we  can  with  any  degree 
of  certainty  say  that  it  applies  to  this  or  that  situation. 
It  is  a  great  deal  like  the  question  of  the  rtekgattnn  of 
power  on  which  the  Court  passed  a  few  days  aga  Tliere  Is 
zu)  rule  announced  by  the  Court  Pertuips  there  eoold  not 
be  because  they  dedde  each  case  upon  Its  peeuUar  facts 
presented. 

I  will  only  sUte  in  condusion  my  own  view,  for  wbaX" 
ever  it  is  worth,  and  I  recognize  that  it  Is  not  of  great 
moment,  that  I  think  the  Supreme  Court  in  tiie  pacai^mph 
which  I  have  read  announced  the  rule  and  I  know  of  no 
modification  of  It.  When  tbe  Court  said  that  tbe  rristienre 
of  Government  under  the  Constitution  waoSA  be  no  longer 
possible  If  It  were  within  the  power  of  the  Congress  of  tlis 
United  SUtes,  even  In  cooperation  with  the  States,  to  W^ 
hibit  the  shlpiment  of  perfectly  desin^de  and  perfectly  ac- 
cepUble  commodities,  the  Court  clearly  annoimeed  a  vital 
prtndple. 

Mr.  President,  that  Is  aO  I  care  to  say  upon  tbe  matter. 
I  regret  to  see  such  prlndides  or  theories  eiiihortted  In  oar 
laws. 

Mr.  CONNALLT.  Mr.  President,  In  rei*r  to  the  iiifne 
tions  which  have  been  made  as  to  tbe  right  to  make  wid 
enforce  rules  and  regulations,  the  Senator  from  Idaho  Is 
no  doubt  aware  that  thoee  rights  have  been  contained  in 
all  legislation  enacted  by  the  Congress.  In  tbe  cass  of 
United  State*  v.  Cremo  (220  U.  S.  606).  the  Sseretary  Of 
Agriculture  had  been  given  very  broad  power  to  make  rules 
and  regulations  with  respect  to  the  forest  lussi  is.  Tlie 
breach  of  such  regulation  was  declared  to  be  erimlnaUy 
punishable.  The  Supreme  Ckmrt  upbeld  that  sort  of  thing, 
and  it  has  been  uphdd  In  a  number  of  csass.  as  the  SdOfttor 
is  no  doubt  aware. 

Mr.  BORAH.  Tes;  I  know  the  Supreme  Court  has  mticld 
in  some  Instances  these  regulations,  under  certain  drenm- 
stanoes,  but  I  hivlte  the  Senator^  attention  to  the  f act^tb^ 
when  these  cases  were  first  presoited  to  the  SaproM  Ooott 
of  the  United  SUtes.  rules  and  regulations,  tbe  fStilitlanflf 
which  constituted  a  crime,  were  hdd  invalid.  The  Ooort 
rnnAmt>A  it»  podtiou  upon  the  qoestlon.  I  venture  to  m$ 
that  if  we  continue  to  make  these  rules  and  regidatioa 
by  the  tlwng^y"^*  aiul  thousands,  tbe  vlolattons  of  irtddt 
constitute  a  crime,  the  Supreme  Court  will  go  bade  syne 
of  these  days  to  the  very  sound  and  sa£i  role  «taiflli  It 
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anuouxxcd  m  the  h^g**^"**^  wtaen  It  flrst  dealt  with  the  ques-  | 
tlon.     There  may  come  a  time,  as  In  the  dedalon  in  the  ' 
oil  caM.  when  the  Court  hill  conclude  a  danger  point  h&s 
been  reached.  I 

Mr.  CONNALL.T.  In  a  large  measure  I  agree  with  the 
Senator  in  the  idea  that  it  la  rather  drastic  to  authorize 
any  department  to  make  rules  and  regulatione  punishable 
bj  fine  or  imprlaanment.  but  the  principle  has  been  estab- 
MaKwri  and  followed  over  and  over  again.  Under  this  par- 
tteolar  measure,  of  course,  the  Department  cannot  prescribe 
anj  rule  beyotMl  the  scope  of  the  dirt^  authority  whkrh  the 
Congrces  grants. 

The  PRBSZDINO  OFFICER.  Docs  the  Senator  from 
Texas  desire  to  (tfer  an  amendment? 

Mr.  COMNALLY.  Tlie  Senator  from  Arkansas  [Mr. 
Roanraoai]  has  two  amendments  pending. 

The  PRBBIDINO  OFFICER.  They  have  not  as  yet  been 
offered.    Tbe  blU  is  still  open  to  amendment. 

Mr.  COMNALLY.  On  behalf  of  the  Senator  from  Ar- 
kansas. I  offer  the  two  amendments.  I  have  no  abjection 
to  them. 

Tlie  PREBIDIIIG  OFFICER.    The  amendments  will   be 

sUted. 

The  iMOMLAxm  Cutsx.  It  is  proposed,  on  page  5.  lines 
14  ftTMi  15.  to  strike  out  the  words  "  his  duly  designated  agent 
or  agency  "  and  to  Insert  in  tieu  thereof  the  words  "  the 
AttorxMy  Ocneral  **.  so  as  to  make  the  paragraph  read: 

fb>  The  wvwal  dtatrlet  eotirta  at  the  UattM  Btetea  are  herel>y 
Inveeted  wlUi  JurtadlcUon  to  prevent  and  rotrmm  TtolAtlona  of 
thf  act.  or  ot  any  order.  nUe.  or  regulaUon  preacrlbetf  tlvereunder. 
and  siUta  may  be  brcught  In  any  district  wherein  the  defendant 
Is  a  rMldnit  or  la  doing  tmjUi— .  IT  any  person  fails  or  neglects 
to  otoy  any  provlalon  of  this  aet.  or  onlar.  ml*,  or  ragulatkm  pra- 
•enbad  awl  proaiulcatad  tlMrcoadcr.  th«  PrsaKtent  or  the  Attorney 
Oenaral  may  apply  to  an  approprlats  district  court  of  the  nnit«d 
States  for  the  enforcement  of  such  provision  of  this  act  or  order, 
rale,  or  regulaUan.  Tte  eoort  aball  sofcroe  obedience  to  this  act. 
or  Buclk  onlsr.  nila,  or  ragulation.  by  a  wrtt  of  tajunctlon  or  other 
or  ofcberwlstt. 


The  amendment  was  agreed  to. 

Tte  LMnaanvB  Clodk.  U  is  prapooed.  on  page  S.  in  lines 
ai  and  32.  to  strike  oat  the  words  "  bis  duly  designated  agent 
or  aaeney  "  and  to  tnaert  ttae  words  "  the  Attorney  General ". 
■o  as  to  maka  the  paragraph  read: 

(e)  It  stMB  b*  ttm  enty  of  Vbm  Proatd— i  or  ttao  Attmrntj  OeiMnkl 
•saial  tflatrlet  aUjwatya  at  tas  Unttad  Btatos  to  tartag  or 
t9  be  taMttttiiad  suoh  aetlooa  a«  law  or  in  equity  In  the 
at  the  Uaitrod  Suoas  as  may  be  nooaoaary  for  ths  enforce- 
oMnt  of  tbs  pronalosis  of  thia  aet. 

Tte  amendment  was  agreed  to. 

Tte  PRBSIDINO  OFFICER.  The  bill  Is  still  before  the 
q^tiftt^  4Qd  open  to  amendment.  Axe  there  any  further 
amendmenUY  IT  zkot.  tte  question  is.  Shall  tte  bill  be  en- 
grossed and  read  a  third  time? 

Tte  bill  was  ordered  to  be  engrossed  for  a  third  reading 
and  to  be  read  a  third  time. 

The  bill  was  read  tte  third  time  and  passed. 


BZBOUnVB 

Mr.  ROBINBON.  I  move  ttet  the  Senate  proceed  to  tte 
eonglderatifln  of  executive  business. 

Tte  moCloa  was  agraed  to;  and  tte  Senate  proceeded  to 
tte  consMsratlon  of  executive  business. 

gxxcgTXfg  urorrs  or  comarms 

Mr.  TRAMMELL,  from  tte  Committee  on  Naval  Affairs, 
reported  favorably  the  nomtnatlcwis  of  sundry  ofllcers  in  the 
Navy  and  the  Marine  Corps. 

Mr.  WAIfiR,  from  the  Committee  on  Education  and  Labor. 
reported  favorahly  the  nomination  at  Katharine  F.  Lenroot, 
of  Wisconsin,  to  be  Chief  of  the  Children's  Bureau  in  the 
Department  of  Labor. 

Mr.  FLETCHER,  from  tte  Committee  on  Banking  and 
Currency,  reported  favorably  tte  nomination  of  Adolph  C. 
MUltf .  of  tte  IMstrict  of  Columbia,  to  be  a  member  of  the 
VMeral  Reeenre  Board,  for  a  term  of  12  years  from  August 
10,  1M4.     (Reappointment.) 

ICr.  HAYEBff,  from  tte  Committee  on  Post  Offlcee  and 
Poat  Roadi.  raported  tte  nomlnrt*""*  of  sundry  postmasters. 


The  VICE  PRESIDEhfT.  The  nomtnations  will  be  placed 
on  the  Executive  Calendar. 

lESESVATION  TO  WOSLS  OOUST  SKSOLUTIOa  OF  ADHZKKNCS 

Mr.  DAVIS  submitted  a  resenratlon  Intended  to  be  pro- 
posed by  him  to  the  resolution  of  adherence  on  the  part  of 
the  United  States  to  the  World  Court  protocols,  which  was 
ordered  to  he  on  the  table  and  to  be  printed. 

THI   CAUDTOAI 

Mr.  ROBINSON.  I  ask  that  tte  Senate  proceed  to  tte 
consideration  of  business  on  the  Executive  Calendar. 

Tte  PRESIDING  OFFICER  (Mr.  Duffy  in  the  chair). 
Without  objection,  it  is  ao  ordered,  and  the  clerk  will  state 
the  flrst  order  of  business  on  tte  Executive  Calendar. 

raxAsusT  DKPAanrarr 

Tfie  legislative  clerk  read  the  nomination  of  Josephine  A. 
Rocte,  of  Colorado,  to  be  Assistant  Secretary  of  the  Treas- 
ury. 

The  PRESIDINO  OFFICER.  Without  objection,  the 
nomination  Is  conflrmed. 

Mr.  COSnOAN.  Mr.  President,  tte  Senator  from  Mis- 
souri [Mr,  ClaskI  voluntarily  Informed  me  this  morning  ttet 
his  suggestion  yesterday,  which  continued  consideration  of 
tte  nomination  of  Miss  Josephine  A.  Roche  until  today,  was 
merely  a  routine  request  without  any  express  or  Implied 
significance  whatever;  anc*  that  te  has  no  reservations  or 
objections  with  respect  to  the  conArmation  of  this  noted, 
thoroughly  qualified,  and  able  Coloradan. 

THX   JUDICIASY 

The  legislative  clerk  read  tte  nomination  of  Arthur  Roe  to 
be  United  States  attorney,  eastern  district  of  Illinois. 

The  PRESIDINO  OFFICER.  Without  objection,  the 
nomination  is  conflrmed. 

DIPLOMATIC  AJfS  FOSKiaiV  SBSVICS 

Tte  leglslatlTe  clerk  read  tte  nomination  of  C.  Porter 
Kuykendall  to  be  secretary  in  tte  Diplomatic  and  Foreign 
Service.  

Tte  PRESIDINQ  OFFICER.  Without  objection,  tte 
nomination  is  confirmed. 

The  legislative  clerk  read  tte  nomination  of  Doraey  Gassa- 
way  Fl&her  to  be  secretary  in  tte  Diplomatic  and  Foreign 
Service.  

Tte  PRESIDING  OFFICER.  Witteut  objection,  the 
nomination  is  confirmed. 

FOSTMASTSU 

Tte  legislative  clerk  proceeded  to  read  simdry  nominations 
of  postmasters. 

Mr.  ROBINSON.  Mr.  President,  there  are  numerous  nomi- 
nations of  postmasters  on  the  calendar.  I  ask  unanimous 
consent  that  they  be  conflrmed  en  bloc. 

Tte  PRESIDING  OFFICER.  Without  objection,  nomina- 
tions of  postmasters  are  conflrmed  en  bloc.  That  concludes 
the  Executive  Calendar. 

ITNTTXD  STATIS  ATTORNEY.   lASTIRN  DISTRICT  OF  ILLIKOIS 

Mr.  UEWIS.  Mr.  President,  tte  Senate  has  conflrmed  the 
nomination  of  the  speaker  of  tte  house  of  the  Illinois  Leg- 
islature to  be  United  States  attorney  in  the  eastern  district 
oX  Illinois,  wherein  his  immediate  predecessor  had  resigned, 
leaving  the  office  vacant.  The  one  who  resigned  was  a  can- 
didate for  Congress.  May  I  ask  ttet  the  President  be  noti- 
fied at  once  of  the  confirmation  of  the  nomination  of  Arthur 
Roe,  so  ttet  he  may  take  tte  oath  of  office  tomorrow?  I 
ask  unanimous  consent  that  ttet  be  done. 

Tte  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  tte  Senator  from  Illinois? 

Mr.  McNARY.  Mr,  President.  I  do  not  understand  the 
nature  of  the  request. 

Mr.  LEWIS.  It  is  with  reference  to  tte  nominee  for  the 
office  of  United  States  attorney  for  tte  eastern  district 
of  Illinois,  extending  from  tte  town  of  Danville  to  East 
St.  Louis.  The  Senate  has  confirmed  the  nomination,  the 
previous  Incumbent  having  resigned  office,  and  there  being 
a  vacancy.  My  request  is  ttet  the  President  be  informed  at 
once  of  tte  confirmation  of  tte  nomlnatlan  so  that  the 


newly  conflrmed  nominee  may  take  tte  oath  of  office  In 
the  morning  when  court  opens. 

Mr.  McNARY.    Has  tte  nominatkm  been  confirmed? 

Mr.  LEWIS.     Yes. 

Mr.  McNARY.  It  has  been  tte  practice  on  either  side  of 
the  aisle,  especially  since  tte  Smith  controversy  arose,  to 
let  such  matters  as  these  take  tte  usual  course.  I  would 
prefer  that  we  do  so  in  this  Instance. 

Mr.  LEWIS.  If  tte  Senator  from  Oregon  has  reasons  for 
not  consenting  to  the  request,  I  accept  wtetever  reasons  he 
has  and  shall  not  press  the  matter  over  his  objection. 

Mr.  McNARY.  If  there  is  an  emergoicy.  an  unusual  situa- 
tion. I  stell  be  glad  to  consider  it.  but  generally  I  take  it  tte 
Senate  should  follow  tte  course  outlined  by  tte  rules  of  tte 
Senate. 

Mr.  LEWIS.  AllI  am  able  to  say  to  tte  eminent  Senator  is 
that  I  am  Informed  ttet  tte  office  is  vacant;  ttet  since  the 
nominee  is  not  yet  in  office  there  is  no  officer  to  perform  the 
necessary  functions,  and  so  I  ask  ttet  m^lflcation  te  given 
the  President  Immediately  in  order  ttet  tte  nominee  may 
take  the  oath  of  office  Immediately  upon  opening  of  court 
tomorrow. 

Mr.  McNARY.  I  think  ttet  might  go  Ofver  to  executive 
session  tomorrow. 

Mr.  LEWIS.  With  ttet  statonent.  I  shall  not  press  the 
matter  further. 

THX  WOBLO  COUUr 

The  Senate  resumed  the  consideratian  of  Executive  A 
(71st  Cong.,  3d  sess.),  protocols  concerning  adherence  of  the 
United  SUtes  to  the  Court  of  International  Justice,  tte 
pending  question  being  tte  amendment  of  Mr.  Vanskkbxrg 
to  the  resolution  of  adterence  as  reported  by  tte  Committee 
on  Foreign  Relations. 

Mr.  THOMAS  of  Utah  obtained  tte  floor. 

Mr.  ROBINSON.  Mr.  President,  would  tte  Senator  from 
Utah  like  me  to  suggest  the  absence  of  a  quonun? 

Mr.  THOMAS  of  Utah.    No,  Mr.  President. 

Mr.  ROBINSON.  If  tte  Senutor  prefers  to  proceed  with- 
out It,  very  well. 

Mr,  BONE.    I  suggest  tte  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    Tte  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  tte  following  Sena- 
tors answered  to  their  names: 


Adams 

A£hurst 

Austin 

Bachnuin 

Bailey 

Bankhead 

Bartxiur 

BarlLley 

Bilbo 

Black 

Bone 

Borah 

Brown 

Brilkley 

Bulow 

Burke 

Byrd 

Bymea 

Capper 

Caraway 

Carey 


Clark 

Conoally 

Coolldge 

CopelAnd 

Costlgan 

Couzens 

Cuttinr 

Davis 

Dickinson 

Dleterlch 

Dully 

Fletcher 

Prazler 

Oerry 

Glass 

Gore 

Guffey 

Hale 

Harrison 

Hastings 

fUitcSh 


Hayden 

Johnson 

Keyes 

King 

La  FMlsU* 

Lewis 

Logan 

Lonergan 

Maloney 

licCarnm 

ICcOlIl 

ifCRary 

Ifetealf 

ijTnton 

lioara 

Murphy 

Murray 

Neely 

Morrts 

Ny« 

CMaluntey 


Plttman 

Pope 

BadcUffe 

Reynolds 

Boblnson 

BusseU 

BchaU 

Schwellenbach 

Bheppard 

Shlpstead 

Smith 

St^wer 

Thomas.  Okla. 

'nramaa.  Utah 

Townsend 

TrammeU 

Truman 

Vandenberg 

Wagner 

Walah 

Wheeler 


Mr.  LEWIS.  I  repeat  the  announcement  heretofore  made 
by  me  as  to  the  absence  ot  certain  Senators. 

Mr.  BULKLEY.  My  colleague  [Bdr.  DoiiAHKT]  is  absent  on 
account  of  a  slight  illness. 

The  PRESIDINa  OFFICER.  Kighty-fouT  Senators  teving 
answered  to  their  names,  a  quorum  is  present. 

Mr.  THOMAS  of  Utah.  Mr.  President.  I  find  myself  pro- 
jected into  tte  discussion  of  tte  World  Court  as  a  result  of 
an  accident.  The  accident  came  about  quite  Izmocently.  and 
in  my  innocence  I  stepped  into  it. 

During  the  discussion  by  tte  learned  and  great  Senator 
from  California  [Mr.  Jomrsaif]  regarding  tte  World  Court, 
there  seemed  to  te  an  implication  ttet  tte  reservations 
adopted  by  the  Senate  In  1926  were  not  fully  and  completely 
accepted  by  the  signatory  states.  I  was  ^  surprised  at  this 
Implication  that  I  threw  myself  into  tte  detete  for  Just  a 
moment.    Not  only  was  I  surprised  ttet  ttere  should  te  any 


doubt  at  all  ateut  the  acceptance  of  tte  ISve  reservations, 
but  I  was  more  than  ever  surprised  to  think  there  should  te 
any  doubt  at  all  about  tte  acceptance  of  tte  first  foUr  reser- 
vations, concerning  which  th»%  has  been  hardly  any  dis- 
cussion at  aU  since  they  were  first  presented  to  tte  signatory 
states. 

I  went  to  the  trouble,  Mr.  President,  of  going  over  all  tte 
communications  and  all  the  drafts  of  tte  protocols  of  acces- 
sion, signatures,  and  so  forth,  all  those  things  which  had  to 
do  with  the  consideration  of  tte  Court  since  tte  Senate  de- 
cided to  adhere  to  the  Court  with  the  five  reservations;  and 
I  am  able  to  say  ttet  If  anyone  will  conscientiously  read 
through  these  communications,  he  will  find  ttet  every  reser- 
vation has  been  protected  In  its  fullness. 

He  will  find  also  ttet  progress  has  been  made  to  such  an 
extent  concerning  ttet  part  of  the  fifth  reservatkm — tte 
only  part,  by  the  way.  which  caused  aziy  dlsranpikin  eitter 
here  or  in  Europe,  tte  part  referring  to  tte  advisory  opin- 
ions—that it  has  been  expanded  and  enlarged  and  made 
stronger  from  our  standpoint  than  it  had  evo'  beoi  before. 

In  order  to  make  this  point  it  will  be  necessary  for  me 
rather  tediously  to  call  the  attentimi  of  the  Senate  to  a  few 
historical  facts. 

In  the  flrst  place,  we  came  into  a  discussion  of  tte  World 
Court  quite  a  bit  later  tten  most  of  those  wte  now  oppose 
our  adherence  seem  to  realize.  Time  and  time  again  tte 
Court  is  called  "  the  League  Court"  Time  and  time  again 
we  are  referred  to  the  fact  ttet  the  Court  is  an  outgrowth 
of  an  article  of  the  League  of  Nations  Covenant.  To  this 
extent,  and  only  to  this  extent,  that  Is  true: 

Tte  League  of  Nations  Covenant,  In  article  14.  provides 
for  the  coming  intb  existence  of  an  international  court  of 
Justice,  and  in  that  article  certain  Jurlsdlcti<m  is  givm. 

In  the  light  of  that  article,  back  In  1920,  after  tte  League 
was  set  up,  a  suggestion  was  made  and  a  moticm  was  actu- 
ally made  in  the  Assembly  of  the  League  of  Nations  ttet  a 
World  Court  be  created.  This  proposition  was  voted  down 
on  the  ground  ttet  the  Assembly  of  tte  League  of  Nations 
or  the  Council  of  the  League  of  Nations  ted  no  authority 
to  create  the  Court. 

The  Court  came  into  existence  as  tte  result  of  a  multi- 
lateral treaty,  brought  about  as  the  result  of  a  conferom 
among  representatives  from  many  States;  and  in  ttet  con- 
ference of  many  States,  members  of  tte  League  and  non- 
members  of  the  League  took  part. 

Article  14  of  tte  League  of  Nations  Covuutnt  has  now 
become  spent.  Its  effect  is  past.  It  stands  in  tte  League 
of  Nations  Covenant  exactly  in  tte  same  positicm  that 
article  vn  stands  in  tte  Constltutlm  of  tte  United  States. 
That  article  provided  for  setting  up  three  great  institutions 
which  constitute  tte  Oovemment  of  tte  United  States.  It 
prescribed  how  those  Institutions  should  come  into  being 
under  the  Constitution.  When  those  institutions  were  set 
up  imder  tte  Constitution,  tte  purpose  of  tte  article  was 
spent:  and  while  it  remains  in  our  Constitution,  we  know 
ttet  it  is  not  used  further. 

On  February  4,  1921,  we  were  given  our  first  signal  as  far 
as  tte  World  Court  is  concerned  in  a  letter  from  tte 
Secretary  General  of  the  League  of  Nations  to  tte  Seoietary 
of  State  of  the  United  States,  enclosing  a  certified  copy  of 
the  protocol  of  signature  and  tte  statute  of  tte  Court.  This 
certified  copy  was  later  signed  on  tte  part  of  tte  United 
States,  on  December  9,  1929,  after  all  tte  communications 
back  and  forth  had  been  finished  and  after  a  declaratkm 
ted  been  made  on  the  part  of  our  Secretary  of  State  that 
all  the  requirements  which  we  had  asked  for  under  tte 
reservations  had  been  met.  and  ttet  tte  President  of  tte 
United  States  was  satisfied  that  since  those  requirements 
had  been  met  it  was  now  time  to  ask  tte  Senate  for  Its 
advice  and  consent;  and  ttet  was  dtme. 

On  August  13,  1921,  tte  receipt  of  this  communication  was 
acknowledged  by  our  Secretary  of  State. 

On  February  17,  1923.  Secretary  Hughes  recommended 
adhesion  by  the  United  States  to  tte  protocol  of  stgnstnrs 
of  the  Court  of  Decemter  16.  1920.  In  his  recommendation 
Secretary  Hughes  suggested  ttet  we  go  into  tte  Court  with 
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foar  reserrmtlons.  These  reaervailoM  became  almost  word 
for  word  the  first  four  icjcmatUms  which  later  were  sdopt^^d 
by  the  Senate  of  the  United  SUtes. 

Tte  Howe  of  RepreKntatives.  by  a  vote  of  302  to  28.  on 
the  3d  of  March  1925  urfed  the  Senate  to  adhere  to  the 
World  Court,  to  give  its  advice  and  consent  In  conlormlty 
wtth  the  recommendations  of  the  Secretary  of  State  and 
»i!^  in  conformity  with  the  message  of  the  President  at  the 
United  SUtcs. 

Mr.  O'MAHONEY.    Mr.  President 

The  PREBIDrNO  OFFICER.  Does  the  Senator  from  Utah 
jktki  to  the  Senator  from  Wyoming? 

Mr.  THOMAS  of  Utah.    I  do. 

Mr.  CMAHOP^Y.  May  I  sunest  to  the  Senator  that  he 
have  incorporated  In  his  remarks  at  this  point  the  four  res- 
crratians,  as  suggested  by  Secretary  Hughes,  for  the  con- 
T«nlence  of  Members  In  reading  his  remarlcs? 

Mr.  THOMAS  of  Utah.  If  that  is  satisfactory  to  the  Sen- 
ate, I  have  no  objection  to  it  in  the  least.  The  four  reser- 
Tations  are  as  follows: 

I.  Tbat  ■ueh  Mlhmnce  ahail  not  b«  taken  to  Involve  any  leg&l 
NlatlOD  on  tlM  p«urt  of  th«  United  Statea  to  the  Le*f\ie  of  Nattons 
or  the  auumptton  of  any  obligations  by  the  United  State*  under 
the  Treaty  of  VeraalUee.  I 

II.  That  the  United  States  shall  be  permitted  to  participate  ' 
Uvr«ugh  repr— nta)lT»e  desifnated  for  the  purpoae  and  upon  an 
•quality  wtth  the  other  statea.  noemtwrs.  respectively  of  the 
OouxkcU  and  Aaaembly  of  the  Leafue  ol  NaUona.  In  any  and  all 
procaedingB  of  either  the  Council  or  the  Aaaembly  for  the  election 
of  Judges  or  deputy  Judges  of  the  Permanent  Court  of  Interna- 
Uonai  Justice  or  for  the  fUllng  of   vacancies. 

III.  That  the  United  SUtes  will  pay  a  fair  ihare  of  the  ex- 
psness  of  the  Court  as  detennlned  and  appropriated  from  tlm^ 
to  Ume  t>y  the  Congress  of  the  United  States. 

IV  That  the  United  States  may  at  any  time  withdraw  ttit  ad- 
herence to  the  aald  protocol  and  that  the  statute  for  the  I^ruia- 
nent  Court  of  International  Justice  adjoined  to  the  protocol  aball 
not  be  amended  without  the  consent  of  the  United  Stales. 

I  think  everyone  Is  familiar  with  the  four  reservations, 
and  that  I  should  not  repeat  them;  but  in  the  beginning  I 
hope  to  make  two  points  by  going  through  this  corre- 
spondeiKe: 

First,  that  we  satisfied,  by  the  various  communications 
that  have  gone  back  and  forth,  all  the  requirements  of  all 
five  reservations  made  by  the  Senate. 

Second,  that  there  can  be  no  question  at  all  about  the  first 
four  reservations,  because  from  the  very  beginning,  after  the 
discussion  in  the  first  conference  of  the  delegates  from  the 
signatory  states  in  Geneva,  it  was  taken  for  granted  in  all 
the  communications. 

Mr.  President,  here  I  must  project  myself  personally  a 
little  bit  farther.  I  was  present  in  Oeneva  at  the  meeting 
of  the  delegates  in  September  1926.  I  talked  with  many  of 
Uiem.  and  I  enjoyed  the  conversations  with  them.  We  will 
find  as  we  go  on  through  these  communications  that  the 
League  of  Nations  Council  did  not  like  completely  all  of  our 
five  reservations — in  fact,  they  took  exception  to  our  reserva- 
tion in  regard  to  advisory  opinions  and  took  rather  strong 
exception  to  it  also.  Hie  discussion  in  this  conference  hinged 
upon  the  meaning  of  that  reservation,  because  the  first  four 
were  practically  taken  for  granted.  It  was  in  this  discussion 
that  I  tried  to  explain  once  in  a  while  that  I  did  not  think 
that  the  United  States  was  asking  for  something  that  it 
would  not  grant  to  other  peoples;  that  I  thought  that  all  we 
were  interested  in  was  that  we  should  come  In  on  ari  equality 

It  was  here  where  amusing  incidents  occiirred.  It  was 
neceasary  for  the  different  members  in  order  to  find  otrt  what 
we  meant  by  reservations,  to  refer  to  the  discussion  in  the 
Senate  of  the  United  States.  I  do  not  want  to  be  light- 
minded,  but  I  was  told  time  and  again  that  they  could  not 
understand  our  processes  here.  They  could  not  .see  why  all 
the  poetry  about  the  sun.  moon,  and  stars  shotild  find  place 
In  our  discussion  about  this  reservation  about  our  adherence 
to  the  World  Court.  They  could  not  understand  why  statis- 
tics should  be  put  in — statistics  concerning  our  national 
parks  and  so  on.  I  replied  that  of  course  if  they  understood 
what  an  American  senatorial  or  congressional  flllboster  was 
they  would  understand  it.  But  that  led  to  more  confusion 
than  ever.    **  What  was  a  fUlbusterf  "    And  then  I  tried  to 


explain.  I  attempted  to  explain  by  suggesthig  that  a  fili- 
bu-ster  was  somethinK  that  was  ftilJ  of  bluster. 

I  fotind  myself  in  more  dlfllculty  than  ever.  I  gave  up; 
and  I  realized  it  right  then,  as  everyone  is  realixing  who 
has  spent  some  time  in  foreign  countries  and  with  foreign 
languages,  that  when  the  Lord  confused  the  ton^rues  at  the 
time  of  the  building  of  the  Tower  of  Babel,  he  started  some- 
thing. 

Now.  as  we  run  through  these  various  communications.  I 

desire  to  read  those  parts  which  refer  to  the  acceptance  of 

the  five  reservations  and  showing  that  there  could  be  no 

doubt.    In  the  Senate  resolution  of  January  37.  192«,  giving 

advice  and  consent  to  the  adhesion  by  the  United  States  we 

find  this  one  sentence,  which  is  a  sentence  we  must  accept. 

which  is  the  .sentence   In   Its   spirit  we   must   follow  in   all 

communications.    On  March  2,  1926.  the  Secretary  of  State 

sent  forth  the  first  communication  to  the  Secretary  General 

of  the  League  of  Nations,  and  in  that  he  said: 

I  have  the  honor,  therefore,  to  Inform  you  that  the  signature 
oC  the  United  State;*  wUi  not  be  affixed  to  the  said  protocol  until 
the  governments  of  the  powers  signatory  thereto  shall  have  slgnl- 

Qed  In  writing  to  the  Government  of  the  United  States  their 
acceptance  of  the  foregoing  condltlon.s.  reaervauous.  and  under- 
standings as  a  part  and  a  condition  to  the  adherence  of  the 
United  Statea  to  the  said  protocol  and  statute. 

Then.  In  answer  to  that  we  received  from  Oeneva.  dated 
March  29.  1926.  a  communication  from  the  secretary-general 
of  the  League  to  the  Secretary  of  State  of  the  United  States. 
and  in  this  communication  we  realize  that  we  break  away 
from  the  easy-gomg  arrangement  which  we  thought  we  had 
provided  for.    The  secretary -general  said,  m  part: 

1  now  take  plea.>(ure  In  Informing  you  that  at  a  meeting  at 
the  Council  of  the  League  of  Nations  held  on  &tarch  IS.  19'.2fl.  the 
British  rpprfs^TUativp  put  tx-fore  the  Council.  In  n^ard  to  the 
subject  dealt  with  m  your  Iptler.  a  >t«»tfmfnt  and  proposals,  which 
were  lulopted  by  the  Council. 


Then  he  goes  on  and  .says  this: 

•  •  •  A  decision  that  Invitations  shall  be  Issued  to  the  gov- 
ernments of  the  states  actually  «tgnatorle8  to  the  protocol  and  to 
the  Government  of  the  United  States  to  appoint  delegations  to 
meet  In  Oer.eva  on  September  1  of  the  current  year  for  the  pur- 
pose of  dlscusaing  any  questions  which  It  may  be  proper  for  them 
to  discuss  In  this  connection,  and  for  the  purpose  of  framing  any 
new  agreement  which  may  be  found  necessary  to  give  eflcct  to  the 
special  conditions  on  which  the  United  States  ara  prepared  to 
adhere  to  the  proto<:ol 

Then  attached  to  that  communication  was  a  copy  of  the 
minutes  wherein  Sir  .Austen  Chamberlain  called  attention  to 
the  fact  that  there  was  objection  in  the  fifth  reservation  to 
the  advisory  opinion,  and  that  as  European  states  found  the 
advisory-opinion  type  of  adjudication  serviceable,  they  did 
not  want  to  give  it  up. 

As  we  go  on,  we  find  that  we  refused  to  send  a  delegate 
to  that  conference.  a.s.serting  that  it  was  not  necessary.  While 
we  did  refuse  to  send  a  delegate  and  made  that  pronounce- 
ment in  this  same  communication,  we  did  accept  the  propo> 
sition  that  it  was  all  right  for  signatory  states  to  meet 
together. 

If  the  states  signatory  to  the  statute  of  the  Permanent 
Court  desired  to  confer  among  themselves,  the  United  States 
would  have  no  objection  whatever  to  such  a  procedure. 

This  I  think  is  e.ssential  because  someone  may  suggest 
that  we  went  out  of  our  way.  That  is  over  the  signature 
of  our  Secretary  of  State.  Mr.  Kellogg. 

As  the  result  of  the  first  conference  of  the  signatories  in 
Oeneva  held  in  September  1926,  we  find  that  so  far  as  the 
first,  the  second,  the  third,  and  the  fourth  reservations  are 
concerned,  each  one  of  these  reservations  is  accepted  with 
the  words  "  it  may  be  agreed  to."  In  the  fourth  reservation 
a  very,  very  essential  thins  takes  place,  which  says  that  on 
the  part  of  our  country  and  en  the  part  of  the  other  countries 
there  was  an  acceptance  of  these  four  reservations,  because 
we  find  later  when  the  Root  protocol  Is  being  discus.sed  or 
when  the  amended  draft  is  being  discussed,  that  Mr.  Root 
takes  from  the  fourth  reservation,  which  he  assumes  has 
already  been  accepted,  the  beginning  of  his  stand  for  making 
It  possible  to  bring  about  a  complete  acceptance  of  the  fifth 
reservation.  Thus  we  see  that  there  can  be  no  doubt  about 
the  acceptance  of  the  first  four. 
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One  would  have  to  read  very  mu«di  more  than  I  desire 
to  read  today  to  carry  through  this  type  of  argument  to 
show  that  in  the  next  documents  that  are  connected  with 
our  adhesion  to  the  World  Court  we  have  of  course  informal 
and  formal  acceptance  of  these  thixiss. 

Finally,  by  leaving  out  the  matter  of  the  advisory  opinion 
concerning  which  there  was  some  dispute,  may  I  call  your 
attenUon  to  the  fact  that  it  was  the  aecond  part  of  Uie 
fifth    reservation    which    remained    for    discussion    after 

February  19.  1929.  ,    ,  .^    t 

Then  in  a  resohitlon  adopted  by  the  Council  of  the  League 
of  Nations  on  March  9.  1929.  we  find  the  Council  requests 
the  committee  appointed  by  its  resolutton  of  DecembCT  14. 
1928  to  see  if  there  could  not  be  brought  together  a  furthw 
meeting  to  work  out  the  differences  which  seemed  to  exist, 
and  as  a  result  of  that  meeting  we  have  the  draft  protorol 
concerning  the  adhesion  of  the  United  States  drawn  up  by 
the  committee  of  Jurists,  and  in  this  draft  protocol  we  find 
a  reiteration  of  what  I  stated  time  and  time  again. 

The  states  slgnatorleB  of  the  said  ProU)COl»ct^  .^JJPS^i 
conditions  attached  by  the  Ualt«l  Strntm  in  the  llva  n»«rv»"o?« 
mentioned  above  to  its  adherence  to  «»•  Mid  protoool  upon  the 
terms  and  the  conditions  set  out  In  the  fdUowlng  article*. 

Then  in  the  actual  protocol  Itself,  which  was  signed  under 
the  instructions  of  the  President  of  the  United  States,  the 
protocol  of  accession,  we  And  article  1. 

The  states  slgnatorlea  of  the  said  protocol  sccept  the  spertal 
conditions  attached  by  the  VnXXmA  BUtm  in  the  Ave  reaervatlons 
mention"  aS^e  to  itl  adherence  to  the  -Jd  prtrtocol  upon  terms 
and  conditions  set  out  in  the  fdUowlng  articles. 

Then  to  put  this  Into  effect,  as  we  said  the  other  day. 
actual  amendments  to  the  statute  were  brought  into  being, 
and  the  spirit— the  very  purposes  of  the  five  reservations- 
were  inserted  in  the  amended  statute  go(v«mlng  the  league 

of  Nations.  . 

That  brings  us  practically  down  to  the  present  time,  wnen 
we  are  asked  to  accept  the  three  protocols,  and  the  question 
comes  up.  Have  we  by  review  of  these  various  communica- 
tions back  and  fortii  settled  the  question  as  to  whether  we 
have  in  every  way  taken  care  of  the  Interests  of  the  United 

States? 

Let  us  now  sum  up  the  purposes  of  the  five  reservations 
and  see  if  the  purposes  in  the  minds  of  the  Senators  when 
those  reservations  were  adopted  have  been  accomplished. 
These  purposes  I  have  divided  into  three  parts. 

First,  Judicial,  that  is  to  say  that  the  Court  remains 
strictly  a  judicial  body;  second,  to  see  that  the  United 
States  has  equality  with  all  other  sUtes  in  relation  to  the 
Court:  equaUty  with  the  members  of  the  League  and  the 
nonmembers  of  the  League;  and.  third,  to  safeguard  our 
American  interests  in  relation  to  the  advisory  opinion. 

First  the  five  reservations  were  designed  to  safeguard  the 
Judicial  character  of  the  Court  and  to  make  sure  that  in 
no  time  and  under  no  circumstances  would  the  Court  be- 
come subservient  to  any  political  agency. 

By  referring  to  the  practice  of  the  Court,  this  is  being 
accepted  as  a  guiding  principle  of  the  Court.  But  the  Sen- 
ate resolution  sought  to  have  that  statute  written  into  that 
statute  of  the  Court.  The  accession  protocol  of  1929  accom- 
plishes that  result. 

The  reservation's  second  objective  was  to  bring  about, 
without  question  of  a  doubt,  the  United  States'  position  of 
equality  with  the  sUtes  which  are  members  of  the  League 
of  Nations  in  respect  to  the  Court.  This  is  logical:  shace 
the  United  States  is  not  a  member  of  the  league  of  Nations, 
it  was  so  written  that  we  should  idace  ourselves  in  a  posi- 
tion in  which  we  might  have  influence  with  the  develop- 
ment of  the  Court  comparable  with  that  of  other  states. 
The  accession  protocol  without  question  accomplishes  this. 
It  gives  the  United  Stotes  a  position  of  equality  with  all 
states.  But  with  the  ratlflcatlon  of  the  protocol  of  acces- 
sion it  becomes  a  legally  accomplished  fact. 

The  third  objective  is  an  implied  one.  It  seeks  protection 
for  the  United  States  against  any  indirect  or  advisory  ad- 
judication of  a  dispute  to  which  the  United  States  is  a  party 
without  the  consent  of  the  United  States.    If  the  matter 
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is  of  direct  adjudication,  the  Court  has  no  Jnrlsdictlan  wltti- 
out  the  consent  of  the  parties  concerned.  But  tf  the  mat- 
ter is  of  advisory  nature,  there  are  no  parties,  as  the  («tn> 
ion  is  not  a  Judgment,  and.  therefore,  it  cannot  be.  strictly 
speaking,  for  or  against  anyone,  but  it  is  merely  an 
interpretation. 

Advisory  (pinions  are  in  no  sense  legally  btndtaig.  TIm 
theory  behind  advisory  <9inlons  is  that  they  would  be  re- 
spected because  of  the  high  authority  of  the  Court  A 
government  taking  an  inconsistent  position  would  have  great 
difficulty  in  defending  itself  against  public  opinion.  If  we 
do  not  adhere  to  the  protoocd  of  accession,  and  this  is  the 
position  we  are  in  today,  the  Council  of  the  League  of  Nations 
might  request  an  advisory  opinion  concerning  a  dispute 
wherein  the  United  States  ts  a  party.  It  is  most  Improb- 
able that  the  Council  would  do  that,  but  it  is  legally  pooible. 
But.  with  the  protocol  <rf  accession  ratified,  tte  Court  OGUld 
not.  over  objection  of  the  United  States,  even  entertain  a 
request  for  an  advisory  opinion  touching  any  dispute  or  any 
question  in  which  the  United  States  has  or  claims  to  have 

an  interest  ,      ,  _..  ^ 

Thus  with  the  ratification  of  the  protocoi,  our  legal  status 
is  incomparably  enhanced.  The  accession  protocol  of  192» 
completely  protects  the  United  States.  The  Court  has 
handed  down  about  25  advlaory  opinions.  The  uwrfulnMS. 
in  the  face  of  these  opinions,  of  this  type  of  Jorisdlctkin 
cannot  be  questioned. 

Our  weakness  in  not  being  a  member  of  the  Court  or  our 
weakness  if  we  rrfuse  to  accept  and  do  not  accept  the 
accession  protocol  Is  pointed  out  to  us  very  plainly  in  a  ease 
which  was  before  the  Court  last  summo'.  It  is  the  case  of 
Oscar  Chinn.  This  case  dealt  with  the  interpretation  ci  a 
conv^ition  to  which  the  United  States  Is  a  party.  We  were 
not  present  at  the  proceedings.  We  might  have  lutoireued, 
of  course,  because  we  could  have  claimed  an  interest  and 
the  Court  would  have  recognised  our  intervention,  but  the 
machinery  was  not  prepared  for  such  intervention.  It  Is  not 
probable  that  our  interests  have  been  hurt  as  the  result  <rf 
the  decision  of  the  Court  but.  at  the  same  time,  we  were  a 
party  to  a  convention  concerning  the  interpretation  of  mbitix 
the  Court  acted-  The  Court  had  been  asked  for  an  opinion, 
and  we  were  not  in  a  position  to  protect  our  intenftts. 

To  repeat,  a  request  for  an  advisory  opinion  will  not  be 
entertained  by  the  Council  or  the  Assembly  of  the  league 
without  consultation  with  the  United  States.    Tlie  United 
States  will,  therefore,  always  have  a  timely  opportunity  to 
say  whether  it  wishes  to  claim  an  interest  snd.  what  b  BMffe. 
under  the  accession  protocol,  the  duty  is  definitely  placed 
on  the  Court  to  make  sure  that  such  an  opportunity  has 
been  afforded  the  United  States.    This  is  an  advance  o?«r 
the  original  reservation.    If  the  United  States  should  decide 
to  claim  an  interest  we  could  object  to  any  request  being 
made  for  an  advisory  opinion,  but  even  If  we  should  faU  to 
object,  before  the  Court  would  entertain  the  request  it  would 
be  in  duty  bound  to  ascertain  whether  the  United  States  has 
had  an  opportunity  to  object    While  it  is  Inconceivable 
that  any  conflict  might  arise  between  the  United  States  and 
the  Council,  the  protocol  further  provides  that  if  no  agree- 
ment can  be  reached,  the  United  States  may  at  any  time 
withdraw  and  denounce  the  protocol  of  accession  ana  « 
signature.    The  1929  protocol  thus  comidetely  Protectsthe 
united  States.    Indeed,  it  gives  us  even  greater  protecttaa 
than  did  the  reservation  of  1926.  for  it  enables  us  not  (W 
to  oppose  the  giving  of  an  advisory  opinion  by  the  Couxt. 
but  it  even  stops  a  request  for  such  an  opinion  on  theput 
of  the  CounciL    Thus  we  are  douUy  protected.    It  actually 
places  us  in  a  favored  position  not  enjoyed  by  any  other 
state,  not  enjoyed  by  even  a  member  of  the  league  o^N*- 
■tions.    And,  what  is  more,  we  have  restated  our  rl^it  of 
withdrawing  at  wllL    We  have  much  to  gahi  by  ratifying 
the  accession  protocol  and  nothing  to  lose. 

Mr.  President  after  this  rather  tedious  review.  If  the 
logic  which  we  use  in  summing  up  what  has  gone  ^^^^ 
historically,  is  correct,  actually  before  the  Senate  ol  tte 
United  SUtes  today  is  not  the  question  of  a^ttiealon  to  the 
World  Court    That  was  decided  in  1926.    legally,  I  reallM 
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thAt  untn  advice  and  consent  la  gtven  It  Is  perfectly  proper  \  the  advisory  opinion.  In  spite  of  the  bragKadocio  of  the  Turk- 
Sr  us  to  d!f:^  ^is  S«^nis  if  it  were^tirely  new  to  1  ish  Government,  m  spite  of  the  movement  of  troops,  the 
ror  us  lu  Q.SCUSS  uiia  qucav  opinion  was  respected;  the  boundary  line  was  corrected:  and 


u^  and  start  from  the  beginrin«;  but  actually  the  question 
is.  Did  we  accept  the  histcncal  fact;  have  the  signatory 
States  done  so;  have  the  modifications  of  the  rules  of  the 
Court  been  made  to  such  a.n  extent  that  we  are  satisfied 
tn  regard  to  our  reservations;  and.  Is  it  true,  as  our  Secre- 
tary of  SUte  in  the  Hx>ver  administJ  ation  said  was  true, 
that  all  the  objectives  we  had  have  oeen  reached  by  the 
Itgtd  changes  which  have  been  made  In  regard  to  Uae 
organization  of  the  Court? 

If  this  be  true,  there,  of  ccurse.  shoidd  be  no  delay  about 
our  TOtlng  upon  this  question;  and  I  urge  that  there  be  no 
more  delay,  but  that  the  Senate  of  the  United  States  vote 
as  soon  as  Is  practically  possible  concerning  this  question, 
and  that  we  put  ourselves  on  record  in  regard  to  the  ques- 
tion before  us  as  to  whethei-  our  interests  have  been  pro-  , 
tected  or  not.  because  the  question  ot  adherence  to  the 
World  Court  was  decided  some  little  time  ago. 

Mr.  President.  I  am  not  one  of  those  who  In  the  least 
are  apologetic  regardmg  the  Judicial  theory  of  an  advisory 
opinion.  I  respect  greatly  the  mature  judgment  and  the 
ilignity  of  the  Senator  from  Idaho,  and  I.  as  the  other 
Members  of  the  Senate,  listened  spellbound  yesterday  to  his 
address;  but  at  the  same  time  I  think  that  he  does  not  and 
cannot  give  full  credit  to  the  reasons  for  an  advisory  opin- 
ion. In  fact,  I  am  sure  that  if  we  will  use  hk;  own  illustra- 
tion concerning  the  advisory  opinion  which  h<?  stressed  yes- 
terdsiy  so  greatly,  we  will  find  that  there  is  more  reason  for 
the  Court  of  Justice  than  he  maintains  there  is.  and  that 
ther«  Is  real  reason  for  our  supporting  this  great  Court  as 
a  medium  of  promoting  peace  in  the  world. 

The  rendering  of  advisory  opinions  Is  one  of  the  most 
Important  functions  of  the  World  Court.  Except  in  the 
debates  carried  on  in  the  Senate  of  the  UnlUKl  States,  the 
advisory -opinion  theory  has  never  been  attacked  anywhere 
else  in  the  world  as  a  proper  Judicial  process. 

In  the  debate  of  the  Committee  of  the  Jurists  in  1929  the 
provisions  for  an  advisory  opinion,  which  had  previously 
depended  solely  upon  the  rxiles  of  the  Court,  were  embodied 
In  the  statutes,  because,  after  several  years  of  experience. 
It  was  possible  to  form  an  accurate  idea  of  the  working  of 
the  procediire  In  respect  to  advisory  opinions 

In  some  of  the  cases  it  has  been  shown  thiit  an  advisory 
opinion  Is  probably  more  Important  than  an  ordinary  Ju- 
dicial opinion  so  far  as  the  maintenance  of  the  peace  of  the 
world  is  concerned.  Three  great  advisory  opinions  give  us 
exactly  the  same  background  as  the  Senator  from  Idaho 
painted  for  us  yesterday  concerning  the  opinion  in  regard 
to  the  customs  union  between  Germany  and  Austria. 

Advisory  opinion  no.  12  concerned  the  Mosul  case.  The 
case  between  Great  Britain  and  Turkey,  concerning  Iraq's 
frontier,  was  submitted  to  the  Council  by  Great  Britain 
Auffost  6.  1W4.  Great  Britain  and  Tiu-key  wi^re  almost  at 
the  point  of  war  concerning  boimdartes.  Great  Britain 
submitted  the  case  to  the  Council.  Turkey  claimed  the 
Council  had  no  Jurisdiction.  The  Cotmcil.  however,  asked 
the  Court  to  give  an  opinion. 

Mr.  President,  wars  have  been  caused  over  boundaries. 
Here  we  have  a  typical  case  where  the  advisory  opinion  Is 
used  to  slow  up  nations  in  their  anger.  We  have  a  case  where 
one  side  refuses  to  pay  attention  to  the  advisory  opinion.  We 
have  a  case  where  they  say  they  will  not  pay  attention  to  an 
opinion  tf  tt  is  given.  We  have  a  case  where  one  side  says 
the  League  of  Nations  Council  has  no  authority  to  ask  for 
an  advisory  opinion.  We  have  a  case  where  one  nation  is 
detennined  to  fSght  and  to  use  Its  troops  and  other  resources 
agmlnst  any  opinion  which  might  run  counter  to  their  Judg- 
ment of  what  they  considered  to  be  jusUce  in  a  boundary 
one.  Here  we  have  an  the  etements  that  go  into  the  making 
^w%t\  the  fi>ir\ff^fnm*Mwf  oi  wvT.  Here  we  have  a  case  which 
U  crttleal.  which.  Is  cmrntlanj  pcriltiaally  crltlcml,  and  where 
irmr  Is  «■»»»»*■>— ^  what  happened?  In  spite  of  aO  thut 
Tttrkcy  MkL  the  optnlon  was  handed  down:  and  as  a  result, 
of  tiM  slowtiic-up  procen  inckknt  to  the  slvtng  of 


the  peace  of  the  world  wa.s  maintained. 

We  may  go  on  and  cite  other  cases  like  it.  Before  we  do 
go  on,  and  I  am  Roing  on  because  I  want  to  cite  two  more  of 
the  advi&or\-  ca.ses  much  in  the  .same  .spirit  in  which  the  preat 
Senator  from  Idaho  cit#-d  th»m  yesterday,  let  me  ask  what 
is  meant  by  the  "  Judicial  function  "7 

ProMSion.s  are  made  for  atlvusory  opinions  in  several  of  the 
States  of  the  Union.  The  Massachusetts  con.stitution  of  1790 
provide-s  for  advisory  opinions.  Colorado.  Florida,  Maine. 
New  Hampshire.  Rhode  Island,  and  South  Dakota  use  the 
advisory  Judicial  opinion  system.  The  supreme  courts  of 
the  Dominion  of  Canada  and  the  seven  Provinces  of  Canada 
accept  the  theory  in  judicial  cases  of  the  advisory  opinion. 
The  Judicial  committee  of  the  Prl\T  Council  of  Great  Britain, 
under  the  judicial  committee  act  of  1833.  accepts  the  Judi- 
cial advLsory  opinion.  Under  the  English  common  law  for 
years  advisory  opinions  were  given  to  the  Crown. 

It  is  difficult  to  state  what  Ls  the  Judicial  function  apart 
from  the  actual  hi.story  of  the  Court,  and  this  is  a  part  of 
the  history  of  thp  Court.  In  the  actual  discharge  of  it.s  ad- 
visory function  the  Court  has  always  kept  within  Uie  limits 
which  characterize  a  Judicial  function. 

Let  us  turn  now  for  a  moment  to  the  great  ca.se  whi^h  the 
Senator  from  Idaho  brought  up  yesterday  and  c  jnsider  that 
Just  a  little  bit  more  fully  and  in  a  little  different  way  Let 
me  paint,  before  I  do  this,  the  fact  that  all  that  the  Senator 
from  Idaho  said  concerning  un.<^ettled  conditions  in  Europe 
at  the  time  the  opirxion  was  souRht  is  true.  Europe  was  on 
the  verge  of  a  war.  There  was  reason  for  Europe's  being  on 
the  verge  of  war  The  customs- union  suggestion  hit  at  the 
very  heart  and  very  soul  of  what  was  the  primary  purpose 
of  the  Tieaty  of  St.  Germain.  That  purpose  was  to  keep 
the  unification  of  middle  E^irope  from  being  an  accomplished 
fact.  The  purpose,  so  far  as  the  treaty  was  concerned,  was 
political. 

I  Invite  attention  to  the  fact  that  all  during  the  World 
War  Germany  and  Austria  were  trying  to  bring  about  exactly 
the  same  kind  of  customs  union,  bringing  it  alx>ut  for  mili- 
tary purposes  as  well  as  for  economic  purposes.  The  only 
reason  why  they  were  urusuccessful  in  this  effort  was  because 
the  little  country  of  Hungary,  which  was  a  part  of  the 
Austro-Hungarian  Empire,  said  that  such  a  union  would  de- 
stroy the  independent  integrity  of  Hungary,  and  they  fought 
that  proposition  during  the  whole  course  of  the  war. 

TTiat  was  a  feeling  ap«wt  from  what  was  then  an  allied 

group  of  nations  fighting  another  group  of  nations.    Hungary 

,  felt  that  her  independent  integrity  was  of  great  importance 

and  she  objected  to  Germany  and  Austria  bringing  those  two 

nations  into  more  of  a  Irond  than  existed  during  the  war  time, 

and  this  on  a  strictly  constitutional  basis. 

I      The  opinion,  when  it  was  put  to  the  Council  of  the  League 

of  Nations  and  from  the  Council  to  the  Court,  was  a  legal 

question   though   it   did   have   political   implications   as   the 

I  Senator  from  Idaho  pointed  out.    It  did  come  at  a  time  when 

I  actually  there  were  marching  feet  in  Europe  because,  as  I  said 

j  before,  it  hit  at  the  very  heart  and  soul  of  what  was  the  real 

objective  and  the  motive  power  behind  the  Treaty  of  St. 

Germain.    The  Senator  from  Idaho  merely  disagrees  in  h;s 

j  argument  with  the  majority  opinion.     There  were  grudges 

on  both  sides. 

I  am  not  going  Into  the  question  which  was  before  the 
Court  because  that  has  been  discussed;  but  I  do  want  to 
point  out  one  thing  which  the  Senator  from  Idaho  failed 
to  mention  yesterday,  and  that  Is  concerning  the  request  of 
Austria  for  an  ad  hoc  judge.  He  Imphed  that  Austria  was 
denied  this  privilege.  Both  sides  requested  an  ad  hoc  Judge, 
and  the  Court  handed  down  the  decision  that  both  sides 
were  represented  by  Judges  who  were  aheady  on  the  Court, 
one  by  a  Judge  who  was  of  German  extraction  and  who  so 
far  as  this  case  was  concerned  was  on  the  side  of  Austria. 
the  other  by  a  judge  of  French  extraction  and  who  so  far 
as  this  case  was  concerned  was  on  the  side  of  Caechoalovakia. 
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8o  both  requests  were  denJed.    BmA  had  the  opportunity 
to  make  the  request,  but  the  Court  decided  against  each 

of  them.  ^         ._  .., 

I  Invite  attention  to  this  fact  because  I  have  Incorrectly 
referred  to  the  Court  and  its  Judges  as  If  they  reiwesentcd 
nationalities.  Yesterday  the  Senator  from  Idaho  read  the 
names  of  the  seven  dissenting  judges  and  he  did  something 
that  made  me  very,  very  happy.  As  a  man  who  has  had 
occasion  to  defend  the  poor  jfSkm  man  on  tlie  other  side 
of  the  world  time  and  time  again.  I  was  gresWy  pleased  to 
have  him  list  the  Chinese  jtistlce  and  the  Japanese  justice  as 
Teutons.  I  reaUae  tt  was  a  slip  of  the  tongus.  Iwit  his  Idea 
was  that  it  was  the  Teuton  bifluence  that  broogbt  about  the 
decision  of  the  miiwrity  Judges. 

Historically  I  would  say  to  the  Senator  from  Idaho  that 
the  great  justice  from  China,  if  he  cowM  aoeidantaUy  assume 
that  he  was  In  any  way  related  to  the  Teutons,  would  feel 
grieved.  The  Kaiser,  in  sending  his  troops  to  China,  at  the 
time  of  the  Boxer  Rebellion,  told  Ws  generals  to  fight  in 
such  a  way  that  the  Chinese  would  know  what  the  word 
"  Hun  "  meant.  Far  2,500  years  of  Chinese  literature  and 
Chinese  history,  the  bogeyman,  the  thing  that  has  frightened 
the  Chinese  more  than  anything  else,  the  thing  against 
which  they  built  their  great  wafl.  was  the  peofde  who  were 
called  and  held  as  related  to  the  Huns  who  later  overran 
Europe. 

The  Senator  from  Idaho,  too,  forgot  to  mentlao  that  there 
was  a  Belgian  Judge  among  the  minority.  If  his  contention 
were  true,  this  Judge  should  have  voted  with  the  majority, 
because  Belgium  is  deflnitdy  pro-Ptendi. 

To  continue,  there  was  a  poUtlca&y  tense  situation.  It 
was  most  important  for  the  Court  to  be  able  to  keep  the 
legal  question  in  its  dlseua^n.  The  Senator  from  Idaho 
explained  the  German-Austrian  protoocd  as  a  reciprocity 
treaty.  It  was  not  a  reciprocity  treaty.  It  was  in  fact  a 
customs  imlon  and  there  Is  a  tremendoos  difference  between 
a  reciprocity  treaty  and  a  customs  uniotL 

Historically  It  can  be  shown  that  such  a  union  was  con- 
trary to  the  maintenance  of  the  indepepdence  of  Austria. 
Throughout  the  waff  negtrtlatlans  were  in  progress  to  try  to 
bring  about  a  similar  union  between  Gennany  and  the 
Austro-Himgarian  Emplze.  Rongcry  leftised  to  consider 
this  union  because  it  would  impair  her  lDdepen<ltence. 
Finally,  Just  before  the  end  of  the  war  ma  agreement  was 
reached,  but  this  agreement  was  apon  a  eurtoms  union  in 
the  sense  of  the  1931  agreement,  became  certain  tariffs 
were  maintained  between  the  two  nations.  Oermany  con- 
ceded almost  free  trade,  bat  the  Austaro^SBgarlan  delega- 
tion established  a  very  eonsideraUe  nundwr  of  Intermediary 
duties  on  the  Gennan  exports.  Tbe  formida  was  always 
free  duUes.  partly  from  ttie  one  side,  pMTtly  on  both  sides. 
intermediary  dnttf^  equal  to  the  differenee  between  the  ex- 
ternal duties.  Using  this  formula  the  trestj  was  signed 
October  11.  1918.  but  never  went  into  effect. 

If  such  formula  had  been  tnelnded  in  the  lt31  union  the 
Senator  from  Idaho  might  be  justlfled  in  ealBng  it  a  recipro- 
cal agreement,  but  no  soch  safegoard  formula  for  the  inde- 
pendence of  Austria  was  Snduded. 

In  1919  the  Allied  Powers,  with  the  Uhfted  States  cooperat- 
ing, Just  to  show  how  compietetsr  tbe  fear  of  a  vnion  of  middle 
Europe  is  inherent  In  the  world,  urged  ondarion  from  the 
German  constitution  of  reference  to  any  unlan  at  all  with 
Austria.  Thus  we  see  this  ease  reaches  right  at  the  very 
heart  and  soul  of  the  political  desim  of  the  Allies.  No 
wonder  they  were,  as  the  Senator  tram  lOaho  pointed  out 
yesterday,  ready  to  mardL  MO  wonder  they  were  with 
armies  ready  to  act  if  HOb  flboaid  beeome  tea  aocompUdied 
fact. 

It  did  not  become  an  ai.ii.'wnBliHiied  fact.  The  advisory 
opinion  worked  satlsfactorily.  B  Is  trw  VlKn  ttie  oirfnlon 
was  first  handed  down  the  edttortal  trogxxmeements 
throughout  the  world  seemed  to  flf«  i«i*  to  the  notion 
that  it  was  a  politically  inflneDoed  opinion^  The  editorials 
which  were  Quoted  yestentaLy  wen  yaUd  o^BtorlalH  But  if 
It  is  right  to  brli«  in  an  argument  todiy  eoncemlng  the 
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editorial  opinion  of  oertidn  papas  oonoemlac  an  advisory 
opinion,  I  say  it  is  extr«nely  valid  for  me  to  throw  into 
the  argument  at  this  time  the  result  of  the  edltortal  optB- 
ion  of  more  than  2,000  papers  in  the  United  States  ooooem- 
ing  the  adherence  of  the  United  States  to  the  protoool. 

Questionnaires  were  sent  to  more  than  3,M0  papcn  te 
the  United  States,  asking  them  whether  they  favor  the  ad- 
herence of  the  United  States  to  the  pretoools.  Out  of  Om 
2,000  some  400  failed  to  reply,  but  of  the  l.#Ot  left.  IJM 
of  the  total  were  In  favor  of  the  Senate  aeeeptbif  tte 
protocols  and  adhering  to  11»  World  Coort.  _^_^ 

Now  we  must  go  one  step  farther  in  regard  to  ttdi  opinlOB 
handed  down  concerning  the  customs  union  cage  do  ad- 
visory opinion  of  the  World  War. 

In  spite  of  the  fact,  as  the  Senator  from  Idaho  pointed 
out,  that  the  opinion  seemed  to  be  ptdltiddly  Moeaced, 
everyone  Imows  that  in  ttie  light  of  past  history,  of  tin 
type  which  I  cited  here  today  and  whidi  I  am  ffolDf  to  rtt^ 
throtigh  this  opinion  the  independent  istegrl^  of  Aurtila 
was  maintained,  and  that  In  the  oirinlon  of  praeticaBy  every 
student  of  International  relations  in  the  world  today  that 
is  one  of  the  most  vital  and  one  of  the  most  importaflt 
factors  having  to  do  with  the  peace  <rf  Europe  todi^. 

I  was  in  Germany  last  summer;  and  I  wonder  wiiat  mii^ 
have  happened  at  the  time  DoIHuas  was  assassinated  if 
those  who  shot  Dollfuss  had  been  successful  In  their  politi- 
cal aims,  if  this  customs  tmlon  had  been  effected.  If  that 
event,  under  the  present  circumstances,  was  enough  to  »Me 
the  mobilization  of  troops  on  the  border,  if  it  was  enoogli 
to  bring  nations  together  protesting  that  whldi  was  being 
done,  how  much  greater  would  have  been  the  mofement<rf 
trtx>ps  if  there  had  been  brought  about  an  actual  vslOB 
between  these  two  cotmtries  In  middle  Suropei 

That,  however,  Is  not  the  only  reasMJ  why  tl»  jodfUMm 
of  the  majority  of  these  Judges  was  right,  and  why  the  opto- 
lan  of  the  minority  was  wrong.  ^^ 

We  find  that  In  1932,  in  Geneva,  Austria  entered  Into 
another  multilateral  agreement  with  many  statca,  rrttttmt- 
ing  and  mw^iTTg  over  again  the  legal  effects  in  aceoidsaee 
with  the  opinion  "wrtilch  was  handed  down.  In  otiier  ^w^ 
Austria  herself  today  has  given  evidence  of  Aawing^  ttt^ 
she  accepted  the  opinion,  and  wants  tluit  interpcetatkm 
concerning  her  own  national  Integrity  understood  to  be  lur 
wlIL 

Back  again  to  the  picture:  Where  can  wo  fiod.  to  tlio 
history  of  peace-making  institutions,  any  more  qid^lid  cam 
of  preventing  a  war  than  we  have  In  this  case  which  was 
dted  by  the  Senator  from  Idaho  yestodayf 

Here  we  have  nattons  with  troops  ready  to  mardi. 
we  have  nations  woriced  up,  ready  to  stgaas  i*_oach 
and  something  happens.  What  happenst  '*^ 
processes  of  Intematlonal  institutions  which  hat*  bcm_ 
tablished,  functioning,  working  In  the  erdimay  way. 
answer  to  the  whole  proposition  Is  that  while  solfflerg  ^^ 
ready  to  mardi,  they  did  not  mardi;  that  while  trai^wiww 
ready  to  strike,  they  did  not  strike;  whOe  natieas  were  ready 
to  rush  at  each  other,  they  ad  not  rash  at  eaeb  otticr;  and 
what  stopped  them  was  an  advisory  oplnteo  of  an  dtcmft- 
tional  Court  of  Justice. 

I  hardly  know  where  we  can  And  a  better  HBmtntiotx; 
yet  I  believe  I  do  know  one,  because  there  is  anoOier  ad- 
visory case  of  the  same  sort.  This  is  a  case  wtaicfa  to  «- 
tremdy  vital.  I  am  not  going  into  the  law  of  tte  thlnc. 
because  it  takes  us  bito  the  law  of  cittsenshlp.  and  tt  tslMg 
us  into  the  law  of  nationality,  and  those  laws  are  eihfnnfi^ 
Involved.  There  is  a  caaxBM  between  matfdptf  law 
intematlonal  law,  and  the  mtcmatieQal  Cmat  <lf 
was  adted  to  role  coneeming  these  eonfliots.   TtmftKMm 

the  case  are  these:  ,, 

Down  In  Africa.  Wance  and  Kngland  got  hrtoa  dl^ttte 
with  one  another  over  ttoe  tight  of  Ftanee  to  fi^'c  to  m^ 
tionab  who  had  formerly  been  British  nstloasli  «»»«»« 
nstionality.  That  to  itsdf  was  not  so  bad:  h«t  it  sieiiBt 
exactly  what  Bn^and  did  to  oar  nationali'  ^^f^"^^^*^ 
ofltl2.   It  meant  that  Frtnee  wanted  to  make  "^ 
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British  DAtkmali  eligible  for  mlMUry  eemce.  BngUnd  said 
Prance  had  no  rl«ht  to  treat  her  nationala  in  that  way. 
Prance  malntatowi  that  she  did.  Here,  Senators,  we  tod  a 
battle  of  the  flanU.  Here  are  England  and  France,  prob- 
ably the  strongest  and  greatest  of  all  the  nations  In  the 
Leag^  of  nations  now.  ready  to  go  to  war  tor  such  a  pnn- 
clDte  as  nations  have  gone  to  war  in  the  past.  There  was  the 
■Hne  tense  political  situation  that  the  Senator  from  Idaho 
pointed  out  in  the  Middle  Europe  case.  There  were  the 
cbariM  back  and  forth;  there  was  the  opinion  expressed 
that  Prance  would  not  hold  Itself  subject  to  a  decision,  be- 
cause the  principle  was  a  domestic  one.  and  so  forth.  Both 
nations  were  aroused,  ready  to  fight  over  exactly  the  same 
kind  of  cause  that  nations  heretofore  in  history  have  been 
ready  to  fight  for;  and  what  happened? 

England  asked  the  Council  of  the  LeagxM-  of  Nations  to 
ask  the  International  Court  of  Justice  for  an  advisory  opin- 
ion concerning  the  legaUty  of  what  was  being  done:  aaked 
them  to  take  Jurisdiction  of  the  question  as  to  whether  do- 
mestic law  and  International  law  might  be  brought  Into  an 
international  court.    There  was  a  confUct  between  the  two. 
We  do  not  care  about  the  legal  phases.    What  we  know  is  that 
as  a  result  of  the  request  to  the  Council  of  the  League  of 
Nations,  as  a  result  of  ti-e  advisory  opinion  handed  down 
by  the  international  Court  of  Justice.  Prance  and  England 
did  not  go  to  war.    Prance  and  England  did  settle  their  dif- 
ficulties in  a  peaceful  way.    Prance  and  Er.gland  did  nrgo- 
Uate  a  treaty  which  they  had  refused  to  negoUate  before. 
This  was  put  through  the  Council  before  an  advisory  opinion 
was  asked  in  the  Permanent  Court  of  Inter  naUonal  JusUcc. 
I  do  not  know  where  we  can  find,  in  the  whole  history  of 
the  world,  any  finer  example  of  the  effectiveness  of  a  medium 
of  keeping  peace  in  the  world  than  this  advisoiT  opinion 
has  been  as  it  has  operated  under  the  administration  of  the 
Permanent  Court  of  International  JusUce  as  it  Is  at  present 
constituted.     Remember.    Senators,   that   Li   each   of    these 
fBT—  which  I  have  cited— one  a  bound&iT-line  case,  and 
bouiMlaries  have  caused  war;  another  an  alliance  case,  and 
alliancea  have  caused  war,  and  unions  have  caused  war; 
another  a  nationality  case,  and  naUonaLties  have  caused 
war— remember  this:  In  answer  to  one  of  ttie  arguments  put 
forth  by  the  Senator  from  Idaho  yesterday  that  the  Justices 
were  influenced  by  their  nationality,  let  jne  point  out  the 
fact  that  the  Judge  who  was  elected  to  the  Permanent  Court 
Of  International  JusUce  from  Prance  voted  in  this  opinion 
against  his  own  country. 

Here  let  me  say  that  there  seems  to  b«!  a  great  deal  of 
misgiving  and  misixnderstanding  about  how  the  Justices  of 
the  Court  are  elected.  I  cannot  go  into  that  question  here; 
but  the  way  to  which  it  was  sUted  yesterday  shows  that  if 
we  call  theee  Justices  Prench  Judges.  Oerman  Judges.  British 
Judges,  we  fail  to  understand  not  only  the  method  of  elec- 
Uon  but  also  the  spirit  of  the  whole  Court  itself.  We  have  in 
the  United  States  somewhat  the  same  kind  of  situation. 
When  our  Senate  was  organised,  was  a  Senator  an  am- 
bassador from  a  sovereign  SUte?  That  question  was  setUed 
by  maktog  him  a  Senator  of  the  United  SLates;  and  he  was 
paid  and  has  been  paid  stoce  the  setting  up  of  our  Pederal 
Government  by  Pederal  taxation  and  Pedeial  money. 

The  Justices  of  the  Court  are  not  paid  by  their  individual 
countries.  The  Justices  are  paid  to  Dutch  money— money 
which  Is  coUected  from  all  members  of  tlie  League  of  Na- 
Uoos;  money  which  Is  coUected  from  very  many  nations 
lor  the  benefit  of  15  Justices— and  these  Justices  stand  in 
the  world  upon  their  own  todividual  merits.  They  are 
elected  because  of  their  quallflcaUons.  They  are  elected 
because  they  are  eminent  to  questions  of  totemational  law; 
and  to  p»*««nf  Judgment  we  have  no  more  right  to  criti- 
cise them  on  the  basis  of  nationality  than  we  have  to 
criticise  the  Justices  of  our  own  Supreme  Court  on  the  basis 
of  the  States  from  which  they  happen  to  come.  We  have 
DO  toon  right  to  aamme  that  to  the  case  of  this  dedsloo. 
which  the  Senator  from  Idaho  stressed  so  much  yesterday, 
ttere  was  even  a  leak  about  how  the  Judges  were  going  to 
vote  \^','*  w«  have  today  to  asnims  that  already  there  is  a 
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leak  to  the  Supreme  Court  of  the  United  SUtes  concerning 
its  decision  to  regard  to  the  gold  clause,  and  so  forth. 

But  even  If  there  had  been  a  leak,  it  is  not  the  first  time 
to  the  history  of  great  and  mighty  courts  that  there  have 
been  leaks.  All  of  you  are  famihar  with  the  Dred  Scott 
decision,  and  the  leak  which  occurred  at  that  time, 

I  desire  now  to  turn  the  Senate's  attention  for  Just  a 
moment  or  two  to  another  consideration,  and  this  I  shaL 
do  quite  briefly.  It  comes  about  as  the  result  of  a  sUte- 
ment  made  by  the  great  Senator  from  California  IMr. 
JoHHsoif]  to  relation  to  sanctions. 

The  Senator  imphed,  if  I  understood  him  correctly,  tha- 
under  the  ruling  of  the  World  Court  the  Court  might  Uk.) 
unto  Itself  the  right  of  sanctions  which  was  given  to  th.j 
winning  nation,  and  which  is  outitoed  to  article  18  of  th; 
League  of  Nations  covenant.    The  sanctions  there  were  pro- 
vided for  to  the  treaties  entered  toto  at  the  end  of  the  wai . 
A  sanction  In  that  sense  is  merely  the  right  of  a  nation  ta 
use  force  in  enforcing  the  rights  which  It  has  under  a  givea 
treaty      No  one  Is  going  to  defend  the  idea  of  sanctions  Iq 
practical  international  relations.     I  am  as  heartily  opposed 
to  them  as  anyone;  but  I  desire  to  call  attention  to  the  fact 
that  to  the  four  great  treaties  that  were  drawn  up  afttr 
the  war— the  Treaty  of  Versailles,  which  was  between  Ger- 
many and  the  associated  powers;  the  Treaty  of  St.  Ciennai;!, 
between    Austria    and    these    same    parties;    the    Treaty    ot 
Neuilly.  which  was  between  Bulgaria  and  these  parties;  aid 
the  Treaty   of  Trianon,   which  was  between  Hungary   and 
these  parties. 

In  these  four  treaties  there  was  Incorporated  the  Covena:it 
of  the  League  of  Nations.  The  four  treaties  to  which  ^*•e 
were  a  party  m  the  negotiations  carry  the  Covenant  of  tie 
League  of  Nations  as  part  of  those  treaties.  Primarily,  be- 
cause of  this  the  United  SUtes  refused  to  ratify  these  treati.JS. 
and  on  the  2d  of  July  1921  we  made  peace  with  Germany,  we 
made  peace  with  Austria,  we  made  peace  with  Hungary,  by 
Jomt  resolutions  of  both  Houses  of  Congress. 

The  point  I  desire  to  make  is  that  m  our  treaties  with 
Germany,  with  Austria,  and  with  Hungary  the  United  Sta-es 
of  America  mamtatoed  its  right  to  use  force  to  see  that  lU 
rights  under  the  tieaty  were  observed.  We  took  unto  our- 
selves the  sanction.  God  forbid  that  we  ever  use  It.  I  do 
not  think  we  ever  will.  No  one  here  thinks  we  ever  wilL 
But  legally  we  could  take  that  right,  to  spite  of  the  fact  Uiat 
we  rejected  the  Treaty  of  Versailles  as  it  was  presented  and 
the  Treaty  of  St.  Germain  as  it  was  presented,  and  the 
Treaty  of  Trianon  as  it  was  presented. 

There  are  two  ktods  of  sanctions.  There  is  the  sanction 
under  a  treaty  where  we  have  a  right  to  use  force,  and  there 
Is  the  sanction  which  an  International  court  might  be  i.c- 
cused  of  having,  but  which  the  Permanent  Court  of  Interna- 
tional Justice  does  not  have.  It  has  no  power  at  all  to  en- 
force its  will.  Its  Judgment,  or  its  opinion  upon  any  nation  or 
upon  any  group  of  nations.  When  the  question  of  sanction 
was  put  before  the  Court,  the  Court  Itself  decided  that  it 
could  not  discuss  and  would  not  discuss  the  matter  of  sanc- 
tions: that  it  would  not  even  assume  that  its  will  would  not 
receive  respect  by  all  parties  who  were  parties  to  the  arrange- 
ment to  bring  the  matter  before  them. 

I  have  talked  to  exactly  the  spirit  which  the  Senator  from 
California  [Mr.  JohmsonI  displayed  when  he  said  he  was 
happy  that  I  happened  to  project  myself  into  the  argument 
when  he  spoke,  because  he  wanted  Information.  Of  coiu-se 
I  cannot  give  him  information,  but  I  do  call  attention  to 
the  fact  that  if  he  was  referring  to  sanctions  under  the 
treaty  the  United  States  still  has  the  right  and  we  do  not 
reject  that  right.  But  I  repeat  that  I  would  stand  with  him 
with  all  the  force  I  have  to  see  that  we  never  use  that  right. 
However,  when  it  comes  to  the  sanctions  which  the  Court 
may  express  as  a  court  attempting  to  enforce  Its  will,  as  a 
court  attempting  to  enforce  its  Judgment,  or  as  a  court 
attempting  to  enforce  its  opinion,  the  Court  has  no  author- 
ity to  use  a  single  sanction,  it  has  no  power  on  which  it  can 
call  to  enforce  its  will,  and  what  Is  more  the  Court  has  said 
it  never  would  attempt  to  assume  a  sanctiozL    It  would 
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pvrtilie  oi>in- 


leave  Its  decision  entirely  to  the  umition  «( 
Ion  to  the  lands  where  its  deetstan  mntd  " 

Mr.  REYNOU3e  oMaizied  Oie  floor. 

Mr.  JOHNSON.    Ur.  Pmiduit 

The  PRESIDINa  OPFJCBR  (Mr.  HsTCK  to  the  chair). 
Does  the  Senator  from  North  Carolina  yield  to  the  Senator 
from  Caltfomla? 

Mr.  REYNOLDS.     I  tMA. 

Mr.  JOHNSON.    I  suggest  the  ataenoe  of  •  ^joorum. 

The  PRE8IDINO  OPFKJBR.    The  tStatk  wlB  eaU  the  roIL 

The  Chief  Clerk  caUed  tte  rdO,  and  the  foUewteg  SenatoTB 
answered  to  their  named: 


Adams 

A«hur«t 

AQstin 

Bachman 

Bailey 

Bankbead 

Barbour 

Barkley 

BUbo 

Black 

Bone 

Borah 

Brown 

BulklcT 

Bulow 

Burkfl 

Byrd 

Bymas 

Capper 

Caraway 

Carey 


CUrlt 

Oonnaliy 

OooUds* 

Copeland 

CoeUsan 


FlUiHsn 


King 
LaPoUctto 


BaSdUr* 
Ids 


CutOng 
DaTls 
Pfailrtnaon 
DketmtcH 

Duffy 
PleWher 
Prasler 
Gerry 

Olaat 

Oorv 

Ouffty 

Hale 

Harrlaon 

Haerins* 

Hatch 


Xionargaa 


Bdiwdlentwcb 


MeCMU 
IfoVaiy 


.Okla. 
Tboinas.Utah 
Townsend 


Maely 


▼aodenberc 


Mr.  LEWIS.  I  reannouzice  the  abaenoe  «<  the  Senator 
from  Georgia  [Mr.  QBOsaB]  aad  the  Senator  from  I^uisiana 
[Mr.  OvKBToa],  oocaskmed  by  iUnesi.  gad  the  absence  of 
the  members  of  the  Philippine  CommissioD  on  governmental 
duty,  who  have  not  returned. 

I  also  beg  to  nnp"ii»^  the  abeenoe  of  the  Senator  from 
Louisiana  IMr.  Lowe],  who  Is  necessarily  detained  ixom  the 
Senate. 

Mr.  BULKLEY.  I  announce  the  absence  of  the  Junlar 
Senator  from  Ohio  [Mr.  Doxahst].  who  is  detained  from  the 
Senate  by  a  sUght  iUneas. 

The  PRESIDINO  OFFICBEL  Kighty-four  gcaatora  hav- 
ing answered  to  their  names,  a  quMiunis  present. 

Mr.  REYNOLDS.  Mr.  President,  the  aaestian  before  us 
today  has  been  before  the  Senate  for  12  years  or  more,  and 
If  an  additional  12  years'  dismsstnn  of  this  all-important 
subject  vclll  prevent  our  entering  the  World  Court.  Uien  I 
for  one  shall  gladly  welcome  a  oonttnoatlan  of  the  debate 
on  this  subject  for  the  nest  12  years.  [IfanifesUtians  of 
applause  to  the  galleriea.] 

The  PRESIDINO  OFPICBR.  The  Chair  will  admonish 
the  occupants  of  the  galleries  that  no  demflostratlans  of  any 
kind  are  permitted  under  the  rules  of  the  Seni^. 

Mr.  REYNOLEJS.  I  say  that  for  the  reason  that  I  am 
thoroughly  convtooed  of  the  fact  that  If  our  great  country 
shall  enter  the  "  court  of  intrigw  "  which  we  refer  to  as  the 
World  Court,  it  will  unquestkmably  tovolvw  us  detrimentally 
in  the  affairs  of  the  worid  to  the  bensflt  of  those  materially 
toterested  nations  that  have  m  wllUngly  made  themselves  a 
part  of  the  League  of  Natiaas. 

I  listened  with  unusual  interest  to  the  lemaits  which  so 
fluently  were  made  by  my  eoUeagtie  from  the  State  of  Utah 
[Mr.  Thomas].  I  was  happy,  hideed.  that  he  took  upon 
himself  the  responsfWlity  of  outttning  so  elearly  and  so 
delightfully  the  history  of  the  ereatkm.  the  Wrth,  of  the 
League  of  Nations,  because  I  am  anzlooi  ttiat  the  people  of 
this  great  country — and  by  that  I  partlcaiaaly  mean  the 
masses  of  this  land— be  advised  honestly  as  to  bow  the 
League  of  Nations  came  Into  erlstwire. 

Was  the  League  of  Nations  «  creation  of  the  thought  of 
the  people  of  America?  It  was  not.  Whyt  Because,  Mr. 
Prtsldent,  the  United  Stgtes  of  America  has  nothing  at 
issue  now.  nor  wfD  it  have  anytfataf  at  lisae  to  the  future 
which  will  cause  ta  to  be  at  odds  wflh  ether  nations  of  the 
world.  We  have  no  terrttortel  Udh  to  be  adiusted:  we  have 
no  nght  to  pick  with  our  neighbors;  ^»e  are  a  great  continent 
unto  ourselves;  and  If  the  waM  wlH  Imf  m  alone  we  Aall 


not  put  hand  upon,  nor  worry  about,  any  etlMr 
the  face  of  this  gldbe. 

I  heard  my  colleague  from  the  great  OBmmonivealth  «C 
Utah  say  a  moment  ago  that  not  so  many  yean  past  te 
visited  the  city  of  Oensva.  the  seat  of  Qm  leagas  of  Hatftons. 
nestlii«  so  snugly  between  the  towcrtog  meimtatne  «f  the 
Alps  and  gasing,  as  It  were,  upon  the  • 
waten  of  a  lovely  lake  below.  N6  doubt  he  Hfcewte 
the  dove  of  peaoe  titting  upon  every  single  one  of 
maarive  buUdtogs;  and  wtole  there  he  saw,  too.  the  flacs  of 
the  nations  afBliated  with  the  Lsogue  floadag  side  by  rtda. 
Then,  lo  and  behokl.  says  he.  "  I  became  sngsged  to  eon- 
versation  with  those  of  foreign  lands  who 
at  that  particular  ttoie  to  the  methods  by  whidi  tb».l 
was  functioning."  Durtog  the  course  of  those  ooDwer 
the  Senator  from  Utah  learned  from  the  Ups  of  one  froM 
shores  beyond  that  neither  he  nor  his  trkads  to  that  ooaa- 
try  across  the  sea  could  undwstand  the  attltiide  aswimwl  by 
the  people  of  America.  I  am  glad  that  statemmt  was  made 
by  him;  I  am  glad  that  he  told  us  of  tluit  eamerteaee  to 
Switaerland,  because  the  ezperienoe  he  had  there  he  w«Rfld 
have  to  every  other  stogie  country  of  the  worid;  he  would 
learn  of  the  vlewpotot  of  those  who  reside  not  only  to  con- 
tinental Europe  but  to  every  other  coimtry  on  ttHs  gMM 
which  has  become  a  monbar  of  ttie  Leogoe  ef  Watlotw. 
Why?  They  have  been  reared.  Mr.  Ptesident,  to  an  atmos- 
phere <iulte  differmt  from  toat  to  which  we  hsve  bssn  bom 
and  broui^t  up.  I  am  not  surprised,  because  those  with 
whom  he  talked  v^ere  not  natives  of  our  own  Amarloa;  those 
with  whom  he  talked  have  beoi  brought  up  under  condi- 
tions quite  different  from  the  condttioDs  under  which  «• 
have  been  reared  to  this  country  of  ours,  and  never  so  long 
as  this  world  shall  last  wffl  the  people  of  the  eoottnaot 
beyond  the  turbulent  watns  of  the  Atlantic  or  will  the 
people  of  the  Orient  agree  with  the  attitude  of  these  United 
States  of  America. 

My  f  rioad  says  the  time  has  come  whm  the  Members  of 
this  body  should  deliberately  place  themselves  upon  record. 
Insofar  as  I  myself  am  concerned  I  shall  say  now,  vtthottt 
a  moment's  hesitation,  that  the  time  when  the  Senate  «hall 
come  to  vote  upon  the  question  to  wUdi  we  are  now  toter- 
ested can  arrive  noi  too  soon  for  me,  beeatae  I  tor  one,  as 
a  Member  d  the  Senate,  am  desireus  of  plaeiag  myself  en 
record  with  and  before  the  American  peoi^  to  ordM'  that 
they  may  know,  and  w^  and  plainly  understand,  that  I 
am  endeavorixv  to  represent  my  clients,  to  represtnt  tiie  in- 
terests  of  the  people  of  the  State  of  North  Oaralim  and 
the  toterests  of  the  people  of  the  United  States  by  endeavor- 
tog  by  my  voice  and  vote  to  see  to  It  that  this  oeontry,  our 
beloved  fatherland  of  America,  shaU  never  agnto  phMe  itatif 
to  a  position  where  it  wOl  become  involved  to  a  w<»ld-wlde 
war  as  oroe  it  did  a  few  years  ago. 

O  Mr.  President,  I  recognise  wdl  and  true  timt  throngh- 
out  the  Imgth  and  breadth  of  this  great  land  ef  ours,  extend- 
ing from  the  bhie  waters  of  our  own  Atlantic  to  tiie  O^den 
Oate  of  the  Pacific  and  frun  tiw  faeavfiy  timbered  forests  nt 
Michigan  to  the  ptae-clad  dopes  of  Rorida.  there  are  thou- 
sands  upon  thousands  of  good  mothers,  God-feaxteg  women, 
some  of  whom  today  are  to  the  Capital  City  ef  the  world— 
Washii«ton — ^wbo  advocate  our  eirtrance  toto  the  World 
Court.  But  if  those  good  mothers  of  our  native  lead  real- 
ised, as  many  of  us  do  reahae.  that  enhr  Into  the  World 
Court  means  entrance  toto  the  I<eague  of  fiatlOBS.  ead  that 
entrance  toto  the  League  of  Nations  means  nothhr 
nor  less  than  that  we  are  to  intowet  ourselves  to 
matters  far  withdrawn  from  our  ihraos,  wl 
ably  win  eventually  tovolve  us  to  war  and  dtfllwilties  vllh 
one  country  or  another,  they  would  not  be  so  ngnr  that 
we  should  enter  the  World  Court. 

It  has  been  said  that  we  of  all  natlom 
<Mirsrives  to  the  extent  of  becooatog  mem^srs  of  the  Weild 
<t:!ourt  because  sooner  or  later  we  are  gotag  to  And  («f  selves 
locktog  horns  with  the  master  of  tiw  Orienft.  We  aie  Md 
that  we  should  seek  ui^ersal  peace,  that  we  Aflidd  join 
this  great  body  of  Christian  nations  to  ob  endsaver  to 
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stamp  out  the  sore  spot  of  manklBd— we  of  aU  nations,  be- 
cause say  they,  the  time  will  come  when  we  shall  have  to 
face  that  enemy  of  the  Orient  over  which  the  war  clouds 
are  now  hancins — Japan. 

Never  should  you  say.  Mr.  President,  never  should  anyone 
say  that  we  are  going  to  have  any  trouble  with  Japan.  In 
my  opinion.  Japan  Is  the  greatest  overrated  nation  on 
elxth.  Japan  in  mortal  combat  would  have  Just  about  as  l 
much  chance  with  the  gi^t.  powerful  States  of  our  Nation 
as  would  an  undernourished  mouse  in  the  paws  of  a  well-fed 
and  acUve  cat.     [Laughter.  1  | 

Oh  this  bugaboo  about  Japan!    We  should  Join  the  World 
CSourt  in  order  that  the  World  Court  might  make  decisions 
bearing  upon  quesUons  at  issue  between  the  power  of  the 
Orient  and  the  power  of  the  western  world.     A  few  years 
aco  Japan  had  '  bulled  "  and  bluffed  and     buffaloed  "  every- 
body  in  the  world.    They  even  had  at  that  time  the  Russian  , 
bear  in  line.    For  months,  even  unto  the  end  of  the  world. 
we  were  watching  the  morning  papers,  thinkmg  there  might 
be  some  noUce  of  difficulty  between  Russia  and  Japan     But  ^ 
within  those  years  Intervening  Japan  has  changed  her  atu- 
tude     Japan  has  about-faced;  Japan  changed  her  atUtude 
when  the  Russians  mobiUaed.  as  they  have  now  mobilized.  | 
hundreds  upon  hundreds  of  thousands  of  Uoops  not  far  i 
withdrawn    from    Manchuria,    not    far    withdrawn    from 
Vladivostok,  to  strike  at  a  moment's  notice  should  Japan  j 
by  such  act  occasion  an  advance  on  the  part  of  Russia. 

We  should  Join  the  League  of  NaUons  because  we  want 
the  World  Court  to  say  that  there  shall  be  no  controversy 
between  Japan  and  the  United  States— Japan,  a  naUon  of 
Ofily  69.000.000  people;  Japan  preparing  for  war  all  the 
time,  buying  millions  of  pounds  of  scrap  iron  in  this  country 
for  the  purpose  of  building  ships. 

I  a»y  to  the  Members  of  this  honorable  body  that  to  enter 
the  World  Court  is  to  enter  the  League  of  Nations.  It  does 
not  make  any  difference  to  me  whether  we  enter  the  World 
Court  by  the  side  door  or  by  the  back  door  or  by  the  base- 
ment door.  Regardless  of  how  we  get  into  it,  we  will  be  In 
the  Court,  and  when  we  are  in  the  Court  we  are  In  the 
League  of  Nations,  because  the  World  Court  Is  an  offspring 
of  the  League  of  NaUons.  No  one  can  deny  that  fact  for 
the  reason  that  if  the  League  of  NaUons  had  never  been 
created,  the  World  Court  never  would  have  seen  the  light 

of  day. 

Mr  President,  the  subject  before  this  body  is  truly  an 
Important  one.  The  subject  before  this  body  Is  one  which 
should  command  the  attenUon  of  every  Uving.  breathing 
person  within  the  confines  of  these  United  SUtes.  because 
It  not  only  Involves  the  future  of  the  people  who  breathe 
the  breath  of  life  now  but  it  involves  the  future  of  on- 
coming generaUons  who  will  soon  be  called  upon  to  nil  i 
those  places  made  vacant  by  our  respecUve  passings.  I 

Mr.  President,  I  observe  that  there  are  many  who  sit 
within  the  sound  of  my  voice  who  have  but  recently  visited 
various  poUUcal  sections  of  the  world.  I  recognize  the  fact 
that  there  are  many  who  have  but  recently  secured  infor- 
mation at  first  hand,  particularly  In  continental  Europe. 
the  seat  of  all  this  intrigue. 

I  assume  to  say  that  none  who  has  visited  Europe  within 
the  summers  past  or  within  the  time  of  the  years  before,  who 
has  not  observed  on  every  hand  the  fact  that  every  single 
nation  consUtuting  what  Is  known  as  "  continental  Europe  " 
was  t>^»^  and  is  new  preparing  for  war.  Yet  we  are  told 
that  if  we  of  America  cast  our  lot  with  them  across  the  seas 
It  will  bring  about  intemaUonal  peace.    Let  us  see! 

Has  any  single  naUon.  has  any  single  country,  kingdom, 
republic  or  otherwise,  a  member  of  the  League  of  NaUons. 
come  forward  with  lifted  hands  and  said  in  all  frankness, 
candor,  and  honesty.   "U  America  will  enter   the   World 
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Court,  the  League  of  NaUons.  we  are  confident  that  war 
forwrer  will  be  wiped  out"?  No!  Why?  Because.  Mr. 
President,  no  one  of  that  body,  no  single  person  in  the  whole 
world.  U  suf&dently  convinced  of  the  beneflU  to  be  derived 
liy  waj  of  or  from  the  League  of  Nations  to  assert  boldly 
^K^  tlw  League  of  Nations  will  f  orew  smother  out  the 
tlMMiihtof 


Therefore,  Mr.  President.  I  say  if  we  are  all  so  sure-fired. 
If  we  arc  so  certain  that  our  entrance  into  this  league  of 
intrigue  Is  going  forever  to  cast  aside  war  and  Uve  only  with 
the  dove  of  peace,  why  do  not  those  countries  disarm? 

Let  us  find  out  someUung  about  this  thing.  I  am  inter- 
ested m  this  subject  because  I  know  that  mothers  and 
fathers  who  are  living  today  and  whose  sons'  warm,  red 
blood  of  courage  was  spUled  upon  the  fields  of  France  are  in- 
terested. I  am  interested  in  this  subject  myself  because  I 
know  that  the  people  of  America  are  interested  m  It;  and  I 
assert  without  he^iUtion  that  if  the  American  people  as  a 
whole  every  single  voter  in  this  country,  were  afforded  at 
this  hour  an  opportunity  to  cast  a  vote  In  favor  of  or  against 
our  entering  the  World  Court,  eight  out  of  every  ten  of  the 
voles  cast  on  this  subject  would  be  cast  against  our  entrance 
into  the  World  Court. 

If  this  League  is  such  a  wonderful  thing— if  it  Is  going  for- 
ever to  destroy  the  thought  of  war.  prevent  the  maintenance 
of  great  armies,  the  building  up  of  armaments,  battleships, 
airplanes,  cruisers,  submarines— then  it  Is  a  good  thing ;  but 
who  will  undertake  to  say  that  the  League  of  Nations  can  do 
that,  with  us  or  without  us? 
Let  us  find  out  something  about  it. 
I      We  are  talking  peace  all  the  time.     We  aU  want  peace. 
'  There  is  not  a  living,  breathing  soul  in  these  SUtes  of  ours 
I  who  does  not  want  peace,  eternal  peace,  universal  peace;  but 
1  we  do  not  want  to  tie  ourselves  up  in  any  arrangement  which 
'  Is  going  to  involve  our  Nation  in  another  war.    Let  us  look 
I  at  it  as  a  layman  looks  at  it.    Let  us  look  at  it  as  the  everyday 
j  feUow  looks  at  It.    Why  should  we  sUck  our  noses  mto.  why 
should  we  meddle  with,  the  business  of  foreign  naUons?    Of 
what  concern  Is  it  to  us?    If  we  are  to  Judge  the  future  by 
the  past  we  shall  write  this  now.  as  It  were.  In  our  thoughts; 
'  and  this  thought  I  beg  permission  to  leave  with  this  most 

honorable  body:  *.  n  k 

It  Is  said  that  if  we  shall  go  Into  the  League  we  shall  be 
fairly  treated.    Like  many  of  my  colleagues.  I  have  been  en- 
gaged aU  my  life  in  the  practice  of  law.    I  interested  myself 
particularly  In  the  practice  of  criminal  law;  and  I  weU  knew 
that  If  my  evidence  did  not  bear  out  my  contenUons  what  I 
had  to  do  was  to  select  the  right  kind  of  Jury.    When  I  began 
the  aelecUon  of  a  Jury  In  defense  of  my  cUent,  what  did  I  do? 
I  tried  my  best  to  get,  as  members  of  the  panel.  Jurymen 
whom  I  knew.    I  wanted  to  get  on  the  Jury  men  whom  I  knew. 
When  John  Splinters  would  come  from  a  point  near  Leicester, 
and  John  and  I  had  possum  hunted  together.  I  got  John  on 
the  Jury  If  I  could,  because  John  spoke  my  language.    Then 
when  my  friend  Charlie  Case  was  brought  up.  I  tried  to  get 
Char  he  on  the  jury,  because  CharUe  and  I  had  been  friends. 
I  wanted  to  get  men  on  the  Jury  whom  I  knew,  who  were  my 
neighbors,  who  were  my  friends,  and.  if  possible,  to  whom  I 
had  loaned  money  I  laughter  1.  because  I  not  only  know  the 
frailties  of  human  nature  but  because,  my  friends.  I  recognize 
and  appreciate  those  who  are  grateful  for  acts  kindly  done. 
Say  not  to  the  contrary ;  It  Is  the  truth. 

We  enter  the  World  Court.  There  arises  a  quesUon.  of 
what  sort  I  do  not  know,  placed  within  the  hands  of  the 
members  of  that  jury,  a  Jury  of  the  World  Court  in  the  form 
of  11  Judges  and  4  deputies,  who  are  to  pass  upon  my  case. 
Am  I  to  permit  to  sit  there  men  who  are  Interested  In  those 
to  whom  they  are  Indebted?  Is  America  accorded.  In  the 
trial  of  a  case  of  that  sort,  the  same  privilege  that  a  defense 
counsel  is  enUUed  to  when  he  challenges  the  quahllcations 
of  a  certain  Juror  to  sit  upon  his  case?  It  is  my  understand- 
ing that  we  are  not  accorded  that  privilege.  Would  we  be 
permitted  to  inquire  of  those  several  judges  and  deputies  as 
to  whether  or  not  theh  respective  countries  were  Indebted 
to  the  nation  over  which  the  controversy  arose? 

We  all  know  that  human  nature  is  the  same  the  world 
over;  and  what  is  a  nation?  It  Is  nothing  more  than  an 
aggregaUon  of  Individuals.  Strip  Australia  of  every  single 
human  being  living  thereupon  and  no  viewpoint  is  reflected 
or  projected;  but  populate  that  continent  with  living,  breath- 
ing individuals,  and  that  continent  is  nothing  more  or  less 
than  the  expiessian  of  the  reflecUon  of  the  peoi^  living 
thereon, 
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Enter  the  World  Court?  No;  nrrerl— *ec«Me  to  enter  the 
World  Court  means  entering  tbe  court  of  intrigue:  and  enter- 
ing the  court  of  hitrigue.  I  asaert»  means  entering  the  league 
of  Nations.  Protocols  or  no  protocols,  leseivatkms  or  no  res- 
ervations, it  is  a  quesUon  of  whether  or  not  we  want  to  affili- 
ate ourselves  with  our  enemies;  and  the  question  has  been 
asked  by  many.  "  Can  we  trust  them?  " 

Are  we  going  into  any  Yt^v^rtf^R  of  any  sort  wltb  any  man 
in  whom  we  have  not  imphctt  oonfldenceT  Why,  of  course 
not.  Are  we  going  to  subject  oursdves  to  ttut  will  of  those 
who  have  betrayed  us?  Are  we  going  to  do  business  with  or 
affiliate  with  those  who  hare  robbed  us,  thoee  who  have 
deceived  us.  those  whoee  words  we  cannot  depend  upon?  Of 
course  we  are  not.    Is  this  not  a  parallel  case?    We  ahaXL  see. 

During  the  World  War,  the  greatest  war  that  the  world  has 
ever  known,  the  greatest  since  time  first  was  recorded  through 
the  pages  of  history,  the  history  o<  this  earth  whose  surface 
has  been  soaked  In  the  blood  of  over  900  wars — of  all  the  wars 
on  the  earth  since  the  beginning  of  histarr  and  the  recording 
thereof,  the  last  war  was  ibe  greatest  war  d  all  time,  more 
momentous  than  all  the  wan  of  the  world  eombined. 

Then  when  the  allied  nnt^mw  of  contloental  Europe  were 
on  their  respecUve  knees,  irtien  the  blood  ot  tbe  sons  of  all 
the  several  naUons  of  the  Allies  had  been  spilt  upon  the  fields 
of  batUe.  with  drooped  beads  and  with  uplifted  hands  and 
with  prayerful  faces  and  meek  entreattng  eries,  they  said 
to  our  Uncle  Sam:  "  Come  help  us  or  else  we  are  lost,  we  are 
crushed,  we  are  forever  doomed;  ecme  and  light  for  donoc- 
racy  and  for  the  world's  ddiverance."  Ttoen  America  en- 
tered the  war.  The  soimd  of  tbe  trumpet,  tbe  march  of  the 
soldiers,  the  throbbing  of  tbe  great  engines  of  the  ships 
carrying  us  to  shores  3,000  miles  beyond  the  border  lines  of 
our  America  were  beard!  Had  it  not  been  for  our  country, 
had  it  not  been  for  our  manhood,  bad  it  not  been  for  our 
mothers,  had  it  not  been  for  our  sons  of  America,  the  efforts 
of  America,  the  Allies  would  ha?B  been  defeated,  and  they 
knew  it. 

Then  again  there  was  tbe  sound  of  a  trumpet,  and  the 
great  heavy  overhanging  clouds  of  war  and  de^air  and  de- 
struction lifted,  and  there  came  tbe  warm  mellow  golden 
sunshine  so  long  desired,  and  the  dove  of  peace  hovered  over 
the  fields  of  the  murdered.  No  sooner  bad  that  conflict  ended 
than  we  found  those  who  would  have  us  enter  tbe  league  of 
NaUons  and  the  World  Court  by  way  of  the  cellar  door  were 
assuming  an  attitude  quite  different  and  distinct 

What  was  that  attitude,  lir.  President,  I  respectfully  in- 
quire? It  was  the  atUtude  of  tbe  ingrate;  it  was  the  attitude 
of  one  who  does  not  appreciate  tbe  friendly  act  of  a  foreign 
nation,  because  no  sooner  bad  tboae  nations  gathered  limb 
together  than  they  said:  "  You  did  not  win  tbe  war;  you  did 
not  do  us  any  good;  you  came  over  bere  after  we  had  already 
won  the  war." 

What  about  the  $11,000,000,0007  What  about  it,  Mr. 
Frenchman?  What  about  it,  Ifr.  BngMsIunan?  What  about 
it.  Mr.  Belgian?  What  about  all  that  money?  They  vir- 
tually say  that  it  was  our  duty  as  dUaeiis  of  tbe  world  to 
have  financed  them  in  the  hour  of  deqialr.  We  loaned 
them  $11,000,000,000.  The  Wortd  War  cost  tbe  taxpayer. 
the  citizen  of  this  country,  appraodmately  $€3,000,000,000— 
forty-three  thousand  *ri<ii««wm  of  dollars,  tndoding,  I  shall 
grant,  the  $11,000,000,000  that  we  loaned  them  with  which 
to  finance  their  respective  interests  as  best  they  saw— and 
now.  after  having  borrowed  that  money  from  tbe  taxpayers 
of  this  country,  after  having  spilled  tbe  blood  of  tbe  sons  of 
the  mothers  of  this  country,  after  having  accepted  aid  at 
the  hands  of  this  great  America,  tbose  who  would  have  us 
enter  this  Court  say,  "We  wffl  not  pay  $11,000,000,000." 
Of  all  times  in  the  history  of  our  great  oouitry  now  is  the 
time  that  we  want  those  beyond  tbe  s^as  to  repay  us,  to  refill 
our  coffers,  to  stack  up  our  Treasury  in  order  that  we  may 
withdraw  ourselves  from  the  depression  In  whidi  we  fhid 
ourselves  at  this  time. 

They  will  not  pay.  They  are  not  paying  us.  They  are 
not  paying  the  interest,  muc^  less  tbe  principal.  I  stand 
here  stating  without  a  moment's  besitatSon  that  I  am  thor- 
oughly of  the  opinion  that  if  we  get  into  the  World  Court 


the  question  of  the  payment  of  the  ddbts  at  these 

and  sundry  countries  is  certainly  to  be  one  of  tbe  sttf>jccls 

to  be  considoTd  by  the  World  Court. 

Let  us  see  something  about  this.  World  peace?  Tbey  say^ 
we  ought  to  make  friends  with  them.  Some  advance  tbt' 
argument  that  we  ought  to  go  into  the  World  Court  beeatna 
we  will  make  friends  of  than.  Then  they  nwntion  world 
commerce:  they  claim  our  exports  will  increase  and  that  our 
business  will  prosper.  "  Let  us  settle  tbe  thing  so  that  tba 
commerce  of  the  world  may  be  stimulated." 

The  commerce  of  the  world  be  stimulated!  Tbe  big  Inisio 
ness  that  we  have  heretttfore  done  with  tbe  countries  of 
continental  Europe,  hi  my  ophiion.  Mr.  President,  is  a  thing 
of  the  past.  Tou  can  talk  all  you  want  from  one  day  to  tba 
other  ajiri  unto  doomsday  alx>ut  the  great  trade  tbat  we  ars 
going  to  get  from  continental  Europe;  you  may  discuss  vari- 
ous and  sundry  means  by  which  our  ezpcurts  may  be  in- 
creased: but  I  desire  to  say  to  Senators  tbat  I  btiiere  tba 
day  of  our  biggest  trade  with  the  countries  of  conUnental 
Europe  has  passed.    So  what  have  we  to  gain  there? 

It  is  said  we  should  Join  up  with  than  because  It  might 
help  us  hi  the  Orient.  Help  us  hi  the  (Ment?  Let  us  ses 
about  that.  Japan  is  a  country  at  a  hundred  or  more  Islands. 
Japan  is  a  country  which  is  adding  to  its  population  a  mil- 
lion peoide  yearly.  Japan,  which  is  finding  its  way  toward 
the  great  continent  of  Australia,  has  Just  about  tied  up  tbt 
trade  in  the  Orient.  Great  Britain  is  desirous  of  getting  tbe 
United  States  into  the  controvo-sy,  of  course,  and  why?  Be- 
cause India,  stretching  from  Bombay  to  Calcutta  and  from 
the  seas  below  to  Nepal  and  Afghanistan  above,  feeding  its 
350,000.000  souls;  fiigland.  from  Its  great  textile  plants  in 
Manchester,  has  provided  them  with  the  cloth  with  which  to 
make  their  garments,  has  provided  tbem  with  all  tbeir  tex- 
tiles; but  Japan,  with  its  cheap  labor — one-half  of  1  omt  or 
a  cent  or  more  an  hour — Js^jMm,  in  its  deqwraUoo.  is  manu- 
facturing goods  cheaper  than  any  other  country  on  earth 
can  manufacture  them;  and  what  is  Japan  doing? 

Japan  is  finding  an  outlet  for  her  products  by  peace  or  l^ 
force.  Japan  is  digging  into  tbe  Engli^  trade  trom  Man- 
chester, England,  by  the  production  of  goods  the  quality  of 
which  is  peculiarly  adapted  feu:  wearing  I4?parel  in  that 
oriental  country. 

Japan  has  gone  further.  Japan  by  peace  or  by  force  has 
disregarded  everything  in  regard  to  the  League  of  NaUons. 
She  is  a  member  of  the  League  of  NaUons.  but  she  gave  notice 
some  time  ago  that  she  wanted  to  withdraw.  When  she  gave 
noUce  to  the  effect  that  she  was  desirous  of  withdrawing  she 
vtdthdrew  and.  according  to  my  recollection,  not  a  single 
country  or  naUon  on  earth  lifted  a  hand  or  pointed  a  finger 
denying  her  right  to  leave  the  League  of  Nation^ 

Japan  went  into  Manchuria.  It  was  said  that  tbe  League 
of  NaUons  was  going  to  stop  all  war  and  bring  peace  and 
good  will  to  and  among  men.  We  can  only  judge  of  tbs 
future  by  the  history  of  the  past  or  tbe  events  of  tbe  hour. 

Js^jHui  took  an  armed  force  to  Manchiuia.  Why  did  she 
want  Manchuria?  She  wanted  Manchuria  for  three  reasons. 
ghA  wanted  Manchuria  because  she  has  to  have  some  place 
for  her  excess  population,  which  is  increasing  at  tbe  rt^  ot 
a  miUion  a  year.  She  has  to  have  some  place  to  get  iron 
with  which  to  build  her  battleships.  She  has  to  have  soma 
place  from  which  to  get  the  oil  with  which  steam  might  be 
produced  to  run  the  propellers  of  those  battleships.  Sbs 
wanted  Manchuria  because  soldiers'  arms  are  of  no  value 
unless  the  stomachs  of  the  warring  men  are  flUsd;  and  tber* 
in  the  broad,  f  ertUe  valleys  of  Manchuria,  not  far  withdrawn 
from  the  Russian  border,  she  seized  lands  producing  soybeans 
by  the  hundreds  of  thousands  of  tons  annually. 

Did  the  League  of  NaUons  do  anything  to  st(9  tbe  war 
there?  It  did  not.  Japan  is  fighting  her  way  throughout 
the  Orient  and  is  digging  into  and  consuming  tbe  trade  of 
the  British  and  those  of  the  British  Isles.  England  does  not 
like  It.  England  wants  to  get  us  into  the  World  Court  be- 
cause If  any  question  arises  between  nations  tbe  UOlted 
States  would  probably  be  a  litUe  bit  inclined  to  be  with  bar 
in  particular  view  of  the  fact  that  we  of  America  have  sense 
enouc^  to  know  that  if  another  war  ever  eomes  in  Ibis 
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country  we  have  3.000  mUes  of  border  line  extending  from 
Montieal  on  the  east  to  the  city  of  Vancouver  in  British  Co- 
lumbla  on  the  west  which  must  be  guarded,  and  the  Br.tlsn 
have  sense  enough  to  know  that.     Why  are  we  to  />ecome 
involved  In  this  matter  when  we  are  not  to  benefit  there-  , 
from'>     Who  can  say  that  peace  will  come  and  be  everlasting  | 
If  we  enter  the  Court?     If  those  who  give  consideration  to 
that  thought  are  sincere  In  It.  then  why  do  they  not  now  and  | 
here  make  the  assertion  that  the  entrance  of  the  United 
SUtes  into  the  League  will  everlastingly  bring  peace  to  Amer- 
lea  and  to  the  world?     If  we  knew  that  all  the  nations  of  the 
world  were  to  be  disarmed,  and  knew  that  without  having  to 
take  the  word  of  those  who  have  deceived  us.  those  who  have 
Ued  to  us.  those  who  have  cheated  us.  and  those  who  have 
deprived  us  of  the  Just  loans  we  made  to  them,  we  might  do  it. 
but  not  otherwise. 

If  this  League  business— and  when  I  speak  of  the  league, 
of  course.  I  embody  In  my  thought  the  World  Court,  because 
the  World  Court  Is  nothing  more  nor  less  than  the  right  arm 
of  the  League  of  Nations,  and  the  people  of  the  United  States 
know  it  The  people  of  the  United  States— and  when  I  men- 
tion them  I  am  talking  about  the  rank  and  file  of  the  people 
of  the  country— are  set  against  entering  the  World  Court 
because  they  are  against  affiliation  with  those  who  have 
ah-eady  deceived  us.  those  who  have  taken  the  Uves  of  our 
8ons  of  those  who  have  Uken  our  money  without  even  pay- 
ing the  interest;  and  our  people,  if  they  are  given  any  oppor- 
tunity to  express  their  views  about  the  matter,  are  not  going 
to  permit  us  to  enter  either  the  League  of  Nations  or  the 

World  Court.  ._.     ^ 

I  listened  with  much  Interest  to  the  speech  of  my  friend 
from  the  SUte  of  Utah  [Mr.  ThomasI.  He  attempted  to 
make  explanation  of  this  matter.  The  Judges  are  selected 
impartially,  he  said.  Let  us  see  about  that.  Let  us  learn  a 
Uttle  something  about  those  with  whom  we  are  called  upon 
to  enter  into  business,  with  whom  we  are  to  sit  on  the  bencn 
of  justice.  The  people  of  America  are  entitled  to  know.  Let 
us  know  with  whom  we  are  proposing  alliance  and  affiliation. 
and  let  us  see  whether  or  not  they  can  be  trusted. 

There  are  today  actually  participating  in  the  League.  I 
believe  some  57  nations  of  the  world.  Some  have  since 
thcu-  entrance  made  the  sUtcment  that  they  desire  to  with- 
draw, and  some  have  said  that  they  are  desirous  of  going  in. 
Let  us  see  who  are  the  members  of  the  League,  and  let  us  see 
whether  or  not  we  should  Join  with  them. 

Albania.    Argentina.    Australia.    Belgium.    BoUvla.    Bul- 
garia—by the  way.  if  the  League  of  Nations  Is  such  a  fine 
thing  if  the  League  of  Nations  Is  that  instrument  which  will 
keep  us  out  of  war.  we  naturally  should  assume  that  It  is  the 
Implement  which  will  keep  other  members  of  the  organiza- 
Uon  out  of  war.     I  respectfully  bring  to  the  attention  of  the 
President  of  the  Senate.  I  respectfully  bring  to  the  attention 
of  the  Members  of  this  body,  that  Bolivia  and  Paraguay  m 
South  America  are   now   engaged   in   mortal  combat   and 
have  been  for  a  long  time  past.    We  find  from  the  reports 
which  are  printed  almost  daily  in  the  columns  of  the  press 
of  the  country  that  thousands  upon  thousands  of  men  are 
being  slaughtered.     War.  war.  war  everywhere,  my  friends. 
and  not  a  single  hand  lifted  to  prevent  the  war.    U  we  are 
to  Judge  the  future  by  the  past,  let  us  Judge  it  likewise  by 
the  present    because  down  in  South  America  there  is  war 
waging  between  Bolivia  and  Paraguay,   and  both  of  them 
are  members  of  the  L«ague  of  Nations.     Stop  It?     How  are 
we  going  to  do  It? 

Let  us  go  further  right  here,  while  we  are  on  this  point. 
We  are  told  that  the  lieague  will  stop  war.  that  It  will  bring 
about  universal  peace,  that  It  will  spare  the  sons  of  the 
mothers  of  this  land  and  conserve  the  wealth  of  our  NaUon. 
I  read  several  days  ago  that  Italian  troops  were  warring 
with  the  soldiers  of  Abyssinia.  Abyssinia  is  a  Uttle  bit  closer 
to  all  these  countries  that  want  us  to  Join  them  than  is  the 
United  SUtes.  Then;  was  war.  actual  war.  between  the 
troops  of  the  Kingdom  of  Abyssinia  and  the  troops  of  the 
dlcUtor  of  Italy.  MusEoUni. 

What  good  did  the  League  of  NaUons  do  then?    It  did  not 
do  any  good.    I  wish  to  say.  genUemen  of  the  Senate,  that 


we  may  argue  all  we  want  to  about  the  League  of  Nations 
stopping  war  in  the  world,  and  the  League  of  Nations  may 
legislate  against  it:  and  the  World  Court,  the  legal  tribunal 
of  the  League  of  Nations,  may  render  all  the  decisions  and 
all  the  opinions  that  it  wants  to  render,  but  it  wlU  not  have 
a  bit  in  the  world  to  do  with  stopping  war. 

Only  yesterday  I  picked  up  a  paper,  and  I  saw  where  a 
horde  of  Abysslnians  had  descended  a  mountainside  and 
trooped  their  way  into  the  seaport  town  of  Djibouti,  the 
capital  of  French  Somahland.  and  killed  18  French  soldiers 
and  about  85  African  natives  of  that  land:  and  then  we  are 
told  that  the  League  of  Nations  will  bring  about  universal 
peace  when  there  is  war  everywhere;  and  not  one  single 
effect  has  it  had  upon  providing  more  methods  of  insuring 
peace  to  the  dove  about  which  we  hear  so  much. 

Let  us  see  who  the  other  members  of  the  League  of  Na- 
tions are.  Bulgaria.  Canada.  Chile.  China.  Let  us  stop 
ruht  there  at  China. 

China,    a    country    providing    life    for    450.000,000    souls, 
almost  four  times  the  population  of  the  United  States,  which, 
by  right  of  age  and  pcu-tial  training,  should  be  one  of  the 
most  powerful  nations  on  earth— China!    Is  not  that  laugh- 
able?   China,  with  its  450.000,000  of  souls,  a  member  of  the 
League  of  Nations!     What  good  has  it  done  China?    China, 
with  its  Shanghai.  Hong  Kong.  Canton,  and  Suchau.  has 
been  raped  by  Japan— raped  by  Japan  I  say  without  the  fear 
of  contradiction,  because  Japan  ran  rough-shod  over   the 
foreign  quarters  of  Shanghai,  and  on  up  the  valley  to  the 
fertile  fields  and  lowlands  of  Manchuria,  and  murdered  out- 
right thousands  upon  thousands  of  innocent  Chinese  coun- 
trymen, and  took  by  force  and  brawn  and  muscle  and  man- 
hood that  which  belonged  to  another  country,  and  was  not 
satisfied  with  that.     I  picked  up  a  paper  of  this  afternoon. 
In  the  lounge  a  moment  ago.  in  which  I  saw  Japan  Is  not 
satisfied.    Japan  wants  a  part  of  MongoUa,  claiming  that  In 
the  first  instance  the  portion  now  desired  should  have  been 
a  part  of  Manchuria,  which  they  are  pleased  to  term  "  Man- 
chukuo  "     They  say  it  belongs  to  them,  and  they  are  going 
10  have  it.  and  if  they  do  not  have  it  by  peace  they  will 
have  it  by  war;  and  gentlemen  teU  us.  without  the  shadow 
of   a   blush   runnmg   through  their   brows,   or   a  moment's 
hesiUtlon.  that  the  League  of  Nations  will  stop  murder  and 
war  In  the  world! 

Mr.  President,  we  can  only  Judge  the  future  by  the  history 
of  the  past  and  the  events  of  the  present. 

Getting  back  again  to  Japan,  let  us  see  something  about 
that.     I  want  to  say  a  few  more  words.  Mr.  President,  be- 
cause my  constituents  in  North  Carolina  are  interested,  as 
are  the  constituents  of  the  other  Senators  representing  the 
48  SUtes  of  the  Union.     The  American  people  are  inter- 
ested— interested  in  seeing  that  no  more  blood  of  the  Inno- 
cent, courageous  sons  of  America  Is  spUled  uselessly  to  soak 
the   fields   of    another   country;    Interested.   Mr.   President, 
because  at  this  time  we  realize  that  last  year  the  Congress 
of  this  country  was  called  upon  to  make  appropriations  in 
the  sum  of  something  like  $8,000,000,000  to  feed  the  hungry, 
to  clothe  the  cold,  to  minister  to  the  ill.  the  feeble,  and  the 
maimed.    This  Is  the  time  of  all  times  in  the  history  of  the 
Nation  when  we  need  friendly  help,  when  we  want  those 
who  pretended  to  be  our  friends  to  pay  us;  and  they  will 
not  do  it.    They  thuak  a  lot  of  us!    They  are  using  honeyed 
words.    The  American  people  are  sick  and  tired  of  that. 
i      Oo  out  into  the  highways  and  the  hedges  of  this  country 
if  you  want  to  find  out  the  sentiment  of  the  American  people. 
Do  not  go  into  the  great  melting  pots  of  the  cities  to  ask 
the  opinion  of  those  who  are  there;  but  go  out  In  the  high- 
ways and  hedges  and  along  the  creek  banks  and  into  the 
farms  and  small  towns,  and  ask  your  constituents  there  what 
they  say  about  the  World  Court,  and  they  will  say.  "  I  am 
against  now.  once  and  for  all  and  forever,  entering  into  the 
World  Court,  bec&use  it  means  entering  the  cellar  door  of  the 
League  of  Nations.     I  am  against  it  ".  they  will  well  say  to 
you,  because  they  have  been  tricked,  because  they  have  been 
I  deceived,  because  they  have  been  robbed,  because  no  appre- 
'  elation  or  gratitude  has  been  shown  to  them;  and  they  will 
tell    you.    '•  I    am    against    getting    entangled    with    those 
[  foreigners." 
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The  League  of  Nations  <Ud  not  stop  w  in  BoUvia.  It  did 
not  stop  war  in  Paraguaj.  It  did  not  atop  Japan  from  tak- 
ing Manchuria.  It  is  not  stopping  J^mui  now  from  taking 
a  part  of  Mongolia,  and  adding  it  to  Manchuria,  and  put- 
ting it  under  the  Manchukuan  Oovemment  Japan  is  go- 
ing further.  Mr.  President. 

By  mandate  there  are  1.400  islands  over  which  Japan  has 
control  and  poaoetsion  and  supervision.  Where  do  those 
islands  Ue?  Part  oT  them.  I  understand,  are  called  the  Caro- 
Une  Islands,  They  Ue  between  Honolulu  in  the  Hawaiian 
Islands  and  Manila  in  the  PhillppineB.  right  in  our  steamship- 
Une  courses:  and  it  is  interesting  to  note  by  the  map  of  the 
world  that  those  1.400  islands  surround  almost  bodily  our 
base  of  Guam,  of  whidi  we  hear  so  miM9i. 

That  only  means.  Mr.  President,  that  Japan  is  wending 
her  way  Australiawaid,  because  she  reoogniaes  the  fact  that 
aU  the  land  in  Australia  is  owned  by  a  very  small  percentage, 
about  one-fifth  or  one-sixth  of  the  people  therein,  and 
therein  Ucs  virgin  territory,  a  country  which  some  day  Japan 
will  attempt  by  force  of  arms  to  acquire,  because  she  must 
expand.  She  is  preparing  for  that  now.  She  is  taking 
England's  trade  away  from  her  in  the  Orient  She  has  a 
great  portion  of  the  trade  in  the  Philippines.  She  has  a 
great  portion  of  the  trade  even  in  the  property  of  the 
Netherlands-Java.  She  is  doing  a  Ug  trade  in  Borneo  and 
Sumatra.  It  has  been  said  that  she  is  even  digging  into 
Hong  Kong,  the  city  island  owned  tar  the  British  Govem- 

Great  Britain  would  like  us  to  set  into  this  Ijeague.  Why? 
Great  Britain  is  more  interested  in  getting  us  into  it  than 
any  other  naUon  on  earth,  for  this  reason:  Now.  let  us  see 
about  it.  Let  us  see  whether  or  not  that  statement  is  a  fact. 
Great  Britain  has  control  of  more  of  the  earth's  surface 
than  any  other  nation  upon  the  top  aide  at  this  hemisphere. 
Great  Britain  commands  India,  with  its  S50.000.000  souls. 
Great  Britain  has  in  her  pos«<wion  not  only  northern  Africa 
along  the  Mediterranean  from  Port  Said,  but  she  has  her 
possessions  in  southern  Africa  from  Capetown  a  thousand 
miles  and  more  into  the  interior,  reaching  where?  Reach- 
ing to  Johannesburg  and  the  gold  and  diamond  fields. 
England  is  interested  in  far-away  Australia  and  in  New 
Zealand.  England  is  interested  in  the  Dominion  of  Canada. 
England  is  interested  and  has  its  Interest  all  over  the  world. 

And  last  but  not  least.  Mr.  President.  England  has  her 
possessions  within  a  stone's  throw  of  our  own  shore,  in  the 
form  of  1.500  islands  eoratod  over,  the  largest  of  which  we 
find  to  be  Bahama  and  Bermuda.  She  has  her  interests 
all  over  the  world,  and  she  knows  that  the  time  will  come 
when  there  will  be  rebellion  throughout  the  world,  rebellion 
against  the  yoke  placed  arouxkd  the  necki  of  those  people 
imdcr  her  dominion,  and  W»^>"**<  wanta  to  get  into  the 
League  of  Nations  so  that  if  any  trouble  shall  ever  befall 
Australia,  that  they  might  share  that;  or  Canada.  India,  or 
Egypt,  or  any  othor  plaoe  where  she  may  call  upon  the 
League  of  Nations  to  settle  it  in  a  friendly  fashion,  because 
we  aU  know  that  if  there' were  trouble  in  Anatralia.  if  there 
were  trouble  in  Canada,  if  there  were  trouble  in  Africa,  or 
trouble  in  any  other  territory  over  which  d»  has  a  protecto- 
rate or  a  guardian  hand,  that  she  eould  never  emerge  from 
the  heap  that  would  be  piled  upon  her  head. 

Mr.  President.  England  reoognina  the  fact,  as  we  do.  that 
tlie  day  will  come  when  they  will  have  trouble  in  India. 
They  have  had  trouble  there  sinee  the  qrisode  of  the  Black 
Hole,  and  they  are  having  troutaie  even  now.  and  yet  they 
tell  us  the  League  of  Nattaoa  is  a  good  ttilng. 

I  believe  that  Afghanistan  Is  on  lUs  Hat  Let  me  see. 
No;  Afghanistan  is  not  a  member,  but  Afghanistan  re- 
quested admission  to  the  Leagne  on  September  26.  10S4. 
Afghanistan  is  now  having  troops  on  ttw  border  in  northern 
India:  the  soldiers  of  the  Brttiflh  Ouveiumei^  are  there- 
war  is  there — and  yet  they  say  that  the  League  of  Nations 
will  guarantee  universal  peace. 

Let  us  see  further.  Mr.  Prealdent.  Let  iv  go  into  this 
thing.  Here  are  Chile.  Chii»— ^  diacusaed  China— Colombia. 
Cuba.  Csechoslovakia.  Denmark,  the  nominlnan  Republic. 
Estonia.  Ethiopia,  Finland.  Ftanoe.  Oennany.  Oreat  Brit- 
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ain.  Greece.  Guatemala.  Haiti.  Honduraa.  Hungary.  India, 
Iraq.  Irish  Free  State.  Italy.  Japan.  Latvia.  Liberia.  Lithu- 
ania, Luxemburg.  Mexico,  the  Netherlands  (that  is  Holland). 
New  Zealand.  Nicaragua.  Norway.  Panama.  Paraguay. 
Persia.  Peru.  Poland.  Portugal.  Rumania.  Bl  Salvador,  Slam. 
South  Africa.  Spain.  Sweden.  Switaerland.  Turkey,  Uruguay. 
Venezuela.  Yugoslavia, 

I  wonder  if  my  friends  down  in  Avery  County.  I  wonder 
if  my  friends  over  in  Beaufort  Cotmty,  I  wondv  if  my  con- 
stituents living  on  the  highways  and  the  byways  aU  over 
North  Carolina,  from  the  majestic  hills  of  the  west  so  fre- 
quently looked  upon  by  my  friend  the  senior  Senator  from 
Illinois,  and  through  the  Piedmont  sectUm  and  the  fertile 
lands  of  the  east  to  the  lovely  shores  of  the  east — if  they  are 
interested  in  preserving  the  peace  ot  Ethiopia.  I  wonder  if 
they  are  interested  in  preserving  the  peace  of  some  countrtaa 
of  which  the  great  majority  of  the  people  in  this  country 
have  never  heard.  Let  us  see.  What  do  my  oonstiiuents  and 
what  do  your  constituents — ^what  do  the  oonstttuants  <d  any 
Member  of  this  great  body  care  about  spending  money  and 
time  and  energy  and  life  and  blood  for  the  interest  of  Sstonli^ 
Ethiopia.  Iraq.  Latvia.  liberia?  They  have  all  these  Uttle 
bits  of  countries  in  there  so  they  can  infhtence  them.  Take 
that  list  right  there  and  check  upon  it,  and  it  wiU  be  found 
that  three-fourths  of  them  have  borrowed  money  from  the 
big  powers:  and  if  they  have  borrowed  mmey  from  the  big 
powers,  you  know  they  are  going  to  listen  to  them  with  open 
ears-  Everyone  knows  that.  They  are  going  to  listen  with 
open  ears. 

TTiere  is  the  little  country  of  liberia.  Years  upon  years 
ago.  Mr.  President,  those  of  a  nobler  caste  of  the  cc^ored  raioe 
in  this  country— if  I  recall  correctly,  my  dear  Senator  from 
minois — emigrated  back  to  the  shares  from  liilCh  they  first 
came  and  set  up  there  a  Republic  of  their  own.  They  caDed 
it  Liberia — and  by  the  way,  if  my  memory  serves  me  oovrectty, 
the  eapitalis  caUed  " Monroe." 
Mr.  LEWIS.    Monrovia. 

Mr.  REYNOLDS.  Monrovia— named  after  the  great  Presi- 
dent Monroe.  Why,  down  there  In  liberia  they  are  prac- 
ticing slavery  toda^.  Of  course,  a  lot  of  them  win  deny  it 
but  go  and  see  fo?  yourselves.  Send  your  emissaries,  your 
investigators,  therq.  They  are  practicing  slavery  down  there 
in  Liberia :  practicijag  it  right  there  among  ttiemsdves  tt>oee 
people  who  left  oinj  shores  to  establish  a  nation  of  their  own. 
And  little  Liberia  Is  brought  toto  the  League.  Ttoe  is  not 
a  thing  In  the  world  to  liberia  except  several  huudied  thou- 
sand  acres  of  plantations  owned  by  the  FUestoue  Rubber  Oo. 
That  is  all  there  is  to  it.  But  they  get  in  the  League.  I  do 
not  know  whether  Mr.  Flrertone  is  for  the  Leagne  of  Matiwis 
or  against  It,  but  they  are  having  an  awful  troutaie  withtiMfe 
internal  debt  and  ttie  paying  of  ttjelr  debts  to  other  eoontrtos 
in  the  world.  By  the  way,  if  I  recall  correcgr.  they  ettfaer 
borrowed  or  were  trying  to  borrow  some  money  from  Prance. 
I  know  they  had  a  representative  over  there  laat  year  en- 
deavoring to  get  some  more  money  from  France,  and  *a  la 
unquestionably  obligated  to  France. 

Let  us  see  what  else. do  we  find?  Latvia.  Latvia  is  up 
near  Russia.  By  the  way,  they  say  the  Leagoe  li  gctog  to 
stop  war.  Let  us  see  about  that.  Senators  who  have  vi^ad 
the  Continent  recently,  and  particularly  Beoaters  who  havg 
Tisited  Germany,  know  that  on  every  hMikivaid.  op  ***'y 
hi^Way,  on  every  street  are  beard  the  aonnda  tt»t  e&mm  » 
the  result  of  the  goose  step,  which  la  being  practised  far 
and  wide,  not  only  in  Bertin  <m  state  oceasi«mB,  but  in  H 
burg  and  Dresden  and  Heidelberg,  and  aO  along  the 
and  an  over  that  country. 

By  the  waV,  speaking  of  Germany  rendnds  me.  Mr.  Pred- 
dent.  that  Italy  but  recently  made  acmie  aort  of  treaty  or 
pact  or  entered  into  negotiation  wtOi  Plranoe:  and  Kmgand 
iB  flirting  with  Germany  rii^t  now.  H  the  League  la  K^t 
to  bring  about  universal  peace,  why  aH  over  Germany,  Mr. 
President,  do  we  find  great  regimei^.  thonaanda  upon  Omi- 
sands  of  duly  constituted  miUtaristk:  men.  practleiBg  fer 
the  fray  that  may  come?  If  it  Is  going  to  bring  ahovt  vai- 
versal  peace,  why  injec*  the  United  States  of  Aaieriea  Into 
it?    If  it  is  bringing  about  universal  peace  and  in  the  future 
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do  any  good-    I  wish  to  say.  gcnUemcn  of  the  Senate,  that  [  foreigners." 
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there  wffl  be  no  wmsting  of  lives  as  the  result  of  war.  why 
w  the  dlcUtor.  the  high  aimlghty  of  Italy.  Mussolini,  train- 
ing now  the  children  ard  the  youth  of  the  land  from  4 
years  and  over,  and  having  those  fiom  8  on  wear  the  blaclt 
shirts?  Why?  Because  he  Is  developing  the  trigger  eye  for 
the  rifle:  because  he  is  developing  the  strong  arm  for  the 
saber  because  he  is  developing  thofe  muscular  limbs  so  that 
his  soldiers  may  climb  from  the  vsiley  to  the  highlands  of 
the  other  parts  of  the  Continent,  ov«'r  the  Alps  and  elsewhere. 
If  the  World  Court  and  the  Leagi.e  of  Nations  are  going  to 
brli\g  about  peace,  why  have  they  not  done  it  among  the 
nations  of  the  world  which  I  have  mentioned'' 

Mr  President,  there  are  others.  Here  l.s  Paraguay,  which 
is  at  war  with  Bolivia;  Pei^la  and  Ptru;  Poland  and  Portugal; 
Rumania  and  El  Salvador;  Slam,  .South  Africa.  Spain,  and 
Sweden.  There  was  a  terrible  revolution  in  Spain  last  year, 
and  they  are  having  trouble  now.  Hundreds  upon  hundreds 
were  tilled  in  internal  war  there.  Nothing  has  been  done 
about  It.  I  ask  again  if  we  are  to  be  led  into  this  in  the  belief 
that  it  Is  going  to  spare  the  lives  of  our  sons  and  not  empty 
the  Treasury  of  the  land,  why  is  not  something  done? 

Then  we  have  Switzerland.  Turkey.  Uruguay.  Venezuela. 
Yugoslavia,  also  members  of  the  Ltague  and  the  Court 

Japan  announced  her  resignation  from  the  League  of 
Nations  in  1933.  Japan  will  not  abide  by  anything  the  League 
of  NaUons  does  because  Japan  haj.  said  so.  A  big  ranch  in 
Japan  comprlaea  hardly  any  larger  por.ion  of  land  than 
might  be  enclosed  within  the  wall?  of  th-?  Senate  Chamber. 
Japan  has  to  have  more  room  for  aer  population,  and  ihe  is 
going  to  get  it  regardless  of  what  the  League  of  Nations  or  the 
World  Court  tell  her  by  decision  or  by  advice.  She  is  going 
right  ahead.  But  there  Is  no  uae  worrying  about  Japan 
Jumping  on  the  United  SUtes.  She  would  not  have  a  bit  of 
show  against  us.  Once  upon  a  time  she  could  have  whipped 
Russia,  but  she  has  waited  too  long.  If  Russia  ever  sends  50 
bombers  or  a  hundred  planes  over  to  Yokchama.  or  Tokyo,  or 
any  of  the  other  25  ciUes  in  Japan,  it  will  be  aU  over  with 
Japan.    Japan  needs  a  spanking  badly.  | 

Next  we  have  Afghanistan.  She  made  request  to  come 
into  the  League,  but.  according  to  my  understanding,  she 
has  not  yet  entered. 

Germany  resigned  from  the  League  on  October  21.  Ger- 
many is  going  to  say,  "If  we  come  InU)  the  League  and 
participate  again  "—mark  you  this,  Mr.  President— '  U  we 
come  into  the  League  it  has  to  be  disUnctly  understood  that 
we  can  manufacture  and  hold  and  have  in  the  grasp  of  our 
citizens  arms  equivalent  to  thoae  of  the  other  nations  of 
the  world,  according  to  our  population  and  standing."  If 
this  Is  going  to  bring  about  universal  peace,  why  should 
Oermany  say.  "  We  will  only  come  in  with  the  understand- 
ing that  we  may  Increase  our  armament,  '-hat  we  may  manu- 
facture more  poisonous  gases,  more  rifles  to  place  upon  the 
shoulders  of  our  men.  more  cannon  for  the  enemy's  breast  ". 
if  she  really  thought  her  entrance  into  the  League  or  the 
activities  of  the  League  are  going  to  brmg  about  universal 
peace? 

If  we  go  into  the  World  Court  or  the  I^eague  of  NaUons  it 
will  cost  us  more  lives  and  more  money  and  more  grief. 
We  have  not  a  thing  in  the  world  to  gain  by  going  into  it. 
Russia  was  admitted  to  the  League  on  September  18.  1934. 
Russia  covers  a  big  part  ol  the  earth.  Russia  is  three  Umes 
tbe  siH  (rf  the  United  SUtes.  It  is  difficult  to  picture  a 
country  so  large.  She  has  175.000,000  of  people.  She  says 
•be  wants  peace.  The  record  from  the  State  Department 
reveals  to  me  that  she  was  admitted  to  the  League  on 
September  18.  1934.  As  to  the  part  she  has  played.  I  am 
In  igxaorance. 

But  I  ask.  Mr.  President,  when  these  nations  aline  them- 
selyes  and  sign  on  the  dotted  lines  as  members  of  the  World 
Court  and  aflUiate  with  other  countries  in  the  League  of  Nsr- 
tkMis  and  the  World  Court,  why  do  they  continue  to  war? 
Russia  is  a  member  of  the  League  ol  Nations.  Russia  a 
numbCT  of  years  ago  under  the  Czar  constructed  a  railroad 
from  Moscow  to  the  coast,  thousands  of  miles  away,  along 
the  Mancburtan  border.    But  Russia  has  done  more  since 


then.     Russia  has  Just  completed  another  railroad  which  par- 
allels   the   Trans-Siberian    Railroad    from    Moscow    to    the 

Pacific. 

We  find  all  over  the  world,  in  countries  great  and  countries 
small,  throughout  the  nations  of  half  a  hundred  or  more 
speaking  m  lanKuaxe.s  different  from  the  others,  that  those 
who  are  affiliated  with  the  League  have  said,  "  Come  in  and 
there  will  be  world  peace'  But  we  find  likewise  that  they  are 
consUntly  increasint;  their  armies  and  Increasing  their  navies. 
I  have  but  recently  observed  in  the  colunms  of  the  pres.s  that 
some  are  advocating  the  construction  of  a  hundred  thousand 
airplanes  for  America.  What  is  that  for?  Surely  not  for  the 
purpose  of  carrying  passengers,  surely  not  for  the  purpose 
of  transporting  the  mail,  but,  according  to  their  own  admis- 
sions. 100.000  planes  are  to  be  built  with  the  money  of  the 
people  of  this  country  to  protect  3,000  miles  of  border  to  the 
north  of  us.  to  patrol  that  border  line  for  the  safety  of  the 
inhabitants  of  this  country,  that  lengthy  strip  from  the  At- 
lantic to  the  Pacific  dividing  the  two  great  Republics  of 
Nortti  America,  the  United  States  and  Mexico.  People  are 
advocating  increasing  the  Navy  of  thLs  country  and  the  build- 
mg  of  all  sorts  of  vessels,  and  yet  cry   "  Peace!  " 

Mr,  President,  may  I  bring  this  to  your  attention?  The 
other  night  I  attended  a  moving  picture,  and  I  saw  in  one 
of  the  newsreels  the  Queen  of  England  smashing  a  bcttle 
of  champagne  upon  the  nose  of  the  largest  passenger  ship 
m  the  world.  I  saw  the  Queen  of  the  great  British  Empire 
dedicating  to  posterity  and  happiness  and  success  the  queen 
of  the  seas,  the  largest  pas.senger  ship  afloat,  costing  J50,- 
000.000  and  more — $S0.0O0.0O0  for  a  passenger  ship!  IX)es 
anyone  have  so  little  sense  as  to  think  that  they  siient 
$50,000,000  in  building  that  ship  at  one  of  the  docks  in  Scot- 
land for  the  purpose  of  tran-sporting  passengers  with  a  view 
to  making  money?     Why.  of  course  not,  Mr.  President. 

Anybody  who  knows  anything  about  the  shippuig  business 
knows  that  the  day  of  the  immense,  mammoth  passe  iger 
ship  is  past  It  does  not  pay.  But  England  has  put  }.50.- 
I  000.000  into  one  steamship  and  heralds  to  the  world  that  she 
'  will  build  a  sister  to  that  ship  costing  an  equal  ;um. 
$50.000.000 — for  the  purpose  of  making  money  out  of  the 
passenger  busuiess?  No.  What  is  the  purpose  of  It?  For 
the  purpose  of  having  ready  transports  that  will  carry 
thousands  upon  thousands  of  soldiers  from  the  British  Isles 
to  India,  when  there  is  no  longer  passive  resistanc  Ly 
Gandhi;  of  carrying  thousands  upon  thou-sands  of  .sol  liers 
to  Australia,  when  Japan  tries  to  Ukc  charge  of  that  con- 
tinent, and  to  other  sections  of  the  world.  Almost  every 
other  country  on  earth  is  doing  the  same  thing,  and  the 
record  will  reveal  that  I  speak  facts. 

What  about  the  Rex.  which  belongs  to  Italy?     Wh\    did 
the  Italian  Government  subsidize  the  concern  which   built 
that  ship  and  put  so  many  millions  of  dollars  into  building 
the  largest  steamer  plying  between  the  ports  of  Italy  and 
those  of  the  United  States?    To  make  money?     No;  to  have 
that  vessel  ready  when  she  had  to  send  her  troops  to  war. 
Why  IS  Russia,  m  the  harbor  of  Leningrad,  training  thou- 
sands of  men  m  the  corustruction  of  passenger  ships  now 
plying,  some  of  them,  between  Leningrad  and  Southampton? 
So  that  she  will  have  thoee  ships  ready  when  the  time  ct  ines. 
Why   has   Russia   paralleled   the  Trans-Siberian   Railway 
between  Moscow  and  the  Pacific  at  the  north?    So  that  she 
will  have  a  medium  through  and  over  which  she  may  move 
her  troops  when  war  comes. 

So,  Mr.  President,  disregarding  these  honeyed  words,  these 
words  which  are  music  to  the  ears  of  a  great  many  pe)ple. 
let  us  simply  look  underneath  all  that  and  ask  the  question: 
If  the  League  of  Nations  is  such  a  good  thing,  why  are  the 
countries  of  the  world  paralleling  their  railroads?  Whj  are 
the  countries  of  the  world  building  these  big  transport  snips, 
said  to  be  passenger  ships?  Why  is  the  world  all  the  time 
preparing  for  war? 

Mr.  President,  do  not  let  the  mothers,  do  not  let  the 
fathers,  do  not  let  the  great  masses  of  this  country  b<  de- 
ceived by  the  request  made  of  us  to  enter  the  World  Court. 
which  will  be  nothing  more  or  less  than  an  entrance  into 
the  League  of  Nations. 
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Is  that  true?  Let  ua  see.  B  tht  Lmcw  of  NfttJons  were 
destroyed  tomorrow,  how  long  would  ttat  WteM  Court  stand 
up?    It  would  not  stand  up  at  alL 

I  am  glad  I  have  been  peimttted  tlie  opportunity  of  giving 
expression  to  my  sincere  thougbfes  upon  ttais  sufaieet.  I  am 
glad  I  shall  soon  Ukewtae  be  pirmilUiMl  sn  opportunity  to 
give  expression  to  my  real  tlioaiAits  bw  looordlng  myself  as 
being  against  our  entrance  into  tiM  Wartd  Omrt,  so  that 
when  the  time  comes  that  I  go  tao^  to  my  iMloved  Common- 
wealth of  North  Carollna^-a  great  State,  mndt  up  of  a  great 
people  who  were  interested  from  tfas  very  lint  eoneeption  of 
Independence  in  this  country  by  iwy  of  tlw  Mecklenburg 
declaration  of  Independence,  a  fitite  whldi  t»v«  Uberally  of 
her  sons  and  her  money  that  we  might  have  everlasting 
peace— those  people  in  North  Carolina  may  know  where  I 
voted  on  this  question,  may  know  that  I  stood  with  the 
American  people,  its  sons  and  Ito  finanres,  against  those 
abroad  who  hate  us  and  despise  ws;  and  to  mate  this  matter 
sure  I  ask  but  this: 

A  while  ago.  when  I  stepped  out  Into  the  kMinge,  I  read 
in  the  paper  that  a  statement  had  been  tasiied  by  one  of 
the  departments  of  the  Oorei'ument  saying  that  last  year, 
during  the  year  1934,  186,000  Americana  had  crossed  the 
seas  for  the  purpose  of  tomizig  Bnrope.  I  venture  unhesi- 
tatingly to  state  that  if  every  one  at  those  isa,000  people 
who  visited  over  there  were  called  upon  to  vote  liis  or  her 
convictions  as  to  whether  or  not  we  should  enter  that 
"  coui-t  of  intrigue."  ninety-nine  out  of  one  hundred  would  say 
"  No  ".  because  they  realize  that  while  abroad  they  were 
held  in  utter  contempt  and  deapised  by  those  whom  we 
befriended. 

TENTH  CONFUEITCK  OM  THX  CAU8I  4IID  CUU  OF  WAS 

Mr.  ROBINSON.  Mr.  President,  this  afternoon  at  3 
o'clock,  in  the  absence  of  the  Senator  ^rom  Nevada  [Mr. 
PiTTMAW],  Chairman  of  the  Committee  on  Foreign  Relations, 
there  was  presented  to  me  a  brief  reeolutton  whicAx  I  desire 
to  have  read.  The  resolution  was  presented  by  a  committee 
of  American  women  representing,  as  I  am  Informed,  47 
SUtes,  and  senrii^  as  delegates  to  the  Tenth  Conferenoe  on 
the  Cause  and  Cure  of  War. 

The  resolution  was  imanimoiisly  adopted.  Xt  relates  to 
the  adherence  of  the  United  States  to  the  World  Court  pro- 
tocols, a  subject  which  is  rtrj  near  to  the  hearts  of  the 
committee  referred  to  and  of  the  members  of  the  conference 
mentioned. 

I  ask  that  the  Secretary  read  the  reeohitloii.  and  that  it  be 
printed  and  lie  upon  the  table. 

Mr.  JOHNSON.  Ur.  Pmident,  if  the  Senator  win  pardon 
me,  do  I  understand  corxectly  that  the  resolution  is  one  of 
some  organisatian  that  is  meeting  here? 

Mr.  ROBINSON.    Eleven  organimttona. 

Mr.  JOHNSON.  Well,  let  US  say  40;  I  do  not  care  aSout 
the  number.    I  do  not  imiulie  as  to  that. 

Mr.  ROBINSON.  Eleven  organizatians  comprising  the 
Tenth  Conference  on  the  Cause  and  Cure  of  War.  "niat  Is 
the  title  of  the  general  organisatian. 

Mr.  JOHNSON.  But  that  la  not  an  appropriate  resolution 
to  be  printed  and  lie  upon  the  table  of  the  Senate,  Is  it? 
It  may  be  appropriate  for  readtaig  for  propaganda  purposes 
and  printing  in  the  Raooaa.   I  have  no  objection  to  that. 

Mr.  ROBINSON.   That  is  aU  I  aoi  asking  im. 

Mr.  JOHNSON.  No;  I  undeiwtood  the  Ssnator  to  ask  that 
the  resolution  be  printed  and  lie  upon  the  table. 

Mr.  ROBINSON.  I  have  iK>  Idea  of  aaktog  for  the  adop- 
tion of  tiie  reaotaition  by  the  Senate,  if  that  Is  what  the 
Senatcv  has  in  mind.  I  did  not  ask  to  have  tt  referred  to  the 
Committee  on  Fmeign  Betatlwis,  becaiiae  ttw  committee  has 
already  acted.  I  ask  that  the  reaobitkm  be  road  and  printed 
in  the  Rxcoas. 

Mr.  JOHNSON.  I  have  no  objection  at  aB  to  that,  any 
more  than  to  any  other  propafanda 

The  PRBSIDINa  omCMR  Oic  Boa^  in  the  chair). 
Without  objection,  the  raolntlOB  will  to 
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The  legislative  clerk  read  as  follows: 


TTT 


National  Committbb  dm 


CAtms  an  Coma  or  Wak. 


Wliereas  each  one  of  the  11  nsttomd  orgaalaatloiia  comprtslog  Hbm 
National  Committee  on  tbe  Caiun  and  Con  at  War  has  suppcrtBd 
the  proposal  of  American  membentfilp  tn  th«  Permanent  Oowt  of 
International  Justice:  and 

Whereas  both  dominant  political  parties  have  endorsed  titia 
action  and  a  wide  expression  at  popular  oplnkm  has  Imneatod  gen- 
eral advocacy  by  the  people  of  the  United  Statai:  Thmnton  be  it 

Resolved,  That  the  delegates  to  the  Tenth  OonSKenee  on  ttte 
Cause  and  Cure  of  War  urge  that  the  Senate  without  further  dslay 
advise  and  consent  to  the  adherence  by  the  United  States  to  tbe 
protocols  of  the  Permanent  Court  ct  Xntematkaial  Jostlee. 

CMtajB  CHamAJV  C^rr. 

jAKtTABT  22,    1935. 

Mr.  ROBINSON.  Mr.  President,  I  have  observed  that  when 
a  resolution  expressing  the  sentiment  of  a  large  mmiber  of 
citizens  of  this  country  is  presented  to  the  Senate,  as  tn  llie 
present  instance,  the  Senator  from  Califon^  refers  to  tt  as 
"  propaganda."  The  Senator  from  California  has  avatted 
himself  of  the  privilege  of  submitting  reoommgndattons.  xeso- 
lutions,  and  statements  adverse  to  the  pxtqiiosal  to  acBiere  to 
the  World  Court.  I  assume  he  will  admit  that  such  resolu- 
tions are  just  as  much  propaganda  and  just  as  much  ei^tled 
to  be  so  classified  as  is  the  resolution  which  I  have  submitted. 

Mr.  JOHNSON.  Of  course.  Mr.  President,  it  Is  all  propa- 
ganda. None  of  it  Influences  me,  and,  of  course.  n<me  of  it 
influences  the  Senator  from  Arkansas.  It  Is  all  of  like  dicr- 
acter.  There  is  no  question  on  that  score  at  all.  Tlie  only 
reason  why  I  spc^e  in  ref  esence  to  the  matter  is  because  I 
thought,  through  a  misapprehension  w  a  mtotraderstandhlg. 
the  Senator  from  Arkansas  had  suggested  a  course  in  refer- 
ence to  it  which  was  utterly  different  from  tbe  eoorae  that 
otherwise  would  have  been  pursued. 

Mr.  ROBINSON.  No;  I  explained  to  the  Senate  that,  the 
subject  matter  being  before  the  Senate,  I  did  not  «eie  to 
refer  the  resolution  to  a  committee. 

Mr.  JOHNSON.    Yes;  that  is  aU  right. 

Mr.  ROBINSON.  I  did  want  the  Senate  to  have  the 
advsmtage  of  the  informati<m  which  the  restdution  ooh- 
tained,  and  I  am  happy  to  have  had  the  privilege  xA  pre- 
senting it. 

Mr.  JOHNSON.    I  am  delighted  by  it.  too. 

Mr.  ROBINSON.  I  think  we  are  both  d^Bghted.  and 
evoTthing  is  harmonious. 

Mr.  JOHNSON.    It  is  always  so  with  me. 


Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
until  12  o'clock  noon  tomorrow. 

llie  motion  was  agreed  to;  and  (at  6  o'clock  and  SS 
minutes  p.  m.)  the  Senate,  in  executive  session,  took  a 
recess  until  tomorrow,  Wednesday.  January  23,  1935,  at  12 
o'clock  meridian. 

CONFIRMATIONS 

Executive  nominations  confirmed  by  the  SeuMte  Tue$dap, 
January  22  (.leoislaUve  day,  Jan.  21),  i95S 

Treasury  Dapsanaear 
Josephine  A.  Roche  to  be  Assistant  Secretary  of  the  Treas- 
ury. 

Thx  Jobxciast 

Arthur  Roe  to  be  United  States  attorn^,  eastern  dUtilet 
of  Illinois. 

EnpLOKATic  AifD  Foixicai  Scavics 

C.  Porter  Kuykendall  to  be  secretary  in  the  Dipliwwitic 
Service. 
Dorsey  Gasst^way  Fisher  to  be  secretary  hi  the  DMiiiomatle 

Service. 


ATiAimfA 

Sidney  B.  Hooper,  AlbertviUa. 
Felton  Collier.  B^semer. 
Daniel  H.  Byrd.  Boligee. 
Mabel  C.  Ledgh.  Brewton. 
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James  B.  White.  Jr..  Centenrllle, 
Bertha  M.  Beck.  Chapman. 
Charles  K.  Nlven,  Columbiana. 
Edmon  R.  Todd.  Courtland. 
Thonas  A.  Smith.  CuUman. 
Bessie  L.  Butler.  Double  Sprlnsa. 
Maxwell  L.  Warren,  BnterprlM. 
Clayton  C.  Baldwin.  Pairhope. 
Leila  P.  Adair.  Geneva. 
Vera  O.  Howell.  Qreensboro. 
Leila  C.  Williamson.  Ourley. 
George  W.  Burkart,  HancevUle. 
Itfary  F.  Ward.  Hartford. 
Nora  B.  Wells.  Jemlson. 
Tom  Dorroh.  Kennedy. 
John  M.  Spniiell.  Leeds. 
Nathaniel  J.  Davis.  Marlon. 
Dewey  D.  Prater.  Millport. 
Charles  R.  Cain.  Oakman. 
William  W.  Wilson.  Oneonta. 
Walter  H.  Wilson.  Opelika. 
Walter  A.  Blount.  Slocomb. 
Elalee  M.  Setzer.  Unlontown. 
Robert  C.  Montgomery.  Warrior. 

AKtZOIlA 

Hubert  P.  Williams.  Miami. 
William  D.  Boardman.  Payson. 

CBOaOIA 

David  F.  Bniton.  Adel. 

Nora  L.  Smith.  Ashbum. 

John  O.  Butler.  Slakely. 

Norma  W.  Hawes.  Klberton. 

John  W.  Hammond.  Griffin. 

Morgan  Thompson.  HawkinsviUa. 

Rosa  L.  Llndsey.  Irwin  ton. 

Bmmle  J.  Newton.  NahunU. 

Lyte  R.  Tucker  (Mrs.).  Ocilla. 

ThomweU  Jacobs.  Oglethorpe  Unlyerslty. 

Otis  A.  King.  Perry. 

Mamie  B.  Fountain.  Ray  City. 

Clyde  S.  Young.  Rebecca. 

Gertie  B,  Qibbs.  Ty  Ty. 

Daniel  M.  Proctor.  Woodbine. 

n.Lnroxs 
Frank  J.  Zipprich.  Kampsville. 
Maxlme  Loy.  Maquon. 
John  T.  Donahoe.  Morris. 
Edward  M.  Dieter.  Napervllle. 

UAXKU 

Charles  H.  Cahia  Bath. 

1IVW  Toax 

Anna  M.  West,  Argyle. 
Arthur  J.  Lee.  Bellmore. 
Mabel  U  Cleveland.  Bloomvllle. 
Leroy  A.  Tbnmerman.  Cairo. 
Geortt  C.  Gumaer,  Cata 
Alphonio  K.  Fitch.  Casenovla. 
Harry  A.  Stob,  Central  Park. 
Henry  N.  Prentice.  Chenango  Forks. 
George  M.  Lamb.  Coxsackle. 
George  H.  Lewis,  De  Ruyter. 
WUlanl  a  Brown.  Fair  Haven. 
Frank  J.  Talbot.  Farmingdale. 
Kupbemla  M.  Fitter.  Far  Rockaway. 
Joseph  A.  Doyle.  Flushing. 
Brma  8.  Ftaach.  Franklin. 
J.  Bdwurtl  Moore,  Grand  Oon*. 
WUham  P.  Stevens.  Greenville. 
Cllffcml  W.  Sampson.  HarpursvIDe. 
W.  ArmazMl  Downes,  Hilton. 
Robert  A.  Dolan.  Hunter. 
OUbart  W.  Roaenquest,  Jamaica. 
Harry  J.  Qragan.  Liaeme. 
Leon  B.  Wrtght,  L^ndonvllle. 


Charles  L.  Kelley.  Marathon. 
Katherine  H.  Nevll,  Marlon. 
John  O.  Punch,  Merrick. 
Claude  B.  Isbeil,  Mount  Upton. 
William  E.  Merrill.  Nichols. 
Anna  W.  Wohlgemuth.  Palatine  Bridge. 
J.  Herbert  Hutchinson.  Pittsford. 
Alvah  P.  Saulpaugh.  Red  Hook. 
William  J.  Hunt,  Rochester. 
Anthony  J.  Radell.  Sauquolt. 
Perry  K.  Taylor.  Schoharie. 
Julian  E.  McVean.  3cottavll!e. 
Pranklln  L.  Sweet.  Symrna. 
Edward  J.  Haily.  Sonyea. 
Carne  B.  Baldwin  South  Oteellc 
J.  Lester  Kincaid.  Spenccrport. 
Mahion  M.  Bomatad.  Spnngwater. 
Lewis  8.  Pilkins.  Staatsburg. 
Mark  A.  Sweeney.  Valley  Falls. 
Stewart  A.  Parrar.  Warrensburg. 
Martin  J.  Kimmell.  Way  land. 
Herbert  D.  Carlton.  West  Chazy. 
James  W.  Hodge.  Wingdale. 

NOBTH    DAKOTA 

Mary  A.  Leavy.  Granville. 
Carl  Solberg.  Hatton. 
Elvind  L.  Semling,  Hazelton. 
Prank  S.  Hudson.  Mandan. 

RHODE   ISLAWB 

James  V.  0"Connell.  Washington. 

TKNIIKSSUC 

Sarah  E.  Dickey.  Mulberry. 
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HOUSE  OF  REPRESENTATIVES 

Tuesday,  January  22,  1935 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery,  D.  D., 
offered  the  following  prayer: 

Almighty  God.  Thou  art  a  Being  of  Ught.  t/>ve.  and  Truth, 
whose  footstool  Is  the  whole  earth  and  whose  sphere  is  the 
infinite  universe.  In  these  momenta  of  separation  frcm  the 
tasks  that  await  us.  refresh  us  in  the  higher  joys  of  a  spirit 
made  free.  Bestow  upon  ua  a  blessing  that  shall  be  a  treas- 
ured memory,  like  the  unfaded  flower  with  its  un^wasted 
bloom.  Heavenly  Father,  as  the  National  Congress  of  our 
fair  land,  we  are  bound  by  the  solidarity  of  duty.  U?ad  us 
to  spread  our  influence  to  life  and  humanity.  untU  our 
fellow  men  shall  turn  sunward  faces  with  happiness  an<l  with 
the  comforts  of  success.  Blessed  Lord,  do  Thou  most  gra- 
ciously remember  the  despised  and  the  dejected;  q'licken 
every  fiber  of  our  being  that  we  may  heed  the  injmiction. 
"  Whatsoever  ye  would  that  men  should  do  to  you.  do  ye  even 
so  to  them,  for  this  is  the  law  and  the  prophets."  Ttjough 
Christ.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  retvd  and 
approved. 

MKSSAGX  FtOM  THS  SKXATS 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed  bills  3f  the 
following  titles,  in  which  the  concurrence  of  the  He-use  is 
requested : 

8.  267.  An  act  for  the  rehef  of  certain  officers  and  em- 
ployees of  the  Foreign  Service  of  the  United  8tate:i  who, 
while  in  the  course  of  their  respective  duties,  suffered  losses 
of  personal  property  by  reason  of  catastrophes  of  nature;  and 

8. 859.  An  act  to  provide  for  loans  to  farmers  for  crop 
production  and  harvesting  during  the  year  1035,  aad  for 
other  purposes. 

The  message  also  announced  that  the  Vice  President  had 
appointed  Mr.  Tbamicku.  and  Mr.  Scxau.  members  of  the 
Joint  Select  Cooimlttee  on  the  part  of  the  Senate,  £3  pro- 
vided for  in  the  act  of  February  16.  1M9.  as  amended  by  the 


act  of  March  2.  189S.  entttted  "An  mdb  to  ratlMirtoe  and  pro- 
vide for  the  disposition  of  tiadeiB  pwen  In  the  ezecuUve 
departments",  for  the  disposition  of  useless  papers  in  the 
Post  Office  Department. 


■WKAKZHQ  ZH  OF 

Mr.  SEOER  appeared  at  the  bar  of  the  House  and  took 
the  oath  of  office. 

BKAK  AoimAi.  aamm.  k'qowav 

Mr.  McSWAlN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rcooao  concerning  the  pubUc 
service  of  Rear  Admiral  Samuel  McOowan,  deceased. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

There  was  no  objection. 

Mr.  McSWAIN.  Mr.  Speaker,  I  olfer  a  few  remarks  con- 
cerning the  late  Rear  Admiral  Samuti  McCtowan  (retired) . 
of  the  United  SUtet  Navy. 

Our  subject,  son  of  Capt.  Homer  L.  McQowan.  who  served 
as  captain  of  the  Confederate  Army,  and  Julia  Farrow  Mc- 
Gowan.  was  bom  September  1.  18T0,  at  lAurens,  8.  C.  He 
attended  the  public  schools  of  his  native  eommunity,  and 
later  the  University  of  South  Carolina,  fnm  which  institu- 
tion he  was  graduated  in  1889  with  the  degree  of  A.  B..  and 
thereafter  In  1891  received  the  degree  of  LL.  B.  from  said 
institution,  being  admitted  to  the  bar  in  the  same  year. 
Subsequently  he  was  engaged  in  the  practice  of  law,  and 
later  Joined  the  reportorial  staff  of  the  State,  a  leading 
South  Carolina  newspaper. 

On  March  IS.  1894.  he  was  appointed  assistant  paymaster 
of  the  United  States  Navy,  and  hla  career  vaa  marked  by 
efficient  service.  In  1903  he  was  promoted  to  Assistant  Pay- 
master General  of  the  Navy;  in  1910,  to  rear  admiral;  and 
In  1914  he  was  appointed  Paymaster  Oeneial  of  the  Navy. 
It  was  in  the  latter  capacity  that  his  services  to  the  Nation 
were  conspicuously  valuable.  In  recognition  of  such  serv- 
ices during  the  World  War.  ha  was  retired  in  1930  by  a 
special  act  of  Congress. 

In  1925  he  accepted  the  posltioa  o(  diiflf  hiitxway  com- 
missioner of  South  Carolina,  which  porition  he  admirably 
filled  until  1926,  when  he  resigned.  Thfereaftter  until  his 
death  he  was  a  resident  of  New  York  City,  manifesting  great 
and  active  Interest  in  affairs  of  pvMIc  nature,  and  especially 
in  his  native  city  of  Laurms.  8.  C. 

On  November  11.  1934.  while  on  a  viiit  to  Laurens.  S.  C 
his  native  city,  always  so  dear  to  trim.  Admiral  MoOowan 
was  fatally  stricken  with  a  heart  attack.  His  body  was  in- 
terred in  the  Laurens  City  Cemetery,  aloncside  the  graves 
of  his  father  and  motbtf .  on  November  IS.  UM. 

Admiral  McGowan  was  a  man  of  marked  abihty.  integrity, 
and  dynamic  force  and  possessed  great  simplicity,  that  rare 
attribute  which  always  charaeteriaes  the  truly  great  He 
acquitted  himself  from  every  station  in  Hfe  with  honor. 
Among  the  decorations  oonferred  upon  him  were  the  Dis- 
tinguished Service  Medal  of  the  Navy  and  the  cross  of  a 
commander  In  the  French  Legkm  of  Honor  and  the  degree 
of  doctor  of  laws  of  the  Untvcrstty  of  Soiith  Caztdina. 

No  words  can  mere  flttiogly  pay  trilmte  to  the  character 
of  Admiral  McGowan  than  thoae  otrered  at  IAa  funeral  by 
the  Reverend  Walter  Carl  Subke,  of  the  Qreenwieh  Pres- 
byterian Church,  New  York  City,  of  wliich  he  was  a  regular 
and  devoted  attendant,  from  which  I  quote  as  follows: 

OBT  or  IBAB  AOMOUL  BAITDSL  K'OOWAir 


OUK  TSIBUn  TO 

Here  we  have  gathered  a  large  eompany  of  people  Hiww>iiillii|| 
all  walk*  and  condtttona  of  Ufe.  DtattnguUhad  oOows  from  tbe 
great  Navy  of  our  ooimtry  are  here.  Profeilonal  men.  lawyeif .  doc- 
tora.  clergymen,  and  others  an  bat*.  OilWials  of  thU  oonununlty. 
State,  and  from  other  parts  o<  oar  eoqnfy  »•  antoog  us.  The 
Oovemor  of  New  York  was  on  Hie  aaaa  train  telaglng  our  little 
party  bere.  Be  bad  Krred  under  our  friend  during  tbe  World  War. 
Thougb  unable  to  be  pr— ant,  a  generous  token  of  hla  love  and 
esteem  Is  part  of  this  gorgeous  floral  tribute  before  a*.  The  Presi- 
dent of  our  country  ti  likewise  repreaented  here.  Also  here  are  tbe 
wives,  mothen;  irariMnai,  ftrt^ittn.  awrt  dtfMews  sapreeeutlng  all 
■tatlona  of  life 

What  la  tbe  moat  atgiiHirant  reaaon  for  our  being  bere?  Is  It 
not  that  a  great  aaan  U  uirasual  quiUMai  aa«  of  aMnptary  in- 
tagrlty  has  travtied  over  tbe  roads  In  our  taearti?    Is  tba%  noi  why 


an  the  roads  In  our  hearts  bava  bean  elaand  tetfay  av  as  to  la 
highways  of  derotlonT  These  highways,  thass  roads,  an  of  tlNSS. 
have  lad  us  to  the  Rome  of  this  grtat  and  good  osanli  Ufa. 

Are  you  ezpecllng  to  hear  a  eulogy  geaierawi^  aa^toylng  the 
rich  adjectives  diiscrlpUve  oi  a  great  character?  Many  could  ba 
used  without  violence  to  sincerity.  But  he  would  not  have  it  so. 
He  was  a  man  of  deeds  more  than  a  man  of  words.  His  a^deve- 
mentfi  bumble  us,  for  they  M^eaX.  more  eloQUMttly  of  him  than  any 
words  of  OUTS  could  do.  The  most  eloquent  accounts  of  th«n  are 
recorded  In  our  aauls.  In  the  solemn  aUencea  of  our  aoids  we  ars 
reverently  aware  of  him  who  has  a  glorious  hnmortaUty  thflra.  who 
is  with  vu  there,  who  will  always  be  with  us  th««.  In  days  ahead 
there  wHI  be  times  during  the  rush  of  life  when  we  wlU  enter  tboaa 
solemn  MLlenoee  of  our  souls  and  commune  with  our  (rtend  who 
has  won  his  rlgh'C  to  be  there. 

How  did  he  wiii  that  right?  Why  have  the  portals  of  our  souls 
gladly  opened  to  the  strength  and  power  of  his  rugged  peraon- 
ality?  Is  It  beaiuse  he  was  glorious  In  achtovtng  uniEmal  siM- 
oesses  In  life?  Indeed,  they  are  unusual.  They  are  great.  Thee* 
closest  to  his  life  know  that.  His  achtovemeoti  are  among  this 
grateful  Nation's  records  of  exemplary  services  to  our  cotmtry. 
During  the  last  few  days  In  ptttSeular,  the  uawspapia  of  this 
State  and  in  msjiy  other  parts  of  ovx  country,  have  listed  his 
many  striking  achierements  of  full-souled  aenrtee.  I  doubt  that 
there  la  a  man  or  woman  among  us  who  has  not  oactrty  aad 
reverently  read  tbeee  accounts  of  hU  great  •ucoassea.  But  are  we 
here  because  of  them  alone?  We  are  grateful  for  them,  but 
primarily  we  are  bere  because  of  the  personality  of  sound  mtegrtty 
that  was  czpresnid  through  them.  In  all  that  ha  did.  tUs  wm  his 
motto.  "A  thing  must  not  only  be  right,  n  moat  look  nght." 

Here,  during  this  hour,  at  one  insistence,  tha  dictates  of  our 
grateful  heiu-ts  iiave  made  \a  Ideally  democratic.  Ah  the  dlffar- 
encee  repreaente«3  here  In  social  standing  aad  of  persoaal  merits 
have  been  hushed  Into  the  silenoe  of  lewienoa.  lasvlng  vm  ^ask  a 
company  <A  sincerely  devoted  human  beioga.  AU  dlSarencaa  te 
religious  convidions  represented  here  have  been  ecllpaed.  The 
memory  of  his  sirand  religion  of  practice,  the  only  kind  that  really 
matters,  has  obeciired  all  the<dogical  and  phlloec^hlcal  tUbamtttm 
among  us.  We  fire  here  today  In  the  sptrltual  feUowahlp  of  united 
and  devoted  men  and  woaaen. 

^.fv^irkg  Into  our  hearts  we  know  why  we  are  bore.  I  know  why 
I  am  bere.  It  U  why  most,  if  not  all.  of  you  are  here.  One  grand 
word  spelled  with  a  ci4;>ltal  "  F  "  Is  why  we  are  here.  That  word  Is 
"friend."  Can  anything  be  more  eloquent  than  tba  word  " fTtend " 
when  one  has  fliled  it  as  full  oS.  meaning  as  this  Bkaa's  Ufa  has 
done?  Above  everything  else,  the  memory  of  our  friend  Alia  us 
with  gratitude  cverflowlng  Into  one  grand  chorus  of  aotemn  pralas 
for  this  good  miin.  Many  of  us  know  that  he  Itttad  the  word  out 
of  its  wage  In  everyday  parlance  and  placed  it  into  tbe  noble  rsalM 
where  but  comparatively  few  have  lifted  it. 

Jeeua  found  ta  the  word  **  friend  "  all  of  the  tlme-endurlng  vlr- 
tuea  deslgnatinf;  the  most  sacred  things  of  life.  When  Jesus  came 
to  the  time  to  give  more  of  Himself  and  of  His  service  to  those 
loyal  to  Him.  lie  said,  "  I  have  called  you  friends."  The  great 
Eternal  Father  of  us  aU  conferred  tha  hli^best  honor  upon  an 
ancient  character  when,  through  ab  In^jired  writer.  Be  said, 
"Abraham,  tbe  friend  of  Ood."  So  was  our  friend  In  his  own 
rugged  way.  He  was  not  perfect  but  be  exceeded  the  perfeetlons 
of  many  of  the  best  in  the  things  that  really  matter.  One  of  his 
most  intimate  mends  paid  him  this  tribute:  "If  Jeeos  ted  eema 
In  the  flesh  d^xring  our  friend's  lifetime,  He  would  have  been 
wtfcome  in  his  home." 

ICaay  here  hiive  had  written  mto  their  hearts  rteh  traasui'as  of 
thought  from  our  friend.  One  of  Uaese  U  atmple.  yet  greater  than 
all  tbe  others:  "If  you  want  a  friend,  be  one."  He  was  one. 
That,  above  every  other  reason.  Is  why  we  are  here.  Kx-Presldent 
Theodore  Roosevelt  once  wroU  to  blm  and  said,  "  How  I  wish  you 
could  be  multiplied  a  few  doeen  times  and  scattered  impartially 
throughout  bot^  the  War  and  Navy  Departments." 

Those  of  lis  who  have  known  him  intimately  wish  we  could 
have  multiplied  this  man.  this  soul  of  sound  Integrity,  into  aU 
the  departments  of  our  National  Oovemment  and  country.  What 
he  has  done  for  his  country,  was  done  because  tie  was  a  great 
friend  to  his  country.  What  is  a  greet  patriot  it  not  a 
friend  to  his  coimtry?  What  he  has  done  for  his  kinstOlk 
done  becatise  h<!  was  a  great  friend  to  them.  Of 
is  a  blood  rdallonshlp  If  the  evMlenoea  of  a  trae  friend's 
are  not  present''  What  he  has  done  fOr  many  of  us  ae  IndlV 
was  done  bccacisc  this  friend  called  vm  his  friends.  As  a  ftlend 
he  was  never  sorperfletal  or  sentimental.  Be  was  a 
frtend  who  oocUd  hurt  xw  for  our  good  while  yearning  to 
of  our  weakneaiies.    When  he  gave  anytting. 


of  our  weakneaiies.  When  he  gave  anywlng,  and  ne  0M«  nraen. 
he  gave  hUMcU  with  It  and  that  was  the  gi'iialil  thing  he  tes 
given  to  na,  the  thing  calling  ns  togethar,  tte  ttdng  tkat  wtl 
remain  with  us  when  we  leave  here.    He  was  a  great  fHand  !»• 


he  WW  a  generous  friend.    He 
friends  save  thait  which  was  out  of 
man  wiiose  tatngrlty  was  the  hard 
by  the  surrounding  warm  llaah  and  blood  of 

While  be  was  yet  wtth  us,  oonld  any  one  ef  hla 
him  for  what  he  had  done  Cor  them?    Ten  eoold 
I  know  I  could  iiever  have  done  It. 
lowers  that  their  gen«nstty  be  esprsssed  to  those  who 
repay  the  giver.     We  are  among  ttioae  who 
frtend  for  what  he  baa  given  to  us  aad  to  our  cuwalfy. 
of  those  wlM»  an  nHMrooa  In  khla  way  la  thnt  in 
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concur  wbtm  m  think  ot  cmr  frtend.  Re~-  Admiral  8*muel   Mc-  i 
Oowmn      "Thou    Bh*It    b«    bleMWl:    for    th.sy    cannot    recocnpenae 
thM  •     Out  frtend.  "  Thou  •h*it  be  bl««««l  ".  for  we.  your  friends. 
''eaimoC  rvcompenae  thee." 

TWDmrzmtm  omcxs  appiopuatioh  biu..  i»3« 

Mr  WOODRUM.  Mr.  Speaker,  I  as)c  unanimous  consent 
to  take  from  the  Speaker's  Uble  the  biU  (H.  R.  3410)  mak- 
ing approprtaUons  for  the  Executive  OlHce  and  sundry  inde- 
pendent executive  bureaus,  boards,  commissions,  and  offices 
for  the  Qsoil  year  ending  June  30.  1938.  and  for  other  pur- 
poses, with  Senate  amendments  thereto,  disagree  to  the 
Senate  amendments  and  ask  for  a  conference. 

The  aerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection?  [After  a  pause! 
The  Chair  hears  none  and  appoint*  tht*  following  conferees: 
Mr.  WooBtuM.  Mr.  Botuui,  and  Mr.  Wicclxsworth. 


House  of  RepresentatlTee  from  Callforolft  In  the  Congrem  of  the 
United  States,  and  that  such  Senators  and  Repreeentatlv*.  from 
CallfomU  are  hereby  respectfuUy  urged  to  support  such  leglaUtlon. 

Edwau)    Ckaic, 
Speaker  of  the  Asse-nbly. 
O    J  Hatttilii. 
President  of  ttie  Srnate. 

Attest:  _  ^    - 

,^j.^^l  Frank  C.  Jordan.-. 

Secretary   of    5tot«. 
(Enrtjrsfd    )    Filed  In   the  offlre  nt  the  secretary  of  statt    of  the 
State  of  California.  January  16.  193.5.  at  10  o'clock  s.  m. 

Pkank  O    Jordam. 
Secretary  of   State. 
By  Chas.  J.  HAcntT  f . 

D'-puty. 


1) 
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OLA-AflX  FKHSIOKS »-DAY   WIXK,   rt-HOUR   DAY   BILL 

Mr.  8TUBBS.  Mr.  Speaker.  I  ask  unanimous  consent  to 
Insert  In  the  Record  a  couple  of  brief  resolutions  passed  by 
the  Assembly  and  the  Senate  of  the  State  of  California  rola- 
Uve  to  old-age  pensions  and  the  5  days  of  6  hours  each  bill. 

The  SPEAKER.  Is  there  obJecUon  to  the  request  of  the 
gentleman  from  California? 

There  waa  no  objection. 

Mr  8TUBBS.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  RxcotD.  I  Include  th«-  foUowing  resolutions 
passed  by  the  Assembly  and  the  Senate  of  the  State  of  Cali- 
fornia relaUve  to  old- age -pension  and  the  5  days  of  6  hours 

each  bills: 

oi.»-Aas  PBKsxoiva 

9rAT«  OF  CALiroKiriA. 

DXTARTMENT    OF    STAT* 

I  Frank  C  Jordan,  eecretary  of  state  of  the  State  of  California. 
do  "hereby  certify  that  I  have  carefully  compared  the  tranvript.  to 
which  this  certificate  la  attached,  with  the  record  on  file  In  my 
oOce  of  which  it  purports  to  be  a  copy,  and  that  the  same  U  a  full. 
true,  and  correct  iopy  thereof  I  further  certify  that  this  auihentl- 
caUon  la  in  due  form  and  by  the  proper  offlcer 

In  wltneM  whereof  I  hate  hereunto  set  my  hand  and  have 
eauMd  the  fr«it  seal  of  the  State  of  California  to  be  aiJUed  hereto 

UUa  leth  day  ot  January  IW5  ,.^.„.« 

Frank  C    Josoan. 

Secretary  of  State. 

By  Ciuui.  J    HAontTT 

Deputy. 

Aawmbly  Joint  Reaolutlon  4 

Adoptwl  to  •BMmbly.  January  ».   1935. 

Chief  Clerk  of  the  A5$emt>ly. 

Adopted   In   Senate   Janxiary    10,    1935. 

*^  J.  A.  BxxK. 

Secretary  of  the  Senate. 

Tbta  rvoluUoa  was  received  by  the  Oovernor  this  15th  day  of  | 
January.  A.  D.  19S5.  at  3:45  o'clock  p    m.  j 

Mark  Lrs  Mxgi-aookrt.  Jr.. 
Private   Secretary  of   the   Governor. 

Chanter  5.  relative  to  memorial lalng  the  l^resldent  and  Congreee  to 
enact  old-age-pen«lon  legislation 
Whweaa  the  United  States  haa.   for  Uie  past  few  years,  paseed 
through  a  meet  eeTwre  period  of  depreaeloo.  hardship,   and  desti- 
tution;  and 

Whereas  u  a  reault  of  MUd  depreealon  many  aged  persons  have 
aeen  their  saTlnga  wiped  away  after  a  lifetime  of  service  to  our 
society:  and 

Wberaaa  many  such  unfortiinate  citlacna  now  find  themselves 
deaUtute  and  with  no  hope  of  supporUng  themselves  or  recoup mg 
their  fortunae  hecauae  of  advanced  age;   and 

Whereas  the  eetablliihment  at  a  system  of  old-age  security  by 
the  payment  of  penalons  to  worthy  cltlsexM  would  obviate  the 
need  for  public  chartty  In  this  direction  and  restore  self-respect 
to  the  pstsons  receiving  such  aaststanoe.  increase  purchasing  power 
and  seonomk:  revlTsl.  ejni  omrrj  out  the  principles  of  humanitarian 
soelal  Justice  upon  which  our  country  was  founded:  Now.  there- 
fore, be  It 

Jtssolsrrf  by  tJte  Asmrmbif  swd  the  Senrntm  of  the  State  of  CoH- 
formtm  iohUty.  That  the  President  and  tbs  Congress  of  the  United 
States  an  hereby  respectfuUy  urgwl  to  enact  as  qulckJy  as  possible 
such  anttahle  legtsiatliui  as  will  provide  such  a  national  system 
at  old-sae  penelo^>«  aiid  old-age  security  as  wlU  accomplish  the 
above  set  (orlh  and  which  wUl  be  adequate  for  a  rsspect- 
Ms;  and  he  It  farther 

Tbat  the  Governor  of  the  State  of  California  Is  hereby 

to  traiMmlt  eoples  of  this  resolution   to  the   President 

tt  of  ttas  United  BUtsa,  to  the  Speaker  of  the 

to  eaoh  nsnatnr  aud  Member  of  tiba 


LABOR 

Statr  of  Calitorwia. 

DlPARTlflWT    OF     3TATX. 

I.  Frank  C.  Jordan,  sccrctrry  of  state  cf  the  State  of  California, 
do  he.'eby  certify  that  I  have  carrfuUy  cmpared  the  transcript, 
to  which  this  certificate  Is  attached,  with  the  record  on  fie  In  my 
office  of  which  It  purports  t<i  be  s  copy,  and  that  the  ssme  Is  a 
full,  true,  and  correct  ci.py  thereof.  I  further  certify  t  lat  this 
authentication  Is  m  due  lorm  and  by  the  proper  officer. 

In  witness  whereof  I  Uave  htreunto  8<-t  my  hand  a: id  have 
f-au-sed  the  i?reat  seal  of  the  State  of  California  to  ht-  affixed 
hereto  this  17th  day  of  January   1935 

Ijjjj^l  Frank    C.    Jordan, 

'  Secretary  of  State. 

By  Chas.  J.  Hacrrt'. 

Leputy. 

A-Hsembly  Joint  Resolution  9 

Adopted  In  aaswrnbly  January  11,  1935 

Artwtti  a.  Ohnimus. 
Chief  Clerk  of  the  Auembly. 

Adopted  in  senate  January  14,  1935 

^  J.  A.  Bei  K. 

Secretary  of  fflf  .',enate. 

This  resolution  was  received  by  the  Oovernor  this  nta  day  of 
Januarv.  A   D    1935.  at  11  o'clock  a.  m 

Mark  Lex  Mroxjiodkrt,  .'r.. 
Private  Secretary  of  the  Oovernor. 

Chapter  11:  Assembly  Joint  Resolution  9,  relative  to  memorializing 
the  President  and  Cuni?ress  to  rarcfully  consider  and  en*ct  legU- 
latioD  to  provide  for  a  working  week  of  not  more  than  5  days  of 
8  hours  each,  without  any  corresponding  reduction  In  tt  e  present 
compensation  or  salary 

Whereas  there  exists  not  only  in  our  own  State  of  Callf'Jmla  but 
also  in  every  State  of  this  great  Nation  a  condition  of  unemploy- 
ment, which  Is  depriving  millions  of  our  citizens  of  an  opportunity 
to  engage  In  productive  effort;   and 

Whereas  thU  condition,  by  destroying  the  purchasing  power  of 
so  many  cltlsens,  hurU  them  economically,  physlcsily.  and  morally, 
and  wUl  tend  to  harm,  in  the  same  way.  the  Nation  of  which  they 
are  a  component  part,   and 

Whpreas  those  citizens  who  are  working,  by  sharing  the  benehts 
of  steady  employment  could  aid  those  citizens  less  fortunate  and. 
at  the  same  time,  enhance  their  own  prosperity  and  the  prosperity 
of  our  country:  Now.  therefore,  be  It 

Reaolved  by  the  Assembly  and  the  Senate  of  the  State  of  Cali- 
fornia fointly  That  the  President  and  the  Congress  of  the  United 
States'  Is  hereby  respectfully  urged  to  carefully  consider  and  enact 
legislation  to  provide  for  a  working  week  of  not  more  than  5  days  of 
8  hours  each,  without  any  corresponding  reduction  In  the  present 
compensation  or  salary;  and  be  It  further 

Resolved.  That  the  Governor  of  the  State  of  California  Is  hereby 
requested  to  transmit  copies  of  this  reeolutlon  to  the  President  and 
Vice  Prealdent  of  the  United  States,  to  the  Speaker  of  the  House  of 
Beprnsentatlves.  aiid  to  each  Senator  and  Member  of  the  House  of 
Representatives  from  California  In  the  Congress  of  the  United 
States,  and  that  such  Senators  and  Members  from  California  are 
hereby  respectfully  urged  to  support  such  legislation. 

Sdwass  Craio. 
Speaker  of  the  Aaaembly. 

Q.  J.   Hattielo. 
President  of  the  Senate. 

Attest: 

isxALl  FRAifM  C.  Jordan. 

Secretary  of  State. 

(Kndorsed:)    Plletl  In  the  ofHce  cf  the  secretary  of  state  of  the 
State  of  California.  January  17,  1935.  at  5  o'clock  p.  m. 

IsxAi,]  Frank  C.  Jordan. 

Secretary  of  State. 
By  Chaa.  J.  Hacbrtt. 

Deputy. 

APFKOPaiATioivs  rot  RKLixr  ptrmposas 
Mr.  O'CONNOR,  from  the  Committee  on  Rules,  submitted 
the  following  privileged  report  iNo.  13)  for  printing  in  the 
Racoaa: 


1935 


CONGRESSIONAL  RECORD— HOUSE 


781 


House  Raacttttlflii  M  , 
Resolved.  That  upon  the  ado«>tlim  of  this  rsKduttoa  It  shaU  be 
m  order  to  move  that  the  Ho\»  rMotre  ttaelf  Into  the  Committee 
of  the  Whole  House  on  the  state  of  ttoe  Union  for  ttia  oofielderatlon 
of  House  Joint  ReaotutloB  117.  a  JoAat  reaolixtlon  making  Wro- 
prlations  for  reUef  purposes,  and  aU  polnta  of  ord«  against  said 
Joint  resolution  are  hereby  waived.  That  after  g««al  debate, 
which  shall  be  confined  to  the  Jotat  nnltxtlon  and  ^all  ©cmtlnue 
not  to  exceed  3  houza.  to  bs  equally  divided  and  oontroUed  by  the 
chairman  and  ranking  mlzkorlty  membOT  of  the  Committee  on 
ApprcmrlaUona.  the  Joint  resolutloa  shall  be  oonsldarwl  as  having 
been  read  for  amendment.  Ko  amendment  ihan  be  In  order  to 
said  Joint  resolution  except  amendmanti  offered  toy  direction  of 
the  Committee  on  ApproprtatlaiDa.  and  add  amendaoeats  shall  be 
in  order,  any  rtile  of  the  Houae  to  the  contrary  notwithstanding. 
Amendments  offered  by  direction  of  the  Committee  on  Appropria- 
tions may  be  offered  to  any  section  of  the  Joint  reKdution  at  the 
conclusion  of  ths  general  debate,  tout  aald  awwindmentB  sbaU  not 
be  subject  to  amendment.  At  the  oaDdarifoa  of  the  oonaideratlon 
of  the  Joint  resolution  for  amandaaeat  tha  Coauatttee  shall  rise  and 
report  the  Joint  re«jlutlon  to  the  House  with  such  amendments  as 
may  have  been  adopted,  and  the  pswrlous  qusatlon  tfiall  be  con- 
sidered as  ordered  on  ttie  Jctat  lasulutlom  and  aoaeadments  thereto 
to  final  passage  without  taterventaic  BoMon  aacepa  ana  motion  to 
recommit,  with  or  without  Instructiona. 

Mr.  SNEULi.  Will  the  gcDttamMi  from  New  York  tnform 
the  House  when  this  rule  wiU  be  pgcwnted  to  the  House 
and  what  the  program  will  be  tomogrov? 

Mr.  O'CONNOR.  It  is  expected  to  take  op  ttie  resohition 
tomorrow. 

Mr.  SNELIj.    Tlie  first  thingf 

Mr.  O'CONNOR.    That  is  my  undentandlnc. 

Mr.  8NELL.  Then  immeidifttriy  foHofwInc  we  wiU  take  up 
oonsideration  of  the  UU? 

Mr.  O'CONNOR.  We  Will  take  up  oonsideratton  of  the 
House  Joint  resolution  making  the  appropriation. 

Mr.  SNELL.    May  we  depend  on  that  as  being  fairly  final? 

Mr.  O'CONNOR.    Well,  It  Js  at  least  tentattre. 

Mr.  SNELL.  It  Will  depend  on  how  well  yoa  can  bhid 
them  this  afternoon. 

TKBASTTRT    AND    POST    OmCK   SSPAiniBraS   AFPSOPUaTXOir    BUX. 

nacAL  Txaa  isss 

Mr.  ARNOLD,  from  the  Committee  on  Appropriations,  re- 
ported the  bill  (H.  R.  444S)  making  appropriations  for  the 
Treasury  and  Post  Office  Departments  for  the  fiscal  year 
ending  June  SO.  19S6,  and  for  other  purposes,  which  was 
I'ead  a  first  and  second  time,  and.  wltli  tibe  accompanying 
papers,  referred  to  the  Cmnmlttee  of  the  Whole  Honse  on 
the  state  of  the  Union  and  ordered  printed. 

Mr.  TABER  reserved  all  points  of  order  on  the  bilL 

KXTKKSIOH  or  SnCARXS 

Mr.  RANE:in.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  ttae  Raooas  br  insertins  an  editorial 
on  Boulder  Dam,  which  appeared  in  the  Washtncton  Heraki 
this  morning,  written  by  Arthur  Brisbane.  I  know  this  is 
an  unusual  request,  but  may  I  sajr  to  the  gentleman  from 
Pennsylvania  IMr.  Rich],  who  is  on  his  fe^  that  I  do  not 
often  put  extraneous  matter  tn  the  Riooo.  However,  this 
is  one  of  the  most  duddadng  and  informing  discussions 
of  one  of  the  world's  greatest  projects  I  have  ever  read. 

Of  course,  if  the  gentleman  from  Pennsylvania  wants  to 
do  so,  he  may  object;  but  I  certainly  hope  he  and  every 
other  Member  will  read  this  article  if  he  does  object. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  rlgbt  to  object,  may 
I  say  to  the  genUeman  from  Mississippi  that  he  has  made 
requests  heretofore  for  matter  to  be  inserted  in  the  Rkxmd 
that  I  believe  coiUd  be  read  in  the  newspapers  and  not  make 
the  CoNCRsssioKAL  Recoko  a  newspaper.  I  can  see  no  reason 
why  the  editorial  should  be  Inserted  in  the  Rbcosd,  because 
every  Member  of  Congress  who  wants  to  Insert  extraneous 
matter  in  the  Record  does  so  because  of  the  fact  it  is  impor- 
tant to  him.  Tliis  is  only  folng  to  fUl  the  Rsccxd  with  a  lot 
of  newspaper  articles.    Therefore.  Mr.  ^leaker,  I  object. 

Mr.  RANKIN.  WiB  the  gentleman  withhold  that  a 
minute? 

Mr.  PARKS.    Mr.  Speaker,  I  demand  the  ngular  order. 

Mr.  RANKIN.  May  I  say  to  the  disthigulshed  gentleman 
from  Pennsylvania  that  this  editorial  is  in  line  with  a  great 
national  movement  by  whidi  we  are  attempting  to  release 
the  American  people  from  the  implarahlf  clutches  of  the 


Power  Trust  that  is  robbing  the  people  of  every  Stats  In  the 
Union.  Including  the  State  of  Pennsylvania.  The  Repre- 
sentatives from  the  State  of  Pennsylvania  oertainiy  need  to 
read  this  article.  If  I  cannot  get  it  in  the  Rscoas  here,  I 
think  I  can  get  it  inserted  ov«  in  the  Senate. 

Mr.  RICH.  May  I  say  that  Poinsylvania  is  no  worse  than 
Mississippi  or  any  other  State  In  having  the  Power  Trust 
take  away  from  the  people  the  things  that  are  due  them? 
Pennsylvania  people  are  Just  as  honorable  as  those  from  any 
other  State. 

Mr.  RANKE'I.  Oh,  yes;  the  people  of  Pennsylvania  are 
Just  as  honorable  as  the  people  of  any  other  State.  But  that 
is  no  excuse  for  letting  the  Power  Trust  plunder  them,  as  is 
now  being  doni;.  The  people  of  Pennsylvania  are  paying,  on 
an  average,  five  times  as  much  per  kilowatt-hour  for  electric 
lights  and  pov^er  as  the  pe<H^  of  northeastern  Iftsslsstppt 
are  paying  imcler  the  T.  V.  A.  rates. 

The  SPEAKER.  The  gentleman  from  Pennsylvania  ob- 
jects.   

PEKMXSSXOM  TO   AT>pe«ag  ZBE  BODSS 

rjnt  to 


Mr.  SHORT'.    Mr.  Speaker,  I  ask  wnantmciB 
proceed  for  16  minutes. 

Mr.  COCHRAN.  Reserving  the  rigUt  to  ohiect.  upon  what 
subject? 

Mr.  SHORT.  I  desire  to  ddreas  the  Boon  on  the  state 
of  the  Union  and  on  the  general  subject  of  piiimlm  the 
situation  in  gesieral. 

Mr.  COCHRAN.    I  am  not  going  to  object. 

Mr.  TATDOR  of  Cokvado.  Mr.  Bpeakw,  the  Appropria- 
tions Committee  is  ready  now  to  r^xnt  to  the  House  the  an- 
nual appropriation  bill  tm  the  Post  OOee  and  TreMUry 
Departments.  We  have  been  very  liberal  19  to  the  present 
time  in  allowing  a  great  many  qieeehes,  and  some  of  them 
have  been  as  king  as  30  minutes.  The  patience  of  the  House 
is  becoming  strained  almost  to  the  bren^taig  point  wtth  these 
speeches,  especially  the  long  ones. 

Mr.  SHORT.    WiU  the  goittonan  yirfd? 

Mr.  TAYLOR  at  0<darado.  Not  for  the  present.  I  am 
only  announcing  and  following  the  course  that  has  been 
followed  by  the  majority  leaders  on  both  that  side  of  the 
House  and  this  side  of  the  House  for  many  years  objecting 
to  l<mg  speeches  when  appropriation  bills  are  before  tl» 
House  and  requiring  speeches  of  more  than  5  minutes  to 
come  in  under  general  debate.  Moreover,  I  feel  that  gentle- 
men desiring  to  make  extended  speeches  ehould  consult  the 
members  in  charge  of  the  bill  on  both  sides  of  the  aide  and 
arrange  as  to  the  thne  when  they  can  be  recognised  for  that 
purpose. 

In  the  consideration  of  the  large  annual  appropriation 
bills  we  are  going  to  have  plenty  of  time  for  general  debate. 
There  is  no  intention  to  cut  off  Members  from  making 
speeches,  provided  they  make  them  during  general  (Mwte 
on  some  1  of  these  10  appropriation  bills  that  are  coming 
along.  All  Members  have  such  an  enormous  amount  of 
mail  and  so  much  department  work  heaped  up  on  them 
that  they  cannot  stay  on  the  floor  and  listen  to  long-winded 
speeches.  [Apidause.]  "Iliere  is  no  disposition  to  be  dis- 
courteous. But  for  the  purpose  of  preserving  orderly  coo- 
duct  and  expediting  business  on  the  floor  of  the  Boaat,  we 
must  require  these  long  speeches  to  be  delivered  uuter  gen- 
eral debate. 

Mr.  SNELL.  Mr.  Speaker,  win  the  gentleman  yield  for  a 
question? 

Mr.  TAYLOR  of  Colorado.    Yes. 

Mr.  SNELL.  I  appreciate  the  fact  that  It  has  been  the 
custom  of  the  House,  when  we  have  had  aniropriation  bills 
pending,  to  have  general  debate  at  that  time,  but  as  I  un- 
derstand from  the  gentleman's  former  statement  this  after- 
noon be  proposes  to  adjourn  the  Hmise  immediately  and 
bring  no  other  business  before  the  House.  Undn  such  dr- 
cuzQstances.  when  there  is  no  business  \)eicre  the  House,  I 
do  not  know  that  it  has  ever  been  the  policy  on  this  side 
to  cut  off  any  Member  who  desired  a  few  minutes  to  make 
a  statement. 
Mr.  SHORT.    I  will  make  it  10  minutes. 
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The  SPEAKER.     Is  there  objection  to  the  request  of  the  ' 
gentleman  from  Missouri? 
Mr.  O'CONNOR.     I  object. 
Mr.  SNELL.     Very  well,  remember  that. 
Mr  SHORT.     I  will  remember  it  as  long  as  I  am  here. 

xnnrxD  statxs  licatioh,  HKLsmoroas.  nNLAXD 
Mr.  HOOK.     Mr.  Speaker.  I  ask  unanimous  consent  to  ex- 
tend my  remarks  in  the  Rxcord  with  regard  to  a  bill  intro- 
duced for  an  appropriation  for  the  erection  of  a  Legation 
building  at  Helsingfors.  Pmland. 

The  SPEAKER.     Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 
There  was  no  objection. 

Mr.  HOOK.  Mr.  Speaker,  I  am  Introducing  a  bill  and 
asking  for  an  appropriation  of  money  for  the  building  of  a 
United  SUtes  Legation  at  Helslngfors.  Finland,  for  two 
principal  reasons: 

Plrst.  because  the  United  States  does  not  have  at  the  pres- 
ent time  a  legation  home  in  Poland.  I  am  told  that  the 
American  Minister  to  Pmland  has,  today,  to  mamtain  his 
offlci&l  headquarters  In  Helslngfors  on  the  top  floor  of  a  de- 
partment store.  More  than  once  objection  has  been  voiced 
that  the  housing  facilities  in  Helslngfors  were  not  only  hope- 
lessly Inadequate  and  dissatisfactory  but  that  this  very  con- 
dition was  something  of  a  disgrace  to  the  Umted  States. 
There  should  be  complete  agreement  with  the  pomt  that  it 
does  not  flt  well  with  the  dignity,  power,  smd  respect  of  the 
Umted  States,  for  that  Nation  to  maintain  its  representatives 
abroad  in  establishments  that  are  devoid  of  any  semblance 
oX  comfort  and  convemence.  No  one  will  argue  that  our 
foreign  representatives  should  make  a  show  of  ostentation 
or  that  they  should  try  to  unpress  unduly,  or  to  overawe  the 
nations  to  which  they  are  accredited,  but  we  will  agree  that 
the  United  SUtes  not  only  should.  Imt  must  maintain  itself 
with  dignity  and  propriety  in  all  matters.  I  have  informa- 
tion to  the  effect  that  at  present  at  least  seven  nations  own 
their  legations  in  Finland,  among  them  Great  Britain.  Italy. 
Russia.  Germany.  Norway,  and  Sweden.  Surely  the  United 
States  wishes  to  maintain  itself  with  the  same  respect  as 
these. 

I  have  3ald  that  our  present  facilities  are  not  in  keeping 
with  the  digmty  of  the  United  States.  More  than  thi.s.  I 
believe  it  is  something  of  a  mark  of  disrespect  toward  Pm- 
land for  our  Nation  to  mamtain  its  diplomats  to  Finland  in 
quarters  such  as  we  now  have.  Our  representatives  to  Pm- 
land. their  deportment,  and  their  establishments  are  to  the 
people  and  Government  of  Finland  indicative  of  the  attitude 
of  the  Umted  States  toward  that  people  and  Government. 

If  we  house  our  diplomats  shabbily,  it  Is  more  difficult  than 
It  should  be  for  our  representatives  to  contmue  the  friendly 
feelings  and  cooperative  spirit  that  now  exist  between  Pin- 
land  and  the  United  SUtes. 

Relations  between  the  United  SUtes  and  Finland  are 
friendly  and  cooperative,  and  this  raises  the  second  principal 
point  of  mj  argument. 

Of  all  the  nations  who  were  indebted  to  the  United  States 
as  a  result  of  conditions  growing  out  of  the  late  war,  only 
one — Finland — has  met  her  pajrments  with  promptness  and 
regularity.  On  May  1.  1923.  a  funding  agreement  was  nego- 
tiated between  the  United  SUtes  and  Finland  setting  Fin- 
land's Uidebtedncss  to  the  United  SUtes  at  $9,000,000.  This 
was  to  be  paid  off  in  annual  installments.  It  was  the  same 
kind  of  an  arrangement  worked  out  with  Great  Britain  and 
other  European  countries  who  were  indebted  to  us.  and  last 
December  Finland  was  the  only  nation  to  meet  the  insUll- 
ment  on  her  debt 

ITils  speaks  onphatlcally  as  to  the  honor,  integrity,  and 
friendship  of  the  nation  of  Finland.  Finland  is  a  small 
country,  so  f ar  aa  territory  goes,  but  the  nation  is  one  of  the 
largest  in  the  world  when  we  consider  the  matter  of  respect 
for  international  obligations. 

In  spite  of  all  the  adversities  of  the  i)ost-war  period,  and 
Finland  has  suffered  as  have  the  other  nations  of  the  world. 
she  has  consistently  kept  faith  with  the  United  SUtes  and 
lived  up  to  ber  agreement  with  our  Nation.    We  In  the  United 


SUtes  appreciate  these  facts  and  the  building  of  a  respectable 
legation  at  Helslngfors  would  be  a  tangible  expression  of  good 
will  to  a  sister  republic. 

The  people  of  Finland  would  appreciate  this  friendly  act. 
for  after  all  it  is  the  people  of  Finland  who  have  made  the 
payment  of  her  debts  possible.  Undoubtedly  the  people  of 
Finland  have  subnutted  to  heavy  taxation  and  to  privation 
In  order  that  their  nation  might  mainUin  its  integrrity  invio- 
late. The  people  of  Finland  have  the  qualities  of  loyalty, 
honesty,  and  consistency  of  purpose  necessary  to  achieve  this 
end.    These  qualities  are  the  very  essence  of  good  citizenship. 

I  speak  of  the  Pmmsh  people  from  a  very  real  acquaintance 
with  them.  In  the  district  that  I  have  the  honor  to  represent 
a  large  proportion  of  the  population  are  of  this  nationality. 
Finland  has  sent  many  of  her  sons  and  daughters  to  the 
United  SUtes.  They  have  made  their  homes  in  North  Da- 
koU  and  in  MinnesoU.  where  they  have  become  industrious, 
intelligent,  and  honest  farmers.  As  I  have  said,  they  have 
come  to  Michigan,  where  they  have  helped  to  convert  wilder- 
ness ;nto  civilization.  They  have  worked  in  mines,  they  have 
cleared  the  land  of  its  forests,  and  farmed.  Always  they 
have  been  pioneers  in  the  true  spirit  of  the  American.  They 
have  been  loyal  citizens  to  our  Nation. 

Naturally  they  still  remember  their  homeland.  They  re- 
joice at  the  friendly  relations  that  exist  between  their  new 
nation  and  the  iiat:on  which  once  they  called  home.  It 
would  be  a  mark  of  respect  for  the-<ie  people  of  Finnish  na- 
tionality in  our  country  as  well  as  a  mark  of  respect  for  the 
people  and  Government  of  Finland  to  bmld  a  legation  to 
house  ')ur  diplomats  and  consular  officials  at  Helslngfors. 

'  LXAVX  or   ABSEIfCI 

1       By  unanimous  consent,  leave  of  absence  was  granted  to 
i  Mr.  MANsrixLD,  indefinitely,  on  account  of  illness. 

ADJOURNMENT 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  desire  to  an- 
nounce to  the  members  of  the  majority  that  there  will  be  a 
caucus  at  4  o'clock  today  in  this  Chamber. 

With  this  announcement,  Mr.  Speaker.  I  move  that  the 
House  do  now  adjourn. 

The  question  was  Uken;  and  the  Speaker  announced  that 
the  ayes  seemed  to  have  it. 

Mr.  PISH  and  Mr.  SHORT  rose. 

The  SPEAKER.  For  what  purpose  does  the  gentleman 
from  New  York  rise? 

Mr.  PISH.  Mr.  Speaker.  I  demand  the  yeas  and  nays  on 
the  motion  to  adjourn. 

The  yeas  and  nays  were  ordered. 

The  question  was  Uken;  and  there  were — yeas  280.  nays, 
108,  not  voting  42,  as  follows: 

[Roll  No.  5  I 
YEAS     280 


Adair 

.\j'nold 

AAbbrook 

.Ayers 

BArdeQ 

Beam 

Belter 

Bell 

Blermann 

Bland 

Blanton 

Bloom 

Boland 

Boylan 

Brenoan 

Brooiu 

Brown.  Oa. 

Brunner 

Buchanan 

Buck 

Buckley,  N.  1 

Bulvtnkle 

Caldwell 

Cannon.  Mo. 

Caiden 
I  Carmlchael 

Carpenter 

Cartwrtght 
I  Caitey 

Caj«ellow 

CeUer 
I  Chandler 


Chapman 

Citron 

Claiborne 

Clark,  N   C 

Cochran 

Coffee 

Colden 

Cole,  Ud. 

Colmer 

Connery 

Cooper,  Tenn 

Corning 

Costello 

Cox 

Craven.^ 

Crosby 

Croaa.  Tex 

Crrisner.  Ohio 

Crowe 

Cullen 

Cummlnca 

Daly 

Dear 

Deen 

Deianey 

Dempney 

De  Rouen 

Dicks  t«ln 

Dlea 

DlnKell 

Disney 

Dobblna 


DockweUer 

DorBey 

IDuughton 

Doxey 

Drewry 

t)nacoll 

Driver 

Dulley,  Ohio 

Duffy.  N    Y. 

Duncan 

Bac'e 

Eckert 

Edmlston 

Elcher 

Ellenbogen 

Evans 

FaddU 

rarley 

FerKxwon 

Pprnandefl 

Fltzpa  trick 

Flannagan 

Fletcher 

Ford.  Calif. 

Ford.  Mi.ts 

Frey 

Fuller 

Fulmer 

Qamaway 

Oavagan 

OUdea 

Olngery 


Ooldsboroiigh 

Oranfleld 

Gray,  Ind. 

Gray.  Pa. 

Oreen 

Green  way 

Greenwood 

Greever 

Gregory 

Griswold 

Hainea 

Hamlin 

Hancock.  NO. 

Harlan 

Hart 

Healey 

HlgglnA.  UaM. 

HUdebrandt 

Hill.  Ala 

Hill.  Knute 

Hill.  Samuel  B. 

Hobba 

Hoeppel 

Hook 

Houston 

Huddlef^ton 

Igoe 

ImhoO 

Jacobsen 

Jenckee.  Ind. 

Johnaon.  Okla. 

Johnaon.  Tex. 


Johnaoa.  W.  Va. 

Jones 

Ke« 

KeUer 

Kelly 

Kennedy.  Md. 

Kensetfy.N.  T. 

Kenney 

Kerr 

Kleberg 

Kloeb 

Koclalkowkkl 

KoppiemMUi 

Kramer 

Lambeth 

Lamneck 

Lanbam 

LArrabea 

Lea.  Calif. 

Lee.  Okla. 


liakoa 

Maloaey 
Martin.  Colo 


Babaut 


IfaTcrlt^ 


»MT«*^n 


Levla,  Goto. 

Lewis.  Md. 

Luckey 

Ludlow 

McAndrews 

McClellan 

McCormack 

McFarlane 

McOehefl 

McOrath 

McGroaity 

McKeough 

MclAuchltn 

McMillan 

MrReynoida 

McSwaln 

Allen 

Amlle 

An  dream 

Andrew.  Maaa. 

Andrews.  N.  T. 

Arenda 

Bacharadk 

Bacon 

Blackney 

BoUeau 

Bolton 

Brewster 

Buckbee 

Buckler.  Minn. 

Burdick 

Burnham 

Carlson 

Carter 

Cavlcchia 

Christlanson 

Church 

Cole.  N.  Y. 

Colltna 

Cooper.  Ohio 

Crawford 

Crowther 

Darrow 


Berlin 

Blnderup 

Boehne 

Brown.  Mich. 

Burch 

Cannon.  Wis. 

Cary 

Clark.  Idaho 

CooJey 

Culkln 

Darden 


Merrltt.  N.  T. 

Miller 

iOtctMll.IlL 

MitchaU.  Tann. 

Monaghan 

Montet 

Moran 

Monts 

Hlchols 

O-Brtea 

OYXmBeQ 

O'Connor 

Ortmy 

O'Luarf 

OUv«r 

OnfmUey 

CMMa 


Beiay 

RidiardBoa 
Bobertaon 

,11.  H. 

Bocera.Okla. 


8tubb« 

BuUtvan 

Saamers,T«z. 

autphlv 

TarT«r 
l^ylor,  Ooio. 


Thorn 

Thomason 


RuamU 

Bvan 

aatwth 


Bandera.  Tax. 
flandlla 


Schuete 

acbulta 


Palmloano 
Parks 
Paraona 
Patznan 


Seara 

ODCXaBK 


Blrovlch 


Tolan 

Tonry 

Truax 

Tuxttmr 

Onatead 

Utterback 

▼laaon.  Ga. 

▼liH(m.Ky. 

WaUctan 

Walter 

Warren 

Wteiln 

Werner 

Weat 

Whelchel 

Wblttlngton 


Pattan 
Pearaon 


na. 

Oa. 


Boittli.  Ooiui. 
Smith,  Va. 


W.Va. 


Wimaaa 
WHaon.  La. 


Pf altar 

Pierce 

Polk 


South 
NATS— lOB 


Woodrun 
Toung 
glmmmnan 
Stoncheck 


Dlttar 
Dondero 
Dunn.  Pa. 
Eaton 

Bkwan 


Kahn 


Winitaon 
KTida 


Sauthoff 
Bctanaidef 


KasMxigbt 

Penerty 

Plah 

Poctat 

Oearhart 

Oehnnann 

GlCotd 

OUchrist 

Goodwin 

Guycr 

Gwymna 

Hanoock,  N.  T. 

Hartley 

Hew 

Blgslna.  Conn. 

Hoffman 

BoIllBter 

Holmes 

Hope 

Hull 


Lamke 
Lord 


abort 

8D«n 


McZieod 


Taber 
Taylor.  Term. 


llarcantonlo 
Marahall 


mUard 
Mott 


PIttencer 

Plumley 


Heed. 


%. 
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ZMetnch 

Doutrlch 

Dunn.  Mlas. 

rifwlngor 

GambrlU 

Oaaqua 

OUtatts 


iicDuaa 
May 


Thurston 

Tobey 

Tread  way 

TurplB 

Wadsworth 

Welch 

Wlgglesworth 

WUaon.  Pa. 

Wlthrow 

Woleott 

Wotfenden 

Wolverton 

Woodruff 


Blchards 

Bomjue 

Shanley 


Montagna 


BenaSnfS 

uord 


Taylor,  8. 0. 

Thtkham 

Undarvood 

Weaver 

Wtatt* 


The  Clerk  announced  the  foDowliic  pain: 

On  this  vote: 

Mr.  Mansfield  (for)  with  ICr.  Baece  (agalBi*) . 

Mr.  Elomjua  (for)  vtth  Mr.  Dovrtrtdk  (agalaak). 

Mr.  McOuOe  (for)  wtth  Ifr.  Oalkta  (agalnrt) 

Mr.  Boehne  (for)  With  Mx.  lierrltt  ci  Oonneetteofc  (against). 

Mrs.  Norton  (for)  With  Mr.  Tlnkbam  (agalaat). 

Until  further  notice: 


Mr.  Montague  with  Mr 
Mr.  Peyaer  with  Mr.  Uoyd. 
Mr    OambrUl  with  Mr.  Browa  of 
Mr.  Pteslnger  with  Mr.  Berlin. 
Mr.  Wearer  with  Mr.  OUleCte. 
Mr.  Taylor  of  South  OaroUna  with 
Mr.  Sweeney  with  Mr.  Barter. 
Mr.  Nelson  with  Mr.  McCarilan 
Mr.  Rtcharda  with  Mr.  Lucas. 
Mr.  May  with  Mr.  Cooley. 
Mr.  Darden  with  Mr.  Whlta. 
Mr.  Cary  with  Mr.  Murdoch. 
Mr.  Oaaque  with  Mr.  OannftB  at 

So  the  House  decided  to  adjoom. 


Mr.  McMillan.    Mt.  speaker.  I  desire  to  axinounee  the 

ataeenoe  of  my  coUeasue,  Mr.  Richakbs.  en  aeoount  of  Ulness. 

The  result  of  the  vote  was  announced  as  above  recorded. 

Accordingly  (at  12  o'clock  and  50  minutes  p.  m.)  the 
House  adjourned  untQ  tomorrow,  Wednesday,  January  23, 
1935.  at  12  o'clock  noon. 


EXECUTIVE  COMMUNICATIONS,  ETC. 
Under  clause  2  of  rule  XXIV.  executive  ccmununieathuis 
were  taken  fnun  the  Speaker's  table  and  lefetied  as  follows: 

160.  A  letter  from  the  Secr^aury  of  War.  tzmnsmitttng  draft 
of  a  proposed  bill  to  amend  the  War  Department  approfnla- 
tion  act  relative  to  the  operation  at  motor^propidled  ve- 
hicles; to  the  Committee  on  Military  Affatra. 

161.  A  letter  from  the  Secretary  of  War,  transmltdnc  draft 
of  a  proposed  bill  to  amend  sectkm  47c.  National  Defease 
Act.  as  amended,  relating  to  military  training  required  to 
entitle  members  of  the  Reserve  Officers'  Training  Corpa  to 
receive  commntatkm  of  subsistenoe:  to  the  Committee  on 
Military  Affairs. 

162.  A  letter  from  the  Secretary  of  War,  transmitting  draft 
of  a  proposed  bill  to  provide  further  for  ttie  matntmance  of 
United  States  Soldiers'  Home;  to  the  Cnmmlttes  on  MOitaiy 
Affairs. 


REPORTS  OP  COMMITTEES  ON  PUBLIC  VBLia  AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTTT. 

Mr.  O'CONNOR:  Committee  on  Rules.  House  ResohrtloD 
6S.  Resolution  for  tbc  consideration  of  House  Joint  Reso- 
lution 117.  A  resolution  making  appropriations  for  rdief 
pforposes;  with  amendment  (Rept.  No.  13).  Refored  to  the 
House  Calendar. 

Mr.  ARNOLD:  CcHnmittee  on  Appropriattons.  H.  R.  4443. 
A  bill  msAing  appropriati<ms  for  the  Treasury  and  Post  Office 
Departments  for  the  fiscal  year  ending  June  30. 1936,  and  for 
other  purposes;  wittiout  amendment  (Rept.  No.  14.)  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Unl(m. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn,  public  biQs  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  GAMBRILL:  A  bill  (H.  R.  4440)  to  provide  medi- 
cal services  after  retirement  on  annuity  to  former  employees 
of  the  United  States  disabled  by  injuries  sustained  in  the 
performance  of  their  duties;  to  the  Committee  on  the 
Judiciary.       ^ 

By  Mr.  IGLESIAS:  A  bill  (H.  R.  4441)  to  amend  section 
38  of  the  act  of  March  2.  1917,  entitled  '^An  act  to  provide 
a  civil  government  for  Puerto  Rico,  and  for  other  purposes  **; 
to  the  Committee  on  Insular  Affairs. 

By  Mr.  ARNOLD:  A  biU  (H.  R.  4442)  maUnc  appropria- 
tions for  the  Treasury  and  Post  Office  Departments  for  the 
fiscal  year  ending  Juxw  30.  1936,  and  for  other  purposes; 
to  the  Ctxnmittee  on  Appropriations. 

By  Mr.  BULWINKLE:  A  bin  (H.  R.  4443)  to  amend  sec- 
tion 5e,  chapter  8,  act  of  January  22.  1932,  as  amoided; 
to  the  Committee  on  Banking  and  Currenor. 

By  Mr.  FADDIS:  A  bill  (H.  R.  4444)  to  create  the  Re- 
serve Division  of  the  War  Department,  and  for  cXba  par- 
poses;  to  the  Committee  on  BCllitaiy  Affairs. 

By  Mr.  HILDEBRANDT:  A  bill  (H.  R.  4445)  to  provide 
for  the  aijpointmait  and  promotion  of  sobstttote  postal  em- 
ployees, and  for  other  purposes;  to  the  Conmilttee  on  ttae 
Post  Office  and  Post  Roads. 

Also,  a  bill  (H.  R.  4446)  granting  to  tlie  State  of  South 
Dakota  for  institutional  purposes  the  proporty  known  and 
designated  as  the  "  Canton  Asylum  ".  Canton.  S.  Dak.;  to  the 
Committee  on  Indian  Affairs. 

By  Mr.  KNUTE  HILL:  A  bill  (H.  R.  4447)  to  exempt  the 
mining  claims  of  disabled  veterans  from  the  requirements 
that  labor  be  performed  or  improvements  made  on  than; 
to  the  Committee  on  Mines  and  Mining. 
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By  Mr.  HOOK:  A  bQl  (H.  R.  444«)  to  inrovlde  funds  for 
acquisition  of  a  site,  erection  of  buUdings  and  the  fuml^- 
ings  thereof,  for  the  uae  of  the  diplomaUc  and  consular 
e.subh^ihments  of  the  United  SUtea  at  Helstogfoni,  Finland; 
to  the  Committee  on  Foreign  Aflain. 

Bv  Mr  LEIi4KE:  A  bill  (H.  R.  4449>  to  amend  an  act 
^"ftVd  "'^n  act  to  establish  a  uniform  system  of  bank- 
ruptcy throughout  the  United  SUtes ".  approved  July  1. 
1898  and  acts  amendatory  thereof  and  supplementary 
thereto:  to  the  Committee  on  the  Judiciary. 

By  Mr.  McCORMACK:  A  bill  (H.  R.  4450  >  to  provide  for 
the  purchase  of  the  pneumatic  maU-tube  systems  In  New 
York  and  Boston;  to  the  Committee  on  the  Post  OfBce  and 

Post  Roads. 

By  Mr  McSWAIN:  A  bill  (H.  R-  4451  >  to  amend  section 
1044  of  the  Revised  Statutes  to  provide  a  10-year  period  of 
limitations  on  proeecuUons  for  offenses  involving  frauds 
against    the    United    States;    to    the    Committee    on    the 

Judiciary.  ...  -  » 

Also  a  bUl  (H.  R.  4452)  to  regulate  the  detailmg  of  Army  i 
ofBcers  to  duty  in  the  District  of  Columbia,  and  for  other  I 
purposes;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4453  >  to  prohibit  Army  officers  from 
rendering  outside  services  for  pay  or  reward  in  connection 
with  Government  contracts,  property  or  business  relations, 
and  for  other  purposes;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4464)  to  amend  the  Articles  of  War  to 
piovtde  a  10-year  period  of  llmiUUons  on  prosecuUons  by 
court  martial  for  offenses  involving  frauds  against  the 
United  States;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4455 »  to  repeal  provisions  of  law  au- 
thoriaing  the  exchange  of  Army  airplanes  and  aerial  ma- 
terial; to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4456)  to  provide  that  the  property  and 
accounts  covered  by  property  returns  of  officers  of  the  Gov- 
ernment shall  be  open  to  inspection  by  the  Comptroller 
General,  and  for  other  purposes:  to  the  Cwnmittee  on  Ex- 
penditures in  the  Executive  Departments. 

By  Mr.  MITCHELL  of  niinoia:  A  bill  tH.  R.  4457)  to  as- 
sure to  persona  within  the  Jurisdiction  of  every  State  the 
ecual  protection  of  the  laws,  and  to  punish  the  crime  of 
lynching;  to  the  Committee  on  the  Judiciary. 

By  Mr.  PIERCE:  A  bill  (H.  R.  4458)  to  extend  the  pro- 
visions of  the  Forest  Exchange  Act  to  public  lands  within 
6  miles  of  the  boundaries  of  the  Whitman  NaUonal  Forest 
ta  the  SUte  of  Oregon;  to  the  Committee  on  the  Public 
Lands. 

Also,  a  bill  (H-  R,  4459)  to  Include  within  the  Deschutes 
National  Forest.  In  the  State  of  Oregon,  certain  public  lands 
within  the  exchange  boimdarles  thereof;  to  the  Committee 
on  the  Public  Lands. 

Also,  a  bill  (H.  R.  4460)  to  add  certain  lands  to  the  Ochoco  . 
National  Forest  In  the  State  of  Oregon;  to  the  Committee  on  j 
the  Public  Lands. 

By  Mr.  COLLINS:  A  bill  (H.  R.  4461)  to  secure  the  pay- 
ment of  the  claim*  of  persons  employed  by  contractors  upon 
public  works,  and  the  claims  of  persons  who  furnished  mate- 
rials, supplies,  teams.  Implements,  or  machinery  used  or  con- 
sumed by  such  contractors  in  performance  of  such  works. 
and  for  other  purposes:  to  the  Committee  on  the  Judiciary. 

By  Mr.  THOMASON:  A  bill  (H.  R.  4462)  to  increase  the 
efBciency  of  the  Veterinary  Corps  of  the  Regular  Army;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R,  4463)  for  the  relief  of  the  officers  of 
the  Russian  Railway  Service  Corps  organlaed  by  the  War 
Department  under  authority  of  the  President  of  the  United 
States  for  service  during  the  war  with  Germany;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  McCORMACK:  A  bill  <H.  R  4464)  to  amend  the 
act  entitled  "An  act  t.o  adjust  the  compensation  of  certain 
employees  In  the  Customs  Service  ".  ai>proved  May  29.  1928. 
as  amended  by  the  a<;t  of  December  12.  1930;  to  the  Com- 
mittee <m  Ways  and  Means. 

By  Mr.  ROGERS  of  Oklahoma  (by  departmental  request) : 
A  UU  (H.  R  4466)  to  reserve  certain  lands  on  the  public 
5jnmmtTi  in  California  and  Nevada  for  the  use  and  benefit  of 


Indians  of  the  Fort  Mohave  Reservation:  to  the  Committee 
on  Indian  Affairs. 

By  Mr  CHAPMAN  A  blD  <H.  R.  4466)  to  amend  the  act 
entitled  'An  act  to  provide  for  the  coUectlon  and  publica- 
tion of  statistics  of  tobacco  by  the  Department  of  Agricul- 
ture ■■,  approved  January  14.  1929,  as  amended;  to  the  Com- 
mittee on  Agriculture. 

By  Mr.  OCONNOR:  ResoluUon  < H.  Res.  65)  for  the  con- 
sideration of  House  Joint  Resolution  117.  a  resolution  mak- 
ing appropriation  for  relief  purposes;  to  the  Committee  on 

By  Mr.  RANDOLPH  Resolution  (H.  Res.  66)  authorizing 
and  directmg  the  Committee  on  the  District  of  Columbia  of 
the  House  to  investigate  all  forms  of  criminal  activity  in 
the  District  of  Columbia:  to  the  Committee  on  Rules. 

By  Mr  ELLENBOGEN:  Resolution  (H.  Res.  67)  to  ap- 
point a  select  committee  of  seven  to  Investigate  Insurance 
companies  and  their  flnancial.  commercial,  and  other  trans- 
actions, and  for  other  purposes;  to  the  Committee  on  Rules. 
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MEMORIALS 

Under  clause  3  of  rule  XXII.  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER;  Memorial  of  the  Legislature  of  the 
State  of  Nebraska,  memorializing  Congress  to  abolish  the 
Federal  tax  on  gasolme;  to  the  Committee  on  Ways  and 
Means. 

PRIVATE  BILLJ3  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn.  private  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  ASHBROOK:  A  bill  (H.  R.  4467)  granUng  a  pen- 
sion to  Jacob  Doup;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R-  4468)  granting  an  increase  of  pension  to 
Ida  M.  Stough;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  ( H.  R.  4469 )  granting  an  increase  of  pension  to 
Amelia  Matheny;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  ARNOLD:  A  bill  (H.  R.  4470)  granting  an  increase 
of  pension  to  Mary  Warman;  to  the  Committee  on  Invalid 

Pensions.  ^      ^^        ,    ,     , 

By  Mr.  ANDRESBN:  A  biU  (H.  R.  4471)  for  the  relief  of 
Rogowski  Bros.;  to  the  Committee  on  Claims. 

By  Mr.  BULWINKLE:  A  bill  (H.  R.  4472)  granting  a  pen- 
sion to  Mary  E.  Councill;  to  the  Committee  on  Pensions. 

By  Mr.  CARY:  A  bill  (H.  R.  4473)  for  the  reUef  of  T.  C. 
Barton;  to  the  Committee  on  Claims. 

By  Mr.  MASON:  A  bill  <H.  R.  4474 •  to  refer  the  claim  of 
General  Textile  Corporation  against  the  United  States  to  the 
Court  of  Claims  for  a  report  on  the  facts  relating  to  such 
claim,  and  for  other  purposes;  to  the  Committee  on  the  Judi- 
ciary. 

By  Mr.  EVANS:  A  bill  <H.  R.  4475)  for  the  relief  of  George 
S  Van  Shaick.  as  superintendent  of  insurance  of  the  State 
of  New  York,  and  as  Uquidator  of  EquiUble  Casualty  L  Surety 
Co    in  liquidation;  to  the  Committee  on  Claims. 

Also,  a  bill  H.  R.  4476)  for  the  relief  of  George  S.  Van 
Shaick  as  superintendent  of  Insurance  of  the  SUte  of  New 
York  and  as  liquidator  of  Equitable  Casualty  k  Surety  Co.,  in 
liquidation:  to  the  Committee  on  Claims. 

Also,  a  bill  'H.  R.  4477)  for  the  reUef  of  George  S.  Van 
Shaick  a.s  superintendent  of  insurance  of  the  State  of  New 
York  and  as  liquidator  of  Equitable  Castialty  b  Surety  Co..  in 
liquidation:  to  the  Committee  on  Claims. 

Also,  a  bill  H.  R.  4478 »  for  the  relief  of  George  S.  Van 
Shaick  as  superintendent  of  Insurance  of  the  State  of  New 
York  and  as  liquidator  of  Equitable  Casualty  b  Surety  Co..  in 
liquidation:  to  the  Committee  on  Claims. 

Also,  a  bill  'H.  R.  4479'  for  the  relief  of  George  S.  Van 
Shaick  as  .super. ntendent  of  insurance  of  the  State  of  New 
York  and  as  liquidator  of  Equitable  Casualty  li  Surety  Co..  in 
liquidation;  to  the  Committee  on  Claims. 

Also,  a  bill  'H.  R.  4480'  for  the  relief  of  George  S.  Van 
Shaick  as  superintendent  of  insurance  of  the  State  of  New 
York  and  as  liquidator  of  Equitable  Casualty  It  Surety  Co..  in 
liquidation,  to  the  Committee  on  Claims. 
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Also,  a  bill  (H.  R.  4481)  for  the  relief  of  Oeorge  8.  Van « 
Shaick  as  superintendent  of  insuranee  of  tfae  SUte  of  New 
York  and  as  Uquidator  of  Eouitabk  Casualty  k  Surety  Co..  in 
liquidation;  to  the  Committee  on  Claims. 

By  Mr  FERNANDEZ:  A  biU  (H.  R.  4462)  granting  an  hon- 
orable discharge  to  Alex  A.  Hamrlck;  to  the  Committee  on 
Naval  Affairs. 

By  Mr.  LEWIS  of  Maryland:  A  bill  (H.  R.  4483)  for  the 
reUef  of  Emma  O.  Judd;  to  the  Committee  on  Claims. 

By  Mr.  McCORMACK:  A  bill  (H.  R.  4464)  for  the  relief  of 
Denis  Healy ;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  4485)  for  the  rcUef  of  John  Patrick  God- 
frey to  the  Committee  on  Naval  Affairs. 

By  Mr.  PEARSON:  A  bill  (H.  R.  4486)  for  the  relief  of 
Elmer  Eugene  Derryberry;  to  the  Committee  on  Claims. 

By  Mr.  RAMSPECK:  A  bill  (H.  R.  4487)  granting  a  pen- 
sion to  Lilla  Tarpley  Bright;  to  the  Committee  on  Pensions. 
Also,  a  bUl  (H.  R.  4488)  for  the  relief  of  Raymond  John 
Wrinn;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  RICH:  A  bill  (H.  R.  4489)  granting  an  increase  of 
P'>nsion  to  Martin  V.  Stanton;  to  the  Committee  on  Pensions. 
Also,  a  bill  (H.  R.  4490)  granting  an  increase  of  pension  to 
Mary  A.  Minihan;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  ROBSION  of  Kentucky:  A  bill  (H.  R.  4491)  grant- 
ing an  increase  of  pension  to  Maude  Woods;  to  the  Commit- 
tee on  Pensions. 

Also,  a  bill  (H.  R.  44»2)  granting  a  pension  to  Phema 
Hubbard;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4493)  granting  an  increase  of  pension  to 
Mary  C  Davis;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  4494)  granting  an  increase  of  pension  to 
Edward  Hail;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4495)  granting  a  pension  to  Joseph 
Jones;  to  the  Committee  on  Pensions. 

By  Mr  SANDERS  of  Texas:  A  bill  (H.  R  4496)  granting 
a  pension  to  Johnnie  M.  Mezael;  to  the  Committee  on  War 
Claims. 

By  Mr.  SANDERS  of  Louisiana:  A  bill  (H.  R.  4497)  for 
the  relief  of  Cario  Levy  McDaniel;  to  the  Committee  on 
World  War  Veterans'  Legislation. 

Also,  a  biU  (H.  R.  4498)  granting  a  pension  to  John  B. 
Sewell ;  to  the  Committee  an  Pensions. 

By  Mr.  SUMNERS  of  Texas:  A  bill  (H.  R.  4499)  granting 
a  pension  to  Mary  J.  Cooley;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  4500)  for  the  relief  of  Frank  Lee 
Borney;  to  the  Committee  on  Claims. 

By  Mr.  VINSON  of  Kentucky:  A  bill  (H.  R.  4501)  granting 
a  pension  to  Thomas  McGuire;  to  the  Committee  on  Invalid 
Pensions. 
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PETITIONS,  ETC. 

Under  clause  1  of  rule  XXH.  petitions  and  papers  were  laid 
on  the  Clerk's  desk  and  referred  as  follows: 

319  By  Mr.  BEITBR:  Petition  of  the  Senate  of  the  State 
of  New  York,  asking  that  the  Secretary  of  Agriculture  of  the 
United  SUtes  be  requested  to  supplement  the  regulations 
made  by  that  State  pertaining  to  the  production,  handling, 
and  marketing  of  milk  within  the  State  by  making  effective 
at  the  earUest  possible  date  such  Faderal  regulations  as  will 
place  milk  produced  in  other  States  and  marketed  within  the 
SUte  of  New  York  under  similar  regulations  to  those  api^ied 
by  that  Stete  to  milk  produced  within  its  borders;  to  the 
Committee  on  Agriculture. 

320.  Also,  petition  of  the  Senate  of  the  State  of  New  York, 
memorializing  the  United  States  Codctbob  to  consider  legisla- 
tion looking  to  either  taking  aU  praftts  out  of  war  or  putting 
the  business  of  manufacturing  munitioos  of  war  solely  m  the 
hands  of  the  United  States  Oovemmeiit:  to  the  Committee 
on  Ways  and  Means. 

321.  Also,  petition  of  the  Senate  of  the  Stete  of  New  York, 
requesting  that  the  Government  of  the  United  States,  acting 
through  the  proper  officials,  take  appropriate  action  in  con- 
demning the  tactics  of  officials  of  the  Mexican  Government 
in  carrying  on  a  studied  campaign  against  freedom  of  reU- 


gion,  the  press,  the  right  of  assembly,  and  the  fresdom  of 
education;  to  the  Committee  on  Foreign  Affairs. 

322.  Also,  petition  of  the  Assonlily  of  the  State  at  New 
York,  respectfully  memorializing  the  Congress  of  the  United 
Stat^  and  the  Postmaster  General  of  the  United  States  to 
take  appropriate  action  to  the  end  that  the  noyd  Boinett 
Field  Airport  in  the  Borough  of  BnxAlyn,  Stete  of  New 
York,  be  designated  as  an  air  mail  service  station  for  the 
city  of  New  York  and  the  environs  of  such  city;  to  the 
Committee  on  Military  Affairs. 

323.  By  Mr.  BUCKLER  of  Mlnnesote:  Petition  of  A,  P. 
Schmltz  and  about  600  other  citizens  of  Perham.  Mhuu 
requesting  the  support  and  the  enactment  of  oU-ofe- 
pension  legislation:  to  the  Committee  on  Ways  and  Means. 

324.  By  Mr.  EKWALL:  Petition  of  the  City  Council  of  the 
city  of  Portland.  Oreg.,  advocating  legislation  for  the  im- 
mediate payment  of  the  adjusted-compensation  certificates; 
to  the  Committee  on  Ways  and  Means. 

325.  Also,  petition  of  the  Portland  Division,  NO.  201.  of 
the  Order  of  Benefit  Association  of  Railway  Emidoyees,  ad- 
vocating enactment  of  legislation  to  modify  section  4  of  the 
Interstate  Cwnmerce  Act  to  regulate  commerce  so  as  to 
permit  the  railroads  to  compete  with  unregtilated  forms  of 
transporUtion:  to  the  Committee  on  Interstate  and  Foreign 
Commerce.  .,  ^ 

326.  By  Mr.  LAMNECK:  Petition  of  John  A.  McDonald 
and  other  citizens  of  Columbus,  Ohio,  urging  that  an  ade- 
quate appropriation.be  made  to  continue  the  Nye  munitions 
investigation-  to  the  Comxnlttee  on  the  Judiciary. 

327.  By  Mr.  MARTIN  of  Massachusetts:  Petition  of  Al- 
bertus  L.  Snow  and  29  other  residents  of  Manrfekl.  Mass., 
advocating  enactment  of  the  Townsend  plan  of  old-«ce 
revolving  pensions;  to  the  C<snmittee  on  Labor. 

328.  By  Mr.  MASSINGALE:  Petitiwi  of  the  FMmers  Union 
of  Oklahoma,  requesting  the  Congress  to  enact  into  law  bUls 
to  give  farmers  the  cost  of  producticm,  refinance  farm  loans. 
to  establish  a  bank  of  the  United  Stetes,  and  to  revoke  what 
is  known  as  the  "  gag  rule  ";  to  the  Committee  on  Rules. 

329.  By  Mr.  PFEIFER:  Petition  of  the  Senate  of  the  Stete 
of  New  York.  Albany,  presenting  Senate  Resolution  No.  22. 
urging  that  the  Government  of  the  United  Stetes  take  appro- 
priate action  in  condemning  the  tactics  of  such  officials  of 
the  Mexican  Government;  to  the  Committee  on  Foreign 
Affairs. 

330.  Also,  petition  of  Brenner  Bros.,  New  York  City,  urglnf 
repeal  of  the  10-percent  excise  tax  on  furs  wholesaling  at  $76; 
to  the  Committee  on  Ways  and  Means. 

331.  Also,  resolution  of  supreme  oouncH,  Knigbte  of  Co- 
lumbus, at  a  meeting  of  its  supreme  board  in  New  York  City 
on  January  13.  1935.  denouncing  the  atheistic  principles 
that  actuate  those  in  control  of  the  Mexican  Oovemment  as 
opposed  to  religion,  morality.  Justice,  and  liberty  as  ^»wj«» 
a  menace  and  a  peril  to  the  weU-bdng  of  the  people  of  this 
Nation;  and  that  unless  the  evils  herein  complained  of  are 
ended  forthwith,  diplomatic  reUtions  between  United  8^^^ 
and  Mexico  be  severed;  to  the  Committee  on  Foreign  Attmin, 

332.  By  Mr.  RUDD:  Petition  of  the  Quad-Ctty  Befwrn 
Protective  Association,  Davenport,  Iowa,  favoring  the  reoom- 
mendations  of  the  congressional  committee  Imesapnng 
real-estete  bond  frauds;  to  the  Committee  on  ttie  Jndleiaiy. 

333.  Also,  petition  of  Brooklyn  Edison  IXKJal  102,  Bi^41ier- 
hood  of  Utility  Employees  of  America,  fteookljn,  N.  T, 
favoring  the  passage  of  the  workers'  unwniwflyment  ana 
social  Insurance;  to  the  Committee  on  labor. 

334.  Also,  petition  of  the  supreme  board  of  dl'ec**«»^^J 
Knights  of  Columbus,  New  York  City,  in  meeting  sssembteil 
January  13.  1935,  regarding  conditioas  In  Mezleo;  to  the 
Committee  on  Foreign  Affairs. 

335.  Also,  memorial  of  the  Senate  of  the  State  o«  »m 
York,  memorializing  Congress  to  take  appropriate  arttan  m 
condemning  the  outrageous  conduct  of  certain  o^^»»  « 
the  Mexican  Government  in  carrying  on  a  *>«•;  5?"*; 
paign  against  freedom  of  religion,  the  piess.  tt»™*  of 
assembly,  and  ttie  freedom  of  education;  to  the  Commtttee 
on  Foreign  Affairs. 
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S3«.  Ai*«  petition  of  itoe  WoodliAven  Denrtocrmtic  Clnb.  Inc.. 
Woodhaven,  Looc  Iiland.  N.  Y^  Fnuik  A.  Visone.  aecreUury. 
favorlnc  tbe  appro{n1a,tlon  of  additional  funds  for  the  pur- 
pow  of  extending  the  activities  of  the  Home  Owners'  Loan 
Corporation;  to  the  Committee  on  Banking  and  Currency. 

837.  Also,  petition  of  the  Holiis  Post.  No.  2247,  Veterans  of 
F^nvlgn  Wan,  conoeming  the  immediate  payment  of  the  ad- 
Josted-serrtce  certificates:  to  the  Committee  on  Ways  and 


338.  By  Bir.  STEFAN:  Resolution  of  th«»  Nebraska  House 
of  RepreaentattTca.  memorializing  Congress  to  eliminate  the 
fa«»ti/»i  of  gasoline  by  the  FMeral  Oovemiaent;  to  the  Cotn- 
mittee  on  Ways  and  Means. 

339.  Also,  rcoolutlan  of  Neiaraafca  House  of  Representatives, 
requesting  PMeral  partk;lpation  in  interstiOe  bridge  projects 
acrties  the  Missouri  River;  to  the  Committee  on  Interstate 
and  Fordgn  Commrrce. 

340.  Also,  resolution  iwtiiI  Iqr  the  Nebraska  House  of  Rep- 
resentatives, n>fn**wi*w^*^g  the  Congress  of  the  United  States. 
favorlxtg  tht  weedy  passage  ai  a  bill  providing  for  a  Federal 
oAd-«ge  priMifm-  to  the  Committee  on  Lstbor. 

341.  Atoo.  reeohitlon  passed  by  the  Nebraska  SUte  Senate. 
on  January  14,  IMS.  regarding  the  payment  of  the  adjusted- 
service  certtllcates  held  by  the  veterans  cf  the  World  War; 
to  the  Committee  on  Ways  and  Means. 

342.  Atao.  msalulliiii  of  the  Nebraska  House  of  Representa- 
tives. reJattng  to  payment  of  adjnstfwl  compensation  to  vet- 
erans of  the  World  War;  to  the  Conmiittee  on  Wajrs  and 
Means. 

343.  Also,  resohition  adopted  by  the  Farmers  HoUday 
Assodatloa  of  Thurston  County,  Nebr..  asking  that  with 
itepiii  t  to  crop-production  loans,  the  cash  payment  for  seed 
grain  be  superseded  by  payment  In  kind,  bushel  for  bushel. 
with  niltsMT  number  of  h*w>^^^  added  to  cover  cost  of 
handling:  to  the  Committee  on  Agriculture. 

344.  Also,  rsaolntion  of  Nebraska  House  of  RepresenUtivea. 
relating  to  a  relief  program  for  the  State  uf  Nebraska;  to  the 
Committee  on  Appropriations. 

346.  Also,  raaoluUcm  adopted  by  the  Fanners  Holiday 
Ajaodation  of  Tliurston  County.  Nebr..  asking  Congress  to 
enact  legislation  to  insure  farmers  cost  of  production  of 
major  products  of  farms,  plus  reasonable  iroflt  on  what  is 
UMd  for  domestic  consumption,  and  that  (!zportahie  products 
be  sold  on  the  world's  best  market;  to  the  Committee  on 
Agriculture. 

34C.  By  Mr.  TRUAX:  Petition  of  General  Edward  Sigerfoos 
Post.  No.  156.  of  the  American  Legion  of  America,  and  the 
Ladtoe  Aujdiiary  of  the  General  Edward  Sigerfoos  Post.No.  156. 
requestiiMr  Senator  Robbst  J.  Bulbxxt.  Senator  Vic  Don- 
ABsr,  Cieniiesiiisii  FaAn  L.  Kloss.  Congressman -at-large 
CJMSi.f  V.  TKVAX.  and  Congressman-at- large  Stkphui  M. 
Yoove,  *wi  through  them  the  entire  Congress  of  the  United 
States  of  ftnaiflfs  to  approRriate  the  sum  of  $25,000  for  the 
mirpoee  of  tte  erection  of  a  building  or  some  suitable  me- 
morial to  the  memory  of  Brig.  Gen.  Edward  Sigerfoos  within 
the  ttmits  of  the  TtllMrr  of  Arcanum.  Daxke  County,  Ohio; 
to  the  Oowimlttee  on  AppropriaUons. 

14T.  Aln.  iwtUlMi  of  aenBan-American  Cltlaens  League 
of  Otdo.  immiilliii  BepresoitattveB  in  Congress  to  use  their 
good  ettee  and  tnltaanoe  with  the  immigration  authorities 
in  order  thai  the  Uiulgiitinn  problem  be  handled  less 
harshlj,  faverteg  economic  security,  out-of-work  benefit,  old- 
Mme  !>-*■*'"«■.  and  a  3>  hour  work  week;  to  the  Committee 
on  Labor. 

MS.  Also,  pctlttai  of  Freedom  Lodge.  Ho.  153  (Ohio). 
Iron.  Staei.  and  Tin  Workers  of  North  America,  by  their 
comspondlng  representative.  5.  A.  Luster.  Zanesvllle.  Ohio, 
requesting  that  10-oent  cigarettes  be  taxed  $2.70  per  thou- 
sand, while  16-cent  and  other  higher  priced  cigarettes  be 
$3  per  tlKNMand;   to  ttw  Committee  on  Wftys  and 


Hon.  Chaslm  V.  Truax,  Member  of  Congress  from  the  Siate 
of  Ohio,  to  support  to  the  fullest  extent  enactment  of  legis- 
lation to  modify  the  fourth  section  of  the  Interstate  Com- 
merce Act  to  regulate  commerce  so  as  to  permit  the  rail- 
roads to  compete  with  unregulated  forms  of  transportation 
as  ret-ommended  by  the  Federal  Coordinator  and  covere<L  tn 
the  Pettengill  bill  'H.  R  8100'  introduced  at  the  last  ses.'ion 
of  Congress;  to  the  Committee  on  Interstate  and  Fortign 
Commerce. 

SENATE 

Wednesday,  January  23,  1935 

(Leffislative  day  of  Monday.  Jan.  21.  1935) 

The  Senate  met.  in  executive  session,  at  12  o'c.ock 
merulian.  on  the  expiration  of  the  recess. 

THB    JOintKAI. 

On  request  of  Mr.  Robinson,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  caler.dar 
day  Tuesday,  January  22,  was  dispensed  with,  and  the  Jour- 
nal was  approved. 

CALL    or    TUX   XOLL 

Mr.  L£WIS.    I  suggest  the  abeence  of  a  quorum  and  ask 

for  a  roll  call. 

The  VICE  PRESIDEIfT.    The  clerk  will  call  the  rolL 
The  legislative  clerk  called  the  roU.  and  the  following  S-uaa- 

tors  answered  to  their  names: 


349.  AIM.  petition  of  Order  of  Benefit  Association  of  RaU- 
Bellefontalne  Division.  No.   143.  by  their 
Bdwmrd  Devlne.  req^iesting  by  their  body  consist- 
ing of  306  railway  employees,  exclusive  of  their  families. 


Adams 

Connaily 

Johnaon 

RadcUffe 

A«tiunt 

COolUlcc 

Keyea 

Reynolda 

Austin 

Co  pel  and 

King 

Robiiuoa 

B«chaULn 

Costtr&n 

La  Pollette 

Russell 

B«ll«7 

Couxena 

Lewta 

So  hall 

Bankhead 

Cvittlug 

Lasan 

Schwellenba'ib 

Bartwur 

DavU 

Lonergan 

Sheppa.'d 

Barkley 

Dk-klnmn 

McCarran 

Bhipstead 

BUbo 

Dleterlcti 

McOUl 

Smith 

Bl&ck 

Donaiicy 

McNary 

Stelwer 

Bone 

Duffy 

Maloney 

Thomas.  Okl». 

Borah 

netdjer 

Metcalf 

Thoma-H.  Utati 

Brown 

Praaler 

Mintoa 

Towii£«nd 

Bulkley 

Gerry 

Moore 

Trammeil 

Bulow 

Ola-sa 

M<irphy 

Trurr.an 

Burke 

Oore 

Murray 

Vaadenberg 

Byrd 

Guffey 

Neely 

Van  Nuy» 

Byrn« 

Hale 

Norrta 

Wayner 

Capper 

HarrlaoD 

Nye 

Walah 

Caraway 

Hastings 

O'Uahoaey 

Wheeler 

Carey 

Hatch 

PUtmaxj 

Clark 

Hayden 

Pope 

Mr.  AUSTIN.  I  wish  to  announce  that  my  colleague  the 
Junior  Senator  from  Vermont  [Mr.  Orssoif)  Is  absent  in  the 
Philippines  on  business  of  the  Senate  and  that  the  Senator 
from  Maine  [Mr.  White  1  and  the  Senator  from  South  Dak  ota 
[Mr.  NoRBECKl  are  necessarily  absent.  I  ask  that  :his 
announcement  stand  for  the  day. 

Mr.  LEWIS.  I  advise  the  Senate  of  the  absence  of  the 
Senator  from  Georgia  I  Mr.  Osoicsl  and  the  Junior  Senator 
from  Louisiana  [Mr.  OvxstokI.  caused  by  Illness;  of  the  ab- 
sence of  the  senior  Senator  from  Louisiana  [Mr.  Loifcl,  ^»ho 
is  detained  on  official  business  In  Louisiana;  and  of  the 
absence  of  the  Seiuitor  from  California  [Mr.  McAsoo],  the 
Senator  from  Maryland  (Mr.  Trvnasl.  and  the  Senator- 
elect  from  Tennessee  [Mr.  McKkllas]  in  connection  with  the 
Philippine  Commission,  they  not  having  as  yet  returned. 

The  VICE  PRESIDENT.  Eighty-six  Senators  having  in- 
swered  to  their  names,  a  quorum  Is  present. 


Mr. 


Kxscxrrrvi  reports  op  a  coMnrrm 
HAYDEN.  from  the  Committee  on  Poet  OfSces  sind 


Post  Roads,  reported  favorably  the  nominations  of  stindry 
postmasters,  which  were  ordered  to  be  placed  on  the  Execu- 
tive Calendar. 

During  the  executive  session  the  following  legislative  bjsi- 
ness  was  transacted  by  unanimous  consent: 


BOAU>  or  RBCXKTS  OF  THX  SmTHSOKIAK  UlSTlTUllOlf 

The  VICE  PRESIDENT.  In  accordance  with  the  pravl- 
sions  of  UUe  20,  chapter  3.  section  43,  United  States  Code,  the 
Chair  apptknts  the  Senator  from  Oregon  [Mr.  McNAt-t  1  a 
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Regent  of  the  Smlthsonlmn  Xnstttatlon.  to  AH  the  vacancy 
caused  by  the  expiration  of  the  term  of  service  of  Hon.  David 

A.  Reed. 

nnnoHS  un  kbicousls 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing Joint  resolution  of  the  Legialature  of  the  State  of  Cali- 
fornia, which  was  referred  to  the  Committee  on  Finance: 
Assembly  Joint  Resolution  1.  relatlTe  to  memorializing  CongreM 

to  enact  proposed  legAsUtlon  dlrwtlxig  immediate  payment  of 

the  adjusted-service  oertlflcatM  of  sallorB  and  BOldiera  of  the 

World  War 

Whereas  a  period  of  deprMslon  exists  to  the  State  of  CalUomla. 
thro\ighout  ths  United  States,  and  the-  world;  and 

Whereas  the  Immediate  esab  payment  of  the  adjusted-service 
certificates  of  the  saUon  and  aoldlcra  of  the  World  War.  some 
of  whom  art!  in  dire  need  owing  to  the  present  economic  condi- 
tions will  alleviate  suffering  and  toCTesae  tremendously  the  pur- 
chasing power  of  millions  of  the  oonsuming  public,  distributed 
uniformly  throughout  the  Ration,  and  lighten  immeasurably  the 
burden  which  States,  counUfls.  and  olUee  are  now  required  to 
carry  for  relief;   and  ^,, 

Whereas  the  payment  o*  such  certificates  will  not  create  any 
additional  debt,  but  wIU  dlMsharge  and  retire  an  acknowledged 
contract  obligation  of  the  Oovermnent;  and  ^  ^   ,.  , 

Whereas  the  Government  of  the  United  State*  Is  now  definitely 
committed  to  a  policy  of  spending  large  sums  of  money  for  the 
purposes  of  hastening  recovery  from  the  present  economic  crlsU: 

Now,  therefore,  be  It  ^  ^^     ^^  ^       ^  „  ,jj 

Resolved  by  the  Assembly  mud  Senate  of  the  State  of  Califor- 
nia jointly.  That  the  LegUlatur*  of  the  State  of  California  most 
respectfully  urges  and  pettUoaos  the  President  and  the  Omgress 
of  the  United  States  to  enact  legisJathm  for  the  Immediate  pay- 
ment, at  face  value,  ot  ths  adjusted-eervloe  certificates,  and  be 
It  further 

Resolved.  That  the  chief  dark  at  the  assembly  transmit  copies 
of  this  resolution  to  the  President  and  VlM  President  of  the 
United  SUtes.  to  the  Speaker  of  the  Bouas  of  Bepreeentatlves. 
and  to  each  Senator  and  Member  of  ths  HOtms  at  Representatives 
from  California  in  the  Congress  of  the  United  States,  and  that 
such  Senators  and  Members  ITana  CalUomla  ^be  urged  to  support 
such   legislation. 


The  VICE  PRESIDENT  also  laid  before  the  Senate  reso- 
lutions adopted  by  a  mooey  institute,  representing  three 
cooperating  churches  of  the  community,  held  In  Davison, 
Mich.,  under  the  auspices  of  the  American  Science  Founda- 
tion, favoring  enactment  of  legislation  taking  away  from 
banks  now  organized  and  to  be  hereaftra:  organized  for  pri- 
vate profit  the  privilege  of  issuing  money,  which  were  re- 
ferred to  the  Committee  on  Ranlring  and  Currency. 

He  also  laid  before  the  Senate  the  memorial  of  Clair  Pahl 
and  several  other  members  of  the  National  Union  for  Social 
Justice,  of  Edgerton,  Ohio,  remonstrating  against  the  rati- 
fication of  the  World  Court  protocols,  which  was  ordered  to 
lie  on  the  table. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
United  Irish  Societies,  an  organization  composed  of  officers 
of  Irish  Societies  of  Brooklyn  and  Long  Island.  N.  Y..  oppos- 
ing the  ratification  of  the  World  Court  protocols,  which  was 
ordered  to  lie  on  the  table. 

Mr.  CAPPER  presented  a  resolution  adopted  by  the  Twen- 
tieth Kansas  Infantry  Aasodation.  assembled  at  Topeka, 
Kans..  favoring  the  enactment  of  legislation  providing  for 
the  deportation  of  aliens  as  a  means  of  alleviating  the  unem- 
ployment situation,  which  was  referred  to  the  Committee  on 
Immigration. 

Mr.  COPELAND  presented  a  reeolutioa  adopted  by  mem- 
bers of  the  Caledonla-Mumford  Lions  Club,  of  Caledonia, 
N  Y.,  favoring  prompt  action  by  the  Oovemment  to  prevent 
the  further  spread  of  the  Dutch  elm  disease  as  being  a 
menace  to  the  Amerlean  elm,  which  was  referred  to  the 
Committee  on  Agriculture  and  Forestry. 

He  also  presented  a  reaolutian  of  the  Manufacturers  As- 
sociation, of  Syracuse.  N.  Y..  opposing  the  enactment  of 
legislation  providing  a  e-hoor  day  and  a  6-day  week  for 
labor,  with  the  same  rate  of  pay  per  week  as  now  obtains, 
which  was  referred  to  the  Committee  on  the  Judiciary. 

He  also  presented  a  reeblation  adopted  by  the  National 
Institute  of  Arts  and  Letters.  New  York  City.  N.  Y..  favoring 
the  prompt  ratification  of  the  pending  oopyright  convention, 
so  as  to  admit  American  produoers  at  copyrightable  prop- 
erty to  the  security  of  afl  the  oountrleB  represented  In  the 


Berne  Union,  which  was  referred  to  the  C<»ninlttM  on  For- 
eign Relations. 

He  also  presented  resolutions  adopted  by  A.  A.  Haixla 
CotmcU.  No.  66,  Junior  Order  United  American  Mechanics. 
of  Amagansett,  N.  Y..  favoring  enactment  of  legislation  re- 
quiring aliens  seeking  asylum  in  the  United  States  to  dedare 
their  Intention  of  becoming  citizens  and  to  register  with  the 
proper  Grovemment  official  every  6  months,  and  at  the  end 
of  5  years  and  6  months,  if  they  have  failed  to  became 
citizens,  to  be  deported,  which  were  rrferred  to  the  Commit- 
tee on  Immigration. 

He  also  presented  resolutions  adopted  by  Rochester  (N.  Y.) 
Division,  No.  149,  Order  of  Benefit  Assoclatian  of  Raflway 
Employees,  favoring  enactment  of  legislation  to  modify  the 
fourth  section  of  the  Interstate  Commerce  Act  so  ai  to  per- 
mit the  railroads  to  compete  with  tmregulated  forma  d 
transportation,  which  were  referred  to  the  Commi^ee  oo 
Interstate  Commeire, 

He  also  presented  a  letter  from  Frank  Cooper.  Judge  o< 
the  United  States  District  Court  for  the  Northern  District 
of  New  York,  Albany,  N.  Y.,  relative  to  and  favoring  the 
ratification  of  the  World  Court  protocols,  which  was  ordered 
to  lie  on  the  table. 

He  also  presented  a  newspaper  article  from  the  Blodc 
papers  of  Monday,  January  21.  1935.  entitled  "Join  the 
World  Court— Another  Experiment ",  opposing  the  ratifica- 
tion of  the  World  Court  protocols,  which  was  ordered  to  lie 

on  the  table.  

txpoBTs  OP  coioaTms 

Mr.  FLETCHER,  from  the  Conunittee  on  Banking  and 
Currency,  to  which  was  referred  the  biU  (8.  1175)  to  esctend 
the  functions  of  the  Reconstruction  Finance  CcHiKiration 
for  2  years;  to  authorize  loans  or  renewals  «  extenfrtons  to 
mature  not  later  than  January  31.  1946;  to  empower  the 
Corporation  to  buy  railroad  obligations,  with  the  approval 
of  the  Interstate  Commerce  Commission,  in  aid  of  railroad 
reorganization  and  in  certain  other  clrciunstances;  to  em- 
power the  Corporation  (a)  to  aid  the  mortgage  situation 
generally  by  the  purchase  of  nonassessable  stock  in  mortgage- 
loan  companies  and  similar  financial  Institutions,  and  to 
authorize  the  sale  of  stock,  capital  notes,  or  debentures  pur- 
chased by  the  Corporation;  and  (b)  to  purchase  any  portion 
of  the  assets  of  closed  banks  imder  certain  conditions:  to 
increase  the  authorized  investments  in  preferred  stock  and 
capital  notes  of  insurance  companies,  or  loans  thereon,  from 
$50,000,000  to  $75,000,000;  to  continue  the  Commodity  Credit 
Corporation  and  the  Export-Import  Banks  of  Washington, 
D.  C,  as  agencies  of  the  United  States;  and  for  other  pur- 
poses, reported  it  with  amendments  and  submitted  a  report 
(No.  21)  ttiereon. 

Mr.  HAFIRISON,  from  the  Committee  on  Finance,  to  which 
was  refemjd  the  Joint  resohition  (H.  J.  Res.  112)  to  clarify 
the  definition  of  disagreement  in  section  19,  World  War  Vet- 
erans' Act.  1924,  as  amended,  reported  it  without  amendment 
and  submitted  a  report  (No.  22)  thereon. 


STTK^Xr  OF  LAWD  AND  WATBl  POLXCOS  AHD  PtOJICTB 

Mr.  ©"MAHONEY.  from  the  Committee  on  Irrigation  and 
Reclamation,  to  which  was  referred  the  resolution  (8.  Res. 
58)  authorizing  a  survey  of  all  land  and  water  poUciee  and 
projects  of  the  various  executive  agencies  and  establishments 
of  the  Government,  reported  It  with  amendments,  submitted 
a  report  (No.  28)  thereon,  and  moved  that  the  resolution 
be  referred  to  the  Committee  to  Audit  and  Control  ^•Con- 
tingent Erpenses  of  the  Senate,  which  motion  was  agrM  to. 

BILLS  niTSOinTCZD 

Bills  woe  introduced,  read  the  first  time,  and,  by  unani- 
mous consjmt,  the  second  time,  and  rrferred  as  f<dkmi: 

By  Mr.  McNARY: 

A  bill  (6.  1374)  authorizing  the  survey,  locatkm.  end  con- 
struction of  a  highway  to  connect  the  northwestern  partei 
continents!  United  States  with  British  CohimWa.  'ST^ikm  Ter- 
ritory, and  the  Territory  of  Alaska;  to  the  Committee  on 
Foreign  Relations. 
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By  Mr  COPELAND: 

A  bill  <S.  1375 »  to  amend  the  penal  laws  of  the  United 
States:  to  the  Committee  on  the  Judiciary. 

A  tail  1 8  1376)  authorlalnc  the  Secretary  of  War  to  convey 
MUler  Field.  Staten  Island.  N.  Y..  to  the  city  of  New  York;  to 
the  Committee  on  Military  Affairs. 

A  bill  <3.  1377>  granting  a  pension  to  M&ud  King  Priest; 
to  the  Committee  on  Pensions. 

By  Mr.  ASHURST: 

A  tall  (8.  1378  >  authorizing  the  construction  of  a  dam  on 
the  San  Pedro  River.  Ariz.;  to  the  Committee  on  IrrlgaUon 
and  Reclamation. 

(By  request.)  A  taU  (8.  1379)  to  amend  jw-ction  103  of  the 
Code  of  Criminal  Procedure  for  tlve  Canal  Zone  and  section 
542  of  the  Code  of  Civil  Procedure  for  the  Canal  Zone; 

(By  request.)  A  bill  (8.  1380)  to  regulaU;  the  defense  of 
alibi  in  criminal  cases; 

•  By  request.)  A  bill  (S.  1381)  to  amend  the  act  approved 
February  13.  1936.  enUUed  "An  act  to  amiaid  the  Judicial 
Code  and  to  fxiriher  define  the  Jurisdiction  of  the  circuit 
oourta  ol  appeals  and  of  the  Supreme  Court,  and  for  other 

<By  request.)  (A  bill  (S.  1382)  to  provide  for  the  taking  of 
depositions  in  criminal  proceedings,  and  for  other  purposes; 

and 

(By  request.)  A  tail  (S.  1383)  to  amend  ar  act  totitled  "An 
act  to  make  persons  charged  with  crimes  and  offenses  com- 
petent witnesses  In  United  States  and  TeiTltorlal  courts". 
approved  March  18.  1878;  to  the  Committee  on  the  Judiciary. 

(Mr.  PtrrcHHt  introduced  Senate  bill  1384.  which  was  re- 
ferred to  the  Committee  on  Banking  and  Currency,  and 
appears  imder  a  separate  heading.) 

By  Mr.  REYNOLDe: 

A  tan  (8.  1385)  to  confer  jurisdiction  on  the  Court  of 
Claims  to  hear,  determine,  and  render  ^idgment  upon  the 
claim  of  Lindian  J.  Swaim :  to  the  C>)mmittee  on  Claims. 

By  Mr.  8CHWELLENBACH : 

A  bin  (S.  1388)  for  the  relief  of  Duke  E.  Stubbs  and 
Eliaabeth  8.  Stubbs.  husband  and  wife,  both  of  McKinley 
Parle,  Alaska;  to  the  Committee  on  (Claims. 

By  Mr.  WALSH: 

A  bill  (S.  1387)  granting  compensation  to  Philip  R.  Roby; 
to  the  Committee  on  Finance. 

A  bill  (S.  1388)  to  authorize  the  Secretary  of  the  Treasury 
to  purchase  the  building  in  Boston,  Mass..  under  lease  for 
garage  purposes  to  the  Post  OfBce  Department;  to  the  Com- 
mittee on  Public  Buildiiigs  and  Qroirnds. 

By  Mr.  BANKHEAD: 

A  bill  (S.  1389)  to  amend  section  7.  Utle  1.  of  the  Agricul- 
tural Adjustment  Act  (Public.  No.  10.  73d  Cong..  48  SUt.  31 
(1933) .  7  U.  S.  C.  art.  601  et  seq..  as  amended  by  sec.  221  of 
the  National  Industrial  Recovery  Act.  Public.  No.  87.  73d 
C^ong..  48  SUt.  210,  15  U.  S.  C.  art.  607).  so  as  to  eliminate 
from  said  section  as  amended  the  limitation  of  time  allowed 
to  the  Secretary  of  Agriculture  for  disposing  of  all  cotton  held 
by  him,  and  for  other  purpose;  to  the  Committee  on  Agri- 
culture and  Forestry. 

By  Mr.  NXBLT: 

A  biU  (&  ISM)  for  the  relief  of  Harry  L.  Reaves;  to  the 
Committee  on  Military  Alf  airs. 

GKivcT  rum  MoaroAAi  act.  btc. 


or 

Mr.  FLETCHER.  As  in  legislative  session,  and  by  unani- 
mous consent,  I  Introduce  a  bill  to  amend  the  Emergency 
Farm  Mortgage  Act  of  1933.  and  so  forth.  I  ask  consent  to 
have  the  bill,  together  with  a  brief  cUgest  of  its  provisions. 
printed  in  the  Rccokb  and  referred  to  the  Committee  on 
Banking  and  Curroocy. 

There  being  no  objection,  the  bill  (S.  1384)  to  amend  the 
Emergency  Farm  Mcalgage  Act  of  1933.  to  amend  the  Fed- 
eral Farm  Loan  Act,  to  amend  the  Agricultural  Marketing 
Act.  and  to  amend  the  Farm  Credit  Act  of  1933.  and  for  other 
purposes,  was  read  twice  by  its  title,  referred  to  the  Commit- 
tee on  p^nfciwg  and  Currency,  and  ordered  to  be  printed  in 
the  Rbcoeb.  as  follows: 


A   bUl  to  amend   th«   gmernency  r»rm  Bfnrtgag*   Act  of   1»3S.    » 

amend   the  Federal   Farm   Loan  Act,   to  amend   the  A«rlculturU 

Markftlnff  Act.  and  to  amend  the  Farm  Credit  Act  of  1933.  ar  d 

for  other  purposes 

Pe  it  enacted,  etc.  That  this  act  may  be  cited  a-<«  the  ■  Pam 
Credit   Act  of  1935."  ,.     ^  ._     . 

S»c  3.  (a)  Section  32  of  the  KmerRrncy  P^rm  MortgJi^e  Act  jf 
1933.  a«  amended  <  U  8  C.  8upp  VII.  title  12.  sec  1016).  Is 
fMrther  amended  by  striking  out  o*  the  thlrtl  sentence  the  fol- 
lowing "and  made  for  the  purpose  of  reducing  and  reCnaiicliig 
an  existing  mortgRge  " 

(b>  Such  section  32  aa  amended,  la  further  amended  by  etrlkli^ 
out  the  fifth  sentence  aiA  Inserting  In  lieu  thereof  the  foilcwln.; 
•  Lxj.in--  ruav  be  made  u!\dpr  this  section  for  any  of  the  pur;x)S -s 
far  which  Federal  land  banks  are  authorized  by  law  to  ma):e 
l.j.>.n.s.  and  for  the  following  additional  purpose,  and  nnne  othev 
ReflnAnclng.  either  In  connection  with  proceedings  under  chapter  8 
of  the  Bankruptcy  Art  of  July  1.  1398.  as  amended,  or  otherwUe, 
any  indebtedness  secured  or  unsecured,  at  the  farmer,  or  whh  h 
is  secured  by  a  lien  on  all  or  any  part  of  the  farm  proper.y 
accepted  as  security  for  the  loan  " 

(ci  Such  section  33,  as  amended.  Is  further  amended  by  strlklrg 
out  the  seventh  sentence  and  Inserting  In  lieu  thereof  the  follo'»/- 
In,;  'As  used  in  thLs  section,  the  term  'farmer'  means  any  indi- 
vidual who  Is  at  the  time,  or  shortly  to  become,  bona  fide  en- 
gaged in  farming  operaUona.  either  personally  or  through  an  agent 
or  tenant,  or  the  principal  part  of  whose  Income  Is  derived  from 
farming  operatlotis.  and  IncJudea  a  personal  repreeentatlve  of  a 
deceased  farmer  " 

(d)  Such  section  92  as  amended.  It  further  amended  by  strtklnf 
out  the  eighth  and  ninth  sentences  and  Inserting  In  lieu  thereof 
the  following:  "Until  February  1.  1»40.  the  L^nd  Bank  Commis- 
sioner shall.  In  his  name,  make  loans  under  this  section  on  behiJf 
of  the  Federal  Farm  Mortgage  Corporation,  either  In  caah  or  In 
bocMls  of  the  Corporation  at  hia  election,  or.  at  the  option  of  t!ie 
borrower.  In  consolidated  farm -loan  bon<lB:  bat  no  such  loans  shUl 
be  made  by  him  after  February  1.  IMO.  except  for  the  purpose  of 
refinancing  loaiM  previously  made  by  him  under  tlila  section.  As 
much  as  may  be  neceamry  of  the  asaets  of  the  Corporation .  Includ- 
ing the  bonds  (and  proceeds  thereof)  Issued  under  secUon  4  of  the 
Federal  Farm  Mortgage  Corporation  Act.  may  be  uaed  for  the  pur- 
poees  of  thU  sccUon." 

(e)  Such  section  82.  as  amended,  Is  further  amended  by  Inse-t- 
ing  at  the  end  thereof  the  following  "Any  Federal  land  bank, 
when  duly  authorized  by  the  Land  Bank  Commissioner  and  the 
Federal  Farm  Mortgage  Corporation,  shall  have  the  po*cr  to 
execute  any  Instrument  relaUng  to  any  mortgage  taken  to  secure 
A  loan  made  or  to  be  made  under  this  section,  or  relating  to  any 
property  included  in  any  such  mortgage,  or  relaUng  to  any  property 
acquired  by  the  Land  Bank  CommlAsloner  and  or  the  Federal  F-\rm 
Mortgage  Corporation  Any  such  Instrument  heretofore  or  l.ere- 
after  executed  on  behalf  of  the  Land  Bank  Commissioner  and  or 
the  Federal  Farm  Mortgage  Corporation  by  a  Federal  land  bank, 
through  Its  duly  authorized  olBcers.  shall  be  conclusively  presumed 
to  have  b**en  duly  authorized  by  the  Land  Bank  Commlasioner  and 
the  Federal  Farm  Mortgage  Corporation  - 

Sbc  a  The  third  aentence  of  paragraph  "  Twelfth  "  of  section  12 
of  the  Federal  Farm  Loan  Art.  as  amended  (U.  S  C.  Supp.  VII, 
title  12,  sec.  771).  is  amended  by  striking  out  that  p'srt'.on  of  the 
sentence  foUowlng  the  semtcoloo  and  Insertmg  In  lieu  thereof  the 
followtng:  "  but  In  any  ca-se  In  which  the  Land  Bank  Commissioner 
nnds  that  the  amount  of  lntere«t  payable  by  such  bank  during  any 

'  quarter   subsequent    to   December   31,    1934.   has   been    n^uced    by 

S  reason  of  the  refinancing  of  bonds  subaequent  to  June  30.  1934, 
the  amount  of  the  reduction  so  found  shall  be  deducted  from  the 
amount  payable  to  such  bank  for  such  quarter  under   this  para- 

I  graph  " 

1  Sac  4.  The  fourth  sentence  of  section  24  of  the  Federal  Farm 
Loan  Act.  w  amended  (U  8.  C.  Supp.  VII,  title  12.  sec  913).  Is 
further  amended  by  sUlklng  out  the  period  at  the  end  thereof  and 
Inserting  in  lieu  thereof  a  colon  and  the  following  'Proiidrd, 
That  the  declaration  and  payment  of  any  such  dividend  shall  be 
subject  to  the  approval  of  the  L&nd  Bank  Commissioner. ' 

Sxc.  6.  (a)  Paragraph  (1)  of  subsection  (a)  of  section  202  of  the 
Federal  Farm  Loan  Act  as  amended  (U  8  C.  Supp  VII.  title  12. 
sec  1031  >.  Is  further  amended  by  striking  out  that  portion  of  the 
paragraph  which  follows  the  second  semicolon  and  Inserting  In  lieu 
thereof  the  following:  aiMl  to  discount  for.  or  purchase  from,  any 
production  credit  association  or  bank  for  cooperatives  organ Up4 
under  the  Farm  Credit  Act  of  19.13,  or  any  production  credit  a.'«>o- 
datlon  In  which  a  production  credit  corporation  organized  under 
such  act  holds  stock,  with  its  endorsement,  any  note  draft,  bill 
of  exchange,  det>enture,  or  other  such  obligation  preacn'ed  by  .-u'h 
association  or  bank,  and  to  make  loans  and  advani-f^  di.-ert  to  ar.y 
such  asaodatlon  or  bank  srcurod  by  such  collateral  as  may  be  ap- 
proved by  the  Governor  of  the  Farm  Credit  Administration. " 

(b)  Paragraph  t3)  of  subsection  (a)  of  such  section  202.  as 
amended.  Is  further  amended  by  striking  out  the  period  at  the 
end  thereof  and  Insertlni^  In  lieu  thereof  a  comma  and  the  fol- 
lowing; "at  such  rates  of  commLsxlon  a*  -may  be  approved  by 
the  Governor  of  the  Farm  Credit  Adniini.strutlcn." 

(c)  Subsection  fd)  of  such  section  202.  as  amended  (U  S  C. 
Snpp    Vn.  title  12,  sec    1034),  is  hereby  repealed 

8bc.  S.  (a»  Subsection  (ai  of  section  203  of  the  Federal  Farm 
Loan  Act  (U.  3.  C.  title  12.  sec.  1041),  Is  amended  by  striking 
out    tlM    proviso    and    iuserilng    In    lieu    thereof    the    following; 
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„  «r  Cbe  ontatandlng  deben- 

tafiinonsny  by  any  Fwteral 

wltb  the  aoMMii^  Off  outrtaiKling 


-  Prop*d«d.  That  the    „    _ 
turea  and  Blmllar  obllgattoBS 

Intermediate  credit  bexik.  tog* 

consolidated  debentuTM  iHwd  far  Ms  b«M0t  snd  •«»«?V«  ., .. 
not  exceed  10  Umea  the  smpliis  and  p^-ta  eapttal  <^^<^„5Jf^- 

(b)  Such  eecUon  aw  (U.  &  O,  title  la.  sees.  IMl-lOW)  ^ 
further  amended  by  Mldlag  at  iba  «Ml  thmoC  the  foUowlng  new 
sutaaectlons :  ...   .    . 

"(d)  Whenever  It  shall  appaar  dastTahle  to  lamM  conaoUdated 
debenturee  of  the  12  FMlenl  latermedlato  eradit  ^ta  and  to 
aeU  them  through  a  onmmon  atfUag  afeney,  and  the  Federal  inter- 
mediate credit  banks  shall,  by  rewatatloiia.  eooatnt  to  the  same, 
the  banka  may  lame  and  asD  said  **«*»»•  ■>i»J«»*„^  V*?.i?~; 
visions  of  this  aeetloD  and  the  provMoos  o*  aaetkm  21  of  Utle  I 
of  thU  act.  insofar  as  appUeahle.  As  waad  la  thla  act.  the  term 
'  debentures  '  include*  such  eoaaoUdatad  debsntona.'* 

"(e)  All  debenttxrea  lasued  by  FMCTal  Intermediate  credit  banks 
ahall  be  lawful  inveatmanfts  and  may  be  aooeptod  as  aecurlty.  for 
aU  fiduciary,  tnist.  and  pabUc  fmds  the  iaisaluMiit  or  deposit  of 
which  ahall  be  under  the  aothortSy  or  eontral  o(  tha  United  States 
or  of  any  officer  or  oflkMrs  thsreof."         _    ^     _^^      .  .^        - 

SBC  7  SubaeeUon  (a)  of  aeetlon  904  of  the  PMexal  Farm  Loan 
Act.  as  amended  (U.  a  C.  Supp.  ¥11,  title  U.  sec  1061).  is  fur- 
ther amended  to  read  as  follows: 

"(a)  Any  Pedexml  latarmedlate  credit  bank  may.  with  the  ap- 
proval of  the  Intermedlata  Oradtt  OommlaBtaner.  from  Ume  to 
time  eetabllah  ratae  of  dlaooant  and  mtarest  which,  except  with 
the  approval  of  the  Oovemor  oT  the  Farm  Credit  Administration, 
ahall  not  exceed  by  more  than  1  pereent  per  annum  the  rate 
borne  by  the  last  preceding  Isaue  td.  debauiuias  whl<^  It  laaued 
or  in  which  It  participated.  Any  Fsdsral  mtermedlate  credit 
bank  may  be  required  by  the  Oovsmror  oC  the.Varm  Credit  Admin- 
istration to  acquire,  upon  soeii  tenas  aa  bs  ■'T  •M»o}[«.  »o^ 
and/or  dlsootmts  of  any  other  Federal  latoRBedlate  credit  bank." 
Skc  8.  SecUon  208  of  the  Federal  Farm  Loan  Act  (U.  S.  C,  Utle 
12.  aeca.  1001-1004)  Is  amsndeil  br  adding  at  the  end  thereof  the 
following  new  eubaectlaa: 

"(e)  The  executive  departmenta,  boards,  ooounlssions,  and  in- 
dependent eetabllshmenta  at  the  aorenuDent.  the  ReconstrucUon 
Finance  CorporaUon,  the  Federal  Deposit  Xorarance  OorporaUon. 
the  Federal  Reserve  Board,  and  the  Fadaral  Beaerre  banks  we 
severaUy  authorised,  under  such  conditions  as  they  may  prescribe, 
to  make  available  to  any  Federal  tntermedlBte  credit  bank,  Incon- 
fldence.  upon  the  request  oT  the  Ooremor  oT  the  Farm  Credit 
AdmlnlstraUon.  such  reporta.  records,  or  other  information  as  they 
may  have  available  relating  to  the  condition  of  any  Institution  to 
which  a  Federal  Intermediate  credBt  bank  has  made,  or  contem- 
plates making,  loans,  or  whlOb  It  is  using,  or  ecmtemplates  using. 
as  a  custodian  of  securities  or  otber  credit  Instruments  or  ss  a 
depositary." 

SBC  9  Paragraph  (2)  of  subssction  (a)  o<  seotlan  7  of  the 
Agricultural  Marketing  Act.  as  amended  (U.  8.  C,  Supp.  vn,  title 
la  sec.  Il41e) .  Is  further  amended  to  read  as  follows: 

"(2)  The  construcUon  or  aoqulaltlaa  by  purchase  or  lease,  or 
refinancing  the  cost  of  such  eoastracttoa  or  .acquisiUan.  of 
physical  faculties." 

6«c  10  Paragraph  (1)  of  subsection  (c)  of  section  7  of  the 
Agricultural  Marketing  Act,  as  amended  (U.  8.  C.  Supp.  vn.  UUe 
12.  aec.  Ii41e).  Is  further  smenrtert  to  read  as  follows: 

"(1)  No  loan  shall  be  made  In  an  asaount  In  excess  of  00  per- 
cent of  the  appraised  value  of  the  aecurlty  therefor." 

SBC.  11.  SubeecUon  (a)  of  section  8  of  the  Agricultural  Mar- 
keting Act.  as  amended  (U.  &  C.  Supp.  VII.  tltto  12,  sec.  1141f ) . 
U  further  amended  to  read  as  follows: 

"(a)  Loans  to  any  cooperative  assoelatlaa  shall  bear  such  rates 
of  Interest  as  the  Ooveraor  of  the  Fsrm  Credit  Administration 
ahall  from  time  to  time  determine  to  be  uecesssry  for  the  needs 
of  the  lending  agencies  and  shall  by  regalatlon  prescribe  (but  in 
no  caae  ahaU  the  rate  <rf  Interest  ssoeed  6  psroent  per  annum  on 
the  unpaid  principal) :  PrmMed.  hotMmr,  Tbat  the  rate  of  in- 
terest on  any  loan  made  under  the  prorlslaas  of  section  7  (a)  (1) 
hereof,  other  than  upon  the  security  of  oommoditlee.  shall  con- 
form as  nearly  as  may  be  pracUcaMe  to  a  rats  of  1  percent  In 
excess  of  the  prevailing  interest  rate  paid  by  production  credit 
associations  to  the  Federal  Intermediate  credit  bank  of  the  land- 
bank  district  In  which  the  principal  buslriini  office  of  the  bor- 
rower 18  located:  and  that  the  rate  of  intarast  on  any  loan  made 
under  the  provisions  of  seeUon  7  (a)  (J)  hereof  shaU  conform 
as  nearly  as  may  be  practicable  to  the  prerailing  rate  on  mortgage 
loans  made  to  members  of  national  farm-loan  aaaociaUons." 

Sxc.  12.  Subeeetlon  (a)  of  seetloo  IS  of  the  Agricultural  Mar- 
keting Act.  as  amended  (U.  8.  C.  8«9p.  TU.  title  12,  sec.  1141J). 
la  further  amended  to  read  as  follows: 

"(a)  As  used  in  this  act,  the  term  'eoopcratlTe  aaeocUtlon' 
means  any  asaoclatt<m  to  wbidi  finners  set  together  in  processing, 
preparing  for  market,  handling,  and/or  marketing  the  farm  prod- 
ucts of  perwrns  so  engaged,  snd  alK>  means  any  assocUtlon  in 
which  farmers  set  together  In  pnrctaastng.  testing,  grading,  proc- 
eaelng.  distributing  and/or  furnishing  farm  supplies  and/or  farm 
busl^as  services:  Prortderf.  hcmever.  Tba*  such  sssociatloos  are 
operated  for  the  mutual  benefit  of  the  members  hereof  ss  such 
producers  or  purchasers  and  oonfarm  to  one  or  both  of  the  follow- 
ing requlrenMnts: 

••  First.  That  oo  member  of  ttie  essoctstlain  Is  allowed  more  thMi 
one  vote  because  of  the  amount  Of  stock  or  membership  capital  hs 
may  own  thereto;  and 


"  Second.  That  the  assoclatloa  doss  not  pi^  dtrldsads  en  stoA 
or  membership  capital  In  ezceas  of  8  peromt  per  annum. 

"And  In  any  case  to  the  following:  ^    . 

"Third.  That  the  aasoclaUon  shaU  not  deal  In  farm  pruducts. 
farm  suppllea.  and  farm  buslneas  sei  vices  with  or  for  mmmsmbMs 
In  an  amount  greater  In  value  than  the  total  amount  of  such 
bunlnnm  transacted  by  It  with  or  for  mwnbers.  All  business  trans- 
acted by  any  cooperative  association  for  or  on  bebsM  cf  the 
United  States  or  any  agency  or  lnstrum«ataltty  thereof  shall  be 
disregarded  In  determining  the  volume  of  member  and  nonmember 
buslnees  transacted  by  such  association." 

Sac.  13.  Section  34  of  the  Farm  Credit  Act  of  10tS  Is  amended 
to  read  as  follows:  _ 

"  Skx  34.  Subject  to  such  terms  and  ocmdttlons  as  may  he  pre- 
scribed by  the  chairman  of  its  board  of  dlrectava,  %bm  eentoal  bank 
Is  authorised:  (a)  To  make  loans  to  eooparatlto  amoetettoaa.  as 
defined  in  the  Agricultural  Marketing  Act,  as  amendsd.  for  any  off 
the  purpoeee  and  subject  to  the  oooditlotts  and  Umltettons  set 
forth  in  such  act.  as  amended:  (b)  to  maka  loans  (^  way  ef  ^s- 
count  or  otherwise)  to  banks  for  oooparattvas  ergaBlssd  WMse 
section  2  of  this  act;  (c)  to  buy  from,  and  ssU  ^M^*S<^^i^^ 
or  any  Federal  Intermediate  credit  hank  any  nets,  draft,  bm  off 
exchange,  drtienttire.  or  other  ohllgatloa;  and  (d)  to  borrow 
and  discount  or  rediscount  i»p«r  with,  any  andaU  siMh  bf 

Sbc.  14.  Section  41  of  the  Farm  Credit  Act  of  IMS  (U.  8.  C, 
vn  tttie  12.  sec.  11S4C)  Is  amended  to  read  as  foUows: 

"  Ssc  41.  Subject  to  such  terms  and  oondltlDBS  as  ssay  hs^^ 
scribed  by  the  Oovemor.  the  banks  for  eoopsratt««e  are  authorlasd: 
(a)  TO  make  loans  to  oooperaUve  asaodattons  as  defined  In  the 
Asrictiltural  Marketing  Act,  as  amsnded.  for  any  of  the  purpoass 
and  subject  to  the  oondlUons  and  limitations  set  forth  In  suA 
act  as  amended:  (b)  to  make  loans  (by  way  of  dMoount  or  ottasr* 
wise)  to  any  bank  organisad  undo-  this  act;  (c)  to  buy  trom, 
and  seU  to.  any  such  bank  or  any  Federal  IntsrmedUto  credit  bank 
any  note,  draft,  bill  of  exchange.  drt)entttra.  or  other  obligation: 
Slid  (d)  to  borrow  from,  and  dleoount  or  redleoount  paper  with, 
any  and  all  such  banks."  ^      ^^ 

Sk.  l».  (a)  The  first  ssntenoe  of  suhsaotlan  (a)  of  ssotkm  Sg 
of  the  Farm  CrwUt  Act  of  1BS3  (U.  8.  C.  Supp.  VII.  tttie  ».  ^ 
liS4k)  is  amended  by  striking  out  the  period  at  the  end  aad  to- 
■ertlng  in  lieu  thereof  a  comma  and  the  foUowlng:  "  eaoept  tbm» 
In  connection  with  any  loan  made  on  the  sooutlty  ef  eoramodltlsai 
the  borrower  shaU  be  required  to  own.  at  thetoae  the  toan  Is 
mads,  only  such  amount  of  stock  as  vaa^  be  prtsertbed  vf  ruiee 
and  regulations  of  the  Oovemor." 

(b)  Subsection  (a)  of  such  section  M  Is  further  aasended  by 
striking  out  the  second  sentence  and  Inserting  In  Ueu  thereof  the 
following:  "  Upon  discharge  of  the  lean,  stock  hsld  by  the  borrow- 
Ina  association  may  be,  and  upon  the  ooaeurrent  or  subsequent 
request  of  the  borrowing  association  shaU  be.  retlied  and  euoM. 
imd  the  association  shaU  be  paid  therefor  an  amount  equal  to  the 
amount  paid  for  such  stock  &  loaned  to  subserlhse  tbsref or.  as  the 
caae  maybe,  minus  the  pro  rate  In^ialrment.  IX  any,  of  Mpltal 
and  guaranty  fund  of  the  central  bank,  as  determined  by  the 
chairman  of  the  board  of  the  central  bank."  *  *w    -«^ 

(0)  Such  section  35  Is  further  amended  by  addiag  at  the  ead 
thereof  the  following  new  subsecti<m: 

"(c)  In  any  csss  where  the  drt»t  of  a  borrower  to  the  eentrsi 
bank  Is  to  default,  the  bank  may.  to  aceordanee  with  ndes  sad 
regulations  prescrlbsd  by  ths  Oowraor^iwttee  and  <»»«»•»« 
a  part  of  the  stock  of  the  defaulting  bocrower  *1.*>m  <alirbook 
value  thereof  (not  exceeding  par),  in  total  or  pMrtlal  Uqutdatlon 
of  the  debt,  as  the  csss  may  be."        ,«   ■    « 

Ssc.  18.  Section  88  of  the  Farm  Credit  A«t  of  IttS  (^^  O, 
Supp.  vn.  title  12.  ssc.  ll38f)  Is  amendsd  by  Inssr^  aftsr  tte 
word  "  paid  "  to  the  first  sentence  thereof  the  foUowlng:  "  by.  any 
such  bank,  corporation,  or  association."    .««*,^  m 

Sbc.  17.  (s)  The  first  sentence  of  subssction  (a)  of  section  10 
of  Uie  emergency  Farm  Mortgage  Act  of  l«8  Is  •«»««»f*,5i™: 
tog  outtS^rortto  -2  years"  and  inssrting  in  Ilea  thsreof  the 

(b)  The  fourth  sentence  of  subsection  (b)  of  sueh  section  M  Is 

amended :  ,  j-.^« 

(1)  By  striking  out  the  words  "oocurrtng  mof«  foan 
after  the  date  of  enactment  of  this  act ":  and 

(2)  By  striking  out  ths  words  "  a  psriod  of  1 . 
of  enactment  of  this  set "  and  inserting  In  Ueu 
tog:  "  a  period  of  2  years  from  ths  date  of  the 
Farm  Credit  Act  of  1088."     '  .      ^    ^.       .  »   ^ 

Sbc.  18.  (a)  The  first  sentence  of  subseetloB  (•fOf 
of  the  Emergency  Farm  Mortgage  Act  of  1089  Is  swendei      ,  — i--, 
ing  out  the  words  "  f  or  2  years  from  the  date  c<  ths  •nf|ftB>BtoC 
this  act "  and  inserting  to  lieu  thereof  a  ooaama  and  the  foUow- 
lng: -until  May  18.  1087."  _.       ..  .  ^^  »,-  _.  .^.^ 

(b)  Subsection  (b)  of  suchjjertton  tl  ,^  »<>^  tS.^£3 
out  the  words  "  such  2-year  period  "  and  lassrttag  in  Ilea  thereof 
the  following:  "  ths  period  of  postoonemsnt."  ^,^m.»m^ 

Ssc  10.  (a)  If  any  provision  of  this  aot.  or  the  apfMcstlon 
thereof  to  any  person  or  circumstanoss.  ta  brtdtoj^ld,  ttere- 
matoder  of  the  act.  and  the  sppUeatton  of  XMipeonsm  to  onsv 
persoiM  or  circtunstanoes.  shall  not  be  aSested  wf^^iT:  ^  . .^ 

(b)  The  right  to  alter,  amend,  or  repeal  ttds  set  Is  bsrsby 
expressly  reserved. 

The  accompanying  digegt  of  Senate  Mil  lii4  WMnfamd 
to  the  Cknnmlttee  on  ^»»^'^»*ff  and  Currencf  and  ordand  to 
be  prtnted'In  the  Rbooo,  m  folloiri: 
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SecUon  1:  Provide*  •hort  title  for  tbe  met. 

SecUon  a.  Amende  eecUoa  32  oX  tbe  Kmergency  Pfcrm  l«ort«»«e 

Act. 

Pumcnph  (a),  by  ellmlnatlnf  the  phraae  •'and  made  for  the 
pxtrpoee  of  reducing  and  reflnancUag  an  exUtlng  noortga^e  ",  will 
authorize  the  CoounlMloner  to  make  loana  with  maturltlee  ex- 
ceeding 13  year*,  where  eeciired  whoUy  by  flrat  or  eecond  Uena  on 
real  property. 

Paragraph  (b)  wiU  authorlae  the  Land  Bank  Commlaeloner  to 
make  loanj  for  the  purpoee  of  financing  the  purchaae  of  farm 
property,  and  the  oawtructlon.  alteratloa.  etc..  of  farm  buildings 
and  other  UnprovaoMaU. 

Psragraph  (e)  will  make  the  deflnlttan  of  the  t«nn  "farmer" 
In  the  KmerioeT  Parm  Mort«age  Act  of  103  Identical  with  th« 
deflnni<»  of  that  term  In  the  Pederal  Parm  Loan  Act. 

Paragraph  (d)  turn  three  purpoeee:  (1)  To  extend  until  Peb- 
ruary  1.  IMO.  the  ttme  within  which  kMina  can  be  made  by  the 
Land  Bank  Oommlailonar-.  (2)  to  remove  the  preeent  $600,000,000 
llmltauoD  oa  the  amount  at  bonds  of  the  Federal  Parm  Mortgage 
Corporation  which  may  be  uasd  In  making  each  loan*;  and  (3) 
to  permit  eoch  loana  to  be  mada.  at  the  opUoa  c£  the  borrower. 
In  oooaolldatad  farm-Umn  booda. 

Paragraph  (e)  will  fadlltat*  execatloo.  by  the  Federal  land 
at   iileeeee  *»<*   mtwnnmr   inetrumanta  affecting   LAnd  Bank 
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SecUon  S:    ftmenfle  eeetlon  la  of  the  Federal  Parm  Loan  Act 

Will  reduce  the  aiaount  of  Intereet  retmbureement  paymenU 
which  the  Saeretary  of  tb*  Treacory  tm  directed  by  law  to  make  to 
each  Federal  land  bank,  by  the  amount  of  aavtnga  In  intereet 
payable  by  the  bank  for  any  quarter  aAer  Daoamber  31.  1934. 
resulting  thrra^h  tb*  refundtBg  of  outatandlag  bcoda  aocom- 
pll«h^  subeequmt  to  J«w*  SO,  1M4. 

Sacttoe  4 :    ftmamii  aecttoii  M  at  the  Federal  Wrm  Loan  Act 

WUI  eubject  the  payment  of  dividends  toy  natloaal  farm-loan 
aasodaaaos  to  the  aypiBeal  of  th*  Lead  Bank  Occnmlsatoner. 

Section  S:  Aaaeiatti  aaettsn  SOS  of  the  Federal  Parm  Loan  Act. 

Paragraph  (a)  win  ealrpe  tha  authority  of  the  Federal  inter- 
mediate credit  banto  to  lamde  the  dtsrrwinting  of  paper  for  banks 
for  cooperatives  and  tbm  mnkHig  «C  loans  to  such  banks. 

Par^raph  (b)  wtU  satbortae  Pederal  Intermediate  credit  banks 
to  charge  iiwiialSBlieM  lor  aoeep41ng  drafts  and  bills  of  exchange. 

Paragraph  (c)  will  repeal  rubeeetlon  (d)  of  section  aoa.  substi- 
tuted provlalaaB  being  eastoadted  In  sscttoa  7  of  this  Mil. 

Section  6:  Amends  seettan  188  of  the  Fsderal  Parm  Loan  Act. 

Paragraphs  (a)  and  (b)  wtll  authorlas  Um  Issuanee  of  consoli- 
dated debentures  by  the  Mderal  tntermedlate  credit  banks,  and 
will  make  all  Mdaral  Intonnedlata  credit  bank  debentxiree  legally 
acceptable  as  lawful  Investments  and  security  for  all  fiduciary, 
trust,  and  ptMle  funda  held  under  the  authority  or  control  of 
ofScara  of  the  United  Btatea. 

Section  7:  Amends  section  a04  of  the  Pederal  Farm  Loan  Act. 

Provldea  that  rates  of  discount  and  Interest  charged  by  any 
maderal  intermediate  credit  bank  than  be  subject  to  approval  by 
the  Intermediate  Credit  Commissioner:  and  that,  except  with  the 
approval  of  the  Oovemor.  the  ratee  shall  not  exceed  by  more  than 
I  percent  per  annum  the  rate  borne  by  the  last  preceding  issvie  of 
debentures  which  the  bank  tssiied  or  tn  which  tt  participated. 

Section  8-  Amends  section  908  of  the  Federal  Parm  Loan  Act. 

Will  authorize  various  Oovemment  departments,  boards,  com- 
missions, independent  establishments,  the  Reconstruction  Finance 
Corporation,  the  Pederal  Baaerve  Board,  and  tha  Pederal  Beserve 
banks,  upon  request  of  the  Oovemor,  to  furnish  certain  confiden- 
tial Information  to  any  ^daral  Intermediate  credit  bank. 

Section  9:  Amanda  section  7  of  the  Agricultural  Marketing  Act. 

Will  broaden  the  preeent  authority  of  tha  Governor  and  the 
banks  for  cooperatives,  with  raspect  to  the  making  of  phyalcal- 
faclltty  loans  to  eligible  farmers'  cooperative  associations,  to  In- 
clude loans  for  physical  facilities  for  all  cooperative  purpoeee. 

Section  10:  AfP»"«**'  section  7  of  the  Agricultural  Marketing  Act. 

Win  permit  any  pl^yalcal-facillty  loan  to  be  made  In  an  amount 
not  exceeding  80  percent  of  the  appraised  value  of  the  security. 

Ssctkm  11 :  AoMUds  section  8  of  th*  Agricultural  Marketing  Act. 

Win  enable  the  Gcrvsmor  to  permit  loana  on  tha  security  of  oom- 
modltlea  to  ba  aada  at  ratea  of  Intateat  lower  than  1  pcreent  In 
axcmm  of  the  discount  rate  of  the  Pederal  Intarmedlate  credit  banks. 

Section  11:  Amends  section  IB  of  the  Acrteultural  Marketing  Act. 

Will  darlfy  th*  daflnmoa  of  cooperatlva  aasoclatkms  dlglbie  to 
borrow  from  the  Oovemor  and  from  the  banks  for  cooperatlvee: 
will  broaden  auch  deAmtftoa  to  Include  eooperattva  aasoclattons  tn 
which  farmers  act  together  In  furnishing  farm  buslnees  senrtoee: 
and  win  snsMv  Om  Oovemmant  and  governmental  agencies  to  use 
the  faclltttea  of  larg*  oooparative  purchasing  and  marketing  aaso- 
datloos  without  jeopaidlidnf  tlMtr  status  under  the  Oapper-Vol- 
atoad  A«fk  and  th*  Agrteultwal  Markettng  Act. 

Saettam  IS  and  14:  Amand  aaetlans  S4  and  41  of  the  Farm 
Credit  Act  of  IMt. 

Will  authortat  each  bank  tor  ooopaiatlvaa  to  borrow  from  and  to 
buy.  sell,  or  discount  paper  with  any  Federal  Intonnartlata  credit 
bank  and  other  banks  for  coopvatlvas. 

18:    ImanfM  aenMomi  t5  «f  tha  rmrm  Owdlt  Aet  of  198S. 
(a)  will  stoUMito*  th*  Oownor  to  aaeap*  troaa  tha 
stock-ownership  raqulremants  of  section  U   (a)    boRospars  froaa 
the  banks  for  cooperaUves  Wltoae  loana  at*  sacurad  by  oommodltlaa. 


Paragraph  Cb)  will  authortae  each  bank  for  cooperatives  to  per- 
mit the  retention  of  stock  In  the  bank  by  borrowers  who  have 
discharged  their  loans. 

Paragraph  (c)  will  give  each  bank  for  cooperatives  the  authority 
to  realise,  In  partial  or  total  liquidation  of  IndebtedncM.  upon  the 
stock  of  such  bank  held  by  defatiltlng  borrowers 

Section  18:    Amends  section  88  of  the  Parm  Credit  Act  of  1933. 

Will  make  the  present  limitation  on  compensation  which  may  be 
received  by  any  oflloer  or  employee  of  a  production  credit  corpo- 
ration or  association  or  bank  for  cooperatives,  applicable  only  to 
the  compensation  paid  by  him  by  such  Institution,  and  thus  will 
permit  any  such  Institution  to  participate  In  th*  payment  of  a 
salary  In  excess  of  310.000  per  annum  to  the  general  agent,  who 
serves  as  a  coordinating  officer  and  is  th*  )olnt  employee  of  the 
four  major  district  Institutions. 

SecUon  17:  ^mmnttm  McUon  M  of  the  Bmergency  Farm  Mortgage 
Act. 

Win  extend  until  May  la,  1937,  the  time  within  which  the  land 
bank  commissioner  may  make  loans  to  joint-stock  land  banks  for 
their  orderly  Uquldatlon;  will  provide  that  no  such  loan  shall  be 
made  unless  the  bank  agrees  that  the  required  reduction  to  5  per- 
cent In  the  rate  of  Interest  to  be  paid  by  Its  borrowers  shall  be 
effective  on  the  next  regular  Installment  datea;  and  will  provide 
that  the  required  forbearance  from  foredoaure  of  mortgafires  for 
default  in  the  payment  of  interest  or  principal  shall  extend  for  a 
period  of  a  years  from  the  eSecUve  date  of  this  amendment. 

Section  18 :  Amends  section  31  of  the  Bnergency  Parm  Mortgage 
Act. 

Will  extend  for  a  years  the  period  within  which  the  land  bank 
commissioner  may  make  loans  to  any  joUxt-stock  land  bank  for 
the  purpose  of  securing  the  postponement  of  the  foreclosure  of 
first  mortgages  during  that  period,  except  wtth  the  specific  approval 
of  the  oommlsBlaner,  and  except  tn  cases  where  the  property  covered 
by  the  mortgage  Is  abandoned. 

SecUon  19: 

Contains  the  osuaJ  constttutlanal  savlz^  clause,  and  expressly 
reserves  to  Congress  the  right  to  alter,  amend,  or  repeal  the  act. 

WTTH9JUWAI.    OP    KXCOCXITXOai    OT    THX    COVSUrMKHT    Or    SOVXKT 

RtrSSIA 

Mr.  BARBOUR  submitted  the  following  concurrent  resolu- 
tion (S.  Con.  Res.  7) ,  which  was  referred  to  the  Comizxittee  on 
Foreign  Relations: 

Jtejolred  by  the  Senate  (the  Houm  of  Mepreaentativea  concur- 
ring) .  That  tt  Is  the  sense  of  the  Senate  and  House  of  Representa- 
tives of  the  United  States  that  the  diplomatic  recognition  by  the 
Oovemment  of  the  United  States  of  America  of  the  Union  of  Soviet 
Socialist  Republics  should  be  withdrawn. 

Bcxmoaac  ooNsrrioiis — aobkiss  rr  skhatob  long 
Mr.  FRAZIER.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Ricoto  a  radio  address  delivered  by 
Senator  Huiry  P.  Long,  of  Louisiana,  over  the  network  of  the 
National  Broadcasting  Co.,  of  Washington,  D.  C,  on  January 
19  last. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  In  the  Rxcono.  as  follows: 

oom  aaowiNo  cALaMirr 

Ladles  and  genUemen.  the  only  n>eans  by  which  any  practical 
relief  may  be  given  to  the  people  is  In  taking  the  money  with 
which  to  give  such  relief  from  the  big  fortunes  at  the  top.  The 
conunon  people  haven't  anjrthlng  worth  having;  axxl  when  you 
put  a  tax  that  fails  on  them  for  the  purpose  of  unemployment 
relief  or  for  old-age  pensions,  or  for  anything  else,  you  are  giving 
nobody  any  relief,  because  you  are  tori ng  the  same  people  who 
have  nothing,  on  the  pretense  that  you  are  going  to  give  It  back 
to  them.  And  as  a  matter  of  fact,  tt  aU  never  does  get  back, 
but  much  of  It  would  remain  in  the  hands  of  these  Washington 
bureaucrats  and  polUictaxM. 

Now.  we  have  been  clamoring  for  a  number  of  relief  measures. 
AT»wirig  them  was  the  old -age  pension  We  did  not  propose  any 
unreasonably  high  old-age  pension  as  some  other  plans  have 
suggested,  but  we  did  propose  that  every  peraon  who  reached  the 
age  of  80  ahould  receive  something  around  from  $30  to  840  per 
month.  We  excluded  from  the  list  ail  people  who  owned  $10,000 
worth  of  property  or  who  earned  as  much  as  $1,000  per  year. 

Now.  along  ooines  Mr.  Roosevelt  and  says  that  he  Ls  for  the 
old-age  penskm  at  $30  a  month,  but  he  says  that  It  ahall  be  paid 
by  the  States.  And  he  says  up  until  January  1.  IMO.  this  $30 
a  month  may  be  paid  by  the  States  to  those  who  are  over  70  years 
of  sge  and  after  that  time  to  those  who  are  8$  years  of  a^.  Then 
he  aays  that  before  they  can  get  the  $30  a  nMWth  that  the  Stoto 
government  has  got  to  put  up  one-half  of  the  $30.  and  then 
It  shaU  be  paid  only  to  thoae  who  are  needy.  And  than  he  saya 
that  In  order  to  get  the  moo*y  for  the  part  tha  Federal  Oovem- 
aaant  la  golDg  to  put  up.  that  thay  wUI  put  a  tax  on  aU  payroUa. 
so  that  the  money  would  be  taken  from  tiia  vary  aouroc  and 
class  to  whom  It  Is  Intsndad  it  would  ba  paid. 

What  the  Roosevelt  pronouncenxent  for  old-age  panaloos  tn»»n^ 
Is  that  he  would  dcutUe  it  inside  and  out.  In  other  worda,  he 
wm  proceed  to  show  how  unreasonahla,  how  Impoaaihle  an  old- 
age  pension  system  can  be,  and  how  much  harm  can  be  done  bj 
trying  to  bring  It  about. 
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His  plan  contem^t»  that  th*  Fsderal  Oovemment  will  con- 
tribute $135,000,000  for  old-aga  panstra*  "»«»«5,^*  *^?  ^^J*^ 
States  That  Is  not  a  drup  In  th*  buckrt.  It  wlU  take  three  and 
a  half  billion  doUar*  to  pay  an  old-*f*  pwiston  to^lP«oplf  who 
areeo  vear*  of  age:  and  iinlBSS  tb*  United  State*  Government  puts 
;S  £  S^  t^  InS  SSalf  wmon  dollars,  you  wUl  not  have 
any  old  age  pension  system  that  Is  worth  anything.  ^  „  „ 

NOW  t^o^y  way  fou  can  get  thrsa  and  ona^half  bUllon  doUars 
U  by  tixlng  the  bUllonaliw  and  multlmllllonahf**.  and  nobody  else, 
because  If  you  tax  the  poor  wag*  earner,  who  Is  barely  miking  a 
living  now.  you  wUl  do  more  harm  than  good  In  trying  to  build 
UP  1^  old-age  pension  system.  AU  th*  worthy  movements  that 
Sve  been^v^ted  throughout  th*  Unlt*dBtatos  ar«  always 
nralsed  by  Mr.  Roa«>velt.  who  preMWlbe*.  In  order  to  carry  them 
mto^ert.  a  remedy  that  means  jtm  try  to  pull  yourself  up  by 
your  own  bootstrap*.  _.  ^  ^ 

He  admits  that  most  ot  th*  peopl*  of  America  are  Impovertshed 
because  the  rich  people  have  aU  the  money.  He  says  they  ought 
not  allow  them  to  have  It  aU.  tout  In  th*  next  breath  he  gives  out 
a  8tf.tement  that  the  big  rich  murt  not  be  taxed  very  much,  and 

that  Is  as  far  as  we  ever  get  with  hhn.  

He  rode  Into  the  Presldenfk  office  on  the  platform  of  redis- 
tributing wealth.  He  has  done  no  such  thing  and  has  made  no 
effort  to  do  any  such  thing  since  he  has  been  there.  There  is 
only  one  relief  that  can  come  to  the  American  peopie  that  is  of 
any  value  whatever,  and  that  is  to  redistribute  wealth  by  limit- 
ing the  size  of  the  big  men's  fortune*  and  guarantying  that,  be- 
ginning at  the  bottom,  every  famUy  wlU  ^J^ILi^ll^fh^^^^^ 
comforts  of  life.  We  can  pass  laws  today  providing  for  educa- 
tion, for  old-age  pensions,  for  unemployment  t»*V!*?^' v°'*  .^h 
public  buUdlngs,  and  anything  t^  that  we  oould  "^1°^  of  and 
8tm  none  of  them  would  be  worth  anything  unleM  we  provWed 
the  money  for  them.  And  the  money  cannot  be  P"^^*!,  „  h«  it!S 
without  these  things  doing  twloe  as  much  1»«™  •■  ^^y  f  °  ^^ 
unless  that  money  Is  scraped  off  the  Wg  pile*  at  the  top  and  spread 
among  the  people  at  the  bottom,  who  have  nothing.  .„,„„  ^^ 

Any  man^th  a  thimbleful  of  sen**  who  would  be  trying  to 
help  the  poor  people  today  by  taxing  th*  PO"  Pf>P^.  f*  "  „^ 
give  the  ^oney  bibk  to  them,  ought  to  be  *««»  J^'  *S«  hi  u 
horn.  Now.  Mr.  Hooeevelt  has  better  sens*  than  ««*•  ^^*J^|* 
faced  with  a  proposition.  He  has  m«l*  the  promise  to  the  pe^e 
that  he  wUl  tear  down  the**  big  fortunes  by  P«"lf «  »°"^«  "^r 
sonable  limit  on  them,  and  he  has  further  prtmiiB^  ^^^.^^^ 
the  little  man  from  the  bottom.  But  he  feefs  he  doesn  t  dare 
£!p  that  pi^mlse:  he  doe«it  dar*  to  k«sp^«»»t  P^S^nX*^ 
What  IS  he^dolng?  He  make*  every  ktodofm^e  showing  he^U 
for  this  and  for  that:  that  he  wants  to  approiHlate  a  !""«  ^^^^y— 
s^  much  for  this  fend  so  much  for  tha^-but  ^^n /?"  ^°J  ^ 
you  nnd  what  he  actuaUy  doe*  Is.  that  If  th«e  Is  tmy  tax  ^f^ 
be  levied  on  the  poor  people  to  give  the**  things  back  toj^e  po« 
people,  that  then  he  f^crlbe.  that  kind  <rf  c«w  that  never  has 

cured  or  will  cure.  ._.     _^  .   ..  .^ 

The  big  interests  reallw  Roo*evd»M  ^I'LiTS  «?  ^iS?  t^tS 
anything  which  U  the  same  as  saying  it  will  *V»>  .!*"•; „*f_*2S 
pobr  Here  is  th*  proof  of  that  admlsrton  ftom  the  financial 
^  of  the  New  York  Time*  of  January  18.  »••«:, _^.  ...  —^„ 
*^he  action  of  the  stock  markets  yesterday  »»««f  *«^*^*17*S 
Street  wITnot  alarmed  by  the  President's  message  ^^^^^°l 
social-security  leglslaUon.  The  financial  «9S2^**y  ^JJ^? 
hopeful  that  the  plan  would  «>»  b*  so  "l-ES^ "  J?J!*^'^ 
recovery  By  ito  freedom  from  liquidation,  when  the  0M«f^  •P" 
^,^^on  fhe  new.  tickers,  the  iSarket  to<ll«ted  that  WaU  Bte^ 
dW^t  feel  that  the  plan  would  increM*  taxation  unduly,  since 
It  would  be  largely  self-sustaining." 

What  Wall  Street  Is  saying  by  this  «^*^»»  «^J?«,£2J?e5 
of  WaU  Street  were  a  UtUe  bit  apprehensive  tor J^  ^^I^ 
wouTd  provfds  some  relief  or  social  leglslaUon  that  would  cost 
them  something,  but  they  are  glad  to  -f*  '^-^T^S*^.?!!  ^^ 
be  self-susuinlng.  That  la,  the  poor  pMipl*  who  get  «"«'  *«^ 
pay  for  It.  In  other  words,  the  poor  peog*  will  ^^•^°7^'^ 
help  the  poor  people,  a  poor  wage-earner  ^^^.^V'JfVriL  SS 
his  aged  father  or  mother  and  take  "way  a  Uttl*  more  from  his 
wife  fnd  children.  "  Alnt  "  that  grand?  "^^^'^^f^.f^Jli^ 
are  much  pleased  with  It  becauae  It  means  they  will  not  be 
SucSiS  for'^the  necessary  money  to  cure  the  Ills  of  our  people^ 

Now  our  conditions  today  ar*  much  mor*  dqdorahle  than  they 
were  In  Hoover's  depression.  Th*  B«»^*  ^^'"fS  >L  ^^J 
a  double  dose  of  the  Hoover  d5>re*sloru  ^.JJfJTLSf*^  °Jj! 
with  the  public  debt  under  HOover  of  $1«.981. 000.000.  *i«l  J^ 
wound  up^under  Hoover  with  his  deprt*^  showing  a  puWte 
debt  of  $19,487,000,000.  or  an  UacreM*  of  two  a^  a  half  billion 
dollars,  practically  aU  of  ^^^J^^^''^^  ^S^Sfif^Vn^  r^" 
was  covered  by  loans  made  by  th*  «<««»JJHJ****?*  J?,^«i  ^ 
poratlon.  for  which  It  had  ad«iuato  •^cnrt^  ««i  ~"***liv»^ 
so.  m  fact,  there  was  scaroelT  any  meh  thing  ••  an  tocreaae  In 
the  public  debt  under  Hoover  as  ooBipMedto  Rooeavelt. 

So  we  started  tn.  In  19S8.  with  the  *»«»eTf"  ^P£^^-  ^- 
ing  from  the  Hoover  national  debt  flcur*  <<  •»»;*«2:«>?;09°-  ^^ 
When  we  got  to  December  81.  18»*.15>*  ^^JJJijJSS"  J^„*^ 
raised  by  the  Booeevelt  deprcaakm  to  •»^"*£OOfiOO.  at  an  to- 
?M^  of  approximately  88.000j000,000.  and  meet  of  It  la  Just  that 
much  mwe  debt,  good  and  atmple.  

NOW.  how  muc^  good  has  been  dom  with  tt?_  Has  It  cT«d 
uMmi^loyment?  Get  ready  to  lanth.  tf  crying  ^rtB  «to  It.  I  wlU 
glvT^u^ome  unemployment  Ifiiie*  tbat  wlU  ■bad  the  light  a* 
It  ought  to  b*.    Bmn  they  ar*  a*  tbej 


xncncPLOTamrT  Fiuuaae 
Half  the  peofde  In  America  are  unemployed  today.    XndoetrlBl 
imemployment : 
American  Federation  of  Labor— 1984— November 10,<88,00Q 

Farm  unemployment:  "  ^^^ 
Figure  farm  unemployment  on  the  basis  that  1W9 
was  a  normal  year.  That  year  the  farm  popula- 
tion was  30.267,000  and  earned  $11,041,000,000. 
or  $394  to  every  farm  person — ^that  much  In 
Hoover's  flrBt  depression  year.  In  1988  the  farm 
population  increased  by  2^  mUllon  to  83.BO0X|pO 
persona  who  earned  for  the  whole  year  $6.380.« 
000.000  leas  $271,000,000  given  by  the  OoTem- 
ment,  or  the  sum  of  $184  to  the  person,  or  48  per- 
cent  as  much  per  farm  person  as  tinder  Hoover's 
first  depression  year.  So  the  only  thing  that  we 
can  say  Is  that  the  farm  labor  of  1933.  as  com- 
pared to  the  farm  labor  of  1929.  was  M  percexU 
unemployed  so  far  as  earnings  go.  and  that  Is  an 
that  covmts  in  unemployment  figures.  Flgurlna 
that  40  percent  of  the  farm  population  does  not 
work,  that  leaves  us  to  figures  that  19.830.000 
persons  are  normally  employed  on  the  farm,  and 
If  we  take  54  percent  of  tbem  a*  unemployed, 
which  they  are  on  the  basis  of  1929  earnings  com- 
pared to  1933  earnings,  we  add  to  the  unemployed 
list  farm  laborers  numbering I0.t»4.«io 


Making  the  unemployed  total 21,388.000 

Knowing  that  one  employed  person  may  be  tj**,*!*^*^'*^ 
of  anywhere  from  1V4  to  5  persons,  this  figure  of  31.253^  un- 

unemployed  to  Indmtry  and  one-half  to  agriculture.  _**^^^ 
not  even  Include  the  professional  man  as  unemployed.  TO*  1**T^ 
doctor.  accotinUnt.  architect,  dentist,  grooer,  bak«.  and  o*n(U*- 
stlckmaker,  who  cannot  make  a  Uvlng  becauae  the  peoplebaTe 
nothing  to  spend  with  them,  are  not  even  Usted  a*  unemployad. 
though  if  the  proper  thing  were  done  they  would  Increase  tne 
list  another  2.000,000.000  unemployed.  .„<,..-^»i    -i.— 

The  figure  of  10,659,000  unemployed  In  th*  indu^tal  oam 
wotUd  be  materially  Increased  If  we  included  as  a  psrOeataes  oa 
unemployment  thoae  working  part  Urn*,  some  down  to  as  low  as  i 

day  per  week.  «*.4«k 

Note  also  that  even  those  who  are  «™P*oy«»,«^.*J2!!-^Sr 
Is  43  percent  below  a  fair  stondard  of  living.  (See  Aaenoan  rea- 
eratlon  of  Labor  bulletin  of  Jan.  13.  1988.)  .^.«»a« 

So  you  see  from  the  Oovemments  own  figure*  that  th*  •f^wfi* 
of  one-half  of  all  our  people  as  unemployed  doe*  not  near  tau  VD* 
whole  story.  ^^^ 

It  would  be  very  Interesting  If  you  would  j^Mt  take  •  *»«  » 

see  how  weU  the  people  who  are  employed  are  gi«^ng  av«n«-    i 

have  here  the  monthly  survey  of  business  of  the  Amanoan 

tlon  of  Labor  dated  January  13,  1985.    It  says  thkii    ^ 

"  Comparing  1934  with  1933.  acctndlng  to  the  recorda,  w* 

"  1.  Average  yearly  wage:  The  works's  ^!ISr*t JIITSLT^  r«it 

increased  6.7  percent  In  the**  Induetrl**.  while  th*  priee  e<  teod 

rose  115  percent  and  price*  of  otothlng  ^ad  P— —  """*"'""" 

rose  158  percent.    Clearly,  the  average  ""^K^ 

of  living  was  lower  In  1984  than  1988,  although  his 

income  rose  from  $1,029  to  $1,099  In  1984.       ^  ^,  ,^  ^   ,aa*  i- 

••  2.  The  average  workers  Income  of  n^'JT  •IjS^ J*^*-'!^! 

below  the  minimum  necessary  to  sunwrt  a  family  ef  Stc  m  neaicB 

and  decency  by  $813.  or  43  percent."  

In  other  words,  according  to  these  accredited  flgorw.  t°°— f* 
fortunate  as  to  be  employed  are,  living  48  P««?t  b«owa  lee^m- 
able  standard  of  Uvlng  at  the  end  of  the  year  lt»4  under 
velt's  dein-esslon. 
So  we  sum  up  otir  condition:  _ 

We  c<nnpare  the  Roosevelt  depression  with  »«.™S^;;s»-a« 
slon  and  we  find  the  Booeevelt  depression  debt  «•  •WW/»*52 
more  than  the  Hoover  depression  debt;  the  «a«^*jy»«*  "JS 
Roosevelt  has  eclipsed  everything  Hoover  ever  haard  •*o™v" 
approximates  more  than  one-half  the  whole  Vop^^  fLSSSSttii 
th^  wage  earner  of  today  Is  Uvlng  furthw  *»^  *5»jJSr^ha 
a  fair  living  than  ever  before  In  the  history  o*  tte  eonatry;  tt» 
iJSth  o?tt»e  country  Is  more  In  tte  hand.  «*  **-»*J™22l 
and  the  big  men  than  It  has  ev«r  been,  •^*^1«™^S2S 
and  maassiTln  general  have  less  than  t^^TJ^^  5!^j£2?l2 
all  of  the  money  In  the  banks  Is  owned  by  o^ftSlffifS  ^ 
fiftieth  of  the  people,  according  to  «'««J2S'li»»Si  2  2l 
Oovemment  bureau  Itself;  there  ue  »£2i?W  "JP"  «?2!* 'J-Sl 
dole  than  there  were  Ust  year,  and  anothar  6fi00fi»  PMVU  trflUf 

to  get  on  the  dole.  

We  have  the  same  promisee  from  »<'_5£?*r**  "»!?^J2 
had  before  he  was  elected,  with  the  «»««p**2L5*Jf^SL!?VJ2?^ 
not  pass  any  «ich  law  as  wm  put  them  *nto  ««ect  toatftatf  Jg. 

^V«ily  difference  In  Roosevelt  beforeeta^op  «x»°g^  ^^ 
Roooevelt  now  says  he  Is  stUl  for  them,  but  that  yon  ■»— >  ««»*  *> 
anything  about  them.  Th*  only  dlSerenee  betwsan  ■ 
and  Mr.  Hoover  is  that  things  are  taMA  worm  m^  ««.  ^..---^ 
under  Mr.  Booeevelt  than  ever  uwler  Mr.  ^^^T^i^^^^ 
teU  what  Mr.  Hoover  meant  to  do.  or  ratfa*r  me^t  ilo$  to  ««, 
whereas  understandhag  vrhat  Mr.  Booasvelt  msaas  tf  oo 
to  what  be  doea  do  is  diffleult. 


~  ?> 
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ThtTp  1«  only  on^  wmy  to  ■»▼•  oar  peopto:  only  one  way  to  save 
▲merk:«.  How*  Poll  down  wealth  frcm  the  top  and  apresd 
wealth  at  the  bottom:  free  people  of  these  debts  they  owe.  God 
toM  jUBt  exactly  how  to  do  It  aU. 

Many  other  coun'.rlea  have  been  In  the  shape  that  America  U 
In  now  many  fell  and  vanUhed  like  Borne  and  Greece,  but  aome 
cared  for  their  paople  and  were  ■aved. 

There  was  once  a  country  in  exactly  the  same  shape  u  America 
Is  today  Odd's  prophet  was  there  and  applied  the  laws  as  GoJ 
had  prescribed  them  If  you  would  Just  recognise  that  God  Is 
still  alive,  that  His  taw  sUU  lives.  America  would  not  grope  today 
Here  u  the  written  record  of  that  country  that  was  In  the  samo 
flx  as  America  Is  today.  Here  Is  what  thsy  did  under  the  com- 
mand of  Ood'a  prophet.  Hear  m«.  I  read  from  th;  B.ble. 
Nehemlah.  eiukpter  S: 

"And  ther*  was  a  gr«at  cry  oT  tb*  psopl*  and  of  their  wtvos 
acalnst  their  brtthrcn  the  Jews. 

"  Pt>r  ther*  v«r«  that  sskl  We.  our  sons,  and  our  daught^Ts 
are  many:  tbarafore  w«  take  up  oom  for  them,  that  we  may  eat 
»nd  live ' 

"  Some  alao  Umts  wen  that  said.  W«  hav«  mortca«*d  our  lands. 
Ttneyards.  and  how**,  that  «•  mlc^t  huy  corn,  because  of  the 
dearth 

"  There  w«r«  also  that  said.  We  have  borrowed  money  for  the 
kixtifa  tribute,  and  that  upon  our  lazMis  and  Tlne>  ards. 

"  Trt  now  our  fiesh  Is  as  the  flash  of  otir  brethren,  our  children 
M  thalr  ehfldren;  and.  lo.  we  bring  into  bondage  our  son;*  an^l 
our  daufhtcrs  to  be  servants,  and  some  of  our  daughters  are 
brought  Into  bondage  already  neither  is  it  in  our  power  to  rrdcem 
them;  for  other  men  have  our  lands  and  vlneyard.t 

"And  I  was  vary  angry  when  I  heard  their  cry  and  theee  words 
"ThMi  I  consulted  with  myself,  and  X  rebuked  the  nobles,  and 
%h«  rulers,  and  said  unto  them.  Ye  exact  usury,  every  one  of  his 
hrother.     And  I  set  a  great  asaemt>ly  against  them 

"And  X  said  unto  them.  We  after  our  ability  have  redeemed  our 
brethren  the  Jews,  which  were  sold  unto  the  heathen:  and  will 
ye  e^ran  ssU  your  brethren r  or  shall  they  be  sold  unto  us?  Then 
bold  they  thetr  peace,  and  found  nothing  to  answer 

"Also.  I  said.  It  is  not  good  that  ye  do:  ought  ye  not  to  walk 
hi  the  fsar  of  our  God  because  of  the  reproach  of  the  heathen  our 
enemies? 

~**  I  likewise,  and  my  brethren,  and  my  servants,  might  exact  of 
them  monay  and  com:  I  pray  you.  let  us  leave  off  this  usury 

"  Itostor*.  I  pray  you.  to  them,  even  this  day.  their  lands,  their 
vineyards,  their  ollve^-ards.  and  their  houses,  alao  the  hundredth 
patt  of  the  money,  and  at  the  corn,  the  wine,  and  the  oil.  that  ye 
•■act  of  them. 

"  Then  said  they.  We  wUl  restore  them,  and  will  require  nothing 
Of  ttoem:  so  wlU  we  do  as  thou  sayest.  Then  I  called  the  priests 
•ad  took  an  oath  of  them,  that  they  should  do  according  to  thlb 
promise. 

"Also  I  shook  my  lap.  and  said.  80  Ood  shake  out  ever>-  man 

his   house,   and   from   his  labor,   that   performeth    not   this 

thus  be  be  shaken  out.  and  emptied.     And  all  the 

eoogregatlOD  said.  Amen,  and  praised  the  Lord.     And  the  people 

to  this  pranlae." 

MS.  psopie  of  America.  Ood's  laws  live  today.     Keep  them 

»r;  dlsNgard  them  and  we  go  the  way  of  the  missing. 

lat.     Hare  In  what  He  said : 

"Tbo  proAt  at  ths   earth   Is  for   all."     Kodeslastes :  chapter   5. 

"And  ye  shall  hallow  the  fiftieth  year,  and  {wodalm  liberty 
lhro«ghout  aU  the  Und  unto  aU-the  UnhabttanU  thereof.  It  shall 
be  a  juMle  unto  you:  SAd  ye  ahall  return  every  man  unto  his 
■ton,  and  ye  shall  return  every  man  unto  his  family" 
rlUeus:  chapter  2A.  vens  10. 

'At  the  snd  at  every  7  years  thou  shalt  make  a  release  •  •  • 
creditor  that  lendeth  ought  unto  his  neighbor  ahall  release 
It:  he  ahall  not  exact  It  of  his  •  *  *  brother;  because  it  Is  called 
the  Lord's  release. '     Deuteronomy:   Chapter  15.  verses  1  and  2 

Maybe  you  do  not  believe  the  Bible:  maybe  you  do  not  aocapt 
Ood  as  ymir  Suprame  Lawgiver.  God  balp  you  if  you  do  not.  but 
U  you  do  not.  then  aU  Z  ask  of  you  Is  to  believe  the  simple  prob- 
Ihm  of  arithmetic,  the  tables  of  addition.  subtracU<»i.  multipU- 
and  dlvtslon  If  jrou  baUeve  them,  you  will  know  thst  we 
tolarate  this  condition  of  a  handful  of  people  owning  nearly 
all  and  aU  owning  nearly  nothing.  In  a  land  of  plenty  there  Is  no 
Bsod  to  Starrs  unless  we  allow  gresd  to  starve  us  to  please  the 
vanity  of  ssatsons  elss. 

Z  ean  rsad  you  what  Thaodore  Boossveit.  Dani«tl  Webster.  Thomas 
thraham    Lincoln.    Ralph    Waldo    Kmeraon.    all    other 
It  imsrloans  said.     Tbslr  bellcCs  might  be  stated  In  the  fol- 
Uass  of  ■marsun: 
**  OHve  no  bounttss:  make  equal  laws:  sseure  life  and  prosperity 
and  you  need  not  give  alms." 

Or  awybs  thsas  words  of  Theodore  Booeevelt  would  be  proof: 
"  We  must  pay  equal  attention  to  the  dlstrlbiitkm  of  prosperity. 
The  only  presperlty  worth  having  la  that  which  affects  the  mass 


I       "  Prom  greed  arises  mutual  distrust  that  casts  a  blight  on  all 

'  human  dealings;    from  pre^d   arises   hateful  envy  which   n^.akes  a 

j  man    consider    the    udvantaijes    of    another    as    losse.s    10    himself; 

I  from    greed    arises    narrow    individualism    which    orders    and    sub- 

I  ordinatee  everything  lo  its  own  advantage  without  taking  account 
of  others,  on  the  contrary  cruelly  trampling  under  f  jot  all  rights 
of  others  Hence  the  disorder  and  Inequality  from  uhlch  arises 
the  accumulation  of  the  wealth  of  nations  in  the  hands  of  a  small 
i;roup  of  individuals  who  manipulate  the  market  of  the  world 
at  their  own  caprio?    to  the  Immense  harm  of  the  nuu>sc:i.  as  we 

I  showed  last  year  In  cur  encyclical  letter.  ' 

I  call  and  ask  you  now  to  organise  a  share-our-wcalth  socloty 

'  In  your  community  now.     Dont  delay.    If  yuu  want  to  know  more 
akwut  It.  write  to  mr  in  Washington      If  you  want  a  copy  of  this 
speech.  aTtte  to  me  for  it     Help  in  our  plan      What  u  it?     I  state  .'^ 
It  to  ycu  a«aln  '•$ 

i  We  propoM  to  liiuit  Uie  atae  of  all  big  fortunes  to  not  more  thaa 
three  to  four  nUl.ton  doUara  and  to  throw  the  t>uianoe  in  the  United 
3tatas  Treasury,  we  will  impose  taxee  every  year  to  keep  down  theee 
fortunes  and  to  alsj  limit  the  amount  which  any  one  luay  earn  to 
II  M¥}(X>0  per  year  and  tu  limit  the  amount  auy  one  can  inherit 
to  ll.OOO.COO  lu  a  aicUme.  throwiiig  all  suiplujos  lutci  ..ha  United 

I  Stales  Titajury 

Then  from  U)e  immrnsA  money  thus  acquired  we  will  s'laranteo 
to  every  family  a  home  and  the  comforu  uf  a  home,  lucludirvg 
such  couveoieuces  as  automobile  and  radio,  we  will  guarantee 
educa*.jon  to  every  child  and  youth  through  college  and  vusa- 
tlonai  training.  baacU  upon  the  ability  of  the  stuUeiit  and  not 
upon  the  ability  of  th"  child  ■  parents  to  pay  the  cost.^,  we  would 
pay  flat  and  outright  10  all  people  over  60  years  of  a«;e.  a  pension 
sut&cieni  for  their  life  and  comfort,  we  would  shorten  the  hours 
of  work  to  30  liours  per  week.  mayt>e  less,  and  to  11  months  per 
year,  maybe  lees,  and  thus  sliore  cur  work  at  living  wages  ru-.d 
to  those  for  whom  we  Tail  to  find  work  w;  would  pay  Insurance 
until  we  do  And  It;  wr  would  pay  the  soldiers  bonus  and  give 
a  sufBcicnt  supply  of  money  to  carry  on  our  work  and  busineaa. 
All  this  can  be  done  with  ease  only  If  we  will  say  to  the  rich, 
'None  ahall   be  too  rich!" 

Won't  you  help  in  this  work?  Is  not  humanity  worth  the 
effort?     How  much  do  we  need  It?     I  will  tell  you. 

I  Hear  me  now  read  you  a  report  from  our  newspapers  It 
reads : 

"  SASS  DTtrtO.  MOTWm  W^I.KS  STUEXT  TS  HTTNT  rOK  A:I> — BBAVTS  Birr>'i 
COLD  WHEN  CMtLO  GSCWS  WOaSX;  rtHDS  NO  RCMET  AT  WELr.\«« 
STATION.   IS  TOLD  TO  GO   TO    HUKrTTAL.    WALKS   IN    VAIN 

i  '  By  United  Press 

"Chicago.  January  16  -It  was  bitterly  cold.  Frail  Mrs.  Ella 
Martlndale  huddled  with  her  four  children  close  to  un  iu.sutBcient 
stove  The  baby  5  montiis  old.  walled  QlfuUy  in  (ever  under 
blankets  on  the  floor 

"AU  awaited  return  .f  Murnan  Martindale.  the  father,  who 
promised  when  he  left  for  his  ahift  as  a  cab  driver  Uiat  I II  bring 
something  to  eat.  some  way.' 

■  Ttie  baby  B  cries  grew  more  frequent  but  weaker.  She  refused 
the  warm  water  offered  as  a  substitute  for  milk.  Paroxysms 
purpled  her  tiny  fac«-  and  the  older  children,  from  3  to  12.  whim- 
pered in  sympathy  and  fear.  Mrs.  Martmdule  paced  the  floor, 
wrung  her  hands 

"A  strangling  cough  wrecked  the  Infant  girl  The  mothT  acted 
In  desperation.  Whirling  blaiLkels  around  the  baby  and  a  ragged 
ooat  sround  her  oan  shoulders,  she  ordered  the  olde.sl  [;lrl  to 
watch  the  other  children  She  raced  from  the  room,  carrying  the 
sick  (hlld 

"At  an  Infant  wrlfare  station  two  blocks  away  she  .sobbed  out 
her  troubles  The  women  on  duty  were  sorry,  but  no  doctor  would 
be  present  for  houra.  They  advised  her  to  go  to  St.  Joseph's 
Hospital 

"  Mrs.  Martindale  had  no  car  fare  but  she  went  She  walked  — 
six  blocks-  with  the  thermometer  at  16  above  zero  She  stumbled 
on  the  steps  Into  the  hospital 

"  •  My  baby."  she  sobbed  to  a  nurse.  '  she's  sick  '  The  nurse 
peered  Into  the  blankets,  then  took  the  little  bundle. 

"  ■  She's  dead  ".  she  said   ' 

Good  night,  my  friends      I  thank  yout 

SOMZ   PROBLKMS    BKFORK    CONCkCSS — AODKESS    BT   SSNATOI    DUTinr 

Mr.  POPE.  Mr.  Pre.sidpnt.  I  ask  leave  to  have  printed  In 
the  RicoKD  a  radio  addre.ss  delivered  at  Washington,  D.  C, 
January  18.  1935.  by  Senator  P.  Ryan  I>urrY.  of  Wisconsin, 
on  the  subject  Some  Problems  Before  Congress.  It  Is  a  very 
thoughtful  address  and  I  think  will  prove  of  interest  to  t'ae 
Senate. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  m  the  Record,  as  follows: 


It  -warn  tiM  poet  Horaee  vho  warned  that  Boom  would  fall  In 
tte  teys  of  AngnstOB  Caesar.    Be  SMprsessd  the  line: 
^■muesB  ana  grea*  pisBcy. 
•o  are  our  AsMrtcaa  peopte  today.    Too  much  to  sat.  to  wear, 
GV  to  Hwe  tn:  too  much,  and  yet  we  are  pennllsss  and  starve. 

■sae  see  ttoe  worda  at  Pepe  Ptos  in  his  encyd^eal  letter  of  May 
It.  Itta.  which  L  a  Baptist,  caused  to  be  piscsd  In  the 
Hsar  theee  words: 


SOXS   PSOBLSMS    BKrOES   CONOI 

I  welootne  the  opportunity  given  by  the  Columbia  Broadcasting 
System  to  discuss  with  the  people  of  this  country  some  problems 
that  are  up  for  decision  before  the  Seventy-fourth  Congress.  I 
think  the  Columbia  Broadcasting  Svstem  Is  rendering  s  splemlld 
semoe  to  our  people  by  furnUhlng  their  faculties  to  represenia- 
tlves  of  both  the  Democratic  and  Republican  Parties  in  the  dls« 
eussUm  of  the  Important  problems  of  the  day. 

Right  now.  perhaps  the  most  important  subject  under  di8ci.s- 
slon,  certainly  in  the  Senate,  Is  the  question  of  the  World  Court, 
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Many  of  our  people  do  not  bave  a  clew  Idea  «  )«t  what  U  In- 

^°kruS  SSe^T^World  war.  wjj«^  W^jc  c«t^  thjt 

w^*both  in  Uve.  ««>  ^ Jre-^S  TtSSTSSBS^  -S 
souU  of  the  people  t'^^^J!*":  " JSIftasSrSs  DrobabSlS 

would  make  for  peaoe  ^^  ^  ^»^S5?2LJ^SwS  a  pSStS 
nations— no  matter  how  trivial  it  nUpht  Beam  *owj— »  a  PJ^""^ 

?aiie  of  war:  and  ^^^^^'*^^SiSiS>^'Zrc^^- 
gether— due  to  the  devatopmoit  at  tWMpor^Uw  ^^^^"^ 

?stion  in  aU  their  formB-that  ^J^  .>!^*!^^2^^**'  ^  ^^ 
Ukely  to  Uivolve  «*«y .J^'hSSJtt? SStSTSkny  In  three 

follows:  "  The  aooeptaaM  »  fj"*riL«.KiiSn»?SS»ant«.  and  we 
Court  has  been  '^^'^^y,^SS,JS'^f^S\STSSmtSniSi 
commend  this  ktuhirt*  of  wqgportlnf  J^^       wm  taa  mwumamu^ 

of  intemaUonal  dlBputas  by  »•  »2j^S,!Sr*-ita  m  the  Senate  in 
There  muBt  be.  of  ooum.  a  ^El^^^^SLiS  £ie  isdetwS 
favor  of  the  '•tlftoalton  o«  ag  ttwrtf;  ^gJ^SJ^Kt  dSSSt 
mined  oppoeiUon.  a  two-thlrdB  yq»B  la  aiwaya  ^"^^^rrTf^^^^^L 
S^btaln*;  Aithoufh  a  ^'^^i^^  StSS^m^^  rlSiS^S^Tt 
favored  the  ratification  ot  tlie  ■»-ii^[«?52!2L\Stei/twoJ 
f  «iiMi  at  that  time  becauae  ttafBn  waa  not  a  tayonwa  vote  <■  *^^ 

consent  to  the  original  treaty  on  January  2!.^««J"Jf~f^Se 
certain  reservation  which.  ^  turn  hadto  be^agrj^  ^^nSd^ 
various  other  nations,  FUur  of  5«,"«^**?2!rJISSn^S?thI 
outright,  and  It  Is  reaUy  beowee  at  the  fifth  leBBrrafcton  that  the 

matter  now  again  comes  before  the  ■"!**••  ^^  ^  .,.__  ^-  -.-. 
Let  me  read  to  you  the  reeolutloo  thatnow  ^,.5«'°J?,*J*-?*2, 
at^ "  That  the  Senate  advtoe  and  cooBMrt  to  the  •d»^««^^ 
the  United  States  to  the  said  ««•  PSS*?***  *  Tv.  pJJSnSt 
clear  understanding  of  the  United  States  that  ^^?™*^S 
Court  of  International  Juetloe  shall  not.  ovor  an  objection  by  Vb» 

gXlsSS.    entertain   1^  '«p-S,^    "l^2??u2fSS 
touching  any  dispute  or  question  In  which  the  tJhlted  SUtes  has, 

or  claims,  an  interast.'*  

There  Is  no  question  in  my  mind  that  »«ch  atttie  opportU^ 
tr,  the  World  Court  today  Is  due  to  the  wlUlngnesB  with  which 

^o^an  iauons  have  repudiated  "^«*!S2i«??«Sa2^*'2^ 
try     Many  of  our  people  feel  that,  where  eolemn  obligations  seem 

t7  rest  Bo^  lightly  ^  tSe  iKmldw.  at  ^^^.^^^SmS!^^' 

we  should  keep  away  from  any  agrewnent  with  **»•» '^;*?°*''!-  , 

While  I  recinlae  the  force  of  the  argim^  "**J^*JJ*S 

that  in  manri»«»  the  J^*-**^**"  JLTSSS^X^STi  f i3 
their  debts  to  this  country  are  •^^^^^^S^^^^.JV  i,2S 
that  this  oovemment  win  be  better  protected,  and  to  a  betfcw 
Dosltion  by  agreeing  to  the  ratlflcatlon  than  If  we  refUBe  to  do 
^  T^e  okirobUgatlon  that  this  Oovwmnent  iB  under  tf  we 
rttlfy  U.  that  we  JoiaU  bear  our  proportionate  share  of  the  «- 
Sin2  of  operating  the  Court.  aniTthe  few  thooaand  dollMe  to- 
?^^  wm  S  S^no  moment  to  a  dlBCUBBloii  «« ^^J*  <l¥^f»J^ 
SrSn^Stant  potot.  ms  I  see  It.  1b  If  we  raO^  the  treaty  that  the 

S^c'^uld  noT  over  our  <*)««Su'SfSSlJ?*LSSlSi  « 
an  advisory  opinion  upon  any  ««■««»«»•  J222?l^r*f!^/^5;,J2 
claims,  an  interest;  whUe  If  we  are  "O*  •"■«»»>«_f,,i**?w2r^ 
such  1^  advisory  optolon  could  ba  rendaved;  and  while  tbMels 
l^waye  the  quSlGrafhow  such  an  opinion  ewdd  l>«^o«»d. 
yet  It  seems  to  me  to  be  far  better  fdr  ua  to  be  to  a  Po«i«on  to 
Itop  tfc*  Court  from  even  entartalalnt  bobH  a  dispute,  rather 
JSSi  standing  off  on  the  aldaUiMii  and  parhapa  have  such  an 
o?Sion  cr,SLll«i  the  public  aentlment  of  «he  ^^S^^J^^^^ 
President  Rooaevelt  «nt  a  tommp  Jo  tte  Oon«eas«i  Ijg 
Wednesday,  asking  the  Senate  to  .i^teyjhe  twatr   1  agree  quite 

iSrlod  in  totematlonal  relatlontfxlpa.  whan  trntf  act  la  ^moment 

to  the  future  of  world  P«««».  «*5*lS?.25!TV*5r^  3^2f^^ 
once  more  to  throw  Ite  weight  Into  ^»^^  2SLi  h?^an- 
Disputes  between  IndlvlduaJa  eaa  «w^»L*»  ""iSSSif^.i^Jtr 
peS^gTthe  courU.  M«2«*«1]K*~*  SS^l^JT^^^^ 
Smuting  our  Stetae  to  &8  UWon  <M  ttna  *•  "^^J;^  J5?4J 
be  VeoSed  that  to  the  early  Watery  oJJ^oo^teytterewBwrt 
UmWdisputes  between  the  Stetaa  wWch  beeama  ao  aevere  there 
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was  poaslblUty  of  a  resort  to  force,  and  ao  It  —  _. 
todeedthat  we  had  a  tribunal  to  thla  country  wblcSi  ooold  , 
Judgment  impartially  upon  sudi  dlsputee.  NaUona  "•«"?«- 
SSd  groupT^  piopla.  and  »»»y  J'»«S:^ISS.''SUSa5^ 
whereby  dlaputee  between  groupe  of  i^J*'***^^  «^£?^*J22 
separate  naUons  may  be  settled.  U  certainly  a  long  Btap  toward 

**Tdo  not  thtok  that  even  the  moat  •tt"»«f»*«^ ,  "^^Ef^**;? 
the  World  court  beUeve  that  It  wUl  pre'Mit  •^jnn^  ^*S^ 
but  many  of  us  do  believe  that  the  Ooyt  already  »»^«*  £L  « 
future  vrtll  be  able  to  settle  disputes  betwewi  natlona.  whleh.  If 
not  BO  setUed.  might  bring  on  an  armed  ^"^^...^  ^.  ^  _._ 

If  there  is  one  propoalUon  upon  which  P»cM«"I  £L?^ 
people  are  united.  It  la  that  our  Hatlon  W  o«^«*^»g5L^ 
the  world.  The  ooat  and  the  horrora  of  the  laag  ^•^"•J*  ■•• 
bSn^^d  should  not  be-forgotten  We  «f, n«£^gL£J2 S 
heads  to  the  Band  and  aay  that  wa;^.H^«g?.^  *mrmt^  and 
will  not  be  oonoarned  with  the  leat  of  the  world.  »— 
If  we  are  honeat  with  ouraalvea.  that  •a^.^^Ti-iiiSea wa  na 
tween  the  larger  natlona  of  the  world  1^%  aaaiy  gj^g-.,^ 
world  Court,  properly  functioning.  •'^tj^^J^^tSSTJSSrJR 
the  eyea  of  the  world  by  leaaon  of  our  *•*»!_•  ■^SS^^SSTrf  tti 
^V^iwlble  a  leaaenlng  of  the  am^gacftga  MgWM  ct^ 
world,  andthereby  lift  a  very  ««^««*5*»  »»«»*^  "**•  "*  "•"" 
of  the  overburdanad  tanayara  o>  ^^..^^^-.n^^^  _,  *w.  v^m 

L  paiKmaUy.  do  notbaUaya  that  the  »***«"«^  •••?  J*22 


ocS-Ts^  wuT^^'^^  ^?SK;iy  ihi. 
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front  door,  or  back  door,  or  down  »•  •"J"*^ 
to  be  tbB  eaaa  I  oaitalnlv  would  not  T04a  nr 
Court,  m  addition.  If  aftar  wa  maka  thla  un. ,  w  ■— •— -  "#;7wr 
wSrtd  paSa.%a  aho^  taal  »  adyiaaWa^fot  «J>.wtthdmw^ftom 
tSToourtrvia^  readUy  do  ao  wlthotrt  «W*y.  »  222i5'2A^ 
Sit  a  S^floatlonTSa  traaty  irtll  S?\  ^^^^  JSTJff^ 
our  part  to  aaalat  to  bringing  peaaa  to  the  wortd.  bu>  It  w  lUw- 
wtMlpiaoe  tM  to  a  poaitton  to  more  adaquataly  tnmm  %am  unmmm 

of  thla  country.  ,_.  —    — «. 

Smj  tifflS^U  vary  United  thla  manias.  l»f  m  <y«f  «•„» 
two  of  our  doraaatlc  proWema.  The  fin*  MU  tta*  SSiSS^Sm^ 
toto  the  Senate  at  thla  aaaston  ima^  bm  wWg^LegK  V^ 
tend  the  operation  of  the  Home  OwnMS*  X^taa  Ovrpuranrai  am 
now  Icnown  aa  bill  B.  57. 

I  regard  the  operatlono*  tiM  Home  -; -^-^  _^ 
aa  one  of  the  moat  Important  and  aaaantUl  pBrta  «<  ^       ^^ 
program.    Bvan  to  the  days  of  the  ■»-«""^ll"^R?f"!?Sl?^,^S 
SS^near  the  latter  part  of  the  T^J^^r^^  S£?iSLSS 
SWployed  were  being  rapidly  •opwrntad  montt  aftermontttj 
and  rf  course  after  the  Oetober  era^  ttM  ^^^g*^."'— *""**— 
rapidly  toereaaed.    One  of  the  groupa  that  MllWafl  ir- 
oM  of  the  moat  Important  alMMnte  *toat  go  to 
cltl«nBhlp  of  thla  country.    I  refer  to  the  nMU  « 
those  frugal,  hard-wortctog.  Amarlean  »Mjiadw< 
aside  a  little  of  their  Inooaia  and  pay  eheoka  ea^ 
could  have  a  modeat  Uttte  home  of  their  5!^^  ™f ,— Tr---,--,2t.i 
did  not  have  the  money  to  buy  a  home  outelght,  •^J^j^^^St 
on  time.    They  bought  on  land  oontracte  or.  P»«cad  n«rtM8a 
Satost  their  fropa^S!    Aa  !««  "  ^S^-S^SThSSrSS 
they  were  gradually  paying  up  the  debte  "Sj^Sa^SSTjawS 
whoi  auddenly.  without  warning,  they  »«^  ^SfL^SS^JSTL^Sd 
no  longer  pay  the  taxee  or  the  totereat  on  ths^  n^^N^^Sf^STa 
wnS^.    When  Prealdent  Booeevelt  came  toto  oaoa  ba  JoTOda 
^SSw?  avalanche  of  forecloauiea  to  all  parte  c<Jha_eom<7^^ 
And  ao  the  Home  Owners'  Loan  Corporation  law  WM  P^Md  to 
Sit  the«  good  cltlwna  to  their  dlatreas.  and  'J^^^tt^y  haw 
S^a  wonderful  Job.    We  authortoad  t^S*  ^  tawe  twnda  totha 
extent  of  $3,000,000,000.  but  we  now  tod  tti^  «•  ^5*2^ 
were  so  Wny  that  thla  aum  waa  toauttaenk:   »?*,•»  "SLSS 
rXSefS!"  ^^nwratlon  to  l-aua  an  •fd»««S»?2S'*2?ffl 
to  bonSHand  this  ^  enable  the  oorporaUon  to  tato  am  0*  ^f 
large  nuiaber  of  people  who  have  applied  ««LB!SS' i??Jffi2 
a^lcatl$s  were  delayed  for  one  «^  «^2^^tt^ 
the  legal  department,  or  who  may  have  "t™!*^,  ?f  .'Jf  SL^S! 
Sall^«h  r^swiroee  were  gon*-trylng  to  •^og'**)?*  *?t»^*<**** 
ment  for  help,  but  toaUy  found  U  waa  necMBaiyto^ao^^ 

I  am  not  OM  of  thoae  who  llkea  to  ■«  <*•  «2!2£?^^Sl 
toto  compeUtlon  with  private  buatoaea.    H^«»«  P^^  5^1 

institute  of  this  country  »«i*  «J2SSrt**2liSSte  In^ 
people  irho  have  not  yet  received  qo^'«Maagt^aBaimBW^m^«e 

i^ect.  I  would  not  aak  f or  the  extenrton.  *2Jj"i~Py ^ 
tMMde  to  the  mortgage-loan  buainaaa  from  aanow  JP""  w  »^ 
SStey  tlu?at>5St  there  la  practlaaif  no  «*«•««  "S 
SSSce.    I*t jSrSu  yotir,.attentlon_tojl^^ 


doUara  of  bonda  that  are  imed.  <m  tha  ^g^  ff*  *^ 
SSr(S»vemment  wlU  have  fiiat-mortgage  •««*^[*»?S*  ti"ottt. 
valued  greatly  to  exoaaa  of  that  amount.  B  *'„y?,/!i*JgLSnt 
SSt  eS^ture  because  the  a«^'™n«*  ^jS«5^2J!SrS 
sSSxlty  ^oTevery  dollar  it  haa  to  put  up  to  twtlMr  oaRytag  •« 

this  great  humane  program.  ^^  i..i.,,rii.n«rt    ■■m 

Bewral  other  bills  similar  to  mine  have  bean  totzoduMMM 
I  believe  that  there  la  an  excellent  <25521  £l  l^  i«?Sm 
legation  to  be  enacted  toto  law.  I  '>*"y?.  ^  ^j*?  J^-^^ 
eSSh  left  to  comment  upon  the  "■■«»„«*  ,^|,ty'.i55 
whlShe  aent  to  the  Oongreaa  yeaterday.  ^««P;SSSi^ttShI 
Som^the  newspapera  of  laat  eventog  ct  *"■  gggBS^  bid  ai! 
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tbeae  r*eoiniB«KUttoni.  It  Menu  •Imost  ovtaln  that  the  Pml- 
denk'a  recotnmeiKlatKnM  will  be  earned  out.  The  Important 
point  to  menUofi  In  this  reepect  la  the  etatemant  ot  the  Preakient 
tn  hla  mceaage.  aa  follow:  "  It  la  overwhclnxtngly  Important  to 
avoid  any  <tancer  of  permanently  dttcredltlac  the  eound  and 
nec^aary  policy  (tf  Federal  leglalatlon  lor  economic  aecurlty  by 
attempting  to  apply  it  on  too  ambitious  a  icale  before  actual 
esperlenoe  hae  provided  guldaAce  for  tbe  permanent  dlacuaaion  of 
such  eflorta."  Thia  shows  that  the  Prealdent  la  pursuing  a  aafe 
and  aane  ootirae.  and  la  not  being  influenoed,-hy  either  the  uitra- 
conaervatlvea  or  the  ultraradlcala. 

THX   WOKLD    COtTIT 

The   Senate   resumed  tbe   eooatdcratton   of   Executive   A 
(71st  Cong.,  3d  aess.),  protocola  concerning  adherence  of  the 
United  States  to  the  Court  of  International  Justice,   the 
pending  question  being  the  amendment  of  Mi.  Vandcmbuc  i 
to  the  resolution  of  adherence  as  reported  by  the  Committee  * 
on  Foreign  Relations. 

Mr.  BAILEY.  Mr.  President,  the  distinguished  senior  Sen- 
ator from  Idaho  [Mr.  Bcmulh],  In  the  course  of  his  character- 
istically able  argument  on  the  subject  of  tbe  accession  of  the 
United  States  to  the  Permanent  Court  of  International  Jus- 
tios.  remarked: 

Iff.  Prealdent.  the  great  achievement  In  govtsmment  may  be  said 
to  he  the  Impartial  admmiatratlon  of  Juatlee.  Property  rlgbta  and 
personal  UlMrty  alike  wait  upon  the  succcaa  of  thla  achievement 
Contentment  among  the  people,  the  progreee  and  proepenty  of  a 
people,  are  advanoed  and  aaeured  in  proportion  to  th«  progress 
made  tn  the  fall  realisation  of  this  achtrvement. 


Mr.  Prestdcnt,  no  better  words  could  be  uttered  on  this 
subject,  and  they  afford  me  a  point  of  departure,  if  not  a  text. 
I  think  I  might  go  further  than  the  statement  of  the  dis- 
tinguished Senator,  in  that  justice  is  the  only  justification  of 
government;  that  justice  Is  the  reason  for  the  exlsteiKe  of 
government:  and  that  Justice  is  the  soul  of  the  progress  of 
clvlliaation.  We  take  pride  in  our  governments  only  in  the 
degree  that  we  succeed  by  means  of  tbmi  in  arriving  at  and 
executing  justice.  Tht  proposition  here.  Mr.  President,  is  to 
extend  tbe  great  principles  of  adjudication  by  tribunal  of 
justice  beyond  tbtt  borders  of  domestic  lile  and  national  op- 
erations Into  the  great,  wide  realm  of  international  affairs. 
The  same  high  motives  that  induce  us  to  erect  tribunals  of 
domestic  justice  move  us  now  to  support  the  resolution  of 
adbereDce  by  the  United  States  to  the  first  tribunal  in  history 
erected  in  the  interest  of  International  juitice. 

The  Permanent  Court  of  International  Justice  Is  proposed 
by  the  nations  of  the  earth.  I  think  not  leas  now  than  50  tn 
number,  and  la  matntatned  by  them  in  the  Interest  of  extend- 
ing to  tha  nations  of  the  earth,  to  their  disputes  and  con- 
Irtwersies,  the  great  prlnclptea  which  have  justified  the 
existence  of  the  governments  themselves.  It  is  a  singular 
commentary.  Mr.  President,  after  ages  of  so-called  "  civiliza- 
tkm  "  and  the  exisienoe  of  almost  innumerable  governments. 
eaeh  of  them  dedicated  to  and  existing  by  reason  of  their 
asptratton  for  and  capacity  for  the  administration  of  justice 
within  tbamatlves.  that  the  work!  should  have  waited  until 
the  pr— ant  a«e.  the  last  14  years,  to  devise  and  set  forward  a 
trifedmal  dedleated  to  predaely  the  same  principle  that  has 
justified  tbt  rrtitenrr  of  the  governments  themselves,  the 
prlneipie  merely  being  eztendad  to  operate  amongst  the  sev- 


We  pnvoia  In  intornattofnal  affaln  to  sobsUtute.  not  by 
way  of  aiMtnitton  but  tay  way  of  a  eourt  of  justice,  reason. 
and  rIgtalMMUBflai  for  force  and  wlUfulneae  and  war.  I  am 
sore  there  li  not  a  man  within  this  Chamber  and  very  few 
on  the  earth  who  would  refwa  favaratale  entertainment  of  a 
proDeaal  ao  Jnattfled  in  the  experience  of  nations  within  their 
own  ^tmn^tr^  uid  SO  juittllad  by  the  principles  which  are 
native  to  the  breaats  of  all  human  beings,  civillaed  and 
unolvUlMd.  We  propo—  that  justice  shall  preside  over  the 
nations  of  clriliaitlon  even  as  it  preaidas  over  the  peoples 
within  those  natlona. 

I  take  it.  therefore,  Mr.  President,  that  we  have  no  con- 
troveraiy  here.  T¥ithing  whatever  to  overoocoe  by  way  of  pre- 
dilection or  argument  against  the  vital  and  dynamic  prin- 
ciple undertylnc  the  propoaltlon  presented  In  the  Perma- 
nent Court  of  International  Josyce  and  put  forward  in  the 
reaohitionoC  our  acceigrtoni 


The  Court  has  now  been  in  existence  nearly  14  years.  It 
has  succeeded  In  maintaining  itself  and  commanding  a  irer- 
ti^in  degree  of  respect  throughout  the  earth  for  these  14 
years.  Those  years  have  been  years  of  unusual  trouble  ind 
almost.  I  sometimes  fear,  actual  insuperable  difficulty.  So 
far  from  decrea.slng  in  respect  or  regard,  year  by  jcar 
throughout  the  period,  it  has  continued  to  operate  and  to 
command  the  respect  of  the  world  and  the  adherence  o:  50 
nations  of  the  earth,  including  all  the  greater  nations. 

Not  only  so.  but  in  the  progress  of  the  Court  In  thesr  14 
years,  submitted  as  it  has  been  to  the  trials  of  exceedingly 
troublous  times,  every  President  of  the  United  States  f-om 
the  day  of  its  Institution  to  the  present  hour  has  commerded 
it  to  the  Senate  of  the  United  SUtes  and  to  the  Amercan 
people.  Moreover,  with  the  Court  in  operation,  with  the 
objections  put  forward  as  they  have  l)een  put  forward  here, 
each  of  the  great  political  parties — and  our  country  Is  still 
governed  by  means  of  two  great  political  parties — has  i)ro- 
posed  the  adherence  of  the  United  States  to  the  World  C  >urt 
and  each  has  won  elections  with  that  proposal  in  its  platform. 

The  party  now  in  power  won  its  election  by  a  majorit/  of 
7.000.000  votes  with  the  pledge  of  its  faith  in  behalf  of  the 
adherence  of  the  United  States  to  the  Permanent  Court  of 
International  Justice.  The  Republican  Party,  under  the 
leadership  of  President  Hoover,  at  that  time  their  canditate. 
pledged  its  faith  likewise  and  won  an  election,  as  I  recall, 
by  a  majority  of  about  8.0OO.0O0  votes.  While  I  would  not 
undertake  to  stress  too  much  this  particular  point.  I  Uiink 
I  am  safe  in  saying  that  the  policy,  the  principle,  and  the 
great  Idea  presented  by  the  Permanent  Court  of  Inte -na- 
tional Justice  has  been  approved  as  very  few  propositions 
have  ever  been  approved  in  our  land,  not  only  by  30th 
parties,  but  by  immense  majorities  of  the  American  pe>ple. 

Mr.  WHEELER.     Mr.  President,  will  the  Senator  ylell? 

The  PRESIDING  OFFICER.  Does  the  Senator  :rom 
North  Carolina  yield  to  the  Senator  from  Montana? 

Mr.  BAILEY.     I  yield. 

Mr.  WHEELER.  I  wish  to  invite  attention  to  the  fact  that 
in  the  last  Democratic  convention  I  was  a  member  of  the 
resolutions  committee  which  drafted  the  resolution  which 
was  presented  to  the  convention,  but  the  resolution  was 
presented  because  there  was  a  fight  over  the  World  Court 
coming  in  the  resolutions  committee.  It  was  expressly  :on- 
Eldered.  and  the  only  way  we  could  get  the  resolution  adooted 
was  to  have  It  embrace  the  appending  reservations.  Vhat 
were  those  appending  reservations?  The  appending  reser- 
vations are  not  in  the  resolution  as  reported  by  the  For  ;ign 
Relations  Committee. 

Mr.  BAILEY.  I  shall  come  to  that,  but  I  remind  the  Sen- 
ator that  at  this  stage  of  my  remarks  I  was  speakinr  of 
the  approval  of  the  principles  and  the  ideas  and  the  con- 
summation rather  than  the  details.  However.  I  promise  the 
Senator  that  before  I  shall  take  my  seiat  I  shall  undertake 
to  go  into  those  details. 

Mr.  ROBINSON     Mr.  President,  will  the  Senator  yirld? 

Mr.  BAILEY.     Certainly. 

Mr.  ROBINSON.  In  connection  with  the  remarks  .  ust 
made  by  the  Senator  from  Montana.  I  think  it  is  easily 
demonstrable  that  the  reservations  referred  to  by  the  Seniitor 
from  Montana  are  the  five  reservations  to  which  the  sigaa- 
torles  have  agreed. 

Mr.  BAILEY.     Yes. 

I  may  observe,  in  passing  from  these  Introductory  rcma  ks, 
just  the  one  fact  that  President  Woodrow  Wilson  did  more 
than  any  other  President  of  our  country  to  bring  forth  'his 
noble  conception:  that  President  Harding  approved  it  in 
specific  language,  that  President  Coolidge  approved  it;  that 
President  Hoover  approved  it:  that  President  Franklin  D. 
Roosevelt  approves  it.  I  may  go  further  and  say  that  in 
principle,  by  definite  statements.  President  McKlnley  a^p- 
proved  it  as  far  back  as  35  ]rears  ago.  After  him,  Presicent 
Theodore  Roosevelt  approved  the  principle.  I  add  to  that  the 
statement  that  the  political  parties  of  the  United  States,  the 
two  greater  parties,  have  approved  It,  and.  rather  remarks vble 
to  say,  each  of  them  has  been  placed  in  power  upon  platfo.ins 
apKHToving  it. 
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I  add  to  that  that  practically  5t  natkna  of  tbe  «»xth  have 
approved  it,  and  continued  to  approve  It  after  giving  their 
adherence  to  the  Court  Itself.  Strange  to  amy.  »»o^«^'^^« 
one  country  whose  President  brought  the  conception  tato 
definite  form,  the  one  country  wboee  poUtlcal  parties  have 
submitted  the  question  to  the  peojAe.  the  one  country  to 
which  the  proposal  has  received,  so  far  as  it  can  receive,  the 
approval  of  the  people  to  at  least  two  great  Sections,  the  one 
country  in  which  this  great  principle  and  consummation  of 
extending  the  domestic  standarda  of  Justice  to  the  nations  of 
the  earth,  and  substituting  the  reason  and  the  righteousness 
of  tribunals  for  tone  and  wllifutoeaa  and  war.  Jdiould  make 
the  greatest  appeal— the  one  great  country  that  remains 
aloof  is,  strange  to  say.  the  United  SUtes  of  America. 

Only  the  Senate  of  the  Ublted  States  has  stood  betwera 
our  country-  and  this  great  consummation.  If  there  has  be«i 
delay,  and  if  there  is  delay.  If  there  has  been  «PI»«^*  «" 
feat— not  ultimate  defeat-It  Is  due  to  the  fact  that  this 
Chamber  has  stood  to  the  way  of  the  consummaUon- 

Now  we  come  once  agato  to  consider  It,  no  longer  an 
experiment,  tried  by  14  troubled  years,  approved  by  50  na- 
tions of  the  earth,  with  a  line  of  its  decisions  and  its  actions 
and  some  conception  of  its  character  before  us.  I  thliJt.  Mr. 
President,  it  is  time  tiiat  the  Senate  of  the  United  StatM. 
which  has  delayed  this  consummation  so  long,  should  take 
very  grave  thought  as  to  its  attitude. 

I  propoEc  now  to  go  toto  some  rather  elementary  considera- 
tions because  I  have  observed  from  tbe  press  and  from  some 
portions  of  the  discussion  here  that  there  is  somewhat  of  i^ 
apprehension  and  misunderstanding  of  the  character  of  this 

tribunal.  .         ^.       ,    ,  _ii     « 

What  is  this  Permanent  Court  of  International  Justice? 
It  is  nothing  more  nor  less  than  a  tribunal  of  Judges  dedi- 
cated to  truth  and  to  Justice.  The  very  sUtement  of  toat 
fact  should  disarm  all  reasonable  men.  Here  we  to  the  United 
States  are  used  to  courts.  We  rely  upon  the  courts.  They 
are.  in  a  very  great  sense.  Uie  source  of  the  life  of  the  Ameri- 
can people.  They  mean  more  to  commerce  than  any  legisla- 
tion ol  which  we  can  conceive.  They  mean  more  to  order 
than  aU  the  armies  we  could  employ.  Courts  of  Justice,  at  any 
rate,  are  not  strange  and  new  things  to  America,  tiiat  Ameri- 
cans should  recoU  from  the  prospect  of  erecting  one  that  will 
extend  the  great  principle  of  national  life  and  domestic  weU- 
berng  to  the  great  realm  of  totemational  relationships. 

This  Court  consists  of  11  Judges  and  4  deputy  Judges,  and 
they  are  chosen  by  the  nations  that  adhere  to  the  Court  and 
its  jurisdiction.    The  Court  Is  supported  by  those  nations. 

What  is  the  Jurisdiction  of  the  Permanent  Court  of  Inter- 
national Justice?  The  Jurisdiction  is  set  out  to  article  36  of 
the  statute  of  the  Court,  and  I  propose  to  read  it  toto  Uae 

Record. 

The  Jurisdiction  of  the  Court  comprlMS  all  caw*  which  th« 
parties  refer  to  it — 

There  is  mutwdity — 
which  the  parties  refer  to  it— 

That  is,  the  parties  to  the  casee— 
and  all  matters  specially  provided  for  to  treatlss  and  conventions 

^"rhrmemhers  of  the  Lsi«w  oC  Nations  and  the  sUtes  mentioned 

the  orotocol  to  which  the  present  sUtute  is  adjoined,  or  at  a  later 
Soment^i:Ure  that  they'^SSg^-ej-  •^^jT'^^J^Sr'^ 
withniit  Boeclal  wErvement,  In  rdatkm  to  any  other  member  or 
Site  acce^^^?SSrS»"«»tto».  ^  Jurl«Uction  of  the  Court 
S^all  or  aiiy  of  the  classes  of  legal  dH^ut*  coooemlng— 

(a)  The  Interpretation  d  a  treaty. 

(b)  Any  question  of  international  law.     _  ^„  ^  ^  , .  

c)  The  existence  of  any  fact  which,  if  srtrtrtlshed.  would  con- 

stltut*  a  breach  of  an  totwnatkmal  oldigatUm. 

(d )  The  nature  or  ertent  of  the  reparation  to  be  made  for  the 
breach  of  an  IntemaUonal  obUffation. 

The  declaration  referred  to  above  may  be  made  uncondi- 
tionally— 

That  is,  the  declaration  as  to  recognizing  as  compulsory 

the  jurisdiction— 

The  declarauon  reCenwd  to  •bam  v^  be  '^S^Z.^^^^^ 
or  on  condition  of  reciprocity  on  tije  pMt  Of  several  or  certain 
membera  or  States,  or  fOr  a  ecrtato  Oms. 
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m  the  event  of  a  dtqmU  as  to  whether  the  Ooat 
tion.  the  matter  shall  be  asttled  by  the  decision  ot  the  Court. 

There  is  the  statem«it  to  the  unchangeabto  st«tiite~^or 
the  statute  is  unchangeable  under  the  special  protocol  whldk 
is  proposed  here,  save  by  the  consoit  of  all  the  natioos  ad- 
hering to  the  Court.  So  here  is  the  statemmt  of  the  Jorts- 
diction;  and  on  the  very  face  of  It  tlM  Jurtsdietlon  relates 
wholly  and  exclusively,  specially  and  particularly,  to  toter- 
national  controversies  and  questions:  and  insofar  as  It  might 
relate  to  other  questions  to  the  genera!  8tatem«xt  of  the 
first  paragraph  of  article  88,  it  cannot  poari^  trice  Juris- 
diction save  by  the  reference  to  it  of  tibe  partlaa  In  Interest 
That  is  voluntary;  and  as  for  the  ccknpulsory  fefctmes  of 
the  jurisdiction,  it  is  specifically  proYijied  with  reference  to 
the  particular  items  of  the  jurisdiction  that  no  nattoi  may 
be  compeUed  to  the  Jurisdiction  save  by  means  of  a  wedilo 
stipulation  voluntarily  entered  toto  by  the  natkm  Itattf. 

What  could  be  fahrer  than  that?  What  oould  be  more 
prudent  than  that?  Are  we  to  argue  here  that  th««  !• 
something  special  aboxrt  the  United  States  of  Amerlcathat 
we  cannot  afford  to  adhere  to  a  court  which  will  *■«  J^ 
jurisdiction  save  by  and  with  our  consent?  If  w  tan  that 
position.  Mr.  President,  we  shall  be  simply  taking  the  poa- 
tion  that  there  are  no  circumstances  under  wbldi  we  irj 
willing  to  submit  our  cause  to  a  controversy  to  a  trflmnM  « 

justice.  . 

I  have  heard  a  good  deal  said  here  about  Anwleanlima. 
n  that  attitude  be  Americanism,  then  It  might  be  pleMed 
in  the  courts  of  the  world  as  evidence  that  we  are  not  • 
civilized  people.  The  only  alternative  to  accepting  ^M 
voluntary  jurisdiction  is  the  alternative  of  sitting  back  h^ 
upon  our  stiores  with  a  strange  conceit  that  we  akme  M« 
capable  of  deciding  disputes  between  oursdveg  and  ^^^f 
and  that  the  other  nations  must  either  whip  us  m  batUe  or 

we  whip  them. 

To  reject  the  character  of  Jurisdiction  outUned  here  la  to 
reject  the  principle  of  justice  to  totemational  rdajiom;  gUd 
to  reject  the  prtociple  of  justice  to  totemational  reUttons 
is  to  reject  the  principle  of  Justice  altogether,  because  Jus- 
tice is  not  a  national  affair. 

Justice  is  universal.  It  rests  to  the  heart  of  every  man. 
The  prophet  of  the  nineteenth  century,  lliomas  Carlyle, 
remarked  as  far  back  as  1835  that  Justice  was  the  on«  uni- 
versal instinct  that  could  surely  be  found  to  the  heart  oJ 
every  man;  that  even  though  one  should  go  to  the  »»«  ox 
ttie  wilderness  of  Africa,  and  find  himself  to  the  mlitet  rtT  » 
benighted  tribe,  there  would  be  no  difficulty  there  to  dU- 
covering  the  universal  instinct  for  Justice.  

So  I  make  my  argument  here  that  Justice  is  a  umversal 
aspiration;  It  is  a  universal  necessity;  and  tt^,n*J«»  «»* 
undertakes  to  defeat  Justice  to  Uie  universe  or  tothe  totff- 
national  retOm,  fights  against  the  stars  that  fought  agaHttt 

^  »Z*' President,  so  much  for  ttie  JurisdlctKm.  Now,  with 
respect  to  the  advisory  opinions,  I  wish  to  get  that  toto  the 

^'iS^Presldent,  It  is  contended  to  the  Senate  ^lat  the  ad- 
visory optalons  open  up  the  doors  to  doubt,  to  that  they 
probably  enlarge  the  Jurisdiction  of  the  Court 
I  read  the  new  article  65,  chapter  IV: 

Question,  upon  which  the  advUmry  opinion  «<  ^J^°S2Jf 
asked  shall  be  l^d  before  the  Court  by  means  of  a  ,^ttcn  rsqusst. 
;^  either  by  the  president  «r  th.  A-«^  or^pr-»«*  J 
the  CouncU  c*  the  League  of  Nations,  or  t^  the  •»jj«^»"^*f? 
SJ   League   under   iStructions  from  the  Assembly  ct.  or.  the 

^°-Se"mii««t  shall  contain  an  «««rt  -ftement  °«^,^S-J*S 
mxm  which  an  opinion  Is  required,  and  shaU  beaoeompanlad  tV 
aUdocuments  Ukely  to  throw  light  upon  the  qusstttaa. 

I  concede  that  the  article  Is  general  and  Is  to  no  agoct  of 
it  specific.  I  concede  that  there  Is  poartWUty-l  b«lew  I 
would  go  so  far  for  the  purposes  of  U»  ariwnentasto^^ 

that  economic  and  political  questions  might  be  P«fn«« 
under  article  65  touching  ttot  advisory  ^Vtakm.  l^wu. 
President,  what  Is  an  advisory  opinion?  »  Iswlthout  ftwe, 
save  the  force  of  advtee,  which  one  may  aaw*  »  ^tSZ^ 
he  will  upon  its  value.  There  is  a  very  great  dWanoe 
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an  oplnkm  <tf  »  eonrt  or  ft  decrM  d  m  eourt  or  a  judsment  of 
a  court  and  an  advlaory  opinkn  of  a  eoun.  It  could  have  In 
the  mind  of  the  nations  Involved  nothing  more  nor  leas  than 
the  quality  of  light,  and  not  remotely  the  quality  of  force. 

On  that  point,  however.  Ux.  President.  I  believe  I  will 
digress  just  a  llitie.  returning  to  the  resolution  which  is  pro- 
posed in  the  Senate,  in  order  to  show  that  even  with  respect 
to  advisory  opinions  not  one  of  them  may  be  entertained 
touchiFig  any  questions  in  which  we  are  involved  or  have  an 
Interest  over  the  objecUon  of  the  United  States  of  America. 

Mr.  BORAH.    Mr.  President 

The  PRBSIDINO  OFFICER  (Mr.  Logan  In  the  chair). 
Does  the  Senator  from  North  Carolina  yield  to  the  Senator 
from  Idaho? 

I  yield. 

The  Senator  would  not  say  "  Involved  "? 

I  should  like  to  read  the  resolution  itself. 

and  I  will  let  It  stand,  and  then  we  can  undertake  to  in- 
terpret it: 

M0sol9*d  (,two-thiTia  of  th*  Senmtort  present  eonntrring) .  Tfaat 
th«  a*n*le  MlTlM  aiMl  conacnt  to  th»  Mlh«rtnce  by  the  Umt«<l 
StstM  to  the  HOd  three  protocols,  the  one  of  d«te  December  16. 
inft.  and  the  other  two  each  at  dete  September  14.  1»-J»  (without 
■  i<ei»<liH  or  agreetztg  to  the  opUanal  eUuee  for  compuleory  J\a\M- 
dleUoa),  with  the  deer  underetandtng  of  the  United  BUtes  th*t 
the  Permanent  Court  of  InteroatloBAl  JusUoe  shall  not.  over  en 
objection  by  the  Unflcd  8t«te«.  entertain  any  requeet  for  an  ad- 
▼iflory  opinion  touching  any  dispute  or  quentlon  In  which  the 
United  nts I—  h»»  or  dalma  an  tateraat. 


Mr.  BAILCT. 
Mr.  BORAH. 
Mr.  BAILET. 


T^ie  distinguished  Senator  from  Idaho  raised  an  objection 
to  my  use  of  the  word  "  Involved."  The  re«lutlon  speaks  for 
itsrif .  If  we  object  on  the  ground  that  we  have  or  claim  an 
Interest,  that  ends  the  matter;  and  if  it  te  our  view  that  we 
are  involved,  our  objection  will  bn  an  estoppel  under  this 
resolution,  and  we  would  be  the  Judges  of  that;  and  if  we 
were  not  the  Judges  of  that,  our  doors  are  wide  open  under 
two  sections,  one  the  right  of  absolute  withdrawal  and  the 
other  the  right  of  withdrawal  without  prejudice. 

So.  Mr.  President,  wtth  a  great  deal  of  respect  for  my  dis- 
tingxilshed  friend  from  Idaho.  whos«  judgment  and  eloquence 
and  nobility  of  character  I  honor  as  highly  as  any  human 
being  could.  I  think  I  am  Justified.  In  the  light  of  the  resolu- 
tion and  the  exposition  that  I  have  given,  in  the  statement 
that  our  resolution  of  accession,  uiion  which  we  are  to  pass. 
gives  us  the  power  of  preventing  action  upon  an  advisory 
(pinion  on  any  matter  in  which  we  have  or  claim  to  have  an 
intarest.  in  using  the  word  "  involved  "  as  I  have;  and.  to  be 
sure,  if  we  have  an  Interest,  we  would  be  involved,  or  if  we 
shotild  be  Involved  within  our  conception,  we  would  Interpret 
that  as  interest,  and  that  would  be  our  interest  and  justify 
the  objcctiotn.  which  would  be  an  absohite  estoppel  upon  the 
actkm  of  the  Court. 

Mr.  President,  again.  What  is  the  power  of  this  Cotirt? 
I  believe  that  question  would  go  almost  to  the  heart  of  a  good 
deal  of  the  argtunent  I  have  heard  in  the  Senate  I  have 
heard  Senators  speak  here  as  if  this  Court  would  be  some  sort 
of  supreme  power  over  the  United  States  of  AmeHca;  that 
this  Court  could  Interfwe  with  our  affairs;  that  this  Coart 
could  determine  our  foreign  policy;  that  this  would  be  a 
supercourt  «wp"— 11  upon  the  great  fabric  of  the  American 
Government.  There  is  nothing  in  that.  This  Court  has 
only  the  power  of  jurisdlcUon  which  we  may  choose  to  give 
it  to  start  with.  And  it  has  also  only  the  power  to  enforce  its 
Judgment  that  lies  within  the  moral  realm  of  truth. 

To  put  the  matter  in  perfectly  plain  language— there  are 
no  marshals  in  this  Court;  there  are  no  sheriffs  in  this 
Court;  tlyre  is  no  power  of  execution  of  judgment  in  this 
Court.  The  controversy  is  vohmtarlly  submitted  to  it.  It  re- 
solves the  coptioveisy  as  only  the  Court  may.  The  opinion  Is 
stated  to  the  world,  and  its  validity  and  its  force  rest  only 
upon  the  moral  power  of  truth.  I  do  not  minimize  that 
power.  That  is  a  greater  power  than  the  sheriffs  have,  and 
that  is  a  greater  power  than  our  domestic  courts  have.  Prob- 
ably the  suprcne  power  In  the  world  is  the  power  of  truth. 

Is  the  United  States  of  America  afraid  of  the  power  of 
tmth?  Are  Senators  of  the  United  States  disposed  to  cringe 
befere  the  project  of  the  moral  power  of  the  imlversc?  I 
cannot  believe  it.    I  cannot  entertain  the  thotight. 


I  think  I  shall  make  a  little  departure  here  to  say  tfcat 
the  Man  of  Galilee,  to  whom  the  ages  have  looked  and  e\er 
will  look,  upon  being  questioned  by  the  presiding  officer  of 
the  Roman  court.  Pontius  Pilate — "Are  you  a  King?  "  said, 
"  My  kingdom  is  the  kingdom  of  truth."  And  that  was  the 
only  kingdom  existing  then  that  exists  today.  It  is  the  oiJy 
kingdom  that  mortal  men  cannot  resist.  It  is  the  only 
kingdom  that  armies  cannot  cope  with.  It  is  the  only 
kingdom  that  survives  all  the  vicissitudes  of  life,  that  resiits 
the  puny  attacks  of  mortal  men.  So  I  do  not  intend  to 
minimize  this  great  moral  power  of  the  Court,  but  on  the 
other  hand  I  rejoice  that  we  are  reaching  a  stage  in  the 
progress  of  man  when  that  moral  power  may  be  invoked  in 
definite  form,  and  may  preside  over  the  nations  of  the  eaith 
and  the  multitudes  of  their  populations. 

It  was  Matthew  Arnold  who  said  years  ago  on  the  question 
of  the  Deity  and  of  his  faith  that — 

There  Is  an  eternal  miUclnc  for  rlghteousneee. 

There  Is  an  eternal  making  for  righteousness.  It  cannot 
make  for  righteousness  by  means  of  force  and  of  war.  Cor- 
Lalnly  not  save  at  the  cost  of  the  destruction  of  men  and  of 
civilizations,  as  all  of  us  can  bear  witness  from  recent  ex- 
perience. But  it  does  make  for  righteousness  by  means  of 
the  reason  in  the  brain  of  men  and  the  instinct  In  their 
hearts  for  justice. 

That  IS  the  only  power  the  Court  has — that  is  all  the  po\w 
the  Court  has.  So  far  as  I  am  concerned.  I  would  be  ashamed 
before  the  people  who  sent  me  here  and  of  the  civilization 
which  I  represent  in  the  Commonwealth  of  North  Caroliii;i  if 
ever  I  should  give  to  any  man  the  slightest  intimation  thi.t  I 
had  reason  to  recoil  from  or  to  .seek  to  evade  the  force  of  the 
moral  power  of  the  kingdom  of  truth.  So  much  for  tnat 
phase  of  the  matter. 

I  am  coming  now  to  the  objections  that  have  been  put 
forward  in  particular  with  regard  to  the  adoption  of  this 
resolution  at  the  present  time. 

The  first  objection  of  which  I  will  speak  is  the  objection 
that  our  adherence  to  the  World  Court  will  affect  or  in  sc  me 
degree  impair  the  historic  American  policy,  especially  v  ith 
reference  to  other  nations.  I  shall  overlook  the  statements 
made  here  on  the  floor  about  oil  companies  running  the 
courts,  running  that  Court.  I  think  men  who  put  for^ird 
arguments  of  that  sort  get  credit  for  only  one  thing,  iJid 
that  IS  the  capacity  to  portray  themselves  In  perfect  charac- 
ter, from  which  nothing  can  be  taken  and  to  which  noth.ng 
can  be  added,  and  I  give  them  credit  for  perfection  in 
se  If  -  portrai  tiire . 

But  what  is  the  historic  American  policy  with  regard  to 
other  nations'  I  realize.  Mr.  President,  that  to  answer  that 
question  would  invite  me  to  go  into  a  long  discussion.  Imt 
I  am  going  to  resolve  it  into  a  brief  generality.  We  have 
faithfully  sought  to  avoid  responsibilities  in  the  Old  Woild. 
though  not  absolutely.  We  have  entered  into  the  nine-pov^er 
pact  and  flve-power  treaty,  and  I  raise  no  quarrel  abctut 
that,  and  I  think  with  fair  accuracy  I  may  say  that  we 
have  undertaken  to  avoid  responsibilities  among  the  naticns 
of  the  Old  World  and  all  manner  of  their  controversies. 

Over  here  we  have  assumed  a  larger  responsibility,  esiie- 
clally  with  respect  to  Central  and  South  America,  than  any 
nation  on  the  earth  ever  undertook  to  assume  with  resp<?ct 
to  other  nations,  save  perhaps  the  recent  policy  of  the 
kingdom  of  Japan  with  respect  to  the  Far  East.  If  I  had 
anything  to  say  on  that  subject  I  would  say  that  Japan  in 
the  Par  East  is  emulating  the  example  of  the  United  Stages 
in  the  southern  half  of  the  New  World. 

If  I  have  stated,  Mr.  President,  fairly  well  in  general 
terms  what  our  foreign  policy  has  been.  I  wish  to  raise  the 
question.  How  could  our  adherence  to  this  Court  affect  that 
foreign  policy?  There  are  those  who  say  that  the  adherence 
to  the  Court  would  immediately  involve  us  in  the  political 
questions  that  arise  continuously  in  Europe. 

Mr.  President,  how  would  our  adherence  to  a  tribunal  of 
justice  involve  us  m  any  question  whatsoever  save  the  ques- 
tion to  which  we  are  a  party  and  to  which  we  submit?  Do  we 
assume  because  we  agree  to  help  maintain  an  international 
court,  because  we  a^ree  that  we  may  accept  its  jurisdiction  at 
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our  will,  that  VbBfttart.w»v»;Mim»»^f^^^^^ 
are  responsible  for  Its  poUciea?  I  CMmot  see  how  it  follows. 
^  So^ln  my  conoepdon.  wffl  be  •  thtot  apart  w  courte 

™t  Sr^Ttiefact  that  we  b.i»  a  ^~**»  5^  "^U?!:^^^ 
T^es  or  that  an  American  majr  sit  "^^ttjjf^^  ^'  ^ 
Com^  as  two  Americans  have  sat.  cannot  affect  the  United 
States  in  the  remotest  degree  In  respect  to  ttie  opinions  or 

the  decisions  of  the  Court  

I  make  an  analogy  which.  I  will  agree,  is  not  perfect    I 
vote  for  the  judges  of  the  .upreme  cotnt  in  t^^e  State  of 
North  Carolina,  but  I  am  not  reeponi^  f or  ^xeir  de^- 
sions.    North  Carolina  assisU  In  the  dectjim  of  a  Pre^- 
dent  and  parUclpates  in  the  election  of  Senators  who  have 
t^ir  respSve  shares  in  the  appolntm«it  of  Judges  otthe 
supreme  Court  of  the  United  States,  but  the  I»eople^of  North 
Carolma  are  not  involved  and  cannot  »>«,^volved  by  way  o« 
any  responsibility  whatsoever  for  the  acUona^of  tbe  Judges 
of  the  S^ipreme  Court  of  the  United  State..    I  fear  that  the 
impression  has  gotten  abroad  that  by  «»««  «ei^  ^^2^^ 
adhere  to  the  JurisdlcUon  of  the  Court  under  the  reserva- 
tions, the  voluntary  aspect  of  which  I  have  df^nbed;  ^^ 
become  responsible  for  ite  decisions.    We  do  not  even  have 
to  accept  Its  decisions  with  respect  to  ^Jf^^^^.^^^l^^: 
tainly  we  are  obligated  to  give  to  ite  decisions  with  respect 
to  other  nations  only  that  support  which  the  moral  law 
demands  in  the  hearte  of  men.  ^  .     ^^  *„  *ko 

So  I  see  nothing  in  the  argument  that  adherence  to  the 
Court,  even  In  contemplation  that  it  may  paa  upon  eco- 
nomic and  pollUcal  questions,  would  tend  in  the  remotest 
degree  to  involve  us  or  make  us  in  any  degree  responsible 
for  advisory  opinions  or  actlona  or  decisions  of  a  great  <»urt 
of  international  Justice  paning  upon  conUover^es  which 
probably  could  not  be  eettied  otherwise  save  by  willfulness  or 
might  or  force.  The  idea  that  that  adherence  would  involve 
us  is  not  supported  by  any  conception  of  courte  of  Justice  m 
any  naUon.  It  1«  not  supported  by  any  fi-Jts  or  any  statute 
or  any  action  of  the  Permanent  Court  of  InfcmiaUonal  Ji^ 
tice  itself.  soItlilnk.Mr.PreaidentJwmaydisposeof  that 
I  will,  however,  add  one  more  word.  ^    ^  ,„ 

I  hear  the  general  talk  of  AmfTtranism.  We  have  a  fa- 
vorite way  in  America  of  uiing  a  word  or  ^ogan  without 
rhyme  or  reason,  and  Americanism  is  one  of  th<»e  words. 
What  is  Americanism?  It  would  be  a  subject  of  discussion 
all  to  Itself:  but  Americanism  never  has  been  the  rejection 

°'w<^ow  Wilson  was  an  American,  and  out  of  his  brain 
sprang  this  great  conception.  Theodore  ***^''**L'^".!iS 
American,  and  probably  a  more  tyP^J^^J^^^  f^^ 
of  the  modem  famous  men:  and  yet  he  put  forward  ttite 
conception.  Warren  Harding  was  an  American:  the  i^eri- 
can  people  made  him  President  and  be  supported  the  World 
Court  Calvin  CodUdge  was  an  American,  and  he  supported 
the  World  court.  Herbert  Hoover  is  an  American^nd  he 
supported  the  World  Court  in  bis  Preridency.  And  Frankly 
R(x»evelt  is  an  American,  -ae  man  who  takes  it  up^  him- 
self to  draw  tiie  line  of  Americanism  in  this  contirovcrsy  like- 
wise takes  upon  himself  Uie  burden  of  showing  wherein  he 
rrn^ericSSi  and  aU  Uie  PreiUdenU  of  Uie  Umted  States 
from  1899  to  the  present  hour  arc  not  such  Americans  as  he 
is.    I  mention  that  Just  in  passing. 

NOW,  Mr.  President  I  come  next  to  the  argument  that  to 
adhere  to  the  World  Court  is  to  Join  or  *«  become  a  member 
or  to  become  involved  with  the  League  ^  Nations.    I  think 

that  is  put  forward  wiUi  the  utmost  eeriouaness  and  com- 
mands our  most  respectful  and  grave  consideration.  No  one 
^d  have  put  it  forward  better  than  the  distinguMi^ 
senior  Senator  from  Idaho,  and  I  am  going  to  read  a  httie  of 
his  language: 

Here  U  a  trtbimsl  of  which  we  ■»  a  smmb^ff 

I  disagree  wltii  the  Senator  from  M-ho;  we  are  not  a 

member  of  it;  but — 

trlbaxkal  having 

nay  call  when  it 

of  advtaoT  J^irto- 

ot  th*  Court? 


Insofar  as  tiie  United  SUtes  of  America  is  eonccmed.  toeo* 
far  as  the  Court  takes  Jurisdiction  with  reference  toui, 
ite  power  comes  from  us.  We  are  not  in  the  !*•««  of  N*r 
tions.  It  gets  no  power  save  that  which  we  give  it.  I  tnua 
that  clears  it  of  any  suspicion  or  imputetion  that  the  Jitfls- 
dlction  of  the  Court  relative  to  us  could  poasiWy  associate 
us  wlUi  the  league  of  Nations.  The  League  of  Nations  it 
in  the  nature  of  a  collection  of  other  nations  uwtor  a  cove- 
nant which  we  have  not  signed,  to  which  we  are  not  »  J»f^» 
There  is  a  definite  way  to  become  a  member  p*  «.  J  «»» 
create  a  court  and  we  give  accession  to  the  Jurisdiction  of 
the  Court,  tkie  League  of  Nations  has  no  power  over  tue 
decisions  of  ihe  Court.  So  far  as  the  Jurladlctian  Is  con- 
cerned only  we  ourselves  can  accept  or  reject  the  Jurisdiction 
respecting  us  at  our  will  and  not  the  will  of  any  other  natton 
whatsoever. 
Again  the  J^nator  from  Idaho  said:  V 

This   trtbuniil    wa.  created   by   the   Le««««.    t?«.SS2^  SS 
elected  by  the  League,  paid  by  the  League,  and  pensioned  by  Um 

League. 


Here  la  a  tribunal  <rf  ^*****J''**'* A 
advisory  jurtodlotlon  upon  ^»'*****J 
ehooaes  for  an  oplnloa^J^steeMS^ 
diction  come  Iroml     Does  »  *•■■•  i*^U!^ 
Owtainlynoi.    It  com*  tr«a  the  League  « 


We  will  pay  our  part  in  tiie  maintenance  <rf  the  Court. 
I  do  not  get  tiie  word  "  pensioned."  As  I  undwrtand  the 
expenses  of  the  Court,  tiie  maintenance  is  d»^^««J  J^ 
nations  which  adhere,  and  if  it  happens  that  60  ol  »e 
nations  are  in  tiie  League  of  Nations,  one  may  aigue  ^ 
that  means  the  League  is  paying  the  expenses,  but  it  is  get- 
ting the  expenses  from  the  respective  countries. 

It  is  s  tribunal  designed  in  the  first  tostwioe  to  be  and  aotosDy 
has  been  created  as  »  department  oX  the  League. 

Mr.  President,  tiiat  Is  an  taterpreUtlon  pot  «P<«  ».^ 
tiie  distinguished  Senator  from  Idaho.  I  wffl  a^  Om*  K 
is  called  f ortii  In  tiie  Covenant  of  tiie  League,  but  I  dew 
that  it  Is  a  pert  of  or  is  dependent  upon  ^Jf5«'*^" 
is  not  a  part  of  anything,  no  more  than  ttie  »^vmA  oo^ 
of  tiie  united  Stetce  is  a  part  of  tiie  Congress  wWch  wrote 
ttie  Constitution.  "nM*  Court  proceeds  out  of  ^  matrix  m 
which  it  Is  conceived  and  molded.  It  takes  tU  ataimcter  m  a 
court,  and  maintaining  Uiat  character  it  musttorevw^nd 
apart  from  all  else.  Where  could  we  &m1  a  bjj*«  ffitotea- 
tion  tiian  this  which  we  have  here?    ^^^^^^^^ 

preme  Court  of  ttie  United  Statw.  JP  I«lSL*Sl <^2SS 
no  pari;  of  tiie  Stetes.  no  "part  of  tiie  Preridmy.  «P™J 
and  alone,  guarding  peace  and  Justice  to  ADMriea.    It  wooM 

do  Justly  by  an  alien  as  readily  as  by  a  citiaen.  ..  _.^,- 

■me  Permanent  Court  of  Iote'»^^o*^,;«'****Jf™rl2 
precisely  and  has  so  far  conducted  Itself  ^Wdtoesoftts 
origin-it  had  to  originate  somewhere-as  ■«  to^g^JjP 
judicial  tribunal  dedicated  to  ttie  setttene^  ofoonUw^HM 
between  contending  nations  under  ^«  »*«S;^.=^1 
i^^o^odation  or  of  pontics  but  of  justice.    That  Is  why  It 

makes  Ite  great  appeal  to  me. 

I  read  on: 

It  is  a  tribunal  dependent  lor  Its  contlnuwi  existence  upon  the 
continued  existence  of  the  League.  *».*%«,*  t  >wi- 

I  am  sure  tiie  Senator  from  Idaho  believes  that  but  I  be- 
Ueve  quite  differently.  The  League  mlghtdls«lvetam«^ 
but  tiie  aspiration  of  mankind,  tiie  tojre  of  «nU|*Jened 
^Stiom  totvoid  Uie  rule  of  force  and  ^^^^  £.!S'a£ 
find  Uie  rule  of  tiiitti  and  righteousne*  andp«oe.wo^^ 
ta^  tiie  heart  of  man  until  he  found  another  totemattonal 
SSSiSlTJhl^.  Mr.  President  Uiat  the  I^^*  »«^ 
Sd  Itold  no  brief  for  tiie  League.  »«»*  «|J«?^,iE.2!IS 
Tet  go  SThopes  of  Justice  duly  adminlstoed  ^  Inte™^ 
SiOrs.  once  now  ttiat  50  nations  of  tiie  earth  have  ari^ 
SnJnthe  achievement  mankind  will  never  »»»»«*  Si^t 
SSSL  ofgSig  nations  and  civilisations  under  ttie  Judi^ 
SS^  aSd  tSe  tiie  unspeakable  risk  erf  tiie  •wo]:d  a^  the 
SS^  ^  Sfgas  and  aU  tiie  inconceij^»»n^tW^ 
Symeans  of  which  stapid  govemmente  have  for  MW  igg 
so  vainly  to  setUe  the  disputes  and  controfenles  between 

contending  nations.  _    _       ^ .. 

K?W  say  so.  notiiing  Is  better  ^tabBA^^-O-^ 
today  ttum  ti»t  motions  are  lnc«»«e.^J^  own^^^ 

\  settling  their  disputes.     War  is  no  leoieajr.     *  ««»«» 


cmxuMt  beiieTe  it.    I  cannot  entertam  tne  tnoiignt. 


couri,  E)ec&use  we  a^free  uiai  we  may  accepi  lu  jun^aiciion  at 


■    Q 
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whether  in  all  the  history  of  men  there  has  ever  been  a  settle- 
ment by  means  of  war  to  which  the  price  paid  for  the  war 
was  not  a  thousand  times  more  than  the  value  of  the  cause 
that  was  won. 

Mr.  President.  I  think  thts  great  conception  came  forth 
from  the  brain  of  Woodrow  Wilson  as  he.  with  that  historian - 
■tateaman's  eye,  beheld  the  wreck  and  ruin  of  settlement  by 
war— came  forth  In  order  that  mankind  might  at  last  real-  j 
lae,  upon  the  ruins  wrought  by  the  rule  of  nations  red  in  I 
tooth  and  claw,  the  ancient  way  established  by  the  God  of  I 
Hosts  when  He  set  up  for  mankind  the  standards  of  right- 
eoosneas. 

Again  the  Senator  from  Idaho  said: 

la  it  fair  to  My  to  tlie  American  people  that  In  becoming  a 
member  of  thla  Important  department  of  the  League  we  are  not  In 
the  League  and  a  part  of  the  League — a  part  of  the  machinery 
of  the  entire  organization? 

I  AMert  to  my  distinguished  and  honest  friend  the  senior 
Senator  from  Idaho  it  U  perfectly  fair.  I  say  It  with  utmost 
respect.  I  would  say  It  to  my  little  6-year-old  girl,  and 
Mthers  4o  not  deceive  their  little  children.  I  wcnild  say  it 
to  my  ooostltuents.  I  say  It  here.  I  would  not  say  to  the 
American  people  that  In  becoming  a  member  of  the  Court 
we  become  a  member  of  the  League  of  Nations. 

We  do  not  become  a  member  of  the  Court  in  the  first 
plaee.  By  adherence  to  its  Jurisdiction  we  do  not  become  a 
member  of  the  Court.  I  take  it  that  the  members  of  the 
Oonrt  in  the  ordinary  conception  are  the  Judges.  They  are 
the  members  of  the  Supreme  Court  of  the  United  Stetes.  I 
iMve  beard  lawyers  described  In  the  United  SUtes  as  "  mem- 
bers of  the  court  ",  and  they  are  officers  of  the  court.  As 
such  officers  their  foremost  duty  Is  to  Bainister  to  the  de- 
mands of  justice. 

How  do  we  make  ourselves  or  eonoelve  ourselves  as  mem- 
bers of  the  Court  merely  because  we  agree  at  our  own  will 
to  suhmlt  a  eootroveray  to  it?  I  do  not  think  it  follows.  I 
cannot  make  the  connection. 

IT  w«  iliMtrt  to  maintain  tb»  Ccmt  of  thla  tribunal  after  we 
have  Joints  It.  bum  w*  not  malnUtn  the  LiaagvM  In  order  to 
maintain  tlM  Court? 

I  quote  that  from  the  distinguished  Senator  from  Idaho. 
I  do  not  think  it  follows.  I  Just  now  said  that  the  League 
mlffat  disappear,  but  never  I  hope  will  the  tribunal  of  inter- 
national Justice  disappear.  I  can  conceive  of  a  time  when 
such  tribunal  may  be  rejected  and  denounced  by  reason  of 
national  feelinc.  But  even  so.  if  we  should  strike  one  down, 
the  Senator  from  Idaho  himself  would  be  the  first  to  lead 
the  way  to  create  another  to  take  its  place.  He  has  said 
no  less  in  his  address  here.  If  he  had  not  said  it.  I  would 
have  known  it  anyway.  I  would  not  hear  his  foremost  enemy 
say  to  the  contrary. 

So  much.  Mr.  President,  for  that  objection.  The  other  ob- 
jection is  that  by  adhering  to  the  Court  we  may  become 
Involved  In  European  questions. 

I  quote  again  from  the  distinguished  Senator's  address: 

Again.  Mr  Pr«aident.  let  ua  auppoae  that  when  the  Oerman- 
Aiwtrlan  Treaty  came  before  It  we  were  a  member  of  the  Court: 
auppoae  that  we  had  become  a  member  In  ItM.  what  would  have 
been  the  situation?  Here  waa  a  tribunal  of  which  we  were  a 
mambcr  which  was  dealing  with  a  qxiwtlon  which  waa  purely 
Tiirop— n  la  character,  which  did  not  oonoem  us  In  the  Blightest. 
which  waa  p\ir«ly  Kuropean  In  Ita  Import  and  tn  its  effect;  we 
would  not  have  entered  Into  a  diacuaalon  of  the  matter  of  our 
own  voluntary  action,  but  aa  a  mambar  o(  the  Oourt.  a  member  ot 
tha  trlbuaal.  the  League  calla  upon  oa  for  an  advlaory  opinion. 

Imagine  that — the  League  calling  upon  the  United  SUtes 
lor  an  advisory  opinion! 

And  we  Join  with  the  other  nftombera  of  the  Oourt  tn  paaatng 
npon  a  p^mtj  political  Buropaan  qnaetlen.  If  we  woold  not  be 
afOtlng  under  tba  aiMptoea.  under  the  dlrectton.  and  uadar  the 
taAwanea  of  tba  League.  I  do  not  know  what  would  bring  us  under 
Um  Inflii^r't  at  the  League. 


There  was  the  Senator's  conception.  I  differ  utterly  from 
him  la  my  T^n^j^*'^  He  ipnski  of  us  as  a  member  of  the 
OouK  and  a  »ssil>sr  of  the  trlbunaL  We  are  not  members. 
Bs  qnaks  of  ths  Xisacue  calUag  upon  us  for  an  advisory 
<HPlikkka.    It  calls  upon  ths  Court,  not  upon  us.    He  speaks 


of  our  Joining  with  the  other  members  of  the  Court.  We 
do  not  Join. 

Assiune  that  there  i.s  a  member  from  the  United  States  of 
America,  as  there  is  now  a  member.  Are  we  responsible  for 
his  decisions?  A^ume  that  this  reaolution  of  adherence 
shall  pass,  and  we  have  a  vote,  and  we  cast  that  vote,  and 
the  man  for  whom  we  cast  it  is  elected.  Do  we  Join  the 
Court?  Do  we  join  the  League?  Why.  no.  We  vote  for  a 
Judge.  And  it  is  of  the  ver>'  essence  of  Jurisprudence  and 
of  justice  that  the  judge,  when  elected,  must  be  indifferent 
to  his  electors.  He  mmistcrs  in  the  temple  of  Justice.  His 
atUchment  would  not  be  to  the  United  SUtes.  He  would 
not  be  a  representative  of  the  United  SUtes.  His  atUch- 
mtnt  is  to  Justice  and  to  truth. 

The  Great  Word  said  to  all  men — said  most  of  all  to 
judges,  by  the  Almighty — 

What  doth  the  Ixjrd  require  of  thee,  but  to  do  Justly,  and  to 
love  mercy,  and  to  walk  humbly  with  thy  Ood? 

Ttisit  is  all  that  we  can  require,  all  that  any  nation  can 
require,  all  that  the  mighty  Father  Himself  could  require 
of  any  judge  anjrwhere,  international  or  local. 

So,  Mr.  President.  I  cannot  sec  wherein  our  adherence 
under  this  resolution  could  possibly  make  us  in  any  degree 
responsible  for  the  adjudications  or  actions  or  advices  of  the 
Court.  We  help  maintain  it,  and  we  help  maintain  the 
Supreme  Court  of  the  United  SUtes.  We  help  elect  its 
judges,  and  we  help  elect  Judges  throughout  America.  But 
courts  are  courts,  and  they  serve  but  one  master;  they  have 
but  one  source  of  validity;  they  have  but  one  justification 
for   their   existence;    and   that   la    truth — in    other   words, 

Justice. 

I  will  pass  by  the  remark  mawle  here,  r.peaking  of  Earl 
Grey,  that  he  went  home  after  he  had  visited  America  and 
wrote  a  letter  to  the  London  Times,  sasrlng,  "  L*t  them  " — 
that  means  America— *  come  in  with  their  reservations;  we 
will  construe  their  reservations."  Tliat  was  a  strange  thing 
for  Lord  Grey  to  say.  He  was  a  very  noble  man.  He  en- 
Joyed  the  love  and  esteem  of  the  British  peoi^e  as  few  of  Its 
statesmen  have  ever  enjoyed  the  love  and  esteem  of  a  great 
people.  I  cannot  account  for  it.  When  the  Senator  from 
Idaho  I  Mr.  Borah)  says  that  Lord  Grey  said  it,  I  am  siu-e 
that  he  did  say  it.  I  raise  no  question  about  that:  and, 
accepting  the  sUtement  that  he  did  say  that  they  would 
construe  our  reservations,  very  well.  We  also  would  con- 
strue them.  Upon  any  act  that  would  seem  to  us  unjust 
or  unfair  we  have  the  right,  inherent  and  of  our  own  will 
and  arbitrarily,  to  withdraw  from  the  Court.  I  do  not  hesi- 
Ute  to  say  that  should  the  Permanent  Court  of  Interna- 
tional Justice  undertake  to  tell  us  what  we  meant,  we  would 
still  have  the  capacity  to  tell  them  what  we  meant,  and  our 
word  would  be  the  la.st  word.     So  that  gives  me  no  trouble. 

There  was  an  objection  on  the  ground  that  the  Court 
cannot  be  trusted;  that  it  is  human.  It  is  true  that  it  is 
humsm,  and  that  is  true  of  the  Supreme  Court  of  the  United 
SUtes;  but  it  can  be  trusted.  The  argument  of  the  fallibility 
of  men  gets  us  nowhere.  The  whole  treasure  of  government 
is  In  earthen  vesseLs.  We  are  not  going  to  turn  from  the 
adherence  to  a  great  tribunal  of  International  Justice  simply 
because  men  elect  It  and  men  preside  over  it.  That  is  the 
best  we  can  do.  We  cannot  call  gods  or  demigods  to  help 
us  on  earth;  and  men  have  done  quite  well.  Mr.  President. 

We  stand  here  under  the  shadow  of  a  great  court,  on 
whose  alUr  fires  have  burned  the  lamps  of  Justice  for  nearly 
a  century  and  a  half.  Cynical  men  have  said  about  the 
Supreme  Court  that  it  was  made  up  of  mortal  men.  I  saw  a 
sUtement  the  other  day  that  one  of  the  Justices  had  said 
that  the  members  of  the  Court  were  human,  but  some  were 
more  human  than  others;  and,  you  know.  Mr.  Dooley  said, 
away  back  yonder  m  the  last  5  years  of  the  nineteenth 
century,  that  he  did  not  know  whether  or  not  the  Consti- 
tution followed  the  flag,  but  he  understood  that  the  Supreme 
Court  followed  the  election  returns. 

Mr.  President,  I  want  to  dwell  on  that.  That  sUtement 
found  lodgment  in  the  brain  of  practically  all  the  American 
readhig  public.  We  rolled  it  under  our  tonfues  as  a  sweet 
and  humorous  morsel:  but  tt  did  not  Impair  tn  one  one- 
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hundredth  of  1  degree  tlM  vnlsensl  t«iw*  In  which  the 
supreme  Court  of  the  United  States  Is  lisld. 

I  am  glad  courts  are  hwnsn.  tt  thef  ware  no*  human,  I 
do  not  know  from  what  souree  I  would  oMatn  Justice,  for 
they  judge  me  remembering  that  they  we  m  I  am:  and  I 
dtaTnot  care  that  they  are  famwe.  ^_^»^ ''^^^.^Z 
itself  would  be  very  greatly  worth  while  in  an  infallible 

universe.  ,  _. 

So  Mr  President,  I  conclude  this  portion  Of  my  argument 

with' the  simple  sUtement  that  there  Is  nothing  whatever 
in  the  argument  that  the  Ooort  Is  made  up  of  men.  is 
human,  and  Is  therefore  falllWe.  On  that  argument  we 
would  never  have  anything.  We  would  not  even  have  a 
Congress  of  the  United  States  ox  a  President. 

I  come  now  to  my  conclusion.  Mr.  President.  I  have  pre- 
sented no  arguments  for  the  Couri  excepi  by  way  of  answer- 
ing other  arguments,  but  the  argument  may  be  very  simply 

In  the  world,  as  it  is  now  consUtuted  and  has  been  con- 
stituted ever  since  record  was  made  of  the  activities  of  men. 
there  are  controversies  between  kingdoms  and  peoples  and 
tribes  These  controversies  must  be  settled  In  one  of  two 
ways— either  by  willfulneas  and  force  or  by  reason  and 
righteousness. 

Chooee  ye  this  day  whom  ye  win 


TW 


As  for  the  constitution  of  the  Court.  It  must  be  Interna- 
tional in  character.  We  cannot  constitute  It.  No  man.  no 
nation,  ought  to  be  Judge  to  its  own  cause.  We  have  a 
concert  of  50  nations  which  has  constituted  it.  We  cannot 
build  another.  We  cannot  destroy  tt.  If  we  are  actuated 
by  the  reason  and  the  righteousness  which  prompts  us  to 
set  up  indifTercnt  tribunals  for  the  trial  of  controversies  be- 
tween our  nationals  at  home,  then  why  should  we  hesiUte 
to  give  adherence  to  an  international  tribunal  indifferent 
in  character,  so  far  as  the  natkms  are  oonoemed.  for  the 
settiement  of  International  controversies  and  questions? 

Mr.  President.  I  began  my  remarics  with  a  word  or  two 
on  the  subject  of  Justice.  I  think  I  may  safely  ^say  that 
the  distinction  between  the  natural  creation  of  the  brutes 
and  the  beasU  and  the^dvOIied  creation  of  human  beings 
lies  in  that  one  won!  "  Justice.** 

Out  yonder  in  the  winter  day  the  specrrow  has  no  law  and 
no  court.  If  the  hawk  Is  stronger  that  he.  the  hawk  pre- 
vails.   The  sparrow  bectxnea  a  meal  for  the  hawk. 

Yonder  in  the  wiWemess  the  rabbit  has  nothing  to  pro- 
tect him  save  his  cunning:  no  army  and  no  power,  no  court 
of  Justice,  and  no  refuge  save  his  speed  and  the  Instinctive 
capacity  for  deceit.  If  they  fall  Wm  when  he  is  young,  he 
Is  food  for  the  hound:  and  when  they  Inevitably  fail  him  in 
his  age  he  is  food  for  the  foot. 

So  all  the  way  through  the  whole  realm  of  nature  we 
have  the  rule  of  force  and  the  consfquenne  of  bk)od  and  of 

suffering.  ,_^ 

They  call  that  the  "survlTal  of  the  fittest."  The  great 
German  philosopher,  Nletssche,  put  forward  that  doctrine 
for  men  and  nations  in  his  phlloaovhy  in  the  early  years  of 
the  present  century,  pcodaimtaig  to  the  German  people  the 
exaiutlon  of  the  superman  and  telUng  them  to  be  hard 
and  to  be  strong  and  to  rely  upon  hardnen  and  to  rely  upon 
their  strongness.  If  I  had  to  explatn  the  plunging  of  a 
noble  people  into  a  great  war.  If  I  hMl  to  explain  many 
things  going  on  over  there  of  whleh  I  would  prefer  not  to 
speak,  if  I  should  have  to  expiaki  the  Bihstitutton  of  per- 
secution for  a  great  and  noble  enltore  whict  produced  the 
noblest  literature  and  most  perfect  music  of  the  generation 
that  Ues  behind  us:  If  I  should  have  to  explain  those  things. 
I  would  explain  them  m  the  fact  that  MIetache  succeeded 
In  injecting  the  virus  of  the  barbaito  sptott  of  nature  in  the 
Wood  of  a  great  and  noble  people.  wlUi  coneequenoee 
which   horrify   mankind— which  I  oft«   fear   will   wreck 

cIvllizaUon.  

But  the  instinct  for  Justlee  in  the  tareaite  ct  men  creat« 
governments,  protects  the  wmk,  t»km  ^e  of  the  diUdren. 
hiys  a  helpful  hand  upon  the  glpoi^ng  •oBMer  of  the 

It  negatives  the  mthlea  nile  «( 


I  speak  not  only  of  lustlce  In  commerce.  Justlee  tn 
between  men  and  the  law.  between  men  and  men.  bill  of  . 
this  modem  aspiration  for  social  justice.    Ihey  are  all  one. 
It  is  that  Justice  which  lies  at  the  root  o<  the  tree  of  drill* 
zaticm  itself. 

Shall  we  deny  it  here?  Why  is  it  that  we  who  abhor  the 
cruelty  of  nature  in  the  wilderness  do  not  abhor  tt  between 
nation  and  nation?  Why  Is  it  that  we  denounce  the  bmle 
who  beats  the  woman  end  sustahi  an  intematlcmal  sitiiatSan 
in  which  the  greatest  brute  can  destroy  the  hnmbleBt  nattant 
Why  is  It  that  we  exalt  Justice  here  as  the  soul  of  our  chrfll- 
zation  and  deny  Justice  to  all  the  vast  totemational  relationsr 
It  cannot  be  answered. 

So.  Mr.  President.  I  shall  cast  my  TOte  for  this  reeoluttflP. 
and  to  casting  it  shall  remember  to  the  yean  that  remain 
that  when  an  opportunity  was  preemted  I  soui^t  to  maka 
one  contribution  to  the  moral  structure  of  civlliaatkm. 

During  the  course  oi  Mr.  Ban.xT's  speech, 

Mr.lXXSAN.    Mr.  President.  Will  the  Senator  yWdl 

■nie  PBESIDINO  OPPICBR  (Mr.  Tbomss  of  Utah  to  tho 
chair) .  Does  the  Senator  from  North  Carolina  ylekl  to  the 
Senator  from  Kentucky? 

Mr.  BAILEY.    I  yield. 

Mr.  LOQAN.  In  Itoc  with  what  the  Senator  Is  now  sug- 
gesting. I  desire  to  call  attention  to  a  statement  made  hy  the 
senior  Senator  from  Louisiana  tMr.  Loaol  the  other  day 
when  he  undertoc^  to  say,  tiiat  the  Court  was  eontrdlled  bgr 
the  poUtical  toterests  of  the  Judges.  To  quote  htan  exactly, 
he  said: 


I  Just  know  poUUcs  that  well  that  X  ean  t«n  th*  Senator  now 
how  they  voted,  and  If  I  make  a  mistake  I  would  alaaost  be  wlUlat 
to  say  I  am  m%^*"g  a  very  serious  blunder. 

Then  he  undertook  to  mention  how  eadi  judge  voted,  lif ' 
reason  of  his  nationality,  and  he  mentioned  OntA  Britain 
and  Czechoslovakia  and  Russia  as  having  voted  for  theam- 
Jority  opinion.  Caedioslovakia  had  no  Judge  to  the  Ooort 
at  the  time:  neither  did  Russia— that  was  msntloaed  by  tt> 
Senator  from  Utah  [Mr.  Thomas]— and  OreiMtBrltato  voted 
for  the  min«Mrtty  opinion.  So  the  Senator  from  UinAi^v^ 
not  only  made  a  blunder  but,  todeed.  according  to  his  own 
admission,  a  very  serious  blunder.  ^^ 

I  desire  now  to  put  to  the  Rxcoss  how  ttje  Judges  Tomd, 
so  far  as  their  nationality  is  concerned,  on  the  co^ou- 
union  advisory  opinion  tovolving  Oermany  waA  AmMt^ 
The  Juc^res  who  voted  for  the  mtoority  (Vtolan  were  Ipam 
Japan.  Holland.  Great  Britain.  United  States,  Bdidum,  Ckr- 
many.  and  China:  those  who  voted  for  the  majori^  <^Jidon 
were  from  Spain.  Italy,  Cuba,  France.  Sehrador.  Rumania, 
Poland,  and  ColomWa.  ^^  _^^ 

I  wanted  to  make  that  correction  and  caD  ttie  aii^ntinn 
of  the  Senator  from  Louisiana  to  the  fact  that  he  did  make 
a  serious  blunder  in  his  guess,  to  the  event  be  ever  eomea 
back  to  get  the  information. 

Mr  BAILEY.  Mr.  President,  let  that  come  to  at  the  con- 
clusion of  my  speech,  if  it  is  agreeable  to  the  Senator:  and 
I  think  it  also  should  go  to  the  Rscoao  that  If  the  Senator 
from  Kentucky  thinks  he  can  correct  the  btainders  of  the 
Senator  from  Louisiana.  I  quidcly  confess  that  I  ism  Olilte 

incapable  of  it.    [Laughter.]  

After  the  c<mclusion  of  Mr.  Banxr's  speech. 

Mr.  McNARY.    I  suggest  the  absence  of  a  qooram. 
The  PRESIDING  OOTCER.    Tlie  cleik  Will  call  the  roiL 
The  legislative  clerk  called  the  roll,  and  the  fbOowlOC 
Senators  answered  to  their  names: 


Aahurst 

Aurtln 

Bachxnan 

BaUey 

Benlrheart 

Barbour 


Burke 
Byrd 


Dleitertcb 
Daffy 


Capper 

Caraway 

Carey 

Oaik 

Oonnally 


Oerry 


BUbo 
Blade 


Ooe« 

Ouffey 

Bale 


Boe^ 
BrowB 
BQlktay 


CuUlag 
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Smith 

TboBOAk.  Ok  la. 
TlionHM.  ntab 


▼aaften 
Vam  Nu7« 
Wacxter 
Walfltk 
er 


Trammell 
Truman 


I 


l«OfTla  BoblB«>B 

N7«  Ru««U 

Olfehoney  Srtiall 

Pittnuui  aciiwBUankac 

Pope  Sheppard 

RadcUffe  SblpAead 

Mr.  LEWIS.     I  beg  to  reannounce   the  reasons  for   the 
ftlMence  of  the  Senators  whose  naooes  I  gave  this  morning  ^ 
a«  being  absent  from  the  Senate,  and  ask  that  the  announce-  t 
ment  I  then  made  stand  for  the  day.  | 

The   PRKSIDINO   OFFICER.    Eighty -six   Senators   have 
answered  to  their  names.    A  Quorum  is  present 
THi  rantissnt  vallcy  AUTHoarrr 

Mr.  DICKDfSON.  Mr.  Pnikieiit.  as  in  legislative  session. 
I  desire  to  call  the  attention  of  the  Senate  to  a  matter  that 
I  think  is  of  public  interest  in  rlew  of  the  fact  that  it  in- 
volve.s  the  public-school  lyBtem  of  our  country. 

I  think  It  was  in  August  of  1933  that  an  effort  was  made 
by  the  authortty  of  the  National  lodnstrial  Recovery  Board 
to  put  a  text  on  N.  R.  A.  In  the  public  schooU.  That  met 
with  very  serious  opposition.  Only  a  few  days  since  I  found 
that  an  effort  Is  being  made,  in  my  Judgment,  to  Interest 
the  National  Education  Association  in  another  type  of  polit- 
ical propaganda  which  I  believe  should  be  frowned  upon. 

I  have  a  letter  from  the  Nati<Kial  Education  Association 
of  the  United  States,  1201  Sixteenth  Street,  Washington. 
D.  C  dated  December  18.  1934.  as  follows  : 

Hon.  L.  J.  Tttcmxmuom. 

Algona.  lovca. 
Okas  Sxnatob  Dicjunson  ;  You  will  b«  Interested  In  the  attached 
study  of  the  Tgnneait e  Valley  project  whlcb  La  reprinted  from  the 
Jmimal  of  the  national  Bducatlon  Aasoctatlon  for  December.  This 
will  be  uaed  in  thouaanda  of  Khools.  If  you  wish  additional 
oof  lea  we  wUl  b«  glad  to  supply  tiiam. 
Very  cordially  yours. 

Jot  KLMn  MoacAN,  Editor. 

Upon  examination  of  this  article.  I  find  that  it  is  an  article 
written  by  Walter  E.  Myer.  editor  of  the  American  Ob.server,  ; 
under  title  "  The  Tennessee  Valley  Looks  to  the  Future." 
This  article  is  written,  of  course,  purely  from  the  standpoint 
of  the  interest  of  those  wanting  to  make  everything  look  rosy 
In  behalf  of  the  Tennessee  Valley  Authority. 

When  the  appropriation  for  T.  V.  A.  oomes  before  this  body 
for  approval  I  shall  bend  every  effort  to  obtain  adoption  of  a 
special  prohibition  that  no  moneys  expended  by  T.  V.  A., 
either  out  of  its  borrowed  funds  or  from  direct  apropnation. 
shall  be  used  in  secret  propaganda  either  in  the  American 
school  system  or  in  any  other  manner. 

Recently  I  was  astounded  to  discover  the  broadcast  manner 
by  which  the  doctrines  proposed  by  this  association  are  t>eii:ig 
spread  in  this  underhanded  manner,  the  same  as  we  found 
the  public  utilities  were  doing  only  a  few  years  since. 

I  feel  sure  that  the  Senator  from  Nebraska  [Mr.  NokkisI, 
who  does  not  happen  to  be  In  the  Chamber  Just  now,  and 
who.  more  thfip  any  other  person,  is  responsible  for  the  ex- 
istence of  the  Tennessee  Valley  Authority,  will  Join  me  in  the 
suppression  of  such  a  pernicious  practice.  Certainly  he  will 
object  to  practices  by  the  Tennessee  Valley  Authority  which 
he  has  so  vehemently  denounced  when  carried  on  by  utilities. 
I  am  sure  he  will  agree  with  me  that  the  commission  of  a  sin 
by  the  utihtles  cannot  Justify  the  same  sort  of  actl\ities  by 
a  Federal  agency. 

I  am  sure  that  none  of  those  In  this  Chamber  who.  like  my- 
self, voted  for  T.  V.  A.  contemplated  such  activities  by  that 
corporation  any  more  than  we  realized  the  threat  toward 
socialistic  activities  and  competition  with  business  which  the 
adniinistratkm  of  T.  V.  A.  has  manifested. 

Every  American  school  taacher,  every  American  parent, 
every  Amertean  taxpayer,  will  be  gravely  concerned  to  learn 
the  latest  attempt  to  prostitute  our  pubUc-achool  system  for 
the  purpose  of  spreading  the  propaganda  of  a  public -owner- 
ship doctrine  by  writers  secretly  subaldtaed  out  of  Federal 
moneys  to  prepare  public -ownership  "  study  units  "  published 
by  the  Journal  of  the  NatloDal  Educatton  Association  and 
distributed  to  the  school  teachers  of  the  eountry. 

We  hav*  In  this  article  bf  Mr.  Myer  a  detailed  description 
of  what  It  li  expected  win  be  dona  andar  the  TenneHee 
Valley  Authority,  but  we  find  that  this  article  was  prepared 


by  Mr.  Myer  at  the  Instance  and  request  of  those  In  the 

Authority.  We  hare  this  on  the  admission  of  I>r  Jcy  Elmer 
Morgan,  editor  of  the  Journal.  E>r  Morgan  was  asked,  be- 
fore publication,  according  to  Herbert  Corey.  In  the  current 
issue  of  the  New  Outlook:  "  How  much  are  you  Roing  to  pay 
the  correspor.dent  for  writing  it?  "  "  I  do  not  know  ".  Dr. 
Morgan  replied,  the  T  V  A  l.s  taking  care  of  that  It  wiU 
be  a  matter  of  turgaimng  between  the  correspondent  and 
the  Authority.' 

Thus  is  revealed  an  agency  of  the  Federal  Oovermnent  en- 
gaging in  a  propaganda  trick  that  amounts  to  a  public 
fraud — a  deception  as  black  as  any  charged  against  its 
public-utility  opponents.  T.  V  A.  has  employed  a  wrter  of 
reputation  to  prepare  an  article  purely  for  propaganda  pur- 
poses, pleasingly  painting  its  arguments,  and  has  paid  this 
man  to  place  the  article  within  the  covers  of  the  Jam  nal  of 
the  National  Education  Association  as  a  bona  fide,  unbiased 
study  of  a  great  Federal  experiment.  The  drropucn  lies  in 
the  fact  that  the  readers  of  thLs  article— and  It  has  been 
reprinted  for  cla-ssroom  use,  large  quantities  having  been 
purchased  for  free  distribution  by  T.  V  A— are  forced  to 
as-sume  that  the  mTit^-r  has  written  freely  from  his  own 
observations  It  Is  my  undersUndlng  that  over  50.C00 
copies  of  this  article  have  already  been  printed  and  that  the 
Tennessee  Valley  Authority  has  purchased  23.000  of  then-.. 
The  guileless  reader  never  suspects  that  he  ii  a  victim  ol  a 
public -ownership  propasanda  scheme. 

I  do  not  want  to  conmut  myself  as  a  public -ownership 
advocate  or  as  a  private -ownership  advocate:  what  I  am 
trying  to  touch  upon  Is  the  fact  tliat  the  public -school 
systems  of  the  United  States  ought  not  to  be  used  to  spread 
propaganda  for  or  against  either  tyi)e  of  ownership  of  public 
utilities. 

EquaUi'  culpable  is  the  management  of  the  Journal  of  the 
National  Education  Association,  which  would  submit  supinely 
to  such  a  prostitution  of  the  name  and  prestige  of  its  organi- 
zation to  further  the  cause  of  an  alien  political  doctrine 

One  wonders  what  ofllcial  pressures  were  brought  to  t)ear 
upon  Dr.  Morgan  that  he  was  willing  to  participate  in  a  gov- 
errunenLally  financed  conspiracy  to  proselyte  the  Nation's 
school  children 

Other  pertinent  que^ons  include: 

How  much  money  did  Walter  E.  Myer  receive  from  T.  V.  A. 
for  writing  this  article? 

With  whom  did  he  collaborate  on  the  propaganda  staff 
of  T.  V.  A.  and  to  wliat  extent  was  his  copy  censored  and 
rewritten  by  the  propagandists  for  this  Government  agency? 

Let  u&  turn  to  the  article  itself. 

We  read. 

"They  i  utility  companies)  seek  to  inftuence  public  opmion  ln«o- 
fiur  as  It  related'  lo  Uke  regulation  of  utility  rutes.  *  *  *  They 
carry  ti\elr  Influencf  to  the  Bchool«  and  secure  the  adoption  of 
tentbooks  which  are  rnTormWe  to  utility  companlee  and  the  elimi- 
nation from  other  textboolis  of  statement*  they  con.ilder  harmful." 
ThM  from  a  piece  of  proptt«iUMla  pcrforiulng  tbe  same  klud  uf 
mendackjua  Uia!>eaUtllu^I 

I  hold  no  brief  for  the  utihties  companies.  Unquestionably 
some  of  them  may  have  been  mismanaged,  and  some  of  them 
well  deserve  the  castigations  that  they  hare  received.  My 
own  record  is  cie>u-  on  that  point.  But  this  statement  implies 
that  each  azul  every  pubiic  utility  commonly  engages  in  the 
most  perniciou.s  types  of  propaganda — a  statement  that  can- 
not be  demonstrated  and  that  is  obrioualy  false. 

The  irony  Is,  of  course,  that  such  a  self-righteous  accusa- 
tion ahould  be  contained  in  a  .similar  attempt  to  influence  the 
schools. 

Such,  however,  is  a  minor  issue.  I  take  more  serious  objec- 
tion to  the  whole  fatuous  tone  of  Utopian  star-gazing,  with 
which  the  lmpre.«ionable  youth  of  this  country  is  given  this 
story  in  a  magazine  whose  supposed  purpose  is  to  mold  the 
child  mind.  To  have  been  fair,  the  views  of  realists  on  pub- 
lic ownership  should  have  had  equal  space. 

Such  an  activity  on  the  part  of  an  agency  of  the  Federal 
Oovemment  would  tie  reprehensible  and  against  public  policy. 
even  If  the  gtateinents  contained  therein  were  wholly  true  and 
undebatable  facts.  Inasmuch  as  the  real  sponsors  for  this 
article  remain  hidden,  and  accept  no  responsibility  for  the 
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opinions  expressed  therein.  It  imist  bs  Msamfld  that  the  offi- 
cials responsible  for  it  dkl  not  dare  ofMCOsr  to  espouse  the 

opinions  set  forth. 

Our  children  are  told  how  opposition  to  T.  V.  A.  is  to  be 
anticipated  and  discounted  In  advance  as  a  natoral  reaction. 
not  of  patriots  but  of  explotters  of  the  masses,  of  selfish  and 
disgruntled  business  interests: 

The  T.  V.  A.  must  expect  active  hostility  at  times  from  business 
groups  who  feel  themselves  adversely  aCcctwl  by  tts  opcraUons.  If. 
as  Is  clewly  possible,  th«  domlnanoe  o*  the  pslvate  power  oom- 
panlee  lu  the  uUUty  Oeld  U  eeilously  cballimged  by  the  T.  V.  A.. 
the  companies  may  throw  their  great  Infliienrw  into  the  scales 
against  the  practice  of  governmental  eampeittioa.  Other  Indtis- 
trlal  Interests  will  have  their  grtevanoes.  II  tbm  T.  V.  A.  maintains 
It*  purpose  to  encourage  Industries  which  oontrlbute  to  the  pubUc 
good  and  to  discourage  those  which  do  not,  it  would  be  fatuous  to 
suppose  that  it  wlU  not  step  on  the  toes  of  a  good  many  very 
powerful  business  men.  It  would  be  equally  fatuous  to  suppose 
that  they  will  not  strike  back. 

Mark  how  the  propagandists  have  anticipated  the  time 
when  T.  V.  A.'s  failures  begin  to  arouse  Inevitable  skepti- 
cism: 

The  teat  (of  T.  V.  A.)  will  come  when  the  novelty  ofHhe  Idea 
wears  off  and  when  the  absence  of  quick  and  tangible  results  of 
T.  V  A.  efforts  may  try  the  pubtle  paUeofOe.  It  to  no*  enough  tliat 
the  people  tolerate  the  Authority.  They  must  f<rfkiw  its  guid- 
ance actively  If  ite  purposes  are  to  be  achieved.  Are  we  on  the 
verge  of  an  "  authoritarian  state  "T 

The  so-called  "  yardstick  "  idea  acaln  is  used  without  qual- 
ification, with  no  extrianatton  of  how  Federal  taxpayers' 
moneys  contribute  to  T.  V.  A.  low  rates.  In  fact,  the  entire 
article  is  a  biased  hypocritical  statement  of  T.  V.  A.  views 
offering  no  owxn-tunity  to  consider  the  problem  with  the 
critical  detachment  necessary  to  true  scholarship. 

In  a  personal  message  to  the  school  teachers  of  the  coun- 
try, Dr.  Joy  Elmer  Morgan  "  explains  -,  without  explaining, 
this  remarkable  document  On  the  last  page  of  this  article 
I  find  this  statement  from  Dr.  Morgan,  editor  of  this  journal: 

Cannot  the  currtculmn  be  so  arrsnfsrt  tbat  every  student  will 
be  studying  some  current  activity,  ao  that  his  powers  of  observance 
and  analysu  will  be  trained  to  look  upon  the  pasting  scene?  Such 
questions  as  these  were  In  the  editor's  nlnitwtamthe  plan  was 
made  to  work  out  In  eooperattOD  with  the  Teonsssee  Valley  Au- 
thority, the  story  of  what  is  being  dooe  to  that  great  watershed. 
By  a  piece  of  good  fortune,  arrangement  was  made  for  Walter  E. 
Myer  editor  of  the  American  Observer,  and  a  gifted  writer  and 
student,  to  prepare  the  story.  Try  It  on  yovu-  rtissrs  Perhaps  It 
win  help  young  people  to  realise  that  America  has  a  great  future 
if  It  wills  to  have  such  a  future. 

I  am  curious  to  know  if  this  is  lost  the  beginning  of  such 
propaganda  activities  by  T.  V.  A.,  or  bow  lone  has  this  sort 
of  thing  been  going  on? 

This  special  feature  In  the  16  pagH  preceding  peovldes  spedflc 
and  abundant  teaching  material  for  a  atady  wait  based  on  ooe  of 
the  most  significant  developments  now  taking  plaoe  in  the  United 
States  It  can  be  need  to  vltalte  the  teachtog  of  many  school 
subjects.  It  win  turn  teachers'  attention  to  a  study  of  their  own 
communities — their  resources  and  needs.  Pcxiiaps  most  Important 
Is  the  emphasis  this  special  feature  makes  on  the  idea  of  planning 
and  that  a  new  and  better  dvUlcatHm  can  and  Is  being  created 
in  the  Tennessee  Valley,  which  to  posslhle  In  otbsr  sections  of  our 
country  The  potential  public  usefulness  of  the  entire  Tennessee 
Valley  "  enters  the  wide  flekls  of  flood  ooatrol.  sail  erosion,  affor- 
estation, elimination  from  agricultural  use  of  oiarglnal  lands,  and 
dl«:tributlon  and  diversification  of  Indtistry."  The  Implications  of 
all  this  for  education  and  daasroom  teachers  aia  far-reaching. 

Mr.  President,  as  a  matter  of  fact,  there  Is  a  noble  pur- 
pose in  the  Tennesse  Valley  Authortty.  Wo  one  objects  to 
having  those  beautiful  hills  manicured  gnd  ttie  valleys  land- 
scaped ;  the  only  question  Is,  How  far  is  It  the  responsibility 
of  the  Federal  Government  or  the  AneriCMi  taxpayer  to  foot 

the  bill? 

I  also  find  that  they  have  extended  tticlr  acUvities  into 
other  avenues.  Only  laet  nighl  I  wm  looking  through  the 
Public  Works  Administration  saioeatlcns.  X  And  that  they 
have  allocated  to  the  Iteneasee  ▼aDey  Anttaartty  $1,000,000, 
which  Is  being  used  as  capital  stodc  far  an  e^iipment  cor- 
poration, and  that  equipment  oorparatkm  la  selling  to  the 
Inhabitants  of  certain  areas  electrical  appliances  on  the 
Installment  plan,  to  be  paki  for  ai  their  wML 

There  are  other  phases  of  that  de«Uo|iiueirt  down  there 
which  I  think  ought  to  have  tlie  ittentloa  of  the  country. 


Tb^  are  calling  In  people  from  all  over  tlie 
women,  who  are  supposed  to  be  studmts.  Ttey  are  to  taite 
instruction  from  teachers  In  the  use  of  tfadrlcal  egoip- 
ment  for  a  certain  number  of  weeks  or  moptha  and  than 
they  are  to  go  out  and  mread  the  gospel  as  to  the  additlanal 
uses  that  pec^e  can  make  of  dectric  appiiancea.  So  the 
Government  furnishes  the  teachers  to  Infract  othecs  how 
to  use  the  appliances,  sells  them  the  appiianees  on  time, 
and  trusts  to  the  Lord  that  they  will  be  ahte  to  poT  tor  them 
some  time:  but  I  do  not  know  how  they  an  gotaw  to  In- 
crease their  income.  Of  course.  If  they  can  get  enoogh 
income  fr<Hn  relief  allowanoes,  and  so  forth,  ao  «s  to  pay 
for  this  equipment,  the  Tennessee  Valley  Authority  win  not 
lose  any  money. 

I  am  not  interested,  Mr.  President,  In  whether  or  not  we 
continue  only  private  ownership  of  public  utUtttaa  or  pgjyiate 
and  pubUc  ownership  of  public  utilitleB.  but  I  am  tartereated 
in  seeing  that  the  public-schotri  system  of  thto  oonn^ry  riiall 
not  be  subjected  to  undue  Influence  on  the  p«t  o(  tfther 
side  by  means  of  the  type  of  propagazMla  they  want  ini,  oat 
in  order  to  further  their  own  intereata. 

CALL  or  THB  BOLL 

Mr.  ROBINSON.    I  suggest  the  absence  <tf  a  quonnn. 

The  PRESIDING  OFFICER  (Mr.  Baxxuct  In  the  Chair). 
The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 

Adams  Oonnally  Johnson  Badctlffe 

Ashurst  CooUdge  Beyes 

Austin  Ooprtaiul  King 

Barhman  CoeUgan  ta  FoUette 

Bailey  Oouzens  Iievto 

Bankhead  Cutting  Ixigaa 

Barbour  Davis  Lonergaa 

Barklcy  Dickinson  lioCarran 

Bilbo  Dleterlch  IftOUl 

Black  Donabey  ICeMary 

Bone  Duffy  liaionay 

Borah  Fletcher  Metcalf 

Brown  Frazler  lOntcm 

Bulkier  Oerry  lioate 

BaiIow  CUass  Murphy 

Btu-ke  Gore  Murray 

Byrd  Ouffey  Weely 

Byrnes  Bale  MoRto 

Capper  Harrison  Mye 

Caraway  Hastings  OTiahoney 

Carey  Hatch  PIIUubb 

Clark  Hayden  Pope 


Thomas.  Utah 
Toi 


Trmnaa 
TandenbeFf 
VlMl  iiTiys 


Whe«Iar 


Mr.  LEWIS.    I  reannounce  the  absences,  for  the 
then  stated,  of  certain  Senators  as  announeed  by  me  this 


Oanators  have 


mormng.  

The    PRESIDING   OFFICER.     Bighty-alJt 
answered  to  their  names.    A  quorum  is 

THE  WOKLD   COUKT 

The  Senate  resumed  the  consideration  of  jKiecutive  A 
(71st  Cong.,  3d  sess.) .  protocols  concerning  adhttence  of  the 
United  States  to  the  Permanent  Court  <rf  Intematlogial  Jus- 
tice, the  pending  question  being  the  amendment  of  Mr. 
VANDEHsnc  to  the  resolution  of  adhereiwe  as  reported  by 
the  Committee  on  Foreign  Relations. 

Mr.  ROBINSON.  Mr.  President,  It  Is  numtfWt  that  tlie 
Senate  is  approaching  the  time  when  debate  upon  the  gen- 
eral proposition  will  be  exhausted.  I  have  n>ent  moat  of  the 
day  going  about  the  Senate  Chamber  tiylng  to  ascertain 
who  desires  to  speak  and  who  Is  ready,  to  Q)eak.  When  the 
Senator  from  Iowa  [Mr.  DicKnrsofir]  concbided  Ms  remarks 
a  few  moments  ago  it  appeared  there  was  no  one  who 
desires  to  address  the  Senate. 

In  view  of  the  situation,  I  wish  to  address  to  nqr  friends 
of  the  opposition  to  the  pending  resolution  a  aociestlon  Uiat 
they  give  conridcraticm  to  a  proposal,  which  I  AaH  not 
undertake  to  make  definite  at  this  time,  for  the  Senate  to 
proceed  to  vote  on  the  Issues  whidi  are  befox«  the  8«aate. 
I  realize  that  this  Is  a  very  stormy  day  and  ttkat  a  rxaaba 
of  Senators,  who  were  anxious  to  l)e  present  before  the 
proposed  resolution  and  reservations  ate  dlisnaed  of,  are 
necessarily  absent.  Senators  win  all  agree  ttait  ttie  datete 
has  proceeded  in  a  sonuwhat  leisurely  faahkn.  There  has 
been  no  effort  on  the  part  of  anyone  to  Mock  a  etmcta^ra 
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nor  delaj  It    On  the  other  hand,  there  has  been  no  attempt 
to  preBs  to  a  oonchislon. 

In  view  of  aU  the  clrcumatancea.  it  Is  my  feeUng  that  the 
Senate  shoakl  proceed  to  vote  tomorrow  or  at  least  the  day 
after  tomorrow.  I  merely  make  this  sUtement  now  In  the 
hope  that  Senators  who  are  interested  in  the  subject  may 
give  it  coDslderatton. 

Mr.  JOHNSON.  Mr.  President,  the  Senator  from  Arkansas 
to  quite  right.  The  debate  has  proceeded  in  reg\ilar  and 
fairly  leisurely  fashion.  It  ought  to  continue,  if  It  is  to  be 
continued,  as  a  debate.  There  is  no  question  on  that  score  at 
all.  I  could  not  at  the  moment  agree,  and  the  Senator  will 
pardon  me  for  the  suggestion,  to  fixing  a  specific  time  to  vote 
tomorrow  or  the  foUowing  day.  I  know  there  are  several  Sen- 
ators who  desire  to  speak,  and.  as  usual  in  cases  of  this  kind. 
generally  they  want  to  speak  "tomorrow."  They  are  not 
prepared  at  the  moment  to  proceed,  and  the  difficulty  arises 
from  that  aa  much  as  from  any  other  reason.  | 

Tliere  are  some  things  that  can  be  said  this  afternoon  and 
some  thli«8  that  perhaps  ought  to  be  said.  1  am  ready  to 
present  a  particular  article  or  brief  which  was  furnished  me 
this  morning  by  a  very  learned  genUeman  and  which  under 
the  rule  I  cannot  insert  in  the  Record  because  of  its  length. 
It  is  not  lengthy  In  fact,  but  it  exceeds  what  the  rule  will  per- 
mit to  be  Inaerted  In  the  IUcoiid.  I  was  not  aware  of  that 
rule  until  It  was  called  to  my  attention  this  morning.  i 

U  there  is  no  objection  upon  the  part  of  the  Senator  from  | 
Arkansas,  I  shall  endeavor  to  take  up  with  him  tomorrow 
what  may  be  poasible  In  reference  to  an  agreement  upon  a  t 
vote,  but  Mjtng  to  him  now  that  I  am  hoping  that  on  mature 
conslderaUoQ  by  him  he  nay  not  endeavor  definitely  to  fix  • 
that  vote  until  some  time  in  the  following  week.  However.  I  | 
shall  be  glad  to  talk  with  the  Senator.  j 

Mr.  ROBINSON.    I  appreciate  the  spirit  in  which  the  Sen-  | 
ator  approaches  the  question,  but  I  should  Like  to  point  out  to 
hun  that  since  the  debate  began  we  have  had  the  habit  of 
adjourning  vwry  early  in  the  day  In  order  to  get  some  Senator 
ready  to  proceed  *  tomorrow."    Now  we  find  ourselves  at  an 
Impasse.     I  know  of  only  two  or  three  Senators  who  have 
Indicated  that  they  might  speak.    The  subject  has  been  before  ^ 
the  Senate  for  so  long  a  time  that  it  seems  to  me  the  Senator 
from  California  should  go  with  me  In  an  effort  to  bring  it  to  ^ 
a  conclusion.    Of  course.  I  am  not  insisting  now  upon  a  vote,  j 
Mr.   JOHNSON.     I   quite    agree   with   the  Senator.     This 
matter  ought  to  be  voted  up  or  voted  down.    The  only  prob-  i 
lem  is  to  give  fair  opportunity  to  all  those  who  wish  to  speak 
upon  the  subject' and  not  unduly  delay  it. 

Mr.  ROBINSON.  We  have  been  doing  that,  and  we  are 
doing  it  again  today,  with  no  one  ready  to  speak. 

Mr.  JOHNSON.  The  Senator  knows  the  Senate  far  better 
than  I  do,  and  he  realirea  the  diflaculties  we  are  encountering 
whenever  the  debate  Is  In  progress  here. 

Mr.  ROBINSON.  Yes;  but  I  wish  to  say  to  the  Senator 
from  Calif omla.  In  view  of  the  statement  I  made  In  the  be- 
ginning, that  I  have  been>>usylng  mjself  today  trying  to  find 
out  who  wants  to  apeak  and  who  is  going  to  speak,  that  I  do 
not  propoM  to  proceed  In  that  way  any  further.  Senators 
who  wish  to  discuss  the  subject  ought  to  come  here  and  be 
rsady  to  take  part  In  the  discussion.  Otherwise  It  will  be 
necessary  for  the  Senate  to  attempt  to  reach  a  conclusion 
without  the  assistance  of  their  suggestions. 

Mr.  JOHNSON.  Mr.  President,  a  gentleman  who  is  very 
leariMd  in  the  law.  who  has  had  not  only  some  personal 
expertence  at  Geneva  but  a  great  deal  of  personal  experience 
at  home,  this  morning  sent  me  a  manuscript  upon  the  subject 
of  whether  or  not  we  should  J<^  the  World  Court. 

I  may  say  In  ezplanstion  of  his  position  that  he  was  a  very 
strong  adrocate  of  a  world  court,  not  this  one.  perhaps,  but 
that  be  was  in  thorough  accord  with  those  Americans  who 
durliif  the  kmf  years  have  sought  by  Judicial  interpretation 
and  Judicial  dtct'y^on  to  solve  controversies  which  might 
ezlst  a«ivW>g  tbe  natWvp  of  the  earth.  That  will  be  observed 
from  tlM  »rg*"'*«'*ff  of  what  he  has  to  say. 

I  read  this  for  the  reason  I  Indira  ted  a  moment  ago,  that 
UDdv  the  Itttofpretatlon  of  the  rule,  as  I  understand  it,  a 


document  of  this  length,  perhaps  a  few  pages  In   length, 
would  not  be  permitted  insertion  in  the  RicoaD. 

This  article  is  by  Mr.  Herbert  Wright.  Mr.  Wright  is  in 
the  department  of  politics  and  government,  international 
law  and  relaUons  In  the  Catholic  University  of  America,  in 
this  city      Here  he  presents  his  views. 

Mr.  ROBINSON  Mr.  President,  will  the  Senator  from 
California  yield  to  me? 

Mr.  JOHNSON.     CerUinly. 

Mr  ROBLNSON.  Appreciating  the  statement  the  Senator 
has  made  that  he  is  reading  it  because  it  cannot  be  printed 
m  the  RscoKD.  if  the  Senator  would  like  to  have  it  printed  in 
the  RscoRD.  I  should  be  glad  to  ask  unanimous  consent  that 
the  rules  be  suspended  and  that  the  matter  to  which  he 
refers  be  printed  in  the  Rscoid. 

Mr  JOHNSON.  I  quite  appreciate  that  suggestion,  and 
I  should  avail  myself  of  it.  il  it  were  not  for  the  fear  on  my 
part  that  few  of  our  Senators  would  look  at  it  unless  U  is 
thus  presented. 

Mr.  ROBINSON  If  the  Senator  desires  to  read  it.  of 
course,  he  has  a  perfect  right  to  do  so. 

The  PRESIDING  OFFICER.     The  Chair  wiU"  stole  for  the 
benefit  of  Senators  that  the  rule  to  which  reference  has  been 
made  Is  one  enunciated  by  the  Joint  Committee  on  Printing 
and  cannot  be  abrogated  by  any  action  of  the  Senate. 
Mr   JOHNSON.     It  is  the  absolute  rule? 
The  PRESIDING  OFFICER.     It  Is  the  absolute  rule. 
Mr.  JOHNSON.     That  Is  what  I  wns  told  this  morning. 
I      Mr   ROBINSON.     I  do  not  concede  that  at  all. 

Mr.  JOHNSON.  I  should  think  the  Senate  could  abrogate 
its  own  rule. 
I  Mr  ROBINSON.  The  Senate  Is  the  creator  of  the  Com- 
mittee on  Printing,  and.  having  complete  authority  over  the 
Committee  on  Printing.  It  can  suspend  its  rules  or  suspend 
:  any  rule  and  print  anything  It  wishes  to  print.  I  do  not 
wish  to  subscribe  to  the  legal  doctrine  that  a  committee 
can,  for  Its  own  procedure,  adopt  a  rule  by  which  the  Senate 
Is  unalterably  bound. 

The  PRESIDING  OFFICER.     The  Chair  wishes  to  state 

further  that  this  matter  has  been  called  to  his  attention  by 

'  the  parliamentary  clerk.     The  statute  authorizes  the  Joint 

Committee  on  Printing  to  make  such  rules,  and  abrogation 

I  of  the  rule  is  not  a  matter  of  unanimous  con.sent  by  the 

Senate. 
1      Mr.  ROBINSON.     I  think  the  Senate  has  complete  control 
'  of  its  records.     But  if  the  rule  is  authorized  by  statute,  it 

would  be  controlling. 
j       Mr.  JOHNSON.     The  only  question  in  that  regard  might 
'  be  because  it  is  a  Joint  committee. 
Mr.  ROBINSON      Yes. 

Mr.  JOHNSON.     Any  question  regarding  It  will  be  solved 
]  by  reading  the  article. 

1      Mr.  ROBINSON.     The  Senator   stated   In   the   l)eglnning 
'  the  position  or  employment  of  Mr.  Wright,  the  author  of  the 
article  he  is  about  to  read.     Will  he  state  it  agaLi  for  my 
benefit? 

Mr.  JOHNSON      He  is  in  the  department  of  politics  and 
government.  International  law  and  relations  of  the  Catholic 
University  of  America.  Washington.  D.  C. 
Mr.  ROBINSON.     I  thank  the  Senator. 
Mr.  JOHNSON.     I  read: 


Tbe  Buggastlon  ot  •  permanent  court  of  IntemaUonia  Jxutlce  U 
not  new. 

I  may  not  agree  with  aU  that  is  said  here,  but  I  am  de- 
lighted always  to  have  the  considered  conclusions  of  any 
gentleman  of  standing  and  repute  and  anyone  U^med  in 
the  law.  The  Senator  from  Arkansas  may  not  atpree  with 
some  of  the  conclusions  he  has  reached. 

Mr.  ROBINSON.    I  probably  shall  not. 

Mr.  JOHNSON.     I  read: 

Shau.  the  DwrrxD  Statbs  Jonc  thx  Wosl*  OotrtTt 
By  Herbert  Wright 

The  suggestion  of  %  permajient  court  of  lntamaUo:ial  Justlc* 
la  not  new  It  orlgln*ted  In  the  propoMU  of  tlM  Unlte<l  States  to 
tlM  Plrat  Bagua  Confcrenoe  of  iSM.     In  tiM  Secood  Bagu*  Con- 


ftoreaoe  ot  1W7.  at  tbe  InUKstw  tt  ths  VtMad  mt»m,  the  project 
waa  worked  out  and  agreed  upoa  la  Ms  •■■"SSLr'^'^'  "f  ^5*^ 
the  method  of  aelwmBC  tba  )a4fH>  A  ■">«^aa  of  the  latter 
qtnatlon  aeemed  Imaoaalbte  b«sawM  ef  •«  H*M«tlrTec«iclla- 
blllty  of  the  poUttoJ  doctrine  of  tte  squaUty  e*  ■*■*■■  with  that 
of  the  hegemony  of  the  man  powKfol  *»•»•  ^™!J?^f^S? 
difficulty  wa«  ararcwaa  by  the  advtaary  uuuualttM  fl*  ^Bi■t8.  whlcai 
met  at  The  Hague  In  the  sammer  oC  19»  at  the  toirttatton  o«  the 
League  at  NaMa.  and  tt  was  their  ptaa  that  fonied  the  b^  of 
thTrtatute  or  the  Ooort  flnslly  mMmd  »»T  **•  1«M«.  M^nf- 
feeUy.  then,  the  preeamntlai  is  to  tmyar  of  the  United  Btotoe 
eupportlBf  the  Oonrt.  l»Wh  self -reipae*  and  sslf-tetBe^* '«r»^ 
thattheVnlted  Statw  ehooM  sUnd  toy  Its  own  poUey.  We  cannot 
decently  vft  the  creatton  at  raeh  a  oo«rt  as  this  uyao.  the  rest 
of  the  world  throoBh  a  loi«  ■«»sb  of  yesrs  and  then  i«P^^^ 
the  CX)urt  when  they  consent  to  tt,  vnlaa  we  oOMr  soaae  adeq[uate 
for  apparently  eueh  aa  abaolatt  ehaao  of  fMnt. 


ice  the  nroffsct  toe  a  pwrmamat  oowt  of  Interna- 
tional JuaUce  drafted  by  the  advtoory  ce— Ittse  of  Jurists  and 
their  acoompanytng  rwnommendatlons  repcssnti  the  combined 
thought  or  the  best  Iscal  mtods  eC  the  wortd  ss  supUad  to  the 
problem  of  world  pesos,  to  a  oanMdKattoa  of  wliMh  aauy  of  them 
have  given  a  Itfittma.  «  would  asna  that  ao  sawe  practical  way  to 
peace  between  nations  oould  humanly  be  du  vised.  

It  must  be  remembered,  however,  that  the  AtfTlsory  Commmee 
did  not  consider  the  estahUahmsnt  at  s  WorU  Court  ss  an  inde- 
pendent proposition,  bat  as  sn  taSlrusMnt  of  ths  Lssgue  of 
Nations,  by  whose  invtt^lon  they  bmC  Ooassqusntly  the  project 
which  they  elaborated  waa  naturslly  Itnlnd  iq»  with  the  Lasgxie. 
It  must  also  be  borne  In  mind  that  ths  ortglBal  iKoJect  of  this 
Advisory  Committee  and  their  rsooouasDilatlaBB  were  no*  adopted 
verbatim  by  the  Laague.  which,  on  ths  ooatrazj.  mads  substantial 
changes  and  atMtfl«ffi«  to  ths  projset  sad  paid  but  scant  attention 
to  the  accompanying  recommendatlOMS  The  pcMsnt  Ckwrt,  there- 
fore, la  not  predaely  the  court  proposed  by  Okt  Advtaory  Com- 
mittee, a  fortiori,  not  the  court  anvlassid  toy  the  Hsgue  Confer- 
ences. Hence  there  are  fundamental  ohjsctlons  to  the  very  nature 
of  the  Court. 

There  are  now  before  the  Senate,  awalttag  lU  advice  and  con- 
sent, three  Inctnunc&U  oonoemlng  tint  Pecmanent  Omurt  tA  Inter- 
national Justice: 

1.  The  protocol  of  signatare  of  the  statute  at  December  16.  1930. 

2.  The  protocol  at  affswlnn  of  the  United  States  of  8ept«nber 
14.  1928.  __ 

S.  The  protocol  of  revlakm  at  tbe  sUtute  at  September  14.  1929. 

Let  ua  «»*»T.<r>*.  thmn.  obJecUvely.  to  see  If  there  are  any  f \inda- 
mental  reasons  why  tbe  United  Stales  Senate  aheuld  not  advise 
and  consent  to  these  three  Instruments. 


The  United  SUtes  ihoxild  not  adhsce  to  ths  protocol  of  signa- 
ture of  tbe  sUtute  IT  the  United  States  Is  opposed  to  entering  the 
League  at  Nations,  and  ths  Court  is  an  Integral  part  of  the 
League. 

Ttiat  the  Court  is  an  Intt^ral  part  of  the  Lesfiie  seems  evident 
from  a  number  of  oansMeratloos.  In  ths  first  placs.  It  U  a  fact 
that  the  protocol  of  stgnafeoie  at  Its  rtatnte  was  framsd  under  tbe 
direcUon  of  the  League,  for  members  at  ths  Liagus.  Is  signed  only 
by  members  of  the  Lsagua.  and  Is  opsn  for  signature  by  non- 
members  (A  tbe  League  onlty  on  terms  sppwwed  by  the  CouncU 
of  the  League. 

Most  of  thcee  facts  require  no  prooC.  Hmv  nosd  ooly  to  be 
sUted  to  be  admitted.  Ths  protoool  Iteelf  adBStts  that  it  "  has 
been  drawn  up  in  aooordaaoa  with  the  dsclslop  token  by  the 
Assembly  of  the  Lesgue  of  MatkNBS  on  Dsoemhar  IS.  1020."  And 
the  decision  referred  to  waa  taken  after  the  issembiy  had  dcUber- 
ated  on  tbe  report  and  »»«»«- >i-Mrw<«»ui««  gf  yie  Advisory  Commit- 
tee of  Jurlsto  estahMahed  by  ths  OoanctI  Meeeover.  tbe  protocol 
specifically  sUtes  that  -**  Tbs  saeasbers  at  ths  Lssgue  at  Nations, 
through  tbe  undersigned,  duly  authortnd.  dedare  their  accept- 
ance of  the  adjoined  statute."  It  la  true  that  It  slso  dsolsres  that 
the  protoool  "  shall  zemaln  opsn  Ux  atgnstars  toy  ths  members  of 
the  League  of  Nations  and  by  ths  states  aasntkmsd  In  tbe  annex 
to  the  Covenant  of  the  Leiy le  "  But  that  ths  latter  are  referred 
to  only  aa  prospective  members  at  ths  Lesfus  and  not  at  all  as 
nonmembers  U  evidenced  by  the  fact  that  the  annca  to  the  Gov- 
er.ant  does  not  inolude  Afghanistan.  Alhanls,  Austria,  Bulgaria, 
Costa  Rica.  Dominican  BepUbtle.  ^DTPt.  fctonla.  Kthlopia.  Tin- 
land.  Germany.  Hungary.  Icslsixl.  blSb  Ftes  BtatSb  I^ktvla.  Lithu- 
ania. Mexico,  Turkey,  and  ths  Union  at  Sovlst  Sodalist  Bepubllca, 
and  a  few  Arabian  and  Indian  states,  stthoo^  a  nimiber  of 
these  were  subsequently  sdaslttsd  to  ,ths  Lssgue.  Article  W  of 
the  statuU  provides  that  the  Council  ahaU  lay  down  "  the  coodl- 
tlons  under  which  the  Court  shsll  bs  opsn  to  other  states."  This 
the  Council  did  tn  a  resolution  at  MBf  17.  IMtX  which  provides 
"  that  such  state  shall  prevtooslf  have  dsposlted  with  the  reglstrsr 
o;  the  Court  a  declaration  by  waith  It  aoospts  ths  Jurisdiction  of 
the  Court,  in  acoordanos  with  ths  Oovsnant  at  ths  Lssgue  of 
Nations  ",  and  with  the  teroas  prsetilsd  far  m  ths  ruiss  of  pro- 
cedure of  the  Court,  and  "  uadsrtakes  •  •  •  not  to  resort  to 
war  against  a  stats  complying"  with  ths  JMtoinns  sf  ths  Coiut. 
By  thU  same  reaotutlon  the  CooneQ  **  xossrvss  ths  tight  to  reednd 
or  ym*"<i  this  resohitlon.** 

But  tbe  allegation  U  mads  that  thsss  fSels  leists  shaply  to  the 
historical  genesis  at  the  Court  sad  not  to  ths  JurldAoal  rslatlon 
ahlp  between  the  Court  and  ths 
the  sUtuU  ItasU. 


The  Btstnte  provides  (art.  1)  that  the  Ooort  Is  estsbHShert  '  la 
aooordanee  with  article  14  of  the  Covenaat.'*  ArOels  14  at  ^^^ 
Covenant  provides  that — 

The  Oofoncfl  shall  formulate  and  submit  to  the  mstabsrs  at 
Lesgue  for  adofrtlon  plans  for  tbe  establlshmsBt  of  s  PenesnMlt 
Court  of  International  Justice.  The  Court  ahaU  be  ooapst*nt  to 
bear  end  determine  any  dhfmte  of  an  totsmattomai  chatact« 
which  tbe  partlee  thereto  submit  to  It.  Hm  Court  msy  alao  gtto 
an  advisory  opinion  upon  any  dlqmte  or  qusstfcm  rcf sired  to  tt 
by  the  CouncU  or  by  the  AssemMy." 

This  Is  the  ocdy  Jorldlcsl  basis  for  the  sdvlsary  Jnrtidlctfcwi  of 
the  Court.  The  Judges.  tbersfOre.  sit  snd  rendtf  dertslnnB  by  the 
authortty  of  ths  Covensnt.  They  are.  aorsover.  bound  to  sxinund 
and  defend  the  Covenant  as  the  fundsmental  law  Ot  ths  sodsty 
of  nations,  above  aU  othw  totematloaal  law.  castonsiy  or  writ- 
ten, for  Iiy  srttcle  20  of  the  Covenant— 

-  The  members  of  the  Lesgue  seversUy  sgrss  that  this  Oovehaat 
la  aocsspted  as  shrogattng  aU  oMtgstlnns  or  undKStandtoci  inter  ss 
irtilch  sre  tnoonslstent  with  the  terms  thsceof.** 

Tbe  statute  provides  (srt.  4)  that  "  the  menbers  of  the  Court 
shall  be  deeted  by  the  AssMnUy  and  by  the  CmmeU. 
8  to  It  and  14  gtve  the  detaUs  of  thU  stoetorsl  proesdi 

The  statute  provides  (art.  99)  that  tbs   

labor  cases  Misll  bs  chosen  from  s  list  **  fmuposwd  of  two  ,  — 
npmtnsted  by  ssch  member  of  the  Lssgus  at  Mstlaiis  u>d  w 
equivalent  muttl>er  nominated  by  ths  fovemtog  l>ody  of  the  LabcK 

Ofltoe."  

The  statute  provides  (art.  27)  that  ths  teehaleal  ssaiiuH^te 
transit  and  oonuBunicatlons  easei  Aall  be  chosen  fkoan  a  ust 
-composed  of  two  persons  nomlnsted  by  ssch  member  of  ths 
League  of  Nations."  „ 

The  statute  provides  (srt.  S3)  that  ths  sslartss.  sDowaofiia. 
and  Indemnities  of  Judges  aAudl  "be  determined  by  the  Assembly 
of  the  Lesgue  of  IfStlons  upon  the  propoesi  at  the  CouQC^ 
The  same  artlde  also  provktee  that  the  CouneQ  ShaU  decide  the 
salary  of  the  registrar  and  that  the  Aaeembly  on  the  proposal  (A  ths 
CouncO  decides  "  the  conditions  imder  which  rethrmg  pensions  may 
be  given  to  tbe  peraonnel  of  tbe  Court." 

The  statute  provides  (art.  SS)  that  "the  eipenws  of  tto 
Court  shall  be  borne  by  the  LMgue  of  Nations'*  ss  "decided  oy 
tbe  Assembly  uiwn  the  proposal  of  the  CoundL" 

The  statute  prorMes  (art.  S4)  that  "only  states  or  memben 
of  the  League  of  Nations  can  be  parties  in  cuM  befors  vm 
Court." 

The  statute  provides  (art.  S&)  that  "the  condltkms  xuidsr 
which  the  Cburt  shall  be  open  to  other  states  tfuJl  •  *  *,  os 
laid  down  by  the  CouncU.  but  tn  no  esse  sbaU  suA  provisions 
nlaoe  the  parties  in  a  position  of  Inequali^  befors  the  Courts" 
Theee  conditV'"*,  as  a  matter  of  fact,  have  been  laid  down  by 
the  Co\mcU  resolution  of  May  17,  1822.  the  principal  provisions 
qt  which  have  bem  eet  forth  above. 

Tbe  statute  provides  (srt.  86)  by  Impllostion  that  only 
"  members  of  the  League  of  Nations  and  ths  states  mentioned 
In  the  annex  to  the  Covenant  "•  may  sign  the  optional  clause  for 
oompulsory  Jurisdiction,  for  tt  saakee  no  rsferenee  to  sny  preceduss 
whatsoever  for  signature  of  this  optional  dMiss  by  nteimsnihsr 
Btatea  even  upon  conditions  laid  down  by  the  Council. 

The  statute  provides  (art.  S7)  that  '^•n  •  *«•*»  «5?l*o  " a 
trftranal  to  be  instituted  toy  the  Leegue  of  Nations  «m  Ooort  wtn 
be  such  tribunal." 

The  statute  provides  (srt.  40)  thst  ths  leglstcsr  shsll  -  also 
nottfy  the  menSeta  of  tbe  Lssgue  of  Nstkms"  of  the  sppilcsttaa 
(rf  a  state  to  bring  a  case  b^ore  the  Court.  The  pwposeafthls 
provision  appears  to  be  to  give  au<A  msBtosrs  of  t»>e  tfegos  of 
Nations  whltibsze  not  setosl  partlss  to  ths  esse  an  opportunl^rte 
totervenc  if  they  consider  themsslvss  intsrsstsd  pertlss.  Butw^ 
should  such  noUflcatlon  be  limited  exclusively  to  Vb»  insmbm  of 
the  Leaeue  If  the  Court  Is  not  an  Integral  part  of  ths  iMgust 

Theee  provlslasw  of  the  statute  itself  sssm  to  show  ooodujrtvsly 
that  the  Court  is  not  only  aa  integral  part  of  ths  I^egue  toot  a 
very  Unportant  part.  And  this  nans,  ss  proolalaasd  In  ths 
terms  oTths  statute  Its^.  oould  be  oorrobotatsd  twrtlMT  by 
itateBwnte  of  many  dtatlngulahed  Indtvidusls  sngstirt  In  X«i^_ 
Irovlttee.  If  it  bMl  been  totsndsd  to  have  ths  Oovrt  stosuitrtsly 
independent  of  the  League,  the  term  "  adherente  to  this  statute  " 
couldvery  easUy  have  been  subsUtuted  for  ths  term  "meipbm  of 
the  Leagise  "  and  similar  adjtwtmente  and  substitutions  sasds  In 
other  relevant  portions  of  tbe  statute. 

••Joining  the  Court"  therefore  would  be  but  a  step  Into  tbs 
League  Itsslf .    It  shotUd  not  be  neoesMry  hsrs  toglTS  rsMons  v^ 
tSunlted  States  should  not  Join  ths  Lssftts.    Tbs  United 
Senate  haa  placed  iteelf  unmlstskstoly  on  leoocd  Sfslast 
step  both  to  rejecttng  the  T^esty  of  VerssIIIas  enAby  eoe 
to  the  ratiflcatlon  of  ssparate  treaties  of  pesos  wnH  tbs 

Powers.    Moreover,  ths  pOUticsl  conventlafis  of  both  Baajor  .^ 

In  the  United  Statea  slnoe  that  tine  have  conslsrentTy  BuOntalnsd 
the  same  attitude. 

But  1st  us  csaailne  the  test  of  the  CoranMit  HsrtI  for  ths  faada^ 
mental  lessons  for  this  stUtuds.    Ths  trsstlss  of  Tails,  of  whidi 
ULTcoisnsnf  ta  part  I.  wen  tsssntlslly  tieatiss  eC 
upon  dsfsatsd  aations  l»  victorious  nattana  bssi 

sole  respoiwlbllity  for  the  World  Wsr  snd  not 

vtmaaim  (tf  Jwtioe.    Ths  sxMtaHry  illiiiisinlisi  msiil  sf  OerBuny. 
AuirtrtarMMl  Bungsry.  ths  u«4ust  sslsps  of  thsir  eolontsa.  '^t^ 

exaetiag  of  intoieraMs  and  lmiif'^^±'^P«:»^^^^^;^;ftJ!i^ J^ 
executed  toy  the  eetahl  tshment  of  an  axtatA  s  nisiMie  to  atetetetn  tte 

quo  of  the 
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8nch  an  armed  aUlanca  la  provided  by  the  CoTenant.  In  the 
flr»t  place  the  defeated  oatlona  were  debarred  from  original  mem- 
bership, which  waa  limited  (art  li  to  thc«  slgnatorlea  mentioned  | 
la  the  llrat  part  of  the  anxacz  to  the  Covenant.  Secondly.  It  waa 
to  be  a  cloaad  alliance.  Although  a  •rcond  group  of  nation*. 
menUoned  in  the  second  part  of  the  ann«x.  were  to  be  aUowed  to 
become  membeni  of  the  League,  admiaalon  to  the  icore  or  more  not 
there  mentkned  waa  to  be  only  upon  the  agreement  of  two-thirda 
ol  the  Aawmbly.  proTlded  that  each  such  proapectlve  member 
"  give  effective  guarantiee  of  Its  sincere  Intention  to  obeerre  Ita 
international  obllgaUona  and  shall  accept  such  reg\ilatlons  as  may 
preacrlbwl  by  the  League  In  regard  to  its  military,  naval,  and  air 
forcea  and  armamenta."  No  such  conditions  arc  exacted  of  the 
original  memben  or  of  any  aUtes  mentioned  In  the  annex. 

This  cloeed  alliance  waa  Intended  to  control  the  world,  for 
article  3  prorldee  that  "  the  Asaembly  may  deal  at  tU  meetings  with 
any  matter  •  •  •  affecting  the  peace  of  the  world  ".  and  article 
4  givea  the  same  power  to  the  Council,  a  small  group  controlled  by 
the  principal  Allied  and  AsaocUted  Powers.  Uoreover,  this  con- 
trol of  the  world  is  to  be  on  the  basis  of  the  status  quo  of  the 
peace  terma.  for  by  article  10  "  the  meml>ers  of  the  League  under- 
take to  reaped  and  preaarre  aa  against  external  aggreaaion  the  ter- 
ritorial integrity  and  existing  political  Independence  of  all  mem- 
ber* of  the  League  ",  and  by  article  11  "  any  war  or  threat  of  war, 
whether  ImmadiaUly  affecting  any  of  the  members  of  the  League 
or  not.  is  hereby  declared  a  matter  of  concern  to  the  whole  League, 
and  the  League  shall  take  any  action  that  may  be  deemed  wise  and 
effecttial  to  safeguard  the  peace  of  natloi\8."  Should  a  member  of 
the  LeagxM  violate  the  Covenant,  the  other  members,  by  article  16. 
"  undertake  Immediately  to  subject  It  to  •  •  •  the  prevenUon 
of  all  financial,  commercial,  of  persona:  Intercourse  between  the 
nationals  of  the  Covenant-breaking  »Ut«-  and  the  natlonali.  of  any 
other  state,  whether  a  member  of  the  League  or  not."  The  same 
article  also  provides  for  military  and  economic  sanctions  against  a 
Covenant-breaking  state.  In  the  event,  of  a  dispute  between  a 
member  of  the  League  and  a  nonmembor.  the  latter  la  invited  by 
article  17  to  accept  the  obligations  of  the  League  for  the  purpoees 
of  such  dispute,  with  such  modlflcatlonj  aa  may  be  deemed  nece«.- 
sary  by  the  CouncU.  If  it  refuses  the  Invitation  and  resorts  to 
war.  the  aanctlons  of  article  16  will  apply. 

Under  article  23.  the  seizure  of  the  colonies  of  the  defeated  na- 
tions in  the  World  War  U  cloaked  under  a  system  of  "  mandates  ". 
allegedly  "  a  eacred  trust  of  clvillxaUon  *— 

Just  recall  those  words  In  the  light  of  what  we  have  seen  of 
late — the  "  mandates  "  given  as  "  a  sacred  trust  of  civiliza- 
tion."   Then  says  this  author- 
but  realistically   interpreted   by   most  of   the   mandatory  states   as 
outright  acqulaltJons.  to  be  exploited  for  their  exclusive  benefit 

Let  me  digress  for  just  an  instant  concerning  the  man- 
dated Islands  in  the  Pacific  Ocean.  This  sacrosanct  organi- 
zation at  Geneva,  which  means  '  the  peace  of  the  world  ". 
gave  aa  a  sacred  trust  for  civilization  the  Marshall  and  the 
Caroline  and  the  adjoining  islands  in  the  Pacific  under  a 
mandate  to  Japan.  Japan  stands  now  facing  the  world,  say- 
ing she  intends  to  hold  those  mandated  islands  in  perpetuity : 
and  the  League  of  Nations,  mvestigating.  hints  and  msinuates 
that  Japan  has  fortified  those  islands  so  that  she  might  use 
them  for  warlike  Instead  of  for  peaceful  purposes;  and  all 
the  world  apparently,  and  particularly  the  League  of  Na- 
tions, accepts  practically  without  demur  Japan's  attitude  in 
regard  to  the  mandated  islands  in  the  Pacific.  "A  sacred 
trust  of  civilisation  "  they  constitute  now! 

The  articlM  of  the  Covenant  quoted  above  prove  conclualvely 
that  the  League  la  a  doaed  and  armed  alliance  to  maintain  the 
atatua  quo  of  the  so-called  "  peace  "  treiitlea.  the  Joining  of  which 
by  the  United  atatea  would  mean  that  the  United  States  would  be 
obliged  to  aaatet  In  perpetuating  the  Uilqultles  and  Injustices  of 
ttKwe  treatlea  and  thua  become  embroUed  in  every  quarrel  of 
Kxirope. 

t.    TH«  FaOTOCOL  OF  ACCSSBIOlt 

The  United  Statea  ahould  not  adhere  to  the  protocol  of  acces- 
aion  becauae  It  doea  not  comply  entirely  with  the  terms  of  Senate 
Reaolution  5  of  January  27,  l»a6,  advtstng  and  consenting  to  the 
adherence  of  the  United  Statea  to  the  protocol  of  signature  This 
resolution  contains  certain  reeervationa  and  understandings  which 
are  "  made  a  part  and  condition  ot  this  reaolution."  The  pro- 
tocol of  aooeaalon  of  1039.  however,  doea  not  include  theee  aa  a 
part  of  the  instrument,  but  accepta  the  adherence  of  the  United 
States  "  subject  to  the  Ave  reeervationa  formulated  by  Xhe  United 
Statee  In  the  reaolution  "  of  1936.  wlthotit  Including  the  text  even 
of  theee  reeervationa.  much  laea  that  of  the  understandings  which 
aiao  fonned  a  part  of  tba  5enate  reaolution.  Article  1  of  the  Pro- 
tocol of  Aoeeaaton  declarea  that  tha  atgnatorlea  "  accept  the  apeclal 
condttioia  attached  by  the  United  Statea  in  the  five  reeervaUons 
mentioned  above",  but  only  "upon  the  terma  and  oondltlona  aet 
out  In  tha  foUowtnf  arUdea." 

But  the  following  artlelaa  make  no  specific  mention  of  reeerva- 
tiona 1  and  S.  It  may  be  aUaged.  however,  that  they  are  included 
br  tmplleatloa  from  tb*  pasaage  quoted  above.  Let  ue  aee  how  far 
tbta  ta  true  DiiaaaiaUnn  1  peovtdea  that  the  adberenoe  of  the 
United  Statea  "  ahall  no*  be  taken  to  tnvolv*  any  legal  raUtloci  on 


the  part  of  the  United  Statea  to  the  League  of  Nations  or  tha  aa- 
aumptlon  of  any  obllgaUona  by  the  United  Statea  under  tlie  Treaty 
of  Versailles."  Prom  what  has  been  said  alx>ve  conceraing  the 
Juridical  relation  between  the  Court  and  the  I^agxie.  it  U  diillcult 
to  see  how  the  adherence  of  the  United  Statea  to  the  Cotirt  could 
fall  to  involve  a  •  legal  relation  to  the  League  or  the  assumption  " 
of  obligations  under  the  Treaty  of  VersaiUes.  unlesa  the  ether  alg- 
natorlea  of  the  protocol  of  slgnaturea  divorced  the  Court  from  the 
league,  which  they  failed  to  do.  Reservation  3  providea  that  "  the 
United  States  will  pay  a  fair  share  of  the  expenace  of  the  Court  as 
determined  and  appropriated  from  time  to  time  by  the  Congress 
of  the  United  States  '  In  the  absence  of  any  specinc  m-mUon  of 
the  terms  upon  which  this  U  accepted.  It  may  be  presumed  that  the 
apportionment  of  the  expenses  of  the  Court.  Including  the  share 
(jf  the  United  States,  will  be  decided  by  the  Aasembly  In  accordance 
with  article  33  of  the  statute. 

The  protocol  of  accession  In  article  2  accepts  almoet  verbatim 
reaervaUon  2,  concerning  the  participation  of  the  United  Statea  In 
the  election  of  the  Judges 

The  protocol  of  acceeslon  In  article  8  accepta  the  first  part  of 
reservation  4.  concerning  the  power  of  withdrawal  of  tTe  United 
States  at  any  time,  but  adds  that  If  two-thirds  of  the  otl^er  signa- 
tories desire  to  withdraw  their  accepUnce  of  the  protocol  of  acces- 
sion It  ••  shall  be  considered  as  ceasing  to  be  in  force."  In  other 
words  the  protocol  of  accession  Is  to  be  regarded  as  a  treaty  be- 
tween the  United  States  on  the  one  side  and  aU  the  otl.er  signa- 
tories on  the  other.  Instead  of  being  regarded  as  an  individual 
accession  like  those  of  the  other  signatories.  If  two-thlids  of  the 
other  signatories  desire  to  kick  the  United  SUtes  out  of  the 
Court,  they  may  do  so,  but  no  other  signatory  may  be  kicked  out 
of  the  Court  with  the  United  States  vote  or  without. 

The  protocol  of  accession  In  article  3  accepts  almoet  veraaUm  the 
second  part  of  reservation  4.  concerning  the  amending  of  the  stat- 
ute, and  in  article  4  accepts  the  first  part  of  reservatlcn  5.  con- 
cerning publicity  and  hearings  for  advisory  opinions. 

The  protocol  of  accession  does  not  comply  with  the  second  part 
of  reservation  5.  which  provides  that  the  Court  shall  not.  "  without 
the  consent  of  the  United  States,  entertain  anv  request  fcr  an  advi- 
sory opinion  touching  any  dispute  or  question  In  which  the  United 
States  has  or  claims  an  Interest  •  Article  5  of  the  protf<X)l  of  ac- 
cession provides  that  •'  with  regard  to  requesting  an  advisory  opin- 
ion •  •  •  there  shall  be  attributed  to  an  objection  of  -he  United 
States  the  same  force  and  effect  as  attaches  to  a  vote  against  ask- 
ing for  the  opinion  given  by  a  member  of  the  League  of  Vatlons  In 
the  Council  or  in  the  Aasembly  "  If  the  members  of  tne  League 
desire  an  advisory  opinion  and  the  United  States  Is  no:  prepared 
to  forego  Its  objin-tlon.  the  exercise  of  the  powers  of  vMthdrawal 
•  •  •  will  follow  naturally  In  other  words.  Senate  reserva- 
tion 5  ask.s  for  an  ab.solut*  veto  on  advisory  opinions,  while  article 
5  of  the  protocol  of  accession  provldee  for  a  veto  or  withdrawal. 
The  s'gnatorlea  misconstrued  this  reservation  of  the  Seiate  to  be 
merely  a  request  for  equality  with  the  members  of  the  League,  but 
the  terms  of  the  Senate  reservation  are  unml.stakably  clear  The 
Senate  wished  un  absolute  veto  on  advisory  oplnlorvs.  There  are  a 
number  of  questions  which  the  United  States  does  not  desire  to 
have  submitted  to  the  Court  for  advisory  opinion  without  Its  con- 
sent It  Is  lmpo«slble  to  cn\imerate  all.  but  mention  might  be 
made  of  Immlpration.  tarlfTs.  relations  between  debtor  anl  creditor, 
relation  between  reparations  and  war  debts,  and  other  political, 
domestic  or  purely  American  questions  Hence  It  Is  not  sufficient 
to  allow  the  United  States  to  object  and.  If  overruled,  to  withdraw. 
W'thdrawal  under  such  clri^umstances  Is  bomd  to  Injure  the  repu- 
tation and  prestige  of  the  United  Statee  In  spite  of  the  fact  that 
I  by  article  5  it  ts  to  follow  "  without  any  Imputation  of  unfrlendll- 
I  ness  or  unwillingness  to  cooperate  generally  for  peace  and  good 
will  "     Simply  saying  so  does  not  make  it  so. 

Moreover,  who  Is  to  decide  whether  the  United  States  has  or 
'  claims  an  Interest  In  a  prnponed  advisory  opinion?  Is  It  the 
Executive  alone'  This  question  was  put  to  Prof  Philip  C  Jessup. 
who  accompanied  Mr  Root  to  Geneva  when  the  Eoot-Hurst 
formula  was  adopted  at  the  annual  meeting  of  the  American 
I  Society  of  International  Law  on  April  24.  1931.  to  which  he  replied 
I  by  making  a  distinction  between  disputes  to  which  the  United 
Statee  is  a  party  and  disputes  to  which  the  United  States  Is  not 
a  party  In  the  former  case.  •'  arrangements  for  that  submission 
must  be  by  and  with  the  advice  and  consent  of  th«  Senate", 
he  admits.  In  the  second  case.  "  If  the  United  State*  Is  not  a 
party  to  a  dispute,  but  there  Is  a  question  In  which  w»  have  an 
Interest,  and  It  is  proposed  to  request  an  advisory  opinion  regard- 
ing that  question.  I  should  think  it  might  be  quite  i>oeslble  to 
say  that  that  was  within  the  dl»cr^t)lon  of  the  Executl  re."  It  Is 
precisely  this  »e<*ond  group  of  questions.  In  which  tie  United 
States  has  an  interest  but  is  not  a  party,  that  Senate  reservation 
5  was  designed  to  cover  By  new  article  68  of  the  protocol  of 
revision  the  Court  will  apply  to  advisory  opinions  the  same  pro- 
visions of  the  statute  as  those  which  apply  to  contentious  cases 
to  the  extent  to  which  It  recognises  them  to  be  applies  ble.  This 
certainly  means  that  advisory  oplnioiu  will  very  close  1 7  approxi- 
mate Jtxigmenijs  In  contentloiis  cases  and  that  their  etect  upon 
the  United  States  as  precedents  will  be  Just  as  poten'  and  far- 
reaching  as  that  of  Judgments  Is  the  Senate  prepSared  io  delegate 
this  power  of  control  to  the  Executive? 

The  protocol  of  accession  does  not  comply  with  the  first  para- 
graph after  Senate  reservation  5.  providing  that  the  signature  of 
the  United  Statee  to  the  protocol  of  signature  will  not  be  affixed 
until  the  other  signatories  shall  have  Indicated,  through  an  ex- 
change of  notea.  their  acceptance  of  the  foregoing  r'eervatlona 
and  understandings  as  a  part  and  a  condition  of  adherence  by  the 
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United  Statea.    The  pttitoeal  «*   ilnii    li  ^te^mlly  »  toeafcy 

between  the  United  StatM  on  tha  OM  aUto  and  all  the  aigna- 
toriea  on  the  other,  and  not  an  aeeeptanca  by  bOateral  exchange 

of  notes.  .      ..._  ^  ^^^  ■.^■H 

The  protocol  of  ■nwwihiii  makaa  no  rafBraneatB  tb*  aaeono 
resolutlcm  of  tha  Bcnata  raKdutlon  of  Itas.  provtdlsg  that  re- 
oouiee  to  tha  Court  lor  the  aettlament  of  dUfcraioaa  between  the 
United  Statea  and  any  other  State  «r  Btataa  can  b«  bMl  oaij  )jt 
agreement  thereto  ttarougb  genaral  and  apMtal  twattaa  concluded 
between  the  parties  In  disrate.  Ttals  l>  tlw  naolufelon  by  which 
the  Senate  retain*  oontrol  ctf  tbe  caaaa  to  ba  submitted  to  the 
court  by  the  United  SUtes.    Doss  the  Benata  wish  to  rsllnqulsh 

thia  control?  ^       _,  ^     „ ,   .  

The  protocol  of  accession  makas  no  msntfcm  at  the  third  reso- 
lution of  the  Senate  reaolutkm  of  19M.  providli^  tbat  adhcrenee 
is  not  to  be  ao  construed  as  to  require  tbe  United  Statea  to 
depart  from  its  traditional  policy  ot  •  •  •  entangling  itself 
in  the  pt^tlcal  questions  of  poUey  or  tntemal  admlnlstrmtion  of 
any  foreign  state  nor  to  imply  a  rrtlnqnlatamatit  by  the  United 
States  of  Ita  traditional  attltudi  toward  purely  Amwican  quea- 
tlons.  Thia  la  evidently  aimed  at  Insurlxig  the  judicial  charac- 
ter of  the  Court  and  preventing  It  ftmn  exerdsinK  political  func- 
tions. Doea  the  Senate  wish  to  abandon  this  part  of  Its  original 
resolution  of   1926? 

nunoooij  or 
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The  United  States  should  not  adbara  to  the  protocol  of  revi- 
sion of  the  statute  for  the  folkywlag  rsaanns: 

The  new  text  of  article  4  of  the  statute  adds  a  provteion  to 
the  effect  that — 

"The  conditions  under  which  a  state  whldi  hse  accepted  the 
statute  of  the  Court  but  la  not  a  member  of  ths  league  of  Na- 
tions may  participate  in  electix^  the  nifembara  d  tbe  Court  ahaU. 
In  the  absence  of  a  special  agreement,  be  laid  down  by  the 
Assembly  on  the  proposal  of  the  Oounell.** 

Why  should  tlie  Aseembly  have  the  power  to  decide  how  statee 
accepting  the  statute  of  the  Court  without  membership  in  the 
League  ahould  participate  in  the  election  of  the  Judges?  There 
are  many  members  of  the  I>ague  who  have  not  accepted  the 
statute  of  the  Court.  On  the  other  hand,  there  may  conceivably 
be  statea  accepUng  the  statute  of  tbe  Court  without  wishing  to 
be  members  of  Uie  League,  who  would  be  debarred  from  participa- 
tion in  deciding  ths  conditiooa  for  others  such.  If  ths  United 
States  should,  by  accepting  the  three  Instruments  now  before  the 
Senate,  enter  such  category,  it  would  not  thereafter  have  the  right 
to  participate  in  deciding  the  condltums  for  ottaers  such. 

Tbe  new  text  of  article  SS  of  the  statute  rspeate  the  provision 
of  the  old  text  that  "salaries.  aUowanoes.  and  Indemnities  |of 
Judges)  shall  be  fixed  by  the  Assembly  of  the  League  of  Nations 
on  the  proposal  of  the  OouncU."  Why  ibotfldnt  they  be  fixed 
by  the  slgnatorlea  of  the  statute  alopie?  Why  rtwuldnt  the 
United  SUtes.  If  the  present  protocola  are  acot4>ted.  have  the  right 
to  participate  In  such  matters? 

The  new  text  of  M-tlde  86  of  the  statute  repeato  the  provision 
of  the  old  text  that  the  Court  ahall  be  open  "  also  to  states  men- 
tioned In  the  annex  to  the  Covenant"  and  that  "the  conditions 
under  which  the  Court  shall  be  open  to  oMter  states  ahall  •  •  • 
be  laid  down  by  the  CounciL"  Thta  has  already  been  commented 
on  above.  _.  , 

The  new  text  of  article  40  <rf  the  statute  repeate  the  provision 
of  the  old  text  that  the  regtstvar  dbaU  notify  "the  members  of 
the  League  of  Nations  "  of  the  appUcaUon  of  a  state  to  bring  a 
case  l>efore  the  Court.  This  likewise  has  been  commented  on 
above. 

The  new  articles  «5-«8  refer  to  proeedmre  In  advisory  opinions 
and  are  designed,  first,  to  indude  In  tbe  statute  provisions  for 
Jurisdiction  in  adviaory  (^Unions,  which  is  now  based  exclusively 
upon  article  14  of  the  Covenant,  and  secondly,  to  make  the  pro- 
cedure in  advisory  opinions  apjnrozlmate  as  far  as  possible  that 
In  contentious  cases.  The  substance  of  these  artlcIiBS,  so  far  as 
they  may  be  applicable  to  the  Uhlted  States  under  Senate  Resolu- 
tion 5.  has  been  commented  on  above  and  requires  iw  further 
comment  here. 

THX  MoaaL  aaouicsMT 

The  argumento  thus  far  advancsd  have  bsen  based  upon  an 
examination  of  the  three  documanta  now  before  the  Senate.  Ad- 
vocates of  the  acceptance  of  these  three  lastrumenta.  as  reported 
by  David  Lawrence  in  tha  Waablngton  BvenlnK  Star  of  January 
17  1935.  are  wont  to  minlmbw  the  aOect  of  such  acceptance  by 
saying  that  "  the  United  States  deee  not  bave  to  eubmit  a  case 
to  the  World  Court,  if  it  is  disinclined  to  do  so"  and  that  "the 
principal  value  of  Amertean  membenlilp  m  tlM  Worid  Court  is 
the  moral  support  gtvm  by  the  UMted  Statea  to  a  movement  to 
setUe  disputes  by  Judicial  means.  Instssd  of  by  vkdenoe."  These 
two  contentions  InvolTe  pecnilar.  not  to  mantkin  naive,  If  not 
downright  hypocntieal  and  ataaolntcly  untroe.  laferenoes.  If  the 
United  SUtes  does  not  Intend  to  adbmtt  caasa  which  may  ariae 
to  tbm  Court,  what  need  U  tbsre  to  Jatn?  Wlwt  nssd  to  stultify 
ourselves  by  saying,  in  effect:  "  Tlttai  fti  an  hinormms  and  meaning- 
less step,  but  nevertheless  we  take  it."  Ah.  hot  H  Is  necessary 
in  order  to  ahow  oca:  moral  supputt  ef  a  moseaaant  to  settle  dis- 
putes by  Judicial  means,  iTiateart  of  by  vlalanoe.  In  other  wortto, 
the  implication  Is  that  by  faitinc  to  take  Vbm  atep.  the  United 
Statea  dtoipproves  of  ths  peaceful  method  of  astttlBC  dlqptrtes  and 
approvea  of  vtolenee.  

But  let  us  look  at  the  reoord.  The  United  mafeaa  Is  a  signa- 
tory of  convention  X,  for  tbe  pM:iflc  settlement  of  International 


diaputea,  of  the  First  Hagus  Oeadawnee  (18M) 

Hsgue  Conference  (1907) .    It  had  the  fizat  ease  bafoce  a  trttnmal 

operating  tmder  that  convention,  the  ease  of  tlw  TUma  Puad  of  tbm 

Calif  omiana  agalnat  MBdoo.  and  It  had  the  las*  case  to  be  decided 

by  a  tribunal  under  that  conventton.  tbe  caaa  of 

Palmas  or  Mlangas  against  the  Netbarlanda,  bsaiase 

in  between  these  (the  N(slh  Atlantic  Coaat  FIAariaa 

Qreat  Britain,  the  Orinoeo  Steamship  Oa  Case 

and  tbe  Morwegian  Shifting  Clalma  Caaa). 

Purthermore,  the  United  States  haa.  by  traatlea  for  the 
ment  of  peace  and  treatlea  of  conciliation  with  the  toOowlnf  tS 
n^tipna,  provided  permanent  commissions  of  inquiry:  Albania. 
Atutria.  Belgium,  Bolivia.  Brazil.  Bulgaria,  Chile.  China,  <^aehe- 
slovakla.  Denaxaiit.  Keuador.  Vgypt,  Brtonia.  tbtonla.  PtalaBd. 
France.  Oermany.  Great  Britain.  Greece,  Hungary.  Italy.  lAtvla. 
Uthuanla.  Luj:embxug.  Nethertanda.  Norway.  JParafuayjPeru,  Po- 
land, Portugal,  Rumania.  Russia,  Spain.  Sweden.  Bwttaerlaad. 
Uruguay,  Venesuela.  and  Tugoelavia.  Theee  oowmiaakWMi  of  »- 
qulry  at  the  preeent  time  are  available  and  ready  to  inveMgata 
any  fact  which  may  be  a  source  of  belligerent  aeUvlty  between  any 
of  these  naticxis  and  the  United  States. 

Moreover,  this  United  States  Is  In  the  process  of  ooneludlng  or  haa 
concluded  sticcwtaful  arbitrations  with  Oermai^  on  mlaadflWma, 
with  Panama  on  claims,  with  ^>aln  on  elahna.  wMb  Mexico  oa 
claims,  with  Sweden  on  claims,  and  with  Canada  within  tha  paM 
month  on  the  I'm  Alone  claims. 

Here  Is  an  en  viable  record  which  challengee  comparlaoa  with  tBa« 
of  any  State.  WIU  the  addition  of  i3M  oontemptaled  atsfi.  «^i(»^i* 
aUeged  to  be  otherwise  meanlnglsss,  add  anything  material  to  thia 
record? 

OOIfCLOSXOlf 

The  argtmienta  given  above  have  demonstrated  the  foUoartnf 
pointe:  ^ 

1.  That  the  United  States  should  not  Join  ttie  League  of  Mattona. 

2.  That  the  United  States  should  not  Join  the  Court  if  It  Is  aa 
Integral  part  of  the  League  of  Nations. 

3.  That  the  Court  is  an  integral  part  of  ths  Lsague  of  Natums. 

4.  That  the  three  protocols  now  befofv  the  Senate  do  not  aatla- 
factorily  comply  with  the  Senate  resolution  of  ll>«l. 

5.  That  the  Senate  cannot  accept  the  three  protocols  without  re- 
pudiating Its  resolution  of  1926  or  reversing  Ito  position  oq  the 
League  of  Nations.  .  ^ ,  ^  .. 

Why  not  recognize  the  issue  for  what  it  really  Is,  a  ^ap  Into  tb* 
League  of  Nations  itself,  and  settle  it  squarely  on  that  ba^?  If 
the  people  of  the  United  SUtes  wish  to  Join  the  league,  let  u#  Join 
the  League  arid  aleo  Ita  Court  by  a  forthrtght  action.  OOMTi^a. 
let  us  refrain  irom  accepting  these  three  proAoods  untU  their  terms 
are  modified  to  make  the  Permanent  Court  of  International  Justice 
a  real  world  court  and  independent  of  that  cloeed.  armed  aulanoa 
of  the  League  of  Nations  in  fact  as  wall  aa  fancy. 

HOIOHATIOVS  ON  THE  BZECITTITB  CaLSmAK 

Mr.  ROBINSON.    I  mov«  that  the  Senmte  proceed  to  fta* 
consideration  of  nominations  on  the  Executive  Caleikdar. 
The  motion  was  agreed  to.  , 

The  PRESIDINO  OFFICER  (Mr.  RmssLz.  In  the  diatr). 
The  Clerk  will  state  the  first  nominatian  In  order. 

FBBKKAL  RBSB8VX  BQAID 

•nje  leglsLitive  clerk  read  the  nominatkm  of  Adolph  C 
Miller,  of  the  District  of  Columbia,  to  be  a  member  of  the 
Federal  Reserve  Board. 

The  PRESIDINO  OFFICER.  Withovit  objectkm.  the 
nominaticm  is  confirmed. 

DEPAKTMBNT  OF  LABOK 

The  legislative  clerk  read  the  nomination  of  Katharine  F. 
Lenroot,  of  Wisconsin,  to  be  Chief  of  the  Children's  Bureau, 
Department  of  Labor. 

The  PRE53IDINO  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

POSTICASTCM 

The  legislative  clerk  proceeded  to  read  tbe  nominations  ot 
sundry  postmasters. 

Mr.  HAYDEN.  I  ask  unanimous  consent  that  the  nomi- 
nations of  postmasters  may  be  confirmed  en  bloc. 

The  HlESIDING  OFFICER.  Without  objection,  tte 
nominations  of  postmasters  are  confirmed  en  bloc 

TM  THS  WAVT 

The  legislative  clerk  proceeded  to  read  sundry  nomlnaHoni 
in  the  Navy.  

The  PRESIDINO  OFFICER.  Is  there  objection  to  con- 
firming the  naval  nominations  en  Woe?  The  Chair  hears 
none,  and  they  are  confirmed  en  bloc. 

IN  TBS  MARm  cosra 

Ihe  legialaUve  clerk  proceeded  to  read  aundiy  nnmlnafioM 
in  tbe  Marine  Corps. 
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liT.  ROBINSON.    I  make  the  same  request  with  respect  to  | 
Qomlnatioas  tn  the  Marine  Corps. 

Mr.  BLACK.  Mr.  President,  I  will  not  object  If  the  name 
of  a«n.  John  H.  Russell  is  not  Included  In  the  list  of 
nominations  to  be  confirmed. 

Mr.  ROBINSON.  At  the  suggesUon  of  the  Senator  from 
Alabama.  I  ask  that  the  nomination  of  John  H.  Russell,  to 
be  a  major  general,  be  pa.ssed  over. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination of  John  H.  Russell,  to  be  major  general,  will  be 
passed  over,  and  the  remainder  of  the  nominations  in  the 
Marine  Corps  will  be  confirmed  en  bloc. 

Mr.  BLACK.  I  do  not  see  the  Chairman  of  the  Naval 
Affairs  Committee  here  at  the  present  time,  but  I  desired  to 
request  that  this  nomination  go  back  to  the  committee.  I 
did  not  know  that  it  was  to  be  reported:  I  did  not  know  that 
it  was  coming  out  of  the  committee,  and  there  are  some 
matters  that  I  desire  to  have  investigated  by  the  committee 
with  reference  to  General  Ruiaell.  I  have  talked  with  the 
Chairman  of  the  Naval  Affaiis  Committee  and  told  him  I 
would  make  that  request. 

Mr.  ROBINSON.  I  do  not  desire  to  interpose  an  objection 
to  the  request  of  the  Senator  from  Alabama.  While  I  have 
no  express  authority  to  speak  for  the  Senator  from  Florida 
(Mr.  T«AMJrttL].  the  Chairman  of  the  Committee  on  Naval 
Affairs,  I  assume  that  he  would  not  object  to  the  nomination 
going  back  to  the  committee. 

Mr.  BLACK.  He  did  not  state  as  to  that.  I  merely  told 
him  that  I  would  make  that  request.  He  said  he  did  not 
know,  and  the  committee  did  not  know,  of  any  objection, 
and.  if  they  had  known,  the  nomination  probably  would  not 
have  been  reported,  as  another  one  was  not  reported. 

The  PRESIDING  OFFICER  The  Senator  from  Alabama 
asks  unanimous  consent  that  the  nomination  referred  to  be 
recommitted  to  the  Committee  on  Naval  Affairs.  Is  th<»re 
objection?  The  Chair  hears  none,  and  it  is  so  ordered. 
That  completes  the  calendar. 

pukthvc  or  ixtxamious.  matter  w  thi  kscord 

Mr.  ROBINSON.  Mr.  President,  while  the  Senator  from 
California  tMr.  JohksokI  was  addressing  the  Senate  the 
question  arose  as  to  his  right  to  have  prmted  m  the  Ricord 
the  statement  by  Mr  Wright,  which  he  afterward  read.  The 
Jomt  Committee  on  Printmg,  under  ihe  authority  of  a  gen- 
eral statute,  has  adopted  a  rule  which  provides  that — 

No  extraneous  m*tt«r  In  exceaa  of  two  i>ages  in  any  one  Inatance 
may  be  prtntecJ  in  the  Conoekssionai.  Recoeb  by  a  Member  under 
leave  to  print  or  to  extend  his  remarks  unless  the  sanie  is  a^^o  ni- 
panled  by  an  estun*te  from  the  Public  Printer  of  the  probable 
coat  thereof. 

The  Senator  from  California  had  a  complete  right,  as  I 
think  he  understands,  to  present  th«'  matter  to  be  printed, 
and  to  procure  and  submit  to  the  committee,  or  cause  to  be 
submitted  to  it,  an  estimate  from  the  Public  Printer  of  the 
cost  of  the  printing. 

Of  course,  the  object  of  this  rule  is  to  dispense  with  a 
practice  to  which  there  is  much  sound  objection.  The 
custom  has  prevailed.  I  think  in  botli  Houses  of  Congress  of 
making  the  ConcntssioJf.\t  Ricord  a  kind  of  warehouse,  and 
in  some  irvstances  a  sewer,  for  dLiposition  or  depasit  of 
political  waste  matt.er.  I  do  not  mt-an  to  imply  that  there 
is  not  much  information  supiilied  mider  leave  to  print  that 
is  of  great  value  to  Members  of  the  Congress,  but  I  do  mean 
to  make  clear  that  the  privilege  of  prinUng  in  the  Ricord 
has  been  abused  to  the  exUnt  that  it  was  desirable  and 
proper  that  the  Joint  Committee  on  Printing  exercise  the 
authority  conferred  on  it  by  ;tatute,  which  appears  to  be  to 
take  aD  needed  action  for  the  reducLon  of  unnecessary  bulk. 

Being  in  hearty  sympathy  with  tte  program  of  the  Jomt 
Committee  on  Printing,  but  not  for  one  instant  intimating 
that  the  matter  which  the  Senator  from  California  sought 
to  have  pubUshed  in  the  Rxcord  was  in  any  way  related  to 
unnecessary  bulk.  I  desire  to  say  tnat  I  think  the  rxile  is 
a  wholesome  one.  even  though  it  does  occasion  sometimes 
delay  and  inconvenience.  The  Senator  unquestionably  could 
have  had  the  matter  printed,  but  it  probably  could  not  have 


been  printed  In  time  for  study  or  use  in  accordance  with  the 
convenience  of  the  Senator  from  California. 

Mr  JOHNSON.  Mr  President.  I  think  the  rule  referred 
to  by  the  Senator  from  Arkansas  a  very  salutary  one.  I 
think  If  a  Senator  presents  here  anything  that  he  t  links  of 
importance  that  his  fellows  should  know,  it  is  Ju-st  as  well 
that  he  should  stand  here  upon  his  feet  and  read  it  and 
present  It  in  that  fashion  so  that  they  should  all  kn  ^w  of  it 
That  is  one  reason.  The  other  reason  is  one  of  i-conony 
conceminK  printing,  because,  as  the  Senator  from  /.rkansas 
has  said,  the  Record  has  been  unquestionably  stufed.  and 
frequently  with  matter  that  has  been  very  Utth  looked 
at  except  by  the  individual  ofTenng  It.  So  I  did  rot  want 
tx)  be  the  first  one  to  violate  the  rule  that  had  jiist  been 
called  to  my  attention,  and  that  is  the  reason  I  \/as  pcr- 
rectly  willing  to  read  the  matter  in  question. 

Mr.  McNARY.     Mr.  President 

The  PRESIDING  OFFICEIR.  Does  the  Senator  from  Ar- 
kan.sas  yield  to  the  Senator  from  Oregon? 

Mr.  ROBINSON.     I  yield. 

Mr  McNARY.  Does  the  Senator  from  Arkansas  now  hold 
•hat  the  rule  can  be  abrogated  by  unanimous  consent  of  the 
Senate? 

Mr.  ROBINSON.  I  think  if  the  rule  is  made  under 
authority  of  statute  neither  of  the  two  Houses  alone  could 
abrogate  it.  becau.se  if  the  rule  is  a  valid  exercise  of  the 
power  granted  the  committee  by  statute— and  I  bel  eve  that 
It  IS— neither  the  House  nor  the  Senate  alone,  by  any  action 
that  either  could  take,  could  abrogate  the  rule. 

Mr.  McNARY  That  is  the  view  I  entertained  this  morn- 
ing; but  I  thought  the  able  leader  had  intimated  that  the 
rule  could  be  abrogated  by  consent.  If  so.  it  will  be  nulli- 
fied every  day.  becau:>e  consent  will  always  be  given. 

Mr.  ROBINSON.  Oh.  yes;  that  is  undoubtedly  true. 
When  the  rule  was  mentioned,  I  assumed  the  Chair  had 
.'•eference  to  some  mere  rule  of  the  Committee  on  Printing 
I  of  the  Senate.  But  this  is  a  rule  of  the  Joint  Committee  on 
I  r>rintinK.  promulgated  under  the  provi-sions  of  a  statute, 
which  gives  them  general  authority  to  make  rules  tc  restrict 
!he  bulk  of  the  CoNr.Ri:ssioN.*L  Record.  I  overlooked  hat  fact 
when  I  first  spoke  I  think  the  matter  is  now  suSciently 
clear  that  I  need  not  proceed  with  it  further. 

land   VALUXS   and   housing   PROJICTS — ADDRESS   BY   IRVIHG    BRANT 

Mr.  CLARK  Mr  Pre.sident,  I  ask  unanimous  ooT.sent  to 
'.n.sert  In  the  Record  an  addres.s  by  Mr.  Irving  Brar.t.  editor 
ijf  the  editorial  page  of  the  St.  Louis  Star-Times  on  the  sub- 
ject of  racketeering  land  values  in  connection  with  housing 
projects. 

There  being  no  objection,  the  address  was  order k1  to  be 
printed  in  the  Recohd,  as  follows: 

THE    0«K.\T    AMESICAN    DKl-CSIOM 

Like  Marie  HopKln.s"  college,  which  consisted  of  Mark  on  one  end 
)f  a  log  and  you  on  the  other,  the  housing  program  ne-'ds  to  be 
brought  down  to  f».sential  matters  It  should  be  dlscu.s8<d  and 
iecl.MlooB    made    by    mtn    straddling   a   carpenter's    horse 

This  national  hou5lni;  conference  has  nothing  to  do  with  de- 
cls;on."».  which  miwt  be  made  by  Congress  and  the  President,  but 
we  can  «w^  to  It  thut  the  discussion  Is  conducted  from  opposite 
ends  of  i.^.e  carpenter  s  horse  Across  this  let  us  place  a  plunk  to 
represent  the  low-cont  housing  program  The  carpenter's  horse 
now  t)ecomcs  a  fulcrum,  the  hou.slnR  program  balanced  acroas  It. 
At  one  end  of  that  plank  place  a  weight  representing  the  housoa 
to  be  built  AX.  the  other  end  place  a  weight  representlnR  the 
cost  of  building  tho^e  houses  Now  we  have  a  teeter-totter  And 
what  happen-'^'  As  cofits  go  down  houses  go  up.  As  co«sts  go 
up  houses  go  down 

Slum  clearance  must  be  kept  on  a  low-coat  basis  because  the 
purpose  is  to  furnLsh  decent  bousing  for  the  people  now  living  in 
these  districts,  and  rent-i  are  dctcrnilned  by  what  they  can  afford 
to  pay  Moat  .Mum  dwttlcrs,  when  able  to  pay  anythliig.  can  pay 
$5  per  room  per  month  Very  few  can  pay  $7  Keep  the  rentals 
at  %&  and  you  will  rehouse  the  people  now  living  in  the  slums. 
Ral.se  the  rents  to  •?  and  a  new  clas.s  of  higher-paying  tenants 
will  move  In.  while  the  old  tenants  wlH  go  to  the  vacated  district 
and   blight   It  with    their   jxiveriy. 

For  a  vivid  illustration  of  what  determines  housing  coets.  1  want 
you  to  compare  New  York'n  tnoist  famous  slums,  the  lower  East 
Side,  with  any  of  the  slums  that  made  St  Louis  famous.  My  city 
of  St  Louis  lead.s  In  many  lines  In  beer  we  have  outmlUed 
Milwaukee  In  rmake  »<•  have  outplllcd  Pittsburgh,  and  In  alumna 
we  have  outbllgQtcU  Biigbly. 


t 


1935 

start  rebufldlng  the  Mlglilwl  dMrtata  «f  Si.  Louis  and  New 
Tork-B  lower  East  Side  and  what  do  yen  flndf  Ooostnictlon  costs 
are  sllgbUy  blgbsr  In  Hew  Torlt.  a  little  MOM  Cor  labor.  •  Uttle 
more  for  materteU.  A  Xew  oanto  •ddltlonal  per  loom  per  month 
wUl  cover  the  dlHerenoe.  But  what  about  land?  Land  costs 
$1  per  square  foot  In  the  slums  of  St.  Louta.  $13  to  $14  per  square 
foot  m  New  York's  lower  Awt  Side.  You  can  build  low-cost 
housing  on  land  at  $1  a  foot.    You  cant  do  It  at  $13  a  foot. 

When  sltun-olearanoe  engineers  hdd  a  meeting  not  long  ago 
with  the  bankers  and  Insurance  executives  who  bold  the 
•71.000.000  In  mortgager  on  New  Yca-k's  lower  Cast  Side,  and  told 
them  land  prices  must  eome  down,  these  financial  gentlemen 
threw  up  their  hands.  Lend  prices  already  had  ocnne  down. 
They  had  come  down  to  bedrock.  They  had  dnmped  from  $30  a 
foot,  or  thereabouts,  to  $13.  Owners  had  been  forced  to  reduce 
their  mortgages  to  the  bare  value  of  the  land.  To  go  lower 
meant  conllacatlon. 

Confiscation  of  whatf  Oonflacatloh  of  money  invested  at 
speculative  prices  In  the  hope  of  a  speculative  profit.  At  this 
meeting  I  have  been  telling  you  about.  In  lower  Hew  York,  one 
of  the  bankers  made  this  remark:  "After  all ".  he  said.  "  what  la 
this  land?  It  Is  Jtlst  Peter  Stuyvesant's  cow  pasture.  It  was  a 
cow  pasture  once,  and  maybe  tt  will  be  one  a^aln." 

Ladles  and  genUemen.  If  we  are  going  to  get  anywhere  with 
slum  clearance  In  America,  we  have  got  to  reoognlBe  that  we  are 
dealing  with  cow  pesturse.  The  malB  difltteaoe  between  land  Ua 
New  York  and  St.  Louis  Is  one  of  nationality — Peter  Stuyvesant's 
cows  fed  In  one  pasture.  Pierre  Chouteau's  In  the  other. 

But  no.  It  Is  said,  think  of  the  Industrial  dUferenoe.  Theee  slum 
districts,  bordering  the  great  btislneas  areas.  wUl  he  absorbed  for 
commercial  ptirposes.  They  are  future  Industrial  areas.  Their 
sale  price  Is  a  eapltallaatkm  of  future  demand  for  commerce  and 
Industry.  Aye.  so  tt  Is.  And  the  price  of  a  tMcet  In  the  Irish 
hospital  sweepsta^  Is  a  capktallBatlon  of  future  lottery  prlaes. 
How  many  will  win?  What  are  the  tldcsU  worth  when  the  lottery 
U  over?  I  say  to  you  that  the  price  of  $13  a  square  foot  for 
land  on  the  lower  Bwt  Bide  of  New  York,  aad  likewise  In  every 
typical  American  sltim  where  prices  are  fixed  hy  the  hope  of 
IndustrtaUaaUon,  this.  I  say.  Is  a  price  on  lottary  ticketa.  most 
of  them  past  due.  canceled,  the  prices  alrsady  paid  or  never  to 
be  paid. 

Washington  U  net  a  commercial  city,  nor  aa  Industrial  dty. 
When  It  was  surveyed  a  few  fears  ago  by  Harland  Bartholomew, 
following  a  demand  for  a  more  extentfvc  businees  aonlng  In  the 
northwest.  It  was  found  that  8%  percent  of  tlM  developed  area 
was  used  for  eommerdal  purpoeea.  a  fraetlasi  tUMlcr  10  percent 
for  industry,  leaving  almost  $0  percent  for  residential  and  pubUc 
use.  How  do  you  stippoae  that  compares  with  the  average  for 
the  Nation?  The  average  for  self-contained  American  dtles  is 
2  Hi  percent  for  commercial  dav^uf— Mtiit.  the  same  as  Washington, 
and  1 1  percent  for  lnd\jstry.  The  range  for  Industrial  purposes  In 
self-contained  dUee  Is  from  10  to  13  percent.  In  other  words,  the 
great  Industrial  dtles  of  the  HaUon  use  almost  as  large  a  per- 
centage of  their  areas  for  housing  as  the  rselrtentlsl  city  of  Wash- 
ington. There  is  a  definite,  universal,  almost  unchanging  raUo 
between  business  areas  and  housing  areas,  with  no  jKMslblllty  of 
enlarging  the  husinsss  aad  Industrial  percantagas. 

Now.  what  does  thia  stgntfy  for  laatfowaara  who  hold  on  to 
vacant  or  poorly  Improved  prt^erty,  year  after  year  or  even  decade 
after  decade,  adding  each  year's  taxes  and  inter et  to  a  theoreUcal 
Investment  which  !■  to  he  returned.  Tpivm  a  fabirio«B  profit,  when 
the  commercial  or  Indwtrial  development  takv  place?  It  means 
that  with  rare  exceptions,  their  profit  will  remain  fabulous.  It 
never  will  come.  They  would  have  d<me  better  to  bet  on  the 
ponies,  or  huy  lottery  tlekeie.  Sooner  or  later,  moved  by  finandal 
stringency  or  plain  dlsgtvt  and  exasperatkm,  they  will  give  up 
this  dream  of  unearned  wealth  and  eell  theto  land  at  a  loss,  or 
write  off  their  loss  and  capltallas  the  land  for  bousing  at  a. figure 
based  on  its  residence  value  to  the  people  who  live  in  that 
district. 

For  a  century  and  a  half  wealth  through  laad  qtecolatlon  has 
been  the  great  American  dream.  Kuropean  visitors  who  came  to 
the  United  States  in  the  years  following  the  Revolution  called  this 
a  land  of  speculatkm.  The  Due  de  la  Boctanfoueatild-Liancourt. 
following  a  visit  at  the  home  of  John  Marshall  In  Virginia  in  1796. 
Jotted  down  in  his  notebook  the  statement  that  the  people  of 
Virginia  were  so  addicted  to  gaming,  and  It  made  them  so  irre- 
sponsible in  the  payment  of  their  debts,  that  Virginia  lawyers 
always  collected  their  fees  in  advance.  "  IpeBtiieflrm  ".  Le  Boche- 
foucauld  wrote,  "is  the  favorite  passion  of  tte  people  of  New 
England."  He  visitod  Boston  In  1796  when  the  great  Yasoo  land 
grants — 35.000.000  acres  obtained  through  brfbery  of  the  Georgia 
Legislature — were  being  unloaded  on  the  people  of  Boston.  The 
Yazoo  agenta  '*  opened  a  kind  of  ofllce  ",  wrote  tiM  Vrenchman.  "  to 
which  purchasers  flocked  la  anch  crowds  that  those  gentlemen, 
taking  advantage  of  thia  Inoonoelvable  Infatuatlwi.  raised  the  price 
each  day,  often  twice  in  the  day,  for  the  puipose  of  more  strongly 
exciting  the  general  tsgsmess  and  taking  away  all  time  for  re- 
flection. Svery  class  of  men.  Sfven  watchmaksra.  halrdreaeers,  and 
mechanics  ran  eagerly  after  this  deoeptlaik.  la  which  Boston  has 
snnk  about  $2,000,000." 

That  was  in  1786.  The  suae  apeootattva  yttae^le  stUl  rules 
American  thought.  The  farmer  signs  a  note  fOr  land  which  he 
expects  to  seU  at  a  profit.  The  dty  mechanic  or  dark  thinks  that 
if  he  can  buy  and  pay  for  a  vacant  lot  It  wUl  open  the  way  to 
riches.  AU  this  la  a  Wttar  drtaelon.  and  it  flass  a  train  «f  thought 
in  the  American  mind  which  immcasaraMj  heightens  the  dlfll- 
ctilUes  of  slum  clearance. 


CONGRESSIONAL  RECORD— SENATE 


The  Public  Works  AteUnlstratkMi,  IT  It  wouM  BMifes  lis  low- 
housing  progi-am  a  suoeees.  must  beat  down  and  explode  the  great 
American  delusion  of  wealth  through  land  speeulatloa.  It  oaaaot 
in  morals  sanction  a  price  for  laad  based  on  the  dream  of  oom- 
m«<dal  or  iiuliistrial  ezpanaion.  Nor  eui  tt  do  so  in  ptwetlee. 
because  the  peofde  who  are  to  live  In  theee  houses  eaanot  pay 
interest  on  swoUm  land  valuss.  How  can  this  problem  1^  handledT 
Some  will  say  by  a  national  land  tax,  levied  on  land  but  not  oa 
Improvements.  That  is  politically  impaeslble  at  this  time.  It  li 
made  impossible  by  that  century  and  a  half  of  dreaming  I  have 
been  talking  about.  It  wotUd  start  a  politteal  battle  oa  the  sab- 
Ject  of  rural  land  taxaUon,  which  has  nothing  to  do  with  the  slum 
problem. 

Brought  down  to  the  dtles  alone,  there  Is  ao  way  by  whieh 
the  Federal  Oovermaent  oould  enforce  a  polley  of  laad  taxation 
because  Federal  land  taxes  must  be  laid  aceordlng  to  the  eemos. 
Nor  will  the  cities  voluntarily  adopt  a  taxation  policy,  even  whore 
they  can  do  so  tmder  State  law,  which  will  deflate  laad  valaea 
outside  the  slum  areaa.    VHut  remains  thant 

I  would  suggest  three  approaches: 

First,  a  caRq>algn  of  education  among  the  owners  of  laad  la 
blighted  districts,  to  show  them  the  folly  of  expecting  Indoe- 
trial  and  commercial  expansion  beyond  the  normal  experlanee 
level.  Almost  0.9  of  the  developed  area  of  self-oontalnod  ettlas  Is 
and  will  continue  to  be  used  for  shelter.  The  future  of  the  typleal 
Blum  is  in  rebtiildlng  for  residence  purpossa  or  utter  rula. 

Second,  use  of  the  Federal  Ooveraaientli  power  of  emlnsot 
domain,  where  it  can  be  constitutlonaUy  employed,  to  aequlie 
land  at  a  price  baeed  on  ita  gentilne  value  for  low-rent  hotielng. 
with  preeent  normal  rents  as  a  guide.  There  are  gieat  dhfleol- 
ties  in  the  way  of  this  procedure,  and  tt  has  bam  rulad  tmeoa- 
stltutional  in  a  United  Statee  district  court  at  LoolavlUe:  hat 
constltuldcmality  in  such  a  case  dqiemflt  to  a  great  exteat  apoa 
what  is  c(»sidered  to  be  for  the  general  wattsre.  aad  that  varlea 
from  time  to  time.  In  aocordanoe  with  the  dsfaiopmaat  of  pabMe 
opinion.  In  the  CX>nstltutlonal  Convantlon,  tor  tnetsnns,  a  pro- 
posal  that  Congrees  be  given  a  power  to  eat  euaals  was  lajoalod 
on  the  ground  that  canals  were  not  for  tlw  general  wtifare  of 
the  Union.  "  The  cost  ",  Roger  Shermsa  of  OonaeetleBt  aald.  " 
fall  on  the  general  Government,  but  the  boasAt  wtU  ha  to 
local  community."  Am  yesrs  passsd  and  the  Hatkia  spread 
ward,  new  avenuee  of  oommun  Inathm  were  needed.  Tke 
came  when  Daniel  Webster  could  arise  In  the  Senate  aad  say: 

"  I  look  upon  a  road  over  the  Alleghentes,  a  eanal  around  tba 
falls  of  the  Cttxlo.  or  a  canal  or  railway  from  the  Atlaatlo  to  the 
western  waters,  as  being  an  objeet  large  and  ujilaael»e  aaoagh  to 
be  fairly  said  to  be  for  the  common  benefit." 

So  too  with  slum  clearance.  In  the  past  It  has  been  a  local 
problem,  for  the  citiea  and  private  mtereats  to  deal  with,  aad 
consequently  for  nobody  to  deal  with.  Today  It  Is  a  theme  for 
Federal  initiative,  through  Federal  aid.  but  for  local  declshm.  Row 
soon  will  a  challenging  public  oplnkm  deetere  that  the  deoeat 
houalng  of  the  American  people,  the  eMmlnattoa  of  ffesterlag 
centers  of  disease,  crime,  and  degeneration.  Is  as  much  a  matter 
for  national  decision  as  cutting  a  canal  around  the  falls  of  the 
C»iio? 

The  full  extent  to  which  ftderal  power  rtiall  or  can  be  used  la 
still  to  be  determined.  For  the  present,  reliance  most  be  plaeed 
upon  a  combinaUon  of  Federal  initiative.  State  authorlBatlon.  aad 
private  agreement.  That  brings  us  to  the  third  i^iproaeh  I  would 
offer  to  the  problem  of  speculative  laad  values  la  slam  elseranae, 
through  the  terms  of  Federal  aid. 

It  has  been  stiggested  that  nelghbcNliood  taxing  authorities 
might  be  created  in  the  blighted  (hstrlcts  of  dtlee.  similar  to 
drainage  districts,  giving  a  majority  of  propaif  owners  legal  au- 
thority to  Impose  a  general  tax  for  the  puxpcae  of  Improving  tba 
region.  I  wlah  to  propoee  a  different  asa  of  tba  aaaie  plan  of 
organization. 

Let  Congress,  in  appropriating  funds  for  a  national  housing 
campaign,  grant  Federal  aid  for  ttvm  clsaraaea  oa  the  foOowtag 
general  terms: 

That  States,  to  share  in  the  housing  fund,  authorlae  the  crea- 
tion of  Improvement  dlstrlcte  la  cities,  tXieee  dletilets  to  have  tlie 
following  power: 

To  Impoee  a  special  tax  upon  the  value  of  land,  not  Inclndinf 
improvements,  which  tax  shall  be  abated  upoa  aay  laad  taqiroved 
or  offered  for  improvement  under  ternu  aad  ipeotfloadons  ap- 
proved by  the  national  botising  authority. 

Voc  succesf ul  operatton.  thia  would  need  the  active  suport  of  a 
majority  at  propvty  owners.  Their  votee  would  have  the  sasM 
legal  standing  as  if  cast  by  a  majority  In  an  entire  dtf .  lor  the 
district  would  be  a  govenunental  unit.  Woifld  a  majority  Mq>- 
port  such  a  proposition?  That  would  depend,  undoubtedly,  upon 
the  extent  of  Federal  aid.  which  might  be  rdaforoed  by  a  further 
tax-exempti(Mi  of  slum-clearance  projects  sltM'  eoc^iletloa.  For 
the  coming  attitude  of  property  owners,  look  toward  LoatevOie, 
where  90  percent  <rf  the  property  owners  in  a  hligbtad  dislilat 
Joined  in  a  slum-clearance  program,  and  were  blocked  by  10  per- 
cent and  a  Fed«^  court  decision  whldi  prevuited  coneoUdatlan 
of  the  Improvement  area  tiurough  condemaatAoa  prorearttngi 
How  long  would  thia  10  percent  hold  out  against  a  laad  tax  tram 
which  the  90  perc«(it  were  exempt? 

Of  course,  this  would  not  Immediately  ^ttapoae  of  the  ddnslan 
that  land  In  the  lower  Hast  Side  of  New  Tortt  le  worth  $13  a  foot, 
but  such  4f'v**T"»  are  rapidly  being  destroyed.  la  evary  la^VB 
city,  old  buildings  sre  being  torn  down  to  redaee  tax  ehargea.  In 
St.  liOiiis  one  group  of  14  buildings  has  ]tat  been  raaed.  Vbm 
Chicago  Tribune  not  l(»ig  ago  pubUahed  two  pages  of  photographs. 
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pictures  of  b«r«  land,  parklr.g  lots,  etc  .  with  the  Rhcstly  outlines 
ot  hoteU.  apartment  houses,  etc  .  destroyed  to  escape  tajies 

Tearing  down  a  city  resi'Jentlal  building  osuaily  reduces  the 
taxes  75  percent  It  ellminatea  a  lar^e  annual  loss,  theoretically 
a  temporary  one  because  It  la  a  loas  caused  by  vacancies  in  ten- 
antry, but  in  place  of  it  a  smaller  permanent  annual  low  is  estab- 
lished. When  landowners  tejir  down  habitable  buildings  to  escape 
tajiatlon  the>  are  Just  on  thr"  verge  of  recognizing  that  the  whole 
iipeculatlTe  Jig  la  up. 

That  la  coming  to  be  reco^-nized  In  St  Louis  That  la  why  land 
In  the  slum  areas  can  be  bought  for  tl  a  square  foot  It  is  rom- 
Ing  to  be  recognized  in  Chli  ago.  where  land  is  being  offered  for 
slum -clearance  at  one-half  :f  the  assessed  valuation  It  will  be 
recognised  before  long  m  New  York  The  lower  Eaat  Side  of  Npw 
York  lost  exactly  M  percent  of  its  population  between  1910  and 
1930.  a  conclusive  answer  to  those  who  think  American  city  popu- 
lations enjoy  llrlng  In  slums,  and  an  ultimate  deathblow  to  the 
speculative  price  lerel  of  land  Loss  of  ptjpulatlon  Is  the  royal 
disease  of  the  slums-  a  hjemophllla  from  which  the  Sfreat  families 
who  have  Inherited  these  areas  csn  never  recover  without  a  revo- 
lutionary change  In  their  attitude  toward  the  value  and  uae  'if 
land 

Pressure  of  present  taxes,  as  indicated  In  this  teaiin*?  down  of 
buildings,  is  destroying  the  sreat  American  delusion  Slum  Ivnd- 
osmers  are  being  educated  •hrous?h  their  pocket  hooks,  though  they 
still  do  not  know  exactly  what  it  is  they  are  learning  Some  of 
them  will  need  a  great  deal  of  help  in  learninct  Thr  special. 
abatable  land  tax  I  have  sur?geated  for  use  in  the  blighted  dls- 
trlcU  of  great  cities  will  assist  the  educational  process  an-.nni; 
thoae  who  are  slowest  to  learn  It  will  force  the  minority  of  selRsh 
or  short-sighted  obstructors  to  fall  in  with  a  policy  dictated  by 
good  sense  and  decency.  Behind  this  there  must  be  the  stimulus 
of  liberal  Federal  aid  Even  w.th  fictitious  values  knocked  out 
of  these  blighted  land  areas.  It  will  take  some  governmental 
beneTolence  to  Insure  a  proper  land  use  especially  the  necessary 
75  percent  of  open  land  spaces  Federal  aid  must  be  the  prod  to 
action,  an  aid  to  those  who  cooperate,  a  burden  to  tho^e  who 
resist. 

That  however,  is  the  limit  of  Federal  subsidization  The 
C»o*emment  cannot  pay  off  on  the  lottery  tickets  of  urban-land 
speculation  Ths  country  at  large,  the  Federal  and  State  Oovem- 
ments.  and  ths  rs«l-estale  owners  must  recognize  this  truth,  or 
there  will  be  no  Psdsral  housing  program  We  have  reached  the 
end  of  the  great  Ameiiesn  delusion  of  speculative  wealth  for  all 
In  city  real  sstate.  We  have  our  choice  of  liquidating  our  folly 
through  slum  cltmi%Qce  or  through  municipal  deca>  j 

RKCKSS  I 

Mr    ROBINSON.     Mr.  President,  there  appears  to  be  no  ^ 

other  Senator  who  wishes  to  address  the  Senate  at  this  time.  . 
I  am  assured  that  there  Is  a  probability  that  an  arrangement  , 
lookmg  toward  a  vote  on  the  resolution  relating  to  the  World 
Court,  now  before  the  Senate,  may  be  entered  Into  on  the  \ 
assembliiig  of  the  Senate  tomorrow.    Therefore  I  now  move 
the  Senate  take  a  recess  until  13  o'clock  noon  tomorrow 

TTie  motion  was  agreed  to;  and  (at  3  o'clock  and  15  minutes  | 
p.  m.)  the  Senate,  in  executive  session,  took  a  recess  until  : 
tomorrow.  Thursday.  January  24.  1935.  at  12  o'clock  meridian. 


To  be  commanded 


CX)NFIRMATIONS 

ExectUive  nominations  conArmed  by  the  Senate  Wednesday. 
January  23  (legislatiiie  day  o/  Jan,  21) .  1935 
M"""   or  PsDEaAi.  Rxsxavi  Boars 
Adolph  C.  liilUer  to  be  a  member  of  the  Pe<teral  Reserve 
Board. 

Cmxr  or  ths  CiEn.i>axif'i^  Bukkau,  Dkpartmxkt  or  Labor 
Katharine  F.  Lenroot  to  be  Chief  of  the  Children's  Bureau, 
Department  of  Labor. 

ArronrrxKirTS  un  PROMorioifs  in  the  Navy 
To  be  Chief  of  the  Bureau  of  Ordnance 
Capt.  Harold  R.  Stark  to  be  Chief  of  the  Bureau  of  Ord- 
nance with  the  rank  of  rear  admlraL 

To  be  rear  admirals 
Arthur  P.  Palrfleld  William  H.  Allen 


Walter  N.  Vemou 
Oeorf  e  F.  Neal 


Louis  F.  Thlbault 
John  B.  Barle 
Harold  V.  McKittrick 
Tbomas  A.  Symington 
Robert  C.  Olflen 
Richard  X.  Cassldj 


James  O.  Richardson 

To  be  captains 

Clarence  N.  Hlnkamp 
Riley  F.  McConneU 
Exra  O.Allen 
Emanuel  A.  Lof  quist 
Henry  C.  Oearing.  Jr. 


Wilham  H.  P  Blandy 
Laurance  T   DuBose 
Arthur  O  Robin^:)n 
Waiter  E.  Doyle 
William  W  Meek 
Charles  J  Parrish 
Oliver  L.  Downes 
Paulus  P  Powell 
Samuel  N  Moore 
Leo  H  Thebaud 
Henry  A  Seiller 
Alfred  H.  Donahue 
Gordon  Hutthin.s 
Henry  F  Floyd 
Robert  D    Kirkpatrick 
Carl  H    Jones 
Carle; on  F    Bryant 
Wlham  J    Larson 


John  H.  Buchanan 
Herman  A.  Spanagel 
Paul  A.  Stevens 
Laurence  Wild 
Hartwell  C.  Davis 
Robert  H.  Grayson 
Wilham  G.  B.  Hatch 
Alfred  P.  H.  Tawresey 
Jaseph  R.  Redman 
Prank  L.  Lowe 
Theo  D.  Westfall 
Theodore  D.  Ruddock,  Jr. 
Andrew  H.  Addoms 
George  B.  Wilson 
Wilham  K.  Harrill 
Alfred  H.  BaLsley 
Wilham  E.  Malloy 
Charles  D.  Swain 


To  bf  lieutenant  cirnimanders 


Allen  D.  Brown 
Waiiam  C    Vo.<-.e 
Harry  B    Slocum 
Harry  R.  Thurber 
James  B    Sykes 
Cuthbert  A.  Griffiths 
Franz  O.  WiUenbucher 
Ernest  H.  von  Heiniburg 
John  O.  Hu.se 
Wilham  D    Sample 
Alfred  P.  Moran.  Jr. 
William  E.  Clayton 
Richard  B   Tuggle 
John  H.  Cassady 
Lewis  H.  C.  Johnson 
Scott  E.  Peck 
George  A.  Ott 


To  be 


Robert  H.  HarreU 
Emil  B.  Perry 
John  J.  Fitzgerald 
Stewart  S    Reynolds 
Donald  McA.  Mackey 
Barrett  Studley 
TTiumas  J.  Bay 
John  D.  Murphy 
Thomas  H.  Robbins,  Jr. 
William  Moultrie  Moees 
William  Sinton 
Abel  C.  J.  Sabalot 
William  B.  Gogglns 
Kendall  S.  Reed 
Fehx  L.  Johnson 
Sam  L.  LaHache 
Donald  R.  Osburn. 

lieutenants 


Jr. 


Charles  A.  Legg 
Roy  D.  Williams 
Arthur  M.  Townsend 
James  R.  Topper 
Raymond  R.  Waller 
George  Edmund  Peterson 
Burton  L.  Doggett 
Harrell  W.  Hall 
Joseph  W.  Adams.  Jr. 
Henry  T.  Read 
Samuel  G.  Kelly 
Hampton  M.  Ericsson 
Clarence  L.  Winecoff 
Charles  J.  Stuart 
Bernard  T.  Zelenka 
Bromfleld  B.  Nichol 
Henry  C.  Doan 
Walter  C.  Dey 
John  T.  Warren 
Francis  H.  Gardner 
Edward  P.  Gallaeher 
Joseph  M.  Worthington 
Robley  W.  Clark 
Wilham  A.  Kanakanui 
Noble  W.  Abrahams 
Robert  W.  Larson 
Arthur  C.  Wood 
Theodcric  C.  LinLhicura 
James  F.  McDonough 
Wilfred  G.  Lebegue 
James  J.  Cunningham 


Paul  S.  Crandall 
Harry  E.  Hubbard 
Wilham  H.  Benson 
John  H.  Sides 
Charles  H.  Anderson.  Jr. 
William  J.  Marshall 
Henry  Crommehn 
Redfleld  Mason 
Dundas  P.  Tucker 
Thomas  B   McMurtrey 
John  W.  Murphy.  Jr. 
Martin  R.  Peterson 
Robert  L.  Adams 
Edward  N.  Parker 
Ernest  M.  Eller 
Lewis  Wallace 
Richard  G.  Voge 
William  P.  McGuT 
Willis  H.  Pickton 
Austin  W.  Wheclock 
Edward  K.  Walker 
R-chard  A.  Larkui 
Edmund  B.  Taylor 
Robert  E.  Cronin 
John  L.  Melgaard 
James  S.  Smith.  Jr. 
Wilham  G   H.  Lind 
Cecil  B.  Gill 
Richard  E.  Elliott 
Morton  C.  Mumma,  Jr. 


To  be  lieutenants  'junior  grade) 

Prank  M.  Adamson  Paul  L.  deVos 

Francis  R.  Duborg  Henry  G.  Clark 

Donald  W.  Gladney,  Jr.  Thomas  D.  Tyra 
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Alexander  C.  Veasey 
Horacio  Rivero.  Jr. 
Richard  K.  Anderson 
AUan  L   Reed 
John  B.  Colwell 
John  G.  P.  Prescott 
Thomas  W.  Rogers 
Ernest  C.  Holtsworth   ' 
Jesse  S.  McAfee 
Albert  K.  Romberg 
George  M.  Greene 
Winsor  C.  Gale 
James  T.  Lay 
Robert  E.  Gadrow 
Joseph  B.  H.  Young 
David  D.  Hawkins 
Thomas  B.  Hutchins,  3d 
John  O.  F.  Dorsett 
Ransom  A.  Pierce 
Horace  D.  Moulton 
George  A.  Hatton 
Gordon  A.  Uehling 
Arthur  I.  Flaherty 
John  A.  Webster 
Edward  H.  Guilbert 
Joseph  P.  Foley 
Francis  A.  McKee 
Thomas  Ashworth,  Jr. 
Berton  A.  Robbins.  Jr, 
Wayne  F.  Gibson 
Charles  R.  Almgren 
Ralph  N.  Ernest 
Wilham  W.  Hollister 
Francis  J.  Foley 
James  M.  Wood 
Hazlett  P.  Weatherwax 
Ralph  W.  Elden 
John  L.  Chew 
George  F.  Schulti 
Ashton  B.  Jooes,  Jr. 
Vernon  R.  Hain 
Merrill  8.  Holmes 
Robert  E.  Lockwood 
Ralph  Cullinan.  Jr. 
George  K.  KfacKeiizie,  Jt. 
Maxim  W.  Firth 
George  K.  Williams 
James  O.  Biglow 
John  T.  Wulff 
Donald  J.  IifacDonald 
Robert  B.  Heilig 
George  R.  Stone 
Rudolph  J.  Ftabian 
William  R.  Lefavour 
Frank  G.  Raysbrook    - 
Lucian  F.  Dodson 
Oscar  E.  Hagberg 
Norman  M.  iClller 
Edward  M.  Blessman 
Henry  A.  Renken 
Lawson  P.  Ramage 
Louis  F.  Volk 
Byron  L.  Oumette 
James  R.  Z.  Reynolds 
Frederick  U.  Weir 
Donald  V.  Daniels 
Howard  J.  Abbott 
Archie  D.  Fraser 
George  E.  Peckham 
Robert  A.  Theobald,  Jr. 
Edward  L.  Robertson.  Jr. 
Claude  V.  Hawk 
Albert  D.  Oray 
Schermerhom  Van  Mater 
Raymond  P.  Hunter 


James  if.  Peters 
Bruce  L.  Carr 
Russell  C.  Williams 
Charles  B.  Brooks,  Jr. 
Victor  H.  Soucek 
Orrin  F.  Black 
John  P.  Castree 
Peter  M.  Oavigllo 
Lowell  W.  Winiams 
Robert  E.  Hudson 
Curtis  E.  Smith 
Reid  P.  Fiala 
Richard  H.  Crane 
Richard  C.  Steere 
William  B.  SieglafI 
Donald  T.  Wilber 
Charles  L.  Crommelin ' 
Anthony  C.  Roessler 
Uon  T.  Miles 
John  F.  Harper.  Jr. 
Jay  8.  Anderson 
Karl  R.  Wbeland 
Frank  R.  Putnam 
Harry  M.  8.  Qlmber.  Jr. 
PhiUp  H.  Ashworth 
Qeorge  B.  Madden 
Robert  P.  Beebe 
John  H.  Brockway 
J<dm  A.  Fitzgerald 
Lorenz  Q.  Forbes 
Edward  F.  Ferguson 
Seymour  D.  Owens 
John  N.  Hughes 
Bernard  F.  McMahon 
Philip  W.  Mothersill,  Jr. 
Bryant  A.  Chandler 
James  T.  Smith 
Benjamin  Ohetgler 
Robert  S.  Fahle 
Vincent  J.  Meola 
Clarence  L.  Oasterland 
Harlan  T.  Johoson 
Qeorge  S.  Wilaon 
Joseph  T.  Thornton.  Jr. 
Lee  8.  Pancake 
Charles  K.  Palmer 
Charles  M.  Howe,  m 
Alden  H.  Irons 
Henry  Williams.  Jr. 
Arthur  A.  Cmnberledge 
Wilmer  E.  OaUaher 
Charles  8.  Vau^m 
WlUiam  W.  PitU 
Edward  8.  Bums 
Charles  M.  Jett 
Robbins  W.  Alien 
Ward  T.  Shields 
Albert  H.  WUaon,  Jr. 
William  R.  McCuddy 
William  C.  Hughes,  Jr. 
James  M.  OToole 
J(dm  D.  Huntley 
Alfred  B.  TUcker.  UL 
Roy  O.  Qilbert.  Jr. 
HezurB- Wier 
Charles  Z^  Werts 
John  W.  Qannon 
James  I.  Cone 
Arnold  H.  HOIts 
Baxter  M.  licKasr 
Louis  J.  BtfUs 
Edward  L.  Foster 
Joseph  W.  Leverton.  Jr. 
Warren  R.  lliampsmi 
KinlMli  C.  Walpols 


John  E.  Kirkpatrick 
Charles  W.  Aidrich 
Mann  Hamm 
Prentis  K,  Will 
Warren  G.  Corliss 
Thomas  H.  Copeman 
Peyton  L.  Wirtz 
John  W.  Crumpacker 
James  B.  Weiler 
Ford  L.  Wallace 
Norman  Hall 
Charles  T.  Straub 
Leland  G.  Shaffer 
John  C.  Parham,  Jr. 
William  J.  Giles,  Jr. 
David  L.  Roscoe,  Jr. 
John  S.  Reese 
John  W.  Byng 
Lester  O.  Wood 
John  C.  Hollingsworth 
Ernest  E.  Evans 
Clifton  Iverson 
Joseph  D.  Black 
Andrew  J.  Hill,  Jr. 
Andrew  J.  Smith 
Frank  G.  Oould 
Francis  M.  Peters,  Jr. 
Robert  P.  Jones 
Burton  C.  Lillis,  Jr. 
William  M.  Preshour 
Thomas  B.  Pas^ie 
William  A.  Dunn 
Joseph  E.  OTBrlen 
Edward  J.  OT^eiD 
Hiram  Cassedy 
Alcorn  O.  Beckmann 
Edward  M.~l3ingham 
Thomas  E.  Gillespie 


Paul  W.  Clarke 

To  be  medical  directors 

John  B.  Dennis 
George  W.  Calver 

To  be  medical  inspectors 


George  P.  Huff 
Jerry  C.  South.  Jr. 
Robert  M.  Bowstrom 
Evan  W.  Yancey 
Richard  W.  Peterson 
Noah  Adair.  Jr. 
Carleton  E.  Mott 
Floyd  B.  T.  Mj^ire 
Jesse  H.  Motes,  Jr. 
Donald  W.  Todd 
Raymond  H.  Nelson 
Reginald  R.  McCracken 
Forsyth  Massey 
Eugene  S.  Lsrtle,  Jr. 
Henry  H.  Hale 
Robert  W.  Mackert 
Frederick  J.  Becton 
Francis  T.  WUliamaon 
Robert  R.  Sampson 
Carson  Hawkins 
Justin  A.  Miller 
Rathel  L.  Nolan.  Jr. 
Marshall  T.  Martin 
James  A.  Murphy 
Horace  Myers 
Willis  O.  Johnson 
Nathaniel  C.  Copeland 
Clark  A.  Ritchie 
William  V.  McKaig 
Elwin  L.  FarringUm 
William  P.  Woods 
Julius  E.  Smith,  Jr. 
George  C.  Molumphy 
WUUam  C.  NonreU 
John  8.  McCain,  Jr. 
Harry  E.  S^del,  Jr. 
Josef  M.  Gardiner 
James  H.  Davis 
Joseph  C.  Toth 


Franklin  P.  Murdoch 
Harold  L.  Joisen 
Ogden  D.  King 
Xrving  W.  Jacobs 
Robert  L.  Nattkemper 
John  P.  Owen 
Thomas  C.  Anderson 
Melville  J.  Aston 


Leo  C.  Thyson 
Alma  C.  Smith 
John  T.  Bennett 
Paul  W.  WOson 
William  J.  C.  Agnew 
Jesse  W.  AUen 
Ross  T.  McInUre 


John  R.  White 
To  be  svrgeons 
David  B.  Peters  Navy  F.  X.  Banvard 

Charles  P.  Behrens  James  J.  O'Connor 

Albert  J.  Desautels  Loyd  Lewis  Brtmisten 

Robert  M.  Cochrane  Robert  B.  Duncan 

Ben  Hollaiider  Fred  M.  Rohow 

To  be  passed  assistant  surgeons 


Clarence  C.  Myers 
Irwin  L.  Norman 
Emmett  D.  Hightower 
Harold  G.  Young 
Hubert  H.  Carroll 
Courtney  G.  Clegg 
David  J.  Cracovaner 
Joseph  E.  Evans 
Jesse  W.  Miller 
John  H.  Korb 
Claude  R.  Ball 
Robert  S.  Simpson 
Cecil  C.  Welch 
Julian  Love 
Carl  K.  Youngkin 
Rupert  H.  Draeger 


Douglas  T.  Prehn 
Joseph  O.  SdmeUy 
Jay  P.  Miller 
Gordon  B.  Tajrloe 
Dirk  M.  te  Groen 
Clyde  L.  Bozarth 
Jesse  G.  Wright 
Charles  W.  Shilling 
Farra  L.  Read 
Clark  W.  Vlrtcw 
Charles  W.  Stelle 
Thcanas  J.  Carter 
William  E.  Walsh 
DeCoy  Marchand 
Clifford  W.  Moore 
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To  be  dtntal  surgeons 
Grorge  M.  Frazier  Everett  K.  Patton 

Frank  S.  Tichy  Ray  E.  Pamsworth 

Alired  W.  Chandler  Raymond  D.  Reid 

Albert  Knox 

To  be  jxused  assistant  dental  surgeons 
Louis  D.  MitcheU.  Jr.  Edward  O.  Andersen 

Robert  P.  Irons  Walter  P.  CaruLhers 

Edwin  D.  Poullt 

To  be  assistant  dental  surgeons 

James  A.  Morton 
Wilbur  N.  Van  Zile 


payTTiasters 

Orville  F.  Byrd 
Louis  A.  Puckett 
EUory  F.  Carr 
James  D.  G.  Wo«num 
Charles  H.  Gillilan 
Charles  H.  Ritt 
Harry  A.  Miller 
Harvey  R.  Dye 
Verny  Carroll 
Charles  Schaaf 
Forrest  Ivanhoe 
Ray  E.  Snedaker 
Ray  W.  Byrns 
George  W.  Davis 
Will. am  W.  Wise 
Robert  H.  Lenson 
Robert  R.  Blaisdell 
Edward  F.  Ney 
Walter  E.  Scott 
Walter  Guerry 
George  F.  Yoran 
Webster  Grass 
William  R.  Calvert 
Herman  F.  Gingrich 
James  M   McComb 
Frank  P.  Delahanty 
Worth  B.  Beacham 
Carl  J    Buck 
John  M.  Speissetfger 
Hunter  J.  Norton 
Harry  R.  Hubbard 
Charles  M.  Garrison 
John  H.  Skillman 


To  be 

Harry  E.  Stengele 
Jonas  P.  Rupert 
Robert  G.  Robeson 
Isaac  W.  Thompeon 
Harold  R.  Lehmann 
Myron  W.  Wlllard 
Archie  A.  Antrim 
Samuel  L.  Bates 
Harry  F.  Hake 
Grandlson  J.  Tyler 
William  Elliott 
James  B.  Hunt 
Hugh  J.  McManua 
William  K.  Woods 
Leo  A.  Ketterer 
Nicholas  A.  Brown 
John  W.  Overand 
Howard  N.  Hill 
Leo  V.  Flavell 
Cornelius  A.  Brinkmann 
Joseph  E.  Ford 
Albert  W.  Eldred 
Jacob  H.  Kyger 
Jo^ph  T.  Lareau 
Marvin  McCray 
Paul  K.  Coons 
Roy  L.  Koester 
James  H.  Stevens 
George  Scratchley 
Ellsworth  F.  Sparks 
Charles  B.  Forrest 
John  P.  KiUeen 
William  G.  Conrad 
Karl  S.  Parnum 

To  be  passed  assistant  paymaster 

John  E.  Wymond 

To  be  chaplain 
Emmet  O'Neill 

To  be  natxxZ  constructors 

Edward  L.  Cochrane  Henry  A.  Schade 

Robert  W.  Fterrell  George  A.  Holderness,  Jr. 

Donald  Royce  Robert  C  BeU.  Jr. 

Adrian  R.  Marron  William  S.  Kurtz 

Gordon  W.  Nelson  Emmett  E.  Sprung 

John  B.  Pearson.  Jr. 

To  be  civU  engineer 
John  R  Perry 

To  be  chief  radio  electrician 
Nelson  M.  Cooke 

To  be  chief  machinist 
Albert  P.  Oliearm 

To  be  chief  poy  clerks 

Robert  W.  Underwood  George  A.  Mullen 

John  H.  Hampshire  Charles  J .  Forquer 

To  be  commaTider 

Roy  Pf  afl 


To  be  lieutenant  commandert 

Ernest  W.  Lltch 
Benjamin  S.  Brown 
Mart  on  E.  Crist 

To  be  lieutenants 

Forrest  R.  Bunker  Euyme  T.  Seaward 

Dennis  L.  Fmncis  Robtrt  11.  G.  Johnson 

Arthur  A.  Griese  Franklm  D.  Karns 

To  be  lieutenants  ^junior  grade) 

Carl  A    Lizberg 
Douglas  T.  Hammond 

To  be  paymasters 
Benjamin  O.  Kilroy  E\erett  W.  Brown 

Archie  B   McKay  Charles  S.  Bailey 

Harry  H    H:nes 

To  he  chief  gunner 

Bryan  C.  Clark 

To  be  chief  machinists 

Carl  Mills  Richard  G.  Sly 

William  Smith  John  T.  Staiey 

MAKINE    CORPS 

Harry  Lee  to  be  major  general. 

David   D.  Porter  to  be   the  adjutant   and   inspector  with 
the  rank  of  b.igadier  general. 

Bennett  Puryear,  Jr..  to  be  a.>si.stant  quartermaster  with 
the  rank  of  colonel. 

To  be  colonels 

Emile  P.  Moses  Holland  M.  Smith 

Clayton  B.  Vogel  Ralph  S.  Keyser 

Henry  N.  Manney,  Jr.  Philip  H.  Torrey 

Calvin  B    Matthews  Robert  L.  Denig 

Andrew  B.  Drum 

To  be  lieutenant  colonels 


& 
J 


Alley  D    Rorex 
Samuel  M.  Harrington 
Harold  L.  Par:  on.s 
Thomas  E.  Thrasher.  Jr. 
Julian  C.  Smith 
Charles  J.  Miller 
Leander  A.  Clapp 
Thomas  S.  Clarke 
Joseph  C.  Fegan 
Francia  T.  Evans 
Alexander  A.  Vandegrift 
Roy  S    Geigpr 
Charles  D.  Barrett 
Oliver  Floyd 
Harry  Schmidt 
Earl  C.  Long 
Harry  L.  Smith 
Seiden  B.  Kennedy 
M:les  R.  Thacher 
Marion  B.  Humphrey 
William  B.  Sullivan 
Lowry  B.  Stephenson 
Harold  C.  Pierce 
Harry  K.  Pickett 
John  B.  Sebree 

To  be 

FrancLs  P.  Mulcahy 
Dean  Kalbfleisch 
Robert  M    Montague 
Daniel  E.  Campbell 
Maurice  G.  Holmes 
James  E.  Bctts 
James  W.  Webb 
John  M.  Tildsley 
Louis  E.  Woods 
Evans  O.  Amei 
Prankhn  A.  Hart 
George  F.  Adams 
Enimett  W.  Skinner 


Henry  L.  Larsen 
Wilham  H.  Rupertus 
James  L.  Underbill 
Keller  E.  Rockey 
Allen  H.  Turnage 
Matthew  H.  Kingman 
Alphonse  DeCarre 
Famuel  L.  Howard 
Lyle  H.  Miller 
Ralph  J,  Mitchell 
DeWitt  Peck 
Archie  F.  Howard 
Raym.ond  R.  Wright 
Pedro  A.  del  VaUe 
Walter  H.  Sitz 
William  G.  Hawthorn© 
Ostar  R.  Cauldwell 
Arnold  W.  Jacol)sen 
Earl  H.  Jenkins 
Thomas  E.  Watson 
Walter  G.  Sheard 
James  E.  Davis 
Lloyd  L.  Leech 
Raphael  GrUB&n 

majors 

Thomas  B.  Gale 
Field  Harrts 
Roy  C.  Swink 
Leon  L.  Dye 
Francis  E.  Pierce 
Maurice  C.  Gregory 
Andrew  E.  Cressy 
Donald  Curtis 
Ery  M.  Spencer 
Martin  J.  Kelleher 
Franklin  T.  Steele 
William  N.  Best 
William  A.  Worton 
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John  W.  Tliomason.  Jr. 
Merrltt  B.  Curtis 
Charles  T.  Brooks 
Herbert  Hardy 
Charles  N.  Muldrow 
John  T.  Walker 
Joseph  O.  Ward 
Robert  C.  Anthony 
James  D.  McLean 
Henry  D.  Llnacott 
William  T.  Clement 
Ralph  B.  West 
Frank  D.  Strong 
Lyman  Passmmw 
Clifford  O.  Henry 
Joseph  T.  Smith 
Raymond  E.  Knapp 
Edward  L.  Borwell.  Jt. 
Omar  T.  Pfeifler 
Campbell  H.  Brown 
Lewie  G.  Merrltt 
Claude  A.  Larkln 
Lucian  W.  Bumhatn 
Shaler  Ladd 
John  C.  Wood 
Richard  H.  Jescfake 

Tobe 

William  L..  McKitMck 
Charles  W.  Pohl 
Stanley  E.  RidderlMl 
Morris  L.  Sblvely 
Max  D.  Smith 
David  A.  Stafford 
Chealey  G.  Stevens 
Walter  W.  Wensinger 
Lawaon  H.  M.  SandenoQ 
Jacob  F.  Plachta 
Harold  E.  Rosecrans 
Leo  SuUlvan 
Hayne  D.  Boydea 
Franklin  O.  Cowie 
Christian  F.  Schilt 
Stuart  W.  King 
Walter  A.  WachUer 
William  E.  Marwoll 
Clarence  R.  Wallace 
Ronald  A.  Boone 
Paul  B.  Watson 
William  B.  Onley 
James  H.  Strother 
Ivan  W.  Miller 
Joe  N.  Smith 
Louis  E.  Marie,  Jn 
Thomas  M.  Ryan 
James  S.  Monahan 
John  A.  Bemis 
John  C.  McQueen 
Howard  N.  Kenyon 
William  N.  McKelyy,  Jr. 
William  W.  Davies 
Vernon  E.  Megee 
Augustus  W.  Cockrell 

To  be  Ant 
Robert  B.  Luckey 
Karl  K.  Louther 
Richard  P.  Ross.  Jr. 
Paul  Drake 
Clinton  E.  Pox 
Harold  R.  Lee 
George  O.  Van  Orden 
Walker  A.  Reaves 
Robert  L.  Peterson 
George  E.  Williams 
Kenneth  H.  Weir 
Arthur  F.  Binney 
Clovis  C.  Coffman 
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Joseph  I. 
WOUam  P.  T.  HUl 
WllttamB.  iUtay 
Ray  A.  RobtaMOD 
R(rt)ert  L.  IContague 
Jacob  Uwihrd 
Victor  P.  Btaaadale 
Ifenrta  H.  BShnstbom 
John  Oroff 


wmam  W. 
Cortis  T.  Deechgr 


wnUamB 
Jacob  M.  Pearoe 
WlUiam  P.  Blchards 
Edgar  8.  Tuttle 
Bert  A.  Bona 
Robert  C.  Tliaxton 
Harold  D.  Gunpbd 
WUham  H.  Harrison 
John  P.  Adams 
Gilbert  D.  Batfteid 
Qeuxgc  H.  Morse,  Jr. 
WiOiam  T.  Bvsns 
BenjsmlB  W.  Ctally 


JamM  M.  fimtOi 
William  H.  Dogte 


OrinBL  Wbwler 


William  O.  Brica 
Rancis  M.  WUlbem   , 
Bdwln  A.  PoUock 
Randolph  MoC.  Pate 
Cornelius  J.  KMrttlgw 
Lucian  C  Wbitaker 
John  C.  Donahoo.  Jr. 
Raymond  P.  Ooffman 
Jamea  M.  lieHugh 
Rupert  R.  Daese 
Jamea  P.  Riaetey 
Hairy  B.  Dunkdberger 
caayton  C.Jerome 
Eauof  B.  Larson 
John  Bi.  Oreer 
Oeorye  J.  CSbea 
r***ri«^  C.  Brofwn 
Bugene  H.  Price 
Lyman  O.  MlUer 
Ralph  E.  Focsyth 
William  M.  IDtchen 
James  A.  Stuart 
PiersonS.  Cocradt 
Howard  R.  Huff 
William  W.  Orr 
Oregon  A.  WlDiams 
Evans  P.  Carlson 
John  W.  Iskao 
Konroe  8.  Swanson 
Wm  H.  Lee 
Ueutenantt 
Perry  O.  Parmelee 
John  J.HsU 
niomasO.  Ennis 
finest  B.  Pollock 
Max  W.  fiehaaffer 
Wilson  T.  Dodge 
Boaker  CBatterton 
FtankC.  Croft 
SaviOe  IL  Clark 
John  T.  Rosewalne 
Bewin  O.  Hammond 
Lester  SuBamel 
JosQih  J.  Tavern 


Joe  A.  Smoak 
Louis  M.  Heinricbs 
Alva  B.  Lasswell 
William  I.  Phipps 
William  F.  Coleman 
Homer  C.  Murray 
Prank  H.  Schwable 
Edward  C.  Dyer 
Melvin  G.  Brown 
Manly  L.  Curry 
Samuel  B.  Griffith.  Sd 
Rasmiond  P.  Crist.  Jr. 
Otho  C.  Ledbetter 
Harry  C.  Lang 
James  B.  Lake,  Jr. 
Dean  C.  Roberts 
Albert  F.Moe 
James  V.  Bradley.  Ji, 
Keith  R.  Willard 
Joaeph.  H.  Berry 
Zebulon  C.  Hopkins 
Wilfred  J.  Huffman 
Oin  EL  Presstey 
Robert  H.  Williams 
RandaU  M  Victory 
Joseph  P.  McCaffery 
Carson  A.  Roberts 
Richard  J.  McPherson 
John  B.  Hill 
James  R.  Hester 
William  F.  Parks 
Chandler  W.  Johnson 
William  A.  WUlis 
John  S.  Holmberg 
Clarence  J.  CDonnell 
Paul  D.  Sherman 
John  P.  Stamm 
George  R.  Weeks 
J<^n  Wehle 
James  P.  Berkeley 
waUam  P.  Battell 
Comellos  P.  Van  Ness 
Edson  L.  Lyman 
Lewis  R.  Tyler 
Archibald  D.  Abel 
George  H.  Cloud 
Charles  E.  Shepard,  Jr. 
Peter  A.  McDonald 
Michael  M.  Mahoney 
Ttiomas  B.  Hughes 
Prank  G.  Wagner,  Jr. 
Paul  Moret 
Harold  W.  Bauer 
William  B.  McKean 


Glen  O.  Hemdon 
Wallaoe  M  Oreene.  Jt, 
Francis  H.  Williams 
Paid  W.  Russell 
William  B.  Stetner 
Frank  M  Reinecke 
John  M  Davis 
Walfried  H.  Fromhold 
James  T.  Wilbur 
Charles  H.  Hajres 
Denidd  M.  WeUer 
Samuel  8.  Taston 
Edward  A.  Montg(»ner7 
Edgar  O.  Prfce 
Robert  E.  HI9 
James  M.  Daly 
NicholM  J. 
Rcmald  D. 
Russell  Lloyd 
Ernest  W.  ^7.  Jr. 
Wright  C.  Taylor 
MarcellUB  J.  Howard 
August  Larson 
DonovMH  D  Suit 
Richard  W.  Hayward 
Norman  Hussa 
Henry  T.  Elrod 
Robert  L.  McEee 
Edward  B.  Carney 
Austin  R.  BruneUi 
Lewis  C.  Hudson.  Jr. 
Edmund  B. 
Albert  J. 
Luther  8.  Moore 
Harry  8.  Leon 
Nelson  K.  Brown 
Charles  R.  Jones 
Clifford  H.  Btaosy 
Wayne  H.  Adams 
John  H.  Cook,  Jr. 
Edward  H.  Forney,  Jr. 
John  A.  White 
Samuel  G.  Ttads 
Edward  J.  DiOon 
Harold  L  Larson 
Clinon  R.  MOSS 
Bankson  T.  Hofcwmb,  Jr. 
Ft«derickL.  Wieseman 
Robert  8.  Brown 
Harlan  C.  Cooper 
Roberts.  Fojt 
WflUam  K.  Pottinger 
Billy  W.  Ktaig 
George  R.  B.  SheQ 
James  H.  Brower 


Fred  D.  Beans 

To  he  chief  quartervuuter^derk 

LandreviUe  Ledoux  j 

POSnCASTBlS 


Nora  M.  Wallace.  Clayton. 
Mary  L.  Malone,  Dothan. 
Julia  J.  Harkness.  Eutaw. 
Daisy  Buice.  Good  Water. 

COHWXCTTCOT 

Ethyl  O.  Engisch.  Cornwall  Bridge. 

Harry  L.  Lyman,  New  Preston. 

Jc^m  P.  Connerty.  Washington  DepoL 


MASSACHUSmrS 

George  W.  Seymour,  Ashhy. 
Michael  T.  Cavanaugfa,  AdikuuL 
William  E.  Hallahan,  Charlemont. 
Charles  J.  Dacey.  Conway. 
George  J.  NewUt,  Duxbury. 
Harold  J.  MoCormiek  Gardner. 
Joseph  G.  Woodbury,  Oxford. 
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WASHUfCTOH 

James  H.  CaBlaon.  Palouse. 

WYOMWa 

Albert  H.  Unford.  Afton. 
Thomaa  P.  Hill.  Jr..  Buffalo. 
John  a.  Kelly.  Hanna. 
Robert  B.  Landfair  Jackson. 
Percy  D.  Sims.  LovelL 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  January  23,  1935 

The  House  met  at  13  o'clock  noon. 

The  Cbapiain.  Rev.  Jamea  Shera  Montgomery.  D.  D.. 
offered  the  following  parayer: 

Dear  Lord  and  Pather  of  mankind.  In  Thee  we  Uve  and 
move  and  have  our  being.  Unite  us  this  day  in  the  spirit 
of  brotherhood,  sincerity,  and  thoroughness  of  life.  These 
virtues  shAll  fill  many  a  long  day  with  satisfaction  and 
arrest  the  wandering  mind  from  the  fields  of  regret.  We 
pray  that  Thou  wouldst  chasten  the  pride  of  our  under- 
standing and  of  our  will,  and  reveal  In  us  a  diviner  strength 
and  wisdom.  Porbld  that  our  usefulness  should  ever  be 
disfigured  or  viUated  by  indifference  or  unreality.  O  God. 
spread  the  oUve  branch  over  the  nations,  ere  they  grasp  the 
red  hand  of  war.  O  Prince  of  Peace,  come  to  the  peoples 
of  aU  the  earth,  we  beseech  Thee.  We  wait  in  prayer  ior 
him  who.  through  the  years,  has  rendered  sacred  the  obhga- 
tlons  of  a  public  servant.  Our  truest  sympathy  and  the 
tenderness  of  our  spirit  are  with  him.  Pather  of  Mercy, 
make  him  strong  and  well  again,  we  pray  Thee.  In  the 
name  of  our  Savior.     Amen.  I 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved.  j 

MKSSAGI    rVOM    THE    SXNAn  I 

A  message  from  the  Senate,  by  iJLr.  Home,  its  enroUinR 
clerk,  announced  that  the  Senate  had  passed  a  biU  of  the 
following  title,  in  which  the  concurrence  of  the  House   is 

requested : 

S.  1190.  An  act  to  regulate  interstate  and  foreign  com- 
merce in  petroleum  and  its  products  by  prohibiting  the  ship- 
ment in  such  commerce  of  petroleimi  and  its  producU  pro- 
duced in  violation  of  State  law.  and  for  other  purposes. 

The  message  also  announced  that  the  Senate  insists  upon 
Its  amendments  to  the  bill  H.  R.  3410.  entiUed  An  act 
making  appropriations  for  the  Executive  Office  and  sundry 
Independent  executive  bureaus,  boards,  commissions,  and 
offices  for  the  fiscal  year  ending  June  30.  1936.  and  for  other 
purposes'*,  disagreed  to  by  the  House;  agrees  to  the  confer- 
ence asked  by  the  House  on  the  disagreeing  votes  of  the 
two  Houses  thereon:  and  appoints  Mr.  Glass.  Mr.  By«n«s. 
and  Mr.  Balm  to  be  the  conferees  on  the  part  of  the  Senate. 

CALKlfDAS   WKSNXSDAT   BTTSIIfXSS 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  ask  unanimous 
consent  that  the  business  in  order  today  on  Calendar 
Wednesday  be  dispensed  with. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

WOEK  IKUXr  APPIOPUATIOlfS 

Mr  O'CONNOR.  Mr.  Speaker.  I  call  up  House  Resolu- 
tion 85.  which  I  send  to  the  desk  and  ask  to  have  read. 

The  Clerk  read  as  follows: 

House  Reaolutlon  05 

Reaolvtd  Tbat  upon  the  adoption  Off  this  resolution  It  shall  b« 
in  order  to  move  that  the  House  resolve  Itself  into  the  Committee 
at  the  Whoie  House  on  the  state  of  the  Union  for  the  consideration 
of  House  Joint  Rerolution  117.  a  joint  resolution  making  appro- 
Drlallona  for  relief  pu.T>osea.  and  all  points  of  order  against  said 
toint  resolution  are  hereby  waived.  That  after  general  debate, 
which  ahaU  be  confined  to  the  Joint  reaolutlon  and  shaU  conUnue 
not  to  exceed  S  hours,  to  be  equally  divided  and  controUed  by  the 
Chairman  and  ranking  minority  member  of  the  Committee  on 
ADoroorlaUons.  the  Joint  resolution  sluOl  be  considered  as  having 
g^  f^  for  amendment.  No  amendment  abaU  be  \n  order  to 
•aid  Joint  reeolutlon  except  amendaaenU  offered  by  dlrecUon  of 
the  Committee  on  ApproprlaUona.  and  said  amendmenu  shall  b« 


m  order  any  rule  of  the  House  to  the  contrary  notwlthatandlnf?. 
Amendirients  offered  by  direction  of  the  Committee  on  Appropria- 
tions may  be  offered  to  any  section  of  the  Joint  resolution  at  the 
conclusion  of  the  general  debate,  but  said  amendmenU  shall  net 
be  subject  to  amendment.  At  the  conclusion  of  the  consideration 
of  the  Joint  resolution  (or  amendment  the  Committee  shall  rise  and 
report  the  Joint  resolution  to  the  House,  with  such  amendments  as 
may  have  b*en  adopted,  and  the  previous  question  shall  be  con- 
sidered as  ordered  on  the  Joint  r*-soiutlon  and  amendments  thereto 
to  final  passage  without  intervening  motion  except  one  moUon  to 
recommit,  with  or  without  Instructions. 

Mr.  O  CONNOR.  Mr.  Speaker.  I  yield  30  minutes  to  the 
gentleman  from  Pennsylvania  I  Mr  RansliyI.  I  offer  the 
following  amendment,  which  I  send  to  the  Clerk's  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  O'CoifNos:  Page  1.  Une  11.  strike 
out  arur  the  word  "  be  •.  the  remainder  of  the  line;  and  In  line 
la  strike  out  the  word  "  been  •.  and  In  Une  13.  after  the  word 
••  to  ".  insert  ••  sections  1.  2.  and  3  of  -.  so  that  the  resolution  will 

•  The  Joint  resolution  shall  be  read  for  amendment.  No  amend- 
ment shall  be  in  order  to  aectlon.s  1.  3.  and  3  of  said  Joint  reso- 
lution except  amendments  offered  by  direction  of  the  Committee 
on  .Approprlstlons  ",  etc 

Mr.  O'CONNOR.     Mr.  Speaker,  this  is  the  rule  providing 
for  the  consideration  of  what  has  been  called  the  "  work- 
reUef  bill  ".  House  Joint  Resolution  117.     It  has  been  much 
discussed.     It  is  one  of  the  most  Important  measures  that 
has  ever  come  before  any  Congress  and,  as  Is  well  known, 
involves  an  appropriation  of   $4,800,000,000.   four  billion  of 
which  is  to  be  placed  at  the  dLsposal  of  the  President  in  order 
to   relieve   the   distress   throughout   the   country    and   place 
three  and  a  half  million  unemployed  back  to  work.     It  Is  not 
my  purpose  to  discuss  the  merits  of  House  Joint  Resolution 
117,  but  to  call  attention  to  the  rule  which,  as  originally  of- 
fered as  House  Resolution  65.  provided  for  3  hours  of  general 
I  debate,  but  afforded  no  opportunity  for  amendments  except 
'  those   offered   by   the   Committee    on   Appropriations.     The 
amendments  which  I  have  Just  offered  by  direction  of  the 
I  Committee  on  Rules,  and  which  have  been  read  at  the  Clerk's 
desk,  permits  the  offering  of  amendments  by  any  Member 
of  the  House  to  sections  4,  5.  and  6  of  the  Joint  resolution. 
About  these   sections  there   has  t>een  some  dispute.     Some 
Members  have  expressed  a  desire  to  have  an  opportunity  to 
offer   amendments   to   these   sections.     The   purpose   of   my 
amendment  is  to  afford  the  Membership  that  opportunity  by 
opening  up  the  last  three  sections  of  the  bill  to  the  considera- 
tion of  the  Committees  of  the  Whole  and  the  House.     The 
rule  is  also  changed  in  the  minor  aspect  that  the  House  Joint 
resolution  will  be  read  for  iimendment. 
Mr.  SNELL.     Mr   Speaker,  will  the  gentleman  yield? 
Mr.  O'CONNOR.     Yes. 

Mr  SNELL.  I  am  entirely  in  accord  with  the  amendment 
suggested  by  the  Chairman  of  the  Rules  Committee,  because 
that  goes  a  long  way  to  help  us  in  the  contention  that  we 
have  made  against  consideration  as  originally  proposed.  Will 
the  gentleman  kindly  state  to  the  House  why.  if  It  Is  neces- 
.sary  to  open  up  these  sections,  he  will  not  give  us  an  oppor- 
tunity ro  discuss  freely  and  amend  all  of  the  sections  of  the 
joint  resolution? 

Mr  O'CONNOR.  Of  course,  by  providing  3  hours  of  gen- 
eral debate  we  have  afforded  opportunity  for  discussion,  but 
section  1  is  the  meat  of  the  joint  resolution  in  my  opinion. 
It  provides  for  the  appropriation  of  $4,000,000,000  and  per- 
mits Its  allocation  to  project.  SUte.  or  locality  as  the  Presi- 
dent shall  see  fit.  It  was  thought  by  the  Committee  on 
Appropriations  and  by  the  Rules  Committee  that  sections  of 
such  a  nature  should  not  be  opened  up  for  '  logrolling  "  by 
way  of  earmarking  either  the  amounts  or  the  nature  of  th^ 
projects  upon  which  this  huge  sum  should  be  expended. 
That  13  why  it  Is  thought  best  in  considering  this  measure 
that  only  committee  amendments  be  permitted  to  be  offered 
to  that  particular  section. 

I  personally  do  not  believe  sections  2  and  3  are  of  such 
great  Importance  that  they  should  be  cloaed  also,  but  the 
fact  is  that  desired  amendments  to  them  have  not  been 
suggested  to  any  extent. 

Mr  SNELL.  Then  I  understand  It  Is  the  policy  of  the 
majority  that  so  far  as  the  meat  of  this  whole  proposition 


to  conoemed.  tbe  Honae  ihaU  aai  h«fe  nnwiiliiiilty  to  ex- 
press itself:  but  so  far  as  the  trimmings,  which  do  not 
amount  to  anything,  are  euucaued.  they  nay  be  diactissed 
and  amendments  offered  as  to  them.  Is  that  the  ptdicy  of 
the  majority? 

Mr.  O'CONNOR.  I  do  not  beliete  that  is  a  policy  as  much 
as  it  Is  a  leglslativ«  necessity. 

ifr.  SNEUj.    That  is  the  statonent  the  gentleman  made. 

Mr.  O'CONNOR.  It  sounds  strange  to  me  to  hear  criti- 
cism come  from  the  gentleman  from  New  York  lifr.  8w¥ii.l, 
the  leader  of  the  minority.  whi<^  irhen  they  were  in  power, 
wten  they  were  a  majority,  brought  In  many  tariff  bills  and 
many  tax  bills  and  many  another  bOI  tinder  the  same  kind 
of  a  so-calted  "  gag  rule  "  which  prcrented  any  amendments 
whatsoever  except  those  suggested  by  their  own  RepubUcan- 
controUed  committee.  It  depends  on  who  Is  **  in  "  and  who 
Is  "  out." 

Mr.  SNELL.  The  gentleman  will  admit  that  we  never 
brought  in  any  bill  of  tliis  character  under  such  a  rule,  and 
I  challenge  the  gentleman  to  name  one  bin  similar  to  this 
that  we  have  brought  in  here. 

Mr.  O'CONNOR.  I  admit  no  such  thing.  If  the  gentle- 
man's party  had  brought  In  a  similar  bUl  in  those  dark  days 
of  depression  between  October  1929  and  March  1933,  we 
would  not  be  compelled  now  to  go  to  such  an  extreme  to  save 
our  people  from  further  distress  and  privation.  The  gentle- 
man and  his  side  of  the  House  will  have  plenty  of  opportunity 
to  discuss  the  joint  resolution  under  general  debate,  and  to 
oppose  it  if  they  dare.    I  reserve  the  remainder  of  my  time. 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  IS  minutes  to  tbe 
gentleman  from  New  Jersey  (Mr.  LkhlbachI. 

Mr.  LEHLBACH.  Mr.  I^;>eaker,  I  shall  be  glad  to  yield  to 
answer  questions  after  I  have  oompleted  my  main  statement, 
and  I  wish  it  understood  now  that  I  shall  not  yield  until  such 
time. 

Mr.  Speaker,  we  are  considering  a  rule  for  the  considera- 
tion of  a  joint  resolution  purporting  to  appropriate  money 
for  a  public-works  project,  for  the  purpose  of  putting  to 
work  tiie  unemployed  by  such  raeana.  If  thetc  were  such 
a  proposition  to  be  considered  in  this  Hooae.  the  Republican 
Party  would  support  it.  The  BepubUcan  Party  stands  for  a 
full  measure  of  relief  for  unemployment  and  the  disUess 
resultant  from  it.  It  stands  for  ewy  metmae  that  can  be 
proposed  that  will  promise  real  recovery.  The  Republican 
Party  furttier  stands,  with  reject  to  relief  for  unemploy- 
ment, for  relief  by  work  rather  thaa  by  dole;  and  if  tbe 
majority  of  this  House  should  propese,  if  the  administra- 
tion would  send  down  a  measure  tta  such  purpose,  and  for 
such  purpose  alone,  it  could  be  pa  wed  by  acclamation,  be- 
cause there  would  not  be  a  RepiMican  vote  against  it.  LAp- 
plause.]  But  wtiat  is  the  resolution  sought  to  be  made  in 
order  by  this  rule?  Let  us  oonridw  the  circumstances  under 
which  this  appropriation  resolution  and  the  power  it  con- 
fers upon  the  President  comes  to  us.  We  know  that  the 
new  deal  has  two  major  purposes.  We  know  that  one  of 
its  purposes,  and  the  one  continuously  publicised,  is  to  bring 
about  speedy  recovery  from  the  economic  disaster  in  which 
we  are  and,  in  the  meantime,  to  provide  for  relief  to  alleviate 
the  distress  and  want  and  the  suffering  resultant  from  the 
depression.  The  other  purpose,  which  is  not  generally  dis- 
cussed pubUcly,  is  to  take  advantage  of  the  condition  of 
depression  and  its  resultant  distress  and  almost  despair 
among  the  people,  to  entirely  revise  and  reconstruct  the 
economic  and  social  structure  of  the  American  people. 
Those  two  purposes  have  many  times  been  in  conflict  with 
one  another,  and  examine  after  example  can  be  cited 
whereby  the  second  purpose,  and  attemi^  to  bring  it  about 
In  these  last  2  years,  have  measurably  retarded  recovery  and 
nullified  the  measures  that  have  been  takoi  to  speed  It  up. 

Generally  speaking,  those  in  the  new  deal  who  are  known 
to  favor  recovery  immediately,  before  anything  else,  are 
known  as  the  "right  wing."  Those  idio  seek  rather  to 
take  advantage  of  the  depression  and  who  are  not  conoemed 
about  its  continuance  until  what  they  ooocdve  fundamental 
reforms  in  our  Amf»ri/^y,n  Cconmanwealth  can  be  brought 
about  are  known  as  the  "  left  wing.** 


Nbw,  what  does  tills  r^olution  that  is  sought  to  be  made  ii\ 
order  provide?  It  appropriates  money  for  this  purpose,  and' 
to  appropriate  money  for  the  purpoees  ttmmnaied  te  to  givt 
the  administration  authcMlty  to  put  into  effect  those  purposesji 
an  authority  which  otherwise  it  would  not  have,  because  U  isj 
delegation  of  the  authority  vested  by  tbe  Constitution  in  the 
Congress.  This  is  the  authority  that  is  vested  in  the 
President: 

Ttxmt  In  order  to  protect  and  to  promote  tbe  general  wrttare  by 
(1)  proTkltxig  relief  from  tbe  Itardshtpe  atttlbotabla  to  wlde-epread 
unetnploymeat  and  oondltlone  reeultlng  tbexmtiom. 

We  Will  vote  for  any  bill,  on  the  Republican  akle,  having 
that  purpose,  and  with  any  reasonable  expectation  of  bringing 
about  that  result. 

(2)  Relieving  eoonomlc  maladjuatmente. 

This  is  left-wing  stuff,  which  has  nothing  to  do  with  the 
enjployment  of  those  who  are  now  out  of  work,  for  the  pur- 
pose of  bringing  about  speedy  recovery.  That  is  permanent, 
all-time  reformation  of  tbe  economic  and  social  set-up  of  tbe 
American  people. 

(3)  AllPTlating  dietreee. 

Certainly  we  are  for  it.  Thsit  is  right-wing  stuff.  We  have 
no  objection  to  the  right-wing  program  of  the  new  deal. 
We  are  for  it. 

(4)  ImproTlng  liTlng  and  working  condltiODs. 

Hius  the  President  can  do  anything  with  respect  to  living 
conditions  and  working  conditions  of  the  American  people 
that  he  deems  in  the  general  welfare,  without  any  let  or 
hindrance  except  the  say-so  of  the  Supreme  Court. 

What,  for  example,  can  the  Presidait  do  under  auch  pow- 
ers, entirely  unnecessary  for  any  public-works  project  at 
ail?  The  President,  under  the  power  of  this  Joint  resolution. 
can  use  the  money  appropriated  to  condemn  and  buy  every 
coal  mine  in  the  country,  and  run  it  as  a  QovemoMmt  owned 
and  operated  industry.  He  can  do  the  same  thing  to  piano 
factories,  if  he  wants  to.  He  can  prescribe  regulation  work- 
ing relations  between  the  Government  and  those  employees 
who  are  intended  to  be  put  on  those  biiikling  projects,  and 
he  can  also  regulate  the  relationship  between  employwa  and 
employers  in  any  and  all  private  industries.  Under  aection 
6  be  can  make  rules  and  regulations  that  will  enalde  him  to 
throw  into  jail  any  labor  leader  who  aeeks  to  nwdify  tbe 
regulations  concenung  the  relatiooahip  between  Jaixn*  and 
employer  that  he  may  have  made.  There  is  not  uay  power 
not  granted  in  this  Joint  resotaitkm  that  Is  not,  or  cannot  be, 
exercised  by  Stalin,  Mussolini,  or  Hitler.  There  Is  no  power 
that  any  of  those  three  dictators  haw  exercised  that  is  not 
contained  in  that  resolution. 

It  gives  the  President  the  right  to  deem  what  he  cnnsiderB 
best  for  the  general  welfare  as  described  in  tbe  preamble  of 
our  Constitution,  and  then  gives  him  f4«000^ei00j000  with 
which  to  do  anything  he  pleases  to  bring  about  what  he 
deems  for  the  general  welfare. 

Under  section  2  and  section  4,  which  have  nothhig  to  do 
with  public-works  projects,  he  is  authoriaed  to  deal  with 
relationshipe  of  the  economics  of  our  social  structure,  the 
relationships  between  employer  and  emidoyee.  He  can  evea 
regulate  where  people  may  cho(»e  to  live  and  can  put  them 
in  Jail  if  they  do  not  follow  his  wishes  in  that  direction.  He 
can  buy  up  vast  tracts  running  into  a  number  of  States,  like 
the  Tennessee  VaUey  project,  declare  them  to  be  submar- 
ginal.  move  the  population  off  and  herd  them  eisewhare  on 
Government  land  and  in  Govmunent  built  and  owned 
houses:  can  direct  them  to  till  Govemmea^-owned  fleUs,  to 
work  in  Government-owned  fa<^ories;  and  if  they  do  not  do 
it,  they  can  be  put  in  jaU.  There  is  not  any  act  of  tyranny 
that  is  not  possible  under  this  Joint  resolution. 

The  answer  of  the  proponents  of  this  Ifigislation  is  that  the 
President  has  no  intention  of  udng  this  power  In  any  such 
fashion  at  ail.  If  that  is  the  answer  they  give,  then  why  put 
such  power  in  this  resolution?  Why,  when  this  neeohition 
was  written  in  tbe  administration's  chambers,  wcve  the  left- 
wingers  allowed  to  iwt  this  kind  of  stuff  in  this  raaolution 
that  is  entirely  aside  from  the  proclaimed  purpose  of  tbe 
resolution?    Why  was  it  permitted?    They  hope  sometime. 
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under  some  circumstances,  to  push  the  President  somewhat  ' 
along  the  road  which  these  powers  open;  and  this  is  more 
to  be  considered  seriously  now  than  it  would  be  under  some 
other  circtunstances  t>ecause  of  the  fact  that  the  President 
since  the  4th  of  March  1933  has  not  yet  laid  down  a  major 
policy  with  respect   to   any  activity,  either  concerning  the 
depression  or  concerning  the  carrying  on  of  the  Government 
generally      He  has  frankly  sa:d  that  it  was  trial -and-error 
experiment  that  he  was  using.     He  said  he  would  frankly 
acknowledge  the  failure  of  such  experiments  and  abandon 
them      Well,  failure  after  failure  has  been  abandoned.     The 
C.  W.  A.  has  been  abandoned,  the  N.  R.  A.  as  it  used  to  func- 
tion has  been  abandoned,  but  never  a  word  of  acknowledg- 
ment of  error      The  people  do  not  know  where  the  President 
stands.     Otherwise   it  would  not  be  a  common  occurrence 
that  in  places  where  gamblers  meet  bets  are  made  as  to 
whether  the  next  utterance  of  the  President  of  tiie  United 
States  is  going  to  be  toward  the  right  or  toward  the  left. 
Everybody  knows  that  that  is  the  case,  that  the  newspapers, 
the  publicists,  and  those  who  lay  bets  on  uncertain  events 
diocuss  for  weeks  or  for  days,  when  it  is  known  that  the 
President  is  going  to  take  the  air.  what  he  is  going  to  say  and 
which  way  he  is  going  to  turn. 

Now.  in  such  circumstances  and  with  a  determined  group 
at  hi.s  elbow  which  seeks  to  push  us  into  State  socialism  com- 
pletely, which  seeks  to  prescribe  labor  conditions  and  strip 
the  worklngman  of  his  liberty  to  choose  means  for  bettering 
hU  condition  through  his  organization,  which  seeks  to  take 
away  the  real  and  personal  property  of  any  Industry  and  run 
it  as  a  governmental  concern,  we  are  asked  to  legislate  to 
make  such  aims  possible.  Are  you  going  to  vote  for  any 
such  delegation  oX  power?  If  you  want  relief,  bring  in  a 
bill  that  gives  relief;  If  you  want  work,  bring  in  a  bill  that 
gives  work:  but  do  not  bring  m  a  le/t-wmg  measure  of  this  . 
sort      (Applause.] 

I  Here  the  gavel  fell.  J  ' 

Mr  O  CONNOR.  Mr.  Speaker,  I  yield  5  minutes  to  the 
j?entleman  from  Illinois  (Mr.  SabathI.  i 

Mr.  SABATH.  Mr.  Speaker,  whenever  there  is  brought 
onto  the  floor  of  the  House  a  bill  in  the  interest  of  the  Ameri- 
can people  we  can  be  sure  that  the  Republican  leaders  will 
oppose  It.  I  am.  indeed,  gratified  that  today  they  cannot  and 
do  not  find  fault  with  the  rule.  The  rule  has  been  explained. 
It  IS  a  liberal  rule.  (Laughter.)  It  permits  amendment. 
It  is  a  much  more  liberal  nilc  than  Republicans  ever  brought 
in  when  they  were  in  power.  (Applause!  Of  course,  my 
Republican  friends  enjoyed  working  under  Cannon  rules. 
which  gave  the  Speaker  the  full  and  complete  power  over 
the  House  and  to  name  the  committees  and  dictate  what 
legislation  should  be  considered,  but  which  gave  the  Mem- 
bership of  the  House  no  right  or  privilege. 

The  gentleman  from  New  York  (Mr.  Smell  J.  the  leader  of 
the  Republican  Party,  stated  that  bills  of  this  character  were 
never  brought  in  by  the  Republicans,  and  I  agree  with  him. 
The  Republican  Party  never  did  bring  m  any  legislation  that 
was  beneflclal  to  the  masses  or  to  the  country.  (Applause  1 
As  a  rule  the  legislation  in  which  the  gentleman  from  New 
York  and  the  Republican  leaders  are  interested  is  legislation 
in  favor  of  the  special  imd  vested  interests  of  the  United 
States. 

The  pending  Joint  resolution  is  In  the  right  direction.  The 
Nation  has  the  utmost  confidence  in  the  President  of  the 
United  States,  and  I  am  satisfied  that  every  dollar  appro- 
priated will  be  expended  honestly  and  wisely  for  the  best 
interests  of  the  Nation.  Why,  the  gentleman  from  New  Jer- 
sey (Mr.  LehlbachI  said  a  moment  ago  that  the  policy  of 
the  President  and  the  new-deal  legislation  has  retarded  the 
recovery  of  the  country  The  gentleman  himself,  as  well 
as  the  country,  knows  that  even  in  1930-31,  when  the  Re- 
publicans were  In  power  imder  the  leadership  of  Hoover,  with 
a  Republican  Congress  and  a  Republican  Senate,  they  were 
sitting  here  in  a  complet>e  daze  and  trance  without  doing  a 
thing,  hypnotized  by  WaU  Street,  but  absolutely  ignoring  the 
pleas  of  tbe  "  liiain  Streets  "  of  the  NaUon. 

President  Hoover  and  your  Republican  leadership  were 
Immune  and  cold  to  ihn  appeals  for  relief  legislation,  and 


conditions  continued  to  become  worse  and  worse  during^  1930. 
1931,  and  1932. 

It  was  not  until  the  election  of  President  Roosevelt  that 
there  were  any  indications  of  a  change  for  the  better.  On 
March  4.  1933.  President  Roosevelt  took  the  oath  of  office 
and  inherited  the  wreckage  of  the  previous  administrations: 
16.000.000  people  out  of  work  and  millions  In  dire  want  and 
despair,  and  nearly  all  of  the  plants,  factories,  and  banks 
clcsed  m  the  Nation.  These  were  only  a  few  of  the  problems 
confronting  him 

Under  his  leadership  we  have  put  at  least  five  to  six  mil- 
lion men  at  woik.  Contrary  to  your  policy  of  do-rwthing- 
for-relief.  we  have  taken  care  of  unfortunates  all  over  the 
United  States,  and  the  President  proposes  to  continue  to  do 
so.  His  aim  li  to  And  employment  for  all  men  who  are 
capable  of  working,  thereby  Lakinn  them  off  the  rehef  rolls. 
You  pretend  you  are  m  favor  of  relief,  but  under  various 
pretenses  vote  again.st  it. 

During  the  entire  Seventy-third  Congress  you  Republicans 
have  a.ssailed  us  because  we  adopted  some  special  rules  to 
prevent  you  from  delaying  legi.slation  recommended  by  Presi- 
dent Roosevelt  to  save  the  Nation  from  complete  ruin,  de- 
spair, and  starvation.  You  tried  to  mislead  the  new  Mem- 
bers m  making  them  believe  that  your  vote  for  these  rules 
would  mean  your  downfall  and  bring  about  your  defeat. 
And  you  are  pursuing  the  same  tactics  today.  But  what  are 
the  actual  facts?  The  first  time  in  the  history  of  our  Na- 
tion, the  Democratic  Party  in  off-election  did  not  reduce 
Its  membership,  but  has  made  gains  in  every  section  of  our 
country,  where  the  Democratic  Party  and  the  Democratic 
candidates  stood  by  the  record  of  the  President  and  the 
Democratic  Congress,  and  thereby  given  approval  to  our 
action  and  the  now,  by  you,  despised  rule,  which  secretly 
you  admit  is  necessary  for  expeditious  legislation. 

May  I  say  one  or  two  words  to  the  new  Members  who  feel 
that  the  Rules  Committee  can  amend  the  bills  that  are  sub- 
mitted or  recommended  to  the  committee?  The  Rules  Com- 
mittee has  no  such  power.  All  the  Rules  Committee  can  do 
is  to  grant  a  rule  on  a  bill  recommended  by  committee, 
which  is  your  committee,  after  the  committee  has  given  con- 
sideration to  such  legislation  and  requests  such  nile. 

So  do  not  be  misled  by  the  despairing  Republicans,  who 
have  not  yours  or  the  country's  interests  at  heart,  but  are 
only  trying  vainly  to  create  political  capital.     (Applause.! 
[Here  the  gavel  fell! 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Arkansas  (Mr   Drivm]. 

Mr.  DRIVER.  Mr.  Speaker,  the  Rentleman  from  Oregon 
seems  seriously  disturbed  because  there  is  in  progress  a  very 
considerable  transformation  In  the  affairs  of  our  Nation 
covering  the  past  2  years  The  Democratic  Party  and  its  ad- 
ministration Is  to  be  congratulated  that  such  is  the  fact  and 
now  admitted  by  our  friends  the  enemy. 

The  argument  directed  to  this  rule  Is  against  section  1, 
which  carries  the  authority  to  the  administrative  leader  of 
this  Nation,  by  virtue  of  an  expres.sion  from  its  electorate,  to 
allocate  $4,000,000,000  to  continue  the  very  wonderful  re- 
covery work  which  he  has  performed  during  the  last  2  years. 
The  minority  objects  and  says  that  this  section  of  the  bill 
should  be  thrown  open  to  amendment  and  that  the  great 
power  should  not  be  vested  in  any  one  man.  though  he  be  the 
Executive.     (Applause! 

I  want  to  call  the  attention  of  the  House  to  the  fact  that 
this  section  cannot  possibly  \x  amended  and  yet  accomplish 
the  purpose  that  is  in  the  mmd  of  the  Executive.  It  is  im- 
possible for  us  to  earmark  any  portion  of  this  money  and 
enable  the  Executive  to  accompL^h  the  purposes  he  deiiires. 
His  announced  policy  is  to  employ  3,500,000  idle  employables 
in  our  Nation  on  projects  that  will  leave  in  the  various  com- 
munities values  which  can  be  appreciated  and  which  inure 
by  reason  of  the  expenditure  of  this  Federal  fund.  It  Is  his 
further  purpose  to  prosecute  this  work  only  until  industry 
may  absorb  this  number  of  idle  people.  May  I  ask  how  it  is 
i  possible  under  the  circumstances  to  earmark  one  special  fund 
which  every  Member  of  this  House  is  interested  in — namely, 
the  road  fund — or  the  funds  that  will  be  provided  for  slum 
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clearance  and  the  rarioui  other  meUvitiM  thftt  will  be  en- 
gaged in  with  the  fund  made  availAble  to  the  Cbief  Executive? 

These  projects  may  cover  only  a  very  limited  area.  It  is 
hoped  that  that  wiU  be  done.  We  are  not  in  a  position  to 
apologize  to  any  one  person  for  the  very  wonderful  progress 
that  we  have  made  in  tbe  way  of  restoring  favorable  eco- 
nomic conditions  in  the  Nation.  It  is  true,  and  we  must 
admit,  that  the  improvement  is  not  sinread  over  the  country 
to  a  like  extent.  There  are  sore  spots  yet  that  we  must  give 
attention  to.  There  are  in  some  places  many  unemployed 
people.  There  are  other  places,  it  is  my  irieasure  to  say, 
where  that  condition  has  been  practically  eliminated. 

May  I  point  to  the  great  improvement  in  tbe  agricultural 
regions  where  for  the  first  time  in  the  past  4  years  people 
engaged  in  such  pursuits  were  able  to  handle  some  real  dol- 
lars flowing  from  the  operation  of  their  industry.  The  same 
thing  is  true  in  jpiany  of  the  industrial  sections  of  our  coun- 
try. There  has  been  great  recovery,  but  there  are  spots, 
we  must  admit,  where  the  recovery  is  not  spread  In  equal 
proportion;  therefore,  it  will  be  necessary  in  the  proper 
administration  of  this  fund  for  the  aw»lication  of  so  much 
of  it  as  may  be  necessary  to  such  particular  places  and  cxily 
to  the  extent  that  it  may  be  used  until  further  recovery  in 
such  particular  areas  may  be  aocompUsbed. 

So  far  as  the  administrative  features  of  this  bill  are  con- 
cerned, no  one  will  have  reason  to  complain,  We  throw 
that  wide  open  to  the  liembers  o<  the  House  to  nnke  such 
amendments  as  in  their  wisdom  and  Judgment  they  may 
deem  proper  to  make.     [Applause.] 

[Here  the  gavel  fell] 

Mr.  RANSL£T.  Mr.  Speaker,  I  yield  2  minutes  to  the 
gentleman  from  Wisconsin  IMi.  BoxuavI. 

Mr.  BOIL£AU.  lir.  Speaker,  this  rule  haa  a  UtUe  more 
sugar  coating  than  it  originally  had,  but  it  is  still  a  gag 
rule,  and  the  three  most  important  secticms  of  the  lull  are 
not  open  to  amendment. 

I  do  iKit  object  to  the  President's  having  the  power  to  ex- 
pend these  funds.  I  think,  perhaps,  that  the  President 
should  have  this  power,  but  I  do  say  that  this  resolutum 
should  be  left  open  to  amendment  so  that  the  Members  of 
this  House  who  believe  that  an  adequate  amount  of  money 
should  be  approiM-iated  for  putdic  works,,  may  have  the 
power  to  offer  amendments  and  express  their  views  by  their 
recorded  votes. 

I  also  protest  against  the  provisions  of  the  rule  that  do 
not  permit  us  to  strike  out  the  paragraphs  of  the  resolution 
that  nullify  the  civil -service  law  and  the  Classification  Act. 

I  also  wish  to  say  that  we  will  not  have  an  (vportunity, 
under  the  provisions  of  this  rule,  to  offer  an  amendment 
which  will  guarantee  to  those  who  are  placed  in  employ- 
ment, as  a  result  of  this  resection,  a  wage  equal  at  least  to 
the  prevailing  wage  in  their  respective  communities,  because 
by  the  time  we  reach  the  place  where  this  resohition  is 
opened  for  amendment  we  wHI  have  passed  the  place  where 
such  an  amendment,  in  my  opinion,  is  germane  and  in 
order.  If  this  resolution  were  broad  enough  to  employ  the 
11,000,000  people  who  are  out  at  employment,  then  there 
would  not  be  such  great  necessity  for  making  provision  that 
the  wages  should  be  at  least  equal  to  the  prevailing  wage 
but  t)ecause  it  anticipates  emirtojing  only  about  three  and  a 
half  million  of  the  more  than  eleven  mlBion  unemployed,  we 
should  have  a  provision  in  the  resolution  to  the  effect  that 
the  wages  paid  employees  under  this  resohition  shall  be  at 
least  equal  to  the  prevailing  wage  in  sm^  communities. 

This  is  a  gag  rule.  I  oomidlraent  and  commend  the 
members  of  the  Democratic  Party  who  forced  at  least  some 
concessitms,  but  you  have  not  gone  far  enough  and  in  the 
name  of  true  democracy  we  oaght  to  open  these  bills  and 
resolutions  .hereafter  for  amendment  in  order  to  give  the 
people  of  the  country  an  opportunity  to  be  heard.  [Ap- 
plause. 1 

Mr.  RANSLETY.  Mr.  Speaker,  I  yield  1  minute  to  the 
gentleman  from  Wisconsin  [Mr.  WxthsowI. 

Mr.  WITHROW.  Mr.  Speaker.  I  want  to  remind  the  Mem- 
bers of  the  House  that  in  the  first  seoton  of  the  Seventy-third 
Congress,  in  1933,  we  passed  anoCher  Importaoi  measure  un- 


der a  gag  rule  similar  to  this  one.  Tliat  measure  was  the 
so-called  "  economy  bill ",  which  is  now  conceded  to  have  been 
unjust  and  ill-advised.  The  maimlty  of  the  Members  who 
voted  t<x  a  gag  nile  at  that  time  have  eithN*  been  apologising 
or  explaining  their  vote  ever  since. 

I  am  strongly  in  favor  of  adequate  relief  legislation,  but 
I  am  unalterably  opposed  to  the  enactment  of  legislation 
delegating  broad  powers  and  appropriating  billi<utf  of  doUars 
under  rules  which  practically  prohibit  all  (tebate  and  prevent 
the  discussion  of  questions  which  are  vitally  important  to  the 
welfare  of  our  people.  This  measure  should  have  cteliberate 
and  mature  consideration  by  this  legislative  body,  and  such 
consideration  is  impossible  uzuler  the  gag  rule  propoMd. 
[Applause.! 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Indiana  [Mr.  GassMwooD]. 

Mr.  GREENWOOD.    Mr.  Speaker 

Mr.  O'MALLEY.    Mr.  Speaker,  will  the  gentleman  yiekl? 

Mr.  GREEI^OOD.  I  have  only  5  minutes,  and  I  should 
like  to  use  that  time  in  making  my  statonent  and  do  not 
desire  to  yield. 

This  is  going  to  be  one  of  the  most  important  measures 
that  is  to  come  before  the  Congress.  It  is  oootinuing  the 
program  of  relief  which  has  been  undertaken  by  legislaticm 
of  a  former  Congress. 

llie  emergency  of  unemployment  still  exists.  One  <tf  those 
who  spcrice  against  the  rule  said  that  the  rule  should  now  be 
changed  because  the  emergency  "  should  be  over  ",  but  the 
emergency  Is  not  over,  and  it  will  take  the  efforts  of  the 
President  in  the  expenditure  of  these  relief  funds  to  hdp 
sweep  aside  this  emergency  and  bring  us  back  to  when 
employment  can  be  had. 

This  situation  was  inherited  by  this  adminisCrsMon  from  a 
former  administration 

Mr.  MOTT.    Mr.  Speaker,  will  the  gentleman  yMd? 

Mr.  GREENWOOD.  I  said  I  did  not  intend  to  yield, 
because  I  have  only  5  minutes. 

Mr.  MOTT.  I  beg  the  gentleman's  pardon.  I  did  not  bear 
him  say  that. 

Mr.  GREENWOOD.  And  we  are  ocmttnuing  a  program 
which  has  been  begun.  A  lump-sum  appropriation  Is  desired 
because  the  unemployment  i&  not  uniformly  scattered  geo- 
graphically or  as  between  classes  of  indus^. 

The  President  feels,  and  I  think  he  is  Justified  In  the  feel- 
ing, he  should  have  this  fxmd  so  that  he  can  shift  It  from 
one  class  of  projects  to  another  or  from  one  section  to  an- 
other to  relieve  the  unemployment  as  he  finds  sach  a  situation 
needs  solution.  Could  you  or  I  undertake  to  earmark  any 
particular  portion  of  this  fund  so  it  would  take  care  ot  tbe 
unemplo3anent  in  the  most  adequate  manner?  We  might 
satisfy  our  constituents  concerning  some  project  that  we  hold 
dear  to  our  hearts,  but  in  the  floal  analysis,  in  the  use  of 
these  funds,  it  might  be  found  that  this  money  should  be  used 
in  another  section  or  for  another  class  of  projects  in  order 
to  relieve  unemplosrment  and  satisfy  the  emergency  in  tbe 
best  possible  manner. 

My  friend  the  gentleman  from  New  Jersey  [Mr.  Lkblbach] 
seemed  to  be  greatly  alarmed  that  there  woukl  be  an  economic 
readjustment.  God  knows  the  time  has  come  in  this  country 
when  there  should  be  some  readjustment. 

Industry  had  the  opportunity  to  provide  reserves  and 
funds  to  take  care  of  the  unemployed — in  their  particular 
class — but  they  saw  fit  rather  to  declare  unusual  stock  divi- 
dends and  distribute  excessive  profits. 

When  the  depression  came,  was  there  an  industrial  leader 
from  New  Jersey  or  any  other  section  that  came  forward! 
to  plan  a  reUef  situation?  )k>;  tbey  closed  the  factories 
and  took  to  the  storm  cellar;  and  when  the  man  in  the 
White  House  proposes  a  plan  to  toing  relief,  they  are  against 
any  new  methods  or  formulas;  they  are  on^osed  to  it.  I  am 
one  who  believes  that  there  should  be  new  methods  and 
new  formulas — that  we  are  not  going  back  to  the  old  systsm 
of  profit  taking  that  existed  in  the  previous  sdmlnistration, 

I  am  willing  to  follow  the  Presidoit.  I  am  wJUng  to 
follow  him  in  continuance  of  the  work  to  bring  alboat  reliaf 
lor  the  unemidoyed. 
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Mr  SHANNON.  Mr.  Siicaker.  I  make  the  potnt  of  order  ' 
that  the  genUemAii  from  ]jKUana  Is  not  talking  to  the  rule. 
We  who  are  opposed  have  been  denied  an  opportunity  to 
present  our  objections  to  "he  rule,  and  the  gentleman  from 
Indiana  has  been  given  time  and  he  is  discussing  the  merits 
of  the  proposed  legislation  and  not  the  rule.  i 

The  SPEAKER.  The  gentleman  from  Indiana  will  pro- 
ceed in  order. 

Mr  SHANNON  I  want  a  ruling  by  the  Chair  as  to 
whether  he  is  In  order. 

The  SPEAKER.     The  gentleman  will  proceed  in  order. 

Mr  OREXNWOOD.  I  appreciate  the  fact  that  I  was  pro- 
ceeding In  order  as  much  as  every  other  man  who  has  spoken 
on  the  other  side. 

Mr  CMALLEY.  Will  the  gentleman  yield?  What  I  want 
to  ask  Is  when  are  those  who  are  <5pposed  to  the  gag  rule 
going  to  get  any  time? 

Mr  GREENWOOD.  T!ie  gentleman  can  go  to  the  com- 
mittee and  get  time. 

The  SPEAKER.  The  time  of  the  gentleman  from  Indiana 
has  expired. 

Mr.  O'CONNOR.  Mr.  Speaker.  v^riM  the  gentleman  from 
Pennsylvania  use  his  time  imw? 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  the  remainder  of  my 
tmie  to  the  gentleman  from  New  York  fMr.  Pish]. 

Mr.  FISH.  Mr.  Speaker.  I  find  It  very  difficult  to  speak 
In  a  calm  and  temperate  manner  upon  this  most  intemperate 
measure.  During  the  many  years  that  I  have  been  in  Con- 
gress this  Is  the  worst  i)iece  of  legislation  that  has  ever 
come  before  the  House  It  is  an  abomination  of  desolation. 
What  I  want  to  know  at  the  outset  of  my  remarks  is  this: 
Who  sfwnsored  this  leglsLition? 

Mr.  8ABATH.    Tile  gentleman  wants  to  know? 

Mr.  PISH.    Who  Is  the  author  of  this  legislation? 

Mr.  SABATH.     The  President  of  the  United  SUtes. 

Mr.  PISH.    Does  the  gentleman  speak  with  authority? 

Mr.  SABATH.     Yes. 

Mr.  PISH.  Does  the  gentleman  say  that  the  President  of 
the  United  States  approves  eveiT'-hlng  that  was  in  this 
original  Joint  r«soIutlon?     I  wait  for  an  answer.  i 

Mr.  SABATH.  The  principle  of  the  resolution  has  been 
recommended,  as  the  gentleman  knows,  and  requested.  In 
the  message  of  the  President  to  the  Coagnaa. 

Mr.  PISH.  Then  I  ask  the  gentlenuui  who  recommended 
this  resolution  to  the  President  for  his  approval? 

Mr.  SABATH.  The  people,  because  of  the  conditions  in 
the  Nation. 

Mr.  FISH.  Mr.  Speaker,  the  American  people  are  en- 
titled to  know  who  sponsored  this  vicious  toid  un- American 
resolution,  who  wrote  it,  and  who  was  behind  it  before  it 
reachcxl  the  President  of  the  United  States.  I  have  too 
high  a  regard  for  the  Membership  of  the  House,  particularly 
the  Democratic  side,  to  r.lilnk  for  one  moment  that  any 
Democrat  In  Congress  had  anything  to  do  with  writing  this 
resolution  and  thereby  helping  to  betray  a  constitutional 
trust  and  violate  hla  oath  of  oCDce.  This  proposed  legisla- 
tion has  not  been  before  tiie  House  48  hours.  No  Member 
of  Congress  on  either  side  had  anything  to  do  with  pre- 
paring it.  and  yet  we  are  told  under  this  gag  rule  to  take 
this  resolution,  written  by  unknown  authors,  whether  the 
"  brain  trust "  or  not  I  do  not  know,  and  rush  it  through, 
practically  without  u  hearing,  and  abdicate  90  percent  of 
the  remaining  leglslatlre  powers  of  the  Congress.  The 
resolution  should  read: 

liaklng  approprlAtlons  to  destroy  reprasentatlTe  goTernment.  to 
0Bt«bllBh  a  dictatorial  goreniment  ilmllar  to  fascism.  Hltlertstn. 
cocBinuniBni.  and  *v«ry  other  "  tarn  "  azcept  Americanism. 

You  have  been  elected  Members  of  this  House,  and  you 
know  that  I  am  apt  to  criticize  measures  emanating  from 
the  majority  party  when  I  believe  they  are  unsound,  un- 
workable*, axxl  sodallsUc  At  the  Republican  caucus  the 
other  night,  conferring  on  this  Joint  resolution,  some  Mem- 
ber sakL  "  Oh,  you  cannot  depend  uinn  the  Democrats,  only 
40  or  50  Win  vote  agalnsl.  the  bOL"  I  said  that  I  believe 
there  wiU  be  twice  that  E.umber  of  liberty -loving.  Jeflerso- 
nlan  Democrats  who  have  do  patroimge  collar  around  their 


necks  who  will  vote  ajrainst  It  without  fear  or  favor  unless 
sub.stantially  amended  They  were  not  sent  here  to  vote 
away  all  of  their  legislative  power  at  the  request  of  the 
"  brain  taist  "  or  the  President.  It  is  not  a  question  of  the 
$4,000  000  000.  I  do  not  t)elieve  In  quibbling  over  sums.  1 
am  for  t.he  four  billion  and  I  would  be  for  five  billion  if 
neces-sary.  althouRh  I  think  provision  for  raising  revenue 
should  be  included.  That  is  not  the  real  que.stion.  The 
question  is  the  maintenance  of  representative  Rovernment 
and  the  constitutional  powers  of  the  House.  You  propose 
to  strip  yourselves  naked,  to  abdicate  the  control  of  th  > 
pur.se  and  to  leave  the  Members  of  Congress  without  any 
more  legislative  clothes  than  Gandhi.  The  passage  of  this 
will  make  the  Members  who  vote  for  it  a  laughing-stotk. 
not  only  a.s  rubber  stamps  in  Congre.ss.  but  a  laughing-stock 
as  legislators  in  their  own  districts.  If  you  persist  in  votin<? 
for  this  resolution  to  deprive  the  Hou.se  of  the  only  real 
power  it  has,  the  control  over  appropriations,  you  stultify 
yourself  and  impair  the  dignity,  prestige,  and  authority  of 
the  Hou.se  of  Representatives  and  might  just  as  well  vote  to 
aboli.sh  the  Committee  on  .\pproprlatlons,  if  not  the  Hou.se 
itself  That  wao  the  main  reason  for  its  existence,  its  very 
lifeblood,  and  now.  t>ecaus€  some  people,  we  do  not  know 
who,  have  recommended  this  resolution  to  the  President — 
and  we  are  unable  to  find  out  who  they  are — the  Democratic 
leaders  are  ordered  to  Jam  the  resolution  through  regardless 
of  the  Constitution  or  our  representative  form  of  govern- 
ment There  is  no  emergency  which  warrants  such  action. 
If  there  were  a  war  and  a  foreign  army  were  Invading  our 
shores  and  we  had  to  act  in  24  hours,  it  might  present  a 
different  situation,  but  that  is  not  the  situation  we  are  con- 
fronted with.  There  are  ample  funds  available  in  the  Treas- 
ury to  carry  on  the  relief  work  for  several  months.  There 
Is  plenty  of  time  for  hearings. 

Let  me  tell  you — t)ecause  your  own  leaders,  who  are  lead- 
ing you  astray,  will  not  tell  you— this  resolution,  if  you  pass 
it.  will  make  a  Joke  and  a  travesty  of  the  House  of  Repre- 
sentatives, and  It  will  be  kicked  full  of  holes  by  the  Senate  of 
the  United  States.  We  will  not  be  able  to  even  recognize  it 
when  it  comes  back  and  you  Members  of  the  House  will  be 
left  holding  the  bag.  You  will  be  responsible  not  only  for 
taking  away  your  own  legislative  powers  but  for  destroying 
representative  government  and  the  liberties  of  the  people — 
the  constitutional  liberties  of  the  people  given  to  this  House 
by  the  founders  and  framers  of  the  Federal  Constitution — 
and  leave  the  House  of  Representatives  nothmg  but  a  shadow 
and  a  name. 

Mr.    ELLENBOGEN.     Mr.    Speaker,    will    the    gentleman 
yield? 

Mr.  FISH.  I  cannot  yield.  Let  us  forget  completely  about 
j  the  question  of  the  $4,000,000,000.  I  have  voted  for  every 
i  appropration  for  relief,  but  nothing  in  the  world  could  make 
me  vote  for  this  resolution  as  it  is.  and  probably  even  if  it  is 
amended.  I  refuse  to  be  a  party  to  destroying  the  constitu- 
tional powers  of  the  House  and  impairing  its  constitutional 
fimctions  and  capacity  to  legislate  by  taking  away  the  para- 
mount power  that  is  left  to  it.  the  control  of  the  ptirse  strings. 
The  shades  of  the  great  men  who  have  served  in  this 
House,  of  Clay.  Calhoun,  and  Webster,  the  shades  of  the 
'  men  who  fought  for  this  identical  principle  of  parliamen- 
tary control  over  the  purse  strings — of  John  Hampden  in 
England.  Mirat)eau  in  France,  and  James  Otis  in  our  own 
country!  Now,  when  there  Is  no  emergency,  you  Democrats 
are  going  to  be  driven  in  like  a  lot  of  sheep  and  compelled 
to  destroy  the  ftmdamental  principles  of  the  Ooverrunent. 
the  foundation  stones  of  the  separate  powers  of  the  Gov- 
ernment, and  help  set  up  some  new  form  of  government, 
whether  fascism  or  Hitlerwm  of  the  right,  or  socialism  or 
conununism  of  the  left.  One  thing  we  know  for  certain, 
and  that  is.  it  Is  not  Americanism.  TTiat  is  the  vote  that 
you  are  called  upon  to  cast;  and  if  you  put  it  through  for 
political  reasons,  it  will  be  the  most  evil  and  the  darkest 
day  that  the  House  of  Representatives  has  ever  seen.  Has 
the  fliune  of  liberty  burned  so  low  that  Members  of  this 
House  win  sacrifice  and  betray  their  own  constitutional 
rights  at  the  bidding  of  the  White  House?    If  this  leglsla- 
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tion  did  not  mean  sacrifldng  the  rlflite  of  the  American 
people,  the  country,  and  the  House  of  RepreeenUtives  we 
of  the  minority  would  say.  "More  power  to  you."  Rush 
Into  this  disaster,  put  It  through,  and  assume  the  responsi- 
bility before  the  people  for  deliberately  changing  our  form 
of  government  and  giving  this  uncontrolled  power  Into  the 
hands  of  a  superman,  a  benevolent  despot,  if  you  will,  and 
certify  by  your  vote  jrour  incapacity,  your  Incompetence 
to  legislate  intelligently  and  within  the  bofonds  of  reason 
and  moderation.  "Hie  matter  is  in  your  hands.  It  is  for  you 
to  decide  whether  our  free  institutions  have  failed  and  that 
we  mtist  set  up  an  autocratic  and  dictatorial  government: 
and  if  you  decide  wrongly,  it  will  be  an  evil  day  for  America. 
[Applause  on  the  Republican  side.] 

Mr.  O  CONNOR.  Mr.  Speaker,  I  yield  2  minutes  to  the 
gentleman  from  Texas  (Mr.  BLAirroNl. 

Mr.  BLANTON.  Mr.  Speaker,  the  gentleman  from  New 
York  [  Mr.  FishI  asked,  "  Who  rec<nnmended  this  to  the  Pres- 
ident? "  Nobody.  He  asked.  "Who  suggrated  it  to  him?  " 
Nobody.  The  President  of  the  United  States  does  his  own 
suggesting:  he  does  his  own  recommending;  he  does  his  own 
thinking;  he  does  his  own  initiating;  he  charts  out  his  own 
program;  and  the  gentleman  from  New  Y<m*  is  not  used  to 
that  kind  of  procedure. 

After  the  President  determines  his  vrognm,  he  has  ways 
and  means  of  putting  it  into  execution.  Naturally,  he  dis- 
closed and  evolved  his  plans  to  Democratic  leaders.  Very 
naturally,  he  called  down  to  the  White  House  our  colleague 
from  Texas  [Mr.  BuchahanI.  CThsdrman  of  the  Committee  on 
Appropriations,  and  told  him  in  detail  Just  what  kind  of 
bill  he  would  like  for  Cong:«fls  to  pass— that  with  which  he 
could  put  his  plans  into  execution  and  carry  out  his  i»-ogram, 
but  without  which  his  program  would  be  impossible. 

After  learning  the  President's  desires,  and  being  willing  to 
follow  the  wishes  and  mandate  of  the  Anterican  people,  who 
want  the  President  to  be  given  what  he  requires,  it  was  an 
easy  matter  to  have  the  legislative  drafting  service  translate 
into  this  bill  the  exact  provisions  wanted  by  the  President. 
If  the  Democrats  in  this  House  had  not  had  confidence  in 
the  President,  and  had  not  been  willing  to  trust  him.  and 
had  not  realized  that  the  people  back  home  whom  we  serve 
here  want  us  to  back  the  President,  there  would  be  no  bill 
such  as  the  one  now  before  us  for  passage. 

The  people  of  the  United  States  did  not  select  the  gentle- 
man from  New  York  [Mr.  Fbh]  or  the  gentlraoan  from 
Texas,  who  now  addresses  you.  to  lead  them.  We  were 
selected  from  one  district  only.  They  selected  Franklin  D. 
Roosevelt  [applause]  as  the  Moses  to  lead  them  from  bond- 
age and  out  of  the  wilderness.  <^  we  had  grumblings  back 
in  the  days  of  Bdoses.  There  were  aomiB  who  did  not  like 
his  leadership.  But  those  who  foDowed  Uoses  got  out  of 
the  wilderness,  and  they  had  plenty  of  milk  and  honey  as 
their  reward.  Here  and  there  and  from  acroas  the  aisle  we 
hear  gnunblings  now.  We  have  here  some  of  those  who 
want  to  do  the  leadii«.  They  do  not  like  to  follow.  They 
want  their  own  way.    They  are  stobbom  and  perverse. 

I  have  some  very  definite  ideas'  of  my  own.  I  might 
espouse  an  entirely  different  kind  of  measure.  I  might  have 
a  different  kind  of  program.  I  mii^t  be  in  favor  of  this  and 
against  that.  But  I  am  not  In  the  White  House.  The 
125.000.000  Americans  did  not  elect  me  as  their  leader.  But 
when  my  consUtuoits  elected  me,  they  understood  that  I  was 
backing  their  President  on  his  eoooomic  ptdidra.  I  would 
be  an  embezzler  of  power  if  I  came  here  now  and  refused  or 
failed  to  back  the  President 

Every  Democrat  whose  constituents  elected  him  to  back 
the  present  administration  now  has  a  chance  to  fulfill  that 
duty;  now  has  a  chance  to  carry  out  the  mandate  of  the 
people  back  home.  I  should  hate  for  the  President's  recovery 
program  to  fall  because  I  had  voted  against  and  thereby 
denied  him  essential  and  necessary  means  he  bad  requested. 
Regardless  of  how  I  think,  regardless  of  my  own  program, 
regardless  of  my  own  definite  ideas.  I  feel  that  it  is  my  duty 
to  carry  out  the  wish  and  will  of  the  people  and  to  give  to 
the  President  the  means  to  execute  bis  plans.    I  am  backing 


the  poUcy  of  my  President  at  this  time  and  I  am  galng  to 
vote  for  this  rule.    [AK>lauae.]  '' 

The  SPEAKER.  The  time  of  the  gentleman  from  TVxas 
[Mr.  BlamtonI  has  expired. 

hLr.  O'CONNOR.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Ohio  [Mr.  Hailak]. 

Mr.  HARLAN.  Ml.  Speaker,  I  was  very  much  interested 
in  the  remarks  of  the  gentleman  from  New  York  [Mr.  Fish] 
on  the  questi<m  of  who  recommended  this  measure.  For 
12  years  prior  to  the  electicm  of  President  Roosevelt  t^ere 
was  never  any  question  in  the  mind  of  anyone  as  to  who 
were  the  advisers  of  the  President.  It  was  a  group  of  men 
interested  either  in  some  tariff  proposal  or  some  special  con- 
cession made  to  the  capitalistic  group  of  the  country,  and 
this  advice  has  resulted  in  our  present  panle  «aDd^ons. 

This  proposal  is  the  result  of  the  composite  advice  of  the 
men  who  are  standing  back  of  the  President^^of  the  United 
SUtes  with  the  interest  of  the  people  of  the  United  States 
in  their  hearts.  In  the  last  2  years  those  same  advisers 
have  raised  this  country  from  the  depths  of  the  abyss,  from 
the  maelstrom  which  we  were  in.  to  the  present  condition 
in  which  the  gentleman  from  New  York  said  there  was  no 
emergency.  If  that  remark  of  the  gentleman  is  true— that 
there  is  no  emergency  now — what  a  difference  It  is  to  the 
condition  which  obtained  2  years  ago.  If  that  condition 
does  exist,  it  Is  due  to  those  advisers  who  are  so  diametri- 
cally opposed  to  the  advisers  of  the  predecessor  of  President 
Roosevelt. 

But.  genUem^i,  there  is  an  emergency.  We  are  not  out 
of  the  woods  yet.  This  measure  calls  for  the  approprlaUon 
of  ♦4.000,000,000.  not  for  1  year  but  for  2  years.  It  is  a 
less  appropriation  than  we  have  been  called  upon  in  the 
past  to  vote  for  in  carrying  out  these  rdU^  measures.  Tbere 
is  no  comprehensive  building  program  that  can  be  com- 
pleted in  1  year.  Therefore,  we  have  to  jvovide  for  2  years. 
The  departments  must  know  how  much  they  will  have,  and 
this  Is  the  way  it  must  be  done.  It  is  far  less  than  you 
gentlemen  have  appropriated  before:  and  tf  we  stand  back  of 
the  President  for  the  next  2  years,  as  we  have  stood  in  the 
past,  by  1936  the  President,  with  his  adviam.  will,  I  believe, 
have  taken  this  country  to  .a  place  where  there  is  no 
emergency.     [Applause.] 

Gentlemen  have  spoken  about  Congress  losing  its  liberty. 
Well,  gentlemen.  I  was  in  this  Congress  during  the  last 
Hoover  administration  session,  when  we  had  all  the  liberty 
that  we  could  have.  We  had  so  much  liberty  thi^  we  went 
all  directions  at  once.  Tliey  talk  about  losing  Congressional 
prestige.  Congressional  prestige  went  to  the  lowest  ebb.  at 
the  close  of  the  Seventy-second  Congress,  that  it  has  been^ 
for  many  years,  because  we  exercised  so  much  liberty.  Yoo 
men  who  were  here  when  Judge  Crtsp  was  trying  to  pass 
the  revenue  measure  know  that  we  all  turned  it  into  a  log- 
rolling on  both  sides.  It  was  not  all  on  one  side.  We  all 
went  in  to  get  our  districts  taken  care  of.  The  result  was 
that  we  had  a  conglomerate  measure  that  nobody  wanted  to 
sponsor  after  the  hearing.  If  we  adopt  any  measure  that 
will  permit  the  emasculation  of  this  bill 

Mr.  MARTIN  of  Massachusetts.    Will  the  gentleman  yield? 

Bi4r.  HARLAN.  I  refuse  to  yield.  I  <mly  have  a  few 
minutes. 

Mr.  MARTIN  of  Massachusetts.  I  only  wanted  to  aik  the 
gentleman  if  the  low-ebb  Congress  he  was  speaking  of  was 
not  in  the  control  of  the  Democratic  Party  and  Mr.  John  N. 
Gamer  was  Speaker? 

Mr.  HARLAN.  I  wlU  say  that  Mr.  Gamer  was  Speaker 
and  that  some  days  we  had  a  majority  of  one,  and  part  of 
the  time  you  would  have  a  majority.  We  "had  no  leadtf- 
shlp;  no  party  had  any  control.  I  Laughter.  1  We  had  a 
President  in  the  White  House  who  did  not  have  the  nenre 
to  come  before  this  Congress  and  make  any  suggestion  on 
a  revenue  measure,  I  Applause.  1  He  only  made  a  sugges- 
tion on  the  last  day  that  that  bill  was  before  the  Senate; 
but  that  Is  not  in  issue.  We  have  before  us  today,  gentle- 
men, only  one  question.  If  recovery  is  desirable,  this  Is 
the  only  way  we  can  have  It    Tlie  single  Question  Is.  Do 
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yoa  want  reeoTery  or  notT  These  dollars  are  the  soldiers 
that  we  are  to  use  In  this  wiir  on  desn-csslon. 

The  Preddent,  who  Is  our  commander  In  chief,  must  be 
allowed  to  send  those  soldiers  at  the  time  they  are  needed,  at 
the  place  they  are  needed,  and  not  be  hampered  by  a  body  of 
men  sitting  here  2  years  before  they  will  have  to  be  sent. 
It  la  humanly  impossible  for  us  to  adopt  now  any  regulation 
that  will  be  effective. 

The  gentleman  from  New  York  is  disturbed  because  he 
believes  that  this  bill  will  lead  us  into  communism.  He  has 
been  chasing  Communists  out  of  every  bush  for  the  last  4 
years.  The  one  and  only  way  that  these  hobgobhns  of  his 
imagtnatlon  will  materialize  is  for  capitalism  to  fail  to 
supply  human  beings  with  food,  clothing,  and  shelter.  If 
capitalism  fails  in  this  respect,  communism  will  come  regard- 
less of  anything  we  do  or  do  not  do.  If  we  do  not  pass  the 
present  bill,  there  is  no  other  measure  offered  to  supply  the 
needy  with  necessaries.  The  failure  of  this  bill,  and  not  its 
passage,  will  bring  us  much  nearer  to  communism  than  the 
most  nervous  dreams  af  the  gentleman  from  New  York  have 
ever  conjured. 

The  SPEAKER.  The  time  of  the  gentleman  from  Ohio 
[Mr.  HaklaxI  has  expired. 

lir.  OCXDNNOR.  Mr.  Speaker,  feeling  that  the  Republican 
minority  has  shed  a  suOcicnt  volume  of  crocodile  tears  over 
the  fear  of  **  the  destruction  of  our  Oovemment  "  by  putting 
oar  people  back  to  work.  I  move  the  previous  question  on  the 
resolution  and  the  amendments  to  final  passage. 

The  SPBAKXR.  The  question  is.  Shall  the  previous 
qiiMtkm  be  ordered? 

Mr.  SNELL.  Mr.  Speaker,  on  that  I  ask  for  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — yeas  257,  nays 
142,  not  voting  31.  as  follows: 


IBon  No.  6] 
T«A8— 357 


Adair 
Ankold 
A«librook 
Aran 


XMJ 


Beam 

B^ter 

Bttll 

Bl 

Btead 

Blanton 

Btooai 


0««n 
Dataaey 

Dempaey 


DIckstatn 


Boyten 

Brannan 

Brooks 

Brown.  Oa. 

Bnma«r 

Bttebanan 

Buek 

BiiclctoT.  N.  T. 

Bvriwiaklo 

CaldwaU 


1 

OUney 
DobMna 
Dockwellar 

OOTMT 

Dougbtoo 
Dummy 
DPtwry 
DrtoooU 
Drtw 
OuOav.  Ohio 
Duffy.  K.T. 
Duncan 


Idmlaton 


Oarmtch— I 
Cartwncbt 


Farley 


C*U«r 
CbanrflT 


Flealnscr 
ntapatrlck 


Hamlin 

■arlan 

Hart 

H&rter 

Healey 

H«nnlnss 

Hlgglna. 

mil.  Ala. 

HUl.  aamual  B. 

Botoba 

Hook 

Houaton 

BuddlMton 

Icoe 

Tmhnff 

jMCkM.IOd. 

JoanaoD.  Okla. 
Jotuiaon.  Tex. 
Jotmson.  W.  Va. 


M.T. 


Debars 
Kloab 

Knlfin 

Koclalkowakt 

KopptaBMum 

Kramer 

LAmneck 


ICaloney 
Martin.  Colo. 


ICaaalnsale 

Maverick 

May 


Kelly 

Kannady. 

Kannay 


Cttrai 
Clalbama 
Clark.  Idaho 
Clark.  M  C. 


gord.caur. 


Coffaa 
CaMan 


Ooolay 
Ooopar.  Tana. 


ruUar 

Palmar 

Oaaqu* 

Oiaaaway 

Oavacan 

OUdaa 


LAxrabaa 
Lea.  Calif. 
Lae.  Okla. 
Lewis.  Colo. 
LawU.Md. 
Uoyd 


L>uckey 

McAndrewa 

McClaUaa 


Me«ks 

Marrltt.  N.  T. 

MUler 

Mltcbell.  lU. 

Montet 

Miirdock 

Nelson 

Nichols 

O'Brien 

O'Conneil 

O'Connor 

OTDay 

O'Lcary 

OUTer 

OT«eal 

Own 

Palmtsann 

Parks 

Parsons 

Patm*n 

Pauaraon 

Patton 

Pea  rsnn 

Peterson,  Pla. 

Peterson.  Oa. 

Peyaar 

Pfelfer 

Pierce 

Polk 

Qulnn 

Babaut 

Randolph 

Baakln 

Baybum 

RcUIy 

Richards 


Banders.  Tax. 

Bandit  n 

S^baefer 

Scbuets 

SchuJte 

Scott 

Scriishsm 

8e*r9 

Secrpst 

Shanley 

Slaaon 

SnilUi.  Conn. 

Smith.  V*. 


Allen 

Am;ie 

Andresen 

Aniirt-w    Ms^A 

Andrews,  N    Y 

Ar^ndn 

Bacon 

Biackury 

Bo11r»\i 

Bolton 

Brewttler 

Burkbee 

Buckler   Minn 

Burdtck 

Burn  ham 

Carl  BO  n 
I  Carter 
j  Ca>tei;ow 
1  Cavlcchla 
'  Chrlstlanson 
I  Church 
I  Cole.  N   T 

Collins 
I  Connery 
i  Cooper.  Ohio 

Crawford 

CroKaer  Ohio 

Crowther 

Cuikln 

Darrow 

Dirk.ien 

Dttter 

Dondero 

Doutrlrh 

Dunn,  Pa. 

Elk  ton 


Bacharach 

Berlin 
Btndemp 
Brown,  Mtch. 
Burch 

Cannon.  Wl^ 
Cary 
Cole.  Md. 


Smith.  Wash 

Smith.  W  Va. 

Snyder 

South 

Spence 

Stack 

Starnes 

St«««all 

Stubba 

Sullivan 

Sumners,  Tex 

Sutphln 

TayliT,  Colo 


Tarry 

Thom 

Thomaaon 

Thompaon 

Tolan 

Tonry 

Turner 

Umstead 

Utterback 

Vinson,  Oa. 

Vln.'ton.  Ky. 

Wallgren 

Walter 


NAYS     142 


Oranflald 
Ofay.  Pa. 


Robartaon 
Robtnaon.  Utah 
N.H. 


RUHBll 

ftUk 


EUcher 

rnvrall 

Kneel 

Ei.icU'bruht 

Ff  .".t  rty 

Pt-nfvison 

F'.sh 

Focht 

(}earhBrt 

Gehrmann 

OifToid 

Gi:rJ.rUt 

Goodwin 

Gray.  Ind. 

Oreeiiway 

Orl5wold 

Guyer 

Gwy.ii'e 

Hanctvk    N    Y. 

Hancock.  N   C. 

Hartley 

He-ts 

Httncin.t.  Conn. 

HlldebrandX 

HUl.  KnuU 

Hooppel 

Hoffman 

Hoi  lister 

Hope 

Hull 

Jacobnen 

Jenk:ni>.  Ohio 

ICahn 

Keller 

Kimball 

KInyrr 


Knutsun 

Kvalo 

Lambertson 

Lambeth 

Lt-hlbach 

l,«mke 

Lord 

Ludlow 

Lundeen 

Mc  Par  lane 

McLean 

McLeod 

Maa.i 

Mapes 

MarcanLonIo 

Mnnthall 

MarUn.  Mass. 

Mlch^ner 

Millard 

Monachan 

Moran 

Murlts 

Mott 

CMaJley 

Perkins 

Petten«lU 

Plttenger 

Plumley 

Powers 

Ramspeck 

Ransley 

R«cd.  111. 

Reed.  N   Y. 

Rk-h 

RotMlon.  Ky. 

Rovers.  Mass. 


NOT  VOTING— 31 


Dietrich 
Diinn.  MlsH. 
Gambrll! 
Olllette 
Holmea 
Kennedy.  Md 
1.4-81  nakl 
McDuAe 


McSwaln 
Mansneld 
Merrltt.  Conn. 
Mltcrhell.  Tenn. 
MontacuB 
Norton 
Ramsay 
Reece 


Warraa 

Werner 

West 

Whelchal 

Whitttn^toa 

Wilcox 

WtlUams 

Wilson.  La. 

Wood  rum 

Zimmerman 


RoKprs.  Okia. 

Ryan 

Sauthoff 

Schneider 

Se^tr 

Shannon 

Short 

Slrovlch 

Snell 

Stefan 

Stewart 

Sweeney 

Taber 

Tarver 

Taylor.  Tenn. 

Thooi-a.? 

Thurston 

Tobey 

Tread  way 

Triiax 

Turpi  n 

WadAworth 

Wearln 

Welch 

Wlsgleo  worth 

Wilson.  Ph. 

Wt  throw 

Wolcott 

Woirenden 

Woiverton 

Wood 

Woodruff 

YounK 

Zloncheck 


Romjue 

Somers.  N.  T. 

Taylor  9  C. 

Tlnkham 

Underwood 

Weaver 

White 


} 


So  the  previous  question  was  ordered. 
The  Clerk  announced  the  following  pairs: 
On  this  vote: 

Mr  Berlin    ffori    with   Mr    Merrltt   of  Cnnnectlrut    fajralnst). 

Mr  Cole  of  Maryland    (for)    with   Mr    Holmes    (against). 

Mr  Dtetrlch    ifori    with   Mr    Reeor    i  aifalnnt  i  . 

Mr  Romjup    (fori    with   Mr.   Bacharach    (against). 

Mr  Cary   (for>    with   Mr    Cannon   of  Wisconsin    (against) 

Mr  Somers  of  New  York   (for)    with  Mr.  Tlnkham   (.acalnat). 

Until  further  notice: 

Mr    Burrh   with   Mr    Mitchell   of  Tennesfiee. 

Mr.  Gambrtll  with  Mr    Dunn  of  Mississippi. 

Mr    McDuSVe  with  Mr    White. 

Mrs    Norton  with   Mr    Montac^ie. 

Mr    Mannfleld   with   Mr    Ramsay 

Mr    Underwood   snth   Mr    L.eslnskl. 

Mr.  McSwain  with  Mr    Brown  of  Michigan. 

B«r    Kennedy  of  Maryland   with  Mr    Robinson  of  Utah. 

Mr    Taylor  of  South  Carolina  with  Mr    GUlette. 

Mr.  Weaver  with  Mr    Blnderup. 

Mr.  GRAY  of  Indiana.  Mr  LUDLOW,  and  Mr.  WEARIN 
changed  their  vote  from  "  yea  "  to  '*  nay." 

The  result  of  the  vote  was  announced  as  above  recorded. 

The  SPBLAKER  The  question  Is  upon  agreeing  to  the 
amendment. 

The  amendment  was  agreed  to. 

The  SPEAKER.  The  question  recurs  upon  the  resolution 
as  amended. 

Mr.  SNELL.  Mr.  Speaker,  on  the  adoption  of  the  resolu- 
tion I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  qxiestion  was  taken:  and  there  were — yeas  149,  nays 
147,  not  voting  35.  as  follows: 
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▼WAl 

No.  T1 

Adair 

Xm£U 

DnrkweUar 

Kloab 

BeUly 

Arnold 

Dorwy 

yi»«aiTi 

Blcfaardaon 

Ash  brook 

Dotwh*"" 

Bobertaon 

Ay  era 

Doxay 

ItO'CP'*'^*"" 

Boblnaon.  Utah 

Harden 

Drewry 

IfranuT 

Rogers.  N.  H. 

Beam 

Drl«»U 

X^wrtrtMf^ 

Budd 

Beltar 

BeU 

DrlTcr 
Dufley.  Ohio 

RussaU 

Lairabea 

Sabath 

Blermann 

Duffy.  N.  T. 

Lae.  Okla. 

Badowskl 

Bland 

Duncan 

Lewla.Oolo. 

Bandars.  La. 

Blanton 

Bade 

Uoyd 

Sanders,  Tex. 

Bioom 

Xckert 

Lucas 

Sandlln 

Boehne 

Edmlston 

Luckey 

Behaefer 

Boland 

KUenbogan 

Schueta 

Boylan 

Kraxu 

Mcaallan 

Bchulte 

Brennan 

Paddla 

McOormack 

Boon 

Brooks 

Parley 

McOahea 

Brown,  Oa. 

Pernandea 

McOimth 

Bears 

Brunner 

Plealnger 

IfoOroarty 

Bacreat 

Buchanan 

PlUpatrlck 

McKeough 

Shanley 

Buck 

lirlAiighMn 

Biaaon 

Buckley.  N.  T. 

Fletcher 

McHaynolda 

BmlttuCunn. 

Bui  winkle 

Ford.  Calif. 

Matww 

ftnlth.  Va. 

Caldwell 

Pom.  ICiw. 

Malonay 

Smith.  Wash. 

Cannon.  Mo. 
Carden 

PuHer 

Martin.  Oolo. 

Smith.  W.  Va. 
Snyder 

Carmlchael 

Oasque 

Maaon 

Bomera.  N.  T. 

Carpenter 

Oavagan 

Mr— IngTi'T 

Bouth 

Cartwrlght 

OUdea 

Mavartek 

l^wnce 

Casey 

Olngery 

Mead 

Stack 

Celler 

OoktaborougR 

lieeka 

Stamea 

Chandler 

Oranflald 

MMTTltt.  N.  T. 

StaagaU 

Chapman 

Gray,  Pa. 

MUler 

Stubba 

Citron 

Oreen 

MlteheU.m. 

StilUvan 

Claiborne 

Greenwood 

Monta« 

Stnnners,  Tea. 

Clark.  Idaho 

Qraever 

Murdoofc 

Sutphln 

Clark.  N  C 

Oragory 

Melson 

Taylor.  Colo. 

Cochran 

Hatnaa 

Terry 

Coffee 

Hamlin 

O-Brten 

Thorn 

Colden 

Harlan 

O'OonneU 

Thomaeon 

Colmer 

Hart 

O'Connor 

Thompaon 

Cooley 

Barter 

Onay 

Tolan 

Cooper.  Tenn. 

Healey 

OXeary 

Tonry 

Corning 

Hennlngs 

OUver 

Turner 

Coetello 

Hlgglns.  Maaa 

OHeal 

Umstead 

Cox 

HlU.  Ala. 

Owan 

Dttarback 

Cravens 

HIU.  Samuel  B. 

Palmlsano 

Vinson.  Ga. 

Crosby 

Hobba 

Parks 

Vinson.  Ky. 

Cross.  Tex. 

Book 

Paraona 

Walter 

Crowe 

Houston 

Patman 

Warren 

Cullen 

Huddleatos 

Patterson 

Werner 

Cummlnga 

Igoe 

Patton 

West 

Daly 

Imhoff 

Paaraoa 

Whelchel 

Darden 

Jenckea.  Tnd. 

Peterson,  na. 

Whlttlngton 

Dear 

Johnson.  OUa. 

Peyaer 

Wilcox 

Delaney 

Jobnaon.  Tax. 

Pfelfer 

WUliams 

Dempscy 

Johnson.  W.  Va. 

Plarce 

Wilson,  La. 

De  Rouen 

Jones 

Polk 

Woodrum 

Dlcksteln 

Kee 

Qulnn 

Zimmerman 

Dies 

KeUy 

Babaut 

The  Speaker 

Dlnscll 

Kennedy.  N.  T. 

Randolph 

Disney 

Ketiney 

Rankin 

Dobbins 

Kleberg 

Raybum 

NATB— 147 

Allen 

Boher 

Knutaon 

Robslon.  Ky. 

Amlle 

KkwaU 

Kvale 

Rogers,  Mass. 

Andresen 

Bi«el 

Lambertson 

Rogers,  Okla. 

Andrew.  Mass. 

BDglebrlghft 

Lamhath 

Ryan 

Andrews.  N.  T. 

Penerty 

Irfthlbaeb 

Sauthoff 

Arends 

Perguaon 

Lemka 

Schneider 

Bacon 

Plah 

Lord 

Beger 

Blackney 

Pocbt 

Ludlow 

Sbanncm 

BoUeau 

Pulmer 

Limdeen 

Short 

Bolton 

Oasaaway 

IfcParlaaa 

BlTOTlCh 

Brewster 

Oearhart 

McLean 

BneU 

Buckbae 

>«*«Ify^ 

Stafan 

Buckler.  Minn. 

Olfford 

Maaa 

Stewart 

Burdlck 

OUchrtst 

Mapaa 

Sweeney 

Bum  ham 

Ooodwln 

Marcantonlo 

Taber 

Carlson 

Oray.  nsd. 

Msraball 

Tarver 

Carter 

Oreen  way 

Martm.Maaa 

Taylor,  Tenn. 

Oastellow 

Ortswold 

May 

Thomas 

Cavlcchla 

Ouyar 

Mchener 

Thurston 

Chrtstlaaaon 

Owynne 

Millard 

Tobey 

Church 

Hancock.  R.  T. 

linnagliaii 

Treadway 

Oole.  N.  T. 

Hanoork  R.  O. 

Mm  111 

Tnmx 

Collins 

HarUey 

Iflortta 

Turpln 

Connery 

Haaa 

Mott 

Wadswortb 

Cooper.  Ohio 

HlBglna.  Ooaa. 

CMaUcy 

Wallgren 

Crawford 

HUdebrandt 

Parkins 

Wearln 

Croaaer,  Ohio 

Bo^>peI 

PvterMsn,  0%> 

Wlgglesworth 

Crowther 

Hoffman 

PettsBgm 

WUson.  Pa. 

Culkln 

HoUlster 

Plttengar 

Wlthrow 

Darrow 

Hopa 

Phmtoy 

Wcdcott 

Dean 

Hull 

1>0W'B 

W<^enden 

Dlrkaen 

JaDObaan 

Baasapaok 

WolTsrton 

Dltter 

Jenklna.  Ohio 

Raaslay 

Wood 

Dondero 

Watin 

Besd.Xll. 

Woodruff 

Doutrlca 

Kaller 

»aad.M.T. 

Tanas 

T^inn    Pa. 

Kimball 

Bleh 
Bl^ardi 

don^isok 

Raton 

Bacharach 
Berlin 
Blnderup 
Brown.  Mich. 
Burch 

Cannon.  Wis. 
Cary 
Cole.  Md. 
Dietrich 


NOT 

Dunn,  Mln 

OamhrUl 

OUlette 

Hlll.Knute 

Holmes 

Kennedy.  Md 

Kerr 

I/ea.  Calif. 

Lewis,  Md. 


VOTINa— « 


McDuflte 
McMillan 
McSwaln 
Merrltt.  CXmn. 
MltcheU.  Tenn. 
Montague 
Norton 
Ramsay 


Romjua 

Taylor.  B.  O. 

Tlnkham 

Underwood 

Weavsr 

Welch 

Whits 


So  the  resolution  was  adopted. 

The  Clerk  announced  the  following  additional  pairs: 

On  this  vote: 

Mr.  Berlin  (for)  with  Mr.  Merrltt  of  ConnacUeut  (against). 

Mr.  Cole  of  Maryland  (for)  with  Mr.  Holmes  (against). 

Mr.  Dietrich  (for)  with  Mr.  Reece  (against). 

Mr.  Romjue  (for)  with  Mr.  Bacharach  (against). 

Mr.  Cary  (for)  with  Mr.  Cannon  of  Wisconsin  (against). 

Mrs.  Norton  (for)  with  Mr.  Tlnkham  (against). 

Mr.  Burch  (for)   with  Mr.  OUlette  (against). 

Until  further  notice: 

Mr.  McDulBe  with  Mr.  Welch. 

Mr.  Underwood  with  Mr.  Leslnskl. 

Mr.  McSwaln  with  Mr.  Brown  of  Michigan. 

Mr.  Weaver  with  Mr.  Blnderup. 

Mr    Mitchell  of  Tennessee  with  Mr.  Knute  Hm. 

B«r.  Lea  of  (California  with  Mr.  Dunn  of  Mlsslsatppt. 

Mr.  McMillan  with  Mr.  Ramsay. 

Mr.  Kerr  with  Mr.  Oambrill. 

Mr.  Montague  with  Mr.  TaylOT  of  South  CaroUna. 

Mr.  Walter  with  Mr.  White. 

Mr.  BUCKLER  of  Minnesota  changed  his  vote  from  "  ysR  *• 
to  "  nay." 

The  SPEAKER.    The  Clerk  will  call  m^  name. 

The  Clerk  called  Mr.  Btuks'  name,  and  he  voted  "  yea." 

The  result  of  the  vote  was  announced  as  above  recorded. 

Mr.  GREGORY.  Mr.  Speaker,  my  colleague,  Mr.  Gait,  la 
unavoidably  absent  today  and  has  requested  me  to  announce 
that  if  he  had  been  present  he  would  have  voted  "  yea  •*  on 
the  matter  just  presented. 

Mr.  HESS.  Mr.  Speaker,  for  the  past  2  years  I  have  con- 
sistently voted  for  all  appropriations  of  moneys  for  relief 
purposes,  including  those  for  public  works  and  direct  relief. 
I  am  today,  however,  voting  against  this  measure  before 
the  House  which  comes  to  us  under  the  misnomer  of  "  mak- 
ing appropriations  for  relief  purposes.** 

I  will  go  as  far  as  the  President  says  is  necessary  in 
making  appropriations  to  care  for  the  uneimdoyed  and 
needy,  but  I  will  refuse  to  vote  for  any  mme  measures  that 
take  from  CongrMs  the  powers  granted  to  it  imder  the 
Constitution  and  rest  them  in  the  President  and  pomit  him 
to  delegate  the  powers  conferred  on  him  under  this  Joint 
resolution  to  any  governmental  agency,  including  a  corpo- 
ration, as  provided  for  in  section  4  thereof. 

Let  us  analyze  this  legislation  in  a  sane  and  sensible 
manner  and  not  act  too  hastily  on  it.  Hie  resolution  was 
introduced  but  2  days  ago.  Brief  and  secret  hearings  of 
but  2  hours'  duration  were  had  on  it.  The  witnesses  who 
appeared  before  the  committee  were  the  Secretary  of  the 
Treasury,  the  Acting  Budget  Director,  and  the  Chief  of  the 
Treasury's  Procurement  Division.  No  comprehensive  plan 
for  the  spending  of  this  huge  sum  to  relieve  unemployment 
was  presented  by  any  of  these  men.  I  recall  that  we  were 
asked  in  June  1933  to  appropriate  $3,300,000,000  for  a  PuUle 
Works  program  under  similar  condititms.  Tlie  wastes  and 
delays  that  resulted  from  the  uncoordinated  and  hastllj 
planned  projects  of  the  C.  W.  A.  have  most  certainly  demon- 
strated the  need  for  a  carefully  prepared  plan  on  which  to 
use  the  huge  sum  requested  in  the  res(duti(m.  When  the 
C.  W.  A.  program  ^^  being  carried  on  Mr.  H«^ln»,  the 
Federal  Emergency  Relief  Administrator,  is  quoted  as  saying: 

Some  of  our  directors  are  lnc<»npetent,  soma  of  our  projeeta  an 
lousy,  the  whole  thing  is  a  flop,  and  I  know  it. 

With  that  experience,  are  we  going  to  rush  Into  ttie  appro- 
priating of  even  more  money  without  flrgt  planning  Ita 
expenditure? 

The  first  three  sections  of  the  resolution,  with  some  mtnor 
changes,  are  acceptable  to  me,  but  I  cannot  and  will  na^ 
as  a  representative  of  more  than  290.000  peofde,  wtao  nnft 
me  here  to  VfHliitt  for  them,  vote  for  aeetlons  4.  f .  and  9, 
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and  further  delegate  my  constitutional  duties  and  respon- 
sibilities as  a  Representative  to  an  appointive  public  ofBcial. 
Under  section  4.  paragraph  <d).  which  reads  as  follows: 

The  President  t«  Authorized  to  po«tpone,  but  not  beyond  June  30, 
1937.  the  tennln*tlon  of  the  exUtence  ot  any  existing  governmental 
agency.  Including  a  corporation — 

The  Congress  would  delegate  to  the  President  the  legisla- 
tive power  of  continuing  the  operation  of  emergency  set-ups 
In  the  Ctovemment.  Including  the  N.  R.  A.,  without  any 
further  action  upon  the  part  of  either  the  House  or  the 
Senate.  Rubber  stamps,  you  say — why.  It  Is  far  worse  than  , 
that;  it  Is  a  violation  of  our  oath  of  ofUce.  U  this  measure  ' 
passes  In  Its  present  form.  Congress  may  as  well  adjourn. 

Under  paragraph  (e)  of  the  same  section,  Con«rress  pro- 
poses to  authorise  the  President,  In  turn,  to  delegate  the 
powers  conferred  upon  him  to  any  governmental  agency.  In- 
cluding a  corporation,  and.  under  section  8,  It  authoriaes  the 
President,  or  any  governmental  agency  named  by  him.  to 
prescribe  such  nales  and  regulations  as  may  be  necessary  to 
carry  out  the  resolution,  and  any  violation  of  such  rules  and 
regulations  shall  be  punishable  by  a  fine  of  not  to  exceed 
$5,000.  or  lmi»-i8onment  for  not  to  exceed  2  years,  or  both. 
We  would  thus  have  a  situation  whereby  an  appointive  gov- 
ernmental offlcer  would  be  given  a  power  vested  In  Congress 
imder  the  Constitution,  to  prescribe  rules  and  regulatioixs 
which,  in  effect,  would  be  laws,  suid  under  those  rules  and 
regulations  to  fine  and  sentence  to  the  penitentiary  any  citi- 
zen who  violated  them,  and  this  without  even  a  trial. 

We  talk  of  Mussolini.  Hitler,  or  Stalin  as  bein»  dictators 
and  having  dictatorial  powers.  If  this  resolution  becomes  a 
Law.  Congreas  will  have  granted  to  the  President,  and  hi.s 
appointees,  during  the  past  2  years,  practically  all  of  tt.s 
constltutioiMJ  powers,  and  may  as  well  adjourn  and  go  home. 

Again  I  repeat  that  I  will  go  as  far  as  may  be  necessary  In 
the  appropriation  of  Federal  moneys  for  relief  purposes,  but 
I  refuse  to  violate  my  oath  of  ofBce.  and  cravenly  surrender 
the  obligations  Imposed  upon  me  by  the  Constitution  as  a 
Member  of  Congress. 

Mr.  CULKIN.  Mr.  Speaker,  this  resolution  (H.  J.  Res.  117) 
win  turn  over  naminaUy  to  the  President,  but  admittedly  to 
Secretary  Ickes.  the  Public  Works  Administrator,  the  sum  of 
M.OOO.OOO.OOO  to  be  disbursed  in  such  manner  as  seems  to 
hlzn  most  desirable.  It  will,  of  course,  be  an  abdication  of  the 
legisJatlve  pow«r  of  Congress  and  in  violation  of  the  Consti- 
tution. Not  a  Member  of  this  House  will  have  any  voice  or 
Influence  as  to  where  this  money  goes  or  as  to  how  it  is  ex- 
pended. "Hie  combined  experience  of  the  Members  of  the 
Home  Is  thrown  Into  the  discard  and  a  political  marplot  wiU 
be  in  the  driver's  seat.  Conyress  will  again  become  the 
laughing -stock  of  the  country  and  Honest  Harold  will 
continue  to  give  Members  of  Congress  the  toe  of  his  boot 
when  they  attempt  to  obtain  public  improvements  for  their 
Mctlons. 

Ickes  has  wasted  several  billions  of  the  people's  money.  He 
has  tied  up  a  vast  sum  in  projects  which  in  their  very  nature 
defeat  unemployment  relief.  To  hear  him  tell  It.  he  is  the 
only  honest  man  In  the  history  of  the  American  CHsvernment. 
Re  writes  off  Congress  in  the  public  press,  charging  It  with 
being  a  pork -seeking  group.  In  one  year  he  has  allocated 
oiore  to  rivers  and  harbors  than  Coixgress  did  In  a  hundred 
years.  In  one  year  he  has  done  more  to  destroy  the  Ameri- 
can farmer  by  unsound  reclamation  projects,  which  Congress 
has  repeatedly  turned  down,  than  Congress  has  allowed  for 
that  purpose  In  a  himdred  years.  He  says  without  qualifi- 
cation that  honesty  in  the  Oovemment  service  began  when 
he  entered  public  Ufe.  In  the  same  breath  he  perpetrates  a 
deliberate  fraud  on  the  Congress  and  the  country  when  he 
writes  down  the  Grand  Coulee  project  as  power  when  in  fact 
It  la  reclamation,  llils  project  was  rejected  by  Congress 
or  Its  oommlttces  on  several  occasions,  and  was  then  placed 
In  work  by  Honest  Harold.  While  the  country  Is  lowing 
crops  under,  this  gentleman  is  brtnsing  1,200.000  new  acres 
into  production  at  s  cost  of  $100,000,000.  This  against  the 
paoteat  of  tbe  Natknal  Orance  and  ttie  techntrtans  of  the 
AcTtcBltuml  Departmoit.  Concress  repnatwlly  tiu-ned  down 
Casper  Alcova.  a  Wyoming  reclamation  project,  but  Honest 


Harold  at  one  fell  stroke  of  the  pen  put  this  project  Into 
work. 

Honest  Harold  will  spend  $50,000,000  at  Port  Peck  Reser- 
voir in  Montana.  I  am  creditably  advised  that  it  will 
take  7  years  to  fill  this  reservoir.  Few  Members  of  Con- 
gress ever  heard  of  it  Honest  Harold  says  that  he  Is  as 
■'  pure  as  the  driven  snow  ",  and  to  demonstrate  that  and 
the  imperfections  of  others,  he  maintains  an  elaborate 
espionage  system  on  Cabinet  officers  and  Members  of  Con- 
gress. The  distinguished  gentleman  from  Georgia  (Mr.  Cox  I 
stated  the  other  day  that  Honest  Harold  Is  the  most  hated 
and  despised  man  connected  with  the  Government  at  the 
present  time.  I  agree  with  the  gentleman  and  desire  to  add 
that  Honest  Harold  has  fully  demonstrated  that  he  is  entirely 
without  the  nece-ssary  training  and  experience  to  erect  a 
Sizable  gasoline  flLling  station. 

"  Whom  the  gods  would  destroy  they  first  make  mad."  No 
more  perfect  evidence  of  this  could  be  found  than  in  Honest 
Harold's  attempt  to  dictate  to  the  people  of  the  city  of  New 
York  how  they  should  run  their  affairs.  Recently  an  order 
was  entered  which  forbade  any  man  in  the  municipal  service 
from  being  connected  with  any  part  of  the  Public  Works 
program.  This  is.  of  course,  a  definite  Invasion  of  local 
government.  It  throw.s  into  the  discard  the  technician.s  and 
engineers  who  have  studied  local  problems  through  the  years. 

However,  the  sole  purpose  of  this  order  was  to  drive  Park 
Commussioner  Robert  Mose.s  off  the  Tri-BorouRh  Bridge 
Commission  where  $42,000,000  are  being  expended  for  a 
bridge  at  New  York  City.  Honest  Harold  has  done  many 
.stupid  things.  Time  will  tell  whether  or  not  some  of  ihem 
are  venal  and  whether  he  deserves  the  .self -inflicted  appella- 
tion of  Honest  Harold.  But  nothing  he  has  done  is  so  thor- 
oughly contemptible  as  his  invasion  of  the  autonomy  of 
New  York  City. 

Who  is  Robert  Moses'  He  Is  a  career  man.  who  has  de- 
voted his  entire  life  to  the  public  service.  When  Governor 
Smith  reorganized  the  government  of  New  York  and  estab- 
lished the  budget  system  his  right  arm  was  this  same  Robert 
Mo.scs  He  wrote  the  statutes  that  made  for  eCBcient  govern- 
ment. He  then  came  into  charge  of  the  park  system  of 
New  York  State.  His  achievements  in  that  field  were  epoch 
making.  When  Mayor  LaGuardia  appointed  his  cabinet  he 
made  Robert  Moses  park  commissioner.  The  construction 
of  a  great  metropolitan  bridge  such  as  the  Tri -Borough  in- 
volves the  coordination  of  parkways  and  avenues.  Robert 
Moses  was  appointed  to  the  Tri-Borough  Bridge  authority 
and  has  served  there  with  distinction  and  ability.  He  has 
created  parks  and  bathing  pools  in  the  congested  sections  of 
New  York.  He  beautified  the  existing  parks,  and  his  work 
in  this  respect  was  recognized  as  being  most  extraordinary. 
It  was  all  done  without  additional  expense  to  the  taxpayer. 

Last  fall  he  was  nominated  for  Governor  on  the  Repub- 
lican ticket.  Millions  of  the  people's  money  were  poured 
into  New  York  to  defeat  htm.  In  the  campaign  his  spear 
knew  no  brother.  One  of  his  targets  was  Jim  Farley,  Can- 
didate Moses  had  no  illusiorvs  about  "  Big  Jim  "  On  Satur- 
day. November  3.  at  the  city  of  New  York,  he  made  the  fol- 
lowing statement  concermng  him: 

For  some  reaaon  I  always  think  of  geology  when  I  think  of  Jim 
Farlry.  You  begin  with  rock  or  granite  That's  the  ba.^lc  thing 
hl.s  head  la  made  of  The  granite  breaks  up  and  fnrm.s  aand  or 
gravel  Thla.  In  turn,  Ls  glued  to(cethcr  to  make  »and.st,one.  bricks, 
and  other  tnaterlal,s,  and  lo  and  behold!  you  have  Sandbag  Jim 
Parley  of  the  Builders  Supply  Corporation  and  National  and  State 
Democratic  Commlttf^fs,  and  last,  and  by  aU  meana  least,  the 
United  States  Postoflioe  Department. 

What  a  lad'  He  arrive.s  here,  like  John  the  Baptlr,t  In  a  camel's- 
hair  overcoat,  announcing  the  coming  of  the  political  savior  from 
Vt'a-shlngton  a  voice  crying  out  In  the  wlldemees  of  the  Hudson 
River  brick  sheds  and  echoing  through  the  Tallevs  and  up  the 
hills  of  the  State 

And.  stUl  speaking  of  geology,  be  reminds  me  of  those  glacial 
streams  which  meander  in  a  tortuous  course,  through  the  vaUeye 
and  cover  aU  the  plains  with  the  wreckage,  tbe  muck,  and  fllth  of 
dirty  politics,  patronage,  and  graft 

On  October  19.  m  an  mtervlew  published  in  the  New  York 
Times,  emphasizing  a  former  statement  that  Parley  was  tha 
"  bag  man  "  of  the  administration,  Moses  stated : 
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It  Is  no  answer  to  my  tUtmntntm  to  my  that  Jim  Farley's  firm 
only  got  a  fractlos  of  tbs  building  eontracts.  Iveryone  knows 
that  the  General  Builders  Supply  peopi*  oontrol  most  of  the 
buUdlng  materials  in  thU  oommuBlty  ooiBld*  ot  gravel,  sand, 
and  trap  rock,  and  that  tli«y  have  Intimate  ralatlons  with  the 
people  who  control  that  branch.  Tba  O^naral  BuUders  Supply 
Is  a  good  deal  of  a  racket.  If  you  plan  to  build  anything,  you 
play  with  them,  or  you  dont  build. 

Robert  Moses  served  as  secretary  of  state,  by  appointment 
of  Governor  Smith.  Speaking  on  that  subject.  Candidate 
Moses  said  among  other  things: 

I  had  him  (Parley)  on  ibc  athleUe  oommlHkm  when  I  was 
secretary  of  state  and  I  had  so  littla  oonfldeone  in  him  that  I 
sent  for  the  three  commlasKmen  and  add  that  any  question  on 
which  they  are  not  unanimous  would  be  decided  by  me.  That's 
what  I  thotight  of  Jim  Farley.  Fuley  must  be  deeerlblng  him- 
self when  he  talks  about  gbcmls  In  Amertoan  politics,  because  if 
there  ever  was  a  figure  to  be  asaoctated  with  the  decay  and 
death  of  the  principles  upon  which  thia  Oovemment  rests,  it  Is 
James  A.  Farley. 

It  is  clear  that  these  references  to  the  Postmaster  Gen- 
eral stung  him  deeply.  It  is  equally  clear  that  the  present 
order  which  Honest  Harold  issued  in  regard  to  Robert  Moses 
was  issued  at  the  behest,  and  perhaps  the  command,  of 
Farley.  At  the  beginning  of  this  administration,  the  under- 
ground was  that  Farley  and  Ickes  did  not  hit  it  off.  This 
rift  between  these  two  formidable  characters  has  completely 
disappeared  and  we  now  find  I(^es.  who  maligna  the  men 
who  shed  their  blood  on  the  battleflelds  of  the  RevoluUonary 
and  Civil  Wars  by  stating  that  patriotism  In  America  began 
with  him.  in  the  camp  of  genial  Jim.  What  a  spectacle! 
May  I  state  in  addition,  that  this  type  of  technique  is  thor- 
oughly "  Farleyan."  Through  the  now  submissive  Ickes, 
Farley  Is  driving  Robert  Moses  out  of  public  Ufe  so  far  as  he 
can  accompUsh  it.  He  is  doing  this  against  the  united  pro- 
tests of  147  civic  and  business  organlsatioDs  in  the  city  of 
New  York  who  have  protested  in  thunder  tones  against  this 
invasion  of  local  self-government.  Irre^ective  of  party  and 
without  regard  to  station,  from  the  newsboy  to  the  magnate, 
the  citizens  of  New  Yoric  are  up  In  arms  against  this  out- 
rageous performance. 

Hand  this  $4,000,000,000  to  Honest  Harold  and  every  sec- 
Uon  of  the  country  will  be  subject  to  the  coercion  of  the 
mugwumpian  Ickes  and  the  nhnble  Farley.  Incidentally, 
and  repeating  what  I  said  before  on  the  floor  of  the  House, 
in  doing  this  you  are  laying  the  foundation  of  a  fascism 
where  there  will  be  no  personal  liberty  and  no  Congressmen. 
In  the  begliming.  this  was  the  way  Mussolini  and  HiUer 
wrote  off  popular  government.  In  Italy  and  Germany  today 
there  Is  neither  parliamentary  body  nor  free  press. 

Mr.  SMITH  of  Washington.  Mr.  Speaker.  I  voted  for  the 
rule  and  will  vote  for  House  Joint  Resolution  117  because  I 
am  convinced  that  great  good  will  result  to  the  American 
people.  Including  the  cttisens  of  my  district,  from  the  ex- 
penditure of  the  funds  thereby  provided— 14.880.000,000— to 
enable  President  Roosevelt  to  carry  forward  his  work  relief 
program. 

I  am  particularly  gratified  that  Rear  Admiral  Christian  J. 
Peoples,  director.  Procurement  Divlskm.  United  States 
Treasury  Department,  in  his  testimony  at  the  hearing  be- 
fore the  subcommittee  of  the  Committee  <m  Appropdations, 
emphasized  the  fact  that  probably  no  other  type  of  neces- 
sary Public  Works  expenditnres  win  show  a  greater  proper- 
tion  for  labor  than  that  embraced  in  Riters  and  Harbors 
and  Flood  Control  Works,  of  which  there  are  a  number  of 
very  worthy  and  meritorioiis  projects  peDdiiW4Uid  contem- 
plated in  southwest  Washlngtcm. 

Mr.  Speaker,  the  proUem  of  flood  ecmtrol  which  has 
heretofore  been  confined  principally  to  the  BClssissippi  and 
Sacramento  Vallesrs.  has  become  Nation-wide.  During  the 
past  2  years  very  disastrous  floods  reeultitaig  In  vast  loss  of 
property  running  into  many  milliaDs  of  d<dlars  and  some 
loss  of  life  have  occurred  ta  atamiflt  eveiy  State.  In  order 
that  we  may  realise  more  fully  the  scope  and  magnitude 
of  the  problem  we  have  to  deal  with.  I  am  going  to  call 
attention  to  the  following  Ust  of  flood  disasters  compiled 
from  United  SUtes  Army  Wnglmwr  and  Bed  Cross  sources: 
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Ohio  River  Valley 
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Bonner's  Ferry,  Boundary 
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Northwest  Louisiana 
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According  to  ofBcial  advices  from  Brig.  Oen.  George  B. 
Pillsbury,  Assistant  Chief  of  United  States  Army  Engineers, 
under  date  of  November  28.  1934,  the  damages  caused  by  the 
floods  of  December  1933  were  as  follows: 

Cowlitz  River  Baain ••••♦O.OOO 

LewlB  River  Basin 

Lower  Coltmibia  £Uver ... 

Cbeiialls  River 

Crooked,  Grays,  and  Deep  Rivers. .. 

Deschutes  River _ 

Humptullps  River  — _ 

We  succeeded  in  obtaining  through  Harry  L.  Hopkins,  Ad- 
ministrator of  the  Federal  Emergency  Relief  Administration, 
fimds  for  repair  work,  which  was  the  first  aid  ever  extended 
to  our  district  by  the  Federal  Oovemment.  as  follows: 

Clark  County 

Expended  for  labor *^'*5T"f2 

Expended  for  material 

Expended  for  equipment 


646.000 

MO.  000 

800.000 

81.000 

t.OOO 

7.000 


gl.16 

6M.00 


Total  C.  W.  A.  expenditures 14.478.80 

Total  expended  on  project 14.778.80 

Ntunber  of  men  employed.  800. 

CowUta  County 

Expended  for  labor 868, 188. 06 

Expended  for  material *5'922*X 

Expended  for  eqtilpment 8, 187.  oS 

Total  C.  W.  A.  expcndltura* 181,888.08 

Total  expended  on  project .__._.——__  181,896.08 

Number  of  men  employed,  1,833. 

Grajft  Harbor  County 

Expended  for  labor .— •^'SiS 

Expended   for   material 4.«0.00 


'  Total  O.  W.  A  •xpendltuF**-. 

Total  expended  on  project 

Number  of  men  employed.  448. 


s«,8ei.80 

84.801.80 


f 
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L«vto  County 

expend^  for  labor 93^.  088  «0 

Expended    for    matcrtal 1.485  id 

Total   C.    W    A.   expenditures M.  »7-4    16 

ToUi  expexfcttod  on  projrct     ..    33.124  02 

Number   of   men   employed.  775. 

ifojon  County 

Expended   for   Ubon- »14.  78i  63 

■xpendad    for    maUrtal M«  40 

Total   C.    W    A.  expeittflCures U. »«».  06 

Total   expended   on  project   15.625.64 

Number  of   men  cmptoyetf.   S18. 

F«ct/c  Commtf 

Expended   for   Ubor              fll   tlO  57 

Total  C    W    A    expeodlturea II.  »10.  67 

Tt4al  expended  on  project 11.910.67 

Number  at  men  employed.  207 

Skamania  County 

Upended  for   labor 810.  9»1    18 

Expended   for  raatcrlAl 181   90 

Expended  for  equipment. 22  50 

Total  C.  W    A.  expencllturea ll.lM.  » 

Totel  expended  on  pro)ect 11.  860.  38 

Number  of  men  employed.  3£0 

TTiurstan  County 

Expended   for   Ubor 818.  5«4  58 

Expended  for   matertel 1.4d4  »4 

Total  C    W    A.  expeodlturw --  18.069  4© 

Tbtal  expended  on  project 19.415  39 

Number  at  men  eaiployed.  887. 

WaAkiakum  County 

Expended  for   labor 84,  550  00 

Expended  for  material 1.000  06 

Tbtal  C.   W    A.  expenditures 8.450.06 

Total  expended  on  project,    .        6.550  05 

Number  of  men  employed.  215 

Reoapttulaiion 

Expanded  for  labor 8187.790.15 

Expended   for  material 84.494  80 

Expended  for  equipment 8.784  T8 

TrHal  C    W    A    expeuUUuree 9*6.  9M  82 

Total  expended  on  projacta 255,657   15 

Number  of  men  employed.  4.777. 

uumumoM  roe  auavxis  p*aasD 
We  also  succeeded  in  securing  the  paasace  through  Con- 
gress of  Public  Laws  Noft.  33«.  337,  33t.  and  339.  to  provide 
preliminary  examinations  of  the  Cowlitz.  Cbehalis.  Lewis. 
and  Columbia  Rivers  and  their  tributaries  with  a  view  to 
the  control  of  their  Ooods.  which  is  the  first  legislation  of 
this  character  affecting  the  rirers  of  southwest  Washington 
which  has  ever  been  enacted.  These  preliminary  examina- 
tions are  now  being  made  by  the  United  States  Army  Elngl- 
neers,  and  under  date  of  December  22.  1934.  I  was  notif\ed 
by  NCaJ.  Oen.  E.  11.  Markham,  Chief  of  Engineers.  United 
States  Army  Engineera,  in  regard  to  their  present  status 
as  follows: 

The  dlatrtct  ei«lnMr  at  Seattle.  Waab..  has  reported  tbat  hla 
report  on  preliminary  examination  of  Chehalla  River  will  be  ready 
for  Bubmlaslon  to  the  dlrleton  engineer  at  Portland.  Oreg  .  about 
April  1.  1986.  The  dtetrlct  eM^tseer  at  Portland  wOl  submit  hte 
reporta  on  Ineeetlcattona  of  ibe  Lewie.  Oowttte.  and  Columbta 
Rivers,  to  tike  divtatoa  eaglaecr  at  Pertiand.  about  Pebraary  36 
The  repoitB  of  the  diatrlct  and  dlvlalon  «:nglneen.  when  received 
In  Uila  ofBee.  MiMt  be  rerte^red  by  the  Board  of  Baglncers  for 
Rtvere  and  Harbors,  prtor  to  tb«4r  trananlMton  to  Oongreas  by  tbe 
Secretary  of  War.  with  my  recowiwieiMla tlene.  I  asay  aaaure  you 
tbat  the  reports  will  be  expedited  In  every  way  conatatent  with 
tbeU  pro^r  sttidy. 


Floods  have  occurred  recurrently  In  southwest  Washing- 
ton every  few  years  during  the  past  30  yeazs.  The  reports 
of  the  United  States  Army  Engineers  show  the  following 
flood  records: 


During  the  past  25  years  eight  floods  of  a  damaging  nature 
have  occurred  in  the  Cowlitz  Basin. 

Undo'  date  of  November  If.  19M.  the  Portland  Oregonian 
Stated  that  the  flood  at  that  time  was  the  highest  known,  the 
river  at  Kelso  reaching  a  stage  of  M^  feet  above  low  water. 


This  accorint  undoubtedly  had  reference  to  the  highest  known 
CowUtz  River  flood,  as  the  Columbia  River  flood  of  1894  prob- 
ably exceeded  this  height  at  Kelso. 

Cowlitz  River  floods  of  a  damaging  nature  occurred  in 
190C.  1909.  1911.  1912.  1918.  1923 — when  Longview  Bridge  was 
washed  out — 1927.  1928. 

The  flood  of  1906  was  very  destructive.  In  the  Kelso 
vicinity  It  caused  damages  to  an  estimated  extent  of  )50,000, 
Incfvjding  the  loss  of  the  drawspan  of  the  highway  bridge 
over  the  river  at  that  locality.  At  Castle  Rock  the  same  flood 
cut  a  new  channel  through  the  low  peninsula  upon  whkh  a 
portion  of  the  town  is  situated,  destroying  a  number  of  resi- 
dences on  the  lowlands  of  the  town,  and  also  washed  away 
about  ISO  acres  of  land  bordering  the  stream  above.  The 
total  amount  of  damages  in  the  vicinity  was  $60,000.  Floods 
of  other  years  have  caused  loss  of  land  from  erosion  at  a 
number  of  locaiites.  loss  of  fences  bordering  the  stream, 
carrying  away  of  log  booms,  and  so  forth-  The  yearly  losses 
have  never  been  less  than  fS.OOO. 

Three  means  might  be  made  available  for  protecting  Cow- 
litz Valley  lands  from  loss  from  Cowlitz  River  floods.  These 
are:  First,  detention  reservoirs:  second,  reservoirs  for  power 
and  flood  control  combined:  third,  levees,  bank  protection, 
and  channel  clearing,  straightening,  and  deepening. 

As  organizations  within  counties  for  protective  purp>ofles  are  prac- 
ticable, there  appears  to  be  no  reasons  for  removlnff  the  solution  of 
problems  of  Cowlitz  River  flood  cantrol  from  local  hand#  Tbe 
Federal  Government  is  not  considered  Juatifted  In  beartng  a  part  at 
the  cost  of  such  works  ^Dec.  11.  Id30). 


The  Lewis  River  floods,  of  a  more  or  less  dama^ring  nature, 
occur  practically  every  winter:  during  some  years  two  or 
more  damaging  floods  have  occurred. 

Flood  conditions  on  the  bottom  lands  along  Lewis  River 
below  Woodland  have  resulted  in  damages  to  crops  and  farm 
property  by  submergence,  to  business  by  interruption  of  traf- 
fVr.  and  to  the  puWk:  well-being  by  closing  of  schools  and 
discomfort  In  Lvmg  conditions. 

Levees  at  higher  grade  and  storage  dams  recwnmended  as 

protective  measures. 

Bearing  of  any  part  of  the  cost  of  works  for  flood  control  on 
liCwls  Rtver.  either  stnrs^e  or  levees,  by  tbe  Federal  Oovemment  Is 
not  considered  justified   t  Dec    la.  1»30). 

COLtTlSBIa    KlVSIt 

The  flood  of  1894  was  one  of  the  greatest  on  record,  severe 
floods  occurring  every  3  to  4  years. 
;       1923 :   Higher  levees  considered  as  most  suitable  method  for 
protection  of  lands  in  flooded  areas. 

\       While  flood  protection  of  the  lowlands  along  the  tidal  section  of 

I  Cotnmbia  River  Is  a  matter  of  concern  to  the  owners  and  cultivators 

of  the  land  and  at  importance  to  the  States  of  Oregon  and  Waah- 

'  Ington  through  alfording  means  of  augmenting  the  assets  of  those 

States,    national    Interest   Justifying    expenditure    of    fund^    of    the 

general  public  In  works  for  flood  control  or  protectkin  of  these  lands 

I  Is  not  preeent.     Tbis  caae  Is  unlike  that  of  the  lower  Mississippi 

Valley,    where   the   area  of   land   subject   to   overflow    Is   enormous. 

I  occvuTing  In  many  States,  and  where  works  of  flood  protection  in 

I  one  State  have  adversely  affected  the  conditions  In  another 

I       In  the  lower  Columbia  case  both  Oregon   and   Washington  and 

I  their  etttaens  can   proceed   with   flood-control   plans  without    fear 

I  of  adverse  effects  produced  by  or  In  the  other  State.     Nor  does  the 

fact    that    the    waters    of    the   lower    Columbia    come   from    several 

Stalee   constitute   a    reason    why   the   general    Government    should 

participate  in  tbe  cost  of  flood  control  in  tbe  tidal  section  of  tbe 

I  nvsr.     Mo  upstream  S'.ate  or  a^^ency  will.  In  connection  with  river 

flow    or    works,    take    action    adversely    affecting    the    right    of   the 

lowlands   in   the   lower   river      On   tlie   other   hand,   some   benefits, 

•a  stated,  may  flow  from  power  development  and  irrigation  in  tbe 

upper  river  i  Mar    29    19121 

caEMALis  arm 

The  most  se^-ere  flood  of  record  occurred  In  November 
1909.  Other  floods  came  in  December  1891.  1892.  1897,  1903. 
March  Jl.  1908.  January  1914.  December  21.  1915,  1917,  and 
January  1923.  In  other  words,  floods  have  occurred  at  the 
rate  of  one  every  4  years. 

The  flood  of  1897  cut  a  channel  through  a  farm  between 
Oakvllle  and  Porter,  and  made  travel  by  road  dlfllcult  for 
almost  2  months.  The  flood  of  November  1909  washed  out 
a  SO-foot  section  of  the  right-of-way  of  the  Northern  Pacific 


and  submerged 
of  the  river 


1935 

Railroad  between  MonteMtno  mnd 
the  rails  In  other  places  by  1*^  fset 

The  area  now  submerged  at  high 
could  be  protected  by  levees  aiid  dredging. 

Protection  of  land  by  dOtlng  Is  poailble  but  Is  of  purely  local 
Interest  and  Federal  partlelpatkm  la  ooS  waizantsd  (Dec.  9,  1931). 

Secretary  of  War  Oeoxge  H.  Dam  has  recently  announced 
a  huge  waterways  program  for  future  work  calling  for  the 
expenditure  of  $8,000,000,000  on  1.600  projects.  "  if  and  when 
approved  ",  to  carry  out  "  navigation  and  flood-control  im- 
provements which  will  be  of  continuing  benefit  to  the  eco- 
nomic life  of  the  Nation."  Three  flood-control  projects  In 
southwest  Washington  are  listed  as  meritorious,  to  wit: 

Lewis  River,  north  fork  of  Lewis  River  above  Woodland, 
$240,000  for  4  miles  of  bank  protectioo  and  channel  clearing 
for  flood  control  and  preventl<m  of  erosion.  S.OOO  acres. 

CowUtz  River,  Cowllts  River  from  Elelso  to  Toledo.  $120,- 
000  for  reconstruction  of  damaged  bank-protection  works 
for  immediate  flood  relief  in  Castle  Rock  section,  if  the 
combined  system  of  five  reservoirs  is  noi  built. 

CowUtz  River.  Big  Bottom  area.  $S69.000  for  channel  im- 
provement to  protect  8,900  acres. 
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In  a  discussion  of  the  subject  of  economic  justification  for 
Federal  partidpaUon  in  flood  control.  Lt.  CoL  Thomas  M. 
Robins,  division  engineer  Padflc  coast  divisian.  United  States 
Board  of  Army  Engineers,  before  the  Norttiwest  Rivers  and 
Harbors  Congress  at  Seattle,  Wash^  on  October  12.  1934. 
said: 

In  the  caae  of  flood  ooBtrol  It  is  wtfl  leeogniwd  by  the  Oovem- 
ment generally  that  the  q)eclal  intenat  of  the  locality  m  Its  own 
protection  Is  fundamental,  and  there  can  be  no  general  benefit 
unless  a  national  ooncem  haa  been  brought  about  through  Inter- 
ruption of  maU  and  mtetrtiptkm  at  trade  and  commoffoe  generaUy. 
great  loss  of  life,  or  sgom  oClMr  altaatian  which  affects  the  pros- 
perity of  the  whole  Natloix.  In  general  It  might  be  said  that  the 
amount  of  general  beneltt  In  flood  cantrol  m  any  one  case  depends 
to  a  large  extent  on  the  damage  doaie.  Oolonal  Hanson  touched  a 
little  bit  on  what  has  been  done  for  the  Mlalsalppl  Valley  and  the 
Sacramento  Valley,  and  I  ahotild  Ilka  to  add  ]uat  a  word.  I  know 
you  folks  think  they  have  gotten  a  lot  at  money,  but  the  Mlaslaalppl 
Valley  U  one-third  at  the  United  States,  and  the  Sacramento  and 
San  Joaquin  are  just  as  long  as  the  MlsstsHtppi  Valley  from  Cairo 
to  the  Oulf.  So  you  have  got  to  have  preUy  wide-spread  flood- 
control  problems  before  you  beg^  to  talk  In  flgurea  the  same  aa 
the  Mlsslaolppl  Valley. 

Colonel  Robins,  in  an  address  delivered  a  month  previous 
at  a  meeting  of  the  Lower  Columbia  Chambers  of  Commerce, 
held  at  Clatskanle.  Oreg..  pointed  out  that  the  Federal  Oov- 
ernment  was  absolutely  opposed  to  assuming  the  burden  of 
both  construction  and  maintenance  of  dikes.  Such  a  poUcy 
would  necessitate  the  expenditure  of  $6jOOOJXW,000  solely  for 
the  tributaries  of  the  MiawiagiprJ.  it  has  been  shown  by  re- 
quests made  from  these  tributaries. 

He  held  out  the  possibility  that  tbe  PMeral  Government 
might  agree  to  repsiir  and  build  dikes,  providing  local  com- 
munities cooperated  in  the  ariginal  cost  and  agreed  to  bear 
the  full  burden  of  maintenance.  The  present  policy  of  the 
Federal  Government,  as  exemplified  in  such  projects  as  the 
Sacramento  River  project,  has  been  to  make  local  communi- 
ties bear  a  good  propoortion  of  the  original  cost  and  all  the 
cost  of  maintenance,  Cokmel  Robtxu  sakL  Local  communi- 
ties are  also  required  to  furnish  the  ri^ts  to  land  needed 
for  the  dike  construction,  he  added. 

The  matter  of  local  cooperation  in  financing  dike  and 
flood-control  work  diould  be  considered  now  while  the  pre- 
liminary report  of  flood-contzol  noeds  la  being  assembled. 
Colonel  Robins  pointed  out  He  also  pointed  out  the  vital 
importance  of  making  the  vr^Onismxy  report  as  complete 
and  as  accurate  as  possible  so  that  there  might  be  no  delay 
in  getting  the  project  before  Congreia. 

One  of  the  things  to  be  eoniAdeted  In  aMembUng  informa- 
tion for  the  preliminaiy  flood-eontrol  report  and  in  seeking 
the  project's  approval  is  the  necevtty  of  proving  that  the 
average  annual  damages  resolttog  from  floods  win  exceed  the 
average  annual  cost  of  protectJoo.  Once  that  is  proved,  the 
problem  of  detenniniog  who  wffl  pay  f  or  that  protection  can 
be  argued.    The  prellmfnary  eraminatlop  of  the  need  for 


flood  control  is  under  way  at  present  and  is  really  a  IoaI 
responsibility.  Colonel  R<ri»lns  told  his  audience. 

Mr.  Speaker.  I  have  endeavored  to  sketch  in  concrete  form 
an  outline  of  the  history  of  flood  contKd  in  southwest  Wash- 
ington and  Its  status  at  the  present  time.  I  will  conclude 
my  ronarks  by  repeating  substantially  what  I  stated  in  my 
address  deUvered  before  the  Northwest  Rivers  and  Harbors 
Congress  at  SeatUe.  Wash.,  on  October  12.  19S4. 

The  Federal  Govemmnit  in  the  past  has  taken  the  posi- 
tion that  as  far  as  our  flood-control  problem  in  the  State 
of  Washington  was  concerned,  it  was  a  local  probtan  for 
local  communities.     The  Federal  Oovemment  has  ahrajrs 
refused  to  render  any  aid.    In  December  1933,  when  we  bad 
the  flood,  it  was  the  flrst  time  we  ever  succeeded  in  obtain- 
ing any  ffrmnHni  aid  from  the  Federal  Government,  and  It 
was  important,  of  course,  because  it  resulted  in  a  lot  of 
repair  work  being  done  that  was  vahuUde  and  gave  emidoy- 
ment.    But,  in  my  opinion,  it  was  more  important  because 
of  the  precedent  it  estahUsbed.    For  the  first  time  the  Fed- 
eral Government  recognised  tbat  we  have  a  flood-oontrol 
problem  in  the  State  of  Washington  as  well  as  along  the 
Mississippi  and  Sacramento  Rivo^    As  a  resutt,  as  we  have 
already  noted,  we  were  aUe  to  secure  tbe  passage  tbroui^ 
CcHigress  of  bills  for  preliminary  surveys  of  the  main  riven 
and  theh:  tributaries  in  the  States  of  Washington  and  Ore- 
gon.   I  introduced  a  bill  relating  to  the  Columbia  River 
which  was  amended  to  include  Oregon.    That  survey  is  vow 
being  conducted.    Similar  bills  were  passed,  favored  by  the 
Plood  Control  Committee  of  tbe  House,  signed  by  the  Frsel- 
dent  and  became  the  law  of  tbe  land,  for  preliminary  eac- 
amlnations  of  tbe  Lewis.  Cowlits.  and  Chitfialls  Rivers,  vrtileh 
will  soon  be  completed.    Theee  are  the  first  bills  for  prelhn- 
inary  examinations  In  regard  to  flood  control  tbat  have  ever 
been  passed  by  tbe  United  States  Congress  affecting  the 
rivers  in  tbe  State  of  Wadilngton  and  in  the  State  of 
Oregon;  so,  I  feel,  we  are  making  real  progrees.    Now  we 
are  in  tbe  picture;  and  when  tbis  national  program  is  cazrled 
out,  which  it  will  be  in  the  very  near  future,  as  that  legisla- 
tlon  will  come  before  Congress  early  in  the  present  session, 
it  is  going  to  result  in  our  obtaining  protective  mowurea 
in  the  Pacific  Northwest  against  floods  in  the  future  and 
against  soil  erosion.    However,  we  cannot  expect  the  Federal 
Government  to  assume  the  entire  cost,  as  'It  has  not  done 
that  along  tbe  Mississippi  or  Sacramento  Rivera,  as  Colonel 
Robins  declared,  but  I  think  we  will  find  in  many  oora- 
munlUes  that  by  constructing  the  d]ices.  by  oonstaraottng 
tide  boxes,  by  building  roads  and  bridges,  and  making  otiMr 
improvements,  we  have  already  made  a  valuable  contrttNi- 
tion  and  tbe  ^deral  Government  will  more  than  matdi  our 
expenditures,  in  order  that  after  a  delay  of  SO  years  wtthont 
any  action  being  taken,  tbe  property  and  Uves  of  our  citbMBS 
will  be  protected. 

Mr.  FORD  of  Califomia.  Mr.  Speaker,  I  am  wondering  if 
tbe  gentl^nen  on  tbe  other  side  of  tbe  House  are  not  stratn- 
ing  at  a  gnat  and  swallowing  a  cameL 

■niey  c^  proclaim  most  fiercely  tbat  they  are  In  favor  of 
spending  tbe  four  billion  called  for  in  the  xesoliitlon.  or 
even  a  greater  amount,  if  by  so  doing  they  can  aid  In  pqU- 
ing  the  Nation  out  <tf  tbe  morass  of  d<ip»'eesloti  Into  trfaieh 
they,  when  in  power,  permitted  it  to  stalk. 

How  many  of  these  copious  weepers  of  erocodfle  ttun 
will  vote  for  tbis  joint  resolution  in  the  end  I  do  not  know; 
but  I  do  know  that,  whether  they  vote  "yeg^or^-no",  the 
DemocraUc  majority  Is  going  to  pass  this  measure  and  give  to 
President  Roosevelt  tbe  authority  to  take  three  or  (our  mil- 
lions of  able-bodied  Americans  off  the  rdler  roOfl  and  V^ 
them  on  pay  roDs  In  the  doing  of  useful  woilt  on  weaMl- 
creating  projects. 

The  gnat  these  gentlemen  are  straining  at  Is  the  method 
we  are  employing  to  bring  about  this  highly  desirable  end. 
The  camel  they  are  willing  to  swallow  Is  the  $MOO.0M.0OO 
sum.  ^  _^^ 

The  Democratic  majority  is  In  sympathy  wttii  Prerideol 
Roosevelt's  objective.  Because  of  their  unbounded  oo«ril- 
dence  in  h<wi,  they  are  wllling>-he  being  the  ExecuUf* 
charged  with  the  doing  of  tbis  great  job— to  trurt  him  ttti 
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do  It  in  the  moBt  expeditious  manner  and  without  the  red- 
tape  and  other  tune-wastmg  restrictions  that  the  car- 
marking  of  the  funds  would  entail 

Por  that  reaaon.  gentlemen,  and  because  I  am  convinced 
that  the  people  of  this  greac  Nation  tiave  full  confidence  In 
their  President.  I  am  going  to  vote  for  House  Joint  Resolu- 
tion 117.  and  I  hope  that  t?very  good  Democrat  and  every  , 
fair-minded  member  of  the  minority  will  do  likewise  and  thus 
tell  the  people  throughout  the  land  in  clear  and  unmistak- 
able terms  that  we  have  ccmfldence  in  their  Judgment  in 
aelectins  President  Roosevelt  to  lead  Uiem  out  of  this  morass 
of  depression,  back  to  a  &aner  and  safer  way  of  life  in 
America. 

Mr.  CRAWFORD.  Mr.  Speaker,  with  great  interest  I  , 
have  listened  to  the  arguments  pres<'nted  for  and  against 
House  Joint  Resolution  117.  and  at  tte  beginning  of  my  re- 
marks I  wish  to  emphatically  state  tiuit  I  am  in  favor  of 
relief  measures;  that  I  prefer  to  have  all  relief  extended  by 
the  Federal  Qovernment  to  flow  to  the  recipients  thereof 
through  th«  pajrment  for  work  whicli  they  perform  rather 
than  through  some  kind  of  a  dole,  and.  that  insofar  as  is 
poMlble.  this  assistance  be  given  to  our  people  quickly  so 
as  to  bring  into  constructive  work  as  far  as  is  possible  the 
millions  ol  Idle  people  scattered  throughout  the  laiKi  today. 
At  the  same  time,  however,  as  a  practical  operator  who 
understaEKlB  what  is  involved  in  the  operation  of  farms. 
mtrw  factories,  banks,  and  transpoitation  lines,  both  rail 
^nri  highway,  I  have  some  comprehension  of  the  difficulty 
ttktre  will  be  in  pi*^**^  two  or  three  or  four  or  five  millions 
of  workers  In  productive  activity  wliiiln  a  few  months  or  , 
even  wlthm  2  or  S  or  4  years. 

No  one  man  living  is  powerful  enough,  without  staggering  i 
waste  and  laelBeicncy  azul  graft  and  .racketeering,  to  go  out 
and  plan  and  put  into  operatlcm  tht?  works  necessary  for 
the  consumption  of  four  and  one-half  to  five  billions  of 
dollars.  Do  the  proportents  of  this  legislation  now  come 
to  us  and  reconunend  that  we  attempt  to  change  the  laws 
of  economics,  defy  the  sound  and  fundamental  forces  of 
natural  law.  and  reverse  the  prooedurf  foOowed  by  aU  sound 
fif*^myf>mnirM  through  having  us  appropriate  In  one  lump  sum 
i^moet  $5.0M.M0.0t0  of  the  future  earning  power  of  this 
eouBtry  and  all  without  a  plan  of  procedure  or  a  single 
projeet  being  proposed  other  than  that  four  or  five  billion 
dollars  be  banded  over  to  the  Chief  Kxecutlve  without  check 
or  balance,  without  any  plan,  without  anjr  apiHtxirtaUon 
ot  Ouiiess  brtng  made  for  any  specific  job,  without  the 
people  of  oar  country,  who  must  provide  this  money,  having 
•nj  rictat  to  ny.  tliraiich  their  chosen  Representatives,  one 
mo^  UHHrw  alMNit  wiiat  job  and  where  the  money  shall  be 
Tlukt  appears  to  me  to  be  the  sttuatioo.  Further- 
it  would  appear  to  me  that  through  this  bill  it  is 
beiiw  proposed  to  draw  away  from  those  of  our  people  who 
are  unaMe  to  secure  work  to  any  form  that  subsistence 
which  hae  been  heretofore  provided  by  the  Federal  Govern- 
ment for  their  food  and  clothing  and  shelter  during  this 
time  ef  need.  Let  me  emphatiw?  again  that  I  prefer  that 
wH  Psderal  asaManoe  be  given  to  oar  needy  through  work 
satber  than  tfarough  dole,  bat  when  Federal  Gk>vemment, 
through  its  many  bureaus,  so  lnterf«-es  with  private  indus- 
try that  people  canaot  secore  work,  then  I  do  not  iropose 
to  MM  my  vote  to  the  passing  of  a  bUl  which  will  take  the 
food  out  of  the  mouths  d  our  hungry  peosde  and  let  them 
starve  when  they  cannot  secure  work  and  while  bureaucrats 
flit  up  nithti  tnrinc  to  deviae  more  and  more  plans  for  the 
fortlMT  iBterfennoe  by  centrattnd  Oovcnunent  with  pri- 
vate taitlattee  and  enterprises  and  while  thoee  same  bureau 
admlBletraian  rtnsitn  hour  by  hour  and  day  by  day  more 
and  more  legislation,  which,  when  passed  into  law.  further 
comrlnoea  our  people  that  there  will  be  more  and  more  Oov- 
kt  eompatttlon  with  private  enterprises  In  all  the  in- 
md  eoqflioitc  walks  of  Hie. 

I  aak.  What  are  the  unemployed  to  do  while  the  process  of 
ckMtng  ivlvate  Induatry  takes  place  through  the  fear  of 
Qoianunent  oompettUon  and  the  swinging  into  Une  of  all 
the  QavsmDMnt  actkm  which  will  he  nreoeeaary  to  take  over 
and  provide  work  for  the  laillions  of  workers  now  out  of 


work  and  who  will  yet  be  thrown  out  of  work  as  private  tn- 

du.stry  clases  shop''  Shall  we  let  those  unfortunate  people 
starve,  as  is  proposed  in  this  bill,  through  the  taking  away  of 
the  direct  relief  which  this  administration  has  heretofore 
led  the  people  to  expect  and  take  for  granted?  I  submit  to 
you.  Mr  Speaker  and  Members  of  the  House,  that  Govern - 
mf-nt  us  not  big  and  powerful  enough,  even  if  we  appropriated 
10  times  the  amount  called  for  by  this  bill,  to  replace  the 
private  and  individual  enterprise  of  our  people  and  thiis 
provide  work  for  their  daily  activities.  There  ii  no  bureau 
or  combination  of  bureaus  that  can  be  created  by  this  House. 
There  is  no  sum  of  money  within  the  realms  of  rea-scn  that 
can  be  voted  by  thi.s  Hou.se.  Tliere  is  no  plan  of  action  that 
can  be  desiijmed  by  the  administrators  of  an  act  of  this 
nature  that  can  be  comprehensive  enough  to  care  for  the 
needs  of  our  people  This  country  has  not  developed  in  a 
manner  which  will  permit  centralized  governmen*  *o  lep'.ac? 
private  Industry  to  the  extent  here  proposed  when  we  tak" 
mto  consideration  the  destructive  Influences  which  mu^t 
necessarily  follow  the  putting  into  operation  of  this  kind  of 
an  art. 

On  the  Introduction  of  this  bill  the  Industries  of  our 
country  have  been  ser\-ed  notice  that  they  may  expect  any 
kind  and  every  kind  of  Government  competition  that  can  be 
devised  by  bureaus  and  commissions  and  agencie.;.  Th*^ 
skilled  laborers  of  this  country  have  had  notice  ser^-ed  on 
them  that  a  precedent  is  beinr  established  through  govern- 
mental procedure  to  reduce  their  wages  to  around  $50  per 
month,  and  this  because  It  Is  always  the  custom  of  private 
enterprise  to  bargain  for  labor  as  It  bargains  for  any  other 
commodity  that  us  offered  on  the  market,  and  thus  I  dn  nnt 
agree  with  at  all,  but  that  does  not  alter  the  fact  Errphatl- 
cally  I  wish  to  state  that  I  have  preached  In  public  and  in  pri  - 
vate  life  and  practiced  in  private  life  that  labor  should  b<> 
paid  on  the  basu  of  production  and  not  on  the  basts  of  men? 
subsistence  merely  because  the  laborer  could  not  help  him- 
self In  time  of  dire  distress.  I  wish  to  ask  how  governmental 
plaiuung  commissions  expect  to  go  out  and  spend  within 
a  year  or  2  years  $4,000,000,000  on  public  works,  rood  con- 
struction, and  other  activities  mentioned  so  briefly  in  thL' 
bill  vithout  at  the  same  time  setting  the  wage  scale  for  all 
industry  in  that  line  of  work  at  or  about  the  scale  paid  for 
by  governmental  activity?  Who  will  answer  to  labor  fox 
the  destructive  Influences  the  administration  of  this  bill  will 
undoubtedly  put  into  operation?  To  merely  say  tliat  thlj 
bin,  providing  $50  per  month  for  labor.  Is  better  than  nothing 
or  better  than  a  dole,  is  beside  the  question.  That  answer 
does  not  suffice  So  long  as  Government  carries  on  a  pro- 
gram of  this  kind.  Just  so  long  our  people  with  money  to 
Invest  will  sit  back  and  watch  governmental  performance 
and  thus  let  centralized  government  carry  the  load  and 
ultimately  fall  in  Its  undertakings. 

Therefore,  it  is  not  reasonable  for  us  to  assume  that  these 
people  are  In  position  to  legislate  In  the  Interest  of  the  people 
with  whom  they  have  no  direct  contact  such  as  Is  maintained 
by  the  Members  of  this  House  with  the  people  who  sent 
them  here. 

In  conclusion  let  me  make  the  observation  that  If  you 
desire  to  carry  on  a  war  of  destruction  on  the  battlefield 
ya\x  need  powder  and  bullets  and  gas  and  then  you  need 
jaften  to  use  these  destructive  agencies  through  and  against. 
If  you  desire  to  carry  on  an  economic  war  you  need  goods 
to  hurl  into  the  camp  of  your  enemy  at  a  price  to  the  con- 
sumer which  he  cannot  afford  to  hesitate  in  accepting  to  the 
end  that  you  drive  your  opponent  out  of  the  field.  In  a 
political  war  It  has  been  found  that  dollars  are  pretty  good 
bullets  and  I  am  not  unmindful  of  the  way  public  funds 
were  used  in  the  last  election  arul  I  shall  not  overlook.  In 
the  consideration  of  this  bill,  the  power  these  "  dollar-bul- 
lets "  provided  for  may  have  In  the  1936  election,  for  cer- 
tainly It  Is  not  proposed  to  have  this  spending  spree  under 
way  to  any  great  extent  before  that  time.  There  can  be 
no  Justification  on  any  ground  tar  this  amount  of  money  to 
be  appropriated  by  this  Congress  to  any  department  of  the 
Qovernment  without  specific  checks  and  balances.  Four  or 
five  billions  of  dollars  will  not  put  five  to  ten  millions  of 
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workers  back  to  work  and  it  is  reascmable  to  assume  this 
vast  sum  of  money  will  not  meet  the  issue  that  is  before  our 
people  today— that  issue  is  to  find  a  remunerative  Job  for  the 
11  millions  of  workers  who  walk  the  streets  today  looking 
for  the  right  to  earn  a  decent  living  and  thus  create  a 
market  for  the  labor  of  more  than  30  millions  of  farm  folks 
who  are  entitled  to  fair  wages  for  the  work  they  sell  in  the 
form  of  the  farm  crops  placed  on  the  American  market. 

Furthermore.  I  am  opposed  to  this  bill  because  I  believe 
It  is  unconstitutional  for  Congress  to  delegate  such  sweep- 
ing and  unquestioned  and  imchecked  powers  to  the  Chief 
Executive.    No  man  is  a  god  and  no  mortal  man  has  the 
power    to   carry   on   with    equity   the   far-reaching    duties 
delegated  under  this  act.     The  responsibility  goes  far  be- 
yond that  any  man  should  be  permitted  to  assume  in  the 
administration  of  the  affairs  of  a  race  of  people  carrying  the 
intelligence,  resourcefulness,  and  private  initiative  such  as 
that  possessed  by  the  people  of  this  great  country  of  ours. 
It  is  morally  wrong  and  legally  unconstitutional  for  us  to  rob 
our  people  of  their  rights  in  this  matter  and  I  for  one  am 
willing  to  stake  my  support  for  this  statement  on  the  answer 
which  time  will  give.    The  vote  of  the  people  of  my  district 
(the  eighth)  of  Michigan  did  not  give  me  the  authority  to 
vote  in  favor  of  such  a  bill  and  I  am  wUllng  to  go  back  to 
them  for  their  answer  as  to  whether  or  not  they  intended 
that  I  come  here  and  give  away  the  power  of  this  body,  to 
come  here  and  vote  for  the  entry  of  Government  into  com- 
petition with  their  kidividual  enterprises  back  home,  to  come 
here  and  vote  away  the  relief  direct  or  indirect  which  they 
have  been  led  by  this  administration  to  take  for  granted, 
to  come  here  and  set  up  a  scale  for  skilled  laboreis  of  no 
more  than  $50  per  month,  to  come  here  and  by  my  vote  In 
favor  of  this  bill  say  that  I  desire  wages  to  be  set  on  a 
mere  subsistence  basis  to  the  end  that  the- farmers  of  my 
district  will  not  be  able  to  sell  their  labor  In  the  form  of 
farm  goods  for  more  than  a  pittance  and  to  come  here  and 
vote  for  a  bill  which  will  call  for  a  furtho'  reduction  in  the 
farm  crops  of  my  district  because  private  industry  is  inter- 
fered with  and  Industrial  woiicers  are  set  a  wage  scale  which 
will  not  permit  them  to  buy  and  consumr  the  goods  from 
American  farms. 

Again,  I  cannot  favor  a  bill  whldi  creates  bureaus  and 
gives  them  the  power  to  make  rules  and  regulations  which 
have  for  the  average  citisen.  the  force  of  law.  To  me  this 
Is  something  more  than  the  mere  shift  of  legislative  duties 
from  where  they  belong  to  the  executive  branch  of  the  Gov- 
ernment. I  do  not  believe  that  is  right,  n  is  my  under- 
standing that  the  executive  branch  of  our  Government  has 
more  than  700.000  employees  and  that  of  this  staggering 
number  only  one— the  President— is  dected  by  the  people. 

Mr.  SHANNON.  Mr.  Speaker,  during  my  service  in  Con- 
gress I  have  never  knowingly  voted  for  a  gag  rule  of  any 
kind  whatsoever. 

The  leaders  of  the  Democratic  Party  in  my  section  of  the 
country  have  preached  for  more  than  a  third  of  a  century 
thj  iniquity  of  Republican  gag  rules.  To  me  the  iniijuity 
of  these  rules  beccunes  more  Iniquitous,  if  that  is  possible, 
when  practiced  by.  Democrats. 

Mr.  Knuts  Hilu  »  Democrat  from  the  State  of  Washing- 
ton, put  into  the  Ooiraussioiisi.  Raoou  of  January  11,  1934, 
the  following  quotation  from  a  opeech  of  Franklin  D.  Roose- 
velt mode  while  he  was  Governor  of  New  Y<»k  State: 

There  are  three  imyi  of  defcatUig  pnooeed  lagWatton.  One  Is 
the  method  foUowed  in  the  early  days  of  our  BspQIdlc.  and  which 
meet  truly  conforms  to  the  corraet  praetles  o*  a  democracy. 
Thia  ifl  consideration  of  sach  proposal  tn  open  Mfolon  and 
aerious  debate,  in  an  (qmi-mmded  end  noopartlaan  Bplrlt  and 


change  the  final  vote.  There  U  no  poedUe  Justification  for  the 
adoption  of. this  courae  on  bllla  which  ax«  avowedly  noopartiean 
In  character. 

The  third  method,  as  given  by  Itx.  Roosevelt  tn  the  same 
speech,  is; 


with  a  sincere  deaire  to  welgli  Its  mvtts.  n  ft  Is  found  Inadvto- 
able  or  unwiM.  it  is  then  tfam  after  a  Utr  and  open  batUe.  and 
the  reason*  for  such  actkm  are  opMi  for  all  the  veten  to  examine 
and  Judge  for  theiMelves.  -niii  Is  the  way  In  Which  all  bills  of 
real  imporUnce  which  haw  been  Shown  aay  eoQsMeraUe  approval 
and  support  by  the  voter*  of  the  Btate  should  l»  trcsted. 

The  e^nd  method  I.  by  the  taSh  of  the  party  whip,  the  demand 
on  the  legislators  by  thrtr  partr  laMs  ttat  *^2*»^*2i.'°2?^^ 
to  their  poUtical  afflllatloni  and  Umm  to  the  bm^  mJnds  erf  their 
organlrations  the  rasponslbnity  m  to  Whether  such  action  to  Jiastl- 
fled  or  not.  In  this  proceduze  the  Mn.  when  bcooght  up  for  di»- 
cuaelon.  Is  foredoomed  to  failure,  and  aB  debatM  thMwm  are  of  a 
purely  perlunctory  natuze;  aor  oaa  any  eifaaseBt  of  reasoning 


Then,  there  la  the  third  method  of  killing  leglsIaUoa  by 

strangulation,  known  more  politely  as  "  killing  a  blU  in  commit- 
tee."  If  it  is  a  measure  that  commands  considerable  siqyport,  or  It 
It  is  a  measure  the  principle  of  which  no  party  would  dare  openly 
oppose.  It  is  given  a  mock  hearing  or  no  hearing  at  all.  The  com- 
mittee which  holds  the  power  of  life  or  death  over  the  measure 
solemnly  meets  and  behind  closed  doors  and  for  reasons  best 
Icnown  to  themselves  proceeds,  by  a  vote  of  Its  majority  •  •  • 
to  refuse  to  report  the  measure  for  open  dlBcusalon  and  debate. 
•  •  •  This  is  the  most  objectionable  and  least  dtfenalble 
method  of  defeating  leglslaUon  of  any  Importance  that  could  wdl 
be  conceived. 

Now  let  me  quote  from  the  founder  of  the  Democratio 

Party,  Thomas  Jeflferson: 

If  Members  of  Congress  are  to  know  nothing  but  what  is  lm« 
portant  enough  to  be  put  into  a  public  moasage,  and  indifferent 
enough  to  be  made  Icnown  to  all  the  world;  if  the  Xzeeutlve  is  to 
keep  all  other  information  to  himself  and  the  Bouse  to  plunge  on 
in  the  dark,  it  becomes  a  government  of  chance  and  not  of  d— Ign. 

From  my  observations,  I  have  reached  the  concluaiQiQ  that 
this  evil  of  "  gag  "  rules  is  being  made  use  of  in  recent  Con- 
gresses because  the  so-called  "leaders"  lack  the  intestinal 
fortitude  r«iuired  to  bring  their  measures  out  in  "  a  fair  and 
open  battle  ".  as  suggested  by  Mr.  Roosevelt.  Hence,  they 
resort  to  the  despicable  rules  of  former  Republican  Con- 
gresses, the  rules  which  have  brought  the  Republican  Party 
Into  disrepute  all  over  the  United  States.  We  hear  it  said 
by  every  weak  leader  of  the  majority,  to  the  minority.  "  You 
did  this."  The  inference  Is  that,  the  Republican  Party  hav- 
Ing  done  a  wrong,  we  are  Justified  in  continuing  that  wroos. 
iict  me  say  to  these  benighted  pretended  followers  of  Jef- 
ferson what  he  said  on  the  subject: 
It  is  more  honorable  to  repair  a  wrong  than  to  perstst  in  it. 

I  urge  that  we  cease  persisting  in  Republican  wronsik 

Mr.  LUDLOW.  Mr.  Speaker,  humane  considerations  akme 
prompt  me  to  vote  for  this  combined  rdief  and  pubUc-worki 
bill.  I  am  for  relief  for  those  in  distress,  and  I  am  against 
great  outlays  for  public  works.  I  shall  vote  for  thii  UU 
because  if  I  were  to  vote  against  it  I  would  be  voting  to  cut 
off  relief  from  the  hungry,  cold,  and  naked,  thousands  upon 
thousands  of  whom  would  be  subjected  to  untold  suifcrlnc 
in  the  dead  of  winter  if  this  biU  should  falL  I  am  looking 
to  our  unfortunate  fellow  citizens  who  are  on  the  verfe  of 
sUrvation  and  who  have  to  have  temporary  essiitinrr  wbmi 
I  vote  "  aye  "  on  the  passage  of  this  bill.  If  they  were  out 
of  the  picture,  if  their  interests  were  not  on  my  haart.  para- 
mount to  all  things  else.  I  would  vote  "  no."  

This  bill  has  two  distinct  provisions.  One  vnrrMaa  appro- 
priates $880,000,000  to  continue  the  rellrf  to  dlitiesfled  hu- 
manity that  is  immediately  and  imperatively  neceaaary.  Ilia 
other  provision  approiviates  $4,000,000,000  for  a  vast  new 
program  of  public  works.  I  am  for  the  first  provliioii  and  1 
am  against  the  latter.  I  want  to  vote  to  accept  ooa  and  to 
reject  the  other.  The  gag  rule  prevents  me  from  ddoff  thii. 
The  gag  rule  ties  the  two  propositionB  tofether  intepacably. 
I  must  vote  to  accept  both  or  to  reject  both,  mcfa  betog  tlM 
peculiar  pernicious  effect  of  the  gag  rule.  I  oppoMd  Hm  fag 
rule  in  caucus  and  in  the  House  in  order  that  wm  ndgtat  ba 
able  to  divide  the  bm  into  its  substantive  purts  and  vote  on 
them  separately,  but  in  oommon  with  others  who  thoufbi  aa 
I  do  I  was  voted  down  and  my  hands  were  tied. 

I  am  required,  therefore,  to  decide  on  one  of  two  itltenia> 
tives.  Either  I  must  vote  to  let  thousands  of  our  peoide  iufiet 
from  starvation,  na^«>^*— ,  and  lack  of  fuel  in  midwinter*  at 
I  must  vote  for  the  bill  as  a  whole,  and  I  shall  do  tbe  latter, 
becaiise  humane  considerations  will  not  aUow  me  to  do 
anything  else. 

In  my  opinion  we  should  have  beoi  aQowed  separate 
votes,  at  least  ca  these  two  propositions— hnmedlate  nm 
and  public  works.  I  think  we  also  should  have  had  a  blU 
of  particulars  showing  vi4iat  the  $4,000,000,000  fund  is  tQ  he 
used  for,  so  that  as  Representatives,  coming  direct  t*^i. 
the  people,  we  mi^t  have  had  a  chance  to  vote  on  the 
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moita  of  the  nvioas  Items  Uiat  wiU  enter  Into  tbe  expendi- 
ture of  ttatti  rtupendons  sum.    With  an  food  wiahes  for  our 
great  Executive.  I  believe  that  Congress.  In  order  to  pro- 
mote tbe  Tm**"***'  weal,  ahoold  do  its  own  legislating  and 
should  not  "  pass  the  buck  "  to  the  President,  as  It  has  so  | 
often  done.    I  believe  that,  with  the  worst  of  the  emergency 
over,  it  should  begin  to  recapture  the  powers  It  has  abdl-  i 
cated.    I  do  not  believe  that  the  branch  of  the  Congress  that  j 
Is  charged  with  responsibility  of  controlling  ttve  purse  strings  , 
should  vote  cokMsal  sums  en  bloc  without  having  some  chart  | 
or  explanation  showing  what  the  money  Is  to  be  spent  for.  j 

I  supported  the  various  parliamentary  moves  which,  if 
they  had  succeeded,  would  have  separated  the  fund  for 
direct  relief  from  the  public  works  appropriation.  t>ecause  I 
wanted  to  vote  for  the  former  and  against  the  latter.  To 
break  off  Federal  relief  in  the  dead  of  winter  would  be 
dreadful  and  unthinkable.  It  would  mean  that  thousands 
upon  ^h<>^t«i*n4*  of  our  fellow  cttiaena  would  die  of  starva- 
tkm.  cold,  and  nfikti1~'^  and  that  there  would  be  wide- 
spread suffering  on  a  national  scale,  because  local  relief 
agencies  would  not  be  organised  or  able  to  take  over  the 
k)ad  on  sudden  notice.  At  the  same  time  I  do  not  think 
the  proposed  vast  public  works  program  should  be  adopted. 

When  I  asked  recently  how  many  persons  had  been  put 
to  work  as  a  result  of  the  $3,300,000,000  former  public-works 
program,  the  personnel  director  of  the  PuMic  Works  Admln- 
IstrmUan  gave  the  number  as  less  than  900,000.  At  this  rate 
it  woald  require  an  expenditure  of  about  $44,000,000,000  to 
give  temporary  gynthetlc  employment  to  the  11,000,000  per- 
sons now  out  of  woi^  This.  In  my  judgment,  shows  the  ab- 
solute futlltty  and  utter  hopelessness  of  the  public -works 
program  as  a  means  of  solid  national  recovery. 

Mr.  Speaker.  In  this  great  Repobllc  of  ours  one  of  the 
prlvfleges  Inherited  by  every  citizen,  however  humble  in  the 
walks  of  life,  is  the  privilege  of  writing,  as  the  spirit  moves 
him.  to  tbe  President  of  the  United  States  on  the  state  of 
the  Union. 

Bxerdsbig  this  cherished  right  of  the  common  man  I  have 
racently  sant  two  commimiratkms  to  President  Roosevelt 
setting  forth  my  idea  at  how  tbe  country,  under  his  leader- 
ship, may  b*  led  rapklly  through  what  remains  of  the  deives- 
sion  to  a  stdid  and  permanent  recovery. 

I  believe  I  am  stating  a  solemn  truth  when  I  say  that 
in  these  days  of  dire  dtstrcss  nearly  an  men  who  feel  the 
weight  of  responsibUlty  are  actuated  by  the  common  pur- 
pose of  trying  to  serve  homanity.  We  have  the  same  ot>Jec- 
Uves.  bat  differ  only  as  to  methods.  The  Nation's  peril  Is 
realiMd  by  alL  «unut>Ti*M  u  content  for  the  time,  at  least, 
to  slink  far  back  among  the  shadows  and  men  are  united 
by  a  nobiUty  of  effort  for  tbe  common  good.  We  have  in 
tbe  White  Hoose  a  leader  whose  name  is  synonymous  with 
DoWUty.  whose  sympathies  are  as  far-reaching  as  the  human 
race. 

The  purpose  at  my  letters  to  tbe  President  was  to  convey 
my  belief  tbat  the  time  has  come  to  caD  business  and 
industry  to  the  colors  and  to  make  use  of  business  and 
industry  to  proivUe  tbe  capsheaf  of  recovery.  Donald  Rich- 
barf  has  wlB^  sakL  in  substanre.  te  recent  speeches,  that 
there  are  two  coursss  open  for  the  future.  One  course  is 
to  retvnx  the  load  of  employment  to  private  industry,  and 
the  other  eourae  is  to  provide  a  large  program  of  public 
at  the  expeiiae  of  tbe  taxpayers,  to  further  carry  that 
koML  I  prefer  to  return  the  load  to  business 
and  industry,  where  it  normally  belongs. 

Nor  do  I  brieve  tbat  this  purpose  is  impossible  of  achleve- 
ment  I  bdleve  that  tbe  foremost  problem  before  the  new 
deal  nam  Is  to  bring  about  tbe  transition  from  governmental 
acttvtty  to  private  activity— bow  to  get  business  to  take  up 
the  burden  of  spending  and  employtag  tbe  kDe— and  I  be- 
heva  as  imphcitbr  as  I  ever  believed  anything  in  my  life  tbat 
If  the  n  isiiliiiil  were  now  to  piaes  his  pcwsTtni  support 
under  the  bwhMss  and  industrial  structure  of  the  country, 
wHh  m  pMlga  of  svltaMe  govemsMntal  approval  axMi  aid  for 


What  the  country  yearns  for  Is  normal  employment,  not. 
synthetic  employment.  What  the  workingman  wants  more 
than  anything  else  in  the  world  is  the  good  old  Job  he  used 
to  have.  I  should  like  to  hear  factory  furnaces  roaring, 
That  would  be  real  music.  I  should  like  to  see  smoke  pounnt 
out  of  factory  chimneys.  That  would  be  a  sight  worth  see- 
ing. Even  If  it  should  be  black,  dirty,  grimy  smoke  of  the 
kind  that  used  to  arouse  the  ire  of  the  smoke  abatement, 
leagues.  Our  millions  upon  millions  of  workmen  would  b<' 
happy  if  they  had  regular  jobs.  They  do  not  want  to  br- 
idle and  they  do  not  want  relief,  except  as  they  are  com- 
pelled to  take  it.  They  want  to  hear  the  whistle  blow,  and 
they  do  not  see  any  prospect  of  the  whistle  calling  them  back 
to  normal  employment  if  vast  public-works  programs  are  to 
continue  indefinitely,  for  there  are  half  a  million  more  work- 
men unemployed  in  America  now  than  there  were  a  year  ago, 
and  they  can  only  see  private  industry  growing  more  weak 
and  impotent  as  public  works  add  billions  to  the  Nation'} 
debt  burden  and  throw  the  Budget  further  out  of  gear. 

So  it  was  with  the  thought  of  contributing  at  least  a  littlo 
Impetus  to  the  idea  that  the  time  is  at  hand  to  begin  mak- 
ing the  transition  of  employment  from  public -works  rolli 
to  the  rolls  of  private  busmess  and  industry  that  I  wrote  to 
the  President,  and  I  can  only  add  that  in  presenting  thes>3 
letters  to  the  reading  public  in  the  columns  of  the  Comchss- 
siONAL  RccoKD  I  do  SO  for  the  purpose,  which  I  believe  to  be 
permissible  and  partiotic.  of  stmiulating  thought  along  that 
lix>e. 

My  first  letter  to  the  President  was  as  follows: 

NovsMsn  19.  1934. 
Hon.  PttAjnuuf  D    Rooovslt, 

PretuUnt  of  the  United  States.  Washington.  D.  C. 
Mt  DBAS  Mil.  P&KsiDDrr:  I  know  you  win  not  reganl  me  as 
presumptuous  If  I  address  you  on  tbe  state  of  tbe  Union,  for  our 
long  and  friendly  acquaintanccfliup.  dating  back  to  your  service  as 
Assistant  Secretary  of  tbe  Navy,  has  taught  me  that  you  are  ever 
ready  to  welcome  well-meant,  constructive  suggestions  and  to 
weigh  and  analyse  them  fairly  and  impartially,  whether  In  the 
final  outcome  you  agree  with  the  proponent  or  otharwUe. 

Tow  administration  is  already  secure  In  history.  In  my  Judg- 
nMnt,  you  have  made  a  name  as  a  humanitarian  second  only  t^ 
Jefferson  and  Lincoln.  No  President  since  Jefferson  has  done  mors 
for  the  laborer  and  the  common  man  than  you  have  done  Yoii 
have  written  Into  the  social  structure  certain  gnaX  and  salutary 
reforms  and  practloea  and  ttoere  they  wlU  remain  forever.  Tbs 
sbollshment  of  child  labor  and  sweat  shops,  the  guaranty  of  ban^c 
deposits,  the  establishment  of  order  and  security  In  the  banklnt^ 
system,  the  protection  of  Innocent  Invcatars  froai  the  rapacity 
of  "  biu»  sky  "  vendors,  the  spread  of  employment  and  resultant 
happiness  through  the  shorter  work  week,  these  and  other  great 
triumphs  of  social  regeneration  make  up  an  imperishable  reconi 
of  achievements  While  these  mighty  changes  were  being  wrought 
the  hungry  have  been  fed  and  the  naked  have  been  clothed. 

With  these  thin^  accompllahed  and  the  worst  of  the  depression 
over,  I  believe  the  direct  way  to  prosperity  Is  by  a  cessation  of 
extraordinary  expenditures  and  by  such  encouragement  as  th(? 
national  administration — and  It  alone — Is  capable  of  giving  to 
honest  business.  We  need  to  InstUl  confidence  In  buslnees  lii 
place  of  the  abysmal  dejection  that  now  exists  We  need  to  dc 
something  to  supplant  In  place  of  the  gloom  and  paralysis  thai 
now  engulf  buslneea  the  old  fighting  spirit  and  a  wllllngnea.s 
among  bualneas  men  to  cooperate  man  freely  and  actively  Iri 
bringing  the  country  out  of  the  rut.  I  baliere  that  you.  Mi. 
President,  with  such  safe  and  sound  advisers  as  Donald  Rtchberg, 
have  the  power  to  put  the  business  of  the  country  on  Its  feet  and 
make  It  an  Important,  willing,  and  militant  factor  toward  brlnglni; 
about  early  recovery  and  reemployment  along  normal  lines. 

In  my  talks  with  business  men  I  have  found  that  In  a  var; 
majority  of  Instances  uncertainty  Is  the  cause  of  their  halting 
attitude.  They  do  not  know  what  to  expect  next,  and  not  know- 
ing what  to  look  for  they  are  not  willing  to  risk  anytlilng.  Thiii 
has  caused  a  business  stalemate  on  a  national  scale,  with  lethal 
ramifications  Into  every  walk  of  life.  Let  me  stress  what  I  bellevu 
to  be  the  importance  of  completing  your  program  at  the  e»rIlesC 
(waaible  moment  and  announcing  it  forthwith.  Business  can  ad- 
just Itsalf  to  almost  any  prt)gpam  If  only  It  knows  what  that  pro- 
gram ia.  I  hope  the  time  will  come  real  soon  when  you  will  be 
able  to  announce  through  the  newspapers,  over  the  radio,  and 
frocn  the  housetops.  fVguratlvely  speaking:  "This  Is  my  program. 
It  la  my  entire  program,  and  it  Is  going  to  remain  stablltnd  just 
as  I  have  given  It  to  you.  There  wlU  be  no  further  changes  in 
the  currency  and  no  additional  legtolation  will  be  propoaed.  I 
bare  shown  you  my  entire  hand." 

There  mxist  be  no  lessening  of  restnOnta  over  evil  practices  m 
boat n— a,  but  honest  business  shouVd  have  encouragement  to  get 
on  ita  feet.  There  cannot  b«  employment  unless  there  is  money 
to  meat  pay  roUa.  If  bonaat  bualiMH  oould  hava  tbe  benafit  at 
not  girta— Xtoia  tha  yMaral  Gtovenuaant.  U  would  b«  a 
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great  incentive,  to  a  xatlODal  revlvaL  If  law  wa  paand  a*  tbe 
last  seaalon  of  Oongre«  provUUnc  loaas  to  taOmm  nMds  llbcnU- 
auon.  It  has  been  «eaken«l  by  atfrnlnlstrattve  xestrleUons  and 
the  loans  that  are  bcdng  made  uadar  tft  are  se  <ew  and  incon- 
sequentlaJ  that  they  eonsiitiite  a  nagttgtWs  fbetor  In  recovery. 
The  policy  of  not  making  loana  to  any  bualMH  oonoems  that 
have  been  "  In  the  red  "  In  recent  years  jnakes  the  law  vlrtuaUy 
a  nullity.  The  oonoems  that  bave  not  been  "to  tbe  red"  are 
few  and  far  between.  It  eeems  to  me  tbe  cbavaeter  of  the  bor- 
rower would  figure  In  tbeee  loana  quite  as  muob  as  tbe  collateral 
offered,  but  character  oounta  for  notblng  under  eUaUng  adminis- 
trative policy.  ^  _,  .. 
As  a  Member  of  Congreae  wftb  a  voilng  re^wnatbtttty.  and  with 
a  little  added  responsibUlty  due  to  tbe  fact  tbat  I  am  a  member 
of  the  Appropriations  Committee.  I  am  anxious  tbat  tbe  futxire  ex- 
penditures of  the  Oovemment  shall  t>e  kept  witbln  llmlUtlons. 
We  must  continue  to  care  for  tbe  hungry  and  naked  and  acutely 
distressed,  never  for  a  moment  neglectixig  tbem,  but  In  my  opinion 
it  would  be  a  colloasal  mistake  to  embarii  upon  aaotber  enormous 
program  of  uneconomic  pubiie  works,  thus  adding  to  tbe  debt 
burden  and  bringing  us  a  step  neam  to  tbe  danger  of  xinoon- 
trolled  InflaUon.  for  when  Inflation  geto  uadar  way  the  poaslblllty 
of  controlling  It  Is  about  equal  to  tbat  of  ■tammlng  tbe  watera 
of  an  Impounded  stream,  onoe  tbe  dam  baa  broken.  My  anxiety 
on  this  score  has  been  Intenatfied  by  a  startUng  proposal  by  a  Cabi- 
net official  which  appears  In  tbe  newqpapen  under  tbe  glaring 
headline  "  Secretary  rorecaats  BprnkilDg  ct  BnHona."  Tbe  article 
goes  on  to  outline  an  enormous  proposed  inogram  of  national 
spending,  one  feature  of  which  Is  to  be  "a  four-lane  tranacon- 
Unental  highway  avoiding  all  dtlas,  wttb  no  grade  eroaslngs.  over 
a  1. coo-foot  rlght-of.way,  landao^^  to  maka  It  tbe  meet  beautiful 
road  in  the  world." 

Can  it  be  possible  that  at  a  time  Uks  tbla,  wban  retrenchment  la 
clearly  Indicated  as  the  proper  natlonel  poUcy.  coeb  a  proposal  Is 
seriously  advanced?  I  cannot  Imagine  tbat  wttb  tbe  country 
deeper  In  debt  than  ever  before  in  lU  blstory,  wltb  Intereat  and 
taxes  mounting  to  unprecedented  proportloaa,  we  will  pour  out  un- 
told mlUlons  for  such  an  Irldeaoent  dream.  More  tban  any  other 
country  in  the  world,  America  already  Is  ■panned  with  hard- 
s\irf  aced  roads.  There  Is  no  demand  for  this  glorUled  Appian  Way 
from  the  standpoint  of  eoonomin  naceertty  and  tbe  jaroject  wotild 
not  be  justified  as  an  employment  measure  becauee  tbe  employ- 
ment created  would  not  be  oommenaurate  wltb  tbe  vast  outlay. 
In  the  last  analysis,  sucb  projects  most  be  paid  for  by  taxea.  and 
taxes  are  paid  by  the  sweat  and  toU  at  tbe  miaeaa  We  cannot 
pull  money  like  rabbits  out  of  a  bat  to  pay  tbeee  enormous  con- 
struction costs.  In  my  opinion,  tbe  entire  propoeed  pubUc-works 
program  should  be  taappoA  and  tbe  country  should  be  spared 
the  great  burden  of  having  tbeee  additional  ttUllonB  pUed  on  top 
of  our  staggering  national  debt. 

I  sincerely  believe  tbat  If  buslneea  Is  given  tbe  benefit  of  a 
definite.  stabUlzed  program  so  tbat  it  will  bave  a  chart  to  go  by. 
and  If  in  addition  It  can  bave  tbe  aaanraaoe  trom  tbe  admlnlatra- 
Uon  and  Congress  taiat  temporary  emergeney  maasuree  tbat  bave 
served  their  ptirpoae  will  be  repealed  and  tbat  every  reasonable 
effort  will  be  made  to  bring  abcmt  retrenchment  In  governmental 
expenditxires  so  that  ultimately  tongue  and  buckle  will  meet  and 
the  Budget  wUl  be  balanced,  an  accelerated  buelnees  momenttmi 
will  be  the  turning  point  of  tbe  reowery  program,  and  the  result 
will  be  a  new  era  of  abundant  prosperity  with  Jobs  for  all. 

No  one  Is  more  aUwere  in  wishing  you  weU  tban  I  am.  That 
Ifi  my  excxise  for  bothering  you  wltb  tbla  long  letter.  I  believe 
that  your  superb  leadership  In  tbe  direction  I  bave  Indicated  would 
definitely  end  the  depression  and  brtof  »bc«t  a  glorious  future  for 
America. 

very  sincerely  you«.  u^-Lrmum. 

On  November  27  the  President  sent  me  a  rejdy  which  I  do 
not  feel  at  liberty  to  quote,  and  I  answered  his  communica- 
tion with  the  following  letter:  _^ 

DBCsaoBB  8,  1034. 

Bon.  PaAmujn  D.  Roossvslt, 

President  of  the  VntUd  Stmtea.  Warm  Sprtnga,  Oa. 

DxAa  Ma.  Paasmnrr:  I  tbank  you  for  your  oooxteous  reply  and  I 
appreciate  your  graeloua  Invltatkm  to  diacusa  current  problems 
with  you  at  the  White  House,  but  I  really  bave  but  Uttle  more 
to  say.  and  with  your  Indulgence,  1  sball  put  these  additional 
thoughts  in  writing,  so  tbat  If  they  are  o<  any  value  you  may  bave 
them  before  you  at  Warm  Springs  while  you  are  engaged  m  the 
formulation  of  your  program  to  tie  piaoed  before  tbe  approaching 
Congress.  _^^  ^  , 

So  if  you  will  beer  wltb  mo.  I  will  asopltfy  eoBoewhat  my  former 
letter,  hoping  and  believing  tbat  wbetber  you  oan  •§»•  wj*^  me 
or  not  you  at  least  wUl  credit  mo  with  an  boneet  and  fortbr^t 
effort  to  be  of  some  aaslstanee  to  you  In  this  crltloal  period,  when 
momentous  decisions  Involvtng  the  fntore  wetfare  of  tbe  Nation. 
if  not  the  character  of  Its  govemasBt.  bave  to  be  made.  To  my 
mind,  no  less  Important  tban  that  is  tbe  Issoo  tavolvwL 

Permit  me  to  se|r  tbat  In  my  opinion  It  Is  not  sa  alteniaUve 
between  the  cash  dole  on  tbe  one  hand  aadjwbile  works  on  tbe 
other  hand,  but  tbe  alternative  Is  between  CfomiUBsntreUtf^ 
the  one  hand  and  a  return  to  aonaal  saplafinent  on  the  other 
hand.  I  am  one  of  tboee  who  bellsve  tbilpwN??rt*7»«  f^y  »^ 
at  band,  and  that  It  Is  sotually  attalnabis  Vy,.?*Py*"°?.,°f  .»°^, 
emment  and  honest  touslneM.  not  ly  Issia  •ddM*»!?^.r»TyMMntal 
axpendlturea  for  public  works.  Xh  ««hsr  words^rtaoirely.  tejUy 
belteve  tbe  time  has  oome  to  flsaka  a  start  toward  transferrtng 


tbe  reUsf  load  from  govsmaaeDt  to  buslneis  I  hold  no  bttef 
for  butlneea.  and  wb«i  Z  talw  ttUa  view  X  brieve  Z  am  taklag  tbs 
view  of  labor  aa  well  aa  buslnees.  for  tbe  welfare  of  both  li  la- 
separable.  I  would  not  for  one  moment  relax  tbe  OovemBMfnt** 
hold  on  crooked  bualneea.  If  tbe  laws  egalaat  monopoUee  and 
«<r>«f>fft*i  pirates  are  not  etroog  enotigb,  X  would  cnaet  oiors  laws 
with  more  teeth  In  tbem.  but  X  would  give  more  freedom  to  hon- 
est business,  which  is  xu>w  prostrate,  but  which  wants  to  do  Its 
patriotic  part— freedom  from  governmental  restrlotloaa.  freedom 
for  creative  enterprise,  freedom  as  f ar  aa  poaible  from  tax  burdens. 

I  should  like  to  see  you.  as  the  President  of  our  great  oountov, 
call  the  business  men  of  Aiperlca  to  the  colors.  President  Harrl- 
mau,  of  the  United  Statea  Chamber  of  Ccxamerce,  who  speaks  in  a 
large  way  for  biislneas  and  industry,  has  said  that  -business  to 
rarln'  to  go."  I  should  like  to  see  you  call  these  genttenan  to  the 
colors  and  give  them  a  chance  to  make  good. 

Now  for  a  concrete  suggestion:  I  believe,  epeaklng  by  and 
large,  the  way  out  of  the  depreeslon  from  this  ttaoe  on  U  by 
adopting  a  policy  of  lending.  Instead  of  spending.  It  oae-balf.  or 
leas,  of  tbe  nine  billions  proposed  by  Mr.  Hc^kins  foe  pi^Uo  wans 
co\ild  be  loaned  to  manufacturers  and  business  men  under  Ubwral 
terms.  I  believe  the  result  would  be  not  only  a  general  ieabeorp» 
tlon  of  the  tmemployed  Into  regular  employment  bat  In  tbe  end 
practically  aU  of  the  amount  would  be  returned  to  tbe  thstted 
States  Tteasviry  as  the  obligations  fall  due. 

A  plan  of  loaning  this  money  might  be  devised  whereby  tbe 
granting  of  a  loan  would  be  contingent  upon  a  pledge  to  emi^ 
a  certain  number  of  men  for  1  year  or  a  years.  I  believe.  Mr. 
President,  that  if  you  would  caU  the  leaders  of  tbe  bulaees  and 
Industrial  world  Into  conference,  a  system  could  be  devised,  based 
on  loans  and  pledges  as  stated  above,  tbat  would  wipe  out  unem- 
ployment in  record  time  and  nudce  a  real  start  toward  a  quick 
national  recovery.  I  firmly  believe  tbat  under  tbe  inspiration  and 
IncenUve  of  your  call  and  with  the  saa'istanoe  at  Oovwnment 
loans  apportioned  on  a  basis  of  employment  poeslbllltlas  bualnees 
would  respond  and  would,  as  it  should,  take  over  tbe  burden  es 
the  relief  load  by  opoiing  tbe  way  to  reempl^aiMit  on  a  large 
scale. 

Let  me  offer  an  Ulustratlon  in  point:  Some  gentlemen  fnxa 
Connersvllle.  Ind..  were  here  the  other  day  to  make  an  appeal  for  a 
Government  loan  fw  a  manufacttuing  plant  there.  Tbe  vlsttoea 
were  among  the  best  dtlaens  of  the  community.  They  have  been 
trying  for  a  year  or  longer  to  borrow  glSOiOOO  from  the  Peeon- 
struction  Plnance  Corporation  for  working  capital.  Their  plant 
is  wMth  half  a  million  dollars.  They  bave  aetusl.  bona  Ade  oedjsre 
already  on  htuid  that  would  enable  tbem  to  repay  tba  loan  with 
a  nice  profit,  yet  they  have  not  been  able  to  gi«fc  a  dime.  The 
tragic  part  of  it,  from  tbe  standpoint  of  the  pubUe  weljags.  Is  that 
If  they  can  get  tbe  loan  they  pledge  themadves  to  give  work  to 
1,400  men.  The  question  ooctirs  to  me:  Wo^d  It  not  be  mudi 
better  for  the  Oovemment  to  grant  tbat  loan  and  thus  give  im- 
mal  employment  to  1.400  men  who  will  be  b^ppy  If  tbqr  can  gs« 
work  than  it  is  to  mw'r*^*"  these  good  workmen  and  their  families 
on  relief  rolls?  ^ 

Exactly  that  situation  exists  over  and  over  again,  ttmes  aunost 
without  number,  in  the  various  States  of  tbe  UnloB.  and  Z  only 
cite  it  as  an  incident  which  X  believe  la  In  point  lllustratlag  how 
buslneea.  with  the  aid  of  Oovemment,  might  fxmctlon  to  hasten 
normal  recovery.  If.  on  the  other  hand,  bfillooa  are  added  to  the 
Oovemment  debt,  I  fear  that  next  year  will  Ibid  no  (toeesaee  of 
unemployment,  just  as  this  year  finds  no  decreaee  at  unemploy- 
ment over  last,  and  the  NaUon's  relief  burdens  will  grow  heavier 
as  debt  and  taxes  weaken  carrying  power  and  destroy  business 

confidence.  

Of  eourae.  I  realise  that  tbe  goal  of  complete  bttslneH  and  to- 
dustrial  recovery  is  not  attainable  at  a  single  stroke,  aadi  until 
there  is  full  recovery  the  hungry  must  be  fed  and  the  naked  must 
be  clothed.  There  must  not  be,  and  there  win  not  be,  any  neg- 
lect of  our  humanitarian  respoiulbllltles.  Z  believe  tbat  when 
impartial  history  is  written  recording  your  epochal  adilevcments 
and  the  conditions  under  which  you  wrought,  you  will  bej^n  a 
place  along  wltb  tbe  outstanding  commoners  of  all  ttteae — ^Thomas 
Jeffovon.  Andrew  Jackaon,  Ahrabam  Unooln.  Z  am  Just  one  Mem- 
ber of  tbe  House  of  Bepreeentatlves  out  of  4M  whose  vlevw  as  to 
trends  and  polidea  may  be  unimportant,  but  Z  tbank  jaa  totVM 
opportimlty  to  express  myself,  and  I  doee  by  saymg,  ixard  i^ee 
you  In  your  sincere,  devoted,  and  ootirageoisi  efforts  to  serve  tnis 

Natlan." 

Vuam 


Mr.  BLACKNEY.  Mr.  Speaker,  under  leave  of  csteodlnc 
my  remarks  in  the  Ricois  on  House  Joint  Rnolntiaa  111.  I 
desfre  to  submit  the  f oUowtog  statement  of  facts  and  prin- 
ciples upcm  which  I  stand.  ^ 

When  our  forefathers  drafted  the  Canstttntlon  of  ^ 
United  States,  they  very  wisely  inserted  as  one  of  the  provi- 
sions of  that  great  document,  the  dlvlsloo  of  CKimumeut 
into  three  departments,  the  legislative,  the  executive,  end 
the  Judicial,  each  having  certain  duties  and  functions  to  per- 
form and  yet  all  corrrtating  to  the  worktaf  of  ft  hftrmentaui 
Qovemment.  ^^     ^ 

Article  I.  section  1.  of  this  ConeUtaUon  providee  for  ft 
Congress  of  the  United  States  consisting  of  ft  8«ftte  aaa 
a  House  of  Representfttives. 
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When  I  mM  elected  as  Oanfrenmmn  from  the  Sixth  Dis- 
trict of  MichlffAXi  the  motiT»tlng  factor  In  my  thought  was 
the  support  of  the  Constitution  of  the  United  SUtes  and  the 
defense  of  oonstttutional  covemment. 

When  Hooae  Joint  ReaolutUon  117  was  Introduced  I  waa 
amaaed  at  the  unprecedented  dicUtorlal  powr r  which  would 
be  given  tbe  President  of  the  United  SUtes   under   that 
$4,880,000,000  public-works  bill.    Prom  a  reading  of  this  reso- 
lution I  became  convinced  that  the  delegation  of  power  to  the 
Chief  Executive  provided  for  in  said  resolution  was  really  a  | 
surrender  of  the  rights  and  privileges  of  Congress  and  that  , 
the  conferring  of  such  power  upon  one  single  individual  or 
group  was  adverse  to  the  prtndides  of  Amertcnn  government.  ' 
I  am  In  favor  of  worthy  relief  from  the  hardships  attribu- 
table to  wlde-siTread  unemployment  and  conditions  resulting 
therefrom,  but  when  that  relief  is  coupled  with  principles 
abaolutely  reprehensible  to  American  government,  then  I  am 
opposed  to  soch  legislation. 

Under  the  provlslona  of  this  resolution,  the  President  of 
the  United  States,  provided  that  his  actions  were  motivated 
by  the  broad  purposes  of  the  act.  could: 

First.  Issue  edicts,  violation  of  which  would  amount  prac- 
tically to  felonies  punishable  with  $5,000  fine  or  2  years' 
penitentiary  sentence,  or  both;  the  provision  with  refer- 
ence to  the  a-year  penitentiary  sentence,  however,  was 
stricken  out  by  amendment. 

Second.  Consolidate,  change,  or  abolish  existing  povem- 
mental  departments,  establLshing  such  new  ones  a&  he  might 
desire:  which  provision,  however,  was  amended  by  the  in- 
sertion of  the  word  "  emergency  "  before  the  words  '  gov- 
enunental  department";  aiid  continue  the  provisions  cf 
the  N.  R.  A.  or  other  emergency  agencies  until  June  30, 1937. 

Third.  Acquire  by  eminent  domain  any  real  or  personal 
property  which  he  might  consider  necessary  to  carry  out 
the  provisions  of  such  resolution,  but  by  amendment  the 
words  "  or  personal  "  were  stricken  out. 

Fourth.  Between  now  and  June  30,  1037,  spend  $4,880.- 
000.000  not  only  for  public  works  but  in  any  maimer  he 
might  elahn  necessary  to  accomplish  the  purposes  of  the  act. 

While  In  my  Judgment  these  amendments  may  have  slight- 
ly Improved  the  resolution,  yet  the  resohition  still  stands  as 
an  unprecedented  delegation  of  power  to  the  President. 
and  is  adverse  to  Amorican  principles. 

ICy  first  aet  In  coming  to  Washington  was  to  take  the  oath 
of  oflkce  In  which  I  agreed  to  support  and  defend  the  Con- 
stitution of  the  United  States  against  all  enemies,  foreign  and 
domrtttf.  and  to  discharge  well  and  faithfully  the  duties  of 
the  ofllee  to  which  X  was  deeted.  This  oath  I  intend  to  keep 
inviolate. 

In  my  Judgment  the  power  conferred  by  said  Joint  resolu- 
Ooo  la  uneonstltiitlonal.  is  dangerous,  and  is  un-American, 
^p4  tar  that  reason  I  am  opposed  to  this  resolution  and  shall 
vote  against  the  same. 

lir.  Dl'l  im.  Mr.  Speaker.  "  The  voice  is  Jacob's  voice. 
bat  the  >^*»wt«  are  the  hands  of  Esau."  An  aged  father, 
whose  eyes  are  dim.  Is  anxious  to  give  a  tdesslng  to  a  worthy 
ypn  axM  whose  birthright  has  been  bartered  away.  With  the 
cannlx«  ctmnlranee  of  the  mother,  a  savory  dish  Is  prepared 
to  satisfy  the  father's  lomglng.  The  garments  of  his  brother 
are  put  on  Jacob,  axui  to  make  the  deception  more  complete 
he  covers  his  smooth  skin  with  the  hair  of  a  goat.  Under 
the  cover  of  Bsau's  garment  and  the  masquerade  of  an  ani- 
mal's «^*«,  Jacob  depends  upon  the  bhndness  of  his  father  to 
«t^.^mttiy  Menre  the  btesatng  Intended  for  his  brother.  With 
the  kias  of  a  Judas  the  Ueatheiy  is  complete  and  a  father's 
blessing  debauched.  It  is  an  intensely  dramatic  story,  a  re- 
cital of  mockery,  an  episode  of  trickery,  a  narration  of  craf  ti- 
ncM.  "  TtM  voice  is  Jacob's  voice,  but  the  hands  are  the 
K«m^  of  ttau  **  has  become  the  legend,  the  title,  the  ruune 
tiy  vhleh  we  ttmrwcttrfm  masquerades  of  artifice  and  pro- 
grams of  deeeption. 

Mo  other  story  quite  so  aemrately  deeeribes  the  circum- 
stances attending  the  resolution  before  the  House  today  as 
this  recital  o(  how  an  old  parent  was  played  upon  by  an 
azttulaon. 


It  ts  unfortunate  that  the  efforts  of  the  present  adminis- 
tration have  not  been  effective  enough  to  relieve  the  distress 
of  unemployment.  In  spite  of  the  expenditxires  of  vast  sums 
of  money  and  the  imposition  of  extraordinary  exactions 
upon  industry,  we  are  faced  today  with  a  most  acute  and 
serious  unemplojrment  problem,  a  problem  which  demands 
sympathetic,  constructive,  and  capable  consideration  and 
action  on  the  part  of  all  who  are  able  to  aid  in  its  solution. 
I  do  not  yield  to  any  man  In  my  conscientious  endeavor  to 
find  a  solution  for  this  problem,  or  in  my  willingness  to 
approve  the  use  of  every  legitimate  and  sound  means  for 
the  relief  of  those  upon  whom  misfortune  has  come  as  a 
result  of  the  world  cataclysm.  Nor  have  I  been  content  to 
still  my  conscience  with  the  acquisition  of  political  theories 
of  the  causes,  and  the  charting  of  statistical  records  of  the 
results  of  the  depression,  but  on  the  contrary  I  have  en- 
deavored to  sjanpatheticaUy  discharge  my  portion  of  the 
obligations  of  neighborliness  and  brotherhood.  I  crave  the 
opportimity  of  supporting  any  sane  measure,  irrespective  of 
party  lines,  which  will  insure  the  reemployment  of  idle  wage 
earners  in  my  district  and  bring  to  the  homes  of  my  people 
contentment  and  security. 

It  Is  my  conviction  that  the  resources  and  credit  of  the 
Nation  should  be  utilized  to  the  fullest  possible  extent  to 
secure  the  speedy  solution  of  our  economic  problem.  Were 
the  resolution  before  us  today  a  measure  of  this  character,  I 
would  give  it  my  whole-souled  and  energetic  support,  but  this 
is  not  the  case;  for  while  it  is  clothed  in  the  raiment  of 
relief  and  masks  Itself  with  the  hairy  skin  of  reemployment 
preteii.«>e.  the  strident  tones  of  a  political  Jacob  are  the 
accents  which  reveal  its  true  purpose.  That  purpose  is  to 
strengthen  and  develop  the  political  fortunes  of  the  majority 
Members  of  the  Hou.se  In  the  name  and  under  the  caption 
of  relief  and  reemplojTnent. 

The  resolution  proposes  to  place  at  the  disposal  of  the 
President  $4,800,000,000  of  taxpayers'  money  without  any 
control  of  the  Congress  as  to  the  projects  upon  which  this 
enormous  sum  shall  be  spent.  No  justification  has  been 
presented  to  the  Appropriations  Committee  of  the  House  for 
this  extraordinary  grant  nor  has  any  adequate  hearing  been 
held  to  warrant  the  departure  from  constitutional  and 
time-honored  precedent  of  the  proper  methods  to  be  pur- 
sued in  spending  public  fimds.  The  only  excuse  which  has 
been  offered  for  the  contravention  of  safe  and  sound  prac- 
tice is  the  statement  that  it  is  an  administration  measure, 
but  even  the  loudest  proponents  of  the  measure  cannot  pro- 
duce any  public  utterance  of  the  President  of  his  approval 
or  request  for  such  legislation. 

Certainly  his  laudable  endeavor  to  restore  to  the  unem- 
ployed workmen  of  the  country  a  spirit  of  self-respect  by 
opening  avenues  of  gainful  employment  rather  than  con- 
tinuing upon  relief  roles  does  not  comprehend  a  program  of 
the  character  now  before  the  House.  Under  the  grant  as 
contained  in  the  resolution,  funds  may  be  spent  on  almost 
any  project  which  the  administration  may  deem  feasible 
without  any  limitation  or  speciilcatlon  as  to  the  character, 
location,  or  purpose  of  the  venture.  The  costly  experiment 
at  Reedsville  entailing  a  loss  of  approximately  $500,000  is 
mute  but  eloquent  testimony  of  the  dangers  of  spending  tax- 
payers' money  without  proper  investigation  and  deliberate 
determination. 

My  interest  lies  chiefly  In  the  district  which  I  represent. 
The  needs  of  these  people  are  my  first  concern.  "The  ad- 
vancement and  protection  of  their  rights  is  my  obligation. 
This  resolution  gives  me  no  assurance  that  the  needs  of  my 
people  will  be  ministered  unto  nor  that  the  distress  which 
prevails  among  them  will  be  alleviated.  Nowhere  in  the 
resolution  can  I  find  even  a  scintilla  of  promise  that  a  small 
part  of  t\\\K  fund  will  find  Its  way  into  my  county  to  pro- 
vide gainful  employment.  Certainly  my  experience  with  the 
practices  of  the  present  administration  in  the  distribution  of 
Federal  benefactions  does  not  provide  any  assurance  or  even 
hope  that  an  equitable  proportion  of  these  $4,800,000,000  will 
come  to  my  district.  Is  it  unreasonable  for  me  to  ask  for  as- 
surance that  a  fair  distributMm  of  these  public  funds  shall  be 
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made  for  my  district?  Tbe  Bouthera  Statee  receive  the 
premiums,  the  Northern  States  pay  the  price.  To  earmark 
and  allocate  this  fund  upon  a  Justifiable  and  equitable  basis 
is  a  reasonable  and  common-sense  demand  pn  tbe  part  of  the 
representatives  of  the  people. 

The  delegaUon  of  authority  to  tbe  exeoitlve  branch  of 
the  Oovemment  does  not  stop  with  the  spending  of  the 
fimd.  The  resolution  provides  for  a  complete  abdication 
of  power  by  the  Congress  to  tbe  Presldeat.  Under  iU  sweep- 
ing and  all-inclusive  terms  tbe  Pieeldent  may  prescribe 
the  duties-  and  f imctions  of  governmental  agencies,  transfer 
and  abolish  such  agencies,  emidoy  individuals  at  his  pleas- 
xu-e.  delegate  authority  vested  in  him  to  others,  and  promul- 
gate rules  and  regulations  for  the  conduct  of  all  citizens. 
He  may  buy,  sell,  lease,  improve,  and  develop  property  and 
exercise  the  right  of  eminent  domain.  And  to  make  the 
investiture  of  authority  complete  and  absolute  the  President 
may  penalize  a  ditisen  in  the  sum  of  $5,000  for  the  breach 
of  any  of  the  decrees  or  regulations  made  by  him.  By  one 
fell  swoop  this  resolution  turns  over  to  the  executive  branch 
of  the  Government  the  ri^it  to  letislate.  appropriate,  and 
penahze  without  let  or  hindrance  To  this  revolutionary 
course  of  procedure  I  cannot  subscribe.  It  is  not  a  question 
of  the  amount  of  money  to  be  spent  It  is  not  a  question  of 
alleviating  distress.  It  is  not  a  question  of  providing  em- 
ployment. 

The  issue  far  transcends  such  matters,  as  important  as 
they  are.  The  issue  is  whether  our  system  of  government  is 
to  be  completely  altered  and  changed.  The  tried  and  true 
system  of  checks  and  balances  is  at  stake.  No  dexterously 
devised  or  cleverly  crafted  phrase  of  explanation  on  the  part 
of  any  of  the  proponents  of  this  measure  can  change  to  the 
satisfaction  of  any  sensible  person  its  true  Intent  and  pur- 
pose. It  sacrifices  on  the  altar  of  political  power  the  sacred 
heritages  of  constitutional  donocracy.  It  makes  inaudible 
the  cry  of  distress  as  it  bellows  for  pdlittnal  favor  and  prefer- 
ment. It  holds  up  to  scorn  and  ridicule  the  Members  of  this 
House  who  but  a  few  days  ago  assumed  a  solemn  obligation 
to  represent  their  people.  It  devises  a  mightier  weapon  of 
potential  woe  for  this  Nation  and  for  all  the  people  thereof 
than  any  implement  of  war  ever  wMded  by  the  arm  or  in- 
genuity of  man.  Private  rights,  private  property,  private 
industry,  personal  liberty,  personal  Immunity  are  left  stark. 
impotent,  unprotected,  and  defenseless  before  this  grim 
monster. 

The  refusal  of  those  of  us  who  oppose  the  measure  cannot 
be  characterized  as  a  policy  of  obstructton  n<»r  as  an  effort 
to  deter  the  President  in  his  efforts  at  recovery.  It  is  ob- 
vious that  the  President  cannot  give  his  personal  attenUon 
to  the  details  of  the  allotment  and  ezpeadlture  of  this  enor- 
mous sum  of  money.  He  must  cf  necessity  commit  the  pow- 
ers and  duties  to  others  who  aie  in  no  way  answerable  to  the 
people  for  their  course  of  conduct  or  the  methods  adopted  by 
them.  We  advocate  the  submission  of  projects  to  the  Con- 
gress through  the  duly  constituted  fihannrts  of  operation  and 
the  proper  authorization  for  the  allotment  of  funds  on  the 
basis  of  merit  and  Justiflcatian. 

Millions  can  Justifiably  be  spent  fbr  rdief,  but  not  one 
penny  should  be  wasted  for  poUtlcaX  trlbate.  I  stand  ready 
to  support  a  public-works  program  which  will  give  honest 
employment  to  our  people,  but  I  wOl  not  espouse  the  cause  of 
those  who  advocate  a  fvogram  of  prc^Blgaey,  waste,  and  dis- 
sipation. Let  us  provide  the  funds  for  a  public-works  pro- 
gram bringing  to  each  of  our  dtsferiett  a  proper  proportion 
of  this  fimd  for  meritorious  projects;  let  us  bring  to  private 
enterprise  the  assurance  that  the  Gofenmient  does  not  pro- 
pose to  enter  Into  fields  of  competttlan:  let  us  impress  upon 
the  citizens  our  deshre  to  advance  their  taiterests  and  safe- 
guard their  rights.  Let  us  proflde  for  the  common  welfare 
by  practicing  policies  of  prarsd  worth.  Ijet  us  demonstrate 
that  representative  donocraor  l8  vtifla  and  capable  of  meet- 
ing the  problems  with  which  we  are  faeed.  But  above  all. 
let  us  cast  aside  the  garment  of  Esau  and  the  masquerade 
of  hah7  skin  and  be  honest  in  mofttve  and  porpoee. 

Mr.  QRISWOU).  Mr.  flgMaker,  this  is  a  biU  to  give 
power— the  greatest  grant  of  power  that  Congress  has  ever 


given.  Other  bills  did  leave  ia  the  hands  of  the  people  some 
semblance  of  control.  The  purpose  for  which  the  money  was 
to  be  spent  was  specified — there  was  some  assurance  as  to 
how  much  was  to  be  spent  and  who  was  to  have  the  spefiding. 
There  were  arrangements  for  an  accounting,  subject  to  a 
check  on  it  by  the  Comptroller  Qeneral. 

In  this  bill  you  take  $4,000,000,000  and  say  to  one  man, 
"  Here  it  Is.  Get  rid  of  it!  We  do  not  care  what  you  do 
with  it:  spend  it  as  you  please."  Under  this  bill  you  would 
give  the  wealth  of  a  Nation  in  a  lump  sum  and  then  add  to 
It  double  that  amount  for  the  ben^t  of  the  money  kings  in 
interest.  You  will  relieve  these  money  changers  of  all  taxea. 
You  lay  down  the  principle  in  this  bill  that  the  taooef 
changers  shall  profit  and  the  masses  shall  pay.  Bj  eoeans 
of  this  obsolete  system  of  paying  interest  on  what  already 
belongs  to  the  Goveriunent— money — ^you  pile  suffering  oa 
top  of  misery  and  then  call  it  relief. 

Under  this  bill  you  give  this  vast  sum  and  spectfteaHy  pro- 
vide that  there  will  be  no  check  on  its  spending  or  the  pnrpoee 
for  which  spent  until  after  it  is  gone.  Then  after  the  money 
is  used  a  statement  must  be  made  to  Congress  stating  how 
itwasq;)ent.  What  good  will  it  do  to  know  who  got  the  moner 
after  it  is  gone  and  no  provision  made  to  have  it  returned? 

You  curse  Stalin,  you  execrate  Hitler,  you  condemn  Mus- 
solini, and  all  the  while  you  are  seeing  the  mote  in  your 
brother's  eye  and  leaving  unnoticed  the  beam  in  your  own. 
How  can  gentlemen  stand  before  us  in  this  Hmise  and  con- 
demn, as  they  do.  the  Nazi,  the  Fascist,  or  the  Communist 
and  vote  a  grant  of  one-man  power  such  as  this  biU  h(dds  in 
its  innocent-looking  black  print?  The  shades  of  every  great 
American  who  ever  had  faith  in  representative  govemmmt 
will  rise  to  condemn  yoiu*  vote. 

If  you  pass  this  bill,  you  are  willing  to  trust  Mr.  Hopklni, 
who  may  be  appointed  under  its  terms,  to  qpend  this  money. 
You  are  willing  to  trust  Mr.  Ickes,  who  may  be  sdected,  or 
Mr.  Baruch,  or  Mr.  Astor,  or  any  one  of  a  Uiouwnd  men  who 
might  be  in  favor  at  the  mcsnent  and  of  whom  you  mx  I 
have  ever  heard.  Whosoever  he  may  be,  he  will  have  power 
to  spend  this  four  billicm  according  to  his  own  sweet  wilL 
You  are  not  willing  to  trust  the  American  veteran  to  spend 
only  $2,000,000,000.  which  we  owe  him  and  which  we  eovdd 
pay  to  HiiTi  without  paying  at  the  same  time  tribute  to  the 
bankers.  You  are  afraid  that  the  veteran  win  spend  his 
money  unwisely,  but  the  same  fear  does  not  actuate  you  in 
the  case  of  an  administrator,  to  you  unnamed  and  as  yet 
unknown,  who  will  spend  this  four  MllloxL 
My  colleagues,  you  are  beiiv  so  very  inocnsiBtei^ 
No  one  will  contend  that  these  bonds  will  not  exist  and 
bear  interest  for  the  next  30  years.  Four  percent  will  be  a 
reasonable  interest  to  expect  on  them.  This  means  that  to 
ol^in  four  trillion  to  give  aid  to  tbe  destitute  and  unem- 
ployed  the  taxpayer  must  pay  back  to  the  money  <diangen 
$4,800,000,000  In  interest,  or  a  total  of  $8,800,000,000.  Vtanee 
went  into  «*^a~'<«ti  oblivion  in  1925  became  It  was  necessary 
to  use  80  percent  of  its  total  income  to  pay  the  tnfcerest  on  the 
public  debt.  With  all  our  interest  burdens  imwmting.  how 
long  can  we  endure?  lliis  bill  means  a  mlnimimi  tax  bozdm 
of  $73  on  every  man,  woman,  and  child  in  the  United  Statae. 
This  bill,  if  enacted  into^law^  means  a  tax  burdm  on  the 
Fifth  District  Of  Indiana  of  $18336.701. 

So  far  as  the  provisions  of  this  bUI  are  concerned,  an  thii 
money  can  go  to  such  projects  as  tbe  Reedsville  Homeetead 
venture.  Certain  it  is  that  some  of  it  wffl  go  thers.  Can 
you  conscientiously  vote  to  expend  momiy  wrung  from  taasse 
on  prostrate  business,  bankrupt  farmers,  and  destitate  labor 
to  be  expoided  on  a  project  bcnn  of  someone's  whim,  con- 
ceded to  be  obsolete  before  its  tncqitlan  and  now  adjodeed 
a  f aihire.  as  is  the  Reedsville  project,  merely  to  endeavor 
to  Justify  a  JiMlgmait  that  was  eironeoue  in  ttM  haginntngf 
That  project  was  repudiated  twice  by  a  vote  of  tbs  Mem- 
bership of  this  House-  and  yet  thousands  of  doUars  have 
been  spent,  and  under  the  terms  of  this  bffi  thnosanrti  more 
wiU  be  spent  before  the  caprice  of  its  sponeom  wUl  be 
satisfied. 


You  are  throwing  mon^  rfaitously  into  the 
maw  of  such  adventures  in  Insane  spending  as  are 
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projects.  Projects  where  with  thousands  o*  furniture  work- 
ers unemployed  you  would  train  miners  to  make  furniture, 
and  other  projects  where  with  fanners  recelrint  less  than 
the  cost  of  production  you  train  miners  and  factory  workers 
to  produce  more  farm  products.  You  gentlemen  are  tnring 
to  do  the  Impossible.  You  are  endeavoring  to  make  a  board 
with  only  one  side— you  are  trying  to  make  a  rope  from 
twlstad  MUkd. 

We  have  drifted  through  a  tragedy  of  errors.  We  have 
seen  IndlTlduals  who  came  from  we  know  not  where,  given 
a  place  of  great  authority,  make  colossal  mistakes,  and  drop 
out  again  from  public  sight  leaving  the  public  to  hold  the 
bac  for  their  mistakes.  The  puMic  did  not  elect  these  flash- 
ing great  ones.  Congress  did  not  appoint,  approve,  or  know 
them.  But  the  whole  Nation  suffers  because  of  them.  Ft>r 
(hat  reason  I  feel  that  the  people  should  know  whom  they 
will  have  to  spend  this  vast  sum  of  money. 

ThiM  is  caUad  a  "  Federal  emergency  relief  measure.'*  I^ 
it  to  be  like  tlM  present  gystem  with  the  administrators  of 
it  in  the  local  conununlties  required  to  possess  a  college 
degree  as  "  ease  workers  "  so  as  to  be  able  to  determine 
whether  or  not  starving  children  are  hungry  and  freezing 
adults  are  cold?  Some  of  them  draw  9300  a  month  and 
yp^  more  than  that  amount  to  sit  in  a  warm  olBce  and 
decide  whether  a  man  without  a  Job.  without  a  coat  to  his 
back,  or  a  crumb  of  bread  to  eat.  aikd  with  a  family,  is  en- 
titled to  work  out  In  the  ookl  with  a  shovel  for  94.70  a  week. 
TO  call  the  roll  of  our  present  relief  personnel  is  to  have 
pass  In  review  the  strutting  mistakes  of  the  army  of  errors. 

The  R.  F.  C  with  Its  billions,  aided  the  banicers  and  big 
business  and  forgot  the  small  and  Independent  manufacturer 
and  businessman.  In  this  bill  before  you  now  there  Is  not 
one  specific  provision  by  which  aid  will  be  granted  to  this 
great  class  of  people  and  those  dependent  cm  them.  They 
helped  pay  the  bill  for  relief  of  big  business,  but  are  denied 
relief  for  themselves.  Their  stores  are  still  closed;  their  fac- 
tory stacks  are  smokeless. 

The  C.  W.  A.  as  a  relief  measure  was  of  benefit,  but  it  was 
temporary  in  character  and  displeased  even  those  that  it 
was  most  Intended  to  benefit.  Its  faults  as  well  as  the 
faults  ol  the  R.  F.  C.  lay  largely  in  its  administration. 

Almost  every  one  oi  these  ventures  was  a  parallel  to  this 
present  bilL  In  every  one  of  them  Congress  flung  money 
into  the  lap  of  some  unknown  and  undetermined  individual 
to  spend.  The  Members  of  Congress  saved  themselves  the 
necessity  of  mental  effort  and  attempted  to  shift  their  respon- 
sibility by  delegating  the  power  they  were  elected  to  assume 
and  which  the  Constitution  vests  In  them.  P«r  the  mis- 
takes, the  sins  of  omission  and  commission  in  the  spending 
of  these  billions  of  dollars.  Congress  is  responsible,  not  the 
man  who  accepted  the  front  position  in  the  sun  and  the 
newspa^ter  headlines,  as  the  chief  speoda  of  the  bureaucracy 
created. 

Under  this  Ull.  as  drawn,  section  6  would  allow  the  Presi- 
dent of  the  United  States  to  determine  and  designate  a 
felony.  Ihe  President  of  the  United  States  can  esUbllsh  a 
rule  and  give  It  all  the  force  and  effect  of  a  criminal  law. 
For  the  violation  of  that  rule  the  aflendn-  can  be  Imix-lsoned 
for  2  yean  and  fined  95.000.  If  such  a  rule  provides  that  a 
man  with  two  children  could  only  receive  94.70  per  week 
•ad  this  destitute  man  accepted  95.  he  would  be  guilty  of  a 
fakmy  and  punished  as  indicated  In  the  law.  Bven  if  the 
a  years'  penalty  Is  stricken  out  of  the  law.  still  the  punish- 
ment for  such  offense  by  such  an  amount  Is  preposterous. 
CoDgrsas  has  no  right,  in  my  option,  to  delegate  to  anyone 
the  authority  to  wt^Hiuh  criminal  laws  and  allow  him  to 
deAne  what  oonatitataa  a  felony. 

And  even  a  graver  inlnstloe  than  this  is  that  such  rules 
and  rsgnlatlans  need  not  be  published  so  that  the  general 
public  may  know  of  their  ezistenee.  Under  sectkm  •  of  this 
law  It  is  not  neoesaary  even  to  prore  that  a  man  intended 
to  Tlolata  ttaa  law  or  that  he  did  it  maHricwwIy  to  make 
him  sahleei  to  this  punishment.  He  may  have  violated  a 
regulation  which  he  had  not  mtended  to  violate  and  of  which 
ha  hnd  never  heard  and  the  gensral  public  had  never  heard 


and  be  punished  for  such  violation.  I  was  surprised,  amazed, 
and  astounded  to  think  that  a  Congress  composed  of  repre- 
sentatives of  the  people  would  defeat  an  amendment  insert- 
ing the  word  "  malicious  '  before  the  word  "  violation."  I 
was  amazed  that  an  amendment  was  defeated  requiring  these 
rules  and  regulations  to  be  printed  and  published. 

Under  this  bill  you  would  allow  the  President  of  the  United 
States  or  someone  designated  by  him  to  both  establish  cor- 
porations and  subsidize  private  corporations  for  the  purpose 
of  entering  into  business  in  competition  with  other  private 
corporations  and  business.  Under  this  same  bill  it  Is  pro- 
vided that  these  corporations,  being  Oovemment  owned  and 
Oovemment  subsidized,  must  employ  cheap  labor  in  com- 
petlti<m  with  private  concerns  that,  under  the  provisions  of 
other  laws,  are  required  to  pay  standard  rates  to  labor. 
What  chance  would  the  private  concern  have  to  operate 
under  such  competition  or  by  virtue  of  what  stretch  of  the 
imagination  can  it  be  said  that  this  will  raise  either  the 
morale  or  purchasing  power  of  labor? 

If  this  bill  is  enacted  Into  law,  you  give  to  the  President  or 
to  anyone  to  whom  he  may  delegate  the  authority  the  same 
right  that  is  given  to  commanders  of  armies  in  time  of  war — 
the  right  to  commandeer  private  personal  property.  Not 
only  does  this  bill  confer  on  the  President  the  right  of  emi- 
nent domain  over  real  estate,  it  extends  that  right  to  jrour 
furniture,  your  piano,  and  your  automobile. 

I  realize  that  a  vote  against  this  bill  Is  unpopular,  but  the 
provisions  of  it  violates  all  that  I  conceive  to  be  the  duty  of 
s  Member  of  Congress.  It  is  contrary  to  all  veneration  for 
the  Constitution  that  is  mine  by  teaching  and  Inheritance. 
It  Is  contrary  to  all  my  conclusions  reached  In  20  years  In 
the  active  practice  and  study  of  law.  I  hold  my  ofllce  by 
virtue  of  that  Constitution  which  contemplates  that  I  am  to 
represent  the  people  of  my  district  In  a  legislative  capacity. 
For  me  to  vote  for  this  bill  would  be  for  me  to  prostitute  on 
the  altar  of  political  expediency  all  my  convictions  of  duty 
to  my  constituents  and  to  myself. 

sxn>PORT  or  thk  prksidknt  kso  his  policiss 

lifr.  BOLAKD.  Mr.  Speaker.  I  a&k  unanimous  consent  to 
Insert  in  the  Rscord  a  speech  I  made  on  the  radio  yesterday. 

The  SPEAKER  Is  there  objection  to  the  request  of  the 
gentleman  from  Penxisylvania? 

There  was  no  objection. 

Mr.  BO  LAND  Mr  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Rscobo.  I  mclude  the  following  address  which 
I  made  over  the  radio  yesterday: 

Laat  TuescUy  on  this  progrun  i£r.  Swiix.  minority  leader  of  tb« 
House,  mMie  certain  statements  that  appear  to  me  to  be  mla- 
levllng.  Mr  Skkj.  quote*  the  old  Latin  proverb.  "  Lack  ot  confi- 
dence U  not  the  reeult  of  dliBculUes;  dllBcuitlea  come  from  lack 
at  confide  ace  " 

Webster  defines  confidence  a«  "  act  of  confiding,  trust,  belief." 
There  is  no  lack  of  confidence  on  the  part  of  the  American  people 
In  the  preeent  adrntnlstratton.  This  is  quite  evident  from  the 
recent  State  elecUons  Proponenta  of  declared  new-deal  admln- 
UtrmUve  policies  were  swept  Into  olBce,  thowlng  conclusively  no 
lack  of  trtist  or  belief  In  what  U  being  done  In  the  light  of  bring- 
ing about  economic  security.  No  more  striking  example  can  l>e 
Illustrated  than  the  recent  contest  for  votes  in  the  gre»t  State  of 
Pennsylvania,  my  home  State,  November  last,  when  the  people  rose 
In  their  might  and  eliminated  from  ccnUol  of  the  goveroMiCut  of 
Pennsylvania  the  monopolies  and  special  interests  that  had  con- 
trol for  the  past  50  years. 

Completing  a  year  and  one-half  of  the  a-year  span  given  N.  B.  A. 
by  the  National  Industrial  Recovery  Act.  the  new  year  of  1936 
finds  the  Recovery  Administration  making  for  the  maximum  effi- 
ciency of  Its  widespread  code  structure. 

Stock-tSLklng  indicates  several  definite  accomplishments  in- 
cluding. 

1.  KHmlnatlon  of  child  labor  and  the  curtailment  of  Industrial 
home  work. 

a.  Kstabllshment  of  the  principle  of  a  limited  work  week  and 
minimum  rate*  of  pay 

3.  Decrease  of  Industrial  unemployment  and  augmented  wage 
purchasing  power  This  Information  on  th»  three  above-enumer- 
ated points  Is  readily  available,  collected  through  the  medium  of 
the  Bureau  of  Labor  Statistics.  Department  of  Labor,  one  of  the 
best  known  and  recognised  authorlUea  on  the  coUection  at 
statistics. 

The  great  advantage  of  using  thU  medium  U  that  it  U  the 
oflSclal  administrative  source  of  Information  I  should  like  to  give 
at  this  time  their  index  of  factory  employment   taken  a   month 
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prior  to  the  ^active  date  of  H. 
month  recorded. 


March  10S8 

June  1933 

September  1933 

November  1933 

March   1934 

June    1934 

September  1934 

November    1934 


CONGRESSIONAL  RECORD— HOUSE 

A.  sad  bring  tt  up  1^  the  last 

88. 8 

68.8 

80.0 

76.2 


831 


80.8 

81. 1 

76.8 

76.8 

These  figures  speak  for  tbemsalvas.  and  it  Is  on  such  returns 
that  the  people  predicate  their  oonfldenee  In  the  new  deal. 

4.  CurtaUment  of  cutthroat  prtoe  oompetltton  by  ellmlnating 
the  posslbUlty  of  sweatshop  wages  and  the  praotlos  of  wage  cutting. 
It  Is  gratifying  to  xu)te  that  the  Bureau  of  Foreign  and  Domestic 
Commerce  reports  that  factory  pay  roUa  for  1084  were  82  percent 
higher  than   1933. 
Construction  activity  showed  a  Cl-pereent  gain. 
Preight-car    loadmgi    (sure-lire    trade    banxnetv)    gained    8.6 
percent. 

Chain  stores  Improved  8  percent. 

Holiday  sales  were  better  by  amaoaliaat^  80  percent. 
Combined    figures    at   880    national    manuteeturlng    companlap 
showed  Increase  of  11  percent  for  flnk  8  znontha  at  1084. 

Increase  In  farm  Incotne  dtiring  year,  more  than  81,000,000.000, 
approximately  23  percent  great«r  tiuui  1088.  « 

Virtual  cessation  of  bank  fSUuraa 

These  fl^tires  depict  tbs  mareh  of  reeovaiy  In  eoovlnelxig  terms. 
Irrespective  of  people  who  feat  that  scesaBt  oosuUtiona  are  not 
what  they  ought  to  be  and  find  fault  with  whatever  is  done  by  the 
admlnlstraUon.  thl«  country  Is  getthig  along  pretty  well,  as  the 
facts  and  figures  show.  CThronle  crttlas  wfll  always  be  with  us. 
There  are  stlU  mllUons  of  wagi  aanwvs,  nsa  lad  women,  out  of 
work.  These  must  be  taken  care  of  until  most  of  them  find 
employment  In  Industry. 

There  are  two  ways  of  meettng  this  Inesespable  proWem — by 
direct  relief,  that  la.  tbe  dole,  or  by  p«tt«ttg  them  to  work  on 
public  Joba.  The  first  course  would  probaMy  be  the  cheaper,  in 
terms  of  what  It  takes  to  provide  a  llvlag  for  an  Individual.  The 
work  system,  however,  takes  into  oonaldTattDn  not  only  the  cir- 
cumstances that  the  eountoy  gets  beck  something  in  the  form 
of  public  improvement,  greaser  aaeurltlas  agshiBt  suidi  calamities 
as  floods,  fires,  etc..  but  stUl  man  important  is  the  value  of  pre- 
serving In  the  American  people  a  q;»lrlt  of  saif-reqjMet.  No  self- 
respecting  person  wants  charity  where  thate  Is  the  alternative  of 
earning  a  living. 

Eighty -nine  percent  of  tbe  total  households  (lamlUes  and  single 
persons)  receiving  unemployment  rellet  in  live  eastern  cities  of 
from  250,000  to  1,000.000  p(^pulatlon  Is  reemployable  and  willing 
to  work.  The  Oovemment  should  provide  onployment  until 
private  Industry  absorbs  them. 

President  Roosevelt  said  In  submitting  tbe  Budget:  "The 
country  will  henceforth  have  the  assurance  that  with  the  single 
exception  of  this  item  (tmemployment  relief)  every  cturent  ex- 
penditure of  whatever  nature  will  be  fully  oovared  by  our  esti- 
mates of  ctirrent  receipta.  8u^  dsftelt  as  occurs  will  be  due  solely 
to  this  cause  and  It  may  be  expected  to  decline  as  rapidly  as 
private  Industry  la  able  to  reemploy  those.  Who  are  now  without 
work." 

The  Budget,  which  U  for  tbe  fiscal  year  July  1,  1036.  to  June 
SO.  1936,  shows  total  esti^iated  receipts  will  be  868^000.000  in  excess 
of  regular  expenditures. 

The  deficit,  all  caused  by  the  relief  program  to  June  80,  1936. 
In  the  form  of  emergency  publlc-wocks  projects,  with  the  single 
exception  of  8675,000.000  for  paying  of  d^Bts.  U  estimated  at 
$4,869,000,000.  This,  the  President  propoees  to  flnuice  by  drawing 
on  the  working  balance  of  the  Tkeasnry  for  seven  hundred  and 
forty  mlUlons  and  borrowing  ttarae  and  thiee-quairter  blUions. 
This  is  a  billion  dollars  under  ttm  iHjnuwiqga  fee  the  current  fiscal 
year. 

Mr.  Snxzx  stated  that  Mr.  Ickes  refuses  to  allocate  funds  to  the 
city  of  New  Tork  until  and  unless  Bctwrt  Moms,  recently  Repub- 
lican candidate  for  Oovamor  In  Mew  Totk.  rutgnr  from  his  poal- 
tion  in  tbe  New  Yotk  City  edmlntstmttoa  If  he  Is  to  direct  the 
P.  W.  A.  acUvlUes  of  New  York  as  mil. 

Mr  SirxLL  has  been  giiisaTj  mlalnfOraied.  The  administrative 
order  was  not  Issued  by  Mr.  Dekas  te  tftacrlmhuite  against  Ur. 
Moeea,  but  appllaa  geoKaUy,  and  i<i^«ly  sa  Om  any  man  serve 
two  masters  and  do  It  weUT  Bare  we  have  a  drilnlto  oonfUct  of 
Interest,  Mr.  Moeea  attempting  to  rspraeent  the  Vaderal  Ckrpem- 
ment  and  the  city  of  New  Talk,  sad  ttiis  tbm  ocder  Is  meant  to 
correct.  Just  that  I  _^ 

This  demand  baa  not  emphstleany  baaa  aude  to  satisfy  a 
personal  political  grudge  as  ID*.  Smbx  would  have  you^leve, 

Further,  12  requlaltiona  £rom  !fe#  Tccic  CMy  for  P. 
totaling  $3,480,000  Were  honoeed  is  Mm  lei*  week. 

In  another  portion  of  Mr.  Bwsll's  speeeh  he  severdy  crltlelaai 
the  reciprocity  treatlas  now  bclnf  negoMstsd  to  the  SUte  Depart- 
ment. If  this  process  was  an  aBpiiwed  BepObUeen  policy  under 
President  Howard  t^aft.  what  m^ss  N.aa  lalfuMtfus  tbing  under 

President  Ftanklln  D.  Booaevatt.  

Mr.  Bnsu.  sutcs  as  his  Ant  denMHSd^  that  tiMl  Qovsnunent  "  wffl 
Immediately  stabillae  oar  cuxisiift^  at  hoaas  wfiA  abroad."  And 
the  answer  to  that  Is  that  "The  pres—>  yuwiWaalng  powwof  our 
preeent  gold  dollar  Is  sUIl  In  ■■illi  flC  tte  lP"MhaBtag  powvotf 
the  gold  dollar  at  tbe  datea  Uhar^  hoods  were  sold.       (from 
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H.  Hemphni.  finanelal  atithartty  ef  the 
Friday.  Jan.  18.) 

And  from  tbe  Wall  Sbeet  Journal.  January  18: 

Mr.   Bnbll's   aaeond   deeaaBd   that   "It— the 
withdraw  from  the  competitive  field  of  hooastly  eeoduBtad  prlvaSs 
business  and  industry.** 

Answer.  If  by  this  Mr.  Sinox  means  that  the  Government. 
through  its  advances  by  tba  R.  F.  C.  haa  made  It  poaelbla  for 
solvent  banks  to  be  safe  dspoaltortea  of  tba  people's  money,  the 
question  might  be  aaked  of  Mr.  Smox  why  he  thinks  it  would  be 
better  if  the  R.  F.  8.  recalled  its  loans  te  these  hutttuttana  and 
so  pwmltted  a  resumption  of  the  runs  whleb  destroyed  thousands 
of  banks  In  tbe  period  antecedent  to  the  advent  of  the  peasant 
administration. 

The  R.  F.  C.  lists  actual  disbursements  as  8SjOS7,08MS8  la  the 
Hoover  administration  and  8M21,008.887  slnoe  that  time. 

The  capital  structuze  of  banks  throughout  the  UBtted  States 
was  strengthened  by  tbe  releaidng  of  the  dapoaltoeS'  aaoney  ta 
doeed  banks  by  the  B.  F.  C.  purdiaalng  pretawed  rto^  e^dtal 
notes,  or  debenturea  of  theaa  institutions.  Approadsaately  M 
percent  of  the  loans  made  to  theae  InstltuUana  has  been  repaid. 

If  Mr.  BttXLs.  means  that  the  Federal  Houitng  <idm1niatratto« 
should  let  tbe  foredoaure  of  bomea  go  unchecked;  If  be  means 
that  the  Farm  Credit  AdmlnlstraUon  ttiould  h*^  permitted,  and 
should  now  permit,  the  mortgaged  f  arma  of  tbe  country  to  be  taken 
over  by  the  banks,  already  overloaded  with  farm  raortgagas.  what 
doee  be  think  tto»  result  would  be  of  such  prooadura?  fi,  on  the 
other  hand,  he  is  referring  to  the  N.  R.  A.  oodoa.  with  their  peo- 
vlsloos  for  r»>tT«<»wwn  wagaa  and  t'i^'^i**^"*  bouis,  doaa  he  mean 
that  he  would  zeesUbllah  the  old  order  under  whl^  ehlld  labor 
disgraced  certain  branebee  of  industry  aiul  made  possible  sweat 
shop  compeUtkm  which  forced  tbe  selling  of  ctothlng  and  alml- 
lar  commodities  at  leas  than,  the  cort  of  proAiettoaT  Meteovsr. 
does  be  not  know  that  these  codes  for  tbe  ma)ar  part  were  formu- 
lated by  the  industries  themselves  and  are  being  sdmlnlsterad  by 
code  authorities  aeleoted  by  these  industries,  with  a  aoovotlng 
Oovemment  representative  irtio  la  there  adely  to  ase  that  tba  code 
provisions  an  not  ntilllflad? 

Mr.  Smox's  third  proposal  Is  that  the  Oovemihent  **  win  reduce 
its  bureaucratic  ezpendlturea  and  insist  upon  an  honasny  bal- 
anced BtK^t."    The  Treasury  figures  sbow  that    

penditures  for  tbe  normal  processes  of  Oovamnient  weea  a 
dollara  below  tiie  figures  for  the  previous  year.  As  te  the 
gency  expenditures  to  keep  people  from  starvation  and  to  . 
order  in  the  country,  which  could  not  be  done  If  mlBlaas  of 
population  were  left  unaided,  perhi^M  Mr.  Smsex  nmM  be  wlUtng 
to  suggest  some  program  tox  dc^ng  thia  work  that  4hd  not  Involve 
the  spending  of  money.  Theae  milliona  could  hardly  be  eneeted 
to  starve  peaeeftilly.  The  so-called  "bureaucratic  eqpendlvuraB ** 
are  constantly  being  decreased,  but  If  tbla  money  la  no*  to  be 
wasted  it  requires  a  suitable  personnel  to  administer  It.^  As  to 
whether  they  would  have  been  under  Hoover  administration, 
that  Is  solely  a  matter  of  opinion.  Ferhaps  Mr.  SmtO.  would  like 
to  make  a  comparison  l>etween  the  dlflteenoe  la  poUey  of  tbe  lart 
Republican  administration  and  tbe  poUcy  and  effort  under  tbe 
present  administration  and  let  the  country  dadda  again  wtaldb  of 
the  two  it  prefers. 

ZACHAXT  TATLOX 

Mr.  CELLER.  Mr.  Speaker.  I  ask  unanlimwai  oaoaacDt  im 
extend  xny  remarks  in  the  Rkooko  on  the  life  azid  puIaUe 
service  of  2iachar7  Taylor. 

The  SPEAKEB.  Is  there  obJecUon  to  tbe  request  of  the 
gentleman  from  New  Toik? 

There  was  no  objection. 

Mr.  CELLER.  Mr.  Speaker,  under  leave  to  extcaod  my 
remarks  in  the  RKano,  I  Include  the  following: 

One  hundred  and  forty-nine  years  ago  Zacbary  Tiylar. 
tbe  twelfth  President  of  the  United  States,  was  born.  On 
November  24  last,  over  a  National  Broadca»t1ng  network* 
Hugh  Gordon  Miller,  attorney  and  auttior,  and  my  txk/ati 
under  the  auspices  of  the  New  York  Soutbem  Sodetgr^ilewed 
the  highlights  of  President  Taylor's  eazeer.  M^.  HOm  wm 
appointed  by  Governor  FoUard.  of  Vbglnia.  m  cbafnnan  of 
the  President  Taylor  One  Hundred  and  Ftfttem  BtrtMay 
Commissitm  to  Inaugurate  a  program  for  fbe  one  bnndred 
and  fiftieth  annlveraarj  oeletaEntlan  of  (be  Vbctbdaj  of 
President  Taylor. 

History  indicates,  as  Mr.  Miller  ao  ably  pointed  Mt»  taat 
Zachary  Tkylor  is  one  of  the  rigbt  FreiUleottel  eons  of 
old  Virginia,  being  bom  in  Orange  County  on  Norambar  24, 
1784.  Of  seven  Whigs  nominated,  he  and  Barriaoii  were  tlie 
only  ones  elected.  He  was  the  second  Pxealdant  to  die  in 
office. 

Many  historians  give  Taylor's  Mrth  as  fleptemher  M,  but 
Abraham  T.t»M^iii,  a  contemporary  gtatewman.  at  a  contom- 
p<»aneou8  date,  ^ves  it  as  November  2.  CbamberB*  KDcydo- 
pedia,  Appleton'8^  and  the  National  Biograpby  itfe  bia  Wrtb- 
day  as  September  24.    Tbe  New  IntematioDal  Soeydopedla 
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^Tcs  th«  date  m  Nbvembcr  M.    Then  is  no  record  of  his 

birth  in  Washington.  That  point  will,  by  %  eommhaion.  be 
deilnitely  aettied  before  next  year,  when  we  will  apiropriately 
ceietante  the  one  hundred  and  fiftieth  amslTersary  of  the 
birth  of  the  great  President  who  was  the  oqtatanding  hero  of 
the  ICexican  War. 

The  New  York  Sontfaem  Bodetj  is  now  inaugurating  a 
movement  to  so  honor  Prestdent  Taylor,  as  a  part  of  Its  1934 
pxrogram  In  reviTtng  the  history  and  traditions  of  the  South. 
Governor  Pollard  of  Virgioia  has  recently  appointed  a  com- 
mission for  that  purpose  which  will  act  in  conjunction  with 
the  Southern  Society. 

In  his  infancy.  Taylor^  family  UxA  him  to  reside  in  Ken- 
tucicy.  where  he  grew  iv  in  a  log  cabin.  He  was  the  son  of 
Col.  Richard  Taylor,  a  gallant  Revolutionary  officer.  Like 
many  other  great  men,  he  was  self-educated.  When  his 
parents  moved  to  Kentucky  it  was  a  part  of  Virginia.  He 
lived  on  a  frontier  farm  until  he  was  24  years  of  age.  His 
elder  brother,  a  Ueutenant  in  the  Regular  Army,  died  and 
Zachary.  then  known  as  "  Zacharlah  ",  was  appointed  in  his 
place.  His  early  military  career  was  occupied  in  campaign- 
ing against  savages. 

Zachary  Taylor  was  the  first  Regular  Army  man  to  be 
President,  the  only  other  being  Oeneral  Grant.  Several 
other  Presidents  have  seen  war  servloe  but  as  citiaen  soldiers. 
PrtrfeoBional  sokUers  in  this  country  are  not  usually  pro- 
moted to  high  dvll  ofBce.  Gemeral  Pershing,  for  instance, 
is  not  bothered  with  nominations  for  President 

At  23  Zachary  Tkylor  was  appointed  by  President  Jeffer- 
son a  lieuterumt  in  the  Regular  Army.  He  remained  in  the 
Army  until  he  was  inaugmated  PresidenL 

Taylor's  part  in  the  War  of  1812  was  not  as  qwctacular 
as  that  of  Andrew  Jackson  at  New  Orleans,  or  Admiral 
l^erry  on  Lake  Erie,  bat  it  was  important.  A  great  many 
Indian  tribes  aUied  thesiselves  with  the  British.  That  pre- 
sented a  vital  front  for  the  new  Nation.  A  special  point 
of  Indian  attack  centered  on  the  Wabash  River.  Taylor 
was  sent  with  a  company  of  men  to  Port  Harrison.  His 
Uttte  force  was  attacked  by  a  lar*e  band  under  the  great 
chief.  Ttecumeeh.  The  Indians  were  beaten  effectively.  He 
was  in  active  service  against  the  Indian  allies  of  the  British 
until  the  ekiae  of  the  war. 

He  was  c<riond  in  comnwnd  at  Fort  Crawford  when  the 
Black  Hawk  War  began.  He  defeated  and  himself  received 
the  surrender  of  Black  Hawk.  In  1836  he  defeated  the 
Creeks  and  Seminole  Indians  in  Florida  at  the  Battle  of 
Okeechobee,  for  wtticta  victory  he  received  the  rank  of  briga- 
dier general. 

In  the  Mexican  War  the  United  States  had  two  com- 
manders, Zachary  Taylor,  known  as  "Old  Rough  and 
Ready  ".  and  Wlnfleld  Scott.  Scott's  army  landed  on  the 
coast  at  Vera  Cms  and  marched  toward  Mexico  City.  He 
had  atithorlty  to  take  what  troops  he  wanted  from  Taylor's 
army,  which  had  been  gathered  together  In  the  Southwest, 
where  he  was  stathmed. 

Taylor,  with  mostly  raw  recnilts,  moved  on  toward  the 
Rio  Grande,  which  the  Uhtted  States  now  considered  its 
southern  border,  and  opened  up  his  campaign  with  victorious 
battles,  at  Palo  Alto  and  Resaca  de  la  Pahna.  He  was  out- 
numbered 3  to  1.  The  Mexican  general  ordered  him  to  re- 
treat beyoiul  what  Mexico  claimed  was  the  boundary,  bat  he 
refused  and  fought  a  half-dozen  vlctortoos  engagements. 
The  Mexicans  attacked  hbn  first  and  thus  started  the  con- 
flict In  the  victorious  attack  on  Monterey.  CoL  Jefferson 
Davis,  Taylor's  son-in-law,  took  a  gallant  part.  We  are 
prone  to  forget  this  part  of  tbie  lecord  of  the  fntxffe  Presi- 
dent of  the  Confederacy.  Nevertheless.  It  is  a  part  of  our 
Inqstrtng  American  hlstary  and  our  great  southern  tradition. 
At  the  Battle  of  Bnena  Ttata,  Scott  had  borrowed  nearly 
all  of  Taylor's  regular  troops,  and  he  was  uutn  umbered  more 
than  4  to  1.  To  the  Mexicans  It  appeared  at  first  Vte  a 
boiKkiy  parade.  ^ 

It  was  here  that  T^jVjk  at  the  erttleal  luauieut  ordered 
Captain  Bragg  to  give  tbem  the  **  Bttle  more  gr^pe  "  which 
ended  that  tmyuMliiu  parade  at  the  hilHlaut  toektEsg  army  of 


Oeneral  Santa  Ana.  The  Meicicans  were  decisively  defeated. 
The  decisive  defeat  of  General  Santa  Ana  at  Buena  Vista  prob- 
ably decided  the  Mexican  War.  Brilliant  and  pivotal  move- 
ments of  the  American  trcxjps  in  the  balllc  were  commanded 
by  CoL  Jefferson  E)avw  and  by  Captain  Brafg.  later  a  general 
in  the  Confederate  Army.  Indeed,  the  Mexican  War  fur- 
nished the  irauunij  for  Civil  War  generals  on  both  sides. 

A  captain  servin«  with  distinction  in  the  Quartermasters 
Department  was  Ulysses  S.  Grant.  Grant  got  no  special 
glory  or  mention  in  that  unglamorous  branch  of  the  ser\'ice 
but  did  get  an  experience  in  provisionir^  an  army  under 
difBcuities  which  later  made  him  the  outstandmg  figuie  of 
the  Union  Army  in  the  Civil  War.  U  8.  Grant  learned  in 
Mexico,  under  Taylor,  how  to  provision  an  army  on  the 
march,  far  from  base,  aiMl  amid  great  difBcuities. 

Capt  Robert  E.  Lee.  later  the  imperisiiable  hero  of  th? 
Army  of  Northern  Virginia,  was  at  the  same  time  fighting 
gallantly  in  the  Engmeer  Corps  and  winning  high  honors 
from  his  commander.  General  Scott,  who  at  the  outbreak 
of  the  Civil  War  was  unsuccessfully  to  urge  upon  Lee  the 
command  of  the  Union  Army. 

The  Mexican  War  grew  out  of  the  fact  that  Texas,  which 
had  revolted  from  Mexico  because  of  persecution  of  American 
residents  It  had  invited  to  settle  there,  and  which  section 
had  been  a  separate  republic  for  8  years,  was.  on  its  applica- 
tion, taken  into  the  Union  as  a  State.  Mexico  considered 
that  admittance  a  cause  for  war  and  undertook  to  reclaim 
Texas.  Over  Texas,  as  a  wilderness,  before  its  settlement  by 
those  Americans  and  the  establishment  of  that  independence. 
Mexico  had  maintamed  a  shadowy  sort  of  Jurisdiction. 

General  I'aylor  was  slm'>»e  to  his  home  life,  also  as  an 
offlciaL  General  Grant  recites  that  the  one  time  he  sawr 
General  Taylor  in  Mexico,  though  in  action,  he  aas  wearing 
plain  civilian  clothes.  His  wife  lived  with  him  in  tent  and 
stockade,  sending  her  children  back  to  the  settlements  to  be 
raised,  as  they  came  along. 

His  second  daughter  ran  away  and  married  Lt.  Jefferson 
Davis,  afterward  President  of  the  Confederacy.  Taylor 
was  furious  with  his  eloping  daughter  and  scornful  of  Davis. 
In  a  lew  months  she  died,  unforgiven.  Years  passed,  and 
the  disowned  son-in-law,  Davis,  who  had  never  been  recon- 
ciled with  his  father-in-law,  kept  out  of  the  old  man's  way. 
until  his  bravery  and  brilliant  success  at  the  Battle  of  Buena 
Vista  brought  tears  to  the  eyes  oi  the  old  general,  and  they 
were  reconciled  on  the  battlefield. 

T.ik^^  Washington,  Taylor's  "  modesty  was  only  exceeded 
by  his  gallantry."  When  an  oratorical  visitor  to  his  tent 
ventured  to  toast  him  as  the  next  President  he  exclaimed, 
"  Stop  your  nonsense  and  drink  your  whisky."  The  idea 
grew  upon  him.  however,  as  it  usually  does  upon  thore  so 
mentioned,  and  he  yielded. 

The  Whigs  nominated  him  without  knowing  where  he 
stood  on  any  political  Question;  and  to  cap  the  climax  they 
made  no  platform  for  him  to  run  on.  Great  problems  con- 
fronted the  Nation,  but  what  they  wanted  was  the  prestige 
of  Taylor's  brilliant  military  record.  For  a  while  the  Whigs 
were  frightened  at  what  they  had  done.  No  word  came  from 
their  nominee  for  days  as  to  whether  he  would  accept  the 
nomination  or  not.  axxl  they  took  alarm.  He  had  not  re- 
ceived his  tetter  of  notification.  They  had  forgotten  to  pre- 
pay the  postage  at  a  tinxe  when  the  post  office  carried  letters 
collect,  and  Zachary  Taylor,  on  his  plantation  in  Louisiana, 
not  knowing  its  contents,  was  refusing  to  receiA-e  that  un- 
paid maiL 

Webster,  Clay,  and  General  Scott  had  all  three  been  can- 
didates fwr  the  Whig  nomination.  Clay,  when  Taylor  was 
nominated,  being  a  sport,  then  made  the  historic  remark. 
"  I  would  rather  be  right  than  be  President"  But  Webster 
showed  great  btttcmess. 

Taylor,  as  already  indicated,  was  not  sure  to  which  pariy 
he  belonged,  but  finally  dkedared,  to  the  amusemoit  of  the 
country,  that  "  he  was  a  Whig,  but  not  an  uttra-Whig.- 
■niere  are  times  when  lots  of  as,  being  Americans  first,  are 
not  ultrapartisan.  Tkylor  was  ooerely  more  honest  than 
most  political  carwiidatpi  in  niaking  his  othor  admission  that« 
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as  to  the  campaign  tesues,  he  had  "  only  the  crudest  impres- 
sions." We  hpve  seen  many  candidates  in  that  state  of 
mind,  but  not  so  candid. 

As  usually  happens,  however,  with  American  Presidents,  of 
which  the  present  one  is  no  exception,  whm  faced  with  re- 
sponsibility Taylor  tinned  out  to  be  a  tower  of  strength.  He 
showed  an  uncompromising  determination  to  uphold  the 
Union,  though  so  much  of  a  southerner  that  his  daughter  had 
married  Jefferson  Davis  and  his  son  became  a  general  in  the 
Confederate  Army. 

Prominent  cltlsens  told  him  some  States,  would  secede 
from  the  Union  If  California  was  admitted  as  a  free  State. 
He  denounced  their  talk  as  treasonable  and  warned  them 
that  for  any  overt  act  they  would  be  treated  accordingly. 
The  same  interests  claimed  a  large  part  of  the  State  of  Texas 
and  threatened  to  drive  out  the  Federal  troops  stationed 
there.    President  Taylor  replied: 

Then  I  will  commatKi  the  Army  in  person  and  hang  any  man 
taken  In  treason. 

He  kept  himself  fully  Informed,  and,  like  Andrew  Jackson, 
when  South  Carolina  threatened  to  secede,  he  prepared  the 
forces  against  a  sudden  outbreak  r^rardless  of  the  threats 
of  southern  extremists  and  thus  avoided  a  break  at  that  time 
and  postponed  the  sectional  conflict  for  more  than  10  years. 
Had  he  lived  out  his  first  term  and  been  reelected,  the  whole 
bloody  climax  might  have  been  avoided. 

The  admission  of  Callfomia  into  the  Union  and  the 
Clayton-Bulwer  Treaty  with  Great  Britain  f(nr  a  wato:  route 
across  the  Isthmus  of  Panama,  upon  which  is  founded  our 
title  to  the  right-of-way  of  that  international  highway  and 
the  Panama  Zone,  were  the  most  Important  achievements  of 
the  16  months  of  the  Zachary  Taylor  administration. 

In  1849  Nicaragua  had  granted  a  ccmcession  to  a  company 
of  United  States  capitalists  to  build  such  a  canal,  but  Great 
Britain  controlled  one  end  of  the  route  and  the  United  SCates 
the  other. 

The  Clayton-Bulwer  Tteaty  and  its  successor,  the  Hay- 
Pauncefote  Treaty,  which  succeeded  It  In  1905,  reaffirming 
its  "  general  principle  "  of  "  equal  tolls  for  all  nations  ".  along 
with  Washington's  Farewell  Address  and  the  Monroe  Doc- 
trine as  at  present  interpreted.  In  principle  wlU  no  doubt 
permanently  dominate  our  foreign  poUcy.  Those  commit- 
ments certainly  furnish  a  large  part  of  the  background  of  our 
permanent  foreign  policy. 

Taken  together  with  the  Monroe  Doctrine,  the  Canal- 
treaty  arrangements,  begun  under  President  Tsylor  and  com- 
pleted under  President  Theodore  BooseveU.  certainly  tie  the 
foreign  policy  and  the  fate  of  the  EngUah-qpeaking  world 
together  permanently  for  good  or  ill. 

Upon  the  request  of  the  United  States,  and  an  its  basic 
commitments,  which  have  been  mentioned  by  Mr.  Miller, 
Great  Britain  surrendered  its  Canal  franchise  and  allowed 
the  United  States  to  assume  the  respwaalMlity  of  building 
and  operating  the  project  alone. 

Few  people  know  that  the  father  of  President  Franklin 
D.  Roosevelt  was  deeply  interested  in  the  early  Nicaraguan 
canal  project.  President  Rooaevelt'ii  fatter  was  one  of  the 
pioneers  of  that  isthmian  canal  enterprise.  I^  that  con- 
nection Mr.  Miller  quotes  a  paragnMPti  from  a  letter  fran 
the  President  written  to  him  In  refoence  to  the  ilrst  edition 
of  a  volume  he  wrote  relating  the  hlstoxy  of  that  great 
American  adventure,  under  the  title  of  the  "  Isthmian  High- 
way."   The  then  Governor  Roosevelt  wrote: 

I  am  particularly  glad  to  md  it  (tbe  book)  ma  tt  brings  iMck 
many  personal  memorlea:  in  fact.  I  go  back  to  my  eaily  memory  to 
tb«  days  when  my  father  was  tremenrtnuisly  interacted  in  the 
original  Nicaraguan  canal  project.  Trota.  then  on  I  had  had  a 
deep  interest  In  the  whole  question  of  the  Isthmus.  Tou  have 
done  a  real  service  in  telling  the  story  of  it. 

Parentheticsdly,  that  comment  Illustrates  how  p««ressive 
and  adventurous,  even  to  tbe  point  of  experiment,  both 
branches  of  the  Roosevelt  faaoilly  have  always  been.  It 
shows  also  how  our  pres«it  Presldtent  reads  even  the  dryest 
books,  if  they  might  throw  special  li^t  on  the  Ck)vemment 
of  the  United  States.    That  is  why  he  has  shown  himself 


such  a  master  of  the  workings  of  our  Qovemment  and  tts 
necessities  at  this  trying  hour.  The  Roosevelt  motto  m^it 
well  be  "  nothing  ventured,  nothing  gained." 

It  was  peculiarly  fitting  that  Theodore  Roosevelt  slMndd 
have  been  finally  responsible  tar  inaugurating  the  construc- 
tion of  that  great  adventure,  the  history  of  which  began 
under  President  Taylor  with  the  Clayton-Bulwer  Treaty. 
Theodore  Roosevelt  was  criticized  for  the  Canal  adventure 
even  more  severely  than  Franklin  D.  Roosevelt  is  criticized 
now  for  his  recovery  adventure.  They  said  tht  Panama 
adventui^  was  not  constitutionaL  The  spirit  oi  adventuze 
is  truly  the  spirit  of  America. 

Zachary  Taylor  was  honest,  independent  and  fearless,  and 
devoted  to  the  coimtry  which  he  served  with  distinctifm  for 
more  than  40  years.  As  a  part  of  our  birthday  tribute  m 
intend  to  nominate  him,  as  one  of  our  great  Presidenta.  to 
the  Hall  of  Fame. 

FEDERAL  FEED  AND  SEED  LOAMS 

Mr.  LUCKEY.  Mr.  Speaker,  I  ask  unanimous  conseht  to 
extend  my  remarks  In  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

ISx.  LUCEXY.  Mr.  Speaker,  I  am  heartily  in  favor  of 
H.  R.  3247 — a  bill  to  meet  the  conditions  created  by  the  1934 
drought  and  to  provide  for  loans  for  farmers  in  drought- 
and  storm-stricken  areas.  I  represent  the  First  Conor^- 
sional  District  of  Nebraska,  comprising  11  counties  in  the 
southeastern  part  of  the  State.  In  my  campaign  I  traveled 
over  10,000  miles,  visiting  every  hamlet  and  section  of  this 
pari  of  the  State.  No  one  who  has  not  seoi  these  drought- 
stricken  areas  has  any  conception  of  what  it  means  to  these 
people  and  the  far-reaching  consequences  it  entails.  Nor- 
mally eastern  Nebraska  is  one  of  the  finest  and  most  pro- 
ductive districts  of  the  so-called  "  Com  Belt  "  section. 

This  drought  was  the  most  severe  and  most  extensive  that 
American  agriculture  has  experienced.  There  were  niany 
fields  where  the  seed  did  not  have  moisture  enoui^  to  ger- 
minate and  the  fields  were  bare  and  dead.  In  other  fields 
the  com  plant  had  gained  a  growth  of  a  few  feet,  and  under 
the  scorching  heat  and  wind  the  white,  withered  leaves  lay 
prostrate  on  the  ground.  The  pastures  were  bare  and  not  a 
spear  of  grass  was  to  be  seen.  Cattle  were  mere  dteletons 
and  bawling  from  hunger.  In  some  instances  farmers  shot 
cattle  to  put  them  out  of  their  misery  since  these  cattle  were 
too  emaciated  to  be  marketed  for  food  purposes.  Feed  was 
not  obtainable,  or  only  at  exorbitant  prices  which  made  the 
feeding  unprofitable. 

This  situation  was  made  all  the  worse  by  the  impover- 
ished condition  of  our  farmers.  FOT  years  they  had  been 
operating  at  a  tremendous  financial  loss.  For  years  their 
fixed  and  overhead  expenses,  based  on  a  hltfh  price  level, 
had  to  be  met  by  the  sale  of  their  products  which  were 
based  on  a  low  price  level,  so  ttiey  were  ever  idhklng  deeper 
and  deeper  in  the  mire  of  financial  ruin  and  deapalr  by  no 
reason  of  their  own. 

In  this  situation  the  farmers  were  overtakeo  by  the  most 
unprecedented  drought  In  American  history,  "njelr  situa- 
ti<m  is  a  national  catastrophe  of  major  pw^xMilon^These 
farmers  need  financial  aid.  and  need  it  at  once.  Frepm' 
tions  for  seeding  must  be  made  soon.  Time  is  the  essence 
in  this  case. 

We  must  bear  in  mind  that  in  aiding  the  fanners'  recovery 
we  are  getting  right  at  the  root  of  the  recovery  problem. 
By  restoring  the  farmer  to  his  rightful  economic  positiflii 
and  by  restoring  his  purchasing  power  we  are  opening  our 
best  market  for  American  industrial  products.  The  pros- 
perity of  America  depends  on  the  prosperity  <rf  American 
agriculture.  There  is  nothing  that  this  Congress  can  do  at 
this  time  that  will  help  more  to  enable  the  fwrmer  to  make 
a  new  start  than  to  aid  him  in  saving  his  stock  and  provide 
him  with  funds  to  buy  seed  to  plant  his  fields. 

I  am  sorry  that  this  bill  comes  before  us  in  this  way, 
which  makes  it  impossible  to  amend.  I  thlxdc  fl,000,OM  for 
feed  is  too  small.  It  should  be  much  more.  I  hotm  His 
Senate  wHl  see  fit  to  douUe  this  amount. 
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The  proTlxian  In  the  »»ill  requiring  that  the  applicant  for 
A  feed  or  leed  loan  »hall  comply  with  the  crop  production 
control  program  is  a  proper  requirement.  Private  loan 
organlzationB  and  bankx  prescribe  requirements  before  grant- 
ing loans  to  appUcants.  There  is  nothing  in  this  bill  that 
is  at  cross  purpoeea  with  the  Agricultural  Adjustment  Act. 

I  demand  that  in  the  administration  of  this  act  red  tape 
be  cut  down  to  the  minimum.  I  hope  it  wiU  be  administered 
In  a  Just  and  commoo-aenae  manner.  Much  criticism  has  , 
been  made,  and  Justly  so,  as  to  the  manner  in  which  some  of 
these  governmental  agencies  have  been  conducted.  It  is  de- 
plorable that  we  cannot  undertake  any  governmental  activity  , 
without  being  tied  hand  and  foot  in  a  mioe  of  red  Upe. 

I  want  to  register  my  protest  here  against  the  silly  and  | 
childish  way  that  some  of  our  bureaucrats  are  conducting 
public  business.  I  am  also  opposed  to  paying  these  bureau- 
crats exorbitantly  high  wages  at  a  time  when  millions  of 
people  are  out  of  employment  and  are  dependent  upon 
charity  or  Oovemment  relief. 

I  am  in  favor  of  this  bill  as  a  whole  but  wish  that  the 
defects  in  section  4  could  be  eliminated. 

LKAVS    or    ABSKMO 

Mr.  WEARIN.  Mr.  Speaker,  my  colleague  Mr.  Qn-Lrm, 
would  like  to  be  excused  on  account  of  illness. 

The  SPEAKER.     Without  obJecUon.  the  request  is  granted. 

There  was  no  objection. 

BXTmaioit  or  bxmakks 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaicer.  I  ask  unanimous 
consent  that  all  Members  of  the  House  may  have  5  legis- 
lative days  In  which  to  extend  their  own  remarks  on  this 
bill  which  we  have  Just  had  under  consideration. 

The  SPEAKER.     On  the  bill  or  resolution? 

Mr.  TAYLOR  of  Colorado.    On  the  bill  and  resolution. 

Mr  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
would  it  not  be  well  to  put  in  there  that  the  gentlemen  who 
•poke  this  afternoon  may  Also  be  allowed  to  revise  and  extend 
their  remarks? 

Mr.  TAYLOR  of  Colorado.    That  is  Included  In  my  request. 

Mr.  SNELL.    If  that  is  included  in  the  gentleman's  request. 

all  right. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object — 
and  I  will  not  object-— it  seems  to  me  that  the  Membership  of 
this  House  should  have  at  least  5  days  to  explain  to  their 
consUtuents  back  home  why  they  voted  for  this  gag  rule  and 
dlcUtorship.    They  should  have  a  month  to  exi^ain  such 

acticc. 

Mr.  BfEAD  demanded  the  regrilar  order. 

The  SPEAKKR  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

There  was  no  objection. 

ArffmoruAnoa  roa  mmlxmw  pintposss 

Mr.  BUCHANAN.  Mr.  Speaker.  I  move  that  the  House 
naolve  itself  into  the  Coauoittee  of  the  Whole  House  on  the 
state  of  the  Union  tar  the  consideration  of  House  Joint 
Resolution  117.  ir^^^g  appropriations  for  relief  purposes. 

The  resoluUon  was  screed  to. 

Accordlncly  tb*  House  resolved  Itself  Into  the  Committee 
of  the  Whole  Hoose  on  the  state  of  the  Union  for  the  con- 
sideration of  House  Joint  Resolution  117.  with  Mr.  O'Conrok 
In  the  chfilr. 

The  Clerk  read  the  Utie  ol  the  Joint  resolution. 

Mr.  BUCHANAN.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  ths  first  rfw fling  of  the  Joint  resolution  be  dis- 
pensed with. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentlfeman  from  Texas? 

Tbere  was  no  objection. 

Hie  CHAIRMAN.  Under  the  rules,  the  gentleman  from 
Ttaas  [Mr.  BocauiiAif]  is  reoognlaed  for  an  hour  and  a  half. 
and  the  gentleman  from  New  York  [Mr.  TasuJ  for  an  hour 

and  a  haif . 

Mir.  BUCHANAN.    Mr.  Chairman,  I  yield  myself  20  min- 
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Chairman,  ths  Prasldent  In  his  message  to  us  last 
used  this  languacs: 


Among  our  objectlTea  I  place  the  •ecurlty  o*  the  men.  women, 
and  children  of  the  Nation  ttrst 

In  hi.s  message  to  us  this  Congress  he  sets  forth  the  method 
by  which  he  thmks  the  welfare  of  the  men.  women,  and 
children  can  be  accomplished. 

He  stated  three  objectives  that  he  hoped  to  obtain:  First, 
the  security  of  a  Uvelihood  through  the  better  use  of  the 
national  resources  of  the  land  in  which  we  Uve;  second, 
security  against  the  major  hazards  and  vicissitudes  of  life; 
and.  third,  the  .security  of  decent  homes. 

I  submit  that  these  objectives  can  never  be  obtained,  or 
any  one  of  them  obtained,  as  long  as  we  have  some  fifteen  to 
twenty  million  people  on  the  relief  i-oUs  in  this  country. 
Therefore,  as  a  foundation,  and  as  a  starting  point  toward 
obtaining  these  great  objectives  which  he  named,  we  mu.st 
flrst  put  the  employables  who  are  on  the  relief  rolls  to  work. 
No  nation  can  progress,  no  nation  can  ever  retam  its  station, 
with  one-flfteenth  of  its  population  on  relief.  In  other  words, 
any  nation  that  has  and  maintains  that  percentage  of  its 
citizens  on  relief  wUl  have  to  go  backward  and  not  forward. 

This  appropriaUon  and  this  re.solution  are  fundamental 
necessiUes  for  the  recovery  and  the  progress  of  our  country 
out  of  this  depression. 

Again  the  President  used,  in  speaking  of  unemployment 
problem.s.  the  following  language: 

The  leMons  of  hl.<?torT.  confirTned  by  the  evidence  Immediately 
before  me  shows  oonciuslvclv  that  continued  dependence  upon 
relief  Induces  a  spiritual  and  moral  dlJilntegraMon  fundamentally 
destructlv«-  to  th-  national  fiber  To  dole  out  relief  In  thla  way  is 
to  admlniHter  a  narcotic  a  subtle  destroyer  of  the  humaji  spirit. 
It  ia  Inlmlcable  to  the  dictates  of  sound  policy  It  Is  In  ^'ol^Vo^.o* 
the  traditions  of  America  Woric  must  be  fotind  for  abIe-bodle<t 
destitute  workem 

This  sentence  will  .stand  out  like  a  star  throughout  the 
world.  I  may  state  that  his  message  was  about  eight  pages 
long  and  about  half  of  the  mes.sage  was  Uken  up  in  deahng 
with  the  unemployment  and  relief  situation. 

He  also  stated  in  that  message  that  since  the  adjournment 
of  the  last  Congress  he  had  devoted  his  time,  his  attention, 
and  his  research  in  an  endeavor  to  work  out  a  just  and  fair 
solution  of  the  relief  problem.  He  presents  this  solution  to 
you  as  Members  of  Congress  and  asks  for  your  cooperation  In 
carrying  it  forward  in  the  interest  of  our  common  country. 
He  stated  that  he  would  later  send  his  Budget ;  that  he  would 
request  the  amount  that  would  be  necessary  to  carry  out  the 
program  of  stopping  the  dole  and  putting  the  three  and  one- 
half  million  employable  people  now  on  the  reUef  rolls  to 
work.  He  stated  that  these  figures  would  be  well  within  the 
sound  credit  of  the  Govermnent.  He  sent  these  figures,  and 
here  is  what  he  said  In  his  Budget  message: 

I  recommend  that  M.OOO.OOO.OOO  be  appropriated  by  the  Congress 
m  one  sum  subject  to  alloratlon  by  the  Executive,  for  giving  work 
to  thaw  unemployed  on  the  relief  roll.  An  estimate  of  expendituro 
covering  this  amount  w  included  in  the  Budget-- 

And  it  was  included  in  the  Budget,  and  it  is  $4,000,000,000. 

Mr.  MOTT.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BUCHANAN      I  yield 

Mr.  MOTT.  Does  the  gentleman  contend  that  the  pur- 
pose stated  in  the  President's  mes.sage.  for  which  he  wants  to 
use  this  four  and  a  half  billion  dollars,  is  the  same  purpose 
stated  in  the  bill  with  respect  to  the  use  of  that  amount? 

Mr.  BUCHANAN.  Absolutely:  the  same  purpose  sUted 
In  the  bill,  and  I  state  this,  not  only  from  a  reading  of  the 
resolution  but  from  several  personal  conversations  with  the 
President  in  which  this  subject  was  fully  discussed,  and 
from  hearing  his  representatives  disclose  the  purposes  before 
my  committee  The  entire  appropriation  and  the  joint 
resolution  is  for  the  one  puipose  of  taking  three  and  a  half 
million  men  oil  of  the  dole  and  rebef  and  putting  them  to 
work. 

Mr.  MOTT.  Then  may  I  ask  the  gentleman  what  lan- 
guage contained  in  this  joint  resolution  limits  in  any  way 
the  expenditure  of  any  part  of  the  four  and  a  half  billion 
dollars — what  restrictions  arc  put  upon  the  President  in  the 
expenditure  of  this  money  and  what  purposes  are  stated? 

Mr.  BUCHANAN.  The  restrictions  are  placed  upon  him 
in  the  fuurih  provision  at  the  beginning  of  the  resolution. 
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I  cannot  yield  further,  because  I  bave  onlj  20  minutes. 
I  wish  I  had  more  time,  but  the  demand  for  time  Is  such  that 
I  have  had  to  cut  my  time  short. 

In  this  brief  discussion  I  am  going  to  call  your  attention 
to  a  few  facts  and  figures  which  will  demonstrate  to  you 
beyond  question  that  we  are  making  progress  in  reducing  the 
appropriations  and  expei^dltures  for  relief  and  recovery — 
making  great  progress. 

First,  if  your  present  system  is  continued,  whereby  the 
Federal  Ciovemment  furnishes  75  percent  of  the  total  amount 
for  relief  and  local  committees  determine  who  shall  be  put 
on  the  relief  roll  and  what  amount  ^lall  be  given  them.  Ood 
pity  Uncle  Sam  and  his  Treasury.  If  you  bad  started  out  in 
the  beginning  and  required  every  coimtj  to  furnish  25  per- 
cent, every  State  to  furnish  25  percent,  and  the  Federal 
Government  50  percent  you  would  have  at  least  30  per- 
cent less  on  the  relief  rolls  throughout  the  Nation,  be- 
cause when  people  are  dishing  out  money  which  they 
[)ersonally  contribute,  they  dish  It  out  with  more  caution 
and  economy. 

Mr.  COX.  If  the  gentleman  will  permit,  does  that  argue 
that  30  percent  of  the  people  on  the  relief  roUs  stumld  not  be 
there? 

Mr.  BUCHANAN.    Absolutely  and  unquestionably. 

Let  me  give  ypu  some  figures.  In  1934  we  expended  for 
reUef  and  recovery  $4,283,000,000.  In  1935.  this  fiscal  year, 
we  have  expended  or  will  expend  $5,260.0<MjQ00.  making  a 
total  for  the  2  years  of  $9,543,000,000. 

What  do  we  ask  here  ?  We  ask  $i.00O,0004M)0  in  this  appro- 
priation. Add  to  that  the  iH-ocesslng  taxes  that  will  be 
expended  as  a  part  of  the  lecovery  plan,  add  to  that  the 
$112,000,000  that  is  unexpended  in  past  appropriations  but 
obligated,  and  this  will  make  a  grand  total  for  1936  and  1937 
of  $4,582,000,000.  In  other  words,  for  2  years,  1936  and  1937, 
we  are  appropriating  only  $4.5S2,000,000,  wbtanas  for  this 
year  and  the  last  year.  1934  and  1M5,  we  appropriated  and 
expended  $9,543,000,000.  or  a  retrenchment  or  reduction  in 
relief  and  recovery  of  $4.961,000j000. 

Some  man  may  say. "  They  will  wend  all  this  mc»ey  in  the 
next  fiscal  year  and  come  back  to  us  at  tlie  next  Congress  for 
another  relief  aiH>ropriation."  My  Democratic  colleagues. 
and  I  am  talking  to  you  now,  it  is  conHduitly  expected  that 
this  $4,582,000,000  will  complete  the  job.  and  if  we  have  any 
appropriation  to  make  for  relief  at  tbe  next  Congress,  it  will 
be  infinitesimal  compared  with  the  amount  we  have  spent  in 
the  past  and  the  amounts  we  are  caxrying  in  this  bill. 

Mr.  MOTT.  Mr.  Chairman,  would  the  gmtteman  care  to 
yield  there?  The  genUemui  has  lots  of  time  that  he  can  get 
and  I  have  a  pertinent  question  I  sbould  like  to  ask.  Tbe 
gentleman  has  mentioned  tbe  expenditure  of  this  large 
amount  of  money  for  direct  relief  and  vork  reUtf . 

Mr.  BUCHANAN.    Relief  and  recovery. 

Mr.  MOTT.  At  the  last  aeasioa.  I  tfmply  want  to  suggest 
to  the  genUeman  thftt  if  this  bill  siii«^  provided  four  and  a 
half  billion  dollars  for  direct  relief  and  work  relief  there 
would  not  be  a  single  objection  on  the  Republican  side  at  the 
House. 

Mr.  BUCHANAN.  I  know,  bat  on  the  Democratic  side 
there  would  be  great  objection,  becaoae  vre  are  determined  to 
stop  the  dole  in  this  country.  Do  jaa  want  to  destroy  the 
spirit,  the  hiitiative.  and  the  euteipilee  of  American  citiaens, 
and  teach  them  to  tie  dependent,  and  even  drmand  of  the 
Oovemment  that  it  «upport  tbem  fn  tbis  Republic? 

Mr.  MOTT.  Then  I  limit  mjr  statemeirt  to  wrark  relief 
alone — ^there  would  be  no  objection. 

Mr.  BUCHANAN.  Tliere  is  one  other  sObJect  I  want  to 
call  your  attention  to  very  briefly.  I  get  Ihia  from  ttie  last 
report  of  the  Emergency  Rettef  Admtnisttmtkm.  Between 
August  and  September,  just  1  monlh.  SI  fltatee  eTthe  Union 
increased  theb:  relief  roOa  t  pereent,  and  only  17  States 
decreased  theb-  relief  roOa.  and  sncii  ilicraaeB  was  4  percent. 

What  U  the  cauie  of  tlile  liiimei  wiMtt  reeuteiji  and 
emplosrment  is  pi  ogr easing  as  wt  expected?  Some  of  your 
local  committees  are  pattUw  liimitiiili  of  flMWwands  of 
people  cm  the  rolls  who 


In  January  1933  the  Federal  Government  furnished  only 
51  percent  of  the  entire  money  for  relief.  The  States  and 
local  districts  furnished  the  balance — 49  percent.  In  Janu<- 
ary  1934  tbe  Federal  Oovemment  furnished  53  percent,  and 
in  December  1934  the  Federal  Government  is  furnishing  75 
percent. 

Ah,  gentlemen,  if  you  let  that  system  go  on.  your  Relief 
Administration  will  become  such  that  it  will  c<msume  every 
dollar  in  the  Federal  Treasury. 

It  would  consiune  one-third  of.  the  net  income  of  the  Na- 
tion.   Iliere  is  no  check  to  it,  no  stop  to  it. 

The  Presictent  has  wisely  said  that  the  dole  must  and 
shall  be  stoi^ied.  I  say  it  must  be  stopped,  if  the  financial 
standing  and  credit  of  the  ITnited  States  is  to  be  preserved. 

Mr.  GRAY  of  Pennsylvania.  Will  the  gentleman  yield  for 
a  brief  question? 

Mr.  BUCHANAN.     Yes. 

Mr.  GRAY  of  Pennsylvania.  What  haa  the  Federal  Gov- 
ernment done  to  8t<H>  t^  expenditure  of  these  Federal 
funds  in  the  States  where  they  are  being  expended?  What 
has  it  done  to  put  a  stop  to  the  situation? 

Mr.  BUCHANAN.  It  has  not  done  anything  effecUve  so 
far,  but  this  resolution  proposes  to  stop  it  once  and  for  alL 

As  I  stated,  the  Federal  Government  started  out  by  ths 
States  contributing  14  percent,  then  they  went  up  to  32  per- 
cent of  the  entire  amount  of  relief,  and  now  in  Deoenber 
they  drop  down  to  7  percent.  The  States  and  local  com- 
munities are  shifting  the  burden  onto  the  shoul4ers  of  the 
Federal  Government. 

Now,  gentlemen,  I  am  going  to  conclude.  I  look  upon  the 
President's  message  as  one  of  the  greatest  state  iMipers  ever 
filed  in  the  history  of  the  world.  It  sets  him  out  as  (me  of 
the  outstanding  idiilosophers  and  philanthropists  of  the 
world.  I  ten  you  that  I  firmly  believe  that  when  the  great 
men  of  other  nations  are  known  only  in  story  and  scmg  the 
name  of  Franklin  D.  Roosevelt  will  be  remifnbered  and  re- 
vered as  one  of  the  greatest  philosophers  and  idiilanthrcq^sta 
that  the  world  has  ever  known.  You  will  do  well  to  follow 
his  leadership.     [Applause.] 

Mr.  TABER.  Mr.  Chairman.  I  yield  myself  10  minutes. 
This  legislation  is  neither  alone  relief  legislation  nor  work 
relief  legislation.  I  am  going  to  give  you  the  history  of  the 
legislation  a  little  bit  so  that  the  Members  of  the  House 
may  know  what  they  are  voting  on.  I  am  going  to  describe 
this  joint  resolution  to  you  so  that  you  will  know  what  it  is, 
and  some  of  the  insidious  things  that  it  wiU  lead  to. 

We  started  in  on  this  program  of  the  present  adminirtra- 
tion  when  in  the  middle  of  Jime  1933  we  appropriated 
$3,300,000,000  for  relief.  That  money  was  turned  over  by 
the  Executive  to  Messrs.  Hopkins  and  Ickes  to  allocate  and 
spend;  and  what  has  happened?  They  told  us  that  we  were 
to  have  work-relief  programs,  and  that  we  were  to  have 
relief  immediately.  Out  of  the  $3,300,000,000  that  was  ap- 
propriated at  that  time  there  still  remains  in  tbt  Treasury 
of  the  United  States  $1,700,000,000,  or  more  than  half  of  it, 
and  it  has  not  in  a  year  and  8  months  been  spent  for 
relief  or  relief  work. 

The  only  work-relief  in-oject  that  was  undertaken  by 
them— the  C.  W.  A.— was  pronounced  by  Mr,  HOpklns,  ttie 
man  in  charge  of  it,  a  complete  flop.  You  are  aiked  now 
to  turn  over  to  that  same  incompetence  $4,000j000,000.  to  be 
monkeyed  with  in  the  same  way.  They  have  placed  it  upon 
int)jects  which  do  not  take  care  of  the  rdief,  on  t'l'ojerta 
that  are  far  away  from  the  centers  where  great  rtiUef  waa 
re<iulred.  f wr  away  from  where  emttayroait  cooid  be  pro- 
vided for  the  people  who  needed  it,  and  ttien  just  twidffled 
along  without  accomplishing  anjrthing  exeepC  this.  Darioc 
that  time  we  have  increased  the  number  of  f amfliea  on  re- 
lief by  1.000.000.  During  that  time  we  have  eetafaUdied  the 
C.  C.  C.  and  that  means  a  half  mUUon  more  on  relief. 

During  that  time,  with  these  projects  whkA  tttay  have 
operated,  we  have  provided  a  sort  of  emftafamAJhK  a  halt 
millicm  to  a  milhon  men.  It  is  now  propoaBd,  Hiey  aay,  to 
place  three  and  a  half  million  men  at  wotk. 
a  half  miman  men  st  $60  a  month,  aa  Admiral 
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they  would  be  pi»ced  for  a  year,  would  be  $2,100,000,000.  I 
and  the  cost  of  keeping  them  at  work  would  be  double  that.  | 
That  meana  It  would  take  W.000.000.000  for  1  y«?ar.  Just  as 
they  canie  to  you  before  in  June  1933.  they  com<!  to  you  now. 
with  no  definite  program  of  what  they  would  do.  They  have 
things  they  unagine.  thin«s  that  Lhey  tell  you  they  might  j 
do,  but  they  have  no  deflniie  program.  Is  the  Congress  of 
the  United  States  going  to  be  so  supine.  aO  foolish,  and  so 
ignorant  that  it  will  turn  over  to  the  same  incompetence  the 
authority  to  allot  money  without  having  deflniU;  proof  of  the 
projects  before  it?  This  is  not  legislation  under  which  men 
can  be  put  to  work,  and  the  Congress  of  the  United  States 
*111  never  have  a  Wll  under  which  men  can  be  put  to  work 
until  It  allots  the  projects  and  Sets  them  up.  Within  3 
months'  time  they  could  set  up  these  pi  ejects  and  could 
come  before  the  Committee  on  Appropriations,  and  they 
could  be  established  and  the  money  appropruited,  and  not 
uiKOi^titutlonally  attempt  to  turn  the  powers  of  Congress 
over  to  an  incompetent  authority  as  is  done  m  this  bill. 

On  top  of  this,  this  Jomt  resolution  does  a  lot  of  other 
things.  Under  secUon  1.  the  way  it  is  worded,  read  in  con- 
nection with  section  4.  it  permits  the  Executive  or  those  in- 
competents. Hopkins  and  Ickes.  to  whom  he  delegated  au- 
thority, to  put  the  Oovemment  into  businetis  directly  or 
through  agencies  he  may  set  up.  During  all  this  time,  under 
their  operations,  we  have  increased  the  number  of  unem- 
ployed in  America. 

We  have  two  courses  open  to  us.  one  to  provide  for  direct 
relief— and  this  bill  does  far  more  than  that.-the  other  to 
provide  for  work  relief— and  this  does  not  do  that.  Will  the 
credit  of  the  United  States  stand  the  other  thing?  That  is 
for  you  to  sav.  But  in  saying  so— and  we  must  meet  our 
problem  of  relief— do  not  turn  over  to  the  Executive  the 
power  and  authority  to  regiment  and  socialize  the  United 
States.  The  people  do  not  want  that.  That  means  the  end 
of  progress,  the  end  of  development.  It  means  the  break- 
down of  thoBC  Institutions  that  we  have  fought  and  bled  for 
for  150  years.  I  beseech  you  to  cast  politics  iiside  and  meet 
the  problem  that  is  before  you  and  vote  down  this  proposi- 
tion, designed  to  destroy  the  institutions  of  America. 
Mr.  COX.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  TABER.    I  yield. 

Mr  COX.  What  are  the  powers,  if  any.  that  are  covered 
up  In  paragraph  (d)  of  section  4  of  the  resolution? 

Mr  TABER.  I  will  be  frank  with  the  gentleman.  The 
Committee  on  Appropriation?  this  morning  voted  to  offer  an 
amendment  as  a  committee  amendment,  behind  which  was 
supposed  to  be  the  support  of  the  administration,  to  wipe  out 
paragraph  <  d ) . 

Mr.  COX.     All  of  paragraph  (d) .  without  substituting  any- 
thing to  effectuate  the  purpose  that  was  evidently  intended 
m  the  language  of  the  clause? 
Mr.  TABER.    That  is  correct? 

Mr.  COX.     Win  the  gentleman  yield  further?  | 

Mr.  TABER.     I  yield  for  one  more  question. 
Mr.  COX.    I  wanted  to  ask  the  genUeman  with  respect  to 
paragraph  <a)  of  section  4. 

Mr.  TABER.  That  paragraph  is  the  paragraph  under 
which  the  socialization  of  industry  can  be  set  up.  Under 
It  people  can  be  made  to  work  or  not  to  work. 

Mr.  COX.  Does  the  gentleman  construe  that  paragraph 
to  ddtb'ate  the  power  to  charter  corporations  and  to  fix  theu: 
duUes? 

Mi.  TABZR.  Absolutely.  There  is  no  question  about 
that.  It  seems  to  me  that  this  legislation  is  the  worst  thing 
that  has  ever  been  brought  before  the  House  of  Representa- 
tives. Not  only  is  it  the  delegation  of  authority,  but  a  dele- 
gation of  authority  to  conunue  the  incompetent  method  of 
h<^ndH"g  the  relief  situation,  which  has  gone  on  for  a  year 
and  a  H*if  ^nH  has  done  nothing  except  to  build  up  the 
numher  of  unemployed,  destroy  the  oonAdence  of  the  people, 
and  goveramentally  prevent  private  industry  from  putting 
people  back  to  work. 

A  vote  M»t'^«^  thla  reeolution  is  not  a  vote  agauvst  relief. 

It  is  against  throwing  away  a  lot  of  money  by  turrung  it 

over  to  the  people  who  will  not  spend  it  for  what  it  was 


intended.  If  the  Members  of  ConRress  will  have  the  courage 
to  vote  this  bill  down,  to  study  the  situation,  and  provide 
deflnite  projects  that  could  provide  work  relief  where  the 
work  relief  is  needed,  there  would  be  an  argument  in  favor 
of  a  work-relief  bill,  if  it  would  not  cost  so  much  that  it 
ruined  the  credit  of  the  Government.  If  no  projects  can  be 
founJ  which  the  Government  can  afford  to  put  through, 
we  camioi  go  un  wiih  the  work-relief  program. 

Prankly,  in  my  opinion,  if  it  is  going  to  cost  between 
$12,000,000,000  and  $15  000.000.000  a  year,  as  I  believe  it  is. 
to  providf  employment  lor  all  with  work  rehef.  I  do  not 
believe  th»-  credit  of  the  Government  can  stand  it.  This  bill 
doer,  not  provide  work  relief  for  the  unemployed.  It  is  a 
•half-way  measure  The  $4,000,000,000  carried  in  this  bill. 
I  predict,  will  be  handled  in  the  .>ame  drag-out  way  that  the 
previous  appropriations  have  been  handled  and  will  not  be 
spent  within  18  months. 

I  w  tnt  to  CL  a  course  laid  out  which  will  restore  confi- 
dence, which  will  stop  thLs  foolish,  reckless  proposition, 
tending  lo  prevent  evcryihuiK  that  we  in  our  own  hearts 
want  to  .see  com."  back.  I  am  going  to  offer  some  amend- 
ments as  we  read  the  bill,  and  I  hope  this  House  will,  in 
no  uncertain  terms,  go  on  record  against  putting  the  Gov- 
ernment in  bu-smess.     I  Applause.  1 

I  hope  the  Hou^e  will  go  on  record,  in  no  uncertain  terms, 
against  tlie  incompetent  method  of  handling  this  relief  situ- 
ation without  knowing  what  it  is  doing  and  without  seeming 
to  care. 

We  must  meet  our  responsibility  here  today.  Let  us  do  It. 
[Applause.  1 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  (Mr.  Tabek  I  has  expired. 

Mr.  BUCHANAN.  Mr.  Chairman.  I  yield  10  minutes  to 
my  colleague  on  the  committee  iMr.  WooDRinil. 

Mr.  WtX)DRUM  Mr.  Chairman,  as  my  good  friend  and 
colleague  on  the  committee  IMr.  TabmI  was  inveighinR  so 
I  vehemently  against  this  novel  principle  of  government.  In- 
!  troduced  in  thi-s  bill,  my  mind  traveled  back  about  8  or  10 
years  ago  when,  as  one  of  a  very  few  Democrats  on  this 
side.  I  voted  w.th  the  gentleman  from  New  York  and  his 
party,  when  that  identical  pnmiple  was  first  introduced  into 
oui'  governmental  ..yatem,  as  lar  a.s  I  know. 

My  friend  knits  his  brow  He  does  not  recall.  We  had  for 
a  number  of  years  followed  the  detestable,  illoRlcal.  and  un- 
workable policy  of  trying  to  have  the  House  of  Representa- 
tives and  the  Senate  write  our  public -buildings  bill.  It  had 
always  brought  confusion,  logrolling,  trading,  and  th«5 
charge  of  pork-barrel  legislation  leveled  against  the  legis- 
lative body  So  the  s^entlernan's  party  wisely,  and  we  all 
occasionally  have  lucid  intervals,  wisely  upon  that  occasion — 
I  yield  to  the  gentleman  from  New  York. 
Mr  TABEai.  Will  the  gentleman  al.so  tell  the  House  that 
when  we  passed  that  bill  we  had  before  us  a  deflnite  allo- 
cation from  the  Supervising  Architect  as  to  what  we  were 
to  build? 

Mi.  WOODRUM.  No:  I  beg  to  differ  with  the  gentleman. 
Wisely,  the  gentleman's  party  came  to  the  Congress  and  in 
the  interest  of  good  sense  and  orderly  legislation  and  econ- 
omy, asked  the  Congress  to  appropriate  $100,000,000  for 
public  buildings,  and  give  it  to  the  President  of  the  Uniteil 
States  to  allocate  those  projects  upon  tJie  advice  of  the  Post- 
master General  and  the  Socretary  of  the  Treasury;  abso- 
lutely identical  with  the  pnnciple  involved  in  this  bill  except 
as  to  the  amounts. 

Mr.   RANKIN.     Will   the   gentleman   yield?     I   Just   want 
I  to  ask  the  gentleman  from  New  York  a  question. 
I      Mr    WOODrtUM.     I  do  not  want  the  gentleman  to  take 

up  my  time  arguing  with  the  gentleman  from  New  York. 
j  Mr.  RANKIN.  I  Just  wanted  to  ask  the  gentleman  from 
1  New  York  if  he  had  ix*fore  hini  the  plan  of  this  Commerce 
j  Building  down  here  that  was  built  below  sea  level,  at  an  ex- 
I  pense  of  $16,000,000.  and  out  of  which  they  now  have  to  pump 
i  the  water? 

Mr.  TABER.     We  did  not  have  the  plan,  but  they  had  a 
set-up  for  It.  and  the  amount  of  money. 

Mr.  WOODRUM.     The  gentleman  .said  we  had  an  alloca- 
I  tion.     We  had  a  list  of  projects  filed  in  the  hearings,  with 
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the  definite,  speclfle  gtotwnmt  that  tfeiif  m&n  to  no 
binding  upon  the  Department;  toad  Imnttrtdn  of  them  jitmr 
were  built.  I  know  beoMiae  I  aervid  UPOA  tike  PubUe  Boild- 
ings  Committee.  ' 

Mr.  TABER.    WlU  the  genOemm  yWUf 

Mr.  WOODRUU.    I  jrield. 

Mr.  TABER.  Tbay  eouU  Boi  be  taMt  waO.  tbe  apedflc 
apfproprlatlaD  liftd  been  made. 

Mr.  WOODBUIC    And  sane  of  tben  nenx  vere  buOt. 

Now.  what  la  the  propneltkin  kere  todeyt  I  believe  it  is 
tbe  desire  of  the  Amortoan  people  to  see  aUe-bodled  Ameri- 
can cltleens.  who  axe  now  beinc  ghrea  bread  tMUkets  in  front 
of  relief  stations,  put  to  wodc  to  earn  thefr  salaries,  earn 
their  wages,  and  not  to  have  it  hsndid  te  them  at  relief 
Mencles.  That  is  irlMft  tiie  Piiisfcliint  a*s  jos  to  do.  Tlmt 
is  what  we  are  flghttnf  for.  That  ti  IVtaat  Hb  mtnortty  side 
of  this  House  is  opposing.  Ttmf  «n  oppailac  the  eltart 
of  the  President  to  take  aWs  hedted  people  oC  of  direct 
relief  and  glre  tbem  honeet  eumkiymeut  In.  a  woric-relief 
program. 

Now.  if  there  is  one  fimilenisntBl  ptinalple  Invvdred  In 
this  recovery  program  to  wtaloh  tbe  Ooagren  ought  to  be 
wimng  to  subecrtbe,  tt  is  the  elieit  of  the  PieahlBUi  to  get  off 
of  relief  and  onto  a  vorfc-ieiM  piomaai.  Woir.  nfeat  has 
hedone?  Qnestiona  have  bean  ashed  aat»irtwpn|Mred  this 
bOI:  whose  idea  is  itT  WA.  If  tte  geiinfiiiiwi  had  kept 
abreast  oS  what  was  going  on  dnrioc  the  saouoer,  they  would 
know  the  President  appointed  an  Jftnetiancy  Advisogy  Coon- 
cU.  For  months  they  have  been  atadyiag  Mtm  situation,  tak- 
ing evidence,  studying  contzaets,  getting  sample  projectr, 
figuring  how  beet  men  can  be  imnediaMly  pot  to  work  at 
gainful  employment  at  wacee  aboes  tahat  dotes  sood  yet  not 
high  enough  to  attract  tbtUk  iMPiy  IMm  industry.  The 
Secretary  of  tlie  TYeasuzy.  Ifir.  Mmtmihaxt,  Has  a  member 
of  that  counclL  Admiral  Peoplea.  aeer  head  at  the  Procure- 
ment OlvlsiaKi  of  the  Tiuasaij  Depailiiiuul.  mam  a  member  of 
that  council.  I  should  like  to  have  yon  fenflemen  between 
now  and  tomorrow  get  a  copy  of  the  lieailiiii  and  read  the 
splendid,  admirahki  statrmsnt  ef  ftdiirsl  Pseiiw,  who  has 
studied  tiie  bin  and  studied  tbe  plan  and  wOl  give  you  a  very 
convincing  argomeati  I  tfadbak.  upm  the  merits  of  this  UlL 

Mr.  FISH,    wm  the  ppntleman  yMd? 

Mr.  WOODRUIL    I  yield. 

Mr.  FISH.    Who  is  the  sponsor  of  this  togtttactkm? 

Mr.  WOODRUIC  Hie  Prealdent  of  the  Ibiited  States 
asked  for  this  legisbttJAn.  He  has  baek  of  It  a  thorough  sur- 
vey and  comprehenaive  stady  eutde  ^  iiapenidblH  oflleers  of 
tbe  Oovemment. 

Mr.  FISH.  Does  the  g*«ti— i^w  mean  to  tall  this  House 
that  tbe  President  of  the  unitod  atafees  nvoto  this  Mil? 

Mr.  WOOIMIUM.  He  Boay  have  eat  down  to  a  typewriter 
and  typed  It  off. 

Mr.  FISH.  WeU.  did  hef  Tlie  genfiwnen  is  bcytaig  to  be 
facetious.    Who  is  the  spennr  of  Hie  billf 

Mr.  WOODRUM.   It  is  an  ailiiitiilsti atlon  measure. 

Mr.  FISH.  WeU.  Who  Is  the  author  afltV  Does  the  gentle- 
man maintain  tbe  PreiAdent  te  tbe  aatbor  ef  Itf 

Mr.  WOODRUM.  I  mahitain  ttet  the  Preaddent  a^ed 
for  the  provisions  of  this  Mil.  and  I  tmagtnft  tbaX  he  has  the 
advice  of  legislative  ooonael  and  •there. 

Mr.  FISH.  Who  reoonmwBded  tbe  ton  to  hbn?  The  gen- 
tteman  knows  the  Preeideat  did  not  write  ttie  bflL  We  are 
entitled  to  know  who  wrote  the  bflL 

Mr.  WOODRUM.  I  do  not  thtak  tbe  gentismaa'B  question 
deserves  the  taking  oi  ttese  from  a  ig>eech  en  tbe  floor  of  the 
House. 

If  Congrees  undertook,  as  has  been  hiibnateil.  to  handte 
this  legislatian  by  havtaig  tbe  Mijinbuni  of  the  Bouee  sit  down 
and  try  to  allocate  I4.000.0004WII  or  even  $2,000,000,000  of 
work  projects,  we  would  never  get  It  out.  Then  is  only  one 
way  under  high  haaven  that  it  oan  be  done  and  that  is  the 
very  way  it  Is  beio^r  done  here.  And  I  iNat  to  say  in  reply 
to  the  arguments  that  have  been  made  ahovt  t2ie  delegation 
of  power  and  about  dklaUe^ilu  and.  all  tha  other  similar 
criticisms  we  have  been  hearing  ever  ahlfie  Ptaxddin  D. 
Roosevelt  went  into  the  White  Boom,  that  Hie  pe(«de  of  the 


last  Hawmimt  answered  >ut  -what  they 
about  it;  and  their  aaswcr  was  that  they  would 
in  America  under  the  humane. 
Franklin  D.  Rooeevelt  than  under  the 
astwting  Umrtmthlp  they  had  had  for  12  years.    CApptease.] 

Of  course,  it  is  a  broad  deiegatlan  of  pearer.  Why.  Ibe 
President  could  wrec^  this  Oovenunent  with  Ihe  poarer  we 
bar*  already  delegated  to  fatan.  if  he  wanted  to;  of  oeisee. 
he  ooold  do  it  When  we  went  into  tbe  WUrid  War.  General 
Pershing  was  made  the  head  of  our  troopa  EBe  ooiM  base 
given  the  order  "  about  face  "  and  turned  Us  army  so  that 
tbe  withering  fire  of  the  enemy  would  have  pone  Into  HMir 
backs,  if  he  had  wanted  to.  But  is  there  any  man 
think  he  wanted  to?  IB  there  any  aaaa  who  l>  Idieit 
to  stand  up  here  and  tidnk  HaaA  Franklin  D. 
any  less  interested  to  the  permanent  reeovary  of  Ute  Wiiten 
than  we  are?  He  has  a  plan,  and  undor  that  plan 
is  going  forward.  Dmring  the  2  yean  he  has  been  to 
he  has  given  us  a  good  government, 
tbe  powns  that  have  been  delegated  to  hha.  If  be  has' 
mter4tk)Bs,  God  knows  be  has  not  made  half  as  many  i 
as  you  or  I  would  have  made  had  we  undartakaa  to  do  what 
he  has  done.    [Applauee.] 

Mr.  MAT.    Mr.  Chairman,  will  the  gentleman  yteM? 

Mr.  WOODBUlf.    I  yield. 

Mr.  MAY.  I  would  suggeet  to  my  friend  the  gentteman 
from  Virginia  as  an  answor  to  the  query  of  the  gaatleman 
on  tlae  other  side  that  by  reason  of  the  faet  the  Beuee  «f 
Representatives  has  a  Munbuship  of  43(.  we  have  seme 
25  or  30  committees  to  which  we  refer  mattere  beoauee  we 
cannot  settle  them  all  ourselves. 

Mr.  WOODRUM.    Certainly. 

Mr.  MAY.  And  each  committee  deab  with  a  parttemar 
subject.  "^ 

Mr.  EATON.    Ur.  Chairman,  win  title  genfiemaa  yieldf 

Mr.  WOODRUM.    I  ykdd. 

Mr.SATON.  m  this  delegatkm  of  power,  how  wffi  it  heto 
afford  relief  to  have  the  Presidoit  take  perenaal  prupettf  by 
eminent  domain? 

Mr.  WOODRUM.  Of  course,  I  would  expeet  tbat  kind  of  a 
question  tram  my  frimd  ovw  ttwre. 

Mr.  BATON.    Sure;  because  it  is  a  sensible  queeClpu, 

Mr.  WOODRUM.  If  it  oomestoaqueetifm^ooadeBBing 
aranebody's  property  edien  men  are  etarving.  I  am  ready  to 
help  commit  the  larceny.  We  are  thtnklng  abort  tmoHm 
life,  and  by  Wbnutrj  I  the  $880,000,000  carrtod  to  thte  Jetot 
resolution  for  dbwt  relief  must  be  availabte.  If  it  ta  not 
then  availabte,  how  vrffl  the  gentleman  exiShite  to  his  eon- 
stituente  the  delay?    [Appiaose.] 

[Here  the  gav^  f^L] 

Mr.  BUCHANAN.  Mr.  Chafanan,  I  yield  2  mtonlea  to  ttw 
gHkHeman  from  Flortda  [Mr.  Gtenrl. 

Mr.  CiREEN.  Mr.  Chairmmi,  before  proceeding  I  atk, 
unanimous  consent  to  include  in  my  remarks  a  bffl  wUdi 
I  have  Introduced  dealing  with  a  rtSiet  prafeet. 

Tbe  CHAIRMAN.  Is  thoe  objection  to  Qm  request  of 
the  gentleman  fnnn  Florida? 

There  was  no  objection. 

Mr.  GREEN.  Mr.  Chairman  and  my  oofieaguee,  I  ilee  to 
support  of  House  Resolution  117,  said  xescAutlon  malrtng 
impzopriatl<m  fw  relief  purposes. 

This  resolution  has.  after  careful  study,  been  ^epaned  by 
the  President  and  subnedttod  to  the 
his  supreme  effort  toward  letovery  and  the  r^ef  of 
ployment  and  the  care  for  the  needy  to  our  great  Matten. 
He  has  called  upon  tbe  Congress  to  his  meaeage  for  eooper- 
atkm  to  inovide  employment  for  three  and  a  half  mflttan 
peoi^  wlio  are  able  to  earn  their  living  and  who  are 
on  the  relief  rolls.  It  represents  his  effort  to  pass  fkon 
dole  to  gainful  employment  and  occupation.  I  da  not  adndt 
any  great  degree  of  the  d^egation  of  legMatlve  powers  to 
the  Executive,  but  if  powers  are  delegated.  I  have  no  fear 
that  the  small  powers  delegated  to  this  reat^tian  to-  ' 
Chief  Executive  will  be  abused  by  President 
public  welfare  is  not  at  all  to  dai«er  through  tbe  Hnall 
dflfgatfiffn  of  power  which  this  resolution  may  cany.    On 


over  to  tbe  peopte  who  wiU  not  spcDd  it  (or  what  it  was  i  tioa.     We  had  a  hst  of  projects  filed  in  the  hearings,  with 
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the  other  hand,  the  pahlic  welfare  aod  the  beat  interest  of 
the  Amerlcmn  people  demaivd  prompt  and  eflectire  action, 
and  this  reaolutkn  and  method  has  been  selected  by  the  ; 
President  at  the  proper  medium.  ' 

It  is  liitfustlni  to  note  the  strong  opposition  to  this 
reaoUiUon  on  the  Republican  side  of  the  House.  You.  gentle- 
men, should  be  the  last  to  resist  an  honest  and  earnest  effort 
toward  recorery  in  our  country,  and  toward  rebef  of  destitu-  ' 
tlon.  Those  of  us  who  have  senred  In  the  Congress  for  the 
past  several  years  must  be  fully  aware  of  the  Republican 
policies  and  prlvlieKed  legislation  psssed  over  Democratic 
opposition,  which  has  largely  brought  about  the  chaotic  con- 
ditions found  in  our  country  when  the  people  delivered  the 
Government  to  the  Democratic  Party.  Instead  of  opposing, 
you  should  rise  in  unanimous  support  of  the  E*resident's 
gigantic  effort  to  correct  mtstalrrs  made  by  your  own  admm- 
Istratlon.  | 

It  is  obvious  that  the  President  may  well  be  trusted  to 
carry  out  the  provisions  of  this  resolution  in  every  respect, 
as  the  best  evidence  of  his  ability  to  thus  perform  is  the 
improvement  in  general  of  condition.s  in  our  country  since 
he  was  inaugurated  President.  This  improvement  in  in- 
dustry, in  business,  in  the  price  of  farm  produce,  in  the 
loosening  up  of  credit,  in  tlie  strengthening  of  financial  in- 
stitutions, has  been  brought  about  tlirough  the  wisdom  and 
action  of  the  President  and  his  administration.  This  is  a 
huge  appropriation,  it  is  true,  but  the  conditions  demand  it 
and  the  purposes  are  most  laudable.  It  is  believed  that  with 
the  carrying  out  of  the  provisions  of  this  resolution,  recov- 
ery in  our  country  will  be  assured.  This  huge  public-works 
program  will  give  employment  to  millions  of  our  people  and 
will  reestablish  in  them  hope,  courage,  and  that  individual 
responsibility  which  has  always  been  ctHiducive  to  the 
stability  of  our  Oovernment.  j 

Practically  all  of  us  are  Interested  in  many  projects  which 
will  be  carried  forth  when  this  appropriation  Is  made,  and 
among  those  which  I  believe  are  outstanding  I  would  list  first 
the  ship  canal  across  northern  Florida,  connecting  the  waters 
of  the  Atlantic  Ocean  with  those  of  the  Qulf  of  Mexico. 
This  project  has  been  thought  of  and  talked  of  for  about  a 
century,  but  of  recent  months  has  gained  the  ear  ot  our  lead- 
ing advocates  of  waterway  Improvements  and  wisest  indus- 
trialists. Under  provisions  of  the  bill  which  I  introduced  In 
1036  preliminary  examination  of  proposed  routes  was  made. 
Under  the  provisions  of  H.  R.  M50.  which  was  Introduced  by 
ma  on  February  7.  1930.  actual  physical  surveys  of  several 
routes  across  northern  Florida  have  now  been  completed. 
Standing  out  Among  preferred  routes  are  the  St.  Marys- 
Okefenokee-Suwannee  route,  the  Black  Creek  to  Deadmans 
Bay  route,  the  St.  Johns-Santa  Fe-Cedar  Key  route,  and  the 
St.  Johns-Ocklawaha-Wlthlacoochee  route.  Surveys  have 
been  made  by  the  Public  Works  engineers  and  by  the  Board 
of  United  States  Army  Engineers,  and  it  has  been  agreed  that 
the  canal  is  an  engineering  possibility  and  will  redound  great 
benefits  to  the  commercial  life  of  America. 

On  January  3.  1935.  I  introduced  H.  R.  2785,  which  is  as 
follows: 

A  bill  to  prorlde  for  ttve  construction  ot  a  ean&l  acroaB  iMrtb«m 
Florida.  coniMcUng  the  w»ten  of  the  Atlantic  Ocean  &nd  tb« 
OuU  of  Mexico 

B«  <t  enmeted.  etc..  That  tbe  PrMtdent  of  tbe  United  Statm  Is 
hereby  authoiiBed  to  acquire,  through  purcheae  or  othenrlae.  from 
the  State  of  Florida,  peraooa.  Indlrlduala,  Arms  and/or  corpora- 
Uona.  for  and  on  behalf  of  the  Dnlted  States,  upon  nich  terma  aa 
be  may  deem  reaaonablf.  perpetual  control  at  a  atrip  of  land  not 
leaa  than  7  miles  in  width,  extending  from  the  Ati&ntlc  Ocean 
acroea  northern  Florida  to  the  Oulf  of  Mexico,  and  the  right  to  use 
and  dispose  at  the  waters  thereon,  and  to  excaTate.  construct,  and 
to  perpetuaUy  maintain,  operate,  and  protect  thereon  a  canal  at 
such  depth  and  capacity  as  wlU  afford  convenient  psasaari  ot  ahlpa 
of  the  greatest  tonnage  and  draft  now  In  lise.  from  the  Atlantic 
Ocean  to  the  Oulf  ot  Mexico,  and  alao  jurisdiction  over  said  strip  ot 
land  and  tike  porta  at  the  ends  thereof. 

That  the  President  may  acquire  such  addlUonal  territory  and 
rights  from  the  State  of  Florida,  persona.  Indlvlduaia.  Orms  and/or 
corporations  as  m  his  judgment  wlU  facilitate  the  general  purpoee 


a.  The  President  ahaU  have  tiM  right  to  rebuild  and  replace 
brtdgee  on  said  lands  and  rlghta-oC-way. 

Sac.  S.  That  when  the  Prealdent  shall  hare  arranged  Utle  and 
control  for  the  neceesary  tarrttory  from  the  State  at  florlda.  pcr- 


Indlvtduala,  Arms  and  or  corporations,  be  ta  authorised  to 
pay  not  exceeding  ta.536.000  (or  said  lands  and  rlghta-of-way.  azxl 
la  authorised  to  rebuild  and  replace  bridges  over  said  canal  at  a 
ooet  of  not  to  exceed  S4J)10.000.  and  a  sum  sufficient  for  both  said 
purposes  u  hereby  authorized  to  be  approprUted  out  ot  any  money 
In  the  Treasiiry  not  otherwise  approprUted.  to  be  paid  on  warrant 
or  warranU  drawn  by  the  President. 

The  President  Hhall  then,  through  the  Florida  Rooeerelt  Canal 
CommlsBlou.  hereinafter  authorized,  cause  to  be  excavated,  con- 
structed, and  completed  a  ship  canal  from  the  AtlanUc  Ocean 
across  northern  Florida  to  tbe  Gulf  of  Mexico.  Such  canal  ahall 
be  of  sufficient  capacity  and  depth  as  shall  afford  convenient  ps...- 
sage  for  veesels  of  the  largest  tonnage  snd  gremtest  draft  now  In  use. 
and  such  as  may  be  reasonably  anticipated,  and  ahall  be  supplied 
with  all  necessary  locJu  and  other  appliancea  to  meet  the  neces- 
sities of  vessels  passing  through  the  same  from  ocean  to  gulf:  and 
he  shall  also  cause  to  be  constructed  such  safe  and  commodious 
harbors  at  the  termini  of  said  canal,  and  maiie.  in  hla  discretion, 
such  provisions  for  defense  as  may  be  necessary  for  the  safety  and 
protection  of  said  canal  and  hArbors.  That  the  President  Is  au- 
thorlred  for  the  purposes  aforesaid  to  employ  such  persons  as  he 
may  deem  oeoeasary.  and  to  ilx  their  compenAatlon. 

Sec  4.  That  the  President  shaU  utilise  any  halpfiil  Information 
obtamabie  in  surveys  heretofore  made  by  tbe  Board  of  Dnlted 
8*ates  Army  Engineers  and  the  Public  Works  Administration 
cniclne^rs 

In  the  excavation  and  construction  of  said  canal,  rivers,  lakes, 
and  other  natural  waters,  or  such  parts  of  each  aa  may  be  made 
available,  shall  be  ut>ed.  The  most  feasible  route  acroaa  northern 
Florida  shall  be  employed 

Sac  5.  That  the  sum  of  sas.000.000  Is  hereby  authorized  to  be 
appropriated,  out  of  any  money  In  the  Treasury  not  otherwise  ap- 
propriated, toward  the  project  herein  contemplated  by  such  route 
across  northern  Florida  as  Is  selected. 

And  the  President  Is  hereby  authorised  to  cause  to  be  entered 
Into  Bucli  contract  or  contracts  as  may  be  deemed  neceaaary  for 
the  proper  excavation,  construction.  compleUon.  and  defense  of 
said  canal,  harbors,  and  defensea.  by  the  route  finally  determined 
upon  under  the  provUlons  of  this  act.  Appropriations  therefor 
shsll  from  time  to  time  be  hereafter  made,  not  to  exceed  In  the 
aggregate  the  addlUonal  sum  of  taOO.000,000. 

Ssc  a.  That  to  enable  the  President  to  construct  the  cansl  and 
works  appurtenant  thereto  aa  provided  In  this  act,  there  Is  hereby 
created  the  Florida  Roosevelt  Canal  Commlaalon.  the  same  to  be 
composed  of  seven  members,  who  shall  be  nominated  and  ap- 
pointed by  the  Prealdent.  by  and  with  the  advloe  and  conaent  of 
the  Senate,  and  who  ah*il  serve  until  the  completion  of  said  canal 
unless  sooner  removed  by  the  President,  and  one  of  whom  shall 
be  named  as  the  chairman  of  said  commission.  Of  the  7  members 
of  said  commission  at  least  4  of  them  shall  be  persona  learned  and 
akliled  in  the  science  of  engineering,  and  of  the  4  at  least  1  shall 
be  an  officer  of  the  United  States  Aiiaiy.  and  at  least  1  other  ahail 
be  an  officer  of  the  United  States  Navy,  the  said  offioera,  respec- 
tively, being  either  upon  the  active  or  retired  list  of  the  Army  or  of 
the  Navy.  Said  commissioners  shall  each  receive  such  compensa- 
Uon  as  the  Prealdent  ahAil  prescribe  until  ths  aama  ahall  have 
been  otherwise  fixed  by  the  Congress.  In  addition  to  the  members 
of  the  said  Florida  Roosevelt  Canal  Oommlsslon.  the  President  la 
hereby  authorised  through  said  oommlsslon  to  employ  In  said 
service  any  of  the  engliMcrs  of  ths  United  States  Army  at  his 
discretion,  and  likewise  to  employ  any  engineers  In  civil  life,  at 
his  discretion,  and  any  other  persons  necessary  for  the  proper  and 
expediUoua  prossexrUon  of  said  work.  The  competisatlon  of  all 
such  engineers  and  other  persons  employed  under  this  act  ahall  be 
fixed  by  said  commlaalon.  subject  to  the  approval  of  the  Prealdent 
The  official  salary  of  any  officer  appointed  or  employed  under  this 
act  shall  be  deducted  from  the  amount  of  salary  or  compensation 
provided  by  or  which  shall  be  fixed  under  the  terms  at  this  act. 
Said  cooainiaslon  shall  In  all  matters  be  subject  to  the  direction 
and  control  of  the  Prealdent.  and  shall  make  to  the  President  an- 
nually and  at  such  other  periods  as  may  be  required,  either  by 
law  or  by  the  order  of  the  President.  fuU  and  complete  reporta  of 
all  their  actings  and  doings  aiul  of  all  moneys  received  and  ex- 
pended In  the  oonstructlon  of  said  work  and  In  the  performsnce 
of  their  duties  In  connection  therewith,  which  said  reports  shall 
be  by  the  President  transmitted  to  Congress  And  the  said  com- 
mission shall  furthermore  give  to  Congress,  or  either  House  of 
Congress,  such  Informstlon  aa  may  at  any  time  be  required  either 
by  act  of  Congress  or  by  the  order  of  either  House  of  Congress. 
The  President  shall  cause  to  be  provided  and  assigned  for  the  use 
of  the  commission  such  offices  as  may.  with  the  suitable  equip- 
ment of  the  same,  be  necessary  and  proper,  m  his  discretion,  for 
the  proper  discharge  of  the  duUes  thereof. 

Ssc  7.  That  the  Secretary  of  the  Treasury  is  hereby  authorlaed 
to  borrow  on  the  credit  of  the  United  States  from  time  to  time 
as  the  proceeds  may  be  required  to  defray  expendlttires  authorised 
by  thla  act  (such  proceeds  when  received  to  be  used  only  for  the 
purpose  of  meeting  such  expenditures),  the  sum  at  saoO.000.000. 
or  so  much  thereof  as  may  be  necessary,  and  to  prepare  and  issue 
therefor  coupon  or  registered  bonds  of  the  United  States  in  such 
form  as  he  may  preecribe.  and  In  denominaUons  at  saO  or  some 
multiple  of  that  sum.  redeemable  In  gold  coin  at  the  pleasure  of 
the  United  States  after  10  years  from  the  date  of  their  Issue,  and 
payable  30  years  from  such  date,  and  bearing  interest  payable 
quarterly  In  gold  at  the  rate  of  a^  percent  per  »nniii«>-  ana  the 
bonds  herein  authorlaed  shall  be  exempt  from  all  Uxes  or  duties 
of  the  United  Statas.  aa  weU  aa  from  taxation  in  any  form  by  or 
under  the  State,  municipal,  or  local  authority :  Provided,  That  said 
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Ssc.  8.  That  the  Prasldent  oC  the  U&ttsd 
ised  to.  In  his  dlseretteii.  emplsy  any 
PubUc  Works  AdmlnMtnftlao.  ar  gatt      ^ 
and  Improvement  funds.  In  Uau  eC  toond  iHraaaoa  aa  wmatkatMBd  in 
section  7  hereof. 

This  bdl  is  now  befora  tiie  Rtins  md  BHtMn  Oommittee 
and  a  large  number  of  mj  cttOemgam  haie  oqptWMd  a  deep 
interest  in  its  prompt  report  and  paanse.  ftaetkmBy  all 
waterways-improveiaent  crganfawtttong  In  the  oeuntry  have 
repeatedly  endorsed  tbe  pgQleet  aod  pettttOBed  the  Oon- 
gress  for  Its  completian.  ffigb  8tat»  oflMalB  from  prac- 
tically an  States  east  of  the  Rooky  llnuntaitng  have  from 
time  to  time  ezpreaaBd  a  deep  intcnst  In  this  great  prolect 
because  It  will  bring  to  tbe  Amerlcaa  people,  tn  ganeral.  a 
substantial  reduction  In  tranmnitatlaB  ooot,  and  a  bnge 
saving  to  the  sblpptng  pubUe,  ntudutan,  and  uousumers. 

On  one  of  the  rootes  guifWjFod.  ttw  «inal  woold  be  200 
miles  in  length,  including  27  Btftas  In  tiM  liioal  water  of  tbe 
Oulf  of  Mexico.  Tlie  sommlt  l0v«l  woold  ba  M  feet  above 
sea  level.  The  avi^lable  water  soppljr  ta  adeqaate  for  tbe 
maximum  development  of  trallle  on  ttls  raute.  Hie  final 
esUmatee.  based  on  costs  now  antictpated.  ^bam  a  net  eon- 
strucUon  cost  to  tbe  United  States  of  $190,411,000.  not  in- 
cluding the  lands  axMi  rights-of-way  wtth  a  vahae  of  $2,535.- 
000,  and  bridges  over  existtaig  waterwaaFB  at  a  eost  of 
$4,910,000. 

The  annual  cost  of  operation  and  nudntenanoe  of  this 
canal  on  the  most  advantageoaa  Yoote  te  estimated  at 
$1,930,000.  Adding  the  interest  charges,  the  total  annual 
cost  becomes  $11,439,000.  Ttotm  costs  have  been  disputed 
by  some  of  the  best  eug'lneeis  In  the  country  because  it  is 
believed  that  the  canal  can  be  ooDBtrroted  for  about  half 
the  above  figures,  and  we  may  be  aHored  that  if  this  canal 
is  constructed  imder  the  provisions  of  Hboae  Joint  Resolu- 
tion 117.  every  poasible  suuuomy  will  be  obaenred  and  every 
possible  waste  eliminated. 

The  estimates  hereinafter  set  forth  are  far  a  canal  having 
a  depth  of  35  feet,  a  width  in  the  oontrweted  rock  sections 
of  250  feet,  and  In  the  remainder  of  the  land  section  of  400 
feet.  Locks  are  provided  in  duplicate  with  a  clear  length 
of  1.000  feet  and  width  of  110  feet  In  one  lock,  a  length 
of  610  feet  and  width  of  110  feet  In  tbe  second  lock,  and 
with  40  feet  over  the  silla.  The  esttanates  Include  the  pro- 
vision of  the  necessary  bridges  over  the  land  cut  with  a 
minimum  vertical  clearance  of  IBS  feet.  Hie  dtnwmsions 
of  the  canal  and  locks  are  oonaldered  neosssary  to  realize 
the  primary  purpoee  of  tbe  canal,  wtaftdi  ta  to  reduce  the 
time  of  voyages  between  the  Gtdf  ports  and  Atlantic  ports. 

It  ts  beUeved  thaX  a  canal  of  these  dtmenidons  will  be 
adequate  to  handle  vessels  which  use  the  Qulf  of  Mexico 
and  the  Atlantic  Ocean.  A  careful  survey  has  been  made  as 
to  the  extent  of  ise  of  thte  canal,  and  it  has  been  conserva- 
tively estimated  that  about  forty-five  to  sixty  mUhon  tons 
will  pass  through  It.  Huge  quantities  of  oil.  pnlpwood,  tur- 
pentine, rosin,  lumber,  logs.  frultB,  vegetables,  cotton,  and 
other  Items  of  eommeroe  will  pass  through  it.  and  it  will 
derive  the  benefit  of  approzimatdy  25  hours'  reduction  in 
time  from  the  place  of  its  origin  to  port  of  destination.  It 
Is  believed  that  the  shipping  ooncems  wU]  rapidly  utilize 
it  when  completed.  It  has  been  conservatively  estimated 
that  during  the  first  year  of  operation  10.000  vessels  will 
pass  through  it.  lids  win  be  about  1  every  40  minutes,  day 
and  night. 

Opponents  of  the  canal,  of  course,  mtnlnilie  its  future  use 
by  commercial  Interests,  but  it  stands  to  reason  that  as  soon 
as  the  canal  is  constnxcted  ccnnneroe  wUl  find  its  way 
through  It  on  account  of  ttie  great  saving  In  time  and 
transportation  cost.  It  will  be  a  great  asRft  to  ^nertca  In 
time  of  war.  It  will  afford  an  inlet  and  outlet  for  fighting 
craft,  troops,  ammunition,  and  supplies.    It  win  strengthen 


Amertea'S  advantage  in  ttw  Oulf  of  Ifexloo  and  make 
siUe  ttMve  in  the  OuSf  of  Meacieo  tbe  supremaey  of  tiM 
United  States  and  our  Navy,  even  under  ttw  etreuourtanoes 
tH  great  odds  against  us.  It  will  be  a  great  asKt  to  eom- 
meroe borne  through  tbe  Panama  Canal  from  either  dlreo- 
ticn.  In  saving  the  25  hours  in  ttane,  naturally  it  wfll  save 
the  great  eost  incurred  in  making  tbe  extra  ten  or  twf^Ne 
hundred  miles  around  ttie  peninsula  of  Florida.  It  will  atao 
dindnate  the  storm  hasard  to  commerce  off  of  tbe  soutti 
end  of  the  peninsula  of  norida.  PraeticaUy  aO  aUppIng 
craft  win  utilise  thta  canal,  if  for  no  ottier  reason  than  Id 
avoid  the  hasard  of  storms.  The  Atlantle  States  fMn 
Maine  to  Florida  and  the  Mtewhwlppi  Valley  States  from  His 
Lakes  to  the  Gulf  will  he  direct  beneficiaries  of  thta  cutHiff 
or  connecting  Unk  in  the  chain  of  water-foame  oommeree. 
AH  ottier  States  of  the  XTnlon  win  receive  an  Indlreet  bene- 
fit. That  which  prospers  one  l^ate  or  sectton  of  oar  groat 
Nation  benefits  and  prospers  every  State  and  nook  in  our 
great  countiy.  No  chabi  te  stronger  than  its  weakest  Bnk. 
The  entire  ^haln  ta  stipported  by  its  own  irtrength.  Thta 
canal  ta  not  a  local  project  It  ta  not  a  project  for  ttis 
Southeast.  It  ta  a  worth-while  project  for  Amnlea  and  to 
an  American  project.  It  will  develop  new  indiMtries.  Note- 
worthy among  industries  to  be  developed  would  be  ttw  pulp- 
wood  and  paper  industry,  ttw  irtm  industiy  m  l>lahanis.  and 
others. 

At  thta  particular  time  the  relief  of  the  unemiAoyed  ta 
primary  in  our  minds,  but  we  must  also  consider  the  perma- 
nency nt  lmprov«nents  and  their  benefit  to  the  Auertean 
people.  Rom  TO  to  75  percent  of  every  doBar  that  ta  flpmt 
on  this  project  will  go  to  labor  snd  to  rdteve  the  unem- 
ployed. In  fact,  even  90  percent  ootdd  go  to  labor,  if  toss- 
improved  methods  of  construction  and  dredging  AoOld  be 
resorted  to.  As  to  the  permanency  of  the  improrement  and 
lis  benefits  to  the  American  people  in  the  niture.  It  has  no 
peer  or  equal.  Generation  after  generation' our  pecfile  will 
utilise  thta  artery  of  commerce  and  time  and  ttane  sgaln  wfll 
be  repaid  in  benefits  for  the  initial  cost  of  wusiiuctton. 
This  was  learned  centuries  ago,  particularly  by  the  twmti'tos 
in  Europe.  Every  possible  waterway  was  provided  and  im- 
prt>ved.  Thta  was  done  in  the  interest  of  economy  and  in  the 
best  interest  of  the  commerce  and  peoi4e  of  those  <dd  coun- 
tries. Our  Nation  ta  in  its  infancy,  so  to  speak,  in  the  way 
of  waterway  developmente.  We  must  come  to  the  trtJUn- 
tion  and  development  of  an  possllde  waleawajs.  In  thte 
respect  the  shackles  of  the  special  interest  must  be  rtridcen 
from  the  shipping  and  consuming  public,  and  these  natural 
resources  developed  for  the  benefit  of  the  Amertean  people. 

Our  great  Proident  Roosevdt  has  manifested  aheaidy  hto 
Iceen  interest  tn  developing  American  resouroes  for  the  Antir- 
ican  people.  Thta  ta  well  demonstrated  in  hto  Tiiiniiiiisiwi 
Valley  project.  No  special  interest  ta  strong  enough  to  divert 
him  from  pursuing  the  course  which  ta  for  the  best  interest 
for  the  present  and  future  America.  When  tt&e  Horlda  Canal 
ta  completed,  it  wlU  be  another  step  accompUdied  by  him 
on  hta  ladder  for  a  greater  America. 

It  ta  true  that  some  engineers  with  short  vision  have  f^led 
to  see  the  future  benefits  of  thta  canal  to  Ameriom  com- 
merce and  the  American  peoi^.  and  have  on  thta  account 
or  for  some  Other  reason  failed  to  agree  as  to  its  feastbflity. 
Such  was  also  the  case  with  the  great  Panama  CanaL  engi- 
neers and  more  engineers  reported  against  it.  but  the  mind 
of  a  then  President  Roosevelt  superseded,  and  riper  wisdom 
dictated  the  feasibility  and  practicability  of  thta  great 
project.  Now  even  thoee  who  are  less  Informed  wander  why 
we  waited  so  long  to  construct  the  Panama  CuisL  The 
Florida  Canal  will  be  built  at  about  one-third  of  the  eost 
of  the  Panama  Canal  and  will  be  bufit  without  tbe  hacaid 
at  tropical  disease  and  foreign  claims.  It  will  bear  far  more 
tonnage  than  ta  borne  by  tbe  Panama  Canal  and  will  if- 
dound  greater  benefits  to  America  than  has  been  realised 
or  ever  wffl  be  realized  from  the  Panama  Cansl. 

The  Panama  Canal  was  constructed  not  as  a  parttoan 
project.  It  was  constructed  tor  the  benefit  ai  our  eonntry. 
Likewise,  the  Florida  Canal  ta  not  a  partisan  iRojeet.  it  to 
for  the  American  people. 
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Therefore,  I  call  upon  all  of  my  colleagues  to  lend  their 
fullest  cooperation  for  Its  prompt  realization.     [Applause.! 

[Here  the  gavel  fell.l  | 

Mr.  TABER.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  ICiasouri  [lir.  SboitI. 

Mr.  SHORT.  Mr.  Chairman,  I  regret  very  much  that  I  was 
not  given  the  opportunity  to  address  the  House  yesterday. 
It  was  Ihe  first  tune  I  have  ever  asked  unanimous  consent  to 
proceed  for  even  15  mmutes.  and  I  would  have  been  satis- 
fled  with  10.  My  only  reason  for  making  the  request  yes- 
terday was  that  I  wanted  to  call  the  attention  of  the  Mem- 
ben  of  this  House  to  House  Joint  Resolution  117,  which  is 
brought  up  for  consideration  today.  The  huge  appropria- 
tion—almost $5,000,000.000 — called  for  by  the  resolution,  and 
the  peculiar  and  unusual  powers  which  are  granted  to  the 
President  in  spending  this  sum  warrant,  in  my  Judgment,  a 
greater  opportunity  for  discussion  and  debate  than  the  Rules 
Committee  has  granted  Members  of  the  House. 

Manifestly,  the  majority  party,  which  outnumbers  u-s 
3  to  1.  is  afraid  to  listen  for  even  10  or  15  minutes  to  the 
views  of  the  opposition.  Perhaps  this  is  due  to  the  discord 
and  dissension  in  their  own  ranks,  and  they  did  not  want 
any  more  rancor  in  their  caucus,  held  yesterday  afternoon. 
In  other  words,  the  majority  leaders  wanted  to  bind  and  gag 
their  own  Members  and  rush  this  bill  through  with  the  least 
possible  time  for  discussion  or  debate. 

Should  I  wish  to  be  mean  and  little.  I  would  for  the  re- 
mainder of  this  session  be  flies  in  the  soup  and  a  thorn  m  the 
side  of  the  acting  majority  floor  leader  and  the  astute 
Chairman  of  the  Rules  Committee.  However,  I  shall  try  to 
follow  the  dictum  of  Holy  Writ:  •  Bless  those  who  persecute 
you.  bless  and  curse  not." 

Mr.  Chairman,  I  rise  in  opposition  to  this  resolution,  which 
is  so  momentous  and  far-reaching  in  its  consequences  that 
it  trarvscends  the  level  of  party  politics.  I  have  no  quarrel 
whatever  with  any  Thomas  Jefferson,  constitutional  Demo- 
crat, but  this  resolution  was  not  drafted  by  a  follower  of 
Thomas  Jefferson  or  by  one  who  still  believes  in  the  Declara- 
tion of  Independence  and  the  Constitution  of  the  United 
States.  I  do  not  think  it  is  a  Democratic  resolution,  and  it 
most  certainly  is  not  a  Republican  resolution.  This  resolu- 
tion bears  all  the  earmark.s  and  smell  of  the  brain  tru.sters." 
Its  author  must  be  a  megdiomanic.  and  if  this  House  votes 
this  bill,  we  might  as  well  adjourn  and  go  home,  for  we  will 
have  become  a  hollow  chamber  full  of  hollow  heads  that 
but  echo  the  orders  coming  from  the  bureaucrats  at  the 
other  end  of  Pennsylvania  Avenue.  What  sort  of  men  are 
we?  Do  we  have  a  bone  or  a  rubber  band  up  our  backs? 
What  Member  of  this  House  had  anything  whatever  to  do 
with  the  writing  of  this  resolution?  Mr.  Morgenthau,  Mr. 
Bell,  and  Rear  Admiral  Peoples  are  the  only  witnesses  called 
before  the  Appropriations  Committee,  which  listened  to  them 
for  only  3  hours,  behind  closed  doors,  in  a  star-chamber 
session.  No  Member  of  this  House  had  access  to  this  resolu- 
tion until  night  before  last,  and  the  hearings  were  not  re- 
ported to  us  until  this  morning.  Yet  this  House  this  after- 
noon, with  its  overwhelming  Democratic  majority,  under  a 
tyrannical  and  luprecedented  gag  rule,  will  cram  down  the 
throats  of  their  own  Members  this  monstrous  measure,  be- 
cause of  the  club  of  patronage  which  Is  wielded  over  their 
heads. 

Mr.  Chairman,  speaking  from  a  political  standpoint.  I  have 
never  been  so  foolish  as  to  give  my  enemy  a  pistol  with  which 
to  shoot  mc.  yet  every  Republican  who  may  vote  for  this 
resoluticm  li  furnishing  ammunition  to  the  opposition  to 
destroy  him.  Ttils  is  a  camouflage  bill.  Let  us  pierce  its 
masquerade  and  tear  the  mask  from  Its  face.  The  enormous 
sum  of  M.SftO.000.000  which  we  are  asked  to  give  over  to 
the  ezecutire  brmnch  of  Oovemment  to  spend  in  any  such 
manner,  at  any  such  time,  and  on  any  such  project  as  he 
may  deem  adnsable.  Is  ostensibly  for  relief,  but.  sir.  this 
resolution  la  not  for  relief:  it  is  for  a  Democratic  campaign 
fund  for  the  election  next  year. 

All  of  us  know  the  experience  we  had  in  the  election 
last  falL  During  the  month  of  October  it  cost  the  FMeral 
Ooremment,  In  one  county  of  my  dlstzlct,  $1,000  to  dlstrih- 


ute  $600  of  reUef  money  to  the  needy  people  of  that  county. 
The  people  who  need  rebef  most  are  not  getting  It.  or  only 
a  small  proportion  of  what  goes  to  the  white-collared  tax- 
eating  politician  who  docs  not  need  it.  How  is  this  relief 
money  spent?  Nothing  is  said  in  this  resolution  about  old- 
age  pensions:  nothing  is  said  in  this  resolution  about  the 
disabled  veterans  or  paying  their  bonus.  No:  the  old-age 
pensions  and  the  soldiers'  bonus  have  been  pigeonholed 
and  postponed  until  this  vile  and  vicious  resolution  can  be 
railroaded  through  the  Congress. 

Many  of  these  ex-.vrvice  men  who  had  volunteered  and 
gone  through  hell  in  Prance,  who  slept  for  days  and  nights 
in  blood-«oaked.  rain-drenched  trenches,  who  went  over  the 
top  and  crawled  on  their  bellies  like  snakes  through  the 
mud  and  muck  and  mire  under  bart)ed-wlre  entanglements, 
breathing  poisonous  gas  and  baring  their  breasts  to  the  fire 
of  machine  gxms  and  artillery,  having  the  brains  of  their 
comrades  blown  into  their  faces,  di.scharged  at  the  end  of 
the  war.  mere  shadows  of  the  men  they  once  were — these 
men  who  were  promised.  3  years  ago  in  the  Democratic 
platform,  full  and  exact  Justice,  had  their  compensation  cut 
or  their  pensions  taken  completely  away  from  them  by  the 
iniquitous  and  infernal  so-called  "  economy  bill ",  passed 
shortly  after  the  inauguration  of  the  new  deal. 

This  great  Government  cannot  take  care  of  the  men  who 
have  fought,  bled,  and  died  in  its  defense,  but  it  can  s[>end 
relief  money — and  how  has  it  spent  it?  In  my  home  county 
last  year  the  relief  agency  hired  a  little  girl  scarcely  out  of 
high  school,  young,  .single,  with  no  dependents,  from  a  com- 
fortable home,  and  paid  her  $125  a  month  to  ride  over  the 
hills  of  Stone  County  to  teach  the  kids  out  in  the  sticks 
how  to  play. 

They  hired  another  fine  httle  woman  in  my  county,  the 
wife  of  a  professional  man  who  needed  not  the  position,  and 
paid  her  $127.30  i>er  month  to  teach  the  good  old  country 
housewives  out  in  the  hills  how  to  make  soap — and  God 
knows  she  had  never  seen  an  ash  hopper  in  her  life.  In  two 
other  counties  in  my  district  the  "  new  dealers  "'  have  em- 
ployed three  men.  Government  agents  at  good  salaries,  to 
roam  over  the  hills  in  Wright  and  Howell  Counties  hunting 
for  Indian  mounds.  After  several  weeks'  search  I  asked  if 
any  mounds  had  been  found,  and  the  answer  was.  "  Nope;  but 
we're  still  hunting  for  them."  In  another  county  of  my  dis- 
trict able-txxiied  men  and  women  were  hired  at  $2.10  per  day 
to  make  rag  dolls — in  order  to  have  industrial  recovery.  In 
another  county  a  bedbug  inspector  was  employed  to  insp'^ct 
the  mattresses  which  the  relief  agencies  dealt  out  to  those 
who  would  vote  the  straight  Democratic  ticket,  while  in  an- 
other county  the  Government  employed  a  bimch  of  old  maids 
to  teach  the  mothers  of  Uie  Ozark  Hills  how  to  pin  diapers  on 
their  babies.     [Lau^ter  and  applause.  T 

Mr.  Chairman,  no  Member  of  this  House  is  against  relief  to 
those  who  are  destitute  and  worthy  of  assistance.  No  Amer- 
ican wants  to  see  any  of  his  fellow  countrymen  starve,  or  even 

j  suffer.  The  President  has  no  copyright  on  this  emotion. 
The  Repubhcans  gathered  here  are  willing  to  vote  the  $880.- 

i  OOO.OOO,  or  even  $1,000,000,000  If  necessary,  for  rehef,  but  we 

are  bitterly  opposed  to  voting  a  $4,000,000,000  slush  fund  to 

thi.s  administration  to  be  spent  in  the  future  as  so  much  of 

this  money  has  been  spent  in  the  past. 

Mr.  Chairman.  I  caxe  not  what  other  Members  of  this  House 

i  might  do  here  today,  but  I  am  unalterably  and  uneqtuvocabiy 
opposed  to  this  resolution,  which  is  so  filthy,  foul,  and  rotten 
that  It  stinks  to  high  heaven.    My  opposition  is  based  wholly 

,  upon  prmciple.  In  my  humble  judgment,  this  resolution  is 
unwise,  unsound,  unconstitutional,  and  uin-Amerlcan. 

{  A  schoolboy  with  the  most  elementary  knowledge  of  con- 
stitutional law   knows  that  the  Congress  has  no  right  or 

I  authority   to   delegate    its   legislative    powers   to   the   Chief 

I  Kxecutive.  and  it  is  most  amazing  that  this  resolution  should 
be  offered  so  soon  after  the  Supreme  Court  of  the  United 
States,  in  its  recent  decision  in  the  oil  case,  gave  Congress 
and  the  country  to  understand  that  under  the  Cmutltutlon 
the  Congress  cannot  abdicate  its  powers,  shun  its  responsi- 
blUties.  transfer  its  duties,  and  grant  blank-check  authority 
to  either  of  the  other  branches  of  this  Government.     And 
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we  propose  here  today  once  more  te  make  a  jackass  cut  of 
this  body,  to  become  tbe  lai^iing-stock  of  tbe  Nation,  by 
doing  these  very  things. 

I  deeply  and  sincerely  regret  that  this  body  has  degen- 
erated into  a  supine,  subservient,  soportflc,  auperlluous,  super- 
cilious, pusillanimous  body '  of  nitwits,  the  greatest  ever 
gathered  beneath  the  dome  of  our  National  Capitol,  who 
cowardly  abdicate  tAieir  powers  and,  in  vkdi^ion  of  their 
oaths  to  protect  and  defend  tbe  Constitution  against  all  of 
the  Nation's  enemies,  both  foreign  and  dOBsestic,  turn  over 
these  constitutional  prerogatives,  not  only  granted  but  im- 
posed upon  them,  to  a  groxjLp  of  tax-eating,  conceited,  auto- 
cratic bureaucrats — a  bunch  of  theoMtical,  intellectual,  pro- 
fessional nincompoops  out  of  Columbte  University,  at  the 
other  end  of  Pennsylvania  Avenue— ^wbo  were  never  elected 
by  the  American  people  to  any  ofBce  and  who  are  responsible 
to  no  constituency.  These  tarain  trusters  and  **  new  dealers  " 
are  the  ones  who  wrote  this  resolution.  Instead  of  tbe  Mem- 
bers of  this  House  whose  duty  it  is.  and  whose  sole  duty  it  is. 
to  draft  legislation.    [Applause.] 

My  friends,  there  is  only  (me  conflict  in  America  today, 
and  that  is  a  conflict  between  two  diametrically  opposed 
fundamental  political  philosophies,  mere  Is  only  one  issue 
at  the  present,  and  that  issue  te  between  two  opposing  and 
irreconclliable  theories  of  government.  Tlw  <|oestlon  for  us 
to  decide  here  and  now  is  tiiiether  we  are  going  to  continue 
to  live  under  the  Constitution  and  believe  in  our  American 
institutions  under  which  we  have  lived  for  a  century  and  a 
half  and  grown  to  be  the  greatest  natkm  on  earth  and  the 
happiest  and  freest  people  under  tbe  shining  sun.  despite 
all  the  vicissitudes  of  fortune  throve  wbich  we  have  passed. 
or  whether  we  shall  abruptly  depart  from  tlie  historical 
precepts  and  sacred  tenets  of  our  forefathers  wbo  wrote  the 
Declaration  of  Independence  and  tbe  Constitution  of  tbe 
United  States  to  follow  a  new-deal  philosophy,  unknown, 
untried,  which  is  put  forth  by  a  group  of  impractical,  inex- 
perienced visionaries  whose  ptrfitlcal  philosopiiy  rests  upon 
the  economic  teachings  of  Marx  and  T<enin,  and  whose  com- 
munistic doctrines  would  set  up  a  Bolshevist  state  with  a 
collectivistic  society. 

I  want  to  know  what  you  believe  In,  my  felleiw  Americans. 
Do  you  want  to  follow  the  Constitution  or  do  you  want  to 
follow  the  code?  Do  you  want  to  live  under  the  Stars  and 
Stripes  or  do  you  prefer  to  live  under  the  outstretched 
wings  of  the  blue  buzzard?  Do  you  stand  for  U.  S.  A. 
or  for  N.  R.  A.?  Are  you  going  to  follow  history  or 
are  you  going  to  follow  hysteria?  Are  you  going  to  base 
your  life  upon  facts  or  are  you  going  to  flee  after  flitting 
fancy?  Are  you  going  to  base  your  future  and  that  of  your 
children  upon  experience  or  are  you  going  to  follow  every 
unknown,  unsolved,  unworkable,  unconstitutional,  dangerous, 
and  destructive  economic  experiment  of  this  small  group  of 
willful,  autocratic,  egotistical,  tax-eating  bureaucrats?  Will 
you  follow  George  Washington  or  Prof.  Raymond  Moley. 
Thomas  Jefferson  or  Rexford  GKiy  Tttgwdl?  And  I  should 
like  to  know  if  we  still  believe  hi  the  genius,  courage,  and 
patriotism  of  Andrew  Jackson  and  Abraham  Lincoln  or 
whether  we  want  to  overthrow  tbeir  phUosophy  to  follow  the 
strange  and  insidious  doctrines  of  Mordecai  Bzekiel,  Felix 
Frankfurter,  and  his  "  hot-dog  "  Im^s? 

Mr.  Chairman,  you  have  asked  for  constructive  criticism: 
Carry  out  the  planks  written  into  your  platform  3  years 
ago.  Really  balance  the  Budget.  Maintain  a  sound  cur- 
rency at  all  hazards.  Reduce  the  public  debt  instead  of 
increasing  It  to  the  point  of  bankruptcy.  Abolldi  all  un- 
necessary bureaus  and  cut  the  cost  of  government  instead  of 
increasing  it.  Restore  cmce  more  the  antitrust  laws  which 
will  protect  the  Uttle-business  men  of  tfals  country.  Stop 
giving  the  American  people  shots  in  the  arm  and  artificial 
respiration,  which  continues  their  lUnen.  Let  this  sick 
Nation,  in  its  convalescent  stage,  remain  quiet,  free  from 
the  meddlesome  interference  of  quack  doctors,  and  America 
once  more,  because  of  tbe  genius,  courage,  and  resource- 
fulness of  her  people,  win  emerge  from  tlds  depression 
triumphantly.  Once  again  tbe  bright  sunshine  of  prosperity 
wlU  break  tbroogh  tbe  black  dmidi  flC  dwawrton,  driving 


despair  out  of  the  souls  of  men  and  restoring  faith  and  hopt 
once  more  to  tbeir  eyes,  untU  they  can  again  truly  ting 
"  happy  days  are  here  again."    (Aiq;>lause.] 

Mr.  BUCHANAN.  Mr.  Chairman.  I  yield  3  minutes  to  my 
colleague  the  gentleman  from  Pennsylvania  £Mr.  Elucr- 
bogxh]. 

Mr.  ELLENBOGEN.  Mr.  CSialnnan,  tbe  bill  before  ua 
today  is  an  important  part  of  the  President's  program  of 
economic  security.  This  program.  Mr.  Chairman,  consists 
of  two  parts,  one  part  is  to  end  relief  and  to  give  employ- 
ment to  all  those  who  are  unemployed,  wbo  are  on  relief, 
and  who  are  able  to  work;  and  the  second  part  of  tbe  [«i>- 
gram  is  to  care  for  those  who  are  unemployed,  but  unable 
to  work,  through  the  bill  for  social  security  Introduced  last 
week  and  now  before  the  Committee  on  Ways  and  Means 
for  hearings. 

This  bin  means  a  fundamental  departure  in  our  methods 
of  dealing  with  the  problem  of  unemployment. 

In  his  message  delivered  on  January  4  before  a  Joint 
session  of  Congress,  President  Roosevelt  promised  to  termi- 
nate reUef  pasmients  to  unemployed  and  to  substitute  Jobs 
for  relief.  This  bill  carries  out  that  promise.  For  that 
reason  it  is  one  of  the  most  important  that  evor  came  before 
Congress.  It  blazes  a  new  trail.  It  means  salvaticm  to 
millions  of  imemployed  who  are  at  present  dceing  out  a  bare 
existence  on  the  dole  which  they  are  receiving,  but  who  are 
in  danger  of  becoming  mentally  and  phyBicaUy  unable  ever 
again  to  perform  useful  woiic 

Let  me  briefly  sketch  the  policies  pursued  by  the  Federal 
Oovemment  in  dealing  with  the  Tprdtikem  of  cdlef  for  the 
imemplosred: 

First.  At  the  beginning  of  the  depression.  President  Hoover 
took  the  position  that  distress  and  econcmik;  want  brought 
about  by  enforced  unemployment  should  be  cared  for  by  the 
usual  charitable  organisations.  With  the  deepening  of  tbe 
depression  and  the  ever  increasing  number  of  unraiployed. 
it  was  but  to  be  expected  that  charitable  organisations  and 
special  welfare  drives  carried  on  in  all  communities  tlirough- 
out  the  United  States  would  be  inadequate  to  raise  this 
enormous  funds  which  were  required  to  care  for  the  unon- 
ployed.    This  leads  us  to  the  next  phase: 

Second.  Tbe  raising  of  funds  for  unemployment  reli^  by 
local  and  State  government. 

Soon  municipal  governmental  imlts  and  State  governments 
began  to  show  the  results  of  financial  strain  and  quickly 
approached  a  condition  where  they  were  unable  to  raise 
sufDciently  large  sums  for  the  care  of  tbe  unemployed.  It 
became  apparent  to  stu<toits  of  conditions  that  tjhe  demres- 
sion  would  last  for  some  time  and  that  only  the  financial 
resources  of  the  Federal  Oovemment  would  be  sufficient  to 
raise  the  sums  nece^ary  for  the  care  of  the  unemployed. 
The  demand  for  Federal  contributions  toward  unemploymeztt 
relief  became  more  and  more  persistent.  President  Hoover 
was  strongly  opposed  to  it,  and  determined  to  resist  it,  with- 
out regard  to  the  immense  amount  of  suflering  which  it 
brought  to  hundreds  of  thousands  tfairoui^ut  tbe  land. 

Tliird.  Immediately  upon  his  induction  Into  oOee,  Presi- 
dent Franklin  D.  Roosevelt  reoognized  tbe  responsiUUty 
of  the  Federal  Oovemment  to  cope  with  catastropUe  which 
was  not  local  or  State-wide,  but  national  in  icope.  Presidmit 
Roosevelt  immediately  vjtfmouneed  that  it  was  tbe  duty  of 
the  Federal  Oovemmrat  to  see  that  no  man.  woman,  or 
child  should  go  himgry  in  the  United  States.  He  immediately 
recognized  the  responsibility  of  the  Federal  Qovonment  to 
raise  the  necessary  funds  and  to  contribute  whatever  was 
required  to  the  States  and  localities  for  unanployment  relief. 

Let  me  call  attention  to  tbe  fact  that  in  all  these  tbree 
phases  the  method  of  caring  for  the  unonployed  was  to  give 
th«»yn  the  Tpinimnm  requirements  for  {daysical  existence  in 
the  form  of  cash  relief,  or  dse  in  orders  for  food,  clothing, 
and  otber  necessities  of  life.  To  put  it  succinctly,  tbe  care 
of  tbe  unemployed  consisted  in  giving  them  relief. 

This  method  was  proper  in  the  beginning.  It  was  proper 
tar  a  depressum  of  short  duration,  tmt  in  tbe  fifth  or  sixth 
year  of  unemployment,  in  the  fifth  or  shctb  year  of  tbe  deep- 
est depreeston  of  our  time  it  Is  a  method  which  baa  gradually 
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become  destnicthre  of  the  monie  of  the  unemployed  and 
detriment*!  to  the  welfare  of  society.  After  5  years  of  suf- 
fering, .ieprlvatlon,  and  want  there  is  only  one  way  of  deal- 
ing wUh  the  unemployed — and  that  is  to  give  them  jobs. 

The  time  has  come  when  we  must  understand  that  unem- 
ployment as  it  has  existed  untU  now  must  end  in  the  United 
States.  When  I  say  it  must  end.  I  mean  that  when  industry  | 
fails  to  provide  the  opportunity  for  work,  the  Government 
must  .step  in  and  provide  a  Job  for  everyone  who  is  wUUn« 
and  able  to  work.  This  is  the  next  step  in  the  development 
of  our  method  of  unempiojmaent  relief. 

Fourth  Now  the  President  seems  to  have  come  definitely 
to  the  realization  that  unemplosrment  relief  should  stop  and 
that  in  its  stead  emplojrment  must  be  given  In  the  message 
of  January  4.  1»36.  President  Roosevelt  said  that: 

The   Pf^cleral  QoTemment   muit   and   atukil  quit   this  busliieas  of 

I  am  not  wllhng  that  the  ▼ttalUy  of  our  people  be  further 
tapped  by  the  giving  of  caah.  of  market  baaketa.  of  a  few  houra 
of  %tf!<\\  work  cutting  grasa  raking  leavea.  or  picking  up  papers 
In  th''  p'jbllc  porks  We  muat  preserve  not  only  the  bodlee  of 
the  unemployed  from  deetitutlon.  but  alao  their  i«lf-reepect.  their  , 
•elf -rrliance.  and  courage  and  determination 

The  President  has  determined  to  take  the  most  forward- 
looking  step  that  he  could  by  saying  that  this  business  of 
relief  must  end.  and  that  those  who  have  suffered  for  4  or  5 
years  patiently  and  who  have  eked  out  a  bare  existence  on 
a  few  dollars  of  relief  money  will  hereafter  be  given  employ- 
ment, so  that  they  can  maintain  their  families  in  some  de-  ^ 
gree  of  comfort  and  keep  their  self-respect. 

The  President  has  definitely  committed  his  administration 
to  the  fact  that  he  will  provide  3.500.000  public  jobs,  which 
means   Jobs   for   every   employable    person    now    on    relief 
Those  who  are  unemployable  are  to  be  Uken  care  of  by  a 
■ocial-sec*irlty  program  now  pending  in  the  Congress. 

The  funds  to  provide  Jobs  for  the  3.500.000  employables 
are  to  be  provided  in  this  bill.  For  that  purpose  the  Presi- 
dent has  asked  Congress  to  appropriate  $4,000,000,000.  and 
I  sincerely  hope  that  this  bill  will  be  passed  so  that  the  pro- 
gram of  the  Preaident  will  be  carried  out  and  every  employ-  j 
able  person  who  la  on  relief  may  at  last  be  able  to  obUin  a 
job 

The  American  way  of  dealing  with  the  prolxlem  of  unem- 
ployment created  by  a  depression  which  is  national  in  scope 
Is  not  through  relief,  not  through  the  dole,  but  through  the 
creation  of  useful  work— work  which  is  socially  and  economi- 
cally desirable  in  the  community  for  which  it  is  provided. 
The  dole  may  be  the  European  method  of  providing  for  the 
care  of  the  unemployed.  A  public-works  program  is  the 
American  method. 

I  believe  that  my  friends  on  the  Republican  side  are  op- 
posed to  this  bUl.  not  because  it  gives  away  any  of  the  powers 
of  Congress,  because  it  does  not^they  are  opposed  to  it  be- 
cause work  r«llef  costs  more  than  direct  relief.  T^ie  Re- 
publicans want  to  continue  the  dole  in  America.  They  are 
against  the  American  system  of  unemployment  rehef.  and 
this  is  the  true  reason  for  their  opposition— not  the  fact 
that  it  gives  away  power  to  the  President. 

Mr  MOTT     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  ELLENBOOEN.    I  am  sorry,  but  my  time  is  too  liimted 

They  are  opposed  to  it  not  because  it  gives  the  President 
$4,000,000,000  with  which  to  give  employment  to  the  employ- 
ables, but  because  It  means  the  expenditure  of  more  money 
than  the  retention  of  the  dole. 

This  bin  embodies  the  American  way  of  dealing  with  the 
unemployment  problem,  and  therefore  It  is  the  most  forward- 
looking  step  we  can  tAke. 

Insofar  as  this  bill  appropriates  the  sum  of  $4,880,000,000 
for  the  care  and  relief  of  the  unemi^oyed  and  for  providing 
jobs,  it  Is  not  smtnul*****  The  bill  makes  this  appropriation 
In  a  lump  sum :  the  specific  projects  and  the  localities  where 
the  money  Is  to  be  spent  are  to  be  determined  by  the  Presi- 
dent. That  Is  as  it  should  be.  because  otherwise  there  would 
be  no  end  to  logrolling.  In  all  other  respects  the  bill  is  wide 
open  to  amendment.  There  are  many  provisions  in  the  bill 
not  devoted  to  the  appropriation  of  the  money  for  the  unem- 
l^yed  which  should  be  amended,  arid  I  hope  will  be  amended. 


And  after  we  have  passed  this  bill.  Mr.  Chairman,  I.  for  one. 
and  I  hope  I  speak  for  everyone  in  this  House  who  wants  to 
see  these  black  days  gone  forever,  shall  not  feel  that  we  have 
solved  everythmg.  To  take  all  the  employables  off  relief  roUs 
and  give  them  work  is  a  portion — and  it  is  in  truth  the 
smaller  portion — of  the  task  to  be  done. 

For  our  task  Is  twofold.  There  is  that  vast  army  of  unem- 
ployed who  arc  not  on  reUef  rolls  but  whose  condition  is  just 
as  precarious  and  just  as  desperate.  These  come  next.  To 
some  extent  they  will  be  helped  by  the  removal  from  the  field 
of  unemployment  of  people  on  relief,  and  therefore  will  have 
a  better  chance  to  be  called  to  private  industry. 

But  the  same  principle  which  is  good  and  true  and  just 
for  one  group  is  ju*t  as  just  and  true  for  the  other,  and  until 
private  industry  is  ready  to  give  them  employment  the 
Government  must  and  shall  We  should  not — and  shall 
not — make  a  distinction  between  those  who  are  on  relief 
rolls  and  thase  who  are  not  The  relief  roll  is  no  criterion 
of  need  There  are  between  Ave  and  six  million  employables 
in  this  country  today  who  are  not  on  relief  rolls,  but  shall 
we  therefore  say  that  their  need  is  not  real  and  their  plight 
no  concern  of  ours? 

It  i.s  our  concern,  and  we  must  attend  to  it  at  once. 
Mr  Chairmun.  if  the  Memberb  of  this  House  are  m  favor 
of  an  advanced  method  for  the  carmg  of  the  unemployed, 
if  they  desire  to  terminate  unemployment  relief  with  its 
devastating  influence  upon  the  morale  of  the  unemployed, 
if  they  desire  to  give  the  country  the  benefit  of  the  energy, 
of  the  skill,  and  of  the  knowledge  of  those  who  are  unem- 
ployed and  are  on  relief  then.  Mr.  Speaker,  each  and  every 
Member  will  vote  for  ihis  bill  as  I  shall. 
1  Here  the  gavel  fell.l 

Mr  TABER.  Mr.  Chairman.  I  yield  4  minutes  to  the  gen- 
tleman from  New  Jersey    Mr   Eaton  1 

Mr  EATON  Mr  Chairman.  I  am  now  and  always  have 
been,  like  every  other  Member  of  this  House,  for  relief  of  our 
unemployed  people  to  the  utmost  limit  of  the  powers  and  re- 
sources of  our  Federal  and  State  Governments. 

But  this  bill  IS  not  a  relief  bill,  although  it  is  decked  out 
with  that  name  It  is  a  cruel  mockery  of  the  distress  of  our 
people  and  offers  the  hungry  a  stone  when  they  ask  for 
bread. 

I  believe  it  my  duty  and  the  duty  of  every  Memt)er  in  this 
House,  regardless  of  party,  to  vote  against  this  bill  m  its 
pre.sent  form  for  the  following  reasons: 

First.  It  cannot  and  will  not  give  the  emplojmtient  it  prom- 
ises to  3.500.000  unemployed.  The  daily  statement  of  the 
United  States  Treasury  sets  forth  that  out  of  some  thirteen 
billions  appropriated  by  Congress  to  emergency  organizations 
in  22  months  of  the  new  deal,  more  than  five  billion  seven 
hundred  millions  are  still  unexpended,  which  proves  what 
everyone  of  experience  knows,  that  it  will  be  a  physical  im- 
possibility for  the  Federal  Government  to  properly  expend 
these  five  billions  and  four  billions  more  asked  for  in  this 
bill  in  the  next  year  or  two  by  fumishmg  employment  on 
public  works. 

Second.  To  vote  for  this  bill  m  its  present  form  and  under 
the  limitations  of  this  gag  rule  coastitutes  the  most  cowardly 
betrayal  of  public  trust  on  the  part  of  this  House  in  150 
years.  Not  a  Member  of  this  House.  Democrat  or  Republican, 
high  or  low.  old  or  new.  knows  who  wrote  this  bill,  who  will 
administer  it.  where  or  how  the  four  billions  wiU  be  spent,  who 
will  be  employed  under  iLs  provisions,  where  they  will  be  em- 
ployed, what  projects  will  be  started,  and  how  and  where. 

The  only  hearings  on  this  bill  were  a  mere  travesty  held 
for  an  hour  or  two  behind  closed  doors  with  two  or  three 
witnesses  from  the  bureaucracy  testifying  mainly  to  the 
effect  that  they,  like  the  rest  of  us,  know  practically  nothing 
about  it.  In  its  whole  history  this  bill,  in  its  present  form, 
is  a  denial  and  betrayal  of  the  sworn  duty  of  the  Appro- 
priations Committee,  the  Rivers  and  Harbors  Committee, 
the  Public  Buildings  and  Grounds  Committee,  the  Public 
Lands  Committee,  the  Ways  and  Means  Committee,  and  of 
every  individual  m  the  entire  Membership  of  this  House.  It 
is  a  prostitution  oi  the  Rules  Committee,  bccaiise  its  un- 
known author,  or  authors,  have  forced  that  committee  to 
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attempt  to  gag  and  bully  this  House  in  a  fashkm  so  shame- 
ful as  to  make  the  House  a  laughing-stock. 

In  the  consideration  of  this  bill,  who  is  it,  in  the  opinion 
of  the  Rules  Committee,  ostensibly  acting  for  the  President, 
that  needs  to  be  gagged?  Certainly  not  the  Republican 
minority.  We  ^ould  not  by  our  TOte  d^eat  this  measure. 
Oh.  no!  It  is  the  sane.  American-minded  Members  of  this 
House  in  the  Democratic  majority  whom  the  President  ap- 
parently does  not  trust,  and  who,  therefore,  had  to  be  gagged 
before  they  could  be  forced  to  lay  aside  their  reason  and 
sense  of  duty  and  support  this  yidooB  resolution  in  its 
present  form. 

This  situation  Involves  much  more  than  a  question  of 
loyalty  to  the  President,  or  of  the  keeping  of  individual  cam- 
paign promises.  The  brilliant  gentkman  from  Texas  [Mr. 
Blanton]  told  us  this  morning  that  he  had  promised  his 
constituents  to  support  the  President.  But  I  hope  he  did 
not  by  that  promise  announce  himself  as  a  mere  rubber 
stamp:  nor.  if  he  was  in  his  right  mind,  would  he  promise 
to  violate  his  oath  of  office  or  side-step  his  duties  as  a  Mem- 
ber of  this  House.  At  least  I  have  never  known  him  to 
Ixhdve  in  that  irrational  and  unmoral  manner. 

The  Democratic  Party  in  Its  Chicago  platform  of  1932, 
which  was  ihe  best  platform  that  party  ever  wrote,  made 
many  promises  to  the  American  peofte,  Init  siiice  the  election 
of  1932  neither  the  President,  his  CaUnet.  nor  his  great 
majorities  in  both  braiMshes  of  Congress  have  more  than  once 
or  twice  been  within  a  million  miles  of  keeping  those  prom- 
ises. So,  in  determining  his  duty  with  rtference  to  this  in- 
iquitous measure,  why  should  any  individual  Democratic 
Member  of  this  House  side-step  his  duty  by  taking  refuge 
behind  his  campaign  promises?  What  is  Involved  here 
today  is  our  solemn  oath  of  office  and  our  duty  thereunder. 

Third.  This  bill  in  its  present  form  carries  the  most  dan- 
gerous, comi^ete,  and  imqualifled  delegation  of  powers  to  the 
Chief  Executive  in  our  entire  history,  in  either  peace  or  war. 
Under  sections  4.  5,  and  6  it  authorises  the  President,  at  his 
discretion,  to  make  over,  continue,  postpone,  suspend,  abol- 
ish, utilize,  or  prescribe  practically  every  bnuoch  of  our  gov- 
ernmental orsanization.  Including  the  House  of  Representa- 
tives itself.  These  sections  empower  the  President  to  seize 
the  personal  property  of  any  citizen  by  eminent  domain  and 
to  do  anytliing  with  this  property  that  he  sees  fit. 

And  last,  but  by  no  means  least,  these  sections  i,  5.  and  6 
authorize  the  President  directly  or  through  some  delegate  or 
subordinate  to  make  rules  and  regulations  with  the  full  force 
and  authority  of  laws  passed  by  Congress  and  if  any  unfor- 
tunate citizen  disobeys  one  of  these  rules,  be  shall  be  fined 
$5,000.  or  sent  to  prison  for  2  years,  or  both.  And  this  House 
is  now  by  authority  of  this  gag  rule  expected  to  pass  such  a 
law  as  this  without  fundamental  amendment,  without  ade- 
quate debate,  and  under  the  pretense  of  rdieving  unem- 
ployment. ' 

Fourth,  instead  of  this  bill  in  its  present  form  increasing 
employment,  it  will  decrease  employment  bgr  slowing  down 
normal  business  recovery  through  putting  the  Government, 
on  a  tremendous  scale,  into  competition  with  private  business 
thus  increasing  fear  and  uncertainty. 

This  bill  in  its  present  form  is  saturated  with  hypocrisy. 
While  it  purports  to  relieve  unonployment,  which  every 
Member  of  this  House  is  anxious  to  do,  this  bill  empowers  the 
President  to  take  away  most  of  the  bbertiea  guaranteed  our 
citizens  under  the  Constitution.  He  can  do  Miything,  any- 
where, to  anyone.  And  to  achieve  this  purpose  it  is  pr^HIMsed 
to  use  the  Members  of  this  House. 

Our  duty,  regardless  of  party  or  pWTional  consideration,  is 
to  turn  this  un-American  vicious  and  damperous  Ull  back  to 
our  Appropriations  Committee.  I  believe  that  our  Appro- 
priations Committee,  after  full  conniltatlaii  wtth  the  admin- 
istration and  full  public  hearingi.  can  and  will  bring  back 
to  this  House  a  relief  bill  that  will  really  give  employment  to 
millions  of  our  people  and  which  wiU  not  Jeopardlir  a  single 
right  or  Uberty  of  oar  citizens  by  proviitons  ■ttch  as  sections 
4,  5.  and  6  of  the  present  bilL 

Such  a  bill  presented  by  our  Awmglattons  Committee 
would  unite  all  the  reeources  of  private  liiiiiilii  and  of  our 


Federal  aiKi  State  Oovemments  in  the  task  of  fln<^ing  em- 
ployment,  not  only  for  three  millions  but  for  the  ten  millions 
yet  unemployed.  By  restoring  public  confidence  it  would 
start  the  whole  country  on  the  way  to  prosperity.  It  would 
save  the  President  from  the  addlepated.  unofBcial  advisers 
who  are  liuing  him  to  the  failure  of  his  plans. 

It  would  save  the  Democratic  Party  from  seU-destniction 
at  the  height  of  its  power.  It  would  save  the  Members  of 
this  House  from  violating  their  oath  of  (dBoe  and  their 
sacred  trust  as  representatives  of  the  public. 

It  would  save  our  beloved  country  frcHn  taking  cme  more 
step  toward  an  economic  and  social  crash  which  no  sane 
man  can  contemplate  without  sorrow  and  shame.  [Ap- 
plause.] 

Mr.  BUCHANAN.  Mr.  Chairman.  I  yield  6  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  Cowiobt]. 

Mr.  CONNERY.  Mr.  Chairman,  I  intend  to  offer  two 
amendments  later  when  we  come  to  Uie  reading  at  the  bill, 
and  I  rise  now  to  call  the  attention  of  the  House  to  theae 
amendments. 

On  page  6,  line  9,  after  the  word  "  contract ",  to  insert: 

But  all  lucb  grants  and/or  loans  to  flxtance  construction  projects 
and/or  contracts  let  for  construction  projects  shall  contain  nicb 
provisions  as  are  necessary  to  insure  that  all  employees  employed 
on  such  projects  shall  be  paid  not  less  than  the  rate  of  wage 
prevailing  in  the  locality  in  which  the  jvojeet  is  proaeeuted. 

That  is  one  amendment,  and  later  I  lAiall  <^er  an  amend- 
ment, as  follows: 

On  page  6,  line  23,  after  the  comma,  strike  out  the  balance  of 
line  23,  aU  of  lines  24  and  26.  and  insert  In  llaa  thereof  tha 
fc^owing: 

"Provided,  That  the  President  or  any  governmental  agency. 
including  any  corporation  or  any  individual  to  whtch  or  to  whom 
may  be  delegated  any  i>owers  under  this  joint  reaolutton,  shaU  not 
issue  any  rules  and  regulations  which  change  ezlsiing  law." 

The  purpose  of  the  fii^t  amendment  is  this:  In  the  N.  R.  A- 
law,  section  206,  title  n,  we  find  the  following  language: 

All  contracto  let  for  construction  projects  and  all  loans  and  grants 
pursuant  to  this  title  shall  contain  such  provisions  as  is  necessary 
to  insure  (1)  that  no  convict  labor  shall  be  employed  on  any  such 
project;  (2)  tiiat  except  in  executive,  administrative,  and  advisory 
positions,  so  far  as  practicable  and  feasible,  no  individual  directly 
employed  on  any  such  project  shall  be  permitted  to  work  m(»%  than 
30  hours  In  any  one  weelr;  (8)  that  all  employees  shall  be  paid  Just 
and  reasonable  wages,  which  shall  be  cOiiy>enaatl<m  suflrtent  to 
provide,  for  the  houra  at  labor  as  limited,  a  standard  <a  living  In 
decency  and  comfort. 

There  is  more  to  the  section,  which  I  shall  not  read  now. 
such  as  veterans'  preference,  et  cetera. 

I  am  in  favor  of  section  206  of  the  N.  R.  A.  law  and  its  prcH 
visions  as  they  exist  in  the  law  today.  I  do  not  want  to  have 
the  House  get  the  impression  that  this  is  a  30-hour-week 
amendment.  I  am  offering  this  because  it  is  in  the  law  today, 
calling  for  the  pasrment  of  reasonable  and  }ust  wages. 

What  I  am  trying  to  do  in  this  first  amen(hnent  is  simply 
to  demand  that  the  prevailing  rate  of  wage  shall  be  paid  on 
these  iHt)jects  which  are  let  out  under  contract,  as  Is  pro- 
vided for  in  the  law  today.  Admiral  Peoides.  in  the  hearings 
which  you  have,  said  that  If  this  bill  goes  through  what  they 
intend  to  pay  on  these  jobs  is  $50  a  month.  I  do  not  think 
that  $60  a  month  comes  anywhere  near  being  a  reasonable 
living  wage  for  anybody,  let  alone  any  skilled  woiianan  wak- 
ing on  a  construction  Job.  I  rose  to  call  the  attention  of  the 
House  to  this  at  this  time  in  order  to  protect  the  rights  of 
workers  who  are  going  to  work  on  these  constructioD  Jobs. 

The  other  amendment,  providing  that  no  changes  tttaH  be 
made  in  «^««ing  law,  of  course,  will  take  care  of  the  pcovt- 
sions  of  the  Davis-Baa)n  law.  which  provides  iiaiX  the  pre- 
vailing rate  of  wage  shall  be  paid  in  the  buikUng  program. 
This  amendment  will  ts^e  care  of  everything  that  is  in  oitet- 
ing  law.  In  other  words,  I  do  not  believe  that  timt  wecOan 
206  of  the  N.  R.  A.  law.  which  passed  the  House  and  the 
Senate  and  was  signed  by  the  President,  should  be  thrown  out 
now.  It  has  beoi  working  wdL  There  are  n^n  in  your  dis- 
trict working  (m  these  construction  projects  setting  the  pre- 
vailing rate  of  wage,  and  I  do  not  think  tbey  should  be  cut 
down  from  $1  JO  an  hour  for  skilled  workers  (o  M  ceote  or  M 
cents  for  unakiUed  workers  to  $50  a  month;  and  tb«t  is  wliai 
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this  bill.  I  could  never  relieve  my  rotwclence  of  voting  for  a 
bill  such  as  thi.s  It  will  only  lead  to  greater  chaos  to  iie 
American  people  rather  than  to  benefit.  It  is  only  proloiig- 
in«  the  day  for  Kreater  a«ony  for  the  American  people. 

Who  i.s  going  to  spend  this  threat  sum  of  four  and  one- 
half  b.ilion  dollars— a  sura  so  large  that  there  is  not  a  Mem- 
ber of  the  House  of  Representatives  who  knoTs  what  it  ail 
mean>  Yet  we  are  Koing  to  put  that  great  simi  of  money  in 
the  control  of  one  individual.  Who  will  that  individual  )e? 
It  certHinlv  will  not  be  the  President  of  the  United  Sta,es. 
He  mii-^f  dolerate  this  to  others.  The  one  who  is  admuiister- 
mg  the  P  W  A  Jund..  at  lh»-  present  time  is  Secretary  Ickos. 
He  has  ur.d  r  !ii.s  luri.idiction  now  the  Department  ol  che 
Internr;  he  also  has  no  less  than  8  or  10  alphabetical  or- 
KaniZiitions  which  he  is  superviamg.  Any  one  of  thenr  is 
sufflcr^nt  tor  all  the  time  of  any  one  individual  Yet  hi?  \s 
going  to  be  t;iven  the  work  of  allocating  thiA  great  iunc  of 
four  and  one-half  billion  dollars. 

I  take  from  the  Ricoud  of  January  9  the  statements  made 
by  Mr  Cox  and  Mr  Blanton  when  speaking  on  the  H  O. 
L  C— remarks  in  reference  to  Mr.  Ickes  and  what  they 
think  of  him 

M'  B'.ANTON  I  yield  to  the  dUtliigulahed  gentleman  from 
a«org;A 

Mr  Co«  I  should  like  to  cil«  a  parallel  to  the  Board  to  w  ilch 
the  gtntleman  reteri  In  the  Budget  mfage  provUlon  U  made 
for  gl  .Ing  the  Serrftary  of  the  Interior  an  under  secretary  Can 
the  g«ntleman  imagine  any  reason  In  the  world  for  the  Secretary 
of  the  Interior  wanting  to  name  an  und*r  aecretary  other  >han 
It  glvea  him  the  furthar  opportunity  to  Insult  Members  of  (;on- 
firaa  in  rejecting  r*commendatioua  that  they  offer?  He  haa  done 
thu  to  the  extent  that  he  u  the  moet  thoroughly  hated  and 
(Maplaad  man  connected  with  the  OoT«mment  at  the  present  time. 

Mr  BiJ^MTON  U  there  la  a  Member  on  this  floor,  either  I>  mo> 
crat  or  Republican,  who  wants  to  get  up  here  and  defend  that 
particular  offlclai.  the  present  Secretary  of  the  Interior.  I  will 
yIeW  him  the  balance  of  my  time  I  want  to  hear  some  defense 
or  him   If  there  U  anything  that  can  be  said  In  his  favojr. 

Arc  you  Members  of  the  House  of  Representatives  going 
to  turn  over  this  unprecedented  sum  of  money  to  him  ti  be 
expended'  Let  the  party  in  power  carry  out  the  pledges 
made  in  the  platform  of  1932:  let  them  give  ua  sound  money: 
let  them  balance  the  Budget:  let  them  give  Industry  an 
afternoon  on  the  Hoor  of  the  House  by  Mr.  Sabath.  this  is  a  |  opportunity,  and   it  will   not   be  Ions   until   men  will  liave 


will  happen.  accoitUng  to  the  testiiriony  of  Admiral  Peoples  ' 
before  the  committee,  if  my  amendment  Is  not  agreed  to. 

Mr.  COOPBR  of  Ohio.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  CONNERY.     Yes 

Mr  COOPER  of  Ohio.  We  all  know  what  a  champion  of 
the  labor  class  the  gentleman  from  Massatiiusetts  has  been 
in  the  past  and  Is  today.  There  are  some  things  in  the  first 
section  of  this  bill  which  I  am  concerned  alxjut.  I  read  here 
the  words: 

(21  Relieving  economlr  maladjustment,  •  •  •  (4»  improv- 
ing living  and  working  conditions. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mas- 
sachusetts has  expired. 

Mr  CONNER Y.  I  am  very  sorry  that  my  time  has  expired 
Otherwnse  I  would  be  glad  to  answer  any  questions  of  my 
good  fr:end  from  Ohio  (Mr.  Cooper  1. 

Mr.  TABER.  Mr.  Chairman,  I  yield  2  minutes  to  the  gen- 
tleman from  Pennsylvania  (Mr.  RicmI. 

Mr  RICH.  Mr.  Chairman,  ladies  and  gentlemen  of  the 
Committee,  under  the  present  rule  by  which  thus  joint  resolu- 
tion comes  before  us  today  I  am  reminded  of  the  statement 
made  by  Mr.  O'Cohkos,  Chairman  of  the  Rules  Committee, 
tpeakmg  in  raference  to  another  rule,  which  is  in  the  Rxcoro 
of  January  S.  as  follows : 

Mr.  O'CoNNoe  Mr  Speaker.  I  can  aaaure  the  House  tht«  Is  not 
the  most  pleasant  duty  which  could  devolve  \t(>on  ir.e  on  the  open- 
ing day  oX  the  Seventy-fourth  Congrees.  but  by  reason  of  my  mem- 
bership on  the  Rulee  Committee  It  is  a  duty  I  have  to  perfonn.  and 
I  do  it  with  reluctance 

Tn  tome  of  you  new  Members  I  might  sUto  in  advance  that  the 
Rules  Committee  U  an  arm  of  the  leedershlp  of  thU  Houee.  It  is 
eometimea  called  an  "  arm  "  of  the  administration  in  power  in  the 
Nation  Some  (Mople  have  also  referred  to  it  as  the  "political 
committee  '  or  the  committee  which  ahapee  or  brings  before  the 
Houje  the  policies  of  the  leadership  of  the  House  and  the  adminls- 
tratlon 

I  fxpect  before  this  Congrees  U  over  we  will  hear  a  lot  of  Ulk 
about  gag  rulee  alleged  to  have  been  brought  In  by  the  Rules 
Ccmmittee  Of  course,  this  particular  resolution  is  not  In  that 
category     This  la  not  s  gag  rule  of  any  kind. 

I  say  this  rule  today  is  a  gag  rule.     As  was  stated  this 
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bill  sent  to  the  House  of  Representatives  by  the  President  of 
the  United  States,  and  he  respectfully  requested  that  it  be 
enacted  into  law.  In  this  bill  the  President  of  the  United 
States  lequests — yea.  demands! — of  the  House  of  Repre- 
sentatives that  we  turn  over  to  him  the  power  delegated  to  us 
by  the  Constitution  of  the  United  States.  We  who  have 
swoin  to  uphold  the  Constitution  of  the  United  States,  if  we 
enact  this  legislation,  are  nothing  but  a  bunch  of  jellyfish  I 
or  as  spineless  as  a  sailflsh — drifting,  drifting,  drifting  away  j 
from  the  Constitution  to  a  great  luiknown  dictatorship, 
carrying  this  beloved  coimtry  of  ours  into  a  communistic 
government  or  probably  a  soviet  union,  or  who  knows  but 
what  we  may  ruin  the  country  entirely. 

It  required  160  years  to  build  this  Nation,  the  strongest 
Nation  in  the  world,  and  are  we  going  to  permit  it  to  be 
torn  down  in  •  or  8  years?  That  is  the  great  question  before 
us  this  afternoon.  If  I  were  to  have  asked  the  Membership 
of  this  House  S  years  ago  whether  they  would  approve  a 
dictatorship  the  same  as  Ifuaaolinl  then  had  in  Italy,  you 
would  have  said.  "  No;  never!  ":  If  I  were  to  ask  you  whether 
you  would  want  a  dictatorship  such  as  the  Hitler  rei^n  now 
in  Oermany,  you  would  say.  *"  No;  never!  ";  if  I  were  to  ask 
you  If  you  wanted  a  dictatorship  such  as  administered  by  the 
"  iTiwg^ah  "  over  the  State  of  Louisiana  at  the  last  two  ses- 
sions of  the  tedalature  in  that  State  the  past  year,  you  would 
say  "  Nol  Nol  "  And.  gentlemen,  if  I  can  see  the  trend  of 
the  timea,  we  are  setting  up  such  a  dictatorship  ov«-  this 
land  of  the  free  and  the  home  of  the  l»ave — a  country  that 
has  stood  for  154  years.  But  we  are  tearing  our  Constitution 
asunder,  and  if  our  forefathers  were  to  see  us  today  we  cer- 
tainly would  never  have  them  approve  of  the  action  that  we 
are  now  taJdag.    What  would  Ttaocnas  Jefferson  think  ol  us? 

As  for  me.  I  baUeve  in  reUaf  and  am  wlUlng  to  go  the  limit 
to  assist  in  relief  by  proper  procedure  tuider  the  Ctmstltutlon. 


Jobs.  There  are  more  men  out  of  employment  today,  accord- 
ing to  the  statements  of  the  Department  of  Labor,  than 
there  were  2  years  ago,  and  we  are  $10,000,000,000  deeper 
in  debt  and  going  in  the  red  millions  of  dollars  every  ;lay. 
We  have  now  the  greatest  national  deficit  this  country  has 
ever  known.  When  will  it  ever  stop?  Restore  confidence 
by  sound  laws  and  constitutional  government.  We  r.uist 
place  our  foot  on  the  brake  before  It  Is  too  late  Le;  us 
regulate  mass  production  In  industry  and  give  men  the  jobs 
that  machinery  Is  now  doing.  Let  us  give  idle  men  some- 
thing to  do  that  will  occupy  their  minds.  We  want  riore 
work,  not  more  idleness.  We  want  men  to  be  working  for 
an  honest  living  wage  rather  than  to  be  passing  out  a  dole 
to  them  Honest  American  citizens  want  a  job  to  eain  a 
livelihood,  not  a  dole. 

If  we  will  let  Industry  absorb  the  unemployed  popula  ion, 
the  men  will  receive  wages  instead  of  a  dole.  We  will  not 
build  up  a  national  deficit  such  as  we  are  doing  now. 
Industry  will  pay  the  bill. 

Let  us  stop  Idleness!  Let  us  go  back  to  some  of  the  old. 
sotind  fundamental  principles  that  have  made  this  country 
great.  If  you  and  I  are  honestly  and  sincerely  desirou  of 
trying  to  help  the  people  of  this  country,  we  will  forget  poli- 
tics, forget  dictatorship,  and  will  settle  down  to  try  to  give 
a  good,  honest,  conscientious  administration  of  the  affairs 
of  government  according  to  the  Constitution,  and  if  we  do 
this  in  a  very  short  time  men  will  find  work,  unemployment 
will  cease,  and  we  will  have  a  happy  and  contented  people 
and  a  better  country  in  which  to  live.     (Applause.) 

Mr.  BUCHANAN.  Mr  Speaker,  I  yield  10  minutes  to  the 
gentleman  from  Illmois  I  Mr.  Ainola}. 

Mr.  ARNOLD  Mr  Chairman,  it  has  been  very  interest- 
ing today  to  hear  the  arguments  presented  from  the  Well 
of  this  House  as  to  some  of  the  provisions  of  this  resolution 


but  I  will  never  submit  to  the  course  we  are  purauing  under  i  and  as  to  the  ultimate  effect  of  some  of  those  provu  ions. 
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They  would  have  yoo  beUeve  OopfW  Is  ■aRcndertng  all  | 
its  po\rer  and  prerogativw  to  the  CSilef  KMweiiUvc  and  that 
thooe  powers  can  never  be  regmiiiBd.   Soofa  Is  not  the  case. 

The  gentleman  fnom  Pennsytvaala  VMr.  Bacml,  who  has 
just  preceded  me,  is  fearful  of  the  qnasttOD  of  the  delegation 
of  powers  which  is  Inclwled  In  this  rasoliition.  Of  course, 
there  Is  authority,  aad  a  lot  of  authorl^.  vested  in  the  Precd- 
dent  of  the  United  States  by  this  resatatkn.  From  the  very 
nature  of  the  object  som^.  that  of  relief  of  vnemployment 
and  of  destitution,  that  anthortty  must  be  lodged  where 
there  is  flexibility.  It  can  only  be  in  Oooffress  itself,  in  the 
President,  or  in  some  subordinate  official  in  the  governmental 
service.  I  think  it  Is  very  deer  that  from  the  nature  of  the 
task  confronting  ua,  namely,  reUef  of  unemployment  and 
distress,  with  the  shifting  sands  of  unemployment  from  one 
section  of  the  country  to  the  other,  it  would  be  absolutely 
Impossible  for  this  Congress  to  spedllcaUy  dwrignate  the  vari- 
ous projects  that  may  be  i»t>posed  to  aooompiish  this  pur- 
pose. Business  is  recovering:  it  is  comlni  aloog  slowly,  it  is 
true.  We  are  hopeful  it  will  be  speeded  up  and  soon  the 
employables  on  relief  will  find  employBwnt  in  private  indus- 
try. This  program  that  is  destgnsd  tay  this  Joint  resohitian 
is  a  program  of  transition  from  dole  reUef  to  work  relief 
until  private  industry  and  indlvklial  initiative  has  recovered 
to  such  an  extent  that  it  wiU  take  np  the  slaek  of  unemploy- 
ment and  the  people  who  are  emplnyaiiir  off  of  relief  rolls. 

Then  with  the  seeorlty  procram,  imisliHin  ef  unemploy- 
ment  insurance  and  old-age  pengtons.  ttM  pletare  will  be 
complete,  and  the  people  of  this  oovBitry  ^rffl  enjoy  that 
greater  fuUmss  of  life  and  the  eeeutty  of  old  aga.  so  much 
desta^  by  the  FresideDt  and  the  people  of  the  American 
Republic.  The  primary  purpose  of  this  zeaotaitlaa  li  relief 
of  unemployment  and  of  distress,  and  Um  veltaf  rolls  are  to 
be  looked  to  to  get  the  men  to  do  the  wmk  proposed  to  be 
done  under  the  direction  of  the  PiBSfcfcmt  of  the  United 
SUtes.  It  is  absomtely  Impossible  in  advaooe.  and  with 
recovery  progressing  in  some  sections  of  the  oogmtry  greater 
than  it  is  in  others,  with  the  uneniplaymeBt  problem  not 
so  acute  in  some  seottons  as  it  is  in  others,  for  this  Cocgreas 
to  lay  down  definite  a  program  of  spedfle  projects  to  be 
undertaken  to  get  the  best  results  tram  the  money  that  is 
here  made  available.  Ih  order  to  get  the  greatest  amount 
of  efficiency  aiKl  the  greatest  benefit  for  the  money  that  is 
here  proposed  to  be  aniroprlatod.  It  is  eessntial  that  the 
authority  to  allocate  be  vested  eomevhere.  In  soow  agency 
available  at  all  times,  and  not  so  umwieUy  as  the  Congress, 
that  can  take  care  ef  situatiotis  as  tfasj  fluctuate  from  time 
to  time.  Should  the  matter  of  aBoratien  of  projects  be 
attempted  In  the  House,  a  certain  amount  of  logrolling 
would  Inevitably  reAUt.  thus  defeating  in  part  the  very  pur- 
pose sought.  It  becomes  neceasary.  than,  to  either  vest  that 
authority  in  the  President  of  the  United  States  or  with  some 
subordinate  body  of  this  Qovemmeot— and  I  do  not  beUeve 
anyone  seriously  wants  to  leave  that  antfaoritar  tn  some  sub- 
ordinate officials  in  the  Oovemment  who  axe  not  responsive 
to  the  will  of  the  people. 

I  ronember  since  I  have  been  here,  as  was  referred  to  by 
the  gentleman  from  THrgiiiia  CMr.  Woodkdm],  when  you 
gentlemen  now  on  the  mhiorlty  side  of  Itae  aisle  delegated 
your  authority  and  your  power  and  yov  xi^bA  to  designate 
and  to  allocate  projects  under  tiie  poblio-buikUngs  pro- 
gram, not  to  the  PresidsBt  of  the  Untied  Mates,  but  to  a 
subordinate  group  of  individuals  In  this  Government,  who 
were  not  elected  by  and  were  not  rssponslve  to  the  will  of 


the  American  people,  and  this  was  done  not  in  the  time  of 
an  emergency,  as  now  eodets,  irtien  taktaig  peoide  off  the 
relief  rolls  by  placing  them  on  wosk  rolls  was  the  primary 
purpose,  as  now. 

Mr.  TABER.    Will  the 

Mr.  ARNOU).  In  Just  a 
that  not  BO  very  long  ago  joa 
ity  side  of  the  aisle  csosod  to  be 
books  authority  to  a  subordinate  ef  this  OovcniBunt  to 
the  money  of  the  people  of  tlile  eonntry  fer  entering  into 
10-year  subsidy  contracts  wtlli  tbs  grsatt  ^Utmfbm  interests  of 
tills  country,  under  the  gulee  of  eaiiyluf  oooan  mail,  whether 


yield  iliht  there? 
I  I— 'f '?»**»'  very  well 
on  the  minor- 
upon  the  statute 


tiiere  was  mail  to  carry  or  not.  Had  you  lodged  ttiat  Author- 
ity In  the  responsitaie  head  of  your  OovenuiMzit  it  wouUi  not 
liave  been  so  bad,  but  you  clothed  the  Postmaster  QenenU.  a 
man  who  was  not  elected  by  and  was  not  responsive  to  the  wtti 
of  the  people  of  this  country,  wtUi  power  to  enter  into  «m- 
tracts,  giving  millions  of  dollars  to  the  shilling  interests  of 
this  country  by  way  of  subsidy,  and  now.  undn-  these  con^ 
tracts,  we  are  paying  out  somettiing  like  $28,000,000  a  year 
in  direct  subsidies  to  those  interests,  and  Otmgress  was  not 
consulted  &nd  had  no  power  or  authority  in  the  matto* 
except  to  appropriate  moneys  fnm  year  to  year  to  fulfill 
the  Oovemment's  obligation  thereunder  aftor  authority  was 
vested  in  the  Postmaster  Oeneral  to  enter  into  such  contracts. 

I  yield  now  to  the  gentleman  from  New  Tox^ 

Mr.  TABER.    All  of  these  public-building  projects 
subject  to  specific  appropriati<M38  by  Congress  in  detalL 

Mr.   ARNOLD.    The   Interdepartmental  Committee 
given  full  and  complete  authority  to  make  allocatkms  and  to 
provide  where  those  iHojects  should  be  located. 

Mr.  TABER.  Onl^  after  medflc  appropriation  by  Con- 
gress. 

Mr.  ARNOUD.  The  Congress  appropriated  the  mon^  in 
a  lump  sum,  iine  allocations  were  made  and  plaees  sdected 
and  Congress  had  no  power  to  change  those  allocations. 

Mr.  TABER.  The  authorization  was  in  lump  sum.  but  the 
appropriation  was  in  detail  as  to  projects. 

Mr.  COZ.    Will  the  gentleman  yield? 

Mr.  ARNOII3.    I  yield. 

Mr.  COX.  Is  it  not  clear  to  the  gentleman  that  the  power 
to  legislate  is  in  this  resolution  delegated  to  the  Bzacutivef 
If  the  gentleman  will  turn  to  paragraph  (a>  of  section  4.  the 
power  is  vestiMl  in  the  President  to  wstihltwh  and  prescribe 
the  duties  axul  functions  of  governmental  agencies,  inrhwUng 
corporations.  In  other  words,  that  vests  the  Preaident  with 
the  power  to  (duurter  a  corporation  or  to  set  up  a  corporation 
or  to  estabUsli  any  other  agexuy  of  the  Oovemment.  such  as 
the  Federal  Reserve,  or  any  other  agency.    Is  that  not  true? 

Mr.ARNOU>.  That  Is  true  so  f  ar  as  it  conooms  the  oarry- 
ing  into  effect,  of  the  purposes  set  forth  in  this  reeohition.  but 
it  does  not  and  cannot  go  beyond  that  authority. 

Mr.  COZ.  But  it  does  carry  with  it.  as  the  gentleman  oon- 
strues  the  language,  the  power  to  legislate.  Does  that  qono 
cession  not  laean  that  the  bill  in  this  respect  would  not 
stand  an  attack  made  upon  it?  Is  it  not  in  the  very  teeth 
of  the  recent  decision  of  the  Busaeme  Court  in  the  oil  case? 

Mr.  ARNOIJ3.  It  may  be  necessary  for  the  Prssldait  in 
canring  out  the  purposes  oi  tills  resolution  to  make  avail- 
able some  agencies  that  are  not  now  existing;  and  in  mairing 
use  of  agencies  that  are  not  now  existing  he  may  dottae  them 
with  corporate  authority,  but  solely  for  the  purpose  of  car- 
rying out  the  relief  and  reoovery  items  specified  in  this  un. 
TtuX  is  not  a  legislative  power,  but  an  administrative  au- 
thority, as  I  interpret  it. 

Mr.  COX.  Under  paragrai^  (c)  of  the  same  section  Is 
not  power  delegated  to  the  President  to  abolish  any  corpora- 
tion or  any  govemmental  agency  heretofore  set  m>  by  the 
Congress,  and  is  not  this  a  legislative  power? 

Mr.  ARNOIjD.  That  matter  will  be  taken  care  of  to  some 
extent  by  amendments,  as  I  understand  it,  apfdyinff  spe- 
cifically to  emergeiKcy  activities  and  to  other  activities. 

[Here  the  {.^avel  felLl 

Mr.  TABER.  Mr.  Chairman,  I  yield  5  minutes  to  the  gen« 
tleman  from  Kentucky  [Mr.  Rossroiil. 

Mr.  ROSSIOV  of  Kentucky.  Mr.  Chairman.  I  have  ahmyi 
been  classed  as  a  UberaL  The  only  real  opposition  timi  has 
been  directed  against  me  in  my  political  contests  has  been' 
backed  by  the  so-called  "  big  interests  **  on  the  plea  that  I 
was  too  libersl  and  friendly  to  the  eommnn  peoide,  the  work- 
ing classes,  tJtie  farmers,  and  the  defenders  ef  our  oountrr 
and  tiieir  dq)endent& 

No  one  could  be  more '  sincerely  and  deeply  interested  In 
providing  ad<9quato  relief  and  employment  for  the  nesdf: 
than  L  Tbt  RepuUlcan  Party  in  the  Houee  stands  as  a 
unit  for  necinary  and  adequate  r^ef  for  the  needy  and 
Jobs  for  the  imemployed.  and  my  Repi^bUcan  coDeacaes  awl 
myaelf  stand  ready  to  vote  all  necessary  appropciatloag  ter 
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these  l«udftb»*  purpoacs;  but  we  do  not  faTor  this  un- 
American  fttf  rule  under  which  this  biU  is  consldfered.  and 
neither  do  we  sutMcrlbe  to  the  dictatorial  powers  conferred 
upon  the  Presldoit  In  this  force  bill. 

-If  this  measure  to  passed.  Congress  has  surrendered  Its 
powers  to  leclalate  and  has  supinely  abdicated  and  turned 
over  to  the  executlre  branch  of  the  Oovemment  the  duties, 
responsibilities,  and  powers  delegated  to  Congress  by  the 
Constitution.  Members  of  Congress  become  merely  messen- 
ger boys. 

This  bill  was  not  written  by  any  Member  of  Congress.  It 
was  prepared  by  the  executive  branch  of  the  Oovemment. 
It  was  sent  over  to  the  House  with  the  demand  that  it  be 
pushed  through  without  the  crossing  of  a  "  t  "  or  the  dotting 

of  an  •'  i." 

If  this  '*  force  "  bill  Is  adopted  as  sent  over  here  by  the  i 
administration.    President    Roosevelt    will    have    more    dic- 
tatorial power  than  Hitler  In  Germany  or  Mussolini  in  Italy. 

Of  course.  I  do  not  think  the  President  wrote  this  bill  It 
was  prepared  by  his  subordinates.  Section  4.  subsection  E. 
provides — 

Delegate  the  powers  conferred  on  him  i 'he  President)  under 
this  Joint  renoluUon  to  any  joremmental  agency  i 

Section  6  provides  that  the  President  is  authorized —  j 

To  preecrlbe  auch  rules  and  regulations  a*  may  be  necessary  to  | 
carry  3ut  this  reaolutlon,  and  any  violation  of  these  rules  or  regu-  i 
latlons  shall  be  punlaiiable  by  a  fine  not  to  exceed  S5.000  or  impris-  , 
onment  for  2  years,  or  both  ; 

This  gives  the  President  the  right  to  delegate  these  un- 
heard of  dictatorial  powers  to  his  subordinates,  and  under 
section  6  he  and  these  subordinates  or  any  one  of  them  to 
whom  he  may  delegate  these  powers — and  he  must  delegate 
the  carrying  out  of  these  provisions  to  thousands  of  subor- 
dinates— has  the  power  to  make  criminal  statutes,  a  violation 
of  any  one  of  which  will  subject  a  citiren  to  a  fine  not  to 
exceed  $5,000  or  imprlsorunent  for  2  years,  or  both.  If  we 
would  go  just  one  step  further  and  confer  upon  the  President 
the  power  of  life  and  death,  then  It  could  be  said  that  the 
President  is  clothed  with  powers  equal  to  those  exercised  by 
the  Caesars  under  the  Roman  Empire. 

The  other  day  my  distinguished  Democratic  friend.  Mr. 
Ckllm.  of  New  York,  made  a  most  eloquent  appeal  against 
the  unwise  practice  of  the  executive  branch  of  the  Oovem- 
ment issuing  orders  and  regulations  under  the  dictatorial 
powers  given  to  It  by  the  Seventy-third  Congress,  and  in 
effect  giving  it  the  power  to  make  criminal  statutes.  It  ap- 
peared that  api»x>xlmately  11.000  of  these  orders  had  been 
Issued.  Of  course,  no  lawyer  is  sufficiently  advised  to  keep 
track  of,  know,  and  understand  all  of  these  orders  and  regu- 
lations. What  chance  would  the  average  citiaen  have  to 
know  about  them  and  understand  them?  Yet  our  citizens 
have  been  brought  into  court  and  subjected  to  prosecution  on 
these  orders  and  regulations.  This  bill  enlarges  these  dicta- 
torial powers. 

It  Is  the  duty  of  Congress,  and  it  should  guard  that  duty 
and  its  powers  most  Jealously,  to  formulate  and  to  write  into 
law  the  criminal  statutes  of  our  coimtry. 

This  bill  gives  the  President  the  power  to  extend  the 
period,  to  stop,  to  combine,  or  to  change  in  any  way  he  may 
desire  the  many,  many  agencies  of  this  Oovemment.  and 
without  submitting  it  to  Congress  he  may  prolong  or  shorten 
the  periods  for  their  operation  any  and  all  of  the  emergency 
acts  passed  by  the  Seventy-third  Congress. 

If  this  bin  Is  passed  In  substantially  the  form  it  has  been 
sent  to  Congress  by  the  President.  Congress  ought  to  quit 
*  and  go  home.  I  want  the  President  to  have  all  the  power 
and  authority  granted  to  him  by  the  Constitution  and  no 
more.  I  shall  always  Insist  that  Congress  have  no  less  power 
than  is  granted  to  It  by  the  Constitution  and  that  it  assert 
that  authtnrlty.  Representative  government,  the  freedom  of 
our  people,  and  the  rights  of  our  citizens  cannot  be  safe- 
guarded and  protected  by  any  other  policy. 

The  Democratic  President  and  Democratic  Congress  under- 
took to  Justify  their  dtsregard  of  the  CoDstitution  on  the 
plsa  that  an  emervuMry  existed,  and  that  when  this  emer- 
ovsr  we  would  return  to  the  ordhaary  processes  of 


constitutional  government.  This  administration  is  entering 
upon  its  third  year.  This  bill  enlarges  the  dictatorial  pjwer 
of  the  executive  branch  of  the  Oovemment  and  its  sub- 
ordinates, and  these  extraordinary  powers  are  to  be  txer- 
cised  for  the  next  2  Va  years. 

This  country  has  seen  great  tunes  of  stress.  It  has  ( ome 
through  all  of  them,  not  by  overthrowmg  parliamentary  gov- 
ernment and  ignoring  the  rights  of  the  people  but  by  uphold- 
ing and  maintaining  these  prmciples. 

■JCHTS    or   LAtam    Ktn    IhfDUSTar    THKKATUfXD 

No  measure  ever  enacted  by  Congress  gave  the  President 
such   dictatorial   powers  over   labor  and   industry.    If   this 
bill  is  adopted  as  presented,  there  is  scarcely  a  limit  to  the 
power  of  the  President  over  industry  and  agriculture,  and 
this   is   true   as   to  labor.     The   toilers  of   this  countn    are 
deeply  interested  in  certain  measures.     For  many  of  them  I 
have  the  greatest  sympathy,  and  if  given  an  opportunity  will 
support  them  most  eame.stly  and  actively.     This  bill  g-ants 
to    the   Pre.sident   the5e   dictatorial   powers   up  to  June   30. 
1937,  and  if  this  measure  becomes  a  law  I  expect  to  see  many 
conflicts  between  labor  and  the  subordinates  of  the  Presi- 
dent who  wUl  undertake  to  carry  out  these  dictatorial  powers 
for  him.     And  may  I  warn  the  friends  of  labor,  if  this  neas- 
ure  becomes  a  law.  none  of  yoiu-  major  bills  will  see  dayl;ght? 
And   may  I   also  warn   industry  and   agriculture  that   this 
measure  gives  the  President  such  power  over  you.  your  prop- 
erty and  the  management  thereof,  that  in  the  end  it   will 
create  a  great  deal  of   discord  and  will  greatly  retard  re- 
covery?    This  measure  gives  to  the  President — and  he  may 
delegate  it  to  his  subordmates — the  power  to  make  rule.,  and 
regulations  affectmg  industry,  agriculture,  and  labor  that  in 
effect  amount  to  criminal  statutes  and  the  violation  of  v.hich 
calls  for  a  penalty  of  as  much  as  $5,000  or  2  years  in  the 
penitentiary,  or  both.     Under  the  new  deal  more  than  1 1.000 
orders  and  regulations  were  issued.     I  am  unwilling  to  cefeat 
the  purpose  of  the  toilers  or  hamstring  and  retard  incustry 
or  agriculture  by  conferring  upon  the  President  and  hn  sub- 
ordinates these  arbitrary  and  dictatorial  powers.     It  might 
turn  out  very  well  if  the  E*resident  could  supervise  and  iirect 
each  and  ail  of  these  activities.     But  he  cannot  do  so      He 
must  delegate  it.  and  he  has  the  right  to  under  this  bill,  to 
thousands    of    sulxjrdmates.     There    really    is   no    place    in 
America  for  one  Hitler  or  Mussohni.     This  would  mike  a 
Hitler  or  Mussohni  out  of  hundreds  and  himdreds  wha  will 
imdertake  to  execute  the  provisions  of  this  bill. 

fTVS   BILXJOM    SXVSN    HirNDaKD    MlUJOIf    OiraTKNT 

A  statement  of  the  Treasury  Department  dated  January 
18.  1935.  shows  that  out  of  the  tremendous  sums  of  money 
heretofore  appropriated  by  the  Seventy -third  Congress  and 
turned  over  to  the  President,  there  remains  in  the  Tnasury 
imspcnt  approximately  $5,700,000,000.  Notwithstanding  this 
enormous  unspent  sum.  the  President  now  comes  and  de- 
mands that  Congress  turn  over  to  him  without  any  strings 
attached  to  it  $4,000,000,000.  placing  in  his  hands  in  all 
$9,700,000,000  to  spend  as  he  and  his  subordinates  nuiy  see 
fit.    This  is  more  than  twice  the  amount  of  money  expended 

j  by  the  Federal  Oovemment  In  the  4  years  of  the  Civil  War. 
This  money  is  not  to  be  spent  for  relief,  but,  as  thej  con- 
tend, to  provide  jobs  for  the  unemployed.     IXiring  th^  last 
18  months  the  Oovemment  has  spent  $1,500,000,000  f  c  r  the 

'  alleged  purpose  of  providing  Jobs.  Can  any  reasonable  man 
contend  that  this  $5,700,000,000  now  in  the  Treasury  -vould 
not  provide  all  the  money  necessary  for  the  next  ye«r  for 
the  purpose  of  providing  jobs?  At  least  it  would  be  more 
than  the  Government  could  legitimately  spend,  taking  into 
consideration  what  it  did  do  in  the  last  18  months. 

It  is  said  that  this  Congress  will  not  adjourn  until  ibout 
June  or  July,  and  the  next  Congress  will  meet  early  in 
January  1936.  Mark  you.  the  President  and  his  subordinates 
have  no  program.  They  have  no  definite  plan,  so  they  say, 
as  to  how  they  will  spend  this  enormous  sum.  The  President 
Insists  that  this  money  must  be  handed  to  him  without  any 
strings  and  he  can  do  as  he  pleases. 

We  see  in  the  press  where  many  Democratic  lesders  tissert 
that  this  is  unprecedented.  There  never  was  anythini:  like 
it.    I  wonder  what  the  board  of  aldermen  or  the  dty  council 
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«r«  dty  Uke  Ifew  ) 
^~  flO^IOO.000 


of  any  dty  would  sur  %o  Us 

Toilc.  if  he  csme  taefon 

and  refused  to  diselose  die  vaapom  for 

to  be  used.    I  wondsr  tf  any  IsjlilahiTw  «f  may  mate  woold 

grant  to  any  OoveriKR-  Ms  icmuest  for  wmb  |t.MO,IKM  If  he 

refused  to  disclose  what  te  was  gallic  to  da  with  tbe  money. 

Is  there  any  business  testttutton  ta  tb»  land  vtioae  boatrd 

of  directors  would  vote  tts  ygeaidwit  flM.OOO  unless  that 

president  would  Inform  tiMm  vhat  nae  «aa  to  be  made  of 

the  money? 

And  the  answer  wonkl  not  be  wiiltlfiit  ttot  tae  desired 
to  provide  some  new  }obs  or  tiMk  he  had  In  mtaid  to  make 
some  beUerments.  IIm  Query  woold  ot  once  ocsne  back, 
"  What  Jobs,  what  wm^  what  bettemcmbk  what  improve- 
ments do  you  have  in  mind?  ** 

What  head  of  a  family.  If  his  wife  dkoold  tome  to  him  and 
request  a  thousazid  dollars,  at  a  time  when  ho  was  deei^  in 
debt  and  would  have  to  borrow  the  money,  would  not  de- 
mand the  ptnpoce  for  which  the  thousand  dtdlan  was  to  be 
lised? 

I  have  always  opposed  granting  lump  soBia  to  the  Presi- 
dent or  to  the  various  bureaus  and  afsncka  at  the  Oovem- 
ment. When  I  was  in  Congreas  before,  the  Republicans 
passed  the  Budget  MIL  Practically  aU  the  States  have  fol- 
lowed in  that  lead,  and  the  States,  as  woB  as  the  Federal 
Government,  have  bodget  boreaus.  I  am  unwilling  to  place 
such  a  tremendous  sum  of  money  in  the  hands  d  anyone 
when  the  person  taking  It  refuses  to  give  the  general  pur- 
poses for  which  it  will  be  spent  and  achnits  that  he  has  no 
program. 

If  we  had  a  full  Tteasory  there  might  be  some  excuse  for 
such  action.  This  is  not  the  case.  Wo  must  borrow  this 
money.  This  admtailstration  has  increased  the  national  debt 
$10,000,000,000  ah^ady.  and  If  we  vote  this  $4,000,000,000 
the  increase  will  amount  to  apfmndmately  $154MO/MM.OOO  on 
June  30.  1935.  and  our  national  debt  on  June  90,  193S,  will 
reach  the  stupendous  sum  ci  $Sf  ,000.000.000,  and  this  does 
not  take  into  account  the  losses  that  win  be  sustained  on  the 
loans  that  have  been  made. 

President  Roosevelt  was  elected  on  Ms  ptetform  and  upon 
his  declaraUon  that  be  would  decrease  goremmental  ex- 
penses at  least  25  peromt  and  tedanee  the  Budget  and  also 
reduce  taxes.  He  further  declared  thait  the  Oovermnent 
must  live  within  its  income  and  these  polldes  must  be  car- 
ried out  in  order  to  overeomo  the  dapreadon  and  hring  about 
prosperity.  How  different  are  his  porfoimances  compared 
with  his  promlsesi  The  expense  at  gevenunent  has  mors 
than  doubled.  There  have  been  billions  in  defldt  for  each 
of  the  years  he  has  been  in  oflloe.  The  defldt  this  year  will 
amount  to  $5,000,000,000.  and  he  and  other  Demoaratic 
leaders  admit  that  there  win  be  deAdte  at  bilttons  next  year 
and  the  next  year  and  throughout  Piiolihat   Booaevelf  s 

term. 

wo 


As  there  is  an  unexpended 
$5,700,000,000   of   emergency 
Seventy-third  Congress  to  be  used 
it  seems  to  me  that  bdore  the 
an  additional  $4,000,000,000  for 
subordinates  should  submit  a 
that  Congress  might  intelMgeutlj 
should  like  to  know  «^>at  amount  of 
to  set  up  strictly  mitate  enterpriaaa. 
backs  to  recovery  is  the  fact  that 
engaging  in  every  sort  of  privute 
sens  of  this  country.    It  ssems  to  tee 
should  be  used  to  constoud  highways, 
rivers  and  harbors,  improve 
build  park-to-park  highwayo; 
the  Oovemment.  and  aid 
to  construct  neoesson 
public  schools  and  other  pubBe 
country.    This  would  brtag  the 
of  this  money  into  every  comrty 
tion  and  give  all  at  our 
an  opportanity  to  make  a  nvdftood 


tn  the  Treasury  of 

made  by   the 

for  iwoovery  and  rehd, 

dUNdd  be  granted 

ipoete  he  and  his 

pdteyand  program  so 

OB  this  matter.    We 

this  money  is  to  be  used 

One  of  the  great  draw- 


tbedti- 
Of  money 
bdld  bridges,  improve 
nottaaal  parks,  and 
poMIe  buildings  for 
■nmldpalities 
to  pwolde  dd  tor  the 
■tttuttons  of  the 
end  dtatributkm 
of  the  Na- 
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famtllss,  and  kids  policy  wfll  greatly 
pdse  and  pri'mte  industry.  The  Fuddemt  and  tala 
nates  have  hiid  S  yean  in  vrideh  to  «ut>  out  a  mugiem  «( 
wort  and  rdiief  reoovery.  and  if  thay  have  not  wodced  out 
such  o  prognim  wtth  the  taUUons  thatt  have  been  meut.  irtif 
ptace  into  theta*  hanch  an  additional  $4LOOttjOOO/)00  wltt»oa$ 
any  program  or  definite  pdicy?  Would  it  nd  he  woQ  to  tet 
them  try  theiir  hand  on  the  $5,700,000,000  of  the  emetgentf 
funds  that  is  now  in  the  Treasury  tmezpended? 

The  record  diows  that  although  the  Pieetdeut  has  had  all 
of  these  billions  at  his  coranumd.  yd  dntiBg  ^  lad  18 
months  he  hss  expended  approadmaldy  one  and  ono-hatf  Mb- 
lion  dollars  fior  work  iobs.  Congrsss  will  be  in  aeaiiQn  until 
about  the  Isi;  of  July.  Why  aU  the  haste  to  rush  this  bin 
through  givbig  the  President  these  unheacd-of  dictatorial 
powers?  Wliiy  not  take  some  time  to  work  out  o  program? 
Omgress  will  be  in  session  again  next  Jamuoy.  Unless  they 
spend  money  three  or  four  times  faster  duxtag  the  ned  U. 
months  to  pnsvide  work  aid  Jobs  than  they  cttd  for  the  lad  18 
months  then;  will  be  plenty  of  this  emergency  money  unex- 
pended tn  ttie  Treasury  vdien  Congress  meeta  again.  Ttie 
adage  "  Haste  makes  waste  **  Is  true  under  a  "  new  deal "  as 
well  as  an  "  old  deal."  Is  It  because  the  FreeUent  thinks 
he  has  Conin^sB  that  he  can  control  abaotaitely  now  but 
might  not  hn  able  to  contrd  a  year  benoef  Therefore  he 
is  going  to  get  these  dictetorial  powers  and  theae  bUhons  of 
doUars  while  "  the  getting  is  good." 

I  am  not  opposed  to  the  appropriation  of  Mmana  of  doiUsn 
for  the  purpcee  of  powiding  Jobs  for  the  unemployed  or  reUef 
for  the  needs .  They  say  very  little  of  this  four  biltton  wlU  be 
used  in  1935.  We  thought  a  lot  of  money  was  spent  lad  fall 
during  the  ctimpaign.  If  we  vote  this  four  talllien.  yen  wateh 
the  money  fly  In  1030.  You  know  there  wlU  be  somdMnir 
doing  in  lOSfl. 

NO   RELIEr   fOE   Tn  VRBUIIS   AWS  TWBIB   UBrSMIiaillS 

I  listened  to  every  word  the  President  uttered  tn  his 
eloquent  annual  message  to  a  jotnt  psegion  of  the  Hooss  and 
Senate  and  was  greatly  disappointed  irtien  he  closed  that 
address  without  even  mentioning  the  words  **  veterans,  their 
widows  or  orphan  children." 

On  liarch  90.  1933.  the  Fresklent  Jammed  through  Con- 
gress, under  another  gag  rule,  the  so-caUed  "  lBi,Mi'MM»y  Ad  **. 
in  order,  as  he  said,  to  balance  the  Budget,  to  keep  our 
expenditures  within  our  income.  Nearly  aU  the  eoenomles 
effected  by  Ihat  act  were  againd  the  disabled  defendeie  ef 
<mr  country  and  the  widows  and  orphans  of 
Approximate^  500,000  disabled  veteram  and  tans  of 
sands  of  poor  widows  and  orphans  of  voteraaa  were 
off  the  pension  rolls  and  pracdcaUy  aB  of  ttdm  axe  itm  00 
the  pension  rolls  and  are  tn  dire  need. 

There  is  not  a  word  in  this  blU  proposing  to  raetoce 
rii^te  or  to  right  these  wrongs  to  the  foieiana  and 
dependente.  The  same  Sconomy  Act  redueed  the  sataileB  of 
the  President  and  all  other  ofllotts  and  Goeermnent  em- 
ployees 15  pereoit.  An  act  of  the  Seventy-tidrd  Cengnes 
has  already  restored  10  percent  of  that  cut.  and  It  Is  pro- 
vided that  the  otho-  5  percent  shaH  be  reetored  on  July  1. 
loss,  but  the  administration  is  fld^ng  every  eSdt  to 
restore  those  beneflte  that  were  taken  away  fitem  the  dle- 
abled  vetera:Qs  and  the  widows  and  children  at  letiiani 
c.  c.  c  TO  SB  mamm  tbmm  wramum 

The  Pr^ldmt  did  pdnt  out  In  his  meaaafe.  and  It  li 
generally  agieed  by  the  Democratic  leaders,  that  the  C.  C.  €.. 
which  has  now  apfKoxtanateiy  100^000  in  tts  oaaqd.  vQI  be 
increased  to  a  potnt  wime^here  lid  ween  stz  hnndred  thou- 
sand and  a  toiUlon.  This  Item  alone  wUl  ood  this  Oovem- 
ment approBimatdy  $1,000,000,000.  TMs  wffl  oeme  out  of 
the  $4,000,000,000,  this  biO,  or.  If  the  Freelddit  dedwe^wfll 
come  out  of  the  $0,700,000,000  emergency  fund  now  unex- 
pended in  the  Treasury. 

Tens  of  millions  of  dollars  wffl  be  expended  to  aegulre, 
equip,  and  mahitain  "hobo  hotds.**  I  wander  how  madi 
of  it  wm  be  UKd  to  bum  pigs  and  iptow 

Tea;  we  have  millions  and  mimons  for  the  ^ 
for  the  C.  C.  C.'s,  to  bum  pigs,  and  to  amtma  to 
unprefltdde  iind  fOolleh  venturaa,  but  nd  one  cent  to 


1 


I 


4 


848 


CONGRESSIONAL  RECORD— HOUSE 


January  23 


the  beneflU  that  were  taken  away  from  the  disabted  de- 
fenders of  our  country  and  their  wldofwa  and  orphans,  and 
not  one  cent  to  pay  the  adjiwted-service  certiflcatea. 

Let  me  say  to  my  DemocraUc  friends,  you  went  out  last 
year  and  In  order  to  secure  the  support  of  the  veterans  and 
their  famlllefl  and  friends,  pledged  the  veterans  that  If  they 
would  support  you  you  would  vote  for  the  cash  payment  of 
the  adjusted-service  certificates  and  would  vote  to  restore 
the  benefits  that  had  been  taken  from  th€  disabled  veterans 
and  the  dependents  of  veterans.  If  you  vote  for  this  meas- 
ure and  spend  all  the  money,  you  will  be  told  by  the  Presi- 
dent and  other  Democratic  leaders  that  nothing  can  be  done 
for  the  veterans  as  the  money  has  already  been  spent. 

It  Is  txvy  opinion  that  one  of  the  purposes  of  this  14.000.- 
000.000  bill  at  this  time  is  to  sidetrack  the  soldiers'  bonus  and 
to  prevent  any  other  relief  to  the  veterans  and  their  depend- 
ents. This  will  be  the  effect  of  your  vo(-e  on  thia  gag  rule 
and  this  "  force  "  blU. 

Many  business  men  and  others  as  well  as  veterans  have 
urged  me  to  vote  for  the  bonus  and  other  relief  for  the  vet- 
eran* and  their  dependents.  I  pledged  them  m  my  campaign 
that  I  would  do  so.  If  I  voted  for  this  >4.000 .000.000  at  this 
time.  I  would  in  effect  defeat  that  pledge. 

Just  after  the  war  I  helped  to  pass  a  bill  in  the  House  to 
pay  this  adjusted  compensation.  It  was  a  Just  obligation  of 
the  Government.  Recent  investigation  has  shown  that  bil- 
lions were  msule  out  of  munitions.  The  railroads  and  more 
than  7,000  cost-plus  con:ractors  hiid  theu-  pay  adjusted  soon 
after  the  war.  We  waited  until  1!)25  and  handed  these  vet- 
erans these  adjusted  certificates,  due  in  IMS.  If  this  addi- 
tional pay  was  right,  it  .should  have  been  paid  just  after  the 
war  and  not  in  1945.  The  President  and  the  Democratic 
leaders  of  Congress  appear  determined  to  defeat  the  bonus  or 
any  other  measure  restoring  benefits  to  the  veterans. 

r*vons  AsaQUATi  rkusf 
In  order  to  force  all  of  the  Members  of  the  House  to  grant 
to  him  these  dictatorial  powers  and  this  additional  (4.000.- 
000,006  without  any  strings  or  limitations  to  it.  the  President 
has  included  in  the  bill  $880,000,000  for  relief.  This  was  ap- 
propriated In  the  Seventy -third  Congress.  It  is  stuck  in  this 
bill  as  a  club.  Of  course.  I  strongly  favor  this  $830,000,000 
for  relief,  and  my  only  objection  is  that  it  is  not  sufficient. 
The  people  of  my  district  and.  as  I  understand,  in  most  of 
the  States  and  districts  remember  very  well  how  the  Demo- 
crats urged  the  people  to  vote  for  the  Democratic  nominees 
for  Senator  and  Congressman  last  fall  if  they  desired  the 
relief  to  go  on.  It  was  charged  that  the  Republican  Party  was 
against  relief,  and  It  would  stop  if  the  people  failed  to  give 
President  Rooaevelt  a  Democratic  Congress,  llie  election  was 
barely  over  and  the  results  certified  when  those  high  in  the 
councils  of  the  Democratic  Party  began  to  denounce  relief 
and  declared  it  would  have  to  stop.  I  heard  the  President,  in 
hla  joint  message  to  Congress,  declare  that  relief  had  to  stop 
at  an  early  date.  This  bill  provides  that  it  must  stop  by  June 
SO.  1935.  The  leading  Democrats  on  the  floor  of  the  House 
declared  it  was  vicious,  wrong.  un-American,  would  destroy 
the  country,  and  that  It  must  come  to  an  end. 

How  different  they  are  talking  now  to  what  they  did  before 
the  election!  The  President  declares  there  are  at  least  a 
million  five  hundred  thousand  unemployables  on  the  relief 
rolls.  What  does  he  mean  by  the  unemployables?  The  aged 
needy,  the  tallnd.  the  cripples,  poor  widows  with  young  chil- 
dren, and  those  so  broken  in  health  that  they  cannot  follow 
gainful  employment.  They  are  the  unemployables.  They 
cannot  work,  eyen  though  Jobs  might  be  available.  They, 
their  wives  and  children,  represent  at  least  5.000.000  people. 
The  PreskleBt  declares  and  this  bill  before  us  provides  that 
these  5,000.000  of  netsdy  people  go  off  the  Federal  relief  rolls 
June  30.  1935,  and  they  are  thrown  back  on  their  respective 
States,  counties,  and  communities  for  help.  Tliis  is  another 
provision  of  the  bill  that  I  am  opposed  to. 

There  is  not  now  any  FMeral  pension  law.  and  neither 
does  KmtMcliy  have  any  pfmrtnn  law  that  wiU  take  care  of 
these  people,  and  KentaKtky  wiU  not  be  In  shape  to  prorlde 
tf&d  take  care  of  them  by  June  90.  1935.  I  think  this  is  a 
cruel  policy.    If  there  is  any  class  outside  of  our  dlihlwi 


veterans  and  their  dependents  that  should  receive  oonsicera- 
tion  and  relief,  it  is  this  great  group  of  aged  needy,  poor 
blind,  poor  cripples,  poor  widows,  and  those  who  are  pliysi- 
cally  unable  to  work.  This  relief  should  have  been  continued 
until  a  pension  could  have  been  provided  for  them.  We  must 
not  forget  that  among  these  unemployables  are  tens  of  t  lou- 
sands  of  disabled  defenders  of  our  country. 

wo    AOBQUATS    OLD-AOB    mfSIOIfS 

I  favor  a  Pederal  pension  for  the  aged  needy,  for  the  blind, 
cripples,  widows  with  minor  children,  and  those  so  broki  n  in 
health  that  they  cannot  follow  any  gainful  occupation.    This 
covers  the  so-called  "  unemployables."     This  pension  should 
be  a  sum  sufflcient  to  take  care  of  this  group  of  needy  people, 
and  to  provide  them  real  support  in  the  way  of  food,  cloth- 
ing, shelter,  and  other  necessaries.     These,  with  their  f  uni- 
lies  now  on  relief,  number  more  than  5.000.000  people.     Of 
course,  we  know  that  all  of  this  group  of  people  who  are 
needy  are  not  on  relief      What  is  to  become  of  these  people? 
The  President  says  they  must  be  taken  off  relief  and  thrown 
back  on  the  States,  counties,  and  communities  not  later  than 
June  30,  1935.  and  all  relief  to  them  from  the  Federal  Gov- 
ernment must  stop  at  that  tune.     I  do  not  agree  with  that 
policy.     The  adniini-stration  says  it  favors  a  pension  for  them, 
and  It  Ls  suggested  by  the  administration  that  $50,000,000 
be  appropriated  for   the  year   beginning  July   1,   1935,   and 
$125,000,000    for    each   year    thereafter,    these    sums    to    be 
matched  by  an  equal  sum  provided  by  the  State^i.     Of  course. 
It  will  require  a  long  process  for  the  State  of  Kentucky,  and 
a  number  of  the  other  States,  to  provide  the  money  to  match 
lins      Tlie  Guvernmeni  will  not  put  up  anything  until  the 
State  matches   it.     Kentucky  cannot  do  so  until  a  consti- 
tutional   amendment    us    voted   on    in   November    1935.   and 
funds  cannot  be  provided  in  Kentucky  until  the  legislature 
meets  in  1936     I  repeal.  Wliat  is  to  become  of  the  aged  needy. 
the  blmd,  the  cripples,  widows,  and  small  children  until  this 
pension  plan  can  be  put  into  effect?     Let  us  see  what  bene- 
fits will  come  to  these  poor  people  if  this  pension  measure  is 
pa.ssed   by  Congress  and   these   funds  are  matched    by   the 
States.     Under  the  admini.->tration  bill  no  persons  can  get  a 
pension  unless  they  are  needy  at  least  65  years  of  age.     The 
Government  reports  show  that  tiieie  are  seven  million  five 
hundred  thousand  more  than  65  years  of  age,  or  crippled,  or 
blind.     At  least  six  miUion  of   these  are  needy  and  would 
qualify  for  a  pension. 

If  the  Government  put  up  fifty  million  the  first  year  and 
the  States  would  match  the  fifty  milhon,  we  would  have 
$100,000,000  to  divide  among  6,000.000  people,  and  this  would 
give  each  person  $16.66*^  per  year,  or  one  and  one-third  dol- 
lars each  per  month  for  the  first  year.  For  the  year  begin- 
ning July  1.  1936,  the  Government  would  put  up  one  hundred 
and  twenty-five  million  and  the  States  one  hundred  and 
twenty-five  million,  making  $250,000,000  in  all  to  divide  among 
8,000,000  people.  This  would  give  each  person  less  than  $7 
per  month,  the  Government  providing  about  $3.50  per  month 
and  the  SUtes  the  other  $3.50.  Of  course,  if  the  State  of 
Kentucky  did  not  match  the  Government's  money,  this 
needy  group  of  people  in  Kentucky  would  not  get  anything. 
I  do  not  agree  with  the  administration's  pension  bill  at  all 
Not  one  dollar  of  this  $4,000,000,000  bill  that  is  now  before 
us  can  be  used  for  these  pensions  this  year  or  any  other 
time.  The  President  asserts  and  this  bill  provides  that  this 
$4,000,000,000  will  be  used  for  other  purposes.  Our  Demo- 
cratic friends  went  strong  last  year  when  they  were  cam- 
paigning in  favor  of  old-age  pensions.  I  did  likewise.  My 
people  are  for  it.  Let  me  say  to  our  Democratic  friends 
who  pledged  themselves  to  enact  an  old-age  pension  bill. 
if  you  vote  for  this  four-bllUon  measure,  you  will  be  unable 
to  keep  your  promises.  The  administration  will  say  to  you 
after  this  large  sum  is  appropriated  that  there  are  no  funds 
to  provide  an  adequate  pension  for  the  aged  needy,  the  blind. 
the  crippled,  and  poor  widows.  I  should  like  to  see  this 
blD  amended  so  that  we  might  pay  off  the  adjusted-service 
certificates,  restore  the  benefits  that  were  taken  from  our 
disabled  veterans,  their  widows  and  orphans,  provide  an 
adequate  pension  for  these  unemployables.  and  use  the  bal- 
I  aoce  of   this   money,   together   with   the   five   billion   seven 
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hundred  million  that  are  now  to  Ihe  TamMurw,  to  build  a 
lot  of  farm-to-market  roads  to  each  of  ttae  counUes  where 
needed,  splendid  park-to-park  hlghwaji,  public  buildings, 
improve  and  devetop  our  rivers  and  harbois.  aid  our  puMic 
schools,  and  other  activities  o£  a  pabUc  nature;  but  under 
the  gag  rule  no  such  amendmenU  can  be  presented  or 
considered. 


We  have  been  told  over  and  over  by  Democratic  Jeaders 
that  the  emergency  is  over.    We  are  weU  od  our  way  to  full 
recovery  yet  this  bill  is  the  most  drastic  enwBfsncy  measure 
yet  proposed,  and  it  runs  until  June  30, 1937—3^  years  more. 
This  measure  should  be  amended  and  limited  to  expire  June 
30   1936.    If  the  necessity  requires.  Congress  can  then  con- 
Uiiue  the  program.    It  has  been  announced  to  the  expendi- 
ture of  this  money  a  wage  will  be  paid  that  Is  less  than  that 
paid  for  the  same  kind  of  work  to  each  community.   This  bill 
should  be  amended  so  that  the  Goiremment  will  pay  the  same 
wages  as  is  paid  by  like  services  by  private  enterprises  for  the 
same  character  of  aervioe  to  each  particular  community.    It 
should  be  further  amended  by  taking  away  from  the  Presi- 
dent the  power  of  eminent  domain,  and  sections  4.  5,  and  6  of 
the  bill  should  be  stricken  out.   It  should  be  further  amended 
giving  to  each  State  such  proportion  of  the  money  that  is  to 
be  expended  as  the  unemployed  o<  each  State  bears  to  the 
whole  number  of  unemptoyed  to  the  Nation.    It  soould  be 
clearly  set  out  by  proper  amendment  that  no  favoritism  or 
partisanship  should  be  allowed  to  tfas  distribution  of  relief  or 
in  providing  employment.    We  have  seen  a  lot  of  this,  and 
thousands  have  made  complatots.     Many  <rf  us  have  seen 
political  advantage  taken  with  people  on  account  of  their 
distress  and  misery.    I  am  more  toterested  to  a  square  deal 
than  I  am  in  a  new  deal.    The  Democratic  majority  in  the 
House  will  refuse  to  adopt  these  salutory  amendments,  and 
I  shall  vote  to  recommit  this  bill  to  the  committee  with 
instructions  that  these  and  other  amendments  be  adopted. 

Our  Democratic  friends  are  obsessed  with  the  idea  that  in 
their  hearts  is  to  be  found  all  the  hmnanlty  and  sympathy 
for  the  distressed  people  of  this  nation,  and  that  m  some 
way  they  have  a  monopoly  on  tiie  wisdom  and  patriotism  of 
our  country.    All  to  all  there  was  turned  over  to  President 
Roosevelt,  by  the  Seventy-second  and  Seventy-third  Con- 
gresses more  than  $33,000,000,000.    In  addition  to  the  $4,000.- 
000  000  asked  for  to  this  bUl  for  so-called  "  work  rehef  ". 
they  are  demanding  about  $4,500,000,000  more  to  carry  on 
the  ordinary  business  of  the  Oovemment.    There  is  an  un- 
expended balance  to  the  Treasury  now  of  $».700,000,000  for 
emergency  purposes.    The  Congress  will  appropriate  around 
$4  500  000  000  to  carry  on  the  ordinary  activities  of  the  Gov- 
ernment; and  if  we  give  the  President  $4.8M.000,000  asked 
for  in  this  bill,  he  will  have  at  his  disposal  approximately 
$15,000,000,000.    What  are  some  of  the  outstanding  results 
after  the  present  administration  has  had  an  tmllmited  sum  of 
money  and  more  than  2  years  to  deal  with  the  depression? 
What  do  we  ftod  the  situation  to  be?   TKses  have  been  raised 
to  new  high  levels.    The  national  debt  has  been  tocreased 
more  than  $10.000jOOO,000,  and  it  is  now  approximately  $29,- 
000  000,000  and  at  the  end  of  this  fiscal  year  it  will  be 
$35,000,000,000;  more  than  11.000.000  workers  to  industry  out 
of  employment.    This  is  5M4MM)  more  than  there  were  a  year 
ago,  approximately  3e.00t.0Q0  people  on  the  direct  relief. 
This  is  an  tocreaae  of  over  §.OiOjBOO  more  than  a  year  ago, 
and  there  are  at  least  5.000.000  more  people  who  are  suf- 
fering and  need  roUcf .  and  the  demands  for  reUrf  are  grow- 
ing by  leaps  and  bounds.  Md  the  President  comes  along  to 
this  biU  and  declares  to  the  eountry  that  he  most  have  nearly 
$5  000  000.000  more  with  dletatorial  poiwen  to  deal  with 
recovery  and  rehef .    I  wonder  If  our  Democratic  friends  have 
very  much  to  brag  about? 

This  country  will  never  come  out  of  the  demssian  under 
the  present  poUcjr  and  set-up.  There  Is  one  important 
factor  lacking  and  that  is  conlMenne.  There  are  more  than 
11.000.000  unemidoyed  to  todui$ry.  Mere  than  40.000.000 
acres  of  productive  farm  lands  have  been  cut  out.    Nothing 
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is  said  about  the  miUions  of  unemployed  farmsn.  and  the 
millions  of  unemployed  merchants,  clerks,  and  so  forth. 
With  all  of  this  power  and  money  the  President  and  his 
spokesmen  declare  they  hope  to  iHit  as  many  as  ZJbltQfiOO 
men  to  work,  and  my  honest  Judonent  is  that  a  year  from 
now  there  will  be  as  many  unemployed  as  there  are  today. 
When  Congress  first  gave  to  the  President  large  appropria- 
tions and  extraordinary  power  to  March  1933.  it  was  freely 
predicted  by  the  Democratic  leaders  that  they  would  put  at 
least  6.000,000  men  or  more  to  work  by  Labor  Day,  1933.  but 
unemployment  has  tocreased.    Neither  the  President  nor  his 
spokesmen  have  told  us  what  is  to  become  of  the  ot^ 
7.500,000  of  unemployed  to  todustry.    They  are  able  to  worit. 
They  are  not  tocluded  to  the  pension  pri^xisals.  and  every- 
body is  to  be  taken  off  the  relief  by  next  June.    It  proves 
that  the  Government  caimot  furnish  everybody  with  a  J<^ 
who  is  able  to  work  aiul  wants  to  work.    Industry  and  agri- 
culture must  provide  these  jobs.    Let  the  Government  en- 
courage private  industry  and  private  enterprise  and  not  on 
every  hand  l>e  their  competitor.     The  banks  are  tliD  ot 
money,  but  those  who  have  money  do  not  have  confidence 
in  the  present  policies  of  oin:  Government.    Persons  with 
money  are  putting  it  to  tax-exempt  securities.    In  that  way 
they  avoid  taxes  and  have  liquid  assets.    Let  the  Govam- 
ment  spend  its  money  on  public  projects,  restore  confidence, 
and  we  wHl  see  the  ranks  of  unemidosrment  thinning  and 
prosperity  return.    Let  the  Government  take  Its  flngw  out 
of  everybody's  eye  and  its  nose  out  of  everybody^  buiiaeBs. 
I  favor  the  necessary  and  proper  regulation  of  businees  to 
protect   the   workers   and   consumers   and   prevent  mfstr 
practices,  but  the  Oovemment  cannot  run  all  the  bustmes 
of  this  country  successfully.     [Applause.] 

Mr.  TABER.  Mr.  Chairman.  I  yield  4  mtoutes  to  the 
gentleman  from  Ohio  IMr.  HoLUsm]. 

Mr.  HOLLISTER.  Mr.  Chairman,  as  the  debate  has 
progressed  this  afternoon  I  have  given  close  attentian  to  the 
reasons  which  have  been  advanced  by  ACembers  for  support- 
ing this  bill.  I  regret  that  there  have  been  a  few  Uembers 
who  have  stated  that  no  matter  what  their  onnman  sense 
may  todicate,  no  matter  what  their  conscience  may  direct, 
and  notwithstanding  the  oath  which  they  took  some  3  weeks 
ago  to  "  support  and  defend  the  Constitution  at  the  United 
States  ",  they  are  now  wilUng  to  support  this  bill  no  matter 
what  it  contains.  Just  because  the  President  ct  the  United 
States  zsks  it.  I  ^sincerely  hope  that  there  are  not  many 
Members  of  this  nature,  for  if  so  then  surely  has  representa- 
tive government  fallen  low  to  this  countary. 

The  chief  reason  given  for  the  support  ef  this  measure  Is 
that  it  is  a  relief  bill,  but  what  assurance  have  vpe  of  this 
except  for  the  name?  When  5<»ne  Irrerponrthifi  bureaooBat 
comes  toto  your  district  and  spoidft  some  of  the  mfflVms 
aiwropriated  by  this  bill  for  the  construction  of  a  Oovem- 
moit  owned  and  operated  factory  to  compete  wtth  the  pri- 
vate todustry  which  is  already  establlihed  and  which  Is  try- 
ing its  best  to  keep  to  existence,  win  you  believe  that  this  Is 
"  rehef  "  just  became  the  bureaucrat  justifies  his  action  on 
the  ground  that  he  is  "  relieving  economic  malartjHstments  "? 
When  some  one  of  the  disciples  of  "  economic  planning  " 
establishes  a  highly  socialized  f  ederaUy  oontroiled  community 
to  your  district  something  along  the  line  of  tboee  of  mbkh 
the  Soviet  Government  boaste,  will  you  believe  that  It  is 
"  relief  "  just  beca^iff  the  Government  offl^ai  to  duurge  to- 
f arms  you  that  he  is  "  improving  living  and  working  oondi- 
tious"? 

It  is  easy  enough  to  provide  relief  to  the  orderly  and  mdi- 
nary  way.  We  have  done  it  a  number  at  ttmes  to  the  past 
few  years,  and  we  e«n  do  it  agato.  Moet  we  vote  for  this 
abomination  just  because  the  draftsman  has  labeled  it  a 
reUef  bill?  isuzely  a  rose  by  any  other  name  would  smell 
as  sweet. 

Why  is  it  necessary  to  proceed  to  this  way?  We  have 
been  informed  that  the  President  has  had  a  committee 
studying  the  relief  questkm  for  some  months,  and  that  this 
bill  is  the  result  of  their  conclusions.  Is  it  seriously  stated 
that  such  a  committee  with  the  information  which  it  must 
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cruel  policy.    If  Uiere  is  any  clMi  outitde  of  our  rttiNwl  >  aace  of   this  money,  tocetber   with  the  five  billion  seven 
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have  before  It  can  be  no  more  specific  than  this  leRlslation 
would  indicate?  Surely  they  must  have  aoine  general  theory 
on  which  to  proceed  and  have  some  seneral  categories 
within  which  aUocations  of  different  expendltoree  riKMild  be 
Iriaced.  Could  not  the  results  of  their  studies  be  transmitted 
to  ttie  Congress  and  incorporated  in  a  proper  relief  bill? 
Has  the  PresMent  no  confidence  in  this  House  which  Im 
party  controls  by  a  more  than  3  to  1  majority? 

We  are  Informed  by  the  trentleman  in  charge  of  this  bill 
tbat  In  all  Its  rarlous  prorlslons  tt  is  the  wort  of  the  Presi- 
dent akme,  and  that  he  is  now  asking  that  tt  be  passed. 
What  is  he  demanding  of  the  legislature? 

First.  The  right  to  spend  $5,000,000,000. 

Second.  The  right  to  change  completely  the  functions  and 
duties  of  an  governmental  agencies,  and  even  abolish  them. 

ITilrd.  Hie  right  to  extend,  for  more  than  2  years, 
agencies  which  would  otherwise  terminate,  as  for  instance. 
the  N.  R.  A.  and  the  A.  A.  A. 

Fourth.  The  right  to  delegate  his  power  as  be  may  see  fit. 

nfth.  The  right  to  buy  or  sell  all  kinds  of  property,  invok- 
tatg  even  the  great  governmental  power  of  eminent  domain. 

Sixth  and  last,  and  worst,  the  right  to  fine  and  send  to 
prison  anyone  who  violates  a  rule  or  regulation  which  he  may 
in  his  own  discretion  establish. 

Mr.  Chairman,  if  the  President  of  the  United  States  has 
indoed  asked  for  powers  of  this  kind,  his  demand  is  the  high- 
water  mark  of  Presidential  arrogance.  I  could  not  vote  these 
powers  in  peace  time  to  any  President  in  our  history — not 
evvD  to  a  demigod.  If  this  bill  passes,  it  rings  the  temporary 
death  knell  ot  representative  government,  but  it  rings  equally 
the  final  death  knell  of  the  new  deal.  "  Whom  the  gods 
woukl  destroy,  they  first  make  mad." 

Mr.  BUCHANAN.  Mr.  Chairman.  I  yield  5  minutes  to 
the  trv^^"*iki*  from  Virginia  [Mr.  SmtthI. 

Mr.  SMITH  of  Virginia.  Mr.  Chairman,  it  was  with  grave 
rehictanoe  that  I  felt  ImiwDed  to  oppose  in  the  Rules  Com- 
mittee the  granting  of  the  gag  rule  for  the  passage  of  this 
UB.  appropriating  as  It  does  In  a  bmw  sum.  $4,000,000,000, 
wttbout  any  ipectfkc  provisions  as  to  bow  any  part  of  it  Is 
to  be  expended  and  with  only  the  most  vague  specification 
of  the  general  policy  for  which  it  Is  Intended. 

It  is  with  equal  reluctance  that  I  must  oppose  the  bill 
Mwntng  to  us  as  it  docs  With  administration  approval.  I 
have  heretofore  consistently  supported  the  measures  proposed 
by  this  admlnlstrmtlon,  and  I  would  support  this  measure 
if  I  did  not  feel  that  under  my  oath  to  support  the  Constltu- 
tkm  of  the  UnMed  States  that  there  are  certain  leglsUUve 
funcUons  n^iftch  the  Congress  Itself  must  perform,  and  in 
the  perforiBaaos  of  which  it  cannot  abdicate  in  favor  of  the 
Prertdent  of  the  United  States  or  anyone  else. 

I  take  this  posttton  reluctantly,  becanee  I  have  every  con- 
ildeace  to  the  Ptesfciint  I  know  that  this  Repubhc  has  rarely 
been  blssasd  with  an  ■seeatlve  so  earnest  and  so  sincere  in  his 
purposes  and  in  his  efforts  to  reUere  the  suffering,  heal  the 
hardships,  and  adjost  the  wrongs  of  the  great  masses  of  our 
people.  But.  after  all.  this  Is  still  a  Reptttaiic  We  are  living 
under  the  Constitution  given  us  by  the  founders  of  our  Union, 
a  Constitution  that  has  happUy  suivlved  up  to  this  moment 
eronnmic  storms,  forelfn  invasions,  and  dvil  strife.  If  it  is 
to  contltme  to  surrhre.  tt  most  have  the  respect  and  support 
of  the  eleeted  HepresentatlTeB  of  the  people,  who  are  sworn 
to  uphold  Its  provisions. 

The  provisions  of  this  bill  are  a  clear  and  complete  abdica- 
tion tagr  the  Ooiwress  of  the  United  States  of  Its  functions 
and  a  delegation  by  the  Oongreas  to  the  President,  or  whom- 
soever he  may  telsct.  of  the  legislative  duties  imposed  upon 
this  body. 

Let  us  briefly  analyae  this  bill. 

Tbe  first  section  appropriates  a  lump  sum  of  four  thousand 
millions  of  dollars.  Under  tbe  law  we  are  required  to  appro- 
priate  money  for  specific  purposes.  But  the  only  information 
ttiat  the  House  to  given  by  this  blU  of  the  purpose  for  which 
this  iMwe  sua  to  to  be  expended  to  of  the  most  general 
natiffe. 


T^iese  terms  are  so  broad  and  general  as  to  make  them 
meaningless.  They  may  mean  the  expenditure  of  public 
funds  on  almost  any  conceivable  project  that  the  Ingenuous 
minds  intrusted  with  the  ultimate  expenditure  of  the  funds 
might  devise. 

No  limitation  or  specification  upon  the  kinds  of  work  or 
the  class  of  projects  i.s  provided.  No  allocations  or  limita- 
tioas  of  any  character  are  imposed  upon  any  part  of  the 
fund,  even  in  general  terms.  The  legislative  body  utterly 
fails  in  this  provision  to  prescribe  even  a  general  policy  of 
what,  if  anything,  the  legislative  mind  had  in  view  when 
the  legislation  was  passed. 

The  fourth  section  of  the  act  authorises  the  Executive  not 
only  to  coordinate  and  consolidate  any  and  all  Government 
agencies  but  authorises  him  by  Executive  order  to  continue 
the  life  of  any  existing  governmental  agency  even  though  its 
life  may  be  definitely  limited  by  a  previous  act  of  Congress, 
and  confers  the  further  power  to  delegate  to  any  others, 
whom  he  may  select,  including  corporations,  the  legislative 
powers  which  have  been  delcKated  to  him  by  the  Congress 
under  the  provisions  of  this  act. 

The  fifth  section  authorizes  the  President  "  to  guarantee 
loans  to,  or  pasmnents  of.  needy  individuals."  To  make 
grants  and  loans  and  to  acquire  by  the  power  of  eminent 
domain  real  and  personal  property  of  unlimited  kind  and 
character,  for  unlimited  purposes,  and  to  Improve,  develop, 
maintain,  grant,  sell,  or  lease  the  same. 

The  sixth  section  authori2es  the  President  to  prescribe 
rules  and  regulations,  having  the  force  and  effect  of  criminal 
laws,  the  purport  and  extent  of  which  we  are  unable  to 
hazard  a  guess  and  by  virtue  of  which  a  citizen  may  be 
fined  as  much  as  $5,000  and  imprisoned  for  not  exceeding 
2  years,  or  both. 

After  diligent  Inquiry  from  authoritative  sources  I  have 
been  unable  to  obtain  any  information  as  to  why  the  great 
necessity  for  the  Immediate  passage  of  the  whole  of  this  «ior- 
mous  appropriation  before  any  plans  or  policies  are  formu- 
lated for  the  expenditure  of  the  same.  This  Congress  will 
doubtless  be  in  session  for  the  next  5  months.  Surely  in  that 
time  the  Congress  could  be  informed  of  the  plan  and  the 
purpose  and  the  policy  for  the  expenditure  of  these  sums,  so 
that  we  might  legislate  intelligently  and  with  a  due  sense  of 
the  deep  responsibility  owed  to  our  constituents,  who  must 
ultimately  pay  the  debt.  I  am  not  concerned  with  any  par- 
ticular projects  or  any  particular  class  of  work  relief,  and  I 
am  sure  that  I  could  subscribe  to  the  President's  plan  when 
it  is  formulated,  but  I  am  impressed  with  the  (Kofound  con- 
viction that  I  have  no  right  under  my  oath  and  in  conformity 
with  my  duty  to  my  constituents  to  vote  away  such  a  huge 
sum  of  money  until  I  can  obtain  intelligent  information  as 
to  the  purpose  for  which  it  is  designed.  All  I  ask  is  intelli- 
gent information  as  to  the  plan  and  specific  provisions  and 
limitations  m  the  bill  itself  that  will  make  it  conform  to  the 
existing  law  and  the  clear  purpose  of  the  Constitution. 

The  Budget  and  Accounting  Act  of  1021,  section  204  B,  ex- 
pressly prohibits  the  passage  of  any  liunp-sum  appropriation 
such  as  here  contemplated.    It  provides  as  follows : 

Sh:.  B.  Krttmaw  for  lump-sum  approprUtiona  contained  in  the 
Budget  or  tranamltted  under  aection  203  shall  b«  accompanied  by 
statements  showing,  in  such  detail  and  form  as  may  be  necessary 
to  Inform  Oongreas,  the  manner  of  expenditures  of  such  appropria- 
tions and  of  the  corresponrdlng  appropriations  fur  the  fiscal  year  in 
peogreas  and  the  last  completed  fiscal  year. 

As  to  constitutional  precedents,  we  have  the  decision  of  the 
Supreme  Court  In  the  "  hot  oil  "  cases,  so  recent  that  the 
Ink  has  hardly  dried  on  the  opinion  of  the  Court.  That 
opinion  contains  a  stem  and  mandatory  admcxiition  to  this 
Congress  against  the  delegation  of  its  constitutional  duties. 
In  that  case  the  Supreme  Court  has  laid  down  a  chart  for  this 
Congress  and  has  done  so  in  the  last  2  weeks.  Will  the  Con- 
gress not  pause  to  even  read  these  words  of  warning  and 
admonition?  The  Supreme  Court  there  tells  us  what  is  a 
proper  delegation  and  what  is  an  unconstitutional  delegation 
of  our  legislative  authority.  Will  you  not  pause  kmg  enough 
In  your  haste  to  peruse  and  pander  upon  a  few  brief  extracts 
from  the  chart  thus  given  you? 
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In  referring  to  Section  9  (e)  of  tbe  Recovery  Act.  the  Court 
sajrs  on  page  9: 

So  far  as  this  secUoa  is  c<Mio«nad.  it  gives  to  tbm  President  an 
unlimited  authority  to  dHarmlne  tbe  poU^  and  to  lay  down  the 
prohibition,  ot  not  lay  it  down,  as  be  i 


fit. 


Again,  on  page  12: 

The  quesUon  whether  such  a  MIegatloii  of  leglsUOve  power  Is 
permitted  by  the  Constttutlon  la  not  snswerwl  by  the  argument 
that  It  should  be  assumed  that  tbe  PreaideAt  baa  ected.  and  will 
set  for  what  be  beUevea  to  be  tbe  public  good.  The  point  Is  not 
one  of  motives  but  of  coosUtuUonal  autbority.  for  wblcb  the  best 
of  motives  is  not  a  substitute. 

And  again,  on  page  20: 

If  section  9  (c)  were  held  valid.  It  would  be  Idle  to  pretend  that 
anything  would  be  left  of  llmlUttoaia  upon  the  power  of  the  Oon- 
gress  to  delegate  its  lawmaking  function.  The  reaeoning  of  the 
many  decUlons  we  have  viewed  would  be  made  racuous  and  their 
distinctions  nugatory.  Instead  erf  perfonnlng  Its  tawmaklng  fxinc- 
tlons,  the  Congress  could  at  will  and  as  to  such  subjects  as  it 
chooses  transfer  that  function  to  the  President  or  other  officer  or 
to  an  administrative  body.  The  qtMstlon  Is  not  of  the  Intrinsic 
Importance  of  the  particular  sUtute  before  ua.  but  of  tbe  constitu- 
tional processes  erf  legislation,  wblcb  are  an  eeaentlal  part  of  our 
system  of  government. 

Is  it  not  clear  to  everyone  from  thto  opinion  of  the  Supreme 
Court  that  Congress  cannot  delegate  to  any  other  person  or 
body  its  constitutional  duty  to  lay  down  the  legislative  poU- 
cies  of  the  Government  In  ^leciflc  terms  and  that  that 
policy  must  be  contained  In  tbe  act  itself? 

I  shall  have  nothing  to  say  relative  to  the  remaining 
clauses  in  the  bill,  because  with  respect  to  those  sections 
containing  improper  delegations  Of  authority  the  advocates 
of  the  bill  have  finally  and  rductantly  accorded  to  the 
House  the  right  to  amend  or  eliminate  the  objectionable 
features. 

•«  Ttie  mere  fact  that  thto  concession  has  been  made  at  the 
Insistence  of  the  minority  <m  the  Democratic  side  of  the 
aisle  is  a  striking  indictment  of  the  hasty  preparation  of  so 
important  a  measure  and  the  speed  with  which  it  has  been 
attempted  to  expedite  Its  passage.  If  in  the  hasty  prepara- 
tion of  this  bill  such  grave  errors  have  been  made  in  4  of 
its  7  paragraphs  as  to  impel  the  advocates  of  the  measure 
to  confess  error  on  the  floor  of  tbe  House,  to  it  not  probable 
that  equally  grave  errors  lurk  within  the  iwrovisions  of  the 
remaining  paragraphs  which  we  are  probibited  by  tbe  "  gag 
rule "  from  amending  or  oorreetlng  in  any  particular. 
[Applause.] 

Mr.  TABER.     Mr.  Chairman.  I  yield  3  minutes  to  the 
gentleman  from  Ohio  [Mr.  Coorat]. 

Mr.  COOPER  of  Ohio.  Mr.  Chairman,  I  am  very  much 
interested  in  the  first  section  of  thto  bill  which  gives  the 
President  of  the  United  Stotes  tbe  rifSit  to  relieve  and  adjust 
economic  maladjustments  and  to  improve  living  and  working 
conditions  which  cover  a  wide  field  in  our  economic  life. 
Ever  since  section  7  (a)  to  the  National  Indostrial  Recovery 
Act  has  been  on  the  statute  books  there  has  been  a  conttoual 
conflict  between  employer  and  employee,  toasmuch  as  they 
cannot  get  together  under  the  provisions  of  the  law  for  the 
settlement  of  labor  disputes  between  employer  and  em- 
ployees. Under  the  provisions  of  tbte  bin  now  before  us 
the  President  of  the  United  States  can  step  toto  a  labor 
controversy  where  employer  and  employee  cannot  agree  and 
put  into  force  a  rule  or  regulation  which  if  not  respected 
by  the  employer  and  employee  would  subject  them  to  a 
penitentiary  sentence  and  a  fine  <rf  15,000.  Tliere  Is  no 
question  about  that. 
Mr.  COX.  Will  the  gentleman  yield? 
Mr.  COOPER  of  Ohio.  I  only  have  3  minutes. 
Mr.  COX.  Will  the  genUeman  permit  a  question? 
Mr.  COOPER  of  Ohio.  I  haye  3  mtoutes  only,  and  I  have 
another  question  I  want  to  touch  iqxm  here. 

Mr.  Chairman,  section  6  of  thto  Wll  now  before  us  for  con- 
sideration gives  to  the  President  of  the  United  States  power 
to  prescribe  whatever  rules  and  regulations  may  be  necessary 
to  carry  out  this  Joint  resolution,  and  any  violation  of  such 
rule  or  regulation  set  forth  by  the  President  shall  be  punish- 


able by  a  ftoe  of  not  exceeding  $5,000  or  imprisonment  not 
to  exceed  2  years,  or  both. 

It  has  been  stated  on  the  floor  thto  aftnnoon  that  tbte 
to  a  delegation  of  power  to  other  agencies  of  govemmeDt. 
It  gives  the  President  the  right  to  make  rules  and  regula- 
tions which  have  the  force  of  law  back  of  tbem  and  which 
may  send  an  American  dtisen  to  the  penitentiary  and  sub- 
ject him  to  a  fine  of  $5,000  for  a  violation  of  the  rale  or 
regulation  which  Congress  did  not  write  tato  the  law. 

During  the  last  session  of  Congress  I  had  veiy  deep 
convictions  on  that  very  question  in  reference  to  a  certain 
provision  in  the  stock -exchange-control  bill.  I  campaigned 
on  that  issue  during  the  last  election  and  I  am  bitterly  op- 
posed to  Congr^s  delegating  legtolatlve  powers  to  any  other 
agency  of  Government  that  has  the  force  of  law  back  of  it 
and  send  an  American  citizen  to  prison. 
[Here  the  gavel  fell.] 

Mr.  BUCHANAN.  Mr.  Chairman,  I  yield  6  mtoutes  to  tbe 
gentleman  from  North  Carolina  [Mr.  BtTLwnncut). 

Mr.  TABER.  Mr.  Chairman.  I  also  yield  8  mtoutes  to  the 
gentleman  from  North  Carolina  IMr.  Bm.wxincxji]. 

Mr.  BULWINKLE.  Mr.  Chairman,  it  to  bard  for  me  to 
understand  the  haste  with  which  thto  bill.  House  Jotot  Reso- 
lution 117,  involving  $4,800,000,000  and  tovolvtng  principles 
ho^tof ore  unknown,  came  toto  the  House.  My  Information 
to  that  a  subcommittee  of  the  Appropriations  Committee 
first  reported  it  out  on  January  31  and  not  the  fuH  coounlt- 
tee.  Not  untU  yesterday,  January  22.  were  we  able  to  obtato 
copies  of  the  bill.  Tlie  entire  Appropriations  Ccnmilttee 
met  today  and  reported  It  out. 

I  do  not  have  anjrthing  to  say  about  the  expenditure  of 
the  $4,800,000,000  or  about  its  being  left  to  tbe  President— 
thto  to  the  least  of  my  concern — but  I  do  want  to  Ining  to 
your  attention  sections  4,  5,  6,  and  7  of  the  Wll  and  I  think 
these  were  the  sections  I  aided  to  helping  open  up  tbe  rules 
so  that  amendments  could  be  offered  to  them.  [Applause.] 
Bo  far  as  the  appropriation  to  concerned.  I  do  not  care 
who  spends  it  Just  so  it  to  spent  right.  However,  there  to  a 
matter  very  dear  to  me.  and  that  to  tiie  totegrlty  of  tbe 
House  of  Representatives.  When  by  one  swoop  we  wipe  out 
and  delegate  all  authority  that  we  have,  we  might  as  well 
close  shop  and  come  back  here  to  1937. 

Someone,  I  think,  stated  that  thto  biU  was  carefully  drawn. 
May  I  potot  out  to  you  one  small  thing  that  shows  tt  was  not 
caref Tilly  drawn?  TO  the  lawyers  to  tbe  House  I  call  attention 
to  the  fact  that  it  provides,  to  section  5,  subsection  (c) .  line 
1 1 .  the  right  of  emtoent  domato  for  personal  property.  Under 
thto  authority  those  to  whom  the  President  delegates  tbte 
authority  may  go  and  take  the  personal  property  of  any  man 
to  thto  country.  Have  you.  as  lawyers,  ever  beard  of  tlris 
before?  The  right  (rf  eminent  domato  applying  to  personal 
property?  I  shall  offer  amendments  to  these  seetioito  4,  5,  6, 
and  7  and  under  the  5-mtoute  rule  I  shall  speak  on  them,  bat 
I  call  attention  to  some  ci  the  reasons  why  tbe  bill  Aould  be 
amended. 

In  connection  with  section  4,  a  rumor  has  reached  metoat 
the  Appropriations  Committee  wiD  crffer  an  amendment. 
Why  the  committee  did  not  consider  it  first  before  reportog 
it  out,  I  do  not  know.  Under  section  4  not  only  to  tbe  power 
given  the  President  to  establish  agencies,  to  utillae  existing 
agencies,  but  to  consoUdate,  redlstribote,  and  change  any 
existing  agency  of  the  Government  without  reporting  to  tbe 
Congress,  without  any  report  to  the  creators  at  all.  and  then, 
finally,  thto  to  to  last  until  June  30.  1937. 

Now,  Mr.  Chairman,  I  do  not  yield  to  my  admiration  or 
respect  for  the  Presidwit  to  any  man.  but.  on  tbe  other  hand, 
I  do  not  yield  the  conscientious  views  I  have  of  the  oath  that 
was  administered  to  me  when  I  assumed  my  duties  here  to 
the  House. 

To  say  that  thto  Congress  should  so  abrogate  its  rights 
that  all  these  departments  or  agencies  could  be  abottobed 
while  we  sit  supinely  here  and  agree  to  it,  I  for  one  shall  not 
subscribe  to. 
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Mr.  CX>X.  If  the  fentlenuui  will  permit  an  intemiptlon 
In  support  of  his  argiiment.  paracr&ph  (c>  of  section  4  gives 
him  power  to  annul  acts  of  Concress,  which  the  courts  have 
time  and  time  again  held  he  has  not  the  constitutional  power 
to  do. 
Mr.  BULWINKLE.    That  is  correct. 

Under  section  7.  after  all  this  is  done  and  after  the  $4,800.- 
000.000  is  expended,  what  report  does  this  House  get?  It 
merely  gets  a  report  of  the  obligations  incurred. 

In  Justice  to  the  Membership  of  this  House  I  shall  offer  an 
amendment  requiring  this  report  to  go  farther  than  the 
ohligatlons  incurred  and  give  the  expenditures  made  and  to 
classify  the  expenditures,  so  that  all  may  be  public  property. 
and  the  people  of  this  Nation,  as  well  as  this  House  of  Repre- 
sentatives, may  know  what  is  passed  and  what  Is  done. 

Then  I  come  b&ct  to  section  6.  I  have  fought  this  provi- 
sion every  time  I  could  in  this  House.  It  is  the  matter  of 
delegating  the  right  to  a  board  or  to  any  single  person  to 
provide  penal  statutes,  to  make  criminals,  without  the  Con- 
gress passing  upon  what  the  law  is. 

In  this  section  7,  while  I  know  it  would  not  be  done  under 
the  present  Chief  Executive  of  this  Nation,  yet  a  precedent 
is  established,  a  precedent  which  is  abhorrent  to  my  idea  of 
criminal  law,  and  that  is  this:  That  under  the  rules  and 
regulations  which  may  be  issued  by  the  President  any  number 
of  acts  could  be  made  criminal.  I  say  frankly  that  I  cannot 
oonoeive  of  waj  criminal  acts  which  ml«ht  be  committed  by 
any  precedent  on  account  of  the  provisions  at  this  bill  that 
are  not  already  on  the  statute  books.  And  by  providing  for 
rules  and  regulations  without  the  criminal  part  to  it.  all  clvU 
obligations  could  be  taken  care  of.  For  these  few  reasons 
that  I  have  given  in  the  short  time  that  I  have  spoken.  I 
feel  that  the  bill  before  it  is  passed  should  be  amended  ma- 
terially in  these  sections.  I  will  gladly  go  the  limit  to  relieve 
suffering,  to  provide  for  i-eemployment.  and  to  back  the  ad- 
ministration in  every  particular  along  these  lines,  but  I  can- 
not vote  for  this  bill  in  its  present  form,  and  I  do  not  Intend 
to  do  so  luiiess  it  is  amended  very  materially.  There  are 
other  matters  that  I  could  speak  ot  but  these  I  hope  that  in 
the  time  I  have  under  the  5-minute  rule  I  can  bring  to  your 
attention. 

[Here  the  gavel  feU.) 

Mr.  TABER.  Mr  Chairman.  I  yield  1  minute  to  the 
gentleman  from  Pomsylvanla  [Mr.  TlEirxsrT]. 

Mr.  FENSRTY.  Mr.  Chairman,  I  realize  that  It  is  most 
unusual  for  a  newly  elected  Member  of  this  House  to  seek 
to  express  his  views  on  any  measure  until  he  shaU  have  be- 
come intimately  acquainted  with  tlie  niles  that  govern  the 
House  of  Representatives,  and  the  even  more  strict  tradi- 
tions of  forensic  irrapritij  that  dominate  us  here.  It  is 
therefore  with  hmitaocy  that  I  rise  in  my  place  to  state 
briefly,  and  I  hope  with  complete  clarity,  my  attitude 
toward  this  resolution. 

Let  me  say  at  ottce  that  I  regret  that  the  majority  in 
this  House  did  not  Introduce  a  resolution  to  which  wise 
and  patriotic  men  of  both  parties  could  repair.  I  am  one 
of  tboae  who  ^lieim  that  no  appropriation  of  money  is  too 
great,  if  neoeaiary  for  the  alleviation  of  human  distress. 
unemployment,  and  the  mlaery  that  results  from  himger  and 
privation.  Tliis  resolution  calls  for  a  bulk  sum  of  $4,000.- 
000.000  to  be  intrusted  to  one  man.  authorising  him  in  car- 
rying out  its  provisions  to  eatpend  money  at  will  "  without 
regard  to  the  provlstans  of  the  dvll-aervice  laws  "  and  "  with- 
out regard  to  the  Class! fV^tlon  Act  of  1»23."  In  addiUon 
to  this  tremendous  grant  of  legislative  power,  it  permits  him 
to  buy  or  sen  any  real  and  personal  property  or  to  acquire 
It  by  right  of  eminent  domain,  and  in  addition  to  take  such 
extensive  powers  and  delegate  them  to  any  agency  of  the 
Government. 

Under  this  unamended  resoluticn  any  bureau  to  which 
this  all-embracing  power  was  delegated  could  use  the  entire 
four  billions  for  itome  rural  or  otlier  purpoee  in  the  West 
or  South  while  the  people  of  a  great  metropolitan  area  like 
Philadelphia  or  New  York  or  Chicago  or  Boston  or  Detroit 
or  Los  Angeles  are  left  standing  unaided  m  the  breadlines. 


As    the    Philadelphia    Record    stated    editorially    only    ttils 

morning 


Por  the  work -relief  bill  the  gmg  rule  w»»  drastlcaUy  applied, 
limiting  debate  to  a  mere  empty  formality  and  choking  off  any 
posslbip  amend .nrnt.'^   to  the  meaaiire 

It  demoruitrat^d  anew  that  gag  rule  Is  not  democracy.  When 
It  iAiteb  a  majoriiy  oi  the  Hou£e  to  force  a  bill  out  of  a  com- 
mittee, the  minority  is  not  only  deprived  of  lt«  rights  but  the 
majority  la  tranFformed  from  a  group  of  thoughtf\il  and  under- 
staiiding  leiti&latcrs  into  a  procession  of  goose -steppers. 

One  of  the  voter's  baatc  rights  In  a  democracy  is  that  of  com- 
pelling his  Representative  to  stand  up  and  be  cotmted  on  a  meas- 
ure :n  which  that  voter  Is  Interested. 

Because  of  th.it  rl^ht  Conpre.x.s  remains  the  greatest  agency  for 
expression  of  the  popular  will  To  stifle  that  popular  will  by  pan- 
llamentiiry  suffocation  Is  dangerous  at  this  time  above  all  times. 

Here  wm  a  bill  which  not  merely  gave  the  Prealdent  power  to 
spend  S4.800.000,000  but  a  bill  which  delegated  to  him  the  power 
of  life  and  death  over  virtually  all  Oovernment  agencies  i».n«| 
bureaus,  a  bUl  which  gave  him  the  right  of  eminent  domain  in 
pubiic-workjs  construction  and  the  right  to  dlst.-^ibute  the  S4,800,- 
OOO.OUO  In  any  way  he  might  see  fir. 

The  Record  has  every  confldenoe  that  the  President  would  use 
those   powers   w^lsely 

But  that  does  not  negative  the  duty  of  Ck^ngresa  to  know  and 
understand  just  what  Is  In  the  legislation  it  enacts. 

This  flare-up  will  pass  But  the  taste  of  the  gag  rule  will 
remain  bitter  — 

Unless  administration  leaders  In  the  House  recognize  the  tzend 
of  public  bentlment  and  abolish  that  rule. 

I  Share  the  confidence  of  the  Philadelphia  Record  that  the 
Pre.sldent  would  use  thLs  power  with  discretion,  but  there  is 
one  important  reason  why  I  cannot  vote  for  this  resolution 
unless  It  be  prop*  rly  amended.  The  resolution  is  a  sxirren- 
der,  absolute  and  unconditionil.  of  the  power  which  we.  as 
representatives  of  the  citisens  who  elected  us.  are  obUgated 
exclusively  to  exercise  in  their  behalf,  "niere  is  no  question 
in  anyone's  mind  about  the  de.sirabillty  of  allotting  money 
for  relief.  Four  billions!  I  will  vote  for  five  billions  or 
more  for  unemployment  and  other  social-security  measures. 
I  will  vote  for  all  legislation  that  will  properly  protect  the 
worker  and  his  family  and  give  him  an  opportunity  to  better 
his  condition  In  life,  Just  as  I  would  support  any  measure 
that  will  protect  our  Nation's  war-time  defenders. 

Does  this  bill  guarantee  that?  It  certainly  does  not.  In- 
stead, it  opens  the  door  to  playing  politics  with  human  mis- 
ery, it  appropriates  a  huge  sum  of  the  moneys  taxed  from 
the  people  with  no  definite  plan  for  its  expenditure,  no 
formulated  system  by  which  it  is  to  be  used;  merely  a  sur- 
render of  the  people's  money  to  be  expended  at  random,  no, 
funds  allotted  to  the  laboring  group,  not  even  a  mention  in 
the  resolution  of  the  veterans  of  America's  wars,  or  the 
widows,  orphans,  and  families  of  the  men  who,  deserving 
most,  have  in  recent  years  been  deprived  even  of  the  little 
they  had  theretofore  received. 

Only  3  weeks  ago  I  stood  in  this  Chamber  and  for  the 
first  time  as  a  new  Member  of  Congress  was  asked  to  swear 
without  mental  reservation  to  protect  and  defend  the  Con- 
stitution of  the  Umted  States  against  all  enemies,  foreign 
and  domestic. 

Today.  3  weeks  later,  I  am  asked  to  vote  for  a  resolution 
that  demolishes  the  Constitution  I  swore  to  protect.  I  am 
asked  to  vote  for  a  measure  that  would  deprive  the  petple 
who  voted  for  me  of  the  representation  which  I  promised  to 
give  them.  I  refuse  to  do  that.  Our  duty,  as  I  see  it.  L-  to 
the  people  and  the  Nation.  How  can  we  serve  either  of  them 
by  supinely  abandoning  the  only  instrument  that  to  lay 
stands  between  them  and  the  dictatorship  of  a  litUe  grouji  of 
department  heads? 

I  ask  those  who  are  defending  this  measure  to  remember 
that  it  IS  a  betrayal  of  the  unemployed,  of  the  desenlng 
laboring  people,  of  the  veteran  and  tl^  others  who  re  illy 

deserve  help  from  the  Government.     Amend  the  bill even 

raise  the  four  billicus  to  five  for  the  needy  and  un.sm- 
ployed — and  I  will  support  it.  But  let  us  stop  thro^  ing 
away  the  peoples  rights  under  the  Constitution.  Let  us 
stop  thinking  about  the  next  election  when  we  should  be 
thinking  about  the  next  generation. 

Apart  from  all  other  consideratiom;.  the  important  Lsue 
in  thus  bill  is  the  demand  made  upon  the  Congress  to  be;  ray 
the  plain  people  of  the  country  by  the  .setting  aside  of  the 
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American  Constitution.  The  Constitution  is  the  supreme 
law  of  the  land.  It  sUtes  that  all  legislative  powers  granted 
are  to  be  vested  in  the  CongreBS.  which  shall  have  the 
power,  among  others,  to  provide  for  the  general  welfare 
and  to  make  all  laws  necessary  and  proper  for  carrying 
such  power  Into  execution.  It  further  provides  that  the 
Judicial  power  shall  be  vested  in  one  Supreme  Court,  and 
In  such  inferior  courts  as  the  Concress  may  from  time  to 
time  ordain  and  establish.  Now,  the  present  resrtution  not 
only  casts  away  this  legislative  power  heretofore  jealously 
guarded  for  the  people  by  the  Congress,  but  in  section  6  it 
calls  for  the  stirrender  by  the  Congress  of  its  legislative 
power  and  at  the  same  time  pn^des  new  and  drastic  penal- 
ties for  any  violation  of  the  latest  departmen^l  rules  and 
regulations.  Surely  no  one  in  this  House  can  properly 
defend  a  bill  which  so  far  destroys  the  oonstituticmal  rights 
of  our  citizens  that  they  must  now  face  the  danger  of  new 
laws  made  by  Executive  and  departmental  decree,  and  new 
jail  sentences  to  be  imposed  whenever  some  bureau  head 
or  other  decides  that  a  citisen  has  violated  one  of  the  novel 
regulations. 

The  bill  speaks,  hi  line  3  of  page  1.  of  the  general  welfare. 
We  hear  much  of  that  in  these  days.  But  the  Constitution 
uses  the  words  in  Just  two  places.  Once  in  the  preamble, 
which  was  never  intended  to  contain  any  grant  of  power,  but 
merely  to  assert  the  great  object  which  the  people  aim  to 
secure,  and  again  when  the  instrument  mentions  the  taxing 
powers.  This  clause  was  never  intended  to  contain  a  grant 
of  authority  to  tax  ba  order  to  promote  the  general  welfare 
of  any  single  individual  hi  the  country.  The  ptarase  "  general 
welfare  of  the  United  States  "  refers  to  the  United  States  as  a 
political  entity  or  corporation  and  not  to  the  individuals  who 
constitute  it.  To  presume  that  this  clause  of  the  Constitution 
means  that  taxes  are  to  be  raised  for  the  general  welfare  of 
any  single  Individual  m  group  is  false  and  misleading,  and 
the  words,  not  having  any  such  meaning  In  the  Constitution 
itself,  should  never  have  been  inserted  in  this  resolution. 
There  are  today  large  establishments  of  the  Ctovemment 
using  tremendous  siuns  of  public  mosiey  which  rest  only  upon 
the  fragile  foundation  of  this  mistakai  noticm  as  to  the  mean- 
ing of  "  general  welfare  "  hi  the  Constitution. 

It  is  about  time,  gentlemen,  that  the  Congress  began  to 
exercise  the  powers  delegated  to  it  by  the  Constitution.  It  is 
only  by  t^rn^nriing  this  measure  that  you  can  save  the  Amer- 
ican people  from  the  hiuniliation  of  an  abject  surrender  by 
their  Congress  of  the  power  which  the  people  have  delegated 
to  their  Representatives  in  trust,  as  it  were,  for  themselves. 
The  Republicans  in  this  House  have  no  (^nrasition  to  the 
granting  of  $4,000,000,000  for  proper  relief  purposes.  Tliey 
would  willingly  give  more  than  that,  if  neceasary.  to  assist 
the  unemployed,  the  homeless,  the  disabled  and  deserving  vet- 
erans, the  aged,  and  the  needy.  But  aU  RepuUicans  stand. 
as  all  Democrats  shffliJd,  flg«^pyfc  that  sort  of  government 
which  timidly  throws  up  its  hands  in  despair,  cowardly 
abandons  the  American  people,  surrenders  its  constitutional 
powers,  and  leaves  the  country  without  adequate  safeguards 
against  bureaucracy  and  usurpation. 

The  founders  of  cur  Government,  from  kmg  acquaintance 
with  tyranny,  realized  that  the  problem  of  escaping  it  and 
of  preserving  Uberty  could  be  aohnd.  only  by  placing  and 
maintaining  limits  upon  governmental  power.  So,  for  the 
first  time  in  history,  they  drew  up  a  written  constitution  of 
government,  containing  a  body  of  Umitad.  definite,  enumer- 
ated delegations  of  power,  solemnly  reserving  to  themselves 
all  powers  not  enumerated  in  that  instrument.  It  was  hoped 
thus  to  protect  for  all  time  the  person  of  the  dtiaen  against 
the  innate  Inclinatioq  of  government  to  deavoll  him.  One  of 
the  essential  features  of  the  Constltation  is  the  clear  separa- 
tion of  the  powers  of  government  into  three  coequal  branches. 
It  IS  fundamental  that  no  branch  dmll  usurp  the  powers  of 
the  others.  To  combine  them  or  any  two  of  them  was  de- 
clared by  both  James  Maydisaa  and  Alexander  Hamilton  to  be 
despQtlsm. 

It-  is  about  time  that  the  Congrees,  as  the  representatives 
of  the  ordinary  people,  put  a  stop  to  the  prooedure  of  dele- 


gating to  new  departments  and  agmcies  not  only  Its  law- 
making power  but  even  the  Judicial,  so  that  these  bureaus 
may  make  and  execute  their  own  laws,  change  them  over- 
night so  that  no  lawyer  can  locate  or  find  them  in  any 
digest,  and  then  send  to  the  penitentiary  as  criminals  Ameri- 
can citizens  who  have  been  guilty  of  no  greater  crime  than  a 
refusal  to  abide  by  one  of  the  thousands  of  these  bureau- 
made  sumptuary  regulations. 

No  depression  or  so-called  "  emergency  "  can  Justify  such 
oppression  of  the  citizenry.  As  Mr.  Justice  Davis  said  in  the 
famous  Civil  War  case  of  Ex  parte  MiUigan: 

The  Constitution  of  the  ITnlted  States  is  a  law  for  niMrs  and  for 
the  people,  equally  in  war  and  in  peace,  and  covwa  with  the  shield 
of  Its  protection  all  classes  of  men  at  all  times  and  under  all  clr- 
cumstances.  No  doctrine  involving  more  pemlcloiis  cooaequenoes 
was  ever  Invented  by  the  wit  of  man  than  that  any  of  Its  provtotoM 
can  be  suspended  during  any  of  tbe  great  exlgendea  of  govemnmit. 

Let  us  go  back  to  orderly  constitutional  government.  Give 
us  the  kind  of  government  in  which  men  not  <mly  have  the 
right  to  be  heard  through  their  represwitatlves  when  laws 
are  passed,  but  to  read  upcm  the  statute  books  today,  without 
fear  of  sudden  and  momentary  change,  the  rules  of  conduct 
they  will  be  called  upon  to  follow  tomorrow. 

Let  us  have  the  courage  to  protect  the  ordinary  people 
against  the  bur^ius  that  today  dictate  how  they  must  live. 
"  Millions  for  defense;  not  one  cent  for  tribute."  BUllons  for 
the  unemployed:  yes;  but  not  otM  iota  of  surrender  of  the 
people's  rights  under  the  Constitution.  We  must  protect  the 
unemployed  and  the  himgry  against  further  departmental 
usurpation.  TTiere  is  only  one  sure  method  to  assist  the 
needy  and. to  safegtiard  the  people  in  their  ccmstttatioBal 
rights.  Vote  for  such  an  amendment  as  will  give  efen  five 
billions  for  reUef  and  at  the  same  time  prevent  fortlMr 
tampering  with  our  traditi(mal  institutions  of  govent- 
ment.  We  are  sworn  to  defend  the  Constltutian.  I  AmB, 
therefore  vote  for  the  resolution,  if  so  amended.  If  It  be 
not  thus  amei^ed,  I  cannot  vote  for  it  and  thus  betray 
the  people  I  have  been  elected  to  serve.  I  am  ii^erasted  In 
the  people  of  a  great  city  area  who  need  work  and  rdlef .  I 
cannot  conscientiously  vote  for  a  measure  which  gives  any 
indi'vidual  or  agency  the  unrestricted  power  to  give  four  bil- 
lions of  the  people's  money  to  some  rural  secti(m  of  the  South 
or  West  while  the  peoide  who  carry  a  great  part  <rf  the 
burdens  of  government  are  left  to  starve  In  the  great  cities 
of  the  land.  The  plain,  ordinary  people,  who  new  have 
their  voices  heard  but  who  love  America  and  her  Oonstttntkm 
as  much  as  we  do,  today  call  to  us  to  protect  them  against 
further  abandonment  of  the  traditional  Amerleanian  that 
made  our  country  great  and  beloved  in  the  family  of  nations. 
Let  us  beware  that  we  do  not  betray  them.     CApplaaae.] 

Mr.  WILSON  of  Pomsylvanla.  Mr.  Chairman.  I  apologleB 
tc  no  man  for  the  position  that  I  take  on  this  bill;  nettlier 
do  I  bend  my  head  to  any  man  in  the  sincere,  honest,  work- 
able method  of  putting  men  back  to  work  and  rellevtug 
distress;  but  when  we  look  at  this  bill  and  strip  It  of  Its 
window  dressing  and  its  decoys,  we  are  confronted  with  » 
proposition  which,  if  supported,  stultifies  tto»  Judgment  of 
any  fair-minded,  right-thinking  Member  of  this  House. 

I  was  not  sent  here  by  my  constituents  to  delegate  tbe 
constitutional  authority  vested  in  this  House  to  any  rtngie 
individual  or  any  set  of  individuals,  and  I  do  not  propose  to 
start  my  congressional  ciueer  on  this  day  by  doing  so. 

There  has  been  much  said  about  this  blU  coneemlng  tbe 
$880,000,000  which  is  to  be  used  for  relief;  and  jwt.  M  I 
analyse  it.  not  one  wprd  is  contained  coooeming  rdlef  for 
that  amount  of  money. 

An  analysis  of  this  bill  clearly  establishes  that  this  Is  an 
out-and-out  grant  of  $4,880,000,000  to  one  Indlvktal.  to  do 
with  as  he  sees  fit.  in  the  way  hi  which  he  pieeeribea.  and 
under  rules  and  regulations  which  he  formiilates  or  those 
to  whom  he  may  delegate  this  authority.  IMa,  Mr.  Cbair- 
man,  is  in  the  teeth  of  the  decision  of  the  Signeme  Oourt 
in  the  recent  <ril  case,  which  has  already  been  reftfied  to 

here.  ^ 

There  is  one  other  reason  why  I  am  opposed  to  this 
measure,  and  I  call  the  attention  at  the  House  to  the 
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ment  made  by  the  President  of  the  United  States  to  the 
Joint  ConKreas  on  Janumry  4.  wherein  he  said,  in  reference 
to  putting  men  back  to  work; 

PTftffT^ncr  shall  be  given  to  those  projects  nhkh  will  be  self- 
Itquldatnff  In  th«  Knae  there  U  reasonable  ^xf>ectatlon  that  the 
Oarernment  wrlll  get  its  mouej  back  at  some  future  time 

If  I  understand  the  English  lansruage.  this  means  nothing 
more  or  less  than  the  Qovemment  going  into  priv-ate  busi- 
ness and  in  competition  with  industry.  I  think  this  is  un- 
American,  not  based  upon  American  principles,  and.  for  one. 
I  shall  ever  oppose  it.  It  Is  generally  conceded  that  the 
existing  Public  Works  Administration  has  not  achieved  the 
results  claimed  for  It,  and  neither  will  the  operation  of  the 
powers  granted  under  this  joint  resolution  produce  the  re- 
sults its  advocates  claim. 

The  only  argument  advanced  for  the  absence  of  a  plan 
by  the  proponents  of  the  resolution  is  that  there  has  not 
been  time  to  prepare  one.  Why,  then,  this  extreme  haste? 
In  the  absence  of  a  plan,  how  can  labor  tx  put  to  work? 

L«t  a  sincere,  honest,  and  practical  plan  be  submitted  to 
this  House  and  I  will  support  it.     [Applause  J 

Mr.  TABER.  Mr.  Chairman.  I  yield  4  minutes  to  the  gen- 
tleman from  Minnesou  IMr.  Chkistianson  i . 

Mr.  CHRISTIANSON.  Mr.  Chairman,  those  of  my  col- 
teagues  who  served  in  the  Seventy-third  Congress  will.  I 
am  sure,  concede  that  I  never  made  it  a  practice  to  oppose 
for  any  factious  or  partisan  reason  measures  proposed  by 
the  majority.  Unless  deterred  by  a  sense  of  duty.  I  should 
vote  for  this  bill.  Because  of  some  definite  objections  which 
I  shall  set  forth.  I  cannot  do  so  unless  it  is  so  amended  as 
to  make  it  a  substantially  diHerent  measure. 

This  bill  goes  entirely  too  far.  It  empowers  the  President, 
without  further  authority  from  Congress,  to  abolish  any 
governmental  agency  or  to  extend  its  Ufe  beyond  the  Ume 
fixed  by  law  for  its  termination,  to  lend  the  Governments 
funds  or  credit  without  limitation,  to  take  from  a  citizen 
even  his  personal  property  under  the  right  of  eminent  do- 
main, to  sell  the  Government's  property,  either  real  or 
personal,  to  issue  regulations  the  violaUon  of  which  shall 
sutUect  a  person  to  imprisonment  for  up  to  2  years  or  a  fine 
of  up  to  >S.00O.  and  to  delegate  any  of  these  powers  to  any 
department  of  the  Government.  Under  the'  terms  of  this 
measure  the  President,  or  any  ofllcial  designated  by  him 
could  continue  the  life  of  N.  R.  A.  beyond  June  30  and 
abolish  the  Interstate  Commerce  Commission,  the  Federal 
Trade  Comixussion.  or  the  Tariff  Commission  or  consolidate 
them  witJi  each  other  or  any  other  governmental  agency 
Some  one  has  said,  perhaps  faceUously.  that  he  could  even 
sell  the  Capitol  and  transfer  the  seat  of  governm<>nt  to 
ReedsviUe.  W.  Va..  where  it  appropriately  belongs,  the  Gov- 
ernment having  become  the  most  unporUnt  of  all  subsistence 
projects. 

Personally  I  am  sure  the  President  does  not  want  these 
extraordinary  powers,  for  they  are  the  powers  of  a  dictator. 
not  those  of  the  head  of  a  democratic  government  They 
are  bemg  wished  on  him  by  legislative  draftsmen  who  have 
net  learned  to  use  language  carefully;  and  1  should  do  the 
Chief  Executive  a  disservice,  if  I  did  not  raise  my  voice  in 
cauuon  against  an  indiscretion  which  might  cause  the  ad- 
minxstration  great  embarrassment. 

U  I  had  no  other  reason  for  opposing  the  passage  of  this 
bill.  I  should  do  so  because,  although  ostensibly  a   rebef 
measure,  it  does  not  make  definite  provision  for  direct  relief. 
Not  a  doUar  is  earmarked  for  the  support  of  those  not  for- 
tunate enough   to  share   in   the  employment  opportuniUes 
furnished  by  Federal  building  proJecU.     My  apprehension  ' 
for  those  luckless  people  is,  I  believe.  Justified  by  the  fact  i 
that  it  is  the  expressed  purpose  ol  the  administration  to 
shift  respoDslhility  for  those  who  cannot  be  accommodated  I 
with  jobs  back  to  the  States  and  their  municipal  subdi- 
visions.   That  purpose  was  clearly  izMlicated  this  afternoon 
In  the  remarks  of  the  Chairman  of  the  Appropriations  Com- 
mittee, and  the  chairman  was  Imt  echoing  the  statement 
nubde  by  the  President  when  in  his  annuai  message  he  de- 
clared: 


The  Federal  Oovernment  must  and  shall  quit  the  business  of 
T*Uct  •  •  •  Local  reepc.nslbllity  can  and  will  be  resuni'-d. 
for.  arier  all.  common  sense  U;lli.  us  tluit  the  wraith  necessary  lor 
this  task  existed  and  still  exists  In  the  local  commumty. 

Read  m  connection  with  thai  announceinent  of  policy,  t  le 
purpo&e  of  the  present  mea.>ure  becomes  appiirent.    It  is  t.ie 
mtention  of  the  adnum^stration  to  Uie   the   money   apprD- 
pr:ated  in  thu  mea.iure  for  public  works  and  to  refuse  to 
accept  any  further  direct   rei»ponsibJity  for  those  who  are 
not  lucky  enough  to  «et  job.s.    If  I  should  vote  for  thu;  meas- 
ure. I  should  give  sanction  to  that  policy.    I  should  sentence 
to  unspeakable  and  intolerable  privation  tens  of  thou.sanls 
of  my  coiiiitituenLi.  scores  of  thoujiandii  of  citizens  of  ny 
State,  for  whom  it  is  my  duty  to  speak. 
[       For  I  must  remind  yuu  that  in  the  Middle  West,  where 
,  the  depression  began,  not  in  1929,  but  in  1920  when  Woo i- 
I  row  Wilson  was  President-  and  where  the  general  distress 
was  aKgravated  by  the  most  destructive  drouKht  in  the  his- 
tory of  the  country,  many  SUte^i,  counties,   and  cities  are 
without   mean^   lo    take   over   the    responsibility    which   tae 
Federal  Government    now   set-ks   to  shift.     There   are  $11,- 
000.000  of  delinquent  Uxes  in  my  State  alone:  and.  In  many 
I  counties,  levying  higher  Uxes  will  not  yield  more  reveni  e. 
Numerous  municipalities,  and  even  some  counties,  have  ex- 
hausted  their   credit    and   cannot   borrow.     If    the    Federal 
Government    withdrawn   from    the   Held   of   direct    relief,    I 
I  shudder  when  I  think  of  what  will  happen  to  the  unem- 
j  ployed  in  the  Northwest  during  the  next  2  years. 
!       We  have  assurance  from  one  Democratic  member  of  the 
Appropriations  Committee  that  the  $880,000,000  of  the  pend- 
I  Ing  $4,880,000,000  authorization  wliich  is  appropriated  from 
I  unexpended  balances,  will  be  used  for  direct  relief.     I  wish 
I  he  would  give  substance  to  his  assurance  by  placing  a  spe- 
ciflc   proviso   in   the   bUl.     If   that   is   the   intention   of  the 
majority,  why  not  say  so  In  the  only  place  the  assurance 
will  have  legal  efft'ct — in  the  bill  itself? 

But  even  if  the  i880, 000,000  were  definitely  allocated.  :t 
would  afford  only  a  6  monUis"  respite,  if  the  present  nee  i 
should  continue  unabated.  How  will  the  unemployed  pro- 
vide themselves  with  food,  clothes,  fuel,  and  shelter  after 
the  6  months  have  expired? 

Tl;e  proponents  of  this  bill  have.  I  acknowledge,  an  an- 
swer They  say  that  the  $4,000,000,000  provided  for  publi: 
work.s  will  give  jobs  to  3,500,000  men  and  that  it  will  n) 
longer  be  neces.>ary  to  kivc  direct  relief  to  anybody  willing 
and  able  to  work.  What  optimism,  what  simple  faith  m 
the  power  of  srovemment  to  perform  miracles. 

Let  u.«;  look  at  the  record,  as  one  prominent  Democrat  i> 
wont  to  say      Two  years  ago  we  were  assured   that   if  w 
would  but  appropriate  $3,300,000,000  for  public  works,  th.j 
.specter  of  unempi'j>mcnt  would  no  longer  haunt  u:..     Sup- 
plemented by  N   R   A.  and  a  few  other  alphabetical  expedi- 
ents. P.  W   A    woula  (Tive  every  man  a  job  and  restore  pras- 
perity.    Despite  that  as.-mrance,  Riven  undoubtedly  with  th"' 
utmost    sincerity    there    were,    according    to    the    American 
Pe^J'^ration  of  Lr.bor.  850  000  more  Jobless  men  m  the  United 
States  on  September  1.  1934.  than  on  the  coiTespondmc  dat.- 
m    1933      Or:  No-,  ember   1.    1934.   after   plenty   of   blueprint; 
had  been  drawn  and  enough  project,s  given  the  ofHcial  ap- 
proval of  Secretary  Ickes  to  afford  P.  W.  A.  the  utmost  job-- 
dispensing  potency,  there  were,  according  to  the  Department 
of  Labor,  only  475.000  men  employed  on  public  project.*;   de- 
i-pite  the  fact  that  $2,000,000  000  was  .spent  during  the  year 
Let   me   ask   our   Democratic   a.ssociates,   in   all   sincerity 
not  to  embarrass  them  or  to  suggest  even  the  slightest  short- 
coming in  their  administration  of  P.  W.  A.,  but  to  get  them 
to  do  some  straight  thinking  on  the  unemployment   prob- 
lem—which i.s  their  major  responsibility— if  an  expenditure 
of  $3,000,000,000  put  only  475.000  men  to  work  in  1934,  what 
leads  them   to  believe  that  spending   $4,000,000,000   during 
the  next  2  year5^$2, 000.000.000  in  1936  and  a  like  amount 
in  1937,  will  make  possible  the  reemployment  of  3.500  OOC 
men. 

The  experience  with  public  works  as  a  pump-prlminf 
device  has  failed  m  this  and  other  countries.  Great  Britair 
tried  it  and  gave  it  up.    Germany  toyed  with  the  same  idea 
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for  a  while  and  charved  the  cost  up  to  experience.  Evi- 
dently the  United  States  is  the  one  country  that  refuses  to 
learn  from  its  past  failures.  U  w©  persist  In  our  folly,  we 
shaU  wreck  the  country  instead  of  saving  It. 

Experience  has  shown  that  it  costs  approximately  $4,000 
to  keep  one  man  employed  a  year.  If  we  should  try  to  give 
each  of  the  10.000,000  unemployed  a  joh— and  there  is  no 
reason  why  we  should  discriminate  against  any— the  annual 
cost  would  be  $40.000,000.000— one-flfth  of  the  present  value 
of  all  the  physical  wealth  in  America.  In  5  years  the 
Nation's  resources,  private  as  well  as  pubUc,  would  be  com- 
pletely exhausted.  Such  a  ciire  is  worse  than  the  disease. 
Its  folly  is  comparable  to  that  of  advising  a  hungry  man  to 
appease  his  hunger  by  dismembering  and  eating  his  own 

body. 

Happily  it  is  not  necessary  to  ask  America  ultimately  to 
destroy  itself  in  order  to  prolong  life  for  a  few  years.    There 
is  a  better  way.    Primarily  our  present  trouble  is  clue  to  a 
debt  burden  which  was  the  aftermath  of  war  and  post-war 
inflation.    In  that  respect  the  present  depression  follows  the 
pattern  of   1837.   1867,   1873,  and  1893.    When  price  levels 
advance,  speculation  inevitably  follows,  and  men  go  into 
debt.    When  the   bubble   bursts,   prices  and  incomes   fall 
sharply,  but  debts  remain  stationary,  with  the  result  that 
the  net  incomes  of  debton  shrink  to  almost  nothing  and 
the  incomes  of  creditors  increase  in  terms  of  buying  power. 
In  1929  the  income  of  the  American  people  was  $85,000,- 
000,000.  of   which  $10,000,000,000  had  to  be  paid  out  as 
interest  on  $200,000,000,000  in  indebtedness.    By  1933  the 
total  income  had  shrunk  to  $39,000,000,000.  but  interest  sUll 
exacted  its  $10,000,000,000.  for  rates  had  remained  stotionary. 
After  the  people  had  met  their  interest  charges  in  1929 
they  had  $75,000,000,000  left  with  which  to  buy  the  products 
of  the  farms  and  factories.    After  they  had  met  the  debt 
charges  in  1933  they  had  but  $29,000,000,000  left.    It  is  im- 
possible to  reduce  the  buying  power  of  the  debt-owing  ma- 
jority of  the  American  people  two-thirds  in  4  years  without 
paying   the   penalty  of  unemployment.     To  me   it  is  not 
strange,  in  view  of  this  terrific  dislocation,  that  there  arc 
10.000,000  people  out  of  work.    It  is  strange  that  a  single 
wheel  is  turning  and  that  the  eooQCunic  machine  has  not 
stopped  entirely. 

So  I  say  to  you  members  of  the  majority  that  if  our  present 
trouble  is  due  to  debts,  you  are  engaged  in  a  hopeless  task 
when  you  try  to  get  us  out  of  trouble  by  putting  the  country 
deeper  into  debt.  If  you  should  force  an  average  reduction 
ol  50  percent  in  interest  rates  and  make  the  creditor  bear  his 
fair  share  of  the  cost  of  the  depression,  you  would  leave 
$5,000,000,000  more  buying  power  in  the  hands  of  the  debt- 
ridden  masses— two  and  one-half  times  as  much  each  year 
as  you  will  give  them  even  if  you  succeed  in  the  impossible 
task  of  putting  100  cents  into  the  wage  worker's  pocket  for 
every  P.  W.  A.  dollar  spent.  That  would  stimulate  recovery, 
and  would  do  it  without  leaving  posterity  the  legacy  of  a 
bankrupt  country. 

I  have  UtUe  faith  in  the  expedient  of  equalizing  wealth 
by  taxing  the  people.  Excessive  taxation  does,  it  is  true, 
make  the  rich  poorer,  but  it  makes  the  poor  poorer  too.  I 
would  rather  bring  about  that  fairer  distribution  of  income 
which  all  forward-looking  men  desire  by  removing  the 
special  advantages  that  enable  some  men  to  get  more  than 
their  share  of  the  commcm  income.  The  <me  privilege  which, 
more  than  any  other,  results  in  diqiarity  is  that  of  collect- 
ing 6- percent  interest  on  a  3-peroent  investment.  We  can 
stop  it.  not  by  adopting  any  fantastic  mxmetary  or  banking 
devices,  but  by  following  the  eTampies  of  QxmX  Britain  and 
Australia,  where  interest  rates  have  been  kiwered  by  resort 
to  methods  that  are  tried  and  aoojoA  and  where,  without  any 
of  the  bootstrap-Uftlng  expedients  of  N.  B.  A.  and  P.  W.  A.. 
real  progress  has  been  made  on  the  road  to  recovery 

Our  DemocraUc  colleagues  show  remarkable  clarity  of 
judgment  at  times,  when  they  speak  off  the  record.  One 
of  them  said  to  me  the  other  day.  "  You  cannot  get  water 
by  priming  a  pump  In  a  dry  wdL"  The  wisdom  of  that 
remark  I  commend  to  your  tlMUSbtful  oansktaration. 


The    CHAHIMAN.    The    time    of    the    gentleman    from 
Minnesota  hsus  expired. 

Mr.  TABER.    Mr.  Chairman,  I  yield  5  minutes  to  the  gen- 
tleman from  Illinois  [Mr.  Dikkseh]. 

Mr.  DIRKSEN.    Mr.  Chairman,  after  Ustoiiiar  to  the  im- 
passioned ora.tory  and  idealism  that  we  have  heard  this 
afternoon.  I  am  going  to  content  myself  with  realities,  be- 
cause my  bosi>  Uves  away  out  900  miles  from  here  and  con- 
sists of  ail  of  liie  people  in  six  counties  in  the  Sixteenth  Ctm- 
gressional  District  of  Illinois.    I  am  concerned  with  what 
they  think  about  this  bill  and  nobody  else,  because  th^  are 
the  only  folks  to  whom  I  am  accountable  for  my  actions  and 
for  my  vote.    I  Just  looked  outdoors  and  I  see  6  inches  of 
snow  on  the  groimd.    I  went  in  and  looked  at  the  weather 
map  and  nnd  that  it  is  30*  below  zero  at  St.  Paul.  10°  below 
zero  at  Milwaukee,  and  it  is  even  freesing  down  in  Tom 
BuorroH's  country  around  Abilene.  Ttex.;  and  if  they  had 
this  $4,000,000,000  right  now,  they  could  not  use  it  particu- 
larly because  of  the  state  of  the  weather  that  prevails  all 
over  the  country.    Secondly.  I  am  not  interested  in  any  pork 
barrel.    Even  if  I  had  a  taste  for  pork,  you  fofcs  on  the  nm- 
jority  side  would  not  let  me  have  any  anyway,  so  I  am  not 
concerned  about  that.    Third.  I  am  not  concerned  about  the 
poUtical  impUcaUons  in  this  bill.    If  President  Roosevelt's 
economic  theories  and  conceptions  are  correct,  he  would 
doubtless  be  elected  and  reelected  in  1934  in  spite  of  any- 
thing that  we  could  do.    On  the  other  hand,  if  his  theories 
are  wrong.  11'  you  had  $4,000,000,000  or  10  times  $4,000,000.- 
000.  you  would  never  reelect  him  to  office,   fio  I  am  not  con- 
cerned about^  the  p<^tical  implications  that  may  be  written 
into  this  bill 

Here  is  what  cMicems  me:  First  of  all.  I  am  going  to  have 
to  go  back  to  Illinois  and  answer  to  those  people  on  the  basis 
of  equity  and  fairness.  Under  the  reUef  mrogram  for  the 
flrst  9  months  of  1934,  Florida  got  99  percent  of  all  her  relief 
expenditures  out  of  the  Federal  tilL  Mississippi  got  99  per- 
cent, and  we  got  57  percent  in  Illinois.  If  you  are  going  to 
scrape  the  bottom  of  the  Federal  till  for  your  States,  why  no* 
give  us  an  opportunity  to  do  the  same  thing.  Yet  there  la 
no  safeguard  or  assurance  in  this  bill  that  we  are  gtring  to 
receive  fair  fmd  equitable  treatment  from  Uncle  Sam  when 
it  comes  to  rsUef  and  relief  work. 

This  great  dispcuity  in  sharing  in  the  largesse  of  the  Fed- 
eral Government  is  true  in  many  other  States.  NewMexico, 
for  instance,  received  99  percent  of  her  r^ef  expenditures 
from  Uncle  Siam,  Louisiana  received  98  percent,  and  Tennes- 
see 98  percent.  On  the  other  hand,  standing  alongside  Illi- 
nois is  New  York,  v^ch  received  but  54  percent,  and  Iowa. 
which  receiv(Hi  but  51  percent.  Nine  States,  mostly  from  tho 
North,  received  around  55  percent,  whereas  18  Stotes.  many 
of  which  an?  in  the  extreme  South,  received  well  over  00 
percent  of  all  their  rehef  funds  from  the  Federal  Treasury. 
Now,  whatever  is  sauce  for  the  goose  is  sauce  for  the  gan- 
der. I  maintain  that  in  my  State  the  proportion  of  our  popu- 
lation that  Is  either  on  relief  or  unemployed  i«  )ust  as  large 
as  in  other  States.  They  get  just  as  hungry.  Tliey  have  the 
same  requirements  of  fuel  and  clothing  and  necessities,  and 
it  is  high  time  that  these  donations  frcan  the  PuWic  Treas- 
ury whether  it  be  direct  relief  or  expenditures  for  relief 
projects,  be  made  equitably  and  on  the  basis  of  the  ratio 
which  the  unemployed  and  needy  in  Illinois  bear  to  the  whoto 
number  of  such  folks  in  this  entire  Nation. 

I  hope  no  one  will  come  into  the  WeU  of  this  House  again 
this- afternoon  or  at  any  other  time  and  say  that  the  Re- 
publican Party  is  opposed  to  a  public-works  program  for 
relief.  First  of  all.  you  insult  the  Members  on  the  RepoUicaa 
side,  and  you  never  heard  anybody  on  that  side  say  it.  We 
are  for  a  work-relief  program  Just  as  you  are.  and  In  the 
interest  of  truth,  candor,  and  accuracy  you  have  not  any 
right  to  come  into  this  WeU  and  make  a  charge  of  that  kind. 
I  am  willing  to  go  as  far  as  the  most  liberal  Demo- 
crat in  this  House  in  providing  relief  of  all  kinds,  and  par- 
Ucularly  wcrk-rehef  projects  such  as  contemplated  In  this 
bill  and  if  the  present  amount  is  inadequate.  I  am  in  favor 
of  providini,  more.    It  is  not  a  case  of  the  amount  Involved; 
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it  is  not  a  dlfferenoe  of  opinion  as  to  how  best  to  lift  people 
out  of  their  distress.  There  seems  to  be  a  singular  unanimity 
of  opinion  among  Democrats  and  Republicans  alike  that 
projects  must  be  found  to  give  employment.  The  question 
involved  here  is  the  ruthless  way  you  setk  to  go  about  it. 
Not  a  single  soul  has  been  persuasive  or  convincing  that  tlus 
need  be  hurried.  Mr.  Hopkins  still  has  some  relief  money. 
Secondly,  the  money  appropriated  in  this  bill  wiU  not  be 
available  until  June  30  of  this  year.  You  have  no  well- 
defined  program  for  the  expenditure  of  thio  money.  You 
completely  nuUlfy  the  provLsicns  of  the  Civil  Service  Act  and 
the  Classification  Act  and  set  in  motion  thereby  a  tremendous 
force  for  the  destruction  of  civil -service  principles  and  sub- 
stitute inefficiency. 

Then  you  hand  over  to  the  Chief  ExecuUve  a  broad  dele- 
gation of  authority,  under  which  he  can  abolish,  revise,  alter. 
consolidate  the  funcUons  of  the  various  agencies  of  govern- 
ment. By  the  terms  of  section  4  he  could  by  proclaination 
continue  the  N.  R.  A.  in  effect  until  the  middle  of  1937.  even 
though  both  labor  and  capital  have  rept-atediy  expressed 
themselves  in  favor  of  changes  and  alterations  .so  as  to  make 
the  N.  R.  A.  more  effective. 

If  this  resolution  is  passed  and  the  House  completes  the 
regular  appropriation  bills  and  the  security  measure,  it 
might  just  as  well  adjourn,  so  far  as  its  effectiveness  is  con- 
cerned. In  fact,  one  might  almost  perceive  in  this  measure 
an  attempt  to  hasten  adjournment  and  thereby  defeat  pos- 
sible action  on  the  bonus  and  some  other  important  legis- 
lation. 

Just  bear  in  mind,  genUemen  and  ladies  of  the  House  that 
you  are  accountable  to  the  folks  back  home.  You  will  be 
accountable  to  labor,  to  the  farmer,  to  the  business  men.  and 
to  the  unemployed  back  home.  I 

When  I  return  home  and  make  a  report  to  labor  and  labor-  ' 
ing  men  in  my  district,  what  shall  I  say  to  them?     Shall  I 
say  that  I  voted  for  a  bill  which  was  to  provide  for  them  the 
munificent  sum  of  $50  per  month,  according  to  the  tesu- 
mony  of  Admiral  Peoples  hunself  ?     Shall  I  say  to  them  that 
I  voted  for  a  bUl  to  take  them  off  the  dolti  and  give  them 
starvaUon  wages  as  a  kind  of  subsidy  on  the  theory  that 
to  hold  the  wage  level  so  low  it  will  retain  their  incenUve 
to  go  back  into  private  mdustry.    The  theory  is  all  right, 
but  is  there  anyone  who  will  contend  that  $12.50  is  a  living 
wage?     WiU  anybody  contend  that  an  American  family  can 
live  in  decency  and  respect  on  $12.50  per  week.     You  know 
very  well  how  It  will  work.    A  man  procures  a  Job  on  one  of 
these  projects.    He  is  removed  from  the  rehef  roils.    Even 
though  the  $12.50  is  wholly  Inadequate  to  his  needs,  he  will 
not  receive  any  aid  from  relief  sources.    They  will  com- 
placently say  that  he  now  has  a  Job  and  should  be  able  to 
get  along.    If  he  quits  because  it  is  inadequate  pay,  they 
win  say  he  is  lazy.    I  am  not  wUUng  to  vote  for  any  measure 
which  under  the  pretext  of  saving  the  fiber  of  our  people 
from  dlslntegratton  ptlaces  them  on  a  starvation  wage.    Pine 
phrases  do  not  fill  empty  bellies. 

Moreover,  this  $60  wage  level  may  work  two  ways:  Instead 
of  being  an  Incentive  to  pull  men  back  Uito  industry  it  may 
also  provide  an  excuse  for  pulling  present  wage  levels  down. 
and  anjrone  knows  that  they  are  low  enough  now.  I  cannot 
■ee  the  worklngmen  in  my  district,  and  to  whom  I  am  ac- 
oountahle.  take  th*t  chance:  and  I  cannot  endorse  a  measure 
which  makes  a  diminution  of  wages  possible. 

I  shall  have  to  report  to  the  fanners  In  my  district  and  i 
what  kind  of  a  report  shall  I  make?  You  wlU  recall  that  the 
American  Farm  Bureau  Ptederatlon  and  the  National  Grange 
both  pMsed  resolutions  condemning  the  expenditure  of  more 
puhllc  money  for  recJamaOoQ  projeets  while  the  A.  A.  A.  is 
•till  in  operation  and  reducing  some  of  the  verv  best  acreage 
and  taking  it  out  of  production  for  the  next  crop  year 
iMSt  year,  as  you  remember,  when  the  Interior  appropria- 
tion bUl  came  before  this  body,  we  specifically  wrote  Into  it 
a  daoae  to  the  effect  that  no  porUon  of  the  fimds  therein 
■bould  be  used  to  Pedaim  additional  land.  It  would  be  the 
beleht  of  foUy  axMl  IneoDslstency  to  do  so.  Now.  if  present 
wpwta  are  accurate.  It  was  indicated  that  one  of  the  rea- 
•tma  for  the  disagreement  on  this  rule  In  Rules  Committee 
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was  because  it  did  not  specifically  provide  for  additional 
reclamation  and  irrigation  projects  in  the  West.  Pass  this 
resolution,  and  you  know  very  well  that  some  of  thi.s  mc  ney 
will  be  u.std  for  that  purpose,  and  will  not  provide  much 
emplo5'ment.  either. 

Shall  we  now  permit  niiUicms  of  this  money  to  be  sient 
to  pxpand  our  agricultural  domain  while  we  still  pay  wheat, 
tobacco,  cotton,  and  corn  farmers  cash  benefits  to  cuiraii 
production  and  reduce  acreage?  I  promised  the  farmers 
m  my  district  that  I  would  never  vote  to  spend  a  single 
dollar  to  add  more  land  so  long  as  many  of  their  f  ne 
fertile  acres  Ue  idle. 

We  can  have  a  relief  measure  brought  in  here  that  car  be 
I  pa.%sed  in  ample  time  to  start  the  works  program;  we  .^jin 
bnng  in  a  bill  Uiat  ls  free  from  so  many  objtcliontbie 
features.  Wr  can  bring  in  a  bill  that  will  be  agreeable  to 
most  of  the  Membt>rs  of  this  House  and  do  it  within  a  week 
We  can  have  a  bil!  that  is  free  from  the  "  pork  barr-l  " 
tamt.     Then  why  not  do  it? 

I  am  not  unmindful  of  the  important  aspects  of  the  doubt- 
ful constitutionality  of  this  measure;  nor  am  I  unmindful 
of  the  fact  thiit  Congress  in  this  measure  abdicates  it.s  ng  Ms 
and  powers.  But  of  equal  importance  is  the  stern  fact  tliat 
you  must  ultimately  report  to  the  folks  back  home  and  not 
to  the  other  end  of  Pennsylvania  Avenue. 

Stop  for  a  moment  and  ponder  on  what  so  far-reachinr  a 
measure  as  tlus  may  do  to  the  laboring  man,   the  farn^^r 
the  business  man.  and  the  unemployed  folks  back  home  and 
let  that  be  y(-iir  guide  when  you  are  recorded  on  this  meas- 
ure.    I  Applau.se.  1 

Mr.  TABER.  Mr.  Chairman.  I  yield  2  minutes  to  the  gen- 
tleman from  Ohio  I  Mr.  Bolton  I. 
I  Mr.  BOLTON.  Mr.  Chairman,  in  the  short  time  allott-d 
-o  me  I  want  to  at,'ain  empha.5ize  what  to  me  is  th'^  ba;  ic 
and  most  serious  fundamental  change  contemplated  m  tie 
propofed  legislation,  namely,  that  of  Congress  surrendering 
Its  duty  and  power  of  definitely  appropriating  the  taxnayeis' 
money 

Under  the  Constitution  ConErrcss  is  charged  with  levyirg 
and  collecting  taxes  to  pay  the  debts  and  provide  for  the 
general  welfare  of  the  United  States.  This  is  the  function 
as  laid  down  by  basic  law.  and  has  always  been  adhered  to 
until  the  present  administration  came  into  power  Cor- 
gress  has  never  surrendered  its  prerogatives  heretofore  even 
m  times  of  war  and  of  great  distress. 

With  htUe  opportunity  for  amendment  or  debate  th.» 
fi^^JA'*^^  "^^  to  pMs  an  appropriation  of  nearly 
$5,000,000,000  and  place  the  sum  at  the  disposal  of  the  Chiei 
Bcecutive  to  do  with  as  he  sees  fit  during  a  period  running 
beyond  his  present  term  of  office  and  during  which  there 
will  be  two  subsequent  sessions  of  Congress,  the  only  limita- 
tion being  that  it  is  to  be  spent  for  the  general  welfare  of  the 
country.  In  so  doing.  Congress  surrenders  all  right  it  may 
have  to  designate  the  use  and  purpose  to  which  this  im- 
mense fund  should  be  applied,  a  responslbihty  which  It 
should  be  better  able  to  discharge  and  with  which  it  should 
as  a  body,  be  more  familiar  Uum  any  one  individual  could  be' 

The  people  of  the  country  elected  their  Representatives 
to  act  for  them  in  matters  of  this  sort.  They  did  not  expect 
them  to  delegate  their  consUtutional  duties  to  the  Chief 
Executive,  to  be  in  turn  assigned  to  subordinates  and  ap- 
pointive officers.  In  the  selection  of  which  the  people  have 
had  no  choice  whatever  and  who  are  not  In  any  sense 
representative  of  the  people. 

My  opinion  is  confirmed  by  the  words  of  Mr.  Justice  Story 
formerly  a  member  of  the  Supreme  Court,  who.  in  volume  ui 
of  his  Commentaries  on  the  Constitution   wrote- 


^?n?  f,^,^  ^tlT  ^'^'^  "■''"'  ^^^  P*'"P'*'  "«  ^•U  ««  the  revenue 
•ruing  from  other  source*,  are  to  be  applied  to  the  dlscharee  of 

f^  nLii  K  ^«h^y  P'oP^r  tiiat  Cou^res.s  should  pcasesa  the  power 
nuS^  ^7,f°''  When  any  money  should  be  *!Sp^  f or  %^ 
purpose.      If   It   were   otherwise,   the   ExecutlTe   would    poMess   an 

apply   all    its   moneyed    reaource:.    m    hi^   pleaaurc.      The   DOwer    to 

and  salutary  check  upon  profusion  and  eitr«Ta»n«  as  well  aa 
upon  corrupt  mnuenee  and  public  peculaUon.    I^SSi^  gover  " 
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meats  th«  prinoa  Ufrtos  what  moMy  he  ptoasss l"*'!*^.,!?.*^!?*^ 
disposes  of  it  as  he  thinks  ptopm,  and  is  bmnd  wtpomJWUty  or 
iitSroof  It  la  wise  to  tnterpo*.  to  a  T*VO»iB,vrKj  nttnint  by 
which  the  public  traMUte.  iSTcammoti  tuoAcim.  *?«W  »•  •?; 
lAled  with  nr'*-'*'-^^e  liiH>wty  to  aooh  ob|s««B  ■•  Isgltimstoly 
belong  to  the  oommon  dmtvamt  and  the  fm^  V^^' .  Congrws 
la  made  the  guardian  of  this  treasure;  and  to  make  their  respon- 
slbUlty  complete  and  perfect,  a  regular  aeoofont  o*  the  recdptsand 
..pendlturti  1.  r«|utwi  to  be  puMHiied.  that  «^  peo^  ^SJS!?^ 
what  money  U  expexutMl.  foe  what  purpo— Si  and  by  what  authority. 

There  can  be  no  doubt  as  to  the  opinkm  <rf  that  able  Justice 
on  the  duties  of  Congress  with  regard  to  the  approprtatton  of 

public  moneys. 

Every  single  one  of  us  is  Interested  in  relieving  conditions 
surrounding  those  in  distress,  and  this  necessity  must  be 
met  But  I  am  not  unmindful  <rf  the  fact  that  I  represent 
the  populace  of  a  district  and  a  State  paa4ng  a  large  propor- 
tion of  the  taxes  of  this  country.  It  is  my  duty  to  assume  the 
responsibility  placed  upon  me  and  not  delegate  it  to  the 
executive  branch  of  our  Oovemment. 

Mr.  BUCHANAN.  ISx.  Chairman,  I  yield  ft  minutes  to  my 
colleague  on  the  cMnmittee.  Mr.  Tatlo«  of  Colorado. 

Mr  TAYLOR  of  Colorado.  Mr.  Chairman,  like  the  gen- 
Ueman  from  nilnals  [Mr.  DaKSBfl.  I  am  not  very  much 
con'-erned  about  the  political  Implications  of  this  bill.  As 
he  said,  if  the  President's  program  is  successful,  he  will  be 
tnumphantly  reelected  and  the  Democratic  Party  will  re- 
main in  power.  If  It  is  a  failure,  we  are  the  ones  who  are 
taking  the  poUUcal  responsibility  for  it.  There  is  no  other 
program  for  us.  Neither  the  Republican  Party  nor  anyone 
else  has  any  program.  The  President  has  evolved  this  pro- 
gram and  I  feel  we  are  not  only  justlfled  but  also  obligated  to 
the  American  people  to  carry  it  out.  There  is.  practlc^ 
speaking,  not  a  single  power  granted  in  any  of  the  provi- 
sions of  this  bUl  which  has  not  been  granted  heretofore,  and 
many  of  them  are  on  the  statute  books  at  the  present  tune. 
But  I  am  not  going  to  discuss  the  bill. 

There  is  one  angle  of  the  matter  to  which  I  want  to  refer. 
The  distinguished  gentleman  from  New  York  [Mr.  Tabkr], 
the  ranking  minority  member  and  my  colleague  on  the 
Appropriations  Committee,  in  his  speech  a  few  moments 
ago  said  "  this  law  would  be  administered  by  incompetent 
substitutes,  such  as  Ickes  and  Hopkins."  I  hold  no  brief 
for  either  Secretaiy  Ickes  or  Mr.  Harry  Hopkins.  They  axe 
abundantly  able  to  Uke  care  of  themselves,  and  their  pubUc 
records  speak  for  them.  But  I  have  been  dosdy  associated 
with  all  of  the  Secretaries  of  the  Interior  for  the  past  40 
years. 

For  many  years,  as  you  all  know,  aa  a  member  and  in 
recent  years  as  the  «»K««rm«w  of  the  Interior  Department  ap- 
propriations subcommittee,  t  have  had  a  great  deal  to  do 
with  appropriation  of  the  funds  that  have  gone  to  that 
great  Department.  I  have,  necessarily,  every  year  made  an 
intensive  study  and  investigation  of  all  Its  thousands  of 
activities,  extending  from  the  Arctic  Clrele  to  the  Equator. 
Our  country  has  been  very  fortunate  in  having  some  really 
great  men  in  that  oflice.  and  two  of  them  came  fitxn  Colo- 
rado. The  West  has  always  been  especially  proud  of  Henry 
M.  TeUer.  Among  all  those  Secretaries  we  have  never  had 
one  who  has  been  more  courageous,  more  honest,  or  more 
efficient  than  the  one  we  have  at  the  present  time.  (Ap- 
plause. 1  I  feel  that  we  western  Members  cannot,  in  fair- 
ness to  an  exceptionally  able  and  conscientious  public  offi- 
cial, sit  on  Ihe  floor  of  this  House  and  listen  to  aspersions 
cast  against  our  Secretary  of  the  Ihterlor  without  expressing 
our  protest  and  condemnation.  He  has  made  enemies  and 
millions  of  otu-  people  admire  him  for  the  enonies  he  has 
made.  He  has  made  those  enemicB:  he  kicked  the  lobby- 
ists, crooked  contractors,  and  grafters  out  of  the  Interior 
Department  BuUding.  because  be  had  the  honesty,  the  cour- 
age, nerve,  backbone,  and  patrlotian  to  stand  up  against 
the  combined  power  Interesto  of  ths  Utaited  SUtas;  to  defy 
the  '  hot  oil "  combinations  at  the  United  States,  to  protect 
-  the  Indians  of  the  United  States,  to  stop  the  hxiting  of  the 
pubUc  domain  of  the  United  States,  and  to  protect  Unde 
J  Sam's  property.     (Apidaitte.l 

In  all  of  the  $3,000,000,000  that  he  has  expended  during 
the  past  2  years,  no  one  can  point  a  flncer  to  a  single  dollar 
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that  has  been  misapplied  as  far  as  he  Is  ooocenwiL  He 
has  a  clean  record  and  the  effort  to  beantroh  it  li  an 
outrage.  I  feel  that  we  from  the  West  owe  him  and  Ofwe  this 
administration  a  statement  of  our  oonfldenos  in  the  Seore- 
tary  of  the  Jlnterior  in  ■dmlT'*«*^^"g  those  aottvtttas. 

I  have  heiird  the  statement  m%de  that  one  reason  certain 
factions  see):  to  block  this  bill  that  the  President  so  earaostly 
requests  is  that  of  fear  that  the  SecretaiT  of  the  Interior 
may  be  chaiged  with  the  duty  of  adminlstarlhg  some  of  the 
funds. 

I  have  no  fear  of  Secretary  Ickes  being  called  upon  to 
administer  portions  of  this  fund.  So  far  as  the  West  is 
concerned.  I  hope  he  will  be  charged  with  that  duty.  If  he 
Is,  the  funds  will  be  honestly,  courageously,  ■and  intelligently 
handled. 

His  is  a  Job  which,  if  honestly  and  efficiently  carried  out, 
inevitably  ciiuses  antagonism.  No  human  being  could  faith- 
fully periorm  all  his  duties  without  making  eaifmlm. 

Never  bef<n%  in  the  history  of  our  Govenunent  have  such 
gigantic  tasks  and  ovendiehnlng  responsibilities  been  im- 
posed upon  any  Secretary  of  the  Interior,  and  never  before 
has  a  Secretary  discharged  than  with  so  much  credit.  As 
FMeral  Administrator  of  Public  Works,  Admitystrator  of 
the  Petroleum  Code,  in  addition  to  his  countless  tasks  as 
Secretary,  he  has  a  thousand  seductive  opportunitlos  to  be- 
tray his  oath  of  office  to  curry  favor  with  many.  No  one 
can  or  dare  say  he  has  ever  betrayed  his  oath.  It  seems  to 
me  that  much  of  this  criticism  of  Secretary  Ickee  is  a  sub- 
terfuge for  trying  to  handicap  the  President'*  recovery  pro- 
gram by  dl'icredlting  this  worthy  and  elBelei^  Cabinet  offi- 
cer. There  is  no  official  In  the  Government  service  that 
works  longer  hours  day  end  night  than  he  does. 

As  Public  Worts  Administrator  he  has  hewed  to  the  line, 
and  the  land  speculators,  sklmi^ng  omtractors,  and  ttielr 
kith  and  kiti  have  been  stepped.  Where,  before  in  our  history, 
can  we  find  such  a  vast  sum  of  mtmey  as  this  Public  Works 
Administrator  has  distributed,  handled  without  a  breath  of 
suspicion,  scandal,  or  graft?  Nowhere.  It  is  an  envlaWe 
record.  Those  crooks  did  not  get  theirs  and  they  are  out  for 
revenge.  I  will  not  fight  their  batUes.  I  say,  "  More  power 
to  the  Secretary  of  the  Interior." 

The  PuWic  Works  Administrator  has  not  hesitated  to 
supply  funds  to  municipalities  desiring  to  bulk!  and  own 
their  power  plants  and  free  themsdves  from  the  yoke  of 
the  Power  Trust,  which  has  long  extorted  exorbitant  rates 
from  them.  Dosens  of  such  allotinents  have  been  made  by 
the  Public  Works  Administrator,  and  every  one  was  >  tbOTU 
in  the  side  <«!  the  Power  Trust.  Great  Federal  power  projects 
have  been  financed  by  the  Public  Works  Administrator. 
carrying  out  the  President's  policy  of  providing  wide  dis- 
tribution of  cheaper  electrical  power  to  the  profit  of  the 
country.  The  power  Interests  dare  not  attack  the  Prertdent 
openly,  for  they  read  the  dection  returns,  so  they  attack  his 
Public  Works  Administrator,  and  he  recdves  thdr  blows 
without  a  cry  for  mercy  or  a  move  to  dodge. 

There  is  another  group  who  would  harass  vaA  curb  him. 
That  greedy  group  consists  of  those  who  look  with  longing 
eyes  at  the  wealth  and  domain  of  the  Indians,  for  he  Is 
protector  of  the  remnants  of  these  original  Americans  and 
fulfills  this  task  wdL  He  could  dissipate  the  Indian  wealth 
and  he  would  have  many  friends,  but  he  prefers  to  be  true 
to  his  trust  and  now  we  see  the  result. 

There  Is  another  group  who  are  enemies  of  this  pubUc 
servant,  and  in  this  I  "  know  iriiereof  I  speak."  Those  who 
are  wUUng  to  despofl  the  public  domain  for  tlMir  own  gain 
have  been  curbed  by  his  fearless  administration  at  the  piiblk: 
domain.  At  the  last  session  of  Congress.  I  had  the  honor 
of  bringixig  forth  upon  this  floor  a  measure  now  known  as 
the  "  Taylor  Qraxing  Act  **,  designed  to  i»oteet  this  domain. 
It  was  passe<l  by  the  House  and  by  the  Senate  and  became 
the  law  of  Use  land  on  the  2«th  of  last  June  and^  doty 
of  admfaistering  the  act  was  entrusted  to  the  fleaetegr 
of  the  Interior.  I  have  followed  its  admtelatemtion  atmaw 
since  tliat  time  and  I  am  proud  of  tlie  way  the  act  that 
bears  my  name  has  been  administered  and  wen  do  I  know 
the  enemies  that  such  honest  admlnlstrati<m  has  aroused. 
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W0  bear  erlet  of  those  who  axe  eortod  tiMt  the  PafaUc 
Works  fund  taaa  not  been  dMrlbiited  raiikflj  enoagh;  that 
too  Bumy  Miacuardi  and  etaeeka  taave  been  put  opioii  It. 
Stnoe  ^tbax  has  tt  been  acainat  the  pobUc  inteteai  to  pot 
safegxiarda  and  ehecks  on  the  ezpeadtture  at  public  maner? 
Who  ia  it  that  feela  that  sach  aaf ecnarda  are  hnprotiei  and 
who  to  It  that  does  not  wtoh  a  full  •'^'^^roitlnc  made  ai  public 
funds?  But  deapite  all  this  sharpahooting  and  these  fraud- 
ulent afaiwattonw.  the  record  of  the  Public  Works  Admin- 
istrator Is  an  excellent  one.  When  this  Administrator  took 
up  hto  task,  tt  waa  a  new  duty,  without  precedent,  without 
ortanlratlon,  without  potter— all  of  theae  be  has  developed. 
Let  thoae  wiio  have  chaUensea  be  specific  and  look  at  the 
record  P.  W.  A.  has  built. 

At  the  beginning  of  this  year,  expendltin-es  on  all  phases 
of  the  Pubtte  Works  program  exceeded  $2.00«.000.000.  Does 
any  oaae  think  Uiat  that  record  is  not  one  of  sulDcient  speed 
In  sxich  a  mighty  task? 

At  the  beginning  of  the  year.  9.100  projects  had  been 
otnnpleted.  7J00  were  under  ooostruction.  and  2.800  others 
had  been  set  up  and  received  allotments  so  that  construc- 
tion could  commence  promptly.  P.  W.  A.  signs  dot  the 
map  of  our  entire  country  and  every  one  Is  a  hallmark 
of  mant.  and  behind  each  sign  to  a  useful  public  work,  hon- 
aatly  and  onnactenttoqsly  built.  I  predict  that  the  future 
history  of  our  country  will  honor  the  Secretary  as  one  of 
the  greatest  conatructive  conservationists  our  Nation  has 
ever  prodnoad. 

Some  aUMO,000  penaots  have  received  gainful  employment 
directly  attributable  to  P.  W.  A.  With  their  dependents, 
thto  means  some  7.000.000  persons  are  kept  from  the  relief 
rolls  by  the  Public  Works  program. 

Now  oar  President,  who  has  examined  this  effort  and 
judged  it.  deems  it  wise  that  we  enlarge  It.  Who  Is  it  that 
wlahea  to  check  hto  hand  by  attempting  to  prescribe,  in 
an  arbitrary  aaanner.  how  and  what  he  shall  do  and  which 
public  servant  or  agextcy  he  shall  call  to  hto  asstotai¥».  I 
displalm  any  such  deaire  or  intent.  What  the  President 
seeks  I  appeal  to  my  colleagues  to  give  to  him. 

The  great  maas  of  the  pe(H»le  of  the  West  appreciate  this 
Herculean  work  and  are  duly  grateful  to  Secretary  Ickes. 
(Ai«)iauae.J 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Colo- 
rado (Mr.  TATLoal  has  expired. 

Mr.  BUCHANAN.  Mr.  Chairman,  I  yield  3  minutes  to  my 
coUsague  on  the  oommittee.  Mr.  Buurroii. 

Mr.  BZjANTON.  Mr.  Chairman,  our  new  evangel  from 
Oalana,  the  RepubUcan  pinch-hitter  for  McOugin.  to  very. 
very  apprehensive  about  a  possible  dictator.  I  used  to  travel 
through  the  OaJena  country  straddling  the  line  between 
Missouri  and  Wsnaai.  and  on  the  right  I  would  see  moun- 
tains of  lava  and  on  the  left  more  mountains  of  lava,  and 
never  untU  today  did  I  know  what  caused  all  that  erupUou. 
[Laughter  and  applause.  1 
Mr.  SHORT  rose. 

Mr.  BLANTON.  Directly  I  will  yield.  All  of  the  dictators 
with  whom  our  friends  across  the  aisle  have  been  Intimately 
familiar,  have  been  flnanrial  dictators,  who  selfishly  ran  the 
affairs  of  thto  Oovemment  In  the  interest  of  the  few  as 
against  the  welfare  of  the  many.  The  few  were  enriched 
and  became  richer.  The  many  were  impoverished  and  be- 
came poorer.  It  has  been  the  flnanrial  dictators  of  Amer- 
ica, who  have  invested  their  swoDen  fortunes  In  tax-exempt 
bonds,  and  paid  little  of  the  expenses  of  thto  Oovemment. 
who  have  almost  brought  ruin  upon  us.  I  wish  that  it  were 
possible  for  us  to  autke  all  bonds  and  income  from  all  securi- 
ties taxable. 

L«t  me  say  to  our  eloquent  exhorter  from  Oalena  that 
Webster  defines  a  dictator  as  one  who  has  absolute  author- 
ity. Hto  win  to  supreme.  He  to  aU  powerful.  Hto  word  Is 
law.  He  to  the  law.  He  controto  the  courts.  He  uses  hto 
power  as  he  wills.  Be  to  beyond  the  reach  of  legislative 
controL    Ha  makea  aU  laws. 

Haa  thto  Coagraaa  abdicated?  Why.  no;  we  are  legto- 
lating  H>w.    Have  oaurta  been  aholialMd?    Why.  no;  they 


•re  fonctianlng  now.  Tte  decree  of  the  Supreme  Court  of 
the  United  States  to  the  law  of  the  land.  It  has  to  be 
obeyed.  There  to  no  executive  power  that  can  persuade  it. 
If  the  people  of  the  United  States  did  not  have  absolute 
confidence  In  and  respect  for  the  President  of  the  United 
States  they  would  not  be  so  l^na.ntn^n^^ff]y  iq  favor  of  our 
harking  and  supporting  him.  If  we  did  not  have  absolute 
cosifldenoe  in  and  respect  for  the  President  we  would  not 
be  passing  thto  measure  of  stupendous  magnitude  and  Im^ 
portance. 

We  have  no  Caesar  In  the  White  House.  We  have  no 
Sulla  there.  We  have  no  Louis  XIV  giving  us  commands. 
We  have  no  Hitler  or  Mussolini  there  at  the  other  end  of 
the  Avenue.  We  have  no  man  there  who  ha£  assumed  the 
powers  and  the  prerogatives  of  the  Supreme  Coiut  of  the 
United  States.  It  to  still  functioning;  it  still  has  its  powers. 
We  have  no  man  there  who  has  the  "  all  say." 

We  have  a  man  there  who  to  using  faithfully  in  belialf 
of  all  the  people  of  the  United  SUtes  the  powers  this  Con- 
gress has  delegated  to  him.  Why.  our  friend  is  used  to 
the  kind  of  dictator  who  would  use  the  power  selfishly  in 
behalf  of  the  few  a^inst  the  many.  I  will  say  to  our  friend 
from  New  Jersey  [Mr.  Eaton  J  who  gives  us  great  preach- 
ments, that  thto  particular  man  we  have  in  the  White  House 
has  tuggmg  continually  at  hto  beartstiings  all  of  the  many 
calto  of  humanity  from  one  side  of  the  land  to  the  other. 
even  up  in  cold  Minnesota  where  lives  our  dtotinguished 
friend,  Oovemor  Christiajtson,  whose  people  are  now  out 
of  jobs  and  who  are  to  be  helped  bv  thto  bill.  He  is  usins,' 
Just  what  powers  we  have  given  hlin.  Suppase  he  were  to 
attempt  to  misuse  those  powers,  suppose  he  were  to  attempt 
to  misapply  them,  suppose  he  were  to  attempt  to  benefit  the 
few  as  against  the  many.  We  would  stop  him  in  a  minute: 
we  would  take  the  power  away  from  him  in  the  twinklin;,' 
of  an  eye.  But  we  have  all  confidence  in  him.  I  may  say  to 
my  friend  from  Oalena. 

Mr.  SHORT.     Mr.  Chairman,  will  the  gentleomn  yield? 

Mr.  BLANTON      I  yield. 

Mr.  SHORT.  It  has  been  my  privilege  since  the  war  to 
have  seen  and  heard  Mussolini.  Stalin,  Hitler,  and  Horthy. 
but  not  a  single  dictator  in  all  Europe  has  the  power  with 
the  money  back  of  him  that  the  present  occupant  of  the 
White  House  has. 

Mr.  BLANTON.  No;  they  have  not.  because  our  President 
has  the  power  to  do  good.  He  has  the  power  to  relieve  suf- 
fenng.  He  has  the  power  to  restore  self-respect,  self-reli- 
ance, initiative,  and  self-support  in  the  breasts  of  American 
manhood.  He  has  power,  but  lb  not  abusing  it.  We  liave  no 
alarm  about  dictators  because  we  have  no  fear  of  anything 
of  that  kmd.  Ail  of  us  have  confidence  in  our  leader. 
[Applause. 1 

IHere  the  gavel  fell.l 

Mr.  BUCHANAN.  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  insert  in  the  Record  tonight,  for  the  information  of 
the  Members,  the  amendments  to  this  bill  tlutt  wUJ  be  offered 
by  authority  of  the  Committee  on  Appropriations. 

The  CHAIRMAN.  Is  tliere  objectioti  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

The  amendments  referred  to  follow: 

Conimltt*e  amendmenta  to  be  offered  by  Mr.  BrcHAWAJf 

P*ge   i.   line    11.   strlXe   out   the   tigoM   and    lettars    "(In-"    and 
■trtke  out  aU  of  line  12,  and  on  pa^f  2.  .^trlkp  out  all  of  lines  l'  2   3 
and  4.  and  all  of  line  5.  down  to  and  Including  the  word  "  work)' 
and  Insert  In  Ueu  thereof  the  foilowlng    "  .  Inderal  or  non-P^eral  • 

On  page  5.  line  18.  after  the  word  "  any  •.  in*«rt  the  word  "  emer- 
gency ••.  and  In  line  21.  after  the  word  "  erlat    "    inaert  "  and  " 

Pace  5.  atrlke  out  llnea  23  to  23.  !ncl\XBjye. 

Page  6,  Une  1,  change  -(er'  to  "(d)  " 

to   lieu   thereof   the   word    "  to  •.    in   line    12.   gtrtke   out   the   words 
or  personaJ    : Jo  line  15.  strike  out  the  colon,  and  strike  out  aU 
of  Unes  16  to  80,  Inclu&lve.  except  the  period 

-  ^^  .'•■  ^^  *^,;  **^°''*   "**   *"'■'*   ■'  violation  ".   insert   the   word 

ouTS^of  11^^25  "'^  '""^  "  •^•^  "  ^•'^  '  ^^"^  "^  •«*« 

Page   7.    tranafer    the    worda   and    figures    "before    the    lOth    day 

to  U^'^JL^  3  and  4.  to  foUow  the   worxl  "  submitted '• 


1935 


CONGRESSIONAL  RECORD— HOUSE 


Mr.  BUCHANAN.  Mr.  Cbalrauui.  I  mam  that  the  Com- 
mittee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  hav- 
ing resumed  the  chair,  MT.  COoinio^  Chairman  of  the 
Committee  of  the  Whole  House  oo  the  state  of  the  Union, 
reported  that  that  Committee,  having  had  under  considera- 
tion House  Joint  Resohition  117,  had  oome  to  no  resolution 
thereon. 

LKAVX  or  ABSBKCS 

By  unanimous  consent,  leave  of  absence  was  granted  as 

follows :  .     - 

To  Mr.  Whtts  (at  the  request  of  Mr.  Clask)  .  on  account  of 

serious  illness. 
To  Mr.  SoittRs  of  New  York,  indefinitely,  on  account  of 

illness.  

HOUa   or    MKBTXHO 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  ask  unanimous 
consent  that  when  the  House  adjourns  today  It  adjourn  to 
meet  at  11  o'clock  tomorrow. 

Mr.  KVALE.  Mr.  Speaker,  reserving  the  rlfijit  to  object 
simply  that  I  may  ask  a  question— I  shall  not  object— I 
wish  to  know  at  this  time  If  the  Membership  of  the  Com- 
mittee of  the  Whole  may  have  the  assurance  from  those  in 
charge  of  the  majority  that  when  our  patience  grows  a 
little  thin  and  to  being  taxed  by  amendments  we  will  not 
receive  the  treatment  that  so  often  to  accorded,  but  that 
instead  upon  aU  amendments  there  may  be  a  short  debate 

Mr.  BUCHANAN.  Mr.  Speaker,  so  far  as  I  am  con- 
cerned, and  speaking  for  the  Committee  on  Appropriations, 
I  want  to  be  just  as  liberal  on  amendments  under  the 
5-minute  rule  as  I  possibly  can  be,  just  so  we  finish  the  bill 
tomorrow. 

Mr.  BOILEAU.  Mr.  Speaker,  reserving  the  right  to 
object,  are  we  going  to  use  the  entire  day  tomorrow  for  the 
consideration  of  thto  bill? 

Mr.  BUCHANAN.     I  think  SO. 

Mr.  TAYLOR  of  Colorada  Mr.  Speaker,  I  would  say  to 
the  gentleman  from  Wisconsin  that  we  hope  to  finish  the 
bill  tomorrow  and  we  may  take  up  the  Post  Office  and 
Treasury  appropriation  bill  Friday,  and  I  hope  to  adjourn 
over  Saturday. 

Mr.     BUCHANAN.    We    have    got    to    finish     the    bill 

tomorrow.  _^     ,  ♦». 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado  that  when  the  House  adjourns 
today  It  adjourn  to  meet  at  11  o'clock  tomorrow? 

There  was  no  objection. 

SENATB   Bn.LS  RXmSKD 

BiUs  of  the  Senate  of  the  following  UUes  were  taken  from 
the  Speaker's  Uble  and,  under  the  rule,  referred  as  foUows: 

S  267.  An  act  for  the  relief  of  certain  officers  and  em- 
ployees of  the  Foreign  Service  of  the  United  States  who. 
while  in  the  course  of  their  respective  duties,  suffered  losses 
of  personal  property  by  reason  of  catastrophes  of  nature; 
to  the  Committee  on  Foreign  Affairs. 

S  859.  An  act  to  provide  for  loans  to  farmers  for  crop 
production  and  harvesting  during  the  year  1935.  and  for 
other  purposes;  to  the  Committee  on  Agriculture. 

S.  1190.  An  act  to  regulate  interstate  and  foreign  com- 
merce in  petroleum  and  its  products  by  proWblttog  the  ship- 
ment in  such  commerce  of  petrcdeum  and  its  products  pro- 
duced in  violation  of  SUte  law,  and  for  other  purposes;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

ABJOtnunmrr 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  that  the 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
33  minutes  p.  m.)  the  House,  undtf  Its  previoas  order,  ad- 
journed until  tomorrow.  Thursday.  January  34,  at  11  a.  m. 


163.  A  letter  from  the  Chairman  of  the  VtOenl  Ooimnnnt- 
cations  Commission,  transmitting  copies  of  recommmriattons 
of  five  proposed  amendments  to  the  Communications  Act  of 
1934;  to  the  Committee  on  Interstate  and  Foreign  Commeroe. 

164.  A  tetter  from  the  Chairman  of  the  Federal  Communi- 
cations Commission,  transmitting  a  report  containing  Its 
recommendations  concerning  the  iH^posal  that  Congress,  by 
statute,  allocate  fixed  percentages  of  radiobroadcasting  fa- 
cihties  to  particular  types  or  kinds  of  noEU>raflt  radio  pro- 
grams or  to  persons  identified  with  particular  types  or  kinds 
of  nonprofit  activities;  to  the  Comiiiittee  on  Interstate  and 
Foreign  Commerce. 


REPORTS   OF   COMMITTEES   ON   PUBLIC   BILLB   AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm. 

Mr.  BUCHANAN:  Committee  on  Appropriations.  House 
Joint  Resolution  117.  Joint  resoluUon  making  appropria- 
tions for  relief  purposes:  without  amendment  (Kept  No.  16) . 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  RANKIN:  Committee  on  World  War  Veterans'  Legis- 
lation. H.  R.  3979.  A  bill  to  safeguard  the  estates  of  veter- 
ans derived  from  payment  of  pensions,  compensatian.  emer- 
gency officers'  retirement  pay.  and  insurance,  and  fox  other 
purposes;  without  amendment  (Rept.  No.  16).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  McREYNOLDS:  Committee  on  Foreign  Affairs.  H.  J. 
Res.  58.  Johit  resohition  to  provide  for  defraying  the  ex- 
penses of  tlie  American  section,  International  Boundary 
Commission.  United  States  and  Mexico;  without  amendment 
(Rept.  No.  20).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  KERR:  Committee  on  Immigration  and  Naturalisa- 
tion. H.  R.  67.  A  bin  to  repeal  certain  laws  providing  that 
certain  aUens  who  have  filed  declarations  of  intention  to 
become  citizens  of  the  United  States  shall  be  considered  citi- 
zens for  the  purposes  of  service  and  protection  on  American 
vesseto;  without  amendment  (Rept.  No.  21).  Referred  to 
the  House  Calendar. 

Mr.  DOUGHTON:  Committee  on  Ways  and  Means.  H.  R. 
4304.  A  bill  to  amend  the  Second  Liberty  Bond  Act,  as 
amended,  and  for  other  purposes;  with  amendment  (Rept. 
No.  22).  RefCTred  to  tbe  Committee  of  the  Whole  House 
on  the  state  of  the  Unicxi. 


EXECUTIVE  COMMUNICATIONS.  ETC. 
Under  clause  2  of  rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  foUows: 


REPORTS  OF  COBi4MnTEES  ON  PRIVATE  BIUJ3  AND 

RESOLUTIONS 

Under  clause  2  of  rule  XEH. 

Mr.  RUDD:  Cwnmittee  on  Foreign  Affairs.  H.  R.  830. 
A  bill  for  the  relief  of  Sophie  de  Sota;  with  amendment 
(Rept.  No.  17).  Referred  to  the  C<Mnmittee  of  the  Whole 
House. 

Mr.  McREYNOLDS:  Committee  on  Foreign  Affairs.  H.  R. 
2569.  A  bill  for  the  relief  of  Dee  Brick  Treat;  with  amend- 
ment (Rept.  No.  18).  Referred  to  the  QpmaMtee  at  the 
Whole  House. 

Mr.  McREYNOLDS:  Committee  on  Foreign  Affairs.  H.  R. 
3373.  A  bUl  for  the  relief  of  Anna  S.  Carrigan;  with  amend- 
ment (Rept.  No.  19).  Refered  t^  thf  Committee  of  the 
Whole  House. 

CJHANOE  OF  REFERENCE 
Under  clause  2  of  rule  XXH.  the  Conunittee  on  Pensions 
was  discharged  from  the  consideration  of  the  bill  (H.  R. 
4043)  granting  a  pension  to  Emma  Cole,  and  the  same  was 
referred  to  the  Committee  on  Invalid  Pennons. 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  rale  XXn.  public  bilto  and  resolutions 

were  introduced  and  severally  referred  as  follows: 
By  Mr.  DICKSTEIN:  A  bill  (H.  R.  4502)  to  amend  section 

17  of  the  Bankraptcy  Act  of  1898;  to  the  Committee  on  the 

Judiciary. 
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Also,  a  hill  (H.  R.  4508 »  for  the  relief  of  employees  of  the 
United  States  Government  who  are  enea«ed  In  the  enforce- 
ment of  P>MlenLl  lavs,  and  their  dependents;  to  the  Com- 
mittee  on  the  Judiciary. 

By  Mr  AYER8:  A  bill  (H.  R.  4A(M>  authorlztn« the  Arapa- 
hoe and  Cheyenne  Indians  to  submit  claims  to  the  Court 
of  Clauns.  and  for  other  purposes;  to  the  Committee  on 
Indian  Affairs. 

By  Mr  BREWSTER:  A  bill  (H  R.  4505)  granting  the  con- 
sent of  Congress  to  the  State  of  Maine  and  the  EtominiMi 
of  Canada  to  maintain  a  bridge  already  constructed  across 
the  St.  John  River  between  Madawaska.  Maine.  aiKl  Ed- 
mundston  Canada;  to  the  Cominittee  on  Interstate  and 
Foreign  Commerce. 

By  Mr  COCHRAN:  A  bill  (H.  R.  4506 >  to  provide  for  a 
build.ng  in  which  to  store  OovejTiment  records;  to  the  Com- 
mittee on  Public  Buildings  and  Grounds. 

By  Mr.  DREWRY:  A  bill  (H.  R.  4507)  to  amend  sections 
1,  2.  and  3  of  the  act  entitled  "An  act  to  provide  for  the 
commemoration  of  the  termination  of  the  War  between  the 
States  at  Appomattox  Court  House.  Va.".  approved  June  18. 
1930.  and  to  establish  the  Appomatox  Court  House  Nationai 
Historical  Park,  and  for  other  purposes;  to  the  Committee 
on  Military  Affairs. 

By  Mr  DaROUKN:  A  blU  (H.  R.  4508)  to  authorize  the 
use  of  puWlc  lands  for  camp  sites,  rrflning  works,  and  other 
purposes  in  connection  with  mineral  permits  and  leases;  to 
the  Committee  on  the  Public  Lands. 

By  Mr.  RAGLE:  A  hill  (H.  R.  4509)  to  provide  that  trans- 
ferors for  collection  of  negotiable  Instruments  shall  be  pre- 
ferred creditors  of  national  banks  In  certain  cases;  to  the 
Committee  on  Banking  and  Currency. 

By  Mr.  ELLENBOGEN:  A  hill  fH.  R.  4510)  to  provide 
pensions  for  needy  blind  persons  of  the  District  of  Columbia; 
to  the  Committee  on  the  District  of  Columbia. 

By  Mr.  HILDEBRANDT;  A  biH  (H.  R.  4511)  to  extend 
for  1  year  contracts  covering  existing  star  routes;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

By  Mr  JONES:  A  bill  (H.  R.  4512)  to  amend  the  Emer- 
gency Farm  Mortgage  Act  of  1933.  to  amend  the  Federal 
Farm  Loan  Act,  to  amend  the  Agrlciiltural  Marketing  Act. 
and^to  amend  the  Farm  Credit  Act  of  1933.  and  for  other 
purposes;  to  the  Committee  on  Agriculture. 

By  Mr.  KOPPLEMANN:  A  bill  (H.  R.  4513)  to  authorize 
payment  of  claims  for  unauthorized  emergency  treatmpnt 
of  World  War  veterans;  to  the  Committee  on  World  War 
Veterans'  Legislation. 

By  Mr.  KVALE:  A  hill  (H.  R.  4514)  to  amend  the  act  en- 
titled "An  act  to  give  war-time  rank  to  retired  officers  and 
fMTner  officers  of  the  Army.  Navy,  Marine  Corps,  and.  or 
CoMt  Guard  of  the  United  States  ".  approved  June  21,  1930 
so  as  to  five  class  B  ofBcers  of  the  Army  the  benefits  of  such 
act:  to  the  Committee  on  Military  Affairs. 

By  Mr  McCORMACK:  A  bill  <H  R.  4515)  to  provide  for 
the  refund  of  stamps  used  in  respect  of  bear.  ale.  porter,  or 
other  similar  fermented  liquor  which  has  become  spoiled, 
and  for  other  purposes;  to  the  Committee  on  Wavs  and 
Means. 

By  Mr.  i£ARTIN  of  Colorado:  A  bill  (H.  R.  4516>  to  au- 
U^orlse  the  Home  Owners'  Loan  Corporation  to  make  loans 
otx  the  security  of  certain  rural  or  suburban  real  estate; 
to  the  Committee  on  Banking  and  Currency. 

By  Mr.  SWEENEY:   A  hill  (H.  R.  4517)  to  provide  for  thp 
appomtment  of  one  additional  Judge  for  the  northern  dls 
trict  of  Ohio;  to  the  Committee  on  the  Judiciary. 

By  Mr.  TURNER:  A  bill  fH.  R.  4518)  to  exempt  not  less 
than  2  bushels  of  field  com  per  week  from  the  processing  tax 
In  certain  cases:  to  the  Committee  on  Agriculture. 

By  Mr.  WILSON  of  Louisiana:  A  bill  (H.  R.  4519)  to 
amend  the  act  enUtled  "An  act  for  the  control  of  floods  on 
the  Mississippi  Riv«er  and  its  trlbutartos.  and  for  other  pur- 
poses", approved  May  15,  1938.  as  amended;  to  the  Com- 
mittee on  Flood  Control. 

By  Mr.  DONDERO:  A  bill  (H.  R.  4fta0)  to  provide  for  an 
•«»Ht>«>n^l  $2,000,000,000  of  bonds  to  be  Issued  by  the  Home 
Owners'  Loan  Corporation,  to  make  mortgages  In  default  on 
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I  December  1.  1934.  eligible  for  refinancing,  and  to  authorize 

I  additional  cash  advances,  to  the  Committee  on  Banking  and 
i  Currency 

I       By  Ur    McMillan     a  bin    (H.  R.  4521 )    to  extend  the 
'  benefits  of  the  World  War  Adjusted  Compensation  Act  to 
provi.«;jonal  commis.  loned  offlcers;  to  the  Committee  on  Ways 
and  Mean.s 

By  Mr    MURDOCK     A  blU     H    R.  4522)   authorizin':  the 
I  Southern  L're  and  the  Ute  Mountain  Bands  of  Ute  Indians, 
located  in  Utah.  Colorado    and  New  Mtxic*    to  .sue  in  the 
Court  of  Claims ;  to  the  Conuu.ttef  on  Indian  Affairs. 

By  Mr    SIROVICH     A  bill   'H    R    4523  •    providing  for  the 
recording  of  patent  pooling  agreements  and  contracts  wiih 
:  the  Commissioner  of  Pat»nLs.  to  the  Committee  on  Patents 

By  Mr.  SADOWSKI:  A  bill  ( H.  R.  4524*  to  amend  the 
Home  Owners"  Loan  Act  of  1933;  to  the  Coramitf-e  on  Bank- 
ing and  Currency 

By  Mr.  BURNHAM:  A  bUl  i  H.  R.  4525'  amending  the 
Shipping  Act.  1916.  as  amended,  for  the  purpose  of  further 
regulating  common  earners  by  water;  to  the  Committee  on 
Merchant  Marine,  Radio,  and  Fisheries. 

Also,  a  bill  'H.  R  4526'  amending  the  Shipping  Act,  1916. 
as  amended,  for  the  purpose  of  further  regulating  common 
carriers  by  water;  to  the  Committee  on  Merchant  Marine, 
Radio,  and  Fisheries. 

By  Mr.  KKTJ.KR:  A  bill  ( H.  R.  4527)  to  extend  the  times 
for  commencing  and  completmg  the  construction  of  a  bridge 
across  the  Ohio  River  at  or  near  Cairo,  ni.;  to  the  Committee 
on  Interstate  and  Foreign  Commerce 

By  Mr  MALONEY  A  bill  i  H.  R.  4528)  to  extend  the  Umes 
for  commencing  and  completing  the  construction  of  a  bridge 
across  the  Mississippi  River  between  New  Orleans  and 
Gretna.  La.;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

By  Mr  RAMSAY:  A  bill  ■  H.  R.  4529)  to  amend  secUon  113 
of  the  Judicial  Code,  ai  amended  (V.  S.  C.  title  28.  sec.  194) ; 
to  the  Committee  on  the  Judicliury. 

Also,  a  bill  iH.  R  4530'  authorizing  the  Brockewell  Bridge 
Co.  to  construct,  ruainum,  and  operate  a  toll  bridge  across 
the  Ohio  River  at  or  near  WelLsburg.  W.  Va.;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

By  Mr.  SUMNERS  of  Texas:  A  bill  (H.  R.  4531)  to  pro- 
vide for  the  taking  of  deposition.s  in  criminal  proceedings, 
and  for  other  purposes;  to  the  Committee  on  the  Judiciary! 

Also,  a  bill  (U  R  4532.  to  make  the  hu.sband  or  wife  of 
acciised  a  competent  witness  in  all  criminal  prosecutions: 
to  the  Committee  on  the  Judiciary. 

ALso.  a  bill  (H  R.  4533"  to  regulate  the  defense  of  alibi  In 
criminal  ca-ses;  to  the  Committee  on  the  Judiciary 

Ai.so,  a  bill  H  R  4534'  to  amend  the  act  approved  Febru- 
ary 13.  192')  entitled  "An  art  to  amend  the  Judicial  Code, 
and  to  further  define  the  JurLsdictlon  of  the  circuit  courts  of 
appeaLn  and  of  the  Supreme  Court,  and  for  other  purposes  "; 
to  the  Committee  on  the  Judiciary. 

ALso.  a  bill  (H  R  4635)  providing  for  waiver  of  prosecu- 
tion by  Indictment  In  certain  criminal  cases;  to  the  Com- 
mittee on  the  Judiciary 

Also,  a  bUl  ai  R  453«)  to  amend  an  art  entitled  "An  act 
to  make  persons  ciiarged  with  crime*  and  offenses  competent 
witnesses  in  Umted  States  and  Territorial  courts  '.  approved 
March  16.  1878:  to  the  Committee  on  the  Judiciary. 

By  Mr.  BRUNNER-  A  bill  <H.  R.  4537)  authorizing  Charles 
V.  Boesert.  his  heirs  and  assigns,  to  construct,  maintain,  and 
operate  a  bridge  across  the  East  River  between  Bronx  and 
Whitestone  Landing:  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

By  Mr.  CLARK  of  Idaho:  A  bill  (H  R.  4538'  to  change  the 
designation  of  Lefler  Place  to  Second  Place;  to  the  Committee 
on  the  District  of  Columbia 

By  Mr.  MEAD:  A  bUl  (H.  R.  4539)  to  alleviate  the  hazards 
of  old  age.  unemploym.-nt,  lUness.  and  dependency,  to  estab- 
lish a  social  insurance  board  m  the  Department  of  Labor,  to 
raise  revenue,  and  for  other  purposes;  to  the  Committee  on 
Ways  and  Means. 

By  Mr.  WELCH:  A  bUl  -H.  R.  4540-  to  authon:?e  a  post- 
ponement of  the  effecuve  date  of  ihe  first  sentence  of  st<:- 
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tion  15  of  the  act  of  June  11, 1934.  to  reviae  air-nuiil  laws;  to 
the  Committee  on  the  Post  OfBce  and  Post  Roads. 

By  Mr.  DEMPSEY:  A  bill  (H.  R.  4541)  to  extcfnd  the  pro- 
visions of  section  2  of  the  act  of  February  28.  1925.  author- 
izing reservations  of  timber,  minerals,  or  easements  to  ex- 
changes of  lands  in  the  State  of  New  Mexico,  under  the  act 
of  Februiiiy  14.  1923,  and  the  act  of  February  7,  1929;  to  the 
Committee  on  the  Public  Lands. 

By  Mr  DOXEY:  A  bill  (H.  R.  4542)  to  promote  sustained 
yield  units  of  forest  management  and  to  stabilize  dependent 
local  commimities  and  industry:  to  the  Committee  on 
Agriculture. 

By  Mr.  GAVAGAN:  A  bill  (H.  R.  4543)  to  establish  a 
national  conservatory  of  music  for  the  education  of  pupils 
in  music  in  all  its  branches,  vocal  and  instrumental,  and 
for  other  purposes;   to  the  CcMnmlttee  on  Education. 

Also,  a  bill  (H.  R.  4544)  to  authorize  the  Secretary  of  War 
to  prosecute  the  work  of  improvement  at  the  New  York 
state  Barge  Canal,  and  tor  other  purposes;  to  the  Committee 
on  Rivers  and  Harbors. 

By  Mr.  WILSON  Of  Louisiana:  A  bill  (H.  R.  4545)  to  au- 
thorize an  emergency  appropriatiOD  for  flood  control  and 
flood  protection  in  areas  where  human  life  and  property  are 
endangered:  to  the  Committee  on  Flood  ControL 

By  Mr.  SIROVICH :  A  bill  (H.  R.  4548)  to  provide  for 
legahzing  the  residence  of  certain  classes  of  aliens  in  the 
United  States  of  America:  to  the  Committee  on  Immigration 
and  Naturalization. 

Also,  a  bUl  (H.  R.  4547)  giving  preference  within  quotas  to 
c»  itain  relatives,  who  are  aliens,  of  citiaens  of  the  United 
States  of  America:  to  the  Committee  on  Immigration  and 
Naturalization. 

AL;o.  a  bill  (H.  R.  4548)  permitting  the  husband  or  wife 
of  an  American  citlsen  entitled  to  nonquota  visa  to  remain 
in  the  Umted  States  of  America  and  obtain  visa  from  the 
Secretary  of  State;  to  the  Committee  on  Immigration  and 
Naturalization. 

Also,  a  bill  (H.  R.  4549)   to  exempt  certain  aliens  from 

quota;  to  the  Committee  on  Immigration  and  Naturalization. 

Also,  a  bill  (H.  R.  4550)  ttxing  the  liability  of  owners  of 

vessels;  to  the  Committee  on  Merchant  Marine,  Radio,  and 

Fisheries. 

Also,  a  bill  (H.  R.  4551)  to  provide  for  the  deportation  of 
and  exemption  therefrom  of  certain  aliens  who  have  entered 
the  United  States  of  America  unlawfully;  to  the  Committee 
on  Immigration  and  Natiu'alization. 

By  Mr.  JOHNSON  of  Oklahoma:  A  bill  (H.  R.  4552)  to 
provide  for  the  cooperation  of  the  Federal  Government  with 
tlie  several  SUtes,  Territories,  and  the  District  of  Columbia 
in  maintaining  the  public-«:hool  system,  and  for  other  pur- 
poses: to  the  Committee  on  Education. 

By  Mr  SAUTHOPP:  Resohition  <H.  Res.  M)  to  reduce 
the  Membership  of  the  House;  to  the  Committee  on  the 
Judiciary. 

By  Mr  EAGLE:  Joint  resolution  (H.  J.  Res.  127)  author- 
izing the  President  to  invite  the  States  of  the  Union  and 
foreign  countries  to  participate  in  the  Oil  Equipment  and 
Engineering  Exposition  at  Houston,  Tex.,  to  be  held  April 
8  to  April  13,  1935,  inchislve;  to  the  Coounittee  on  Foreign 
Affairs. 

By  Mr.  SNYDER:  Joint  resolution  (H.  J.  Res,  128)  pro- 
posing an  amendment  to  the  Constitution  of  the  United 
States  relative  to  taxes  on  certain  incomes;  to  the  Com- 
mittee on  the  Judiciary. 

By  Mr.  McDUFFIB:  Joint  resolution  (H.  J.  Res.  129)  to 
amend  the  Joint  resolution  entitled  "  Joint  resolution  for  the 
relK  f  of  Puerto  Rico  ",  approved  Deconber  21, 1928.  to  permit 
an  adjudication  with  respect  to  liens  of  the  United  States 
arising  by  virtue  of  loans  under  such  Joint  resohition;  to 
the  Committee  on  Insular  Affairs. 

By  Mrs.  NORTON:  Joint  resolutioii  (H.  J.  Res.  130)  au- 
thorizing the  use  of  public  parks,  reserTfttkms»  and  other 
public  spaces  in  the  District  of  Cohnnbia;  and  the  use  Of 
tent ;.  cots,  hospital  apphanoes.  flags,  and  other  decorations. 
property  of  the  United  States,  tagr  Washington  CD.  C.)  1936 


Shrine  Committee.  Inc.,  and  for  other  purposes;   to  the 
Committee  on  the  District  of  Columbia. 

By  Mr.  WEARIN:  Joint  resolution  (H.  J.  Res.  131)  author- 
izing the  Federal  Trade  Commission  to  make  an  investiga- 
tion with  respect  to  agricultural  income  and  the  financial 
and  economic  condition  of  agricultural  producers  generally; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 


PRIVATE  BILLS  AND  RESOLUTIONS 
Under  clause  1  of  rule  XXTT.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BERLIN:  A  bill  (H.  R.  4553)  for  the  relief  of 
caiarles  N.  Fetters;  to  the  Committee  on  Military  Affairs. 

By  Mr.  BLOOM:  A  bill  (B-  R.  4554)  granting  an  increase 
of  pension  to  Martha  J.  Constant;  to  the  Cominittee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  4555)  for  the  relief  of  Wiener  Bank 
Verein:  to  the  Committee  on  Foreign  Affairs. 

By  Mr.  BOYLAN:  A  bill  (H.  R.  4558)  authorizing  the 
estate  of  John  Gellatly.  deceased,  and/or  Charlyne  Gellatly. 
individually,  to  enter  suit  in  the  United  States  District 
Court  for  the  Southern  District  of  the  State  of  New  York, 
for  the  return  of  an  art  collection  and  objects  <rf  art  claimed 
to  have  been  obtained  by  agents  or  representatives  of  the 
Smithsonian  Institutimi  and  of  the  United  States  Govern- 
ment, and  for  other  purposes;  to  the  CQOunittee  on  the 
Judiciary. 

By  Mr.  BRUNNER:  A  bill  (H.  R.  4557)  for  the  relief  of 
George  A.  Voss;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  4558)  authorizing  the  payment  of  the 
claim  of  Letty  Lash,  Nina  B.  Biu-roughs,  and  Emmie  Dabney; 
to  the  Committee  on  Claims. 

By  Mr.  BUCKLER  of  Minnesota:  A  bill  (H.  R.  4559)  tsff 
the  reUef  of  George  Johnson;  to  the  C(Mnmittee  on  Military 
Affairs. 

Also,  a  bill  (H.  R.  4560)  for  the  relief  of  the  Dalton  Grain 
&  Lumber  Co. ;  to  the  Committee  on  Claims. 

By  Mr.  CARDEN:  A  bill  (H.  R.  4561)  for  the  relief  of 
S.  Q.  Adams;  to  the  Committee  on  War  Claims. 

By  Mr.  CARLSON:  A  bUl  (H.  R.  4562)  granting  a  pension 
to  Bertha  A.  Kendall;  to  the  Committee  on  Pensions. 

By  Mr.  CLARK  of  Idaho:   A  biU   (H.  R.  4583)   for  the 
relief  of  Lawrence  J.  Kessinger;  to  the  Committee  <m  Claims. 
Also,  a  bill  (H.  R.  4564)   granting  a  pension  to  William 
R.  S.  Lane;  to  the  Committee  on  Pensions. 

By  Mr.  COLMER:  A  bill  (H.  R.  4565)  for  the  relief  of 
Lucile  Smith;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4566)  for  the  relief  of  EWe  LoveU 
Weeks;  to  the  Committee  on  Claims. 

By  Mr.  DRISCOLL:  A  bill  (H.  R.  4567)  for  the  relief  of 
Robert  E.  Callen;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4568)  for  the  relief  of  Forrest  D.  Stout; 
to  the  Committee  on  Claims. 

By  Mr.  EAGLE:  A  bill  (H.  R.  4569)  for  the  relief  of  C.  N. 
Markle;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4570)  for  the  relief  of  Amy  McLaurin: 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4571)  for  the  relief  of  William  W. 
Bartlett;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4572)  authorizing  the  retirement  of 
First  Lt.  Lucius  L.  Handly,  Medical  Corps.  United  States 
Army;  to  the  Committee  on  Itfilitary  Affairs. 

Also,  a  bill  (H.  R.  4573)  for  the  reUef  of  the  Concrete 
Engineering  Co.;  to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  4574)  for  the  reUef  <rf  the  hrtrs  of 
Frank  Boddeker;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4675)   to  correct  the  naval  record  of 
John  Edward  Anderson;  to  the  C(Mnmittee  on  Naval  Affairs. 
By  Mr.  EVANS:  A  bill  (H.  R.  4576)  for  the  r^ef  of  Fred 
J.  Byers;  to  the  Committee  on  Claims. 

By  Mr.  FTTZPATRICK:  A  bill  (H.  R.  4577)  for  the  relief 
of  "Hiomas  Joseph  Strahan;  to  the  Committee  on  Naval 
Affairs. 

Also,  a  bill  (H.  R.  4578)  for  the  relief  of  Thomas  Alexan- 
der Patterson:  to  the  Committee  on  Naval  Affairs. 
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By  Mr.  FLETCHER:  A  k^  (H.  R.  4579)  gnuittQff  an  In- 
crease of  pension  to  Sarmh  L.  Kooken;  to  the  Committee  on 
Invalid  Pensions. 

Abo,  a  bill  iH.  R.  4580)  granting  an  Increase  of  pension 
to  Minerva  Wagner;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4&81)  granting  an  Increase  of  pension 
to  Cora  L.  Cole;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  FULLER:  A  bill  (H.  R.  4582)  granting  a  pension 
to  Oabrlel  Patrick;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  'H.  R.  4583)  granting  a  pension  to  Margaret 
OfBcer:  to  the  Cammittce  on  Invalid  Pensions. 

Also,  a  bill  ^H.  R.  4584)  granting  a  pension  to  Martha  J. 
Hopper;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4585)  granting  a  pension  to  Bcttie  A. 
Reese;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4586)  granting  a  pension  to  Lau  Jones; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4587)  granting  a  pension  to  Oemima 
Reeves;  to  the  Com|ftittee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4588)  granting  a  pension  to  Lillie  Sie- 
miller;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4589)  granting  an  increase  of  pension  to 
Pronia  L.  B.  Norwood;  to  the  Committee  on  Invalid  Pensions. 
Also,  a  bill  (H.  R.  4590)  granting  an  Increase  of  pension  to 
Ada  A.  Severs;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  PULMER:  A  bill  (H.  R.  4591)  granting  a  pension 
to  Jame.*^  M.  Wilson:  to  the  Committee  on  Pensions. 

By  Mr.  QAVAOAN:  A  bill  (H.  R.  4592)  granting  a  pension 
to  Matthew  A.  Henson;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4593)  granting  a  pension  to  Margarita 
T.  Downing;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  OOLDSBOROUOH :  A  bill  (H.  R.  4594  >  to  provide 
for  an  examination  and  survey  for  the  purpose  of  construct- 
ing a  canal  between  Cambrl(^e  Creek  and  Pushing  Bay  by 
way  of  Little  Blackwater  River.  In  Dorchester  County.  Md.; 
to  the  Committee  on  Rivers  and  Harbors. 

Also,  a  bill  fH.  R.  4595)  to  provide  for  the  examination  and 
survey  of  Nantlcoke  River  at  and  up  Jones  Creek  at  Water- 
view.  Wicomico  County,  Md.;  to  the  Committee  on  Rivers  and 
Harbors. 

By  Mr.  GREEN:  A  bill  (H.  R.  4596)  granting  a  pension  to 
Cornelious  Spilliane;  to  the  Committee  on  Pensions. 

By  Mr.  HESS:  A  bill  ^H.  R.  4597)  granting  a  pension  to  Ida 
L.  Becker;  to  the  Committee  on  World  War  Veterans'  Legis- 
lation. 

By  Mr.  JOHNSON  of  West  Virginia:  A  bill  (H.  R.  4598) 
granting  a  pension  to  Mary  A.  Ruble;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  iH.  R.  4599)  granting  an  Increase  of  pension  to 
Olive  J.  Ebert;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4600)  granting  an  increase  of  pension  to 
Mary  E.  Pritchard;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  KEE:  A  bill  (H.  R.  4601)  for  the  relief  of  the  heirs 
of  Oladys  Picklesimer;  to  the  Committee  on  Claims. 

By  Mr.  KINZER:  A  bill  (H.  R.  4602)  to  carry  into  effect 
the  findings  of.  the  Court  of  Claims  in  the  matter  of  the 
claim  of  the  Plrst  Columbia  National  Bank,  of  Columbia. 
Pa.:  to  the  Committee  on  War  Claims. 

By  Mr.  KOPPLEMANN;  A  bill  (H.  R.  4603)  for  the  relief 
of  John  Liacovitch;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4604)    granting  a  pension  to  Ann  M. 
to  the  Conmiittee  on  Invalid  Pensions, 
a  bill  (H.  R.  4605)   granting  a  pension  to  Hattie  E. 
to  the  Committee  on  Invalid  Pensions, 
a  bill  (H.  R.  4606)   granting  a  pension  to  James  H. 
to  the  Committee  on  War  Claims, 
a  bill  (H.  R.  4607)  granting  a  pension  to  Thomas  J. 
BlUeen;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  4608)    granting  a  peuioQ  to 
Lague-Leyo;  to  the  Committee  on  Invalid  PenalozK. 

Also,  a  biU  (H.  R.  4609)  for  the  relief  at  M«T>nt»  Roeen- 
blatt:  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4610)  for  the  relief  of  John  J.  Monm; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4«11)  for  tbe  rtflef  <tf  TiMmuu  P 
Qibboos;  to  tbe  Oommlttee  on  MiUtary  AOtdn. 


Callery ; 

Also. 
Clapp; 

Also. 
Devlin; 

Also, 


Rxcelia 


to 


Also,  a  hfll  (H.  R.  4612)  for  the  reUef  of  John  Neulis; 
the  Committee  on  Military  Affairs. 

Also,  a  bill  <H.  R.  4€13)  for  the  relief  of  James  F.  Plan- 
nigan;  to  the  Committee  on  Military  Affairs. 

Also,  a  hill  (H.  R.  4614)  for  the  relief  of  Andrew  M.  Je  Trey; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bm  fH.  R.  4615)  for  the  relief  of  Albert  A.  ::iay; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (.H.  R.  4616)  for  the  relief  of  William  Rir  k;  to 
the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R  4617 »  for  the  relief  of  John  S.  Ca.Toll; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  4618)  for  the  relief  of  Walter  Kaszi.bski; 
to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  »H.  R.  4619 '  for  the  relief  of  Joseph  Saling  li;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4620)  for  the  relief  of  Quiseppe  Rossi; 
to  the  Committee  on  Claims. 

Also,  a  bill  <H.  R.  4621)  for  the  relief  of  Edward  C.  .Sulli- 
van: to  the  Committee  on  Military  Affairs. 

By  Mr.  LEHLBACH:  A  bill  (H.  R.  4622)  for  the  rel  ef  of 
the  Reliable  Importing  Co.;  to  the  Committee  on  Claims. 

By  Mr.  McMELLAN:  A  bill  (H.  R.  4623)  for  the  rel  ef  of 
George  Brackett  Cargill.  deceased;  to  the  Committee  on 
Naval  Affairs. 

By  Mr.  MARSHALL:  A  bill  (H.  R.  4624)  granting  a  pen- 
sion to  Jennie  Freeman;  to  the  Committee  on  Invalid  Pen- 
sion.s. 

Also,  a  bill  <H.  R.  4625)  granting  a  pension  to  Clara  R. 
Bretney:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4626)  granting  a  pension  to  Mirille 
Andrews  Buchwalter;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  4627)  granting  a  pension  to  Nellie  Mae 
South;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4628)  granting  a  pension  to  Belle  -lob- 
inson:  to  the  Committer  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4629)  pranting  an  increase  of  pei.sion 
to  Sarah  E.  Ross:   to  the  Committee  on  Invalid  Pensions. 

Also,  a  bUl  (H.  R.  4630),  for  the  reUef  of  WiUiam  A.  :iay; 
to  the  Committee  on  Claims. 

Also,  a  bill  «H.  R  46311  for  the  relief  of  Paul  H.  Cres-vell; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4632)  to  compensate  Harriet  C.  fcola- 
day;  to  the  Committee  on  Foreign  Affairs. 

By  Mr.  PERKINS:  A  bill  <  H.  R.  4633)  f?ranting  an  in- 
crease of  pension  to  Henrietta  C.  Schofleld;  to  the  Com- 
mittee on  Invalid  Pensions. 

Also,  a  bill  'H.  R.  4634)  granting  an  Increase  of  pension  to 
Annie  M.  Oalhgan:   to  the  Committee  on  Invalid  Pens. oris. 

Al5o,  a  bill  <H.  R.  4635)  granting  an  increase  of  pen.^io  i  to 
Amanda  Hoppock;  to  thr  Committee  on  Invalid  Ponsior  s. 

Also,  a  bill  iH.  R.  4636)  providing  for  the  examma  ion 
and  survey  of  the  Passaic  River  from  the  Eighth  Street 
Bridge.  Wallington.  N.  J.,  to  the  Passaic  Street  Bridgi  at 
Garfield.  N   J.;  to  the  Committee  on  Rivers  and  Harbors. 

Also,  a  bill  (H.  R.  4637 »  granUng  an  Increase  of  pension  to 
Mary  E.  Stagg;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4638)  for  the  relief  of  Elizabeth  i:al- 
stead:  to  the  Committee  on  Claims. 

Also,  a  bill  <H.  R.  4639)  to  extend  the  benefits  of  the 
Employees"  CompensaUon  Act  of  September  7.  1916  to 
Joseph  A.  Dugan;  to  the  Committee  on  Claims. 

Also,  a  bill  «H.  R.  4640)  granting  an  Increase  of  pensioi 
Lydia  Spnngster;  to  the  Committee  on  Invalid  Pensions 

By   Mr.    PEYSER:   A    bill    .H.    R.    4641)    authorizing 
President  to  present  a  gold  medal  to  George  M    Cohan 
the  Committee  on  the  Library. 

Also,  a  bill  (H.  R.  4642)  for  the  reUef  of  Alice  P.  Mar  in 
widow,  and  two  minor  children;  to  the  Committee  on  MiU- 
tary  Affairs. 

^^  "SL^^  /  ^^^  '^-  ^  *«^3)  granting  an  Increise 
at  pension  to  Wlllmina  Porste;  to  the  Committee  on  P  n- 
slons. 

Atoo,  »  bill  (H.  R.  4644)  to  authort«  the  presentation  to 
William  A.  Pummlll  of  a  Distinguished  Service  Medal;  to 
the  Committee  on  Military  Affairs. 
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Also,  a  bill  (H.  R.  4M6)  to  authorlae  the  presenUUon  to 
Harold  L.  Stewart  of  a  Distingtdatied  Serrioe  Ifedal;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  REECE:  A  bill  (H.  R.  4646)  for  the  relief  of  Ike 
Kearney;  to  the  Committee  <hi  Military  Affairs. 

Also,  a  bill  (H.  R.  4647)  granting  a  pension  to  Ernest  E. 
Morris;  to  the  Committee  on  Pensicms. 

Also,  a  bill  (H.  R.  4«48)  for  the  rcUef  of  Robert  E.  Wilson; 
to  the  Committee  <xi  Military  Affairs. 

Also,  a  bill  (H.  R.  4649)  far  the  relief  <rf  Edward  J.  Mc- 
Crea ;  to  the  Committee  on  Military  Affairs. 

By  Mr.  SCHULTE:  A  bill  (H.  R.  4650)  for  the  relief  of 
Fred  C.  Rowley  Co..  Hammond.  Ind.;  to  the  Committee  on 
Claims. 

By  Mr.  SECREST:  A  bill  (H.  R.  4651)  for  the  reUef  of 
the  Noble  County  (Ohio)  Agricultural  Society;  to  the  Com- 
mittee on  Claims. 

By  Mr.  SNYDER:  A  bill  (H.  R.  4652)  granting  an  increase 
of  pension  to  Harriet  Neiderhiser;  to  the  Committee  on  In- 
valid Pensions. 

Also,  a  bill  (H.  R.  4658)  granting  a  pension  to  Anna 
Mitchell;  to  the  Committee  on  InvaUd  Pensiais. 

Also,  a  bUl  (H.  R.  4654)  granting  an  increase  of  pension 
to  Sarah  J.  Hochstetler;  to  the  Committee  <m  Invalid  Pen- 
sions. 

By  Mr.  SOMERS  of  New  York:  A  bill  (H.  R.  4655)  for  the 
relief  of  the  Sachs  MercantOe  Co.,  Inc.;  to  the  Committee  on 
Claims. 

By  Mr.  TABER:  A  bill  (H.  R.  4656)  granting  a  pension 
to  Ida  Jones ;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  TREADWAY:  A  bill  (H.  R.  4667)  granting  a  pen- 
sion to  Margaret  J.  Russell;  to  the  Committee  on  Pensions. 

Bv  Mr  WELCH:  A  bill  (H.  R.  4668)  for  the  relief  of 
Victor  Burran  King,  deceased;  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  WILCOX:  A  bill  (H.  R.  4659)  granting  an  in- 
crease of  pension  to  Diadamia  C.  Wheeler;  to  the  Committee 
on  Invalid  Pensions. 

Bv  Mr.  WILSON  of  Pennaylyania:  A  bill  (H.  R.  4660)  for 
the  relief  of  Robert  C.  E.  Hedley;  to  the  Committee  on 
Claims. 

PETmONS,  ETC. 

Under  clause  1  of  rule  XXTT.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  ftrilows: 

350.  By  Mr.  ANDREW  <rf  Massachusetts:  Petition  signed 
by  George  H.  Bartlett.  president  of  the  Haverhill-Townsend 
Plan  Clubs,  and  200  other  residents,  of  Haverhill,  Mass.. 
favoring  the  adoption  of  the  Townsend  plan  of  old-age  re- 
volving pensions;  to  the  Committee  on  Labor. 

351.  By  Mr.  BACON:  Petition  of  the  Senate  of  the  State 
of  New  York,  urging  that  the  Oovemment  of  the  United 
States  take  appropriate  action  In  condemning  the  tactics  of 
such  officials  of  the  Mexican  Oovemment  fomenting  cam- 
paigns against  freedom  of  religion,  the  press,  right  of"  assem- 
bly, and  freedom  of  education  in  Mexico;  to  the  Committee 
on  Foreign  Affairs. 

352.  By  Mr.  BETTER:  PeUtion  of  the  board  of  directors  of 
the-  Franklin  Society  for  Home  Building  and  Savings,  pro- 
testing the  discrimination  in  favor  of  Federal  Savings  and 
Loan  Associations  exempting  all  shares  of  such  associations, 
both  as  to  their  value  and  the  income  derived  therefrom. 
from  all  taxation  (except  surtaxes,  estate,  inheritance,  and 
gift  taxes) ;  to  the  Committee  on  Ranking  and  Currency. 

353.  By  Mr.  BLAND:  Petition  of  20  citizens  of  Accomac 
County.  Va.,  urging  the  enactment  of  the  old-age-pension 
legislation  as  embodied  in  House  bill  2866;  to  the  Committee 
on  Labor. 

354  Bv  Mr.  BRUNNER:  Resolution  of  Llncc^  Council 
No  312.  Knights  Of  Columbus.  Astoria.  Long  Island.  New 
York,  regarding  c(»dition8  In  Mexico:  to  the  Committee  on 
Foreign  Affairs. 

355.  Also,  resolution  of  Long  Island  Chapter,  Knights  of 
Columbus,  regarding  conditions  in  Mexico;  to  the  committee 
on  Foreign  Affairs. 


356.  By  Mr.  BUCBSEE:  Petition  of  366  signers,  of  Hodk- 
ford.  111.,  calling  upon  Congress  to  enact  into  law  the  so- 
called  "  Townsend  old-age-pension  "  plan;  to  the  Committee 
on  Ways  and  Means. 

357.  By  Mr.  BUCKLER  of  Minnesota:  Petition  of  W.  W. 
Adams  and  about  170  other  citizens,  of  Fergus  Falls.  Minn., 
and  vicinity,  requesting  the  support  and  the  enactment  of 
the  Townsend  old-age-pension  plan  into  Fedoul  legislaOtm; 
to  the  Committee  on  Ways  and  Means. 

358.  By  Mr.  CULKIN:  Petition  of  Oswego  CcNmcil  No.  227. 
Knights  of  Columbus,  Oswego.  N.  Y.,  protesting  against  re- 
Ugious  persecution  in  Mexico;  to  the  Committee  on  Foreign 
Affairs. 

359.  Also,  petition  of  the  Senate  of  Uie  Stote  ot  New  Toric, 
Albany,  N.  Y ,  protesting  against  the  conduct  of  certain  <rf!l- 
cials  in  Mexico;  to  the  Committee  on  Foreign  Affairs. 

360.  Also,  {letition  of  certain  residents  of  Watertown.  N.  Y., 
for  the  passing  of  the  Townsend  old-age  revcHvtng  pension: 
to  the  Committee  on  Labor. 

361.  Also,  petition  of  certain  residents  of  Oswego.  N.  Y.. 
endorsing  the  Townsend  old-age  plan;  to  the  Ckxnmittee  on 
Labor. 

362.  By  Mr.  CULLEN:  PetlUon  of  tl»  Kings  County  Con- 
solidated Ci\1c  League,  urging  that  the  Home  Owners'  Ixian 
Corporation  be  granted  an  appropriation  to  continue  to  give 
relief  to  distressed  home  owners  mtltled  to  receive  same 
under  the  provisions  of  the  act;  to  the  Committee  on  Banking 
and  Currency. 

363.  Also,  petition  of  the  Board  of  Supervisors  of  the 
County  of  Erie,  urging  the  passage  of  a  bill  authorizing  the 
appropriation  of  $4,000,000,000  recommended  by  the  Presi- 
dent, and  said  bill  to  contain  a  provision  alloting  to  the 
railroads  a  suitable  appropriation  to  be  used  for  grade- 
crossing  improvements;  to  the  Committee  on  Appropriatioos. 

364.  By  Mr.  FTTZPATRICK:  Petition  of  the  Rahman- 
DeBella  Mot  ion -Picture-Machine  Operators  Poet,  No.  1114. 
American  Legion,  repudiating  and  condemning  tbe  vote  re- 
corded by  tl-ie  New  York  State  delegation  of  the  American 
Legion  at  the  national  convention  of  the  American  Legion 
on  the  bonus  resoIuti<m  at  Miami,  Fla.;  to  the  Committee  on 
Ways  and  Means. 

365.  By  Mr.  FOCHT:  Petition  of  Lille  Deshong  and  a  num- 
ber of  other  residents  of  the  Eisliteenth  Congressional  Dis- 
trict of  Pennsylvania,  regarding  old-age  pensions  (H.  R. 
2856)  for  the  relief  of  the  aged;  to  the  Committee  on  Labor. 

366.  Also,  petition  of  A.  B.  CkxOunour  and  a  number  of 
other  residents  of  the  Eighteenth  Congressional  District  of 
Pennsylvania,  regarding  the  old-age  pension  (H.  R.  28S6)  for 
the  relief  of  the  aged;  to  the  Committee  on  Labw. 

367.  By  Mr.  GOODWIN:  Petition  of  Monticdk)  (N.  Y.) 
Coimcil,  No.  63.  Jimior  Order  of  United  American  Mechanics, 
urging  that  Congress  do  all  within  their  power  to  resist  amy 
attempt  to  lower  the  bars  erected  against  unrestricted  immi- 
gration, and  to  strengthen  existing  laws;  to  the  Committee  on 
Immigration  and  Naturalization.  * 

368.  Also,  petition  of  Knights  of  Columbus,  urging  the 
Government  of  the  United  States  to  make  represmtations 
to  the  Government  of  Mexico  that  unless  the  evils  com- 
plained of  m  said  petition  are  ended  forthwith,  further 
recognition  of  the  Mexican  Government  will  be  withdrawn 
and  diplomatic  relations  between  the  United  States  and  the 
Mexican  Govenunent  will  be  severed;  to  the  Committee  on 
Foreign  Affairs. 

369.  By  Mr.  HILDEBRANDT:  Petition  oi  the  commlasioa- 
ers  of  the  county  of  Yankton,  S.  Dak.,  urging  Congress  to 
enact  legislation  authorizing  hydroelectric  development  of 
the  Missouri  River  and  the  allocation  oi  funds  necessary 
for  the  construction  of  a  dam  and  an  electric-power  idant 
at  Yankton,  S.  Dak.;  to  the  Ccxnmittee  on  Military  Affairs. 

370.  Also,  petition  of  the  board  of  commissioners  of  the 
city  of  Huron,  S.  Dak.,  urging  Congress  to  enact  legislation 
authorizing  hydroelectric  development  on  the  Missouri 
River  and  the  allocation  of  funds  necessary  for  the  con- 
struction of  a  dam  and  an  electric-power  plant  at  Yank- 
ton. S.  Dak.,  this  site  on  the  Missouri  River,  a  few  miles 
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upstream  from  Yankton,  S.  Dak.,  known  as  "  Gavin's  Point  "; 
to  the  Committee  on  Military  Affairs. 

371.  By  Mr.  HOKPPEL:  Resolution  of  the  Grand  Parlor 
of  the  Native  Sons  of  the  Golden  West,  endorsing  the 
Civilian  Conservation  Corps  and  urging  that  a  permanent 
National  Conservation  Corps  be  created  by  act  of  Congress; 
to  the  Committee  on  Appropriations. 

372.  Also,  Assembly  Jomt  Resolution  No.  9.  Califo.rma 
Legislature,  urging  the  enactment  of  legislation  to  provide 
for  a  working  week  of  not  more  than  5  days  of  6  hours  each, 
without  any  corresponding  reduction  in  the  present  com- 
pensation or  salary ;  to  the  Committee  on  Labor. 

373.  Also,  Assembly  Joint  Resolution  No.  1  of  the  Cali- 
fornia Legislature,  urging  enactment  of  legislation  to  pro- 
vide for  the  Immediate  payment,  at  face  value,  of  the  ad- 
justed-service certificates;  to  the  Committee  on  Ways  and 
Means. 

374.  By  Mr.  HULL:  Petition  of  John  Thompson  and  33 
other  residents  of  Deer  Park.  Wis.,  favoring  the  Towosend 
plan  for  old-age  pensions;  to  the  Committee  on  Ways  and 
Means. 

375.  By  Mr.  KEKNEY:  Petition  of  members  of  the  Bergen- 
fleld  Democratic  Club.  Bergenfleld.  N.  J.,  asking  favorable 
consideration  by  the  Ways  and  Means  Committee  of  bill  for 
national  lottery;  to  the  Committee  on  Ways  and  Means. 

376.  Alio,  petition  of  citizens  of  Chicago,  111.,  asking  favor- 
able CQDsideratlon  by  Ways  and  Means  Committee  of  bill 
for  national  lottery;  to  the  Committee  on  Ways  and  Means. 

377.  By  Mr.  KRAA4ER:  Resolution  of  the  Graiid  Parlor  of 
the  Native  Sons  of  the  Golden  West,  with  respect  to  the 
benefit  of  the  Civilian  Conservation  Corps  in  California;  to 
th«  Committee  on  Appropriations. 

378.  Also,  resolution  of  the  council  of  the  city  of  Oakland. 
Calif.,  relating  to  making  funds  available  for  the  u-se  of  the 
Home  Owners'  Loan  Corporation;  to  the  Committee  on 
Banking  and  Currency. 

379.  Alao.  resolution  of  the  City  Council  of  Los  Angeles. 
relative  to  a  Bixlget  allowance  bemg  provided  to  continue  the 
work  of  the  United  States  Coast  and  Geodetic  Survey  in  the 
operation  of  strong  motion  seismographs  in  various  sections 
of  the  State  of  California;  to  the  Committee  on  Mines  and 
Mining. 

3W.  Also,  resolution  of  the  California  State  Legislature. 
relative  to  the  immediate  payment  of  the  adjusted -service 
certificates;  to  the  Committee  on  Ways  and  Means. 

381.  By  Mr.  KVALE:  Resolution  of  Umt  158  of  the  Ameri- 
can Legion  Auxiliary,  Madison,  Minn  .  urging  enactment  of 
the  legislative  program  of  the  American  Legion;  to  the 
Committee  on  World  War  Veterans'  Legislation. 

382.  Also,  resolution  of  the  Peter  Leuze  Post.  No  420. 
Americao  Legion.  Raymond,  Mmn..  urging  immediate  pay- 
ment of  adjusted-oervice  certificates;  to  the  Committee  on 
Ways  and  Means.  I 

3«3.  By  Mr.  LAMNECK:  PeUtion  of  Mrs.  James  T.  Bloser 
and  a  number  of  other  citisens  of  Columba^.  Ohio,  urging 
that  the  Nye  mimitions  investigation  be  continued;  to  the 
Committee  on  Ways  and  Means  i 

3*4.  Also,  petition  of  Mrs.  Louise  Stitt  and  other  citizens 
of  Columbus.  Ohio,  urging  that  an  adequate  appropriation 
be  made  to  continue  the  Nye  munitions  investigation;  to  the 
Comnuttee  on  Ways  and  Means. 

386.  By  Mr.  LUNDEKN:  Petition  of  Anoka  County  Council 
of  Labor  and  the  Farmer-Labor  Club  ot  Anoka.  Minn.,  urging 
immediate  legislation  opposing  any  attempt  to  shift  the 
burden  of  taxation  from  people  who  have  the  ability  to  pay 
to  a  class  of  people  who  arc  in  reality  bankrupt,  and  pro- 
posing a  plan  whereby  school  districts.  town.s,  cities,  and 
▼mages  may  under  certain  conditions  be  declared  bankrupt; 
to  the  Committee  on  the  Judiciary. 

S8«.  Also,  petition  of  George  S.  Lang  Post.  No.  339.  the 
Aakcrican  Legion.  Department  of  Minnesota,  protesting 
■gainst  the  enactment  of  the  McKeUar  rldtr  to  the  defi- 
ciency bill:  to  the  Committee  on  Appropriations. 

S«'  By  Mr.  MKRRITT  of  New  York  ResoiUtior.  adopted 
by  the  James  T.  Culllnan  Po..:  of  the  American  Legion.  De- 
partment of  New  York,  endorsing  the  action  taken  by  the 


American  Legion  at  the  national  convention  held  in  HEiaml. 
Fla..  regarding  the  immediate  payment  of  adjusted-s.'rvice 
certificates;  to  the  Commit  tee  on  Ways  and  Means. 
,  388.  Also,  resolutions  adopted  by  Parkway  Counci  ,  No. 
1433.  Kn;ght6  of  Colimibus,  protestmg  against  the  act.  vities 
of  the  national  revolutionary  parly  m  Mexico,  etc.;  t)  tlie 
Committee  on  Furpisn  Affairs. 

389.  Also,  peiU;on  of  Rahxnan-DeBella  Po.-t.  No.  1114, 
New  York  City.  N.  Y..  urging  immediate  payment  o:  tha 
bonu.>  and  repudiating  the  vote  of  the  New  York  State  dele- 
gation of  the  .■VmtTican  Legion  at  iLs  sixteenth  annua'  na- 

j  tional  convention  at  Miami.  Fla.,  on  October  25.  1934.  a^aimt 
payment  of  thf"  bonus  at  the  present  time;  to  the  Comc.ittee 
on  Ways  and  Means 

390.  By   Mr.   MORAN:   Memorial  of  State  Leglslatu  e  of 
j  Maine;  to  the  Comiiiittee  on  Ways  and  Means. 

j  391.  By  Mr  PFE^FER  Pet'.tion  of  N:w  York  City  Pire- 
proofers  L  Cemeur,  Floor  Pinush  Contractors  A&^ocii  tion. 
Inc  ,  New  York,  concerning  the  propo.sed  Public  Works  pro- 
gram on  a  day's  labor  ba.si.s;  to  the  Committee  on  Labor. 

392.  Also,  petition  of  Board  of  Supervisors  of  Erie  Co  mty, 
BufTalo.  N.  Y..  favoring  the  passage  of  the  $4,000,000,00(1  ap- 
propriation bill  rcccimmended  by  tlie  President,  and  that  it 
include  allotmenLs  lo  railroad.s  for  grade-crossing  impiove- 

,  ments;  to  the  Committee  on  Appropriations. 

393.  Also,  petition  of  National  Pur  Tax  Committ<^,  New 
York  City,  opposing  the  10-percent  excise  tax  on  furs;  to  the 
Committee  on  Wa}'.s  and  Mean.s. 

394.  Also,  petiuon  of  Rahman-DeBella  Post,  No.  1114  the 
American  Legion.  New  York  City,  favoring  the  immediate 
pai-ment  of  the  bonus;  to  the  Committee  on  Ways  and  Mtan;;. 

395.  By  Mr.  WELCH.  Aiiscmbiy  Jomt  Resolution  Nn.  4. 
California  Legislature.  m;>morializing  the  President  and  Con- 
gress to  enact  old-age-pension  legislation;  to  the  Comm. ttee 
on  Labor 

396.  Also.  Aiseintaly  Joint  Resolution  No.  1.  California  lieT- 
islature.  memorial i/ini;  Conpre.vo  to  enact  proposed  logi.sla  ion 
directing  immediat(>  payment  of  the  adjusted -service  cer.iil- 
catt  s  of  sailors  and  .soldiers  of  the  World  War;  to  the  C  ini- 
mittee  on  Ways  and  Means. 

397  .\l.>n.  Assembly  Joint  Resolution  No.  9.  California  I.eg- 
i^Iatur'-.  memor:  i!:/.:ng  the  President  and  Congress  to  care- 
fully ( ofLsid^r  aru!  enact  legislation  to  provide  for  a  worl  inc 
week  of  not  more  than  5  days  of  6  hours  each,  without  »ny 
corresponding  reduction  in  the  present  compensation  or  .Hil- 
ary; to  the  Committee  on  Labor. 

398.  Also,  resolutions  adopted  by  California  State  Federa- 
tion 01  Labor  concerning  Federal  legislation,  as  follovs: 
ProjKisition  no  26.  Menace  to  Civil  Service  Laws;  prop<.si- 
tion  no  37.  Postal  Sub,stituUs  Automatic  Promotion;  pro  x)- 
Sition  no.  39.  Establishing  Motorized  Railway  Pest  Offices; 
and  proposition  no.  74.  Morro  Castle  Disaster:  to  the  Ci  m- 
mittee  on  the  Post  Office  and  Post  Roads. 

399  ALso.  re-solut.'on  adopted  by  the  Grand  Parlor  of  he 
Native  Sons  of  the  Golden  West,  urging  the  continuation  of 
the  Civilian  ConservaUon  Corps;  to  the  Committee  on  Appo- 
pnatinrvs 

400.  By  the  Si'EAKEli  Petition  of  the  American  Science 
Fouiidat.on.  to  the  Conuuutee  on  Ways  and  Means. 
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iLfQislative  day  of  Monday.  Jan.  21.  1935) 

The  Senate  met.  m  executive  .ses.sion.  at  12  o'clock  mer  d- 
ian.  on  the  expiration  of  the  recess. 

Ptter  Norbecx,  a  Sen.itr.r  trcir.  the  State  of  South  Dakota, 
appeared  in  hLs  .seat  today. 

ME.>.SAGE  KROM  rilE  i-P.ESIDENT 

A  message  in  writ.ng  from  Uie  President  of  the  United 
State,  was  'xmmur.irattd  lo  the  Seiiaie  by  Mr.  LatU  one  of 
his  secretar.es. 

CALL    or    THE    ROLL 

Mr.  KOBINSO.W     I  .-UKKesL  the  au.>cnoe  of  a  quorum 
The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 
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The  legislative  deric  called  the  rail,  and  the  foUowtng 
Senators  answered  to  tbeir  Tumw: 


Adams 
Aaburst 

Austin 

B«chmAn 

Bmlley 

Bankhead 

Barbour 

Barkley 

Bilbo 

Black 

Bone 

Borali 

Brown 

Bulkley 

Bulow 

Burke 

Byrd 

Byrne* 

Capper 

Caraway 

Carey 

Clark 


CoiuaaUy 

CooUtfe* 

Copeland 

Ccwtlgan 

Oouaens 

Outttng 

Davis 

Mcktaiaoa 

Dletetich 

Donahay 

Duffy 

Fletcher 

Frmzicr 

Gerry 

Glass 

Gore 

Guffey 

Hale 

HarrVBon 

Hatch 
Hay  den 


King 

LaPoUetU 

Xiewia 


BeyxKilda 
Bobinaon 

BVIMfll 


Lonergan 

Maloney 

McCarran 

lioQlU 

ilcNary 

Metcalf 

mnton 

Moore 

Ifurphy 

Mtnray 

Nealy 

NortMOk 

Norrls 

Nye 

O'Mahoney 

Plttman 


Bchwellenbach 

Shappard 

Shtprtead 

SBUlth 

Stelwar 

Thomas.  Okla. 

Thomas.  Utah 

Townaend 

Trammell 

Tinunan 

Vandenberg 

VanNuys 

Wagner 

Walsh 

Wheeler 


Mr.  AUSTIN.  I  wish  to  announce  that  my  colleague  the 
Junior  Senator  from  Vennont  tMr.  Oibsof]  Is  absent  in  the 
Philippines  upon  business  of  the  Senate,  and  that  the  Sen- 
ator from  Maine  [Mr.  Whitk]  is  neccsMuily  absent.  I  will 
let  that  announcement  stand  for  the  day. 

Mr.  LEWLS.  I  beg  to  announce  the  absence  of  the  Sen- 
ator from  Georgia  [Mr.  Geoige]  and  the  Senator  from 
Louisiana  [Mr.  Ovnroif].  occasioned  by  iUxkess. 

I  desire  ^Lign  to  azmounce  that  the  Senator  from  Louisiana 
[Mr.  Long]  is  necessarily  detained  from  the  Senate. 

Further,  I  wish  to  announce  that  the  Senator  frcun  Cali- 
fornia [Mr.  McAdoo],  the  Senator  from  Maryland  [Mr. 
Tydings],  and  the  Senator-elect  from  Tennessee  CMr.  Mc- 
KxLLAR]  are  absent  on  business  at  the  Senate  in  connection 
with  the  Philippine  Commission. 

The  VICE  PRESIDENT.  Eighty-seven  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

NATIONAL  KXSOUmcn    (H.  DOC.  HO.  S4) 

The  VICE  PRESIDENT.  Tbt  Chair  lays  before  the  Sen- 
ate a  message  from  the  President  of  the  United  States, 
which  will  be  read. 

The  Chief  Clerk  read  as  follows: 

To  the  Congress  of  the  United  State*: 

During  the  three  m*  four  ceuturies  of  white  men  on  the 
American  Continent  we  find  a  continuous  striving  of  civili- 
zation against  nature.  It  is  only  in  recent  years  that  we 
have  learned  how  greatly  by  these  inrocesses  we  have  harmed 
Nature,  and  Nature  in  turn  has  harmed  as. 

We  should  not  too  largely  Uame  our  ancestors,  for  they 
found  such  teeming  riches  in  woods  and  soil  and  water — 
such  abundance  above  the  earth  and  beneath  it — such  free- 
dom in  the  taking  thsit  thej  gave  small  heed  to  the  results 
that  would  follow  the  filling  of  their  own  immediate  needs. 
Most  of  them,  it  is  true,  had  come  from  many-peopled  lands 
where  necessity  had  invoked  the  preserving  of  the  bounties 
of  nature.  But  tbey  had  come  here  for  the  obtaining  of  a 
greater  freedom,  and  it  was  natural  that  freedom  of  con- 
science and  freedom  of  government  dioukl  eztmd  itself  in 
their  minds  to  the  unrestricted  enjoyment  of  the  free  use 
of  land  and  water. 

Furthermore,  it  is  only  within  oar  own  generation  that 
the  development  of  science,  leapinf  forward,  has  taught  us 
where  and  bow  we  violated  Nature's  immiitahle  laws  and 
where  and  how  we  can  commence  to  repair  such  havoc  as 
man  has  wrought. 

In  recent  years  little  groups  of  earnest  men  and  women 
have  told  us  of  this  havoc,  of  the  cuttiiif  of  our  last  stands 
of  virgin  timber,  of  the  increasinc  floods,  of  the  washing 
away  of  millions  of  acres  of  our  topeoils.  of  the  lowering 
of  our  water  tables,  of  the  dangws  of  one-crop  farming,  of 
the  depletion  of  our  minerals — tn  ihort,  Uie  evils  that  we 
have  brought  upon  oorsdves  today,  and  the  even  greater 
evils  that  wiU  attend  our  children  nnlesi  wa  act. 

Such  is  the  condidon  that  attends  tlie  CKplottation  of  our 
natural  resources  if  we  9tmtiMam  war 


But  another  demoit  entos  in.  lien 
work  hand  in  hand.  The  throwing  out  of  balance  of  tiM 
resources  of  Miture  throws  out  <rf  balance  also  the  lives  of 
men.  We  find  millions  of  our  citiaens  stranded  in  vlUaffa 
and  on  farm— stranded  there  because  Nature  cannot  sup- 
port them  in  the  Uvelihood  they  had  sought  to  gain  through 
her.  We  find  other  miuiftna  gravitated  to  centers  of  pc^mla- 
tion  so  vast  that  the  laws  of  natural  economics  have  broken 
down. 

If  the  misuse  of  natural  resources  alone  were  concerned, 
we  should  consider  our  problem  only  in  terms  of  land  and 
water.  It  is  because  misuse  extends  to  what  men  and 
women  are  doing  with  their  occupations  and  to  their  many 
mistakes  in  herding  themselves  t<^ether  that  I  have  ehoaen, 
in  addressing  the  Congress,  to  use  the  broader  term 
"  national  resources." 

For  the  first  time  in  our  national  history  we  have  made 
an  inventory  of  our  national  assets  and  the  prdslems  relat- 
ing to  them.  For  the  first  time  we  have  drawn  together  the 
foresight  of  the  various  planning  agencies  ot  the  Federal 
Gkjvemment  and  suggested  a  method  and  a  policy  for  th« 
future. 

I  am  sending  you  herewith  the  report  of  the  National 
Resources  Board,  appointed  by  me  on  June  30.  1934.  to  pre- 
pare the  comprehensive  survey  which  so  many  of  us  have 
sought  so  long.  I  transmit  also  the  report  made  by  the 
Mississippi  Valley  Committee  of  the  Public  Works  Adminis- 
tration, which  MMnmittee  has  also  acted  as  the  water-plan- 
ning committee  in  the  larger  report. 

These  docimients  con^tute  a  remarkable  foundation  for 
what  we  hope  will  be  a  permanent  policy  of  orderly  develop* 
ment  in  every  part  of  the  United  States.  It  is  a  large  sub- 
ject, but  it  is  a  great  and  inspiring  subject.  May  I  com-^ 
mend  to  each  and  every  one  of  you  who  constitute  the  Con- 
gress of  the  United  States  a  careful  reading  of  these  r^Dorta. 

In  this  inventory  of  our  national  wealth  we  follow  th* 
custom  of  prudent  people  toward  tbeir  own  private  property. 
We  as  a  nation  take  stock  of  what  we  as  a  natioa  own. 
We  consider  the  uses  to  which  it  can  be  put.  We  plan  tbras 
uses  in  the  light  of  what  we  want  to  be,  of  what  we  want 
to  accfunplish  as  a  pe<^le.  We  think  of  our  land  and  water 
and  human  resources  not  as  static  and  sterile  puiiaaalons 
but  as  life-giving  assets  to  bQ  directed  by  wise  provisiaa  for 
future  days.  We  se^  to  use  our  natural  resources  not  as  a 
thing  apart  but  as  something  that  is  interwoven  with  in- 
dustry, labor,  finance,  taxaticm,  agriculture,  homes,  recrea- 
tion, good  citizenship.  "Hie  results  of  this  Interweaving  wlOL 
have  a  greater  infiuence  on  the  future  American  standard 
of  living  than  all  the  rest  of  our  economics  put  together. 

For  the  coming  18  months  I  have  asked  the  Congress  for 
$4,000,000,000  for  public  projects.  A  substantial  portion  of 
this  sum  WiU  be  used  for  objectives  suggested  in  this  rq^ort. 
As  years  pass  the  Government  should  idan  to  BpeaaA  each 
year  a  reasonable  and  continuing  sum  in  the  development 
of  this  program.  It  is  my  hc^ie,  for  example,  that  after  the 
immediate  crisis  of  unempl<^inent  begins  to  moid  we  can 
afford  to  api;nx)prlate  approximately  $500,000,000  each  year 
for  this  purpose.  Eventually  this  appropriation  should  re- 
place all  such  appropriations  given  in  the  past  without 
planning. 

A  permanent  National  Resources  Board,  toward  the  estab- 
lishment of  which  we  should  be  lookjng  forward,  would 
recommend  yeaiiy  to  the  President  and  the  Oocgross  priorifey 
of  projects  in  the  national  plan.  This  will  ghre  to  the  Con- 
gress, as  is  entirely  proper,  the  final  determination  in  rela- 
tion to  the  Foojects  and  the  MpprapriMaaaM  taiTOlved. 

As  I  have  nlready  stated,  it  is  only  because  of  the  current 
emergency  of  unemployment  and  because  of  Itie  physical  im- 
possibility of  surveying,  weighing,  and  testing  each  and  every 
project  that  a  segregation  of  items  is  clearly  Impossibie  at 
the  moment. 

Fk)r  the  same  reason  the  constituting  ot  fixed  and  perma- 
nent admtnietrative  machinery  would  retard  the  immediate 
employment  objective. 
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Our  loal  must  be  a  naUon*l  one.     Achievements  in  the  ' 
arts   of   romnxuntcation.   of   transportation,    of    mechanized 
production,  of  agriculture,  of  minins  and  of  power,  do  not 
mlntnnize  the  rights  of  State  (ovemments.  but  they  go  far 
beyond  the  economics  of  State  boundaries. 

Only  through  the  growth  of  thought  and  action  In  terms 
o(  national  economics  can  we  best  serve  individual  livei>  in  . 
Individual  localities.  ' 

It  li.  a.  these  reports  point  out.  an  error  to  say  that  we 
have  ■■  corquered  nature."  We  must  rather  start  to  shape 
our  !:%«•<  :n  more  harmonious  relationship  with  nature. 
Thi.s  .s  a  zjijestone  in  our  process  toward  that  end  The 
future  of  eveiy  American  family  everywhere  will  b<"  utfected 
by  th«>  action  we  take. 

Pkanki  in  D.  Roussvklt. 

Ttit  Whtte  Hoose.  January  24.  1935  ! 

Mr.  ROBINSON.  I  ask  that  for  the  present  the  message 
of  the  PreMdent  lie  on  the  t-able  and  be  printed. 

The    PRESIDING    OFFICER    tMr     Bitao    in    the    chair) 
Without  objection,  the  message  will  b«  priuted  and.  with  the 
accompanying  documents.  lie  on  the  table 

CXBCUTTVE   RCPOKTS   OP   COMMrrTESS 

Mr.  HARRISON,  from  the  Committee  on  Pinancr  r-^ported 
favorably  the  nomination  of  Austin  J.  Mahoney.  oi  Roches- 
ter. N.  Y.  to  be  collector  of  c\istoms  for  customs  collection 
district  no.  8.  with  headquarters  at  Roche.- ter.  N  Y  ,  in  place 
of  Andrew  Wledenmann.  resigned,  which  was  ordered  to  be 
placed  on  the  Executive  Calendar. 

Mr.  BURKE,  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  Charles  B.  Pans,  of  Mis- 
souri, to  be  United  States  circuit  Judge  for  the  eighth  circuit. 
to  succeed  William  8.  Kenyon.  deceased. 

Mr.  HAYIMBN,  from  the  Committee  on  Post  Officer  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

The  VICE  PRESIDENT.  The  nommations  will  be  placed 
on  the  Executive  Calendar. 

LSCISLATIVB    SSSSION 

Mr.  ROBINSON.     I  ask  that  the  Senate  proceed  to  the 
ooDslderatlon  of  legislative  business. 
The  Senate  resumed  legislative  session. 

prrmoifs  amd  mkho^ials 


The  \TCE  PRESIDENT  laid  before  the  Senate  the  foUow- 
Ing  memorial  of  the  Legislature  of  the  State  of  Maine,  which 
was  referred  to  the  Committee  on  Finance: 

St.«tx  or  MAiifS.   1935  A    D 

llMDonal  to  U>«  Oongre—  of  ttie  Ualted  States  urging  tbr  rllmlna- 
tloQ  of  th«  taxation  of  gaaolioe  by  th«  Pederal  Oovemment 

Wbcrvas  th«  CoogrMS  of  tbe  United  States  of  America  bas  tm- 
poMd  a  tax  upon  aU  sale*  of  gaaoUne:  and 

Wliereaa  the  State  of  ifalne  and  all  other  aeTer&l  States  of  the 
United  States  hare  already  tmpoaed  taxes  upon  such  sales,  and 

Wberaaa  tbe  Fsdcral  tax  on  such  sales  is  untimely  and  prohlbt- 
ttvs  and.  coupled  with  the  rwpectlTe  State  Uxea  on  »uch  sales. 
places  a  burden  upon  tbe  users  of  gasoline  beyond  that  which  they 
should  carry  and  beyond  that  which  the  trafflhc  can  legltinuitely 
bear:  and 

Whereas  tbe  taxation  of  sales  of  gasoline  should  properly  he 
left  to  the  excIuslTe  use  of  the  States  as  a  means  of  providing 
fund"  for  road  construction  and  maintenance:  Now.  therefore,  be  it 

MeaolveA  by  th0  Sentite  and  Hou*e  of  Rejn*»entatix>ea  of  tKe  State 
of  Mmine  tn  leftttmture  sssrmbted.  That  the  Congress  of  the  T7nited 
States  be,  and  it  Is  hereby,  rsepcctlvely  memorlsliasd  to  enact  with 
all  convenlMit  speed  such  legtuaUon  as  may  be  nsrssesry  to  w>>AMih 
the  Federal  gasoline  aalea  tax  and  to  surrender  to  the  States  ex- 
clusively the  power  to  tax  such  sales  in  the  future;  and  be  It 
further 

H99oived,  That  esrUflad  copies  of  this  rseolutlim  duly  certified  by 
the  secretary  of  state  be  transmitted  to  the  President  of  the  United 
States,  the  President  of  the  Senate,  and  tbe  Speaker  of  the  House 
of  Repreeentatlvea  of  tbe  United  States  and  tbe  Senators  and 
Bepreaenuuvea  la  Concrsi  from  tbe  State  of  Maine,  and  that  tbe 
latter  be  urged  to  use  tbelr  beat  ofBces  to  procure  the  enactment 
of  such  leglalatloa  ae  wUl  accomplish  the  purposes  of  this 
rseolutlon. 

In  senate  cbaaaber.  January  IS.  IMA.    Bead  snd  adopted. 

RoTOCM  V.  IlaowK.  5ecrs<ery. 

Rouse  o;  reprseentatlvea.  read  and  adopted  tn  concturence. 
January  17.  193A. 

HAMrmr  R.  Paaaa.  Clerk. 


The  VICE  PRESIDENT  al^  laid  before  the  Senate  a  tele- 
gram from  Hon.  Robert  F.  Waldron.  speaker  of  the  Hcuae 
of  R«fpresentAtives  of  the  State  of  Washington,  which  ;vas 
ordered  to  lie  on  the  table  and  to  be  printed  in  the  Rkc  mid. 
as  follows: 

Oltmpia.  Wash..  January  24.  19:5. 
Honorable  PaasiocNT  or  the  United  axArrs  Sknats, 

Waahtngton.  D    C. 

We  beg  to  advise  you  th-it  the  Legislature  of  the  State  of  W  uih- 
In^ton  19  In  8«>ssion  and  that  It  hsjt  voted  against  entry  of  the 
United  StAtee  In  the  WnrM  CoMrt  We  assure  you.  however,  hat 
the  membrra  of  the  W*.sh.n»ton  I.«*i<i.'Uiiture  are  100  pen -nt  >ack 
of  the  Prr^ldenl  on  :s,sijeN  vital  to  the  welfare  of  the  peopl  ■  of 
U\-  United  States  We  fet-l  that  the  memorial  urging  the  Ur  Ited 
Mate.H  to  enter  the  World  Court  is  not  In  the  interest  of  the  we  fare 
of  our  people,  therefore.  »e  reserve  the  right  on  issurs  of  this  -.Ind 
to  disagree  with  the  President,  Public  sentiment  In  tlu.s  ^  late 
deci&ively  siipportn  our  stand  May  we  urge  thut  thus  ines^ag  ■  be 
read   to  your  body 

RoassT  F    Walosvjn. 
SptMker  of  the  Home 

Mr  WAGNER  presented  resolution.s  iidopted  by  the  B  lard 
of  Supervisors  of  Ei  :p  C.>anty,  N  Y  .  *hich  were  referrc  i  to 
the  Committee  on  Appropriations  and  ordered  to  be  printed 
in  the  FvCcoRO,  as  follows: 

State  or  Nrw  Tokk 
BoAXO  or  StrFC«vrson.i  or  E^ik  Coiktt,  Ci. exic's  Orncx. 

Buffalv.  N    Y  .  January  71    19  5 
Tn  tcfiom  it  may  crrnc^m 

I  hereby  certify  that  at  a  sefwlun  of  the  Board  of  Supcrvisoi  s  of 
Erie  Cour.ty  held  in  the  lounty  hall  In  the  city  of  ButTalo  on  the 
15th  day  of  Jmnuary  A  D  1935  a  resolution  was  adopted  of  w  nirh 
the  followint?  Is  s  true  copy 

"  Whereas  we.  the  s|iecial  grade-crossing  committee  of  the  B  >ard 
of  Sup«'rvi.vors  of  tlie  County  of  Krle,  N  Y  .  are  informed  that  the 
rmllroada  are  in  no  ronditlou  rtnsnrUlly  to  untlertiilte  the  gr  idp- 
crossinn  improvement.^  rrcomnicnded  by  our  rommltt,ee,   and 

■  Whereas  the  President  of  the  United  .States  In  his  re<-ent  nes- 
sa*?e  to  CongfStt  rt'ronune-ul.'d  an  appropriation  of  $4.000.vX.'().'JfX) 
to  be  u.^ed  tor  puolic  works  .lad  improvemi^nts     Be  It  lieri'by 

"  ReaoUrd  That  the  r!»'rlc  of  the  Board  of  auF>erv!»ora  of  the 
County  of  Erie  be  empowered  to  write  to  each  Senator  of  New 
York  State  and  also  the  Cojyjrrsarnen  representing  New  Y  >rk 
State  re<]'u-.stln>{  them  to  use  their  Influence  with  the  colleaguoi 
In  the  Ben.«te  and  Hou.se  of  Representatives  to  effect  passage  cf  a 
bill  authorizing  the  appropriation  of  $4,000,000,000  recommended 
by  the  President  Said  bill  to  contain  a  provision  allotting  to  he 
railroads  a  suitable  appropriation  to  be  used  for  grade-crca^  iig 
improvements,   and  be  It  further 

Reaoiii'd  That  a  copy  of  this  resolution  be  mailed  to  eacl'  if 
the  UniU'ti  States  Senators  and  to  the  Congreasmen  represent  n^ 
New  Yoric  State 

"  HoaACx  S    SouTHAU..   Chairman 
"  BoiJAMiN    J    KutamcK.    Se€rTetaTy 
"  PXank   a    Sladx-" 
A  nest: 

Ea»  M   Whceixx. 
Drputy  Cl^rk  of  the  Board  of  Supervtaora  of  Erie  County 

Mr  ROBINSON  <  for  Mr  Tydiwgs*  presented  a  resolution 
adopted  by  My  Maryland  Lodge,  No.  186.  International  As-'o- 
ciatlon  of  Machinists,  of  Baltimore.  Md..  protesting  against 
ratification  of  the  World  Court  protocols,  which  was  ordeied 
to  lie  on  the  table. 

Mr.  CAPPER  presented  resolutions  adopted  by  Miami  Pest. 
No.  15«.  American  Legion,  of  Paola.  Kans..  favoring  the  en- 
actment of  legislation  for  the  Immediate  payment  of  ad- 
justed-service certificates  of  World  War  veterans,  the  pj-.y- 
ment  of  benefits  to  widows  and  dependent  children  of  sich 
veterans,  the  conscription  of  capital,  industry,  and  rrn  n- 
power  in  'ame  of  war.  and  the  maintenance  of  a  strong  i  a- 
tional  defense,  which  were  referred  to  the  Committee  on 
Pmance 

Mr.  W.MSH  presented  petitions  numerou.sly  signed  by 
sundry  citizens  of  the  State  of  Massachusetts,  praying  for 
the  publication  at  Government  expense  of  all  testimony 
taken  by  the  Federal  Communications  Commission.  Broud- 
caat  Division,  in  relation  to  the  broadcasting  of  prognma 
of  Interest,  convenience,  and  necessity,  which  were  refened 
to  the  Committee  on  Interstate  Commerce. 

BLACK-CONNKXY   30-HOUI  WEXX  XILL 

Mr.  WALSH.  Mr.  President.  I  present  and  ask  to  be  noted 
In  the  CoNGaxssioNAL  Rrcoto  and  appropriately  refened 
memorials  from  employees  of  several  manufacturing  com- 
panies m  Massachusetts  in  opposition  to  the  Black-Connt-ry 
30-hour  week  bill. 
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The  memoriftk,  endocsed  toy 
body  a  protest  in  the  foUowlnff  fonn: 

The  undersigned  employeee  of  •  *  *  dMto*  to  legltter  our 
oppoaltion  to  the  pa—I  by  OMiV«H  at  Vam  Blaflk-Oonoflry  bUl. 
or  of  any  other  meuure  rt— Ignerl  to  TWtttM  tiM  working  hours 
per  week  in  indtutry  to  80.  •■  w«  r— It—  that  any  further  reducUcm 
In  weekly  hours  miMt  be  tdOawtA  by  a  ledwBtloa  to  weekly  pay, 
and  that  any  such  xeatrleled  viakluf  wttmttile  ■>  pKapaeed  will 
Increase  tinemployiaentk  ••  was  tha  mm»  Wb«a  tbe  houra  were 
reduced  from  48  to  40  per  week. 

The  memorials  sulomitted  ue  from  the  f oDowizig,  all  in  the 
State  of  Massachusetts: 

L.  L.  Brown  Paper  Co.,  of  Adams. 

H.  E.  Locke  k  Co^  Ixic^  of  Boston. 

E.  F.  Hodgson  Co.,  of  Dover. 

Falulah  Paper  Co.,  of  Fitchburg. 

T.  Morey  b  Son.  of  OreenflekL 

The  Holgroke  Wire  Cloth  Co^  of  Holyolce. 

Cluett.  Peabody  ft  Co.,  of  Leominster. 

Qilet  Carbonixins  Co..  Inc.  of  UcmeiL 

Rodney  Hunt  Machine  Co.,  of  Orange. 

MusgroTe  Knitting  Co^  of  PittsflekL 

Oroton  Leatherboard  Co..  of  West  Qroton. 

Sleeper  k  Hartley.  Inc.,  of  Worcester. 

O.  F.  Wright  Steel  k  Wire  Co..  of  Woteeflker. 

Worcester  Wire  Works  Division  of  the  National  Standard 
Co.,  of  Worcester. 

I  ask  also  that  there  be  printed  in  the  Rsookb  and  appro- 
priately referred  a  letter  from  the  Allied  Bidlding  Trades 
Council,  Springfield,  Mass..  urfinc  the  PMsage  of  the  30- 
hour  week  bill. 

There  being  no  objection,  the  letter  and  memorials  were 
referred  to  the  Committee  on  the  Jodieiaiy,  mnd  the  letter 
was  ordered  to  be  printed  in  the  Rkx».  aa  fbUows: 

Auj^  DuUiSfMO  ^^Asas  OUUMISL, 

Cawntsjk  Tr^Tfffi  mnoM  P^*-«-, 
gpriagjigM.  M««s,  Jmmvary  I.  193S. 
Hon.  Davts  I.  Waiaa, 

United  States  Senate.  WmsMnftom,  J>.  C. 
Dkas  8n:   At  the  m«ctl^  of  tlM  BuUtflng  Ttmdm  OouncU  held 
Friday.  January  4.  1936.  It  waa  voted  to  leqweet  your  support  of 
the  30-hour  week  bill.    This  bill.  ••  wt  undsEstand  it,  carries  40 
hours'  pay  for  30  hours'  work. 
Respectfully  yours. 

If.  J.  ScamjJi,  geeretsry-Tretuurer. 

AxnrDicxifT  or  xBtouifT  MAum  sex.  isso 
Mr.  COPELAND,  from  the  ^Committee  on  Commerce,  to 
which  was  referred  the  bUl  (8.  §19)   to  amend  section  27 
of  the  Merchant  Marine  Act,  1920,  reported  It  with  ameiKi- 
ments  and  submitted  a  report  (No.  24)  thereon. 

REPORT  or  AMKRICAW  UrSTKUCTOBS  OT  THS  DXAT 

Mr.  HATDEN,  from  the  Committte  on  Printing,  to  which 
was  referred  the  report  of  the  inoceedings  of  the  twenty- 
eighth  meeting  of  the  Convention  ot  American  Instructors 
of  the  Deaf,  held  at  West  Trenton.  N.  J^  June  18  to  23. 
1933.  reported  favorably  thereon  with  the  recommendation 
that  the  matter  be  printed  as  a  document. 

On  motion  by  Mr.  EUtddi,  it  was 

Ordered,  That  the  letter  from  ttie  PresMfsnt  ot  the  Columbia 
InstituUon  for  the  Deaf,  transmitting  the  rmxsrt  of  the  proceedings 
of  the  twenty-eighth  meeting  at  tbe  Convention  of  American  In- 
Btructors  of  the  Deaf,  held  at  West  T»mtuu.  M.  J.,  June  18  to  SS, 
1933.  be  printed  wltii  lUustrattens  as  a  Benste  tfoeument. 

HXARINGS  BKPORK  THS  UMUUllIB  OIT  ZMKAIT  AITAnM 

Mr.  BYRNES.  PYom  the  Commtttee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate  I  report  back  favor- 
ably without  amendment  Senate  Resoluttan  56  and  ask 
unanimous  consent  for  its  Immediate  joonilderatlan. 

There  being  no  objection,  the  resolution  (8.  Res.  56) ,  sub- 
mitted by  Mr.  Thomas  of  Oklahoma  on  the  17th  instant,  was 
read,  considered,  and  agreed  to.  as  foUotm: 

Keaolved,  That  the  Oomaitfttee  on  Indian  ABiUn,  or  any  sub- 
committee thereof,  is  authorlaed.  during  the  Seventy-fourth  Con- 
greas.  to  send  for  persons,  books,  and  Vfn.  te  administer  oaths. 
and  to  employ  a  stenographer,  at  a  cam  not  eaneedtng  25  cents 
per  hundred  words,  to  report  aneh  bsanngs  as  BMiy  be  had  on  any 
subject  before  said  eommtttae.  ths  wtpenee  tbmcmat  to  be  paid  out 
of  the  contingent  fund  ot  tbe  Senate;  and  that  tbe  committee,  or 
any  subcommittee  thereof,  aaay  itt  duilBg  aa^  sMilaa  er  reesea  at 
the  Senate. 


u  vBinuATiom  bt  tri  comcEiag 

Ifr.  BYRNES.  I  ask  VQanhBooB  eaBBOKfc  for  the  te- 
mediate  consideration  of  Senate  Reaolutlon  42.  wfaieh  la  en 
the  calendar. 

Mr.  McNARY.  The  Senator  from  South  Carolina,  as  I 
understand,  proposes  to  offer  a  substitute  for  a  resolutfton 
on  the  calendar,  does  he  not? 

Mr.  BYRNES.  For  Senate  Reeolutlcm  43.  which  Is  on  tbe 
calendar,  I  desire  to  offer  an  amendment  in  the  nature  of 
a  substitute. 

The  PKBSmiNO  OFFICER  (Mr.  Bxlbo  In  the  ^lalr). 
Is  there  objection  to  the  present  consideration  of  tbe  reso- 
lution? 

There  beitig  no  objection,  the  Smate  proceeded  to  con- 
sider the  rei>olutlon  (S.  Res.  42)  submitted  toy  Mr.  Corajun 
on  the  lOUi  instant,  and  reported  by  the  Ootiunittee  to 
Audit  and  Control  the  Contingent  Expenses  of  the  Senate, 
without  sunendment,  «i  the  21st  install  as  foUows: 

Resolved.  ThAt  the  Committee  on  Commerce,  or  any  sabeom- 
mlttee  thnneof,  hereby  Is  auttuartaed  to  sAt  dtning  tbe  seaslons. 
reccBses,  and  adjourned  periods  of  the  Seventy-fourth  Oongreee 
at  such  times  and  places  as  It  may  deem  advisable,  to  make  In- 
vestigations into  all  matters  within  its  Jtuladtetton,  and  to  ctna- 
pUe  and  prepare  statistics  and  teeuments  la  relation  thereto,  as 
directed  from  time  to  time  by  tbe  Senate  and  as  may  be  neoes 
sary.  and  to  r^wrt  in  due  course  to  the  Senate  the  reeult  ttaeiwrf. 
to  send  for  isersons.  books,  and  papezs.  to  administer  oaths,  and 
to  employ  such  expert,  stenographic,  clerical,  and  other  aasliitaiw* 
as  may  be  neceemry;  and  aU  of  the  cxptnass  Incmred  in  pur- 
suance hereof"  shall  be  paid  from  the  oonttngeext  fund  of  the 
Senate,  and  the  committee  Is  authorlBed  to  (»d«r  such  printing 
and  binding  as  may  be  necessary  for  Its  use. 

The  PRESIDING  OFFICER.  The  Senator  from  South 
Carolina  aKers  an  amendment  in  the  nature  of  a  substi- 
tute, which  will  be  read. 

The  Chief  Clerk  read  as  foUows: 

It  is  proposed  to  strike  out  all  after  the  word  "Reaotved  ", 
and  in  lieu  thereof  to  insert  the  following: 

That  the  Committee  on  Oommeroe.  or  way  swboommlttee  thereof, 
is  authorised,  during  the  Seventy-fourth  Oongreee.  to  aeoA  tat 
persons,  books,  and  papers:  to  administer  oaths  and  to  employ 
a  stenographer,  at  a  cost  not  exceeding  SS  cente  per  hundred  words, 
to  report  such  hearings  as  may  be  had  on  any  subject  before  said 
committee,  tbe  expense  thereof  to  be  {mid  oat  of  the  contingent 
fund  of  the  Senate:  and  that  the  committee,  or  any  subccxnmlttee 
thereof,  may  sit  during  any  seeeion  or  receee  of  the  Senate. 


The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  fnan  Sooth 
Carolina. 

The  amendment  was  agreed  to. 

The  resolution,  as  amended,  was  agreed  to. 

BILLS  AND  jonn  RESOLUTIOK8  omcnfOGSD 

Bills  and  joint  resolutions  were  introduced,  read  tbe  first 
time.  and.  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  JOHNSON: 

A  biU  (S.  1391)  for  the  relief  at  William  I^rons;  and 

A  bill  (S.  1392)  conferriiw  upon  the  United  States  District 
Court  for  the  Nbrthem  District  of  California,  southern  divi- 
sion, Jtirisdiction  of  the  claim  of  Minnie  C.  de  Back  against 
the  Alaska  Railroad:  to  the  Committee  on  Claims. 

A  bill  (8.!  1393)  for  the  relief  of  FloreDce  SuUlvan;  to  the 
Committee  on  Military  Affairs. 

A  biU  (S.  1394)  granting  a  pension  to  Lottie  A.  Trarranoe; 
and 

A  bill  (S.  1395)  granting  a  pension  to  John  N.  Aull;  to  the 
Committee  on  Pensions.  __ 

By  Mr.  NEELY: 

A  iHll  (S.  1396)  granting  a  penskm  to  Clara  V.  Crosskudd; 
and 

A  bUl  (S.  1397)  granting  a  pension  to  John  T.  Wilson;  to 
the  Committee  on  Pensions. 

By  Mr.  THOMAS  of  Oklahoma: 

(By  reque-st.)  A  bill  (S.  1398)  to  reserve  certain  lands 
on  the  public  domain  in  California  and  Nevada  for  the  use 
and  benefit  of  Indians  of  the  Fort  Mohave  Reservation:  to 
the  Committee  on  Indian  Affairs. 

A  bill  (a  1399)  for  the  relief  of  Fanny  M.  Crosby:  to  tbe 
Committee  on  Claims. 
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By  Mr.  BACHICAN: 

A  bill  IS.  1400)  to  extend  the  provlaiona  of  tbe  Tnmesaee 
Valley  Authority  Act  of  1933  to  the  TOmblgfoee  River  and 
Bear  Creek  Baslna;  to  the  Committee  on  Agriculture  and 
Forestry. 

By  Mr.  DAVIS: 

A  bill  iS.  1401)  to  provide  for  needy  blind  penona  of  the 
District  of  Columbia:  to  the  Committee  on  the  District  of 
Columbia. 

By  Mi   HATCH: 

A  bill  *S.  1402)  providing  payment  to  employees.  Bureau 
of  Reclamation,  for  mileage  traveled  in  privately  owned  auto- 
mobiles ;  to  the  Committee  on  Irrigation  and  Reclamation. 

A  bill  (S.  1403)  granting  a  pension  to  Joseph  P.  Haynes;  to 
the  Committee  on  Pensions. 

By  Mr.  SHEPPARD: 

A  bill  <S.  1404)  to  promote  the  efficiency  of  national  de- 
fense: to  the  Committee  on  Military  Affairs. 

By  Mr.  BARBOUR: 

A  bill  (8.  1405)  to  amend  the  act  entitled  "An  act  to  pro- 
vide for  the  establishment  of  a  national  employment  system 
and  for  cooperation  with  the  States  in  the  promotion  of 
such  system,  and  for  other  purposes  ",  approved  June  6.  1933; 
to  the  Committee  on  Education  and  Labor 

By  Mr   COUZENSr 

A  bill  iS.  1406)  to  authorize  a  preliminary  examination 
and  survey  of  Grand  Traverse  Bay.  Mich.:  and 

A  bill  '8.  1407)  to  authorize  a  preliminary  examination  and 
survey  of  Bete  Orlse  Bay,  Mich.;  to  the  Committee  on  Com- 
merce. 

By  Mr   WAGNER: 

A  bill  'S.  1408  >  for  the  relief  of  Ludwlg  Baer:  and 

A  bill  'S.  1409'  for  the  relief  of  the  General  Banking  Co.; 
to  the  Committee  on  Claims. 

A  bill  <S.  1410>  for  the  relief  of  Thomas  O.  Carlin;  and 

A  bill  IS.  1411  >  for  the  relief  of  Harry  Stanbrough  Monell. 
formerly  chairman  War  Department  Claims  Board  Trans- 
portation Service:  to  the  Committee  on  Military  Affairs. 

A  bill  iS.  1412)  granting  a  pension  to  Katherine  J.  Daly; 
to  the  Committee  on  Pensions. 

By  Mr    DICKINSON: 

A  bill  (S.  1413)  for  the  relief  of  Ross  L.  Steward;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  FRAZJER: 

A  bill  (S.  1414)  for  the  relief  of  the  rightful  heir  of  Joseph 
Gayton;  to  the  Committee  on  Indian  Affairs. 

By  Mr    COPELAND: 

A  bill  (8.  1415)  granting  a  pension  to  Anna  McNamara: 
to  the  Committee  on  Pensions. 

A  bill  (S.  1416)  authorizing  conveyance  to  the  city  of 
Binghamton.  N.  T..  of  title  to  site  and  building  of  the  pres- 
ent Federal  building  in  that  city,  located  on  Wall  Street; 
to  the  Committee  on  Pubhc  Buildings  and  Grounds. 

By  Mr.  GUFFBY: 

A  biU  (8.  1417)  to  sUbiliie  the  bituminous  coal-mining 
industry  and  promote  Its  interstate  commerce:  to  provide  for 
cooperative  marketing  of  bituminous  coal;  to  levy  a  tax  on 
bituminous  coal  and  provide  for  a  drawback  under  certain 
conditions:  to  declare  the  production,  distribution,  and  use 
of  bituminous  coal  to  be  affected  with  a  national  public 
interest;  to  conaerve  the  bituminous-coal  resources  of  the 
United  States  and  to  establish  a  national  bituminous-coal 
reserve:  to  provide  for  the  general  welfare:  and  for  other 
purposes:  to  tbe  Comznittee  on  Interstate  Commerce. 

By  Mr.  WHEELER: 

A  bill  (8.  1418)  to  amend  secUons  210  and  802  (b)  of  the 
Communications  Act  of  1934;  to  the  Committee  on  Inter- 
state Commerce. 

By  Mr.  LONEROAN: 

A  bill  (S.  1419)  for  the  relief  of  George  8.  Geer;  to  the 
Committee  on  Claims. 

By  Mr.  FRAZIEK: 

A  bill  (a  1430)  to  amend  an  act  entitled  "An  act  to  estab- 
lish a  uniform  system  of  bankraptcy  throufhout  the  United 
States  ",  approved  Jxdj  1.  189t,  and  acts  amendatory  thereof 


and  siipplementary  thereto;  to  the  Committee  oxx  the 
Judiciary, 

By  Mr.  BULKLEY: 

A  bill  <S.  1421  •  to  amend  subsection  (a)  of  section  313  of 
the  Tariff  Act  of  1930;  to  the  Committee  on  Finance. 

By  Mr.  ROBINSON  (for  Mr.  Tybiwcs)  : 

A  bill  tS.  1422  •  conferring  jurisdiction  upon  the  Court 
of  Claims  to  hear,  determine,  and  render  Judgment  upon 
the  claim  of  Wilham  E.  B.  Grant;  and 

A  bill  <S  1423'  for  the  relief  of  Elizabeth  Duke;  to  the 
Committee  on  C'laim.s. 

By  Mr    CAPPER: 

A  bill  <S.  1424 »  to  amend  the  Packers  and  Stockyards 
Act.  1921;  to  the  Comm:llee  on  Agriculture  and  Forestry. 

By  Mr.  BYRNES; 

A  bill  'S.  1425*  to  amend  .'section  80  of  chapter  9  of  an  act 
to  amend  the  act  entitled  "An  act  to  establish  a  uniform 
system  of  b:inkruplcy  throuKhoiit  the  United  States  ".  ap- 
proved July  1.  1898;  to  the  Committee  on  the  Judiciary. 

By  Mr    HATCH: 

A  bill  'S.  1426  >  providing  for  the  appointment  of  Harry  T. 
Herring,  formerly  a  lieutenant  ( olonel  In  the  United  States 
Army.  a.s  a  lieutpnant  colonel  in  the  United  States  Array  and 
his  i>iirenK'nt  in  ttiat  grade;  to  the  Committee  on  Military 
Affairs. 

By  Mr    WAI^H: 

A  joint  resolution  <S.  J.  Re.s.  41)  authorizing  the  issuance 
of  a  special  postage  .stamp  in  honor  of  Commodore  John 
Barry;  to  the  Committee  on  Post  Offices  and  Post  Roads. 

By  Mr.  B^TID: 

A  joint  resolution  iS.  J.  Res.  42)  to  cede  to  the  Common- 
wealth of  Vir^nia  Jurisdiction  over  that  portion  of  the  Port 
Monroe  Military  Re.servation  leased  to  the  Old  Point  Comfort 
Hotel  Corporation;  to  the  Committee  on  Military  Affairs. 

By  Mr.  ROBINSON  ifor  Mr.  Tydings*  : 

A  joint  resolution  <S.  J  Res.  43)  for  the  establishment  of 
a  commission  lor  the  coiistruction  of  a  Waishington-Lincoln 
Memorial  Gettysburg  Boulevard  connecting  the  present  Lin- 
coln Memorial  in  the  city  of  Wa.shington  with  the  battle- 
field of  Gettysburg  in  the  State  of  Pennsylvania;  to  the 
Committee  on  Agriculture  and  Forestry. 

NATIONAL    CONSTmJTION.M.    PROHIBITION 

Mr.  SHEPPARD,  by  unanimous  consent,  introduced  two 
joint  resolutions,  which  were  each  read  twice  by  their  titles 
and  referred  to  the  Committee  on  the  Judiciary,  as  follows: 

A  joint  resolution  (S.  J.  Res.  44)  proposing  an  amendment 
to  the  Constitution  of  the  United  States  relating  to  intoxi- 
cating liquors;  and 

A  Jomt  resolution  (S.  J.  Res.  45)  proposing  an  amendment 
to  the  Constitution  of  the  United  States  relating  to  intoxi- 
cating liquors. 

Mr.  SHEPPARD.  Mr.  President,  the  two  joint  resolu- 
tions I  have  introduced  relate  to  national  constitutional 
prohibition. 

On  June  15.  1934.  during  the  second  session  of  the 
Seventy- third  Congress,  I  introduced  a  resolution  known  as 
Senate  Joint  Resolution  144.  amending  the  Constitution  in 
reference  to  national  prohibition.  Tliat  resolution  differed 
from  the  eighteenth  amendment  in  that  it  conferred  upon 
Congress  the  power  to  prohibit  and  did  not  by  its  own  terms 
provide  specifically  and  immediately  for  prohibition  for  fh^ 
Nation.  It  also  provided  for  regulation  by  Congress  in  terri- 
tory where  local  prohibition  did  not  prevail,  pending  com- 
plete Federal  prohibition. 

I  stated  in  introducing  that  measure  that  in  my  judgment 
the  eighteenth  amendment  provided  the  best  method  of 
handling  the  liquor  trafBc.  but  that  in  view  of  the  fact  that 
the  early  restoration  of  that  amendment  would  be  difficult. 
I  felt  that  the  enabling  and  regulatory  provisions  embodied 
in  the  Senate  Joint  Resolution  144  comprised  what  seem,  d 
to  be  the  best  steps  at  that  time  toward  the  ultimate  return  of 
the  eighteenth  amendment. 

Today.  7  months  after  the  mtroduction  of  the  enabhag 
amendment,  events  have  moved  so  rapidly  and  the  ra',\i{^"-. 
of  the  liquor  traffic  have  increased  so  tremendously  th.it  I 
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feel  that  the  time  is  already  here  (or  ll»  camaentitaa  of 

the  eighteenth  amendment,  akmg  with  the  teiMhTtng  amend- 
ment. I  have  made  contiderable  revUdon  of  the  enabTing 
amendment  Itself,  omitthic  all  refeicfnce  to  ragniation.  con- 
fining Its  scope  to  prohibition,  and  prorUUnc  for  its  sab- 
mission  to  legislatures  in  itoce  of  contepttons.  In  again 
presenting  the  eighteenth  amwidment,  I  hmrt  substituted 
the  words  "  alcoholic  liquon  "  tor  **  intoadcating  "  liquors. 

In  order  that  both  methods  of  procednre  may  be  fully 
and  fairly  considered.  I  am  Introduciiig  a  retdliition  embody- 
ing the  original  eighteenth  amendment,  revised  as  indicated, 
and  a  resolution  for  a  revised  enabling  amendment. 

nrvKSTiGanoH  or  TSLSPHom  coMrumcs 
Mr.  WHEELER.  I  ask  unanimous  consent,  as  in  legisla- 
tive session,  to  introduce  a  joint  reaoluttoo  anthcnlzing  the 
Federal  Communications  Commierton  to  investigate  and 
report  on  the  American  Ttelepbone  A  Telegraph  Co.,  and  so 
forth.  It  is  a  Joint  reciuest  and  will  be  offered  in  the  House 
of  Representatives  by  the  Chairman  of  the  Interstate  and 
Foreign  Commerce  Committee  of  the  House. 

There  being  no  objection,  the  joint  leeolution  (8.  J.  Res. 
46)  authorizing  and  directing  the  Federal  Communications 
Commission  to  investigate  and  report  on  the  American 
Telephone  ft  Telegraidi  Co.  and  on  all  other  oompanies  en- 
gaged directly  or  indirectly  in  USettuate  communication  in 
interstate  commerce,  infthirtinf  all  companies  related  to  any 
of  these  companies  throng  a  hoUiing-cognpany  structure, 
or  otherwise,  was  read  twice  by  its  title  and  referred  to 
the  Committee  on  Interstate  Oommerce. 


rXDKRAL  COMraffSATXOH — ROTXCI  TO  gD»PMB  H17LI 

Mr.  McCARRAN.  I  desire  at  this  time  to  file  and  send 
to  the  desk  a  notice  in  writing  of  a  motion  to  sospend  para- 
graph 4  of  rule  ZYI,  for  the  purpose  of  offering  an  amend- 
ment to  House  Joint  Resolution  88:  and  I  also  send  to  the 
desk  the  amendment  connected  therewith. 

I  desire  to  say  that  I  do  not  regard  the  flUng  of  this  notice 
at  this  time  as  at  all  essential,  but  I  file  it  merely  as  a  matter 
of  precaution. 

Mr.  KING.  The  Senator  does  not  desire  the  reference  of 
the  matter  to  any  committee,  does  he? 

Mr.  McCARRAN.    I  do  not 

The  PRESmiNO  OFFICER,    llie  notioe  will  be  read. 

The  notice  was  read,  as  follows: 

Ptuvuant  to  tlie  ^xnlalona  of  rule  XL  of  the  nisnrltng  Bulas 
of  the  Senate,  I  hereby  give  nofelee  In  writing  that  Z  ehaU  here- 
after move  to  suapeDd  paragrapli  4  at  rule  XVI.  for  the  purpose 
of  proposing  to  the  Joint  reeolntloa  (H.  J.  Bea.  88)  mating  addi- 
tional appropriaUom  for  the  Pederal  Onmrnitntrftloni  Oommla- 
alon.  the  National  MadlaOon  Board,  and  the  Socurltlee  and  Kk- 
change  Caaunlnlon  for  the  Haeal  yMr  anding  Jvaam  SO.  1S86.  the 
foUowlng  amendment,  vli^  on  page  t.  aMar  line  21,  matft  the 
following : 

Amendment  intended  to  be  propoaed  by  Mr.  MrCawmt  to  the 
joint  reaolutlon  (H.  J.  Bea.  88)  luaklm  addtttooal  approfalattona 
for  tbe  Federal  Ootnnmnleattona  Oofunlarton.  the  National  Media- 
tion Board,  and  the  Securttlaa  and  ^rhawgw  OoBualaaiati  for  the 
flacal  year  ending  June  80.  1886. 

At  the  end  of  the  joint  reaotvttan  InMrt  the  following  new 
secUon: 

**  OOKPKNSATtOIf    OT    OOVaBmODtT    OWtCflM    Um    SMn^OTBES 

"  Sk.  2.  (a)  Section  S  (b)  of  title  n  of  tbe  act  entitled  'An  act 
to  mamtaln  the  credit  at  tb»  XTnitsg  States  Ooretnment '.  ap- 
proved March  ao.  1883.  as  amended.  Is  amended  by  etriUng  out 
'  shall  not  exceed  S  percent  during  the  flacal  yesr  ending  June  30. 
1936 ',  and  inserting  in  Ueu  thereof  *  «ball  not.  during  the  por- 
tion of  the  fiscal  year  1085  prior  to  Janxiary  1.  1988.  exceed  6  per- 
cent, and  after  Deoemher  81.  1984.  there  iliaa  be  no  such  reduo- 
tlon.' 

"(b)  Siibeectlone  (b)  and  Ic)  at  aactton  iT  of  tbe  Independent 
Offloes  Appropriation  Act.  IMS.  an  amendert  by  stnung  out 
'  tbe  fiscal  year  ending  JUne  80.  1980 '.  whettm  sncb  phrase 
appears,  and  Ineerting  in  Ueu  tbflcaaf  'tbat  portion  of  the  fiscal 
year  ending  June  30,  10S5.  prior  to  January  1.  ICn.* 

"(c)  Nothing  m  thla  readutlon  shall  be  cooMtrued  as  permlfcUng 
any  reduction  in  rotes  of  cotnpeneBtlnn  In  effect  at  the  time  of 
tbe  paaaage  of  this  reeolutkm." 

The  PKESTDUfQ  OFViOKH.  Tlie  amendment  will  be 
printed  and  lie  on  the  talde. 

WAX-KISK  msmUlNCS  OOMTUkCn 

Mr.  HARRISON.  Mr.  Prs^dent^  I  dssirs  to  bring  to  the 
attention  of  the  Senate  a  joint  resolution  roxxted  unani- 


moasly  yesterday  by  the  Pinanoe  Comralttas  and  which  Is 
now  on  the  calendar.  The  joint  resolutioa  pawwd  the  IIoubs 
unanimously.  It  is  with  reference  to  clarifying  tbe  defini- 
tion of  disagreement  in  section  19,  W<»-ld  War  Veterans' 
Act,  1924.  as  amended.  It  affects  a  great  number  of  servios 
men  in  the  presentation  of  their  claims.  It  would  i)ermit 
the  claims  to  go  to  trial  and  the  matters  involved  to  be 
cleared  up.  A  case  wait  to  the  Sopreme  Court  and  the 
Veterans'  Administraticm  and  the  Solicttar  Ckneral  of  the 
Department  of  Justice  thought  the  matter  so  important  that 
an  arrangement  was  made  in  the  Supreme  Court  for  tbe 
postponement  of  the  case  until  legislation  could  be  enacted 
by  Congress  clarif  jring  the  particular  point  invtrfved. 

Mr.  JOHNSON.  Mr.  President,  can  the  Senator  state  in 
just  a  few  sentences  the  difficulty  which  has  arisen  and  which 
is  sought  to  be  corrected  by  the  joint  resotutioD? 

Mr.  HARRISON.  Before  I  ask  unanimous  consent  for  the 
immediate  axisideration  of  the  joint  resohitiaQ.  I  wHl  make 
a  brief  statement  as  to  its  purposes. 

Suit  on  a  contract  of  war-risk  insurance  may  be  filed  under 
the  act  of  July  3,  1930,  only  after  a  disagreement  exists 
between  the  claimant  and  the  Veterans' Admtaiistration.  The 
Administrator  of  Veterans'  Affairs,  in  conformity  with  an 
oi^ni<m  of  the  Acting  Att<»-ney  General  of  September  14, 1881, 
delegated  authority  to  finally  deny  claims  so  as  to  create  the 
required  disagreement  to  what  is  called  the  "Insurance 
Claims  Council  of  the  Veterans'  Administration."  When  that 
council  denied  a  claim,  tbe  claimant  was  notified  of  the  denial 
and  definitely  told  that  that  was  sufllcient  disagreement  on 
which  to  file  suit.  Hundreds  of  cases  went  to  suit  and  judg- 
ment on  this  kind  of  denial;  and  where  tbe  judgments  were 
against  the  Government,  these  judgments  have  been  paid. 
There  are  now  pending  in  the  courts  about  8,000  suits  on 
war-risk  Insurance,  and  about  90  percent  have  this  same  Und 
of  duilal. 

In  a  case  which  arose  in  the  district  court  in  Aritansas  the 
question  of  the  sufficiency  of  this  kind  of  a  disagreement  was 
raised  and  the  court  held  that  there  was  no  disagreement. 
Appeal  to  the  Circuit  Court  of  Appeals  of  the  Eighth  Circuit 
was  taken,  and  that  court  certified  the  question  to  the  Su- 
preme Court  of  the  United  States.  That  case.  John  H.Fredar- 
ick  against  the  United  States,  is  now  pending  in  tbe  BopremA 
Court.  Motion  to  defer  decision  was  filed  by  ttie  OoTemment 
with  the  promise  to  the  Supreme  Court  that  Isglslatloti  would 
be  sought  to  enact  into  law  the  practioe  and  procedure  fol- 
lowed by  the  Veterans'  Administration.  This  resolution  will 
make  good  the  promises  whldx  were  made  to  these  veterans 
and  on  which  the  veterans  acted.  In  addition,  it  will  permit 
reinstatonent  of  similar  cases  wldch  were  dtamlssed  and  in 
which  the  judgments  of  dtwmjswal  have  become  Itaxal.  There 
are  about  100  such  cases.  Further,  since  it  settles  by  law  the 
practioe  f<dlowed  by  the  Veterans'  ArtministratJon.  it  will 
permit  the  Veterans'  Administration  to  proceed  in  its  adjudi- 
cation of  approximately  20,000  cases  in  whidi  insurance  is 
being  claimed. 

While  the  joint  resolution  wiD  protect  the  cases  in  court 
and  will  permit  men  to  accept  as  final  the  denial  of  their 
claims  by  the  Insurance  Claims  Council  of  the  Vetsraas* 
Administration,  iibidti  is  delegated  authority  to  so  act  by  tbs 
Administrator,  it  will  in  no  way  deprive  tbe  vetenm  of  tbe 
right  of  appeal  to  the  Administrator  if  he  does  noit  care  to 
accept  the  submtiinate  denial  as  finaL 

In  other  words,  tliis  is  a  measure  wtiieh  the  Veterans'  Ad- 
ministration favors  in  order  to  remove  the  ambiguity  now 
easting.  It  will  help  a  great  number  of  World  War  vet- 
erans and  ex-service  men. 

Mr.  JOHNSON.  As  I  understand  the  Senator,  the  i&txOe 
design  of  the  measure  is  to  elfmlnati'  a  tftfhntraHty  which 
has  wrou^it  injustioes  in  veterans'  casesf 

Mr.  HARRISON.    The  Senator  is  ahwolntely  right. 

Mr.  JOHNSON.    I  have  no  objection. 

Mr.  HARRISON.  I  ask  unanimous  consent  for  the  im- 
mediate consideration  of  the  Joint  resolntlan. 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  Joint  resolution  (H.  J.  Res.  112)  to  clarify  the  d^- 
nition  of  disagreement  in  section  19,  World  War  Veterans' 
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Act,  1924.  M  amended,  which  had  been  reported  without 
amendment  from  the  Committee  on  Finance,  and  which  was 
read  as  follows: 

Resolved,  etc.,  ThAt  »  denial  of  »  claim  for  tnsarmnc«  by  the 
Admlnistrktor  of  Veterans  Affair*  or  any  employae  or  agency  of 
the  Veteraoa'  Administration  heretofore  or  hereafter  designated 
therefor  by  the  Adminutrator  tihall  constitute  a  disagreement  for 
the  purposes  of  section  19  of  the  World  War  Veterans"  Act.  1934. 
as  amended  i  U.  3  C.  Supp.  VII.  Utle  38.  sec.  44fi).  This  resolu- 
tion IS  made  effectlre  as  of  July  3,  1930,  and  shall  apply  to  all 
suiu  now  pending  against  the  United  States  under  the  provisions 
of  section  19  of  the  World  War  Veterans'  Act.  1934.  as  amended, 
and  any  suit  which  has  been  dismissed  solely  on  the  ground  thst 
a  denial  as  described  in  this  resolution  did  not  constitute  a  dls- 
•jfrwemrnt  as  defined  by  section  19  may  be  reinstated  within  3 
months   from   the  date  of  enactment  of   this  resoluilun. 

Mr  McNARY.  Mr.  President,  may  I  ask  the  Senator 
from  Mississippi  if  the  committee  was  unanimous  m  its 
report? 

Mr  HARRISON.  It  was  unanimous.  Purthermore.  the 
Joint  resolution  was  passed  unanimously  by  the  House  of 
Representatives. 

Mr.  ROBINSON.  I  understood  the  Senator  to  say  the 
measure  is  recommeiKled  by  the  Veterans"  Administration? 

Mr.  HARRISON.  Yes;  and  action  ought  to  be  taken  ! 
speedily  because  of  the  large  number  of  cases  which  are  j 
being  held  up.  I 

The  PRESIDING  OFFICER.     The  Joint  resolution  is  open 
to  amendment.     If  there  be  no  amendments,  the  question  i 
is  on  the  third  reading  of  the  Joint  resolution. 

The  Joint  resolution  was  ordered  to  a  third  reading,  read 
the  th;rd  time,  and  passed. 

mCOWSTtUCTTON    mMtCX    CORPOIATIOlf 

Mr.  CONNALi,Y.  I  ask  unanimous  consent  to  have 
printed  in  the  Record  a  letter  transmitting  a  report  of  the 
Reconstruction  Finance  Corporation. 

There   being  no  objection,   the   letter  was  ordered  to  be 
printed  In  the  Rxcoiu>.  as  follows: 
QuASTxai.T  RsForr  or  tme  RccoNsrvtrcnoN  Pikancx  CompoaAnoN 

QOASm    KNDBO   SKPTKMBXB    30.    1934 

RXCOIfmiCCTTON    PiNANCX  COBPOaATION. 

Washington.  December  3,  1934. 
8i«  Pvirsuant  to  the  provisions  of  section  15  of  the  Reconstruc- 
tion Plnancr  Corporation  Act.  the  Cori>oratlon  has  the  honor  to 
submit  Its  report  covering  tu  operations  for  the  third  quarter  of 
1934.  and  for  the  period  from  the  organization  of  the  Corporation 
on  February  2,  1932.  to  September  30.  1934.  inclusive 

During  the  third  quarter  of  1934.  under  section  5  of  the  Recon- 
struction Finance  Corporation  Act,  ai<  amended,  the  Corporation 
authorized  412  loans.  These  loans,  tottether  with  increasea  during 
the  quarter  In  loans  previously  authorized,  aggregated  |lft5,893  - 
490  15.  as  follows:  •154.679  593  79  to  banks  and  trust  companies 
(including  $143,898.707  81  to  aid  In  the  reorganization  or  liquida- 
tion of  Closed  banks;  (370.000  to  Insuranoe  companies,  sa.  19 1 .2:23  72 
to  mortgage  loan  companies;  8300.00.)  to  an  agricultural  credit 
corporation.  $1,327,113.49  (rediscount*)  to  regional  agricultural 
credit  corporations;  $35,550.15  to  a  Uvettock  credit  corporation,  and 
$1,000,000  to  a  railroad 

During  the  third  quarter  of  1934.  under  section  Sd  of  the  Recon- 
struction Finance  Corporation  Act.  the  Corporation  made  180 
authorizations  to  Industrial  or  commercial  businesses,  aggregating 
•  11.809.175.  as  follows:  Loazu  In  the  itmount  of  $11,381  JIM;  pur- 
chases of  parucipations  In  the  amount  of  $260300;  and  agree- 
ments to  purchase  particlpatloos  In  the  amount  of  $177,636. 

During  the  third  quarter  of  1984.  under  the  Emergency  Relief 
and  Constnx;tloa  Act  of  1932.  as  amended,  tbs  Corpormtlon  author- 
UMd  17  loans  asgrsgatUig  •375.694.256.74.  as  follows:  Under  section 
301  (a)  (1).  utls  II.  as  amended  by  section  9  of  the  act  approved 
June  19.  1934.  loans  aggregating  •15.316.000  for  wlf-Uquidatlng 
projects,  under  section  301  <d).  tltls  11.  loaos  ^gregatlng  $300.- 
379.255.74  to  aid  In  flnaneiog  tbs  carrying  and  orderly  marketing 
of  agricultural  commodiUes  and  Uvsstock  produced  in  the  United 
States. 

During  the  third  quarter  of  1994.  under  section  304.  Utte  m. 
of  the  set  approved  March  9.  1933.  as  amended,  the  Oorpormtion 
mads  590  authorlaatlons.  Thsas  authoriaatlena,  together  with 
Increases  during  the  quarter  In  authorisations  prerloualy  made 
aggregated  $67,141,175.  as  foUo>ws:  Loans  secured  by  preferred 
stock  of  banks  and  trust  companlaa  In  the  amount  at  •1.183.175; 
subscrlpUons  for  preXarrsd  stock  ot  banks  and  trurt  companies 
In  the  amount  of  •35J75.00O;  and  purehaaes  of  "^pl**!  notes  or 
debentures  of  banks  and  trust  eonpanles  In  tbs  amount  of 
•ao.584.0OO. 

During  the  third  quarter  ot  1984,  under  sseUon  1  of  tb«  act 
approved  Juns  10.  1933.  as  amended,  tbs  Oorporation  made  two 
authorizations  aggregating  •10.100.000.  as  foUows:  A  loan  in  the 
amount   of   aiO.OOO.OOg   on   tbs   preferrad   stook   of  an   liMuranoa 


company:   and  a  subscription  In  the  amount  of  •lOO.OOO  for  pre- 
ferred stock  of  an  Insurance   company 

During  the  third  quarter  of  1934.  under  section  36.  title  II.  ot 
the  Emergency  Farm  Mortgage  Act  of  1933.  as  amended,  the  Cor- 
poration authorized  92  loans  aggregating  •27.549,850.  to  or  for 
the  benefit  of  drainage,  levee.  Irrigation,  and  klmllar  districts 

During  the  third  quarter  of  1934.  under  the  act  approved  April 
13.  1934.  the  Corporation  authorized  three  loans  aggregating 
$1.550,(XX}.  for  financing  the  repair  of  property  damaged  by  earth- 
quake or  flood  In  the  year  1933  and  in  the  months  of  January 
and    February    1934 

During  the  third  quarter  of  1934.  under  section  18  of  the  act  ap- 
proved June  19.  1934.  which  authorized  the  Corporation  to  make 
loans  to  publlc-schoo!  districts  or  other  similar  public-school 
author! :i«^  for  the  purpose  of  payment  of  teachers'  salaries  due 
prior  to  June  1.  19:^4  the  Corporation  authorized  one  loan  In  the 
amount  of  $22.500  000.  of  which  $300  000  was  subsequently 
canceled 

Summarizing  thr  above,  the  Corporation,  during  the  third  quar- 
ter of  1934.  made  1.297  authorizations  These  authorizations,  to- 
gether with  increa-ses  during  the  quarter  In  authorizations  pre- 
viously made,  aggregated  $672,237.945  89  CanceUtlona  or  with- 
drawals during  the  third  quarter  of  1934.  of  authorizations  made 
durlnsf  that   quarter  and   prior  thereto,   aggregated   $218,775,616  12. 

During  the  third  quarter  of  1934  tne  CorporaUon  under  the 
above  arts  dlsbunied  $447,558,663.60  and  received  repayments  In 
the  aggregate  amount  of  $638.641.684  78.  The  decrease  In  the 
amount  outstanding  un  September  30,  1934.  as  compared  with 
June  30.   1934.   was  $191  08.T.032  18 

During  the  entire  period  from  the  organization  of  the  Corpora- 
tion on  February  2,  1932.  to  September  30.  1934.  Inclusive,  the 
Corporation  authorized  under  section  5  of  the  Reconstruction 
Finance  Corporation  Act.  as  amended.  17.468  separate  loans  to 
8.949  lr\stltutlons.  aggregating  $3.888  019.958  24.  as  follows:  $2  196- 
194.845  16  to  7.270  banks  and  trust  companies  (Including  $869,461.- 
866  88  to  aid  in  the  reorganization  or  liquidation  of  closed  banks): 
$122,474.119  14  to  1.007  bulldlng-and-loan  associations  (Including 
$1,335,000  to  receivers  of  closed  bulldlng-and-loan  associations): 
$102,558.867  51  to  130  insurance  companies;  $407,113,449.07  to  863 
mortgage-loan  companies;  $622,967.80  to  8  credit  unions;  $399  - 
636.000  to  12  Federal  land  banks  (Including  $193,618,000  repre- 
senting refinancing  of  loans  previously  made  by  the  Corporation 
to  Federal  land  banks  for  different  individual  amounts,  but  in  the 
same  aggregate  amount).  $21,103,172  68  to  24  Joint-stock  lantl 
banks:  $9,250,000  to  8  Federal  Intermediate  credit  banks;  $6  01.5.- 
379  64  to  20  agricultural  credit  corporations;  $178,480,460.09  (re- 
discounts) to  12  regional  agricultural  credit  corporations  and  their 
branches.  $14,449  962  to  20  livestock  credit  corporations:  $421  - 
699  930  to  69  railroads  i  Including  $19,690,960  to  7  railroad  receivers 
and  $744,252  to  the  trustee  of  a  railroad);  $26.089  37  to  7  proc- 
essors or  distributors  who  are  subject  to  processing  taxes,  and 
$8.3H7715.a8  to  a  State  fund  created  for  the  purpose  of  insuring 
the  repayment  of  dt-po.sit.s  of  public  moneys 

UiKlfr  section  6d  oJ  the  Reconstruction  Finance  Corporation 
Act  the  Corporation  from  June  19.  1934.  when  this  section  was 
approved,  to  September  30.  1934.  Inclusive,  made  185  authorl/.i- 
tiona  to  181  Industrial  or  commercial  bualnes.ses.  aggregating 
$12,733,675.  as  follows  Loans  in  the  amount  of  $12,305,750  to 
173  bualneases;  purchases  of  participations  In  the  amount  of 
$250  3<X)  in  loans  to  8  busme.sses;  and  agreements  to  purch-ise 
participations  In  the  amount  of  $177,825  In  loans  to  3  buslnesees 

Under  the  Emergency  Relief  and  Construction  Act  of  1931!  as 
am<iided.  the  Corporation  from  July  21.  1932,  when  the  act  wa.s 
approved,  to  September  30.  1934.  Inclusive,  made  766  autho;  izu- 
tiond  to  318  Institutions  aggregating  $1,377.478.383  91.  as  follows 
Uncle-  thp  provision.-*  of  section  1.  title  I.  $300,000,000  was  riado 
available  to  43  Suites  and  2  Territories  for  purposes  of  relief  and 
work  lelief.  under  the  provisions  of  .section  201  (a),  title  I:,  as 
amended,  loans  or  contracts  aggregating  $346,079,351  07  were  nu- 
thoriT-ed  to  183  institutions  for  self -liquidating  projects  dnclullng 
$10,450,000  to  8  institutions  for  financing  the  repair  or  re-on- 
struction  of  buildings  damaged  by  earthquake,  flre.  tomadc  or 
cyclone  in  1933»  under  the  provisions  of  section  201  (o  tltl »  tl 
loans  aggregating  $63380,543  80  were  authorized  to  3  institut  loiui 
for  Uie  purpose  of  nnanclng  sales  in  foreign  markets  of  agricul- 
tural surpluses,  and  under  the  provisions  of  section  201  (d)  itle 
n.  loans  aggregating  $778,518,389  04  were  authorized  to  89  Inst'tu- 
Uons  to  aid  in  financing  the  carrying  and  orderly  marketln.'  of 
agricxiltural  commodities  and  livestock:  produced  in  the  United 
SUtes  (Including  authorizations  of  $704,000,000  to  the  Commodity 
Credit  Corporation  i 

Under  the  act  approved  March  9,  1933,  as  amended,  the  Corpora- 
tion from  March  9.  J933.  to  September  30.  1934.  Inclusive  made 
7.408  authonzaUons  for  loans  on  preferred  stock,  or  for  the  ijur- 
chase  of  preferred  stock,  capital  notes,  or  debentures  of  6  408 
banks  and  trust  companies,  aggregating  $1,104,773^95.  as  foll.)ws 
U»ns  in  the  amount  of  $30,398,675.  secured  by  preferred  ^ux;k 
of    237    banks    and    trust    companies;    subscriptions    for    preferred 

!^.«?-JL*'"'  ***^^^  "^  *™**  co«oP*aies  in  the  amoun-.  of 
$860,438,830:  and  purchases  of  capital  notes  or  debenture-,  of 
a.700  banks  and  trust  companies  in  the  amount  of  •41S947  8('0 
,--H!?**«  the  Agrtcuitural  Adjustment  Act  of  18SS.  tbs  Corporation 
from  May  12.  1933.  whsn  the  act  was  approved,  to  Septembei  30. 
lfl«4.  inclusive,  authorized  a  loan  of  •3.600.000  to  the  Secretary  of 
Agriculture  to  acquire  cotton 

Uwler  the  aoc  approved  June  10.  1933.  as  amended,  the  Corpora- 
tion from  Juns  10.   19S8.  to  8ep««mber  30.   1«34.   incluslTe.  niMls 
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seven  authorteatlana  sggragattag  •M.4VaU)00,  aa  foUaws:  Loans  In 
the  amount  of  $39  JtSjOOO  seuui'wi  toj  pntarrad  stuck  of  six  insure 
anoe  oompanlas;  and  a  8ubaerl|iUoa  In  tiM  amownt  of  $100,000  for 
preferred  stock  at  an  Lasuranea  oompanj. 

Under  the  Bmcrgeney  Farm  lgui<gsg>  Act  of  ItiS,  as  amanded. 
the  CorporaUoo  from  May  U.  IMS.  wben  tbm  act  was  approved,  to 
September  30.  19S4.  InetaslTa.  autbotlasd  SSt  loana  In  the  arrawmt 
of  •75,387.573.77  to  or  for  tbe  benfBflt  at  948  diatTisge.  laree.  Irriga- 
tion, and  "imitmr  dlstrtets. 

Under  the  set  mpprxywA  April  19,  1994,  tbe  Oorporatlon,  trotn. 
April  IS.  1934,  to  Septambar  90.  1994.  tnclustva.  aatbartasd  four 
loans  In  the  amount  at  9S.1MXKK)  tor  *"»"^"g  tlie  repair  at  prop- 
erty damaged  by  earthquake  or  flood  In  1999,  or  In  January  and 
February  of  1984. 

Under  the  act  mpprawtA  June  19.  1994.  tbe  Oorporatlon  from 
June  19.  19S4,  to  aaptembar  90.  1994.  Inchutve.  antborlBed  one 
loan  In  tbe  amount  ot  992.900,000  for  tbe  purpose  at  payxnent  of 
teachers'  salaries;  at  thla  amount  9900.000  was  ctUasequently 
canceled. 

SununarlElng  the  foregolBg.  tbe  OorporatloB,  during  the  entire 
period  from  February  9.  1939.  to  Beptembcr  90.  1994.  IncluslTe, 
made  authorizations  aggregatli«  99,610,0ia,T»449.  Of  tbe  total 
amount  autbortaad.  9707,499,899.14  was  laiw  withdrawn  or 
canceled. 

At  the  close  of  September  80.  1034.  tbe  Oorporatlon  under  the 
above  acts  had  diaburaed  HMBJOUMMS,  and  r^nyments 
amounted  to  •9.167.T98J89.90.  leaving  9a,680jl9«L097.7«  outstanding 
on  the  books  of  the  Corporation. 

In  addition,  tbe  Oorporatlon  bad  ontataadlng  oa  September  30. 
1934.  agreements  to  make  loans,  subosribe  Sor  preteiTed  itock.  and 
purchase  capital  notes  or  dabentuns.  totaling  9981,399.796,91.  upon 
the  performance  of  specified  eoadtdoDB. 

Under  section  84  of  tbe  Farm  Credit  Act  at  1999.  with  tbe  ap- 
proval of  the  Oownor  at  the  Bum  Credit  Administration,  tbe 
Corporation,  during  tbe  third  quarter  at  1994.  autborlaed  tbe  re- 
duction <rf  the  capital  of  six  regional  agxteultoral  credit  corpora- 
tions, as  follows:  Tlie  nagtonsi  Agrinultural  Credit  Oorporatlon  of 
Albany,  N.  Y..  from  $750,000  to  9000.000;  of  Baltimore.  &fd..  from 
9300,000  to  9160.000;  of  ColunriNis.  Obio^  from  9900,000  to  •325.000: 
of  Jackson.  Miss.,  from  9996.000  to  9376/MM>:  at  Baleigh.  N.  C,  from 
•375.000  to  9826.000:  and  at  ^x>kane.  Waah^  from  98,000.000  to 
•7,000.000.  Tbe  C<n-pOTatlon.  with  tbe  approval  at  tbe  Oovemor  of 
the  Farm  Credit  Adminlstzatlon.  during  tbe  third  quarter  ot  1934, 
authorized  Increases  In  the  capital  of  three  regional  agricultural 
credit  corporations,  as  foQowa:  The  Regional  Agricultural  Credit 
CorporaUon  c  f  Minneapolis.  Minn,  from  $IOJOOQMO  to  910.SOO.0000; 
of  Sioux  City.  Iowa,  from  99,600j000  to  910,09&JM0:  and  of  Wichita. 
Kaos..  from  •6.360.000  to  96:900.000. 

Under  section  4  (b)  of  tbe  Home  Ownera'  Loan  Aet  of  1033.  tbe 
CorporaUon  during  tbe  third  quarter  of  1984.  paid  9«6<000X>00  to 
the  Secretary  of  the  Treasury  for  tbe  purpose  at  making  pajrments 
upon  stock  of  the  Home  Owneca'  Loan  Oorporatlon  subscribed  for 
by  him.  This  made  a  total  of  9900,000j000  ao  paid  through  Sep- 
tember 30,  1934.  and  completed  tbe  payment,  I9  tbe  Corporation. 
of  the  entire  amount  allocated  under  section  4  (b)  of  tbe  Home 
Owners'  Loan  Act  of  1933. 

Under  section  2  <a)  and  section  9  ot  tbe  Pederal  Emergency 
Relief  Act  of  1933,  upon  eartlflcatlon  of  the  Federal  Kmergency 
Relief  Administrator,  the  Oorporatlon.  during  the  third  quarter 
of  1934,  made  payments  tat  relief  aggregating  99490X111.  making 
a  total  of  9499:261.016  so  disbursed  throt«h  September  SO.  1084; 
and  dlsburaed  9S,209L81  to  the  Faderal  ■botsmicj  RaUet  Admlnia- 
trator  for  expenses  neoaaaary  to  oairy  out  tba  provialfms  of  the 
above  act.  and  received  rtfuada  of  eapenaea  pca^looaly  diaburaed 
amounting  to  $10JM»J0S,  makii«  a  oat  total  of  9997,487.19  so  dis- 
bursed through  September  90,  1994. 

UndOT  section  4.  tttle  Z.  of  tbe  Hatlooal  Bouati«  Aet,  approved 
June  27,  1034.  which  autiiorlzed  the  oorpomtkm  to  make  avail- 
able to  tbe  Administrator  such  funda  aa  be  waa^  deem  naceaaary 
to  oarry  out  tbe  prevlak»s  of  that  aet,  the  Oorporatlon.  during 
tbe  third  quarter  of  1994,  paid  to  the  IMaral  "'— -*tr  Adminis- 
trator 910.000.000. 

Under  the  act  approval  Inna  19.  1994.  wlileh  aotlMrlBad  the 
Corporation  to  purriiaee  martatable  aacurttiaa  from  tbe  Federal 
Kmergency  Admlniatratlon  of  PvriMle  WorlciL  the  Oorporatlon,  dur- 
ing the  third  qviarts'  of  1994.  purehaaad  91OJ999.I00  faoe  amount 
of  such  aec\u-lUes  of  which  997XMM>  (par  vatwa)  maturteg  Septem- 
ber 1934  was  bald  to  maturttj  by  tba  OacpomtlaB.  Znvitattoas  to 
submit  bids  on  tbe  remaining  99J999J00  <par  value)  ware  for- 
warded to  banks,  inanranoe  fiompantaa.  and  daidaB  la  aaeurltleB. 
These  sectirities  were  awarded  to  the  taiglMMt  MiMer  in  each  in- 
stance, the  total  of  tbe  high  bMi  tbareon  baiag  919j091,499^9S.  ez- 
duilve  of  accrued  Interaot.  Of  thla  aom.  910jM8j898.n  pitw  ac- 
crued Interest  to  the  data  of  pnrrhaaa  fram.  the  Waitn 
Administration  of  Public  Worka  waa  paid  during  the  third 
to  that  administration,  and  on  October  1.  1094,  the  remaining 
•  12,600  was  paid  to  the  Faderal  ■mcrgeney  Administration  of 
Public  Works. 

During  the  third  quarter  of  1984  the  Oorporatlon  sold  966.000,000 
series  D-3  notes  and  910.000,000  aertea  D-4  notea.  aggregating 
•75,000,000,  to  tbe  Secretary  of  tbe  Tiaaauiy. 

During  the  third  quarter  of  1994  the  Oarporatton  redeemed  and 
canceled  $256,000,000  of  its  series  I>^  notes  held  by  the  Secretary 
of  the  Treasury,  and  95.100.000  of  its  sarlaa  S  notes  held  by  banks 
and  trust  comf»aniss. 

During  the  third  quarter  of  1994  the  Corporation  autborlaed  the 
Issuance  of  tlOO.OOO.OOO  aerlea  H  notaa.  maturing  July  1.  1087,  to  be 
sold  to  insUtutKms  tram  which  the  Oorporatlon  svbaerfl>ee  for  or 


pnrrbaeee  preferred  stock,  eapttal  notea.  or  debenturea.    Durliw 
the  third  quarter  916J380.000  aeries  H  notes  were  sold. 

As  of  September  30,  1934,  there  were  outatanding  98.890J94.99flJff 
of  the  Corporation's  notes,  as  follows: 

Series  D-1 9476, 000. 000. 00 

Series  D-2 1, 990, 000.  000. 00 

Series  D-3 740. 000, 000. 00 

Series  D-4 870. 000. 000. 00 

Series  S 140,821.996.67 

Series  F 64.098,000.00 

Scries  a_. 16. 000. 000. 00 

Series  H 16.  280. 000. 00 

TtsUl 8, 890. 964.  066.  97 

The  f<rtlowlng  tables  are  attached  hereto: 

Table  1.  Aggregate  authoriaatlons,  wltbdrawala  or  oaneeiationa, 
disbursements,  repaymmts,  azKl  amounts  outstanding,  by  claaaes. 
during  the  third  quarter  of  1094.  and  from  February  2,  1999.  to 
September  SO.  1034,  Inclusive. 

Table  2.  Number  of  new  borrowers,  etc..  to  whioh  autboriaationa 
were  made,  by  States,  during  the  third  quarter  of  1994. 

Table  3.  Number  of  autboriaationa,  by  Statea,  during  tbe  third 
quarter  of  1034. 

Table  4.  Number  of  bcsTowers,  etc..  to  which  antborlaatinns  wave 
made,  by  Statea.  February  8.  1093.  to  September  90.  1994.  InohMlve. 

Table  6.  Number  of  auth<xiaatloaa.  by  Statea.  February  2,  1993, 
to  September  30,  1934.  inclusive. 

Table  6.  Amount  of  autboriaationa.  withdrawals  or  cancelations, 
and  disbursements  from  February  2.  1093.  to  Septnaber  90,  1994. 
inclualve,  by  States. 

Table  7.  Amoiint  of  authoriaaUona,  disburaKaaata,  repi^manta, 
and  amotmts  outstanding  from  February  2,  1993,  to  aaptember  90, 
1934,  Inclusive,  by  months  and  classes. 

Table  8.  Number  of  borrowers  and  amounts  of  loans  autborlaed 
under  section  5  of  tbe  Beconstructkm  Finance  Corporation  Aot 
as  amended.  February  2,  1032.  to  September  SO.  1994.  Incluaiva, 
by  size  of  cities  or  towns.  q^ 

Table  9.  Names  and  compenaatlon  of  dlrectora,  ofllcera,  and  em- 
ployees of  the  Reconstruction  FlHanns  Corporation  receiving  from 
the  Corporation  more  than  9400  per  month,  as  of  Scptamlier  90, 
1934. 

Table  10.  Statement  of  cash  receipts  and  aapandlturea  during 
the  third  quarter,  July  1,  1034.  to  September  90.  1984.  IncltMtva. 
fCorporatlon'8  accounts  with  Tr^tmiret  at  United  Statea.) 

Table  11.  Statement  of  cash  receipts  and  ezpendlturea  during  tba 
9  m<Hiths  January  1.  1934.  to  September  30.  1084.  induiive.  (Oor- 
poratlon's  accounts  with  Treasurer  of  United  Statea.) 

Table  12.  Statement  of  condltlcm  of  the  Corporation  as  of  tbe 
close  of  business  September  SO,  1934. 
Respectfully. 

Jaaas  H.  Joiraa,  CiMinfUMk 
amamam  B.  Cocncaar, 

Saorstery. 

The  Paasmairr  or  ths  Skwatk. 

•  •  •  •  •  e 

The  SPCAxxa  t»  ran  Hooaa  or  nimwinmiiM. 

Bouuin  DAM — AarzcLg  bt  ARiHm  Bsisgam 

Mr.  NORRIS.  Mr.  President.  I  ask  ananimoos  eoiia9iit 
that  an  article  on  Boolder  Dam,  i^ipeartng  In  the  WMftsing- 
ton  Herald  of  January  22.  and  written  by  Ifr.  Artliur 
BrisbaxK,  be  inserted  in  the  Bxcoib. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

IFnm  the  Waahlngton  Hferald.  Jan.  23,  1989] 

TOBST — a  DAT  AT  Boouna  DAM — TSEB  OLD  8muz  cBzir — i,as$,aaa 
Hoiaapowaa — aqoAL  to  voxtd  KXAaaaaa 

By  Arthur  Brlabaaa 

Oauttp,  N.  iCax..  January  tl.— This  la  wrtttan  bataaau  FlagataJT 
and  Wlnslow.  travtitng  along  the  high  leirala  of  Ailsona.  more  than 
7.000  feet  $bawe  aea  imttH.  Tba  hilla  and  dark  green  treea  axe 
eovered  with  snow,  tbe  sky  la  mlraeuloudy  btne,  tlie  cUmata  li 
worth  mors  than  all  our  g(4d;  and  you  ought  to  be  told,  onee 
more,  about  theae  wondrous  western  lands  afCallfamla,  Ailaana. 
Mew  Ifcodco.  Nevada,  Colorado. 

But  yesterday.  Sunday,  was  devoted  to  tbe  great  Boulder  Dam 
Canyon,  where,  in  about  10  days,  water  win  start  slowly  rtalaf 
in  the  gigantic  reservoir,  and  aU  tpmoe  muat  be  derotad  to  thK 
marvti  of  engineering  edenee. 

TTie  automobile  trip  to  the  dam  from  the  writer's  rantih  at 
Hodge,  Calif.,  and  back,  a  rrm  of  about  400  mHea  ■eroM  part  of 
California  and  Nevada  was  made  comfortably  Iff  "  Jimmy  '^Dlaon. 
of  Los  Angles,  In  6  bouta.  Svetir  American  may  be  proud  of 
Boulder  Dam,  eepeciany  Ifr.  lekes,  Secretary  of  the  Xntarior.  in 
obarge  of  the  project,  the  "Six  Oompanies",  American  eontract- 
Ing  eorporatlcna  that  liave  combined  to  undertake  tbe  9196/MIOjOQO 
Job,  and  F.  T.  Crowe,  tall  American  from  the  Northweet.  genesvl 
superintendent  of  tbe  Job. 

The  contractors  agreed  to  finish  not  later  than  January  1.  1998. 
and  pay  a  forl'elt  of  90,000  damages  for  every  day's  delay. 

The  work  vrill  be  finished  in  Jtily.  this  year,  2%  years  ahead  of 
time,  the  dam  Itadf  completed  In  90  days,  wltb  water  ranxdng 
Into  stcrsge  tiack  of  the  dam,  within  IB  daya.    JMm  aattaordlnary 
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tOcicnry  will  me&n  millions  for  the  Government  In  Increaaed  and 
Immediate  receipts,  and  interest  aaveil.  but  the  contrvcton  get 
no  bonua  to  oHaml  the  damage  clause 

Tazpayera  will  learn  with  Joy  that  contnurta  already  made  (or 
power  with  the  city  of  Lo«  Angeles,  power  companies  of  southern 
California,  and  others  will  pay  for  the  dam.  principal  and  Interest, 
within   50  yeftrs      It  pays  to  improTe  the   country. 

Most  impressive,  as  you  stand  at  the  edge  of  the  deep  canyon. 
are  the  face  of  the  giant  dam  structure,  rising  more  than  T26  feet 
from  bedrock,  and  the  faces  of  some  old  Sioux  Indians,  to  whose 
ancestors  this  river  once  belonged,  looking  at  work  done  by  white 
men  to  harness  their  river  and  put  It  to  work 

A  nne  face  u  that  of  the  Sioux  chief,  nearly  80  years  old  The 
racial  itock  in  Aala  that  produced  such  a  man.  might  with  educa- 
tion and  science  back  of  it.  come  flying  some  day  as  Columbus 
came  «alltng.  to  take  possession  of  these  lands  again,  driving  out 
effete  whlteti  as  those  whites  once  drove  out  barbarous  Indians 
( You  will  observe,  perhaps  with  gratitude,  that  nothing  is  said 
this  time  about  airplane  protection.) 

Tht*  old  chief  aeen  that  the  Colorado  River,  held  by  a  cofferdam 
far  up  the  river  and  forced  to  leave  its  natural  bed.  now  flows 
through  great  tunnels  in  the  solid  rock  on  either  side  of  the 
canyon,  resuming  ita  muddy  course  far  below  the  dam.  allowing 
the  white  men  to  work  on  dry  land  that  was  once  the  river  bed 
Never  again  will  the  river  chooee  its  path 

Below  the  dam.  on  the  old  river  bed.  you  see  buildings  for 
power  development,  where  giant  generators  will  produce  1.835  000 
horsepower,  more  than  four  times  the  power  of  Niagara 

Above  the  complicated  machlrMry  and  the  power  houses  will  be 
erected  from  wmll  to  wail  of  the  canyon,  deeply  anchored  in  the 
rock  on  each  side,  a  protecting  reinforced,  concrete  roof,  25  feet 
thick,  to  be  covered  deeply  with  sand  and  ^avet,  fertile  soil,  and 
growing  grass,  protecting  the  precloua  machinery  from  falling 
rock  that  might  be  shaken  loose  by  earthquakes 

Men  are  building  there  for  1.000  years  to  come,  despite  the  fact 
that  In  a  few  centuries  all  this  work  may  be  obsolete,  a  sample  of 
man's  primitive  scientlflc  work,  and  the  earth's  real  power  supply 
produced  by  harnessing  the  tides  of  the  giant  sun  Itself 

The  wall  of  the  dam.  860  feet  thick  at  the  base,  tapers  off  to 
45  feet  In  width  at  the  top  Water  presHure  la  greater  st  the 
bottom  of  the  dam  because  of  the  weight  of  water  above  It 

In  the  wall  and  the  power  plant  there  have  been  UMd  4J2OO.0OO 
cubic  yards  of  concrete,  and  contractors  will  want  to  know  that 
pebbles  as  large  as  9  inches  In  diameter  arc  used  in  the  mixture 

Just  above  the  dam.  on  Oovemment  land,  an  inexhaustible  bed 
of  beautifully  poUahed  pebbles  was  found  ready  for  the  work 

Water  will  cover  that  deposit  when  the  dam  Is  fl.lled.  but  It 
might  be  dredged  for  future  work  when  other  dams  are  built 
higher  up  the  river  to  use  power  generated  above  the  Boulder 
level 

The  amount  of  concrete  In  that  Job.  according  to  the  Depart- 
ment of  the  Interior,  would  build  a  monument  100  feet  squ^ire. 
aVi  miles  in  height.  Men  will  build  such  monuments  some  day. 
and  wider  and  higher,  with  apartments  all  the  way  up.  allowing 
tenanu  to  chooee  the  climate  and  altitude  they  want,  with  air- 
plane landings  on  top      What  men  can  Imagine,  they  can  do 

Secretary  of  th»  Interior  Ickes  Informs  the  public  that  the  con- 
crete used  at  Boulder  Dam  Job  would  build  a  standard  le-foot  wide 
paved  highway  reaching  from  Miami  In  norlda  to  Seattle  In 
Wasiiiagton. 

This  country  will  build  many  such  roads  In  the  years  to  come, 
now  that  Ptanitlln  D  Roosevelt  has  taught  the  people  how  to 
spend  money,  and  sections  of  the  roads  at  lnt»rvals  will  be  wide 
enough  for  airplane  landings,  the  national  slogan.  "  Land  your 
^ane    anywhere    from    the    northwestern    Up    of    Alaska    to    Key 

Aoroas  the  top  of  the  dam.  45  feet  wide,  a  paved  highway  for 
automobiles  wtU  carry  travelers  from  Nevada  to  Artaona.  on  the 
Artaona  side  a  winding  road  will  lead  to  the  top  o<  the  canyon. 

Tbe  dam  forma  an  arch,  like  a  secUon  of  a  circle,  reaching 
from  wall  to  wall  of  the  canyon,  the  outer  curve  turned  up- 
stream, the  arcb  holding  tbe  weight  of  the  accumulated  waters, 
in  a  reservoir  lake,  reaching  upstream  110  miles. 

It  Is  the  height  of  the  water  back  at  the  dam.  not  the  volume 
•ecumuJated  upstream  that  creates  praasure  on  the  dam.  Tou 
might  put  the  whole  Atlantic  Ocean  upstream  hack  of  that  dam. 
at  the  same  height,  as  planned  for  tha  reservoir,  and  the  dam 
would  hold  It. 

Klnd-heartad  ladles  and  sportsmen  that  like  to  kill  things  will 
be  glad  to  haar  that  the  reaervolr  lake  and  all  that  Colorado 
River  region  helonging  to  Uncle  Bam  has  been  made  a  bird  sanctu- 
ary. Tou  may  Qah  In  the  reeenrolr.  but  may  not  kill  wild  ducks 
or  other  birds  that  are  expected  to  breed  there.  In  millions  from 
Boulder  Dam  they  will  fly  in  all  directions  and  sportsmen  will 
have  the  pleasure  of  killing  them. 

Boulder  Dam  U  the  highest  dam  In  the  world,  towering  TM 
tmt  above  bed  rock.  110  to  130  feet  below  the  rtrer  bed. 

The  aautet  Dam.  now  btilldlng  in  Praaoe.  cones  next— 44«  feet 
Third  U  our  406-foot  Owyhee  Dam  in  Oregon.  The  world's  greatest 
dam  is  not  rsally  a  "  Boulder  Dam  "  for  it  is  buUt  in  Black  Canyon 
Boulder  Canyon  farther  up  the  river  would  provide  leas  storage  for 
wafew;  the  dam  would  be  wider  there,  more  expensive  Also  the 
waUs  of  Boulder  Canyon  are  of  granite,  not  as  strong  for  anchorage 
purpoee  as  tha  volcanic  rock  that  U  in  the  walls  in  Black  Canyon 
on  both  aides. 

Intense  volcanic  heat,  applied  in  comparatively  recent  times, 
gives  a  tougher  rock  to  Black  Canyon  walla. 


On  both  sides  of  the  canyon  the  wall  of  the  dam  is  anchored 
in  the  canyon  rock  walls  to  a  depth  of  60  feet 

Across  the  canyon,  (rocn  wall  to  wall,  are  stretched  numerous 
cables,  over  which  engineers,  workmen,  and  materials  travel  back 
and  forth.  Suspended  t>elow  theee  cables  are  open  swinging  plat- 
fomxB  on  which  you  stand  as  you  croee  the  canyon  four  times 
with  Mr  Crowe  T^e  platforms  are  strong  enough  to  bold  30 
tons,  but  carrying  you  from  one  side  to  the  other,  600  feet  above 
the  canyon  floor,  swaying  and  dipping,  they  seem  a  little  insecure, 
traveling  1.300  feet  a  minutr  across  to  the  Arizona  side  and  back 

Another  trip  leads  t<i  the  bottom  of  the  river  t)ed,  where  you 
enter  a  round  tunnel  60  feet  in  diameter  cut  in  the  rock  tc  bring 
the  water  under  600  feet  of  pressure  to  turbine  that  will  produce 
electric  power  equal  to  the  <?trentrth  of  1.800.000  horaes. 

Pseudo-economi-sts  who  recently  were  prattling  about  "  theoc- 
racy '.  well  meaning,  silly  gentlemen  that  would  now  do  away  with 
machinery  and  go  back  to  hand   labor,  should  visit  Boulde:    Dam 

The  wall  of  the  dam  alone  contains  more  cubic  yards  >  f  ma- 
lonry  than  would  be  ne*'<ted  to  repnxluce  the  great  pyramids  of 
q^ypt  And  It  would  take  the  men  that  have  been  employed  uu 
this  dam.  working  with  old  Kgvptun  methods,  at  least  1.00()  years 
to  finish  the  concrete  wall  of  the  dam  alone,  to  say  nothing  of 
double  tunnel.^  through  the  solid  rock  on  either  side  of  th>)  can- 
yon, and  all  the  niee\  and  machinery  that  ancient  methodh  could 
not  have   produced   at   all 

What  this  country  wants  is  not  men  working  with  pt.  Ic  and 
shovel,  but  more  highly  productive  machinery,  plus  brains  t  nough 
to  distribute   that   which   Is  produced 

The  wall  of  the  dam  weighs  ti.600.000  tons,  and  pressure  of  the 
water  against  the  cement  wall  at  the  base  of  the  dam  will  be 
45.000  pounds  to  the  square  foot  The  concrete  wall,  mor  <  than 
600  feet  thick,  will  bold  that  easily 

Chemical  action  caused  by  the  setting  of  the  cemen'.  plus 
intense  pressure,  raises  the  wall  to  a  temperature  of  150  degrees. 
This  is  overcome  by  circulating  water  Just  above  the  freeeln,:  point 
through  the  cement  m  570  miles  of  1-Inch  steel  tubing  The 
water  Is  artiflclally  cooled,  and  It  takes  the  cement  about  J  years 
to  cool  off 

Thj  wail  of  the  dam  is  not  reinforced,  but  35.000.000  xjunds 
of  reinforcing  bars  And  rail:!  will  be  used,  all  supplied  by  United 
States  Steel,  which  for  this  Job  has  provided  materials  of  inusu- 
ally  strong  quality      The  Bureau  of  Standards  InspecU  ever.-thing 

The  dam.  which  goes  from  110  to  130  feet  Into  the  rock  below 
the  river  bed.  will  raise  the  level  of  the  river  back  of  the  dam 
584  feet,  and  will  be  1,180  feet  wide  at  the  top  The  Government 
purchases  all  materials  contractors  supplying  the  labor  ar.d  me- 
chanical equipment.   Including  trucks  that  carry  50  tons 

The  reservoir  back  of  the  dam  will  hold  30,600.000  acre-:eet  of 
water,  enough  to  cover  30.500  000  scree  1  foot  deep.  That  a-nount 
of  water  would  cover  the  Slate  of  New  York  to  a  depth  of  1  foot, 
which  means  10.000,000  000  000  gallons  of  water.  80.000  gallc>n.s  for 
each  person  In  the  United  States,  5  OOO  gallons  for  every  Inhabitant 
of  the  earth.  The  average  flow  of  the  river  would  All  the  reservoir 
In  2  years,  and  water  for  power  and  irrigation  can  l>e  used  l)efore 
the  reservoir  is  full 

Gigantic    emergency   spillways   on    both    sides   of    the    canvon    In 
addition   to   the  huge  diversion    tunnels  through   the  canyon   rock 
walls  will  provide  for  any  possible  flood  or  sudden  rise  In  the  nver 
The  spillways   are   arranged    to   take   care  of   526  000  cubic   reet   of 
water  per  second 

The  Colorado  River  is  now  controlled  and  docile  There  will  be 
no  more  floods  In  the  Imperial  Valley,  but  Instead  regular  supplies 
of  water  and  power  as  may  be  needed  Spillways  and  other  outlets 
with  their  capacity  of  525.000  cubic  feet  of  water  per  second  would 
carry  water  enough  to  develop  25,000  000  horsepower.  Any  one  of 
the  numerous  spillways  would  take  care  of  all  the  water  thaf  flows 
over  Niagara  Palls  and  the  power-developing  drop  would  be  three 
times  as  great  as  at  Niagara 

All  other  water  powers  on  earth  are  small  compared  with  this 
giant  power -producing  dam  The  next  greatest  power  plant  in  the 
world,  the  Dnieprostroy.  Rusaian  plant,  develops  only  750.000  horse- 
power against  Boulder  Dam's  1.83.^000  hor^power  That  energy 
meana  4  330.000.000  kilowatt -hours  of  power  per  year. 

That  must  cause  a  little  heartache  among  private  owrers  of 
power  plants,  but  no  private  owner  could,  no  tmnklng  group  would, 
undertake  that  I1S5.000.000  Job  at  Boulder  Dam. 

Uncle  Sam  Is  the  gentleman  for  that  task 

Tou  should  see  Boulder  Dam  Railroads  will  take  you  tl  ere  or 
your  trusty  automobile  In  about  10  days  water  will  begin  to  run 
in.  above  the  dam.  but  you  may  alwavs  see  the  great  unobstructed 
wall  of  the  dam  on  the  lower  side 

A  visit  to  that  dam  will  convince  vou  that  those  who  fi'ar  for 
this  country's  future,  and  think  It  needs  the  guidance  of  Ei  gland. 
Ptance,  Caschoalovakia.  and  the  World  Court,  underestimate  the 
United  States. 

Bxicimvs  sks&ioif 

Mr.  ROBINSON  I  movr  that  the  Senate  proceed  o  the 
cozuideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  procee<led  to 
the  consideration  of  executive  bu.siness. 

THg    WORLD    COUkT 

The  Senate  resumed  the  considpration  of  Executive  A 
<71st  Cong..  3d  sess.».  protocols  concerning  adherrnce  )f  the* 
United  States   to  the   Court  of   Loternationja  Justic  •    the 
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zor  or  I  into  storage  Etacx  oc 


oam,  wiuun  is  oaya. 


1935 


CONGRESSIONAL  RECORD— SENATE 


871 


pending  question  being  the  amendment  of  Ifir.  Vahskhbac 
to  the  rcflohitlon  of  Adberenoe  bm  lepoitad  by  the  Committee 
on  Foreign  Relations. 

Mr.  ROBINSON.  Mr.  President.  1  ask  the  particular  at- 
tention of  the  Senator  from  CaUfomia  (Mr.  Jokxsoii]  and 
the  Senator  from  Idaho  [Mr.  Bobak]  with  a  Tiew  to  sub- 
mitting a  request  for  unanlmoos  oooeent. 

I  ask  unanimous  consent  that  after  the  hour  of  4  o'clock 
today  no  Senator  shall  speak  more  than  once  or  longer 
than  30  minutes  on  the  resolutkni  of  adherence  or  more 
than  once  or  longer  than  15  mlmxtes  on  any  reservation 
that  may  be  pending  or  that  may  be  offered. 

Tbe  PRESIDING  OFFICER.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  Arkansas? 

Mr.  JOHNSON.  Mr.  President.  I  am  unable  to  accede  to 
the  request  which  is  submitted  by  the  Senator  from  Ar- 
kansas. I  should  be  glad  to  accept  a  suggestion  of  that  sort 
if  it  were  made,  say.  for  Monday  or  Tue«lay  next,  but  not 
for  today.  I  think  it  would  be  entirely  Inappropriate  that 
it  should  be  done  today,  and  for  that  reason  I  object. 

The  PRESIDING  OFFICER.    ObJectiOQ  is  made. 

Mr  ROBINSON.  I  shall  confer  further  with  tiie  Senator 
from  California. 

Mr.  JOHNSON.  I  shall  be  very  i^ad  Indeed  to  have  the 
Senator  do  so. 

Mr.  SHIPSTEAD.  Mr.  President.  I  would  not  address  the 
Senate  today  on  the  question  before  it  were  it  not  fw  the 
fact  that  I  believe  we  have  entered  a  period  of  time  when 
history  is  about  to  repeat  Itself.  We  have  the  identical  con- 
dition in  the  world  today  that  we  have  had  before.  The 
technical  discussion  which  has  taken  place  in  the  Senate 
has  been  illuminating.  Tlie  subject  of  the  World  Court  and 
the  League  of  Nations  has  been  discussed  hoe  since  the  end 
of  the  war.  I  do  not  intend  to  go  into  a  techxdcal  discus- 
sion of  the  question,  because  it  has  been  fully  discussed  by 
men  more  able  than  I,  and  if  I  should  imdertake  to  do  it 
it  would  be  merely  a  repetition  of  what  has  been  said. 

I  repeat,  if  I  did  not  believe  we  are  ent4!iring  or  have  al- 
ready entered  a  period  where  history  is  about  to  repeat 
itself.  I  should  not  address  the  Senate.  We  hare  a  situation 
In  the  country  and  throughout  the  wortd  ^i^iereby  everyone 
talks  of  peace  and  thinks  of  war.  Being  an  apostle  of  peace 
I  want  to  read  a  paragraph  written  something  Uke  40  years 
ago  by  the  greatest  apostle  of  peace  since  the  Prince  of 
Peace  came  to  earth.  I  refer  to  Leo  TolstoL  What  he  wrote 
at  that  time  is  as  prophetic  now,  in  my  opinion,  as  it  was 
at  that  time. 

At  that  time  the  whole  world  was  talking  of  peace  and 
thinking  of  and  preparing  for  war.  After  analysing  these 
peace  organizations,  and  these  movements  and  drives  for 
peace,  Tolstoi  wrote  a  thesis  on  the  question  of  peace  and 
of  patriotism  and  of  war. 

I  read  it  when  I  was  a  boy.  and  this  morning  I  sent  to 
the  Library  of  Congress  to  get  it.  I  find  on  the  leaf  at  this 
lx>ok  that  the  Library  of  Congress  bou^t  it  in  1899.  It  is 
the  greatest  document  on  peace  stooe  the  Sermon  on  the 
Mount;  and  it  is  a  strange  paradox  and  an  irony  of  fate  for 
me  to  discover  that  with  all  the  peace  OTganiiatlons  in  tbe 
United  States,  and  all  the  debates  in  the  Halls  of  Congress 
in  the  past  20  years,  this  book  containing  this  thesis  on  the 
question  of  peace  has  its  leaves  uncut.  It  has  rested  there 
for  35  years  without  being  read. 

I  recommend  this  book  to  tb»  Oamegte  Peace  Foundation. 
I  recommend  it  to  the  Rockefeller  Foondatiop.  I  recom- 
mend it  to  the  Leagne  of  Nations.  I  reoommend  it  to  every 
Member  of  Congress. 

Here  is  what  Tolstoi  wrote  at  the  time  a  great  peace 
organization  was  formed-4n  fact,  several  of  Uiem  were 
formed.    He  said: 

It  Is  true  that  It  was  omwtantly  proetolOMd  In  all  tlie  MpemchM, 
in  all  tbe  toasta  proDowmxd  a*  tiMai  fM>liWlM.  aad  In  aU  tbe 
articles  upon  them,  that  the  object  at  what  was  ta Mug  plaoa  wm 
the  establishment  of  peace.  Sven  the  partSsan*  at  war,  the  Rns- 
sian  correspondent  prevloutfy  ctted  aiaea^  tbmm,  wpnk.  not  of 
any  hatred  toward  tbe  oonqtavofs  of  tbe  lost  fnmimom,  fewt  at  a 
love  which 


However,  wn  are  wen  aware  of 
from  mental  illsesses.  and  this  eooatan*  ttmntfrra  at  a 
peace,  and  eUenoe  as  to  the  eseitlmente  In  ewy  man's 
precleely  a  th-reat  of  tbe  wont  algnlflaanee. 

In  the  ear]y  nineties  a  peace  organlBatfcm  had  been  f  ormad 
by  a  great  proponent  of  peace.  Kaiser  WQhetan  n,  by  unittec 
vrith  the  Austrian  Bmpercn-.  That  union,  which  later  became 
the  Triple  Alliance  when  Italy  Joined  it.  was  hailed  through- 
out the  world  as  a  great  peace  organisation  Meetings  wen 
held  in  Austria  and  in  Oomany  in  the  interast  of  peaoa, 
when  speeches  were  made  in  the,  Interest  of  peace,  and 
toasts  were  drunk  in  the  interest  of  peaee. 

Not  to  be  outdone,  Russia  and  France  fonned  another 
peace  organisation  which  later,  with  the  adhnence  of  Qreal 
Britain,  beaune  the  Triple  Entoite;  and  then  great  peace 
celebrations  were  held  throughout  Europe  and  throughoot 
the  world.  It  is  these  peace  festivities  about  whl^  Count 
Leo  Tolstoi  ^vrites,  and  writes  so  proi^keticaUy  that  20  yeaza 
afterward  his  propbecj  became  true.  Because  we  have  that 
kind  of  a  situation  in  the  world  today,  where  everyone  ifl 
talking  of  peace  and  preparing  for  war,  I  think  his  prophecy. 
written  20  yiiars  before  the  World  War,  is  as  ];»t)phetlc  today 
as  it  was  th(3n. 

I  should  like  to  read  a  few  paragraphs  from  this  theais 
dealing  with  peace  organisations,  showing  how  tbe  war 
makers  make  war  in  the  name  of  peace,  how  they  contrtA 
these  peace  (organizations,  as  has  been  shown  here  by  the 
special  investigating  committee  of  the  Senate,  how  ammuni- 
tion makeni  control  disarmament  conferences  and  peaee 
conferences. 

In  conflrmatton  of  this  peace  organization,  this  "  league  of 
nations  "  of  France  and  Russia.  Ttdstoy  writes  what  took 
place  when  different  delegations  tma  various  countries  came 
to  ceidarate  at  great  peace  festivals.  He  explatxa  how  a 
Russian  del(«ation  came  to  France,  to  Toulon,  and  to  Paris; 
how  speechiis  were  made.  aU  In  the  name  of  peace.  Tlie 
Russian  d^igation  told  how  they  loved  peace  and  how  they 
loved  France.  French  speakers  told  how  tbey  loved  peaoa 
and  how  they  loved  Russia.  The  newspapers  all  over  the 
world  hailed  the  alliance  as  a  great  peace  organisation. 
Newspap(;r  correspondents  were  overcome  with  sentiments 
of  peace  that  they  found  throughout  Europe,  and  particu- 
larly at  these  peace  festivities  in  France,  to  celebrate  the 
formation  of  this  great  peace  organization. 

Because  the  sentiments  expressed  at  ttmt  time  were  so 
similar  to  the  sentiments  expressed  today.  I  diall,  with  the 
indulgence  of  the  Senate,  read  wliat  one  great  French  cor- 
respondent wrote  about  the  profound  peace  sentiment  he 
found  in  France  at  that  time. 

He  said: 


It  may  truthfully  be  said  tbmt  this  event  to  at  nnlvenal 
po-tance.  astounding,  sufldently  touching  to  produee  taan. 
elevattng  Inlluenoe  on  the  aoul,  wi^fcing  it  throb  wtth  that  lova 
which  sees  in  men  brothem.  whl^  hates  blood,  and  violence,  aai 
tbe  ■natehlng  of  children  from  a  beloved  mother.  X  have  been  la 
a  kind  at  torpor  for  ttie  last  few  bouza.  It  seems  almost  ovar- 
poweringly  strange  to  stand  in  the  terminus  of  tbe  I^tms  Ball- 
way,  amid  the  repreeentatlves  of  the  French  aovemmant.  In  ibetar 
uniforms  embroidered  with  gold,  amongst  the  mtmldpal  authori- 
ties in  fnU  drees,  and  to  hear  cries  of  "  Vive  la  Bussiel "  "  Vive 
le  CBsrI ".  and  our  national  anthem  played  again  and  again. 

Where  am  I?  I  reflected.  What  has  happened?  What  magic 
current  has  united  all  th^  feelings,  these  antaatlasis.  Into  one 
stream?  Is  not  this  the  sensible  preeence  or  the  Ood  at  tovs 
and  at  fraternity,  the  presence  of  the  loftiest  ideal  riasreiMllm  la 
His  sopremest  moments  iq>on  man? 

Why,  God  had  descended  among  them  and  had  imbued 
them  aU  with  a  si^rtt  of  fraternity,  acconliiq;  to  the  prees. 
"Hie  correspondent  continues: 

My  soul  la  so  full  of  scaaethtng  beavtifal.  pore,  and  elevated 
that  my  pen  Is  unable  to  eiprees  it.  Wosds  aie  weak  la  ooaqtail- 
eon  wtth  what  I  saw  and  felt.  It  was  not  tapSuie.  tbe  word 
is  too  conunonplace:  It  was  better  than  rapture.  Man  pteturesgus. 
deeper,  happier,  more  various.  It  Is  impossible  to  describe  v^iat 
took  place  at  the  Cercle  Ifllltaire  when  Admiral  AvaUan  appeared 
on  the  baloaoy  of  the  second  story.  Words  hare  are  at  no  avail. 
During  the  Te  Deum.  while  the  Choir  In  the  churoth  was 
ing  ■"  O  Lord,  save  Thy  people ",  through  the  open  door 
blown  the  triumphal  strains  of  the  MaraeUlalse,  Idayed  by  tbm 
brass  bands  In  tbe  street. 

It  produced  an  astounding,  an  intipralhle  hnprearton. 
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Th«n  Toliitoy  goes  on  to  say: 

In  An  B&gllab  Journal  »  Ust  of  all  the  inr.oxic«ttnf(  liquor  drunk 
durlnR  the  fe«ttTtt1«i  w»a  flT»n  The  quantity  mentton«d  wan  »o 
enormuus  that  onr  hartUy  beUerwi  It  would  have  been  posiilble 
that  all  the  drunliarda  m  France  and  Ruasia  could  account  for  iio 
much  in  ."o  fhort  a  time 

Th*"  <«peechea  mad*  were  al)*o  publUhrd.  bu',  the  menus  were 
more  varied  than  the  speeches  The  'alter,  without  eiceptlon. 
always  constated  of  the  amme  words  n  dlfTerent  combinations. 
The  meaning  of  thaae  words  was  always  the  -lame  we  love  each 
other  tenderly  and  are  enraptur«Kl  to  be  so  tenderly  In  love  Our 
aim  Is  not  war.  not  a  revanche  not  the  recovery  of  the  lost 
provinces,  our  aim  la  only  pesi^.  the  furtherance  of  peace,  the 
•ecuntv  of  peace,  the  tranquillity  and  peace  of  Burope 

Long  !!ve  'he  Russian  Kmperor  and  Empress'  We  love  them, 
und  'A-e  Ic've  peace  Long  live  the  President  of  the  Republic  and 
his  »ire'  We  love  them,  and  we  love  peace  Long  live  France. 
Russia,  their  Oeeta.  and  their  armies!  We  love  the  army,  and 
peace.  >u>d  the  commander  of  the  Russian  Aeet 

In  iceneral.  the  women  on  all  these  occasions  played  the  leading 
pMrt  and  even  directed  the  men.  Besides  the  throwing  of  flowers 
and  various  UttJe  ribbons  and  the  presenting  of  glfU  and  addrest.es, 
the  French  women  m  the  streeu  threw  themselvea  Inio  the  arms 
of  the  Ru.vlan  sailors  and  kisKed  them 

Thert"  is  no  single  speech  or  article  In  which  It  Is  not  said  that 
the  purpose  of  all  these  orgies  is  the  peace  of  Burope  At  a  dinner 
given  by  the  reprcaentaUvea  of  the  Russian  pre«s  all  speak  of  peace 
M.  Zola,  who.  a  short  time  previously,  had  written  thai  war  was 
inevitable  and  even  serviceable  U.  de  Vogu*.  who  more  than  once 
has  stated  the  same  In  print  -say.  neither  of  them,  a  word  as  to 
war  but  8peak  only  of  peace  The  tiesslons  at  Parliament  open 
with  speeches  upon  the  past  fesUvltles:  the  Hpealieni  meniion  tn^t 
such  lestivltlee  are  an  assurance  of  peace  to  Europe 

It  Is  a«  If  a  man  should  come  Into  a  peaceful  company  and  com- 
mence energetically  to  assure  everyone  present  that  he  has  not 
the  least  intention  of  knocking  out  anyone's  teeth,  blackening 
their  eyes,  or  breaking  their  arms,  but  has  only  the  most  peaceful 
ld*a»  lor  passing  the  evening 

••  But  no  one  doubts  It  ".  one  is  Inclined  to  say.  •  and  if  you  really 
have  such  evil  Intentions,  at  least  do  not  preeume  to  mention 
them  ' 

In  many  of  the  articles  deacrlblng  the  festivities  a  naive  Katls- 
faction  '.«  clearly  expressed  that  no  one  during  them  alluded  to 
what  It  wa«  determined,  by  silent  consent,  to  hide  from  everybody. 
and  that  only  one  Incautious  fellow,  who  was  immediately  removed 
by  the  police  voiced  what  all  had  in  their  nxir.cl:i  by  shuutiug. 
"A  bas  I  Ailcma^ne!  "     Down   with   Oermany! 

In  the  same  way  children  are  often  so  delighted  at  heint;  able  to 
con'^val  an  escapade  that  their  very  high  »pints  betray   them 

Why.  indeed,  be  eo  glad  that  no  OTie  said  anything  about  war. 
If  the  subject  were  not  uppermoet  In  our  minds? 

•  •••••• 

No  one  is  thinking  of  war.  only  mllUardji  are  being  spent  upon 
preparations  for  It.  and  millions  of  men  are  under  arms  In  France 
and  Rtisala. 

"But  all  thks  ts  done  to  Inatire  peace.  SI  vis  pacem  para  belium. 
L  empire  c'eat  la  paU.     La  R^pubilque  c'est  la  palz." 

Then  Tolstoy  goes  on  to  say : 

The  deluded  ones  are  always  the  same  eternally  deluded.  fooU.'^h 
working  folk;  thoae  who,  with  homy  hands,  make  all  these  8hH>i<. 
forts,  arsenals,  barracks,  cannon,  steamers,  harbcrs.  piers,  palaces. 
halls,  and  plaoee  wtth  triumphal  arches,  and  «ho  print  all  these 
books  and  papers,  and  who  procure  and  transport  ail  theee  pheas- 
ants and  ortolans  and  oysters  and  wines  which  ar«  to  be  eaten  and 
dnink  by  tfco—  who  are  brought  up,  educated,  and  maintained  by 
tiM  working  claas;  and  who,  in  turn,  deceive  and  prepare  for  it  the 
worst  dlaaaters. 

Always  the  Mune  good-natured,  foolish  working  folk.  who.  yawn- 
ing, showing  their  white,  healthy  teeth,  childishly  and  naively 
pleased  at  the  light  of  admirals  and  prealdents  In  full  dreas.  of  flags 
waving  above  thatr  hesds,  and  flreworka,  and  triumphal  music;  fur 
whom,  before  they  can  look  round,  there  will  be  no  more  admirals. 
or  prealdvnn.  or  flags,  or  music,  but  only  a  damp  and  empty  Aeld 
of  battle,  oold,  hungw.  and  pain;  before  them  a  murderoue  enemy: 
bahlnd  relentlaa  ofBoere  preventing  their  escape:  blood,  wounds, 
putrefylog  bodlee,  and  aenaelesa.  unnecessary  death 

"  Bat  nothing  of  the  klxMl  estate:  we  have  no  bellicose  Inten- 
tions **.  tt  Is  rapUad.  "All  that  has  happened  Is  the  ezpreselon  of 
mutual  sympathy  between  two  nations.  What  can  be  amiss  In  the 
trttunyhal  mmI  honorable  reception  of  the  repreeentatlvee  of  a 
frtflBdly  n****-!  toy  tlM  representatives  of  another  nation?  What 
oaa  bs  wrong  In  this,  even  if  we  admit  that  the  alliance  Is  sig- 
BHV»na  of  a  protection  from  a  dangeroos  neighbor  who  threatens 
Burofie  with  war?  " 

It  IB  wrong  becsase  It  Is  false — a  nooet  evident  and  Insolent  false- 
hood. Inexcusable.  Iniquitous. 

It  Is  asked.  "  What  is  wrong  In  France  and  Russia  expreaalng 
their  mutual  ■ympsthlne  for  ttas  preservation  of  peace? "  The 
ezpreeaion  ts  wrong  because  It  Is  false,  and  a  falsehood  once 
pronounced  never  ends  harmlessly. 

The  devU  was  a  murderer  and  the  father  of  llee  Falsehood 
always  leads  to  murder;  and  most  of  an  In  such  a 


Just  what  la  now  taking  place  occurred  before  our  last  Turkish 
W-ir.  when  a  sudden  love  on  our  part  was  supposed  to  have  be.  n 
awakened  toward  certain  Slavonic  brethren  none  had  haani  of  for 
renturles:  thoiisrh  French.  Germans,  and  Bngllah  always  ha\e  been, 
and  are.  inconipurably  nearer  and  dearer  to  us  than  a  fe*  Bul- 
garians. .Servians,  or  Montenegrins  And  on  that  occasion  just  ttu» 
same  enthusiasm,  receptions,  and  solemnities  were  to  be  ohxservevl 
blown  Into  exu,teuce  by  men  like  Ak.^Akuv  and  Katkov.  v.  ho  aru 
already  mentioned  In  Paris  as  model  patriots.  Then,  as  n  iw.  thu 
suJdenly  begotten  love  ^f  Rums  for  Slav  was  only  a  thing  ol   worUb. 

Then  in  Moscow,  m  now  in  Pans,  when  the  affair  began  people 
ate.  drnnk  talked  non.sense  to  one  another,  were  much  iffected 
by  their  noble  feelings  spoke  of  union  and  of  peace.  paasliiK  over 
In  sMence  the  main  buainea*     the  project  against  Turkey. 

The  presM  goaded  on  the  excitement,  and  by  degrees  the  ( K>vem- 
merit  to«ik  a  hand  in  the  game  Serbia  revolted  Diplomat. c  notes 
hegnn  to  circulate  and  .semlofBciai  articles  to  appear  Tie  prenS 
lierl  invented,  and  fumed  more  and  mure,  and  in  the  en  1  Alex- 
andci  II.  *ho  real'y  did  not  desire  war.  was  obliged  to  coiaent  to 
It  arut  what  we  know  uwk  place,  the  loes  of  hundreds  of  th  lUsanOs 
of   innocent  men  and  the  brutalizing  and  befooling  of  mullon^ 

Now  listen  to  this: 

What  took  place  at  Paru  and  Touion.  and  has  since  been  fo- 
mented by  the  pre»s,  la  evidently  leading  to  a  like  or  .  worse 
calnmity 

That  hke  and  worse  calamity  to  which  he  refers  c.ime  in 
the  early  days  of  .\UKU.st  1914 — and  he  wrote  this  20  years 
before.  And  then  he  said  that  when  that  day  come,  when 
will  take  place,  as  the  result  of  these  peace  organizaticns,  the 
league  of  nation^j  formed  by  Germany  and  Austr.a  and 
Prance  and  Russia,  later  Joined  by  Great  Britain  on  the  one 
hand,  and  Italy  on  the  other — when  that  day  comes  le  tells 
us  what  us  going  to  happen  And  we  know  it  did  Jiappen. 
He  said. 

The  bella  will  peal,  long-haired  men  will  dress  In  goldfd  sacks 
and  pray  for  .succes-sful  slaughter  .^nd  the  old  .«tory  wll  be«in 
again    the  awful  cu.^^omary  acts 

The  editors  of  thf  d<illy  pre*j».  happy  In  the  receipt  of  an  In- 
creased income,  wil!  begin  virulent. y  to  stir  men  up  to  hatred  and 
man.slaughtcr  In  iln^  name  rtt  patriotism  Manufacturer',  mer- 
chants, contractors  for  military  s'orf'.s  will  hurr^-  Joyousl  about 
their  business  in  the  hope  nt  double  rrcelpt.s 

All  -orts  of  government  functionaries  will  buzK  about,  roresee- 
log  a  possibility  of  purloining  something  more  than  usu^l  The 
military  authorities  will  hurry  hither  and  thither,  drawing  double 
pay  and  rations,  and  with  the  expectation  of  receiving  'or  the 
slaughter  of  other  men  various  silly  little  ornaments  wbl  h  they 
so  highly  prize.  at>  nbbona.  crosses,  orders,  and  stars.  Idl  ladles 
and  i^entU-men  will  make  a  great  f\jss  entering  their  name^  In  ad- 
vance for  the  Red  CroHs  S«x-letv  und  ready  to  bind  up  the  rounds 
of  those  whom  thtiir  husbands  and  brothen<  will  mvitllate.  a  id  they 
win  Imagine  that  in  so  doing  they  are  performing  a  most  O.rl-stian 
work 

And.  smothering  despair  within  their  souls  by  songs  Ucen- 
tiousness- 

And  he  might  have  said  community  sinking — 

and  wine,  men  will  trail  along,  torn  from  peaceful  labor,  froa  their 
wives,  mothers,  and  children  hundreds  of  thousands  of  Imple- 
mlnded.  good-natured  men  with  murderous  weapons  li  their 
hand»    anywhere  they  may  be  driven. 

They  will  march  freeze,  hunger,  suffer  slckneaa,  and  die  I'om  It. 
or  Anally  come  to  some  place  where  they  will  be  slain  b>  thou- 
sands, or  kill  lhou8ands  thembclves  with  no  reason-men  whom 
they  have  never  been  before,  and  who  neither  have  done  nor  could 
do  them  any  mL-iChiel. 

And  when  the  number  of  sick,  wounded,  aiid  killed  becf-mes  so 
great  that  there  are  not  hand<«  enough  left  to  pick  them  i.p.  and 
when  the  air  is  so  infected  with  the  putrefying  scent  of  the  "  food 
for  cannon  "  that  even  the  authoritle.s  And  it  disagreeable  i  trucn 
will  be  made  the  wounded  will  be  plckea  up  anyhow,  the  sck  will 
be  brought  in  and  huddled  together  In  heaps,  the  killed  will  b« 
covered  with  earth  and  lime,  and  once  mure  all  the  crowd  of  de- 
luded men  will  be  led  on  and  on  till  those  who  have  devl.-  ed  the 
project  weary  of  it.  or  till  thtwe  who  thought  to  And  It  pr  fltable 
receive  their  spoil. 

And  so,  once  more  men  will  be  made  savage,  fierce,  and  Drutal. 
and  love  will  wane  In  the  world,  and  the  Christianizing  of  mi.nklnd. 
which  has  already  begun,  will  lapse  for  scores  and  hundreds  of 
years  And  so  once  mori-  toe  men  who  reaped  profit  fron.  It  all 
will  assert  with  assuraace  that  since  there  has  been  a  wa  there 
must  needs  have  been  one.  and  that  other  wars  must  folio  v.  and 
they  will  again  prepare  future  generations  for  a  continuance  of 
slaughter,  depraving  them  from  their  childhood. 

ThAt  is  what  T.iistoy  wrote  of  the  peace  movements  of  the 
early  nineties,  which  were,  in  fact,  preparation  lor  war  m  the 
name  of  peace. 

That,  however,  was  not  the  flrst  war  organization  which 

was    organued    in    the    name    of    pence.    When    Naijoleon 

I  ctarted  to  raise  trouble  in  Europe,  overthrowixig  the  dynas- 
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Ues,  the  monardiies.  the  leftttnutte  heln  to  Hbe  Omnes,  he 
gave  some  consldentloii  to  the  peltttcal  And  ecaaamic 
i-ights  of  the  ordinary,  Dominon  man.  mod  ao  those  who 
would  rule  by  divine  rli^t  fonned  an  alUanee  to  get  tM  of 
Napoleon.  The  slogan  In  the  Napoleraxic  wan  In  their  later 
stages  was  the  same  as  the  docan  In  the  last  World  War — 
the  slogan  of  which  was  "Oct  rid  of  the  Kaiser."  The 
slogan  in  the  Napoleonic  wan  was  *'  Get  rid  of  Napoleon." 
The  Foreign  Minister  of  Great  Britain  wrote  to  the  chan- 
celrles.  when  he  was  forming  his  alUanoe  against  Neptdeon, 
and  said,  "  We  most  have  a  league  of  naUons  after  we  get 
rid  of  Napoleon  to  maintain  the  status  quo.  to  keep  the  legltl- 
mate  heirs  on  the  thrones,  and  stop  the  onward  inarch  of 
democracy."  And  that  league  was  formed.  It  was  called 
the  "  Holy  Alliance." 

History  shows  that  it  was  hailed  all  orer  the  world  as  a 
league  of  peace,  as  an  organization  to  keep  the  peace  of  the 
world  and  to  save  civllisatiQn  by  enforcing  peace  upon  the 
world.  History  also  shows  that  it  did  not  prevent  any  war, 
and  it  did  not  preserve  any  peace  In  Europe,  because  the 
alliance  was  based  up(m  injustice  to  humanity,  because  tt 
had  for  Its  ultimate  purpose  the  def«at  of  the  movement  of 
democracy  to  protect  the  economic  and  ptditical  rights 
of  the  average  man.  It  did  not  prevent  the  revolution  In 
Germany  in  the  forties;  it  did  not  prevent  the  war  against 
Denmark;  it  did  not  prevent  the  war  of  1870.  It  was  not 
meant  to  prevent  war.  It  was  meant  to  keep  down  donoc- 
racy  and  protect  the  autocracies  and  those  upon  the  thrones 
of  Europe.  But  the  evolutionary  movement  of  democracy 
to  free  every  man  and  to  give  the  same  right  of  equality 
before  the  law  to  every  land  was  too  strong,  and  it  was 
overthrown. 

I  said  in  the  beginning  I  believed  history  is  repeating 
itself.  It  may  do  no  good  to  repeat  that  history  repeats 
Itself,  and  that  we  can  learn  something  today  from  ^^lat 
has  happened  in  history  before.  Hegel  said  the  only  thing 
we  learn  from  history  is  that  we  cannot  learn  anything  from 
history.  However,  I  am  not  so  cynical  as  HegeL  I  believe 
that  we  can  learn  something  from  history.  Ihere  is  nothing 
new  in  diplomacy;  there  Is  nothing  new  in  statecraft.  Since 
the  time  of  Pitt  the  same  formulas  of  oonquerlng  nations 
are  written  into  peace  treaties  and  into  organizations  for 
peace. 

So  we  come  to  the  inreaent  moment  when  we  have  an 
organization  which  Is  set  up  to  be  an  organisation  for 
peace.  I  come  to  the  League  of  Nations.  If  this  Court 
were  not  an  instnunent  of  the  League  of  Nations,  if  it  were 
not  created  by  the  League  of  Nations,  if  it  woe  not  given  life 
and  nourishment  by  the  League  of  NaUons,  and  if  it  were 
not  created  to  be  used  as  a  tool  to  carry  out  the  political 
purposes  for  which  the  League  of  Natioiis  was  founded.  I 
would  not  impose  upon  the  time  xif  the  Senate.  I  know 
that  honest,  able  men  disagree  witti  me.  H  I  believed  that 
the  thing  for  the  United  States  to  do  as  a  matter  of  national 
policy  was  to  join  the  League  of  Naticms.  I  would  be  tor  the 
World  Court.  I  do  not  bdieve  the  national  policy  of  the 
United  States  is  one  that  diould  make  us  enter  either  the 
League  or  its  instrument — the  League  Court — because  I  do 
not  consider  either  one  ct  the  two  as  instnmients  of  peace. 

What  is  the  League  of  Nations?  It  was  created  by  the 
Treaty  of  Versailles.  The  Treaty  of  Versailles  was  written 
by  the  conquering  nations  of  the  World  War.  They  were 
the  victors  of  the  war.  After  tbe  war  was  over,  and  after 
the  signing  of  the  armistice,  they  sat  down  and  divided 
territory  and  the  oil  fields  of  the  world  among  themselves, 
and  then  formed  an  organisation  to  protect  each  other  in 
the  loot  of  that  war. 

Mr.  President,  we  did  not  take  any  of  the  loot  of  that 
war.  Having  assisted  ttson  in  acquiring  that  loot,  men  who 
believe  it  is  our  duty  to  go  over  and  heh?  tbem  protect  that 
loot  would  Join  the  League  of  Katkms;  men  who  sincerely 
believe  that  that  organixatian  was  formed  to  ke^  the  peace 
of  the  world  would  Join  the  League  of  Nathms,  and  they 
think  the  United  States  should  so  do.  Aeeording  to  the 
Treaty  of  Versailles,  the  only  peaee  Hm  vktoriows  Buropean 
nations  would  stand  tar  was  a  peace  that  would  protect 


them  in  their  kK>t  gahied  from  the  Wortd  War;  and  In  that 
the<M7  and  in  that  idea  and  in  that  princ^de  Is  rmntslmit 
the  cause  of  the  next  war. 

A  league;  of  nations  to  teep  the  peace!  We  got  into  Urn 
World  Wai'  in  the  name  of  peace;  we  got  into  the  World  War 
in  (Hider  "  to  put  an  end  to  war."  That  was  the  prcHpaganda; 
that  was  tiie  slogan.  The  Carnegie  Foundation— founded  by 
Andrew  Ciunegie,  1^0.  as  is  well  known,  said  the  United 
States  ought  again  to  become  a  part  of  the  British  Bmpbv— 
at  the  outbreak  of  the  World  War  that  organintian  became 
a  propaganda  organisation  to  ti^  us  into  the  war,  and  one 
of  the  pen/iioners  of  the  Carnegie  Foundation,  who  had  been 
traveling  all  over  this  country  in  the  interest  of  peace,  stood 
in  the  gall(>ry  of  the  House  of  Reinvsentatives  when  war  was 
declared  and  waved. the  American  flag  because  the  United 
States  was  going  into  the  war.  Leading  Socialists  and  other 
leaders  of  pacifist  organizations  became  hig^-paid  war  pnp- 
agandists,  and  church  puli^ts  became  recruitijag  stations. 

As  a  young  Nation,  something  like  160  yean  old.  we  have 
prospered  beyond  the  dreams  of  the  imagination.  In  that 
comparatively  short  time  we  became  a  Nation  of  130.000,000 
people,  the  wealthiest  and  most  powerful  naticm  in  the  world. 
During  that  century  and  a  half,  which  made  us  proqwroos 
and  a  great  Nati(»i.  we  minded  our  own  bostness;  we  at- 
tended to  our  own  political  affain;  we  had  friends  in  every 
land;  we  traded  in  evor  land;  our  ships  were  wdcome  in 
every  port;  we  were  the  envy  of  the  world;  we  had  friends 
in  every  comer  ot  the  world.  In  1914  we  departed  fftm  the 
policy  ot  minding  maar  own  affain  and  started  to  mix  into 
the  politics  of  Burope.  That  was  the  year  when  Uie  World 
'  War  broke  out.  I  say  that  we  departed  from  that  policy  in 
1914,  not  with  military  force,  but  the  seeds  were  sown  in  1914 
that  took  us  into  the  World  War  with  an  army  in  191T. 
when  the  emissaries  of  foreign  governments,  acting  as  finan- 
cial agents  for  Great  Britain,  Prance,  and  Russia,  with 
American  credit  began  to  finance  for^gn  governments  la 
war.  lliose  agents  of  for^gn  governments,  for  a  commis- 
sion and  for  pay,  sowed  the  seeds  by  means  of  loans  to  eco- 
nomic imtaivlements  v^ch  tod  to  pcditical  entanglonaita. 
These  roving  ambassadors  and  Mr.  J.  Pterpont  Morgan 
headed  that  conspiracy  to  finance  with  American  credit 
foreign  countries  and  foreign  governments  in  a  war.  By 
1917  the  American  Ambassador  to  the  Court  of  St.  James 
cabled  the  President  of  the  United  States  that  Great  Britain 
and  France  were  at  the  end  of  their  ropes  so  far  as  loans 
were  concerned,  that  the  house  of  J.  Pterpont  Morgan  could 
not  carry  their  load  any  longer,  that  the  only  thing  that 
could  save  her  was  the  American  taxpayws'  credit,  and  the 
only  way  that  could  be  obtained  was  to  have  the  United 
States  declare  war. 

Then,  after  the  war,  when  they  could  not  get  more  money 
out  of  tlie  taxpayers'  pockets,  the  roving  ambassadora  started 
over  again  with  the  Dawes  Flan  to  provide^  a  method  by 
which  private  investors  of  the  United  States  oould  be  in- 
duced to  buy  bonds  and  loan  the  proceeds  to  Germany  so 
that  Germany  ooukl  pay  her  reparations  to  France  and 
Great  Britain.  When  they  could  not  raise  any  more  mon^ 
under  tliat  scheme,  anotiirr  roving  ambassador  by  the  naoae 
of  Owen  D.  Young  went  over  to  Europe  and  put  over  another 
scheme  by  which  the  bankera  helped  Great  Britain  and 
nance  to  collect  some  more  reparations  from  Gomany 
through  loans  of  the  United  States,  and  oar  American  in- 
vestors lield  the  bag. 

Then  came  the  London  naval  treaty,  MpoamxnA  by  the 
pacifists  and  peace  organisations  in  the  name  of  disamia>- 
ment,  in  the  name  of  peace.  As  the  result  of  that  trea^ 
we  are  now  going  to  spend  a  billion  doQan  more  to  increase 
our  Navy. 

I  allude  to  these  facts  to  show  how,  in  the  name  of  peace, 
we  are  led  to  greater  armaments  and  greater  eommitmoits 
tn  the  interest  of  war. 

Then  came  the  KeSlogg  Pact  for  the  outlawry  <rf  war.  Jn 
that  pact  natifms  renounced  war  as  a  national  policy;  but 
wkken  Japan  made  war  upon  China  and  took  territory  fraaa 
China,  the  pact  to  renounce  war  was  not  in  evidence,  and 
Japan  has  obtained  the  loot  of  that  war.    There  was  no 
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advisory  opinion  asked  for  by  the  League  of  Nations  In  th*t 
cAse.  Whether  or  not  they  did  not  dare  to  do  so.  or  whether 
or  not  they  thought  Japan  was  entitled  to  something  ior 
what  little  aid  she  gave  in  the  World  War.  and  had  a  secret 
understanding  that  she  should  go  ahead  I  do  not  know,  but 
our  Secretary  of  State  disregarded  the  solemn  treaty  signed 
by  nine  powers,  that  in  such  an  event  we  would  call  a  con- 
ference and  discuss  frankly  the  condition  that  existed,  and. 
instead,  went  over  to  Europe  to  seek  the  aid  of  this  great 
peace  organisation — the  League  of  Nations — and  they  told 
him  to  go  ahead.  He  went  as  far  as  he  could,  and  then  he 
discovered  that  he  was  alone.  We  came  out  of  that  affair, 
as  we  usually  come  out  of  foreign  conferences,  as  "  suckers." 

Mr  President,  as  I  have  already  said,  we  have  heard  a 
great  deal  about  peace,  and  we  hear  very  many  expressions 
of  a  desire  to  settle  international  controversies  by  peaceful 
means,  and  we  are  told  that  the  World  C^mrt  is  the  only 
place  we  can  go.  We  forget  we  have  settled  many  con- 
troversies by  peaceful  methods.  We  settled  the  Alabama 
claims  with  Oreat  Britam:  the  North  Atlantic  Fisheries 
case,  the  Alaskan  boundary  question,  and  Jiist  a  few  days 
ago  we  settled  a  controversial  question  with  Canada  in  the 
I'm  Alone  case. 

We  are  a  member  of  the  International  Court  of  Arbitra- 
tion at  The  Hague.  We  have  a  court  to  which  we  may  go 
if  we  want  to  go  to  it  to  settle  controvorsies  peacefully. 
I  have  still  to  find  any  man  who  can  tell  me  what  lon- 
troversies  involved  in  international  law  can  bf  brought  to 
the  League  of  Natioris  Court  which  cannot  also  be  brought 
to  the  Arbitration  Court  at  The  Ha^rue.  Herr  Lauder,  of 
Tht  Hague,  in  Holland,  was  the  first  president  of  the  court, 
but  he  IS  no  longer  a  member  of  it.  I  asked  him  a  few 
years  ago  if  he  knew  of  any  instance  where  a  case  or  a  con- 
troversy could  be  brought  to  the  League  of  Nations  Court 
that  could  not  be  brought  to  the  Court  of  Arbitration  at 
The  Hague  and  adjudicated  according  to  the  same  rules 
of  international  law.  and  he  told  me  he  did  not  know  of 
any.  So  entrance  into  this  Court,  the  open  door  to  the 
entrance  into  the  League  of  Nations,  cannot  be  based  upon 
a  theory'  that  the  World  Court  is  the  only  method  we  have 
of  settlmg  international  controversies  by  peaceful  means. 
We  have  found  other  methods  heretofore.  We  have  other 
doors  open  now  at  the  Hague  Court  of  Arbitration,  of 
which  we  are  a  member. 

Mr.  President,  as  I  said  in  the  beginning,  if  I  believed  the 
existing  League  of  Nations  was  anything  el-ie  but  the  repe- 
tition of  the  leagues  of  nations  that  have  gone  before  for 
military  purpofes  to  control  the  destinies  of  other  naticKis. 
I  would  be  for  the  entrance  of  the  United  States  into  the 
League  of  Nations.  I  cannot,  however,  help  but  believe  that 
the  policy  we  hav«  pursued  for  150  years,  which  made  us  a 
great  people,  is  the  policy  we  should  continue  to  pursue: 
and.  having  departed  from  it.  I  believe  it  is  the  policy  to 
which  we  should  return. 

It  has  been  explained  here  how  political  was  the  decision 
in  the  German-Austrian  case.  The  debate  that  has  taken 
place  on  the  part  of  the  Senator  from  California  IMr. 
JoHNsoifl.  the  Senator  from  Idaho  IMr.  Bobah).  and  the 
Senator  from  Arkansas  [Mr.  RoBiirsoifl.  at  least,  is  illumi- 
nating and  is  convincing  that  the  decision  in  :iiac  cvlsk  was 
a  pohtical  decision,  and  therefore  not  within  the  province 
of  a  Judicial  tribunal  but  perfectly  withm  the  province  and 
jurisdiction  of  a  political  tribunal.  It  has  lieen  said  it  was 
a  wise  decision  and  has  proved  to  be  wise  That  may  be 
true,  but  as  to  the  wisdom  of  that  decision,  if  any  good  re- 
sults have  followed  from  the  failure  of  Germany  and  Aus> 
tria  to  unite  on  tariffs,  they  are  not  due  in  tuiy  measure  to 
anythmg  the  judges  of  that  Court  could  foiesee. 

Hitler  at  that  time  did  not  rule  Germany.  The  trouble 
has  come  since  the  Nazi  movement  in  Germany  came  m 
conflict  with  the  sentiment  of  Austria.  There  are  those  who 
believe  that  under  the  circumstances  which  now  exist  such 
a  tariff  union  could  not  exist  between  those  two  countries, 
but  that  has  nothing  to  do  with  the  decision  of  the  League 
of  Nations  Court. 


Let  me  call  the  attention  of  the  Senate,  and  for  the  pur- 
pose of  the  RscoRO.  to  what  took  place  m  the  summer  )f 
1931.  Prance  has  been  financing  the  nations  of  the  Little 
Entente  for  political  and  armament  purposes.  France  ex- 
pressed great  concern  for  the  independence  of  Austria:  b  it 
it  is  well  known  that  when  the  Creditan.stalt  of  Vienna 
went  bankrupt  in  1931  and  applied  to  the  Bank  of  Prun  e 
for  aid.  for  a  loan,  they  could  not  get  it  unless  the  Austiuin 
Government  would  consent  to  certain  policies  in  connectit  n 
with  Prance  affecting  the  pobtics  of  eastern  Europe. 

Austria  refused  conditions  imposed,  so  France  refased  :o 
make  the  loan.  Then  Austria  applied  to  the  Bank  of  En..;- 
land  for  the  loan,  and  the  Bank  of  England  loaned  the 
money.  England  thus  swung  the  balance  of  power  away 
from  France  in  1931  to  a  sympathetic  attitude  toward  Ge  - 
many  with  her  allies.  Since  J.  Pierpont  Morgan  bcturi'' 
the  impresario  of  roaming  amba-ssadors  of  the  Uruted  St;it»'S. 
the  Umted  States  has  u.sually  followed  the  lead  of  Gre  ••: 
Britain.  Tlie  other  countries  were  in  political  almemeiit 
with  Great  Britain,  and  Lheir  judges  have  voted  with  Grt  it 
Britam.  Tho^e  under  political  obligation  to  France  and  in 
political  almement  with  France  voted  with  Prance. 

Mr.  President.  I  began  my  rrmarks  by  reading  a  par  i- 
graph  from  Tolstoy's  thesis  on  Patriotism  and  Christianity, 
written  20  years  before  the  World  War.  m  which  as  a 
prophet  he  showed  how  war  was  being  prepared  for  in  the 
name  of  peace.  While  peace  meetings  were  being  held  in 
every  country,  millions  were  being  spent  in  preparation  lor 
war.  Because  the  same  thing  i.s  goinn  on  all  over  the  wovld 
today.  I  hold  that  liii  essay  on  Patriotism  and  Christian  ty 
is  as  prophetic  today  xs  it  was  20  years  before  the  war 

Again,  to  student.s  of  p)eace.  lovers  of  peace,  and  students 
of  the  chicanery  of  diplomats  I  recommend  that  theMS. 
Since  the  book  has  laid  in  the  Congre.s.sional  Library  for  3"' 
years  without  having  its  pages  cut,  I  hope  that  every  p>eac" 
organization  in  the  United  States  will  now  get  a  copy  of  it 
and  read  it  in  order  to  understand  how  the  .-fforts  and  the 
motives  for  peace  are  being  prostituted  by  the  makers  of 
war. 

Mr  McNARY.  Mr.  President,  I  suggest  the  absence  of  a 
quorum 

The  PRESIDING  OFFICER  iMr  King  In  the  chair  > .  Thp 
Senator  from  Oregon  .suggests  the  absence  ot  a  quoruin. 
The  clerk  will  call  the  roll. 

T^e  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Cuniiaiiy 

JohlMOQ 

Pope 

A^burst 

Cool  idKe 

Kcyes 

R*drllff« 

Austin 

Co  Poland 

King 

Reynolds 

BkchmAn 

Cofltl^aa 

La  PoUeM* 

Roblnaon 

BAlley 

CouKens 

I-*wU 

Ru.<iaell 

BankhMd 

Cutting 

b<«an 

Srhall 

Barbour 

Da  Till 

lionerKan 

8«hwellenbach 

Baxkivy 

Dlckinaon 

McCarrau 

Sheppard 

BUbo 

Dlpt«*rlch 

M.-C.l!l 

Sh  iwtead 

Black 

Donahey 

MfNary 

Sm.th 

Bo«M 

Duffy 

Maloney 

Stfiwer 

Borah 

Fletcher 

Mi-uair 

Thomaii   Okia 

Brown 

Frazler 

Mlntnn 

Thonia.^   Utah 

Bulkley 

Oerry 

Moore 

Townaeud 

Bulow 

GlaM 

Murphy 

TramnveM 

Burke 

Oore 

Murray 

Truman 

Byrtl 

Ouffey 

Ne«ly 

Vandenberg 

Bym«i 

HAle 

Norbeck 

Van  Nuyii 

Capprr 

Harrt.>«on 

NorrU 

Wagfiir 

Caraway 

HaAttnc" 

Nye 

Walsh 

Carvy 

Hatch 

OMahoney 

Wh.fier 

Clark 

Hay den 

Pittman 

The  PRESIDING  OFFICER  Mr  Lonercan  in  the  chair  >. 
Eighty-seven  Senators  having  answered  to  their  names,  a 
quorum  is  present. 

Mr.  RUSSELL.  Mr.  President.  I  send  to  the  desk  and  a>k 
to  have  read  by  the  clerk  certain  resolutions  adopted  by  the 
house  of  representatives  of  the  Georgia  General  Assembly 
protesting  against  the  entrance  of  this  Nation  into  the  World 
Court  or  the  Court  of  the  League  of  Nations. 

Our  house  of  representatives  is  one  of  the  largest  leguJa- 
tive  bodies  in  the  United  States,  and  I  think  the  resolutions 
correctly  reflect  the  opposition  on  the  part  of  the  people  of 
the  State  of  Georgia,  and  I  believe  of  the  Umted  States,  to 
the  adoption  of  the  penduig  resolution. 
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The  PRESIDINO  OPFICBR.  Without  olijectlon,  tbe  clerk 
win  read  as  requested. 

•nie  legislfttlve  clerk  read  u  follows: 

B«nluttoo 

WhereM  there  la  now  pending  betore  the  Senate  fO.  \h»  United 
stat«T^rop»ltion  to  ^t«th*i  OomnamA  Into  the  World 
Court;    and  ,  ^  ...w     w  -^_-.  .^  ^> 

Wbereas  the  World  Oourt  1b  a  <««*a>»  ?L*^  ^252,^  ^ 
tlon.  whose  members  "•_<*««":*  °^__^ J^T^^^Jil 
termmed    by   tbe    Uimv»   ot   which   ttila   Ou m\t   to   not   a 

°115?!S5J^  membership  In  the  World  Oonrt  would  robject  this 
Government  to  the  control  of  powen  whoae  tatrnMs  •»  •*™o 
betw«m  thetnertve..  but  •^S;;^JtL^^^J^^^^SL^_ 
necessity  eubmlt  to  foralgn  oonferal  qoMtlcns  wblch  tkls  OoTecn- 
ment  shoxild  decide  tar  \Xatil\  and  .     _  .      .,___^    .^^ 

WhereM  the  reeervattoM  an  UapraeMeia  of  tefoccament.  and 
the  representattvee  of  this  Government  ooidd  not  ta^dBOMOf  pus 
upon  the  rlghte  of  othars  and  decline  a  similar  gubmlsBlon  of  Its 

"^WheSw  the  South  baa  puttcultf  InterMt  reiK??*.  *°^^2*" 
Uon  and  finance  whkh  ahoold  not  be  sabintttod  to  foreign 
Judgment;   and  ^       ,  ^__  ., 

Whereaa  It  Is  wtoer  now  to  avoid  forelgt€PtaTitfmiwmte  than 
when  Washington  advised  against  It:  "nierefore  be  It  

Resolved,  by  the  house  of  rtipttmiiaManm  that  ttie  Benatots  frratn 
Georgia  be  requested  to  vote  and  use  thslr  Inftaeni*  •pln»t  the 
entry  of  the  United  States  Into  the  World  Ooort.  and  thata  copy 
of  these  resolatlons  be  forwarded  to  tbe  Senators  trotn  Oeorgia. 

Reaolved  further.  That  this  lesututlon  be  tmmedlatrty  trans- 
mitted to  the  Govemor  for  his  awmvsl 

Approved  this  18th  4lay  of  January  IM6.  

^  Xaucsbs^  Oovernor. 


sn 


The  PRESIDING  OFFICKR.    The  rMOlutlon  will  He  on 

the  table. 

Mr.  DAVIS.  Mr.  President,  much  hfts  been  «aid  on  the 
subject  of  our  adherence  to  the  WoxW  Ccfort  protocols.  At 
the  risk  of  some  repetttion.  perhaps.  I  afaookl  Mm  to  review 
briefly  certahi  aspects  of  resemttlons  whi^  h»Te  been  before 
this  body  from  time  to  time. 

In  1923  the  Secretary  of  State  recommended  to  the  Pru- 
dent that  we  adhere  to  the  Worid  Ooort  wtth  certain  reser- 
vations which  he  set  forth,  m  1916  the  Senate  adopted  a 
resolution  which  embodied  the  Seeretaiy  of  StatelB  recom- 
mendations, plus  the  now  famous  Resermtlon  S. 

The  Senate  reserfatlons  contained,  tn  brief.  6  specific 
reservations.  1  condition,  and  2  understaadinsi. 

At  this  point  In  my  remailcs  I  adc  that  the  Senate  resolii- 
Ooo  of  1926  be  inserted  In  the  Racoas.  This  resiriatlon  ap- 
pears in  full  on  pages  ISl  and  in  of  ttw  World  Court  hear- 
ing before  the  Committee  on  Forelcn  Rehittows.  part  2.  May 
16.  1984.  third  paragraph. 

The  PRESIDIMO  OFFICKR.  Without  objection,  it  is  so 
ordered. 

The  matter  referred  to  is  as  follows: 


Whoeas  the  Piesiaent.  under  date  of  PBbrvary  M.  ItM,  trans- 
mltted  a  message  to  the  Senate,  aooompanled  by  a  letter  from 
the  Secretary  of  State,  dated  VStewary  IT.  UK.  Mktag  the  favor- 
able advice  and  consent  of  the  Senate  to  tbe  adhaienoe  on  the 
part  of  the  United  Stetes  to  ths  protoool  of  Dgpember  16.  1930. 
of  signature  of  the  statute  fcr  Iks  FHiuauflBt  Owwt  ef  Intama- 
Uonal  Jiwtioe.  ast  out  in  tbe  said  wtmmmm  of  t^  VwmiatmX  (^th- 
out  accepting  or  agreeing  to  tlie  opSlaaal  ela«M  for  eenpulaory 
juriedlctlon  contained  tbenln).  upon  tbe  ooadltlons  and  nndsr- 
Btandlngs  hereafter  staSsd.  to  be  made  a  pact  of  the  Inrtnunent 
of  adherence:  TlMrafare  be  tt 

Reaoived  {two-tKbrd»  of  the  Semmton  prsssai  uintwiinf ).  Tl»a» 
the  Senate  adrlae  and  tuuesnt  to  tbe  adbfSMnee  on  the  pert  of 
tbe  TTnlted  Stetes  to  tbe  said  proSoool  of  Dsoambv  16.  iwS.  and 
tbe  adjoined  stetuto  for  tiM  PHauHMOS  Oowrt  of  International 
jusUce  (Without  auiiipiliii  or  siPMing  to  tt»  aatteaal  olanse  for 
compulsory  turtsdlctkm  oontalmid  In  aald  atatote).  and  that  tbe 
idg^iture  of  the  United  States  be  aflBsd  to  the  satd  protocol. 
aob)eot  to  tbe  foUoertag  rsswattons  aad  waSMiteinllriB,  wblA 
are  hereby  made  a  p«rt  and  condltkm  of  tbls  lasulutlnn,  namely: 

1  That  such  adhemoe  sbaO  not  be  tskm  to  lavolvs  any  legal 
relation  on  the  part  Of  the  United  States  to  tbe  League  ctf  Ha- 
tioDs  or  the  assumptkm  of  any  abll|Mleas  by  «bs  Uaitod  Stacas 
under  the  Treaty  of  VoraalllBa. 

a  That  the  United  States  iban  ba  panattted  to  parUc4>ate 
through  representatives  dsrtpated  for  ^^pOTjoj"  •y*^^" 
equanty  with  the  other  states.  msmbOTS.  respi^valy.  of  the  Ooun- 
cll  and  Assembly  of  the  Lei«ue  of  INStoiH.tti  —y.""^  ■"  P«^ 
oeedingB  of  either  the  OooneO  or  lbs  MmmaS^  lor  tba  Meetlan  of 
judges  or  deputy  Judges  of  the  Pw  ■■■iisnt  Omvi  i 
JusUce  or  for  the  filling  of  Tacanrtes      ^  _  ^  _^  _  ^ 

S.  That  the  United  Stetes  wUl  pay  a  fair  Bb— »  ef  tbe   __ 
of  the  Oourt  as  determlnadaad  auiotetad  Item  tlsae  to  tteee  ny 
the  Ooi^fraai  of  the  Ukiltsd 


4.  -niat  the  United  Stetes  may  at  any  time  withdraw  Iteadher- 
ence  to  the  said  protocol  and  that  the  statute  for  the  Permanent 
Court  of  International  Justioe  adjoined  to  the  wotocOl  shall  not 
be  amended  without  the  ccmaent  of  the  United  States. 

6.  That  the  Cci\irt  shall  not  render  any  advisory  (^ttnlon  except 
publicly  after  due  notice  to  all  stetes  adhering  to  the  Oourt  and 
to  aU  mterested  stetes  and  after  public  hearing  or  opportunity  for 
hearing  gi^en  to  any  state  concerned;  nor  shall  it,  without  tbe 
consent  of  the  United  States,  entertain  any  request  for  an  •dylaory 
opinion  toucUng  any  dispute  or  question  to  which  the  United 
^tes  has  or  cUims  an  toterest. 

■nie  signature  of  the  United  States  to  the  said  protocol  idiall  not 
be  afllxed  untU  the  powers  signatory  to  such  protocol  shall  have 
IndH'fttiH.  through  an  «cchange  of  notes,  their  scoeptanceof  we 
foregoing  teacnratlons  and  understandings  as  a  part  and  a  ooodraon 
of  adherence  by  the  United  States  to  the  said  protootrt.      „^  ^  ^^ 

Resolved  furtfier.  as  a  part  at  this  act  of  ratlflcatlon.  That  tbe 
United  States  approve  the  protocol  and  statute  hereinabove  men- 
tioned with  the  xmderstanding  that  recouree  to  the  Penunant 
Court  of  International  Justioe  for  the  settlement  of  dlffesenoes 
between  the  United  States  and  any  other  state  »  states  (^Abe b»d 
<mly  by  agreement  thereto  through  general  or  ^tedal  treatlee 
concluded  between  the  parties  to  dispute:  and        .^♦„*« 

Resolved  further.  That  artherenne  to  the  said  protocol  and  «te^te 
liereby  approved  ehall  not  be  so  construed  as  to  require  tte  United 
States  to  depart  fnnn  Ite  traditional  poUcy  of  not  intrrMttng  upon, 
mtetfering  With,  or  entan^tog  iteeU  In  the  P^**»«J»^*»«-^^«; 
poUoy  or  totemal  administration  of  any  foreign  state:  nor  ^uU 
adherence  to  the  said  protocol  and  statute  be  construed  to  InoW  * 
relinquishment  by  the  United  States  of  ite  tradltlonal^*ltude 
toward  purely  American  questions  (S.  Doc.  Mo.  1.  TSd  Cong. 
8SSS..P.  10). 

Mr.  DAVIS.  Those  reservations  were  communicated 
mally  to  the  various  members  of  the  League  of  Nations.  Did 
the  League  members  accept  our  proposals,  which  were  st^^ 
In  clear  unequivocal  language?  Only  five  powers  accepted. 
They  were  Albania.  Cuba.  Oreece.  Uberia.  and  Luxemburg. 

A  total  of  34  powers  desired  to  vary  the  reservations;  so 
the  result  was  that  a  committee  of  jurists  was  named  by  the 
League  <rf  Nations  Council  to  consider  our  reservations.  This 
committee  made  a  study  and  drafted  the  so-called  "  protocol 
of  accession." 

What  the  League  of  Nations  said,  through  its  committee. 
was  this:  "  We  liave  studied  your  reservations,  and  we  want 
you  to  join  our  Court.  But  we  bfdieve  that  your  reservations 
should  be  rcwcrded  in  language  we  imderstand.  Tlierefore 
you  can  come  in  if  you  accept  our  version  of  your  own 
reaervatians." 

Can  such  discourtesy  be  imagined? 

We  were  tdd.  Mr.  President,  that  we  could  not  come  in 
unless  the  League  of  Natkms  worked  over  oar  reservations 
and  put  them  down  tai  words  that  they  understood,  and  that 

they  would  interpret. 

The  eminent  Senator  from  Idaho  [Mr.  BoaaKl.  in  a  learned 
^UgnT««ri**»  of  the  matto:  cf  adberenoe,  quoted  Viscount  Orey 
as  saying: 

liSt  them  come  In  with  tbatr  iiisarvaflons;  we  wUl 
leservstione. 


xtuoe 

J- 


This  situation  would  be  bad  enough  If  the  so-called 
"protocbl  of  aooession"  contained  evcrythinf 

The  simple  troth  is  that  aU  our  reauirementa      ^_  _    

The  reservations  proper,  as  fimhodtert  in  the  protocol,  were 
80  reworded  that  a  number  of  points  are  not  entirely  dear. 
The  condition  was  varied,  and  the  two  understandings  were 
omitted  entire.  That  is  how  the  League  of  Nations  garbled 
our  reservations.  

We  are  now  a^ed  by  Court  proponents  to  accept  that 
protocol  as  meeting  our  objections. 

When  this  protocol  was  before  the  Senate  Foreign  Rwa- 
tions  Committee  tt  caused  oofvlderable  disrnsiiion.  with  tbe 
result  that  we  have  before  us.  by  a  majortty  vote  of  ttw 
Senate  Committee  on  Poreign  Belatlona.  a  resdhitlon  to 
which  is  added  a  certain  proviso  said  to  give  the  Unttad 
States  certain  safeguards  with  regard  to  advisory  optadons. 

I  call  the  attention  of  the  Senate  to  the  spedilc  language 
of  the  resoiotion  introduced  by  the  leader  of  the  majority. 


The  Robinson  res(dntlon  says,  page  2.  Hues  »  through  12: 
With  the  dear  imderstandlng  of  tbe  United  States  that  ^ 
Pwmanent  Oourt  of  latematloiial  /n^tee  sbaU  not.  over  an  ob- 
jection by  the  United  States,  entertain  any  rwioest  for  aa  ad- 
opinlan. 


I'- 


I' 


'#t 


? 

? 


And  so  forth. 
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In  other  words.  Mr  E*resident.  the  duty  is  on  the  United 
States  to  object  if  an  advisory  opinion  touching  an  Ameri- 
can interest  is  requested  That  places  the  duty  of  acting  on 
us.  not  on  the  Court  or  the  League  of  Nations. 

It  setms  to  me.  Mr  President,  that  the  duty  should  be 
on  the  Court  to  obtain  our  consent.  That  is.  the  burden 
should  be  on  the  Court  to  obtain  our  consent.  This  thought 
IS  se»  forth  in  the  report  of  1932  by  the  able  Senator  from 
Montana.  Mr.  Walsh.  Thi.s  report,  known  as  Report  758, 
Seventy -second  Congress,  first  session,  says: 

With    the    clear    undemtandlnH    of    the    United    StAtes    that  the 

Permanent   Court  of   Intematlon&l   Justice  shall    not.   without  the 

conser.t   o(   the   United    States,    entertain    any   rvquest    for   an  ad- 
visory opinion 

And  so  forth. 

It  IS  my  understanding  that  my  former  colleague  In  this 
body.  Senator  Reed,  made  such  a  proposal  or  is  the  author 
of  such  a  propasal  as  that  embodied  In  the  Walsh  report, 
which  would  place  the  burden  on  the  Court  and  not  on  the 
United  States. 

Therefore.    Mr.    President.    I    think    certain   amendments 

should  be  made  to  the  Robinson  reservation  which  would 

change  the  language  to  read  as  follows: 

With  the  clear  understanding  of  the  United  States  that  th« 
Permanent  Court  of  International  Justice  shall  not.  without  tba 
amrin«t:ve  consent  of  the  United  States,  entertain  any  request 
for  any  advisory  opinion. 

And  so  forth- 

Yesterday  I  presented  to  the  Senate  a  reservation  which 
I  aiiked  at  that  time  to  have  printed  and  he  on  the  table.  I 
ask  the  consent  of  the  Senate  to  have  the  reservation  placed 
in  my  remarks  at  this  particular  point. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  reservation  is  as  follows: 

On  line  17  after  the  comma,  strike  out  "  oTsr  an  objection  by" 
and  insert  m  lieu  thereof  the  following    "  without  the  consent  of  " 

So  as  to  make  the  resolution  read: 

When»a8  the  President  under  date  of  December  10.  1930  trans- 
mitted 'o  the  Senate  a  commvinlcatlon.  accompanied  by  a  letter 
front  the  Secretary  of  State  dated  Novemeber  18.  1929.  asking  the 
favorable  advice  and  coa-tent  of  the  Senate  to  adherence  by  the 
United  States  to  the  protocol  of  date  December  16.  1920.  of  slt^na- 
tur-  of  the  statute  for  the  Permanent  Court  of  Internationiil 
Justice  the  protocol  of  revision  of  the  statute  of  the  Permanent 
Court  of  IntemattonaJ  Justice  of  date  September  14.  1928.  and 
the  protCK^ol  of  artression  of  the  United  States  of  America  to  the 
protocol  of  signature  of  the  statute  of  the  Permanent  Court  of 
International  Jiistlee  of  date  September  14.  IMS.  all  of  which  are 
set  out  in  the  said  message  of  the  President  dated  December  10. 
19.iO     Therefore  be  It 

Rr»«>Jr-rd  ( tM>o-third3  of  the  Senators  present  eoncumng  > .  That  the 
Senate  advise  and  consent  to  the  adherence  by  the  United  States 
to  the  said  three  protocols,  the  one  of  date  December  16.  IMO  and 
the  other  two  each  of  date  September  14.  1929  t  without  accepting; 
or  agreeing  to  the  optional  clause  for  compulsory  Jurtsdiction  > . 
with  the  clear  understanding  of  the  United  States  that  the  Perma- 
nent Oourt  of  International  Justice  shall  aot.  without  the  consent 
of  the  Uuited  States,  entertain  any  request  for  an  advisory  opinloo 
touching  any  dispute  or  question  In  which  the  United  States  has 
or  claims  an  Interest. 

Mr.  DAVIS.  In  the  first  place.  Mr.  President.  I  do  not 
think  the  protocol  of  accession  contains  all  the  protections 
which  the  Senate  of  the  United  States  has  requested.  In 
the  second  place,  if  it  be  the  desire  at  this  body  to  accept 
that  protocol.  I  think  an  amendment  or  reservation  should 
be  made  such  as  I  have  suggested,  which  will  change  the 
position  of  the  United  States  with  respect  to  advisory 
opinions.  That  is.  il  we  are  going  to  be  taken  into  the 
League  Court  on  terms  which  the  League  of  Nations  and 
not  the  Senate  spetufled.  we  should  have  the  protection  of 
taking  afHrmative  action  for  consent  rather  than  be  placed 
In  an  opposite  situation  relative  to  advisory  opinions.  That 
is  to  say.  Mr.  President,  without  this  amendment  the  Court 
could  entertain  a  request  for  an  advisory  opinion  unless  we 
made  specific  objection  The  situation  should  be  that  the 
Court  cannot  act  on  such  an  opinion  without  first  securing 
our  consent. 

I  should  like  to  raLse  the  question  as  to  who.  under  the 
resolution  before  the  Senate,  will  make  the  objecttoa?     If 


the  Senate,  the  constitutional  body  to  advise  with  the  Exec- 
utive on  matters  of  foreign  relations,  is  not  In  session,  who 
will  object  on  behalf  of  the  United  States?  Will  It  be  some 
administrative  ofllcial  or  some  sort  of  delegate?  Such  power 
Is  too  great  to  delegate  to  one  man. 

Mr  President.  I  should  like  to  make  brief  reference  to  a 
communication  I  have  received  from  the  Honorable  George 
Wharton  Pepper,  former  Senator  from  Pennsylvania,  a  dis- 
tinguished member  of  the  bar  and  nationally  recognized 
student  of  international  law  and  foreign  relations.  Says 
Senator  Pepper: 

I  think  the  terms  wf  the  Senate  resolution  of  ia9<J  give  Um 
minimum  protection  which  the  United  States  should  have. 

Note  the  word.s    '  min+mum  protection." 

The  letter  also  says: 

It  <teems  tn  me  to  be  wholly  inconsistent  with  the  dignity  of 
the  Senate.  8  or  9  years  after  the  passage  of  the  resolution,  to 
permit  ItaeW  to  be  put  in  the  position  of  allowing  the  impreMlun 
to  prevail  that  nonadherenre  In  1926  was  the  fault  of  the  United 
States  when  actually  It  was  due  to  the  perverse  refusal  of  the 
signatories  to  accept  the  terms  which  we  then  offered  That  their 
refusal  was  perverse  Is  demonstrated  by  the  fact  that  they  now 
contend  for  adherence  upon  terms  of  the  Root-Hurst  formula. 
coupled  with  the  positive  assertion  that  this  means  the  same  thing 
as  the  original  Senate  resolution  It  obviously  does  not  mean 
the  same  thing  but  tiomething  far  less  satisfactory. 

Senator  Pepper  has  for  years  made  a  detailed  study  of  the 
question  of  our  adherence  to  the  World  Court,  and  his  words 
should  be  taken  as  those  of  one  in  authority  to  speak  on  this 
subject. 

I  continue  with  the  letter: 

It  Ls  then  proposed  to  convert  the  unsatisfactory  Root-Hurst 
formula  Into  the  equivalent  of  what  Its  promoters  claim  for  It  by 
adding  a  reservation  that  our  clear  understanding  of  the  formula 
Is  that  it  means  something  which  It  dues  not  mean.  If  I  were  in 
the  Senate  and  wished  to  vote  for  adherence.  I  should  do  It  uptui 
the  precise  terms  of   the   original  Senate   resolution   or   not   at   all 

As  Senator  Pepper  observes  by  inference,  if  the  offer  we 
now  have  is  equivalent  to  the  Senate  resolutions  upwn  which 
we  insisted,  why  must  we  bother  with  all  the  trouble  of 
passing  a  new  set  of  resolutions? 

It  .seems  clear  to  me  that  either  the  proposal  we  have 
before  us  is  the  same  or  different  from  the  resolutions  of 
1926.  U  the  proposal  is  equivalent  to  the  resolutions  of 
1926.  we  have  spoken,  and  it  only  remams  for  the  other 
powers  to  accept.  They  have  ?iven  their  answer;  they  have 
refused.  It  follows,  therefore,  that  the  proposal  must  be 
different;  and  if  it  i.s  different.  It  must  be  in  favor  of  the 
foreign  powers,  for  the  proposals  are  written  by  them  m 
perverse  variance  to  our  rp.S4ilutions 

I  repeat  Lord  Grey's  remark: 

Let  them  cume  In  with  their  reservations,  we  will  con.strue 
Iheir  reservations 

Senator  Pepper  further  on  In  his   letter   touches  nn   the 

matter  of  adherence  lieing   a  step  forward   to   membership 

in  the  League  of  Nations.     He  says: 

Pew  people  realliee  how  siibtle  and  far-reaching  has  been  the 
propaganda  put  forward  in  the  interest  of  the  League  of  Nations 
and  the  Court  The  whole  thing  seenvi  to  me  to  be  a  menace  to 
our  American  birthright  •  •  •  It  u  like  letting  the  wooden 
horse  inside  the  forir»-ss.  and  Hndlng  too  late  that  It  Is  full  of 
armed  Qreeks. 

I  am  in  favor  of  a  Court  of  International  Justice:  but  in 
this  Court,  with  its  advisory  opinions,  I  have  but  little  faith, 
since  it  is  tied  in  with  the  League  of  Nstions.  The  League 
can  ask  for  advisory  opinions  at  any  time,  which  would  in 
many  cases.  I  am  sure,  be  very  embarrassing  to  the  people  of 
the  United  States. 

In  order  that  the  Senate  may  have  the  benefit  of  the  en- 
tire letter  addressed  to  me  by  Senator  Pepper.  I  desire  to  read 
the  letter  to  the  Senate     It  in  as  follows: 

PwrrxM..  BoouTK.  Stokss  A  Schoch. 

PMladelphim.  January  21.  1935. 
'   The  Honorable  Jambs  J    Davis 

Sensts  Ogloe  Butldtng.  Wa*htnfftom.  D    C. 
I       Dsas  SuiAToa.    I  am  awfully  sorry  that  I  missed  your  telephone 
I   call  on  Saturday 

I  am  as  much  interested  as  ever  In  the  World  Court  controversy 
I  think  that  (If  «•  are  to  sdhere  at  all»    the  terms  of  the  Senate 
I  resolution  xtopted  In   19M  give   Uk«  minimum  protection   which 
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the  United  States  slwold  harm.  I»  •ttmt  to  UM  to  b*  wboUy  to- 
consistent  with  the  dignity  of  tbe  8«nate.  8  or  9  yean  after  the 
passage  of  this  resolution,  to  pecmlt  Itself  to  be  pat  to  the  posi- 
tion of  allowing  the  impreoBion  to  pravall  that  nonadberence  to 
1926  was  the  fault  of  the  United  States,  when  actuaUy  It  was  due 
to  the  perverse  refusal  of  other  slgnatartM  to  aoee|»«  the  terms 
which  we  then  offered.  That  their  refusal  was  pervene  is  demon- 
strated by  the  fact  that  they  now  contend  for  adherence  upon  the 
terms  of  the  Root-Hurst  formula,  couided  with  the  poalUve  asser- 
tion that  this  means  the  same  thtog  as  the  original  Senate  resohi- 
tlon  It  obvtoosly  does  not  mean  the  same  thing  tut  something 
far  less  aattafactory.  It  la  then  proposed  to  oonvcrt  the  unsatle- 
factory  Root-Hurst  formula  Into  the  eqalvalent  of  what  its  pro- 
moters claim  for  It  by  adding  a  reaerratlon  that  our  dear  under- 
standing of  the  formula  Is  that  It  means  sometlklng  which  it  does 
not  mean.  If  I  were  to  the  Senate  and  wished  to  vote  for  adherence 
I  should  do  it  upon  the  precise  terms  at  the  original  Senate  reso- 
lution or  not  at  all.  Events  which  have  occurred  since  1926  have 
led  me  to  feel  that  the  wh(4e  movement  for  Wotld  Ooort  adherence 
Is  rT«lly  a  "  turning  movement "  to  get  us  Into  the  league;  and  as 
this  is  absolutely  undesirable  and  more  than  oounterbalances 
any  fancied  advantage  of  adherence  to  the  Coort.  I  should  think 
the  bes*  thing  to  do  Is  to  stay  ofut  altogether. 

In  any  event,  I  think  the  reservation  Qt  Senator  Horns  Is  a 
perfectly  sound  one.  Kach  time  we  agree  with  another  nation 
to  refer  a  question  to  the  World  Court  we  are  mairing  an  toter- 
natlonal  agreement,  which  Is  to  substance  a  treaty  of  limited 
scope  I  think  that  each  such  treaty  sboiUd  be  passed  upon  by 
the  Senate,  and  that  we  should  not  confide  to  ttts  Kiecutive  the 
general  and  continuing  power  to  make  a  aortas  of  these  limited 
treaties  with   no  check  upon  his  Individual  discretion. 

Pew  people  resJlBe  how  subtle  and  far-reaching  has  been  the 
propaganda  put  forward  to  the  toterest  ot  Ijeague  and  CSourt. 
The  whole  thing  seems  to  me  to  be  a  menace  to  our  American 
birthright.  As  I  said  orice,  with  your  much-apprsdated  approral. 
It  18  like  letting  the  wooden  horse  Inside  the  f ortreas  and  finding 
too  late  that  It  U  full  of  armed  Qreeks. 
Faithfully  yotirs. 

Whaktom  P«p«kb. 
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I  hope,  Mr.  President,  that  when  tbe  reservation  which  I 
have  sent  to  the  desk  comes  up  for  action  on  the  part  of 
the  Senate,  the  Senate  will  adc^  It,  becauae  It  has  had 
Uie  support  of  distinguished  men  who  have  been  members 
of  the  Foreign  Relations  Committee  and  of  that  very  noble- 
hearted  and  good  soul,  the  leader  of  the  Foreign  Relations 
Committee  in  his  day.  the  late  Senator  from  Montana, 
Thomas  J.  Walsh. 

Mr  BORAH.  I  am  led  to  occupy  the  floor  again  on  the 
matter  of  the  World  Court  briefly,  by  reason  of  some  obser- 
vations made  in  reference  to  remarks  presented  at  the  time 
I  occupied  the  floor  on  Monday.  First.  I  refer  to  a  state- 
ment made  by  the  able  Senator  from  Utah  [Mr.  Thomas],  In 
which  he  said: 

I  invite  attention  to  this  fact  becauae  I  have  Incorrectly  re- 
ferred to  the  Court  and  Its  Judges  aa  If  they  repraeented  nation- 
alities. Yesterday  the  Senator  from  Idaho  read  the  names  of  the 
seven  dissenting  Judges  and  he  did  sometMng  that  made  me  very. 
very  happv.  As  a  man  who  has  had  oecaalan  to  «l>fwnd  the  poor 
yellow  man  on  the  othw  side  of  the  world  time  and  time  agato. 
I  was  greaUy  pleased  to  have  him  list  the  Chtoeee  Justice  and  the 
Japanese  jusUces  as  Teutons.  I  reallBB  it  was  a  si^i  of  the  tongue. 
but  hu  Idea  was  that  It  was  the  Teaton  tntliwnee  that  brought 
about  the  declsl<»i  at  the  mlnarlty  Judges. 

I  take  occasion  to  say  that  the  aUe  Senator  had  refer- 
ence, I  have  no  doubt,  to  an  editarial  which  I  read.  It  was 
not  a  statement  of  mine,  but  I  lead  aa  editorial  frwn  ttie 
Bund,  a  paper  published  in  8wit»rland.  and  that  paper 

said: 

All  the  rejecting  Judges  of  the  Wortd  Oourt  hall  from  Latto 
countries- — 

Naming  them — 
while  the  seven  Judges  to  favor  of  the  Austio-Oerman  cxwtom 
union  belong  to  Teutonic  races — 

Naming  them — 
untied  to  the  far-eastern  Japan—  Judge  and  the  dilneee  Judge. 

I  think  the  Senator  confused  the  reference  hi  the  editorial 
as  my  own  statement.  I  would  feel  somewhat  chagrined, 
even  through  a  slip  of  the  tongiie.  to  refer  to  the  Chinese 
and  the  Japanese  as  members  of  the  Teutonic  race.  I  make 
that  correction  for  the  Ricoro. 

I  have  no  doubt,  as  I  said,  that  the  Senator  Ustening  to 
the  editorial  mistook  it  for  a  statement  of  mine,  and  also 
that  he  f  aUed  to  note  in  the  editorial  that  the  Japanese  and 
Chinese  were  separated  from  the  Teutons. 


Mr.  President,  the  able  Senator  from  NcMth  Carolina  Clir. 
Bailky]  upon  yesterday  said,  after  quoting  from  my 
remarks: 

I  wUl  agree  that  It  U  caUed  forth  In  the  Covenant  of  the  lisagua, 
but  I  deny  that  It  is  a  part  of  or  Is  dependent  upon  the  League. 
It  is  not  a  part  of  anything,  no  more  thsm  the  Supreme  Oourt 
of  the  United  States  is  a  part  of  the  Oongreos  which  wrote  the 
Constitution. 

That  statement  by  so  learned  and  so  distinguished  a  lawyer 
as  the  Senator  from  North  Carolina  is  entitled  to  particular 
consideration.  It  represents  a  view  which  I  know  to  be 
entertained  by  students  of  this  subject,  but  a  different  view 
is  entertained  by  others.  I  am  going  to  discuss  the  latter 
view  briefly. 

I  contend  that  this  Court  is  an  inseparable  part  of  the 
League  of  Nations;  that  It  was  designed  to  be  an  inseparable 
part  of  the  League  of  Nations,  There  was  a  movement  to 
set  up  an  independent  Court  which  friends  of  the  league 
would  not  consent  to  have  done.  And  It  was  created  with 
the  design,  intent,  and  purpose  that  it  should  be  a  part  of  a 
system  composed  of  the  League,  of  the  Court,  and  of  the 
Labor  Bureau. 

In  the  communication  of  the  secretary -general  to  the 
Jurists  inviting  them  to  serve  on  the  committee  to  prepare  a 
plan  for  the  Court  the  secretary-general  has  this  to  say. 
•nie  Court — 

Is  a  moet  essential  part  of  the  organization  of  the  league  of 
Nations. 

The  Jurists  were  invited  to  the  amference  with  a  view  of 
establishing  a  court  as  a  department  and  an  essential  part 
of  the  League.  It  was  not  contemplated  that  they  should 
establish  a  separate  and  independent  Judicial  tribunaL 

Ex-Secretary  Root,  who  was  a  manber  of  the  committee 
which  organized  the  Court  in  the  flrst  Instance,  said: 

We  must  first  consider  that  this  new  Court  mus*  be  provided  for 
as  a  part  of  a  system  of  which  the  lieague  ot  Nattoos  Is  a  part. 
We  cannot  accept  the  tovltatlon  of  the  CouncU  and  recommend  a 
plan  for  a  court  which  Is  not  going  to  form  a  part  of  that  system. 

Thus.  In  the  very  inception  It  was  clearly  understood  that 
in  creating  this  judicial  department  they  were  creating  a 
department  of  the  League.  They  set  oat  to  accomplish  that 
thing  and  they  did  accomplish  It. 

The  distinguished  Senator  from  North  Carolina  said  that 
the  Supreme  Court  of  the  United  States  Is  not  a  part^ef 
Congress,  and  that  Is  true;  but  It  is  a  part  and  an  essential 
part  of  the  Government  ot  the  United  States;  that  Is  what 
I  contend  with  reference  to  this  Court— that  It  Is  a  part  of 
this  international  government  or  League. 

The  distinguished  Fretitdiman  who  was  the  fhrst  president 
of  the  Council  of  the  League  of  Nations  and  was  active  in 
the  creation  of  the  League  arid  the  Court,  M.  Bourgeois,  said: 

It  (the  Court)  must  have  dose  at  hand  a  poUtical  organlMtlao. 
first,  to  supply  It  with  the  law  whlt^  It  la  to  apfrty:  and.  ••eaoA.  M 
give  It  the  necessary  authority  and.  If  need  be,  aaoctlans.  Blau* 
larly  the  Usague  ItreU  must  have  at  hand  a  oourt  of  law  for  tba 
administration  and  toterpretotlon  of  Its  laws  and  regulatlc^  The 
political  phase  of  the  League  will  be  aa  dependent  upon  lm»  laval 
pbam  as  tbe  legal  phase  la  upon  the  poUtleal. 

It  was  regarded  in  no  different  sense,  bo  far  as  Its  reiatlan 
to  the  League  was  concerned,  than  the  Supnnie  Court  of 
the  United  States  sustains  to  oar  Oovemment.  The  I^agiw 
was  an  International  government,  as  It  were,  posseasfaag  cer- 
tain powers,  and  at  one  time  designed  to  possess  very  much 
greater  power;  this  judicial  tribunal  was  to  be  its  deiMrt- 
ment  for  the  interpretation  and  admlnistratlan  ot  law;  and. 
so  far  as  its  advisory  opinions  are  concerned,  the  I«afiM 
was  glv«i  control  ai  putting  into  operati<m  the  Jartsdicttcm 
with  reference  to  advisory  opinions;  and  it  has  sudi  Jurlsdle- 
tion  now. 

The  twivisory  jurisdiction  of  the  Court  comes  exdusivrty 
from  tbe  League  of  Natkms  Covenant,  article  14.  which  I 
will  take  the  time  to  read.    It  is  as  follows: 

The  Ootmdl  shaU  formulate  and  submit  to  the  membwa  ct  the 
League  for  adoption  plana  for  the  estabUahment  of  a  Pemenent 
Cwat  of  IntwTiatlonal  Justice.  The  Court  shall  be  ootopetent  to 
hear  and  determtoe  any  dispute  of  an  totematlonal  (disracter 
which  the  parties  thereto  submit  to  It. 
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Had  they  stopped  there   thTC  would  have  been  an  oppor-  ' 
tiinity.  had  they  followed  it,  ouf    to  establish  an  indnpt^ident 
Judicial  tribunal — and.  when  I  say      indcp'^ndent  '  I  mean 
independent    of    the    Leastue — but    they    followed    that    by 
saying 

Tht  Court  may  ai«o  glre  an  iidviaory  upinion  upon  iny  dispute 
or  question  rererre>d  to  It  by  the  Council  or  by  ihe  .A>»e;nbly  i'<f 
the  Le«irue) 

ThAt  IS  the  sole  source  of  power  for  the  advisory  Jurisdic- 
tion of  the  Court  Eliminate  article  14  from  the  i>ed«Uf 
Covenant  and  the  authority  to  render  an  advusory  opmion 
disappears.  II  the  League  ohould  break  down  and  disappear. 
the  Court  would  have  no  power  left  to  render  advuiory 
opinions:  it  would  have  no  such  Jurisdiction  The  League 
Is  the  sole  source  of  this  authority  and  the  League  alone 
determmes  when  thia  Jurisdiction  may  be  availed  of.  | 

That  Ls  not  true  with  reference  to  the  jurisdiction  where 
nations  may  go  voluntarily  and  submit  a  judicial  question 
for  determination.  Here  la  the  direct  contact  with  'he 
League,  and  the  Court  is  dependent  every  hour  of  its  exist- 
ence In  the  matter  of  its  advisory  jurusdiction  upon  the 
existence  of  the  League  of  Nations.  The  very  subject  which  i 
we  are  now  discussing  and  which  has  been  the  subject  of 
discussion  for  12  years  springs  alone  from  the  League 

Again   the  same   distinguished  Frenchman   from   whom   I  ! 

read  said  at  the  first   meeting  of   the  committee  | 

May  I  be  permitted  U)  stAt*  wliy  the  Council  of  the  Le*gue 
of  Nations  consider  the  two  innlituiions  i 

That  IS,  the  League  and  the  Court —  ' 

Ml  complementary  the  one  to  the  other,  m  of  neceiMtity  being 
ontmnLzed  at  the  smme  time  and  as  beln<<  unable  m  long  m 
they  wlah  to  preserve  their  eiiatence  to  do  without  each  other 
•  •  •  Plnaily.  there  la  a  laat  point  of  view  which  we  must 
take  in  order  to  envu»a4ce  the  ueceajk*ry  relatione  b«'twe«»u  the 
League  of  Natlona  and  the  International  Court  of  Justice  and 
the  clo«e  solidarity  which  pkim*  and  which  will  always  exiat  to 
an   Increasing  degree  between   their  two  action:.  j 

The  reporter  <rf  the  conunittee,  M.  De  Lapradelle.  said: 

The  new  Court,  being  the  Judicial  organ  of  the  League  of  Nations. 
can  only  be  created  wlthm  this  L.«aguc  { 

And  It  was  only  created  within  the  League.  There  was  a  ! 
movement  to  separate  It  entirely  from  the  League,  uisofar  as 
It  could  be  done,  with  the  exception  of  the  election  of  Judges. 
but  It  was  not  consented  to  and  theiefore  it  was  created  in 
accordance  with  the  view  expressed  by  former  Senator  Root. 
the  lecal  department  of  the  League  ol  Nations. 

At  pa<e  704  of  the  ofBci&l  proceedings  of  the  Jurists  who 
organiased  the  Court  It  is  said : 

As  It  la  to  b«  a  component  part  of  the  League.  It  must  originate 
t>t>m  an  organisation  within  the  League  and  not  from  a  body 
outside  of  It. 

These  fHwru^^O"*  to(A  irface  at  the  time  they  were  debating 
the  quesUoD  as  to  Just  what  relation  should  exist  between  the 
League  and  the  Court. 

Again  it  is  said  later  in  the  report,  referring  to  the 
proceedings: 

Nererthelaaa.  aa  the  Court  la  a  component  part  of  the  League  of 
Mattooa.  it  la  claar  that  it  Is  the  duty  of  the  Court  regUtrar  to 
Inform  the  members  at  the  League  of  the  appllcaUon  through  the 
Secretary  Ovnaral  at  the  League,  wbo  la  the  natural  chairman  of 
rrwnmun^i'a^""  twCween  the  tattabv*  at  tbe  Leagvie  and  the  Tarioua 
orgaxUaatkma,  the  Aaaembly.  the  CotincU.  and  the  Court  of  the 
League  of  Nations. 

Throughout  the  report,  and  all  through  the  discussions, 
which  are  reported,  when  they  were  creating  ibe  Court,  it  was 
referred  to  as  "  the  Court  of  the  League  of  Nations." 

On  Petoniary  15.  1922.  Sir  Eric  Druiranond.  secretary  of  the 

League,  said: 

The  defliUte  eatabllahment  of  the  Court  complftea  the  organtza- 
tJoo  of  the  League  aa  laid  down  under  the  Ooveaant. 

Lord    Phillmore.    the    distinguished    English    jurist,    with 

whose  writings  I  know  the  Senator  from  North  Carolina  is 

familiar,  says,  speaking  of  it  as  a  part  of  the  League: 

1  want  force  behind  this  Court  I  want  the  sherifT  behind  me; 
and.  12  a  decision  u  resisted  bj  any  state,  tbe  I.<eague  of  Nations 
must  intervene. 


T  now  ref'^r  to  the  report  wher^  they  discu.ssed  the  proposal 
that  the  jud^je.s  bt-  n..:r,.od  hy  the  old  HafUie  Tribunal  instead 
of  the  Council  or  the  Assembly,  in  which  the  committee  says: 

Ttxe  new  Court,  being  the  judicial  ori{a.n  of  the  Leag^ie  uf  Na- 
tions, can  only  be  created   wl'Mn  the  I-etigU'> 

These  were  the  conceptions.  Mr  President,  which  they  all 
had  at  the  time  they  were  orKani/.ing  the  Court.  It  was  the 
desi«n  and  purpose  of  the  builders  of  the  Court,  taken  in 
connection  with  articU'  14.  where  alone  we  find  the  jurisdic- 
tion for  advi-sory  opinions,  to  make  it  an  inseparable  part  of 
the  liCaKue  of  Nation:-.. 

OLhtr  writers  upon  thus  subject,  such  as  Dr.  James  Brown 
Scott,  a  noted  auiliority  up<jn  international  questions,  say: 

The  Court  is  the  *^ent  erf  the  l<ea^ue,  and  therefore  la  intimately 
connecied  *ith  it 

Mr  M  O  Hudson,  an  earnest  advocate  of  the  Court  and 
al.so  one  who  thinks  that  we  ought  to  join  the  League,  says. 
speakinK  of  the  Court: 

It  1.1  in  many  resjx-ctK  def)etident  on  the  continued  existence  of 
the  machinery  of  the  I>»ai?\ie.  indeed  l.s  Itself  a  part  of  the  ma- 
chinery 

A«ain.  in  an  article  in  Ptireign  Aflairs  in  December  1922 

he  >ays: 

In  May  1922  the  Council  of  the  League,  acting  under  a  pwwer 
conferred  by  article  S5  of  the  .statute  of  the  Court  opened  it  to 
all  nations  >f  the  world,  rf-Kardletm  of  the  meiuberiihip  in  the 
League,  on  condition  ol  the  UepoBil  of  a  declaration  accepting  the 
Junadictlon    if  the  Court 

In  other  Aord-s  it  is  only  a  World  Court  by  authority  of 
the  League,  which  autliority  may  at  any  time  be  withdrawn. 

Dr.  Loder.  who.  I  think,  if  I  remember  correctly,  wa^i  presi- 
dent of  the  Court  at  one  lime.  said. 

It  .x;cupieh  within  the  L/^-ague  of  Natlonn  a  place  similar  to  that 
of  the  Judicature  ui  nxany  -.tates  which  l.s  an  intCijral  part  of  the 
State  and  depends  upon  the  national  leRlslattire  as  re^ard-s  all  that 
concerns  it.i  constitution.  it«  organization.  Its  powers.  It*  main- 
tenance, but  which  rect5«nize«  no  master  in  the  fulftllment  of  \Ui 
du'.ien.  in  which  rospect  It  poasetttws  abwilute  liberty,  and  is  bound 
only  by  the  law  which  U  Ita  taak  to  apply 

In  other  word.s,  the  Court  has  the  power,  in  construing  the 
law.  to  make,  of  course,  its  construction  free  from  the  in- 
fluence of  the  League  if  ;t  desires  .so  to  do,  Just  as  the  Su- 
preme Court  of  the  United  States  is  presumed  to  make  its 
decisions  free  from  the  Influence  of  any  political  depeirtment 
of  the  Government;  but  that  does  not  separate  the  Supreme 
Court  of  the  United  States  from  the  governmental  system  of 
the  United  States. 

In  article  415  of  the  Treaty  of  Versailles  the  Court  Is 
referred  to  as  '  The  Permanent  Court  of  International  Jus- 
tire  of  the  League  of  Nations." 

Sir  Robert  Home,  speaking  before  the  Interparliamentary 
Union  October  1925.  remarked  that  although  the  United 
States  does  not  formally  take  part  m  the  League  of  Nations, 
yet  he  was  glad  to  say  "  she  appears  likely  to  give  her  ad- 
hesion to  one  of  the  most  important  functionaries  of  th-' 
League,  the  International  Court  of  Justice." 

Mr.  BAILEY      Mr    President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  North  Carolina? 

Mr   BORAH      I  yield 

Mr.  BAILEY  Does  the  Senator  intend  to  make  it 
perfectly  clear  that  the  Permanent  Court  of  International 
Justice  IS  utterly  free  and  only  mechanically  connected  witn 
the  League?     Is  that  the  position  the  Senator  takes? 

Mr.  BORAH.  I  do  not  know  that  I  understand  the  Sen- 
ator. 

Mr.  BAILEY.  Does  the  Senator  mean  to  say  that  the 
Permanent  Court  of  International  Justice  is  free  of  the 
League  of  Nations?  That  was  the  language  the  Senator 
used.  Is  his  argument  addressed  simply  to  the  fact  th;^.t 
there  is  a  historical  mechanical  connection? 

Mr.  BORAH.     No:  it  is  not  confined  to  the  fact  that  there 

IS  historical  connection.     There  is  the  historical  connection. 

but  It  is  followed  by  the  fact  that  the  sole  Jurisdiction  of 

the  Court  in  matters  of  advisory  opinions  is  found  in  tl"ie 

I  Covenant  and  is  exercised  only  when  the  League  acts.     TTie 
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Court  is  made  a  part  of  the  League  and  te  dependent  for 

its  existence  upon  the  League.  ^  ..  .^    r,.  _4.  *,—  „«♦ 

Mr  President.  I  am  not  contending  that  the  Court  has  not 
the  power  when  its  jurisdiction  is  invoked  and  procesws  axe 
put  into  action  to  render  an  opinion  entirely  free.  But  by 
reason  of  its  freedom  to  act.  it  may.  In  rendering  advisory 
opinions,  base  such  opinions  on  PoliUal  or  economic 
grounds  as  well  as  legal.  It  is  not  constrained  to  act  upon 
judicial  grounds  alone. 

Mr.  BAILEY.     It  is  free? 

Mr   BORAH.    It  is  free  to  render  Its  opinions. 

Mr  BAILEY.  Yefi;  free  to  take  cogninmce  of  every  con- 
sideration looking  to  justice,  regardleas  of  the  I^gue  of 

Nations  or  anyone  else.  .  _^  *  ♦     t*  i- 

Mr  BORAH.  I  think  that  is  a  correct  statement.  It  la 
free  to  do  so;  it  has  the  power  to  do  so.  I  discussed  the 
other  day  the  question  as  to  what  happened  In  one  instance 
when  they  were  exercising  that  power,  but  I  do  not  contend 
that  that  opinion  came  directly  through  the  Influence  of  the 
League  itself  at  the  time.  It  came  from  poUtical  Influences 
exerted  by  the  nations  interested. 

In  one  of  the  latest  publications  of  the  league  of  Nations 
a  booklet  entitled  "  The  League  of  Nations  ".  on  Paf  es  \5 
and  16.  under  date  of  January  1920  to  June  1930.  is  this 
quotation: 

For  a  clear  understanding  of  the  actual  record  of  the  L^a«"«  " 
U,  perhaps  neceaaary  to  give  a  few  «r^«f»  »"«»»"««»  "f?°  2! 
orgaulzations  The  main  organ,  (of  tl»l-««u«)  «*  the  As- 
semblv  the  Council,  and  the  Permanent  Secretariat,  with  the  two 
^ntlal  Wilis  the  Permanent  Court  of  International  Justice  and 
the  International  Labor  Organization. 

Ex-Governor  Sweet,  of  Colorado,  in  the  Yale  Daily  News. 
November  25,  1925,  said: 

Senator  BoaaH  declare,  that  the  Permwient  Court  ?f  Intf™*" 
Uonal  Justice  la  not  a  world  court  but  1.  a  l^^^jf  Nation.  ««irt^ 
I  agree  with  the  Senator  that  It  to  a  L»gue  of  Natkm.  court.  It  1. 
a  department  of  the  League  and  an  Inatrument  created  oy  re. 

Hon.  Josephus  Daniels,  now  Ambassador  to  Mexico,  has 
declared : 
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The  World  Court  Is  only  a  rtep  Into  the  League. 
Justice  De  Bustamante.  one  of  the  judges  on  the  World 
Court,  has  declared: 

Any  tempest  that  beata  down  upon  tlie  LMgue  wUl  inevitably 
react  upon  the  Court. 

At  the  time  of  the  estabUahment  of  the  Court  we  find  the 
following  was  placed  in  the  record: 

The  CouncU  of  the  Lei«ue  of  NaUon.  nmm*  the  right  to  r^nd 
or  amend  this  raotaUoa.  which  .hall  be  w-a-awn**'**  *?Jit 
Court  and  on  the  receipt  of  wich  communication  by  the  ««i*^ 
o°^e  ^urt  and  to  the  extent  determined  by  the  new  «««>»««o?; 
existing  declaration,  riiall  ceaM  to  be  effecUv.  en»pt  In  regard  to 
disputes  which  are  already  before  the  Court. 

Mr  President,  that  concludes  what  I  bave  to  say  in  Justi- 
fication of  the  sUtement  which  I  made  to  which  the  able 
Senator  from  North  CaroUna  was  replyliif .  I  felt,  upon  the 
record  and  in  view  at  the  rdationshlp  growing  out  of  the 
advisory  jurisdiction  of  the  Court,  that  It  is  a  part  of  the 
system  of  the  League  of  Nattoos.  that  as  to  tt»  adviaory 
Jurisdiction  that  jurisdiction  is  controlled— the  Jurisdiction, 
mind  you— by  the  League.  It  was  put  into  operation  and 
initiated  by  the  League,  and  therefore  is  iiace«arlly  a  part 
of  the  League.  In  my  opinion  that  is  the  understanding 
entirely  throughout  Europe  1]^  aD  the  advocates  of  the 
League  and  of  the  Court.  In  ottier  words,  it  constitutes 
a  part  of  that  system. 

Mr   BAILEY.    Mr.  President 

The    PRESIDINa    OFFICKB.    Does    the    Senator    from 
Idaho  yield  to  the  Senator  from  North  Carolina? 
Mr.  BORAH.    I  yield. 

Mr  BAILEY.  Does  the  Senator  concede  that  since  the 
advisory  jurisdiction  is  derived  ezchistraiy  from  the  league 
of  Nations,  the  League  of  Nations  would  thereby  be  pre- 
vented from  submitting  a  request  lor  an  adiisory  opinion 
touching  any  country  outside  of  the  league  of  Nations? 

Mr  BORAH.  The  League  Of  Nations  would  have  absolute 
control  of  the  kind  of  question  and  the  nature  of  the  ques- 
tion  submitted.     Undoubtedly   it   could   submit   questions 


which  did  not  have  anything  to  do  with  th*  operations  of 
the  League  of  Nations,  and  that  did  happen  in  the  German- 

Mr.  BAILEY.  Could  the  League  of  Natiwis  submit  a  re- 
quest for  an  advisory  opinion  concerning  a  controversy  be- 
tween any  nation  and  another  nation,  one  or  the  other  not 
being  a  member  of  the  League  of  Nations?  What  power 
would  the  League  of  Nations  have  and  where  would  it  get 
its  jurisdiction  save  frwn  its  members?  

Mr.  BORAH.  The  nearest  approach  to  that  proposition  is 
found  in  the  East  Karelia  case.  There  Russia  was  not  a 
member  of  the  League  of  Nations  and  objected  to  the  Court 
having  Jurisdiction  to  render  an  advisory  opinion.  Plntod 
was  a  member  of  the  League  of  Natlcms.  Finland  and  Russia 
were  unable  to  agree  to  submit  it  to  the  Court  and  Russia 
protested  against  sutHnission  to  the  Court;  nevertheless.  Pin- 
land  went  to  the  League  of  Nations  and  asked  that  an  ad- 
visory opinion  be  requested  upon  the  part  of  the  I^*«^- 

The  CouncU  or  Assembly.  I  have  forgotten  which,  requested 
an  advisory  opinion  as  to  the  treaty  involved.  The  Court 
refused  the  advisory  opinion  7  to  «.  or  some  division.  I  naay 
not  be  accurate  as  to  the  division.  After  the  advisory  opin- 
ion was  refused,  the  CouncU  of  the  League  of  Natlcms  I«««d 
a  resolution  of  censure  upon  the  Court  for  not  entertaining 

the  Jurisdiction.  ^  *    *k-.  — ^ 

Mr.  BAILEY.    But  the  Court  did  not  respond  to  the  reso- 
lution requesting  the  opinion. 

Mr  BORAH.    No.    It  was  divided  upon  that  question. 
Mr  BAILEY.    It  thereby  set  a  precedent  that  it  would  not 
undertake  to  thrust  a  controversy  between  a  member  nati^ 
and  a  nonmember  nation  into  the  Court  by  way  of  a  request 

for  an  advisory  opinion.  «  .    «       *  .  «  - 

Mr.  BORAH.    Yes;   if  we  may  caU  a  7-to-8  opinion  a 

precedent,  that  would  be  a  precedent. 
Mr.  BAILEY.    I  think  we  so  regard  such  opinions  in  our 

courts  here. 

Mi.  BORAH.    The  majority  opinion  at  least  settles  the 
controversy  in  that  case.    It  is  a  poor  precedent. 

Mr.  BAILEY.    And  it  is  the  precedent  untU  reversed,  U 

it  not? 

Mr.  BORAH,    I  concede  it  would  be  regarded  as  a  prece- 
dent until  reversed.  .  ^        . ^  . 

Mr.  BAILEY.  If  the  League  of  Nations  should  undertake 
to  have  the  Court  render  an  opinion  nominally  and  the 
Court  should  respond  and  undertake  to  give  an  adviaonj 
opinion  concerning  any  matter  in  which  this  country  claimed 
or  had  an  interest,  and  the  Court  should  assume  Jurisdiction, 
our  resolution  of  accession  gives  us  abscdute  right  to  offer 
an  objection  and  that  is  an  unqualified  estoppel.  That  is 
the  resolution  now  before  us.  We  go  in  understanding  and 
making  it  perfectly  clear  that  if  there  is  any  attempt  to 
thrust  upon  us  any  advisory  opinion  whatsoever,  one  ob- 
jection from  us  stops  the  Court  and  aU  proceedings.  Tliat 
is  perfectly  clear.  Is  it  not.  to  the  Senator  from  Idaho? 

Mr  BORAH.  If  the  United  States  has  an  interest  or 
claims  an  interest  in  a  matter  and  the  Court  undertakes  to 
entertain  Jurisdiction,  as  I  understand  the  reaolution.  over 
our  objection  it  could  not  entertain  it.  But  that  l««ves  op«i 
entirely  the  other  question,  which  is  that  upon  matters  relat- 
ing to  European  aflairs  in  which  we  could  not  claim  an  in- 
terest and  did  not  have  any  interest,  there  would  be  no  way 
for  us  to  prevent  the  Court  witertaining  Jurisdiction. 

Mr.  BAILEY.  Why  should  we  wish  to  undertake  to  inter- 
fere with  those  affairs? 

Mr  BORAH.  Because  I  do  not  want  to  get  into  the  aflairs 
ofEiuope.  I  do  not  want  to  see  this  Government  adh«e  to 
a  Court  which  can  give  advice  relative  to  the  political  aflairs 

of  Europe.  . 

Mr   BAILEY.    But  if  we  could  not  prevent  it.  that  fact 

would  not  tend  in  the  remotest  degree  to  make  us  responsible 

for  it. 

Mr.  ROBINSON.    Mr.  President 

The  PRB3IDING  OFFICER.    Does  the  Senator  from  Idaho 

yield  to  the  Senator  from  Arkansas? 
Mr.  BORAH.    Certainly. 
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Mx.  ROBINSON.  With  his  indulgence.  I  wish  to  ask  the 
Senator  from  Idaho  thus  questkxi:  Maoilestiy  under  present 
conditions,  while  the  United  States  Is  not  a  member  of  the 
Court,  and  ^g«nmiT>y  that  the  present  protocol  should  not  be 
acreed  to.  If  either  the  Assembly  or  the  Council  should  re- 
quest an  advisory  opinion  touching  a  matter  m  which  the 
United  States  has  or  claims  an  mterest.  the  Court  would  have 
jurlsdieUon  to  entertain  the  opinion  and  to  render  a  decision, 
would  It  not? 

ICr.  BORAH.     Yes.  It  could  render  an  opinion. 

lir.  ROBINSON.  If  the  United  States  adheres  to  the 
pending  protocol  and  adopts  the  resolution  now  before  the 
Senate,  and  either  the  Council  or  the  Assembly  asks  for  an 
optnloD  or  a  request  for  an  advisory  opinion  is  made,  the 
United  States  would  first  have  the  same  right  that  smy  mem- 
ber of  the  League  of  Nations  would  have  to  block  the  opinion 
in  the  Council  or  the  Assembly:  and  if  it  should  not  be  done 
there.  In  the  end  if  it  should  interpose  an  objection  after 
conversations  which  are  contemi>lated.  it  could  prevent  the 
rendition  of  the  advisory  opinion,    l^iat  Is  correct.  I  believe. 

Mr.  BORAH.     Does  the  Senator  mean  by  an  objection? 

Mr   ROBINSON      Yes. 

Mr.  BORAH.     I  concede  that. 

Mr.  ROBINSON.  So  that  it  Is  perfectly  clear  that  the 
interests  of  the  United  States  are  far  better  safeguarded  and 
protected,  assuming  we  have  interests  that  might  be  Involved 
by  an  advisory  opinion,  through  adherence  to  the  protocol 
than  through  nonadherence. 

Itc.  BORAH.  I  answered  the  Senator  correctly  and  can- 
didly, I  believe,  that  that  does  not  meet  what  seems  to  me  is 
the  insuperable  objection,  which  ts  thiit  as  a  member  of  the 
Court,  after  adhering  to  the  Court  and  becoming  a  member 
of  the  Court,  we  are  in  a  wholly  different  situation  with  ref- 
erence to  all  affairs  in  Europe  than  we  would  be  if  we  were 
not  a  member,  because  if  we  were  not  a  member  it  would  be 
of  no  concern  to  us  whatever  what  the  Court  might  do  in 
Europe.  If  we  are  not  a  member,  we  would  in  no  sense  be 
concerned  as  to  what  the  Court  should  do  and  in  no  sense 
would  we  be  Involved. 

Mr.  ROBINSON.  Why  is  that  true?  The  Court  merely 
considers  and  renders  a  decision  In  cases  which  are  referred 
to  it  by  the  parties  to  those  cases.  We  have  an  American 
who  is  now  a  Judge  of  that  Court.  We  have  hiid  an  American 
judge  on  the  Court  for  practically  all  the  p(*riod  of  its  ex- 
istence. I  cannot  conceive  of  how  membn'ship  in  the  Court 
would  tDvolve  us  in  European  controversies.  Of  course.  Euro- 
pean ccmtroversies.  it  is  hoped  by  the  advocates  of  the  Court, 
would  come  to  the  Court.  Par  better  that  they  should  come 
there  than  that  they  should  be  resolved  by  other  processes 
partaking  of  the  nature  of  military  conflicts.  But  the  mere 
fact  that  a  United  States  cltlsen  sits  on  the  bench  which 
decides  a  ease  would  not  involve  the  United  States  in  war  or 
cooiUct. 

Mr.  BORAH.  "Rie  mere  fact  that  a  citizen  of  the  United 
States  sat  upon  the  bench  would  not  be  of  ^rery  much  con- 
cern to  us;  but  when  the  Oovemment  itself  adheres  to  the 
Coort  and  becomes  a  member  of  the  Court,  and  sends  Its 
judge  there  as  the  result  of  its  membership  in  It.  then  a 
whoDy  dtfTerent  relationship  seems  to  me  to  obtain  from  that 
time  on.  The  Ooremment  as  a  government  has  a  relation- 
ship and  has  a  certain  respcnslbUlty  in  regard  to  it.  It  is 
different. 

They  might  come  over  here,  as  they  did  for  tactical  rea- 
sons. azKl  select  a  citizen  of  the  United  States  to  be  a  member 
of  that  Coort.  Bat  they  stin  want  and  the  friends  of  the 
Court  want  something  different  frmn  that.  TTiey  want  the 
Oovemment  to  be  a  member  of  the  Court  and  they  want  the 
Government  to  adhere  to  the  Court.  That  is  what  the  con- 
trovaray  is  over.  The  present  judge  of  the  Court.  Mr. 
Keilogs.  is  there,  but  he  Is  merely  a  dtlaen  of  the  United 
States  sitting  upon  a  court  of  which  we  ar<>  not  a  member 
and  with  which  we  have  nothing  to  do. 

Mr.  THOMAS  of  Utah.  Mr.  Preddent.  wiU  the  Senator 
yield? 

Mr.  BORAH.     I  yield. 


Mr.  THOMAS  of  Utah.  The  Senator  does  not  infer  that 
our  adherence  to  the  Court  ivill  make  the  least  bit  of  differ- 
ence m  the  status  of  Judge  Kellogg,  does  he? 

Mr.  BORAH.     I  think  it  will  make  a  vast  difference. 

Mr.  THOMAS  of  Utah.     Ln  what  way.  may  I  ask^ 

Mr.  BORAH.  At  the  present  time  Mr.  Kellogg  has  been 
selected  by  the  Council,  and  we  are  not  a  member  of  the 
Court.  They  selected  him,  and  he  had  a  right,  as  a  citizen, 
to  accept' if  he  desired  to  do  .-o.  He  does  not  represent  this 
Government.  He  ha.s  not  the  prestige  of  the  Government, 
behind  him.  He  has  no  connection  whatever  with  the  Gov  - 
emment.  He  might  have  been  selected  from  some  island 
of  the  Pacific,  and  his  action  would  not  be  binding  in  an;/ 
sense  upon  us.  nor  would  he  be  representirig  our  Government 
or  speaking  with  the  auihonty  of  our  Government  or  the 
prestige  of  the  Government. 

If  that  be  not  true,  why  is  it  that  the  Senator  wants  u.s 
to  join  the  Court?  Why  not  leave  Mr.  Kellogg  where  he  is? 
Why  do  we  not  refrain  from  adhering  and  leave  matters  as 
they  are? 

Mr.  THOMAS  of  Utah.  Mr.  President,  If  I  may  continue, 
that  is  not  the  point  at  all.  I  think  it  will  be  found  that 
there  would  be  not  the  least  bit  difference  in  the  status  of 
the  Judge,  who  happens  to  be  an  American.  If  what  the 
Senator  surmises  is  true,  then  the  judges  who  are  on  the 
Court  today  represent  their  respective  countriei5,  which,  of 
course,  they  do  not.  They  were  nominated  as  was  the  case, 
for  example,  when  Judge  Moore  was  nominated.  We  had 
a  right  to  make  a  nomination,  because  nominations  come 
from  the  countrie.s  which  are  parties  to  the  panels  of  the 
InternaMonal  Court  of  Arbitration;  but  we  refused  even  to 
make  a  nomination.  TYie  nomination  of  Mr.  Justice  Moore, 
I  think,  was  made  by  the  group  from  the  State  of  Italy. 

Tlie  Ju.stices  in  no  sense  represent  their  nations.  Nation- 
ality Is  not  at  all  a  basis  of  meraljership.  If  it  had  been 
a  basis  of  membership,  the  American  who  has  sat  on  tho 
Court  would  always  have  been  disqualifled;  but  if  we  read 
the  way  in  which  the  Court  is  set  up  we  find  that  national 
qualifications  are  not  there  at  all- 
Mr.  BORAH.  Mr.  President,  we  are  sirguing  now  the  ques- 
tion of  whether  there  is  really  any  Ju.stiflcation  for  this  coun- 
try's adlienng  at  all  If  the  Senator  ts  correct,  why  do  we 
want  to  go  into  the  Court?  Why  do  we  want  to  adhere,  if 
Mr.  Kellogg  is  there  now,  and  we  give  no  additional  authority, 
do  not  change  the  situation,  give  no  additional  authenticity 
to  the  Court  by  adlienng?     What  is  the  object? 

Mr.  THOMAS  of  Utah.  The  answer,  if  I  may  reply  to 
the  Senator  from  Idaho,  was  made  in  the  opening  statement 
by  the  Senator  from  Arkansas  I  Mr.  RoBcisoifL  We  have  all 
the  advantages  of  the  Court.  The  only  difference  in  our 
status  wiU  be  a  declaration  that  we  are  wilhng  to  support 
and  sustain  the  Court  from  a  financial  standpoint. 

It  is  true  that  we  can  take  ca.ses  to  the  Court  at  the  pres- 
ent time.  It  is  true  that  we  have  had  an  American  Judge 
on  the  Court:  but  we  have  not  contributed  one  cent  to  the 
maintenance  of  the  Court.  I  think  the  Senator  from  Ar- 
kansas called  that  a  "  sponging  "  relationship.  I  should  not 
call  it  that.  I  should  call  it  merely  a  straight  out-and-out 
dishonest  relationship.  I  beUeve  that  if  we  are  to  have  the 
advantages  of  the  Court  we  should  help  pay  the  bills  of  the 
Court. 

AxK>ther  reason  why  we  should  adhere — and  It  is  not  a 
lecal  one  at  all — ls  a  very  simple  sentimental  reason.  While 
we  have  the  right  to  go  into  the  Court,  as  long  as  the 
Senate  of  the  Umted  States  has  refu.sed  to  give  its  advice 
and  consent  to  our  adhering  to  the  Court  it  is.  of  course, 
very,  very  natural  that  the  Executive,  the  State  Department, 
or  the  United  States  would  not  .submit  cases  to  the  Court. 

Mr.  ROBINSON.  Mr.  President,  it  is  also  trxie  that  by 
adhering  to  the  Court  the  Umted  States  Government  do»;s 
give  a  measure  of  moral  support  which.  I  think,  the  Court  is 
entitled  to  if  we  are  to  employ  it  as  an  agency  for  the  settle- 
ment of  our  disputes. 

Mr.  BORAH.  By  adhering  to  the  Court  we  give  tlie 
prestige  of  tlie  Umted  States  to  the  Court. 

Mr.  THOMAS  of  Utah.     Yea. 
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Mr  BORAH.  We  put  the  United  SUtes  behind  the  Court, 
the  same  as  the  other  nations  are  behind  it  which  are  mem- 
bers of  it. 

Mr.  THOMAS  of  Utah,    Yes. 

Mr.  BORAH.     Exactly. 

Mr   THOMAS  of  Utah.    May  I  further  stete 

Mr   BORAH.    But  let  me  say,  before  the  Senator  hiter 


rupts  again,  of  course  I  know  that  tMeoretically  the  Senator 
is  correct  when  he  says  that  the  judges  do  not  represent 
their  nations  in  the  sense  that  an  ambassador  represents 
his  nation:  not  in  that  sense;  but  still,  the  French  judge  is 
a  Frenchman,  and  if .  as  In  the  advisory  foundation,  he  acts 
politically,  he  will  act  for  Prance. 

Mr  ROBINSON.  Mr.  President,  there  is  not  any  way  in 
which  a  court  can  be  created  and  that  consideration  be 
obviated.  If  the  court  which  the  Senator  from  Idaho  pro- 
posed in  1923  were  established— a  court  that  should  have 
absolute  jurisdiction  of  all  international  questions,  thus  com- 
pletely abolishhig  war  and  all  other  methods  of  settling  in- 
ternational disputea^the  Prenchman  would  sUll  be  a 
Frenchman,  the  American  would  still  be  an  American,  the 
German  would  still  be  a  German.  There  Is  not  any  process 
with  which  I  am  familiar  by  i^iich  that  condition  can  be 

changed.  ^  ^  . 

How  does  the  Senator  apply  that  to  the  court  he  proposed 
In  his  World  Court  resolution  to  which  I  refer?  He  pro- 
posed a  resolution  for  the  creation  of  a  court  with  the  broad- 
est Jurisdiction  that  it  was  ever  proposed  in  the  history  of 
the  world  to  give  to  any  tribunaL  There  was  no  limitation 
as  to  the  manner  in  which  judges  might  be  selected,  or  as 
to  the  localities  from  which  judges  might  be  chosen:  but 
they  were  to  be  invested  with  unqualified  and  unlimited 
jurisdiction  to  determine  every  question  that  might  possibly 
arise  involving  international  relationships  under  a  code 
which  the  Senator  conceived  should  be  agreed  upon. 

If  the  Senator  fears  the  limited  jurisdiction  which  it  is 
proposed  shall  be  given  hi  this  case,  how  Is  it  that  he 
brought  himself  to  the  conviction  that  he  would  create  an 
international  court  with  powers  analogous,  as  he  said  in  his 
resolution,  to  those  exercised  by  the  Supreme  Court  of  the 
United  States  in  matters  of  controversy  between  the  States? 
How  is  it  that  the  Senator  is  wilUng  to  give  the  Prenchman 
and  others  sitting  on  the  court  the  unlimited  and  unre- 
strained power  to  determine  every  question,  whether  it  be  a 
political  or  an  economic  question  which  might  arise  under  a 
code  which  the  Senator  conceives  should  be  formulated  and 

agreed  upon?  i^.  v. 

Mr  BORAH  Mr.  President,  the  basis  <rf.the  court  which 
I  had  in  mind  was  a  code  of  international  law.  If  I  could 
have  a  court  with  a  code  of  international  law.  there  never 
has  been  a  time  when  I  should  not  have  been  glad  to  support 
it.  I  want  a  court,  acting  under  the  restratot  of  law,  not  a 
tribunal  advising  jiolitically. 

Mr  ROBINSON.  Yes:  but  the  Prenchman  who  sat  upon 
the  bench  of  such  a  court  would  stm  be  a  Frenchman. 

Mr.  BORAH.    Exactly. 

Mr  ROBINSON.  There  is  no  more  relief  In  the  Senator  s 
resolution  from  that  difficulty.  If  It  be  a  dilBculty,  than  Uicre 
is  in  the  present  case.  There  is  no  way  of  divesting  a  man 
of  his  blood,  or  his  relationship,  or  his  national  tendencies, 
or  national  sympathies.  If  the  Senator  would  give  the 
court  which  he  proposes  unlimited  power  to  pass  upon  any 
internaUonal  question,  how  is  it  that  he  finds  objection  to 
giving  the  Permanent  Court  of  International  Justice  jurls- 
dieUon only  in  tho«s  cases  as  to  which  the  United  SUtes 
consents  it  shall  have  jurlsdictionT 

Mr.  BORAH.  Mr.  President,  I  think  I  can  differentiate  the 
two  proposals,  at  least  from  my  viewpoint. 

The  difference  arises  outofthefactthatlnonecasewe 
have  a  body  of  men  acting  under  a  code  of  law.  The  ob- 
jection to  this  Court,  as  I  endeavored  to  make  plain  the  other 
day,  arises  out  of  the  fact  that  so  far  M  the  advisory  juris- 
diction is  concerned.  It  is  a  court  which  Is  not  acting  under 
a  code  of  laws  at  alL  It  is  a  court  which  is  acting  upon  any 
dispute  or  any  question,  political  «  ^^^"^  "^S^SfL^ 
political  body  sees  fit  to  submit  to  It.  And  whenpolitics 
comes  in  be  assured  they  will  ylekl  to  national  Interests. 


The  Senator  referred  to  the  matter  of  the  Supreme  Court 
of  the  United  SUtes  passing  upon  questions  between  the 
SUtes.  It  was  that  idea  which  I  had  in  mind  at  the  time 
I  undertook  to  formulate  my  ideas  with  regard  to  it. 

The  Senator  will  recall  that  when  this  matter  of  creating 
a  court  came  before  the  Constitutional  Convwitioo.  the 
question  arose  as  to  whether  they  should  give  it  jurisdiction 
over  controversies  between  TOvereign  SUtes.  The  Ccmsti- 
tuUonal  Convention  finally  decided  that  they  would  give  It 
jurisdiction  o^'e^  controversies  between  sovereign  SUtes. 
Then  the  question  arose  as  to  what  they  would  do  with  a 
judgment  against  a  sovereign  SUte  after  it  was  rendered; 
how  would  the  Court  enforce  a  judgment  against  a  sovereign 

SUte?  ,^  ^ 

In  the  first  insUnce  Mr.  Madison  thought  it  would  be 
sound  to  caU  in  the  military  forces  of  the  United  SUtes;  but 
the  Constitutional  Convention  finally  reached  the  conclu- 
sion that  while  tiiey  would  give  the  Court  jurisdiction  over 
controversies  between  sovereign  SUtes,  they  would  allow  the 
judgment  to  be  enforced,  if  at  all.  through  power  of  public 
opinion;  and,  in  my  opinion,  that  is  the  way  the  matter 

stands  today.  ,   ^    ^   ,    w^ i^ 

I  should  have  no  objection  whatever  to— hadeed,  I  should 
be  in  favor  of— an  international  court  if  we  had  a  code  of 
international  law,  and  U  all  questions  which  had  to  b«  de- 
cided would  have  to  be  decided  in  accordance  with  the  prin- 
ciples of  the  code  under  which  the  court  were  operating. 
Within  that  realm  the  court  could  be  kept  deciding  judicial 
questions,  and  judicial  questions  alone.  If  you  confine  the 
court  to  the  law  you  have  a  court,  otherwise  you  have  a 
political  conclave. 

Mr.  BAILEY.     Mr.  President 

The    PRESIDING    OFFICER.    Does    the    Senator    from 


Idaho  yield  to  the  Senator  from  North  Carolina? 

Mr.  BORAH.    I  yield.  

Mr.  BAILEY.  If  we  should  underUke  to  esUbllah  a  coae 
of  international  law  prior  to  the  constitution  of  the  Per- 
manent Court  of  Intemationai  Justice,  there  ^o*"«.°f^* 
sarily  be  legislation.  Somebody  would  have  to  establish  the 
code.  That  ls  agreed  to.  I  am  sure. 
Mr.  BORAH.    The  nations  of  the  world  would  have  to 

agree  upon  a  code.  *».i«-.  t. 

Mr.  BAILEY.    Then  that  would  predicate  somethint  m 

the  nature  of  a  league  of  nations 

Mr.  BORAH.  Not  at  all.  The  very  opposite  of  a  league 
of  nations — a  p(^tical  organization. 

Mr.  BAILEY.     Or  an  assemWy  of  nations 

Mr.  BORAH.     Not  at  all. 

Mr.  BAILEY.    Or  a  concert  of  nations.  ^^ 

Mr.  BORAH.  The  nations  would  have  to  agree  upon  a 
code  of  international  law. 

Mr.  BAILEY.    Exactly.  ^.^^m 

Mr  BORAH.  They  have,  hi  different  insUnoes.  Mi«M 
upon  cerUin  principles  of  intemationai  Uw— that  is,  a  lim- 
ited number  of  nations.  *w««— 

Mr  FATT.TTY  And  the  Senator  desina  ntoan  au  things 
to  avoid  anything  that  would  smeU  of  or  suggest  a  league 
or  a  concert  of  natitms  of  a  formal  character. 

Mr.  BORAH.    I  ccrteinly  do.  ^    *w     . 

Mr  BAILEY.    How  could  we  get  the  code  thenT 

Mr  BORAH.  We  would  get  the  code  Just  the  same  aswe 
would  get  a  treaty.  Nations  meet  and  make  a  treaty.  That 
treaty  would  be  a  code  of  intemationai  law. 

Mr.   BAILEY.    Somebody   wouW  have  to  draw  up  the 

M^  BORAH.  Of  course  the  United  SUtee  would  have  to 
agree  upon  the  code.    It  would  be  a  vohmtary  act. 

Mr.  BAILEY.  A  committee  appointed  by  some  nations 
would  have  to  draw  It  up. 

Mr.  ROBINSON.  WiU  the  Senator  permit  me  to  interrupt 
him  at  that  point? 

Mr.   BAILEY.    I  want  to  dwell  upon  that  a  little   bit 

further. 

Mr.  ROBINSON.    Certainly.  

Mr  BAILEY.  Then,  since  the  laws  of  Uvlng  thuws  i»n« 
change  from  time  to  time,  there  would  be  am«|diBente  to 
the  code,  or  even  new  articles  in  the  code.    That  would 
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require  either  a  concert  by  way  of  a  treaty  or  a  concert  by  i 
way  of  a  iemgike  or  an  aaaembly.  I  aawumr. 

Mr.  BORAH.     There  might  be  a  necessity  of  amendlnc  the 
code,  and  that  would  be  done  In  the  same  waj  that  the  . 
original  code  was  adopted,  by  agreement;  and  If  there  was  j 
no  voluntary  agreement  upon  the  part  of  the  natlnnn,  no 
code  would  be  agreed  to. 

ICr.  BAII£Y.  But,  on  the  other  hand,  a  coart  of  Interna- 
tional Justice  might  conceivably  derelop  a  oocomon  law  of 
nations. 

Mr  BORAH.  Mr  President,  that  was  the  idea  of  John 
Basaett  Moore.  John  Baawtt  Moore  felt  that  if  this  court 
should  be  confined  to  the  dectalon  of  purely  judicial  ques- 
tions voluntarily  submitted  by  the  nations,  in  time  their 
declalona  would  constitute  a  kind  of  international  common 
law.  For  that  reason  he  was  ot?poaed  to  the  advlaory  Juris- 
diction, which.  In  his  ofilnlon,  undermined  and  destroyed 
the  poosihillty  of  building  up  a  code  of  International  law. 
If  the  court  were  limited  to  the  determination  of  Judicial 
queatkms  vohmtarlly  submitted  to  it  by  the  two  nations 
which  were  interested,  they  mlcht  in  time  oome  to  build  up 
a  code  of  international  law  But  that  Is  wholly  different 
from  a  political  body  dragging  nations  before  its  advisory 
tribunal  which  may  include  adrloe  on  political  matters. 

Mr.  BAHiEY.  "ntat  is  the  normal  process  of  tmilding  up 
ofM.  It  is  by  JXKllclal  determination  rather  than  by  legls- 
Imtlaci. 

Mr.  BORAH.     Tes. 

Mr.  ROBINSON.  Mr.  President,  referring  now  to  the  res- 
olution of  the  Senator  from  Idaho  TMr.  Bokah]  Introduced 
in  the  Senate  on  February  14.  1923.  should  such  court  be 
estahUshed  and  the  United  States  hare  a  treaty  with  a 
fCM^lgn  nation  respecting  the  subject  of  immigration  or  any 
other  related  subject,  and  a  difference  of  interpretation,  or  a 
dispute  arose  between  the  parties  to  that  treaty,  linder  the 
Senator^  reaotutlon,  the  world  court  which  he  proposed 
would  take  jurisdiction  of  the  subject  and  decide  it,  and  the 
United  States  would  have  do  recourse.    Is  not  that  true? 

Mr.  BORAH.     No:  that  Is  not  true. 

Mr.  ROBINSON.     Why? 

Mr.  BORAH.  Simply  fiir  the  reason  that  the  Senator 
from  Idaho  did  not  intend  by  his  code  of  international  law 
to  permit  that  kind  of  queKtloos  to  be  considered. 

Mr.  BQBINBON.  Walt  a  minute,  though.  Ttiat  is  the 
very  point.  I  wlfl  show  the  Senator  that  he  did.  That  is. 
the  legal  intentlm  of  his  lancuace  was  that  all  international 
questions  arising  under  a  code  azMl  all  questions  arising  un- 
der the  treaties  should  be  submitted  to  the  court. 


•  jwOtstAl  rataftttutB  fnr  wv  ibaakl  tw  cr«»tod  (or  If  cxlst- 
tag  in  pttrt.  Mlapt«d  and  kdjxwtodi  in  th«  form  or  DAturs  of  an 
tntaraatkuua  court,  n>o(telfed  on  our  Fwl«ral  Supreme  Court  In 
tU  Junwllctkm  ov«r  controvrrmles  between  ofur  eo»ere<gn  Stataa. 
■ueh  0ourt  to  poaSM*  aarmaOva  jurladlettoii — 

listen— 


i 


to  tkaar  and  declda  all  purely  interna tinnal  oontroventaa  aa  defined 
bfy  the  oodt  or  arlatng  under  treatlea     *     *     *. 

Under  that  langiiagt  thora  is  not  a  lawyer  in  the  Senate 
who  wishes  to  pieswve  his  reputaUoo  as  a  lawyer  who  will 
rise  and  say  that  that  would  not  submit  to  the  compulsory 
jorladletkxi  of  the  varld  court  proposad  to  be  created  by 
the  Senator  from  Idaho  any  question  that  might  arise  under 
a  treaty  between  this  Oovamment  and  any  other  govern- 
ment rekUlnt  to  the  subject  of  Immisratloa  or  relating  to 
any  other  subject  that  was  involved  in  the  treaty.  The  lan- 
guaga  Is  so  eomivehensiTS  that  it  does  not  require  lagal  in- 
terpretatlOQ.  It  Is  ezplictt.  It  Is  not  that  the  question  must 
arise  undv  a  code,  but  tt  is  "or"  "that  arises  under  a 
treaty." 

80  tkMt  all  qmsttonw  which  artae  under  any  treaty,  either 
of  the  past  or  at  the  future,  are  subject  to  the  oompulscry 
juriadlction  of  the  court  which  the  Senator  would  create. 
And  yet  he  has  stood  on  the  floor  of  the  Senate  for  years  and 
years  complaining  that  the  United  States  is  proposing  to  do 
a  dangerous  and  a  /^i^r^^^Ki^  thing  by  going  into  a  Court 
whose  jurtsdicUon  Is  expressly  limited  by  its  statute  and  by 
IBKVfimkaoM  tn  ths  statute  that  Jurisdictkn  cannot  be  extended 


without  the  consent  of  (he  United  States:  the  jurisdiction  is 
hnuted  to  only  such  cases  as  the  United  States  may  chooee  to 
refer  to  it. 

Mr  BORAH.  Mr  President,  the  Senator  is  quite  correct. 
I  advocated  then  and  I  advocate  now  an  international  Jucl- 
cial  body  governed  by  a  code,  confined  m  its  decisions  to  a 
code  azKl  to  the  construction  of  treaties.  I  advocated  aiid 
now  advocate  a  court  governed  by  law;  not  a  tribunal  gov- 
erned by  politics  I  have  no  modification  to  miike  of  tlie 
position  which  I  took  at  the  time.  I  would  be  perfectly  will- 
ing, as  I  have  said  many  times,  if  the  Court  could  be  conflnt^ 
to  Judicial  questions,  to  permit  It  to  pass  upon  judicial  quei- 
tions.  and  I  realize,  as  the  Senator  has  said,  tliat  when  thry 
were  passing  upon  a  Judicial  question  it  would  be  a  French- 
man and  a  German  and  an  American  thiit  were  pasMiig  upon 
a  judicial  question.  But  what  I  was  seeking  to  do  was  to 
confine  the  action  of  the  international  Judicial  body  to  judi- 
cial determination,  and  to  keep  it  out  of  what  I  would  con- 
ceive to  be  the  politics  of  any  country,  and  particularly  of 
ETurope. 

Mr.  President,  it  is  not  very  material  what  my  position 
has  been  upon  these  matters — it  Is  not  even  material  if  I 
am  inconsistent — but  as  a  matter  of  fact  I  am  not  inconsist- 
ent with  the  position  which  I  took  then,  becau.se  this  matter 
was  being  proposed  at  the  very  time  that  I  was  opposing  the 
advisory  powers  of  the  present  so-called  "  Permanent  Court 
of  Intemauonai  Justice."  It  was  the  desire  to  get  into  a 
court  and  to  reheve  it  from  those  duties  which  seemed  to  me 
to  be  qua.11- political  or  quasi -economic.  I  am  opposing  a 
court  not  governed  by  laws,  by  a  code:  I  am  opposing  a  so- 
called  "  court  "  whose  jurisdiction  is  controlled  by  a  political 
body  and  whose  opinions  may  be  baaed  on  political  principles. 

Mr.  ROBINSON.  In  connection  with  the  remarks  that 
have  been  made  touching  the  resolution  heretofore  offered 
by  the  Senator  from  Idaho  [Mr.  Borah  1.  I  ask  to  have  that 
resolution  printed  m  the  Record  at  this  pomt. 

The  PRESIDING  OPPICER  Without  objection,  it  is  so 
ordered. 

The  resolution  referred  to  is  as  follows: 

8«natP   R««'^lutton   441 

In  thu  Skma-tk  or  th«  Ui*rrn)  Statsb. 
February  13   {calendar  day.  Feb    14),  1923. 
Mr.  BoBAK  •ui>tnltt«d  the  following  reeolutidn.  wblcli  wae  ordered 
to  lie  on  the  table  and  to  be  printed 

Resolution 

Wl>erea«  war  U  the  ip-eatetit  exliittng  menace  to  society  and  haa 
become  so  expensive  and  destructive  Uiat  It  not  only  causes  the 
atupendouii  burdens  of  taxatU)n  nuw  afflicting  our  {>eople  but 
ttireatena  to  engulf  and  destroy  civilization,    and 

Whereaa  cWUmtlon  haa  been  marked  In  Its  upward  trend  out 
ol  barbarlam  into  its  present  condition  by  Ute  development  of  law 
and  courts  to  rupptant  methods  nf  violence  and  force,    and 

Wlkereaa  the  genius  of  dvlltaatlon  has  disouTered  but  two  meth- 
ods at  compeLlLng  the  setUexneut  af  human  dUputea.  namely,  law 
and  war,  and  therefore.  In  any  plan  for  the  compulaory  settlement 
of  International  controversies  we  miut  chooee  between  war.  on  the 
one  hand,  and  the  proceea  of  law.  on  the  other,    and 

Whereaa  war  between  nations  haa  always  been  and  still  is  a  law- 
ful institution  BO  that  any  nation  may.  with  or  without  cauaee. 
declare  war  against  any  other  nation  and  be  strlcUy  within  Its  legal 
rights:  and 

Whereaa  revdatlanary  vara  or  wars  at  liberation  arc  Illegal  and 
ertmlaal.  to  wit:   high  treason,  and 

Wliereas  under  exiaUng  International  law  wan  of  aggression 
between  natlonx  are  perfectly  lawfxil:  and 

Whereas  the  oTerwbelxnlng  moral  Hentlment  of  clvUlaed  people 
averyvtiere  is  against  the  cruel  and  destructive  InaUtuUon  of  war; 
and 

Whereas  all  alliances,  leagues,  or  plana  which  rely  upon  force  aa 
the  ulttmate  power  for  the  enforcement  of  peace  carry  the  seeds 
eltber  erf  titelr  own  deatrucuon  or  of  miUtaxy  domlnancy  to  the 
utter  subversion  of  liberty  and  Justice,  and 

Whereaa  we  must  recognize  the  fact  that  reaoiuUons  or  treatlea 
outlawing  certain  methods  of  klUtng  wUl  not  be  effective  ao  long 
as  war  itself  remains  lawful:  and  that  in  Interna Uonal  relations 
we  muet  have  not  rules  and  regulations  of  war  but  organic  laws 
against  war.  and 

Whereas  In  our  Constitutional  Convention  of  17R7  tt  was  suo- 
eeaafully  contended  by  Uadlaon  and  HamUton  that  Uie  use  at 
force  when  applied  to  people  collectively — that  la.  to  states  or 
n^ttrMT. — was  unsound  In  principle  and  would  be  tantamount  to 
a  declaration  of  war     and 

Whereas  we  have  In  our  Federal  Supreme  Court  a  praetlcal 
and  effective  model  fur  a  real  international  cotut.  as  It  hm*  spe- 
«lflc  Jurladlctkin  to  hear  and  decide  controversies  between  our 
sovereign  States,  azMl 
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Whereas  our  Supreme  CSourt  haa  eserdasd  this  jurisdiction, 
without  resort  to  force,  for  135  years,  during  vlilcti  «fne  ««<^ 
of  controversies  have  been  judlclaUy  and  peaceably  settled  that 
miRht  otherwise  have  led  to  war  between  the  SUtes  and  thus 
furnishes  a  practical  exemplar  for  tb«  compuiaarj  and  pacific 
settlement  of  IntemaUonal  controverrtea;  and  .   ^.  .  ,   „».„ 

Whereas  «n  International  arrangement  of  such  judicial  char- 
acter would  not  shackle  the  Independence  or  impair  the  sov- 
erelRnty  of  any  nation:  Now.  therefore,  be  it  „   .^  ^  «*  t_^ 

lUsoh^d  That  it  la  the  view  of  the  Senate  of  the  United  States 
that  war  between  nations  should  be  outlawed  as  an  Institution  or 
mean?  Jor  the  settlement  of  international  oontrovewiea  by  making 
It  a  public  crime  under  the  Uw  of  nationa.  and  ttoat  every  nation  j 
should  be  encouraged  by  solemn  agreemant  or  treaty  to  bind  Itself 
to  mdict  and  punish  its  own  International  war  breeders  or  instl- 
gators  and  war  profiteers  under  powvn  similar  to  tliaee  conferred 
upon  our  Congress  under  article  1.  sactUm  8.  of  our  Pederal  Con- 
stitution which  clothes  the  Congreaa  with  the  power  "to  define 
and  punish  offenses  against  the  law  of  nations  ";  and  be  it  further 

Rf soiled.  That  a  code  of  international  law  of  peace  based 
upon  equality  and  justice  between  nattoos.  ampllfled  and  ex- 
panded nnd  adapted  and  brought  down  to  date,  should  be  created 

and  :i(loi.'ted.  ,^  ^  ^  ^  , 

Second  That  a  Judicial  substitute  for  war  should  be  created  (or. 
If  exi.stirp  in  part,  adapted  and  adjusted)  In  the  form  or-nature  of 
an  mteruational  court,  modeled  on  our  Federal  Suiyeme  Court  in 
Its  juri.-dictlon  over  controversies  between  our  sovereign  Statea. 
such  rourt  to  posseee  affirmative  jurisdiction  to  hear  and  decide  all 
purelT  international  oontroveraiea.  as  defined  by  the  code  or  aris- 
ing under  treaties,  and  to  have  the  same  power  for  the  enforce- 
ment of  It*  decrees  as  our  Federal  Supreme  Court,  namely,  the 
re.-ptct  of  all  enlightened  nations  for  judgments  resting  upon  open 
and  fiur  investigations  and  impartial  decisions  and  the  compeUing 
power  oi  enlightened  public  opinion. 

Mr  CONNALLY.  Mr.  President,  may  I  ask  the  Senator 
from  Idaho  a  que.stlon?  If  I  understand  the  Senator  cor- 
rectly if  the  Court  has  no  Jurisdiction  to  render  an  advisory 
opinion,  he  would  be  for  it? 

Mr  BORAH.  I  have  said  if  the  advisory  Jurisdiction  were 
eliminated  I  would  not  oppose  it. 

Mr.  CONNALLY.    I  did  not  know  that  the  SenaUn-  said  so. 

Mr  BORAH.  I  would  go  a  long  way  toward  suiworting  an 
international  judicial  body  If  I  thought  that  there  were 
eliminated  from  it  the  constant  influences  of  politics  and 
nationali.sm. 

Mr.  CONNALLY.  Mr.  President,  pormit  me  to  ask  the 
Senator  one  further  question.  Aasoming.  then,  that  he  would 
be  wiihng  to  trust  the  Court  and  be  willing  that  this  country 
should  be  a  member  of  the  Court;  assuming  that  the  judges 
were  men  of  high  abUity  and  integrity:  admitting  that  the 
League  would  be  honeycombed  and  influenced  by  politics; 
ii"  the  Senator  would  have  enough  confUVnvw  to  the  Court 
for  us  to  join  it.  does  he  not  think  that  a  Uttte  Judicial  advice 
from  men  of  high  abihty  and  high  integrity  would  have  a 
good  influence  to  csahn  down  the  paasiCHU  and  political  in- 
trigue that  the  League  might  otberwlae  let  loose? 

Mr  BORAH.  I  woukl  not  want  the  Court  to  be  turned 
into  an  attorney  general  for  the  League  or  for  any  other 
political  body.  If  a  constitutional  amendment  were  pro- 
posed authorizing  the  Supreme  Court  of  the  United  SUtes  to 
entertain  advisory  opinions  of  any  matter  of  dispute  or  any 
question  which  might  arise  In  the  United  States.  I  doubt 
very  much  if  the  Senator  from  Texas  would  support  it,  and 
yet  we  would  be  living  under  one  govcrmnent,  one  people. 
one  constitution.  I  venture  to  say  that  if  we  should  author- 
ize  the  Supreme  Court  of  the  United  SUtes  to  entertain  and 
render  advisory  opinions  upon  any  questitm  of  dispute  or 
any  que5tion  which  should  arise,  you  would  destroy  it  inside 
of  a  quarter  of  a  century. 

Mr  CONNALLY.  Does  the  Senator  not  concede  that  the 
advisory  opinions  are  assumed  to  be  on  legal  questions  and 
not  en  political  questions? 

Mr  BORAH.  If  you  confine  them  to  legal  questions,  but 
the  Stnator  could  not  confine  them  to  legal  questions  and 
permit  the  Court  to  render  an  advisory  tminian.  I  suspect. 
I  certainlv  would  not  permit  it  to  render  an  advisory  opta- 
lon  upon  anv  dispute  or  upon  any  questions  which  a  poliUcal 
bodv  saw  fit  to  submit  to  the  Court.  You  would  then  de- 
strov  the  Supreme  Court  in  a  decade.  Who  is  there  in  this 
Chamber  uho  would  vote  to  give  the  Supreme  Court  of  the 
United  States  the  jurisdiction  you  are  giving  this  Court? 
Who  would  turn  the  Supreme  Court  of  the  United  SUtes  into 
an  adviser  of  the  President  or  of  the  Congress? 


Mr.  BAILEY.  By  way  of  commentary  on  the  position 
taken  by  the  distinguished  Senator  from  Idaho  I  Mr. 
Borah  1.  It  appears  that  precisely  the  same  sort  and  tenor 
of  suggestion  was  made  shortly  after  the  Union  was  formed 
concerning  the  Supreme  Court  of  the  United  SUtes — ^that 
it  could  not  function  and  that  its  >urisdiction  ought  not  to 
be  recognized  by  one  of  the  SUtes  in  the  absence  of  a  code  • 
of  laws  to  guide  it.  That  was  in  the  first  case  of  Rhode 
Island  against  Massachusetts.  The  Attorney  General,  sUting 
the  case  for  Massachusetts,  said: 

Massachusetts  maintains  that  before  aiie  can  be  called  to  do 
this— 

That  is,  submit  her  controversies  to  judicial  decision  in 
the  Supreme  Court  of  the  United  SUtes — 

a  court  must  be  established  and  a  law  made  or  code  propounded 
suitable  to  the  decision  <rf  the  case.  The  merlta  ot  any  case  de- 
pend on  the  conformity  of  and  past  conduct  to  a  previously  pre- 
scribed rule  of  law.  but  If  there  Is  no  such  rule,  there  can  be 
no  test  of  such  morlU  and  no  decision  of  tl»em.  If  there  U  no 
law  regulating  the  Intercourse  between  the  States  of  the  Union, 
there  Is  no  rule  f«  settling  a  controversy  that  may  arise  between 
two  or  more  SUtes  by  reason  of  such  intercourse.  T»»e  court. 
having  no  law  to  expound,  caimot  settle  a  Judicial  controversy, 
depending,  as  all  such  controversies  do,  on  the  questi<m  of 
whether  the  conduct  complained  of,  as  in  the  case  fwesented.  con- 
formed to  or  departed  from  the  obligations  which  are  imposed 
by  law. 

Mr.  BORAH.  May  I  ask.  Mr.  President,  from  what  the 
Senator  Is  reading? 

Mr.  BAILEY.  It  happens  that  this  Is  a  pamphlet  with  the 
subject  matter  the  Supreme  Court  and  the  World  Court, 
1832  to  1932.  by  the  Honorable  Chaiies  Warren,  author  of 
the  Supreme  Court  of  the  United  SUtes  in  our  History,  pub- 
Ushed  in  Washington  by  the  Carnegie  Endowment  for  In- 
ternational Peace,  and  it  appears  that  the  Utle  of  the 
pamphlet  is  "  International  Conciliation." 

To  this  argument  the  counsel  for  Rhode  lalaiMl  repUed  thmt  Xitm 
Supreme  Cotirt,  like  any  competent  court.  In  the  absence  of  any 
statutory  provision,  would  govern  itself  by  the  prtoclplaa  of  ^i»- 
tlce,  equity,  and  good  conscience,  and  not  dream  that  any  dll- 
ferent  rule  was  furnished  by  the  common  law.  or  tiie  civil  law,  or 
by  any  State  law. 

This  reply  was  upheld  by  the  Court. 

I  think,  Mr.  President— I  do  not  intend  to  detain  the 
Senate  long— -that  nothing  is  better  esUblished  than  that 
the  sUtute  law  is  necessarily  inadequate.  Legislatmres  and 
parliaments  cannot  wMnprehcnd  the  relationships  of  men. 
They  are  so  complex;  they  arc  so  infinite.  likewise  are 
those  of  nations. 

The  historical  process  in  the  develoimient  of  the  law -is 
not  sUtutes  by  parliaments  and  legislatures:  it  is  custom 
determined  by  the  practices  of  men  and  the  approval  oC 
society  and  judicial  decisions.  While  we  do  not  like  the 
conception  of  court-made  law.  the  courts  have  throughout 
the  entire  history  of  jurisprudence  reached  out  into  the 
controversies  of  men  and  applied  to  them  the  prlnciides  or 
the  instincts  for  justice,  the  sense  of  ccxiscienoe  in  the 
breasts  of  human  beings,  thereby  developing  the  great  ^rs- 
tem  of  law  imder  which  men  live  everywhere. 

The  remarks  that  I  have  made  are  peculiarly  true  of 
equity.  And.  of  course,  equity  is  law  in  the  broader  sense. 
■Hie  definition  of  equity  implies  that  it  is  never  to  be  written, 
because  the  moment  that  it  is  writtai  as  the  law  it  becomes 
inelastic. 

Equity,  if  I  may  voiture  a  general  sUtement,  acqidies  the 
elasticity  of  the  conscience  to  correct  the  rigidity  of  both  the 
writt«i  and  the  imwritten  law.  So  I  conceive,  Mr.  President, 
that  if  we  are  to  in-oceed  in  the  course  approved  by  prece<tent 
and  of  history  we  would  not  imdertake  to  write  the  law  fhrst 
and  then  establish  the  court.  That  would  be  a  very  difll- 
cult  undertaking. 

Imagine  the  nations  of  the  earth  getting  together  and 
writing  a  code.  But  we  e^Ablish  a  court,  and  dedicate  it 
to  justice,  and  out  of  it  in  the  long  process  <rf  human  ezpieri- 
ence  and  national  trial  and  just  adjudication  we  find  tlie 
ultimate  system  of  hitemational  law  and  international 
peace,  and  erect  thereby  the  standards  of  civilization 
throughout  the  earth. 
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I  take  !t  that  that  Is  the  rreat  Idea  which  the  Permanent 
Court  of  International  Justice  presenta  to  ua,  and  I  will 
a^rree  that  It  is  an  ideal.  I  do  not  know  how  men  may 
work  or  parliaments  may  strire  except  In  the  direction  of 
ideals,  They  are  the  only  standards  that  fulde  ua  forward. 
80  I  conunlt  myself  notwlthstandlnf  all  the  criticism,  to 
this  propoalUon  wholly  because  it  holds  out  before  me  the 
llcht  of  an  ultimate  system  of  Justice  that  will  take  the 
place  of  the  contentions  and  the  irritations  and  the  con- 
troversie.s  and  the  p-eed  and  the  overbearlnf  and  the  wars 
and  the  bloodshed  which  now  are  reaorted  to  and  vainly 
resorted  to.  for  the  settlement  of  questions  which  Inevitably 
would  be  settled  by  the  accepted  standards  of  righteousness 
and  justice  administered  by  a  court. 

CALL  OP  THX  ROLL 

Mr.  JOHNSON.    I  suggest  the  absence  of  a  quorum. 
The  PRESIDING  OFFICER.    The  clerk  will  caU  the  roll. 
The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Conoally 

Johnaon 

l^pa 

AAburit 

Ooolldce 

Keyes 

RadclliTa 

AiwUn 

Copeland 

Kins 

Rcynolda 

Bachman 

Coattgan 

LaFoUatU 

Roblaaon 

BaUey 

Couaana 

Lewla 

RuMell 

BanJthrad 

Cutllng 

Locan 

8c  hall 

Barbour 

navlA 

Lonergan 

Bchwellenbach 

Bartlcy 

OtekliMOB 

McCarrmn 

Sheppard 

BUbo 

Dleterlcli 

licOlU 

Bhlpstead 

Flack 

Donahey 

McNary 

Smith 

Bon« 

Ou«y 

Malonay 

Stelwer 

Borab 

Iletctvcr 

Metcalf 

Thomas.  Ok  la. 

Brown 

Prazler 

lAlnton 

Tbomaa.  Utah 

Buikl^ 

darry 

Moore 

Townaasd 

Buiow 

Olaaa 

Murphy 

Trammall 

Burke 

Oora 

Murray 

Truman 

Brrd 

Ouffay 

Necly 

Vandenbert 

Byrnea 

Bale 

Norbcck 

Van  Muya 

Capper 

Harrtaoa 

NorrU 

Wacner 

Caraway 

Raatlnss 

Nye 

Walxh 

Carey 

Hatch 

Whaelar 

Clark 

Hay<len 

Plttman 

I 


Mr.  LEWIS.  I  wish  to  repeat  the  announcement  made  on 
a  previous  roll  call  concerning  the  absence  of  certain  Sena- 
tors and  the  reasons  therefor. 

The  PRESIDING  OFFICER  Eighty-seven  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

Mr.  REYNOLJD8.  Mr.  President.  I  have  listened  with  a 
great  deal  of  interest  to  the  innumerable  arguments  in  this 
Chamber  relative  to  what  the  World  Court  could  do  to  us  if 
we  entered  It:  I  have  listened  with  equal  interest  to  the 
arguments  presented  as  to  what  they  could  not  do  to  us  after 
we  entered  it.  I  wish  today  to  have  the  opportunity  of 
addressing  myseif  on  this  floor  to  my  constituents  in  North 
Carolina  especially,  in  whom  I  have  a  personal  interest:  In 
other  words.  I.  as  does  every  other  Senator  in  this  Chamber, 
believe  in  self-preservation. 

It  is  natural  for  me  to  say — and  I  unhesitatingly  say — 
that  today  I  find  myself  in  an  enviable  position,  enviable,  sir, 
insofar  as  my  personal  individual  interests  are  concerned, 
because  I  find  myself  delightfully  tn  accord  with  the  great 
majority  of  the  thinking  people,  the  voters,  of  North  Caro- 
lina. I  am.  therefore,  happy  at  this  hour  to  be  availed  of  the 
opportunity  of  making  doubly  sure  to  the  people  in  North 
Carolina  why  I  oppose  my  country,  oar  country,  our  United 
States,  entering  the  World  Court;  and,  secondly,  Mr.  Presi- 
dent, I  wish  to  address  myself  on  this  floor  to  the  great 
American  people,  the  rank  and  the  file,  the  masses  of  these 
United  States,  in  order  that  they  may  be  siu'e  of  the  fact  that 
I  am  standing  here  at  this  hour  opposing,  to  the  last  breath 
in  my  body,  the  entrance  of  our  great  Nation  into  the  World 
Court  which  will  unquestionably  and  eventually  involve  us 
In  great  trouble  If  the  step  proposed  shall  be  taken. 

I  was  greatly  impressed  a  short  while  ago  when  I  lifted 
from  the  top  of  my  desk  here  on  the  floor  at  the  Senate  a 
message  from  our  great  President,  directed  to  the  Congress 
of  the  United  States,  and  my  eyes  fell  upon  these  lines,  which 
read: 

We  abould  otA  too  largaty  blame  our  ancaatora.  for  they  found 
•uch  te«mliig  richaa  In  woods  and  aoU  and  water — aoch  abundanca 
ahu«e  ttaa  aarth  and  banaath  it — aurh  (readom  In  the  ta^n;;,  that 
they  gava  imaU  head  to  the  raaulta  that  would  follow  the  tUUni(  ot 
their  own  Immediate  needa.     Mbat  of  them.  It  la  troe.  had  come 


from  many  peopled  lands  where  necessity  had  Invoked  the  preserv- 
ing of  the  bounties  of  nature.  But  they  had  oome  here  for  the 
obtaining  of  a  greater  freedom,  and  It  was  natural  that  freedom 
of  conscience  and  freedom  of  government  shoxild  extend  Itself  In 
their  mtnda  to  the  unrestricted  enJoyTnent  of  the  free  use  of  land 
and  water. 

0  Mr.  President,  jrears  upon  years  ago  our  ancestors 
found  their  respective  ways  from  those  restricted  portions 
of  the  earth  in  continental  E^u-ope  to  the  shores  and  the 
fertile  soils  and  virgin  forests  of  America — and  why?  As 
has  been  well  and  truly  said  today  by  the  President  of  the 
United  States  to  the  Congress.  It  was  in  order  that  there- 
might  be  freedom  of  government.  I  stand  here  at  this  hour 
in  Inspirational  and  in  heavenly  accord  with  Franklin  D. 
Roosevelt,  that  great.  God-fearing,  courageous  leader  of  this 
the  strongest,  the  most  powerful  Nation  on  earth  today. 
Those  people  left  those  other  lands  and  planted  their  feet 
firmly  upon  the  virgin  soil  of  this  great  North  American 
Continent  in  order,  as  has  been  said  by  our  President,  that 
there  might  be  freedom  of  government. 

We  have  within  almost  a  moment's  time,  insofar  as  com- 
parisons might  be  made  In  the  recording  of  history  for  thou- 
sands upon  thousands  of  years  past,  made  indisputably  the 
greatest  progress  of  any  nation  the  world  has  ever  known. 
I  cite  to  you,  Mr.  President,  the  fact  that  our  phenomenal 
progress  has  been  due  almost  wholly  to  the  fact  that  we 
have  looked  after  our  own  business;  we  have  kept  aflame 
the  fires  in  our  own  homesteads,  and  have  kept  our  noses 
out  of  the  business  of  the  other  nations  of  the  world  until 
at  last  gloriously  we  have  arrived  at  that  point  where  today 
the  eyes  of  all  the  nations  of  all  the  world  are  turned  in- 
spirationally  upon  this  beloved  land  of  ours  which  has  freed 
them  with  freedom  of  government.  So  long  as  America 
carries  out  the  oriRmal  intentions  of  our  forefathers  and 
ancestors,  then  Just  so  long  and  no  longer  will  we  of  the 
North  American  Continent,  the  48  States  of  this  Union,  be 
supreme  in  the  affairs  of  the  world. 

Mr  President,  I  say  to  you.  and  I  wish  at  this  hour  to 
say  to  the  great  American  people,  125.000,000  of  them,  that 
they  do  not  want  their  country,  their  Government,  now  to 
enter  the  World  Court  because,  as  I  said  upon  the  floor  of 
this  Chamber  a  few  days  ago,  entrance  into  the  World 
Court  means  entrance  by  way  of  the  cellar  door,  the  back 
door,  or  the  side  door,  into  the  League  of  Nations — because 
I  argue  that  if  the  League  of  Nations  had  never  been  cre- 
ated, then  the  World  Court  would  not  be  in  exwtence  now. 

We  have  had  enough.  We  have  learned  our  lesson.  When 
I  say  "  we  ",  I  refer  to  the  American  people  around  whose 
necks  there  has  been  hung  a  burden  of  taxation  which  will 
be  transferred  from  one  generation  unto  another  as  a  result 
of  the  forty-odd  billions  of  dollars  which  those  across  the 
seas  and  whose  language  Is  not  ours  cost  us  during  the  World 
War,  a  burden  of  $40,000,000,000  in  taxation  that  hangs 
around  the  shoulders  of  every  living,  breathing  person  within 
the  confines  of  thi.s  America  today,  a  burden  to  descend  to  the 
shoulders  of  our  children  and  their  children's  children.  To 
propose  again,  after  that  lesson,  that  we  should  inject  our- 
selves into  any  foreign  controversy,  that  we  should  place  our- 
selves with  thof>e  abroad  who  are  our  enemies,  is  to  me  un- 
believable, unthinkable. 

1  want  to  make  respectful  inquiry.  Mr.  President,  first. 
as  to  what  we  of  the  States  are  to  Rain  by  entering  the  World 
Court?  What  have  we  to  gain?  What  have  we  to  .settle 
now'  We  have  no  boundary  que.stlon."?.  We  have  not  now 
any  international  problem.s  of  immigration.  We  have  not 
now  any  subjects  for  cotLsidpration  by  our  enemies  involving 
problems  of  tanff.  We  have  not  now  for  consideration  by 
our  enemies  any  problems  of  debts;  but  therein  lurks  the 
"  nigger  in  the  wood  pile."  If  they  gtt  us  Into  the  World 
Court,  they  will  get  us  into  trouble.  The  first  thing  they  will 
l)e  wanting  to  do  over  yonder  will  be  to  wipe  out  the  barriers 
of  debt  existing  between  the  United  States  of  America  and 
those  of  the  Allies  in  continental  Europe. 

Insofar  as  I  am  concerned.  Mr  President,  I  do  not  want 
to  mix  up  With  "them  furriners."     I  Laughter] 

We  are  told  this  is  the  "  Permanent  "  Court  of  Interna- 
tional Justice.     It  will  be  Ju-st  about  as  permanent  and  will 
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last  just  about  m  loni  aftsr  «■  est  Into  It  m  ttet  little  mofw- 
ball  lasted  when  it  weak  to  a  wumflr  oUmate.  Insofaras 
International  Justioe  Is  coooernBd.  I  do  xxA  want  It  The 
American  people  do  not  wMat  any  International  Joitioe.  The 
people  down  in  North  Carolina  who  Tota— I  wae  about  to 
say  nine  out  of  tan.  but  I  will -say  ninety-eight  out  ofjme 
hundred— do  not  want  any  such  Justioe  as  thoee  forelgnen 
give  us. 

The  people  of  the  Uhlted  States  do  not  want  any  f  oretgn 
Justice  or  intemattonal  Justioe.  Thtj  want  American  JusUce. 
If  anybody  doubts  that  stotement.  let  that  anybody  or  let 
somebody  go  to  anyone  of  the  8,200  eounttee  In  the  United 
States  into  any  township,  and  direct  his  inqobtes.  respec- 
tively, to  the  high  and  to  the  low.  to  the  Intellectual  and  to 
the  ignorant,  to  the  rich  and  to  the  poor,  and  he  will  find  that 
Americans,  rich  or  poor,  black  or  white,  InteUlfont  or  igno- 
rant, are  Urcd  of  fooUng  with  "  them  furriners  -.  because  we 
have  been  stung  too  much  aheady.  Ask  our  people  about  it 
and  see  what  they  say. 

I  say  it  Is  a  pity,  indeed,  that  the  whole  American  people 
will  not  be  accorded  an  opportunity  of  saylnc  for  themselves 
whether  their  United  States  shaD  enter  the  Worid  Court— 
because  it  is  not  yours,  it  is  not  mine  solely;  It  belongs  to 
the  people.  They  are  the  ones  who  are  payfait  the  taxes  and 
they  ought  to  be  the  ones  to  say  whether  or  not  we  want 
international  Justice,  of  which  we  hare  had  a  stomachful, 
or  whether  we  want  good  old-fashioned  American  justice 
such  as  we  have  had  here  since  the  days  of  George  Wash- 
ington. 

Mr.  RUSSET  J..     Mr.  President 

The    PRESIDINa    OPPICER.    Does    the    Senator    from 
North  Carolina  yield  to  the  Senator  from  Georgia? 
Mr.  REYNOLDS.    With  pleasure. 

Mr.  RUSSELL.  I  do  not  know  whether  the  Senator  has 
used  or  read  the  names  of  the  justices  comprising  the  World 
Court. 

Mr.  REYNOLDS.    I  will  tell  the  Senator  why  I  have  not. 
Mr.  RUSSELL.    I  thought  he  might  be  interested  in  at- 
tempting to  do  so.     [Laughter.] 

Mr.  REYNOLDS.  I  do  not  "  parles-vous  Francais! " 
[Laughter.]  I  am  not  linguist  enough  to  pronounce  the 
names  of  some  of  those  foreigners  who  are  gohig  to  deal 
out  international  justice  to  us.  I  thought  about  doing  that, 
may  I  say  to  the  Senator  from  Georgia,  but  my  tongue 
would  not  twist  around  enough  to  pronounce  their  names. 
Therefore  I  thought  I  had  better  not  undertake  to  do  it. 
I  am  coming  to  that  matter  ri^t  now.  I  thank  the  Sen- 
ator Immensely  foar  the  hiterruption.  which  Is  pleasantly 
and  gratefully  received. 

Mr.  President,  this  ought  not  to  be  called  "the  World 
Court."  I  said  the  other  day  that  it  ought  to  be  called  "  the 
Court  of  Intrigue."  That  does  not  adequately  describe  it. 
however.  This  thing  that  ttaey  are  trying  to  get  us  into, 
this  thing  that  is  referred  to  as  "  the  World  Court ",  ought 
to  be  called  "  the  Court  of  Babd  and  Bunk." 

If  you  have  read  the  Bible.  Mr.  President,  you  remember 
that  away  back  yonder  in  Biblical  days  the  people  started 
the  erection  of  a  tower,  and  all  languages  there  were  spoken, 
and  so  innumerable  were  the  languages  that  they  could  not 
understand  one  another;  and  ao  ianumerable  are  the  lan- 
guages to  be  spoken  in  this  Court  that  It  ought  to  be  called 
"  the  Court  of  Babel." 

I  turn  to  my  colleague  here,  Bir.  Bn.ao,  from  away  down 
In  Miasiasippl.  when  the  bullfrogs  Jmnp  from  bank  to  bank. 
I  understand.  [Laughter.]  I  ask  my  colleague  here,  if  some 
of  his  consUtuente  were  to  be  broogfat  up  from  his  State  of 
Mississippi  and  brou^t  into  the  ocnrt  room  where  these  for- 
eign judges  are.  and  the  f<Helgn  judges  should  render  a  deci- 
sion in  regard  to  the  hitereats  of  the  people  o<  his  State  and 
the  other  States  o<  the  Union,  how  much  of  their  language 
could  those  fellows  down  there  In  Missiesippi  understand? 
The  Senator's  people  down  in  IfisslSBippi  do  not  want  to 
have  their  rights  passed  on  by  any  foreigner  whose  language 
they  do  not  understand. 


Bfr.  President,  let  me  say  to  the  Senator  fixm  Georgia 
[Mr.  R08SBLI.1  that  there  are  11  judges  on  this  Court. 

Itr.  KING.    Fifteen.  Mr.  President. 

Mr.  REYNOLDS.  No;  11  Judges  and  4  deputies.  If  the 
Senator  will  pardon  me. 

Mr.  KINO.  If  the  Senator  will  pardon  me,  the  amend- 
ment to  the  original  sUtute  provides  for  15. 

Mr.  REYNOU3S.  I  thank  the  Senator.  AH  right;  IS 
judges.  There  are  so  many  amendments  to  this  thing  com- 
ing up  that  they  confuse  me;  and  I  desire  to  speak  of  thoee 
amendments  in  just  a  minute.  

Fifteen  judges!  I  believe  there  are  two  of  those  Judges 
who  speak  English.  Mr.  Kellogg  is  a  member  of  the  bench. 
if  I  recall  correctly,  and  the  British  Empire  has  one  member 
there.  There  are  two  who  speak  English.  There  are  18 
who  do  not  speak  EngliA.  If  we  are  to  have  13  men  on  the 
bench  of  this  court  discussing  and  passing  upon  any  interest 
of  the  United  States  of  America,  we  want  to  know  what  tt*ey 
are  saying:  and  what  would  we  have  to  do?  We  would  have 
to  employ  13  different  interpreters  who  speak  the  13  dtf- 
ferent  languages  to  tell  our  man  over  there  what  they  were 
jabbering  about,  and  then  we  would  have  to  get  13  more 
who  spoke  the  13  different  languages  to  swear  to  us  that  the 
way  these  interpreters  were  interpreting  to  us  what  the 
judges  were  sasring  was  true  [laughter],  because  we  have 
been  deceived  so  mucdi,  we  have  been  so  badly  treated,  that 
we  cannot  trust  them.  It  is  agreed  that  we  cannot  trust 
them,  Mr.  President.  We  have  stated  that  we  cannot  trust 
them. 
Now.  let  us  see: 

Away  back  yonder  last  year,  I  remember  when  this  thing 
came  up.  I  happen  to  remember  about  It.  I  remember 
about  It  because  during  my  campaign  in  North  Carolina, 
when  I  spoke  all  over  the  State,  every  time  I  would  say 
anything  about  the  World  Court  and  say  that  I  would  stand 
here  untU  doomsday  opposing  our  g(ring  into  the  Court  and 
dealing  any  more  with  those  foreigners,  the  peoi^  almost 
tore  down  the  house  with  applause,  because  they  do  iwt  want 
us  to  get  mixed  up  with  them  any  more.  We  have  been 
burned  sufficiently. 

Mr.  HATCH.    Mr.  President 

The    PRESmma    OFFICER.    Does    the    Senator    from 


North  Car(4ina  yield  to  the  Senator  from  New  Mexico? 

Mr.  REYNOLDS.    Certainly. 

Mr.  HATCH.  Speaking  of  languages,  is  there  an  official 
language  for  the  Court? 

Mr.  REYNOLDS.  Mr.  President,  I  have  never  heard  of 
the  13  languages  spoken  by  those  people  being  buUt  into  I 
language  that  all  13  of  them  understood,  so  I  assume  that 
there  could  not  be  an  (fflcial  language. 

Mr.  KING.    Mr.  President 

Mr.  REYNOLDS.  The  Senator  means  in  r^ard  t^  the 
languages  that  they  speak?-  I  know  tliat  most  of  the  pro- 
ceedings there  are  carried  on  in  French  and  English;  but 

Mr.  KING.    Mr.  President,  will  the  Senator  yield?    j 

Mr.  REYNOLDS.    Certainly. 

Mr.  KING.  The  statute  provides  that  the  official  language 
of  the  Court  shall  be  either  English  or  French.  May  I 
say  to  the  Senator  that  the  Judges  of  that  distinguished 

body and  we  have  had  members  of  that  Court,  three  of 

the  most  distinguished  lawyers  of  the  United  BUtes— are 
not  ignoramuses.  I  know  a  number  of  the  judges.  They 
speak  more  than  one  language.  Many  of  us  do  not  have  the 
facility  of  expression  ol  some  of  our  friends  across  the  sea 
whom  my  frtend  calls  "  foreigners."  Most  of  the  members  of 
the  Court  speak  French;  many  of  them  speak  German,  and 
many  of  than  speak  y"gn<th  The  official  proceedings  of 
the  Court  arc  conducted  in  English  or  French. 

If  the  Senator  will  pardon  me.  he  may  recall  that  under 
the  administration  of  Mr.  Harding  we  had  an  hitemattonal 
conference  here,  a  great  congregation  of  representative 
men  from  nearly  aU  the  nations  of  the  world.  In  that  con- 
ference we  worked  out  the  limlUtion  of  Armament  TTeggy 
and  many  other  treaties  to  which  we  were  a  party  and  which 
I  have  played  an  important  part  in  the  affairs  of  the  worM. 
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Some  of  those  wbo  were  present  repreaentixic  other  fnr- 
emments  did  not  speak  Engllah.  Nearly  all  of  them  rpoke 
French  The  proceedings  were  carried  on  In  Bn^lsh:  and 
in  some  Instances  where  some  of  the  deiegates  could  not 
understand  the  English  lan^naage.  a  French  translator  was 
there  and  promptly  made  the  translation. 

The  Senator  from  New  Mexico  £lir.  Hatch!  wIH  tell  my 
friend — and  I  have  tried  lawsuits  In  his  State — that  the 
courts  there  are  condiicted  in  two  langiiagwi.  Spanish  and 
Kngllsh:  and  I  found  aome  little  embarraaBment  In  address- 
Ing  tones,  some  of  whom  did  not  speak  fluently,  at  least,  the 
English  langiiage.  In  haying  the  translator  at  my  elbow,  re- 
echoing to  the  Juries  and  to  the  courts  the  language  in  which 
I  spoke. 

Mr.  REYNOLDS.  I  thank  the  Senator  for  his  oontriba- 
tlon. 

Mr.  HATCH.     Mr.  President 

Mr.  RSYNOLD6.  I  yield  to  the  Senator  from  New 
Mexico.      

Mr.  HATCH.  It  was  the  question  of  language  in  my 
State,  to  which  the  Senator  from  Utah  has  referred,  which 
prompted  my  question.  I  have  presided  over  a  court  where 
aome  of  the  Jurors  coold  not  speak  English:  and  I  will  say 
to  the  Senator  that  those  Jurors  who  had  no  knowledge  of 
the  English  language  rendered  fine  and  efficient  service  as 
Jurors. 

Mr  REYNOLX)6.  I  thank  the  Senators  greatly,  Mr. 
President. 

Mr.  THOMAS  of  Utah.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
North  Carolina  yield  to  the  Senatm-  from  Utah? 

Mr.  REYNOU>S.     I  yield  to  the  Senator. 

Mr.  THOMAS  ot  Utah.  While  this  point  is  in  no  sense 
important  or  essential,  in  addition  to  the  fact  that  the 
official  languages  of  the  court  are  English  and  French, 
before  a  person  can  beccooe  a  candidate  for  a  Judge  of  the 
Court  he  must  be  able  to  speak  either  French  or  English,  and 
In  addition  to  that  he  must  be  able  to  read  both  French 
and  English. 

Mr.  REYNOLDS.  Mr.  President,  I  desire  to  take  this 
opportunity  to  thank  my  distinguished  friend  from  Utah 
(Mr.  Kmo],  my  distinguished  friend  from  Utah  [Mr. 
Thomas],  and  my  distinguished  friend  from  New  Mexico 
[Mr  Hatch!  for  their  kindness  in  these  Interruptions,  be- 
cause they  have  been  instrumental  In  aiding  the  American 
people.  Instrumental  in  showing  the  American  people  at 
what  a  great  disadvantage  we  will  be  over  there  for  this 
reason: 

My  distinguished  friend  from  Utah  CMr.  KingI  has  told 
us  that  there  are  gentlemen  of  foreign  lands  on  the  conti- 
nent of  Europe  who  are  linquista.  who  speak  many,  many 
different  languages  fhiently,  and  who  understand  the  tongues 
of  Innumerable  foreigners  from  innumerable  different  lands: 
all  of  which  goes  to  show  that  we  simple  Americans,  who 
have  not  been  able  to  avail  ourselves  of  the  opportunities 
they  have  over  there  of  mingling  frequently  with  the  people 
of  the  vartous  countries  and  learning  how  to  speak  aU  these 
languages,  will  be  at  a  great  disadvantage  In  dealing  with 
them  on  this  Court.  We  Americans  never  have  had  those 
educational  opportunities,  11  that  is  what  Senators  may  be 
pleased  to  term  them.  We  apeak  only  a  slxigle  language — 
plain  old  EnglWi. 

The  Senator  from  Utah  tells  us  that  some  of  the  Judges 
over  there  speak  f&ve  or  six  languages.  What  chance  would 
we  poor  Amfertcans  have  with  some  feOow  there  tiiyklng 
five  or  six  languages?  Those  foreigners  could  sit  on  the 
bmch  there,  talking  half  a  doaen  different  languages,  and 
our  Judge  sitting  up  there  could  not  understand  a  doggone 
word  of  what  they  were  saying.    (Laughter.] 

I  thank  the  Senators.    That  Is  one  ol  the  points  I  was 
making,  Mr.  President,  that  our  Judges  could  not  understand 
what  it  was  all  about. 
9low  let  us  find  out  sooiethlng  about  this  thlx«. 

Mr.  THOMAfi  of  Oklahoma.  Mr.  Presklent,  will  the 
Ssnator  yield? 


The  PRESIDINO  OFFICER.  Does  the  Senator  from 
North  Carolina  yield  to  the  Senator  from  Oklahoma? 

Mr  REYNOLDS.  Certainly.  I  am  always  glad  to  yield 
to  my  distinguished  friend  from  Oklahoma,  for  whom  I  have 
a  great  deal  of  respect  and  admiration. 

Mr.  THOMAS  of  Oklahoma.  Does  not  the  Senator  believe 
that  America  Is  always  at  a  disadvantage  when  we  meet  in 
these  International  conferences,  for  the  very  reason  that  our 
conferees,  as  a  rule,  veak  but  one  language,  while  the  other 
conferees  are  abie  to  speak  in  all  these  various  tonR^ues'i' 

Mr.  REYNOLDS.     I  agree  thoroughly  with  the  Senator. 

Mr.  THOMAS  of  Oklahoma.  If  the  Senator  will  yield  for 
Just  one  further  observation 

Mr.  REYNOLDS.     CerUlnly.  sfr. 

Mr.  THOBfAS  of  Oklahoma.  Tliere  is  an  organization  in 
the  world  called  the  "  Interparliamentary  Union.  It  is  a 
congress  of  congresses.  Every  congress  in  the  world  is  en- 
titled to  have  representatives  attend  the  Interparliamentary 
Union.  To  be  a  delegate  one  must  be  a  member  of  some 
world  congress.  These  congresses  meet  every  year.  One 
met  in  the  Capital  here  some  10  years  ago.  On  two  occasions 
I  have  had  the  privilege  of  attending  such  conferences — one 
in  Paris  in  1927  and  one  in  Berlin  m  1928.  At  the  confer- 
ence in  Berlin  the  only  delegates  who  spoke  English  were  the 
English  ddegates,  the  delegates  from  the  United  States,  and 
the  delegates  from  China.  There  were  deiegates  present 
from  perhaps  40  other  nations.  The  English-speaking  dele- 
gates, coming  from  America,  the  British  Empire,  and  China, 
were  not  sufBclentJy  powerful  to  secure  a  translation  of  the 
speeches  as  they  were  made. 

Tliere  was  a  translaLion  at  Paris,  but  at  Berlin  for  some 
reason  the  Elngiish-speaking  delegates  were  not  able  U)— 
they  were  not  powerful  enough  even  to  secure  a  translation 
of  the  speeches  made  from  the  platform,  and  we  had  to  wait 
until  the  next  day  to  get  a  transcript  of  what  transpired, 
and  so  we  were  always  at  least  1  day  behind  the  proceedliigs 
in  that  conference 

I  suggest  that  as  a  disadvantage  under  which  American 
delegates  always  find  themselves  in  these  International  con- 
ferences. In  foreign  nations  their  diplomats  and  their  con- 
ferees are  schooled,  educated,  and  prepared  by  many  years 
of  training,  and  they  send  that  character  of  men  to  these 
conferences.  In  America  we  have  not  progressed  along  that 
line,  and  that  is  another  reason  why  we  are  at  such  a  din- 
advantage.  Because  of  the  failure  of  our  schools  to  furnish 
such  training  and  for  other  reasons,  our  delegates  do  not 
have  that  special  traimng  in  what  we  call  "  international 
statesmanship  "  or  in  diplomacy,  and  we  are  alwajrs  at  a  dis- 
advantage for  those  reasons. 

Mr  REYNOLDS.  That  is  unquestionaUy  true,  and  I 
thank  the  Senator  from  Oklahoma  greatly  for  this  enllghr- 
enment  and  this  aid. 

Mr.  President.  I  desire  to  ask  the  American  people  orx-e 
again:  What  have  we  to  gain  by  going  into  this  Court? 
That  is  what  I  want  to  know.  I  have  hstened  attentively 
here  for  days,  and  I  have  not  yet  heard  a  real  reason  for 
our  entering  this  Court.  We  are  over  here  on  a  clean  shore, 
by  ourselves,  looking  after  our  own  brndness,  and  trying  fo 
feed  our  milUons  of  hungry  people,  trying  to  clothe  oiu- 
millions  of  ragged  and  starving  people.  Why  do  we  want 
to  get  mixed  up  with  something  hke  ttils  at  this  time? 

I  say.  Mr.  President,  that  Just  as  sure  as  the  sxm  Is  to 
rise  tomorrow,  if  we  get  into  this  ttiix^,  tf  we  are  forcfd 
Into  this  World  Court,  we  will  regret  it  every  day  we  live. 
and  our  children  and  our  children's  children  will  regret  it. 
But  it  Is  going  back  to  that  same  old  thing — self-preservd- 
tion  is  the  first  law  of  nature.  If  they  force  us  Into  it.  and 
we  get  into  trouble,  thank  heaven  I  am  going  to  be  in  a 
position  to  say,  "  Well.  I  told  you  so.  I  told  you  so " 
And  if  we  do  not  get  into  it.  I  win  be  hi  a  position  to  say, 
"  Well.  I  was  right,  was  I  not?     I  was  right." 

Mr.  President,  let  us  find  out  something  about  this  thini?. 
I  want  to  know  what  good,  what  benefit  has  the  World 
Court  and  the  League  of  Nations  been  to  us  as  a  whole? 
Of  course,  we  will  all  admit  that  it  has  not  been  any  good 
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to  us;  but  what  good  has  it  been  to  anybody  on  earth 
except  those  who  profited  by  It?  And  who  were  they? 
WeU,  France  and  Italy  among  othtfs.  Let  us  see  about  It. 
The  way  we  hear  this  thing  diflcuswed  one  would  think  that 
the  doves  of  peace  were  all  over  our  Capitol  instead  of 
those  starlings  which  we  see  perched  on  the  eaves  of  our 
Government  buildings  here  every  night.  Why,  you  cannot 
pick  up  a  paper  but  what  you  find  that  there  is  war  here, 
and  there  is  war  there,  and  there  is  war  everywhere.  Last 
night  I  picked  up  the  Wadiington  Evening  Star,  and  the 
first  thing  I  saw  was  a  war  report.  I  ask  a  page  to  bring 
in  the  afternoon  paper — any  one  of  the  afternoon  papers; 
I  do  not  care  which  one — and  I  am  sure  I  will  find  a  like 
report  on  the  first  page.  Last  night  I  had  the  Evening 
Stai,  and  in  it  an  article  dealing  with  war  is  given  more 
attention  by  way  of  the  siae  of  its  type  and  commands  more 
attention  than  anything  else,  except  the  Hauptmann  trial 
up  there  in  Flemington.  N.  J.    The  article  begins: 

Chinese  province  reports  attack  by  Japanww  Anny.  Invasion  by 
troops  Is  dlsclo^d  by  dispatches.  Three  towns  near  the  border 
are  bombed.  Planes  rain  death  on  villages.  Two  thousand  troops 
launched  movement  jreaterday. 

Here  is  another  Evening  Star.  A  young  man  Just  brought 
it  in.  I  have  not  seen  it  before.  The  first  thing  that  my 
eyes  fall  upon  on  the  first  page  of  that  newspaper  Is  this: 

Japanese  planes  bombing — 

I  cannot  prtmounce  that  name — 
Chahar      Attack   reports  foUofW  rumored  settlement  of  disputed 
points. 

By  the  way,  I  will  come  back  to  that,  Bfr.  President.    Be- 
fore we  leave  that  subject  I  wish  to  make  this  statement: 
Japan  is  now  a  member  of  the  League  of  Nations.    And.  to 
repeat,  the  League  of  Nati<xis  and  the  World  Court  are 
working  hand  in  hand;  they  are  one  and  the  same,  because 
the  World  Court  is  the  offspring,  the  child  of  the  league  of 
Nations.    Japan  gave  notice  some  months  ago  that  she  was 
gomg  to  quit,  but  she  gave  as  an  excuse  that  she  was  going 
to  quit  because  belonging  to  the  lieague  of  Nations  cost  her 
$900,000  a  year,  and  she  was  not  going  to  pay  it  any  more. 
I  am  ready  to  assume  that  she  wanted  to  save  that  $900,000 
to  buy  some  more  scrap  iron  from  the  United  States  for  the 
purpose  of  building  more  battleships.    But  the  real  reason, 
Mr.  President,  was  this:  That  Japan  did  not  even  want 
international  Justice.    She  did  not  even  want  it.    We  do 
not  want  any  international  Justice.    We  <to  not  want  any 
international   justice   because   we   want'  American   justice. 
Japan  did  not  want  international  justice  because  she  wanted 
to  do  as  she  pleased.    And  despite  ttie  fact  that  both  she 
and  China  were  and  are  members  of  the  League  of  Nations, 
affiliated  with  the  World  Court — the  court  of  intrigue,  the 
court  of  babble,  ballyhoo,  and  bunk-^apan  ran  rough-shod 
over    the    international    setUement    in    Shanghai    and    on 
across  the  plain  and  rugged  lands  of  Manelwuia,  and  they 
were  not  satisfied  with  what  they  got.  but  now  they  want  a 
part  of  Mongolia,  and  they  are  bombing  that  whole  jcoun- 
try  there,  slaying,  killing,  murdering  thousands  upon  thou- 
sands of  innocent  Chinese.    And  they  now  tcU  me  that  the 
World  Court  is  going  to  bring  about  international  peace! 
No.    I  shall  never  be  convinced  of  that  fact,  Mr.  President. 
Let  us  see  what  else  we  find  here.    Mr.  President,  I  shall 
say  to  my  distinguished  colleague  from  the  State  of  Cali- 
fornia (Mr.  JoRHsoKl  that  if  one  should  pkk.  up  a^paper^at 
even  this  hour,  when  this  great  siUBject  is  being  discussed, 
and  look  on  the  front  page,  one  would  think  that  the  United 
States  was  in  war,  because  there  is  so  muA  on  the  front 
page  of  every  paper  about  wars  all  over  the  world.    Right 
here  on  the  front  page  I  read: 


Joint  action  seen  In  Bthloplaa  crtals.  Italy  saeka  French  views 
In  belief  diplomatic  solution  may  be  possible. 

I  want  to  bring  that  to  the  attention  of  this  body.  Let  us 
see.  Let  us  find  out  something  about  this.  Where  is 
Ethiopia?  Ethiopia  is  away  down  there  about  1,000  mUes 
below  Port  Said,  at  one  end  of  the  Sues  Canal  on  the  African 
coast,  just  700  miles  from  the  borderland  of  French  Somali- 
land,   the   capiUl   of   which  is   Djibouti.    Let  us   get   the 


significance  of  this.  The  French  are  seeking  diplomatic  aid. 
Over  on  the  plateau  is  the  nation  claimii«  never  to  have 
been  conquered,  the  black,  broad-shouldered,  muscular, 
naked  warriors  of  Abyssinia.  The  Abysslnlans  choose  to 
retain  their  original  name.  The  E^thioplans  delight  in  call- 
ing it  theirs. 

What  do  we  find?  We  find  that  the  Italians,  the  "  timet 
shirts"  of  Italy,  where  they  are  training  young  children 
from  3  to  4  years  of  age  to  become  bearers  of  arms  and  to 
join  the  "  black  shirts  "  of  the  warriors  when  they  arrive 
at  the  age  of  8 — we  find  the  Italian  soldiers  away  down 
there  in  Africa,  below  their  own  territar  of  Tripoli,  in 
northern  Africa,  attacking  the  AbyssiniMis,  or,  in  other 
words.  the  Ethiopians.  They  killed  a  whole  lot  of  th«n  a 
few  days  ago.  lliey  went  in  there  and  claimed  some  dis- 
pute about  territory.  Do  Senators  know  why  the  Italians 
went  in  there?  The  Italians  went  in  there  because  they 
have  found  great  iMckeU  of  oU.  They  have  located  great 
veins  of  valuable  mineral.  And  Italy  needs  it,  because  Italy 
has  a  very  small  territory  in  its  own  country,  as  has  Japan. 
Italy  wanted  it  and  found  an  excuse  to  go  down  there  and 
run  over  those  poor  people  In  Abyssinia,  and  confiscate  their 
land,  and  kill  a  lot  of  their  men.  And  the  army  of  the  King 
of  Abyssinia,  who  chooses  to  term  himself  the  "  King  of 
Kings ",  was  not  sufficient  to  cope  with  the  great,  well- 
armed,  modemly  equipped  army  and  soldiers  of  Mussolini. 

Then,  for  a  while,  the  gunfire  subsided  and  the  troops  for 
the  moment  began  to  lay  down  their  arms.  And  those  brave 
black  warriors  of  that  frontier  and  that  great  plateau,  burn- 
ing with  the  spirit  of  being  saviors  of  their  land,  crept  down 
Into  Somaliland — that  French  territory — and  entered  the 
city  of  Djibouti,  the  capital  thereof,  and  killed  18  of  the 
French  soldiers  and  about  95  natives. 

Let  us  see  what  is  going  to  happen.  I  will  tell  the  Senate 
what  is  going  to  happen,  Mr.  President.  This  matter  will  be 
considered  diplomatically,  and  as  a  result  it  win  be  decided 
that  some  territory  that  belongs  to  Abyssinia  or  Ethiopia— 
as  you  choose  to  call  It— in  order  to  settle  the  disputes,  wUl 
be  given  to  the  Italians,  who  need  the  oil  and  who  need  the 
precious  ore.  Is  that  correct?  Let  us  see  what  they  are 
after  right  now: 

Italy  seeks  French  views  in  belief  dlplomaUc  aolutlon  may  be 
possible. 

Why,  Italy  seeks  French  views.  Italy  seeks  French  views. 
Italy,  a  nation  having  a  population  of  45.000,000  people  or 
more;  Abyssinia  being  a  nation  with  a  population  of  5,500,- 
000;  but  Italy  seeks  int^mational  diplomatic  settlonent. 

Italy  wants  to  setUe  according  to  international  justice 
because  according  to  international  justice  Italy  is  going  to 
get  that  which  belongs  to  Abyssinia,  and  Abyssinia  cannot 
help  herself,  because  she  has  only  5  million  people,  and 
poorly  equipped  soldiers,  and  Italy  has  45  million  people. 
Abyssinia  not  only  for  that  reason  cannot  help  herself,  but 
Italy  is  working  hand  in  hand  under  the  covers  with  Prance. 
Let  us  see.  Austria  wanted  to  join  Germany.  Tliey  had  a 
lot  of  trouble  over  there.  Dolfuss  was  killed.  Italy  stood 
by  Prance  diplomatically  imder  cover  in  the  chicanery  and 
worked  with  France  to  aid  France  in  keeping  Austria  from 
going  to  Germany.  And  France  is  going  to  stand  by  Italy 
because  Italy  stood  by  her. 

Those  Frenchmen,  Mr,  President,  are  fine  diplomats  in 
getting  that  which  does  not  belong  to  them.  Fine  diplomats 
in  borrowing  and  then  not  pajring. 

So.  Mr.  President,  when  Italy  wants  that  territory  belong- 
ing to  Abyssinia  and  kills  a  lot  of  Abysslnlans  and  deshres  to 
keep  out  the  people  of  the  world,  she  seeks  to  submit  the 
question  to  the  Court  and  League,  asking  for  "  international 
justice."  Italy  wants  "  international  justice,"  and  she  will 
get  "  international  justice  ",  which  will  mean  that  she  will 
get  sMne  property  belonging  to  Abyssinia.    That  is  all  there 

is  to  it. 

Mr.  President,  what  chance  would  we  have  If  we  should 
enter  the  World  Court?     We  would  not  have  any  chance 

at  aU. 

By  the  way.  we  hear  so  much  on  the  floor  of  the  Senate 
about  protecting  us  if  we  enter  the  Covu^;  we  hear  so  much 
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about  how  we  will  be  protected  If  we  get  In,  and  how  we  will  I 
not  be  protected  and  wh»t  will  happen  to  as  If  we  do  not  get 
in,  axul  all  ttwt  aort  of  thine.  It  remlnda  me  of  the  man  who  | 
goea  around  to  hla  neishbor'i  hooae  for  a  friendly  poker 
party  and  carriea  a  2B  revolver  on  his  hip.    It  reminds  me 
how  careful   the  little   fellow   ia  when   he   goes  swimming.  I 
Many  of  us  will  retnefflber  our  barefoot  boytxxxi  days  when  j 
we  would  leave  the  bouse  in  the  afternoon  with  half  a  dcaen 
other  little  fellows  living  in  the  neighborhood  and  stroU  down 
to   the  old  swimming   hole  along   the  banks  of   the   river.  \ 
Under  the  trees  in  the  springtime  we  would  strip  off  our 
coats  and  our  shirts  and  our  shoes  and  our  pants  and  stand 
there  on  the  bank  quivering,  and  the  first  one  to  go  in  would 
stty.  "  Now.  you  boys,  watch  me.  because  I  may  drown  and  I 
want  you  to  pull  me  out."    H  reminds  me  of  the  position  we 
are  Uking  here.    We  arc  scared  to  go  into  the  Court.    Why?  i 
Because  we  do  not  know  what  is  going  to  happen  to  us  if  we  { 
go  in.  I 

By  the  way.  in  this  newspaper  which  baa  been  brought  to 
my    attention    this    afternoon    there    is    another    headUne  | 
reading:  j 

Inqutattlon  dafl  givan  monntons  prob*  by  Bartlo.  | 

Did  you  ever  stop  to  think.  Mr.  President,  that  all  the  wars 
In  an  the  world  and  the  wars  that  are  raging  right  now  are 
largely  fomented  by  munitions  makers?  There  Is  the  great 
Vlckcrs  concern  In  the  British  Isles,  the  world's  greatest 
manufacturers  of  poisonous  gases  and  munitions,  of  arma- 
ments. America,  which  stands  for  peace  America,  which. 
above  all  nations,  wants  peace,  eternal  peace,  our  great 
America.  Is  the  only  country  in  all  the  worU,  that  undertook 
to  make  an  inquiry  Into  the  profits  made  by  the  war  lords  of 
the  world,  while  Great  Britain,  upon  whose  soil  we  And  the 
factories  erf  the  Vickers  and  others  engaged  in  similar  enter- 
prises and  businesses,  is  taking  no  such  step.  We  find 
America  taking  the  lead  In  the  peace  of  the  world  as  a  result 
of  the  pending  munitions  prot>e.  and  yet.  on  the  other  hand, 
we  find  that  those  who  live  beyond  the  blue  waters  of  the 
Atlantic,  while  asking  us  to  come  into  the  World  Court,  are 
every  single  moment  preparing  for  war.  Is  that  so?  Let  us 
see. 

We  all  know.  Biir.  President,  that  one  of  the  biggest  stand- 
ing armies  In  the  world  is  that  of  Poland  Where  is  Poland? 
Poland  Is  In  Europe  between  Oermany  and  Russia  and 
Austria.  We  all  know  that  Poland  is  Indebted  to  the  tune  of 
millions  upon  millions  of  doUars  for  loans  which  were  made 
to  her  by  the  French  Government .  We  all  know  that  the 
most  modem,  the  latest  armament,  cannon,  rifles,  sabers. 
which  have  been  turned  out  by  the  idants  in  France,  have 
gone — ^where?  They  have  gone  into  Poland.  Anybody  who 
has  visited  Poland,  anybody  who  has  made  dlhgent  inquiry 
on  the  border  or  in  the  interior  of  Poland  or  in  the  countries 
surroundtng  Poiazkl.  knows  that  to  be  so:  indeed,  as  a  matter 
of  fact.  aD  Surape  knows  wdl  that  France  for  a  number  of 
years  past  has  been  shipping  aD  manner  of  implements  of 
death  and  war  Into  Poland  and  that  Poland  is  indebted  to 
her  today  in  great  sums. 

It  is  said.  Mr.  President,  that  the  World  Court  will  stop 
war.  Why  has  tt  not  stopped  the  war  which  I  mentioned  the 
other  day  on  the  fhwr  of  the  Senate,  the  war  between  Bolivia 
and  Paraguay?  It  has  not  had  any  effect  upon  the  peace 
of  the  world.  It  has  not  had  any  such  effect  in  South 
America,  in  central  Africa,  in  the  Orient.  In  Mongolia,  and 
Manchuria.  It  has  not  stopped  the  countries  of  the  world 
from  gathering  arms  and  building  up  their  forces  in  every 
single  respect,  both  on  land  and  on  sea  and  beneath  the  sea 
and  In  the  ahr.    Then  talk  to  us  about  peace! 

Mr.  RUSSSX.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER  (Mr.  Adams  in  the  chair). 
Does  the  Senator  from  North  CaroUna  yield  to  the  Senator 
from  Georgia? 

Mr.  REYNOLOe.     Tes,  sir. 

Mr.  RUSSELIa.  The  Senator,  in  referring  to  the  war  tn 
South  America  and  reading  from  the  current  news,  evidently 
overlooked  the  item  in  this  evening's  Washington  Star  In 
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regard  to  the  unfortunate  conflict  In  South  America.  fr(Hn 
which  it  appears  that  the  forces  of  Paraguay  have  put  on  a 
great  offensive  in  an  effort  to  overwhelm  their  adversary 
before  the  sanction  of  the  League  of  Nations  can  take  effect, 
though  the  war  has  been  going  on  for  approximately  3 
years. 

Mr.  REYNOLDS.  They  are  trying  to  get  through  before 
the  sanction  of  the  League  can  take  effect. 

Mr.  RUSSELL.     It  is  so  stated  In  the  article. 

Mr.  REYNOLDS.  As  a  matter  of  fact,  from  all  I  know 
about  it.  it  would  not  make  any  difference  what  the  Leat:ue 
sanctioned  about  It:  they  would  fight  until  the  war  was  o\er. 

Now,  let  us  see  what  we  find  here.  If  we  go  Into  this 
"court  of  Babel  ",  what  are  we  going  to  find?  We  will  go 
In  under  every  disadvantage  on  earth.  We  will  go  in  with 
Great  Britain  having  7  votes  to  our  1.  She  would  have  he 
votes  of  herself.  Australia,  Canada.  India,  Irish  Free  Stiite. 
New  Zealand.  South  Afnca,  or  7  In  all.  So  Great  Bntnin 
would  have  7  votes  to  America's  1  if  we  go  into  the  "  Wc  rid 
Court  of  Intrigue." 

Mr  President,  as  we  all  know,  France,  which  manipulates 
thi.s  court  of  intrigue.  wUl  have  more  voles  than  we  viU 
have,  because  we  know  that  Italy  kept  Aastria  from  going 
back  to  Oermajiy;  we  know  that  Italy  has  appealed  to  ner 
fnend.  Prance,  for  international  justice  to  give  her  ttiat 
which  belongs  to  Aby-ssinia  FYance  will  have  the  vote  :ind 
cooperation  of  Poland.  Czechoslovakia  and  Rumania,  al!  of 
whom  owe  her  money,  and  with  Italy  at  tlie  same  time  she  is 
"  in  cali(X)Us  "  ^Tiy  do  we  want  to  get  mixed  up  with  pe<iple 
who  hate  us?  We  all  know  that  envy  and  jealousy  crtate 
hatred.  Prance  is  Jealous  of  as;  all  the  nations  of  conti- 
nental Europe  are  Jealous  of  us  and  would  cut  our  throa  at 
the  drop  of  a  hat. 

I  waj:ited,  Mr.  President,  at  this  time  to  refer  to  the  list 
of  Judges  coa-stitutuig  the  court.  I  have  .such  a  list  on  my 
desk  but.  having  mi.slaid  it  for  the  moment.  I  will  come  to 
that  later. 

Preliminarily  I  made  mention  of  the  matter  whicli  I 
now  wish  to  bnn*;  to  the  attention  of  the  Senate.  In 
January  1934.  there  was  pre.sented  to  thus  bod>"  for  ct  n- 
sideration  aiid  adoption,  a  bill  interesting  il.self  In  th  ).se 
residing  beyond  the  .seas.  That  bill  was  introduced  by  he 
Senator  from  California  :Mr.  Jchnson]  and  is  entitled  as 
follows : 

A  bill  to  prohibit  anHHcUl  traiwactlon*  with  any  foreign  gov- 
ernment in  default,  on  ita  obIlgatli>ns  to  the  United  States 

I  respectfully  direct,  particularly,  the  attention  of  the 
,  Senator  from  California  to  this  measure.  It  reads  as 
i  follows: 

Be  it  enacted,  etc..  That  bereafter  it  ahall  be  unlawful  wltliln 
tbe  United  States  or  any  place  subject  to  tbe  jurladictlon  of  '  oe 
United  States  for  any  person 

Mind  you.  the  bill  makes  it  unlawful  under  the  laws  of 
this  land- 


tor  any  person  to  purcbaae  ur  sell  the  boodft.  aecurltlea.  or  other 
obligalte>na  of  any  foreign  government  or  political  subdivision 
tbereof  or  any  ofxaxUzatlon  or  aasoclAUon  acting  for  or  ou  bcb  klf 
of    a   foreign   goTernment   or    political    subdivision    thereof 

That  law  makes  it  a  violation  of  the  Federal  statute  to 
sell  any  bond  or  security  of  any  foreign  nation  that  is  in 
default  upon  its  payments  to  the  United  States  of  Amern  a. 
The  bill  goes  further,  in  stating  that  it  shall  be  unlawful  to 
lend  any  money  in  those  foreign  countries  that  are  in  c.e- 
fault  of  their  obligations  to  America. 

Tbat  bill  was  up  for  consideration  on  January  11.  and 
at  that  time,  if  I  recall  correctly,  the  Rkcosd  reveals  U^^at 
there  were  not  a  great  many  present  in  the  Chamber  a^  a 
result  of  the  absence  of  some  of  the  Members  on  request,  a  id 
by  suggestion  final  disposition  was  deferred  until  Pebvutiry 
2.  1934. 

Mr.  President,  at  this  time  I  wish  to  ask  that  the  bill, 
which  became  a  law  on  April  13.  1934.  be  Inserted  in  full  In 
the  RscoRD  at  this  point  in  my  remarks. 

The  PRESIDING  OFFICER.  Without  obJecUon.  it  Is  so 
ordered. 
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The  act  referred  to  Is  as  fcrflows: 


I  Public,  No.  151.  73d  Cong.] 
8.  683 

An  act  to  prohibit  ttnancial  traMaetlons  with  "y  *««»««  govern- 
ment in  default  on  ito  obUgaUoos  to  the  United  States 

Be  it  enacted,  etc..  That  hereafter  it  ■ball  be  unUwful  within 
the  United  SUtea  or  any  place  subjwt  to  the  Jurtodlctlon  of  the 
United  States  for  any  person  to  purcbaae  or  sell  the  ^onda.  secur- 
ities, or  other  obligaUons  of.  any  foceign  government  or  political 
subdivision  thereof  or  any  o(rganlsatlon  or  •"OCia.^nmetingtotoT 
on  behalf  of  a  foreign  government  or  poUtical  subdivision  thereof. 
issued  after  the  pasnge  oC  this  act.  or  to  make  any  loan  to  such 
foreign  government,  political  subdivision,  ocganleation ,  or  •ffpc^ 
elation,  except  a  renewal  or  adjtMtment  oC  esMittg  indebtedness 
while  such  government,  political  subdlvMon.  organlmtloa  ot  asK>- 
clatlon  u  In  default  in  the  payment  ct  Its  cMlgaUons.  or  any 
part  thereof,  to  the  Government  erf  the  United  BUtea  Any  perKjn 
violating  the  provisions  of  this  act  shaU  upon  oonvlcUon  thereof 
be  fined  not  more  than  $10,000  or  hnprlMned  for  not  more  than 
6  years,  or  both.  

Sec  2  As  used  in  this  act  the  term  "p«eon"  includes  Indi- 
vidual partnership.  corporaUon.  or  assonstlon  other  than  a  pubUc 
corporation  created  by  or  pursuant  to  special  authorUatton^ 
ConKress  or  a  corporation  Ui  whidi  the  Government  of  the  United 
States  has  or  exerdaes  a  oiKitroUing  Interest  through  stock  owner- 
ship or  otherwise. 

Approved  AprU  13.  1934. 

Mr  REYNOLDS.  Mr.  President.  Just  prior  to  the  discus- 
sion on  February  2.  19S4,  of  the  Wll  making  it  unlawful  to 
sell  foreign  securities  In  this  oountry  there  was  a  discussion 
upon  the  floor  of  the  Senate.  Of  course,  there  was  a  dis- 
cussion. There  was  a  diacuMlfm  because  a  child  that  has 
been  once  burned  is  afraid  of  the  Are.  We  were  afraid  to  do 
anything  that  would  l-avtrfve  us  with  those  countries  abroad 
who  had  refused  to  pay  us  their  honest  debts.  While  that 
biU  was  here  before  the  Senate,  havlzif  been  brought  before 
this  body  on  February  2.  1934.  the  discussion  involved  an 
important  statement  which  was  made  on  the  floor  of  the 
Senate  by  the  Senator  from  California  [Mr.  Johmsoit].  He 
said: 

In  order  that  there  may  be  Immediate  action  If  it  be  po«lble. 
and  in  order  that  the  first  desideratum  of  tbe  bill  may  be  ac- 
complished. I  have  been  very  glad  to  consent— whether  I  was  m 
whole-hearted  accord  with  some  cd  the  amendments  or  not  is  Im- 
material—to  the  amendmenu  thus  presented  by  the  different 
departments  and  the  administration,  and  have  this  bill  go  upon 
record  by  vote  of  the  Congress  of  the  Unllwl  States  as  the  expres- 
sion of  the  viejir  of  the  CXmgress  upon  this  subject. 

Later,  it  became  the  law  to  the  effect  that  It  shall  be  un- 
lawful, and  punishable  by  fine  or  Impriacmment.  for  any 
man  individual,  company,  corporation,  ox  association  to 
make  purchase  of  or  to  seU  any  foreign  security  in  this 
country.  When  that  laW  was  enacted,  sir,  when  ample  op- 
portunity was  given  to  every  Member  of  this  body  to  know 
of  its  contents  and  to  discuss  its  features,  not  one  single  hand 
was  raised  against  it.  Why?  Because,  Ur.  President,  we 
knew  and  weU  did  we  know,  that  many  of  the  European 
countries  had  defaulted  in  the  payment  of  their  indebtedness 
to  this  country;  had  not  only  defaulted  In  payment  of  the 
principal  thereof,  but  had  the  audacity  to  deny  and  refuse 
pa3mient  of  the  interest. 

Further,  we  knew  that  many  of  the  bonds  of  defaulting 
naUons  and  others  throughout  the  world,  who  had  found  a 
bonanza  of  investors  in  Amcfrica.  w«rc  such  that  the  in- 
vestors here  had  been  defrauded.  Therefore,  this  body  went 
on  record  in  favor  <rf  that  bOl  maklBf  it  a  violation  of  the 
law  punishable  toy  line  or  imprisonment,  to  adl  here  or  even 
to  buy  any  securities  issued  by  those  ooimtiies  in  default  to 
us,  all  of  which  leads  me  to  a«ume  and  presume  that  we 
were  for  that  biU.  that  w«  will  uphold  that  MU  as  a  body. 
because  the  Rscoss  reveals  that  not  one  single  hand  was 
lifted  against  it;  not  oi«  voice  was  heard  In  opposition  to  it. 
It  passed  because  we  could  not  trust  those  people  beyond  the 
seas  3.000  miles  away.  If  to  Febmai^  of  1W4.  less  than  a 
year  ago  we  could  not  find  ourselves  to  a  posttton  to  respect 
them  and  at  which  time  we  had  evidently  kMt  confidence  in 
them  how  can  we  now  trust  them  to  pass  upoa  matters  to 
which  the  United  States  of  Annerioa  is  or  may  be  vitally 
interested? 


The  countries  of  the  wortd  should  certainly  know  that  we 
of  all  people  an;  desirous  of  peace,  that  we  of  all  nations  are 
seeking  harmony,  because  the  best  evidence  of  a  peaceful 
attitude  may  be  had  from  the  physical  evidence  and  the  ap- 
pearance of  things.  By  that  I  mean,  if  wc  were  a  warring 
nation,  if  we  were  an  aggressive  nation  insofar  as  warfare  Is 
concerned,  we  would  build  up  our  armed  forces  to  tremen- 
dous proportions  in  order  that  we  might  at  least  equal  the 
standing  forces  of  the  armies  of  the  various  countries  of  the 

world. 

But  that  we  have  not  done.  In  evidence  thereof  and  m 
proof  of  what  I  say.  I  respectfully  desire  to  bring  to  the 
attention  of  this  body  a  record  supplied  to  me  as  of  today 
entitled  "  Military  Forces  of  NaUons  of  the  World  as  of  De- 
cember 31, 1933."  This  record  discloses  that  our  country,  the 
United  States  of  America,  maintains  a  force  of  only  135,000 
soldiers  and  those  incident  to  the  fighting  troops  of  the 
Nation.  As  we  look  over  the  list  we  find  that  America,  with 
its  population  of  125,000,000,  maintains  a  standing  army  not 
in  excess  of  135.000. 

On  the  other  hand,  we  note  from  the  same  list  that  Prance, 
with  its  population  of  48.000,000,  maintains  a  standing  army 
of  584,000.  There  is  a  country  with  a  population  one-third 
that  of  the  United  SUtes  maintaining  an  army  four  times 
the  siae  of  that  maintained  by  the  United  States. 

As  we  proceed  in  our  examination  of  this  list  we  find  that 
the  British  Empire  rwintAins  a  force  of  396,259,  which  is 
three  times  as.  many  as  maintained  by  the  United  States. 

Then  we  And  another  member  of  the  League  of  Nations. 
China,  with  470.000,000  people.  mainUinlng  an  armed  force 
of  2,000.000  fij^ting  men.  We  find  Japan  with  an  active 
armed  force  of  225.000.  almost  twice  the  siise  of  the  armed 
force  of  the  United  States,  and  maintaining  not  only  225.000 
soldiers  active  and  ready  for  any  emergency  but  to  addition 
thereto  1,952,(KX)  as  a  trained  reserve. 

As  we  follow  the  list  along  we  fllnd  that  the  proportion 
remains  alwa.78  in  favor  of  the  United  States.  Particularly 
will  I  now,  m  concluding  the  several  citations  from  this  list, 
take  advantage  of  the  opportunity  to  mention  Poland,  to 
which  country  I  referred  a  few  moments  ago,  which  is  cited 
here  in  this  Ust  with  a  population  of  32,000.000  and  with  an 
active  armed  forced  of  325.456  and  a  reserved  trained  force 

of  1.721,579. 

As  I  said,  we  of  the  United  States,  with  a  population  of 
125,000,000,  mamtato  a  standing  armed  force  never  to  excess 
of  135.000  and  to  addition  thereto  a  tratoed  reserve  force  of 

309.000.  „        ^  _*    „ 

Mr.  President,  men  and  nations  cry,  "  Peace  ,  and  yet  aU 
the  time  they  are  adding  to  their  armed  forces,  all  the  time 
they  are  building  up  warring  factors,  and  all  the  time  and  at 
the  «a^w>*>  time  they  are  endeavoring  to  bring  us  toto  the 
World  Court.  For  what  reascm  I  can  imderstand.  I  cannot 
fathom  to  ray  own  mind  or  fashion  thereto  why  they  cannot 
settle  their  own  disputes  and  not  bring  us  into  them. 

Mr.  President.  I  request  permission  to  have  inserted  to 
the  Recow>  as  a  part  of  my  remarks  two  of  the  lists  or 
t4i|hiiiat:inn«  to  whlch  I  made  reference,  one  being  "  Data  on 
Membership  of  the  League  of  Nations  ",  and  the  other  en- 
titied  "  Military  Forces  of  Nations  of  the  World  as  of 
December  31,  1933." 

Tliere  betog  no  objection,  the  matter  referred  to  wag 
ordered  to  be  prtoted  to  the  Rscou.  as  follows: 

BATA  ow  MnantaHZP  or  rsa  uucirx  or  katioms 


JTsmbers  of  the 

1.  Abyssinia 

2.  Afghanistan 

3.  Albania 

4.  Argentine  BepvhUio 

6.  Australia 
«.  Austrta 

7.  Belgium 

8.  BoUvU 

9.  Bulgaria 

10.  Canada 

11.  Chlla  ' 

12.  China 

13.  C<dambla 

14.  Cuba 


League  of  NaUont,  Januery  t»3i 
16.  CflechoslovaUa 

16.  Denmark 

17.  Dominican  RqmbUe 
IS.  Scuador 
19.  Estonia 
ao.  Finland 
21.  Prance 
S2.  CMrtDMnj 
33.  Great  Britain 

24.  Greece 

25.  Guatemala 

26.  HalU 
37.  Honduras 
28.  Hungazy 


I 


r 


a- 


\-M 


•        l'    >      ,. 


P'fl 
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January  21 


Memb«r$  of  tKe  League  of 

Natvon*.  January  I9ii — Coiiuiiued 

28 

indu 

4«    Peru 

.10. 

Iraq 

47    Poland 

n\ 

Irlah  Ptee  St»t« 

48    Portugal 

92 

Italy 

40.  Romania 

3S. 

Japan 

50.  Salvador 

M 

Latvia 

51.  Slam 

35 

Uberta 

53    South  Africa 

M 

Uthuanla 

53    Spain 

S7 

Luxemburg 

54.  Swwlcn 

38. 

liaxico 

55.  Swltcerland 

!tO 

Net  her  lands 

56.  Turkey 

40 

New  Zealand 

57.  Union  of  Soviet 

SoclalUt  Re- 

41 

Rtcara«\ia 

publics 

43. 

Norway 

68.  Uruguay 

43 

Panama 

58.  Venezuela 

44. 

Paraguay 

60.  Yugoslavia 

45. 

Persia 

States  vhieih,  have  been  memlieTt  of  the  League  of  Hationa 

Stat*: 

Date  of  entry 

An«tralla^                - 

Jan     10  1930 

Do 

Bnltvla 

Do. 

Braall 

Do. 

Uriiiah  Kmnira 

Do 

C&nAdm 

Do 

Cblnm 

,^  _  _-,  -  ■-  — -  — .*.- —  — 

Jllly  16.  1930 

Cuba                             -   -- 

Mar.     8.  1930 
Jan.    10.  1030 

France    

Do 

flrgaj^^ 

Uar    30.  1830 
Jan.    10.  1830 

O^iatrmala 

H^U                       

June  30,  1930 
Nov.     3.  1830 

Honduraa. . .            

India 

Jan    10. 1830 
Do. 

TtelT 

Do. 
June  30.  1930 
Jan.    10.  1930 

Ijlb«rt# 

New  Zealand 

Ntc&rac^iA 

Apr    — .  1930 

Jan     10.  1830 

P^^ru                                           — —  - 

Do 

Do 

Apr      8. 1930 

Pol&Jld                                        — 

RiimAAl&_ 

Apr.     7.  1820 

Jan.   10.  1830 

Do 

flttAxn 

Aniith  Africa 

rTniAiiav                              .  -  - 

Do 

YrvnalaTta 

Feb     10. 1830 

Af««ntliM  Republtc 

July   18. 1818 

(jhlle                      

Nov      4.  1818 
Peb.    16.  1930 
Mar      8.  1930 

rV-U/-wnhi« 

TVnmark 

Nfftherlanda                 .    .  . 

Mar      8.  1930 

Mar.     5.  1920 

P«  ra^uaT          .  , .  ......,_ 

Dec.   30.  1818 

Perala 



Nov.  31.  1819 

Sal  Tad  or 

Mar    10.  1920 
Jan     10.  1830 

Spain..   

Mar     8.  1830 
Mar.     8.  1930 

Owlt— riand 

___^^_____^_                     _ ^   _ 

Venausla 

Mar      3.  1830 

Austria 

Dec     15.  1830 

Ihilcarla 

Dee.    16.  1830 

Ooata  Rlea         - 

Do 

FLoland 

Do. 

LuinntHirc               ..... 

Do 

Albania 

Dec    17. 1830 

Latna 

^  ^                                   — ».— ^^ 

Sept.  33. 1831 

Lithuania,.       ... 

Do. 

Srtonla 

^.              ..^  _ , 

Do 

Sept  18. 1933 

irtabPrMStirta 

Sept.  10.  1833 

.  8ep«  38.  1838 

Dominican  Republic 

.  Sept.  38. 1834 

Orrman  J       -  .. 

.  Sept.    8.  1836 

Mmtate 

Sept.  14.  1831 

T^irkf^y 

.  July   18,  1833 

Iraq 

.  Oct.      3.  1833 

Union  of  SoiTlet  Soclallat  RepubUca 

Sept.  18,  1834 

Affhantstan 

.   Sept-  37.  1834 

■riiadnr      ...-.,-, 

.  Sept. ».  1984 

Military  forcfs  of  nations  of  the  wiyrld  (as  of  Dec.  21.  1932) 


Nmioo 


Withdrawal*  frcm  wsambenKip  in  the  League  of  natkma 


34.    1834 


to  be 


Oosta    Rica;    Notice    of    wltbdrawal    gl^ 
Oe— ed  to  be  a  member  Jaanar^  1.  1837. 

BraaU:  Notice  of  wnhOtKmaX  given  June  14.  19M. 
a  member  June  IS,  IttS. 

Spain ;  Notice  of  wttfcilrewal  given  September  8.  1838.  Aammoed 
tbat  it  would  ooatSnoe  to  eoUaborate  in  the  work  of  tbe  League 
March  23.  1838. 

Mexico:  Notice  of  wttbdtmwal  given  December  14.  1881.  An- 
noonoed  Intention  to  rematn  tn  the  League  May  1883. 

Japan:    NoUoe  of  IntaBtten  to  withdraw  given  Mardk  VT.  I8SS. 
MoUoe  oC  wltbdrawal  given  October  31.  1888. 


.\fT^ntina 

KuxXiU 

B«i«ui'n 

Fioiivu    . 

Hrull 

Brtish  KTip"^ 

Aiisuxlift 

('«ii*(la 

Oxmt  Uriuin 

India 

IrUt  Krw-^fsU; 

New  7«ilatj'l 

(kMith  Afnca 

ColooMi      tixl 
l«p#n  len'ies 

Bul««rui 

Chile      

ChiriA      

Coiombtn  

CoaU  Kk«.     .         . 

Cub* 

I  rech.iKlovakt* 

I><»nrrvk 

l)o  ni  I  n  ic»n  Ke- 

[>ublic 

Frnador 

E5t(>Dia 

Fialaxi'l     

Franre        .   

a«rmMiy 

O  rwr*        

Ooatemala    

U»iU  

Iloci'hirms        

Hur.icmrT     

lUly       

Ja{)ar.     

Latvia   

UiUmuaia 

Mtlirii     

N«ih-rlan'1a 

.Nioiracua 

NVr»-  »>•..„ 

Pirsguay 

Pen;       

PoUdU 

Portugal    

Ruiuama 

Russia - 

Salvador 

Bpaia 

Sweden 

BwitMriaod. 

Turkey   

Uruguay 

VeoetiMla 

Vuro:*lavia      

Untted  t)tat«s 


Po|Ni  latum 


ixoia'Mo 

li.0U-J.00tJ 
3.  0<J<1.  »» 

Mi),  vo.  nrxi 
8.  .V»-.  (JOO 

10.  VA.  no 

,153.1  "Hi.  OH' 
;     2.V:i.'*3 

i.«.\(m 
'    K.  i)un.  ooo 

21.  IX  4a3 
Sk0O6.U« 

47T1.  CXXX  U(JC 

7,  "Oil.  000 
518.  OSl 

XVK1.2M 

U.  91  •".,1**1 

8.  5.S1,000 

I.  iV).  000  ; 
Zsoo.'>no 
1,  lao.  600 

S.'W.  000 
♦.  tjniK  onn 

2,i.vi.  ono 
1  'jouuon 

>vM.  !M   ' 
8.«.1,740 

gj.  S40,7»S 
1.  SOD,  HA 
a.421.MH 

17.  oni).  000 

7.  731.100  I 
750.  0(«  , 

l<<i;,i)OC  ' 

n,  I'jauoLi 

&,au\Goo 

13.  'to?.  u74 
165,700.000 

I ,  V».  ^TM 

24.  H%\  OOO 

i     ft,13^''lm 

1077.  (WO 

UL60li./7e 

1.  Mi.imo 

14.  300.  IM) 
135,680,000 


Other  members  of  League  of  Nations 


Country 


I 


Year 


AiktMDtaUa 

Aibaaia 

Iraq    .     

Utnrm 

Pmaaias 

Pwiia    

Siam     


1831-13 
1930-31 


;;r 


■H 


1«1  33 
1S30-31 


Number 
of  art:ve 
nldlrra 


71000 

12.929 

10.  Ol« 

4,  7.M 

6S.  M8 


'  No  anny. 

Mr.  NYE.  Mr.  President.  I  offer  a  reservation  to  the  pend- 
ing reaoiution  of  adherence,  which  I  ask  to  have  read  and 
prlntad  and  lie  on  the  table. 

The  PRESIDINa  on'ICSR.     The  reservation  will  be  reud. 

Tbe  IflcialatlTe  clerk  read  as  foUows: 

ReeervattoD  intended  to  be  proposed  by  Mr.  Ntb  to  the  reeo..\i- 
tlOD  of  adherence  on  tbe  part  of  the  United  States  to  the  World 
Coxirt.  vis:   Add  thereto  the  following: 

"  it«toIocd  further.  That  In  the  event  the  United  States  adheres 
to  the  statute  oC  the  World  Court  it  stuOl  malu  the  following  reser- 
vation: 

"That  the  code  c€  law  to  be  administered  by  the  World  Court 
shall  not  contain  Inequalities  based  on  sex." 

Tlie  VICE  PRESIDENT.  The  resenration  wlU  be  prlnt«d 
and  He  od  the  table. 

lir.  ROHINSON.  Ux.  President.  It  appears  that  debiite 
has  acain   been   exhausted.    The   pending   question   is   the 
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amendment  or  resenration  propoeed  by  the  Senator  from 
Michigan  [Mr.  VANDmanol. 

Several  tunes  during  the  course  of  the  debate  I  have 
asserted  that  the  reservaUon  is  unnecessary,  because  there  is 
nothing  in  the  resolution  of  ratiflcaUon  or  in  tbe  protocols 
which  would  involve  domestic  questions  or  traditional  poli- 
cies of  the  United  States.  It  is  my  understanding  that  the 
Senator  from  Michigan  agrees  that  that  is  true;  but  it  has 
been  suggested,  and  he  has  insisted,  that  on  occasions  here- 
tofore, when  the  subject  of  the  World  Court  has  been  before 
the  Senate,  a  similar  reservation  has  been  agreed  to.  That 
is  entirely  true.  It  has  also  been  agreed,  as  I  understand. 
that  the  reservation  does  not  change  in  any  respect  the  legal 
effect  of  the  resolution  of  adherence;  and,  also,  the  assertion 
has  been  made  that  it  embodies  a  principle  in  which  all  of  us 
concur.  In  that  connection  I  merely  wish  to  say  that  we  all 
concur  in  the  Ten  Commandments,  but  we  have  not  incor- 
poiateci  them  in  the  resolution  of  adherence. 

However,  Mr.  President.  I  believe  that  the  proper  poUcy 
to  be  pursued  by  the  proponents  of  the  resolution  of  ad- 
herence is  to  acquiesce  in  or  accept  the  reservation  of  the 
Senator  from  Michigan,  and  I  am  willing  that  that  action 
respecting  the  reservation  may  be  taken  at  this  time. 

The  VICE  PRESIDENT.  Tlie  amendment  offered  by  the 
Senator  from  Michigan  will  be  read. 

The  legislative  clerk  read  as  follows: 

Resolved  further.  That  adherence  to  the  eald  protocols  and 
statute  hereby  approved  ahaU  not  be  so  construed  as  to  require 
the  rnited  States  to  depart  from  its  tradlUonal  poUcy  of  not 
lntr\:»i:xi4:  upon.  Interfering  with,  or  entangling  itself  In  the 
political  questions  of  policy  or  internal  administration  of  any  for- 
eign Stat*;  nor  shall  adherence  to  said  protocols  and  statute  be 
con.'-trued  to  imply  a  relinquishment  by  the  United  States  c€  Its 
traditional  attitude  toward  purely  American  questions. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment. 

The  amendment  was  agreed  to. 

Mr.  ROBINSON.  Mr.  President.  I  believe  the  next  matter 
in  order  properly  should  be  the  reservation  offered  by  the 
Senator  from  Nebraska  [Mr.  Nmusl.  I  do  not  see  him  in 
the  Chamber,  but  I  ask  that  the  reservation  be  read,  and 
then  I  shall  suggest  the  absence  of  a  quOTum. 

The  VICE  PRESIDENT.    The  reservation  will  be  read. 

The  legislative  clerk  read  as  ft^ows: 

Resolved,  further.  That  the  adherence  oT  the  Oovemment  of  the 
United  States  to  said  {wotoec^  and  sUtute  Is  upon  the  express 
conduion  and  imderstandlng  that  no  disrate  or  question  in  which 
the  United  States  Goivemment  U  a  party  shaU  be  submitted  to 
said  Permanent  Court  ol  International  Justice  unices  such  submis- 
sion has  been  approved  by  the  United  SUtes  Senate  by  a  two- 
thirds  vote. 

Mr.  NORRIS  entered  the  Chamber. 

Mr.  ROBINSON.  Mr.  President.  I  see  that  the  Senator 
from  Nebraska  has  entered  the  Chamber;  and  I  will  sUte 
to  him  that  his  reservation  is  now  befmrs  the  Senate. 

Mr.  NORRIS  obtained  the  floor. 

Mr.  McNARY.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ne- 
braska yield  to  the  Senator  from  Oregon? 

Mr.  NORRIS.     I  yield. 

Mr.  McNARY.  I  desire  to  propound  an  inquiry  to  the 
Senator  from  Arkansas.  Is  it  desired  to  «o  forward  with 
the  discussion  of  this  reservation  at  this  late  hour? 

Mr.  ROBINSON.  Before  moving  a  recess.  I  wish  to  submit 
another  request  for  a  limiUUon  on  debate.  Obviously,  we 
are  proceeding  here  most  of  the  time  with  no  Senator  ready 
to  speak. 

Mr.  NORRIS.    Mr.  President 

Mr.  ROBINSON.  I  understand  that  the  Senator  from 
Nebraska  is  r«ady  to  proceed.    Does  he  desire  to  speak  this 

afternoon?  ^  .  ,  ^    . 

Mr  NORRIS.  I  would  rather  not  do  that;  but  I  desire 
to  make  an  inquiry.  I  was  called  out  of  the  Chamber. 
Has  the  so-called  "  Vandenberg  reservation  "  been  agreed  to? 

Mr.  ROBINSON.    It  has  been  agreed  to. 

Mr.  NORRIS.  Then,  if  it  Is  agreeaMe  to  the  Senator 
from  Arkansas.  I  should  prefer  to  go  on  tomorrow.  It  is 
now  about  the  usoal  time  of  adjourning  or  recessing.    In  a 
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conversation  I  had  with  the  Senator  from  Arkansas  some 
time  ago,  we  Imd  a  sort  of  an  understanding  about  an  agree- 
ment which  probably  could  be  reached  toni^t.  Would  the 
Senator  like  to  propose  that  agreement  now? 

Mr.  ROBINSON.    Yes;  I  should  like  to  propose  tt  now. 

Mr.  NORRIS.    Very  welL    I  yield  for  that  purpose. 

Mr.  ROBINSON.  Mr.  President.  I  ask  unanimous  consent 
that  when  the  Senate  meets  next  Monday,  debate  be  limited 
as  follows: 

No  Senator  shall  speak  more  than  once  or  kmgw  than  30 
minutes  on  the  resolution  of  adherence,  or  more  than  once 
or  longer  than  15  minutes  on  any  reservatiwi  that  may  be 
pending  or  that  may  be  offered. 

Mr.  JOHNSON.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ne- 
braska yield  to  the  Senator  from  California? 

Mr.  NORRIS.    Certainly. 

Mr.  JOHNSON.  I  think  we  can  come  to  an  agre«nent 
on  that,  but  I  should  like  to  do  it  in  this  fashion:  The 
understanding  will  be,  as  I  gather  from  what  the  Senator 
has  said,  that  tomorrow  the  Norris  reservati<m  will  be  pro- 
ceeded with,  and  disposed  of,  I  presume  during  the  day, 
although  I  know  nothing  as  to  the  length  of  time  which 
may  be  occupied  upon  it;  that  tomorrow  night  w«  shaU 
adjourn  untU  Monday,  and  that  on  Monday  the  limiUUon 
of  debate  shall  so  into  effect. 

Mr.   ROBINSON.    When   the   Senate   meets  od.   Monday 

next. 

Mr.  JOHNSON.  When  the  Senate  meets;  but  I  desire  to 
amend  that  pare  of  the  proposed  agreement.  Instead  of  the 
limitation  takim?  effect  when  the  Senate  meets,  I  should  like 
to  fix  the  time  when  it  shall  take  effect  at  2:30  in  the 
afternoon. 

Mr.  ROBINSON.  Mr.  President,  that  Is  so  near  the  re- 
quest I  have  miide  that  I  win  modify  it  In  accordance  with 
the  suggestion  of  the  Senator  from  California. 

Mr.  JOHNSON.  I  am  perfectly  frank  in  saying  to  the 
Senator  that  I  want  to  have  the  agreemost  in  that  form, 
because  I  desire  to  present  some  little  matters  in  relation 
to  the  pending  conroversy,  and  I  wish  to  have  the  time  in 
which  to  do  it. 

Mr.  ROBINSON.  Monday  being  the  day  for  the  call  of 
the  calendar,  some  time  may  be  consumed  in  that  way. 

Mr.  JOHNSON.    That  might  take  up  the  whole  time. 

Mr.  ROBINSON.  No;  I  want  to  be  frank  and  fair  with 
the  Senator. 

Mr.  JOHNSON.  Yes;  I  am  glad  the  Senator  mentioned 
it.  The  consideration  <rf  the  calendar  may  occupy  some 
time.  I  desire  to  have  an  hour  of  leeway,  if  possible,  before 
the  limitation  takes  effect. 

Mr.  ROBINSON.  Very  well.  I  make  this  suggestion  as  a 
final  comprwnlse  propositi(Hi  which  wlH  give  the  Senates: 
what  he  wishes : 

I  will  modify  the  request  so  as  to  ask  unanimous  coMent 
that  when  the  Senate  concludes  its  laboers  tomorrow  it  recess 
untU  Monday  noon,  and  that  after  the  hour  of  1  o'clock  on 
Monday  the  limitation  I  have  indicated  shall  go  iirto  effect. 
so  that  there  will  be  1  hour  for  the  Senator's  discuiaiwi  ft  he 
has  the  floor. 

Mr.  JOHNSON.  There  will  be  no  cofislrteratioa  of  th* 
calendar?    The  recess  will  eliminate  that. 

Mr.  ROBINSON.  Yes;  if  we  recess,  the  pending  matter 
will  be  before  the  Senate. 

Mr.  JOHNSON.  Yes.  I  have  not  spoken  to  some  of  tfas 
Senators  who  may  desire  to  speak  tn  regard  to  the  psadinc 
subject,  but  if  they  object.  I  presume  they  will  state  their 
objection.  I  know  of  no  objection  to  entering  Into  the 
arrangement.  Tonorrow,  however,  win  be  devoted  to  the 
one  proposition  that  is  before  us? 

Mr.  ROBINSON.    I  expect  so— the  Norris  rsservation. 

Mr.  BARKLEY.  Mr.  President,  if  the  Senator  will  yidd. 
yesterday  the  Committee  on  Banking  and  Currency  reported 
out  a  bin  affecting  the  ReconstructtoQ  Finance  CorporatiOD's 
authority,  which  expixes  on  the  31st  of  JamMuy.  tt  Is  ex- 
tremely important  that  that  proposed  legMatlon  be  enacted 
as  soon  as  possible.    Does  the  Senator^  plan  oootcmplato 
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any  time  to  be  devoted  to  that  prior  to  a  final  TOte  on  the 
World  Court  matter? 

Mr.  ROBINSON.     I  ihould  like  to  have  an  understajidlng 
that  If  we  desire  to  do  so  tomorrow,  after  the  Norria  reserva-  ^ 
tion  shall  have  been  dlspoeed  of.  or  before,  if  It  meets  with  | 
the  Senator's  approval,  we  may  proceed  to  consider  legislaUve 
busuteas.  I 

Mr.  JOHNSON.  I  hare  no  ob)ectl<Hi  to  that.  I  simply 
wanted  the  understanding  that  upon  the  particular  pending  I 
Question  of  the  protocol*  of  the  Court  we  would  tomorrow  i 
settle  or  take  up  one  question,  that  of  the  reservation  of  the 
Senator  from  Nebraska,  and  then  the  Senate  would,  if  it  saw 
fit.  subsequently  proceed  to  consider  other  subjects  of  leg- 
islation. 

Mr.  ROBINSON.     Very  well 

In  order  to  meet  the  suggestion  of  tl»e  Senator  from 
Kentucky,  which  I  think  Is  concurred  In  by  the  Senator 
from  MissisBlppl  (Mr.  HAmjuscwl,  the  Chairman  of  the 
Finance  Committee.  I  should  like  to  withdraw  the  sugges- 
tion about  recessing  tomorrow  night  at  the  conclusion  of 
the  conslderaUon  of  the  Norris  reservation:  but  I  will  say 
that  if  the  Norris  reaervation  should  be  disposed  of,  it  would 
be  my  purpose  to  have  the  Senate  proce<'d  to  the  consid- 
eration of  legislative  business  and  not  take  further  action 
in  executive  sesaian  until  Monday. 

So  I  will  modify  the  request  as  follows,  with  a  gentle- 
men's agreement  between  myself  and  the  Senator  from 
California: 

That  when  the  Senate  meets  on  Monday  It  proceed  at 
once  to  the  consideration  of  the  World  Court  protocols  and 
resolution,  and  that  no  Senator  shall  speak  more  than  once 
or  longer  than  30  minutes  on  the  resolution  of  adherence, 
or  more  than  once  or  longer  than  15  minutes  on  any  reserva- 
tion that  may  be  pending  or  that  may  be  offered. 

Mr.  NORRIS.  Let  me  suggest  to  the  Senator  that  he  has 
not  included  in  the  proposed  unanimous-consent  agreement 
a  provision  that  we  shall  take  a  recess  tomorrow  night 
Instead  of  an  adjournment. 

Mr.  ROBINSON.  No;  there  is  obviously  no  necessity  for 
that,  because  I  am  ^eluding  in  the  agreement,  if  it  is 
entered  into,  that  when  we  meet  Monday  we  shall  proceed 
with  this  matter. 

Mr.  NORRIS.     That  we  shall  go  into  executive  session. 

Mr  ROBINSON.  Yes;  that  Is  the  object  of  the  resUte- 
ment  of  the  matter:  and  I  have  stated  to  the  Senator  from 
California  [Mr.  Johnson  J  that  at  the  conclusion  of  the  con- 
sideration of  the  Norris  reservation  It  is  not  expected  that 
further  action  shall  be  taken  until  Monday  respecting  this 
subject  matter. 

Mr.  JOHNSON.  The  Senator  inadvertently  omitted  in- 
cluding in  the  proposed  agreement  a  provision  as  to  the 
limitation  going  into  effect  at  2:30  on  Monday,  or  whatever 
the  hour  was  that  he  proposed. 

Mr.  ROBINSON.  At  1  o'clock.  We  meet  at  12  o'clock. 
and  at  1  o'clock  the  limitation  is  to  go  into  effect.  The 
Senator  said  he  desired  an  hour. 

Mr   JOHNSON.    I  do. 

Mr.  McNARY.  Mr.  President.  I  do  not  wish  to  be  In  op- 
position to  the  Senator  from  California.  I  understood  that 
the  Senator  from  California  wanted  the  limitation  to  apply 
at  2:30  in  the  afternoon. 

Mr.  JOHNSON.  That  was  quite  so  until  the  Senator  frwn 
Arkansas  said  he  would  move  a  recess  so  that  immediately 
at  12  o'clock  we  ml^t  go  on  with  this  subject. 

Mr.  ROBINSON.  Very  well.  I  ask  to  have  the  question 
put. 

The  YICB  PRESIDENT.  Is  there  objection  to  the  unani- 
mous-consent request  of  the  Senator  from  Arkansas?  The 
Chair  hears  none,  and  it  is  so  ordered. 

The  unanimous-consent  agreement  was  reduced  to  writ- 
ing, as  follows: 

Ordertd.  by  sni»"<Tr^"*  conaent.  Th&t  wben  the  Senate  meets 
on  Monday.  January  M.  tt  procew!  at  once  to  th«  conalderatlon 
of  ttM  World  Oooit  pvatoools  and  r— pTutlnn.  and  tbat  after  tba 
teur  o<  I  o'oiook  ^  m.  no  HanaUir  ahall  spaa^  mora  Uiac  once  or 


Uukgrr  th^n  30  minutes  on  tbe  reaolutkm  of  adtaarenoe.  or  mora 

than    once   or    longer    than    15    minutea    on    any    reaenr&tlon    t:iat 
may  be  pending  or  that  may  be  offered. 

RKPTTBLICAK   COMrXSKNCK 

Nir.  HARRISON.  Mr.  President.  I  desire  to  ask  the  Sen- 
ator from  Oregon  a  question.  I  understand  that  there  is  to 
be  a  Republican  caucus  or  conference  on  Saturday  morning. 

Mr.  McNARY.  I  stated  to  the  Senator  from  Mississifipi. 
the  Chairman  of  the  Finance  Committee,  that  I  expected  to 
call,  and  now  have  called,  a  Republican  conference  for  10:30 
o'clock  Saturday  morning.  Therefore  I  requested  that  :he 
Senator  should  not  call  a  meeting  of  the  Finance  Committee 
for  that  time. 

Mr.  HARRISON.  I  will  say  to  the  Senator,  with  no<ice 
to  the  members,  that  there  will  be  no  meeting  of  the  Finance 
Committee  on  Saturday  morning. 

Mr.  McNARY.  I  appreciate  the  courtesy  and  kindnesE  of 
the  Senator. 

THX  KXKCUnVX  CAI.XHDAJI 

Mr.  ROBINSON.  Now,  Mr.  President,  I  ask  that  the  Sen- 
ate proceed  to  the  consideration  of  executive  business  other 
than  the  World  Coui-t  protocols.  It  is  understood  that  the 
Senator  from  Nebraska  (Mr.  NoiRis]  has  the  floor. 

Mr.  NORRIS.  Yes:  that  is  my  understanding.  I  yielded 
for  the  purpose  of  having  these  other  matters  disposed  of. 

Mr.  ROBINSON.     I  wanted  to  make  that  clear. 

The  VICE  PRESIDEa^T.  The  clerk  will  state  the  first 
business  in  order  on  the  Executive  Calendar. 

POSnCASTEBS 

The  legislative  clerk  proceeded  to  read  the  nominations  of 
sundry  postmasters. 

Mr.  ROBINSON.  I  ask  unanimous  consent  that  the  nomi- 
nations of  postmasters  on  the  calendar  may  be  confirmed 
en  bloc. 

The  VICE  PRESIDENT  Without  objection,  the  nomina- 
tions of  postmasters  on  the  calendar  arc  confirmed  en  bloc. 

That  completes  the  Executive  Calendar. 

KKCKSS 

Mr.  ROBINSON.     I  move  that  the  Senate  take  a  rec«J8S 

until  12  o'clock  noon  tomorrow. 

T^e  motion  was  agreed  to:  and  <at  4  o'clock  and  47  min- 
utes p  mi  the  Senate,  in  executive  session,  took  a  recess 
untU  tomorrow,  Fnday,  January  25.  1935,  at  12  o'clock 
meridian. 


CONFIRMATIONS 

Executive  nrrminations  confirmed  by  the  Senate  January  24 

^leffislative  day  of  Jan.   21),   1935 

Postmasters 

ALABAMA 

J.  Donald  Merchant,  Tliorsby. 

GKORG1A 


Jonas  R   Myers.  Athens. 

NEW    YORK 

Joseph  T.  Norton.  Allegany 
Thomas  A.  O  Neill.  Au  Sable  Forks. 
Margaret  L.  Lauchert.  Blasdell. 
Ernest  M.  demons,  Depew. 
Stephen  V.  WcxkLs,  Eaiit  Randolph. 
Carrie  W.  Talbot.  Edmeston. 
Michael  J.  O'Connor,  Ellicottville. 
Arthur  B.  Ward.  Gilbt-rtsviUe. 
William  E.  Dorson.  Gowanda. 
Cort  Kramer,  Holland 
Emil  J.  Bruger,  Lslip  Terrace. 
Catherine  M.  McCotinell.  Machlas. 
Clarence  H.  Root,  Mannsvilie. 
Bernard  Daley.  Mount  Kiiico. 
Eugene  S.  Fiske,  Mount  Vernon. 
Mark  M.  Rice.  Natural  Bridge. 
Thomas  P.  McLoughlin,  New  Rochella. 
Jacob  FHldle.  Park.sville. 
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James  H.  Vaughn.  Perrysburg. 

IxDius  S.  Martin.  Redwood. 
Teresa  V.  Ball.  Rye. 
Solomon  J.  Lempert.  Sayvllle. 

OKLAHOMA 

Otto  M.  Morse.  Calvin. 
Foster  E.  Johnson.  Carter. 
Mae  Tedlock.  Choteau. 
Troy  Combs,  Davenport. 
Frrd  L.  Burrow.  Gage. 
J.  Roy  Clem.  Granite. 
Theodore  S.  Hawkins,  Hitchcock. 
John  W.  Heinen,  Okarche. 
Hu?h  Ferguson.  Rocky. 
William  W.  Powell  Salina. 
Vernic  A.  Oates.  Shattuck. 

SOUTH   CAROLZV4 

Lucia  C.  Lindsey.  Piedmont. 
Lawrence  E.  King.  Simpsoavllle. 
Joseph  H.  Coleman.  Traveflers  Resii. 

Finley  P.  Curtis.  Butler. 
Warren  B.  Miller,  CllftcXL 
Ethelbert  C.  Cross.  Clinton. 
Allen  T.  Fine.  Jellico. 
Irene  Miller.  La  Follette. 
Wilia  J.  McCrary.  Philadelphia. 

wisooiisni 
Gustav  Adolph  Fey.  Ablanfin. 
Joseph  A.  Kumhera.  Almena. 
Frank  W.  Flanagan.  Bear  Creek. 
W.  Anion  Grota.  Berlin. 
Nf'lb  O.  Neprud.  Coon  Valley. 
Sherman  V.  Wolf,  Crlvita. 
Carl  E.  Anderson,  Oalesville. 
Johan  Gustav  Adolf  MoUenhoff.  Iron  River. 
Henry  L.  Blonien.  La  Valle. 
Erwin  A.  Kamhola,  Luck. 
William  C.  McLaughlin,  MerrilL 
Edwin  F.  Hadden,  Poynettc. 
William  A.  Weier,  Wabena 
Rosella  M.  Anderson.  Wheeler. 
Michael  T.  Lenney,  Williams  Bay. 
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The  House  met  at  11  o'clock  a.  m. 
The   Chaplain.   Rev.  James   Sbera 
offered  the  following  prayer: 

Our  Father  of  all  the  earth,  we  rejoice  that  Thou  art  so 
accessible  as  to  hear  us  when  we  call.  Free  our  understand- 
ing from  fatal  error  and  deliver  us  tram,  any  false  illusi(His 
and  bring  us  into  the  fuU  preaenoe  of  the  divine  kingdom 
and  the  divine  will.  By  thought  and  word,  in  sympathy  and 
in  purpose,  let  the  humanities  grow  alons  our  pathway  In 
whose  fragrance  there  are  most  excellent  virtues.  Thy 
Holy  Word  Is  with  us:  "  Inasmuch  as  ye  have  done  it  unto 
one  of  the  least  of  these,  my  brethren,  ye  have  done  it  unto 
Me. "  Blessed  Lord  God.  the  winter's  Mast  and  Might  with 
suffering  and  destitution  are  with  us.  We  beseech  Thee 
that  the  freshness  and  the  generosity  of  onr  Naticm's  heart 
may  be  revealed  as  the  poor  and  the  outcast  torn  wistfully 
toward  the  strong  and  the  provident.  We  pray  ttiat  the 
diabolical  and  the  worst  forms  of  wftlftohnrss  that  war  against 
the  soul  may  die  and  that  every  heart  may  be  moved  by  that 
inspiration  and  by  that  eternal  sacrUloe  which  dawn  in  the 
shadow  of  our  Savior's  cross. 

•  Who  gives  himself  with  his  alms,  feeds  three: 
Himself.  hlB  hungry  neighbor,  and  Me." 

In  the  Redeemer's  name.    Amen. 

The  Journal  of  the  proceedings  at  fsatarday  was  read  and 
approved. 


TAX- 

Mr.  COOPER  of  Tennessee,  from  the  Coounittee  on  Ways 
and  Means,  submitted  a  privileged  repwt  on  House  Resolu- 
tion 56.  which  tlie  Clerk  read  as  follows: 

H0U86  R«M>Iutlon  SS 

Retolved.  That  the  Secretary  of  the  Treasury  be.  and  be  la  bweby, 
directed  to  transmit  to  th«  House  of  RepresentaUvM  tb*  fcrtlowtng 
lliformation :  Tb«  names  and  addrasses  at  all  peraoas  and  oorpm- 
tlons  who  own  tax-exempt  aecvirlties  in  the  amount  oC-  SIOCOOO  or 
over;  the  amount  of  Buch  holdlnga  held  by  each  individual  or 
corporation;  kind  of  securities  held  In  each  case;  and  tbe  Interest 
paid  on  such  securities  per  annum. 

Mr.  COOPER  of  Tennessee.  Mr.  Speaker.  I  ask  unani- 
mous consent  that  the  report  accompanying  the  resolutlMi 
be  read. 

The  SPBAKiai.    Without  (AJecUon,  the  repwt  will  be 

read. 

T^ere  was  no  objection. 

The  Clerk  read  as  follows: 

The  Commlttef;  on  Ways  and  Means,  to  whom  was  refened  the 
resolution  (H.  Res.  60)  to  direct  the  Secretary  of  tt»e  Treawiiy  to 
transmit  to  the  House  of  Representatives  certain  inf ormattoo^wt 
respect  to  the  ownovhlp  of  tax-exam|»t  secorltlaa.  having  had  tbe 
same  under  conalderatlon.  rep<»t  it  back  to  the  House  and  recom- 
mend that  the  reecriutlon  do  not  pass. 

Mr.  COOPER  of  Tennessee.    Mr.  Speaker.  I  OKwe  that  the 

resolution  be  laid  on  the  taMe.  

Mr.  BLANTON.  Mr.  Speaker,  before  the  gentleman  from 
Tennessee  makes  that  motion,  which  would  cut  aO  all  debate. 
would  he  kindly  yield  for  a  question? 

Mr.  COOPER  of  Tennessee.  I  yidd  to  the  gentleman  from 
T^xas  for  a  question. 

Mr.  BLANTON.  Why  is  this  information  aougl^  by  this 
resolution  not  the  kind  that  the  country  is  entitled  to? 

Mr.  COOPER  of  Tennessee.  It  Is  the  undeistandinc  of 
the  committee  that  the  information  is  not  available  in  the 
manner  sought  by  this  resolution. 

Mr.  BLANTON.  I  realise  that  the  resolution  may  not  be 
in  proper  form,  but  if  it  were  amended  and  placed  In  proper 
form.  I  believe  very  earnestly  If  he  would  not  table  It  but 
would  leave  it  to  a  vote  of  the  House.  S5  peremt  of  the 
Bftembers  would  vote  for  tbe  resolution. 

I  am  strictly  against  tax-exempt  securities.  I  am  in  favor 
of  properly  subjecting  to  taxati(xi  all  bonds  and  securities 
and  taxing  the  income  fnxn  all  bonds  and  securities. 

I  realize  that  the  rescdution  sought  to  be  tabled  asks  for 
information  regarding  securities  issued  by  the  various  States 
which  are  tax  exempt,  but  which  infonnatton  Is  noi  avail- 
able to  the  Secretary  of  the  Treasury,  as  he  has  Infonnatkm 
available  respecting  only  Federal  securities  iasned  by  the 
Government. 

But  the  Ways  and  Means  Ctxnmittee  has  authority  to 
amend  this  resolution  and  strike  from  it  that  portion  which 
seeks  information  the  Treasury  Department  cannot  furnish 
and  require  it  to  furnish  tbe  information  which  is  available. 
I  am  hopeful  that  before  this  Congress  adjourns,  the  Ways 
and  Means  Committee  will  report  and  pass  ivoper  resolu- 
tions that  will  obtain  for  the  Congress  and  the  people  defl- 
nite  inf ormisition  showins  the  extent  and  ownerriiip  not  only 
of  all  Federal  tax-exonpt  securities  but  also  rejecting  aU 
tax-exempt  securities  issued  by  the  States,  and  that  win 
grant  constitati(»al  authority  to  tax  all  income  from  such 
securities. 

Of  course,  if  the  gentleman  from  Tennessee,  acting  for 
the  Committee  on  Ways  and  Means,  deems  this  resMution 
improperly  drawn,  and  Insists  on  his  motion  to  table  it. 
intending  to  bring  in  later  a  proper  resobition  that  will 
obtain  for  os  the  information  we  se^.  and  are  entitled  to. 
then  I  shall  go  along  with  ^e  committee  and  vote  as  the 
committee  desires  to  table  this  imperfect  reeMution. 

Mr.  TREADWAY.  Will  the  gentleman  yield  for  a  ques- 
tion? 

Mr.  COOPER  of  Tennessee.  I  yield  to  the  gentleman  from 
Massachusetts  for  a  question. 

Mr.  TREADWAY.  Mr.  Speaker,  I  think  a  word  of  SK- 
planation  should  be  offered  about  this  resohittan  befoge  th* 
gentleman's  mffti*^  ia  put. 


i"  »> 
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The  Ways  and  MmoM  OomntUee  took  action  in  accordance 
with  the  •mtieman's  report  yeaterdaj.  which  was  entirely 
acreeable  to  the  minority  Mfenben.  On  the  other  hand. 
the  gentleman  who  propoeea  the  reeoiutkm.  I  understand.  U 
not  able  to  be  In  the  Chamber  today.  If  no  rlshts  of  the 
committee  are  abrogated  by  the  delay.  I  think  out  of  courtesy 
to  the  proponent  of  the  reeolukton.  consideration  of  tint 
fentleman's  moOcm  might  well  be  poatpooed.  I  am  son  tt 
IB  not  the  Intention  of  the  gentleman  from  Tennessee  [Mr. 
Coorn]  in  any  way  to  interfere  with  the  orderly  procedure 
or  courtesy  to  be  extended  to  a  M**wfrpr  tntiwtuclng  a  prlyl- 
leged  reaolutkm. 

Mr.  COOFSB  of  Tennessee.  May  I  say  to  the  gentleman 
that  of  course  he  has  correctly  stated  my  view  of  the  matter ; 
however,  it  so  happens  that  under  the  rules  of  the  House 
this  Is  the  last  day  the  matter  may  be  reported. 

Mr  TRKADWAY.  I  realize  that,  and  I  am  perfectly  will- 
ing that  the  report  be  made,  but  I  am  asking  whether  the 
Speaker  can  postpone  under  the  rules  consideration  until 
SQch  time,  say  a  day  or  two,  as  would  enable  the  proponent 
<tf  the  resolution  to  be  present. 

The  SFSAKER.  Of  course,  the  Speaker  has  no  authority 
to  postpone  the  matter.  The  Chair  understands  from  the 
statement  made  by  the  gentleman  from  Tennessee  [Mr. 
Ooora]  that  this  is  the  last  day  on  which  the  committee 
may  make  its  report.  Some  disposition  will  have  to  be 
made  of  the  matter  at  this  time  by  the  House 

The  Speaker  has  no  authority  whatsoerer  to  postpone  the 
matter. 

B«r.  TRBADWAT.  Mr.  Speaker.  I  assumed  that  would  be 
the  ruling  of  the  Chair.  At  the  same  time,  the  report  of 
the  committee  may  be  acted  upon  at  a  specified  time  to- 
morrow or  some  other  day  without  interfering  with  the 
rights  of  the  committee,  and  I  am  sure  the  House  ought  to 
grant  that  rlcht  to  the  proponent. 

The  SPEAKER.  The  Chair  win  sUte  to  the  genUcman 
from  MaMachusetts  that  the  motion  to  lay  on  the  table  is 
no*  debatable  and  no  Mohber  loses  any  rights  on  account 
ct  his  abaenoe.  If  he  were  here  he  would  not  be  entitled 
to  dlscuas  the  omtter. 

The  question  is  on  the  motion  of  the  gentleman  from 
Tnmeaaee  to  lay  the  reeohitlon  on  the  t*Me. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  BooAAU)  there  were— ayes  130.  noes  18. 

Mr.  BOnXAU.  Mr.  Speaker.  I  object  to  the  vote  on  the 
fTound  there  is  no  quorum  present. 

The  SPEAKER.  Brldently  there  Is  not  a  quorum  preaent 
from  the  count  Just  made.    The  Clerk  will  call  the  roll. 

The  question  was  taken:  and  there  were— yeas  271,  nays 
106.  answered  "  preaent "  1.  not  voting  52.  as  follows: 

IBoU  No.  8| 
TKAS— 3T1 
Adair  CariBletiaet  Dletrlcb  OUdea 

Alten  Outvrtctat  Dtney  OtngvfT 

ABOnw.  IteflB.        OMcy  Dkttmr  OoMiaboroiKb 

AiutrvwB.  N.  T.       OU«r  Dobbliu  Ooodvlc 

Arenda  Ctaaadlcr  Dondero  Ormnneld 

Arnold  Chapman  Donej  Oracn 

Aahfarooic  Chureb  Dou^ton  Or«aawood 

Aj«n  Citron  Doutrtch  areforr 

Baooa  Claiborne  Doxey  Halae* 

Bavdcn  Clark.  N.  C.  Drswry  Hamlin 

BMun  Oocbran  OrtacoU  Hancock.  N 

Better  Ooffee  Doffey,  Ohio  Hancock  N 

B«ll  Cole.  M.  T  Duffy.  N.  T.  Harlan 


.  T. 
C. 


Blarmana 

Blackney 

Blanfeon 

•loom 

Boehne 

•oland 


Boylan 

Br*nn*n 

Brooka 

Brows.  Oa. 

BruiUMr 

Buchanan 

Buck 

Buckbe* 

Bulwlnkto 


Oolmar 

Obnnary 

Oootoy 

Cdov«.  Oblo 

Oot^wr.  Turn. 

Coratns 

cos 

Crawford 

Crosby 


Ounoan 
Bkgle 

Baton 


Hartley 

Bealcy 


XkvaU 
Bnsel 


Blaslns. 

mu.  Ala. 

HUl.  Samuel  B. 


Cuilan 

Cxmunlns* 

Daly 


Femandea 
ntapatrtek 


Hoffman 
HoUUter 


Darrov 
Dear 


CaidwaU 


Cardan 


Mo. 


DIM 


Vbcht 
Ford.  Calif. 
Ford.  ICaa 

Fuller 
Oaaqiw 

OaTagan 
Qlfford 


Hope 

Huddleeton 
ISo« 

Jacobaen 
Janckea.  Ind. 
Jenklna.  Ohio 
Joanaon.Tia. 
Johnerm.  W.  Va> 
Jonee 


!  Kee 
Kennedy.  W.  T. 

Kenney 
Kerr 

Klmball 
KiniKr 
Kleberg 
Kopplemann 
Kramer 
LAmbetb 
LAmneck 
Laniiam 
LArrmbee 
Lee.  Okla. 
Le hi  bach 
Lewis.  Oolo. 
LewU.  Md. 
I  Uoyd 
Lord 
Lucas 

Mc  Andrews 
McCleilan 
McOebee 
licOrmth 
McKfoush 
MrLaurtilln 
McLean 
Mc  Reynolds 
McSwaln 


Maiouey 
Ma  pea 
Marshall 
Martin 
M&.son 


AniU*» 

Andr«<!ien 

Bollpau 

Brewster 

Buckler  Minn. 

Cmri?*on 

Carter 

Ca.^tellow 

Cbrlattanaon 

Coiden 

ColUnji 

Cob  telle 

Cronaer.  Ohio 

Culkln 

r>«n 

Dlrkjien 

Driver 

Dunn    Pa 

Bdmlston 

Elcher 

Ellenbogen 

Paddl.s 

KerKuvjn 

FleHinger 

Pletcher 

PVilmer 


Bachararh 
Berlin 
Blnderup 
Bland 

Bruwu.  Mlcb. 
Buckley.  If  T. 
Burcb 
Burdlck 
Carvnon.  WU 
Cary 

Cavlrcbla 
Clark.  Idaho 
Cole.  Md 


Malnsala  Baybum 

May  Read.  Ul 

Meeka  Beed.  N    T. 

Merrltt.  H   T.  Bellly 

ICcbener  BSchardaon 

Millard  Boberteon 

Miller  Robtnaon.  Utah 

Mitchell,  m.  B<ib«lon.  Ky. 

Montet  Rogers.  Maaa. 

Moras  Rofcn.  N.  H. 

Nelson  Rudd 

Norton  RuaeeU 

O'Brien  Sabath 

O  ConneU  Sanders.  La. 

O'Connor  Sanders.  Tex. 

O'Day  Sandlln 

O  Leary  Scbaefer 

Oliver  Scbuetz 

ONeal  Seger 

Palmlsano  Hhauley 

Park*  Short 

Pardons  P'saon 

Patman  Smith.  Oonn. 

Patton  Smith.  Va. 

Peantun  ftiTiit>j   Waah. 

Perkins  Bnell 

Peterson.  Fla.  Snyder 

Pe»l<"nKUl  South 

Pfelfer  Spenre 

Pluinley  Stack 

Powers  Starnes 

Quinn  SteagaU 

Ranuiay  Stewart 

Randolph  Sullivan 

Raxisley  Sumncrs.  Tex. 

NAYS-  -106 

Oearhart  McParlane 

Gehrmann  McOmarty 

Gilchrist  McMillan 

Gray.  Ind  Mahon 

Gray   Pa  MarcantonJo 

Gre^nway  Martin.  Colo. 

Orlswold  Maverick 

GuytT  Mead 

Ciwynno  Mimaghan 

Harter  Monta^fue 

HiUli-hrandt  MorlU 

HUl.  Knute  Mott 

Hi)epj>el  Murdock 

HuusU.)n  Nichols 

Hull  CMalley 

Imholl  Owen 
Johnson   Okla.        Patterson 

Keller  Peterson.  Oa. 

Kloeb  Pierce 

Knlflln  Plttanger 

KiKiaikowski  Rabaut 

Kvaie  Ramaperk 

Lambertson  Rankin 

I^mke  Rich 

L'irkey  Richards 

Ludlow  Sautboff 

Luudeen  Schneider 

ANSWKRKD  "  PRS8KNT  " — 1 


January  24 

Sutphln 
Tabcr 

Tarver 

Taylor.  Colo 

Taylor.  Tenn. 

Terry 

Thom 

Thomas 

Thompson 

Tolan 

Tonry 

Tread  way 

Turner 

Umstead 

Underwood 

Vinson.  Oa. 

Vinson.  Ky 

Wadsworth 

Waiter 

Warren 

Weaver 

Werner 

West 

Wheichpl 

Whlttington 

Wlgglesworth 

Wilcox 

Williams 

Wilson.  La. 

Wilson.  Pa. 

Wolrott 

Woodruff 

Woodrum 

Zimmerman 


Knut^so□ 
NOT  VOTI.NO      52 


C.'avens 

Crowe 

Cruwther 

Df  Rouen 

Dingell 

Do.  kweller 

Dunn    Miss 

Sn«ieOrlght 

Parley 

Pl*h 

Cam  brill 

Gillette 

Greever 


Hart 

HennlnKB 
Hltc^lns.  Conr 
HfilmeM 
Kelly 

Kennedy.  Md. 
Lea.  Calif 
Lenln.skl 
McCormack 
Ml- Duffle 
McLeod 
Man«n«id 
Merrltt.  Conn 


So  the  resolution  was  agreed  to. 

The  Clerk  announced  the  following  pairs: 

Until  further  notice: 

Mr.  McDuffle  with  Mr    Merrltt  of  Cbnnectlexit. 

Mr  Manafleld  with  Mr    Bacharach. 

Mr  McOormack  with  Mr    Crowder 

Mr.  Romjue  with  Mr    Holme*. 

Mr  Sofsera  of  New  York  with  Mr    R«ec«. 

Mr  Btircb  with  Mr    Burdlck 

Mr  Lea  of  Oalffornla  with  Mr    Pish 

Mr  Greever  with  Mr.  Cavtochla 

Mr  DeBoucn  with  Mr    McLeod 

Mr  Mitchell  of  Tennessee  with   Mr    Tlnkham 

Mr  KeUy  with   Mr    Hlgglns  or  Connecticut 

Mr  Hennlnc*  with  Mr    Turpln 

Mr  Cole  of  Maryland   with   Mr.   Englebrltht. 

Mr  GambriU  with  Mr    Stefan 

Mr  Bland  with  Mr    Ryan 

Mr  Cary  with  Mr    Blnderup 

Mr  CraTBoa  with  Mr    Camwn  ot  Wlaconalu. 

Mr  Polk  with  Mr    Gillette 

Mr  Crowe  with  Mr    Sadowskl 


Schulte 

Scott 

ScruRham 

Scars 

Seer est 

Shannon 

Slrovlch 

Smith,  W.  Va. 

Stubbs 

Sweeney 

Taylor.  8   C. 

Thomason 

Thurston 

Tobey 

Truax 

Utterback 

Wallgren 

Wearin 

Welch 

Wlthrow 

Wolfenden 

Wolverton 

Wood 

Young 

Zloncheck 


Mitchell   Tenn 

Peyser 

Poik 

Reece 

Rogers,  Okla. 

Romjue 

Ryan 

Sadowskl 

Somera.  N.  Y. 

Stefsn 

Tlnkham 

Turpln 

While 


^■^^ 


1935 


CONGRESSIONAL  RECORD— HOUSE 


897 


Mr 

Mr 
Mr 
Mr 
Mr 
Mr 
Mr 


Kennedy  of  Maryland  with  Mr. 

Dm*Hl  with  Mr.  Buckley  of  Mew  York. 

Brown  of  Michigan  with  Mr.  Clark  of  Idaho. 

Rogers  of  Oklahoma  with  Mr.  Berlin. 

White  with  Mr.  Dockw«U«r. 

Farley  with  Mr.  Hart. 

D'vinn  or  Mississippi  with  Mr.  LesteAl. 

Mr  PiTT£NCM.  Mr.  GuYtt,  Mr.  Jinaifs  of  Ohio,  Mr.  Dkn. 
Mr.  FiKsiNOEk.  Mr.  Sickkst.  Mr.  Ca«lsob.  Mr.  Hartm.  and 
Mr.  Johnson  of  Oklahoma  changed  their  votes  from  "  yea  ** 

to  ■'  nay."  ^       . 

Mr.   WoLcoTT   and  Mr.  Cox   changed   their   votes   from 

"  nay  "  to  "  yea." 

Tlie  result  of  the  vote  was  announced  as  above  recorded. 

A  motion  to  reconsider  was  laid  on  the  table. 
coKMrrrKK  on  mitjtaht  affairs 

Mr  HILL  of  Alabama.  Mr.  Speaker,  by  direction  of  the 
Committee  on  Military  Aflairs.  I  ask  unanimous  consent 
that  that  committee  may  have  permission  of  the  House  to 
sit  d'uing  se.ssions  of  the  House  on  tomorrow. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

COMMITTES   ON    WORLD   WA«  YKTgaAKS'   LBCISLATIOif 

Mr.  DOUGHTON.   Mr.  Speaker.  I  offer  a  resolution,  which 
I  send  to  the  Cleric's  desk. 
The  Clerk  read  as  follows: 

House  Resolution  M 

Resolved.  That  Joe  H.  Kmlb.  ot  Toms,  be.  and  he  is  hereby, 
elected  a  member  ol  the  atandlng  CommlttM!  of  the  House  oT  Rep- 
refctntatlve*  on  World  War  Veterans'  LeglsJaMon. 

The  resolution  was  a«ree  to. 

A  motion  to  reconsider  was  laid  on  the  tahle. 

LKAVI   or    AB8KNCB 

Mr.  WEARIN.  Mr.  Speaker.  I  ask  unanimous  consent 
that  my  colleague  the  gentleman  frmn  Iowa  [Mr.  Gillittk] 
may  be  excused  for  the  balance  of  the  week  on  account  of 

iliness.  .       .„   ^ 

The  SPEAKER.    Without  ohJectioD.  the  request  wUl  be 

granted. 
There  was  no  objection. 


nmuKX  or  thx  bovss 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  I  rise  to  a  ques- 
Uon  of  constituUonal  privilege,  the  privileges  ol  the  House, 
personal  privilege,  and  all  other  prtvUeges. 

The  SPEAKER.    The  gentleman  will  state  his  question  of 

privilege. 

Mr.  MARTIN  of  Colorado.  Ttoe  nfwming  papers,  Mr. 
Speaker,  credit  me  with  a  very  able  defeoBe,  and  not  unde- 
served, on  the  floor  of  the  House  yesterday  of  the  Secretary 
of  the  Interior,  but  the  Concrbsskmul  Rboord  this  morning 
gives  credit  to  my  colleague  Mr.  Tatx.ob,  the  acting  floor 
leader.     [Laughter.] 

Now,  far  be  it  from  me  to  make  any  r^wesentatlons  about 
this  matter  or  to  determine  which  is  right— the  morning 
papers  or  the  Cohgrksstohai  Recorb. 

Mr.  SNELL.  Mr.  Speaker.  I  make  the  point  of  order  that 
if  the  gentleman  rises  to  a  question  of  the  privileges  of  the 
House  he  must  present  a  resolution 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  of  course.  I  do 
not  care  to  make  this  matter  a  question  of  personal  privilege, 
because  I  do  not  care  to  deterfltiine  when  the  very  right  of 
the  matter  is— with  the  newspapers  or  with  ti»  CoucaBS- 
sioNAL  Record.  I  Just  want  to  call  attention  to  the  conflict 
between  these  two  authorities  and  leave  the  House  to  deter- 
mine the  matter  as  it  may  see  fit.  hoping  that  such  a 
momentous  question  may  be  decided  with  Justice  to  my 

colleague. 

BorsB  jonrx  aBSOLunoH  iiT 


Mr.  DARDEN.  Mr.  Speaker,  I  ask  unaninaous  consent  to 
extend  my  remarks  in  the  Rbcobi). 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  DARDEN.  Mr.  Speaker,  tt  is  with  sincere  regret  that 
I  find  myself  unable  to  support  the  measure  now  under  con- 
sideraUon.    I  have  read  it  with  a  greiU  deal  of  care,  and  I 


have  studied  it  with  the  hope  that  I  ml^  be  able,  sinee  tt 

is  an  administration  measure,  to  lend  tt  my  support. 

When  we  assembled  in  special  session  in  1983  such  laresB- 
ing  difficulties  faced  the  Nation  that  speedy  and  comprehen- 
sive legislation  seemed  aharfutely  necessary,  "nie  result  was 
a  delegation  of  vast  power  to  the  Executive  in  the  belief  that 
only  in  this  way  could  national  collapse  be  averted. 

But  emergencies  do  not  last  forever  and  sooner  or  later 
we  come  face  to  face  with  the  necessity  of  resuming  the  per- 
formance of  those  duties  incident  to  membership  in  the  House 
of  RepresenUtives.  I  do  not  believe  that  we  have  anything 
to  gain  as  individuals  or  as  a  party  in  postponing  the  hour. 
We  cannot  escape  the  responsibilities  and  (rtiUgations  im- 
posed upon  us,  in  our  syston  of  government,  by  delegating 
to  an  Executive,  who  has  and  who  merits  our  confldenee, 
those  duties  that  we  ourselves  should  perform.  In  fact,  fals 
ability  to  carry  out  his  full  part  in  the  effort  now  being  made 
to  improve  conditions  rests  in  no  small  dq^ree  upon  our  wifl- 
ingness  to  measure  up  to  the  responsibilities  whi(di  are  ours. 

We  have  n»de  no  attempt  to  define  in  other  than  the  mot^ 
casual  and  general  terms  the  rules  and  regulations  which  are 
to  govern  the  distribution  of  this  gigantic  fund. 

There  is  in  this  legislatlan  no  intimation  that  we  intend  to 
contribute  more  to  the  solution  of  the  perplexing  proUeaas 
now  confronting  us  than  a  dedaration  that  an  emergency 
exists,  which  can  only  be  met  by  an  appropriation  of  public 
funds  so  far  in  excess  <rf  current  revenues  as  to  stagger  the 
imagination,  to  be  placed  in  the  hands  of  the  President. 
already  overburdened  with  tl>e  many  duties  of  his  office,  with 
the  expressed  hope  that  he  may  be  atile  to  evolve  and  push  to 
a  successful  conclusion  a  plan  of  national  rehabihtatiOB 
which  we.  as  Members  of  Congress,  apparently  have  neitber 
the  disposition  nor  the  inclination  to  draft. 

Such  procedure  must  in  the  end  fail,  for  the  very  good 
reason  that  neither  the  credit  of  the  United  States  nor  the 
endurance  of  the  President  is  inexhaustibte.  Continued 
drains  on  the  Treasury  must  result  in  an  impairment  of  oyr 
national  credit,  and  I  doubt  that  there  is  a  single  Member 
of  Congress  who  would  not  realize,  if  he  took  oecasion  to 
think  about  it.  that  it  is  not  humanly  poasiUe  for  the 
President  to  perform  the  many  tasks  which  are  now  bo 
cheerfully  being  thrown  upon  him. 

He  must  of  necessity  delegate  the  authority  herein  coo- 
ferred  upon  him  upon  others  in  whoae  Judgment  he  has 
confidence,  and  he  will,  of  course,  have  to  rely  to  a  con- 
siderable extent,  as  to  the  necessity  and  as  to  tfae  wtadom 
of  the  expenditures  imdcrtaken,  upon  their  judgment. 

In  contemplation  of  this,  section  4,  aflMmg  other  things, 
provides  for  the  redelegation  of  this  authority  by  the  Prert- 
dent,  and.  if  this  measure  is  passed,  we  myst  reaUze  that 
this  almost  superhumim  task  is  to  ultimately  be  under- 
taken by  a  person  or  group  of  persons  as  yet  unknown  to  ttie 
Memt>ers  of  Congress. 

Having  this  in  mind,  it  is  interesting  to  review  the  iwo- 
visions  of  the  resolution  which  have  to  do  with  the  use  of 
the  money  which  is  appropriated.    The  resolution  provides 
for  an  appropriation  of  almost  $4.9Mjl004Wt  for  the  pur- 
pose of  protecting  and  promoting  the  gowral  welfare  by- 
First.  Providing  relief  from  the  hardships  attrtlBitable  to 
wide-spread  unemployment  and  conditions  resulting  there- 
from; 
Second.  ReHevtng  economic  maladjustaieuts; 
Third.  Alleviating  distress;  and/or 
Fourth.  Improving  living  and  working  conditions. 
These  four  heads  might  wea  be  said  to  cover  the  purpose 
of  government.    There  is  hardly  any  project  that  cazmot. 
in  good  faith,  be  underiaken  under  so  broad  a  grant  of 
power.    The  Improvement  of  living  and  worktng  conditiflns 
alone  constitutes  a  policy  so  liroad  that  government  itadf 
might  be  regarded  as  one  of  its  functions. 

A  delegation  of  the  powers  enumerated  above  is  a  com- 
plete abdication  of  the  duties  and  obligations  <rf  the  Con- 
gress. 

We  should  not  lose  sight  of  the  fact  that  one  day  In  tfte 
near  future,  unless  we  are  to  suffer  serious  currency  trouble. 
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we  must  adopt  and  put  into  execution  a  tax  program  that 
wUl  yield  a  vast  sum  of  money  to  meet  the  expenditures  to 
which  we  are  now  committed. 

Virginia,  durmg  the  past  year,  contributed,  roughly.  5  per- 
cent of  the  Federal  internal- revenue  collections.  Upon  that 
basis  sihe  will  under  this  program  be  called  upon  to  con- 
tribute approximately  $240,000,000  toward  the  repayment  of 
the  sum  contemplated  by  this  bill,  and  this  does  not  take 
Into  account  the  interest  charges  that  must  be  paid  before 
the  loan  Is  finally  liquidated. 

Confining  ourselves  to  the  principal  sum  Involved,  the  step 
here  taken  means  that  Virginia  will  be  called  upon  to  pay 
In  taxes  an  amount  equal  to  six  times  the  annual  cost  of 
our  present  State  government,  or,  to  state  it  another  way. 
an  amount  in  excess  of  10  times  the  present  State  debt, 
toward  a  program  of  relief  which  is  yet  to  be  formulated 
and  as  to  which  her  representatives  here  have  but  the  most 
meager  information. 

And.  mind  you.  the  program  on  which  we  are  about  to 
embark  contemplates  that  this  money  will  probably  be  spent 
within  the  coming  2  years.  This  will  mean  that  this  pro- 
gram of  national  rehabilitation  will  cost  that  State  annu- 
ally three  times  more  than  the  operation  of  its  entu-e  State 
goyernment. 

I  became  a  member  of  the  general  assembly  in  Virginia 
early  in  1930.  The  depression  which  has  since  caused  such 
intense  sufTering  was  but  beginning.  During  my  service 
there,  which  ended  with  my  becoming  a  Member  of  the 
United  States  House  of  Representatives  in  1933.  every  eCTort 
was  made  to  keep  the  State  out  of  debt  and  to  maintain  its 
financial  Intesrrity.  Salaries  of  State  employees  were  cut  as 
much  as  30  percent  and  all  services  save  those  deemed 
absolutely  necessairy  were  dispensed  with.  Having  taken 
part  in  framing  State  legislation  to  this  end,  I  cannot  come 
now  as  one  of  the  nine  Representatives  of  Virginia  here  and 
obligate  her  for  a  debt  as  vast  as  this,  a  debt  which  will  m 
fact  remain  to  be  paid  by  succeeding  generations,  without 
being  better  advised  as  to  the  plans  contemplated  to  meet 
our  present  difBculties. 

I  am  not  unmindful  of  the  necessity  of  supplying  funds  to 
meet  immediate  need  and  want.  I  am  ready  and  willing  to 
vote  for  the  appropriation  of  over  $800,000,000  that  Is  needed 
for  Immediate  direct  relief.  But  the  launching  of  the  Oov- 
emment  into  a  broader  field  of  public  works  Is  a  matter  that 
requires  more  thought  and  more  consideration  on  the  part 
of  those  of  US  who  are  required  to  vote  the  necessary  fimds 
than  we  have  had  the  opportunity  to  give  it. 

I  think  the  question  might  be  viewed  differently  by  many 
11  Instead  of  an  appropriation  of  this  size  we  were  today  at- 
tempting to  pass  a  tax  bill  sufficient  to  raise  the  revenue 
which  must  ultimately  be  raised  as  a  result  of  the  passage 
of  this  measure. 

It  Is  probable  that  a  great  many  more  questions  would  be 
asked  about  the  necessity  of  raising  so  large  an  amount  of 
money  and  about  the  purposes  to  which  it  was  proposed  to 
devote  it  before  we.  as  Members  of  Congress,  would  be  willing 
to  vote  the  additional  taxes  that  would  be  required. 

Yet  we  are  passing  a  tax  bill  in  effect,  because  in  the  end 
the  Oovemment.  like  an  individual,  must  pay  Its  debts  if  It 
Is  to  remain  solvent:  and  when  we  vote  four  thousand  nine 
hundred  million  dollars  for  the  purposes  set  forth  in  the 
resolution  we  are  in  eflect  declaring  that  It  will  be  necessary 
at  some  future  time  to  take  this  sum  from  the  taxpayers  of 
the  country  in  an  effort  to  better  present  conditions. 

I  shall  touch  only  briefly  on  some  of  the  other  features  of 
the  resolution  which  to  my  mind  are  open  to  objection.  The 
authority  given  to  establish  and  prescribe  the  duties  and 
functions  of  governmental  agencies  and  to  postpone,  but  not 
beyond  June  20.  1937.  the  termination  of  the  existence  of  any 
existing  governmental  agency.  Including  a  corporation  desig- 
nated and  utilized  under  this  sectloa  seems  to  me  much  more 
than  is  needed  for  the  prosecution  of  a  plan  such  as  is  being 
considered.  It  is  impossible  to  say  what  could  or  could  not 
be  done  under  authority  so  broad  a»  this. 

Section  6  of  the  act  authorizes  ttte  President  to  prescribe 
such  rules  axKl  regulations  as  may  be  necessary  to  carry  out 


the  act  and  makes  the  violation  of  any  such  rule  or  regula- 
tion puni.shable  by  fine  of  not  to  exceed  $5,000.  It  would  be 
possible  under  the  terms  of  thl.s  provision  for  a  citizen  to 
offend  against  an  Executive  order  i.ssued.  without  his  knowl- 
edge, thousands  of  miles  from  his  home,  and  to  suffer  a 
severe  penalty  as  a  result  thereof. 

Personally.  I  am  .satisfied  that  the  President  would  admin- 
ister this  power  as  fairly  and  as  honestly  as  possible.  But 
this  Is  not  a  question  of  my  belief  in  the  President  of  the 
United  States;  it  is.  rather,  my  comprehen.sion  of  a  system 
of  government  in  which  I  t)elieve  and  which  I  want  to  see 
prosper  and  succeed. 

A  H.\RMOI»Y  CALEND.\R 

Mr.  DOXEY.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rxcord  by  including  therein  a 
very  short  but  learned  treatise  of  my  friend.  Dr.  Swan,  who 
Is  the  head  of  the  chemical  department  of  the  University  of 
Mississippi,  in  regard  to  the  calendar  known  as  the  "  har- 
mony calendar." 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  DOXEY.  Mr  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following  short  but 
learned  treatise  of  my  friend  Dr.  J.  N.  Swan,  who  is  the  head 
of  the  chemical  department  of  the  University  of  Mississippi, 
in  regard  to  the  calendar  known  as  the  "  harmony  calendar." 

.\  Ha»mont  Calendak 

Where  can  I  fcet  a  calendar  is  belnR  a.sked  thesM  days  A  few 
years  ago  the  same  person.^  would  be  saying.  "  What  can  I  do  with 
all  these  calendars'  "  Before  the  depreti-sion  calendars  were  put 
m  your  hands  whether  or  not  you  wanted  them  Pos-slbly  the  pub- 
lishers of  calendars  are  (?ettlnK  ready  for  a  changed  calendar  Nu- 
merous suggestions  have  been  made  prop<j«ing  to  reform  our 
calendar  and  put  It  on  a  more  loKlcal  and  u.sable  baals  The  pres- 
ent writer  wrote  such  an  artlrle  Just  30  years  ago,  but  like  all  the 
rest  It  did  not  give  a  complete  solution  of  the  problem,  and  it  has 
not  been  followed.  The  latest  article  on  the  subject  Is  In  the 
January  number  of  the  Rotarlan. 

As  has  been  suggested  many  times.  ■*»>  ore  u.slng  at  presf nt  a  most 
confusing  calendar  In  fact,  we  can  do  nothing  with  future  dates 
without  having  a  printed  calendar  to  roiusull  which  covers  the  dates 
Involved  We  are  so  accustomed  to  this  that  we  do  not  notice  the 
dlfflcultlea  to  which  we  are  subjected  For  example,  if  one  wished 
to  make  a  date  for  July  10,  1935.  on  what  day  of  the  week  would 
that  date  occur?  The  only  ordinary  way  to  answer  that  question 
would  be  to  go  to  a  printed  calendar  It  has  occurred  to  many 
that  we  should  have  a  calendar  which  would  not  require  thl.s  at 
all.  but  the  dlfflculty  has  been  to  find  one  which  will  do  this  for 
us  and  not  meet  with  serious  objections 

Calendars  may  be  changed  In  fact,  we  are  now  using  a  changed 
calendar,  and  the  one  which  was  changed  to  make  our  calendar  had 
been  changed  at  a  stlli  earlier  date  We  celebrate  Washington's 
Birthday  on  February  23,  but  he  was  born  on  February  11-  this  was 
due  to  the  reforming  of  the  calendar,  but  It  does  not  interfere 
with  the  proper  celebration  of  the  anniversary  of  that  historic 
event.  Some  of  our  celebrations  are  moved  about  on  our  present 
calendar.  BaAter  and  Thanksgiving  being  examples  of  such  annual 
events.  These  celebrations  are  on  different  dates  In  different  years. 
They  are  on  the  tame  days  of  the  week  from  year  to  year.  Another 
set  of  anniversaries  are  on  the  same  dates  from  year  to  year,  but 
the  days  of  the  week  on  which  they  are  celebrated  vary  from  year 
to  year  such  as  Washington's  Birthday,  the  Fourth  of  July,  and 
diristmas. 

CAUKNDAB  DrmcTXTixa 

All  agree  that  the  calendar  should  be  reformed,  but  there  are 
some  acute  dlfflcultlea  to  be  overcome  In  bringing  this  about.  First 
of  all  Is  the  fact  that  the  time  which  the  earth  requires  to  make 
the  circuit  about  the  sun  Is  not  a  number  of  days  which  has  whole- 
number  factors:  In  fact,  It  la  a  number  which  has  a  long  fraction 
attached  to  It,  namely,  365.2422  days  Next  Is  the  fact  that  over 
most  of  the  world  we  have  the  7 -day  week  as  a  measure  of  time. 
The  number  7  has  no  factors  and  therefore  cannot  be  easily 
used  with  365  days  or  with  that  number  with  Its  fraction  attached. 

It  must  not  be  forgotten  that  our  calendar  does  not  have  to 
coincide  with  the  time  when  the  earth  and  the  sun  reach  a  cer- 
tain position  with  respect  to  each  other  If  we  wished  to  dc  so 
we  could  make  a  year  of  350  days  which  we  could  divide  InU  10 
months  of  35  days  each  and  thus  have  5  weeks  In  each  month.  It 
is  true  that  the  time  of  the  beginning  of  the  year  would  move. 
and  In  a  few  years  it  would  begin  when  we  are  having  summer  In 
the  northern  hemisphere,  and.  still  later.  It  would  keep  on  moMng 
until  the  flrsl  of  the  year  would  again  be  in  the  winter  time. 
We  all  desire,  however,  to  have  a  calendar  which  will  start  the 
year  at  a  given  relative  position  of  the  earth  and  sun.  year  after 
year  exactly  the  same  as  nearly  as  we  can  arrange  It. 

CALXMOAS    KCrOEMS 

Two  general  Ideas  have  appeared  In  the  proposed  calendar  re- 
forms.    One  Idea   is   to   have    the   caleiidar   so   arranged    that   eacft 
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month  wUl  begtn  on  th«  aaiae  day  ef  tta*  wmk.  This  1b  best 
reaclietl  br  having  13  montlM  o«  M  days  cmcfe.  There  Is  1  extra  day 
to  be  cared  for  as  well  as  a  fraetloo  of  a  day.  AH  previous  efforts 
fall  to  harmoxilBe  tills  with  a  regular  raeeesston  ol  W6^:s  of  7  days 
each. 

The  second  Idea  Is  to  make  ttos  quarters  at  the  ye«r  have  the 
same  length  b^  conttntilnir  to  use  the  13  months  and  refcrranglng 
the  length  of  the  moctha  The  extra  day  affatn  gives  trouble  In 
these  plans.  The  saccessioo  of  weeks  of  7  days  each  must  be 
followed  and  this  Is  dUKciilt  to  arrange.  The  only  method  ct 
orercomlng  the  dlScalty  is  to  have  eunssslie  years  start  on  dif- 
ferent days  of  the  week.  The  changes  at  the  ends  of  the  quarters 
and  at  the  end  of  the  years  would  make  a  calendar  Just  as  con- 
fusing as  the  present  one.  The  extra  day  complicates  It  Just  as 
It  does  In   the   present  calendar. 

Mr  R.  F.  Chapin.  in  the  January  Rotartam,  propoees  baring  13 
months,  as  at  prcaent,  hut  chaaglnff  the  flgwtes  a  little,  so  that 
each  month  should  hare  either  BO  or  SI  days.  He  prc^xses 
that  the  eighth  and  twenty-thtrd  and  thirty-first  days  of  the 
month  should  be  *'  gala  days  "  or  holidays,  and  thus  each  month 
would  have  «  days  which  are  realty  ooonted.  This  proposal 
immediately  does  violence  to  the  rellgtoOB  week  of  7  days.  Mcwe- 
over.  business  In  general  docs  not  want  3  or  more  "gala  days  "  or 
holidays  In  each  month. 

A  HAXMOa-r  CAX.BM1MUI 

The  writer  has  a  proposition  which  be  beUevee  will  solve  the  dlf- 
f\i  ultie.s  in  trymg  to  reform  the  calendar.  The  proposition  is  that 
each  year  shall  have  13  months  at  3»  days  each,  and  that  the 
first  dav  of  all  numths  in  all  years  shall  eotne  on  the  same 
day  of  the  week.  Monday  would  be  the  nonaal  week  day  to  be 
made  the  hnt  day  of  each  month,  tout  another  day  co\ild  be 
cho.sen  If  It  was  thought  better.  Under  this  plan  the  calendars 
lor  each  of  tho  13  months  would  be  identical  and  the  calendars 
for  the  years  would  he  Identical,  and  then  wcnld  toe  52  weeks 
of  7  davs  each  in  the  year. 

To  take  care  of  the  extra  1.2422  days  of  the  actual  sun  year. 
It  l.s  proposed  that  at  the  end  of  each  sixth  year  a  week  he 
added  to  the  calendar  of  that  sixth  year.  Thus.  If  such  a  calendar 
wa.s  adopted  In  \»M.  then  the  years  19M.  1W7.  1938,  1»3».  and 
i;t43  would  each  have  52  weeks,  and  the  year  1941  would  have 
."^3  weeks  December  of  1941  would  have  35  days  or  5  weeks.  This 
extra  week  at  the  end  of  each  sixth  year  might  be  called  a  leap- 
year  week.  Just  as  we  now  call  the  SBth  at  February  a  leap-year 

day. 

This  plan  would  In  no  way  interfere  with  the  week  of  7  days.  Any 
nl;in  which  Interferes  with  the  7-day  week  cannot  be  adopted  In 
Chri?*lan  countries.  France  tried  the  10-day  week,  but  It  had  to 
be  abandoned.  In  addition  to  the  fact  that  It  takes  care  of  the 
7-day  week.  It  also  give*  the  vatmt  desirable  monthly  calendar. 

There  is  a  small  fraction  of  a  day.  namely  0.4532  of  a  day  m  each 
of  the  6- year  periods  which  Is  not  accounted  for  in  the  above  plan. 
In  92  years  this  fracUon  would  amount  to  1  week  of  time  and  this 
could  be  cared  for  by  addln«  a  week  to  1  ol  the  first  6  years  of 
the  6-year  period  of  that  time.  >u8t  as  we  refrain  from  having  a 
le.ip  year  now  In  certain  years,  and  therefore  did  not  have  a  leap 
Tear  in  1900  Had  the  new  calendar  been  adopted  to  begin  January 
i  1935.  the  years  2035  and  30S1  wonkl  be  years  with  the  leap-year 
weeks  added.  The  year  3007  coold  thus  be  also  made  a  leap  year 
and  would  take  care  of  that  extra  week  which  had  accumulated 
from  the  fraction  of  a  day  not  cared  for  in  the  extra  week  of  the 
6-vear  periods  during  the  92  years. 

This  plan  cares  tar  the  holidays  to  first-rate  fashkm.  In  fact,  it 
will  make  all  of  tt'yT"  come  at  rsfular  dates  and  not  at  fluctuating 
dates,  unless  it  Is  Easter,  and  there  Is  a  movement  on  foot  to  make 
Raster  come  at  a  uniform  ttane.  This  plan,  using  Monday  as  the 
first  day  at  the  year,  woiUd  tortsg  Washington's  Btrthday  on  Mon- 
day. February  32.  every  year.  Labor  Day  wovld  come  on  Monday. 
September  1.  each  year.  The  Fourth  at  July.  Thanksgiving,  and 
Christmas  would  come  on  Thursday  every  year,  the  4th  and  25th  of 
each  month  being  on  Thtirsdsy. 

In  this  plan  there  ts  XM  s|Atttln«  at  weeks  at  the  end  of  the 
mouths. 

The  objection  might  be  raised  that  the  aumber  IS  is  not  divisible. 
In  answer  It  might  be  said  that  the  half  year  is  182  days,  the 
quarter  year  la  91  days,  and  the  mooths  axv  all  39  days— aU  definite 
and  uniform  numbers.  Tbese  are  the  terms  nsoally  used  in  busi- 
nes.s  transactions  where  parts  of  the  year  are  m>eclfled. 

This  plan  does  not  in  any  way  Interfere  wtth  special  holidays 
which  might  be  desirable.  R  is  the  beet  arrangement  for  special 
hoi  Ida rs.  namely,  that  they  are  not  rlgklly  determined  to  come 
evcr>-  month  at  a  certain  time,  but  they  may  toe  placed  where  it 
Is  best  to  have  them. 

The  extra  thirteenth  month  may  be  ptaoed  where  ft  is  thought 
to  be  most  desirable,  b  the  proposals  which  have  been  given 
for  a  13-month  year  the  most  coaamoa  wigiielloti  Is  that  the  extra 
month  be  placed  between  June  and  July,  and  some  stich  name  as 
Sol  be  given  to  It. 

It  might  be  allowable  to  erfl  this  the  hamony  calendar. 

For  this  harmony  calendar  tt  may  thus  be  claimed  that — 

1.  It  harmfmlaea  the  months  of  the  year,  making  their  schedules 
of  dav<;  all  identically  the  same: 

2.  It  makes  the  detailed  calendar  of  each  year  Just  like  that  of 
every  other  year 

a.  It  preserves  the  7-day  week  undiettrbc«; 

4.  It  cares  for  the  exactness  desired  toy  astronomers;  and 

5.  It  may  be  easily  adopted. 


R  mght  be  asked.  When  could  such  a  calendar  he  adopted?  It 
could  be  adapted  January  1,  1996.  foe  caumfde,  by  calling  Wed- 
nesday, January  1  (as  it  will  come  In  our  present  calendar)  by 
the  name  Wednesday.  January  3,  19S«.  This  wotild  thus  anumi 
that  January  193«  began  on  Monday  of  that  week.  There  is  no 
worth-while  objection  to  such  a  piaja..  In  the  year  1940  January 
1  cornea  on  Monday  in  our  calendar.  By  waiting  until  that  year 
the  new  calendar  could  be  put  in  use  without  changing  of  any 
names  of  days.  ^     „  ..,. 

Haturally,  it  would  be  desirable  to  have  most  of  the  eouatrlss 
usiz^  the  Gregorian  calendar  agree  upon  a  date  of  putting  tha 
new  calendar  Into  effect,  but  this  is  not  ewntlal  at  all,  and  the 
sooner  It  Is  adopted  the  better  for  humanity. 

maSAGE  PROM  THl  SKMATI 

A  message  from  the  Senate,  by  Mr.  Home,  its  enndlinc 
clerk,  amioanceci  that  the  Senate  bad  passed  without 
amendment  a  joint  resolution  of  the  House  of  tbe  Sollowinff 
UUe: 

H-  J.  Res.  112.  Joint  resolution  to  clarify  the  definition  c€ 
disagreement  in  section  19,  World  War  Veterans'  Act.  1»M. 
as  amended. 

APTROntlATION    FOR    RELIEF    FURFOSES 

Mr.  BUCHANAN.  Mr.  Speaker,  I  move  that  the  House 
resolve  itself  into  the  CcMnmittee  of  the  Whole  House  <m  the 
state  of  the  Union  few  the  further  consideration  of  House 
Joint  Resolution  117,  making  appropriations  for  relie* 
purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itsrff  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  with  Mr. 
O'CoMNOR  in  the  chair. 

The  CHAIRMAN.  The  House  is  now  in  Committee  of  the 
Whole  House  on  the  state  of  the  Union  for  the  further  con- 
sideration of  House  Joint  Resolution  117,  of  which  the  Clerk 
will  read  the  title. 

The  Clerk  read  the  title,  as  follows: 

H.  J.  Bea.  117.  Making  appropriations  for  relief  purposes. 

The  CHAIRMAN.  The  gentleman  from  Ttexas  has  34 
minutes  remaining,  and  the  gentleman  from  New  York  has 
30  minutes  remaining. 

Mr.  TABER.  Mr.  Chairman,  I  yield  to  the  gentleman 
from  Ohio  fMr.  jEinawsl. 

Mr.  JENKINS  of  Ohio.  Mr.  Chairman,  ladies  and  gentle- 
men, my  opposition  to  this  bill  in  its  present  form  is  three- 
fold' 

First.  It  calls  for  a  surrender  of  constitutional  functions, 
great  powers  and  solemn  duties  of  Congress,  and  the  transfer 
of  the  same  to  one  man  without  any  restrictions  whatsoever. 
He  cannot  only  spend  nearly  five  thousand  million  doUars, 
but  he  has  the  power  to  "  establidi  and  prescribe  the  duties 
and  functions  of  any  governmental  agencies  ",  and  so  forth. 

He  has  the  power  to  "  consolidate,  abolish,  or  transfer  the 
duties,  the  property,  the  personnel  of  any  governmental 
agency."  He  has  the  power  to  "postpone,  bat  not  beyond 
January  30,  1»37,  the  termination  d  any  governmental 
agency."  He  has  the  power  to  transfer  any  of  ttese  powen 
to  whomsoever  he  pleases — Hugh  Jchnsm,  Rex  Ttigwell, 
Raymond  Moley,  Barney  Baruch,  Frankfurter,  or  anybody 
else.  He  has  the  right  to  exercise  tlK  power  of  eminent  do- 
main, which  is  probably  the  nearest  any  peoiHe  can  come  to 
making  any  man  king  over  them.  The  power  of  eminent 
domain  is  a  pow«:  which  is  purely  peculiar  to  sovereignty. 
It  is  one  erf  the  incidents  of  sovereignty  and  has  never 
before  In  tlie  history  of  the  Republic  been  surrendered  up  to 
any  one  man.  Under  it  he  can  take  any  man's  property- 
real  or  personal— and  do  absolutely  as  he  ideases  with  it. 
This  is  the  exact  language  of  the  WH:  "He  can  acquire  by 
the  power  of  eminent  domain  any  real  or  personal  iHroperty 
and  grant,  sell,  or  lease,  or  otherwise  dfeq;>oee  <rf,  any  tmh 
property." 

Ladies  and  gentlemen,  the  people  of  America  In  this  period 
of  unemployment  and  distress  are  willing  to  do  anytUnc 
reasonable,  but  they  are  not  ready  to  knowingly  surrender 
their  country  into  the  hands  of  any  one  man  at  group  d 
men.  I  cannot  conceive  how  any  patriotic  American  could 
accept  socb  power,  much  les  ask  for  il. 
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Further,  the  bill  carries  a  provlaion  that  strikes  at  the 
liberty  of  every  American.  None  of  us  know  but  that  we 
may  be  an  early  victim  of  this  ba.ie  lnva.iion  of  our  rights. 
This  bill  gives  the  President  the  right  to  prescribe  rules  and 
regulations  which,  if  violated,  call  for  a  punishment  of  as 
much  as  a  $5,000  fine  and  imprisonment  :n  a  Federal  peni- 
tentiary for  2  years.  Who  can  claim  for  hlm.self  the  honor 
of  being  an  American  citizen  who  will,  when  representing  a 
constituency  of  about  300,000  people,  by  his  vote  sell  them 
Into  dictatorial  bondage?  Ladies  and  gentlemen,  to  use  the 
misfortunes  of  our  people  when  hungry  to  usurp  such  un- 
heard-of power  is  not  right.  It  is  wrong.  It  should  be 
opposed. 

The  second  reason  I  have  for  opposing  this  measure   is 
that   its   authorship  is  uncertain.     As  we  say   in   the   legal 
prof**ssion  it  is  an  illegitimate  child.     Nobody  has  claimed 
It.    I  am  advised  on  good  authority  that  the  President  claims 
never  to  have  read  it.     I  nrmly  beheve  that  the  President 
did  not  write  it.     I  know  that  it  was  not  written  by  any 
Member  of  this  House.    I  would  not  object  if  the  President 
had  written  it  or  if  he  would  say  that  it  had  been  written 
for  him  by  certain  individuals.    Neither  would  I  object  if  it 
had  been  written  by  someone  not  a  Member  of  Congress  If 
some  Congressman  or  committee  of  Congress  would  sponsor 
it.     But  when  something  is  brouglit  in  here  from  nowhere 
by  nobody  and  crowded  down  oar  throats  under  gag-rule 
tactics.  I  for  on*»  refuse  to  swallow*.     There  are  a  hundred 
men  on  the  Democratic  side  of  this  Congress  who  could,  in 
an  hour  or  two.  draw  up  a  bill  that  would  meet  this  situation. 
I  have  favored  all  relief  meajrures,  and  I  have  never  sup- 
ported any  tactics  that  are  partLs.»n  or  especially  designed 
to  embarrass  or  thwart  the  President.    I  was  active  in  pro- 
curing the  passage  of  this  first  relirf  measure  enacted  under 
Mr    Hoover's  administration.     I  am  in  favor  now  of  voting 
an  abundance  for  relief,  but  I  am  not  willing  to  Russianize 
America  in  doing  so.    American  charily  in  an  American  way 
Is  what  Americans  want,  and  not  Russianized  charity  in  a 
Russian   manner.     I   repeat,   it   would   have   been    an    easy 
matter  to  draw  a  relief  bill.    I  have  prepared  a  bill  myself, 
which  may  not  be  worded  quite  as  elegantly  as  this  c-eature 
of  an  unknown  world,  but  it  is  in  good  un^imbiguous  English 
and  is  constitutional,  for  it  does  not  even  strain  any  consti- 
tutional   provisions.      It    would    bring    American    relief    to 
Americans  in  an  American  way.    It  does  not  call  for  a  .sur- 
render of  the  powers  of  Congress,  and  it  recognizes  that  the 
Executive,   the   President,   is   entitled   to    be   trusted   to   the 
fullest   extent   in   the   exercise   of    those    ix)wers   given    him 
under   the   Constitution.     Matters   that   call   for   E.xecutive 
direction  should  be  placed  with  the  President.    The  placing 
of  these  powers,  however,  are  matters  for  Congress.    My  bill 
is  as  follows: 

Resolved,  etc  .  That  In  order  to  promote  th«-  general  welfare  by 
proTlding  relief  from  hardship  and  dlstreaa  due  to  unemployment. 
there  is  hereby  appropriated,  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  the  sum  of  •1.000.000.000.  the  same  to  be 
used  and  expended  In  the  fiscal  year  ending  June  30.  1936.  and  in 
the  following  manner  and  amounts  and  for  the  following  purposes 
and  under  the  direction  of  the  following  agencies: 

First  One  hundred  and  fifty  million  dollars  to  be  used  and 
expended  for  construction  and  Improvement  of  riiral  roads  not  at 
preeent  included  In  our  Federal  and  State  highway  system  and  not 
entitled  to  participate  In  funds  provided  under  the  preeent  Federal 
Aid  Road  Act  of  1918  as  the  same  was  amended  by  the  act  of  1921 
Said  amount  to  be  apporUoned  among  the  Statet*.  25  percent  accord- 
ing to  population  and  75  percent  according  U>  rural  mall  routes. 
•tar  mail  routes,  and  school  bus  routes  located  !n  each  State  Said 
amount  to  be  expended  under  the  direction  of  the  Secretary  of 
Agriculture  and  the  Postmaster  General  and  to  be  expended  for  the 
benefit  of  rural  people. 

Second.  One  hundred  and  fifty  million  dollar?  to  be  used  for  the 
construction  and  reconstruction  of  roads  and  highways  Included  in 
the  Federal  and  State  highway  systems,  the  same  to  be  apportioned 
among  the  ssTeral  States.  75  percent  In  accordance  with  area,  road 
mileage,  and  population,  and  25  percent  In  a-corda.nce  with  the 
population.  Said  sum  to  be  expended  In  the  siime  manner  and  by 
the  same  agencies  as  U  provided  In  the  Fedeml  Road  Act  now  in 
efTect.  j 

Third.  One  hundred  million  dollars  for  the  control  of  floods  and 
to  aid  water  navigation  in  the  Valleys  of  the  Ohio,  Mississippi  and 
lilssourl  Rivers;  and  fifty  million  for  the  control  of  floods  and  to 
aid  navlgaUon  In  any  and  all  other  navigable  river  valleys  The 
wmtam  to  be  spent  under  the  dlrecUon  of  the  Board  of  Engineers  of 
Um  War  Department.  I 


'  Potirth  Fifty  million  dollars  for  the  furtherance  of  refore'Sti.tlon 
and  for  the  purcha.se  of  submarKlnal  lands  for  that  purpoee.  The 
same  to  be  spei.t  under  tlu-  direction  of  the  agencies  now  lawfully 
authorized  to  carry  on  sul-Ii  work.  Said  agencies  to  make  a  report 
of  their  actlvries  to  the  Secretary  of  Agrlcultxire  monthly  and  to 
Congress  on  the  nr<»t  flay  of  its  regular  sessions 

K'.fth  Fifty  ni:llion  dollars  for  the  furtherance  of  programii  for 
the  prevention  of  soil  erosion  The  same  to  be  expended  under  the 
direction  of  th?  Agency  now  lawfully  authorized  to  carry  on  such 
work  Said  agencies  to  report  their  activities  monthly  to  the  Sec- 
retary of  Agriculture  and  to  Congress  on  the  first  day  of  Its  resular 
session 

Si.tth  Four  hundred  and  fifty  million  dollars  to  be  expended 
under  ^uch  plai.s  ^.nd  reijulatlons  and  by  such  agencies  as  the 
Pre.sidpr.t  of  the  T'nited  States  ml<ht  direct  The  same  to  be  ised 
for  the  relief  of  the  blind,  deaf,  and  other  physically  handlcajjped 
clas.ses  and  for  the  extension  of  the  work  bein^  done  by  the 
Civilian  Consts-vation  C<'rps  and  for  Public  Works  program.s,  and 
for  !f\:<:h  programs  of   work  relief  as  the  President  may  direct 

The  .same  to  be  expended  for  the  following  classes  of  relief  In 
the  amount-s  and  extents  as  the  President  might  direct; 

1  I'libUc   Works    programs. 

2  Federal    Emergency   Relief   prcKframs 

3  Civilian  Coii.servatlon   Corps   proicrams. 

4  Roads    highways,  and  i?rade-cruS3ing  programs. 

5  Programs  for  the  relief  of  the  blind,  the  deaf,  and  ether 
classes  of  physically  handicapped  citizens. 

8    SviCh  other  programs  ah  the  President  may  prescribe 
A  report  of   all  expenditures  under   this  Item   Is  to  be  made  to 
Congress  on  the  first  day  of  Its  regular  session 

Any  portion  of  the  moneys  herein  provided  for  remaining  unex- 
pended on  June  30,  1938.  Is  to  t>e  covered  Into  the  Federal  Tieas- 
ury  at  that  time 

M3  third  opposition  to  this  bill  Is  that  it  is  Ulnted  'vlth 
pohtcs  Why  extend  this  bill  beyond  the  fiscal  year  wilch 
ends  June  30.  1936''  Never  before  have  we  been  called 
upon  to  appropriate  money  for  more  than  1  fiscal  year  In 
advance  I  am  .mrprLsed  that  so  many  conscientious  Je  Ter- 
sonian  Democrats  can  stand  for  such  an  Innovation  It 
marks  the  Tammanyzing  of  the  Democratic  Party.  The 
claws  of  the  Tammany  tiger  are  clearly  visible  in  this  deal. 
There  can  be  no  doubt  that  this  is  the  principal  reason  *-hy 
the  parentage  of  this  legislative  monstrosity  has  been  so 
carefully  withheld.  It  Ls  not  necessary  to  appropriate  bil- 
lions for  use  in  1  year  There  is  yet  unspent  from  la.st 
year's  appropnation.s  over  $5,000,000,000.  This  is  five  thou- 
sand millions.  Not  in  any  .single  year,  with  all  the  graft  and 
extravagance  that  have  attended  the  administration  of  relief, 
have  thousands  of  rt^lief  di.spen.sers  been  able  to  disp«'nse 
more  than  $3,000,000,000  in  any  one  year.  With  the  f^ve  bil- 
lion yet  available  and  un.spent,  and  with  the  one  additional 
billion  that  my  bill  would  provide,  no  .sensible  man  can  claim 
that  the  fund.s  provided  are  not  adequate.  This  whole  set-up 
is  a  plan  to  see  to  it  that  Santa  Claus  will  be  able  to  func- 
tion in  1936  a.s  he  did  in  1934. 

Ladies  and  gentlemen,  this  is  not  right.  I  yield  to  no 
man  m  my  de.sire  to  .see  to  it  that  adequate  relief  is  lur- 
ni.shed  to  thase  who  need  it  My  record  is  100  percen:  in 
that  respect,  not  only  by  vote  but  by  voice  in  Congress  and 
out  of  Congress.  I  cannot  stultify  myself  to  assist  any  pro- 
gram that  makes  the  destitution  of  the  people  a  vehicle  to 
ride  into  pohtical  ascendancy  or  to  foist  upon  this  country 
im -American  theories  and  philosophies      I  Applause.] 

Mr  TABER  Mr  Chairman.  I  yield  to  the  gentleman 
from  Mirmesota  such  time  as  he  desires. 

Mr.  KNUTSON.  Mr.  Chairman  and  members  of  the  Com- 
mittee, the  net  results  of  our  gigantic  relief  program  do  not 
add  up  to  an  impressive  total,  although  the  sums  that  we 
have  expended  in  relief  of  all  .sorts  constitute  a  total  that 
staggers  the  imagination  and  is  far  beyond  the  grasp  of  the 
human  mind.  We  have  gone  on  the  theory  that  we  can  tor- 
row  and  spend  ourselves  into  prosperity;  but  after  22  months' 
adherence  to  that  fallacious  dcxrtrine.  we  find  that  we  have 
progre.ssed  but  little  toward  economic  recovery.  Indeed,  the 
Minnesota  Hou.se  delegation  met  with  several  officials  from 
the  city  of  Minneapolis  on  Tuesday  who  informed  us  that 
the  number  of  families  on  relief  in  that  municipality  have 
increased  from  .something  over  11.000  to  over  16.000  during 
the  past  year.    Not  a  very  encouraging  sign.  Is  it? 

I  have  been  loath  to  comment  upon  the  administration's 
program  for  recovery,  for  I  have  realized  that  those  charged 
with  the  great  responsibility  have  done  their  level  best  to 
cope  with  a  situation  that  is  without  paraUel  In  Its  serlous- 
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ne«s.  but  U  aeem  to  ne  that  Itie  Una  taM  oome  to  face  Che 

whole  thing  in  a  practical  and  iNiiiaiiirBififl  manner,  and 
wisit  I  ataaU  say  viH  be  aaid  in  Urn  bope  that  mjr  sugsesCiona 
may  prove  helpful. 

Last  year  we  apprapriated  <SJM^0MjMO  tor  rehef  and 
relief  work.  Todur  we  are  «alng  to  paa  a  measure  calling 
for  $44»Oi)0O.0O0  tar  the  same  potpoie,  a  grand  total  of 
$S.U0,0O0,M0,  or  a  sum  eqaal  to  $t.lt  for  every  nunnte 
slzice  the  begtoalng  of  the  CtarWian  era.  Much  <d  this 
money  has  been  unwlaely  spent  We  have  financed  Oov- 
emment  projects  that  win  dheoOy  compete  with  private 
Industry,  thereby  redndag  enptoyment  ta  mtOx  Industries 
and  further  aggravate  «ur  unempiBynMPt  protdem.  This 
has  resulted  in  creating  a  Ceding  o(  diatrost  and  uncertainty 
In  industry,  and  the  net  ren*  has  been  a  fmther  tightening 
up  along  the  whole  line.  B  must  be  patent  to  all  that  this 
hue  at  attack  tes  been  almoak  barren  «(  xeauJts.  The  fact 
that  we  yet  have  over  liJOOjtM  miempiojed  is  solllcient 
proof  for  the  assertkni  that  the  present  Belief  program  most 
be  revamped  and  molded  abmg  hnea  thai  are  eoonomicaily 
sound:  and  as  I  see  it.  tte  flrst  atap  la  io  give  aome  of  the 
college  prcfeaaots  who  hare  bean  ailMliiii<iiliiM  the  recovery 
program  the  air.  if  I  may  use  a  tnlkiqiilailam  that  is  expres- 
sive, if  not  ekgant.  and  torn  the  taA'ofcr  to  practical  and 

~      '  ax«  not  filled  with 


\  give  direct  aid  to 
nopen  factories. 
tlM  poidttve  aasm'- 
loM  for  a  ipectfled 


-'fe 


fotog  to  pay 


sound  bustaiem  adSBhditxatonLWhaae 
impractical  and  visionary 

Mr.  Chairman,  we  ahoold.  U 
ixultwtry  by  ordering  ttum  to    ^^ 
mines,  qtiarries,  and  other  aeUvtttH 
ance  that  they  wlB  be  protoetod 
period,  based  upon  normal  pradoetlan 

Then.  Mr.  Chairman,  we  AoMM  iMWrtlarrty  stop  making 
trade  treaties  with  eumpetlug  and  defaamng  countries  so 
that  the  American  producer  may  again  be  assured  the 
American  mar*et  on  a  basis  where  he  may  meet  foreign 
competition  upon  an  equal  foottng.  TlilB  would  put  several 
million  Americans  to  work  at  once. 

Then.  Mr.  Chairman,  we  flMNdd  immediately  Uke  steps  to 
make  defaulting  countries  pay  what  they  owe  tie.  or  make 
satisfactory  arrangements  to  do  so,  and  in  this  amnection  I 
desire  to  incorporate  as  a  part  «f  my  remarics  an  article 
appearing  In  the  Warfilngton  SeraM  on  January  22. 

Knutson  Insists  TJNnxD  Otatss  Takb  AcnoK  to  Couawrr  Debts — 

P»oi«osB8  Prm  McMtWB  to  "  Bimks  Oot  -  T3mN>m.-rma  Vtmns 

By  John  T.  liMBlwrt 

R«pr«sentaUi«  Habou  KwunoM.  •«  IBmmmU.  «  veteran  of  IC 
jwn  serrtoe  tn  Cok^tou.  decOand  imMt  atgbt  the  Doited  States 
must  proceed  La  some  way  to  ceUeet  the  eleven  thouaand  mlUlon 
dollars  owed  by  foreign  nations  or  be  r^arOed  "  as  the  champion 
Intrmatlonal  sueker  ct  all  time." 

Mr  KjrirraoM  hjw  lUad  l»e  hills  la  nancr—  the  purpcMw  of 
whjcb.  he  eayB,  "  la  to  Impaae  •  eenee  d  hoaor  upon  taw  torelgn 
delauiters  and  to  obtain  Justice  for  the  Amcrlcaa  taxpayers  and 
public."    These  bllto  provide: 

1  That  Secretary  MorgenthMi.  In  his  itaSy  frtatenaent  «f  Treaaury 
oondltlonm.  ahaU  pubUah  a  eonelae  table  «f  Oae  faxelgn  nattom 
and  their  debts  to  Uneie  Saoi  "  ta  onler  ttat  the  Anertcao  people 
shall  always  have  tbeee  facts  befoce  them." 


nattcoB  have 
war  debts  to  the  Aaaerlean   Hation  and 
choold  not  grant  them  a  penny  or  a  flnmi 
tn  any  oocunerdal  transaction   vtth  them,  as 
until  they  have  tdld  us  wben  and  how  they 
what  they  owe  us." 

■ITTATIJ    SLAZirS    KUJCT 

Mr.  KmmoN.  who  is  a  ftepubHcan.  beeves  OoDfreas  yMMed 
tarifl-treaty-maUng  power  to  Pceretary  HvH  on  the  asBumpttcm 
that  trade  relattons  wouM  be  promoted  wtOi  the  Aouth  Axsertcan 
RepoMlcs.  He  feels  netther  Congress  nor  the  American  puWlo 
suspected  any  comncopla  woirid  be  opened  for  beneftt  «  the 
Europ>ean  countries  that  "  are  shainelessly  In  defauR." 

He  recallB  James  Q.  KaliM  made  the  desire  tor  trade  expaaslon 
with  Latin  America  "the  eornwstone  of  the  brffllaat  policy  aa 
Oceietary  of  State."  Preeldent  Ooolldse.  after  aaany  dJeappuiiit- 
lag  ejtperleaees  with  France  and  Burope  «k.  debta,  dlaai  matnent. 
and  other  International  petldes.  came  to  tlM  Anal  eml  Arm  deel- 
otac  that  the  hope  of  futwe  trade  and  aattsCiaetorj  dlptofnatto 
relationships  lay  In  the  countries  of  the  aouth. 

nunc  aasTD  Ktn  vottt 

Pcv  that  reason.  Mr.  CooUdge  left  the  mO  of  the  United  Dtslea 
and  vent  to  Havana  to  address  the  Pan  Amertcaa  Union.  Se  ap- 
proved the  excur&ion  Mr.  Hoover  made  Into  lAtln  Amertca  After 
his  election  as  President  and  before  his  Uiaugtiratlon. 

Prior  to  the  World  War.  England  and  Germany  posaessed  ahovt 
54  percent  of  Latin  America's  forMgn  trade.  The  United  Btatcs 
had  Ices  ttam  30  perooit  of  It.  When  tbe  war  e«t  the  foreign 
nations  off.  the  United  SUtes  oaf>tured  tip  to  nearly  00  peroaat 
of  this  business.  Mr.  Ckxdldge  believed  that  this  was  one  of  the 
subetantlal  eootrlbtitums  to  the  prosperity  of  that  period. 

In  «be  suhseqacnt  years,  the  CurDpeaa  aatlsm  baee  again  pws 
teated  Latia  Amertoa.    They  havt  condaeted  aa  laskUonas  pi  ops 
ganda  there  agalnet  the  United  8tat«a  and  have  ngaiaed  much 
of  the  market  recently  enjoyed  by  American  business  and  labor. 

On  March  24  of  last  year,  when  we  had  before  us  tkd 
administration's  reciprocal  tariff  measura,  I  aaid  in  part: 


2.  That  a  f ee  ae  peroent  la  eaosas  mt  the  BBgalar  traaalt  aikd  port 
charges  shall  be  levied  upon  all  vtmOM  of  dsCaultlng  nations  tliat 
employ  the  Panama  Cansl. 

3  That  the  sale  of  the  euuiaiw  of  mmr  acfaulitln«  nation,  or 
Its  subsidiaries,  •hall  be  prohibited  In  the  United  Statea. 

4  That  triple  export  or  Import  duties  shall  be  assessed  upon  the 
products  erf  any  natton  whMh  has  aeWher  paid  Its  war  debts  nor 
made  a  satisfactory  adjwstuwint  for  fwttiM  paytueut  «*  then. 

5.  That  Secretary  of  SUte  HuU  be  xeouasted  x>ot  to  engage  la 
any  new  reciprocal -trade  agreement  wttti  any  country  that  hae 
-  welshed." 

litr  Kvxmeor  aaid  that  llw  sailenrlM  at  fdtrtgn  nations  are 
"  pounds  at  Che  door"  of  the  Otceeasry  «f  atate  wtth  their  de- 
mands for  favored  treatment  In  the  tarUT  treaties  which  he  was 
authorized  by  OoegVBSB  to  nagettaas. 

BaweaTO  muusiai 


In  every  one  ef  tteae  teeaUee.  he  eaid.  Umh  U  the  Inherent  dan- 
ger that  some  Apwa-w^n  industry  sdU  he  reined  for  bexiaflt  of  for- 
eign competitors  In  the  low-wa^ed  oooatitea.    He  continued : 

-■  The  average  Aaoerleaa  cRlaen  hirt»tii  to  do  hosfneas  with  his 
Belrhbor  who  owes  him  aaoBsr  uBtii  ha  has  a  mtHttmrttrj  acree- 
^rtmni.  <■}  the  hack  hilL 

In  the  dealit\gB  with  Datioos  the  saias  poUc7  of  honesty  and 
pradcnce  aboTdd  be  puisued. 


It  has  been  mM  that  tatsre  Is  ooChlag  smt  undv;  the  aua,  bat 
tlief«  Is,  and  I  refer  to  the  new  philosophy  oa  eoonomics  for  vhlsb 
the  proponents  of  this  bill  stand.  In  reoent  statements  to  tha 
press  and  in  addresses  delivered  In  vartoM  parts  of  the  country 
they  announce  without  reeerrations  tlMt  the  first  requlstto  for 
recovery  In  this  country  Is  to  buOd  up  the  focelgn  purohaatag 
power  through  a  lowering  of  our  tariff  rates.  Which,  of  couxae.  can 
only  mean  an  Increase  In  Imports  from  other  countries  and  a 
corresponding  decrease  In  domestic  prodoetton. 

To  tl3at  plea  ray  answer  is,  let  us  bolld  up  AaMrteaa  pttrehaalag 
power  first.  That  Is  most  \irgent,  and  It  Is  our  duty  to  do  so. 
Why  Bhotild  we  lower  our  tariff  at  the  present  tfane  when  there  Is 
so  much  unemployment,  suffering,  and  want  at  home,  and  when 
we  are  already  importing  too  many  agrleuitusal  and  industrial 
/vwiinrtri.tiftfi  in  large  voluaoe,  such  aa  chaase,  r^,  barley,  flhs, 
sugar,  v^etable  oils,  carpets,  footwear,  glass  and  earthen  ware, 
textiles,  matches,  pulp  and  prttit  paper,  i^  many  other  predueia, 
and  while  prices  at  home,  by  reason  of  these  Impbrta.  are  at  their 
lowest  levels  in  history  and  unemployment  the  gmateat? 

In  Minnesota  and  tn  other  States  manganese  mines  are  closed 
down.  DoeiJ  anyone  eerlonely  contend  thai  It  wvraM  materhdly 
promote  prospertty  In  this  country  if  we  swea  to  tony  yet  aanrs 
manganese  ores  from  Russia,  BcazU,  and  tadia.  when  thousands 
of  idle  m&a{anese  miners  are  walking  the  streets  In  this  country 
looking  for  work? 

Does  anyone  reaUy  believe  that  we  ahoold  hsersisB  ovr  laqM*«s 
of  shoes,  glassware,  earthenwaoe.  toys,  etc.  from  OewhrislniaSlB 
and  Japan  and  reduce  the  output  of  the  Amertran  factories  imgsgwil 
In  the  production  of  these  commodities? 

Does  anyone  honestly  beUeve  that  we  idioUld  produee  kgss 
Ajueriean  ttBctUee  and  worsted  cooda  and  hvf  more  tram  Xusope 
and  Jtapan? 

Under  th<;  philosophy  advanced  In  behalf  af  this  leglwlfttlnn  tre 
would  build  up  the  foreigner's  buying  power  by  giving  him  the 
American  markwt.  which  U  abont  all  thsA  tss  baae  left  as  a 
lesuU  of  ovtr  Ill-fated  venture  into  intetasaianal  poUttos  haefc  m 
1917-1«;  tout  let  OS  make  no  mace  siWainHS.^  1P»  do  ao  wwald  be 
at  the  cxpeaae  of  the  American  farmer,  worfcingmsai.  maA  nmna- 
facturer. 

On  all  sides  wp  find  foreign  goods  and  producta  on  tale.  Oo 
into  any  nnuicet  place,  and  one  wiU  And  that  aB  osnned  heef  on 
the  ahehwa  oonies  f rocn  South  America,  the  matotisi  Ikom  Japan 
and  Russia,  plate  glass  and  cement  come  frmn  Bwlglwm.  tb* 
crockery  aiid  earthenware  from  Czechoslovakia,  as  doss  a  vary 
emthtderable  part  of  the  footwear  offered  for  sale,  tt  Is  ahnost 
impossible  to  buy  clothing  made  from  iisarlwn  f abrlM,  sBfl  the 
oleomargarine  and  soaps  that  we  use  are  laigsly  made  frost  vege- 
table oils  that  come  from  the  Orient,  fided  and  poardsoad  sggs 
In  large  quantities  come  from  China,  and  most  of  our  print  paper 
and  pfdp  oome  from  Canada  and  Burspe.  We  should  not  Mee 
Ki£fr4  of  the  very  importanrt  fact  that  ttbitk  the  PiaaklsBt  xedused 
the  gold  content  of  the  dollar  he  at  the  aauM  time  reduced  aU 
specific  tariff  rates  by  40  percent,  and  as  a  result  we  a^  today  on 
the  lowest  tariff  jriane  of  any  oountry  thai  I  know  of,  and  here  tt 
ts  frankly  f voposed  to  lower  ttie  ham  yet  mere.  Bam  we  loia  aur 
senses?     It  woidd  seem  so.  ^  ... 

The  proponents   at   this   measure  evidently  XaD  to  t^  lato 
consideration  two  very  injportant  factors  whldl  jBiake_p>e  pro- 
plsn  vMonary,    impraeileal,  aad  —   - 
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home  market  conaumcs  orvtr  90  percent  of  our  total  production 
In  normal  tlmea.  henc«  we  ahould  primarily  concern  ountelTes 
with  retaining  that  market.  Second,  in  order  to  Increase  our 
foreign  commerce  we  will  hare  to  extend  the  credit  neceeaary  to 
permit  them  to  buy  from  Ma.  and  already  they  owe  ujs  billions 
n(  dollars  fur  goods  bought,  which  we  will  never  get.  or  we  will 
have  to  buy  from  them  commodities  to  cover  such  tranAaction.i 
Save  in  the  case  of  tropical  fruits,  tea,  coffee,  rubber  silk,  and  a 
very  few  more  commodities,  everything  that  will  be  sold  to  us 
we  already  produce  at  home,  and  to  buy  such  Items  abroad  can 
but  further  restrict  production  at  home  with  Its  resultant  cur- 
tailment in  labor  I  ask  you.  Is  It  good  business  for  us  to  go 
Into  such  a  deal  > 

As  I  see  It.  the  whole  proposition  Is  premised  on  un.sound 
ground  Surely,  we  will  not  be  able  to  help  our  unemployment 
situation  m  this  country  by  buying  abroad  more  of  the  things 
we  can  and  should  produce  at  home.  The  testimony  had  before 
the  rommlttee  clearly  shows  the  real  purpose  of  this  program, 
which  Is  to  lower  the  tarlfT  and  make  It  easier  for  the  foreigner 
to  nell  to  us 

We  are  now  buying  altogether  too  much  from  other  lands,  and 
much  of  our  unemployment  is  the  direct  result  of  these  larue 
foreign  purchases  Is  It  not  high  time  tha:  we  give  some  heed 
to  the  welfare  of  our  own  people?  If  we  would  restore  the  farmers' 
and  Iat>orers  purchasing  power  by  giving  th»«m  the  home  market, 
we  will  be  able  to  take  care  of  the  surpluses  In  all  American 
Industries. 

Those  of  you  who  were  Members  of  the  Seventy-third  Con- 
gress will  recall  that  in  speaking  in  opposition  to  the  recip- 
rocal-tanfT  measure  I  said  that  all  trade  agreements  nego- 
tiated thereunder  would  be  at  the  expense  of  American 
agriculture  and  industry  Well,  the  agreement  recently  en- 
tered into  with  Cuba  bears  me  out.  In  that  agreement  we 
have  reduced  the  import  tax  on  Cuban  sugar  from  $2  per 
hundrefi  pounds  to  90  cents  per  hundred,  and  at  the  same 
tune  increasing  her  export  quota  of  sugar  by  300.000  long 
tons  which  was  accomplished  by  arbitrmnly  reducing  Amer- 
ican cane  and  beet  production  by  the  same  amount.  Then, 
too.  we  have  reduced  the  import  tax  on  Cuban  IrLsh  potatoes 
from  the  regular  tarllf  rate  of  75  cents  per  hundred  to  30 
cenLs  per  hundred,  and  only  last  week  a  d<>legation  of  potato 
growers  came  down  here  from  Maine  to  protest  that  they 
cannot  compee  under  the  new  arrangement.  They  ask  to 
make  poutoes  a  basic  commodity  under  the  A.  A.  A. 

In  the  Cuban  agreement  we  have  also  reduced  by  50  per- 
cent the  protection  American  growers  of  early  vegetables 
have  heretofore  enjoyed.  I  ask  you.  Is  this  the  way  to  end 
the  depression?  If  It  is.  then  I.  and  millions  of  other  Amer- 
icans, will  have  to  admit  that  we  are  mistaken,  and  that  the 
cure  lies  in  free  trade. 

Mr.  Chairman.  In  closing  let  me  make  a  final  plea  that 
we  immediately  take  steps  to  bring  pressure  on  the  nations 
that  have  repudiated  their  sacred  obligations  to  us.  They 
now  owe  us  approximately  $11,000,000,000.  The  good  Lord 
knows  we  could  xia-i  that  money  to  very  good  advantage  Just 
now.  Let  us  pass  the  five  bills  tliat  I  have  mtroduced  to 
make  them  pay.  If  we  will  employ  the  weapons  we  have  at 
hand,  they  will  Immediately  take  steps  toward  that  end  In  a 
manner  that  will  be  satisfactory  to  us.  And  may  I  at  this 
time  quote  for  the  benefit  of  our  State  Department  from 
a  letter  written  by  George  Washington  to  C.  C.  Plnckney 
dated  July  8,  179«: 

It  is  a  fact  too  notorious  to  be  denl<!d.  that  the  greatest  embar- 
raaements  under  which  the  administration  of  this  Government 
labors  proceed  from  th«  counteraction  of  people  among  ourselves 
who  are  more  dtapoaed  to  promote  tJie  views  of  another  nation 
tiuxn  to  establish  national  character  of  their  own 

Mr.  Chairman,  that  patriotic  olwervatidn  is  more  appll-  ' 
cable  today  than  at  any  other  time  in  the  history  of  the 
Republic.  i 

Mr.  TABER.     Mr.  Chairman.  I  yield  to  the  gentleman  from  ' 
KarLsas  [Mr.  Otrrnl. 

Mr.  OUYER.  Bi£r.  Chairman,  this  resolution  assaults  the  ' 
dignity  and  the  integrity  of  the  House  from  two  angles.  In  I 
the  first  place,  it  was  left  like  an  illiwitimate  child,  fatherless  I 
and  motherless,  upon  the  doorstep  of  the  south  wing  oX  the 
Capitol,  where  it  was  found  by  some  messenger  of  the  "  brain  ' 
trust  "  and  carried  into  the  Rules  Committee,  where  it  found  ' 
fond  asylum.  It  is  of  unknown  authorship.  We  know  not  i 
who  wrote  it.  We  only  know  who  did  not  write  it.  It  was  ' 
not  written  by  any  Member  of  thb  House,  nor  written  or 
considered  by  any  oommittee  of  tlM  House  except  the  Rules  I 


Committee,    which    wrote   only   the   outrageotis   nile    under 
which  It  is  considered  by  the  House. 

In  the  second  place,  it  encroaches  upon  the  legislative  pre- 
I  rogative  of  the  Hou.se  not  only  by  dplesiating  to  the  Executive 
unprecedented  powers,  never  exceeded  even  m  time  of  war, 
but  al.so  by  conferring  the  power  upon  the  Executive  in  tuni 
to  delegate  these  powers  and  prerogatives  to  persons  and 
governmental  agencies  not  elected  by  the  people  nor  In  any 
way  authorized  to  exercLse  the.se  powers  by  any  mandate  from 
the  people.  It  has  been  well  stated  m  this  debate  that  the 
issue  at  stake  is  that  of  the  honor  and  integrity  of  the  House 
of  Representatives  as  a  legislative  body.  Every  Member  of 
the  House  ;s  ready  and  willing  to  vote  for  relief  for  those 
in  dire  need,  but  does  not  relish  being  bound  and  gaggetl  and 
forced  to  violate  hi.s  oath  of  oCHce  to  support  and  defend  the 
Constitution  of  the  United  States. 

Power  is  a  glutton.  Human  nature  is  so  constituted  that 
a  taste  of  power  stimulates  the  appetite  for  more  pDwer. 
Given  a  Loot  it  wants  a  yard.  Given  a  yard  it  asks  for  a  mile. 
In  the  Seventy-third  Congress  we  were  told  that  if  we 
would  grant  the  President  the  power  asked  by  him  it  would 
be  only  for  the  emergency;  that  it  was  Justified  by  the  stern 
mother  of  invention,  nece.ssity;  that  the  depre.ssion  was  .such 
an  emergency  that  extraordinary  powers  were  demanded  for 
the  Executive:  and  that  de.sperate  diseases  demanded  des- 
perate remedie.s — heroic  treatment. 

We  on  this  side  of  the  aisle  were  generous.  Whili;  we 
hesitated  to  vote  these  powers,  questioning  both  their  neces- 
sity and  their  constitutional. ty.  we  laid  aside  for  the  time 
our  reluctance  and  aided  in  delegating  to  the  President  iww- 
ers  such  as  were  never  t)efore  granted  to  a  President  in  time 
of  peace.  It  was  urged  that  these  powers  were  to  be  ol  the 
most  temporary  character,  that  once  granted  the  legerde- 
main of  the  "  brain  trust  "  with  its  experiments  would  rain 
down  prosperity  and  plenty  like  manna  from  the  sky  m  no 
time,  and  that  then  we  could  go  back  and  live  under  the 
Constitution. 

So  we  poured  out  the  money  of  the  people  hke  water, 
billions  upon  billions,  producing  beautiful  deficits  and  un- 
balancing the  Budget  contrary  to  all  platform  pledges.  But 
the  manna  failed  to  materialize  and  the  experiments  fijzled 
out  one  by  one.  There  was  some  httle  financial  act.vity 
such  as  prodigious  sums  spent  by  the  Government  would 
naturally  produce.  We  primed  the  pump  but  the  old  t.iin;; 
Just  squeaked  and  groaned  and  quit  and  nothing  mon  . 

In  fact,  as  a  matter  of  goverrunental  policy,  in  this  new 
deal,  which  is  not  new  at  all  but  as  old  as  human  his'x)ry. 
we  are  flying  in  the  face  of  all  political  tradition  and  human 
experience  In  government.  For  many  years  our  executive 
department  and  Federal  authority  have  been  expanding  and 
encroaching  upon  the  natural  and  constitutional  preroga- 
tives of  the  States.  That  has  been  the  persistent  tendency 
for  the  past  half  a  century.  This  has  entailed  an  enormous 
centralization  of  power  which  has  manifested  itself  in  a  huge 
bureaucracy  Anyone  not  afflicted  with  political  strabismus, 
cataract,  or  pink  eye  can  discern  that  this  centralization  of 
power  and  its  delegation  to  the  Executive  has  advanced  In 
the  past  two  years  by  leaps  and  bounds,  under  the  impulse  of 
the  '•  brain  trust  "  whose  mast  important  proUgonist  com- 
plains that  the  greatest  obsUcle  to  the  progress  of  the  new 
deal  is — 

The  unreasoning  and  almoet  hysterical  attachment  some  Ameri- 
cans have  for  the  Constitution  of  the  United  States. 

We  have  had  the  executive  department  exercising  not 
only  execuUve  powers  but  also  leguslative  powers  granted 
by  a  too  subservient.  rubber-sUmp  Congress.  I  am  not 
blaming  the  Executive  for  this,  but  the  House  itself. 

The  fault,  dear  Brutus,  la  not  In  our  stars. 
But  In  ourselves,  that  we  are  under llnga. ' 

Today  we  are  asked  to  go  far  beyond  the  bad  example  set 
by  the  Seventy-third  Congress.  We  are  asked  in  this  resolu- 
tion practically  to  abdicate  our  legislaUve  prert)gative8  and 
powers  and  to  turn  over  to  the  Executive  and  his  "  brain 
trust  "  advisers  carte-blanche  authority  to  appropriate  and 
spend  the  money  of  the  people  at  will,  to  abolish  depart- 
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ments.  and  to  create  others  not  mccfflrally  authorized  by 

Cop  c  rcss 

Montesquieu,  whom  Madison  caUed  the  "  oracle  of  Uberty  ". 

declared: 

There  can  be  no  liberty  where  le^lalatlTe  and  executive  powere 
arc  united  in  the  same  person  at  body  oC  magistrates  because 
appreheriFlons  may  arlM  lest  the  same  monarch  or  senate  should 
enact  tyrannical  laws  to  execute  them  In  a  tyrannical  manner. 

That  has  been  accepted  as  a  poUtical  axiom  for  over  a 
century  and  a  half.  In  our  country  this  centralization  of 
power  has  grown  untU  it  would  stagger  Thomas  Jeflferson  if 
he  knew  this  performance  of  his  party,  and  would  astonish 
Alexander  HamUton  by  transcending  any  idea  of  a  strong 
povemment  that  he  ever  expressed  or  any  that  even  his 
enemies  ever  put  in  his  mouth. 

In  England,  which  in  his  day  Montesquieu  termed  the 
•  mirror  of  liberty  ".  the  tendency  has  been  just  the  opposite 
as  to  centralizsUon  and  the  exaltation  o(  the  executive. 
There  the  executive  has  continually  diminished  in  the  exer- 
cise of  his  jxiwers  and  the  most  numerous  branch  of  the 
legislative  machinery  of  EnglazKi.  the  House  of  Commons, 
has  continuously  augmented  its  power  until  it  is  the  real 
re."^ponsible  government  of  England.  So  well  known  and 
established  is  this  that  though  the  King  of  England  has 
certain  powers,  for  example,  the  veto,  he  never  exercises 
them.  In  fact,  he  probably  would  not  dare  to  exercise  that 
power. 

I  do  not  want  to  see  the  President  become  a  figurehead, 
but  I  want  him  to  exercise  only  those  powers  that  the  wise 
framers  of  the  Constitution  saw  fit  to  confer  upon  him.  and 
to  have  him  Insist  that  Congress  exercise  its  functions  of 
lawmaking  and  its  sacred  duties  as  pnacribed  in  the  Con- 
sUtution.  and  not  demand  that  the  Bioaae  abdicate  its  power 
as  a  legislative  body.  As  the  Commons  in  England,  which 
represents  the  people  directly,  waa  exalted  so  was  English 
Uberty  extended  and  fortified.  As  the  Hooae  of  Representa- 
tives and  the  Congreas  of  the  United  SUtes  abdicate  their 
powers  and  prerogatives  and  delegate  tbem  to  the  Executive 
or  other  agencies  or  bureaus  so  will  American  Individual 
liberty  languish. 

There  is  another  matter  that  I  wisli  to  direct  to  the  atten- 
tion of  the  House,  and  the  country,  too,  and  that  is  the 
tendency  to  use  the  public  moniV  in  relief  efforts  for  political 
capital.  Prom  all  over  the  country  comes  the  report  that 
in  the  November  elecUon  Democratic  politicians  appealed  to 
persons  on  reUef  rolls  to  vote  for  Democratic  candidates, 
particularly  those  who  wwe  candidates  for  Congress,  making 
use  of  such  expressions  as:  "  Do  not  bite  the  hand  that  feeds 
you.  The  President  is  feeding  you."  "  Vote  for  candidates 
for  Congress  who  are  100  pefoent  for  the  Presidajt," 

It  has  been  stated  that  in  many  caaes  peraons  were  warned 
that  any  acUvity  in  (^ipoeition  to  Demnrratir  candidates 
would  result  in  separation  from  the  relifSf  roQs.  It  is  unbe- 
Uevable  that  the  President  had  any  part  in  or  knowledge  of 
the  prostitution  of  the  money  of  the  people  for  political  pur- 
poses if  it  existed,  but  his  party  owes  it  to  the  President  as 
well  as  to  the  party  to  institute  an  honest  and  thorough 
invesUgaUon  of  such  alleged  activitleB  and  disavow  them  if 
true  as  well  as  to  mete  out  prt^Kr  punishment.  No  blacker 
stain  could  besmirch  the  record  of  a  party  or  administration 
than  the  infamy  of  presring  upon  ttw  hunger  and  destitution 
of  the  people  for  political  advantage  at  the  expense  of  the 
Public  Treasury.  Naturally  such  aUegatlons  are  the  sub- 
ject of  exaggeration  and  no  doubt  in  many  cases  of  mis- 
representation. There  is  one  sure  and  positive  refutation 
and  that  exists  in  a  thorough  and  impartial  investigation  of 
these  alleged  conditions.     [Applause.] 

Mr.  BUCHANAN.  Mr.  Chairman.  I  yMd  6  minutes  to  the 
gentleman  from  Maine  (Mr.  MoaAMl. 

Mr.  MORAN.  Mr.  Chairman,  it  la  wtth  genuine  regret  that 
I  find  myself  unable  to  agree  with  the  leadership  of  my 
party  on  the  issue  now  before  the  HMiae.  Some  of  my  objec- 
tions may  be  detailed  as  folknni: 

First.  I  oppose  section  6  oC  the  tailL  I  do  not  believe  that 
any  one  man  should  have  antborlty  to  prescribe  rules  and 
regulations  and  have  the  Tlolgtion  pimirtwWR  by  such  penal- 


ties as  $5,0(X)  or  2  srears*  hnprisonmoit,  or  both.  That  Is 
not  democracy ;  that  is  Fascism.  Federal  crimes  and  their 
punishment  should  be  matters  of  statutory  enactment  by 
Congress  and  should  not  be  subject  to  the  whim  of  some 
bureaucrat  to  whom  the  President  might  delegate  such 
power.  To  say  that  it  has  been  done  previously  is  no  logical 
answer.  If  this  section  creates  any  new  crimes,  the  fore- 
going criticism  Is  applicable:  If  It  does  not,  the  penalty 
pxjrtion  of  the  section  is  unnecessary. 

Second.  I  oppose  that  part  of  paragraph  (c)  of  section  5 
o*  the  bill  which  proposes  to  grant  to  the  President  the 
amazing  power  of  acquiring  personal  property  by  eminent 
domain.  No  American  citizen  would  legally  be  safe  In  the 
porsession  of  rights  all  Americans  cherish. 

Now  I  fully  realize  that  under  the  rules  these  two  sections. 
6  and  5,  are  subject  to  amendment.  But  I  comment  on  the 
fact  that  they  are  subject  to  amendment  because  of  the 
activity  of  those  Members  of  Congress  who  believe  that  bins 
should  be  scrutinized  carefully,  regardless  of  thetr  source. 
and  that  no  amendment  could  even  be  offered  If  all  Members 
adopted  the  attitude  of  some  who  seem  to  feel  thetr  duty  Ir 
discharged  if  they  merely  miunble  their  faith  to  the  present 
Chief  Executive. 

I,  too,  have  a  high  regard  for  and  great  faith  to  the  pres- 
ent Chief  Executive,  but  I  have  more  regard  for  the  Con- 
stitution of  the  United  States,  the  form  of  government  under 
which  we  live,  and  good  government  for  all  of  the  American 
people. 

Third.  I  oppose  to  part  section  2  of  the  bilL  What  is  the 
object  of  the  Appropriations  Committee's  figtiring  such  items 
down  to  the  last  dollar  on  other  appnqirlations  and  then 
givmg  a  blank  check  to  this  case?  This  new  rehef  organi- 
zation, whatever  it  is  to  be.  should  come  to  Congress  UIbb 
every  other  unit  of  the  Ctovemment.  explain  its  needs  and 
desires,  and  have  Congress  pass  on  them. 

Fourth.  I  oppose  section  1  of  the  bilL  I  am  not  challeng- 
ing the  motives  of  any  Member  of  Congress,  but  I  for  one 
do  not  favor  voting  $4,000,000,000  to  a  lump  sum  to  any 
President  to  do  with  as  he  wilL  This  Is  a  legislative,  not  an 
executive  function.  As  one  legislator.  I  stand  ready  to  p«r- 
form  my  share  of  that  duty.  I  oppose  delegating  a  dis- 
tinctly congressional  authority  to  the  Executive.  I  regret 
that  the  Executive  has  asked  tor  such  unprecedented  au- 
thority. Feeling  it  my  duty  to  the  people  who  have  to  pay 
the  bills,  and  believing  strongly  that  the  best  toterest  of  our 
people  and  our  form  of  government  requires  that  the  United 
States  House  of  Representatives  should  retato  all  of  its  o«i> 
stitutional  rights  and  not  delegate  than  to  the  Executive.  I 
voted  against  the  gag  rule.  The  issue  is  now  framed  be- 
tween relief  on  a  basis  I  greatly  oppose  or  no  r^ef .  Remem- 
bering the  suffering  of  my  constituents,  I  have  no  option  but 
to  vote  for  the  bill.  But  I  want  the  Raooaa  to  show  my  view- 
point on  this  important  matter,  as  I  believe  the  time  is  oom- 
tog  when  the  United  States  House  of  Representatives  will 
reassert  itself  under  the  Constitution  to  the  interest  of  truly 
representative  government. 

I  call  your  attention  to  page  1  of  the  printed  hearings  on 
this  bill,  which  I  quote  as  follows: 

The  Chaimcan.  •  •  •  Secretary  ICorganthau.  Admiral  Pso- 
ples  Director  of  the  Procurement  Dlvlattm.  and  Mr.  BeU,  Acttag 
Director  of  the  Budget  Bureau,  are  prHMnt.  Am  the  Secretuy  baa 
some  very  Important  buslneaa,  we  will  hear  from  him  first. 

This  is  illustrative  of  the  situation  today.  As  Secretary 
Morgenthau  "has  some  very  Important  business"  he  can 
only  tarry  a  while  with  the  House  of  RepresenUtives  oom- 
mittee  to  testify  regarding  an  appropriatioD  of  t4,0O0XMO,imi 
&Cy  viewpotot  is  that  this  appropri^ion  is  of  vastly  more  im- 
portance than  any  matter  that  oould  possttdy  engage  the 
attention  of  the  Secretary  of  the  Treasury. 

The  only  answer  by  administration  f  orca  is  that  we  shoidd 
have  confidence  to  the  President;  that  he  is  a  good  man; 
that  he  will  use  those  unprecedented  policiet  wisely.  The 
Supreme  Court  of  the  United  SUtes  has  very  rsoently  an- 
swered that  argument  to  the  following  language: 

The  queetKm  whether  •tich  a  delegatton  fl*  leglriatl^  vawm  Is 
permlttad  by  tb*  OoostttuUoo  Is  noC  aoswerid  by  tta«  ' 
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that  it  Hhould  be  usum«d  that  the  President  has  acted,  and  wUl 
aot  f:>r  what  he  believea  to  be  the  public  good  The  point  la  not 
onr  jf  rmtives.  but  of  constitutional  authority,  for  which  the  be«t 
uf  motives  Is  not  a  substitute 

Mu5t  the  Supreme  Court  again  point  out  the  error  of  our 
way.s?  This  admonition  should  be  sufficient  to  cause  us  to 
proceed  from  now  on  in  accordance  with  the  Constitution. 

Mr.  TABER.  Mr.  Chairman.  I  yield  2  minutes  to  the 
gentleman  from  Ohio  [Mr.  Marshall  1. 

Mr.  MARSHALL.  Mr.  Chairman.  a5  I  sat  in  the  Cham- 
ber yesterday  and  listened  to  the  arguments  advanced  for 
this  measure,  my  memory  took  me  back  to  the  arguments 
that  were  advanced  when  the  $3,300,000,000  was  being  ap- 
propriated in  the  last  Congress.  The  hope  was  held  out 
to  the  country  that  that  would  bring  about  a  business 
mlllenium.  but  the  results  certainly  have  not  justified  that 
hope  and  belief.  The  real  problem  before  our  country 
today  is  that  there  are  still  10.000.000  unemployed.  I  was 
interested  to  note  the  statement  of  Gen.  Hugh  Johnson 
to  the  effect  that  when  those  10.000,000  men  were  employed 
the  volume  of  business  of  the  country  amoimted  to  about 
IM.OOO.OOO.OOO  per  year,  whereas  now  it  amounts  to  only 
about  140.000.000.000.  so  that  the  real  problem  before  the 
Congress  is  to  bridge  a  gap  of  $50,000,000,000  of  business. 
which  represents  the  slack  in  this  country.  It  will  be 
readily  seen  that  the  appropriation  of  this  $4,000,000,000. 
even  though  it  does  employ  4.000.000  people,  will  be  only  a 
temporary  employment — only  another  shot  in  the  arm — 
and  what  I  am  fearful  of  is  that  the  next  Congress  will  be 
asked  to  make  another  large  appropriation  for  the  same 
purpose.  My  thought  is  that  the  Congress  cannot  legislate 
to  put  to  work  those  other  6.000.000  men  Immediately,  but 
it  can  refrain  from  passing  any  more  legislation  that  will 
further  hamper  recovery,  and  It  is  my  belief  that  much  of 
the  legislation  by  the  last  Congress  instead  of  bemg  an  aid  , 
to  re<overy  has  been  a  hindrance  to  recovery.  ' 

I  refer  particularly  to  most  of  the  provisions  of  the  Na- 
tional Recovery  Act.  tampering  with  our  money  structure. 
the  law  authorizing  the  President  to  enter  into  reciprocal- 
trade  agreements,  all  of  which,  along  with  some  other  acts 
passed,  have  discouraged  rather  than  encouraged  the  invest- 
ment of  capital  in  private  industry,  and  this  is  the  only 
process  by  which  recovery  will  ever  come. 

The  creaUon  of  the  Tennessee  Valley  Authority,  and  In 
connection  therewith  the  Government  s  entering  into  busi- 
ness m  competition  with  private  Industry,  coupled  with  the 
threat  to  establish  such  projects  throughout  the  land,  is  now 
preventing  an  investment  of  millions  of  dollars  in  better- 
ments and  extensions  of  those  Industries  the  very  existence 
cf  which  is  threatened  by  the  Tennessee  Valley  Authority 
and  the  other  proposed  projects  of  a  like  nature. 

We  shall  wake  up  one  of  these  fine  mornings  and  find  our 
Government  in  debt  in  an  amount  impossible  of  payment 
without  uncontrolled  Inflation  and  that  all  the  business  left 
In  the  country  will  be  the  businesses  operated  by  the  Govern- 
ment. We  cannot  tax  private  industry  to  raise  a  fund  and 
then  Invest  this  fund  in  direct  competition  with  the  taxed 
industries  without  drying  up  the  industry  so  taxed. 

It  has  been  my  prediction — and  I  am  more  convinced  each 
day — that  the  Government  must  get  out  of  business  and  give 
private  industry  a  breathing  spell,  free  from  threats  and 
cajoling,  or  it  will  soon  become  necessary  for  the  Gov- 
ernment to  take  over  all  business  under  a  planned  State 
socialism. 

The  t)est  service  that  this  administration  could  now  render 
would  be  to  change  its  threatening  attitude  as  regards  pri- 
vate industry  and  give  private  industry  some  encouragement 
to  go  forward  by  announcing  some  fixed  policy  on  which 
business  might  rely  for  at  least  a  few  months  in  advance. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ohio 
has  expired.  | 

Mr.  BUCHANAN.  Mr.  Chahroan.  I  yield  1  minute  to  the  i 
gentleman  from  Virginia  (Mr.  RosnTsoH].  { 

Mr.  ROBERTSON.  Mr.  Chairman,  no  bUl  that  has  been  ! 
presented  to  the  Congress  since  I  have  been  a  Member  of  | 
the  House  has  given  me  graver  concern  than  the  pending  I 
BMasure.    Durlac  the  Seventy-third  Coocrcss  I  supported  i 


every  measure  recommended  to  us  by  the  administration. 
As  to  the  wisdom  of  some  of  the  emergency  legislation.  I  en- 
tertained doubts,  but  I  resolved  those  doubts  in  favor  of  a 
definite  program  in  preference  to  a  "  let-nature-take-its- 
course  '•  program,  and  in  favor  of  a  leader  who  has  the  con- 
fidence of  the  people  and  who.  in  the  words  of  Mordecai. 
seemed  to  have  "'  come  unto  the  kingdom  for  such  a  time  as 
this." 

I  We  have  weathered  the  worst  of  our  economic  storm. 
While  there  is  still  much  unemployment,  our  twuiking  system 
has  been  placed  on  a  sound  basis,  wholesale  foreclosures  have 
been  prevented,  and  much  of  our  debt  structure,  both  public 
and  private,  has  been  refinanced  on  easier  terms.  While  the 
farm  dollar  is  still  below  parity,  the  Income  and  the  purchas- 
mg  power  of  farmers  has  greatly  increased,  and  many  pri- 
vate corporations  that  showed  net  losses  for  1932  show  net 
gains  for  1933  and  1934.  The  incre«we  in  the  national  in- 
come has  exceeded  the  amount  expended  by  the  Federal  Gov- 
ernment for  rehef  and  for  •  priming  the  pump  "  for  recovery. 
In  other  words,  we  have  made  definite  gains  since  March  4. 
1933.  and  have  now  reached  the  pomt  in  our  recovery  pro- 
gram when  we  could  and  should  calmly  and  deliberately  con- 
sider legislation  of  a  permanent  character. 

The  history  of  every  great  upheaval  has  been  to  carry  reme- 
dial measures  to  an  extreme,  and  in  an  effort  to  prevent  a 
recurrence  of  known  evils  to  adopt  measures  which  m  them- 
selves create  new  problems. 

I  feel  that  the  time  has  come  In  our  national  experience 
when  it  is  important  for  every  man  in  public  life  to  confess 
his  political  faith  and  to  clearly  and  unequivocally  express 
his  views  on  social  and  economic  problems.  It  should  be  pos- 
sible to  do  so  without  impugning  the  motives,  the  unselfish- 
ness, and  the  patriotism  of  those  who  entertam  different 
views. 

Since,  as  I  have  stated.  I  have  previously  supported  every 
other  administration  measure,  and  since  I  can  neither  con- 
scientiously nor  con.sistently  with  campaign  promises  sup- 
port the  pending  bill.  I  feel  that  I  owe  it  both  to  our  great 
leader,  to  the  constituency  that  elected  me.  and  to  my.self 
to  give  my  reason.s.  I  also  feel  that  I  owe  it  to  my  colleagues 
in  the  House  to  explain  why  I  voted  for  the  rule  and  then 
will  vote  against  the  bill. 

I  voted  for  the  rule  because  I  considered  that  I  was 
morally  bound  by  the  action  of  the  party  caucus  of  which 
I  was  a  participating  member.  I  believe  in  government  by 
parties  and  in  playing  the  game  according  to  the  rules.  The 
rules  of  our  Democratic  caucus  are  that  a  two-thirds  ma- 
jority binds  the  other  members. 

But  there  was  no  caucus  action  on  the  merits  of  the 
pending  bill,  and  even  had  there  been  I  would  have  been 
excused  from  the  action  of  the  caucus  by  reason  of  my 
campaign  pledge  to  work  and  vote  for  economy  with  a  view 
to  balancing  the  National  Budget  as  soon  as  practicable. 

There  were  a  number  of  reasons  that  Induced  me  to  make 
that  campaign  promise.  I  was  elected  in  1932  upon  the 
Chicago  platform  of  the  Democratic  Party  which  pledged 
our  party  to  economy,  sound  money,  and  a  balanced  Budget. 
I  supported  in  1933  the  Presidents  economy  program,  in- 
cluding opopsltlon  to  the  immediate  cash  payment  of  the 
bonus.  I  pubhcly  commended  the  President's  message  to 
the  Congress  delivered  In  January  1934  In  which  he  ex- 
pressed the  hope  that  we  could  balance  our  Budget  for  1936 
and  thereafter  bve  within  our  current  revenue.  I  com- 
mended the  utterances  of  the  President  in  October  1934  on 
the  occasion  of  the  dedication  of  the  veterans'  haspital  in 
Virginia,  in  which  he  said  that  we  must  put  first  things  first 
and  that  while  this  administration  did  not  Intend  to  permit 
any  man  to  starve,  it  would  be  necessary  to  curtail  the  pres- 
ent spending  program. 

Hon.  Montagu  Norman.  CKivernor  of  the  Bank  of  England, 
said  last  week  that  no  man  was  wise  enough  to  fully  compre- 
hend the  meaning  of  all  the  changes  through  which  we  arc 
now  passing.  Certainly  I  would  not  be  so  conceited  as  to 
think  that  I  am.  I  know  very  little  about  national  finance 
and  still  less  about  international  finance.  My  opinions,  of 
necessity,  are  based  upon  my  limited  personal  experiences 
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and  personal  ofaGerrmttecia,  and  colond.  of  course,  lay  my 
early  instruction  in  the  realm  of  politkail  science.  I  grew 
into  manhood  beUering  that  ova  capitaiiatic  system  is  the 
best  system.  I  recogniae,  of  eoune.  thai  tttere  have  been  and 
still  are  inequalities,  but  the  hsppcnincs  of  recent  years  in 
Russia.  Germany,  and  Italy  fully  demoDstrate  that  no  other 
system  of  government  yet  tried  is  free  from  inequahties, 

I  grew  to  manhood  beUevtoc  that  the  form  of  OQoe^tudonal 
government  evolved  by  Washincton,  JcfTemBu  Usdison. 
Franklin,  Adams,  and  Okeir  calabanKS.  with  the  respective 
States  reserving  unto  themselves  all  powers  and  functions 
not  specifically  delegated  to  the  Pederal  Oovemment,  and 
with  the  Federal  Government  w«ininf<1  of  three  separate 
and  distinct  branches,  was  both  wise  and  sound. 

My  observation  of  private  flnaacial  tnxumetXoDS  has  been 
that  when  an  izidividual,  firm,  or  oorpontiOQ  continues  to 
spend  more  than  he  or  it  earns,  bankruptcy  la  the  probable 
end.  For  6  years  I  was  legal  adviser  to  the  board  of  super- 
visors of  my  home  county — ^the  agency  .that  prepares  county 
budgets  and  levies  coonty  taxes.  That  experience  convinced 
me  that  a  big  bonded  debt  was  a  great  handicap  to  any 
county,  and  that  after  it  reached  a  certain  propra-tion  of  tax- 
able assets  repudiation  would  be  the  result.  For  6  years  I 
served  in  our  State  senate  and  for  7  years  as  the  head  of  a 
State  department.  My  experience  with  State  financial  affairs 
convinced  me  that  a  large  botKled  fBdebtedness  was  a  dan- 
gerous thing.  Followtng  the  World  War  motor  transport 
developed  by  leaps  and  boimds  in  the  United  States,  and  with 
the  wide-spread  use  of  motor  cars  and  tracks  came  a  wide- 
spread demand  for  improved  highways  on  which  they  might 
operate.  In  Virginia  there  was  a  bitter  and  long-drawn-otit 
fight  over  whether  these  improved  highways  Aotild  be  built 
with  the  proceeds  of  a  $50,600,000  bond  issue  or  from  cnrrent 
revenue.  When  that  Issue  was  ultimately  submitted  to  the 
Virginia  electorate  it  voted  overwhelmingly  for  a  pay-as- 
you-go  policy  In  road  construction.  While  sister  States 
and  political  subdivisions  thereof  were  freely  spending  the 
proceeds  of  tremendous  bond  Issoes.  Virginia  and  the  po- 
litical subdivisions  thereof  kept  relatively  free  from  bonded 
debt.  As  a  result,  ^i^en  the  depression  came  Virginia  was 
better  able  to  weather  the  storm  than  many  States,  and  ulti- 
mate recovery  in  Virginia,  if  Qie  taxpayers  of  tliat  State  are 
not  bowed  down  by  an  overwhelming  national  debt,  will  be 
more  rapid  than  in  some  States.  And  the  financial  integrity 
of  the  Commonwealth  of  Virginia  was  preserved  not  only  by 
refusing  to  expend  the  proceeds  of  bond  issues  but  by  making 
I)ersonal  sacriflces  difflng  the  depression.  The  appropria- 
tions for  an  State  activities  were  drastically  reduced,  and  the 
salaries  of  all  State  employees  were  cut,  not  5.  10,  or  15  per- 
cent, but  30  percent. 

It  is  with  this  background,  and  representing  In  the  House 
a  section  of  Virginia  that  was  settled  and  developed  by  in- 
dustrious and  thrifty  Scotch-Irish  and  Dutch,  that  I  ap- 
proached the  pending  pn^>osal  to  add  to  the  present  appro- 
priated and  unexpended  sum  of  $5,000,000,000  an  additional 
appropriation  of,  $4,800,000,000.  The  pending  resolution 
places  the  entire  sum  In  the  hands  of  the  President  to  be 
expended  as  he  thinks  best  We  have  been  given  assur- 
ances that  the  President  will  personally  supervise  the  ex- 
penditure of  this  huge  sum.  In  my  opinion,  that  will  be 
physically  impossible.  I  am  willing  to  vote  for  any  sum 
necessary  to  prevent  hmnan  suffering;  I  am  wflMng  to  vote 
for  a  reasonable  appropriation  to  continue  a  public-works 
program,  notwithstanding  the  fact  that  I  have  not  approved 
of  some  of  the  projects  for  which  pabUc-works  ftmds  have 
been  expended  in  the  past. 

But  I  cannot  bring  xDjaeil  to  vote  for  this  apprc^jirlation 
of  $4,800,000,000. 

I  would  not  undertake  to  speak  dogmatically  as  to 
what  is  wise  and  what  unwise,  what  is  safe  and  what 
imsafe  with  respect  to  a  national  spending  program  and 
a  tremendous  national  debt,  but  win  content  myself 
with  the  mere  expression  of  the  pownal  (pinion  that  the 
present  spending  tendency  Is  neither  wise  nor  safe.  I 
roughly  estimate  that  Virginia's  share,  as  the  seventh  largest 


taxpayer  In  the  JXatiaa,  of  the  propoMd  aivpoprlation  witt 
be  about  $250,i003M.  or  equal  to  the  athe  cost  of  ofierat- 

ing  our  State  government  for  half  a  decade.  I  do  not  feci 
that  any  benefit  that  Virginia  will  reodvc,  directly  or  indi- 
rectly, from  the  total  expenditure  will  be  comiamsiirate  wtth 
the  burden  of  the  r^paymoftt  of  Virginia's  share  of  the  debt 

When  I  was  a  boy  an  old  farmer  and  to  tell  me.  "The 
tendency  of  everything  is  to  be  more  sol"  The  tendency  of 
a  Federal  spending  procrtun  is  itmlmihtfiilT  to  lie  more  so. 
Close  on  the  heels  of  this  bill  will  ecxat  the  demand  for  the 
Immediate  cash  payment  of  the  adjusted-seryice  certificates. 
I  for  one  do  not  feel  that  I  could  eooslstenUy  vote  for  the 
current  appropriation  and  then  deny  my  comradew  of  the 
World  War  the  payment  of  a  debt  already  contracted  on 
the  ground  that  the  national  credit  and  the  public  welfare 
could  not  stand  the  payment  I  will  not  undertake  to 
enumerate  the  other  demands  of  group  benefit  payments 
and  social  reform  measures  nor  the  socialistic  proposals  that 
have  been  made  thsit  will  involve  a  crmttnuing  operating 
expense  as  well  as  direct  injury  to  private  business  through 
Oovemnnent  competition.  But  I  do  xxA  feel  that  I  am  ex- 
travagant when  I  estimate  that  the  demands  for  the  comiag 
fiscal  year  could  easily  run  our  national  debt  to  $40.00a,000y- 
000,  and  since  it  is  so  easy  to  qpend  when  we  abandon  a 
tax-lev3rlng  pay-as-you-go  program  our  eomtnitmenis  for  the 
1937  Budget  cotild  easily  reach  $50,000,000,000. 

The  distii^uished  Chairman  of  our  AppropciatioaB  Com- 
mittee, on  F^ruary  5, 1034  (Comgubsiohal  Rxooaa,  p.  1M0>, 
said: 


Direct  rcUcf  or  tlie  dole  for  the  abte-boctlBd  prodnc 
Integration,  destroys  industry.  self-reUaDoe,  »ad  IntttaOvt.  It 
umbltioii.  converts  energy  and  industry  into  Izkdolenoe  and  ldl>- 
ness.  If  permanently  continued,  Its  redptCBta  beeonw  as  aa^ 
isfled  with  their  exlstenee  as  a  sBisaraUe  woraa  that  «ka»  onM  iti 
miseralole  ezlstenee  tn  the  dust  oC  tb«  mritk. 

And  again  on  page  1941  he  warned  us  against  an  tmifan- 

ited  spending  program  when  he  said: 

ICr.  Speaker,  to  those  who  advocate  increased  appropriations  over 
this  $950,000,000,  let  me  say  that  r^tef  In  a  nattoa  the  stae  at 
ours  u  like  a  nnaaclous  maw.  It  would  abaortt  evary  OeOar  jmi 
appropriated,  whether  it  was  one  hiUioa  or  At*  httilMi  doUafS. 
Wc  mxist  eocMluct  khU  rehef  project  with  a  dtsfytmtnatlng  iudg- 
ment.  so  we  will  have  just  enough  money  to  retlevw  the  actual 
necessities  and  the  reel  suffering  of  o«r  peopla. 

We  are  not  told,  except  in  the  most  gezaeral  terms,  of 
the  present  necessity  for  an  appropriation  of  $4 JOOjOOO.000. 
nor  how  this  vast  sum  wiU  be  expended,  but  the  New  Yodc 
American  of  last  Sunday  quoted  the  Public  Works  Admhi- 
istrator  as  stating  to  the  National  Hfflising  Conference,  on 
January  19,  that  $1,500.0004KM)  would  be  qtent  for  slum 
clearing.  Under  the  suUieading.  Seeks  Expansion,  Sec- 
retary Ickes  is  reported  to  have  said: 


Low-rent  housing  Is  my  major  peraoaal  Intanat  bi  the 
P.  W.  A.  program,  and  I  propose  to  do  cTcryttUag  In  my  powv  to 
justify  this  undertaking  of  the  OoTemmcnt. 

VFe  hope  that  nnder  the  leadersblp  of  TrmidmA  Koeaevelt  thla 
program  will  be  greatly  expanraed  this  fWK. 

There  are  other  idiases  of  House  Joint  Resolution  117  to 
which  I  cotild  not  lend  my  support.  Subaection  D,  of  section 
4,  on  page  5.  either  authorizes  the  conthmance  until  Jane 
30,  1937.  of  all  emergency  legiidation  of  the  Seventy-tfainl 
Congress,  or  else  we  do  not  know  what  it  nwans.  I  do  not 
wl*  to  give  a  blanket  endorsement  to  N.  R.  A.  Before  I 
vote  for  a  continuance  of  N.  R.  A.,  I  wish  to  know  the  exact 
form  in  which  it  is  to  be  continued. 

In  a  great  emergency,  whettier  a  war  or  economic  war,  I 
feel  that  the  legislative  branch  is  Jostifled  In  delegating  to 
the  executive  branch  great  and  unusual  powers,  but  In  nor- 
mal times  I  tiiink  the  legislative  branch  shoifid  discharge  Its 
constitutional  functions  or  else  admit  its  Incapacity  to  do 
sa  The  most  unusual  powers  sought  to  be  conferred  upon 
the  executive  department,  with  respect  to  aU  governmental 
agencies,  the  powers  of  eminent  domain,  the  making  of  ruXea 
and  regulations  having  the  force  and  effect  of  law  and  whoee 
vi(^tion  shall  be  punishable  by  a  fine  of  not  ezceedlns 
$5,000.  or  imprisonment  not  to  exceed  2  years,  or  boCh,  ara 
not,  under  the  terms  of  the  resolution,  temporary  grants  of 
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power  In  the  midst  of  a  great  emergency  but  permanent 
grants.  In  my  opinion  this  is  unwise  and  In  all  probability 
unconstitutional. 

And.  on  page  6.  line  1.  the  resolution  provides  that  the 
President  may — 

delegate  the  powen  conferred  on  him  under  thla  Joint  rwolutlon 
to  any  governmental  agency.  Including  corporations. 

I  repeat  my  opening  remark:  "  No  bill  that  has  been  pre- 
sented to  the  Congress  since  I  have  been  a  Member  of  the 
House  has  given  me  graver  concern  than  the  pending 
measure." 

I  regret  to  find  myself  In  opposition  to  Presidential  plans, 
but  I  cannot  support  the  resolution.     [Applause! 

Mr.  BUCHANAN.  Mr.  Chairman.  I  yield  2  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  Duww]. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman.  I  have  not 
heard  anyone  state  that  this  resolution  now  before  the  House 
Is  not  going  to  do  some  real  humanitarian  work.  In  other 
words,  nobody  has  up  to  the  present  time  proved  that  It  Is 
not  going  to  help  the  unemployed.  I  maintain  It  is  an  ex- 
cellent piece  of  legislation.  The  only  objection  I  have  to 
the  measure  Is  the  amount  of  money  requested — which,  in 
my  opinion,  is  insufficient.  It  should  be  ten  billion  instead 
of  four  billion  dollars.  Nevertheless,  a  great  deal  of  good 
can  be  done  with  the  amount  of  money  asked  for  in  this 
bill. 

It  has  been  intimated  here  that  this  Is  a  socialistic  piece 
of  legislation.  Every  time  a  constructive  and  humanitarian 
piece  of  legislation  is  presented  before  Congress,  someone 
intimates  it  is  either  "  socialistic  "  or  "  communistic."  The 
fact  that  it  is  going  to  take  people  off  the  relief  roll  and 
give  them  employment  proves  it  to  t>e  a  very  constructive 
and  humanitarian  piece  of  legislation.  I  know  in  my  dis- 
trict—and I  believe  every  other  Congressman  can  say  the 
same  thing — I  have  had  men  and  women  come  to  my  office 
and  state  that  they  cannot  get  work  unless  they  get  on  the 
relief  roll.  I  maintain  that  is  abominable,  and  the  sooner 
we  do  away  with  this  system  the  better  it  will  be  for  the 
people  of  the  United  SUtes.  I  think  it  is  the  duty  of  every 
conscientious  Congressman  to  support  this  legi.slation  be- 
caase  it  is  going  to  do  something  which  has  not  been  done 
before,  namely,  put  people  back  to  work.     [  Applau.se.  1 

Mr.  TABEIR.  Mr.  Chairman.  I  yield  3  minutes  to  the  gen- 
tleman from  Iowa   [Mr.  Thcrston] 

Mr.  THURSTON.  Mr.  Chairman,  as  the  executive  branch 
of  the  Government  receives  ample  publicity  in  regard  to  its 
policies.  I  trust  that  the  press  will  make  it  clear  to  the  coun- 
try that  the  Republicans  have  not  sought  to  lessen  the 
amount  of  funds  mentioned  in  this  measure.  Their  only 
concern  is  with  the  application,  the  handling  of  those  fund.s. 
and  the  attempt  to  transform  the  legislative  branch  of  the 
Government  into  a  debating  club  which  will  not  function 
to  any  degree  after  this  resolution  is  passed.  I 

Two  instances  arose  yesterday  that  might  be  mentioned 
at  this  time,  one  inanimate  and  the  other  highly  aminate. 
The  press  reported  that  for  the  first  time  in  50  years  the 
American  flag  refused  to  ascend  the  flagpole  on  the  south 
part  of  the  Capitol,  the  portion  occupied  by  the  House  of 
RepresenUtives.  If  this  inanimate  object  could  express  it- 
self, doubtless  it  would  say  that  it  felt  it  was  to  be  replaced 
by  a  white  flag,  the  badge  of  surrender,  and  could  not  serve 
further.    [Laughter  and  applause]  | 

Then,  when  a  Member  of  another  legislative  body  sug- 
gested an  amendment  to  the  World  Court  proposal,  the  exec- 
utive branch  vigorously  and  sharply  protested  against  any 
proposal  that  would  diminish  or  take  from  that  branch  of 
the  Government  any  of  its  powers  or  authority.  I  do  not 
know  whether  thought  was  given  to  the  suggesUon  made  by 
the  same  branch  to  the  House  of  Representatives  In  propos- 
ing to  strip  the  House  of  its  powers.  Possibly  it  was  conceded 
that  they  had  tucked  the  majority  Members  of  the  House 
of  RepresenUUves  in  their  litUe  beds  for  the  session,  and 
they  would  not  need  to  be  awakened  until  the  day  we 
adjourned. 

But  I  want  to  direct  the  attention  of  the  House  to  two 
words,  which  I  beUeve  are  very  important  in  the  consldera-  \ 


tion  of  this  re-solution.  I  refer  to  section  4.  subsection  (&), 
to  the  word  "  e.stabh.sh  ".  and.  in  line  20.  to  the  word 
•  abolition."  The  first,  the  ri^iht  of  the  Executive  to  usurp 
legislative  power  in  rrealing:  the  latter  to  terminate  or  de- 
stroy— both  exercising  major  discretionary  legislative  power 
as  distinguished  from  rules  and  regulations  of  a  minor 
character. 

The  CHAIRMAN  The  time  of  the  gentleman  from  Iowa 
^Mr.  Thurston;  ha-s  expired. 

Mr.  BUCHANAN  Mr.  Chairman,  I  move  that  the  Com- 
mittee do  now  rise. 

The  motion  was  atrreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  O'Connor.  Chairman  of  the  Commit- 
tee of  the  Whole  Hou.se  on  the  state  of  the  Union,  reported 
that  that  Committee,  having  had  under  consideration  House 
Joint  Resolution  117,  had  come  to  no  resolution  thereon. 

MESSAGI   rnOM  THE   PRESIDENT 

A  message  in  writing  from  the  Pre.sident  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta,  one 
of  his  secretaries. 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  Pre.sident  of  the  United  States,  which  was 
read.  and.  together  with  the  accompanying  papers,  referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union  and  the  message  ordered  printed: 

To  the  Confess  of  the  United  States: 

During  the  three  or  four  centuries  of  white  men  on  the 
American  Continent  we  find  a  continuous  striving  of  civiliza- 
tion against  nature.  It  is  only  in  recent  years  that  we  have 
learned  how  ^'reatly  by  these  processes  we  have  harmed 
Nature,  and  Nature  in  turn  has  harmed  us. 

We  should  not  too  largely  blame  our  ancestors,  for  they 
found  such  teeming  riches  in  woods  and  .soil  and  water — 
such  abundance  above  the  earth  and  beneath  it — such  free- 
dom in  the  taking  that  they  save  small  heed  to  the  results 
that  would  follow  the  filling  of  their  own  immediate  needs. 
Mo.st  of  them,  it  is  true,  had  come  from  many  peopled  lands 
where  nercssity  had  invoked  the  pre.serving  of  the  bounties 
of  nature.  But  they  had  c<.ime  here  for  the  obtaining  of  a 
greater  freedom,  and  it  was  natural  that  freedom  of  con- 
.science  and  freedom  of  sovernment  should  extend  itself  in 
their  minds  to  the  unrestricted  enjoyment  of  the  free  use 
of  land  and  water. 

Furthermore,  it  is  only  within  our  own  generation  that 
the  development  of  science,  leaping  forward,  has  taught  as 
where  and  how  we  violated  Nature's  immutable  laws  and 
where  and  how  we  can  commence  to  repair  such  havoc  as 
man  has  wrought. 

In  recent  years  little  groups  of  earnest  men  and  women 
have  told  us  of  this  havoc:  of  the  cutting  of  our  last  stands 
of  virgin  timber,  of  the  increasing  floods,  of  the  washing 
away  of  millions  of  acres  of  our  topsoils,  of  the  lowering  of 
our  water  tables,  of  the  dangers  of  one-crop  farming,  of  the 
depletion  of  our  minerals— in  short,  the  evils  that  we  have 
brought  upon  ourselves  today  and  the  even  greater  evils 
that  will  attend  our  children  unless  we  act. 

Such  Is  the  condition  that  attends  the  exploitation  of  our 
natural  re.sources  if  we  continue  our  planless  course. 

But  another  element  enters  in.  Men  and  Nature  must  work 
hand  in  hand.  The  throwing  out  of  balance  of  the  resources 
of  Nature  throws  out  of  balance  also  the  lives  of  men.  We 
find  milhons  of  our  citizens  stranded  in  village  and  on  farm- 
stranded  there  becau.se  Nature  cannot  support  them  in  the 
hvelihood  they  had  sought  to  gain  through  her.  We  find 
other  milltcns  gravitated  to  centers  of  population  so  vast  that 
the  laws  of  natural  economics  have  broken  down. 

II  the  mlsu.se  of  natural  resources  alone  were  concerned,  we 
should  consider  our  problem  only  in  terms  of  land  and  water 
It  IS  because  m:su.se  extends  to  what  men  and  women  are 
doing  with  their  occupations  and  to  their  many  mistakes  in 
herding  them.selves  together  that  I  have  chosen,  in  address- 
ing the  Congress,  to  use  the  broader  term  "national 
resources."' 
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For  the  first  time  In  our  natknal  history  we  hare  made  an 
inventory  of  our  national  assets  and  the  problems  relating  to 
them.  For  the  first  time  we  have  drawn  together  the  fore- 
sight of  the  various  planninc  acencies  of  the  Federal  Govern- 
ment and  suggested  a  method  and  a  voOcj  for  the  future. 

I  am  sending  you  herewith  the  report  of  the  National 
Ftcsources  Board,  appointed  by  me  on  June  SO,  1934.  to  pre- 
pare the  comprehensive  survey  which  so  many  of  us  have 
sought  so  long.  I  transmit  also  the  report  made  by  the  Mis- 
sissippi Valley  Conmuttee  of  the  Public  W(wics  Administra- 
tion, which  committee  has  also  acted  as  the  Water  Planning 
Committee  in  the  larger  report. 

These  documents  constitute  a  ranarkaUe  foundation  for 
what  we  hope  will  be  a  permanent  policy  of  orderly  develop- 
ment in  every  part  of  the  United  States.  It  is  a  large  subject, 
but  it  is  a  great  eind  insi^ring  subject.  May  I  commend  to 
each  and  every  one  of  you  who  constitute  the  Congress  of  the 
United  States  a  careful  reading  of  these  r^iXMis. 

In  this  inventory  of  our  national  wealth  we  follow  the  cus- 
tom of  prudent  peoi^  toward  their  own  private  property. 
We  as  a  nation  take  stock  of  what  we  as  a  nation  own.  We 
consider  the  uses  to  which  it  can  be  put.  We  plan  these  uses 
in  the  hght  of  what  we  want  to  be.  of  what  we  want  to  accom- 
plish as  a  people.  We  think  of  our  land  and  water  and  human 
resources  not  as  static  and  sterile  possessions  but  as  life- 
giving  assets  to  be  directed  by  wise  provision  for  future  days. 
We  seek  to  use  our  natural  resources  not  as  a  thing  apart  but 
as  .something  that  is  interwoven  with  industry,  labor,  finance, 
taxation,  agriculture,  homes,  recreation,  good  citizenship. 
The  results  of  this  interweaving  will  have  a  greater  influence 
on  the  future  American  standard  of  living  than  all  the  rest 
of  our  economics  put  together. 

For  the  coming  18  months  I  have  asked  the  Congress  for 
$4  000,000,000  for  pubhc  projects.  A  substantial  portion  of 
this  sum  will  be  used  for  objectives  suggested  in  this  report. 
As  years  pass  the  Government  should  plan  to  spend  each 
year  a  reasonable  and  continuing  sum  in  the  development 
of  this  program.  It  is  my  hope,  for  example,  that  after  the 
immediate  crisis  of  unemployment  begins  to  mend,  we  can 
afTord  to  appropriate  approximately  $500,000,000  each  year 
for  this  purpose.  Eventually  this  appropriation  should  re- 
place all  such  appropriations  given  in  the  past  without 
planning. 

A  permanent  National  Resources  Board,  toward  the  es- 
tablishment of  which  we  should  be  looking  forward,  would 
recommend  yearly  to  the  President  and  the  Congress  prior- 
ity of  projects  in  the  national  plan.  This  will  give  to  the 
Congress,  as  is  entirely  proper,  the  final  determination  in 
relation  to  the  projects  and  the  appropriations  involved. 

As  I  have  already  stated,  it  is  ocJy  because  of  the  current 
emergency  of  unemployment  and  because  of  the  physical 
imix)ssibility  of  surveying,  weighing,  and  testing  each  and 
every  project  that  a  segregation  of  items  is  clearly  impossible 
at  the  moment. 

For  the  same  reason  the  constituting  of  fixed  and  perma- 
nent administrative  machinery  would  retard  the  immediate 
employment  objective. 

Our  goal  must  be  a  national  one.  Achievements  in  the 
arts  of  communication,  of  transportation,  of  mechanized 
production,  of  agriculture,  of  mining.  axKl  of  power,  do  not 
mmimize  the  rights  of  State  Governments,  but  they  go  far 
beyond  the  economics  of  State  boundarlea. 

Only  through  the  growth  of  thought  and  action  in  terms 
of  national  economics  can  we  best  serve  individual  lives  in 
individual  locahties. 

It  is.  as  these  reports  point  out,  an  error  to  say  that  we 
have  "  conquered  nature."  We  must,  rather,  start  to  shape 
our  lives  in  more  harmonious  relationship  with  nature. 
This  is  a  milestone  in  our  program  toward  that  end.  The 
future  of  every  American  family  everywhere  will  be  affected 
by  the  action  we  take. 

Runajor  D.  Rooskvelt. 

Tux  Whttx  Housb,  January  24.  1935. 

WORK  RXLixr  appaopsiATioirs 
Mr.  BUCHANAN.    Mr.  Speaker.  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on  the 


state  of  the  Union  for  the  further  consideratton  of  the  reso- 
lution. House  Joint  Resolution  117. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  State  of  the  Union  for  the  fur- 
ther consideration  of  House  Joint  Resolution  117.  with  Mr. 
OXZJoNNOR  in  the  chair. 

The  Clerk  read  the  title  of  the  resolution. 

Mr.  BUCHANAN.  Mr.  Chairman.  I  yield  2  minutes  to  my 
colleague  from  New  York  I  Mr.  CellxrI. 

Mr.  CELLER.  Mr.  Chairman.  I  willingly  testify  to  the 
fact  that  that  was  a  very  admirable  statement  just  read 
and  should  be  the  means  of  persuading  anyone  who  has 
tmy  doubt  about  this  bill  to  vote  for  it.  [Laughter  on  the 
Republican  side.]  I  do  not  need  any  such  penuaslon.  and 
I  willingly  vote  for  the  bill.  However,  I  deem  it  my  duty 
to  point  out  one  or  two  objectionable  features  of  it,  which 
I  hope  will  be  remedied  by  amendment. 

I  refer  particularly  to  section  8.  which  gives  the  right  to 
the  President  to  prescribe  rules  and  regulations  and  make  it 
a  penalty  for  the  violation  of  those  rules.  There  is  no  stand- 
ard to  guide  him.  He  is  a  law  unto  himself.  There  Is  no 
criterion  which  the  President  must  follow  when  he  makes 
those  rules  and  regulations,  violation  of  which  may  be  a 
criminal  offense.  He  may  make  those  rules  on  "good" 
grounds  or  on  "  coffee  grounds  ",  as  it  were.  The  field  Is 
wide  open.  He  or  other  Federal  agencies,  because  he  can 
delegate  his  power,  can  make  these  rules  and  regulations  In 
the  morning  and  repeal  them  at  night,  without  any  knowl- 
edge on  my  part  or  any  knowledge  on  your  part  or  any 
knowledge  on  the  part  of  the  citizenry  in  general.  That 
is  placing  the  citizenry  in  jeopardy,  and  I  want  to  protest 
against  it.  Giving  the  Executive  and  an  army  of  Federal 
oflHcers  and  agencies  power  to  make  regulations — and  to 
make  them  even  in  secret,  in  camera— and  conferrli^  at  the 
same  time  power  to  create  criminals  out  of  violators  of  these 
secret  rules  is  a  serious  thing  and  should  give  one  pause. 
The  President,  since  his  inauguration,  hsis  already  Issued 
almost  1.500  Executive  orders,  some  carrying  criminal  pen- 
alties. The  N.  R.  A.  Executive  orders  already  cover  over 
10.000  pages.  Little  is  known  of  them.  Executive  orders 
are  issued  right  and  left.  Little  is  known  of  them,  yet  many 
carry  criminal  penalties. 

I  call  attention  to  a  very  significant  fact.  In  Texas  a 
man  was  alleged  to  have  violated  an  Executive  order  grow- 
ing out  of  the  petroleum  code.  It  was  alleged  to  be  a  crimi- 
nal offense — see  United  States  against  Smith,  no.  3,  Oc- 
tober term.  United  States  Supreme  Court.  He  was  dragged 
into  the  Federal  court  in  Texas.  Ifls  attorneys  filed  a  de- 
muiTer.  The  district  court  sustained  the  demurrer.  An 
appeal  was  taken  to  the  United  States  Supreme  Court  by 
the  Attorney  General  of  the  United  States,  and,  lo  and 
behold,  what  was  discovered?  It  was  discovered  after  all 
that  trouble  and  difficulty  and  turmoil  that  the  regulation 
had  been  repealed.  Neither  the  def^adant,  the  United 
States  attorney,  or  officials  of  the  office  of  the  Attorney 
General  knew  anjrthing  about  the  repeal  of  the  regulation 
until  the  case  went  to  the  Supreme  Court,  See  how  tliis 
man  had  been  placed  in  jeopardy.  Let  us  hesitate  kMig 
before  we  say  violation  of  any  Executive  ordw  shall  be  a 
crime. 

That  case  should  be  sufficient  reason  to  make  you  doubt 
the  worth-whileness  of  section  6.  "  Stop,  lo<*.  and  listen  *• 
before  you  pass  the  sixth  section  of  this  resolution  as  tt  Is 
printed.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  [Mr.  Ceixer]  has  expired. 

Mr.  TABER.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  New  York  [Mr.  Bacon]. 

Mr.  BACON.  Mr.  Chairman,  this  is  the  most  important 
piece  of  legislation  that  has  ever  come  from  the  Committee 
on  Appropriations.  It  is  not  only  the  most  important  be- 
cause of  the  huge  sum  involved,  but  it  is  also,  important 
because  I  think  this  is  the  first  time  in  the  history  of  the 
United  States  in  which  the  Congress  has  so  brazenly  abdi- 
cated its  powers. 
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In  spite  of  the  Importance  of  this  piece  of  legislation  the 
hearings  before  our  committee  were  nothing  more  than  a 
farce  A  farce!  First  of  all.  the  Secretary  of  the  Treasury 
hurried  m  on  his  way  to  a  more  unpf)rtant  nieeting  and 
suggested  he  would  be  able  to  l>orrow  m  the  bond  market 
M. 000.000, 000  Then  Mr  Bell.  Director  of  the  Budget. 
briefly  explained  to  the  commrtee  where  the  $880,000,000 
would  come  from.  Finally.  AdniiraJ  Peoples  gave  us  a  gen- 
eral picture  of  the  kmd  of  pubho  work.s  that  possibly  might 
be — not  would  be.  but  might  be — engaged  in.  He  told  the 
committee  nothing  that  they  had  not  already  learned 
through  the  Presidents  message.  There  was  nothing  spe- 
cific, nothing  deflnite.  and  nothing  informative.  In  answer 
to  every  question  that  was  asked  him  as  to  what  the  set-up 
might  be.  aa  to  what  the  program  was.  he  franJcly  answered. 
■'  I  do  not  know  ".  ■  I  am  not  m  a  position  to  say  ".  or  •  the 
President  alone  must  decide  that."  He  gave  no  answers 
serving  to  unfold,  in  an  informative  way.  a  description  of 
policies,  programs,  or  methods. 

So  we  are.  in  effect,  not  only  handing  the  President  a  vast 
blank  check  for  $4,800,000,000.  not  to  m.-ntion  the  vast  grant 
of  legislative  powers  which  are  really  not  ours  to  give  but 
which  the  resolution,  would,  nevertheless,  have  him  assume 
because  he  has  demanded  them,  but  we  are  doing  it  without 
any   information   whatsoever   as    to   what   the   Pre.sident    is 
going  to  do  with  the  money  when  he  gets  it.     It  seem.s  to  me 
the  orderly  way  to  have  handled  this  queotion  would  have 
been  to  have  brought  in  a  simple  resolution  making  avail- 
able immediately  $880,000,000   to  carry   through   until  July 
the  necessities  for  relief.     The  money  .s  running  >hort  and 
there  should  be  additional  funds  provided  for  the  relief  of 
distress  between  now  and  the  1st  of  July,  and  that  is  the 
purpose    of    the    $880,000,000    in    this    resolution      A    simple 
resolution  at  this  time,  to  make  that  money  available  imme- 
diately, would  have  been  voted  by  acclamation  in  this  Houjse 
There  is  not  a  single  Repubhcan  on  the  floor  of  thus  House 
or  anywhere  in  the  United  States,  so  far  as  I  know,  who  ls 
opposed  In  any  way  to  the  granting  of  all  nece.ssary  and  ade- 
quate money  for   the   relief  of  distress   in  this  country      I 
have   voted    for   each   and   every    relief   bill   that   has   been 
PMsed  during  the  past  several  years,   bills  calling   for   the 
expenditure  of  billions  and  billions  of  dollars.     I  will  vote 
for  any  honest  measure  for  relief.     Who  would  not^     And 
knowing  its  cost  I  would  face  it.  and  urge  that  we  meet  :t 
to  the  last  cent  that  is  honestly  justified,  and  this  whether 
it  was  less  or  more  than  provided  for  In  this  resolution 

If  we  had  appropriated  the  $880,000,000  we  would  have 
taken  care  of  the  situation  until  July  Between  now  aivi 
then,  there  would  have  been  plenty  of  time  for  the  President 
to  have  developed  his  full  program  for  the  $4  000.000.000 
that  he  proposes  to  spend  after  the  1st  of  July  The  Con- 
gress will  be  in  session  for  at  least  b  months  and  there 
would  have  been  plenty  of  time  to  have  presented  that  pro- 
gram to  the  Appropriations  Committee  of  the  House  which 
then  could  have  acted  on  the  matter  with  some  intelhgence. 
Instead  of  that  we  had  a  hearing  lasting  about  2  hours,  the 
proceedings  of  which  took  up  about  48  printed  pages,  where- 
as the  subcommittee  considering  any  ordinary  appropriation 
bill  generally  siLs  from  1  to  2  months  going  m  deUil  into 
every  question  that  may  arise.  We  give  the  ordinary  appro- 
priation bills  involving  incomparably  smaller  sums  of  money 
very  careful  and  detailed  attention:  yet  when  it  comes  to  a 
bill  appropriating  $4,880,000,000  it  is  hurried  through  with 
only  2  hours  of  hearmgs.  without  any  real  consideration.  In 
a  very  hasty  and  unorderly  way. 

There  are  no  methods  for  attaimng  stabilized  costs  with 
factors  of  Increasing  and  greater  necessities;  but  there  are 
methods  of  meeting  greater  necessities  with  smaller  costs 
And  it  shotild  t»e  our  duty— not  only  to  the  distressed  in  the 
way  of  thus  enlarging  opportunities  for  the  amelioration  of 
their  condition  but  to  the  taxpayers  and  the  general  citi- 
zenry of  the  country  who  create  the  ftmds  making  these 
expenditures  possible— to  help  find  those  methods,  explore 
them  in  common  counsel  with  the  Executive,  and  to  apply 
them.  I 


To  .say  that  there  ha,s  been  any  such  effort  at  the  '"xpres- 
sion  of  our  plain  and  c(jn.st:tut.onal  duty,  or  any  .<^uc.i  com- 
mon counsel,  or  common  cooperation  between  the  le'^,slative 
and  the  executive  brunches  of  the  Cfovernment  on  tl  e  pur- 
poses of  this  re.solutior.  is  to  shaine  the  truth.  An<l  for  u.s 
to  deny  that  we  .should  insist  on  our  duty,  as  the  It'g..slative 
branch,  admits  a  conf.-.vsion  of  its  violation  to  which  I  wUl 
not  be  a  party 

In  the  few  minutt-s  I  have  been  allotted  out  of  the  meager 
time  apportioned  to  the  consideration  of  the  resolutic  n  as  a 
whole.  I  obviou.sly  cnnnot  discuss  cornprehpn-sivpiy  the  tyrants 
of  legislative  au'honty  to  the  Executive,  That  they  s<andal- 
ue  every  precedent,  every  constitutional  prohibition,  and 
every  sense  of  honest  rroognition  of  our  trust  and  jbliga- 
tions  cannot,  to  my  minfl.  be  controverted. 

In  this  re.s<)lution  we  are  not  simply  appropriating  :or  the 
iinemployed  and  th"  distre.ssed  niat  v.ould  be  a  flne  pur- 
pose and  a  welcome  duty  But  made  part  and  parcel  of  thus 
I  mea.sur»'  woven  into  it  inextricably  on  the  Executive  demand, 
are  policies  and  proKrams  uf  Oovernment  in  embryo,  which 
ar''  only  now  to  be  wotidered  a*  «ue.ssed  at.  but  granting 
Executive  powers  which  if  u.sed  may  change  entirely  .social 
and  economic  concepts  which  are  now  at  the  heart  ar.d  rcxjt 
of  our  philos<iphy  of  ><overnment  In  it  we  are  asked  'o  Kive 
powers  on  the  exerci.se  uf  which  no  one  can  now  judg-^  their 
eventual  or  immediate  influences  on  the  social  or  ecmomic 
fabric  of  this  country  of  ours  I  .shall  not  detail  then  here. 
They  have  already  been  pointed  out  warningly  and  w:th  ap- 
pr-'hension,  by  both  Republican  and  I>mocratic  sp»-a<ers 

I  appreciate  that  we  are  to  be  given  the  technical  privilege 
of  offering  amendments  to  this  re.solntion  But  I  alsf)  appre- 
ciate that  the  reah/ation  of  any  such  expectation  is  .;  sorry 
futility  ,>o  far  as  the  hope  of  actuahy  securing  amendments 
IS  concerned,  under  the  ^-ag  that  has  been  put  upon  the 
majority  in  this  Hou.se 

But  notwithstanding  the  reality  of  the  prospects.  [  shall 
neverthele^.^  join  w;rh  any  effort,  either  Republican  or  Demo- 
crat, that  w.ll  .seek  to  divorce  the  two  major  object  ves  of 
this  bill— provision  for  the  relief  of  distress  and  provl.sion 
for  'he  grant  of  leg-.x!at!v*>  powers  to  the  Executive.  w:t,i  their 
only  now  gu^ssabie  efTt-cLs  on  the  life  of  'he  people  n  this 
country  I  shall  myself  seek  to  offer  amendments  to  effect- 
uate this  purp<j.se  Failing  that  privilekie  I  shall  off*  r  per- 
fecting chani<es  and  amendments  that  I  b»>lieve  wouir  bring 
this  resolution  nearer  to  those  aims  v^hich  are  declareci  on  its 
face— the  relief  of  distre.ss.  I  shall  supp<irt  any  charges  or 
amendments,  advanced  or  sponsored  by  others,  directed  to 
the  same  end— that  this  re.s<ilution  be  an  honest  relief  meas- 
ure, undisguised,  and  not  also  an  auxiliary  vehicle  f  )r  the 
grant  of  legislative  powers  which  are  absolutely  foreu  n  and 
alien  to  the  purpo.se^  the  country  at  large  understar  d  this 
resolution  contemplates 

It  is  in  that  spirit  that  I  .shall  consider  and  that  :  shall 
attempt  to  influence  the  substance  this  measure  contains. 
'  Applause  ] 

'  Here  the  gavel  fell  1 

Mr  TABER.  Mr  Chairman.  I  yield  15  minutes  to  the 
gentleman  from  New  York  [Mr.  SnellI. 

Mr  SNEIX.  Mr  Chairman,  at  present  I  do  not  care  to 
yield  for  interruptioris. 

To  begin  with.  I  desire  to  make  a  very  plain  and  definite 
statement  Speaking  for  myself,  and  as  far  as  I  an;  able, 
for  my  Repubhcan  colleagues  in  the  House,  we  are  ready  at 
this  time  to  appropriate  immediately  any  amount  of  -noney 
the  President  of  the  United  States  says  Is  absolutely  neces- 
sary to  meet  the  immediate  emergency  of  unemployment. 
We  are,  however,  equally  opposed  to  the  various  pro -isions 
of  this  bill  which  are  entirely  legislative  and  which  f  irther 
subject  the  House  of  Representatives  and  the  entire  legisla- 
tive branch  of  government  to  the  will  of  the  Executive.  It 
seems  to  me  this  is  a  deflmte  statement  and  that  tf.ere  Is 
no  reason  for  misunderstanding  as  to  our  position. 

There  are  two  parts  to  this  bill,  one  for  relief  and  one  for 
giving  additional  legislative  powers  to  the  Executive  If  I 
understood  the  majority  leader  correctly,  he  said  he  did  not 
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think  there  wu  any  MXthority  ouaiciTed  in  this  biU  that  had 
not  already  be«n  dven  to  the  CbM  Bncuttre.  If  there  is 
no  new  authority  flTen.  it  certainly  la  not  necessary  to  make 
any  such  prorisions  in  the  bill  itself.  Personally,  I  believe 
he  has  all  the  authority  ueceasaiy.  gnutad  under  legislative 
acts  of  the  last  seasion.  to  entirely  meet  every  emergency  of 
present  conditions. 

Certainly  there  Is  no  one  who  desires  to  claim  parentage 
of  the  pz«sent  bllL  Durlnff  tike  debate  F»tcnlay  the  gentle- 
man from  New  York  lltx.  Fns]  asked  who  was  responsible 
for  this  measure.  The  gentleman  from  HUnols  [Mr.  SabathI 
volunteered  the  Infonnation  that  the  President  of  the  United 
SUtes  was.  In  reply  to  the  spedflc  qoestion  of  Mr.  Fish. 
"Who  is  the  author  of  this  biUT  **  llr.  Sabath  responded. 
"  The  President  of  the  United  States."  Mr.  Fish  further 
asked:  "  Does  the  gentleman  spaak  with  authority?"  Mr. 
Sabath  replied.  "  Yes." 

At  a  press  conference  yesterday  morning,  I  suppose  held 
at  the  White  House,  the  Presklent  is  <iuoted  definitely  stat- 
ing that  he  had  iiever  read  this  bill,  and  in  reply  to  a  question 
as  to  who  sponsored  or  wrote  the  bUl  tt  was  intimated  that 
it  was  written  in  the  House  of  Represmtatives.  It  is  very 
evident  that  the  wires  are  eroased  between  the  Executive 
Mansion  and  the  President's  spokesmen  here  on  the  floor. 

I  listened  very  carefully  yesterday  to  the  argiunents  of  the 
majority  in  support  of  this  MIL  Four  distinct  reasons  were 
ad\'anced.  The  first  was  that  there  was  ample  precedent 
from  the  RepubUcans.  My  friends,  the  way  you  have  ma- 
ligned every  single  act  of  the  former  Republican  adminis- 
trations. I  am  surprised  that  you  would  crawl  behind  the 
skirts  of  any  past  act  of  those  administrations  to  find  excuse 
for  what  you  are  doing  at  the  present  time.  You  cited  as  a 
specific  instance  authority  given  to  the  Treasury  Department 
In  relation  to  public  buildings.  Let  me  say  to  you.  my  friends, 
the  only  real  authority  that  was  given  to  the  Treasury  De- 
partment was  the  question  of  setectioo.  of  preference  as  to 
which  of  these  buildings  would  be  built  first.  Each  building 
and  each  project  was  appropriated  for  by  this  House  and  by 
Congress  in  both  its  branches,  and  the  only  thing  that  was 
left  for  the  Treasury  Department  to  decide  was  the  selection 
of  which  building  should  be  built  first.  Tlwy  gave  us  their 
preference,  and  it  was  acted  upon.  Tliere  was  no  legislative 
authority  contained  in  that  act. 

The  next  instance  you  cited  was  the  mail  contracts.  We 
did  give  the  Postmaster  General  certain  authority  in  regard 
to  certain  mail  contracts,  but  it  was  limited  at  both  ends, 
and  there  was  no  legfldative  authority  that  went  along  with 
it  or  any  right  to  change  existing  laws  or  contracts.  So  It 
has  no  analogy  to  the  present  situation. 

Then  I  was  very  much  amused  by  tbs  statement  of  our 
good  friend,  the  Chairman  of  this  committee,  as  to  his  reason 
.  lor  supporting  this  Vegislstlnn.  He  said  it  was  necessary  to 
keep  us  from  the  dole  system.  Let  me  say  to  you,  my  friends, 
that  if  there  is  one  thing  upon  which  the  Members  of  this 
House  are  almost  unanimously  agreed  it  is  that  we  are 
opposed  to  the  dole  system.  Whan  we  are  unanimous  on  a 
proposition,  what  reason  exists  for  referring  action  on  it  to 
some  other  branch  of  the  Oovernment,  a  branch  which,  as 
far  as  I  know,  has  gone  farther  and  done  more  to  put  us  on 
the  dole  system  than  any  act  of  Congrsss  that  has  ever  been 
passed?  [Applause.]  As  a  matter  of  fact,  the  whole  argu- 
ment of  the  majority  has  been  for  the  purpose  of  building 
up  a  smoke  screen  behind  which  you  oould  hide  and  soothe 
your  own  conscience  for  doing  something  that  you  know  is 
not  right,  for  doing  something  you  know  you  ought  not  to  do, 
something  you  know  is  not  American  or  for  the  best  interests 
of  the  American  people.    [Applause.] 

At  the  beginning  of  this  session  the  President  came  before 
Congress,  and.  in  his  usual  gzaceful  manner,  spoke  about 
cooperation  between  the  executive  and  legislative  branches  of 
the  Government,  and  the  demarkation  d  the  duties  of  each 
branch  of  the  Oovernment. 

Here  is  the  way  the  President  ooopecmtes:  He  sends  up  this 
bill  and  it  is  supposed  that  hs  gave  the  order  that  it  should 
be  passed  with  3  hours'  debate  and  without  changing  a  single 


word  of  the  bill.  Last  week  we  debated  on  the  number  of 
policemen  in  the  District  of  Columbia  S  days,  but  there  are 
only  3  hours  for  a  bill  of  such  far-reaching  possibilities.  You 
dare  not  submit  this  bill  to  full  and  free  oonsideration. 

Mr.  BUCHANAN.  Has  the  gentleman  any  evidence  that 
the  President  gave  such  order? 

Mr.  8NELL.   I  refuse  to  yield  at  the  present  time. 

Mr.  BUCHANAN.  I  Just  wanted  to  know  the  genUeman's 
authority  for  his  statement. 

Mr.  SNELL.  Mr.  Chairman,  we  have  a  proposition  before 
us  to  appropriate  $5,000,000,000,  which  is  one-ei^th  of  the 
entire  income  of  the  125.000.000  peopte  for  1  year,  and  we  are 
to  put  it  through  this  House  without  adequate  consideration, 
without  hearings,  and  without  the  possibiUty  of  expressing 
our  opinicm  or  voting  on  the  various  itons  of  this  bilL  Is 
that  cooperation?  I  leave  it  to  some  of  you  people  to  decide 
that  point  for  yourselves. 

Somebody  must  have  had  some  plans,  some  d^lnite  pol- 
icies, some  figures  put  down  on  paper  somewhere  to  have 
arrived  at  this  $5,000,000,000  sum.  I  maintain  that  whatever 
those  figures  were,  whatever  those  ptdlcies  were,  and  what- 
ever those  projects  were,  we  are  enUtled  to  have  the  infor- 
mation before  the  House  of  Representatives.  I  appreciate 
the  fact  that  the  Committee  has  arisen  this  afternoon  to 
hear  an  argument  from  the  President  as  to  why  this  bill 
should  be  passed.  This  is  the  first  time  during  my  member- 
ship in  this  House  that  any  such  thing  has  ever  been  done. 
If  the  Pi-esident  had  all  the  information  that  he  claiBM  to 
have  now,  why  did  he  not  present  It  to  the  Appropriations 
Committee  and  let  us  have  the  benefit  of  the  information? 
[Applause.] 

Mr.  RANKIN.    Will  the  gentleman  yield? 

Mr.  SNELL.    I  do  not  yield. 

Mr.  RANE3N.  I  want  to  call  the  gentleman's  attention 
to  an  incident. 

Mr.  SNELL.  If  Uie  President  does  not  have  any  plan  for 
spending  this  money,  he  shoiild  not  be  intrusted  with  this 
enormous  sum.  I  appreciate  full  well  that  you  cannot  ear- 
mark ev<;ry  single  doUar  of  this  biO.  I  would  not  go  so  far 
as  to  ask  it,  but  I  do  think  tliat  some  general  policies  could 
be  laid  down  and  some  general  estimates  made  for  the  infor- 
mation of  the  legislative  branch  that  is  responsible  for  the 
spending  of  this  money. 

Mr.  Clialrman,  if  I  had  my  way  about  the  matter,  I  sOiould 
like  to  provide  a  billion  dollars  of  this  fund  for  private 
industry.  This  would  go  farther  in  the  relief  ai  uztemploy- 
ment  than  any  single  thing  that  has  beoi  done  up  to  the 
present  time.  [Applause.]  I  should  like  to  have  s(»aeone 
tell  me  what  the  Imrry  is.  It  has  been  admitted  that  they 
have  no  deflmte  plan.  It  has  been  admitted  that  they  an 
going  to  try  to  get  something  by  the  first  of  March. 

Mr.  WOODRUM.    Will  the  gentleman  yield? 

Mr.  SNELL.    I  do  not  care  to  yield  to  the  gentleman. 

Mr.  WOODRUM.  The  gentleman  said  that  he  wanted 
some  information.    I  will  give  him  that  infonnation  if  he 

wants  it. 

Mr.  SNELL.  The  gentleman  from  THrginla  {Mr.  Wo<»- 
RUM]  would  not  yield  to  me  yesterday,  and  I  was  courteoos 
enough  not  to  interrupt  him  again. 

Mr.  WOODRUM.    I  apologize. 

Mr.  SNELL.  What  we  want  to  know  is  something  akoff 
general  lines,  what  is  even  proposed,  and  we  are  entitled  to 
have  the  information.  Then  we  could  give  it  intelligeot 
consideration. 

Who  ever  heard  of  advertising  to  the  country  to  have 
every  municipality,  every  town,  every  eounty,  and  every 
State  render  suggestions  to  Washington  as  to  how  to  expend 
public  funds?  No  one  ever  heard  of  such  a  proposition  be- 
fore, which  proves  the  recklessness  of  the  spending  of  the 
present  administration. 

Mr.  Chairman,  I  am  opposed  to  tUs  principle  of  general 
lump-sum  {4>pr(H?riation.  So  far  as  I  know,  it  has  been  the 
policy  of  this  House  during  the  last  20  years  I  have  bssn 
here,  regardless  of  which  political  power  has  the  majority. 
to  oppase  the  general  principle  of  lump-sum  mwnvr\»,tiom. 
Practically  every  debate  that  has  ever  been  had  in  this 
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House  has  alw«ys  been  along  that  Line,  and  the  men  who 
were  best  quahned  to  speak  upheld  this  contention. 

I  want  to  call  attention.  Mr.  Chairman,  to  a  statement 
made  by  the  able,  distlngruished.  and  present  beloved  Speaker 
of  this  House  when  we  were  discussmg  the  general  Budget 
proposition.  That  was  the  time  when  there  was  nothing 
parti.san  before  the  House.  The  distinguished  gentleman 
from  Tennessee  was  giving  the  House  and  the  country  the 
benefit  of  his  long  experience  in  connection  with  appropria- 
tions, and  he  was  advisaig  us  from  the  deepness  and  the 
fullness  of  his  own  heart.  Some  of  you.  perhaps,  have  never 
read  or  heard  of  this  language. 

I  quote  from  the  speech  he  made  at  that  time: 

I  do  not  belleTe  In  clothing  the  President  with  the  power  to 
absolutely  control  the  Nation  ■  punt  strings  to  the  excluMon  of  a 
majority  of  the  direct  repreaentaUvea  of  the  people.  It  would  t>e 
fflving  to  him  a  power  which  it  waa  never  contemplated  that  he 
■hould  have.  and.  to  my  mind,  would  be  a  clear  depar:ure  from  all 
the  principle*  which  underlie  a  republican  form  of  government 

He  goes  on  further  to  say: 

It  la  not  Intended  by  the  enactment  of  thla  propoeed  law  that 
the  Appropriatlona  Committee  of  Congress  shall  no  longer  hold 
careful  hearings  In  order  to  determine  whether  or  not  the  esM- 
^tea  submitted  shaU  be  allowed  It  U  Intended  to  make  the 
PresiJent  reaponalble  for  the  estimates  which  are  tranamltted  to 
Congreiia      There  hu  respoaslblilty  enda. 

He  further  stated: 

And  in  order  that  It  may  properly  meet  this  responsibility  Its 
committees  should  continue  to  give  the  closest  scrutiny  to  every 
Item  oi  the  appropriation  which  u  requeMed. 

There  is  a  better  statement  than  I  can  possibly  make,  and 
cannot  be  Improved  upon  by  any  opponent  of  this  present 
resoljtion. 

(Here  the  gavel  fell.) 

Mr.  TABER.  Mr.  Chairman.  I  yield  the  gentleman  the 
bala.nc?  of  my  time. 

Mr.  SNELL.  Mr.  Chairman,  I  cannot  make  a  better  argu- 
ment than  he  made  at  that  time.  ! 

May  I  refer  further  to  a  statement  made  only  a  year  ago 
by  our  present  able  watchdog  of  the  Treasury,  the  gentle- 
man from  Texas  I  Mr.  Buchahah],  when  he  was  discussing 
the  same  matter.    He  stated:  ! 

In  the  first  place.  In  my  Judgment,  for  this  Government  to  have 
two  appropriating  authorities,  one  In  the  legislative  branch  and 
the  other  In  the  executive  brancix.  la  inlmicml  to  an  economical 
government.  v/4**iv,« 

[Applause.] 

The  gentleman  further  stated: 
This  Is  what  we  have  hAd  dxirlng  tMa  flscml  year. 
And  then  he  went  along  to  give  individual  instances  where 
they  had  appropriated  large  sums  of  money  that  Congress 
had  refused,  and  he  said  that  It  was  absolutely  wasted. 

Another  question  has  been  brought  up  that  I  want  to  refer 
to  a  minute,  and  that  \m  the  question  of  pork.  If  you  will 
fire  us  the  right  to  amend  this  bill  we  will  fix  it  so  that 
there  wlD  be  no  pork  for  you  to  the  blU.  What  we  are  afraid 
ofas  much  as  anything  else  Is  that  It  will  aU  be  Democratic 
pork  and  all  of  it  will  be  used  at  election  time.  We  want  to 
flat  it  so  you  cannot  do  as  you  did  last  year,  that  Is  send  a 
million  dollars  up  Into  the  8Ute  of  Maine  In  the  middle  of 
the  summer,  six  weeks  before  election,  for  the  direct  and 
only  purpose  of  Influenclni  the  election. 

If  you  will  give  us  an  opportunity  to  amend  this  bill  we 
will  put  It  in  shape  so  that  any  self-respecting  man  can  vote 
on  it:  and  at  the  present  time,  you  knew  yourself  tt  Is  not  in 
such  shape  and  that  it  ought  not  to  be  passed.  [Applause] 
We  would  try  to  amend  the  bill,  as  foUows.  if  you  would 
five  us  an  opportunity: 

First,  strike  out  sections  4.  5.  and  6.  which  contain  the 
most  objectionable  ledslaUve  features  of  the  bill,  and  further 
amend  it  so  that  (no.  1)  no  part  of  the  appropriations 
made  by  this  act  shaD  be  expended  for  any  project  nor  shall 
any  project  be  undertaken  under  this  act  which  will  unwar- 
rantably place  the  Ooyemment  Into  competition  with  private 
business  and  Industry,  and  so  f-r  as  feasible  this  work  shall 
be  done  by  private  contracts. 


No.  2.  That  the  expenditures  of  funds  for  work  projects 
under  this  act.  so  far  as  may  be  reasonably  possible,  shall 
be  apportioned  among  the  several  States  in  the  p:  oportlon 
that  the  number  of  unemployed  in  each  State  bears  to  the 
total  number  of  unemployed  in  the  whole  United  SUtes. 

No.  3.  That  on  all  work  projects  located  wholly  within  a 
State,  preference  shall  be  given  In  emplojrment  to  tl^.e  unem- 
ployed of  the  State  where  the  work  is  to  be  performed,  with 
as  equal  distribution  as  possible  to  all  parts  of  the  State,  pro- 
vided that  the  u.sual  qualifications  necessary  may  be  used  in 
selecting  this  labor. 

No.  4.  That  no  person  desiring  work  on  these  relief  proj- 
ects shall  be  subjected  to  any  political  test  or  qualification: 
No.  5.  That  so  far  as  possible  in  administering  direct  relief 
it  shall  be  done  through  the  State  and  local  agencief.. 

No.  6.  That  all  unobligated  balances  of  funds,  appropri- 
ated under  this  act.  shall,  on  June  30,  1936.  be  cov«  red  into 
the  Treasury. 

This  would  make  it  much  nearer  a  relief  measure  and 
more  acceptable  to  every  person  desiring  to  maintain  our 
present  form  of  government.     I  Applause.! 

Mr.  BUCHANAN.  Mr.  Chairman,  I  yield  5  minut.:'S  to  my 
colleague,  the  gentleman  from  Virginia  [Mr.  WooDR:rM]. 

Mr.  WOODRUM  Mr.  Chairman,  my  good  friend  from 
New  York  is  just  as  accurate  m  some  of  the  statements  he 
made  a  while  ago  as  he  was  in  his  statement  that  I  refused 
yesterday  to  yield  to  him.  I  am  sure  I  have  never  refused 
to  yield  to  the  distinguished  gentleman  or  to  any  otht  r  Mem- 
I  ber  of  the  House  since  I  have  been  here,  and.  partcularly. 

to  my  good  friend  from  New  York. 
[  I  feel  sorry  for  those  gentlemen  who  are  content  to  come 
here  and  criticize  and  then  complain  that  they  h.ive  not 
more  time  m  which  to  do  it.  Why,  an  hour  and  a  half  is 
ample  time  for  the  Democrats  over  here  who  have  coi.fldeace 
m  the  President  of  the  United  States  to  tell  you  i^nd  the 
country  why  they  are  willing  to  trust  him.  and  frcm  now 
until  doomsday  would  not  be  enough  time  for  you  gei.tlemcn 
who  are  content  to  throw  monkey  wrenches  into  the  recov- 
ery machinery  and  to  criticize  and  find  fault.  Nothing 
FVanklm  D.  Roosevelt  can  do  would  please  you.  When  he 
comes  here  and  asks  you  for  the  power  to  put  men  to  work 
and  take  them  off  of  relief,  you  object  to  it. 

What  would  you  do?  Oh.  this  is  a  different  question.  I 
know  what  you  would  like  to  do.  You  would  like  to  -.ee  the 
recovery  plan  fail,  because  then  you  think  perhaps  the  people 
of  the  United  SUtcs,  In  their  desperation,  would  turn  back 
again  to  those  old,  forlorn,  and.  I  hope,  soon-to-be-forgotten 
days,  when  you  had  the  administration  of  affairs  cf  gov- 
ernment. 

Mr.  PERKINS.     Mr.  Chairman,  will  the  gentleman  yield' 
Mr.   WOODRUM.     I  yield   to   the   gentleman   from   New 
Jersey. 

Mr.  PERKINS.  Does  the  gentleman  think  we  ar.«  more 
Interested  In  our  political  lives  than  we  are  In  the  -welfare 
of  this  country? 

Mr.  WOODRUM.  Well,  I  would  not  bke  to  say  that  Indi- 
vidually to  my  distinguished  friend  from  New  Jersey,  but  I 
want  to  say  this  to  the  gentleman:  Every  time  we  con:e  here 
with  some  plan  to  try  to  advance  this  recovery  program  and 
you  gentlemen,  as  a  unit,  rise  In  your  places  and  flnrl  fault 
and  try  to  obstruct  and  block  and  defeat  It.  then  my  peculiar 
and  acute  sense  of  smell  persuades  me  to  believe  thar  there 
Is  something  in  the  Free  State  of  Denmark  that  ought  to  be 
looked  after  a  Lttle  bit. 

Mr.  PERKINS.  Mr.  Chairman,  will  the  gentleman  again 
yield? 

Mr.  WOODRUM.     Certainly. 

Mr.  PERKINS.  Does  not  the  gentleman  know  that  a 
great  many  of  us  on  this  side  have  voted  for  legislation 
suggested  by  the  President,  and  does  not  the  gen'leman 
know  we  have  more  at  stake  in  our  own  private  fortunes  than 
we  have  in  our  political  lives? 

Mr.  WOODRUM.  Oh,  I  am  sure  the  gentleman  ha?  much 
at  stake  in  his  private  fortune,  but  we  are  not  thinking 
about  private  fortunes,  we  are  not  thinking  about  poUtical 
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fortunes,  and  the  man  in  Uie  White  Honae  is  not  thinking 
about  political  fortimes.  He  is  thinking  about  recovery  for 
this  great  country  [applause],  and  no  man  upon  that  side 
of  the  aisle  can  level  his  flnfer  at  the  aHiet  end  of  Pennsyl- 
vania Avenue  and  say  that  sordid  poltical  considerations 
have  characterized  the  action  of  the  President  of  the  United 
States.     [Applause.] 

Mr.  PERKINS.  Will  the  gentteman  yield  for  one  more 
question? 

Mr.  WOODRUM.    Yes. 

Mr.  PERKINS.  If  we  believed  that  confidence  in  the 
future  and  In  the  busineES  of  this  country  is  more  important 
than  experimentation,  hov  could  ve  do  otherwise  than  vote 
against  this  legislation? 

Mr.  WOODRUM.    There  Is  no  way  for  the  gentleman  to 
vote  except  against  it,  liecaase  he  is  in  the  peculiar  position 
that  if  this  program  is  succesiful.  as  it  wlU  be,  my  good 
friend  will  have  even  fever  Men^iers  on  his  side  of  the  aisle 
than  he  has  now.     [Latxi^rter  and  applause.] 
Mr.  GIFFORD.    Mr.  Chairman,  will  the  gentleman  3^1d? 
Mr.  WOODRUM.     Tes. 
(Here  the  gavel  felLl 

Mr.  BUCHANAN.  Mr.  Chairman,  I  am  going  to  use  the 
remaining  time,  or  at  least  a  part  of  it. 

I  wonder  if  the  M'embers  on  the  floor  of  this  House  and  on 
this  side  of  the  House  fnlly  realise  what  is  the  matter  with 
the  Members  on  the  other  side  of  the  aide.  Let  me  ten  you 
the  way  I  siae  up  the  situation. 

President  Roosevelt  oceupies  a  position  between  two  great 
forces  In  this  country — the  ultraconservative.  those  who  rep- 
resent the  vested  interests,  those  who  repreaent  the  combines, 
and  those  who  represoit  the  tnists.  on  one  side,  and  the  radi- 
cals on  the  other:  and  I  tell  you,  my  frlOMfts.  he  is  standing 
like  a  stone  wall  and  being  assaulted  on  one  side  by  the 
Republicans,  who  represent  the  reactSooary  and  vested  in- 
terests, and  being  assaulted  on  the  other  side  by  the  Bolshe- 
viks, the  Communists,  and  kindred  radical  (M^anizations,  as 
well  as  others  who  advocate  that  there  diould  be  taken  from 
those  who  have  and  $S,MO  gfv«n  to  each  cttiaen  of  the  United 
States  by  Government  action.  I  tell  yon  that  the  President 
of  the  United  States,  realising  and  appreeiattog  tlw  ^tua- 
tion.  is  the  only  hope  for  the  preaenration  of  representative 
democracy  upon  ttiis  continent. 
Mr.  GIFFORD.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  BUCHANAN.    I  yield. 

Mr.  GIFFORD.  What  I  want  is  some  real  information  on 
this  bill:  and  I  should  like  to  ask  the  gentleman,  with  refer- 
ence to  non-Federal  projects,  why  It  Is  that  my  Governor 
before  electlan,  and  now  after  election,  can  promise  my 
municipahties  50  pereent  at  auw  wsk  where  they  may  see  fit 
to  raise  50  percent?    Is  there  tav  reaaon  for  it? 

Ui.  BUCHANAN.  I  canoot  CO  ioto  the  administration  in 
any  particular  fltata. 
Mr.  GIFFORD.  WlU  they  gtre  lis  M  percent? 
Mr.  BUCHANAN.  As  I  SSF.  I  eaonot  fo  taito  that.  Now. 
gentlemen,  the  distinguMiad  leader  of  tlie  minortty  [Mr. 
SircLLl  made  a  peat  to-do  atout  this  Ml  and  stated,  amcmg 
other  things,  that  the  Preridenk  had  ant  orders  up  here 
that  it  be  passed  in  a  fif«n  Hum  wMi  1  boor's  general 
debate.  That  statement  is  wtthoirt  one  schittlla  of  truth,  no 
matter  who  says  it  or  where  it  comes  tnm.    (Applause.! 

People  are  too  reckless  in  their  statements,  making  state- 
ments that  are  not  true,  ftatemeofts  that  ought  not  to  be 
made  without  earefnl  investigation  and  without  being  abso- 
lutely sure  that  they  are  right. 

The  fact  is  that  the  PreskSent  was  consulted,  and  con- 
sulted extensively,  about  the  preparation  of  this  bill.  He  has 
approved  every  section  tA  written  and  as  proposed  to  be 
amended.  He  wants  it.  He  has  aottiariaed  me  to  say  on  the 
floor  of  the  House  to  those  who  sje  cooperating  with  him 
that  he  would  like  very  macA  to  have  the  Mil  in  the  shape 
it  Is  In;  that  he  thinks  it  will  brhig  ahout  relief  with  the 
appropriations  carried  therein. 

I  am  going  to  adc  you  on  this  side,  and  those  upon  the 
other  side  liberally  inclined,  to  Join  us  in  the  interest  of  our 
common  country,  disregarding  politics,  disregarding  indi- 


vidual wealth,  and  everything  of  that  kind,  and  let  us  pot 
every  able-bodied  man  in  the  entire  country  to  work.  When 
you  do  that,  private  industry  will  follow  In  line  in  mass,  aiMl 
you  will  have  complete  recovery  in  this  country;    [Appiuise.l 

Tlie  CHAIRMAN.  The  gentleman  from  Texas  kuis  4  min- 
utes remaining. 

Mr.  BUCHANAN.  Mr.  Chairman,  I  yield  2  minutes  to 
the  gentleman  from  Oklahoma  [Mr.  Lek]. 

Mr.  luEE  of  Oklahoma.  Mr.  Chairman  and  gentlemen  of 
the  Committee,  It  seems  to  me  that  the  oppositi(m  to  this  bill 
is  entiiely  partisan.  I  heard  yesterday  an  attack  from  the 
other  side  of  the  House  by  the  gentleman  from  Galena,  Mo. 
His  attack  seemed  to  be  on  the  "  alphabetical  relief." 

Last  summer  I  happened  to  be  in  his  district,  and  this 
story  came  to  me  while  I  was  there.  They  said  he  was  out 
campaigning  and  making  fun  of  the  alirtiabetical  relief.  He 
said,  "You  cannot  name  any  combination  of  letters  that 
does  not  stand  for  relief — A.  A.  A..  F.  E.  R.  A.,  N.  R.  A." 

He  said,  "  Can  anybody  name  a  ctnatrtnation  of  the  let- 
ters of  the  alphabet  that  does  not  stand  for  some  form  of 
relief?  "  An  old  Missouri  farmer  said,  "  Yep— G.  O.  P." 
[Laughter.] 

The  question  seems  to  revolve  on  whether  or  not  we  have 
confidence  in  the  man  in  the  White  House  and  his  abiMty 
to  in-otierly  use  this  money  for  recovery.  Has  his  record  in 
the  pa»t  been  such  as  to  shake  the  cdnfidenoe  of  the  people 
in  his  iOnUty  to  use  this  money  for  the  benefit  of  the  pec^k? 
Can  any  man  here  stand  up  and  say  that  any  act  of  the 
PresidEnt,  since  his  closing  ol  the  banks  ^nd  guarknteeing 
the  deposits  of  the  pec4;>le  on  down  to  the  present  day,  has 
been  such  as  to  shake  the  confidence  of  the  people  in  bis 
recovery  program?  Would  the  vote  in  the  last  election  in- 
dicate that  we  have  no  confidence  in  his  ability  to  use  this 
money  for  speedy  recovery? 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Okla- 
homa has  expired. 

Ml*.  BUCHANAN.  Mr.  Chairman,  I  believe  this  doses  gen- 
eral debate. 

The  CHAIRMAN.  There  being  no  further  general  debate. 
the  gentleman  is  recognized. 

Mr.  BUCHANAN.  Mr.  Chairman,  as  I  understand  ttks 
rule,  it  is  now  in  order  for  all  committee  amendments  to 
any  and  every  section  of  the  ItiJl  to  be  offered. 

The  CHAIRMAN.    That  is  correct 

Mr.  BUCHANAN.  Ilien.  I  send  up  the  first  amendment, 
which  Is  on  the  Clerk's  desk. 

Mr.  BULWINKLS.  Mr.  Chairman,  a  parliamentary  in- 
quiry. 

The  CHAIRMAN.    The  gentleman  wlU  state  it. 

Mr.  BULWINKLE.  WlU  sections  4.  5,  6.  and  7  then  to 
read  under  the  5-minute  rule? 

The  CHAIRMAN.  At  the  cooclnsfcm  of  the  oooilderstioa 
of  the  committee  ammdments  the  entira  joint  naoiattea 
win  be  read. 

Mr.  BULWINKLE.    For  further  amendments? 

The  CHAIRICAN.  On  sections  4,  S,  f ,  and  7,  The  CIsrfc 
will  report  the  first  committee  amendnMot. 

Mr.  McFARLANB.  Mr.  Chairman,  a  parliamentary  in- 
quiry. 

The  CHAIRBiAN.    The  gentleman  will  <tate  It. 

Mr.  McFARLANE.  After  the  cowitrtttee  amendments  haw 
been  considered  and  the  bill  read  in  full,  wmOA  H.  R.  1.  as  sa 
amendment  to  this  measure,  as  a  relief  measure,  be  cermana 
to  this  resolution? 

The  CHAIRMAN.  The  Chair  will  determine  ttat  If  the 
question  arises. 

Mr.  McFARLANE.    tt  will  arise. 

The  CHAIRMAN.  The  Cterk  wiU  ronrt  the  first  eom- 
mittee  amendment. 

Tlie  Clerk  read  as  follows: 

Committee  amendment:  Pmgt  1.  line  11.  atrfke  out  the  rtgm  and 
letten  "(m-  "  aiid  strike  out  all  oC  line  13.  sad  on  peg*  a.  strtke 
out  all  ot  Unes  1.  2,  3.  and  4.  and  all  at  line  S  down  to  and  ladnd- 
ing  the  word  "work)"  and  Insert  in  lieu  Vmntd  tbm  following: 
"Federal  or  non-r  ''      *  " 


Mr.  BUCHANAN.    Mr.  Chairman,  this  merely  strikes  out 
the  enumeration  of  any  classification  of  projects  which,  in 
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my  Judgment,  la  only  Illustrative,  because  it  is  not  all- 
Incluiiive.  It  has  caused  some  confusion,  so  it  may  well  be 
eliminated. 

Mr.  BUL WINKLE.     Does  the   gentleman  mean  to  strike 

out  the  word  "  work  "  ? 

Mr.  BUCHANAN.     As  amended,  it  would  read: 

"And  for  such  purpoaes  and  or  such  projects,  Federal  or  non- 
PederaJ 

Mr.  SNELL.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BUCHANAN.     Yes. 

Mr.  SNELL.  To  whom  would  thes»?  various  communities 
and  municipalities  have  to  present  their  requests,  to  be  heard, 
to  get  some  of  this  money? 

Mr.  BUCHANAN.  They  would  hav«!  to  file  an  application 
with  the  President. 

Mr.  SNELL.  It  would  be  directed  to  the  President  him- 
self? 

Mr.  BUCHANAN.  The  President  himself,  as  he  is  going 
to  be  the  administrator  of  this  himself  and  personally  make 
the  allotments. 

Mr.  SNELL.     He  has  got  some  Job. 

Mr.  PETTENOILL.  Mr.  Chairman,  I  rise  in  opposition  to 
the  committee  amendment. 

The  CHAIRMAN.     If  a  member  of  the  committee  desires 
recognition  in  opposition  to  the  committee  amendment,  he  i 
would  have  the  preference.     [After  a  pause.)     The  gentle-  | 
man  from  Indiana  is  recognized  for  5  minutes.  ; 

Mr.  PETTENOILL.  Mr.  Chairman.  I  rise  In  opposition  to  | 
the  committee  amendment  in  the  interest  of  the  constitution-  \ 
ality  of  the  legislation.  There  is  nothing  in  the  laxiguage  i 
sought  to  be  stricken  out  that  is  exclusive  of  other  projects.  ! 
The  language  as  put  in  the  bill  originally  does  lay  down  some  I 
guide  and  some  boundaries  for  the  exercise  of  E.xecutlve  i 
discretion  in  the  administration  of  the  Joint  resolution,  and 
I  do  not  see  how  any  one,  after  the  nnrent  reminder  by  the  i 
Supreme  Court  of  the  United  States,  can  desire  to  strike  out  I 
every  limitation  in  the  resolution  upon  the  exercise  of  Exec-  I 
utlve  discretion.  In  the  "  hot  oU  "  aise  the  United  Statet  I 
Supreme  Court  said:  I 

80  far  a«  this  secUon  la  concerned.  It  gives  to  the  President  an  ' 
unlimited  authority  to  determine  the  policy  and  to  lay  down  the  I 
prohibition,  or  not  to  lay  It  down,  as  he  may  see   nt.     And  dis- 
obedience to  his  order  la  made  a  crime  punlahable   by   ane  and 
Imprtaonmant. 


Further,  the  Supreme  Court  said: 

The  Congress  left  the  matter  to  the  President  without  standard 
or  rule,  to  be  dealt  with  as  he  pleased. 

The  Coxirt  further  said  with  reference  to  the  legislation 
they  were  then  considering: 

U  section  B  (c)  wmv  held  valid.  It  would  be  Idle  to  pretend  fhat 
anything  would  be  left  of  limitations  upon  the  power  of  the 
Congrem  to  delegaU  lU  law-making  function.  The  reasoning  of 
the  many  dcclalons  we  have  reviewed  would  be  made  vacuous  and 
their  dlstlnctiona  nugatory.  Inatead  of  performing  lu  law-ma»- 
Ing  function  the  Congr«M  could  at  wUl  and  as  to  such  subjects  as 
It  chooses  transfer  that  function  to  the  President  or  other  officer 
or  to  administraUve  body.  The  question  Is  not  of  the  Intrinsic 
importance  of  the  particular  statute  before  us,  but  of  the  con- 
stitutional procesMS  of  legislation  which  are  an  essential  part  of 
our  system  of  goTemntent.  ^^ 

Justice  Cardoso,  who  dissented  from  the  majority  opinion 
In  that  case,  said: 

I  concede  that  to  uphold  the  delegation  there  U  need  to  dis- 
cover in  the  terms  of  the  act  a  standard  reasonably  dear  whereby 
discretion  must  be  gov«m«d. 

I  therefore  rise  in  opposition  to  the  committee  amendment, 
to  Improve  the  bill,  to  strengthen  the  bill,  to  improve  it  from 
a  constitutional  standpoint  and  from  the  standpoint  of  the 
exercise  of  our  responsibilities  as  the  represenUtives  of  the 
American  people,  who  are  called  upon  to  vote  out  $4,000.- 
000.000,  which  means  that  on  an  average  every  congressional 
district  in  the  United  States  will  some  day  pay  $10,000,000 
of  the  $4,000,000,000  In  future  taxation. 

Mr.  KVALE.     Will  the  gentleman  yield? 

Mr.  PETTENOILL.    I  yield. 

Mr.  KYALE.    Is  It  not  true  that  thia  langua^  is  being 


amended  in  order  to  satisfy  the  complaints  of  the  "  pork- 
barrel  group  ".  so  called? 

Mr.  PETTENOILL.  If  .so.  that  is  an  additional  reason 
for  voting  it  down.  I  am  opposed  to  pork-barr-l  legis- 
lation. 

Mr   MOTT.     WiU  the  Rentleman  yield? 

Mr.  PETTENOILL.     I  yield. 

Mr.  MOTT.  In  the  gentleman's  opinion,  is  not  the  mat- 
ter proposed  to  be  .stricken  out  by  the  amendment  entirely 
meaningle-ss.  insofar  as  the  purposes  of  the  bill  are  con- 
cerned ? 

Mr.  PETTENOILL.  As  Justice  Cardozo  said,  it  lays  down 
some  canal  within  which  executive  discretion  may  flow. 

Mr.  MOTT.     But  the  language  is  including  and  not  hmit- 

Mr.  PETTENOILL.     I  say  there  is  no  harm  in  leaving  it 
in.  because  it  is  not  exclusive  of  other  projects,  but  it  Is 
uiclusive.     It  IS  a  guidepost.     It  points  a  general  course. 
Mr.  DIES.     Will  the  gentleman  yield? 
Mr.  PETTENOILL.     I  yield. 

Mr.  DIES.     If  that  is  permitted  to  remain  In  the  bill,  is 
there  not  danger  that  some  administrator  will  InU  rpret  it 
as  an  expression  on  the  part  of  Congress  to  show  a  prefer- 
ence for  that  character  of  projects,  to  the  exclusion  of  other 
I  worthy  projects? 

i      Mr.   PETTENOILL.     But   the   lan^rxiage   expressly   refutes 
I  any  such  interpretation. 

;      Mr.  DIES.     But  I  say  l.s  there  not  danger  that  some  ad- 
ministra tor  will  put  that  interpretation  upon  it? 

Mr.  PETTENOILL.     I  cannot  be  responsible  for  \ihat  the 
administrative  agency  does. 

The  CHAIRMAN.     The  time  of  the  genUeman  from  Indi- 
ana (Mr.  PrrriNGiLLl  has  expired. 

Mr,   MARTIN  of  Colorado.     Mr.  Chairman.   I  ask  to  be 
recognized  m  .support  of  the  amendment. 

The  CHAIRMAN.     Under  the  rule,  the  time  is  United  to 
10  minutes;   5  minutes  in  support  of   the  amendmi'nt  and 
5  minutes  m  opposition  to  the  amendment. 
The  question  is  on  the  committee  amendment. 
The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  PxTTKNGii-L*  there  were — ayes  171,  noes  58. 
So  the  committee  amendment  was  agreed  to. 
The  CHAIRMAN.     The  Clerk  wiU  report  the  next  c:)mmit- 
tee  amendment. 
The  Clerk  read  as  follows: 

Committee  amendment  by  Mr  BncHAifAN:  On  pa<?e  5  line  18 
after  the  word  •  any  ■.  insert  the  word  "  emergency  •.  and  In  lUie 
21.  after  the  word  "  exUt  ",  Insert  the  word  "  and." 

Mr.  BUCHANAN.  Mr.  Chairman,  this  amendment  simply 
narrows  m  scope  the  meamng  of  subsection  (c)  of  section  4, 
whereby  the  President  is  authorized  to  "  consolidate,  redis- 
tribute, abolish,  or  transfer  the  functions  and.  or  dviuies  of 
any  governmental  agency  ",  by  conflmng  it  to  "  emergi?ncy  " 
agencies. 

There  ought  not  to  be  any  need  for  discussion  oi  this 
amendment.    It  should  be  adopted. 

Mr.  BULWINKLE.     Will  the  genUeman  yield? 

Mr.  BUCHANAN.     I  yield. 

Mr.  BULWINKLE.  I  should  like  to  inquire  if  that  ^¥ould 
Include  the  National  Recovery  Administration,  as  one  cf  the 
emergency  agencies? 

Mr.  BUCHANAN.  It  might  temporarily  if  it  could  b^'  any 
possible  construction  be  regarded  as  an  agency  necessary 
to  the  expenditure  of  this  appropriaUon,  but  it  expir«s  on 
June  16,  1935,  by  law. 

Mr.  BULWINKLE.  And  that  would  include  also  the  Agri- 
ciiltural  Adjustment  Administration? 

Mr.  BUCHANAN.     No;  it  would  not  include  that 

Mr.  BULWINKLE.     Is  that  not  an  agency? 

Mr.  BUCHANAN.  The  Agricultural  Adjustment  Adn.inis- 
tration  is  a  sort  of  double -barrel  act.  Some  parts  of  it  are 
used  for  the  recovery  program. 

Mr.  BUXWINKLE.  Then  may  I  ask  the  gentleman  this 
question,  because  I  Uke  it  the  gentleman  knows;  Is  this  a 
contemplated  move  for  the  continuation  of  the  National 
Recovery  Administration? 
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Mr.  BUCHANAN.  Certainly  not,  and  by  no  ingenious 
construction  can  that  meaning  be  placed  on  this  paragraph. 

Mr.  BULWINKLE.  The  gentleman  Just  stated  to  me  that 
it  could  be  done. 

Mr.  BUCHANAN.  This  section  reads  "  consolidate,  redis- 
tribute, abolish,  or  transfer." 

Mr.  COX.  If  the  gentleman  will  pardon  me.  the  fear  that 
the  gentleman  has  is  taken  care  of  in  the  next  amendment 
to  be  offered  by  the  committee,  by  which  I  understand  the 
committee  proposes  to  strike  paragrai^  (d)  of  section  4. 

Mr.  BULWINBXK.    But  I  have  not  that  amendment. 

BUCHANAN.    TTiis  tuts  no  connection  with   para- 


Mr. 
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Will  the  gentleman  yield? 
I  yield. 
Section  (d)  would  continue  all  emer- 


(d). 

O-M  ALLEY. 
BUCHANAN 
O'MALLEY. 
gency  agencies. 

Mr.  BUCHANAN.  Section  (d)  would  vest  power  In  the 
President  to  continue  all  "  emergency  "  agencies  utilized  and 
designated  by  him  to  carry  out  the  purposes  of  the  Joint 
resolution. 

Mr.  OT^ALLEY.  The  A.  A.  A^  the  N.  R.  A.,  and  aD  the 
rest  of  the  agencies  created  by  the  Seventy-thhrd  Congress? 

Mr.  BUCHANAN.  Only  If  necessary  for  the  administra- 
tion of  this  act  and  if  designated  and  utilized  for  such  pur- 
poses, and  only  then;  but  we  have  not  come  to  section  (d) 
yet.  We  will  get  to  that  in  a  minute,  and  I  will  move  to 
strike  it  out. 

Mr.  MOTT.    WiU  the  gentleman  yidd? 

Mr.  BUCHANAN.    I  yield. 

Mr.  MOTT.  Would  the  gentleman's  amendment  include 
the  Reconstruction  Finance  Oorporation  as  an  emergency 
agency? 

Mr.  BUCHANAN.     No. 

Mr.  MOTT.  Then  the  President  could  not  abolish  the  Re- 
construction Finance  Corporation? 

Mr.  BUCHANAN.    No.  sir. 

Mr.  MOTT.  One  other  question:  How  many  Federal  Jobs 
might  be  involved  in  this  power  that  is  given  to  the  President? 

Mr.  BUCHANAN.  Does  the  gentleman  mean  in  the  $4,000,- 
000,000? 

Mr.  MOTT.  In  the  right  of  the  President  to  abolish  or 
change  the  personnel  under  subsection  (c)  of  section  4? 

Mr.  BUCHANAN.  I  do  not  know;  nobody  can  tell  now. 
He  may  save  the  Government  a  great  deal  of  administrative 
expense  by  abolishing  and  consolidating  agencies.  I  hope  he 
does. 

Mr.  MOTT.  The  question  I  asked  was  whether  any  sur- 
vey had  been  made  as  to  the  number  of  Federal  employees 
whose  Jobs  would  be  Jeopardized. 

Mr.  BUCHANAN.    No  estimate  has  been  made. 

Mr.  REED  ol  New  York.  Mr.  Chairman,  I  rise  in  opposi- 
tion to  the  amendment. 

Mr.  Chairman,  I  wish  to  address  myself  in  all  sincerity  to 
the  practical  aspects  of  this  bilL  I  stand  in  the  same  ix>si- 
tion  as  every  man  in  this  Hooae  who  is  elected  by  a  constitu- 
ency. He  represents  them  concerning  any  legislation  that 
may  affect  them  that  is  properly  brought  btfore  this  House. 
You  were  elected  and  I  was  elected  because  a  majority  of  the 
people  of  our  respective  districts  had  confidence  in  our  de- 
sire and  ability  to  represent  them  and  their  rights  and 
interests. 

This  is  a  proposal  to  spend  apixtizimately  $5,000,000,000, 
money  not  created  by  some  mysUo  power  but  $5,000,000,000 
drawn  from  the  pockets  of  the  taxpayers  of  this  country  to 
be  paid  by  them  now  or  eventually,  money  produced  by  labor, 
by  the  sweat  of  the  brow.  I  think  we  are  accountable  to  our 
constituents  as  to  how,  i^ien,  and  for  what  purposes  this 
money  Is  to  be  spent. 

The  President  today  sent  a  message  to  this  Congress.    One 

section  of  his  message  is  very  interesting  and  very  significant. 

I  read  this  passage  from  his  message: 

As  I  have  already  sUted.  It  Is  only  beoaus*  of  tlw  current  emer- 
gency of  unemployment  uid  because  of  the  phyalcal  Impoaalbillty 
of  surveying,  weighing,  and  tectlng  eacb  and  evoy  project  that  a 
•egregation  of  items  la  clearly  impo—lble  at  the  moment. 


He  admits  that  he  has  no  specific  projects  in  mind  for 
which  thLs  $5,000,000,000  is  to  be  spent,  nothing  definite:  and 
yet  every  man  in  this  House  knows  that  intelligent  people 
have  been  studying  the  needs  of  particular  communities  on 
a  broad  scale  touching  your  district  and  my  district,  men 
who  know  what  ought  to  be  done  for  the  social  and  ec<momie 
welfare  of  those  communities,  projects  which,  if  carried  out. 
would  not  waste  the  public  funds.  There  is  a  National  High- 
ways Association,  the  president  of  which  has  laid  before  the 
administration  a  program  of  needed  primary  and  secondary 
highways,  a  program  growing  out  of  a  careful  survey  of  the 
needs  of  the  coimtry,  the  needs  of  your  district,  and  the  needs 
of  my  district.  This  plan  gives  the  mileage,  the  location, 
and  the  exact  cost  of  each  project.  It  is  a  national  plan. 
This  National  Highway  Association  has  studied  also  the  ques- 
tion of  gi'ade-crossing  elimination;  it  knows  the  number  of 
grade  crossings,  their  locations,  and  the  cost  of  each  project. 
It  has  enumerated  those  places  where  there  should  be  main 
tnmk  highways  going  through  or  around  the  cities  of  fbli 
country.  They  have  studied  the  projects  that  are  practical 
and  have  laid  out  a  plan  and  have  studied  its  cost.  They 
know  the  States  and  districts  that  will  be  benefited.  This 
project  can  be  put  into  execution  immediately. 

The  Rivers  and  Harbors  Congress  is  to  meet  here  PebroaiT 
5.  Tliis  organization  has  projects  which  have  been  care- 
fully studied.  State  and  local  organizations  have  deflnltt 
plans,  national  in  scope,  relating  to  housing,  the  need  for 
school  buildings.  So,  there,  too,  is  a  whole  comprehensive 
program  ready  to  move,  and  these  organisations  would  like 
to  be  heard.  They  have  liad  no  opportunity  of  being  beard 
by  the  Committee  on  Appropriations. 

What  was  the  extent  of  the  hearings  held  by  our  Com- 
mittee on  Appropriations?  Briefly,  they  heard  Secretarj 
Morgentliau,  an  admiral  of  the  Navy,  and  the  head  of  the 
Bureau  of  the  Budget;  and  the  heaiing  lasted  2  hours  and 
a  quarter  or  less.  Your  constituents  and  mine  have  not  had 
a  voice  in  this  5-bUlion-doUar  proposal.  It  is  their  money 
that  is  to  be  spent,  and  they  are  interested  in  the  recovery 
and  relief  of  their  particular  districts.  I  say  the  time  has 
come,  and  it  is  here  now,  that  we  should  pause  in  the  present 
method  of  doing  things.  While  you  may  steam-roller  this 
vast  expenditure  through,  you  will  Uve  to  regret  the  day 
you  gave  all  this  power  to  one  man.  History  is  literally 
filled  with  cases  where  delegated  power  has  been  abused  and 
where  its  abuse  has  come  back  to  plague  the  people.  The 
only  way  we  can  preserve  the  rights  of  the  peqple  is  to  assert 
our  right  now  to  give  the  people  a  chance  to  be  heard  before 
the  appropriate  committee  of  Congress.  It  is  not  nscessAry 
to  specify  every  individual  luroject,  but  at  least  the  general 
plan  should  be  specified.  There  is  a  plan  prepared  now  by 
national  organizations  embracing  your  district  and  my  dis- 
trict that  will  make  it  possible  to  earmark  these  funds  and 
preserve  the  right  of  the  people  in  this  proposed  expokUture 
of  $5,000,000,000  of  their  money.     [Applause.] 

The    CHAIRMAN.    The   question   is   on   the 
amendment. 

The  committee  amendment  was  agreed  to. 

The  CHAIRliiAN.    The  Cl«^k  will  read  the 
mittee  amendment. 

The  Clerk  read  as  follows: 

Committee  amendment  by  lir.  BncHAMAir:  Page  f,  stclks  out 
lines  23  to  25.  Incltisive. 

Mr.  BUCHANAN.    Mr.  Chairman.  I  ask  for  a  vote. 

Mr.  TREADWAY.  Mr.  Chairman,  I  rise  in  oppodtkm  to 
the  amendment. 

Mr.  Chairman.  I  well  remember  frequently  beuing  the 
late  lamented  Speaker  Champ  Clark  say  that  this  was  the 
greatest  deliberative  and  legislative  body  in  the  world.  Were 
he  with  us  now  I  wonder  whether  he  still  could  honestly 
say  that  this  is  a  great  legislative  and  deliberative  body.  I 
listened  carefully  to  the  debate  yesterday  and  read  a  tran- 
scription of  it  in  this  morning's  Riooas.  No  word  can  be 
found  there  of  sbynd  logic  and  reason  calling  for  such  legis- 
lation as  we  are  asked  to  vote  upon  here  this  altemoosL 
The  only  argument  that  appears  in  the  Ricoks  of  tb« 


committee 
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Tfnixrks  of  the  Advocates  of  thia  bill  yesterdaj'  is  that  th°y 
were  elected  U>  support  the  President  of  the  United  SUtes. 
Therefore,  nen  who  take  that  attitudt?  toward  their  respon- 
•ibUUles  here  today  are  wilhng  to  admit  they  have  no  power 
themselves  to  represent  their  [eople  under  the  authonty  of 
their  election  to  this  body. 

The  gentleman  from  New  York  [Mr.  Rxxo]  has  very  defl- 
mtsiy  pointed  out  th;at  the  message  of  the  President  of  the 
United  States  as  read  to  us  a  few  moments  ago  awlmits  that 
tlwre  la  no  program  available  at  the  present  time. 

Btm.  we  are  asked,  and  yi>u  on  the  other  side  seem 
periectty  willing,  to  end  our  (ower  and  authority  as  rep- 
XBseoCatlvet  of  the  people  of  our  districts  and  place  it  in  the 
iMBdB  at  <me  man.  I  for  one  am  not  wdhng  to  abroirate 
tt>*t  power  whlcli  haH  been  conferred  upon  me  by  my  con- 
■titomts.  When  any  man  says  that  he  is  backmg  the  Presi- 
dent of  the  United  States,  let  us  ask  him  in  what  particular 
and  in  what  direction  he  is  harking  the  President.  The 
OP^  artMoant  that  you  can  make  is  that  there  is  but  one 
■am  te  the  cetmtry  who  knows  how  to  spend  (5.000.000.000 
ta  a  short  period  of  time.  I  am  pretti'  nearly  willing  to 
•dBit  tiMt  fact.  If  any  one  man  knows  how  to  spend 
$5,000,000,000.  he  Is  brainier  than  the  President  of  the  Umted 
mtim  wbo  new  atto  in  the  White  House. 

The  gentleman  from  Vlrglxila  and  the  genUeman  from 
Indiana  this  momlng  touched  on  the  unconstitutionality  of 
•he  provliteiM  of  this  measure.  Have  we  as  represenutives 
9t  tbe  people  forgotten  that  there  are  three  coordinate 
bimnefaBs  of  government?  I  do  not  think  It  will  do  a  bit  of 
ham  to  keep  emphasizing  the  fact  and  bringing  It  home 
to  the  people  of  this  coxmtry  that  some  of  us  are  willing  to 
abdicate  oar  powers  under  the  Constitution  to  represent 
t2aem  in  the  todslative  body.  £>oe8  not  this  bill  absolutely 
take  out  ef  the  hands  of  Congress  the  power  to  allocate  this 
aum  of  OKXiey?  Never  before  has  such  an  authonty  been 
•tanted  to  any  becutlve. 

"Hje  percentage  of  the  Income  of  the  country  has  been  re- 
ferred to.  and  I  for  one  am  not  willing  to  say  to  any  man, 
aegTOit  as  the  President  of  the  United  SUtes  is,  with  his 
treflMndoiB  power  and  ability,  that  he  alone  has  the  right 
•P**^  tt*  power  to  teglalate  for  my  constituents.  I  join  with 
the  gentlcBian  from  New  York  and  my  colleagues  on  this  side 
•f  Om  House  tn  fighting  for  the  Interest,  welfare,  and  relief 
^  the  needy  of  the  country  We  win  go  as  far  as  may  be 
neeessary  to  relieve  distress  and  care  for  the  unfortunates. 
bwt  we  will  not  take  away  from  the  leglslaUve  branch  or  vote 
to  take  away  the  power  ttiat  is  hatnisted  to  us  by  our  people 
(Apptaoae.) 

I  wonder  tf  the  President  of  the  United  States  has  ever 
heecrd  of  the  constitutional  powers  of  Congress,  and  particu- 
kfrtytte  control  of  the  House  of  Representatives  over  the 
IMtan^  purse  strings.  If  he  has  not.  then  it  is  time  he  read 
srtlcie  I  c*  the  Constitution,  which  gives  all  the  legislative 
authority  of  tt»  General  Government  to  Congress. 

TUie  measure  now  under  consideration  purports  to  make 
appropriations  for  relief,  but  in  effect  it  is  a  subtle  attempt 
to  set  the  President  of  the  United  SUtes  up  as  a  de  facto 
dictator— and  I  use  the  word  advisedly. 

The  nrst  section  of  the  bill  gives  the  President  the  power 
to  spend  nearly  $5,000,000,000  practically  as  he  pleases. 

Soctlon  3  gtres  hhn  the  power  to  appoint  an  unllmjted 
munber  of  employees  upon  a  strict  patronage  basis. 

Action  4  gives  him  the  power  to  set  up  an  unlimited  num- 
ber of  new  alphabetical  agencies  and  to  consoUdate,  redis- 
tribute, abohsh.  or  transfer  the  functions,  property,  and  per- 
aocnd  ef  any  governmental  agency. 

la  addWon.  he  is  thereby  empowered  to  extend  the  life  of 
present  governmental  agencies  to  June  30.  1937.  even  though 
Congress  may  have  provided  an  earlier  exphiitlon  date. 

Section  5  authorizes  the  President  to  gTiarantee  loans  to 
and  payments  of  ncfdy  persons,  and  to  make  grants,  loans 
and  contracts.  Thl$  practlcaDy  puU  the  Government  into 
the  smaD-loan  bualEins. 

•nie  same  aecUon  gives  the  President  the  power  of  eminent 
domain  over  both  real  and  persotuU  property. 


Section  6  gives  him  the  power  to  impose  fines  and  punish- 
ment for  violation  of  amy  n;le  or  regulation  which  tie  may 
est.iblish  f  jr  carrying  JUt  his  functions  under  the  bill 

.A-s  I  have  ju.st  inri.'-ated.  one  of  the  learned  lawyers  on  the 
Democratic  .side  ittited  on  thus  fioor  yesterday  that  in  hi.s 
opinion  the  b.!!  provides  for  an  unconstitutional  oe'ogation 
of  the  powers  of  Contiress  to  the  President.  I  think  that 
there  can  be  no  que.-.tion  but  what  the  biiJ  doe^  ju.si  tiiat.  and 
I  believe  that  mast  Members  on  the  Democratic  sice  wilJ 
privately  admit  it  U  the  House  of  Repre-seauuves  passes 
thi.s  bill  it  will  be  a  virtual  admission  upon  it.-?  i-ari  tnai  it 
IS  unable  to  perform  its  legisiaUve  functions. 
'  Thi.s  mfasurc  is  without  precedent  in  the  hi.-tcry  of  this  or 
anv  other  free  country.  It  i&  not  only  a  violation  of  all  the 
principle.';  up<jn  wh.ch  thi.s  Government  was  founded,  but  it 
consUtute.s  another  step  in  taking  the  Govemniem  out  of  the 
hands  of  the  peo.nle  and  in  centering  it  in  the  h^ids  of 
one  man. 

When  this  bill  becomes  a  law  Hitler  and  Mus-sonni  will  be 
green  with  envy  of  the  President  of  the  Unit4.>d  SUtes  and 
Stalm  will  have  a  fit  of  jealousy.  By  degrees  the  various 
functions  of  Congress  have  been  txansf erred  to  the  Presi- 
dent, and  now  the  control  over  appropriations  is  aoded  to 
the  h&t.  I  know  of  no  other  imporunt  function  of  Congress 
that  remains  to  be  given  to  the  President. 

Some  question  has  been  raised  regarding  tlie  ori\':n  of 
this  measure  No  one  claims  it  originated  in  tlu-  Aporo- 
pnation.s  Committee,  where  such  legislation  v.i  suppcc.ed  to 
be  drafted  No  one  claims  that  the  President  wrote  it  with 
his  own  pen.  Thu.s  we  are  left  to  speculate  upon  the  f:ub- 
ject.  and  we  naturally  look  to  the  'brain  trasi  .  ^i\o  for 
2  years  have  been  writing  legislaUon  for  Conifress  tu  exact, 
which,  through  ambiguous  phra-ses  and  broaJ  p:run:s  of 
authority,  ha.s  taken  from  Congress  its  constitutional  r^jwers. 

To  my  imnd  it  is  time  that  government  w:i.s  taken  .ui  of 
the  hands  of  the  ■  brain  trust  "  and  the  professors  ai:d  put 
back  into  the  hand.s  of  the  elected  representatives  <  i  the 
people,  where  it  rightfully  belongs. 

The  CHAIRMAN.  The  question  is  on  the  committee 
amendment. 

The  committee  amendment  was  agreed  to. 

The  CHAIRMAN.  The  Clerk  will  read  the  next  conumttce 
amendment. 

The  Clerk  read  as  follows: 

Committee  amendment:    P«»re  8.  line   1.  change  "(<?)'  to  "(d)**. 

The  committee  amendment  was  agreed  to. 

The  CHAIRMAN.  The  Clerk  wUl  read  the  next  con.mittee 
amendment. 

The  Clerk  read  as  follows: 

Committee    amendment     Page   6.   line    11.    rtrlke    out    thr    word.s 
•  he  may  also  "  and  in.vrt  tn  lieu  thereof  tha  word  "  to  "     in  line 
12  strike  out  the   words    •  or  peraonaJ  ";    in  line   15  strike   uut   the 
colc.n    and    the    nar«»nthesis    and    strike    out   aU    of    imea    lli    to    20 
Inclusive,  except   the  period 

The  committee  amendment  was  agreed  to. 
The  CHAIRMAN.     The  Clerk  wUl  read  the  next  committee 
amendment. 

T^e  Clerk  read  as  foUows: 

Committee  amendment  Pa«e  8  line  23,  before  the  word  '  vlo- 
UUon  -,  tnacrt  tbe  wurd  •  wUtful  ",  and  after  the  aum  »5  000  " 
Inaert  a  period  and  atrtke  out  all  of  Hue  25 

Mr  BULWINKLE  Mr.  Chairman,  a  parliamentary  m- 
QUlry. 

The  CHAIRMAN.     The  genUeman  wiU  stete  it. 

Mr.  BULWINKL£.  If  I  want  to  offer  an  amendment  to 
that  now.  do  I  offer  it  as  a  substitute  at  this  time.' 

Tlie  CHAIRMAN.  Under  the  rulea  no  amendment  to  com- 
mittee amendments  are  permitted. 

The  committee  air.endmrnt  was  agrf«d  to. 

The  CHAIRMAN  The  Clerk  will  read  the  next  committee 
amendment. 

The  Cleric  read  as  follows: 

••  iSl^.'.^w^f?*"!!**™*'''  **■**  "^  tranafer  the  word*  and  flares 
wS2^..^.,,^  '^•^  "'  January  ".  In  line.  3  and  4.  to  foUow  Um 
word      aubmitted    .  m  line  2. 


The  committee  amendment  was  agreed  to. 
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The  CHAIRMAN.  Tbib  Chair  destres  to  make  the  an- 
nouncement that  If  there  are  no  more  conunittee  amend- 
ments at  this  time,  the  C?lerk  will  read  the  resolution  for 

amendment. 

Mr.  TABER.    The  whole  resolution? 

The  CHAIRMAN.  The  resohitlon  wUl  be  read  by  sections. 
but  no  amendment  other  than  committee  amendments  will 
be  permitted  in  any  section  before  section  4. 

Mr.  KVALE.  Mr.  Chairman.  I  ask  unanimous  consent,  in 
view  of  the  fact  that  sections  1,  2,  and  3  are  not  open  to 
amendment,  that  the  reading  of  these  sections  be  dispensed 
with. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota? 

There  was  no  objection. 

The  CHAIRMAN.    Tl»  Clerk  will  read  section  4. 

The  Clerk  read  as  foUows: 

Sec.  4.  In  carrying  out  the  pcovtalona  of  this  Joint  resolution  the 
President  is  authorised,  to  anxh  extent  and  In  such  manner  as  he 
finds  and  preacrlbea  as  neceesary  to  the  efficient  and  coonllnated 
adminl.stration  of  the  powers  esereiaable  under  this  Joint  reeolu- 
tlon,  to — 

(a)  Establlah  and  preeoribe  the  dutlee  and  functlonB  of  govern- 
mental agencies  (including  corporations  with  corporate  authority 
only  as  approved  by  the  President  and  within  the  scope  of  this 
Joint  resolution) ; 

(b)  DtUlze  and  prescribe  the  duties  and  functions  of  any  gov- 
ernmental agency  (including  a  corporation); 

(c)  Consolidate,  redistribute,  abolish,  or  transfer  the  functions 
and  or  dutiea  of.  and  transfer  the  pKW)erty  and/or  personnel  of. 
any  emergency  goTemmental  agency  (including  a  corporation): 
and  upon  the  transfer  to  another  agency  and/or  the  aboIlUon  of 
all  the  functions  and  duUee  of  any  agency,  such  agency  shall  cease 
to  exist;  and 

( d  t  Delegate  the  powers  conferred  on  him  under  thla  Joint  reso- 
lution to  any  governmental  agency  (including  a  corporation). 

Mr.  KVALE  (interrupting  reading).  Mr.  Chahman,  a 
parliamentary  inquiry. 

The  CHAIRMAI'7.    The  gentleman  wIH  state  it. 

Mr.  KVALE.  Since  this  is  an  appropriation  measure,  is 
it  not  subject  to  amendment  at  the  conclusion  of  the  reading 
of  each  paragraph? 

The  CHAIRMAN.  This  Is  a  legislative  bill  as  well  as  an 
appropriation  bill,  so  it  Is  read  by  sections. 

The  Clerk  concluded  the  reading  of  section  4. 

Mr.  TABER.  Mr.  Chairman.  I  offer  an  amendment,  which 
I  send  to  the  desk. 

The  Clerk  read  as  foUows: 


Amendment  offered  by  ICr.  Taaaa:  Page  S.  line  18,  after  the 
aemicolon,  insert  the  foUowlng:  "Proci<d«d,  That  no  duties  or 
functions  shall  be  prescribed  under  this  act  which  shall  place 
the  Government  In  bustneas.  dlrecUy  or  Indirectly,  or  through 
any  Oovemment-controUed  oofporatlon.  In  competition  with 
private  induatry." 

Mr.  BUCHANAN.  Mr.  Chairman.  I  make  the  point  of 
order  on  the  amendment  that  it  is  not  germane  to  the 
section. 

The  CHAIRMAN.  The  Chair  win  hear  the  gentleman 
from  Texas. 

Mr.  BUCHANAN.  It  Is  not  germane  to  the  part  of  the 
bill  where  it  is  offered  in  that  it  seeks  to  limit  the  power  and 
defeat  the  very  purpose  of  the  Joint  resolution,  because  every 
business  in  which  the  Oovemment  engages  necessarily  is 
more  or  less  in  competitian  with  private  business. 

Mr.  TABER.  Mr.  Chairman,  this  amendment  Umlts  the 
duties  and  fimctions  which  may  be  prescribed  by  the  Presi- 
dent and  is  clearly  germane  to  this  part  of  the  Joint  resolu- 
Uon.  It  is  drawn  so  that  it  specifically  applies  to  the 
particular  section  to  which  the  amendment  is  offered. 

The  CHAIRMAN  (Mr.  O'Coxxot  in  the  chair) .  The  Chair 
is  ready  to  rule. 

The  gentleman  from  New  York  offers  an  amendment  to 
subdivision  (a)  of  section  4. 

This  subdivision  reads  as  follows: 

Establish  and  prescribe  the  duties  and  functions  of  Oovem- 
ment agencies  (including  eorporatlana  wltb  corporate  authority 
only  as  approved  by  the  President  and  within  the  ac<^>e  of  this 

Joint  resolution). 


llie  gentlonan's  amendment  is  as  foOows: 

Prodded,  That  no  duties  or  functions  shall  be  pnserlbed  under 
thla  act  wlilcb  ahaU  place  the  Oovemmfent  In  bualneee.  dlreetty 
or  indirectly,  or  throtigh  any  QoTemment-o(mtn^ed  oorporatkm. 

in  competition  with  private  industry. 

It  has  been  held  that  to  a  provision  delegating  certain 
powers,  a  proposal  to  limit  such  powers  is  germane.  This 
amendment  clearly  limits  the  powers  prescribed  in  the  origi- 
nal section  and  the  Chair  overrules  the  point  of  order. 

Mr.  TABER.  Mr.  Chairman,  this  ftw>*»Hm»nt  is  designed 
to  prevent  the  Executive  or  those  agencies  that  he  may  desig- 
nate from  establishing  socialism  in  this  country.  It  is  de- 
signed to  stop  such  things  as  the  Reedsvllle  <qperation  out  in 
West  Virginia,  that  was  entered  into  by  the  Bxscutlve  and 
the  P.  W.  A.,  which  was  clearly  in  violaUon  of  the  Intent  of 
Congress. 

It  is  designed  to  stop  the  waste  of  the  people's  money  by 
putting  the  Oovemment  into  business  to  drive  private  In- 
dustry out  of  business,  instead  of  furnishing  rtilef  or  rellitf 
emplosrment. 

We  had  a  good  illustration  of  this  when  we  paased  the 
$3,300,000,000  act,  for  there  $1,700,000,000.  which  was  allo- 
cated by  the  P.  W.  A.  to  relieve  unemployment,  so-called, 
but  really  for  pet  projects  partly  designed  to  put  the  Oov- 
emment in  business,  is  still  unexpended  and  has  not  y^ 
been  used  for  relief,  although  20  months  have  elapsed  since 
the  money  was  made  available. 

Mr.    O'MALLEY.    Mr.    Chairman,    will    the    gentleman 

jrield? 
.  Mr.  TABER.    I  cannot  yield,  as  I  have  only  6  minutes. 

Unless  this  Congress  puts  Its  foot  down  now  on  this  kind 
of  operation,  this  is  what  this  $4,000,000,000  wiU  be  used  for. 
It  wUl  not  be  used  for  relief.  It  will  be  used  to  put  the 
(Government  into  things  that  we  ought  not  to  get  Into.  L«t 
us  put  our  foot  down  and  put  this  limitation  on  in  such  a 
way  that  we  can  stop  this  kind  of  way  of  doing  business. 

Let  U5  stand  up  for  an  opportunity  for  America  to  recovur. 
Let  us  stand  up  for  an  opportunity  for  putting  pec^le  back 
to  work  and  not  putting  them  out  oi  work. 

I  hope  this  Congress  will  take  to  heart  the  lesson  of  the 
abuse  of  the  authority  that  was  granted  in  June  1933,  where 
they  have  not  spent  the  money  which  was  lUHH^priated  for 
relief,  but  have  put  it  into  pet  pork-barrel  projects,  and 
that  Congress  will  not  permit  the  socialisation  of  industry 
by  a  bill  of  this  kind,  which  is  designed  and  put  forward 
in  the  name  of  relief. 

I  know  that  the  heart  of  this  Congress  wants  to  stop  this 
sort  of  thing,  wants  to  put  a  brake  on  it.  Let  us  show  our 
heart  and  stand  up  for  the  right,  for  the  preservation  of 
honest  government  in  the  United  States  and  for  the  prea- 
ervation  of  an  opportunity  for  private  industry  to  reoover. 

Mr.  Chairman,  I  hope  the  amendment  will  be  adopted. 
[Applause.] 

Mr.  BUCHANAN.  Mr.  Chairman,  let  us  consider  well 
before  we  adopt  any  amendment  that  will  practically  pre- 
vent the  President  tram  taking  three  and  a  half  million  men 
off  the  relief  roll  and  giving  them  security  woric  This 
amendment,  if  it  is  complied  with,  will  do  that,  because 
nearly  every  useful  work  you  can  find  in  the  United  States, 
or  at  least  most  of  It,  comes  into  competition  at  least  In 
some  degree  with  private  enterprise,  because  private  enter- 
prise has  explored  and  undertaken  to  engage  in  activity  of 
practically  every  describable  character. 

So  that  If  strictly  construed  you  would  prevent  the  Pretf- 
dent  from  carrying  out  his  program. 

Let  us  see  what  the  President  said,  and  I  read  from  Us 
message  of  January  3, 1935,  to  this  Congress.  In  the  interest 
of  creation  of  private  employment  he  says  this: 

The  projects  undertaken  should  be  selected  and  plannad  so  as  to 
compete  as  UtUe  as  possible  with  private  entarprlaas. 

That  is  what  the  President  says.  That  is  the  principle 
that  is  going  to  guide  the  President  in  selecting  these  proj- 
ects. And,  my  fellow  countrymen,  whether  they  compete  or 
do  not  compete,  this  Oovemment  must  get  three  Und  a  half 
million  men  off  the  dole  and  onto  work.    [Applauae.] 
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The  President  farther  Mijrs  in  this  ame  menace: 

Thta  MiSBCsta  tbftt  tf  It  wmn  not  for  the  n>f— itty  of  glvtni? 
useful  work  to  tha  unemployed  now  on  r»ll«J.  tttoM  pro)ecU  In 
moat  iTirtanr—  would  not  now  be  undertaken. 


That  U  his  position. 

Mr  OICALLBY      WIU  the  fentleman  yield? 

Mr    BUCHANAN.     I  yield. 

Mr.  CMALLEY  The  ffentlemen  on  thla  side  do  not  object 
to  the  R.  F.  C.  and  that  la  In  competition  with  private  busi- 
ness, but  It  happens  that  It  Is  to  the  benefit  of  our  capitalistic 
friends.  We  want  to  do  aomethinc  for  the  unemployed,  and 
they  find  objection. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  WOODRUM.  Mr.  Chairman.  1  ask  unanimous  con- 
sent that  all  debate  on  this  amendment  close  in  5  minutes. 

The  CHAIRMAN.  The  gentleman  from  Virginia  aslcs 
unanimous  consent  that  all  debate  upon  this  amendment 
dose  In  5  minutes.    Is  there  objection? 

Mr.  MARTIN  of  Massachusetts.     Mr.  Chairman,  I  object. 

Mr.  WOODRUM.  Then.  Mr.  Chairman,  I  asJc  unanimoas 
eonsent  that  It  close  In  10  minutes.  There  are  a  great  many 
amendments.  We  want  to  complete  the  bill  today  and  we 
hope  the  Committee  will  cooperate  with  us,  to  have  reason- 
able debate  upon  the  amendments. 

Mr.  PKTTKWOILL.    I  object. 

The  CHAIRMAN.  The  gentleman  from  Virginia  asks 
unanimous  consent  that  all  debate  upon  the  amendment 
dose  in  10  minutes.    Is  there  objection? 

Mr.  SHANNON.     Mr.  Chairman,  I  object. 

Mr.  BULWINKUS.  Mr.  Chairman,  there  were  only  three 
hours  of  debate  upon  the  resolution  and  the  promise  was 
made  that  there  would  be  liberal  debate  under  the  5-minute 
rule. 

Mr.  WOODRUM.  If  the  gentleman  had  any  idea  of  how 
many  amendcf^ents  there  are.  he  wrndd  realise  the  necessity 
for  this  action.  We  want  to  finish  the  bill  today.  I  with- 
draw the  re<iuest. 

Mr.  PETTENOILL.  Mr.  Chairman,  I  offer  the  foUowlnR 
amendment  as  a  substitute  for  the  Taber  amendment,  which 
I  send  to  the  desk  and  ask  to  have  read. 

The  CHAIRMAN.  The  gentleman  from  Indiana  offers  a 
substitute  for  the  amendment  of  the  gentleman  from  New 
York  which  the  Clerk  will  report.  | 

The  Clerk  read  as  foOows: 

Sulwtltute    amendment    offered    by    Mr.    Pmufcnj.:  After    the 
Mntoolon  on  page  5.  line  13.  Inwrt  the  following: 

"  Provided.  That  nothing  contained  In  thla  aectlon  shall  be  con- 
•tnied  to  authorise  the  creation  oX  Oovemment  agenclea.  Includ- 
ing Oovamment-owned  corporatlana,  which  »hall  engage  In  man-  ■ 
ofacturtng  In  competition   with  prlrmte  industry     PrmHdtd    also    I 
Tbat   aothlng   herein   ahall   apply    to   navy   yarda.    ahlpyarda    or 
Mwaala  now  engaged  In  maautacturlog  auppllea  or  mvmltlona  for  . 
national  defense. 

Mr.  PWrrBNOnJL.    Mr.  Chairman,  I  offer  my  amendment 
as  a  substltote  for  the  amendment  offered  by  the  gentleman 
from  New  York  (Mr.  Taaol.  because  I  think  it  is  a  better  ' 
amendment.    It  e»rliidf  Goremment  navy  yards,  arsenals 
and  ship  yards  for  natioDal  defense,  and  it  is  limited  to  I 
manofacturing.     I  contend,  my  friends,  and  especially  my 
Democratic  frlenda.  that  this  amendment  will  help  the  bill  ' 
and  will  give  added  coolldenoe  to  the  country  in  this  pro-  ' 
gram.    Tha  President  of  the  United  States,  in  his  opening 
message,  said  that  he  was  in  favor  of  preaerving  the  profit  ' 
motive  in  this  country.     He  said  he  was  opposed  to  the  ' 
Government  competing  with  private  Industry,  but  private  ' 
Indu^  does  not  have  the  same  confidence  in  all  of  the  ' 
representatives  of  the  executive  branch  that  it  has  in  the 
President,  and  this  wiD  reassure  the  country  that  the  pro- 
gram is  not  to  be  carried  out  as  proposed  by  such  men  as 
Mr.  Hopkins,  and  those  in  charge  of  the  Reedsville  experi- 
mental plant     The  President  has  offered  this  program  as 
a  stop-gap  untU  private  enterprise  can  take  up  the  slack- 
and  in  Ood's  name  let  us  not  discourage  private  enterprise 
from  taking  up  the  slack:  let  us  encourage  It  in  every  way 
we  can.    I  said  that  the  business  men  ot  this  country  did 
not  have  the  same  confidence  in  every  agent  of  the  admin- 


Ifctratlve  branch  that  they  have  In  the  President.  We  know 
what  happened  with  the  Reedsvilie  project.  This  House  ex- 
pressed Its  opposition  to  that.  Did  they  respect  the  will  of 
this  Housed  No  When  the  bill  went  over  to  the  Senate 
they  put  the  factory  back  m  again.  It  then  came  here  and 
we  killed  it  a  second  tune  by  a  3- to- 1  vote.  Did  they  respect 
that  expression  or  the  will  of  the  legislative  branch?  No; 
bPcau.«;o  in  the  closing  week  of  the  Congress  Lhey  tried  to 
sneak  the  same  thing  through  in  the  Rules  Committee,  and 
we  had  to  go  up  there  and  kill  it  the  third  time. 

And  let  me  ^ay  that  today's  papers  state  that  the  oCSclals 
of  the  Suh.si.strnce  Homf.stead  Corporation  announce  a  loss 
at  Reedsville  of  more  than  half  a  million  dollars — over  $3,000 
on  each  hoasp  constructed.  This  loss  will  be  changed  up  to 
experimentation  and  errors  of  Judgment.  Think  of  the  food 
and  clotting  thi.s  $500,000  would  have  bought.  If  wp  had 
let  them  build  the  factory  there,  they  would  have  lost  an- 
other half  million. 

And  then  Mr.  Sinclair,  from  California,  came  east  last 
fall  with  his  epic  plan  of  government-owned  farms,  fac- 
tories, canning  plants,  refrigerating  plants,  warehouses,  and 
so  forth,  and  Ulkrd  to  Mr.  Hopkins,  and  Mr  Hopkins  is 
reported  In  the  press  to  have  said  that  Sinclair  *  is  one 
of  us." 

I  want  to  say  that  if  Mr.  Hopkins  is  In  defiance  of  the 
platform  of  the  party  that  Is  In  power,  if  he  is  in  defiance 
of  the  expressed  wiU  of  the  President  of  the  United  States. 
if  he  is  going  to  have  anjrthing  to  do  with  spending  this 
M.000.000.000,  and  if  he  has  the  same  views  that  he  ex- 
pressed to  Mr.  Sinclair,  we  need  this  limitation  in  thp  bill. 
[Applau-se.l  I  offer  this  amendment  In  the  sincrre  belief 
that  it  will  help  the  magnificent  program  of  the  President 
to  end  the  dole  in  America. 

As  long  as  we  are  gambling  these  huge  sums  on  recovery, 
why  not  loan  money  to  industry-  so  they  can  reemploy  their 
men  in  th«iir  old  job.s — having  the  Government  guarantee 
20  percent  of  the  risk  in  the  same  way— as  in  the  Housing 
Act  for  better  construction? 

The  CHAIRMAN.     The  time  of  the  gentleman  from  Indi- 
ana TMr.  Pettsngill]  ha.s  expired. 
;      Mr.  MAPES.     Mr.  Chairman.  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman.  I  desire  to  support  this  amendment.  Per- 
sonally I  prefer  the  sub??titute  offered  by  the  gentleman  from 
Indiana,  which  is  confined  .strictly  to  manufacturing  estab- 
lishments and  avoids  the  criticism  of  the  gentleman  from 
Mississippi  (Mr.  RakkinJ:  but  without  reference  to  the 
exact  language— that  can  be  perfected  if  neces.sary— I  think 
the  principle  ought  to  be  incorporated  in  this  legiiilation. 

I  expect  to  vote  for  this  Joint  resolution  on  its  final 
pa&sage,  but  there  are  many  errors,  both  of  commission  and 
of  omission,  in  the  resolution  as  it  is  written.  There  are 
20.000,000  people  in  this  country  on  relief  at  the  present 
time.  The  truth  is  that  more  people  are  out  of  work  today 
than  at  any  time  since  this  depression  sUrted.  Why  is  that? 
It  is  partly,  if  not  largely,  because  business  has  not  the 
confidence  to  go  ahead,  to  branch  out.  or  undertake  any- 
thing new  that  will  require  any  additional  emplo^-ment. 
It  is  because  business  is  afraid.  It  is  afraid  that  the  Gov- 
ernment will  go  into  competition  with  it.  It  is  afraid  to 
build  a  new  factory  or  to  expand  any  for  fear  the  Gjvern- 
ment  may  start  up  a  business  across  the  street  and  engage 
In  direct  competition  with  It. 

One  of  the  errors  of  omission  In  the  resolution  Is  that  It 
contains  no  provision  such  as  this  amendment  prohibiting 
the  use  of  the  money  to  be  appropriated  to  engage  in  busi- 
ness in  competition  with  private  industry.  Such  a  provision 
in  the  resolution  would  improve  it  materially. 

Mr.  KELLER,     Will  the  gentleman  yield  for  a  question?- 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mich- 
igan iMr.  M.fPEsI  has  expired. 

Mr,  COX.  Mr.  Chairman.  I  move  to  strike  out  the  para- 
graph. 

This  biU  carries  the  broadest  delegation  of  power  ever 
proposed  m  the  hi.story  of  free  governments.  To  protect  and 
to  promote  the  general  welfare  by  providing  r^'Lef  from  the 
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hardships  attributable  to  wide-spread  unemployment  and 
conditions  resulting  therefrom,  to  relieve  economic  malad- 
justments, alleviate  distress,  and  improrement  of  living  and 
working  conditions,  approximately  $6,000,000,000  are  appro- 
priated to  be  expended  in  the  discretion  and  under  the 
direction  of  the  President.  It  empowers  the  President  to 
create  and  establish  governmental  agencies.  Including  corpo- 
rations with  corporate  authority,  and  to  iHescribe  the  duties 
and  functions  thereof.  It  empowers  him  to  consolidate,  re- 
distribute, abolish,  or  transfer  the  functions,  duties,  property, 
and  personnel  of  any  governmental  agency  to  another  such 
agency.  It  empowers  htm  to  continue  In  existence  any 
existing  agency  the  life  of  which  Is  limited  to  existing 
law,  which  means  the  power  to  reenact  legislation  which 
terminates  by  provisions  of  law.  It  empowers  him  to  re- 
delegate  the  powers  conferred  on  him  to  any  governmental 
agency,  including  a  corporation  now  In  existence  or  that 
may  be  created  by  him.  It  onpowers  him  to  guarantee 
loans  or  the  pajrment  of  loans  made  to  needy  Individuals;  to 
make,  grant,  or  loan;  to  acquire  by  purchase  or  condemna- 
tion any  real  or  personal  property,  and  to  improve,  develop, 
maintain,  grant,  sell,  or  to  lease  or  otherwise  dispose  of  the 
same.  It  empowers  him  to  promulgate  rules  and  regulations 
with  respect  to  all  that  he  may  do,  and  makes  the  violation 
thereof  a  penal  offense  punishable  by  fine  and  2  years'  im- 
prisonment, either  or  both.  In  other  wwds,  it  Is  the  delega- 
tion of  power  to  the  Executive  to  do  anything  that  his  judg- 
ment might  dictate  will  effectuate  the  purposes  of  the  act. 
All  of  which  means  that  the  President  is  here  being  em- 
powered to  demolish  and  reconstruct  the  machinery  of  gov- 
ernment and  to  reform  the  economic  and  social  relationships 
that  exist  between  the  people.  It  is  an  outright  delegation 
of  a  legislative  power  which  alone  ts  vested  In  the  Congress 
and  which  it  has  not  the  right  to  delegate  to  another. 

The  argument  that  opposition  to  the  Idll  is  expressive  of  a 
lack  of  confidence  in  the  President  is  an  unworthy  one.  It  is 
an  effort  to  make  men  debase  themselves  by  submitting  to 
fear.  The  more  worthy  contention  Is  that  support  is  in  obe- 
dience to  the  mandate  of  the  people  who  possess  the  right  of 
authority  to  dictate.  I  deny,  however,  that  the  people  have 
given  such  a  mandate.  Govemmait  functions  in  accordance 
with  forms  of  law,  and  in  this  I  find  my  oath  to  defend  and 
support  the  Constitution,  which  I  believe  this  act  violates, 
both  in  spirit  and  letter,  and  therefore  I  cannot  and  should 
not  be  expected  to  give  it  my  sappart  In  its  present  form. 
[Applause.] 

I  do  not  question  the  loyalty  and  patriotism  of  those  who 
may  differ  from  me.  Each  Member  has  his  own  conception 
of  duty  to  perform,  his  conscience  to  keep.  Each  is  endeavor- 
ing to  act  in  accordance  with  his  own  understanding  of  what 
is  right,  which,  after  all.  is  his  idea  of  virtue  introduced  into 
politics. 

The  act  could  have  been  drawn  giving  to  the  Executive  all 
the  power  necessary  to  its  administration  and  without  violat- 
ing the  Constitution,  but  under  the  circumstances  this  cannot 
here  and  now  be  done.  It  can.  however,  be  Imiwoved  and 
made  less  offensive  to  the  law  by  the  elimination  or  the  re- 
writing of  the  latter  part  of  Um  bilL 

It  is  not  what  I  fear  the  President  will.do  in  the  adminis- 
tration of  the  act  which  disturbs  me  but  Is  that  which  he  is 
empowered  to  do.  No  man  could  be  great  enough  or  good 
enough — and  the  President  is  as  good  and  as  great  as  the 
greatest  and  the  best  of  men— to  be  permanently  intrusted 
with  all  the  powers  of  Govemment.  and  this  renewal  of  ex- 
traordinary power  granted  under  unusual  and  extraordinary 
conditions  goes  a  long  way  toward  permanency  of  the  grant. 

I  probably  do  not  understand  the  philosophy  that  underlies 
all  that  is  being  done.  I  can  see  a  clear  intention  to  cure  as 
far  as  possible  the  physical  and  social  ills  that  inflict  the 
country. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Geor- 
gia [Mr.  Cox]  has  expired. 

Mr.  VINSON  of  Georgia.  Mr.  Chairman.  I  ask  unanimous 
consent  that  the  gentleman  be  allowed  to  continue  for  3  addi- 
tional minutes. 

Mr.  WITHROW.    Reserving  the  right  to  object. 


Mr.  BUCHANAN.  Reserving  the  right  to  object.  I  am  not 
going  to  object  to  the  gentleman  from  Georgia  having  an 
extension  of  3  minutes,  but  hereafter  I  am  going  to  object  to 
any  extension.  The  gentleman  from  Georgia  (Mr.  Coxl 
wanted  time  under  general  debate,  and  it  was  impossible  for 
me  to  give  it  to  him.  Therefore  I  will  not  object  to  his 
request. 

Mr.  COX.  I  thank  my  colleagues,  particularly  my  col- 
league from  my  State. 

Mr.  WITHROW.  Mr.  Chairman,  reserving  the  right  to 
object,  some  of  us  would  like  to  be  heard  on  this  amendment 
as  well  as  the  gentleman  from  Georgia,  and  I  think  it  would 
be  no  more  than  fair  that  w^  be  given  such  opportunity. 

The  CHAIRMAN.    Is  tHffe  objection  to  the  request  of  the 
gentleman  from  Georgia? 
There  was  no  objection. 

Mr.  COX.  I  think  I  can  see  a  definite  and  fixed  purpose  to 
strike  down  inequalities  which  are  the  result  of  impecUments 
having  been  heaped  upon  some  to  give  advantages  to  others: 
a  tendency  toward  the  diffusion  instead  of  the  concentration 
of  wealth;  a  movement  toward  the  subdivision  of  large 
masses,  the  rectification  of  the  institution  of  private  prop- 
erty, the  holding  of  the  scales  with  equal  justice  as  between 
man  and  man.  All  this  I,  of  coin-se.  approve;  but  as  to 
whether  it  is  necessary  to  temporarily  suspend  the  force  of 
substantive  law  until  this  reformation  and  transition  can 
be  made  complete,  I  do  not  know.  It  may  be  that  this  is 
true  and  if  so,  and  if  this  higher  state  of  morality  and  jus- 
tice can  be  wrought  out,  it  will  probably  be  carusUxred  as 
having  been  obtained  at  a  bargain  price.  But  is  not  the 
risk  to  liberty  too  great  to  Justify  the  experiment?  Cannot 
these  same  results  be  obtained  or  closely  approached  throu^ 
the  reformation  of  the  niles  of  action  set  up  to  govern  human 
conduct?  Can  they  not  be  obtained  through  constitutional 
processes  and  without  hazard  to  reprasentative  govemment? 

It  may  be  that  these  are  questions  whidi  futurity  alone 
must  determine.  That  which  disturbs  me  most  is  the  ap- 
parent tendency  to  grind  everything  down  to  a  dead  level 
which  means  paraljrzing  individual  effort  and  enterprise. 
This  is  what  the  exchanging  of  liberty  for  equality  means. 
So,  as  to  the  direction  one  shall  travel,  all  depends  upon  the 
way  the  signboard  seems  to  point.  To  me  it  points  toward 
govemment  by  men  and  away  from  govenunent  by  law.  It 
is  with  regret  that  I  interpret  the  provisions  of  the  act  to  be 
inconsistent  with  the  spirit  of  American  liberty  and  a  viola- 
tion of  the  Constitution.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  CELLER.  Mr.  Chairman.  I  rise  In  opposition  to  the 
amendment  and  to  the  substitute  amendmmt 

Mr.  Chairman,  I  rise  in  opposition  to  this  amendment  and 
to  the  substitute  amendment  because  they  constitute  nothing 
more  nor  less  than  an  imwarranted  attack  upon  this  UlL 
You  might  as  well  strike  out  the  enacting  clause,  for  the 
effect  of  the  pending  amendments  will  be  to  hamstring  the 
bill,  emasculate,  and  destroy  utterly  its  efficacy.  That  is  why 
I  am  bitterly  opposed  to  them,  and  I  hope  the  Committee 
will  vote  them  down  decisively. 

Doubtless  those  in  charge  of  the  spending  of  this  Dumey 
have  the  right  to  spend  it  for  slum  clearance,  naral  housing. 
rural  electrification,  reforestation,  soil  ertaUia,  and  so  forth; 
and  these  operations  undoubtedly  will  involve  coming  into 
competition  directly  or  indirectly  or  rem<^ly  with  private 
industry  and  enterprise.  It  would  involve  the  businesaes  of 
roofing,  foundation  building,  bricklaying,  contracting,  irias- 
tering,  carpentering,  plumbing,  and  so  forth,  and  might  to 
some  extent  impinge  upon  the  manufacturers,  dealers,  and 
workers  in  steel  and  iron  and  all  metals,  granite,  marble, 
limestone,  and  so  forth.  So,  again  I  say,  if  you  want  utterly 
to  destroy  the  bill,  continue  to  offer  such  amendments;  but 
I  verily  hope  and  believe  that  we  on  this  side  will  vote  them 
down. 

Mr.  RICH.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CELLER.    I  yield. 

Mr.  RICH.  If  I  interpret  correctly  the  amendment  which 
was  placed  in  the  bill  and  the  statemoit  the  gentleman  baa 
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made  with  reference  to  t,he  effect  of  the  bill,  there  is  really  | 
nothing  m  the  statemen!:  the  gentleman  has  just  made. 

Ml.  CELLER.     I  do  not  anree  with  the  gentleman. 

Mr     BULWINKLE.     Mr.    Chairman,    will    the   genlltman  , 
y;eld^ 

Mr.  CELLER      I  yifld  ' 

Mr     BULWINKLE      The    Renllrman    state.s    that    if    the 
amendment  or  the  subai-ituie  15  adopted  it  will  destroy  the  ; 
bill 

Mr.  CEIJ.F.R.  Ahtioluteiy;  such  action  wdl  destroy  it.  I 
say  so. 

Mr  BULWINKLE  Does  the  gentleman  mean  to  tell  the 
House,  then,  ihat  this  Ls  the  time  and  place  to  authorize  m 
this  bill  that  all  manufacturing  shall  be  started?  | 

Mr  CELLER.  I  say  tnat  if  we  carry  out  the  provisions  of 
the  amendment  or  the  .^ub.stUute.  you  Will  not  be  able  to  do 
aiiyUung  under  tlus  bill  of  any  consequence.  You  make  it 
a  nullity. 

Mr.  Chairman.  T  refuse  to  yield  further. 

I  am.  in  tiiorough  sympathy  witn  those  who  want  to  kc^p 
private  industry  more  or  les.s  inLa<rt,  to  make  it  prosper  and 
to  have  the  Government  recede  from  encroaching  upon 
private  enterprise.  But  we  are  In  perilous  times.  Private 
industry  Is  in  the  doldrums.  People  mu"  t  work,  else  they 
perish.  If  that  work  cannot  bo  su])plied  "  privately  ".  it  mu.st 
be  supplied  ""  publicly  "  Take,  for  example,  the  bank^  of  my 
own  city  of  New  York.  Th?y  are  bursting  with  fundi.  The 
Guaranty  Tru.st  Co..  the  Nation.il  City  Bank,  the  Cliase 
Bank— they  have  each  over  $1,000  000,000  of  deposit.^:  bu' 
let  business  men  go  to  those  bancs  and  try  to  effect  loans 
and  you  will  see  how  tliey  are  met  with  denials  riiiht  and 
Itft  The  RFC.  the  Government,  miust.  perforce,  step 
In  and  help  private  industry  Some  a^jprcy  must  supply 
the  credit  I  would  rather  ^ee  th'*  R  P  C  50  nut  of  bu-^^i- 
neivs  and  private  bankers  take  ovt  r  the  functions  of  bank- 
In?  tn  New  York  City,  but  they  will  not  do  it  I  charge 
that  many  of  the  banks  in  New  York  City  aro  hurting,  mt 
helping.  biLsine.v«i.  and  therefore  t.e  mus*  step  m  Where 
private  banking  and  industry  have  been  woefullv  larking, 
we  must,  .set  up  the"??  goverrunental  agencies  to  take  care  of 
the  work  private  twinking  and  industry  should  rio  I  do 
not  wish  to  apprar  unduly  harsh  upon  the  banks  back  home, 
yet  they  deserve  severe  criticism. 

I>?t  me  cite  a  specific  jn."ttanr«'  of  failure  of  b«nks  in 
New  York  to  cooperate.  It  ix  the  case  of  a  merchant  of 
New  York  City  who  appIWl  to  the  R  F  C  for  a  loan  of 
$50,000  The  R  F  C.  .said  the  condition  of  the  mans 
business  factory  was  such  as  to  entitle  him.  to  $100,000 
The  R  F  C.  In  Washington  issued  an  order  that  they  would 
grant  $100000  as  a  loan  on  condition  that  the  two  twnxs 
tn  question  in  New  York  City  taks  40  percent  of  the  loan, 
namely  $40,000:  but  they  refused  to  take  the  40  percent  and 
wanted  the  Qovemment  to  carry  the  entire  loan.  Thf 
R  F.  C.  examined  and  scrutinized  the  facts  m  the  casf  most 
carefully:  its  proffer  of  $40,000  of  the  loan  to  be  taken  bv 
the  t>anks  was  reasonable.  Then;  was  no  nsk  that  couUl 
have  been  deemed  unreasonable.  This  uh  the  best  illustra- 
tion in  the  world  of  tlie  necessity  for  the  Government  s 
steppmg  in  when  private  mdustry.  private  t)anks.  and  private 
merchants  refuse  to  do  iheu  duty.  j 

[Here  the  gav«i  fell.l 

Mr.  BUCHANAN.  Mr.  Chairman.  I  ask  urumimous  con- 
sent that  all  debate  on  this  section  and  all  amendments 
thereto  close  at  3  o'clock.  ' 

Mr.  KVALE.     Mr.  Chairman,  reservuig  the  ri^ht  to  object.  | 
will  not  the  committee  chairman  include  in  his  request  the 
request  that  bona  fide  amendments  t>e  oflcred  first,  in  ordtr 
that  we  may  have  a  chance  to  have  them  explained? 

Mr.  BUCHANAN.     Mr.  Chairman.  I  have  no  objection  to  ' 
bona  fide  ameixlraenls  being  offered  first. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  tjie 
gentleman  from  Texas'  t 

Mr.  MOTT.     Mr.  Chairman.  I  object. 

Mr.  BUCHANAN     Then,  Mr    Chairman.  I  move  that  all  ' 
debate  on  section  4  and  all  amendments  thereto  close  at  3 
o'clock.  , 


The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Rich*   there  '.vere — ayes  167.  lioes  80. 

So  the  motion  Wd.s  agreed  to. 

Mr.  MAAS  and  Mr.  LLULOW  rose. 

The  CHAIRMAN.  Tlie  Cha.r  iecoi;nizes  the  genilcman 
from  Indiana,  a  n. ember  of  the  committee.  Fur  uiiat  pur- 
pose coes  the  genileman  ri^? 

Mr.  LUDLOW.  Mr  Chairmaji.  I  rise  in  support  of  the 
am.t,'n<lment  offend   by   the   gtiiileman  from   Indiana    [Mr. 

PKTTENUiLLl. 

The  CHAIR\L\N.  Under  tiie  rule,  on  any  amend.Tient 
there  is  permittfd  only  5  minutes  in  support  and  5  n:inutes 
m  oppo-sition  to  Lhe  an^.endment. 

Mr.  LUDLOW.  Mr.  Chairman.  I  am  wondering  whether  I 
shall  be  able  to  pour  some  oil  on  the  troubled  waters.  Like 
the  distingxii.-^hed  gentleman  from  Michigan  [Mr.  M.\pes],  I 
Intend  to  vole  for  the  pa.ssage  of  this  resolution,  but  I  do 
not  believe  that  it  is  so  inviolable  and  so  sacrosanct  that  it 
cannot  be  made  bi'tter  by  a  Kocd  amendment.  I  hope  that 
my  colleagues  on  the  Democrat. c  side  of  the  Chamb*  r  will 
accept  the  substitute  amendment  offered  by  my  friend,  the 
gentltman  from  Indiana  [Mr.  PettengillI.  I  t)elirve  sin- 
cerely aiid  truly  that  this  amendment  could  be  adopted  with- 
out injury  and  wfth  va.st  impro'.eracnt  to  the  resolution. 

Those  who  are  acquainted  with  me  know  that  thir  amend - 
mtnt  emlxxlies  a  pi  inciple  that  is  very  dear  to  my  heart  It 
is  one  of  my  old  loves.  The  principle  uivolved  tn  the  am''nd- 
meiU,  that  is  to  say.  the  principle  that  Government  .=;h'~uld 
not  enter  into  m.anufattuiinR  entcrpriios  to  the  dcsr:-i:ctinn 
of  private  industry,  is  not  new  to  the  Hou.<c  of  Rpprcs*  .ita- 
tives.  The  same  prmciple  that  is  embodied  in  this  subst.tute 
amendment  wai>  approved  by  the  M'^mbe r^hip  cf  this  body 
by  a  3-to-l  vote  when  the  Hoi.L':e  in  the  last  ses^^ion  over- 
v>heImiDgly  adopted  an  amendmer.t  I  introdu.'ed  rxyrf"=^  n? 
disapproval  of  the  allccatio:;  cf  $5'>0,000  of  publ:"--,virks 
fuiul.s  by  Secretary  Icke.s  to  cst<ablish  a  governmental 
faclury  in  W*  st  V:rp'nia  that  would  have  di'mnpfifxl  de- 
mobilized, and  destroyed  one  of  the  c!dr.«:t  ar.d  bcs'  rr.:  r:u- 
factunng  establishments  In  my  congressional  district  This 
propOcK.on  is  very  clo.sr  to  th--'  State  of  IndiiT.a  ai^.d  it  i.s 
goin,.;  to  be  cIo.se  to  a  lot  of  other  States  unkss  you  adopt 
the  Pettengill  amendment. 

When  thr  Congress  last  year  apprnpnated  $3  300  00''  003 
for  public  works,  not  one  sinB'*"  Member  of  ei'her  briaich 
of  the  Congress  ever  enteriam^d  a  thought  that  any  part 
of  that  mcnf'v  wonld  be  used  to  er*nblish  th^  Gnvrr.nent 
in  bu.<!!ic.st  in  upp<.'M  :on  to  private  indu-'ry  Yet.  no'w  .th- 
standing  that  fac*  Mr  Ick"s  was  pro<-er<!imT  until  h"  \\a.s 
stop;)od  by  th:s  flcise,  tn  put  the  Govemmf^n:  m'o  com- 
petitive busines.s  The  am^ndmen'  before  the  House,  if 
ad(  pted.  ^ith  the  .>^;:b.'"titute  amend.ment  of  the  trpntleman 
fr-^rr'  Indiana  !  Mr  PrrrtNciiL!,  will  firmly  establi.-h  a  most 
wi.'-,e  and  salutary  polu  y  m  th:.^  ci  iintry  It  w.li  serve  not'.c 
on  Mr.  Ickcs  »hat  no  p-art  of  th'>  $4,000,000,000  appr;  priattd 
by  the  pending  bill  for  public  w<irks  shall  be  used  'o  »  r»'ct 
fact(irif»s  to  comp'-'c  with  private  iiidustrv  Unless  thi.s 
amendment  is  udop'^d.  rvcry  coru'ressional  district  repre- 
sented on  the  floor  of  thi."?  House  will.  I  fear,  rest  under  a 
meiLicc  of  Koveinnicntal  intfrferencf>  with  prnTite  ind.i>try. 

Mr.  Chairman.  I  should  like  to  .see  this  amendnient  adTp''d 
unariimou.sly  Whfn  I  support  this  amendm.cnt  to  ke^^p  the 
Go\frnment  out  of  bu'^mcs.^  i  am  thinking  of  a  lot  of  splendid 
workinK'nicn  out  in  the  State  of  Indiana,  tn  the  ci'y  of  Ir.dian- 
apol.^.  who  W'i'ild  be  thrown  out  of  work  and  whis«'  fanrilies 
would  either  starve  or  go  on  relief  rolls  If  the  Cr^vrnriem 
.should  resurrect  the  Reedsville  post -office  fumiti:r*"-faf  tory 
propo.sal.  I  do  not  want  that  proj.Tt  revived  betati.^e  ol  the 
great  injury  it  would  do  to  the  laboring  men  of  my  home  city, 
and  I  hope  I  am  unselfl-^h  rnouiih  to  want  to  protect  the 
laboring  men  of  e\»"ry  other  di'-trict  and  city  m  the  United 
States  against  the  menace  that  will  hang  over  them  liite  a 
jrword  of  Damof'les  if  the  Government  embark^  on  tl.e  pV.;  y 
of  e.-iabli  hing  Goverr.riu  r.t  ta.  'ories  that  will  close  th*>  coors 
of  privately  owned  plan's  Wh.^t  privately  owned  establi.sh- 
ment  is  'here  anywhere  thRt  can  comjx'te  with  the  trer  len- 
dous  rcsouice-s  uf  the  Un.ud  States.  Trca;  ury?     When  a  Oov- 
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ernment  factory  fails,  the  loss  is  simply  written  off  against 
the  taxpayers,  but  private  factories  have  no  good  Uncle  Sam 
to  write  off  their  losses.  Prom  the  standpoint  of  humanita- 
rianism.  of  what  advsmtage  is  it  if  we  are  to  provide  a  liveli- 
hood for  some  miners  in  West  Virginia  if  by  so  doing  we 
destroy  a  manufacttiring  i^ant  in  Indianapolis  and  take 
away  the  livelihood  of  its  employees?  The  whole  policy  of 
Government  incursion  into  business  is  wrong,  fundamentally 
wrong,  and  we  ought  to  provide  by  the  adoption  of  the  amend- 
ment now  before  the  House  that  no  part  of  the  great  $4,000,- 
000.000  rehef  fund  we  are  now  appropriating  shall  be  used  to 
put  the  Government  into  business  in  competition  with  private 
industry. 

In  my  opinion,  nothing  this  Congress  could  do  would  so 
encourage  and  stimulate  legitimate  business,  so  enthuse  it 
with  the  spirit  of  confidence  and  the  determination  to  go 
ahead,  as  the  adoption  of  this  amendment  would  do;  and  if 
we  are  ever  to  have  permanent  and  solid  recovery,  business 
must  be  encouraged  and  strengthened,  so  that  it  may  take 
over  into  regular  jolw  the  millions  now  on  relief  roUs.  I 
beheve  the  adoption  of  this  amendment  would  be  the  greatest 
favor  that  could  be  rendered  to  President  Roosevelt.  It 
would  fortify  him  to  resist  a  lot  of  wild  incursions  of  Govern- 
ment into  business  that  will  imdoubtedly  be  proposed  as  a 
means  of  dissipating  the  $4,000,000,000  fxmd,  but  more  impor- 
tant than  that,  it  would  impress  upon  the  honest  and  patri- 
otic business  interests  of  the  country  a  conviction  that  the 
better  day  is  really  near  at  hand. 

Mr.  OLIVER.  Mr.  Chairman,  I  offer  an  amendment  to  the 
pending  amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Oliteh  to  the  substitute  offered  by 
Mr.  Pettengill:  At  the  end  of  Mr.  Prnxwcixj-'s  amendment,  after 
the  word  "  defense  •,  strike  out  the  period,  inoert  a  comma,  and 
add  •■  or  other  Government  agencies  now  established  or  authorized 
to  he  established  by  existing  law." 

Mr.  OLIVER.  Mr.  Chairman,  If  the  amendment  offered 
by  the  gentleman  from  Indiana  should  be  adopted,  and  I 
hope  it  will  not,  it  would  seriously  embarrass  the  Govern- 
ment in  many  activities  now  established  and  operating 
under  existing  law,  and  so  I  have  offered  an  sunendment  to 
modify  its  effect,  if  adopted. 

Mr.  PETTENGILL.  May  I  ask  the  gentl«nan  a  question? 
Is  the  gentleman  offering  the  amendment  to  help  my 
amendment  or  to  defeat  it? 

Mr.  OLIVER.  I  offer  my  amendment  to  prevent  the 
gentleman's  amendment  doing  harm  to  existing  agencies  of 
the  Government. 

Mr.  PETTENGILL.  Then  the  gentleman  is  sympathetic 
with  the  amendment  I  offered? 

Mr.  OLIVER.     No;  I  am  opposed  to  it. 

Mr.  PETTENGILL.  I  mean  as  changed  by  the  gentle- 
man's amendment? 

Mr.  OLIVER.     No. 

Mr.  PETTENGILL.    As  changed? 

Mr.  OLIVER.  No.  This  amendment  I  offer  will  prevent 
the  gentleman's  amendment  from  seriously  interfering  with 
existing  agencies  of  the  Government. 

Mr.  PETTENGILL.  Will  the  gentleman  support  my 
amendment  if  it  is  amended  as  the  gentleman  suggests? 

Mr.   OLIVER.    No.    The  gentleman  in  his  amendment 

makes  certain  exceptions,  namely — 

Provided,  nothing  herein  shall  spply  to  navy  yards,  shipyards, 
or  arsenals  now  engaged  in  manuXscturing  supplies  or  munitions 
for  national  defense. 

And  certainly  no  one  here  wants  to  interfere  with  such 
activities.    My  amendment  adds  the  further  proviso — 

Or  other  Government  agencies  now  established  or  authorized  to 
be  established  by  existing  law. 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  OLIVER.    I  yield  to  the  gentleman  from  Kentucky. 

Mr.  MAY.  Does  the  gentleman  have  reference  to  the 
other  governmental  agencies  now  established  by  existing  law 
engaged  in  business  in  competition  with  private  industry? 

Mr.  OLIVER.  I  have  reference  to  all  agencies  that  are  or 
may  be  established  under  authcxl^  of  Congress. 


Mr.  MAY.  Then  the  gentleman's  idea  is  to  continue  these 
industries  in  business  in  competition  with  private  industry? 

Mr.  OLIVER.    Yes. 

Mr.  TABER.    Will  the  gentleman  yield? 

Mr.  OLIVER.    I  yield  to  the  gentleman  from  New  York. 

Mr.  TABER.  The  amendments  which  have  been  offered 
only  attempt  to  limit  the  functions  that  may  be  prescribed 
imder  the  bill? 

Mr.  OLIVER.  The  gentleman  may  think  so;  but  if  he  will 
read  the  amendment,  he  will  find  it  is  much  broader  than 
that.  The  amendment  would  seriously  hamper,  if  not  de- 
stroy, many  Qoveniment  agencies  now  established  and  oper- 
ating under  existing  law,  and  prohibit  the  President  from 
using  such  agencies  to  carry  out  the  purposes  of  the  bill  now 
being  considered.  It  would  seriously  interfere  with  the 
agency  known  as  the  Tennessee  Valley  Authority.  It  would 
seriously  interfere  with  the  aircraft  plant  or  factory  located 
in  Pennsylvania.  I  could  mention  many  others,  but  those 
mentioned  will  suffice  to  show  how  unwise  it  would  be  to 
adapt  the  pending  amendxfients. 

Mrs.  JENCKES  of  Indiana.  Mr.  Chairman,  will  the  gen- 
tleman 3deld? 

Mr.  OLIVER.    I  yield. 

Mrs.  JENCKES  of  Indiana.  Has  the  gentleman  In  his 
district  any  canning  factories  or  mattress  factories  that  are 
operated  under  the  reUef  agencies  that  are  today  in  compe- 
tition with  private  industry?  Do  not  these  factories  take 
away  from  our  duly  constituted  agencies  the  right  to  manu- 
facture or  make  beds  for  the  poor? 

Mr.  OLIVER.  Yes;  the  Government  has  been  engaged  In 
canning  in  my  district  for  the  relief  of  distress,  and  I  am 
not  oppKxsed  to  such  activity  as  carried  on  in  my  district. 

Mr.  BUCHANAN.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  OLIVER.    Yes. 

Mr.  BUCHANAN.  The  pending  amendment,  together  with 
the  gentleman's  amendment,  would  prohibit  the  President 
from  establishing  a  subsistence  homestead  near  a  large  tract 
of  timber,  where  no  sawmill  is  available,  and  would  prohibit 
the  authorities  from  putting  up  a  little  sawmill  and  sawing 
lumber  to  build  houses  on  subsistence  homesteads  in  which 
to  place  those  needing  aid.  In  other  words,  all  amendments, 
the  gentleman's  amendment  and  all  others,  ought  to  go  out 
of  the  bill.  ' 

Mr.  OLIVER.  I  offered  the  amendment  purely  for  the 
purpose  of  protecting  the  Government,  should  the  House,  by 
any  chance,  vote  favorably  on  the  Pettengill  amendment. 
I  am  not  in  favor  of  the  amendment  offered  by  the  gentle- 
man from  Indiana  [Mr.  Pettengill]  and  feel  that  it  should 
be  defeated. 

Mr.  BUCHANAN.    That  is  what  I  wanted  to  bring  out. 

Mr.  MAY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  OLIVER.     Yes. 

Mr.  MAY.    In  the  case  stated  by  the  chairman  of  the 
committee,  does  not  the  gentleman  suppose  there  are  lots  of 
private  sawmills  that  could  be  got  into  such  a  large  body 
of  timber  to  cut  lumber  for  the  Government? 
[Here  the  gavel  fell.] 

Mr.  LLOYD.  Mr,  Chairman,  the  Pettengill  amendment, 
in  my  judgment,  should  be  considered  with  the  greatest  care 
by  this  House.  I  do  not  know  that  even  the  wording  of 
this  amendment  is  entirely  suitable.  I  do  not  know  but 
what  it  could  be  improved  upon,  but  certainly,  in  my  Judg- 
ment, it  improves  the  bill  as  originally  written. 

Let  me  recall  to  the  attention  of  the  House.  If  I  may, 
that  only  about  a  year  ago  we  had  before  this  House  a 
great  project  for  the  manufacture  of  furniture  at  Beeds- 
ville,  and  in  no  imcertain  terms  this  House  voted  down 
that  project.  Now  there  is  not  one.  but  by  virtue  of  the 
F.  E.  R.  A.  fimds,  where  we  gave  a  blank  check,  there  are  a 
dozen  furniture  factories  in  the  United  States  in  deflanoe 
of  the  principle  adopted  by  the  Congress. 

I  have  in  my  flies  letters  which  indicate  that  a  careful 
survey  has  shown  that  over  2,500  garment-manufacturing 
plants  have  been  established  imder  the  authority  of  the 


I 
i. 

I 
g 


'& 


■^^ 


^m 


920 


CONGRESSIONAL  RECORD— HOUSE 


Jaxi'ary  24 


I 


P    E    R.  A.  and  certainly  in  violation  of  what  this  House 
contemplated  at  the  time  we  voted  the  appropriation. 

Mr   PETTTENGILL.     If  the  gentleman  will  permit,  he  said 
•  under    the    authority ".    when    he    meant    "  against    the 
authority." 

Mr.  LLOYD.     Against  the  will  of  this  House. 

Mr.    ZIONCHECK.     Mr.    Chairman,    will    the    gentleman 

yield'' 

Mr.  LLOYD.  Over  1.500  shoe  factories,  of  which  5  are  in 
the  city  of  my  friend  from  Washington,  who  now  rises 

Mr.  ZIONCHECK.  Is  it  not  true  that  if  they  had  not 
manufactured  them  in  this  manner,  the  unemployed  would 
have  fewer  clothes,  fewer  shoes,  and  would  have  been  colder 
and  barefooted? 

Mr.  LLOYD.  Let  me  suggest  to  the  gentleman  that  every 
time  a  Government  agency  that  cuts  a  piece  of  cloth  to 
manufacture  a  garment,  every  time  you  cut  a  piece  of 
leather  to  make  a  pair  of  shoes  through  a  Government 
agency,  you  are  putting  a  S-doUar-per-day  man  on  the 
relief  rolls  to  fill  his  place  with  a  $50  per  month  man  in 
your  competing  rebef  set-up.     I  Applause.] 

Mr.  OLIVER  and  Mr.  RICH  rose. 

Mr  OLIVER.  Mr.  Chairman.  I  ask  unanimous  consent  to 
withdraw  the  amendment  offered  by  me  for  the  reason  that 
I  feel  I  have  shown  to  the  House  what  the  disastrous  effect 
would  be  on  Government  agencies  if  the  amendment  offered 
by  the  gentleman  from  Indiana  was  adopted.  I  am  opposed 
to  the  amendments  offered  by  the  gentleman  from  New  York 
TMr.  TabckI  and  the  gentleman  from  Indiana  [Mr  Pittxn- 
cill!  and  favor  the  passage  of  the  resolution  as  amended 
by  the  Committee  on  Appropriations  without  further  change. 

The  CHAIRMAN.  Without  objection,  the  OUver  amend- 
ment Is  withdrawn. 

There  was  no  objection. 

The  CHAIRMAN  The  question  is  on  the  .substitute  offered 
by  the  gentleman  from  Indiana  LMr.  Ptttcmcill]. 

Mr.  TABER.     Mr.  Chairman.  I  accept  the  amendment. 

The  Question  was  taken;  and  on  a  division  (demanded  by 
Mr.  PKimtGiiL)   there  were — ayes  83.  noes  145. 

Mr.  PETTENQILL.    Mr.  Chairman.  I  demand  teller^?. 

Tellers  were  ordered,  and  the  Chair  appointed  as  tellers 
Mr.  PrrriHciLL  and  Mr.  Buchajjan. 

The  Committee  again  divided,  and  the  tellers  reported 
that  there  were  91  ayes  and  172  noes. 

So  the  substitute  was  rejected 

The  CHAIRMAN.  The  question  recurs  on  the  amendment 
offered  by  the  gentleman  from  New  York  [Mr  TabirI. 

The  question  was  taken  and  the  amendment  was  rejected 

TTie  CHAIRMAN.  The  question  recurs  on  the  amendment 
offered  by  the  gentleman  from  Georgia  (Mr.  Cox  I 

The  question  was  taken,  and  the  amendment  was  rejected 

Mr.  BACON.  Mr.  Chairman,  I  offer  the  following  amend- 
ment. 

The  Clerk  read  as  follows: 

Amendment  by  Mr  Bacon:  On  line  15.  page  5.  after  the  semi- 
colon add  the  following-  "  Frovided.  That  no  foremniental  agenry 
or  curporatlun  aball  be  empowered  with  duties  ajod  functlona.  nor 
ahall  It  exercise  or  utlllae  any  duty  or  function,  the  effect  of  which 
would  engage  Government  competition  with  private  ludustry.  e.x- 
cept  In  the  development  and  sale  of  hydroelectric  power:  and 
provMMl  also  that  nothing  herein  ahall  apply  to  nary  ]rard.s.  ship- 
yards, or  araanals  now  engaged  In  manufacturing  supplies  or  muiu- 
tlona  for  natloQal  defense." 

Mr.  BUCHANAN.  I  make  the  point  of  order  that  that  is 
practically  the  same  amendment  that  we  have  Just  voted  on 

Mr.  BACON.  And  I  call  attention  to  the  fact.  Mr.  Chair- 
man, that  this  ia  oflered  to  a  different  paragraph. 

Mr.  BUCHANAN.     But  the  same  section. 

Mr.  BACON.  And  it  also  is  a  different  amendment,  in  that 
it  specifically  excepts  the  manufacturing,  development,  and 
gale  of  hydroei«ctrlc  power. 

The  CHAIRMAN.  The  Chair  is  ready  to  rule.  The  Taber 
amendDMnt  propoBied  to  amend  subdivision  <  a) .  which  relates 
to  agencies  that  may  be  established.  The  amendment  offered 
bgr  tbe  lentleman  from  New  York  [Mr.  BacohI  pertains  to 
■ubdlTiilon  (d).  which  refers  to  existing  agencies,  and  the 
polni  of  order  is  overruled. 


Mr.  BACON.  Mr.  Chairman,  thi.s  amendment  has  the 
.same  practical  effect  as  the  amendment  offered  by  the  gentle- 
man from  Indiana.  It  is  beginning  to  be  apparent  iliat 
the  spokesmen  for  the  admiiustration  on  the  floor  of  this 
House  have  every  intention  of  putting  the  Government  mto 
business  in  competition  w.Lh  its  own  citizens,  or  at  least  of 
making  it  easy  to  do  so. 

I  prefer  to  rely  on  the  statement  made  by  the  Presidert  In 
his  aimual  me.s.sage  to  Connress.  I  prefer  to  rely  on  the  testi- 
mony offered  before  our  committee — twth  of  these  statt-m "nts 
to  the  effect  that  the  administration  docs  not  contemplate 
puttms  the  Government  into  competition  with  its  own  nti- 
zcns  in  carr>MnK  out  the  provisions  of  Uhi.s  resolution.  If  I 
may  rely  on  the  President  and  his  spokesmen  before  cur 
committee.  I  see  no  rea.son  why  we  should  not  write  into  the 
law  what  they  have  promised  us  and  the  people  of  the  Un.ted 
State.*;.      I  Applause.  1 

Stale  sociali&m  of  industry  should  not  be  fostered  under 
the  Ku:se  of  relieving  the  unemployed.  Private  mitialive 
s.hould  be  stimulauxl  and  not  further  restrained  through 
fear  of  Government  competition  or  threats  of  such  a  policy. 
Pr.vaie  ownership,  if  faced  with  such  competition  and 
threats,  will  inevitably  teixl  to  liquidate  with,  losses  to  ir  no- 
cent  pnvate  investors,  will  greatly  increase  the  unemp  oy- 
ment  for  the  normally  employed;  will  wipe  out  all  profits 
from  which  come  Federal  taxes:  and  will  flnally  resul'  in 
fear  and  unrest  m  the  f^eld  of  business  and  industry  that 
will  .sub.star,*iHlly  d^liy  the  return  of  confidence,  without 
which  real  and  permanent  recovery  cannot  be  made. 

I  have  .specifkrally  exempted  the  development  and  salt  of 
h.vdroelectnc  po-Aer  to  quiei  the  nerves  and  apprehensnna 
of  my  friend  from  Alabama  so  tliat  he  will  not  think  t.iat 
m  any  way  I  am  attacking  his  pet.  the  T.  V.  A.  TTierefore. 
Mr  Chairman,  unle.ss  wv  deliberately  want  to  encourage  the 
Govemmrnt  to  compete  with  its  own  citizens.  I  hoi)e  he 
amendment  will  be  adopted.  I  al.io  recall  to  my  friends 
that  the  President  himivlf  has  stated  that  unless  priv  ile 
indu.«ilry  takes  up  the  slack  of  unemployment  there  i.s  no 
e\'entual  solution  of  the  unemployment  situation.  Priv  ite 
Industry  can  never  take  up  the  slack  of  unemployment  if 
it  is  being  conttnunlly  threatened  and  hara-ssed  with  c<^n- 
petition  or  the  fear  of  competition  from  its  own  Govemme-it. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  N-w 
York  ha.s  expired. 

Mr  SABATH.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment.  The  same  arguments  made  on  the  floor  tod  ly 
have  been  made  bv  the  gentlemen  on  the  other  .side  very 
frequently  in  the  past.  Thry  are  fearful  that  the  Govern- 
ment will  destroy  private  indu.stry.  I  recollect  that  the  same 
arsument.s  were  made  in  1912  and  1914,  when  we  tried  to  in- 
crea.>e  the  facihtit-s  of  our  arsenals  and  na\T  yards  .so  that 
the  Government  could  produce  powder  and  other  r>eces.-«.  ry 
supplies  fcr  the  Army  and  Navy.  At  that  time  these  .same 
gentlemen  were  fearful  that  we  would  destroy  pnvate  in- 
dustry. Only  a  few  days  ago  we  read  of  the  investijiation 
being  conducted  on  the  part  of  the  Naval  and  Military  Affairs 
Committees  and  a  sp>erial  munitions  Investigating  commit- 
tee, .showing  that  the  Government  has  been  robbed  of  rril- 
lions  and  millions  by  the  Du  Fonts  and  other  powder  and 
munitions  manufacturers. 

I  fear  that  again  today  these  pentlemen  on  the  other  s  de 
have  m  mind  the.se  industries  that  have  been  so  patriotic  in 
the  past  that  have  mulcted  the  Government  out  of  millions 
of  dollars.  Gentlemen  across  the  ai.sle  fear  that  we  are  going 
to  paralyze  business.  PYom  1918  to  1932  the  Government, 
under  Republican  administration,  did  not  interfere  with  any 
of  the  private  industnes.  Notwithstanding  that  our  coun'ry 
had  the  greatest  crops  and  that  business  was  not  interfered 
with,  your  big  bu;sine.s.s  brought  about  ruin  and  destruction 
to  our  Nation.  Were  it  not  for  the  destruction  brought  abcut 
by  big  business  that  you  are  so  greatly  interested  in.  t^is 
legislation  now  before  us  would  not  be  necessary.  You  kn  iw 
that  these  conditions  were  brought  about  by  pnvate  industry; 
that  makes  this  legislation  necessary.  I  feel  it  a  solemn  duty 
to  cooperate  with  the  President  in  the  hope  of  again  putting 
the  country  on  a  prosperous  business  basis  through  priviite 
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employment  and  putting  men  to  work  In  every  section  of  the 

Nation. 

Mr.  McCORMACK.    Mr.  Chairman.  wiU  the  gentleman 

yield  ? 

Mr   SABATH.     Yes. 

Mr  McCORMACK.  I  caU  the  attention  of  my  friend  and 
my  Republican  colleagues  to  the  fact  that  on  March  4.  1933, 
private  basiness  was  at  a  very  low  ebb.  and  under  the  pres- 
ent administration,  which  private  business  feared,  private 
business  has  made  great  progress  toward  its  return  to 
normalcy. 

Mr.  SABATH.  I  notice  some  gentlonen  on  the  Republican 
side  laughing.  If  they  wiU  but  consult  their  own  Repub- 
lican newspapers,  they  will  see  that  these  papers  admit  that 
the  financial  reports  of  all  of  the  industries  show  a  profit, 
while  during  the  years  1930  and  1931  and  1932  they  showed 
great  losses.  We  are  making  progress,  we  are  improving  con- 
ditions, and  were  it  not  for  dilatory  tactics  on  the  part  of  the 
Republicans  we  would  have  advanced  farther,  and  many 
more  hundreds  of  thousands  of  people  would  have  been  em- 
ployed by  this  time. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  SABATH.  In  a  moment.  I  believe  it  is  our  duty  to 
stand  by  the  President  who  is  sincere,  and  put  the  millions 
that  the  Republican  administration  put  out  of  work  back 
to  work  again  so  that  they  can  provide  for  their  near  and 
dear  ones.  I  yield  to  the  gentlewoman  from  Massachusetts. 
Mrs  ROGERS  of  Massachusetts.  The  gentleman  speaks 
of  the  fact  that  industry  is  improving.  I  ask  him  what  has 
happened  to  the  granite  industry,  the  marble,  the  limestone 
industry  which  have  been  cut  out  under  the  building  speci- 
fications of  the  P.  W.  A.? 

Mr.  SABATH.  Of  course,  we  are  not  using  perhaps  as 
much  Indiana  limestone  since  the  great  statesman  from  Indi- 
ana, Jim  Wat.son.  has  ceased  to  control  the  construction  divi- 
sions of  our  Government  and  since  we  have  stopped  the 
building  of  marble  pillars  and  are  using  plain  material  on  all 
our  projects.  There  having  been  a  noUceable  reduction  in 
the  number  of  suicides  in  the  past  22  months,  we  do  not  use 
marble  or  granite,  as  we  did,  for  the  unfortunates  who,  in 
despair,  filled  our  cemeteries,  due  to  the  greatest  scourge 
of  destruction  brought  upon  this  country  by  those  interests 
always  in  control  under  a  Republican  regime. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Illi- 
nois has  expired. 

Mr.  SABATH.  But  we  are  using  other  material  that  is  not 
so  expensive. 

Mrs.  ROGERS  of  Massachusetts.  While  millions  have 
been  put  out  of  work. 

The   CHAIRMAN.    Ttac  question  Is  on  the  amendment 
offered  by  the  genUeman  from  New  York  [Mr.  Bacon]. 
The  amendment  was  rejected- 
Mr.   EDMISTON.    Mr.  Chairman,  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  EmaaroM:  Page  6.  line  13.  after  the 
colon,  inaert:  ■Provided.  That  aU  officers  and  employee  whose 
salary  is  in  excess  of  M.OOO  per  annum,  who  shaU  be  aPPO^^^ff^  °l 
the  President  under  the  provisions  of  this  act,  shaU  be  subject  to 
confirmation  by  the  Senate  at  the  United  Statea." 

Mr.  BUCHANAN.  Mr.  Chahman,  I  make  the  point  of 
order  on  the  motion  that  It  Is  not  germane.  There  is  a  sec- 
tion of  the  bill  to  which  it  is  germane,  but  it  is  not  germane 
to  this. 

The  CHAIRMAN.  The  Chair  is  ready  to  rule.  The  gen- 
tleman from  West  Virginia  [Mr.  Emostoii]  offers  an  amend- 
ment to  section  4  of  the  resolution,  line  13.  page  5,  which 
provides: 

Prot;ld«d,  That  aU  offloers  and  employees  whose  salary  i«jn 
excess  of  M  000  per  annimi.  who  shaU  be  appointed  by  the  Presi- 
dent under  the  provisions  of  this  act.  sbaU  be  subject  to  conflnna- 
Uon  by  the  Senate  of  the  United  States. 

Section  4  does  not  pertain  to  the  appointment  of  any 
ofQcer     That  subject  is  contained  in  section  3,  which  has 


been  passed.  The  Chair,  therefore,  sustains  the  point  of 
order. 

Mr.  BUCKIIEE.  Mr.  Chairman,  I  offer  an  amendment, 
which  I  have  j«nt  to  the  desk.  , 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Btjckbd:  On  page  6.  Une  16,  aftw 
the  semicolon,  insert  the  foUowing  language:  "in  preserving  the 
functions  of  the  governmental  agencies  uUllzed  by  the  President 
he  shall  prescribe  that  »2 ,000 .000 .000  of  the  funds  appropriated  In 
this  resolution  shall  be  used  In  making  loans  to  Industry." 

Mr.  BUCHANAN.  Mr.  Chairman,  I  make  a  point  of  order 
against  the  amendment  on  the  same  ground  that  I  did  the 
previous  amendment. 

The  CHAIRMAN  (Mr.  O'Cokwor)  .  The  Chair  is  ready  to 
rule.  The  amendment  offered  by  the  gentleman  from  Illi- 
nois [Mr.  Buckbbe]  is  not  germane  to  section  4.  It  might 
well  have  been  germane  to  section  1.  The  Chair  sustains 
the  point  of  order. 

Mr.  SAUTHOFP.  Mr.  Chairman,  I  offer  an  amendment 
which  is  at  the  Clerk's  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Sattthoff:  Page  6.  line  ai^^belore 
the  semicolon  Insert  a  colon  and  the  foUowlng:  "Provided,  That  no 
change  in  the  .daaslflcatlon  or  compensation  of  any  olBcer  or  em- 
ployee shall  be  made  In  carrying  out  the  provisions  of  this  sub- 
section, but  changes  in  the  title,  designation,  and  duties  of  any 
such  officer  or  employee  deemed  necessary  Ui  carrying  out  sucli 
provisions  may  be  made." 

Mr.  BUCHi^AN.  Mr.  Chairman,  I  make  the  point  of 
order  that  the  amendment  might  have  been  in  order  to  a 
former  secUon  of  the  bill,  where  the  President  is  authorised 
to  fix  the  different  salaries,  but  it  certainly  is  not  in  order 
under  this  section. 
Mr.  BOILK\U.    Mr.  Chairman,  may  I  be  heard  on  the 

point  of  order? 
The  CHAIRMAN.    The  Chair  will  hear  the  gentleman 

from  WisconsiiL 

Mr.  BOrLEAU.  There  is  nothing  in  this  amendment  wltn 
reference  to  salaries.  It  is  merely  with  reference  to  the 
civil  service. 

The  CHAIRMAN.  The  amendment  refers  to  the  classifi- 
cation of  employees,  which  is  contained  In  section  3.  The 
amendment  offered  by  the  gentleman  from  Wisconsin  might 
have  been  germane  to  section  3,  but  it  is  not  germane  to  sec- 
tion 4,  and  the  Chair  sustains  the  point  of  order. 

Mr.  NICHOLS.    I  offer  an  amraidment,  Mr.  Chairman. 

The  Clerk  read  as  follows: 


Amendment  offered  by  Mr.  Nichols:  At  the  end  o*  line  18.  _ 
5  add  the  foUowing:  "  Pmvided.  however.  That  any  money  author^ 
ized  by  the  President  to  be  ^>ent  for  the  prevention  of  soU  ercwion 
ShaU  be  spent  xmder  the  direction  of  the  SoU  Erosion  Swrlce. 

Mr.  BUCHANAN.  Mr.  Chairman.  I  make  the  point  of 
order  that  the  amendment  is  not  in  order  on  this  section  at 
all.  There  is  no  money  appropriated  by  this  section.  It  ia 
not  germane,  either. 

Mr.  NICHOLS.  It  is  really  a  limitation,  Mr.  Chairman. 
It  is  a  limitation  of  authority.  I  would  ask  the  gentlonan 
from  Texas  if  he  would  reserve  his  point  of  order? 

Mr.  BUCHANAN.  I  will  reserve  the  point  of  order  for  the 
time  being. 

Mr.  NICHOLS.  Mr.  Chairman,  I  want  to  say  at  the  out- 
set that  I  did  not  introduce  this  amendment  for  the  pur- 
pose of  embarrassing  the  administration  or  embarraasliig 
the  genUemen  on  the  committee,  but  I  seriously  believe  that 
this  is  a  question  which  the  Members  of  this  House  should 
consider. 

From  reading  the  biU  now  under  consideration,  I  am  con- 
strained to  be  of  the  opinion  that  the  Presiitent.  In  the 
spending  of  this  money,  will  spend  a  great  deal  of  it  in  tte 
prevention  of  soU  erosion.  I  seriously  trust  that  he  wiH. 
At  the  present  time  we  have  about  four  different  divisions 
of  emergency  set-ups  which  have  to  do  with  the  spending 
of  money  for  soU  erosion.  In  my  opinion,  one  of  the  moBt 
important  things  that  the  people  of  the  United  SUtes  have 
confronting  them  today  is  the  fact  that  we  are  standing 
idly  by  and  permitting  our  soil  to  erode  and  wash  away. 
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A  reflection  to  not  toe  ancient  history  will  show  us  that  in  < 
many  nat:ons.  parutularly  in  Asia,  civili:.ation  has  been 
destroyed  because  nations  had  permitted  the  fertility  of  ih» 
s,oA  to  be  wa-shed  away.  If  we  axe  to  have  a  comprehensive 
and  coordinated  pro<:ram  cf  sol  erosion,  it  is  necessary  that 
it  not  be  scattered  under  three  or  lour  agencies,  one  work- 
ing against  the  other,  and  it  seems  to  nic  it  shouid  be  put 
under  one  agency  of  government,  which  was  created  for 
that  purpose,  and  in  which  there  are  expertj.  Those  ex- 
perts have  ability  and  knowledge  to  proyerly  protect  cur 
soils  from  erosion.  I 

Mr.  JOHNSON  of  Oklahoma.     WiH  the  ?entleman  yield''  ; 

Mr    NICHOLS.     I  yield.  i 

Mr.  JOHNSON  of  Oklahoma.  Und<'r  the  Rentlerran  .s 
amendment.  It  would  prevrnt  the  Civilian  Conservation 
Corps  from  doing  soil-eroaion  work,  would  It  nof 

Mr  NICHOLS.  No.  sh-  Under  my  amcndirent  I  would 
prevent  the  men  in  the  Federal  Emergency  Relief  Adminis-  | 
tratlon  from  having  these  little  soil-erosion  projects  that 
do  not  amount  to  anything.  I  would  stop  the  extension  de- 
partments of  the  agriculture  and  mechanic  arts  collei;e.s 
from  gotng  out  and  terracing  this  land  that  .should  not  tn- 
terraced,  and  by  so  doing  encouraging  scil  erosion  rather 
than  preventing  it.  I  would  stop  the  Foiest  Service  from  / 
going  out  onto  cultivated  lands  aixl  putting  on  soil-erosion 
projects.  I  would  sixnpty  put  it  under  the  department  of 
Government,  which,  by  it3  facilities  and  special  training,  is 
capable  of  stopping  soil  erosion.  As  long  as  it  is  under  a  half 
doscn  different  departments  none  of  them  will  do  it. 

I  was  deeply  shocked  the  other  day  to  read  in  the  press 
a  statement  by  Secretary  Ickes  that  the  soil  of  Oklahoma  | 
was  among   the  worst  eroded  of  that  of  any  State   .n  the 
Union.     Tbe  Secretary  made  this  statement  in  connection 
with  the  apjJifoval  of  a  soil -erosion  project  in  my  district. 

But  I  do  not  doubt  that  what  he  says  is  so.  Despite  the 
fact  that  Oklahoma  is  one  of  the  youngest  States  in  the 
Nation,  tbe  ruthless  manner  In  which  her  :xiU  has  been  ex- 
ploited is  a  shame  and  a  disgrace.  The  fanners  of  today 
are  already  being  punished  for  the  sins  of  their  fathers 
•gainst  the  nil,  and  tbe  farmers  of  tomarrow  will  face  still 
greater  suffering  untess  steps  are  taken  to  reverse  the 
ruinous  practices. 

Dr.  N.  B.  Winters,  director  of  tbe  soil  erosion  service  in 
Oklahoma,  declares  that  85  percent  of  the  lg.000.000  culti- 
vable acres  in  Ofclahoma  are  already  suffering  seriously  from 
erosion  damage  and  that  2,000.000  acres  have  been  abandoned 
lor  that  reason.  Figures  indicate  that  440.000.000  tons  of  soil 
are  annually  washed  from  the  cultivated  fields  of  Oklahoma. 
It  would  require  a  fleet  of  4.200  motor  trucks  of  2- ton  ca- 
pacity, loading  and  unloading  every  10  minutes,  working  day 
and  night  ttiroughoat  tbe  entire  year,  to  haul  away  this 
tremendous  vohune  of  soil. 

I  know  that  farmers  in  ray  district,  who  in  the  past  have 
been  indifferent  to  this  tremendous  loss,  are  now  becoming 
alarmed.  Ttoey  are  eager,  even  Impatient,  to  cooperate  with 
tbe  8oU  Krosion  Service  in  an  effort  to  stop  the  losses  and 
rebuUd  tbe  vitality  at  tbe  sofl. 

In  addition,  I  think  that  this  program  fits  in  perfectly 
with  the  President's  idea  for  a  balanced  effort  to  build  up  the 
Nation's  resources.  While  dvllian  ConKrvatlon  camps  have 
been  popular  in  my  State  in  tbe  few  wooded  areas  where  they 
were  poaslble.  similar  camps  to  work  toward  saving  the  soil 
are  much  more  eagerly  KHjght  at  present.  Saving  tbe  soil 
under  the  methods  of  the  Soil  Erosion  Service  will  assist  in 
the  program  to  control  floods  by  preventing  the  rapid  flow 
of  waters  after  ralna.  and  will  also  prevent  the  damage  or 
even  ruin  of  propoaed  hydroelectric  plants  upon  our  principal 
waterways. 

Sckl-eroilon  camps  catabhsbed  in  scattered  portions  of  tbe 
State  will  give  all  tbe  f  amcrs  a  chance  to  view  the  methods 
OMd,  both  In  construction  and  in  new  planting  and  cultiva- 
tkm  mdOctm,  to  cooagrve  the  reaourocs  of  the  farms,  and 
wUI  cause  these  farmers,  even  outside  the  areas  directly  under 
the  cam  pa.  to  change  their  fanning  practices. 

Tlie  aoAl  Kraaion  Servfeee  aa  conatttuted  at  present  Is  doing 
a  tremendous  job  in  good  shape.     I  favor  giving  this  Service 


an  increasingly   large   proportion  of  any  emergency  funds 

which  are  appropriated  I  bflieve  that  thLs  work  w.ll  not 
only  furnish  e/nploynient  where  it  Ls  badly  needed  bjt  will 
ai.so  result  :n  bu»ld:ni^  iip  the  re.  ourees  of  the  N'u;ii  n  a. id 
brinRing  about  a  permaner.t  improvement  of  the  ecoi.onuc 
status  of  the  great  agricultural  region.-^. 

The;se  are  some  of  ih»"  ie:i.-.:n^  for  introducng  my  amend- 
ment. I  wanted  to  call  aiuntion  to  the  valunhl.'  serv  ce 
which  Ls  be;nK  ri'iidi'red  it  presei.t  by  the  Soil  Erosion  Strv- 
icr  and  to  insure  the  centrahzation  of  any  otl'.er  -ucl:  pro- 
uriini.s  in  this  departrr.'  :u,  where  they  wuukl  be  h mdled  by 
a  well-informed  and  seasoned  personnel,  already  fuiKtiomng 
and  in  touch  with  the  fanner  and  his  needs. 

The  CHAIRMAN.  The  tirr.e  of  the  gentleman  from  Okia- 
homa    Mr.  Nichols)  has  expired. 

Mr.  BUCHANAN.  Mr.  Chairman,  I  renew  the  pn.nt  of 
order. 

The  CHAIRMAN  Mi  OComno.i'.  The  Chair  ..s  r.^ady  to 
rule  on  the  point  of  order.  Tlie  amendment  oITered  by  the 
gentleman  from  Oklahoma  iMr  Nichols!  is  noi  tierm;.iie  to 
.section  4.  which  merely  prciicribo.s  the  duties  and  luaciions 
of  agencies.  It  might  have  been  geruiane  to  section  1.  Itic 
Choir  su.sta  n^  the  point  '■■(  urt'er 

Mr.  LORD.  Mr.  Chairman,  1  offer  an  amendment,  whxh 
I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  crfTered  by  Mr  Lo«o  On  pajje  5.  line  13.  after  the 
semjrolon.  insert  Protidrd.  TTiut  m  prfwcrlblng  fuiution-  s.nd 
duties  there  shaU  be  prescribcU  the  following:  »! .000,000,000  bhall 
be  expended  for  hlghwa>s  '" 

Mr.  BUCHANAN.  Mr.  Chairman.  I  make  the  .same  po.nt 
of  order. 

The  CHAIRMAN  The  Chair  is  ready  to  rule.  The 
amendment  offered  by  the  gentleman  from  New  York  IMr. 
Lord  I  ls  clearly  a  lm;itaLion  on  the  ur^  of  the  money  provided 
for  in  section  1.  The  amendment  might  have  been  germane 
to  .section  1,  but  it  ls  not  gernuuic  to  section  4.  The  point  of 
order  is  sustained. 

The  Clerk  read  as  follows; 

Sec  5.  In  carrying  out  the  provlAlons  of  thl«  joint  resolution  the 
President  Is  authorized  iwithln  the  limits  of  tiie  appropriation 
made  in  sec    1 ) 

(III  to  iruarantee  lo«n«  'o.  or  payment*  of.  needy  individuals; 
(b)  to  maXe  t^rante  and  or  loan.s  and  or  contra^^-cs.  and 
(CI  to  aoqu;re.  by  purchase  or  by  the  power  of  cmaicul  doma.n. 
any  real  pro^-erty  or  a:iy  l.'itereft  therein,  and  improve  devclcp, 
maintain,  ^rant,  sell,  lea^  iwlth  or  without  the  pnvUeKe  of  pur- 
cha-sngi.  or  otheri*:ie  cii?pde>e  of  any  such  property  or  interest 
therein. 

Mr.  BUCKBEE.    Mr   Chairman,  I  offer  an  amendment. 

Ilie  Clerk  read  sw  follows: 

Amendment  ofTfred  by  Mr  Brr  kbee  On  p»gB  6.  line  9.  after  the 
semicolon,  liisrrt  the  f>illowing  Uu^ua^^e :  "In  prescnbi^j  the 
fuuctjons  of  the  governmental  agencies  utilized  by  the  Fresideiit 
he  shall  prescribe  that  $2  000  OC'O  000  of  the  funds  appropriated  by 
this  resoluth.:.  shaU  be  u.->ed  :n  mafcing  loans  to  industry." 

Mr.  BUCHANAN.  Mr.  Chairman,  I  make  the  point  of 
order  against  the  amendment  that  it  is  not  germane  to  the 
section. 

The  CHAIRMAN.  The  Chair  Is  ready  to  rule.  The  amend- 
ment offered  by  the  gentleman  from  Dllnois  is  not  germane 
to  section  5.     The  Chair  sustains  the  point  of  order. 

Mr   BULWINKU:.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  a;s  follows: 

Amendment  ofTered  by  Mr  Bclwoiicls :  Page  6.  strike  out  lines 
11  to  20,  both  incluslTe.  and  In  lieu  thereof  insert  the  f  illowlng: 
"(c)  to  acquire  by  purrha.v  any  pergonal  property  or  any  interest 
therein,  and  or  acquire  by  purchase  or  by  the  power  i>:  eminent 
domain,  any  real  profjcrty  or  any  laterest  thcrem,  and  impn)ve, 
develop,  maintain,  ^ant.  sell,  lease  (wUh  or  without  the  privilege 
of  purchasiiig)  or  otherwise  dispose  of  any  such  real  or  personal 
property  or  interest  therein  " 

Mr.  BULWTNKLE      Mr    Chairman.   I  offer  this  amend- 
ment   as    a    perfecting    amendment    to    the    section      The 
ameiximent  offered  by  the  gentleman  from  Texas,  the  Chair- 
man of  the  Committee  on  Appropriations,  leaves  out  the 
•  power  of  the  President  to  purchase  persoiud  property,  and 
1  I  do  not  think  that  should  be  done.     I  understand  it  is  con- 
\  sidered  that  he  has  the  power  under  existing  law  to  purchase 
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personal  property.  If  this  be  so,  then  I  wish  to  ask  the 
chairman  If  the  President  has  not  also  the  power  to  acquire, 
by  the  right  of  eminent  domain,  real  estate? 

Mr.  BUCHANAN.     No. 

Mr.  BULWINKI^.  In  which  statute  Is  he  given  the 
power  to  purchase  pjersonal  property? 

Mr.  WOODRUM.    That  power  la  carried  in  section  1  of 

this  bill. 

Mr.  BULWTNKLE.  Mr.  Chairman,  I  want  again  to  caU 
the  attention  of  the  House  to  the  way  this  bill  was  drafted. 

We  have  heard  the  chairman  of  the  committee  state  the 
President  already  had  power  to  piurchaac  personal  property. 
Notwithstanding  that,  the  bill  came  up  on  the  floor  of  the 
House  itself  provldhag  that  personal  property  should  be  the 
subject  of  eminent  domain.  It  was  not  until  after  I  called 
the  attention  of  the  Democrats  in  the  caucus  and  on  ihe 
floor  of  the  House  to  the  matter  that  we  had  any  amend- 
ments. If  the  committee  amendment  is  satisfactory  I  with- 
draw my  amendment,  and  in  conclusion  I  wish  to  say  that 
section  1  does  not  give  the  right  to  purchase  personal 
property. 

The   CHAIRMAN.    Without   objection,   the   amendment 
will  be  withdrawn- 
There  was  no  objection. 

Mr.  CONNERY.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Cokhdt:  On  page  6.  line  9.  after  the 
word  -contracts"  Injert:  "But  all  such  grants  and/or  loans  to 
finance  construction  projects  and/or  contracts  let  for  construc- 
tion projects  shall  contain  Buch  provision*  as  are  neceasary  to 
Insure  that  all  employeee  employed  on  such  proJecU  sliall  be  paid 
not  less  than  the  rate  of  wage  prevailing  In  the  locality  In  which 
project  Is  prosecuted." 

Mr.  BUCHANAN.  Mr.  Chairman,  I  reserve  a  point  of 
order  on  the  amendment. 

Mr.  CONNERY.  Mr.  Chairman,  my  amendment  does  not 
apply,  let  me  say  first  of  aU,  to  the  C.  C.  C.  camps  or  to  any 
work  which  the  Government  is  doing  Itself.  It  applies  to 
contracts,  loans,  and  grants.  It  means,  for  instance,  that  if 
they  are  building  a  bridge  across  the  Mississippi  River  out  at 
Davenport,  Rock  Island,  or  some  other  place  on  a  70-30 
basis,  that  the  workers  employed  on  the  bridge  are  to  be  paid 
the  prevailing  rate  of  wages  of  that  community  and  not 
simply  $50  a  month. 

I  may  say  to  the  Members  on  my  side  of  the  House:  When 
you  go  back  to  your  districts  I  am  sure  the  men  in  your  dis- 
tricts who  work,  the  skilled  workers  and  the  day  laborers,  are 
going  to  ask  you.  "  Did  you  vote  to  stop  me  from  getting  a 
decent  living  wage  at  my  work?  "  Admiral  Peoples,  at  the 
hearing  before  the  committee,  said  they  were  going  to  pay 
$50  a  month  for  such  work.  Now,  $50  a  month  for  a  man  and 
wife  and  from  three  to  five  children  la  not  a  very  decent 
wage  for  them  to  live  on. 

Mr.  COX.    It  is  better  than  nothing,  la  it  not? 

Mr.  CONNERY.  Yes;  it  is  better  than  nothing,  of  course. 
But  we  take  care  of  horses  and  doga  and  other  domestic 
animals,  and  we  feed  them  and  keep  them  warm.  We  are 
dealing  here,  however,  with  human  beings,  and  not  dogs, 
horses,  or  animals;  and  I  for  one  believe  that  human  beings 
are  entitled  to  more  than  starvation  wages. 

Mr.  BUCHANAN.  Mr.  Chairman,  wiU  the  genUeman 
yield? 

Mr.  CONNERY.     I  yield. 

Mr.  BUCHANAN.  I  am  supe  the  gentleman  does  not  want 
to  misrepresent  Admiral  Peoples.  It  was  his  testimony  that 
the  average  wage  would  be  about  $50. 

Mr.  CONNERY.  Well,  the  genUeman  can  can  it  by  any 
name  he  wants,  but  an  average  wage  of  $60  still  la  not  a 

decent  living  wage.  _,  ,j« 

Mr.  BOILEAU.    Mr.  Chairman,  will  the  genUeman  yield? 

Mr.  CONNERY.    I  yield. 

Mr.  BOILEAU.  To  have  an  average  wage  of  $50  a  month 
there  must  be  some  who  will  be  paid  above  tbe  average  and, 
by  the  same  token,  some  who  will  be  paid  less  than  the 
average.  ^    _,„ 

Mr.  CONNKRY.  Tliat  Is  It.  Tlicpe  wffl  be  some  who  win 
be  paid  as  litUe  as  $20  or  perhaps  even  $10  a  moaih. 


The  sole  argument  against  my  amendment  that  was  used 
was  that  men  vriU  not  go  to  waA  in  private  Industry  if  jroo 
pay  them  more  than  $50  a  mcmth.  Any  skilled  workman 
working  on  a  bridge  or  working  anywhere  else  and  getUng 
f  1.20  an  hour  is  worth  that  and  more,  and  I  am  not  going 
to  help  the  United  States  Steel  Corporation  or  any  of  the 
other  big  corporations  of  this  coimtry  to  reduce  their  wages, 
sanctioned  by  the  United  States  Government  setting  the 
example.  That  is  what  we  did  in  the  Economy  Act  with  the 
Government  workers.  The  day  we  passed  that  bill  the 
United  States  Steel  Corporation  put  through  a  15-percmt 
cut  on  their  woiiters. 

It  seems  to  me  the  whole  story  in  connection  with  this 
amendment  is:  Are  you  for  a  decent  living  wage  for  working 
men  and  women  in  the  United  States  or  are  yen  for  a 
starvation  wage  of  $50  a  month? 

[Here  the  gavel  felL] 

Mr.  BLANTON.  Mr.  Chairman,  I  rise  In  opposition  to  the 
amendment  offered  by  the  genUeman  from  Massachusetts 

[Mr.  COKNXRT]. 

Our  distinguished  friend  from  Massachusetts  is  one  of  the 
most  lovable  men  in  this  House.  Even  when  we  do  not  agree 
with  him,  and  cannot  support  his  amendment,  all  of  us  have 
for  him  great  respect  and  deep  affection.  He  renders  here 
valuable  service  to  his  district  and  to  the  NaUon. 

He  wanted  to  know  what  we  would  tell  our  skilled  workmoi 
when  we  go  back  home  if  we  refuse  to  pass  his  amendment. 
I  know  what  I  will  tell  them  in  my  district.  I  will  tell  them 
that  this  is  strictly  an  emergency  measure.  I  wlU  tell  them 
that  it  is  not  a  wage-scale  measiu-e.  I  will  tell  them  that 
it  is  not  a  bill  to  provide  a  decent  living  wage  for  American 
workmen  in  private  industry.  This  bill  has  not  anything 
to  do  with  private  industry.  I  will  tell  them  that  it  is  abso- 
lutely impossible  for  this  Government  to  hire  12,000,000 
unemployed  heads  of  families  itself  and  pay  them  $8.  $10, 
or  $12  per  day,  as  neither  this  Government  nor  any  other 
government  on  earth  could  raise  enough  money  to  do  that. 
But  we  are  in  hopes  that  this  Government  can  take  the 
3.500.000  men  now  on  relief,  now  drawing  doles,  now  with 
their  hands  held  out  for  charity,  now  receive  $15,  or  $20. 
or  $25  per  monUi  gratuity,  and  give  them  an  honest  Job,  lei 
them  do  honest  work,  and  let  them  earn  what  the  Govern- 
ment pays,  and  is  able  to  pay,  even  if  it  does  not  amount  to 
more  than  $50  per  month. 

Mr.  Chairman,  when  I  go  home  I  will  tell  my  skilled  work- 
men and  my  linskilled  worianen  and  all  of  my  other  con- 
stituents that  it  would  be  an  utter  Impossibility  for  this 
Government  to  attempt  to  employ  all  of  the  unemployed. 
and  to  pay  them  the  kind  of  wages  our  colleague  from 
Massachusetts  has  in  mind.  If  we  were  to  pass  his  amend- 
ment, it  would  not  be  possible,  under  this  bill,  to  employ 
more  than  one-third  of  the  number  of  men  we  expect  to 
employ,  and  it  would  leave  the  other  two-thirds  without 
employment  and  without  any  chance  to  obtain  the  esseai- 
tials  of  life  for  their  wives  and  little  childr^i. 

The  dole  must  stop.  It  destroys  self-respect.  We  must 
get  our  men  back  to  work.  Earning  one's  own  living, 
whether  large  or  small,  restores  initiaUve,  self-reliance,  self- 
respect,  and  msmhood. 

I  know  that  I  will  be  misquoted  in  what  I  am  saying,  and 
that  I  will  draw  the  fire  upon  me  from  ardent  supporters 
of  the  Connery  amendment,  simply  because  I  oppose  It 
But,  in  opposing  the  Cormery  amendment,  I  have  the  Presi- 
dent with  me.  He  is  not  in  favor  of  it.  He  does  not  want 
it  placed  on  this  bill.  It  woiUd  be  hurtful  to  his  plans  aiid 
purposes.  It  would  hamper  him  and  obstruct  him  in  his 
efforts  to  get  away  frwn  the  demoralizing  dole  and  would 
interfere  with  his  plan  to  provide  honest  work  for  self-re- 
specting Americans  who  do  not  want  charity. 

Those  who  will  chide  and  upbraid  me  will  be  chiding  and 
upbraiding  the  President,  because  I  am  making  for  him 
the  kind  of  speech  he  would  make  here  himself,  if  he  could 
be  heard  on  this  Connery  amendment.  Are  you  going  to  put 
it  in  tWs  bill,  when  the  President  does  not  want  It?  Are 
you  going  to  vote  for  It  when  it  will  obstruct  the  Presidrait's 
piai^a  and  purposes?    Are  you  going  to  override  the  Presl- 
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dMi  *Bd  fort*  him  io  abattdoB  hte  pian  to  ptee*  men  in 
voric  Mkd  malDe  tb«m  fatl  UMt  (h«y  tr«  tamlnt  the  bread 
and  meat  vblob  tteir  wtrei  and  tltUe  children  eat? 

Ttere  are  thouaandi  of  men  in  Mauachneetta.  there  are 
!>.,»,■■. .t„  of  headi  of  famihee  In  New  York  aad  to  every 
aiata  la  tkla  NatAon  who  have  not  made  |M  a  month  In  ) 
yaaia.  All  of  theoa  want  work.  It  woold  he  a  lodaend  to 
them.  There  are  thCTiaandi  of  heads  of  famihce  who  would 
he  cihd  to  set  from  the  Oovvrameot  aa  honest  pap  for  honest 
■tirk.  IftO  of  real,  hard  American  money  each  month  wtth 
«hich  ta  hay  grocertea  for  thetr  wtvee  artd  UtUe  children, 
and  to  know  at  the  same  time  that  they  hatre  earxwl  the 


baa  this  Ooverament  to  give  mien  )obs  with? 
Hot  a  AoUar.  It  cannot  pull  itself  up  by  Its  own  bootstraps. 
The  money  It  is  spending  Is  tax  aioney  which  the  Ckyvem- 
ment  takes  from  the  people.  It  Is  money  that  nltmiately 
^*»  (o  he  paid  back  in  taxes  that  are  wrung  from  the 
poekats  of  aur  ooBstitnents  back  hoane.  I  am  glad  to  be  able 
to  assure  the  American  citizens  back  in  my  district  who  have 
been  withoct  Jobs  for  so  long  that  this  great  Oovcmment 
te  staTting  a  movement  whereby  they  may  get  a  job  again. 
Wlmther  M  be  at  $S0.  $00.  $U0.  or  whatei«r  it  may  be,  when 
tfewy  cam  the  money  by  their  own  work,  it  restores  their 
manhood,  it  restores  thebr  tnitiattve.  It  restores  their  self- 
taspact.  Mid  tt  restores  th^r  aelf-rehanee.  It  takes  them 
4HXt  of  t*y»  B\he  of  despond  and  makes  big.  strong  American 
dtlxens  of  them.  That  is  what  the  President  has  in  mind 
and  that  is  the  parpoae  of  this  bUL  That  la  why  our  great 
Ppqiknr  is  for  it,  that  is  why  you  find  our  Democratic  lead- 
cnhlp  for  it,  aad  that  is  why  yoo  find  the  gentleman  from 
Texas  [Mr.  BochakuiI.  who  introduoed  this  bill,  for  it. 

They  say  the  tiiU  did  not  have  proper  parenthood.  They 
aay  it  was  put  on  your  doontep  without  an  author.  It  has 
the  name  at  the  gesiUeman  from  Texas  [llr.  BuchavakI  on 
It.  It  comes  hef«  properly  iotrodwoed.  It  comes  here  under 
the  proper  rules  of  the  Hooae.  and  it  is  going  to  be  paoed 
under  the  proper  rules  of  the  House. 

"nUs  ameodoient  should  be  voted  down.  I  think  it  is  my 
duty  to  vote  agalast  ft.  I  am  going  to  vote  for  the  bin 
jOBt  as  the  Premdent  wants  it  and  without  changing  it  at 
aU.  I  am  not  going  to  vote  to  emasculate  the  biil.  but  to 
Vass  it  m  the  fonsi  the  President  wants  tt  passed.  Be  U 
the  one  who  has  asked  for  it.  He  is  the  leader  the  people 
have  ehoaen.  He  is  the  leader  ta  whosa  the  people  have 
oonfldenee.  He  te  the  leader  the  people  of  this  Nation  are 
foUowlag.  X  am  wtth  him,  and  I  believe  you  are.  too. 
(Applause.  1 

(Heva  the  gavel  fell.l 

lir.  WOOD.    Mr.  Chairman,  I  move  to  strike  out  the  last 


Mr.  Chairman.  I  rise  at  this  time  In  defense  of  this 
sunendmrat.  T%e  gentleman  from  Texas  tells  us  this  le«- 
ItiaWnn  Is  for  the  purpose  of  creating  some  upstanding 
American  citlsens.  This  Is  the  first  time  I  have  ever  heard 
^  an  average  wage  ef  fM  a  month  creating  upAaodins 
Aflsericao  eittsens.     [Applause.] 

It  Is  nataraBy  assumed  that  In  the  expenditure  of  this 
huge  amount  of  money  there  will  be  thousands  of  mectianics 
who  win  recehre  more  than  $50  a  xacmth:  therefore  it  «'iU 
he  nscessary  for  thousands  of  ethers  to  receive  less  than 
A$0  a  awntii.  I  fear  if  we  pass  this  higislatinn  without  re- 
to  the  prevailing  rate  that  we  will  not  only 
ite  prraiagr  m  this  country,  taut  that  we  will  also  destroy 
the  wage  structure  of  American  industry.     lAppkuise.J 

U  the  President  of  the  United  atatee  bad  the  administra- 
tion of  this  law.  and  if  he  could  personally  go  out  into  every 
tsonmmntty  aad  ferret  out  the  conditions  aad  set  the  wage 
of  that  community  himself.  I  would  agree,  bat  there  is  no 
aCher  man  I  know  of  in  whom  I  am  wilhng  to  intrust  that 
«s«at  responsibtllty.  I  have  reference  to  our  axperiefice  with 
the  Federal  Relief  Administration. 

Ob  Hoveaober  1$.  Mr.  Hopkins  sent  aut  an  order  abrogat- 
taa  the  30  osats  an  how  minimum,  leaving  It  ap  to  the  local 
m  the  county  te  eet  the  wage  they  thought 
In  my  dtstrlot,  aad  in  naarty  ev«y  county 


la  the  distrkt.  where  men  were  drawing  8$  csnts  an  hour 
on  this  P.  W.  A  and  F.  E.  R.  A.  work,  a  number  of  the 
county  ndminlstralors  instantly  reduced  that  wage  to  IS 
ccnu  an  hour.  That  Is  v.hai  they  termed  the  prevailing, 
or  the  average  rate,  of  that  county. 

I  am  not  wlUini;  to  leave  this  up  to  any  local  adminis- 
trator. We  ouKht  to  have  in  tJie  context  of  this  bill  the 
provision  which  will  Insure  to  the  American  workmen  at 
least  a  prevailing  rate  in  all  commimities  and  I  may  3ay  It 
is  low  enough  in  a  g^'eat  many  communities  at  the  present 
Lime.  I  am  proud  at  this  tune  to  rise  in  favur  of  thi^  very 
important  amendment  to  the  pending  bdl. 

It  is.  Indeed,  dangerous  for  us  to  expend  $4,000,000,000  and 
leave  the  wage  question  and  the  hourly  rate  question  enlirely 
unprotected.  No  one  knows  the  hours  of  labor  that  will  be 
set  on  any  project,  no  one  can  tell  what  aonne  local  adnilois- 
trator  or  some  of  the  subordmaties  of  the  F^esident  will  &ay 
are  reasonable  hours  to  be  worked  on  a  Job,  or  what  they 
may  say  will  be  a  reasonable  wage. 

Then,  along  with  tliis.  is  the  penalty  clause  which  takes 
awp.y  our  npht  and  privilege  to  protect  ourselves  in  our 
wages  and  hours  and  working  conditions. 

I  say  to  you.  Mr  Chairman,  in  view  of  the  fact  that  the 
Davl.s-Bacon  bill  had  the  prevailuig-rafce  clauae  and  the 
30-hour  week  clau.ie  and  the  N.  R.  A.  has  the  prevailmg-rate 
clause  and  the  30-hour  week  clause,  we  should  not  be  afraid 
to  put  these  provisions  in  this  legislation. 
!  This  legislation  is  not  for  the  purpose  stated  by  the 
gentleman  from  Texas  I  Mr.  Blaktok  1 .     [  Applause.  1 

I  Here  the  gravel  fell.] 

Mr.  BUCHANAN  Mr.  Chairman.  I  feel  it  my  duty  to 
rr.ake  thLs  statement  to  my  conea«rue.s.  The  Presideixt  con- 
siders the  right  to  fix  the  security  payments  as  absolutely 
es'^ential  to  the  .succcs.s  of  this  program.  The  President  is 
very  insistent  upon  this  point.  We  discussed  it  with  him. 
We  discu-ssed  thii  at  length  and  the  contention  is  that  it 
will  do  no  good  in  er.ding  the  dole  or  endir\fi  our  work  pro- 
gram as  long  as  the  Government  gives  a£  much  a;j  they  couid 
get  in  private  enterprise,  t)ecause  they  will  enroll  thcm.selves 
upon  the  Government  and  continue  to  work  for  the  Gov- 
ernment and  never  seek  employment  in  private  enterprise. 

Here  is  wliat  the  President  said  in  hia  message  to  this 

House ; 

OompenAAtlon  on  em&rgcacF  pubLU:  prolecU  sboiUd  be  In  the 
form  of  aecurtty  payments  which  should  b«  lai^er  than  the  arrount 
now  iTcrH-ed  iw  a  relief  dole,  but  at  th^  same  time  not  ro  Inrge  as 
to  enoouraee  tte  r«)ectlan  at  opportunities  for  prlrate  onaploymcnt 
or  the  lesrlng  oi  pnrale  employment  to  en|;aae  m  Ouvernment 
worlc 

The  President.   Mr.  Chairman,  is  striving  to  bnng  to  a 
conclusion  this  great  problem  of  unemployment,  and  imtU 
It  is  brought  to  a  conclusion  our  country  will  never  recover. 
Let  us  .see  what  this  amendment  will  require.     Take  your 
P.  W  A.  wage  scale  that  is  now  prevailing: 
Skilled  laborers,  tl   an  hour  m  the  South.  $1.10   m  the 
I  middle  zone,  and  SI. 20  m  the  east  and  north  soncs. 
I      Common  labor.  40  cents  m  the  South,  which  docs  not  in- 
clude the  farms:  45  oeata  in  the  middle  cone:  and  50  cents 
{  in  the  east  and  north  zones. 

I      I  know  someihmg  about  wages  in  agricultural  communi- 
ties.   I  know  the  prevailmg  wage  down  there  is  Irani  $25  to 
I  $30  a  month  n^ht  now. 

j      Yet  you  say  your  amendment  will  pay  the  prevaillog  wage. 
If  you  do.  I  am  advised  that  yon  should  appropriate  $6,000,- 
000.000  instead  of  $4.000. 000 jOOO  to  meet  this  program. 
Mr.  CONNERY.     WiH  the  gentleman  yield? 
Mr.  BUCHANAN      I  yiel± 

Ux.  CONNERY.  The  Keatleman  speaks  about  the  farmer. 
Who  is  going  to  have  any  money  to  buy  the  products  of  the 
farm  cm  an  average  wage  of  $StO  a  month? 

Mr.  BUCHA^i'AN.  II  you  make  the  average  wage  $50  a 
month  in  this  country,  you  are  gomg  to  have  a  prosperous 
country.  Take  the  average  wage  of  the  bricklayer  who  works 
1  or  2  days  a  week — the  prevailing  wa^e  in  industry  often 
works  but  a  quarter  of  the  time.  This  providci*  a  permanent 
wage,  a  monthly  wage.  If  he  wosics  10  or  15  days  a  month, 
he  will  get  the  average 
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Mr.  BLANTON.    Will  the  gantlaman  yield? 

Mr.  BUCHANAN.    I  yield. 

Mr.  BLANTON.  Would  you  pay  employaag— every  person 
under  60  years  of  age  $10  a  day  or  the  prevailing  wage  and 
then  give  all  those  over  60  yearg  of  age  1200  a  month? 
[Laughter.] 

Mr.  BUCHANAN.    Oh,  no. 

[Here  the  gavel  fell.] 

The  CHAIRMAN.  All  time  has  been  exhausted  on  the 
amendment  offered  by  the  gentleman  from  Massachusetts. 

Mr.  COOPER  of  Ohio.  Mr.  Chairman,  I  move  to  strike 
out  the  last  two  words. 

Mr.  Chtdnnan  and  gentlemen  of  the  Committee,  I  shall 
support  the  amendment  offered  by  the  gentleman  from  Mas- 
sachusetts [Mr.  CoMHBiY].  A  few  moments  ago  we  heard 
the  gentleman  from  Texas  [Mr.  Biawtok],  In  speaking 
against  the  Connery  amendment,  make  the  statement  on 
the  floor  of  this  House  that  this  was  not  a  measure  Intended 
to  give  the  American  working  class  a  decent  living.  It  Is 
charity.  I  am  sure  the  gentleman  from  Texas  will  not 
leave  those  remarks  In  his  speech  when  he  comes  to  revise  it; 
he  will  not  permit  that  statement  to  go  in  the  Rkcord. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  COOPER  of  Ohio.    No;  I  have  only  5  minutes. 

The  President  in  his  message  to  Congress  at  the  begin- 
ning of  the  present  session  defhiltely  stated  that  he  wanted 
to  bring  about  conditions  in  which  the  American  working 
class  could  make  an  honest  living  by  the  passage  of  this 
bill,  and  yet  the  gentleman  from  Texas  says  that  that  is 
not  intended  to  give  them  a  decent  living. 

Mr.  CONNERY.    Will  the  gentleman  yield? 

Mr.  COOPER  of  Ohio.    I  yield. 

Mr.  CONNERY.  On  March  7,  I  think  it  was,  last  year, 
the  President  asked  all  employers  of  the  United  States  to 
increase  wages. 

Mr.  COOPER  of  Ohio.  Certainly.  Are  you  not  willing  if 
the  Government  enters  hito  the  construction  of  buildings 
or  the  construction  of  dams,  to  pay  a  decent  living  wage  to 
workers  employed  on  Government  projects?  Why  should 
not  the  Government  do  it?  Again,  this  bill  gives  the  Presi- 
dent the  power  to  establish  Government  industries,  fac- 
tories, and  so  forth,  which  will  go  into  competition  with  pri- 
vate enterprise,  which  will  seriously  affect  private  Industry 
and  labor  if  a  lower  standard  of  wage  Is  paid  in  Government 
shops  and  factories. 

The  amendment  offered  by  the  gentleman  from  Massa- 
chusetts [Mr.  CoNNXRY]  provides  that  the  Government  shall 
pay  the  prevailing  rate  of  wage  paid  in  the  commimity  where 
the  industry  is  started. 
Mr.  CONNERY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  COOPER  of  Ohio.    Yes. 

Mr.  CONNERY.  I  do  not  want  any  misapprehension.  My 
amendment  does  not  say  that  where  the  Government  itself 
starts  any  work  it  has  to  pay  the  prevailing  rate  of  wage. 
If  provides  that  wherever  any  contract,  loan,  or  grant  is 
made  the  prevailing  rate  of  wage  shall  obtain. 

Mr.  COOPER  of  Ohio.  Nevertheless,  It  Is  true  that  the 
Government  can  go  into  Industrial  activity;  and.  If  it  does, 
it  ought  to  pay  the  same  wage  that  private  todustry  pays. 
Then,  again.  I  believe  the  first  section  of  the  bUl  gives  the 
President  the  power  to  adjust  working  and  wage  conditions. 
In  other  words,  if  there  Is  a  controversy  between  employer 
and  employee,  and  they  cannot  agree  on  a  settlement,  under 
this  bill  the  President  can  establish  niles  or  regulations  fix- 
ing the  working  hours,  fixing  the  wage  conditions,  and  if 
the  workingman  or  the  employer  does  not  respect  that 
regulation  they  can  be  fined  $5,000.  Of  coiu^,  they  could 
be  sent  to  jail,  also,  for  2  years,  until  the  amendment  was 
cfTered  a  short  while  ago  which  eliminated  the  2-year  prison 
penalty;  you  were  afraid  to  leave  that  In  the  bill. 

Mr.  CONNERY.    Mr.  Chairman,  will  the  genUeman  yield? 

Mr.  COOPER  of  Ohio.    Yes. 

Mr.  CONNERY.  What  I  am  trying  to  do  In  this  amend- 
ment undoubtedly  is  In  the  law  now— hi  the  N.  R.  A.  law 
passed  by  the  House  and  Senate  and  signed  by  the  President. 


Mr.  COOPER  of  Ohio.  According  to  the  statement  of  the 
gentleman  from  Texas  tMr.  Blanton]  It  is  not  a  bUl  to  help 
the  working  classes  In  America.  As  an  official  of  one  great 
labor  organization  told  me  yesterday.  It  is  a  bill  to  make 
slaves  out  of  the  Amertcan  worklngmen*  You  Democrats 
claim  to  be  the  friends  of  the  working  Masses  and  sUte 
that  this  bill  Is  for  the  express  purpose  of  helping  the  poor 
and  the  distressed  In  our  country.  If  it  Is  true,  let  us  give 
Oovemment  employees  working  on  the  Federal  public-work 
projects  a  decent  wage,  so  they  can  provide  a  living  foi* 
themselves  and  families. 

Mr.  HOEPPEL.    Mr.  Chairman,  I  rise  In  opposition  to  the 

pro  forma  amendment. 

Mr.  GIFPORD.    Mr.  Chairman,  I  rise  in  opposition  to  the 
pro  forma  amendment. 

Mr.  BUCHANAN.    Mr.  Chairman.  I  ask  xmanlmous  con- 
sent that  all  debate  upon  this  section  and  all  amendments 
thereto  close  at  4  o'clock. 
The  CHAIRMAN.    Is  there  objection? 
Mr.  MOTT.    Mr.  Chairman.  I  object. 
Mr.  BUCHANAN.    Mr.  Chairman.  I  move  that  all  debate 
upon  this  section  and  all  amendments  thereto  close  at 
4  o'clock. 

The  CHAIRMAN.    The  question  is  on  the  motion  of  the 
gentleman  from  Texas  that  all  debate  on  this  section  and  all 
amendments  thereto  close  at  4  o'clock. 
The  motion  was  agreed  to. 
Mr.  GIFPORD  rose. 

Mr.  HOEPPEL.  Mr.  Chairman,  I  rise  in  opposition  to  the 
pro  forma  amendment. 

The  CHAIRMAN.  The  gentleman  from  California  is 
recognized  for  5  minutes. 

Mr.  HOEPPEL.  Mr.  Chairman,  the  question  at  issue  on  the 
Connery  amendment  Is  whether  this  bill  is  a  rellqj  measure 
or  a  recovery  measure.  If  it  is  a  relief  measure,  the  payment 
of  an  average  of  $50  a  month  to  our  unemployed  workers  may 
be  justified;  but  if  it  is  a  recovery  measure,  then  we  are  not 
justified  in  authorizing  an  average  pay  of  only  $50  per  month 
for  American  labor.  What  we  need  In  this  country  Is  pur- 
chasing power.  We  need  something  to  start  the  wheels  of 
Industry,  and  we  are  not  going  to  start  them  If  the  3,500,000 
unemployed  are  to  receive  only  $50  a  month.  In  my  district 
they  raise  chickens.  It  is  a  chicken  country  [laughter],  but 
it  is  a  different  kind  of  chicken  than  that  which  the  gentle- 
men who  are  laughing  apparently  have  in  mind. 

If  a  man  raising  chickens  wants  production  of  eggs,  or  li 
he  wants  to  sell  chickens  in  the  market,  he  is  not  going  to 
put  those  chickens  on  half  rations,  which  Is,  In  effect,  the 
erroneous  policy  we  are  adopting  toward  our  unemployed 
when  we  provide  only  $50  per  month  for  men  with  families. 
We  are  proposing  here  to  give  3,500,000  of  our  unemployed 
half  rations,  and  we  make  no  provision  whatever  for  the 
additional  eight  or  more  million  unemployed.  Is  this  all 
we  can  do  for  our  unfortunate  unemployed? 

Mr.  CONNERY.  And  there  are  any  number"  of  people 
working  for  their  living  in  my  district  who  like  to  eat  chicken, 
and  they  cannot  eat  the  chickens  of  California  unless  they 
get  a  decent  living  wage. 

Mr.  HOEPPEL.  The  gentleman  from  Massachusetts 
speaks  the  truth.  Nothing  but  the  barest  necessities  will  be 
possible  to  a  family  with  an  Income  of  only  $50  per  month. 
Prices  of  commodities  are  increasing.  Eggs  are  47  cents  per 
dozen  here  In  Washington  and  perhaps  higher  elsewhere. 
Bacon  is  40  or  50  cents  per  pound,  which  Indicates  the  pur- 
chasing power  of  the  average  family  which  receives  only  $50 
per  month,  as  Is  here  proposed.  In  this  bill  we  are  merely 
prolonging  the  agony  of  our  unfortunate  unemployed.  It  is 
very  probable  I  will  vote  for  this  bill,  however,  because  I 
have  come  to  the  conclusion  that  It  Is  better  to  vote  for  any 
measure  which  embodies  even  the  mere  hope  of  relief  thafi 
to  permit  our  unemployed  to  continue  to  suffer  as  they  are — 
in  the  midst  of  plenty.  We  are  asked  to  vote  for  the  largest 
single  appropriation  measure  since  World  War  days,  and 
with  practically  no  hiformation  as  to  the  details  of  admin- 
istration, but  if  it  were  necessary  to  vote  to  bankrupt  the 
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country  to  alleviate  the  dLstreas  so  wide-spread  amonf  our 
people  today,  many  of  us  would  be  inclined  to  follow  that 
course  as  the  lesser  of  two  evils. 

No  one  has  yet  indicated  who  is  the  author  of  this  bill  We 
do  know  It  was  sent  down  by  the  President,  who  is  in  favor 
of  it.  This  bill  may  have  l>een  written  by  Wall  Street  agrnLs, 
as  that  group  continues  to  clip  tax-exempt  mtere^t -bearing 
coupons  through  the  provisions  of  this  bill,  while  there  is 
nothing  in  this  bill  to  protect  American  labor  in  the  main- 
tenance of  a  Just  and  fair  wage  scale.  We  will  not  get  out 
of  thi.s  depression  throuKh  this  procedure.  We  are  merely 
compromising  with  poverty  and  at  the  same  time  ennchinK 
the  money  lender.  We  should  appropriate  a  sufDcient  amount 
In  this  bill  to  give  a  fair,  square  wage  to  every  individual 
employed,  the  wages  paid  should  be  in  accordance  with 
the  prevailing  wage  scale  in  the  section  or  area  in  which  the 
labor  is  performed,  and  in  no  event  should  the  compensation 
be  less  than  $100  per  month.  Even  this  fttrure  is  too  low,  but 
it  may  be  Ju.stifled  for  the  present. 

Mr  KNUTSON.  And  where  do  we  eat  after  we  go  bank- 
rupt? 

Mr.  HOEPPEL.  Perhaps  we  may  then  go  across  the  seas 
and  ask  our  foreign  debtors  who  owe  us  $11  000.000,000  to 
pay  Uj  part  of  what  u  due.  considcnne:  that  they  are  using 
their  surplus  today  to  build  additional  armaments  while  at 
the  .same  time  they  are  pleadirg  with  us  to  enter  the  World 
Court. 

The  procedure  which  imo  are  following  in  the  new  deal  to 
appropriate  money  through  the  issuance  of  tax-exempt  .se- 
curities will  ultimately  rt'sult  in  repudiation,  inflation,  con- 
fl.«;cation.  or  perhaps  communism.  We  can  avoid  this  menace 
if  we  would  enact  into  law  the  Townsend  old-age  revolving 
peasion  plan,  which  Aoulti  restore  buying  power  to  the  Na- 
tion and  as  a  re.sult  .solve  our  unemployment  problem.  If  the 
procedure  outlined  by  Dr.  Townsend  to  rai..se  the  necessary 
funds  to  pay  $200  per  nionih  to  every  worthy  cit^zea  over  60 
years  of  age  comes  before  the  House.  I  shall  musl  emphali- 
cally  vote  for  it,  for  by  doing  so  I  shall  be  performing  a  hu- 
man.larian  service  to  cur  a^'ed  citi2en.s.  an  economic  service 
to  the  unemployed  and  to  those  burdened  with  debt,  aud  I 
shall  be  demonstrating  my  sincerity  in  regard  to  my  cam- 
paign promises  by  expressing  the  wishes  of  my  constituents. 

If  the  motion  is  mad*'  to  recommit  this  bill,  and  such  mo- 
tion contains  a  provision  to  maintain  American  standards  of 
labor.  I  shall  gladly  vote  for  such  motion,  as  I  consider  the 
interest  of  labor  paramount  to  any  other  interest  in  the 
development  of  wealth,  prosperity,  and  domestic  security. 

Mr  A'i'ERS.  Mr.  Chairman,  I  move  to  strike  out  the  last 
three  words. 

Mr.  Chairman.  I  rise  ui  support  of  this  resolution  and  in 
support  of  the  Connery  amendment,  and  to  impress  the 
Members  of  the  House  with  the  necessity  of  puttinK  into 
operation  the  Presidents  water -conservation  and  water-use 
program 

Mr.  Chairman,  this  resolution  is  to  finance  the  President  s 
entire  recovery  program  far  the  next  2  years,  and  certainly 
recovery  is  uppermost  in  the  minds  of  every  Member  of 
Congre.ss.  Thi.s  resolution  seeks  to  appropriate  $4,000,000,000 
and  to  allocate  for  recovery  another  $880,000,000  of  present 
unused  funds. 

To  bring  about  recovery  the  first  step  is  to  provide  relief 
from  the  hardships  of  the  long-time  and  wide-spread  unem- 
ployment and  the  conditions  resulting  therefrom,  to  relieve 
economic  maladjustment,  and  to  alleviate  human  distress  in 
general. 

Under  this  resolution  the  President  may  abolish,  redis- 
tribute, transfer,  or  consohdate.  in  whole  or  In  part,  any  of 
the  functions  or  duties  of  the  governmental  agencies  created 
under  the  speciai  laws  of  the  Seventy-third  Congress.  He 
may  also  trans/er  the  property  and  personnel  of  any  of  these 
agencies  to  any  new  consolidated  agencies.  This  gives  the 
President  authority  to  swve  all  the  provisions  of  the  ejner- 
gency  laws  of  the  Seventy-third  Congress  which  have  proved 
beneficial  and  workable,  and  it  permits  him  to  discard  the 
unWorlcable  provisions.  He  set  a  commission  to  work  last 
summer  gathering  and  assembling  facts  for  this  very  purpose. 


It  !s  only  rea.sonable  to  assume  from  that  fact  and  from  his 
mo.s.sage  of  January  4  that  th.s  is  what  he  proposes  to  do 
under  this  resolution. 

Section  206  of  title  II  of  the  N  I.  R.  A.  provides,  among 
other  things,  first,  that  no  con\ict  labor  shall  be  employed 
on  any  Government  projects,  second,  that  30  hours  .shall  con- 
stitute a  week  .s  labor  on  any  .~uch  project,  except  persons  in 
executive,  administrative,  and  advi.sory  positions;  third,  rea- 
sonable wages;  fourth,  veterans'  preference,  and  so  forth. 
This  section  20ti  us  now  the  law.  and  the  purpose  ol  the 
Connery  ainendm'i'ut  to  tiiLs  resolution  is  to  insure  its  reten- 
tion. It  is  working  well,  and  I  hope  it  will  be  retained  A 
safeguard  for  its  retention  is  the  adoption  of  the  Connery 
amendment. 

We  know  that  the  ail -jwwerful.  Invisible  government  which 
has  dominated  this  Nation  for  so  long  before  March  4.  1932, 
is  and  al'  ays  has  been  an  untiring  enemy  of  laborer.s.  toll- 
ers, and  producers.  We  kii'iw  that  this  mvisible  government 
never  sleeps:  so  m  defense  of  the  laborers,  toilers,  and  pro- 
ducers of  this  Naiion  let  us  take  time  by  the  forelock  and 
in.sure  the  retenLun  of  section  206. 

Of  the  Memt^T.s  who  have  taken  the  floor  ui  opposition  to 
this  reco\ery  resolution,  not  a  suigle  one  has  argued  anain.>t 
the  appropriaticn;  hence  its  necessity  is  admitted.  The 
opposition  to  this  legi.->lation  has  be«Mi  directed  entirely 
against  the  idea  of  lettiiv  the  President  ailocaU'  the  moneys 
and  designate  the  work.  Of  the  Members  opixj^mg  tlie  re.,o- 
lution.  a  large  percentage  represent  financial  districts.  Their 
arguments  are  directed  to  the  elimination  of  national  proj- 
ect.i.  Their  id'-a  is  to  .-jp^'iid  the  money  according  to  popula- 
tion, regardless  of  Uie  need  or  the  p»*rmanent  usefulne.^s  of 
any  project  Thi.s  would  allocate  to  the  State  of  New  York, 
regardies-s  of  i.e<*ti  or  usefulness,  one-tenth  of  the  gro;.i  ^mn 
authorized  by  this  bill  and  would  allot  to  Montana  one  'wo- 
hundred-and-fltticth  of  the  gro.ss  .sum,  and  would  not  take 
into  consideration,  m  eitlier  State,  e.tlier  the  local  or  general 
conditions  or  the  need  ur  the  permanent  beneiil  to  bt;  derived. 

A  program  of  this  kind  would  aboclutely  destioy  tiie  Pres- 
ident s  water-con.s»:rvat.on  and  water -use  plan  now  .set  up  for 
the  We.st.  If  the  n.oney  to  be  alIocat«'d  under  thi.s  bni  lor 
public  works  were  distributed  according  to  population,  the 
Rocky  Mcjunta.n  States,  after  deducting  tiieir  road  t;rant 
money,  would  not  h.»ve  enough  left  to  complete  the  self- 
liquidating  projects  now  under  construction.  In  my  Slate 
It  would  uitiniately  kill  the  water-ccnservatioa  and  water- 
use  program  which  is  now  luidcr  way. 

One  of  the  arguments  ad\anced  against  the  resolution  is 
the  s(iending  of  any  of  the  money  on  irrigation  and  r  cla- 
niatiun.  urgm*;  tha*  new  Iand>  .should  not  be  brought  into 
production  nor  old  l.incLs  into  greater  production  as  !.>n„'  as 
we  can  normally  produce  a  surplus  of  wheat,  com.  auid  hogs. 
To  me  that  is  no  argument'at  all. 

When  we  think  of  wheat  and  .speak  of  wheat,  we  think 
and  speak  of  flour  wheat.  Now.  let  me  tell  you  that  flour 
wheat  l.^  not  raised  tmder  irrigation.  Irrigation  robs  wheat 
of  protein,  and  unless  wheat  is  high  in  protein  content,  it  is 
not  flour  wheat  Now.  let  me  inquire  what  corn  area  de- 
pend.i  on   irrigation''     None.  Mr.  Chairman;    none. 

Now,  let  us  see  what  the  situation  really  is:  America  has 
a  distinct  shoria..'e  of  all  agricultural  prcxluct.;  grown  under 
irrigation  in  the  R«jcky  Mountain  area.  We  have  always 
been  importers  of  alfalfa  .seed  and  on  many  occ;i.sion-s  we 
have  imported  alfalfa  hay.  this  year  we  have  done  so.  We 
produce  only  a  little  over  27  percent  of  the  sugar  we  con- 
sume. Alfalfa  and  sugar  beets  ar-'  the  two  principal  crops 
grown  under  irri^iation  in  tins  area  With  a  shortai^e  of 
73  percent  on  sugar  production  and  notwith.standing  our 
importations  of  alfalfa  seed  and  hay.  the  opposition  to  this 
resolution  would  say.  ■  Step  the  President  on  his  water- 
control  and  water-use  program  and  halt  his  irrigation  and 
reclamation  plans." 

Why.  Mr.  Cha.nnan.  •Ahy''  I  can  tell  you  why.  It  is  the 
invisible  government  again.  It  is  thinking  in  terms  of  the 
privileged  few  m.-.tead  of  the  producing  and  tOiling  masses. 
Wail  Street  has  a  billion  dollars  mvei.ted  in  the  Cuban  sugar 
uidu^try.  and  it  hopes  to  keep  .\mencan  production  down  in 
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order  to  protect  Its  Cuban  Investment.  Now,  if  the  Presi- 
dent's plan  on  water  conservation  and  irrigation  and  recla- 
mation can  be  cut  off,  the  privileged  few  would  have  just 
that  much  more  of  the  appropriatitm  earmarked  for  their 
purposes.  They  hope  to  destroy  his  program  on  this  matter 
by  allocating  the  public-works  funds  according  to  popula- 
tion—this would  automatically  earmark  for  New  York 
$488,000,000  of  this  relief  and  pubUc-works  fund,  which  is 
one-tenth  of  the  whole  sum,  and  such  procedure  would  leave 
the  Rocky  Mountain  States  hanging  high  and  dry  so  far  as 
any  new  public  works  or  water  conservation  or  water  use 
would  be  concerned. 

Mr.  Chairman,  water  conservation  and  irrigation  is  the 
one  thing  that  will  hit  right  at  the  balancing  of  the  agricul- 
tural production  of  this  NaUon.  If  we  increase  our  produc- 
tion of  agricultural  commodities  requiring  irrigation,  all  of 
which  is  short  in  this  country,  it  will  make  a  place  for  these 
farmers  who  are  being  crowded  out  and  put  on  the  rocks 
by  overproduction  of  other  products. 

The  greatest  economic  problem  today  is  to  balance  agri- 
cultural production,  all  along  the  line,  with  consumption.  A 
material  shortage  of  one  product  and  a  material  surplus  of 
another  is  our  great  handicap.  The  experience  of  the  last 
5  years  has  demonstrated  that  fact.  Yet  when  the  President 
starts  a  program  to  remedy  this  evil  by  a  long-range  water- 
con.ser^  ation  and  water-use  set-up  which  wiU  strike  right 
at  the  cause  of  the  evU.  we  find  the  financial  centers  bitterly 
opposing  it.  They  think  only  In  terms  of  their  own  selfish 
interests  which  they  have  for  so  long  been  permitted  to 
promote  at  the  expense  of  the  great  masses  of  toilers  and 
producers  of  the  country. 

When  we  consider  the  President's  message  on  the  state  of 
the  Union  in  conjunction  with  this  relief  and  public-works 
resolution,  we  at  once  realise  the  Importance  and  necessity 
of  the  legislation.  In  it  the  President  is  given  authority  to 
deal  with  those  on  relief  by  work  rather  than  by  dole.  Let 
me  tell  you,  Mr.  Chairman,  for  the  benefit  of  the  Members 
who  come  from  the  industrial  and  financial  cities  of  the 
Nation,  that  there  are  many,  many  farmers  of  this  country 
on  relief.  They  are  not  on  reUef  by  reason  of  any  act  of 
theirs.  They  abhor  relief,  and  particularly  do  they  abhor 
dole  relief.  The  relief  they  desire,  the  relief  they  demand,  is 
a  balancing  of  agricultural  production  with  consumption  and 
a  decent  price  for  their  products.  If  they  faU  of  production 
by  reason  of  drought,  they  desire  and  demand  an  opportunity 
to  work  at  a  decent  wage  so  that  they  may  properly  care  for 
and  protect  their  families.  At  this  time,  and  in  order  to 
prevent  a  recurrence  of  the  present  drought  condition,  let 
me  impress  upon  you,  Mr.  Chairman,  how  beneficial  as  a 
long-range  drought-reUef  program  it  would  be  to  put  these 
men  to  work  upon  water-conservation  and  water-use  proj- 
ects, as  planned  by  the  President. 

When  this  resolution  is  considered  together  with  the  Presi- 
dent's message,  it  is  plain  to  me  that  he  is  headed  to  remedy 
the  present  deplorable  situation.  Pirst,  he  is  getting  away 
from  the  dole:  second,  he  is  putting  men  to  work;  third,  in 
each  instance  he  is  directing  that  work  for  the  benefit  of  the 
particular  area,  for  instance,  in  the  Rocky  Mountain  slopes 
his  projects  are  water  conservation  and  water  use  to  the  end 
that  this  terrible  drought  condition  shall  not  reoccur;  fourth, 
he  Is  attempting  to  balance  agricultural  production,  all  along 
the  line,  with  constunption. 

There  are  in  every  Stete  many  projects  that  are  economi- 
cally sound,  highly  and  permanently  useful,  which  would 
provide  a  high  ratio  of  applied  labor.  These  projects  are  of 
varied  kinds  and  each  is  as  appurtenant  to  the  particular 
locality  as  water  conservation  and  water  use  are  to  the  Rocky 
Mountain  area. 

The  opposition  to  this  resolution  docs  not  dispute  that 
fact,  but  the  entire  trend  of  their  argtmient  is  to  designate 
the  projects  and  allocate  the  money  by  this  resolution  rather 
than  to  let  the  President  do  it.  This  brings  us  back  to  the 
fundamentals  of  the  argument  of  the  opposition,  namely. 
aUocate  the  money  to  the  several  States  according  to  popula- 
tion, and  this,  according  to  their  argument,  to  be  done  re- 
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gardless  of  the  use  to  which  it  is  to  be  applied, 
procedure  would  be  a  half-brother  to  the  dole. 

If  the  President  has  to  do  with  the  allocation  of  this  relief 
and  public-works  appropriation,  we  know  that  the  water- 
conservation  and  water-use  program  and  the  development  of 
cheaper  electric  energy  to  be  developed  from  the  natural  re- 
sources of  this  coimtry  will  go  forward.  In  his  speech  at  the 
Port  Peck  Dam  last  stunmer  he  struck  the  kejmote  of  the 
need  of  all  of  the  Mississippi  watershed  west  of  that  river, 
when  he  said  that  not  a  drop  of  water  falling  on  the  Missis- 
sippi side  of  the  Rocky  Mountains  shotild  find  its  way  to  the 
Gulf  of  Mexico  unless  it  was  controlled  against  ita  harmful 
course  and  conserved  to  a  beneficial  use. 

Mr.  Chairman,  the  passage  of  this  resolution  and  giving 
to  the  President  the  authority  to  allocate  this  relief  and 
public -works  money  is  the  safest  step  we  can  take  to  the 
consummation  of  that  idea.  I  feel  safe  with  the  allocation 
in  his  hands;  but  when  it  comes  to  letting  the  Congress  do 
that.  I  am  apprehensive  that  it  wiU  become  "  pork  barrel " 
legislation,  in  which  instance  the  stronger  will  subdue  the 
weaker.  In  such  case  the  sparsely  settled  States  will  get  only 
the  stale  brine,  and  the  invisible  government  will  get  all  the 

pork. 

The  allocation  of  this  relief  fund  according  to  population 
and  of  spending  it  in  the  States  according  to  the  population 
of  each  State,  as  proposed  by  the  opponents  of  this  bill, 
would  have  the  effect  of  practical  nullification  of  the  Civilian 
Conservation  Corps  Act. 

Under  the  C.  C.  C.  Act  each  Stete  is  allowed  its  quota 
of  enrollment  in  the  camps,  and  then  the  camps  are  estab- 
lished at  places  throughout  the  country  on  projects  per- 
manently useful,  such  as  aid  to  reforestetion,  roads,  and 
water  conservation.  In  this  class  of  work,  how  could  the 
little  State  of  Rhode  Island,  with  its  intense  population, 
and  its  surface  practically  all  paved,  without  need  of  water 
conservation  and  without  any  forests,  teke  care  of  its  en- 
rollment? If  we  were  to  attempt  to  allocate  funds  for  this 
humanitarian  work  according  to  population  and  limit  the 
work  to  the  places  according  to  population,  we  would  soon.^ 
end  this  class  of  reUef  and  work.  We  now  have  335.000 
volunterily  enrolled  yoimg  men  in  these  camps  and  a  wait- 
ing list  equaling  at  least  one-half  that  number.  These  en- 
rolled young  men  were  all  out  of  emplo3mient,  and  by  virtue 
of  the  C.  C.  C.  Act,  which  must  be  supported  by  the  ap- 
propriation to  be  made  by  this  resolution,  they  will  continue 
their  opportunity  to  perform  useful  toil  for  a  limited  OMn- 
pensation  which  they  are  mighty  glad  to  get. 

I  have  visited  several  of  these  camps  in  my  Stete.  and 
I  have  never  fotind  a  single  discontented  enrolled  young 
man— not  a  single  one.  Now.  by  the  defeat  of  this  resolution 
we  would  turn  these  young  men  out  to  become  members  of 
the  vast  army  of  tmemployed. 

These  young  men  are  today  the  most  valuable  asset  in 
our  entire  population,  and  no  one  can  measure  the  good 
that  this  Govenunent  has  derived  tram  the  C.  C.  C.  Act. 
The  President  has  told  us  that  it  is  his  plan  to  increase  this 
humanitarian  work,  but  it  cannot  be  increased  unless  this 
resolution  is  passed;  and  if  this  resolution  is  passed  with 
hobbles  as  its  opponents  desire— namely,  to  allot  the  mcmey 
and  work  according  to  population — then  the  C.  C.  C,  Act 
has  been  destroyed. 

Mr.  Chairman,  as  for  me  and  for  the  people  whom  I  rep- 
resent, I  favor  the  President's  program  to  eliminate  the  dole 
and  substitute  work  projects  therefor.  I  have  faith  that 
such  projects  will  be  economicaUy  soimd  and  permanently 
useful.  In  the  construction  of  such  projects  I  hope  the  labor 
will  be  protected  under  section  206  of  the  N.  I.  R.  A.  I  favor 
the  permanent  long-range  drought-relief  program  which  Is 
found  in  the  President's  water-control  and  water-use  set-up. 
I  favor  a  balancing  of  agricultural  production  with  consimip- 
tion;  and  having  faith  in  the  President's  desire  to  bring  about 
these  results,  I  am  supporting  the  resolution.  [Applause.! 
Mr.  GIPPORD.  Mr.  Chairman,  I  rise  in  opposition  to  the 
pro  forma  amendment.  I  want  once  more  to  insist  on  get- 
ting a  UtUe  information-    I  received  a  letter  from  a  constlt- 
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uent  this  morning  saying  that  th«  Governor  of  my  State  will 
probably  have  the  expending  of  millions  of  dollars.  It  is 
from  an  official  of  a  muiucipality,  stating  that — 

In  our  town  mrKin^  warrant  U  ait  article  calling  for  a  water 
nysVein  at  an  expendtturv  '>f  $300.000- -4100,000  to  be  paid  by  the 
Federal  Oovernment. 

He  stated  that  his  information  Is  that  our  ao\-ernor  has 
promised  $100,000  for  either  this  project  or  a  consolidated 
school. 

Is  there  not  now  a  law  wherein  grants  are  limited  to  30 
percent?  Is  that  law  set  aside  by  this  act?  I  notice  that 
the  money  left  over  of  the  $3,300  000.000  is  transferred  for 
the  purposes  of  this  act, 

Purthermore,  I  want  to  know  whether  the  wage  scales,  if 
they  build  a  water  syitom.  or  if  -hey  build  a  consolidated 
school  in  that  town,  will  be  lower  than  the  loial  people  arc 
paid  for  that  kind  of  work?  li  that  law  still  on  the  statute 
books  or  is  that  law  set  aside  for  the  purposes  of  th;s  aof 
We  cannot  seem  to  get  any  infornvition  as  to  this  legislation 
from  the  committee  whatever.  They  prefer  to  utter  such 
statements  as  that  '  the  Republican  Party  will  do  everything 
It  can  to  defeat  Prankiin  D.  Roosevelt  in  1936.  '  We  on  the 
minority  side  mi^ht  say  that  you  v;ill  even  plunge  the  coun- 
try into  bankruptcy  and  put  aside  every  power  of  Congre.s^ 
and  give  it  to  the  President  In  order  to  reelect  him  in  1938. 
Our  Ctovemors  will  now  probably  emulate  the  Governor  of 
the  State  of  Maine.  It  is  said  that  he  did  not  defend  the 
new  deal;  he  milked  it.  It  i.s  history.  1  Laughter  and 
applause]  We  are  confronted  with  the  fact  that  Congres.s- 
men  will  amount  to  l>ut  very  little  in  procuring  work  for 
their  districts.  The  Democratic  Governors  will  usurp  entirely 
our  prerogatives. 

Look  outside  at  the  weather  conditions.  Knowin.i?  that 
for  months  at  a  time  this  weather  endures  in  .some  sections. 
I  then  think  of  the  futility  of  this  public-works  bill  This 
plan  of  relief  has  been  discredited  by  other  nations.  I  wish 
that  our  former  President  Coolidge  were  with  us  yet.  because 
people  would  listen  to  him.  I  think  he  would  say,  "  You 
cannot  create  prosperity  by  creating  indebtedness."  That 
Is  what  the  people  really  want  to  hear  you  say  today.  TTie 
United  States  Daily  claims  that  the  outstanding  failure  of 
the  new  deal  is  the  P.  W.  A.,  although  honestly  admin- 
istered. However.  I  rose  hoping  to  procure  a  little  informa- 
tion. This  great  Appropriations  Committee  cannot  answer 
any  questions  at  all  about  the  probable  methods  of  spending 
this  $4,000,000,000.  I  hope  they  will  take  a  lot  of  comfort 
going  back  into  their  committee  room  and  demanding  from 
every  official  who  will  now  come  before  them.  '  How  many 
lead  pencils  will  you  need  to  use  next  year'  "  What  a  com- 
mittee! Abdicating  all  questioning  as  to  an  expenditure  of 
$4,000,000,000.  and  then  subjecting  all  other  officials  to  the 
very  minutiae  of  their  expenditures!  I  hope  someone  will 
suggest  the  Information  about  this  50-50  business  that  my 
Gofcmor  is  anticipating.  What  a  potential  political  bonanza 
this  is!  [Laughter  and  applause.]  I  should  be  glad  to  vote 
for  one  or  even  two  billions  for  relief,  the  appropriations 
unexpended  or  allotted  to  be  covered  into  the  Treasury 
July  1.  1936. 

T^e  CHAIRMAN.  The  time  of  the  gentleman  from  Mas- 
sachusetts fMr.  GrrroRDl  has  expired. 

The  question  is  on  the  amendment  offered  by  the  gentle- 
man from  Massachusetts  [Mr.  ConmMr). 

The  question  was  taken;  and  on  a  division  f demanded  by 
Mr.  CoifK»Y»  there  were — ayes  118.  noes  129. 

Mr.  CONNERY.     Mr.  Chairman.  I  ask  for  tellers. 

Tellers  were  ordered;  and  the  Chair  appointed  Mr.  Coir- 
iraiT  and  Mr.  BtTCHAjrAir  to  act  as  tellers. 

The  Committee  a<aln  divided ;  and  the  tellers  reported  that 
there  were — ayes  131.  noes  159. 

So  the  amendment  was  rejected. 

Mr.  CKIJJTR.     Mr.  Chairman,  a  parhamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  CSLLKR.  Mr.  Chairman,  are  any  amendments  pend- 
iDC  now  that  the  Connery  amendment  has  been  voted  down. 


The  CHAIRM.AN  The  Chair  understands  the  gentleman 
from  New  York  Mr  T.^BlRi  intends  to  offer  an  amendaient 
to  strike  out  the  whole  section. 

Mrs    KAHN      Mr    Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  lollops  s. 

Amendment  oSerpd  bv  Mrs.  Kahn:  Page  fl.  ime  20.  strike  <^ut 
lYif  pericxl  and  lr..'<'"rt  the  fcllow'.nn  '  Provulrd.  Thur  ihe  rf.aii.?y 
appropriate^  in  this  art  shall  inly  be  .spent  within  the  liin'.ts 
of  rr.e  L'n.ted  Stafs  an.i  nnly  f^r  artirle.«  of  the  growth.  pr.xlMc- 
t'.on.  or  manularture  of  Iho  United  States  notJULlistHtidinu  that 
8U' h  articles  <  f  ihf  gro'.'.-th.  prtxluction.  or  manufacture  of  the 
United  Slates  m<iy  cost  ii.ore 

Mr  BUCH.\N.\N  Mr.  ^Chairman.  I  make  the  point  of 
order  against  the  amendment  that  it  is  not  germane  to  thus 
.section  but  should  have  been  m:ide  to  section  2. 

Mrs.  KAHN.  Mr.  Chairman,  will  the  genlleman  ri':;erve 
hi>  point  of  order  for  3  minutes? 

M.'  BUCHANAN  Mr  Chuirman.  I  reserve  the  po.iit  of 
order  to  allov.  the  genilcwoman  from  Cahloniiu  to  pnxeed 
for  3  minutes. 

Mrs.  KAHN.  Mr  Chairman,  it  .seem.s  to  me  tlial  li  tl^e 
members  of  the  niaj  jriiy  party  are  sincere  in  loilwA'iiig 
thfir  leader,  who  hai  SA.id  that  one  ol  the  wavo  lo  ren.  very 
IS  LhrouRh  industry  and  that  privaLe  indu.->lry  mii^l  l«.ke  up 
the  ^lack  in  employment,  tiiey  will  vote  for  this  anienduicnt. 
If  we  limit  ihc  art. cits  to  be  ased  in  LhLs  relief  prsj^ram 
to  th'jse  grown  or  manufactured  in  the  United  Stales,  private 
industry  wiU  bt^  given  an  enormous  impetus.     lApplau^.l 

W>?  know  now  lha.t  reciprcxal  tariffs  are  under  ncfiwtia- 
tion  with  various  countries  in  Europe  to  adnui  their  m..nu- 
factures.  t<y  admit  tiuir  products  ai  a  lower  duty.  Evtn  if 
we  l.^w  to  pay  inure  fi)r  kiuocLs  of  American  manufacture, 
it  certainly  is  worlii  it  to  our  American  labor.  Therelore. 
I  can  see  no  objection  to  an  amendment  of  this  kind,  the 
purpose  of  wlxich  ls  lo  aid  and  sustain  not  only  Amtr.caa 
mdastry.  but  American  labor.      LApplau.se  1 

Mr  KNUTSON.  Mr.  Chau-raan.  will  the  genllewuiaan 
from  Califorma  yield? 

Mrs.  KAHN.     I  yield. 

Mr  KNUTSON.  Is  the  genllewcman  from  California 
aware  of  the  fact  thai  her  ainendnient  is  contrary  Lo  the 
Democratic  policy  of  free  trade? 

Mrs.  KAHN.     I  certainly  am.     L Laughter.] 

i  Here  the  gavel  fell.  1 

Mr.  BUCHANAN.  Mr  Chairman.  I  now  make  the  pcint 
of  order  against  the  amendment. 

The  CHAIRMAN.  The  Chair  is  ready  to  rule  The 
amendment  offered  by  the  gentlewoman  from  Cahfor.ua 
might  properly  be  offered  to  sectirn  2  which  relates  txj  he 
territory  in  which  the  appropriation  provided  by  the  joint 
resolution  may  be  used,  but  it  is  not  germane  to  the  .section 
under  consideration. 

The  Chair  su.stams  fhe  pomt  of  order. 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Chairman,  I  offer  an 
amendment. 

The  Clerk  read  as  follows: 

Amendment  offerfd  by  Mr  Johmsom  nf  Oklahoma:  Pa((e  8.  tne 
15.  after  the  colon.  In.iert  the  fullowlng:  "Proi^uied.  Thut  uo 
bonds  becurttlea.  ar  u.coir.e  therefrom  issued  to  rarry  out  the  pro- 
visions of  this  act  shall   be  e.\empt  frcm   taxation." 

Mr.  BUCHANAN.  Mr.  Chairman,  I  make  a  point  of  order 
against  the  amendment  on  the  ground  that  thia  joint  restlu- 
tion  nowhere  authorize.s  bond  i.ssues  or  otherwise  states  Low 
the  money  shall  be  raised.  It  is  merely  an  appropriation 
bill.  The  amendment  is  not  Kermane  to  the  joint  resolution 
or  to  any  matter  m  the  joint  resolution  because  the  jcint 
resolution  contains  no  proviiion  relating  to  the  issuance  of 
bonds. 

The  CHAIRMAN  The  Chair  is  ready  to  rule.  The  gen- 
tleman from  Oklahoma  offers  tiie  amendment  which  ha^  ,u.st 
tieen  read.  In  Uie  opuuon  of  the  Chair  the  amendment  is 
not  germane  to  the  joint  resolution  or  to  any  matter  in  the 
jomt  resolution  because  the  joint  resolution  contains  no  pro- 
vision relating  to  the  uv^uance  of  bonds. 

The  Chair,  therefore,  sustains  the  point  of  order. 

Mr.  DIRKSEN.     Mi.  Chairman,  I  offer  an  amendment: 
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Amendment  offered  by  Mr.  DBxanr:  ?•«•  «.  U"*  ••  •"•^  **»« 
word  ••  contract",  strike  out  the  ■rmiroion  and  inaert:  "which 
etuLll  be  uullorm  In  ctiaracter  azul  wtildi  ahaU  be  distributed  among 
the  various  States  In  proportion  aa  the  number  of  unemployed 
bears  to  the  whole  number  oC  uneaaployed." 

Mr.  BUCHANAN.  Mr.  Chairman.  I  make  the  point  of 
order  against  the  amendment  that  it  attempts  under  this 
section  to  control  the  distribution  of  money,  a  matter  dealt 
with  In  a  former  section  of  this  bill. 

The  CHAIRMAN.  The  gentleman  from  niinois  offers  an 
amendment  to  the  language  on  page  6,  line  9,  reading  as 
follows : 

"  To  make  granto  and/w  loan*  and/or  oontracta." 

The  amendment  offered  provides: 

"  Which  shall  be  uniform  In  character  and  which  rtiall  be  dis- 
tributed among  the  various  States  In  proportion  as  the  number 
ol  unemployed  bears  to  the  whole  mimber  ol  unemployed." 

The  Chahr  thinks  this  Is  clearly  a  proper  limitation  on  the 
provisions  of  the  section  and  ovemiles  the  point  of  order. 

Mr.  DIRKSEN.  Mr.  Chairman,  may  I  proceed  for  5 
minutes? 

The  CHAIRMAN.  The  gentleman  from  Illinois  is  recog- 
nized for  2  minutes,  that  being  aH  the  time  remaining  under 
the  order  o(  the  House  limiting  debate  on  ttiis  section. 

Mr.  DIRKSEN.  Mr.  Chairman,  the  amendment  which  I 
offer  seeks  to  insert  the  foUowlng  language  in  paragraph  (b) 
of  section  5.  at  the  end  of  line  9,  so  that  the  language  will 
read  as  foDows: 

To  make  grants  and. 'or  loans  and  'or  contracts  which  shall  be 
uniform  In  character  and  which  shall  be  uniformly  distributed 
among  the  various  States  in  proportion  as  Its  unemployed  bears 
to  the  total  number  at  unemployed. 

Mr.  Chairman,  the  State  of  Wyoming  has  225.000  people, 
wliich  is  60.000  less  than  the  population  of  my  congressional 
district.  I  represent  three  times  as  many  people  as  there  are 
in  the  entire  State  of  Nevada,  one-half  as  many  as  there  are 
in  the  States  of  Rhode  Island,  Utah,  Montana,  New  Mexico, 
New  Hampshire,  and  North  Diakota.  Most  of  those  States 
contain  less  than  10  percent  of  the  population  of  Illinois. 

I  have  no  desire  to  raise  a  sectional  issue,  but  the  fact  is 
that  if  you  wish  to  cure  unemployment  and  afford  relief  you 
must  do  it  where  distressed  people  arc  located.  If  we  have 
300.000  folk  out  of  Jobs  in  Illinois  and  there  are  but  30,000 
out  of  work  in  Montana,  then  to  fully  and  equitably  subserve 
the  purposes  of  this  measure  the  Federal  CJovcmment  should 
spend  10  times  as  much  in  Illinois  as  in  these  other  States. 

Such,  however,  has  not  been  the  case  in  the  past,  and 
unless  this  amendment  Is  adopted  there  will  be  no  assurance 
that  this  disparity  in  the  amounts  expended  In  the  various 
States  wlU  not  obtahi  in  the  future.  The  bill  recites  in  its 
first  section  that  the  purpose  of  this  immense  fund  is  to  alle- 
viate distress  and  hardship  and  afford  rrfief  and  employment. 
Very  well.  There  can  then  be  no  objection  to  an  equitable 
distribution  of  this  money.  It  might  be  good  politics  but 
poor  judgment  to  spend  ninety  millions  in  Wywnii^  for  some 
reclamation  project  with  its  225,000  population  and  only 
fifty  millions  In  Illinois  with  Its  seven  and  one-half  millions 
of  people;  and  if  there  be  sincerety  in  the  insistence  of  the 
proponents  of  this  bffl  that  the  money  Is  to  be  used  for  the 
relief  of  unempioyment,  then  such  sincerity  dictates  the 
adoption  of  this  amendment. 

Under  the  P.  W.  A.  the  limit  of  a  grant  for  any  non-Federal 
project  was  30  percent.  A  Stete  or  mtmicipality  or  school 
district  could  obtain  a  loan  for  some  public  project  to  which 
was  added  an  outright  grant  of  SO  percent.  The  amount 
and  the  limit  was  definitely  fixed,  'mere  Is  nothing  in  this 
bill  to  indicate  that  outright  grants  of  50  percent  or  75  per- 
cent might  be  made  in  favored  States  and  perhaps  only 
20  percent  or  30  percent  in  States  that  are  not  favored. 
There  is  nothing  in  the  bill  to  Indicate  that  there  must  be 
uniformity  in  grants  and  loans  and  contracts.  There  is 
nothing  to  prevent  Florida  or  Oklahoma  or  Texas  from 
receiving  a  50-percent  grant  on  some  public  project,  while 
Ohio.  Pennsylvania,  tiij nni^  or  Iowa  receives  but  20  percent. 


Toa  may  very  well  say  that  this  wiD  not  be  dooe.  '^Wbat 
assurance  have  we  to  that  effect?  It  has  been  done  before, 
as  in  the  case  of  rdief ,  where  Mtistatppi  leccired  9t  percent 
of  all  its  rehef  expenditures  from  Uncle  Sam's  Treasury  and 
Illinois  received  but  57  percent.  We  are  one  of  the  four 
largest  taxpaying  States  in  the  Unioii  and  It  is  high  time 
that  we  were  receiving  an  equitaUe  share  of  Federal  funds. 

I  recall  the  story  of  the  Good  Samaritan  in  the  Scrtptorb 
where  it  is  recorded  that  when  the  Good  Samaritan  went 
down  the  road  and  heard  the  moans  and  cries  of  the  man 
who  had  been  strij^ed  and  wounded  by  thieves.  "  He  came 
where  he  was."  The  Good  Samaritan  came  to  whae  the 
woimded  msoi  lay.  It  was  a  direct  approadi  without  heralds, 
brass  bands,  or  headlines.  That  must  be  the  philooophy  In 
administering  this  $4,000,000,000  fund.  It  most  be  expended 
where  the  unemi^yed  are.  And  where  are  they?  Not  in 
the  vast  unpopulated  areas  of  the  len  densely  populated 
States  like  Wywning,  Utah.  Nevada,  and  others,  but  in  popu- 
lous centers  like  Peoria.  Chicago.  Rockford.  and  Springfield. 
To  defeat  this  amendment  is  but  added  evidence  that  the 
fund  may  not  be  so  used  and  added  reason  why  a  vote 
against  this  measure  will  be  fully  justified. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Illinois. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  DiRKSKif ) ,  there  were — ayes  S3,  nays  165. 

So  the  amendment  was  rejected. 

The  CHAIRMAN.  The  question  now  recurs  on  the 
amendment  offered  by  the  gentleman  from  New  York  [Mr. 
Taber],  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Tabeb:  Page  6,  line  4,  strike  out  all 
of  section  5. 

The  amendment  was  rejected. 

Mr.   CELLER.    Mr.   Chairman,   I  have   an   amendment 
which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  BIr.  Cklleb:  Page  6.  line  la.  ««er  the 
word  "  domiUn. ",  Insert  "  In  acccH-daocc  with  the  laws  of  the  State 
where  the  property  Is  situated  ";  and  in  line  20.  after  the  period 
Insert  the  fc^owlng,  "  he  or  his  duly  atithorlaed  agents  shaH  make 
adequate  determination  of  facts  estabHsblng  deflnttcly  that  the 
property  sought  to  be  acquired  Is  necessary  to  carry  out  the  pur- 
poses of  the  act." 

The  amendment  was  rejected- 
Mr.  CHURCH.    Mr.  Chairman,  I  offer  a  prefersntial  mo- 
tion. 
The  Clerk  read  as  follows: 

Mr.  CHuacH  moree  that  the  Committee  do  bow  rt«e  and  reperfe 
the  resolution  back  to  the  House  with  tbs  mmwimsndattnn  tliat 
the  resolving  clause  be  stricken  out. 

Mr.  CHURCH.  Mr.  Chairman.  I  offer  tWs  preferential 
moticA  in  the  hope,  doubtless  futile,  that  we  as  duly  elected 
representatives  of  the  people  of  the  United  SUtes  will  recog- 
nize that  by  a  passage  of  this  lesuiuikm,  entitled  "Hoose 
Joint  Resolution  117",  will  be  dissaivlng  oorselves  of  our 
legislative  rcspcmsihilities  and  abdicating  ss  a  representative 
body.  I  offer  this  motion  with  the  recommendatiaa  that  ttiis 
particular  reaototion  be  defeated  and  that  the  eommtttee 
in  charge  be  directed  to  report  to  the  House  s  measure  like- 
wise to  provide  "relief  from  the  harddiips  attarlbutaUsto 
wide-spread  imemployment  ",  but  which  alK>  win  be  in  ksep- 
ing  with  the  American  system  of  government. 

There  is  no  Member  of  this  House  more  anxious  than  I 
to  provide  "  relief  from  the  hardships  attribotable  to  wide- 
spread unemjdoyment."  I  would  vote  for  any  sane  measure 
for  relief  for  our  people.  I  cannot  In  all  conscioice,  how- 
ever, vote  for  any  bill  whi<^  not  only  is  a  direct  abdication 
by  Congress  of  its  own  responsibiUttes  and  rightful  duties, 
but  also  allows  a  blanket  appropriation  of  $4,880.000,000.  to- 
gether with  dangerous  legislative  and  judicial  contrcd  ov«r 
the  spending  of  same. 

My  criticism  is  not  of  the  executive  department  of  the 
United  States,  new  of  any  Cabinet  monber,  nor  <rf  any  pcr-« 
son  or  corporation  as  a  governmental  agency  to  whom  this 


X. 


LXXIX- 


-50 


'■^^'■ 


M 


^^rxxTiTf^TTtnoTi^XT  A  T      TJlT/^rVOT*        UATTQIT 


Q.^ 


930 


CONGRESSIONAL  RECORD— HOUSE 


January  24 


resolution  would  delegate  the  powers  of  Congress  to  legis- 
late. 

My  criticism  is  of  the  Congress  itself  that  abdicates  its 
duties  and  shirks  its  personal  responsibilities,  and  particu- 
larly when  it  does  this  In  the  face  of  the  Supreme  Court 
decLsions.  as  in  the  recent  oil  case. 

Mr.  Chairman,  this  measure  will  go  down  in  the  annals 
of  history  as  a  blank -check  resolution,  whereby  Conerress  defi- 
nitely abdicates  as  a  legislative  Ixxly.  representative  of  the 
people. 

ThLs  abdication  by  Congress,  this  refusal  by  Congress  to 
establish  a  definite  and  definable  program  for  which  each 
Member  would  be  responsible  to  his  constituents,  and  on 
the  nature  and  continuance  of  which  all  industry  could  con- 
sistently count,  is  the  main  cause  today  of  the  fear  and  un- 
certainty retarding  recovery  in  this  country. 

Because  Congress  Is  abdicating  and  fails  to  put  the  laws 
on  the  sUtute  books,  thereby  creating  uncertainty  of  legis- 
lation and  uncertainty  of  program,  fear  from  this  uncer- 
tainty continues  and  business  remains  stagnate,  with  resiilt- 
Ing  unemployment. 

I  would  ask  every  Memt)er  of  Congress  to  read  and  reread 
this  resolution.  I  should  like  every  person  in  the  United 
States  to  read  it  in  its  entirety.  A  mere  description  of  its 
aim  and  scope  Is  al»olutely  no  indication  of  the  amazing 
and  strangulating  provisions  which  it  contains.  I  remind 
you  that  a  vote  for  this  resolution  i.s  a  vote  not  for  specific 
recovery  measures,  but  is  merely  equivalent  to  signing  a 
blank  check,  constituting  the  complete  relinquishment  of  the 
legislative  duties  of  this  body. 

Permit  me  to  call  your  special  attention  to  section  4  of 
thLs  Joint  resolution.  The  legislative  power  which  it  takes 
from  the  Representatives  of  the  people  in  the  Congress  of 
the  United  States  and  confers  on  the  Executive  is  sum- 
marized effectively  by  the  first  few  words  of  each  para- 
graph of  that  section.  It  clothes  '.he  Executive  with  the 
power  to  "  establish  "'.  "  utilize  and  prescribe  ",  "  consoli- 
date, redistribute.  alwUsh.  or  transfer  ",  and  to  "  delegate." 

Moreover.  In  section  5  "c>  he  is  authorized  "to  acquire. 
by  purchase  or  by  the  power  of  eminent  domain,  any  real 
property  or  any  Interest  therein  ".  tind  to  do  with  it  as  he 
would — "  improve,  develop,  maintain,  grant,  sell,  lease 
•     •     •     or  otherwise  dispose  of." 

Gentlemen,  the  language  is  general  and  the  power  con- 
ferred by  it  on  the  Executive  is  practically  without  limita- 
tion. You  would  permit  him  to  act  in  such  manner  as  he 
sees  fit.  In  section  6  you  authorize  the  Executive  to  *  pre- 
scribe such  rules  and  regulations  "  sls  he  may  consider  nec- 
essary, and  in  that  same  section  you  make  violation  of  any 
such  rule  or  regulation  punishable  by  as  much  as  $5,000. 

But  by  this  resolution  you  do  more  than  that.  You 
would  permit  any  person,  partnership,  or  corporation  to 
prescribe  rules  and  regulations,  to  act  as  a  legislature.  Is  it 
not  so  that  in  section  4  'd>  you  authorize  the  Executive 
to  delegate  the  powers  conferred  on  him  by  this  resolution? 
Is  it  not  so  that  these  broad,  general  powers  can  pass  down 
from  the  President,  through  a  governmental  agency,  to  any 
person,  partnership,  or  corporation?  The  resolution  grants 
the  authority  to  delegate.  I  cannot  too  strongly  emphasize 
the  implications,  the  imponderable  realities  which  underlie. 
when  I  speak  of  the  prospects  of  a  delegated  agency,  part- 
nership, corporation,  or  any  person,  actmg  as  a  legislature 
in  prescribing  r\iles  and  regxilations.  In  other  words,  any 
one  so  delegated  can  make  the  law  and  our  people  are 
subject  to  $5,000  &ne  for  violation. 

By  this  resolution  Congress  would  transfer  its  legislative 
duties,  as  well  as  its  rightful  responsibilities,  to  the  Execu- 
tive, which  ofSce  in  turn  is  authorized  to  delegate  that  power 
to  any  person,  partnership,  or  corporation  he  sees  fit. 
Virtually  the  only  limitation  upon  the  authority  is  the 
$4,830,000,000  here  appropriated. 

It  IS  pure  folly  to  assume  that  the  Executive  can  per- 
sonally supervise  and  carry  out  this  resolution,  where  he 
would  serve  in  a  legislative  capacity  as  well  as  administra- 
tive. It  is  a  human  imposslblUty  for  any  one  man.  particu- 
larly when  he  is  involved  in  the  buasmess  of  other  duties,  to 


'  Rive  personal  supervision  to  all  the  realities  contingent  upon 
the  spending  of  four  billion  eight  hundred  and  eighty  mil- 
lion. I  cannot  but  feel  that  those  who  speak  of  such  being 
done,  knowing  in  their  own  m:nds  the  utter  impossibility, 
are  guiity  of  betraying  the  people. 

The  President  can,  and  of  necessity  he  will,  delegate  the 
power  given  him  by  this  resolution.  Not  the  Congre:ss  of  the 
United  States,  not  the  President  of  the  United  States,  but 
some  unknown  person  or  partnership  or  corporation  is 
destined  by  this  resolution  to  become  the  legislature,  n 
practice  to  be  vested  with  legislative  authority.  I  wond?r 
if  the  people  we  represent  in  our  respective  districts  knew 
that  section  6  of  this  resolution  subjects  them  to  a  fine  Df 
as  much  as  $5,000  if  there  Is  a  violation  of  the  rules  and 
regulations  as  may  be  promulgated  in  connection  with  it. 

His  Representative  in  the  Congress  of  the  United  States 
did  not  make  the  law  which  may  cause  him  to  have  to  p;iy 
a  destructive  fine.  By  this  resolution  his  Representatn  e. 
refusing  to  discharge  his  rightful  duty,  would  permit  some- 
one else  to  make  that  law.  No  one  knows  what  the  nature 
of  It  will  be.  We  were  sent  here  to  express  the  will  of  oar 
people  in  different  .sections  of  the  country,  but  we  would  give 
this  power  to  someone  else  and  permit  that  now  unknown 
someone  else  to  make  the  laws  which  subject  the  people 
we  represent  to  a  $5,000  fine.  I  am  not  speaking  of  a  fac- 
tion, for  I  would  have  you  bear  in  mind  that  the  authority 
transferred  to  the  Executive  by  this  resolution  can  be  "  dele- 
gated."    Section  A 'd'    expressly  provides  it. 

This  resolution  which  we  are  discussing  here  today  is 
anything  but  a  clear,  definite  expression  of  policy.  It  Is 
purely  and  simply  an  abdication  of  Congress  in  a  transfer 
of  legislative  power  A  blanket  appropriation  of  the  people's 
money  with  authority  to  do  anything  desired  with  it.  virtu- 
ally without  limits  and  certainly  without  a  statement  of 
policy  and  definable  program. 

There  is  little  doubt  in  my  mind  as  to  the  constitution- 
ality of  this  resolution.  I  t)elieve  from  the  discussion  I  have 
heard  here  this  afternoon  that  I  have  legitimate  cause  to 
wonder  if  the  respective  Members  of  Congress  have  had 
opportunity  to  familiarize  themselves  with  the  decision  of 
the  Supreme  Court  of  the  United  States  in  the  so-called 
•  hot-oil  '  case,  which  was  handed  down  on  January  7  of  this 

I  year,  declaring  section  9  ^c*  of  the  oil  code  unconstitutional. 

j  Section  9  <c)  of  the  oil  code,  giving  the  President  unlimited 
authority  to  determine  the  policy  and  making  disobedience 
to  his  order  subject  to  fine  and  imprisonment,  is  analogous 
to  House  Joint   Resolution   117,   under   discussion  here.     In 

I  that  section  of  the  oil  code  the  President  was  committed  to 
the  function  of  a  legislature  as  well  as  executive.     In  this 

I  resolution   he   is   likewise   committed   to   the   function   of   a 

I  legislature  as  well  as  executive.  The  Supreme  Court  de- 
clared the  oil-code  .section  unconstitutional  and  it  will,  should 
a  case  come  under  its  review,  declare  this  resolution 
unconstitutional. 

Article  1.  section  1.  of  the  Constitution  of  the  United 
States  provides  that  all  legislative  powers  herein  granted 
shall  be  vested  in  a  Congrre.ss  of  the  Umted  States,  which 
shall  consist  of  a  Senate  and  House  of  Representatives  " 
and  m  section  8  of  that  article  the  Constitution  provides 
that  Congress  is  '  to  make  all  laws  which  .shall  be  necessary 
and  proper  for  carrying  into  execution  "  its  general  powers. 
That  IS  the  function,  it  is  the  duty,  it  is  the  responsibility  of 
the  Congress.  By  no  right  can  we.  nor  should  we,  delegate 
that  power  to  the  Executivf.  vesting  him  with  the  authority 

I  to  delegate  it  to  whomsoever  he  should  designate. 

I      As  the  Supreme  Court  said  in  its  decision  on  January  7: 

The  qur.stlon  »he:l.er  such  delegaliun  of  legislative  power  la 
perrnit'od  by  the  ("o!i^t:"jt;on  Is  nut  ttn.«>wered  by  the  argument 
that  It  should  be  iuis-,Kr.ed  that  the  President  haa  acted,  and  will 
act  for  Ahat  he  bt-Iievea  to  he  the  pubhr  k<xx1  The  point  la  not 
one  of  motives  but  of  conatllutiunal  authority,  for  which  the  best 
of   motives   la   net   a   substitute 

That  IS  the  position  I  wi.sh  to  take  here.  The  Constitution 
has  the  necessary  resources  of  flexibility  and  practicality 
as  to  enable  this  Congress  to  perform  its  duty  as  a  legisla- 
tive body— to  define  the  pohcy,  to  esublish  the  standards, 
and  to  set  up  a  defliule  program  for  providing  relief  for  our 
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people.  It  is  our  responsibk  dutj  and  there  ia  no  substitute 
for  It.  As  the  Supreme  Court  declared  In  this  recent  deci- 
sion on  the  oil  code: 

The    Congreaa   manlfesUy  Is   not   permitted   to  abdicate,   or   to 

traiLsfrr  to  others,  the  essential  leglalatlve  functions  with  which 
It  IS  thus  vested. 

It  is  recognized  that  in  the  practical  administration  of  a 
law  the  Executive  or  some  governmental  agency  must  have 
authority  to  prescribe  the  subordinate  rules  or  regulations. 
Otherwise  the  law  would  be  a  futility.  But  the  Congress  of 
the  United  States  must  define  the  policy  and  set  the  stand- 
ards under  which  the  rules,  as  a  matter  of  detail,  will  be 
prcmulgated.  Congress  makes  the  law  by  formulating  a 
policy.  sUpulating  the  principles,  setting  the  limitaUons,  and 
definitely  promulgating  the  program.  The  rules  and  regula- 
tions In  the  administration  of  the  law  are  matters  of  detail, 
issued  in  accordance  with  the  policy,  upon  a  basis  of  the 
principles,  vi'ithin  the  set  limitations  and  pursuant  to  the 
defined  program. 

But  in  this  resolution  there  are  no  principles;  there  are 
virtually-  no  limitations;  there  seems  to  be  just  a  broad,  gen- 
eral, indefinite  statement  of  purpose.  The  rules  and  regula- 
tions, which  can  be  prescribed  by  any  person,  partnership,  or 
corporation  the  President  so  delegates,  are  not  matters  of 
detail.  They  would  be  the  law  itself,  for  violation  of  which 
I  again  remind  you  the  people  are  made  subject  to  $5,000 
fine.  This  resolution  is  a  dangerous,  unconstitutional  trans- 
fer of  legislative  power. 

I  beg  the  Membership  of  this  House  to  hold  fast  to  their 
constitutional  legislaUve  duUes.  I  beg  it  not  to  run  out  on 
its  oath. 

We  should  have  the  courage  as  men  and  as  Representa- 
tives to  assume  the  responsibilities  of  legislating  for  this 
country,  for  the  people  whom  we  represent.  If  you  vote  to 
sign  this  blank  check  and  abandon  your  responsibilities  you 
should  resign  and  let  someone  take  your  place,  who,  after 
he  takes  an  oath  to  perform  his  legislative  duties  under  the 
Consiitution.  will  have  the  courage  to  live  up  to  his  respon- 
sibilities. 

Mr.  Chairman.  I  respectfully  ask  that  this  parUcular  biU 
be  defeated  and  that  the  committee  report  back  to  the 
House  a  measure  which  wiD  provide  the  necessary  relief  for 
our  people,  in  proper  amount  to  alleviate  hardships,  but 
which  at  the  same  time  definitely  sets  up  the  program  and 
makes  provision  for  the  manner  in  which  and  the  principles 
upon  which  it  will  be  carried  out. 

Mr  Chairman,  I  respectfully  remind  the  House  that  our 
people  want  business  to  revive,  that  they  may  again  assume 
a  normal,  wholesome  life  in  pursuing  their  respective  trade 
or    profession.    Business  cannot   revive,   and.   in   the   last 


analysis  business  revival  Is  the  kind  of  reUef  our  people 
want  unless  it  can  free  itself  from  the  existing  uncertainty. 
This  resolution  creates  uncertainty,  for  no  one  can  know 
what  the  law  of  tomorrow  will  be.  We  as  RepresenUtives 
have  the  duty  and  the  responsibility.  To  vote  for  this  reso- 
lution now  before  us  is  to  shirk  that  duty  and  responsibility. 
[Applause.] 

Mr.  McCORMACK.  Mr.  Chairman,  I  rise  in  opposition  to 
the  preferential  motion  offered  by  the  genUeman  from  Illi- 
nois. 

Mr  Chairman,  the  gentleman  from  Illinois,  who  has  just 
spoken,  has  offered  an  amendment  which,  if  adopted,  mean^^ 
the  killing  of  this  bUl.  ^ 

It  Is  amusing  to  listen  to  the  arguments  of  some  of  my 
friends  on  the  RepubUcan  side  In  their  protestations  of  love 
for  the  suffering  mankind  of  America,  and  in  their  desire  to 
relieve  the  economically  distressed,  whose  conditions  Is  due  to 
no  fault  of  their  own,  but  to  the  temporary  breakdown  of  an 
economic  system  over  which  they  had  no  control. 

When  they  talk  of  their  desire  to  help  those  who  are  eco- 
nomically distressed,  and  at  the  same  time  oppose  this  bill, 
my  mind  goes  back  to  3  years  ago,  when  the  present  Vice 
President  of  the  United  States,  then  Speaker  of  the  House  of 
Representatives,  introduced  a  bill  for  the  purpose  of  relieving 
the  suffering  of  millions  of  our  people. 


It  was  called  the  "  Gamer  pork-barrel  bIH  "  by  the  Repub- 
licans when  we  undertook  to  provide  for  a  work-relief  pro- 
gram, and  for  direct  rebef  for  our  suffering  peoi^e  in  the 
drought-stricken  areas.  At  that  time  the  Mil  received  the 
united  opposition  of  the  Republican  Party  in  the  House.  B 
received  the  opposition  of  the  then  President  of  the  United 
Stotes,  who  was  a  Republican.  It  received  the  opposition  <rf 
the  Republican-controlled  Senate;  and  ks  a  result  of  such 
opposition,  legislation  to  provide  for  direct  relief  by  the  Fed- 
eral Government  and  for  a  work-reUef  program  was  denied. 
The  past  Congress  appropriated  hundreds  of  millions  of 
dollars  for  direct  relief  by  the  Federal  Government,  neces- 
sary as  a  result  of  the  inability  of  local  government  and  pri- 
vate  charities  to  cope  with  the  situation.  This  has  been 
done  under  the  leadership  of  President  Roosevelt,  a  program 
which  was  denied  the  people  of  this  country  under  the  lead- 
ership of  President  Hoover. 

They  talk  about  private  business.  I  believe  In  the  protec- 
tion of  private  business,  but  private  business  has  broken 
down  as  a  result  of  the  disturbance  of  our  economic  system. 
The  law  of  supply  and  demand  is  not  operating  normally,  or 
functioning  in  a  way  that  wUl  afford  employment  to  the 
millions  of  Americans.  We  are  confronted  with  an  emer- 
gency situation  where  there  are  millions  of  Americans  dis- 
tressed, and  there  is  but  one  agency  left— the  Federal  Gpv- 
emment — to  which  we  can  turn. 

•nils  agency  was  denied  them  3  years  ago.  It  has  been 
given  to  them  during  the  past  2  years. 

Last  fall  I  campaigned  and  said  to  ttie  people  of  my  dli- 
trict  and  my  State,  as  many  others  did.  that  I  voted  for 
appropriations  to  relieve  human  suffering,  and  as  long  as 
the  circumstances  required  it  I  would  ctmtinue  to  vote  for 
appropriations  by  the  Federal  Government  to  relieve  the 
suffering  people  of  America — North,  East.  South,  and  West; 
white,  black,  or  yellow.    They  are  all  human  beings. 

We  need  a  fiexible  bill.  This  is  a  bill  aimed  for  relief 
purposes,  and  it  should  be  broad.  It  should  be  flexible.  It 
should  not  be  bound  by  being  earmarked  the  same  as  we 
would  ordinary  appropriations.  The  machinery  of  this  bill 
is  a  proper  way  to  accomplish  the  maximum  result  that  we 
desire.  It  should  be  flexible,  and  during  this  emergency  the 
powers,  very  properly,  are  temporarily  vested  in  the  one 
man  whose  constituency  is  the  people  of  the  entire  country, 
in  this  case  our  distinguished  and  our  courageous  President, 
Franklin  D.  Roosevelt.  [Applause.] 
[Here  the  gavel  fell.] 

The  CHAIRMAN.    The  question  is  on  the  motion  of  the 
gentleman  from  Illinois  [Mr.  Chtirch]  to  strike  out  the  en- 
acting clause. 
The  motion  was  rejected. 

Mr.  THOMASON.    Mr.  Chairman,  I  offer  an  amendment 
to  section  5. 
The  Clerk  read  as  follows: 


I  offer  an  amendment. 


Page  6.  Une  11,  after  thB 
"  or  by  tlie  power  of  eml- 


Amendment  offered  by  Mr.  Thoiiak>n:  Page  6.  tlttt  the  eemi- 
colon  In  line  9.  add:  "and  that  all  employeee  employed  on  any 
contracts  tinder  this  act  shall  be  citizens  of  the  United  SUtea." 

The  amendment  was  rejected. 
Mr.  WOLCOTT.    Mr.  Chairman, 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Wolcott: 

word  "  purchase  ",  strike  out  the  words 
nent  domain."  ^ 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Smc  6  The  President  Is  authorized  to  prescribe  euch  nilee  and 
regulations  as  may  be  necesoary  to  carry  out  this  Joint  resolution, 
and  any  willful  violation  of  any  such  rule  or  regulation  shall  be 
punishable  by  fine  of  not  to  exceed  $5,000. 

Mr.  BULWINKXE  and  Mr.  WOOD  rose. 

Mr.  BULWTNKLE.  Mr.  Chairman,  I  offer  an  amend- 
ment which  I  send  to  the  Clerk's  desk. 

Mr.  WOOD.  Mr.  Chairman,  I  have  a  preferential  amend- 
ment at  the  desk. 

The  CHAIRMAN.  The  Clerk  will  report  the  amendment 
of  the  gentleman  from  Missouri,  which  is  stated  to  be  a 
preferential  motion. 
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The  Clerk  read  as  follows: 


Amendment  offered  by  Mr  Wood  Page  fl.  commencing  with  the 
word  •■  *ny  "  In  line  23.  strike  out  down  through  line  25,  and  In- 
•ert  In  iieu  thereof  the  following  "Such  rulee  and  refrulatlona 
■hall  provide  that,  (1)  lo  far  aa  practicable,  no  Individual  whr>9e 
labor  or  services  are  paid  for.  directly  or  indirectly,  out  of  funds 
appropriated  by  this  resolution  shall  be  permitted  to  work  more 
tlian  30  hours  In  any  one  week;  |2)  In  the  employment  of  labor 
or  the  procuring  of  services  paid  for  out  of  the  funds  appro- 
priated by  this  resolution,  preference  shall  be  given,  where  they 
ar«  qualified,  to  ex-service  men  with  dependents  " 

Mr.  BULWINKLE.  Mr.  Chairman,  Ls  that  a  preferential 
amendment? 

The  CHAIB^AN.  The  amendment  Is  a  preferential 
amendment  in  that  it  seeks  to  perfect  the  section  as  against 
the  gentleman's  amendment  to  strike  out  the  entire  section. 

Mr.  BUCHANAN.  Mr.  Chairman.  I  make  the  point  of 
order  against  the  amendment  that  it  deals  with  subjects  that 
should  t>e  dealt  with  in  connection  with  another  section  of 
the  bill  and  Ls  absolutely  foreign  to  this  section  of  the  bill 
and  therefore  not  germane. 

Mr  CONNERY.  Mr.  Chairman.  I  should  like  to  be  heard 
on  the  point  of  order. 

It  seems  to  me  this  is  a  limitation  in  that  it  states  that  the 
President  Is  authorized  to  prescribe  such  rules  and  refla- 
tions as  may  be  necessary  to  carry  out  this  joint  resolution. 
This  is  clearly  a  limitation  upon  any  rules  or  regulations 
which  the  President  may  prescrlt>e  and  must  be  germane  to 
section  6.  even  though  it  could  be  offered  at  some  other  point 
in  the  bill. 

The  CHAIRMAN  <Mr.  O'CormoR).  The  Chair  is  ready  to 
rule. 

Section  6  pertains  to  rules  and  regulations  to  be  prescribed 
by  the  President.  The  amendment  offered  by  the  gentle- 
man from  Missouri  provides  as  follows: 

Such  rules  and  regulations  shall  provide  that  f  1 )  so  far  a« 
practicable,  no  individual  whose  labor  or  services  are  paid  for, 
directly  or  Indirectly,  out  of  funds  appropriated  by  this  resolution 
shall  be  permitted  to  work  more  than  30  hours  In  any  one  week. 

Arul  so  forth. 

This  amendment  might  have  been  offered  properly  to 
section  1.  but  is  not  germane  to  section  8. 

Tlie  Chair  sustains  the  point  of  order. 

Mr.  BURDICK  Mr.  Chairman,  I  offer  the  following 
amendment. 

The  Clerk  read  as  follows: 

Amendment  by  Mr  BtraBicK  Amendment  to  section  6  After 
the  last  word  of  the  section  insert  Prcn'^ded.  however  That  the 
•aid  power  to  pre8crtt>e  rules  and  regulations  shall  not  be  dele- 
gated by  the  President  ' 

Mr  BLANTON  Mr.  Chairman,  I  make  the  point  of  order 
that  that  is  inconsistent  with  the  provision  already  adopted 
In  the  bill. 

The  CHAIRMAN.  The  Chair  cannot  pass  on  inconsist- 
encies.   The  Chair  overrules  the  point  of  order. 

Mr  BURDICK.  Mr.  Chairman.  I  am  in  a  position  where 
I  do  not  like  to  have  to  vote  against  the  bill  as  a  whole,  for 
if  there  is  any  place  on  God's  earth  where  we  need  relief  it 
Is  In  the  drought  section  of  the  country.  But,  Mr.  Chair- 
man. I  agree  with  gentlemen  on  this  side  of  the  House.  This 
bill  IS  delegating  too  much  power  in  the  hands  of  one  man. 
and  I  think  it  Is  sufflcient  when  we  give  him  the  right  to 
make  rules  and  regulations  without  giving  him  the  power 
to  delegate  that  power  to  some  other  person  or  corporation. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  North  Dakota. 

The  question  was  taken,  and  the  amendment  was  rejected. 

Mr.  BACON.  Mr.  Chairman,  I  offer  the  following  preferen- 
tial amendment. 

Mr  BUCHANAN.  Mr.  Chairman,  I  ask  unanimous  con- 
sent that  all  debate  on  this  section  and  amendments  thereto 
close  in  25  minutes. 

Mr.  KVALE.  Reserving  the  right  to  object,  will  not  the 
gentleman  Increase  that?     I  have  an  amendment. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  TABER.     I  object. 


Mr.  BUCHANAN.  Mr.  Chairman.  I  move  that  all  debate 
on  section  6  and  all  ameridmcnu  thereto  close  in  25  minutes. 

Thf  motion  v.ii.->  a^jreed  tn 

Ml.  BACON  Mr.  Chairman.  I  offer  the  following  amend- 
ment. 

The  Clerk  read  as  follows: 

On  page  «  line  2S  after  the  period,  add  the  following:  "Each 
STich  rule  or  reKuUtion  shall  be  printed  in  full  in  at  lea.st  one 
newspaper  of  dally  circulatmn  publi.shed  in  rach  city  of  the  Uruted 
State:*  of  a  population  cf  more  than  $60  000,  and  shall  be  filed  with 
the  clerk  nf  pBr.'i  United  StatM  district  court,  and  no  such  rule 
or  regulation  shall  take  effect  uniU  30  days  after  such  publication 
and  filing 

The  United  States  dlatrlct  rourt.<i  shall  have  Jurisdiction  In  all 
cases  of  prosecutions  under  such  rul''s  and  regulations  In  the  same 
manner  and  subject  to  the  same  procedure  as  govern  prosecutions 
under  the  criminal  statutes  of  the  United  States,  and  the  same 
right  of  appeal  s.^all  be  granted  frum  a  conviction  for  violation  of 
anv  «uch  ruie  or  regulation  as  Is  granted  under  existing  law  from 
a  conviction  for  a  violation  of  any  other  criminal  statute  of  th6 
Cnlted  States. 

Mr  BACON.  Mr  Chairman,  this  amendment  Is  offered  In 
all  senou-sness  as  a  perfecting  amendment.  Under  sections  6 
there  is  nothing  said  about  where  a  citizen  may  have  his  day 
in  court  or  to  what  court  he  may  appeal.  No  right  of  appeal 
is  given  whatsoever.  My  amendment  follows  very  closely  the 
amendment  offered  to  the  Securities  Act.  which  was  adopted 
by  the  last  Congress.  It  seems  to  me  that  we  must  always 
give  American  citizens  a  day  in  court  with  the  right  of  appeal, 
especially  when  the  President  is  authorized  by  this  section  to 
arbitrarily  pre.srnk>e  all  rules  and  regulations  with  the  full 
force  of  criminal  statutes.  We  must  put  our  citizens  on 
notice  as  to  what  rules  and  regulations  are  decreed.  The 
gentleman  from  Ohio  Mr  Hollister  1  has  given  the  legal 
aspects  of  thi.s  amendment  a  Rreat  deal  of  attention. 

Mr  HOLUSTER.  Mr  Chairman,  will  the  gentleman  yield 
to  me^ 

Mr    BACON      Yes. 

Mr  HOLLISTER.  Mr  Chairman,  It  is  to  be  hoped  that 
when  a  motion  is  presented  to  strike  this  section  out  that  it 
wUl  be  agreed  to. 

The  CHAIRMAN.  For  what  purpose  does  the  gentleman 
from  Ohio  n.se'' 

Mr  HOLLISTER.  The  gentleman  from  New  York  I  Mr. 
B.AcoN  1  yielded  to  me. 

The  CHAIRMAN.  The  gentleman  from  New  York  cannot 
yield  his  own  time. 

Mr.  HOLLISTER.  But  cannot  the  gentleman  yield  to  me 
to  answer  a  question.' 

The  CH-\IRMAN.     Certainly. 

Mr  HOLLISTER.  The  gentleman  from  New  York  yielded 
to  me. 

Mr.  BACON.    I  still  have  the  floor. 

Mr  HOLLISTER.  It  is  to  be  hoped,  as  I  .say.  when  motion 
to  strike  out  section  6.  which  will  be  .shortly  presented,  is 
offered,  that  the  conmutlee  will  strike  out  this  abominable 
section.  If  not,  it  i.s  certainly  to  be  hoped  that  every  mem- 
ber of  the  committee  will  be  willing  to  put  a  provision  in 
the  bill  that  anyone  who  may  be  subject  to  the  penalties  of 
a  rule  or  regulation  which  the  President,  in  his  discretion 
may  promulgate,  may  at  least  have  some  way  of  finding  out 
what  the  rules  and  regulations  are.  I  think  everyone  should 
agree  to  an  amendment  that  these  rules  and  regulations 
shall  be  printed  and  filed  in  the  District  Court  of  the  United 
States  where  prosecutions  may  be  instituted  under  them. 
That  IS  a  protection  which  every  citizen  of  this  country 
should  have.  No  man  should  be  held  accountable  for  the 
violation  of  rules  and  regulations  of  which  he  has  not  been 
apprised.  He  should  have  his  day  in  court,  which  is  guar- 
anteed to  him  by  Anglo-Sa.xon  Jurisprudence,  and  should 
have  a  right  to  be  pro.^ecutt*d  only  under  orderly  procedure. 
I  cannot  believe  a  single  member  of  the  committee  would  be 
unwilling  to  see  an  amendment  of  this  kind  attached  to  this 
bUl. 

Mr.  BACON.  The  gentleman  from  Ohio  Is  entirely  cor- 
rect. Mr.  Chairman,  in  conc!u.sion,  I  point  out  that  over 
10,000  pages  of  rules  and  regulation.s  have  been  Issued  under 
the  N.  R.  A,  and  that  there  is  no  place  anywhere  in  the 
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United  States  where  they  can  be  found.  This  fact  was 
recently  emphasized  and  adversely  ocmunented  on  by  Mr. 
Justice  Brandeis.  Ttie  citiaens  of  the  United  Stetes  have 
no  knowledge  of  them,  and  If  w«  are  going  to  give  the  Presi- 
dent the  right  to  issue  any  rule  or  regulation  with  the  effect 
of  a  criminal  statute  that  he  may  see  fit,  there  should  be 
some  place  where  they  are  publi^ed.  so  that  citizens  may 
have  notice  of  them. 

Mr.  CELLKR.    Mr.  Chainnan.  will  the  gentleman  yield? 

Mr.  BACON.    Yes. 

Mr.  CElliER.  To  inform  the  gentleman  that  the  Com- 
mittee on  the  Judiciary  is  now  considering  a  codification,  a 
classification  and  pubUcation  of  all  Executive  orders  issued 
by  all  executive  departments. 

Mr.  BACON.  I  am  v«t  glad  to  hear  that;  and  that  is  all 
the  more  reason  for  havixjg  these  rules  and  regulations  pub- 
lished in  an  orderly  fashion,  all  the  more  reason  for  putting 
the  citizens  on  notice  before  they  incur  a  penalty  unwit- 
tingly, and  all  the  more  reason  for  giving  them  a  day  in 
court,  with  a  right  of  appeal,  to  protect  their  rights  under 
the  Constitution. 

Mr.  CEIiER.  1  might  also  suggest  that  the  right  of  ap- 
peal is  not  cut  off  today  because  the  violation  of  such  a  regu- 
lation would  be  as  a  violation  of  a  misdemeanor,  and  you 
always  have  your  appeal  to  the  circuit  court  of  appeals  and 

the  Supreme  Court.  ^      .».    „      _, 

Mr  BACON.  This  same  question  aroee  when  the  Securi- 
ties Act  was  before  this  House  and  a  similar  amendment  was 
adopted  giving  this  same  right  of  appeaL 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired.  ^^.       ^     ^^ 

Mr.  CELLER.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment  of  the  gentleman  from  New  York.  I  have  great 
respect  for  the  gentleman  from  New  York  and  great  sym- 
pathy for  what  he  has  suggested.  We  suffer  too  much  from 
lack  of  knowledge  of  these  Executive  orders  which  have  been 
issued  I  say  to  the  gentleman  from  New  York  it  is  not  quite 
accurate  to  indicate  that  there  are  10,000  orders  of  the 
N  R  A.  There  are  10.000  pages  of  orders;  something  less 
than  10.000  orders.  For  example,  there  are  three  volumes  of 
Executive  orders  from  the  Veterans'  Bureau.  There  are  two 
husky  volumes  of  Executive  orders  from  the  Post  Office  De- 
partment, and  there  are  the  Executive  orders  from  the  Agri- 
cultural Adjustment  Administration,  from  the  F.  E.  R.  A,, 
the  R.  P.  C.  and  many  others.  The  President  has  issued 
1  423  Executive  orders  since  his  inauguration.  It  is  difficult 
to  find  them.  Sometimes  these  orders  are  issued  in  mimeo- 
graph and  sometimes  merely  in  the  form  of  a  telegram. 
Oftentimes  they  involve  a  criminal  penalty. 

I  am  all  for  striking  out  of  any  bill  the  right  to  prescribe 
a  criminal  penalty  involving  imprisonment  for  violaUon  of 
any  Executive  order.  It  is  time  we  stopped  it.  despite  the 
fact  that  the  Supreme  Court  has  indicated  that  such  action 
is  legal  and  constitutional.  The  senior  Senator  from  Idaho 
in  the  Senate  yesterday  said  that  the  time  had  come  when 
we  must  stop  giving  the  right  to  executive  officials  to  say 
that  you  or  anybody  in  your  constituency  is  guilty  of  a  crime 
because  he  or  she  violated  some  Executive  order. 

I  am  happy  to  know  that  the  punitive  provision  of  impris- 
onment is  to  be  taken  out  of  section  8.  That  is  splendid,  and 
should  satisfy  the  gentleman  from  New  York.  It  satis- 
fies me. 

It  is  weU  to  point  out  that  the  amendment  would  stall  the 
relief  machinery  some  30  days,  since  no  rule  or  regulation 
would  become  effective  save  after  a  lapse  of  30  days. 
Ofttimes  quicker  action  might  be  Imperative.  Delay  of  30 
days  might  be  fatal. 

Further,  some,  I  should  say  many,  sections  contain  no 
newspapers  of  the  character  mentioned  to  the  amendment, 
hence  those  many  sections  would  be  deprived  of  pubUcation 
in  the  manner  prescribed. 

I  wiU  say  to  the  gentleman  he  goes  too  far  and  complicates 
the  situation  dreadfuDy  if  he  wouW  have  os  vote  for  his 
amendment.  Our  Judiciary  Committee  is  now  working  on  a 
biU  to  codify  and  publish  in  appropriate  volumes  aU  Execu- 
tive orders  ever  issued  up  to  date,  and  we  wiD  prescribe  cer- 


tain rules  and  r^:ulations  whereby  the  Attorney  Gttieral  and 
the  Secretary  of  State,  with  the  aid  of  the  Librarian  of  Con- 
gress, shall  publish  and  promulgate  all  Executive  orders  from 
all  departments,  from  the  White  House  down.  A  bill  is  pend- 
ing tn  the  Judiciary  CMnmittee;  in  fact,  before  the  subcom- 
mittee of  which  I  am  chairman.  We  had  a  hearing  upon  it 
yesterday  morning.  Tliis  bill  provides  for  fullest  notice  and 
publicity  for  all  regulations  as  a  condition  precedent  lot  their 
validity. 
Mr.  BACON.  Will  the  genUeman  yield? 
Mr.  CELLER.    I  yield. 

Mr.  BACON.  What  possible  harm  can  it  do  to  give  the 
Government  the  right  to  prosecute  for  any  violation  of  these 
rules  and  regulations  in  the  United  States  courts,  and  what 
possible  harm  can  it  do  to  give  the  citiaen  the  right  to  appeal 
to  a  higher  United  States  court. 

Mr.  CELLER.  But  you  have  that  right  aheady.  It  would 
be  needless,  superfluous  legislation.  Why  cumber  up  the 
statutes  with  useless  provisions  of  this  sort?  If  there  is  a 
violation  of  any  of  these  regulations,  it  goes  now  into  the 
United  States  district  court,  and  there  is  an  appeal  to  the 
circuit  court  of  appeals  and  under  certain  oonditions  an  ap- 
peal to  the  Supreme  Court  of  the  United  States. 

Mr.  BACON.  There  is  nothing  said  in  this  resolution  as 
to  what  court  shall  have  Jurisdiction  over  these  rules  and 
regulations. 

Mr.  CELLER.  But  there  are  other  statutes  which  pre- 
scribe what  shaU  be  done. 

Mr.  BACON.  Let  me  ask  one  other  question:  What  pos- 
sible harm  can  there  be  to  require  that  these  rules  and 
regulations  shall  be  published  in  the  newspapers  so  that 
citizens  may  have  knowledge  of  them? 

Mr.  CELLER.  No  harm  at  all,  save  its  needlessness.  I 
agree  with  the  gentleman  there  should  be  puldicity.  But 
we  are  working  on  the  matter  earnestly  in  our  Judiciary 
Committee  to  cover  this  situation  and  all  other  similar 
situations. 
Mr.  BACON.    Is  the  gaitieman  in  favor  of  secret  govon- 

ment? 

Mr,  CEIXER,  No;  I  am  not.  I  am  in  favor  of  pubhca- 
tion  of  these  rules  and  regulations;  but  I  ny  to  the  genUe- 
man, wait,  and  we  will  cover  the  situation.  It  is  wril 
to  note  that  the  Department  of  Justice  is  cooperating  with 
us  on  the  matter  of  adequate  promulgation  and  codifica- 
tion of  all  past,  present,  and  futxire  rules  and  regulations. 
Let  us  have  uniformity.  We  get  no  uniformity  in  the  pubU- 
cation if  each  bill  we  pass  prescribes  diverse  and  different 
methods  of  publicity  each  time. 

Mr.  MILLARD.    Will  the  gentleman  yield? 

Mr.  CELLER.    I  yield. 

Mr.  MILLARD.  If  a  similar  rule  was  pat  Into  the  Se- 
curities Act,  why  not  put  it  in  this  act? 

N&.  CELLER.  I  say  it  is  needless,  in  view  of  ^lat  we  are 
going  to  do. 

Mr.  PERKINS.    Will  the  gmUeman  yidd?  i 

Mr.  CEULER.    I  yield.  > 

Mr.  PERKINS.  Is  it  not  true  that  now  there  are  over 
10,000  orders,  Executive  and  otherwise,  having  the  force  of 
law? 

Mr.  CEIXER.    There  are  more  than  that. 

Mr.  PESIKINS.  Is  thrare  anjrbody  in  the  entire  eountry 
who  knows  how  many  there  are? 

Mr.  CELLER.  I  do  not  beUeve  the  gentlfinan  was  listen- 
ing a  moment  ago  when  I  made  my  statement  I  pointed 
out  that  we  are  remedying  that  situation  ih)W. 

Mr.  MOTT.    Will  the  gentleman  yidd? 

Mr.  CELLER.    I  yield. 

Mr.  MOTT.  The  committee  has  eliminated  tte  imprison- 
ment i»ovision  in  this  section.  Can  the  gentleman  teD  me 
how  a  Judgment  or  fine  is  going  to  be  enforced? 

Mr.  CELLER.  I  am  afraid  the  gentleman  will  have  to 
ask  some  member  of  the  cOTomittee  that  qaesti<m.  Peihaps 
those  who  appeared  before  the  Appropriatioos  Conunittee  at 
the  hearings  covered  that  point.  OrdinarUy  the  violation  is 
submitted  to  the  court,  the  United  States  district  court,  and 
the  violator  is  ordered  by  decree  to  pay  the  penalty. 
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Mr    PERKINS.     It  can  be  enforced  by  holding  the  man 

for  C'  ntempt  of  court. 

Th-  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York     Mr.  C»ll£r  1  has  expired. 

The  question  is  on  the  amendment  offered  by  the  gentle- 
man from  New  York   !  Mr    B.*con  1 . 

Mr  BACON.  Mr.  Chairman,  I  ask  unanimou.s  consent 
that  the  amendment  may  be  again  read  for  the  information 
of  the  committee. 

Mr  MtSWAIN  Mr.  Chairman,  if  I  understand,  it  is 
simply  to  have  what  is  proposed  to  be  a  penal  law  published 
so  that  people  can  know  what  it  is.  I  ask  that  the  amend- 
ment bi  read. 

The  CHAIRMAN  Is  there  objection  to  the  request  of 
the  gentleman  from  New  York  [Mr.  Bacon  1? 

Mr    LESINSKI.     Mr    Chairman.  I  object. 

The  CHAIRMAN.  The  question  i.s  on  the  amendment 
offered  by  the  gentleman  from  New  York  (Mr.  Bacon). 

The  question  was  taken;  and  on  a  division  i demanded  by 
Mr  McSwAiN  and  Mr.  Bacon*  there  were — ayes  130  noes  121. 

Mr    BUCHANAN.     Mr    Chairman,  I  ask  for  tellers. 

Tellers  were  ordered:  and  the  Chair  appointed  Mr.  B.^con 
and  Mr.  Buchanan  to  act  as  tellers. 

The  Committee  again  divided;  and  the  tellers  reported 
ther**  were — ayes  151.  noes  141. 

So  the  amendment  was  a?reed  to. 

Mr    TABER      Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Tkbtx  On  page  fl.  line  23.  after  the 
woril  "  resolution  ".  strike  out  the  comma.  Insert  a  period,  and 
•tr'.ke  out  tlie  balance  of  the  section  and  Insert  in  lieu  thereof 
••  but  '.here  shall  be  no  fine  or  impriaonmeut  imposed  for  the  viola- 
tion t  hereof." 

Mr  TABER.  Mr.  Chairman,  this  is  the  section  by  which 
they  hope  to  force  labor  to  work  and  to  fine  it  if  it  does  not 
work  the  numt)er  of  hours  that  are  required  by  the  regula- 
tions. A  vote  against  the  amendment  is  a  vote  in  favor  of 
the  enslavement  and  regimentation  of  labor.  It  is  the  crux 
of  the  bill.  It  IS  the  object  of  the  bill;  and  if  we  vote  this 
amendment  in.  we  can  clean  up  that  end  of  the  situation. 

Mr.  BULWINKL£.  Mr.  Chairman,  a  parliamentary  in- 
quiry. 

The  CHAIRMAN.     The  gentleman  will  state  it. 

Mr.  BLTLWINKLE.  If  the  amendment  offered  by  the  gen- 
tleman from  New  York  I  Mr.  Taber)  were  adopted,  where 
would  the  Bacon  amendment  be?    Is  it  still  in? 

The  CHAIRMAN  (Mr.  O'Connor).  In  the  opinion  of  the 
Chair,  the  adoption  of  the  amendment  offered  by  the  gentle- 
man from  New  York  IMr.  Taber  1  would  eliminate  the 
amendment  just  passed,  which  was  offered  by  the  gentleman 
from  New  York  [Mr.  Bacon  1.  as  well  as  any  other  araend- 
ments  following  the  word  "  resolution." 

Mr.  LEHLBACH.  Mr.  Chairman,  a  parliamentary  in- 
quiry. 

The  CHAIRMAN.     The  gentleman  will  state  It. 

Mr.  LEHLBACH.  Would  not  the  adoption  of  this  amend- 
ment render  nugatory  the  Bacon  amendment.  Inasmuch 
as  no  penalties  are  left  in  the  section? 

The  CHAIRMAN.  As  the  Chau-  interprets  it,  the  effect  of 
the  amendment  offered  by  the  gentleman  from  New  York 
[Mr.  T.ABiRl  would  leave  in  the  first  three  lines  down  to  the 
word  ■  resolution  '.  in  line  23.  and  insert  the  language  "  but 
there  shall  be  no  fine  or  imprisonment  imposed  for  the  viola- 
tion thereof  ".  which,  by  necessity,  would  eliminate  the  Bacon 
amendment. 

The  question  Is  on  the  amendment  offered  by  the  gentle- 
man from  New  York  [Mr.  Taber). 

The  amendment  was  rejected. 

Mr.  McLEOD.     Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Aznendment  ofTerad  by  Mr.  McLiod:  Page  8.  line  23,  after  the 
word  "  wUlhjJ  ■'  inaert  "  and  malicious." 

Mr  McLEOD.  Mr.  Chairman.  I  offer  this  as  a  perfecting 
amendment.  First  I  want  to  show  the  difference  between 
tbe  words  "  willful  "  and  "  malicious." 


A.S  given  by  the  dictionaries.  "  willful  "  is  defined  to  mean 
•  willingly  di-sposed.  or  ready;  also,  desirous." 

•  Malicious  "  IS  the  most  flttin^;  word  or  phraseology  con- 
.si.stent  with  the  severe  penal  section  of  this  bill.  "  Mali- 
cious ■  means  ■  indulging  or  exercising  malice,  ill  will,  or 
enmity," 

The  uniform  United  States  Crimmal  Code  of  this  country 
establLshe.s  a  defiii.te  .set  of  penalties  for  violations  of  felonies 
and  misdemeanors — and  my  amendment  merely  makes  the 
penalty  contained  in  this  bill  consistent  with  our  code.  It 
make.s  the  penal  section  of  the  bill  conform  to  the  common 
law  and  to  statutory'  law.  Even  though  the  imprisonment 
feature  of  this  .section  has  been  removed,  I  still  say  a  viola- 
tion of  the  section  con.stitutes  a  felony.  t)ecause  the  con- 
spiracy statute  of  the  United  States  Code  reads,  in  short: 

A  ronsplrarv  to  violate  the  laws  of  the  United  States  la  a  felony 
by  reasoii  of  this  section 

Violation  of  thi.s  provision  of  the  joint  resolution  will  be 
construed  to  be  a  felony;  and  if  it  be  a  felony,  the  least  we 
can  do  in  justice  and  equity  is  to  include  the  word  "  mali- 
cious "  so  that  innocent  persons  cannot  be  convicted  of  the 
violation  of  .some  unknown  provision  of  regulation  set  up  by 
a  bureau  head  of  whom  we  know  nothing.  Let  us  improve 
the  relief  features  of  this  measure  which  are  so  sorely 
needed  by  the  country  today,  at  least  a.s  much  as  we  are 
able  or  at  least  as  much  as  we  are  permitted  under  such 
dominant  dictation. 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Michigan. 

The  question  was  taken;  and  on  a  division  'demanded  by 
Mr.  McLzoDi   there  were— ayes  72,  noes  159. 

So  the  amendment  was  rejected. 

Mr.  DITTER.     Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 


On    page   C,   line    24,    strike 

'   and  Insert  in  lieu   thereof 

court   of    competent    Juris- 


Amendment    oiTered    by    Mr     Ditter 
out   after  the   word  "  exceed  "  '   15,000  ' 
••  $50    after    trial    and    conviction    In   a 
diction   ■ 

Mr.  DITTER.  Mr  Chairman,  the  adoption  of  this  amend- 
ment will,  I  believe,  further  perfect  the  amendment  offered 
by  the  gentleman  from  New  York  (Mr.  Bacon  1.  I  believe 
we  should  not  permit,  through  Executive  rules  and  regula- 
tions, the  conviction  of  any  man;  it  should  be  only  after 
proper  trial.  I  believe  this  saving  clause  should  be  included. 
If  it  IS  surplusage  it  certainly  in  no  way  will  be  harmful  to 
the  section  as  it  presently  exists,  so  I  ask  your  support  for 
the  amendment. 

Mr.  BLANTON.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DITTER      I  yield. 

Mr.  BLANTON.  How  does  the  gentleman  suppase  that 
anyone  could  be  tried  and  convicted  and  fined  $5,000  unless 
he  were  tried,  convicted,  and  f^ned  in  an  orderly  way? 
That  is  presumed  The  courts  would  require  that,  without 
any  of  the.se  amendments. 

Mr.  DITTER.  In  answer  to  the  gentleman  from  Texas 
may  I  say  that  after  we  have  gone  to  the  lengths  we  have  in 
the  delegation  of  power  to  the  Executive  anything  mi^ht 
happen  under  this  sweeping  resolution. 

Mr.  BLANTON.  I  will  say  to  the  gentleman  from  Penn- 
sylvania that  since  I  have  been  in  Congress  we  have  passed 
scores  of  criminal  laws,  but  never  did  we  provide  for  adver- 
tising them  in  the  newspapers,  nor  did  we  ever  provide  that 
months  of  time  should  be  wasted  in  useless  and  unnecessary 
delays  beiore  we  gave  relief. 

Mr.  DITTER.  In  answer  to  the  gentleman  from  Texas 
I  will  concede  that  we  have  never  passed  any  legislation  of 
the  character  proposed  in  the  pending  joint  resolution  so  far 
as  providing  for  rules  and  regulations  to  be  issued  by  the 
Executive. 

Mr.  BLANTON.  Oh.  that  h;is  been  done  in  scores  of 
measures  ever  .since  I  have  been  here. 

Mr.  MICHENER.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  DITTER.     I  yield. 
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Mr  MICHENER.  The  gentleniAii  hM  reference  to  statutes  » 
pa.ssed  by  Congress.  This  bill  has  no  rrference  to  statutes 
passed  by  Congress  but  deals  with  racolations  made  by 
bureaus  of  which  the  Indiridual  Ttolator  In  many  instances 
has  no  possible  means  even  of  having  infonnation  that 
there  was  such  a  regiilation. 

Mr.  BLANTON.  How  about  the  provlsians  of  the  pure- 
food  law  and  the  Lever  Agricultuxml  Act  passed  during  ths 
war  that  both  the  gentleman  from  lOchdcan  azMl  the  gentle- 
man from  New  York  supported? 
Mr.  DITTKR.  They  were  statutory. 
Mr  BACON.  I  was  in  the  Army  of  tlire  United  States 
during  the  war.  and  not  in  Oongress. 

Mr.  BLANTON.  I  am  talking  about  the  gentlpman  from 
New  York.  Mr.  T\B«. 

Mr.  BUCHANAN.  Mr.  Chairman,  for  toane  ttaie  we  have 
been  authorizing  heads  of  Oovemment  agencies  to  make 
rules  and  regulations  and  have  made  the  violation  of  such 
rules  and  regulations  punishable.  One  auch  case  has 
reached  the  Supreme  Court  under  the  Agxlcnlbiral  Adjust- 
ment Act.  and  the  Secretary  of  Agricuttnre  was  upheld. 
That  act  authorised  the  Secretary  of  Agriculture  to  make 
rules  and  regulations,  and  a  penalty  was  proscribed  for  the 
violation  of  such  rules  and  regulations.  The  same  thing  is 
done  in  this  joint  resolution.  The  same  thing  was  done  in 
the  NaUonal  Recovery  Act.  which  carried  a  penalty  provision 
of  $500  fine  or  6  months  in  jail,  or  both.  The  same  penalty 
was  included  in  the  Public  Works  Act.  A  somewhat  similar 
provision  was  included  in  the  OommunicaUons  Act.  In  that 
act  the  penalty  provision  went  so  far  as  to  prescribe  $500 
fine  for  each  and  every  day  of  offense  or  violation  of  a 
regulation. 

The  Security  and  Exchax«e  Act  provided  for  a  punishment 
of  2  years  in  the  penitentiary  or  a  fine  of  $10,000.  We  have 
been  giving  to  these  agencies  power  stmUer  to  that  asked  in 
this  bill  to  be  exercised  by  the  President. 

I  will  tell  you  why  the  President  wants  this  power.  I  took 
it  up  with  him.  and  I  suggested  that  the  penalty  of  2  years 
was  too  se^t!^e.  He  readily  agreed,  but  stated  the  reason  for 
asking  this  was  because  In  the  administnitian  of  the  Ptederal 
emergency  relief  there  had  been  oonoderable  abuse,  and 
in  an  attempt  to  correct  the  situation  they  had  no  power 
to  make  violations  an  offense. 

Do  you  want  to  vote  for  fraud  upon  the  Government,  or 
do  you  want  to  throw  every  safeguard  and  protection  around 
the  President  in  the  administration  of  his  allWrs?  He  is  not 
going  to  be  cruel  and  unconadonahle.  Can  you  not  trust 
him?  The  people  of  the  United  States  have  trusted  him. 
Cannot  this  Congress  trust  the  President? 
Mr  WHimNGTON.  WIU  the  gentleman  yl«dd? 
Mr.  BUCHANAN.  I  yield  to  the  genttenan  from  Mis- 
sissippi. 

Mr.  WHITTINGTON.  Is  it  not  tzrac  that  in  every  revenue 
act  passed  by  Congress  substantisOly  the  same  authority 
that  is  given  the  President  of  the  United  States  here  is  given 

to  the  collector  of  internal  revenue?  

Mr.  BUCHANAN.  Not  only  that,  but  every  man  prose- 
cuted under  any  rule  or  regulation  prescribed  by  the  Presi- 
dent  or  anyone  else  is  prosecuted  In  the  regular  courts. 
They  have  the  right  of  appeal  to  the  district  court  of 
appeals  and  also  the  right  of  appeal  to  the  Supreme  Court. 
Mr.  TABER.  Will  the  gentleman  yield? 
Mr.  BUCHANAN.  I  yield  to  the  gentleman  from  New 
York. 

Mr.  TABER.  There  has  never  been  any  penalty  imposed 
in  any  relief  bill  before. 

The  CHAIRMAN.    The  quesUon  Is  on  the  amendment 
offered  by  the  gentleman  from  Pennsylvania. 
The  amendment  was  rejected. 

Mr.  CONNERY.    Mr.  Chairman.  I  offer  an  amendment 
which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mi.  OoiwttT:  On  pags  6,  line  23,  after 
strUce  out  tlie  balance  o*  line  38  and  all  of  Una  34 


President  or  any  governmental  agency  (Including  any  coiporatlon 
or  any  indlTidual)   to  which  or  to  whom  may  k«  delegated  aay 

powers  under  this  Joint  resolution,  shall  not  Iwue  any  rules  and 
regulations  which  change  existing  law." 

The  CHAIRMAN.  All  time  on  this  section  has  expired. 
The  question  is  on  the  amendment  offered  by  the  gentleman 
from  Massachusetts. 

The  amendment  was  rejected. 

Mr.  BULWINKLE.  Mr.  Chairman,  I  offer  an  amendment 
which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  BvLwvmnM:  On  page  6.  atrlke  out 

lines  23,  24,  25,  and  in  lieu  thereof  Insert  the  ftAlowlng:  "Joint 
resolution." 

Mr.  BULWINKLE.  Mr.  Chairman.  inasmiKh  as  there  Is 
no  time  left  in  which  to  explain  this  amendment,  I  ask 
unanimous  consent  to  withdraw  it. 

The  CHAIRMAN.  Without  objection,  the  amendment  Is 
withdrawn. 

There  was  no  objection. 

The  CHAIRMAN.    The  Clerk  will  read  the  next  section. 

The  Clerk  read  as  follows: 

BBC.  7.  A  report  of  the  obligations  Incurred  ondar  this  appropria- 
tion eliaU  be  sutunltted  before  the  10th  day  of  lanuary  to  e&<^  of 
the  next  three  regular  sessions  of  Congress. 

Mr.  UMSTEAD.    Mr.  C^iairman,  I  oSter  an  amendment 

which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Umstkab:  Page  V,  Mne  1,  »fter  the 
word  "  the  ".  Insert  the  words  "  expendltnm  and  ". 

Mr.  UMSTEAD.  Mr.  CSiairman,  as  section  7  now  appears 
in  the  bill  it  requires  the  Executive  to  render  a  report  of  the 
obligations  incurred  to  each  Congress.  I  know  of  no  reason 
why  the  Chief  Executive  should  not  report  to  the  Congress 
the  expenditures  made  under  this  act,  and  I  do  not  tmdcr- 
stand  how  any  supporter  of  the  President  or  any  supporter  of 
the  administration  or  any  Member  of  this  Congress  could 
reasonably  object  to  the  insertion  of  the  words  offered  in  this 
amendment. 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  UMSTEAD.    I  yield  to  the  gentleman  from  Kentucky. 

Mr.  MAY.  I  should  like  to  suggest  to  tlie  gentleman  that 
I  have  prepared  and  have  on  the  desk  an  amendment  that 
I  should  like  to  offer  as  a  substitute  for  the  amendment 
offered  by  the  gentleman  from  North  Carolina. 

Mr.  UMSTEAD.  The  gentleman  from  Kentucky  under- 
stands that  I  have  no  control  over  the  offering  of  substitute 
amendments. 

Mr.  MAY.  Perhaps  the  gentleman  will  accept  my  amend- 
ment. My  amendment  is  as  follows:  Following  the  word 
"  incurred  "  add  the  words  "  contracts  and  grants  of  money 
made."  This  requires  him  to  disclose  not  only  the  obliga- 
tions but  c(Mnpels  him  to  tell  us  what  oontracts  be  has  made 
and  what  he  has  done  with  the  money  expended,  so  that  we 
may  know  what  has  been  done  with  the  mooey. 

Mr.  UMSTEAD.  I  think  what  the  gewtlrman  is  talking 
about  is  a  different  matter. 

[Here  the  gavel  felLl 

Mr.  BULWINKLE.  Mr.  Chairman,  I  offer  a  substitute 
amendment  to  the  amendment  offered  Iqr  the  goitleman 
from  North  Carolina. 

The  Clerk  read  as  follows: 

Substitute  amendment  offered  by  Mr.  BmrnvnoM:  Page  7,  atrlka 
out  lines  1  to  4.  Incliisive.  and  insert  in  lieu  tbcnaf  the  foaowlng: 

"  Sec.  7.  A  repwt  of  the  operations  under  this  Joint  resolution 
shall  be  submitted  to  Congreas  before  tlia  M>tli  day  <d  January  in 
each  <rf  the  next  three  regular  SBSsions  oC  Oongreas.  wbich  rqxvt 
shall  include  a  statement  of  the  expenditures  mada  and  obliga- 
tions tneurred.  by  classfi  and  amouBts." 


the  comma 
and    insert    In 


lien  thereof  tbe  foilofwlng:  "Proir*de*,  That  the 


Mr.  BULWINKLE.  Mr.  Chairman,  thte  |uat  broadens  the 
scope  of  tbe  amendment  offered  by  ny  obOeague  from 
IKnth  Carolina  [Mr.  UkstxadI. 

Mr.  UMSTEAD.    Will  the  gentleman  yMd? 

Mr.  BULWINKLE.  I  yidd  to  the  geiAleonD  from  North 
Carcrfina. 


-  >  *f 


'  i' 
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Mr  UMSTEAD.  Mr.  Chairman,  I  gladly  accept  the  sub- 
stitute amendment  and  ask  unanimous  consent  to  withdraw 
my  amendment. 

The  CHAIRMAN.  Without  objection  the  amendment  of- 
fered by  the  gentleman  from  North  CaroLna  [Mr.  Umstxad] 
Is  withdrawn. 

There  was  no  objection. 

Mr  BULWINKLE.  May  I  say  further  that  there  shall 
be  included  in  the  report  a  statement  of  expenditures  and 
obligations  mcurred.  and  also  there  shall  be  a  report  of  the 
clas-si's  and  amounts.  I  thmk  that  the  Congress  should  have 
the  full  aiformation  In  these  reports  as  to  what  is  being  done 
under  this  bill. 

Mr  Chairman,  I  have  nothing  more  to  say.  and  I  hope 
the  Chairman  of  the  Committee  on  Appropriations  will 
accept  the  amendment. 

Th?  CHAIRMAN  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  North  Carolina   I  Mr.  Bul- 

The  amendment  was  agreed  to. 

Mr  MARTIN  of  Colorado.  Mr.  Chairman.  I  made  this  mo- 
tion simply  to  afford  me  an  opportimlfy  to  direct  the  atten- 
tion of  the  Members,  and  especially  the  Members  represent- 
ing the  great  Mississippi  River  Basin,  to  the  message  of  the 
President  read  to  the  House  this  morning,  transmitting  the 
reports  of  the  National  Resources  Board  and  the  Mississippi 
Valley  Committee. 

In  my  opinion  this  report  of  the  Msstsslppi  Valley  Com- 
mittee Is  epochal.  The  committee  ir  its  foreword  to  this 
great  report  says  that  piannmg  for  the  control  and  use  of 
water  is  planning  for  most  of  the  hislc  functions  of  the 
national  life. 

Accompanying  this  report  are  recommendations  of  series 
of  definite  projects,  the  execution  of  wldch  projects  would  be 
worth  more  to  this  country  than  all  of  the  classifications  of 
mere  purposes  which  were  properly  cut  out  of  the  bill  on 
motion  of  the  Chairman  of  the  Appropriations  Committee 
this  morning. 

'•  Make  no  little  plans.  They  have  no  magic  to  stir  men's 
souLs." 

This  quotation  appropriately  captions  the  report  of  the 
Mississippi  Valley  Committee.  I  hope  it  will  be  the  rule  of 
guidance  in  the  expenditure  of  the  great  fund  for  public 
works  provided  in  this  bill. 

The  Mlssi-sslppl  Valley  is  the  granary  of  the  United  States. 
It  is  the  great  drainage  area  of  the  United  States.  The  Mis- 
sissippi Basin  embraces  approximately  one-half  of  the  con- 
tinental United  States.  It  Includes  within  its  boundaries  all 
or  parts  of  31  States.  It  extends  from  western  Pennsylvania 
to  eastern  Idaho  and  from  Canada  to  the  Gulf  of  Me.xico. 

The  committee  was  appointed  by  the  Public  Works  Ad- 
mir\istratlon  to  Investigate  and  report  upon  the  water  re- 
sources and  systems  of  the  Mississippi  Basin,  together  with 
all  the  related  problems  of  flood  control,  navigation,  irriga- 
tion, soil  erosion,  forestation.  and  so  forth;  and  to  recom- 
mend a  definite  scheme  of  Improvements. 

The  committee  is  composed  of  nine  engineer?  and  experts 
familiar  with  the  subject  matters  to  be  considered.  I  will 
insert  the  roster  of  the  committee  at  this  point. 

Harlan  H  BarrowB.  chairman  department  of  geography.  Unlver- 
•  Ity  cf  Chlca<?o; 

Herbert  S  Croclrer.  consulting  engineer.  Denver.  C>lo.; 

Glen  E.  Edgerton.  lieutenant  colonel.  Corps  of  Engineers: 

Henry  S.  Graves,  dean  School  of  Forestry.  Yale  University; 

EdTv^rd  M    liarkham.  major  general.  Chief  of  Er^glneers: 

Charles  H    Paul,  consulting  engineer.  Dayton.  Ohlc; 

Harlow  3    Person,  consulting  economist.  New  York  City; 

Sherman  M.  Woodward,  profaaaor  of  hydraulics.  8;ate  University 
of  Iowa,   and 

Mcrr:8  L.  Cooke,  consulting  engineer.  Philadelphia,  chairman. 

As  relieving  the  great  work  of  this  committee  of  any  sug- 
gestion of  sectionallam.  I  may.  as  a  western  Member,  point 
out  that  only  two  of  the  nine  members  of  the  committee  are 
from  west  of  the  Mississippi  River  and  that  the  chairman  of 
the  committee  is  an  eminent  engineer  from  the  city  of  Phil- 
adelphia. If  any  features  of  this  report  strongly  support  the 
claims  which  the  West  must  make  for  a  proiJer  allotment 


from  this  great  fund,  and  I  think  they  do.  it  cannot  be 
charged  to  any  preponderance  of  western  membership  on 
the  Mississippi  Valley  Committee.     Quite  the  contrary. 

But  this  report  reflects  much  more  than  the  study  and 
labor  of  nine  men.    Other  committees  representing  the  vari- 
ous tributaries  of  the  Mis.sis.sippi  presented  before  the  M:s - 
I  sissippi   River  Committee   the   results  of   their  studies   and 
I  labors,  embodying  exhaustive  surveys  of  their  respective  sec- 
,  tlons.  in  the  preparation  of  which  they  had  the  assistance  of 
the  mast  experienced  men  In  every  locality. 

The  report,  therefore,  of  the  Mississippi  Valley  Committee 
embodies  the  concrete  results,  the  completed  picture,  of  the 
labors  of  many  hundreds  of  men.  who  were  specially  fitted 
to  contribute  their  bit  to  the  great  structure  which  this 
report  is.  That  structure  is  a  chart  and  plan  for  the  execu- 
tion of  the  greatest,  most  beneficial,  and  mast  necessary 
activity  in  which  the  Government  of  the  United  States  can 
engage,  the  conservation  and  the  use  of  water. 

So  the  committee  in  its  foreword  to  the  report,  very  prop- 
erly says — and  I  quote  the  opening  sentence: 

Planning  for  the  u.se  and  control  of  water  Is  planning  for  most 
of  the  basic  functions  of  the  life  of  the  Nation 

We  need  slum  clearance,  we  need  rural  rehabilitation,  we 
need  good  roads,  we  need  forestation,  and  the  prevention 
of  soil  erosion:  we  need  all  the.se  things,  but  as  the  founda- 
tion for  all  of  them,  as  the  sine  qua  non  of  all  of  them. 
AS  the  fundamental  thine:  without  which  they  are  but  as 
"  painted  .ships  upon  a  painted  ocean  "',  is  the  conservation 
and  the  proper  use  and  control  of  the  lifoblood  of  the  earth 
the  waters  of  the  earth. 

I  cannot  undertake  to  deal  with  the  whole  scope  of  this 
report.  To  whatever  official  ur  snr,v:\cy  may  have  the  prep- 
aration of  the  public-worlcs  program  and  the  allocation 
of  the  funds.  I  respectfully  commend  the  report  in  Its 
entirety,  and  I  shall  limit  myself  to  that  portion  of  it  relat- 
ing to  the  .section  which,  in  part.  I  represent,  the  Great 
Plains  area. 

I  am  heartily  in  favor  of  the  great  projects,  stressing 
power,  now  under  way.  such  a.s  the  Terinessee  Valley  Au- 
thority, Boulder  Dam,  the  Grand  Coulee,  Port  Peck,  and 
others.  But  I  want  to  direct  attention  to  that  great  alluvial 
section  of  the  West,  which  i.s  the  breadbasket  of  the  Nation, 
but  the  topography  of  which  does  not  furnish  natural  sites 
for  power  development,  or,  where  it  d<-)e3.  only  on  a  most 
limited  and  minor  scale. 

It  IS  my  view — and  I  have  so  expre.ssed  my.self  to  those  in 
authority — that  in  carrying  out  a  national  public-works 
program,  the  natural  resources  of  each  section,  whatever 
they  may  be,  .should  receiv*'  equal  md.  and  the  same  treat- 
ment as  every  other  section.  A  great  section  of  the  country 
should  not  be  penalu.ed  bt-cau-se  it  may  be  deficient  in  nat- 
ural re.sources  w.th  wh;ch  another  .section  of  the  country  is 
blessed.  In  other  words,  one  locality  should  not  be  given 
hundreds  of  millions  of  dollars  because  nature  endowed  it 
with  a  power  site,  and  another  .section  be  left  to  languish 
because  of  the  lack  of  such  endowment.  If  it  has  valuable 
resources  capable  of  being  aided  and  developed,  and  the 
development  of  which  is  of  primary  importance  to  the 
locality  as  well  as  materially  contributing  to  the  national 
economy  and  well-being,  it  ^ould  receive  due  recognition. 

This  brin^o  me  to  that  section  of  the  report  which  deaLs 
with  water  in  the  Great  Plains  area.  In  that  area  water 
not  only  is  life  but  irrigation  water.  To  turn  thumbs  down 
on  the  conservation  and  the  u-se  of  water  by  irrigation  in 
the  plains  area  i;5  pa-s.-^in«  sentt-nce  of  death  on  that  area.  I 
wish  particularly  to  impre'=;s  that  thought  on  those  Members 
living  m  other  sectun:;  of  the  country  which  may  safely 
depend  uiwn  an  adequate  water  supply  as  it  falls  from  the 
skies,  and  where  water  is  often  a  drug  on  the  market.  They 
have  their  problems,  for  which  this  great  report  offers  its 
proper  solution. 

The  problem  of  the  Plains  area  has  alwasrs  been  with  us. 
but  It  remained  for  the  historic  drought  of  1934.  which  is  not 
yet  ended,  and  which  was  preceded  for  .several  years  by  in- 
creasing drought  conditions,  to  bring  clearly  into  the  open 
the  necessity  of  a  water-cor^servation  program  if  the  West 
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to  to  live  and  grow.  Tbe  benefits  o(  such  a  procram  in  that 
section  would  exceed  the  sum  of  all  other  possible  benefits 
which  may  be  conferred  by  the  Federal  Government.  Not 
only  has  the  necessity  for  such  a  program  been  brought  home 
to  the  West  as  never  before  bat  for  the  first  time  the  vital 
need  of  such  a  program  has  been  forced  into  the  national 
picture. 

This  drought,  like  tills  depression.  Is  without  iH-ecedent. 
It  embraces  24  (rf  the  48  States,  and  those  34  States  embrace 
two- thirds  of  the  geographical  area  of  the  United  States. 
Water  comes  in  cycles.  It  is  either  a  feast  or  a  famine. 
There  is  either  too  much  or  too  little.  The  sUtti  open  and 
the  rains  descend,  washing  away  and  destnqring  the  top  soil 
and  wrecking  everything  ak>ng  the  streams,  or  the  skies  dry 
up  and  the  country  bums  up.  If  we  hope  to  save  the  coun- 
try and  its  resources,  we  must  store  up  and  control  these 
waters  in  time  of  excess  for  use  in  time  of  need.  It  can  be 
done. 

The  President,  in  his  great  speech  dedkatting  Fort  Peck 
Dam  on  the  upper  Missouri  last  summer,  struck  the  keynote 
of  the  great  need  of  the  West  and  hinted  at  the  supply  of 
that  need,  when  he  said  the  Fort  PecJc  Dam  was  but  the 
beginning  of  the  realization  of  the  dream  and  that  it  would 
not  be  fully  realized  until  dams  had  been  buHt  on  those  west- 
ern rivers  which  would  store  up  every  gallon  of  water  now 
running  idly  and  destructively  to  the  sea. 

That  statement  electrified  the  West.  It  raised  a  hope 
and  met  with  a  response  such  as  could  have  been  elicited 
by  no  other  statement  within  the  power  of  the  President 
to  make. 

This  was  shortly  followed  by  an  equally  heartening  state- 
ment from  the  Secretary  of  the  Interior  as  Public  Works 
Administrator,  that  the  administration  would  bring  forth 
a  genuine  public-works  program,  greater  in  magnitude  than 
any  yet  proposed,  and  menticmlng  water  conservation  as  one 
of  the  objectives  of  that  program. 

I  feel  confident.  I  could  not  aDow  myself  to  feel  otherwise. 
that  when  the  program  of  projects  authorized  by  this  bill 
is  completed,  it  will  carry  iH-ovisions  for  the  further  sub- 
stantial realization  of  the  dream  of  the  West,  vocalized  with 
such  vision  by  the  President  at  Fort  Peck  Dam. 

Now.  to  get  down  to  cases.  The  improvement  (tf  the  Ar- 
kansas River  and  its  tributaries  lias  a  definite  place  in  the 
report  of  the  Mississipi^  Valley  Committee.  The  Arkansas 
is  one  of  the  longest  rivers  in  the  United  States.  At  times  it 
is  tlie  greatest  flood  tributazy  of  the  Misslssipid-  It  has  been 
characterized  by  the  Army  engineers  as  a  major  factor,  if  not 
the  major  factor,  to  be  controlled  In  the  solution  of  the 
flood  problem  presented  by  the  Mississippi  River,  which  is 
a  national  problem.  For  examine,  In  the  great  Ifississipi^ 
flood  of  1927,  when  that  major  stream  of  the  United  States 
was  carrying  its  maximum  capacity,  the  Arkansas  River 
discliarged  directly  across  its  fihannfil  the  enormous  volume 
of  300.000  cubic  feet  of  water  per  second  at  time,  building  a 
dam  of  water  across  the  Mlsslswippl  flood  some  8  or  10 
feet  m  height  and  backing  up  that  depth  oC  water  for  many 
miles:  and  when  the  dam  broke,  the  hiatorie  devastation  of 
the  lower  MiMiasipini.  Valley  began.  The  platai  lesscm  <tf  that 
and  prior  experiences  of  the  Miswimripii*  Valley  is  the  build- 
ing of  dams  on  its  tributaries  to  «tore  and  hold  back  their 
contributions  and  make  a  beneficial  use  of  them  in  the  fiood- 
producing  areas  on  these  uiH^r  streams. 

Recognizing  the  Arkansas  River  as  a  permanent  and  grow- 
ing menace  to  the  Mlssissiivi  Valley,  the  Army  engineers, 
by  aut2K>rity  of  Congress,  some  years  ago  made  an  exhaustive 
survey  of  the  Arkansas  River  Basin,  occupying  some  4  years 
of  time,  at  a  cost  of  four  or  five  million  dollars.  In  this  sur- 
vey the  Army  Engineers  embraced  every  feature  of  river  im- 
provement, navigation,  fiood  cootrol.  irrigation,  reclamation. 
soil  erosion,  forestation.  and  so  forth.  Many  dam  sites  were 
ixxdicated. 

Early  in  1933.  and  before  the  magnitude  of  the  present 
drought  was  even  surmised,  a  commission  was  organized  by 
the  seven  States,  portions  of  which  are  affected  by  the  Ar- 
Icansas  River  and  which  are  now  embraced  in  what  is  known 
as  the  "Arkansas  River  Basin."  These  States  are  Colo- 
rado, New  Mexico,  Kansas,  Texas,  Oklahoma,  Missouri,  and 


Arkansas.    This  commission,  composed  of  and  assisted  by 

able  engineers,  lawyers,  economiste,  farmers,  and  water  users, 
presented  its  claims  and  their  program  to  the  Mississippi  Val- 
ley Committee. 

This  committee,  in  its  report  submitted  to  the  Public 
Works  Administrator  on  October  1.  1934.  carries  a  section 
beginning  at  page  181  devoted  to  the  southwest  basins,  con- 
sisting of  the  Red.  Arkansas,  White,  and  Ouachita  Rivers. 
It  recommeiuled  a  definite  ];Hx>gram  of  iK-oJeets  (m  each  of 
these  streams.  It  divided  these  projects  into  daas  A  and 
class  B.  Class  A  is  made  up  of  "  projects  which  appear  to  be 
economically  Justified  by  the  benefits  to  be  dolved  from  their 
construction."  Class  B  is  made  up  of  "  projects  which  lack 
immediate  justification  for  construction,  but  which  are  of 
siifflcient  importance  for  inclusion  in  a  comprehensive  pro- 
gram and  the  need  for  which  will  apparently  develop  in  the 
future."  As  giving  weight  to  these  recommendations,  many 
projects  submitted,  known  as  "  class  C  ",  were  rejected. 

Tlxe  cost  of  the  projects  reccwnmended  for  the  Arkansas 
River  and  its  tributaries,  the  list  of  which  I  will  attach  to  my 
remarks,  approximates  $70,000,000.  I  lespectfully  submit 
that  in  view  of  the  vast  toritory  inv(dv«d  and  its  primary 
need  for  this  development,  this  would  be  a  very  reasonable 
sum  to  expend  on  the  Arkansas  River  Basin. 

The  gentleman  from  Oklahoma  [Mr.  Dzranr]  has  intro- 
duced a  bill.  H.  R.  3622.  for  the  establishment  of  an  Arkansas 
Basin  authwity,  carrying  an  appropriation  of  $75,000,000. 
Should  such  a  measure  be  enacted,  the  authority  will  be 
charged  with  the  execution  of  the  necessary  improvemoits 
which  are  the  objectives  of  both  the  Arkansas  Basin  com- 
mittee and  the  Misslssipiri  Valley  committee.  If  t2iis  admir- 
able bin  is  not  enacted,  then  the  specific  recommendations  of 
the  Arkansas  Valley  committee  for  the  improvement  of  the 
Arkansas  River  and  its  tributaries  should  find  a  place  in  the 
allocations  under  this  public-works  un.  Our  hopes  are 
legitimately  based  on  the  flndings  and  rrcommrf'ndations  of 
the  Mississippi  Valley  committee.  It  cannot  be  assumed  that 
that  Important  committee,  created  and  empowered  by  the 
Public  Works  Administration,  and  the  great  work  it  has 
brought  forth,  are  merely  idle  gestures.  Complete  assurance 
to  the  contrary  should  be  found  In  the  message  of  the  Presi- 
dent this  morning.  Referring  to  the  transmitted  r^x»:ts.  the 
President  said: 

These  documents  constitute  a  remarluble  foundation  for  what 
ve  hope  wlU  be  a  permanent  policy  at  ordcfly  developinwit  In 
every  part  of  the  United  States.  It  la  a  lacgasubjoci  but  It  la  a 
great  and  inspiring  subject.  May  I  commend  to  eacb  and  every 
one  of  you  who  constitute  the  Congress  of  the  XTnlted  States  a 
careful  reading  of  these  raparU. 

And  again: 

For  the  coming  18  months  I  have  asked  the  Congreei  for 
$4,000,000,000  for  public  projects.  A  salMtantlal  portton  of  tbta 
sum  will  be  used  for  objectives  suggested  tn  this  report.  As 
years  pass  the  Oovemment  should  plan  to  tpeoA  each  year  a 
reasonable  and  continuing  sxim  in  the  development  at  this  pro- 
gram. It  Is  my  hope,  for  example,  that  after  the  immediate  crtsls 
of  unemplo3rment  begins  to  mend,  we  can  aflord  to  apprafiriate 
approximately  SSOOjOOOAM  each  year  for  this  purpose. 

The  Fort  Peck  vision  begins  to  take  form.  The  pimieer- 
ing  work  has  been  done.  Many  of  the  tnrttrated  projects 
could  be  begun  without  delay.  They  are  to  localities  of 
excessive  drought  and  excessive  unemployment.  The  farm- 
ers as  well  as  the  workers  are  on  Federal  relief.  Their  needs 
of  Federal  aid  will  be  as  great  in  1935  as  in  1934.  They  must 
produce  and  market  another  crop  before  they  can  hope 
to  become  self-supporting.  Let  us  begin.  Let  us  build  some 
permanent  and  useful  monuments,  worthy  of  the  power,  the 
prestige,  and  the  wealth  of  this  great  Nation.  Let  us  execute 
a  piftn,  ready  to  hand,  having  the  magic  to  stir  men's  souls. 


List   or   A»* ■*»**»  Basik  Paojacrs  AFPaovas  bt  thx  MiasxasiPPX 

VAIX.XT  Coicicirm 

(The  purpose  for  which  each  project  is  proposed  Is  designated  by 
P  for  flood  control,  P — power.  N — navlgattoa.  I — trrigaUon.  W— 
water  supply.  B— recreatl<m) 

AXKAifBAB  arrsB 
CUus  A  profectB 

Caddoa  Resei-vofr.  Arkansas  Blver — F,  I 

Augusta.  Kaua..  Ijevees.  Arkansas  Biver — F 

Wlnlleld,  Kaus..  Levees,  Arkansas  Blver — F 


Cost 

S7, 961.  000 

77.«00 

108. 830 
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Co^t 

»94    OOD 

32.  500 

1 

XXI   fXX) 

308  000 

13 

290   OOO 

8 

9.>.5  000 

6 

032.  iXW 

70.  (>» 

8J.  3<X) 

1 

5rt8.6O0 

3 

5«5   000 

34'?   300 

■SO  0<W 

2. 

423   000 

4. 

148    iXXJ 

3 

423    UW 

1. 

27  S   (X)0 

1, 

330.  (XH) 

4 

712.  U<0 

6 

511    000 

939   600 

1. 

530.  IXK) 

2 

585.  UOO 

5 

26*1.  000 

1 

4-^9    eOO 

1. 

093    8O0 

400.000 

Ijsrr   or   Aucansaa    Basth    P«ojkcts    ArimnvtD    »t    th«    Mississippi 
Vai.l«t  CoMJtrmi     Continued 

(The  purpose  for  which  each  project  is  prnp<>«ed  Is  deslftnated  by 
P  for  flfxxl  control.  P  power.  N  navlgAtion.  I — Imgation.  W — 
water  supply,  R  -recreation ) 

AKKANSAs  nvm    continued 
Class  <4  prryjer-ti     Continued 

Arkansas  City.  Kans  .  Levees.  Arlian.sa.s  River     P 

Kaw    Okla  .   Levees.    Arkansas   River     F      , 

Great  Sadt  Plam.^  Reservoir.  Salt   Fork     P.  R 

Tulsa   Levees    Arkansas  River    -P ..    

Pensacola    Reservoir.    Grand    (Neosho*    River     F.  R 

Conchas   Reservoir.  South  Canadian   Riv^-r     F  I   W      _. 
Port  Reno  Reservoir.  North  Can.idian  River     W   F.  fl    . 
ClarksvUle  Levee.  Ark  .  Arkan.sas  R:% cr     F 
Oklahoma   and   Arkansas   Levees.    .\rlLaniUis    River     P   . 

Clasi  B  pra}ecta 

Hutchinson.    Kans..   Levees- -P     

Big  Slough   (Wichita.  Kans  >,  PloKlwav  — P 

Braman  Reservoir.  Salt  Porit  River     W    R    

Blackwen.  Okla..  Levees.  Salt  Fork  River— P 

Kenton  Reservoir,  Clmaxron  River     I      

Bngleworxl   R«aervolr,  Clmarnm  River     I 

Hulah  Reservoir    North  Caney  Creek     F    W    R 

Pall   River  Reservoir.  Verdigris  River     W  

Council  Grove  Reserroir.  Grand    i  Neosho )      W    R 

liarkham  Perry  Reservoir.  Grand  iNe<Jsho)-   P.  R 

Port  Gib»<>n   Reservoir.   Grand    iNeoehnt      P.   R 

Mardock   Reservoir.   Little   River     P    R  

Optima    Reservoir.    North    Canadian    River     F 

Port    Supply    Reservoir.    North    Canatlian    Rlv^r— P 

Okmulgee  Reservoir  and  Levees.   Deep   Fork   River      P    . 
Blue     Mountain     Reservoir     and      Levees.     Petit     Jean 

River      P.  _  

Mlmrod   Reservoir.    Pourche   LaPave   River — P 

Korth  Little  Rock  and  Levees.  Arkansas  River-* 

Mr.  BUCHANAN.  Mr.  Chairman.  I  ask  uranimous  con- 
sent that  all  debate  on  this  section  and  all  amendments 
thereto  do  now  clase. 

Mr.  ANDREWS  of  New  York      Mr   Chairman,  I  objpct 

Mr  BUCHANAN.  Then.  Mr.  Chairman.  I  move  that  all 
debate  on  this  section  and  all  amendments  thereto  do  now 
close. 

The  motion  was  agreed  to. 

Mr  ANDREWS  of  New  York.  Mr.  Chairman,  I  have  an 
amendment  at  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Anoeews  of  New  YorJi  Page  7.  line 
1.  after  the  word  "  Incurred  ".  'nsert  the  words  "  to  be  audited  by 
th«  Comptroller  General  of  the  United  States  ' 

Mr.  BUCHANAN.  Mr.  Chairman.  I  make  a  [»oint  of  order 
against  the  amendment. 

The  CHAIRMAN.  The  amendment  Is  not  In  order  as  the 
section  has  been  previously  amended. 

The  Chair  sustains  the  point  of  order. 

The  Clerk  read  as  follows: 

Sec  8.  This  Joint  resolution  may  be  cited  as  the  "  Emergency 
Relief  Appropriation  Act  of  1935." 

Mr.  McPARLANE.     Mr.  Chairman,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  McPAiuji.*«K: 

Page  7.  line  6.  aXter  the  quotation  marks  at  the  end  of  section  8. 
Insert  the  following   new  sections 

"  That  the  President  shall  put  Into  effect  the  following  amend- 
ment in  making  appropriations  for  relief  purposes: 

•  Skc.  a.  That  title  V  of  the  World  War  Adjusted  Compensation 
Act.  as  amended,  is  amended  by  adding  at  the  end  thereof  three 
new  sections,  to  read  as  follows: 

"  *  PATMKirr  or  cxsTincA'ncs  bztoui  itATtrHrrr 

"    Smc    509    (*)•  •• 

Mr.  BUCHANAN.  Mr.  Chairman,  I  make  a  point  of  order 
against  the  amendment.  It  is  apparent  from  what  has  been 
read  that  it  Is  subject  to  a  point  of  order. 

The  CHAIRMAN.  The  Chair  believes  that  sufllcient  of  the 
amendment  has  been  read  for  the  point  of  order  to  be  made. 

Mr.  McFARLANE.  Mr.  Chairman,  may  I  be  heard  on  the 
point  of  order? 

The  CHAIRMAN.     The  Chair  will  hear  the  gentleman. 

Mr.  McFARLANE.  Mr.  Chairman,  the  purpose  of  this 
joint  resolution  is  stated  as  follows: 

M&klng  approprlatlcna  for  relief  purpoaea. 

This  amendment  will  authorize  the  President,  out  of  the 
funds  herein  appropriated,  to  pay  the  balance  due  the  men 


who  kept  that  flag  flying  when  the  days  were  darkest  m  this 
country. 

The.se  men  today  are  in  need  They  are  .sufferinR  for 
Wcint  of  the  necessitie.s  of  life,  and  there  i.s  not  any  sroup  of 
men  in  the  United  Spates  that  need-s  this  relief  more  than 
do  the  World  War  veteran.s.  and  ihi.s  provides  an  expansion 
of  rurrenry  to  pay  a  rei-onni/rd  debt  long  pa.st  due  It 
would  not  cost  the  Government  anything  to  pay  this  debt 
to  the  soldier  under  th:>  amendmen^  and  would  save  the 
Government  more  than  $1,500,000,000  It  would  equally 
and  fairly  redistribute  buy.ng  pi)wer  now  so  badly  needed 
Nation-wide  The  whole  alphabet  program  is  being  admin- 
Lstered  to  special  groups  and  cla.^^.e.s  of  people,  such  as  the 
bankers,  farmers,  and  unen)ployeil.  Why  not  pay  this  rec- 
ognized debt  now  to  the  Nation's  defenders  who  are  so 
badly  in  need' 

Mr  BUCHANAN  Mr  Chairman.  I  make  the  point  of 
order  that  the  gentleman  is  not  discussing  the  point  of  order. 

The  CHAIRMAN      The  g'-ntleman  will  proceed  in  order. 

Mr  MrFARI^NE  I  think.  Mr  Chairman,  if  the  gentle- 
man and  hi.s  committee  had  not  come  in  and  a^ked  for  this 
gag  rule  under  which  this  bill  is  beinR  coasidered  we  could 
have  considered  this  the  most  important  bill  since  this  ad- 
ministration took  charge  in  the  orderly  and  parliamentary 
way  and  we  could  have  made  this  amendment  gem^.ane  to 
the  first  Nectinn  of  the  bill,  and  there  could  not  have  been 
any  sueh  questic)n  rai.sed  and  thi.-<  Hoiuse  would  have  voted 
overwhelminKly  lor  this  amendment,  and  the  gentleman 
knows  it. 

The  CHAIRMAN      The  gentleman  will  proceed  in  ord'^r. 

Mr  McFARLANE  I  think  the  amendment  Ls  in  order, 
Mr  Chairman,  for  the  further  reason  that  it  provides  ways 
and  means  of  caring  for  more  than  3  500  000  ex-service 
m.en  who,  together  with  their  families,  constitute  about 
15.000000  people  now  in  dire  need  of  help.  This  amend- 
ment pr')vides  the  neces^sary  mechanics  for  the  payment  of 
this  Government  debt  and  fully  ."iets  out  the  provi.slons  and 
limitatiorus  under  whi'-h  it  shall  be  paid.  It  is  a  relief  meas- 
ure that  can  be  efTected  without  increasing  the  tax  burdens, 
and  It  can  be  paid  without  a  bond  is.sue,  as  will  be  required 
for  section  1  of  this  resolution  It  will  not  increase  our 
national  debt  and  will  not  unbalance  the  BudKet.  I  hope  the 
gentleman  will  not  insist  on  his  point  of  order  and  allow 
this  amendment  to  be  voted  upon. 

The  CHAIRMAN      The  Chair  is  ready  to  rule. 

The  amendment  offered  by  the  gentleman  from  Texas  is 
not  germane  to  .section  8.  and  the  Chair  sustains  the  point 
of  order. 

Mr.  MAAS      Mr.  Chairman.  I  have  a  preferential  motion. 

The  CHAIRMAN.     The  Clerk  will  report  it. 

The  Clerk  read  as  follows: 

Mr  Maas  moves  that  the  Committee  rise  and  report  the  resolu- 
tion back  to  the  Hou.se  ws'h  the  re<ommendatlon  that  the 
resolving  clause  be  strirken   out. 

Mr.  HUDDLESTON.  Mr  Chairman.  I  make  the  point  of 
order  that  that  has  already  been  voted  upon. 

The  CHAIRMAN.  An  amendment  has  been  adopted  since 
the  striking  out  of  the  enacting  clause  was  voted  upon.  The 
Chair  will  hear  the  gentleman 

Mr  MAAS.  Mr.  Chairman  and  members  of  the  Committee, 
this  measure,  labeled  a  relief  measure,  is  not  a  rehef  measure 
at  all.  What  relief  is  involved  in  it  Is  merely  a  thin  sugar- 
coating  It  is  a  measure  that  strikes  at  the  very  founda- 
tion of  the  form  of  our  Government.  It  seeks  to  change  the 
American  Government  from  a  three-branch  government  to 
a  two-branch  government.  If  that  can  be  done  so  easily  it 
will  not  be  very  long  t)efore  it  will  be  reduced  to  one  brancli. 
This  bill  gives  powers  to  another  branch  of  the  Government 
whicli  in  many  cases  the  Congrress  has  not  Itself.  It  pro- 
vides not  only  for  a  delegation  but  for  redelegation  of  pow- 
ers which,  under  the  Constitution,  should  be  exercised  only 
by  the  people's  representatives  in  Congress.  These  are  not 
our  personal  rights  we  are  asked  to  surrender,  but  are  sacred 
rights  of  those  whom  we  represent,  and  for  whom  we  merely 
exercise  such  powers^    We  have  no  right  to  girt  these  pow- 
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ers  away.  Why  are  we  adced  to  awiuprUte  for  a  2-year 
period?  We  wiU  be  in  sesBion  next  year.  There  is  no  neces- 
sity for  this  long-time  appropriation.  If  the  emergency  is 
so  serious  that  such  an  extrAardJnary  grant  of  power  is 
necessary,  it  Is  sufficiently  argent  to  keep  Coogress  in  ses- 
sion during  this  period. 

Why,  the  powers  under  this  bill  win  pennit  the  socializa- 
tion of  business  and  of  labor.  It  will  permit  the  Govern- 
ment to  go  into  every  branch  of  industry,  and  in  the  employ- 
ment of  men.  Ail  of  the  new  deal  policies  of  labor  pro- 
tection can  be  swept  away  becauae  there  is  no  collective 
bargaining  for  those  who  are  employed  by  the  Government. 
Under  powers  granted  by  this  bill  civil  service  can  be  abol- 
ished, even  the  Civil  Service  Bureao.  It  can  throw  the 
whole  Government  employment  open  to  further  raids  by  the 
spoils  system.  We  are  the  choaen  representatives  of  the 
people.  If  we  are  not  capable  of  doing  the  job  we  ought  to 
be  at  home.  We  should  openly  submit  a  constitutional 
amendment  to  abolish  Congress  and  not  attempt  tliat  re- 
Btilt  by  indirection. 

Neither  business  nor  labor  wants  this  measure. 

Unemployment  today  is  due  to  a  lack  of  confidence  by 
business  in  the  future.  Give  business  a  definite  program, 
give  business  the  assurance  of  what  the  regulations  are  going 
to  be  for  the  next  2  years,  and  you  will  see  business  revive  and 
absorb  unemployment.  If  you  pass  this  bUl,  no  business  man 
will  know  from  day  to  day  what  the  regulations  governing 
his  business  are.  He  will  not  know  fr«n  day  to  day  what 
the  situation  will  be  for  the  next  day.  ISare  confusion  will 
result,  with  consequent  more  unemployment. 

I  yield  to  no  man  In  this  or  any  other  administration  in  my 
willingness  to  provide  relief.  I  do  not  object  to  the  amoimt 
of  this  bill.  In  fact,  I  do  not  beUeve  the  eight-hundred -odd 
millions  of  dollars  will  be  adequate  for  relief  needs.  Federal 
relief  is  to  stop,  according  to  the  President's  program,  on 
July  1  of  this  year.  The  $800,000,000  in  the  bill  is  for  reUef 
until  then.  The  $4,000,000,000  is  for  a  works  program.  I  do 
not  object  to  that  amount  If  we  know  what  it  is  to  be  spent 
for.  Nothing  has  been  presented  to  us  to  show  what  the 
actual  needs  will  be.  Nothing  Is  before  us  to  show  upon  what 
this  $4,000,000,000  estimate  is  based.  I  will  vote  for  four 
billion  or  eight  billion  if  necessary,  but  I  want  to  know  what 
it  is  to  be  used  for  and  how  it  Is  to  be  used  and  who  is  to 
direct  Its  spending. 

The  people  are  entitled  to  this  information.  After  all.  It  is 
their  Government  and  their  money.  The  last  election  may 
have  been  a  mandate  to  support  the  President  in  a  recovery 
program,  but  it  was  not  a  mandate  for  the  Congress  to 
abdicate  and  turn  the  whole  Government  over  to  any  one 
individual,  whether  he  be  the  President  or  some  agent  of 
the  President. 

I  do  not  believe  tn  logrolling  appropriations.  I  do  not 
oppose  this  bill  because  It  does  not  specify  each  detailed 
project,  but  because  It  does  not  even  present  a  broad  pro- 
gram upon  which  we  can  Judge  the  needs  of  the  appro- 
priation. 

It  presents  no  program  at  all.  Why  caimot  a  program, 
even  a  very  general  program  be  drafted,  and  submitted  to 
Congress  for  consideration?  Congress  Is  going  to  be  in 
session  for  some  months.  If  need  be  it  can  stay  In  session 
continuously.  It  Is  imprecedented  to  ask  for  this  kind  of  an 
apjjropriation  over  a  2-year  period.  Why  all  the  rush  act 
right  now  and  at  the  beginning  of  the  session?  If  there  Is  a 
program  as  the  foundation  for  this  gigantic  request,  why 
not  submit  It  to  Congress  where  it  belongs?  If  there  is  such 
a  program,  is  the  administration  afraid  to  submit  it  to  the 
representatives  of  the  people?  Is  there  something  to  conceal 
tn  this  pn^posed  program?  Or  has  the  administration  no 
program  for  the  expenditure  of  tWs  moaaeyf  Is  it  Just  guess 
work,  this  request  for  $4,000,000,000.  to  be  used  on  top  of 
$5,700,000,000  still  available  from  previoos  expenditures  but 
not  yet  spent? 

If  there  Is  no  plan  to  spend  this  money  yet  formed,  )i^ 
appropriate  it  now?  Why  not  formttlate  some  sort  of  plans. 
and  ask  for  the  money  when  your  plans  are  worked  out? 
You  may  find  that  this  request  is  way  ahort  of  that  needed. 


Either  the  administration  has  a  plan  and  refuses  to  let  the 
Ijeople  through  their  Representatives  in  Congress  know  what 
it  is.  or  you  have  no  plan  and  are  Just  guessing  at  the  whole 
thing. 

In  either  event  this  is  not  a  very  inttiligent  way  for  us  to 
legislate. 

If  the  American  peoi^  are  not  Intdligcnt  enough  for  self- 
government ,  let  us  openly  tell  them  that  and  honestly  change 
our  form  of  government.  But  let  us  not  Just  try  to  kid  them 
along.  It  is  cruel  to  step  by  step  deprive  them  of  their  rights 
to  self-government,  to  force  them  to  sell  tt^r  birthright  tor 
a  mess  of  pottage.  It  is  dishonest  to  take  advantage  of  thdr 
sore  distress  to  coerce  them  into  selling  their  Uberty  for  a 
promise  of  temjwraxy  security.  History  demoDStrates  that 
the  temporary  siurrendor  of  sovereign  rights  of  the  people 
during  an  emergeiM7  are  never  returned  peacefully,  eren 
when  the  emergency  passes. 

This  bill  la  an  outright  surrender  of  the  people's  sov- 
ereignty. Is  the  memory  of  what  happened  throughout 
Europe  so  recently  already  forgotten? 

The  abolition  of  the  Reichstag,  as  an  ezamvle.  in  Ger- 
many was  started  by  Just  such  a  bill  in  that  body.  After 
the  passage  of  that  measure  surrendering  much  at  the 
iwwer  of  their  legislative  body,  new  measures  were  rairidly 
forced  thrctugh  until  finally  the  members  were  high-pres- 
sured into  voting  themselves  out  of  existence  until  1W7. 
Do  any  of  you  really  expect  to  see  a  return  of  parlia- 
mentary government  in  Germany  in  1937? 

Of  course  you  don't.  We  are  going  the  same  way  here. 
Congress  was  asked  in  the  last  two  sessions  to  delegate  ex- 
ceptional powers,  temporarily,  to  the  Executive.  Those  pow- 
ers are  to  expire  this  coming  summer.  As  their  expiration 
approaches  the  bureaucracy  thus  created  seeks  to  perpet- 
uate Itself.  Fearful  of  an  outright  request  for  their  con- 
tinuance they  devise  a  measure,  under  the  sentimental 
plea  of  relief,  to  permit  their  extension  two  more  years. 
Do  you  think  they  will  stop  then?  Do  you  think  they  will 
ever  voluntarily  surrender  their  power  back  to  the  people? 

This  meiisure  is  proof  that  they  will  not.  This  thing 
must  be  stopped.  Congress  caimot  continue  to  assume  the 
responsibilii:y  for  legislative  government  unless  it  retains  the 
authority  t<j  govern. 

We  are  told  that  all  of  this  extraordinary  power  that  we 
are  asked  to  transfer  to  the  Executive  will  be  wisely  admin- 
istered by  him.  We  are  assured  that  he  will  not  abuse  these 
great  grants  of  power.  But  what  assurance  have  we  of  this? 
True,  he  may  be  a  benevolent  dictator,  but  we  have  no 
knowledge  that  Franklin  Roosevelt  will  be  administering 
these  powers  throughout  the  2  years  ahead  of  us.  No  man 
living  can  know  that.  Not  one  ai  vb  can  guarantee  that  he 
will  be  spared  even  until  tomorrow  morning.  Should 
tragedy  visit  the  White  House,  what  about  those  who  might 
follow? 

This  is  dajigerous  business,  this  delegating  legislative  fune- 
tions  to  ttui  executive  department  of  the  Government.  No 
one  man  could  personally  wield  such  great  powers.  This  Mil 
permits,  and  circumstances  compel  him  to  delegate  much  of 
it.  What  fl.bout  Congress  turning  over  its  great  powers  to  be 
administertxl  by  men  who  are  not  elected  by  the  people,  who 
have  no  constituency  to  whom  they  are  responsible? 

We  are  BoIng  to  turn  over  the  power  to  people  ^iao  mre 
appointed  without  even  the  necessity  of  being  submitted 
to  the  United  States  Senate  for  eTwmlnatton  as  to  ttoeh: 
qualiflcatioQS.  

Certainly  the  framers  of  our  Qofvcmmeni  never  Intended 
any  such  tiling.  

This  is  goverlunent  by  bureaucracy  In  its  worst  form,  as 
these  administrators  will  have  the  power  to  make  regulations 
with  effect  of  law,  to  which  the  citizens  win  be  subjected. 
The  exercise  of  these  great  powers  by  the  Sxecutive  are  not 
necessary  to  and  have  no  relation  to  administering  relitf. 
There  Is  some  other  exi^azuition  for  their  demand  at  this 
time.  Relief  is  the  excuse,  but  transferring  power  is  the 
purpose.    TbiB  is  nc^  government.    This  is  dictatorship. 

Mr.  WOODRUM.  Mr.  Chairman,  I  rise  in  (^Hixisition  to 
the  motion.  We  have  virtually  completed  here  in  this  body 
the  consideration  of  this  great  part  of  a  great  President's 
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recovery  profiram.  It  la  not  amazing.  Mr.  Chairman,  that 
we  wind  up  ita  consideration  just  as  we  be^an.  by  having 
every  possible  obstacle  thrown  in  the  way  of  lis  considera- 
tion and  passage  by  gentlemen  from  that  side  cif  the  aisle. 
We  have  heard  nothing  from  beginning  to  end  but  denuncia- 
tion and  criticism.  Ln  one  thoughtless  moment  the  House 
adopted  an  amendment  which  I  l)ebeve  it  will  shortly  rescind. 
which  would  to  a  great  extent  throttle  this  great  program. 

Mr.  McSWAIN.     Mr.  Chairman,  will  the  gentleman  yield'' 

Mr  WOODRUM.  I  have  not  the  time.  That  amendment 
would  require  every  rule  and  every  regulation  promulgated 
by  the  President  in  this  relief  program  to  be  posted  and 
published  for  30  days  and  sent  to  the  office  of  the  clerk  of 
every  United  States  district  court,  before  it  could  become 
operative.  Such  a  thing  is  so  utterly  ridiculous  and  thought - 
leaa  that  I  am  sure  the  Hou%  will  rescind  the  action  of  the 
committee. 

Mr.  McSWAIN      Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WOODRUM.  I  have  not  the  time  to  yield.  I  appeal 
to  my  colleagues  on  this  side  of  the  aisle.  The  consideration 
of  this  measure  has  taken  on  largely  a  political  aspect.  It 
ought  not  to  have  done  so.  If  this  motion  sh(xild  prevail 
there  would  be  no  relief  bill,  there  would  be  neither  work  nor 
relief,  but  If  the  bill  should  pass  as  your  leadership  asks,  and 
as  the  Whit»  House  asks  that  it  should,  then  we  shall  have 
accomplished  a  great  step  in  the  legislative  accomplishments 
of  this  Congress.  I  feel  when  you  come  to  a  roll  call  in  the 
House  that  yoi.  will  support  this  legislation  and  pass  the 
bill  as  the  administration  asks  for  it,  and  without  the  Bacon 
amendment. 

What  does  it  do?  It  goes  out  to  the  country  that  we 
Intend  to  take  the  three  and  a  half  million  people,  able- 
bodied  American  citizens,  who  are  now  getting  not  wages  of 
mechanics  in  their  various  communities,  not  the  wages  of 
carpenters  and  plumbers,  but  men  who  are  on  the  relief 
rolls  getting  an  average  of  less  than  $20  a  month — take  them 
off  the  humiliating  relief  roll  and  put  them  on  an  honorable 
roll — of  men  who  work  for  their  living,  and  pay  them  on  an 
average  of  $50  a  month.  I  submit  to  you  that  that  us  Ameri- 
can, that  that  is  progressive,  and  in  accordance  with  what 
the  people  of  America  want  done.  I  have  in  my  commu- 
nity, and  you  have  in  yours,  splendid,  fine,  able-txxlied  men 
who  will  gladly  welccKne  an  opportunity  to  get  off  that 
humiliating  relief  roll  and  onto  the  pay  roll  of  this  Gov- 
ernment at  some  sort  of  a  living  wage. 

Mr.  BLANTON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  WOODRUM.     I  have  not  the  time. 

Mr.   BLANTON.     For   Just   one   question. 

Mr.  WOODRUM.  I  have  already  refused  to  yield  to  other 
gentlemen,  and  I  cannot  yield.  I  appeal  to  you  gentlemen 
over  here  on  the  Democratic  side,  because  I  cannot  look 
across  the  dividing  aisle  and  ask  for  any  help  there,  nor  can 
I  expect  it.  Members  on  that  side  of  the  aisle  have  voted 
■olicUy  today.  Did  you  notice  it?  They  say  there  is  no 
politics  In  this  measure:  yet  every  time  there  was  a  vote 
th«7  stood  up  solidly  and  unitedly,  and  voted  against  the 
relief  measure  and  against  the  program  of  FYanUin  D. 
Roosevelt.  I  appeal  to  you  gentlemen,  when  the  time  comes 
to  vote,  to  solidly  go  down  the  Une  with  your  leader  In  the 
White  House  whom  we  are  supposed  to  follow  and  whom  I 
believe  every  man  here  wants  to  follow.  [Applause  on 
Democratic  side.l 

The  CHAIRMAN.  The  question  is  on  the  motion  offered 
by  the  gentleman  from  Minnesota. 

The  motion  was  rejected. 

The  CHAIRMAN.  Under  the  rule  the  Conunlttee  will 
automatically  rise. 

Accordingly,  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  O'Coicnow.  Chairman  of  the  Com- 
mittee of  the  Whole  Houre  on  the  state  of  the  Union,  re- 
ported that  that  Committee  had  had  under  consideration 
House  Joint  Resolution  117.  and.  pursuant  to  House  Resolu- 
lutlon  65.  he  reported  the  same  back  to  the  House  with 
sundry  amendments  adopted  in  the  Committee  of  the 
Whole. 


The  SPEAKER.  Under  the  rule  the  previous  question  is 
ordered  Is  a  .separate  vote  datnanded  upon  any  amend- 
ment 

Mr  BUCHANAN.  Mr.  Speaker.  I  demand  a  separate 
vote  on  what  is  known  as  the  "  Bacon  amendment  "  to  sec- 
tion 6  on  page  6  of  the  re.solution 

The  SPEAKER.  Is  a  separate  vote  demanded  on  any 
other  amendment?  If  not.  the  Chair  will  put  them  en 
gros      The  question  is  on  agreeing  to  the  other  amendments. 

The  other  amendm»'nts  were  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  Bacon  amend- 
ment. 

The  Clerk  again  reported  the  Bacon  amendment. 

The  SPEAKER.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  New  York  [Mr.  B.*con]. 

The  question  was  taken 

Mr.  BACON.  Mr.  Speaker,  on  that  I  demand  the  yeas 
and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — yeas  127,  nays 
278,  not  votmg  25.  as  follows: 

(EloU  No.  9) 
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Allen 

Dondero 

Keller 

Robalon    Ky. 

Am.le 

Douirlch 

Kimball 

Rogen;.  Mass. 

Andresrn 

Drewry 

Km/.er 

Ryan 

Andrew    M&m. 

EaUjn 

KnuL-tDn 

Sauthoff 

Andrews.  N    Y. 

Ekwmll 

Kvale 

Schneider 

Arends 

Engel 

Larnbertjwn 

B«-ger 

B*oon 

En^lebr'.ght 

Leh.hac-h 

Shannon 

B#'I1 

Penerty 

Lemke 

Short 

Biackney 

Pocht 

Lord 

Suell 

Bollr*u 

Gear  hart 

Luiide*n 

Stefan 

Boltoa 

Gehrn-.ann 

M<  Lean 

Stewart 

Brewst«r 

GlfTord 

MrUHXl 

Sutphln 

Buikt>*« 

Giichrl.'?t 

Mctfwaln 

Taber 

Burdlck 

Qixxlw'.n 

Maa.t 

Taylor,  Tenn. 

Bumh»m 

Gray    Ind 

Mapes 

Thnm 

Carlson 

Green  way 

ManaiiUinlo 

Thomas 

Carpenter 

Gruswuld 

MwHhaM 

Thurston 

Car'.rr 

Ouyer 

Mar  11  n    Mam. 

Tobey 

C»v!.-rhl» 

Gwynne 

Mi.hener 

Trtadway 

ChriAtlanson 

Hancock.  N    Y. 

MU^ard 

Turpm 

Church 

Hart 

Murau 

Ua;»tead 

Claiborne 

Barter 

Mo-.t 

Wad.sworth 

Cole   N    Y. 

Hartley 

Norton 

Welch 

Colllna 

He.ss 

OMalley 

Wigglefwortli 

Cooley 

HKdebrandt 

Perkins 

Wi:s<.n.  Pa. 

Cooper.  Ohio 

H.n.  Samuel  B. 

Plttenger 

Wlthrow 

Crawford 

HoBmAn 

Plumiey 

Wolctitt 

Crowther 

Ho.;i.ster 

Powers 

Wolfenden 

Culkln 

Hope 

Raii-tley 

Wolverton 

Darrow 

Hull 

Reed.  111. 

Wood 

Dlrksen 

Jenkins.  Ohio 

Reed.  N.  T. 

Woodruff 

Dltter 

Kahn 

Rich 
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Adair 

Colden 

Ellenbocen 

Huddlestoa 

Arnold 

Cole.  Md. 

Evans 

Igoe 

Ash  brook 

Colmer 

PaddU 

Inihofl 

Ayer» 

Coanery 

F*arley 

Jacob«en 

Harden 

Cooper.  Tenn. 

Ferguson 

Jenckes,  Ind. 

B«am 

Oornlnc 

Fyrnandea 

Johnson.  Okla. 

B«l(er 

Costeilo 

Fleslnger 

Johnson.  Tex. 

B«rnn 

Coi 

Fntz  Patrick 

Johniion.  W   Va. 

Crosby 

nannagan 

Jonea 

Bland 

CroM.  Te« 

Fletcher 

Ke« 

Elan  ton 

Cro«aer   Ohio 

Ford   Calif. 

Kelly 

Bloom 

CrowT 

Ford.  MlsB. 

Kennedy,  lid. 

Bo«ha« 

Cul'.en 

Frey 

Kennedy,  N.  T. 

Bolacd 

Cummlnga 

Fuller 

Kenney 

Boytan 

Daiy 

Fulmer 

Kerr 

Brennan 

Darden 

Oaaque 

Kleberg 

Brooks 

Dear 

Gaeutaway 

Kloeb 

Brown.  Oa 

r>een 

Oavagan 

Knlffln 

Brunner 

Delaney 

Otldea 

Koclalkowskl 

Buchanan 

Dempsey 

Gingery 

Buck 

Dies 

Goldsboroiigh 

Kramer 

Buckler   Minn. 

Dietrich 

Granfleld 

Lambeth 

Buckley.  N.  T. 

Dingell 

Gray,  Pa. 

Lamneck 

Bui  winkle 

Disney 

Gret'U 

Lanham 

Caldwell 

Dobbins 

Oreenwcxxl 

Larrabe« 

Cannon.  Mo. 

Dockweller 

Oreever 

Lea.  Calif. 

Carden 

Dorsey 

Grt-gory 

Lee.  Okla. 

Carmlchael 

Douijhton 

Haines 

Lestnskl 

Cartwrlght 

Doxey 

Hamlin 

Lewis.  Colo. 

Ca&ey 

Drlacoll 

Hancock.  N.  C. 

Lewis.  Md. 

CasteUow 

Driver 

Harlan 

Lloyd 

Celler 

D-jSTpy   Ohio 

Healey 

Lucas 

Chandler 

Duffy.  N    Y. 

HlgglDs.  Maaa. 

Luckey 

Chapman 

Duncan 

Hi;i.  Ala. 

Ludlow 

Citron 

Dunn.  Pa. 

HUl.  Knute 

McAndreva 

Clark.  Idaho 

Ka«le 

Hobbfl 

McClellan 

Clark.  N  C. 

Eckert 

Hoeppel 

McCormack 

Cochraii 

Kdmlston 

Hook 

McFarlana 

Coffee 

Klcher 

Houston 

McOehee 
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McOratb 

O'Neal 

aabath 

Taytar.  Colo. 

MrOroarty 

Owen 

SsikMMkl 

Taylor,  S.  O. 

McKeou^ 

Palmlsaao 

Bandera  La. 

Terry 

McLaughlin 

Parks 

Sanders,  ToK. 

McMQlan 

Parsons 

SandllB 

McReynolds 

Patman 

Bchaefer 

TolaB 

Mateon 

Pattertoo 

Schueta 

Tonry 

Maloney 

Patton 

flchiilte 

Truaz 

Martin.  Colo. 

Pcanoit 

Bnntt 

Tvimer 

Mason 

PeteTaon.na. 

Rrmctaaas 

Underwood 

Masslng&l* 

PetenOB.  Oa. 

Ssars 

Dtterback 

Maverick 

PettengiU 

Becrss* 

yinaon.Oa. 

May 

Pfelfer 

Bhaalcy 

Vinson.  Ky. 

Mead 

Pierce 

SlroTleli 

Wallgren 

Meeks 

Polk 

Stsson 

Walter 

Merrltt.  N.  T. 

Qulnn 

Smith.  Ooaa. 

Warren 

Miller 

Rabaot 

Smith.  Va. 

Wearln 

MltcbcU.IU. 

Bsm— y 

Smith.  Wash. 

Wearer 

MltcheU,  Tenn. 

Bamspeck 

Smith.  W.  Ta. 

Werner 

Monacl^an 

Randolph 

Snyder 

West 

Montct 

R^l^nk^ll 

Somers.  If.  T. 

Whelctad 

Morltz 

Raybum 

South 

WhlUlnstoB 

Murdock 

ReUly 

^;>enoe 

WUoox 

Nelson 

Rlcharda 

Stack 

Williams 

Nichols 

Richardson 

Stames 

Wllson.La. 

O'Brien 

Robertson 

SteasaU 

Woodrum 

OConneU 

Robinson.  Utah 

Stubbs 

Toung 

OConnor 

Rogers.  N.  H. 

SiiUlvan 

Elmmerman 

ODay 

Rogers.  Okla. 

Sumnerst  Vsa. 

Zloncheck 

0"Leary 

Rudd 

Sweeney 

Ollw 

Russell 

Tanrer 

HOT  vonNO— « 

Bacbarach 

DeBoUBB 

Beece 

Blnderup 

Dlcksteln 

Holmes 

Romjue 

Brown.  Mlctx. 

Dunn.  msB. 

UrJiuOm 

Tlnkham 

Burch 

Pish 

%Mmn,M»Ut 

White 

Cannon.  Wla. 

Gamhrlll 

MerrlU.  Oann. 

Cary 

Gillette 

lioiitli«u» 

Crav«iM 

Hennlrtgs 

Peyaer 

So  the  amendment  was  rejected. 

The  Clerk  announced  the  following  pabat 

On  this  vote: 

Mr.  Menitt  of  Connecticut  (for)   with  Mr.  Cary  (against). 

Mr.  Holmes  (for)   with  Mr.  Peyser  (against). 

Mr.  Tlnkham  (for)   with  Mr.  Cravens  (agalaat). 

Mr.  PUh  (for)  with  Mr.  Dlcksteln  (agalniA). 

Mr    Reece  (for)   with  Mr.  Bfltajue  (agalaat). 

Mr.  Hlgglns  at  Connecticut   (for)    with  Mr.  Ottlette   (against). 

Mr.  Bacharach  (for)  with  Mr.  Mansfield  (aa^tnet). 

(General  pairs: 

Mr.  McEmflle  with  Mr.  White. 

Mr   GambrUI  with  Mr.  Hmnlngs. 

Mr.  Montague  with  Mr.  Cannon  oi  Wlsuuusla. 

Mr.  Borch  with  Mr.  D\mn  at  Mississippi. 

Mr.  DeRouen  with  Mr.  Brown  at  Mtrhlgan. 

Mr.  CAVICXnnA.  Mr.  Speaker,  I  taiadv<eTtently  answered 
when  my  name  was  caDed.  I  change  my  vote  from  *'  no  " 
to  "  aye." 

The  result  of  the  rote  was  announced  as  ^bove  recorded. 

The  SPEAKER.  The  QUflstion  DOW  Is  vtfoo.  the  engross- 
ment and  third  reading  ol  the  Jotni  leaolutkm. 

The  joint  resolution  was  ordered  to  be  engrossed  and  read 
a  third  time,  and  was  read  the  third  Uam.  

li^.  TABER.    Mr.  Speaker,  I  offer  a  mfMtm  to  recommit. 

The  SPEAKER.    I&  the  gsntleman  uppond  to  the  hillt 

Mr.  TABKR.     I  am. 

Hie  SPEAKER.  The  CSerk  will  zepoci  tha  motion  to 
recommit. 

The  Clerk  read  as  foDom: 

llr.  TAsn  moves  Om*  Boem  JMnt  BiMlilUnn  W  U 

mitted  to  tbe  Apprev^^atloDa  Oniaitttin  wtm  dkartlMa  to 
the  same  back  Inunedlately  with  the  foUowlnc  ■■leiiHiiiaiil 

PlTBt.  Strike  out  sections  4.  B,  and  S,  

Second.  Provided.  No.  I.  that  aapart  «f  !»•  inaufilaUiiiii 
by  this  act  shaU  be  expended  for  any  projwtt  acr  alMdi  any  project 
be  undertaken  under  this  act  which  wtP  UiiawrawtaWy  piaee  the 
Government  Into  competttlea  wttXi  urlvato  hMtoHB  and  toJuatijf. 
and  as  far  as  feasible  this  woA  tfiw  be  6ao»  t^pctvatB  contracts: 

No.  2.  That  the  ezpezullturea  of  fante  for  work  prcOBcte  under 
this  act.  BO  far  as  may  be  reasonably  pam^BUm,  ^ell  M  apporttaned 
among  the  several  States  In  the  propartlon  that  tbe  number  of 
unemployed  In  eM:h  State  bean  to  the  total  ninnbM-  «  unem- 
ployed In  the  whole  United  atatea;  ...  ,_^ 

No.  3.  That  on  aU  work  projeete  located  Wholly  wtHiln  a  Stete. 
preference  Btxmll  be  gtrax  m  ■■uiliijninit  to  «be  unesBpioyed  of 
the  State  whwe  the  work  te  to  be  prntmaatO,  wtMi  m  equal  distri- 
bution as  possible  to  aU  parte  at  the  ttateb  ptofMid  that  the  umal 
qualifications  necessary  may  ba  uasd  In.  ■■teettng  thla  labor; 

No.  4.  That  no  person  Oaibetng  wwk  oatftetoreltef  pit>)ecto  shall 
be  sxibjaeted  to  any  poUtteal  teiiit  ar  qaaMtoWeiac  ^^ 

shall  be  done  through  the  State  and  local  aganciae:  and 


No.  6.  niat  iiH  unoMlgated  balances  of  funds,  appropriated 
under  this  act.  shall,  on  June  30,  }9ae.  be  covered  into  tha 
Treasiiry. 

Mr.  BUCHA!?JAN.  Mr.  Speaker.  I  more  the  prerious  ques- 
tion on  the  motion  to  recommit. 

The  preTiou;j  question  was  ordered. 

The  SPEAICER.  The  question  is  on  the  motion  to 
recommit. 

Mr.  SI^nSLli.    Mr.  Speaker.  I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — yeas  100.  nays 
303.  not  voting;  28,  as  follows: 


{Roll 

No.  10] 

TKAS— 100 

Allen 

Kimball 

Reed.  H.  T. 

Andresen 

Dlrksen 

Klnzer 

Rich 

Andrew,  Mass. 

Dltter 

Knutaon 

Robalon.  Ky. 

Andrews.  N.  Y. 

Dondero 

Lambertson 

Arends 

Doutrlch 

Lehlbach 

Ryan 

Bacon 

Baton 

Lord 

Seger 

Bell 

Kkwall 

Ludlow 

Short 

Blackney 

^gel 

Mcliean 

SneU 

Bolton 

Bnglebrlght 

McLeod 

0ts«ia 

Brewster 

Fenerty 

Maas 

Stewart 

Buckbee 

Focht 

Mapes 

Taber 

Bumham 

Gearhart 

Marcantonlo 

Tarver 

Carlson 

Glflord 

y#»T«K^n 

Taylor,  Tenn. 

Carter 

OUchrlst 

Martin.  Mass. 

Thomas 

CasteUow 

Goodwin 

Mlchmer 

Thurston 

Cavlcchia 

Ouyer 

Millard 

Tobey 

Chrlstlanson 

Gwynne 

Mott 

Trsadway 

Church 

Perkins 
PettenglU 

Tuzpin 

Cole.  N.  T. 

Hartley 

Wadsworth 

CoUlnn 

HesB 

Plttenger 

Wlgglesworth 

Ox>per,  Ohio 

Hoffman 

Plumiey 

WUaon.Pa. 

Cox 

HolltBter 

Powers 

Wolcott 

Crawford 

Hope 

i»»iii^>i«fc 

WUfeodea 

Crowther 

Jenkins,  Ohio 

Bansley 

Culkln 

Reed.IIL 

Woodruff 

HATS— SOS 

Adair 

Dear 

ftoneort.ll.C. 

Hdmaa 

Amile 

Deen 

Harlan 

MJefPoUU 

Arnold 

Delaney 

BmiX 

McBwatn 

AshbRMk 

Dempeey 

Barter 

MelMWi 

Ayers 

Dlcksteln 

Healey 

Maloncr 

Barden 

Dies 

Hlgglns,  ICssa 

Martni.  Colo. 

Beam 

Dletrk^ 

HDAebraadt      • 

IfflT**** 

Belter 

DlngeU 

Hill,  Ala. 

lisaslngale 

Berlin 

Disney 

Bni.  Knute 

Maverick 

Dobbins 

Hia.  Samuel  B. 

Itey 

Bland 

Dockweller 

A>Mm 

Mead 

Blanton 

Dorsey 

Hoeppel 

MedES 

Bloom 

Doughton 

Hook 

Merrltt.  N.T. 

Boehne 

Dosey 

Euddleston 

MUtar 

Bolleau 

Drewry 

Hull 

MltcheU.  m. 

Boland 

DrlscoU 

Igoe 

tOtetotia.TmM. 

Bnylan 

Driver 

iBlM^ 

Monaghan 

Brennan 

Dtiffey.  Ohio 

Jaoobsen 

Montet 

Brooks 

Duffy.  N.  T. 

Jenckes.  Ind. 

Moran 

Brown.  Oa. 

Duncan 

Johnson.  Olda. 

Mortte 

Brunner 

Dtuin.  Pa. 

.^nhnann,  l^^. 

Murdock 

RufftkAnaii 

Bagle 
Bckert 

Jnhnsea.  W.  Va. 

HelaoB 

Buck 

Jones 

Nichols 

EdmlBton 

Kee 

Norton 

Buckley.  N.  T. 

Klcher 

Kelly 

O'Brien 

BulwtnUa 

KUenbogea 

Kennedy.  IHL 

OXXmnell 

Burdlck 

Evans 

Kennedy.  ILT. 

COoxmor 

CaldweU 

Paddis 

Kenney 

ODay 

Cannon.  Mo. 

Partey 

Kerr 

Olieary 

Carden 

Krguson 

Klebeig 

OUvw 

Carmlchael 

Femandaa 

Kloeb 

OltaUif 

Carpenter 

rieslnger 

Knlffln 

Olfeal 

Casey 

Fltspatrlck 

KoLlBlkowM 

Owen 

CeUer 

nannagaa 

Kt^yplenMsn 

Palmlsano 

Chandler 

Fletcher 

Parks 

Chapman 

Ford,  Calif. 

Kvale 

Parsons 

Citron 

Ford,  Mlsa. 

Lambeth 

Patman 

Frey 

Lamneck 

Pattvsm 

Clark.  Idaho 

FuUer 

T  snbai 

Patton 

Clark.  H.  C. 

Fulmer 

Larrabee 

Pearson 

Cochran 

Oasque 

Lea.  Calif. 

Peterson.  Via. 

Ct^ee 

Oassaway 

Lee.  Okla. 

Peterson.  Oik 

Colden 

Gavagan 

Lemke 

Pfelfor 

CoIe.Md. 

Gehrmana 

Lestoski 

Pleroe 

Oolmer 

OUdea 

Lewis.  0(da. 

Polk 

Connery 

Gingery 

Uoyd 

Qulnn 

Cooley 

Goldsboroagh 

Lucas 

Babaut 

Cooper.  Tenn. 

Granfleld 

.    Ltickry 

BaanMQf 

Coming 

Gray,  Ind. 

Lundeen 

Babdo^h 

Costello 

Gray.  Pa. 

fff|wH»> 

Crosby 

Green 

McClellaa 

Baybum 

Cross.  Tex. 

Greenway 

1   McCormaek 

BeUly 

Crosser.Ohlo 

Greenwood 

McFsrtaae 

Crowe 

Greever 

^  MoOehee 

Bleherdsoa 

(TuUcn 

Gregory 

McOrath 

Bobertson 

Orlswold 

McOroarty 

BoMnsoa.Utat 

Daly 

Haines 

McKeough 

Bogersi.ll.H. 

Hamlin 

Mcljaiighlto 

Bo8erB.Okla. 

*l 


tiff 


t£-. 
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Rudd 

BuJtnen 

SAbath 

S*Jow-4kl 

SAXidcrv.  La. 

Sander*.  Tex. 

Sandlin 

9*uthoff 

Schaefer 

Schneider 

Schurtz 

Schultc 

Scott 

ScrustiAin 

8«ar^ 

Shan  ley 
S^iAQQua 


B«char«rb 

B!ndei"up 

Brown.  Mich. 

Buret! 

Cannon.  WU. 

Cartwr'.Bht 

Cary 


Blrorlch 

Blaaon 

Smith.  Conn. 

Smith,  V» 

Smith.  Waah. 

Smith.  W  Va. 

Snyder 

Somers.  N.  T. 

South 

Spence 

Stack 

Starnea 

3t«a«ail 

Stubtaa 

SulllTan 

Sumners.  Tex 

Sutphln 

Sveeney 


Taylor,  Oolo. 

Taylor.  S  C. 

Terry 

Thorn 

Thomaaon 

Thompson 

Tolan 

Tonry 

Truar 

Turner 

C  ni-stead 

Underwood 

Utterback 

Vla^wn.  Ga. 

Vinson,  Ky. 

Wallcren 

Walter 

Warren 


NOT  VOTINO     28 


Cravena 
De  Rouen 
Dunn.  MXm. 
Pliih 

Oam  brill 
OUlette 
Hennlngs 


Higgins.  Conn. 

Ho:  mea 

Houirton 

Keller 

Lewt.1.  Md. 

McDufUe 

Mansneld 


Weaiin 
Weaver 

Welch 

Werner 

West 

Whelchel 

Whlttlnffton 

Wilcox 

WUUanu 

Wilson.  La. 

Wl  throw 

Wood 

Woodrum 

Toung 

Zimmerman 

Zioncheck 

The  Speaker 


Merr'.tt.  Conn. 

Montague 

P<-y»er 

R«iece 

R-jmJue 

T  nkham 

White 


So  the  motion  was  rejected. 

The  Cleric  announced  the  following  additional  pairs: 

On  this  vote: 

Mr  Merrltt  of  Connecticut   (fori    with   i£r.  Cary    (aijalnat). 

Mr  Holmes  (fori    with  Mr    McDuffle   i against.) 

Mr  Tinkham  (for)   with  Mr.  CraveoA  (against). 

Mr  PUb  (for)   with  Mr.  Peyser  (against) 

Mr  R««oe  (for)    with  Mr.  Bomjue   (against) 

Mr  Htgstna  of  Connecticut   (fori    with  Mr    OUlette   tagalnat). 

Mr  Bacharach   (for)   wtth  Mr.  Mansfield   (against). 

Until  further  notice: 

Mr    Cartwrlght  with  Mr.  White. 

Mr    aambrill  with  Mr    Hennlngs. 

Mr    Montagu*  with  Mr.  Cannon  of  Wisconsin. 

Mr    Burch  with  Mr    Dunn  of  MKsl.viippl 

Mr    DeRouen  with  Mr    Brown  of  Michigan. 

Mr.  Lewis  of  Maryland  with  Mr.  Blnderup. 

The  SPEAKER.     The  Clerk  will  call  my  name. 

The  Clerk  called  Mr.  Byhns'  name,  and  he  voted  "  nay.** 

The  result  of  the  vote  was  announced  as  above  recorded. 

The  SPEABXR.  The  question  recurs  upon  the  passage  of 
the  bill. 

Mr.  BUCHANAN.  Mr.  Speaker,  on  the  passage  of  the  bill. 
I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — yeas  329,  nays 
78,  QOt  voting  24.  as  follows: 


(RoU  No.  11] 
TKA3-    329 


Adair 

AmJie 

Andrew. 

Arnold 

Aahbrook 

Ayers 

Barden 

Beam 

Belter 

BeU 

Berlin 

Blcnnana 

Bland 

Blanton 

Bloom 

Boehne 

BoUeau 

Boland 

Boylan 

Brennan 

Brewster 

Brocks 

Brown.  Oa. 

Brown.  Midi. 

Brunner 

Buchanan 

Buck 

Buck  bee 

Buckler.  Minn. 

Buckley.  H.  T. 

Bulwtnkla 

Burdlck 

Bumham 

CaldweU 

Cannon.  Mo. 

Carden 

Carlaon 

Carmlcnaal 


Carpent^ 

Carter 

Cartwrlght 

Casey 

Celler 

Chandler 

Chapman 

Citron 

Claiborne 

Clark.  Idaho 

Clark.  N  C. 

Cochran 

Coffee 

Colden 

Cole,  Md. 

Collins 

Colmer 

Connery 

Oooley 

Cooper.  Tenn. 

Coming 

Coetello 

Crosby 

Croaa.  Tex. 

Crosaer.  Ohio 

Crowe 

Cullen 

CuRunlnc* 

Daly 

Dear 

Deen 

Delanery 

Dempaay 

Dlckstetn 

Dies 

Dletrlcii 

DlnsaU 

Dlana^ 


Dobbins 

Itockweller 

Dorsey 

Do  ugh  ton 

Doxey 

Drewry 

DrtscoU 

DriTer 

Duffey.  Ohio 

Duffy.  N.  Y. 

Duncan 

Dunn.  Pa. 

Kagle 

Eckert 

Edmtston 

Elcher 

Ekwall 

Ellen  bogen 

Evans 

Paddls 

Parley 

Pencuson 

Pernandes 

Plesln^r 

PI  tzpa  trick 

Plannagan 

Pletcher 

Pord.  Calif, 

Pord.  Miss. 

Prey 

Puller 

Pulmer 

Oasqua 

Oasaavay 

Oavagan 

Oearbart 

Oehrmann 

OUcHnst 


Olldea 

Gingery 

Ooldsbo  rough 

Oranfield 

Gray.  Pa. 

Oreen 

Oreenway 

Greenwood 

Greever 

Gregory 

Guyer 

Haines 

Hamlin 

Hancock.  N  C. 

Harlan 

Hart 

Rarter 

Healey 

Hlgglns.  Maaa. 

HUdebrandt 

Hill.  Ala. 

Hill.  Knute 

HUl.  Samuel  B. 

Hobba 

Hoeppel 

Hook 

Hope 

Houston 

Huddleston 

Hull 

Igoe 

Imhoff 

Jaoobaen 

Jenckea.  Lad. 

Johnson.  Okla. 

Johnson.  Tex. 

Johnson.  W.  Va. 

Jonas 


Kahn 

Ke« 

Keller 

Kelly 

Kennedy,  Md. 
Kennedy.  N.  Y. 
Kenney 
Kerr 
Kleberg 
Kloeb 
Ki-.lffln 
KcK-lalkownkl 
Kopplemann 
Kramer 
Kvale 

Lam  bertson 
Lamheth 
Lamneck 
Larrabee 
Lea.  Cailf. 
Lee,  Okia. 
Lemke 
Lesln.nkl 
Lewis.  (3olo. 
Lewis.  Md. 
Lloyd 
Lucau 
Luckey 
Ludlow 
Lundeen 
McAnrlrews 
MrCleKan 
MrCnrmack 
MrParlane 
McOehee 
McOrath 
McOroarty 
MrKeough 
McLaughlin 
McLeod 
MrMllian 
McRcynolds 
MrSwain 
Mahon 
loney 


Allen 

.\ndre»en 

Andrews,  NY. 

.^  rends 

Bacon 

Blaclcney 

Bolton 

Ca«tellow 

Cavlcchia 

Chrl.silanson 

Churrh 

Cole.  N    Y 

Cooper.  Ohio 

Cox 

Crawford 

Crowther 

Culkln 

Darden 

Darrow 

Dlrksen 


Bacharnrh 

Blnderup 

Burch 

Cannon.  Wla. 

Cary 

Cravens 


Mapes 

Marrantonlo 

Martin,  Colo. 

Maj«on 

Ma.HKlnKale 

Maverick 

May 

Mead 

Mevk.s 

Merrltt.  N    Y. 

MUit-r 

Mitchell,  ni 

Mitchell.  Tenn 

Mona^han 

Montet 

Mo  ran 

Murltz 

Mott 

Murdock 

Nelson 

Nichols 

Norton 

O'Brien 

O'Connell 

O'Connor 

ODay 

O'Leary 

Oliver 

O'Malley 

ONeal 

Owen 

Palmlsano 

Parka 

Parsons 

Patman 

Patterson 

Patton 

Pearson 

Peterson.  Pla. 

PettenttUI 

Pfelfer 

Pierce 

Polk 

Powers 

Qulnn 


Rabaut 
Ra.^^.'^ay 

Randolph 

Rankin 

Rayburn 

Reilly 

Richards 

Rlrhard.-ion 

Robin.tun.  Utah 

Rogers.  N    H. 

Rogers.  Okia. 

Ruad 

Ru.viell 

Ryan 

Sabath 

Sadowskl 

Sarirtpr."*.  La. 

Sandf  rs,  Tex. 

Bandlln 

Saiithoff 

Schaefer 

Schneider 

8<huetz 

8<hulte 

Siott 

Scrugham 

Sears 

Sec real 

S.'ger 

Shanley 

Shannon 

Sirovlch 

8!.s.son 

Binith.  Conn. 

Smith   Wash. 

Smith.  W  Va. 

Snyder 

Somers 

S<iuth 

Spence 

Stack 

Stamee 

Steagall 

Stfi'an 

Stubbs 


NY. 


January  24 

Su::ivan 

Sumners.  Tex. 

Sutphln 

Kw(>eney 

Taylor   Colo. 

TaViOr.  8.  C. 

Taylor.  Tenn 

Terry 

Thum 

Thumason 

TTkonipaon 

To  bey 

Tolan 

Toni-y 

Ttuax 

Tnrner 

Um. stead 

UndfTwood 

Utterback 

Vinson.  Oa. 

Vinson.  Ky. 

Wallifren 

Waller 

Warren 

Wearln 

Weaver 

Welch 

Werner 

We.st 

Whelchel 

Whlttlngton 

WUcoi 

W 1 .  i  lams 

WU.son.  La. 

With  row 

Wolverton 

WiXKl 

Woodrum 
Young 
Zimmerman 
Zloncheck 
The  Speaker 


NAYS     78 


nttter 

D<indero 

Doutrlch 

Eaton 

Engel 

Englebrlght 

Penerty 

Fo*-hl 

Clifford 

Goodwin 

Gray   Ind. 

Grl-swold 

Owynne 

Hancock, 

HarUey 

Hess 

Hoffman 

HoULiter 

Jenkln.i,  Ohio 

Kimball 


N   Y. 


Klnzer 

Knutson 

Lehlbach 

Lord 

Mcl>ean 

Maas 

Marshall 

Martin.  Mass. 

Mlchener 

Millard 

Perkins 

Peterson.  Oa. 

Plttentcer 

PlumJey 

Ramspeck 

Ransley 

Reed.  Ill 

Reed.  N.  Y. 

Rich 

Robertjwn 
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DeRo'icn 
Dunn.  Mis 
PlAh 

Gambrlll 

OUlette 

Hennlng.s 


Hlgglns,  Conn. 

Holmes 

La  u  ham 

M(  Dviffle 

Man.ifleld 

Merrltt.  Conn. 


Robslon,  Ky. 

Rogers.  Mass. 

Short 

Smith.  Va. 

Shell 

Stewart 

Taber 

Tarver 

Thomas 

Thurston 

Treadway 

Turpln 

Wadsworth 

Wlggleaworth 

Wilson.  Pa. 

Wolrott 

Wolfenden 

Woodruff 


Montague 

Peyser 

Reece 

Romjue 

Tinkham 

Whlta 


So  the  bill  was  pas-ned. 

The  Clerk  announced  the  following  pairs: 

Mr    Pey>»er    (fori    wl*h   Mr    Fl-<h    lajnitn^t). 

Mr    Reece    (fori    with   Mr    Merrltt  of  Connecticut    (a«alnst). 

Mr    Holme*  (fur)    with  Mr.  Ulgglus  of  Connecticut   (against). 

General  pairs: 

Mr  McDum«  with  Mr    Bacharach. 

Mr  Man.Hheld   with    Mr    TUikham. 

Mr  Cary    with    Mr     Blnderup 

Mr  Burch  with  Mr    Dunn  of   Mlssl.islppl. 

Mr.  Gambrlll   with  Mr    Hennlngs 

Mr  Montague  wtth  Mr    Cannoa  of  Wisconsin. 

Mr  R.imjue  with  Mr    DeRouea. 

Mr  Cravens   with   Mr    OUlette. 

The  SPEAKER.    The  Clerk  will  call  my  name. 

The  Clerk  called  Mr.  Byrns"  name,  and  he  voted  "  aye." 

The  result  of  the  vote  was  announced  as  above  recorded. 

On  motion  of  Mr.  Tayloe  of  Colorado,  a  motion  to  recon- 
sider was  laid  on  the  table. 

Mr.  O'NEAL.  Mr.  Speaker.  I  have  been  requested  to  an- 
nounce that  my  colleague  the  gentleman  from  Kentucky  I  Mr. 
CAtYl,  if  present,  would  have  voted  "  aye." 
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KXTEKsioif  or  wwiAWCT — aowB  man  ■BtOLUfnoir  iiT 

Mr.PLUlCfV.  ilr.  Speaker.  aitameMure  has  comedown 
to  us  from  the  other  end  of  Um  Anaams  with  a  mandate  from 
the  Executive  to  the  legUbkUre  branch  of  Chte  Goremment 
that  it  shall  be  enacted  into  law  wtChout  an  opportunity  for 
hearings  on  the  measure  before  the  committee  or  for  adequate 
debate  or  time  for  consideration.  R  comes  to  us  under  the 
name  of  a  relief  measure — a  subtle  ramonflage  of  its  real 
Intent  and  purpose,  for  it  not  only  undertakes  to  impose  on 
the  taxpayers  of  ttils  couutiy  a  burden  eirer  takex<easins  in 
magnitude,  to  be  borne  by  tttem  and  by  generaUons  yet  un- 
born, but  undertakee  to  and  wlH, «  enacted.  fWther  humffiate 
Congress  by  requiring  it  to  abrogate  Its  constitutional  rl^its 
and  prerogatires  to  say  wtwt  reUef  <han  be  granted,  to  whom 
It  Shan  be  given,  and  how  It  shall  be  diaiilbiiied. 

Not  only  that.  Mr.  Speaker,  the  wolf  that  hides  in  itoeep's 
clothing  ts  found  in  the  usurpation  of  power,  proposed  to  be 
made  by  the  executive  branch  of  this  Oofernmcnt,  such  as 
will  strip  Congress  of  all  Its  rights  and  powers  In  such  case 
made  and  ptovided  for  under  the  Constltutkm.  and  leaves  us 
as  Indtvldnals  and  as  a  body  open  to  and.  to  my  opinion,  a 
proper  subject  of  ridicule  and  contempt  tf  we  subeerriently 
submit  thereto.  ^^ 

The  ends  sought,  were  ttiey  what  ttie  tite  of  the  bm 
would  hare  you  beMeve  them  to  be,  do  no*  jwtiftr  the  means 
that  are  employed  in  an  attempt  to  obtato  them.  There  is 
no  occasion  for,  nor  jusUflcsthm  for,  an  attempt  to  fool  Con- 
gress or  the  people.  There  Is  no  uetessliy  for  such  haste 
and  no  exigency  to  the  situation  c«her  Ifaan  the  poiltical 
necessity  involved  In  the  strategy  to  attempt  to  drive  this 
bill  through  Congress  before  the  Members  of  the  body  are 
aroused  to  an  aygfeciation  of  what  It  to  tact  attempU 
to  do. 

There  is  no  defense  for  this  attempt  to  camouflage  the 
real  issues  Involved  by  tebettog  this  afaoctoMs  attack  upon 
fundamental  princtples  of  govemmeBt  as  a  reUef  measure, 
when  in  fact  it  strikes  a  deadly  blow  at  tbe  very  root  of 
our  American  system  of  government,  and  liy  its  specific 
terms  and  very  langnage  undeftakes  to,  and  does  thereby. 

-        -  itial  liberties 
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deprive  the  people  of  the  United  IBtatas  of 
guaranteed  to  them  by  the  ConstltiitVm. 

No  political  erpwttmry  can  Iwttfy  the  wpport  of  this 
measure  or  the  stnltffieation  of  one's  self  when  so  vital  a 
principle  is  Involved  or  at  stake. 

As  a  repreaenUUve  of  the  people,  ohoaen  to  represent 
them.  I  demand  to  know  and  to  be  tttfonned  as  to  what  use 
Is  proposed  to  be  made  of  this  tremendously  staggering  siun, 
and  hy  wham  it  is  to  be  euwiwi  everybody  knows  the 
President  cannot  personally  ailmliistsr  or  supervise  its 
spending.  I  win  not  vote  to  ahrngate  to  anyone  the  power 
to  expend  such  a  large  sum  of  aooey  vntU  I  know  how  and 
when  yrvi  where  and  by  whom  it  is  to  be  eipended,  or  to 
whom  the  handling  of  the  stun  to  largs  as  to  be  to  figures 
incomprehensible  is  to  be  delegatffd 

It  is  %irr^  that  Oongress  asMrted  tti  rliiit  to  have  some- 
thihg  to  say  about  where  the  money  to  to  so.  When  I  am 
asked.  "  Fbr  what  was  thalt  enonBMB  Mm  of  ateost  $5>»0e.- 
000.000  for  which  you  voted  to  be  «enit "  I  propoae  to  be 
able  to  answer,  or  I  ^lall  not  vote  for  the  iHaiiiiii.  There- 
fore, because  I  cannot  know,  staee  they  lefuae  to  tell  me  what 
the  plan  is — and  I  am  adviaed  and  am  mam  there  is  no  plan — 
and  until  I,  as  a  repreaentative  of  the  people,  am  told  how 
the  money  is  to  he  uaed,  and  why  It  la  HJMMtMM  that  is 
needed,  instead  of  a  lesser  or  a  gnater  am,  I  shaH  not  vote 
f  or  the  bilL  I  propose  to  know  whether  the  money  is  to  be 
expended  for  works  or  for  rslflt:  and  if  m.  how  much  for 
either  or  for  both.  I  do  not  propoae  to  (ive  to  the  FresideiA 
or  anybody  else  the  rii^  to 
extravagance  or  to  pot  the 
petition  with  that  of 


of  wasteful 
tocom- 


If  tbe  ftfembcn  oC 
Important  •uuugti  to  to  . 

anougb  to  to  BMd«  kxMiWB  to  all 

keep  aU  otber  iofon&atton  to  TilmaflT 
on  tn  the  tfartc  It  baeena*— 

Says  Thomas  JeBczson — 
a  goTerninent  of  cluuice  and  not  of  design. 


XBBCuUve  U  to 
Is  to  plniise 


PaBSBggestedconttnnatkwigf  thepoHeyof  fteadmhiii^ra- 
tion  to  spend  ttseif  into  prosperity  by  the  leekleas  acattertog 
of  the  money  of  the  taxpayers  in  the  support  and  for  the 
advaocement  of  «lU  kinds  of  «yj>«^mi*^  experinxents  and 
theories  is  one  thing,  bad  as  it  is. 

I  stand  ready  to  vote  lor  such  appropriation  for  the  relief 
of  destitution  and  unemployment  and  suffering  as  I  may 
be  shown  is  necessary,  but  I  do  not  propose  blindly  to  vote 
toe  any  measure  for  relief,  so  called,  which  to  my  Judg- 
ment win  not  only  increa.se  the  necesdty  for  further  relief, 
multiply  the  number  of  unemployed,  and  add  a  stm  further 
burden  of  suffering  to  the  already  stooping  shoulders  of  the 
taxpayer  of  this  country. 

Of  the  various  fcams  of  raUtf ,  eoTemmental  nUmt  Is  tto  most 
dangerous  and  debilitating.  It  becomes  at  onoe  a  right,  and 
those  to  wbom  It  Is  glren  devote  themsrtves  to  «KteiMling  ths 
right.  •  •  •  r^offHe  are  <Ssvotlng  time  and  ingenuity  to  ways 
of  getttng  wttdurat  effort  the  tliti«s  they  olivtously  migbt  to  have. 
an^rf  aie  oorrespondlngly  withdrawing  their  tf  orts  to  dei^ee  waya 
of  getting  them  by  working  for  them.  Tbs  benefits  of  an 
tmeamed  tocrement  rapidly  beecmte  vested  and  saeved  rights;  our 
praeeist  deaperste  case  Is  leading  tB  to  tnafc  posslbtltty  oa  a 
Katlon-wlds  waJtt.  and  so  kwg  as  poUtlcal  piessuis  Is  permlUed  to 
mocftfd  ss  a  subsUtute  for  Individual  effort  and  Ingenuity  the 
Injury  to  sell-reUance  will  continue. 

•  •  •  •  • 

Obvkmdly  we  most  praswit  destmiaoD.  I  da  aot  qosstton  ttaat 
tt  has  been  nocasssry  for  the  Ptateral  Oovsnaneat  to  sopplesseat 
^»eal  z^ounwk  to  meet  this  burden,  but  I  point  out  that  the 
spirit  in  which  this  govenunental  Intervention  is  reodved  Is  <me 
evldenoe  among  many  others,  that  we  are  oomlng  more  and 
more  to  regard  tbe  State  as  the  carrier  at  afl  todlvMual.  groop, 
sad  elaas  tourdeiw.  *  •  •  I  am  coocenaad  tooauae  as  ladl- 
vlduals  w«  a»  apparently  becoming  less  sdf-rsltent— willing  to 
surrender  the  adventure  of  striving;  willing  to  become  content 
with  a  sort  of  secure  equsUty  in  a  Stoto  wMca  doss  aU  cur 
plam'tTig  and  t^'^wng  sod  provldlnK  tor  ns. 

So  said  the  Honorable  Newton  D.  Baker  to  a  recent  address 
on  The  International  Mobilizatton  for  Human  !teeds.  It  is 
time  for  ns  to  stop,  and  look,  and  listen. 

Moreover,  the  contemplatian  of  what  this  measure  pur- 
ports and  the  policies  tt  advocates  has  driven  some  of  us  to 
read  onoe  more  those  textbooks  on  history,  long  untouched, 
amd  to  obarve  again  how  Rome,  for  example,  even  in  Its 
balmy  and  most  flourishing  state,  suddenly  lost  Its  liberty .  We 
are  constrained  to  observe  that  the  nail  holes  to  the  parte  of 
the  ladder  which  rises  from  the  past  to  the  present  are  identi- 
cal and  absolutely  fit.  The  story  of  Rome  and  of  ourselves  as 
of  these  days  runs  paralleL  It  was  then,  as  now,  a  delega- 
tion of  pQwer  which  was  involved.  Resisting  to  the  last, 
the  Roman  Senate  finally  sutecrvlenOy  surrendered  to  the 
Decemvirs  Its  lawmaking  power,  togelher  wtth  the  extraor- 
dinary right  to  Issue  rul^  and  r^gidatioDS  under  and  by 
virtue  of  which  the  laws  enacted  by  the  Decern  vlra  might 
and  should  be  enforced.  Tte  Decemvirs  became,  in  fact,  Ihe 
sole  administrators  of  the  Republic.  Rome  awdce  at  last  to 
find  herself  enslaved  by  as  cruel  a  tyrant  as  that  of  TarqnaliL 
Not  until  Tarquin  trampled  on  the  liberty  of  the  state  tlid 
it  realize  how  great  the  power  that  had  been  usmped.  Wot 
until  the  Decemvirs  had  exercised  every  act  of  oppression 
did  the  people  of  Rome  awake  to  a  reaSbdng  genae  of  the 
magnltnde  of  the  extraordinaiy  power  a^  awthoitty  that 
had  been  granted  and  of  the  priceless  nature  of  the  W)erttes 
that  Ihey  had  lost.  _  _ 

Congress  in  enacting  this  law  suLsei  ?  lently  saiTcnders 
and  abrogates  Its  constitutional  prerogatives  and  unttes  to 
the  Executive  both  Icgislattve  and  executive  powers,  "  under 
which  drfegation  of  power  and  prerogatlveB  ".  as  hii^ety  ta- 
controvertiMy  proves  and  as  Montesquieu  has  said,  "  tbeie 
can  be  no  liberty."  The  danger  of  today,  as  hM  been  so 
well  said,  is  not  the  loss  of  liberty  by  use  of  force.  R  Bes, 
rather,  to  the  supine  surrender  of  the  rtghta  of  free  men  to 
a  seductive  subversive  program,  of  patenudten  wMcii  is 
gradually  changing  the  form  of  our  OovemmeHt  frtmi^  a 
representative  democracy  to  a  bureauenitlc  «tete.  nilur 
despotic  to  action,  dangerous  exyeitoieutal  to  eaaeeptiorf^ 
a  pcognxa  to  which  human  righto  and  property  rlfibte  cease 
to  lest  on  the  firm  foundation  of  estabUbad  law,  and  come 
to  depend  upon  the  whims  of  a  temporary  majority. 

Ho  free  government  can  remato  verltt  ff  It  Ivnores  or 
attempts  to  forget  the  traditions  of  Ite  hUtory.    It  Is  not 
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ignorance  to  heed  the  lessons  history  Is  ever  willing  to  teach 

us.  but  It  is  Just  that  to  Ignore  them.    As  Woodrow  Wilson 

so  well  said: 

Bvery  nation  most  constantly  Jtp^p  In  touch  with  lt«  paat; 
It  cannot  run  toward  Ita  enda  around  sharp  comers. 

Moreover,  to  those  who  hurl  the  words  '*  reactionary " 
and  •  obstructionist  "  as  an  epithet.  I  say  to  you  that  no 
student  who  makes  even  a  cursory  study  of  history  can 
wisely  censure  those  who  protest  against  state  paternalism. 
The  pre3ent  administration  attempts  both  to  ignore  the 
traditions  of  our  Oovemment's  history,  and  to  become  es- 
sentially paternalistic. 

The  Nation,  which  the  CtvU  War  was  fought  to  preserve, 
will  have  ceased  to  be  when  the  legislative  powers  are  .sur- 
rendered to  executives  who  are  but  too  willing  to  accept 
them  when  the  Judiciary  strives  to  find  reasons  for  up- 
holding laws  enacted  at  the  behest  of  noisy  minorities;  when 
the  plain  language  of  Federal  and  State  Constitutions  is 
given  new  and  strange  meanmgs  in  order  to  meet  assumed 
emergencies;  when  debasement  of  the  currency  is  adopted 
as  a  sound  financial  policy;  when  the  sovereignty  of  the 
individual  States  Is  disregarded  and  local  self-government 
become.s  an  obsolete  phra.se;  when  individual  imtlative  is 
discouraged;  the  lessons  of  experience  ca^t  aside  and  per- 
sonal liberty.  In  great  measure,  becomes  a  thing  of  the  past ; 
when  men  are  denied  to  buy  and  sell  the  products  of  their 
labor  in  the  open  market  place;  to  fix  the  price  of  goods  In 
which  they  deal  by  bargam  with  their  fellows;  when  the 
farmer  is  forbidden  to  sow  and  reap  on  the  land  he  owns 
according  to  his  own  best  Judgment;  when  every  detail  of 
business  life  of  the  citizen  is  ordered  by  ofHcials  not  of  his 
own  choosing;  when  written  agreements  and  contracts  cease 
to  have  a  bindmg  force  even  upon  government  itself.  All 
these  things  are  Involved  In.  will  be  the  ultmiate  end  and 
result  of.  and  are  a  part  of  the  pohcy  and  program  which 
th»  measure  undertakes  to  make  possible. 

Under  the  terms  of  sections  1  and  2  of  this  act  Congress, 
m  effect,  abrogates  and  surrenders  its  prerogatives  and. 
slurking  its  responsibility  to  the  people,  delegates  to  the 
President  the  power  and  authority  to  say  how  $5,000,000,000, 
or  thereabouts,  may  be  spent  by  him.  or  by  those  to  whom  he 
may  m  turn  delegate  the  power  and  authority  .so  to  do. 

Section  3  permits  the  appointment  of  any  number  of  em- 
ployees and  provides  for  the  utter  and  complete  disregard- 
ing of  all  civil-service  regulations. 

Section  4  makes  possible  the  creation  and  continuation  of 
an  unconscionable  number  of  old  and  new  Federal  bureaus 
and  agencies,  the  abolishment  and  consolidation  of  the  same. 
the  arbitrary  change  of  personnel,  the  transfer  of  the  prop- 
erty and  functions  of  any  and  all  of  the  agencies  so  cre- 
ated under  this  delegation  of  power  so  supinely  granted. 
It  permits  the  extension  of  the  life  of  those  agencies  which 
have  demonstrated  their  InefSciency  and  are  so  absolutely 
un- American  in  conception. 

Then,  under  the  provlslone  of  the  fifth  section,  the  Presi- 
dent of  the  United  States  is  given  the  power  to  set  himself 
up  in  the  smali-loaa  business,  with  authority  to  make  loans 
and  grants  and  contracts  with  the  right  of  eminent  domain. 
under  which  not  only  real  but  personal  property  may  be 
taken  to  accomplish  the  end  sought. 

For  violation  of  any  of  the  rules  and  regulations  which 
may  be  promulgated  by  him  or  by  those  to  whom  he  may 
delegate  the  authority  so  to  do  the  sixth  section  provides 
the  power  of  imposing  fines  and  Imprisonment  In  disregard 
of  established  methods  of  court  procedure  and  of  the  rights 
of  the  people  guaranteed  to  them  imder  the  Constitution. 

How  can  any  of  us  overlook  or  not  be  Impressed  by  the 
recent  decision  of  the  United  States  Supreme  Court  in  re- 
spect to  the  so-called  "  hot  oil "  cases.  What  does  the 
Court  mean  when  it  says: 

8o  far  as  this  section  la  concemecl.  it  glv«a  to  the  Preaident  an 
unlimited  authority  to  determine  the  policy  and  to  lay  down  the 
prohlbmon.  or  not  to  lay  tt  down,  as  he  may  se*  fit.  And  dlao- 
bedlcnoe  to  hla  ordar  to  made  a  crtxne  punishable  by  line  and  Im- 
prisonment.    •     •     • 

TlM  Congreaa  left  the  matter  to  the  President  without  staAdard 
or  rula.  to  be  dealt  with  aa  he  pleaaed.     •     •     • 


If  section  9  ic)  wrre  hrld  valid.  It  would  be  Idle  to  pretend  that 

anything  would  tx*  left  of  :;nii:aLions  up<jn  the  power  of  the  Con- 
Brreee  to  d'^Ieirtite  Its  lawmakinK  function  The  reasoning  of  the 
many  decisiona  we  have  reviewed  would  be  matle  vacuous  and 
their  du-jtinctiona  nuKal*>ry  In^te^id  of  ptTlornili^j  Its  lawmaiang 
functiun.  '.he  C.Jn^Jre*^s  rouUl  at  wf.I  and  a.'<  to  such  subjects  as  It 
choces  transfer  that  funrtion  to  the  President  or  other  officer  or 
to  administrative  txxly  The  question  is  not  of  the  Intrinsic  Im- 
portance of  the  particular  -tt^tute  belore  us  but  uf  the  constitu- 
tional pro<'«>.-«M>s  uf  leguiiatlon  which  are  an  faM;utlal  part  of  uur 
system  of  government. 

A  careful  reauhr^  of  the  decision  from  which  these  ex- 
cerpts are  made  compels  me  to  arrive  at  oiily  one  conclu- 
sion and  strengthens  my  determiiiatiun  to  vute  against  this 
measure. 

I  will  go  as  far  as  any  man  in  th.s  body,  whatever  his 
party  afflhation  may  be.  in  an  endeavor  to  approach  and  to 
consider  recommended  changes  in  governmental  policy  with 
an  open  mind  and  without  petty  partisan  prejudices.  But 
when  a  basic  and  underlying  principle  of  government  is  so 
atrociou.>ly  attacked  as  it  is  in  this  measure,  involving  as  it 
does  the  fundamental  Lsiiue  nf  contemplated  destruction  of 
individual  freedom,  the  usurpation  of  nondelegable  powers 
and  authority  of  Congress  by  the  executive  branch,  the  even- 
tual dernolitKin  of  the  Repuolic  it.st'lf — then  there  is  no  such 
word  as  '  compromise  "  m  my  vocabulary,  and  I  propose 
uiire.servedly  and  unremittingly  to  oppose  the  enactment  of 
this  legislation 

What  Daniel  Wet>ster  said  over  a  hundred  years  ago  comes 
down  to  us  tixiay  as  a  chiiilfiige  *:^ly  prophetic  and  as 
forcefully  applicable  to  our  day  and  time  and  the  matters 
and  things  which  confront  u.s  as  for  the  day  and  age  in  which 
it  was  delivered.     Hear  him  when  he  says: 

Other   .naiafortunea  may    bf   tKirrie   or   their  effects  overcome.     If 

dl.sa.stri  us  war  should  s*fep  our  '•umiiien  «•  fr'im  'he  tx-ean,  another 
(jerirratii  :;  .Tiay  renew  :t  if  It  t'X.'iii.i.Ht  otir  Trea.sury.  future  Indu.s- 
try  may  replenl-^h  It:  If  it  de«):ftte  and  lay  waste  our  fields.  i*t;Il. 
under  a  new  cultivation,  thry  will  Rrow  ijreen  SKaln  and  ripen  to 
future  harveaus  It  were  Out  a  trirte  even  if  the  walls  of  yonder 
Capitol  Acre  to  rrumhle.  If  I'.-h  lofty  pillars  should  fall,  and  Its 
gon^eou^  decorations  be  all  covered  by  t^^e  dust  of  the  valley  All 
the««  muht  be  rebuilt  But  who  shall  reconstruct  the  fabric  of 
demoll^lied  government'  Who  .ihall  rear  a^aiti  the  well-propor- 
tioned co.unuvj  of  cunstitutional  Lberty""  Who  shall  fraine  to- 
^fthT  the  skl'iful  architecture  which  uiiites  national  soverel^jnty 
wll.h  rfiVe  r;<'^it.i.  Individual  •*«*ctirity.  and  public  prosperity?  No. 
If  these  column*  fall,  they  viU  >ie  i  alsed  not  again,  l.lke  t!io 
ColosBeum  and  the  Parthenun.  ih-y  wUl  be  destined  to  a  mournful. 
A  nielaricholy  Immortality  Bitterer  tears  however,  will  flow  over 
them  th.vn  -ere  ever  ^hed  »v»t  th"*  monuments  of  Roman  or  Grecian 
art.  for  t.".ev  will  be  the  remn.ints  if  a  more  Rlartous  edifice  than 
Oreece  or  Konie  ever  saw,  ti»e  edifice  of  constitutional  American 
liberty. 

Mr.  STEFAN.     Mr   Speaker,  in  his  Budget  message  to  the 

Congrpss  on  January  7.  1935.  the  President,  among  other 
things,  said:  "  I  recommend  that  $4,000,000,000  be  appro- 
priated by  the  Congress  in  one  sum.  subject  to  sdlocation 
by  the  Executive,  principally  for  giving  work  to  those  unem- 
ployed on  the  relief  rolls." 

On  Jiinuary  21,  1935,  House  Joint  Re.solution  117  was  in- 
troduced by  Congressman  Buchanan,  of  Texas.  Chairman  of 
the  Hou.se  Committee  on  Appropriations.  The  joint  rfeolu- 
tion  was  relerred  to  as  one  makmg  appropriations  for  relief 
purposes,  and  contained  in  it  the  provision  that  if  and  when 
enacted,  it  may  be  cited  as  the  '  Emergency  Relief  Appro- 
priation Act  of  1935."  This  Hou-se  jomt  resolution  is  the 
measure  which  during  the  last  few  days  has  claimed  the 
attention  of  the  country  by  reason  of  the  fact  that  it 
undertakes  to  appropriate  $4,000,000,000  in  one  sum  for 
emergency  relief  purposes. 

The  measure  has  t)een  and  is  important,  not  only  bo- 
cause  of  the  magmtude  of  the  appropriation  that  it  carries 
but  also  because  it  has  again  projected  into  the  scene  the 
much  mooted  question  of  the  delegation  of  legislative  power — 
in  other  words,  the  collective  powers  of  Congress — to  the 
Chief  Executive  The  resolution  in  its  original  form  provides 
that  the  sum  of  $4,000,000,000  shall  become  immediately 
available  and  shall  remam  available  untU  June  30,  1937.  In 
addition  to  the  direct  appropriation  of  the  principal  s\mi.  the 
resolution  makes  available  from  unobligated  balances  of 
previous  appropriations  and  funds,  a  total  of  $880,000,000. 
Therefore,  for  all  practical  purposes  this  measure  when  pr©- 
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aented  to  the  House.  w»s  •  measure  aattaoriziiig  tbe  expendi- 
ture of  $4,880,000,000.  The  pireamble  of  Ibe  reaohitton  stated 
that  the  purpose  of  the  a,ppmprin,tkttx  vms  to  protect  and 
promote  the  general  welfare— (1)  to  provide  reUef  from  the 
hardships  attributable  to  wlde-^read  unemployment  and 
condiuons  resulting  therefrom;  (2)  to  relieve  ectuiomic  mal- 
adjustments; (3)  to  allevl&te  distress;  and/or  (4)  to  Improve 
living  and  working  conditions.  The  statement  of  pohcy  went 
on  further  to  say  that  the  money  appropriated  was  to  be 
used  in  the  discretion  and  under  the  directum  of  the  Presi- 
dent in  such  manner  and  for  such  purposes,  and/or  such 
projects,  including  but  not  limited  to  shun  clearance,  rural 
housing,  rural  electrification,  reforestation,  soil  erosion,  land 
reclamation.  Improvement  ot  ertitint  road  systems  and  con- 
struction of  naUonal  highways;  grade-croosinf  elimination; 
Civilian  Conservation  Corps  work;  and  other  useful  Federal 
or  non-Federal  work.  Further  than  indicated  by  these  nota- 
tions, no  specific  program  of  projects  to  which  funds  may  be 
allotted  Is  established,  at  least  tay  the  action  of  the  Congress, 
and  no  definite  amounts  out  of  tbe  $4J80,000.000  are  set  aside 
for  any  specific  purpose. 

A  subcommittee  of  the  Appropriations  Committee  of  the 
House,  in  charge  of  deficiency  appropriatians,  conducted  a 
hearing  on  this  measxtre  on  Monday,  January  21.  and  three 
witnesses  appeared  before  this  subcommittee.  Tliey  were  the 
Secretary  of  the  Treasury,  the  Acting  Director  of  the  Bu- 
reau of  the  Budget,  and  the  Director  of  the  Procurement  Di- 
vision In  the  Treasury  Department  The  entire  hearing  has 
been  reproduced  in  approximately  45  pages  of  printing  on 
ordinary  book-size  paper. 

Under  date  of  Wednesday,  January  23,  tbe  resolution  was 

reported  to  the  House  by  the  Coomiittee  on  Appropriations. 

and  in  its  report  the  committee  said: 

The  purpose  of  the  Jotot  resolutlan  li  to  give  effect  to  the  recom- 
mendations of  the  President  of  tbe  United  States  wttb  respect  to 
providing  work  relleX  for  tbe  uneinplnyed  m  a  cubatttute  tor  tbe 

dole  plan. 

Prior  to  the  time  that  the  measure  could  then  be  taken  up 
for  consideration  on  the  floor  of  the  House  a  rule  had  to  be 
obtained  which  would  establish  the  parliamentary  limitations 
under  which  the  consideration  of  the  measure  would  proceed. 
Let  it  be  said  here  that  a  rule  is  a  resolution  proposed  by  the 
House  Committee  on  Rules  which  fixes  and  limits  the  time 
during  which  general  debate  on  the  measure  will  proceed, 
which  provides  for  the  division  of  time  on  the  two  sides  of 
the  House,  and  which  either  makes  all  amendments  from  the 
floor  out  of  order  or  specifically  provides  that  certain  amend- 
ments or  all  amendments  wlU  be  in  order,  as  tbe  case  may  be. 
Such  a  rule  is  the  tool— and  the  House  Committee  on  Rules 
Is  the  creator  of  the  tool— which  fashions  the  groove  through 
which  legislation  must  pass. 

The  proposed  rule  which  the  Committee  on  Rules  sub- 
mitted to  the  House  on  the  22d  of  January  provided  that  gen- 
eral debate  on  the  resolution  should  continue  not  to  exceed 
3  hours,  should  be  equally  divided  between  tbe  majority  and 
the  minority,  and  that  no  amendments  should  be  in  order 
except  such  amendments  as  were  offered  by  direction  of  the 
Comm  ittee  on  Approprlationa.  That  proposed  rule  forthwith 
brought  a  storm  of  protest,  not  only  from  Republicans  but 
likewise  from  a  number  of  Democrats. 

The  protest  came  from  Members  irtio  Independently  felt 
or  who  had  committed  themselves  in  campai^  pledges  to 
the  proposition  that  any  emergency-works  appropriation 
should  be  broken  down  and  earmarked  by  legislative  action, 
so  that  they  would  procure  assurance  that  at  least  certain 
amounts  would  be  allocated  to  their  respective  districts, 
and  then,  too,  there  was  the  idea  heretofore  mentioned, 
which  has  been  greatly  accentuated  by  the  recent  decision 
of  the  Supreme  Court  of  the  United  States  In  the  so-called 
"  hot  oil  "  cases,  to  wit.  that  Congress  had  already  gone  far 
beyond  the  safety  zone  in  delegating  its  legislative  power 
and  was  now  in  danger  of  going  still  farther.  Before  there 
was  further  consideration  of  the  proposed  rule  on  the  floor 
of  the  House  the  Democrats  met  in  caucus  and  the  general 
action  of  the  caucus  was  to  bind  at  least  a  majority  of  tba 
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Democrats— a  suiBeient  majority  to  eonstitate  a  majority 
of  the  House — to  tbe  general  proposition  set  out  in  tbe 
rule,  but  some  SO  or  40  Democrats  gave  notice  that  they 
would  not  be  bound  by  the  caucus,  and  another  8  or  10 
not  in  attendance  at  the  caucus  explained  that  they  could 
not  subscribe  to  the  conditions  of  the  proposed  rule. 

On  the  day  following,  which  was  Wednesday.  January  23. 
the  rule  was  taken  up  on  the  floor  and,  at  the  outset,  the 
Chairman  of  the  Rules  Ccnnmittee  proposed  an  amendment 
to  the  original  rule  which  provided  that  while  no  amend- 
ments to  sections  1,  2,  and  3  of  the  House  joint  resolution 
should  be  in  order,  exc«pt  such  amendments  as  were  ottered 
by  the  direction  of  the  Committee  on  Appropriations,  that 
sections  4.  5.  and  6  would  be  subject  to  amendment  from 
the  floor.  Of  course,  as  the  Chairman  of  the  Rules  Com- 
mittee conceded,  the  meat  of  the  resolution  was  in  sections 
L,  2.  and  3.  and  as  the  minority  leader  painted  out.  amend- 
ments were  to  be  permitted  with  respect  to  tbe  trimmings 
rather  than  affecting  tbe  heart  of  tbe  matter.  In  other 
words,  such  amendments  as  were  to  be  permitted  were 
amendments  with  respect  to  certain  administrative  details 
and  were  not  amoidments  with  respect  to  the  amount  car- 
ried in  the  appropriation,  or  which  further  defined  bow 
the  money  should  be  expended.  That  was  still  reserved  to 
Executive  decision  and  discretion. 

The  nile.  then,  with  this  single  amendment  was.  f<dlowing 
approximately  an  hour's  discussion,  adopted  by  a  vote  of  250 
to  146.  Thereupon  followed  the  general  debate  upon  House 
Joint  Resolution  117.  That  proceeded  for  the  balance  of  the 
afternoon  January  23  and  on  through  the  tdtemoaa  of  Jan- 
uary 24,  until  shortly  following  6  o'clock,  when  the  final  vote 
on  the  resolution  was  taken.  Certain  committee  amendments 
to  sections  1,  2,  and  3  of  the  resolution  were  offered  and  ac- 
cepted. They,  however,  altered  the  resolution  only  in  slight 
matters  of  form,  rather  than  going  substantially  into  its  sub- 
stance. The  debate  was  spirited  and  sincere,  and  amend- 
ments were  offered  which,  in  the  opinions  of  their  sponsors, 
were  necessary  to  properly  safeguard  the  appropriation  or  to 
preserve  the  independence  of  congresdonal  action.  Those 
amendments,  however,  raised  their  heads  merely  to  be  bowled 
over. 

miring  the  course  of  the  debate  a  supplemental  message 
was  received  from  the  White  House  which  acted  as  a  tonic 
to  the  solidity  of  the  Democratic  ranks,  with  tbe  net  result 
that  just  before  7  o'clock,  the  House  having  been  in  session 
8  continuous  hours,  the  vote  on  the  resohiticm  vras  recorded 
as  328  for  and  78  against.  During  the  course  of  the  debate 
in  the  afternoon  I  received  a  telegram  from  the  Oovemor  of 
Nebraska,  in  which  he  asked  me  to  undertake  to  see  to  it  that 
a  deflnlte  sum  of  money  was  set  aside  for  highway  projects. 
He  pointed  out  that  State  highway  departments  know  defi- 
nitely what  projects  can  be  accomplished  in  the  immediate 
future  and  have  the  organizations  necessary  to  facilitate 
their  construction.  The  eventual  action  on  the  measure  then 
before  the  House  vras  at  that  time  so  obvious  that  I  could 
only  reply  to  the  GovCTnor  by  telegram  that  in  view  of  tbe 
parliamentary  rule  under  which  the  measure  was  being  con- 
sidered, coupled  with  the  attitude  of  the  majority  toward  any 
amendments  which  might  be  proposed  within  the  restricted 
latitude  for  amendments,  any  jwactlcal  prospect  that  tbe 
House  would  amend  the  bill  to  set  aside  any  definite  amount 
for  any  purpose  was  precluded. 

By  this  action  yesterday  the  House  has  contributed  to  tbe 
eventual  certainty  that  this  gigantic  sum  for  relief  purposes 
will  be  provided.  By  this  same  action,  however,  the  House 
has  not  made  clear  just  how  and  in  what  respects  the  pro- 
gram is  to  be  effectuated.  The  President  has  said  that  he 
desired  the  appropriation  to  be  in  one  sum,  wholly  without 
earmarking,  for  the  reason  that  that  would  facilitate  orderly 
breaking  down  of  the  appropriation,  and  for  tbat  reascm 
would  enable  him  to  put  som^hing  in  excess '<ft  '3.000,000 
men  to  work  vrithin  a  30-day  period.  It  is  only  fair  to  tbe 
Membership  of  the  House  to^say  that,  while  dlnxjsition  to 
the  resolution  at  times  and  in  places  was  rather  violent, 
there  was  not  any  serious  opinion  that  disputed  tbe  ftdvln  i 
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bibty  of  making  the  approprtatlan.  even  tai  that  hu^ 
amoant,  tor  emersency  Tdief  porposes.  The  reasons  that 
Mrmben  fmind  it  difflcult  to  bo  akuig  at  Diany  points  wetr 
traceable  mainly.  If  not  soleiy.  to  the  proposed  netlKid  of 
KaT>riMT>y  the  imprecedented  rehef  fund. 

For  my  own  part  I  supported  the  proposed  azziendments, 
which  would  have  curbed  extreme  delegation  of  le^islativ? 
power  and  which  woukl  have  written  some  pro-am  for  the 
ffipb-ir^y  of  these  expefiditures:  but  when  those  efforts  failtxi 
and  we  had  the  alternative  simply  of  voting  for  or  against 
the  reaolutlon,  I  voted  for  it.  I  voted  for  it  because  there  was 
no  other  bill  to  vote  for.  I  voted  for  It  becauM  I  reahaed 
that  there  are  8.SO0.tO0  men  axid  wooaea  who  need  jobs.  I 
voted  for  It  becauai  I  beUeve  we  must  give  unewiployed  men 
back  their  setf-respect.  I  do  not.  however,  like  the  Idea  of 
Coosress  so  completely  abdicating  its  responsibility  and  sur- 
rendering that  responsibility  to  the  fixecutave  arm  of  the 
OovcmmeBt. 

It  is  not  altogether  without  reason  to  say  that  the  nun- 
blings  already  heard  In  the  House  against  this  snrender  of 
legislative  power  are  exceedingly  mild,  when  compared  to 
what  Is  likeiy  to  Issue  from  the  Senate:  and  even  before  the 
Houae  had  completed  its  actum  yesterday,  certain  Senators 
had  touched  off  very  violent  blasts.  Insofar  as  the  House 
was  permitted  to  speak,  it  has  spoke  a.    What  will  the  Senate 


lir.  DOMDERO.    Ur.  Speaker,  section  1  of  article  X  of  the 

Ooostitutlon  oi  the  United  States  provides — 

AQ  l«^Blattv*  powvn  ahftU  b*  vestad  Ic  »  Ootigrtam  of  the  Ualt«d 
States.  wtUcii  abali  ooDSist  of  •  SenAte  and  a  Bouse  of  Re|T«santa- 

UVS6. 

Wisely  the  framers  of  the  Republic  directed  that  only  those 
who  should  be  eiected  by  the  people  to  the  Congress  should 
make  the  laws  by  which  the  people  shoukl  be  bound.  They 
also  wisely  provided  by  the  Constitution  that  all  measures 
providing  for  the  approprtataon  of  money  or  tiie  raising  of 
revenue  should  origmate  in  the  House  of  Representatares. 
This  branch  of  Congress  is  the  nearest  to  the  prapAe  and 
most  directly  responaibie  to  them.  However,  a  nev;  mode  of 
procednre  has  been  adopted  by  which  Congress  has  know- 
ingly delegated  its  constitutional  powers  to  the  executive 
bcanch  of  the  Oovemment.  The  recent  deofiMn  of  the  Su- 
preme Court  of  the  United  Stbtes  in  the  "  hot  oil  "  case  was  a 
rebuke  to  Congreas  in  its  attempt  to  delegate  its  legi&laUw 
power  to  the  executive  branch  of  the  Nation. 

The  President  and  the  executive  d^tartments  of  this  Gov- 
ammeat  have,  since  March  4.  1933,  issued  six  times  as  many 
orders,  rules,  regulations,  and  decrees  by  which  an  American 
dtlacn  or  resident  could  be  fined  and  sent  to  jail,  or  both,  as 
for  the  period  from  IMS  to  1900.  w  29  years.  The  President 
alone  has  issued  674  orders  covering  1.400  pages,  and  under 
the  N.  R.  A.  the  rules  and  regulations  issued  are  so  numerous 
that  they  would  All  50  volumes  of  200  pages  each,  or  approxi- 
mately lOjOOO  pages  if  compiled.  I  call  attenuon  to  these 
lules  and  regulations  for  the  reason  that  it  indicates  to  the 
country  the  degree  to  which  the  Congress,  under  the  present 
Democratic  administration,  has  del^iated  its  constitutional 
authority  to  make  the  laws  to  the  executive  branch  of  the 
OovemaieDt,  so  that  today  we  practically  have  no  more  than 
two  d^utments  under  the  ConstJtution.  inst(«d  of  three, 
because  the  executive  branch  has  substantially  become  the 
kfflslative  branch.  As  evidence  that  this  method  Is  not  ob^ 
unsatisfactory  but  also  dangerous  to  our  people.  I  give  you  the 
loHnw1ng  example: 

▲  Bum  in  New  York  State  was  ooDvk;ted  of  violating  an 
Executive  order.  An  indictment  was  bitMight  ng**-*"*  him. 
The  case  went  te  the  United  States  Court  of  Appeals  and  was 
afllrmed  It  went  to  the  United  States  Supreme  Court,  and 
k»  and  behold,  aomebody  discovered  that  the  Executive  eixler 
Jbad  been  repealed. 

I  teck  an  oath  <»  the  M  day  of  Janiuur  to  support  and 
dtf ead  the  Constitution.  We  now  have  before  us  for  con- 
akknOloii  Houn  Joint  Reaolution  Uf  spprepriathw  osarky 
IMOMQOJM  In  a  kmp  aum  and  proekyiig  that  the  expeMdi- 
tun  of  thie  vast  sum  be  ^legar^ed  to  the  FMekteat  to  be  used 
aa  he  sees  fit.    We  are  asked  to  sign  a  blank  check  without 


LuowtiiK  for  what  program  or  the  exact  purpose,  when  or 
where  this  huge  suin  is  to  be  ased.  Tlxis  amount,  tof  ether 
with  the  $5,700,000,000  appropriated  by  the  Seventy -third 
Concress  and  still  on  hand  unf^rpended  and  under  the  rcm- 
piete  authority  and  control  of  the  President.  alth;^UBh  it  may 
be  aliocaled.  makes  the  colossal  and  uiicomprehensable  sum 
under  the  control  of  one  branch  of  the  Government  of 
(10.580.000  000. 

No  one  doubts  the  pood  intent  of  the  Pres;cleiU  I  re- 
spect him.  but  I  find  r^J•^plf  unable  to  support  thi^  bll.  I 
have  read  it  and  studied  it  carefully.  I  join  w;th  evTy  other 
Member  of  this  Hou.<?e  m  my  willingness  and  readiness  to 
vote  the  necessary  funds  to  provide  for  th<  nefsly  and  dis- 
tressed. The  amoimt  set  forth  in  this  bill  for  that  purpose 
IS  SSM.OOO.OOO.  but  a  dehberate  gag  rule  voted  by  the  House 
prevents  a  separate  vote  on  this  item.  There  would  not  be 
a  dissenting  vote  airauvst  it  on  either  .side  of  the  aisle. 

The  bill  is  entitled  "  Making  an  appropriation  for  relief 
purposes."  It  mii^ht  have  been  properly  entitled  "  MakinK 
an  appropriation  to  destroy  rt'presentative  govemmnit  in 
America."  I  know  what  we  all  know  in  this  body,  that  it  is 
humanly  impossible  for  the  PrcMdent  to  jjersonally  attend 
to  the  detail-s  of  the  spending  of  such  a  vast  sum  a.s  this  bill 
provides.  He  must  d. legate  that  authority  to  oiiiers  atao 
are  not  elected  by  the  people  and  who  are  not  re^xjnsibie 
to  the  people. 

It  IS  a  tragic  confession  to  find  in  the  Cowgkkssioiita!.  Ricokd 
of  this  Congress,  on  pace  199.  the  statement  of  our  coUeagiie 
from  Texas  "  that  pubhc  money  is  not  spent  without  wasting 
a  great  part  of  it."  If  thi.s  i.s  truo,  and  I  believe  it  is  true  to 
a  certain  degree,  because  of  glaring  examples  that  have  al- 
ready come  to  the  public  notice,  then  we  may  assume  that 
more  than  $2,000,000,000  provided  m  this  bill  will  be  wasted. 

It  is  a  sigtuficaut  coincidence  that  on  the  very  dai'  ^e  are 
called  upon  to  vote  on  this  bill  we  find  in  the  public  pre.:^  a 
statement  that  on  a  project  undertaken  at  Reedsville.  W.  Va.. 
the  Government  out  of  $1,500,000  has  wasted  $500  000  TTite 
praject  was  overvrhelmingly  defeated  by  a  Denrocratic  House. 
m  which  the  Republicans  joined  with  the  Democrats  to  de- 
feat it  in  the  Seventy-third  Congress.  In  spite  of  this  fact 
and  in  defiance  of  the  wishes  and  the  Judgment  of  the  repre- 
senatives  of  the  people,  tlus  project  was  undertaken  out  of 
nsoneys  which  had  been  \  oted  m  a  lump  sum  exactly  as  it  is 
proposed  to  appropriate  money  under  this  bdL  This  bears 
out  not  only  the  judgmeot  of  the  English  Ciovemmont  but 
also  the  statement  made  on  the  fioor  of  the  House  on  the  gth 
day  of  January  that  a  great  part  of  public  money  Ui  waited 
in  its  expenditure. 

The  greatest  problem  of  this  country  today  is  to  find  work 
for  the  unemployed.  This  was  true  at  the  tie^inmng  of  the 
Seventy-third  Concres-s.  Money  was  appropriated  under 
bills  similar  to  the  one  now  before  the  House  ainounting  to 
several  billions  of  dollars  and  which  I  &u(iparted  to  relieve 
unempioyxnent  and  distress.  It  is  discouraging  to  maJce  the 
observation  that  after  the  expending  of  bilhoos  of  dollars 
so  appropriated  for  relief  for  the  unemployed,  the  number 
out  of  employment  today  is  greater  than  it  was  then. 

How  then  can  any  Member  conscientiously  vote  to  appro- 
priate nearly  $5,000,000,000  more  to  solve  that  problem  when 
the  effort  thus  far  made  aiul  the  vast  expendiuues  m^tde 
have  not  resulted  in  any  mstfrial  improvement. 

England  has  recently  abandaoed  the  very  method  con- 
tained in  this  bill  for  public  works  as  unsound  and  wasteful. 
The  power  and  authority  granted  to  the  President  under 
this  bill  is  unheard  of  and  I  think  stands  without  precedent 
in  the  history  of  the  American  people.  Even  a  Democratic 
Senator  of  national  fame  has  referred  to  It  as  "  ridiculous  ", 
and  as  an  example  of  how  ridiculous  this  measure  is  it  even 
empowers  the  President  to  purchase  press  clippings. 

Under  one  clause  in  the  bill  the  President  could  abolish 
present  governmental  departments,  set  up  new  ones,  coordi- 
nate and  redistribute  others;  in  short,  remake  the  entire 
governmental  structure. 

The  preient  plan  of  issuing  bonds  of  the  Gk>vemaeent  and 
still  more  bonds  without  providing  revenue  with  which  to 
meet  them  and  the  interest  on  this  coloasal  debt   is  an 
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unsound  policy.  TTie  American  people  will  soon  learn  that 
these  huge  sums  can  be  repaid  from  only,  one  source  and 
that  is  out  of  their  own  pocketbooks  by  the  sweat  of  their 
brow  and  the  toil  of  their  hands.  Not  only  will  such  a  pro- 
gram strain  the  Nation's  credit  but  it  also  continues  to  inter- 
fere with  the  business  and  industry  of  the  country  by  its  con- 
Unued  threat  of  compeUtion  and  In  the  main  instead  of 
hastening  recovery  retards  that  most  desired  objective. 

Let  us  encourage  business  and  industry  by  withdrawing 
the  hand  of  the  Government  from  many  of  its  activities 
that  come  into  Competition  with  the  private  efforts  of  our 
citizens,  and  we  wiU  lend  a  helping  hand  to  better  the  con- 
dition of  our  people. 

A  vote  for  this  bill  means  the  placing  ol  a  tax  burden  of 
$112,000,000  on  every  congressional  district  in  the  United 
States.  No  assurance  is  given  whatever  that  the  people  will 
be  equally  and  equitably  aided  under  the  provisions  of  this 
bill.  Even  a  proposed  amendment  that  it  should  be  allo- 
cated among  the  48  States  in  proportion  as  the  unemploy- 
ment in  each  State  bears  to  the  whole  number  of  unem- 
ployed was  barely  given  any  consideration  on  the  floor  of 
the  House  and  badly  defeated. 

There  is  more  at  Issue  in  this  bill  than  the  question  of 
turning  over  to  the  President  this  enormous  sum  of  money. 
The  question  is.  Shall  the  Congress  of  the  United  States  do 
its  duty  as  prescribed  by  the  Constitution  and  do  the  legis- 
lating for  the  people  or  shall  it  fall  in  its  duty  and  dele- 
gate its  power  and  authority  to  another  branch  of  the 
Government?  Let  us  as  representatives  of  the  people  dis- 
charge our  duty  in  accordance  with  the  oath  we  took  and 
which  the  country  has  caUed  upon  us  to  perform. 

Mr.  FULMER.  Mr.  Speaker,  this  Government  is  divided 
into  three  distinct  branches— executive,  judicial,  and  legisla- 
tive. It  is  my  contention  that  the  failure  of  any  of  these 
great  distinctive  branches  of  Government  to  properly  func- 
tion will,  in  time,  land  the  administration  in  power  squarely 
in  the  ditch. 

I  voted  against  the  "  hog-tied  gag  rule  "  presented  to  the 
House  by  the  Rules  Committee  under  which  House  Joint 
Resolution  117  was  to  be  considered  in  making  an  appro- 
priation of  around  $5,000,000,000  for  relief  purposes,  for  the 
reason  that  the  Appropriations  Committee  failed  to  hold 
hearings  and  because  it  did  not  place  in  the  resolution  proper 
legislation. 

Under  this  resolution  as  presented  by  the  Rules  Committee 
Members  of  the  House  were  not  able  to  amend  the  bill  and 
write  such  legislation  as  shoiOd  properly  be  in  the  relief  bill. 
It  is  clearly  the  function  of  the  President  of  the  United 
SUtes  to  recommend  to  the  Congress  his  legislative  program, 
but  it  is  up  to  the  legislative  branch  to  formulate  and  pass 
legislation.    The  last  election  demonstrated  the  fact  that  the 
citizens  of  this  great  RepubUc  have  great  faith  in  the  Pres- 
ident and  his  ability  to  properly  guide  the  ship  of  the  Nation. 
However,  the  people  of  this  country  are  expecting  the  Con- 
gress to  perform  its  proper  functions,  that  Is,  earmark  ap- 
propriations and  properly  write  ]eg1slat.ion.  not  leaving  these 
functions  to  the  various  departments  of  Government  and 
administrators  under  rules  and  regulations  written  by  them. 
The  relief  bill  simply  appropriates  around  $5,000,000,000, 
leaving  same  up  to  the  President  to  allocate  to  various  admin- 
istrators and  relief  agencies.    I  do  not  object  to  this,  for  any 
sane  man  certainly  can  understand  that  it  would  be  a  i^iysi- 
cal  impossibility  for  any  President,  even  our  great  President, 
Franklin  D.  Roosevelt,  to  select  projects  and  expend  this 
money  in  administering  relief.    TWa  same  power  was  given 
the  President  in  the  Seventy-third  Congress.   Will  any  Mem- 
ber of  this  House  deny  the  fact  that  Mr.  Hopkins  and  his 
advisers,  many  of  them,  perhaps,  RepubUeans,  are  responsible 
for  the  manner  in  which  relief  was  administered  during  the 
past  year?    I  would  hate  to  think  that  the  President  was  a 
party  to  the  wasteful  methods  employed  under  Hopkins.    I 
should  dislike  very  much  to  believe  that  the  President  had 
anything  to  do  with  the  high-handed  discrimination  canried 
on  by  Hopkins  and  those  under  him  in  giving  relief  to  those 
not  entitled  to  reUef ,  while  the  cries  ot  the  thuusands  of  des- 
titute people  were  turned  down.  Including  ex-«rvice  men. 


Why,  the  President  in  his  message  to  Congress  stated:  "  We 
are  going  to  cut  out  this  t3T?e  of  relief  as  administered  by 
Mr.  Hopkins.  We  are  going  to  stop  paying  able-bodied  men 
for  cutting  grass  and  jacking  up  paper."  He  could  have  said 
also:  "  We  are  going  to  stop  allowing  one  man  In  each  State, 
appointed  by  Hopkins,  to  look  out  for  his  friends  at  the 
expense  of  those  who  are  entitled  to  relief;  the  wasting  of 
millions  in  digging  swimming  holes  and  other  unworthwhile 
projects." 

Certainly  the  President  is  not  directly  responsible  for  the 
type  of  reUef  that  we  have  been  receiving  at  the  hands  of 
Hopkins.  Congress  is  to  blame  for  not  legislating  instead  of 
delegating  its  powers  and  fimctions;  and  Members  know  that 
we  have  been  receiving  the  cursing,  and  properly  so. 

Will  any  Member  of  the  House  deny  the  fact  that  Gen. 
Hugh  Johnson  was  the  dictator  of  the  N.  R.  A.  and  not  the 
President?  I  am  sure  rto  one  will  deny  that  General  John- 
son placed  on  the  pay  rolls  of  the  N.  R.  A.  men  connected 
with  large  industries  and  otherwise  permitted  the  repre- 
sentatives of  large  industries  to  write  the  codes  as  well  as 
permitted  them  to  administer  same.  Those  of  you  repre- 
senting the  people  back  home  know  also  that  these  codes 
have  been  so  written  and  so  administered  that  these  large 
industries  have  been  able  to  create  hog-tied  monopolies 
which  have  put  thousands  of  small  Industries  and  concerns 
out  of  business,  thereby  placing  thousands  of  wage  earners 
on  the  relief  rolls.  Certainly,  this  was  not  in  accordance 
with  the  President's  program,  neither  was  it  the  purpose  of 
the  Congress  in  passing  the  N.  R.  A.  Under  subsection  E. 
section  4,  of  the  relief  bill  the  President  has  the  right  to 
delegate  the  powers  conferred  upon  him  by  the  Congress  to 
any  governmental  agency.  Including  a  corporation.  This  is 
what  the  President  did  under  the  powers  given  him  in  the 
Seventy-third  Congress,  and  that  is  what  he  is  going  to 
do  under  this  bill,  and  properly  so,  In  that  he  cannot  possibly 
superintend  the  administration  ot  every  department  of  Gov- 
ernment. 

Administrators  are  appointed  without  the  advice  or  the 
confirmation  on  the  part  of  the  Senate.  If  this  were  done, 
probably  the  Senate  could  prevent  some  of  these  theorists 
and  "  brain  trusters  "  getting  these  appointments.  At  least, 
the  Congress  could  legislate  earmarked  appropriations  and 
designate  projects  and  a  program.  Certainly,  the  President 
can  call  on  any  administrator  to  resign  and  request  a  change 
in  any  program.  But  how  long  are  we  going  to  be  able  to 
tax  the  people  to  carry  on  this  unwise  and  unsound  pro- 

cediu-e?  ^  ^         _,   _ 

The  operation  of  the  N.  R.  A.  is  supposed  to  end  June 
30-  however,  it  is  my  beUef  that  the  President  can  continue 
same  under  the  provisions  of  the  relief  biU.  This  legislation 
should  be  rewritten  by  the  Congi|ess.  and  if  so  we  could  have 
a  chance  to  protect  the  forgotten  man  who  has  not  been 
considered  under  its  operation. 

It  is  my  contention  that,  in  thje  administration  of  a  num- 
ber of  major  pieces  of  legislation  passed  during  the  last  ses- 
sion of  Congress,  under  rules  and  regulations  written  by 
these  departments  and  administrators  in  charge,  millions 
of  taxpayers'  hard-earned  money  were  wasted  and.  in  a  great 
many  instances,  the  real  purpose  and  intent  of  these  blUs, 
as  well  as  the  policy  of  the  President,  were  not  carried  out. 
I  am  100  percent  for  the  President  and  his  policy,  but  I  am 
not  for  some  of  the  heads  of  the  departments  and  those 
who  are  in  charge  of  the  admi^iistration  of  these  billa.  In- 
trusted with  the  expending  of  the  money  appropriated  by 
the  Congress  and  who  are  pemditted  to  practically  rewrite 
legislation  passed  by  the  Congress  by  writing  rules  and  regu- 
lations governing  same. 

I  predict  that  If  the  Congress  continues  its  present  policy 
of  acting  as  a  rubber  st»mp,  the  decisions  of  the  Supreme 
Court  in  passing  on  the  constitutionality  of  these  bills  and 
legislation  written  outside  of  the  Congress  in  the  way  of  rtdes 
and  regulations,  will  before  long  make  Congress  the  laugh- 
ing-stock of  the  Nation. 

While  the  people  are  for  the  President  and  his  policy,  ttflr 
are  not  for  legislation  passed  by  the  Congress,  admlnirtwed 
under  rules  and  regulations  written  largely  by  ^le  admin- 
istrators, not  in  Hne  with  the  real  purpose  and  Intent  of 
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the  legUUUon  aad  the  pobcy  of  the  Presklent.    I  tnxture  ' 
further  to  pratlct  ibmt,  with  this  procedure,  it  vlD  not  be 
iMw  before  the  people  win  loee  their  oonfldence  In  the  Presi- 
dent and  thdr  respect  for  the  Coocress. 

The  President's  eddren.  delivered  to  the  Congress  s  few 
dstjB  SCO.  covered  quite  »  lot  o<  territory,  was  constmcttve. 
and  iHsefiilxl  a  beaatlful  picture.  If  his  suugestions  are 
properly  written  into  kglslatVTn.  somewhat  In  detail,  theee 
pieces  of  legislation  if  administered  proper!}  should  not 
only  five  a  square  deal  to  every  dtlKn  bat  slionld  also  be 
tartmnsental  in  brtnglnc  about  employment,  normal  pros- 
perity, and  happ4nfB».  The  President,  under  his  pohcy  as 
outlined  In  this  addresa,  proposes  to  give  to  each  and  every 
citlaen  an  opportunity  to  succeed  on  his  or  her  own  initia- 
tive, (be  right  to  work,  and  for  a  fair  wage,  the  right  to 
eoltlvate  the  soil  and  secure  a  fair  prtoe  for  farm  products, 
the  right  for  mannfaeturers  and  all  ttnes  of  hnsirwsw  to  make  j 
a  fair  profit. 

It  is  not  the  porpoae  of  the  Presldsct.  neither  should  it  be  I 
of  the  Congress,  to  so  write  leglslatlan  as  to  permit  those  in  ' 
eharie  of  same  to  rewrite  largely  these  malar  pieces  of 
kglslatkm.  under  rulea  and  regulations,  and.  perhaps,  by 
and  under  the  dlctatUm  of  organised  and  selAsh  Intexests. 
whl^  instead  of  giving  a  square  deal  to  labor,  farmers, 
■DaD  tndUBtries,  and  small  business  only  leaves  them  to 
soffer  the  dictates  of  large  and  weU-<»ganized  groups. 

Hie  National  Ihdustrial  Recovery  Act.  as  iiassed  by  the 
Congress  in  Une  with  the  Presklent's  policy  for  national 
recovery  and  a  square  deal,  presented  a  beautiful  picture  as 
explained  by  thoee  in  charge  of  the  bill  and  Qeneral  Johnson. 
However,  yon  must  agree  with  me  that  many  of  the  codes 
written  under  this  legislation  were  written  by  the  representa- 
tives of  large  industries,  large  business  organisations,  and 
administered  by  the  representatives  of  these  groups.  You 
must  also  t^^rte  with  me  that  under  many  of  these  codes 
and  under  the  administration  of  same  the  representatives  of 
these  groups  and  of  selfish  interests  which,  for  80  years,  have 
had  comj^ete  control  of  the  administration  of  the  govern- 
ment, have  created  monopolies  and  price-fixing,  which  have 
piled  up  milhons  for  these  large  groups  and  for  selfish  inter- 
ests at  the  expense  of  labor,  farmers,  small  unorganised 
Industries,  and  the  small  business  concerns  of  this  country. 
When  I.  many  other  Congressmen,  and  the  representatives 
of  agriculture,  and  small  busineas  ccmcems  complained,  we 
were  told  by  various  heads  of  departments  and  those  in 
charge  of  acknintotcrlng  various  bills  passed  by  the  Congress 
thai.  "  We  have  charge  of  the  administration  of  these  bills. " 
m  a  great  many  Instances  those  In  charge,  not  having  any 
practleal  expertepce.  short  of  common  senae.  unaware  of 
the  problems  of  these  smaD  Industries  and  labor  problems. 
ssperlalTy  the  Sooth,  and  apparently  uneoneemed.  have  so 
administered  these  pieces  of  leglslaUon  that  they  have  caused 
many  of  these  small  concerns  to  go  oat  oi  business  and 
withoat  regard  to  the  oonsomlng  pubUc. 

Within  ttke  next  few  days  I  propose  to  give  you  some  con- 
crete cases  OBdsr  the  artmtnlstratlop  of  the  N.  L  R  A.,  espe- 
datty  as  applied  to  the  small  sawmill  epermten  of  the  South- 
east I  expeet  to  call  names  and  expose  the  operations  of 
a  sawmin-Iomber  prtoe-flxing  monopoly  which  will  make 
mopopohes  of  the  old  days  look  Uke  .n  joke. 

Mr.  BGCHKNSR  Mr.  Speaker,  this  bill  to  most  artfuUy 
drawn.  Boiled  down  to  bhmt  facts,  the  first  three  sectioos 
provlds  for  the  appropriation  of  M.SM.MM.Mt  for  "  relieving 
economic  maladjustments  "  and  "*  to  be  used  in  the  discre- 
tion and  U"^f*'  the  direction  of  the  President  In  soch  man- 
ner, and  for  such  puiiwees  and/or  mteh  projects"  as  be 
might  think  advisable. 

Sections  4,  5.  6,  T.  and  8  have  to  do  with  administration 
and  attempt  to  amplify  and  make  dear  certain  powers 
granted  in  the  tint  three  sections  of  the  bill  and,  as  provided 
inseedon  1  of  the  bUQ— 

Th*  ipcelflc  pown  hcnln&fter  vested  In  tha  Praaldent  ah&U  not 
IM  eoosteUMt  •■  upwiting  um  gen*na  pow«n  sad  diBerBilon  v«atc<l  In 
htm  by  tbli 


This  Is  the  most  important  and  far-reaching  piece  of  leg- 
islaUfla  thai  win  come  before  this  Congress— yet  It  comes  in 


under  a  gag  rule  preventing  any  amendments  from  the 
floor  to  the  first  three  substantive  sections.  All  that  the 
Membership  of  the  House  can  do.  so  far  as  these  sections  are 
concerned,  is  to  debate,  and  that  debate  Is  limited  by  this 
rule  to  3  hours.  The  last  four  sections  are  subject  to  amend- 
ment, but  because  of  the  domination  of  the  administration 
over  the  majority  Membership,  it  will  be  impossible  to  enact  a 
single  amendment  not  approved  by  the  administration. 

This  Is  a  deplorable  condition  in  what  our  country  lias  been 
pleased  to  consider  as  the  greatest  legislative  body  on  earth — 
a  forum  where  each  constituency  is  supposed  to  have  its  voice 
recorded  through  the  agency  of  its  Representative  in  Con- 
gress. In  this  bill  Congress  deliberately  and  uneqiiivocably 
delegates  to  the  President  not  only  the  right  to  spend  $4,880.- 
000.000  but  also  lets  him  spend  It  without  any  restrictions  and 
without  any  limitations,  just  so  long  as.  in  his  judgment,  it 
is  aimed  at  "  relieving  economic  maladjustments  ".  which,  of 
course,  covers  relief,  development,  and.  last  but  not  least,  any 
reforms  or  changes  in  the  present  system  of  government 
which  might,  in  the  opinion  of  the  President,  tend  toward  the 
objective. 

This  bill  gives  to  the  President  as  great  power  over  the  sub- 
ject matter  as  is  possessed  today  by  Mussolini.  Hitler,  or 
Stalin.  The  American  people  have  always  taken  pride  in  the 
fact  that  the  pxirsestrlngs  of  the  Nation  were  in  the  hands  of 
the  direct  Representatives  of  the  people,  who  must  answer 
to  their  constituents  every  2  years. 

The  only  defense  offered  by  the  advocates  of  this  bin  Ls 
that  President  Roosevelt  is  a  good  man  and  that  he  wiU  not 
betr&y  the  trust  placed  In  him.  We  all  have  the  greatest 
respect  for  the  sincerity  of  our  President,  but  be  it  remem- 
bered that  he  Is  not  infallible.  Be  it  further  remembered 
that  no  human  being  can  spend  this  $4,380,000,000  and  per- 
sonally direct  its  expenditure,  to  say  nothing  about  figuring 
out  the  projects  and  how  It  is  to  be  spent.  As  a  practical 
matter,  the  money  will  be  spent  by  bureaus,  commissions, 
Federal  corporations,  and  agencies  set  up  by  the  President, 
and  I  for  one  am  not  ready  to  turn  over  to  the  Tugwells  and 
this  group  the  task  of  reforming  and  changing  our  Gov- 
ernment. 

I  am  opposed  to  himp-sum  appropriations  made  blindly. 
I  believe  that  the  President,  with  his  agencies  for  Investiga- 
tion is  best  prepared  to  submit  recommendation.s  as  to 
where  this  money  is  to  be  spent,  and  the  kind  of  projects  to 
be  developed,  but  surely  the  Congress  should  have  some 
knowledge  about  what  is  e<Hitemplated  to  be  done  to  our 
Government  before  It  Is  too  late. 

I  thii^  we  all  agree  that  it  ts  jobs  people  want  and  not 
the  dole:  that  proper  public  works  may  be  necessary  at 
this  time — but  I  am  not  ready  to  ttim  over  $4,880,000,000  to 
any  agency  of  the  Oovermnent  for  the  purpose  of  reforesta- 
tion in  the  building  of  Impracticable  shelter  belts  in  the 
Middle  West  or  the  reclaiming  of  submarglnal  and  arid  lands 
while  the  taxpayers  are  at  the  same  time  paying  the  farmers 
in  my  community  to  cultivate  less  land.  I  think  we  al] 
favor  the  further  development  of  pubUc  roads  and  con- 
struction of  national  highways,  and  especially  grade-crossinc 
elimination.  These  are  useful  and  necessary  projects,  wil 
famish  the  most  labor  generally  distributed,  and  be  of  valu< 
to  all  our  people.  On  the  other  hand,  my  ccmstituent. 
object  seriomly  to  spending  the  taxpayers'  osoney  in  puttini; 
the  Oovemment  in  business  in  competition  with  industry. 
We  want  no  more  ReedsvlUe  furniture  factMles  operated 
by  the  Oovemment  to  put  out  of  business  our  Michigan 
furniture  factories.  We  do  not  want  the  Federal  Govern 
ment  to  compete  with  private  business,  and  we  can  guarantee; 
this  protection  in  this  measure  by  falling  to  make  this  ap- 
propriation without  limitations. 

The  debate  on  this  bUl  has  made  dear  several  things 
Rrst,  that  this  House  stands  ready  by  unanimous  vote  t) 
appropriate  every  dollar  necessary  for  relief,  regardless  of 
the  amotmt.  Second,  that  if  this  body  were  permitted  t) 
vote  its  free  win  without  outside  domination.  It  would  never 
delegate  Its  legislative  functions  to  the  Executive.  Thirc. 
that  the  Members  of  this  body  stiU  believe  in  the  legislatlw . 
executive;    and    judicial    branches    of    our    Qovemmen'<h 
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Fourth,  that  the  only  excuse  for  this  legislatkm  Is  the  oner- 
gency  of  the  hour. 

I  do  not  beUeve,  In  the  light  of  expenditures  of  the  last 
Congress  along  the  same  line,  that  this  is  the  route  to 
recovery.  The  amount  of  money  here  amnopriated  will  not 
put  3.500,000  men  to  work  and  keep  them  at  work  until  they 
are  absorbed  in  industry.  Experioice  has  shown  this  and 
the  statistics  of  the  Labor  Department  bear  me  out  in  this 
sUtement.  It  is  not  the  claim  of  the  advocates  of  this  bill 
that  it  will  put  men  to  work  Immediately,  but  it  is  hoped  to  be 
operating  in  1936.  Therefore,  there  is  no  hurry.  I^t  the 
President  submit  a  general  idea  of  what  projects  he  is  going 
to  develop  and  I  for  one  will  go  along  for  anything  that  is 
reasonable.  I  was  not  sent  here  to  vote  blindly.  I  shall 
not  return  home  and  say  that  I  voted  for  something  about 
which  I  knew  nothing. 

To  grant  to  the  KxocuUve  the  right  to  "delegate  the 
powers  conferred  on  him  under  this  joint  resolution  to  any 
governmental  agency— Including  a  corparaOon  "— is  incon- 
ceivable. It  is  more  astonishing,  however,  to  think  that  we 
should  even  contemplate  authorizing  the  President  "to  pre- 
scribe such  rules  and  regulations  as  may  be  necessary  to 
carry  out  this  joint  resolution  and  any  willful  violation  of 
such  nile  or  regulation  shaU  be  punished  by  a  fine  of  not 
to  exceed  $5,000."  In  other  words,  the  Congress  permits  the 
President  to  write  criminal  law  with  a  penalty  attached. 
Indeed,  it  goes  further,  and  the  President  may  delegate  this 
power  to  any  one  of  the  alphabetical  agencies  or  corpora- 
tions and  that  bureau  or  corporation  may  write  criminal 
law,  and  subject  to  a  $5,000  fine  for  violation,  without  the 
legislative  body,  which  the  people  elected,  having  anything 
to  say  about  it.    To  me  this  is  imthlnkaUe. 

Our  people  accepted  much  of  the  arbitrary  legislation  of 
the  last  Congress  as  emergency  legislation.  Tliose  who  sup- 
ported that  legislation  thought,  of  course,  that  It  would  get 
result-s.  Experience  has  shown  otherwise.  It  is  conceded 
here  on  the  floor  that  there  are  more  men  out  of  work  than 
there  were  a  year  ago;  that  there  are  more  people  on  relief. 
I  for  one  am  absolutely  opposed  to  the  continued  expenditure 
of  billions  of  the  taxpayers'  money  until  I  at  least  have  some 
knowledge  as  to  where,  how,  and  when  it  is  to  be  spent. 
The  administration  can  get  all  the  money  it  wants  for  relief 
by  simply  asking  for  it.  I  know  that  this  bill  is  going  to 
pass,  that  anything  I  may  say  will  be  but  a  protest,  but  I 
am  hopeful  that  when  this  bill  gets  to  the  Senate,  where  no 
gag  rules  will  be  possible,  proper  amendments  will  be  made 
and  that  a  bill  wiU  be  speedily  returned  to  the  House.  Then 
the  two  bodies  can  agree  on  a  real  relief  measure. 

Possibly  the  most  popular  political  vote  would  be  to  vote 
for  this  bill,  because  we  are  told  we  will  have  no  other 
opportunity  to  vote  for  relief,  and  that  if  we  do  not  vote  for 
this  bill  as  It  is  handed  to  us  we  will  be  accused  of  voting 
against  relief.  I  think  such  argument  is  a  reflectkm  on  the 
Intelligence  of  the  people  back  home  who  still  believe  in 
representative  government.  There  is  a  difference  between 
emergency  relief  and  permanently  changing  our  ssrstem  of 
government. 

A  motion  to  recommit  this  bill,  providing  the  same  amount 
of  money,  but  safeguarding  its  expenditure  and  the  future 
of  our  country,  will  be  submitted,  and  I  shall  be  pleased  to 
vote  for  that  moUon.  but  am  constrained  to  vote  against 
this  unconscionable  measure. 

Government  ownership  of  public  utilities,  development  of 
our  national  resources,  regulation  of  industry,  and  kindred 
subjects  involve  vital  issues  of  policy  and  should  be  passed 
upon  deliberately  after  full  diactission  and  with  full  knowl- 
edge of  the  masses  of  our  people.  Economic  planning  may 
be  ad\'isable,  but  the  country  should  at  least  have  some  in- 
formation about  these  matters  before  the  Government  com- 
mits itself.  This  bill  would  permit  boards,  commissions,  and 
bureaus,  with  the  approval  <rf  the  President,  to  go  so  far 
as  to  make  it  very  difficult  to  change  our  course,  even 
though  the  majority  Of  the  people  in  the  end  were  much 
opposed.    Let  us  differentiate  between  rdlef  and  reform. 

Mr.  REED.  Mr.  Speaker,  as  a  Member  of  the  House  of 
RepresenUtives  of  the  United  SUtes.  I  feel  that  I  have  a 


threefold  duty:  First,  to  the  Nation  as  a  whole;  second,  to 
the  State  of  Illinois;  and  third,  to  the  Eleventh  Congressional 
District  of  that  State,  which  has  bestowed  upon  me  the  honor 
of  making  me  theh:  Representative.  The  people  oi  my  State 
and  district,  I  believe,  had  confidence  that  if  elected  as  their 
Congressman,  I  would,  to  the  utmost  of  my  ability,  preserve 
their  rights  under  the  Constitution  of  the  United  States. 

Tbat  historic  document  iHX)vldes  that  "  all  legislative  pow- 
ers   *     *     *    shall  be  vested  in  a  Congress  of  the  United 
States."    Section  6  of  the  bill  under  consideration  gives  to 
the  Chief  Executive  of  this  Nation  the  power  to  prescribe 
"  rules  and  regulations  ",  the  violation  of  which  will  subject 
the  offender  to  the  penalties  of  a  criminal  prosecution.    One 
of  the  bulwarks  of  our  civil  freedom  is  the  realisation  that 
criminal  laws  prescribing  fines  or  Imprisonmez^  are  defin- 
itely deflined  in  the  sUtutes  of  the  United  States  or  of  the 
several  States  and  that  they  were  enacted  by  and  upon  the 
deliberate  action  of  the  chosm  repeesentatives  of  the  peofde. 
The  passage  of  this  bill  will  give  to  one  man  the  power,  that 
belongs  only  to  Congress,  to  enact  orimlnal  laws  at  any  time, 
without  any  notice  thereof,  as  in  hlis  judgment  may  be  nec- 
essary to  carry  out  the  provisions  of  this  joint  resoluticm. 
What  protecticm  has  a  citisen  of  tWs  great  NatUm.  who  may 
have  diligently  searched  the  printed  statute  law  of  the 
United  States,  who  may  have  soui^t,  obtained,  and  acted 
upon  the  best  legal  advice  obtainable  and  who  after  exhaust- 
ing all  efforts  within  his  power  to  satisfy  himself  of  his 
course,  acts  and  learns  to  his  chagrin  that  he  has  violated 
a  "  nile  "  or  a  "  regulation  "  issued  by  the  Chief  Etocutive. 
the  existence  of  which  he  had  no  opportunity  of  ascertain- 
ing and  concerning  which  he  had  no  knowledge,  whidi  vio- 
lation subjects  him  to  indictment  and  punishment  as  » 
criminal. 

Our  Democratic  friends  tell  us  that  Franklin  D.  Roosevelt 
would  never  abuse  the  authority  granted  him  by  this  reso- 
lution. Possibly  not.  Then  why  give  it  to  him?  The  au- 
thority may  remain  long  after  Mr.  Roosevelt  relinquishes 
the  Presidency  and  the  ideas  and  temperament  of  his  suc- 
cessor might  be  far  different  than  those  of  the  present 
Executive.  I  cannot  subscribe  to  those  provisions  contained 
in  section  6  of  this  resolution,  aaid  their  existence  is  re- 
pugnant to  all  of  my  ideas  of  fairness  and  equality  under 

the  law.  .  «      « 

This  bill  is  called  an  "emergency  relief  appropriation. 
I  believe  every  Member  an  both  sides  of  this  House  is  sincere 
in  his  or  her  desire  to  relieve  the  distressed  and  to  eliminate 
unemployment.  We  of  Illinois  are  especially  interested. 
During  the  month  of  September  of  1934  a  total  of  2S4.600 
families  received  unemployment  relief  from  public  funds  of 
our  State,  which  was  an  increase  of  35  percent  over  the 
figure  for  September  of  1933.  The  total  number  of  persona 
receiving  rehef  in  Illinois  during  August  1934  was  1.075.9TI, 
while  the  total  population  of  our  State  is  7,630.654. 

As  a  relief  mea-sure  I  voice  no  objection  to  the  amount 
of  $4,880,000,000  named  in  the  bill.  I  do  object  to  the  un- 
restrained and  unlimited  authority  granted  in  the  resolution 
whereby  the  entire  stupendous  sum  of  money  is  turned  over 
to  the  Executive  to  spend  as  he  sees  fit,  without  regard  to 
the  unemployment  conditions  in  one  State  over  that  of 
another,  without  the  assurance  that  a  fair  and  adequate 
wage  scale  will  bn  insisted  upon,  and  without  the  under- 
standing that,  so  far  as  practicable,  the  Government  will 
not  enter  into  corapetition  with  private  business. 

Previous  Congresses  have  passed  legislation  to  alleviate  the 
conditions  of  agriculture.  They  have  attempted  to  better 
the  conditions  of  labor.  They  have  tried  to  remedy  the 
defects  in  our  banking  system.  They  have  endeavored  to 
aid  citizens  to  secure  loans  on  their  homes.  In  short,  tt 
seems  to  me  they  have  in  recent  years  considered  all  dasKS 
of  people  except  the  small  btainess  men — the  grocer,  the 
butcher,  the  tailor,  the  barber,  the  baker,  the  druggist,  the 
haberdasher,  the  furniture  dealer,  and  other  kindred  «»*«- 
prises.  These  have  been  the  "  forgotten  men."  They  do  not 
ask  for  help,  but  they  sorely  need  it.  They  can  obtain  It 
If  industry,  and  I  mean  small  industry,  Is  put  on  its  feet 
and  given  a  fresh  start.  This  resolution  could,  in  my  oplii- 
ion,  be  made  imiriensely  effective  if  a  substantial  sum  of  not 
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ksa  than  $3,000,000,000  were  to  be  uaed  for  the  estabUshment 
of  »  revolvliig  fuxKt  to  make  loans  to  industry.  It  would 
start  humming  the  wheels  of  our  snuill  factories.  It  would 
reduce  the  rehef  rolls.  It  would  Increaae  the  purchasing 
power  of  each  aikt  every  community  ajod  reduce  the  public 
expenditures.  It  would  provide  employment  and  give  to  the 
small  business  man  the  benefit  of  that  Increased  purchasing 
power  that  the  regulai-  weekly  pay  rolls  gave  to  him  in  the 
days  of  our  former  prosperity.  With  this  in  mind.  I  present 
for  consideration  a  plan  submitted  by  Mr.  Lester  J.  Norris,  of 
St.  Charles.  UL.  and  a  portion  of  a  survey  of  that  plan  by 
the  Ira  J.  Owen  Organization,  Inc..  industrial  engineers, 
which  discloses  a  concrete  example  of  the  operation  of  this 
idea  and  the  effect  it  will  have  upon  communities  where  put 
in  operatlOKx. 

The  real  prodtictlve  work  of  America  iB  in  our  factories. 
Today  there  are  hundreds  of  factCHies  in  this  country  whicn 
have  been  forced  to  close  because  they  could  not  get  the 
needed  funds  for  working  capital.  The  result  has  been  to 
throw  men  and  women  out  of  emplojnnent.  These  factory 
people,  many  of  whom  are  skilled  artisans,  have  been  com- 
pelled through  no  fault  of  their  own  to  apply  to  relief 
agencies  for  support.  This  situation  no  doubt  has  satlsAed 
the  worker  for  a  while,  but  the  continued  unemployment  and 
the  acceptance  of  a  dole  from  the  State  is  beginning  to 
create  a  serious  situaUon. 

Dissatisfaction,  destruction  of  spirit,  loss  of  skill,  unfair 
practices,  disregard  for  law.  loss  of  respect,  loss  of  ambition. 
loss  at  confidence  in  the  admlnistratiOD — finally  an  un- 
willingness to  work. 

Now,  If  these  people  could  be  put  back  into  productive 
work,  there  would  be  created — a  new  spirit,  a  better  living 
standard,  an  increased  purchasing  power,  the  reestablish- 
ment  of  homes,  the  reestablishment  of  morale,  work  fur 
others  than  the  one  directly  benefited. 

At  the  iM'eflent  time  there  is  a  demand  for  goods  of  all 
kinds  over  the  entire  country,  but  in  order  to  create  mar- 
kets for  these  goods  the  purchasing  power  of  the  people 
must  be  Increased.  The  outstanding  facU^r  in  getting  out  of 
this  depression  Is  to  put  men  and  women  back  to  work 
where  the  results  of  their  labor  will  create  wealth,  which 
means  prosperity. 

Idle  factories  cannot  start  up  without  the  necessary  capi- 
tal, nor  can  many  of  the  going  factories  continue  without 
flnaiKtal  help. 

A  plan  to  provide  this  capital,  so  that  the  factories  can 
again  tin-n  their  wheels  and  put  men  and  women  back  to 
work,  will  go  a  long  way  in  solving  our  present  serious  relief 
situation.  Nonproductive  relief  will  get  us  nowhere,  but  to 
give  our  idle  factories  relief  so  that  they  may  be  able  to  start 
to  work  on  a  produciiw  basis  will  again  start  us  on  our  way 
to  creating  the  wealth  necessary  to  provide  decent  living  con- 
ditions aoMl  a  few  of  the  luxuries  in  life  to  which  every  Amer- 
lean  worker  is  entitled. 

In  order  to  provide  ftmds  for  this  purpose  and  a  means  for 
the  return  of  this  money  over  a  short  period  of  time,  the 
foUowlng  plan  ts  suggested,  the  details  of  which  wlU.  of 
course,  have  to  be  worked  out. 

TiM  Federal  Oovemment  to  set  aside,  from  funds  provided 
far  relief  purposes,  a  revolving  fund  of  $2,000,000,000.  to  be 
allocated  according  to  requirements  to  the  various  States  for 
the  purpose  of  financing  idle  factories,  also  going  factories, 
to  put  men  and  women  now  on  relief  roUs  in  gainful  occupa- 
tions. 

The  working  of  this  plan  is  presented  herewith. 

A  known  Idle  factory  has  been  taken  as  an  example  in  a 
small  town  In  Tllinols  In  this  town  there  are  at  present 
240  faetoxir  workers  on  the  relief  roll  The  following  indi- 
catea  that  by  placing  this  particular  factxxry  Into  operation 
and  taking  these  factory  workers  oA  the  relief  roll,  the 
oousty'a  relief  burden.  wUl  be  decreased  by  $S.I50  per  month 
and  the  purehaitng  of  the  community  will  be  Increased 
%UMA  per  month. 

The  Otpam,  laeoCar  as  relief  burden  is  coocemed,  are  taken 
troK  an  aOelal  IlltBOie  Kuteigeutj  Relief  Conunlsekm  bul- 
letin 9i  ilettitlce,  and  the  flgurea  rdatlw  to  wage  payments 


in  the  factory  are  con^rvative  and  used  to  show  what  cs  n  be 

accomplished  on  a  very  minimum  wage  scale. 

Present  county  relief  burden  per  nuintli.  337  fazniliea.  at 

•21  50  per  month- -- S7,3'.5.50 

Idlp  factory  r«e«tabIlAh^  employ,  340  men  and  women, 
of  all  trade*  aiul  kind,  at  50  oenta  per  hour,  40  hourx 
per   week.    ._.      ..  19.  2  tO  00 

Leas  rcUef  burden  previously  earned  by  8tat« 5.  1  lO.  00 

Increased  monthly  purchaaing  power 14,  0K>  00 


Total    families    on    county    relief    roU    before    factory 

I      opened .    .      

Leaa  men  and  women  reemployed  at  factory 


Families  renoainlng  on  relief  roll. 


S37 
240 

»7 


Relief  burden  of  county  before  opening  of  factory |7.  2  35  50 

Reduction   In   relief   burden   to  county   after  opening   of 

factory 6,  110  00 

Relief  burden  after  factory  operates 2,115  50 

To  support  the  above  example,  we  Rive  you  the  folic  wing 

\  data  based  on  estimated  sales,  decided  upon  after  a  careful 

1  survey  was  made  of  the  potential  market  for  each  article  to 

I  be  manufactured.    The  flrbt  column  represents  the  sale:s  and 

,  the   accumulated  totals   by   month.>,   second  column    i£    iho 

I  receipts  based  on  75  percent  of  the  sales  each  month  and 

,  also    the    remainm?    uncollected    balance    of    the    pre   lous 

month,  third  column  i.s  the  funds  supplied  by  the  State    rem 

,  the  revolving  funds,  and  indicates  that  after  the  sixth  m  lath 

I  of   operation   the   factory    is   self-supporting.     The    fa*  lory 

!  dunng  the  last  6  months  of  the  year  will  accumulate  en  )uxh 

funds    from    collecUons    to    rcunbur.*    the    State    revo.ving 

fund,   allow    1    percent   of   total  sales   as   a   reserve   for   bad 

accounts,  and  have  a  substantial  balance  at  the  end  of  the 

year. 


6*lM 


Caf*\  receipts 


JMonthly  *^^""  Moalhly  ^^^  jwonihly!  ^" 


I   F'm  mr>n»h  

'    S«x»n'l  "inrnh       j  $10.  iU> 

'   f  iir'h  nx  nth     )    «•  ftnl 

I    Klftn  month i    H'ODll 

Si\lh  niuKlh      .,.».«... _.J     8ii  lOi 
f  8»»»nih  tin^nih. ...... ....r]  lio  mtn 

I   KiKhlh  month    . 1    Hi  iJUl 

NiUlb  tn  T.'h    I    60  OO) 

I  Tfttth  nw>nth       |  JOii  nw) 

Kirv^nfri  niotitn. .._,,.,.  I  im.  :•*) 

Twrlf'.h  iiioDTh  110.  JiJi) 

I   BaJanc*  m-oiiDljrw^'.  »)>!•  ' 


t40  rno 

IS).  i»») 

«.«).  uuo 
«.n  (■») 


V.  vm 
w.  (no 


I 


Total  of  canh  rMwl;'ta 
rroni   Juiy   Ui    iJs- 
i-en'h^r 
Xjtf*    F  M-tur  oim^tlDi;  OMt 
July  to  l««<«inb«r 


Babtnce  of  sr«ounti  reoaiv- 
iU>l«  letlctr  L>«c.  il    ..  ... 

1  [>iT<>»nr  jf  sales  for  had 
■ccijuau 


I 


'  iiikh  rrput'l  to  dtau  Um 
ad  r«ni-es 

<  In  h.»fi'l  ;■)  «:.»ri   >[>- 
friti.>ti.>  flpit  of  veu 


$32.  W> 

iAS,i)nu 

710.000 

4ianuj 
.vn.  inn 

SJtt.000 

710.000 

14a  7iO 


t«0.T7R 

oai7ft  I 

UHTS  , 

XV  ns  ' 

14,.t7.S 
i!C5 
ro 

(') 

(') 

(') 

(0 
(■■) 


14a7SO 
1^907 


■umu- 


Xi  7V) 

10.  iKlO 

\\.  r  i 

.T,  2M 

(M 

{') 

« 

0) 


0) 


."5.000 


1— 


?lt.9Wl 


17.7*3 


1  N©  fnrther  fash  m7Trtr»«1  from  9r\it  tor  opuntxms. 

It  is  to  be  remembered  that  this  plan  relieves  the  SUe  of 

a  burden  of  (5,160  per  month,  and  the  wages  paid  to  240  men 

I  and  women  will  mcrease  the  purchasing  power  of  the  <  om- 

;  munity  (14.040  per  month.     Aside  from  the  benefit  ol   the 

j  foregoing  enumerated  results,  the  State  would  gain   [rofit 

through  the  medium  of  sales  tax  on  increased  purchi.sing 

power. 

Up  to  the  present  time  private  capital  has  not  sho^m  a 
wilhngness  to  put  their  funds  hi  to  Industrial  enterpilscs, 
and  the  banks  have  not  shown  any  disposition  to  lend  money 
to  worthy  manufacturing  business. 
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With  the  SUte  Uking  the  lead,  a  competitive  situation  will 
soon  develop  where  private  capital  will  look  more  favorably 
on  worthy  manufacturing  projects,  all  of  which  will  help  in 
putting  men  back  to  work. 

nfcaMiivBS 

In  order  to  get  manufacturers  interested  in  the  employ- 
ment of  those  now  on  our  relief  rolls,  some  sort  of  incentive 
should  be  given  aside  from  impressing  them  of  their  patriotic 
duty.  The  following  are  two  suggestions  which,  if  properly 
set  up.  would  go  a  long  way  in  interesting  the  manttfacturer 
and  getting  him  to  put  on  additional  help  to  be  taken  from 
the  relief  roll  employment  record: 

STATC   TAX    CBXDIT 

For  every  person  taken  off  the  registered  relief  roll  and 
given  employment  lor  a  period  of  1  jrear  a  tax-credit  check 
for  $100  will  be  given  the  company  employing  such  person. 
This  check  will  be  accepted  by  the  State  In  lieu  of  cash  for 
payment  of  the  company's  State  tax  bills  of  whatever  kind  or 
nature. 

BXUKr  SKSVICS  STAU 

A  relief  service  certificate  will  be  given  companies  employ- 
ing jjersons  from  the  registered  relief  roll,  and  for  each  person 
given  employment  a  star  will  be  given  the  company  to  be 
placed  on  the  relief  service  certificate.  Companies  can  print 
the  number  of  stars  in  their  ads  showing  the  number  of 
people  taken  off  relief  and  employed  by  them  and  to  show 
the  public  that  they  are  doing  their  part  in  putting  America 
back  to  work. 

Mr.  Speaker.  I  recall  the  eagerness  with  which  patriotic 
Americans  in  1918  placed  in  the  windows  of  their  hcunes  and 
stores  placards  reading,  "  We  have  bought  Liberty  bonds." 
I  still  can  see.  even  today,  signs  in  the  homes  of  numerous 
citizens,  placed  there  shortly  after  the  par.sage  of  the  Na- 
tional Industrial  Recovery  Act,  which  read,  "We  do  our 
part."  The  American  public  will  always  do  its  part.  This 
resolution  could  be  an  instrument  of  great  good  to  the  Na- 
tion. In  its  present  form  I  regret  the  fact  that  to  support  it 
I  must  vote  to  surrender  the  law  making  power  of  Congress 
to  the  Executive  branch  of  the  Government  and  approve  the 
expenditure  of  four  thousand  eight  htmdred  and  eighty  mil- 
lions of  dollars  without  any  assurance  of  how,  where,  or  in 
what  manner  it  will  be  spent — ^whether  it  will  be  used  to 
throttle  or  compete  with  industry  or  to  crush  labor.  This  I 
refuse  to  do. 

Mr.  GRAY  of  Indiana.  Mr.  Speaker,  In  1930  the  Repub- 
lican majority  in  Congress,  now  the  minority  in  the  House 
and  Senate,  spoke  for,  urged,  and  voted  for.  with  the  one 
exception  of  James  M.  Beck,  the  delegation  of  legislative  pow- 
ers to  be  exercised  by  a  Republican  President,  and  known  as 
the  "  reciprocal  tariff  agreement."  The  Ccmgkkssional  Rec- 
ord further  shows  that  the  Democratic  Membership  in  Con- 
gress, including  the  present  Democratic  leadership,  spoke 
against,  condemned,  and  voted  against  the  measure  as  a 
violation  of  the  Constitution,  and  as  fraught  with  great  and 
menacing  dangers  to  our  system  of  free  self-government. 

In  1934  substantially  the  same  measure  and  involving  the 
same  identical  principle,  the  surrender  oi  legislative  power 
to  be  exercised  by  the  executive  department,  in  violation  of 
the  Constitution,  was  sponsored  by  the  Democratic  majority, 
and  the  same  Democratic  leadership,  which  had  condemned 
the  principle  in  1930,  and  the  same  Republican  leadership, 
which  had  led  the  full  party  Membership  to  vote  for  and 
support  the  act  of  1930.  now  reversed  themselves  and  faced 
about  to  oppose,  condemn,  and  vote  against  the  measure 
which  they  had  approved,  voted  for.  and  enacted  into  law. 

Now.  here  again  before  Congress  in  1935  we  are  brought 
face  to  face  with  the  same  identical  principle,  the  delegation 
of  legislative  powers  to  be  exercised  by  the  Executive,  which 
has  been  condemned  by  both  parties,  condemned  by  the 
Democratic  Party  Membership  in  1930  and  by  the  RepubUcan 
Membership  in  1934.  With  the  Democratic  leadership  of  the 
House  sponsoring  the  bill  as  a  party  measure  and  the  Repub- 
lican leadership  opposing,  we  are  to  witness  an  exhibition 
of  a  complete  change  and  reversal  ol  the  portions  taken  in 
1930.  The  Democratic  Membership  will  speak  and  vote  for 
what  they  condemned  as  a  dangerous  precedent  In  1930,  and 


the  Republican  Kfembership  will  oppose  and  vote  against 
what  they  approved  and  voted  for  at  that  time.  And  the 
moral  courage  of  the  individual  Member  will  yield  and  give 
way  to  fear,  and  principle  wlU  be  sacrificed  for  party 
regularity. 

I  condemned  the  surrender  of  legislative  pow«  In  1930  to 
be  exercised  by  a  Republican  President  as  a  violation  of  the 
vital  provisions  of  the  Federal  Constitution.  This  was  before 
I  returned  to  Congress  in  1932,  and  maintaining  a  ccmsistent 
record  on  principle,  I  voted  against  the  reciprocal  tariff  pro- 
visions of  1934  surrendering  the  same  power  to  a  Democratic 
President.  And  now  further  pursuing  a  consistent  course 
and  to  maintain  and  uphold  the  Constitution,*!  will  be  con- 
strained to  record  my  vote  here  against  the  pending  reso- 
lution today  surrendering  the  same  and  m(»«  legislative 
power  to  be  exercised  by  a  Democratic  President  in  gross 
violation  of  the  basic  principles  of  the  provisions  of  the 
Constitution. 

The  Republican  Party  leadership,  long  observing  a  loos© 
or  liberal  construction  of  the  provisions  of  the  Federal  Con- 
stitution, and  always  reposing  greater  confidence  in  the  wis- 
dom and  judgment  of  the  special  few  to  legislate  for  and 
govern  over  the  many,  was  more  consistent  and  regular  in 
their  delegation  of  legislative  power  to  be  exercised  by  the 
Executive.  And  the  support  of  this  bill  today  would  come 
with  more  consistent  and  better  grace  from  the  Republican 
Members  and  leiidership  than  from  the  Democratic  Mem- 
bers and  leadersliip. 

If  there  is  anj'  one  principle  of  government  upon  which 
the  Democratic  Party  stands  more  imequivocally  committed 
than  another,  it  is  the  principle  of  the  separation  of  power* 
safeguarding  against  abuse  and  usurpation  by  the  executive 
department  of  government,  llie  exercise  of  the  legislative 
and  judicial  powers  with  the  power  of  the  Executive  to  en- 
force the  laws  by  one  official  or  body  of  the  Oovemment 
is  abhorrent  to  every  principle  of  democracy  declared  for  by 
its  foimder,  Thomas  Jefferson,  and  by  the  Democratic  Party 
tradition  reaffirmed  over  again  for  time  immemorial. 

This  surrender  and  delegation  of  powers  by  Congress,  con- 
ferring upon  the  President  both  legislative  and  Judicial  func- 
tions to  be  exercised  with  the  Executive,  violates  every  fun- 
damental principle  of  democracy,  rebukes  the  sacred  tenets 
of  Thomas  Jeffei"son,  compromises  all  that  Andrew  Jackson 
stood  for,  and  makes  free  representative  government  a 
mockery,  a  delusion,  and  an  empty  claim.  Threatening  not 
only  our  own  form  of  government  but  the  institutions  of 
other  people  who  have  followed  in  our  footsteps  and  ex- 
ample in  govermnents  like  om:  own. 

If  this  bill  is  enacted  as  provided  without  change,  elimi- 
nation, or  amen<iment,  we  are  bjy  this  legislation  saying  to 
the  world — our  long-boasted  rule  of  the  people  and  free 
institutions  and  self-government  is  a  farce  and  a  mockery 
which  we  will  nat  ourselves  observe  and  which  we  cast  off 
with  indifferenw!  whenever  a  test  or  trial  comes  of  a  crisis 
in  our  pubUc  affairs. 

Courage  is  net  a  positive  or  absolute  term  but  a  term 
varying  in  nature  and  degree  from  physical  courage 
prompted  in  men  by  a  realization  of  superior  animal  force  to 
moral  coiutige  or  coiu^ge  of  the  conscience,  inspired  in  men 
from  a  deep  conception  of  right  and  duty  toward  their  fel- 
lowmen.  Then  there  is  single  or  individual  courage  mani- 
fested in  the  coio-se  or  conduct  of  men,  the  courage  of  man 
standing  out  alone  prompting  men  to  look  beyond  and  f  <»vet 
self,  to  cope  and  battle  singlcrhanded  always  to  win  or 
achieve  a  victorj'  above  personal  selfish  profit  or  gain,  a  vic- 
tory for  the  common  cause  of  men. 

And  in  contrast  with  this  last  form  of  courage  we  find 
still  another  form  of  the  impulse  which  for  want  ol  a  better 
name  or  expression  we  call  collective  or  pack  courage,  one 
individual  taking  courage  behind  another,  courage  from  the 
howling  bedlam  chorus,  which,  when  scattered  and  dispersed, 
the  individual  is  left  fleeing  to  conceal  his  identity,  crouch- 
ing imder  the  tliadows  of  fear  or  moral  and  mental  cow- 
ardice. . 

It  is  this  form  of  collective  courage  which  U  often  ooaervea 
in  partisan  pontics  in  the  course  of  political  proceedlncs, 
where  men  art*  prompted  with  courage  to  condemn  tba 
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wrongs  and  evils  tn  their  oppoelng  parties  but  fall  of  the 
courace.  the  moral  impiilse,  to  oppose  the  .same  evils  in  the  r 
own  party.  I  regret  that  this  collective  form  of  courage  is 
Bot  confined  to  party  ward  conventions  or  to  petty  ward 
political  henchmen  and  that  it  is  sometimes  manifested  m 
high  pcuty  councib  of  State  and  sometimes  in  the  UalLs  of 
Congress. 

The  orvt  great  distinctive  feature  standing  out  in  the 
American  Constitution,  towering  high  above  all  others  like  a 
mountain  peak  piercing  the  sky  and  around  and  about  which 
all  other  provisions  and  injunctions  cluster  like  the  foothills 
at  the  base,  was  and  is  the  separation  of  powers  for  exercise, 
separate.  Independent,  and  apart,  by  different  officials  and 
bodies  of  men  restrained  from  interference  or  encroachment 
one  body  from  exercismg  the  functions  of  another.  And  by 
•olemn  and  imperative  mandate  clearly  and  unequivocally 
onjolned.  the  powers  of  the  different  dejjartments  created 
were  to  be  exercised  separate  and  independent,  one  free  from 
restriction  or  Influence  from  the  other  under  a  prohibition 
positive  and  imperative  in  terms  and  from  which  there  was 
no  exception  reserved. 

The  framers  of  the  Constitution  were  not  acting  for  their 
own  time  and  generation  alone.  They  we'  e  building  a  fort, 
a  defense,  a  bulwark,  to  safeguard  the  futuie  and  the  genera- 
tions to  come.  While  reposing  all  and  absolute  confidence  in 
Washington.  Jefferson,  and  Madison,  in  Adams.  Monroe,  and 
other  patriots  of  their  time,  they  realized,  in  their  wisdom 
and  forethought,  that  to  except  these  true  and  tried  pioneers 
of  liberty  would  be  to  compromise  the  safiiguards  and  leave 
the  way  open  for  designing  men.  And  in  such  realization  and 
wisdom,  looking  always  to  the  security  of  the  future,  the 
framers  of  the  Constitution  wisely  imposed  tiic  same  restraint 
and  prohibition  upon  all  men  in  the  exercise  of  power,  alixe 
without  reservation  or  exception,  to  the  end  that  bad  men 
could  not  make  claim  under  the  exceptions  and  re^ei  vations 
for  good  men. 

In  the  exercise  of  such  wisdom  and  forethought,  the  fram- 
er«!  of  the  Constitution  realized  and  understood  that  the 
virtues  of  rules,  laws,  and  constitutions,  and  their  force  to 
compel  respect  and  obedience,  are  dependent  upon  their  uni- 
versal application  and  their  general  enforcement  upon  all. 
without  deviation,  exception,  or  reservation  as  to  any  man. 
official,  or  body  of  men  who  might  be  mtrusted  with  the  exer- 
cise of  power.  They  reahzed  that  such  exception  or  reserva- 
tion would  leave  the  bars  down,  would  leave  the  way  open 
for  some  designing  ambitious  man  who  might  gain  place, 
power,  or  governmental  position  by  strategy,  intrigue,  or  pre- 
tense or  be  swept  into  office  under  force  of  some  crisis  of  the 
people.  They  realized  that  great  calamities,  wide-spread  mis- 
fortunes, and  disasters,  which  divert  the  attention  of  the  peo- 
ple and  throw  them  off  their  guard,  would  be  seized  upon  as 
an  opportunity  to  take  advantage  and  claim  powers  which  at 
other  times  would  not  be  attempted. 

And  the  calamities  and  disasters  of  this  great  depression. 
as  affording  such  opportunity  for  advantage,  and  the  claim 
and  the  demand  for  the  exercise  of  special  and  extraordinary 
powers,  claimed  necessary  and  imperative  and  required  to 
meet  and  cope  with  the  conditions  of  the  times,  is  realized  in 
the  crisis  of  this  panic.  And  the  creation  of  separate  and 
independent  departments,  and  the  restriction  and  hmitation 
of  powers  enjoining  their  separate  and  independent  exercise 
and  the  prohibition  of  one  department  of  the  Government 
from  encroachment  upon  or  exercising  the  powers  of  another. 
is  iHt>phetic  of  the  wisdom  and  forethought  of  the  framers 
of  the  Federal  Constitution  and  the  safeguards  by  them 
created  and  the  dangers  provided  against  in  the  separation 
and  the  division  of  powers. 

It  is  in  fulfillment  of  the  fears  and  apprehensions  in  the 
minds  of  the  framers  of  the  Constitution  that  this  evil  hour 
In  our  history  and  the  history  of  civilization,  this  great 
ioxiustrlal  panic,  has  come  upon  the  people  to  burden  and 
distress  them.  With  the  people  writhing  and  suffering  in 
the  throes  of  economic  depression  and  crying  out  in  their 
anguish  for  relief  at  any  cost  or  sacrifice;  with  the  people 
ready  and  willing  to  surrender  their  Inheritance  and  birth- 
right   oX   Xree    institutions    and    selif -government    for    the  I 


proverbial  mess  of  pottajje  of  temporary  economic  nlief, 
designing  autocratic  rulers,  ambitious  premiers  of  the  Old 
World,  looking  always  for  opportunity  to  take  advantage  of 
.some  crisis  or  condition  of  the  people,  are  rr^^ing  claim  and 

taking  over  great  special  and  extraordinary  powers,  as.sim- 
mg  such  powers  as  necessary  and  required  to  meet  tiie  ton- 
cLlions  of  the  tunes  brought  on  by  the  panic  or  depres.*ioa. 

Under  the  separation  of  powers  provided.  Congress,  the 
National  Legislature,  the  body  of  men  making  the  laws.  \,ere 
prohibited  from  applying  or  enforcing  the  law.s;  the  courts, 
the  supreme  judiciary,  the  body  of  men  construing  and 
applying  the  laws,  were  piohibittd  from  making  or  enfori  mg 
the  law.s.  and  the  Prcoident  or  Chief  Executive,  the  ofEcial 
chArged  with  the  enforcement  of  the  laws,  was  prohib.ted 
from  making  or  construing  the  laws.  The  separation  or 
division  of  powers  enjoined  was  intended  to  serve  as  a  check 
or  restraint,  one  division  or  part  upon  another,  each  par:  to 
be  exercised  or  administered  separately  or  independer  tly, 
one  from  the  other,  in  jealous  ob,^er\-anre  of  limited  juri-sdic- 
ticn.  and  thereby  to  safegiiard  against  abu.se  or  usurpation 
under  which  other  like  ^o'.ernnient.s  had  failed  and  fallei;. 

We  are  dealing  w:th  the  Constitution,  the  fundamental 
law  of  the  land,  upon  which  the  foundation  of  the  Govern- 
ment rests,  and  under  which  we  claim  and  enjoy  our  rig:  its, 
liberties,  and  freedom  and  security  for  our  institutinnr  of 
peace  and  civil  life.  We  are  dealing  here  with  a  h:d  i?n 
force,  the  power  of  precedent  and  example,  which,  in  the 
course  of  time,  ripens  into  positive  and  absolute  law  equ.illy 
an  obligation  as  bind;n<4  a.s  a  solemn  statutory  enactmrnt. 
Many  of  the  law5  :n  force  today  fixing  property  and  civil 
rights  have  been  put  m  force  and  m.ade  effective  and  remain 
in  effect  and  continue  in  force  by  rfa.'^on  of  the  rulings  of 
courts  establishing  the  law  by  pre<'edent  and  becoming  by 
lapse  or  expiration  of  time  an  absolute  law  of  property  snd 
cuil  rights. 

Statutory  laws  end  and  terminate  with  the  expiration  of 
the  time  limit  P.xed  But  laws  by  precedent  and  example 
contin'ie  b<\vond  th»'  time  for  which  made  and  as.sert  th»:r 
force  and  effect  with  every  reoccuirini?  occa^iion  and  boco  ne 
the  contmjmR  law  of  the  land.  The  force  of  laws  to  e- 
strain  evil  and  the  power  of  constitutional  safeguards,  the 
rights,  libertie.s.  and  welfare  of  the  people  are  like  char;ic  er 
and  reputation  in  men  which  require  a  lifetime  to  build  up, 
but  which  can  be  compromi!^ed  and  surrendered  by  one  fa  se 
and  unguarded  step,  sacnficsng  honor  and  intei^rity  and 
which  once  impaired  or  surrendered  can  never  be  restored 
or  rei?ained. 

This  bill,  if  made  a  law,  assumes  only  to  make  a  delega- 
tion of  the  prohibited  powers  of  the  Constitution  to  a  Presi- 
dent now  in  ofBce  and  for  a  specified  time  certain.  Yet  ty 
the  force  of  precedent  and  example,  it  will  delegate  theie 
prohibited  powers  to  other  and  future  President.*!,  and  will 
ojaerate  as  a  surrender  of  legislative  power  by  Congress  fcir 
time  continuing  and  indeterminate.  The  surrender  or  dele- 
gation of  legislative  powers  by  Congress  to  be  exercised  ly 
a  President  under  the  hidden,  covered,  and  concealed  forn 
of  precedent  and  example  before  Congress,  is  a  greater 
force,  a  more  continuing  power,  than  open  enactment  of 
statutory  law.  because  continuing  on  to  operate  after  a  sta> 
ute  shall  have  ceased  to  exist  by  reason  of  the  time  limit 
fixed. 

Under  the  precedent  and  example  of  granting  legislative 
powers  to  be  exercised  by  the  Executive,  first  made  to  the 
Executive  in  1930  and  followed  by  the  same  grant  of  power 
in  1934.  and.  if  followed  again  in  this  resolution,  any  future 
President,  with  a  party  majonty  in  Congress,  could  make 
and  enforce  the  same  demand  upon  his  majority  party  M<  m- 
bership.  And  with  the  same  overshadowing  power  of  the 
President  no  majority  Membership  in  Congress  in  the  face 
of  these  precedents  and  examples  could  resLst  or  refu^;e  the 
demand.  The  power  of  prex^edent  and  example  will  have 
ripened  into  the  form  of  a  positive  rule  of  construction  com- 
promising constitutional  safeguard.s.  And  the  War  of  the 
Revolution  and  all  the  battles  waged  for  liberty  and  all  the 
sacrifice  of  bloodshed  and  treasure  will  have  been  fought 
and  suffered  in  vain. 
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Under  this  precedent  and  frxamplft  any  man  ambitiofus 
and  thirsting  for  power  who  might  be  swept  Into  the  Presi- 
dency following  some  crisis  or  trying  condition,  would  cite 
these  precedents  and  eTampten  and  daim  the  same  and 
greater  power,  and  Congress,  quailing  before  the  donand, 
would  be  paralyzed  and  helidess  to  resist.  Coxigress  will 
be  robbed  of  ite  defense,  will  be  deprived  of  its  refuge  and 
a  showing  of  an  unbroken  line  of  precedents  and  examples 
upholding  and  refusing  to  surrender  its  powers,  and  without 
and  for  the  want  <rf  which  the  bars  will  be  down  and  the 
way  left  open  for  the  powers  of  Congress  to  be  usurped  and 
exercised  by  the  executive  lH«nch  of  the  Government. 

This  generation  is  not  called  upon  or  required  to  prepare 
or  work  out  a  Constitution  providing  safeguards  for  our 
form  of  institutions.  The  battles  have  all  been  fought. 
The  sacrifices  have  all  been  made.  The  work  has  all  be«i 
completed.  The  Constitution  with  aU  its  provisions  safe- 
guarding our  rights  and  libeties  and  guaranteeing  our  form 
of  government  has  been  committed  into  our  hands  for  pres- 
enation  and  perpetuation.  And  this  is  the  duty  of  Con- 
gress. This  is  our  responsibility.  This  is  the  oath  and 
affirmation  which  we  take  and  subscribe  before  the  altar 
of  free  institutions  to  uiAold.  defend,  and  perpetuate  the 
integrity  of  the  Constitution. 

But  this  delegation  of  legislative  power  is  not  In  fact  a  sur- 
render of  power  to  this  President  exclusively  and  personally, 
and  which  could  not  be  exercised  by  any  other  man  in  the 
office  of  Chief  Executive  during  and  within  the  time  for 
which  granted.  It  la  a  delegation  of  legislative  power,  ex- 
pressly prohibited  by  the  Constitution,  to  the  office  of  the 
Chief  Executive,  to  be  exercised  by  whoever  may  be  President 
during  the  period,  term,  and  time  for  which  the  delegation 
was  made.  Under  the  uncertainties  of  life,  on  the  death  or 
disability  of  the  President,  this  power  would  go  to  be  exercised 
by  some  one  of  the  men  in  the  line  of  succession  provided  for 
on  the  death  or  disability  of  the  President,  and  who  would 
be  clothed  with  the  extraordinary  powers  of  lawmaker,  Judge, 
and  executioner. 

And  on  Its  face  it  is  not  a  power  to  be  exercised  personally 
by  this  President.  It  is  a  mental  and  a  phsrsical  impossi- 
bility for  any  one  man  to  hold  and  apportion  this  vast  stun  of 
money  for  expenditure  out  among  the  many  different  proj- 
ects to  which  the  same  may  be  allocated  and  to  be  charged 
with  the  responsibility  which  it  is  impossible  for  him  to 
assume.  It  is  the  province  of  Congress  to  make  these  appro- 
priations of  money.  It  is  the  duty  of  Aiembers  of  Congress 
to  consider  where  the  money  is  to  go  and  for  what  purpose  it 
is  to  be  expended  and  by  \iiiom  It  Is  to  be  administered  and 
for  which  they  must  assimie  the  responsibility. 

The  delegation  of  legislative  and  Judicial  powers  to  be 
exercised  by  the  executive  branch  of  Uie  Government  is  not 
only  fundamentally  wrong  and  in  gross  violation  and  in  dis- 
regard of  every  principle  of  free  self -government.  dis(»^:an- 
izing  the  balance  of  governmental  powov  and  the  restraint 
or  check  against  usurpation,  but  it  is  a  poUcy  casting  un- 
warranted burdens  and  staggering  obligations  of  office  upon 
the  executive  branch  of  the  Government,  commingling  and 
confusing  governmental  functions  and  disorganizing  the 
even  balance  of  powers.  It  is  tearing  down  the  framework 
of  free  institutions  to  eradicate  the  evils  and  abuses  and 
which  can  be  otherwise  more  effectively  remedied,  and  leaves 
Congress  and  the  legislative  branch  without  functions  and 
obligations  to  assume,  without  responsibUity  for  the  course 
of  legislation  and  no  longer  answerable  to  a  constituency 
and  their  pledge  made  to  the  electorate. 

If  clause  1,  section  1.  of  article  I  of  the  Federal  Constitu- 
tion, providing  that  all  lei^slative  powers  therein  conferred 
shall  be  vested  in  the  Congress,  consisting  of  a  Senate  and 
a  House  of  Representatives,  affirmatively  excluding  the  ex- 
ecutive and  the  Judiciary,  enjoins  no  restrictions  of  power; 
if  these  imequivocal  iffovislons  made  a  part  of  the  Federal 
Constitution,  conceived  in  self-denial,  fasting,  and  prayer, 
adopted  upon  serious  and  deliberate  consideration,  pro- 
claimed as  the  supreme  law  of  the  land,  to  be  obeyed  and 
observed  inviolate,  imder  solemn  oath  and  affirmation  of  all 
the  officials  of  the  Federal  Govenunent;  if  all  these  provi- 


sions of  the  Constttotion  are  held  merely  paadfe  and  . 
missive  and  discretionary  and  directory  only,  enjoin  xujthing 
and  mean  nothing,  then  the  flag,  with  Its  contrast  of  cdlora— 
then  the  waving  Stars  and  Stripes,  unfurled  to  the  freedom 
of  the  breeze  as  the  emblem  of  exact  and  equal  justloe,  the 
symbol  of  liberty  and  equal  rights— is  a  flaunting  rag  with- 
out meaning,  is  a  mockery,  a  delusion,  misleading  men. 


ii.  ..  i 


oxnt  BAHxniG  sTsmi 

iMlr.  SNYDER.  Mr.  Speaker,  I  ask  unanlmoaa  ognaent  to 
extend  my  remaxks  In  the  Rxcord  and  to  Include  Qiereln  an 
address  dellvere<l  over  the  radio  by  the  gentleman  fzom  Ala- 
bama [Mr.  Stugau.]. 

The  SPEAKER.  Is  there  objection  to  the  request  o<  the 
gentleman  from  Pennsylvania? 

There  was  no  obJectlcHi. 

Mr.  SNYDER.  Mr.  Speaker,  under  the  leave  to  extsnd 
my  remarks  in  the  Rbcokd,  I  include  the  following  address 
of  the  gentlemiui  from  Alabama  [Mr.  STxaoaLLl  over  tlie 
radio  on  November  2.  1934: 

Ladies  and  gentlemen  of  tbe  nuUo  audience:  Th«  iluprMalon 
through  which  Uie  NaUon  U  paaalng  has  b«ai  properly  eaUed  a 
bankers'  panic.  Duzlsg  the  yean  1821  to  1932  we  had^>ver  10,000 
bank  failures  involving  deposits  of  three  and  one-half  bllllan  dol- 
lars. There  was,  of  courae,  axreeponding  ctxrtallment  of  the  cir- 
culation of  bank-check  curr«Qcy  amo\mtlng  to  many  bUliona  of 
doUars.  In  1931  there  were  over  2.000  faUures  and  in  1982  there 
were  over  1,000.  Many  of  these  were  traoeatato  to  the  dedlne  In 
values  following  the  orgy  of  speculation  In  1929.  Worat  of  all 
hundreds  of  solvent  InstttutlonB  were  destroyed  by  withdrawals 
of  deposits  and  runs  due  to  ices  of  confidence.  Tbs  dsmorallaa- 
tion  and  suffering  attending  these  failures  affected  vnrj  com- 
munity in  the  MaUon.  In  such  a  situation  U  was  only  natural 
that  bankers  should  cease  to  lend  and  proceed  to  enforos  ooUee- 
tlon  with  enoncious  sacrlflce  of  collateral  pledged  In  ordsr  to 
meet  their  responsibility  to  their  depositors. 

All  appeals  by  the  President  and  Secretary  of  the  Treasury  dur- 
ing the  years  1931  and  1932  to  restore  oonfldenos  were  uaavaUing. 
Of  the  total  supply  of  currency  amounting  to  five  and  one-half 
billion  doUars  it  is  estimated  that  more  tlian  oxw-half  was  with- 
drawn—some hoarded,  some  in  postal  savings,  and  large  am«wmt.s 
deposited  m  foreign  lands.  _^  ^..    «,  ^ . 

When  we  remember  that  more  than  mne-tenths  of  the  Nanoiis 
business  is  conducted  by  the  use  of  bank  credit  It  is  easy  to 
tmderstand  that  the  withdrawal  of  such  stupendous  sums  of  cur- 
rency from  normal  uses  must  mevltably  result  In  tha  emormows 
reduction  of  bank-check  circulation  shocking  to  trad*  and  com- 

Loss  of  confidence  continued:  values  sank  tower  and  towsr; 
trade  andcommwoe,  foreign  and  domsstie.  were  suffsrlng  from 
creeptag  paralysis;  the  rolls  of  the  imemployed  sweUed  to  atann- 
imr  proportions.  Then  came  the  complete  oolli^tss  of  ths  Matlon  s 
bwikmg  structure  In  March  1933.  We  faced  a  crisis  prssvitUig  a 
challenge  to  Amercan  leadership  uzm»«oedented  In  thus  of  psaos. 

The  recOTd  of  achievements  since  that  sventful  hour  must  bs 
a  source  of  pride  to  ev«T  patriotic  citlaen  in  ths  land.  X««w|'- 
shlp  m  the  world  of  finance  only  brought  us  colossal  faUurs.  "rae 
people  turned  to  their  chosen  leadership  at  Washington  tor 
guidance.  With  consxunmate  courage  and  superb  abUltirand  Uct 
the  President  took  up  the  stupendous  tasks  awalttog  htan.  Oon- 
gress  was  simmionsd  to  extraordinary  session.  The  ■inergsiBy 
Banking  Act  of  1938  was  formulated  and  passed.  Thsbuiks  were 
reopened  with  assurances  from  the  President  that  we  ^«w  "^ 
a  banking  system  that  would  command  public  oontvwncs.  to 
enable  the  banks  to  meet  the  demands  of  their  depoatton  a  peo- 
vlslon  was  Incorporated  In  ths  act  permitting  the  cxehasigs  of 
bank  assets  for  Fedoml  Reserve  bank  notes.  w.  « 

Some  of  us  had  recognised  the  weaknssses  of  oar  banking 
system  and  had  struggled  for  years  to  secure  ttis  mmctaom^  rf 
legislation  for  the  protection  of  depositors.  I  had  ths  banortf 
introducing  numerous  hUls  designed  to  accomplish  ^  pa'P°^- 
The  last^hu  on  April  14.  1982.  The  bUl  was  <«n*W«7«»J»y  «» 
Banking  and  Currency  CSommlttse  of  the  Houas,  hearings  wsrs 
held,  and  the  measure  reported  to  the  Houss.  After  protongsd 
consideration  and  debate  it  was  passed  by  the  Houss  «2«^J"- 
1932.  the  opposition  not  having  votes  enough  to  force  a  rou  tUL. 

During  the  next  session  of  Congress  the  struggle  was  renewed. 
Pinal  piwsage  of  the  bill  was  secured  during  the  dosing  hours  of 
the  Congress  of  tlie  session.  ^^ 

The  act  provides  for  the  esUbllShment  of  a  oorporatloii  toaawn 
as  the  "  Federal  Deposit  Insurance  Corporation."  The  measms  sets 
UP  a  plan  for  the  insurance  of  aU  deposits  tq>  to  910.000;  TOP«- 
cent  of  all  deposits  between  $10,000  and  960.000,  and  60  psroent 
of  deposits  to  excess  of  $60,000.  In  order  to  P«™1*  P^P"  "J^; 
natlonsiid  certification  of  banks  for  partidpatlooln  the  benetts 
of  tlie  insurance  fund  the  effective  date  of  the  provlsum  was  ess 
as  of  July  1.  1934.  ^^  *,^» «-.««. 

The  Federal  Reserve  banks  are  required  to  subscrlbs  W*''«»'2°<[ 
to  the  capital  of  the  Corporation  and  the  Treasury  $160/WIM>00 
and  all  member  banks  of  the  Federal  Reserve  8y»t«»M«  «Ti"™ 
to  subsa^be  an  amount  equal  to  one-fourth  of  1  psrosnt  «  tnexr 
total  deposits  with  provision  requiring  each  bank  to  pay  tn  aa 
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addUional  on«-fotirth  of  1  percent  of  all  aepoalts  upon  c»ll  of  the 
bo»rtl  of  directors  of  t»»«  ooxporaiion  at  any  time  U  u  fourul  that 
the  funds  of  the  corporation  are  reduced  to  an  amount  less  tnan 
one-fourth  of  1  percent  of  the  deposits  of  all  partictpattn?  hAnKn 
A  proTlaion  of  the  bill  aUnwi  all  State  banks  and  trust  companses 
not  members  ot  the  Pederai  Reserve  System  to  subscribe  to  the 
capital  of  the  Corporation  and  to  parUclpate  Ln  Its  beneflu  upon 
terms  of  equality  with  member  banks 

The  corporation  ts  aiithorlaed  to  expand  Its  cttnltal  three  times 
and  mav  require  advanceizkeuis  by  the  Rc-onstruriJcin  Fu-.arre 
Corporation  when  neetlcd  to  the  amount  of  $2:0  (KX). 000  Ihe 
resource*  of  the  Corporatkm  are  amply  sulBclent  to  command  the 
full  confidence  of  the  public. 

The  act  provides  for  the  temporary  Innurance  of  all  deposits  up 
to  the  amount  of  W.SOO  effective  January  1.  1934  In  June  1934. 
the  act  was  amended  pcwtponlntj  the  effective  date  of  the  perma- 
nent plan  to  July  1,  ItSS.  oontinulnK  tiie  temporary  plan  and 
rai-sing  the  maximum  amount  to  $6,000. 

Under  the  plan  now  in  force  more  than  14,000  br.nks  are  mem- 
bers if  the  Insurance  fund  It  embraces  more  than  90  percent  of 
all  the  llcenaad  buxklng  InstltutloxM  In  the  country  The  total 
ctepoaits  of  insured  inautuUons  aggrccate  $35,000,000,000  covering 
50.000.000  accounU. 

The  American  Bankers  Association  at  their  annual  meettng  In 
Chicago  In  1933  passed  the  fcUowlnu  reeolutlrms  "The  Amerli^an 
Bankers  Asaoclatlon  hereby  records  Its  deliberate  Jutl^raent  that 
the  dangers  Involved  in  attempting  to  initiate  at  the  beglnnin;; 
of  19S4  the  provisions  for  dcpoalt  Insurance  contained  in  the 
B*nlilng  Act  oX  1033  are  genuine  and  serloua.  It  holds  that  the 
whole  project  for  depoalt  insurance  embodied  in  that  law  should 
be  reconsidered,  and  It  reiterates  Ita  conviction  that  the  poetpone- 
ment  of  the  first  phase  of  the  project  Is  of  the  ftrst  importartce." 
To  say  the  least  It  would  be  scarcely  expected  that  the  American 
Bankers  AasociaUon  would  call  upon  the  President  to  set  aside 
a  solemn  enactment  of  the  Ck)ngrasa  of  the  United  States.  But 
let  us  trace  events  that  have  taken  place  since  Uie  passage  of  th:.t 
reaolutlou.  Definite  figures  are  not  available  but  it  Ls  certain 
there  has  been  an  enormous  increa.M  in  deposits  amounting  to 
■omething  like  eight  to  ten  billion  dollars.  There  aas  not  a 
single  bank  faUure  among  inaursd  banks  during  the  first  6  months 
of  1934  Ehirlng  the  first  10  months  there  have  been  only  6  bank 
falliAres  and  3  of  them  were  due  to  defalcations  of  officials  an:I 
employees.  Insured  deposiu  In  these  fslled  banks  amounted  to 
leas  than  $700,000.  Two-thirds  of  this  amount  will  be  realized  out 
of  the  assets  from  the  banks,  leaving  the  final  cost  to  the  Deposit 
Inauraooe  Corporauon  not  exceeding  $^50,000.  This  aniounU  to 
less  tlian  one-hundredth  of  1  percent  of  the  total  depo&^ts  of 
Insured  banks.  How  Ulvlal  the  burden  compared  to  the  benettts 
received. 

In  the  case  of  each  of  these  failed  banks  the  Federal  Deposit 
Insurance  Corporation  was  on  i^nd  in  leas  than  10  days  to  take 
care  at  all  (tepoaKs  inaurcd.  There  were  no  mobs  and  no  distress 
such  as  has  attended  bank  failures  In  the  pivst  In  fact,  there 
was  no  bank  failure  in  the  ordinary  sense  of  the  word,  because  the 
Federal  Deposit  Insurance  Corporation  stepped  in  promptly  for 
the  protection  otf  depoaltors.  and  under  the  provision  of  the  Olass-  , 
8t— gall  Act  tha  Corporation  oontinuea  the  operation  of  the  bank 
or  sets  up  a  new  LosUtution  without  disturbance  to  the  liorinnl 
buslneas  activities  of  Um  oomm unity. 

Ooafldeaoa  to  banks  has  been  restored,  the  fear  of  depoeitors 
iMa  been  baniabed.  and  bankers  no  longer  live  m  constant  dread 
of  Tvithdrawals  aari  runs.  Solvent  banka  are  free  to  employ  thetr 
resouroea  in  cupport  of  buainess.  and  at  least  the  firnt  great  ob- 
stacle to  recovery  haa  been  mnoved.  No  more  shall  we  witness 
the  wreck  and  ruin  of  soleant  institutions  resulting  from  lack  of 
conftdmce  due  to  fautty  and  inadequate  banking  machinery. 

The  oActals  of  ttaa  American  Bankers'  AseodaUon  assure  us  that 
the  banka  at  the  ooontry  were  never  In  so  sound  a  condition  as 
that   which  they  enjoy  at  this   hour.     What   of   the   dire   predic-  | 
tlons  made  at  the  Chicago  convention  aa  embodied  in  the  resolu- 
tion which  I  have  joat  read?     The  plain  fact  is  that  the  experience  ' 
of    theee    recent    years    baa    danaonstrated    quite    clearly    that    our  I 
laadan  of  the  banking  world  do  not  pnaae*  the  InfaUible  wisdom  I 
which  we  have  been  aocuatomed  to  aacrlbe  to  them      It  Is  manl-  | 
feat  that  they  are  the  vlctiaaa  of  the  same  Umltations  and  weak-  | 
neaaaa   under   which   tiM  rest  of  menklnct   atiilers.     In   any  event.  | 
whatever  alee  may  be  aaid.  the  reaolutlons  adopted  by  the  Chicairo  • 
oooventloai  la^  yaar   land   poor  support   to  any   contention   that  [ 
our  baakera  poaaaaa  tbe  gift  of  prophecy.  j 

The  public  wtll  not  fail  to  aoU  that  at  the  first  annual  meeting 
of  the  Araericaa  Daafeera  AaaoelaClon.  1  year  froan  the  psaaage  of  ' 
the  reeotvtlon  adopted  at  Chicago  and  following  the  first  year  of  ' 
^^*  o^tatioai  of  the  ISdaral  Dapoait  Insurance  CorporaUon.  during 
which  period  the  Nation  for  the  first  time  experlenoed  relief  from 
the  diatieaa  and  sufTeriag  incident  to  bank  failurea.  there  is  to  be  ! 
found  no  oflteial  reoogmtion  of  theee  happy  developments  by  the 
Waahiagtoa  eoaveatteui.     It  la  a  sour^  of  gratification  to  all  ctf 
we  that  condttkwM  have  so  Improved  that  oar  frianda.  the  hankers.  ' 
seen  to  have  forgotten  the  resolution  adopted  in  Chlo^o  in  1M3.  | 
K  tfevsa  mote  grattfytng  to  know  tliat  a  vast  najorlty  of  the  ; 
^■Bfeera  of  the  Nattoo  appraciate  and  approve  what  haa  been  done  I 
for  the  elevaUon  of  banking 

Za  tto  light  ot  wtmti  haa  transpired  it  would  be  foUy  to  expect  ', 
ai^r  syatam  in^tbe  future  to  ootnmat>d  public  coikAdeooe.  or  to  i 
operate  aiirnaasrully  vttheut  a  guaranty  u|wa  which  citlaens  may  ' 
'•ly  'c  tbe  return  of  tbmtr  depoelta.  Tbe  time  haa  come  when  i 
•PPMT  at  ttos  window  «g  a  bank  wlU  danand  to  | 


'  know  If  the  Imrtitutin  has  Its  deposits  protected  by  the  Federal 

Deposit  In  urani-e  Corf)oratloti 

Th.'  Nation  will  never  'ea^se  to  remember  the  con.stru'-tlve  serv- 
ice r>f  Hon  J  P  T  OCr-n nor  b<  th  durint?  the  struc-'h-  ,'or  the 
enaf tment  of  the  le«i.s;,ition  and  as  Co-riptroller  of  the  Cirrency 
and  member  of  the  lioard  *ho  bore  the  chief  rehpoii--iL>i:ity  in 
Ujirit;  the  founcKitioi.  f -.•-  the  rtmiu-kable  success  w.th  which  the 
act  has  been  ai-lmiii^tcr.-rt  Mr  Cvn^.TJngs,  the  ft.-st  hairman  of 
the  Board  .ind  Mr  Crowley,  who  now  serves  so  enclentiv  in  that 
cafaciry  have  placed  the  Nntlon  under  an  imaiense  debt  of 
gratitude  to  thoni. 

Bar-A-rs  ihouil  be  '.he  la.st  to  rorr.plaln  at  what  has  been  ae- 
ro::.pUshed  The  Crovernment  has  done  nje.re  for  Ihem  than  any 
oth'-r  clasK  of  citizens  The  Rer  onstrucrion  Finance  C  irporatlon 
ha.,  made  advances  lo  banks  of  the  country  for  the  repU  nishment 
oi'  iap;ta.l  amouii'.;:..;  to  more  than  $1.0v>0,000.0o0  Ihesi'  loons 
h.ive  not  beer,  mac!"  -r.pr-n  cuMateral  senrity.  as  Is  "-r-q.nrrd  of 
orhfr  u.-stitutlons  oljtalnin-,'  loa.ns,  but  they  are  made  to  banks 
without  security  Prov:.si.;n  has  been  made  for  the  ad  an.  ement 
by  the  Treasiiry  of  $147  im)0.0O0  to  Federal  Reserve  bunks  to  aid 
and  .i.s.-lf,t  in  loan.*  to  tnl.:•...^t.ry  and  tdvances  are  to  be  ui<i.;^  prac- 
tieally  without  ai:y  rffiuL-emfnt  for  reimbursement  to  the  Treas- 
ur>'  If  bankers  are  displeased  that  the  Qovemmcnt  l.s  extending 
It*  a<  Uvlties  unc^uiy  into  t.he  neld  of  business,  the  remedy  i.i  ;o  re- 
move the  uecesa.iy  Futore  policy  d<>f«  not  re.it  al  jHf  wiLii  the 
Government  Men  of  the  busin.-'ss  world  must  sha.-e  th.-  !»»'p'>r„';l- 
bUltv  A.S  much  hs  all  deplore  the  nece.-^slty  for  steps  .iJcen  to 
meet  existing  emerjren -les  Uoverninent  officials  canr.oi  i^ncT^  the 
con.s,.itullouai  msaiciite  to  "  pruoioie  the  Keocral  wtliare  If  any 
banker  Imii;.-^  foi  re.-Loration  of  conditloiis  that  cxi.-  --J  on  the 
4th  of  Mari  h  10.13,  he  is  at  Uiierty  to  return  to  the  Oovrmment 
moneys  supphed  h.-ti  out  of  the  Federal  Treasury  and  r!o«>e  Ms 
bank,  as  it  was  lii  March  Ibia.  and  lace  hUi  depo«uorH.  n  hv  haj« 
the  courat;e 

Every  preat  r*>r-^rm  In  b-\nking  legislation  has  be^n  a^.-omp  '-hed 
not  only  wnhou*  t.he  =M;ip<..'t  of  hn:ikin<^  1-aders  hut  n  t;  "  face 
of  their  oppoMltlon  lliis  was  noticeab;'/  true  m  the  pn  v-.wo  of 
th<»  Federal  Reserve  .*.ci  Th«  public  hnd  to  make  l'-*  .i';>ea'  to 
statesraan.-hip  for  the  solution  of  the  problems  of  that  hour. 
That  great  euartmcr.t  c  ime  from  the  brain  of  state.qmm  men  in 
polltlcHl  life,  who  ron.vtitute  a  part  of  that  class  kn.  wn  ..s  '  poli- 
tician*." That  uplendid  enactment,  with  all  that  It  means  'o  the 
Nation  and  to  the  world  was  denounced  and  dire  prctlic  u  n->  in- 
dulged an  to  ita  ypt'.-ati'jn  e\en  .»j>  was  done  in  the  .  a.-e  if  the 
art  estabUshlng  a  srsren-  for  the  insurunre  of  bank  d"p oMjt* 

The  people  approve  what  has  been  done  for  the  rei^stahtirh-nfnt 
of  sound  banking  for  the  restoration  of  agriculture  to  save  citi  lens 
from  r.jreelosures  of  h  <r.,-s  itrul  farms  an.l  turnir.g  their  Luralies 
into  the  highways  ■*.v...ni  she.t.  r  for  the  relief  of  hunc'^r  and 
distrefis  and  for  the  promt  tinn  of  reemployment  The  {)Oople  of 
the  Nation  will  not  be  s.ktisfled  witli.  nor  accept  as  p  rma-ent, 
widc-sp.-ead  hunger  ai.d  naktJneas  lu  the  midst  o(  bounLifui  pro- 
(luctlon  from  our  farm*  and  fartorlvs  Such  a  cendlticn  r  nstl- 
tutes  a  stti^ma  up<->n  our  e-inomic  system  It  will  not  be  toicated 
as  the  li»sting  lot  or  the  people  of  the  United  Stafs 

Our  foref-ithers  crosseil  nn  ocean  ar^d  encountered  t:he  clangers 
and  hardships  of  a:i  uuLruJten  wilder:. ess  to  establish  th-  ij'ei'est 
clvili7at!on  mar.kuid  h.a.s  known  They  set  up  the  m-^t  ideal 
Republic  of  the  ape«  They  have  led  t'e  world  tn  ^lenre  and 
invention  In  the  strugRle  to  overcome  disease,  and  to  conquer  the 
hidden  forc-es  that  have  taken  an  enormous  toU  of  h  :nu\:.  life. 
They  extended  our  ccnimercf  o:i  every  sea  and  into  e\'ry  land. 
Th*-;.-  lifted  our  fi'\<x  to  triumph  and  victory  over  e' erv  fof-  who 
chall-nged  its  supremacy  I  do  not  beMeve  that  th.'ir  sons  are 
bankrupt  in  the  cnura*,-*  and  qualities  that  characUTiiod  these 
m*?n  of  other  days  Our  people  have  always  shown  a  capacity  for 
chc.r>slng  a  leadershp  et;u.il  to  every  problem  that  ha-  arl.-en. 
They  called  to  the  Pr»*sidency  the  Father  of  hU  Countrv,  who 
charted  the  cours-  that  h  u*  guided  us  sc  happily  for  moi-  than 
150  years.  At  another  criUcai  juncture  tn  our  history  th-v  chose 
the  Immortal  Lincoln  aa  Chief  Executive  Again  in  1912  when 
unusual  problems  crowded  upon  us  they  selected  Wo._>drow  Wilson. 
the  greatest  leader  of  his  time,  who  led  the  Nation  Into  war  In 
defense  of  the  right  ot  6:nall  govemmenu  to  maintain  iheir  »tiv- 
ereignty  and  live  thfir  uwn  lives.  In  1933  In  the  m.U.-t  of  a 
crisis  unprec«HJented  In  time  of  pence  the  pecple  of  th**  .Nation, 
forgetting  political  allnement  and  party  aniiatton  with  a  patriot- 
ism unexcelled  in  any  period  of  the  Republic,  summoned  to  their 
service  a  student  of  government,  rich  in  knowledge  and  ripe  in 
experience,  a  great  humanitarian  whnse  heart  U  attuned  in  tho 
pu'se  brat  of  humanity  the  greatest  leader  of  men  thai  has 
hlened  the  earth  in  half  a  century,  the  premier  btaleaman  of  the 
civilized  world  He  holds  aloft  the  ll^ht  that  wUl  IcaJ  us  into 
the  enjoyment  of  the  full  measure  of  prosperity  and  happiness 
that  a  b.juntlful  Providence  has  so  rlchlv  provided  for  the  people 
of  the  United  States — Franklin  Delano  Booeevelt. 

ruzKcrycT  ret-iif  works  appromiattows 
Mr.  STEFAN.     Mr.  Speaker.  I  asJc  unanimoLLs  consent  to 
exteixl  my  i^mark-s  in  the  Ricoeb  and  to  Include  therein  a 
brief  telegram  from  the  Governor  of  Nebraska  and  m>-  answer 
thereto. 

The  SPEAKER.     Is  there  objecUon  to  the  request  of  the 
gentleman  from  Nebraska? 
There  waa  ik}  objection. 
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Mr.  STEFAN.  Mr.  Speaker,  all  through  the  oonslderatiMi 
of  this  gigantic  appropriation  I  have  felt  that  it  is  a  mistake 
to  appropriate  so  large  a  lump  sum  without  at  least  defi- 
nitely setting  aside  specific  amoimts  for  particular  purposes. 
Supporting  my  position  in  this  regard,  I  desire,  under  the 
leave  granted  me,  to  insert  here  as  an  extension  of  my  re- 
marks copy  of  telegram  that  I  received  this  afternoon  from 
the  Governor  of  Nebraska,  and  copy  of  my  telegraphic  reply 
to  him. 

The  telegrams  are  as  follows: 

Lnvoouv,  NBHU  /omiory  24,  1935. 
Hon.  Karl  STrvAif. 

Membrr  of  Conffress: 

Because  State  highway  departments  know  definitely  what  projects 
can  be  accomplished  in  the  Immediate  futtire  and  have  the  organl- 
ratlons  necessary  to  facilitate  their  conatructlon,  I  urge  that  a 
definite  amount  of  money  be  eet  aside  for  highway  projects  as 
a  part  of  the  proposed  4  billion  dollar  public-works  program. 

R.  L.  CoCHkAM, 

Gooeraor  of  th€  State  of  NebraOea. 

Washimctox.  D.  C,  Janvdry  24.  1935. 
Hon.  R.  L.  CocmtAH, 

Gover-nor,  Lincoln,  Nebr.: 
Your  telegram  Just  received  urges  definite  amotint  of  money  be 
set  aside  for  highway  projects  In  emergency  relief-works  appro- 
priation. Bill  as  reported  to  House  specifies  in^irovement  of  exist- 
ing road  systems  as  one  objective  of  appropriation,  but  sets  aside 
no  deflnlteamount  for  that  purpose.  Bill  aow  before  House  simply 
provides  lump-sum  appropriation  and  Itemlaed  program  Is  totally 
absent  Parliamentary  rule  under  which  blU  Is  being  considered 
in  House,  coupled  with  attitude  of  majority  toward  any  amend- 
ments which  may  be  proposed  within  restricted  latitude  for  amend- 
ments, precludes  any  practical  prospect  that  House  will  amend 
bill  to  set  aside  any  definite  amount  for  any  purpose. 

Kau.  erKTAif.  M.  C. 

Government  business. 

PROGRISSIVX  PLANNIHQ  IH  PXXDMOMT  CAK<HJMA 

Mr.  McSWAIN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rkcoko  and  to  include  therein  a 
letter  written  by  me  today  to  the  Secretary  of  the  Interior 
concerning  the  planning  of  the  Upper  Carolina  Development 
Association  and  a  resolution  passed  yesterday  in  Columbia 
by  that  Eissociation. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 
There  was  no  objection- 
Mr.  McSWAIN.  Mr.  Speaker,  I  am  very  happy  to  report 
to  the  Congress  that  a  most  promising  and  forward-looking 
meeting  was  held  in  the  hall  of  the  house  of  representatives 
in  Coluir.bia,  S.  C.  by  the  Upper  Carolina  Development  Asso- 
ciation. There  were  about  150  representatives  present, 
among  them  some  of  the  most  wide-awake  farmers  and 
business  men  of  upper  Carolina. 

I  was  also  very  happy  to  note  the  presence  of  many  Mem- 
bers of  the  House  of  Representatives  and  of  the  Senate.  We 
were  fortunate  to  have  with  us  as  representatives  of  various 
Federal  activities  the  following  pCTSons,  who  spoke  to  us  most 
happily  and  instructively:  Mr.  R.  A.  Winston,  of  the  Fed- 
eral Soil  Erosion  Service;  Mr.  H.  A.  Klrcher,  regional  man- 
ager of  the  Federal  Forest  Service;  Mr.  H.  M.  Sears,  State 
manager  of  the  Federal  Forest  Service:  Dr.  T.  S.  Buie.  in 
charge  of  the  Soil  Erosion  projects  in  Spartanburg  County 
along  the  Tyger  River;  Mr.  L.  P.  Slattery,  State  representa- 
Uve  of  the  Public  Works  Administration:  Mr.  J.  C.  Capt, 
executive  ofBcer  of  the  rural  rehabilitation  division  of  the 
P.  E.  R.  A.  Inspiring  and  Instructive  remain  were  made 
by  many  members  of  the  association. 

At  the  conclusion  of  the  meeting  resolutions  were  adopted, 
a  copy  of  which  is  printed  herewith  for  the  Information  of 
the  Congress  and  the  country.  Also  a  conomlttec  was  spe- 
cially charged  with  the  duty  of  keeping  In  :»ntact  with  the 
United  States  Senators  and  Representatives  in  Congress  from 
South  Carolina,  and  with  the  President  and  his  various 
agencies  engaged  in  employing  the  $4,000,000,000  fund  to 
revive  business  and  to  assist  in  worthwhile  and  beneficial 
work  in  order  to  give  emplojrment  to  the  unemployed.  That 
committee  consists  of  the  Honorable  D.  A.  O.  Ouzts,  of 
Greenwood.  S.  C;  the  Honorable  W.  D.  Dooi^.  of  Wlnns- 
boro.  S.  C;  Hon.  Lewis  H.  Oault,  of  UnioD,  B.  C;  Mr.  L  E. 


Davis,  of  Greenwood.  S.  C;  and  Mr.  J.  B.  Douthit,  of  Pendle- 
ton, S.  C. 

Doubtless  this  committee  will  soon  be  in  Washington  and 
will  keep  in  constant  touch  with  the  Members  of  Ccmgress 
from  the  State  of  South  Carolina,  and  especially  those  from 
the  Piedmont  section,  in  the  hope  of  convincing  the  Federal 
administrations  that  upper  Carolina  is  "  ready  to  go  "  with 
its  plans  for  development  and  improvement.  It  is  most  sin- 
gular that  the  Upper  Carolina  Development  Association  was 
organized  at  Spartanburg,  S.  C,  on  November  10,  1934,  and 
that  the  reixirt  of  the  National  Resources  Board  was  made 
public  on  December  17.  1934.  and  that  there  Is  a  remarkable 
similarity  and  identity  between  the  plans  outlined  by  these 
two  bodies.  Of  course,  the  Carolina  plans  are  regional  and 
local,  but  they  harmonize  happily  with  the  suggestions  of  the 
National  Resources  Board.  Naturally  we  are  very  proud  of 
this  coincidence,  and  we  believe  that  it  demonstrates  that 
we  are  forward-looking  in  our  vision  and  our  ability  to 
make  practical  application  of  generalized  views. 

Recently  the  House  of  Representatives  of  tbe  State  of 
South  Carolina  Legislature  passed  resolutions  calling  upon 
the  Congress  to  enact  legislation  providing  unemplosmsent  In- 
stu-ance.  but  the  very  best  preliminary  step  to  that  result 
is  to  give  actual  employment  in  constructing  useful  and 
socially  valuable  projects,  such  as  we  propose  in  soil-erosion 
control,  water-power  development,  rural  electrlflcation,  farm 
diversification,  farm-marketing  centers,  and  practical  and 
common-sense  instruction  for  all  the  people  of  all  ages. 
described  by  our  association  as  "  applied  education."  All 
of  these  are  appended  as  part  of  these  remarks. 

Upon  my  arrival  in  Washington  this  maming  I  wrote  a 
letter  to  the  Secretary  of  the  Interior,  the  Honor^ale  Harold 
L.  Ickes.  reporting  upon  our  splendid  meeting  and  upon  our 
progressive  plans  and  am  printing  that  letter  as  a  part  of 
my  remarks. 

HOUSS    or   RXPEBSKNTATITXS. 

Washington.  D.  C  ^antidry  24, 193B, 
Hon.  Habold  L.  Icxzs, 

Secretary  of  the  Interior, 

Washington.  D.  C. 

Mt  Dsas  Ma.  SkCEkTABT:  1  thank  you  very  much  for  your  letter 
of  January  21  and  beg  to  advise  that  at  the  meeting  of  the  Upper 
Carolina  Association  in  Columbia.  8.  C,  held  In  the  hall  of  the 
house  of  representatives  and  being  full  of  members  of  the  State 
legislature  and  of  members  of  the  committees  of  the  said  aasocla- 
Uon  and  of  public-spirited  and  high-minded  citizens,  your  letter 
was  read  and  many  expressed  regret  that  you  cotild  not  be  jHveent 
In  person.  I  also  regretted  that  Mr.  Walters  could  not  go.  How- 
ever, Mr.  N.  A.  Winston,  of  the  SoU  Erosion  Service,  was  preeeni 
and  made  a  most  splendid  presentation  of  that  Serrloe. 

We  also  had  present,  representing  the  Chief  Forester,  Mr.  J.  C. 
Klrcher,  and  also  the  regional  forester,  Mr.  H.  M.  Sears.  We  also 
had  Mr.  J.  C.  Capt,  representing  the  Rural  RehabillUUon  Senrloe 
of  the  Federal  Emergency  Relief  Administration. 

The  association  adopted  a  set  of  resoluUons,  of  which  I  hand  you 
a  copy  and  I  shall  be  happy  to  have  the  privilege  of  caUlng  upon 
you  m  person  at  a  very  early  date  to  present  this  cause  to  you 
more  speclflcally.  Probably  there  wUl  accompany  me  at  tbe  time 
I  call  the  special  committee  of  five  members  of  the  assoclaUon  ap- 
pointed yesterday  for  the  purpose  of  conUctlng  Federal  officers  and 
Members  of  Congress  In  behalf  of  the  assoclaUon.  They  are  the 
Honorable  D.  A.  G.  Ouzts,  of  Greenwood,  S.  C:  the  Honorable  W.  D. 
Douglas  of  Wlnnsboro.  S.  C;  Hon.  Lewis  H.  Gault,  of  Union.  8.  C; 
Mr.  J.  B.  Douthit.  of  Pendleton.  S.  C;  and  Mr.  I.  K.  DavU,  of  Green- 
wood. 8.  C.  ^  ,,         _,„  ^  .- 

We  have  a  very  definite  program  that  we  believe  will  meet  the 
recommendations  of  the  National  Resources  Board  100  pwcent,  and 
also  meet  the  recommendations  of  the  President  100  percent  by 
offering  to  the  imemployed  useful  service  in  the  f(Mowlng 
particulars : 

1  Greatly  Increase  and  extend  the  work  of  tbe  SoU  B-ostoa 

2.  At  least  double  the  number  of  C.  C.  O.  camps  enmed  In  eoU- 
eroslon  work  and  m  reforestation. 

3.  Enlarge  and  extend  the  Enoree  National  Forest  and  the  X<Oiig 
Cane  National  Forest.  ^       ^      _ 

4  Increase  and  enlarge  the  Nantahala  National  Forast  eastward 
across  the  mountains  to  and  Include  Hogback  Mountain  in  Spar- 
tanburg County.  „  ,   ^ 

5  Develop  at  once  the  waterpower  at  Buzzards  Boost  on  Saluda 
River,  at  Lyles  Ford  on  Broad  River,  the  upper  Saluda  Blvw  near 
Greenville,  S.  C  and  perhaps  other  projects  ttiat  have  been  sur- 
veyed by  the  United  States  engineers  and  f otmd  to  be  feasible. 

6.  Set  up  at  once  farm  marketing  centers  at  or  near  OreenvUle, 
S  C.  and  at  Spartanburg.  8.  C.  to  take  the  fruit,  vegetables,  milk, 
cream,  eggs,  chickens,  hogs,  and  cattle,  and  miscellaneous  farm 
products  from  tbe  farmers  near  to  Greenville  in  the  foUowtaig 
counties,    to    wit:  GreenTiUe    County,    Pickena    Ooonty.    "— «-^ 


/-    » 
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County.  Andatvoo  Coazity.  and  Laorena  County:  and  next  at 
Spartanburg.  3.  C  .  to  serve  the  farmers  of  Spartanburg  County. 
Cherokee  County.  Cliecter  County,  Fairfield  County,  and  Ui.ion 
Oounty 

7  To  caaploy  a  tarffe  Dumber — perhapa  50 — educated  and  trained 
■•n  now  un«caploy«d,  entirely  belonging  to  the  •  whlte-coUarwd 
claaa  ".  to  go  among  the  farmera  at  once  and  to  tell  them  to  plant 
i^a<Wtfdlaed  crops  of  vegetabtea  and  be  prepared  to  supply  l^.e 
AfliiM  uda  of  the  eannerl«a  at  said  farm  markaUng  oentera  and  also 
to  t«ll  tlM  fanners  what  our  program  la  to  enable  them  to  get 
away  Cron  tha  ace-crop  aystam  ot  coUon  wtiich  haa  Unpoveruned 
them,  being  on  the  nrj  fringe  ot  the  Cotton  Belt. 

8.  Push  ttie  work  of  refaabllltatlon  of  stranded  families  in  the 
g**—  •n*!  ladBatilaJ  o«x>tera  by  patting  them  out  on  the  farms. 
Pav»«ially.  I  have  alxnit  TOO  aerea  at  uncultivated  farm  Unds  and 
my  eloae  r«laUv«a  have  at  least  1.000  more  acrea  which  we  would 
be  willing  to  le«se  to  tbe  OoTemment  for  5  years  for  Just  eno\agh 
rantel  to  fj  tte  taaea;  and  oo  thta  land  at  least  35  or  30  families 
•«uld  be  plaead  to  tMgtn  farming.  We  would  give  an  option  on 
una  toad  at  a  T«ry  low  prloe.  averaging,  pcrhapa.  not  over  »12  jO 
•nacre,  ao  that  If  the  Oovemment  decided  to  buy  It  and  to  give 
******  ^xntM—  •  chance  to  acquire  homes  from  the  Oovemment 
tm  long  term*,  whatever  work  they  do  wtthin  the  5-year  period 
would  not  be  loat  to  them  but  they  would  get  the  benefit  oT  It  If 
(hey  cuJMeqtMnUy  bought  the  land. 

••  A««l«t  and  eaoourage  those  who  are  now  xipon  the  land,  but 
**  J*y**  **^yy»  *"^  ***  P"'"P«'oua  aa  such,  so  that  they  may 
f*»y  **°—  wfcHe  land  la  now  cheap  and  may  buy  the  aamc  on 
*■■•  ••"■>•  *n*l  •t  low  rates  of  intersst.  Tot  llluatrauon.  within 
tte  last  5  years  I  have  bargained  to  seU  several  farma  to  Indus- 
^r^onm.  taartf- wurklag  families  snd  allow  them  as  kmg  as  15  years 
to  pay  th*  prtaclpal  and  also  charge  a  low  rate  of  interest  I  am 
^"JJf  ■«»  «»»t  thay  are  all  up  with  their  obligations  and  some 
m  thwn  have  anticipated  their  paymenU.  This  la  a  splendid 
WviW  that  the  Oovernment  can  do  to  help  the  tenant  class  to 
taesBM  tonaowaara  and  thus  beoocne  Independent  and  substantial 
ttOaena. 

10  Aastst  countlea  In  the  procurement  of  terracing  machinery 
!?^T*^'*^  to  terrace  the  lands  of  the  farmers  at  the  actual  cost 
•f  — Bh  work  whereby  the  original  coat  of  the  machinery  may 
I*  "f**"**^  ••*  **^  county  Moat  ot  the  counties  are  now 
AnaocMly  too  weak  to  buy  such  machinery,  wtuch  would  cost 
•nly  MjOQO  or  •6.000  per  oounty. 

I  enctoee  cHpplng  from  my  remarks  of  January  8,  describing  a 
plan  of  aectlon-wtde  soU-eroeion-control  service,  satd  plan  being 
^^!^  **^  **  "^  ®  *"*•■  '^  cb»rge  of  the  soil -erosion  work  at 
Spartanburg,  fl.  C.  and  I  hope  that  you  will  conaldt-r  this  ver\- 
carefully,  and  assist  ua  by  advising  Mr  Hopkins  or  whomever  else 
may  be  put  in  control  of  this  particular  kind  of  work  to  go 
forward  with  this  great  program 

I  am  pleased  to  trtl  you  that  yesterday  on  two  or  three  dilTerent 
oocaalooa  I  spoke  In  the  strongest  terms  of  endorsement  concern - 
tag  ttae  work  and  the  report  of  the  NaUonal  Resources  B.mrd  and 
•  ° ""?**'  ^  "»•  gentlemen  wUl  be  wrlUng  for  copies  of  this  report 
la  order  that  they  may  become  famUlar  with  Its  details 

lagaln  call  your  attention  to  the  fact  that  this  Upper  Carolina 
DvveiafUBOnt  Association  was  organized  on  November  10.  before  the 
[yPyf-  <*  t*»«  NatHmal  Resources  Board  came  out,  and  to  the  re- 
•MTkaMe  fact  that  the  organlxatlon  and  eommltteee  appointed  by 
""*!  Maoe«atloB  parallel  t^elr  set-up  with  complete  harmony  the 
ejwk  and  the  report  of  the  National  Beaouroes  Board  I  think 
^erefere.  that  our  section,  being  thus  beforehand  and  being  w 
wide-awake  and  prepared  to  cooperate  ao  fully  as  manifested  by 
the  encloiied  resolutteoa.  that  we  ought  to  have  something  of  a 
prtortty  tn  the  way  of  asalatanoe  and  enootiragement  and  cooper- 


in  the  Congress  be  memorlall/'ied  to  cooperate  with  us  In  presentln*; 
to  the  PreaiUent  of  th«»  United  i>tau;a.  and  to  hU  agenU  aiul  repre- 
sentatives In  the  several  <1epart:nents  ar.d  emergenry  ;id.T!:ri;stra- 
tlons  havin*?  In  charsre  the  wise  and  the  useful  employment  of 
uild  M.OOO. 000.000.  our  pla;is  for  econom^lcally  useful  projects 

A^jolped  turttitr.  That  we  hereby  pledge  ourselves  collectively 
aa  an  assoclaUon  and  indivlduaily  a<i  citi/en.s  to  cnoporute  with 
all  representatives  and  the  a^^nCes  of  the  President  anl  of  h!s 
admlElatration  in  carrying  forward  the  program  of  tX)n»«Tvatlorv. 
development,  and  employment  of  the  natural  resources  of  .soil, 
water,  forest*!  mlner-Al.  a:u!  hiiriun.  m  the  Nation  at  large,  and 
m  South  Carolina  !n  parr:ruJ.-ir     hf  it  further 

Re.iolv«i.  That  a  ispecial  committee  of  flye  persons  be  apnolnted 
by  the  chairman  of  this  meeting  to  keep  m  con.stant  '.'uih  and 
contact  with  the  .South  Carulina  dfle^ation  in  Congrea.s  and  w.th 
the  President  of  iJie  L'nited  Stales  and  his  various  admlnijstratlons 
and  agencies  to  the  end  that  the  unemployed  In  South  Carolina 
may  have  the  opportututy  Ui  earn  a  support  and  that  the  luttural 
resource*  of  soil,  water,  forest,  mineral,  and  greatest  of  all,  human 
beiagn.  may  receive  a  full  and  Ju.st  share  of  this  enormous  ex- 
penditure of  Federal  fund*  to  relieve  anemploynunt.  to  revive 
business,  and  to  re.store  pr  »if)erlty 

ft€»olved,  further.  That  the  dlverslflcatUm  of  crops  la  ne<'e».sary  to 
the  eronomu-aJ  conduct  of  fari;:.s  and  that  crop  dlversin  atlon  Is 
practically  Impos-sible  without  adeqviat'-  and  convenicn'  marlcts 
for  such  diversified  products,  arul  that  the  setting  up  uf  farm 
marketing  ceniers,  with  KedTal  aid  wherever  possible  including 
canneries,  creamerle.s.  cold  storage,  poultry,  and  eggs,  assemblylng 
plants  and  miscellaneous  farm  prodiicta.  are  hereby  urged  to  bo 
established  by  cities.  counUe*.  or  other  municipal  corporations 
especially  chart«>red  by  the  general  assembly.  Including  parts  of 
counties  or  several  counties,  with  power  to  set  up  and  operate 
such  farm-marketing  centers 

Duly   adopted 


.Therefore.    Kr.   Beeretary.    I    trust    that    after    you    have    had    a 
y"**  *o  I^*****  ***^  ••**•''  y^  "t"  »»•▼•  your  secretary  tele- 
"*— lewe  wDen  tt  wUl  sutt  you  to  have  a  abort  personal  eonveraa- 
w(th  me  about  this  splendid   enterprise  of  the  wide-awake 
■■■  of  upper  OaroUna. 
WKh  great  reepect.  I  am. 
Tours  moat  alnoerelj, 

i.  J    ICcSwAnv. 
[Enclosure] 

^  raaoftitkio  by  ITppar  Carolina  Development  AsKicUtkm 

WbMsas  the  PrasMeat  of  the  United  States  has  lecommemded  to 

,    .    -     .■•*»•  •PP«»prt*Uon  at  M.OaOjOOO.OOO  to  be  used  In  ginng 

useful  employment  to  the  unemployed  of  the  United  Sutes  bv  the 
Mnmcttoa  ot  pmieets  that  wUl  be  aoelaUy  and  economically 
beneficial  to  the  people  of  the  United  SUtes  for  the  present  gener- 
•tMD  aod  SMoeaadtag  generations:   aiMl 

Whereas  It  U  practically  certain  that  such  appropriation  will  be 
^>a<te  for  aaM  purpoaaa;  and 

VThereas  the  Upper  Carolina  Development  Aaaoclatlon  was  organ - 
■M^tJ^partanbMiqg,  B.  c..  oii  November  10.  1934.  with  various 
aunrniMii iriaaa.  far  the  promottian  of  projects  In  harmony  with  the 
reportof  the  NaUonal  Resourtes  Board  for  the  development  and 
aiaployment  ot  water  power  and  rural  electrification  and  for  the 
ntforariiatton  of  worn-out  and  badly  eroded  lands  and  for  the 
eonaervaOaB  ot  ao41a  by  aoU-eroalon  control  and  by  the  devoCina 
of  sutamavglaal  toads  to  reforeatauon  treatment,  and  by  the  setting 
•part  ot  aMmntatn  lands  for  the  eooaervatlon  at  wildlife  and  the 
•nt  and  dlversloa  at  the  congeated  Industrial  poputotinns: 


w  if  '^^.•■^  *'»■'*■  C*raim«  Demalopmtent  Asaoetatitm, 

.    IM  the  hoU  of  the  house  of  rmprmtmtmtimoa  t  CotmmMm, 

am  JanuMry  Z3,  19 JS.  That  our  Senators  and  Repreaentatlvea 


A  concurrent  resoIuUon  by  house  of  representaUves  to  memorial- 
ize  Congress   to    provide    the    means    fur   adopUon   of   some    plan 
providing  insurauce  u>  the  unemployed 
Whereas  In  recent  years  the  pr(  blems  confronting  the  people  of 

our   country   by  rea-son   of   uue.mployment   of   thoee   who  are   ready 
'  and    willing    to    work    but    by    rv^onn    beyond    their    conirol    are 

unable    to  secure   employment    have    become   great   In   maicniiude: 

and  ^ 

Whereas  such  problems  rv.*Tec'  our  whole  national  and  eccr.nmlc 
life  and  should  be  met  and  combated  by  the  Oovernment  of  the 
United  States  of  America  l:i  suth  a  way  as  to  reduce  th»  evils 
thereof   to  a  minimum.    ai.d 

Whereaa  It  Is  felt  that  the  siifes'  and  .sanest  way  to  minimize 
the  effect  of  the  unemployment  is  by  the  adoption  of  some  plan 
oi  unt-mplovment   insurance     Bo  :t 

Aetoived  by  the  /iaiit«r  .,!  reprrien-ativra  [thr  annate  conciinno) 
That  the  United  Spates  Senators  and  tr.e  Members  of  the  United 
Slates  House  of  Hepresenl;.t:-.  es  from  S<juth  Carolina  be  and  they 
arc  hereby.  rt-c,uested  ana  ur^r-  d  I  .  n-.-iJce  every  effort  u^  have  some 
p.an  uf  luiemployment  u-.-ur^nce  adjpted  by  the  Ciovernmcni  of 
the  United  States  of  Auierlca. 

CLAcna  A.  Tat-l.js 

T     _       ..  ^  Speaker. 

Itt  THE  HocsK  or  Rrp«EstVTATrvia. 

CoiunVia.  S    C.  January  22,  1935. 
I  hereby  certify  that  the  f oregoins  !s  a  true  and  correct  crnv  of 
a   resolution    adopted    by    the    Houa^   of    Representatives    and    con- 
curred in  by  the  Senate  of  buuth  Carolina 

JAM.KS  K    HVSTTM.   Jr  . 

CIcrfc  o;  the  Ho-u3e. 

SrocMTra  Otrn-rivr  ro«  thk  Exttn.sion  or  thi  SoiL-Kaosioif -Com- 
noL  PaoGSAj*  IN  THs  PiEDMoirr  SccTicK  or  Solth  CAaouiwa 
Wn-H  TUX  Sou.  Kaosior*  Sraviti.  thi  AcaicuLTURAi.  Kxnu^^oM 
StavicE.    ofD    THZ    P^sKAi.    EMuuic.Ncx    RxiJir    ADi4iwu.TXAnoN 

Coo  PnLATTWO 

since  the  watershed  demonstrations  of  soll-eroslon  control  lo- 
cated in  Spartanburg.  Greenville,  and  Tork  Counties  have  ad- 
vanced to  the  point  where  practical  control  measures  have  been 
developed,  the  foUowing  outline  of  procedure  u  presented  aa  a 
method  of  immediate  extension  of  erualon -control  mea^urea 
throughout  the  Piedmont  In  response  to  urgent  demands  from 
farmera  for  auch  service  Such  an  expanalon  at  the  work  u  made 
''**^^*  «»cau«  of  the  availability  at  tliis  time  of  a  considerable 
number  of  men  who  have  had  some  spoclallaed  traininii  m  ero- 
sion-control methods,  as  well  as  a  limited  number  of  men  who 
have  had  experience  In  8.,U  clasaiflcaUon  and  land  use  while 
employed  with  the  land-use-survey  project,  and  who  are  at  this 
time  Without  employment. 

1  The  8oU-ero«lon  service  U  to  be  responsible  far  all  technical 
tralnlns;  and  supervision  of  technical  personnel 

w-^-Zl^  iJCtenaion  Service,  through  the  local  county  agent  wUl 
»K  T^'^^'^l  i°'  educational,  publicity,  and  contact  work  with 
the  individual  farmers  of  the  respective  countlea  and  wUi  select 
the  farms  or  areas  for  demonstration. 

3  All  costs  of  cotmty  pers<.nnei  and  the  necesfisry  impphep  and 
'^Jf^i!!'^^"**'"  "^"  '^*^  furnished  by  the  cooperating  farmers, 
xi^l  ^,^^  7  '***  Pederal  Emergency  Relief  Admmistratlon. 
The  cost  of  training  and  super\iiiioa  of  technical  work  wiii  bs 
oome  by  the  soll-eroslon  service 

.^^  .T.^  7'?r*  r"^  •*  organlaed  on  the  cmmty-unlt  basts,  employ- 
ing   the   following   personnel;    One   experienced    local    man    to   be 
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knowTi  a."  the  "  cooperating  agent "  and  Ije  selected  Jointly  by  the 
soll-eroslon  service,  the  Extension  Servtco,  and  the  Federal  Emer- 
cency  Relief  Administration;  four  assistants,  one  to  be  especially 
trained  in  soils,  agronomy,  farm  management,  agricultural  engi- 
neering, and  forestry. 

These  a.s.'^lFtsnts  will  be  selected,  subject  to  the  approval  of  the 
local  Federal  Emergency  Relief  Administration  authorities,  by  the 
scnl-erosun  service.  The  training  and  experience  of  these  men 
must  be  such  that  they  are  capable  of  directing  the  work  in  their 
rc-^pective  fields  As  the  program  develops  It  may  be  expanded  as 
the  need  arises,  provided  trained  personnel  Is  available. 

5  The  procedure  followed  will  be  to  select  represenUtlve  farms 
or  fields  ranging  In  size  from  10  acres  to  100  acres  as  demonstra- 
tions These  selections  are  to  be  located  In  several  sections  of 
the  county  as  the  county  agent  and  cooperating  agent  may  see  fit. 

6  On  these  selected  demonstraUon  farms  a  complete  program 
of  erosion  ccatrol  will  be  put  into  effect,  which  will  Include  soU 
and  erosion  classification,  proper  land  utUlzatlon,  diversification 
of  crops  terracing  as  needed,  terrace  ouUets,  controlled  water- 
ways  agronomy  and  forestry  ptontlngs.  and  woodlot  management. 

7  The  cooperating  agent,  under  the  dlrectton  of  the  county 
agent  will  keep  such  records  as  to  cost  and  accomplishments  as 
may  be  mutually  agreed  upon.  The  resulU  of  such  demonstra- 
tions will  be  available  for  vise  and  pubUcatlon  by  each  of  the 
cooperating  agencies.  ...  ^     ^       ,      _j 

8  The  working  plans  for  each  demonstration  wlU  ba  developed 
by  representatives  of  the  soll-eroslon  service  and  the  Extension 
Service  The  soll-eroslon  service  and  county  agent  shall  have 
supervision  over,  and  be  responslbls  for,  the  carrying  throujgh  of 
the  working  plans  thus  formulated  on  these  demonstration  farms. 

9  Each  county  unit  will  arrange  with  the  local  Federal  Emer- 
gency Relief  Administration  authorities  to  tise  the  maximum 
amount  of  common  labor  possible.  This  will  be  employed  In  sur- 
veying terrace  lines,  construction  of  terrace  ouUeU.  preparation 
of    controlled    waterways,    and    in    making    plantings    for    erosion 

10  The  cooperating  farmer  will  be  required  to  supply  all  labor 
and  material  required  In  excess  of  that  made  avaltobto  by  the 
Federal  Emergency  Relief  AdmliUstratlon  or  other  source. 

11  The  three  directing  agencies  named  herein  will  develop  and 
carry  out  this  program  In  full  cooperation  with  the  SUte  agri- 
cultural college,  the  State  experiment  station,  the  State  forest 
cominis-sion  and  all  other  conservation  and  educaUonal  agencies 
Interested  In  the  welfare  of  agriculture. 

Estimate  of  cost,  county  unit 


Pervr.r.fl 

1  ci»<il*ratin(E  spent.  «  months,  at  tlW... 
4  t«x!iDii-tti  men,  a;  $100  i*r  month  each. 


Total.  sii[ierv».sory  personn*! - .^SS 

Eslimaie  use  40  men,  24  weeks,  at  30  cents  per  boor ll.  KB 

Tcital.  labor  and  supervision —  ^*'S2 

TraM-1,  1  at  $.'"0  aii.l  4  at  $25-                 *» 


Amoont     Percent 


$000 

2,400 


K'juipment 

4  horse  <ln«-n  terracer^.  at  f7fi 

1  level  ■.\w\  other  surveying  equipmsot. 

6  ilriK  pans,  at  $10   .      -   — 

4  itTT-.fine  I'lnws.  tit  $20 - 

Mi.icellaneous  tools - 


Total  e^iuipment -ii-- 

Supplies    Wire,  cement,  etc..  $200  per  month.. 


Grand  total  per  county. 


300 

100 

00 

80 

100 


MO 
1,200 


ig 

6S 


17,860 


100 


SOtTTH    CAkOLIWA.    TH«    lODIIC*    8TATB 

The  state  of  South  Carolina  for  several  years  conducted  a  food- 
analysis  laboratory  under  the  direction  of  a  most  eminent  chem- 
ist, and  hU  work  was  checked  and  rechecked  by  some  of  the  most 
distinguished  and  sclentiflc  men  of  the  Nation  and  of  other 
nations  They  have  all  agreed  that  the  reports  of  the  South 
Carolina  Pood  Laboratory  are  correct,  and  upon  that  basla  a 
comparison  of  the  mineral  content  of  vegeUbles  and  milk  pro- 
duced In  upper  South  Carolina  is  most  Instructive.  For  the  In- 
formation of  the  Congress  I  am  printing  herewith  a  Uble  showing 
such  comparison,  and  It  Is  manifest  that  In  the  case  of  Iodine, 
iron,  and  manganese  the  South  OaroUna  vegetables  contain  from 
10  to  50  times  as  much  of  these  most  Important  health-preserving 
and  health-restoring  minerals  as  vegetables  produced  In  other 
parts  of  the  country. 

[Dry  basis] 


Oerber'«  vecrtrihle  soup .__——. 

Clapp""  hihy  sntip .... 

Cauiphell's  veirelable  soup  (lample  784) 

('ttnipl>eir<  tuinato  scup  (sample  789) - 

If  the'.*  veeeUhle*  hsd  t*en  Mlectsd  from  the 
Fwdmoni  sec-lion  ot  Souib  CaroUos  the  analysis 
woulJ  have  been ..__.. 


Iodine 


P.p.  6. 
SO 
40 
17 
19 


ttO 


Iron 


P.  p.  m. 

340 

U 

186 

827 


MB 


Copper 


P.  p.  m 

S.8 

ILl 

14.4 

U.8 


30.0 


Msnga- 

ness 


.  p.  m. 

23.0 

12.0 

8.4 

80 


108.0 


LEAVE  or  ABSENCE 

By  unanimous  consent  leave  of  absence  was  granted  as 
follows: 

To  Mr.  Peyser,  for  today,  on  account  of  being  confined  to 
his  home  with  a  cold. 

To  Mr.  Hennings  (at  the  request  of  Mr.  Cochean),  indefi- 
nitely, on  account  of  illness. 

Mr.  WIGGLES  WORTH.  Mr.  Speaker,  my  colleague  the 
gentleman  from  Massachusetts  [Mr.  Tinkham]  is  unavoid- 
ably absent  on  account  of  illness. 

ORDER  OF  BUSINESS 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  owing  to  the 
lateness  of  the  hour,  and  at  the  request  of  many  Members.  I 
wish  to  announce  that  the  caucus  that  was  to  meet  this 
evening  at  7:30  will  be  postponed  until  Tuesday  evening 
at  the  same  hour. 

Mr.  SNELL.  Will  the  gentleman  tell  us  what  the  program 
will  be  for  tomorrow? 

Mr.  TAYLOR  of  Colorado.  The  Ways  and  Means  Com- 
mittee has  a  small  bill  which  Is  unobjectionable,  and  they 
are  going  to  bring  it  up  tomorrow  morning.  It  will  take 
about  an  hour  or  an  hour  and  a  half.  The  Post  Office  and 
Treasury  Departments  appropriation  bill  will  then  be  taken 
up  for  general  debate.  General  debate  will  continue  for 
the  rest  of  the  day.  I  hope  the  House  will  then  adjourn 
over  until  Monday. 

ADJOTntmCENT 

Mr.  TAYLOR  of  Colorada  Mr.  Speaker,  I  move  that  the 
House  do  now  adjourn. 

Mr.  RICH.  Mr.  Speaker,  in  view  of  the  action  taken  by 
the  House  today,  I  move  that  we  adjourn  sine  die. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Colorado  that  the  House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  6  o'clock  and 
49  minutes  p.  m.)  the  House  adjourned  until  tomorrow,  Fri- 
day, January  25,  1935,  at  12  o'clock  noon. 

COMMITTEE    HEARING 

COMMITrES   ON  NAVAL   AEFAIRS 

(Friday,  Jan.  25.  10:30  a.  m.) 
Progress  of  ship  construction  of  the  Navy. 

REPORTS  OF  COMMITTEES  ON  PUBLIC  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xm, 

Mr.  RAYBURN:  Committee  on  Interstate  and  Foreign 
Commerce.  H.  R.  4005.  A  bill  to  amend  section  21  of  the 
Interstate  Commerce  Act,  as  amended,  with  respect  to  the 
time  of  making  the  annual  report  of  the  Interstate  Com- 
merce Commission;  with  amendment  (Rept.  No.  24).  Re- 
ferred to  the  House  Calendar. 

By  Mr.  STUBBS:  Committee  on  Indian  Affairs.  H.  R. 
3810.  A  bill  for  the  benefit  of  the  Omaha  and  Winnebago 
Indians  of  Nebraska;  without  amendment  (Rept.  No.  25). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union.  

ADVERSE  REPORTS 

Under  clause  2  of  rule  xm, 

Mr.  COOPER  of  Tennessee:  Committee  on  Ways  and 
Means.  House  Resolution  56.  Resolution  requesting  the 
names  and  addresses  of  all  persons  and  corporations  who 
own  tax-exempt  securities  in  the  amount  of  $100,000  or  over 
(Rept.  No.  23).    Ordered  to  be  printed. 

PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXH,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  SNYDER:  A  bUl  (H.  R.  4661)  to  stabilize  the 
bituminous  cotJ-mining  industry  and  promote  its  interstate 
commerce:  to  provide  for  cooperative  marketing  of  bitumi- 
nous cotU;  to  levy  a  tax  on  bituminous  coal  and  provixie  for 
a  drawback  under  certain  conditions;  to  declare  the  produc- 
tion, distribution,  and  use  of  bituminous  coal  to  be  affected 
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with  a  national  public  interest;  to  conserve  the  bituralnous- 
coal  resources  of  the  United  States  and  to  establish  a  na- 
tional bituminou5-co€U  reserve:  to  provide  for  the  general 
welfare,  and  for  other  piuix)ses;  to  the  Conunittee  on  Ways 
and  Means. 

By  Mr.  DIMOND:  A  bill  (H.  R.  4«62)  to  authorize  the  in- 
corporated town  of  Ketchikan.  Aiaska,  to  issue  bonds  in 
any  sum  not  to  exceed  $1,000,000  for  the  purpose  of  acquir- 
ing the  electric  light  and  power,  water,  and  telephone  prop- 
erties of  the  Citizens  Light.  Power  It  Water  Co..  and  to  finance 
and  operate  the  same,  and  valida:ing  the  preliminary  pro- 
ceedings with  respect  thereto,  and  for  other  purposes;  to  the 
Committee  on  the  Territories. 

By  Mr.  DIRKSEN:  A  bill  ^H.  R.  4663)  to  make  eUgible  for 
loaiu  under  the  Home  Owners'  Loan  Act  of  1933  property 
used  for  both  home  and  business  iMzrposes;  to  the  Commit- 
tee on  Banking  and  Currency. 

By  Mr  OOLDSBO ROUGH :  A  bill  (H.  R  4664)  to  liber- 
alize the  retirement  law  for  members  of  the  former  Life 
Saying  Service;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

By  Mr.  HEALEY:  A  bill  (H.  R.  4665)  to  authoriw  the 
appointment  of  a  district  judge  to  fill  tlie  vacancy  in  the 
district  of  Massachusetts  occasioned  by  the  death  of  Hon. 
James  A.  Lowell;  to  the  Committee  on  the  Judiciary. 

By  Mr.  HOEPPEL:  A  bill  (H.  R.  4666)  to  amend  the  act 
entitled  "An  act  to  give  war-time  rank  to  retired  officers  and 
former  officers  of  the  Army,  Navy,  Marine  Corps,  and  or 
Coast  Guard  of  the  Umted  States  ",  approved  June  21.  1930, 
so  as  to  give  class  B  officers  of  the  Army  the  benefits  of 
such  act:  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4667)  to  amend  the  retirement  laws 
affecting  certain  grades  of  Army  officers;  to  the  Committee 
on  Mihtary  Affairs. 

By  Mr.  LEWIS  of  Maryland:  A  bill  (H.  R.  4668)  providing 
for  membership  of  the  United  States  in  the  Permanent  Court 
of  International  Justice;  to  the  Committee  on  Foreign  Affairs. 

By  Mr.  LLOYD:  A  bill  (H.  R.  4669)  providing  for  .settle- 
ment of  war  debts  to  the  Umted  States  providing  for  pay- 
ment thereof  and  prescribing  penalties  for  noncompliance 
with  the  terms  of  this  act;  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  McSWAIN  (by  request):  A  bill  (H.  R.  4670)  to 
authorize  the  Attorney  General  to  settle  outstanding  claims 
against  Chapman  Field.  Fla^  and  for  other  purposes;  to  the 
Committee  on  Claims. 

By  Mr.  MAAS:  A  bill  (H.  R.  4671)  to  reduce  the  internal- 
revenue  tax  on  malt  liquors;  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  MEAD:  A  bill  (H.  R.  4672)  to  provide  for  the  pur- 
chase or  construction  of  buildings  for  post-office  stations, 
branchea,  and  garages,  and  for  other  purposes;  to  the  Com- 
mittee on  Public  Buildings  said  Grounds. 

Also,  a  bill  (H.  R.  4673)  to  authorise  the  purchase  for 
postal  purposes  of  abandoned  bank  buildings;  to  the  Com- 
mittee on  Public  Buildings  and  Grounds. 

By  Mr.  OWEN:  A  bUl  (H.  R.  4674)  to  esUbllah  a  new  divi- 
sion of  the  northern  district  of  Georgia  with  terms  of  court 
to  be  held  Ln  Newnan.  Ga.;  to  the  Committee  on  the  Judiciary. 

By  Mr.  PALMISANO:  A  bill  (H.  R.  4675)  to  amend  section 
4665  of  the  Revised  Statutes,  as  amended;  to  the  Committee 
on  Education. 

By  Mr.  RANKIN:  A  bin  (H.  R.  4676)  to  extend  the  provi- 
sions of  tlie  Tennessee  Valley  Authority  Act  of  1933  to  the 
Tombigbee  River  and  Bear  Creek  Basins;  to  the  Committee 
on  BCiUtary  Affah^. 

By  Mr.  ROGERS  of  Oklahoma:  A  bill  rH.  R.  4677)  to 
provide  for  the  cooperation  by  the  Federal  Government  with 
the  sev«td  States  and  Tenitories  and  the  District  of  Colum- 
bia in  meeting  the  crisis  in  education;  to  the  Committee  oa 
Education. 

By  Ifr.  BANDERS  of  Louisiana:  A  bffl  (H.  R.  4678)  to 
exempt  lepers  from  reduction  at  penskm,  compensation,  or 
emerfency  offlcers'  retirement  pay  for  the  reaMm  that  they 
are  being  furnished  treatment  or  care;  to  the  Committee  on 
World  War  Veterans'  T^nlatlnn 


I  By  Mr.  SCHULTE:  A  bill  fH.  R.  4679")  to  establish  a  ciuota 
for  Immigration  of  aliens  from  the  Republic  of  Mexico;  to 
the  Committee  on  Immigration  and  Naturalization. 

By  Mr  SUTPHIN:  A  bill  (H.  R.  4680)  to  authoriz*  the 
Secretary  of  War  to  sell  military  posts  or  reservations  that 
are  unnecessary,  uselejvs.  and  possess  no  military  or  strategic 
value,  for  park  and  recreational  purposes;  to  the  Comn-ittee 
on  Military  Affairs. 

By  Mr.  WEAVER:  A  bill  (H.  R.  4661)  for  the  reUef  of  the 
counties  of  Haywood  and  Swain  in  the  State  of  North  C'aro- 
lina  by  reason  of  their  loss  in  taxable  valuation  by  the  e;;tab- 
lishment  of  the  Great  Smoky  Moiaitains  National  Pari;:  to 
the  Committee  on  the  Judiciary. 

By  Mr.  ZIONCHECK:  A  bill  fH.  R.  4682)  to  provide  grades 
of  hourly  pay  for  substitute  postal  employees;  to  the  Com- 
mittee on  the  Post  Office  and  Poet  Roads. 

By  Mr.  WTTHROW:  A  bill  (H.  R.  4663)  to  improve  the 
navigability  and  to  provide  for  the  flood  control  of  the  upper 
Mississippi  River;  to  provide  for  reforestation  and  the  use 
of  marginal  lands  in.  and  for  the  agricultural  and  industrial 
development  of.  the  upper  Mississippi  River  Basin;  to  pro- 
vide for  the  restoration  and  preservation  of  the  water  l.nel, 
and  for  the  development  of  electrical  power,  in  the  loper 
Mississippi  Basin,  and  for  other  purposes;  to  the  Comm  ttee 
on  Flood  Control. 

By  Mr.  K\'ALE:  A  bill  ^H.  R.  4684)  to  improve  the  fati- 
gability and  to  provide  for  the  flood  control  of  the  ujper 
Mi.ssl.ssippi  River;  to  provide  for  reforestation  and  the  use 
of  marginal  lands  in.  and  for  the  agricultural  and  indusirial 
development  of,  the  upper  Mississippi  River  Ba,Jin:  to  pro- 
vide for  the  restoration  and  preservation  of  the  water  l^vel, 
and  for  the  development  of  electrical  power,  in  the  UDpcr 
Mississippi  Basin,  and  for  other  purposes;  to  the  Comm. ttee 
on  Flood  Control. 

By  Mr.  DIRKSEN:  A  bill  (U.  R.  4685)  to  Improve  the 
navigability  and  to  provnde  for  the  flood  control  of  the 
upper  Mi.^is.sippi  River;  to  provide  for  reforestation  anr  the 
use  of  marginal  land-s  in.  and  for  the  agricultural  and  ir  iu.s- 
tnal  development  of.  the  upper  Mi&siiv&ippi  River  Biisii  ;  to 
provide  for  the  restorntion  and  preservation  of  the  iiater 
level,  and  for  the  development  of  electrical  power,  in  the 
upper  Mjssi.ssippi  Ba.-^in.  and  for  other  purposes;  to  the  C  oni- 
mittee  on  Flood  Control. 

By  Mr.  DINGELL:  A  bill  'H.  R.  4686)  to  amend  ^.ec  i^^ns 
301  id>  and  302  of  title  III  of  the  National  Housing  Act. 
approved  June  27.  1934;  to  the  Committee  on  Banking  and 
Currency. 

Also,  a  bill  iH.  R.  4687 1  to  amend  section  2  of  title  I  of 
the  National  Housing  Act,  approved  June  27,  1934;  to  the 
Committee  on  Banking  and  Currency. 

By  Mr.  RANDOLPH;  A  bill  '  H.  R.  4688)  to  authorize  the 
operation  of  stands  in  Federal  buildings  by  blind  persons,  to 
enlarge  the  economic  opportumties  of  the  bhnd.  and  for 
other  purposes,  to  the  Committee  on  Labor. 

By  Mr.  CELLER:  Resolution  (H.  Res.  70)  protesting 
against  the  an ti -Catholic  practices  of  the  present  rulers  of 
Mexico;  to  the  Committee  on  Foreign  Affairs. 

Also,  Joint  resolution  (H.  J.  Res.  132)  directing  the  Piesi- 
dent  to  proclaim  October  11  of  each  year  General  Pulaiki's 
Memorial  Day  for  the  observance  and  commemoration  of  the 
death  of  Brig.  Gen.  Casimir  Pulaski;  to  the  Committe<  on 
the  Judiciary. 

By  Mr.  BLAND:  Joint  resolution  (H.  J.  Res.  133)  to  ede 
to  the  Commonwealth  of  Virginia  Jurisdiction  over  that  mt- 
Uon  of  the  Fort  Monroe  Military  Reservation  leased  to  the 
Old  Point  Comfort  Hotel  Corporation;  to  the  Committee  on 
Military  Affairs. 

By  Mr.  SMITH  of  Virginia:  Joint  resolution  ^H.  J.  Res, 
134)  to  continue  the  commission  for  determining  the  bound- 
ary line  t>etween  the  District  of  Columbia  and  the  State  of 
Virginia  for  not  to  exceed  1  additional  year,  and  to  author- 
ize not  to  exceed  $10,000  additional  funds  for  its  exper.ses; 
to  the  Committee  on  the  Judiciary. 

By  Mr.  RAYBURN:  Joint  resolution  (H.  J.  Res.  135)  au- 
thorizing and  directing  the  Federal  Communications  Com- 
mission to  investigate  and  report  on  the  American  Telepliona 
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b  Telegraph  Co.  and  on  all  other  companies  engaged,  directly 
or  indirectly,  in  telephone  communication  in  interstate  com- 
merce, including  all  companies  related  to  any  of  these  com- 
panies through  a  holding  company  structure  or  otherwise; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  COLE  of  Maryland:  Concurrent  resolution  (H.  Con. 
Res.  4  >  to  provide  for  the  printing  of  additional  copies  of  the 
hearings  held  before  the  Committee  on  Interstate  and  For- 
eign Commerce  of  the  House  of  Representatives  on  the  reso- 
lution to  investigate  the  petroleum  industry  (H.  Res.  441) ; 
to  the  Committee  on  Printing. 


MEMORIALS 

Under  clause  3  of  nile  XXU.  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  Nebraska,  relative  to  the  payment  of  the  adjusted- 
service  certificates;  to  the  Committee  on  Wasrs  and  Means. 

Al^o,  memorial  of  the  Legislature  of  the  State  of  Nebraska. 
memorializing  Congress  relative  to  bridge  projects  across  the 
Missouri  River;  to  the  Committee  on  Ways  and  Means. 

Also,  memorial  of  the  Legislature  of  the  State  of  California, 
memorializing  Congress  to  pay  the  adjusted-service  certifi- 
cates; to  the  Committee  on  Ways  and  Means. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn.  private  hills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ANDREWS  of  New  York:  A  bill  (H.  R.  4689)  for 
the  relief  of  Domenico  Politano;  to  the  Committee  on  Claims. 

By  Mr.  ASHBROOK:  A  bill  (H.  R.  4690)  for  the  relief  of 
Wiliiam  Henry  Palmer;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  BEAM:  A  bill  (H.  R.  4691)  for  the  reUef  of  Martin 
J.  Mapuire;  to  the  Committee  on  Military  Affairs. 

By  Mr.  BLACKNEY:  A  biU  (H.  R.  4692)  granting  a  pen- 
sion to  Florence  Christie;  to  the  Committee  on  InvaUd 
Pensions. 

By  Mr.  BREWSTER:  A  bill  (H.  R.  4693)  granting  a  pen- 
sion to  Annie  S.  Nealley;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  <H.  R.  4694)  granting  a  pension  to  Maria  B. 
Thompson;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  BRUNNER  (by  request) :  A  bill  (H.  R.  4695)  for 
the  relief  of  the  Sterling  Bronze  Co.;  to  the  Committee  on 
Claims. 

By  Mr.  BUCK: 
Schiuter; 


A  bill  (H.  R.  4696)  for  the  relief  of  Otto 
to  the  Conunittee  on  Naval  Affairs. 

By  Mr.  BUCKLEY  of  New  York:  A  bill  (H.  R.  4697)  for 
the  relief  of  Ralph  Riesler;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4698)  for  the  relief  of  Mary  A.  Maher; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4699)  for  the  relief  of  EsteUe  M.  Gardi- 
ner; to  the  Committee  on  Claims. 

By  Mr.  CASEY:  A  bill  (H.  R.  4700)  for  the  relief  of  Doml- 
nick  Edward  Lepore;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  CROSBY:  A  bill  (H.  R.  4701)  granting  a  pension  to 
Elsie  Latshaw;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  4702)  for  the  relief  of  the  hehrs  of 
William  G.  Raymond;  to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  4703)  for  the  relief  of  the  heirs  of  John 
Alger;  to  the  Committee  on  War  Claims. 

By  Mr.  CROWTHER:  A  bill  (H.  R.  4704)  for  the  relief  of 
Emmett  C.  Noxon;  to  the  Committee  dn  Claims. 

Also,  a  bill  (H.  R.  4705)  granting  a  pension  to  Rose  Marie 
Cronin:  to  the  Committee  on  Pensicms. 

By  Mr.  DEMPSEY:  A  bill  (H.  R.  4706)  conferring  juris- 
diction upon  the  United  States  District  Court  for  the  District 
of  New  Mexico  to  hear,  determine,  and  render  judgment 
upon  certain  claims  against  the  United  States;  to  the  Com- 
mittee on  Claims. 

By  Mr.  DxROUEN:  A  biU  (H.  R.  4707)  validating  cer- 
tain applications  for  and  entries  of  public  lands,  and  for 
other  purposes;  to  the  Committee  on  the  PuUic  Lands. 


By  Mr.  DIRKSEN:  A  bill  (H.  R.  4708)  for  the  relief  of 
E.  P.  Droop  &  Sons  Co.;  to  the  Committee  on  the  District  of 
Columbia. 

Also,  a  bill  (H.  R.  4709)  for  the  relief  of  Louis  E.  Rotter- 
man;  to  the  Committee  on  Claims. 

By  Mr.  DOBBINS:  A  bill  (H.  R.  4710)  granting  a  pension 
to  Susan  Brennan;  to  the  Committee  on  Pensions. 

By  Mr.  GINGERY:  A  bill  (H.  R.  4711)  granting  a  pension 
to  Anna  E.  Woods;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4712)  granting  a  pension  to  Lana  Miller: 
to  the  Committee  on  Invalid  Pensions. 

By  Mr.  GREENWOOD:  A  bill  (H.  R.  4713)  for  the  relief 
of  Ray  Eugene  Dix;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  HOPE:  A  bill  (H.  R.  4714)  for  the  reUef  of  Elmer 
W.  Haas;  to  the  Committee  on  Military  Affairs. 

By  Mr.  JENKINS  of  Ohio:  A  bill  (H.  R.  4715)  for  the  rclirf 

of  Perry  W.  Heldman;  to  the  Conunittee  on  Military  Affairs. 

By  Mr.   JOHI^SON  of  Oklahoma:  A  bill    (H.  R.  4716) 

granting  an  incrsase  of  pension  to  Alice  Jordan;  to  the 

Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4717)  granting  an  increase  of  pension  to 
Cynthia  A.  Mitchell;  to  the  Conunittee  on  Invalid  Pensions. 
By  Mr.  KING:  A  biU  (H.  R.  4718)  for  the  reUef  of  Yamato 
Sesoko;  to  the  Committee  on  Claims. 

By  Mr.  KINZEE;:  A  bill  (H.  R.  4719)  granting  an  increase 
of  pension  to  Catherine  E.  Hinkle;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  LAMNECK:  A  bill  (H.  R.  4720)   granting  a  pen- 
sion to  Mary  Eskcw;  to  the  Committee  on  Invalid  Pensions. 
By  Mr.  LUDLOW:  A  bill  (H.  R.  4721)  granting  a  pension 
to  George  E.  Ryan;  to  the  Committee  on  Invalid  Pensions. 
By  Mr.  McANDREWS:  A  biU  (H.  R.  4722)  for  the  reUef 
of  Fred  A.  Lewis;  to  the  Committee  on  Military  Affairs. 

By  Mr.  McLEOD:  A  bill  (H.  R.  4723)  for  the  relief  of 
Maurice  Clifford;  to  the  Committee  on  Military  Affairs. 

By  Mr.  CBRHa^:  A  bill  (H.  R.  4724)  for  the  reUef  of 
John  P.  Hart;  to  the  Committee  on  Claims. 

By  Mr.  OXEARY:  A  bill  (H.  R.  4725)  for  the  relief  of 
Catherine  Donnelly;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4726)  for  the  reUef  of  Elizabeth  A. 
Tucker;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4727)  for  the  reUef  of  Claire  E.  Don- 
nelly; to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4728)  for  the  relief  of  John  Kufall;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4729)  for  the  relief  of  Mary  A.  Kufall; 
to  the  Committee  on  Claims. 

By  Mr.  RAMSAY:  A  biU  (H.  R.  4730)  granting  an  Increase 

of  pension  to  John  Flanagan;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4731)  making  Nancy  J.  Litman  eligible 

to  receive  the  benefits  of  the  Civil  Service  Retirement  Act; 

to  the  Committee  on  the  Civil  Service. 

By  Mr.  RICH:  A  bill  (H.  R.  4732)  granting  an  increase  of 
pension  to  Sarati  E.  Sturm;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  ROBSION  of  Kentucky:  A  biU  (H.  R.  4733)  grant- 
ing a  pension  to  Jane  Smith  Depew;  to  the  Ccxnmittee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  4734)  granthag  a  pension  to  AMjah 
Wombles;  to  the  Committee  on  Pensions. 

By  Mr.  SCRUGHAM:  A  bill  (H.  R.  4735)  for  the  relief  of 
Fred  M.  Munn;  to  the  C(»nmittee  on  Military  Affairs. 

By  Mr.  SEGER:  A  bill  (H.  R.  4736)  granting  a  pension  to 
Agnes  S.  Doremus;  to  the  Committee  on  Pensions. 

By  Mr.  SUMNISRS  of  Texas:  A  bill  (H.  R.  4737)  for  the 
relief  of  Robert  Luther  li4ilam;  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  VINSON  of  Kentucky:  A  bill  (H.  R.  4738)  granthag 
a  pension  to  Louise  Workman;  to  the  Ccnnmittee  on  Invalid 
Pensions. 

By  Mr.  WEAVIK:  A  bill  (H.  R.  4739)  granting  an  increase 
of  pension  to  William  B.  Roberts;  to  the  Committee  on  Pen- 
sions. 

Also,  a  bffl  (H.  R.  4740)  granting  a  pension  to  Horence  C. 
Gilmore;  to  the  C^ommittee  on  Pensions. 
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By  Mr.  WOLCOTT:  A  bill  i  H.  R.  4741)  grmnting  a  pension 
to  Ida  Carter:  to  the  Conunittee  on  Invalid  Pensions. 


PETmONS.  ETC. 

Under  clause  1  of  rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

401  Bv  Mr  ASHBROOK:  Petition  of  102  high-school  sen- 
iors of  Mansfield.  Ohio,  protesting  against  the  electoral  col- 
lege and  favoring  a  more  democratic  method  of  determining 
the  popmlar  vote  of  the  people;  to  the  Committee  on  Election 
of  President.  Vice  President,  and  Representatives  in  Congress. 

402.  By  Mr.  BOYLAN:  Resolution  adopted  at  a  meeting 
of  the  Franklin  Society  for  Home  Building  and  Savings.  New 
York  City.  N.  Y..  regarding  discrimination  of  Federal  saving.s- 
and-loan  associations  under  the  Home  Owners'  Loan  Act  of 
1933;  to  the  Committee  on  Banking  and  Currency. 

403.  By  Mr.  BRUNNER:  Resolution  of  the  Cedar  Manor 
Regular  Democratic  Club,  110-46  One  Hundred  and  Fifty- 
seventh  Street.  Jamaica,  N.  Y..  urging  Congress  to  make  an 
additional  appropriation  to  the  Home  Owners'  Loan  Corpo- 
ration; to  the  Committee  on  Banking  and  Currency. 

404.  By  Mr.  BUCKBEE:  Petition  of  William  Craft  and 
18  other  citizens,  of  Ottawa.  111.,  requesting  enactment  of 
House  bill  2858,  old-age-pension  bill  introduced  by  Repre- 
sentative Will  Rocxks;  to  the  Committee  on  Way3  and 
Means. 

405.  Also,  petition  of  Wallace  Rowland  and  18  other  citi- 
zens, of  Shabbona.  111.,  requesting  enactment  of  House  bill 
2856,  old -age- pension  bill  introduced  by  Representative  Will 
RocxRs:  to  the  Committee  on  Wajrs  and  Means. 

406.  By  Mr   BUCKLER  of  Minnesota:   E*etition  of  Peter  J 
Chnstopherson.   W.   W.   Adams,   and    158   other   citizens   of 
Fergus  Falls.  Minn.,  and  \irinity.  requesting  the  suppqft  and 
the  enactment  of  the  Townsend  old-age-pension  plan  Into 
Federal  legislation;  to  the  Committee  on  Ways  and  Means 

407.  Also,  petition  of  the  House  of  Representatives  of  the 
State  of  Minnesota,  offerin?  a  concurrent  resolution  memo- 
rializing Congress  to  enact  legislation  to  protect  American 
industry  and  the  emplojrees  thereof  against  cheap  foreign 
labor  and  products;  to  the  Committee  on  Lalwr. 

408.  Also,  petition  of  the  House  of  Representatives  of  the 
Stjite  of  Minnesota,  requesting  the  Minnesota  RepresentA- 
tlves  in  Congress  to  Join  with  all  proper  forces  in  removing 
obstructions  to  the  early  completion  of  the  Great  Lakes-St. 
Lawrence  deep  waterways;  to  the  Committee  on  Foreign 
Affairs. 

409  By  Mr.  DOBBINS:  Resolutions  of  Decatur  Division 
No.  96  and  of  Mattoon  Division  No.  139.  Order  of  Benefit 
Association  of  Railway  Employees,  requesting  their  Repre- 
sentative In  Congress  to  support  the  modification  of  the 
fourth  section  of  the  Interstate  Commerce  Act  In  the  Inter- 
est of  more  equitable  competition  between  the  railroads  and 
other  forms  of  transportation;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

410.  Also,  resolution  of  Mattoon  Lodge  No.  795.  Brother- 
hood of  Railway  and  Steamship  Clerks.  Freight  Handlers. 
Express  and  Station  Employees,  requesting  their  Repreient- 
ative  In  Congress  to  support  the  modlflcatlon  of  the  fourth 
section  of  the  Interstate  Commerce  Act  In  the  interest  of 
more  equitable  competition  between  the  railroads  and  other 
forms  of  transportation;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

411.  By  Mr,  FULMER:  Memorial  of  the  House  of  Repre- 
sentatives of  the  State  of  South  Carolina,  memorializing 
Congress  to  provide  the  means  for  adoption  of  £oaie  pUn 
providing  insurance  to  the  unemployed;  to  the  Ccrunult.ee 
on  Labor. 

412.  By  Mr.  GOODWIN:   Petition  of  the  American  Veter- 
ans' Association,  Inc..  submitting  list  of  names  of  those  whj 
register  their  oppasition  to  paj'ment  of  the  soldiers'  bonu.s 
before  it  Is  due  and  urging  that  Members  of  Congress  vote  j 
against  It;  to  the  Committee  on  Ways  and  Means. 

413.  By  Mr.  HOOK:   ResoluUon  of  the  committees  of  the  i 
Mine.   Mill,   and   Smelters   Associations   of    the    Iron   River 
Local.  No.   125;    Gaitra   Local.   No.   130.   and  Crystal   Falls 


Local.  No.  126,  requesting  that  the  Congress  of  the  United 
States  enact  such  laws  providing  minimum  wage  scale;  for 
all  underground  miners.  Federal  uncmplojrment  insurance, 
old-age  pensions,  etc.;  to  the  Committee  on  Labor. 

414.  By  Mr.  KRAMER:  Resolution  of  the  California  State 
Federation  of  Labor,  relative  to  the  calling  for  civil-se-\ice 
examinations  so  that  the  qualified  clvil-service  employe  's  be 
given  work  opportunities;  to  the  Committee  on  the  Civil 
Ser\'ice. 

415.  Also,  resolution  of  the  California  Federation  of  Libor, 
with  respect  to  the  enactment  of  House  bill  1545;  tc  the 
Committee  on  Lab«jr. 

416.  Alio,  resolution  of  the  California  Federation  of  Libor, 
relative  to  enforcement  of  ail  laws  pertaining  to  sale' y  of 
life  at  sea:  to  the  Committee  on  the  Judiciary. 

417.  Also,  resolution  of  the  American  Legion,  relati  e  to 
the  immediate  pajment  of  the  adjusted-service  certiflcates; 
to  the  Committee  on  Ways  and  Means. 

418.  Also,  resolution  of  the  flfty-flrst  session  of  the  Cali- 
fornia Legislature,  With  reference  to  the  enactment  of  old- 
age  pension  legislation;  to  the  Committee  on  Labor. 

419.  Also,  resolution  of  the  California  State  Federation  of 
Labor,  relative  to  the  substitute  employees  in  post  otlces; 
to  the  Committee  on  the  Post  Office  and  Post  Roads. 

420.  Also,  resolution  of  the  flfty-ftrst  session  of  the  Cali- 
fornia Legislature,  relative  to  the  enactment  of  legisla'u  in  to 
provide  for  a  working  week  of  not  more  than  5  days  of  6 
hours  each,  etc.;  to  the  Conunittee  on  Labor. 

421  By  Mr.  MILLARD:  Petition  signed  by  members  cf  the 
American  Veteraru'  Association.  New  York  City,  oppising 
the  immediate  payment  of  the  bonus;  to  the  Coinmitue  on 
Ways  and  Means. 

422.  By  Mr.  PLUMLEY:  Petitions  of  William  Russell,  of 
Mount  Holly:  R  S  Crawford,  and  Stephen  Ha\*kirs,  of 
Lj-ndon;  C.  A.  Webster,  P.  H.  Davis,  and  E.  A.  Pierce,  of 
Lyndonvilie;  Elmer  Pinney,  of  Morgan  Center;  G.  N.  T  trau. 
of  Troy;  Myra  Uwinell.  of  Marshfleld;  and  some  500  others. 
requesting  the  enactment  of  old-age  pension  legislatio  i;  to 
the  Committee  on  Ways  and  Means. 

423.  Also,  petition  of  Burlington  Squadron  No.  2.  De  ach- 
ment  of  Vermont.  Sons  of  the  American  Legion,  fav  )rinK 
the  immediate  payment  of  the  adju.sted-scrvice  certifl  ates. 
with  cancelation  of  all  interest  charges;  to  the  Comn  it'ce 
on  Ways  and  Means. 

424  By  Mr  PATMAN  Petition  of  H.  8.  Green,  B  F  I  an'>. 
and  eight  oth**r  citi/cns.  of  Red  River  County,  Tex.,  fav  )nn«? 
an  old-age  perus.on  and  particularly  the  To^Tisend  pla  i,  to 
the  Committee  on  Latwr. 

425.  Al.so.  petition  of  Alfred  P  Stone.  Henry  Barnowski. 
H  Hodder  and  3  314  oth'-r  citl/ens  of  Detroit,  Mich  ,  f;ivor- 
ing  the  imrr.ediRt?  payment  of  the  adjured -."service  certifi- 
cates; to  the  Committee  on  Ways  and  Mean.s. 

426  By  Mr  SMITH  of  West  Virginia:  Resolution  q-  the 
Kanawha  Cooperative  Farm  Bureau,  of  Charleston,  W  Va.. 
urging  :he  Conqrcss  of  the  United  States  to  enact  d  irinc 
its  present  session  legislation  as  may  be  necessary  to  » liini- 
nate  the  Federal  tax  on  ga-soline;  to  the  Committee  on  Ways 
and  Means. 

427.  Also,  petition  of  J.  G.  McNeely  and  other  citize  is  of 
the  county  of  Log.m  State  of  West  Virginia,  urging  the  pas- 
sa:;c  of  House  bill  2856,  pro\id:ng  for  an  old-age  pensioi:  to 
th?  Committee  on  Ways  and  Means. 

428.  By  Mr  TREADWAY:  Petition  of  members  of  Br  inch 
No  21.  Holyoke.  Ma.s,..  Aniorican  Federation  of  Full-fa->h- 
loned  Hosiery  Workers,  favoring  the  enactment  of  u..  in- 
ployment-  and  social-insurance  lcti,sJalion;  to  tlie  Con  nut- 
tee  on  Wiiys  and  Mean-;. 

429.  Ey  Mr.  TRUAX:  Petition  of  Lorain  Chapter  Nn.  20. 
Disiiblfd  American  Vftc:an:>  of  the  World  War,  by  their 
adjutant  Roy  A.  Stackhou.  e.  r»soIv.ng  to  write  Repre:,<  aia- 
tive  Di.NcrLL.  cf  Michigan,  conipiinifn'ing  him  on  his  i  iLro- 
duction  of  bill  H.  R.  :;58'  .  also  to  write  their  Congres..nu'n 
urKin^  them  to  do  th<.ir  utmast  to  enact  same  into  law; 
and  reque  .t;n>.'  thu  .:..:nediate  pivyment  of  the  soldiers' 
bonus,  to  the  Cumiii.ltee  on  the  Civil  Service. 
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430.  Also,  petition  of  the  Trade  JJnkm  Utalty  CouncU  of 
Greater  New  York,  by  their  secretary.  Rose  Wortis.  represent- 
ing 45.000  organised  workers  of  New  York  CUCr,  being  vitally 
concerned  with  the  problem  of  unemployiiwnt  insurance, 
since  thousands  of  their  members  are  xmemptngred.  have  gone 
on  record  endorsing  the  workers'  unemplosrment-insurance 
bill  (H.  R.  2827) ;  to  the  Committee  on  Labor. 

431.  By  the  SPEAKER:  Petition  of  the  United  Irish  So- 
cieties of  Brooklyn  and  Long  Island.  oppoBing  XTnited  States 
memberstLip  in  the  World  Court;  to  the  Committee  on  For- 
eign Affairs. 

432.  By  Mr.  KENNEDY  of  New  York:  Memorial  of  the 
Senate  of  the  State  of  New  York,  memorializing  the  Govern- 
ment of  the  United  States,  acting  tfarouffa  the  proper  ofiBcials. 
to  take  appropriate  action  in  condemning  the  tactics  of  such 
officials  of  the  Mexican  Government  as  they  deem  paroper;  to 
the  Committee  on  Foreign  Affairs. 

433.  By  the  SPEAKER:  Petition  of  the  dty  of  Portland. 
Greg.,  supporting  payment  of  the  bonus;  to  the  Committee 
on  Ways  and  Means. 


SENATE 
Friday,  January  25,  1935 

{Legislative  day  of  Monday,  Jan.  21.  If 35) 

The  Senate  met,  in  executive  seaslon,  at  12  o'ekx^  meridian. 
on  the  expiration  of  the  recess. 

THE   JOXTaHAI. 

On  request  of  Mr.  Robxhsoh.  and  by  unanimous  consent, 
the  reading  of  the  Journal  for  the  calendar  days  Wednesday, 
January  23.  and  Thursday,  January  24,  1936.  was  dispensed 
with  and  the  Journal  was  aK>roved. 

msSAGK  nOM  THK  HOD8S 

A  message  from  the  House  of  Representatives,  by  Mr.  Haltl- 
gan,  one  of  its  clerks,  azmounced  that  the  Houae  had  passed 
a  Joint  resolution  (H.  J.  Res.  117)  making  anvopriations  for 
relief  purposes,  in  which  it  requested  the  ooocorrence  of  the 

Senate. 


KMtoLUED  jonrr  uBOLunoa  i 
The  message  also  announced  that  the  l^peaker  of  the  House 
had  affixed  his  signature  to  the  enrolled  Joint  resolution  (H.  J. 
Res.  112)  to  clarify  the  definition  of  dtaacreement  in  secUon 
19.  World  War  Veterans'  Act.  1934.  as  amended,  and  it  was 
signed  by  the  Vice  President 

CALL  or  TKI  KOLL 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
The  legislative  clerk  caUed  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 


Adama 

Af^hunt 

Auktin 

Bariinukn 

B&iley 

Bankhr&d 

Barkiey 

Bllbo 

Black 

Bon* 

Borah 

Brown 

Bulkley 

Bulow 

Burke 

Byrtl 

Byrnes 

Capper 

Caraway 

Carey 

Clark 

Connally 


OooUdgc 
Coatisan 
Couatna 

Cutting 

Davla 

Dlcktnaon 

Dleterlcb 

Donahey 

Duffy 

Pletcber 

Prazler 

Oerrj 

Olaaa 

Oore 

Ouffey 

Hale 

Harrtaon 

Hasting* 

Harden 

Johnson 

Keyea 

King 


LaFoltefeto 

LmwU 


■oblnaon 


Loowgaa 

IfeCairan 

McOin 

McNaiT 

liakmey 

lieicalf 

miitnn 

Moors 

Murphy 

Murray 

Ne«ly 

Iftirbeck 

■ORlB 

My* 

O'Mahoney 
Pltiniaii 


SchaU 

achwellenbach 

Bheppard 

Bhlpetead 

Smith 


■.  Okla. 
,ntah 
TvmuaeaA 

TrammeU 
Truman 
Vaatfsuberg 
▼anNuys 


Widsh 

Whfselar 

White 


BadeUffs 
Reynolds 


OvnT«»r],  caused  by  illness;  the  abeenoe  of  ibe  Senator 
from  New  Mexi(»  [Mr.  Hatch]  and  the  Senator  from  Loolil- 
ana  [Mr.  Lonvcl.  detained  on  oAcial  bueineaB;  the  abespoi 
of  the  Senator  from  New  York  (Mr.  Oomjunl.  neceMarOy 
detained;  and  I  again  announce  the  absence  of  the  Senator 
from  California  [Mr.  McAooo],  the  SeniOor  from  Maryland 
[Mr.  Tymhcs],  and  the  Senator-elect  from  Tennessee  [Mr, 
McKkllar],  mfonbers  of  the  PhflipKrine  Canunlsslon.  they 
XK>t  having  as  :iret  returned. 

The  VICE  PRESIDENT.  Elghty-flve  Senaton  baw  an- 
swered to  their  names.    A  quorum  Is  present 

xxxctrrzYB  sxpokts  or  oommuxus 

Mr.  HAYDEI1,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

Mr.  WHEEL-^CR,  from  the  Committee  csx  mim state  Oom« 
merce,  reported  favorably  the  f<dlowing  nominattaQs: 

Lee  M.  Eddj',  of  Missouri,  to  be  a  member  of  the  Rail- 
road Retirement  Board  for  a  term  of  4  yean  from  June  17, 
1934' 

Garland  S.  I^^erguson.  Jr..  of  North  Carolina,  to  be  a  Fed- 
eral Trade  Conmilssioner  for  a  term  ci  7  yean  from  Septem- 
ber 36,  1934  (leappointment) ; 

W.  A.  Ayres.  of  Kansas,  to  be  a  Federal  Trade  Commis- 
sioner for  the  remainder  of  the  term  ezptxing  September 
25.  1940.  vice  James  M.  Landis: 

Prank  R.  WcNtnch,  of  North  Carolina,  to  be  a  member 
of  the  Federal  Power  Commission  for  the  term  erptrtng 
June  22.  1939  (ream>ointment) ; 

James  W.  CJarmalt.  of  the  District  of  Cohmibia.  to  be  a 
member  of  th(j  National  Mediation  Board,  for  the  term  ex- 
piring Febixia-ry  1.  1936; 

John  T.  Williamson,  of  Illinois,  to  be  a  member  of  the 
Railroad  Retii-ement  Board  for  a  term  of  S  yean  from  /one 
27.  1934;  and 

William  M  Leiserson.  of  Ohio,  to  be  a  member  of  the 
National  Mediation  Board,  for  the  term  expiring  Friamarj 
1    1937. 

Mr.  WAQNEaEl.  from  the  Committee  on  Intentate  Com- 
merce, reported  favorably  the  following  nomtnatians: 

John  Carmtxiy.  of  New  York,  to  be  a  member  of  the  Na- 
tional Mediation  Board  for  the  term  expiring  February  1, 
1935.  and  also  to  be  a  member  of  the  same  board  for  the  term 
expiring  February  1.  1938  (reaiHxiintment) ;  and 

Murray  Latimer,  of  New  York  (now  chairman),  to  be  a 
member  of  the  Railroad  Retirement  Board  for  a  term  of  % 
years  from  June  27,  1934. 

Mr.  KINO,  from  the  Committee  on  the  Judiciary,  reported 
favorably  the  nomination  of  Alex  Smith,  of  Alabama,  to  be 
United  States  marshal,  northern  district  of  Alabama,  to  suc- 
ceed Thomas  J.  Kennamer,  term  expired. 

The  VICE  PRESIDENT.  The  reports  will  be  placed  on  the 
Executive  Calendar. 


Mr.  AUSTIN.  I  wish  to  announce  that  my  colleague  the 
Junior  Senator  from  Vermont  [Mr.  Gxaaoii]  is  aljsent  in 
the  Philippines  upon  business  of  the  Senat/t.  and  that  the 
Senator  from  New  Jersey  IMr.  BakbooxI  is  imavoidably 
absent. 

Mr.  LEWIS.  I  announce  the  ebsmce  of  the  Senator  from 
Georgia  [Mr.  Gborck]  and  the  Senatv  from  louisiana  LMr. 


BtJSXHISS  TaAMSACTXD  AS  OT  LBOBUaiTK 

During  the  executive  session  the  following  legislative  busi- 
ness was  transacted  by  unanimous  consent: 

HATXOM AL  COMUTITUTIOWAL  PaOILUUTllNI 

Mr.  SHEPPARD.  I  ask  unanimous  consent  that  the  two 
Joint  resolutions  submitted  by  me  yesterday,  being  Senate 
Joint  Resolution  44  and  Senate  Joint  Resolution  45.  may  be 
printed  in  the  Rxcohs  at  this  point. 

There  beini:  no  objection,  the  joint  resolutions  were  ordered 
to  be  printed  in  the  Rxcoso.  as  follows: 

Senate  Joint  Basolutlon  44 

Joint  resolution  proposing  an  amendment  to  Uie  Constitution  of 

the  UiLlted  States  relating  to  intozlcatliig  liquors 

Resolved  by  the  Senate  and  House  of  Bepretentatives  of  ths 
United  States  of  America  in  Congrea  mnembled  {ttoo-thirds  of 
each  House  concurring  therein) .  That  ttie  foUowlng  ataaidnwit  to 
the  ConstttutKm  be,  and  hereby  Is,  propoosd  to  th*  Statea,  to 
bectme  Talid  its  a  part  of  the  OoostltatlaB  «h«n  rattfted  by  «»• 
leglslattires  of  the  several  States  as  provided  by  tlie  Oonstttuttoo: 

"ArncLB  — 

"Sbctiom  1.  The  manxzfacture,  sale,  or  traoqiartattan  ct  ateo- 
hollc  liquors  « ithln.  the  Importatioix  theractf  into,  oc  tbm  aipcrtaf 
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tkxx  thenof  from  th*  United  atat«*  and  all  temtory  cub)«ct  to  tba 
JurUdletlon  tlveraof  tor  bevermge  purpoacs  U  hereby  prohibited. 

"  Sac.  a.  The  Con^rew  and  the  ecTeral  States  shall  hare  concur- 
rent power  to  enforce  %hU  article  by  appropriate  leglalatlon. 

"  8k.  3.  The  twenty-flrat  amezulment  to  the  Constitution  la 
hereby  repealed." 


Senate  Joint  Reaolutlon  45 
Joint  reeolutlon  proposing  an  amendment  to  the  Constitution  of 
the  United  States  relating  to  Intoxicating  Uquore 
Resolved  bj  tKe  Senate  and  Houae  of  Reyreaentativea  of  the 
United  States  of  America  in  CongretM  aaaemhled  {two-thirds  of 
each  HoiLse  concurring  therein).  That  the  follovlng  amendment  to 
the  Constitution  be,  and  hereby  la.  proposed  to  the  States,  to 
become  valid  as  a  fiart  of  the  Constitution  when  ratified  by  the 
legislatures  of  the  ■evaral  States  as  provided  by  the  Constitution 

"AsTiCLa  — 

"  SwmoN  1.  Congress  shall  have  power  to  prohibit  the  manufac- 
ture, sale,  or  transportation  of  aJcohollc  liquet  wtthln.  the  im- 
portation thereof  Into,  or  the  exportation  thereof  from  the  United 
States  and  all  territory  subject  to  the  Jurisdiction  thereof  for 
beverage  purposes  and  to  enforce  auch  prohibition  by  appropriate 
legislation. 

"  Sac  i  In  the  event  of  legislation  by  Congrens  to  carry  out  this 
article  the  States  ."hall  have  power  to  prohibit  the  raanofacture. 
sale,  or  transportation  of  alcoholic  liquors  for  beverag«?  purposes 
within  their  respective  areas  or  to  enact  legislation  In  aid  of  that 
enacted  by  Congress  to  carry  out  this  article  In  the  absence  of 
legislation  by  Congress  to  carry  out  this  article,  the  power  to  pro- 
hibit the  manufacture,  sale,  or  transportation  cf  alcoholic  liquors 
for  beverage  purposes  within  their  respectl "e  areas  is  reserved  to 
the  several  States 

"  Sec  3.  The  transportation  or  Importation  Into  any  State. 
Territory,  or  poseeaslon  of  the  United  States  f^r  delivery  or  use 
therein  of  alcoholic  liquors  for  beverage  purposes.  In  violation  of 
the  laws  thereof.  Is  hereby  prohibited 

"  Sac  4.  The  twenty-first  article  of  amendment  to  the  Constitu- 
tion of  the  United  SUtes  la  hereby  repealed 

"  Sac  5  The  Congress  shall  have  power  to  enforce  this  article 
by  appropriate  legislation." 

EKFOBT  or  SXCXrUTTES  KKD  EXCHAlfCE  COMXISSIOI* 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  from 
the  Chairman  of  the  Securities  and  Exchange  Commission, 
transmitting,  pursuant  to  law.  a  report  covering  the  results 
of  the  Commission's  investigation  of  stock -exchange  govern- 
ment, together  with  its  recommendations,  which,  with  the 
accompanying  report,  was  referred  to  the  Committee  on 
Banking  and  Currency. 

DrygsTiGATioif  or  rtTBUC-trmjTT  cohpokatiows 

The  VICE  PRESIDENT  laid  before  the  Senjite  letters  from 
the  Chairman  of  the  Federal  Trade  Commission,  transmit- 
ting, pursuant  to  Senate  Resolution  83.  Seventieth  Congress, 
first  session,  authorizing  an  investigation  of  public -utility 
corporations,  two  surveys,  which,  with  the  accompanying 
pai>ers.  were  referred  to  the  Committee  on  Interstate  Com- 
merce, as  follows: 

Chapter  Xn.  being  a  survey  of  State  laws  and  regiilatlons 
regarding  utilities  and  their  holding  companies,  with  five 
supporting  legal  studies;  and 

Chapter  Xm.  setting  forth  the  present  extent  of  Federal 
regxilation  of  utility  holding  companies  and  the  need  and 
feaslbUlty  of  its  enlargement,  with  two  supporting  studies. 

rSTITIOirS  AlfH   KXMOaiAUi 

The  VICE  PRESIDENT  laid  before  the  Senate  the  petition 
of  Local  No.  79.  Stove  Mounters'  International  Union,  of 
Battle  Creek.  Mich.,  praying  for  the  enactment  of  legislation 
taxing  10-cent  cigarettes  $2  70  per  thousand,  with  15-cent 
and  other  higher -priced  cigarettes  to  be  taxed  $3  per  thou- 
sand, which  was  referred  to  the  Committee  on  Finance. 

Mr.  NORBECK  presented  the  following  concurrent  resolu- 
tion of  the  Legislature  of  th<!  State  of  South  Dakota,  which 
was  referred  to  the  Committee  on  Agriculture  and  Forestry: 
Senate  Concurrent  Resolution  1 
(Introduced  by  Mr.  Slocum) 

A   concurrent   reaolutlon    relating  to    the    proposed    forest   shelter 
belt  in  the  Great  Plains  States 

Whereas  President  Roosevelt  tuts  planned  the  establishment  of  a 
forest  shelter  belt,  to  be  planted  by  the  Federal  Ooverninent  in  the 
Oreat  Plains  area  of  several  Western  States,  including  South  Da- 
kota. With  the  object  of  mlnlmlylng  the  destructive  action  of  hot 
winds  and  to  conserve  the  natural  moistxire  of  this  section,  and 

Whereas  experience  has  shown  that  trees  exert  an  appreciable 
Influence  In  modifying  effects  of  climate  as  well  as  being  of  prac- 
tical value  In  many  ways;  and 


Whereas,  due  to  the  prolon^^ed  and  unusual  drought,  many  of 
the  forest  plantings  of  the  original  setUers  have  perished:  Now, 
therefore,  be  It 

Resolved  by  the  Senate  of  the  State  of  Sov-th  Dakota  {the  hois* 
of  rejfresentattveM  ouncumnifi .  That  we  respectfully  urge  the  Om- 
gresa  of  the  United  States  to  enact  the  proper  legislation  necasauy 
to  carry  the  Presldent'i  shelter-belt  plan  Into  effect:  and  be  It 
further 

Re^oived  That  the  S«-retary  of  the  Senate  Is  directed  to  supply 
copies  of  thu  resolution  to  each  uf  the  Senators  and  Representa- 
tives In  Congress  fruai  this  State. 

Rosorr  PrnasoN, 
President  of  the  Senatt, 

W    J    Uatsok, 
Secretary  of  the  Senatt . 

Mr.  SHIPSTEAD  presented  the  following  concurrent  re>o- 

lution  adopted  by  the  House  of  Rt'presentatives  of  the  Stite 

of  Minnesota,  which  wai  referred  to  the  Committee  on  F^r- 

eijn  Relations; 

Hrmse  rile  No    83 

Concurrent  resolution  memorializing  the  Congress  to  enact  legis- 
lation  to   protect   Amer'.'^an   Indu.^try   and   the  employees  thereof 

sgai.'ist  cheap  foreign   labor  and  products 

Whprpa-s  t.he  State  vt  Mlnr.'-.sota  and  the  city  of  Cloquet  are  dl- 
rTtly  intcrestetl  in  the  nuinuf .u.-ture  uf  matches  through  the  fm- 
p'.uyment  nf  spverul  hundred  p«'r!*ons  in  that  city  In  this  Indus' ry, 
and  throutsh  several  hundred  farrriers  of  ("arlton.  St  Louis.  Lake. 
Ii-wci  C<xjk.  Crow  ^Aing  Aitkin.  Cass.  Koochiching,  and  P  ne 
CouiU.es,    and 

Whereas  there  Is  now  pending  before  the  President  of  the  Unled 
Stat»'-i  K  reciprocal  treaty  with  Sweden  whereby  an  attempt  Is 
tjelng  made  to  lower  the  duty  now  imposed  on  matches  and  to 
mcrrase  the  quota  of  matches  that  Sweden  be  permitted  to  si  Ip 
into  the  United  States,   and 

Whereas  the  greater  part  of  the  match  business  Is  found  In  tie 
competitive  manufacturing  of  the  strlke-on-box  match  rather  thi^n 
In  the  sale  of  the  same  to  the  ultimate  con.^umer;  and 

V.'hereas  the  labor  coat  incurred  in  the  manufacturing  of  sa.d 
maUh  In  the  American  Indu.stries.  always  relatively  higher  than  tl  e 
labor  cost  of  the  foreign  match,  has  been  Increased  In  the  Amerlcaa 
Industry  under  the  N  K  A  to  an  even  higher  relative  level,  to  wl .. 
11  ct-nts  per  gro5s  higher  than  the  former  American  rate,  while 
the  returns  from  sales  have  Increased  only  3.7  cents  per  gross:   an  i 

Whereas  the  consequences  of  the  resulting  unfair  competltlo  i 
between  the  .American  Industry  ajid  the  foreign  Industry  has  meant 
that  In  the  Cloquet  factory  and  In  a  similarly  owned  and  op)erate-l 
factory  at  Dlxfleld.  Maine,  the  total  gross  sale  and  production  haa 
decreased  during  1934  by  1.153.847  gross  boxes,  or  23.84  percent. 
with  an  estimated  loss  of  employment  to  i.300  American  workers. 
and 

Wliereas  foreign  match  manufacturers  have  been  guilty  of  un- 
scrupulous practices  by  coloring  the  splints  and  so  reducing  th ) 
duty  paid  to  one-third  or  less  of  the  amount  Intended  by  Con- 
gress,  and 

Whereas  to  Include  In  the  said  reciprocal  treaty  with  Swedeii 
provisions  lowering  the  tariff  and  increasing  the  quota  of  matchet' 
t.^at  Sweden  be  permitted  to  ship  into  the  United  States  woulc 
seriously  threaten  unemployment  to  the  approximately  850  people 
employed  In  the  Cloquet  i  Minn  )  match  factory  and  to  the  ap- 
proximately 300  contractors,  each  employing  from  1  to  10  men. 
which  contractors  are  farmers  of  Carlton.  St.  Louis.  Lake,  Cook. 
Itasca.  Crow  Wing.  Aitkin.  Cass,  Koochiching,  and  Pine  Counties, 
and  who  were  paid  for  wood  during  the  year  1934  many  thousands 
of  dollars    Therefore  be  It 

Resoli^d  by  the  House  of  Representatives  of  the  State  of  Min- 
nesota (the  senate  crmcurrlng  therein).  That  we  hereby  respect- 
fully petition  and  urge  the  President  of  the  United  States  not  to 
include  In  the  proposed  reciprocal  treaty  with  Sweden  any  pro- 
vLslons  lowering  the  tariff  or  Increasing  the  quota  of  matches  that 
Sweden  be  permitted  to  ship  Into  the  United  States;  and  be  It 
further 

Resolved.  That  the  chief  clerk  be  Instructed  to  forward  a  copy 
hereof  to  the  President  of  the  United  States,  Secretary  of  State 
Cordell  Hull,  and  Assistant  Secretary  Prancls  B.  Sayre,  and  to  each 
of  the  Minnesota  Senators  and  Representatives  in  Congress. 

REPORTS   or  COMKITTXZS 

Mr.  ADAMS,  from  the  Committee  on  Appropriations,  to 
which  waus  referred  the  Joint  resolution  (H.  J.  Res.  88) 
making  additional  appropriations  for  the  Federal  Communi- 
cations Commission,  the  National  Mediation  Board,  and  the 
Securities  and  E!xchange  Commission,  for  the  fiscal  year  end- 
ing June  30.  1935,  reported  it  with  amendments  and  sub- 
mitted a  report  »  No.  25  •  thereon. 

Mr.  PITTMAN.  from  the  CommJUee  on  Foreign  Relations, 
to  which  was  referred  the  bill  iS.  1068)  to  establish  a  com- 
mission for  the  settlement  of  the  special  claims  comprehended 
within  the  terms  of  the  convention  between  the  United  States 
of  Amenca  and  the  Umt*.^d  Mexican  States,  concluded  April 
24.  1934.  reported  it  with  amendments  and  submitted  a  report 
(No.  28)  thereon. 
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Mr.  KINO,  from  ttie  Ocnmnittee  on  the  District  of  Colmn- 
bia.  to  which  was  referred  tbe  bill  (8.  403)  to  amexul  tbe  act 
of  Congress  approved  March  1,  liit,  entitled  "An  act  to 
authorize  the  CommiaskmerB  o(  the  Dietrlct  of  Columbia  to 
remove  dangerous  and  unsafe  buildings  and  parts  thereof, 
and  for  otter  purposes  ".  and  to  further  amend  said  act  by 
adding  at  the  end  thereof  new  sections  nos.  6  and  6,  reported 
It  without  amendment  and  submitted  a  report  (Mo.  27) 
thereon. 

Sn<L8  IMTSUDUCSS 

Bills  were  introduced,  read  the  first  time.  azML  by  unani- 
mous consent,  the  second  time,  and  referxed  as  follows: 

By  Mr.  HALE: 

A  bill  (S.  1427)  for  the  relief  of  I^man  L  Collins;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  DAVIS: 

A  bUl  (S.  1428)  granting  a  pension  to  Homer  Lenhart;  and 

A  bill  (S.  1429)  granting  a  i^rMAm  to  Samuel  Johnson;  to 
the  Committee  on  Pensions. 

Mr.  ROBINSON.  For  the  Senator  from  Georgia  [Mr. 
George],  who  is  iU.  and  at  his  request.  I  introduce  sundry 
bills  for  appropriate  reference. 

By  Mr.  ROBINSON  (for  Mr.  Osoaqx) : 

A  bill  (S.  1430)  for  the  relief  of  Harry  T.  Llvaudals;  and 

A  bill  (S.  1431)  for  the  relief  of  the  Collier  Manufacturing 
Co..  of  Barnesville.  Ga.;  to  the  Committee  on  Claims. 

A  bill  (S.  1432)  to  amend  section  5  of  the  act  of  March  2, 
1919.  generally  known  as  the  "War  Minerals  Relief  Stat- 
utes ";  to  the  Committee  on  Mines  and  Mining. 

By  Mr.  CAPPER: 

A  bill  (S.  1433)  to  authorise  the  Reeonstroctlon  Finance 
Corporation  to  f"fr*r»»  loans  to  aid  in  the  operation  and  main- 
tenance of  institutions  for  religious  instruction  and  worship, 
and  for  other  purposes;  to  the  Committee  on  Banking  and 
Cmrency. 

By  Mr.  KING: 

A  biU  (S.  1434)  to  amend  the  act  of  March  4. 1933.  relating 
to  the  regulation  of  banking  in  the  District  of  Columbia;  to 
the  Committee  on  the  District  of  Columbia, 

By  Mr.  LONERGAN: 

A  biU  (S.  1435)  for  the  relief  of  Elizabeth  BSn^u;  to  the 
Committee  on  Claims. 

A  bill  (S.  1436)  for  the  relief  of  Charles  E.  Pease,  Jr.;  to 
the  Committee  on  Military  Affairs. 

A  bill  (S.  1437)  granting  a  pension  to  Mary  P.  Champion; 
and 

A  bill  (S.  1438)  granting  a  pension  to  Alton  Lathrop;  to 
the  Committee  on  Pensions. 

By  Mr.  WALSH: 

A  bill  (S.  1439)  amending  the  postal  laws  to  Include  as 
second-class  matter  reMglous  periodicals  pubh^iing  local  in- 
formation; to  the  Committee  on  Post  Offices  and  Post  Roads. 

By  Mr.  FRAZIER: 

A  bill  (S.  1440)  to  enroll  on  the  citizenship  rolls  certain 
persons  of  the  Choctaw  and  Chickasaw  Nations  or  Tribes; 
and 

A  bill  (S.  1441)  for  the  settiement  by  the  Secretary  of  the 
Interior  of  certain  claims  for  services  rendered  to  the  Missis- 
sippi Choctaw  Indians;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  NEELY: 

A  biU  (S.  1442)  to  create  an  ezecutlTe  department  of  the 
Government  to  be  known  as  the  "  Department  of  Peace  ";  to 
the  Committee  on  the  Judiciary. 

A  bill  (S.  1443)  granting  the  DIstinguidied  Service  Cross, 
also  the  Oak  Leaf  Cluster,  to  Aoors  Rathbon  Tliompson;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  NYE: 

A  bfU  (S.  1444)  amending  section  SD  of  the  Reeonstruction 
Finance  Act.  as  amended,  relating  to  advances  to  industrial 
and  commercial  business;  to  the  Conuntttee  on  Banking  and 
Currency. 

By  Mr.  HARRISON: 

A  bill  (S.  1445)  to  terminate  the  special  exeise  tax  imposed 
by  section  701  of  the  Reventie  Act  of  IfM;  to  the  Committee 
on  Finance. 


By  Mr.  SHU^STEAD: 

A  bill  (S.  1446)  for  the  reUef  of  Knud  O.  Slakne; 

A  bill  (S.  14'i7)  for  the  relief  of  Mary  C.  Moran;  and 

A  bill  (S.  1448)  for  «the  relief  of  certain  claimants  who 
suffered  loss  by  fire  in  tiie  State  of  Minnesota  during  October 
1918;  to  the  Committee  on  Claims. 

A  bUl  (S.  1449)  for  the  relief  of  Frank  G.  Babcock;  to  the 
Committee  on  Military  Affairs. 

A  bill  (S.  1'150)  to  authorise  the  sale  and  conveyance  by 
the  Department  of  the  Interior  to  C.  M.  Hanson,  of  Brlcelyn, 
Minn.,  or  his  heirs,  successors,  or  assigns,  of  approximate 
1%  acres  of  lot  2,  section  33.  township  43  north,  range  27 
west,  in  the  county  of  Mille  Lacs,  Minn.;  to  the  Committee  oa 
Public  Lands  lind  Survesrs. 

By  Mr.  ADAMS: 

A  bill  (S.  1451)  to  provide  for  the  regulation  of  the  trans- 
portation of  passengers  and  property  by  water  carriers  opet- 
ating  between  points  in  the  United  States  in  Interstate  com- 
merce, and  for  other  purposes;  to  the  Committee  on  Inter- 
state Commerce. 

By  Mr.  CONNALLY: 

A  bill  (S.  1452)  providing  for  the  employment  of  skilled 
shorthand  reporters  in  the  executive  branch  of  the  Gov- 
ernment; and 

A  biU  (S.  1453)  to  create  a  board  of  shorthand  reporting. 
and  for  other  puiposes;  to  the  Committee  on  the  Judiciary. 

HOUSE  JOZMT  RKSOLX7TXON  BXTUOUES 

The  joint  res<dution  (H.  J.  Res.  117)  making  appnqiria- 
tions  for  rdi^  purposes  was  read  twice  by  its  title  and  re- 
ferred to  the  Committee  on  Ai^ropriations. 

COITRT  MABTIAL  OF  FORMSE  CAPT.  OBXRLIN  K.  CASm 

Mr.  IXWia  submitted  the  following  resolution  (S.  Rea. 
60),  which  was  referred  to  the  Committee  on  Military 
Affairs: 

Resolved.  That  tbe  Oommtttae  on  MlUtary  Affairs  to  autboctHd 
and  directed  to  Investigate  tbe  facte  leading  to  the  court  martial, 
•a  well  as  the  court-marttal  proeeedlDgs  and  aU  ttie  flndlngi,  la 
the  case  of  former  Capt.  Oberlln  M.  Omrtet.  JJnltaA  States  Bngtn— r 
Corps,  and  report  to  the  Senate. 

THS  COTTON  TKXTXUC  DfSUSTET  OF  BOCW  ZHGLAIIS 

Mr.  METCALF.  Mr.  President,  I  send  to  the  desk  and 
ask  leave  to  print  in  the  Rxcord  a  resolution  pending  in  the 
Rhode  Island  House  of  Representatives.  TMs  resolution 
concerns  the  seriousness  of  the  cotton-textile  difficulties  in 
New  England  and  petitions  Congress  to  adopt  remedial  legis- 
lation. 

There  being  no  objection,  the  rescdution  was  ordoed  (o 
be  printed  in  the  Rbc<»»,  as  follows: 

Whereas  the  unsatisfactory  conditions  In  tba  testUe  Industry  an 
a  caixM  of  great  distress  in  Rhode  Island,  and  tba  laek  o<  work 
Imposes  a  heavy  burden  upon  tbe  relief  agencies  in  tbs  State;  and 

Whereas  Federal  legislation  is  needed  to  oorreot  tbe  eondtttone 
In  the  textile  industry  and  to  ameliorate  suffering:  Therefore  be  It 

Resolved,  That  the  general  assembly  respectfuUy  requests  tbe 
Senators  and  Bepreeentatives  of  Rhode  Island  in  tbs  Coograsi  of 
tbe  United  States  to  take  such  steps  as  will  remedy  tbe  coDdltlons 
now  existent  In  tbe  State;  and  be  it  further 

Resolved  Tliat  copies  of  this  resolution  be  tnuismltted  toy  tbe 
secretary  of  state  to  tbe  Senators  and  RepnsentattTSS  of  Bbode 
Island  in  tbe  Congress  of  tbe  United  States. 

Mr.  METCALF.  Mr.  President,  I  also  send  to  the  desk  a 
very  illuminating  article  by  Mr.  Clarence  L.  linz.  publiriied 
in  the  New  York  Journal  of  Commerce  on  January  24.  1936. 
which  I  a^  to  have  printed  in  the  Rscois. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  In  the  IUcosd.  as  follows: 
TszTnjE  Tsaos  Puurs  Psotests  Ovsa  Loss  or  gnoar  Maaaais  — Tto 

Cm:  Dip  nt  Pak  Ajcbsicah.  Ccaa,  Phoufphcb  Dncam  voa  Umusb 

^ATss  MmcsuMxtam — PaiLuas  or  Fxunxo  BiM.  to  bb  Put  Uf  to 

MoBPHT — Look  to   Goviauioa   Qkh^ul  to  dFLAZX   MBtaxnx's 

Loss — Huix,  Dbbm  Punm  in  TasiFr  Dxbputs 

By  Clarence  L.  Una 

WAsmwoTOW.  January  83.— Protest  egslnst  tbe  PoOctos  o<  the 
Rooeevelt  administration  which  have  resulted  to  alkmd  losses  oC 
market  (^yportunitles  for  American  teztUes  In  tbs  Phllipptoett- 
lands  and  Cuba,  and  generally  throughout  Oeatral  and  So^Oi 
America,  is  expected  to  toe  carried  to  Senate  '~ 
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gating  the  causes  for  the  decline  In  o\ir  export  trade.  It  was  re- 
Teair<l   today 

Besieged  by  their  constituents  who  already  have  loet.  or  who 
face  loss  of  employment  In  the  New  England  textile  mills.  Sena- 
tor Jnaa  H  Mttcai^.  Rhode  Island,  and  Representatives  EorrH 
NocBsx  RocEXS  and  Joskth  W  MAjrriN.  Massachusetts,  among 
others,  are  proposing  a  conference  of  those  Interested,  with  a  view 
to  carrying  the  situation  to  these  committees. 

SKUATX    STUUT    ON 

One  group  studying  the  loss  of  our  erport  trade  Is  a  subcom- 
mlttee  of  the  Senate  Commerce  Committee,  under  the  chairman- 
ship of  Senator  Bailxt,  North  Carolina,  with  Senators  Bachmam. 
Tennessee,  and  WHrrs.  Maine,  as  members.  The  other  group  will 
be  headed  by  Senator  SicrrH.  South  Carolina,  who  has  called  a 
conference  for  January  30  of  bankers  and  lint-cotton  exporters. 
at  which  the  textile  situation  also  wUl  be  discussed,  although  not 
as   a  major   feature 

Members  of  Congress  from  textile  centers  hope  to  have  an  op- 
portunity to  learn  from  Governor  General  Murphy  why  the  bill 
propoaed  to  be  put  throxigh  the  Philippine  Leglslat\ire  never  got 
beyond  the  dlsciisslon  stage.  Under  the  propoaed  measure.  In- 
creases of  100  percent  to  800  percent  In  the  tariff  rates  on  tex- 
tiles, among  other  commodities,  would  have  been  provided  as  a 
means  of  giving  preferential  treatment  to  our  own  products  there. 

Secretary  of  State  Hull,  In  response  to  a  letter  of  Inquiry  from 
RepresenUUve  MAjrriN.  said  that  neither  the  State  Department 
nor  any  other  department  of  the  Government  "  took  any  part  In 
this  controversy  or  sought  to  Intervene  In  It."  He  explained  that 
In  accordance  with  practice,  the  American  Government  had  been 
asked  to  comment  upon  the  proposed  tariff  legislation  and  that 
the  State  Department  and  other  agencies  of  the  Government  came 
"  Independently  to  the  same  conclusion,  and  as  a  result  the  War 
Department  transmitted  to  the  Governor  General  the  considered 
Judgment  •  •  •  that  comprehensive  tariff  legislation  In  the 
Philippine  Islands  could  beat  be  considered  after  further  study  of 
ail  the  factors  Involved,  and  In  connection  with  the  development 
of  an  Inclualve  plan  for  continued  relations  between  the  United 
States  and  the  Philippine  Islands." 

MTTU.    VTXWS    nCFHAaiZKD 

Secretary  Hull  also  said  he  considered  It  desirable  "  to  have  an 
early  definition  of  the  future  trade  relations  between  the  United 
States  and  the  Philippines."  He  declared  that  the  Department 
had  offered  no  objection  to  temporary  measures  designed  to  give 
protection  or  relief  to  the  American  textile  trade  In  the  Philippines 
during  the  period  In  which  a  general  program  Is  being  worked 
out.  That  action,  howevw.  rests  with  the  Philippine  Government. 
Neverthelees,  Representatives  from  the  textile  States  attribute 
failure  of  the  bill  to  Washington  influance,  as  shown  from  the 
Hull  letter. 

Statistics  showing  the  losses  suffered  by  our  trade  In  the  various 
areas  under  discussion  have  been  furnished  by  Walter  S.  Brewster, 
president  Textile  Bzpon  AasodaUon.  New  York. 

'  There  are  certain  markets  that  have  always — and  rightfully — 
been  considered  American  markets ",  he  asserted.  "  We  have  a 
right  to  expect  our  Government  to  take  any  and  all  proper  action 
nii:t—ry  to  protect  the  position  (tf  the  American  manufacturer  In 
such  loclcai  markets  as  the  Philippines.  Cuba,  Haiti,  and  other 
Central  and  South  American  Republics." 

He  showed  that  whereas  00.000.000  square  yards  of  cotton  g<xxts 
had  been  exported  to  the  Phlllpptnea  annually  (average)  during 
the  period  1925-  27,  the  ftrat  10  months  of  last  year  found  the 
figure  to  have  dwindled  to  40.000,000  square  yardA.  He  declared 
that  the  hopeleeanees  of  any  attempt  by  American  cotton  manu- 
facturers to  compete  In  world  markets  with  Japanese  textiles  Is 
clearly  Indicated  by  the  merest  summary  of  the  methods  used  to 
develop  tlM  Japanese  industry. 

TKXT    or   RSVISIOH 

Members  of  the  New  England  delegation  have  been  led  to  look 
into  the  situation  surrounding  the  reported  disapproval  by  the 
Secretary  of  War  of  the  Philippine  tariff  revision  proposed  last 
August  The  text  of  this  revision  was  cabled  to  the  War  Depart- 
ment on  August  9  for  the  consideration  of  the  Secretary  and  his 
Bureau  of  Insular  Affairs,  the  former  having  veto  powers  over 
matters  of  this  sort. 

The  proposal  as  to  textile  rates  was  as  follows:  Textiles,  plain 
and  without  figures,  weighing  16  kilos  or  more  per  100  square 
meters,  having  la)  up  to  16  threads,  kilo,  25  cents;  (b)  from  17  to 
21  threads,  kilo.  35  cents;  (c)  from  22  to  20  threads,  kilo.  38  cenU; 
(d)  from  27  to  31  threads,  kilo,  40  cents;  (e)  32  threads  ur  more, 
kilo    45  cenU. 

Where  the  weight  In  less  than  16  kilos  per  100  square  meters, 
the  rates  were  30  cents.  38  cents.  42  cents,  4«  cents,  and  55  cents, 
respectively,  in  the  counts  above  referred  to.  In  the  case  of  tex- 
tiles, twilled  or  figured  In  the  loom,  or  woven  with  colored  yarns, 
welgh;ng  20  kilos  or  more  per  100  square  meters,  the  rates  proposed 
are  30  rents,  36  cents.  41  cents,  40  cents,  and  59  cents,  respec- 
tively, and  where  weighing  less  than  20  kilos  per  100  square  meters, 
35  cents.  42  cents.  49  cents,  58  cents,  and  62  cents,  res[>ectively 
Addiuonal  rates  are  provided  to  cover  cotton  textiles  further  ad- 
vanced in  production. 

In  the  1909  tariff  law  of  the  lalands,  plain  textiles,  for  Instance, 
weighing  8  kilos  or  more  per  100  square  meters,  were  given  the 
CoUowtag   rats*  per   kilo:    Cp   to  13   ttirsads,   10  cents;    19   to  ai 


'  threads,  14  cenU;  32  to  38  threads,  20  cents:  39  to  44  threads. 
26  cents;  and  finer.  32  cents.  Lighter  goods  In  the  same  counts 
were   given    the   following    rates:    18   cents.   27   cents,   34  cents,   40 

,  cents,  and  50  cents,  respectively. 

{  OTHXB     VASIXTTXS     LlSm 

Twilled  or  figured  In  the  loom,  weighing  10  kilos  or  more  per 
100  square  meters.  In  the  same  counts.  14  cents,  18  cents.  24  cents. 
30  cents,  and  34  cents.  Lighter  welghU  of  the  same,  24  cents, 
32  cents.  42  cents.  52  cents,  and  60  cents,  respectively.  Piques  of 
all  kinds  38  cents  per  kilo. 

Corresponding  increases  were  prop>oeed  for  other  textiles,  Includ- 
1ns;  f^.lk..  rayon.  e*c  ,  and  manufactures  thereof. 

E.xtent  to  which  -American  manufacturers  had  hoped  to  benefit 
frcm  the  proposed  tariff  increases  may  be  realized  from  the  fact 
that  the  Hawley-Smoot  tariff  law  provides  that  "  all  articles. 
the  Krowth  or  product  of  manufacture  of  the  United  States  upon 
wh:ch  no  drawback  of  customs  duties  has  been  allowed  therein, 
shall  be  admitted  to  the  Philippine  Islands  from  the  United  States 
free  of  duty." 

Under  the  Philippine  Independent  nation,  our  exports  would  pay 
the  same  mtes  of  d'l'.y  as  other  countries.  Nevertheless,  it  also  is 
prov.ded  that  at  least  1  year  prior  to  that  time  there  shall  be 
held  a  conference  of  representatives  of  the  United  States  and  of 
the  Islands  for  the  purpose  of  formulating  recommendations  as  to 
future  trade  relations  between  them. 

THK   WORLD   COXTRT 

The  Senate  resumed  the  consideration  of  Executive  A 
(71st  Cong..  3d  sess. »,  protocols  concerning  adherence  of  the 
United  States  to  the  Court  of  International  Justice,  the 
pending  question  being  the  amendment  of  Mr,  Norris, 
which  IS  as  follows: 

At  the  end  of  the  resolution  add  the  following: 
■R.^solved  further.  That  the  adherence  of  the  Government  of  the 
United  States  to  said  protocols  and  statute  Is  upon  the  express 
condition  and  unclerstanrtlnj?  that  no  dispute  or  question  In  which 
the  United  States  Government  is  a  party  shall  be  submitted  to 
said  Permanent  Court  of  International  Justice  unless  such  sub- 
mlss.on  has  been  approved  by  the  United  States  Senate  by  a  two- 
thirds  vote  ■ 

Mr.  NORRIS.     Mr    President,  we  have  had  some  trouble 

j  this  morning  to  secure  a  quorum.     A  Senator  has  suggested 

to  me  that  it  is  because  it  was  known  I  was  Koing  to  ad- 

I  dress  the  Senate  this  morning,  but  I  do  not  take  it  in  that 

I  way;  I  think  it  Is  on  account  of  the  weather.    We  younger 

Senators  ought  not  to  complain  of  the  old  men  who  find  it 

difficult  to  get  here  on  time.     [Laughter.] 

Mr.  President,  I  am  thoroughly  convinced  that  every 
Member  of  this  body  is  going  to  cast  a  conscientious  vote 
not  only  on  the  propo.<jed  reservation  which  is  pending  but 
upon  the  original  resolution  itself.  I  am  as  thoroughly  con- 
vinced as  I  have  ever  been  convinced  of  anything  that  those 
who  are  opposed  to  the  proposed  reservation  are  ju5t  as 
conscientious  as  I  am  It  seems  to  me  this  del>ate  and  the 
corvsideration  of  this  question  have  shown  that  all  the  Mem- 
bers of  this  body  have  been  moved  by  a  conscientious  desire 
to  do  what  is  right,  by  a  conscientious  desiir  to  do  every- 
thing possible  to  alleviate  the  horrors  and  sufferings  of  war 
and  to  bring  about  a  world  peace.  So.  Mr.  President,  what- 
ever I  shall  .say  m  favor  of  the  reservation  now  pending,  I 
do  not  want  it  to  be  misunderstood  by  anyone  that  I  am 
j  in  any  way  impugning  the  motives  or  questioning  the  con- 
'  scientious  convictions  of  any  Senator  who  is  opposed  to  its 

adoption. 
I      The  pending  amendment  to  the  resolution  of  adherence 
j  being,  in  effect,  a  reservation,  provides  that  before  any  dis- 
pute  or  controversy  m  which  the  Government  of  the  United 
States  is  a  parly   .shall   be   submitted   to   the   World  Court 
the  submission  of  the  question  shall  have  the  approval  of 
the  Senate  by  a  two-thirds  vote.     I  have  put  into  the  res- 
j  ervation  the  two-thirds-vote  proposition  because  the  agree- 
ment to  submit  IS  in  the  nature  of  a  treaty.    As  I  shall  show. 
J  if  I  do  not  forget  to  du  so,  ail  such  submissions,  as  a  rule. 
I  even  to  the  Hague  Court,  have  been  made  after  the  sub- 
I  mission  of  the  question  has  been  approved,  the  same  as  in 
i  the  case  of  a  treaty.     A  treaty,  however,  if  we  must  enter 
into  one  for  the  submission  of  any  controversy,  would  take 
I  more  time  and  be  perhaps  more  difficult  and  less  practical. 
as  I  see  it.  than  though  we  should  adopt  the  reservation 
I  which   does   not   require   negotiations   and   entering    into   a 
I  treaty,  which  requires  no  notice  whatever  of  what  the  other 
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government  party  to  the  controversy  may  do  in  order  to 
bring  about  the  submissicai;  but  it  does  proride  that  in  this 
country,  before  a  question  is  sutunitted  to  the  Court,  the 
President  must  have  the  concurrence  of  the  Senate  by  a 
two-thirds  vote  just  as  he  docs  in  the  matter  of  the  approval 
of  a  treaty. 

I  have  been  opposed  to  the  League  oi  Nations.  I  am  op- 
posed to  going  into  the  World  Court  without  any  reserva- 
tion or.  to  make  it  more  clear,  without  this  particular  res- 
ervation or  something  that  means  in  substance  what  I  be- 
lieve this  reservation  means.  I  am  not  willing  to  submit 
everything  to  the  World  Court.  I  am  not  willing  to  say  in 
advance  just  what  kind  of  controversy  we  shall  be  willing 
to  submit  to  the  World  Court  because  in  the  very  nature 
of  things  it  is  impossible  now  to  know  what  controversies 
may  arise  in  the  future. 

It  is  known  that  the  President  of  the  United  States  is 
opposed  to  this  reservation.  In  the  last  few  days  it  has  been 
intimated  to  me,  and  I  have  noticed  it  has  been  said  in 
the  public  press,  that  the  adc^tioQ  of  this  reservation  would 
be  an  affront  to  the  President  of  the  United  States.  Of 
course,  I  do  not  need  to  tell  the  Senate  that  I  would  not  be 
a  party  to  anything  involving  an  affront  to  the  President.  I 
am  satisfied  no  Senator  would  be.  More  than  that,  there  is, 
in  my  opinion,  no  justification  whatever  for  anyone  to  think 
for  a  moment  that  this  reservation  is  or  should  be  consid- 
ered an  affront  to  the  man  who  occupies  the  White  House. 
I  should  like  to  talk  particularly  to  some  ot  my  Democratic 
friends  on  that  point. 

Naturally  Democratic  Senators  feel,  and  properly  I  think, 
that  they  would  under  any  ordinary  circumstances  like  to 
carry  out  the  wishes  of  the  President,  in  whom  they  have 
and  I  have  almost  unlimited  confidence.  We  believe  in  his 
sincerity.  But.  Senators,  we  are  taking  action  here  that 
will  have  its  application,  if  the  reservation  shall  be  adopted, 
to  Presidents  long  after  we  have  gone,  after  we  have  passed 
away.  If  we  reject  the  particular  reservation  which  I  am 
discussing  it  will  have  the  effect  of  throwing  the  matter  into 
the  hands  of  Presidents  whom  you  do  not  know  and  whom 
I  do  not  know,  whose  sincerity  probably  would  be  as  unques- 
tioned as  that  of  the  present  President;  but  we  do  not  know 
that  to  be  so.  In  other  words,  we  ought  to  consider  the 
reservation  without  thinking  of  any  particular  man  who  is 
or  may  be  President  of  the  United  States. 

I  do  not  believe  the  reservation  can  be  construed  as  doing 
any  injustice  or  offering  any  affront  to  any  President  if  we 
say  by  it.  "  Before  you  submit  a  controversy  to  the  World 
Court  you  must  have  the  apixt>val  of  the  Senate  of  the 
United  States,  just  as  you  have  to  have  its  a^iroval  of  a 
treaty."  We  did  not  make  the  Cuistitution.  We  have  hved 
under  it  and  acted  under  it  and  enacted  laws  under  it.  We 
have  lived  under  it  for  mimy  years  with  the  provision  all  the 
time  in  the  Constitution  that  a  two-thirds  vote  of  the  Senate 
is  required  for  the  approval  of  any  treaty  submitted  by  the 
President  of  the  United  States.  In  other  words,  the  Con- 
stitution was  framed  on  the  theory  that  the  Senate  is  a 
part  of  the  treaty-making  power  of  our  Oovemment. 

We  may  have  a  President  in  the  future  who,  let  us  as- 
siune.  is  perfectly  honest  and  perfectly  sincere,  but  who 
may  have  what  his  countrymen  may  think  a  one-sided  view 
on  some  particular  question  that  bec(»nes  a  matter  of  con- 
troversy between  our  country  and  some  other  country,  a  man 
in  whom,  perhaps,  we  have  the  utmost  coofldence.  but  by 
whose  judgment  on  that  particular  subject  we  would  not  be 
willing  to  abide.  The  adoption  of  this  reservation  will.  I 
believe,  place  in  the  hands  of  the  Senate  the  constitutional 
treaty -making  power,  a  safeguard  which  will  obviate  any 
possible  danger  that  might  arise  because  of  some  abrupt  or 
ill-considered  action  on  the  part  of  some  man  who  may 
become  President  of  the  United  States. 

President  Roosevelt  is  not  going  to  be  President  forever. 
President  Roosevelt  will  probably  not  be  in  the  White  House 
more  than  6  years  longer;  and  if  he  is  to  let  the  Postmaster 
General  continue  to  *'  Parleyize  "  his  administration,  he  may 
not  be  there  more  than  2  years  longer.  Whatever  may  hap- 
pen, this  reservation,  if  adopted,  cannot  do  any  harm  to  any 
conscientious  President  or  to  any  other  nation. 


I  have  read  in  the  pubUc  press  that  the  reservation  pats 
the  matter  in  pohtics.  that  the  Senate  is  a  political  body. 
and  that  it  ought  not,  because  it  is  a  political  body,  to  have 
the  power  to  refuse  a  submission  in  case  the  Coresident  wants 
to  submit  a  question  to  the  World  Court.  That  may  be  true. 
Insofar  as  the  Members  of  the  Senate  are  elected  by  the 
people,  they  are  political;  but  does  not  the  same  principle 
apply  to  the  President?  He  is  elected,  the  same  as  we  are, 
by  the  people  of  the  United  States.  If  it  is  objectionable 
because  the  submitting  power  proposed  would  be  somewhat 
poUtical,  then  the  objection  would  stiU  remain  if  we  defeat 
the  reservation.  In  fact,  I  think  it  leaves  the  situation  much 
worse,  because  if  the  reservation  should  be  adopted  we  would 
have,  in  the  case  of  the  submission  of  a  question  to  the 
World  Court,  not  only  the  Judgment  of  the  President  but  the 
Judgment  of  two-thirds  of  the  Senators, 

It  may  be  that  our  Constitution  ought  to  be  amended  and 
that  we  ought  to  approve  treaties  by  a  maJ<Hlty  vote.  There 
are  those  who  so  believe,  but  the  Constitution  now  provides 
that  a  two-thirds  aflarmative  vote  is  required.  Personally, 
I  am  rather  inclined  to  believe  that  the  care  taken  by  our 
forefathers  when  they  adopted  the  Constitution  was  fully 
justified.  While  I  think  I  have  an  open  mind,  I  do  not 
believe,  as  I  see  it  now.  that  I  would  support  an  amendment 
to  the  Constitution  which  would  make  it  possible  for  the 
Senate  to  approve  treaties  by  a  majority  vote.  We  are  d«d- 
ing  with  many  questions  which  are  not  of  great  importance. 
A  great  many  submissicms  will  be  made  to  the  World  Court, 
if  we  go  into  it,  which  probably  will  not  be  of  great  impor- 
tance; but  we  do  not  want  to  close  otu*  eyes  to  the  fact  that 
there  may  be  submitted  some  question  of  major  importance, 
and  it  might  take  but  one  such  instance  to  tning  almost  ruin 
upon  the  Government  of  the  United  States. 

Mr.  President.  I  think  it.  is  no  reflection  upon  the  Presi- 
dent to  hold  that  ive  want  to  pass  on  each  question  that  Is 
to  be  submitted  before  it  is  submitted.  There  is  no  reflec- 
tion upon  any  other  country  that  may  be  In  the  World  Court. 

I  do  not  want  to  entangle  my  coimtry  in  European  ques- 
tions. I  am  conceding  very  frankly  that  they  may  be  Just  as 
honest  as  we  are,  just  as  able,  Just  as  conscTentious.  but  they 
are  living  in  a  different  world  and  are  a  part  of  another  form 
of  civilization.  I  wish  them  no  harm.  If  I  could  be  of  as- 
sistance in  the  settlement  of  any  dispute  involving  them,  I 
would  gladly  do  so.  But  I  am  not  willing  to  t|Jce  my  country 
into  a  world  court  where  the  Judges  are  menVho  have  lived 
imder  different  conditions,  who  have  different  ideas  of  so- 
ciety, who  have  different  ideas  of  goverzmient,  who  come  In 
the  main  from  different  kinds  of  governments  than  that 
under  which  we  live. 

I  say  this  with  due  respect  to  them.  Tliey  arc  entitled  to 
their  forms  of  government,  to  their  views,  to  their  civiliza- 
tion, to  their  society;  but  it  does  not  follow  that  we  neces- 
sarily have  to  go  into  the  World  Court  and  have  questions 
settled  by  men  of  that  kind  who  have  grown  up  and  lived 
under  a  different  form  of  civilization  and  therefore  would 
probably  be  biased  on  some  questions  to  which  the  Govern- 
ment of  the  United  States  might  be  a  party  if  submitted  to 
the  World  Court. 

Mr.  President,  we  do  not  even  have  to  believe,  because  we 
are  not  willing  to  go  into  the  World  Court,  that  the  Judges 
are  not  honest  and  able  and  that  they  will  not  do  what  they 
think  is  right;  but.  in  his  Judgment  and  in  his  action  and  in 
his  conduct  and  in  his  heart  and  in  his  soul,  a  man  is  in- 
fluenced to  some  extent  by  the  environment  and  civilization 
and  society  in  which  he  grew  to  manhood.  That  fact  in- 
fluences man  and  becomes  a  part  of  him.  He  may  be  per- 
fectly honest,  able,  and  conscientious,  and  yet  have  a  view- 
point which  is  entirely  different  from  ours.  Questions  will 
arise  and  controversies  may  come  about  between  our  kind  of 
government  and  another  of  which  such  men  are  a  part,  and 
it  seems  to  me  it  would  necessarily  and  naturally  follow,  if 
such  a  question  arose,  that  the  Court  would  be  against  us, 
and  probably  be  against  us  conscientiously. 

So,  Mr.  President,  I  am  not  willing  to  submit  a  contro- 
versy to  the  Court  until  its  submission  has  been  as  solemnly 
considered  as  we  would  consider  a  treaty;  and  that  is  virtu- 
ally what  is  provided  fur  by  this  reservation. 
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It  has  been  .said  in  the  public  press  that  if  this  reserva- 
tion should  be  agreed  to  the  other  pxDwcrs  would  reject  It. 
I  do  not  know  why.  Thi^  reservation  was  one  of  the  reser- 
\jit.ion.s  adopted  hereto! ore,  and.  as  far  as  I  Icnow.  no  com- 
plaint was  made  about  it.  While  the  other  powers  did  not 
accept  all  our  reservations,  they  did  not  reject  the  protocol 
en  account  of  this  part.cular  one;  and  why  should  they 
care  '  We  will  not  care  what  method  is  adopted  by  a  coun- 
try -Aith  which  we  are  m  dispute  or  disagreement  before  tt 
agrees  to  a  submission.  We  can  have  no  objection  if  its 
laws.  ir.s  rules,  its  regulations,  provide  that  a  controversy 
afT'"ct:nK  it  .shall  be  submitted  by  a  king,  and  by  a  king 
alone  Neither  would  we  object  if  the  king,  in  order  to  get 
con-ser.!  to  submit  the  question  to  the  Court,  had  first  to 
submit  It  to  his  parliament.  That  is  nothing  to  us.  and 
th^  re.ser-.aticn  is  nothing  to  the  other  countries.  They  will 
not  care  about  it.  They  have  no  right  to  care.  It  is  a 
naatler  entirely  within  our  control. 

But,  Mr  President,  suppose  conditions  were  such  that  our 
adherence  would  be  rejected  by  foreign  governments  be- 
cau-.e  of  this  reservation:  Would  not  that  be  the  best  reason 
in  the  world  why  we  should  stay  out  of  the  Court  alto- 
gether'' If  they  should  reject  our  adherence  because  we 
had  required  the  Senate  to  agree  to  submission  of  a  question 
to  the  Court,  then  it  seems  that  they  would  be  trying,  even 
before  we  adhered  to  the  Court,  to  control  the  action  of  the 
American  Government,  which  we  coiild  not  agree  to  under 
any  c.rcumstances  or  conditions.  If  that  would  constitute 
an  objection  on  the  part  of  the  other  powers,  then,  in  my 
cpinon.  it  would  be  a  sufBcient  reason  why  we  should  not 
go  into  the  Coiu-t. 

Mr.  President,  we  have  followed  this  procedure  in  the 
main  from  the  beginning  of  our  Government.  It  is  not 
something  new.  We  have  submitted  a  great  many  contro- 
versies to  The  Hague  when  we  have  had  disputes  with  other 
countries,  and  the  submissions  have  been  passed  on  and 
approved  by  the  Senate  before  the  ca^es  were  submitted. 

When  the  former  Roosevelt  occupied  the  White  House 
and  Mr.  Root  was  Secretary  of  State,  that  administration 
initiated  the  negotiation  of  quite  a  arge  number  of  arbi- 
tration treaties.  Some  were  concludi?d  in  1909  and  others 
in  1908.  The  treaties  provided  for  the  settlement  of  par- 
ticular questions  that  were  stated  and  were  submitted  to 
The  Hague;  and  I  think  in  every  cas<?,  without  a  single  ex- 
ception, that  submission  had  the  approval  of  the  Senate  of 
the  United  States  by  a  two-thirds  vote. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator 
yield? 

The  PRESIDING  OFFICER  (Mr.  Tkumak  In  the  chair  K 
Does  the  Senator  from  Nebraska  yield  to  the  Senator  from 
Michigan? 

Mr.  NORRIS.     Yes. 

Mr.  VANDENBERG.  The  Senator  is  entirely  correct. 
They  had  to  be  thus  submitted,  because  the  basic  convention 
for  the  pacific  settlement  of  international  disputes  re- 
quired it. 

Mr.  NORRIS.  Yes;  and  that  is  all  I  desire  to  do  by  this 
reservation. 

Let  me  read  the  lansruage  of  one  of  those  treaties. 

While  the  former  Roosevelt  was  President,  part  of  article 
n  of  one  of  the  treaties  I  have  mentioned  reads  as  follows : 

In  eacb  indivldvuU 


That  means  in  the  case  of  each  submission — 

the  high  contracting  p&rtles,  befor«  app(>allng  to  the  Pv^rmanent 
Court  at  Arbitration,  shall  conclude  a  si>iK:lal  agreement  — 

And  so  forth.  That  special  agreement  wa.s  to  set  up  what 
the  matter  in  dispute  was;  and  the  very  next  paragraph 
reads  as  follows: 

It  U  understood  that  such  special  agreement  on  the  part  of 
the  United  States  will  have  to  be  made  by  the  President  of  the 
United  States  by  and  with  the  advice  and  consent  of  tbe  Senate. 

I  have  not  examined  all  the  treaties,  but  I  think  an  ex- 
amination will  disclose  that  all  of  them  had  that  identical 
language  in  them.    That  is  what  I  propose  to  do  here. 


I  know  it  can  be  said.  "  Here  is  some  little  dispute  that 
does  not  amount  to  much.  There  is  no  danger  of  war.  no 
question  of  rare,  no  question  of  immigration,  no  question 
of  that  kind  arising.     We  mitiht  jast  as  well  submit  it  to  the 

I  Court  at  once.  If  we  should  not  adopt  this  resolution,  the 
President  could  submit  it  to  the  Court  without  taking  up 
the  time  of  the  Senate;  or  it  might  arise  in  recess."  Of 
course,  if  It  did.  if  the  question  were  suflBciently  important 
the  President  could  call  the  Senate  m  .special  se  sion  at 
any  time  to  consider  it.  I  concede  that  that  might  occur; 
but  It  mu.^t  be  conceded  also  that  some  question  of  vast 
intprnational  importance  miwht  arise  in  the  same  way,  and 
m.ight  be  submitted  to  the  Court  by  the  President  when  it 

(  was  known  that  the  country  and  the  Senate  would  not 
agree  to  such  a  .submission. 

So,  while  the  ud-ption  of  this  re.servation  might  be  the 
cause  of  delayinj,'  consideration  by  the  Court  of  som.c  ques- 

I  tion  of  minor  importance,  which  I  am  willing  to  admit  is 
the  cusf.  that  is  more  than  counterbalanced  by  the  fact  that 
It  would  aL-.o.  in  the  case  of  quest ion.s  of  great  importance, 
give  the  Senate  and  the  country  the  right  to  discuss  them, 
to  debate  them,  to  suggest  amondmenLs,  or  to  refu.se  their 
submi.ssion  to  the  Court  if  it  should  be  thought  proper. 
If  we  do  not  adopt  thi.s  reservation,  I  think  we  shall  have 

!  to  concede  that  it  would  be  passible — I  am  not  saving  that 

j  It  will  happen;  I  hope  it  will  not  happen:  I  am  not  thinking 
of  any  particular  President  we  have  ever  had,  nor  of  the 
President  we  have  new — but  it  might  happen  that  the 
country  would  be  plun^jt'd  into  war.  perhaps,  on  account  of 
hasty  action  taken  by  the  President  when  the  Senate  was 
not  in  session,  and  when  no  debate  occurred,  no  discussion 
occurred  anywhere,  almost  as  a  result  of  a  secret  arrange- 
ment. 

So.  Mr.  President,  I  submit  this  reservation.  I  ask  Sena- 
tors to  consider  it  fairly,  and  to  remember  that  its  effect 
may  be  far-rearhing  No  mjufy  can  come  if  it  is  agreed 
to;  and  I  think  the  Senate  ou^ht  to  agree  to  it. 

Mr.  ROBINSON.  Mr  President,  it  is  rather  amusing  to 
hear  the  Senator  from  Nebraska  Mr.  Norrls,  say  that  the 
failure  of  Seiiator.s  to  app^-ar  in  the  Chamber  prior  to  the 
meeting  of  the  Senate  today  has  been  attributed  by  •^ome 
one  to  lack  of  intere.^t  of  S»-nators  .n  what  he  might  .^av  Ct 
course.  I  think  that  was  a  humurous  allusion,  not  intended  to 
be  taken  seriou-sly;  but.  like  some  of  my  own  jokes,  it  neecs 
explanation  or  qualification 

I  The  Sena' or  from  Nebra.ska  and  I  are  habitually  so  .senoi  s 
in  the  performance  of  our  duties,  and  in  attempts  to  pei - 

I  form  them,  that  sometimes  what  we  say  \n  light  vein  is  takea 

I  quite  .seriously  by  tho.se  who  hear  us. 

There  is  not  anyone  here  who.se  remarks  are  listened  t» 
with  more  interest  and  appreciation  than  those  of  the  Sena- 
tor from  Nebraska.  His  lun«  .service  in  this  body,  his  rourag'", 
and  hLs  ability  command  the  respect,  not  only  of  his  col- 
leagues, but  of  the  people  of  the  country  generally 

Let  me  say.  however,  to  those  who  favor  adherence  to  th; 
World  Court,  that  I  regard  the  resolution  of  the  Senator 
from  Nebraska  as  of  controlling  and  vital  significance.  L«  t 
it  be  added  that,  in  my  opinion,  no  Senator  who  wishes  to 
make  the  re.solution  of  adherence  really  effective  will  vote 
for  the  resolution  of  the  Senator  from  Nebra.ska. 

Of  course,  we  all  admit  the  good  faith  of  those  who  oppo.'e 
entry  into  the  World  Court.  Sometimes  it  is  difficult  for  ne 
to  understand  their  arguments,  but  it  may  be  equally  difl  - 
cult  for  them  to  understand  my  own. 

I  propose  now  to  give  a  brief  statement  of  why  I  think  t^e 
resolution  of  the  Senator  from  Nebraska  should  be  rejected. 
I  am  speaking,  of  course,  from  the  .^tandpwint  of  a  Senattr 
who  in  good  faith  believes  that  our  efforts  to  adhere  to  t^e 
World  Court  .should  be  made  m  such  form  and  manner  £.s 
will  give  some  substantial  effect  to  the  resolution  when  it  .s 
adopted. 

The  first  rea."^on  that  I  assign  as  an  argument.  Justifying 
those  who  favor  adherence,  m  rejecting  the  resolution  .s 
that  it  merely  perpetuates  the  controversy  we  are  now  in,  a 
controversy  which  has  Listed  for  11  or  12  years;  and  it  per- 
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mits  a  renews  of  that  controversy  <m  the  part  of  those  who 
oppose  our  entry  into  the  World  Coart  every  time  a  proposal 
is  made  in  the  Senate  to  refer  a  Qoestkm  to  the  Permanent 
Court  of  Intel-national  Justice. 

Does  anyone  who  hears  me  Imagine  that  the  Senator  frc»n 
California  [Mr.  Johnson],  with  all  the  record  of  his  years  of 
opposition  to  the  Court  behind  him,  wlQ  abate  or  discontinue 
his  opposition  when  this  resolution  Is  agreed  to,  if  it  is  agreed 
to?  It  is  no  reflection  on  him  to  say  that  I  think  he  Is  sin- 
cere, and  that  he  will  be  Just  as  much  opposed  to  referring 
a  case  to  the  Court  to  which  he  is  opposed  as  be  is  to  ad- 
herence to  the  Court  under  the  resolution  now  before  the 
Senate.  So.  if  we  wish  to  accomplish  something  really  effec- 
tive in  adopting  the  resolution,  we  must  reject  the  proposal 
of  the  Senator  from  Nebraska. 

I  do  not  wish,  every  time  the  Senate  is  adKd  to  refer  to 
the  Permanent  Court  of  International  Justice  a  controversy 
or  dispute  between  this  Government  and  another  govern- 
ment, to  have  this  old  straw  threshed  out  again.  Neither  do 
I  think  it  is  wise  for  those  who  believe  in  the  Court  as  an 
agency  for  the  settlement  of  ctmtroversies  between  nations 
to  place  it  in  the  power  of  one-third  ai  the  Senate,  plus  one. 
to  prevent  the  peaceful  ccmiposition  of  controversies  through 
the  agency  of  the  Court.  That  is  exactly  what  will  result  if 
the  resolution  of  my  friend,  the  S^iatm-  from  Nebraska. 
should  be  agreed  to. 

It  Is  entirely  true  that  on  previous  occasions  in  dealing 
with  this  subject  we  have  required  reference  to  the  Court  of 
a  controversy  to  be  made  by  treaty,  and  it  is  entirely  true  that 
the  treaty  of  1907  for  arbitration  by  the  Permanent  Court  of 
Arbitration  at  The  Hague  required  agreements  for  reference 
to  be  submitted  to  the  Senate,  which,  of  course,  acts  upon 
the  matter  by  a  two-thirds  vote.  However,  I  point  out  the 
fact  that  while  there  are  some  precedents  to  that  effect,  there 
are  also  numerous  precedents  to  the  contrary,  and  I  propose 
to  cite  some  of  them. 

A  second  reason,  which  I  think  should  have  some  force 
in  this  assembly  for  opposing  the  resolution  of  the  Senator 
from  Nebraska  is  that,  whether  designedly  or  not,  the  effect 
of  the  resolution  is  to  transgress  upon  the  Jurisdiction  and 
authority  of  the  President  as  defined  by  the  Constitution. 
I  realize  that  there  are  some  who  say  that  the  Congress  has 
frequently  during  recent  months  given  extraordinary  power 
to  the  President;  I  realize  that  there  are  some  who  say  that 
the  Congress  has  abdicated  its  Jurisdiction  and  responsi- 
bility and  that  this  would  be  a  kind  of  a  means  of  balanc- 
ing up — give  away  something,  they  say,  that  we  ought  not 
to  give  away,  and  then  take  sonething  that  we  ought  not 
to  have,  and  everybody  ought  to  be  happy,  and  the  Govern- 
ment would  then  be  properly  administered.  However.  I  do 
not  concede  that  sort  of  an  argument,  and  I  have  no  pa- 
tience with  that  cccclusion. 

The  truth  of  the  matter  is.  as  I  think  all  lawyers  in  the 
Senate  will  agree,  that  xmder  the  Constitution  there  are 
only  two  limitations  of  the  power  of  the  President  to  con- 
duct our  foreign  relations.  The  first  is  that  in  any  in- 
stance where  an  appropriation  may  be  required  to  effectu- 
ate a  settlement  that  miiht  be  made,  it  is  necessary  to 
submit  the  matter  to  the  Congress. 

The  second  is  that  where  a  treaty'is  required  to  effectuate 
a  settlement  it  is  necessary  to  submit  the  matter  to  the 
Senate  for  its  advice  and  consent  But  in  all  other  cases, 
under  the  Constitution  the  President  has  the  power  with- 
out the  advice  and  consent  of  the  Senate,  and  without  the 
approval  of  the  legislative  department,  to  conduct  our  for- 
eign relations,  including  the  settlement  of  disputes  that  may 
arise  with  other  governments. 

Mr.  BORAH.     Mr.  President 

The  PRESIDINQ  OFFICER  (llr.  TkUMAV  In  the  chair). 
Does  the  Senator  from  Arkansas  yield  to  the  Senator  from 
Idaho? 

Mr.  ROBINSON.    I  yield. 

Mr.  BORAH.  I  did  not  understand  the  first  proposition 
which  the  Senator  stated  as  a  limitation. 

Mr.  ROBINSON.  Ihe  first  propositioii  is  that  if  the  pro- 
posed settlement  involves  an  appnK;iriation  tay  the  Qovem- 


ment  of  the  United  States,  it  is  necessary  to  submit  It  to 
the  Congress,  because  the  appropriation  cannot  be  made 
except  through  the  action  of  the  Congress.  I  do  not  mean 
to  say  that  a  tentative  agreement  could  not  be  entered  Into 
even  in  that  case  for  submission  to  the  Congress.  On  the 
contrary  that  is  what  I  mean  to  say,  that  before  the  agree- 
ment can  be  finally  carried  out,  whether  through  the  ex- 
change of  notes,  or  by  Executive  agreem«its,  it  must  be 
submitted  to  the  Congress  of  the  United  States.  That  has 
always  been  done. 

I  now  wish  to  ask  the  Senate  to  listen  for  Just  a  moment 
to  some  of  the  authorities  on  which  this  assertion  is  based. 
Willoughby  on  The  Constitution  of  the  United  States 
contains  the  following  paragraph: 

By  virtue  of  the  power  exclusively  vested  In  him  to  conduct 
diplomatic  negotiations  between  this  and  foreign  countries,  the 
President  has,  since  early  years,  entered  into  numarous  agree- 
ments with  foreign  chancellories  for  the  settlement  of  claims 
made  by  American  private  cltlssms  against  foreign  governments. 
In  a  considerable  number  of  cases  these  claims  have  been  settled 
by  means  of  arbitration  agreed  upon  betweMi  the  foreign  offloes 
concerned.     •     •     • 

In  no  case  has  the  President  attempted,  without  consulting  the 
Senate,  to  adjust  finally  claims  brought  by  forrtgners  against  tbm 
United  States. 

Mr.  BORAH.    Mr.  President,  will  the  Senator  yieldT 

Mr.  ROBINSON.    I  yield. 

Mr.  BORAH.  Those  were  instances  in  which  the  Presi- 
dent was  negotiating  in  the  interests  of  private  citizens  and 
not  to  bind  his  Government. 

Mr.  ROBINSON.  Yes;  or  instances  to  which  the  Presi- 
dent was  negotiating  in  the  interests  and  on  behalf  of  the 
Government  of  the  United  States,  in  which  instances  there 
was  no  contemplation  that  the  Government  should  pay  any 
amount  to  the  other  party.  I  will  dte  Vbe  pnctdexAn  a 
little  later  on. 

Crandall  states  that — 

Agreements  for  the  adjustment  of  settlement  of  pecuniary 
claims  of  citizens  against  foreign  governments,  which  meet  with 
the  approval  of  the  claimants,  and  by  which  no  obligation,  cmept 
to  relinquish  the  claim,  is  assiuned  on  the  part  of  the  United 
States,  are  not  usually  submitted  to  the  Senate. 

There  is  another  authority  whose  remarks  I  think  will 
address  themselves  with  force  particularly  to  those  of  the 
opposition  to  the  Court.  Mr.  John  Bassett  Moore,  who  is 
admittedly  an  authority  on  international  law,  says: 

•  *  •  As  the  Executive  is  forbidden  to  bind  the  Govern- 
ment of  the  United  States  to  the  payment  of  money  In  the  ab- 
sence of  authority  of  law.  the  President  has  never  undertaken 
to  settle  claims  against  the  United  States  except  by  means  of  a 
treaty,  or  by  means  of  an  agreement  concluded  ad  referendum  to 
Congress. 

Mr.  President,  I  have  already  said  that  there  are  instances 
in  which  the  Senate  has  required  submission  to  be  made  In 
form  of  a  treaty,  notably  including  the  treaty  of  11W7  relat- 
ing to  The  Hague  arbitral  tribunal.  There  are  also  cases 
in  which  the  Senate  Imposed  that  condition  and  in  which 
the  President,  or  the  Secretary  of  State  acting  for  him,  have 
refused  to  exctiange  tbe  ratifications.  However,  there  are 
numerous  instances  in  which  the  issue  has  never  been  sub- 
mitted to  the  Senate  and  in  which  the  Executive,  under  his 
general  authority  to  conduct  foreign  relations,  has  referred 
cases  to  arbitration. 

There  has  been  prepared,  at  my  request,  a  memorandnm 
by  the  State  Itepartment  showing  some  40  cases  in  which 
the  United  Sta.tes  has  sulxnitted,  through  an  errhange  of 
notes  or  by  Excscutive  agreen>ent  or  otherwise,  controversies 
with  other  nations  or  with  their  nationals,  and  in  whldi 
cases  the  subject  matter  has  never  been  brotight  betort  the 
Senate.  Some  of  these  cases  are  of  very  great  importance. 
I  do  not  know  that  I  should  take  the  time  of  the  Senate  to 
read  them  alL 

Among  the  most  celebrated  international  aibltrations  to 
which  the  United  States  has  been  a  party,  that  have  been 
conducted  under  agreements  not  submitted  to  the  Senate, 
may  be  included  the  case  of  the  Canada  (United  States) 
against  Brazil,  in  which  an  award  of  over  $100,800  was  mads: 
the  case  of  tlie  C<^onel  Lloyd  Aspinwaa  CUnited  States) 
against  Spain.  In  which  an  award  of  $20,000  Yfts  made;  tho 
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arbitration  of  claims  of  citizeris  of  the  United  States  against 
Spain  for  losses  siiffered  in  Cuba,  under  the  agreement  of 
February  II  to  12.  1871,  whereby  the  Uruted  States  recovered 
over  $1.250  000;  the  Masonic  » Uruted  States'  against  Spain, 
whereby  the  United  States  recovered  over  $50,000;  the  Van 
Bokkeien  case  (UrUted  States"  against  Haiti,  where  $60,000 
was  awarded:  the  case  of  Cheek  'United  States >  atTain-st 
Siam,  where  $200,000  was  allowed;  the  case  of  Robert  H.  May 
■  United  States)  against  Guatemala,  wherein  nearly  $150,000 
was  awarded  the  claimant. 

Mr.  NORRIS.     Mr.  President 

The   PRESIDING   omCER    'Mr.   Btntxi   in   the   chair > 
Does  the  Senator  from  Arkansas  yield  to  the  Senator  from 
Nebraska? 

Mr.  ROBINSON.     I  yield. 

Mr.  NORRIS.  If  the  Senator  from  Arkansas  is  correct, 
and  I  think  he  is.  that  the  President  would  not  have  any 
authonty  to  make  an  agreement  where  there  was  to  be 
money  paid,  or  where  there  might  be  a  judgment  rendered 
against  or  in  favor  of  this  country  for  money — if  that  con- 
tention be  correct  and  the  President  would  not  have  au- 
thority to  submit  such  a  case  without  the  consent  of  the 
Senate,  does  it  not  follow  that  the  cases  which  the  Senator 
is  citing  would  be  cases  in  which  the  President  had  exceeded 
his  authority"' 

Kir.  ROBINSON  Not  at  all.  These  were  cases  of  claims 
either  of  the  Government  or  of  some  citizen  or  corporation 
against  a  foreign  government  or  against  the  nationals  of  a 
foreign  government. 

Mr.  NORRIS.  I  take  it  that  it  might  require  an  appro- 
priation by  Congress  to  give  effect  to  the  decision  after  the 
decision  was  made. 

Mr.  ROBINSON.     No.     That  is  the  distincUon 

Mr.  NORRIS.  Mr.  President,  permit  me  to  asK  the  Sen- 
ator a  question  with  respect  to  a  recent  case.  I  do  not  be- 
lieve thAt  the  dispute  in  that  case  was  submitted  to  the 
Senate.  It  was  a  case  which  was  decided  recently,  the  case 
of  the  Canadian  boat 

Mr.  VANDENBERO.     The  Im  Alone. 

Mr.  NORRIS.  Yes;  the  Im  Alone.  As  I  remember  it  that 
case  was  not  submitted  to  the  Senate. 

Mr.  ROBINSON.     I  think  not. 

BIT.  NORRIS.  And  the  Judgment  required  the  payment 
of  money  by  the  United  States. 

Mr.  ROBINSON.  I  do  not  recall  the  terms  and  condi- 
tions under  which  the  I'm  Alone  case  was  submitted,  but  It 
certainly  did  not  contemplate,  when  the  case  was  submitted. 
payment  by  the  United  States. 

Mr.  NORRIS.  Oh,  I  thmk  so.  I  think  the  Senator  Is 
wrong  about  that.  But  the  Judgment  did  require,  among 
other  things,  an  apology. 

Mr.  ROBINSON.  The  award  was  against  the  United 
SUtes. 

Mr.  NORRIS.  Yes.  Would  that  not  be  a  case  then  in 
which  the  President  had  exceeded  his  authority? 

Mr.  ROBINSON.  I  think  not.  The  form  in  which  the 
case  was  submitted  did  not  on  its  face  involve  the  payment 
of  any  amount.    That  Is  my  recollection. 

Mr.  LEWIS.  Mr.  President,  does  the  Senator  from  Arkan- 
sas yield  to  the  Senator  from  Illinois? 

Mr.  ROBINSON.     I  yield. 

Mr.  LEWIS.  May  I  take  the  liberty  to  intimate  to  both 
the  distinguished  Senators,  the  Senator  from  Nebraska 
[Mr.  Nouusj  and  the  leader  on  this  side  (Mr.  RobiksohI. 
that  sometime  ago  in  the  House  of  Representatives  this 
question  which  the  Senator  from  Arkansas  is  now  present- 
ing with  conclaeness.  wa«  very  greatly  elaborated  by  Henry 
Winter  Davis.  Member  of  Congress  from  Maryland,  serving 
at  that  time  as  the  Chairman  of  the  Foreign  Relations  Com- 
mittee, and  the  distinction  was  made  there,  as  I  believe  the 
debate  will  show,  as  to  how  far  the  President  had  to  have 
the  cooperation  of  Congress,  and  there  It  was  stated  that 
he  would  only  have  to  have  such  cooperation  where  he  was 
dealing  with  a  subject  matter  that  went  to  the  private  bene- 
fit of  some  individual  claimant,  but  that  cooperation  would 
Invol^pe  nothing  more  than  an  appropriation. 


Here  I  ask  the  Senator  from  Arkansas  if  he  will  not  ie 
good  enough  to  tell  the  Senate  how  far  was  it  the  Senate  we  it 
on  the  very  contention  he  is  making  in  supporting  Preside.it 
Hardink?.  who  made  the  same  claim  the  Senator  from  Arkan- 
sas is  now  making  in  behalf  of  the  present  President?  I 
think  It  will  be  observed  that  the  Senate  supported  Presidejit 
Harding  m  the  contention  that  he  had  complete  jurisdicticn 
in  all  such  matters. 

Mr.  ROBINSON.  Ttie  question  has  frequently  arisen  ;is 
to  the  conflict  of  jun.sdiction  between  the  legislative  depart- 
ment and  the  executive  department.  I  take  it  that  no  Sena- 
tor wLshes  to  trun.sgre^  upun  the  jun.sdiction  of  the  Execu- 
tive. President  Harding  in  1923  sent  to  the  Senate  this 
World  Court  protocol.  As  I  remember,  there  was  no  actic  n 
taken  on  it  unt;l  1026  Thf  Senate  then,  as  stated  by  the 
Senator  from  Nebraska,  adopted  a  resolution  requiring  th  it 
submiaiion-s  be  by  treaty.  I  think  tlxat  was  erroneous,  I 
think  It  was  subversive;  it  was  destructive  of  the  wholesome 
ami  of  the  adherence  resolution. 

I  cannot  state  now  from  memory  the  many  instances  n 
which  questions  have  arisen  as  to  whether  the  Senate  is 
transgressing  upon  the  Executive  or  the  Executive  is  trei- 
passing  upon  the  functiorLs  of  the  legislative  departmei  t. 
Those  questions  have  frequently  arisen.  Some  of  them  I  c;.n 
recall  in  some  detail,  but  I  am  not  now  proposing  that  the 
Senate  shall  yield  its  jurisdiction;  I  am  only  suggesting  .n 
this  part  of  my  argument  that  the  Senate  respect  the  Presi- 
dent's jurisdiction,  and  my  effort  is  to  define  what  that  juru- 
diction  may  be. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator 
yield? 

Mr   ROBINSON      I  yield. 

Mr.  VANDENBERG.  In  the  /'m  Alone  case,  to  which  Uie 
Senator  from  Nebraska  referred,  I  understand  the  6ta  e 
Department  will  now  be  under  the  compulsion  to  ask  tlie 
Congress  for  an  appropriation  to  pay  the  award.  Would  tlie 
Senator  feel  that  Congress  was  free  m  any  degree  to  con- 
sider that  request  upon  its  merits  or  is  not  the  Congre  a 
bound? 

Mr.  ROBINSON.  I  should  vote  for  the  appropriation,  the 
case  having  been  submitted,  but  I  do  not  find  anytlni  ? 
repugnant  to  me  in  that.  I  think  it  was  far  better  to  settle 
the  case  by  arbitration,  even  though  we  may  not  have  e:.- 
pected.  in  the  beginning,  an  award  to  be  made  against  i.  i. 

Mr.  VANDENBERG.  I  quite  agree;  but  I  am  asking  U.e 
academic  question. 

Mr.  ROBINSON.  I  have  answered  It;  I  said.  "Yes;  I 
should  vote  for  the  appropriation." 

Mr.  VAI^DENBERG.  Very  well.  Then,  does  not  the  ex- 
istence of  the  moral  obhgation.  which  is  more  or  less  of  a 
compelling  nature,  travel  back  to  the  original  situation  ar.d 
rob  us  of  that  authority  which  the  Senator  from  Arkansi  a 
previously  was  describing,  to  take  Jurisdiction  on  its  men  s 
in  any  International  dispute  which  involves  an  appropriatior  ? 

Mr  ROBINSON.  I  do  not  agree  with  that  at  all.  for  ths 
reason:  The  power  of  appropriation  is  not  vested  exclusive  y 
in  the  Senate,  and  the  Senate  has  not  the  right  to  Inaugura  e 
but  it  has  the  province  of  determining  when  an  appropria- 
tion may  be  made.  The  power  of  appropriation  is  vested  n 
the  two  Houses  of  the  Congress,  and  the  matter  should  go  o 
the  two  Houses  rather  than  to  the  Senate  exclusively. 

Let  me  proceed  now  with  some  of  the  insUnces  In  which 
the  United  States  has  referred  to  arbitration  cases  withoit 
the  advice  and  consent  of  the  Senate  There  was.  f ollowir  g 
the  case  I  mentioned,  the  fisheries  claims  against  Ru.ssia.  n 
which  awards  in  excess  of  $100,000  were  made  to  American 
claimants : 

The  Boxer  Rebellion  claims; 

The  Pious  Fund  claim  (United  SUtes)  against  MexlcD. 
wherein  the  claimants  were  awarded  nearly  $1,500,000,  to- 
gether with  certain  annual  payments: 

The  United  States- Venezuelan  claims,  decided  by  a  con  - 
mission  esUblished  under  the  protocol  of  February  17,  1903. 
which  commission  awarded  more  than  $2,000,000  to  Amer  - 
can  claimants: 

The  Alsop  claim  (Umted  States*  against  Chile,  in  which 
the  United  States  secured  an  award  of  2^75.375  boliviano?; 


poaed  settlement  involves  an  appropriation  hf  the  Oovem-  I  against  Spain,  In  which  an  award  of  $20fi00  Yms  made;  tho 
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The  claims  of  the  United  States  against  Panama,  arteing 
out  of  the  riot  at  Panama  City  July  4.  ItlS.  settled  by  arbi- 
tration in  1916,  of  the  Minister  of  the  Netherlands; 

Tlie  Landreau  case.  United  States  against  Peru,  tn  wiiich 
an  award  of  $135,000  was  made; 

The  Sino-American  Joint  Commiarion  of  1928  and  1929. 
which  made  awards  in  the  axDOunt  of  nearly  $450,000; 

The  claim  of  Charles  J.  Harrah  (United  States)  against 
Cuba,  where  a  settlement  of  $350,000  was  procured  after  ar- 
bitration in  1930; 

The  claim  of  Percy  W.  Scfaufeldt  (United  States)  against 
Guatemala,  also  arbitrated  in  1930,  where  an  award  in  favor 
of  the  claimant  was  made  in  the  amount  of  over  $225,000; 

The  Tripartite  Claims  Commission.  United  States.  Austria, 
and  Hungary,  which  Commission  made  awards  in  excess  of 
$500,000; 

The  Mixed  Claims  Commission.  United  States  and  Ger- 
many, established  nnder  the  special  agreement  of  August 
10.  1922.  which  commission  has  made  awards  of  more  ttian 
$265,000,000;  and 

The  recent  United  States-Turkish  Claims  C<»nmlssion. 
which  brought  about  an  agreement  with  Turlcey  for  the 
payment  of  $1,300,000  to  American  nationals. 

I  attach  hereto  a  list  of  40  executive  agreements,  ex- 
changes of  notes  of  protoc<ds  or  arrancements  not  sub- 
mitted to  the  Senate  under  the  terms  <rf  which  the  United 
States  agreed  to  submit  a  claim  or  claims  to  international 
arbitration. 

Without  taking  the  time  to  read  all  these  40  claims,  I 
am  going  to  ask  that  they  be  printed  as  a  part  of  my  re- 
marks. I  think  there  is  no  wholesome  end  to  be  accom- 
plished by  reading  them. 

The  PRESIDINO  OFFICER.  Without  objection,  the  mat- 
ter will  be  printed  in  the  Racoas. 

The  matter  referred  to  is  as  foUows: 
rorrr  Mnctntnm  rot,  ASBmuTxair  mabb  wr  Tta  UNii&u  statsb  wpth 

POKEICN    POWESS   NOT  SUBICJTTXO  TO  THS  SBaTATS  WOM  ITS  AOVICX  AND 


itiiMtott  and  a 
(a  Moore,  op. 


COKSTtrr 

1.  Brazil-United  States.  agrMtnent  of  Octobar  1843:  The  Ameri- 
can schooner  Jo/in  S.  Bryaw  waa  aelaad  in  the  Provlnoe  of  Para, 
Brazil,  in  Juxm  1836.  On  Oetobor  IS,  IM2,  oomnlMtonen  were 
appointed  by  Uie  Oovenuaent  ot  BrasU  and  the  Legation  of  the 
United  SUtea  at  Rio  de  Janeiro,  mpeeUTOly.  punuant  to  an 
agreement  made  In  that  numth.  to  detarmln*  the  anwunt  ot  loss 
and  damage  suffered  by  the  schooner  tai  conssqxiticia  of  her  seicure 
and  detention.  June  12.  1M3.  the  iHMnmlssion— s  awarded  the 
sum  of  M  canto*  of  rets,  to  be  paid  by  the  Imperial  Oovemment 
as  "  Indemnification  in  full  at  th*  valve  of  the  aehooner  John  S. 
Bryan,  her  cargo,  freight,  waces.  e«pen*w.  onUnary  and  eztnuM-- 
dlnary.  exchanges.  IntereBts.  etc."  (S  Ifbot*.  IntoCDattonal  Arbi- 
tiatloos  (189S)  461S.) 

a.  SslTMlor-Unitod  States  agresawnt  ot  May  4.  1064:  The  claim 
of  Henry  SaTafe.  an  American  citlaan.  for  damsgi  raftered  on 
account  of  loaoe*  when  the  sale  <tf  gunpowder  wa*  by  decree  in 
1853  made  a  mooopoly  of  the  Govemmant  of  Salvador,  the  claim- 
ant having  a  large  qiuuitlty  of  gunpowder  for  Hie  at  the  time  d 
the  decree,  was  arbitrated  under  an  agresmsnt  of  May  4.  18S4. 
The  arbitration,  arranged  by  tlie  Amertean  Minister,  Mr.  Partridge, 
with  the  approval  of  tlie  Department  of  State,  resulted  in  an  award 
in  favor  of  the  elalmant  in  ih*  amotmt  of  nearly  $5,000.  (a 
Moore,    (1898)    1855.  1857.) 

3.  BrazU-Unitad  State*,  slgnsd  March  14.  1870:  The  case  of  the 
Canada  was  referred  to  the  arbUcatlon  of  Sdward  Thornton,  British 
Minister,  under  the  terms  of  a  protocol  BlgnMl  at  aio  de  Janeiro, 
March  14.  1870,  by  the  Oovcmment*  of  th*  United  States  and 
Brasll.  The  United  States  was  awarded  over  8100,000  as  a  oom- 
penaatlon  to  the  owners  of  the  vessel  with  which  the  Govern- 
ment of  BrasU  had  wrongfully  Interfered.  (S  Moore,  op.  cit.  (1806) 
1733:  5  ibid.  4887.) 

4.  Spain-United  State*,  agreement  of  May  Sft-^ion*  16.  1870:  On 
May  25,  1870.  Secretary  of  State  Plah  propoasd  to  Mr.  Lopez 
Boberts.  the  Spanish  Mlnlstar  In  Waohlngton.  that  the  claim  at 
thr  owners  of  the  steamer  Colonel  Lloyd  AspinwM  for  damages  on 
accoiint  of  the  setaiare  of  that  vessel  toy  a  Spanlwh  man-of-war, 
and  her  subsequent  detention  aX  Hatoana.  tibamJA  be  arbitrated  in 
New  Tork.  each  power  to  name  a  cotnml— looer.  who  in  turn 
should  naooe  the  arbitrator.  On  Jane  18.  Mr.  Roherts  InfcMrmed 
Mr.  Fish  of  the  aeceptance  by  ttao  flpaal^  Ckivemment  of  his 
propoaiuon  for  arbitration.  Johsame*  BAslag.  consal  of  the  N<Mrtb 
German  Umon  at  New  Terk.  **lcet*d  arbltraler  In  the  manner 
described,  gave  his  award.  Novcnohw  IS,  MTTO.  allowing  th*  claim- 
ants 119.702.50  In  gold.     (2  Moore,  op.  dt.  1007.  1014.) 

5.  Spain-United  State*,  lynsi—nt  of  Psbrwary  11-ia.  1871 :  The 
agreement  for  the  settlement  of  certain  fdataaa  eC  ettteBn*  of  the 
United  States  on  aoeoont  of  wreogs  and  lajufiss  eommltted  by 
authorities  cd  Sipmkn  in  the  island  of  OiAa,  oanaiwried  at  Madrid. 
Pebruary  11-11.  1871.  vra*  not  «liimltt*d  ta  the  Icaate  (a  MaUoy. 


Tkeatles.  Conventiom.  etc.  (1010)  1881).    Over 

quarter  dollars  were  awarded  by  this  Commission, 
cit.  (1898)  1061.) 

0.  0(riamlila-Uiitt*d  States,  sjaeeaaent  signed  August  17,  1874: 
The  case  of  the  Uontiio  {VnUei  StaUa)  v.  CotonMa.  wa*  rsfcmd 
to  arbitration  by  the  two  Governments,  pursuant  to  an  •greemsnS 
sigiwd  at  BogoU,  August  17,  1874.  under  the  terms  at  whK^  two 
arbttrators  and  an  umpire  were  selected.  The  lU^tre.  M^.  Robert 
Bunch.  Brttlah  IbUnlMer  to  Bogota,  made  an  award  July  85,  1878. 
in  favor  of  the  iuncrlcan  t^^tn^ntm  m  the  amount  at  more  than 
833.000.     <a  Moore,  op.  dt.  1431;  6  op.  dt.  4888.) 

7.  HaiU-Unltedi  States,  protocol  signed  May  88.  1884.  extended  toy 
the  additional  protocol  of  May  80,  1886:  The  elalma  of  Aatoolo 
PeUeUer  and  A.  H.  Laaare,  dtlaen*  of  the  United  Stat**,  wer* 
arbitrated  before  William  Strong,  formerly  an  Aaacdat*  Juatlo*  of 
the  Supreme  Coiut  of  the  United  States,  as  soU  arbitrator,  under 
the  terms  of  the  protocol  of  May  28,  1884,  as  extended.  Jtidga 
Strong  awarded  Pelletler  nearly  $60,000,  and  LasMe  $117,500.  (I 
Malloy,  TreaUes,  Conventions,  etc.  (1910)  832.) 

8.  Spain-Unlte<l  States,  exchange  of  notes.  November  17-35. 1884: 
By  notes  of  No^rember  17  aiul  25,  1884.  between  th*  American 
Mlnist^-  at  Madild,  John  W.  Foster,  and  th*  Spanish  Minister  at 
State,  J.  Slduar^n.  it  was  agreed  that  the  claim  of  th*  United 
States  on  account  of  the  wrongful  detention  and  sale  of  th* 
Masonic  in  1878-79  by  the  Spanish  authorities  at  Manila,  Philip- 
pine lalands,  wider  a  mistake  of  fact,  should  be  referred  to 
arbitration.  ( 18i)5  Foreign  Relations  of  the  United  States  878,  881. 
682.)  The  arbitrator  appointed.  Baron  Blanc.  Italian  Minister  at 
Madrid,  made  sn  award  in  favor  o|  the  United  State*  tn  the 
amount  of  $61.874i>7,  with  Interest.  (2  Moore,  op.  dt.  1065.  1080, 
1062.) 

9.  Haltl-Unlteil  States,  protocol  of  May  24.  1888:  The  claim  of 
Charles  Adrian  Van  BoUc^en.  a  dtlaen  of  the  United  States^ 
against  Haiti  wiis  arbitrated  under  the  terms  of  the  protocol  of 
May  24,  1888.  between  the  United  States  and  HaitL  An  award 
was  made  in  favor  of  Van  Bokkeien  In  the  simi  of  880,000.  (I 
Malloy,  op.  dt.  (ISlO)  83S;  2  Moore,  op.  cit.  1813.) 

10.  Portugal- United  States  and  Great  Britain.  June  13.  1881: 
The  protocol  signed  at  Btfn  June  13.  1891,  for  the  arbitration  of 
the  claim  of  Anterican  and  British  nationals  arising  out  of  a 
concession  granted  by  Pntgual  to  the  Loiiren^  Marque*  Railroad 
was  not  submitted  to  the  Senate.  Under  th*  terms  of  that 
protocol  the  Swiss  Confederation  appointed  three  arbitrators. 
who  awarded  15314,000  francs  in  favor  of  th*  American  and 
British  claimants,     (n  Maloy,  op.  dt.  (1910)  1460,  1463.) 

11.  Mexico-United  States,  protocol  of  March  2.  1897:  Tbc  proto- 
col concerning  itie  claims  of  OftMrlander  and  Messengfr.  dtlaen* 
of  the  United  States,  against  Mexico  was  signed  by  the  United 
SUtes  and  Mexico  at  Washington  March  2,  1897.  (I  Malloy.  op. 
dt.  (1910)  1180  )  The  protocol  of  agreement  was  not  submitted 
to  the  Senate.  The  arbitrator,  the  Argentine  Minister  at  Madrid, 
Se&or  Don  Vicente  O.  Quesada.  disallowed  th***  claim*.  (Xbld. 
1181.) 

12.  Slam-United  States,  protocol  of  an  agreement  July  88.  1887: 
The  claim  of  Marlon  A.  dieek  for  Indemnity  on  account  of  the 
wrongful  Interference  by  the  Hlamewa  Govmmant  with  his 
property.  Including  a  concesslOD  for  the  working  of  teak  foraal* 
in  siam,  togoth«er  with  the  counterclaims  of  th*  Gownaoent  of 
Siadu,  were  submitted  to  arbitration  by  the  Government*  of  the 
United  Statefi  and  Siam.  und»  the  terms  of  a  ^otoool  of  apea- 
ment  signed  July  26,  1897,  by  the  Minister  for  Vanign  Ataln 
of  ms  Majesty  the  King  of  Slam  and  John  Banrtt,  MtTii*t*r 
resident  and  consul  general  of  the  United  State*  at  Bangkolf 
(1897  Foreign  Relations  of  the  United  States  47B.) 

Under  the  terms  oi  the  sgreement,  Sir  NlohfAaB  J.  Barmen,  Ber 
Britannic  MaJ^ty's  chief  Justice  and  conaol  general  at  Bhanghal, 
was  appointed  arbitrator.  On  March  81.  1888.  the  artottrator  mad* 
an  award  In  favor  of  Cheek  in  the  amount  of  706.721  tlcals,  ecpitva- 
lent  to  $200,000  in  gold.  (8  Moore,  op.  dt.  1808;  5  Moore.  <^  dt. 
5068.  5088.) 

13.  Dominican  Republic-United  States,  agreement  of  Petoruary 
1898:  The  claim  of  Henry  W.  Thurston,  an  Amarteaa  dtlaea. 
against  the  Dominican  Republic,  arising  on  acooont  of  a  ooncss- 
slon  to  build  and  operate  a  bridge  across  the  Oaama  River  in  Santo 
Domingo  Cl^,  vras  settled  by  arbitration  under  an  agreement 
reached  by  Gen.  U.  Heureaux.  President  of  the  RepuMte  of  Santo 
Domingo,  and  American  representative*  in  Saato  Dtimlngo  In 
February  1898.  The  President  of  the  Dominican  Republic  agreed 
to  purchase  the  bridge  at  its  value  In  1885.  Alfred  Moble.  of  XRl- 
nois,  appointed  artattrator  to  determine  the  amount  ttwt  the  Dom- 
inican Republic  should  pay  in  settlement  at  the  claim,  awaidad 
the  claimant  tlie  sum  of  $74.41 1J7  in  gdd.  with  interest  from 
1895.     ( 1898  Focelgn  Relatlcois  of  the  United  States  274.) 

14.  Peru-United  States,  protoool  of  May  17,  1888:  Tb*  protocol 
of  an  agiecmen  t  for  the  arUtratkm  of  the  amoant  of  damage*  to 
be  awiirded  In  favor  of  Victor  H.  MacCord,  a  dtlaen  of  the  UnMad 
States,  signed  in  Washlngtoa  May  17,  L888.  together  wtth  th*  sup- 
plemental protoool.  signed  June  6.  1808.  were  not  suhaslttad  to  ttte 
Senate  by  Secretary  of  State  WHllam  R.  Day. 

The  arbitrator.  Btr  Samnd  Henry  Strong.  Cbiet  Jnatloe  of  the 
Bapmne  Court  of  Oanaria.  made  an  award  ta  favor  «f  MacCiard  ta 
the  amount  of  H04>00.     (H  MaUoy,  op.  dt.  (1010)   1443.  1448.) 

15.  Baltl-UnUsd  State*,  protocol  of  an  agrsi  "_  "^ 
18,  1888:  The  protocol  of  an  agreement  bulaeuu  the  Unttad 
and  Haiti  for  the  arbitratloo  of  the  dalm  of  Joan  D.  Me**§er  * 
Co.  (United  SUtea)  v.  UmUi  was  not  subaaltted  to  the  8«iate. 
On  September  37.  1880,  Hon.  wUUam  R.  Dag  aoads  as  awaag  &i 
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fftTor  of  th«  claimant  In  the  amoxint  of  133.000.     (I  IfaUoy,  op.  clt.  l 
(1910)   9M.  039  ) 

19  and  17  au»tenua»-Dnlt«d  States,  protocol  of  an  agreement 
•ubmlttlng  to  arbltraUon  tbe  claim  of  Robert  H  Uay  against 
Guatemala,  and  th»  claim  of  Guatemala  against  May.  signed  at 
Washington.  Pebruary  23.  1900:  supplemental  protocol  to  the 
•grvement  of  Pebruary  33.  1900.  signed  at  Washington.  May  10. 
1900:  Robert  H.  May.  an  American  citizen,  claimed  damages  from 
the  Guatemalan  Government  on  account  of  its  wrongful  inter- 
ference with  his  operation  of  the  Guatemala  Northern  Railroad 
under  the  terms  of  a  contract  with  the  G\iatemalan  Government. 
The  claim  was  referred  to  the  arbitration  of  Mr  George  Pr&ncLs 
Bin  Jenner.  British  Minister  and  Consul  General  to  the  Republics 
of  Guatemala.  Honduras.  Nicaragua.  Costa  Rica,  and  Salvador, 
who.  on  November  18.  1900.  made  an  award  In  favor  of  the 
claimant  In  the  total  sum  of  §143.75073  gold  (I  Malloy.  op  clt 
871.  873) 

18.  Nicaragua-United  States,  protocol  of  March  n.  1900:  The 
protocol  of  an  agreement  for  the  arbitration  of  the  amount  of 
damages  to  be  awarded  Orr  and  LaubenheUner  and  the  Poet 
Olover  Sectrlc  Co..  signed  at  Washington.  March  aa.  1900.  was 
not  submitted  to  the  Senate  by  Secretary  of  State  Hay  The 
arbitrator.  Gen.  B  P  Alexander,  made  awards  In  favor  of  each 
of  the  clalmanU  In  hli  decUlon  of  June  18.  1900.  (11  MaUoy, 
op    clt    1 1910>    laOO.  1392) 

19.  Ruaala-Unlted  States,  protocol  of  August  33  and  September 
t.  1900  The  claims  of  the  United  SUtes  against  RuasU.  on 
behalf  of  the  schoonen.  Jamet  Hamilton  Lewa.  C  H  WMte.  Kate 
mnd  Anna,  and  the  Cape  Horn  Pt^on.  on  account  of  their  alleged 
wrongful  detention  or  seizure,  were  submitted  to  arbitration  under 
the  terms  of  the  claims  protocol,  signed  August  23  iSept  8).  1900 
The  protocol  was  not  submitted  to  the  Senate  for  its  advice  and 
eonaent      (n  Malloy.  op  clt.  (1910)  1533). 

Awards  were  made  In  favor  of  the  claimants  tn  an  amount  In 
tzreas  of  1100000.  on  November  29.  1902.     (Ibid.  1534.) 

20.  China-United  Statea.  flnal  protocol.  September  7.  1901 ;  The 
final  protocol  entered  Into  between  the  plenipotentiaries  of  the 
various  powers  at  the  roncluslon  of  the  so-«alled  "  Boxer  '*  troubles 
tn  1900  in  China,  signed  September  7.  1901,  by  repreeentatlvea 
of  Germany.  Austria-Hungary,  Belgium.  Spain.  Prance,  Great 
Britain.  Italy.  Japan,  the  Netherlands,  Russia,  the  United  States, 
and  China,  under  the  terms  of  which  the  powers  were  to  receive 
450.000.000  Halkwan  taeU.  was  not  submitted  to  the  Senate  for 
Its  advice  and  consent.  (11  MaUoy.  op.  clt.  3006  )  Two  Ameri- 
can conunlssloners  were  appointed  by  the  Department  of  State, 
without  the  advice  and  consent  of  the  Senate,  to  paas  upon  the 
American  claims,  together  with  those  of  their  servanta  Their 
awards  were  approved  by  the  American  Minister  to  Chln%,  and 
In  turn  approved  by  the  Department  of  State,  prior  to  the  dis- 
tribution of  the  Boxer  indeminlty  fund  paid  Uit9  the  Treasury 
of  the  United  States 

31  Salvador-United  States,  protocol  of  December  19,  1901:  The 
dalnu  of  the  Salvador  Commercial  Co.  and  other  citizens  of  the 
United  Statea.  stockholders  tn  the  Bl  Trlunfo  Co..  Ltd  ,  were  sub- 
mitted to  arbitration  under  the  terms  of  the  protocol  for  the  arbl- 
traUon of  certain  claims  sgalnst  Salvador  signed  December  19,  1901. 
(n  Malloy.  op,  clt  (1910)  1588  )  This  protocol  was  not  submitted 
to  the  Senate.  On  May  8.  1903,  the  arbitrators,  Henry  Strong.  Don 
M.  Dickinson,  and  JosA  Roea  Pacas.  rendered  their  award  In  favor 
of  the  claimants  In  the  amotint  of  1537.178  84  (Ibid.  1570) 

23.  Salvador- United  States,  agreement  of  Pebruary  1903:  The 
claim  of  Roea  Oelbtrunk  (United  States)  against  Salvador  for  8X1.- 
6M.83  was  also  agreed  to  be  arbitrated  by  these  Governments  before 
the  same  arbitrators  as  those  selected  under  the  protocol  of  Decem- 
ber 19,  1901.  pursuant  to  an  agreement  arrived  at  by  an  exchange 
of  correspondence  In  Pebruary  1903.  The  claim  was  disallowed  by 
the  arbitrators.  (1903  Porelgn  Relations  of  the  United  Statea  873, 
r7e.) 

33  Dominican  Republic-United  Statea,  convention  of  April  38, 
1903  The  claim  of  Madam  Km  Ilia  C  de  Sala.  as  surviving  partner 
of  J.  Bala  h  Co.  (United  States),  against  the  Dominican  Republic 
was  submitted  to  arbitration  under  the  convention  signed  at  Santo 
Domingo  April  3S.  1902.  The  arbitrators,  the  Honorable  Prederlclt 
Van  Dyne  and  Sefior  Don  J.  M.  Cebailoa.  made  an  award.  April  30, 
1904.  In  favor  of  the  claimant  In  the  amount  of  8315.813.95.  (MS8.. 
Dept    of  State.) 

34.  Mexico-United  States,  protocol  of  May  22.  1903:  The  protocol 
for  the  adjustment  of  certain  contentions  arising  under  what  is 
known  as  "  the  Pious  Pund  of  the  Callfomlas  ".  signed  by  the  Gov- 
ernments of  Mexico  and  the  United  Statea  May  22.  1903.  at  Wash- 
ington, by  Secretary  Hay  and  M.  de  Azplroa.  was  not  submitted  to 
the  Senate.  The  arbitration  was  held  under  the  general  provisions 
of  the  Hague  Convention  of  1899,  and  an  award  was  made  at  The 
Hague  In  favor  of  the  United  States  In  the  amount  of  $1,420,683  67. 
together  with  certain  perpetual  annuities.  (I  MaUoy.  op.  clt.  1194. 
ll»a) 

25.  Brazil-United  Statea.  protocol  submitting  to  arbltratlcm  the 
claim  of  George  C.  Benner  et  al..  signed  September  6,  1903:  The 
claim  of  George  C.  Benner  and  others  against  the  Government  of 
Brazil  was  agreed  to  be  subnUtted  to  arbitration  under  the  terms 
of  the  protocol  of  September  6,  1903.  which  protocol  was  not 
submitted  to  the  Senate  for  lU  advice  and  consent.  (I  Malloy, 
op.  clt.  152.)  Tbe  claim  was  referred  to  the  Swedlah  Minister  as 
arbitrator,  but  wtth<trawn  from  his  ooaaldaratlon  November  28, 
1902.  for  want  of  eTtdenea.     (Ibid.  164.) 

36.  United  8f  tee  Banto  Domingo,  pcotoool  ot  January  31.  1903: 
The  arbltnUlon  protoool.  signed  January  21.  1903.   by  the  Oor- 


emment  of  the  United  Statee  and  the  Dominican  Government 
for  the  arbitration  of  the  claim  of  the  San  Domingo  Improv;- 
ment  Co  (United  State«i  against  Santo  Domingo,  was  not  sui>- 
miii^d  to  the  Senate       il  Malloy.  op   cit    (1910)  414.) 

The  board  of  arbitrators  named  by  the  two  Govemmente  '.o 
aetUe  the  claim  made  an  award  July  14,  1904.  providing  for  the 
redelivery  of  vaxloua  properties  of  the  compsuiy  to  the  compar.y. 
and  for  the  payment  of  over  94.000.000  to  the  company.  In  stlp  j- 
lated  annual  payments       ilbtd    417  > 

a7.  Venezuela- United  Suites,  protocol  of  Pebruary  17,  1901: 
The  protocol  with  Venezuela  of  I-'ebruary  17.  1903,  submitting  xj 
arbitration  American  claims  against  Venezuela,  under  the  ten.  is 
of  which  awards  In  favor  of  the  United  Statea  were  made  tn  in 
amount  of  more  than  82.000,000.  was  not  submitted  to  the  Senate 
The  cooinxlsslon  appointed  under  the  terms  of  the  protocol  sat  it 
Caracas,      (tl  Malloy,  op    clt    il910)    1870) 

28  Venezuela-Great  Britain,  Italy,  United  SUtes  et  al..  protect  l» 
of  May  7,  1903:  The  protocols  of  agreement  between  Veneeue  a. 
Great  Brlialn.  and  ItaJy,  to  which  the  UiUted  Statea  and  other 
powers  are  parties,  respecting  ih*  reference  of  the  question  of  t  le 
preferential  treatment  of  claims  to  the  tribunal  at  Tbe  Hagi  e. 
signed  St  Washington.  May  7.  1903,  were  not  submitted  to  toe 
Senate  for   ite  advice  and  consent,      ill  Malloy.  op.  clt.    1873  ) 

The  dispute  was  submitted  to  a  tribunal  organized  under  tie 
provisions  of  the  Convention  for  the  Paclflc  Settlement  of  InUr- 
natlonal  Disputes,  signed  at  The  Hague  m  1899  The  decision  \kaa 
made  Pebruary  23.   1904       (Ibid    1878  ) 

39  Venezuela-UrUted  Stetes.  claims  protocol.  February  13.  19<'9: 
The  claim  of  the  Orinoco  Steamship  Co.  (United  Statej)  v.  Ver  e- 
ruela  (which  had  previously  been  heard  and  decided  by  the  Ump  re 
Barge  under  the  terms  of  the  1903  protocol  between  the  t*o 
countries),  was  submitted  to  the  arbitration  of  three  Jurtste  lie- 
lected  from  the  panel  of  the  Permanent  Court  of  Arbitration  at 
The  Hague,  under  tiie  terms  of  the  claims  protocol  of  Pebruary  13. 
1909  (II  Malloy,  op  clt  1881  )  An  award  in  favor  of  the  Ameri- 
can clalmante  was  made  at  The  Hague,  October  25.  1910.  in  the 
amount  of  approximately  875.000. 

30.  Chile-United  Stetes.  protocol  for  the  arbitration  of  the 
Alaop  claim.  December  I.  1909:  The  claim  of  Alsop  &  Co.,  an 
American  corporation,  for  $3,803,370  36.  was  referred  to  the  arl)l- 
traUon  of  His  Britannic  Majesty  Edward  VU  (succeeded  by  Geoige 
V)  as  amiable  compositeur,  under  the  terms  of  the  protocol  of 
December  1.  1909.  between  Chile  and  the  United  Stetes  (3  Red- 
mond. Treaties.  Conventions,  etc  (1923)  2508).  The  award,  made 
July  5,  1911,  allowed  the  clalmante  3^75,375  bollvanos  on  account 
of  property  losses.  (1911  Foreign  Relations  of  the  United  Ste.ea 
38  ) 

31  Panama-United  States,  protocol  providing  for  the  determina- 
tion of  the  amount  of  damages  caused  by  the  riot  at  Panama  Cl.y. 
July  4.  1912,  signed  at  Panama,  November  27,  1915:  Under  the 
terms  of  the  protocol  of  November  27,  1915,  claims  of  the  United 
States  agalnjjt  Pananaa  were  submitted  to  the  arbitration  of  His 
Excellency  W  L  P.  C.  van  Rappard.  Minister  of  the  Netherlards 
to  the  Govemmente  of  the  United  States  and  Panama.  The 
protocol  was  not  submitted  to  the  Senate  for  Ite  advice  and  ccn- 
sent.  Seventeen  claims.  In  the  total  amount  of  $35,000,  on  behilf 
of  Americana  for  the  Injury  or  death  of  American  enlisted  rren 
w  civilians  during  the  affray  of  July  4.  1912.  at  Panama  City,  w.-re 
presented  by  the  United  States.  The  arbitrator  allowed  $12,150 
in  his  award  of  October  30,  1916.  (3  Redmond,  op.  clt  3778;  l!tl8 
Porelgn  Relations  of  the  United  States  918  ) 

32  Peru- United  Stetes,  protocol  for  the  arbitration  of  the  L».n- 
dreau  claim  against  Peru,  signed  st  Lima.  May  31.  1931:  1  he 
claim  of  John  C^lejtin  Landreau  t  United  Statea)  v.  Peru,  for  pj.y- 
mente  due  on  account  of  guano  discoveries  notified  to  the  Peiu- 
vlan  Government,  was  arbitrated  In  London  under  the  terms  oS 
the  protocol  of  May  21.  1921,  between  the  Govemmente  of  P«  ru 
and  the  United  Stetes,  which  protocol  was  not  submitted  to  the 
Senate  for  ite  advice  and  consent.  The  commission,  composed  of 
three  members,  made  an  award  October  26.  1923.  in  favor  of  ^he 
claimant,  in  the  amotmt  of  $125,000.  (3  Redmond,  op.  clt.  2737; 
MSS  .  Dept    of  Stete  ) 

33  Germany-United  Stetes.  special  agreement  of  August  10,  19  23: 
The  agreement,  signed  at  Berlin  August  10.  1923.  for  a  mixed  ccm- 
misslon  to  determine  the  amount  to  be  paid  by  Gennany  to  ;he 
United  Stetea,  in  satisfaction  of  Germany's  financial  obllgati()ns 
under  the  treaty  concluded  between  the  United  Stetes  and  Germijiy 
on  August  35.  1921.  was  not  submitted  to  the  Senate  for  ite  advice 
and  consent.     (Treaty  Series  No    665,  3  Redmond,  op.  cit.  3601.) 

Under  the  ternvs  of  this  agreement  the  Mixed  Claims  Comnrls- 
slon.  United  Stetes  and  Germany,  met  at  Washington  October  9. 
1933,  and  has  not  yet  tercolnated  ite  labor.  As  of  June  15,  1933,  'he 
Commission  had  made  awards  in  6,823  cases.  In  the  total  amotjnt 
of  $265,939.06837 

34  Turkey-United  States,  agreement  of  December  34.  1933:  The 
agreement  for  the  examination  of  American  claims  against  Turi:ey 
was  effected  by  an  exchange  of  notes  on  December  34.  1933,  and 
Pebruary  17,  1937,  by  which  it  was  agreed  that  a  claims  commit '.ee 
should  be  established  at  Istanbul  to  consider  the  claims.  Tils 
committee  met  at  Istanbul  In  1933-34  and  arrived  at  an  agreem<  nt 
October  25.  1934,  whereby  the  Government  of  Turkey  agreed  to  {ay 
$1,300,000  to  the  United  States  In  settlement  of  the  claims  of 
American  nationals. 

35  Austria  and  Hungary-United  Stetea.  agreement  signed  at 
Washington  November  36,  1934:  The  agreement  signed  at  Washlrg- 
ton  November  36,  1934,  by  the  United  Stetes  and  Austria  and 
Hungary  for  the  determination  of  the  amounte  to  be  paid  by 
Austria  and  by  Hungary  In  satlaf action  of  their  obUgatloDs  uncec 
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the  treaties  concluded  by  the  United  States  with  Atwtrla  <m 
August  34.  1931.  and  with  Hui^ary  on  Aucuot  ».  IWl.  was  not 
submitted    to   the    Senate   for   Ito   advice   and   oonaent.      (Treaty 

Series  No.  730.)  ^  ^  ,.     *^. 

The  Tripartite  Claims  Oommlaalon.  wtebltabed  pursuant  to  this 
agreement  to  adjudicate  claims  of  Amerlan  nationals  against 
those  two  countries  for  losses  sustained  during  the  World  War.  met 
In  Washinston  In  January  1938  and  completed  lt«  wwk  In  1939. 
In  374  rases  awards  were  made  against  Austria  In  tbe  amount  of 
8370  032.14,  and  In  734  cases  awards  were  made  against  Hungary  In 
the  amount  of  $173,619  70. 

36  China-United  Stetes.  exchange  of  notes.  March  SO.  1928: 
The  Slno-American  Joint  Commission,  organlaad  for  the  settle- 
ment of  American  claims  arising  out  of  the  unrestrained  acte  of 
Chinese  soldiers  at  Nanking,  MmtcH  »4.  HBT.  met  at  Shanghai. 
August  37.  1928.  and  concluded  Ito  work  March  IS.  1938.  This 
commission  was  estebllahed  pursuant  to  an  exchange  of  notes  of 
March  30  1928.  between  the  United  States  and  China.  This  Com- 
mission allowed  $443,688  79  United  SUtes.  In  ISO  Individual  claims. 
(MSS.,  Dept.  of  Stete.)  ^     .^^      „ 

37  Spain-United  Stetes.  agreement  of  June  20.  1929:  By  an 
arrangement  between  the  United  States  and  Spain,  effected  by  an 
exchange  of  notes,  signed  August  »4.  1927.  May  IS.  1929.  and 
June  30  1929,  the  two  Govemmente  agreed  that  all  outstanding 
claims  between  them  should  be  taken  vp  by  r^rssentatlves  ap- 
pointed by  the  two  Govemmente.  (Kaecutlve  Agreement  Series 
No  18  )  The  represenUUves  were  awwlnted  In  Aprtl  1931.  and 
had  begun  a  series  of  lnf<amal  eonferenoss  In  Washington  when 
the  Spanish  representative  was  recalled  on  acooont  of  condlUons 
in  SpalnlThe  matter  te  In  abeyanoe  at  the  present  time,  pend- 
ing the  appointment  of  a  Spantoh  representotl^a. 

38  Cuba-Unfted  Stetes,  agreement  signed  at  Habana.  October  1. 
1929  By  an  agreement  of  October  I.  I»a9.  the  CKrisnimento  of  the 
United  Stetes  and  Cuba  agreed  to  sabmtt  te  aa  «rblttal  commis- 
sion the  claim  of  Charles  J.  Harrah,  an  American  dtteeia.  ^9^^ 
Cuba  for  the  wrongful  destruction  of  Harrah's  property  by  Cuban 
authorities.  (Arbitration  of  the  claim  o«  Chartsa  J.  Han^.  Me- 
morial of  the  United  States,  ete.  (l»»)  «.  Arbitration  Series  No. 
1.  mss..  Dept.  of  Stete.)  The  arbltraten  "^  **  Ctt»»^,^"°£^ 
2  1929  They  held  that  the  aovemment  ot  Cuba  was  liable,  but 
failed  to  reach  an  agreement  as  to  the  amouit  'rf  ^°»^, .®"°; 
sequently.  the  two  Govemmente  agreed  that  Cuba  •»»o^^P»y 
$350,000  In  full  setuement  of  the  dalm.     (Press  releese.  Dept.  oi 

3?"  Guatemala-United  Stetes.  exchange  of  notes.  November  23. 
1929-  Under  the  terms  of  an  exchange  of  notes  of  Wevember  aa. 
1929  the  Govemmente  of  Guatemala  and  the  United  8tetM  •^^ 
to  refer  to  the  arbitration  of  Sir  Herbert  Stsnetl^  Kt..  Chief  Justice 
of  the  Supreme  Court  of  British  Honduras,  the  claim  of  P.  W. 
Shufeldt.  an  American  citizen,  for  damagea  on  account  of  his 
losses  arising  from  the  aUeged  Illegal  oanoelaaon  of  a  concesslcm 
for  the  extraction  and  exporteUon  of  chide.  The  arbitrator  made 
an  award  July  24.  1930.  In  favor  of  the  claimant  In  the  amount  of 
$235  468.38.  (Shufeldt  claim,  arbitration  between  t»e,^*«° 
States  and  Guatemala  (19S2)  9.  Arbitration  Series  No.  8,  Dept.  of 
Stete  ) 

40.  Eiypt-Unlted  Stetes.  agreement  betwe«i&  the  United  Stetes 
of  America  and  ^ypt.  signed  January  30.  IWl:  Under  the  terms 
of  the  agreement  of  January  30,  1931.  the  Govemmentsof  the 
United  Statea  and  Egypt  agreed  to  arbitrate  the  claim  of  Oforge  J 
Salem  agalnf^t  Egypt,  a  claim  growing  out  of  the  •"•««*  J^°^»"^ 
of  extraterritorial  privileges  and  denial  of  J^**  by  *^«  °^«* 
courts  of  Egypt.  (KxecuUve  Agreement  Series  No.  33.)  This 
agreement  was  not  submitted  to  the  Senate  lor  Ite  advice  and  eon- 
aent. The  Arbitral  Oommlsston  met  In  Vienna  In  November- 
December  1931  and  disallowed  the  claim. 
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Mr.  ROBINSON.  I  repeat  that  the  Umltatlon  on  the 
Executive  power  la  that  it  cannot  bind  the  Oovemment  to 
make  appropriations,  or  make  appropriations;  and,  second, 
that  if  a  treaty  is  required  to  carry  out  a  settlement  which 
he  negotiates,  it  must  be  submitted  to  the  Senate  of  the 
United  States  under  the  Constitution. 

Going  back  now  for  just  a  moment  to  the  merits  of  the 
proposition,  and  waiving  the  question  of  the  relative  rights 
of  the  two  departments  of  the  Oovemment,  I  repeat  that  the 
friends  of  the  resolution  of  adherence  dXKLkl  not  be  deceived 
into  supporting  the  pending  amendment  merely  because  the 
Senate  made  a  mistake  on  a  former  occasion  and  Incorpo- 
rated it  substantially  In  the  resolotlon  of  wBierence.  It  Is 
subversive  of  the  purposes  of  the  adhcrenoe  reaolution;  It 
will  obstruct  the  peaceful  settlement  of  International  disputes 
through  the  Court.  A  majority  of  the  two  Houses  of  Con- 
gress can  declare  a  sUte  of  war.  and  It  te  Implied  by  the 
Senator  from  Nebraska  to  hte  remarks  ttiat  the  President, 
during  the  vacation  of  Congreas.  or  durtnt  tfaegeaston  of  C«i- 
gress,  for  that  matter,  may  commit  the  Oofemment  to  acts 
which  result  in  war,  but  here  we  hare  the  sltaation  of  Sen- 
ators who  profess  themadves  to  be  devoted  to  peaceful  meth- 
ods of  settling  disputes  who  propose  to  make  it  as  h»«l  "f 
jKMSible  to  use  peace  marhtnery.  thua  maklnc  more  probaue 


the  employment  of  force.  I  otmelude  my  argmnent  with  tha 
declaraUon  that  the  friends  of  the  World  Court  had  bert  vota 
down  the  pending  amendm«it  to  the  resolution  of  adherence. 
Mr.  President,  before  taking  my  seat  I  should  like  to  return 
to  something  that  was  said  a  while  ago  about  the  FM  Alcm* 
case.  The  settlement  of  the  Tm  Akme  case  was  under  a 
treaty  of  Januiry  1924  between  the  United  States.  Qrcat 
Britain,  and  Ciinada,  which  treaty  gave  the  United  States 
the  authority  to  board  vessels  suspected  of  rumnmnlng. 

Mr.  STKIWBR.  ISx.  President,  I  find  myself  unable  to 
agree  with  the  iirgument  Just  concluded  by  the  Senator  from 
Arkansas  [Mr.  Roanrsoir],  and  I  ask  the  tnrtnlgence  of  the 
Senate  for  a  few  moments  while  I  most  respectfully  present 

the  reasons  for  my  dissent. , 

Before  I  att<impt  to  make  that  presentatl<m,  Mr.  Prssl- 
dent.  I  want  U)  observe,  Ina.smuf.h  as  I  have  not  heretofore 
discussed  this  iTSOlution,  that  I  am  one  of  those  who  favors 
American  adherence  to  the  World  Court.  I  shaU  not  under- 
take to  state  the  reasons  for  my  atdtude  to  full,  but  win 
summarize  those  reasons  by  saying  that,  to  my  opinion, 
civilization  must  organize  for  peace  and  not  for  war.  It 
should  employ  every  means  to  substitute  law  for  force  to  the 
settlement  of  differences  between  nations.  I  feel  America 
cannot  afford  to  withhold  permanently  its  support  and  ap- 
proval of  any  system  of  international  relationships  which 
even  suggests  it  rule  of  reason  and  Justice. 

Having  these  opinions  I  would  be  very  happy  If  I  ooukl 
ftod  myself  to  accord  with  the  major  premtee  of  the  Senator 
from  Arkansas  and  the  argument  irtilch  he  has  Just  con- 
cluded against  the  pending  amendment.  He  said,  to  effect, 
that  if  it  were  desired  to  make  the  pending  resolution  of  ad- 
herence reall3  effective  it  would  be  Impossible  to  ^'•^^Jj' 
the  Norrts  lunsndment.  In  my  humble  judgment.  Mr.  Prssl- 
dcnt,  the  exact  reverse  of  that  proposition  might  be  main- 
tained. I  feel  that,  to  order  to  remato  to  the  Court  «>*  to 
keep  American  sentiment  to  a  condition  favoraWe  to  the 
Court,  it  is  far  better  from  the  standpoint  of  one  who  tea 
friend  of  adl^ierence  that  the  amendment  offered  by  the 
Senator  from  Nebraska  be  agreed  to.  ^^ 

I  have  not  until  now  heard  any  argument  presented 
against  the  pi  tociple  tovolved  to  the  proposal  made  by  ttiat 
Senator;  indited,  a  rather  similar  reservation  or  imder- 
standtog  was  a  part  of  the  resolution  of  1926.  I  refw  to 
the  provision  which  stipulates  that  recourse  shaU  not  be 
had  to  the  Court  for  the  setUement  of  differences  between 
the  United  SUtes  and  any  other  state  except  by  special 
or  general  tnjaty.  I  appreciate  that  the  two  proposalsare 
not  identical.  I  have  merely  said  they  are  similar  to  iwln- 
ciple.  The  sjime  proposal  was  added  as  an  imderstanding 
and  reservation  to  the  resolution  brought  upon  the  floor  of 
the  Senate  to  1932  by  the  late  Senator  Watoh.  of  Montana, 
and  by  the  former  Senator  Peas,  of  Ohio.  That  resolution 
preserved  all  the  reservations  to  the  resolution  of  19a«. 
save  only  those  that  had  been  agreed  to  by  the  signatory 
powers  to  thtt  protocol  of  accession.  Now  for  the  first  time 
the  Committee  on  Foreign  Relations  has  laresented  to  the 
Senate  a  resolution  of  adherence  which  has  abandoned  at 
least  three  oif  those  reservations  and  understandings  meant 
for  the  safeguarding  of  American  toterests. 

The  Senator  from  Arkansas  [Mr.  Bosnooar].  by  hte  argn- 
ment  against;  the  pending  amendment.  "^  to  Jw^^y. »« 
elimination  of  that  reservation  which  provides  tiiat  there 


ShaU  be  no  recourse  to  the  Court  for  the  setttenent  of 
American  disputes  except  by  treaty,  special  <x  *^^- 
He  states,  to  effect,  the  reservation  ought  to  be  rejected 
because,  first,  it  would  tend  to  perpetuate  a  contaomj 
every  time  hi  the  future  that  a  question  to  to  be  sabmttteri 
to  tiie  Coun.  and,  second,  that  the  proposal  toans^essw 
upon  the  authority  of  the  President  I  want  to  refer  briefly 
to  both  prop3sitions. 

It  is  true,  as  I  think  the  Senator  ftom  Nebraska  t^ght 
concede,  that  those  who  are  opposed  to  the  World  Court 
and  to  our  tidherence  to  that  Court  might  well  fl^  occa- 
sion to  object  to  the  submlsslan  of  questions  to  ^^leh  we 
have  or  may  claim  an  toterest  or  of  disputes  to  which  we 
are   a  p«ty.    But,   Mr.   President,  why  should   tha»  be 
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regarded  as  an  »r«ument  against  the  proposal  of  the  Sena- 
tor from  Nebraska?  It  Is  not  to  be  assumed  that  an  ob- 
jection superficially  made  or  baaed  merely  upon  prejudice 
against  the  tribunal  would  find  favor  with  the  great  body 
of  the  Members  of  the  Senate. 

I  prefer  to  assume  the  Senate  would  consider  the  proposal 
upon  its  merits  and  even  those  who  oppose  adherence  to 
the  Court,  in  response  to  a  patriotic  desire  to  perform  their  i 
duties   as    Senators,    would   consider    the    matter    upon    its  \ 
merits.     But  if  It  Is  to  be  assumed  that  objection  to  the  j 
tribunal  would  deter  Senators  from   considering   any   pro- 
posal  upon  its  merits,  then  I  ask  what  would  be  the  effect  ^ 
In  case  the  Senate  defeats  this  amendment,  and  in  case,  in  | 
the  futxire.  the  President  of  the  United  Stiites  should  him- 
•elf  be  opposed  to  adherence  to  the  World  Court?     Would  | 
not  a  greater  difBculty  be  then  presented? 

It  seems  to  me  there  is  an  equal  danger  In  failure  to  ' 
Incorporate  the  reservation  in  the  resolution  of  adherence  | 
than  there  is  in  its  incorporation,  because  it  is  quite  con- 
ceivable that  a  future  President,  in  the  exercise  of  the  great  I 
authority  which  the  Constitution  confers  upon  him.  if  he  ' 
be  opposed  to  the  determination  of  an  American  question  I 
by  the  World  Court,  would  refrain  at  all  times  from  the 
submission  of  that  question. 

Moreover,  the  attitude  of  the  State  Department  or  the 
attitude  of  the  President  with  respect  to  the  submission 
of  a  question  Is  not  a  matter  which  Is  brought  out  into  the 
forum  of  open  discussion.  The  country  might  never  know 
why  the  Executive  at  some  time  In  the  futiu-e  would  refrain 
from  submitting  a  question. 

It  might  be  assumed  it  was  because  of  the  President's 
opposition  to  the  World  Court  as  a  tribunal,  but  we  would 
never  know;  whereas  if  the  matter  is  brought  before  the 
Senate  where  there  is  debate  in  open  executive  session,  the 
people  immediately  would  be  informed  of  the  fact. 

Ml   CONN  ALLY.     Mr.  President 

The  PRESrDENO  OFFICER.  Does  the  Senator  from 
Oregon  yield  to  the  Senator  from  Texas? 

Mr.  STETWER.     I  am  glad  to  yield. 

Mr.  CONNALLY.  A  moment  ago  the  Senator  observed 
that  Senators  who  are  really  opposed  to  entrance  into  the 
World  Court  would  still  support  the  submission  of  questions 
to  It.  In  other  words,  the  Senator  from  Oregon  t)elieves 
that  a  Senator  who  Is  now  opposed  to  submitting  any  ques- 
tion to  the  World  Court  would  then  be  willing  to  submit 
•ome  questions  to  the  World  Court? 

Mr  STETWER.  My  regard  for  my  colleagues  is  such  that 
I  think  I  am  prepared  to  say  that  any  Member  of  this  body, 
even  though  he  votes  against  adherence  to  the  Court,  would 
consider  upon  its  merits  any  question  that  might  be  brought 
here  in  event  the  pending  reservation  is  adopted. 

Mr.  CONNALLY.  But  when  a  Senator  has  considered  It 
on  Its  merits,  being  a  Senator  who  honestly  and  con- 
scientiously believes  no  question  should  be  submitted  to  the 
World  Court,  then  after  he  has  considered  it  on  its  merits 
the  Senator  does  not  think  he  would  still  vote  against  sub- 
mitting any  question? 

Mr.  STEIWER.  I  do  not  think  so.  I  think  most  Senators 
have  m  their  hearts  and  minds  a  sufficient  amount  of  sports- 
manship and  are  actuated  by  sufflciently  high  motives  to 
Justify  them  in  voting  for  submitting  a  question  to  the  Court 
if  it  should  be  a  question  capable  of  Judicial  determination. 

Mr  CONNALLY.  Then  why  does  not  the  Senator  vote  for 
adherence  to  the  World  Court? 

Mr  STEIWER.  I  cannot  answer  why  other  Senators  do 
not  vote  for  it;  but  unle&s  the  Senate  shall  defeat  the  essen- 
tial safeguards.  I  propose  to  vote  for  adherence. 

Mr    PITTMAN.     Mr.  President 

The  PRESIDINO  OPnCER.  Does  the  Senator  from  Ore- 
gon yield  to  the  Senator  from  Nevada? 

Mr    STETWER.     I  yield. 

Mr  PITTMAN.  The  Senator  has  suggested  that  there 
might  come  a  time  when  there  would  be  a  President  who 
would  be  so  prejudiced  against  the  World  Court  that  he 
would  not  submit  any  question  to  it.  The  resolution  or 
reservation  of  the  Senator  trom  Neteaalu  would  not  reoaedj 


that  situation.  The  reservation  does  not  permit  the  Pre:jl- 
dent  or  the  Congress  or  anyone  else  to  submit  a  questicn. 
If  the  President,  under  the  Norrts  reservation,  desires  to 
submit  a  question  to  the  Court  or  agree  to  its  submisslcn. 
it  is  not  permitted  unless  approved  by  two-thirds  of  lie 
Senate:  but  if  he  chcosp.s  never  to  exercise  the  authority 
under  the  resolution  of  adherence,  even  with  the  reserva- 
tion, then  neither  would  function.  If  we  really  want  tie 
power  vested  In  Congress  or  someone  besides  the  Executive 
to  submit  any  question,  we  will  have  to  have  a  new  treaty. 

Mr.  STEIV/ER.  I  think  it  is  true,  as  suggested  by  the 
Senator  from  Nevada,  that  a  Pre.sident  might  be  so  opinio a- 
ated  in  his  objection  to  the  World  Court  that  he  woild 
decline  to  submit  a  question  to  the  Senate  for  Its  consid- 
eration. I  agree  that  the  proposed  reservation  submitted 
by  the  Senator  from  Nebraska  does  not  wholly  protect 
against  that  possibility.  But.  on  the  other  hand,  the  Execu- 
tive might  submit  questions  which  the  Senate  and  the 
country  would  not  submit. 

Mr.  President,  what  was  the  other  argument  advanced 
by  the  Senator  from  Arkansas  In  opposition  to  the  Norris 
reservation?  As  I  understood  it,  the  second  proposal  was 
that  the  adoption  of  the  reservation  would  transgress  wpon 
the  authority  of  the  President  with  respect  to  his  constltu- 
Uonal  authority  to  negotiate  agreements  with  foreign  nations. 
Mr.  PFTTM-AN.  Mr.  Pre.sident.  before  the  Senator  pro- 
ceeds further  may  I  submit  another  question  for  his  consid- 
eration'' 

Mr.  STEIWER.     Certainly. 

Mr  PITTMAN.  Even  if  the  treaty  or  the  reservation 
should  attempt  to  place  in  the  Senate  by  a  two-thirds  vote,  or 
in  Congress  by  a  majority  vote  or  by  a  majority  vote  or  by  a 
two-thirds  vote,  the  power  to  negotiate  a  treaty  by  which  a 
question  would  kx?  submitted.  It  would  be  unconstitutional, 
because  If  there  is  one  coristituticnal  provision  upon  which 
we  all  agree  it  is  that  the  negotiation  of  treaties  Is  exclusively 
withm  the  power  of  the  Executive. 

Mr.  STEIWER.  That  Ls  true,  and  yet  I  cannot  agree  with 
the  Senator  that  the  proposal  would  be  unconstitutional.  I 
shall  refer  to  that  In  a  moment. 

The  argiiment  made  by  the  Senator  from  Arkansas  was 
supported  by  the  readirig  Into  the  RrcoRD  of  a  list  of  authori- 
ties disclosing  cases  where  arbitrations  have  been  resorted  to 
by  our  Government  and  where  a  final  award  had  been  made 
and  no  action  had  been  taken  by  treaty  or  otherwise  by  the 
Senate  of  the  United  States.  I  am  not  familiar  with  all  the 
Instances  referred  to  in  those  different  precedents.  I  listened 
very  attentively  to  the  reading  of  the  list,  and  I  say  without 
hesitation  that  as  to  most  of  the  cases  in  the  list,  if  not.  in- 
deed, as  to  all  of  them,  the  contro"  ersy  consisted  of  the  asser- 
tion of  a  claim  by  the  American  Qovemment  or  by  an  Ameri- 
can national  against  some  foreign  government.  Therefore 
there  was  not  involved  the  possibiLty  of  an  appropriation  by 
Congress  and  there  was  no  necessity,  either  under  the  re- 
quirement of  the  Constitution  or  otherwise,  for  the  matter  to 
be  submitted  to  the  Senate  for  Its  approval  in  advance. 

In  those  ca.ses.  of  which  I  was  able  to  understand  the 
nature  of  the  controversy  by  the  references  made  by  the 
Senator  from  Arkansas,  the  award  was  made  in  favor  of  the 
American  Government  or  an  American  national  upon  whose 
l)ehalf  the  claim  was  bemg  presented.  Therefore,  nothing 
remained  for  the  Congress  to  do. 

It  seems  to  me  that  those  cases  are  not  at  all  in  point  upon 
the  proposition  that  the  retention  by  the  Senate  of  authority 
to  deal  with  the  submission  of  questions  to  the  Court  trans- 
gresses the  power  of  the  President  or  In  any  other  sense  Is 
violative  of  the  Constitution  of  the  United  States. 

In  furtherance  of  that  Idea  let  me  make  this  suggestion 
for  the  consideratnn  of  those  who  are  interested  in  this 
immediate  proposal.  The  reservation  offered  by  the  Senator 
from  Nebraska  does  not  contemplate  that  the  President  shall 
be  sheared  of  his  authority  to  negotiate  with  respect  to  these 
matters.  It  merely  provides  that  before  a  question  Ls  sub- 
mitted to  the  Court  the  Senate  must  act. 

Moreover,  if  the  resolution  of  adherence,  which  is  pending 
before  the  Senate,  and  the  reservaUon  of  the  Senator  from 
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Nebraska,  both  are  agreed  to.  and  the  United  SUtes  adheres 
to  the  Court  under  the  Robinson  resolution,  as  amended  by 
the  reservation  offered  by  the  Senator  from  Nebraska,  still 
the  President  wiU  retain  all  the  power  which  he  now  has 
under  the  Constitution  with  respect  to  the  negotiation  of 
treaties  and  the  settlement  of  International  controversies, 
because  submission  to  the  Court  is  in  no  sense  compulsory. 
The  President  can  still  negotiate  and  still  refer  matters  to 
arbitration,  and  stiU  adjust  them  through  the  exchange  of 
notes  without  arbitration  if  that  mode  of  procedure  is  desired. 
He  still  retains  his  constitutional  power. 

The  only  effect  of  the  proposal  now  before  the  Senate  is  that 
if  a  matter  is  to  be  submitted  to  a  certain  trihunal  to  which 
we  are  to  adhere  by  methods  which  are  in  every  essential 
regard  the  same  as  a  treaty,  then,  and  only  then,  before  final 
action  is  had,  there  must  be  ccHicurrence  by  the  Senate  by  a 
two-thirds  vote. 

Inasmuch  as  nothing  is  taken  from  the  President,  there  is 
no  sound  ground  upon  which  to  predicate  the  Idea  that  the 
reservation  offered  by  the  Senator  from  Nebraska  trans- 
gresses any  authority  of  the  President  of  the  United  States. 
In  order  more  adequately  to  present  what  I  conceive  to 
be  the  true  question  before  the  Senate.  I  desire  to  detain  the 
Senate  a  moment  longer  to  consider  what  it  is  that  we  seA 
to  do  by  the  pending  resolution. 

Senators  know  that  it  is  already  possible  for  controversies 
in  which  the  United  States  is  interested  to  be  submitted  to 
the  World  Court  by  agreement.  Senators  know  that  the 
proposal  embodied  in  the  pending  resohition  is  not  for  a 
complete  or  unqualified  adherence.  At  no  time  since  the 
beginning  of  the  consideration  of  this  auestion  has  any 
friend  of  the  World  Court  occupying  a  high  place  in  the 
councils  of  our  country  suggested  that  we  should  completely 
and  fuUy  adhere  to  the  Court.  Every  suggestion  that  I  know 
is  a  suggestion  for  partial  adherence.  That  is  true  of  the 
resolution  of  1926.  That  is  true  of  the  proposal  recom- 
mended by  the  present  Chief  Justice  when  he  was  Secretary 
of  State.  It  is  true  of  the  resolution  brought  before  the 
Senate  from  the  Foreign  Relations  Committee  in  1932,  at  the 
time  the  report  to  which  I  alluded  a  little  while  ago  was 
made  by  the  late  Senator  Walsh,  of  Montana,  and  former 
Senator  Fess.  In  every  case  there  has  been  a  reservation 
that  we  do  not  agree  to  the  optional  provision  for  compul- 
sory jurisdiction.  In  every  case  there  has  been  a  reserva- 
tion against  the  rendering  of  advisory  opinions  without  our 
consent. 

Thus,  we  have  sought  to  write  Into  every  resolution  of  ad- 
herence a  reservation  which  stands  as  a  bar  to  the  jinisdlc- 
tion  of  the  Court  against  the  rendltiOTi  or  consideration  of 
any  advisory  opinion  touching  a  Question  or  dispute  in  which 
the  United  States  has  or  claims  an  interest. 

That  being  true,  Mr.  President,  we  may  well  now  Inquire 
what  it  Is  that  is  sought  to  be  accomplished  by  this  resolution 
of  adherence.  It  is  not,  I  say,  to  bring  about  a  complete 
identification  with  the  Court.  It  is  merely  once  again  to 
offer  to  bring  the  United  States  into  the  Court  by  a  partial 
adherence,  under  the  terms  of  the  four  reservations  agreed 
to  by  the  powers  signatory,  as  expressed  in  the  protocol  of 
accession  of  1929.  and  under  the  provisions  which  are  ex- 
pressly stated  in  the  pending  resolution  of  adherence. 

It  is  interesting  to  note  that  the  distinguished  Senator 
from  Arkansas  [Mr.  Robihsoji].  in  expressing  his  opinion 
upon  this  subject,  made  a  very  clear  declaration.  I  ask  the 
indulgence  of  the  Senate  while  I  read  it.  In  this  report,  in 
which  the  Senator  was  speaking  for  the  majority  of  the 
Committee  on  Foreign  Relations,  he  said: 

It  iB  not  proposed  that  the  United  States  should  agree,  by  the 
rntiOcatlon  of  these  protocols,  to  confer  upon  the  Court  any  Jurla- 
diction  over  disputes  to  which  the  United  8Ut««  may  be  a  party. 
The  ratification  at  the  three  Court  protoeote  wotxld  not  bind  the 
United  States  to  make  any  use  of  the  Court  or  to  go  before  the 
Court  at  the  instance  of  any  other  state.  The  proposed  raUflcatlon 
involves  fnr  the  United  State*  the  single  obligation  to  contribute 
to  the  expenses  of  the  Court. 

With  the  negative  propositions  contained  in  this  statement 
I  am  m  agreement.  I  think  it  is  Uterany  true  that  this  reso- 
lution does  not  propose  to  confer  jurisdiction:  that  it  does  not 


bind  the  United  States  to  submit  questiMas  for  determination: 
that  it  does  not  i-equire  our  Nation  to  go  before  the  Court  at 
the  instance  of  any  other  state.  With  respect  to  the  last 
proposition,  in  which  It  is  stated  that  the  proposed  ratifica- 
tion involves  the  United  States  In  the  single  obligation  to 
contribute  to  the  expenses  of  the  Court,  I  am  also  substan- 
tially in  agreement. 

The  fact  of  the  matter  Is  that  the  statute  of  the  Court, 
which  now  permits  the  United  States  to  appear  before  it  as  a 
party  litigant,  provides  that  in  the  event  of  such  appearance 
the  Court  may  require  the  contribution  by  the  litigant  of  a 
fair  amount  for  the  payment  of  the  expenses  of  the  Court. 
That  is  to  say,  if  we  should  elect,  without  adherence,  to  sub- 
mit a  question  to  the  Court,  we  immediately  would  be  charged 
with  a  payment  and  contribution  for  the  expenses  of  the 
Court's  administration.  So  it  is  that  by  adherence  we  merely 
change  the  form  in  which  the  payment  might  be  made. 

By  adherence  we  create  against  ourselves  an  obUgatlon 
to  contribute  to  the  Court's  expenses,  whether  or  not  we 
submit  a  question.  Without  adherence  we  contribute  only 
in  the  event  we  submit  a  question. 

If  we  obligate  ourselves  to  ooaitrilmte  whether  or  not  we 
are  parties  litigant  before  the  Court,  it  puts  us  In  the  posi- 
tion of  agreeing  to  the  payment  of  some  stated  sum.  It  is  a 
little  like  paying  a  lawyer  an  annual  retainer,  as  distin- 
guished from  paying  him  for  each  case  as  the  work  is  per- 
formed. There  might  be  no  difference  in  the  amount 
expended  under  the  two  systems.  They  merely  provide  two 
different  modes  of  making  the  payment. 

So,  Mr.  President,  the  statement  made  in  the  committee's 
report  and  brought  upon  the  floor  by  the  Senator  from 
Arkansas  should  not  be  construed  to  mean  that  adherence 
creates  the  necessity  for  payment  which  might  not  other- 
wise exist.  It  merely  creates  an  obligation  on  the  part  of 
the  United  States  to  keep  up  a  continXiing  contribution  to 
the  expenses  of  the  Court;  and  that,  unfortunately,  is  about 
all  that  is  involved  in  this  resolution  so  far  as  our  inter- 
national relationships  are  concerned;  for.  as  I  said  a  while 
ago.  we  could  in  any  event  appear  before  the  Court  as  liti- 
gants. We  can  in  any  event  refrain  from  appearing  before 
the  Court  as  litigants.  So  apparently  our  sovereignty  and 
the  integrity  of  our  national  purpose  is  still  in  our  own 
hands;  and  this  long  discussion,  which  has  detained  the 
Senate  now  for  a  considerable  time,  and  which  win  detain 
it  at  least  into  the  next  week.  Involves,  by  the  declaration  of 
the  Senator  from  Arkansas,  with  which  I  am  substantially 
in  accord,  merely  the  question  as  to  whether  we  shall  assume 
a  continuing  obligation  to  contribute  to  the  expenses  of  the 
Court. 

Mr.  PITTMAN.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  BuucK  In  the  chair). 
Does  the  Senator  from  Oregon  yield  to  the  Senator  from 
Nevada? 
Mr.  STEIWER.  I  yield  to  the  Senator. 
Mr.  PITTMAN.  May  I  suggest  that  probably  there  is  one 
other  change  in  the  conditions  as  they  now  exist.  As  the 
conditions  now  exist,  the  Court  may  entertain  a  request  for 
an  advisory  opinion  over  our  objection,  without  our  consent, 
touching  a  question  in  which  we  have  or  daim  an  interest. 
If  this  resolution  shall  be  adopted  and  our  adherence  shall 
be  accepted,  that  danger  at  least  wIU  be  removed;  and  I  may 
say  that  that  was  the  greatest  danger  that  I  ever  conceived 
was  possible  under  our  adherence,  because,  as  the  Senator 
has  stated,  the  Court  is  open  to  us  now. 

The  President  of  the  United  States  may  agree  to  submit 
a  dispute  either  upon  his  own  Initiative  or  at  the  request 
of  another  government;  but  no  matter  bow  many  objections 
the  President  might  make  against  the  Court  rendering  an 
advisory  opinion  against  our  objection,  they  could  do  it 
now  It  was  for  that  reason  that  I  never  could  support 
adherence  without  reservation  no.  5.  which  I  now  hold  is 
a  part  of  our  adherence. 
Mr.  JOHNSON.  Mr.  President,  will  the  Senator  yield? 
Mr.  STETWER.    I  yield.  ^^ 

Mr  JOHNSON.    May  I  suggest  to  my  friend  from  Oregon 
and  my  friend  from  Nevada  that  they  are  both  demonstrat- 
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ln«  now  that  there  \s  not  anything  at  all  in  our  action  in 
uomg  into  th:3  sc-callt-d  •  World  Court."  The  Senator  from 
Oregon  has  demonstrated.  I  think,  completely  that  the 
statement  made  by  the  committee  m  relation  to  our  obhKa- 
tion3  i;  we  enter  the  Court,  the  only  obluatinn  bein*?  the 
payment  of  expenses,  is  really  a  chimerical  one.  that  it  does 
not  d  f!er.  indeed,  from  the  .situation  that  exLst,s  today. 
The  Senator  from  Nevada  now  shows  that  adherence  to  the 
Court  amounts  to  nothing  at  all.  anyway. 

So  we  stand  here  today  with  these  gentlemen  saying  to 
us.  ■  If  we  go  into  this  Court  it  does  not  mean  a  single, 
solitary  thir.g  to  the  United  States  of  America,  and  there  is 
no  obligation  that  we  assume  save  that  m  relation  to  money 
that  already  is  assumed  by  us."  Therefore,  from  their 
arguments  we  may  conclude  that  all  the  things  that  have 
been  said  and  all  the  reasons  that  have  been  quoted  are  of 
no  consequence,  for  we  are  doing  nothing  at  all. 

Mr  PITTMAN.  Mr.  President,  while  I  think  the  Senator 
from  California  very  correctly  expresses  the  opinion  of  the 
Senator  from  Oregon.  I  rose  for  the  very  purpose  of  differing 
from  the  Senator  from  Oregon  as  to  his  limitations  upon 
the  effect  of  our  adherence  by  calling  attention  to  the  fact 
that  at  the  present  time  the  Court  could  give  an  advisory 
opinion  contrary  to  our  policy,  aflecting  what  we  call  our 
domestic  interest,  if  you  please,  and  we  could  not  prevent  it. 

Mr  JOHNSON.    And  now  we  can. 

Mr  PITTMAN.  But  if  this  adherence  is  accepted  by  the 
other  governments,  the  Court  will  not  have  jurisdiction  to 
render  an  advisory  opinion  over  our  objection  touching  any 
question  In  which  we  have  or  claim  an  mterest  Therefore 
I  do  not  state  that  our  adherence  will  accomplish  nothing. 

Mr  JOHNSON  So  we  go  into  the  Court,  then,  for  what- 
for  what,  I  ask  the  Senator?  Will  the  Senator  state  that  to 
me''  If  we  do  not  go  In  upon  the  theory  merely  of  paying  a 
part  of  the  expenses,  and  if  we  do  not  go  in  for  any  other 
purpose  and  we  are  not  going  in  tinder  any  circumstances 
anyway,  what  are  we  doing,  and  why  are  we  talking?  here  in 
respect  to  the  matter? 

Mr  STEIWER.  Mr.  President,  without  attempting  to  make 
answer  to  the  question  just  propounded  by  the  Senator  from 
California,  but  in  order  to  proceed  to  a  conclusion  of  wh^t  I 
am  trying  to  suggest.  I  desire  to  refer  briefly  to  the  sugges- 
tion made  by  the  Senator  from  Nevada  'Mr  PittmanI. 

I  think  my  statement  was  somewhat  too  inclusive.  I  aRrcc 
with  the  Senator  from  Nevada  that  with  respect  to  advisory 
opinions — not  with  respect  to  the  statutory  jurLsdiction  of 
the  Court,  but  with  respect  to  advisor>'  opinions — the  Senator 
from  Nevada  is  entirely  correct,  and  that  in  the  resolution 
of  1929.  in  the  resolution  that  came  from  the  committee  in 
1932.  and  again  m  the  resolution  which  is  now  pending  before 
the  Senate,  there  is  a  provision  which  actually,  or,  at  lea^t. 
potentially,  protects  America  against  the  submission  of  an 
advisory  opinion  against  the  wish  of  our  Government.  I 
might  note  with  respect  to  that,  however,  that  the  resolution 
of  1929  contained  language  that  would  prevent  the  Court 
from  taking  jiirisdiction  of  an  advisory  question  in  which  we 
had  or  claimed  an  Interest  without  the  afllrmative  con-^ent 
of  our  Government,  whereas  the  pending  resolution  offers  a 
bar  against  Jurisdiction  of  the  Court  to  consider  rendering 
an  advisory  opinion  regarding  a  matter  In  which  we  have  or 
claim  an  interest  if  we  make  objection  to  such  consideration. 

There  is.  I  take  It.  a  very  vital  difference  in  the  two  propo- 
sitions; but  I  did  not  rise  to  discuss  that  difference,  and  so 
far  as  I  am  personally  concerned,  my  desire  for  adherence  is 
such  that  I  am  not  disposed  to  quarrel  over  the  substitution 
of  the  proposition  of  protest  for  the  original  proposition  of 
consent. 

Mr.  WHITE.    Mr.  President,  will  the  Senator  yield? 

Mr.  STEIWER.    I  yield  to  the  Senator  from  Maine. 

Mr.  WHITE.  Is  not  the  distinction  that  in  the  first  in- 
stance the  consent  of  the  United  States  is  required — in  other 
words,  it  takes  the  afBrmative  act  of  the  United  States  to 
confer  jurisdiction  upon  the  Court — while  m  the  present  case 
the  form  of  the  resolution  presupposes  a  junsdictiou  which 


can  bf  taken  from  the  Court  only  by  what  I  will  call  a  pica 
to  the  jurisdiction  by  the  United  States' 

Mr   STEIWER     Tli.it  i-  'r\i-\  Mr   President. 

Mr  PITTMAN  Mr  1': -■■uh-nt,  I  will  udm^t  that  that  is 
true — that  uiid^^r  th*»  pending  resolution  thtre  must  be  an 
objection  to  tho  jurisdiction  of  th.-  Court  to  entertain  a  re- 
que.st  for  an  advisory  opinion.  When  the  rtrbt  rcfct-rvation 
wa-s  adopted  by  the  Senate,  it  was  m  the  form  that  the  Court 
could  not  consider  such  a  r-.-guest  for  an  adviMiry  opinion 
except  with  our  ron.seM'..  The  so-called  '  Root-Hur^l  proto- 
col "  pro\  ided  machinery  by  which  our  Government  should 
be  notified  of  all  applicatior;s  for  advisory  opinions,  or  all 
Inter.; ions  to  ask  for  ad\i.(KV  opinions.  Then  we  were  to 
determine  for  oursel, ts  wheiher  it  was  a  question  affecting 
our  interests  Otherwi.^.  we  could  not  know  what  the  ques- 
tion was  tliaf  was  to  be  subnutred  to  the  Court  until  after 
the  Court  had  commenced  :o  act.  and  there  was  no  provi.sion 
then  by  which  we  could  go  into  Court  and  divest  it  of  its 
juri.- diction,  a.s  the  consent  possibly  did  not  touch  the  juris- 
diction of  the  Court. 

Nevertheless,  I  claim  that  there  is  an  advantage  in  the 
present  situation,  first  because  we  must  be  notified  of  every 
attempt  by  the  Council  of  the  League  of  Nations  to  a.>k  for 
an  advLsorv  opinion,  no  matter  by  what  government  it  may 
be  initiated  I  th.nk  that  is  an  advantage.  In  the  second 
place,  there  will  b*-  ample  lime  for  the  United  State.s  to  study 
thp  request  for  an  axivisory  opinion,  and  to  .see  whether  or 
not  we  claim  an  interest  in  it.  and  if  we  do  that,  we  object. 

A.-,  the  Root  protocol  was  written,  there  was  great  doubt  as 
to  whether  our  objection  would  prevent  the  Court  from  taking 
jurLsdiction.  I  did  not  believe  it  prevented  the  Court  from 
taking  jurisdiction,  therefore  I  m.^isted  on  reservation  5. 
But  having  object^-d  alter  knowing  the  questions  that  are  to 
be  brought  up,  there  is  no  Que.>tiun  that  our  objection  elimi- 
nates the  jun.sdiction  oi  the  Court  to  render  an  opinion. 

Mr  WHITE.  Mr  President,  may  I  interrupf  And  it  has 
to  be  a  challenge  of  the  jun.sdiction  affirmatively  made  by  the 
United  States  in  order  to  divest  the  Court  of  the  jurisdiction. 

Mr.  PITTMAN  Undoubtedly,  and  before  that  we  never 
knew  what  the  qut-stion  was.  becau^e  they  never  gave  us 
notice  of  it 

Mr.  WHITE  To  interrupt  once  more.  Was  it  not  true 
under  the  orijiin.il  reservation  that  the  Court  had  no  jur.s- 
diction  Without  our  express  consent?  In  other  words,  in  the 
first  instance  they  got  their  juri;>dicLion  from  the  affirmative 
con.sent  of  the  United  State.s  And  is  it  not  true  that  in  the 
present  situation  that  is  precisely  reversed,  and  the  jurisdic- 
tion IS  presumed  to  exist  and  can  be  challenged  only  by  what 
I  will  call  a  pica  tu  the  jurisdiction? 

Mr   PITTMAN      May  I  answer  that  in  my  own  way? 

Mr   STEIWER.     Yes;  I  yield  to  the  Senator  from  Nevada. 

Mr.  PITTMAN.  I  think  the  Senator  from  Maine  and  I 
a-ree  substantially  in  this,  that  we  might  never  know  of  a 
request  of  the  Court. 

Mr.  WHITE.     Yes. 

Mr.  PITTMAN  The  Court  might  proceed  and  render  an 
opinion,  and  while  it  might  not  be  legally  binding  upon  us. 
because  no  advi.-.ory  opinion  is  legally  binding,  the  moral 
effect  upon  the  world  and  upon  us  might  injure  us  greatly. 
We  could  then  claim  that  the  question  being  one  that  did 
affect  our  mtere^.t.  the  decision  was  void,  and  the  decision 
would  be  void  if  it  affected  our  interests.  But  the  unfortunate 
part  is  that  after  the  opinion  was  once  rendered  the  con- 
tention that  it  wa^  \oid  would  not  aid  tis  any. 

Mr  STEIWER.  Mr  President.  I  find  myself  in  the  happy 
position  of  agreement  m  substance  with  the  views  just  ex- 
pressed by  both  the  Senator  from  Maine  I  Mr.  White]  and 
the  Senator  from  Nevada  1  Mr.  PittmanI.  Personally  I 
would  prefer  the  original  requirement  of  consent  to  the  sub- 
se<iuent  requirement  of  objection  m  the  terms  of  the  proto- 
col, but  I  agre**  with  the  Senator  from  Nevada  that  there 
is  a  dI.^tl:lct  advantage  to  our  Government  In  providing  the 
machinery  that  is  pru.ided  under  the  Root  formula,  and  a 
very  distinct  advantage  in  having  an  as.surance  that  notice 
will  be  made  to  us  in  advance,  and  that  we  will  have  oppor- 
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tunity  in  a  peaceful  and  friendly  waj  to  negotiate  with 
respect  to  our  claims  in  the  premiaes. 

I  feel,  moreover.  Mi.  President,  that  the  action  of  the 
Committee  on  Foreign  Relations  in  writing  the  reservation 
to  which  we  are  now  alluding  into  the  pending  resolution  is 
Important,  and  that  the  committee  ou^t  to  be  commended 
for  doing  it.  because,  although  we  may  place  our  own  con- 
struction upon  the  Root  formula,  the  fact  is  that  very  dus- 
ting uished  authorities  in  some  part  of  the  country  have  not 
taken  the  view  which  I  believe  the  Senator  from  Nevada 
and  which  I  myself  have  with  respect  to  it.  Some  of  them 
have  said  that  the  Root  formula  merely  provides  an  alter- 
native right;  first,  the  right  to  withhold  consent,  and  then 
the  right  to  withdraw  from  the  Court,  and  that  it  destroys 
our  veto  power;  that  is  to  say.  it  destroys  our  opportunity 
to  offer  an  absolute  bar  to  the  jurisdiction  of  the  Court. 

Ina.smuch  as  that  question  is  controverted,  and  inasmuch 
as  it  introduces  ambiguity  into  the  consideration  of  this 
matter.  I  think  it  is  wholly  wise  that  the  resolution  of  ad- 
herence should  contain  language  of  understanding  as  is 
reported  to  us  from  the  Committee  on  Foreign  Relations, 
that  there  may  be  no  question  but  what  If  we  insist  upon 
our  objecUon  we  raise  a  bar  to  Uie  JuriadicUon  of  ttoe  Court 
in  any  matter  in  which  we  have  or  claim  an  interest. 

However.  Mr.  Preaident.  conceding  the  safeguarding  ele- 
ment of  this  sUtement  of  understanding,  conceding  that  it 
protects  our  Government  against  the  improvident  submis- 
sion of  a  question  for  an  advisory  oiiinion.  I  insist  that  the 
fact  remains  that  so  far  as  this  resolution  of  adherence  is 
concerned,  that  the  sUtement  made  by  the  committee  in 
its  report  is  substantially  correct,  and  speaking  now  with 
respect  to  the  general  jurisdicUon  of  the  Court,  this  resolu- 
tion of  adherence  does  not  accomplish  a  thing  in  the  world 
except  to  create  the  obligation  upon  the  United  States  to 
contribute  to  the  expense  of  the  Court. 

But  docs  it  do  something  else?  Mr.  President.  I  took  the 
floor  today  because  of  my  deep  belief  that  it  does  do  another 
thing,  more  important  perhaps  than  its  effect  upon  the 
International  relaUonships  of  our  country.  It  seems  to  me 
that  when  this  resolution  of  adherence  drops  out  of  con- 
sideration the  safeguarding  reservations  and  understandings 
of  the  earlier  resolutions  of  adherence,  it  accomplishes  a 
great  deal  by  way  of  transferring  authority  from  the  Senate 
of  the  United  States  to  the  State  Department.  One  of  the 
resolutions  of  understanding  which  has  been  written  upon  all 
resolutions  of  adherence  heretofore,  is  as  follows: 

Resolved  further,  u  ■  p«rt  of  thta  act  of  nttlflcation.  Tbat  the 
United  States  approves  the  protoools  and  itatute  hereinabove  men- 
tioned, with  the  understanding  that  recourse  to  the  Pennanent 
Court  of  International  Justice  tot  the  aettlement  of  differences 
between  the  United  SUtes  and  any  other  state  or  states  can  be 
had  only  bv  agreement  thereto  through  general  or  special  treaties 
concluded  between  the  parties  In  dlsput*. 

Mr.  President,  the  obvious  effect  of  this  important  imder- 
standing  is  that  we  reserve  to  ourselves  the  purpose  never 
to  go  to  that  Court  except  that  we  go  by  special  or  general 
treaty  It  means.  Mr.  President,  that  if  we  are  to  abandon 
our  former  methods  of  arbitration,  if  we  are  to  yield  up 
settlement  of  international  differences  by  negotiation,  if  we 
are  to  leave  behind  us  160  years  of  the  traditions  of  our 
Government  in  order  to  have  recourse  to  a  Permanent  Court 
of  International  Justice,  we  shall  do  it  In  one  way,  and  in 
one  way  only,  and  that  way  shall  be  one  that  will  leave  to 
the  Executive  his  constitutional  r^t  of  negotiation,  but 
reserve  to  the  Senate  the  duty  and  the  authority  to  advise 
and  to  consent  to  the  proposition  which  Is  being  undertaken. 
It  ought  not  to  be  necessary  in  an  American  parliamentary 
body  to  urge  the  advantages  of  that  kind  of  a  system. 
Obviously  it  would  mean  that  the  American  people  would 
understand  something  about  their  national  affairs.  Obvi- 
ously the  questions  would  be  debated  here.  Obviously  the 
press  would  carry  to  the  country  the  story  of  the  effort 
being  made  to  submit  a  question  before  this  Important  inter- 
national tribunal. 

And  I  say.  Mr.  President,  that  there  is  nothing  in  the  fact 
of  partial  adherence  that  is  half  as  important  to  the  people 
of  America  as  the  preservation  of  our  form  of  government. 


There  is  nothing  that  we  can  gain  mer^  by  fixing  upon  our- 
selves an  obligation  to  contribute  to  the  expense  of  the  Court. 
that  means  as  much  to  the  generations  to  come  as  the  in- 
sistence by  the  Senate  upon  the  retention  of  its  constitutional 
powers  and  functions,  and  by  our  adherence  to  the  well- 
established  system  of  bringing  our  international  contro- 
versies out  into  the  open  that  we  may  have  open  covenants 
openly  arrived  at;  that  we  may  get  away  from  the  secret 
diplomacy  els  practiced  in  some  parts  of  the  Old  World- 

To  me  this  question  is  so  serious  that  I  find  it  difficult  to 
give  my  vote  for  adherence  to  the  World  Court  unless  the 
principle  of  the  pending  amendment  or  the  provision  of  the 
earlier  resolutions  can  be  written  into  this  resolution,  so  that 
we  may  know  that  we  are  adhering  to  the  Court  in  the  right 
way  and  not  in  the  wrong  way. 

Mr.  BORAH.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  MimaAT  in  the  chair). 
Does  the  Senator  from  Oregon  srield  to  the  Soiatar  from 

Idaho?  

Mr.  STEIWER.    I  yield. 

Mr.  BORAH.  I  agree  with  the  Senator  as  to  the  impor- 
tance of  this  resolution  when  we  are  thinking  about  the 
Court  as  a  court,  but  how  would  this  resolution  work  and  how 
would  it  be  effective  when  we  are  dealing  with  the  advisory 
jurisdiction  of  the  Court,  which  is  not  under  the  control  of 
other  nations  at  all  but  wholly  under  the  control  of  the 
League  of  Nations?  How  would  you  have  a  treaty  or  an 
agreement  in  regard  to  this  matter?  We  have  an  advisory 
Jurisdiction.  The  League  calls  upon  the  Court  for  advice  and 
opinion.  Great  Britain  does  not  call  upon  the  Court  for  an 
opinion.  France  does  not  call  upon  the  Court  for  an  opinicm. 
The  League  calls  upon  the  Court  for  an  opinion.  However, 
how  would  this  resolution,  which  the  Senator  is  advocating 
with  great  force,  and  properly,  protect  us  with  reference  to 
the  advisory  Jurisdiction? 

Mr.  STEIWER.  It  would  not,  Mr.  President  It  would 
protect  us  only  as  to  the  other  Jurisdiction  of  the  Court.  As 
to  the  advisory  Jurisdiction  of  the  Court  we  are  obliged  to 
rely  upon  the  understanding  expressed  in  the  resolution 
that  there  shall  be  no  request  entertained  for  an  advisory 
opinion  over  our  objection.  So  that  we  have  two  questions 
of  Jurisdiction,  and  we  have  two  kinds  of  protection;  one 
to  protect  us  in  one  case  and  one  in  the  other. 

Mr.  President.  I  want  to  conclude  what  I  am  saying.  I 
want  to  conclude  by  stating  again  without  being  dogmatic, 
and  merely  expressing  my  own  humble  opinion,  that  I 
feel  that  it  is  better,  all  things  considered,  for  the  United 
States  to  take  whatever  unavoidable  risk  may  be  involved 
in  this  situation  in  order  to  make  our  Nation  a  party  to  the 
establishment  of  a  permanent  court  of  Justice  in  the,  world. 
I  feel  that  we  owe  it  to  ourselves. 

I  make  no  plea  that  we  should  adhere  because  of  our  duty 
to  other  nations,  but  I  think  we  owe  it  to  ourselves  as  a 
civilized  nation  to  help  organize  the  world  for  peace  and 
not  to  insist  that  the  world  be  organized  only  for  wax. 
Strongly  as  I  feel,  it  seems  to  me  that  it  is  of  the  utmost 
importance  that  those  of  us  who  are  the  friends  of  adherence 
should  Insist  that  we  adhere  in  a  right  way  and  not  in  > 
wrong  way;  that  we  should  not  defeat  and  destroy  the  very 
best  traditions  of  our  country;  that  we  should  not  add  to 
the  concentration  of  power  in  the  Executive;  that  we  should 
not  leave  entirely  to  the  second  or  the  third  or  the  fourtb 
assistant  Secretary  of  State  the  determination  of  our  for- 
eign policy.  It  is  too  easUy  conceived  that  the  day  will  com© 
when  the  President  of  the  United  States  may  not  find  It 
possible  to  pass  Judgment  upon  the  questions  which  are  to 
be  presented  by  the  notices  of  requests  for  advisory  opin- 
ions The  day  may  come  in  the  lives  of  aU  of  us  when  mat- 
ters of  that  sort  will  be  turned  over  entirely  to  the  Stoto 
Department  and  not  even  the  Secretary  of  SUte  wiUbe 
suflQciently  interested  to  perform  his  functions  with  respect 

to  them.  _*«« 

We  do  not  know,  Mr.  President,  to  whom  we  are  givJn« 
this  power  to  make  or  withhold  objection;  we  do  not  know 
to  whom  we  are  leaving  the  determination  of  gr«U  ques- 
tions which  may  involve  our  country  even  to  the  extent  oC 
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war.    we  do  not  know  when  we  yuld  up   this  power   into  | 
whose  hands  the  power  is  to  faU.     But  we  do  know  if  the 
pending  amendment  fails  the  Senate  loses  its  power  to  pro- 
tect American  Interests  a«;iinst  Ul-adv'i.'-ed  Executive  action. 

I  protest  against  adherence  in  an  improvident  way.  and 
appeal  to  Senators,  and  more  particularly  to  those  who  are 
In  favor  of  adherence,  to  use  the  great  influence  that  is 
theirs  to  insure  that  our  adherence  is  consummated  in  a 
way  that  will  safeguard  and  prot(>ct  American  iniere.st.-^. 
that  we  shall  not  destroy  our  domi-stic  structure  m  our 
effort  to  do  something  for  ouroclves  abroad. 

Mr.  JOHNSON.  Mr  President,  there  are  one  or  two 
things  that  have  Just  been  said  in  the  argiiment  which  has 
preceded  to  which  I  wish  to  call  attention.  Both  of  the  very 
eloquent  Senators  who  have  addressed  the  Senate  said.  In 
subitance.  that  all  that  was  being  done  by  our  adherence  to 
the  so-called  "  World  Court  "  was  In  the  one  Instance,  the 
payment  in  :.nother  form  of  the  expenses  that  we  would 
have  to  pay  In  any  event  if  we  had  cases  lief  ore  the  Court; 
and.  In  ihe  other  Instance,  as  I  understood  the  Senator  from 
Nevada,  if  we  went  into  the  Court  we  would  be  far  better 
protected  than  If  we  should  stay  out.  becau.se  of  the  res- 
ervation respecting  the  advisory  opinions  I  hope  that  I 
state  accurately,  in  substance,  whiit  was  said  by  my  two 
friends. 

0  Mr.  President.  Is  all  the  propaganda  with  which  we 
are  familiar  in  this  country  today,  based  upon  aakmg  us 
to  perform  an  act  to  which  there  is  no  substance  and  from 
which  no  good  would  flow?  Are  all  the  orators  and  the 
writers  of  all  the  books  that  have  been  published  by  the 
many  gentlemen  who  are  upon  the  pay  roll  at  so  much 
per  month  as  propagandists  outside  enga«red  in  asking,  beg- 
ging, bludgeoning  the  United  States  Senate  into  doing  an 
utterly  futile  act  from  which  no  good  would  flow  to  this 
Government  and  from  which  humanity  would  derive  no 
benefit  at  all?  If  so.  ther-  is  no  Justification  for  any  action 
on  our  part,  but  I  think  my  senatorial  friends  either  mis- 
apprehend or  undiily  minimize  the  importance  of  what  we 
are  doing. 

Sir.  do  you  know  what  It  was  that  started  the  great  World 
War?  What  was  It  that  put  Into  that  war  the  great  British 
Empire  that  fought  the  great  fight  for  years  upon  E^xro- 
pean  soil?  It  was.  sir.  as  Earl  Grey  said  at  the  time  they 
went  in.  the  moral  obligation  under  which  Britain  felt  her- 
self by  reason  of  what  had  transpired  between  Prance  and 
Britain;  and  to  me.  as  I  recall,  too.  the  words  of  Presi- 
dent Wilson  long  ago  in  the  debate  on  the  League  of  Nations, 
a  moral  obligation,  sir.  Is  as  strong  and  as  powerful  as  any 
legal  obligation,  and  when  we  go  into  this  particular  organi- 
zation we  go  under  the  moral  obligation  to  do  our  part. 

Sir,  let  me  recur  for  just  an  instant  to  a  remark  that  was 
made  this  morning  when  the  Senator  from  Arkansas  asked 
If  a  question  came  before  the  Senate  as  to  the  submission 
of  a  controversy  to  the  Court  what  would  the  Senator  from 
California  do?  Would  he  not  then  endeavor  to  delay  sub- 
mission so  as  to  render  the  Court  nugatory.  Not  so.  sir. 
with  the  Senator  from  California.  If  this  country  enters 
into  an  engagement  with  other  coimtries  and  undertakes  to 
do  its  part.  I  will  do  mine  as  a  Senator  of  the  United  States. 
and  any  questions  that  might  come  before  us  in  relation 
to  matters  that  may  be  submitted  to  the  Court  would  be 
decided  upon  the  merits  of  the  particular  question  aione. 
I  have  an  opinion  of  the  Senate  of  such  character  that  I 
believe  if  questions  came  to  us  to  be  determined  and  we 
had  undertaken  the  moral  obligation  that  rest«;d  upon  us 
as  a  member  of  the  Court,  every  man  here  would  stand  up 
and  do  his  full  duty,  render  his  decision  u^wn  the  particular 
question  presented  and  not  upon  any  original  or  initial 
opposition  to  the  World  Court  itself. 

It  is  like  the  argxmient  in  behalf  of  the  Court  presented 
to  us  by  some  of  our  friends  here  to  the  effect  that  we  need 
not  go  In  if  we  do  not  wish  and  we  may  stay  out  if  we 
desire.  "  a  convenient  Instrumentality  to  which  we  may  go 
but  to  which  we  cannot  be  brought." 

1  cannot  tolerate,  sir,  any  such  argument  with  regard  to 
any  activity  on  the  part  of  my  country.     If  we  Join  the 


World  Court,  we  will  do  our  duty;  If  we  ko  into  it  we  will 
go  in  with  our  heads  high,  and  with  the  moral  obligation 
upon  us  to  do  our  part .  and  no  man  would  do  it  more 
readily  than  would  the  individual  who  detests  this  Court  and 
i.s  now  speaking  to  the  Senate. 

Mr  PITTMAN.  Mr  President,  will  the  Senator  yield  for 
a  que:;tion'' 

Mr    JOHNSON      I  yield. 

Mr  PITTMAN  I.s  there  any  question  touching  the  ;n- 
teresti.  of  the  United  States  that  the  Senator  today  wo  ild 
vote  to  submit  to  the  World  Court? 

Mr  JOHNSON  I  do  not  know.  I  know  there  arc  some 
questions  I  wcukl  not  vote  to  submit  to  the  Court,  bu:  I 
canno:  tell  the  Senator  that  there  is  any  question  t  lat 
should  be  submitted.  I  am  not  clear;  but  certainly  today, 
before  we  enter  the  Court,  I  would  not  vote  to  i-ubmit  i  ay 
question  to  the  Court,  of  course. 

Nu»  let  me  say  to  the  Senator  that  there  is  .something  in 
which  he  is  interested  as  well  as  am  I.  something  that  ^ur 
friends  from  Oregon  and  our  friends  from  Washington  ire 
interested  in.  They  are  interested  in  questions  of  imini- 
gration  and  questions  of  land  tenure  out  In  their  secticns. 
Ah.  the  time  may  come,  if  we  go  into  this  Court — I  do  lot 
say  that  ultimately  it  will  come — when  we  will  be  a.s  ced 
to  submit  not  alone  the  question  of  oriental  immigration 
that  affects  us  so  vitally  in  the  West,  but  we  will  be  asked 
to  submit  as  well  the  question  of  our  agricultural -hnd 
protection  there  concerning  which  there  has  been  so  much 
dispute  and  controversy.  No  less  an  advocate  of  the  Co  irt 
than  the  late  Senator  Walsh  of  Montana  himself  long  j.go 
in  the  discussion  conceded  that  very  fact  concerning  imr.ai- 
gration.  The  Chinese  Exclusion  Act  had  been  in  force  Tor 
some  time — I  utilize  that  rather  than  the  other  illustrat  on 
because  there  is  no  particular  controversy  about  it  at  'he 
moment — and  the  late  Senator  Walsh  in  discussing  he 
subject  said  in  the  Senate — and  Senators  can  find  it  in  'he 
Congressional  Ricord  of  December  21.  1925 — that — 

If  a  Chinaman  should  contend  that  he  wa«  fxrluded  from  the 
Unlt«d  StatM,  but  that  he  wm  entitled  to  enter  by  provUslon  of 
that  treaty.  It  would  be  a  matter  of  international  concern  and  not 
a  question  of  domeallc  concern 

Any  question  of  international  concern  of  the  character 
indicated  the  World  Court  would  take  cognizance  of  and 
have  jurisdiction  concerning.  I  would  not  submit  what  ^hc 
State  of  California  has  done  in  relation  to  the  Chinese  qu  's- 
tion  or  the  oriental  question  to  any  Court  that  sits  acr  )ss 
the  sea.  As  my  friend  from  Nevada  will  remember,  within 
the  past  few  years  on  .several  occasions  Japanese  represent- 
atives have  presented  to  the  League  of  Nations  and  the 
Council  of  the  League  the  very  questions  concerning  wh  ch 
I  am  now  speaking,  and  in  presenting  those  questions  they 
met  with  a  sympathetic  audience. 

I  cannot  sut)scribe  to  the  idea  that  has  been  presented  h^re 
that  we  are  in  exactly  the  position  outside  the  Court  tliat 
we  would  be  in  if  we  were  within  the  Court.  That  I  cannot 
for  an  instant  concede.  It  violates  every  conception  of  logic 
which  I  have  when  it  I.s  asserted  that  we  are  in  exactly  he 
hke  situation  so  far  as  liability  might  be  concerned  or  so 
far  as  possible  injury  might  happen  when  we  stay  out  of  :he 
Court  as  when  we  go  Into  the  Court.  That  ts.  in  my  opinion, 
something  that  ought  to  be  perfectly  plain  to  any  mental. ty. 
In  the  Court,  with  the  moral  obligation  resting  upon  us,  we 
are  in  a  totally  different  situation  from  that  in  which  we 
are  when  we  are  out  of  the  Court,  and  action  may  be  ta.'cen 
in  the  one  case  or  the  other.  There  is  an  entirely  dissim.lar 
proposition  presented. 

So.  Mr.  President.  I  am  not  patient  with  the  arguments 
that  are  made  here  minimizing  what  we  are  doing  toe  ay. 
I  Some  of  our  friends  who  sit  on  the  other  side  of  the  aisle 
,  know  fuU  well  what  is  m  their  minds.     I  honor  them  for  their 
candor,  their  frankness.     They  are  going  to  take  us  into  the 
League  of  Nations,  as  is  their  right,  and  they  avow  that  pur- 
pose deflmtely.  openly,  and  aboveboard.     That  is  what  vhis 
proposal    IS    intended    to   accomplish — to    take   us   into    the 
League  of  Nations — and  that  is  what  I  do  not  want  to  happen 
^  under  any  circumstances. 
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That  the  Senate,  if  questions  are  presented  to  It  under  this 
resolution,  will  determine  in  accordance  with  a  preconceived 
idea  about  the  World  Court.  I  again  say  I  cannot  for  an 
Instant  concede.  I  have  the  Idea  of  the  Senate— it  may  be 
simply  the  idea  of  one  who  has  grown  old  In  service  here — 
that  has  been  expressed  in  the  past.  I  believe  in  the  Senate. 
I  know  that  it  has  done  its  duty  in  days  gone  by.  I  have 
seen  it  under  fire  and  I  have  seen  it  come  forth  unscathed. 
I  believe  there  are  men  in  the  Senate  of  the  United  States. 
who.  no  matter  what  power  may  be  exerted,  no  matter  what 
influence  may  be  brought  to  bear,  no  matter  what  may  be  the 
ephemeral  gusts  of  popular  favor,  will  risk  all  for  the  welfare 
of  their  country.  I  repeat  the  words  of  Daniel  Webster, 
uttered  years  and  years  ago  concerning  this  body: 

This  is  a  Senate — 

Said  he — 
a  Senate  of  equals,  of  men  of  individual  honor  and  personal  char- 
acter, and  of  absolute  independence. 

Sometimes  we  forget  that,  perhaps,  and  sometimes,  by 
specious  argument,  we  endeavor  to  alibi  ourselves  concerning 
our  independence;  but,  after  aU.  in  ttoe  last  analysis,  when 
our  country's  interests  are  at  stake,  we  have,  I  insist,  the 
independence  that  Americans  should  have  in  acting  for  the 
preservation,  the  happiness,  the  proBpcrity,  and  the  welfare 
of  our  people.    Webster  continued: 

We  know  no  master*;  we  acknowledgQ  no  dletatora. 
I  speak  for  no  man  on  this  floor  but  myself;  I  acknowledge 
no  human  master  in  all  this  world,  and  no  individual  can 
dictate  my  course.  poliUcal  or  otherwise.  In  the  Senate.  I 
believe  there  are  many  others  here  who  have  exactly  the 
like  feeling;  and  those  who  have  that  like  feeling,  if  they 
believe  as  I  do,  that  this  sort  of  thing  that  we  are  asked 
now  to  undertake  bodes  iU  for  the  welfare  of  the  American 
people.  wlU  Join  with  me  in  the  contest  that  is  to  be  made 
on  Monday.  Rather  than  take  the  risk  of  harm  to  the  Re- 
public that  all  of  us  love,  rather  than  to  peril  for  a  single 
instant  the  country  that  is  ours,  let  us  unite  with  the  rest 
of  those  who  have  made  this  flght  during  the  past  few  days 
in  keeping  this  Nation  free  and  untrammeled  and  independ- 
ent in  its  judgments  in  the  days  to  come. 

The  reservation  submitted  by  the  Senator  from  Nebraska 
simplv  preserves  the  prestige  and  the  honor  and  the  tradi- 
tions of  the  American  Senate.  Why  should  we  legislate 
the  Senate  out  of  the  right  to  pass  upon  what  is  substan- 
tially a  treaty  and  say  we  will  delegate  it  to  some  other 
power  or  to  some  Individual?  U  I  were  delegating  power 
today  I  would  rather  delegate  it  to  the  gentleman  who 
sits  in  the  White  House  than  almost  any  other  man  I  know. 
But  I  am  here  free  and  independent.  I  am  here,  in  the 
language  of  the  great  Senator  from  Massachusetts,  recog- 
nizmg  no  master,  no  dictator  of  any  kind  or  any  character. 
I  am  here  a  United  States  Senator  believing  that  the  obUga- 
tion  resting  upon  me  is  equal  to  the  obligation  that  rests 
upon  any  human  being  in  official  position  in  all  this  world. 
So  I  would  preserve,  by  the  reservation  of  the  Senator  from 
Nebraska,  what  is  the  undoubted  right  of  the  Senate  of  the 
United  States. 

Mr.  PITTMAN.    I  suggest  the  abeence  of  a  quonun. 
The  PRESIDING  OFFICER  (Mr,  Schwxllxhbach  in  the 
chair) .    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


RadcUfle 

Reynolds 

Robinson 

Russell 

Schall 

Schwellenbacta 


Sheppard 
Shlpstemd 
Smith 
StelwCT 
Thomas.  OUa. 
Thomas.  Utah 


Townaend  Walsh 

TrammeU  Wheeler 

Truman  White 

Vandenberg 

Van  Nuys 
Wagner 

Mr.  LEWIS.  I  again  make  the  announcement  of  absences 
of  Senators  as  on  a  previous  roll  call,  and  add  th»t  the 
Senator  from  New  York  [Mr.  Copeland]  is  detained  on 
oCBcial  business. 

The  PRESIDING  OFFICER.  Eighty-flve  Senators  have 
answered  to  their  names.  A  quorum  is  present.  The  ques- 
tion is  on  agreeing  to  the  amendment  submitted  by  the 
Senator  from  Nebraska,  to  the  resolution  of  adherence. 

Mr.  McNARY  and  Mr.  ROBINSON  caUed  for  the  yeas  and 

nays. 
The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 

proceeded  to  call  the  roll. 

Mr.  HASTINGS  (when  his  name  was  called).  On  thla 
question  I  have  a  pair  with  the  senior  Senator  from  New 
York  [Mr.  CopiXAifD],  who  Is  necessarily  detained  fn»n  the 
Senate.  If  he  were  present,  my  understanding  is  he  would 
vote  "  nay."    If  I  were  permitted  to  vote,  I  should  vote 

•*  yea."  ^      , 

Mr.  LEWIS.  I  wish  to  announce  that  the  Senator  from 
Maryland  [Mr.  Tydincs].  the  Senator  from  California  [Mr. 
McAdooI.  and  the  Senator-elect  from  Tennessee  [Mr.  Mc- 
KiLLARl  are  necessarily  detained  from  the  Senate  in  per- 
formance of  their  duties  as  members  of  the  special  com- 
I  mittee  to  investigate  conditions  in  the  Phillrolne  Islands. 

I  also  annoimce  that  the  Senator  from  New  Mexico  [Mr. 
Hatch  1  Is  necessarily  absent.  If  present,  he  would  vote 
"  nay." 

I  desire  to  annoimce  that  the  senior  Senator  from  Louisi- 
ana [Mr.  LoHcl  is  necessarily  detained  from  the  Senate.  I 
am  advised  that  if  present  he  would  vote  "  aye." 

I  regret  to  annoimce  that  the  Junior  Senator  from  Louisi- 
ana [Mr.  OVERTOM]  and  the  Senator  from  Georgia  [Bir. 
George]  are  detained  from  the  Senate  on  account  of  illness. 

Mr.  AUSTIN.  My  colleague  Mr.  Gibsom  is  absent  on  the 
business  of  the  Senate  in  the  Philippines.  He  has  a  general 
pair  with  the  Senator  from  California  [Mr.  McAooo].  I 
am  not  informed  how  either  Senator  would  vote  on  thla 

question.  

The  result  was  announced— yeas  37.  nays  47.  as  follows: 


Adams 

Ashurst 

Austin 

Bachman 

BaUey 

Bankhead 

Barkley 

Btlbo 

Black 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Burke 

Byrd 


Bymea 

Capper 

Caraway 

Caray 

Clark 

Connally 

CooUdge 

Costigan 

Couxens 

Cutting 

Davis 

Dickinson 

Dleterlch 

Donahey 

Dully 

Fletcher 


Oerry 

Olaas 

Oore 

Oufley 

Hala 

Harrlaon 

Hartifin 

Harden 

jatuuan 

Keyea 

King 

LaFtolletta 

Lewis 


Loncrgaa 


IfcCarran 

ICcOUl 

IfcNary 

Maloney 

iletcaU 

Mlnton 

lloore 

Minphy 

ICurray 

Neely 

Norbeck 

Norrls 

Nye 

Olftahoney 

Plttman 

Pope 


YEAS — 37 


Austin 

Bone 

Borah 

Capper 

Caraway 

Carey 

Couzena 

Cutting 

Da  via 

Dickinson 


Adams 

Ashurst 

Bachman 

BaUey 

Bankhead 

Barkley 

BUbo 

Black 

Brown 

Bulkley 

Bulow 

Burke 


Barbour 

Copeland 

George 


Donahey 

Prazler 

Gore 

Hale 

Johnson 

La  Pollette 

McCarran 

McGUl 

McNary 

Metcall 


Murphy 

Mxirray 

Norbeck 

Norrls 

Nye 

Reynolds 

RuBseU 

Schall 

Shlpstead 

Stelwer 


NAYS— 47 


Byrd  Harrlaon 

Byrnes  Hayden 

Clark  Keyes 

Connally  King 

CooUdge  Lewis 

Cdatlgan  Logan 

Dieterlcli  Lonergan 

Duffy  Maloney 

Fletcher  Mlnton 

Gerry  Moore 

Glass  Neely 

Gufley  CMaboney 

NOT  VOTING — 10 


Thomas.  Okla. 

Townsend 

TrammeU 

Vandenberg 

Walsh 

Wheeler 

White 


Plttman 

Pope 

Baddlfle 

Bobinson 

Schwellenbacb 

Sheppard 

ftnlth 

Thomas,  Utah 

Truman 

VanNuya 

Wagner 


Gibson 

Hastings 

Hatch 


Long 
McAdoo 


Overton 
Tydlngs 


So  the  amendment  of  Mr.  Norxis  was  rejected. 

The  PRESIDING  OFFICER.  The  resolution  of  adherence 
is  open  to  further  amendment. 

Mr.  ROBINSON.  Mr.  President,  under  the  agreement  that 
has  been  ent<.'red  into.  I  am  about  to  ask  that  the  Senate  re- 
sume the  consideration  of  legislative  business;  but  first  I  shall 
ask  for  the  consideration  of  nominations  on  the  calendar. 

The  PRES][DING  OFFICER.  The  clerk  wiU  stote  the  flrai 
nomination  on  the  calendar. 


r.  :■ 

'ir  > 


J 
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JTJBICIAHT  I 

The  leglalAtire  clerk  read  the  nomination  of  Charles  B. 
Pans,  of  Missouri,  to  be  Umted  States  circuit  Judge  for  the 
eighth  circuit. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

CUSTOMS  8KRVTCI 

The  legislative  clerk  read  the  nomination  of  Austin  J. 
Mahoney  to  be  collector  of  customs  for  customs  collection 
district  no.  8.  Rochester.  N.  Y. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination la  confirmed. 

rosTicAsms 

The  reading  clerk  proceded  to  read  the  nominations  of 
sundry  poetmasters. 

Mr.  ROBINSON.  I  ask  unanimous  consent  that  the  noml- 
aatlons  of  postmasters  on  the  calendar  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordervd. 

That  completes  the  calendar. 

raOMOTIOIfS  IK  TRI   ARMT 

Mr.  SHEPPARD.  Mr.  President,  from  the  Committee  on 
Military  Affairs  I  report  back  favorably  over  1.400  routine 
promotions  in  the  Army.  To  print  them  in  the  usual  wa>- 
would  require  about  45  pages  of  the  Executive  Calendar  and 
an  expense  of  something  like  |10Q.  I  ask  that  they  be  con- 
firmed by  unanimous  consent,  without  printing,  with  four 
exceptions  which  we  have  referred  to  a  subcommittee,  as  a 
matter  of  custom,  on  account  of  thelx  Importance.  The 
report  of  the  committee  is  unanimous. 

The  PRESIDING  OFFICER.     Is  there  objection? 

Mr.  McNARY.  Mr.  President,  the  Seruitor  from  Texas 
spoke  to  me  about  the  matter,  and  I  have  made  some  Inves- 
tigation In  the  interest  of  economy.  I  find  that  there  are  a 
number  of  precedents  for  the  action  that  is  proposed,  be- 
cause these  are  merely  routine  promotions  in  the  Army; 
and  under  those  circumstances  I  have  no  objection. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
inations are  confirmed  en  bloc. 

Mr.  SHEPPARD.     I  thank  the  Senate. 

LSGISLATIVX  SKSSIOlf 

Mr.  ROBINSON.    I  ask  that  the  Senate  return  to  legis- 
lative se.s8ion. 
The  Senate  resumed  legislative  session. 

■aCONSTKUCTIOK   MXANCX    CORPOtATION 

Mr.  FLETCHER.  Mr.  President,  the  life  of  the  Recon- 
struction Finance  Corporation  expires  on  the  3 1st  day  of 
Jaimary.  In  view  of  the  fact  that  there  are  only  about  6 
days  remaining,  it  Is  very  Important  to  pass  at  this  time 
Senate  bill  1175.  extending  for  2  years  the  life  of  the  Cor- 
poration. 

I  ask  unanimous  consent  that  the  Senate  proceed  to  the 
consideration  of  Senate  bill  1175. 

The  PRESIDING  OFFICER  (Mr.  Mooas  in  the  chair). 
Is  there  objection? 

There  being  no  objecti<».  the  Senate  proceeded  to  con- 
sider the  bill  (8.  1175)  to  extend  the  functions  of  the  Recon- 
struction Finance  Corporation  for  2  years;  to  authorize  loans 
or  renewals  or  extensions  to  mature  not  later  than  January 
31.  1945:  to  empower  the  Corporation  to  buy  railroad  obli- 
gations, with  the  approval  of  Uxe  Interstate  Commerce  Com- 
mission, in  aid  of  railroad  reorganization  and  in  certain 
other  cu-cumstances:  to  emiwwer  the  Corporation  'a)  to  aid 
the  mortgage  situation  generally  by  the  purchase  of  nonas- 
sessable stock  In  mortgage- loan  companies  and  similar  finan- 
cial Institutions,  and  to  authorise  the  sale  of  stock,  capital 
notes,  or  debentures  purchased  by  the  Corporation:  and  (b) 
to  purchase  any  portion  of  the  assets  of  closed  banks  under 
certain  conditions:  to  increase  the  authorized  investments  in 
preXerred  stock  and  capital  notes  of  insurance  companies,  or 
loans  thereon,  from  $50,000,000  to  $75,000,000:  to  continue 
the  Commodity  Credit  Corporation  and  the  Ex  port- Import 
Banks  of  Washington.  D.  C ,  as  agencies  of  the  United 
States;  and  for  other  purxx>ses,  which  had  been  reported 


from  the  Committee  on  Banking  and  Currency  with  amend- 
ments. 

Mr.  KINO.  Mr.  President,  .so  many  of  us  have  not  tad 
an  opportunity  to  read  the  bill  that  I  suggest  that  it  be  read 
in  extenso  from  the  desk. 

The  PRESIDING  OFFICER.     The  bill  will  be  read. 

The  Chief  Clerk  proceeded  to  read  the  bill. 

Mr.  LEWIS.  Mr.  President,  I  am  compelled  to  ask  for 
order.  It  is  very  necessary  that  the  purport  of  this  bill  be 
understood  by  the  Senate. 

The  PRESIDING  OFFICER.  The  occupants  of  the  gal- 
leries will  please  preserve  order.    The  bill  will  be  read. 

The  Chief  Clerk  resumed  the  reading  of  the  bill,  and  nad 
as  follows: 

Be  It  enacted  et^  That  until  FVbruaTy  1,  1937.  or  ruch  eaxller 
date  as  the  President  may  fix  by  proclamation  the  Reconstruction 
Finance  Corporation  la  hereby  authorized  to  continue  to  perform 
ai:  functionji  which  It  Is  authorized  to  perform  under  law.  uid 
th*  liquidation  and  winding;  up  of  Its  affairs  aa  provided  for  by 
•ection  13  of  the  Reconstruction  Finance  Corporation  Act  as 
amended,  are  hereby  postponed  during  the  period  that  the  func- 
tions of  the  Corporation  are  continued  pursuant  to  this  act. 

Src  2  (s)  Exr^pt  as  provided  In  section  9  of  an  act  entl  led 
"An  act  relating  to  direct  loans  for  Industrial  purpyoaee  by  Federal 
Reserve  t>anks,  and  for  other  pxupoees  ",  approved  June  19.  1)34. 
no  funds  shall  be  disbursed  on  any  oommltment  or  agrees:  ent 
hereafter  made  by  the  Reconstruction  Finance  Corporation  to 
make  a  loan  or  advance  sutMcrlbe  for  stock,  or  purchase  capital 
notes  or  debentures,  after  the  •zplratlon  oT  1  year  from  the  <iat« 
of  such  commitment  or  agreement,  but  within  the  period  of  sjch 
1-year  limitation  no  provision  of  law  terminating  any  nf  the 
functions  of  the  Reconstriictioo  Finance  Oorporatton  shall  be 
construed  to  prohibit  disbursement  of  funds  on  comnutmeuu  or 
agreements  to  make  loans  or  advances,  subscribe  for  prefeired 
stock,  or  purchase  capital  notes  or  debentures. 

(bi  Notwithstanding  any  other  provision  of  law.  disbursement 
may  be  made  at  any  time  prior  to  January  31,  1930.  on  any  ccm- 
mltment  or  agreement  heretofore  made  by  the  Corporation  to 
make  a  loan  or  advance,  subscribe  for  preferred  stock,  or  purchase 
capital  notes  or  debentures 

Sec  3.  Notwithstanding  any  other  provision  of  law  limiting  '.he 
maturity  of  obligations  Uken  by  It  to  shorter  periods,  the  )le- 
construction  Finance  Corporation  may  make  loans  or  advarces 
or  renewals  or  extensions  thereof  to  authorlr^ed  borrowers  or  by 
other  suitable  agreement  pjermit  them  to  run  so  as  to  mature  at 
such  time  or  times  as  the  Corporation  may  determine,  not  It  ter 
than  January  31  1945  Frnvided  That  In  respect  of  loan-s  or  re- 
newals or  ext«n.^lons  of  loan^  or  purrhasee  of  obligmion.s  un:ler 
sei  tion  ^  of  the  Recon-structlon  Finance  Corporation  Act  as  h<  re- 
tofore  and  herein  amended  ( U  S  C.  Supp  VII.  title  IS  c\\  4i. 
to  or  of  ^allroad.^.  the  Corporation  may  require  as  a  conditloi  of 
making  any  such  lo.^n  or  renewal  or  extension  for  a  perhx!  lori^er 
than  5  years,  or  purchiislnR  any  such  obligation  maturing  liter 
than  b  years  from  the  date  of  purchase  by  the  Corpt>rat!on.  tnat 
such  arrangements  be  made  for  the  reduction  or  amorllzatior.  of 
the  Indebtedtifss  of  the  rullruart,  either  In  whole  or  In  part  as 
may  be  approved  by  the  C'<>rp<iration  after  the  prior  approval  of  the 
Interstate  Commerce  Commission. 

Mr.  COUZENS.  Mr  Pre.sldent.  will  the  Senator  from 
Utah,  who  asked  to  have  the  bill  read,  permit  me  to  interjf<t  a 
question  here? 

Mr.  KINO.  Certainly;  I  shall  be  very  glad  to  have  the 
Senator  do  so 

Mr.  COUJarNS.  I  .should  like  to  ask  the  chairman  of  the 
committee,  the  Senator  from  Florida  I  Mr.  FLrrcHKRl.  if  he 
understands  that  under  this  provision  the  Reconstruction 
Finance  Corporation  may  go  into  the  market  and  buy  the 
securities  of  any  railroad? 

I  ask  that  question  particularly  because  it  has  been  re- 
ported in  the  press  that  it  is  the  contention  of  the  Recon- 
struction Finance  Corporation  that  they  should  be  permit  ted 
to  go  into  the  open  market  and  buy  depreciated  railroad  se- 
curities. I  confe.ss  that  I  was  at  the  committee  meeting  ind 
I  did  not  ask  the  chairman  of  the  committee  if  that  was  the 
proper  interpretation  of  the  bill  I  should  like  to  have  the 
chairman  of  the  committee  advi.se  me  whether  or  not  he  con- 
templates such  authority  being  frranted  to  the  Reconstruc  ion 
Finance  Corporation. 

Mr.  FT.ETCHER.  Mr  Pre.sldent,  I  do  not  understand  that 
it  was  intended  to  authorize  the  Recon.struction  Finance  Cor- 
poration to  go  into  the  open  market  and  buy  railroad  .^ec  irl- 
ties.  It  IS  my  under.standmg  that  only  in  ca.'-e  of  emerj  ent 
reorRaniy.ation.  or  s<imtthinK  of  that  sort,  would  tht-y  be  au- 
thorized to  buy  such  .M'ciiritie.s  for  the  purpose  of  cfTecing 
transactions  in  the  interest  of  the  reorKanization.    I  do  no4 
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undersUnd  that  the  bill  simply  authorizes  the  Corporation  > 
to  go  into  the  open  market  and  deal  or  speculate  in  railroad 
stocks  or  bonds. 

Mr.  COUZENS.  I  think  that  is  the  interpretation  which 
the  committee  put  on  the  bill;  but  I  observe  that  the  language 
on  page  3,  in  the  section  Just  read,  is  rather  broad,  because  it 
authorizes  the  Reconstruction  Finance  Corporation  to  pur- 
cliase  such  obligaUons  "  maturing  later  than  5  years  from 
the  date  of  purchase  by  the  Corporation."  It  does  not  place 
any  Umitation  on  how  they  will  purchase  such  obligations, 
unless  the  last  sentence  of  the  paragraph  may  be  construed 
as  a  luniution-  That  is  to  the  effect  that  they  must  first 
have  the  approval  of  the  Interstate  Commerce  Commission, 
which  in  itself.  I  assume,  is  the  obligation  implied. 
Mr  FLETCHER.  Yes;  I  think  that  is  correct. 
Mr  KING.  Mr.  President,  I  am  not  quite  satisfied  with 
the  Information  which  has  been  imparted  to  the  Senate. 
That  is  perhaps  my  own  fault. 

I  should  like  to  inquire  whether  it  is  the  intention  of  this 
bill  to  provide  a  cushion  for  all  the  railroads  of  the  United 
SUtes.  to  furnish  unlimited  credit  to  the  railrowls  of  the 
Umted  States,  to  buy  their  stocks  and  bonds,  to  aid  in  con- 
solidations; and  if  oonsolidaUons  occur  which  call  for  large 
credits,  to  supply  the  same. 

There  have  been  some  crlticlams  of  certain  loans  made  to 
cerUin  railroads,  I  do  not  pretend  to  say  that  the  loans 
were  improvldently  made  or  that  the  criticisms  were  war- 
ranted: before  voting  for  this  bill  I  desire  to  know  the  com- 
mitments which  are  being  made,  not  only  to  industry  gen- 
erally, but  particularly  to  railroada. 

I  look  with  a  good  deal  of  apprehension  upon  a  movement 
of  no  small  proportions  which  contemplates  the  Oovcmment 
of  the  United  States  taking  over  and  owning  the  railroads. 
It  is  possible  that  if  the  Qovemment  loans  to  the  railroads 
hundreds  of  millions  of  dollars,  the  day  may  come  when  it 
mav  be  compelled  to  take  over  some  of  our  railroad  systems. 
Quite  recently  the  Reoonstniction  Finance  Corporation 
stepped  in.  doubtless  very  properly,  and.  if  it  did  not  take 
over  a  branch  of  one  of  the  railroads.  It  at  least  has  assumed 
an  important  part  in  the  management  of  the  railroad. 

I  shall  be  glad  to  be  advised  as  to  the  limitations  that  this 
bUl  Imposes  upon  the  Reconstruction  Finance  Corporation 
in  the  matter  of  loans  to  corporations,  and  particularly  to 

railroads. 
Mr.  BARKLEY.    Bir.  President,  will  the  Senator  yield? 

Mr.  KING.    I  yield.  ,    .    .*.    o 

Mr  BARKLEY.  In  the  first  place,  in  reply  to  the  Sena- 
tor's question,  no  additional  funds  are  provided  in  this  bill 
for  the  Reconstruction  Finance  Corporation.  Hiey  are  au- 
thorized, under  this  section,  as  follows: 
within  the  foregoing  llmlUtlotti  oT  thlB  section- 
That  Ls.  the  limitations  which  have  heretofore  been  pro- 
vided in  the  law — 

the  Corporation,  notwithstanding  any  llmlUtlon  of  law  aa  to  ma- 
tSritv  wuh  the  approval  of  the  Intenrtate  C<»^;««,«'^^^f^ 
including  approval  of  the  price  to  be  paid.  may.  to  aid  inttoeflnanc- 
Sg,  reo^anlzatlon.  consolidation.  malntenMoe.  «  o«»^^*l^ 
t^reol,  purcha«.  for  Itaelf.  or  for  account  ^  »  "^S^S^,^^ 
thereon,  the  obligations  of  ™"«»^^««*S*1  J, JSS^Se^Sl 
merce  including  equipment  trust  certlflcatee.  «  K^»r^tee  *Je  Pay- 
ment or  the  prScli^al  of.  and/or  lnten«t  on.  .ucJi  obligation.. 

There  are  one  or  two  situations  In  which  the  Reconstanic- 
tion  Finance  Corporation  has  already  carrledwi  negotiations 
with  respect  to  the  possible  purchase  of  a  portion  of  a  r*^- 
road,  for  instance,  a  portion  between  St.  Louis  and  St 
Paul-Minneapolis.  Minn.  I  understand  that  a  tentative 
agreement  has  already  been  reached  by  which  one  road  will 
purchase  a  certain  part  of  that  mileage,  anotiier  one  a  cer- 
Uin part,  and  anotiier  one  another  certain  P"^-  ^^«  ^oad  ta 
probably  one  which  should  never  have  been  built,  but  which 
is  serving  some  practical  purpose  and  oi«ht  not  to  be  en- 
tirely abandoned.  Under  this  section  the  Reamstoiction 
Finance  Corporation,  instead  of  lending  roa^Jo  the  rail- 
road in  order  to  enable  it  to  purchase  a  part  o#  this  Particular 
Une  may  guarantee  any  obligations  that  are  outst^dlng 
with  respect  to  its  financial  structure  or  set-up.  and  the 
amount  to  which  such  obligations  are  guaranteed  must  be 


deducted  from  I'-he  total  sum  available  under  the  R.  F.  C 
which  would  reduce  its  working  capital  to  that  extent  In 
otho-  words,  thij  section  will  permit  the  R.  F.  C.  to  guarantee 
certain  obUgaticns  without  going  into  the  Treasury  and  using 
the  credit  of  the  Qovemment  to  sell  bonds  in  order  to  get 
money  to  turn  over  to  the  R,  F.  C.  for  the  purpose  of  making 
loans  to  railroails. 

It  is  not  conttmplated  at  all  to  go  out  into  the  general  field 
to  purchase  railroad  securities  or  to  engage  in  any  respect  on 
a  wholesale  baids  in  the  consolidation  or  reorganization  of 
railroads;  but  tiie  provision  is  placed  tlwre  in  general  lan- 
guage to  enable  the  Corporation  to  deal  with  two  or  three 
situations  in  a  way  which  they  think — and  I  think  the  com- 
mittee was  convinced— would  be  desirable  and  advisable.  It 
does  not  amount  to  any  increase  at  all  in  the  oUigations  of 
the  Corporation,  but  it  enables  it  without  bothering  the 
Treasury,  to  do  what  would  be  similar  to  making  a  loan  by 
guaranteeing  some  outstanding  obligation. 

Mr.  COUZENS.    Mr.  President 

Ttit  PRESIDENQ  OFFICER.    Does  the  Senator  from  Ken- 
tucky yield  to  tlie  Senator  from  Michigan? 
Mr.  BARKUSY.    I  yield. 

ISx.  COUZENS.  I  should  like  to  ask  the  Senator  if  he  con- 
strues this  biU  to  place  any  limitation  upon  the  amount  that 
the  Reconstruction  Finance  COTpwation  may  guarantee? 

Mr.  BARKIiEY.  Yes;  there  are  two  limitations:  First 
that  whatever  they  do  in  that  respect  must  be  approved  by 
the  Interstate  Commerce  Commission;  and,  in  the  next  place. 
their  general  limiUtion  is  the  amount  of  money  which  is 
available  to  them  to  make  loans. 

Mr.  COUZENS.  Does  that  apply  on  the  guaranty  as  well 
as  with  respect;  to  the  matter  of  loeais? 

Mr.  BARKLEY.  Yes;  it  applies  on  the  guaranty,  because 
the  extent  to  which  they  guarantee  any  obligatloa  is  to  be 
construed  as  a  loan  in  determining  the  amount  available  to 
the  R.  P.  C.  for  future  loans. 

Mr.  COUZEITS.  The  Senator  wants  that  distinctly  under- 
stood—that tlie  guaranty  remains  within  the  limit  of  the 
total  appropriation  made  for  R.  F.  C.  purposes? 

Mr.  BARKIiEY.  Yes;  absolutely.  It  was  put  there  to  save 
two  transactions,  one  by  the  Treasmy  and  the  other  by  the 
R  P.  C.  It  was  specifically  provided  that  the  gxiaranty 
should  be  regarded  as  a  loan,  so  that  the  amount  <rf  the 
guaranty  would  be  deducted  from  the  total  amount  of  the 
funds  available. 

Mr.  COUZENS.  May  I  ask  the  Senator  another  question, 
so  long  as  he  :cS  discussing  the  bill? 

I  observe,  on  the  next  page,  which  we  win  come  to  later,  a 
limitation  of  appropriations  for  the  purpose  of  rehabilitating 
the  mortgage  market  to  $100,000,000.  It  occurs  to  me  that, 
on  page  5.  at  the  end  of  Une  21.  we  should  put  in  a  proviso 
that  not  moi-e  than  $100,000,000  could  be  used  for  this 
purpose. 

Mr.  BARKIoEY.  That  is  language  which  Is  not  necessary 
In  the  present;  measure,  because  it  is  a  repetition  of  what  is 
on  the  preceding  page. 

Mr.  COUZENS.  No;  that  is  not  what  I  am  referring  to.  I 
ask  the  Senator  from  Kentucky  whether  or  not  there  should 
be  some  limitation  in  the  act  on  the  amount  of  money  that 
the  R.  P.  C.  may  expend  for  financing  railroads  and  for 
the  purpose  of  guaranteeing  railroad  loans? 
Mr.  BARKLEY.    That  question  was  not  raised  in  the 

committee 

Mr.  COUZI!NS.    Yes;  I  recaD  that. 

Mr  BARKLEY.  And  I  presume  there  mis^t  be  the  same 
reason  for  that  as  there  might  be  for  the  ellmhiatlon  of  the 
$100,000,000  that  we  placed  in  the  bill  as  to  mortgages. 

The  Senator  will  realize  that  there  are  only  two  or  three 
cases  that  the  R.  F.  C.  have  in  mind  to  which  this  provision 
will  apply,  or  to  which  they  Intend  it  to  apjriy.  I  do  not 
know  what  jwrt  of  limltotion  would  be  proper.  If  we  put 
the  same  limitation  here  that  we  do  in  the  mortgage  sec- 
tion, it  might,  be  regarded  as  a  minimum.  Sometimes  a  max- 
imum is  regfu-ded  as  a  minimum,  and  it  might  be  regarded 
as  an  intimiition  on  the  part  of  Congress  that  they  could 
go  that  far.    In  view  of  the  fact  that  It  is  only  expected 
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that  this  proTiskm  will  cover  »  small  territory.  *nd  with 
respect  to  two  or  three  railroads.  I  beliere  It  would  be  better 
not  to  put  in  a  hmitalion.  because  there  might  be  others 
»ho  would  take  adrantace  of  the  Umitalion  and  come  in 
cind  saj.  ••  WeU.  you  have  $100,000,000.  or  $60,000,000.  and. 
therefore,  you  ought  to  make  thia  loan  ".  or  "  you  ought  to 
m.ike  thus  guaranty." 

Mr.  COUZENS.  With  all  due  ddcrence  to  the  Senator 
from  Kentucky.  I  thmk  the  same  thing  would  apply  to  the 
hmitation  placed  on  mortcace  loans. 

Ut  BARXLEY.  The  Senator  will  reaiuse  that  that  ia  a 
new  departure  so  far  as  the  R.  P.  C.'s  loaning  ability  is  con- 
cerned. It  was  thought  desirable  to  pu*:  in  a  limitation. 
This  is  really  not  a  new  f^eid.  It  is  a  new  departure.  The 
R.  P.  C.  has  already  made  many  loans  to  railroads.  The 
main  object  of  this  section  is  to  permit  the  R.  F.  C.  to  engage 
in  refinancing  without  actually  going  into  the  market  for 
the  sale  of  Oovemment  securities  in  order  to  obtain  cash  in 
order  to  make  loans  to  the  railroads:  and  there  is  a  little 
broader  power  there  with  respect  to  making  k)ans  or  guar- 
anties for  reorganliations  or  consolidations. 

Mr.  COUZENS.  May  I  ask  the  chairman  of  the  committee 
If  he  would  have  any  objection  to  putting  in  a  proviso  lunit- 
lim  the  amount  to  $100,000,000  and  letting  the  bill  go  to 
conference  in  that  form  and  consulting  with  the  R.  P.  C. 
ofBctals  as  to  the  wlsdam  of  the  limitation? 

I  am  not  conylnced  of  it  myself,  and  I  admit  that  there  was 
no  discussion  in  the  Committee  oc  Banking  and  Currency 
about  provkllnc  such  a  limitation,  but  since  then  I  have 
gotten  the  impression  that  there  ought  to  be  some  limitation 
on  the  R.  P.  C.  using  its  money  to  finance  railroads. 

While  I  am  on  my  feet,  if  the  Senator  will  permit  me.  I 
should  like  to  say  that  it  is  not  enough  to  say  that  there  are 
no  further  appropriations  made  for  these  activities,  because, 
in  effect,  all  the  repayments — and  there  have  been  over 
$2,000,000,000  in  repayments  made  to  date — are  available  for 
this  purpose.  So  the  amount  available  may  be  very  much  in 
excess  of  the  unexpended  balances  of  the  R.  P.  C.  to  date. 

Mr.  BARKLEY.  In  order  to  have  the  picture  properly 
before  the  Senate,  it  ought  to  be  stated  that  out  of  the  avail- 
able funds  at  the  disposal  of  the  R.  P.  C.  the  Coresident  has 
already  withdrawn  $500,000,000  for  relief  purposes,  and  he 
expects  to  withdraw  $500,000,000  more,  wluch  will  make  a 
total  of  a  billion  dollars  withdrawn  from  the  available  funds 
of  the  Reconstruction  Finance  Corporation,  leaving  them  only 
about  $370,000,000.  plus  the  repayments,  which,  of  course, 
we  cannot  figure  on  to  a  nicety.  So  their  total  lending  ability 
is  very  considerably  diminished  t^  the  withdrawals  for  other 
purposes. 

Mr.  COUZENS.  What  the  Senator  says  about  the  with- 
drawals for  relief  purposes  is  correct;  but  no  one  can  con- 
template how  much  of  the  loans  that  are  still  outstanding 
win  be  paid,  and  they  run  Into  billions  of  clcllars.  I  do  not 
want  to  be  arUtrary  about  the  matter.  azKi  I  therefore  ask 
about  Insertiag  a  proviso  limiting  the  loans  and  allowing  the 
measure  to  go  to  conference  to  determine  whether  or  not 
the  limitation  is  a  correct  one.  I  ask  that  because,  frankly, 
the  matter  was  not  discussed  In  the  Committee  on  Banking 
and  Currency. 

Mr.  BARKLEY.  In  that  oonnection.  permit  me  to  make 
a  statement.  Suppose  we  iN^vide  a  maximum  of  $100,- 
000.000.  I  think  it  within  the  bounds  of  reason  to  say 
that  under  the  present  pro\-lsion  the  loans  which  the  R.  P.  C. 
now  has  the  intention  to  make,  or  the  guaranties  it  would 
now  make,  in  all  likelihood  would  not  exceed  tlO.OOOOOO. 
If  we  raise  the  limit  to  10  times  as  much  as  the  R.  P.  C. 
probably  expects  to  loan,  we  open  the  field  for  all  sorts  of 
requests  and  pressure  to  make  loans  up  to  the  limit  of  the 
amount  fixed  in  the  bilL  There  is  the  danger,  it  seems  to 
me.  and  it  opens  the  door  to  pressuie  to  be  brought  on  the 
R.  P.  C. — not  that  the  members  would  succumb  to  It.  but 
they  ought  not  to  be  embarrassed  by  It. 

Mr.  COUZENS.  I  think  the  Senator  is  very  optimistic 
about  the  amount  being  $10,000,000.  because  there  have  been 
mentioned  the  Colorado  &  Southern  and  the  New  York 
Central  and  several  other  railroads  which  in  all  probability 


will  come  In  during  the  calenttar  year  1935  and  nm  the  re- 
quests that  e\-en  now  are  In  prospect  much  m  tixcesj  of 
$100,000,000 

Mr  BARKLEY  Of  course,  the  R.  F  C.  already  ha«j 
authority  to  make  loans  like  that  to  the  railroads — the  Sew 
York  Central  and  these  others— and  it  does  not  get  any  ad- 
ditional authonty  under  this  s«!ction. 

Mr.  COUZENS.  Yes;  it  has  additional  authority  with  re- 
spect to  raitroad-equipment  trusts,  and  so  on.  I  think  tJiere 
should  be  no  objection  to  placing  a  lunitation  on  the  am(  tint 
and  letting  the  matter  go  to  conference. 

Mr  FLETCHER.  Mr.  Pre.sident.  we  are  rather  premature. 
We  are  crowung  this  bridge  before  we  get  to  It.  We  are  low 
in  the  midbt  of  readirj?  the  bill.  I  think  we  ought  to  ft^Uiih 
that. 

Mr  COUZENS.  I  accept  the  admonition  from  the  chair- 
man of  the  conrunlttee. 

Mr.  FLETCHER  Then  we  wlU  take  up  the  propositions  as 
we  get  to  them. 

Mr.  KINO  Mr.  President.  In  \iew  of  a  staterient  mad »  by 
my  friend  from  Kentucky  (Mr.  BASKunr].  I  rise  for  the  imr- 
pose  of  obtaining  mfonnation.  I  understood  him  to  say  'hat 
from  payments  made  to  the  R.  P.  C.  the  President  of  the 
United  States  ha.s  withdrawn  $500,000,000  for  relief  purposes 
and  will  withdraw  $500,000,000  more,  making  $1,000.000  000 
of  Govenunent  funds — which  it  was  supposed  would  be  re- 
turned to  the  Treasury  by  the  R.  P  C— which  will  be  ap- 
plied by  the  President  of  the  United  States  to  relief  for 
unemployment.  I  inquire  as  to  the  authority  for  this  w.th- 
drawal.  and  also  whether  this  sum  will  be  in  addition  to  the 
$4,380,000,000  earned  m  the  bill  which,  as  I  understand,  was 
under  consideration  by  the  House  of  Representatives  yes  er- 
day? 

Mr.  BARKLEY.  I  have  not  seen  the  $4,000,000,000  bU  as 
it  passed  the  House,  but  it  Is  my  understanding  that  it  is  an 
additional  sum;  that  the  billion  dollars — half  a  bill  on 
already  withdrawn  and  the  half  a  billion  contemplated  to 
be  withdrawn  frarn  the  fuiKls  of  the  R.  P.  C— are  .lot 
included  in  the  $4,000,000,000  bill  that  has  been  passed  by 
the  House. 

Mr  ADAMS  Mr.  President.  I  think  I  can  answer  the  first 
inquiry  as  to  the  authonty  under  which  the  President  mai'.es 
his  withdrawals.  It  u  under  the  provisions  of  the  la-st  de- 
ficiency appropriation  bill,  which  included  the  $525,000,000 
drought  rehef  and  the  additional  funds  which  the  President 
wa.s  given  authority  to  Impound  for  relief  purposes. 

Mr.  KING.  May  I  ask  the  Senator  from  Colorado  whether 
he  understands  that  we  are  now  to  appropriate  $4 ,880. 000, 000 
uruler  the  proposed  gene.-Til-relief  and  public- works  program, 
and  aLso  vaLdate  or  approve  the  appropriation  of  $1,009,- 
000.000  taken  from  this  revolving  fund  in  the  hands  of  the 
R.  F.  C? 

Mr.  ADAMS.  TTiere  Ls  no  occasion  for  validating  the  tak- 
ing of  the  money,  because  the  authonty  was  given  for  th.it. 
So  far  as  what  we  propose  to  do  Is  concerned,  the  matter  is 
now  pending  before  a  committee  of  this  body. 

Mr.  KING.  Mr.  President.  I  confess  that  when  a  mea.si:re 
of  such  importance  as  this  Is  brought  before  us  so  hastily 
and  efforts  are  made  to  rush  it  through  the  Senate  within  a 
few  minutes.  I  am  somewhat  concerned  as  to  Its  provisions 
and  desirous  of  some  explanations.  Few  members  of  the 
Senate  are  familiar  with  Its  terms  and  have  had  no  oppor- 
tunity to  study  Its  provisions. 

I  had  supposed  that  we  were  to  be  called  upon  to  pass  a 
bill  which  merely  continued  the  life  of  the  R.  F.  C.  for  2  years 
more.  I  am  sure  that  those  who  have  had  any  contact  with 
the  R.  P.  C.  and  who  know  those  who  have  directed  its  oper- 
ations, have  e.xperieru:cd  a  feeling  of  security  and  have  rested 
in  the  belief  that  the  interests  of  the  Governmeiit  were  being 
protected.  We  all  know  Mr.  Jesse  Jones  and  the  great  work 
which  he  has  done  in  connection  with  the  R.  F.  C.  We  have 
absolute  confidence  in  hini  and  have  a  high  rccard  for  his 
associates  on  the  Board.  However,  I  am  interested  in  know- 
ing how  much  we  are  appropriating,  what  obLgations  the 
Government  assumeii.  what  the  guaranties  are.  what  au- 
thority is  conferred  u^wn  the  Board,  and  how  much  may  ba 
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invested  under  the  aathority  gtwn  to  the  pmcfaase  of  securi- 
ties for  raUroads  or  trust  companies  or  any  private  or  cor- 
porate business.  .  ,j  *    ^„o 

Mr.  BARKLEY.    Will  the  Senator  from  Utah  yield  to  me? 

Mr.  KING.     I  yield-  .^        ,        ^     ^ 

Mr   BARKLEY.    As  I  said  a  whUe  8«o.  there  Is  not  an 
additional  dollar  made  available  to  the  Reconstruction  Fi- 
nance corporation.    It  must  operate  after  the  pasnge  of  thte 
act  on  the  revolving  fund  it  abeady  has  available,  less  the 
billion  dollars  which  has  been  and  wiU  be  withdrawn  for 
relief  purposes.    So  this  bill  does  not  in  any  way  increase  the 
amount  of  credit  that  can  be  extended  in  the  ajHTOate  by  the 
R  p  C  to  all  those  who  may  borrow  money  from  it.    we  are 
not  increasing,  in  the  aggregate,  the  available  capacity  of  the 
R  P  C  to  make  commitments  to  the  railroads  or  any  other 
enterprises  in  this  country.    Out  of  the  funds  available  they 
must  make  aU  these  loans.    Every  time  they  might  gimrMi- 
tee  say  a  million  dollars  on  any  obligation  of  a  railroad  that 
needed  to  be  refinanced  or  any  obligation  which  might  be 
turned  over  or  assumed  by  one  railroad  that  might  take  a 
part  of  some  other  railroad  which  was  being  split  up  among 
Tmember.  that  amount  would  be  deducted  from  the  total 
available  funds  of  the  R.  P.  C.  as  U  they  hsd  ma«ie  a  l<»n: 
and  it  all  must  be  done  with  the  approval  of  the  IntcrsUte 

Commerce  Commission.  ^    ^^    „ 

Mr  FLETCHER.  Mr.  President,  may  I  say  to  the  Senator 
from  Utah  that  this  bill  was  introducwl  last  Frtday  and  was 
printed  on  that  day?    It  went  to  the  Banking  and  Currenqr 

Committee.  That  committee  had  iU  ^^^^J^ff^^  ^ 
Tuesday,  and  took  it  up  in  regular  order.  We  had  hearings 
on  it  Tuesday  and  Wednesday;  Wednesday  aftomo^  I  re- 
ported it  to  the  senate,  and  the  written  report  has  been  here 
ever  since.  Every  opportunity  has  been  given  to  S«iators  to 
read  the  bill  and  understand  iU  provlsioos.  Itls  not  comph- 
cated  at  aU;  in  fact,  it  is  a  very  dmple  Wn.  The  main  thing 
is  to  extend  the  functions  of  the  R.  F.  C.  for  3  years. 

It  is  said  that  the  word  "guarantee",  as  Inserted  hi  this 
measure,  is  new  legislation,  but.  as  the  Senator  from  Ken- 
tucky [Mr.  BASKLKYl  has  explained,  that  means  simply  sav- 
ing another  step  In  conducting  negotlaUoos  and  entermg 
into  contracts,  by  avoiding  having  to  go  to  the  Treasiffy.  and 
all  that  sort  of  tiling.  The  guaranty  Is  charged  up  as  if  a  loan 
had  actually  been  made  at  the  time.  So  the  extension  of  the 
authority  and  powers  here  are  very  mmted.  and  Uiere  is  no 
new  money  called  for  hf  the  hill. 

I  think  it  is  a  very  simple  proposal  all  the  way  through, 
and  I  had  not  contemplated  any  great  dUHculty  about  it  in 
anyone's  mind  or  any  extended  dlscussK».  "P"  P^^ 
report  is  here,  and  if  any  questions  are  desired  to  be  a^ed, 
they  will  gladly  be  answered.  The  committee  devoted  2  days 
to  tiie  consideration  of  tiie  bill  and  hearing  the  represento- 
tives  of  the  R.  P.  C.  and  others  who  were  present  and 
explained  it. 

Mr  BARKLEY.  In  addition  to  that.  I  wffl  say  that  the 
hundred  million  dollars,  which  is  the  maximum  that  might 
be  loaned  to  mortgage-loan  companies  to  unfree«  ^  real- 
estate-mortgage  situation,  has  all  got  to  come  out  of  the  total 
amount  heretofore  made  available  to  ttie  R.  P  C-  They  are 
not  given  any  additional  funds  for  that  purpose.  We  are 
increasing  here  Uieir  capacity  to  make  Jo^^VJli""^ 
insurance  companies  from  $5O.0OO4»O  to  $60.0004»0.  They 
have  already  loaned  $38,000,000.  The  additional  amount  that 
la  earmarked  for  the  insunuace  companies  must  hkewise 
come  out  of  the  original  funds  available.  So  it  seems  to  me, 
as  it  seemed  to  the  committee,  that  every  safeguard  agaiiut 
any  increase  in  Uie  aggregate  amooht  of  money  that  might 
be  loaned  or  might  be  loanable  by  the  R.  P.  C.  has  been 
provided  for  in  this  bilL 

Mr  KINO.  Mr.  President,  the  statements  made  by  the 
Senator  from  Kentucky  and  the  chairman  of  the  committee, 
of  course,  give  assurance  to  ttiose  of  us  who  have  h«»rd  them 
as  to  the  provisions  of  tt»e  WU  and  as  to  the  obligations  whtoh 
the  Government  assumes.  The  members  of  the  committee 
which  held  2  days'  hearings  and  listened  to  Mr.  Jones  and 
otiiers  may  have  a  very  complete,  and  doubUsss  do  have  a 
J^^omSete.  knowledge  of  the  tanns  o«  the  bill  and  U>e 


obligations  assumed  by  the  United  States:  but  only  a  few 
Members  of  tlie  Senate  are  members  of  the  Banking  and 
Currency  Committee;  and,  moreover,  while  the  committee 
was  conducting  hearings  upon  this  bill,  other  Senate  com- 
mittees amom;  them  the  Committees  on  Pinanoe.  Judiciary, 
and  Interstate  Commerce,  have  been  holding  hearings  on  im- 
portant measures.  If  one  of  these  committees  to  which  I 
have  Just  referred  had  offered  a  bill  2  or  S  or  4  days  •J®, 
certainly  the  {Senator  from  Florida  would  not  be  chlded  be- 
cause he  had  not  had  an  opportunity  to  read  the  bill  or  the 
report  accomjtanying  it.  So  he  must  not  chide  aavoB^  m 
who  have  not  read  the  report  and  are  not  familtar  with  the 
bill,  because  vre  have  not  had  an  opportunity,  owing  to  the 
pressure  of  other  work  upon  committees. 

Mr  FLETCHER.  I  did  not  mean  to  chide  anycme.  I  was 
simply  exidairiing  that  it  was  not  a  complicated  measure  and 
we  are  not  attempting  to  hurry  it.  ^  .^    «      *     m^^ 

Mr  BARKLEY.  Mr.  President,  although  the  Senator  from 
Utahis  not  a  member  of  the  committee,  his  ndnd  is  so  keen 
and  his  perceiption  is  so  accurate  ttiat  even  fjth  «»  halting 
explanation  he  can  tiioroughly  ui»d«^««*,*^"S;^  ^  ^m 

The  reading  of  the  bill  was  resumed  and  continued  to  Uie 
bottom  of  page  5,  as  follows: 

JS^h  thSS^LSSgh  the  first  «laa«»dlto«2^  g  ^ 
««rSrf«Mi  followlna-  "  Within  the  foregotng  llmttetlans  at  UUs 

Tt^^x^tT^th  the  -pprovy^  SL^?j"5rSif^!rs 

CommlaBlon.  Uicludlng  approval  of  the  P^m  tohe  P^  "*J^ 
iwm^  ftoiuiclng.  reorgantoitlon.  con»ciia»M,  »»totenan«. 

5r  cSiiSuctlon  tbu^.  purchaae  for  Itaelt,  «.**2f«Sii?to 
SuSSlSSSated  thenwi.  the  obUgattone  f  "ST^JtSffitS?  S 
tatCTsUte  ooirjnerce.  Including  equipment  <^  ^»^°?ffg-  ^ 
SSSS  the  payment  of  the  Princlp^ct.jmOy^Jnt^^^^ 
such  obUgationa,  including  equipment  tnwt  '*~?*!iJiJlr«; 
S^thS^Stoloii  of  the  Corporation,  fund.  •»  not  ^^S?^^ 
Sa^Sabte  term-  through  P^vate  charmij^  ""^  ^SfwS^ 
JSTand  adequate  -curlty.'to  •«^J*S^*SLfLJd  SS^tS 
tnurteee  thereof  for  the  purpoeee  aforeeald:  £«*«~!SuS£i^  to- 
SJTTloan.  to  or  the  purchi-e  or  8H*~!;»«f  ,2S^^2SfSw 
S^lng  equipment  tnirt  certmcat«i.  of  «i^oj<>S*^£j?'TJSr 
■hlD  OT  tnwte««hlp.  the  Interstate  Comm««e  OwnmlMUm  ahaU. 
m  ^coSn^SSTwltS  It.  approval  th««rf:Ji~f«*2yS2i  ^ 
Sl^d^n  the  basu  of  prewnt  and  proyettv.  •^23?'.^! 
Sionably  be  expected  to  meet  Ita  fixed  chaigwjjlttKWt  a  re- 

certificate  ttaaU  not  be  required  In  caw  of  ~5*  **'"»l™*Jti£L^ 
SaStenance  of.  or  purchaw  of  equipment  tcr.  mich  nmotOM^ 
?ir^SrSi«l  furth^.  That  for.  the  purpo-^jj  SSS^SS.^ 
«Inp«d  fund,  of  the  Corporation  avaUabla  for  '«»rt^^i°*^** 

clS'l  ««»ount  of  the  obUgatlona  guaranteed,  b.  latMpretwl  a. 
lA&ns  or  commitment,  for  loan.."  _        .  -^. 

^.V^ScSon  5  of  the  R*<»?ff»55"°^,r^t»**  ,°ySS5 
t^  ^  BTnonded  <U  8  C.  Supp.  VIl.  title  16.  Cb.  14).  »  »W"°5 
^n^L^^SdS  out  at  th??nd  of  the  third  pjujTOiJtt|«ar 
S  ?oSi  LS^STprovlBO.  "Proplded  J[«r*'^l^,S!h*^SSSS 
Uon^i^  make  «ld  loan,  to  trustee,  of  "^roj^  whteh  pro«g 
to  re«ganl«  under  wctlon  77  of  the  Bante^tey  Act  of  MsicH 
«  nr»a  "  and  InMotlng  In  lieu  thereof  a  penoo. 
•  8K  6  -S  B^SSSctlon  Finance  Corporatton  Act.  «•»«»<;«" 
(US  C.  supp.  vn.  title  15.  ch.  14).  1.  further  ""^SL!*'  ^' 
iertlng  after  »BCtton  5b  thereof  the  following  new  wetloo. 


■nie  first  amendment  of  the  Committee  on  Banking  and 
currency  was.  on  page  6.  line  3.  irfter  ^^^^  "  "Wand 

ttie  comma,  to  stiike  out  "  uPO^,*^/^"«l?'„*^*®;S^ 
of  tiie  Treasury  ";  in  line  18.  after  tiie  word  "  ^*»"«" 
and  Uie  period  to  Insert "  The  total  face  amount  of  loans  out- 
standing, nonassessable  stock  subsCTibed  for.  ^^J^Jf* 
notes  and  debentures  purchased  and  held  by  the  Reconstruc- 
tion  Finance  Corporation,  under  this  section  sh^  °°*  **f^ 
at  any  one  time  $100,000,000  ":  and  in  line  34,  after  the  word 
"  j^"  and  the  comma,  to  strike  out  "%lth  the  approval  of 
the  Secretary  of  Uie  Treasury,  and  ";  so  as  to  make  Uie 
section  read: 

"Sac  5c  To  amtet  m  taie  reestabllshment  of  a  normal  »^t|mi« 
martot  the  Beconrtruction  Pinanoe  Oorporatkm  may,  wttt  tte 
SS^^  tSrSSdent,  «ib«rlbe  for  or  mrt.  la^  SSS-ST 
D^^»eB-able  rtoclc  of  any  cla»  o<  «ay  »«tWKj«Jl.SfS!S: 
^HoSany.  Mvlng^^nd-loan  •-^elation,  «  oCherrtmltar  toM>j 

SJTiSSurtto^.  noW*orh»e.tt«  i«»![p«»*^*js£'«?SJS5«£ 

SS  united  SUtea.  or  of  any  Stote^  2iJ?Vl  2S?5 S^JtoS 
^  prlBctpal  buBtnew  of  which  inrtitutlon  *"^**^^"™'g!l?? 
uDon  mortgage.,  deed,  ot  troBt,  or  other  u^  iUmdw  '^"■^■J  "ja 
S^SnSltiSSS^  Uen  updn  real  ertate  or  any  tat««t  tb«el^    In 


f 


N- 


982 


CONGRESSIONAL  RECORD— SENATE 


January  25 


I 


I 
I 


any  cace  In  wbtcb   uiader  the  laws  of  tta  tzuxtrpormUon.  much  &nan-  ^ 
ciAl  ln»Ututlon  U  no»  p«rnUtt«l  to  U*u«  Donaww— abto  stock,  the 
Reconctruction  Pln&occ  Corporation  La  authorized,  for  the  puxpoeea 
or   thlB   section,    to   pnrchaae   the   lef*llf   issued   capital    notes  or 
detventuMs  of  such  financial  InsUtutlons.     The  to«al  face  amount  ' 
of  loans  oulstandlnc.  iiaiis— sssnhlr  stock  subscribed  for,  and  capi- 
tal notes  and  debentures  purchased  and  held  by  the  Reconatruc- 
Uon  Finance  Corporation,  under  this  section,  shall  not  exceed  at  , 
any  one  lime  ilOO.OOO.OOO      Notwithstanding  any  other  proTlslon  , 
ot  law.  the  Recorvtructlon  Finance  Corporation  may.  under  such 
rules  and  rsfriUatKiBa  as  It  may  prescribe  (which  rv^ulatlons  shall 
include  at  least  60  days'  noUce  of  any  proposed  sale  to  the  Issuer  or 
maker) ,  sell,  at  pubHc  (X  private  sale,  the  whole  or  any  part  of  the 
•Cock,   capital    notes,  or  debentures  acquired   by  tba  Corporation 
pursviant  to  this  section,  and  the  preferred  stock,  capital  noCes.  or 
debentures  acquired  pursvuuit  to  any  other  provlaion  of  law.'  " 

The  amendment  v&s  agreed  to. 

The  readinc  of  the  bill  was  resumed  and  continued  to  the 
end  of  line  6.  on  pa«*  8,  as  follows:  | 

3»c.  «5.  Section  5e  (a)  of  the  Reconstruction  Finance  Corpora- 
won  Act.  as  amended  (U  8.  C.  8upp.  Vn.  title  15.  ch.  14 ».  Is 
amendsd  (1)  by  Inasrttng  In  the  first  sentence  tiiereof  after  the 
words  "  the  assato  '  and  before  the  words  "  of  any  t>ank  '  the 
following  ".  or  any  porUon  thereof.";  (2)  by  Inserting  In  the 
second  sentence  thereof  after  the  words  "  such  assets  "  and  before 
the  words  "  hrtd  for  the  benefit  "  the  f  oUowlng :"  .  or  any  porUon 
thereof.". 

Sac.  7.  Notwithstanding  any  other  provision  of  law.  Commodity 
Credit  Corporation,  a  corporation  organised  under  the  laws  of  the 
State  of  Delaware  aa  an  a«ancy  of  the  United  States  pursuant  to 
the  Kxecuuve  order  of  the  President  of  October  10.  1933.  shall  con- 
tinue, until  AprU  1,  laST.  or  such  earlier  date  as  may  be  Bzed  by 
the  President  by  Kxacutive  order,  to  be  an  agency  of  the  United 
States.  Durln9  the  continuance  of  such  agency  the  Secretary  of 
Agriculture  and  the  Oovarnor  at  Farm  Credit  Administration  are 
authorised  and  directad  to  continue,  for  the  use  and  benefit  of 
the  United  States,  the  prasent  Inretment  in  the  capital  stock  of 
Commodity  Credit  Corporatkui.  and  the  Corporation  Is  hereby  au- 
thorund  to  use  all  its  assets.  Including  capital  and  net  earnings 
therefrom,  and  all  moneys  which  have  been  or  may  hereafter  be 
allocated  to  or  borrowed  by  It.  In  the  exerdae  of  Its  functions  as 
such  agency.  Including  the  "^'^'"g  of  loans  on  agricultural  oom- 
■MMUtlea. 

The  next  amendment  was.  on  pace  8.  line  14,  to  strike  out 
"  $50,000,000  "  and  Insert  "  $00,000,000  ".  so  as  to  make  the 
section  read: 

Sac.  8.  Section  1  of  aa  act  entitled  "An  act  to  authorize  the 
Beconatruction  Finance  Corporation  to  subacrfbe  for  preferred 
stock  and  purchase  the  capital  notes  of  Insurance  companies,  and 
Cor  other  purpoaes  **.  approved  June  10.  1933.  as  amended  (U.  S.  C. 
Supp.  vn.  title  15.  ch.  U.  sec.  0O5e ) .  Is  amended  by  striking  from 
the  last  sentence  thereof  "  $60.0004X10 "  and  Inserting  In  lieu 
thereof    -$00,000,000.' 

The  amendment  was  agreed  to. 

Tike  reading  of  the  bill  was  resumed,  and  continued  to  the 

end  of  line  14.  on  page  9.  as  foUows: 

."^lac.  9  Notwithstanding  any  other  prorlslon  of  law.  the  Export- 
Import  Bank  of  Washington,  and  the  Second  Export-Import  Bank 
of  Washington.  D.  C.  Ki^r>>-'r»g  corporatioiM  organised  under  the 
ksws  of  thm  District  of  Ccaumbia  as  agencies  of  the  United  States. 
pursuant  to  executive  orders  of  the  Prealdcnt,  shall  oontinue.  until 
June  16.  1937.  or  such  earlier  date  as  may  be  fixed  by  the  President 
by  Kxacutive  order,  to  be  agencies  of  the  United  States,  and  in 
addition  to  existing  charter  powers,  and  without  limitation  as  to 
the  total  amount  of  obligations  thereto  of  any  borrower,  endorser, 
acceptor,  obligor,  or  guarantor  at  any  time  outstanding,  said  bank- 
ing corparatkuM  are  baretoy  authortaed  and  eaapowerad  to  discount 
aotes.  drafts,  bills  of  exchange,  and  other  evidences  of  debt  for  the 
purpoee  of  aiding  In  the  financing  and  facilitating  exports  and 
ln\ports  and  the  exchange  of  coeamodltlee  between  the  United 
States  and  any  of  lis  T^rrttorlas  and  tnsiilai  pnsassaluiis  and  any 
foraign  eountry  or  tbe  agencies  or  aatlonala  thereof,  and.  with  the 
approval  of  the  Secretary  of  the  Treasury,  to  b<»Tow  money  and 
rediscount  notea,  drafts,  bills  of  exchange,  and  other  evidences  of 
debt  for  the  pui  puses  afoessald.  Durlag  the  eootlnuance  €€  such 
agenolea.  the  Bmetary  mt  State  and  ttoe  Secretary  of  Cocneicrce 
are  authorised  and  dlraeted  to  coatinae.  for  the  use  and  benefit  of 
the  United  Stataa.  tlM  prsaent  Investment  In  the  capital  stock  of 
said  bankliig  eorporattona: 

The  next  amendment  was.  on  page  9.  after  line  14,  to 
strike  out  the  following  section: 

Bbo.  la  No 
for    tlw 


eonuncsat  or  absolute,  sball  be  incurred 
OS  oaher  dlsposltloti  at  funds  heretofore, 
spprspelatad.  ar  othervlsa  obtalnad  for  the 
o«t  ot  twnetioas  ot  Beoonstmcttea  Flaaaoe  Corporsaioa 
wtthAxk  •BtaBUktaa  of  such  ebUgaUfloa  aad  expenditures  ap- 
by  Om  Director  of  the  Budget;  and.  to  the  mxtmni  that  the 
tta*  TIeasury  may  eonstdar  practiaabia  and  under  such 


talned  on  the  txx>k8  of  the  Treasury  Departnient  such  acrounts  as 
may  be  necessary  to  |{ive  full  lurcc  and  effect  to  this  provision. 

The  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  That  completes  the  rtading 
of  the  bill  and  action  on  the  committee  amendments.  The 
bill  is  still  before  the  Senate  and  open  to  amendment. 

Mr.  FLETCHER.  Mr.  President.  I  desire  to  offer  two  or 
three  amendments  which  I  tliink  will  provide  a  little  better 
arrangement  for  the  bllL 

On  page  4,  line  4.  after  "  Sec.  4  ".  I  move  to  Insert  In 
pare'ntheses  the  letter  "'a)." 

Mr.  BARKLEY.     On  page  5.  line  14,  there  is  section  4  (a). 

Mr.  FLETCHER.  I  propose  to  move  to  change  that  to 
"Sec.  4  <b>."  The  amendment  now  offered  is.  on  page  4. 
line  4,  after  "Sec.  4".  insert  "<a)."  It  is  an  unimportant 
change. 

The  PRESIDING  OFFICER.  Without  objection,  the 
amendment  is  agreed  to. 

Mr.  FL£TCHER.  On  page  5.  line  13. 1  move  to  change  the 
period  to  a  colon.  That  does  not  change  the  substance  of  the 
language  or  intent. 

The  PRESIDING  OFFICER.  Without  objection,  the 
amendment  is  agreed  to. 

Mr.  KINO.  Mr  President,  may  I  ask  the  Senator  if  that 
would  l>e  proper  if  he  proposes  to  have  In  line  14  a  new  para- 
graph which  appears  m  "  Sec.  4  (a)  '^? 

Mr.  FLETCHER.  No;  I  was  going  to  move,  on  page  5.  hne 
14.  to  strike  out  "  section  4  <a)"  and  insert  "(b>." 

Mr.  BARKLEY.  Mr.  President,  if  the  Senator  will  yield, 
the  colon  is  necessary  after  line  13,  because  in  the  original 
sict  there  is  some  language  that  has  been  omitted  In  this 
bill  and  that  was  overlooked. 

Mr.  FLETCHER.  And  I  am  asking.  Instead  of  having  It 
read  "  section  4  <a)  ".  to  Insert  "(b>".  which  will  coiuiect  it 
up  with  the  other  paragraph. 

The  PRESIDING  OFFICER.  Without  objection,  the 
amendment  is  agreed  to. 

Mr  FLETCHER.  I  wish  ako.  Mr.  President,  to  amend 
the  title.     It  is  very  long  and  cumbersome  as  it  is. 

The  PRESIDING  OFFICER.  The  amendment  of  the  title 
win  come  after  the  passage  of  the  bill. 

Mr.  FLETCHER.  Very  well:  I  will  do  it  later.  Those  are 
all  the  sugge5tion.s  T  have  to  make  at  this  time. 

Mr  SCHWELLENBACH.  Mr.  President.  I  offer  the 
amendment  which  I  .send  to  the  desk. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
sUted. 

The  Chtkt  Clkhk.     At  the  end  of  the  bill  it  is  proposed 

to  insert  the  following  as  a  new  section: 

8«c  10  fa)  TTie  ttrut  sentence  of  section  M  of  the  Reronstruc- 
tion  Finance  Corporation  Act.  as  axneiuled.  Is  amended  by  adding 
after  the  word-n  "  hsTiui^  Industry  the  words  "  and  any  busluees 
operating  ferryboats  or  othrr  craft  solely  on  Inland  tidal  waters." 
ibi  The  second  paragraph  of  seitlcn  5d  of  the  Reconstruction 
Finance  Corporation  Act.  as  amended.  Is  amended  by  striking 
out  "  1935  '  wherever  It  appears  and  Inserting  in  lieu  thereof 
•  1937  •• 

Mr.  FLETCHER.  Mr.  President,  in  reference  to  those 
amendments.  I  think  the  last  one  is  already  covered  in  ex- 
tending the  functions  of  the  Corporation  for  2  years,  but  I 
have  no  objection  to  the  amendment.  It  is  probably  just 
as  well  to  make  that  change.  The  first  part  of  the  amend- 
ment refers  to  loans  to  business  of  operating  ferryboats, 
and  that  sort  of  thing:  and.  while  I  have  no  particular 
otajection  to  it.  tt  is  a  matter  entirety  within  the  discretion 
of  the  R.  P.  C.  whether  they  will  make  loans  mi  bosuiess  of 
that  kind  or  not;  and.  of  course,  security  will  have  to  be 
given  as  the  bill  prt>vkiea.  I  do  not  particularly  object  to 
the  amendment. 

Mr.  KINO.  It  ts  not  intended.  Is  ft  that  this  U  to  be 
mandatory  tant  merely  wtthin  the  sound  discretion  of  the 
R.  P.  C  and  loans  arc  to  be  made  upon  adfeqnatc  security? 

Mr.  SCHWELLENBACH.  I  will  say  that  the  authorities 
at  the  R.  F.  C.  have  felt  that  the  present  law  would  cover 
eases  of  this  kind,  but  their  legal  counsel  have  advised  them 
that  the  terms  "  industrial  "  and  "  eoounercial  "  do  not  co<ver 
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cases  of  this  kind.    They  are  perfectly  wUliiic  to  have  them 
included,  and  they  think  it  was  intended  to  cover  them  under 
the  old  law. 
Mr.  BARKLEY.    Have  they  made  any  such  loans  under 

the  old  law? 

Mr  SCHWEliENBACH.  No:  they  have  not  made  any 
Buch  loans,  because  their  counsel  saUl  that  the  terms  of  the 
law  did  not  include  boat  companiea  operating  on  inland 
tidal  waters.  They  are  perfectly  willing  to  have  this  par- 
ticular amendment  considered,  and  are  favorable  to  it.  aa  I 
understand.  

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Washington 
[Mr.  Schwkllkhbach). 

Tlie  amendment  was  agreed  to. 

Mr.  LONERGAN.  Mr.  President.  I  offer  the  amendment 
which  I  send  to  the  desk. 

The   PRESmrNO   OFFICER.    The  amendment   will   be 

stated. 
The  Chikf  Clhik.    It  is  proposed,  at  the  end  of  the  Mil.  to 

insert  the  following  new  section: 

Sac  11.  The  second  sentence  of  the  ttrat  paragraph  of  section 
6(d)  of  the  Reconstruction  Finance  CSorpoeation  Act.  as  amended, 
la  amended  by  striking  out  "  adequately  secured  "  and  inserting  in 
lieu  thereof  "  so  secured  as  to  reaaonably  wvure  repayment  ot  the 
loans. 


Mr  LONERGAN.  I  may  say  that  this  amendment  meets 
with  the  approval  of  the  directors  of  the  R.  P.  C.  and  the 
Chairman  of  the  Committee  on  Banking  and  Currency  of  the 
Senate  [Mr.  FLrrcHksl. 

Mr  COUZENS.  Mr.  President.  I  should  like  an  explana- 
tion as  to  how  the  Senator  from  Connecticut  proposes  to 
change  the  authority  of  the  R.  F.  C.  as  between  the  language 
now  in  the  act  and  the  language  he  proposes  to  use. 

Mr  LONERGAN.  My  amendment  would  give  discretion- 
ary power  to  the  directors  of  the  Reconstruction  Finance 
Corporation  as  to  whether  the  security  was  such  as  to  rea- 
sonably assure  repayment  of  the  loan. 

Mr.  COUZENS.  What  is  the  difference  between  that  and 
"  adequate  security  "? 

Mr  LONERGAN.  I  will  give  the  Senator  from  Michigan 
an  illustration.  Take  a  manufacturer  who  has  exhausted 
aU  his  resources,  whose  plant  has  been  closed  2  or  3  years. 
He  is  now  in  position  to  get  orders  to  keep  his  plant  in 
operation  for  6  or  8  months.  He  cannot  borrow  money  at 
the  bank  with  which  he  and  his  concern  may  have  been  as- 
sociated for  40  or  50  or  even  75  or  100  years.  The  oiUy 
security  the  manufacturer  can  offer  Is  a  mortgage  on  the 
plant  That  would  have  to  be  regarded  as  "  reasonable  se- 
curity "  as  against  "adequate  security",  because  in  these 
times  If  conditions  are  to  continue  as  they  are,  the  average 
manufacturing  plant  sold  under  the  hammer  probably  would 
sell  for  25  cents  on  the  dollar.  The  only  way  to  encourage 
Industry  is  to  liberalize  the  law  and  give  discretionary  au- 
thority to  the  oflBcers  of  the  R.  F.  C.  to  exerdae  their  Judg- 
ment and  say  what  Is  reasonable  and  what  Is  adequate. 

Mr.    BARKLEY.    Mr.  President,  will  the  Senator  from 
Connecticut  yield? 

Mr.  LONERGAN.    Certainly. 

Mr  BARKLEY.  The  object  Is.  as  I  underrtand.  to  author- 
ize them  to  accept  less  than  adequate  security. 

Mr.  LONERGAN.  Yes;  to  let  them  exercise  their  discre- 
tion    The  moral  risk  is  an  Important  element. 

Mr.  COUZENS.    Mr.  President,  wlD  the  Senator  from  Con- 
necticut yield  so  that  I  may  ask  him  a  queedon? 
Mr.  LONERGAN.    Certainly. 

Mr  COUZENS.  Is  there  any  distinction  between  ade- 
quate security  "  and  tbe  possible  me«M  of  payment?  In 
other  words.  I  understand  if  the  Senator's  amendment 
should  be  agreed  to.  the  Reconstruction  Finance  Corporation 
would  have  to  use  Judgment  in  the  matter  to  determine 
whether  the  loan  is  going  to  be  made  out  <rf  Uie  P^A^  oj 
the  business  or  out  of  the  security  which  Is  for  the  moment 

put  up. 

Mr.  LONERGAN.    That  is  correct. 

Mr  COUZENS.  The  amendment  of  the  Senator  from 
Connecticut  assumes  Uiat  the  prescience  of  the  directors  of 


the  R.  F.  C.  will  enable  them  to  tell  whether  the  buslneai 
will  be  run  at  a  prc^t  or  otherwise? 

Mr.  LONERGAN.  That  is  perhaps  true.  I  think  we 
should  take  a  more  Uberal  view  of  the  situation.  We  have 
a  large  number  of  nxanufacturcrs  in  the  country,  particu- 
larly in  the  East,  who  are  unable  to  borrow  money  at  local 
banks.  If  they  can  get  money  elsewhere,  they  can  operate 
their  factories,  and  they  ought  to  be  helped. 

Mr.  COUZENS.  The  Senator  is  not  explaining  anything 
that  we  do  not  abeady  know.  The  point  I  want  to  mato 
is  that  the  chairman  of  the  committee  arid.  I  understand. 
the  Chairman  of  the  R.  F.  C.  have  sUted  that  there  Is  no 
difference  between  the  language  the  Senator  from  Connecti- 
cut proposes  to  use  and  the  language  now  in  the  1»^-^ 
want  the  Senate  to  understand  there  is  a  clear  and  distin<^ 
difference  between  the  language  now  hi  the  law  and  tho 
language  proposed  by  the  Senator  from  Connecticut.  I  am 
not  interposing  any  particular  dbjection  to  the  amendment, 
but  I  do  not  want  the  amendment  agreed  to  without  a 
clear  imderstanding  of  the  distinction  between  what  the  law 
now  provides  and  what  it  will  provide  If  the  amendment  of 
the  Senator  tram  Connecticut  shall  be  agreed  to. 

Mr  RUSSELL.  ISi.  President,  I  heartily  favor  the 
amendment  of  the  Senator  from  Connecticut.  I  favor  it 
because  I  think  it  will  have  a  tendency  to  make  the  R.  F.  C. 
Uberallse  ite  present  loan  poUcy  as  it  relates  to  industry. 
Under  the  regulations  which  have  been  sent  out  to  the  vari- 
ous district  offices  of  the  country  under  existing  law,  any 
industry  that  could  obtain  a  loan  from  the  R.  F.  C.  could 
obtain  it  through  regular  banking  channels. 

Mr.  BARKLEY.    In  order  even  to  apply  to  tlw  R.  F.  C. 
they  have  to  state  they  are  unable  to  get  it  through  regular 
channels. 
Mr.  RUSSELL.    Yes;  I  understand  perhaps  that  mli^t 


•if. 


have  been  provided  in  the  regulations,  but,  as  a  matter  of 
fact  the  last  Congress  authorized  the  R.  P.  C.  to  loan  to 
industries  something  like  $300,000,000  in  order  to  «n*W« 
them  to  rehabilitate  themselves  and  to  employ  men,  to  give 
more  employment:  but  I  understand  that  lees  than 
$40,000,000  of  that  fimd  has  been  authorized  to  be  loaned  or 
is  covered  by  applications  filed  with  the  R.  F.  C.  The  pur- 
pose and  Intent  of  Congress  in  making  the  loans  more  lib- 
eral and  more  easily  obtainable  has  been  absolutely  defeated 
by  restrictions  thrown  about  it  by  the  district  offices  of  the 
R.  F.  C.  throughout  the  country. 

Mr.  BARKLEY.  About  $36,000,000  has  been  loaned.  It  te 
not  altogether  the  fault  of  the  R.  F.  C.  that  more  money 
has  not  been  loaned.  It  developed  in  the  hearings  the  other 
day  that  only  about  1,400  applications  have  been  made  for 
loans  out  of  the  $300,000,000  which  we  authorized  them  to 
loan.  Most  of  those  appUcations  have  been  passed  upon. 
Tbe  fault  has  not  been  entirely  with  the  R.  F.  C.  We  evi- 
dently overestimated  the  amount  of  money  that  would  bo 
applied  for  when  we  fixed  $300,000,000  as  Uie  amount  avail- 
able. If  the  Senator  will  get  the  testimony  taken  a  day  or 
two  ago  as  to  the  reasai  for  the  small  amount  of  loans  as 
compared  to  what  we  thought  would  be  requh-ed.  I  think 
he  will  be  reasonably  satisfied  it  has  not  been  reaDy  the  fault 
of  the  Reconstruction  Rnance  Corporatkm. 

Mr  RUSSELL.  When  we  consider  the  machinery  that  is 
involved  in  the  making  of  loans,  I  am  amazed  that  as  many 
as  1  400  applications  were  filed.  A  inro«)ecttve  bwrowergoeg 
to  the  regional  office  of  the  Reconstructkm  Finance  Corpo- 
ration and  confers  with  those  in  authority  there  to  aaoertain 
whether  or  not  there  is  any  probability  of  his  obtalnlnga 
loan  He  is  shown  the  regulations  whi<di  have  been  issued 
and  which  govern  loans  of  this  type.  After  readhkg  those 
regulations  I  am  confident  that  at  least  90  percent  of  them 
throw  up  their  hands,  depart,  and  never  come  back,  leaving 
with  the  thought  in  mind.  "  Tliere  is  no  opportunity  for  me 
to  obtain  a  loan  there."  I  am  amazed  to  learn  that  1,40© 
have  gone  ahead  and  filed  appUcations  for  loans  in  the  face 
of  the  policy  and  the  regulations  <rf  the  R.  F.  C.  

Mr  BARKLEY.  I  do  not  know  whether,  after  secb^  mm 
reading  the  regulations,  they  abandoned  their  destae  f or  ^ 
loan     Certainly  no  one  has  been  brought  to  my  attention 
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who  threw  op  his  hands  becanae  he  became  discouraged  after  ] 
reading  the  regulations.    They  went  as  far  as  they  coakl  to  ! 
get  an  application  on  fUe  with  the  Reconstmctlon  nnance 
Comoration.    I  doubt  whether  anybody  could  tell  how  many 
were  discouraged  by  reason  of  the  regulations.  i 

Ttaere  has  been  criticism  oi  the  Reconstruction  Finance 
Oorporation  because,  out  of  the  $300,000,000  we  made  avail- 
able, only  about  $36,000,000  has  been  loaned.  That  looked 
Hk»  an  Inflnitesimai  sum  compared  to  what  we  authorlaed 
them  to  use.  but  when  we  got  into  the  facts  we  diacoTcred  It 
was  not  altogether  the  fault  of  the  R.  F.  C.  It  was  a  com- 
bination of  circumstances  of  which  they  were  a  part.  I 

Mr.  RUSSELL-  I  agree  whoUy  with  the  Senator.  I 
think  the  provision  of  the  act  requiring  adequate  security, 
with  the  eonstructloD  placed  on  "  adequate  security  "*  in 
the  regulatkMis  Issued  by  the  R.  F.  C.  has  contributed 
more  than  any  other  factor  to  the  result  which  is  that  only 
$36,000,000  has  been  really  loaned  out  of  $300,000,000  au- 
thortzed  by  Congress  in  response  to  a  wide-spread  demand 
for  easier  credit  for  industry  to  enable  more  people  lo  be 
empioyed  in  private  channels  and  taken  off  the  public  relief 
roUs. 

Mr.  BARKLXT.  The  question  of  what  is  really  adequate 
security  Is  a  sort  of  combination  of  facts  and  opinioo.  I 

Mr.  RUSSKLL.     Of  course.  | 

Mr.  BARKLKY.  The  R.  F.  C.  having  in  mind  the  manda- 
tory obligation  <rf  Congress  to  require  adequate  security, 
should  look  forward  lo  the  coming  of  the  time  when,  if 
they  did  not  require  adequate  security  and  great  losses 
were  sustained  by  the  0'3vernment,  we  would  be  mare  criti- 
cal probably  of  the  loaseK  sustained  by  the  Treasury  because 
of  their  fatture  to  require  adequate  security  than  we  now 
are  because  of  the  small  amount  of  money  loaned  by  them. 

On  the  amendment  pending  I  think  it  is  fair  to  ctate 
while  there  may  be  no  great  amount  of  dtHerenoe  tech- 
Bically  between  the  description  of  the  security  as  to  whether 
It  is  adequate  or  reasonably  likely  to  produce  repajrment. 
y«t  It  is  not  the  same.  It  does  ttberahze  the  provision  and 
does  require  a  less  strict  tnterpreUitlon  of  what  is  adequate 
aeeurtty  if  the  ammdment  shall  be  adopted.  I  have  no 
oblectkm  to  the  amendment  If  it  will  Uberaliae  or  open  up 
or  unfreeze  any  funds  available  anywht^re  for  legitimate 
todvUtTj  that  Is  now  on  the  ragged  edge  and  which,  if 
humored  along,  may  be  able  to  s\irvive. 

I  have  no  doubt  under  the  interpretaUon  of  the  amend- 
ment that  the  Reconstruction  Fhianoe  Corporation  vould 
go  as  far  as  possible  to  conserve  the  credit  of  the  Govem- 
mfeort  and  at  the  same  time  give  a  chance  for  life  to  a 
considerable  number  of  industries  that  may  need  this  long 
credit. 

Mr.  RUSSELL.  When  we  are  spending  sums  absolutely 
staggering  in  amount  for  neceasary  relief  for  people  who  are 
■naUe  to  fhid  employment.  It  Is  far  better  that  the  Govem- 
rnest  rati  some  slight  hazard  or  risk  of  losing  some  part  of 
the  $300,000,000  made  avtiilabie  last  year  by  the  Congress  for 
kMUM  to  industry  in  the  ^ort  to  see  if  peoi^  cannot  be 
reemployed  in  legitimate  business  rather  than  through  made 
work  at  an  enormous  cost  to  the  Federal  Treasury  when  there 
is  absolutely  no  hope  on  <>arth  <rf  It  being  repaid. 

We  know  there  is  no  possibility  of  the  repayment  of  the 
funds  paid  out  for  relief  except  by  the  taxpayer  who  con- 
tribvtee  to  reftire  the  bonds  Issued  to  obtain  the  money.  When 
we  loan  money  to  private  business  to  enable  it  to  carry  on 
and  reemploy  people,  we  at  least  stand  some  chance  of 
getting  the  money  back. 

Mr.  OLA8S.  Mr.  President,  the  Senator  from  Ifentucky 
will  recall  that  when  the  late  Governor  BUck  was  before  our 
eommittee  when  this  MU  was  being  considered  by  the  com- 
■slttee.  I  asked  the  specific  question  if  the  requirements  for 
direct  loans  to  Industry  had  not  been  greatly  exaggerated. 
Re  made  a  rather  conservative  reply  to  the  inquiry,  admit- 
ting that  he  thought  the  necessity  for  such  loans  had  been 
somewhat  exaggerated,  but  he  still  ventured  to  think  that 
ttwre  w«B  consideraMe  need  for  such  loans.  I  was  firmly 
eonvtnced  that  the  need  for  such  loans  hnd  been  greaUy  ex- 


aggerated, and  the  history  of  these  transactions  confirms  my 
thought  at  that  time. 

I  have  no  objection  to  the  proposed  amendment.  It  is 
Just  a  different  term  meaning  the  same  thing.  No  loan  is 
rea.sonably  safe  that  is  not  ade<]uate,  and  no  loan  should  be 
made  without  adequate  security.  If  the  interest  of  the  tax- 
payer, which  \M  quite  as  great  as  that  of  the  people  who  apply 
for  the  loans,  is  to  be  considered  at  all,  adequate  security 
ought  to  be  required  for  these  loans. 

"rtiere  are  three  procesaes  open  to  any  industry  desiring 
to  borrow  money.  Fir.-»t,  tliey  may  apply  to  the  individual 
banks  in  their  own  communities,  or  anywhere  else  in  the 
cxjuntry.  Failing  to  secure  a  loan  there,  they  may  apply 
dir»-(tly  to  the  re'4ion;il  re.serve  banks  of  their  own  district 
or  any  other  district  and  I  have  known  industries  which, 
failing  to  get  accommodations  in  their  own  regional  dis- 
trut.  have  secun^d  accommodatiurLs  in  other  regional  dis- 
tncis.  and  finally.  faihnK  to  get  loans  in  the  regular  bank- 
in<  channels,  have  applied  to  the  Reconstruction  Finance 
Corporation.     Time   and   time   again   this   has   occurred. 

Objection  has  been  mad*-  that  the  Reconstruction  Finance 
Corporation  has  not  been  sufBciently  liberal  with  the  taxpay- 
ers' money  upon  these  applications.  The  facts  in  each 
case  have  been  stat^  by  the  Chairman  of  the  Reconstruc- 
tion Finance  Corptiration  to  those  who  have  thus  com- 
plamed;  and  in  every  single,  solitary  instance  the  complain- 
ants have  said  that  they,  had  they  t)een  Chairman  of  the 
Reconstruction  Finance  Corporation,  would  not  have  com- 
plied with  the  applications. 

Mr.  BARKLEY  Mr.  President,  m  that  connection  I  wish 
to  say  also  that  thore  was  another  Inevitable  restriction 
that  probably  held  down  loans.  It  never  was  the  inten- 
tion of  Congress  to  trarusfer  existing  obligatior.s  from  banks 
to  the  Trea.sury  of  the  United  States.  Many  small  indus- 
trial concerrus  desired  to  borrow  money  with  which  lo  pay 
debts  they  already  owed  to  sometxxly  else.  It  was  not  the 
object  of  Conere.s.',  to  have  tliat  done;  and  at  first  the  Re- 
construction Finance  Corporation  was  very  tender -footed, 
and  properly  so,  with  re.spect  to  making  loans  to  industrial 
concerns  in  order  that  they  might  Just  swap  obligations. 

Then  the  question  arose  as  to  whether  loans  would  be 
made  for  what  is  known  ordinarily  as  capital  investment, 
for  building  additions  to  plants  or  for  the  mechanization 
of  plants  which  mip.ht  result  in  an  increase  In  output.  The 
Reconstruction  Finance  Corporation  finally  liberalized  the 
debt  provision  of  their  regulations.  I  believe,  so  as  to  pro- 
vide that  they  would  permit  as  much  as  20  percent  of  any 
loan  to  be  used  for  the  repayment  of  debts  already  in  exist- 
ence. Then  they  have  recently  liberaliaed  their  regulations 
with  respect  to  capital  investxuent  so  that  now.  under  cer- 
tain conditions,  they  will  make  loans  of  mot^y  to  be  put  in 
capital  investment  or  in  plant  improvement  or  in  mechani- 
zation, I  believe  subject  to  a  restriction  that  such  improve- 
ment and  moderni.:Htion  shall  not  materially  inciease  the 
output  of  a  commodity  of  which  there  is  already  an  un- 
salable surpias  in  the  United  States. 

I  think  that  restriction  i.*^  to  be  commended,  because  it  is 
of  no  use  to  loan  Government  money  to  an  tndividiial  to 
increase  an  output  for  which  there  is  already  no  maiket. 
but  the  Reconstruction  Finance  Corporation  has  hbera  ized 
both  those  restriction.s,  which  at  an  earlier  time  were  pi  iced 
on  these  industrial  loans,  .so  that  without  this  amendrient 
they  probaWy  would  go  further  in  extendmg  the  use  to  w.^^ch 
the  money  might  be  put  than  they  did  at  first  under  the 
authorization  of  Congress. 

"niat  may  have  been  responsible  in  the  beglzming  for  the 
Inability  of  some  concerns  to  get  money  from  the  Rex»- 
struction  Finance  Corporation,  because  they  wanted  to  use 
a  large  portion  of  it  to  pay  some  debts  they  owed  to  ether 
people,  and  ju.st  shift  the  credit  from  private  sources  tc  the 
Government. 

Mr.  COUZBWB      Mr    President.  I  apologise  to  the  Senate 

for  start inR  any  deba'e  on  this  amendment,  because  it  is  only 
academic  The  extrusion  of  authority  to  the  Reoonstru<-tlon 
Finance  Corporation  is  not  really  necessary,  because  under 
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House  Joint  Resolution  117.  as  Introduced,  there  is  a  provi- 
sion on  page  6  (a)  to  guarantee  loans  to.  or  payments  of. 
needy  individuals;  (b)  to  make  grants  and/or  loans  and/or 
contracts. 

Mr.  BARKLEY.     "And/OT." 

Mr  COUZENS.  Yes;  to  do  either  one.  There  Is  no  limita- 
tion in  this;  so,  Mr.  President,  there  is  no  use  in  combating 
these  amendments.  They  are  not  necessary.  They  are  aca- 
demic because  the  President  under  House  Joint  Resolution 
117  can  take  care  of  everybody  in  the  United  States,  with  or 

without  security.  ^  .».  ^  .  ,  *  «.c«i., 

Mr.  BARKLEY.    Who  Is  the  author  of  that  Joint  resolu- 

^°Mr  COUZENS.  I  understand  that  the  President  denies  the 
authorship,  according  to  the  press;  but  I  understand  that  the 
real  authors  are  Mr.  Donald  Richberg  and  Mr.  Benjamin 

Cohen. 

Mr  BARKLEY.    What  Joint  resolution  is  it? 

Mr.  COUZENS.  It  is  a  Joint  resolution  that  was  intro- 
duced over  in  the  House. 

Mr  KING.    The  $5,000,000,000  measure. 

Mr.  BARKLEY.    Oh!    That  is  the  relief  biU. 

Mr  COUZENS.    Yes;  and  so  Is  this  a  reUef  bUl:  Is  itnot? 

Mr  BARKLEY.  Of  course  the  relief  bill  was  intended  for 
the  relief  of  Individuals.  I  do  not  see  that  there  is  any  anal- 
ogy between  that  and  money  lo«ied  to  corpOTftOWM. 

Mr.  COUZENS.  The  Senator  from  Kentudgr  te  always 
anxious  to  liberalize,  because  be  knows  how  good  Kentucky 

whisky  liberalizes  us;  but .^  *    „  *»»«  iiKo«iiifv  of 

Mr.  BARKLEY.    Am  I  to  gather  that  aU  the  ll^rality  of 

the  Senator  from  Michigan  is  caused  by  Kentucky  whisky? 
'^*?^OUZENS.    Whenever  I  am  exceedingly  liberal  that 

is  true.     (Laughter.]  ».        i  «.  *„^  *«, 

Mr.  BARKLEY.    I  think  I  will  order  a  bwrrel  or  two  for 

'^M^  COUZENS.    I  desire  to  point  out.  though,  that  this 

discussion  is  academic.  . 

Mr.  GLASS.     Mr.  President.  Is  it  academic?     Has  that 

joint  resolution  become  a  law? 
Mr   COUZENS.    No;  but  we  have  orders  to  pass  ii. 
Mr  GLASS.    The  Senator  from  Michigan  has? 
Mr  COUZENS.    Yes;  I  have  orders  to  pass  it. 
Mr   GLASS.    I  am  not  in  the  Senator's  class. 
Mr  KING.    Mr.  President,  perhaps  all  has  b««n  said  that 
ought  to  be  said:  but  I  venture  the  assertion  that  the  Recon- 
struction Finance  Corporation  has  actM  wisely  and  pru- 
dentlv  in  the  interpretation  of  the  authority  conferred  upon 
it  with  respect  to  industrial  loans. 

A  number  of  officials  of  banks  arc  now  serving  terms  in  the 
pemtentiaries  because  they  mistakenly  believed  Jhat  certein 
loans  which  they  made,  while  the  security  might  not  have 
tSn  Tthat  wL  desired,  might  enable  indusWes  to  con- 
tinue and  that  the  loans  would  ultimately  be  paid.  By  mak- 
S  such  loans  they  depleted  the  funds  which  had  been 
pUced'n  their  charge  and  thus  contributed  to  the  f aUure  of 
Sinks  with  which  they  were  connected,  'nielr  mistaken 
Sdgmen  ruined  banks  and  brought  criminal  prosecutions. 
I  th'nk  congress  acted  wisely  when  It  «ld  to  the  Recon- 
stnicuon  Finance  Corporation  that  industrial  loons  should 
be  made  upon  adequate  security.  „„„„^,. 

we  are  not  handling,  and  the  Reconstruction  Finance 
CoTirt^on  ^  not  handling,  private  fund.  As  the  Senator 
froiTvLrginia  [Mr.  QlassI  h"  Ju*  stated,  it  is  handling  the 
ti^payeTmoney.  Where  boards  are  created  to  act  in  a 
^u'c!ary  capacity,  to  handle  the  'JP^  ^*f«^^^^S 
and  the  funds  of  the  Government,  they  ought  to  act  with 
^'dence!  with  care,  and  wlth^^jd^e^;  tt^ -^^  con- 
serve the  interests  of  the  peoide  of  the  United  States. 

I  think  the  language  "  adequate  security  "was  ProP^^a?^ 
if  the  construction  is  plac«l  up<m  the  «»«°df^^  "^^^^^^^ 
ttie  Senator  from  Connecticut  [Mr.  Loimiaui]  that  that  pre- 
dion is  to  bTmodlfled  80  as  to  permit  inadequate  ^nirity 
tor  loans,  the  Congress  may  be  eriUciaed.  and  the  Govern- 
ment  may  suffer  heavy  losses. 


With  the  interpretation  which  has  been  placed  upon  the 
amendment.  I  shaU  feel  constrained  to  vote  against  it.  II 
it  is  conceded  that  the  amendment  tendered  does  not  alter 
the  meaning  of  the  interpretation  to  be  placed  upon  the 
word  "  adequate  ".  then,  of  course,  there  is  no  necessity  for 

*  Mr   CONNALLY.    Mr.  President,  without  passing  on  the 
merits  of  this  particular  matter.  I  desire  to  say  that  it  seems 
to  me  the  Reconstruction  Finance  Corporation,  instead  of 
being  criticized,  ought  to  be  commended  for  tbe  mannCT  m 
which  it  has  administered  this  particular  grant  of  power 
to  make  loans  to  industry.    Within  my  own  knowledge  a 
great  many  of  these  applications  have  been  made,  not  fOT 
the  purpose  of  operating  an  indusfar.  but.  as  a^f^ted  by 
the  Senator  from  Kentucky,  to  pay  a  lot  of  banks  which 
are  already  holding  the  paper  of  the  applying  corpOTations. 
Of  course,  the  mere  shifting  of  obUgations  from  banks  to 
the  Government  would  not  have  any  effect  at  aU  on  reviving 
the  operation  of  a  dormant  or  a  somewhat  lagging  Industry. 
As  I  understand,  the  purpose  of  this  particular  lejlalatton 
was  to  afford  working  capital  to  industries,  so  as  to  W«d 
them  up.  and  not  to  afford  them  money  for  caPttsl  invwt- 
ment     If  the  Reconstruction  Finance  Corporation  has  been 
lax  at  all.  it  has  been  lax  in  insisting  on  th« /«qylj?m«ite 
being  met  which  the  Congress  put  in  the  act.    If  thCTcW 
any  fault  with  tiie  kind  of  security  that  has  been  oflwed. 
it  has  been  because  the  Reconstruction  Finance  Cwpora- 
tion  has  construed  Uie  language  "  adequate  aecurtty     to 
mean  that  it  ought  to  have  security  ttiat  would  bcadeouate 
whether  offered  to  tiie  Reconstiiictlon  Finance  Corporation 

or  offered  to  any  other  banking  institution-     

So  I  think  there  is  no  Just  ground  for  Congress  to  enact 
law  to  cuss  out  the  ^^^^^:^^^J:'P!S^^^S''SS:^ 


a    law    vo    cusB    wufc    y^x   j.««.^-v*-»~  - — —    -  -     — -  .-.  ,  .  _ 

tion  for  not  loaning  Uiree  hundred  millions  Instead  at  thirty 

millions.  ^^^ 

Mr  LEWIS.  Mr.  President.  I  rise  to  impose  upon  the 
senate  for  a  moment,  in  which  I  wish  to  enlarge  Tip<m  thj 
vTews  expressed  by  the  Senator  from  Utah  tMr.  KiHal  ^ 
the  Senator  from  Texas  [Mr.  ConwallyI.  who  has  Ju»t  teJjra 
his  seat,  referring  particularly  to  the  orlgtoal  or«antottOTi 
which  we  describe  as  the  Reconstruction  Finance  Corpora- 

Twas  one  of  this  honorable  body  when  tWa^eatlon  re- 
ceived its  birth  at  ttie  hands  of  tills  branch  (rf  ^1«*^ 
ture.  There  were  very  dubious  exprwsions  and  v«7  i^ous 
reflections  as  to  whether  the  enterprise  betag  nov«l.  wouM 
be  successful.  There  were  those  who  '^ared  that^  ad- 
ministration might  bring  some  serious  reflection  ^J^ 
financial  institutions  of  ttie  countir.  and  open  a  possibility 
of  great  dishonor  by  officials  executing  the  trust. 

-Sday  I  am  sure  it  would  not  be  regarded  foreign  to  tt» 
present  Object  before  ttie  Senate  for  us  to  dwell  upon  this 
organization  and  its  work.  ,^,m*„««« 

When  one  recalls  Uiat  ttiere  was  not  a  pwa^el  Jnjtltutioj 
in  aU  tiie  world,  ttiat  ttiere  was  not  a  Precedeaitf  or  w^ 
auUiority  invested  in  any  governmental  flmmdal  bo^^^ 
civilization;  when  we  also.  sir.  must  aajime  ttie  ^^ti^  " 
ttiey  ttien  prevailed;  and  when  one  '^^I^to  m^aory  ref«- 
ring  to  tiie  observations  Just  now  expre«Kl  ^J?«  "«;^ 
many  demands  which  must  have  been  made  tuoA  ^  "OJ^ 
Slu7.000.000.000-a  figure  almost  i°»P°f«'^S«^^ 
compr^end.  much  less  for  ttie  tongue  to  dMcribe  i^  d«- 

to^has  SUn  ttie  amount  of  ^^^\^^f^  ^J^^ 
^t  body  of  admlnistaiitors.  one  can  feel  that  tWa  homar- 
S  bSS^)f  legislators  pays  its  respecte  and  Ite  <^J^^^ 
to  ttiose  who  have  administered  tWs  vast  «^  fL^JJ^JS 
behalf  of  industry  and  ttiat  source  of  c<>™er=*!i?f**  ^^°^ 
nerils  we  have  often  heard  described  in  this  body. 
'*^.  when  we  recall  ttie  work  of  ttie  h<morable  chi^rmj^ 
of  ttiis  Corporation.  Jesse  H.  Jones,  and  when  we  fe^^^ 
CTeat  pride  ttiat  here  In  ttie  United  States  of  Amerlaj.  was 
^^totion  wittiout  precedent.  admhilsterM  ^ough^ 
tateUigence  of  Ite  officials,  in  which  ttie  b«^  T^»^^ 
and  so  ttioroughly  and  wholly  kept  siid  °^tato^toatln 
the  fury  of  the  late  poUtical  campaign  not  one  voice  wm 
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heard  anjrwhere  reflecting  on  the  Integrity  of  the  member- 
ship, the  honor  of  the  discharge  of  its  duty,  or  in  anywise 
subjecting  it  to  the  slightest  reflection  so  frequently  heard 
and  so  constantly  indulged  in  In  all  political  campalgn£  as 
to  those  In  whom  has  been  vested  the  administration  of 
great  sums  of  money,  we  extend  our  compliments;  we  send 
forth  our  praise.  We  recall,  sir.  In  the  (Myssey  of  Homer. 
the  expression  of  Penelope,  when,  being  Inquired  of  concern- 
ing Ulysses,  she  replied: 

UlyMes  ts  done  and  has  gone.  There  is  none  left  In  Ithara  to 
bend  hta  bow. 

The  work  of  this  Corporation  has  been  done.  I  venture 
to  say  few  men  could  have  been  found  in  all  America  who 
could  have  done  it  so  well.  None  could  have  done  it  better. 
To  Chairman  Jones  and  his  associates  of  the  Corporation. 
we  delight,  sir.  to  extend  our  praise,  and.  while  we  are  in 
the  consideration  of  this  measure,  to  express  that  his  work, 
with  that  of  his  associates,  has  been  an  honor  to  his 
country;  and  for  his  services  we  expresK  the  pride  of  his 
countrymen. 

I  thank  the  Senate. 

Mr.  COUZENS.  May  I  ask  whether  the  amendment  offered 
by  the  Senator  from  Connecticut  LMr.  LonmganJ  has  been 
acted  on  yet? 

Mr.  FLETCHER.  No;  it  has  not.  I  ask  that  it  be  again 
sUted. 

The  PRESIDING  OFFICER,  The  amendment  will  be 
sUted. 

The  CHixy  Clmmk.  At  the  end  of  the  biU  it  is  proposed  to 
insert  the  following  new  section: 

S*c.  11.  The  Mcond  aentence  of  the  flrst  parairraph  of  settlon 
5  (d)  of  the  Reconstruction  Penance  Corporation  Act.  a.s  amended. 
Is  amended  by  striking  out  "  adequately  secureil  '  and  luaerting  in 
lieu  thereof  "  so  secured  as  to  reasonably  assure  repayment  of  the 
loans." 

Mr.  FLETCHER.  Mr.  President,  the  Senator  from  Con- 
necticut spoke  to  me  about  the  amendment,  and  it  seemed  to 
me  on  flrst  impression  that  it  was  almost  a  case  of  Tweedle- 
dum and  Tweedledee.  That  is  to  say.  thr  whole  matter  Is 
in  the  discretion  of  the  R.  F.  C.  They  can  consider  an  ap- 
plication offering  adequate  security  practically  on  all  fours 
with  an  application  offering  security  which  is  rea.sonably  .safe. 

Mr.  COUZENS.     Mr.  President.  wiU  the  Senator  yield? 

Mr.  FLETCHER.     I  yield. 

Mr.  COUZENS.  It  does  not  say  that  at  all.  It  does  not 
say  "  reasonable  security."  It  says  "  so  secured  as  to  reason- 
ably assure  repayment." 

Mr.  FLETCHER.  "  To  reasonably  secure  repayment ". 
which  is  the  same  thing  as  reasonably  safe,  it  seems  to  me. 

I  realise  some  of  the  difBculties  of  applymg  a  techmcal 
construction.  The  use  of  the  words  "  adequate  security  ' 
gives  the  Board  a  chance  to  reject  applications  on  technical 
grounds,  and  that  was  not  the  intention  of  Congress.  We 
do  not  need  to  be  technical  about  this  thing.  There  was  a 
considerable  demand  all  over  the  country,  as  the  Senator 
from  Georgia  [Mr.  Russxli.]  said,  for  loans  for  the  benefit  of 
izxlustrlea.  to  start  them  up.  to  start  them  going,  to  give 
people  employment.  We  had  in  mind  more  particularly — 
at  least  I  did — the  smaller  industries.  Applications  have 
been  made,  however,  by  very  large  industries,  with  plants 
running  into  many  millions  of  dollars.  The  Corporation  Is 
limited  by  the  strict  construction  of  the  language  of  the  law,  i 
"  adequate  security  ",  and  It  has  not  been  making  many  I 
loans. 

The  Congress  also  authorised  these  loans  to  be  made  by  : 
the  Federal  Reserve  banks,  which  extended  their  power  to 
make  loans  for  the  benefit  of  industry.  I  thought  at  the  ' 
time  the  banks  were  not  going  to  make  many  loans,  and 
they  have  not.  As  a  matter  of  fact,  the  banks  are  extremely 
cautious,  and  I  do  not  blame  them,  and  I  am  not  criticizing 
them  about  that:  but  they  are  taking  scarcely  any  chances 
at  all  on  any  kMtn  which  they  make.  So  the  people  have 
not  been  able  to  qualify,  to  show  themselves  eligible  for 
loans  from  the  banks.  It  was  for  that  reason,  at  the  time 
we  pasted  the  act  extending  the  authority  of  the  Federal 
Reserve  banks  to  make  loans  for  the  benefit  of  Industry  that  > 


I  was  desirous  that  we  should  extend  that  authority  to  the 
Reconstruction  Finance  Corporation,  because  I  was  satiifled 
the  banks  were  not  going  to  accommodate  many  people,  and 
they  have  not  done  so  Therefore,  we  provided  in  the  law 
that  where  the  applicant*  could  not  secure  accommoda' lon.s 
from  the  local  bank..;  or  the  Federal  Reserve  t>aiiks  u.ider 
that  statute,  they  could  apply  to  the  R.  F.  C. 

Some  applications  have  been  made,  but  we  have  net  by 
any  means  reached  the  amount  of  money  intended  t )  be 
used  in  that  connection — $300,000,000.  One  thousand  four 
hundred  applicatiun.s  have  been  made,  and  probably  less 
than  100  of  them  have  been  granted.  Probablj-  not  over 
10  percent  of  the  amount  of  money  tliat  was  providec  for 
that  purpose  has  been  used  by  the  R.  F.  C.  The  R.  I\  C. 
stands,  of  course,  upon  the  law  that  there  must  always  be 
adequate  security.  There  must  be  a  showing  of  that 
sort,  and  a  showinK  that  the  applicant  has  been  unab  e  to 
obta:n  a  loan  from  the  Federal  Reserve  bank  or  fron  his 
local  bank,  and  that  he  has  nowhere  else  to  go  except 
to  the  R.  F.  C. 

Mr.  KING.     Mr    President,  will  the  Senator  yield? 

Mr.  FLETCHER.     I  yield. 

Mr.  KING.  Does  the  Senator  think  the  R.  F.  C.  should 
make  loans  or  should  have  made  loans  upon  inadequate 
.security? 

Mr.  FLETCHER.  No;  I  do  not  say  that  at  all.  but  upon 
security  which  is  rea.sonably  certain  to  be  sufBcient  to  fcnnK 
about  the  repayment  of  Lhe  debt.  That  is  a  matter  for  the 
R  F.  C.  to  pas.s  upon.  It  .seems  to  me  that  it  relieve;  an 
applicant  of  any  technical  requirement  about  adequate 
security,  and  at  the  same  time  it  gives  the  R.  F.  C.  discre- 
tion to  pas.s  upon  the  que.stion  of  whether  there  is  reason- 
able security  that  the  debt  will  be  paid  when  securec  in 
the  manner  suu^e.stfd. 

For  that  rea.son  I  am  not  dLsposed  to  quarrel  with  the 
amendment.  I  think  it  liberalizes  the  provi.slon  of  the  pi  es- 
ent  law  .somewhat  and  relieves  it  of  a  techiMcahty.  and  ut  the 
same  time  it  dcxs  liot  jeopardize  the  intercsLs  of  the  Cov- 
emment.  bocau.se  the  R  P.  C.  still  ha.s  the  power  to  say 
whether  or  not  the  security  offered  Is  satisfactory  to  it  tus 
rea.sonably  certain  to  take  care  of  the  debt. 

Mr.  BARKLEY  Mr  President.  I  desire  to  make  a  tech- 
nical .su^Jije.stion.  There  is  a  .split  infinitive  in  the  ameid- 
ment.  That  .sentence  should  be  corrected.  The  wcrd.s 
"to"  and  "reasonably"  ought  to  he  transposed.  I  mike 
that  suKKestion. 

Mr  LONEROAN.  I  accept  that  modification  of  the 
am.endment. 

The  PRESIDING  OFFICER.  The  que.stion  is  on  agreeing 
to  the  amendment  a.s  m^xlifled. 

The  amendment  a.s  modified   was  agreed  to. 

The  PRESIDING  OFFICER.  The  bill  is  before  the  Sen- 
ate and  open  to  further  amendment. 

Mr.  COUZENS  Mr.  President.  I  offer  the  amendment 
which  I  send  to  the  desk 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  Chixf  Clmk.  On  page  5.  at  the  end  of  line  21,  it  is 
proposed  to  Insert  a  colon  and  the  following: 

Provided.  That  not  more  than  flOC.OOOOOO  may  be  used  for  .his 
purpose. 

Mr.  FLETCHER.  I  cannot  quite  follow  my  good  friend, 
the  able  Senator  from  Michigan.  In  that  connection.  I  am 
afraid  that  he  puts  some  handicap  on  the  R.  F.  C.  i.nd 
Jeopardizes  some  transactions  that  might  reasonably  i.nd 
very  properly  take  place  I  think  we  had  better  leave  tiat 
matter  as  it  is.  The  R.  F.  C.  has  certain  funds  set  a^ide 
for  the  purpose  In  mind.  The  Senator  from  Kentucky,  riy- 
self.  and  others  have  already  discus.sed  that.  I  think  "iie 
Senators  amendment  would  unnecessarily  cripple  t.nd 
handicap  the  Corporation  in  the  matter  of  handling  these 
kinds  of  loan-s  or  puaranties.  It  would  be  very  advanta- 
geous to  the  public  and  to  everyone  concerned  If  :he 
R.  F  C  were  allowed  a  rather  free  hand  in  that  connection, 
llie  amendment  now  offered  Is  to  limit  loans  to  the  ruil- 
roads,  as  I  understand. 
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Mr.  COUZENS.    To  limit  to  $100,000,000  the  addiUonal 
authority  to  be  given  to  the  R.  P.  C.  to  make  railroad  loans. 
Mr.  FLETCHER.    Does  that  mean  $100,000,000  in  addi- 
tion to  loans  already  made  and  commitments  aheady  made? 
Mr.  COUZENS.    In  addition  to  loans  already  made  and 
commitments  already  made. 
Mr.  FLETCHER.    It  would  be  In  addition  to  that? 
Mr.  COUZENS.    Not  any  more  than  that;  yes.    Will  the 
Senator  yield  to  me  for  a  moment,  Mr.  President? 
Mr.  FLETCHER.     I  yield. 

Mr.  COUZENS.  As  I  said  before.  I  have  not  consulted 
the  R.  F.  C.  or  Mr.  Jones,  I  have  great  respect  for  the  ad- 
mini.'^tration  of  the  R.  P.  C.  However,  I  pointed  out  in  com- 
mittee that  there  is  no  mention  in  this  biU  of  Mr.  Jones' 
name;  there  is  no  assurance  that  the  same  management 
will  continue  indefinitely;  and  I  personally  resent  Congress 
adopting  a  policy  of  drafting  legislation  for  one  Individual. 
We  cannot  determine  who  will  administer  these  functions 
in  the  future.  Therefore.  Congress  should  exercise  all  pos- 
sible care  in  p>assing  legislation  so  that  anybody  may  admin- 
ister it,  and  not  have  to  rely  upon  the  great  abilities  of  Mr. 
Jones  or  any  other  IndivlduaL 

This  amendment  limiU  to  $100,000,000  the  loans  the 
R.  F.  C.  may  make  in  excess  of  what  it  has  already  made 
or  is  committed  to  make  for  railroad  purposes.  In  view  of 
what  the  Senator  from  Kentucky  says  about  the  withdrawals 
for  relief,  and  the  limited  amount  left  for  other  purposes — 
industry,  mortgages,  banks.  Insurance  companies,  or  what 
not— it  seems  to  me  that  an  argument  against  the  proposed 
limitation  is  simply  In  the  interest  of  the  railroads  alone. 
Mr  BYRNES.  Mr.  President,  will  the  Senator  yield? 
Mr.  COUZENS.     I  yield. 

Mr.  BYRNES.  Does  the  amendment  specify  that  It  is 
in  addition  to  loans  and  commitments  already  made? 

Mr.  COUZENS.  I  have  put  it  down  at  the. end  of  section 
4(a).  which  the  Senator  from  Plorida  has  amended  now,  so 
that  it  is  to  be  4  (b) ;  and  that  is  the  section  which  extends 
the  authority  of  the  R.  P.  C.  to  guarantee  railroad  loans  to 
receivers,  to  purchase  railroad  equipment  trust  certificates, 
and  to  purchase  bonds,  which  is  new  authority.  They  have 
not  heretofore  had  the  authority  to  do  this.  Their  au- 
thority has  been  restricted  to  making  loans  direct  to  rail- 
road companies.  This  Is  an  extension  of  authority,  and 
for  that  extensloji  of  authority  I  want  to  limit  them  to 
$100,000,000. 
Mr.  BULKLEY.  Mr.  President,  will  the  Senator  yield? 
Mr.  COUZENS.    I  yield. 

Mr.  BULKLEY.    Does  the  amendment  impose  a  limita- 
tion only  on  the  exercise  of  the  new  authority? 
Mr.  COUZENS.     Yes. 

Mr.  BULKLEY.  Then,  of  course.  It  would  be  in  addition 
to  the  commitments  already  made. 

Mr.  COUZENS.  Certainly.  That  Is  why  I  put  it  in  at 
the  end  of  this  paragraph,  because  it  is  my  intention  wholly 
to  limit  the  amount  of  money  to  be  used  for  the  additional 
purposes  specified  in  this  bilL 

Mr.  BULKLEY.  I  hope  the  chairman  will  accept  some 
limitation,  because  any  demands  made  under  this  new  au- 
thority will  necessarily  be  a  subtraction  from  funds  avail- 
able for  other  purposes. 

Mr.  BARKLEY.  Mr.  President,  the  new  language  set 
forth  In  the  bill  authoriacs  the  purchase  by  the  Reconstruc- 
tion Finance  Corporation,  or  on  its  account,  of  obligations 
of  railroads  engaged  in  Interstate  commerce.  It  authorizes 
the  guaranty  of  obligations  already  in  existence,  in  order  to 
save  two  financial  transactions.  It  authorizes  the  Corpora- 
tion to  make  loans  upon  full  and  adequate  security  to  such 
railroads,  or  to  the  receivers  or  trustees  thereof,  for  the  pur- 
pose aforesaid.  Then,  on  page  5,  it  authorizes  the  R.  P.  C. 
to  make  commitments.  So  there  are  four  distinct  things 
they  are  empowered  to  do  under  that  section. 

I  think  it  is  unfortunate  that  this  discussion  should  re- 
volve around  the  Chairman  of  the  Reconstruction  Finance 
Corporation  or  any  other  member  of  the  Reconstruction 
Finance  Corporation.  We  are  aU  unanimous  in  our  high 
estimation  of  the  wonderful  work  which  has  been  done  by 


the  entire  beard  oS  the  Reconstructkm  Finance  Oorporatton. 
presided  oveir  by  Mr.  Jones  as  its  Chairman.  In  that  praise 
and  encomium  we  might  include  the  general  counsel  of  the 
Reconstruction  Finance  Corporation  and  many  of  the  other 
subordinates,  all  the  way  down  the  line,  who  have  devoted 
themselves  assiduously  to  the  protection  of  the  Qovemment 
and  of  the  Corporation  in  making  loans. 

I  realize  how  easy  it  is  to  rise  on  the  floor  of  the  Senate 
and  cast  asiiersions  upon  railroads  and  the  loans  that  have 
been  made  to  railroads,  both  by  banks  and  by  the  Recon- 
struction Finance  Corporation,  if  someone  desires  to  find 
fault  with  them.  However,  we  cannot  lose  si^t  of  the  fact 
tliat  one  of  the  most  serious  problems  that  confronts  the 
United  Statss  and  the  people  and  our  Qovemment  today  is 
what  we  aj*e  going  to  do  with  respect  to  the  railroads. 
What  is  going  to  happen  to  them?  Is  a  situation  going  to 
arise  or  to  be  precipitated  which  will  require  that  for  its 
own  protection  and  for  the  protection  of  transportation  and 
the  people  the  Government  of  the  United  States  must  take 
over  the  railroads  and  operate  them?  We  cannot  lose  sight 
of  the  fact  that  many  railroads  probably  never  ought  to 
have  been  constructed;  but  they  have  been  constructed,  and 
towns  have  been  built  around  them,  and  they  are  serving  a 
useful  purp<3se. 

I  do  not  laiow  whether  or  not  the  Reconstruction  Finance 
Corporation  would  ever  loan  or  obligate  itself  to  guarantee 
loans  of  as  much  as  $100,000,000  under  this  new  authority. 

Mr.  COU:SENS.    Mr.  President,  will  the  Senator  yield? 

Mr.  BARKLEY.  I  will  yield  in  just  a  moment.  I  under- 
stand that  the  Corporation  now  has  out  about  $400,000,000. 
if  I  am  not  mistaken,  in  these  loans  to  railroads.  Of  course. 
it  is  a  revolving  fund  like  all  the  rest  of  the  CorporaUon's 
moneys;  but.  in  all  likelihood,  a  smaller  proportion  of  rail- 
road loans  liave  been  repaid  than  loans  generally  to  indus- 
try, banks,  and  other  borrowers.  But  with  $400,000,000 
already  out,  and  with  the  railroad  situation  as  it  is.  not 
knowing  how  much  may  be  needed  or  how  little  may  be 
needed.  I  think,  in  view  of  the  history  of  the  Reconstruction 
Finance  Corporation  and  its  conservative  protection  of  the 
interest  of  the  Government,  we  can  well  leave  to  Its  dis- 
cretion Uie  amount  which  it  would  loan  under  this  section, 
in  view  of  the  limitations  as  to  the  loan  of  money  in  the 
aggregate  to  all  borrowers  to  whom  it  might  make  loans. 

I  now  yield  to  the  Senator  from  Michigan. 

Mr.  COUZENS.  The  Senator  will  recall  that  I  predicated 
my  offer  of  this  amendment  on  the  theory  and  on  the  state- 
ment that  if  it  would  embarrass  the  operation  of  the 
R.  F.  C.  in  connection  with  railroad  loans  I  would  be  per- 
fectly willing  to  have  the  Senate  recede,  and,  of  course. 
the  bill  has  got  to  go  to  conference. 

Mr.  BARICLEY.  It  Is  difllcult  for  Members  of  the  Senate 
or  even  members  of  the  Banking  and  Currency  Committee. 
which  tries  to  go  reasonably  into  these  matters,  to  answer 
on  the  floor  a  specific  question  as  to  whether  a  limitation 
would  embarrass  the  Reconstruction  Finance  Corporation. 
Frankly.  I  do  not  know  whether  it  would  or  not.  I  do  not 
believe  anylxxly  on  the  floor  knows.  The  amendment  was 
not  brought  up  in  the  committee,  and  the  question  was  not 
discussed.  We  have  no  statement  upon  which  to  base  the 
conclusion  that  it  would  be  embarrassing  and  I  am  willing 
to  leave  it  t^  the  Reconstruction  Finance  Corporation. 

Mr.  COUZENS.  Will  not  the  Senator  let  the  amendment 
go  in  so  that  it  may  go  to  conference,  and  if  the  R.  P.  C. 
satisfies  th«;  conferees  that  the  limiUtlon  should  not  be 
there.  I  think  that  the  Senate,  upon  such  a  sUtement  of 
fact,  would  recede  from  the  amendment. 

Mr.  BARKLEY.  Of  course  the  Senate  might  not  be  able 
to  do  so,  be-cause  this  bill  has  not  as  yet  passed  the  House, 
and  if  we  put  this  limitation  in  and  It  goes  to  the  House 
and  is  agreed  to.  then  there  Is  nothing  In  conference  about 
It  and  we  covdd  not  change  It.  I  think  If  the  Idea  U  to 
put  it  in  for  the  purpose  of  merely  looking  Into  It,  with  a 
view  to  striking  it  out  if  it  Is  not  a  wise  amendment,  it 
ought  to  be  put  in  sMnewhere  else  and  not  on  the  floor 
of  the  Senate.  .       ^^    ^ 

Mr.  COUZENS.  I  still  Insist  that  we  are  using  the  tax- 
payers' money  notwithstanding  the  constant  reiteration  that 
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they  are  not  asking  for  an  additional  appropriation,  and 
whatever  money  is  lost  through  the  atlmimstration  of  the 
R.  P.  C.  comes  out  of  the  taxpayers.  80  far  as  the  admin- 
istration up  to  date  is  concerned,  I  think  they  have  done  a 
pretty  good  job,  with  the  possible  exception  of  the  so-called 
"Dawes  loan",  which  my  friend  from  Illinois  I  Mr.  Lewis  1 
did  not  mention  when  he  eulogized  the  R.  P.  C.  Neverthe- 
less, on  the  statement  of  the  Senator  from  Kentucky,  there 
Is  a  linuted  amount  of  money  still  available,  but  that  limit 
Is  not  known  because  there  are  constant  repayments  being 
made;  and  I  am  advised,  on  what  I  believe  to  be  good  au- 
thority, that  the  principal  amounts  loaned  by  the  R.  P.  C. 
will  be  eventually  returned;  that  is,  in  Urge  part. 

Mr.  FLETCHER.  Mr.  FYesident,  would  the  Senator  be 
willing  to  make  the  fUure  in  his  amendment  three  hundred 
and  fifty  million  instead  of  one  hundred  million? 

Mr.  COUZEN8.  That  is  all  they  have  left,  according  to 
the  statement  of  the  Senator  from  Kentucky. 

Mr.  BARKLEY.  Of  course,  the  Senator  from  Michigan 
proved  that  I  was  mistaken  by  calling  attention  to  the  fact 
that  they  have  these  repayments  which  he  indicates  will 
amount  to  several  biUion  dollars. 

Mr.  FLETCHER.  Loans  and  commitments  now  amount 
to  some  $400,000,000.  and  there  are  refunding  and  refinanc- 
ing and  other  operations  coming  up  by  reason  of  which  they 
might  need  as  much  as  $750,000,000  for  the  railroads.  I  do 
not  know  about  that. 

Mr.  COUZENS.  The  statement  of  the  Senator  that  we 
do  not  know  but  that  the  requirementi  may  go  as  high  a^ 
$750,000,000  is  the  soundest  argument  which  has  yet  been 
made  in  favor  of  the  amendment. 

Mr.  FLETCHER.  I  refer,  of  course,  to  the  total  at  any 
one  time. 

Mr.  COUZENS.  Yes.  Therefore,  it  seems  to  me  that,  as 
the  $100,000,000  which  I  suggest  is  merely  a  guess,  and  as 
the  bill  has  not  passed  the  House,  \1  it  is  demonstrated  that 
that  is  not  a  proper  amount  or  would  hatulicap  the  Recon- 
struction Finance  Corporation,  the  matter  can  be  straight- 
ened out  either  in  the  House  or  in  conference.  However.  I 
should  like  the  Senate  to  go  on  record  as  settmg  a  limita- 
tion upon  how  much  of  this  money  that  is  left  may  be  used 
for  the  railroads;  otherwise,  obviously,  if  all  their  reserve 
funds  are  called  upon  by  some  particular  class  which  is 
authorized  to  borrow  from  the  Reconstruction  Finance  Cor- 
poration, the  money  will  have  to  be  denied  other  classes  of 
borrowers. 

Mr.  FLETCHER.  The  Senator  has  not  answered  whether 
he  would   be   willing  to  make  the   figure  $350,000,000. 

Mr.  COUZENS.  Yes  I  am  willing  to  make  it  $350,000,000. 
with  the  idea  that  tho  matter  will  be  considered  in  con- 
ference as  to  whether  it  Is  too  much  or  too  little.  I  will 
modify  my  amendment  as  the  Senator  from  Florida  has 
suggested. 

Mr.  FLETCHER.  I  suggest  to  the  Senator  also  that  It 
would  be  better  to  insert  the  amtaidment  on  page  5.  line  13, 
instead  of  at  the  end  ot  the  section,  where  he  proposes  to 
insert  it.  So  I  siiggest  at  that  point  to  strike  out  the  period 
after  the  word  "  loans  "  and  insert  in  lieu  thereof  a  colon  and 
the  following  additional  proviso: 

Provided  further.  That  the  total  unouut  ot  loiu\a  and  commlt- 
meat«  to  rallroMls.  receivers,  and  truateea,  and  purcixases  and  gutkr- 
antles  of  obUgatlona  of  rallroada,  under  the  paragraph,  as  amended, 
•hall  not  exceed  at  any  on*  time  S35O.O00.000. 

Mr.  COU2a2^S.  I  accept  that  amendment  as  read  by  the 
Senator  from  Florida  as  a  substitute  for  mine. 

Ttie  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  Senator  from  Michigan,  as  modified. 

Tixe  amendment,  as  modified,  was  agreed  to. 

Mr.  PITTMAN.  Mr.  President,  in  view  of  the  adopUon  of 
the  amendment  recently  offered  by  the  Senator  from  Con- 
necticut [Ji£r.  LomacAN],  I  should  like  to  move  to  amend 
section  14  of  the  act  relating  to  direct  loans  for  industrial 
purposes,  and  so  forth,  so  as  to  incorporate  there  the  words 
suggested  by  him  instead  of  the  words  "  adequate  security  " 
arul  let  both  of  them  go  to  conference.  Therefore.  I  offer  the 
following  amendment; 


At  the  end  of  the  bill  Insert  the  following  new  sectloii: 

Sac.  13.  Section  14  of  the  act  entitled  "An  act  relating  t(i  direct 
loans  for  mduBtrUl  purp.j«e8  by  Pederal  Reserve  ban^^.  i.nd  for 
oiher  purposis  approved  June  IB,  1934  (Public,  No.  4 17,  73d 
Ccng  ).  Is  amenrled  to  read  as  follows: 

"The  Reccnutruotlon  Finance  Corporation  la  authorized  aod  em- 
powered to  mtike  luaus  st)  secured  as  to  reasonably  assxire  repay- 
ment of  the  loans,  to  recot^uised  and  est^bltnhed  corporatiocs.  mdi- 
viduiiis.  and  partnerships  cii^u^ed  In  the  buslneas  of  mlnlnj,  mill- 
ing, and  smelting  ores  " 

The  PRESIDING  OFFICER.     Without  obJecUon 

Mr.  BAIiKLEY.  Wail  a  minute.  Mr.  President.  I  do  not 
understand  this  method  of  amending  the  bill  In  Imj  ortant 
particulars  "  without  objection."  We  might  want  to  se?  what 
It  is  about.  This  amendment  has  not  been  discussed  or 
offered  heretofore,  has  it,  I  will  ask  the  Senator  from  >evada. 

Mr.  PITTMAN.  It  wa:s  referred  to  the  Rcconsti  uction 
Finance  Corporation. 

Mr.  BARKLEY.  It  hai  not  yet  been  the  poliry  of  Cc  ngre&s 
to  authori/.e  loans  to  individuals  for  any  purpo.^  unc  er  the 
Rtconstruction  Finance  Corporation  Act.  The  matt  .r  was 
brought  up  day  Ixjfore  yesterday  in  the  committee  in  cjnnec- 
tion  with  the  testimony  of  the  Chairman  of  the  Recoiustruc- 
tion  Finance  Corporation,  and  it  was  felt  that  it  was  n  )t  wise 
to  make  loans  to  individuals,  because  It  Is  so  easy  to  incor- 
porate in  order  to  comply  with  that  piece  of  wise  prec  iution, 
I  tlunk.  I  do  not  recall  that  we  have  heretofore  authorized 
loans  to  individuals.  If  I  am  mistaken  about  thut,  the 
Senator  will  correct  me. 

Mr.  FLETCHER.  There  Is  no  question  about  that.  All  we 
have  ever  done  along  that  line  in  connection  with  loans  from 
the  R.  F.  C.  hai  been  tiuough  loans  to  mortgage  comiianies. 
That  is  provided  for  now.  We  have  not  been  making  loans 
to  individuals,  I  presume  the  Senator  from  Nevaca  has 
reference  to  classifying  mining  as  an  Industry  of  som«   kind. 

Mr.  PITTMAN.     Section  14,  as  I  recall,  of  the  act  to  which 

1  have  referred  specifically  provides  for  the  loaning  of  noney 
to  corporations  and  as-sociations  engaged  In  the  mini  ig  in- 
dustry. It  was  offered  and  pa.ssed  through  Congress  at  the 
last  session  for  the  express  purpose  of  meeting  the  various 
objections  that  were  raLsed  by  one  of  the  Senators  heie.  the 
Senator  from  Washmpton,  in  regard  to  certain  other  m  itters. 

Mr.  FLETCHER.  The  Senator  wants  to  change  that 
section  now  so  as  to  substitute  for  the  words  "  adequate 
security  "  the  lan^ua^e  he  has  offered? 

Mr.  PITTM,\N.     That  is  what  I  desire. 

Mr.  FLETCHER.  I  am  sorry  these  matters  were  not  pre- 
sented to  the  committee.  As  I  have  said,  we  had  this  bill 
under  consideration  .since  last  Friday.     We  held  sessions  for 

2  days  on  It  and  none  of  these  amendments  were  offered  to  us. 
This  amendment  is  .something  new. 

Mr.  BARKLEY.  I  move  to  amend  the  amendment  by 
striking  out  the  word  '"  individuals." 

Mr.  PITTMAN.     I  accept  the  amendment. 

The  PRESIDING  OFFICER.  The  question  Is  on  agreeing 
to  the  amendment  of  the  Senator  from  Kentucky  to  the 
amendment  of  the  Senator  from  Nevada. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment  as  amended  was  agreed  to. 

The  PRESIDING  OFFICER.  The  bill  is  stiU  before  the 
Senate  and  open  to  further  amendment.  There  being  no 
further  amendment.s.  the  question  is  on  the  engrossment  and 
third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

Mr.  FLETCHER.  I  move  that  the  title  be  amended  so  as 
to  read:  "A  bill  to  extend  the  functions  of  the  Reconstruction 
Rnance  Corporation  for  2  years,  and  for  other  purposes." 

The  motion  was  agreed  to. 

mtWENDElfT     OrriCES     APPROPRI.\TTONS CONFERENCE     REPORT 

Mr.  GLASS  submitted  the  following  report: 

The  commlitee  of  conference  on  the  dlsa^^eeln*'  votes  of  the 
two  Houses  on  the  amendments  of  the  Senate  to  the  bill  (H  R 
3410)  making  appropnatUm.-j  fur  the  Executive  OKcf  and  .'^undry 
lndep)endent  executive  bureau.s.  boards,  commission.",  and  ofTlces 
for  the  fiscal  year  ending  Jur»e  30.  1936,  and  for  nther  purposes, 
having  met.  after  full  and  free  conference  haTe  ajjreed  to  recom- 
-~?nd  and  do  recommend  to  their  respecUve  House*  as  follows: 


estimation  of  the  wonderful  work  which  has  been  done  by  ]  payers  money  notwii^i^u^ 


b&AC    wwa. 
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That  the  Houm  reoede  fn»n  lU  dla*cre«inent  to  the  amendmenta 
of  the  8enat«  numl>ered  1.  2,  S.  4.  5.  and  0.  and  agree  to  the 
same. 


CaanB  OLAaa. 
Jaw  p.  Braim, 
FKsoBaiCK  Hau^ 
Manager i  on  the  vart  0/  the  Senate. 

C.  A.  Woooaxnc. 

JOHH  J.  BOTUilV, 

RiCHASO  B.  WioaixsworrR. 
ManagerM  on  the  part  of  the  House. 

Mr.  GLASS.  I  may  state  that  the  House  receded  on  all 
the  amendments  made  to  the  bill  by  the  Senate. 

The  PRESIDING  OFFICER.  The  questimi  is  on  agreeing 
to  the  conference  report.        * 

The  report  was  agreed  to. 

SURVIT   or   LAKD  AND   WATKR   POLICIX8  AKS   PKOJKCTS 

Mr.  BYRNES.  Mr.  President,  from  the  Committee  to  Audit 
and  Control  the  Contingent  Expenses  of  the  Senate  I  report 
back  favorably  the  resolution  (S.  R«.  58)  submitted  by  the 
Senator  from  Wyoming  [Mr.  OliiAHomT}  on  the  21st  instant, 
and  referred  to  the  Committee  on  Irrigation  and  Reclama- 
tion, which  reported  it  back  with  various  amendments,  and  it 
was  then  referred  to  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate.  The  latter  com- 
mittee now  reports  it  back  favorably  without  further  amend- 
ment. I  ask  unanimous  consent  for  Its  Immediate  consid- 
eration. 

There  being  no  objectiozi.  the  Senate  proceeded  to  con- 
sider the  resolution. 

The  amendments  of  the  Committee  on  Irrigation  and 
Reclamation  were,  on  page  1.  line  2.  to  strike  out  "  three  " 
and  insert  "  two  ";  In  line  4,  to  strike  out  "  and  three  "  and 
insert  "  two  ";  and  in  line  5,  after  the  word  "  reclamation  ", 
to  insert  "  and  two  of  whom  shall  be  members  of  the  Com- 
mittee on  Agriculture  and  Poreatry'*,  so  as  to  make  the 
resolution  read: 

Resolved,  That  a  special  commlttM  of  T  Sanaton.  to  be  ap- 
pointed by  the  Preaident  of  the  Senate,  1  of  whom  shaU  be 
members  of  the  Committee  on  PubUe  Landa  and  Surveys,  a  of 
whom  shall  be  members  of  the  (Committee  an  Irrigation  and  Recla- 
mation, and  a  of  whom  shaU  be  members  of  tbe  Committee  on 
Agriculture  and  Poreetry.  Is  authorised  and  directed  to  make  a 
survey  and  study  of  all  land  and  water  poUctas  and  projects  of 
the  several  executive  agencies  and  establlehmente  of  the  Oovem- 
ment  and  to  report  to  the  Senate,  as  soon  as  pncticable.  the 
results  of  its  survey,  together  with  Its  reoommendation  for  neces- 
sary legislation  In  connection  therewith. 

The  committee  or  any  duly  authorlaed  Buboomxnlttee  thereof  Is 
authorized  to  attend  the  National  Oraxinc  Oonference  to  be  held 
under  the  auspices  of  the  Department  of  the  Interior  at  Denver. 
Colo  .  Pebruary  11.  1935. 

Por  the  purpcees  of  this  resolution  the  committee  or  any  duly 
authorized  subcommittee  thereof  la  autborleed  to  bold  such  hear- 
ings to  sit  and  act  at  such  times  and  places  during  the  sessions 
and  recesses  of  the  Senate  in  the  Seventy-fourth  Congress,  to 
employ  such  clerical  and  other  assistants,  to  require  bt  subpena 
or  otherwise  the  attendance  of  sudi  wltneasea  and  the  production 
of  such  books,  papers,  and  documents,  to  administer  such  oaths, 
to  take  such  testimony,  and  to  make  su^  expenditures.  Including 
expenditures  for  travel,  as  it  deems  advlaable.  The  coet  of  steno- 
graphic services  to  report  such  hearings  shaU  not  be  In  excess  of 
25  cents  per  hundred  words.  The  expenses  of  the  committee. 
which  shall  not  exceed  $5,000,  shaU  be  paid  from  the  oonUngent 
fund  of  the  Senate  upon  vouchers  approved  by  the  chairman. 

The  amendments  were  agreed  to. 

The  resolution  as  amended  was  agreed  to. 

KKCKSS  TO  XOHDAT 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
until  Monday  next  at  12  o'clock  noon. 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  15  min- 
utes p.  m.)  the  Senate  took  a  recess  imtil  Monday,  January 
28.  1935.  at  12  o'clock  meridian. 


CONFIRMATEONS 

Executive  nominationa  confirmed  bw  the  Senate  Jantutry  25 
(legislative  day  of  Monday.  Jan.  21),  1935 
UwrrxD  States  Circtttt  Jttdgk 
Charles  B.  Paris  to  be  United  States  chxuit  judge  for  the 

eighth  circuit. 


CoLLBCTOR  or  CvsToia 

Austin  J.  Mahoney  to  be  collector  of  customs  for  customs 
collection  di^itrlct  no.  8,  Rochester,  N.  Y. 

APPOntTMKWTS  IN  THK   RiOULAR   ARMT 

To  be  brigadier  general* 

Dana  True  Merrill,  Infantry. 
Robert  Cherry  Poy,  Field  Artillery. 

To  be  Chief  Signal  Officer  toith  the  rank  of  major  general 
James  Breadner  Allison,  Signal  Corps. 

To  be  assistant  to  the  Chief  of  the  Air  Corps  with  the  rank 

of  brigadier  general 

Henry  Gil>blns,  Quartermaster  Corps. 

To  be  Assistant  to  the  Chief  of  the  Air  Corps  with  the  rank 

of  brigadier  general 

Augustine  Warner  Robins.  Air  Corps. 

To  be  professor  of  physics  at  the  United  States  MiUtary 

Academy 

Gerald  Alford  Counts 


Otto  Christian. 


ICKDICAX.   CORPS 

To  be  captain 


To  be  first  lieutenant* 


Gordon  G.  Bulla 
William  Albert  Todd,  Jr. 
Floyd  Lawrence  Wergeland 
Robert  Stultz  Brua 
James  Willis  Howard 
James  Sherwood  Taylor 
Jenner  Gamett  Jones 
Eaton  Wesley  Bennett 
Burt  Held 

Alfonso  Michael  Ubasci 
Frank  Owlngs  Alexander 
Reinhardt      Ludwlg 
Schmidtke 
John  Edwin  Granade 
Clifford  Otto  Blshc^. 
Robert  Estes  Blount 
Emmett  Leroy  Kehoe 
William  Joseph  Power 
Lawrence  Carter  Ball 
John  Knox  CuUen 
Kenneth  Ross  Hagen 
Allan  Arthur  Craig 
James  Emile  Graham 
Jay  Franchel  Gamel 
Paul  Byron  Reis 
William    Hugh    Latimer 
Westbrook,  Jr. 
William  Fred  Patient 
James  Leslie  Snyder 
Raymond  Richard  Johan- 
son 
Thair  Cozzens  Rich 
Prank  Hugh  Lane 
BjTon  Glen  McKibben 
John  DeWitt  Morley 
Frederic    Ebelhare    Cress- 
man 
Robert  Tuthill  Gants 
Edward  Beebe  Payne 
George  Poster  Peer 
Rolwrt  LaShore  Callison 
William  Sterling  Hargan 


Charles  Edwards  Spellman 
James  Bowdoin  Stapleton 
Tom  French  Whayne 
Joseph  Garber  Cocke 
Ralph  Torrey  Stevenson 
John  Benson  Brow 
Byron  Ludwig  St^er 
Louie  Render  Braswell 
Paul  Hamilton  Jenkins 
Ray  Edward  Currie 
Heinz  Kuraner 
Raphael  Allen  Edmonston 
Knox  Dunlap 
Stephen  Dominic  Berardl- 

nelli 
Clarence  Haroid  White 
Eugene  Rhea  Chapman 
Fred  William  Seymour 
Joseph  Arthur  Balrd 
Aubrey  L.  Jennings 
William  Titus  Sichi 
William  Warroi  Roe.  Jr. 
Wayne  Ross  Weaver 
Etonald  Davis  Flickinger 
Albert  Marion  Richmond 
Donald  Meyers  Ward 
Angvald  ViCkoren 
Irving  Hoos  Schwab 
William  Earl  Barry 
Edmund  Oliver  Gates 
Kenneth    BCalcolm    Soder- 

strom 
George  Walter  McCoy,  Jr. 
John  WUliam  O'Donnell 
Fred  Howenstine  Mowrey 
Lucius  George  Thomas 
Hubert  Thaddeus  Alarshall 
Robert  Denton  Smith 
William  Byrd  Stryker 
James  Leo  Tobin 
William  Laz^ord  Spauldlng 
Allen  Nelson  Bracher 


DKHTAI.   CORPS 

To  be  first  lieutenant* 


John  Castle  Hampson 
Charles  Joseph  Cashman 
Dean  Stirling  Belter 
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TrmilfAXY  OOKPS 

To  b€  second  lieutenants 

William  Edwin  JenninKs  Andrew  Jesse  Strllo 

Curtis  William  Betsold  Daniel  Stevens  Stevenson 

James  Bernhard  Nichols  Ray  Swartley  Hun.-beri,'er 

Albert  Arthur  Roby,  Jr.  William  Francis  CulliiLi 

MEDICAL    ADMIWISTRATIVI   CORPS 

To  be  second  lieutenants 


Wilfred  Arthur  Emond 
Harland  William  Layw" 
Eu^ne  Gordon  Cooper 
Arthur  Melville  Henderson 
William  Robert  Chamber laiE 


Everett  Walter  Partin 
Andy  Vaughan  Little 
Richard  Case 
Omar  Kenneth  Andrews 
EUi  Egbert  D<uuan 


CHAPLAINS 

To  be  chaplains  with  the  rank  of  first  lieutenant 

John  Simeon  Kelly 
John  Thomas  Kilcoyne 
Stanley  Joseph  Reilly 

Appointment  by  Transttr  in  the  Regcxar  Army 
to  adjutant  generals  department 
Ma  J.  Carl  Hemdon  Seals. 
Maj.  Edward  Fuller  Witsell. 

TO  JUDCE  ADVOCATE  GENERAL'S  DEPAKTMUrT 

Capt.  Eugene  Mesd  Caffey 
Capt.  Edgar  Amtirobe  Jarman. 
Capt.  Otiy  Malcoto  Kinman 
Capt.  Francui  Harold  Vanderwerker. 

TO  QUASTKR  MASTER   COKPS 

Lt.  Ool.  John  Ashley  Warden. 
MaJ.  John  McDonald  Thompson. 
Capt.  James  Horace  Barbin. 
Capt.  Howard  Haines  Cloud. 
Capt.  Richard  Woodhouse  Johnson. 
Capt.  William  Francis  Marshall.  Jr. 
Capt.  Seiuus  John  Rasnmond. 
Capt.  Herbert  Edson  Willis. 
Capt.  Barlow  Winston. 
Capt.  Lloyd  Raymond  Wolfe. 
First  Lt.  Kester  Lovejoy  Hastings. 
First  Lt.  Charles  Andrew  Jones.  Jr. 
First  Lt.  Oustare  Harold  Vogel. 
Second  Lt.  Carl  Morton  3c i pie. 
Second  Lt.  Jesse  Huckett  Veal. 

TO  riNAMCE   OEPARTlUUrT 

Capt.  Columbus  Bterce  Lenow. 
Capt.  Sidney  Cushman  Page. 

TO  SIGNAL   CORPS 

F).T9t  Lt.  Samuel  Seklen  Lamb. 
First  Lt.  William  Milstead  Talbot. 
First  Lt.  Terence  John  Tully. 

TO  CHKMICAI.   WARFARE  SXIVICI 

CapL  William  Maj'er. 

First  Lt.  John  Robert  Bums. 

TO  C4VALRT 

Plrst  Lt.  Darid  Andrew  Watt,  Jr. 

TO  riKLD  ARTILLntT 

Second  LL  James  Ernest  Beery. 

TO   COAST   ARTILLERY   CORPS 

First  Lt.  Merson  Leon  Skinner. 
SecMid  Lt-  Frank  Ward  Ebey. 

TO  INFANTRY 

Lt.  Coi.  James  Blyth. 

Second  U.  Merrick  H«ctor  Truly. 

TO  AXX  OOKTS 

First  Lt.  Henry  Malooe  Bailoy. 
Secoikl  Lt.  John  Glenn  Armstrong. 
Second  Lt.  Harry  Nelson  Burkhalter,  Jr. 
Second  Lt.  Douglas  Moore  Calms. 
Second  Lt.  Gabriel  Poillon  Dlaoswaj. 
Second  Lt.  Dwlght  Divine,  2d. 


Second 

Second 
Secorui 
S'-cond 
Second 
Second 
Sfcond 
Second 
Second 
Second 
S^'cond 
Second 
Second 
Secorid 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
S«M-ond 
Second 
Srcond 
St'cond 
Second 
Second 


Lt 
Lt 
Lt 
Lt 
Lt 
Lt 
LL 
Lt 
Lt 


Lt 
Lr 
Lt 
Lt 
Lt 
Lt 
Lt 
Lt 
Lt 
Lt 
Lt 
Lt 
Lt 


Robin  Bruce  Epler. 

Peri^ival  Ernest  Gabel. 

W;ir.on  Summers  Graham. 

Sydnf-y  DwiKht  Grubb--.  Jr. 

Thomas  Burns  Hall. 

Millani  Lorin  Hd,.sk;n, 

Fiaiikiai  Stone  Htnity. 

Travi.s  Monroe  Hi'thc:  ;n.':(jn. 

Frank  Patterson  Hunu-:,  Jr. 
Ll.  Sc'^^ii  Paikyn  Jacio>un. 
Lt.  Richiird  Tht)ma.i  King,  Jr. 

Victor  Haller  K:uu. 

Suvihcn  B    Mack* 

Haiuld  Hu'.h  Maddux. 

Edward  Ueanc  Marshall. 

Donald  Gordon  McGrew. 

Richaid  John  Mfver. 

R  chard  Mattern  Montgomery. 

TTiorna.s  Samuel  Moorman,  Jr. 

Curlylc  Walton  Phillips. 

Charles  HotTman  Pottengcr. 

Bruce  von  Gerichten  Scott. 

William  Oscar  Senter. 

Jewel!  Burch  Shield.s. 
Lt.  Earl  FYancis  Signer. 
Lt    Verm  n  Cleveland  Smith. 

Mdtoii  trt'drick  Summi'ifelt. 

Corde 


Lt 

Lt 

Lt. 

Lt 

Lt 

Lt. 


Fredrich  Tiemann. 

Willian;   LivuiKslon  'lYavis. 
Karl  Tru*»jNdell,  Jr. 
Jame^  Dennis  I'nderhill. 
Felix  Ix)Uis  Vidal,  Jr. 


Appuintmknts  in  THE  National  Guard 


GENERAL    OFFICERS 

To  be  majcrr  Qrnrral,  Saticnal  Guard  of  the  United  States 

Daniel  Needham 
To  be  briffodier  generals.  Sational  Guard  of  the  Urutcd  States 

Albert  Henrv  Be«'be 

Washington  Bow.e.  Jr. 

Roger  Weed  Eckfekll 

Sumter  de  Leon  Lowry.  Jr. 

Carlos  Alden  Pt^nington 

Reappointmf-nt  in  the  Otticers*  Reserve  Corps 
general  officer 
To  be  brigadier  general.  Reserve 
Cornelius  Viuidcroilt 

Promotions  in  the  Regular  Army 
To  be  colonels 

Joseph  Fulton  Taulbee,  Quartermaster  Corps. 
Hiram  Marsliail  Cooper.  Infantry. 
Troup  Miller,  Cavalry 
Benjamin  Fr.inklin  Miller,  Field  Artillery. 
William  Waller  Edwards.  Cavalry. 
John  Alexander  Barry.  Cavalry. 
Wllham  Whitelaw  Gordon.  Cavalry 

Raymond  Sidn-.y  Bamberger,  Adjutant  General's  Depart- 
ment. 

Malcolm  Peters  .^ndrixsi.  Coast  Artillery  Corps. 

Albert  Hccker  Mueller.  Cavalry. 

Samuel  James  Sutherland.  Infantry. 

Franc  Lecocq,  Coast  Artillery  Corps. 

Charles  Leslie  Mitchell,  Infantry. 

Emery  Sherwood  Adams,  Adjutant  General's  Department. 

Alfred  Brandt.  Infantry. 

Charles  Au«u.^tme  Thuis.  Infantry. 

Townsend  Whclt-n.  Ordnance  Department. 

Charles  Smith  Hamilton.  Infantry. 

Harry  Lightfoot  Jordan,  Infantry. 

Ralph  Willcux  Kingman,  Infantry. 

Donald  Davie  Hay.  Infantry. 

ClalTe  Raymond  Bennett.  QaartermasteT  Corps. 

Henry  Wyatt  Fleet.  Infantry. 

Francis  Henry  Burr,  Infantry. 


II 


1935 


CONGRESSIONAL  RECORD— SENATE 


991 


Robert  Truman  Phlnney,  Infantry- 
Charles  Haynes  Mason.  Infantry. 
Nicholas  William  Campanole,  Infantry. 
Reginald  Heber  Kelley,  Infantry. 
Joseph  Oswald  Mauborgne.  Siiiutl  Corps. 
Joseph  Michael  Cummins.  Infantry. 
Thomas  Cebem  Musgrave.  Infantry. 
Converse  Rising  Lewis,  Infantry. 
Max  Clayton  Tyler,  Corps  of  Engineers. 
Ulysses  Simpson  Grant,  3d.  Corps  of  Endneers. 
Julian  Larcombe  Schley,  Corps  of  Engineers. 
Richard  Curtis  Moore,  Corps  of  Engineers. 
Frederic  Harrison  Smith,  Coast  Artillery  C(urps. 
Marlon  WilUam  Howze.  Judge  Advocate  General's  Depart- 
ment. 

Olan  Cecil  Aleshlre,  Quartermaster  Corps. 
George  Arthur  Lynch,  Infantry. 
George  WUbur  Cocheu.  Coast  Artillery  Corps. 
Charles  Herman  Patterscm,  Coast  Artillery  Corps. 
Lewis  Turtle.  Coast  Artillery  Corps. 
Clifford  Jones,  Coast  Artillery  Corps. 
Louis  Cass  Brinton.  Jr.,  Coast  Artillery  Corps. 
Robert  Morgan  Lyon,  Infantry. 
William  Mechling  Colvln,  Coast  Artillery  Corps. 
Benjamin  Edw£U-ds  Grey,  Infantry. 
Elvid  Himt.  Infantry. 
Dorsey  Read  Rodney,  Cavalry. 
Alexander  Mortloier  Milton.  Cavalry. 
Campbell  Blackshear  Hodges,  Infantry. 
Jacob  Winfield  Scott  Wuest,  Air  Corps. 
Stephen  Wilson  Winfree,  Cavalry. 
Arthur  Emmett  Ahrends,  Infantry. 
Charles  Franklin  Severson,  Inftmtry. 
Harry  Surgisson  Orier,  Infantry. 
Charles  Beatty  Moore,  Infantry. 
Clark  Lynn.  Adjutant  Ooieral's  Department. 
Ben  Frazer  Ristine.  Infantry. 
Albert  Gilmor.  Coast  Artillery  Corps. 
Stuart  Alnslee  Howard.  Adjutant  General's  Department. 
John  Francis  Franklin,  Infantry. 
John  Southworth  Upham.  Infantry. 
Irving  Monroe  Madlscm,  Infantry. 
Ellery  Farmer.  Infantry. 
Everett  Newton  Bowman,  Infantry. 
Jesse  Duncan  Elliott,  Infantry. 
Daniel  Murray  Cheston.  Infantry. 
James  Madison  Churchill,  Infantry. 
Luther  Rice  James,  Infantry. 
Andrew  Davis  Chaffln.  Infantry. 
Frederick  Wegener  Boschen.  Finance  Department. 
Louis  Farrell.  Infantry. 
Augustine  Aloyslus  Hofmaxm,  Infantry. 
James  Blyth,  Infantry. 
Edwin  Gunner,  Infantry. 
Charles  Otto  Schudt.  Finance  Department. 
William  Franklin  Robinson,  Jr.,  Infantry. 
To  be  Ueutenani  cokmelM 

Roy  Howard  Coles,  Signal  Corps. 

Henry  Dorsey  Famandis  Munnikhuywn,  Quartermaster 
Corps. 

Philip  Stearns  Gage,  Coast  Artillery  Corps. 

Robert  Lawrence  Eichelberger,  Adjutant  General's  De- 
partment. 

Monte  Jackson  Hickc*,  Coast  Artillery  Corps. 

Robert  Charles  Frederick  Goets,  Field  Artillery. 

Edwin  Forrest  Harding,  Infantry.  

Theodore  Mosher  Chase,  Coast  Artillery  Corps. 

Arthur  Rutledge  Underwood,  Infantry. 

Robert  Sears,  Ordnance  D^Mtrtment. 

Joseph  Plassmeyer,  Cavalry. 

Lee  Dunnington  Davis.  Infantry. 

Edwin  Russell  Van  Deusen,  Field  Artillery. 

Frank  Leroy  Puxdon,  Infantry. 

Merl  Paul  Schlllerstrom,  Infantry. 

Carlln  Curtis  Stokely,  Infantry. 

Louis  Philip  Ford,  Infantry. 


John  May  McDowell.  Field  Artillery. 

Clifford  Bluemel.  Infantry. 

William  Hood  Simpstui,  Infantry. 

William  Charles  Koenlg,  Coast  Artillery  Corps. 

John  Charles  Fremont  Tillson,  Jr.,  Cavalry. 

Vernon  George  Olsmith,  Infantry. 

Ralph  Ernest  JcHies,  Infantry. 

Herbert  Hamilton  Acheson.  Coast  Artillery  Corps. 

Willis  ShliHMtm.  Coast  Artillery  Corps. 

Frank  Dexter  AiH>lin,  Signal  Corps. 

Rollin  Larrabee  Tilton.  Coast  Artillery  Corps. 

Raymond  Eliot  Lee.  Field  Artillery. 

Louis  Blaine  Bender,  Signal  Corps. 

Francis  Page  Hardaway,  Coast  Artillery  Corps- 
Frederic  Alton  Price,  Coast  Artillery  Corps. 

Edward  Prescott  Noyes.  Coast  Artillery  Corps. 

William  David  Frazer.  Coast  Artillery  Corps. 

George  Fleming  Moore.  Coast  Artillery  Corps. 

George  Lane  Van  Deusen.  Signal  Corps. 

Leopoldo  Mercader,  Infantry. 

Cuthbert  Powell  Steams,  Cavalry. 

Courtney  Hicks  Hodges.  Infantry. 

Rollo  Curtin  Ditto.  Chemical  Warfare  Service. 

Charles  Carter  Reynolds.  Quartermaster  Corps. 

Frederick  Martin  Armstrong.  Infantry. 

Isaac  Joshua  Nichol,  Infantry. 

William  Patrick  Kelleher,  Infantry. 

Robert  Menees  Milam.  Field  Artillery. 

Gordon  Louis  Pinley.  Judge  Advocate  General's  Depart- 
ment. 

Herbert  Joseph  Wild.  Corps  of  Engineers. 

Harleigh  Parkhurst.  Field  Artillery. 

Alvin  Colbum,  Infantry. 

Walter  Preston  Tyler.  Infantry. 

John  Douglas  Kalpatrick,  Quartermaster  Corps. 

Sheppard  Blunden  I^iilpot.  Infantry. 

Shields  Warren.  Infantry. 

Charles  Clement  Cresson,  Judge  Advocate  General's  De- 
I>artment. 

William  Richards  Blair.  Signal  Corps. 

Drury  Kemp  Mitchell,  Quartamaster  Corps. 

George  Francis  Lemon,  Ordnance  Department 

Clarence  Herbert  Tingle.  Quartermaster  Corps. 

John  Quincy  MacDonald.  Ordnance  Department 

Leon  Elie  Lyon.  Corps  of  Engineers. 

Neill  Edwards  Bailey.  Quartermaster  Corps. 

Francis  Marion  Maddox.  Infantry. 

Le  Roy  Reeves.  Judge  Advocate  General's  Department 

Charles  Stephen  Buck,  Infantry. 

Theodore  Hall.  Judge  Advocate  Gei»eral's  Department. 

Alfred  Wainwright  Bloor.  Infantry. 

Walter  Michael  Krimbill.  Judge  Advocate  General's  De- 
partment. 

Frederick  William  Browne,  Finance  Department. 

Lee  Stei)hen  Tlllotson.  Judge  Advocate  General's  Depart- 
ment. 

Frank  Wade  Halliday,  Judge  Advocate  General's  Depart- 
ment. 

Frank  M.  Holmes.  Finance  Department 

Clarence  McCain  McMurray,  Infantry. 

Guy  Ichabod  Rowe.  Quartermaster  Corps. 

George  Stevens  Gay,  Field  Artillery. 

John  Magruder,  Field  Artillery. 

Per  Ramee.  Infantry. 

Harrison  Cressy  Browne,  Infantry. 

Harley  Cleveland  Dagley.  Cavalry. 

William  Nichols  Porter,  Chemical  Warfare  Servloe. 

George  Howard  Brett,  Air  Corps, 

Maurice  Benjamin  Willett.  Chemical  Warfare  Senrlcs. 

Robert  Edward  Jones.  Infantry. 

Alexander  Warner  Cleary,  Infantry. 

George  Marshall  Parker,  Jr..  Infantry. 

John  Herman  Hood,  Coast  Artillery  Corps.  

Richard  Steams  Dodson.  Coast  Artillery  Corps. 

Christopher  Dudley  Peirce.  Coast  Artillery  Corps. 

Joseph  Fredrick  Cottrell,  Coast  Artillery  Corps. 
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Wallace  Lorinj?  Clay,  Ordnance  Department. 

Walter  Lucas  Clark.  Ordnance  E)eparCinent. 

Charl«>s  McHenry  Steese,  Ordnance  Department. 

Richard  Ferguson  Cox.  Coa«t  Artillery  Corps. 

James  Luke  Prink.  Quartermaster  Corps. 

Creswell  Garhngton,  Corps  of  UnRlneers. 

Boverly  Charles  Dunn.  Corps  of  Knglneers. 

Donald  Hilary  Connolly,  Corps  of  Bnsineers. 

Raymond  Poster  Powler,  Corps  of  Engineers. 

David  McCoach.  Jr..  Corps  of  Engineers. 

Edgar  Warren  Taulbee.  Cavalry. 

Duight  Knowlton  Shurtleff.  Ordnance  Department. 

Prancis  Henry  Miles,  Jr..  Ordnance  Department. 

Fred  Clute  Wallace.  Field  Artillery. 

Burton  Oliver  Lewi.s.  Ordnance  Department. 

Herbert  Raymond  Odell,  Field  Artillery. 

Rei;:nald  Bifleld  Cocroft.  Coast  Artillery  Corps. 

Clyde  Andrew  Selleck.  Field  Artillery. 

Kenneth  Bailey  Harmon.  Ordnance  Department. 

Ernest  Joseph  Daw  ley,  P.eld  Artillery. 

Elmore  Beach  Gray.  Coast  Artillery  Corps. 

Herbert  O  Leary.  Ordnance  Department. 

Harry  D^ight  Chamberlin.  Cavalry. 

James  Irvm  Muir,  Infantry. 

John  Juliu-s  Waterman.  Field  Artillery. 

Prank  Drake.  Coast  Artillery  Corps. 

Meade  Wildnck,  Coast  Artillery  Corps. 

Frederick  Arthur  Holmer,  Coast  Artillery  Corps. 

Daniel  Huston  Torrey,  Adjutant  General's  Department 

John  Millikm.  Cavalry. 

Durward  Saunders  Wilson.  Infantry. 

Maurice  Duncan  Welty.  Infantry. 

Charles  Albert  Chapman.  Cca.st  Artillery  Corps. 

Prank  Floyd  Scowden.  Quartermaster  Oorps. 

Herbert  Edgar  Marshbum.  Infantry. 

Charles  Hines.  Coast  Artillery  Corps. 

Jack  Whitehead  Heard.  Cavalry. 

Walter  Kilshaw  Dunn,  Coast  Artillery  Corps. 

Walter  Hale  Frank.  Air  Corps. 

Guy  Woodman  Chipooan.  Cavalry. 

To  be  majors 

Christiancy  PlcJtett.  Field  Artillery. 

Luis  Felipe  Ciandiinl.  Infantry. 

Roy  Carter  Hilton.  Infantry. 

John  Cooper  Adams,  Field  Artillery. 

Theodore  Besson  Apgar.  Cavalry. 

Ernest  Temll  Barco.  Field  Artillery. 

Lester  Amiel  Daugherty.  Field  Artillery. 

Leland  Adrian  Miller.  Ordnance  Department. 

Raymond  Edward  CNelli.  Air  Corps. 

Robert  Alexander  Laird.  Corps  of  Engineers. 

Frank  Melvin  S.  Johnson.  Corps  of  Engineers. 

Porter  Prescott  Lowry.  Coast  Artillery  Corps. 

Jerome  Jackson  Waters.  Jr.,  Field  Artillery. 

William  Almond  Shely.  Infantry 

John  Urban  Ayotte.  Iniantry. 

CTiarles  Heyward  Barnwell.  Jr..  Infantry. 

TTiomas  Grafton  Hans<jn.  Jr.,  Cavalry. 

Edward  George  Herllhy,  Infantry. 

George  Albert  Moore.  Cavalry. 

James  Madison  Shefton.  Cavalry 

Arnold  John  Funk,  Infantry. 

Alexander  Shepherd  Quintard,  Field  Artillery. 

Harry  Allen  Skerr>-,  Corps  of  Enicmeers. 

John  Battista  La  Guaniia.  Oorps  of  Engineers. 

Roscoe  Stewart  Parker,  Cavalry. 

Norman  Minus.  Infantry. 

Heywood  Shallus  Dodd,  Cavalry. 

Kent  Craig  Lambert.  Cavalry. 

George  Edward  Huthsteiner.  Caialr^. 

Maurice  Morgan.  Coast  Artillery  Corps. 

Sylvester  Emery  Nortner.  Corps  of  Engineers. 

Frank  Wiltshire  Oano.  Corps  of  Engineers. 

John  Leonard  Pierce.  Infantry. 

John  Joseph  Atkinson.  Field  Artillery. 

Charles  Frederick  Hoofhton,  Cavmliy. 


Lowell  Wurde  RooLs.  Infantry. 

Samuel  DlivU's  Bed.ri^;fr,  Field  Artillery. 

Malcolm   VauKhn  Portler.  Infantry. 

John  WalttT  Nutinl-on    Infantry. 

Thoma.s  Allan  Young.  Infantry. 

Ray  Bradford  Cui;:u  r.  Finance  Department. 

John  LJovd  McK-h'    Infantry. 

Glf^nn  Lunian  All.'n.  Infantry. 

Charle.s  Rou.n*^  Jones.  Infantry. 

Willard  Stewart  Paul.  Infantry. 

Rob«'rt  Henry  Chance.  Infantry. 

Harry  .■\uKust:ne  Buckley.  Cavalry. 

March  Hugo  Hmiser,  Chemical  Warfare  Service. 

Willfred  Rowell  H»i?(Tin.«>.  Infantry. 

Je.s.se  riv.'.  Dreffi.    Ir.fantry 

H(jward  W.n.hrow  Turner.  Field  Artillery. 

Williar:^.  .Audlfv  T.ib'T.  Infantry. 

H^-nrv  Garner  S«'ba.stian    Infantr>-. 

Wesley  CroweJl  Bri^ham,  Field  Artillery. 

Cyru.s   Hii^'Kin.^'T.   Sc.irry.   Infantry. 

Leon  Ed'Aitrd  N  irri.s.  Infantry. 

Preder:;  k  Irving  Fijlin.  Air  Corps. 

Jack  Le.^t'T  Meyt-.-,  Quartermaster  Corps. 

Turner   P.ansom   Sharp    Quartermaster  Corps. 

Ira  .AuKU.-tu.'<  Cnrrv'A.  Cavalry. 

Clay  Ir-.  ;ri  Hnp^^niu^h.  .s.-nal  f^jrp.*;. 

Remi  Paul  Hu-p":.  P'.nam-e  Department. 

Wilhan:  J(x^hua  J.tik.son.   Quartermaster  Corps. 

WalUT  Ear!  Seamen.  Infantry. 

P'red  Uu!;n«.  Ir-.f.intry 

Jcjhn  R(<b*'rt  Fiar:,is,   Infantry. 

Rf'ne  Eu^Jent■  Fraile,  Adjwtant  General's  Department. 

.Allan  Jc.^ui.^on.   Infantry. 

Peter  Frai.i  i.s   Mr.td''.   Quartermaster  Corps. 

Clir.tcn  llu.-.h.  Infar-.-ry 

Barret  Lk-TubfTvilIe  I^mbert,  Infantry. 

.Arthur  Jack  Sta.-^i-:.   Inf.mtry 

George  Louls  Danlorth.  Pield  Artillery. 

Ward  Currey  Goe^slmg,  Pield  Artillery. 

Harold  Burt<  n  Gib.scii.  Cavalry 

V.ttor  Roland  W(x>drufT    PieW  Artillery. 

Gu.stav  .Adolph  Mdlanchton  Anderson,  Infantry. 

Mt'lvin  Selmer  Williani.son.  Cavalry. 

Robert  William  Yates,  Pield  Artillery. 

Dana  Ca.NweH  Sohm.ihl    Field  Artillery 

Wilbur  Granville  I>Kkum.  Field  Artillery. 

Clinton  Man.sfield  Luca."?.  Field  Artillery. 

Harry  Adam.->on.  Infantry. 

Samuel  Gilbert  Fairchild,  Pield  Artillery. 

Le.slie  Leonard  Connett,  Infantry. 

Owen  Ri'.ers  Khoad.-;.  Infantry. 

Carl  Ru-S-seU  .Adam5.  Coast  Artillery  Corps. 

Joe  L.  Ostrander.  Infantry. 

George  Walter  Hovey.  Coa->t  Artillery  Corps. 

Elmer  Forrest  Wallender.  Infantry. 

Carl  EuKene  Driggrrs,  Infantry. 

Harry  Vincent  Hand.  Infantry. 

Ben  M^nadue  SawbndKe.  Pield  Artillery. 

Domimc  Joseph  Sabmi.  Field  Artillery. 

Herman  Feldman.  Quartermaster  Corps. 

Ned  Blair,  Infantry. 

Ernest  Alvtn  Kjndervater.  Quartermaster  Corps. 

Jared  Irwin  Wocxl.  Iniantry. 

Gordon  Ccgswell  Irwin.  Signal  Corps. 

Everett  Manon  Yon.  Infantry. 

Grady  Henry  Pendergrast.  Infantry. 

Rtbert  Earle  Prye,  Lnfaxitry. 

John  Harvey  Fye    Field  Artillery. 

Geor>je  Mood  MacMuiiin.  Infantry. 

Nicholas  S/ilagyi.  Infantry, 

Pr**der:ck  We.ston  Hyde,  Infantry. 

Charles  Royal  Lehner.  Pield  Artillery. 

Rcsser  Lee  Hunter,  Infantry. 

Carroll  Arthur  Powell.  Signal  Corps. 

Peodor  Otto  Schmidt.  Infantry. 

James  Francis  Brittingham.  Field  Artiller7. 
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Prank  Clide  De  Laogton.  Cavalry. 

Oscar  Bergstrom  Abbott.  Infantry. 

George  Seymour  McCullough.  Infantry. 

Carter  Roderick  McLennan,  Cavalry. 

Geoffrey  Galwey,  Cavalry. 

Louis  Garland  Qibney,  Cavalry. 

David  Seth  Doggett.  Pield  Artillery. 

Thomas  Grady  Jenkins,  Infantry. 

Roy  Dayton  Burdick.  Corps  of  Engineers. 

Leslie  Carlyle  Wheat,  Infantry. 

LavnTence  Harold  Bixby.  Field  Artillery. 

Walter  Compere  Lattimore.  Field  Artillery. 

Charles  James  Booth,  Cavalry. 

Russell  Hubbard  Dixon,  Field  ArtUkry. 

Everett  Marshall  Qraves.  Field  Artillery. 

William  Tuttle  Hamilton.  Cavalry. 

William  Valentine  McCreight.  Infantry. 

John  Henry  Ringe,  Infantry. 

VirgU  Bell.  Infantry. 

Frederick  Vernon  Edgerton.  Infantry. 

William  Granville  Purdy.  Infantry. 

Chesley  Ray  Miller,  Infantry. 

Frederick  Francis  Duggan,  Cavalry. 

Walter  Lee  Mitchell,  Infantry. 

Robert  Franklin  Dark,  Infantry. 

Mimucan  Dabney  Cannon,  Infantry. 

Harry  Howard  Balrd,  Cavalry. 

Ralph  Slate.  Infantry. 

Nathan  Eugene  McCluer.  Field  ArtUloy. 

Ernest  John.  Infsmtry. 

Ralph  Marshal  Caulkins.  Infantry. 

William  Taylor  Bauskett,  Jr.,  Cavalry. 

Claudius  Leo  Uoyd,  Infantry. 

Carlisle  Barksdale  Cox,  Cavalry. 

Jo.seph  Lester  Brooks.  Quartermaster  Corps. 

Carlos  Watkins  Bonham.  Field  Artillery. 

Sidney  James  Cutler.  Field  Artillery. 

William  Mathew  Cline,  Quartermaster  Corps. 

Theodore  James  Sledge.  Infantry. 

Henry  Hardy  Slicer,  Coast  Artillery  Corps. 

Stanley  Gloninger  Saulnier,  Infantry. 

Will  Hughes  Gordon,  Infan^. 

Thomas  Cole  Brown,  Infantry. 

Tliomas  Joseph  Johnston,  Chemical  Warfare  Service. 

John  Marion  Rhodes,  Quartermaster  CorpB. 

George  Everett  Hill,  Jr.,  Signal  Corps. 

Dudley  Blanchard  Howard,  Atr  Corps. 

Willard  Wadsworth  Irvine,  Coast  Artillery  Corps. 

Charles  Emerson  Boyle,  Fiekl  Artillery. 

William  Etoughty  E^'ans.  Coast  ArtlDery  Corps. 

William  Benjamin  Tuttle,  Infantry. 

Donald  Armpriester  Stroh,  Infantry. 

Edwin  Adolph  Henn,  Field  Artillery. 

Russell  Thomas  George,  Coast  Artillery  Corps. 

Thomas  Clyde  McCormick.  Field  Artillery. 

Alfred  Mynderse  Goldman,  Field  Artillery. 

Erskine  Ashley  Franklin,  Cavalry. 

Albert  Miller  Jackson,  Coast  Artillery  Corps. 

Georpe  Raymond  Owens,  Coast  Artillery  Corps. 

Andrew  Davis  Bruce.  Infantry. 

John  Edward  Maher,  Cavalry. 

Joseph  Philip  Kohn,  Coast  Artillery  Corps. 

Dallas  Loyd  Knoll,  Quartermaster  Corps. 

Robert  Justin  Van  Buskirk,  Coast  Artillery  Corps. 

Floyd  Emerson  Galloway,  Air  Corps. 

John  Edwin  Selby,  Cavalry. 

Herbert  Everett  Watkins,  Cavalry. 

Henry  Yost  Lyon.  Infantry. 

Joseph  Anthony  Clstero,  Infantry. 

Thomas  William  Freeman,  Infantry. 

Paxton  Sterrett  Campbell,  Infantry. 

William  Ross  Irvin,  Cavatay. 

Alfred  Lyons  Baylies,  Cavalry. 

Roy  Leo  Schuyler,  Infantry. 

Charles  Torrance  McAleer,  Signal  Coriw. 


Louis  DeSaussure  Hutson.  Infantry. 

Lathan  Hunter  Collins,  Cavalry. 

Loren  Prescot  Stewart.  Infantry. 

Frederick  Linwood  Topping.  Coast  Artillery  Corps. 

Nathaniel  Lewis  Simmonds.  Quartermaster  Corps. 

William  Florence  OTtonoghoe,  Infantry. 

Alan  Walter  Jones.  Infantry. 

MsTon  Weldon  Tupper,  Quartermaster  Corps. 

Charles  Richard  Doran.  Field  Artillery. 

Candler  Asbury  Wilkinson,  Cavalry. 

John  Adams  Hettinger.  Cavalry. 

William  Byron  Wilson.  Infantry. 

Stanley  Young  Kennedy.  Infantry. 

William  Wilson  Belcher.  Pield  Artillery. 

Paul  Houston  Morris,  Cavalry. 

John  Richard  Williams.  Field  Artillery. 

To  be  captains 
Hugh  Chester  Downey,  Air  Corps. 
John  Joseph  Powers,  Quartermaster  Corps. 
John  Canning  Wade,  Corps  of  Engineers. 
George  William  Goddard,  Air  Corps. 
Charles  Wingate  Reed.  Ordnance  Department. 
William  John  McCarthy.  Coast  Artillery  Corps. 
Jack  Greer.  Air  Corps. 
Guy  Kirksey.  Air  Corps. 
Thomas  Herbert  Chapman,  Air  Corps. 
John  Michael  McDonnell,  Air  Corps. 
Harry  Hobson  Mills,  Air  Corps. 
Robert  Van  Thomas,  Quartermaster  Corps. 
Angler  Hobbs  Foster,  Air  Corps. 
Harry  Grattan  Dowdall,  Infantry. 
Edw^in  Sullivan,  Air  Corps. 
Carroll  Ray  Hutchins,  Quartermaster  Corps. 
John  Raymond  Drumm,  Air  Coips. 
Oliver  Kendall  Robbins,  Air  Corps. 
John  Pidelis  Connell,  Finance  Department. 
John  Sherman  Gullet,  Air  Corps. 
Roy  Judson  Caperton.  Infantry. 
Paul  Kellam,  Infantry. 
John  Raglan  Glascock,  Air  Corps. 
Enoch  Graf,  Quartermaster  Corps. 
Isaac  Devaus  Van  Meter,  Quartermaster  Corps. 
Ray  L.  Owens,  Air  Corps. 
Charles  Benjamin  Leinbach.  Field  Artillery. 
Henry  Leonard  Kersh,  Field  Artillery. 
Lloyd  Russell  Garrison.  Field  Artillery. 
Charles  Gage  Brenneman,  Air  Corps. 
Raymond  George  Miller,  Field  Artillery. 
Clyde  Milton  Hallam,  Field  ArtiUcry. 
Nicoll  Fosdick  Galbralth,  Field  Artillery. 
William  Adrian  Enos,  Pield  Artillery. 
Norman  Joseph  Eckert.  Field  Artillery. 
Hugh  Cort.  Field  Artillery. 
George  Vardeman  McPike,  Air  Corps. 
Jasper  Ewing  Brady,  Jr.,  Infantry. 
George  Good  Cressey,  Air  Corps. 
Clarence  Edgar  Crumrine,  Air  Corps. 
Harry  Kirsner,  Quartermaster  Corps. 
Corley  Perry  McE>arment,  Air  Corps. 
Ru.ssell  Hay  Cooper,  Air  Corps. 
Gaylord  Leon  Phipps,  Infantry. 
Henry  Guy  Woodward,  Air  Corps. 
Clifford  James  Moore,  Quartermaster  Corps. 
John  Ross  Morgan,  Air  Coi*ps. 
Roscoe  Caleb  Wriston,  Air  Corps. 
Charles  Edwin  Tliomas,  Jr.,  Air  Corps. 
Frederick  Andrew  Johnson,  Air  Corps. 
Henry  William  Brandhorst,  Infantry. 
Leonard  Roberts  Smith,  Infantry. 
Stanley  Noble  Partridge,  Infantry. 
James  Bumer  Jordan,  Air  Corps. 
Albin  Nace  Caldwell,  Quartermaster  CorpB. 
Arvel  Joshua  Monger,  Infantry. 
John  Hamilton  Judd,  Infantry. 
Thomas  Jefferson  Ford,  Chemical  Warfare  Service. 
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Charles  Richardson  Smith.  Infantry. 

Raymond  Edward  Shum.  Infantry. 

Kenton  Parkes  Cooley,  Infantry. 

Lester  Erasmua  Qruber.  Infantry. 

P^y  Smith,  Infantry. 

Alfred  Nelaon  Taylor.  Infantry. 

Jack  Edmund  Rycroft,  Infantry. 

Ben  Robert  Jacobs,  Infantry. 

Mark  Christian  NefT.  Infantry. 

Jefferson  Buckner  Willis,  Infantry. 

Lewis  Dabney  Hlxson,  Infantry. 

Clyde  Oirard  Banks,  Infantry. 

Ivan  Downes  Yeaton.  Field  Artillery. 

Thomas  Everett  Wmstead,  Infantry. 

Harry  Culllns.  Infantry. 

Alfred  Edwin  McKenney,  Infantry. 

Henry  Bosard  Ellison,  Infantry. 

Joe  Arthur  Hinton,  Infantry. 

William  Paul  Hayes.  Infantry. 

Earl  Monroe  Miner,  Infantry, 

Eugene  Lemuel  Miller.  Infantry. 

Reuben  Ellis  Jenkins.   Infantry. 

Patrick  Francis  Powers,  Chemical  Warfare  Service. 

Howard  E.  Pulllam.  Infantry. 

Millard  Fillmore  Willet  Ohver.  Infantry. 

Thomas   Alfred   Northam.    Infantry. 

James  Robert  Manees,  Infantry. 

Roland   Samuel   Henderson.   Infantry. 

James  Cedlius  White.  Infantry. 

Norman  Drysdale  Oillet,  Chemical  Warfare  Service. 

Jack  Clemens  Hodgson.  Air  Corps. 

Walter  L.  Rejmold.  Infantry. 

Carlisle  Clyde  Dusenbury,   Infantry. 

James  Leland  Bolt,  Infantry. 

John  Harvey  Becque.  Chemical  Warfare  Service. 

Theodore  Thomas  Teague.  Sljfnal  Corps 

Eugene  Vincent  Elder.  Signal  Corps. 

Carter  Weldon  Clarke.  Signal  Corps. 

Ralph   Gordon   Richards.    Quartermaster   Corps. 

Paul  La  Rue  Neal,  Signal  Corps. 

Ray  Guy  Harris,  Air  Corps. 

Harry  Earl  Reed.  Infantry. 

Kameil  Maertens.  Infantry 

James  Cole  Shivley,  Air  Corps. 

Clifford  Smith.  Quartermaster  CorjM. 

Charles  Vernon  Barnum,  Infantry. 

James  Culver  Cluck.  Air  Corps. 

Richard  Geter  Rogers,  Quartermaster  Corps. 

Joseph  Felix  Routhier.   Finance  Department. 

Robert  Taylor  Strode.  Field  Artillery. 

Russell  EJean  Powell.  Field  Artillery. 

Charles  Rudolph  Carlson,  Field  Artillery. 

Harold  Charles  Raymond.   Field  Artillery. 

Charles  Herbert  Day.  Field  Artillery. 

Thomas  Oscar  Foreman,   Field  Artillery. 

Harry  Lee  Watts,  Jr..  Field  Artillery. 

Harold  Engerud.  Cavalry. 

RaymozKl  Thomas  Joseph  Higgins.  Field  Artillery. 

Walter  Talcott  Wilsey,  Quartermaster  Corps. 

Albert  James  Hastings.  Field  Artillery. 

Seward  Lincoln  Blains,  Jr.,  Field  Artillery. 

Herbert  Olendonne  Messer.  Signal  Corps. 

Charles  Kellogg  McAlister.  Field  Artillery. 

Thomas  Francis  Keefe.  Field  Artillery. 

Edward  Harold  Metzger.  Field  Artillery. 

Clinton  Steele  Berrien,  Field  Artillery. 

John  Edward  McCarthy.  Infantry. 

Courtland  Moshier  Brown,  Air  Corps. 

Keith  Kirkman  Tatom,  Infantry. 

Harry  Walter  Killpack.  Infantry. 

Paul  Revere  Taylor,  Infantry. 

William  Noel  Amis.  Air  Corps. 

Alva  Edison  McConnell.  Quartermaster  Corps. 

Hex  McClellan,  Air  Corps. 

Harold  Hibbard  Carr.  Air  Corps. 

Carley  Lawrence  Marshall.  Infantry. 

William  Srxvest  Donegan,  Infantry. 


Rufus  Benjamin  Davidson.  Air  Corps. 

Stanley  Mllward  Umstead.  Air  Corps. 

Robert  Smith  Williams.  Quartermaster  Corps. 

Roland  Blmn,  Air  Corps. 

Stanton  TTiomas  Smith,  Air  Corp.s. 

Harry  Leo  Zeller,  Quarterma-st^r  Corps. 

Stephen  Edward  Stancuko,  Field  Artillery. 

Edward  Vincent  Freeman,  Quartermaster  Corps. 

Norman  Crawford  Caum.  Infantry. 

Earl  Thoma.s  McCullou^h.  Infantry. 

Clarence  Lee  King.  Infantry. 

Evers  Abbey.  Air  Corps. 

Otto  Lucratu.*;  McDaniel.  Field  Artillery. 

Allan  Pranci.s  Sullivan.  Infantry. 

Wilham  Clark.son  HuRRin.s.  Field  Artillery. 

Thomas  Walter  Roane,  Infantry. 

Herbert  Hunter  Harris.  Infantry. 

James  Alva  Murphey,  Infantry. 

William  DanieJ  St^-ha-s,  Infantry. 

William  Robert  Schaefer.  Field  Artillery. 

MiK-ve.s  Alexander.   Infantry. 

Kenneth  Edgar  Kline.  Infantry. 

L>)nald  Dewey  McCaskey,  Infantry. 

.Allen  Agee  Goodwyn.  Infantry. 

Ralph  Eln>er  Alexander,  Infantry. 

Robert  Howard  Wylie.  Quartermaster  Corps. 

Charles  Drysdale  Slnimonds.  Infantry. 

Albert  Pierson,  Infantry. 

Sylvian  Gaston  Kindall,  Infantry. 

John  Hancock  Holder,  Quartermaster  Corps, 

Jaseph  Popenjoy  Bailey,  Air  Corps. 

Francis  Pat  Booker.  Air  Corps. 

Kenneth  Campbell  McGregor,  Air  Corps. 

Rafael  Louis  Salzmann.  Infantry. 

Riley  Finley  Ennis,  Infantry. 

Clarence  Frost  Horton.  Air  Corps. 

George  Francis  Wooley.  Jr  .  Field  Artillery. 

Clarence  Edward  Jone.s,  Quarterma-ster  Corps. 

Lawrence  Camwalh.s  Collin.s,  Infantry. 

John  Jaseph  Johnson,  Coast  Artillery  Corps. 

Porter  Tate  Gregory,  Coast  Artillery  Corps. 

G»>on?e  Henry  Bardsley.  Ordnance  Department, 

R;iv  Edward  Diiikjeman,  Coast  Artillery  Corps. 

Hurry  Albert  Kuhn.  Chemical  Warfare  Service. 

.Arthur  Edmond  Wilson,  Coa.st  Artillery  Corps. 

George  Cobb  Wynne.  Quartermaster  Corp.s. 

George  Franklin  Nichols,  Coa.st  Artillery  Corps, 

Harry  Frederick  Meyers,  Coast  Artillery  Corps. 

Ola  Aloysius  .Nelson.  Coas'  Artillery  Corp.s. 

Thomas  North.  Field  Artillery. 

William  Chauncey  Hutt,  Quartermaster  Corps. 

.Arthur  Nicholas  Ziegler,  Infantry, 

Henry  Le<»  Kinni.st)n.  Jr..  Cavalry. 

Robert  Homer  Soule,  Infantry 

P.irdoe  Martin.  .Air  Corps. 

John  Auifustus  Hunt.  Quartermaster  Corps. 

Raymond  Rudolph  Brown,  Air  Corps. 

William  Ernest  Griffin.  Coast  Artillery  Corps. 

Edwin  Charles  Lickman,  Infantry, 

Rudolph  George  Schmidt.  Quartermaster  Corps, 

Frank  Wllliard  Bullock.  Signal  Corps. 

Ralph  Willerton  French.  Quartermaster  Corps. 

David  Lyddall  Hardee.  Infantry. 

Jo.seph  Elmer  MonhoUan,  Infantry. 

Whitfield  Putnam  Shepard.  Infantry. 

Clifton  Tredway  Hunt.  Corps  of  Engineers. 

Helmuth  Ernest  Beine.  Infantry. 

Robert  Scurlark  Moore.  Finance  Department. 

Aloysius  Joseph  Tagliabue.  Infantry. 

Cleon  Lyle  Wiliiams,  Infantry. 

David  Ray  Nimocts.  Infantry, 

Archie  Bird  WTutlow,  Infantry, 

William  Thrower  Fitts.  Jr.,  Infantry. 

Fredrik  Ix>renr.sen  Knudsen.  Jr..  Infantry. 

Jes.se  Thomas  Harris,  Infantry. 

Crowell  Edward  Pea.se.  Field  Artillery. 

Claude  Bertram  A  vera.  Quartermaster  Coripo. 
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William  John  McKleman.  Jr.,  Air 

Newton  Wesley  Jones.  Field  Artillery. 

Elden  Quincy  Faust,  Quartermaster  Corps. 

Arthur  Ellis  Dewey,  Quartermaster  Corps. 

Edwin  Ray  McReynolds,  Air  Corps. 

David  Glenn  Lingle,  Air  Corps. 

Michael  Vincent  Gannon,  Field  Artillery. 

Emmet t  Augustus  Niblack,  Field  Artillery. 

Harry  Van  Horn  Ellis,  Quartermaster  Corps. 

Robert  Morris  Webster,  Air  Cfvps. 

Ralph  Hamilton  Tate,  Chemical  Warfare  Service. 

Harold  Spigelmyre,  Quartermaster  Corps. 

Prank  Karl  Curtis,  Infantry. 

William  Stanard  Keller,  Finance  Department. 

Thomas  Harold  Christian,  Infantry. 

Paul  Revere  Smith.  Chemical  Warfare  Service. 

Tlicarl  Ward  Essig.  Infantry. 

Frank  Blanton  Lindley,  Infantry. 

Carter  Marion  Kolb.  Infantry. 

Harold  Almon  Gardyne.  Finance  Department. 

Grover  Adlai  Summa,  Infantry. 

Sam  Purswell,  Infantry. 

George  Jackson  Rawlim,  Cavalry. 

Charles  Backes,  Air  Cotvs. 

Kent  J.  Nelson,  Infantry. 

Jesse  Earl  Canary.  Infantry. 

Richard  Evans  Glasson  Opie,  Bifantry. 

John  Weckerling.  Infantry. 

Forbie  Hiram  Prlvett.  Infantry. 

James  Bowcott  Howat.  Infantry. 

Sigmund  Franklin  Landers.  Air  Corps. 

Lawrence  Eugene  Heyduck,  Field  Artillery. 

Milo  Neil  Clark,  Air  Corps. 

Ernest  Anthony  Elwood.  Field  Artillery. 

Lewis  Peyton  Jordan,  Infantry. 

Frederick  Reinhold  Undritz,  Infantry. 

Franklin  Harwood  Canlett,  Field  Artillery. 

John  DeLorme  Eason,  Infsuitry. 

Richard  Randolph  Winslow.  Infantry. 

Charles  Franklin  Hudson,  Infantry. 

George  Alfred  MacKay,  Chemical  Warfare  Service. 

Harrison  Gage  Crocker,  Air  Corps. 

John  Myres  Rooks,  Quartermaster  Corps. 

Frank  Scott  Frickelton,  Quartermaster  Corps. 

Ole  Gunnar  Hoaas,  Corps  of  Engineers. 

Dorcy  LeRoy  Decker,  Quartermaster  Corps. 

Edward  John  Morris,  Quartermaster  Cozps. 

Fernand  George  Dumont,  Infantry. 

John  James  Carney.  Infantry. 

Ned  Schramm,  Air  Corps. 

Joseph  Mathew  Matson,  Quartermaster  Corps. 

Don  McNeal,  Signal  Corps. 

Victor  Lafayette  Robinson.  Quartermaster  Corps. 

Milton  Edward  Wilson,  Quartermaster  Corps. 

Jesse  Anthony  Madarasz.  Air  Corps. 

Edward  Morris  Robbins.  Air  Corps. 

James  Weston  Hammond.  Air  Corps. 

Leonard  Francis  Felio,  Quartermaster  Corps. 

Robert  Emmet  Coughlin,  Corps  of  Engineers. 

Gaylord  Bumam  Kidwell,  Quartermaster  Corps. 

Edwin  Joseph  McAllister,  Infantry. 

Albert  Pierpont  Barnes,  Field  Artillery. 

W^illiam  James  Daw.  Signal  Corps. 

Otto  Ellis.  Field  Artillery. 

Chester  Arthur  Home,  Field  Artillery. 

David  Wood  Griffiths,  Corps  of  Engineers. 

Arthur  William  Pence,  Corps  of  Bnginewa. 

LesLe  Richard  Groves,  Jr.,  Corps  of  Engineers. 

Frederic  Bates  Butler,  Corps  of  Engineers. 

Leverett  Griggs  Yoder,  Corps  of  Engineers. 

Harry  Alexander  Montgomery.  Corps  of  Engineers. 

Mark  Mayo  Boatner,  Jr.,  Corps  of  Engineers. 

David  A^Tes  Depue  Ogden.  Corps  of  Engineers. 

Karl  Browne  Schilling,  Corps  of  Engineers. 

Elmer  Ellsworth  Barnes.  Corps  of  Engineers. 

William  Wesley  Wanamaker,  Corps  of  Engineers. 
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Beverly  c:;amdine  Snow,  Corps  of  Engineers. 

Richard  Lee,  Corps  of  Engineers. 

Howard  Louis  Peckham.  Corps  of  Engineers. 

Charles  Richard  Bathurst,  Corps  of  Engineeiik 

Wendell  Phillips  Trower,  Corps  of  Engineers. 

Robert  Gilbert  Lovett,  Corps  of  Engineers. 

Comman  Louis  Hahn,  Corps  of  Engineers. 

Edwin  Potter  Lock,  Jr.,  Corps  of  Engineers. 

Greorge  Brooke  McReynolds,  Field  Artillery. 

Morris  Williams  Qillfuid,  Ccx'ps  of  Engineers. 

David  Terrill  Johnson.  Corps  of  Engineers. 

Randolph  Piersol  Williams,  Air  Corps. 

Newell  Lyon  Hemenway,  Corps  of  Engineers. 

Arthur  Joseph  Sheridan,  Corps  of  Engineers. 

James  George  Christiansen,  Corps  of  Engineers. 

Benjamin  Franklin  Chadwlck,  Corps  of  Engineers. 

Heath  Twrichcil,  Corps  of  Engineers. 

Joseph  Jones  Twltty,  Corps  ot  Engineers. 

Harrison  Shaler,  Ordnance  Department. 

Edmund  Wilson  Searby,  Field  Artilleiy. 

Roger  Manning  Wicks.  Field  Artillery. 

Robert  Everett  York,  Corps  of  Engineers. 

Chester  Krum  Harding,  Corps  of  Engineers. 

William  Clarence  Bennett.  Jr.,  Corps  d  Engineers. 

Claude  Henry  Chorpening.  Corps  of  Engineers. 

George  Vernon  Keyser,  Field  Artillery. 

Frank  Otto  Bowman,  Corps  of  Engineers. 

Joseph  Shirley  Gorlinski.  Corps  of  Engineers. 

Albert  Riani,  Corps  of  Engineers. 

OrviUe  Ernest  Walsh,  Corps  of  Engineers. 

Peter  Paul  Goerz,  Corps  of  Engineers. 

William  Aylett  Callaway.  Infantry. 

Howard  Voorhels  Canan,  Corps  of  Engineen* 

Vere  Alf  led  Beers,  Corps  of  Engineers. 

Doswell  Gullatt,  Corps  of  Engineers. 

John  Bell  Hughes,  Corps  of  Engineers. 

Lawrence  Bradford  Bixby,  Field  Artillery. 

Harry  Crawford,  Field  Artillery.  j 

William  Washington  Webster.  Field  ArtiUeiy. 

John  Hamilton  Hinds,  Field  AitilLexy. 

John  Marks  Moore,  Coast  Artiltery  Corps. 

Creorge  Gage  Eddy,  Ordnance  ISepartment. 

Charles  Edward  Morrison,  CAvaJiy, 

William  Powell  Blair.  Field  Artillery. 

William  James  Epes.  Field  Artillery. 

John  Hinton,  Field  Artillery. 

Eric  Spencer  Molitor.  Field  Artillery. 

Richard  August  Ericson.  Coast  Artillery  Corps. 

James  Vincent  Carroll.  Field  Artillery. 

Arthur  Emil  Mickelsen,  Signal  Corps. 

Paul  Boyle  KeUy.  Coast  Artillery. 

Earnest  C:3ihoim  Norman,  Field  ArtiUerj. 

Christian  EInudsen.  Cavalry. 

William  Bobbs  Miller.  Infantry. 

Charles  liolland  Glldart.  Fi^d  Artillery. 

Richard  Carrick  Babbitt,  Infantry. 

Francis  ]3assett  Valentine,  Air  Corps. 

Charles  Edward  Hixon.  Field  ArtUleiy. 

EUimmoEd  McDougal  Monroe,  Infantry. 

Bryan  E-zans,  Field  Artillery. 

Bonner  l^rank  Fellers,  Coast  Artillery  CmpB. 

John  William  Middleton,  Infantry. 

Melton  Adams  Hatch,  Coast  Artillery  Corps. 

Kenneth  Seymour  Stice,  Signal  Corps. 

Francis  jVndrew  March  3d,  Field  Artillery. 

George  Alaurice  Badger,  Coast  Artillery  Corps. 

John  Sheridan  Winn,  Jr.,  Field  Artillery. 

Marion  Van  Voorst,  Signal  Corps. 

Frank  Johnstone  Cvmningham,  Coast  Artilloy  Corps. 

Thomas  Tipton  Thomburgh,  Cavalry. 

Hobart  Reed  Yeager,  Air  Corps. 

Stuait  Mlllikin  Be  vans.  Field  Artillery. 

John  Hiiam  Lewis.  Jr.,  Field  Artillery. 

Gervais   William  Trichel.  Cotist  Artillery  Corps. 

Vincent  John  Conrad,  Infantry. 

Thomas  William  Munf  ord.  Coast  Artillery  Corps. 
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To  be  first  lieutenants 


John  Bourke  Daly.  Pleld  Artillery. 

William  Henry  Tunncr.  Air  Corps. 

Robert  Tryon  Frederick.  Coast  Artillery  Corps. 

Ralph  Edward  Koon,  Air  Corps 

Verdi  Beethoven  Barnes.  Field  Artillery. 

Howard  Graham  Bunker,  Air  Corps. 

Edward  Cassel  Reber.  Field  Artillery. 

Henry  Leo  Flood.  Infantry. 

Alli.son  Richard  Hartman.  Coast  Artillery  Corps. 

Stuart  Glover  McLennan.  Air  Corps. 

John  Alexander  Samford.  Air  Corps. 

Douglas  Glen  Ludl&m.  Ordnance  Department. 

Legare  Kilgore  Tarrant.  Coast  Artillery  Corps. 

Harry  Warren  Halterman,  Infantry. 

William  Mattingly  Breckinridge.  Infantry 

Arthur  Richard  Thomas.  Coast  Artillery  Corps. 

Paul  Anthony  Leahy,  Coast  Artillery  Corps. 

Madison  Clinton  Schepps,  Infantry. 

James  Lowman  Hathaway,  Cavalry. 

Douglas  Crevler  McNair,  Field  Artillery. 

Fred  Obedlah  Tally,  Air  Corps 

Walter  Emerson  Flnnegan.  Cavalry. 

Russell  Blair.  Infantry. 

Charles  Ralph  Plnkerton,  Ordnance  Department. 

Edwin  Aujrustus  Cummings.  Infantry. 

Powhatan  Moncure  Morton.  Cavalry. 

Lionel  Charles  McOarr,  Infantry 

James  Melvin  Lamont.  Infantry. 

Montgomery  Breck  Rajmiond,  Coast  Artillery  Corps. 

Noble  James  WUey.  Jr..  Infantry. 

Wilhelm  Paul  Johnson.  Infantry. 

Roger  Maxwell  Ramey,  Air  Corps. 

Horace  Lincoln  Beall.  Jr.,  Infantry. 

Carl  Ferdinand  Fritzsche,  Infantry. 

John  Peter  Doidge,  Infantry. 

Forrest  Gordon  Allen,  Air  Corps. 

Leigh  Austin  Fuller,  Jr..  Infantry. 

John  Thomas  Murtha,  Jr.,  Air  Corps, 

R^ph  Joseph  Butchers,  Infantry. 

Jdhn  Severtn  Knudsen,  Infantry. 

Samuel  Egbert  Anderson.  Air  Corps. 

Everett  Davenport  Peddicord.  Coast  Artillery  Corps. 

James  Gallagher  Bain.  Coast  ArtiDery  Corps 

August  William  Schermacher,  Coast  Artillery  Corps. 

Robert  Franklin  Tomlin,  Coast  Artillery  Corps. 

Louts  Test  Vlckers.  Coast  Artillery  Corps, 

Joseph  Arthur  Bulger,  Air  Corps. 

Kilboume  Johnston,  Infantry.  ♦ 

Rol)ert  Bernard  Beattie.  Infantry. 

Ralph  Harold  Sievers.  Quartermaster  Corps. 

John  Raymond  OUchrlst.  Infantry. 

Frank  Rudolph  Maerdian,  Infantry. 

George  Francis  Will.  Infantry. 

George  Ferrow  Smith.  Air  Corps. 

Allen  Wilson  Reed.  Air  Corps. 

Arthur  William  Meehan,  Air  Corps. 

Frank  Leonard  Bock.  Infantry. 

Thomas  Joseph  Moran.  Infantry. 

James  Elmer  Totten.  Infantry. 

Truman  Hem  pel  Landon.  Air  Corps. 

Charles  Frank  Howard,  Infantry. 

Hampden  Eugene  Montgomerj-.  Jr.,  Infantry, 

Elmer  Wentworth  Oude.  Infantry. 

Maurice  Clinton  Blsson.  Air  Corps. 

Harry  Edgar  Wilson,  Air  Corps. 

Charles  Bowler  King.  Infantry. 

Robert  Williams  Warren.  Air  Corps. 

John  Francis  Wadman,  Air  Corps. 

Delmar  Taft  Spivey.  Air  Corps. 

Maury  Spotswood  Crall^,  Infantry. 

Ramon  Antonio  Nadal,  Infantry. 

Carroil  Huston  Prunty.  Cavalry. 

August  Walter  Klasner,  Air  Corps. 

Edgar  Elliott  Enger,  Infantry. 

La  Verne  Qeorfe  Saunden,  Air  Cmrps. 


]      Tito  C/f'orKe  Mascatelli.  Infantry. 
j       Loui.s  Ru-ssell  Delmonico,   Infantry. 

George  Henry  Lawrence.  Infantry. 

Gforge  Clinton  Willette.  Infantry. 

F*rancls  Henry  Bckxs,  Infantry. 

Gaulden  Mclnto.^h  Watkin.s.  Infantry. 

Thoma^s  Lilley  Sherburne,  Jr  .  Pit'ld  Artillery. 

John  FrancLs  Parra,  Jr  .  Infantry. 

Stanhope  Brasfield  Ma.son,  Infantry. 

Eugene  Thoma.s  Lewis.  Infantry. 

Allen  Thayer,  Infantry 

Emmett  O'Donnell,  Jr  ,  A'.r  Corps. 

John  Oliver  Williams.  Infantry. 

Richard  Wethenll.  Jr  .  Infantry. 

Donald  Winston  Titus.  Air  Corps. 

Emmett  Felix  Yost.  Air  Corps. 

Alfred  Henry  Parham.  Infantry. 

James  William  Locki-tt.  Infantry. 

Paul   DeWitt   Adams.   Infantry. 

Evan  McLaren  Houseman,  Infantry. 

Ralph  Thomas  Nelson.  Infantry. 

Rcbert  Kinder  Taylor.  A;r  Corps. 

James  Morrow  I\-y.  Infantry 

Gt'llert  Arthur  D<>ukU.s,  Infantry. 

William  Grant  Caldwell,  Infantry. 

William  Thomas  Mo<jre.  Infantry. 

Paul   Jone.s   Mitchell,    Infantry. 

.■\lfred  B<^njam;n  IX-nrilston,  Quartermaster  Corps. 

Janu'.s  WiLson  Brown.  Jr  ,  A:t  Corps 

William  Columbus  Sams,  A;r  Corps. 

Robert  H:ir;)er  Kelly.  .\ir  Corps. 

Jc.seph  FYaniclln  Trent,  Infantry. 

Edward  Felix  Shepherd.  Quartermaster  Corps. 

A:idr"W  Thomas  McNainara,  Infantry. 

Thomas  Ma.son  Tarpley,  Jr  .  Infantry. 

Jan:e;,  Praiicis  Ohve,  Jr..  Air  Corps 

EdK.ir  Alexander  Sirmyer.  Jr  ,  .^ir  Corps. 

Tlionias  Web.ster  S'o-d.   Air  Corps. 

Paul   Elliott   Macl^iunhlm.    Infantry. 

Rub«'rt  Edward  L<'e  Pirtle,  Air  Corps. 

Wiibur   Erickson,   Air  Corps. 

Lilburn  Dimmitt   Fat.ir.   Air  Corps. 

Archibald  Meyer  Keiley,  Aw  Corps. 

Ralph  Orville  Brownfleld.  Air  Corps. 

Jo-1  Edward  Mallo.-y.   Air  Corps. 

Lindsay   Mansfield   Bawsel.   .\ir  Corps. 

I>  riald  Ru.ssell  I. yon,  A:r  Corps. 

Warren   Herbert   HiKkfins.   A;r  Corps. 

Stanley   KeiLh   Rob!rv><in,  .Air  Corps. 

Willard   Fieno   S.Mephard.   Air   Corp.s. 

(.rfor'.;e  '.Vashink:ton  H:\n.sen.   A;r  Corps. 

Minton  W.uiain   Kaye,  Air  Curp.s 

.Aubrv  Ijee  Mo*jre.   Air  Corp. 

Ronald   R<K).«-ev!'lt   Walker,   .Air  Corps. 

Lloyd   Harrison   Tull.   Air  Corps 

Francis  Marion  Zeiuler.   A:r  Corps. 

Frederic   Ernst  Glant/berK    Air  Corps. 

Eugene  Herbert  Fiice,  Air  Corps. 

I>*'!and  ShitiupI  Stranathan.   Air  Corps. 

En. ret  Kef'hnK  Warburton,  Air  Corps. 

LeR<jy   Hudsi^m.    .\ir   Corps 

Roland  CXden  S'-rand  Akre.  Air  Corps. 

Paul   Elli.s  Shanahan.  Air  Corps. 

Roger   Vincent   Williams.  .\;r  Corps. 

Andrew  Fred  SoltPr,  Air  Corps 

Prtxlerick  Archibald  PiP.et,  Air  Corps. 

Wilham.  Hugh  McArthur,   Air  Co.-ps. 

Reginald   Heber.    A:r   Corp.s 

Homer  LeRoy  Sanders.   Air  Corps. 

Draper  PYew   Henry.   .Air  Corps 

Robert  Dilger  John.5ton.  Air  Corps. 

Walter  Robertson  Ag>-e.  Air  Corps. 

Hansford  Wesley  Pennington.   Air  Corpa. 

Guy  Prast  Hix.  Air  Corps. 

Donald  Well"?  Buckman.  Air  Corps. 

Murray  Clarke  Woodbury,  Air  Corpe. 
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Norman  Herbert  Ives.  Air  Corps. 
Paul  Bernard  Wurtsmith,  Air  Corps. 
Wilham  Alexander  Robert  Robertson,  Air  Corps. 
Robert  Edward  Lee  Choate,  Air  Corps. 
Edwin  Roland  Prench,  Air  Corps. 
John  Williams  Persons,  Air  Corps. 
William  Chamberlayne  Boitley,  Jr..  Air  Corps. 
Sam  Williamson  Cheyney,  Air  Corps. 
Max  Harrelson  Warren,  Air  Corps. 
Edwin  Lee  Tucker,  Air  Corps. 
Ralph  Columbus  Rhudy,  Air  Corps. 
Isaac  William  Ott,  Air  Corps. 
Edward  Holmes  Undexiiill.  Air  Corps. 
Trenholm  Jones  Meyer,  Air  Corps. 
John  Joseph  Keough,  Air  Corps. 
William  Houston  Maverick,  Air  Corps. 
William  Pryor  Sloan.  Air  Corps. 
George  Frost  Kinzie,  Air  Corps. 
Albert  Boyd,  Air  Corps. 
James  Wayne  McCauley,  Air  Corps. 
Thomas  Robert  Starratt,  Atr  Corps. 
Edward  Harrison  Alexander,  Air  Corps. 
Prank  Alton  Armstrong,  Jr.,  Air  Corps. 
William  Albert  Matheny,  Air  Corps. 
John  Patrick  Kenny,  Air  Corps. 
Lambert  Spencer  Callaway,  Air  Corps. 
Reginald  Franklin  Conroy  Vance,  Air  Corps. 
William  Lecel  Lee,  Air  Corps. 
David  Dunbar  Graves,  Air  Corps. 
Haywood  Shepherd  Hansell,  Jr.,  Air  Corps. 
William  Truman  Colman,  Air  Corps. 
Paul  Mueller  Jacobs,  Air  Corps. 
Dudley  Durward  Hale.  Air  Corps. 
Herbert  Leonard  QriUs,  Air  Corps. 
Benjamm  Scovill  Kelsey.  Air  Corps. 
Thomas  Lee  Mosley,  Air  Corps. 
Raymond  Lloyd  Winn,  Air  Corps. 
Leonard  Franklin  Harman,  Air  Corps. 
Kingston  Eric  Tibbctts,  Air  Corps. 
Richard  Henry  Lee,  Air  Corps. 
Robert  Wilson  Stewart.  Air  Corps. 
Lewis  R.  Parker.  Air  Corps. 
Walter  Archibald  Fenander,  Air  Corps. 
William  Maurice  Morgan,  Air  Corps. 
Richard  Irvine  Dugan,  Air  Corps. 
Edwin  Minor  Day.  Air  Corps. 
Jack  Weston  Wood,  Air  Corps. 
James  Herbert  Wallace,  Air  Corps. 
Horace  Fennell  Sykes,  Jr.,  Corps  of  Engineers. 
Raymond  Leslie  Hill.  Corps  of  Engineers. 
Frank  Lee  Blue.  Jr..  Corps  of  Engineers. 
George  Arthur  Lincoln.  Corps  of  Engineers. 
Kenneth  David  Nichols,  Corps  o«  Engineers. 
Don  Zabriskie  Zimmerman,  Air  Corps. 
Ernest  Ward  Carr.  Corps  of  Engineers. 
James  Adolph  Ostrand.  Jr..  Corps  of  Engineers. 
Charles  Theodore  Tench.  Corps  of  Engineers. 
Frank  Hartman  Forney.  Corps  of  Engineers. 
Frederick  Rodgers  Dent,  Jr..  Air  Corps. 
Harold  Huntley  Bassett,  Air  Corps. 
Paul  Williams  Thompson.  Corps  of  Engineers. 
Howard  Moore,  Air  Corps. 
John  Floyd  McCartney,  Corps  of  Engineers. 
Carl  Roemer  Jones.  Corps  of  Engineers. 
Alvin  Gait  Viney.  Corps  of  Engineers. 
Walter  King  Wilson,  Jr..  Corps  of  Engineers. 
Bruce  Douglass  Rindlaub,  Corps  of  Engineers. 
Herbert  Milwit,  Corps  of  Engineers. 
Ward  Terry  Abbott,  Corps  of  Engineers- 
Benjamin  Richard  Wlmer,  Corps  of  Eiigineers. 
John  Lloyd  Person.  Corps  of  Engineers. 
Harry  Gage  Montgomery.  Jr.,  Air  Corps. 
Frank  Eugene  Pries,  Corps  of  Engineers. 
Tliomas  Atkins  Adcock.  Corps  of  Engineers. 
Thomas  Jahn  Sands.  Field  Artillery, 
John  Stein  Walker,  Field  Artillery. 


James  Burt  Evans.  Field  Artillery. 

Frederic  Henry  Chaffee,  Field  Artillery. 

Roger  James  Browne,  Air  Corps. 

Joseph  J(;nnings  Ladd.  Air  Corps. 

Richard  David  Wentworth,  Field  Artillery. 

Robert  George  Henry  Meyer.  Signal  Corps. 

William  Jonathan  Thompson,  Field  Artillery. 

James  Percy  Hannigan,  Field  Artillery.    ^ 

John  Gresham  Minniece,  Jr.,  Cavalry. 

DeVere  Parker  Armstrong.  Field  Artillery. 

Merle  Russell  Thompson.  Coast  Artillery  Corps. 

Douglas  Golding  Dwyre.  Field  Artiltery. 

Clayton  ilarl  Hughes,  Field  Artillery. 

Paul  Singer  Thompson,  Field  Artillery. 

Franklin  Pierce  Miller.  Field  Artillery. 

Dominlck  Joeei^  Calidonna.  Signal  Corps. 

David  F\e2rdinand  Brown,  Field  ArtiUery. 

Thomas  Ludwell  Bryan,  Jr..  Air  Corps. 

John  Knox  Poole,  Air  Corps. 

Philip  Henry  Draper.  Jr.,  Field  Artillery. 

Richard  I^ee  Scott.  Infantry. 

Paul  Elias.  Coast  Artillery  Corps. 

Paul  William  Shumate.  Cavalty. 

Harold  Quiskie  Huglin,  Air  Corps. 

William  I.«wis  Bell,  Jr.,  Infantry. 

James  Theodore  Barber,  Coast  Artillery  Corps. 

Andrew  Samuels,  Jr..  Coast  Artillery  Corps. 

Lawrence  Mcllroy  Guyer.  Coast  Artillery  Corps. 

Harold  George  Hayes,  Signal  Corps. 

Joseph  Horridge,  Coast  Artillery  Corps. 

Carl  Heni-y  Jark.  Field  Artillery. 

Donald  Philip  Graul,  Signal  Corps. 

Charles  Blake  McClelland,  Jr.,  Cavalry. 

Robert  Ernzy  Chandler,  Field  Artillery. 

Edwin  Hugh  John  Cams,  Cavalry. 

Charles  Sommers,  Air  Corps. 

Joseph  MiJton  Colby.  Cavalry. 

Roy  Eugene  Hattan.  Field  Artillery. 

John  James  LaPpage,  Cavalry. 

Wayland  Henry  Parr,  Coast  Artillery  Corpe. 

John  Elliot  Theimer.  Field  Artillery. 

William  Price  Connally,  Jr.,  Field  ArtUlery. 

John  Coleman  Horton,  Air  Corps. 

George  William  Peake,  Field  ArtiUery. 

Dale  Rfiymond  French.  Field  Artillery. 

Walter  Elmer  Kraus.  Fidid  Artillery. 

Marshall  Stanley  Roth.  Air  Corps. 

David  Mural  Perkins.  Field  Artillery. 

Rudolph  Fink.  Air  Corps. 

Robert  Maurice  Kraft,  Air  Corps. 

Oliver  Hardin  Gilbert,  Coast  Artillery  Corps. 

Ralph  Rot)ert  Mace,  Field  Artillery. 

Edwin  George  GriflBth.  Coast  Artillery  Corps. 

William  Urwis  McCulla.  Coast  ArtiUery  Corps. 

Norman  Edwin  Poinier.  Field  ArtiUery. 

Laurence  Billiard  Brownlee,  Coast  ArtiUery  Corps. 

John  David  Francis  PhiUips,  Field  ArtiUery. 

Sidney  Andrew  Ofsthun,  Air  Corps. 

George  Richard  Carey,  Coast  ArtiUery. 

William  Evens  HaU,  Air  Corps. 

Frederic  fi[arrlson  Smith,  Jr.,  Air  Corj». 

William  James  Latimer,  Jr.,  Field  ArtiUery. 

Donald  John  Keim,  Air  Corps. 

Luster  Azil  Vickrey,  Field  ArtiUery. 

Airel  Burr  Cooper,  Signal  Corps. 

WiUiam  Miller  Vestal.  Coast  ArtiUery  Corps. 

Myles  WiLienson  Brewster,  Field  ArtiUery. 

Dwight  Bahney  Schannep,  Air  Corps. 

George  Waite  Coolidge,  Cavalry. 

James  Franklin  Brooke,  Jr.,  Signal  Corps. 

Kenneth  Johnson  Woodbury,  Coast  ArtiUery  Corps. 

Norman  Alverton  Congdon.  Coast  ArtiUery  Corps. 

Robert  Mciffat  Losey.  Air  Corps. 

Daniel  No.rman  Sundt.  Field  ArtiUery. 

James  Lee  Beynon.  Field  ArtiUery. 

William  Tremlett  Kim,  Field  ArtiUery. 
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W.'.'.lam  Hopkins  Gr**ear,  Cavalry 
Haroid  Stt-ven.s  Whiteley,  Field  Artillery. 
John  Jackson  O'Hara,  Jr  .  Air  Corps. 
John  Spent er  Nesbitt,  Field  Artillery. 
Milton  Andre  Acklen.  Cavalry. 
James  Gordon  Harding.  Fi  -Id  Artillery. 
Chandler  Prather  Robbin.s.  Jr.,  Cavalry. 
Emery  Scott  Wetzel.  Air  Corps. 
Frank  M.  Steadman,  Field  Artillery. 
W.ll.a.'^i  Lafayette  FagK,  Infantry. 
Jacob  Oeorge  Reynolds.  Coast  Artillery  Corps. 
Will.am  DarT^m  Hamlin.  Signal  Corps. 
Frant  i.>  Em.iioas  Fellows.  Field  Artillery. 
John  Myron  Underwood.  Infantry. 
Thon:a.-<  We.st  Hammond.  Jr.,  Infantry. 
Hen.-y  Ray  McKenzie.  Coa-st  Artillery  Corps 
Edinund    Chauncey    Rockefeller    Lasher.    Quartermaster 
Corps. 

Paul  Donal  Harkms,  Cavalry. 

Thomas  Fowler  Taylor,  Cavalry. 

Edward  Jamet  McNally,  Cavalry. 

Eric  Hilmer  Frithjof  Svensson.  Jr.,  Cavaliy. 

Donald  .\lexander  Poorman,  Infantry. 

William  Milstead  Talbot,  Coast  Artillery  Corps. 

George  Milton  Beaver.  Infantry. 

George  Eliai  Bush.  Infantry. 

William  Carson  Bullock.  Infantry. 

Calvin  Luther  Partin,  Coast  Artillery  Corjis. 

Robert  William  Ward.  Infantry. 

Frank  Dow  Merrill.  Cavalry. 

Loui.s  Mortimer  deLisle  deRiemer,  Cavalry. 

George  Eldndge  Keeler,  Jr..  Coast  Artillery  Corps. 

Hugh  Warner  Stevenson,  Cavalry. 

Leroy  William  KrauthofT,  Infantry. 

Robert  Loomis  Anderson.  Coast  Artillery  Corps. 

Jaine.s  Leitch  Gner,  Infantry. 

Joseph  Rei.sner  Ranck.  Cavalry. 

Joseph  Marrellus  L<:)vell,  Infantry. 

Ed'jvard  Blackburn  Hemp.stead,  Coast  Artillery  Corps. 

William  Ernest  Karnes.  Air  Corps. 

George  Rich  Barnes.  Infantry. 

Robert  Gordon  Crandall.  Field  Artillery. 

Donald  Manzanato  Schorr.  Cavalrj-. 

Kai  Eduard  Rasmus-sen.  Coast  Artillery  Corps. 

John  We.sley  Hammond.  Infantry. 

Laurence  Neville  Buck.  Infantry. 

Paul  Wvitt  Caraway.  Infantry. 

William  Fulton  McKee,  Coast  Artillery  Corps. 

Elmer  Elsworth  Kirkpatr  ck.  Jr..  Quartermaster  Corps. 

Wayne  James  Dunn.  Cavalry. 

William  Gilmer  Bowyer.  Air  Corps. 

Eugene  I-ouis  Moseley,  Infantry. 

Edgar  Thomas  Conley.  Jr.,  Infantry. 

Kenneth  Milton  Briggs,  Coast  Artillery  Corps. 

Ezekiel  Wimberly  Napier.  Air  Corps. 

Richard  Claire  Carpenter,  Infantry. 

Paul  William  Steinbeck.  Jr  ,  Coast  Artillery  Corps, 

Charles  Clarke  White  Allan,  Cavalry. 

Harlan  Robinson  Statham.  Infantry. 

Janoes  Bernard  Qtiill,  Cavalry. 

William  Kerr  Ghormley,  Quartermaster  Corps. 

Robert  Little  Cook.  Infantry. 

James  Maurice  Gavin.  Infantry. 

Fred  Winchester  Sladen,  Jr..  Infantry. 

Ralph  Nisley  Woods.  Infantry. 

Russell  Lowell  Vlttrup,  Infantry. 

Dale  Joel  Kinnee.  Infantry. 

John  Drury  Cone,  Infantry. 

Samuel  Victor  Stephenson.  Air  Corpa. 

Lester  Skene  Bork.  Infantry. 

Ralph  Bishop  Strader.  Infantry 

Ernest  Pred  Heldland.  Coast  Artillery  Corps. 

Ralph  Van  Strauss.  Infantry. 

Charles  Greene  Calloway.  Coast  Artillery  Corps. 

George  Robert  Evans.  Infantry. 


William  Ha.-.tinK-  F'raiicis,  Coa.st  A.'-tillery  Corps. 

Thiir:'.a.s  Benton  Mi-I>jnald.  .A.ir  Corps. 

Charle.s  Theodore  .\rnetr.  Air  Corp.s. 

[>>ui.s  .AnderMin  Hainir.ack.  Infantry 

Dan, el  Will. am  Qv.i.n.  3d.  Infan'ry 

John  Ru.s,.<'ll  Scv.ird.  Coa.st  .\it..UTy  Corps. 

Melie  Jolm  Coii'.Iet',  .\.r  Corp.s 

Tlio:na.->  Jc^er^-u:;  DuB<j.-«'.  A.T  Corps 

Daniel  Carripbcll  DoubUday,  .^ir  Corps. 

Harlan  Clyde   Pa.-k.^.  C"i  a.^t  .Artillery  Corps. 

Paul  I-iniar  P'r^err.  m.  Jr     Infar.try. 

Jarne.^  Jo.-.fph  .Ma'Ji-w>,   Infantry 

M.irshall  Stubb.^    Chernical  Warfare  S^-rvice. 

J  i.s/^ph  .■\Hen  Mc.N'rrney.  Infantry 

Clarence  Ren.,ha-.v.  (J'larlerrna-^ter  Corps. 

F'rederick  Giddii.>i.s.  Infantry 

Charle.s   .\ewt(;n   Hunter,   Infantry. 

J^■rald  Worden  M'Tiy.  .Vir  Corps. 

L^kjan  Clarke,   In'an'.'-y 

KaiAl'ilph  Bollmw;   Hubard,  Inf.uitry. 

Georks"'   Edward    I;,  nch.   Field   .•\rtillei-y. 

Hugh  .VIackinto.,h.  Infantry 

David  Xavi^r  .Annlum.   Infantry. 

William  Erwm  Mau..sby.  Jr  .  Infantry. 

Donald  .\rchibald  .Stevnmg,  Infantry. 

Carl  Ba.^co.Tibe  Herndon,  Infantry. 

Ch.arles  Guthrie  Rau.  Infantry. 

Pearl  Harvey  K')b«'y.  .\ir  Corps. 

Charle.s  Glend on  William.son,  .Air  Corps. 

James  Julius  Wmn.  Infantry. 

Wesley  Carlton  VViLson,   Infantry. 

John    Lyford    Hornor,    Jr  .    Quarternia.ster   Corps, 

Daniel  F-jIbright  Walker.  Field  Artillery. 

John  Kauffman  Bryan.  Field  Artillery. 

tk'or;^e  Putnam  MiH)dy.  Air  Corp.s. 

NeLson  Marquis  lymle.  Jr  ,  Infantry. 

Charles  Dudley  W:cK<ind.   Infantry. 

Charles  Howard  Treat.  Infantry 

Thomas  Bolyn  .Sn;orhers.  Jr  .  In:antry. 

John  Franci.-  K*'k;is  Seitz.  Infantry. 

Bruct-   Ea.^ley,  Jr  ,  Infantry. 

Edgar  Wruht    Jr     Infantry. 

William  lA'slfT  .Nave.  Infantry. 

Edwards  Edgecombt^  Cru.se.  Infantry. 

Brendan  McKay  Greeley.  Infantry 

Ralph  Copeland  C^xiikt,  Field  .Artillery. 

John  .Ambrase  G''ary    Infantry 

John  Warren  Joye.>,  .Jr..  In;'antry_ 

Everett  Clifton   Havd^-n.  Quarterma.ster  Corps. 

William   Henry   Shinmru-k,    Infantry. 

MED  I     M-    CORPS 

To  bf  colonel 
William  I.ee  Har* 

T )  bt'  lu'utt^Jiant  C(jhinel 
Fletcher  Ohn  .McFarland 

To  bi'  major 
Hubert  Maurice  N.chol  .on 

To  be  capfGins 
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Albert  Ru.s.sel  Dr.^-.-bach 
William  Weaver  .Vichol 
Richard  Paul  Johnson 
Jo.-eph  Upton  W^-aver 
Geor-^'e  Dars.e  McGrew 
Leonard  Frank  W.lson 
Major  Samuel  White 
Rrtbert  Jame^  W;l.son 
Llewellyn  Lancelot  Barrow 


Leonard  Theodore  Peterson 
George  Prazak 
Fred  Rueb,  Jr. 
Alfred  Henry  Brauer 
Holder  Hubbard  Allbee 
Urho  Rob<^rt  Merikanga* 
John  B<'rnard  Herman 
Clifford  Gordon  Blitch 


DE.NTAL    CORPS 

To  be  lieutenant  colonel 
Raymond  Wiiham  Pearson 
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To  be  colonel 

Alfred  Lewis  Mason 

To  be  captaitu 

Charles  Stunkard  Qreer 
John  Lloyd  Owens 

To  be  first  lieutenant 
George  To^^Toley  Price 

MEDICAL  AAMINISTRATIVK  CORPS 

To  be  captain 

Edward  Martin  Wones 

To  be  first  lieutenants 

Lewis  Miller  Gould 
Paul  Nixon 

CHAPLAIirS 

To  be  chaplains  with  the  rank  of  major 
Frank  Lewis  Miller 
Ralph  Conrad  Deibert 
Ralph  Winfred  Rogers 

To  be  chaplains  with  the  rank  of  captain 

Christian  Anthony  Wachtcr 
Leo  James  McDonald 

Promotions  nr  Fhilippxkk  Scouts 
To  be  lieutenant  colonel 
John  Adoniram  Sterling 

To  be  captains 
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Charles  Herbert  Lantz 
Joseph  Luther  Walecka 
Frank  Christian 
Walter  Lenius  Dencker 
Wilbur  Nease  Haltiwanger 
Paul  Adamson  Hollister 


Francis  Marion  Wilson 
James  Russell  Brownell 
Harold  Russell  Jordan 
Charles  Edgar  Burchett 
Henderson  Wilcox  Allen 
Howard  James  Edmands 


POSTMASTKRS 
NEBRASKA 

Clara  L.  Bennett,  Bremen  Bow. 
Arnold  W.  Sorensen,  Dannebrog. 

OKU^HOMA 

James  W.  Gilbert,  SalUsaw. 

TKXAS 

Benjamin  A.  Borskey,  Alvln. 
Sam  Hagin.  Anna. 
Richard  P.  Park.  Aransas  Pass. 
Alton  C.  Barnes,  Arlington. 
Marshall  L.  Felker,  Avinger. 
Ogdcn  Johnson,  Beaumont. 
Richard  E.  Trenckmann.  Bellvilje. 
C.  Collins  Moorhouse,  Benjamin. 
Lawrence  C.  Galbraith,  Big  Sandy. 
Maurene  E.  Whiteside.  BlackwelL 
A.  Burton  Reagan,  Brady. 
Joseph  H.  Wright,  Byers. 
John  R.  Hajrs,  Cameron. 
Guy  J.  Harp.  Canyon. 
Paye  D.  Fite.  Carthage. 
Sarah  E.  Bums,  Center. 
Ambrose  J.  Denman,  Channinff. 
Estelle  Gibfon,  Chlco. 
Robert  A.  Goelzer.  Chilton. 
Bertram  D.  Wren.  Clarksvillc. 
Carl  W.  Appling.  Claude. 
Anna  V.  Smith,  College  Station. 
Marion  L.  Garvin,  Jr.,  Como. 
Albert  R.  Racer,  Cnrstal  City. 
J.  Prank  Weaver,  Cumby. 
Charlie  L.  Pratt.  Daingerfield. 
Daniel  C.  Atkinson.  Dalhart. 
Tom  B.  Lenox.  De  Kalb. 
Zettie  Kelley.  DibolL 


Thomas  F.  Bice.  Dimmitt 

Mary  B.  Harper,  Eagle  Pass. 

William  P.  Slaton,  Electra. 

Fronie  R.  Allen,  Emory. 

Noel  J.  E:«ynolds,  Ennis. 

Noma  N.  Lokey,  Farwell. 

Sloan  H.  Osborn,  Friona. 

Melmoth  Y.  Steves,  Jr.,  Goldthwalte. 

James  L.  Tally,  Goliad. 

Sue  B.  Mullins,  Grapevine. 

Jeff  Gray,  Groom. 

James  G.  Ponder,  Happy. 

Hugh  E.  .Minshew,  Hawkins. 

Tena  N.  Draper,  H^bbronville. 

Ross  Kenner,  Hemphill. 

Burris  C.  Jackson,  Hillsboro. 

Alice  W.  Dotson,  Jewett. 

John  T.  Holmes,  Joaquin. 

David  W.  Thompson,  Keltys. 

Clarence  L.  Wood,  Killeen. 

William  P.  Dowling,  Kirbsrville. 

Richard  J.  Crow,  Koimtze. 

Marcellus  P.  Adams,  Lampasaa. 

James  M.  Edwards,  Lewisville. 

Carl  A.  Shipp,  Liberty  Hill. 

Lula  J.  M  or  eland,  Londale. 

Augustus  A.  Storey,  Lockhart. 

William  C.  Etowell,  Lone  Oak. 

William  H.  Bums,  Louise. 

J.  William  Dyer.  Mabank. 

John  J.  Paubion,  Marble  Falls. 

Fay  F.  Spragins,  Martindale. 

J.  Alexander  Able,  MeMn. 

Lou  A.  Wright,  Milford. 

Dallas  S.  Lankford,  Mineola. 

Grady  W.  Harris,  Mobeetie. 

Loyal  N.  Tyer,  Mont  Belvieu. 

Ruth  Norman,  Morgan. 

Louis  O.  Muenzler,  New  Ulm. 

Mary  S.  Strong,  Nocona. 

Mardie  J.  Bennett,  Normangee. 

Willianl  T.  Henderson,  Odessa. 

Jesse  R.  Thigpen,  Omaha. 

Lloyd  O.  Waldron,  Panhandle. 

Thomas  W.  Russell,  Paris. 

Rufus  L.  Hybarger,  Pineland. 

William  G.  Carlisle,  Piano. 

Ray  S.  Wait,  Port  Isabel. 

Billie  W.  Sorey.  Refugio. 

Lino  Perez.  Riogrande. 

Jesse  H.  Harris,  Rogers. 

Smith  W.  Ribble.  Roxton. 

Alexander  M.  Bowie.  San  Benito. 

William  A.  Smith.  San  Saba. 

Wallace  B.  Alexander,  Seymour. 

Flake  George.  Shamrock. 

Marion  R.  Alexander.  Silverton. 

Plimimer  M.  Barfield.  Sourlake. 

Russell  M.  Chaney,  Sulphmr  Springa. 

Mary  E.  Holtzclaw,  Tatum. 

Frank  Folsom.  Teague. 

Ida  Bowers,  Tenaha. 

Otto  Hegar.  TombaU. 

Hugh  E.  Weir,  Troy. 

James  G.  Simms.  Valley  Milla. 

Pearson  P.  Fullard.  Waskcm. 

Balser  B.  Hefner,  Weimar. 

Revis  F.  Curry,  Wellington. 

Samuel  M.  Gupton.  West  Columbia. 

Fred  W.  Hines,  Wiergate. 

John  B.  Gibson.  Winnsboro. 

Olen  T.  Little.  Woodson. 

Annie  H.  Hughes,  Woodville. 

Tcnn  H.  Hood,  Wortham. 

Delia  Duncan,  Wylie. 
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HOUSE  OF  REPRESENTATIVES 

F'RiDAY,  January  25,  1935 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery,  D.  D. 
offered  the  following  prayer: 

Heavenly  Father,  we  wait  at  the  altar  of  Him  whose  name 
l-s  above  every  name,  the  name  at  the  sound  of  which  every 
knee  .shall  bow  and  every  tongue  shall  confess  as  Lord,  to  j 
the  glory  and  honor  of  God.     By  Him  we  are  taught  that  it  j 
Is  better  to  give  than  to  receive  and  that  blessed  are  the  | 
merciful,  for  they  shall  obtain  mercy.     Do  Thou  inspire  the 
very  soul  of  the  Republic  to  let  a  burst  of  radiance  come 
through  the  dim.  open  doors  of  a  remembered  happiness. 
Let   disappointment   and   privation.   s:ckness   and    wounded 
affection  work  in  us  all  a  blessed  and  a  spiritual  enrichment. 
May  we  understand  that  through  sorrow  we  find  joy.  through 
poverty  we  inherit  true  riches,  and  through  humiliation  wi' 
a.scend  to  the  seat  of  honor.     Almighty  God.  wicrease  our 
scope  of   thought  and   the   magnitude   of   those  .sources  by 
which  we  order  our  conduct.     In  the  name  of  our  Savior. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

.*DJOtniJnifE?rr  over 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  ask  'nnnimous 
con.sent  ihat  when  the  House  adjourn  today  it  adjourn  to 
meet  on  Monday  next. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

There  was  no  objection. 

COMMITTEC    ON    FOREIGN    AFFAIRS 

Mr.  McREYNOLDS.  Mr.  Speaker.  I  offer  the  foUowing 
resolution  and  ask  unanimous  consent  for  its  immediate  con- 
sideration. 

The  Clerk  read  as  follows: 

House  Resolution  71 

Resolved.  That  for  the  purpoaea  of  obtaining  Information  neces- 
sary as  a  ba.s:s  for  legislation  the  Conunlttee  on  Foreign  .Affairs  of 
the  Seventy-fourth  Congress  Is  authorized,  as  a  coramitte*,  by 
•ubcommlttee  or  otherwise,  to  continue  the  Investigation  begun 
under  authority  of  House  Resolution  404  of  the  Seventy-third  Con- 
gress and  for  surh  purposes  .said  rommittee  shall  have  the  same 
power  and  au'.honty  as  that  conferred  upon  the  Conuructee  nn 
Poreipn  A.?airs  by  House  Resolution  404  of  the  Seventy-third  Con- 
gress The  unexpended  balance  of  the  appropriation  of  110.000 
unrter  House  Rc^oiution  444.  Seventy-third  Congress,  la  hereby 
connnued  for  such  purposes  | 

Mr  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
may  I  ask  the  gentleman  a  question?  How  much  longer  does 
the  gentleman  think  it  will  be  necessary  to  continue  this 
investigation? 

Mr  McREYNOLDS.  Simply  long  enough  for  the  drafting 
of  the  report. 

Mr  S>fELL.  The  investigation  itself,  then,  is  practically 
completed? 

Mr  McREYNOLDS  Yes;  and  we  have  some  J4.000  left  of 
the  appropriation.  j 

Mr.  SNELL.    "Hiat  is  a  good  record. 

Mr.  BLANTON.    Mr.  Speaker,  reservmg  the  right  to  object.  ' 
I  .should  like  to  ask  a  question  or  two.     How  much  is  it  con- 
templated will  be  spent  out  of  this  balance  of  $4,000  that 
remains  now? 

Mr.  McREYNOLDS.  We  are  trying  to  save  as  much  as 
$2,500  ixit  of  the  $10,000.  if  possible. 

Mr.  BLANTON.    Will  it  cost  $1,500  to  make  this  report?       I 

Mr.  McREYNOLDS.     No;  I  think  not;  but  there  are  some  I 
expen.5es  already  incurred  that  will  have  to  be  met.    I  could 
not  tell  the  gentleman  the  exact  amount.  | 

Mr,  BLANTON.     There  is  not  going  to  be  any  personnel  , 
esiployed''  i 

Mr.  McREYNOLDS.     We  have  some  personnel  employed  I 
now. 

Mr.  BLANTON.    I  mean,  any  further  personnel? 
Mr.  McREYNOLDS.     No.    but  there   are  some   expenses 
already  incurred. 


Mr  BLANTON.  Then  it  is  simply  a  matter  of  usiiiK  what- 
ever money  is  necessary  out  of  this  $4,000  to  prepare  and 
present  this  report '' 

Mr  McREYNOLDS  Yes;  and  .some  little  incidental 
expense  already  incurred. 

The  SPEAKER  Is  there  objection  to  the  present  con- 
sideration of  the  resolution? 

There  was  no  objection. 

The  re.*iolutiun  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

SECOVD    I.IBKRTY    BCiVD   .ACT 

Mr  DOUGHTON  Mr  Sp*-aker.  I  move  that  the  House 
re.-;olve  itself  into  the  Commute*'  of  the  Whole  Hou.se  on  the 
Slate  of  the  I'nion  for  the  consideration  of  the  bill  'H.  R. 
4304  1  to  amend  the  Second  Liberty  Bond  Act,  as  amended, 
and  for  other  purpo.ses.  and  pt-ndinx  tha'.  I  a..-.k  unaninioas 
con.sent  that  there  may  be  1  hour  of  general  debate,  on.^- 
half  to  be  rontrolled  by  the  k'entlrinan  from  Ma-^achusetts 
i.Mr   Thfadway:  and  one-half  by  myself 

Mr.  TREADWAY  Mr  Sjieaker,  the  reque.><t  of  the  Chair- 
man of  the  Ways  and  Mtari.s  Committee  is  entirely  agree- 
abl'^  to  this  mde 

Mr  P.ATMAN.  Mr  Speaker,  reserving  the  right  to  object. 
I  have  a.-ked  the  chairman  of  the  rommittee  for  5  minutes 
of  time  and  I  hope  he  ha.s  taken  that  into  consideration  m 
arrivmf!:  at  the  amount  of  time  to  be  u.^ed  m  general  debate. 

Mr  DOrOHTON  That  will  be  arranged  m  a  way  agree- 
able to  the  gentleman. 

Mr  BLANTON  .Mr  Speaker.  I  reserve  the  right  to  object 
to  a-sk  the  gentleman  .some  questions. 

Will  the  measure  we  are  going  to  consider  now,  with  1 
hour  of  general  debate,  authorize  the  i.ssuance  of  $4,000.- 
000,000  of  bonds  additional  to  those  in  existence  now? 

Mr  DOUGHTON.  It  authorizes  the  i.ssuance  of  $25,000.- 
000.000  of  bonds,  but  this  ks  in  lieu  of  the  existing  authorizii- 
tion  of  $28  000  000,000.  This  .supplants  the  present  authori- 
zation. 

Mr.  BLANTON  But  it  will  authorize  the  Issuance  and 
sale  of  $4,000,000,000  of  bonds  that,  incidentally,  is  con- 
nected with  the  legi.slation  we  pa.ssed  yesterday? 

Mr,  DOUGHTON.  No.  not  nece.<vsanly.  Under  this  bill 
there  can  only  be  outstanding  under  the  proposed  amend- 
ment of  the  Second  Liberty  Bond  Act  at  any  one  time 
$25  000.000,000  There  is  outstanding  now  about  $13,000,- 
000.000 

Mr  BLANTON  May  I  ask  the  gentleman  this  que.«tion? 
I.-,  the  income  from  ail  of  the  kxjnds  that  are  to  be  issued 
to  be  tax  exempt '' 

Mr.  DOUGHTON  Tht  re  has  been  no  change,  .so  far  as  I 
am  aware,  of  the  law  relaliru^  to  tax-exempt  security  s. 

Mr  BLANTO.N  Tht-n  Qie  mcome  from  them  all  will  be 
exempt  from  taxation? 

Mr  SAMUEL  B  HILL.  Mr.  Speaker,  will  the  gentleman 
yield  to  me  > 

Mr    DOUGHTON      I  yield. 

Mr  SAMUEL  B  HILL.  The  principal  purpose  of  this 
legislation  i.s  the  refunding,  largely,  (jf  the  existing  bond.>. 
and  the  bonds  wh:ch  take  the  place  of  tho.se  retired  will  ha\e 
the  same  provusions  a.s  to  taxes  and  tax  exemptions  as  the 
ones  outstanding. 

Mr  BLANTON.  I  pre.-umed  that,  but  I  am  talking  about 
whatever  bonds  are  iHves.sary  to  be  Issued  to  raise  the 
$4,000,000,000  that  we  art-  going  to  expend  for  public  works. 
Are  thase  b<jnas  going  to  provuie  that  the  income  be  tax 
exempt? 

Mr.  DOUGHTON.  Tho.-,o  b<ind.s.  hke  the  other  bonds,  w.ll 
have  to  be  issued  in  accordance  with  e.xisting  law  at  that 
time. 

Mr.  BLAJ-rroN  Wh:(  h  provides  that  the  income  is 
exempt  from  taxation. 

Mr.  DOUGHTON  Tlie  measure  that  the  pf  ntleman  men- 
Uons.  providing  for  the  Ls.suance  of  $4,000,000,000  of  adai- 
tional  bonds,  has  not  yet  been  enact^-d  into  law. 

Mr.  BLANTON.  I  .^lll)ald  like  to  kni»w  :is  a  matter  of  in- 
formation whether  it  lo  poivMLik-  for  this  Government  to  sell 
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$4,000,000,000  Of  bonds  without  making  the  income  tax 
exempt. 

Mr.  DOUGHTON.    Under  present  law? 

Mr.  BLANTON.  I  mean,  is  it  possible  to  have  the  law 
require  the  income  to  be  taxable? 

Mr.  MARTIN  of  Idassachusetts.  Regular  order.  Mr. 
Speaker. 

Mi-.  BLANTON.  Oh.  the  gentleman  must  not  be  in  too 
great  a  hurry.  I  am  entitled  to  the  information  I  seek, 
and  I  intend  to  get  the  information. 

Mr.  MARTIN  of  Massachusetts.  The  gentleman  can  get 
the  information  when  we  go  into  committee. 

Mr.  BLANTON.  The  informaUon  I  want  is  from  the 
chairman  of  the  committee.  I  want  to  get  it  now.  Is  it 
possible  for  us  to  raise  $4,000,000,000  without  making  the 
income  from  such  bonds  tax  exempt.  If  it  is.  I  want  to  vote 
to  stop  the  issuance  of  tax-exempt  securities. 

Mr.  DOUGHTON.  I  think  a  good  many  of  us  have  that 
purpose  in  mind. 

Mr.  BLANTON.  But.  of  course,  if  that  is  not  possible  and 
we  cannot  raise  the  money  without  it,  we  wiU  have  to  do 
the  best  we  can. 

Mr.  DOUGHTON.  The  gentleman  yesterday  voted  for  a 
law  that  would  make  the  issuing  of  this  $4,000,000,000 
possible. 

Mr.  BLANTON.  Yes;  because  the  President  of  the 
United  States  requested  us  to  do  it. 

Mr.  DOUGHTON.    Why  did  he  not  do  It  then? 

Mr.  BLANTON.  Because  the  President  requested  Con- 
gress to  pass  that  bill  wltiujut  amendment,  but  I  raised  the 
question  in  the  committee  of  taking  steps  at  the  first  op- 
portune moment  to  stop  the  issuance  of  any  further  tax- 
exempt  bonds.  I  am  in  dead  earnest  about  canying  on  a 
determined  fight  here  to  stop  tax-exempt  securities. 

Of  course.  I  realize  full  well  that  this  $4,000,000,000  must 
be  raised  to  carry  out  this  public-works  project  of  the  Presi- 
dent. And  if  it  is  a  fact  that  we  cannot  raise  the  money  on 
bonds  that  are  not  tax  exempt,  and  that  the  only  way  to 
raise  it  is  under  the  present  existing  law.  and  I  see  that  the 
committee  indicates  that  that  situation  exists,  then  there  is 
left  nothing  else  for  us  to  do  except  to  vote  for  this  bill.  But 
before  this  session  of  Congress  adjourns  I  am  going  to  do 
everything  that  is  possible  to  stop  the  issuance  of  tax-exempt 
securities,  and  to  provide  some  legal  way  to  tax  the  income 
from  all  tax-exempt  securities. 

Mr.  BOILEAU.  Reserving  the  right  to  object.  I  should 
like  to  ask  the  gentleman  from  North  Car(41na  if  it  is  pos- 
sible to  have  more  time  on  this  very  important  bill  than  1 
hour  for  debate? 

Mr.  CULLEN.    Mr.  Speaker.  I  ask  for  the  regular  order. 

Mr.  DOUGHTON.  I  will  say  that  I  conferred  with  the 
gentleman  from  Massachusetts,  the  ranking  minority  Mem- 
ber, and  he  agreed  that  1  hour  was  sufficient.  ITiere  will 
be  debate  under  the  5-minute  rule. 

Mr.  TREADWAY.  I  have  had  requests  for  about  half  an 
hour.  I  thought  that  was  ample,  and  it  is  ample  so  far  as 
I  am  concerned  on  this  side. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

The  motion  of  Mr.  DotrGHTON  was  agreed  to. 

Accordingly  the  House  resolvod  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  with  Mr. 
SuTPHiN  in  the  chair. 

The  CHAIRMAN.  The  House  is  now  in  Committee  of 
the  Whole  House  on  the  state  of  the  Union  for  the  consid- 
eration of  the  bill  of  which  the  Clerk  will  read  the  title. 

The  Clerk  read  as  follows: 

H.  R.  4304.  to  amend  the  Second  Liberty  Bond  Act  as  amended, 
and  for  other  puipoae*. 

The  CHAIRMAN.  Without  objection,  the  first  reading  of 
the  bUl  will  be  dispensed  with. 

There  was  no  objection. 

Mr.  EKDUGHTON.  Mr.  Chairman,  the  purpose  of  the  bill 
under  consideration  is  to  amend  the  Seocmd  liberty  Bond 


Act  so  as  to  permit  the  Ok>vemm«it  needs  and  requirements 
to  be  more  economically  financed. 

Under  the  present  Liberty  Bond  Act  the  amount  of  bonds 
that  may  be  outstanding  at  any  one  time  is  limited  to 
$28,000,000,000.  This  bill,  if  it  becomes  a  law  and  supple- 
ments that  act,  makes  the  amount  that  may  be  outstanding 
at  any  one  time  not  over  $25,000,000,000. 

At  present  there  has  been  issued  under  existing  law,  the 
Second  Liberty  Bond  Act,  about  $25,000,000,000,  and  there 
is  about  thirteen  and  one-half  billion  dollars  outstanding. 
Bonds  to  the  amount  of  eleven  and  one-half  billion  dcdlars 
have  been  retired,  and  there  is  no  authority  for  other  bonds 
to  be  issued  in  their  place. 

Under  the  terms  of  this  bill  the  $25,000,000,000  of  b<xids 
would  become  a  revolving  fimd;  and  of  the  bonds  retired, 
other  bonds  could  be  issued  in  their  place. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  DOUGHTON.     Yes. 

Mr.  MARTIN  of  Colorado.  When  these  bonds  are  retired, 
how  are  they  financed?  The  gentleman  said  eleven  and  one- 
half  billions  were  retired.  How  were  they  retired?  By  what 
means?     Were  they  paid  off? 

Mr.  IX>UGHTON.  They  were  retired  by  redemption.  I 
suppose. 

Mr.  MARTIN  of  Colorado.  I  understand  that  the  out- 
standing indebtedness  of  the  Government  now  is  about 
$27,000,000,000. 

Mr.  DOUGHTON.    About  $28,000,000,000. 

Mr.  MARTIN  of  Colorado.  That  is  what  I  am  getting  at 
They  have  not  really  been  paid  off.  They  have  been  refi- 
nanced by  other  forms  of  Government  obligations. 

Mr.  DOUGHTON.  Treasury  notes,  certificates  of  indebt- 
edness, and  Treasury  bills. 

Mr.  TREADWAY.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  DOUGHTON.     Yes. 

Mr.  TREADWAY.  Is  not  this  the  situation,  that  certain 
bonds  have  been  paid  and.  one  might  say,  canceled  by  the 
Treasury,  and  others  have  been  refunded.  Is  not  that  what 
the  gentleman  from  Colorado  has  in  mind — the  refunding 
process? 

Mr.  MARTIN  of  Colorado.  They  have  been  refunded,  but 
not  paid  out. 

Mr.  TREADWAY.  That  is  correct.  Many  have  been  re- 
tired. 

Mr.  DOUGHTON.  Borne  have  been  retired  and  othen 
have  been  refunded.  Under  existing  law  we  have  issued  ap- 
proximately twenty-five  and  one-half  of  the  twenty-eight 
billions  authorized,  leaving  approximately  two  and  one-half 
billions  which  still  may  be  issued.  Yet  only  thirteen  and  one- 
half  billions'  worth  of  these  bonds  are  now  outstanding,  and 
practically  eleven  and  one-half  billions  have  been  retired 
which,  under  existing  law,  cannot  be  replaced,  llie  bill  also 
amends  existing  law  with  respect  to  Treasury  ni^es.  certifl- 
cates,  and  other  forms  of  Government  obligatitms.  Under 
existing  law  $20,000,000,000  can  be  issued  in  Treasiur  notes* 
certificates  of  indebtedness,  bills,  and  so  forth,  but  the  law  is 
so  written  that  not  more  than  $10,000,000,000  can  be  issued 
in  Treasury  notes  and  $10,000,000,000  in  certificates  of  in- 
debtedness and  TreastUT  bills.  The  purpose  of  this  is  to 
consolidate  these  two  authorizations,  so  that  if  It  is  to  the 
advantage  of  the  Government  to  issue  more  of  aoe  tana  than 
another,  it  would  have  the  privilege  of  doing  so.  One  form 
of  indebtedness  is  sometimes  more  favorable  at  a  low  rate  of 
interest  than  another  form,  and  this  bill  is  Intended  to  make 
the  authorization  more  fiexible.  and  not  to  increaae  the 
amount  that  may  be  issued  for  Treasiur  notes,  bUla.  aiul  so 
forth.  It  Is  the  purpose  to  consoUdate  so  ti&at  at  the  option 
of  the  Government  the  Treasury  Department  can  issue  more 
of  one  form  than  another. 

The  bill  also  provides  for  the  isstiing  of  a  new  form  of 
bonds  known  as  "  Government  savings  bonds  ".  that  can  be 
purchased  by  smaU  investors  who  wish  to  Invest  their  earn- 
ings in  Government  securities.  These  bonds,  under  Uie  pro- 
visions of  this  bill,  may  be  issued  in  denominations  as  low  as 
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$25  They  are  Intended  ultimately  to  replace  the  l.ssuinK 
of  Po-^ral  SaviRRs  bonds. 

In  other  words,  there  are  about  88  million  dollars  of  Postal 
Saving.s  bonds  now  out.  and  it  is  the  purpo.se  of  the  Treasury 
Department  to  discontinue  Lssuance  of  Uiose  tx>nd.-^.  and  issue 
these  United  States  .savinsrs  Ixjnds  which  may  be  purchased 
by  people  of  .small  means  who  desire  to  invest  their  saviniis 
in  governmental  twnds. 

At  the  present  time  Lit)erty  Loan  l>onds  and  other  forms  of 
bonds  may  be  used  as  surety  bonds,  but  lx)nds  issued  by  the 
Home  Owners'  Loan  Corporation  and  other  form.s  of  bonds 
are  not  usable  in  that  way  This  bill  provides  that  any 
bonds,  the  prmcipal  and  interest  of  which  are  Ktiaranteed 
by  the  Government,  may  be  used  as  surety  bonds.  If  it  :s 
necessary  for  one  to  Rive  a  bond  to  the  Govt-mment,  and 
he  has  the.se  bonds  that  are  not  now  usable  as  surety  bonds. 
he  will  not  be  forced  to  ro  into  the  market  and  purchase 
surety  Ixjnds.  but  can  u.<^e  these  t>onds  in  lieu  of  a  tx>nd  .sold 
by  some  twndlng  company. 

It  Is  thought  the  adoption  of  these  amendments  will 
enable  the  Secretary  of  the  Treasury  to  issue  the  type  of 
securities  which,  in  his  Judgment,  are  best  suited  to  meet 
the  conditions  of  the  market  and  the  needs  of  the  Crovern- 
ment.  In  addition  it  will  allow  a  further  refunding?  of  out- 
standing obligations.  There  are  at  the  pre.sen:  time  some 
$5,000,000,000  of  Lit)erty  Ixinds  btaring  hl^h  interest  rates 
which  could  be  called  in  and  refunded  if  the  Treasury  now 
had  the  authorization  which  is  provided  in  this  bill 

The  benefits  that  would  be  derlv«>d  are  best  .shown  by  what 
has  been  accomplished  since  January  31.  1933.  at  which  time 
the  annual  interest  rate  on  the  interest-bearing  debt  was 
3  407  percent,  whereas  on  Decemlwr  31.  1934,  the  average 
rate  was  reduced  to  2.96  percent.  In  other  words  if  the 
average  rate  of  3.407  percent  on  January  31,  1933.  had  con- 
tinued up  to  the  present  time,  the  amount  of  the  interest 
charge  would  today  be  approximately  $125,000,000  greater 
than  we  are  now  paying. 

Mr    RICH.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr    DOUOHTON.     Yes. 

Mr.  RICH.  IX  we  should  reduce  the  Interest  rate  to  2  98, 
then  supposing  an  individual  had  a  million  dollars  investeJ 
In  these  txjnds.  he  would  not  necessarily  pay  any  income 
tax  upon  them.  Does  not  the  gentleman  t)elieve  that  we 
could  have  these  bonds  not  exempt  from  taxes  and  still 
get  a  low  interest  rate  and  thereby  have  those  people  with 
great  Income  assist  in  paying  the  Government's  obluations 
and  debts.  E>oe8  the  gentleman  not  think  it  would  be  a 
good  thing  to  have  these  tx>nds  subject  to  taxation? 

Mr.  DOUOHTON.  Yes:  but  not  at  as  low  a  rate  of  in- 
terest. But  we  didn't  deem  It  wise  to  make  so  radical  a 
change  as  that  in  this  bill.  I  think  that  is  a  subject  that 
should  be  considered  by  this  Congress;  and  so  far  as  I  know, 
no  one  objects  to  considering  whether  we  should  adopt  such 
a  policy. 

Mr.  RICH.  When  nobody  objects,  and  we  have  the  oppor- 
tunity, why  not  take  advantage  of  it  and  make  them 
taxable? 

Mr.  DOUOHTON.  We  might  ask  the  same  question  as 
to  why  that  had  not  been  done  In  the  years  past.  I  hope 
it  will  be  done  by  this  Congress. 

Mr.  RICH.  If  we  have  made  mistakes  In  the  years  past, 
why  continue? 

Mr.   COOPER  of  Ttnnessee.     Will   the   gentleman   jrleld? 

Mr    DOUOHTON.     I  yield. 

Mr.  COOPKR  of  Tennessee.  I  may  say  for  the  Informa- 
tion of  the  gentleman  from  Pennsylvania  [Mr.  Rich)  that 
several  measures  seeking  to  accomplish  that  purpose  are 
now  pending  tiefore  the  Ways  and  Means  Committee.  I 
also  invite  the  gentleman's  attention  to  the  fact  that  this 
committee  has.  In  the  past  on  two  different  occasions,  re- 
ported such  legislation  to  the  House.  I'hat  matter  Is  not 
being  neglected.    It  Is  receiving  attention  and  consideration. 

Mr.  TRSADWAY.     Will  the  genUeman  yield? 

Mr.  DOUOHTON.     I  yield. 

Mr.  TRKADWAY.  I  wish  to  corroborate  what  the  gen- 
tleman has  said,  as  well  as  what  the  gentleman  from 
Tennessee  [Mr.  Coopal  has  said.     In  addition  to  the  bills 


that  are  before  the  Ways  and  Means  Committee,  there  Is  a 
constitutional-amendment  .suKKestion  that  is  now  before  the 
Committee  on  the  Judiciary,  wliich  I  have  introduced,  and 
I  hope  to  be  able   to  speak  on   it  during  the  day. 

Mr.  COOPETl  of  Tenne.s.see.  Will  the  gentleman  yield 
further? 

Mr    DOUGHTON      I  yield. 

Mr  COOPER  of  Tennes.see.  I  Ju.st  want  to  point  out 
one  other  point  In  connection  with  the  so-called  "savings 
bor.d.s  "-  that  is,  the  small  bonds  that  are  to  be  authorized 
under  this  legislation,  which  us  .something  new;  and  that 
IS  that  the  hmit  that  anyone  may  acquire  of  those  bonds 
in  1  year's  time  Is  $10  000 

Mr.  DOUGHTON      That  is  correct. 

Mr  COOPER  of  Tennes.soe  So  that  one  Individual  may 
not  buy  up  unduly  larsce  amounts  of  those  small  bonds,  but 
they  will  be  handled  .so  as  to  meet  the  requirements,  wishes, 
and  needs  of  the  small  investors  generally  throughout  the 
country. 

Mr    DOUGHTON.     That  Is  a  correct  statement. 

Mr  COOPER  of  Tenne.s.see.  And  the  further  fact  that 
the  purpo.sc  is  that  those  .small  t>ond.s  may  be  purchased  at 
post  offlces  throughfHit  the  country,  .so  as  to  make  them 
more  accessible  to  the  small  investors. 

Mr    DOUGHTON      That  is  a  correct  statement. 

Mr.  VINSON  of  Kentucky.     WiU  the  gentleman  yield? 

Mr    DOUGHTON       I  yield. 

Mr  VINSON  of  Kentucky.  Further,  in  connection  with 
the  United  States  savings  bonds,  whatever  that  total  will 
be  IS  within  the  $25,000,000,000  limitation? 

Mr.  DOUGHTON.  In  all  there  cannot  be  issued  and  out- 
standing at  any  one  time  more  than  $25,000,000,000,  but  the 
purpose  of  this  bill  is  to  make  It  more  flexible. 

Mr.  VINSON  of  Kentucky.  The  United  States  savings 
bonds  are  mcluded  within  that  $25,000,000,000  limit? 

Mr.  DOUGHTON.     That  is  correct. 

Mr.  CRAWFORD      Will  the  gentleman  yield? 

Mr.  DOUGHTON.     I  yield. 

Mr  CRAWFORD  May  I  a.^k  if  there  Is  any  provision 
in  this  bill  which  will  take  care  of  the  .small  Investors  after 
they  have  invested  their  savings  in  Lhe.se  certiflcates,  if  the 
market  begins  to  break  on  them  and  starts  headmg  toward 
a  loss  of  16  or  18  percent,  which  occurred  some  time  ago 
when  the  bonds  of  the  United  States  were  scattered  through 
the  holdings  of  individual.^  throughout  the  country.  Aho 
were  not  in  a  position  to  protect  their  holdings,  but  through 
fear,  forced  their  holdings  on  the  market  as  low  as  $i;2  a 
hundred? 

Mr  DOUGHTON.  I  yield  to  the  gentleman  from  I-len- 
tucky. 

Mr.  VINSON  of  Kentucky  Those  .savings  bonds  are  sold 
at  a  discount.  If  the  condition  obtains  such  as  the  gentle- 
man just  suggested,  the  price  paid,  plus  the  interest  com- 
pounded semiannually,  may  be  received  by  the  purcha.ser 
of  those  savings  bonds.  It  is  in  the  nature  of  the  \?ar- 
savings  stamps  which  were  Lssued  during  another  great  light 
the  United  States  was  in. 

Mr.  EX)UGHTON  When  anyone  invests  his  money  In 
bonds,  of  course,  it  Is  the  same  as  any  other  Investmen',. 

Mr  VINSON  of  Kentucky  But  the  chairman  krwws  full 
well  that  these  .savlng.s  bonds  are  sold  at  a  discount,  and  the 
face  value  or  maturity  value  is  much  larger,  because  there  is 
included  in  that  face  value  the  Interest  that  would  accrue 
on  the  price  paid.  At  any  time  before  maturity  date,  the 
owner  of  those  savings  bonds  may  secure  the  discount  price, 
plus  the  accrued  interest. 

Mr.  CRAWFORD.  Is  that  not  similar  to  the  way  yar- 
savlngs  stamps  were  sold  during  the  war? 

Mr.  VINSON  of  Kentucky      Very  similar. 

Mr  DOUGHTON  Of  course,  the  gentleman  would  not 
expect  there  would  be  provided  In  any  legislation  any  guar- 
antee by  which  t>ond3  cannot  decline  or  advance.  You  have 
the  advantage  of  the  rise  In  value,  and  in  all  affairs  of  man- 
kind there  is  always  a  risk  of  some  kind.  You  cannot  guar- 
antee a  man  against  loss  and  then  give  him  the  benefit  of  the 
gains. 
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Mr.  RICH.    Will  the  gentleman  yiddf 

Mr.  DOUGHTON.    I  yield. 

Mr.  RICH.  Last  year  we  passed  a  law  in  this  House  which 
gave  the  Secretary  of  the  Treasury  $2,000,000,000  to  stabilize 
the  bonds  of  this  country.  Until  we  lose  that  money  it  will 
be  used  for  that  purpose. 

Mr.  DOUGHTON.  And  they  have  been  stabilized  to  the 
extent  they  have  been  advancing  in  price  all  the  time,  and 
the  interest  rate  has  been  getting  lower  all  the  time. 

Mr.  CRAWFORD.  But  will  the  price  of  these  certiflcates 
be  so  stabilized  to  the  small  investor? 

Mr.  KENNEY.    Will  the  gentleman  yield? 

Mr.  DOUGHTON.    I  yield. 

Mr.  KENNEY.  Does  the  gentleman  know  what  rate  of 
interest  is  expected  to  be  paid  on  these  small  bonds? 

Mr.  DOUGHTON.    I  do  not  think  there  is  any  fixed  rate. 

Mr.  VINSON  of  Kentucky.  The  savings  bonds  yield  not 
In  excess  of  3  percent  compounded  semiannually. 

Mr.  DOUGHTON.    Yes.    That  is  a  correct  statement. 

Mr.  Chairman,  I  ask  unanimous  conanit  to  revise  and  ex- 
tend my  remarks  and  to  insert  in  the  Rcoors  a  table  showing 
the  amount  of  bonds  that  are  wnr  outstanding  under  the 
Second  Liberty  Loan,  also  the  rate  of  interest  prevailing  on 
Government  securities  since  January  1933. 

The  CHAIRMAN  (Mr.  Stttphih).  Is  there  objection  to 
the  request  of  the  gentleman  from  North  Carolina    [Mr. 

DOUGIITONI? 

There  was  no  objection. 

statement   shotcinff  present  authority  to  issue  bonds,  notes,  cer- 
tificates of  indebtedness,  and  Treasury   bills  under  the  Second 
Liberty    Bond    Act.    as    amended,   and   under  proposed   amend- 
ments   {Dee.   31,   2934) 
Bonds,  under  present  authority: 

Total    Issuable $38,000,000,000 

Total   Issued : 

Liberty    bonds $14,048,086,150 

Treasury  bonds 10.802.390.086 

25,  450, 487,  1 15 


Balance  now  Issuable. 


S,  549,  513.  885 


Total  authorized 28,000,000,000 

Total   Issued 25,450,487,115 

Total    retired 11,  975,  539,  485 

Total    outstanding 13,474,947.660 

Under  proposed  amendment: 

Total  which  may  be  outstanding  at  any  one 

time $26,000,000,000 

Now  outstanding: 

Liberty    bonds tS.  194.  OM,  660 

Treasury  bonds 10.280.861,000 

13,  474,  947.  650 


Balance  Issuable 11,525.052,350 

Motes,  certiflcates  of  Indebtedness,  and  Treasury 
bills  under  present  authority: 
Notes: 

Total  which  may  be  outstanding  at  any 

one   time 10.000,000.000 

Now  ouut&ndlng.  Treasury  notes 9,586,377,400 


Balance  Issuable. 


418.  622,  600 


Certiflcates     of     indebtedness    and    Treasury 
bUls: 
Total  which  may  be  outstanding  at  any 

one  time 10.000.000.000 

Now  outstanding: 

Certificates  of  indebt- 
edness      8158,  3t)0, 000 

Treasury    bills 1.964,168.000 

2,112.468,000 


Balance  Isstiable. 


7.  887.  532, 000 


Under     proposed     amendments,     notes,     eertlll- 
catea  of  mdebtedness.  and  Treasury  bills: 
Total  which  may  be  outstanding  at  any  one 

time 20.000.000,000 

Now    outstanding: 

Notes $8,886,377,400 

Certificates    at    indebted- 
ness           158. 800, 000 

Treasury   bUU 1. 854. 168, 000 

11.  608,  845, 400 


Balance  Issuable 


8. 301. 154.  600 


Public  debt  data 
[In  millions  of  dollars ] 

Graa 
debt 

Intercst- 

b«arins 

debt 

Annual 
interast 

charge 

Animal 

ax-erafs 

intcnst 

rats 

1933 
Jan.  31 - -.- 

20,801.7 
20.034.7 
21.  HR2  5 
21.441.2 
21.8.'3.4 
22.638.7 
22.000.0 
23.0».5 
'A  0.50.  8 
23,  CV).  3 
23,  .VM.  1 
23,  S14.  5 

25.  071.  1 

ar^a^fi  1 

2B.  157.  5 

a&.ii8.3 

26,155.0 

27,a'a  1 

27.  IW.  2 
27.079.9 
27.  189.  8 
27. 1».0 
27,268.9 
28,478.7 

2a  454.1 
20,!»Li 
aC.fl01.6 
21.0S7.0 
?1,4«48 
22, 157. 6 
22,239.8 
a722.8 
22.fi71.S 
2Zfifrfv9 

23.  Ifll.  4 
23,4^3 

24,  716.  9 
25,707.8 
25.698.2 
3S.SW.  1 
25,587.8 
aB,«0.6 

2fl^eo4.e 

X,  495.1 
M.  628.1 
26.643.0 
26,761.0 
27,»44.0 

ao&9 

098.8 
719.2 
721.3 
732.5 
742.3 
743.7 
754.9 
751.2 
75a) 
771.7 
77X0 

797.1 
822.5 
831. 1 
817.1 
813.0 
842.3 
845.1 
843.1 
830.2 
900.6 
808.4 
827.1 

3.407 

Feb.  2S 

ISO* 

Mar  31 — 

1427 

Apr.  30    .      -- 

1421 

Mav  31     — - 

1413 

June  30 

lUO 

July  31      „ - 

1344 

Au"   31                       

1.118 

Sept.  30 

1313 

Oct.  31 -- 

1310 

Nov   30                          

13:i2 

Def.  31 

1934 
Jan  31                                     

1286 

1235 

Feb.  28 - 

1200 

Mar  31       

1234 

Apr.  30 

May  31       

11«2 
1178 

June  30     

1181 

July  31 

1177 

.\uj;.  31        

1182 

Sept   30               

1M8 

Oct  31                    -        

1039 

Nov.  30 

Dec  31                  

1021 
2  000 

Mr.  TREADWAY.  Mr.  Chairman,  very  little  can  be  said 
on  this  measure.  The  prmcipal  reason  why  so  httle  can 
be  said  is  that  so  little  information  has  come  to  the  Ways 
and  Means  Committee. 

It  may  be  of  interest  to  the  House  to  know  that  the  Chair- 
man of  the  Ways  and  Means  Committee  introduced  ttats 
bill  last  Monday.  On  Tuesday  morning  the  Secretary  of 
the  Treasury.  accoim)anied  by  a  groiu)  of  his  assistants,  ap- 
];>eared  at  an  executive  meeting  of  the  Ways  and  Means 
Committee.  There  was  no  reporter  present;  only  a  few 
members  of  the  committee  were  present.  The  honorable 
Secretary  was  in  the  room  possibly  a  half  or  three-quarters 
of  an  hour,  and  before  he  departed,  a  motion  was  made 
by  a  member  of  the  majority  to  report  this  bilL  That  was 
last  Tuesday  m<Mming.  Yesterday  afternoon  the  report, 
which  is  now  being  read  by  the  Members  for  the  first  time, 
was  available. 

So  that  is  the  method  of  lU'ocedure.  and  it  is  the  amount 
of  information  available  to  the  House  when  a  measure  of 
this  importance  is  brought  to  your  attention.  I  do  not 
pretend  to  know  very  much  about  it.  But  I  am  extrranely 
critical  of  the  manner  in  which  important  legislation 
reaches  this  floor  without  the  slightest  effort  to  give  any 
explanation  thereof. 

I  took  exception  to  some  of  the  remarks  made  by  the 
Secretary  of  the  Treasury  during  that  executive  hearing. 
It  may  not  be  quite  in  keeping  to  make  one  or  two  refer- 
ences to  that  hearing.  For  instance,  the  chairman  of  our 
committee  has  just  referred  to  the  reduction  of  the  interest 
rate  on  Government  securities.  Why,  it  is  no  credit  to  the 
Tieftsury  that  the  interest  rate  has  been  reduced.  The  Sec- 
retary of  the  Treasury  seemed  to  take  great  credit  to  him- 
self for  thif.  reduction.  It  is  easily  apparent  why  that  reduc- 
tion has  tfiien  place  over  the  period  of  2  years.  There  is 
not  a  man  in  this  room  but  who  knows  that  the  business 
world  has  no  confidence  whatsoever  in  putting  any  capital 
into  business;  and,  therefore,  an  investor  naturally  turns 
to  his  Government  and  says:  "  Here,  the  only  thing  I  put 
any  confidence  in  is  the  stability  of  the  Federal  Govern- 
ment, and  therefore,  I  want  to  buy  some  of  your  bonds. 
Keep  my  capital  until  such  time  as  there  is  an  opportunity 
to  invest  it  with  some  degree  of  confidence  in  business." 

Now,  this  is  the  explanation  of  the  reason  for  the  reduc- 
tion in  interest  rates:  The  demand  for  Government  bonds 
by  investoi-s. 

Another  remark  that  was  made  in  answer  to  some  ques- 
tions by  my  colleague,  the  gentleman  from  New  York  [Mr. 
CrowthkrI.  was  that  no  effort  had  been  made  on  banks  to 
force  invejjtment  in  Government  securities.  The  Secretary 
of  the  Treasury,  perhaps,  was  correct  in  saying  that  during 
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In  other  words,  there  are  about  88  million  dollars  of  Postal 
Savings  bonds  now  out.  and  It  is  the  porpcise  of  the  Trea.sury 
Department  to  dLscontlnue  Lssuance  of  tiiose  bond.s,  and  Lssue 
these  United  States  .savin^rs  bonds  which  may  be  purchased 
by  people  of  .small  means  who  desire  to  inve.st  their  savings 
in  governmental  bonds. 

At  the  present  time  L:t>erty  Loan  bonds  and  other  forrn.s  of 
bonds  may  be  used  a.s  .surety  bonds,  but  bonds  i.s.sued  bv  the 
Home  Owners'  Loan  Corporation  and  other  forms  of  bonds 
are  not  usable  in  that  way  This  bill  provides  that  any 
bonds,  the  principal  and  interest  of  which  are  Kuaranleed 
by  the  Government,  may  be  used  as  .surety  bonds.  If  it  ;.-. 
necessary  for  one  to  give  a  bond  to  the  Govf^rnmen*,.  and 
he  has  these  b^:)nds  that  are  not  now  u.sable  as  surety  bvmd.s. 
he  will  not  be  forced  to  go  Into  the  market  and  purrha.st- 
lurety  bonds,  but  can  u.se  these  bonds  in  lieu  of  a  bond  .^old 
by  some  bonding  company 

It  is  thought  the  adoption  of  thew  amendments  will 
enable  the  Secretary  of  the  Treasury  to  Lssue  the  type  nf 
■ecuritlea  which,  in  his  Judgment,  are  be.st  suited  to  meet 
the  conditions  of  the  market  and  the  nwds  of  the  C/overn- 
ment.  In  addition  It  will  allow  a  further  refunding  of  out- 
standing obligations.  There  are  at  the  present  time  .some 
$5,000,000,000  of  Liberty  twnds  t)earing  hl^h  intere.st  rates 
which  could  be  called  In  and  refunded  If  the  rreasury  now 
had  the  authorization  which  Is  provided  m  this  bill. 

The  benefits  that  would  be  derived  are  hest  shown  by  what  ' 
has  been  accomplished  since  January  31,  1933,  at  which  time 
the  annual  interest  rate  on  the  interest-bearing  debt  was 
3.407  percent,  whereas  on  December  31.  1934,  the  averaste 
rate  was  reduced  to  2.96  percent.  In  other  words  if  the 
average  rate  of  3.407  percent  on  January  31,  1933.  had  con- 
tinued up  to  the  present  time,  the  amount  of  the  Interest 
charge  would  today  be  approximately  $125,000,000  greater  . 
than  we  are  now  paying. 

Mr    RICH.     Mr   Chairman,  will  the  gentleman  yield? 

Mr    DOUGHTON      Yes. 

Mr.  RICH.  Ii  we  should  reduce  the  Interest  rate  to  2  98, 
then  supposing  an  Individual  had  a  million  dollars  invested 
in  these  t>onds.  he  would  not  necessarily  pay  any  incom* 
tax  upon  them.  Does  not  the  gentleman  t)elleve  that  w? 
could  have  these  bonds  not  exempt  from  taxes  and  .still 
fet  a  low  interest  rate  and  thereby  have  those  people  with 
great  Income  assist  in  paying  the  Government's  oblik'itioni 
and  debts.  Does  the  gentleman  not  think  it  would  t>e  a 
good  thing  to  have  these  bonds  subject  to  taxation^ 

Mr  DOUGHTON.  Yes;  but  not  at  as  low  a  rate  of  in- 
terest. But  we  didn't  deem  it  wise  to  make  so  radical  a 
change  as  that  in  this  bill  I  think  that  is  a  subject  that 
should  be  considered  by  this  Congress;  and  so  far  as  I  tnow, 
no  one  objects  to  considering  whether  we  should  adopt  such 
a  policy 

Mr.  RICH.  When  nobody  objects,  and  we  have  the  oppor- 
tunity, why  not  take  advantage  of  it  and  make  them 
taxable? 

Mr.  DOUGHTON.  We  might  ask  the  same  question  as 
to  why  that  had  not  been  done  in  the  years  past.  I  hope 
It  win  be  done  by  this  Congress. 

Mr  RICH.  If  we  have  made  mistakes  in  the  years  past, 
why  continue? 

Mr.   COOPER  of  Tennessee.     Will   the  gentleman   yield? 

Mr    DOUGHTON.     I  yield. 

Mr.  COOPER  of  Tennessee.  I  may  say  for  the  informa- 
tion of  the  gentleman  from  Pennsylvania  [Mr.  Rich)  that 
several  measures  seeking  to  accomplish  that  purpose  are 
now  pending  l)efore  the  Ways  and  Means  Committee.  I 
also  invite  the  gentleman's  attention  to  the  fact  that  this 
conmuttee  has.  In  the  past  on  two  different  occasions,  re- 
ported such  legislation  to  the  House.  That  matter  is  not 
being  neglected.    It  is  receiving  attention  and  consideration. 

Mr.  TRZADWAY.     Will  the  gentleman  yield? 

Mr.  DOUGHTON.     I  yield. 

Mr.  TRKADWAY.  I  wish  to  corroborate  what  the  gen- 
tleman has  said,  as  well  as  what  the  gentleman  from 
Tennessee  [Mr.  Coopnl  has  said.     In  addition  to  the  bills 


that  are  before  the  Ways  and  Means  Committee,  there  Is  a 
con-stitutloaal-amendment  .suKKPstlon  that  is  now  before-  the 
Committee  on  the  Judiciary,  which  I  have  Introduced,  and 


It  during  the  day. 
Will    the    gentleman 


:neld 


I   Just    want   to   point   out 


I   hope  to  be  able   to  spt'uk   on 

Mr     COOPER    of    Trrine.s.see. 
further? 

Mr    DOUGHTON       I  yield 

Mr  COOPER  of  Tenne.s.see 
jne  other  point  in  coniu'ctlon  with  the  .so-called  "  sa\ings 
bond.s  "  -that  us,  the  small  boruLs  that  are  to  be  authorized 
under  this  legislation,  which  is  something  new;  and  that 
IS  that  the  limit  that  anyone  may  acquire  of  those  bjnds 
in  1  years  time  is  $10  000 

Mr    IX^UGHTON      That  is  correct. 

Mr  COOPER  of  Tennes.s*vr  So  that  one  Individual  may 
not  buy  up  unduly  lartfe  amounts  of  those  small  bonds  but 
they  will  be  hai^.dled  so  a.s  to  me«^t  the  requirements,  wishes, 
and  needs  of  the  small  Investors  generally  throughout  the 
country 

Mr    DOUGFITON      That  Is  a  correct  sUtement. 

Mr  COOPER  of  Tenne.-w'e  And  the  further  fact  that 
the  purpo.se  ;.s  that  those  .small  txjnds  mny  be  purchas<d  at 
post  offices  throughout  the  country,  so  as  to  make  them 
more  acce.s.sible  to  the  small  investors. 

Mr    DOl'OHTON      That  Is  a  correct  sUtement. 

Mr    VINSON  of  Kentucky      Will  the  gentleman  ylelti? 

Mr    DOUGHTON      I  yield. 

Mr  VINSON  of  Kentucky  Further,  In  cormection  with 
the  United  States  savings  bonds,  whatever  that  total  will 
be  IS  within  the  $25,000,000,000  limitation? 

Mr.  DOUGHTON  In  all  there  cannot  be  Issued  and  out- 
standing at  any  one  time  more  than  $25,000,000,000,  bu'  the 
purpose  of  this  bill  is  to  make  It  more  flexltxle. 

Mr  VINSON  of  Kentucky  The  Umted  States  savings 
bonds  are  included  within  that  $25,000,000,000  limit? 

Mr    DOUGHTON.     That  is  correct. 

Mr.  CRAWPORD      Will  the  gentleman  yield? 

Mr.  DOUGHTON.     I  yield. 

Mr  CRAWPORD  May  I  a.k  if  there  Is  any  provision 
in  this  bill  whicii  will  take  cajre  of  the  .small  Investors  ifter 
they  have  invested  their  .savlng.s  in  the.se  certificates,  1.'  the 
market  begins  to  break  on  them  and  starts  heading  tojvard 
a  loss  of  16  or  18  perr-ent,  uhich  occurred  some  timt  ago 
when  the  bonds  of  the  United  States  were  .scattered  thrLHiKh 
the  holding's  of  '.iidiv:du.il.*-  ihrouKhout  the  country,  who 
were  not  m  a  position  to  protect  their  holdings,  but  through 
fear,  forced  their  holdings  on  the  market  as  low  as  J82  a 
hundred? 

Mr  DOUGHTON.  I  yield  to  the  gentleman  from  Ken- 
tucky. 

Mr.  VINSON  of  Kentucky.  Those  .savings  bonds  arc  sold 
at  a  discount.  If  the  condition  obtains  such  as  the  gentle- 
man just  suggested,  the  price  paid,  plus  the  Interest  com- 
pounded semiannually,  may  be  received  by  the  purchaser 
of  those  savings  bonds.  It  Is  in  the  nature  of  the  war- 
savings  stamps  which  were  Lssued  during  another  great  fight 
the  United  States  was  In. 

Mr.  DOUGHTON.  When  anyone  Invests  his  monoy  In 
l)onds,  of  course,  it  is  the  same  as  any  other  investment. 

Mr  VINSON  of  Kentucky  But  the  chairman  kr>ows  full 
well  that  these  savings  bonds  are  sold  at  a  discount,  and  the 
face  value  or  maturity  value  is  much  larger,  because  there  is 
included  In  that  face  value  the  Interest  that  would  accrue 
on  the  price  paid.  At  any  time  t)efore  maturity  dat*'.  the 
owner  of  those  savings  bonds  may  secure  the  discount  price, 
plus  the  accrued  interest. 

Mr  CRAWPORD.  Is  that  not  similar  to  the  way  war- 
savings  stamps  were  sold  during  the  war? 

Mr.  VINSON  of  Kentucky.     Very  similar. 

Mr.  DOUGHTON.  Of  course,  the  gentleman  would  not 
expect  there  would  be  provided  In  any  legislation  EUiy  guar- 
antee by  which  t)onds  cannot  decline  or  advance.  You  have 
the  advantage  of  the  rise  in  value,  and  in  all  affairs  of  man- 
kind there  is  always  a  risk  of  some  kind.  You  cannot  guar- 
antee a  man  against  loss  smd  then  give  him  the  t)eneflt  c  f  the 
gains. 
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Mr.  RICH.    Will  the  gentleman  yMdf 

Mr.  DOUGHTON.     I  yield. 

Mr.  RICH.  Last  year  we  passed  a  law  in  this  House  which 
pave  the  Secretary  of  the  Treasury  $2,000,000,000  to  stabilize 
the  bonds  of  this  country.  Until  we  lose  that  money  it  will 
be  used  for  that  purpose. 

Mr.  DOUGHTON.  And  they  have  been  stabilized  to  the 
extent  they  have  been  advancing  in  price  all  the  time,  and 
the  interest  rale  has  been  getting  lower  all  the  time. 

Mr.  CRAWFORD.  But  Will  the  price  of  these  certificates 
be  so  stabilized  to  the  small  investor? 

Mr.  KENNEY.    Will  the  gentleman  yield? 

Mr.  DOUGHTON.    I  yield. 

Mr.  KENNEY.  Does  the  gentleman  know  what  rate  of 
interest  is  expected  to  be  paid  on  these  small  bonds? 

Mr.  DOUGHTON.    I  do  not  think  there  is  any  fixed  rate. 

Mr.  VINSON  of  Kentucky.  The  savings  bonds  3rield  not 
in  excess  of  3  percent  compounded  semiannually. 

Mr   DOUGHTON.    Yes.    That  is  a  correct  statement. 

Mr.  Chairman,  I  ask  unanimous  ccmaent  to  revise  and  ex- 
tend my  remarks  and  to  insert  in  the  Rboord  a  table  showing 
the  amount  of  bonds  that  are  now  outstanding  under  the 
Second  Liberty  Loan,  also  the  rate  of  interest  prevailing  on 
Government  secmlties  since  January  1933. 

The  CHAIRMAN  (Mr.  Sutphim).  Is  there  objection  to 
the  request  of  the  gentleman  from  North  Carolina  [Mr. 
DocGirroN  ]  ? 

There  was  no  objection. 

statement   showing  present  authority  to  Issue  lyonds,  notes,  cer- 
tificates of  indebtedness,   and   Treasury   bills  under  the  Second 
Liberty   Bond    Act,   as   amended,   and   undtr  propoaed   amend- 
ments   (Dee.   31,  1934) 
Bonds,   under  present  authority: 

Total    Issuable $38,000,000,000 

Total   issued: 

Liberty    bonds $14.  ©48,  0©6,  160 

Treasury  bonds 10.  802.  3tM>.  966 

as.  480, 487.  115 


Balance  now  issuable 9.  549,  512.  885 


Total  authorliwd 88,000.000.000 

Total   issued 25,  450.  487. 115 

Total    retired 11.976.539.485 

Total    outstanding 18,474.947,850 


Under  proposed  amendment: 

Total  which  may  be  ouftandlng  at  any  one 

time $25,000,000,000 

Now  outstanding: 

Liberty    bonds 88.194.086,680 

Treasury  bonds 10.280,861,000 

13. 474.  947,  650 


Balance  issuable 11,525.052.350 

Notes,  certificates  of  indebtedneaa.  and  Treasury 
bills  under  present  authority: 
Notes: 

Total  which  may  be  outstanding  at  any 

one   time 10,000.000.000 

Now  ouUtanding,  Treasury  note* 9,586,377,400 


Balance  issuable. 


418,  622.  600 


Cortlflcates    of     indebtedness    and    Treasury 
bUls: 
Total  which  may  be  cmtstandlng  at  any 

one  time-- — 10.000.000.000 

Now  outstaaidlng : 

Certificates  of  Indebt- 
edness      8158.800.000 

Treasury    bUls 1,964.168.000 

■      2,112.468.000 


Balance  issuable 7.887,532.000 

Under     proposed     amendments,     notes,     certlll- 
catea  of  indebtedness,  and  Treasury  bUls: 
Total  which  may  be  outstanding  at  any  one 

time ' 20,000.000.000 

Now   outstanding: 

Notes $9,886,877,400 

Certificates    of    indebted- 
ness  -         168.800.000 

Treasury   bUIs 1.  »84, 168, 000 

11.  608,  845, 400 


Public  debt  data 
(In  millions  of  doUarsl 


Ora^ 
debt 

Irterwt- 
boaring 

debt 

Annasl 
inusrest 
charge 

Annoal 

ax'cracs 

intsrat 

raU 

1933 
Jan.  31     

»,801.7 
20.<W4.7 
21. 362.  S 
21.441.2 
21.  MS.  4 
22.fi.«.7 
22.«JOy.S 
23.098.5 
a.  0.%.  H 

r\  usa  3 

23,  .VU.  1 
23,M4.  5 

25.071.1 
2C  0c5. 1 
20, 157.  ■■) 
2(1.118.3 
26,155.0 
27,ft'i3  1 
27. 18B.  2 
27.079.9 
Z7. 189.  fl 
27,188.0 
27,  2ta.  9 
38.478.7 

2^464.1 
2a  594.3 
2a  901. 6 
21. 0S7. 0 
21,4<«.8 
22, 157. « 
22,239.8 
22.722.fl 
22.671.8 
22. »»  9 
23.  Wl.  4 

23,  450.  3 

24.  718.  9 
25.707.3 
2ft.  6flft.  2 
2S,5W.  1 
25,587.8 
26,480.5 
2fli,Q0ie 
26^465.1 
26.6a«.l 
26.643.0 
26,761.0 
27,9410 

A06.9 
098.8 
719.2 
721.3 
732.5 
742.3 
743.7 
754.9 
751.  2 
75a  3 
7n.7 
773.0 

797.1 
822.5 
831.1 
817.1 
813.0 
842.3 
846.1 
843.1 
830.2 
80916 
808.4 
R27.1 

3.407 

Feb   2S 

a.3M 

Mar  31 

1427 

Apr.  30 

3.421 

Mav31         

&413 

June  30                  

s.iao 

July  31 

1344 

.^UT.  31 --. 

Sept    30         

1S18 
1313 

Oct  31                    

1310 

Nov.  30 

Dec  31                         

13:» 
laM 

1934 
Jan   31       - 

1235 

Feb   at    - 

1200 

Mar  31                

1234 

Apr.  30 

Mav  31               

11«2 
1178 

June  30... 

July  31          .      

1181 

1177 

\up  31                       

1182 

Sept    30    

1118 

Oct  31     — 

1039 

Nov   30       

1021 

Dec  31               ..! 

2.  MO 

Balance  iasuable. 


8, 301. 154.  600 


Mr.  TREADWAY.  Mr.  Chairman,  very  little  can  be  said 
on  this  measure.  The  principal  reason  why  so  little  can 
be  said  is  that  so  little  information  has  come  to  the  Ways 
and  Means  Committee. 

It  may  be  of  interest  to  the  House  to  know  that  the  CSiair- 
man  of  the  Ways  and  Means  Committee  introduced  tins 
bill  last  Monday.  On  Tuesday  morning  the  Secretary  of 
the  Treasury,  accompanied  by  a  group  of  his  assistants.,  ap- 
peared at  an  executive  meeting  of  the  Ways  and  Means 
Committe*?.  There  was  no  reporter  pres^it;  only  a  few 
m^nbers  of  the  committee  were  present.  The  honorable 
Secretary  was  in  the  room  possibly  a  half  or  three-quarters 
of  an  hour,  and  before  he  departed,  a  motion  was  made 
by  a  member  of  the  majority  to  report  this  bilL  That  was 
last  Tuesday  morning.  Yesterday  afternoon  the  report, 
which  Is  now  being  read  by  the  Members  for  the  first  time, 
was  available. 

So  that  is  the  method  of  procedure,  and  it  is  the  amount 
of  information  available  to  the  House  when  a  measure  of 
this  importance  is  brought  to  your  attention.  I  do  not 
pretend  to  know  very  much  about  it.  But  I  am  iextronely 
critical  of  the  manner  in  which  important  legislation 
reaches  this  floor  without  the  slightest  effort  to  give  any 
explanaticm  thereof. 

I  took  exception  to  some  of  the  remarks  made  by  the 
Secretary  of  the  Treasury  during  that  executive  hearing. 
It  may  not  be  quite  in  keeping  to  make  one  or  two  refer- 
ences to  that  hearing.  For  instance,  the  chairman  of  our 
committee  has  just  referred  to  the  reduction  of  the  interest 
rate  on  Crovemment  securities.  Why,  it  is  no  credit  to  the 
Tieftsury  that  the  interest  rate  has  been  reduced.  The  Sec- 
retary of  the  Treasury  seemed  to  take  great  credit  to  him- 
self for  ttiis  reduction.  It  is  easily  apparent  why  that  reduc- 
tion has  taken  place  over  the  period  of  2  years.  There  is 
not  a  msji  in  this  room  but  who  knows  that  the  bitfiness 
world  h&ii  no  confidence  whatsoever  in  putting  any  capital 
into  business;  and,  therefore,  an  investor  naturally  turns 
to  his  Government  and  says:  "  Here,  the  only  thing  I  put 
any  confidence  in  is  the  stability  of  the  Federal  Govern- 
ment, and,  therefore,  I  want  to  buy  some  of  your  bonds. 
Keep  my  capital  until  such  time  as  there  is  an  opportunity 
to  invest  it  with  some  degree  of  confidence  in  business." 

Now,  tlais  is  the  explanation  of  the  reason  for  the  reduc- 
tion in  interest  rates:  The  demand  for  Government  bonds 
by  invest  3rs. 

Another  remark  that  was  made  In  answer  to  some  ques- 
tions by  my  colleague,  the  gentleman  from  Nfew  York  [Mr. 
Cbowthir],  was  that  no  effort  had  been  made  on  banks  to 
force  investment  in  Government  securities.  The  Secretary 
of  the  Treasury,  perhaps,  was  correct  in  sajring  that  during 
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his  administration  since  January  1.  1934.  that  had  not  been 
done;  but  any  Member  of  Congress,  or  any  man  connected 
with  a  bank  which  was  closed  on  the  4th  of  March  1933, 
knows  perfectly  well  that  m  order  to  get  capital  to  reopen 
that  bank,  the  bank  was  obliged  to  issue  new  stock  and  get 
capital  from  the  Federal  Government. 

Mr  DOUGHTON.  Mi.  Chairman,  will  the  gentleman 
yield -> 

Mr   TREADWAY.    I  yield. 

Mr  DOUGHTON.  The  purpose  of  that  was  to  make  the 
banks  sound,  safe,  and  secure  and  not  for  the  purpose  of 
Belling  Government  obligations.  Many  of  the  banks  could 
not  be  opened  in  the  condition  they  were  in;  they  were  not 
sufficiently  solvent. 

Mr  TREADWAY.  I  am  not  making  any  reference  to  why 
It  was  done. 

Mr  EX3UGHTON.  That  is  why  it  was  done,  as  the  gentle- 
man will  recall. 

Mr  TREADWAY.  I  simply  am  saying  what  was  done; 
and  the  Secretary  of  the  Treasury  did  not  seem  to  want  to 
back  up  the  action  of  his  predecessor. 

Mr  DOUGHTON.  It  was  done  for  the  interest  of  the 
banks  and  not  for  the  interest  of  the  Treasury 

Mr   TREADWAY.     It  was  forced  upon  the  banks  in  order 


In  order  to  make  them  sound  so  they 


to  reopen  the  banks. 

Mr    DOUGHTON. 
could  reopen. 

Mr.  TREADWAY.  I  went  to  the  R.  P.  C.  with  enough 
bank  offlcials  to  know  the  manner  in  which  t.iey  got  permis- 
sion to  reopen. 

Mr.  DOUGHTON.  Mr.  Chairman,  if  the  gentleman  will 
yield  further 

Mr  TREADWAY.    Certainly. 

Mr.  DOUGHTON.  The  gentleman  is  fair  and  he  is  Intel- 
ligent. Now.  was  not  the  prime  purpose  to  make  the  banks 
safe  for  the  depositors'  money  and  not  for  the  benefit  of  the 
Treasury  of  the  United  States? 

Mr  TREADWAY.  The  gentleman  from  North  Carolina 
has  one  view  of  why  it  was  done  and  I  am  entitled  to  my 
opinion  as  to  another  reason  why  it  was  done. 

It  was  done.  Mr  Chairman,  in  order  that  the  Government 
itself  could  control  all  the  banks  of  the  country.  That  is  the 
reason  It  was  done.  It  is  a  further  fact  that  today  from  50 
to  60  percent  of  the  depositors'  money  in  our  banks  is  in 
Government  securities  and  not  in  funds  that  are  being  used 
for  commercial  purposes. 

Mr  JENKINS  of  Ohio.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr    TREADWAY.     I  yield. 

Mr.  JENKINS  of  Ohio.  Is  it  not  true  also  that  more  than 
50  percent  of  all  Government  securities  are  in  the  hands  of 
the  banks? 

Mr  TREADWAY.  Well.  It  is  the  same  thing;  the  money 
of  the  depositors  has  come  into  the  Treasury ;  and  the  reverse 
la,  of  course,  true,  as  the  gentleman  sasrs.  It  represents 
securities  that  have  gone  into  the  hands  of  the  banks. 

Mr.  DOUGHTON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  TREADWAY.     I  yield. 

Mr.  DOUGHTON.  Will  not  the  gentleman  adso  be  kind 
enough  to  tell  the  House  how  much  more  money  there  Is  on 
deposit  in  the  banks  now  than  there  was  before  the  bank 
holiday,  the  great  increase  of  deposits  resulting  from  the  con- 
fidence that  has  been  reestablished  in  the  banks? 

Mr.  TREADWAY.  The  gentleman  may  think  there  is  In- 
creased confidence  In  North  Carolina,  but  it  does  not  exist 
among  the  business  people  in  Massachusetts. 

Mr.  DOUGHTON.     It  exists  all  over  the  world. 

Mr.  TREADWAY.  On  the  contrary,  the  business  people  of 
the  coi  atry  have  not  the  confidence  In  the  financial  structure 
ot  this  country  today  that  he  thinks  they  have. 

Mr    FORD.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TREADWAY.     I  yield. 

Mr.  FORD.  The  gentleman  stated  that  this  action  was 
taken  for  tbe  purpose  of  putting  the  Government  in  control 


1  of  the  banks.  In  view  of  the  banJdng  structure  wf  had 
I  prior  to  1933.  will  not  the  gentleman  admit  that  it  was  :ibout 
t:mp  the  United  States  Government  took  control  o:  the 
banks? 

Mr  TREADWAY.  The  banking  structure  then  exiiting. 
the  Federal  Reserve  System,  was  established  by  the  V,  ilson 
administration.  It  may  not  have  been  perfect,  but  I  wi  I  say 
for  it  that  it  was  a  blamed  sight  better  than  what  is  jeing 
done  now. 

Mr.  HEALEY.     Mr.  Chairman,  will  the  gentleman  yie.d? 

Mr  TREADWAY.  I  yield  to  my  colleague  from  Missa- 
chusetts. 

Mr.  HEALEY  The  gentleman  does  not  want  to  leave  the 
impression  that  there  has  not  been  an  increase  of  confidence 
in  the  depositors  in  his  own  State  of  Massachusetts  as  re- 
flected by  the  great  increase  of  deposits  in  the  banics  of 
Massachusetts  ? 

Mr  TREADWAY.  I  think  the  savings  banks  of  Massa- 
chusetts are  in  splendid  shape,  and.  of  course,  the  national 
banks  are  now      I  am  not  criticizing. 

Mr.  HEALED'.  But  the  gentleman  realizes  that  within 
the  last  year  or  two  the  deposits  in  the  banks  of  Massachu- 
setts have  increased. 

Mr.  TREADWAY.  The  bank  deposits  have  increased  very 
largely,  not.  however,  becau-se  the  people  have  more  confi- 
dence m  our  financial  structure,  but  because  they  put  their 
money  In  the  bank.s  rather  than  put  it  into  industry. 

Mr.  CRAWFORD.     Will  the  gentleman  yield? 

Mr  TREADWAY.  I  yield  to  the  gentleman  from 
Michigan. 

Mr.  CRAWFORD.  Ls  it  not  a  fact  that  the  deposits  in  the 
barik.s  a.'-e  very  much  larger  today  than  heretofore  by  rea- 
son of  the  F   D   I.  C? 

Mr  TREADWAY.  Which  one  of  the  alphabetical  deals 
is  that' 

Mr  CRAWFORD.  That  ls  the  Federal  Deposit  Insur  mce. 
Is  It  not  also  true  that  money  is  being  kept  in  the  tanks 
under  the  Federal  Deposit  Insurance  rather  than  bein ,'  in- 
\ edited  m  industry  becau.se  those  small  depositors  know  they 
can  get  the  lull  face  value  o(  the  deposits  while  in  connec- 
tion with  investment  in  the  certificates  proposed  by  thi>  bill 
they  will  be  subject  to  market  depreciation  and  may  have 
to  dump  their  certificates  at  a  big  loss? 

Mr  ITiEADW.'VY.  The  gentleman  from  Michigan  (Mr. 
Crawford]  us  showing  a  very  definite  knowledge  of  ba'iness 
condit.ons,  and  such  opinions  as  he  expresses  I  am  sure  are 
of  great  value  to  this  House. 

Mr.  TAYLOR  of  Tenne.ssee.     Will  the  gentleman  yield? 

Mr.  TREADW.\Y  I  yield  to  the  gentleman  from  Tennes- 
see for  a  que.stion,  but  I  should  like  to  allow  some  o:'  the 
time  to  be  used  by  other  gentlemen  on  this  side. 

Mr.  T.\YLOR  of  Tennessee.  Is  there  any  valid  reason 
why  provision  should  not  be  written  into  this  bill  prov.ding 
that  the  bonds  to  be  issued  shall  not  be  subject  to  tikXes? 
That  Ls.  the  interest  on  the  bonds  issued? 

Mr.  TREIADWAY  That  is  a  question  by  Itself,  and  I  dis- 
like to  try  to  bring  up  the  tax-exempt  feature  in  the  con- 
sideration of  thus  measure.  I  think  we  had  better  let  that 
pass  for  the  time  being. 

Mr.  RICH.  Ij>  It  the  duty  of  the  Secretary  of  the  Tre;isury 
to  .say  what  interest  rate  ls  to  be  paid  on  these  bonds? 

Mr.  TREADWAY.  The  only  direct  reference  to  interest 
rates  come.s  under  this  new  Lssue  of  savings  bonds. 

Mr.  COOPER  of  Tennessee.  I  think  the  gentleman  is  cor- 
rect; but,  if  Uie  gentleman  will  permit,  of  course,  the  que.stion 
of  market  controls  the  matter  of  the  interest  rate. 

Mr.  RICH.  Also  the  length  of  tmie  in  which  these  tonds 
are  to  run  is  left  to  the  Secretary  of  the  Treasury. 

Mr  COOPER  of  Tennessee  Of  course,  there  are  foui  dif- 
ferent types  of  Government  securities  issued,  varyitg  In 
periods  of  time. 

Mr.  DOUGHTON.  That  is  for  the  purpose  of  takint;  ad- 
vantage of  whichever  type  may  brmg  the  lower  rate.  Some- 
times the  .sale  of  one  is  to  be  obtained  more  readily  than 
another  with  a  lower  rate  of  LnteresL 
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Mr.  TREADWAY.  The  answer  to  tte  gentleman  from 
Permsylvanla  [Mr.  Rich]  appears  on  page  5.  paragraph  (b). 
I  think  that  fully  answers  the  gentleman's  inquiry. 

Mr.  Chairman,  my  objection  to  the  bill  is  to  the  manner  in 
which  It  comes  before  the  House,  the  lack  of  information,  and 
the  further  curtailment  of  congnwrional  power.  We  gave 
up  yesterday  all  the  legislative  authority  that  was  In  exist- 
ence. Here  is  Just  a  little  finrther  example,  and  the  prob- 
ability is  that  this  will  continue  to  be  the  pcdicy  of  the  present 
administration,  namely,  to  keep  curtailing  our  power  as  rep- 
resentatives of  the  pecqple  and  increastng  the  power  of  the 
Executive. 

Mr.  LORD.    WiU  the  gentleman  yield  for  a  question? 

Mr.  TREADWAY.  I  yield  to  the  gentleman  from  New 
York  very  briefly. 

Mr.  LORD.  The  question  has  been  broufi^t  up  whether 
these  bonds  are  going  to  be  put  oat  in  such  a  way  that  the 
poor  people  may  buy  them.  Is  there  any  guaranty  that  the 
poor  people  will  get  back  the  amount  of  money  they  put  in 
those  bonds? 

Mr.  TREADWAY.  I  think  that  is  a  very  pertinent  Inquiry, 
but  I  will  have  to  refer  you  to  the  authority  issued  to  the 
Secretary  of  the  Treasury  under  paragraph  (b).  He  could 
guareuitee  them  and  make  rules  and  regulations  that  they 
may  not  be  redeemed  at  less  than  the  man  put  in  th«n,  but 
whether  he  will  do  that  or  not  is  a  question  to  ask  Imn, 
not  me. 

Mr.  COOPER  of  Tennessee.  And  with  3-percent  com- 
pound interest. 

Mr.  LORD.  He  is  guaranteed  to  get  back  as  much  as  he 
put  in? 

Mr.  TREADWAY.    No;  there  is  no  such  guaranty. 

Mr.  COOPER  Of  Teimessec.  That  is  covered  in  para- 
graph (b) .  page  5.  of  the  bill  itself. 

Mr.  TREADWAY.  That  does  not  guarantee  the  return  of 
the  principal  Under  existing  law,  the  Treasury  has  been 
authorized  to  issue  a  total  of  $28.000X)00.000  of  United 
States  bonds. 

This  authority  has  been  exhausted  to  the  extent  of 
$25,500,000,000,  leaving  only  $2,500,000,000  that  can  stm  be 
issued  without  additional  authorisation  from  Congress. 

The  pending  bill  seeks  to  amend  existing  law  by  author- 
izing the  Treasury  to  have  outstanding  at  any  one  time 
$25,000,000,000  Of  bonds. 

Of  the  $25,500,000,000  issiied  under  the  present  authority, 
only  $13,500,000,000  are  still  outstanding.  Thus  the  bill  in 
effect  authorizes  the  issue  of  $11,500,000,000  of  new  bonds 
and  gives  the  Treasury  the  right  to  reiarae  these  bonds  upon 
their  maturity,  as  well  as  those  now  outstanding,  without 
further  authorization  from  Congress. 

In  other  words,  the  biU  gives  the  Treasury  a  permanent 
revolving  fund  of  $25,000,000,000. 

In  addition  to  its  authority  to  issue  bonds,  the  Treasury 
has  the  power  under  existing  law  to  have  outstanding  at 
any  one  time  $10,000,000,000  of  short-term  Treasury  bills 
and  certificates  and  $10,000,000,000  of  l-to-5-year  Treasury 
notes. 

There  are  now  outstanding  some  $9,500,000,000  of  not^, 
but  only  $2,000,000,000  of  bills  and  certificates. 

Under  the  pending  measure,  the  present  authority  would 
be  combined  in  one  $20,000,000,000  authorization,  thus  per- 
mitting the  Treasury  to  issue  short-term  obligations  with 
Uiat  total  without  restriction  as  to  class. 

Section  6  of  the  bill  provides  for  the  issuance  of  a  new 
type  of  small -denomination  bonds,  to  be  known  as  "  United 
States  savings  bonds."  They  would  be  issued  under  the 
general  $25,000,000,000  authority. 

Mr.  Chairman.  I  reserve  tlie  balance  of  my  time. 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Texas  [Mr.  Patmaji]. 

GOTBUnCEMT  POUCT 

Mr.  PATMAN.  Mr.  Chairman,  this  WD  will  establish  the 
policy  of  the  Oovernment  in  the  future  as  to  issuance  of  Its 
own  credit  or  as  to  the  issuance  of  further  tax-exempt. 
Interest-bearing  bonds.  I  am  against  the  further  issuance  of 
tax-exempt,  interest-bearing  bonds,  but  not  tar  the  same 


reason  timt  many  people  are  advocating  dlminating  from 
our  laws  the  provision  that  permits  their  issuance. 

My  reastm  is  that  I  do  not  want  more  bonds  issued  by  the 
Grovernment.  Their  reason  is  that  they  want  the  pec^kle  In 
the  States  where  they  are  owned  to  pay  taxes  to  those 
municipal!  tira,  coimties,  and  States.  Tliere  is  a  big  differ- 
ence. 

Any  time  you  have  $28,000,000,000  watih  of  bonds  out- 
standing  and  you  permit  them  to  be  taxed  locally,  you  will 
pay  at  leas^  $400,000,000  a  year  additicmal  subsidy  or  b<mus 
to  the  holders  of  these  bonds,  which  they  win  in  turn  pass 
on  to  the  taxing  power  in  New  York  and  other  States,  from 
the  State  government  on  down  to  the  city  govCTnment.  The 
reason  I  am  opposed  to  the  further  issuance  of  tax-exonpt 
bonds  is  btxause  I  do  not  want  any  more  bonds  issued,  but 
if  you  are  i^otng  to  issue  them,  there  is  a  serious  question  in 
my  mind  as  to  whether  they  ^ould  be  tax  exempt. 

Mr.  Chairman,  we  have  a  national  debt  today  of  $28,000,- 
000.000.  At  3-percent  compound  interest  which  this  Gov- 
ernment ivufs,  we  will  pay  during  the  next  30  jrears 
$38,000,000,000  interest  on  the  $28,000,000,000  and  we  will 
still  owe  tlie  $28,000.000.0(M).  During  the  next  80  years  we 
wlU  pay  $130,000,000,000  on  the  $28,000,000,000  and  we  wiU 
still  owe  tke  original  $28,000,000,000. 

Mr.  Chairman,  may  I  ask  the  Members  to  seriously  con- 
sider what  we  are  doing  here?  We  are  adopting  a  policy  of 
issuing  more  tax-exempt,  interests-bearing  bcxKls  and  paying 
people  for  the  use  of  the  Gtoveniment's  own  credit. 

You  are  endorsing  the  principle  of  furthra*  farming  out 
to  the  private  corporations  of  this  country,  the  banking  In- 
stitutions, the  greatest  privilege  on  earth — issuing  and  dis- 
tributing the  Nation's  credit.  Instead  (tf  further  farming 
out  to  them  this  great  privilege,  I  should  like  to  vote  to  take 
away  from  them  the  privilege  they  have  today. 

The  Federal  Reserve  banks  are  owned  by  private  corpwa- 
tlons.  Not  one  dollar  of  stock  is  owned  by  the  Oovernment 
or  by  the  people.  Evor  dollar  of  stock  in  these  money- 
issuing  Institutions,  receiving  their  m<mey  from  the  Bureau 
of  Engraving  and  Printing  for  27  cents  a  thousand  dollars, 
which  is  the  cost  of  printing  and  is  all  that  tl^y  pay — these 
banks  are  owned  by  private  corporati(ni8.  Therefore,  you 
are  farming  out  to  a  corporation  that  is  owned  by  private 
corporations,  the  greatest  privilege  on  earth  that  you  can 
give — ^tbe  power  to  issue  blanket  mortgages  against  all  the 
property  of  all  the  people  and  the  power  to  issue  uKurtgages 
against  every  dollar  that  the  people  of  this  country  earn. 

This  is  ^'hat  you  are  doing.  Do  you  want  to  further  ex- 
tend this  privilege  and  enlarge  upon  this  power?  If  you  do. 
pass  this  bill  as  it  is  here  today.  But  I  do  not  want  to  do 
this,  and  I  am  going  to  offer  an  amendment,  and  I  am  going 
to  seriousi:/  insist  upon  the  adoption  of  the  amendment. 
This  amendment  will  restrict  the  interest  rate  that  will  be 
permitted  on  these  bonds  to  not  exceeding  one-half  of  1 
percent.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  TREADWAY.  Mr.  Chairman,  I  ]rield  4  minutes  to  the 
gentleman  from  Michigan  [Mr.  Crawtord]. 

Mr.  CRAWFORD.  Mr.  Chairman.  I  am  sorry  we  have  not 
had  moi-e  time  to  consider  this  bilL  It  is  very  fundamental 
to  me  for  this  reason:  At  the  present  time  the  banks  of  our 
country  ha''/e  taken  the  money  which  you  and  I  and  the  other 
depositors  placed  in  those  banks  and  have  purchased  some- 
where between  $12,000,000,000  and  $15,000,000,000  worth  of 
Government  bonds.  They  took  t^iis  money  and  bought  these 
bonds  becaiise  the  depositors  let  them  do  so. 

This  proposition  is  now  submitted  to  us  to  change  the 
picture  because  tiiey  figure  that  scnnewhere  down  this  long 
lane  the  depositors  will  go  to  the  bank  cashiers  and  say,  "  I 
want  my  money",  and  when  the  bank  cashiers  meet  that 
demand  they  will  have  to  dump  Government  bonds  on  the 
bond  market  or  place  the  bonds  with  the  Treasury  for  col- 
lateral to  s«icure  currency.  I  do  not  believe  the  Secretary  of 
the  Treasury  has  enough  money  at  his  diqiXNud  to  sui^Dort 
the  bond  market;  twelve  to  fourteen  billions  of  dollars  are 
offered  by  the  banks  in  order  to  meet  the  demands  of  the 
depositors  at  a  time  whm  our  people  are  again  willing  to 
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venture  In  Industry  and  away  from  Govemment  bonds.     I  ' 
am  su-spicious  that  someone  else  feels  the  same  way. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr  CRAWFORD.     I  am  sorry.  I  cannot  yield. 

Now,  they  propose  to  have  "  baby  bonds  '  issued  and  sold  to 
the  washerwoman,  the  bellhop,  the  ditchdigKer,  and  others 
who  perform  the  stoop  labor  of  the  country,  without  any 
guarantee  in  the  bill  that  this  investment  will  be  protected 
against  loss  by  some  racket  or  some  manipulation  of  the 
bond  market  that  may  be  imposed  upon  the  small  investors 
who  take  their  earnings  and  invest  m  these  "  t)aby  bonds  " 
or  savings  certificates. 

If  you  will  put  in  this  biU  a  proviso  which  guarantees  the 
little  investor  the  return  of  his  principal  so  invested  at  any 
time  he  desires  to  "  cash  in  ".  that  will  be  something  and 
that  will  create  a  market  for  some  of  this  money  which  is  now 
t>eing  carried  by  the  depositors  in  the  banks  of  th»s  country 

I  have  two  or  three  dollars  in  the  bank  and  I  am  leaving 
It  there,  because  it  is  guaranteed  in  principal,  and  I  propose 
to  leave  it  there  until  I  can  find  that  the  Government  will 
let  me  alone  for  5  or  10  or  15  or  20  minute:s,  so  I  can  draw  the 
money  out  and  invest  it  in  property  and  put  people  back  to 
work.  I  feel  this  so  keenly  that  I  must  make  this  statement; 
In  1932.  when  business  stopped  and  men  lost  hope  and  banks 
closed.  I  took  my  Ufe-insurance  policies,  put  them  in  hock. 
drew  the  money  out,  and  helped  put  7.000  men  back  to 
work,  and  risked  md  staked  everything  I  had  on  earth  or 
expected  to  have  in  order  to  keep  p>eople  ar.  work.  As  a  result 
of  this  operation  we  paid  into  this  Treasury  Department 
nearly  $100,000  in  income  taxes  on  the  operations  of  that 
year,  and  the  group  that  went  in  with  me.  who  were  a  group 
of  2.700  farmers,  netted  nearly  $700,000  out  of  the  operation. 
[Applause]  That  Is  the  kind  of  relief  we  need  in  this 
country. 

Mr  Chairman,  coming  from  the  industrial  and  agricultural 
walks  of  life,  I  have  the  past  few  days  listened  with  great 
Interest  to  the  prejudiced  statements  which  have  been  ut- 
tered from  the  floor  of  this  House  against  organized  busi- 
ness and  the  men  who  are  charged  with  the  responsibility  of 
industrial  leadership  and  to  whom  this  Government  and  this 
admimstration  and  the  majority  now  in  this  House  look  for 
relief  In  the  placing  on  the  pay  rolls  of  this  country  some 
eleven  million  workers.  One  day  we  are  a.siced  to  vote  fur  the 
spending  of  $4,000,000,000  in  order  to  prime  the  pump  " 
and  thus  encourage  Industry  to  take  hold  and  ko  about  its 
business  of  employing  people  at  living  wages.  The  next  day 
we  are  asked  to  vote  for  a  measure  which  discourages  indus- 
try and  leads  people  away  from  industrial  activity.  This  may 
all  be   ■  good  politics  '.  but  it  is  very  poor  business. 

Hurriedly  reading  this  bill.  I  come  to  the  conclusion  that 
the  Secretary  of  the  Treasury  now  feels  that  the  banks  of 
this  Nation  will  no  longer  support  the  purchase  of  Govern- 
ment bonds  to  the  extent  called  for  by  House  Joint  Resolu- 
tion 117  and  which  this  House  passed  only  yesterday  and  that 
now  we  must  take  steps  to  place  the  bonds  m  the  hands  of 
someone  other  than  the  banks.  To  carry  out  this  request 
of  the  Secretary.  It  is  now  proposed  to  issue  "  baby  bonds  ", 
or  savings  certificates,  to  be  sold  through  the  post-ofBce  win- 
dows and  from  other  places  and  m  denominations  of  as  low 
as  $25  to  the  end  that  the  poor  of  our  country  may  even  par- 
ticipate In  the  holdings  of  these  '"  baby  bonds."  It  is  a  truth 
that  our  poor  people,  when  they  are  frugal  enough  to  save 
from  $25  to  $50  or  $100,  most  all  have  an  economic  structure 
so  constituted  that  it  is  only  a  short  time  until  they  have  to 
bquldate  their  savings  in  order  to  meet  some  emergency 

Accordingly  they  are  not  m  a  position  to  place  these  "  baby 
bonds  "  in  a  vault  and  forget  them  for  5  or  10  or  20  years 
and  then  cash  them  in.  These  bonds  will  not  be  negotiable 
instruments;  instead,  they  will  be  as  exchangeable  In  a  way 
as  is  a  $5  bill.  Therefore  It  will  be  very  risky  for  the  holders 
to  leave  them  unprotected  from  thieves  or  other  dantjers  of 
loss.  When  they  have  purchased  these  certificates  or  bonds, 
the  next  thing  they  will  need  is  a  safety  deposit  box,  and  how 
that  does  cost  money.  If  I  understand  section  1  and  sec- 
tion 22.  part  (a>  of  this  bill,  the  Secretary  may  issue  up  to  , 


$25,000,000,000  of  these  "  baby  bonds."  I  wish  to  inquire  of 
this  House:  Lf  even  one-fourth  of  this  sum  Ls  issued  In 
'  baby  txjnds  ".  how  much  of  a  l(»ss  wlU  be  suffered  b\  the 
small  purchastTs  of  those  bond.s  when  the  market  run.s  down 
and  they  are  forced  to  sell  thfir  holdings  in  order  to  meet 
actual  livnng  expenses?  I  wtsh  to  ask  who  will  benefit 
through  thi.s  loss  on  the  account  of  that  "  beari.sh  "  nar- 
kef  I  wi.sh  to  a.sk  why  thi.s  bill  does  not  carry  a  provision 
whereby  the  Secretary  of  the  Treasury  is  specifically  -om- 
manded  to  guarantee  the  principal  cost  of  these  "  baby 
t>onds  "  to  those  po<:)r  p^Hjple  who  will  Invest  their  sa  "inKs 
therein  ? 

I.s  It  not  true  that  a  stabilization  fund  Ls  now  in  the  handa 
of  the  Secretary  with  which  to  help  protect  the  mark?t  at 
par  on  the  bonds  now  held  by  the  banks  and  the  hi«h  and 
mighty  of  this  country''  Ls  it  not  also  true  that  th»  ex- 
travagant spending  program  of  this  Government  is  now 
calling  for  such  a  vast  i^vsue  ot  txjnds  that  the  Secretary  now 
seek'^  other  fields  m  which  to  place  his  issues,  fearing  that 
the  bonds  now  held  by  the  banks  will  eventually  be  dumped 
by  the  banks''  Ls  It  not  true  that  when  our  people  ce.sire 
to  return  to  their  normal  walks  of  life  and  again  enga  ^e  in 
producing  food,  clothing,  and  building  shelter  that  tht  de- 
posits now  placed  in  banks  by  our  people  will  be  called  buck 
from  the  banks  and  invested  m  lands  and  factories  and 
machinery  and  farm  mortgages  and  goods  on  the  .shelf  and 
our  people  thus  put  back  to  work  and  removed  fron:  the 
dole  from  the  welfare  list,  and  from  the  Pubbc  Work^  pay 
rolls? 

Is  It  not  true  that  in  seeking  thus  "  unorganized  "  purrha.*-- 
ing  ixjwer  the  Secretary  is  now  going  to  the  small  wane  earn- 
ers and  small-salary  recipients  to  the  end  that  he  may  now 
shift  this  burden  of  "market  risks"  away  from  the  binks 
and  to  the  .small  "  baby-txmd  "  holder?  Is  it  not  true  that 
when  this  deal  shall  have  been  consummated  it  will  acam  be 
possible  for  the  '  organized  '  money  machine  to  t>car  cown 
the  price  on  these  bonds  and  again  .scalp  the  small  and  \."eak 
holder  through  the  purcha.se  of  these  bonds  at  a  price  far 
beluw  that  paid  by  the  original  purchaser,  who  is  in  no  way 
prepared  to  hold  the.se  bonds  until  maturity?  Who  us  it  'hat 
can  purchase  only  in  $25  and  $50  lots  and  who  is  at  the  sirne 
time  able  to  carry  the.se  "  baby  bonds  "  for  a  minimum  ul  10 
year.->  before  they  can  ca-sh  in  as  this  bill  provides  in  sf-c  :(jn 
22.  paragraph  '  b  '  ? 

Mr  Chairman,  often  Members  of  this  House  stand  here  md 
malign  the  activities  of  .some  of  our  corpK)rations  for  the 
nefarious  practices  they  carry  on  against  our  people  -^ho 
cannot  help  them.selves.  IX^wri  through  the  years,  wlu  e  I 
have  been  engaged  m  industry.  I  have  bitterly  as,sailed  the 
practice  of  corporations  ussulng  sttx-ks  and  bonds  to  tlieir 
employees  on  an  installment-purchase  contract  and  witlout 
a  guarantee  to  the  employee  anainst  lass  of  principal  invcs:ed 
I  have  always  contended  that  'he  corporation  was  in  p>osr  ion 
to  use  dure.ss  on  its  employee.s  through  the  offering  of  stocks 
and  or  bonds  on  this  basis,  and  that  if  offered  at  all.  on  a 
basis  which  would  guarantee  the  unsuspecting  employee 
against  loss.  So  at  this  time  I  camiot  refrain  from  calling  to 
the  attention  of  this  House  that  it  is  very  fundamental  that 
this  Government,  m  making  an  i.ssue  of  securities  of  this 
nature.  t»e  very  specific  m  providing  against  this  lofis  to  the 
small  investor. 

Recently  this  very  Membership  to  a  very  great  majority 
has  voted  a  strict  rule  against  those  who  would  sell  stocks 
and  or  txinds  to  the  investing  public  of  this  country. 
Through  that  legislation  safeguards  were  attempted  to  be 
created  which  would  prote<t  the  untrainetl  and  unsuspecting 
investor  against  lass  through  the  '  rigging  "  of  the  market. 
Can  this  Government  fail  to  do  a.s  much  in  the  Ls^suance  of 
Its  securities''  Shall  the  K'reat  United  States  of  America 
now  be  guilty  of  pas.sing  an  act  of  this  kind,  designed  to 
sell  billions  of  dollars'  worth  of  Government  securities  to 
poor  people,  small  investors,  the  unsuspecting  public  without 
giving  as  much  protection  to  them  as  the  Government  would 
have  the  corporatioas  of  this  country  give  to  the  investors  for 
those  corporate  securities:>  Ownership  carries  risk.  This 
country  cannot  go  on  forever  selling  its  bonds  to  banks  only. 
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No  doubt  the  Secretary  now  thinks  it  is  time  for  the 
public  to  enter  the  Qoverxunent-boDd  market.  If  that  be 
true,  then  why  does  not  the  Secretary  ask  this  House  to 
grant  the  same  protection  to  that  public  as  has  been  granted 
to  the  banks  which  mirchased  the  twelve  to  fifteen  billion 
dollars'  worth  of  Qovemment  securities?  If  this  administra- 
tion is  now  willing  to  ask  the  public  to  back  up  its  faith  in 
the  new  deal  through  the  purchase  of  bonds  issued  to  carry 
out  the  program  of  the  new  deal  then  why  does  not  the  ad- 
ministration go  along  and  guarantee  that  part  which  is  to  be 
issued  to  the  small  purchaser,  to  the  end  that  faith  may  be 
retained  down  thrcAigh  the  years,  and  not  only  until  the 
scalping  takes  place?  The  Secretary  knows  full  well  that 
so  long  as  the  great  majority  of  bank  credits,  life-insurance 
premiums,  and  corporate-surplus  savings  are  invested  in 
Government  bonds  that  little  credit  can  be  extended  to  so- 
called  "  organized  "  industry  and  to  agriculture.  If  all  sav- 
ings are  invested  in  bonds  issued  by  the  Qovemment,  then 
other  lines  of  industry  must  suffer,  farm  values  must  remain 
at  low  ebb,  production  must  decline,  unemployment  must 
increase,  and  Government  costs  must  increase. 

Wealth  calls  for  production.  Production  gives  people 
work.  Work  should  be  c<xnpensated  by  paying  wages  and 
salaries  that  enable  the  worker  to  maintain  an  American 
standard  of  living.  When  our  people  are  thus  engaged  it 
will  not  be  necessary  for  the  Qovemment  to  issue  all  these 
billions  of  dollars  of  securities,  and  then  our  poorer  people 
will  have  a  wanner  place  in  the  sun. 

Mr  Chairman,  I  am  opposed  to  the  bill  as  it  is  now  written. 

(Here  the  gavel  fell.] 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  5  minutes  to 
the  gentleman  from  Washington  [Mr.  SAinncL  B.  Hill]. 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman,  under  existing 
law  the  Secretary  of  the  Treasury  has  authority  to  issue 
Govemment  securities  in  the  form  of  Qovemment  bonds  to 
a  total  of  $28,000,000,000.  Under  that  authorization  every 
issuance  of  a  bond  counts  in  making  up  the  total  of  $28,- 
000,000,000,  regardless  of  the  fact  that  such  an  Issuance 
may  retire  an  equal  amount  of  existing  Iwnded  indebtedness. 

What  this  bill  proposes  to  do  is  to  authorize  the  Secretary 
of  the  Treasury  to  issue  Qovemment  bonds  to  a  total 
amount  of  $25,000,000,000  that  may  he  outstanding  at  any 
one  time,  so  that  when  a  refunding  bond  is  issued  and  an 
existing  bond  Is  retired,  that  retired  bond  shall  not  count 
in  the  total  limit  that  may  be  outstanding. 

iiT  addition  to  that,  under  the  existing  authority  the 
Secretary  of  the  Treasury  has  the  right  to  issue  Treasury 
notes  to  a  total  amoimt  of  $10,000,000,000.  and  has  the  au- 
thority to  issue  Treasury  certificates  and  Treasury  bills  to 
a  combined  total  amount  of  not  exceeding  $10,000,000,000. 

Mr.  MARTIN  of  Colorado.  That  would  total  $45,000,- 
000,000  outstanding. 

Mr.  SAMUEL  B.  HILL.  Yes.  This  bill  proposes  to  place 
the  Treasury  notes.  Treasury  bills,  and  Treasury  certificates 
In  one  class,  so  far  as  the  authorized  amount  of  outstanding 
short -t^rm  securities  at  one  time  is  concerned.  Instead  of 
having  ten  billion  in  notes  and  ten  billion  in  certificates  sind 
bills  we  may  have  a  total  of  twenty  billion  in  notes,  cer- 
tificates, and  bills. 

Under  the  authorization  existing  at  this  time  of  a  total 
of  $28,000,000,000  there  has  been  issued  from  time  to  time 
a  total  amount  of  $25,450,457,115,  leaving  an  authorization 
at  this  time  in  the  issuance  of  bonds  (xdy  about  two  and 
one-lialf  billion  doUars. 

Notwithstanding  the  fact  that  in  the  issuance  of  these 
bonds  under  this  authority  there  have  been  retired  bonds 
to  the  amount  of  $11,975,539,000,  leaving  a  total  of  outstand- 
ing bonds  at  this  time  of  thirteen  and  one-half  billion 
dollars  in  roimd  unmbers. 

Of  this  total  limit  of  $28,000,000,000  there  remains  now  in 
the  Treasury  authority  to  issue  (mly  about  two  and  one-half 
billion  dollars  of  additicmal  bonds. 

Mr.  CARLSON.    Will  the  gentleman  yield? 

Mr.  SAMUEL  B.  HILL.     Yes. 


Mr.  CARLSON.    In  case  the  bonus  to  authoriKd  to  be 

paid  will  tkds  be  sufficient  to  pay  that  bonus  without  addi- 
tional authorization? 

Mr.  SAMUEL  B.  HTT.T.  It  will  permit  the  issuance  of 
bonds  for  iJbe  financing  of  any  expenditure  authorized  by 
Congress. 

Mr.  ROBSION  of  Kentucky.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  SAMUEL  B.  HILL.     Yes. 

Tlie  CHAIRMAN.  The  time  of  the  gentleman  from  Wash- 
ington has  expired. 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman,  I  ask  unanimous 
consent  to  extend  by  remarks  in  the  Recoko  and  to  insert  a 
statement  by  the  Treasury  Department  showing  Just  the 
status  of  the  outstanding  bonds  and  what  this  bill  would 
do  if  enacted,  in  the  matter  of  authorization  of  the  total 
amount  that  might  be  outstanding,  both  as  to  bonds  and 
Treasury  notes,  as  well  as  Treasury  certificates  and  Treas- 
ury bills. 

"nie  CH/JRMAN.  The  gentleman  from  Washington  asks 
unanimous  consent  to  extend  his  remarks  in  the  Rkxmib  and 
to  insert  a  certain  statement  from  the  Tmnsary  Department. 
Is  there  objection? 

There  wiis  no  objection. 

Tlie  statement  is  as  follows: 

Satement  shtntying  present  authority  to  issue  Jtonds,  notes,  certf/l- 
cates  of  indebtedness,  and  Treasury  bHis  under  the  Second 
Liber(y  Bimd  Act,  as  amended,  and  under  proposed  amendmentSt 
Dec.  31,  1934 

Bonds,  under  present  authority: 

Total    issuable »38,  000,  000.  000 

Total  ISKued: 

Llbfrty    bonda ♦14,948.096.150 

Treasury  ix»nds 10,  502,  300.  065 

25,450.487.115 


Bfilance  now  Issuable. 


2,649,512.885 


Total    authorized 28,000.000.000 

Total  lssu(«l 25.450.487,115 

Total    retlied 11.  975,  539.  463 

Total    outstanding 13.474.947,650 


Under  propof^ed  amendment: 

Total  wliich  may  be  outstanding  at  any  one 

Ume 26,  000,  000.  000 

Now  outstanding: 

Liberty    bonds $3. 194.  086.  650 

Treasury    bonds 10,280,881,000 

13,  474,  947.  850 


Ba]'.ance    Issuable. 


11.625.062,350 


Notes,  certlflcatefl  of  indebtedness,  and  Treasury 
bUls  under  present  authority: 
Notes: 

Total  which  may  be  outstanding  at  any 

one  time 10,000,000,000 

Now  outstanding.  Treasury  notes .       9,  586. 877. 400 


Balance  Issuable. 


413. 622.  600 


Certificates  of  Indebtedness  and  Treasury  bills: 
Total  which  may  be  outstanding  at  any  oom 

Ume - 10,000.000,000 

Now  outstanding: 

Certificates     of     Indebted- 
ness      $168,800,000 

Treasviry    bills 1. 964. 168, 000 

a,  112.  468,  000 


Balance   issuable . 


7,  887.  682.  000 


Under   proposed   amendments,    notes.   cerUfleatM 
of  Indebtedness,  and  Treasiiry  bills: 
Total  which  may  be  outstanding  at  any  one 

time 30,000,000,008 

Now  outstanding: 

Notes 89,686.877,400 

Certificates    of    Lodebted- 

ness 168.800.000 

Treasviry   bills 1,964,168.000 

11,608.846,400 


Balance  Issxiable 8.301,154,600 

Mr.  TREADWAY.    Mr.  Chairman.  I  yield  the  remainder 
of  my  time  to  the  gentleman  from  New  York  [Mr.  RkkdI. 
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Mr  REED  of  New  York.  Mr.  Chairman,  this  bill  look.s  ' 
rather  simple  on  the  face  of  it.  Neither  the  reading  of  the 
bill  nor  the  discussion  of  it  here  has  aroused  any  great  inter- 
est or  deep  concern.  I  do  not  tnow  how  the  rest  of  you  gen- 
tlemen feel,  but  I  feel  quite  as  great  a  sense  of  responsibility 
when  I  think  of  my  people  »ho  sent  me  here  as  I  have  at  any 
time  since  I  have  been  in  the  Congress  of  the  United  States. 
It  Ls  not  what  the  biU  .says  on  the  face  of  it  that  disturbs  me. 
It  is  what  the  bill  portend.s  so  far  as  the  future  of  the  country 
la  concerned.  Mr.  Secretary  Morgenthau,  when  he  appeared 
before  the  committee,  admitted  it  would  be  impossible  for 
this  Government  to  finance  the  appropriation  which  th.- 
Demwratic  majority  made  yesterday  of  nearly  $5,000,000,000 
without  the  aid  of  this  or  similar  legislation.  Just  what  does 
this  bill  mean''  Let  us  look  just  for  a  moment  behind  the 
curtain,  and  I  am  not  attempting  to  arouse  any  suspicion, 
and  I  realize  that  anything  I  may  say  w;ll  not  change  a  vote 
in  this  House.  I  expect  to  vote  for  the  bill,  but  I  would  feci 
derelict  in  my  duty  toward  my  constituents  if  I  were  not  to 
express  m.y  honest  views  as  to  the  actual  purposes  of  the  bill. 

The  bill  provides  that  the  Qovernnient  can  lnc•rpa.^e  its 
borrowing  power  to  $45,000,000,000.  What  does  that  inean^ 
It  means  that  the  Government  expects  eventually  to  use  the 
power  that  is  granted  and  that  it  will  be  necessary  to  use  l^ 
Another  very  significant  clau.se  in  the  bill  is  in  regard  to 
these  baby  bonds."  to  be  sold  through  the  post  offices  m 
every  part  of  the  country  They  are  to  be  sold  in  small 
denominations  and  they  are  to  be  sold  at  a  discount,  Thest» 
bonds  w;ll  run  for  a  longer  time  than  the  buying  public — that 
is.  the  banks — care  to  buy  at  this  time  I  want  the  people  in 
my  district  to  take  notice  m  regard  to  these  so-called  ■  baby 
bonds."  I  do  not  want  them  to  be  deceived  at  all  as  to  Just 
where  the  country  is  going  and  Just  what  this  bill  seeks  to 
anticipate  when  we  arrive  at  the  time,  as  we  surely  will.  ' 
when  the  banks  have  no  confidence  in  United  States  bonds, 
unless  men  pause  to  think  and  slow  down  this  spending  pro- 
gram that  we  are  following  at  the  present  time.  It  means 
that  we  are  headed  for  inflation,  and  I  pray  to  God  it  may 
not  be  extreme  or  uncontrolled  inflation,  but  all  the  signs  of 
the  times  point  in  that  direction,  and  thoughtful  men.  shrewd 
financial  men  all  over  this  country,  know  that  we  are  getting 
a  little  closer  all  the  time  to  the  precipice.  It  will  not  take 
a  whole  lot  to  shove  us  over.  I  hope  that  our  country  can  be 
saved  from  what  other  countries  have  suffered. 

I  hope  that  the  great  working  classes  and  the  middle  class. 
the  thrifty,  may  be  saved  from  the  pestilential  curse  that 
has  been  visited  on  other  splendid,  enterprising  civilized 
countries  because  the  legislatures  and  the  legislators  in 
them  have  lacked  the  courage  to  face  conditions  and  facts. 
The  time  is  coming  when  the  banks  as  trustees  of  their 
depositors  will  no  longer  buy  these  Government  bonds. 
Remember  that.  Such  a  bill  as  that  which  the  Democratic 
majority  passed  yesterday  appropriating  $5,000,000,000  and 
some  more  bills  which  Congress  has  in  contemplation,  is 
going  to  hurry  the  day  when  wise  mvestors  will  refuse  to  buy 
the  bonds  of  Uncle  Sam.  This  bill  Is  anticipating  that  vtry 
?rave  zero  hour.  It  Is  now  proposed  to  approach  the  little 
man  with  a  splendid  bargain  in  "  baby  bonds  "  at  a  discount 
that  will  not  mature  until  after  that  event  occurs. 

We  have  had  an  experience  in  the  sale  of  "  baby  b<:)nds  " 
In  April  1933.  $500,000  000  of  notes  or  baby  bonds  "  were 
offered  to  the  public  in  denominations  of  $100  each,  .-o  that 
the  little  man.  the  laboring  man.  the  S'-hool  teacher,  the 
d«xt«)r,  could  buy  these  bonds.  To  encourage  the  purcha.se 
of  the  bonds  a  statement  was  issued  by  the  Secretary  of 
the  Treasury  that  the  bonds  would  all  be  paid,  principal 
and  interest,  in  gold  of  the  then  standard.  Within  3  months 
this  Government  that  had  made  that  promise  through  its 
offlcial  repudiated  that  premise.  Time  will  tell  and  the 
courts  will  determine  whether  that  repudiation  stands  or 
not.  Are  we,  through  the  process  of  inflation,  going  to 
relieve  the  strain  on  the  banks  an. I  depositors'  funds,  the 
stress  and  strain  that  is  now  cau.sms;  the  banks  to  hesi^ate 
to  take  our  bonds,  and  unload  the  uncertain  and  precarious 
burden  upon  the  shoulders  of  thrifty  people  of  moderate 


means'  When  I  .say  this  I  am  not  an  alarmist.  I  am  re- 
vealing facts.  I  havf*  here  on  the  desk  a  report,  the  result 
of  an  exhaustive  research  earned  on  by  one  of  the  great, 
one  of  the  very  great  universities  of  this  country,  looking 
to  Its  s«*lf-preser\at2on,  I  refer  to  Duke  University,  located 
m  the  State  of  my  kx'loved  chairman.  The  officials  of  the 
university  thought  they  ..aw.  and  they  still  think  they  see. 
the  approaching  cata.strophe  They  know  that  the  life  of 
Duke  University.  a.>  a  ell  ;us  other  endowed  universities  in 
this  country,  its  very  life,  its  very  existence,  and  its  ability 
to  serve  vouni,'  America  and  to  help  underwrite  the  future 
of  the  Ui:."'\l  :S*ate.>.  df^^'ncl-"^  upon  whether  we  have  infla- 
tion or  not.  This  great  university  caused  to  be  made  a 
mcxst  exhaustive  re.search  here  and  abroad  so  that  every 
•uhoughtful  man  m  the  United  States,  every  man  interested 
:n  endowed  institutions  of  any  kind  or  character  might  see 
what  would  happen  :f  mtlalion  should  come. 

This  re.search  .-hows  that  in  Germany,  the  University  of 
Frankfort  had  38  K'.lt-edge  endowments,  largely  in  the  Gov- 
ernment bonds  of  G»^rmany.  guaranteed.  After  the  infla- 
Mon  was  r>ver  and  the  money  was  revalued,  the  University  of 
Frankfort  found  it.st-lf  practically  m  bankruptcy.  It  reali/ed 
le-ss  than  14  percent  on  what  was  sup5X)sed  to  be  perfectly 
sound  endowments. 

Th»'  time  has  conv.  kjentlemen— and  I  am  not  speaking 
politically,  but  I  am  speaking  for  my  country  and  your 
country— when  we  cannot  afford  to  have  a  bill  of  this  char- 
acter brought  to  the  floor  of  this  House  unless  a  committee, 
.such  as  the  Ways  and  Means  Committee,  which,  omitting 
my.self.  is  conn>o-ed  (;f  men  of  in.irkfd  abihty.  with  minds 
of  keen  power  of  analysis,  financial  experts,  who  .should  at 
lea-st  feel  not  only  rpsjjonsibility  to  this  generation  but.  as 
Members  of  Congress  and  under  the  oath  of  office,  should 
a.'vsume  some  re.sp<^n.sib:!lty  for  posterity.  This  bill  should 
have»  t)een  .scrutinizt-d  with  the  utmost  care,  and  we  should 
have  known  the  implications  and  purpo.ses  of  the  bill,  not 
as  wnttt-n  in  the  bill  in  technical  language,  but  we  should 
hav»^  a  Picture  of  where  we  art-  going  and  where  it  is  all 
going  to  end,  and  just  why  this  legislation  has  been  asked 
for  by  the  Treasury  Department. 

I  Will  support  the  bill,  bfcause  we  are  now  driven  to  the 
point  where  we  must  have  this  legLslation  to  meet  the 
exigencies  which  the  ha.ste  and  waste  of  this  administration 
have  created.  This  bill  is  a  danger  signal  hoLsted  in  front 
of  this  ereat  legislative  brxly,  that  you  may  not  go  on  in 
this  manner  of  legislating  with  undue  haste  on  these  im- 
p<irtant  matters  lest  inflation  engulf  the  Nation.  (  Applause.  ] 
The  CHAIRM.\N  The  time  of  the  gentleman  from  New 
York  !Mr   Reed:  ha.^  expired 

Mr  DOUGHTON  Mr  Chairman.  I  yield  the  remainder 
of  my  time  to  the  K^ntleman  from  Kentucky  (Mr.  Vin.sonI. 

Mr.  VINSON  -  f  Kentucky  Mr  Chairman,  I  feel  that  the 
distingui-hrd  gentleman  from  Ntw  York  '.Mr.  Reed]  is  oOme- 
what  unduly  alarmed 

I  want  to  call  the  attention  of  the  HoiLse  to  the  fact  that 
no  one  opposes  this  mea-sXire  No  one  as  yet  has  spoken 
m  opfKjsitlon  to  the  measure. 

It  Is  a  measure  of  nece.ssity.  due  to  the  money  mechanics 
of  our  Government 

Yesterday  we  pa.ssed  an  authorization  calling  for  $4,000,- 
000  000  pxi)enditure  in  long-term  obligations.  Government 
bonds,  and  we  only  have  authority  to  is.sue  two  and  one-half 
billion  dollars  It  is  not  only  a  nece.ssity,  but  every  person 
who  h»^ard  the  splendid  s'utement  of  the  gentleman  who 
graces  the  Treasury  and  m  whom  this  country  has  confidence 
was  imprf.sst'd  with  the  fact  that  it  was  a  money-savini: 
device  P-^ople  may  laugh  off  the  fact  that  $125,000,000 
in  interest  was  saved  from  January  1.  1933,  to  December  31, 
1933.  but  this  country  recogni/es  that  as  an  outstanding 
achie.  ement. 

One  gentleman  said  he  feared  for  the  depositors  in  banks, 
and  in  the  n*  xt  breath  he  .Naid  he  had  $2  or  $3  he  was  going 
to  keep  th'-re  bt-ciu-e  he  .vas  n(5t  afraid  to  leave  them  there. 
This  country  has  confidence  in  our  banking  structure  today. 
It  has  confidence  in  the  administration.    It  has  confldeno© 
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In  the  man  in  the  White  House,  President  Roosevelt,  and 
this  is  a  measure  comiilementary  of  that  passed  sresterday, 
one  of  necessity,  and  a  money-saving  measure. 

Mention  was  made  about  the  limit  of  $45,000,000,000  in 
indebtedness.  May  I  call  attention  to  the  fact  that  under 
other  administrations  the  limits  were  $48,000,000,000;  $28,- 
000,000.000  in  long-term  obligations  and  $20,000,000,000  in 
short-term  obligations.  This  bill  does  not  increase  the  in- 
debtedness of  this  country  one  single  dime.  It  does  not 
create  any  power  to  issue  bonds  or  short-term  obligations 
unless  the  Congress  of  the  United  States  makes  the  authori- 
zation. 

Mr.  MARTIN  of  Massachusetts.  Will  the  gentleman 
yield? 

Mr.  VINSON  of  Kentucky.    I  yield. 

Mr.  MARTIN  of  Massachusetts.  Will  the  gentleman  tell 
us  what  administration  had  $48,000,000,000? 

Mr.  VINSON  of  Kentucky.  It  has  it  now.  The  outside 
figure  now  is  $28,000,000,000  of  long-term  obligations  and 
$20,000,000,000  short  term. 

Mr.  MARTIN  of  Massachusetts.  But  the  gentleman  said 
another  administration.  I  am  .trying  to  find  out  what  ad- 
ministration that  was. 

Mr.  VINSON  of  Kentucky.  It  may  be  some  gentlemen 
may  not  understand  why  it  is  necessary  for  the  change  with 
the  $28  000.000.000  authorization  in  the  law.  It  is  necessary 
because  when  those  bonds  were  retired,  they  could  not  be 
reissued.  We  have  outstanding  now  imder  long-term  obli- 
gations thirteen  and  one-half  billion  dollars.  I  may  say  to 
the  gentleman  that  this  present  law  has  been  on  the  books 
far  longer  than  the  gentleman  has  been  in  Congress. 

Mr  MARTIN  of  Massachusetts.  I  want  to  know  what  ad- 
ministration it  was. 

Mr.  VINSON  of  Kentucky.  It  came  into  being  under  the 
war.  the  Wilson  administration,  and  it  stayed  here  under 
Mr.  Harding.  It  stayed  here  under  Mr.  Coolidge.  under 
Mr.  Hoover,  and  now  we  are  correcting  the  matter  today 
under  Mr.  Roosevelt. 

Mr.  MARTIN  of  Massachusetts.  It  was  under  the  Wilson 
administration. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ken- 
tucky I  Mr.  Vinson]  has  expired.  All  time  has  expired.  The 
Clerk  will  read. 

The  Clerk  read  as  follows: 

Be  It  rnacted.  etc^  That  the  Second  Liberty  Bond  Act.  as 
amended,  is  further  amended  as  follows:  The  first  paragraph  of 
section  1  is  amended  to  read  as  follows: 

"  Ttie  Secretary  of  the  Treasury,  with  the  approval  of  the  Presi- 
dent, is  hereby  authorlaed  to  borrow,  from  time  to  time,  on  the 
credit  cf  the  United  8Ut«s  for  the  purposes  of  this  act.  to  pro- 
vide for  ttie  purchase,  redemption,  or  refunding,  at  or  before 
maturity,  of  any  outstanding  bonds,  notes,  certificates  of  Indebt- 
eilness.  or  Treasury  bills  of  the  United  States,  and  to  meet  ex- 
penditures authorized  for  the  national  security  and  defense  and 
other  public  purposes  authorized  by  law,  such  sxim  or  sums  as  In 
his  judgment  may  be  necessary,  and  to  Issue  therefor  bonds  of  the 
United  Stat«:  Provtded.  That  the  face  amoimt  of  bonds  Isstied 
under  this  section  and  section  23  of  this  act  ahall  not  exceed  In 
llie  aggregate  $25,000,000,000  outstanding  at  any  one  time." 

Mr.  DIES.     Mr.  Chairman.  I  offer  an  amendment,  which 
I  have  sent  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Dies:  Page  2,  line  8.  after  the  word 
"  aggregate  '.  strike  out  "  $25,000,000,000  outstanding  at  any  one 
time  "  and  Insert  In  lieu  thereof  the  following:  "At  any  one  time 
three  times  the  total  amount  of  all  outstanding  currency  of  the 
United  States." 

Mr.  DIES.  Mr.  Chairman,  I  ask  unanimous  consent  to 
proceed  for  5  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  DIES.  Mr.  Chafaman,  the  purpose  of  this  amend- 
ment is  to  limit  the  amoimt  that  the  Government  can  issue 
in  bonds  to  not  exceed  at  any  one  time  three  times  the 
amount  of  all  outstanding  currency  of  the  United  States 
Qovcmment.  In  other  words,  we  have  today  $5,500,000,000, 
appro.ximately,    of    United    States    currency    outstanding. 


Under  the  terms  of  this  amendment,  in  order  for  the  Gov- 
ernment to  issue  $25,000,000,000  in  bonds,  it  would  be  nec- 
essary to  increase  the  total  amount  of  currency  outstanding 
in  the  United  States  to  about  $8,000,000,000. 

I  know  that  there  are  gentlemen  who  will  immediately 
say  that  this  would  be  inflationary,  but.  as  a  matter  of  fact, 
we  have  in  the  Treasury  today  approximately  eight  and 
one-half  billion  dollars  of  gold  and  nearly  a  billion  dollars 
of  silver. 

Against  this  gold  we  have  an  outstanding  currency  issue 
of  approximately  $5,500,000,000.  So  we  can  safely  issue  cur- 
rency against  the  gold  profit  that  we  have  in  the  Treasury 
of  the  United  States  to  the  extent  of  $2,500,000,000  in  case 
we  wanted  to  have  a  100-percent  reserve  back  of  our  cur- 
rency; or  in  case  we  desired  to  issue  currency  based  upon  40- 
percent  metallic  reserve,  we  could  expand  the  currency  issue 
much  greater  than  that.  We  can  preserve  the  stabilization 
fund  and  still  issue  against  the  gold  a  billion  dollars  of  new 
currency. 

Gentlemen  talk  about  the  harmful  effect  of  inflation,  but 
tjbey  should  remember  that  the  issuance  of  these  bonds  is 
inflationary,  for  we  are  creating  an  artificial  purchasing 
power  that  is  being  borrowed  on  the  future,  a  purchasing 
power  that  must  eventually  be  paid  by  generations  yet 
unborn,  and  a  purchasing  power  that  is  exempt  from  all 
taxation.  Not  only  are  we  creating  an  artificial  purchasing 
power  which  must  be  paid  for  by  the  American  people  but 
we  are,  as  an  inducement  to  those  who  have  capital,  making 
these  bonds  exempt  from  all  taxation. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  DIES.    I  yield. 

Mr.  VINSON  of  Kentucky.  Government  bonds  are  not 
exempt  from  all  taxation;  they  are  subject  to  the  surtax. 

Mr.  DIES.    That  is  true. 

Mr.  VINSON  of  Kentucky.  The  gentleman's  statements 
carry  so  much  weight  that  I  know  he  wants  to  be  strictly 
accurate. 

Mr.  DIES.  The  gentleman  is  correct,  and  I  accept  the 
gentleman's  amendment.  But  they  are  exempt  from  most 
taxes,  are  they  not?  Anyway  they  are  exempt  from  munici- 
pal and  State  taxes  and  from  a  majority  of  Federal  taxes. 
The  effect  is  that  we  are  transferring  the  burden  of  this 
indebtedness  to  the  middle  class  and  to  the  wage  earners 
and  farmers  of  the  country  because  those  who  should  share. 
the  responsibility  of  the  Government,  who  shcHild  share  their 
responsibility  of  this  economic  crisis  and  the  tremendous 
expenditures  incurred,  will  evade  taxation,  and  the  burden 
of  this  expenditure  must  be  met  by  the  middle  classes  in  the 
United  States. 

Mr.  PATMAN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DIES.    I  yield. 

Mr.  PATMAN.  Is  it  not  true  that  corporations  do  not 
pay  the  surtax?  As  the  gentleman  knows,  I  am  very  much 
interested  in  this  subject. 

Mr.  VINSON  of  Kentucky.  There  is  no  surtax  on  the 
corporations. 

Mr.  DEES.  I  hope  I  may  be  permitted  to  continue.  The 
gentleman  on  the  other  side  has  said  that  this  is  inflation. 
As  I  have  pointed  out,  our  present  outstanding  currency 
could  be  redeemed  100  percent  in  metal.  Not  only  is  that 
true,  but,  in  carrying  out  my  plan,  we  would  in  no  way  de- 
part from  sound  currency,  for  we  would  still  have  100-pcr- 
cent  backing.  It  must  not  be  forgotten  that  practically 
every  country  on  the  face  of  the  earth  has  been  compelled 
to  expand  its  currency  in  order  to  meet  the  imusual  situa- 
tion throughout  the  world.  France  reduced  its  franc  to 
one-fifth  of  its  original  weight  and  wiped  out  four-fifths  of 
the  debt  of  Prance,  and  they  repudiated  their  foreign  in- 
debtedness. England,  the  country  which  has  always  rep- 
resented conservatism  in  finance,  not  only  resorted  to 
drastic  cinrency  expansion  and  entirely  wiped  out  a  large 
percentage  of  its  indebtedness — not  only  did  it  do  that,  but 
England  captured  the  markets  of  the  world  by  cheapening 
her  currency  below  the  currencies  of  other  countries. 
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And  90  rentlemen  talk  about  Inflation.  At  least  this 
amendment  I  am  offering  gives  the  House  an  opportunity 
to  say  that  if  you  are  going  to  have  $25,000,000,000  of  bonds 
then  you  must  have  at  least  $8,000,000,000  of  currency  out- 
standmg  and  you  must  issue  the  currency  on  the  basis  of 
the  gold  profit  that  we  made.  [Applause!  Why  did  we 
revalue  it;  what  was  the  purpose  of  revaluing  the  dollar  if 
we  did  not  Intend  to  utilize  that  revaluation  to  lift  from 
the  backs  of  the  American  people  the  crushing  tax  burden 
and  the  crushing  burden  of  indebtedness  that  is  paralj-zing 
industry  in  the  United  States?  For  what  purpase  have  we 
now  idle  In  the  Treasury  of  the  United  States  $2,800,000,000 
(with  the  exception  of  the  limited  amount  used  for  the 
stabilization  fund)  if  we  do  not  intend  at  this  moment  of 
crisis  to  utilize  it  in  order  that  we  may  put  more  money 
into  circulation  in  the  United  States,  not  flat  money,  not 
so-called  "  printing-press  money  ".  but  money  that  has  be- 
hmd  It  an  adequate  metallic  base?  Not  only  will  this  enable 
us  to  take  full  advantage  of  the  gold  revaluation,  but  it  will 
relieve  to  the  extent  of  nearly  $3,000,000,000  the  interest 
paid  by  the  American  people  on  that  much  mdebtedn^s. 

Mr.  SAMUEL  B.  HF  ^>.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  DIES.     I  yield. 

Mr.  SAMUEL  B.  HILL.  What  is  the  logic  in  money  eco- 
nomics of  basing  the  inflation  of  the  currency  upon  another 
form  of  Government  indebtedness  instead  of  upon  the 
metallic  base? 

Mr.  DIES.  If  we  issue  the  currency  upon  the  metallic 
bcue  we  have  in  the  Treasury,  we  certainly  meet  the  objec- 
tions of  every  conservative  and  reactionary  money  advocate 
who  denounces  every  form  of  currency  with  the  exception 
of  that  which  has  a  metallic  base. 

Mr.  SAMUEL  B.  HILL.  That  question  is  not  involved  in 
this  bill  and  we  ought  not  to  include  it. 

Mr.  DIES.  But  we  are  providing  in  this  bill  for  a  po.v'sible 
bond  issue  of  $25,000,000,000.  which,  I  understand,  is  to  refi- 
nance outstanding  bonds  and  notes.  Are  we  not  at  least 
entitled  to  say  that  if  the  Treasury  Issues  $25,000,000,000  of 
bonds,  then  it  must  also  issue  and  have  outstandmg  at  least 
$8,000,000,000  of  currency  in  the  United  States? 

Mr.  SAMUEL  B.  HILL.  The  gentleman  Is  recognized  as  an 
authority. 

Mr.  DIES.     No:  I  am  not  an  authority. 

Mr.  SAMUEL  B.  HIIJL..  What  is  the  logic  of  that  kind  of 
argimient? 

Mr.  DIES.  The  loirc  of  that  kind  of  argument  is  to  make 
effective  the  Oold  Revaluation  A:t,  to  lift  from  the  backs  of 
the  taxpayers  the  burden  of  some  of  the  tax-exempt  securi- 
ties, securities  which  exempt  tl^.e  people  who  ought  to  be 
bearing  their  share  of  the  burd«:ns.  They  are  not  bearing 
their  proportionate  share  of  the  burdens  of  this  depression 
but  are  escaping  responsibility  simply  by  buying  tax-exempt 
securities.     [Applause.] 

Who  is  going  to  pay  for  this?  The  wage  earners  and  the 
middle  class  and  farmers  who  are  not  buying  bonds.  The 
people  who  cannot  escape  the  bu:"dens  of  this  depression  will 
bear  the  burden  and  pay  the  debt  I  bring  this  matter  before 
the  House  now.  because  sooner  or  later  it  is  coming  to  a  show- 
down. We  cannot  continue  to  issue  in  the  Umted  States 
bonds  and  tax-exempt  securities. 

[Here  the  gavel  fell. J 

Mr.  McCORMACK.  Mr.  Chairman.  I  rise  In  opposition 
to  the  amendment. 

Mr.  Chairman,  the  gentleman  from  Texas  [Mr.  Diss  I  has 
made  a  very  able  speech,  one  which  I  enjoyed  listening  to 
and  one  which  at  another  timn  might  be  pertinent  to  a 
pending  bill,  but  it  was  a  speech  absolutely  lirelevant  to  the 
bill  now  before  the  House.  The  gentleman  made  a  speech 
which  causes  an  emotional  reaction,  but  we  have  to  look 
at  this  bill  sanely,  calmly,  and  coldly.  This  is  not  a  bill  that 
should  be  used  as  a  vehicle  for  expanding  the  currency. 
Personally,  I  am  not  afraid  of  a  controlled  expansion  of  the 
currency,  carrying  with  it  velocity,  but  I  will  vote  on  that 
matter  when  the  proper  bill  comes  before  us. 


This  bill  has  nothing  for  its  immediate  objective  other 
than  saving  money  to  the  taxpayers  of  this  country.  Its 
immediate  purpose  is  to  enable  a  refinancing  of  our  out- 
standing mdebtednesK  and  to  convert  some  short -time  in- 
debtedness into  long-term  indebtedness  in  a  manner  that 
will  be  beneficial  to  the  taxpayers  of  this  country.  There 
has  been  some  retliiano::!.;  by  the  Treasury  Department  dur- 
ing the  last  year  or  year  and  a  half,  which  has  brought 
about  a  savuiK  in  intere.st  payments  to  this  country  on  its 
outstanding  indebtedness  of  well  over  $100,000  000.  This 
hii.s  been  done  by  the  present  able  and  distinguuhed  Secre- 
tary of  the  Trca.-.ury.  but  it  takes  time  to  accompl:.->h  these 
thmg.s.  It  requires  machinery,  and  this  bill  propcses  to 
^'ive  tht'  Secretary  of  the  lYe.u^ury  the  machinery  tiirough 
which  that  nii^ht  be  accomphshed  in  the  future. 

The  gentleman  from  Texa.s  IMr.  Dies)  talks  about  bonds 
and  currency  beiua  :n  a  ratio  of  3  to  1.  I  do  not  know 
much  about  the  currency  or  the  money  que^stion.  althousih 
I  have  Riven  it  study  in  order  to  try  to  form  an  honest 
opinion  in  my  own  mind  a.s  to  how  I  should  vote  when  the 
matter  comes  before  thi.s  House.  My  opinion  as  expressed 
by  my  vote  may  be  wroiiK,  but  at  least  I  am  strivim?  for 
evidence  that  will,  .so  far  a.s  my  own  mind  is  concerned, 
satisfy  me  that  it  is  an  hone.'^t  opinion.  One  of  the  ihmg-i 
I  have  learned  from  my  study  is  that  currency  is  subject  to 
the  law  of  .supply  and  demand,  and  the  amendment  of  the 
gentleman  from  Texa.s  IMr.  Dies),  so  far  as  this  bill  is  con- 
cerned, does  not  Kive  corusidcration  to  that  question. 

Mr.  PETTENGIIX      Will  the  gentleman  yield? 

Mr.  McCORMACK  I  yield  to  the  gentleman  from 
Indiana. 

Mr  PETTENGILL,  If  there  was  a  great  demand  for 
currency,  there  would  be  a  greater  supply? 

Mr.  McCORMACK      Yes. 

Mr.  DIES      Will  the  gentleman  yield? 

Mr   McCORMACK     I  yield  to  the  gentleman  from  Texas. 

Mr  DIES  The  gentleman  said  that  we  ought  to  vote  on 
thi.sa.s  an  independent  mea.sure.  The  gentleman  knows,  does 
he  not,  that  we  will  probably  not  have  that  opportunity? 

Mr.  McCORMACK.     Oh.  that  is  not  the  point. 

Mr   DIES     That  ls  practically  the  legislative  situation. 

Mr.  McCORMACK  The  gentleman  from  Texas  is  one  of 
the  leaders  of  the  Hou.se  of  Representatives. 

Mr.  DIES.    The  gentleman  flatters  me. 

Mr.  McCORMACK.  T^e  gentleman  has  been  recently 
elected  to  the  Committee  on  Rules,  and  as  a  leader  of  the 
Democratic  Party  he  certainly  does  not  want  to  put  limself 
in  the  position  of  offering  an  amendment  which  will  defeat 
the  very  purpose  the  administration  has  in  mind  in  present- 
ing this  bUl.  because  I  am  sure  the  gentleman  wants  .o  col- 
laiwrate  with  his  own  administration. 

Mr.  DIES.  The  Prer,ident  Is  requesting  a  bill  to  be  passed 
by  Congress  authorizing  him  to  issue  $3,000,000,000  ii  cur- 
rency and  in  bonds.  Will  it  be  defeating  the  administra- 
tion's policy  to  merely  make  effective  the  gold  revaluation 
policy  and  put  into  effect  laws  that  have  alreadj  been 
passed?     [  Applau.se.  1 

Mr.  McCORMACK.  The  gentleman  Is  discussing  a  bill 
wluch  has  no  relation  to  this  bill.  If  a  bill  for  that  purpose 
is  brought  in.  where  it  is  a  straight  issue  before  the  House, 
then  the  gentleman's  argument  is  probably  pertinent,  but 
this  Is  simply  a  bill  the  immediate  objective  and  puri)ose  of 
wluch  is  to  permit  the  refinancing  of  the  present  outstand- 
irw  indebtedness  of  the  country  and  one  which  wUl  result  ui 
a  .iaving  to  the  Government  and  to  the  American  peof  le. 

Mr.  ZIONCHECK.     Will  the  gentleman  yield? 

Mr.  McCORMACK.  I  yield  to  the  gentleman  from  Wash- 
inj>rton. 

Mr.  ZIONCHECK.  If  there  are  $20,000,000,000  U  cur- 
rency today  outstanding,  will  that  bring  about  prosperity? 

Mr.  McCORMACK.    That  is  a  moot  question. 

[Here  the  gavel  fell  ] 

Mr.  McCORMACK.  Mr  Chairman,  I  ask  unanimous  con- 
seat  to  proceed  for  an  additional  5  minutes. 
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The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objectiom. 

Mr.  ZIONCHECK.  Has  the  gentleman  heard  anyone  who 
advocated  the  increase  of  currency  tell  how  this  money 
would  get  into  the  pockets  of  the  unemployed  or  the  work- 
ingmen? 

Mr.  McCORMACK.  I  do  not  want  to  get  Into  a  moot 
question.  I  do  not  want  to  have  this  bill  put  in  a  con- 
troversial position,  and  I  do  not  want  the  bill  to  be  mis- 
understood. 

The  arguments  of  the  gentleman  from  Texas  [Mr.  Dies] 
impresses  me,  although  I  am  not  sasring  that  I  agree  com- 
pletely with  them.  I  am  also  impressed  by  my  own  inde- 
pendent study  which  gives  Justification  to  a  controlled  ex- 
pansion of  the  currency  carrying  with  It  velocity.  That  is 
why  I  believe  payment  of  the  bonus  is  the  proper  vehicle  by 
and  through  which  such  vek>city  may  be  obtained. 

Mr.  VINSON  of  Kentucky.    'Will  the  gentleman  yield? 

Mr.  McCORMACK.  I  yield  to  the  gentleman  from  Ken- 
tucky. 

Mr.  VINSON  of  Kentixcky.  The  statement  of  the  distin- 
guished and  learned  gentleman  from  Texas  was  in  regard 
to  the  bond  issue  being  three  times  the  currency  in  circula- 
tion. Why  does  he  not  use  the  figures  three  and  a  half, 
four,  or  five  times? 

Mr.  McCORMACK.  I  do  not  want  to  have  that  injected 
either.  I  want  to  have  this  bill  presented  to  the  Members 
in  its  true  light.  I  think  the  gentleman  from  Kentucky 
analyzes  and  appreciates  my  state  of  mind  correctly. 

The  amendment,  no  matter  how  praiseworthy,  is  a  con- 
troversial amendment.  I  know  the  motives  of  my  friend  are 
high  and  sincere,  but  the  ultimate  rcsxilt  of  the  amendment, 
if  adopted,  would  be  to  defeat  a  measure  which  the  admin- 
istration proposes  and  the  operation  of  which  will  be  bene- 
ficial to  the  taxpayers  of  this  country. 

Mr.  KENNEY.    Mr.  Chairman,  will  the  gentleman  jield7 

Mr.  McCORMACK.     I  yield. 

Mr.  KENNEY.  The  gentleman  is  a  member  of  the  com- 
mittee, and  I  have  been  trying  to  find  out  some  information 
about  the  bill;  and  although  it  has  been  stated  it  is  in  the 
bill.  I  do  not  read  it  there.  Does  the  gentleman  know  what 
the  intention  is  as  to  the  rate  of  interest  on  these  bonds? 
Is  it  intended  to  pay  at  the  rate  of  3  percent,  or  something 
less  than  that? 

Mr.  McCORMACK.  I  cannot  answer  that  question.  All 
I  can  say  to  my  friend  is  that  there  has  been  some  re- 
financing by  the  Secretary  of  the  Treasury,  and  the  average 
annual  interest  rate  on  interest-bearing  debt  on  January  31, 
1933,  was  3.407  percent,  whereas 

Mr.  KENNEry.    I  am  talking  about  the  savings  bonds. 

Mr.  McCORMACK.  On  savings  bonds  I  think  it  is  3 
percent. 

Whereas  on  December  31,  1934,  the  average  rate  of  in- 
terest was  2.96,  a  reduction  of  .447  percent,  and  a  saving 
of  weU  over  $100,000,000. 

Mr.  CRAWFORD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  McCORMACK.    Briefly,  yes. 

Mr.  CRAWFORD.  It  is  proposed  to  save  an  Interest 
charge  by  pasring  interest  to  these  baby-bond  holders  at  the 
rate  of  3  percent  when  the  Treasury  is  selling  bonds  to  the 
banks  today  at  much  less  than  3  percent.  Do  you  then 
propose  to  saddle  that  saving  on  the  holders  of  these  baby 
bonds,  who  will  undoubtedly  be  forced  to  dump  their  bonds 
on  the  market  with  a  loss  in  principal? 

Mr.  McCORMACK,  The  gentleman  is  drawing  a  conclu- 
sion. 

Mr.  CRAWFORD.  The  gentleman  seems  to  know  so 
much  about  this  bill.  I  should  like  to  have  some  information 
on  it  based  on  experience  and  study. 

Mr.  McCORMACK.  The  gentleman  is  drawing  a  supposi- 
tion and  a  conclusion  with  which  I  am  not  in  accord.  The 
baby-bond  provision  is  only  a  minor  matter.  The  gentle- 
man is  advancing,  as  major  opposition  to  this  bill,  some- 
thing which  is  really  only  a  minor  matter. 


I  simply  want  to  conclude  with  this  statement:  There  is 
nothing  political  in  this  bill.  As  the  gentlemen  on  the  Re- 
publican side  have  well  said,  it  Is  a  simple  bill.  There  is 
not  anything  controversial  about  the  bill.  The  bill  was  re- 
ported unanimously  by  the  committee,  my  Republican  col- 
leagues on  the  committee  voting  for  it  as  well  as  my  Demo- 
cratic colleagues.  It  does  not  change  in  any  material  way 
existing  law. 

The  bill  has  a  simple  purpose.  However,  its  simple  pur- 
pose becomes  dangerous  when  it  is  proposed  to  be  used  as  a 
vehicle  for  amendments  to  be  offered  which  are  highly 
controversial,  and  which  involves  the  currency  subject. 

Clearing  away  all  unnecessary  verbiage,  this  measure 
simply  gives  to  the  Treasury  Department  the  right  to  issue 
bonds  up  to  $25,000,000,000,  a  sort  of  revolving  fund.  It 
reduces  the  present  outstanding  maximimi  from  $28,000,- 
000,000  to  $25,000,000,000.  It  does  not  in  any  way  change 
the  short-term  indebtedness  except  instead  of  $10,000,000.- 
000  being  in  notes  and  $10,000,000,000  in  Treasury  certifi- 
cates, there  is  a  maximum  of  $20,000,000,000  for  any  form 
of  short-term  indebtedness,  which  maximum  exists  at  the 
present  time,  although  divided  as  I  have  stated. 

The  bill  is  simple,  the  bill  has  a  definite  purpose  In  view, 
and  there  is  nothing  controversial  about  it.  It  is  aimed  to 
benefit  the  Government  and  the  taxpayers,  and  I  hope  the 
bill  will  go  through  in  the  form  in  which  it  has  been  re- 
ported by  the  entire  Committee  on  Ways  aiMl  Means. 
[Applause.] 

[Here  the  gavel  fell.] 

Mr.  PATMAN.  Mr.  Chairman,  I  offer  an  amendment  to 
the  Dies  amendment. 

The  Clerk  read  as  follows: 

Mr.  Patman  offers  an  amendment  to  the  Dies  amendment: 
After  the  last  word  in  the  Dies  amendment  add  a  comma  and 
inaert  "  not  including  ciirrency  deposited  or  held  by  the  Treasury." 

Mr.  PATMAN.  Mr.  Chairman,  I  hope  the  amendment  is 
acceptable  to  the  gentleman  from  Texas,  and  I  am  sure  it  is, 
because,  as  it  is  now,  we  have  about  $10,000,000,000  In 
actual  money,  but  about  one-half  of  it  is  hoarded  or  held 
by  the  Treasury  of  the  United  States  and  is  never  in  circu- 
lation. 

So  if  we  do  not  mit  this  provision  in,  the  additional  money 
will  be  hoarded  as  the  other  has  been  hoarded  for  many 
years. 

The  gentleman  from  Massachusetts  and  the  gentleman 
from  Kentucky  say  why  not  make  it  three  and  a  half  or  five 
to  one.  The  distinguished  gentleman  from  Texas  [Mr,  Dns] 
is  seeking  to  make  a  definite  step  in  the  right  direction.  We 
cannot  have  a  perfect  bill  by  amending  it  <m  the  floor  but 
we  can  make  a  step — a  definite,  positive  step— in  the  right 
direction,  and  that  is  what  we  are  attempting  to  do. 

The  gentleman  from  Massachusetts  [Mr.  McCoucack]  says 
that  it  will  interfere  with  the  refimding  operations.  It 
will  save  the  Grovemment  interest  on  mtmey  paid  out. 

Let  the  Government  issue  $5,000,000,000  in  currency  and 
no  one  will  be  paying  a  penny  of  interest  on  the  money 
outstanding.  TTie  taxpayer  will  not  be  required  to  pay  one 
penny  of  interest,  but  if  you  issue  bonds  and  sell  the  bonds 
to  the  banks — a  mere  matter  of  bocrfckeeping — the  banks 
give  the  Government  credit  and  the  Government  pa3^  In- 
terest on  the  credit. 

Ttie  proposition  of  the  gentleman  from  Texas,  Mr.  Dns, 
and  that  of  Mr.  McCoutACK  is  the  difference  in  the  interest 
rate. 

The  proposition  of  the  gentleman  from  Texas  will  save 
an  enormous  sum  of  money. 

I  dislike  to  amend  a  bill  like  this,  but  you  can  stay  here  25 
years  and  you  will  never  have  the  question  directly  brought 
to  you.  You  can  be  here  25  years,  under  the  rules  of  this 
House,  and  you  will  never  have  a  chance  to  vote  directly  on 
the  proposition.  If  you  want  to  make  a  step  in  the  right 
direction,  do  it  by  voting  for  the  amendment  of  the  gentle- 
man from.  Texas  [Mr.  Dies]. 

Oh.  I  know  that  Members  will  say,  "  If  it  had  been  brought 
up  in  the  right  way,  I  would  have  been  glad  to  have  voted 
for  it."    That  Is  a  good  storm  cellar.    I  do  not  know  much 
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about   parliamentary  procedure,  but   that   is  a  good   storm  ' 
cellar  with  all  modem  convemences. 

Mr  McCORMACK.  I  think  the  genUeman  will  agree  that 
when  I  made  the  statement  I  could  refer  to  e\'idence  m  the 
past  in  support  of  that  statement.  < 

Mr.  PATMAN.  Not  when  this  question  was  being  agitated. 
U  this  question  were  to  die  down  and  there  was  no  agitaiion 
about  It.  no  danger,  possibly  they  would  bring  something  up. 
but  there  is  danger  now.  and  the  gentleman  knows  that  no 
le^slation  will  be  brought  out  on  the  floor  of  this  House  that 
will  permit  this  question  to  be  voted  on  directly,  and  I  ask 
the  Members  to  vote  for  the  Dies  amendment. 

The  CHAIRMAN.  The  tune  of  the  gentleman  from  Texas 
has  expired. 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman,  if  you  want  to 
kill  this  bill,  then  vote  for  the  amendment  oflered  by  the 
gentleman  from  Texas  (Mr.  Dixsl,  supported  by  the  gentle- 
man from  Texas  I  Mr.  Patmai*].  The  amendment  that  Mr. 
Dixs  has  offered  here  has  no  relevancy  to  the  subject  matter 
of  this  bill  at  all.  He  is  talking  about  expanding  the  cur- 
rency in  accordance  with  legislation  heretofore  passed,  but 
the  purport  of  the  amendment  is  to  expand  the  volume  of 
the  currency  upon  the  basLs  of  another  form  of  Oovernment 
credit.  That  is  not  in  keeping  with  the  legislation  to  which 
he  refers,  the  gold-devaluation  legislation,  and  so  forth. 
Here  is  a  bill  designed  to  enable  the  Secretary  of  the  Treas- 
ury to  refinance  to  the  very  best  advantage  of  the  counliy 
the  ouLstandins'  indebtedness  a.s  it  becomes  due.  and  if  you 
are  going  to  give  him  that  authority  this  bill  should  be 
passed  as  it  Is  presented  here,  and  the  amendment  of  the 
gentleman  from  Texa^  should  not  be  adop'ed.  I  under-stand 
very  well  that  my  friend,  the  gentleman  from  Texas  LMr. 
Patmanj.  is  opposed  to  Government  boncLj.  or  to  the  further 
issuance  of  Government  bonds.  I  have  no  quarrel  with 
him  on  that,  but  we  have  that  system  now.  and  you  cannot 
change  it  in  this  bill  at  this  time.  This  amendment  does 
not  propose  to  make  that  change,  but  if  we  are  to  enable 
the  Secretary  of  the  Treasury  to  do  the  things  obviously 
necessary  for  him  to  do.  then  we  must  let  this  bdl  pass  and 
vote  down   this   amendment. 

Mr.  MASSINGALE.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  SAMUEL  B.  HILL      Yes. 

Mr.  MASSINGALE.  What  amount  of  bonds  does  this  bill 
contemplate  shall  be  issued  m  excess  of  the  amount  re- 
quired to  refund  outstanding  Government   bonds? 

Mr.  SAMUEL  B.  HILL.  Only  such  amount  as  shall  be 
necessary  to  finance  by  bond  issue  the  expenditures  author- 
ised by  Congress  m  subsequent  legislation. 

Mr.  MASSINGALE.  Can  the  gentleman  tell  me  approxi- 
mately what  that  might  be? 

Mr.  SAMUEL  B.  HILL.  Any  authorized  expenditure 
which  it  might  be  necessary  to  meet  by  bonds  can  be  made 
m  that  way  under  this  bill  up  to  the  outside  Umii  of 
$35,000,000,000. 

Mr.  McCORMACK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  SAMUEL  B.  HILL.     Yes. 

Mr.  McCORMACK.  Of  course  the  SecreUry  of  the 
Treasury  cannot  issue  new  bonds  unless  the  Congress  au- 
thorizes It. 

Mr.  MASSINGALE.  I  get  that.  In  addition  to  that  I 
should  like  to  be  informed.  If  I  may,  m  respect  to  this.  The 
gentleman  made  a  statement  a  while  ago  that  this  i.s  not 
the  time  to  offer  an  amendment  or  to  entertaui  an  idea  of 
stoppmg  the  issuance  of  interest-bearing  Government  bonds. 
If  not.  why  not? 

Mr.  SAMUEL  B.  HILL.  Because  we  have  that  system  in 
force.  We  have  these  borxls.  They  must  be  taken  care  of. 
The  only  way  that  you  can  do  it  is  under  the  provision.s  of 
the  bill  that  we  have  here  or  a  similar  bill.  If  you  want 
to  change  the  entire  system,  come  m  at  some  subsequent 
time  and  from  that  time  on  proceed  without  the  issuance 
of  bonds. 

Mr.  CONNER Y.  Mr.  Chairman.  I  move  to  stnke  out  the 
last   word.     Mr.   Chairman,    the   financial    aspects    of    this 


amendment  have  been  thoroughly  discussed  today  by  the 
nentiemtn  from  Texa.s  i  Mr.  Patmak  and  Mr.  DiirsJ  and  by 
my  good  friend  and  colleague  the  gentleman  from  Ma.ssa- 
chosetts  [Mr.  McCormack).  and  by  the  committee.  There 
IS  one  thing  that  is  very  clear  in  my  mind,  however.  I 
understand  we  have  some  $36,000,000,000  worth  of  tax- 
exempt  securities  m  the  United  States.  I  do  not  believe 
these  securities  should  be  tax  exempt.  It  seems  to  me  that 
any  move  in  the  direction  of  a  controlled  exf>ansion  of  the 
currency,  any  move  which  will  allow  us  to  get  some  new 
currency  out  aRainst  the  $8,000,000,000  worth  of  gtld  that 
we  have  in  the  Treasury,  would  be  a  good  thing,  provided  it 
does  not  go  merely  to  the  bankers  of  the  country.  W«  should 
get  thLS  money  out  amongst  the  people  and  get  it  in  cir- 
culation. This  amendment  would  not  interfere  with  the 
financing  of  this  $5,000,000,000  bill  that  we  passed  yesterday. 
It  simply  gives  the  TYea-sury.  you  might  say.  an  optnn  on  a 
certain  amount  of  boncLs  tx-ing  issued  and  a  certain  amount 
of  currency  being  issued,  thereby  cutting  down  the  i.s'-uaiice 
of  more  billions  in  bonds  upon  which  the  Governme  it  niu.-t 
\.dy  intere.-,t. 

I  am  not  guing  to  take  the  time  of  the  House  'urther. 
e.xcept  to  say  that  I  have  read  a  great  deal  on  this  subject. 
and  I  have  hot^-ned  to  .some  learned  discussions  on  the 
matt  T,  and  I  have  finally  come  to  tlie  point  wh?re  1  am  in 
iavor  of  a  contru'.Iiil  expan.sion  cf  the  currency.  Vo  i  nii?ht 
call  it  ■  mild  mtlalion."  I  do  not  .see  why.  every  t  nie  the 
Government  'Aaxits  to  fiiiance  its  expenditures,  we  lave  to 
turn  out  ten  or  twelve  or  twenty  or  thirty  million  dollars' 
worth  of  bonds  and  turn  them  over  to  the  bankers.  p;.y  them 
interest  on  thtm,  and  then  in  the  final  analysis  the  working 
people  of  the  country  and  the  consumers  of  the  cour  try  pay 
that  debt,  and  very  few  workers  or  fanners  can  atToid  to  pur- 
chase any  bunds. 

I  simply  close  by  .saying  that  I  intend  to  vote  for  '  h^  Dies 
amendment  as  amerul^'d  by  the  Patman  amendment. 

The  CHAIRMAN  The  time  of  the  gentleman  fro:n  Mas- 
sachusetts    Mr.  CoNNERvl  lias  expired. 

Mr  VINSON  of  Kentucky.  Mr.  Chairman.  I  rise  m  oppo- 
sition to  the  pro  forma  amendment.  My  good  frieiids  the 
gentlemen  from  Texa-;,  Messrs.  Patman  and  Dies,  are  iresent- 
Ing  amendments,  and  the.se  gentlemen  at  no  place  in  this 
debate  have  given  you  any  authority  for  or  the  effect  of  their 
amendments.  Now.  I  ask  this  House  seriously  where  do  they 
get  the  figure  "  three  times  the  currency  "  ^  Noboiy  from 
the  Treasury  gives  authority  for  that  figure;  no  one  el.se  does. 
They  do  not  tell  you  how  many  bonds  will  be  permitt*>d  to  be 
i'wued  if  the.se  amendments  are  adopted.  With  the  Patman 
amendment  to  the  Dies  amendment  I  do  not  know  whether 
there  would  be  authorized  more  than  the  thirteen  and  one- 
half  billion  in  bonds  now  outstanding  or  not.  Under  "he  Dies 
amendment  I  could  make  a  computation.  I  could  take  f\ve 
and  one-half  b:ll:on  dollars  in  currency  and  multiply  it  by 
three  and  get  sixteen  and  one-half  billion  dollars,  ,'n  other 
words,  there  could  be  bonds  is.sued  to  the  extent  of  sixteen 
and  one-half  bullion  dollars.  With  thirteen  and  a  half  bil- 
lion dollars  of  long-time  bonds  outstanding,  there  v  ould  be 
$3  000  000,000  left.  Now,  where  could  we  get  the  n  oney  to 
f^n  iiif^p  this  authori/.a':on  which  we  made  yesterday  of  more 
than  $4  000  000  000  f  >r  relief  to  the  needy  public  v  orks  in 
furtherance  of  the  President's  recovery  program? 

Mr  PATM.\N.  Will  the  gentleman  yield  for  a  que-tion'' 
Mr  VINSON  of  Kentucky.  In  Just  a  minute  T\  en  they 
have  some  sort  nf  a  '  presto  change  "  tying  it  In  v  ith  the 
$800  000.000  of  gold  resulting  from  gold  devaluation.  One  of 
the  ►'entlerr.en  said  a  small  part  of  this  gold  is  tied  up  with 
the  stabilization  fund.  That  is  true.  Two  billion  dollars  is 
tied  up  in  the  stabilization  fund.  In  other  words,  t^e  larger 
part  of  this  additional  credit  is  already  allocated. 

It  IS  a  serious  propasition  when  .someone  takes  a  lead  pencil 
and  writes  the  figure  3  in  an  amendment  of  this  kinl.  It  is 
time  to  stop  and  think  whether  it  should  be  3U.  3'^,  4.  or  5 
time.«^.  or  what  not.  m  order  to  efTectuate  the  purpose  of  the 
authors  cf  the*  amendments. 

Mr.  Chairman.  I  .say  .n  conclu.sion  that  there  Ls  n)  finan- 
cial  authority  tiiat  justifies  really  serious  conjiderution  of 
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such  amendment  by  men  who  were  elected  to  represent  great 
districts  in  this  Congress.  It  Is  a  most  danserous  thing  to 
legislate  in  the  dark. 

Mr.  DOUGHTON.  Mr.  Chairman.  I  move  that  all  debate 
on  this  amendment  and  all  amendments  thereto  do  now 
close. 

The  motion  was  agreed  to. 

The  CHAIRMAN.  The  question  is  on  the  amendment  to 
the  amendment. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Patman  )  there  were — ayes  53,  noes  97. 

So  the  amendment  to  the  amendment  was  rejected. 

Tlie  CHAIRMAN.    The  question  is  on  the  Dies  amendment. 

Tlie  amendment  was  rejected. 

Mr.  BOILEIAU.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  ICr.  Boxlsau:  On  page  2.  line  9.  at  the 
end  of  the  section,  add  a  new  ■ectlon.  as  fc^ovs: 

"  Sec.  a.  SubsecUoa  (b)  of  aecUon  6  and  all  of  aection  7  are 
hereby  repealed." 

Mr.  McCORMACK.  Mr.  Chairman.  I  make  the  point  of 
order  against  the  amendment  that  it  is  not  germane  to  the 
bill  or  to  the  section  to  which  it  is  offered. 

The  CHAIRMAN.  The  Chair  will  hear  the  gentleman 
from  Wisconsin  on  the  point  of  order. 

Mr.  BOILEAU.  Mr.  Chairman,  in  my  opinion  there  is  no 
Justification  for  the  point  of  order  raised  by  the  gentleman 
from  Massachusetts.  The  bill  now  under  consideration  be- 
gins with  the  statanent  that  "  the  Second  Liberty  Loan  Act 
as  amended  is  ft  jlher  amended  as  fcJlows  ";  and  all  of  the 
amendments  in  this  bill  are  amoidments  to  that  particular 
act. 

The  two  sections  proposed  to  be  repealed  by  my  amendment 
are  now  in  the  Second  Liberty  Loan  Act.  They  deal  with 
bonds  that  are  issued  and  to  be  issued  under  authority  of  the 
Second  Liberty  Loan  Act.  lliat  act  provides  that  bonds  is- 
sued under  the  authority  of  that  act  shall  be  tax-exempt,  and 
bonds  so  issued  have  been  tax-exempt.  Bonds  and  securities 
issued  under  the  authority  of  this  bill,  should  it  be  enacted, 
would  be  tax-exempt  because  of  the  provisions  of  section  7 
and  subsection  <b)  of  section  5  of  the  Second  Liberty  Loan 
Act;  and  :t  is  these  two  sections  that  my  amendment  pro- 
poses to  repeal  so  that  no  longer  will  we  have  this  system  of 
tax-exempt  bonds.  It  wlU  apply  to  aD  of  the  $45,000,000,000 
of  bonds  and  Crovemment  securities  authorised  imder  the 
provisions  of  this  bill.  It  directly  affects  this  question  by 
striking  out  the  tax-exempt  features.  So  I  fail  to  see  why 
It  is  not  germane  to  this  particular  bin. 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  if  I  may  be 
heard  briefly  on  the  point  of  order.  I  may  say  in  support  of 
the  argument  ofTered  by  the  gentleman  from  Massachusetts 
that  the  subject  matter  presented  by  the  amendment  offered 
by  the  gentleman  from  Wisconsin  relates  to  the  question  of 
revenue.  This  question  is  not  involved  in  the  pending  meas- 
ure. Therefore,  the  amendment  is  not  germane  to  the  bill 
as  it  is  now  presented,  and  I  submit  that  the  point  of  order 
should  be  sustained. 

Mr.  BOILEAU.  Mr.  Chairman,  if  I  may  be  heard  further 
In  connection  with  the  point  of  order,  and  very  briefly,  the 
bill  we  are  now  considering  proposes  to  amend  section  5  in 
many  places.  My  amendment  further  amends  this  section; 
it  strikes  it  out. 

The  CHAIRMAN.  The  Chair  is  ready  to  rule.  The  Chair 
is  of  the  opinion  that  the  amendment  of  the  gentleman  from 
Wisconsin  applies  not  only  to  bonds  to  be  issued  but  to  bonds 
that  have  been  issued. 

The  Chair,  therefore,  sustains  the  point  of  order. 

Mr.  BOILEAU.  Mr.  Chairman,  may  I  be  heard  further  on 
the  point  of  order? 

Mr.  COOPER  of  TennesMe.  llr.  Chairman,  I  make  the 
point  of  order  that  the  Chair  having  ruled,  the  gentleman 
from  Wisconsin  is  not  in  order. 

The  CHAIRMAN.  The  Chair  has  sustained  the  point  of 
order. 

Mr.  PATMAN.    Mr.  Chairman,  I  offer  an  amendment. 


The  Clerk  read  as  follows: 


Amendment  offered  by  Mr.  PATicAif:  Page  S.  Itne  0,  after  th* 
word  "  time  "  and  the  period,  insert  "Provided  further.  That  the 
annual  rate;  of  interest  shaU  not  exceed  one-baU  of  1  percent  on 
all  issues  ol  bonds,  the  proceeds  of  which  are  to  be  used  to  pay  due 
Indebtecinaa  or  to  meet  public  exi>endltures  authorised  by  law 
of  the  Government." 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman.  I  make  a  point 
of  order  against  this  amendment  on  substantially  the  same 
ground  offered  against  the  amendment  Just  disposed  of.  TlM 
amendment  of  the  gentleman  from  Texas  is  not  germane  to 
the  bill ;  and  the  purposes  to  be  accomplished  by  this  amend- 
ment are  in  no  way  within  the  scope  of  the  bill  now  presented 
to  the  House  for  consideration. 

The  CHAIRMAN.  Tbe  Chair  will  hear  the  gentlenum  from 
Texas  on  the  point  of  order. 

Mr.  PATMAN.  lifr.  Chairman,  my  amendment  is  a  limi- 
tation on  the  bill.  In  other  words,  section  1  provides  that 
bonds  m&y  be  issued  by  the  United  States  Qovonment. 
This  is  a  limitation  stating  that  in  the  event  the  bonds  are 
issued  that  the  rate  of  interest  shall  not  exceed  one-half  of  1 
percent  except,  of  course,  where  it  is  for  a  refunding  opera- 
tion, purcily  a  refunding  operation,  in  which  case  the  rate 
of  interest  may  exceed  one-half  of  1  percent.  Tliis  is  the 
effect  of  the  amendment,  and  certainly  I  do  not  see  why  it 
should  be  questioned. 

T^e  CHAIRMAN.  May  I  ask  the  gentleman  from  Ten- 
nessee (Mr.  CoopekI  if  the  first  section  appUes  to  all  bonds 
or  just  to  bonds  to  be  reissued? 

Mr.  COOPER  of  Tennessee.  It  is  my  understanding  that 
the  first  section  applies  to  all  bonds. 

The  CHAIRMAN.  Tlien  the  gentleman's  amendment  is  a 
limitation;  therefore  the  Chair  overrules  the  point  of  order. 

Mr.  PATMAN.  Mr.  Chairman,  the  12  Federal  Reserve 
banks  now  hold  about  $3,000,000,000  in  Government  bonds. 
These  bonds  were  purchased  with  Government  credit;  and 
the  Federal  Reserve  banks,  after  purchasing  the  bonds  with 
our  Government's  credit,  continues  to  charge  the  Govern- 
ment interest  on  the  bonds. 

We  will  not  have  the  least  trouble  on  earth  financing 
the  Govei-nment  through  the  Federal  Reserve  Banking  Sys- 
tem as  new  constituted;  and  if  there  should  be  any  question 
about  it,  we  can  pay  the  member  banks  $140,000,000  ^^lich 
they  have  invested  and  take  over  the  Federal  Reserve  Sys- 
tem and  finance  all  the  operations  of  the  Government.  The 
fimdamerital  question  involved  here  is:  Are  you  going  to 
continue  to  farm  out  to  corporatitMis  owned  by  private 
corporations  the  greatest  privilege  on  earth — issuing  and 
dtstributtag  the  Nation's  credit — or  are  you  willing  to  re- 
assume  tliat  duty  as  required  of  you  imder  the  C<Histitation 
of  the  Urdted  States  that  you  are  sworn  to  uphold  and  de- 
fend?   That  is  the  question  before  you  at  the  present  time. 

If  you  want  this  Congress  to  assume  that  polvilege,  vote 
for  this  iunendment.  Of  course,  this  wiU  not  completely 
accomplish  wliat  we  have  in  mind,  I  must  confess,  but  it  will 
be  a  long  step  in  that  direction.  Remember  that  you  cannot 
do  everything  in  this  House  that  you  would  like.  There  are 
certain  rules  to  go  by  and  very  seldom  will  a  bill  come  up 
here  that  will  permit  you  to  offer  a  germane  amwidment  in 
order  to  do  wluit  you  would  really  like  to  do.  And  further- 
more, you  are  handicapped  because  there  is  a  Rules  Oam- 
mittee  that  will  bring  out  a  closed  rule.  Furthermore,  you 
go  into  tlie  Committee  of  the  Whole  House  when  they  take 
down  tiiat  mace.  They  are  in  Committee  now.  There  is  no 
way  to  have  a  record  vote.  Therefore  this  gives  y<»i  another 
storm  cellar.  There  are  plenty  of  storm  cellars  with  all 
modem  conveniences  for  the  Members  of  Congress  who  do 
not  want  to  change  our  monetary  system.  It  Is  so  arranged 
that  viheoever  you  argue  you  should  not  do  it  in  this  way 
you  are  arguing  in  effect  that  it  should  not  be  done  at  all. 

Mr.  Chairman,  I  have  other  amendments  thi^  I  propose 
to  offer  after  this  one,  and  I  hope  the  Chairman  of  the 
Ways  and  Means  Conunittee  will  bear  with  me,  will  be 
patient  and  allow  us  to  discuss  this  fundamental  principle 
before  the  House. 

[Here  the  gavel  felL] 
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Mr  SAMUEL  a.  HILL.     Mr  Chairman.  I  rise  in  opposition  ' 
to  ihe  air.cntimpnt.  I 

Mr  Chuirman.  the  gentleman  from  Texas  is  endeavoring  to 
chango  the  ^ystem  that  we  are  operating  under  now,  and  the 
system  that  a  no*-  m  exuUiace.  to  thai  ol  iSouai«  currency  m 
hcu  cf  bonis. 

A3  staled  m  my  previou.i  rpniavks  with  reference  'o  the 
amondmeut  offered  by  the  i;er.tlcman  from  Tcxa^  ;  Mr.  Dies  ; . 
we  are  not  now  quarreling  with  him  upon  that  proposiUun. 
We  have  here  at  the  present  time  a  b:ll  to  authorize  the 
Secretary  of  the  Treasury  to  carry  out  certain  refunding  and 
refinancing  operution^.  together  with  the  reflnancu^g  of  cer- 
tain o'her  obhk'at;r  n.s  which  th;;}  Congre.s6  is  imposin^'  upon 
the  Government.  It  is  evident  that  we  must  continue  under 
the  sy:>ttm  we  now  have  until  it  is  changed.  We  muit. 
tlirou«;h  the  issuance;  of  boiuLs.  finance  this  program  that  is 
now  being  prcjfcte<l.  You  cannot  finanre  it  through  bonds 
bearing  interest  not  to  exceed  one -half  of  1  percent.  If  you 
place  that  limitation  upon  these  bonds,  the  only  possible  way 
In  which  you  could  market  the  bonds  would  be  at  a  di:>count 
below  the  par  or  face  value  of  the  bonds. 

Mr.  PATMAN.     Will  the  gentleman  yield? 

Mr.  SAMUEL  B.  HILL.  I  y.eld  to  the  gentleman  from 
Texas  for  a  question. 

Mr  PATMAN.  Is  it  not  a  fact  we  have  this  morning 
$8,300,000,000  of  gold  m  the  Trear,ury.  which  would  authorize 
the  issuance  of  more  than  $20,000,000,000  in  money  and  still 
have  more  than  a  40-percent  goid  coverage? 

Mr.  SAMUEL  B.  HILL.  I  am  not  quarreling  with  the  gen- 
tleman on  that  question,  but  that  is  not  in  this  bill,  and  the 
gentleman  from  Texas  (Mr.  PatmakJ  knows  that  we  cannot 
have  that  in  this  bill. 

Mr.  PATMAN.  The  genUeman  knows  very  well  that  we 
will  never  have  a  better  opportunity  than  this  to  make  a 
long,  positive,  and  defliute  step  in  that  direction. 

Mr.  SAMUEL  B.  HILL.  The  gentleman  from  Texas  knows 
that  to  put  his  amendment  in  this  bill  sunply  kills  the  legis- 
lation and  will  absolutely  prevent  the  Secretaxy  of  the  Treas- 
ury from  carrying  out  these  financial  operations. 

Mr.  McCORMACK.     Will  the  genUeman  yield? 

Mr.  SAMUEL  B.  HTT-^-  I  yield  to  the  gentleman  from 
Mawchuaetta. 

Mr.  McCORMACK.  What  is  the  gentleman's  opinion  as 
to  the  effect  which  this  amendment  will  have  upon  the 
flnancinc  of  the  relief  bill  that  was  passed  yesterday? 

Mr.  SAMUEL  B.  MILL.  It  would  make  the  carrying  out 
of  the  provlaioDs  of  that  bill  absolutely  impossible  unless  the 
bonds  were  discounted  below  their  par  value. 

[Here  tbe  gaTel  fell.] 

The  CHAIRMAN.  The  quesUon  is  on  the  amendment 
offered  by  the  fentleman  from  Texas  LMr.  PatmamI. 

The  question  was  taken;  and  on  a  division  ^demanded  by 
Mr.  Patmam)  there  were — ayes  38.  noes  92. 

So  the  amendment  was  rejected. 

Mr.  PATMAN.  Mr.  BOILEAU.  and  Mr.  DOUQHTON  rose. 

The  CHAIRMAN.  The  Chair  recognixes  the  gentleman 
frc»n  North  Carolina. 

Mr.  DOUGHTON.  Mr.  Chairman.  I  move  that  all  debate 
on  this  section  and  all  amendments  thereto  do  now  close. 

Mr.  PATMAN.  Will  the  gentleman  withhold  that  Just  a 
minute?  I  have  two  amendments  to  offer  and  the  gentleman 
from  Wisconsin  has  an  amendment  to  offer. 

Mr.  DOUQHTON.  Mr.  Chairman,  I  modify  the  motion 
previously  made.  I  move  that  all  debate  on  this  section  and 
all  amendments  thereto  close  in  10  minutes. 

The  motion  was  agreed  to. 

Mr.  BOIL£AU.  Mr.  Chairman.  I  have  an  amendment, 
which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

AmexxlmcDt  offered  by  Ifr.  BorLXAtr:  On  page  2.  line  0.  arter  tne 
word  "  ctxne ".  tiiAert  "  Prxjvtdfd.  TbAt  none  of  tiie  Interest  on 
bonds  iMued  lUKler  Um  autborlty  of  Uiis  act  ah»il  b«  exempt  from 
Incozn* 


Mr.  COOPER  of  Termessee.  Mr.  Chairman,  I  make  a 
point  of  order  against  the  amendment.  This  is  not  a  tax 
measure,  it  is  not  a  revenue  bill,  and  the  purpose  sought  to 


be  accomplished  by  the  amendment  does  not  come  within 
the  scop*^  of  the  measure.     It  is  certainly  not  germane  to  the 

b.Il  or  to  thi.s  secl.un.  and  I  therefore  make  a  point  of  order 
against  it. 

Mr.  BOILEAU  Mr.  Chairman.  I  may  state  that  this  is 
simply  a  limitation  upon  the  authority  of  the  Secretary  of 
th*^  Trea.^ury  with  re  pec t  to  th-;  issuance  of  the  bonis,  pro- 
hibitmg  him  from  putting  certain  pro-,  isions  in  th.-  bonds 
that  Ih*-  Cvn.rr.\:s  d  :.e.s  n-jt  -Aan;  put  in  them. 

The  CHAIRMAN.  There  Is  nothing  m  this  section  per- 
taining to  ta.x -exempt  securities. 

M:  BOILEAU.  I  appreciate  that;  but  the  section  doe.s 
provide  for  tlie  issuance  of  bonds,  and  the  amendment  sim- 
ply re.stnct5  the  Secretary  of  the  Treasury  and  i:irevcnts 
hini  from  putting  such  tax-exempt  provisions  in  tht    bonds. 

Th?  CH.\IIIM.\.N'.  Tl.e:e  :;.  another  section  of  this  bill 
that  rGntain.s  lan^u^iqe  with  respect  to  what  the  gentleman 
IS  now  d;.srus.s:nK.  namtly.  a  provision  for  tax  exemption. 

Mr  COOPER  of  Tenn<  ssee.  Mr  Chairman,  if  th^'  Chair 
will  mdulgf'  nie.  thi.s  i.s  not  a  limitation  but  an  afBrinative 
dir*vtion. 

The  CHAIRMAN.  The  Chair  sxistains  the  point  of  order 
niad*^'  by  the  i;entleman  from  Tennes.see. 

Mr.  PATMAN      Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  bv  Mr  Patmam  On  paisre  3.  line  9.  after 
the  word  '  time  ".  insert  ■  The  provisiona  of  this  act  srtall  not 
b«  coufitrued  uls  a  policy  of  the  Uovernment  to  laaue  bondi   instead 

of  currency  '" 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman.  I  make  a 
point  of  order  against  the  amendment. 

Thi.s  1.S  not  a  mea.ure  for  the  issuance  of  currency,  and 
quite  a  bit  of  the  argument  advanced  so  far  has  b-'en  en- 
tirely irrelevant  to  tlus  measure.  The  amendment  is  cer- 
tainly not  germane  to  this  bill  or  to  this  section,  l^ere  is 
nothing  here  that  declares  any  policy  or  embraces  within 
lis  .scope  any  phase  of  the  issuance  of  currency. 

Mr.  PATMAN.  Mr  Chairman,  the  Agricultural  .Adjust- 
ment Act  that  was  pa.ssed  in  1933  provides  that  tne  President 
may  issue  $3,000,000,000  in  Umted  States  notes  or  Treasury 
notes  It  iR^ovides  further  that  he  may  issue  as  n.uch  as 
$3,000,000,000  in  money  and  exchange  this  money  for  existing 
or  outstanding  Oovemment  obligations.  Section  1  estab- 
lishes a  policy  of  the  Government  with  respect  to  issuing 
more  tax-exempt  interest- bearing  bonds,  and  we  « ant  to 
make  it  plain  that  this  is  not  a  nullification  of  the  provisions 
now  in  extstlng  law  with  regard  to  the  issuance  of  currency 
instead 

The  CHAIRMAN.  The  section  of  the  biU  under  consid- 
eration relates  to  bonds  and  not  to  currency.  Th«  Chair 
therefore  sustains  the  point  of  order. 

Mr.  PATMAN.  Mr.  Chairman.  I  offer  another  unend- 
ment. 

The  Clerk  read  as  follows: 

Amendment  offered  bv  Mr  Patmam;  Page  3.  line  9.  after  the 
word  '■  time  ■,  Insert  PT(n»id<v<  farther.  That  United  States  notes 
shall  be  l.-wtied  to  '.hr  rx'ei.t  of  $5  000  000  000  and  depo'^ltei  In  tho 
t{ener;il  fund  of  thf  rrt'it^Liry  i.)  t>«  u»<rd  m  paying  tlie  'Xpenses 
and  debts  of  the  Government  before  another  bond  la  lasue<l  by  the 
Government.  ' 

Mr.  COOPER  of  Tennrs.see.  Mr.  Chairman.  I  nake  a 
point  of  ord'T  a«rain.'-t  the  amendment  for  sub.stanti  illy  the 
.same  rca.^on.s  ai.d  on  the  s^\n\o  ^ruund-s  heretofore  s'ated. 
This  measure  does  not  in  any  way  relate  to  the  issuance  of 
currency  or  the  is.suai^,ce  of  notes. 

Mr.  PATMAN.  Mr  Chairman.  I  should  like  to  be  heard  on 
the  point  cf  order. 

Th:.;  i.-  a  UmitAtion  Section  1  provides  that  bonds  may  be 
issued,  and  this  places  a  hmiution  to  the  effect  thj.i  these 
bonJ-^  cannot  bt  i.-.-ued  until  $.j. 000  000.000  in  Unitec  States 
notes  has  b«H'n  i.s.sued.  No  one  will  be  paying  interest  on  the 
United  States  njte.s  while  they  arc  outstandinjT.  while  x.terest 
will  ha-. e  to  be  paid  on  the  bonds  for  every  day  liiey  ire  out- 
standing. 

The  CHAIRMAN      T]u^  cha-.r  -•^u.  tain.s  the  point  o"  order. 
Mr.   MAiSSINGALE.     Mr.   Chairman,   I   offer   an    unend- 
ment. 


1935 


CONGRESSIONAL  REC0R13— HOUSE 


1015 


The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  MaaSDroALx:  On  page  1,  Mctlon  1, 
strike  out  in  line  8.  ail  words  after  the  word  "  authorlxed  ",  all  of 
line  9.  up  to  the  word  "  for  "  after  the  word  "  Statea  ",  and  insert: 
"  For  such  amount  only  as  may  be  equal  to  tbe  outstanding 
bonds,  but  the  amount  required  under  prorlalona  of  this  act  In 
excess  of  the  amount  to  refund  outstanding  bonds  shall  be  raised 
by  the  Issuance  of  Treasury  notes  not  bearing  Interest  by  the 
Secretary  of  the  Treastiry." 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman.  I  make  a 
p)oint  of  order  against  the  amendment. 

Mr.  MASSINGALE.  Mr.  Chairman.  I  should  like  to  be 
heard  on  the  point  of  order.  I  presume  the  point  of  order 
is  that  it  is  not  germane. 

Mr.  COOPER  of  Tennessee.  Yes;  certainly.  The  amend- 
ment seeks  to  bring  something  into  the  bUl  which  is  not 
within  the  scope  of  the  measure  at  all. 

The  CHAIRMAN.  The  Chair  sustains  the  point  of  order, 
as  the  amendment  pertains  to  the  Issuance  of  currency, 
while  the  section  pertains  to  the  issuance  of  bonds. 

The  Clerk  read  as  follows: 

8«c.  2.  The  first  sentence  of  subeectlon  (a)  of  section  5  is 
amended  to  read  as  foUows:  "In  addition,  to  the  bonds  and  notes 
authorized  by  sections  1,  18,  and  22  of  this  act,  as  amended,  the 
Secretary  of  the  Treasury  Is  autixorlzed.  subject  to  tlie  limitation 
Impoeed  by  section  21  of  this  act,  to  borrow  fnun  time  to  time,  on 
the  credit  of  the  United  States,  for  the  purposes  of  this  act,  to 
provide  for  the  purchase,  redemption,  or  refunding,  at  or  before 
matvu-lty.  of  any  outstanding  bonds,  notes,  certificates  of  Indebted- 
ness or  Treasury  bills  of  the  United  Statea,  and  to  meet  public 
expiendltures  authorlBed  by  law,  such  nun  or  sums  as  in  his  Judg- 
ment may  be  necessary,  and  to  lastie  therefor  (1)  certificates  of 
Indebtedness  of  the  United  States  at  not  leas  than  par  (except 
as  provided  In  section  20  of  this  act.  as  amended)  and  at  such 
rate  or  rates  of  Interest,  payable  at  such  time  or  times  as  he  may 
prescribe;  or,  (2)  Treasury  bills  on  a  discotmt  basis  and  payable 
at  maturity  without  interest." 

Mr.  PATMAN.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word.  I  should  like  to  ask  the  chairman  of  the  commit- 
tee, does  this  provision  apply  to  baby  bonds? 

Mr.  DOUGHTON.     It  does  not. 

Mr.  PATMAN.    Which  provision  does  apply  to  baby  bonds? 

Mr.  DOUGHTON.     Section  6. 

Mr.  PATMAN.  Under  the  present  law.  as  I  understand  it, 
only  $400,000,000  in  Treasury  notes  may  be  issued  legally, 
and  this  will  open  It  up  wide  so  long  as  it  is  within  the 
limit  of  $25,000,000,000. 

Mr.  SAMUEL  B.  HILL.  The  present  authorization  is  for 
$10,000,000,000  Treasury  notes  and  $10,000,000,000  in  Treas- 
ury certificates  and  Treasury  bills. 

Mr.  VINSON  of  Kentucky.  The  gentleman  from  Texas 
Is  right  In  saying  that  it  is  Included  in  the  $25,000,000,000 
limit. 

Mr.  PATMAN-    This  will  open  It  up  wide  for  Treasury 

notes. 

Mr.  SAMUEL  B.  HILL.  The  total  is  $20,000,000,000  for 
Treasury  notes,  certificates,  and  bills.  As  it  is  now  it  Is 
divided  between  Treasury  notes  and  Treasury  bills.  There  is 
an  authorization  for  $10,000,000,000  in  notes  and  $10,000.- 
000.000  in  certificates  and  bills.  This  bill  proposes  to  put 
the  Treasury  notes  and  the  Treasury  certificates  and  bills  in 
one  class  with  a  total  limit  of  $20,000,000,000. 

Mr.  PATMAN.  And  furthermore,  as  they  are  retired  addi- 
tional ones  can  be  issued. 

Mr.  SAMUEL  B.  HILL.     Yes. 

Mr.  PATMAN.  Under  existing  law,  If  they  are  retired, 
they  cannot  be  reissued,  but  this  will  allow  25  billion  to  be 
reissued  when  retired. 

Mr.  DOUGHTON.    The  gentleman  is  rifi^t. 

Mr.  PATMAN.  In  regard  to  this  section,  I  had  other 
amendments  prepared,  but  I  think  we  have  tested  the  will 
of  the  House,  and  I  shall  not  insist  on  my  other  amend- 
ments. 

You  would  be  surprised  at  the  number  of  Members  of  the 
House  who  want  to  vote  directly  on  this  proposition.  They 
tell  me  that  they  cannot  vote  for  my  amendment,  because 
they  are  afraid  It  will  interfere  with  the  refunding  opera- 
tions of  the  Grovemment  or  interfere  with  relief.  They  are 
mistaken,  but  they  have  been  told  that.  I  believe  that  they 
would  like  to  nationalize  credit  and  take  over  the  Federal 


Reserve  banks,  but  they  have  various  sundry  reasons  for 
voting  against  these  amendments  that  are  leading  in  that 
direction.  I  believe  we  have  tested  the  sense  of  the  House, 
and  I  believe  that  at  least  60  percent  of  the  Members  of 
the  House  would  change  the  present  monetary  system  of 
issuing  cuirency  and  bonds  if  they  had  an  opportunity. 
[Applause.:' 
The  Clerk  read  as  follows: 

Sec.  5.  Tfc.e  Second  Liberty  Bond  Act.  as  amended,  is  ftirther 
amended  by  adding  a  new  section,  as  follows: 

"  Sec.  21.  The  face  amount  of  certificates  of  indebtedness  and 
Treasury  bills  authorized  by  section  5  of  this  act,  certificates  of 
indebtednesf:  authorized  by  section  6  of  the  First  Liberty  Bond 
Act,  and  notes  authorized  by  section  18  of  this  act  shall  not  exceed 
in   the  aggrsgate   (20.000,000,000   outstanding   at   any  one   time." 

Mr.  FISH.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word.  Unfortunately  I  have  not  heard  the  debate  upon  this 
bill.  I  understand  that  the  members  of  the  Ways  and  Means 
Committee  on  the  Republican  side  have  generally  approved 
the  bill,  at  least  are  not  opposing  it.  Ordinarily  that  would 
mean  to  me  a  certificate  of  righteousness,  and  I  could  well 
afford  to  follow  the  Members  on  the  Republican  side  of  that 
great  committee.  It  appears  to  me,  however,  that  this  is  a 
pure  inflationary  measure.  If  it  were  merely  setting  up 
machinery  to  carry  out  the  purpose  of  the  House  to  turn 
$4,000,000,000  over  to  the  President  for  relief  purposes  that 
would  be  one  matter,  but  it  apparently  is  an  ixifiationary 
measure  so  that  the  Government  can  issue  notes  and  bonds 
up  to  $45,000,000,000.  At  the  present  time  we  have  Issued 
only  up  to  twenty-eight  billion.  If  the  bill  merely  permitted 
the  Groveniment  to  issue  up  to  thirty-four  billion  to  take 
care  of  what  the  House  proposed  to  do  by  its  action  yester- 
day, I  miglit  not  vote  against  the  bill. 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman,  will  the  gentlraian 
yield? 

Mr.  FISH.    Yes. 

Mr.  SAMUEL  B.  HILL.  I  think  the  gentleman  Is  In  error. 
The  authorization  at  the  present  time  under  existing  law  Is 
$28,000,000,000  of  bonds  and  a  total  of  $20,000,000,000  of 
Treasury  notes  and  bills.  This  proposes  to  put  an  outside 
limit  of  $25,000,000,000  on  bonds  and  the  same  $20,000,- 
000,000  on  notes. 

Mr.  FISH.  That  means  a  total  of  $45,000,000  and  that  Is 
what  I  said,  but  they  do  not  have  to  come  back  to  the  Con- 
gress to  issue  these  bonds  and  notes.  You  place  In  the 
hands  of  th.e  Executive  that  power.  This  is  an  inflationary 
measure  taking  away  the  power  from  Congress  to  control 
the  issuanct!  of  bonds  and  certificates. 

Mr.  McCORMACK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  FIJSH.  I  am  sorry,  I  have  only  5  minutes.  I  may  be 
the  only  Member  of  the  House  who  is  going  to  vote  against  it, 
but  I  propose  to  vote  against  it  because  it  takes  that  power 
away  from  the  Congress  and  gives  it  to  the  Executive  to  Issue 
these  bonds  and  notes,  about  thirteen  billion  more  than  they 
have  the  right  to  issue  at  the  present  time. 

What  I  also  want  to  point  out  in  these  few  minutes  is  this: 
The  administration  talks  about  the  credit  of  the  United 
States  and  how  sound  it  is.  As  I  told  you  the  other  day,  it 
will  remain  soimd  just  as  long  as  you  can  issue  Treasury 
notes  totally  tax  exempt,  so  that  the  banks,  the  big  corpo- 
ration, the  big  interests,  and  wealthy  men  of  America  can 
buy  these  Treasury  notes  and  escape  taxation.  It  Is  a  per- 
fectly apparent  projwsition  and  creates  a  vicious  circle.  The 
credit  of  tlie  United  States  wiU  be  good  Just  as  long  as  we 
throw  away  that  power  of  taxation  affecting  the  wealthy 
people  and  let  them  come  in  and  buy  these  notes  and  bonds, 
principally  the  notes  that  are  wholly  tax  exempt,  and  so 
escai)e  p&ying  60  percent  on  the  higher  inccxnes  and  not  pay 
any  income  taxes  by  merely  buying  the  bonds  and  notes. 

The  only  policy  of  the  Democratic  Party  today — and  I 
want  the  ijeople  to  imderstand  it — the  only  one  we  know 
about,  is  borrowing,  more  borrowing,  and  still  more  borrow- 
ing. That  is  the  oiily  p<^cy  that  has  been  presented  to  Con- 
gress. This  bill  will  not  help  restore  confidence  in  America; 
it  will  not  help  to  restore  confidence  in  industry,  commerce, 
or  trade,  or  among  business  men,  small  or  large.    This  bill 
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carries  out  the  main  {x^cy  of  the  DemocraUc  Party  to  borrow 
more  billions,  still  more  billions,  and  yet  more  blllioDs  of 
American  dollars  without  making  any  provision  to  raise 
revenue  or  levy  taxes. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  McCORMACK.  Mr.  Chairman,  it  Is  not  my  purpose 
to  answer  the  remaiks  of  the  gentleman  from  New  York 
[Mr.  Pbjh],  whom  I  personally  respect,  but  who  has  shown 
himself  to  be  possessed  of  what  might  be  considered  as  a 
partisan  mind  In  hxs  discussion  of  certain  features  of  this 
bill.  I  am  frank  In  stating  that  there  are  occasioxis  when 
I  am  possessed  of  a  partisan  nntnri.  but  there  are  some  limits 
to  It.  I  am  not  going  to  close  my  eyea  to  the  truth  and  take 
the  floor  of  this  House  and  undertake  to  say  that  a  bill  in- 
tends something  that  a  plain  and  simple  reading  of  the  bill 
shows  it  does  not  contemplate.  My  friend  from  New  York 
LBir.  PisHl  Is  a  keen  gentleman.  He  Is  able.  If  he  has  read 
the  bill,  lie  knows  that  the  bill  dees  not  mean  that  the  Pre^- 
dent  of  the  Umted  SUites  or  the  Secretary  of  the  Treasury 
can  borrow  ten  or  fifteen  billion  dollars  more  by  merely  issu- 
ing bonds,  notes,  and  Treasury  certificates.  There  Is  a 
120.000,000,000  maximum  now  or  notes  and  Treasxiry  certifi- 
cates; and  this  bill  does  not  change  that  maximuin.  It 
merges  both  of  them  into  one  group  with  the  same  limitation 
as  to  amount.  Under  existing  Uiw  there  is  a  $28,000,000,000 
maximum  on  bonds,  and  the  bill  provides  for  a  $26,000.- 
000,000  maximum.  Tlie  maximum  of  all  at  the  present  time 
is  $4A.0O0.0O0.0O0.  This  bill  makes  the  maxmimn  of  all 
$45,000,000,000.  Nobody  can  issue  bonds  or  Treasury  notes 
or  certificates  at  will.  There  must  be  authority  in  law  for 
the  Secretary  to  Lssue  additional  bonds  And  notes  increa.sing 
our  outstanding  debt.  There  must  be  legislation  passed  by 
the  Congress  authorizing  the  issuance.  The  broad  question 
of  the  advisability  of  borrowing  on  notes  and  bonds  I  shall 
not  discuss  at  this  time,  as  it  is  not  relevant  to  this  bill 
When  my  friend  from  New  York  makes  a  statement  that  the 
bill  gives  blanket  authority  (or  the  promiscuous  issuance  of 
bonds  without  authority  of  law.  be  is  incorrect;  and  I  cannot 
permit  such  remarks  to  be  incorporated  in  the  Rxcord  and 
go  out  to  the  country  as  another  scarecrow  of  a  condition 
that  does  not  exist. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mas- 
sachusetts has  expired. 

Mr.  RANKIN.  Mr.  Chairman.  I  have  Just  listened  to  the 
self -appointed  spokesman  of  the  Repubhcan  Party,  the  gen- 
tleman from  New  York  [Mr.  FxshI  on  this  all-important 
question  of  tax-exempt  securities.  He  admits  that  under  our 
present  system  the  great  bulk  of  the  wealth  of  this  country  is 
permitted  to  find  a  storm  cellar  in  tax-exempt  securities  and 
thereby  escape  its  part  of  the  burdens  of  taxation,  but  he 
studiously  avoids  suggesting  the  logical  remedy. 

We  find  ourselves  today  in  the  midst  of  a  paradoxical 
depression  that  ts  without  a  parallel  in  all  history.  We  live 
in  the  richest  country  in  all  the  world.  With  a  gentle  climate, 
a  Itrtiie  soU.  and  an  abundant  rainfall,  we  produce  every 
agricultural  commodity  necessary  for  the  maintenance  oX 
mankind.  Our  natural  resources  are  unlimited,  and  the 
InwiUve  genius  of  America  has  given  to  us  a  control  over  the 
forces  of  nature  never  before  attained  in  all  the  history  of  the 
human  race. 

We  have  more  wheat,  more  corn,  more  hogs,  more  cotton — 
in  fact,  more  of  all  agricultural  commodities,  as  well  as  man- 
ufactured products — than  the  American  people  can  use.  We 
have  been  destroying  livestock,  reducing  grain  production. 
and  plowing  under  cotton,  as  well  as  curtailing  the  production 
of  aianufactur«d  articles,  and  yet  millions  of  our  people  are 
huncry  mm!  other  millions  are  insufBciently  clothed. 

Bread  Unas  are  lining  the  straets  of  our  principal  aties, 
while  fanners  are  having  their  homes  sold  from  under  them 
for  debU  or  oonftooated  for  taxes.  Practically  every  indlvid- 
UAl  who  owns  a  home,  or  who  tries  to  own  a  home,  is  bur- 
dNMd  with  dBbto  and  tans  that  he  finds  himself  unable  to 
pas.  PracUeaUy  every  county,  every  municipality,  every 
•cheol  dlatrlct.  rrtry  drainage  district,  every  road  district, 
armrr  Stata,  and  even  the  Fsdarai  Oovemmant  itMlI,  U  bur- 


I  dened  with  debts  and  bonded  with  obhgations  that  it  seems 
almost  impossible  to  pay  And  yet  we  scarcely  owe  a  single 
dollar  beyond  the  confines  of  the  United  States.  But.  on  the 
other  hand,  billions  of  dollars  are  owed  to  our  country  by 
other  nations  and  other  billions  are  owed  by  foreign  coun- 
tries and  foreign  individuals  to  private  individuals  ard  pri- 
vate enterprises  in  Amt-rica. 

What  IS  the  trouble^  Why  all  this  financial  distress  in  the 
richest  land  in  all  the  world,  practically  the  only  countiy  that 
does  not.  owe  any  debts  beyond  its  own  borders? 
I  It  is  maldistribution  of  wealth.  We  are  cursed  with  a 
.«;ystem  of  economic  feudalism  that  has  overawed,  brow- 
beaten, or  controlled  by  insidious  methods  or  continuous 
pressure  the  forces  of  democracy  and  so  dominated  the  legis- 
lative program  of  this  country  during  the  last  60  years  that 
It  has  concentrated  the  wealth  of  this  Nation  into  the  hands 
of  a  few  families. 

We  are  told  that  less  than  10  percent  of  our  population  now 
own  more  than  90  percent  of  our  wealth.  They  are  pyramid- 
ing their  fortun»'s  and  pa.vs;n>j  them  on  down  from  genera- 
tion to  generation,  even  increasing  them  by  the  natural 
accretion  of  interest  accumulations,  while  the  rest  of  the 
120.000.000  Americans  are  literally  grinding  their  lives  out 
to  even  meet  the  interest  they  have  to  pay. 

They  began  by  accumulating  vast  fortunes  out  of  the  C'vil 
War.  They  accumulated  more  through  a  high  protective 
'  tanff.  which  levied  tribute  upon  every  human  l)eing  in  Amer- 
ica. Through  this  method  they  sapped  the  economic  vitality 
of  the  agricultural  States,  using  the  powers  of  government 
through  Federal  pensions  and  political  patronage  to  hold 
enough  of  those  Stales  in  line  to  guarantee  thtm  supreme 
control. 

More  fortunes  were  accumulated  and  therefore  more  wealth 
concentrated  through  a  manipulation  of  public  utilitie.s, 
gambling  on  the  stock  market,  overcapitalization,  sale  of 
watered  stock.;,  and  exorbitant  service  charges  that  the 
'  people  wore  compelled  to  pay.  They  even  manipulaud  the 
currency  by  expanding  through  the  Federal  Reserve  System 
and  contracting  in  tho  ':ame  way — raising  prices  for  a  period 
until  people  adjusted  themselves  to  higher  price  leveLs,  in- 
curred debts,  fixed  their  tax  rates,  and  floated  bonds  for 
necessary  improvements — then  contracted  that  currency, 
drove  down  prices,  and  are  now  demanding  that  tho.se  debts 
be  paid  with  inflated  dollars  and  on  deflated  commodity 
prices. 

The  people  have  about  reached  the  limit  of  their  endurance. 
They  know  there  is  something  wrong  with  our  present  system, 
and  they  are  beginning  to  realize  what  it  is.  They  are  de- 
manding and  are  going  to  continue  to  demand  that  there  be 
a  redistribution  of  the  wealth  of  this  country  in  some  way. 
That  can  be  done  in  two  ways:  Either  by  taxation  or  through 
a  disastrous  revolution.  A  revolution  would  not  redistribute 
wealth,  but  would  only  destroy  It.  and  probably  destroy  our 
civilization  as  well. 

There  is  a  sane  and  orderly  way  to  meet  this  question,  and 
that  is  to  place  the  burden  of  taxation  where  it  belongs — 
on  the  ones  most  able  to  pay. 

If  you  will  let  me  write  one  section  of  the  tax  bill.  I  will 
balance  the  Budget,  pay  a  reasonable  old-age  pension,  pay 
off  the  soldiers'  adjusted -service  certificates,  and  pay  off  the 
national  debt  in  25  years.  I  would  place  the  same  burden  of 
taxes  on  Uie  rich  and  opulent  in  proportion  to  their  wealth 
that  we  are  now  placing  upon  the  i)oor. 

To<lay,  the  man  most  heavily  burdened  with  taxes  is  the 
farmer  and  the  home  owner,  whose  entire  profits  and  in- 
variably the  equity  m  who^e  pioperty  is  taken  to  pay  his 
kxal  taxes. 

The  reports  of  the  Bureau  of  Internal  Revenue  show  that 
In  1921  there  were  21  individuals  in  the  United  SUtes  with 
incomes  of  (l.OOO.OOO  a  year.  That  was  the  year  the  Re- 
publican Party  took  control.  By  1929  there  were  513  indi- 
viduals with  mcomes  of  (1,000.000  a  year.  In  1921  there  were 
444.000  individuals  reporting  incomes  of  $1,000  or  less,  and  in 
1928  that  number  had  dwindled  to  114,000.  The  ones  making 
$1,000  or  less  had  dropped  off  7S  percent,  while  the  ones  in 
the  axiUioa-doUar  class  had  multiplied  25  times.    There  has 
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288.37X78 
3«J6,37S.78 

II.OHi.CM) 

i.'.ui'  >«e 

a04.S7i.78 
1,046,29178 

fs.nront) 

1.631293.78 

$,VO()U,i.H) 

»;t',(.(A,',ooo - ., 

2,833.2!n78 
&,££!.  25;!.  78 

You  will  note  from  this  table  that  11  a  man  died  In  the 
United  States  and  left  an  estate  of  $100,000.  his  estate  would 
pay  a  tax  of  $1,500.  In  England  it  would  pay  $9,000;  and  in 
Prance.  $36,997.78. 

In  this  country  an  estate  of  $500,000  would  pay  an  inheri- 
tance tax  of  $42,500:  in  England.  $105,000;  and  in  France. 
$234,373.78. 

In  this  country  an  estate  of  $1,000,000  would  pay  $117,500; 
in  England  it  would  pay  $270,000;  and  in  France.  $504,373.78. 

Men  talk  about  taxing  the  profits  of  the  next  war.  I  want 
to  adequately  tax  the  profits  of  the  last  war.  Then  there  will 
not  be  any  next  war,  at  least  In  your  day  and  mine. 

The  people  of  large  fortunes,  as  a  rule,  are  the  ones  who 
Invest  their  money  in  tax-exempt  securities.  They  are  the 
ones  who  seek  and  find  that  storm  oeUar.  lliey  are  the  ones 
who  made  fortunes  out  of  the  war.  coining  their  millions  out 
of  the  blood  and  tears  of  the  suflerlDg  mva,  women,  and  chil- 
dren of  the  world.  They  are  the  oneg  who  made  their  millions 
out  of  the  tariff  by  levying  tribute  upon  every  fanner  and 
every  laborer;  in  fact,  on  every  man,  woman,  and  child  under 
the  flag.    They  are  the  ooea  tbat  we  murt  reach  U  we  ever 


never  been  such  a  concentration  of  wealth  since  the  world 
began.    The  rich  grew  richer  and  the  poor,  poorer. 

Today,  as  I  said,  less  than  10  percent  of  our  people  own 
more  than  90  percent  of  our  wealth.  There  is  only  one  way 
to  reach  them,  and  that  is  through  inheritance  taxes,  since 
many  of  them  have  their  fortunes  invested  in  tax-exempt 
securities  and  cannot  be  reached  in  amy  other  way. 

But  men  who  represent  that  element  in  Congress  are  urg- 
ing us  to  prohibit  the  further  issuance  of  tax-exempt  securi- 
ties. That  is  the  plan  of  the  gentlemsm  from  New  York 
[Mr.  Fish).  However  desirable  that  may  be,  it  would  not 
reach  the  ones  whose  wealth  is  now  invested  in  tax-exempt 
securities,  but,  on  the  other  hand,  it  would  raise  the  values 
of  those  outstanding  securities  and  increase  the  wealth  of 
the  ones  who  hold  them. 

But  these  gentlemen  who  have  alwasrs  represented  the 
predatory  interests  of  the  country,  and  who  now  vociferously 
proclaim  their  desire  to  prevent  the  further  Issuance  of  tax- 
exempt  securities,  scrupulously  refrain  from  advocating  the 
real  remedy,  and  that  is  the  raising  of  inheritance  taxes  and 
making  the  ones  who  own  these  securities  now  bear  their 
part  of  the  burdens  of  government. 

Our  inheritance  taxes  are  ridiculous.  They  are  infini- 
tesimal compared  with  the  taxes  which  the  average  American 
has  to  bear. 

Just  before  the  passage  of  the  last  tax  bill  I  secured  copies 
of  the  inheritance-tax  rates  for  both  France  sind  Great 
Britain  and  compared  them  with  the  Inheritance-tax  rates  in 
the  United  States  at  that  time.  I  am  going  to  insert  a  table 
containing  the  tax  rates  of  the  United  States,  Great  Britain,  j 
and  France  in  the  Record  at  this  point,  so  that  the  Members 
of  the  House  and  others  who  read  the  Rkcord  may  make 
their  own  comparisons. 

There  have  been  a  few  changes  in  these  rates,  but  this 
table  shows  the  correct  rates  as  they  existed  at  the  time 
these  figures  were  compiled. 

The  table  is  as  follows: 


expect  to  balance  the  Budget  and  meet  the  responsibilities  of 
this  Government  and  redistribute  the  wealth  of  the  Nation, 
so  as  to  give  the  rising  generation  a  chance  in  this  world. 
[Applause.] 

Mr.  PATMAN.  Mr.  Chairman,  I  rise  in  opposition  to  the 
pro  forma  amendment. 

There  is  so  much  being  said  about  tax-exempt  securities 
that  I  hope  we  get  our  definitions  straight. 

Many  of  us  are  opposed  to  tax-exempt  securities,  I  repeat, 
for  an  entirely  different  reason  than  the  reason  which  the 
gentleman  from  New  York  [Mr.  Fish]  is  opposed  to  tax- 
exempt  securities.  If  I  thought  our  monetary  system  would 
not  be  changed  at  the  same  time,  I  think  the  best  interests  of 
this  coimtry  would  probably  be  served  by  allowing  it  to  re- 
main as  it  is,  &nd  I  will  tell  you  the  reason  for  it.  Personal 
property  is  taxed  where  it  is  located.  A  United  States  Gov- 
ernment bond  or  a  Government  note  or  certificate  is  personal 
property,  and  when  that  note  or  bond  Is  purchased  from  the 
Government  and  deprasited  in  New  York  City  or  Pittsburgh. 
Pa.,  or  Chicago,  111.,  that  is  where  it  is  taxed.  Gentlemen  like 
the  gentleman  from  New  York  [Mr.  FeshI,  representing  a 
great  district  in  New  York,  can  tell  his  banker  friends  there, 
"  I  am  in  favor  of  eliminating  the  issuance  of  further  tax- 
exempt  securities  because  the  Government  will  have  to  pay 
an  additional  interest  rate  to  you,  and  that  will  enable  you 
to  pay  the  tax,  and  when  you  pay  the  tax  it  will  go  to  the 
city  of  New  York,  it  will  go  to  the  different  counties  of  New 
York,  the  road  districts  and  school  districts,  and  other  politi- 
cal subdivisions."  In  other  words,  the  people  all  over  the 
Nation  would  be  paying  an  additional  tax  rate  in  order  to 
support  the  larger  cities  in  this  coimtry  where  those  bonds 
are  actually  physically  located  and  where  they  will  be  taxed. 

The  reason  I  do  not  want  any  more  tax-exempt  securities 
is  because  I  want  to  issue  currency  instead  of  bonds.  We 
have  $41,000,000,000  in  deposits  in  the  banks.  We  have  less 
than  $1,000,000,000  in  money  in  the  banks  to  pay  those 
depositors. 

I  feel  that  it  should  be  made  up  in  Government  credit  in 
some  way,  if  not  in  actual  physical  money  in  that  ^^lich  is 
the  same  as  actual  physical  money  upon  which  no  one  will 
be  paying  interest  while  it  is  outstanding.  There  is  the 
difference  between  us;  and  do  not  go  off  now  on  the  theory 
that  we  should  change  the  tax-exempt  interest-bearing 
bonds  without  first  considering  who  is  going  to  get  it  and 
who  is  going  to  pay  it.  Will  your  district,  a  country  district, 
get  an3rthing  out  of  it?  Not  a  thing  in  the  world;  but  the 
people  in  that  district  will  have  to  pay  the  additional  taxes 
which  will  be  necessary  to  pay  more  interest  in  order  to  pay 
the  rate  of  interest  required  by  the  New  Yortc  banks  so  they 
can  pay  their  local  taxes.  With  proper  safeguards  I  am 
opposed  to  the  isstiance  of  more  tax-exempt  interest-bearing 
bonds  if  our  present  bond  system  continues.  Howevo:.  I 
much  prefer  currency  to  all  bonds. 

Mr.  CHURCH.    Mr.  Chairman,  will  the  gentleman  yield? 
I  yield. 
In  what  States  do  they  assess  Government 


They  do  not  assess  them  at  all. 


What    State    laws 


Qovemment 


Mr.  PATMAN. 

Mr.  CHURCH, 
bonds? 

Mr.  PATMAN. 

Mr.  CHURCH, 
bonds? 

Mr.  PATMAN.  That  is  what  we  are  talking  about.  They 
cannot  be  assessed.  But  if  you  remove  the  limitation  the 
States  will  remove  the  limitation  and  tax  them  for  all  State 
and  local  purposes;  certainly  they  wllL 

Mr.  CONNERY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  PATMAN.    I  yield. 

Mr,  CONNERY.  In  connection  with  the  remarks  of  the 
gentleman  from  Mississippi  on  the  question  of  the  inherit- 
ance tax,  I  should  like  to  ask  ib»  gentleman  from  Texas  it 
it  is  not  a  fact  that  under  our  present  inheritance  and  gift 
taxes,  attorneys  have  found  a  way  by  putting  money  In  trtiat 
a  couple  of  years  before  a  man  dies  and  the  beneficiary 
escapes  the  inheritance  and  gift  taxes? 

Mr.  PATMAN.  That  is  my  understanding.  The  gentle- 
man from  Washington  [Mr.  Hill],  I  understand.  Is  chair- 
man of  a  subcommittee  that  has  been  Invntlgatlng  loop- 
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holes  tn  our  tax  laws:   and  I  have  been  tokl  that  some 
shocking  disclosures  have   been  made   along  the   line  sug- 
gested by  the  gentleman  from  Massachusetts. 
The  Clerk  read  as  follows: 

8»c.  6.  Th«  Second  Liberty  BoDd  Act,  u  amended,  In  further 
amended  by  adding  a  ne»  section,  a-s  follown 

"  Skc.  23.  la)  The  Secret*r>'  ot  the  Treasury,  with  '.Y.c  appruva; 
of  the  President,  la  authorlied  to  Issue,  from  time  to  tlmo  throuR^. 
the  Foetal  Service  or  otherwise,  bond*  cf  the  Unlte<l  Staten  t<'  be 
known  as  '  United  State*  Savings  Bonds."  The  proce-ds  of  th  • 
savtni^s  bonds  shall  be  available  to  meet  any  public  expend. tu-'^es 
authorized  by  law  and  to  retire  any  out.stt»ndlng  obi  gat:on«  uf 
the  United  States  bearing  Interest  or  issued  on  a  discount  basis 
Tlie  various  issues  and  series  of  the  savings  bonds  shill  be  in 
such  forms,  shall  be  offered  In  .such  amounts  within  the  linuts  uf 
section  1  of  this  act.  as  amended,  and  ohall  be  Issued  in  sut^h 
manner  and  subject  to  sjrh  ternw  and  ccndltlon.s  consl.stei.t  with 
paragraphs  B  and  C  hereof,  and  Including  any  restrlctlr  n  on  their 
transfer,  as  the  Secretary  of  the  Treasury  may  from  time  to  time 
prescribe. 

"lb I  Each  savings  bond  shall  be  Issued  on  a  discount  basis  to 
mature  not  less  than  10  nor  more  than  20  years  from  the  date 
as  of  which  the  bond  Is  ls«ued,  and  provision  may  be  made  for 
re<lemption  before  maturity  upon  such  terms  and  conditions  as 
the  Secretary  of  the  Trea.sury  ma(y  prescribe.  Prwuled.  Th.it  the 
Issue  price  of  savings  bonds  and  the  terms  upon  which  t.hey  may 
be  redeemed  prior  to  maturity  shall  be  such  as  to  afford  an  lxiv»»st- 
ment  yield  not  In  excess  of  3  percent  per  annum.  comp<^>and*Kl 
semiannually.  The  denominations  of  savings  bonds  ahall  be  tn 
terms  of  their  maturity  value  and  shall  not  be  le^s  than  *J5  It 
shall  not  be  lawful  for  any  one  person  at  any  one  time  tn  hold 
savings  bonds  Issued  during  any  one  calendar  year  in  an  aggre- 
gate amount  excec<llng  910,000   (maturity   value). 

"(c)  The  provisions  of  section  7  of  this  act.  a^  amended  (relat- 
ing to  the  exceptions  from  taxation  both  a^  to  prliiclpai  and  a.-'  to 
interest  of  bonds  Issued  under  authority  of  .sec  1  nf  th;.-?  art. 
as  amended),  shall  apply  as  well  to  the  .<avlngs  bonds;  and  for  the 
purposes  of  determining  taxes  and  tax  exemptions,  the  ln<-rt>ment 
In  value  represented  by  the  difference  between  the  price  p^ud  and 
the  redemption  value  received  (whether  at  or  before  maturity) 
shall  be  considered  as  Interest.  The  savings  bonds  shall  not  bear 
the  circulation  privilege. 

■•(d)  The  appropriation  for  expenses  provided  by  section  10  of 
this  act  and  extended  by  the  act  of  June  16.  1021  lU  S  C  title  31, 
sec  761).  shall  be  available  for  all  necessary  expen.ses  under  this 
section,  and  the  Secretary  of  the  Treattury  i.--  au'.huri/etl  to  aidvance. 
from  time  to  time,  to  the  Postmaster  General  from  such  approp.-;a- 
tion  such  sums  as  are  shown  to  be  required  for  the  expea-^^a  of 
the  Post  OflBce  Department.  In  connection  with  the  hantlUr'g  of 
th«  bonds  Issued  under  thl.s  section 

"(ei  The  board  oi  trustees  of  the  Postal  Savings  System  Is  au- 
thorized to  permit,  subject  to  such  regulations  a^  it  may  from  time 
to  time  prescribe,  the  withdrawal  of  deposits  on  lass  than  6C  days' 
notice  for  the  purpose  of  acquiring  savings  bonds  which  may  he 
offered  by  the  Secretary  of  the  Treasury;  and  in  such  cases  to  mate 
payment  of  interest  to  the  date  of  withdrawal  whether  or  njt  a 
regriiar  interest -payment  date.  No  further  original  issue  of  bonds 
authorized  by  section  10  of  the  act  approved  June  25,  1910  U  S  C  . 
tlUe  30.  sec    760),  shall  b«  made  after  July  1.  1935 

-(f)  At  the  request  of  the  Secretary  of  the  Treasur>-  the  Post- 
master General,  under  such  regulations  as  he  may  prescribe  shall 
require  the  employees  of  the  Post  Office  Department  and  of  the 
Postal  Service  to  perform,  without  extra  compensation,  such  fiscal 
agancy  services  as  may  be  deairable  and  practicable  In  connection 
with  the  laaue,  deUvery.  saXe-keeplng.  redemption,  and  payment 
of  the  savings  bonds  " 

Committee  amendment.  Page  5,  line  7,  strike  out  the  words 
"  paragraphs  B  and  C  "  and  Insert  In  lieu  tiiercof  "  subsections  i  b  i 
and  (c).'" 

Mr.  SAMITEL  B.  HILL-  Mr.  Chairman,  I  call  attention  to 
the  fact  that  this  amendment  and  the  tather  committee 
amendments  are  simply  clerical  corrections. 

The  CHAIRMAN,  The  question  Is  on  the  committee 
amendment. 

The  committee  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Oommitt«e  amendment  Page  6.  line  3.  strike  out  In  the  paren- 
theses the  word  "  exceptions  '  and  tnaert  In  lieu  thereof  the  word 
"  esempuons." 

Mr.  PATMAN.  Mr.  Chairman.  I  rise  in  opposition  to  the 
committee  amendment. 

Mr.  Chairman,  dxirlng  the  war  Liberty  bonds  were  sold  on 
the  installment  plan.  People  all  over  the  country  bought 
these  bonds  as  a  patriotic  duty.  They  were  told  they  were 
sending  their  money  to  war  Instead  of  going  themselves. 
When  the  war  was  over  the  Liberty  bonds  that  had  been  sold 
to  the  public  were  not  supported  by  the  financial  interests  of 
the  country  and  the  bonds  dropped  in  value  to  95.  M.  87,  and 
even  down  to  8ft.  The  large  banks  of  tbe  country  sent  agents 
all  over  this  Natku  and  purchased  those  bonds  for  as  low  as 


85  cenUs  on  the  dollar.  Then  the  bonds  rose  in  value  because 
they  had  got  into  what  is  known  as  "  strong  hands."  When 
they  got  into  strong  hands  they  went  back  to  100  cents  on  the 
dollar. 

The  veterans,  the  soldiers  in  the  Army,  were  toid  not  only 
that  they  should  pay  for  their  insurances  and  for  other 
cliar^es  a^'ain^t  Lheni  dunng  the  war  but  after  making  all 
these  deduttioris  lor  dependents,  for  insurance,  and  these 
other  charge.s  they  we.'-f  told  if  they  had  any  money  that  it 
wa.s  their  duty  to  purchase  a  Liberty  bond;  and  if  they  did 
not,  there  was  considerable  pressure  brought  to  bear  against 
them.  They  were  reierred  to  as  slackers,  despite  the  fact 
they  wore  the  uniform  of  their  cDuntry,  They  purchased 
the:e  bond.s  on  the  in.stallment  plan.  They  had  to  take  their 
lo.s;s  ju.st  like  the  oth»T  p«>op'.e  and  sell  their  bond-s  for  85 
cent.s.  and  in  some  cases  for  less  than  that,  on  the  dollar. 

Now,  reni»^mber  thu-:  You  are  designating  a  certain  bond 
is.sue  here.  Thii)  bond  ii."-ue  is  going  to  be  widely  distributed. 
No  one  person  can  own  more  than  $10,000  of  the  Issue.  If 
these  bonds  are  not  supported  by  strong  financial  mterest^ 
who  IS  r.omK  to  keep  the  price  up.* 

Mr.  SAMUEL  B  IIILl..  Mr.  Chairman,  will  the  gentleman 
yield.' 

Mr.  PAT\L\N.     I  yu  Id. 

Mr  HAMTEI.  B.  HILL.  We  have  the  Po.stal  Savmgs  bonds 
and  the  bond^  here  provided  for  are  practically  the  same. 

Mr.  PAT^L■^N.  No.  I  bes.  to  culTer  with  the  gentleman  from 
Wa^ihinpton.  You  can  ^t  t  your  money  100  cents  en  the  dollar 
on  the  Postal  Savings  bend.  There  us  considerable  diflereiice 
between  those  bondb  and  the  bonds  provided  for  m  th.:^  bill. 

Mr.  VINSON  of  Kei.tucky.  Mr.  Chairman,  will  the  gentle- 
man yield.' 

Mr   PAT^.IAN      I  yield 

Mr  ViNbON  uf  Kentui  ky.  Tlie  United  State-^  Govtrnnient 
IS  obli;  .t«d  to  pay  interest  compounded  semiannually  not  in 
excess  cf  3  percent  on  the  Postal  Savings  bond.s.  Ti;e  Gov- 
ernment IS  required  to  redeem  them  at  par. 

Mr.  PATMAN.  Tins  docs  not  require  that,  there  is  no 
such  requirement  here. 

Mr   VINSON  of  Kentucky.     Yes;  it  does  require  it. 

Mr    PATMAN.     Where  is  it? 

Mr  VINSON  of  Kentucky.  The  Treasury  will  redeem 
them. 

Mr  PATM.AN.  Thl.^  bill.  I  say.  does  not  require  the  Secre- 
tary of  the  Treasury  to  do  it  There  is  no  language  m  here 
requiring  that;  it  is  merely  p»'rmitted  if  the  Secretary  of  the 
Treasury  desires  to  .so  redeem  them. 

Mr  VINSON  of  Kentucky.  The  gentleman  from  Texas  is 
m  error  on  that. 

Mr.  PATMAN.  Oh,  no.  These  people  are  beintf  placed  m 
the  position  whore  they  will  not  have  tliese  bonds  supported 
by  strong  hands,  by  strong  financial  interest."?.  There  will  be 
every  incentive  for  certain  interests  to  whip  down  and  beat 
down  the  prices  of  the.se  bond.s.  buy  them  up,  and  run  the 
price  back.  The  only  redeeminK  feature  Is  that  one  person 
cannot  buy  more  than  $10,000  of  bonds  Issued  in  one  single 
year 

Mr.  DOUGHTON  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr   P.\TMAN      I  yield. 

Mr.  DOUGHTON  The  gentleman  from  Texa5  in  his  re- 
marks stated  that  m  connection  with  the  sale  of  Liberty 
Bonds  pressure  was  brought  to  bear  on  people  to  buy  them. 
I  understand  the  Secretary  of  the  Treasury  now  has  not  and 
does  not  expect  to  request  anyone  to  put  any  pressure  on 
anyone  else  to  purchase  the.se  bonds. 

Mr.  PATMAN.  May  I  !?ay  to  the  gentleman  that  I  am  in 
S3m:ipathy  with  the  distribution  of  small  bonds.  I  am  not 
talking  against  that  feature,  but  I  want  proper  safeguards 
put  around  the  law  to  protect  the  people  who  do  invest  their 
money  in  them 

Ehiring  the  last  administration  of  the  Honorable  Ogden 
Mills  as  Secretary  of  the  Treasiiry  he  authorized  the  issu- 
ance of  baby  bonds,  but  all  of  the  New  York  banks  objected, 
and  they  were  withdrawn  Now,  you  are  coming  back  and 
doing  in  a  way  what  he  withdrew,  which  is  aU  right  if  you 


1935 


CONGRESSIONAL  RECORD^HOUSE 


properly  protect  the  people.  Tliere  is  something  else  in 
there  that  is  hazardous  for  tbe  investor.  All  of  the  banks 
purchasing  other  bonds,  inchullng  the  Federal  Reserve 
banks,  may  deposit  the  bonds  with  the  Oovemment  and 
receive  new  money  in  return.  They  cannot  do  that  with 
these  txands. 

[Here  the  gavel  fell.] 

Mr.  PATMAN.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  2  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  PATMAN.  Mr.  Chairman,  these  bonds  then  will  not 
be  as  much  in  demand.  They  are  not  so  good  unless  prop- 
erly safeguarded  either  by  law  or  by  regulations.  In  con- 
nection with  all  other  Issues  you  may  use  them  to  better 
advantage.  You  say  to  the  bank  on  all  other  issues,  "You 
are  a  favored  son  of  our  Govenmient.  We  will  let  you  take 
$10,000  worth  of  the  bonds  and  deposit  them  with  the  Gov- 
enm:ient  and  get  $10,000  in  money  In  return."  Of  coiu^e,  I 
refer  to  a  Federal  Reserve  bank.  There  Is  no  tax,  only  the 
pajTnent  of  27  cents  per  $1,000  for  the  cost  of  prkiting  the 
money. 

Any  national  bank  in  this  Nation  can  buy  all  other  bonds 
that  pay  up  to  3% -percent  interest,  and  there  are  a  few 
outside  of  that,  and  none  very  soon,  and  they  may  deposit 
those  bonds  up  to  the  amount  of  the  capital  stock  of  the 
institution  and  receive  new  money  In  return.  But  in  con- 
nection with  these  particular  bonds  you  are  putting  a  pen- 
alty on  the  holders  b;«cause  they  are  not  as  good  as  the 
other  bonds.  There  will  not  be  the  demand  there  would  be 
for  the  other  l>onds,  and  they  will  not  be  supported  by  the 
financial  interests. 

Mr.  SAMUEL  B.  HILL.    Will  the  gentleman  jrield? 

Mr.  PATMAN.  I  yield  to  the  gentleman  from  Wash- 
ington. 

Mr.  S.AMUEL  B.  HILL.  Upon  what  does  the  gentleman 
from  Texas  base  the  statement  that  these  bonds  will  de- 
preciate in  value  in  the  market? 

Mr.  PATMAN.  I  base  it  upon  the  fact  that  in  connection 
with  bonds  which  are  generally  held  by  the  people  and  not 
supported  by  the  strong  financial  interests,  there  is  an  in- 
ducement for  those  particular  issues  of  bonds  to  be  whipped 
and  beat  down  in  value  by  the  strong  financial  interests, 
and  when  the  value  of  the  bonds  go  down  they  are  bought 
up  as  much  as  possible. 

Mr.  SAMUEL  B.  HILL.  On  page  6,  line  9.  of  the  bUl, 
there  is  this  provision: 

The  Baving  bonds  shall  not  bear  the  circulation  privilege. 

[Here  the  gavel  fell.] 

Mr.  BOn.FAU.    Mr.  Chairman.  I  offer  a  preferential  mo- 
tion, which  I  send  to  the  desk.  ^_ 
The  Clerk  read  as  follows: 

Mr  BoiLEAu  moves  that  the  Committee  rise  and  report  the  bill 
back  to  the  House  with  the  recommendation  that  the  enacting 
clause  be  stricken  out. 

The  CHAIRMAN.  The  gentleman  is  recognized  for  5 
minutes. 

Mr.  BOILEAU.  Mr.  Chairman.  I  made  two  unsuccessful 
attempts  to  offer  an  amendment  that  would  discontinue  the 
practice  of  issuing  tax-exempt  securities.  I  find  no  fault 
with  the  ruling  of  the  Chair  on  the  question  of  germaneness 
to  the  bill  and  to  the  sections  to  which  I  offered  the  two 
amendments.  I  do  want  to  say,  however,  that  we  have  heard 
much  In  the  last  4  years  about  tax-exempt  securities,  and  it 
seems  to  me  it  is  about  time  the  Ways  and  Means  Committee 
or  some  other  committee  of  this  House  bring  in  a  bill  which 
will  prohibit  the  practice  of  issuing  tax-exempt  securities 
and  permit  us  to  vote  on  the  question. 

In  discussing  a  point  of  order  a  short  time  ago  the  distin- 
guished gentleman  from  Kentucky  suggested  that  there  was 
in  this  bill  a  place  where  such  an  amenximent  would  be  ger- 
mane ;  that  there  was  a  place  in  the  bill  where  an  amendment 
could  be  offered  restricting  the  issuance  of  tax-exempt  secur- 
ities.   I  understood  him  to  make  that  statement,  and  we  had 
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considerable  colloquy  with  reference  to  that  matter, 
going  to  admit  that  he  was  absolutely  accurate. 

Mr.  VINSON  of  Kentucky.  May  I  say  to  the  gentleman 
that  he  does  me  too  much  honor.  It  was  the  chairman  who 
made  the  statement. 

Mr.  BOTI.KAU.  The  gentleman  from  Kentucky  suggested 
that  I  might  read  the  bill.  May  I  say  to  the  distingtiished 
gentleman  that  I  have  read  the  bill,  and  I  find  at  the  top  of 
page  6,  paragraph  (c),  where  such  an  amendment  would  be 
germane.  In  other  words,  it  would  be  germane  to  knock  out 
the  tax-exempt  feature  of  the  baby  bonds  but  not  the  big 
bonds.  The  bill  is  in  such  shape  that  we  could  knock  out 
the  tax-exempt  feature  of  the  small  bonds  which  will  be 
sold  to  the  small  fellow,  the  one  who  will  buy  a  $25  or  $50 
bond,  but  there  is  no  provision  which  will  enable  us  to  offer 
an  amendment  striking  out  the  tax-exempt  feature  of  the  big 
bonds  and  the  big  bondholders. 

Mr.  COOPER  of  Tennessee.    Will  the  gentleman  yield? 

Mr.  BOILEAU.    I  yield  to  the  gentleman  from  Tenn^see. 

Mr.  COOPER  of  Tennessee.  May  I  say  to  the  gentleman 
that  many  Members  share  views  similar  to  the  gentleman. 

Mr.  BOILEAU.  I  appreciate  that  fact  and  I  am  wonder- 
ing why.  In  all  the  4  years  I  have  served  here  we  have 
heard  speech  after  speech  denounciz^  the  policy  of  issuing 
tax-exempt  bonds,  but  we  cannot  get  the  matter  before 
the  House. 

Mr.  COOPER  of  Tennessee.  Was  the  gentleman  present 
when  that  question  was  raised  in  general  debate  on  this 
bm? 

Mr.  BOILEAU.    I  was. 

Mr.  COOPER  of  Tennessee.  And  when  it  was  pointed 
out  to  another  gentleman  raising  the  question,  that  several 
measures  of  that  type  are  now  pending  before  the  Com- 
mittee on  Ways  and  Means. 

Mr.  BOILEAU.  Yes;  and  the  gentleman  said  that  twice 
before  the  Ways  and  Means  Committee  had  reported  out 
such  biUs. 

Mr.  COOPER  of  Tennessee.    Yes. 

Mr.  BOILEAU.  Then  why  can  we  not  get  a  vote  in  this 
House  on  such  a  measure  and  record  the  opinion  of  the 
Members  on  that  question?  I  am  satisfied  that  if  some  such 
measure  were  presented  to  this  House  it  would  pass  on  a 
roll-call  vote  two  to  one.  I  believe  there  is  a  very  strong 
sentiment  in  favor  of  that  change  of  policy. 

I  believe  it  Is  about  time  that  the  leadership  of  this  House 
should  be  fair  with  a  vast  majority  of  the  Members  who 
want  such  legislation  reported  out  and  action  taken  at 
the  earliest  possible  date. 

I  regret  very  much  that  in  this  bill  the  only  opportunity 
that  is  afforded  to  strike  out  the  tax-exemption  feature  of 
these  Grovemment  securities  is  with  reference  to  these  Imby 
bonds.  For  one  I  should  like  to  have  a  chance  to  stop  this 
practice  with  reference  to  the  big  bonds  and  the  bondholders 
who  hold  more  than  $10,000  worth  of  Government  securities 
that  are  now  tax  exempt.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  DIES.  Mr.  Chairman.  I  rise  in  opposition  to  the  mo- 
tion to  strike  out  the  enacting  clause. 

Mr.  Chairman,  a  great  deal  has  been  said  in  reference  to 
baby  bonds.  If  we  are  going  to  issue  bonds  and  if  we  are 
committed  to  the  course  of  defraying  the  expenditures  of 
the  Government  by  the  issuance  of  bonds,  it  is  preferable 
to  issue  bonds  in  small  denominations  so  as  to  give  the  rank 
and  file  of  the  American  people  an  opporttmlty  to  buy  the 
bonds  and  in  this  manner  obtain  some  benefit  from  the 
tax-exempt  phases  of  it.  rather  than  to  continue  to  issue 
bonds  in  large  denominations. 

I  think  it  is  sometimes  forgotten  that  the  reason  that 
tax-exempt  bonds  are  bought  Is  because  when  you  increase 
your  income  tax  and  when  the  tax  burden  becomes  heavy, 
those  possessing  vast  capital  and  large  means  resort  to  the 
purchase  of  tax-exempt  bonds  in  order  to  escape  the  obli- 
gations of  government. 

During  normal  tunes  when  the  income  tax  is  not  high  and 
when  the  other  burdens  of  government  are  not  great,  it  is 
usually  estimated  that  tbe  Government,  by  using  the  tax- 
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exempt  feature  of  OoveriMnent  bonds,  is  able  to  obtam 
tho  use  of  money  at  a  lower  rate  of  interest,  but  it  should 
not  be  forgotten  that  the  manner  in  which  we  are  floatint? 
bonds  m  the  United  States  Is  not  by  taking  from  the  Amer- 
ican people  a  given  amount  of  purchasing  power  and  trans- 
ferring that  purchasing  pomer  to  the  Government.  The 
operation  that  we  usually  pusue  is  to  enable  banks,  by  a 
bookkeeping  transaction,  to  iirtif^cially  create  a  purchasing 
power  of.  say  $4.00.000.000.  and  enable  those  banks  or  those 
interests  who  are  financing  the  bonds  to  escape  taxation. 
The  inducement  for  them  to  buy  the  bonds  Is  great,  on 
accoimt  of  the  high  tax  rate  or  the  Increasing  mconie  tax. 

By  confining  the  issue  to  zmall  bonds,  the  rank  and  file 
can  purchase  bonds  and  they  arc  relieved  to  that  extent 
of  the  burdens  of  taxation.  But.  Mr.  Chaunnan.  we  might 
as  well  recognize  the  fact  tha'.  we  cannot  continue  the  issu- 
ance of  these  bonds  To  menly  increase  income  taxes  in  an 
eJTort  to  make  those  of  large  means  bear  their  proportionate 
share  of  the  burdens  of  this  depression  is  nullifled  by  our 
action  in  Issuing  tax-exempt  bonds.  We  are  translerrmK' 
the  burden  of  this  entire  economic  crisis  to  the  people  who 
are  least  able  to  bear  the  burden,  and  not  only  tlus,  but  we 
are  promotmg  inflation,  because  we  are  not  takms?  purchas- 
ing power  away  from  people  who  now  have  It  and  tran.sf er- 
ring It  to  the  Government,  but,  by  a  process  of  bookkeeping, 
we  are  artificially  creating  a  purcha-s.ng  power  that  is  ab- 
normal and  m  the  course  of  tine  will  (.reatc  the  very  inr.ation 
that  gentlemen  who  oppose  currency  inflation  are  always 
crying  against,  with  the  inevitable,  subsequent  deflation. 
The  consequence  is  that  those  who  cry  aloud  against  cur- 
rency inflation,  by  their  votes  m  Congre.ss.  are  voting  for  a 
different  type  of  inflation,  it  is  true  They  are  voting  for 
an  inflation  that  inures  to  the  benefit  of  a  privileged  few,  an 
inflation  that  enables  those  of  vast  means  to  reap  the  benefit 
of  the  Inflation  in  the  form  of  tax  exemption. 

The  point  I  want  to  make  specifically,  however,  i.s  this. 
It  IS  a  virtue  in  this  bdl  that  it  provides  for  financing  these 
operations  by  making  it  possible  for  men  of  small  means  or 
moderate  means  to  participate  in  the  tax  exemption,  for  in 
doing  so,  you  relieve  the  masses  of  the  people  to  that  extent 
of  the  burdens  of  taxation. 

It  is  amusing  to  me  to  hear  gentlemen  cry  aloud  that  it 
would  be  iJiflatJonary  to  issue  currency  backed  up  by  ade- 
quate reserves.  Why,  t>ank  notes  hare  been  Issued  in  this 
country,  or  were  issued  prior  to  the  Federal  Reserve  Act.  We 
permitted  the  banks  to  issue  their  bank  notes  and  in  doing 
so  they  borrowed  the  capital  of  people  without  paying  any 
interest  on  it.  A  bank  note  wa,s  the  act  of  a  bank  in  obtain- 
ing the  beneflt  of  the  savings  of  other  people  without  paying 
interest.  I  am  not  advocatinjc  flat  money.  I  merely  pro- 
pose that  we  utilize  the  excess  gold  valuation  to  hghten  the 
crushing  burden  of  public  indebtedness. 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman.  I  ask  for  a  vote 
on  the  motion  of  the  gentleman  from  Wisconsin  LMr. 
BoiLEAuI  to  stnke  out  the  enacting  clause. 

The  question  was  taken,  and  the  motion  was  rejected. 

The  CHAIRMAN.  The  question  is  on  agreeing  to  the 
committee  amendment. 

The  committee  amendment  was  agreed  to. 

The  CHAIRMAN.  The  Clerk  will  report  the  next  com- 
mittee amendment. 

The  Clerk  read  as  follows: 

Pikge  6.  line  13.  strike  out  "  sec."  and  l:uert  "  aecs.  760  and  ". 

The  committee  amendment  was  agreed  to. 
Mr.  LORD.     Mr.  Chairman.  I  offer  the  following  amend- 
ment. 
The  Clerk  read  as  follows: 

Page  5.  line  16.  after  the  word  "  ttiev  ",  strike  out  the  word 
••  nr>ay  '  and  insert  the  word  "  shall  ".  and  In  line  ID  s'rike  nut 
the  period  after  word  "  semiannually  "  and  insert  "  and  at  fa<  e 
value." 

Mr  LORD.  Mr.  Chairman,  this  section  provides  for  the 
payment  of  the  small  bonds  before  maturity.  I  want  to 
provide  In  this  section  that  when  these  t)ond.s  are  paid 
before  maturity  they  shall  be  paid  at  cost  valu<?,  or,  in 
other  words,  what  ttie  purchaser  paid  for  them.     The  bonds 


will  be  pvircha.sed  by  poor  people;  they  are  very  small  bonds, 
to  run  for  10  to  20  years.  Tlie  purchaser  may  encounter 
hard  times  and  ne»xl  the  money.  There  is  a  provision  that 
they  can  ca^sh  the  bond  bcfure  maturity.  These  bonds  will 
be  sold  or  traded  in  for  motor  cars,  clothing,  and  so  forth, 
and  the  pur(  hfust  r  will  .sell  them  on  the  market  at  a  dis- 
count- no  telhng  at  what  price.  The  price  will  go  down 
on  the  market  and  poor  people  may  have  to  sell  their 
holdings  at  much  le.ss  than  they  paid  for  them  unless  they 
arc  protected.  I  think  this  amendment  ought  to  be  adopted 
to  allow  them  to  rttuin  the  bond  to  the  Post  Office  and 
get  ca-^t  for  them,  plus  accrued  interest. 

Mr.  COOPER  of  Tennes.see.  Let  us  see  If  we  understand 
the  gentleman.  These  bond.s  are  to  be  sold  at  certain 
pnce.s.  and  when  tliey  mature  they  are  worth  the  lace  value 
of  the  twnds.     The  ►gentleman  understands  that. 

Mr    LORD.     I  do 

Mr  COOPER  of  Tennessee.  The  gentleman  does  not 
mean  to  advance  the  proposition  here  that  a  man  mav  buy 
a  t)ond  and  th'^  next  ueek  or  the  next  day  go  txack  and  get 
the  full  v.aliie  of  rhe  bond^ 

Mr.  LORD      He  .should  get  exactly  what  he  paid  for  it. 

Mr  COOi'KH  ni  T,  nn«'.-oee.  H'^  purihased  the  Lend  with 
the  understand: ni?  that  it  would  be  worth  its  face  value  at 
a  certtiin  tme.  If  the  gentleman  seeks  to  provid«  that  he 
may  secure  the  face  value  before  the  lime  agreed  uj)on.  he  is 
getting  .somiMhinK'  that  he  d:d  not  pay  for. 

Mr  LOi<.13  No.  he  .siiould  not  t;et  the  face  of  .he  t>ond 
but  he  -.iiould  g»'t  what  he  paid  for  the  bond. 

Mr.  COOPKR  '  f  T^'nne;  .see.  But  the  gentlemAn';  am^-nd- 
ment  d-')*':.  not  provide  for  'hat.  It  provides  tliat  he  shall 
get  .something  that  he  did  not  pay  for. 

M:  LORIJ  He  shotiKl  Ket  h:s  money  back,  what  he  paid 
for  It.  plus  interest  a4.'crued. 

Mr.  VINSON  of  Kenlui  ky.  The  face  value  of  the  bond 
would  b»'  much  larger  than  the  redemption  price  a  short 
umc  after  the  purchase. 

Mr.  JENKINS  of  Ohio.  Why  docs  not  the  gentltman  use 
a  concrete  example  such  as  was  given  before  the  coin.mittee? 
For  instance,  a  man  buys  a  borul  for  $78,  and  if  ne  keeps 
tliat  bond  until  it  matures,  he  will  get  $100  for  it,  or.  if  he 
keeps  It  half  Llie  time,  he  will  get  half  the  price  between 
(78  and  $100. 

Mr    \^NSON  of  Kentucky.     Yes. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
ofTered  by  the  gentleman  from  New  York. 

The  amendment  wsls  rejected. 

Mr  DrRKSFN.  Mr.  Chairman.  I  offer  the  lollowing 
amendment,  which  I  .send  to  the  desk  and  ask  to  h.ive  read. 

The  Clerk  read  as  follows: 

.\inendment  nPered  by  Mr.  Dirksen  Pa^  6.  line  25.  after  the 
word  Treasury  '.  insert  the  following  ■Proitdrd.  That  w.th  re- 
spect U'  titv.t*  c1--rM>M'..s  a  "ini.lur  privilege  ^hall  be  extemled  to  all 
bar;)c-,  aiiM  banki:;.:  :n.«titut.!(jn.s  which  operate  under  the  super- 
vi.sKjn  aiid  CDntrcil  of  tiit-  S«vrei.ury  of  the  Trrasury  " 

Mr.  DIRKSEN.  Mr.  Chairman,  if  I  can  have  the  attention 
of  the  members  of  the  committee  for  Just  a  moment  i.nd  state 
a  hypo'Jieiical  ca.se,  I  thuik  ttiat  they  will  agree  fcith  the 
substance  of  this  amendment.  Let  us  take  the  ca.se  of  John 
Jones,  who  tomorrow  deposits  $500  m  a  bank  and  $5)0  in  the 
Postal  Savings  System.  Under  the  old  law  fovernii.^  Postal 
Savmgs.  he  cannot  withdraw  the  money  until  alter  60  days. 
He.  however,  ^lU  have  pnvileRe  by  the  terms  of  the  proposal 
in  th:s  bill.  Under  the  operations  of  the  banking  lavs  under 
which  a:mo.-,t  every  State  bank  and  member  of  the  Federal 
Reserve  System  now  operate;.,  if  he  puts  $500  m  tiie  bank  on 
time  deposit,  he  cannot  under  any  circuinstancc.^  get  his 
money  until  the  end  of  that  deposit  period.  He  may  even 
waive  the  interest,  but  he  cannot  get  his  money.  I  had  a 
number  of  such  instances,  and  took  it  up  with  the  Federal 
Deposit  Insurance  Corporation,  and  I  believe  that,  upon  the 
advice  of  their  general  coun.sel,  they  are  seekinc  t )  change 
that  condition  so  as  to  eliminate  the  dispanty  betveen  the 
little  country  banks  and  the  Postal  Savings  institut  ors  that 
you  find  m  almost  every  country  post  office.  So  fj.r  as  the 
average  purchaser  of  these  .small  bonds  is  conceme<l,  here  is 
the  way  it  would  operate :  If  he  had  $500  in  the  Postal  Sav- 
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ings.  under  the  terms  of  tbs  MH,  he  oookl  withdraw  it  and 
buy  these  txmds.  If  he  had  anothgr  $500  on  time  deposit,  he 
would  have  to  leave  it  there  for  00  days,  or  (or  whatever  the 
time  period  might  be.  before  he  could  boy  one  of  these  bonds, 
if  he  so  desired. 
Let  me  read  this  language  from  the  bill: 

The  Board  of  Trustees  of  the  Postal  Savlngi  System  1b  authorized 
to  permit,  subject  to  such  regulations  as  It  may  from  time  to  time 
prescribe,  the  withdrawal  of  deposits  oo  less  than  60  days'  notice. 
etc. 

Deposits  in  what?  In  the  Postal  Savings  System.  So  that 
John  Jones  can  take  his  money  out  of  the  Postal  Savings 
System  and  buy  these  bonds,  but  he  cannot  take  his  money 
out  of  the  bank  if  It  is  there  on  a  time  deposit  and  buy  the 
same  bond. 

Mr  VINSON  of  Kentucky.  Mr,  Chairman.  I  believe  the 
gentleman  fron  Tennessee  was  reTerrlng  to  the  fact  that  no 
further  issues  of  Postal  Savings  bonds  would  be  had. 

Mr.  COOPER  of  Tennessee.  That  is  what  I  had  in  mind. 
I  misunderstood  the  gentleman's  purpose. 

Mr.  DIREISEN.  This  amendment  goes  to  the  substance  of 
paragraph  (e). 

It  is  my  observation  that  there  has  been  too  little  coordi- 
nation between  the  Treasury  Department  and  the  Postal  Sav- 
ings System,  with  the  result  that  too  often  regulations  and 
rules  are  promulgated  which  operate  as  a  penalty  on  the  small 
banking  institutions  of  the  country  and  create  decided  ad- 
vantages in  behalf  of  such  Oovemment  institutions  as  Postal 
Savings.  This  is  decidedly  unfair.  I  hold  no  brief  for  banks 
or  bankers  as  such,  but  I  do  believe  they  are  entitled  to  fair 
and  equitable  treatment. 

Just  now  virtually  every  bank  in  the  Nation,  whether  a 
State  bank  or  a  member  of  the  Federal  Reserve  System,  op- 
erates under  the  provisions  of  Regulation  Q  of  the  Federal 
Reserve  Sjrstem.  "niis  regulation  closely  governs  time  de- 
posits and  says  to  a  bank  that  it  can  imder  no  circtimstances 
relinquish  a  time  deposit  imtil  after  the  expiration  of  the 
time  period.  When  folks  undertake  to  deposit  money  in  a 
bank  on  a  time  certificate  and  find  they  cannot  withdraw 
their  money  at  will,  they  at  once  rush  to  the  post  oflBce  and 
place  it  with  Uncle  Sam.  The  bank  not  only  loses  a  customer 
but  it  creates  in  the  mind  of  the  people  in  communities  every- 
where the  notion  that  bankers  are  imposing  regulations  and 
rules  relative  to  deposit  and  withdrawal  that  imbreed  sus- 
picion in  the  minds  of  the  people.  Tliis  is  entirely  unfair. 
Moreover,  it  is  unfair  for  Uncle  Sam  to  set  up  a  competing 
business  and  by  law  and  authority  resolve  advantages  in  be- 
half of  such  agencies  as  Postal  Savings.  What  is  fair  for  one 
should  be  fair  for  the  other.  No  question  of  safety  is  in- 
volved. Under  the  Federal  deposit  insurance  regulations 
money  is  equally  safe  in  banks  as  In  Postal  Savings,  and  I 
submit  that  if  rules  and  regulations  now  obtaining  are  in 
anyway  modified  or  altered,  so  far  as  Postal  Savings  are  con- 
cerned, banks  and  banking  institutions  are  fully  entitled  to 
the  same  benefits.  Therefore.  Mr.  Chairman.  I  press  upon 
the  committee  the  adoption  of  this  amendment. 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Illinois. 

The  amendment  was  rejected. 

Mr.  PATMAN.  Mr.  Chairman,  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

AmeDdment  offered  by  Mr.  PancAw:  Page  6.  line  19,  after  the 
word  "semiannually",  insert  a  oocnms  and  the  following:  "And 
shall  be  redeemed  by  the  Secretary  of  the  Tressury  at  par  or  ptir- 
chase  price  and  accrued  interest,  after  00  days'  written  notice  to 
the  Secretary  of  the  Treasury  of  the  holder^  Intentions." 

Mr.  PATMAN.  BCr.  Chairman,  this  will  not  cause  the  Gov- 
ernment any  trouble  or  inconvenience.  At  the  same  time  it 
will  keep  these  bonds  at  par  value.  The  Secretary  of  the 
Treasury  will  receive  90  days'  written  notice  before  he  will 
have  to  take  up  one  of  them. 

Mr.  DOUGHTON.  Does  the  gentleman  expect  the  bond 
to  be  at  par  value  when  the  interert  has  been  calculated  on 
the  face  value  of  the  bond? 

Mr.  PATMAN.    lliat  is  a  matter  of  deflnltkin. 


Under  this  bill  the  Secretary  may  issue  bonds  at  par  vahie 
or  he  may  discoimt  them,  whichever  way  he  wants.  Any- 
one  who  holds  one  of  these  bonds,  if  he  pays  $80  for  it  on  a 
discoimt  basis,  should  be  allowed  to  give  written  notice  for 
90  days  to  the  Secretary  of  the  Treasmr.  and  receive  that 
$80  back,  with  the  accrued  interest,  and  not  100  percent  faoa 
value. 

Mr.  DOUGHTON.    Why  not  make  it  payable  to  start  with? 

Mr.  PATMAN.    Oh.  no. 

Mr.  DOUGHTON.    It  would  be  just  the  same  thing  exactly. 

Mr.  PATMAN.  Oh.  no,  it  would  not  Tou  see,  v^ctile  will 
put  their  money  into  these  bonds,  and  we  want  to  protect 
the  people.  We  want  to  assure  them  that  they  are  zx>t  goinc 
down  below  the  value  they  should  be. 

Mr.  DOUGHTON.    Suppose  they  go  above? 

Mr.  PATMAN.  That  is  all  right;  let  them  get  the  beneflt 
of  it.  just  as  all  Liberty  bonds  are  above  par  now.  The  gen- 
tleman is  not  objecting  to  the  banks  collecting  that  increase 
now.  There  is  no  objection  to  that.  If  he  is  entitled  to  a 
premium  on  it.  let  him  have  it.  The  Government  wiU  not 
have  to  pay  the  premium,  but  protects  him  from  having  it  go 
down,  because  they  will  be  so  generally  distributed  all  over 
this  Nation  that  if  they  are  not  properly  protected  by  strong 
financial  interests  there  is  every  incentive  to  beat  down 
the  price. 

Now,  the  Government  issues  90-day  notes  all  the  time,  and 
they  are  all  right.  This  will  have  the  same  effect,  except  that 
they  will  not  have  to  go  through  that  same  procedure  every 
90  dajrs.  They  will  remain  outstanding  imtil  the  holder  gives 
90  days'  written  notice.  It  will  be  a  gi-eat  convenience  to  the 
Treasury.  It  will  protect  the  people  who  buy  these  bonds  in 
small  quantities,  and  it  will  not  cost  the  Gtovemment  a  penny 
extra. 

I  think  the  chairman  of  this  committee  should  agree  to 
this  amendment,  because  it  protects  the  investor.  You  are 
going  out  to  the  little  fellows  over  the  country.  They  are 
unorganized.  They  have  no  big  interests  to  lo(^  after  them. 
They  have  no  lawyers  and  they  have  no  lobbyists  down 
here  looking  after  their  interests.  They  are  unorganized 
and  unprotected.  Therefore,  it  is  our  duty  as  Monbers  of 
Congress,  representing  those  people,  to  idAce  the  i»roper 
safeguards  aroimd  their  interests.  That  is  what  we  are 
doing,  and  at  the  same  time  it  will  not  be  an  inconvenience 
in  any  way  to  the  Treasury  of  the  United  States,  because 
90  days'  written  notice  is  reqtiired.  These  will  be  good 
bonds.  They  will  remain  outstanding  until  maturity,  but 
this  will  be  protecting  the  people.  I  think  the  members  of 
this  committee  should  agree  to  the  amendment.  Let  us 
protect  the  rights  of  the  people  on  these  bonds. 

Mr.  SAMUEL  B.  HTTJi  If  you  make  these  90-day  bands, 
does  the  gentleman  think  the  Government  will  pay  as  high 
a  rate  of  interest  as  if  you  make  them  10-year  bcmds.  as 
provided  in  the  bill,  and  if  the  bonds  bear  a  lower  rate  of 
interest,  be<*AUse  of  the  short  term,  will  it  not  be  a  less 
attractive  investment  to  the  small  investor,  who  may  want 
to  sell  it  to  someone  else? 

Mr.  PATMAN.  That  does  not  answer  the  objection  I 
have,  that  tlie  general  public,  unorganised  and  unprotected, 
should  have  their  rights  safeguarded.  That  is  all  I  am 
asking. 

Mr.  COOPER  of  Tennessee.    Will  the  gentleman  yield? 

Mr.  PATiilAN.    I  yield. 

Mr.  COOI*ER  of  Tennessee.  I  know  the  gentleman  wiU 
agree  that  we  all  want  to  accomplish  the  purpose  he  has  in 
mind,  but  I  want  to  point  out  one  distinction,  that  these  are 
not  consideied  in  thie  strict  sense  investment  boisds.  They 
are  savings  bonds.  The  whole  plan  is  based  upon  the  idea 
that  the  people  will  put  their  m(mey  in  these  bonds  as  a 
savings  proixisition. 

Mr.  PATI^fAN.    I  thoroughly  agree  with  the  gentleman. 

Mr.  COOI'ER  of  Tennessee.  There  can  be  no  doubt  that 
this  Government  of  ours  will  certainly  give  every  man  his 
money  when  he  is  entitled  to  it. 

Mr.  PATMAN.  Knowing  the  gentleman  fnnn  Tennessee 
as  I  do,  I  am  sure  he  is  willing  to  protect  the  interests  of  the 
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people.  That  is  all  I  am  trying  to  do.  I  hope  the  gentleman 
will  vote  to  adopt  the  amendment. 

The  CHAIRMAN.  The  tinnp  of  the  gentleman  from  Texas 
I  Mr.  PatkaxI  has  expired. 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman.  I  ask  that  the 
amendment  offered  by  the  gentleman  from  Texas  [Mr.  Pat- 
KAN  ;  be  voted  down.  It  is  not  m  harmcr^-  with  the  pro- 
visions and  purpose  of  the  bill.  This  bill  proposes  10-year 
bonds;  and  if  we  make  a  90-day  proposition  out  of  it.  we  will 
simply  take  out  from  under  this  particular  kind  of  bond  the 
proposal  that  the  Treasury  has  in  providing  this  savin^^s 
fund  for  the  investor,  and  also  helping  to  raise  the  neccvsary 
revenues  for  carrymg  on  the  emergency  operations  of  the 
Government. 

Mr.  JENKINS  of  Ohio.     Will  the  gentleman  yield? 

Mr.  SAMUEL  B   HILL.     I  yield. 

Mr.  JKNKINS  of  Ohio.  I  take  it  that  the  provl.sion  after 
the  word  "  provided  *'  is  much  more  favorable  to  the  investor 
than  the  provision  offered  by  the  gentleman  from  Texas 
IMr.  Patmaw],  because  that  says  "  any  time." 

Mr.  SAMUEL  B.  HILL.  Yes;  when  the  Treasury  wants 
to  redeem,  it  pays  all  the  money  paid  plus  all  accnied  interest. 

Mr  PATMAN.     But  will  the  gentleman  yield  there? 

Mr.  SAMUEL  B.  HILL.     I  yield. 

Mr.  PATMAN.  That  is  up  to  the  Secretary  of  the  Treas- 
ury.   That  is  not  mandatory. 

Mr.  SAMUEL  B.  HILL.  I  ask  that  the  amendment  offered 
by  the  gentleman  from  Texas  be  voted  down. 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Texas  [Mr.  PatmawJ. 

The  amendment  was  rejected. 

Mr.  KENNEY.  Mr.  Chairman,  I  offer  an  amendment, 
which  I  have  sent  to  the  desk. 

The  Clerk  read  as  follows : 

Amandoient  offered  by  Ur.  KcNirsr:  On  p&ge  7.  lines  3  to  5. 
•trlke  out  "  no  further  original  tamie  of  bonds  authorised  by  section 
10  of  the  met  approved  June  35.  1910  (U.  8.  C.  UUe  39.  aec.  760). 
ih&U  be  mAda  after  July  1.  1935." 

Mr.  KENNEY.  Mr.  Chairman,  I  hav«  been  trying  to  get 
information  from  the  committee,  but  the  gentleman  from 
Washington  [Mr.  Hill]  declined  a  moment  ago  to  yield. 
What  I  am  trying  to  get  at  is  this:  We  are  now  about  to 
iasue  these  savings  boiKb.  At  the  present  time  the  Post 
Office  Department  sells  bonds  or  90-day  certificates  upon 
which  interest  at  24  or  3  percent  ts  paid  and  which  are  re- 
deemable at  any  time  at  par  or  face  value.  I  should  like  to 
know  whether  with  the  issuance  of  these  bonds  that  prac- 
tice is  going  to  be  discontinued.  Today  a  man  may  put  his 
savings  in  the  Postal  Savings  by  purchasing  these  bonds  or 
certificates  and  get  his  2  V^-  or  3 -percent  interest  and  be 
assured  ot  getting  his  money  back  at  any  time. 

I  should  tike  to  know  from  the  committee  in  charge  of  this 
Mil  whether  that  practice  is  going  to  be  discontinued  upon 
the  issuance  of  these  bonds,  which  tie  up  the  purchaser  for 
a  long  term. 

Mr.  SAMUEL  B.  HIT  J..  It  wiU  be  as  to  the  certificates  now 
outstanding,  but  there  will  be  no  further  ones  issued. 

Mr.  KENNEY.  TTie  Post  OfUce  Department  will  not  con- 
tinue to  issue  the  postal  bonds  or  certificates  it  is  issuing 
now? 

Mr.  SAMUEL  B.  HILL.     Not  after  July  1  next. 

Mr.  KENNEY.  In  other  words,  a  person  may  not  deposit 
his  money  in  the  Postal  Savings  System  and  get  one  of  these 
Postal  Savings  bonds  that  pay  him  2»^r  or  3-percent  interest? 

Mr.  SAMUEL  B  HILL.  He  can  up  to  the  1st  of  July  1935, 
but  not  afterward. 

Mr.  KENNEY.  I  beMeve  the  public  should  continue  to 
have  the  benefit  of  the  Postal  Savings  bonds,  which  permit  a 
purchaser  to  make  what  amotmts  to  a  time  deposit.  Other- 
wise, this  type  of  depositor  will  be  compelled  to  buy  these 
savings  bond^  upon  which  he  may  be  called  upon  to  take  a 
loss.     The  amendment  should  be  adopted. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  Jersey. 

The  amendment  was  rejected. 


The  Clerk  read  as  foDows: 

8rr  7  Section  1126  of  the  Revenue  Act  of  IMS  la  aciended  &f 
addluR  at  the  end  ttierrof  the  foiloTClng:  "In  order  to  avoid  tbm 
freouent  subPtltuiioii  nf  jwH-uniic«.  i»uch  rulea  and  re^ulrtlon-s  may 
limit  th»  effect  of  th:s  section.  In  appropriate  cla-sses  o:  c.isea.  to 
tK'n(H  and  rmtes  of  ln«-  United  t^Uitt-.  maturing  more  tt  un  a  year 
alier  I'ac  tla'.o  uf  de^vow.i  of  such  bonds  as  security.  '1  be  phra^ie 
bends  or  notes  of  the  Laited  Slates'  ahall  be  deemed,  for  t^.s 
purposes  of  thii  section  to  mean  any  public-debt  oblljrati  ms  of  tha 
United  States  and  any  b^mds.  notes,  or  other  obligaUons  which  MXm 
unconaiiionaUy  ^\iarttiitifd  as  to  both  lutereit  and  principal  by  th« 
U  a  I  ted  Slates.  ■ 

Mr.  FISH.  Mr.  Chairman.  I  move  to  strike  out  the  last 
two  words,  ■■  United  States." 

Mr.  Chairman,  those  are  pretty  large  words  to  s'rike  out, 
but  thus  bill  certainly  starts  them  on  their  way  through 
providing  the  machuiery  ior  a  gigantic  uiflalion. 

I  understand  that  while  I  was  absent  getting  a  few  refresh- 
ment.? downstairs  the  Rentleman  from  Texas  [Mr.  PatmanI 
referred  to  me  as  coming  from  the  city  of  New  Ycrk.  from 
Wall  Street,  or  from  a  wealthy  district  in  that  great  and 
glorious  city. 

Mr.  PATM.\N.     Not  Manhattan. 

Mr.  FISH.  I  am  a  farmer.  [Laughter.]  I  ai.i  a  dirt 
farmer  hke  the  President.  How  do  you  like  that'.  And  I 
come  from  his  ow'n  congressional  district,  that  grea;  district 
up  the  Hudson  River.  I  am  sorry  to  say  that  due  to  the 
Democratic  Party  there  are  very  few  millionaires  left  in  my 
district,  but  whoever  are  left,  I  think,  are  suppoiting  the 
President.  They  will  not  support  me,  because  I  an  against 
these  tax-exempt  securities  from  beginning  to  enl.  lAp- 
plause.l 

Now,  as  to  my  friend  from  Massachusetts,  and  he  .s  a  very 
good  frieiid.  and  there  is  no  abler  or  squarer  Memb*  r  in  the 
House;  he  has  the  right  to  his  views.  He  is  a  fair  man.  I 
know  he  wants  to  be  fair.  I  think  he  admits  that  !'  have  a 
right  to  my  views;  and  I  have  a  very  definite  view  that  is 
entirely  different  from  the  gentleman's,  that  this  bill  actually 
gives  the  Secretary  of  the  Treasury  and  the  President  the 
right  to  issue  $13,000,000,000  more  of  Governmeni.  bonds. 
That  is  written  right  into  the  report,  and  that  is  m  hat  the 
gentleman  denies.  It  is  very  easy  to  prove;  it  is  right  here. 
It  says  we  have  issued  $25,000,000,000,  but  we  have  redeemed 
$12,000,000,000.  Subtract  that  which  is  redeemed  fr^m  that 
which  was  issued  and  it  gives  you  the  right  to  issue  }  13.000,- 
000,000  more  bonds.  I  do  not  see  how  any  sensible  man  is 
going  to  differ  with  those  facts,  because  they  are  tsuils,  and 
very  obstinate  ones. 

Mr.  SAMLTX  B.  HILL.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  FISH      I  yield. 

Mr.  SAMUEL  B.  HILL.  The  Secretary  of  the  Treasury 
wiU  not  have  authority  to  issiie  bonds  except  for  expendi- 
tiures  authorized  by  the  Congress. 

Mr.  PISH.  He  has  the  right  without  coming  to  Congress 
to  issue  these  bonds.  That  is  the  very  purpose  of  Lb  is  legis- 
lation or  It  would  not  have  been  brought  in  here. 

Now.  Just  one  other  word.  The  reason  I  object  to  the 
whole  performance  i.s  that  it  destroys  what  has  bee  n  going 
on  in  this  country'  for  150  years.  We  are  just  rushing  into 
debt  without  providing  any  means  to  extinguish  tie  debt. 
There  is  no  means  in  this  bUl  of  providing  revenue,  nor  has 
there  been  any  such  means  in  any  other  bill  appropriating 
these  huge  sums  of  money.  This  is  the  most  popular  but  at 
the  same  Lime  the  mOvSt  insane  way  to  legislate  that  nas  ever 
been  devised.  All  you  do  is  to  go  ahead  and  say,  "  We  will 
borrow  more  billions  and  still  more  bilhons  up  to  $13,iH)0,000,- 
000  additional,  and  we  will  not  tax  the  American  peDpIe  one 
cent."  That  is  just  what  you  are  doing;  that  is  the  real 
Democratic  policy.  You  are  afraid  to  tell  the  pe'>ple  the 
truth  by  calLng  upon  them  for  additional  taxes  to  eJctinRUi&h 
these  debts  which  you  are  piling  on  top  of  each  other  by  th« 
billions  without  any  resard  for  the  day  of  reckoning. 

The  flrrt  message  of  George  Washington  to  the  Congress 
contained  the  statement  that  if  the  Government  torrowed 
money  it  thould  provide  means  of  extinguishing  the  debU 
Here  you  provide  means  to  borrow  $13,000,000,000  additional. 
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but  do  not  provide  one  cent  of  revenue.  It  is  the  most 
popular  scheme  of  government  ever  devised,  but  tt  is  totally 
crazy  except  for  poUtical  purposes.  Sooner  or  later  the  pub- 
lic will  find  out  what  is  going  on  and  call  a  halt  to  such  a 
method  of  high  financing  equal  to  Ponzl  or  the  "  Wolf  of  Wall 
Street  ",  and.  if  not,  we  are  headed  for  the  rocks  of  insolvency. 
I  am  surprised  that  any  member  of  the  Republican  Party 
Intends  to  vote  for  this  bill.  I  cannot  see  why  he  should. 
I  hope  there  will  be  a  roll  call  and  that  we  will  have  a  record 
vote  on  this  inflationary  measure  that  likewise  takes  addi- 
tional powers  away  from  Congress  over  the  control  of  the 
purse  strings  and  turns  them  over  to  the  Chief  Executive 
and  the  Secretary  of  the  Treasury. 

Mr.  PATMAN.  Mr.  Chairman.  I  rise  in  opposition  to  the 
pro  forma  amendment. 

Mr.  Chairman,  when  I  stated  that  the  distingpiished  gen- 
tleman from  New  York  was  representing  New  York  City  or 
the  Wall  Street  district — I  do  not  recall  Just  the  phrase  I 
used — I  did  not  look  it  up.  I  wiU  admit  I  made  no  investi- 
gation, but  I  was  quite  sure  many  New  York  City  people 
resided  in  his  district. 

With  reference  to  this  bUl  I  am  interested  on  a  motion  to 
recommit,  in  one  amendment  particularly. 

There  is  one  tunendment  I  think  the  House  would  favor 
if  they  had  an  opportunity  to  vote  on  it,  and  that  is  the 
amendment  of  the  gentleman  tram  Texas  Clfr.  Dies],  as 
amended  by  me. 

You  know,  there  are  several  ways  in  which  to  gag  Mem- 
bers. You  may  gag  them  first  by  bringing  in  a  bill  and 
getting  a  rule.  You  may  gag  them  next  by  going  into  c(Nn- 
mittee,  as  we  are  now,  where  there  Is  no  record  vote,  llien 
you  may  gag  them  by  cutting  ofT  debate — and  I  may  say  to 
the  gentlemen  on  this  committee  that  they  have  been  very 
liberal  and  generous  so  far  as  time  Is  concerned.  There  Is 
another  way  in  which  Members  may  be  gagged,  and  that  is 
by  somebody  getting  up  and  offering  a  pro  forma  motion  to 
recommit  in  order  to  prevent  the  House  from  passing  on  a 
material  and  important  question.  I  should  like  to  ask  the 
gentlemen  of  the  committee  whether  they  contemplate  offer- 
ing a  motion  to  recommit  on  this  bill? 

Mr.  DOUGHTON.  The  gentleman  does  not  suppose  I 
would  offer  a  motion  to  recommit. 

Mr.  PATMAN.  Or  any  member  of  the  committee?  May 
I  ask  the  gentleman  from  Massachusetts,  the  ranking  Re- 
publican member,  if  he  Intends  to  offer  a  motion  to 
recommit? 

Mr.  TREADWAY.  I  may  say  to  the  gentleman  from 
Texas  that  the  time  to  find  out  about  a  motion  to  recommit 
is  after  the  Committee  rises,  and  not  In  the  Committee  of 
the  Whole. 

Mr.  PATMAN.  I  thank  the  gentleman  for  the  informa- 
tion. 

Mr.  TREADWAY.  That  Is  all  the  information  I  will 
give  the  gentleman. 

Mr.  PATMAN.  I  hope  the  gentleman  will  not  make  an 
effort  to  unduly  gag  the  Members  of  the  House  and  that 
he  will  not  Introduce  some  gag  in  order  to  prevent  the 
offering  of  a  motion  that  is  really  constructive. 

Mr.  TREADWAY.  It  may  happen,  I  will  say  to  the  gen- 
tleman from  Texas,  that  some  people  would  think  what  he 
would  offer  might  not  be  so  tremendously  Important. 

Mr.  PATMAN.  The  same  thing  may  be  said  about  the 
gentleman's  suggestions  and  amendments. 

Mr.  COCHRAN  of  Missouri.  Is  the  gentleman  from 
Texas  trying  to  gag  the  members  of  the  committee  at  this 
time? 

Mr.  PATMAN.  No;  I  am  not  trying  to  gag  the  members 
of  the  committee,  but  I  do  not  want  the  committee  mem- 
bers to  gag  us. 

[Here  the  gavel  fell.] 

Mr.  MARTIN  of  Colorado.  Hi.  Chairmtm.  I  move  to 
strike  out  the  last  section. 

Mr.  Chairman.  I  offered  this  motion  In  order  that  I  might 
say  a  few  words  to  ease  my  conscience  for  voting  for  this 
bill,  if  I  do  vote  for  it,  and  I  most  likely  will.  When  I  saw 
the  stupendous  figures  carried  In  this  bill  I  said,  "  My  Gkxl, 


shades  of  James  B.  Weaver  and  vmiiam  J.  Bryan,  whose 
voices  have  sounded  in  this  Hall,  and  shades  of  all  the  green- 
backers,  all  the  silverites,  populists,  expansicmists,  and  Infla- 
tionists that  ever  lived."  In  this  year  of  progress.  1935,  and 
in  the  second  3^ear  of  the  new  deal,  we  are  here  reorganizing 
the  mechanics  of  a  national-debt  structure  In  the  stupendous, 
inconceivable,  and  astronomical  sum  of  $45,000,000,000. 

Tills  recalls  to  my  mind  a  campaign  that  hamiened  before 
a  lot  of  these  kids  here  were  ever  bom.  the  ft^mp*ign  of 
1888.  The  paramoimt  issue  in  that  campaign  was  whether 
$100,000,000 — just  a  measly,  lousy  $100,000.000— (tf  Qovern- 
ment  bonds  coming  due  should  be  retired  and  paid  oB.  The 
Democrats  were  for  retiring  them.  The  issue  got  iNretty  hot. 
They  smoked  the  Republicans  out  on  that  Issue  and  the 
Republican  Party  in  its  platform,  if  I  am  not  mistaken, 
pledged  itself  to  retire  the  $100,000,000  of  Oovemment  bonds. 
Of  course,  after  electicxi  they  repudiated  the  pledge. 
[Laughter.] 

May  I  tell  you  a  little  incident  that  has  remained  in  my 
memory  all  through  the  years.  I  was  a  kid  living  down  in 
Missouri  and  was  interested  in  national  affairs  when  I  was  a 
pretty  small  boy.  At  that  time  we  subscribed  to  the  St. 
Louis  Globe-Democrat,  which  was  a  Republican  paper,  in 
spite  of  its  Democratic  name.  However,  it  was  the  best 
newspaper  in  Missouri,  so  we  subscribed  for  it.  About  2 
weeks  after  Harrison  had  defeated  Cleveland  In  1888.  there 
was  a  three-line  editorial  squib  in  the  Globe-Democrat,  and 
I  can  almast  remember  the  exact  words  after  aU  these 
years.    It  said: 

Of  course,  these  national  bonds  will  not  be  retired.  Platforma 
were  made  to  get  in  on,  not  to  stand  on. 

I  took  my  boyish  pen  in  hand  and  wrote  a  letter  to  the 
Globe-Democrat  stopping  our  subscrlpti<m  to  that  pi4)er. 

We  have  progressed  since  those  days.  We  have  progressed 
from  $400,000,000  of  outstanding  Indebtedness  to  reorganiz- 
ing the  mechanics  of  a  debt  structure  to  the  extent  of 
$45,000,000,000. 

[Here  ttie  gavel  fell.] 

Mr.  DIES.  Mr.  Chairman.  I  ask  unanimous  consent  that 
the  gentleman  may  proceed  for  5  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  w;i5  no  objection. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman.  I  shall  not  take 
the  5  minutes,  but  I  do  want  to  mention  one  other  incident 
recalled  by  this  bill  which  carries  with  it  a  little  word  of 
warning.  I  am  not  going  back  quite  as  far  as  I  did  on  the 
other  campaign.  I  refer  to  the  campaign  of  1892  and  to  a 
time  when  the  credit  of  the  United  States  Oovemment  was 
not  worth  $100,000,000. 

It  was  going  to  be  necessary  to  raise  $100,000,000.  Presi- 
dent Harri.son  was  ruiming  for  reelection.  They  say  that 
the  plates  were  engraved  to  strike  off  this  $100,000,000  worth 
of  bonds,  when  some  astute,  long-beaded  national  Republi- 
can poUtician — and  they  have  always  had  that  type  of  men 
in  their  fold — said:  "  Now,  look  here,  let  us  Just  let  this  thing 
rest  until  after  election.  If  Harrison  is  reelected  we  will 
strike  off  the  bonds  and  issue  them.  If  he  Is  not.  we  will  pass 
them  over  to  Grover  Cleveland  ",  and  they  did. 

When  Oro\'er  Cleveland  assiuned  the  Presidency,  he  wa;i 
confronted  with  an  empty  Treasury  and  the  necessity  tt 
raising  a  measly,  lousy,  utterly  inconsequential  sum  of 
$100,000,000,  and  could  not  sell  that  amount  of  United  States 
bonds  at  popular  subscription,  and  what  happened?  To  my 
mind  this  is  the  most  disgraceful  episode  I  know  of  in  the 
history  of  any  American  President,  and  Orover  Cleveland, 
with  his  monumental  obtuseness,  told  this  on  himself  in  the 
Philadelphia  Saturday  Evening  Post  after  he  bad  retired 
from  the  Presidency.  He  said  that  J.  Pierpont  Morgan 
came  here  to  Washingtcm.  went  to  the  White  House  and 
showed  him  an  obscure,  long-forgotten  statute  under  which 
these  bonds  could  be  sold  at  private  sale  to  him.  They  were 
sold  at  private  sale  to  him.  He  underwrote  them.  He  got 
them  at  96  and  turned  them  over  for  about  104  or  105. 
J.  Pierpont  Morgan  made  seven  or  eight  million  dollars' 
profit  on  that  transaction.    What  a  shameful  thing  that  the 
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cn*dit  of  one  man,  a  Wall  Street  banker,  was  worth  more 
than  the  credit  of  the  United  States  of  America,  but  this  is 
a  historical  fact. 

The  point  I  am  trying  to  drive  home  is  this  Just  40  years 
a«o  the  credit  of  the  United  States  Government  was  not 
worth  $100,000,000  Now,  today,  we  are  reorganizinK  a  debt 
structure  up  to  $45,000,000,000. 

Various  amendments  have  been  ruled  out  as  not  tjermane 
or  as  not  relevant  and  I  think,  perhaps,  they  were  not  but 
that  does  not  disturb  me.  The  thing  about  this  bill  that 
disturbs  me.  and  I  believe  it  is  going  to  disturb  the  country 
before  we  get  through  with  it,  is  that  it  is  Indicative  of  a 
policy.  The  question  Ls  asked.  Where  are  we  driftini?''  Ap- 
parently, on  the  money  question,  the  bond  question,  and  the 
que.stion  of  financing,  we  are  not  drifting  anyuhere.  The 
good,  old  ship  of  state  is  tied  up  to  the  sani^  old  rotten 
Interest-bearing,  tax-exempt  bond  dock  it  has  always  beon 
tied  to.  There  are  only  two  things  in  the  United  States 
that  are  worth  a  tinker's  dam— interest-beannc.  Government 
bonds  and  money.  You  have  got  to  stop  this  bond  i-ssuing 
eventually,  and  go  to  issuing  money  against  this  nine  or 
ten  billion  dollars'  worth  of  gold  and  silver  that  i.s  lyin? 
locked  up  down  here  in  the  United  States  Treasury 
[Applause! 

Mr.  DOUGHTONf.  Mr  Chairman.  I  move  that  the  Com- 
mittee do  now  rise  and  report  the  bill  back  to  the  Hnu.se 
with  sundry  amendments,  with  the  recommendation  that 
the  amendments  be  agreed  to  and  that  the  bill,  as  amended. 
do  py&ss. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  havintr 
resumed  the  chair,  Mr.  Sutphiii.  Chairman  of  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union,  reported 
that  that  Committee,  having  had  under  consideration  the 
bill  <H.  R.  4304 >  to  amend  the  Second  Liberty  Bond  Act, 
as  amended,  and  for  other  purposes,  had  directed  him  to 
report  the  same  back  to  the  House  with  sundry  am.end- 
m^nts.  with  the  recommendation  that  the  amendments  be 
agreed  to  and  that  the  bill,  as  amended,  do  pass 

Mr.  DOUGHTON.  Mr.  Speaker,  I  move  the  previous  ques- 
tion on  the  bill  and  all  amendments  thereto  to  final  passage. 

The  previous  question  was  ordered. 

The  SPEAKER.  Is  a  separate  vote  demanded  on  any 
ajnendment?     If  not.  the  Chair  will  put  them  in  gro^. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  eogrossed.  read  a  third  time, 
and  was  read  the  third  time. 

Mr.  PATMAN.  Mr.  Speaker.  I  ofifer  a  motion  to  recom- 
mit. 

The  SPEAKER.  Is  the  gentleman  a  member  of  the  com- 
mittee? 

Mr.  PATMAN      No;  I  am  not. 

The  SPEAKER.  Is  there  any  memt)er  of  the  committee 
opposed  to  the  bill  who  desires  to  offer  a  motion  to  recom- 
mit'    If  not.  the  Clerk  will  report  the  motion. 

Mr.  CCXDPER  of  Tennessee.  Mr.  Speaker,  may  I  ask 
if  the  gentleman  from  Texas  qualifies? 

The  SPEAKER.     Is  the  gentleman  opposed  to  the  bill? 

Mr.  PATMAN.  I  cannot  say  I  am  opposed  to  the  bill.  buL 
I  do  prefer  its  present  form  changed. 

Mr.  COOPER  of  Tennessee.  Mr.  Speaker.  I  make  the 
point  of  order  that  does  not  qualiXy  the  gentleman  to  offer 
the  motion. 

Mr.  BIANTON.  If  there  is  no  other  Member  who  desires 
to  offer  a  motion  to  recommit.  I  sutxiiit,  Mr.  Speaker,  the 
gentleman  from  Texas  [Mr.  PATitAifl  qualifies. 

The  SPEAKER.  If  there  is  no  one  opposed  to  the  bill  who 
desires  recognition  to  offer  a  motion  to  recommit,  the  Chair 
recogniaes  the  gentleman  to  offer  his  motion. 

The  Clerk  read  as  follows: 

Mr  Patkait  move*  to  reoommit  the  bfll  fH.  R  4304)  to  the 
Co<nmitt«*  OD  Ways  azMl  Uamxm.  wltta  Instructions  to  tznmccUately 
report  the  aam«  back  to  the  Houaa  with  the  followtog  ameiMlxnent . 

On  fmg%  S.  Una  8.  after  the  word  "  aggregate  ",  atrtke  out 
"  $26,000,000,000   outstanding   at   any   one   time "   and   insert   "  at 


any  time  thrw  tlmrs  the  total  amount  of  all  outatantilng  currency 
or  Uie  rult«<d  St*tes.  not  inciuding  the  money  held  In  tLe  United 
State:;   Tresuiury  " 

Mr.  COOPER  of  Teiii>essee.  Mr.  Speaker,  I  make  a  point 
of  order  again.st  the  motion  that  it  is  not  germane  to  the 
section  or  to  the  bill.  It  relates  to  the  subject  ol  currency, 
which  LS  not  treated  ui  this  section  or  in  the  bill. 

Mr.  P.\TMAN  Mr.  Speaker,  it  was  held  in  orde-  in  the 
committee  and,  of  course,  we  were  led  to  beheve  it  vould  be 
held  in  order  in  the  House. 

Mr.  COOPEIi  oi  Tennessee.  Mr.  Speaker,  there  wiis  not 
a  point  of  order  madf  against  it  in  committee. 

Mr  PATMAN  I  understood  there  was.  but  ar  yway  I 
should  like  to  bt  heard  un  the  point  of  order. 

Section  1  deals  with  the  ts-suance  of  bonds  by  the  United 
States  Treasury.  Tl;is  places  a  limitation  on  that  provision. 
The  limitation  is  that  bonds  may  be  issued,  but  onlr-  to  the 
extent  that  they  do  not  have  outstanding  at  any  one  time 
more  than  $3  of  bond.s  to  $1  in  money.  It  is  a  Uinitation 
upon  section  1  of  the  bill. 

In  other  word.s  to  mukr  it  clear  what  I  am  driving  at, 
we  have  outstanding  about  $6,000,000,000  in  currency  in 
circulation.  S28  000.000.000  in  United  States  bond. .  notrs 
and  certificates.  Tliis  would  require  the  is-suance  (  f  addi- 
tional currency  so  there  would  be  a  ratio  of  3  to  1  ba:?ed  on 
the  tjold  in  the  Treasury  of  the  United  States. 

Mr  COOPER  cf  Tenne.-;.spe.  That  Is  the  very  point,  that 
is  something  that  ls  not  in  here.  It  is  not  a  limitation,  it 
does  not  stop  at  the  point  of  a  limitation,  but  goes  farther 
and  is  an  affirmative  direction  as  to  the  relation  of  the 
currency — an  expar.sion  of  the  ctu-rcncy,  which  Is  nt-t  dealt 
with  ni  this  section  or  in  the  bill. 

Mr.  McCORMACK.  Mr.  Speaker,  in  connection  with 
what  the  ^^entleman  from  Tenne.ssee  has  said.  It  scem.s  to 
me  that  under  the  guise  of  a  limitation  this  is  an  attempt  to 
inject  the  currency  question  into  a  bill  which  relates  to  bonds 
and  the  indebtedness  of  the  Government. 

In  other  words.  thLs  Ls  an  attempt  to  inject  In  a  direct 
way  the  currency  question  by  providing  for  a  relat  onship 
of  bonds  is.suable  to  outstanding  currency,  and  that  t  shall 
be  at  a  ratio  of  $3  iii  bonds  to  $1  in  currency.  I  submit  that 
such  is  not  a  limitation,  but  an  EifTlrmative  action  wit:i  rela- 
tion to  cuiTency.  a  direct  injection  of  the  currency  into  a 
bill  which  in  no  way  relates  to  the  currency  or  monetary 
question  of  the  country. 

Mr  BLANTON  Mr  Speaker,  I  desire  to  be  heard  on  the 
point  of  order.  Mr.  Spealier.  this  whole  bill  deals  w  th  the 
subject  of  limitation  of  bond  issues.  There  is  no  question 
about  that.  It  limits  the  amount  of  bonds  that  may  be 
issued  by  the  Treasury  Department.  The  motion  to  recom- 
mit made  by  the  Rentlenian  from  Texas  IMr.  PATit.\Nj  is 
nothing  in  the  world  but  a  different  form  of  limitation.  It 
says  that  it  shall  be  of  a  ratio  of  3  to  1  of  the  ouLsiindinrr 
currency  of  the  Government.  It  certainly  Ls  germane  to 
the  bill.  It  deals  with  the  subject  matter  of  the  bill. 

Mr  O'MALLEY.  Mr.  Speaker,  as  far  as  I  can  see,  the  gen- 
tleman's motion  provides  only  a  means  of  mathematical  cal- 
culation on  the  amount  of  bonds  that  can  be  issued  and  has 
nothing  to  do  with  currency  beyond  the  fact  that  it  mi?ntions 
the  word  '  currency. "  It  provides  a  means  of  iiathe- 
matical  calculation,  the  same  thing  the  original  section  does. 

Mr  PATMAN.  Mr.  Speaker,  the  object,  of  cours-.  is  to 
cau.<e  an  expansion  of  n.ore  money  directly  by  the  Crovern- 
ment.  That  i.>  true,  but  section  1  provides  that  thes<-  bonds 
may  be  is.sued  to  the  amount  of  $25,000,000,000.  The  federal 
Re.'Nerve  bank  purchasmc  one  of  these  bonds  may  rt deposit 
that  tKind  with  the  Government  and  get  new  currency.  That 
may  be  done  to  the  full  amount  of  those  bonds.  I  am  placing 
a  limitation  on  that,  so  that  when  there  is  need  for  addi- 
tional currency,  the  money  shall  be  issued  directly  by  the 
Treasury  instead  oi  selling  the  bonds  to  the  banks,  and  let- 
ting the  banks  redeposit  the  bonds  with  the  Treasury  and 
getting  the  money  m  return  and  getting  the  interest  on  the 
bonds  at  the  same  time  they  use  the  money — in  other  words, 
giving  the  l)anlcs  a  twrnis  amounting  to  tens  of  millions  of 
dollars  and  yet  not  puttmg  money  In  clrcxilatlon.  I  want  it 
issued  directly. 
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Mr.  BLANTON.    ICr.  Speaker,  wUl  the  gentleman  yield? 

Mr.  PATMAN.    Yes. 

Mr.  BLANTON.  And  the  bank,  when  It  deposits  the  bond 
and  has  money  issued,  not  only  gets  the  Interest  on  the  bonds 
but  lets  the  money  out  at  another  high  rate  of  interest. 

Mr.  PATMAN.  That  is  correct,  and  ttM  bank  can  lend  $10 
to  every  $1  of  such  money  it  has  at  its  disposal. 

Mr.  RANKIN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  PATMAN.    Yes. 

Mr.  RANKIN.  The  gentleman  from  Massachusetts  [Mr. 
McCoKMACKj  raised  the  point  that  this  measure  has  nothing 
to  do  with  currency.  That  is  what  we  are  trying  to  do— to 
pay  a  part  of  the  national  debt  with  these  bonds.  If  we  had 
the  money  to  pay  these  bonds,  there  would  be  no  netesslty 
for  issuing  others  in  their  places.  Tb  say  that  this  mo|ic»i  to 
recommit  is  out  of  order  simply  because  this  is  not  a  ctdrency 
bill,  per  se,  is,  it  seems  to  me,  entirely  too  flne>spun  for  the 
practical  affairs  of  legislative  procedure  in  the  House  of 
Representatives. 

The  SPEAKER.  The  Chair  is  ready  to  rule.  The  genUe- 
man  from  Texas  [Mr.  PatmakI  has  offered  a  motion  to  re- 
commit with  instructions  to  add  an  amendment  to  section  1 
as  follows: 

Pa^  2.  line  8.  after  the  word  "  aggregate  "  ■trlke  out  "  $35,000.- 
00u,000  outstanding  at  any  one  time "  and  tneert  "  at  any  one 
time,  and  three  times  the  total  amoant  at  aU  outstanding  cmrency 
uf  the  Dnlted  States,  not  Including  the  moosy  held  In  the  United 
Statm  Treasury." 

The  bill  before  the  House  relates  solely  to  the  reissue  of 
bonds.  The  motion  to  recommit  seeks  to  tie  up  with  the 
reissue  of  bonds  the  questfon  of  the  issuance  of  currency. 
The  Chair  does  not  think,  therefore,  that  the  motion  to  re- 
commit is  in  order  or  that  it  can  be  propvly  construed  as  a 
limitation,  or  as  being  germane  to  the  pending  bill. 

Mr.  PATMAN.  Would  the  Speaker  bear  with  me  for  an- 
other suggestion? 

The  SPEAKER.    Certainly. 

Mr.  PATMAN.  As  the  bill  is  written  it  deals  with  the  cur- 
rency. It  provides  that  these  bonds  may  be  issued.  igyjutiTig 
law  provides  that  these  bonds  may  be  redeposited  and  cur- 
rency issued  in  return  for  them.  Tberefore.  the  currency 
problem  is  mixed  up  with  this,  and  you  cannot  separate  them 
because  under  existing  law  these  bonds  may  be  redeposited 
by  the  banking  corporation  and  new  money  issued  in  return. 
The  sole  question  is  whether  or  not  we  shall  issue  the  money 
directly  by  the  Treasury  or  shall  issue  bonds  to  the  banks 
and  let  the  banks  redeposlt  the  bonds  and  get  the  money  In 
return  and  continue  to  get  the  interest  on  the  bond. 

The  SPEAKER.  As  the  Chair  reads  the  motion  to  re- 
commit, it  would  compel  the  Treasury  to  issue  currency 
against  the  issue  of  bonds. 

Mr.  PATMAN.  I  siibmit.  Mr.  Speaker,  there  is  nothing  in 
the  langiiage  of  the  motion  to  recommit  which,  to  my 
knowledge,  would  lead  the  Speaker  to  bebeve  that.  The 
President  of  the  United  States  under  existing  law  has  the 
right  to  issue  up  to  $3,000,000,000  in  United  States  notes. 
He  has  the  right  to  issue  $3,000,000,000  more  in  payment 
of  United  States  bonds  to  Federal  Reserve  banks,  and  this 
amendment  would  require  him  to  either  issue  that  money  in 
order  to  bring  the  ratio  iq>  or  to  provide  for  its  issuance  in 
some  other  way. 

The  SPEAKER.  But  the  issue  of  the  bonds,  as  the  Chair 
construes  the  motion  to  reconunit.  is  based  on  the  issuance  of 
currency,  and  In  that  sense  it  does  undertake  to  tie  up  with 
this  bill  which  relates  to  the  reissue  of  bonds  the  subject 
of  the  issuance  of  currency.  Ihe  Chair  therefore  sustains 
the  point  of  order  made  by  the  gentleman  from  Tennessee. 

The  question  is  upon  the  passage  of  the  bilL 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Patmaic  )  there  were  ayes  152  and  noes  30. 

Mr.  FTSH.    Mr.  Speaker,  I  make  the  point  of  no  quorum. 

Mr.  WOODRUM.   Mr.  Speaker,  a  point  of  order. 

The  SPEAKER.    The  gentleman  will  state  It. 

Mr.  WOODRUM.  I  call  the  Speaker's  attention  to  the 
fact  that  a  great  many  Members  did  not  vote  either  way  on 
the  question. 


The  SPEABXR.  The  Chair  will  count.  fAfter  countti^.] 
Two  hundrtid  and  nineteen  Members  are  present,  a  quonun. 

So  the  bill  was  passed. 

A  motion  to  reconsider  the  vote  by  which  the  bill  was 
passed  was  laid  on  the  table. 

Mr.  FISH.    Mr.  Speaker.  I  ask  for  a  teUer  vote. 

The  SPEAKER.  The  Chair  will  state  that  the  bill  has 
been  passed  and  a  motion  to  reconsider  was  laid  oa.  the  table. 
So  the  request  of  the  gentleman  comes  too  late. 

Mi.  BULWINKLE.  Mr.  Speaker,  the  genUeman  from  Nfew 
York  did  not  make  that  motion.  The  gentleman  did  not 
object  to  the  vote.  He  simply  made  a  point  of  no  quorum. 
and  that  is  all  he  did. 

Mr.  FISH.    That  is  correct;  but  I  asked  for  a  teller  vote. 

The  SPEAKER.  The  gentleman's  request  for  a  teUer  vote 
ocunes  entirely  too  late,  because  the  bill  has  been  pa»ed.  and 
a  motion  to  reconsider  has  been  laid  (m  the  table. 

THE    NKW    GOVXRNICENT    WORK    PKOGRAM    SUSStlTDTSS    JOBS   VOS 

DOUCS 

Mr.  ELLENBOGEN.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Rxcou). 

The  SPEAKER.    Is  there  objection? 

ThCTe  waj>  no  objection. 

Mr.  ELLES^BOOEN.  Mr.  Speaker,  under  leave  to  extend 
my  remarks  in  the  Record,  I  include  the  following: 

Mr.  Speaker,  last  week  the  House  of  Representatives  passed 
a  measure  which  I  sincerely  believe  will  stand  out  as  one  of 
the  greatest  and  one  of  the  most  encouraging  events  of  these 
trying  times.  By  a  vote  of  329  to  78  it  passed  House  Resolu- 
tion 117.  wliich  provides  $4,880,000,000  for  the  use  of  the 
President  in  combating  unemployment. 

You  are.  I  know,  familiar  with  the  chief  provisions  of  that 
measure.  Of  this  sum.  $880,000,000  is  for  dh-ect  relief,  to 
be  allocated  to  the  States  and  tide  them  over  imtil  the  pro- 
gram under  which  the  $4,000,000,000  will  be  expended  begins 
to  function.  Authority  to  expend  this  money  is  left  s<riely  to 
the  discretion  of  the  President. 
THIS  bux  is  Air  nrrwatAS.  past  or  a  cbxat  natiomax.  Pkooaaic  or 

•OdAI.   AND   ■COMOIOC    SaCUBTTT 

These  are  the  essentials  of  this  bill.  I  should  like  to  dis- 
cuss its  significance,  why  I  consider  it  of  such  great  impor- 
tance, and  how  it  fits  in  with  an  even  far  greater  program 
for  the  betterment  and  financial  restoration  of  this  country 
to  definitely  better  times. 

When  I  addressed  my  colleagues  last  Wednesday  during 
the  debate  on  this  measure.  I  suggested  that  we  should  not 
overlook  the  fact  that  this  bill  is  one  part  of  a  vast  program; 
and  we  must  always  keep  a  complete  pictaire  before  us  in 
order  to  see  clearly  how  all  these  parts  fit  into  the  complete 
whole. 

I  ask  this  again  now.  because  everything  that  we  do  in 
Congress  during  this  session  will  be  for  the  purpose  of  shap- 
ing up  that  entire  program. 

The  goal  of  this  program  is  national  security — social  and 
economic.  It  consists  of  two  parts.  One  is  to  end  the  dole 
S3rstem  of  relief  and  to  give  employment  to  all  those  who  are 
imemployed.  The  second  part  of  the  program  is  to  care  for 
those  who  are  unemplojred  but  unable  to  work.  This  we  in- 
tend to  do  through  the  program  of  social  security  which  was 
presented  to  Congress  by  the  President. 

WS   ABS   OOIKO   TO    GIVX    PBOPLX   JOBS 

Now,  let  us  look  at  the  first  part  of  that  in-ogram — for 
which  we  ai^ropriated  $4,000,000,000.  I  can  tell  you  what 
this  amoimts  to  in  seven  words.  We  are  going  to  give  people 
Job.  These  words  are  of  tremendous  significance.  They 
mean  salvation — mental,  physical,  and  spiritual  salvation — 
for  three  and  one-half  million  people.  They  mean  that  we 
are  going  to  discard — and  I  fervently  pray  that  we  will  never 
return  to  it — a  dole  system  whereby  when  a  man  came  to  us 
and  said.  "  I  want  work  ".  the  best  we  could  say  in  reply  was, 
"  We  have  no  work,  but  here  is  a  little  something  to  keep  you 
from  absolute  starvation." 


' ; 


IS  MO  AOBQtTATB  bUBSlllUlB  TOM. 

Do  not  misunderstand  me.    Our  relief  system  did  keep 
people  from  starvation.    It  did.  insofar  as  it  was  wiAt,  shelter 
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people  from  cold,  feed  them,  and  offer  the  bare  nece&sltles  ' 
of  life  i^)r  one  of  the  first  things  Pranklm  D.  Roosevelt 
r«^co«pazed  when  he  was  sworn  into  office  as  the  President 
of  the  United  States  was  the  sacred  obligation  of  this  coun- 
try to  see  that  no  one  goes  hungry.  Relief  was  not  the 
best  way.  but  it  was  the  quickest  then.  We  hoped  that  this 
depression  would  not  last  so  long  We  hoped  that  private 
industry  would  help  to  assume  the  national  burden  of  recov- 
ery, that  It  would  pitch  in  and  do  its  part. 

Well,  we  were  wrong.  One.  two.  three,  four,  five  years  have 
tone  by.  and  our  hopes  have  not  been  realized.  Private 
industry  has  not  shared  the  load.  I  am  not  placing  blame 
here.  I  am  simply  making  a  statement  of  fact.  j 

T«C    OOVS&MMKMT'S     MiaSACC    TO     THI     UmMPLUTID 

And  from  this  we  have  now  come  to  a  new  stage  of  re- 
sponsibility, and  one  which  I  welcome  with  great  happiness, 
because  I  advocated  and  fought  for  It  ever  since  I  have  been 
a  Member  of  Congress. 

Now  we  say.    '  Until  private  industry,  until  your  former 

tmployer.  until  the  field  of  work  for  which  you  have  been 

trained  and  prepared,  and  for  which  you  are  qualified,  fvur- 

niahes  you  a  Job,  we.  the  Oovernment.  will  furnish  that  job. 

You  are  not  going  to  come  to  us  empty  handed.    To  the  best 

of  our  ability,  with  every  means  at  our  disposal,  we  are  going 

to  live  you  work  to  do— useful  work— work  which  will  add 

to  the  material  wealth  and  to  the  greatness  of  our  country. 

and,  above  all.  work  which  will  restore  to  you  your  seU- 

reapect.*  i 

THM  trrmcm  or  Mttromcmo  lujuixaa  I 

Ml .  Speaker.  I  hope  (hat  all  of  us  can  realise  how  much  this 
means.  I  do  not  think  that  we  will  ever  know  the  tremen- 
dous loss  beyond  all  poasible  computation  which  this  country 
has  suffered  because  of  lU  millions  who  have  had  their  morale 
and  their  energies  numbed,  their  eagerness  and  desire  to  con- 
tribute to  the  well-being  and  prosperity  of  their  commumty 
and  of  their  Nation  stifled.  This  is  what  unemployment 
means,  and  to  try  to  make  up  for  that  unemployment  by 
offering  a  man  relief  to  provide  for  bare  subsistence  Is  a 
sorry  substitute.  It  is  one  which  we  never  want  to  -lee 
again. 

Everyone  has  the  right  to  live  decently  and  to  live  happily. 
and  through  this  legislation  which  we  have  passed  in  the 
House  and  which  I  hope  will  soon  become  the  law  of  the  land 
we  are  going  to  begin  to  have  that  decency,  that  happiness 
in  this  country  again. 

TflCi    W*OK    SCAU    TTNOn    THS    IWW    PmOOBAH 

My  friends,  there  was  much  discussion  last  week  on  the 
floor  of  the  House  and  In  all  the  newspapers  regarding  the 
scale  of  wages  which  is  to  be  paid  under  this  new  program. 
I  want  to  point  out  to  you  that  the  bill  sets  up  no  specific 
wage  scale.  It  contemplates  that  wages  paid  should  be  lower 
than  those  received  for  similar  work  from  private  industry, 
but  at  the  same  time  should  be  fair  enough  to  permit  decent 
living 

It  has  been  widely  published  that  this  wage  will  be  $50 
per  month  This  statement  should  be  qualified  and  ex- 
plained. For  one  thing,  as  I  said  before,  there  has  been  no 
offl'  ial  pronouncement  regarding  wages.  One  Oovernment 
official  who  testified  before  the  committee  holding  hearings 
on  the  bill  did  mention  an  average  wage  of  $50  per  month. 
Thi>^  might  mean  that  for  large  Indu.strlal  centers  and  in 
big  cities,  where  the  cost  of  living  is  higher  than  in  smaller 
places,  the  scale  would  be  more  than  $50  per  month. 

W^C«3  SHOULD  OIV«  THE  WOBJtim   UOR^  THAN    Hr    EICEVIS  nOU.   RXLIZT 

A5  far  as  I  am  concerned,  it  will  absolutely  have  to  be 
more  than  that.  Why.  if  we  w^e  to  pay  in  Pittsburgh  only 
$60  a  month  to  people  who  are  doing  real  Jobs  and  who  are 
adding  to  the  wealth  of  this  country,  through  the  public 
works  that  will  be  built,  they  would  not  be  much,  if  at  ail. 
better  off  than  under  the  present  system  of  relief 

Right  now  the  head  of  a  family  of  four  in  Allegheny 
County  can  earn,  under  the  work-relief  system  in  effect. 
$14.25  a  week.  I  do  not  mean  that  the  wage  earner  for  all 
famiUes  of  this  size  receives  this  amount,  but  this  is  the 
maximum  which  he  can  receive.    The  average  cash  relief  to 


a  similar  family  where  no  one  is  working  amounts  to  about 

$10  ii  weeic  You  will  therefore.  clearLv  see  that  $50  a 
month  Vi  much  too  low.  and  I  am  goinR  to  advocate  and 
press  ai>  hard  as  possible  lor  a  scale  of  wa«ps  higher  than 
this 

I  hope  that  .such  adju.stments  will  be  made,  but  most  im- 
p<jrtant  i.s  that  at  last  the  unemployed  can  know  that  idle- 
ness is  going  to  end — the  un-Amencan  dole  is  to  be  thrown 
overb<.)ard  Instead,  people  will  again  be  able  to  use  their 
hands,  their  minds,   and  hearts  to  earn   their   daily   bread. 

N<W      WE      HAVE      \N      HWLALLT     a»AV«     RKi»P>)NSlBXLITT-     WE     MUST     CIV« 
AUK«JlAT£    AID    TO    THE    UNEMPLoTED    WHO    /  RK    NOT    ON    RELIEF 

And  now,  Mr  Speaker.  I  ask  that  we  consider  another  part 
of  this  picture,  and  one  just  as  important.  I  say  to  you  that 
after  this  bill  has  pa^^sed  the  Congress  of  the  United  States 
we  have  an  equally  grave  and  sacred  obligation  before  us. 
Our  task  is  twofold.  In  this  bill  we  care  for  the  unemployed 
who  are  on  relief  rolls.  There  is  also  that  vast  army  of 
unemployed  who  are  not  on  relief  rolls,  but  whose  condition 
IS  just  ai  precarious  and  just  as  de.sperate.  We  must  turn 
our  thoughts  and  our  actions  to  these.  To  some  extent  they 
will  be  helped  by  the  removal  from  the  field  of  unemploy- 
ment of  people  on  relief,  and  therefore  will  have  a  better 
chance  to  be  called  to  private  industry,  but  we  must  not 
repeat  again  our  mistake  of  the  past. 

We  are  not  going  to  assume  that  private  industry  will  take 
care  of  them,  for  unless  we  care  for  them  we  wlU  simply  be 
working  in  a  vicious  circle.  These  unemployed  who  are  not 
now  on  the  relief  rolls  and  who  have  done  everything  in  their 
power  to  keep  off  relief,  will  be  forced  to  go  on  relief,  thua 
simply  taking  the  place  of  those  we  are  going  to  take  off. 
No;  we  are  not  going  to  have  that  again.  The  same  prin- 
ciple which  is  good,  true,  and  just  for  one  group  Is  Just  as 
true  for  the  others.  We  sho'ild  not — and  .shall  not — make  a 
distinction  between  those  who  are  on  rehef  rolls  and  those 
who  are  not. 

The  relief  roll  is  no  criterion  of  need.  There  are  between 
6,000.000  and  8,000,000  unemployed  in  this  country  today  who 
are  not  on  relief  rolls.  Who  are  we  to  say  that  these  people 
are  not  Just  as  desperately  in  need  as  the  others?  We  dare 
not  and  shall  not  say  that  their  need  is  leas  and  their  plight 
is  no  concern  of  ours  It  is  our  concern.  It  is  a  sacred  one, 
and  we  must  attend  to  it  at  once. 

nrotPlKDENT   OfFICES   .^PPI»0PRIAT10N    BILL CONriREKCl   RIPORT 

Mr.  WOODRUM.  from  the  Committee  on  Appropriations, 
presented  a  conference  report  on  the  bill  <H.  R.  3410 »  mak- 
ing appropriations  for  the  Executive  Office  and  sundry  inde- 
pendent executive  bureaus,  boards,  commissions,  and  offices 
for  the  fiscal  year  f-nding  June  30.  1936.  and  for  other  pur- 
poses, for  printing. 

ORDER  OP  BDSINCSS 

Mr  MARTIN  of  Massachusetts.  Mr.  Speaker,  may  I  in- 
quire of  the  acting  majority  leader  what  the  program  is 
for  Monday  and  Tue.sday' 

Mr  TAYLOR  of  Colorado  Monday  is  District  of  Colum- 
bia day.  but  I  understand  they  have  no  business,  so  I  assume 
we  will  go  ahead  with  the  Treasury  and  Post  Office  Depart- 
ments appropriation  bill. 

RIPLT  TO  THREATXNIMO   LETTER 

Mr.  BLANTON  Mr  Speaker.  I  have  received  from  .some 
constituents  in  my  district  a  letter  threatening  me  and  at- 
tempting to  intimidate  me  into  voting  for  the  Townsend 
old-age  pension  plan.  This  afternoon's  Washington  Star, 
which  is  jui.t  off  the  pres.-^.  on  page  6,  reports  that  at  a 
luncheon  yesterday  at  the  National  Press  Club.  Dr.  F.  E. 
Townsend  told  them  that  hij  30.000,000  followers  will  insist 
on  his  pension  plan,  or  they  will  btage  a  revolution.  I  quote 
from  the  article  the  following; 

The  caauai  prediction  that  lus  followers  will  overturn  the  Gov- 
ernment nf  the  United  Slates  if  it  refuses  to  put  Into  effect  his 
old-age  revolving  peiiBion  plaii  was  voiced  by  Dr  F.  E  Townsend 
at  a  luncheon   at  the  National   Press  Club   yesterday. 

It  is  very  significant  that  in  this  threatening  letter  I  have 
received  from  one  of  these  Townsend  Clubs  in  my  district 
there   is   a   threat   of   revolution.     Can   it   be   possible   that 
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"  revolution  **  is  becoming  a  pfwirtwnffit  of  this  Townsend 
propaganda? 

Believing.  Mr.  Speaker,  that  it  wHI  be  of  into^st  to  my 
colleagues  and  to  the  coimtry  genenLDy,  I  ask  unanimous 
consent  to  extend  my  own  remazts  in  tte  Rkookd  at  this 
point,  and  to  print  a  letter  that  I  WTx>te  in  answer  to  the 
threats  made  by  this  Townsend  Clid>  in  my  district,  threaten- 
ing me  and  Congress  if  we  did  not  pass  that  bill. 

The  SPEAKER.  Is  there  objection  to  the  inquest  of  the 
gentleman  from  Texas  [Mr.  BLAxroirir 

There  was  no  objectitm. 

The  following  Is  the  reidy  referred  to: 


Hovm  or  BanuBBmraTms, 
WmtMmgUm.  D.  C,  /BUtMry  25.  193S. 
Mr.  J.  B.  LsATB.  Pr99tdent. 
Mr.  J.  R.  Baurt.  Wie9  PnwUtnt. 
Mr.  D.  C.  EtoTB.  Smr*tmrg. 

Ttie  Town»end  Club.  Mimmrml  WMa.  Tex. 

Okntlsmkn:  I  taaT«  your  conuBunleatloa  of  tbe  aist  mstant, 
stating  tbat  you  rwpT— at  IJOO  votara  In  Ml— itl  WcUb  and  1um« 
tbe  aignatum  of  1.000  ^vtma  tn  Palo  Pinto  Oooaty  and  Um 
signature*  at  40.000  of  tbe  beat  Mople  In  my  rioj^nmininl  dls> 
trlct.  who  demand  that  I  mxppati  tbe  TowaMBd  old-age  penakm 
bill  or  resign  my  poeltlQii:  and  tbat.  IT  I  lefow  to  b^  pMs  It. 
you  wiU  defeat  me  for  reeleotlen  and  tbat  tbe  ttBwuaeud  foUoereca 
viu  become  radicals  and  "  wreck  tbe  Tirmrnaunt " 

It  would  seem  tbat  your  Dr.  Townsend  bas  already  become  a 
radical  and  U  seeUng  to  wreck  tbe  Oofveramsnt.  This  afternoon's 
Washington  Star.  Just  off  tbs  prsss.  witb  tbe  bsartllniis.  "  Town- 
send  talks  about  revotattoa"  aad  "TsHi  flees  Club  00.000,000 
loiiowen  will  insist  on  peastoo  plan  **.  elates: 

"  The  caiusl  pre<tlctlon  tbat  bis  foUowsrs  will  overturn  tbe  Oov- 
ernment of  the  United  States  If  It  rsfusss  to  put  into  eOect  bis 
old-age  revolTiDg  pension  plan  was  voleed  bf  Dr.  F.  S.  Townssnd 
•t  a  luncheon  at  the  Matloaal  Press  Club  yselsrday." 

When  you  and  Dr.  Townssnd  tbrsaten  revolution,  you  dont 
represent  the  same  splendid  people  X  isptsssut.  They  dont 
wreck  govemmenta  They  believe  m  an  ordaHy  covemmsnt. 
They  believe  In  a  stable  BovemaMnt.  Tbay  aie  not  DUlingers.  who 
with  drawn  guns  say  "  stand  and  deliver."  Tbsj  want  a  govern- 
ment that  pays  its  debts  and  Is  good  for  Its  obUgatlona  Tbev 
want  to  preserve  their  government,  and  tbey  know  I  will  do  all  I 
can  to  preserve  tt. 

My  consUtusnta  elected  me.  and  bave  kept  ma  la  oOoe.  booauH 
they  have  learned  that  they  can  depend  upon  me  absolutely  to 
fearlessly  perform  my  duty  at  all  tames  and  under  an  circum- 
stances regardless  of  fonse<iiiiimies 

Threato  do  not  sears  ms.  X  Have  basn  thrsatonsd  msny  times 
for  doing  my  duty.  Opposltkm  dossnt  soars  am.  I  have  been 
opposed  many  times  for  doing  my  duty.  Abuse  doesnt  scare  me. 
I  have  been  abused  many  times  for  doing  my  duty.  Attacks  do 
not  scare  nse.  I  have  besn  attacked  many  times  tor  doing  my  duty. 
I  have  received  threats  of  vlolsnos  and  even  (tf  death  because  I 
did  my  duty. 

I  am  against  the  Townsssid  plan  bseanss  tbses  is  no  possible 
way  under  heaven  to  raise  that  much  money.  I  am  against  it 
because  it  would  bankrupt  and  wreck  tbe  Oovernment. 

Dr.  Townsend  claims  that  there  are  only  8.000.000  persons  over 
00  years  of  age  m  tbe  XTnlted  States,  and  to  pay  tbem  taoo  per 
month  would  cost  the  Oovernment  •lO^WjOOO.OOO  psr  year.  But 
our  reliable  expert  Oovernment  artnsriss  all  agree  that  to  pay 
every  person  in  the  United  States  over  00  years  of  age  t300  per 
month,  together  with  the  administration  expense  neceesary  and 
incident  thereto,  would  require  tbe  sum  of  Oa4.a00j000j000  per  year. 
Dr  Townsend  does  not  deny  it.  All  are  now  sgreed  that  it  will 
cost  •24.000.000.000  per  year. 

It  might  be  possible.  If  the  Oovernment  had  the  money.  It 
might  be  fXMslble.  If  by  some  means  the  Oovernment  could  raise 
that  much  money.  But  there  Is  no  possible  way  on  earth  or 
under  heaven  for  this  Oovernment  to  rsJse  OMXKX),000,000  extra 
per  year.  All  of  tbe  governments  on  earth  put  together  could  not 
raise  e34 .000 ,000 ,000  per  year. 

Our  entire  combined  revenues  from  all  souress  of  taxation  last 
year  amounted  to  only  tS.700.000.000.  which  Is  less  than  one- 
sixth  of  what  Dr.  Townsend  proposes  to  pay  saeh  year  in  old-age 
pensions  alone.  If  we  had  paid  tbese  total  revenues  for  last 
year  of  $3,700,000,000  on  old-age  penelens.  we  would  have  had  to 
raise  an  addlUonal  $20300.000,000  more  in  order  to  have  been  able 
to  pay  $300  per  month  to  all  psrsoas  crver  00  years  of  age.  Where 
would  we  have  got  it?  The  proposed  sales  tax  mentioned  by 
Dr.  Townsend  wouldn't  raise  enough  to  pay  tbe  actual  expense  of 
administering  it,  and  is  so  utterly  ridiculous  and  absurd  to  any  per- 
son posted  on  Oovernment  flnanoes.  business,  and  taxation  that 
It  la  not  worthy  at  consldsratlon. 

I  wish  that  you  gentlemen  could  know  Just  bow  very  hard  it  is 
for  your  Oovernment  to  raise  tbe  $8.7004)00.000  It  received  in  total 
revenues  last  year,  and  th«i  you  would  understand  Just  how  abso- 
lutely impossible  it  would  be  for  this  Oovernment  to  raise  $24,- 
000.000.000  extra  to  pay  tbe  Townsend  pensions. 

After  taxing  Incomes.  Inberltanoes.  gsenllne.  tobacco,  liquors  of 
all  kinds,  the  nuisance  taass,  tbe  exciss  taas^  tbe  a-cent  tax  on 
bank  elMcks,  extra  postal  rates,  and  all  otbsr  taxes,  this  Oovern- 
ment last  year  could  not  raise  but  $8.TMjOOO,000  tax  total  revcn 


from  ail  aouroes.  Now  compare  tbat  witb  tbs  stupendous  sum  o( 
$24,000,000,000  needed  for  tbe  Townsend  plan.  Cant  you  sse  ^i**t 
it  is  simply  out  of  the  question?  Oant  you  see  tbat  tt  ts  «»««|«»- 
slble?  Cant  you  see  tbat  It  is  rklleulous?  Cant  you  see  that  It  ts 
absurd? 

You  wouldnt  have  any  respect  for  me  If  I  voted  tor  such  a  mon- 
strosity. You  would  not  have  any  confidence  In  nw  If  I  tdd  you 
I  wotild  vote  for  it  and  help  to  pass  it.  Because  If  It  wei«  passed, 
tt  could  not  tie  executed.  It  would  not  be  possible  to  tales  tbs 
money.  The  Oovernment  could  not  make  tbe  payments.  Tbe  peo- 
ple would  not  receive  their  $200.  They  would  find  out  that  Con- 
gress had  handed  them  a  gold  brick.  Dont  you  think  that  it  is 
cruel  and  unpardonable  for  any  person  to  attempt  to  fool  and  dto- 
appoint  eight  or  ten  milli(ni  old  men  and  wonan  and  lead  them 
to  believe  that  they  will  be  paid  $200  per  anontb  when  there  te  no 
possible  chance  on  earth  to  pay  tbem?  I  am  not  going  to  fool  my 
constituents.  I  am  not  goixag  to  mislead  tbesa.  I  am  not  goii^  to 
disappoint  tbem.  I  want  tbem  to  bave  eonfldeaoe  In  oas.  X  want 
them  to  believe  in  me.  I  want  them  to  know  tbat  tbey  can  dspwod 
on  me.    And  they  do  know  it. 

Some  constituents  Insist  that  tbe  minimum  ^e  should  be  ft: 
some  dwnand  tbat  it  be  65:  some  threaten  tbat  It  mus*  be  80:  and 
even  some  want  it  to  begin  at  4$  yean;  ami  soass  have  tnatstsd  tbat 
the  amount  sbovQd  be  $250;  and  a  few  bave  written  that  they  think 
tbe  pension  should  be  $300  per  month,  as  tbat  would  put  more 
money  to  circulation.  As  a  matter  of  faet.  8Mg  per  asantb  «l  46 
years  and  over  would  be  Just  as  peeslble  as  8800  per  month  begin- 
ning at  80  years  and  ovwr.  because  both  are  absolutely  ImpiwUbte- 

A  prominent  former  oOclal  of  Palo  Pinto  County  writes  me  tbat 
be  signed  under  a  misapprehension  of  facts. 

A  {tfomlnent  oOclal  of  Bastland  County,  who  Is  a  man  of  aMe$ 
honor  and  integrity  and  an  unusually  bltf>-  rises  dtjaen.  writes  aw: 

"Some  time  durlztg  the  month  of  November  an  attorney  from 
Port  Worth  came  to  this  county  and  awde  several  talks  laverlng 
tbe  Townsend  old-age  pension  plan,  and  uiged  our  pasple  to 
sscure  all  signatures  posslbis  to  petitions  uigtc«  you  aai  the 
Senators  to  support  the  plan.  A  doasn  or  nmrs  petitions 
clrctilated  over  the  county  and  S.OOO  signatures  were  seeursd.' 

X  feel  sure  tbat  none  of  tbem  knew  tbat  tbe  Tueassaa 
would  cost  each  year  $80,300,000,000  bmm  tbaa  our  entbe 
revenues  were  Isat  year  from  all  sources  of  taiatton. 

It  Is  immaterial  whether  or  not  Dr.  Townesnd  bas  oolleeted  any- 
thing from  his  foUowers.  On  October  IB.  lOM,  be  wteto  aw  ••- 
speoUng  his  Townsend  elubs:  "The  only  dsaasad  of  mswheie  m 
that  they  pxirebase  a  booklet  at  85  eonti.'*  T^at  eaata  trom  bta 
oOos.  That  was  his  stotement.  not  mine.  In  bla  artdrses  yesterday 
he  claimed  he  now  has  30.000,000  memberSi  Bo  fer  as  X  know  be 
may  not  bave  collected  85  cents  from  any  of  theaa.  Be  ens  tbe  eae 
who  said  he  collected  85  cents  from  meesbeie.  What  be  Im«  eolo 
lacted  Is  immaterial.  That  which  Is  matsrial  la  tbe  faet  tbat  tt  Is 
Impossible  for  the  United  Stetes  to  rates  884,000.000.000.  or 
$10,200,000,000,  or  even  $10,000,000,000  additional  to  tSie  rsienues 
we  now  raise,  vrhtoh  altogether  last  ysar  totaled  only  88,700.000^0. 

As  I  have  said  many  times  before,  I  sm  In  favor  of  a  sane,  poadMe 
old-age  pension  such  as  was  outUnad  by  the  President  the  other 
day.  I  have  been  in  favor  of  It  for  seversl  years.  We  must  ears 
for  our  sged  men  and  woeaen.  X  am  far  more  coneemed  about  tbe 
aged  moi  and  women  In  my  district  than  la  Dr.  Townssnd.  I 
know  them.  He  doesnt.  I  am  their  Befkresentottve.  Hs  Is  not. 
I  sympathize  deeply  with  all  of  their  many  problems,  about  wbldi 
he  knows  practically  nothing.  We  would  have  psssed  an  oM-Me 
pension  In  the  last  Congiass,  but  tbe  Prssldent  wasnt  ready  forlt. 
But  he  then  promised  us  that  he  would  approve  It  this  iisssliMi  Be 
Is  ready  for  it  now.  And  we  are  going  to  pass  It  this  sceslnn.  And 
we  would  pass  It  if  Dr.  Townsend  had  never  been  bom. 
Your  friend, 

TmoHAM  L.  BLAirrow. 

nDUAL  CONTBOL  Or  MOMXT  AHB  CIIBXTS 

Mr.  BUCKLER.  Mr.  Speaker.  I  ask  unanimous  oonaent  to 
extend  my  remarics  in  the  Rbookd. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  BUCEXER.  Mr.  Speaker.  I  rise  in  mpport  of  tbe  Dies 
amendment  to  House  Resolution  4304. 

One  of  the  most  important  questions  bdfcHV  this  CongreoB 
is  the  money  questicm. 

I  believe  that  the  Federal  Ooyemment  ahoukl  take  ov<er 
the  Federal  Reserve  banking  system  and  control  the  money 
and  credit  of  this  Nation  for  all  the  peofde.  instead  of 
"  farming  "  it  out  to  the  big  bankers  and  money  lenders. 

Tbe  Constitution  provides  tbat  Congroii  should  issue  tbs 
money  and  control  the  value  thereof.  The  {iresent  system 
provides  issuing  bonds  and  borrowing  the  money  to  <*»ffJM^ 
the  Government.  The  Federal  Reserve  banks  and  big 
bankers  can  buy  a  bond  drawing  S-peroent  or  4-pe9rcent  in- 
terest, then  deposit  it  with  the  Oovernment  Treasury  and 
this  Government  Treasury  issues  the  face  value  ot  tbe  bonds 
in  currency  at  a  cost  <^  less  than  one-half  of  1  paroent* 
They  can  loan  this  money  to  the  people  from  6-pereeat  to 
8-percent  interest  or  more.    In  other  words,  they  draw  S 
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percent  or  4  percent  on  the  bonds  as  weU  as  getting  the 
mterest  on  the  money  which  they  loan  out  to  the  people. 

National  banks  can  bxiy  bonds  equal  to  theu*  capital  stock 
and  deposit  with  the  United  SUtes  Treasury,  and  in  return 
the  Treasury  will  Issue  them  currency  for  face  value  of  bonds 
For  every  dollar  the  banks  have  on  deposit  they  can  issue 
10  times  the  amount  in  credit,  and  people  pay  Interest  on 
that  credit.  Under  this  arrangement  the  banks  can  inflate 
the  currency  or  deflate  it  at  their  will.  You  remember  the 
way  the  Federal  Reserve  bank  and  the  banks  inflated  the 
currency   "  to  win  the  war." 

You  remember  in  1919  when  they  advised  farmers  of  this 
Nation  to  '  be  patrioUc  and  increase  the  number  of  livestock 
and  machinery  to  help  feed  the  world,  as  it  wiU  take  5  years 
to  catch  up  with  production."  Farmers  went  to  the  bank, 
as  they  were  advised,  and  borrowed  the  money,  went  in  debt, 
and  inside  of  12  months  this  same  Federal  Reserve  bank,  in 
the  fall  of  1920.  deflated  the  currency,  taking  the  money  out 
of  cu-culatlon,  out  of  the  agricultural  districts.  The  country 
bankers  endeavored  to  collect  the  money  and  the  farmers' 
prices  went  down  to  one-half — m  some  cases,  one -third  of 
what  his  produce  was  worth  6  months  before.  They  broke 
the  farmers  of  this  Nation  as  well  as  most  of  the  country 
bankers. 

It  has  been  estimated  that  2.000.000  farmers  lost  their 
farms  and  their  life  savings  through  the  control  of  the  money 
and  credits  by  the  big  financial  money  changers.  The  big 
flnanciai  interests  now  seem  to  get  excited  and  are  terribly 
afraid  of  mild  and  (controlled  inflation,  but  they  never  say 
anything  about  when  they  deflated  the  currency  and  bank- 
rupted the  farmers  of  this  Nation. 

I  say  again,  this  system  bankrupted  the  farmers  of  this 
Nation,  caused  2.000.000  farmers  to  lose  their  farms,  caused 
people  to  commit  suicide,  and  caused  10.000.000  unemployed. 
It  also  has  caused  people  to  go  ragged  and  hungry,  and  drove 
people  to  despair  and  the  depths  of  hell  and  crime.  The 
money  system  and  the  way  it  is  handled  by  international 
bankers  is  rcspoiasible  for  the  ills  of  this  Nation. 

There  is  only  $5,500,000,000  in  actual  money  in  the  United 
States.  However,  at  the  present  time,  there  is  on  deposit  in 
the  banks  about  $41,000,000,000.  of  which  a  big  percent  is 
credit  and  not  actual  money. 

Banks  can  inflate  the  currency  by  extending  credit.  They 
can  contract  currency  by  refui.ing  credit,  which  they  have 
been  doing  the  last  few  years,  as  most  of  the  basiness  is 
done  on  credit.  Without  credit  you  have  nothing  to  do 
business. 

Therefore  It  is  essential  for  the  Oovemment  to  take  over 
the  money  and  credit  of  this  Nation,  so  that  people  will  not 
have  to  pass  through  another  period  like  the  one  we  are 
just  passing  through. 

THX  UCaKTAST  Ol   THE  UmiUOK 

Mr.  STUBBS.  Mr.  Speaker.  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  in  the  Rkcord  regarding  my 
defense  of  the  Secretary  of  the  Interior,  Mr.  Ickes. 

The  SPBAKER.  Is  there  objection  to  the  request  of  the 
gentkman  from  California? 

Tliere  wa«  no  objection. 

Mr  STUBBS.  Mr.  Speaker,  1  am  prompted  to  rise  in  the 
defense  of  Secretary  of  the  Interior  Ickes.  the  trusted  and 
capable  right  bower  of  President  Roosevelt,  and  who  has 
been  "  under  fire  "  during  the  past  few  days  from  Members 
of  the  House. 

I  do  not  believe  it  Is  necessary  for  me  to  hold  any  par- 
ticular brief  for  the  honorable  S>ecretary  of  the  Interior,  for 
he  has  often  proved  himself  verv  willing  and  highly  capable 
In  the  art  of  matching  wits  during  verbal  skirmishes  and 
pitched  political  battles,  but  since  the  niles  of  the  House 
bar  him  from  answering  any  criticism  here,  it  occurs  to  me 
that  it  is  mj  duty  as  a  gentlenian  to  report  that  I  am  not 
totally  in  harmony  with  the  charges  which  have  been  di- 
rected at  hka.  and  to  recount  some  of  the  experiences  which 
X  have  had  with  him  and  his  D(>pai^ment. 

Of  ooune.  I  cannot  speak  for  others:  but  in  my  consider- 
able «***M"tt  with  Secretary  Ickes  and  the  executives  and 


.subordinates  of  his  Department  I  have  not  always  obUined 
that  which  I  have  sought,  but  in  every  insUnce  I  have  re- 
ceived the  utmost  consideration  and  ready  cooperation. 

No  one,  Lo  my  knowledge,  has  ever  seriously  attempted  to 
impeach  the  rugged  honesty  and  simpleness  of  purpose  for 
which  our  SecreUry  of  the  Interior  is  noted.  He  has  proved 
his  ability  to  handle  an  extraordinary  huge  sum  of  money 
without  the  usual  leakages  associated  with  such  expendi- 
tures. The  attacks  upon  him  seem  to  center  around  patron - 
aKe  and  the  disposition  of  the  $3,000,000,000  placed  at  his 
command.  Not  in  a  position  to  know  about  his  allocation  of 
funds  on  a  national  basis,  it  is  not  my  place  to  defend  the 
distribution  of  this  money  on  a  sectional  basis,  but  I  do  be- 
heve  that  I  can  understand  his  patronage  difficulties. 

It  seems  to  me  that  his  position  is  not  unlike  ours.  We  are 
hounded  by  thousands  of  folks  back  home  for  jobs— jobs 
which  It  IS  not  possible  for  us  to  find.  We  plague  the  Secre- 
tary of  the  Interior,  as  Administrator  of  the  Public  Works 
Administration,  and  he  us  placed  in  the  unfortunate  position 
of  being  besieged  by  Members  of  Congress  for  jobs  just  as  we 
are  besieged  by  our  people  back  home.  We  dislike  to  turn 
down  our  constituents,  as  we  are  forced  to  do  every  day  in 
the  week,  and  I  have  no  doubt  it  would  please  Secretary  Ickes 
to  satisfy  all  of  us  m  all  our  requests,  but  that.  too.  obviously 
is  not  possible. 

I  am  a  member  of  the  PubUc  Lands,  the  Irrigation  and 
Reclamation,  and  the  Indian  Affairs  Committees,  all  of  which 
deal  directly  with  the  Department  of  the  Interior.  In  my 
committee  work  I  have  been  obligated  to  contact  Secretary 
Ickes  repeatedly,  and  I  have  failed  to  note  any  sign  of  the 
discourtesy  for  which  he  is  being  blamed. 

As  stated  before,  it  is  not  necessarily  my  place  to  speak  for 
this  very  able  member  of  our  Cabinet;  but  in  view  of  the  fact 
that  he  is  a  trusted  lieutenant  of  our  President,  it  appears  to 
me  that  those  of  us  who  have  had  more  than  usual  dealings 
with  him  and  his  Department  should  voice  their  knowledge 
of  hLs  actions.  Secretary  Ickes  has  exerted  a  great  deal  of 
energy  in  advancing  legislation  sponsored  by  the  administra- 
tion, before  committees  and  otherwise,  and  he  always  has 
conducted  himself  in  a  fair  and  agreeable  fashion. 

Thus  It  IS,  in  the  midst  of  this  mtraparty  political  turmoil, 
which  is  embarrassing  for  all  concerned,  I  am  prompted  to 
'  register  my  views  in  his  defense. 

TH«   LOW    LEVEL    OF    EKPLOYMEWT   IN    THE    MAKBLE,    GRANITE.    AKD 


SLATE  INDtTSTRIES 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  m  the  Record  as  a  part  of  my 
remarks  a  letter  from  Mr.  John  Finch,  of  the  Bureau  of 
Mmes,  which  speaks  of  the  great  unemployment  m  the 
marble,  limestone,  granite,  and  slate  industries,  which  have 
been  very  much  discriminated  against  in  the  P.  W.  A.  build- 
ing program. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
lady  from  Massachusetts? 

Mr  BUL WINKLE.  Reserving  the  right  to  object,  from 
whom  is  the  letter? 

Mrs.  ROGERS  of  Massachusetts.  The  letter  is  from  Mr. 
John  Finch,  of  the  Bureau  of  Mines,  Department  of  the 
Interior.  It  contains  some  very  valuable  Information.  It 
speaks  of  the  granite,  limestone,  slate,  and  marble  industries 
in  the  United  States.  It  also  shows  the  Members  of  Con- 
gress who  have  these  industries  In  their  districts  and  who 
will  be  vitally  interested  in  having  this  information. 
I  Laughter.] 

Mr    BUL  WINKLE.     I  have  no  objection. 

There  was  no  objection. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  under  the 
leave  to  extend  my  remarks  m  the  Record.  I  include  the 
following  statistics  regarding  the  low  ebb  of  employment  in 
the  marble,  granite,  and  slate  industries. 

DsrAKTMBirr  or  thv  InrmuoE. 

BiTKBAU  or  Mnna. 
Washington.  January  24,  1935. 
ICrs.  BoTTM  Notrssi  Roonta, 

House  of  Rej)resentat\ves .  Washingtcm.  D   C 
Mt  Ueam  Mas.  Roczas    In  accordance  with  your  telcpbonr  request 
this  afternoon.  I  am  enclosing  a  Hat  of  the  congreaslonal  districts 


1935 


with  their  Representatives  oovorlng  areas  where  lmp<xtant  marble 
and  building- limestone  industries  are  centered. 

Regarding  your  question  on  the  anplcTment  situation  in  the 
buUding-stone  industrtes,  I  would  state  that  the  best  information 
available  is  that  given  in  the  rep<»ts  at  tbs  Bureau  ct  Labw  Statls- 
tloB.  The  latest  figures  published  are  for  Noveqiber  1934.  Of  the 
107  groups  Into  which  indvstry  is  divided,  the  group  designated 
"  Marble,  granite,  slate,  and  other  products  "  was  the  very  lowest  In 
employment  of  them  all.  The  number  emplojred  In  these  industries 
In  November  1934  was  only  28.6  percent  of  the  102a-a6  average. 

I  trust  that  the  data  submitted  will  be  of  service  to  you. 
Cordially  yours, 

JoHw  W.  Pinch,  Director. 
Chief  centert  of  tmaotng-limestone  production 
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Btata 

CkmcresBioiial 
^tatriat 

Bsi)nBeDUtlT« 

AhthajriK          .    ,, 

Serantb 

do 

wtiHrnn  A   Bankbasd. 

Indiana 

Arthur  H.  OrMnwood. 

Do.  

Ninth..    .  . 

Sncsiw  B.  Orowe. 
aisvcr  H.  Gary, 
▲orost  Herman  Andnaan. 
Klmer  James  Ryan. 
Martin  I>ias. 

Kentucky 

Sanud 

Flret 

Minnesota 

Do 

Twas   

Timth...    . 

CHIXr   CKNTCBS   OF   ltA«BI.E   PtODTTCTXOlI 


Tennwpee 
Do  ... 

Vcrnionl-. 

OforpiH  .  - 

Mi.«ouri.. 

Do. 

Do 


First 

Saooiid 

At  laraa... 

Ninth 

Sixth 

8eTaiUh„. 
Eighth.... 


Alabama |  Fooith 

New  York :  Tweoty-sizth. 

Do  I  Thirty-flrst... 

Cahfornta. I  Saoood. 

Arkajisas (Iol 

Coloraflo Poorth 

Maryland .   Baoond 

Norih  Carolina Eleventh 


B.  Carroll  RaeoB. 
J.  WiU  Tavior. 
Charles  Albart  nomlay. 
B.  Frank  Wbekhel. 
Bauban  Tamil  Wood. 
Dewey  Short. 
Clyde  WniiamB. 
BamHobtaa. 

Bertrand  H.  Snail. 
Hanr  L.  Knglehcight 
John  E.  Miller. 
Edward  Thomas  Taylor. 
WUttam  P.  Oob,  Jr. 
Zabulon  Weaver. 


Congressional  diatricU  in  which  grantte  appears 


Bute 


Vennoiit        

M  assart  I  uaetta.. 

Do 

Do 

Do 

IX) 

Do    .    

Minnesota 

Do  

North  CaroUna.. 
Maine 

Do    

Do    

(iron:  la 

Do     

Do        

Wisconsin. 

Do.         

Do 
New  ilanipehira 

Do 

New  York 

California 

Do 

Maryland 

Do  

SooUi  Dakoti... 

Rhode  l.sland 

Connecticut 

Do 

Do 

Penn^lvanla 

Do 

Do 

Texas 

Do 

Pouth  Carolina.. 

California.     

Missouri 

WashinjTton 

"Wluhoma 

Montana. 

Do 


District 


Vt  larn. 
Saoond.. 


Fourth 

Filth 

Sixth. 

Thirteenth 

Foarteenth 

Sixth 

Ninth 

Fifth 

First 

8«ooad. 

ThlTd 

Fifth 

Sixth 

Tenth 

8«THlth._ 

Eighth 

Tenth 

First. 

Second— 

Tweoty-ftfth 

Ninth...- 

Second... 

Sixth 

Fifth  CBaltimon 
rttylK 

rtnt 

Sgoond 

First 

Saoood 

Third 

Ninth 

Tenth 

Fourteenth 

Tenth... 

Twanty-flat 

Fifth 

Fourth 

Eiehth 

mh 

Seventh 

Fiiat.- 

Second.. . 


Name  of  rimni—wiaw 


Charles  Albert  Plnmley. 
WUUam  Jos^>h  Qtaaflaid. 
Pehr  O.  Holmes. 
S<litb  Noane  Rogers. 

A.  Plstt  Aadnar. 
Richard  B.  Wigdasworth. 
Joenph  WimamMartin.  Jr. 
Harold  KsatHii. 
Richard  Tbompaon  BocUer. 
Franklin  Wilh  Hancock,  Jr. 
Slmoalloultan  Hamlin. 
Edwaid  Oarieton  Moran,  Jr. 
Ralph  O.  Brewitar. 
Bobait  Raospaok. 

Carl  Vinson. 
Paol  Brown. 
Qsrakl  Jotaa  BoUmo. 
Qeorge  J.  Schnrider. 

B.  J.  Odmnann. 
William  Natbaakl  RocwB- 
Chsites  WUUam  Tobey. 
Charles  D.  Mflhrd. 
Bartnnd  Weaky  Oaarhart. 
Harry  Lane  EnKlebright. 
David  lolm  Lewis. 
Btepbaa  WartMi  Gkmbrill. 

Fied  H.  HlMsbnndt. 
John  Matthew  O'ConnalL 
Hennan  Paul  KoppleniaBB. 
WiUsm  LiMoin  HloinB. 
James  Andrew  Sbanky. 
OHTef  W.  Pwy. 
J.  Roland  Kinier. 
WllHam  E.  lUdiardaon. 

Charles  ii.  Seatb. 

J.  P.  Rlcbar£. 

B.  T.  Tnrlor. 

OlydaWUliams. 

B.  B.  Hffl. 

B.C. 

J.  P. 

B.  E.  Ayan. 


8WXARXH0     ZH    OF 

Mr.  OLIVER.  Mr.  Speaker.  I  aak  unanimous  consent  for 
the  present  consideration  of  a  Joint  resolution  which  I  have 
sent  to  the  desk. 

The  Clerk  read  as  follows: 

House  BcsoHitlon  73 

Whereas  Wnxxaic  B.  Bakkbxad,  a  Representative  from  the  State 
of  Alabama,  has  been  unable  from  sickness  to  appear  in  person  to 


be  sworn  as  a  Member  of  the  House,  and  there  being  no  coatsat  or 
question  as  to  his  election:  Therefore  be  it 

Resolved,  That  the  Speaker  be,  and  he  ts  hereby,  authorlBed  to 
administer  the  oath  of  ofllce  to  said  Wiuuiam  B.  Bamunao  at 
Naval  Ho^ital  in  the  city  of  Washinfton.  and  that  the  said 

when  administered  as  herein  authorised,  shall  be  accepted 

received  by  the  House  as  the  oath  of  office  of  the  said  Wnxuit  B. 
Bankhx&o. 

"nie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama  [Mr.  Oliver]  ? 

There  was  no  objection. 

The  resolution  was  agreed  to. 

Mr.  OLIVER.  Mr.  Speaker,  the  resolution  was  presented 
simply  in  order  to  foUow  the  regular  procedure.  2Cr.  Bakk- 
heao  is  rapidly  improving  and  hopes  to  leave  the  hospital 
very  soon. 

DEMOCRATIC  CATTCUS  POSTPONED 

Mr.  McFARLANE.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  own  remarks  in  the  Record  at  this  point  and  to 
Insert  a  resolution  which  I  have  offered,  together  with  the 
condition  of  apportionment  of  employees  at  the  close  of 
January  15,  1935. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  MARTIN  of  Massachusetts.  Reserving  the  rigl^  to 
object,  where  did  this  come  from? 

Mr.  McFARLANE.    Prom  the  Civil  Beryice  Commisshm. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objecticm. 

Sir.  McFARLANE.  Mr.  Speaker,  last  week  I  circulated  a 
petition  among  the  Democrats  of  the  House  for  the  purpose 
of  calling  a  caucus  of  the  Democratic  Membership  of  tbe 
House  to  discuss  the  present  status  of  patronage  and  depart- 
mental personnel  distribution  and  other  affiliated  matters. 
In  a  short  while  75  Members  had  signed  this  pctitkm,  when 
only  25  were  required  under  caucus  rules.  This  caucus  was 
first  called  for  7:30  p.  m.  January  24,  but  because  of  the  late 
adjournment  on  yesterday,  together  with  extremely  bad 
weather  conditions,  it  was  decided  to  post^Mne  the  caocue 
until  January  29.  7:30  p.  m.,  at  which  time  the  caucus  will 
be  held  in  the  House  of  Representatives.  All  Democraye 
Members  of  the  House  are  urged  to  be  present  at  that 
time. 

I  have  offered  the  following  resolution  to  investigate  the 
distribution  of  patronage  under  appointments  of  the  CiTil 
Service  CommissicHi: 

Resolved,  That  for  the  purpose  of  obtaining  Infonnatlon  nsces 
sary  as  a  basis  for  legislation  the  Committee  on  Civil  Servlee.  as  a 
whole  or  by  subcommittee,  is  authorized  to  investigate  tbm  Otrtl 
Service  Oommlssicm.  the  heads  of  all  of  tbe  departmamta,  rr'iaylt- 
sions,  and  Independent  offices,  to  determine  whether  ttke  thirl 
paragraph  of  section  2  of  the  act  of  Janoary  16.  1888.  being  an 
act  to  regulate  and  Improve  the  clvU  service  at  the  Unltad  StaSss, 
as  foUows:  "Third.  Appointments  to  the  pubUe  service  aforaaald 
In  the  departments  at  Washington  shall  be  apportkuiad  *»»*«wf  the 
several  States  and  Territories  and  the  EHstrlet  at  ColuiBMa  upon 
the  basis  of  population  as  ascertained  at  the  last  p*i<«ffiding  cen- 
sus "  has  been  enforced  and  whether  each  State  has  Its  quota  at 
Federal  employees  in  the  District  of  Columbia  In  the  ssveral  de- 
partments, commissions,  or  independent  ofllces  as  requlrad  by  said 
act. 

The  committee  shall  report  to  the  House  the  results  of  Its  In- 
vestigation, Including  such  recommendations  for  legldatlon  as  it 
deems  advisable. 

The  o(Hnmlttee,  or  any  suboommtttse  thersof.  Is  awthoriaed  to 
hold  such  hearings,  to  require  the  attendance  of  cueh  witnesses, 
and  the  production  of  such  books,  papers,  and  documents,  and  to 
take  such  testimony  and  report  its  wioommcnrtatlons  to  the  Hoi 


It  will  be  remembered  that  last  session  the  gentleman  tram 
Oklahoma,  Mr.  Hastings,  called  to  the  attention  at  the  Ifeoe- 
bershlp  paragraph  (b)  of  section  8  of  the  independent  offloes 
appropriation  bill,  H.  R.  5389,  whiidi  prorlded  that  in  mak- 
ing reductions  of  personnel  due  reganl  dioukl  be  giren  to 
the  apportionment  of  appointments  as  provided  in  the  Civil 
Service  Act.  This  provision  was  in  keei^ng  with  the  third 
paragraph  of  secticm  2  of  the  Civil  Service  Act,  JanuarF  IM, 
1883,  as  quoted  in  the  above  resolution: 


Appointments  to  the  pubUc  service  sf  orasald  In  tbe 
at  Washington  shall  be  appwtUmed  among  ths  sevsral 
Territories  and  the  District  of  Columbia  upon  the 
lation  as  ascertained  at  the  last  preceding  census. 


bsala  of  popa- 


S*'  -;. 


Wlin  oeCTVfMXj   lckks  moa  uie  execuuvrs  ana  |  tnis  uteruoon.  i  am  eDciosing  a  llat  of  the  congreflslonal  dlatncts 


I 


1030 


CONGRESSIONAL  RECORD— HOUSE 


January  25 


I  have  Just  received  the  following  apportionment  from  Mr. 
C.  C.  BAtbwmy.  peraoonel  offlcei-  of  the  United  States  Civil 
Service  CommlMlon.  which  show*  the  exact  condition  of  the 
apportionment  at  the  cloee  of  business  Tuesday,  January  15, 
1935,  as  administered  by  said  Conunission  under  said  law. 
The  report  of  the  Civil  Service  Commission  was  that  there 
are  33.156  Federal  employees  in  the  city  of  Washington.  Of 
this  number,  the  District  of  Columbia.  Maryland.  Virginia. 
and  Vermont  have  a  total  of  13.442.  or  over  40  percent  of  the 
entire  number.  Maiisachusetts.  South  DakoU.  Iowa.  Maine, 
Rhode  Island.  Delaware.  Utah.  West  Virginia,  and  New 
Hampshire  all.  as  you  will  note  from  the  liiit.  have  ret-eived 
practically  their  quota.  At  this  point  I  desire  to  place  m  the 
RxcoHD  the  total  each  State  is  entitle<l  to  and  the  number 
each  State  has  received  and  the  number  each  State  is  in 
arrears: 

Condxtion  of  a-pportionmmt   at   the   close   of   business    Tuesday. 

Jan    15.  1935 


State 

KnCiUeil 

R«ioeiv».l 

1 

Pwoent 

Pii#Tt<)  Rico .^.......,^.. 

Ilawiii           ............^...-.-   - 

ralUornla  ~- 

T«3U»il             

Alaakii          

Oklahoma - 

4M 

M 

i.aoB 

1.&4K 
l« 

m 

I.2S7 

im 

1.1)74 
499 

483  ! 
534 

773, 
34 

I.TfT 
M3 
7SI 

va  ' 

Z.UUS 
dM 
113 
437 

3.  MO 

« 

-MA 

i  VK) 

Ul 

il« 

m 
an 

966 

•1 

m 

MO 

• 
w 

ma 

IM 
1.1W 

9« 
M4 
434 
139 

34 

11 

394 

5  1 
Ml  1 
44 
490 

21  tf 

iM 

■.'in 

34SI 
236 
174 
417 
13 
W3 
479 
449 
ISO 

1, 3oa 

«9 

143 

335 

W 

ns 

<ao 

MH 

M« 
44H 
MS 

118 
443 

130 
SI 
179 
JUH 
04* 

i>a 

1.  1J4 
117 

xom 

1.875 
9.443 

9M 

m 

1.115 

l.UM  1 
11 

3ie  1 

73 

.140 
mi: 
TS 
VA 

■at 

3M 

li 
77* 
304 

\m 

W5 

rn 

44 

IW 

I.  JKi 

310 

44 

17 
106 

« 

71 

JO 

13 

133 

K3 

29 

U 

>4 

• 

18 

5 

3 

4 

4 

9 

1 

t 

31 

1.364 
1.441 
9.313 

« 

11 
an 

31 
HI 
38 

Antnrm ..........^ 

3R 

f/>iii^iAna                    .  .-.......-•■•■«>-.. 

3W 

N^w  Jorwy                ■■  •...  .--.—--.•----- 

4U 

.^rrnasad    „ 

44 
50 

South  Carulioa    ....... 

'.i 

^l 

Oenrna        

M 
M 

(ihm 

¥1 

Nonh  <^ftrritaH        

S7 

W LMTorL'un                                ...    ...    

.W 

OncoD                

S» 

Ilhaato 

Naw  Mexteo "     ' '..' 

Hi 
rW 

^ ''oorwrtinil            ...... ^.^^^ 

41 

S^w  Ytjfk         — 

Ml 

m 

MODtAIW                   - .---- .... 

70 

n 

FlDr)<1«                 

73 

pAnruvlvsniA                           ......-.■■-.. 

Ti 

Nofih  [>ak<>ta 

n 

WMiliingtoa .   . 

81 

Idaho           „ 

Indiana       .— 

Mtanourl                             ...  ....••-.... 

m 

M  IBIMKWHa       ..«.»«•-••••-• 

«t 

Colon'lo                     .. .— . 

m 

RlUMmi                                           .   . 

«i 

NabTMka 

Saw  H an) prthtea . .  .    .... 

Wf«t  Vireinia      

9lt 

Rbodalalaad 

Malna            - 

9« 
T 
98 
W 

liiwa                 ... ...••..... .-. 

W 

nnuth  I>ako<a                .    . 

M 

VOlS 

StalM  in  atcMK 

PrrrrMt 
33 

VIrfinia 

.VlarylaiHl    

DiBUtet  of  Columbia.     .   . 

3Ji 

1               333 

T.31W 

Not*.— Nambar  of  enipioy««  aeeupytnt  •pportioaail  poaiiiooa  wbo  ara  <uilii<i«<l 
traiB  itaa  appartionmaat  BirurH  uadar  sac  X  ruia  7.  and  Um  AttoriMX  (.hinaral'i 
oiaaioa  of  Aug.  38^  104.  0.611. 

I  call  to  your  attention  that  the  District  of  Columbia  Is 
entitled  to  139  and  has  received  0.443:  Maryland  is  entitled 
to  434  and  has  received  1.875:  Virslnla  is  entitled  to  644  and 
has  received  3.00t:  Vermont  is  entitled  to  96  and  has  re- 
oelTed  117.  You  will  note  that  we  in  Texas  are  entitled  to 
1>44  and  have  received  only  483. 

One  of  the  purposes  of  calling  the  I>znocratic  caucus  for 
neart  Tuesday  evening  is  to  decide  what  steps,  if  any.  shall  be 
taken  to  correct  these  and  similar  abuses  in  the  distribution 
of  patronage.  For  the  past  53  yeau?  the  United  States  Civil 
Service  Commission  has  Ignored  the  above-<iuoted  law  of  this 
Oopgrees.  Should  the  law  Coogrw  enacts  be  respected  or 
Is  ttke  Civil  Service  Commission  more  jxywerful  than  the  law? 


The  Democratic  caucus  next  Tuesday  evening  \vill,  no 
doubt,  properly  consider  ways  and  means  of  deteiTninlnn 
what  method  of  selection,  the  kmd  and  character  of  per- 
sonnel, and  so  f(Mth.  that  is  now  existing  in  all  depaitments 
of  government,  as  well  as  on  Capitol  Hill.  It  is  common 
luiowledge  to  the  Democi-atic  Membership  of  the  Hoi.ae  that 
practically  all  key  positions  in  the  entire  emergency  .set-up 
created  by  the  Seventy-third  Congress  are  held  by  Repub- 
licans. Practically  all  positions  paying  more  than  $4,000  per 
year  in  all  the  regular  departments  of  government  riere  m 
W^hington  as  well  as  out  in  the  field  are  held  by  Republi- 
cans, many  of  whom  supported  Mr.  Hoover  in  the  laust 
election 

It  IS  known  to^any  Members  of  Congress  that  quite  a 
number  of  those  TO  charge  of  the  personnel  selectior.  in  the 
different  emergency  departmental  divisions  have  ignored  rec- 
ommendations of  Members  of  Congress  In  the  .selection  of 
their  per.sonnel  and  have  .so  instructed  their  employees  in 
considering  patronage  matters.  Rumors  have  been  coming 
m  in  mcreasmK  numbers  as  to  the  many  discriminations  be- 
ing made  by  employees  in  the  .selection  of  their  personnel  on 
Capitol  Hill,  of  the  abuse  of  power  of  these  same  employees, 
of  downright  graft  of  some  of  these  employees.  If  these 
cliarges  and  rumors  are  true,  a  general  shake-up  should  be 
made  in  the  employees  of  the  Hou«.  Certainly  a  thorough 
investigation  by  a  proper  committee  appointed  by  the  Demo- 
cratic caucus  to  be  held  Tuesday  night  should  be  m;uie.  It 
i.s  well  known  that  rank  discrimination  by  some  of  .iie  de- 
partments has  been  made  favoring  recommendations  of  cer- 
tain Members  of  Congress  over  other  Members  of  Cangresa 
in  the  selecUon  of  their  personnel.  All  Members  of  Congress 
should  be  treated  equally  by  all  departments  of  Government 
in  the  selection  of  their  personnel.  Certainly  the  coming 
Democratic  caucus  .should  thoroughly  investigate  and  make 
an  early  report  in  this  regard.  The  whole  system  of  i>atron- 
age  as  it  has  been  handled  under  the  Democratic  administra- 
tion should  be  carefully  investigated  and  an  early  report  made 
back  to  this  Congress,  to  the  end  that  the  facts  be  tno'vn  and 
that  the  responsibility  for  the  existing  condition  be  made 
public. 

We  are  daily  being  besieged  by  our  constituents  with  ap- 
plications for  positions  running  into  Large  numbers  and  f^ied. 
They  cannot  understand  why  so  few  positions  under  this 
admmistration  have  been  given  to  the  Democrats.  They 
know,  as  we  know,  that  many  of  these  positions  are  not 
under  civil  service;  that  someone  is  receiving  these  paations. 
We  should  be  able  to  deflmtely  tell  them  the  reasons  why  our 
recommendations  of  them  are  being  ignored. 

All  such  patronage  questions  should  rightly  come  before 
the  Democratic  caucus  and  this  caucus  should  appoint 
proper  committees  to  see  that  this  information  is  imme- 
diately made  available  to  the  membership. 

EifROLLU)  jonrr  rxsolution  signed 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  examined  and  f oun  1  truly 
enrolled  a  jomt  resolution  of  the  House  of  the  fo  lowing 
title,  which  was  thereupon  signed  by  the  Speaker: 

U.J.  Res.  112.  Jomt  resolution  to  clarify  the  defljution  of 
disagreement  m  section  19.  World  War  Veterans'  Ac*.,  1924. 
as  amended. 

jonrr  rxsoldtton  piuESKirrxD  to  thi  president 

Mr  PARSONS,  from  the  Committee  qn  Enrolled  Blis.  re- 
ported that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  a  Jomt  resolution  of  the  House 
of  the  following  title: 

H  J  Res.  112  Joint  resolution  to  clarify  the  definition  of 
disagreement  In  section  19.  World  War  Veterans'  Act.  3  924.  as 
amended. 

ADJOURNMENT 

Mr.  TAYLOR  of  Colorado.  Mr  Speaker.  I  move  that  the 
House  do  now  adjourn 

The  motion  wa.s  agreed  to,  accordingly  (at  4  o'clo:k  and 
19  mmutes  p  m  >.  the  Hou^.  pursuant  to  its  order  pre- 
viously entered,  adjourned  until  Monday.  January  2{;.  1935, 
at  12  o'clock  noon. 


»,  iiMo  uccu   luiauiB  xruui 
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EXECUTIVE  COMMUMICATiaRS,  ETC. 
165.  Under  clause  2  of  rule  XXIV  a  letter  from  the  Chatr- 
man  of  the  Securities  and  Exchange  Commission,  transmit- 
ting the  Commission's  report  of  tbe  investigation  tA  stock- 
exchange  government,  together  with  its  recommendations 
(H.  Doc.  No.  85) ,  was  taken  from  the  Speaker's  table,  referred 
to  the  Committee  on  Interstate  and  Foreign  Cosnmerce,  and 
ordered  to  be  printed. 


REPORTS    OP   COMMITTEES   ON  PUBUC   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  Zm, 

Mr.  MONAGHAN:  Committee  on  Interstate  and  Foreign 
Commerce.  H.- R.  2030.  A  bill  authorizing  the  States  of 
Washington  and  Idaho  to  construct  '"■^*"*»*".  and  operate 
a  free  highway  bridge  across  the  Snake  River  between  ClaiiLs- 
ton.  Wash.,  and  Lewiston,  Idaho;  with  Mw^m^mon^  (Rept.  No. 
26 ) .    Referred  to  the  House  Calendar. 

Mr.  TERRY:  Committee  on  Interstate  and  Foreign  Com- 
merce. H.  R.  2374.  A  bill  granting  the  consent  of  Congress 
to  the  State  highway  commission  to  construct.  fnp^int.p^in  and 
operate  a  free  highway  bridge  across  Eleven  Points  River  in 
section  17,  township  23  north,  range  2  west,  approximately  12 
miles  east  of  Alton,  on  route  no.  42.  C^regon  County,  Mo.;  with 
amendment  CRept.  No.  27) .    Referred  to  the  House  Calendar. 

Mr.  CORNING :  Committee  on  Interstate  and  Foreign  Com- 
merce. H.  R.  301t.  A  bill  to  extend  the  times  for  commenc- 
ing and  completing  the  construction  of  a  bridge  across  the 
St.  Lawrence  River  at  or  near  Alexandria  Bay.  N.  Y.;  with 
amendment  (Rept.  No.  28) .    Referred  to  tbe  House  Calendar. 

Mr.  TERRY:  Committee  on  Interstate  and  Foreign  Com- 
merce. H.  R.  305T.  A  bin  granting  the  consent  of  Congress 
to  the  State  of  Oklahoma  for  constructing  a  bridge  across  the 
Arkansas  River  south  of  the  town  of  SalUsaw  in  Sequoyah 
and  Le  Flore '  Counties  at  a  point  approximately  15  miles 
north  of  Keota.  in  the  State  of  Oklahoma;  with  amendment 
(Rept.  No.  29).    Referred  to  tlie  House  Calendar. 

Mr.  BULWTNKLE:  Committee  on  Interstate  and  Foreign 
Conunerce.  H.  R.  3983.  A  bill  to  legalise  a  bridge  (known 
as  "  Union  Street  Bridge  ")  across  the  Dan  River  at  Danville. 
Va. :  with  amendment  (Rept.  No.  30) .  Referred  to  the  House 
Calendar. 

Mr.  BULWINKLE:  Committee  on  Interstate  and  Foreign 
Commerce.  H.  R.  3891.  A  bill  to  extend  the  times  for  com- 
mencing and  completing  the  construction  of  a  bridge  across 
the  Waccamaw  River  at  Conway,  8.  C;  with  amendment 
(Rept.  No.  31).    Referred  to  the  House  Calemter. 


CHANGE  OF  REFERENCE 

Under  clause  2  of  rule  xxn,  committees  woe  discharged 
from  the  consideration  of  the  following  bills,  which  were 
referred  as  follows: 

A  bill  (H.  R.  1618)  for  the  rdlef  of  finil  Gathmann; 
Committee  on  Claims  discharged,  and  leferied  to  the  Com- 
mittee on  War  Clainas. 

A  bUl  (H.  R.  1908)  for  the  rehef  of  M.  F.  Powers:  Com- 
mittee on  Claims  discharged,  and  referred  to  the  Conunittee 
on  War  CJlaims. 

A  bUl  (H.  R.  4365)  for  the  relief  of  Anna  Ully;  Committee 
on  Naval  Affairs  discharged,  and  referred  to  tbe  Committee 
on  Military  Affairs. 


PUBLIC  BILLS  AND  RBSOLDTIONB 

Under  clause  3  of  rule  x»",  public  bfUs  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  SUMNER8  of  Texas:  A  bill  <H.  R.  4742)  to  amend 
section  103  of  the  Code  of  Criminal  Prooedme  for  the  Canal 
Zone  and  section  542  of  the  Code  of  Ctrl!  Procedure  for  the 
Canal  Zone:  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

By  Mr.  LAMNBCK:  A  bill  (H.  R.  474S)  to  reduce  the 
internal-revenue  tax  on  beer  and  other  malt  liquors;  to  the 
Committee  on  Ways  and  Means. 


By  Mr.  SANDERS  of  Texas:  A  bin  (H.  R.  4744)  to 
the  public  revenue  of  the  United  States  of  An>«>><«»«  ^  j 
ing  tbe  Revokes  Act  of  1932;  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  DKEN:  A  biU  (H.  R.  4746)  to  provide  for  the  co- 
operation by  the  Federal  Government  with  the  several  States 
and  Territories  and  the  District  of  Colombia  in  meeting  the 
crisis  in  education;  to  the  Committee  on  Bducattoa. 

By  Mr.  DOUOHTON:  A  l^  (H.  R.  4746)  to  terminate  the 
special  excise  tax  imposed  by  section  701  of  the  Revenue  Act 
of  1926 ;  to  the  Conunittee  on  Ways  and  Means. 

By  Mr.  EICHER:  A  bin  (H.  R.  4747)  to  amend  section  16a 
of  the  Interstate  Commerce  Act  so  as  to  provide  for  rii^t  of 
appeal  from  orders  of  the  Interstate  Commerce  Commission; 
to  the  Committee  on  Interstate  and  Foreign  Commeroe.  ' 

By  Mr.  PULMER:  A  IriU  (H.  R,  4748)  to  provide  for  re- 
search work  in  connection  with  the  utilisation  of  southern 
agricultunitl  products  other  than  forest  producte.  partlcularty 
whole  cotton,  for  the  purpose  of  providing  new  markete  for 
the  Souths  cotton  crop  other  than  as  lint  cotton;  to  tht  Com- 
mittee on  Agriculture. 

By  Mr.  KNUTSON:  A  biU  (H.  R.  4740)  to  authariae  the 
erection  of  a  tablet  to  conunemorate  the  discovery  of  the 
headwatei-s  of  the  Mississippi  River;  to  the  Committee  on 
Military  Affairs. 

By  Mr.  McSWAIN:  A  bin  (H.  R.  4750)  to  provide  further 
for  the  miuntenance  of  United  Stat^  Soldiers'  Home;  to  tbe 
Committe<;  on  Military  Affairs. 

By  Mr.  RAYBURN:  A  bill  (H.  R.  4751)  to  amend  sectioo 
24  of  the  Interstate  Commerce  Act,  as  amended,  with  respect 
to  the  tenns  of  office  at  members  of  the  Interstate  Commeroe 
Commisslcn;  to  the  Committee  on  Interstate  and  Foreign 
Ccmmeroe. 

By  Mr.  CONNERY:  A  biU  (H.  R.  4752)  to  incorporate  the 
National  Yeomen  F;  to  the  Committee  on  the  District  of 
Columbia. 

By  Mr.  FADDIS:  A  biU  (H.  R.  4753)  to  authorise  the  issu- 
ance of  a  medal  and  ribbon  for  members  of  the  army  of 
occupation  of  Germany;  to  the  Committee  on  Military 
Affairs. 

Also,  a  bill  (H.  R.  4754)  to  provide  for  the  protection  and 
preservation  of  domestic  sources  of  tin;  to  tbe  Committee  on 
Military  Affairs. 

By  Ml.  ALLEN:  A  biU  (H.  R.  4755)  to  provide  m«>.«mi»m 
pay  for  postal  substitutes;  to  the  Committee  on  the  Post 
Office  and  Post  Roads. 

By  Mr.  BOLAND:  A  biU  (H.  R.  4756)  for  the  conservation, 
care,  custody,  protection,  and  operation  of  the  naval  petro- 
leiun  and  oil-shale  reserves,  and  for  other  purposes;  to  the 
Committee  on  Naval  Affairs. 

By  Mr.  (JULKIN:  A  biU  (H.  R.  4757)  to  prevent  the  obstruc- 
tion of  and  biirdens  upon  interstate  trade  and  ctunmerce  in 
copyrighted  motion-picture  films  and  to  luwvent  restraint 
upon  free  conuietiticm  in  the  production,  distribution,  and 
exhibition  of  copyrighted  motion-picture  flilms  (a)  by  pro- 
hibiting the  compulsory  block  booking  of  ccqjyri^ted  motton- 
picture  films;  (b)  to  compel  the  furnishing  of  accurate 
synopsis  of  all  pictures  offered  to  theater  operators  before 
the  same  have  been  released  and  reviewed;  and  (c)  to  ao&Qnd 
section  2  of  the  Clayton  Act  to  make  it  apply  to  license  agree- 
ments and  leases  as  well  as  sales  in  interstate  oomxnetct',  to 
the  Committee  on  Interstate  and  Foreign  C(munerce. 

By  Mr.  DREWRY:  A  bUl  (H.  R.  4758)  to  authorlae  an 
exchange  o.f  lands  between  the  Richmond,  Frederickriinirg  h 
Potomac  Railroad  Co.  and  the  United  States  at  Quantlco, 
Va.;  to  tbe  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  4759)  to  amend  section  1  of  the  act  of 
February  14, 1927,  entitled  "An  act  authorizing  liie  Secretary 
of  the  Nav3'  to  accept,  on  behalf  of  the  Unfted  States,  title 
in  fee  simple  to  a  certain  strip  of  land  and  the  construction 
of  a  bridge  across  Archers  Creek  in  Sou^  Car^ina  ";  to  the 
Committee  on  Naval  Affairs. 

By  Mr.  FERNANDEZ:  A  bin  (H.  R.  4760)  to  Increaae  th« 
statutory  limit  of  expenditiuv  for  repairs  or  changes  to  naval 
vessels;  to  the  Committee  on  Naval  Affairs.  .    i 
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By  Mr.  OA8SAWAY.   A  bUl  •  H.  R.  4761)   to  validate  cer-  ' 
tain  conveyances  by  Kickapoo  Indians  of  Oklahoma  made 
prior  to  Pebruary  17.  1933.  where  a  full  and  fair  considera- 
tion has  been  paid,  and  to  provide  for  actions  In  partition  in 
certain  caaea.  and  for  other  purposes;  to  the  Committee  on 

Indian  Affairs. 

Also  <by  request),  a  bill  <H.  R.  4762)  to  create  a  commis- 
sion to  correct  the  membership  rolls  of  the  Plve  Civilized 
Tribes  of  Oklahoma  ^  Including  the  Mississippi  Choctaw 
Indians) .  and  for  other  purposes;  to  the  Committee  on 
Indian  Affairs. 

Also  (by  request) .  a  bill  (H.  R.  4763)  to  enroll  on  the  citi- 
zenship rolls  certain  persons  of  the  ChocUw  and  Chickasaw 
Nations  or  Tribes;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  KNIFPTN:  A  bill  (H.  R.  4784)  for  the  relief  of 
the  officers  and  men  of  the  United  States  Naval  and  Marine 
Corps  Reserves  who  performed  flights  in  naval  aircraft  in 
connecUon  with  the  search  for  victims  and  wreckage  of 
the  United  SUtes  dirigible  Akron;  to  the  Committee  on 
Naval  Affairs. 

Also,  a  bill  <H.  R.  4765'  to  amend  the  act  entitled  An 
act  making  appropriations  for  the  naval  service  for  the  ftscal 
year  ending  June  30,  1903.  and  for  other  purposes  .  ap- 
proved July  1.  1902;  to  the  Committee  on  Naval  Affairs.  j 

Also,  a  bill  <H.  R.  4766)  to  provide  for  the  payment  of 
allowances  and  gratuities  to  naval  prisoners;  to  the  Com- 
mittee on  Naval  Affairs. 

Also,  a  bill  <H.  R.  4767-  to  amend  section  1383  of  the 
Revised  SUtutes  of  the  United  States;  to  the  Committee  on 
Navai  Affairs. 

By  Mr.  FISH:  Resolution  <H.  Res.  73)  requesting  the 
names  and  addresses  of  all  persons  and  corporations  who 
own  tax-exempt  securities  in  the  amount  of  $100,000  or  over; 
to  the  Committee  on  Ways  and  Means. 

By  Mr.  BLANTON:  Resolution  (H.  Res.  74 »  requesting  the 
nsunes  and  addresses  of  all  persons  and  corporations  who 
own  Federal  tax-exempt  securities  In  the  amount  of  $50,000 
or  over;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  McCORMACK  Joint  resolution  'H  J  Res  136  > 
directing  the  President  of  the  United  States  of  America  to 
proclaim  October  11  of  each  year  General  Pulaski's  Memo- 
rial Day  for  the  observance  and  commemoration  of  the  death 
of  Brig.  Gen.  Casimir  Pulaski,  to  the  Committee  on  the 
Judiciary. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn.  private  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  BOEHNE:  A  bill  (H.  R.  4768)  for  the  relief  of 
O.  H.  Kreuzberger;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4789)  for  the  relief  of  Henry  N.  Helroni- 
mus  and  Edwin  D.  Miller;  to  the  Committee  on  Claims. 

By  Mr.  BRUNNER:  A  bill  (H.  R.  4r70)  for  the  relief  of 
Ellnora  Fareira;  to  the  Committee  on  Claims. 

By  Mr.  BULWINKLE:  A  bill  (H.  R.  4771)  granting  an  In- 
crease of  pension  to  William  E.  Norton;  to  the  Committee  on 
Pensions. 

Also,  a  bill  <H.  R.  4772)  for  the  relief  of  Elmer  Wilson; 
to  Ihe  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4773)  for  the  relief  of  Taylor  Marlor; 
to  the  Committee  on  Military  AffsOrs. 

Also,  a  bUl  (H.  R.  4774)  granting  an  increase  of  pension 
to  Charles  L.  Stewart;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H."R.  4775)  granting  an  increase  of  pension 
to  Henry  O.  Jones;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4776)  granting  an  Increase  of  pension 
to  Benjamin  F.  Shelton:  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4777)  to  provide  for  the  advancement 
on  the  retired  list  of  the  Army  of  Vincent  P.  Rousseau;  to 
tbe  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4778)  granting  an  increeae  of  pension  to 
Qon  ITiMtOTi:  to  the  Cammittee  on  Pensions. 

Mr.  BUSMHAM:  A  bill  (H.  R.  4779)   for  the  relief  of 
Cheater  Oracle;  to  the  Committee  on  Clalma. 


Also,  a  bill  (H.  R.  4780 »  for  the  rehef  o*  the  widow  and 
five  minor  children  of  Arturo  Guajardo;  to  the  Committee 
on  Claims. 

By  Mr.  CARTER  A  bill  (H.  R.  4781)  for  the  relief  of 
Reginald  Richard  Dawson;  to  the  Committee  on  M.litary 
Affairs. 

By  Mr.  COCHRAN;  A  bill  H.  R.  4782)  grantmg  £.n  In- 
crease of  pension  to  Elizabeth  Barton;  to  the  Commltt>ee  on 
Invalid  Pensions. 

Also,  a  bill  iH.  R.  4783  >  for  the  relief  of  George  E. 
Stuckey;  to  the  Committee  on  Military  Affairs. 

By  Mr  COLLINS:  A  bill  <H.  R.  4784)  for  the  re'ief  of 
J   T.  Slayback;  to  the  Committee  on  Claims. 

By  Mr.  CROSS  of  Texas:  A  bill  'H.  R,  4785)  for  the  re- 
lief of  Ablgh  E.  Norris;  to  the  Committee  on  Claims. 

By  Mr  CUMMINGS  A  bill  'H.  R.  4786)  granting  a  pension 
to  Margaret  M  Boardman:  to  the  Committee  on  Pensions. 

By  Mr  DARROW:  A  bill  'H.  R  4787)  to  correct  the  naval 
record  of  Robert  Nelson  Campbell;  to  the  Commltiee  on 
Naval  AfToirs. 

By  Mr.  DIMOND  A  bill  "  H.  R.  4788)  authorizing  the  sale 
and  lea<?e  of  certain  lands  near  Homer,  Alaska,  for  use  in 
connection  with  the  Je.sse  Lee  Hcni*';  to  the  Committee  on 
the  Public  Lands. 

By  Mr  EKWALL  A  bill  <H  R.  4789)  for  the  relief  of  the 
Coast  Pir  &  Cedar  E*roducts  Co..  Inc.;  to  the  Committee  on 
Claims. 

Also,  a  bill  <H.  R.  4790)  for  the  relief  of  Squire  Hensley; 
to  the  Committee  on  Military  Affairs. 

Al.-^o,  a  bill  <H.  R.  4791)  for  the  relief  of  the  Hauser 
Construction  Co.:  to  the  Committee  on  Claims. 

By  Mr.  FLETCHER:  A  bill  <H.  R.  4792)  granting  sn  in- 
crea.se  of  pension  to  James  E.  Walker:  to  the  Committee  on 
Pensions. 

Al.'=o.  a  bill  'H.  R.  4793'  ip-anting  an  increase  of  pension  to 
Lucinda  I^uck;  to  the  Committer  on  Invalid  Pensions. 

By  Mr.  HOUSTON:  A  bill  <H.  R.  4794)  for  the  rel.ef  of 
Zachara  T.  Edwards:  to  the  Committee  on  Military  A.Ialrs. 
By  Mr.  KENNEDY  of  Maryland  'by  departmental  re- 
quest): A  bill  H  R.  4795>  to  reimburse  officers,  enlisted 
men.  and  civilian  employees  of  the  Army  and  their  families 
and  dependents,  or  their  legal  representatives,  for  osises 
sustained  as  a  result  of  the  hurricane  which  occun-'Ki  in 
Texas  on  Augiist  16,  17.  and  18.  1915;  to  the  Committee  on 
Claims. 

Also  'by  departmental  request),  a  bill  <H.  R.  4796)  to  pro- 
vide for  the  reimbursement  of  certain  enlisted  men  and 
former  enlisted  men  of  the  Navy  for  the  value  of  perional 
effects  destroyed  in  a  Are  at  the  naval  radio  .station.  Libigon. 
Guam,  on  April  15.  1932.  to  the  Committee  on  Claims 

Also  'by  departmental  request),  a  bill  'H.  R.  479")  to 
provide  for  the  reimbursement  of  certain  enlisted  mer.  and 
former  enlisted  men  of  the  Navy  for  the  value  of  per^nal 
effects  lost,  damaged,  or  destroyed  during  a  hurrica  te  In 
Samoa  on  January  15,  1931;  to  the  Committee  on  Claims. 

Also    'by  departmental   request),  a  bill    (H.   R.   4793)    to 

authorize   the   settlement   of   individual   claims   of   military 

personnel  for  damages  to  and  loss  of  private  property  Inci- 

1  dent  to  the  training,  practice,  operation,  or  maintenarce  of 

the  Army;  to  the  Committee  on  Claims. 

Also  <by  departmental  request),  a  bill  (H.  R.  479:))  to 
provide  for  the  reimbursement  of  certain  officers  and  en- 
I  listed  men  or  former  officers  and  enlisted  men  of  the  Navy 
I  and  Marine  Corps  for  personal  property  lost,  damaged,  or 
I  destroyed  as  a  result  of  the  earthquake  which  occurred  at 
i  M^^^^F"^.  Nlcarac;ua.  on  March  31,  1931;  to  the  Comx-Olttee 
i  on  Claims. 

j      Also   *by  departmental  request),   a   bill    (H.  R.   4800)    to 
I  authorize  the  settlement  of  individual  claims  for  pei^onal 
property  lost  or  damaged  arising  out  of  the  activities  of  the 
Civilian  Conservation  Corps,  which  have  been  approved  by 
the  Secretary  of  War ;  to  the  Committee  on  Claims. 

Also  (by  departmental  request),  a  bill  (H.  R.  4801)  to  au- 
thorize settlement,  allowance,  and  payment  of  certain  claims; 
to  the  Committee  on  Claims. 
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Also  (by  departmental  request),  a  bill  (H.  R.  4802)  au- 
thorizing adjustment  of  the  claim  ot  8<^utte  b  Koerting 
Co.;  to  the  Committee  <hi  Claims. 

Also  (by  departaaental  request),  a  bill  (H.  R.  4803)  au- 
thorizing adjustment  of  the  claim  of  the  Rio  Grande  South- 
ern Railroad  Co.;  to  the  Committee  on  Claims. 

Also  (by  departmental  request),  a  bill  (H.  R.  4804) 
authorizing  adjustment  of  the  clatan  of  the  Pennsylvania 
Railroad  Co.;  to  the  Committee  on  Claims. 

Also  (by  departmental  request),  a  bill  (H.  R.  4805) 
authorizing  adjustment  of  the  claim  at  the  Adelphia  Bank 
&  Trust  Co.  of  Philadelphia;  to  the  Committee  on  Claims. 

Also  (by  departmental  request),  a  bill  (EL  R.  4806)  au- 
thorizing adjustment  of  the  claim  of  Ftank  Spector;  to  the 
Committee  on  Claims. 

Also  (by  departmental  request),  a  bill  (H.  R.  4807)  au- 
thorizing adjustment  of  the  claim  of  the  Wilmot  Castle  Co.; 
to  the  Conunittee  on  Claims. 

Also  (by  departmental  request),  a  bill  (H.  R.  4808)  for 
the  relief  of  the  Richmond,  Fredaicksburg  k  Potomac  Rail- 
road Co.;  to  the  C<Mnmlttee  on  Claims. 

Also  (by  departmental  request),  a  bill  (H.  R.  4809)  for 
the  relief  of  the  Western  Electric  Co.,  Inc.;  to  the  Committee 
on  Claims. 

Also  (by  departmental  request),  a  bill  (H.  R.  4810)  for 
the  relief  of  Elda  Oeer;  to  the  Committee  on  Claims. 

Also  (by  departmental  reque^).  a  bill  (H.  R.  4811)  for 
the  relief  of  George  W.  Miller;  to  the  Committee  on  Claims. 

Also  (by  departmental  request),  a  bill  (H.  R.  4812)  for 
the  relief  of  Mrs.  Carlysle  Von  llioinas,  Br.;  to  the  Cammit- 
tee on  Claims. 

Also  (by  departmental  request),  a  Mil  (EL  R.  4813)  for 
the  relief  of  certain  disbundnff  afDeers  oi  the  Army,  and  for 
other  purposes;  to  the  Committee  on  Claims. 

Also  (by  departmental  request),  a  bill  (H.  R.  4814)  for  the 
relief  of  Lt.  Col.  Russell  B.  Putnam,  United  States  Marine 
Corps;   to  the  Committee  on  Claims. 

Also  (by  departmental  request),  a  bill  (H.  R.  4815)  for  the 
relief  of  Jasper  Daleo;  to  the  Committee  on  Claims. 

Also  (by  departmental  request),  a  bill  (H.  R.  4816)  for 
the  rehef  of  A.  Bruce  Bielaski;  to  the  Committee  on  COaims. 

Also  (by  departmental  request),  a  bill  (H.  R.  4817)  for  the 
relief  of  Matthew  B.  Hanna;  to  the  Committee  on  Claims. 

Also  (by  departmental  request),  a  bill  (H.  R.  4818)  for  the 
relief  of  the  Pirst  National  Bank  of  Chieaffo;  to  the  Com- 
mittee on  (Claims. 

Also  (by  departmental  request) ,  a  bill  (B.  R.  4819)  for  the 
relief  of  the  Western  Union  Telegraph  Co.;  to  the  Committee 
on  Claims. 

Also  (by  departmental  request),  a  bill  (H.  R.  4820)  for  the 
relief  of  Lawrence  S.  Copeland;  to  the  Committee  on  Claims. 

Also  (by  departmental  request) .  a  bin  (H.  R.  4821)  for  the 
relief  of  Ward  J.  Lawton.  special  disbursing  agent.  Lighthouse 
Service,  Department  of  Comm^xe*;  to  the  Committee  on 
Claims. 

Also  (by  departmental  request),  a  bill  (H.  R.  4823)  for  the 
relief  of  Thomas  F.  Olsen;  to  the  Committee  on  Cl^aims. 

Also  (by  departmental  request),  a  bill  (H.  R.  4823)  for  the 
relief  of  Korber  Realty,  Inc.;  to  the  Ooounlttee  on  Claims. 

Also  (by  departmental  request),  a  bill  (H.  R.  4824)  for 
the  relief  of  Capt.  Oeorge  W.  Steele.  Jr..  United  States 
Navy;  to  the  Committee  on  Claims. 

Also  (by  departmental  request),  a  bill  (H.  R.  4825)  for 
the  relief  of  Robert  D.  Baldwin;  to  the  Committee  on 
Claims. 

Also  (by  departmental  request),  a  bill  (H.  R.  4826)  for 
the  relief  of  the  heirs  of  Burton  S.  Adams,  deceased:  to  the 
Committee  on  C^laims. 

Also  (by  departmental  request) ,  a  bill  (H.  R.  4827)  for  the 
relief  of  Don  C.  Fees;  to  the  Committee  on  Claims. 

Also,  (by  departmental  request),  a  bill  (H.  R.  4828)  for 
the  relief  of  John  L.  Summers,  disbursing  clerk.  Treasury 
Department,  and  for  other  purposes;  to  the  Ccmunlttee  on 
Claims. 


Also  (by  departmental  request),  a  bill  (H.  R  4829)  for 
the  relief  of  Weymouth  Ktrklami  and  Robert  N.  O^ddliw; 
to  the  Comrolttee  on  Claims. 

Also  (by  departmental  request),  a  bill  (H.  R.  4830)  for 
the  relief  of  the  Washington  Post  Ck>.;  to  the  Cramnittee 
o&  Claims. 

Also  (by  departmental  request),  a  bill  (H.  R.  4831)  tcr 
the  relief  of  L.  E.  Cieary;  to  the  C(»nmittee  on  Claims. 

Also  (by  departmental  request),  a  bill  (H.  R.  4832)  for 
the  relief  of  Dr.  George  W.  Ritchey;  to  the  Committee  on 
Claims. 

Also  (by  departmental  request),  a  bill  (H.  R.  4833)  for 
the  relief  of  Ciriaco  Hernandez  and  others;  to  the  C(Hnmit- 
tee  on  Claims. 

Also  (by  departmental  request) .  a  bill  (H.  R.  4834)  for  the 
relief  of  Sasiord  A.  McAlister  and  Elisa  L.  McAUster;  to  th« 
Committee  on  Claims. 

Also  (by  departmental  request) ,  a  bill  (H.  R.  4835)  for  the 
relief  of  the  West  India  Oil  Co.;  to  the  Committee  <m  Claims. 

Also  (by  departmental  request) .  a  bill  (H.  R.  4836)  for  the 
relief  of  the  Western  Electric  Co.,  Inc.;  to  the  Committee  on 
Claims. 

Also  (by  departmental  request) ,  a  bill  (H.  R.  tt37)  for  the 
reUef  of  Jas'  Street  Terminal;  to  the  Committee  on  Claims. 

Also  (by  departmental  request) ,  a  bill  (EL  R.  4838)  for  the 
rehef  of  certain  disbursing  officers  of  the  Army  of  the  United 
States  and  for  the  settlement  <tf  individual  datms  ajwroved 
by  the  War  Department;  to  the  Committee  on  Claims. 

Also  (by  departmental  request) .  a  bill  (H.  R.  4839)  for  the 
relief  of  Alfred  W.  B31efoth;  to  the  Cammittee  on  Claims. 

Also  (by  departmental  request) ,  a  bill  (H.  R.  4840)  for  the 
relief  of  certain  disbursing  officers  of  the  Army  of  the  United 
States  and  for  the  settlonoit  of  irulividual  claims  approved 
by  the  War  Department:  to  the  OMnmittee  on  Claims. 

Also  (by  departmental  request) .  a  bill  (H.  R.  4841)  for  the 
relief  of  certain  di^mrsing  officers  of  the  Army  of  the  United 
States  and  for  the  settlement  of  individual  daims  apin^ved 
by  the  War  Department;  to  the  Committee  on  Claims. 

Also  (by  departmental  request) ,  a  bill  (H.  R.  4842)  for  the 
relief  of  certain  disbursing  officers  of  the  Army  of  the  United 
States  and  for  the  settlement  of  an  individual  claim  approved 
by  the  War  Department;  to  the  Committee  on  Claims. 

Also  (by  departmental  request),  a  bill  (H.  R.  4843)  for  the 
relief  of  certain  officers  and  employees  of  the  Foreign  Service 
of  the  United  States  who,  while  in  the  course  of  their  respec- 
tive duties,  suffered  losses  of  personal  property  by  reason  of 
catastrophes  of  nature  and  other  causes;  to  the  Committee 
(Ml  Claims. 

Also  (by  departmental  request),  a  bill  (H.  R.  4844)  to 
provide  for  the  reimbursement  of  certain  enHstf>d  men  and 
farmer  enlisted  men  of  the  Navy  for  the  value  of  personal 
effects  lost,  damaged,  or  destroyed  by  fire  at  the  naval  radio 
statitm.  Eureka,  Calif.,  on  January  17.  1930;  to  the  Commit- 
tee on  CHaims. 

Also  (by  departmental  request) ,  a  bill  (H.  R.  4845)  to  pro- 
vide for  the  reimbursement  of  certain  enlisted  men  and  for- 
mer enlisted  men  of  the  Navy  for  the  value  of  personal 
effects  lost,  damaged,  or  destroyed  by  fire  at  the  naval  train- 
ing station.  Hampton  Roads.  Va.,  on  February  21.  1927;  to 
the  Committee  on  Claims. 

Also  (by  departmental  request),  a  bill  (H.  R.  4846)  to 
provide  for  the  reimbursement  of  certain  mlisted  men  and 
former  enlisted  men  of  the  Marine  C(»ps  for  the  value  of 
personal  effects  lost,  damaged,  or  destroyed  by  fire  at  the 
Marine  Barracks,  Quantico.  Va..  on  October  5.  1930,  to  the 
Committee  on  Claims. 

Also  (by  departmental  request) ,  a  bill  (H.  R.  4847)  to  allow 
credits  in  the  accoimts  of  certain  disbursing  oflioers  of  the 
Bureau  of  War  Risk  Insurance,  Federal  Board  for  Vocational 
Education,  and  United  States  Veterans'  Bureau  (now  Vet- 
erans' Administration) ;  to  the  Committee  on  Clidms. 

Also  (by  departmental  request) .  a  bill  (H.  R.  4848)  for  the 
relief  of  CTharles  E.  Moister,  disbursing  cleiit,  Departeient  of 
Commerce,  and  Dr.  Louis  H.  Bauer,  a  f(Kiner  onpkiFw;  to 
the  Committee  oa.  Claims. 
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Also  (by  departmenUl  requeat).  a  blU  (H.  R.  4849)  for  the 
Tthet  of  White  Bro«.  k  Co..  a  partnership  composed  of  John 
W.  White.  Jr..  wm  J.  White.  A.  P.  White,  and  Madison 
White:  to  the  Committee  on  Claima. 

Atoo  (by  departmental  request),  a  bill  «H.  R.  4850 •  to  au- 
thorize the  sctUement  of  individual  claims  of  military  per- 
sonnel for  dama«e8  to  and  loss  of  private  property  inci- 
dent to  the  training,  practice,  operation,  or  maintenance 
of  the  Army;  to  the  Committee  on  Claims. 

Also  <by  departmental  request),  a  blU  <H.  R.  4851)  to  pro- 
vide for  the  reunburseraent  of  cerUin  civilian  employees  of 
the  naval  operating  base.  Hampton  Roads.  Va..  for  the  value 
of  tools  lost  In  a  fire  at  Pier  No.  7.  at  the  naval  operating 
base,  on  May  4.  1930;  to  the  Committee  on  Claims. 

Also  (by  departmental  request),  a  bill  (H.  R.  4852 •  to 
authorize  the  settlement  of  individual  claims  of  miliUry 
personnel  for  damages  to  and  less  of  private  property  inci- 
dent to  the  Uaining.  practice.  operaUon.  or  mamtenance 
of  the  Army;  to  the  Committee  on  Claims. 

Also  «by  departmental  request),  a  bill  'H.  R.  4853)  for 
the  relief  of  Charles  H.  Holtzman.  former  coUector  of 
customs.  Baltimore.  Md.;  (3eorge  D  Hubbard,  former  col- 
lector of  customs.  Seattle.  Wash.;  and  William  L.  Thibadeau. 
former  customs  agent;   to  the  Committee  on  Claims. 

By  Mr.  McLEOD:  A  bill  (H.  R.  4864)  for  the  relief  of  Earl 
Kratz;  to  the  Committee  on  Ji411itary  Affairs. 

By  Mr.  McREYNOLDS:  A  bill  IH.  R.  4865)  for  the  relief 
of  Jack  C.  Allen;  to  the  Committee  on  Claims. 

By  Mr  MOTT:  A  bill  H.  R.  4866)  for  the  relief  of  Horace 
O.  Wilson;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4«57)  for  the  relief  of  John  Andrew 
Ramsdell.  Jr.;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  RAMSPECK:  A  bill  (H.  R.  4868)  for  the  relief  of 
Edward  Shippen  Wert;  to  the  Committee  on  Mihtary 
Affairs. 

Also,  a  bill  (H.  R.  488»>  for  the  relief  of  John  Thomas 
Veitch;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  48«0)  for  the  reUef  of  Judson  Stokes; 
to  the  Committee  on  Claims. 

By  Mr.  RANSLEY:  A  bill  (H.  It.  4861)  to  confer  Jvirls- 
dlction  on  the  Court  of  Claims  to  hear  and  determine  the 
claim  of  Francesco  Paciflco;  to  the  Committee  on  (Halms. 

By  Mr  ROBSION  of  Kentucky:  A  bill  (H.  R.  4862)  grant- 
ing a  pension  to  Miles  S.  Catchin«s;  to  the  Committee  on 
Pensions. 

Also,  a  bill  iH.  R.  4863)  granting  a  pension  to  Richard  B. 
Hammer;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4864)  granting  a  pension  to  Eliza  S. 
Rhodes;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4865)  granting  a  pension  to  Robert  O. 
Higginbotham :  to  the  Committee  on  Pensions. 

By  Mr.  SHORT:  A  bill  (H.  R.  4886)  granting  a  pension 
to  Prank  A.  Boster:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  THOMAS:  A  bill  (H.  R.  4867 >  granting  a  pension 
to  Neil  Prancis  McKendry;  to  the  CMnmittee  on  Pensions. 

By  Mr.  WELCH:  A  bill  (H.  R.  4868)  conferring  upon  the 
United  SUtes  EWstrtct  Court  for  the  NOTthern  District  of 
California,  southern  division.  Jxirlsdlction  of  the  claim  ci 
Minnie  C.  de  Back  against  the  Alaska  Railroad;  to  the  Com- 
mittee on  Claims. 

By  Mr.  DIMOND:  Jomt  resolution  (H.  J.  Res.  137)  au- 
thorizing a  preliminary  examination  or  siu-vey  of  Valdea 
Harbor.  Alaska;  to  the  Committee  on  Rivers  and  Harbors. 


PETmONS.  ETC. 
Under  clause  1  of  rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

434.  By  Mr.  BOILEAU:  Resolution  of  the  Wausau  Division. 
No.  207,  Order  of  Benefit  Association  of  Railway  Employees, 
favoring  enactment  of  legislation  as  recommended  by  the 
Federal  Coordinator  and  covered  In  House  bill  8100  of  the 
Seventy-third  Congress;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

435.  By  Mr  BRUNNER:   Resolution  of  the  supreme  board 
of  directors  of  the  Knights  of  Columbus,  held  on  January  13, 


1935.  in  the  city  of  New  York,  regarding  the  conditions  In 
Mexico,  to  the  Committ^'e  on  Foreign  Affairs. 

436  By  Mr.  BUCKLER  of  Minne.soU;  PeUUon  of  Norman 
Dall,  W  W  Adam.s.  and  175  other  citizens  of  Fergus  Falls, 
Minn.,  and  vicinity,  requesting  the  support  and  the  enact- 
ment of  the  Townsend  old-age  pension  plan  into  Federal 
legislation:  to  the  Committee  on  Ways  and  Means. 

437.  By  Mr  CULKIN:  Petition  of  certain  citizens  of 
Oneida.  N.  Y  .  favoring  the  Townsend  old-age  revolving  pen- 
sion; to  the  Committee  on  Ways  and  Means. 

438.  By  Mr.  GOODWIN:  Petition  of  Thomas  H.  Purcell 
and  other  residents  of  Columbia  County.  N.  Y..  opposing  the 
entrance  of  the  United  States  into  the  World  Court;  to  the 
Committee  on  Foreign  .Affairs. 

439.  By  Mr.  KENNEDY  of  New  York:  Memorial  in  the 
nature  of  a  resolution  of  the  Ancient  Order  of  Hibernians 
in  America.  Division  No.  29.  located  in  the  city  of  New  York, 
that— whereas  the  year  1935  marks  the  one  hundred  and 
fiftieth  anniversary  of  the  termmation  of  the  services  of 
Commodore  John  Barry,  the  father  of  the  American  Navy 
to  the  Revolutionary  Navy,  and  whereas  it  has  been  thought 
that  a  postage  stamp  in  commemoration  of  the  deeds  of 
valor  on  land  and  sea  rendered  to  our  mfant  Republic  would 
be  a  fitting  tribute  to  this  gallant  IrLshman.  be  it  resolved 
that  the  members  of  Division  No.  29.  Ancient  Order  of  Hiber- 
nians, are  heartily  in  accord  with  this  method  of  honoring 
the  father  of  the  American  Navy,  and  be  it  further  resolved 
that  we  request  our  Representative  in  Congress  and  the  two 
United  SUtes  Senators  from  the  State  of  New  York  to  use 
their  influence  with  the  Post  Office  Department  of  the 
United  States  and  in  their  respective  Houses  of  Congress  to 
the  end  that  a  stamp  be  issued  m  commemoration  of  Com- 
modore John  Barry;  to  the  Committee  on  the  Post  Office 
and  Post  Roads. 

440.  By  Mr.  KVALE:  Petition  of  the  Townsend  Club  of 
aienwood.  Minn.,  endorsing  the  Townsend  plan  for  old-age 

;  pensions;  to  the  Committee  on  Labor. 

441.  By  Mr.  MEAD:  Petition  of  Erie  County  iN.  Y.)  Board 
I  of  Supervisors,  urging  passage  of  the  $4,000,000,000  Federal 
1  Public  Works  appropriation  bill;  to  the  Committee  on  Appro- 
i  priations. 

442.  Also,  petition  of  the  Senate  of  the  State  of  New  York, 
regarding  the  persecution  of  religious  people  In  Mexico;  to 
the  Committee  on  Foreign  Affairs. 

443.  Also,  petition  of  the  directors  of  the  Knights  of  Co- 
lumbus of  New  York  City,  regarding  the  persecution  of 
religion  in  Mexico;  to  the  Committee  on  Foreign  Affairs. 

444.  By  Mr.  PATMAN:  Petition  of  Maggie  Forsyth,  Charles 
I  Hutchinson,  and  eight  other  citizens  of  Red  River  County, 

Tex.,  for  an  old-age-pension  law,  and  particularly  the  Town- 
send  plan;  to  the  Committee  on  Ways  smd  Means. 

445.  Also,  petition  of  J  A.  Evans.  F.  R.  Stubb.*!.  and  eight 
other  citizens  of  Red  River  County,  Tex.,  for  an  old-age 
pension  law.  and  particularly  the  Townsend  plan;  to  the 
Committee  on  Ways  and  Means. 

446.  Also,  petition  of  J.  W.  Wiley.  D.  M.  Stone,  and  seven 
other  citizens  of  Cass  County,  Tex.,  for  an  old-age  pension 
law;  to  the  Committee  on  Labor. 

447  By  Mr  PFEIFER:  Petition  of  the  Central  Trades  and 
Labor  Council  of  Greater  New  York  and  vicinity.  New  York 
City,  protesting  against  the  continuance  of  the  Federal  pay 
cut  of  postal  *>mploye€s;  to  the  Committee  on  the  Post  Office 
and  Post  Roads. 

448.  By  Mr.  RUDD:  Petition  of  the  Central  Trades  and 
Labor  Council  of  Greater  New  York  and  vicinity,  concerning 
House  bill  2786.  to  repeal  Government  wage  cuts  as  of  Jan- 
uary 1.  1935.  to  the  Committee  on  Expenditures  In  the 
Executive  Departments. 

449.  By  Mr  SMITH  of  West  Virginia:  Petition  of  John 
Peters  and  other  citizens  of  Raleigh  County.  W.  Va..  urging 
the  passage  of  House  bill  2856.  providing  for  an  old-age  pen- 
sion; to  the  Committee  on  Ways  and  Means. 

450.  By  Mr.  SWEENEY:  Resolution  passed  by  Cleveland 
Deanery  Council  of  the  National  Council  of  Catholic  Women, 
favor. ng  It-i^i-sLit  on  for  the  humanizing  of  the  immigration 
laws;  to  the  Coiruiuttee  on  Immigration  and  Naturalization, 
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451.  Also,  resolution  of  the  order  of  Benefit  Afisociatlon  of 
Railway  Employees,  favoring  support  of  the  Pettengill  bill 
tH  R.  8100) ;  to  the  Ctunmlttee  on  Interstate  and  Foreign 
Commerce. 

452.  By  Mr.  TREADWAY:  Petition  of  employees  of  L.  L. 
Brown  Paper  Co.,  Adams,  Mass..  protesting  against  the  Black- 
Connery  bill  or  similar  30-hour  labor  legislation;  to  the  Com- 
mittee on  Labor. 

453.  By  Mr.  TRUAX:  Petition  of  the  Disabled  American 
Veterans  of  the  World  War,  Cujahoga  Chapter,  Cleveland. 
Ohio,  by  their  adjutant,  David  Wise,  representing  the  senti- 
ments of  the  4.500  disabled  veterans  of  Cujrahoga  County, 
favoring  the  Immediate  payment  of  the  adjusted-service  cer- 
tificates with  the  cancelation  oi  all  interest  charges,  and  that 
they  are  100  percent  back  of  the  American  Legion  and  the 
Veterans  of  Foreign  Wars  In  their  fight  for  this  cause:  to  the 
Committee  on  Ways  and  Means. 

454.  Also,  petition  of  Jeff  D.  Patterson  and  many  others 
from  Toledo.  Ohio,  urging  the  Congress  of  the  United  States 
to  enact  the  old-age-pension  bill  as  sponsored  and  approved 
by  Dr.  J.  E.  Pope,  editor  of  the  National  Forum  and  president 
of  the  National  Old  Age  Pension  Association  and  the  Non- 
partisan Voters'  Secret  League,  as  embodied  in  House  bill 
2856,  introduced  by  Representative  Will  Rooms,  of  Okla- 
homa, embracing  the  following:  A  Federal  pension  of  $30  to 
$50  per  month  to  every  man  and  woman  above  the  age  of  55. 
financed  on  a  contribtitory  basis  or  a  tax  on  the  earnings  of 
persons  between  the  ages  of  21  and  45;  san^  to  be  free  from 
State  and  local  administration  or  interference;  to  be  a  Na- 
tion-wide, impartial,  and  uniform  system  of  old-age  pensions; 
to  the  Committee  on  Ways  and  Means. 

455.  Also,  petition  of  Orphan's  Hope  Lodge.  No.  466,  Broth- 
erhood of  Locomotive  nremen  and  Bnginemen,  Deimlson. 
Ohio,  by  their  recording  secretary.  L.  E.  Barth.  requesting 
that  the  Congress  of  the  United  States  support  and  enact 
into  law  the  following  measures:  Soldiers'  bonus  bill,  full- 
crew  bill.  6-hour  day,  unemidoyment  insurance,  pension  bill, 
bus  and  truck  regulations  \ry  Interstate  Commerce  Commis- 
sion, train-length  limit  bifi,  and  the  modification  of  the 
hours-of -service  law:  to  the  Committee  on  Labor. 

456.  Also,  petition  of  the  United  Brotherhood  of  Carpen- 
ters and  Joiners  of  America,  Local  Union  No.  224.  Cincinnati, 
Ohio,  by  their  secretary.  Carl  Poppe,  strenuously  opposing  the 
applying  of  bulletin  P.  W.  23709.  dated  December  4.  1934 
(sent  to  all  State  engineers  of  the  Federal  Emergency  Ad- 
ministration of  Public  Worlcs,  outlining  principles  in  order  to 
facilitate  the  apidication  of  PuMlc  Works  Administration 
labor  and  wage  provisions  and  wage  scale  on  open -shop  car- 
pentry work),  on  carpentry  work  on  any  Pubic  Works  Ad- 
ministration project,  as  this  would  be  the  ruination  of  union 
labor  throughout  the  United  States;  to  the  Committee  on 
Labor. 

457.  By  Mr.  WEAVER:  Petition  of  various  citizens  of  the 
Eleventh  Congressional  District  of  North  Carolina,  favoring 
the  enactment  of  the  Townsend  old-age-pension  legislation; 
to  the  Committee  on  Ways  and  Means. 


SENATE 

Monday,  January  28,  1935 

(Leffislative  day  of  Momday,  Jan.  21,  1935) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration  of 
the  recess. 

TRS    JOVRIfAL 

On  request  of  Mr.  RoBDiscni.  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calendar 
day  of  Friday.  January  25.  1935,  was  dliqynsed  with,  and  the 
Journal  was  approved. 

MXSSAGKS  nOM  TfiM  PMPMPMWT 

Messages  in  writing  from  the  President  of  the  United  States 
were  communicated  to  the  Smate  by  Mr.  LaUa.  one  of  his 

•ecretaries. 


lOSSAGK  FROM  THX  KOVSM 

A  message  from  the  House  of  Representatives,  by  Mr.  Hal- 
tigan,  one  of  its  clerks,  announced  that  the  House  had  passed 
a  biU  (H.  R.  4304)  to  amend  the  Second  Liberty  Bond  Act,  as 
amended,  and  for  other  purposes,  in  which  it  requested  the 
concurrence  of  the  Senate. 

KXECUnVK  SKSSION 

Mr.  ROBINSON.    Mr.  President,  I  presume  under  the 

unanimous-consent  agreement 

The  VICE  PRESIDENT.  The  Senate  resolves  Itself  into 
executive  session  under  the  order  of  the  Soiate. 

Mr.  ROBINSON.  I  was  just  about  to  state,  Mr.  President. 
that  automatically,  under  the  agre^nent,  the  Senate  wlQ 
proceed  to  the  consideration  of  executive  business. 

EXECUTIVE  KBSSAGBS  REmtXKB 

The  VICE  PRESIDENT  laid  bef  (n%  the  Senate  meflsates 
from  the  President  of  the  United  States  siUunlttlng  sundry 
nominations,  which  were  referred  to  the  appropriate  com- 
mittees. 

(For  nominations  this  day  received  see  the  end  of  Senate 
proceedings.) 

KXEcxTTivE  KKPORTS  OP  coioirrms 
Mr.  HAYDEN,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

Mr.  McCARRAN,  from  the  Committee  on  the  Judiciary, 
reported  favorably  the  nomination  of  William  Denman.  of 
California,  to  be  United  States  circuit  Judge  for  the  ninth 
circuit  to  succeed  William  B.  Gilbert,  deceased. 

The  VICE  PRESIDENT.  The  reports  will  be  placed  on 
the  Executive  Calendar. 

BUSINESS    TRANSACTED    AS    IN    LEGISLATIVE    SESSION 

During  the  executive  session  the  following  legislative  busi- 
ness was  transacted  by  unanimous  consent: 

REPORT  OF  WAR  ITXANCE  CO&PORATIOM 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  the  Treasiiry,  reporting,  pursuant  to 
law,  relative  to  the  War  Finance  Corporation  (in  liquida- 
tion) covering  the  period  from  January  1,  1934,  to  December 
31.  1934.  which,  with  the  accompanying  papers,  was  referred 
to  the  Committee  on  Finance. 

WARD  J.  LAWTON 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  C(»nmerce.  traiuanitting  a  draft  of 
proposed  legislation  for  the  relief  of  Ward  J.  Lawton,  special 
disbursing  agent,  Lighthouse  Service,  Department  of  Com- 
merce, which,  with  the  accompanying  paper,  was  referred 
to  the  Committee  on  Claims. 

PETITIONS  AND  MEBCCniALa 

The  VICE  PRESIDENT  laid  before  the  Senate  a  reac^Uon 
adopted  by  the  Senate  of  the  State  of  Nebraska,  memorializ- 
ing Congress  to  include  the  building  of  free  interstate 
bridges  across  the  Missouri  River  as  Public  W<»rks  Admin- 
istration projects,  which  was  referred  to  the  Committee  on 
Commerce. 

(See  resolution  printed  in  full  when  presented  today  by 
Mr.  NoRRis.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
foUowing  concurrent  resolution  of  the  Legislature  of  the 
State  of  Oklahoma,  which  was  referred  to  the  Committee 
on  the  Library: 

House  Concurrent  Beadution  8 
A  concurrent  rescdution  memoriallcliig  tbc  PrecKleiit  and  OoogiMS 
of  tlie  United  States  to  establish  a  n#"«H*itl  menuxial  park  on 
the  site  of  the  Battle  at  the  Washita,  near  Cbayenna.  In  Boger 
ICllls  County 

Whereas  the  United  States  Public  Worlcs  Administration,  undar 
the  direction  of  the  Department  of  the  Interior,  is  at  the  prsnai 
time  engaged  in  the  acquisition  of  a  site  for,  and  the  oonatmctton 
of,  a  dam  on  the  Washita  River  for  flood-oontrol  and  iri'lgetlon 
piirpoees;   and. 

Whereas  adjacent  to  the  site  of  said  proposed  dam  lias  th*  sNa 
of  the  BatUe  of  the  Washlto.  fought  in  law  betwean  tte  8«f«Utk 
United  States  Cavalry,  under  the  oonunand  at  Oen.  Ooorga  A. 
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Custer  and  membfn  at  the  Ctoeyenne.  Ar»p*ho  Kiowa.  Comanche. 
and  Ap*che  Indian*,  under  the  lead  of  Chirfs  Black  Kettl-  Little 
Bock  Uttle  Raven.  Roman  Nm*.  Lone  WolX.  Santanta.  and  other 
prorainenl  ctUefa  of  these  trlbea;    and 

Wherr**  ttoe  outcome  of  said  batUe  had  the  eflf*  I  ^>i  niaking 
sa/e  the  frontier  of  western  Oklahoma  ror  white  .settlement  and 
the   advancement  of   clvllizaUon.    and 

Whereas  the  indomitable  'spirit.  -  ourage.  and  fortitude  of  both 
the  American  pioneers  And  the  Indian  natives  Is  typiticd  by  the 
noble  titand  made  by  each  of  them    and 

Whereas  the  site  of  said  battle  Is  at  the  present  time  underKolng 
settlement,    and 

Whereas  thU  battle  should  be  commemorated  aia  an  occrislon  or 
p^at  historical  interest,  both  to  the  people  of  Oklahoma  and  tlie 
United   SUtes     Now.  therefore,  be  It 

Reaalved  by  t^e  Hou-te  of  Rejtresentatives  of  the  Fifti'fnth 
Legislature  of  the  State  of  Olclahoma  i  the  senate  ciyncurrmg 
therein)  That  the  President  and  Congress  of  the  United  .itat»>s  be 
memorialized  by  the  people  and  Legislature  of  Oklahoma,  to  -om- 
plete  as  soon  as  possible  the  acquisition  of  the  'ino  ror  ainl  the 
construction  of.  the  Irrigation  and  Hood -control  dam  on  the 
Washita  River,  and  to  establlah.  maintain,  and  improve  a  na- 
tional memorial  park  on  the  site  of  the  historical  Battle  or  the 
WashiU.  fought  between  the  Seventh  United  Stales  Cavalry 
under  the  command  of  Gen  George  A  Custer  and  members  of 
the  Cheyenne.  Arapaho.  Kiowa.  Comanche  and  Apa.  :ie  Indians 
under  the  lead  of  Chiefs  Black  Kettle,  Little  Rock.  Little  Raven 
Roman  NoHe,  Lone  Wolf  Santanta.  and  Jther  pr>nutieui  chiera 
of  the.e  tribes,   and  be  it  further 

Reialved.  That  copies  of  this  rewilutlon  be  mailed  by  the  secre- 
tary of  state  to  the  President  of  the  United  States,  and  'x>  the 
Chief  Clerk  of  both  the  House  of  Representatives  and  the  Senate 
of  the  United  States,  to  each  Member  of  the  Oklahoma  detec- 
tion in  Congress,  to  the  Secretary  of  the  Department  of  the 
Interior,  tc  the  Chief  Administrator  of  the  Public  Works  Admin- 
istration, to  the  Director  of  National  Parks.  Builduii^s  and  Re.^- 
ervattons.  and  to  the  Chief  of  the  Historical  Division  of  the 
Department   of    the    Interior 

Adopte<l  by  the  house  of  representatives  on  the  18th  day  of 
January    1935. 

Adopted  by   the  senate  on  the  17th  day  of  January    1935 

LKON     C       PHrLLIM. 

Speoiker  o/    the    Hou.*e   of    liepre^entatives 
James   E    Bekst 
Pre.iident  of  the  Senate 

Correctly  enrolled  I 

Loi-ix  W    Be-  K.  ' 

Chairman   Committee   on   Enrolled   and   Engro-iseti    Bills 

The  VICE  PRESIDENT  also  laid  tyfore  the  Senate  a  tele- 
frram  from  the  secretary  of  the  Senate  of  the  Stato  of  Wash- 
ington, embodying  a  memorial  of  the  State  legi.'^lature.  which 
was  referred  to  the  Committee  on  Agriculture  and  Forestry 
and  ordered  to  be  printed  In  the  Ricord,  as  follows: 

Oltmpia,   Wash  .   January   .'J.   19iS 
Hon    FaAMKLiN   D    Roo«evblt. 

President  of  the  United  States. 

Washington.  D    C 
The  Legislature  of  the  State  of  Washington  has  Just  passed  the 
following  memorial 

•  We  your  memorialists,  the  Senate  and  House  of  Representa- 
tives of  the  State  of  Washington.  In  legislative  session  assembled. 
most  respectfully  represent  and  petition  as  follows 

■  Whereas  there  is  m  the  eastern  section  of  the  State  of  Wa-sh- 
ington  a  tract  of  approximately  IJOO.OOO  acres  of  arid  land  which 
If  brought  under  cultivation  would  »?reatly  Increase  the  wealth  of 
the  Nation,  generally  and  tl»e  Northwest  in  particular,   and 

"  Whereas  the  Irrigation  of  this  tract  Is  desirable  for  the  reason 
that  such  improvement  will  Immediately  furnlsli  direct  employ- 
tskent  for  thousands  of  men  In  Its  construction  and  when  com- 
pleted will  furnish  thousands  of  anall  farms  of  high  productivity, 
and 

■  Whereas  fai'mers  in  many  parts  of  the  United  States  are  suffer- 
ing for  want  of  regular  annual  crops  because  of  loss  of  soU 
through  eroeton.  exhaustion,  drought,  and  other  causes,   and 

••  Whereas  the  national  administration  already  is  bringing  .^bout 
the  wiUMlrawal  of  ao-calied  '  marginal  and  submarginal  lands 
of  the  kind  deecrlbed  and  the  substitution  of  fertile  lands  where 
lack  of  moisture,  barrennees.  and  similar  drawbacks  do  not  pre- 
sent themaelTee:  and 

"Whereas    the    so-called      Columbia    Basin    tract      of     l.JO«  000 
acrea  oCTera  the  greatest  opportunity   In   the  Nation  for   the  estab- 
lishment of  a  new  empire  with  a  truly  electrified  rural  community 
better  homes,  and  a  deserved  place  In  the  finally  adopted  national 
plan  for  long-range-power  farm  and  rural-life  development,  and 

**  Whereas  President  Roosevelt  already  has  taken  a  step  for  the 
building  of  a  great  combined  pwwer  and  irrigation  project  by  mak- 
inc  an  Initial  aUocaUon  of  •63.000.000  for  a  key  dam  over  the 
Columbia  River  at  Grand  Coulee,  and 

*'  Whereas  to  prortde  for  completion  of  the  combined  power  and 
UTtcailon  project  will  require  an  Immediate  order  for  alter.ttions 
In  the  <*am  foundations  and  for  other  orders  for  starting  work 
OB  the  irrigation  phases  of  the  development,   and 

■*  Wbarwss  the  Senate  and  House  of  Representatives  of  the 
Btats  of  Washington  does  herewith  commend  President  Ro<«ie- 
velt  tor  hla  vision   in  ccncelvlng   the   Columbia   River    project    in 


iLs  entirety  as  a  vital  cumponent  pan  .n  a  rounded  plan  of  na- 
tional resources  development  and  projection  and  for  his  courage 
and  wisdom  in  transla^'tii?  thi.-^  vision  into  the  course  of  action 
along   which    he    is  pr^'eediuK      Thereff)re 

Your  iucrnurlalls:.s.  tl..-  Senate  and  Hovuse  uf  Rcpreseatatlves 
of  the  State  )f  Washin>?ton.  .idi>ptmK  all  >-ouU:ned  In  the  pre- 
amble h^re^'f  most  pr.rn'-sMv  declrtre  in  favor  of  the  Pedera:  G<iv- 
-rnment  immr-diate'.y  i)r^M-etxlln^  with  the  project  in  lt«  entirety 
as  AH-s  ~.>nt.-molated  by  President  Roosevelt  when  he  allucated 
»6;i  I  rx)  XXJ  t'T  the  ;nit  for  -Ahuh  .■fnit.r:t<-.  has  bitrii  let  and  which 
1-  nov.   un.lei    '~.  .[.struction. 

■  That  the  foundati'in  r'f"'^  ^  immediately  altered  a.s  may  be 
necesKHrv  '.■  ■  proceed  with  construction  of  ihe  dam  to  the  ulti- 
mate height  contemplated  by  the  United  States  Army  Ent^lueer.s. 
and    turthe.' 

••  That  prT.'is!  .'^.  he  nade  fo-  proceeding  immediately  with  the 
work  of  building  dams  for  reservoir  and  lateral.**  for  Irrigation 

•  Now  therefore  the  secre.ary  o!  the  Senate  of  the  State  of 
Wa-'nliiKtun  is  authoriired  ai-.d  directed  to  transmit  without  delay 
a  ccpy  herewith  to  the  Pre-sident  of  the  UulU-U  SUtei.  and  to  each 
branch  of  the  ComkT'-s.s  anil  V-i  each  Senator  and  Representative 
in  C  inKres-s  frwni   Mie  State  of   Washington 

•".And   your  memorialists  will  ever  prav  " 

h.\aHi.MiN   W    M.^soN. 
Src-  -tary   of  State   Senate 

The  VICE  PRESIDENT  also  laid  before  .he  Senate  a  letter 
in  the  na'cure  of  a  memorial  from  Fanny  T.  PiclcreU.  of  San 
Mateo,  Calif  .  rem()ii.-,tnilin>;  against  the  enactment  of  the 
-so-called  •  Town.st'iid  oUi-aKe  pension  bill  ".  which  was  re- 
ferred to  the  Cunmuttee  on  Finance. 

He  al.so  laid  before  the  Senate  petitions  of  sundry  citizens 
of  Republic  and  Uniunuiwn.  Pa  ,  praying  for  the  enactment 
of  le>,'islarion  empowering  he  Bureau  of  Investigation  of  the 
Department  of  Justice  to  investigate  ail  subversive  activities 
of  indniduaLs  and  orgamzations.  alien  or  otherwise,  seeking 
or  planning  the  overthrow  of  the  Government  by  force  or 
viclence  or  other  unlawful  means,  and  also  the  deportation 
of  all  aliens  advocating  or  planning  the  overthrow  of  the 
Government  by  force  (jr  violence,  which  were  referred  to  the 
Committee  on  Immigration. 
I  He  ilso  laid  before  the  S«'nate  a  petition  of  sundry  citizens 
of  Robert.";,  Wls.,  praying  for  continuance  of  the  investipation 
of  -he  munitions  indu.stry.  which  wai  referred  to  the  Special 
Committee  on  InvestiKatlon  of  the  Munitions  Industry. 

He  al.:o  laid  before  the  Senate  a  letter  in  the  nature  of  a 
memorial  from  William  Evers.  of  Chicago.  111.,  remonstrating 
against  the  rat ; fie  tt ion  of  the  World  Court  protocols,  which 
was  ordered  to  he  on  the  table. 

He  also  Uid  before  the  Senate  numerous  telegrams  in  the 
nature  of  iiitinorials  from  sundry  citizens  of  the  States  of 
Connecticut.  Illinois.  Kentucky,  Ma.ssachusetts,  Michigan. 
MinneMjta.  Mi.^souri.  New  Jersey,  New  York,  Ohio,  and  Penn- 
.syivaiua.  remonstrating  again.st  the  ratification  of  the  World 
Court  protocols,  which  were  ordered  to  lie  on  the  table. 

Mr  CAPPER  presented  a  letter  in  the  nature  of  a  petition 
fn-m  the  Kansiis  State  Protective  League  of  Women,  Topeka, 
Kar.  ..  prayinx  for  the  enactment  )f  antilynching  legislation, 
which  was  referred  to  the  Committee  on  the  Judiciary. 

Mr.  ASHURST  pre,>en'ed  the  following  memorial  of  the 
House  of  Repre.seutatives  uf  Llie  State  of  Arizona,  which  was 
refeiTed  to  the  Committee  on  Finance: 

State   or   .^EIZoNA 
I  Twelfth   LECisL^rfax. 

I  House  or  Rep«esentattves. 

RECULAE    SESfllON 

Hovise  Memorial    1 

To  the  Peesidtnt  and  CoNGtE.Hi.  or  the  UNrrtD  States  or  AMcairA: 

Y'lur  m*-moria:ist  the  I,egislature  of  the  State  of  AMzt)na,  re- 
spectfully  r>■pre^euts 

Cf\iT  Nation  is  ^uftering  from  th-  paralysis  of  Industry  and 
trade  rhe  norma;  iluw  of  t  ommen  •■  Ls  obstructed,  causing  untoUl 
loss  to  "jasir  industries  and  sufTering  and  want  to  millions  of 
citizen's  deprived   uf   f':nplo>  nient 

These  deplorable  c</ndltli>i»s  are  so  wide-spread  that  they  aff 
breeding  a  dangerous  discontent,  (cislering  un-Amerlcauiams.  and 
destroym.;  t.'.f  morale  of  the  people  *o  such  an  extent  as  to  occa- 
sion apprehension  for  the  safety  of  the  (lovernment 

It  sh  uld  J)e  appart-nt  that  smj  lon^;  as  the  people  have  nelth".r 
buyii.tC  power  nor  the  ipportunity  to  crt-ate  It,  any  effort  to  .stlmu- 
lat<'  trad'"  'i  ir.dU'^try  m'i.-='  »-nd  in  failure  All  efforts  to  daf 
ha.e  be»-n  either  I'xal  in  <haracter  or  applied  to  the  relief  of  cei - 
tain  cia-w>e->  .f  v:r.;zen«  or  designed  U)  stabilize  or  stimulate  certain 
trades  or  indu.-trKs  Without  de<-rylng  the  limited  ar»d  temp'  - 
rary  be;sf:;tjj  derivetl  frurn  su.  h  measures  we  believe  that  In  the 
end  thev  .  an  only  fall  to  meet  the  Nation  s  needs 
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The  Townsend  old-sg«  reieolvlng  p*nfLm  plan,  which  Is  ■tT«ni5> 
•etf-executlng,  self-Ilquidattng,  and  Ifatkm-wMe  In  its  ^pll^- 
tion.  Is  suggested  as  a  praetleal  meuia  by  wtileli  poitAKlng  power 
may  be  Immediately  czeateCL  Industry  rtvlTed,  and  want  and  cof- 
fering dissipated.  It  oontemplatas  no  changes  In  the  gorcm- 
mental  stmcture  nor  the  estsblishment  of  azqr  new  departeients. 

In  support  of  this  ouuslructlTe  propoasl.  we  sabxnlt  that  the 
Townaend  old-age  revolTlng  pension  plan  will  rulflll  the  primary 
duty  of  the  CJovernment  to  provide  a  flezlble,  UqYild.  rspld-moTlng 
medium  of  exchange;  make  Lounedlate  openings  for  approximately 
6.000.000  men  to  take  the  places  vacated  by  as  many  pensioners: 
create  8.000,000  new  jobs  to  supply  the  needs  of  that  many  per- 
sons who  will  be  regularly  expending  $200  per  month  each,  thus 
practically  reestablishing  normal  conditions  of  employment,  and 
will  greatly  lessen  necessary  ezpendlturee  for  teUef  and  do  sway 
with  a  large  part  o*  the  crime,  as  It  will  do  away  with  the 
incentive  for  the  crime  which  now  curses  tlM  land.  Wherefore 
your  memorialist  prays: 

1.  That  careful  investigation  be  made  of  ttM  provisions  at  the 
Townaend  <rid-age  pension  plan,  and  If  the  datnu  made  for  said 
plan  are  found  to  be  jtistUled,  that  It  be  enacted  into  the  law. 

2  That  the  proposed  legislation  be  so  drawn  as  to  merely  sus- 
pend and  not  repeal  existing  pension  laws. 

And  your  memorialist  will  ever  pray. 

Adopted  by  house  January  22,  18U. 

TBOa.    D.    TWAT, 

gpesJlper  of  the  Bourn. 
laijAH  Ruth, 
Chief  Clerk  of  the  House. 

Mr.  NORRIS  presented  the  toDowfng  resolution  of  the 
Senate  of  the  State  of  NetanAa.  which  was  referred  to  the 
Committee  on  Agrlculttire  and  Forestry: 

Resolution  requesting  the  United  States  Government  to  eetaMish  a 

naUonal  arboretum  at  ItehnUfca  Ottf ,  Mebr. 

Introduced  by  Benator  fk«d  I*.  Caisteo,  ot  Cms 

Whereas  the  rapid  destruction  of  our  foftssttl  and  entirely  in- 
adequate reforestation  efforts  are  bringing  our  State  and  Nation 
face  to  face  with  the  serUwis  dangers  InvolvM  in  wood  shortage, 
rapidly  increasing  soQ  eroekm.  loss  of  ■ubsoil  molatare.  aitd  de- 
struction of  wUdlif^.  not  to  mentkm  the  aeatlketlc  valoes  and 
opporttmltles  for  recreatltm  kat  by  oar  lack  of  trees  and  shrubs; 
and 

Whereas  ths  Untied  States  Oovemment  hM  itelilliiTiiiil  a  na- 
tional arboretum  near  Washlngtan  wbere  traee  and  woody  shrubs 
from  different  parts  of  the  world  may  be  brought  together,  tested 
and  compared  to  determine  their  relative  martti  for  timber  pro- 
duction, ornamental,  and  other  yuipci— i.  Tbmn  the  laws  at  tree 
growth,  reproduction,  water  ootyhxtfcm.  nntrltloB,  etc,  and  their 
relation  to  soil  and  other  eMviiumneatal  OMUllttuMS  ean  be  studied 
to  excellent  advantage;  and 

Whereas  the  Ft>reet  Servfoa  at  the  United  States  Department  of 
Agriculture  said  In  lU  reeent  rmrt  to  flcingTMS  on  the  foreet 
problem  of  the  United  SUtes:  "Since  many  of  the  results  to  be 
obtained  in  arboreta  are  applicable  only  In  ^m  ellmatle  lef^ons 
within  which  the  arboreU  are  ieeatad.  tiMre  Aonkl  be  arboreta 
in  all  such  regions  ";  and 

Whereas  Nebraska  City,  Ntobr..  would  be  an  Meal  location  for  a 
national  arboretum  that  would  fUrnlflh  the  whole  Middle  West 
with  the  inspiration  and  Information  needed  for  a  reforestation 
program;  and  NebraAa  Ctty  has  the  additional  advantages  of  hav- 
ing near  It  a  great  variety  of  terrain,  so  that  wtthln  the  bounds  of 
the  five  hundred  to  a  thousand  acres  needed  oould  be  found  hill 
and  valley,  dry  land,  and  streams,  as  w«a  as  being  already  widely 
known  as  the  home  of  J.  SterUag  Morton,  the  fooader  of  Arbor 
Day:   Be  it  therefor* 

Resolved,  That  we,  the  Senate  of  the  State  of  Weiiraska.  do  hereby 
urge  the  United  States  Oovemment  to  cstahll^  a  national 
aborettnn  at  Nebraska  City,  Hfliv.,  and  thm  eraate  an  instltotion 
which  win  go  far  to  assure  ttie  peinianeiit  iiinnoM  at  the  forestry 
program  so  badly  needed  In  the  Middle  West. 

Mr.  NORRIS  also  preaented  tha  foilowinc  resolution  of  the 
Senate  of  the  State  of  Nebraska,  which  was  referred  to  the 
Committae  on  Commeroe: 

Resolution  memorlallBlng  the  Ooogresi  of  the  XThlted  States  to  tn- 

elude  bnUdtng  of  free  mtentetebrklges  aerasi  the  Mlssoan  River 

as  Public  Works  Administration  projeete 
(Introduced    by    Senators    Memnann.    DaCoe.    Bowdl.    Sullivan, 
Carsten.  Wells.  Crowley,  Jelen.  and  McMahon) 

Whereas  in  many  Instanoas  the  United  Stetea  of  America. 
tim>ugh  its  Public  Works  Administration,  has  considered  rsderal 
aid.  in  wlMile  or  in  part,  on  tntnstate  brldfea  wtthln  the  State  of 
Nebraska  feasible  projects  to  aUsvlate  distress  of  ths  inhabitants 
of  this  State,  aooentuated  by  tha  19at  destmctlva  drought;  and 

Whereas  the  effect  of  the  wlthartng  drou^t  still  pinches  our 
people,  and  work  relief  Is  Impeeatlve  tf  our  Mate  Is  effectively  to 
carry  on  untu  private  Indusoy  oaa  aliaorfo  oar  smployablss  now 
out  of  )obs:  Now.  therefore,  be  It 

Resolved  by  the  Senmte  of  the  Mats  of  JTsbnufes  Ia  /l/ti««fc  see- 
stoft  assemblsd. 

I.  That  this  house  hereby  reapeetfoily  peWIOMS  and 
lees  the  Congress  of  the  United  Statea  to  ptovMs  farther 
anoe  through  Its  Public  Works  AilmlnlstnttBn  to  '"Tr-'if—  the  im- 
mediate public  neoeesity  of  100-peroent  Pederal  participation  in 


free  interstate-bridge  projects  across  the  Mlssourt  River  at  Spwth 
Sioux  City.  Nebr.:  Blatr,  Nebr.;  Omaha.  Nebr.:  PUttammith.  Nebr.; 
Nebraska  City.  Netn-.;  Louisville.  Nebr.:  Decatur,  Nebr.;  Brownvllle, 
Nelx-.:  and  Rulo.  Nebr..  or  at  such  other  locations  aoioes  said  river 
as  good  engineering  and  pul>llc  necessity  require. 

2.  That  the  secretary  of  the  senate  is  hereby  ordered  and  directed 
forthwith  to  forward  a  o«^>y  of  this  rescdutton.  properly  authentl- 
eated  and  suitably  engroesed.  to  the  President  of  the  United  States. 
the  Vice  President  of  the  United  States,  the  ^>eak8r  of  the  Bouse 
of  RepresentaUves,  and  to  the  United  States  Senators  representing 
the  State  of  Nebraska,  and  to  the  Congressmen  In  the  House  of 
RepreeentaUves  of  the  United  States  repreanating  the  State  of 
Nebraska,  to  take  such  steps  as  may  be  neodissry  to  provide  for 
free  interstate  tvldges  across  the  MlsscHirl  River  and  thus  afford 
the  citiaens  of  our  State  **n")^l«te  relief  which  Is  desporatalir 
needed.  '  ' 

liir.  NORRIS  also  presented  the  following  reaolutlQa  (rf  the 
Senate  of  the  State  (tf  Nebraska,  which  was  ordered  to  he 
on  the  table: 

Resolution — participation  in  the  World  Court 
(Introduced  by  Senators  Edward  Gillette,  of  Phelps;  A.  L.  Neu- 
mann, of  Burt;  Charles  J.  Warner,  of  Lancaster  W.  C.  BuUard. 
of  Red  WUlow;  Rtrfla  C.  Van  Kirk,  of  Lancaster.  Vtank  J.  Brady. 
of  Holt;  A.  T.  Howard,  of  Scotte  Bluff;  and  Sam  J.  Howell,  of 
Douglas) 

Whereas  the  United  Mates  Seiwte  Is  dtKniaBlz«  the  proposal 
that  this  Nation  enter  the  World  Court  and  subject  ita  dtteens  to 
foreign  Interference  in  disputes  involving  International  policy;  and 

Whereas  It  has  been  the  policy  through  the  history  of  this 
Nation  tot  its  citizens  to  reach  their  own  flfrrlslrms  In  Interaattanal 
affairs  through  their  dtUy  elected  repreaenUUves;  and 

Whereas  we  believe  a  majority  of  the  cltlsens  of  Nebraska 
Btrongly  opixjse  entrance  of  the  United  States  Into  foreign  en- 
tanglements: Be  it 

Beeolved,  That  the  Senate  of  the  State  of  Nebraska  record  Itself 
in  opposition  to  United  States  parttclpatton  in  the  World  Court, 
and  that  the  secretary  of  this  senate  Immediately  forward  copies 
of  this  resolution  to  Nebraska's  repreeeutattves  In  the  United 
States  Senate,  Senators  Qaoaca  W.  Bobbxb  and  towaxa  R.  Buaxs. 

ruKDs  or  RoxK  owNns*  Lojor  o(»poKATroir 

Mr.  BARBOUR.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  In  full  In  the  Rxooaa  and  appropriately  re- 
ferred a  brief  resolution  adopted  by  the  council  of  the  town 
of  Harrison,  N.  J.,  urging  an  adriittonal  anproprtatkoi  for 
the  Home  Owners'  Loan  Corporation. 

There  being  no  objection,  the  resolution  was  retorred  to 
the  Oommittee  on  Wawviwg  m^  Currency  and  ordered  to  be 
printed  in  the  Rbooib,  as  follows: 

Towv  or  Hassraosr, 
Resolution  by  Councilman  CMaUey 

Whereas  an  appredabte  number  of  reslds&te  of  the  town  of 
Harrison.  Hudson  County.  N.  J,  who  have  made  application 
to  the  Home  Owners'  Loan  Corporation  tox  a  mortgage  loan  tipon 
their  homes  have  received  notice  XtusX  their  applications  for  a 
mortgage  loan  cannot  be  acted  upon  because  the  funds  apprciyl- 
ated  by  Congress  for  the  use  of  Home  Owners'  Loan  Oocporatloa 
has  become  exhausted:  Therefore  be  It 

Resolved  by  the  counett  of  the  town  of  Barrleon.  in  the  Cfowitf 
of  Hudson  end  Mate  of  New  Jersey:  That  the  council  lespaetlUlly 
petition  and  luige  our  duly  elacted  Sanatora  and  Bapresentatlves  to 
take  such  action  as  may  be  necessary  to  effectiMkte  an  addttlonal 
appropriation  of  fimds  for  use  of  the  Home  Owners'  Loan  Corpora- 
tion; be  It  further 

Jteaolocd,  That  ooplee  of  this  reaolotkm  be  forwarded  to  Uaited 
Stetes  Senators  A.  Habbt  Moobb  and  Wasbbh  A.  BaaaooB  and 
Representative  Fbsd  A.  HaaTurr. 

JoHir  F.  O'MaxxKT. 

JsjnrAST  sa,  IMS. 

I,  FrandB  J.  McDonald,  town  deik  of  tha  town  of  Baxrlaam,  do 
hereby  certify  that  the  foregoing  Is  a  true  and  oorreet  copy  of  a 
resolution  adcq;>ted  by  the  oounell  of  the  town  of  Harrlaoa.  M,  J« 
at  a  meeting  hdd  January  22,  1BS6. 

In  testimony  whereof  I  have  hereunto  est  my  hand  and  tha 
corporate  seal  of  the  town  of  Hairlson  this  MCh  day  of  JaBoaty, 
A.  D.  lass. 

[ssAi.]  nuMcn  J.  McOOMsui. 

Town  Clerk. 

ZRI  WOdLD  OOUKT 

Mr.  WHTTB.  Mr.  President,  I  ask  imawtuw^ia  oanaent  to 
have  inserted  in  the  Rboord  in  full  and  to  lie  cd  the  talria 
resolutions  adopted  by  the  faculty  of  Coiliy  College,  In  my 
Btate.  favoring  the  ratllVatton  of  the  World  Court  protocoL 

There  being  no  objection,  the  resotutkms  were  ordeted  to 
lie  on  the  table  and  to  be  printed  in  the  Racoaa,  as  foDows: 


h 


f" 


Whereas  the  United  States  has  advocated  the  judicial 
of  certain  types  of  tntematlonal  dlq>uta8  ainos  tha  ttma  of 
First  Hague  Conference  in  1800;  and 


T9i\   lor    oia   Tiaion    in  ccnoetving    uie    L/Oiumoi*    mrvr    pi<jjo<.i    m 


cnu    njr> 


>ti  i^^iiiy   iAii   Lo  lut^i   Liie  rvniioii  9   nreus 


mediate  public  n«o8Hlty  of  lOO-poroent  Psdand  partlelpatlon  In  J  First  Hague  Conference  in  1890;  and 


I 
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•VhereM  'h**  World  Court  han  been  »ucces«fuUy  applying  th« 
ludlclaJ  method  to  the  settiement  ,f  internatlon*!  diaputea  for  12 
year*     and 

Whereas  the  Senate  voted  for  our  adherence  to  the  Court  in 
IJ2«  if  (jertiin  conditions  were  met  and  the  Unit«rd  State*  signed, 
under  Executive  authority  '-he  three  pending  World  Court  treaties, 
hecauJMi  in  the  Judgment  of  the  I>epartmenr;  of  State  and  other 
competent  bodies  they  do  fu!ly  me^'t  the  Senates  conditions  and 
will    when  ratified,  complt'.e  our  adherence     Therefore  be  It 

Rfaolty^d  That  the  faculty  of  Colby  Col!e«re  rxpr^wea  It*  earnest 
hope  that  the  Senate  of  the  Unlt^  States  will  nive  lU  consent 
early  in  the  1935  session  to  ratification  of  '.he  three  pending  World 
Court  treaties  ik)  that  the  United  Slates  may  complete  its  adher- 
ence to  the  Court  and  thus  make  clear  to  all  the  world  its  aup- 
p<irt  of  the  lettiement  of  International  disputes  by  Judicial  process 

■  KPORT    or    A    COMMITTSE 

Mr  AUSTIN,  frum  the  Commitu*  on  the  District  of  Co- 
lumbia, to  which  wa;i  referred  the  bill  'S.  406'  to  amend  an 
act  approved  May  I.  1906.  entitled  An  act  to  create  a  board 
for  the  condemnation  of  insanitary  bulldinRs  in  the  D.stnct 
of  Columbia,  and  for  other  purposes  ".  reported  it  with  an 
amendment  and  submitted  a  report    No.  28 »  thereon. 

•ILU  AKD  JOmT  RESOLrmON   INTROOOCID 

Bills  and  a  Joint  reaolution  were  Introduced,  read  the  ftrst 
time.  and.  by  unanimous  consent,  the  second  time,  and  re- 
ferred aa  follows: 

By  Mr.  LA  FOLLETTE: 

A  bill  tS.  1454)  to  authoriae  the  SecreUry  of  War  to  furnish 
bronze  markers  for  certain  graves;  to  the  Committee  on  Mili- 
tary Affairs. 

By  Mr.  HALE: 

A  bill  (S.  1455)  grantinf  a  jjension  to  Hannah  Collins;  to 
the  Committee  on  Pensions. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  14561  to  compenaate  the  heirs  of  James  Taylor, 
a  deceased  Cherokee  Indian,  for  all  their  title,  interest,  or 
claim  to  certain  lands  In  the  State  of  North  Carolina  now 
held  by  the  United  States  as  a  part  of  the  forest  reserve,  and 
for  other  purposes;  to  the  Committee  on  Indian  Affairs. 

A  bUl  (8.  1457)  granUng  a  pension  to  Jack  K.  Teele  (with 
accompanying  papers )  ;  to  the  Committee  on  Pensions. 

By  Mr  DAVTS: 

A  bill  (8.  145«)  to  empower  the  Oovemment  to  write  Into 
the  specifications  and  contracts  the  compensation  to  be  paid 
to  laborers  and  mechanics  employed  by  contractors  and  sub- 
contractors on  public  works  of  the  United  States  and  of  the 
EHstnct  of  Columbia:  to  the  Conunittee  on  Education  and 
Labor. 

By  Mr.  COOLZDaS: 

A  bill  (S.  1459)  for  the  relief  of  Ralph  Adams  Cram.  Lydia 
B.  Kimball,  executrix  under  the  last  will  and  testament  of 
Bertram  O.  Goodhue,  deceased,  and  Donald  O.  Ferguson, 
administrator  of  the  estate  of  Prank  W.  Pergxison.  deceased 
(with  accompanying  papers) ;  to  the  Committee  on  Claims. 

By  Mr.  BTRD: 

A  bill  (S.  1400)  to  fix  standards  for  tlU  baskets.  Climax 
baskets,  round-stave  baskets,  market  baskets,  dnuns.  ham- 
pers, cartons,  crates,  boxes,  barrels,  and  other  containers  for 
fruits  or  vegetables,  to  consolidate  existing  laws  on  this  sub- 
ject, and  for  other  purposes;  to  the  Committee  on  Agriculture 
and  Forestry. 

A  bai  (S.  1461)  authorizing  the  Secretary  of  the  Treasury 
to  pay  subcontractors  for  material  and  labor  furnished  In 
the  construction  of  Oovemment  buildings  at  Fort  Myer.  Va.; 
to  the  Committee  on  Public  Buildings  and  Grotmds. 

A  bin  (S.  1462)  for  the  relief  of  the  Butler  Lumber  Co^ 
Inc..  Richmond.  Va.;  and 

A  bill  (8.  1463)  conferring  Jurisdiction  upon  the  Court  of 
Claims  of  the  United  States  to  hear,  consider,  and  render 
judgment  on  certain  claims  of  Norfolk  Southern  Railroad 
Ca;  to  the  Committee  on  Claims. 

By  Mr.  WAUSH: 

A  bUl  (S.  1464)  for  the  relief  of  Frank  P.  Hoyt;  to  the 
Committee  on  Military  AlTain. 

By  Mr.  BUIOW. 

A  bill  (8.  1465)  to  create  an  Indian  Claim.4  Court  for  the 
launediate  settlement  of  Indian  tribal  and  band  claims,  defin- 


ing the  pcwppi  And  functions  thereof,  and  for  other  purposes; 
I  to  the  Committee  on  Indian  Affairs. 
I       By  Mr    LA  POLLETFE 

A  bill  '8   14661  to  fix  the  hours  of  duty  of  pastal  employees. 
and  for  other  purposes;  to  the  Committ«^  on  Post  Offices  and 
Post  Rtiads 
i       Bv  Mr.  WHITE: 

A  bill     S.  1467  >   Krantini?  a  pension  to  Bcrger  H.  Shorey; 
to  the  Committee  on  Pension;*. 
By  Mr    NYE 

A  biU    S.  1468'  for  the  r^'lief  of  Charles  Augustus  Lathrop; 
j  to  the  Committee  on  Claims 
I       By  Mr.  HAYDEN 

I  \  bill  S.  14691  to  traxi.^fir  ctrLttiii  lands  from  the  Veterans* 
i  Adinimstration  to  the  Department  of  the  Interior  for  ths 
!  benefit  of  Yavapai   Indians.  Arizona,    to  the  Committee  on 

Miluary  Affairs. 
I       By  Mr    BYRD: 

A  joint  resolution  uS  J.  Res.  47^  authorizing  the  President 
to  present  in  the  name  of  CoiKn*.s.s  a  medal  of  honor  to 
J^unes  A.  Austin;  to  the  Committee  on  Mihtary  Affairs. 

HOOat    BILL    REFERRED 

The  bill  'H.  R.  4304)  to  amend  the  Se4:orxi  Liberty  Bond 
Act.  a.s  amended,  and  for  other  purpo.e:5.  was  read  twice  by 
it.s  title  and  referre^l  to  the  Committee  on  Finance. 

IMVISTIGATIOK   OF    FEDERAL    LAND    BANK.    WICHITA.    KANS. 

Mr  THOMAS  of  Oklahoma  submltte>d  the  following  re.so 
luLion  S.  Res.  81).  which  was  referred  to  the  Committee  on 
Agriculture  and  Forestry: 

Rfsoivrd.  That  the  Committee  on  Agriculture  and  Forestry  of 
ths  United  State*  Henate  be.  and  ts  hereby,  authurtzed  and  directed 
to  mveetigate  the  Wichita  tKana.)  Federal  Land  Bank  and  allied 
loaUtutlocui  and  departmeotti  located  at  such  bank,  and  tXMte 
partlc'iJarly  aa  follows  , 

la)  The  extent  and  nature  oT  the  supervLikMi  exerclat-d  over  aald 
WlchlU  (Kans  )  Land  Bank  and  allied  inatltutlona  by  the  Farm 
Credit  Administration  located  at  Waahlngton. 

{b\  The  alleged  llleKai  and  detrimental  influence  uaed  by  the 
Bald  Farm  Credit  Administration  over  the  members  of  the  board 
of  directors  of  nald  Wichita  Land  Bank  In  the  selecUon  and  elec- 
tion of  a  president  of  the  aald  land  bank 

(CI  The  charge  that  alleged  influ<"nce  of  an  Improper  kind  1* 
being  uaed.  knowingly  or  unknowingly,  by  the  Farm  Credit  Ad- 
ministration luxated  at  Washington  in  an  attempted  coercion  of 
the  membera  of  the  board  of  directors  of  the  said  Wichita  (Kans 
Land  Bank  to  force  such  members  to  vote  for  a  president  selected 
by  such  Farm  Credit  Administration  In  advance  and  contrary  t} 
the  wishes  of  the  members  of  said  board  of  directors,  and  th^ 
charge  that  the  said  person  suggeiited  for  elecUon  is  being  pro- 
moted by  banking  and  commercial  Influences 

(d)  The  extent.  If  any.  of  the  aUeged  coercion  of  ofllclala  of 
■aid  Wichita  ^Kana  )  Land  Bank  in  relation  to  matters  of  th9 
selecUon  and   the  dlNcharKe  of  employees. 

(e)  The  alleged  existence  of  a  ring  within  the  said  Wichita. 
Kana..  inaUtutlon  which  is  alleged  to  be  In  fuU  control  of  the  said 
Institution  and  that  said  Institution  is  being  managed  and  ma- 
nipulated from  partisan  polulcal  considerations. 

(f)  The  alleged  detrimental  Influence  upon  such  Institution  ex- 
erted by  the  Farm  Credit  AdmlnUtratlon  located  at  Waahlngto  i 
In  keeping  on  the  board  of  dlreciora  of  the  said  Wichita  Lanl 
Bank  a  member  who  is  alleged  to  be  disqualified  to  bold  suci 
position  under  the  law.  rules,  and  reKuiationa  governing  sail 
Institution 

(g)  The  alleged  interference  of  the  Farm  Credit  AdmlnlstraUori 
located  at  Waahington  with  the  board  uf  directors  and  other  ao- 
mlnistraUve  officiaU  of  said  ln.rtltutlon  In  the  proper  discharge  li 
their  duties  under  the  law  rules,  and  regulations  governing  said 
institution. 

(h)  Tlie  cauae  of  the  alleged  failure  of  .said  Wichita  Land 
Bank  In  giving  attention  to  and  taking  care  of  the  appUcatiora 
for  loans  arising  from  the  territory  embraced  within  such  Federul 
land-bank  district 

(1)  The  extent.  If  any.  to  which  detrimental  partisan  politics 
ha*  influenced  the  policies  and  actlvltlee  of  said  Wichita 
Institution 

(J)  The  extent,  if  any.  of  the  alleeed  charge  that  partlaan 
politics  lias  dictated  and  controlled  the  selection  and  employmer  t 
of  attorneys  to  represent  the  said  Wichita  Land  Bank  and  allied 
Institutions  In  the  conduct  of  Its  bualnewi. 

(k)  The  committee  la  authorized  and  directed  to  Investigate  all 
matters  connected  with  said  Wichita  ( Kan.")  )  Federal  Land  Bark 
and  allied  Institutions  with  a  view  to  the  formulation  snd  sul - 
mission  of  legislation  for  the  consideration  of  the  Congreae. 

For  the  purpos«»8  of  this  re.solutlon  the  committee  or  any  sub- 
committee thereof  Is  authorlzied  to  hold  hearings,  to  sit  and  ai  t 
at  such  times  and  places  during  the  .<iesstons  and  recesses  of  ttie 
Congress   until   the  final  report   la  submitted,   to  require   by  suli- 


1935 


CONGRESSIONAL  RECORD—SENATE 


1039 


pena.  or  ocberwlM.  the  atfad«nci»  of  BBBlk  wttniMna  and  the 
production  of  such  books,  papata.  and  docnments.  to  admlntster 
such  oaths,  to  take  such  testimony,  and  to  maks  Micfa  ezpezMll- 
tures  as  tt  deems  mItIsbUb.  llw  ooak  oT  stu>o«n|dik:  awrlces 
to  report  such  heerli^s  shaU  not  be  In  excess  at  tS  cents  par 
hundred  words.  The  expenses  at  the  ooaunlttae.  wblcii  sbaU  not 
exceed  110.000.  shall  ht  paid  from  the  contingent  fund  of  the 
Senate  upon  vouchers  approred  by  Xhm  cbalnaan. 


HXARIMGS    BEFOKK 


oir  cxm.  sBtnci 


ruMCUL  vasttacia  TK  lacBJMM 


Mr.  BUIiOW  submitted  tbtt  foDowtng  resolixtloa  (S.  Res. 
62> ,  which  was  referred  to  the  Oommlttee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  QmmU: 

ReaUi>ed.  That  the  Ccoimmae  on  Civil  Berrloa.  or  any  sub- 
committee thereof,  hereby  Is  sutborlaed  during  tbe  aerenty-fourth 
CoDgresB  to  send  for  persons,  books,  and  papers,  to  administer 
oetha.  and  to  employ  a  stenogmpber.  a»  a  coat  not  esoeedlng  25 
cents  per  hundred  words,  to  rsport  such  hearings  as  may  be  held 
in  connection  with  any  subject  which  may  be  before  said  com- 
mittee, the  expenasa  tharsof  to  be  paid  out  of  the  eoatlngMit 
fund  of  ttoe  Senate:  and  tbat  the  mmmtttee.  or  aay  subcom- 
mlttee  thereof,  may  stt  during  the  ■ewtnni  or  xeoaaaas  of  tbe 
Senate. 

nrQuiUEs  nrro  msasms  at  bba 

Mr.  WAGNER  submitted  the  foOowing  reaolution  (S.  Res. 
63) ,  which  was  referred  to  the  Committee  on  Commerce: 

Whereas  on  September  8. 18M.  tlM  steaoahlp  Jforro  Caatle.  within 
6  hours  of  its  scheduled  arrlTal  in  the  port  at  Hew  York,  wss  swept 
bv  fire  at  sea  vrlth  the  loss  of  many  Ui«e;  and 

'  Whereas  on  January  M.  19M.  the  steamahlp  Moftaiok  went  down 
at  sea  with  the  loes  of  many  sddlttnnal  Uves:  and 

Whereas  various  inveatlgattona  already  held  and  now  being  held 
m  connection  with  the  Morro  Castle  disaster  and  the  loss  of  the 
Mohawk,  when  combined  with  the  reeords  at  other  maritime  trag- 
edies In  recent  years,  create  a  prlnia  fade  ease  that  remedtoble 
condlUons  exist  which  do  not  tend  to  praduoe  the  utmost  prac- 
ticable degree  of  safety  from  the  perils  enoountered  tipon  the  sea: 
sjid 

Whereas  It  is  Impermttee  that  111*  and  pimmtf  be  aooorded  the 
utmost  sttalnable  degree  of  safety  from  Bttab  perils:  Therefore 
be  It 

Resolved.  That  a  rpeelal  select  oommlttae  at  flye  Senators,  to  be 
appointed  bv  the  Preeklent  of  the  Senate,  Is  autborlaed  and  di- 
rected (1 )  to  coUect.  collate,  conrtttnate.  and  maka  aTaUable  to  the 
Senate  the  resulte  of   (a)   the  Inquiry  Into  the  Jforro  CmtUe  dis- 
aster conducted  by  the  Secretary  of  Oommaroa  through  the  Steam- 
boat Inspection  Service  of  the  Department  of  Oonuneroe;  (b)  the 
inquiry  Into  the  Jforvo  Castle  dlaaater.  and  the  aettons  taken  In 
connection  with  or  subeequent  to  auch  Inquiry,  by  the  United 
States  attorney  for  the  southern  district  of  Jfew  Tork;    (c)   such 
Inqulrlee  into  the  Mohavk  disaster  as  have  bean  orjnay  be  con- 
ducted by  the  Secretary  of  Oommeroe  ttuvagb  ttw  Steamboat  In- 
spection Serrioe  of  the  Department  of  Oaameeoa  and  by  the  United 
states  attorney  for  the  southern  diatzlst  of  Kaw  York,  and  the 
actions  taken  In  connecUon  with  or  subsequent  to  such  Inquiry, 
and   (d)    such  other  InqtUrtes  Into  the  Jforro  Oastie  dleasto-.  the 
Motiawk  disaster,  and  other  marttlma  tratadlea  aa  would.  In  the 
discretion  of  the  oonmilttee.  be  helpful  for  the  puzpoeee  of  this 
resolution;   (2)  to  make  such  further  InTast^tloiis  of  the  torn 
C«*fK  and  the  Mofuuok  disestera,  Inetadlng  ttie  raseue  opwatkms 
earned  on  in  connection  therewith,  aa  the  tiiiamtttef  shall  deem 
advisable  and  necessary  for  the  purpoaaa  of  thte  toMHutlon;    (S) 
to  investigate  the  adequacy  and  enforoement  of  the  present  legal 
standards  of  safety  of  ship  oonstmctkm  and  opwatlan;  (♦)  to  In- 
vestlKste  the  prevalent  methods  and  praettoaa  In  the  complement- 
ing of  aea-golng  vesseta.  Inrltadli^  aU  eoadttloaa  of  employment: 
(5)    to  investigate  the  adequacy  and  aOdeney  of  the  Steamboat 
InspecUon  Serrlce;   (6)  to  investigate  whether  the  laws  governing 
liability  for  loes  of  life  and  proper^  at  sea.  the  laan  and  usage  of 
salvage,  and  the  laws,  usages,  and  praettoaa  o<  the  tWMlngs  of 
marine  instiranoe  tend  to  encourage  the  taitellatton  and  utUlaa- 
tlon  of  such  devices  and  the  promotion  of  such  praetloas  as  are 
conducive  to  safety  and  to  a  paramount  eooosm  at  all  times  for 
the  pitaeriaUon  of  life:  and  (T)  to  make  a  pnttntaary  report  of 
the  results  of  Ite  investlgatloaa  as  soon  as  praetleabte,  to  make 
further  reporto  from  time  to  time,  but  at  lea^  onoa  dmrlng  ««ch 
regular  sessian  of  the  Senate  untU  It  has  complstert  Ite  Investiga- 
tions, and  to  submit  a  final  report  to  the  Senate.  *o|f*5^  T*^ 
Its  recommendaUons  for  neceaaary  lagMatlon.     The  President  of 
the  Senate  shall  appoint  members  to  flU  any  vaoandea  that  may 
occur  in  the  committee.  ^„i_ 

For  the  purpoees  of  this  reaoiutUm  such  oommlttee  or  any  duly 
authonaed  subcommittee  thereof  Is  authgrteed  to  boM„«"^.  jf^f: 
ings,  to  sit  and  act  at  such  times  and  plaoes  *»»«>«^«»  "^^ 
a^  recesses  of  the  Senate  In  the  Seventy-fourth  and  succeeding 
Congresses  untU  the  final  report  Is  submitted,  to  employ  su^ 
counsel,  experts,  and  clerical,  etenogiaplilc.  and  ott«  Mi*«**Pts.  to 
require  by  subpena  or  otherwise  the  attandanoe  of  Mch  wltoeaaes 
and  the  production  of  such  books,  papers,  and  *>«S^*^,  ***J^t; 
minister  such  oaths,  and  to  take  such  teathnony  and  inake  such 
expenditures  as  It  deems  advisable.  Tha  eest  o*  "W*?**!™*.  •"!" 
loe  to  report  such  bearings  lAiaU  not  ha  In  auaaa  «f  a»  wnte  p« 
hundredwofds.  The  axpensss  of  suoh  committee.  wWch  shaU  n^ 
exceed  $60,000.  shall  be  paid  from  the  oonttngent  fund  of  the 
Senate  upon  vouchers  approved  by  the  ebaliman. 


Mr.  VAMDENBERQ  submitted  the  foUowing  reBohitkm 
(S.  Res.  64).  which  was  referred  to  the  Committee  on  the 
Judiciary: 

Whereas  there  Is  great  congestion  In  the  district  oourte  of  the 
United  States  for  the  eastern  district  of  Michigan;  and 

Whereas  there  Is  an  apparent  need  for  a  fourth  district  Jodg*  la 
aald  eastern  dlstrtct  of  Michigan;  and 

Whereas  the  eastern  and  western  dlstrlcte  of  Mich  fan  oover  vaat 
geographical  areas:  and 

Whereas  great  incocvenlenoe  In  conduoung  the  buattMaa  of  the 
district  oourte  of  said  dlstrlcte  resulte  from  the  UaveUng  mads 
necessary  by  the  vastneee  of  such  areaa;  and 

Whereas  it  may  be  advLsahte  to  redlstrlct  the  Btete  of  Mlrhlgan. 
creating  three  judicial  dlstrtcta  therein,  instead  o'P'0"5**'*^J*''  * 
fourth  Judge  in  the  eastern  distrtet  of  said  State:  Tnataiora  Belt 

Jtejoiusd.  That  the  Department  of  Justice  la  requested  to  invasU- 
gate  the  advisability  of  such  redlKtrlcUng  and  to^yirt  to  the 
Senate,  as  soon  as  practicable,  the  resulte  of  ite  Invastlgatlon. 

THK  WOkLD  COUKT 

The  Senate,  in  executive  session,  resumed  the  eonsklenition 
of  Executive  A  (71st  Cong^  3d  sess.).  protocols  cancemtnc 
adherence  of  the  United  States  to  the  Permanent  Court  of 
IntematioiMJ  Justice. 

Mr.  JOHNSON  obtained  the  floor. 

CALL  OF  THE  ROLL 

Mr.  McNARY.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

A^urst 

Austin 

Barhman 

Bailey 

Bankhead 

Barbour 

BUbo 

Black 

Bone 

Bornh. 

Brown 

Bulkier 

Bulow 

Burke 

Byrd 

Byrnes 

Cam>er 

Caraway 

Carey 

dark 

CnnnaUy 


CooUdge 

Costlgan 

Couaens 

Cutting 

Davis 

Dickinson 

Dleterlch 

Donahey 

Duffy 

Fletcher 

Ftmsler 

Qerry 

aiass 

Gore 

Onffey 

Hale 

Harrison 

Hastings 

Hatch 

Hayden 

Johnson 


King 

LaPoUette 

Lewis 


Badcllffs 
Beynolds 
BobinsoB 


Lonergan 

Long 

McCarran 

McOUl 

IfcMary 

MaloBeT 

Mstcalf 

Umton 

Moore 

Murphy 

Murray 

Neely 

Nor beck 

Norrls 

Nye 

CMahoney 

nttman 

Pope 


Sehwellenbach 

Sheppard 

Shlpatead 

Smith 

Btatwer 

Thomaa,OIUa. 

Thomas.  Utah 

Townaand 

TrammeD 

Truman 

Vandsnbarg 

VanNuya 


Walidk 

Wheeler 

White 


Mr.  AUSTIN.  I  wish  to  annfrnnne  that  my  ooUbmuo  the 
Junior  Senator  fnxn  Vermont  Cltr.  QzBSOir]  Is  abeent  In  ttas 
Philippines  upon  bustness  of  the  Senate.  "~ 

Mr.  UEWIS.  I  beg  to  announce  that  the  aeniar  Senator 
from  New  York  [Mr.  CorxLunl  and  the  Senator  from  Ken- 
tucky [Mr.  Bakklkt]  are  necessarily  detained  from  the  S«i- 
ate:  that  the  Senator  from  Georgia  [Mr.  QBoaoi]  and  the 
Senator  from  Louisiana  [Mr.  Otbtov]  are  abgrat  on  ac- 
count of  lUness:  and  that  the  Senator  from  California  [Mr. 
McApoo],  the  Senator  from  Maryland  CMr.  Truaoa].  and 
the  Senator-elect  from  Tennessee  [Mr.  McKsllaiI  are  ab- 
sent  on  business  of  the  Senate  as  members  of  the  Phlllpplns 
Commission. 

The  PRESXDXNQ  OFFICER  (Mr.  La  Follito  In  the 
chair).  Eighty-seven  Senators  having  answered  to  their 
names,  a  quorum  is  present.  The  questton  is  on  agreeing  to 
the  resolution  of  ratification,  and  the  Senator  from  Califor- 
nia [Bdr.  Johkson]  is  entitled  to  the  floor. 

Mr.  JOHNSON.  Mr.  President,  as  a  very  humble  Mem- 
ber of  this  body,  I  wish.  In  the  closing  hours  of  this  debate, 
to  congratulate  the  Senate  on  the  character  of  the  debate 
that  has  been  had  here,  to  congratulate  the  indivldaals  who 
have  participated  In  it,  and  generally  those  who  have  been 
a  part  of  the  decision  in  this  memorable  question.  I  recog- 
nise, of  course,  that  diflerexxses  of  opinion  may  exist;  I 
recognize,  of  course,  the  right  of  any  man  upon  this  floor 
to  his  opinion  and  to  have  that  opinion  accorded  ttie  sum 
respect  that  I  hope  may  be  acceded  me  far  mine.  I  dis- 
agree «nphatically,  of  course,  with  some  things  that  hacm 
been  said  upon  this  floor  and  I  disagree  with  those  goitle- 
men  who  would  undertake  the  policy  that  is  now  before  Us. 
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fraught  with  such  potential  difflculUes  and  pezila  to  our  ' 
country.  Disacreelng  with  them,  however.  I  recognize  that 
they  present  their  case  in  the  same  fashion  that  I  endeavor 
to  present  mine.  They  are  wrong,  of  course,  but  finding 
them  thus  wrong  we  will  pass  them  by  and.  with  Stem's  re-  j 
cording  angel,  we  "  will  drop  a  tear  and  blot  It  out  of  the 
page  of  life." 

Mr.  President,  we  have  presented  to  ua  now  the  end  of 
what  has  been  another  memorable  contest  in  the  Senate,  and 
at  the  end  of  that  contest  there  are  a  few  things  to  which 
I  wish  to  advert  in  order  that  they  may  be  impressed  upon 
the  minds  and  the  memories  of  thoae  who  desire  to  conserve 
their  country's  welfare.  I  bring  them  to  you  lest  you  forget; 
I  brmg  them  to  you  with  the  knowledge  that  your  i>atriolism 
is  as  high  aa  mine  and  that  you  desire  as  I  desire,  to  do 
naught  which  shall  detract  from  the  future  prosperity,  the 
future  glory,  the  future  greatness  or  the  future  character  of 
the  great  Nation  to  which  both  of  us  yield  om  adherence. 

I  recofniie  that  outside  this  Chamber  some  of  the  things 
that  I  will  advert  to  are  old  stuff;  I  recognize  that  some 
of  the  names  that  I  will  mention  are  mentioned  now  by 
certam  editorial  writers,  and  some  others,  and  by  those  who 
arrogate  to  themselves  a  knowledge  greater  than  that  pos- 
sessed ever  before  by  man.  only  sneeringly  and  m  contempt. 
I  recognize  that  this  discussion  m  the  last  few  years  has 
developed  a  peculiar  psychology  on  the  part  of  a  number  of 
people  in  this  land,  a  number  of  people  who  forget  all  the 
wisdom  of  the  past  and  all  the  men  of  the  days  gone  by  who 
made  it  possible  for  you  and  me  to  sit  here  in  this  body 
aiKl  made  it  possible  that  there  should  be  a  United  States 
of  America  and  a  lasting  people's  government  in  this  world. 

The  utterances  of  the  distinguished  gentlemen  who  are 
forever  indulging  in  their  Jibes  of  those  of  bygone  days  you 
have  read  as  I  have  read,  and  perhaps  you  unders-tand. 
as  I  do  not.  the  strange  gyrations  mentally  of  the  minds  of 
the  internationalist  writers  of  today  and  of  thoBP  people 
who  have  grown  so  great  that  the  limits  of  the  United  States 
of  America  no  longer  can  confine  their  overgrown  person- 
alities azul  their  marvelous  mentalities. 

Senators  realize,  as  I  do,  that  the  gentlemen  who  write 
and  who  talk  about  '  old  stuff  "  and  '  forgotten  men  "  m  the 
history  of  this  land,  write  themselves  the  great  of  today 
and  the  great  of  the  past,  and  no  wisdom  of  the  years  can 
affect  them  for  they  know  it  all.  They,  with  their  sneers  for 
those  whom  we  have  ever  honored,  with  their  sneers  regard- 
tnc  our  experience  or  history,  would  strike  from  the  mem- 
ories of  our  youth  the  pctrlots  who  gave  us  the  Republic. 

We  are  dealing  today  with  one  simple  proposition — shall 
we  go  into  foreign  politics?  Phrase  it  as  you  will,  belittle  it 
as  you  may.  minimize  as  you  see  fit  anything  in  this  discus- 
sion, the  question  in  the  last  analysis  Is:  Shall  we  go  into 
foreign  poUtics?  That  is  the  real  question.  As  Mr.  Bever- 
Ifdge  said  In  that  very  excellent  work  of  his  of  a  few  years 
aco: 

TtM  maniMr  of  fotng  tn  la  no*  Important  One*  we  are  In  we 
•re  In.  We  can  4tap«nd  upon  that.  We  tluUl  And  it  bard  to  get 
out  aftor  we  make  tbe  plunge,  no  matter  what  style  of  bathing 
•ult  we 


There  is  the  problem.  Shall  we  go  into  pohtics  foreign  to 
ounelves  and  our  institutions?  Once  we  are  in  it  does  not 
xaake  azvy  difference  whether  we  are  in  a  little  way  or 
wtMthfW  we  are  in  a  long  way,  or  whether  we  have  gone  into 
one  appendage  of  the  League  or  whether  we  have  gone  into 
tbe  League — once  we  are  in.  we  are  in.  That  is  all  there  is 
to  it.  The  diiBculty  of  getting  out  will  be  obvious  to  the 
thoushtful  and  disinterested. 

Said  Mr.  Berertdge— 

vante  ua   In  on  any  pretest     There   la  no   doubt   about 
tr.  Uoyd  Oeoeie  declared  in  the  Houae  at  Ooounona  that 
fti  raaUy  mattara  la  getting  the  Americana  in.  with  or  wttttout 
ttas  Lrnamm  at  Matlona." 


■  inl  Qetttng  us  in !  Oh.  Senators  may  not  hav« 
av  aatlqulty  of  years,  but  if  they  will  recall  what  transpired 
before  Um  Oreat  War  they  will  remember  that  there  were 
propaflandiaU  in  this  country  wltli  just  a  thought  in 


mind — the  single  thought  to  get  us  in.     That  was  the  theor/ 

and  that  was  the  idea  which  was  presented.     Some  of  those 

propagandists  are  today  yet  propagandizing  to  Ket  us  int3 

Europe. 

The  l&fsat  English  book  In  defense  of  the  L.«ague.  publlshe  1 
this  year — 

It  was  1924  that  Beveridge  was  writing — 

admonUhes  the  Brltlnh  people  that  they  should  do  everything  p(.t- 
slble  to  facilitate  American  adheslun  to  the  International  0)iiit 
and  participation  In  such  Lea^e  activities  as  may  Interest  he- 
It  we  can  do  these  things.  It  is  certain  as  anything  can  be  that  In 
3  or  4  years  at  mort  the  United  States  will  be  putting  at  irir 
service  of  the  League  all  the  immense  prestige  conferred  upon  h(  r 
by  her  size  and  her  power. 

I  know  that  statement  is  undoubtedly  true.  It  Is  written, 
of  course,  by  one  abroad,  but  it  is  the  fact  that  none  who  are 
familiar  with  the  history  of  this  Nation  in  recent  years  ca:i 
for  an  instant  gainsay.  Qet  us  In!  That  is  the  poin:. 
American  adhesion  to  the  International  Court  or  participa- 
tion in  the  League — that  is  the  point.  Oct  us  in;  and  when 
we  are  in.  then,  of  course,  all  the  internationalists  of  th  .s 
land  will  tell  of  the  necessity  that  exists  for  us  to  perforin 
our  moral  obligations  and.  if  necessary,  become  a  part  of  the 
Intrigue,  the  controversies,  the  broils,  and  possibly  ultimately 
the  wars  on  the  other  side  of  the  ocean. 

Today  my  text  is  ■  The  Forgotten  Men  of  American  His- 
tory. "  I  would  not  dare  .stand  here  and  read,  because  cf 
Its  offen.s:veness  to  editorial  writers  in  this  laind,  George 
Washington's  Farewell  Address.  It  is  out  of  date,  say  they. 
It  is  outworn,  say  they.  Oh.  Washington,  they  say,  lived  in 
another  age.  and  he  should  not  be  heard.  It  is  "  old  stuff  '  . 
they  repeat  again  and  again  But  I  have  prepared,  from 
George  Washington  to  Theodore  Roosevelt,  what  has  been 
said  by  these  who  have  gone  before,  concerning  matters 
abroad  and  concermng  our  particijjation  in  difBcuities  across 
the  sea  I  ask  leave  that  these  excerpts  may  be  included  i.i 
the  Record,  that  I  may  not  have  to  read  them  all,  and  ther.. 
with  a  reference  here  and  there.  I  want  to  demonstrate  that 
until  20  years  ago  there  never  was  such  a  psychology  in  this 
country  as  the  last  20  years  has  brought  about;  and  the  last 
20  years  bringing  it  about  has  brought  a  peculiar  sort  of 
people  among  us,  with  whom  we  had  not  been  familiar,  witli 
a  different  attitude  toward  our  country. 

The  PRESIDING  OFFICER.  Without  objection,  the  re- 
quest of  the  Senator  from  California  is  granted. 

"See  exhibit  A.> 

Mr.  JOHNSON.  Senators  will  remember,  of  course,  Hamil- 
ton and  his  position,  Washington  and  his  position.  Senators 
will  recall,  because  it  has  been  printed  so  often,  Thomas 
Jefferson's  admomtion  to  us.  I  recall,  too.  as  other  Sen- 
ators probably  do,  old  John  Adams'  statement  in  reference 
to  our  attitude  toward  Europe.  Then  Senators  remembei , 
doubtless,  his  remarkable  son.  who  expressed  himself  in  lan- 
guage that  lasts  today  a.s  the  most  eloquent  probably  that 
has  been  uttered  in  respect  to  the  question,  lasts  all  over 
this  land,  and  ought  to  be  all-controlling  with  our  peoph . 
Adams,  while  Secretary  of  State,  spoke  his  mind  in  no  uncer- 
tain fashion  Emerson,  out  of  Massachusetts,  spoke  his  as 
well.  Then  came  Andrew  Jackson,  and  following  Andrew 
Jackson  came  the  great  Democratic  President.  Grover  Cleve- 
land. William  McKinley  followed  him.  and  Theodore  Roose- 
velt, the  last  of  the  illustrious  line  who  insisted  upon  the 
character  of  our  foreign  relations  and  the  maintenance 
inviolate  of  the  ipolicy  first  declared  by  Washington. 

I  want  to  read  an  article  on  this  subject  by  one  who  ha^ 
been  mentioned  here  often  during  this  debate.  I  mention 
this  article,  and  I  read  it,  because  John  Bassett  Moore  i.) 
today,  with  an  enriched  experience  and  ability  and  an  integ- 
rity that  none  questions,  and  with  a  learning  that  equals 
that.  In  his  particular  sphere,  of  any  man  on  the  face  o^ 
the  earth,  still  one  of  the  greatest  of  Americans. 

In  Foreign  Affairs,  an  American  Quarterly  Review,  for  July 

I  1933.  he  wrote  An  Appeal  to  Reason,  and  he   wrote   thi^ 

I  appeal  k>ecau8e  he  saw.  with  his  ripe  experience,  exactly  th<; 

trend  there  was  in  the  peculiar  psychology  of  this  coimtry 

from  those  who  call  themselves  mtematlonallsts. 
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Mr.  Moore,  in  the  course  of  this  article,  referred,  first,  to 
the  doctrine  as  annoiinced  by  Mr.  Stlmscm. 

In  order  to  enaure  entire  p»«:l«lon  I  have  arplalnad  the  new 
psychology  in  the  very  worda  uaed  by  Mr^Sttmaon.  ita  authoritative 
MPonent  and  sponsor,  to  two  laaues  of  Foreign  Affalra.    Mr.  Stlm- 
aon    lust  as  might  have  been  expected,  haa  not  changed  front  on 
the"  Kellogg  Pact.    He  atlll  aaya  that  ita  efficacy  mtn*  depend  on 
nubile  opinion  and  not  on  force.    It  la  only  when  the  sanctions  of 
the    Covenant    and    the   aUeged    "declalona"    of    the    League    are 
invoked  that  he  welcomes,  aa  agenclea  of  pefcce.  the  menaces  and 
measures  of  war  which  the  Ckwenant  preaerlbea.    I  have  no  quarrel 
with  Mr    Stlmaon.     He  Is  preaent  to  my  reftocUone  only  "the 
anokesman.  and  aa  a  alacere  apokeaman,  at  a  group  identified  with 
acertaln  type  of  mind  and  thought,  and  with  a  belief  In  meUiods 
and  measures  which  I,  who  modeatly  pray  for  peace  to  toy  own  time, 
nrof  oundly  distrust  not  only  becauae  they  have  no  visible  moorings 
on  earth  or  in  the  sky  but  also  becauae  they  have  Infected  many  of 
mv  countrymen  with  confused  notkna  at  law  and  conduct  which, 
while  they  endanger  our  most  vital  Intereato.  hold  out  hopes  of  par- 
tisan intervention  that  encourage  Surcpean  governments  to  defer 
the  readjustments  which  only  they  can  make  and  which  are  eesen- 
tlal  to  peace  and  tranquillity  In  that  quarter.    Aa  long  aa  we  per- 
sist m  our  misguided  role,  ao  long  will  dlacuaalona  of  disarmament 
be  dominated  by  thoughts  <rf  war  rather  than  of  peace. 

Again.  Mr.  Moore  Ukes  up  the  thread  of  our  birthright. 
Oh  it  is  a  terrible  thing  to  speak  of  our  birthright  now. 
According  to  the  intemati<malists  outside  this  Chamber,  we 
have  no  birthright.  Ours  is  simply  to  do.  under  some  undis- 
closed, mysterious,  spiritual  mysticism,  something  for  all  the 
rest  of  the  world  rather  than  sotnethtng  first  for  our  own. 

In  speaking  on  our  birthright,  he  quotes,  first,  Washing- 
ton's Farewell  Address,  which  I  dare  not  read,  of  course, 
because  it  is  old  stuff,  and  it  "  comes  from  a  man  who  lived 
long  ago  ";  as  if  wisdom  were  dependent  upon  the  last  few 
years,  and  had  to  emanate  from  some  internationalist  who 
believed  that  the  duty  of  all  of  us  was.  first,  to  go  abroad 
and  attend  to  people  over  there. 

Wisdom  Uke  many  other  things,  with  age  becomes  better 
defined  and  better  understood,  and  is  of  more  value  unto 
peoples.  But  the  gentlemen  who  prate  about  what  our  duty 
is  abroad  can  find  no  wisdom  in  aU  the  past  experience  that 
counu  for  aught.  What  has  been  said  by  those  who  have 
been  ours  counts  for  nothing;  there  is  nothing,  indeed,  toat 
counts  with  them  except  some  Jittery  organlaation  which  has 
not  any  undersUnding  whatsoever  of  the  question  at  issue  or 
of  its  details. 
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Sagacious  John 

Writes  Mr.  Moore,  after  quoting  Washington  and  Jef- 
ferson— 

who  spent  many  years  in  Burope  and  algned  our  *^^*'«»*y  •J^ 
Holland,  as  well  L  the  treaty  with  Cto«at  Mtato,  •ctoo'^fPf 
our  independence,  when  a  European  <»»P»o^«^ '"Jf'**^^  ^ 
seemed  to  be  afraid  of  being  made  the  tool  o«  the  powera  of 
Europe,  exclaimed.  "  Indeed  I  am." 

What  a  terrible  thing  that  is!  I  think  I  heard  somebody 
upon  this  floor  ask.  "Are  you  afraid  of  theae  Judges  who  dt 
in  this  sacrosanct  Court?  "  I  answer  him  that  I  am  afraid 
of  some  of  these  Judges  who  sit  in  this  sacrosanct  Court,  and  I 
am  more  afraid  of  their  chanoellflrtes  that  direct  thefa-  activi- 
ties aiKl  command  their  services. 

Old  John  Adams,  when  spoken  to  recarding  the  powers  of 
Europe,  and  asked  if  he  was  afraid  of  being  made  a  tool  by 
the  powers  of  Europe,  exclaimed: 

Indeed  I  am. 

And  when  asked — 

What  powers? 

RepUed— 

AU  of  them. 

What  a  terrible  tldnc  to  m^I 

there,  and  he  had  dealt  with  tlica. 

be  added: 

It  la  utettooa  that  all  tbe 
maxMUvertng  with  na  to 
ancea  at  power. 

Why.  of  course!    I  read  to  yon  the 
to  tte  New  T4vk  TInm  in  ItM. 
that  America  had  Joined  tbe  Worid 


do  so.  Briand,  the  apostle  of  peace,  said.  "  It  1«  a  beau  gMte: 
it  Is  the  first  step  ":  and  Chamberlain,  the  wily  diplomat  of 
Britain,  said,  *'  Don't  say  that !  Sh-h-h-h!  Dooy^yJ^^**  "♦ 
and  Mr.  Briand  said  nothing  more:  and  the  correspondent. 
in  commenting;  upon  It.  said  that  after  all.  Europe  regarded 
the  joining  of  the  World  Court  as  perhaps  not  a  particularly 
important  matter,  but  Europe  regarded  our  Joining  the 
World  Court  as  aU-important  from  the  standpoint  of  our 
participation  in  world  politics  and  European  affairs.  Tliat 
is  the  point  of  what  we  are  doing  today,  and  that  la  the  thing 
that  I  would  prevent,  wert  it  possible  to  do  so. 

Said  John  Adams: 

They  will  all  wish  to  make  of  us  a  makeweight  candle,  when 
they  are  weighing  out  their  pounds.  Indeed  It  U  2,«l,»VrS'*«2«- 
for  we  shall  very  often.  If  not  always,  be  »t>le  to  turn  ttie  aoelj. 
But  I  think  It  ought  to  be  our  rule  not  to  meddle:  and  that  or 
all  the  powers  of  Europe  not  to  desire  ua.  or  perhaps  even  to 
permit  us.  to  Interfere  If  they  can  help  It. 

Nothing  more  profoundly  true  was  ever  aald — 

Says  Judge  Moore — 
and  this  was  fully  recognized  by  all  our  national  admtolstratlOTS 
and  by  our  greatest  statesmen  down  to  30  years  ago.  when,  to  the 
disturbance  of  our  totereats  and  our  happlneaa,  we  began  to  awtog 
on  the  trape«  at  international  political  performanoea  and  even  to 
pay  for  the  prlvUege  of  so  doing. 

Hot  long  age — 

Says  Judge  Moore — 
a  callow  stripling,  when  I  mentioned  the  name  of  George  Waah- 
ington.  curtly  remarfced  that  hU  Ideas  were  out  of  date  and  un- 
suited  to  the  modern  world. 

This  international  press  says.  "  It  is  old  stuff;  old  stuff  by 
an  old  man.  a  forgotten  man.  a  forgotten  American!  " 

Not  long  age  a  callow  stripling,  when  I  mentioned  the  name  of 
Geo?ge  Washington,  curtly  remarked   that  HI*    «»«»"  ''^V^S  °' 
date   and   unsulted  to  the   modem   world.     Thla  ,^»°, «*?»"?; 
postulate  ol  tlic  shaUow  dupes  who.  prating  of  our  bavtog  UUly 
become  a  "  world  power",  urge  that  we  blindly  don  an  ^V^^ 
livery  of  "  world  service  ".  to  be  paid  for.  on  demand.  In  u^«»- 
mated  Installments  of  blood  and  treasure      But  It  ^""J  «» 
when  the  chlKiren  of  a  nation  are  Uught  to  prattle  .^?^*  "^f 
perverted  slights  of  the  men  who.  with  steady  and  aklUful  handa. 
laid  the  foundations  of  lU  greatneaa  and  proaperlty;  men  t?J»n«^« 
by   reason   of   their   exemplary   valor.   Integrity,   and   wiadom.    an 
undersUnding  world  haa  awarded  the  hlgheat  Pl«*^»»o»«  "** 
ISmUtals.  Inioma-  Jefferson,  who  spoke  with  tij.  authority  of  ait 
toUmate  official  aasoclaUon  and  with   an  ,int«"i««»J*J^*  ;^" 
braced  all  tlm.js  and  aU  cllmea.  declared  that  to  elevation  <>«  obar- 
acter.  In  eureneae  of  Judgment,  to  0™*""  o^P»P°!*'  ^.IfT^ 
Ible  justice,  and  In  acrupuloua  obedience  to  t**  j*;;*-  ?**"  •^ 
military,  throughout  hla  whole  career.  Waahtogton  f."*»J*»>~,*^ 
example  unparalleled  to  hlrtorj-.     Jefferjon  i^BOeUi^Maa*  brfore 
the  world  ai  8i  great  poUUcal  genius,  w*ioee  Ideaa  atUl  ^.««L» 
mtoda      Alexander  HamUton.  aoldler.  Jurist,  great  admlnlatratoe. 
of  whom  Webster  said  that  "  he  touched  the  dead  corpee  of  P«o"« 
credit,  and  It  ijprung  upon  lU  feet ",  Is  atiU  'i"^,** '^S?^ 
political  theorist  at  home  and  abroad.     And  what  of  Beniamto 
FTankUn.  discoverer,  toventor.  phUoaopher.  «»S««^-i^^i2^ 
ttet  at  home  and  to  aU  landa,  of  whom  Chartee  Phllltpe  eloquratay 
aald  that  hU  tame  would  revive  the  hopea  at  men  to  ages  yet  to 
come?  .,j^ 

Such  are  the  men  whom  o«r  vaporera  of  ctt»7«»*  ■»*'>™**" 
would  shelve  u  foaaUa  to  our  muaetima  at  natural  ^*^;^J^ 
haaty  supposition  that  by  varloua  modem  devices,  by  wlil«i  naen 
may  morTrapldly  and  more  frequently  camrnxmlM.  tad  mart 
quickly  hurt  U  hilp  one  another,  dlacordant  raoea  end  V^ftHahMW 
been  harmonloualy  united  to  thought  and  to  sctUm  and  to  te«th- 

erly  love.  ... -_, 

•  •  •  Ttie  tlmea  muat  be  out  at  Jotot  when  a  warlike  aroor 
for  peace  depreclatea  the  glory  that  waa  Greece  •«>*  "^fJESS?^ 
that  waa  Borne:  when  new  and  ixntrled  vlalona  are  htid  eupwtor  to 
the  proved  philoaophlea  of  Plato  and  Artatoile.  cA  doero  sad  8*^m. 
of  Bacon  and  John  Locke:  and  when  the  wledom  «*  «"**  "J^ 

men!^*n»  with  reverence  only  »  yeaia  ago.  la  auddealy  rejected 

aa  having  no  currant  valtie. 


and  be 


be  bad  been 
ondentood:  and 


lM  eantamiaXly 
bal- 


Then,  Judge  Moore  dtscusses  tbe  question  of  ow  being  a 
world  powez  and  shows  that  always  we  baire  beoi: 
It  U  uaaleeii — 


tliediwatcb 
rat  came 
•boot  to 


the  vord  Urat  came 


He 

to  conttoue  the  qMdfleatkm  of  toeUaees.  ■;«»«*i*».^2S: 
^.  may  tocreei^ttSTpower  by  combiniag  wl^l.*g;  SS?S 
to  their  own  bostneea  ttw  wMM  *f^,^>^^SSf5JSSl  H 
bc«thi«n  to  ti-ooble.  end  by  eoaeervtog  «>^  "*J**^  "SSSS^w 
^MM  whim  their  vital  toteteeU  sre  at  etake.    A  natteotfe^ 

ondertakea  to  meddle  with  every  fdwBga  "''"yr*r°f-T  -T???S  ii 

an  totematloaal  nniasaoe,  to  tte  own  asriimaaf  ee  wmt,  wm 

-    try 


.*>  J-    . 

-^  i.'  '.   ■ 

^'>    > 

'  ■■"■  r  i" ' 
,t. .  > ' 

:*--%  i  i 


t: 
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to  tlM  uiaafnem  of  other  countries.  Power  1*  neither  gmlned  nor 
k»pc  by  such  OMthod*.  Aithougb  mecalomanla  may  be  slacerc,  tt 
i»  noted  for  its  '»'«-*-^— 

He  deals  then  with  the  question  of  laolatloniste.  and  says 
that  we  ahould  not  resent  being  called  "  isolatic«ilsta  ".  and 
that  we  have  good  ancestral  JusUflcation,  which  he  describes : 
and  ttaeo,  at  the  cofDcluslon  of  that  parasraph : 

It  woxiM  be  •■  aenelhle  to  eocdemn  m  an  "  leoletlonlet "  •  mna 
who  did  not  tie  hlmeelf  up  with  unneoeeaary  oootracta,  and  espe- 
elallT  of  the  kind  that  were  llJcely  to  impoverlah  or  ruin  him.  wUh- 
OQt  beaeflt  to  hlmaeir  and  perhapa  with  Injury  to  others  Such 
epltheta  acrve  only  to  cxempllXy  the  want  of  knowledge  ;ind  of 
understanding  of  thoae  who  employ  them. 


We  aJao  hear  much  of  the  "  international  mind."  Would  to  Ood 
that  we  had  more  of  It!  But  In  deTouUy  ezpreealnc  this  wish  I 
do  not  oocilne  It  to  my  own  country,  nor  do  I  lack  a  drflnlte 
conception  of  what  an  international  mind  ou^t  to  be.  Havlnt;  for 
many  years  been  connected  alth  the  administration  of  foreign 
affairs.  I  can  truthfully  alBrm  that  there  U  no  naUon  toward 
which  I  cherish  a  feeling  of  enmity  I  have  always  been  a  peace- 
maker: and.  as  an  International  Judge.  I  am  .willing  to  stand  on 
my  record  as  one  who  strove  to  act  without  fear  or  favor.  Bui 
I  eontem — 

Oh.  what  a  confession  Is  this'.  Oh,  how  down  upon  our 
devoted  heads  will  It  draw  the  anathema  of  all  these  inter- 
national writers  and  all  these  international  newspapers. 

I  liave  always  been — 


He 


a  peacemaker 


Btrt  I  confe 


I  confess  it.  too.  my  friends — 
that  of  ail  countries  I  love  my  own  the  best. 
Of  all  countries.  I  lore  my  own  the  best! 

No  International  mind  Is.  in  my  opinion,  to  be  desired  or  to  be 
trusted  that  Is  not  built  on  a  national  foundation  The  man 
who  cannot  sing  his  national  anthem  with  a  whole  heart  ts  not 
fit  to  be  entrusted  wtth  negotiations  with  foreign  powers  No  ex- 
perlenoed  diplomatist  would  trust  out  of  his  sight  an  adversary 
who  did  not  seek  to  obtain  for  his  own  country  a  square  deal 
Only  thoae  who  are  disposed  to  maintain  the  rights  and  Interests 
of  their  respeetlTe  countries  can  treat  with  one  another  on  the 
baala  of  mutual  self-reapect.  The  beet  diplomatists  are  thoae  who 
are  wUltng  to  give  as  well  as  to  take,  who  can  grasp  and  apply 
the  equitable  solutton  that  aseuree  to  each  that  which  la  Justly 
due:  who.  in  leaTtng  behind  them  no  heart  burning  and  resent- 
menta.  eoDearve  the  interests  of  ail  It  Is  a  pleasure  to  remember 
the  men  of  this  type  with  whom  I  have  dealt. 

We  are  told  that  invention  and  trade  and  industrial  organisation 
cannot  be  re  versed.  But  nobody  wishes  or  propoees  to  reverse 
them.  We  are  told  that  the  world  has  become  too  dependent  on 
eomforta  to  be  willing  to  give  them  up.  but.  although  dependence 
on  comforts  Is  not  a  sign  of  strength,  either  phyaical  or  mental. 
DO  one  ts  specially  advocating  their  abandonment.  But  the  cul- 
mlnattoo  is  reached  when  we  are  told  that  we  cannot  "  retire 
within  our  battimn  '  and  lead  a  life  at  "  laolatk>n." 

Whan  have  we  ever  done  such  a  thing,  or  propoaud  to  do  it? 

The  late  Grand  Duke  Alexander  of  Russia,  on  revisiting  the 
Unltad  States  in  IMS  after  an  abeence  of  IS  years,  said  that  on 
his  return  the  Impression  he  had  got  was  that  what  he  bad  ad- 
mired as  the  robustness  of  Amsrlcan  life  "  had  glwn  place  to  the 
sickening  self -conseloi  isn  see  at  an  hysterical  idealism  ".  and  iiad 
been  superseded  by  the  "  same  bodge  podge  ot  badly  digested  ideas  " 
as  had  eharactarlaed  the  Guards  Barracks  in  St.  Petersburg  30 
7«an  back.  "  Bo  this  ".  hs  exclaimed.  "  was  the  Amarlean  share 
of  the  ▼enalUes  apoUsI  It  sssmsrl  bewUdsrlng  that  any  naUon 
should  send  S.000.000  men  across  the  ocean  to  Qght  for  something 
that  did  not  concern  It  in  the  least,  tear  up  the  map  of  the  world. 
and  lend  hinions  of  dollars  to  its  oompetttora  ".  all  for  the  purpoee 
at  aeqalrlnc  the  worse  traits  at  jpre-war  Kurope. 


I  canaot.  wtthin  the  Umlts  of  the  time  that  to  mine,  read 
to  TOtt  all  that  I  rtkoold  like  to  read;  but  one  further  brief 
passace: 


lu.  thinking  that  he  was  almirt  to  die.  sold  his  lUrthnght  for 
at  poctage;  but  the  Bible  censures  blm  for  having  despised 
his  blrthHfht  What  would  have  y>een  the  nature  of  the  censure 
If  he  had  thrown  his  birthright  wantonly  away  or  had  allowed 
himself  to  be  ctieated  out  of  It?  Kurope  is  the  victim  of  histcry. 
a  seething  mass  of  hereditary  feuds.  The;  exist  In  the  western 
part  as  well  as  in  the  eastern,  and  they  are  peculiarly  bitter  In 
the  southeastern  where  the  vnu-  in  1914  originated.  The  Balkan 
Peninsula  may  be  Ukcned  to  a  Vesuvius,  always  in  danger  of 
erupttoo  Onoe  when  I  asked  an  Albanian  to  meet  a  Serbian  he 
dM  not  know,  be  hissed  in  reply:  ~  He  1-s-j  my  en-e-my!"  The 
nnlted  Btatas  may.  tf  It  should  xuOiappUy  see  nt  to  do  so.  sMoclaie 
itasK  wtth  these  feutts  and  henceforth  help  to  fight  them  out. 
rt  may  «nbtttsr  aiatf  help  to  perpetuate  thton.  but  It  cannot  end 


I  read  that  because  It  Is  the  utterance  of  a  philosopher 
and  author,  a  man  of  tremendous  ability,  and  a  man  of 
service  and  experience,  and  he  expreiises  a  new  that  I 
reecho.  After  all.  where  an*  our  memories,  where  are  our 
recollections  of  what  occurred? 

I  remember  sitting  in  this  body  with  the  solemn  call  of 
war  upon  us.  I  remember  the  men  who  came  from  abroad 
and  talked  to  u.s  from  that  platform.  I  recall  the  dlsLin- 
guLshed  Englishman  who  told  us.  in  words  that  brought  tears 
to  the  eyes  of  all  of  us,  how  his  nation  was  fighting,  as 
ours,  he  hoped,  would  be  fighting— flghtmg  for  the  rest  of 
humankind;  not  for  aggrandizement,  not  for  selfishness, 
not  for  pelf,  not  for  power,  not  for  territory,  not  for  havii>g 
new  peoples;  and  at  the  very  time  he  was  talking  to  us 
thus,  his  pockets  were  bulging  with  secret  treaties  by  which 
he  and  those  who  were  associated  with  him  had  divided  up 
the  earth  and  all  the  lands  they  exjjected  to  come  from  the 
victory  that  we  were  to  win  for  them? 

That  i.s  a  part  of  the  game  abroad.  It  Is  not  a  part  of  our 
game  a^  home  We  do  not  believe  in  that  ."^ort  of  thing.  It 
is  an  altrui.sm.  a  mysticism,  and  I  think  Indeed  it  is  an 
altruism  which  misses  its  mark,  that  takes  so  many  people 
in  their  enthusiasms  and  their  emotions  into  a  contest  such 
&K  that  in  which  we  are  now  engaged — dolnp  it  for  what? 
Not  for  their  country;  not  to  solve  all  the  ills  that  exist 
abroad,  b'^cause  none  have  been  soh'ed  in  the  last  14  years 
as  they  should  have  been  .solved  by  those  who  were  parties 
to  them,  not,  indeed,  for  the  benefit  of  humankind,  but  to 
go  mto  that  maelstrom  with  a  misdirected  emotional  urge 
in  order  to  play  their  part  in  world  affairs — world  affairs 
with  which  we  have  naught  to  do. 

I  will  not  yield  to  the  longest -haired  man  there  is  in 
America  who  Ls  prating  about  peace  in  the  de.=;ire  for  peace. 
I  want  peace.  I  fought  for  peace  as  long  as  I  could,  and  I 
will  continue  m  the  same  attitude  in  the  days  to  come  as  In 
the  days  gone  by. 

I  recall  during  the  war— and  I  have  watched  with  great 
interest  what  the  muniuons  investigation  has  been  doing, 
and  I  congratulate  the  members  of  that  committee  upon 
their  work— I  recall  during  the  war.  young  as  I  was  then  In 
service  in  this  body,  standing  here  and  presenting  an  amend-  . 
ment  to  the  tax  bill  to  take  80  percent  of  excess  profits  from 
those  who  were  making  those  excess  profits  during  the  war. 
I  stood  here  and  I  saw.  Just  as  I  have  .seen  it  in  fights  of 
this  sort,  both  sides  of  the  Chamber  arrayed  against  me; 
and  I  recall  how  proud  I  was.  when,  after  the  long  fight  to 
take  80  percent  of  excess  profits  from  men  who  were  profit- 
ing out  of  the  killing  of  our  youth  abroad.  I  received  17 
votes  in  the  United  States  Senate.  Seventeen  votes,  and 
that  was  all'  The  Rxcoud  will  bear  me  out  in  that  regard; 
and  the  Rxcoao  will  give  the  names,  if  Senators  desire  them, 
of  those  who  voted  the  one  way  and  those  who  voted  the 
other  way. 

I  am  for  peace.  No  man  dare  tell  me  I  am  not.  I  am  not 
for  taking  this  country  into  Kurope.  for  it  does  not  mean 
peace.  When  we  have  gone  in  there  has  always  been  diffi- 
culty; there  has  always  been  trouble,  there  always  will  be 
difficulty  and  trouble.    Why  go?    Why  go? 

Oh.  they  tell  us  In  ethereal  tones,  and  m  language  soft 
and  sweet,  that  we  go  solely  for  the  purpose  of  stopping 
wars  and  brmging  peace  unto  mankind;  and  yet  they  have 
not  in  all  these  14  years  ..topped  a  single  war  nor  done  a 
single  deed  that  looked  toward  the  permanency  of  peace. 

We  have  too  many  people  In  this  country  who  want  to 
look  beyond  our  boundaries.  We  need  have  no  feeling  of 
prejudice  or  hostility  to  any  other  country  on  the  face  of 
the  earth.  I  have  none,  never  have  had.  and  never  will 
have.  That  is  not  the  point  that  is  Involved  here.  They 
would  no:,  however,  think  of  coming  over  here  to  join  us 
for  the  preservaUoD  of  anything  of  ours  in  which  they  had 
no  Interert.  If  we  are  periling  our  Institutions,  or  if  In  any 
degree  we  change  the  characteristics  of  our  particular  form 
of  government,  or  If  we  are  to  be  embroiled  in  Europe's 
interminable  strife,  troubles,  and  controversies,  we  ought 
not  to  go  abroad  In  any  way,  in  any  shape,  in  any  fashion, 
little  or  big.  to  Join  some  foreign  contraption  over  there 
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Theodore  Rooeevelt  in  one  of  hto  very  »Pt  expressions 

said  this  on  one  occasion: 

I  do  not  believe  that  the  Unlt«l  States  *^>^.^^J^ 

world-wide  career  of  d»«^i«;«t«ij;2««^'"  "^'^^^ 
_».».«  vw^h   th«  lands  and  the  tssues  navoived  are  remove  irwm 
S^'o'^^ple  wo'SSJt'Enow  with  certainty  wh»e  ««mj>t  Uy 
and    wouldn't   feel   that   we   ought   to   go   Into  the  quarrel.     We 
have  enough  to  do  that  1b  our  business. 

Good  God.  have  we  not  enoush  to  do  in  this  particular 
time  that  constitutes  our  own  business?  How  about  our 
11  000  000  unemployed?  How  about  our  reUef  rolls?  Stand 
here  a^  Ulk  upon  the  subject  of  going  ^^^^'"^l 
when  there  is  legislation  awaiting,  and  not  oi*r  that,  bi^t 
when  the  highest  thought  and  best  statesmanship  there  is 
to  tSlslLid  should  be  devoted  to  the  men  in  this  country. 
Americans  here,  who  need  our  aid. 

Theodore  Roosevelt  again  said-and  I  «»dthese  tti^ 
so  that  the  Senate  may  know  that  there  has  been  no  differ- 
ence in  the  attitude  of  statesmen  who  have  gone  before  from 
Washington  to  Roosevrit-Theodore  Rooeevett  said: 

The  professed  intematlonalist  xMuaUy  sneers  at  nattonallstn.  at 
patriotism,  and  at  what  we  call  AmertcaalsBi. 

Why  we  see  it  every  day.  we  read  it  every  day.  we  havj  it 
before  us.  and  dished  out  to  us  constantly  by  those  who 
would  take  us  abroad.    Theodore  Roosevelt  said. 

^e  profe..^  .^^"srss  ^issScSss.-'*  s^^ss'Sfi- 
--°r  io'vfof'L:^j£««^  -  irsi 

Wf.  naUonalists  answsr  that  hs  has  oegun  a*  ***?  "*"r*_»,_  i^vm 

at  ail 
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Are  we  quite  so  supine  and  indifferent  that  we  look  upon 
thf Aght  togo  abroii  as  something  besto^  upon  us  as  a 
favor?  The  only  man  who  can  render  service  in  ttds  ttoe 
a^d  render  It  well  Is  the  man  who  loves  his  own  wuntry  fliBt. 
t^d  wSo"  ould  not  go  abroad  except  it  be  at  his  country's 
behest  and  In  his  country's  bdialf . 

wSl^McKlnlcy  stated  the  Poilcy-tf  be  still  has  any 
weight  among  the  Republicans  upon  this  side: 

It  has  been  the  P^^^^JS^^S'^^T^f^^J^^'^^ 
^h  ^all^Stl^nTS^rw^ir.SJ'Su't:^  Stg^  -cepuon 

"'wrh^vl^rerished  the  pdlcy  of  nonlntjf«-«j1^  affair, 
of  foreign  govemmenU  wisely  inaugurated  by  WMWngton. 

Oh.  if  McKlnley  were  here  today  and  >-»  ,"»?i«  »  J'Xto 
about  Washington  of  that  «,rt.  ^,}f,:^^,^^^^ 
contempt,  ridicule,  and  obloguy  hj  **«.^*^**S^^^° 
edit  papers  and  who  look  forward,  some  of  them,  to  a  decora 
Uon  from  a  foreign  poww. 

V^e  have  cberiahed  the  p^Jey^ofn^JJrfjT^^ 

srnrto^;:;?^-StSss  ss^sTtS  ^"^sisKs  of  the. 

own  domestic  concema. 

There  Is  another  sUtement  by  Qrover  Clev^d  ^I 
wiStor^dalso.    GroverOeveland  once  penned  am««tfe 

Xn  ^r^ene^uelan  dispute  "^^^^.^SS^^^ 
sage  that  will  last  after  every  nun  wboitondawm  UUs  boot 
Tlong  forgotten.    "  rang  with  toe^ue^P^ton.  ^ 

firmness,  devotion  to  peace,  and  ^e^J««^J^2^*2  ^hTed 
message  every  Senator  should  T«id  tf  ^^.  *«  ^^^ 
by  the  patriotism  of  a  really  great  Presktent.  cieveiana 
said  on  another  occasion: 

The  genius  of  our  tosUJit^™^  SjiiiTiSJ^^!"^^ 
home  life,  and  the  attenUoo  whidila ^^rl^Su^  dictote  the 
and  development  of  the  rB»/«.i|*»ww«  ^^  foreign  poUey 

»:rupulous  avoidancex»f  •*»!  J*«P;^5SS*5^J^  SwrttTo* 
oomiiended  by  the  lltatory.  Xbm  *^?^SS15;.^aeSLi  toTSS' Posl- 
SSTS^pubUc     It  is  the  P°"9T  oftod«p«^nceJtavowd  by  <^I^ 

tion  and  defended  by  ^^^^^^^Z^^J^^ZSmS:  It  U  the 
power  It  is  t^Pohcy  oflgJJ  ^?^  "S  taS^broiU  and 
poucy  of  n*"''*"^ "^JIS*  'S'-i?i«pemiig  tSrir  totruslon 
ambiUons  upon  »«»«  .<?SS^Myl  rf  wSSSSm  and  JefferKm. 

"  F^eace,  oorameroe.  ana  non^"*  **^»""""i' 
gUng  nV  «»"^^  with  nous." 

Oh.  in  the  last  10  years  »  "'^•L?S!'?SS  XST^ 

u.  in  this  land.  •»«•  "^  *>«  SlT^^LSS  ^' S^ 
the  forgotten  mm  of  the  RepabBc  of  Amettea.    THeee  are 


the  men  whom  you  dare  not  now  quote,  and  7»»om.  If  you^ 
you  are  quotlnij  "  old  stuff  ".  and  you  are  behig  told  by  gen- 
tlemen of  the  internationalist  press  that  these  men  have 
become  merely  anachronisms  in  the  history  of  the  wortd. 
These   are   now   the   forgotten   men   of   our  history.   Mr. 

President.  .  ^_.     ._  ^ 

You.  sirs,  over  there  may  win  the  vote  in  this  contertr-I  do 
not  know.  You.  sirs,  over  there  may  be  aWe  in  one  fashion 
or  another  to  t»e  successful  ha  what  you  design.  You  mwr.  in 
your  view.  win.  But  the  victory,  shrs.  is  ours,  for  f©"™ 
with  the  forgotten  men  of  American  history,  the  forgotten 
men  who  mad<j  the  American  Republic. 

Oeorge  Waaiilngton  to  Thomas  Jefferson.  1788:  "We  shall  fert 
more  than  ever  the  want  of  an  efficient  .8««2J.  •27^™»^J_2 
•  •  •  conne<;t  the  poUtlcal  views  and  ^*««J*.^J^„*f~ 
States  under  one  head  in  such  a  manner  as  will  •a«^u*jfy  P**" 
vent  them  from  forming  separate.  in^Propw.  or.  ind^  any  ««- 
nection  with  the  Burtjpean  powers  which  can  !»'«»'?  "*!f*^^ 
Sollical  disputes.  P^Tour  situation  is  such  ••  ««*«L"  »^  ~»S 
S?meoe«ary  but  ertremely  imprudent  for  us  to  take  a  part  in 

^SioSfwilSklngton:  "  X  hope  the  Unit«l  States  of  Amartoa  *rtU 
be^S?to  kSp  dSSigagad  fr^  the  Ubyrinth  ot  *f2Pe«»  Po"^ 
mZjS.  tt  sSSSdhTthe  policy  of  the  United  Wat-tojJ- 
minister  to  their  wants  without  being  Wfd, ^^^-^'f^i, 
Gen.  George  Washington  to  C.  C.  I^^^y- ■'^y  ";  "?®;.^ii 
a  Set  toolStoriomtobe  denied  that  the  geatast  "»J>*~«»«2J* 
Tmder  which  the  adminlstratton  of  this  Oo'^^'t^*]***"^"^ 
ceed  from  the  counteraction  of  people  «non«f ^'"^  j£°  S 
d^oeed  to  promote  the  views  of  another  nation  than  to  estebUsh 

national  character  of  their  own."  TT«it--i  nt^t«>  la  «f 

John  Adams:  "  The  moral  character  of  the  United  States  u  ot 

more  importance  than  any  alliance."  «w.*«««.i  *•«_ 

^hn  Adams,  after  leaving  the  Presidency,  wrote:  ""■«««;«*■ 
fenae  is  one  of  the  cardinal  duties  of  a  "toteemaa.  ©?  «»J»  £*gj 
rwllect  nothing  with  which  to  reproach  mysdf.  ThedeUghtf^ 
IS^Inktions  erf  universal  and  perpetual  peace  have  often  amuwd 
but  have  never  been  credited  by  me.  „         ^^^ 

Thomas  Jefferson,  extracts  from  his  wrltlny.    jj*  ^^  *  jgT 
feet  horror  of  everything  like  connecting  ourwives  with  the  poiltlos 

of  Europe."     (To  Wm.  Short.  1801.)  .w«„m  h*  nnv 

••  COTnSaerce  with  all  nations,  alliance  with  none,  should  be  our 

motto "     (TO  T.  liomax.  March  1T».)  ^.,, 

^  We  wlih  not  to  meddle  with  the  totemiJ  •'^^  S^^nSSf 
try  nor  with  the  general  affairs  of  lurope."     (Tb  W.  F.  Duma*. 

^-nie  fundamental  principle  of  our  Oartram^iM  Mver  to  en- 
tangle us  with  the  broUs  of  Europe."  (To  M-  J>W'  ™Jj_-  __. 
^T  know  that  It  is  a  marim  with  us.  and  I  thtok  It  •  wtoe  one. 
not  to^TSmgle  ourselves  with  tbe  aff.i«  oJlJu^cpe^(178^ 

•  Better  keep  together  as  we  are.  haul  atttnm  Kur^  "f  ""^^ 
we  MS.^d  f^m^  attachment,  to  any  portfcxi  of  It."    (To  JOtai 

Taylor.  1798.) 


'•JjrenW^ement.  wtth  that  quaKw  o*, ^fUjf^SJfS^ 
rtiotSd  telrSded  if  we  me«ntt«t  P««  "/  g-JS  ^.^  ^ 
polar  stars  of  the  American  •oeititi«»rVroJ.Omm.rw^ 
"  I  loin  you  in  a  sense  of  the  neeeastty  of  rtM\ag  f^^^^ 

the  oSSi.    But  I  doubt,  with  you.  y»>«»^  *SL2?*!f  JS? 
oSht  to  loin  in  an  armed  confederacy  for  that  purpoje:  or.  rattier. 

;^  sitlifled  they  ought  not."  (To  Oeorge  !*««,•  »2iL  s.sism 
"  our  Nation  hL  wtoely  avoUtod  ^J^^S^^^l^T'!*^  SSS. 
at  European  interests,  has  taken  no  side  ^^^^.^T^  ^ISSS 
attachedlteelf  to  none  of  Its  ever-changing  oonfwlwaciia.  (Bipif 
to  address  of  Baltimore  Baptists.  I**)  ^^  — _,*^^  ».«»«  «mm«> 
"  I  ™  ever  deemed  it  f^«iw>Mn«*SL?««»J™'iiSSf  i^Z^ 

Stf  M  them  m  any  form."     (T^  ««*«•  i5??»-.SlI^.    «  pLca. 

'TiknmM   JeffMson.   from   his   ftrst  inaugural  auui  u«.      *  ^. * 

co^SS.  SS^WSSwlshlp  with  aU  nation.,  entangling  alU- 

'"jThn^'^SilSr^idams.  whUe  Secretary  ^^,  •«£:  "^^Pj^tt-J 
system  «rS  united  State.  1.  atao  ^T^^^ S^SSSS!^U^ 

™d^iavr»SSi  any  doubt  of  Its  Justloe  <'^2:*J«»JEL^eS 
SSS?  la  this  time  (Jtily  36.  1830.)     «v«t  y^Xr^SS^TeTto 

^^  deeply  m ti«P^<^P^^i«»gS?Si°8S£.^^  5*2 
proportion  ajttijtagorta^of  the  ^^  S  Sf  lS~  - 

SSySSS.  to  depart  t«c«  .lttocre«  andmuW^ 
^Trtter  of  Adam,  to  Addlngton,  Wovemlyr  l»jgg.^^jw»^«g^ 
(referring  to  the  Holy  AlUano.)      h.  wtmmmuma,  imt— 
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<tve  Burope  s  rls^t  ' to  •trvtch  the  arm  or  power  lurroM  the  At- 
lantic   •••••••  The    very    atmosphere    of    auch    an    assembly 

must  be  oonatd«re«l  by  thla  Qr^vernment  i»  Infected — and  unfit 
for  their  plenipotentiary  to  breathe  tn."  '  The  ground  I  wish  to 
take  ".  be  wrote  in  hla  diary.  "  la  that  ol'  earnest  remonstrance 
sfainat  the  Interference  of  the  Bviropean  p<'wen  by  force  In  South 
America-  but  to  disclaim  all  interference  on  our  part  with 
Burope." 

"Aa  the  Holy  Alliance  has  come  to  edtfy  and  Instruct  us  with 
ttMlr  prtnelplea.  it  Is  due  in  candor  to  them  and  in  jiistloe  to  our- 
selves to  return  the  compliment  "  (p.  122,  Holy  Alliance) 

Kmerson  on  the  Holy  Alliance:  "Aloof  from  contagion  during 
the  long  progress  of  their  decline,  America  hath  ample  irt^rral 
to  lay  deep  and  lolld  foundations  for  the  graatneaa  of  tt.e  New 
World 

Let  the  young  American  withdraw  his  eyew  from  all  but  his 
own  country,  and  try  If  he  can.  to  find  employment  there  •  •  • 
In  this  age  the  despots  of  Burope  are  engaged  In  the  common 
cause  of  tightening  the  bonds  of  monarchy  about  tho  thriving 
Itberttes  and  the  laws  of  men;  and  the  unprivileged  ordera.  the 
bulk  of  human  society,  gasping  for  breath  beneath  '.heir  chains. 
and  darting  impatient  glances  toward  the  free  Insf'.utlon  of  other 
countries.  To  America,  therefore,  coonarchs  look  with  apprehen- 
sion, and  the  people  with  hope." 

Ralph  Waldo  Emerson  "Let  the  passion  for  An\enca  cast  out 
the  passion  for  Burope  Here  let  there  be  what  the  earth  waits 
for- -exalted  manhood  What  this  country  longs  for  is  personali- 
ties, grand  persons,  to  counteract  its  material  Itlea.  For  It  is  the 
rule  of  the  universe  that  com  shall  serve  man.  and  not  man  com. 

"  They  who  find  America  Inalpld^they  for  Whom  London  and 
Paris  have  spoiled  their  own  home* — they  can  be  spared  to  return 
to  thoae  cities.  I  not  only  see  a  career  at  home  for  more  genius 
than  we  have,  but  for  more  than  there  la  In  the  world  " 

Andrew  Jackson-  "Cultivate  free  commerce  and  honest  friend- 
ship with  all  nations,  but  make  entangling  alliances  with  none 
Our  best  wishes  on  all  occasions,  our  good  oflloes  when  required, 
will  be  afforded  to  promote  the  domestic  peace  and  foreign  tran- 
quillity of  ail  nations  with  whomi  we  have  any  Intercourse  Any 
intervention  In  their  a/Talrs  further  than  this  Is  contrary  to  our 
principles  " 

Orover  Cleveland  "  The  genius  of  our  Institutions,  the  needs  of 
our  people  In  their  home  life,  and  the  attention  which  la  de- 
manded for  the  settlement  and  development  of  the  resources  of 
our  vast  territory  dictate  the  scrupulous  avoidance  of  any  de- 
parture frrnn  that  foreign  policy  commended  by  the  history,  the 
traditions,  and  the  proeperlty  of  our  Republic.  It  Is  the  policy  of 
Independence,  favored  by  our  position  and  defended  by  our  known 
love  of  Justice,  and  by  our  own  power  It  Is  the  policy  of  peace 
suitable  to  our  Interests.  It  U  the  policy  of  neutrality,  reject- 
ing any  share  In  foreign  broils  and  ambitions  upon  other  contl- 
naata  aad  repeUlng  their  intrualon  here.  It  Is  the  policy  of 
Monroe,  and  of  Waahln^^ton.  and  Jefferson — '  Peace,  commerce,  and 
honest  frlendatilp  with  all  natloiu;  entangling  alliance  with 
none.'  " 

WUUam  MeKlaley :  "  It  has  bean  the  poUoy  of  the  United 
atatee  slnoe  Uie  founctoUnn  of  the  Oovemment  to  cultivate  rela- 
Uona  of  peace  and  amity  with  all  the  nations  of  the  world,  and 
thim  ftooorda  with  ay  eocHoepUoa  ot  our  duty  zkow. 

"W*  h**e  ebwtataMi  Um  poUey  ot  ooiUntOTtarMioa  vlth  tlM 
affairs  of  torvlga  govvnuoanta,  wlaatj  laauguratad  bj  WaahLng- 
ion     •     •     *    ooatant  to  taavo  undlaturhad  with  tb«m  tbe  astUe- 

1>M4Qr»  moorni^n.  "I  «o  Mil  bollvv*  tkM  Um  UbIImI  Stfttaa 
■houM  Milar  iBlo  a  w<fMl-wt4>  oaraar  of  aiallaiawoxd  noloaoo 
far  Vm  rtihl;  »o»Wi  viMra  boMi  Um  ImAi  Mit  (te  tamiM  ta- 
v«l^«<  MO  foiBH  lioai  \M  our  poopto  wouMat  taM>w  with  oor> 
«aui«y  wharo  Um  rtt^t  Im  mi«  wonD^at  foot  UMt  «•  ougbt  lo 
go  IBM  the  qooiTol.  Wo  hovo  ■nninti  %o  do  IkBl  to  o«r 
Hm^Mto  aooM^olt  tm  hM  tooklW  OnM  JMI^omlun; 

oai  0%  wlMii  w  «oU  '■■■rtiMitew.'  ■•  bMi  vo  floioowoor  our  lovo 
or  oomtry  Ui  Um  bmm  of  tofo  of  tte  vorM  at  iMgo.  Wo  aa- 
ttoaolMi  ■!!■■■  UmI  bo  boo  btgUA  ol  Um  «toa«  and;  «o  aay 
tbat,  a*  tbo  world  aov  li.  It  to  oiJy  Ibo  aoa  wbo  ardoaUy  toeoa 
bM  oovBCry  Ami  wbo  lA  mUmI  proeUoo  ooa  bolp  aay  olbar  ooun- 
try  ol  OIL" 

loUar  of  Moreb   17.   IW:  "Wo  bavo.  I  fOar, 
uo  aad  man  la  tnwl  wbo  have  a 

We  bovo  otbera  wboae  conAdaaea  la  Froaea  Mivors 
of  eroduUty.  Tbe  latnguaa  of  the  tormor.  the  laeoutlouaaaoi  of 
tbo  loiter  may  bo  boUi.  thoiugh  la  dlfloront  dagraaa,  lajurloua 
to  the  Amorleon  intoraet,  and  ouJce  it  dllllcult  far  prudaat  aaoa 
to  atoar  a  proper 


I  affected  or  modified  by  the  said  World  Court,  and  that  the  rights 
and  duti»»n  Msumed  and  hemofore  e-xerclaed  by  the  L'nlted  States 
ui.UtT  fvii.d  Monroe  Doctrine  slmll  never  be  iifTe<-t<d  by  the  suld 
World  Court 

I  The  PRESIDING  OFFICER.  Does  the  Senator  offer  the 
reservation? 

Mr    LONG      I  do. 

The  PRESIDING  OFFICER.  Does  the  Senator  desire  to 
be  recoRTUzed  on  the  resolution  of  adherence  or  upon  his 
reservation''  Under  the  unanimous -consent  agreement, 
which  comes  into  force  at  1  o'clock,  the  Senator  may  be 
recofmized  either  upon  the  resolution  or  upon  his  reservation, 
upon  the  resolution  for  30  minutes,  upwn  the  reservation  for 
15  minutes. 

Mr  UDNO.  I  wish  to  take  up  the  reservation  and  speak 
on  that  first.  Then  I  will  have  the  right  to  take  my  30 
minutes  on  the  resolution  itself  if  I  shall  desire  to  do  ao. 

The  PRESIDING  OFFICER.  The  Senator  wiLl  have  that 
nght. 

Mr    WHEELER.     Mr    President 

The  PRESIDING  OFFICER.  Docs  the  Seixator  from 
Loui.siana  yield  to  the  Senator  from  Montana? 

Mr.  LONG.     I  yield. 

Mr.  WHEELER.     I  stiggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.  Tlie  absence  of  a  quorum 
being  suggested,  the  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

I   Ashurrt 
i  Austin 
I  Bacbmsn 
I  Bailey 

Bankhead 

Bart»ur 

Eli  bo 

Black 

Bone 
i  Borah 
,  Brown 
I  Butkley 

Bulow 

Burke 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Clark 

Connally 


Coolldge 

Co.-rtlgan 

Oouxe'n.i 

Cutting 

Davi.i 

Dickinson 

Dletench 

Oonahey 

CHiffy 

Wetcher 

Prazler 

Oerry 

01*M 

Ocre 

Ouffey 

Hale 

BarrlaoD 

Hastings 

Batch 

Hayden 

Johnson 

Keyea 


King 

La  Pollette 

I/ewiM 

I  ot<an 

LoiifTKan 

Lon(f 

McCarran 

McOUl 

MiNary 

Msloney 

Metcair 

IClntun 

Mun>h7 

Murray 

Neely 

Norbeck 

Norrls 

Nye 

CMahoney 

Putman 

Pope 


RadcUffe 

Reynolds 

Roblt:«>n 

RusfM-ll 

Srhai; 

3chipellenbach 

Sheppard 

Shlpstead 

Smith 

Stelwer 

Thomas,  Okla. 

Thomas,  Utah 

Townsend 

TrammeU 

Truman 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 

Wheeler 

White 


Mr.  LONG.  Ur.  President.  I  caD  up  at  thJg  time  the  reaer- 
▼btloD  submitted  by  me  to  the  reaolutlcin  of  adherence  on 
the  part  of  the  United  States  to  the  World  Court  protoooia. 
I  send  the  reservation  to  the  desk  and  ask  to  have  tt  read. 

The  PRESIDINO  OFFICER.  The  laropoeed  reaervation 
win  be  read  for  the  information  of  the  Senate. 

Tb^  proposed  reservation  was  read,  as  foUows: 

turther.  That  odhoreace  to  the  proloeola  and  statute  la 

cor^ltlop  and  undaroUadlBg  tbot  tbo  doctrine 

by   Praaldant   Jamea  Monroe,   kuuwa   and   cocnmonly 

Doctrine ".  u   aad   alioU  In  no  manner   bo 


upon  tlie 


Mr.  LEWIS.  Mr.  President.  I  rise  to  announce  the  ab- 
sence of  the  junior  Senator  from  Louisiana  (Mr.  Ovmton] 
caused  by  Illness,  the  absence  of  the  senior  Senator  from 
Oeonla  (Mr  Otoeoil  caused  by  lllneas.  and  to  announce 
acaln  the  fact  that  the  Members  of  the  Senate  comprlslnf 
the  Philippine  Commission  have  not  returned  from  their 
duties  In  that  connection. 

The  PRBSmiNO  OITICSR  (Mr,  Popt  In  the  chair). 
Bchty^seven  Senators  having  answerad  to  their  names, 
thera  la  a  quorum  present. 

■raitnaas  on.  oo  MOMaoi  oocromB,  wmcivv 

Mr.  LONG.  Mr.  President.  I  have  caned  up  for  consider- 
ation at  this  time  a  reaervation  to  the  World  Court  resolu- 
Uon.  rx»  the  benefit  of  the  Senators  who  have  returned  to 
the  Chamber  under  the  quorum  call.  I  wish  to  read  the 
reservaUon  so  that  they  may  hear  It  and  have  it  In  mind. 
It  is  as  foUows: 

Resolved  further.  That  adherence  to  the  protocola  and  atatuto 
U  upon  the  express  condition  and  understanding  that  the  doc- 
trine pronounced  by  Preeldent  Jamee  Monroe,  known  and  com- 
monly colled  the  "  Monroe  Doctrine  ",  u  and  ahall  In  no  r»»nniw 
be  affected  or  modlAed  by  the  aald  World  Court,  and  that  the 
rlghU  and  duties  aasumed  and  heretofore  exercised  by  the  United 
States  under  said  Monroe  Doctrine  ahall  never  be  affected  by  tbe 
said  World  Onirt 

I  do  not  know  whether  there  is  going  to  be  any  opposi- 
tion to  this  reservation  or  not.  I  do  not  think  there  ought 
to  be.  If  there  \s  not  going  to  be  any  opposition  to  the 
Monroe  Doctrine  being  kept  intact  as  It  has  been  for  a 
hundred  years,  I  shall  not  now  take  any  time  of  the  Senate. 
In  other  words.  I  hope  it  is  to  be  accepted  more  or  less  in 
a  fonxud  manner,  and  if  I  can  be  a.ssured  that  there  is  to 
be  no  opposition  to  it.  I  do  not  care  to  take  any  time  of  the 
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senate.    May  I  inquire  of  the  Senator  from  Arkansas  how 

he  feels  about  it?  ,  ..v. 

Mr  ROBINSON.  Mr.  President,  so  far  as  I  am  author- 
ized to  speak,  I  cannot  accept  the  reservation  offered  by  the 
Senator  from  Louisiana.  ^^    .^     * 

Mr  LONG.  I  regret  that  very  much.  Mr.  President. 
Whether  that  is  the  only  objection  we  will  have  I  cannot 
say    nevertheless,  I  will  have  to  take  it  as  »»ii«  "rijj"-  .,  ,    i 

Mr   ROBINSON.    The  Senator  may  be  assured  that  it  Is  | 
a  serious  sUtement.    I  would  not  want  to  deprive  the  Sen- 
ator of  the  opportunity  to  discuss  his  proposed  reservation 
on  the  theory  that  I  was  not  sincere.    I  am  sincere.    I  do 
not  believe  the  reservation  Is  either  necessary  or  would  be 

^^Mr^  LONG  Mr.  President,  we  have  been  Uvlng  In  this  \ 
country  under  the  Monroe  Doctrine  for  a  UtUe  over  a  hun-  | 
dred  years.  It  is  a  democratic  principle.  It  was  promiU- 
gated  by  the  President  of  the  United  States  to  »ve  this 
ojuntry  and  contiguous  territory  from  aggression,  from  m- 
Xment.  Said  President  James  Monroe  to  Eun,j«--^d 
I  translate  his  words  into  the  common  parlance  of  the  lay- 
mans  understanding-'  Stay  out  of  America ' :  wid  only 
last  year  the  United  States  Senate  went  on  record  as  ex- 
tending the  Monroe  Doctrine  by  saying  to  America.  Stay 
out  of  the  Orient."  «,i.  «„. 

Many  years  ago.  when  President  'n»«<x»*«t.R~^7,tfr.7^ 
faced  with  the  proposition  of  German  warships  cruising  In 
Sid  a^ut  Souti  America,  he  said  to  Jhem.  "  Sts^^o;iVj>f 
America  ";  said  Roosevelt  to  Europe.  "  Stay  out  of  America 
^5  iJ^nroe  to  Europe.  '  SUy  out  of  Amerlca/-^d  W^ 
ington  to  America.  "  Stay  out  of  Europe."  SaW  the  United 
States  Senate  to  America.  "  SUy  out  of  the  Orient. 

NOW.  are  we  going  to  make  aU  these  words  me^^El^ 
that  have  been  aflftrmed  here  up  to  12  months  ago?  Are  we 
going  to  take  the  cornerstones  of  every  one  of  t*^^  P^" 
clplM  that  were  intended  to  keep  Amert<»  from  betag  in. 
volved  in  strife  and  turmoU  and  protected  from  foreign 
aggression  on  contiguous  territory  and  on  this  conUncait  and 
smash  them  today  and  hold  them  to  be  20«f«^°"„,5!f 

^one  dared  to  stand  on  the  floor  of  the  f«^^  "^^^"J 
the  Members  of  this  body  and  the  people  of  the  mated  States 

in  general  that  the  League  of  Nations  or  "»•  Wo'l^^^oc^ 
or  whatever  it  may  be  called-and  I  ewe  "Ot  under  wh^ 
kind  of  label  it  comes:  I  have  a  labri  ^^J  ^  ^'l^  ^1^5 
a  few  minutes  of  my  own  [  laughter  1-totends  to  do  away 
with  the  Monroe  Doctrine?  Who  is  «»« j>«\~  ^f,  " 
JSTsdmlt  what  I  conceive  to  be  the  ^^-^^^"^A^ 
Idmltted  or  not.  and  which  I  wlU  prove  to  ^^^^^^' 
S^  to  be  reootnl«Kl  by  thta  w«*»J»<«-^  J*  ^f*  ^ 
SSdas  to  stand  hare  now  and  lay.  "  f"?  «5J»^  "i^  ^ 
to  abrogate  the  Monroe  DqoMm  and  to  do  »W  with 
^^^malinty  ot«  that  Prti«»Plt'^^J»*t  to  ^hat 
we  are  doln«,    U  m  d«ul>4lhal  wa  ^^^J^^r^ 

roe  Doctrine  or  tha  tradltJona  undtr  which  wo  hata  ttv«l  at 

a  result  of  that  doottinet  a.^.^.*^w  i« 

The  Monroe  Doctrii*  has  not  town  o^  unlcr^ 

iU  broad  sense  for  the  purpoee  tor  ""^^^.^^^^ 
promulgated.    ^  was  originally  promu^t^Mdl^«ed  as 

a  tradlUon  of  this  country  on  the  fromd  tt*»^^  ~ 
a  strong  brother,  lending  his  aim  to  the  prt»t«Uon  of  the 
Weaker  brother  to  the  south.  b«tj«  time  wjmt  on  tt«  b^ 
capiUlistic  interests  of  this  country  pervertedthe  Pj^ciples 
of  the  Monroe  Doctrine  to  their  own  ^  «ff^  ^  ^^«^ 
instrument  for  the  protection  of  th^  agfreartons.  In  inany 
instances  under  the  guise  of  ^^S.^^'^t  Co  o^ 
was  the  principle  under  ^Wchtte  U=lt^^ 
ated  it  was  the  principle  under  which  the  Uirited  Stat^ 
i^wed  ^e  StancJSToil  Co.  to  ^-^^••.'S**^^^ 
the  Standard  OU  Co.  having  gone  " '«  "  V^i^^ 
port  of  New  Orieans  formeriy  need  for  Ite  ««5^o^ 
murdera.  and  war.  but  now  bottled  •«»»"**»:  today  th^ 
have  got  to  transfer  the  scene  of  activity  and  of  «overelgn^ 
to  a  foreign  shore  in  order  that  iixtj  may  carry  on  the  Imme- 
dlate  aggressions  at  hand. 


I  showed  on  the  floor  of  the  Senate  something  no  one  has 
undertaken  to  dispute.    I  said  on  the  floor  of  the  Senate  on  a 
certain  day  and  date  that  the  League  of  Nations  is  imder- 
taking  to  do  the  bidding  of  the  Standard  Ofl  Co.    I  showed 
on  the  floor  of  the  Senate  what  no  one  questioned— and  I  am 
almost  ashamed,  Mr.  President,  to  say  that  even  those  who 
understand  the  facts  may  yet  vote  In  favor  of  the  WwrUi 
Court— as  to  the  activities  of  the  Standard  OU  Co.  of  Loul«- 
ana  and  the  Standard  OU  Co.  of  New  Jersey.    I  say     the 
Standard  OU  Co.  of  Louisiana",  but  It  Is  the  Standard  OU 
Co  of  Texas;  it  is  the  concern  that  was  convicted  and  hew 
to  be  a  criminal,  that  ran  out  of  the  Stete  of  T«as.  came  to 
Louisiana,  and  rechartered  its  existence  as  the  Standard  OU 
Co  of  Louisiana;  and  today,  when  one  drives  eastward,  com- 
ing from  Texas  into  Louisiana,  he  finds  a  great  big  sign  on 
or  over  the  public  road  where  Texas  joins  Louisiana  where 
the  best  part  of  Texas  may  be  found,  a  sign,  Intended,  pcr- 
i  haps,  as  a  benediction  upon  the  tourist  coming  our  way. 
i  which  reads: 


You  are  now  entering  the  State  ol  Louisiana,  where  Btandard 
OU  products  may  be  purchased. 

A  few  days  ago  I  la-esented  the  facts  about  the  Standard 
OU  Co.  I  produced  on  the  floor  of  the  Senate.  y*4<*,no  one 
would  question,  the  award  which  had  been  made  In  1878  by 
ttie  President  of  the  United  States  giving  and  granting  and 
conceding,  wltii  the  consent  of  aU  South  American  countrtes. 
to  the  RepubUc  of  Paraguay,  the  territory  known  as  the 

"  Chaco  " 
Mr    LOGAN.    Mr.  President,  wiU  the  Senator  yldd?^^ 
The    PRESIDlNa    OFFICER.    Does    the    Senator    from 
Louisiana  yield  to  the  Senator  from  Kentucky? 
Mr.  LONG.    I  yield  to  my  friend.  ^  *»_  ««„ 

Mr  LOGAN.  I  want  to  chaUenge  the  facte  "od  tbe  coo^ 
elusions  the  Senator  has  presented.  I  do  not  think  toat  t« 
can  say.  or  ttiat  the  record  wUl  support  him  11  he  says  it. 
that  the  consent  of  aU  the  states  of  South  America  was 
given  to  tiie  awarding  of  the  Chaco  to  Paraguay.  ^  ^^- 
take  to  say  that  the  records  wUl  show  that  P»«S»y  *?«? 
recognized  In  tiie  treaty  when  the  matiw  was  submitted  to 
President  Hayes  that  the  righto  of  BoUvia  were  not  at  aU 
involved  in  that  matter. 

Mr.  LONG.  Correct  BoUvia  drew  a  map  in  1848  show- 
ing that  that  territory  belonged  to  P|««W-  ^  fSJST: 
map  in  the  ConGiaaeioHAL  Rbcom..  The  rights  of  BtoUvlj 
were  not  involved  because  BoUvia.  wiUi  its  o;^^^;^*^^^ 
map.  pubUshed  to  the  United  Btotoe  and  the  ^^^^^ 
and  bounds,  gave  that  territory,  and  more  than  wa»  involvwl 
in  the  Hayes  award,  to  the  RepuhUo  of  Pm*«W.  ^^ 

Mr    LOOAN.    Mr.    President,    wUl    the    Senator    jMd 

^rPRBSmiNO  OFFICER.  !>«•  ttie  S^J^*  f^ 
Louisiana  yield  further  to  the  Senator  trom  KentuekyT 

Mr.  LONQ.    I  yield.  »..*..  «^  *„^  ak^ 

Mr.LOQAM.    I  wUl  Mk  the  Senator  il  it  to  not  tnn  ttafc 

wiS  Pn-ldent  Hay  had  the  »f ^.  r*"tS?12SS? 
Bolivia  flled  a  claim  and  a  »»«  dataOnt  ^Jjjjf^j^l 
but  becauae  BoUvia  was  not  a  party  to  Uw  oritfpy  pw 
submitUnt  the  matter  to  President  Hayeij  her  clatme  wew 
not  then  considered  by  the  Preeldent  at  all? 

Mr.  LONG.  I  do  not  know  about  that  PJjttcJlf.  ^ 
but  I  do  know  that  VUla  Hayes.  fonnerU;  c^«*  JJ^fJS?^ 
dental  and  which  foUowing  that  award  was  <*w«5d>» 
SSe  name  of  VUla  Hayes,  was  awarded  to  Ptfajuay  awl  wja 
published  in  the  map  by  BoUvia  iteelf  in  1878.  ^^ 
that,  but  foUowing  that  award  ma«te  to  that  ^^"^^ 
1878.  BoUvia  sent  representatives  to  Paraguay  toT««2?J 
the  award  and  to  consent  to  it.    It  has  never  been  heard 

^'"^."iSbAN.     Mr.   President.    wUl   the   Senator    yield 

further? 
Mr.  LONG.    Certainly.  . ..     ..,_  «_ ,-^ti 

Mr   LOOAN.    But  was  not  that  an  arti^ajon  owj^ 

the  Argentine  RepubUc  and  PaJWwy t.  "^^LSSI?^^' 
ing  about  an  award  made  as  against  «»«  Arg«»toe  WJH«c. 
and  says  that  President  Hayes  did  hold  ^f^Jf^^ 
was  tiiat  Argentina  had  no  claim  to  the  Chaco  and  that  it 
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belonged  to  Paraguay.  But  was  not  Bolivia  insisting  then 
that  It  belonged  to  her  and  her  rights  were  not  determined. 
and  did  not  Paraguay  In  the  letters  of  her  Premier  and 
Secretary  of  State  specifically  say.  before  they  reached  a 
conclusion  with  Argentine,  that  the  rights  of  Bolivia  were 
not  to  be  affected  by  the  arbitration  at  all? 

Ifr.  LONO.  That  is  not  in  it  at  all.  On  the  contrary,  the 
facts  are  Just  the  opposite. 

Mr.  LCX3AN.  If  the  Senator  will  be  so  kind  as  to  permit 
me  to  do  so.  at  the  first  opportunity  I  shall  submit  the  letter 
of  the  Secretary  of  State  of  Paraguay,  in  which  he  specifi- 
cally states,  not  once  but  two  or  three  times,  that  the  rights 
of  BoIJyla  are  reserved  from  consideration. 

lir.  LONQ.  The  Senator  might  submit  that,  but  I  shall 
submit  to  him  the  ofBdal  map  of  Bolivia  from  1843  on  down 
abowlng  that  territory  as  being  Paraguayan  territory,  together 
with  the  hlatory  of  a  recorded  visit  made  by  Bolivian  ofB- 
elala,  following  the  Hayes  award,  in  which  they  recognised 
the  award. 

Noi  only  that,  but  they  have  been  reootniilng  that  for  60 
years.  If  Bolivia  was  not  satisfied  with  the  award  madt  In 
irrt.  wbere  has  BoUvla  been  for  a  period  of  00  years  with 
lU  map  ahowlni  aU  the  time  that  the  territory  belongs  to 
Paraguay?  It  is  noi  the  map  of  Paraguay.  It  is  not  the 
map  of  the  United  Statee.  It  la  the  oOcial  map  of  the 
RtpubUo  of  BoUvla  vhtah  baa  been  fUed  with  or  seen  in 
erwy  coontry  in  the  world  showing  the  metea  and  bounds 
of  the  Bolivian  and  the  Paraguayan  territory  and  showing 
the  Paraguayan  territory  to  Inehide  the  Chaco. 

Mr.  UXIAN.  Mr.  President,  will  the  Senator  from  Louisl- 
axui  yield  further? 

The    PRKSIDINO    OPFICER.    Does    the    Senator    from 
Louisiana  yield  further  to  the  Senator  from  KentucJcy? 
Uc.  LONO.    I  yield. 

Mr.  LOGAN.  What  interest  has  the  United  States  Senate 
or  any  Senator  of  the  United  SUtes  in  a  controversy  between 
two  friendly  nations?  What  interest  has  the  Senator  from 
Louisiana  in  a  controversy  between  Paraguay  and  Bolivia? 
I  ask  that  particularly  because  he  is  making  an  argxmient 
against  our  becoming  involved  with  any  foreign  countries 
at  all.  yet  he  is  taking  sides  in  favor  of  Paraguay  and  against 
Bohvia  to  make  a  speech  in  the  United  States  Senate,  where 
Bolivia  cannot  answer  it  through  diplomatic  channels  or 
otherwise.    He  is  making  a  speech  in  favor  of  Paraguay  and 

against  Bolivia  and  taking  advantage 

The  PRESIDINO  OFFICER.  The  time  of  the  Senator 
from  Louisiana  on  the  amendment  has  expired. 

Mr  LONG.  I  will  take  my  30  minutes  on  the  resolution  of 
adherence. 

Mr.  LOGAN.  It  seems  to  me  he  is  taking  advantage  of  the 
opportunity  to  make  a  speech  for  Paraguay  without  giving 
Bolivia  a  chance  at  all  to  be  heard. 

Mr.  LONO.  I  should  not  object  to  Bolivia  being  heard  if 
the  Senator  from  Kentucky  knows  anything  in  her  favor. 
I  do  not  know  of  anyone  who  knows  anything  In  her  favor. 

Mr.  ROBINSON.     Mr.  President 

The    PRESIDINO    OFFICER.     Does    the    Senator    from 
Louisiana  yield  to  the  Senator  from  Arkansas? 
Mr.  LONG.     I  yield. 

Mx.  ROBINSON.  Have  the  boundaries  between  Bolivia 
and  Paraguay  ever  been  fixed? 

lir.  LONG.  Yes:  by  a  map  of  Bolivia,  for  one  thing, 
fixing  the  boundaries. 

Mr.  ROBINSON.  I  am  asking  if  there  has  not  been  a 
dispute  from  the  very  creation  of  the  Governments  as  to 
the  boundaries?  ITie  dispute  became  concrete  when  the  two 
began  to  advance  and  open  up  unoccupied  territory  which 
had  never  been  assigned  or  determined  as  belonging  to 
either.  I  do  not  wish  to  take  the  Senator's  time  if  he  would 
pr^er  me  not  to  do  so. 

Mr.  LONO.    That  is  all  right.    I  wlU  get  5  minutes  addi- 
tional if  the  f-knator  takes  too  much  time. 
Mr.  ROBINSON.    No:  I  could  not  consent  to  that. 
Mx.  LONO.    Very  weU:  go  ahead  and  I  will  take  my  time. 
Mr.  R0BIM80N.    The  Senator  realtea  that  the  Paraguay 
River  runs  substantially  north  and  south,  and  the  Pilcomayo 


River  runs  substantially  southeast  by  northwest,  from  the 
northwest.  The  territory  which  President  Hayes  arbitrated 
was  assumed  to  Paraguay  in  an  arbitration  between  Para- 
guay and  ArRentina.  but  Bolivia  was  not  a  party  to  that 
arbitration.  My  information  is,  and  I  have  made  some  in- 
vestigation into  the  matter,  that  the  oil  flelds  about  which 
the  Senator  has  spoken  are  approximately  400  miles,  the 
distance  from  Washington.  D.  C  .  to  Columbus.  Ohio,  from 
the  limiUtions  of  the  Hayes  award,  and  that  the  League  of 
Nations,  or  its  committee.  In  efforts  to  work  out  a  peaceful 
settlement  of  the  dispute,  actually  excluded  from  consider- 
ation for  the  purpose  of  settlement  the  award  that  was 
made  by  President  Hasres. 

Mr.  LONG.     No;  that  is  not  my  understanding. 

Mr.  ROBINSON.  I  shaU  not  press  that  further  in  the 
time  of  the  Senator  from  Louisiana. 

Mr.  LONG.  When  the  Senator  from  Arkansas  looks  into 
the  question  he  will  find  that  the  fVght  did  not  come  up  over 
the  oil  flelds  that  were  at  that  time  being  developed.  That  la 
where  the  Senator  Is  confused. 

Mr.  ROBINSON.    No;  I  am  not  confused. 

Mr.  LONG.  The  fight  came  up  over  the  fact  that  the 
Republic  of  Bolivia  demanded  a  right  to  transport  oil  by  pipe 
line  to  the  deep  water  of  the  Paraguay  River,  and  in  order  to 
do  that  they  had  to  go  through  the  VlUa  Hayes  itself.  When 
I  made  the  speech  on  the  fk>or  of  the  Senate  last  year  the 
BoUvian  envoy  said  that  Bolivia  was  fighting  because  it  would 
not  recognise  an  award  made  by  President  Hayes.  That  was 
a  statement  from  Bolivia.  There  is  no  way  of  getting  around 
this  thing.    They  have  hemmed  it  in  Ughtly. 

Mr.  LOGAN.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Kentucky? 

Mr.  LONG.    Certainly. 

Mr.  LOGAN.  Of  course  Bohvia  does  not  recognize  that 
award  because  Bohvia  was  not  a  party  to  the  arbitration  at 
all  and  never  was  called  upon  to  recognize  the  award. 

Mr.  LONG.  Then  the  Senator  from  Kentucky  agrees  with 
me  and  not  with  the  Senator  from  Arkansas!     (Laughter.! 

Mr.  LOGAN.  No;  I  agree  with  the  Senator  from  Arkansas 
fully.    The  Senator  from  Arkansas  is  absolutely  correct. 

Mr.  LONG.  Mr.  President,  it  is  going  to  be  impossible  to 
get  these  two  minds  together  in  Lhe  tune  I  have  at  my  dis- 
posal I  shall  have  to  proceed  or  else  concede  that  I  am  out 
of  understanding  with  both  of  them. 

The  Standard  Oil  Co.  went  a  httle  bit  further.  They  were 
not  satisfied.  TTiis  land  stood  placid  and  peaceful.  My 
friend  from  Arkansas  said  he  understands  they  are  not  con- 
testing the  Hayes  award  and  my  friend  from  Kentucky  said 
he  understands  they  are;  but  whichever  the  cai^e  may  be, 
both  will  vote  together  whether  they  agree  with  the  conclu- 
sions on  this  question,  so  I  shall  not  have  to  try  to  reconcile 
them  for  the  ultimate  result. 

The  fact  of  Lhe  matter  is  that  the  situation  had  been 
absolutely  peaceful  for  a  period  of  54  years  and  there  was 
not  a  breath  of  excitement.  Bolivia  standing  on  the  map 
which  she  had  pubhshed  in  1848 — a  map  published  not  by 
Paraguay,  not  by  President  Hayes,  but  by  Bohvia  itself  in 
the  year  1848 — unlU  they  found  oil  on  the  soil  of  Bolivia, 
whereupon  Bohvia  said  that  they  could  not  go  across  the 
territory  of  Argentina,  because  Argentina  was  too  big  a 
country  for  them  to  attack,  but  that  they  would  go  to  the 
Paraguay  River  by  taking  the  Paraguayan  territory  for 
their  route  to  deep  water.    That  is  what  they  did. 

As  a  result  of  that  we  could  not  afford  to  have  the  SUnd- 
ard  Oil  Co.  changing  Americas  own  award,  so,  therefore, 
this  "  big  brother  '  doctrine,  which  we  announced  in  order 
that  we  might  take  care  of  these  little  countries,  became  a 
Standard  Oil  doctrme  to  pervert  the  principle.  When  they 
had  gone  as  far  as  they  could,  when  they  had  gone  to  where 
they  did  not  dare  to  come  back  to  Washington  because 
nobody  in  Washington  itself  dared  to  dispute  the  award  of 
the  President  made  in  this  city  in  1878.  partly  In  view  of  the 
fact   that   Bohvia  had  sent   envoys   down   to  Paraguay    to 

recognize  it  and  made  trade  arrangements  after  that  time 

therefore  they  hiked  over  to  the  League  of  Nations  with  the 
Standard  Oil  Co. 
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How  did  this  award  start?    H«e  is  the  map  [indicating] 
to  which  I  have  been  referring.    My  friend  from  Kentucky 
(Mr.  LoGAHl  is  going  to  learn  something,  even  if  I  do  offer 
it  myself     I  am  going  to  hand  him  the  map.    This  is  the 
BoUvianmap.    We  have  not  heard  any  di^  about  ^t 
map  which  I  placed  In  the  Congomwal  »»»"  *^^f^* 
year  ago.    There  is  BoUvia's  map.    Ttie  Standard  Oil  Co. 
want^^that  territory.    When  the  Standard  Oil  Co.  ma^  "« 
agreement  with  Bolivia  it  was  stipulated  as  to  any  oils  which 
JSTtook  from  the  Republic  of  BoUvla  *»rta«  P«»<*  ^* 
they  should  pay  the  Republic  of  Bolivia  •  roya^  t^^^' 
cent  on  the  oU  taken  from  the  ground.  •n*iurtogwar  ttaes 
Sey  should  pay  U  peroent.    In  o««L  ^^^^^S^L*^^  * 
war  agreement  In  the  beglnnUig.  realliing  «>^  *f^^,^ 
go  to  War  in  order  to  extend  the  pipe  lto«  to  the  Paraguay 

^ulw  did  they  start  this  war?  Bolivia*!  ««»»  ™  ^ 
bad.  T^y  had  sow  MS.000.000  worth  <rf  ««d.  in^  Umt^ 
SUtes  through  Dllton.  Re«l  *  Oo.  •»1J»*»^  ^T^ 
down  there  for  various  and  sundry  purposes.  MoBt  of  It.  i 
s^W«!had  been  squandered.    THat  Is  the  Cham  m«le  In 

this  country.  ^-_  ««i«.  ♦« 

After  they  had  spent  m.O«>mj«;  ;:fl^  ESL^ 
carry  on  the  war?    -njey  used  8tMi*wrd  OU  so^p.    BoUnal 

m^ey  would  not  b,y  •^^^T^^  ^«:^'lStS;'£^!^ 
can  territory  beoause  Bolivian  «««5^^*^^S^  to 
by  reason  of  the  fact  that  they  ow«l  MMOO.OOO  andijwln 

default  even  then.  Some  of  Ihslr  ^^'"^^  ^^^^. 
Sen  «>ld  throughout  the  UWfd  ^^^^^^^ 
money  they  went  Into  other  oountrtes  like  Anentlna  and 
B^\  sSTused  the  scrip  of  the  Bti^dard  Oil  Co.  as  mow 
?nr^t  tmperlalisuc  Standi-H  onSL^U^J^S^.^! 
award  that  had  been  made  by  the  Pr«*>«*  <;  ^1^!^!!^ 
States  trampling  upon  a  recognition  that  had  «»« ^«i™ 
by  U^e  RepZc^  BoUvla.  trwnpUng  upon  «^  «»°f^"^ 
ite  own  map  made  30  years  before  he  had  made  ^  »^^ 

finding  Bolivia  with  $68,000,000  ^^^L.'^I.JS^n^r^cS 
default  in  the  United  SUtes,  the  impertahrtlc  StMi^ar^^ 
CO  went  down  to  Argentina  and  -tabUAed  a  r«lio  sUU^ 
in  order  to  help  that  war  again^  P**^*^  s^  K*ve  this 
scrip  to  be  used  by  Bolivia  for  the  purchase  of  suppUes. 

I Ln^info^  by  reliable  authorities.  «dit  wiU  be  proved 
if  ever  this  matter  is  gone  into  by  «»«  tav««gatton  of  the 
Senate  as  I  am  told  it  will  be.  that  in  order  to  sWP J^ 
^a"  material  down  into  Bolivia  it  went  ^  tt«e  oons^^  ^ 
the  Standard  OU  Co.  as  drilling  machinery  for  ^^' 
tion.  when  in  fact  and  in  truth  It  was  ««SL-SLXHSi" 
tion  for  the  use  of  Bolivia,  to  conquer  for  «»  standard  OU 
Co^s  owner^P  territory  that  belooged  to  Paraguay,  that 
had  been  awarded  by  America!  r„^^^ 

Why  Mr.  President,  this  ex-convlct  that  came  from  Texas 
to  Louisiana,  this  dastardly  angel  of  <='*°>«  "^J|»^^^i 
has  raised  it5  fangs  of  woe  not  only  on  the  soil  of  BoUvia 
a"d  l^Suay  but  here  in  America.  tWj-the  SUn^  O^ 
Co  -again  takes  the  law.  WherefW  there  is  law  that  tt  is 
made  to  observe,  it  underUkee  to  have  ^^^J^.f^Xer 
ter  of  the  law  that  it  has  to  observe.  WTmotct  It  neither 
^comes  the  law  nor  the  master  of  the  law.  ^  te  to^ 
wake  of  its  aggreasion  and  prosperous  drive,  murder,  assas 
S^Won  and  whatever  else  has  become  «»««^°^"* 
control,    so  its  agente  hie  themsdves  to  Europe,    -niey  can- 

not  come  to  the  United  SUtes.  *«^^ 

somebody  wants  to  know  why  thtedrive  ^  ^^»"  Am^«^ 
at  this  time  of  our  peril  and  distress,  to  ratify  the  World 
court  protocols.  Why  this  hurry  J^.  h;^  to  rawy  the 
world  court  protocols  at  a  time  ^  one-taUf  ^ePfoP»?^ 
the  United  SUtes  are  unemployed,  at  a  time  when  babies 
sfarve^^  cry  and  die  for  the  same  milk  that  is  poured  into 
?he  Mississippi  River,  because  we  have  too  much;  at  a  time 
when  people  shiver  and  cry  for  clothes  to  put  on  ttieir  backs 
wheS  ?he  cotton  from  which  they  might  be  made  is^ed 
under  or  not  aUowed  to  be  planted,  to  keep  down  an  overeup- 
ply .  at  a  time  when  the  catUe  and  the  hogs  »«  daught«^ 
Si  order  tiuit  we  may  not  have  too  «"J  "f»*V^P  H  ^J 
are  crying  for  the  food  and  ^^y^^^^^T^  L  tSl  MtS 
it?    Why.  under  circumstances  of  that  kind.  Is  the  United 


SUtes  Senate  faced  today  wltii  aU  these  things  >*<l«<^;dced^ 
with  the  demand  to  hurry,  hurry,  hurry  to  get  the  United 
SUtes  into  the  World  Court  to  time  for  the  Worid  Court  to 
pass  on  the  territory  tiiat  the  United  SUtes  formally  K»veJo 
Paraguay,  but  which  the  Standard  OU  Co.  of  the  ^JJJtod 
SUtes  is  caUing  upon  the  World  Court  to  give  to  Bolivia? 
•  Hurry,  hurry,  hurry!  "  The  drive  is  not  to  feed  *wentyto 
thirty  to  forty  miUion  unemployed,  starving  people.  The 
drive  is  to  give  two  or  three  bUlion  doUars  more  to  the 
Standard  OU  Co.  through  aid  to  the  Bolivian  arms.    That  is 

why  it  is  being  done. 

So  I  have  off«red  a  reservation. 

The  character  of  this  Standard  OU  Co.  la  shown  domesn- 
caUy  If  I  might  be  permitted  to  read  to  the  Senate  fwr  a 
moment.  I  wUl  read  you  the  words  of  a  Standard  <M1  agent 
in  Louisiana,  uttered  on  last  Saturday,  the  awh  2f5^_««  f™' 
ary  I  wUl  read  to  you  what  was  uttered  by  a  Btandard  OU 
agent,  sent  out  before  an  armed  mob  gathering.  J^ntejcom- 
posed  of  Standard  OU  employees,  armed  with  groiwles  uoo 
wlthguns.  iwUlreadtoyouwhatthesgwitin^rgeolthe 
Standard  OU  Co.  of  Louisiana  said  to  his  gath^ing  on  ^ 

occasion,  and  I  wlU  read  from  the ,^*<«2*Tl,  .S??v^ 
vocaU.  a  paper  owned  and  controUed.  body  and  soul,  by  th* 

Standard  OU  Co.  w.  *  *    #  •»»-> 

Here  is  what  he  said-Mr.  Oltourje.  «»^5««*  <^^ 
Standard  OU  Co.  in  charge  of  '•^«tt«°»J12^^?*5J5?S 
the  United  States,  on  their  pay  roU.  Is  quotwl  as  follows  ia 

the  newspaper:  ^  ._.,^ 

•  The  i«MOD  for  this  pwlwt  "S?**"*  " «i?  J2?2SidlS*3S 
•'  u  that  »  man  by  th»  aaiM  of  **»>«y  "o^F.^iiTlSSLSLrS 
pouaiand  quwain«l  with  the  view  of  <^iBi««  ^S^^S^HZ 
Wr  out  6onBpincj  warranu  .galiut  myMU  and  about  10  SMfS 

^"•?S;  id«.  wi- th«t  a  group  or  o.  w«*  eoMplrtog  to  km  Hwv  P. 
LoifG.  •ad  aaid  I  had  •dvooated  m  much 


Does  he  deny  it?  Just  listen  a  minute,  gcntlcmra  of  the 
Senate.  I  continue  his  sUtement  as  quoted  In  the  Standard 
OU  Co.  JoumaL    Says  this  Standard  OU  agent: 

Now.  I  w«nt  my  poBltlon  clewly  ^««'«»*-  L?'ZL2f*2S 
nothing  1  hav«  MThxiX  have  d«dM«l  it  «»  ™?„  *S^*^ 
pubU(S.    I  hereby  prommno.  Hu«t  Lo«o  public  enemy   no.  1. 

[Laughter.]  ^     ^^     „.  ^.^  ^^| 

Just  a  moment.  Continuing  to  quote  the  Standard  OU 
gathering,  their  leader.  Mr.  OTtourke,  who  is  ^  a  leader  In 
charge  of  their  revolutions  Inside  America  right  now,  says. 

When  he  goe«.  LoulsUn*  will  .gain  have  a  republican  form  of 
government. 

In  otiier  words,  he  says.  "They  have  a  man  around  there 
named  Songy  ttiat  they  are  questioning  to  find  out  if  TO 
others  have  this  conspiracy  of  murder;  and  I  here  and  now 
make  my  position  clear,  that  I  pronounce  HubyI^o  a  pjib- 
Uc  en^.^d  that  he  must  be  kUled  for  the  benefit  of  this 

country."  - 

That  is  this  Standard  OU  hired  agent.  They  do  not  only 
go  to  Bolivia  and  have  them  kUled  by  the  timusands  and 
near  mUlions:  they  have  come  to  America.  U  coming  bacK 
to  America  for  the  purpose  of  murder  wUl  save  any  voIm 
being  raised  to  contest  their  aggressions  in  the  Chaco,  they 
will  come  to  America  to  do  it. 

And  so  it  seems  I  am  chosen  for  their  diminatiOTi. 

What  boots  it  for  tiiem  if.  having  flaunted  the  awards 
made  under  the  Monroe  Doctrine,  toey  «»»  ^sj*  now  to 
order  to  avoid  them.  and.  wltii  their  conteoUed  World 
Court-I  say  that  advlsedly-witii  their  ^^^^J^^ 
Court  they  underUke  to  wipe  out  what  has  peensdJudU»ted? 

So  I  have  proposed  this  reservation.  Mr.  Pr^Jmt.  not 
only  for  this  case,  not  for  Paraguay,  not  Jar^»^'  J^* 
for  the  sanctity  of  the  men  and  women  of  150  jtm  sgo 
who  handed  down  to  this  countir  and  to  ti^  generation  imd 
to  those  to  come  after  us  a  country  on  a  principle  Oiat  we 
have  guaranteed  you  against  foreign  enUnglraents  airt 
against  foreign  aggression:  we  have  fif^^^^J^^SL^^rit 
and  blood  of  humanity  under  ttie  Monroe  O^i^^jj^^^*  " 
shall  never  be  held  to  the  hazard  of  foreign  exploitation. 

NOW.  ^  tills  day  and  time,  witti  tiie  ;[J"«f^<^.*»^ 
Btructed.  which  I  am  told  can  be  destroyed  by  one  bomb,  are 
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we  going  to  let  the  Oermans.  the  Japanese,  the  English,  the 
French,  the  Hindus,  the  Chinese,  or  anybody  else  decide  upon 
the  rights  of  the  territory  necessary  for  the  existence  of  this 
country,  by  having  these  disputes,  already  settled  by  proper 
awards  of  the  United  States,  transferred  to  The  Hague  or  to 
Oeneva  or  to  the  foreign  powers  for  other  settlements?  Are 
we  going  to  let  Japan  and  England,  owing  us  money,  and 
Prance,  owing  us  money,  and  Germany,  owing  us  money,  and 
Russia,  owing  us  money,  have  votes  in  a  court  that  will  de- 
termine the  integrity  of  the  Panama  Canal,  and  even  rights 
affecting  our  own  borders?  Or  are  we  going  to  hold  in- 
violate the  sacred  Monroe  Doctrine,  which  is  one  of  the 
foundation  stones  of  this  country?  Unless  we  adopt  this 
amendment.  Mr.  President,  that  is  what  the  ratification  of 
this  World  Court  protocol  means. 
I  again  read  this  reservation: 

R*M<iiv€d  htrther.  That  adharanc*  to  the  protocoU  aad  >tatut«  la 
upon  tha  azpraaa  eoodlttoa  and  undenit&iidlng  that  the  doctrine 
pronounced  by  Prealdent  Junes  Monroe,  known  and  commonly 
called  the  "  Monroe  Doctrine  ",  Is  and  shall  in  no  manner  be 
aCected  or  modlflad  by  the  attd  World  Court,  and  that  the  lighta 
and  dutlaa  aaanimad  and  heretofore  exerclaed  by  the  United  Stataa 
under  aald  Monroe  Doctrine  ahall  never  be  affected  by  the  uUd 
World  Court. 

I  hope,  Mr.  President,  that  this  reservation  will  be  ratified 
by  a  majority  of  the  Members  of  the  Senate. 

Mr.  ROBINSON.  Mr.  President.  I  address  myself  to  the 
reservation  of  the  Senator  from  Louisiana  [Mr.  Long]. 

The  reservation  proposed  by  the  Senator  from  Michigan 
[Mr.  VAjncrancl  embraces  in  general  language  all  the 
traditional  poUcies  of  the  United  States.  On  a  previous  oc- 
casion I  expreaaed  the  opinion  that  that  reservation  was  not 
necessary,  for  the  reason  that  entry  into  the  World  Court 
does  not  affect  or  involve  any  domestic  question  of  the  i 
United  States,  or  any  traditional  policy  of  this  Oovemment.  i 
Now.  the  Senator  from  Louisiana  says,  "  If  that  is  so,  why 
not  reaffirm  the  Monroe  Doctrme?  "  | 

The  answer  to  that  is  that  there  are  many  things  that  are 
true  that  have  no  relation  to  the  World  Court,  and  there- 
fore have  no  appropriate  place  in  an  arrangement  concern- 
ing It.  Pot  instance,  there  are  the  Ten  Commandments,  in 
which  the  Senator  from  Louisiana  and  I  tx)th  believe,  and 
which  the  Senator  from  Louisiana  observes.  [Laughter! 
No  one  prc^oses  to  incorporate  the  Ten  Commandments  in 
this  resolution  of  adherence.     It  is  impracticable  to  do  that. 

There  is  anotho-  reason  which  I  think  Is  controlling,  and 
that  is  that  the  language  which  is  already  incorporated  in 
the  resolution  of  adherence  in  better  form  preserves  the  un- 
derstanding that  the  United  SUtes.  In  entering  the  World 
Court,  does  not  abandon  Its  principles  and  poUcies. 

Mr   LONG.     Mr.  President 

The  PRESIDING  OFPICER.  Does  the  Senator  from  Ar- 
kansas yield  to  the  Senator  from  Louisiana? 

Mr.  ROBINSON.     I  yield. 

Mr.  LONG.  Do  I  understand  the  8«'nator  to  say  that  the 
Monroe  Doctrine  Is  reserved  in  the  previous  reservation? 

Mr.  ROBINSON.  All  the  tradiUonal  policies  of  the  United 
States  are  reserved;  certainly. 

Mr.  LONG.  Does  the  Senator  mean  that  the  Monroe  Doc- 
trine is  reserved? 

Mr.  ROBINSON.  I  have  said  It  many  times,  and  I  shall 
not  say  It  again.  I  have  said  that  all  the  traditional  policie:i 
of  the  United  States  are  reserved. 

Mr.  LONG.  Does  the  Senator  say  that  the  Monroe  Doc- 
trine is  reserved — "  yes  "  or  "  no  "? 

Mr.  ROBINSON.  I  have  said  it  over  and  over  again.  The 
MonjToe  Doctrine  is  one  of  the  traditional  policies  of  the 
United  SUtes. 

Mr.  LONG.     All  right.     Then 

Mr.  ROBINSON.  Mr.  President.  I  have  only  15  minutes, 
and  I  have  to  use  a  little  of  my  time  myself. 

Mr.  LONG.     Then  my  reservation  will  not  do  any  harm. 

Mr.  ROBINSON.  It  wiU  not  do  any  good,  and  I  shall  not 
support  It 

Mr.  Prealdent.  I  think  the  entire  dlacusaion  of  the  Senator 
Crom  Trfurtrtana  la  irrekrant  to  the  iHuea  that  are  before  the 


Senate.  He  Is  a  great  advocate.  No  one  can  state  a  subject 
or  a  matter  more  impressively  than  can  the  Senator  from 
Louisiana;  but  I  am  going  to  point  out  now  a  consideration 
which  shows  that  all  his  talk  of  war.  whether  in  Louisiana 
between  the  Senator  from  Louisiana  and  the  Standard  Oil 
Co.  or  in  the  world  at  large,  has  nothing  in  Gods  world  to 
do  with  the  World  Court.  I  might  suggest,  however,  that 
perhaps  one  of  the  best  things  that  could  be  done  by  the 
Senate  would  be  to  refer  the  war  in  Louisiana  between  the 
Senator  from  Louisiana  and  the  Standard  Oil  Co.  and  others 
to  the  World  Court;  and  then  we  might  hope  lor  at  least 
temporary  peace,  if  not  permanent  peace.     I  Laughter.) 

The  jurisdiction  of  the  World  Court  is  limited  to  cases 
which  nations  refer  to  it.  which  nations  agree  it  shall  con- 
sider. If  Bohvia  and  Paraguay,  who  are  in  dispute  about  the 
Chaco.  agree  that  the  question  m  dispute  shall  be  referred 
to  the  World  Court,  it  will  go  there;  but  there  is  no  power 
to  compel  the  Court  or  to  permit  the  Court  to  take  juiis- 
diction  unless  those  nations  do  so  agree,  either  through  sign- 
ing the  compulsory  clause  or  through  a  special  agretnieiit 
for  consideration  of  the  matter, 

Mr    LONG.     Mr.  President,  will  the  Senator  yield? 
Mr.  ROBINSON.     Certainly. 

Mr.  LONG.  Does  not  the  Senator  remember  that  the 
League  of  Nations  said  the  other  day  that  they  were  going  to 
take  punitive  steps  against  Paraguay  if  they  did  not  agree  to 
arbitration? 

Mr.  ROBINSON.  Mr.  President,  the  World  Court  has 
nothmg  to  do  with  the  League  of  Nations  in  that  matter. 
The  idea  that  it  has  is  the  fundamental  mistake  which  is 
running  ail  through  this  debate.  In  some  mysterious  and 
strange  manner  the  opponents  of  the  World  Court  are  at- 
tempting to  attach  to  it  the  duties  and  respousibiliiies  of 
the  League  of  Nations,  but  the  League  of  Nations,  as  I  ex- 
plained on  a  former  occasion,  is  taking  this  attitude  because 
of  the  refusal  of  one  of  the  parties  to  the  controver.sy  to 
submit  to  a  peaceful  settlement  of  the  dl^pute.  that  action 
tifxng  construed  to  be  m  violation  of  their  agreement  and 
undertakmg  not  to  resort  to  war  as  an  instrument  of  na- 
tional policy,  and  to  pursue  only  pacific  methods  m  the 
settlement  of  their  disputes. 

It  would  be  a  good  thmg— good  for  the  peace  of  the  world. 
for  the  happmess  of  the  people  of  Bohvia  and  Paraguay— 
if  they  would  give  the  World  Court  jurisdiction  of  their  con- 
troversy; far  better  than  that  they  should  pursue  the  cour.^ 
which  has  been  followed  durmg  the  past  few  years,  in  which 
great  suffering,  devastation,  waste,  and  destruction  of  life 
and  property  have  been  occurring  because  of  the  war.  I 
know  of  no  better  mstance  in  which  peace-minded  persons 
might  encourapp  the  use  of  the  World  Court  than  in  the 
case  of  the  controversy  between  Paraguay  and  Bolivia  It 
would  be  very  helpful  if  they  should  submit  the  controversy 
to  the  World  Court,  and  it  would  encourage  peace  lovers 
throughout  the  world. 

It  is  a  strange  thing  to  me  how  the  Senator  from  Loui- 
siana reaches  the  conclusion  that  we  have  been  in  a  Kreat 
hurry  to  get  mto  the  World  Court.  The  question  has  been 
before  the  Senate  m  one  way  or  anoUier  during  the  last  10 
or  11  years,  and  no  final  action  has  been  taken.  I  point  out 
now.  as  I  did  on  a  recent  occasion,  that  the  only  agency 
which  has  come  out  of  the  smoke  and  thunder  of  the  con- 
flicts of  the  past  for  the  judicial  settlement  of  international 
disputes  IS  the  Permanent  Court  of  International  Justice; 
and  they  who  do  believe  in  peace,  who  do  hope  for  the  pre- 
vention of  war.  ought  either  to  support  the  World  Court  or 
to  siiggest  some  substitute  for  it. 

Must  humanity  ro  sUggcrmg  down  the  'uture  carrying  the 
unbearable  burden-s  of  past  conflicts  in  fright  and  fear  of 
future  wars?  Is  there  no  power  or  strength  in  the  states- 
manship of  the  world  to  demonstrate  that  courage  which  was 
displayed  by  valiant  soldiers  m  action  during  the  World  War? 
If  we  do  that,  if  we  display  the  courage  they  .showed  when 
they  sank  to  theu-  last  resting  place  beneath  the  while  and 
black  crosses  that  bft  their  arms  in  mute  appeal  to  Almighty 
God — if  we  do  our  duty,  we  ahaii  do  .something  to  safeguard 
humanity  against  the  war*  of  the  future. 
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The  PRKSIDINa  OPPICER.    Ttoe  Quertton  Is  od  agrechig 
to  the  reservation  proposed  by  the  senator  from  Louisiana 

Mr.  LONG.    May  we  not  have  the  ytms  and  nmjs  on  the 

reservation?  . 

Mr.  ROBINSON.    Yes;  let  as  have  the  yeas  and  nays. 
Mr.  LONG.    I  ask  for  the  yeM  and  nays. 
Mr.  BORAH.    Mr.  President.  I  ssk  that  the  reservation  be 

The    PRESIDING   OFFICER.    The   clerk   wiU   read    the 

reservation.  ^ 

The  legislative  clerk  read  the  reservation  sobmitted  by  Mr. 

LoMO.  as  follows: 

S'^'td  or  modified  by  th.^^  ^riSS^'bTia^SllS  ^^ 
and  dutle.  •«um«i  and  h«»tofore  e*-^  SiSLi  byth;  iaS 
under  said  Monroe  Doctrine  ahall  never  be  affected  aj  ^ne  »"u 

World  Court. 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  QUoruoL 
The  PRESIDING  OFFICER.    The  clerk  will  caU  the  roU. 
The  legislative  clerk  called  the  roU.  and  the  f oUowing  Sen- 
ators answered  to  their  names: 
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King 

LaFoIletU 

Lewis 


BadcUffe 
Beynolds 
BoMnaoB 


Lonetcan 


lIcOUl 
licNary 

ifaioney 
ICeteair 

lloora 

Murpby 

Murray 

Meely 

Norbeck 

Norrto 

Nye 

O'liaboney 

Ptttman 

Pope 


Seliall 

ScbweUenbecb 

Sbefipard 

Oklpatead 

Smith 

Stelwer 

nMMiM.Okla. 

TboatMM,  XJtMh 

Townaexul 

TrammeU 

Truman 

Vandenberg 

VanNuyi 

Wagner 

Waiah 

Wheeler 

White 


Adama  Coolldge 

Ashurst  Coetlgan 

Austin  Oouwaa 

Bachman  Cutting 

Bailey  !>•▼*■ 

Bankhead  Dlrtlnanm 

Barbour  Dleterlch 

Bilbo  Donahey 

Black  Duffy 

Bone  Fletcher 

Borah  Fraalar 

Brown  Oerry 

Bulkley  Olaaa 

Bulow  Ck>re 

Burke  Ouffey 

Byrd  Hale 

BymM  HarrUon 

Capper  Hartlnga 

Caraway  Hatch 

Carey  Hayden 

Clark  Johnaou 

Connally  Keyea 

Mr  LEWIS.  I  announce  the  absence  of  the  Senator  from 
Kentucky  [Mr.  Barki^I  and  the  Senator  ^om  New  York 
[Mr  CowLAifhl.  these  Senators  being  necessarily  detained  on 

official  business.  -  i«.     «  ^^^^^^ 

I  make  reannouncement  of  the  absence  of  the  Senators 
whose  absence  was  suggested  on  previous  roll  ^te. 

The  PRESroiNO  OFFICER.  Elihty-seven  Senators  nav- 
ing  answered  to  their  names,  a  guorum  is  present. 

Mr  COSnOAN.  Mr.  Prertdent.  merely  ^^^^^.J^ 
passing  my  concurrence  with  the  views  e«Pre»«*  ^y  the 
Sle  Snator  from  Arkansas  [Mr.  Ro««oirl  that  since  the 
adoption  of  the  so-caUed  "  Vandenberg  reservation  the 
reservation  tendered  by  the  Senator  ^^^Jf^^J^^ 
Long]  is  not  helpful.  I  will  take  this  opportunity  to  speak 
very  briefly  on  the  broad  issue  before  the  Smte. 

In  recording  my  Judgment  it  may  »»  "^f«?^I^,*^ 
by  an  extract  from  an  addreas  on  the  WoridCourt  deUvered 
in  New  York  City  before  a  group  of  members  of  the  bar  on 

June  2.  1930.  by  the  present  Chief  Ju^J^  ^AZT'S^ 
Court  of  the  united  States.    It  goes  without  s«rlng  that  b« 

is  excepUonally  qualified  to  speak  from  Intimate  a««"J«?^ 
as  a  fonher  member  of  the  Work!  Court;  •!«>  P*^>^' 
without  any  suspicion  at  undue  radtosllsm;  •j^*^^^' 
tively.  as  an  experienced  advocate  and  expounder  of  Amer- 
ica's ConstltuUon  and  laws.  „_w^  ^<^i-«wi 
On  the  date  mentioned.  Chief  Justice  ««?» J*«^ 
that  thV  then  proposed  conditions  of  adherenoeto  Uie  W<jld 
Coi^  which  ie  essentially  those  whteh  *»>lS«^°°\^ 
befor;  it.  supported  by  adminlitoatipn  ^^^ITJ^ 
protect  the  Interests  of  the  country.  He  cooctaded  as  toi- 
lows:  _^   . 

adequately   aecured   by   mere   "P*™**-   °^^^T1  •_  the  orowth 


thU  development.  To  hold  alooT  U  to  belle  «^«"g«^«»^  S 
f aU  to  do  our  pw^.  •  •  •  In  ropportliig  the  World  OamtiM 
the  manner  propoaed  we  lows  nothing  that  we  ctxald  otherwiat 
preserve  we  take  no  serious  rtaka  that  we  cowld  c*hgwl— avow, 
we  enhance  rather  than  impair  our  ultimate  — cuftty:  and  we 
heiahten  the  muttuU  confldence  which  reeta  on  demonatratea 
reject  for  the  essential  InaUtuUona  of  international  Justtoa. 

It  will  be  noted  that  the  President  and  caiief  Justice  of 
the  Supreme  Court  of  the  United  States  are  not  divided. 

Mr  President,  there  is  Uttie  that  is  new  to  be  saki  on  the 
important  subject  of  the  proposed  adherence  of  the  United 
States  to  the  Permanent  World  Court  of  International  Jus- 
tice. Indeed  the  debates  here,  so  far  as  they  either  advance 
unanswerable  logic  or  echo  tempestuous  emotton— except  for 
an  occaslotMd  touch  in  some  of  the  addresses  of  the  golden  age 
of  American  eloquence— appear  to  be  less  original  contribu- 
tions than  reflections  of  earlier  days  and  batties  kmg  ago. 
The  contest  is  ended.  The  essential  argument  Is  concluded. 
Possibly  a  few  declarations  of  faith  are  still  in  order  but  no 
other  justification  can  be  urged  for  prolonged  postponement 

of  the  balloting.  ^  ^    .      _.  -^  .^ 

The  reasons  specially  appealing  to  my  judgment  for  ad- 
herence to  the  World  Court  are  these: 

First  In  the  history  and  experience  of  mankind,  tar  Uie 
most  part,  and  certainly  where  property  has  beaa  the  c^ 
subject  matter  of  controversy,  the  judicial  setOemmt  of 
disputes  has  tended  to  survive  both  conciliation  and  arbitra- 
tion as  a  sound  and  better  method  of  guarding  society  against 
appeals  to  violence. 

Second.  Tht  age-old  flaw  and  continuously  fatal  defect 
in  international  relations  has  been  the  absence  of  autho^ 
tive  agencies  for  determining  issues  in  the  war-breeding 
"  no  man's  land  "  between  sovereign  stotes  which,  because 
of  their  conceded  theoretical  independence,  have  felt  free  to 
proceed  against  ottier  sovereign  states  with  lawlMS 
aggression.  Just  outside  the  horizon  of  national  laws  smi 
stretches  ttie  crime-infested  jungle  of  intemationai  anarcl^ 
It.  therefore,  is  increasingly  important  that  thoe  should  be 
a  common  meeting  place  for  discussion  and  settlemait  oi 
disputes  in  the  full  light  of  informed  national  and  world 
pubUc  opinion,  with  tiie  aid  of  the  most  useful  types  of  fair, 
able,  and  independent  agencies. 

Third.  Our  own  national  history  provides  conclusive  evi- 
dence of  the  indispensable  value  of  a  «»<?°5|L^"»*™ 
established  to  stand  impartially  between  the  t^^J*  "i°° 
rlvaties  and  temporary  blindness  of  competing  ^o;;*'';^^^ 
Practically  every  reason  advanced  against  the  WorldCamt 
was  at  one  time  or  another  seriously  urged  in  tiite  oounti^^ 

against  our  Supreme  Court  by  Uiose  who  *e»^  *°?®;™* 
13  colonies  united  under  a  national  banner.    Ablespokoanra 

in  certain  colonies  even  insisted  that  o°',»»»;Sf°**.™f 
would  be  composed  of  foreigners,  residmg  in  ot^Am^- 
can  colonies  which  eventually  joined  tiie  Union,  who  would 
wiUi  deUberate  hostility  pass  upon  P^«°*^J™S 
interest  to  the  respective  cotonies  whim  ttiey  »>^««.f^ 
of  tiie  Union  under  tiie  Federal  Constitution.  Happily  time 
and  experience  have  dissipated  those  fears.        ,  ^_,  .     .. 

Fourtti.  The  proposed  experiment  is  ^^^^*^*?^ 
turb  any  but  tiie  most  sensitive  among  our  citi««j/«  ^™[^ 
tea  iTnot  committed  by  ttie  proposed  I»™*«»>»J^i^ 
Sitious  reservations  accompanying  t»>««i*^*2J^"^ 
tiSi  of  its  disputes  witti  otiKa-  nation  ««P*rj^,**i^ 
consent.  Indeed,  our  sole  ur^scapsWeconc^^ 
appear  to  be  an  indication  of  our  wlllingne«  *<>  b«tf  w 

2S^in  tiie  moderate  expense  of  an  *«^*«?*^°fi,5^^ 
to  which  conti-oversles  between  nations  may  by  muteial  sgrw- 

ment  be  referred.  .  .. 

Pif  til.  Our  country  has  been  ttie  principal  •f*^'^^^^ 
desirability  and  was  ttie  original  P™!!";^  <J  VS^JJ^* 
world  court,  and  ttie  names  and  records  of  Ainerk»n  ^- 
^  who  have  endorsed  It  sufflclentiy  ^^J^^^^ 
gence  and  pafa^otism  of  tiie  proposaL  ^U^tSJ^SL^S 
LcKlnley  and  Theodore  Roosevelt  to  «5^  ^"^^S^ 
have,  wittiout  exception,  endorsed  sudh  a  *^y»;?^^^22 
of  American  adherence,  and  during  *»»«P!f JSJS^iSdE 
witiiout  exception,  our  Presidents  of  botti  poUOcal  p«tt» 


m 


iV    WCIUIC 


J  mimajiifcj  a«aiim  me  wan  of  tbe  luture. 


1060 


CONGRESSIONAL  RECORD--SENATE 


January  28 


have  unred  adherence  to  the  existing  World  Court  as  con- 
slstCTit  with  and  even  required  by  true  loyalty  to  American 
ideals,  traditions,  and  practices. 

Sixth.  Leaders  of  local.  State,  aixl  American  bar  asso- 
ciaUoos,  among  whom  are  includec.  the  most  technically 
equipped  and  critical  analysts  of  the  jlgnlflcance  and  binding 
effect  of  language,  have  given  the  present  protocols  a  clean 
bill  of  health,  and  pubhc  opinion  generally  may.  I  believe,  be 
regarded  as  sustaining  the  pending  proposal  as  a  desirable 
Initial  effort  to  advance  peace  in  the  world,  to  substitute 
reason  for  the  violence  which  m  our  destructive  scientific  age 
literally  threatens  to  engtilf  the  human  race  in  suicide,  and 
to  promote  a  world  of  more  cooperative  and  more  prosperous 
relations  and  living  conditions  for  all  the  sons  and  daughters 
of  men. 

Seventh.  The  World  War  conclusively  demonstrated  that 
no  past  war.  even  that  which  afflicted  mankind  from  1914  to 
1918.  has  been  comparable  to  the  sum  of  all  evils  which  will 
afflict  mankind  in  lost  and  ruined  lives  and  annihilated  prop- 
erty li  another  such  titanic  strugglt  begins.  It.  therefore, 
proved  that  unless  we  recofpiize  in  principle  the  existence  of 
r.  world  community  and  lend  the  Influence  of  our  mighty 
Nation  to  sound  institutional  devlce-s  for  promoting  peace 
and  economic  well-being,  world  security  In  the  future  will  be 
far  less  than  the  past. 

Klghth.  The  ills  in  which  some  argiie  the  World  Court  may 
involve  lu  are  the  Identical  ills  which  have  overtaken  us  in 
the  absence  of  such  a  court — an  unptu-alleled  World  War: 
millions  of  the  bravest  and  best  ot  the  young  men  of 
America  fighting  and  leaving  their — and  our — heroic  dead  on 
foreign  soil,  toward  which,  without  recourse,  we  were  irre- 
Sistibly  drawn  in  cplte  of  ail  our  heartfelt  declarations  of 
pacific  neutrality :  and  all  the  resultinij  human  wreckage  and 
widening  paralysla  which  still  knock  lor  remedial  legislation 
at  the  doors  of  Congress.  Surely  we  are  imperatively  ordered 
by  cnrnmon  wnae  to  forge  new  Instrumentahties  aith  which 
to  shield  ourselves  from  these  age-old  perils. 

Finally,  we  are  called  upon  by  the  most  sotemn  pledges  the 
Uring  can  give  the  dead  to  do  our  part  by  every  reasonable 
device  to  put  an  end  to  war.  Those  who  served  at  home  and 
those  of  us  who  during  the  World  War  crossed  seas,  in  every 
lane  of  which  lurked  mortal  treachery,  and  who  returned 
from  foralsn  batttefWlda.  gas.  sheU-ihock.  and  other  hospi- 
tals, and  front-line  trenches  determined  to  give  our  all  to  the 
pvereutlcm  of  such  recurring  horrors,  have  no  illusions  about 
ttas  hungry  quicksands  that  Ue  in  wait  to  bury  civilization, 
ontass  we  promptly  bridge  their  ancient  menace  for  the  safe 
passage  of  the  feet  of  coming  generatiODs.  We  have  no 
alternative.  We  must  do  our  part,  building  for  the  future 
ethically,  materially,  institutionally,  and.  of  course,  more 
and  more  equally  and  humanely,  under  ttw  warning  guid- 
ance of  overwhelming  exi)erlence. 

If  there  were  justification  for  beUevlng  that  in  the  coming 
Senate  test  we  are  called  upon  to  vote  against  the  mainte- 
nance of  America's  system  of  government  and  our  achieved 
and  growing  share  in  the  world's  poroper  evolution,  or  if  our 
developed  oonstitutionai  system  of  rights  and  duties  could 
be  re^uxled  as  in  sasentiais  threatened  by  our  action,  our 
support  should,  of  course,  be  withheld.  The  truth  rejects 
that  contention.  Adherence  to  the  World  Court,  through 
the  often  determining  weight  of  our  country  on  the  side  of 
peaee  and  under  the  conditions  to  be  specified,  will  be  dis- 
tinguished by  one  concession  only — an  indication  of  our 
wlUingness  to  Join  other  nations  in  maintaining  a  tribunal 
to  which  resort  may  voluntarily  be  luui  in  lieu  of  war  to 
seek  to  settle  international  disputes  by  practical,  peaceful, 
and  impartial  means.  And  if,  uahapRlly,  after  turning  in 
the  direction  of  a  permanent  World  Court,  this  Nation  ever 
deems  it  necessary  to  revert  to  its  present  uninsured  inde- 
pendence, let  us  do  so  In  the  full  light  of  recent  history  with 
its  clear  proof  that  such  a  step,  however  unavoidable,  is  back- 
ward and  not  forward.  For  just  as  sijrely  as  our  informed 
Nation  concludes  that  its  true  path  follows  the  ancient 
claim  of  an  unreasoning  right  to  draw  the  sword,  our  ulti- 
BBSita  rtasriny  will  be  as  certainly  written  as  that  of  the 
Roman  Empire,  which  perished  by  the  sword. 


Mr.  President,  beyond  these  general  obseryatlons.  in  which 
there  ts  little  novelty.  I  have  no  desire  to  continue  the  dis- 
cussion, and  will  conclude  my  remarks  by  asking  that,  fol- 
lowing them,  out  of  countless  endorsements  sent  me,  there 
be  placed  in  the  Rscokd  various  resolutions  of  the  American 
Bar  Association  and.  as  illustrative  expreasioas  of  support- 
ing western  public  sentiment,  favorable  resolutions  of  the 
Bar  Aiisociatun  of  Df-nver,  my  home  city,  and  of  the  Bar 
Association  of  Larimer  County,  one  of  Colorado's  most  noted 
agricultural  regioos,  also  certain  other  representative  reso- 
lutions, from  which  will  be  omitted  any  attempt  to  list  the 
names  of  man^'  prominent  individual  Colorado  endorsers, 
urging  America  b  prompt  adherence  to  the  World  Court. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  matters  referred  to  are  as  follows: 

RcBOLUTiOR  or  m  Amkucam  Baa  Ajaocr«noiv 
'II    RESOLmoN  or  augttbt   jo.   1«33 

Tbe  American  B«.r  AsaocUtlon.  at  IIjh  forty-flfth  annual  me«tlnK. 
held  in  the  cliy  oX  3an  Pr&cclsco  on  Uie  lOth  day  of  August  192a. 
expresses  the  hope  that  a  way  may  be  found  by  which  Uie  Ooverii- 
ment  of  the  United  States  may  avail  itself  of  the  Permanent  Court 
of  Intematlonai   Jutrtlce 

(2  1   aEsoi.tTTTow  or  AOctrsT  si.  ivas 

'  Resolved.  The  Amrrlran  Bar  Aasoclaflon  Jolna  In  what  it  believes 
to  be  th«  wise  JudKment  of  ihe  Ainenran  people  that  the  United 
States  ought  to  U^come  one  (of  Uu-  bupportersl  of  the  Perm*Lneut 
Court  of  Iat«rnat.orittl  JuaUce  at  The  Hi44<'.ie.  and  that  our  (Govern- 
ment should  thrref  re  tidhere  to  the  protocol  cfc^abhshln^?  Ui« 
Court  in  the  manner  set  forth  by  the  l>r0aldent  In  Lis  meaaaire  of 

I  Pebruai-y  34.    l9Xi 

13)      MOTION     OF    OCTOSn    14,     191* 

StLAB  H  9t«awn.  Of  IllinoU  I  move  that  the  report  of  thf  cocn- 
mlCtee  on  International  law  be  received  and  approved 

The  motion  wa.s  seconded. 

Chairman  WnrrMA-v  It  has  been  moved  and  seconded  ihat  the 
report  of  the  commute*  on  tnt«rr.atlonal  law  be  re'»ived  and  ap- 
proved The  adoption  of  this  report  carries  with  It  the  approval  3f 
the  American  Bar  .Asio*. lutlou  of  the  World  Court  at>  to  the  u-;:.i« 
and  condlUona  set  lorth  in  the  report  With  that  in  mind,  are  yt)U 
ready  for  a  TOt*' 

The  motion  thereupon  was  carried  and  the  report  approved. 

(4>     MOTION    or  SIPTTMBm     18.     1»3l 

Mr  Scott  The  desire  of  your  committee  [on  Iniernattonal  lav) 
at  the  present  time  la  that  the  former  acUon  tali  en  by  this  aasoclji- 
tion  be  reafflrmed  by  this  meeting  by  formal  approval  of  the  l&«t 
paragraph  of  the  report,   which  reads 

••  Your  committee,  believing  that  the  Permanent  Conrt  of  Inte-- 
nattonal  Justice  is  Uie  greatest  of  International  Instrumentalltl.-a 
for  the  preaerraUon  of  peace  and  of  Justice  between  nations,  recurs 
to  the  approval  given  to  the  participation  of  the  Oovernment  uf 
the  United  States  In  the  World  Court,  upon  the  term.s  and  cond.- 
tlons  set  forth  in  the  protocol  of  accession  of  the  United  States. 
It  requests  the  American  Bar  Association  to  reaJBrm  at  It*  f ortl  - 
coming  session  In  AtiAnuc  CUy  the  action  taken  at  the  meeting  (rf 
the  asaoclaUun  In  Memphis  Ui  192«.  that  Uie  Govcrnmeat  of  Ue 
United  States  shall  adhere  to  the  Permanent  Court  of  InteT - 
national  Justice,  upon  the  term."*  and  conditions  ts  stated  In  the 
protocol  of  srdberenoe.  to  which  It  is  a  stgnstory;  and  tbe  assocla^- 
tXoa  respectfully  requesU  and  earnesUy  urges  the  Senate  oX  U.e 
United  States  to  advise  and  consent  to  the  protocol  of  slgnatuie 
of  the  statute  of  the  Permanent  Court  of  International  Jnstlc- 
executed  December  16.  l»ao.  to  the  protocol  of  revision  of  the 
Btetuts  of  the  said  Permanent  Court,  and  to  the  protocol  of  acce«- 
alon  of  the  United  States,  signed  September  14.  192S.  to  which  the 
Oovemment  of  the  United  States  became  a  signatory  on  December 
».  1930  which  protocols  were  transmitted  to  the  Senate  on  De- 
cember 10.  1030.  by  the  President  of  the  United  States." 

On  behalf  of  the  committee,  compoeed  ot  George  W.  Wlcltershan. 
John  W  Davis.  William  Cullen  Dennis.  Manley  O  Hudson,  and  Its 
chslrman.  I  hare  the  honor  to  reque^  that  the  bar  association  1  t 
Its  meeUng  on  this  occasion,  reafllrm  its  attitude  In  the  terms  cf 
the  recommendation  which  I  have  haa  the  honor  of  laying  before 
you  I  move  the  adoption  of  the  report  and  the  recommendaUo  a 
which  It  covers 

Bn^aa  H    9ntAWK.  of  niinoU    I  second  the  motion 

The  motion  was  carried  and  report  adopted. 

(S»  axsoLCTiOM  om  adouwt  as,  i»»« 

Reaoivtfd  by  the  Amerirmn  Bar  Aaaociatton.  That  the  assoeUtio-i 
urges  the  Senate  o*  the  United  States  to  give  its  consent  anl 
advice  tc.  the  prompt  ratlflcat!oii  of  the  protocols  already  laid  be- 
fore It  b:  the  President  providing  thar  the  United  States  Join  the 
treaty  which  establishes  the  Permanent  Court  of  International 
Justice. 

axsoLirnoN  or  thi  DXNvm  ea*  ASstiriArtON.  januaxt  is.  i»3o 
Whsmis  the  representative  of  the  Uiuted  States  at  Berne   acting 
under    UiC    direction   of   the    President    of    the    United    SUtes.    has 
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.igned  the  protocol  of  signaturs  ci  tba  StutuU  «<  »5*  «*«^°?^* 
cSSt  of  nJtematlonalluiitlce.  ths  protocol  of  adhsrence  of  the 
S?S«1  State,  to  said  protocol  of  rtyiat«».  *pA  •im  *»«•  •JK^S 

that  the  united  States  may  become  a  mamber  o«,  ■^,'*Oo«rt.  Kid 

Whereas  the  Permanent  Court  of  International  J^isOoe.  or  World 
Court  M  It  la  more  commonly  called.  U  a  gr^t  instructive 
wency  for  the  maintenance  of  International  peace,  needs  inataB- 
S  support  from  the  public  opinion  of  ttoe  world,  and  is  needed 
S  tSS^t  only  by  other  nation,  but.  from  the  standpoint  of 
enlightened  self-interest,  by  our  own  HaUcm  M^;  ^^^^^  „, 
Whereas  the  United  States  may  now  safely  become  a  member  of 
>aW  Co^  under  the  protocol,  referred  to  without  either  sacriflce 
5  «,v2?lgnty  or  violation  of  tradlUonal  poUcie.  In  international 

""k  "oltJJr^^artSTbJSvii  Bar  A-odation  ^•rnmiljf^^  the 
ratmcation  of  the«  protocol,  by  the  Senate  of  the  Urdtg  Stot«: 
that  a  copy  of  this  resoluUon.  togetlxer  with  a  copy  of  the  report 
of  thJ  coSinlttee  of  the  awoclaUon.  which  U  ^"by  approved,  be 

^nt  to  t^  Senators  ^'P^P^^  .^'^S^^^,^,^^'^^''^^^ 
that  a  copy  of  the  resolution  be  went  to  the  Prertdent  of  the  united 

BUtes. 
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cotnrrr  bab  associatioh,  octoi 

.0.   1»3S 

Resolved  That  It  Is  the  conronros  of  opinion  of  this  association 
th^TShe  U^  States  rtiould  adbere  to  t^l""^  P7**S?,^ 
i?S«lon  to  the  world  Court,  and  ttat  ^e  -^^S^^^^tS 
so  to  advise  the  Members  of  CoogreM  and  United  State.  Senator. 

from  Colorado. 

NovncBca  S.  1932. 

The   foUowlng   resolution.   ^''^ ''''^P^'*^J  •^'^g^SJltSll 
synod  of  Colorado  of  the  Pr^byterlan  Churchtot^  Ujitj^B^ 
of  America  at  lU  meeUng  in  Doaver.  Oolo..  October  *-*>  if^-i. 

■■^InLioT  6  yeariliow  the  quertlon  ot  omtntrj  Into  the 
world  cSIrt  ha.  regained  un^ttied.  In  eplte  rfttie  ««t  t^*  ^« 
U  "ted  8^  senate,  by  a  vote  of  TO  to  17  pMMd  •  "~1«"°°  ^ 
1926  providing  for  our  entry  Into  the  World  CSourt;  •ad 
'  Wher^  STere  are  now  awaiting  ^  ,^^*J*^^^^^^t 
treaties  which  are  expected  to  come  up  fo»  action  In  the  Senate  at 
the  BMslon  opening  in  December  1082;  and 

%S^  tSS  ueatl-.  in  tbe  J"d»™Sl*"'tiSlT^£S'SSS?m 
and  the  Department  of  State.  amply_^otect  «»•  ^ni*«4f*^  J^ 
erwy  possible  contingency  and  wicceMfully  meet  «»•  «^J7»"°^ 
it37h^  Senate  att«hid  to  it.  10S6  ra«>lutton  of  adherence: 

'"''SesTlvT^.TtS.  Pre«,yterlan  Synod^  S^^V^^e'^u'S^ 
early  raUflcatlon  of  theat  treatle.  by  the  Senate  of  tbe  United 
States. 
^*^^^'  On.  B.  MuMjmtaam,  StaUd  Clerk. 


[Triegram] 

Dairva,  Oolo..  MarOi  19.  1932. 

Senator  E.  P.  CorrnuK, 

Wos/iirurton.*  __        _ 

In    behalf    of    International    TelatlOP.    »^«^i«JS»  Zf^ 

voter,  have  been  requertedto  «IW^  .f  i;w»«>^^  JJS  Vm 

auDDort  World  Court  protocoto,  and.  if  longer  deUyeO.  you  wui 

S?rtheylS.  sported  oStTooimlttee  for  '•^J-J^H.^^a'S? 


EMOLtmOK     DfBOiWNO     TH«     WOSUJ     COU«T     T«KaTI»     ^*^°^."^ 
AOOPTD    m    JTTN«    lt»3    BT    THB    COLOBAOO    roBBATIOlf    OF    WOMXH  B 

CLV9B  .     .. 

Whereas  the  General  Federation  of  Women;.  Clube  I.  em  wm™ 
a.  app^SJing  the  adher«ioe  of  the  United  State,  to  the  World 

^''^SSirS^both  the  Republican  and  »»»««*»«,  "«?^.fi^^™ 
Of  li^June  endorsed  ratification  of  the  pending  treatl-  which 
have  already  been  signed  by  the  United  8*»*f :  "<*rt  a.  one  of 

Whereas  the  completion  of  our  adherenoe  to  the  Cto^t-M^^*" 
the  outstanding  ^ncles  for  the  pacific  «"»« "»f^*  ^^^f^SJ^ 
dUputes.  would  contribute  to  the  rertoraUon  of  ^*r°^^2^w^d 
HdJnce  and  freedom  from  the  few  of  ''"^ ''SifiJfd.^ 
contribute  to  economic  recovery  throughout  the  '^"O;,"***  .  ^   ,, 

?^ereas  the  World  Court  »«•  ^functioned  .i^e«fuUy  for  U 
years.  In  that  time  settling  45  question.,  some  of  them  delicate  and 

'^^^SSSU^'the  court  was  eetabllshed  along  Unee  »ugg^  g^ 
united  States  to  the  other  nation,  so  long  a.  the  Flrat  Hague 

Conference  In  1899:  Therefore  be  it  .    — .   , 

SeSSS  That  the  Colorado  PederaUon  of  Women'.  CTub.  com- 
mS^Se  fiv^ble  attitude  toward  the  Court  •l^wnbyljmatoj. 
C«moaif  and  Adams  and  urges  them  to  um  their  bert  «ff^  •» 
^S?  raUflcatlon  of  the  Court  treatie.  at  the  earUeet  practicable 

"^liolJ^.'^t'SXr  CosTioA-  IB  hereby  requeued  to  raaA  thU 
rerolutlon  Into  the  Oowobbssional  Rbcobo. 

BMOLtrnow  raMoarrwD  to  thb  oolobado  mdbbatiow  or  wombk*. 
^iS^  m    jm-T    isaa    bt    th.    wpabtmbnt    or    iirrBB«ATio»Ai. 

SXL&TXOMB 

Whereas  the  General  Federation  of  W<«M»n'.  Clube  »■  o^,woord|« 
aoDrovlne  the  adherence  of  the  United  State,  to  the  World  Court. 

25  ?S  Se  ^ubUcan  and  I>en«x^<;.P^«?^  SiJ^'tiZi 
mdorsed  ratlflcaUon  of  the  pending  treatle.  wbJcb  have  •irmdY 
JSerSned  bytbe  United  StTte.;  and  the  compleUon  of  our  jd- 
^^noT^thl  court  a.  one  of  the  outstanding  ,«<«"22ih«  ^ 
pacific  setUement  of  international  dispute.  '^'SL,**"*^^^ 
the  restoration  of  intematlonai  confidence  and  freedom  from  the 
feJr^SS  ^Slch.  in  turn,  would  contribute  to  eoonomlo  reoowy 
SS„Sb^t  ^TVorld:  and  becauiie  the  World  S?urt  bj«funrtton^ 
SSSLuUy  for  11  yeani.  in  that  «x«  i^tUlng  4J^uert^^ 
them  delicate  and  difficult;  and  becau«  Uie  »«»*  wa.  artabU^ 
along  lines  suggerted  by  the  United  State.  ^©^  ^S^Jfg?^ 
so  long  ago  as  the  Flrrt  Hague  Conference  In  1898:  Tberelare  Uilt 

R^^.  That  the  Col^o  Ped«atlon  of  Womj^.  ^i*.  o^ 
mends  the  favorable  atUtude  toward  the  Co^^«*^»'^U'JSSS^ 
^TiGAN  and  Abamb  and  urge,  them  to  u«s  their  b«t  a""^  *» 
^S?  ™tm«tlon  at  the  Court  tr^ttle.  at  the  ewtllert  practloable 
time;  and  be  It  further  _.  ^  *    ..^j,  •»,i. 

Resolved,  That  Senator  Oo«ioah  1.  hereby  r«iue«ted  to  read  thU 
rewjlution  Into  the  ComaaBSioHAL  Rbcobd. 

Mr..  Scott  Caicfbixi..  Cfhmlrmmn. 
HtB.  C.  H.  JACoasoH,  Viet  Chmirman. 


Mabcb  21.  1932. 

It  U  my  prlvUege  a.  wcretary  of  the  0«>»«f^,0°°f**2!*  °^ 
the  Cau«  ind  cure  of  War.  repreeentlng   10  •HOiM  T^^J 

o^JanlBBtlon..  to  wrlto  urging  ^^  3C?«.,«f  ^"L-^t^  toto  tS 
^e  Root  protocol  aUowlng  for  the  United  Stater  entry  Into  the 

Wktrld  Court. 

yours  very  sincerely.  ^^  ^  bo„««.  Secretory. 

THB  YOTTiro   Womar'B   CKBIBTIAK   ABBOCIAllOlt. 

Denoer,  Colo.,  December  IP,  1931. 
Sib  The  Young  Women'.  OhrlBtlan  A»clatlon  have  m»d«  • 
caSul  rtudy  attha  World  Court,  and  ««•  S"  *»/^i°'  JSS 
enhance  of  the  United  State.  Into  the  Court  of  International 
;Sit"  beUev^  that  it  1.  one  of  the  first  rtep.  toward  the  recov- 
Jjy  of  o^  Nation,  and  for  better  relation,  among  an  people. 

Reepectfully  your..        ^^  ^^^^  ^  ^^^^^^  president. 


I  National  Ootmcn.  or  Jmwm  Woi«h. 

'  Denver,  Colo^  June  19,  1932. 

Tht,  Denver  .ectlon.  Council  of  Jewlah  Wobmu.  bbK  you  to  uee 
ao^nfltieni  to  hS«  tSsenato  BCi  favorably  on  the  ratiflcaUon 
3?"L.e  p^t^l.  concerning  tj*  ^«Si/^  iT^^^ 
comes  before  you.  and  we  sincerely  hope  ySSLSr^J^uTsubS 
offices  to  have  a  definite  date  fl««i  for  debate  on  thl.  .ubject 
before  adjournment. 

«°««"^y'  FLOBA  A.  HoBimnK. 

ChmtrmaM  Committee  on  Peace. 


THB  DDTVn  OOTJHCn.  0»  FH>I — i,   j.^,.^  -^     ia»d 

Denver.  Colo..  Februarg  J4, 1934. 
Sn:  At  the  quarterly  meeting.  February  ^v. "f,  *^„?^J? 
CoScU  Of  Fedeilted  Chu«h  W<mien.  a  gr^trom  16  d^ilja- 
tlons  repre«ntlng  approBlmately  »*.«»  J^'  •  'f^^^XwS 
passed  that  we  respectfully  urge  you  to  ▼»*•'<»  *^,^**^J!?i^ 
STumted  States  Wm  become  a  member  of  the  World  Court, 
very  truly  your..  ^    ^^^  ^    ^^^^ 

First  nee  President. 
Ifr..  JOKW  OoWlfBLL. 

Corresponding  Secretarg. 

DcwB,  Colo..  Jemcary  13.  1935. 

In  behalf  of  the  member,  of  the  Committee  <»^^2!!!52£?rf 

Be^tton.  of  the  Denver  hranch  of  the  ^f»«*2S«iT?t^l2 

un^emlty  Women.  I  «>Ucit  your  active  cooperation  to  J-^JJi 

the  SieJence  of  the  United  State,  to  the  World  Court  protoooL 

Respectfully  yotir.. 

*^  Flobbttb  (llr».  J.  P.)  NoBDLmre^^ 

Chairman.  intematUmal  EeUmona. 
Denver  Brantih.  Amerioan  Association  of  Univenltii  Wornm^    , 

INlght  letter] 

Jawuabt  U,  19M. 

President  Fbanklih  D.  Boobbvk.t, 

^^  WTilte  House.  Washinffton.  D.C.:     ,,._^...^ 

Colorado  world  Court  Committee.  «»o«»»«%  °*J2LfSSf^ 
citton.  of  both  partle.  in  Colorado.  ewn^iS  "Jf^  52L22 
SerTte  act  promptly  and  favorably  upon  reeblatton  to>  "fj*™; 
S^5^1d   Surt   riported   by   Committee   on  Ftorrtgn  Belattoo. 

January  10.  ^    ^^  BssmWiwe. 

Chetrmmn. 

Un.  OwxM  ■.  iM  Fmnm. 

Vtee   Chairman. 
Platt  B.  Lawtobt. 


■•1  * . 

mi 


-•* 
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JuKVurr  15.  19S5. 
Wbn^as  the  Fuiclgu  Relation*  Committee  ot  the  United  Stfttee  U 
again    committed    to    tbe    consideration    of    the    adnerence    ot    the 
United  States  to  the  World  Court:  and 

Wbcreae  there  haa  been  aa  orerwhelzBing  ezpreaaton  ot  opinion 
favorable  to  our  adherence  to  the  World  Court  on  the  part  of  the 
outstanding  leaders  of  Amertean  life  In  tbe  political,  aoclal.  educa- 
tional, rellgloua,  and  buameeB  organlaatlone  of  the  oountry:  and 

Whereaa  ujidar  preeent  world  condltlona  we  believe  that  thla 
country  should  strengthen  whereTer  poaalble  the  machinery  for 
International  peace:  Therefore  be  It 

A«so<re(i.  That  the  Church  Men's  Planning  CoDunlsalon  of  Denver. 

Colo.,  petition  the  United  States  Senate  to  take  prompt  and  favor- 

'  able  artlOQ  In  the  rattflcattan  of  the  World  Court  protooola  and 

that    copies    ol    this    resolutloo    be    sent    to    Senators    RoaursoN. 

CoanoAN.  ami  AAAKa. 

Th«  Chttsch    Mnr't!   PuufmiTO 

OoMJciasioN  OF  Dnrrsa.  Colo^ 
Auruat  O.  Bkowm.  Chatrman. 

Ut.  BUSSELL.  Mr.  President,  during  the  almost  16  years 
which  have  elapsed  siXM^e  the  proposition  of  committing  this 
country  to  the  League  of  Nations  or  some  of  Its  instnimen- 
talitles  was  first  raised  In  this  body,  the  question  has  been 
discussed  thoroughly  from  almost  every  angle.  It  is  with 
some  trepidation  that  I  approach  it  here  today,  for  I  realise 
that  the  debate  has  been  conducted  by  men  who  have  been 
here  this  entire  period  and  are  more  familiar  with  the  subject 
than  I  co\ild  possibly  be.  But.  sir.  I  would  not  feel  that  I  was 
true  to  those  whom  I  seek  to  represent  here  ii  I  did  not  raise 
my  voice  to  protest  with  every  power  of  my  being  against  the 
adoption  of  the  pending  resolution  of  adherence  to  the  World 
Court.  I  would  feel.  sir.  that  I  was  false  to  my  own  cotivIc- 
tlons  and  had  betrayed  my  own  conscience  did  I  not  oppose 
the  resolution  of  adherence,  viewing  it,  as  I  do.  as  an  aban- 
donment of  the  time-honored  foreign  policy  under  which  our 
country  has  prospered  and  grown  great  and  populous. 

I  realize,  sir,  that  we  are  led  to  understand  from  the  press 
of  the  country  that  the  die  is  already  cast,  that  the  question 
Is  already  decided,  and  that  those  who  oppose  the  World 
Court  or  the  League  Court  speak  here  wily  by  sufferance. 
We  are  told  that  in  a  short  while  more  than  two-thirds  of 
this  body  will  vote  to  commit  our  beloved  country  to  this 
undertaking.  I  pray  that  this  Is  not  true.  If  It  comes  to 
pass  it  will  be  sad  news  to  millions  of  people  throughout  the 
length  and  breadth  of  the  United  States  who,  though  they 
may  not  understand  all  the  complex  issuei  involved,  feel 
that  today  the  admonitions  of  Ocorge  Washington  and  the 
other  founders  of  the  Republic  are  Just  as  applicable  as  they 
were  when  our  Nation  was  laonched  upon  the  sea  of  time 
150  years  ago. 


A   PAST  AMD  PASCSL   <W  THS   LBAflUS   OV   MATXOMS 

Perhaps  those  who  oppose  the  adoption  at  the  pending 
resolution  serve  a  useful  purpose  here  for  the  future,  for 
when  further  steps  shall  be  taken  to  commit  t2ils  Nation  to 
full  membership  In  the  League  of  Nations,  perhaps  some  of 
this  debate  win  be  of  avail.  The  World  Court  is  surely  but 
the  first  step  of  those  who,  having  endeavored  for  years  and 
years  to  commit  this  country  to  the  League  of  Nations, 
having  failed  by  direct  methods.  In  their  new  program  now 
attempt  to  take  the  question  up  piecemeal  and  step  by  step. 
Itilllng  the  people  of  this  country  into  a  false  sense  of  se- 
curity by  talk  of  reservations  and  of  duty  to  humanity,  and 
thus  to  project  us  Into  this  alien  body.  When  we  «H«tii  have 
gone  Into  the  World  Court  and  sit  with  the  other  countries 
thatare  parties  to  tbe  League  and  Join  In  the  election  of 
Judges  and  the  adjudication  of  dtepotes  referred  to  the 
Court  by  foreign  countries,  we  will  hitve  taken  a  long  step 
toward  membership  In  the  League  of  Nations.  If  we  should 
ever  go  all  the  way,  as  many  of  those  who  urge  us  to  adopt 
this  resolution  would  have  us  go,  and  commit  this  country 
to  membership  in  the  League  of  Nations,  we  wiU  pledge  the 
ttvw  of  the  youth  of  this  country  and  the  wealth  of  America 
to  mforeinff  the  sanctions  of  the  League  and  perhaps  the 
Judgments  of  the  World  Court  in  settling  Asiatic  brawls  and 
European  quarrels  that  are  of  no  remote  concern  to  us.  I 
do  not  know  of  a  single  indlrldual  or  organisation  that 
through  an  these  yean  has  been  laboring  to  force  this  Na- 
tion into  the  League  of  Nations  that  is  not  today  endeavor- 
tec  to  seeore  the  adoption  of  the  pending  resolution  for  our 
•«lherenoe  to  the  World  Court. 


'  As  an  Illustration  of  that.  I  have  here  some  of  the  proi)a- 
ganda  that  Is  going  the  rounds.  Every  Member  of  this  bcdy 
has  received  a  letter  to  the  same  tenor  and  effect.    It  rea«ls: 

Now.  at  last,  when  a  vote  Is  pending  in  the  Senate  on  the  ad- 
herence of  the  United  States  to  the  World  Court,  hundreds  of  theu- 
sands  of  us  are  looking  to  you  with  hope  and  confldencf  for  your 
I   favorable  vote 

May  I  call  your  attenUon  to  the  fact  that  all  political  parties  for 
I  many  years  In  their  platforms  have  gone  on  record  as  belnij  In  fa-'or 
I  of  the  World  Court?  "«  ux 

j       Does  that  come.  sir.  from  a  World  Court  association?    It  Is 
I  headed    "  The    league    of    Nations    Association.    Inc."    and 
comes  from  its  national  headquarters. 

No  one  in  this  debate  has  denied  that  the  World  Court  Is 

a  creature  of  the  League  of  Nations  and  that  it  came  into 

existence   by   virtue   of   article    14   of   the   Covenant   of   tlie 

I  League.    How  can  it  be  said  that  it  is  not  part  of  the  League 

of  Nations  when  the  Judges  are  elected  by  the  League,  when 

:  they  are  paid  by  the  League,  and  their  salaries  are  prescnbtd 

by  the  League,  and  when  the  Court  cannot  even  determine  a 

I  matter  that  is  submitted  to  it  by  mutual  consent  without 

I  notifying  the  Secretary  General  of  the  League?     The  Set;- 

retary  General  conducts  the  election  of  the  Judges  of  the 

World  Court  for  the  League  of  Nations,  and  the  League  hiis 

tile  power  to  pension  the  judges  who  preside  upon  this  Couit. 

Even  the  money  America  will  .send  to  pay  the  expenses  of 

!  operation  of  this  Court  will  pass  through  the  coffers  of  tt\e 

League  of  Nations. 
I      It  will  be  exceedingly  difficult  to  convince  an  ordinary  mird 
;  that  the  Court  is  not  part  of  the  League,  when  the  League 
created  the  Court,  names  the  Judges,  fixes  the  amount  of 
their  compensation,  and  pays  them. 

We  are  told  we  are  protected  by  reservations;  that  Amei- 
Ica's  vital  interests  and  traditional  policies  are  safeguarded 
by  those  reservations  and  understandings.  The  mere  fai;t 
that  It  was  necessary  to  attach  reservations  to  the  protocol 
of  accession  and  to  the  resolution  this  body  passed  in  191:6 
is  sufficient  to  put  any  American  on  guard  that  there  ai-e 
many  dangers  lurking  in  our  future  pathway  if  we  adhere  to 
the  Court. 

But.  sir.  when  we  consider  the  reservations  that  weie 
adopted  by  the  Senate  in  1928  and  the  shape  and  form  in 
which  this  matter  comes  before  us  today,  it  is  easy  to  see  that 
the  whittling  process  is  already  under  way;  that  we  are  net 
to  be  permitted  to  go  Into  the  Court  on  our  own  terms  but  oa 
the  terms  of  Europe;  and  that  there  is  a  great  deal  of  doutt 
as  to  whether  or  not  these  reservations  and  understanding:!, 
which  were  considered  the  very  minimum  of  protection  to 
the  people  of  the  United  States  in  Joining  this  Court,  have 
not  been  emasculated  or  confused,  and  are  today  capable  of 
two  constructions. 
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I  cannot  agree  with  those  who  say  there  Is  no  queatloi 
about  all  of  the  reservations  being  embraced  in  the  pending 
resolution.  I  wish  every  Member  of  this  body  would  real 
the  brief  on  this  subject  submitted  to  the  Committee  on  For- 
eign Relations  by  an  eminent  international  lawyer.  Hon. 
Reuben  Clark.  To  my  mind  practically  every  reservation  La 
its  present  form  Is  capable  of  misunderstanding  and  double 
construction.  We  must  remember  that  it  was  said  by  a-i 
eminent  British  statesman.  "  Let  them  come  in;  we  will  con- 
strue their  reservations  ";  and  that  under  the  articles  this 
Court  is  the  Judge  of  whether  or  not  It  has  Jurlsdlctior . 
There  Is  likely  to  be  misunderstanding  as  to  each  and  every 
one  of  the  reservations  unle.ss  it  be  the  one  which  provides 
that  the  United  States  shall  defray  its  part  of  the  cost  of  the 
Court.  I  doubt  not  there  will  be  no  misunderstanding  on 
that  score  so  long  as  we  are  sending  money  over  to  Europe 
to  pay  the  expenses  of  their  Court. 

Why  Is  there  any  pressing  reason  at  this  hour  for  America 
to  seek  to  become  a  party  to  European  affairs?  It  cannot  be 
to  protect  the  Interests  of  the  United  SUtes.  We  have  no 
quarrels  to  adjudicate.  It  cannot  be  to  protect  the  interests 
of  any  other  nation  from  aggression  by  the  United  Statee. 
We  have  never  been  a  militaristic  people  There  Is  nothini: 
In  our  history  or  background  that  would  tend  to  show  that 
we  are  ever  likely  to  be  a  militarisUc  people 
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We  have  no  differences  to  submit  to  the  Court.    America  | 
has  a  proud  record  of  arbitration  with  foreign  countries. 
It  has  been  said  here  in  the  last  few  days  that  our  con- 
troversy with  Canada  over  the  sinking  of  the  I'm  Alone  was 
a  matter  that  could  have  been  properly  referred  to  the  World 
Court  of  the  League  of  Nations  for  adjudication.    To  my 
mind.  It  is  one  of  the  most  striking  reasons  and  illustrations 
why  we  should  not  go  into  the  Court.    How  much  better  it 
was  for  an  American  Jurist  and  a  Canadian  Jurist  to  sit 
down  and  quietly  work  out  the  matter  without  arousing  na- 
tional passions  and  prejudices  through  a  great  open  hearing 
before  the  World  Court,  3.000  miles  from  our  shores.    How 
much  better  it  was  for  those  whose  interests  were  involved 
to  pass  upon  the  matter  than  to  have  judges  from  15  coun- 
tries, of  different  tongues  and  nationalities  and  systems  of 
law    decide  the  dispute.     There  two  men  worked  out  the 
matter  amicably  and  without  the  slightest  indication  of  in- 
ternational feeling.    Could  the  members  of  the  World  Court 
do  better? 

Mr.  President.  I  ask  at  this  point  to  place  in  the  Record 
as  a  part  of  my  remaito  the  names  of  the  officers.  Judges, 
and  members  of  the  World  Court. 
The  PRESIDING  OFPICKR.    Without  objection.  It  is  so 

ordered.  

The  matter  referred  to  Is  as  follows: 
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orricps.  JUDOXS.  amd  nXBcntas  or 

1»S4) 

A.  omcers  and  Judges  of  th«  Pwmancnt  Court  of  IntemaUonal 
■'T'pJesident  of  the   Court.   Sir  (Ml  Juam  Bsntogton  Huxrt 

*°2^*Vlc?'^p^'ident  of  the  CJourt.  J.  QusUvo  Ouwpko  (Salvador). 

3.  Registrar  of  the  Court.  Ake  HammankjoM  ^P^^f^]-^^^. 

4    Deputy  registrar  of  the  Court.  M.  L.  J.  H.  JOratad  (Norway). 

6    JudgJ:  Mlneitdro  Adatd  (JapMi).  Rafael  Altwnlra  y  Crevea 
(Spain)     Dlonlaio   Anallotti    (Italy).  Antonio  Sanch-  de   Buiita- 

SZSy  Slrven  (Cuba).  W.  Jan  Marlu  »»«L5[!i?«f«i?''!£!??*S^  i 
H*.nri  Fromaireot  (France).  J.  OuaUvo  Otierrero  (Salvador),  CecU 
?ami^2^^n  SSTVoreat  Brttala).  Frank  BUllnt^  Kellogg 
J  United  SUtM).  Demetre  Negulewo  (Rumania).  Rdouard  Roiln- 
jaequ^S  (Belgium).  Ml^el  Roetworowrtd  (Poland),  W^ter 
&hu^SS^(OerSny).  Francisco  Jow  UrrutU  (Colombia),  Wang 
Chung  Hul  (China). 

ouTKmcaauD.  ouivuiui.  ahd  dbbpibsd 
Mr  RUSSELL.  America's  intereste  will  be  protected  more 
fully  by  direct  arbitration  with  any  nation  with  which  we 
might  be  engaged  in  a  contiroversy  tiian  it  would  be  by 
submission  to  such  a  court.  In  Uie  selection  of  the  Judges 
who  might  be  called  on  to  decide  the  fate  of  America.  Eng- 
land would  have  7  votes  in  the  Assembly  of  the  league  of 
Nations  to  our  1,  and  our  great  Republic  would  ^ve  no 
more  voting  sti^ngtii  in  Uie  Assembly  than  the  smaU  Negro 
Repubhcs  of  Haiti  and  Liberia. 

We  are  told,  sir.  Uiat  though  we  may  not  need  this  Court, 
though  we  have  no  questions  to  submit  to  It.  though  no  perils 
immediately  await  us  or  any  other  nation  at  our  hands,  yet 
it  is  a  matter  of  duty  to  the  rest  of  the  world  to  Bointo  the 
Court  and  make  our  contaribution  to  peace.  Mr.  Pres^doit. 
how  any  man  in  tills  Nation  can  be  under  any  Illualon  today 
Uiat  our  meddling  In  tiie  affairs  (rf  Europe  promotes  pca^r 
is  in  anywise  appreciated  is.  in  the  m^  of  very  recent  experi- 
ence, more  than  I  can  understand.  

Within  the  lifetime  and  recolloction  of  every  p^son  here 
today  America's  sons  marched  away  from  these  shores  and 
went  3.000  miles  to  fight  in  ttie  great  wsr  that  ~to  e^d  jJl 
wars,  some  of  Uiem  did  not  thorou^  "S^^^^i^x 
issued  involved,  but  all  had  held  up  before  them  this  id^J 
of  a  war  Oiat  was  to  bring  everlasting  peace.  In  that  war  we 
eave  the  blood  of  our  sons  and  we  gave  lavishly  of  our  na- 
tional wealtii.  we  saw  tiie  hearts  of  mothers  broken;  we  saw 
Uiousands  of  men  return  so  maimed  on  tiie  cruel  ^«el  of 
war  tiiat  tiielrs  Is  a  living  deatti.  But  what  hM  been  the 
result?  We  asked  for  nothing  out  of  that  war  but  P«j^M«i 
good  will  Our  allies  were  not  so  idealistic  Italy  dismem- 
bered Austria;  France  took  Alsace-Lorraine «»dfojrged a  ring 
of  steel  around  her  ancient  enemy.  Germany,  j;**^^'J°" 
and  buffer  states:  England  picked  up  cotanleB  to  «vaT  quar- 
ter of  the  globe:  Japan  secured  vahiaWe  concesrioos  in  China 

and  the  mandated  islands  of  the  PadAc 


Today,  when  we  merely  ask  for  a  portion,  and  a  smaU  por- 
tion, of  the  honest  debts  the  European  nations  owe  us.  we 
are  met  with  a  flat  refusal  axid  scorned  and  despised  by  our 
debtors.  Who  would  say  they  would  not  be  tlelighted  to  get 
us  into  a  Court  where  they  could  procure  a  judgment  that 
these  debts  were  not  debts  at  alU  but  were  merely  America's 
contribution  to  the  war?  We  hear  this  argument  advanced 
by  many  of  our  debtors  today. 

Men  talk  today  of  maintaining  peace  when  there  is  no 
peace.  There  has  been  but  a  brief  period  since  the  armistice 
of  November  11, 1918.  when  guns  have  not  been  fired  ^^°V^ 
in  some  part  of  the  world.  Will  our  mere  entry  toto  the 
World  Court,  with  aD  the  hasards  involved  to  our  country, 
change  the  character  of  human  passions  and  harness  the 
prejudices  of  thousands  of  years,  and  thereby  bring  peace  to 
8l11  the  nations? 

There  is  no  peace  today  In  South  America,  "raepe  is  no 
peace  today  in  Asia.  There  is  no  peace  today  to  Africa. 
If  peace  is  brought  where  war  now  rages,  it  will  only  be  by 
the  action  of  armed  forces.    I  wiU  not  commit  America  to 

such  an  enterprise.  .„  .^     „       ..      ^  m* 

Mr  LONG.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Georgia  yield  to  the  Senator  from  Louisiana? 

Mr.  RUSSELL.    I  yield. 

Mr  LONG.  I  want  to  ask  the  Senator  If  there  has  not 
been  more  war  in  South  America  since  the  league  of  Na- 
tions started  than  during  any  similar  period  before  the 
League  of  Nations  came  into  exlstoioe? 

Mr  RUSSELL.  I  am  not  an  expert  on  South  American 
history  I  do  know  that  a  very  bloody  war  has  been  raging 
there  between  two  members  of  the  I^sague  of  Nations  and 
adherents  to  the  World  Court.  That  war  started  sinoe  those 
countries  entered  this  combine  that  we  are  told  will  end  aU 
war  and  bring  on  an  era  of  everlasting  peace.  It  is  only  to 
this  country  that  men  stand  on  the  floors  of  their  parllamoito 
and  contend  that  America's  action  in  entering  the  Cmfft 
or  Uie  League  will  bring  peace.  It  is  weU  known  throu^- 
out  Uie  lengUi  and  breadUi  of  Uie  oUier  nations  of  the 
world  that  any  nation  that  had  the  power  to  do  so  has  defied 
the  League  and  trampled  upon  its  rulings. 

The  PRESIDING  OFFICER.  The  time  of  the  Senator 
from  Georgia  on  th«»  amendment  has  expired. 

Mr  RUSSELL.    I  shaU  take  my  time  on  the  resolution. 

I  heard  the  great  leader  of  our  party  here  make  an  appeal 
that  would  touch  the  hearts  of  all  mankind  who  are  praying 
for  peace  and  say  that  our  action  in  entering  this  organiza- 
tion will 'contribute  to  Uiat  end.  How  do  those  who  have 
been  In  the  League  and  who  are  members  of  the  World 
Court  both  in  the  Council  and  in  the  Assembly,  since  its  in- 
ception, view  the  possibUities  of  peace  that  flow  from  those 

bodies? 

Instead  of  depending  on  Uie  League  of  Nations  for  peace, 
they  maintain  the  greatest  armies  and  armaments  which 
Uie  world  has  ever  seen.  Without  resorting  to  open^,<"J- 
cussions  in  the  halls  of  the  League  and  Uie  forum  of  Uie 
Court,  we  still  hear  Uie  age-old  cry  of  a  balance  of  power 

and  secret  treaties  of  offense  and  def ense^^ 

AXOBUCA  AT  pbacb;  «dbop«  wA«-min>«D 
It  Is  easy  to  know  what  Europe  is  thinking  today  because 
most  of  Uie  nations  Uiere  are  niled  by  the  iron  hand  «  » 
single  man  and  when  he  speaks  he  voices  the  Uiou^  <a  toe 
great  majority  of  his  people.  To  my  mind  Muss<riini  Is  today 
the  strongest  character  in  Europe,  whether  he  and  his 
policies  are  worthy  of  admiration  or  not.  What  does  he  say 
when  he  comes  to  define  the  system  of  government  that  be 
has  imposed  upon  Italy?    Here  is  what  he  said: 

Paaclsm  •  •  •  does  not  believe  rtther  In  the  P"-*^  « 
thTuUlUy  of  perpetual  pewse.  It.  tberefore.  TtpaOiMtm  v^xiSm, 
^ich  lSr.%i*T^^en^  gm  up  the^^  and  impllm 
cowardice  to  the  face  of  the  necessity  of  sacrtlloe. 

Those  of  you  who  expect  peace  to  come  from  joining 
hands  with  Europe  listen  to  this: 

Onlv  war  ralMS  all  human  energlea  to  the  wwtmvwi  M»d  iMts 
a  S  of^^wSTon  the  peoples  which  have  ^J^f^i^'t}!,^'^^ 

SS  face  to  face  with  hlmwlf  in  the  alt«T»aUvea  o<  life  or  dMtb. 
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Anr  doctrlzM.   tbcr«forc.   which  ■tarts   from   th«   IniUai   poctuUte 
of  peace  Is  foretcn  to  fascism. 

Eqiially  unrelatad  to  the  spirit  of  fascism  are  all  those  Interna- 
ttonifti  and  L«afue  of  Nations  Lnstltutk>ni» — even  If  they  ar«  iMxepted 
for  the  usefxiln— s  they  may  have  In  cei-tain  political  situations — 
which,  as  history  proves,  may  be  scattereil  to  the  winds  when  senu- 
mental.  Ideal.  (W  practical  elements  caiise  storms  to  rage  In  the 
haarts  of  peoples. 

Here  Is  war  glortfled  by  an  entire  nation.  This  is  the  view 
of  one  who  dominates  a  member  of  the  Assembly  and  of  the 
Council  of  the  League,  and  a  nation  that  has  a  judge  on  the 
Court.  We  are  asked  to  Join  this  In  the  cause  of  peace. 
This  reflects  the  spirit  of  a  Europe  which  is  today  an  armed 
camp.  And  yet  honest  and  misguided  people  insist  that  if 
we  will  only  Join  the  League  and  itii  Court  the  time  of  the 
millennium  would  be  at  hand,  and  peace  would  reign  perma- 
nently on  earth. 

Muaaollnl  tells  us  differently.  He  frankly  puts  us  on  no- 
tice that  he  intends  to  adhere  to  the  Lea^iie  of  Nations  and 
its  actions  only  as  long  as  it  will  serve  his  political  ends,  but 
that  when  it  comes  In  conflict  rnitti  material  interests,  it 
will  be  scattered  to  the  winds. 

It  might  be  nOd  that  that  Is  onlj'  the  viewpoint  of  the 
stronger  nations  and  it  is  our  duty  to  go  into  the  Court 
and  these  other  international  supergovemments  to  protect 
the  welfare  of  the  weaker  nations  of  the  earth.  Mr.  Presi- 
dent, I  behere  that  no  American  dtiisen  today  would  doubt 
the  probity  of  the  character  of  the  people  of  Finland.  If 
there  is  any  natkm  today  that  has  respect  for  international 
understandings,  that  lives  up  to  the  letters  of  its  obligations. 
It  is  Finland.  Of  all  the  nations  we  loaned  hundreds  of 
mllhons  of  dollars  after  the  war  was  over  to  rebuild  that 
which  had  been  destroyed  and  to  develop  resources  and 
new  industries,  only  Finland  has  repaid  us  in  full  according 
to  the  terms  of  her  agreem^t.  They  are  a  people  who 
believe  in  international  understanding.  Have  they  any  ' 
faith  or  confidence  In  the  World  Court  or  the  League  of 
Nations  or  any  of  these  other  organizaUoos  which  we  are 
told  are  panaceas  for  all  the  ills  of  manhirwi  and  will  bring 
about  everlasting  peace? 

Listen  to  the  words  of  Qen.  Justus  MAnnerheim.  the  Presi- 
dent of  the  Council  of  National  Defense  of  Finland,  and 
the  man  who  conducted  military  operations  which  restored 
order  in  that  ooantry: 

OexMral  ICannerbelm  emphaatoed  that  nnland's  peaceable  dis- 
position la  an  InsvAeleirt  guarantac  of  peace.     •     •     • 

"  Recently  there  has  been  miich  talk  of  settling  international 
conflicts  by  peaceful  nteans.  but  It  Is  stlU  futUe  to  base  our  Inde- 
pendence on  International  agreements,  as  Is  seen  by  numeroos 
fwoent  dispute*  which  despite  medlaUon  have  been  ultimately 
Mttlad  bv  arms." 

So  I  say,  sir,  that  even  those  who  today  are  carrying  on 
the  operations  of  the  League  of  Nations  have  no  hope  that 
It  will  bring  peace.  If  we  would  stay  out  of  the  next  Euro- 
pean war.  we  had  best  leave  it  aiKl  its  creatures  alone. 

Mr.  President,  as  I  view  oar  relation  to  the  other  nations 
of  the  world,  these  United  States  can  be  a  more  powerful 
^ctor  for  peace  outside  the  World  Court  and  without  mem- 
bership In  the  League  of  Nations  than  we  could  possibly  be 
by  Joining  these  bodies.  In  the  League  or  Court  our  great 
influence  would  be  necessarily  limited  or  greatly  circum- 
■crlbed. 

Ami  ct  n  nations  partidpatixig  in  theae  matters,  it  would 
be  ahnoet  lost  or  dissipated.  When  forelcn  nations  shall 
have  CThausted  the  aieans  provided  by  the  Court  and  by  the 
Leacoe.  givlnt  tliose  bodies  foU  credit  for  a  sincere  desire  to 
adjust  tbetr  eontrovenles  according  to  the  dictates  of  right 
and  lurtlee.  where  shall  they  appeal  if  there  is  still  disagree- 
ment? Only  to  the  artkttrament  of  the  sword.  The  United 
States.  stawiiTw  aloof,  and  with  ctOmr  rmAkuia  kiMwing  that 
we  have  no  reaaon  to  take  sides  for  or  against  one  or  the 
other,  might  then  have  an  opportunity  to  speak  with  the 
voice  of  reason  axKl  be  heard  at  least  long  enough  to  delay 
hostilities  until  a  cooling  time  coold  come  about. 

We  have  ik>  secret  compacts  or  alliances.  All  of  our  for- 
dcn  questlODB  are  treated  where  an  the  world  may  hear.  We 
are  far  removed  from  the  touchous  problems  which  are  likely 
to  eauaa  war.  and  this  placea  us  in  an  enviaUe  position  wbexe 


we  may  really  be  an  instrumentality  for  peace  If  we  do  not 
surrender  this  advantage  for  a  political  connection  with  those 
who  have  problems  which  are  likely  to  cause  difficulties. 

I  realize,  sir,  that  we  live  in  an  &ge  of  change.  I  know 
that  this  Congress  tjelieves  In  departing  to  some  extent  from 
the  paths  this  Nation  has  followed  In  the  past.  Some  of  these 
changes  I  shall  support;  but  if  we  make  an  error  on  some 
purely  domestic  question,  we  have  within  iir  own  hands  the 
means  of  correcting  it.  If  we  violate  our  Constitution,  the 
Supreme  Court  of  these  United  States,  a  wholly  American 
institution,  can  declare  our  action  void,  as  they  have  done 
within  the  past  few  days,  and  doubtless  will  do  again.  If 
we  should  enact  some  law  that  was  constitutional  but  in- 
jurious to  the  people  of  the  United  States,  this  Congress  or 
the  succeeding  Congress  would  have  the  right  to  repeal  it. 
But  if  we  should  deceive  ourselves  on  this  Issue,  if  we  should 
err  and  adhere  to  a  tribunal  established  In  Europe  and  largely 
dominated  by  European  nations,  what  man  can  foretell  the 
full  consequences  of  our  action? 

•*  AMBUCA    mUT  "    THt    WATCHWOaB 

Mr  President,  my  views  are  frankly  those  of  a  nationalist. 

For  that  I  have  no  apologies  to  make.    I  cannot  understand 

the  processes  of  thought  of  some  of  the  internationalists  of 

this   country   today      Some   of    them   say   that   "  a   man    is 

proud  of  his  country  when  he  has  nothing  else  to  be  proud 

I  of  "     I  read  those  words  in  print  but  a  few  weeks  aifo.     I 

i  caimot   see   that   it   is   honest   to   take   all   the    ble.ssmgs   of 

i  American  citizenship  and  not  appreciate  the  sacrifices  that 

■  have  been  nuule  in  order  that  we  might  enjoy  them. 

I  am  a  citizen  of  the  Umted  States  of  America  first.  After 
America's  best  interests  have  been  served,  I  am  a  citizen  of 
the  world.  I  desire  peace  on  earth  among  all  mankind;  but 
my  first  concern  is  to  keep  America  out  of  wars.  I  am 
Interested  in  the  welfare  of  humanity  wherever  the  race  of 
mankind  is  found;  but  I  would  not  sacrifice  the  life  of  one 
American  youth,  in  a  quarrel  In  which  he  has  no  stake  and 
which  he  does  not  understand,  to  save  the  lives  of  10.000 
citizens  of  another  land. 

TTiere  i^  no  doubt  in  my  mind,  sir,  a:  to  my  duty  in  this 
matter.  If  there  were  doubt  m  my  mind.  I  should  resolve 
it  in  favor  of  America's  traditional  policy  of  good  will 
toward  all  people,  and  entangling  political  commitments 
with  none. 

If  there  were  a  question  in  my  mind  as  to  whether  or  not 
the  Utopia  that  has  been  painted  here  could  be  achieved. 
If  there  were  even  a  semblance  of  fear  that  it  would  prove 
to  be  a  mirage  that  would  lead  us  off  into  the  desert  of 
foreign  complications.  I  would  decide  this  Issue  in  favor  of 
the  foreign  policy  which  has  enabled  us  to  reach  the  exalted 
position  we  occupy  today. 

In  my  humble  way  I  believe  that  the  mature  thought  of 
Washington.  Jefferson.  Monroe,  and  the  other  founders  has 
been  vindicated  by  every  happening  since  they  left  us  their 
wise  advice.  Despite  economic  cycles  and  recurrent  de- 
pressions, we  have  done  very  well  as  a  Nation  in  the  past 
150  years.  We  have  made  more  progress  than  any  other 
country  has  ever  made  In,  I  might  say,  a  thousand  years. 
We  have  largely  contributed  to  carry  all  civilization  forward 
with  us.  My  faith  in  this  policy,  under  which  we  have  jn-os- 
pered  and  grown  great.  Is  as  deep  as  it  is  In  these  modern- 
day  prophets  who  advise  us  to  abandon  it.  When  I  look 
about  me  today  I  can  see  no  reason  presented  by  the  condi- 
tion of  world  affairs  that  would  Justify  us  In  projecting  the 
United  States  into  a  foreign  body  that  cannot  possibly  bene- 
fit the  American  people,  and  may  result  in  Incalculable  con- 
fusion and  woe. 

Mr.  LONO.  Mr.  President.  I  desire  to  modify  my  reserva- 
tion. Just  changrlng  the  verbiage,  so  that  It  will  read  accord- 
ing to  the  draft,  which  I  .send  to  the  desk. 

The  PRESIDINa  OPPICER.  The  clerk  wlU  read  the  mod- 
ified amendment. 

The  Chief  Clerk  read  as  follows: 

Metolved  further.  That  adherence  to  the  protocols  and  sUtute 
°^  ""  P«"n^n«nt  Court  of  International  Justice  la  upon  the 
•■Pv*""  coodltlon  and  wtth  the  dear  understandInK  that  the 
American  policy  commonly  known  and  referred  to  as  the  "  Monroe 
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Doctrine  "  is  and  shall  to  no  matter  b«  aflaetwl  or  In  any  respect 
nSliflS  nor  shaU  the  Dnlt«l  States,  by  iMson  of  such  adher- 
Tn^  i^rwded  a.  waiving  or  in  any  resp^t^jMi^ng  lU  attitude 
toward  th? policy  known  as  the  "  Monroe  Dootrlne." 

The  PRESIDING  OFFICER.  Tlie  question  is  on  the  mod- 
ified reservation  offered  by  the  Senator  from  Louisiana. 

Mr  LONG.    I  caU  f or  the  yeas  and  nays.        _^,      ^    ^ 

The  yeas  and  nays  were  ordered,  and  the  Chief  CTerk 
proceeded  to  caU  the  rolL 

Mr  DICKINSON  (when  his  name  was  called).  On  this 
question  I  have  a  pair  with  the  senior  Senator  from  Ken- 
tucky IMr.  B/uiKLEYl.  who  is  neceaaarlly  absent  from  the 
Senate  today,  and.  therefore,  wlthho'd  my  vote.  If  at  Ub- 
erty  to  vote.  I  should  vote  "  yea."  M  the  Senator  from 
Kentucky  were  present  and  at  Uberty  to  vote,  he  would  vote 

Mr  HASTINGS  (When  his  name  was  called).  On  this 
question  I  have  a  pair  with  the  senior  Senator  from  New 
York  [Mr  Copklahd],  and,  therefore,  refrain  from  voting. 
If  the  Senator  from  New  York  were  preaent,  my  under- 
standing is  that  he  would  vote  "  nay."  If  I  were  at  Uberty 
to  vote,  I  should  vote  "  yea." 
The  roll  call  was  concluded. 

Mr  LEWIS.  I  reannounce  the  abeeooes  announced  by 
me  upon  the  previous  roU  call  and  the  reasons  therefor. 

I  wish  further  to  announce  that  the  Senator  from  Ut^ 
[Mr  Thomas],  the  Senator  from  Montana  IMr.  Whkkl«1. 
and  the  Senator  from  Washington  [Mr.  BowKl  are  detained 
from  the  Senate  on  official  business. 

Mr  \USTIN.  I  announce  the  absence  of  my  colleague 
[Mr  Gibson]  on  account  of  public  business.  I  am  informed 
that  he  has  a  general  pair  with  the  Senator  from  California 
IMr  McAdooI.  I  am  not  Informed  how  cither  Senator 
would  vote  on  this  question  if  present. 
The  result  was  announced— yeas  35.  nays  46,  as  follows: 
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Donabey  McOlU 

Prazler  McHary 

Oore  Murphy 

Hale  Murray 

Johnson  Norbeck 

Keyes  Norrti  • 

La  Pollette  Nye 

Long  Reynolds 

McCarran  BusseU 
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A  casual  perusal  of  the  phrase  "  over  an  objection  by 
may  not  create  in  the  mind  of  the  reader  any  serious  doubt 
as  to  its  meaning,  but  Utcrally  it  would  mean  that  if  the 
United  States  took  negative  action,  or  no  acUon  whatsoever, 
the  Court  could  proceed  on  the  theory  that  silence  gives 
consent.  In  such  event,  we  would  be  committed  to  a  Judg- 
ment or  decree  of  the  Court,  perhaps  against  our  detire  and 
pleasure.  Therefore.  It  seems  to  me  that  great  clariflcation 
is  embodied  in  the  phrase  "  without  the  consent  of." 

This  means.  Mr.  President,  that  the  United  SUtes  must 
take  an  affirmative  and  a  positive  action,  and  *n  so  doing 
would  commit  this  Government  to  cooperation  with  the 
Court  and  adherence  to  its  decrees. 

The  phrase  "  without  the  consent  of  "  was  originally  incor- 
porated in  the  resolution  in  the  Walsh-Fess  report,  but  has 
been  omitted  in  the  report  submitted  by  the  senior  Senator 

from  Arkansas.  „,.««i«„ 

The  PRESIDING  OFFICER.    The  question  is  on  agreeuig 

to  the  reservation-  .  ^^      ^.,.     «        « «.w- 

Mr  ROBINSON.  Mr.  President.  I  ask  the  attention  of  the 
Senate  for  just  a  moment.  The  language  incorporated  in 
the  resolution,  and  which  the  Senator  from  Penn^lvwila 
seeks  to  change,  is.  in  my  judgment,  pnrferable  to  the  hm- 
guage  he  offers,  for  the  reasons  which  I  shall  attempt  to 

give 
Mr.  NORRIS.    Mr.  President,  wfll  the  Senator  yield? 

Mr.  ROBINSON.    I  yield. 

Mr.  NORRIS.    I  wish  the  Senator  woiUd  point  out  the 


Austin 

Barbour 

Borah 

Capper 

Caraway 

Carey 

Couzens 

Cuttlns 

DarU 


Scball 

Shipstead 

Btelwer 

Thomas,  Okla. 

Townsend 

Tranunell 

Walsh 

White 


Adams 

Aahurst 

Bach  man 

Bailey 

BanlLbead 

BUbo 

Black 

Brown 

Bulkley 

Bulow 

Burke 

Byrd 


Byrnes 

Clark 

ConnaUy 

CooUdce 

Costlgan 

Dleterlch 

Duffy 

Fletcher 

Oerry 

Glass 

Oufley 

Harrison 


Hatch 

Bayden 

King 

LewU 

Loean 

Lonergan 

Maloney 

Metcalf 

Mlnton 

Moor* 

Neely 

CMahoney 


Plttman 

Pope 

Badcllffe 

Boblnaon 

Schwellenbach 

Sbeppard 

Smith 

Truman 

VanNuys 


NOT  vcymto — is 

George  McAdoo  Tydlngs 


Orerton 
Thomas.  Utaa 


Vandenberg 
Wheeler 


Barkley 

Bone  Gibson 

Copeland  Hastings 

Dickinson  .^ 

So  Mr.  Loifo's  reservation,  as  modified,  was  rejectee. 

Mr.  DAVIS.    Mr.  President.  I  offer  the  reaervation  which 

I  send  to  the  desk.  ,    ».  _^„        ^  *»,„  ^» 

The  PRESIDING  OFFICER.    The  clerk  will  read  the  res- 
ervation proposed  by  the  Senator  from  Pennsylvania. 
The  legislative  clerk  read  as  follows: 

r»r,  itr,-  in  na«.  3  after  the  comma,  strike  out  "  over  an  objection 
hy°^d^rL^iL  ilfu^SLrSTfoUowlng:  "without  the  oon- 

sent  of." 

Mr  DAVIS.  Mr.  President,  the  purpose  of  the  amendment 
which  I  offer  is  to  clarify  beyond  doubt  the  mcamng  of  the 
resolution.  .         .  ^^^ 

On  line  10.  page  2.  of  the  resolution,  ^Jf^^^l  ^°: 
poses  to  strike  out  the  phrase  "  over  *n  obJecUcm  by  and 
tTlnsert    in   Ueu   thereof   the  phrase   "without   the   con- 

sent  of  " 

I  refer,  of  course,  to  the  consent  of  the  United  States  m 
the  event  the  resolution  shall  be  adopted. 


line  and  the  place  where  the  amendment  Is  proposed  to  be 

Inserted.  _».•_*  *.^  ♦».«♦ 

Mr.  DAVIS.    Mr.  President,  in  my  remarks  I  stated  that 

the   amendment   would   come   on  line   10.   page  2  of  the 

resolution.  ^        ..       

Mr  ROBINSON.  Mr.  President,  I  wish  to  have  the  oppor- 
tunity, within  the  15  minutes  I  may  occupy,  to  explain  w^ 
the  language  in  the  pending  resolution  is  preferable  to  the 
language  the  Senator  offers. 

Under  the  language  which  the  Senator  from  Penwlvania 
has  offered,  all  requests  for  advisory  opinions  must  be  W)n- 
sented  to  by  the  United  States.  Under  the  lanfwe  I  have 
incorporated  in  the  resolution,  unless  the  United  States  shaU 
object,  ttiere  will  be  opportimity  for  the  entertainment  of  a 

request  for  an  advisory  opinion.  

From  a  practical  standpoint,  this  is  the  way  it  will  operate. 
Under  the  Root  formula,  notice  must  be  served  on  the  United 
States  of  every  request  for  an  advisory  opinion.  UadCT  the 
language  which  the  Senator  from  Pennsylvania  proposes. 
the  United  States  must  consent  before  any  advisory  wlnion 
may  be  entertained  or  rendered.  Under  the  langwe  I  hare 
proposed,  unless  the  United  States  shall  have  an  objection.  It 
need  not  take  any  action.  ^  ,j« 

Mr.  NORRIS.    Mr.  President.  wlU  the  Senator  yield? 

Mr.  ROBINSON.    I  yield.  

Mr  NORRIS.  Win  the  Senator  point  out  In  the  protocol 
just  where  is  to  be  found,  or  state  without  pointing  it  out. 
the  language  whereby  it  Is  provided  that  the  United  States 

must  have  this  notice? 
Mr  ROBINSON.    Yes.    I  can  state  it  from  memory,  though 

I  cannot  number  the  paragraph  from  memory.  Wl>«^  » 
request  for  an  advisory  opinion  is  pending  before  eitlier  the 
Assembly  or  the  CouncU.  notice  must  be  served  on  aU  »•««• 
members  of  the  Court,  including  Uie  United  States  and  that 
provision  has  been  carried  over  into  the  statute.  If  »«f - 
quest  comes  before  the  Court,  notice  is  given.  So  that  to 
every  instance  of  a  request  for  an  advisory  opimon^the 
United  States  is  given  the  opportunity  to  object  to  it.  What 
I  am  seeking  to  do  is  to  save  the  United  States  the  incon- 
venience of  consenting  to  the  entertainment  of  an  opinion 
or  Uie  rendition  of  an  opinion  when  it  feels  that  tiiere  is  no 
Interest  on  our  part  in  tiae  subject  matter.  o^..^, 

Mr.  NORRIS.    Mr.  President,  may  I  totemipt  the  Senator 

again? 

Mr.  ROBINSON.     Yes.  

Mr  NORRIS.    I  think  the  Senator  has  answered  now  m 

question  that  interested  me.    If  the  United  States  has  notice 


■■- 1 
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of  a  reqtiest  aad  does  not  object.  I  can  we  no  reason  why 
they  should  not  go  ahead. 
Mr    ROBINSON.     That  Is  exactly  my  positian. 
Ur.  NORRI8.     If  It  were  a  case  where  the  United  States 
did  not  have  notice  or  there  was  no  notice  provided  for,  it 
would  be  a  difTorent  case. 

Mr.  ROBINSON.  Oh.  certainly;  but  the  interest  of  the 
United  States  in  that  respect  is  amply  safecuarded.  It 
must  have  notice  of  every  request  for  an  opinion,  and  It  is 
given  the  opportunity  to  file  a  statement  with  the  Court 
and  to  make  objection  in  every  case.  It  is  my  thought  that 
there  is  no  occasion  to  reqaire  the  United  States  to  delve 
Into  every  question  affected  by  a  request  for  an  advisory 
opinion,  for  many  of  them  will  relate  to  subjects  matter 
in  which  we  have  no  interest  or  concern  whatever. 
I  thinlc  that  Is  all  I  care  to  say  about  it. 
The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  reservation  proposed  by  the  Senator  from  Pennsyl- 
vania [Mr.  Davis  1 

Mr.  DAVIS.  On  that  question  I  ask  for  the  yeas  and 
nays. 

Mr.  ROBINSON.  I  do  not  object  to  a  roll  call  on  the 
reservation  if  the  Seiiator  asks  for  it. 

Mr.  JOHNSON.  I  ask  for  the  yeas  and  nays  because  the 
Senator  from  Pennsylvania  requested  It,  and  so  that  a  yea- 
and-nay  vote  may  be  recorded. 

Mr  ROBINSON.  I  do  not  object  to  a  record  of  it.  I 
shall  be  glad  to  have  the  Senate  go  on  record  about  the 
matter.    The  issue  is  very  clear  to  me. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  rolL 

Mr.  HASTINGS  (when  his  name  was  called).  On  this 
question  I  have  a  pair  with  the  senior  Senator  from  New 
York  [Mr.  CopblajtsI.  It  is  my  understanding  that  if  he 
were  present  he  would  vote  "  nay  "  on  this  qiMstion.  If  I 
were  at  liberty  to  vote,  I  should  vote  "  yea."  I  withhold 
my  vote. 

Mr.  AUSTIN.     I  repeat  the  announcement  of  the  general 
pair  with  nxy  colleague  [Mr.  Gibson]  on  this  question. 
The  roll  call  was  concluded. 

Mr.  DICKINSON  (after  having  voted  in  the  afOrmative) . 
I  have  a  general  pair  with  the  senior  Senator  from  Kentucky 
(Mr  Bamklky).  If  he  were  present.  I  understand  that  he 
would  vote  "  nay."  If  I  were  at  liberty  to  vote,  I  should  vote 
"  yea."    I  withdraw  my  vote. 

Mr.  HASnNOS.  I  transfer  my  pair  with  the  senior  Sena- 
tor from  New  York  [Mr.  CopblajvoI  to  the  senior  Senator 
from  Oregon  [Mr.  McNaxt],  who  is  temporarily  detained  on 
ofllclal  business,  and  will  vote.     I  vote  "  yea." 

Mr.  LKWIS.  I  rise  to  reazmounce  the  absences  of  the 
Senators  whose  names  I  have  given  on  the  previous  roll  calls. 
and  again  announce  the  reasons  for  their  absences. 

I  also  wish  to  announce  that  the  Junior  Senator  from  Ken- 
tucky [Mr.  LoGAMl.  the  Junior  Senator  from  Montana  [Mr. 
MnaaAT],  and  the  Junior  Senator  from  Georgia  [Mr.  Rus- 
axLLi  are  detained  on  official  business  of  the  Seiuite. 
The  result  was  announced — yeas  27,  nays  54.  as  follows: 

TKAS— r; 


AustlB 

Praxlar 

McCarran 

Stilpetead 

Barbour 

Oerry 

Mcaui 

Stelwer 

Bormh 

Gore 

Murptay 

Townsend 

Cmopmr 

Morbeck 

Tranunell 

Cmray 

Jolinaon 

Nye 

Vandcnberg 

DatIs 

La  PbUettc 

Reynoldi 

WlUte 

Donalkcy 

Lone 

SchaU 
HAYS— M 

Clark 

Hayden 

Baddlffe 

AAtaunt 

Oonnaily 

Keyea 

Robinson 

Bfcrhman 

OooUds* 

Kins 

Bchwellenbach 

BaUey 

OMtlcaa 

Lewis 

BanUiMMl 

Ooxonns 

Lonersan 

amith 

Blibo 

Cuttlnc 

liaJoDey 

Black 

Dtetcrlcb 

Metcalf 

Thomas.  Utah 

Brown 

Duffy 

If  in  toil 

Buiaiay 

FlCtdMT 

Moore  . 

Van  IVuye 

Bulov 

Olaas 

Neely 

Wagner 

Burk« 

Oufley 

Norrla 

Waish 

BjTd 

Hale 

OMabooey 

Wbaeler 

Jtymam 

Harrison 

Ptttmaa 

C^rawaj 

■»tch 

Popa 

NOT  VOTING— IJ 


Barkley 

Oeorge 

McAdoo 

Overton 

Bone 

OlbKin 

McHary 

Siisaell 

Copeland 

Los&n 

Mtnray 

Tydln»« 

Dickinson 

So  the  reservation  proposed  by  Mr.  Davis  was  rejected. 

Mr.  ROBINSON.  Mr.  President,  there  are  some  reserva- 
tions which  have  not  as  yet  been  disposed  of.  I  find  that  it 
will  not  be  possible  to  take  the  final  vote  on  the  resolution 
of  adherence  today.  There  Ls  a  matter  of  legislative  impor- 
tance that  should  be  disposed  of.  and,  after  the  Executive 
Calendar  shall  have  been  acted  upon,  it  is  my  purp>ose  to 
move  to  proceed  to  consider  legislative  business,  with  the 
expectation  that  the  remaining  issues  pertaining  to  the 
World  Court  may  go  over  until  tomorrow,  when  ample  time 
probably  will  be  afforded  to  conclude  the  whole  subject. 

Mr.  BORAH.  Mr.  President,  may  I  ask  what  is  the  legis- 
lative matter  to  which  the  Senator  refers? 

Mr.  ROBINSON.  It  is  a  deficiency  appropriation  earned 
In  House  Joint  Resolution  88.  and  it  is  necessary  to  have  it 
disposed  of  before  the  1st  ol  next  month. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the  first 
nomination  in  order  on  the  calendar. 

nCDKRAL    POWER    COMKISSION 

The  legislative  clerk  read  the  nomination  of  Prank  R. 
McNinch.  of  North  Carolina,  to  be  a  member  of  the  Federal 
Power  Commission. 

Mr.  ROBINSON.  Mr.  President,  the  Senator  from  North 
Carolina  iMr.  Bailiy)  has  requested  that  that  nomination  go 
over  for  the  day  I  make  the  request,  on  his  behalf,  that  it 
be  passed  over. 

The  PRESIDING  OFFICER.  The  nomination  will  be 
passed  over. 

Mr.  McCARRAN  subsequently  said:  Mr.  President,  the 
matter  of  the  first  nomination  to  the  Federal  Power  Com- 
mission wa.s  read  when  my  attention  was  distracted.  Am  I 
to   understand   it  was  confirmed? 

Mr.  ROBINSON  No;  it  wa.s  pa.ssed  over  at  the  request 
of  the  Senator  from  North  Carolma   IMr.  Bailey]. 

Mr.   McCARRAN.     I   want   to  jom   in   that   request. 

FEDERAL    TRADE    CGMlTrsSTON 

The  legislative  clerk  read  the  nomination  of  W.  .■\  Ayre.s. 
of  Kansas,  to  be  Commissioner  of  the  Federal  Tradr  Com- 
mission 

The  PRESIDING  OfnCER.  Without  objection,  the  nom- 
ination is  confirmed. 

The  legislative  rl^rk  read  the  nomination  of  Garland  S. 
Fergu-son.  Jr  ,  of  North  Carolina,  to  be  a  member  of  the 
Federal  Trade  Commis.sion. 

The  PRESIDING  OFFICER.  Without  objection  the  nom- 
mation  is  confinned. 

NATIOHAL     MEDIATION     BOARD 

The  legislative  clerk  read  the  nomination  of  John  Car- 
mody.  of  New  York,  to  be  a  member  of  the  National  Media- 
tion   Board,    for    the    term    expiring    February    1     1935. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

The  legislative  clerk  read  the  nomination  of  John  Car- 
mody,  of  New  York,  to  be  a  member  of  the  National  Media- 
tion Board,  for  the  term  expiring  February  1,   1938 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

The  legislative  clerk  read  the  nomination  of  James  W. 
Carmalt,  of  the  District  of  Columbia  to  be  a  member  of  the 
National  Mediation  Board 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination IS  confirmed. 

The  legislative  clerk  read  the  nomination  of  William  M. 
L«iserson.  of  Ohio,  to  be  a  member  of  the  National  Media- 
tion Board. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 
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tAXLIOAB 

The  legislative  clerk  read  the  nflnlnatton  of  UK  M.  »^' 
of  Missouri,  to  be  a  mnnber  <rf  the  Railroad  Retirement 
Board.        .  

The  PRESIDING  OPPICER.    Without  objection,  the  nwn- 

ination  is  confirmed. 

The  legislaUve  clerk  read  the  nomination  of  Murray 
Latimer,  of  New  York,  to  be  Chairman  of  the  RaOroad  Re- 
tirement Board. 

The  PRESIDING  OPPICKR.  Without  objection,  the  nom- 
ination is  confirmed. 

The  legislative  clerk  read  the  nomination  of  John  T. 
WiUiamson,  of  niinoia.  to  be  a  member  of  the  Railroad  Re- 
tirement Board.  

The  PRESIDING  OPPICKR.  Wlthotit  objection,  the  nom- 
ination is  confirmed. 

THX   J  UDXCXAKT 

The  legislative  clerk  read  the  nomination  of  Alex  Smith 
to  be  United  States  marshal,  northena  diatriet  of  Alabama. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

POSTMASTEKS 

The  legislative  clerk  proceeded  to  read  the  nominations  of 

sundry  postmasters.  ^  _.       »* 

Mr  ROBINSON.  I  ask  that  the  nominations  of  post- 
masters be  confirmed  en  Woe  with  the  exception  of  the 
nominaUon  of  Samuel  M.  Glading  to  be  postmaster  at 
Wenonah.  N.  J.  and  I  ask  that  his  nomination  be  recom- 
mitted to  the  Committee  on  Post  Offlces  and  Post  Rpads^^ 

The  PRESIDING  OPPICKR.  Is  there  objection?  The 
Chair  hears  none,  and  the  post-offlce  nnminatinns.  with  the 
exception  requested,  are  confirmed  en  bloc,  and  the  nomi- 
nation of  Samuel  M.  Qladlng  Is  recommitted  to  Uie  Com- 
mittee on  Post  Offices  and  Post  Roads. 

ixaxuixm  BMasiam 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  legislative  boslneas. 

The  motion  was  agreed  to. 

ADDITIONAL    APMOPRIATIOHS   TO*   FHinAL   OOMMUmCATIOIlS    AITO 

OTHXS  OOMKiaBIOMS 

Mr  ADAMS.  I  move  that  the  Senate  proceed  to  the  con- 
sideration of  House  Joint  Resohxtlon  88. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  Joint  resohiUon  (H.  J.  Res.  88)  making  addi- 
tional appropriations  for  the  Federal  Communications  Com- 
mission, the  National  Mediation  Board,  and  the  Securities 
and  Exchange  Commission  for  the  fiscal  year  ending  June 

30    1935 

The  Chief  Clerk  proceeded  to  read  the  Joint  resohition. 
which  had  been  reported  from  the  Committee  on  Appropri- 
ations with  amendments.  ...  ^.     *        « 

The  first  amendment  of  the  commlttoe  was.  at  the  top  of 

page  2,  to  insert: 

[A1K 


-An  act  to  provide  for  tUm  mppoUtUomBi  at  •  cwimfrtca  *»  ^  ^^ 
Ush  the  boundary  Une  between  tbe  DIrtrtct  of  Ocaombla  and  jfce 
Cocnmonwealth  of  Virginia ".  fiprartA  March  ai.  1»»4.  Ineludtog 
salaries,  travel,  and  «ubsistence  expenses  u  authorlaad  by  lam. 
fiscal  year   1936.  M.OOO. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  4,  line  22,  to  strike  out 
"  $825,000  "  and  insert  "  $975,000  ",  so  as  to  read: 

For  all  authortzed  expenditure*  of  the  9ecnrltiM  and  exchange 
Commission  In  performing  the  duties  Imposed  by  Uw  or  In  pur- 
suance of  law  and  for  other  personal  servlcee.  Including  employ- 
ment  of  experts  when  necessary:  contract  stenographic  reporUng 
services;  supplies  and  equipment;  purchase  and  exchange  o«  law 
books,  books  of  reference,  directories,  periodicals.  n*wq>ap«r  and 
press  cuppings:  travel  expenses,  including  the  expense  of  »t^«- 
ance.  when  ^)eclflcally  authorteed  by  the  Commission,  at  meetings 
concerned  with  the  work  of  the  Securttlss  and  Krrhange  Coniinis- 
slon;  garage  rental;  foreign  postage;  mllaage  and  witness  lees; 
rent  of  bxilldlng  and  eqxilpment  at  the  seat  of  Oovemment  and 
elsewhere;  and  other  necessary  expenses:  »75.000. 

The  amendment  was  agreed  to.  , 

The  PRESIDING  OPPICER.  That  completes  the  com- 
mittee amendments. 

Mr.  ADAMS.  Mr.  President,  by  direction  of  the  commit- 
tee, I  ask  to  submit  an  additi(Naal  amendment.  I  may  say 
that  the  amendment  has  to  do  with  the  clarification  of  the 
present  law  in  reference  to  the  payments  of  salaries  of  Sena- 
tors for  short  terms  and  following  appointments.  Mr.  Pace, 
the  financial  officer  of  the  Senate,  says  that  this  amendment 
is  essential  in  order  that  his  books  may  be  kept  straight.  It 
does  not  involve  any  additional  appropriation  whatfioever. 
but  it  is  merely  a  clarifying  amendment.  I  move  its  adop- 
tion-   

The    PRESIDING   OPPICER.    The   amendment   will   be 

stated. 
The  Cmxr  Clmk.    On  page  2,  after  line  5.  it  is  proposed 

to  insert  the  following: 


For    mliKellaneous   Items,   exduslvs   at  labor.   flMal   J9»r   19S6. 

$140,000. 

The  amendment  was  agreed  to.  .       -  ^    *      _* 

The  next  amendment  was.  oH  page  3.  after  line  3,  to  Insert: 

For  expenses  of  Inqulrle.  and  toT****"**^"*  ^^J'l^l^SS^ 
ste  including  compensatk»  to  stenograptkers  of  committee*,  at 
Juch  ratraTmay  bTllxed  by  the  Oommmee  to  Auffltimd  Contrrt 
SfcS^nn^t  Lpen.es  of 'the  8*S?*..Si^SS?S.rS 
per  hundred  word*,  fiscal  yMT  1»36,  •^•f*  J^^^fi  S^L^ 
^  of  this  appropriation  shaU  be  ««P«^ '"  "f^;  ^S^ 
Jrofeasional.  or  otherwise.  In  *'Otmot  ihB  »*ti^g,-S°.JSi 
^num :  Provided  further.  That  no  part  of  this  I^OP^^tion jhaU 
be  expended  for  per  diem  and  satoaMcnee  *»P«y*  ""^^  ™ 
»^c«JSice  with  the  piovlaloos  ai  tha  eulMlstsnos  Sxpense  Act  of 
1926.  apjMTOved  June  8.  1936.  as  amended. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on 
insert: 

DnmucT  OF  cottncBiA-vnconA  souwaAaT  coicMissioir 

For  an  additional  amount  for  ttie  P«nw»  o*  ^^JT^g  ««*  «« 
provisions  of  Public  Act  No.  126.  BsTsnty-tWrd  Congress,  entitled 


page  2.  after  line  15,  to 


Salaries  of  Senators  appointed  to  fill  vacancies  in  the  BmatB 
•hall  commence  on  the  day  of  their  »PI»lntoaent  and  continue 
untU  their  successors  are  elected  and  qu*"^-,.'^^^^^'™** 
when  Senators  have  been  elected  during  a  ali»  <"•  •^°™?™*°; 
of  the  Senate  to  succeed  appointees,  the  •l-rtes.  "^  »«"**»•  " 
elected  shall  commence  on  the  day  following  their  election. 

Salaries  of  Senators  elected  during  a  se«i<m  *?«*^*?«»_?*- 
polntees  shall  commence  on  the  day  they  qualify:  Provided,  pimt 
when  Senators  have  been  elected  during  a  ■esston  to  ««»«!£: 
pSnte«.  but  have  not  qualified,  tbe  salaries  of  Bei^Xanwo  el«Bted 
ShS^inmence  on  the  day  foUowlng  the  rtne  die  adjoumment 

of  the  Senate.  

When  no  appointments  have  been  made  the  *'^^^^  .^^J^j^"^ 
elected  to  fill  such  vacancies  shall  commence  on  the  day  foHowlng 
their  election. 

The  PRESIDING  OPPICER.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Colorado 
[Mr.  Abams]. 

Mr.  NORRIS.  Mr.  President,  I  should  like  to  have  the 
Senator  from  Colorado  explain  the  amendment. 

Mr  ADAMS.  Mr.  President,  the  situation  as  to  that 
amendment  is  perhaps  best  explained  by  the  very  terms  of 
the  amendment  itself.  Tlie  finance  oflBcer  of  the  Senate,  as 
I  understand,  has  explained*  that  in  the  statute  as  it  now 
exists  there  is  some  sli^t  ambiguity  in  reference  to  the  times 
of  payment  of  salary  when  Senators  are  appointed  to  fin  a 
vacancy  caused  by  death  and  when  they  are  elected  for  las 
than  a  f  uU  term,  and  he  has  asked  that  that  ambiguity  be 
clarified  by  this  amendment,  which,  as  I  have  said,  makes  no 
difference  whatever  in  the  pay  scale  of  any  Senator  and  in- 
volves no  additional  obligation  on  the  part  of  the  Govern- 
ment The  amendment  is  made  up  of  three  sections,  one  of 
which  refers  to  the  salaries  of  Senators  appointed  to  flu 
vacancies  in  the  Soiate,  and  provides  that — 

SaUrlM  of  Senator*  appolntsd  to  fill  vacancls*  In  the  Benmte 
shSlWnmenoe  on  the  day  of  t^^'^'PPototo^t  andconttou. 
^1  their  successors  are  elected  and  qualified:  ^^w^'^'J^ 
Xn  senators  have  heen  dected  during  a  sine  dte  -JK^lIS^*  ^ 
the  Senate  to  succeed  appointee*,  the  mlaxim  at  BmaXan  so 
e^^ed  shaU  commence  on  the  day  foUowlng  thslr  election. 

Then  the  second  paragraph  reads  as  follows: 

salaries  of  Senators  elected  during  a  •^'^  .^%J°^?^J^^ 
polntees  shall  commence  on  the  day  they  qualify:  Provided.  That 
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when  Sena  ten  haw  b«en  elected  during  a  aeaaion  to  6ucce«il  ap- 
point«e«.  but  txave  Dot  qu&iifled.  the  salaries  )f  Senators  so  elected 
■baii  commence  on  ihe  day  foiiowmg  the  sine  die  ad/jurnmei^^ 
a(  the  Senate. 

The   third  paragraph   reads: 

Whru  no  appointments  have  tDeen  made,  the  salaries  if  Senators 
elected  to  ftil  such  racanclea  shall  commence  on  the  day  follow. r.,^ 
their  election 

Mr    NORRIS.     Mr    President 


The   PRESmiNO   OFFICER    'Mr.   Duity    In   the   chair' 
Does  ihp  Senator  from  Colorado  yield  to  the  Senaior  from 
Nebra^a^ 

Mr  NORRIS.  I  wanted  the  floor  in  my  own  riKht.  U 
the  Senator  rrom  Colorado  has  not  concluded.  I  will  wait. 

Mr.  ADAMS.     I  have  concluded. 

Mr.  NORRIS.  Then,  Mr.  President,  let  me  say  that  the 
law  regarding  the  oath  of  oCQce  and  the  commencement  of 
the  term  of  offlce  of  a  Senator  needs  clarification;  it  need.s 
some  amendment.  Ridiculous  situations  arise.  I  am  not  sure 
whether  it  is  the  fault  of  the  Federal  law  or  of  the  State  laws 
I  have  had  the  question  under  consideration  for  a  good  while. 
but  I  have  never  examined  it  fully  For  in.stance.  we  have 
had  a  caae.  this  time  from  my  State,  where  an  appointment 
was  made  after  the  death  of  my  recent  colleairue,  the  late 
Senator  Howell,  and  subsequently  a  different  man  wa.s  elected 
to  fill  the  vacancy  in  the  term  ending  on  the  3d  day  of 
January  The  situation  arose  that  the  appointee,  who  had 
been  .serving  here,  retired  upon  the  election  of  a  person  to 
fill  out  the  unexpired  term  which  expired  on  the  3d  of 
January,  and  a  new  Senator,  my  present  colleague  i^ir 
Bttuki).  was  elected  for  the  full  term  beKlnning  on  'he  3d 
of  January. 

We  had  this  predicament:  A  man  was  elected  as  a  Senator 
from  the  State  commencing  the  day  after  the  election  and 
serving  until  the  3d  day  of  January,  or  not  quite  2  months   | 
Durin?  that  time  there  was  no  session  of  the  Senate,  and.  ' 
as  a  matter  of  fact,  he  never  took  the  oath  of  offlce.  but  he  j 
had  been  elected  and  served  for  those  2  months.     He  was 
entitled  to  have  a  full  offlce  force  and  entitled  to  draw  the  j 
salary.     I  am  not  complaining  about  that      He  would  have  i 
made  a  very  fine  Senator  ;f  he  had  served  the  full  term 

A  iixnilar  case  came  up  in  recent  years  from  the  State  of 
Georgia  where  a  person  was  appointed  to  fill  a  vacancy,  the 
appointment   expiring   upon    the   eliKtlon    of    the   successor 
who  in  that  case,  ao  in  the  one  I  hc.ve  been  discussing,  was  . 
elected  to  fill  the  unexpired  term.     It  all  occurred  during  a  ! 
rece.ss    of    Congress.     The    person    siven    the    certificate    of  ' 
election   would   have   had   no   opportunity   in    that   case   to  ! 
present  it,  of  course.     In  the  Georgia  case,  by  courtesy  of  the 
elected  Senator,  the  appointee  was  ifiven  an  opportunity  to  j 
submit  her  certificate  of  election,  tike  her  seat,  be  recoR- 
niied  by  the  Chair,  and  make  a  speech.     At  the  conclusion  j 
of  her  speech  the  Senator-elect  presented  his  credentials  and 
was  sworn  In,  and  the  lady  went  out  of  offlce  , 

In  the  case  I  have  mentioned,  which  came  later  fr^m  the  i 
State  of  Nebraska,  the  appointed  Senator  for  the  2  months'  j 
period  dJd  not  even  have  the  privtlei:e  or  the  opportunitv  of  | 
bein*?   sworn  In   because   the   Senate  r   who   was   elected   for 
the  whole  term  very  properly  presented  hi.';  credential'-  and 
war,  sworn  in.     The  other  gentleman   who  had  been  drawing 
the  salary  and  who  had  a  complete  office  force  at  his  com- 
mand, was  not  sworn  in  at  all. 

I  bring  this  to  the  attention  of  the  committee  l)ecause  of 
the  amendment  they  have  brought  t)efore  us.  We  ought  to 
amend  the  law.  it  seems  to  me.  so  "Jiat  instead  of  the  ap- 
pointee's term  expiring  the  day  after  election  in  November 
and  the  new  Senator  being  elected  '-o  hold  office  from  No- 
vember to  January,  the  appointee's  t<»rra  ought  not,  to  expire 
until  the  3d  of  January.  Unless  we  should  have  a  special 
session  in  the  Interim  t)etween  election  day  in  November  and 
the  3d  of  January,  the  elected  Senat4)r  never  could  be  sworn 
in.  Such  an  amendment  would  get  us  out  of  the  ridiculous 
position  in  which  we  have  found  oui'seives  twice  and  which 
may  happen  maixy  times  in  the  future. 


The  PHESIDENO  OFFICER.  The  question  is  on  a^'reein»^ 
to  the  amendment  offered  by  the  Senator  from  Colorado  on 
beh^iif  of   the  Committee  on  Appropriations. 

The  amendment  was  agreed  to. 

Mr  MrCARRAN  Mr.  President.  I  have  on  the  table  an 
imendrnt'U!;   which   I  a.sk   to  have   :epc)rted. 

The  PRESIDING  OFFICER  The  amendment  will  be  read 
ior  the  information  of  'he  Senate 

The  CHitr  Clerk  Th»-  Sfi..4ror  from  Nevada  proposes  at 
:he  end  of  the  joint  leoolu'iun  to  insert  the  fullering  new 
.^eclion: 

COMPIN"=*TION     or    GOVERNMfNT     or>  TCERS     AND     BMPrOTrXS 

Sec  i  lai  Section  3  (b(  o(  title  II  of  the  act  entitled  "An  act 
10  :tiainta:u  the  c^it  of  the  Unlt<-d  Stut^fi  Government  ",  ap- 
pro, ed  M.rch  20  1933.  as  amended.  Ls  amended  by  striking  uut 
shall  not  exceed  ft  percent  durlnR  the  fiscal  year  ending  June  :iO, 
i93.'>  ",  and  in-ierting  in  lieu  thereof  'shall  not.  during  the  portion 
of  the  flscal  yea.-  1935  prior  to  Januuiry  1,  193.'S  exce'^d  5  perrpnt, 
and  after  t)eccni';>"r  J 1     '.Q^\    there  Hh.Hll   lie   nu  surh   rrd  jciinn   ' 

ibi  Subsections  (bi  and  (O  of  section  21  of  the  Independ- nt 
Ofllc«^  .^pproprlatlon  Act  Vi'.ib  are  aniei.Jed  by  strlklug  out  the 
Qscal  year  ending  Jine  H'.  19:15  ".  wheriver  MUch  phraae  uppear.^. 
and  ln.serting  In  lieu  therfuf  '  that  ptjrtion  jf  the  fls'^al  year  eiid- 
:nK    'V'.ne  oO     19:i.'i    pr.  ir   ".i  January    1     l'J35  " 

(CI  Nnthin(<  In  this  renolutum  shall  hf  i-on«tr\ied  as  permitting 
any  redaction  m  r<tte8  >f  conipeii-satnai  m  ellert  at  the  tun»'  )f  the 
p>assa4{e  uf   this   resolution. 

Mr.  BYRNES  Mr  Pre.idmt.  I  do  not  desire  to  make  a 
point  of  order  aeainsi  the  amendment.  I  ask  the  Senator 
from  Nevada  if  he  would  not  agree  to  modify  his  amendment 
fixing  the  da'e  for  fh^-  restoration  of  pay  at  the  beginning  of 
the  next  qu:.rter.  April  1  instead  of  the  retroactive  date  of 
January    P 

I  know  the  Senator  prefers  the  date  of  January  1,  but  it 
would  Involve  admini.-tratlve  difflculties.  the  preparation  of 
pay  rolls,  and  the  "^endiiiK  nf  rh'v-k.'^  t(i  men  no  longer  'n  tb.e 
Governmi-nt  service,  the  calcu'.ation  of  the  5  percent  on  the 
amount  uf  comprasation  of  day  laborers  throughout  the 
country  and  similar  diffioulMes  It  ls  exceedingly  difficult  .o 
comply  \«.  rh  the  retroactive  feature.  If  the  Senator  could 
Agree  to  ir.  d  fy  hi.s  ametidni'^nt.  I  certainly  should  be  glad  Lo 
give  It  my  >upport:  and  I  am  .  atislled  it  will  find  greater  .sup- 
port in  the  Senate  if  it  were  modified  in  that  regard. 

Mr  McC.ARRAN  In  reply  to  the  learned  S'^nat^r  from 
SoJth  Carolina.  I  desire  to  i<iy  that  it  h-is  be^n  my  desire  all 
the  time  to  make  to  the  toiling  massts  of  the  ccuutry  a  lull 
restoration  of  their  pay.  I  bel.pve  th»*  conditioas  prevail:ng 
m  the  country  tod.iy  Aar;  mi  full  restoration  of  pay.  I  b"- 
lie\  p  the  call  r^hich  h.i.-  Uea  made,  antl  legitimately  made, 
by  the  administration  upon  private  ci.nccrn.^  and  private  in- 
dustry for  an  increase  of  pav  warrants  an  Increase  of  pay  to 
Federal  employees 

Nevertheles.s.  I  am  never  so  content  with  my  position,  how- 
ever secure  I  mighl  i<^e\  m.yM'lf  that  I  would  not  yit-ld  to  a 
fair,  legitimate,  hcne.'^t  romprom-.se.  The  .-suggestion  made  by 
the  learned  Senator  from  South  Carolina  whereby  the  gn^at 
ma:-.s  of  Federal  '.'mployee  -aiII  be  re.stcred  to  their  lull  lay 
on  April  1  is  entirely  acceptable  to  me  I  am  willing  to 
accept  the  modification  suggested  by  him. 

Mr  BYRNES  Mr  Pr-^sident,  will  the  Senator  from  Ne- 
vada yield  further'' 

Mr    Mt-CARHAN      Certainly 

Mr  BYRNtS  Would  the  Senator  further  accept  an 
amendment  to  make  certain  that  which  I  know  will  meet  nis 
approval,  that  the  language  of  subsection  'a)  does  not  "e- 
jtore  to  those  officials  of  the  Government  who  receive  more 
than  SlO.OyO  per  year  the  amount  of  money  m  excess  of 
$10,000^ 

In  order  to  make  that  clear,  by  virtue  of  the  Tieasuiy- 
Post  Offlce  Department  Appropriation  .^ct  of  1933  a  liini  -i- 
tion  of  $10,000  was  placed  upon  the  salary  of  any  official  in 
the  Government,  with  the  exception  of  Members  of  the  i:u- 
preme  Court  and  members  of  the  Cabinet  and,  as  I  recall 
the  Director  of  the  Veterans'  Admirustiation.  The  langut.ge 
of  the  amendment  as  drawn  would.  I  am  afraid,  restore  such 
.alarico  in  excess  of  $10,000  If  thai  language  were  elirii- 
uaU-Kl.  then  Uie  amendment  of  the  Senator  would  simply  pro- 
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vide  for  restoration  of  tbe  5  percent  to  every  employee  of  the 
Government  upon  whom  it  was  imposed.  If  that  be  the  pur- 
pose, I  ask  the  Senator  to  agree  to  the  amendment  to  the 
amendment  which  I  send  to  the  desk. 

Mr.  McCARRAN.  I  understand  the  purpose  of  the  amend- 
ment offered  by  the  Senator  from  South  Carolina  to  my 
amendment,  and  I  am  entirely  content  to  accept  it  so  far  as 

I  may.  

The  PRESIDXNQ  OFFICER.  Tte  amendment  offered  by 
the  Senator  from  South  Carolina  to  the  amendment  of  the 
Senator  from  Nevada  will  be  stated. 

The  Chiw  Clerk.  It  is  proposed,  in  the  amendment  of  the 
Senator  from  Nevada,  on  page  2.  in  line  1,  to  strike  out 
"January"  and  insert  "AprU";  in  line  2,  to  strike  out 
"  December  31.  1934,"  and  insert  "  March  31.  1935  ";  in  line  8, 
to  strike  out  "  January  "  and  insert  "April ";  and  after  the 
numerals  "  1935  "  in  line  8,  to  insert: 

Except  that  thla  amendatory  provliioii  •hall  not  apply  to  •ecUon 
107  (a)  (1).  (2).  (3),  and  (4)  U  part  H  Of  tbe  I*gUlaUye  Aporo- 
prtatlon  Act.  fl^al  year  1933  (relating  to  certain  .peclal  wlary 
reductions) . 

So  as  to  make  the  amendment  read: 

At  the  end  of  the  bill  to  Insert: 
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•  SEC  2  (a)  Section  3  (b)  of  title  n  of  th«  act  entlUed  'An  act 
to  maintain  tbe  credit  of  the  Unlt^l  »*•*-,  0«»Tf°Pf°*„'  'P; 
proved  Marcb  20.  1933.  a«  amended.  U  Maended  by  rtrlkiiig  out 
•Ihlll  not  exceed  5  percent  during  the  flecal  year  ending  June  30. 
1W6  and  inserting  in  lieu  thereSt  •  rtiall  not.  d^^  the  portton 
oJ  Uie  liBcal  year  1936  prior  to  Aprtl  1.  1985.  «Of«»^6  percent,  and 
after  March  31.  1935.  there  ahaU  be  no  Buch  reductton. 

"(b)  Subsections  (b)  and  (c)  of  secUon  21  of  toe  Independent 
Offices  Appropriation  Act,  1935.  are  •°»«ndeU  by  .mklng  out  ■  toe 
fl^  year  ending  June  80.  1985,-  wherever  eueh  phraie  appears  and 
in^iM  in  lieu  thereof  'that  portion  of  the  flecal  year  ending 
j^fa^  1935  prior  ^prU  1.  19^:  except  that  thl.  amendatory 
pro^Tcn  shali  not  apply  to  secUon  107  (a)  <l)4(2h(3)^d  (4) 
of   part  II   of  the  Legislative  Appropriation  Act.  Itacal  year   1933 

(relaUng  to  certain  special  salary  r«ductloii») .  

(CI  Nothing  in  this  resolution  shaU  be  construed  as  permltttng 
iny  reduction  In  rates  of  compensation  In  effect  at  toe  time  of  toe 
passage  of  this  resolution." 

The  PRESIDING  OFFICER.  Ttie  question  is  on  the 
amendment  of  the  Senator  from  South  Carolina  to  the 
amendment  of  the  Senator  from  Nevada. 

The  amendment  to  the  amendment  was  agreed  to. 
Mr  BYRNES.    Mr.  President,  may  I  ask  the  Senator  from 
Nevada  if  he  included  in  his  amendment  a  provision  for  the 
necessary  appropriation? 
Mr.  McCARRAN.    I  did  not. 

Mr  BYRNES.    By  reason  of  the  adoption  of  the  amend- 
ment of  the  Senator  from  Nevada  it  is  necessary  to  provide 
the  funds  to  effectuate  its  purpose.    To  provide  those  funds 
I  send  to  the  desk  the  following  amendment. 
The    PRESIDING   OFFICER.    The   amendment   wiU   be 

stated.  ^         .  . 

The  Ckucf  Clxrk.  On  page  5,  after  the  amendment  here- 
tofore agreed  to,  insert: 

(d)  There  la  hereby  appropriated  ao  much  as  may  be  necessary 
for  the  payment  of  sims  due,  and  payable  out  of  the  Treasury  of 
the  United  SUtes,  by  reason  of  the  dtocontlnuance  of  toe  reduction 
o?  corSpeSiuin  proVlded  for  In  this  ««»""onj«wI  limitations  on 
amounts  for  personal  serrlceB  are  hereby  respecUvely  ln«*««d  m 
proportion  to  the  Increase  in  appropriations  for  P«"0°*J.  ««^^ 
made  In  this  aubaectlon.  In  toe  case  of  officers  and  employees  of 
toe  municipal  government  of  toe  District  of  Columbia,  such  sums 
Shall  be  pafdom  of  toe  revenue,  of  the  Di-trlct  ofOolumbla  imd 
toe  Treasury  of  toe  Utolted  States  in  tbe  numn«  preKrlbed  by  toe 
District  of  Columbia  ApproprlaUon  Act  for  the  fUcal  year  1935. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  South  Caro- 
lina. 

The  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  The  Joint  resolution  is  be- 
fore the  Senate  and  open  to  further  amendment.  If  there 
be  no  further  amendment,  the  question  is.  Shall  the  amend- 
ments be  engrossed  and  the  joint  resolution  be  read  a  third 

time?  .        .   ..  ^ 

The  amendments  were  ordered  to  be  engrossed  and  the 

Joint  resolution  to  be  read  a  third  time. 


The  joint  resolution  was  read  the  third  time  and  passed. 

The  title  was  amended  so  as  to  read:  "Joint  resolution 
making  additional  appropriations  for  the  Federal  Communi- 
cations Commission,  the  National  Mediation  Board,  and  the 
Securities  and  Exchange  Commission  for  the  fiscal  year  end- 
ing June  30.  1935,  and  for  other  purposes." 

KXBCUTIVK  SESSION — THE  WORLD  COURT 

Mr.  ROBINSON.  I  move  that  the  Senate  resume  the  con- 
sideration of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  resiuned  the 
consideration  of  Executive  A  (71st  Cong.,  3d  sess.) ,  protocols 
concerning  adherence  of  the  United  States  to  the  Permanent 
Court  of  International  Justice. 

RECESS 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess  un- 
til 12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  3  o'clock  and  27  min- 
utes p.  m.)  the  Senate,  in  executive  session,  took  a  recess 
until  tomorrow,  Tuesday,  January  29.  1935,  at  12  o'clock 
meridian.  ^__ 

NOMINATIONS 
Executive  nominations  received  by  the  Senate  Monday,  Janu- 
ary 28  (legislative  day  of  Monday,  Jan.  21),  1935 
Promotion  in  the  Foreign  Service  of  the  United  States 

TO  BE  SECRETARY  IN  THE  DIPLOMATIC  SERVICE 

Franklin  B.  Atwood,  of  Massachusetts,  now  a  Foreign 
Service  officer  of  class  8  and  a  consul,  to  be  also  a  secretary 
in  the  Diplomatic  Service  of  the  United  States  of  America. 
United  States  Marshal 
Jesse  Jacobs,  of  New  York,  to  be  United  SUtes  marshal, 
northern  district  of  New  York,  to  succeed  William  N.  Cromie, 
resigned. 

Promotions  in  the  Pmnjc  Health  Service 

TO  BE  SENIOR  SITRGEON 

Surg.  Louis  L.  Williams.  Jr.,  to  be  senior  surgeon  in  ths 
United  States  Public  Health  Service,  to  rank  as  such  from 
AprU  8,  1935. 

TO  BE  STTRGEON 

Passed  Asst.  Surg.  Lucius  F.  Badger  to  be  nuve<m  in  the 
United  States  Public  Health  Service,  to  rank  as  such  from 
March  26.  1935.  

Promotions  in  the  Coast  Guard  or  the  United  States- 

TO    BE   commanders 

Lt.  Comdr.  Robert  Donohue,  to  rank  from  October  1,  1934. 
Lt.  Comdr.  Earl  Q.  Rose,  to  rank  from  October  1.  1934. 
Lt.  Comdr.  Loyd  V.  Kielhom.  to  rank  from  October  1,  1934. 
Lt.  Comdr.  Edward  H.  Smith,  to  rank  from  October  1.  1934. 

TO  BE  LIEUTENANT  COMMANDER 

Lt.  Robert  H.  Purey,  to  rank  from  October  1,  1934. 

TO   BE   DISTRICT   COMMANDER   WITH   RANK   OF   LIEUTENANT 

COMMANDER 

Dist.  Comdr.  Oswald  A.  Littiefleld.  to  rank  from  October 
24.  1934. 

Appointments  by  Transfer  in  the  Regular  Army  or  thi 

United  States 
to  signal  c<»ps 
First  Lt.  William  Wesson  Jervey,  Cavahr  (detailed  in  Sig- 
nal Corps) .  with  rank  from  August  21,  1923,  effective  June 
1.  1935. 

TO  COAST  ARTILLERY  CORPS 

Lt.  Col.  Rufus  Foote  Maddux.  Chemical  Warfare  Service. 
with  rank  from  February  1,  1933. 
Promotions  in  the  Regular  Army  of  the  United  States 

TO   BE    COLONEL 

Lt.  Col.  Resolve  Potter  Pahner.  Adjutant  General's  De- 
partment, from  January  21,  1935. 

TO  BE  lieutenant  COLONEL 

Maj.  Frederick  El  wood  Uhl,  Infantry,  from  January  21, 
1935. 


1  _  * 
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PosTMAsms 


ALABAMA 

J^nies  D  McEichern  to  be  postmaster  at  Bnindid(?e.  Ala- 
in place  of  V   B   Huff,  resigned 

l^vie  C  Sirmon  to  be  postmaster  at  Dozler,  Ala.,  m  place 
of  L    L   MalJette.  r'^moved. 

Willie  W  Whittalcer  to  be  postmaster  at  Plomaton.  Ala.. 
m  pUi  e  of  A    L.  BoutweiJ.  resigned. 

ARK.ANSAS 

Wii!  W  CofTman  to  hf  poitmH.scer  at  Harrison,  Ark  ,  in 
place  ci  J  L  Ruvieil.  Incumbent  a  conimiiii»un  expired  May 
2.   1534 

Jordan  B  Lambert  to  bf  postmaster  at  Holly  Grove.  Ark., 
in  plao^  of  H  L  Kelley  Incumbent's  commission  expired 
December  18.  1934. 

CAI-irORNTA 

Robert  L.  Windsor  to  be  postmaster  at  Bellflower.  Calif  . 
In  place  of  H   A.  Canfleld.  removed. 

Pranknn  M.  Whiting  to  be  postmaster  at  Berkeley.  Calif  . 
in  place  of  C.  D.  Htywood.  Incumbents  conimL-slon  expired 
February  5.  1933 

Ralph  N  Swanson  to  be  postmaster  at  Hollydaie.  Calif  in 
place  of  P.  A  S  Robeson.  Incumbent  s  commission  expired 
September  30    1933. 

Hazel  O.  Woodson  to  be  postmaster  at  Hondo,  Calif  in 
place  of  W.  R.  Har.iman.  resigned. 

Solomon  H  W.  C  Geer  to  be  postmaster  at  Live  Oak.  Calif  , 
In  place  of  W.  B.  Barber,  removed. 

Hazel  B  Stltes  ^o  be  postmaster  at  Maxwell,  Calif  .  \n  place 
of  C  E  WelL.  Incumbent's  commission  expired  June  24. 
1934 

Charle-i    L.    Hollar    to    be   postmaster    at    Maywood.    Calif 
OfiBce  established. 

Asa  E  Bishop  to  be  postmaster  at  Mendocino.  Calif.,  in 
place  of  A.  E.  Bishop  Incumbent's  commission  expir  d 
March  2.  1933. 

Harold  B  Byron  to  be  postmaster  at  Pa.sadena.  Caiif  .  in 
place  of  W.  P.  Knight  Incumoent's  commission  expired 
April  16,  1934. 

Prances  M  C.  Enos  to  be  postmaster  at  Pescadero.  Calif  , 
in  plac  of  G.  C  Gianola.  Incumbent's  commission  expired 
February  10.  1934. 

Florence  E.  Cornelius  to  be  postmaster  at  Piru,  Calif  ,  in 
place  of  F.  E.  Cornelius,  Incumbent's  commission  expired 
December  18.  1934. 

Leigh  H.  Dunning  to  be  postmaster  at  Santa  Paula,  Calif  . 
in  place  of  Clarence  Beckley.  resigned. 

James  E.  Pharr  to  be  postmaster  at  Scotia,  Calif  ,  in  place 
of  J,  E.  Pharr.  Incumbent's  commission  expiretf  Decemb  r 
16.  1934. 

Ro&a  A  Printz  to  be  postmaster  at  Simi,  Caif  .  in  place  of 
R.  A  Pnntz.  Incumbent's  commission  expired  December  16, 
1934. 

Eugene  S.  Franscioni  to  be  postmaster  at  Soledad.  Cahf  . 
in  place  of  E.  8.  Fraiiscionl.  Incumbent's  commission  expired 
May  29.  1934. 

Charles  B  Pearson  to  be  postmaster  at  Stockton,  Calif  in 
place  of  E.  R.  Hawley.  transferred. 

Susan  M.  Slgler  to  be  postmaster  at  Universal  City,  Calif  , 
in  place  of  S.  M.  Sigler.  Incumbent's  commission  expired 
February  6.  1934. 

Cynthia  P.  OrLfflth  to  be  postmaster  at  Wheatland.  Calif  . 
in  place  of  C.  P.  GrifHth.  Incimibent's  commission  expired 
June  4.  1934 

cotrszcncxTT 

Walter  B.  Johnson  to  be  postmaster  at  Seymour.  Conn  .  in 
place  of  W  S.  Tiflt.  transferred. 

rLORXDA 

Helen  B.  Oiessen  to  be  postmaster  at  Orange  Park.  Fla..  in 
place  of  Pauline  Wylie  Incumbent's  commission  expired 
January  4.  1932. 

A.  J.  Victor  Johnron  to  be  postmaster  at  Pierson,  Fla  m 
I^ace  of  J  D.  Peterson.  Incumbent's  commission  expired 
AprU  8.  1934. 


Mildred  Hanks  to  be  postmaster  at  Port  Tampa  City.  Flu.. 
In  place  of  M  M  Folsom  Incumbent's  commission  expired 
May  7.  1934, 

CKORGIA 

Robert  E.  Wilson  to  be  postmaster  at  Homerville.  Oa.,  in 
place  of  J.  O   Rodgers,  removed. 

IDAHO 

Louella  R  HoUenbeck  to  be  postmaster  at  Fruitland.  Idaho. 
In  place  of  L.  S  Eiibeiu  Incumbents  commission  expired 
March  22.   1934 

Mack  H.  Shot  well  to  be  postma.ster  at  Gooding,  Idaho,  in 
place  of  F  G.  Hili.  Incumbent':,  cf>uimission  expired  Decem- 
ber 18.  iy32. 

ILLINOIS 

Jay  R  Cooper  to  be  po.stma.ster  at  Chapin.  lU.,  in  place 
of  W    S    Brownlow.  resigned 

Edward  G  Mnchel  to  be  postm.i.slcr  at  Clarendon  Hills.  111., 
in  place  of  E  G.  Mochel.  Incumbent  s  commLssion  expired 
June  24    1934 

John  J.  'Welch  to  be  po.sr.mastf'r  at  Deerfleld.  111.,  in  place 
of  F.  H  Meyer.  Incumbent'.'s  commission  expired  May  l:J. 
1934 

Ferd  H  Oibler  to  be  pes'. tnaster  at  Freeport.  111.,  m  place  of 
C.  W.  Meier,  retired. 

H  Karl  Ballein  to  be  po.^ima-ster  at  Hanover,  111..  In  place 
cf  M  S  Williams  Incumbent's  commi.ssion  expired  June  24. 
1934 

Franci.s  L  Wrij^ht  to  be  postmaster  at  Henry,  111.,  in  place 
of  \  P  Bruwn.  Incumb*tit's  comnu.s.sion  expired  Januaiy 
10,  1932 

Chariei  W.  Rimsnider  to  be  jxvstmaster  at  Hinckley,  HI.,  in 
place  of  L.  K  ValH-ntm*'  Incumbent's  commission  expired 
I^c'cember  18.  193'J 

Florence  E.  Kelley  to  be  po.stmaster  at  luka.  111.,  in  place 
of  W  L  Bauman.  Incumbent  s  commission  expired  May  2ii, 
1934 

J  Walter  Lowrey  to  be  postma.ster  at  Jolict,  111.,  in  place  cf 
W.  R  Fletcher  Incumbent's  commission  expired  April  30, 
1932 

Patrick  H  McKeon*-  to  be  postmaster  at  Lacon.  111.,  in  place 
of  R  A  Bldckmon.  Incumbent'.s  commission  expired  April 
28.  1934 

Raymond  A  Kennedy  to  be  postmaster  at  Libertyville.  111,, 
in  place  of  E  E  Ellsworth  Incumk)ent's  commission  expired 
Januan,-  28.   1934. 

James  D  Larry,  Sr  to  be  po.stmaster  at  Melrose  Park,  111., 
in  place  of  L  W.  Richter.  Incumbent  s  commission  expired 
December  20,  1932 

Otto  F  Glehl  to  be  po>tma,ster  at  Metamora,  111,,  in  plate 
of  L  \  W^iUman  Incumbent'.s  commission  expired  Octob«  r 
31     1933 

Paal  H  Ryan  to  be  pastmxster  at  New  Holland.  111.,  in 
place  of  J.  W  Sheary  Incumbent's  commission  expir(  d 
April  2,   1934 

Garnett  M  Far'hmg  fo  be  postmaster  at  Odin,  111  ,  m 
place  of  W    J    West    lemovtd 

L  Mrtude  McBride  to  b*-  postmaster  at  Pawpaw.  111..  :n 
place  (jf  E.  F.  Guffln.  Incumbent's  commission  expired  April 
2,  1934 

Eme>t  Swanson  to  be  po.>tma:ster  at  Paxton,  111  ,  in  place 
of  W,  R    Watts.  resiKiied 

Mari?aret  Bradbury  to  ht-  i)o.sf master  at  Perry.  111.,  in  place 
of  R    I     Wi^ham,  removed 

^T:-»; -jU'Tif"  D  Lont;  to  iv  postmaster  at  Pnnceville.  Hi  . 
in  plai;'  of  W.  M  Hoan  Incumbent's  commi.ssion  expired 
I>ceinb'--   18.   1933. 

Jacob  Sand  to  be  postmaster  at  Roanoke.  III.,  in  place  (f 
R.  A    F.1II      Incumbents  cornmi.sMon  expired  May  29,   193  i. 

Lester  L  Boyle  to  be  postmaster  at  Roberts.  Ill  ,  in  place 
of  O  B  Sanders  Ir'.cumbent's  commission  expired  Januaiy 
16.  1934 

Lawrence  P  Luby  to  !>•  p'  >tn. aster  at  Rockford.  Ill  .  '.n 
place  of  A  L  Jolinsou.  Incumbeiu  :i  commission  expired 
April  2,  19J4. 


CONGRESSIONAL  RECORD— SENATE 


1935 

Joseph  E.  Pruett  to  be  postmaster  at  St,  Brno.  HI.,  in  place 
of  F.  E.  Mattlx.    Incumbent's  commission  expired  May  29. 

1934. 
West  M.  Rourke  to  be  postmaster  at  Springfield.  HI.,  in 

place  of  A.  L.  Pickel.  retired.  ' 

WiUiam  E.  HoUerlch  to  be  postmaster  at  Spring  Valley. 
111.,  in  place  of  A.  L.  Paletti.  Incumbent's  commission  ex- 
pired Mav  7,  1934. 

Joseph"  J.  Morrissey  to  be  postmaster  at  Utica,  ni..  In 
place  of  C.  C.  Gary,  removed. 

nfDIAKA 

niff  W.  Lewis  to  be  postmaster  at  Falrmomit,  Ind..  in  place 
of  L.  H.  Ribble.  removed.  .,  ^    ,       1 

Ralph  F.  Yeoman  to  be  postmaster  at  Hanna.  Ind..  in  pla^ 
of  O.  J.  Gibson.    Incumbent's  commission  expired  December 

13    1932 
Thomas  W.  Hall  to  be  postmaster  at  Medora.  Ind..  in  place 

of  Loean  Motslnger,  removed. 

G^S^  P.  Coyfe  to  be  postmaster  at  TeU  aty.  Ind..  in  place 
of  Lee  Herr.  removed. 

IOWA 

Mollie  J.  E.  Kachelbofrer  to  be  postmaster  at  Ackley.  Iowa. 
in  place  of  F.  B.  Moreland.  removed. 

Anna  Reardon  to  be  postmaster  at  Auburn.  Iowa,  to  place 
of  Anna  Reardon.    Incumbent's  commission  expired  January 

22    1935 

Mary  McCoy  Wilson  to  be  postmaster  at  Colo.  Iowa,  in 
place  of  G.  A.  Hall.    Incumbent's  commission  expired  May 

16    1934 

Ralph  A.  Kelley  to  be  postmaster  at  Early.  Iowa,  in  place 
of  L  J.  Garrett,  resigned. 

Eva  L  Ochs  to  be  postmaster  at  Oarwin,  Iowa,  in  place  of 
F.  E,  Morrison.    Incumbent's  commission  expired  December 

13    1932 
Amanda  J.  Belt  to  be  postmaster  at  Olenwood.  Iowa,  in 

place  of  R.  W.  Rhoades.  transferred.  ^  ,     _^       t  -« 

Mary  G  Harker  to  be  postmaster  at  Orand  Junction.  Iowa, 
in  place  of  E.  M.  Henery.    Incumbent's  commission  expired 

January  31.  1934.  ^  . 

William  Stover  to  be  postmaster  at  Hospeis.  Iowa,  in  place 

of  Marinas  Jansma,  deceased.  ,  ,  _^  -««^   t«-.   ir. 

James  B.  Oih^y  to  be  postmaster  at  Ix»t  Nation.  Io^»'J2 

place  of  C.  J.  Rutenbeck.    IncumbenTs  commlarton  expired 

May  20.  1934.  ^  ^,  t  ™.    *« 

Patrick  H.  English  to  be  postmaster  at  Mooooa.  I©^-™ 

place  of  H.  S.  Rittenhouse.    Incumbent's  commission  expired 

June  24.  1934.  

Gladys  M.  Helland  to  be  postmaster  at  Pancra.  Iowa*  m 

place   of    E.   P.  Tucker.    Incumbent's   commission   expireo 

April  9,  1934.  ^  „  ,       .    _^,_^    . 

Carrie  M.  Skromme  to  be  postmaster  at  Roland.  Iowa  in 
place  of  A.  M.  Michaelson.    Incumbent's  commission  expired 

February  28,  1983.  .,.__^,    t  « 

Clara  C.  Lockner  to  be  postmaster  at  Terrtl.  lowa^  m 
place  of  J.  H.  Lewis.  Incumbent's  commiaslon  expired  July 
3.  1934. 


msi 


EtU  Le  Ford  to  be  postmaster  at  Ar«oni»,  Kans..  in  place 
of  LewLs  Thomas,  removed.  ^ «-„„. 

Christian  Biesterf  eld  to  be  postmaster  at  Dorrance,  Kans^ 
in  place  of  Mae  Boyd.  Incumbents  commiisinn  expired 
April  16.  1934.  

William  P.  Decker  to  be  postmaster  at  Newton,  Kans..  in 
Dlace  of  Josiah  Poltx,  deceased.  ^,,     ^ 

Emmett  E.  Conxelman  to  be  postmaster  at  Republic.  Kans. 
in  place  of  W.  H-  Policy.  Incumbenf*  coounisston  expired 
December  18,  1933. 

KXRTUCXT 

Jack  Smith  to  be  postmaster  at  Oompton.  Ky.,  in  place 

"^  Maria  T^Fish  to  be  postmaster  •*  S^o^^^Si^^'^Sr^ 
of  David  Goln.    Itocumbent's  commiM>«w  expired  Marcb  8, 

1934 
Christine  Alexander  to  be  postmaster  at  Salt  Lick.  Ky,  In 

place  of  R.  M.  Wood,  removed. 


William  J.  iSmith  to  be  postmaster  at  Steuns.  Ky..  in 

place  of  Lewis  Heisler,  ronoved. 

H.  Harvey  Denham  to  be  postmaster  at  Vancebiffg,  Ky..  in 
place  of  T.  G.  Thoroughman,  removed. 

MAIKK 

Louis  A.  Wliite  to  be  postmaster  at  Eastport.  Maine,  io 
place  of  C.  E.  IDavis.  transferred.  

John  H.  M(^weeney  to  be  postmaster  at  Old  Orcbaxd 
Beach,  Maine,  in  place  of  M.  E.  HilL  Incumbent's  commis- 
sion expired  Jtmuary  16,  1934. 

Henry  J.  Saucier  to  be  postmaster  at  Van  Buien.  Maine,  in 
place  of  R.  L.  Cyr.  resigned. 

Mary  Freeman  to  be  postmaster  at  Washburn,  Maine,  to 
Irtace  of  D.  L.  Duncan.  Incumbent's  commission  csptred 
March  8.  1934. 

James  J.  Ohler  to  be  postmaster  at  Olenarm,  Md..  to  place 
erf  T.  G.  Pearce.  removed. 

Jacob  T.  HsvrUe  to  be  postmaster  at  Hagerstown,  Md^  to 
place  of  E.  M.  Tenney.     Incumbent's  commission  expired 

June  4,  1934.  ^^  ^ 

John  T.  French  to  be  postmaster  at  Owings  Mills,  Md..  to 
place  of  Charles  Roemer.  Jr.  Incumbent's  commission  ex- 
pired DecembtT  18.  1938.  «,^  w. 
William  H.  CondHT  to  be  postmaster  at  Solomons.  Md..  to 
place  of  W.  H.  Condiff.  Incumbent's  commlsskm  expired 
December  20.  1934.                         

MASSAC'U  U  SIT  I'S 

Henry  L.  Pierce  to  be  postmaster  at  Barre,  Mass.,  to  place 
of  H.  L.  Pierce.    Incumbent's  commission  expired  December 

18    1934 

Esther  K.  Whltcomb  to  be  postmaster  at  Bolton.  Mass..  in 
place  of  E.  K.  Whitcomb.    Incumbent's  commission  expired 

December  9.  1934. 

Celia  R.  St.  John  to  be  postmaster  at  Cohasset,  Mass.,  m 
place  of  E.  E.  H.  Souther.    Incumbent's  commission  expired 

April  28.  1934.  *t«*«.».*-.w 

Merritt  C.  Skllton  to  be  postmaster  at  East  Notthfleld. 
Mass..  in  plaa;  of  M.  C.  Skilton.    Incumbent's  commission  ex- 
pired Januarj'  23.  1935.  .«**,«  .«iw«« 
Douglas  H.  Knowlton  to  be  postmaster  at  South  Hamilton. 
Mass.,  in  place  of  D.  H.  Knowlton.    Incumbent's  commission 

expired  January  22.  1933.  .„,.».»      .^^.« 

John  W.  Mitchell  to  be  postmaster  at  South  lAncaster. 

Mass..  in  pla<;e  of  H.  B.  Sampson.    Incumbent's  commission 

expired  January  11,  1934. 

mmixsoTA 
N.  Elmie  L<!wis  to  be  postmaster  at  Bertha^fton^  to  pta4» 

of  G.  H.  Payne.    Incumbent's  commission  expired  Apru  2». 

1934 
Charles  B.  Seipp  to  be  postmaster  at  Hanley  Falls.  Minn., 

to  place  of  Q.  E.  Ristvedt.  resigned.  ^  „    ^,      ^« 

Florence  D.  u°^ir>"^"^  to  be  postmaster  at  Hopkins,  Minn., 
to  place  of  ^rilliam  Perbix.  resigned. 

Harry  W  Simpson  to  be  postmaster  at  Jasper.  Minn.,  to 
place  of  B.  G.  Stime.  Incumbent's  commission  expired  Feb- 
ruary 25   1933. 

JustinL  ETown  to  be  postmaster  at  Nevis.  Minn..  in^Bce 
of  W.  W.  Person.    Inciunbenfs  commission  expired  Apru  2, 

Lto  F.  Grcos  to  be  postmaster  at  North  St.  Paul.  Minn.,  to 
place  of  W.  R.  Gates,  removed.  »_fc^. 

Harold  T.  Colbjemsen  to  be  postmaster  at  Parkers  P»™. 
Minn.,  to  place  of  J.  A.  Fridgen.  Incumbenf*  commHsimi 
expired  January  31.  1934. 


Malcolm  B.  Wilson  to  be  postmaster  at  ^'**^^'}'^Z^ 
place  of  M.  E.  Wilson.   Incumbent's  conunisslon  expired  Jone 

19   1933. 

isenry  W  U^«g""»  to  be  postmairter  at  Menrtmhaajlgto^ 
to  place  of  Z.  L.  QilMon.    IncambcnfB  eommlirinn  expived 

December  19.  1933.  ^      ^        *  mr«—    t^i^    in 

Singletan  C.  Tanner  to  be  postmaster  at  Ml«.  lOja,  to 
place  of  J.  E>.  Qlisson.  Incumbent's  commission  expired  JiUy 
1. 1934. 


if  A  tf 


if}'  - 
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Olive  Alexander  to  be  postmaster  at  Rolling  Pork.  Miss..  In 
place  of  M.  O.  Sharbrough,  deceased. 

icssoTnii 

Pred  R.  Morrow  to  be  postmaster  at  Buffalo.  Mo.,  in  place 
of  P  H.  Hawtins.  Incumbent's  commission  expired  June  20. 
1934. 

George  K.  Spalding  to  be  postmaster  at  Chesterfield.  Mo  . 
tn  place  of  Edward  Burkhardt.  Incimibent's  commission  ex- 
pired December  18.  1933 

Orion  J  L  Brookhart  to  be  postmaster  at  Harrison ville. 
Mo.,  in  place  of  Joseph  Voile.  Incumbent's  commission  ex- 
pired June  2.  1934. 

Clarence  C.  Wllkins  to  be  postmaster  at  Hornersville.  Mo  . 
m  place  of  O.  S.  Brown.  Inciunbent's  commission  expired 
March  18.  1934. 

Jesse  M.  Hawkins  to  be  postmaster  at  Ironton.  Mo.,  m 
place  of  J.  C.  Porshee.  removed. 

John  E  Craig  to  be  postmaster  at  Mansfield.  Mo.,  in 
place  of  M.  E.  Gorman.  Incumbent's  commission  expired 
May  23.  1933. 

Pred  J.  Jacobl.  Jr..  to  be  postmaster  at  Martinsburg.  Mo.. 
In  place  of  D.  L.  Blanchfleid.  Incumbent's  commission  ex- 
pired March  8.  1934. 

William  Arthur  Oirdner  to  be  postmaster  at  Mercer.  Mo.. 
in  place  of  J.  H.  Somerville.  Incumbent's  commission  ex- 
pired April  8.  1934. 

Herbert  L.  Wells  to  be  postmaster  at  Republic.  Mo.,  tn 
place  of  J.  D.  A.  Hood.  Jr.  Incumbent's  commission  expired 
April  8.  1934. 

W  Rufus  Jackson  to  be  postmaster  at  St.  Louis.  Mo.,  in 
place  of  A.  J   Michener,  retired. 

Marl  L.  Gamble  to  be  postmaster  at  Sheldon.  Mo.,  in 
place  of  P.  R.  Jones,  removed. 

John  J.  Henderson  to  be  postmaster  at  Valley  Park.  Mo.. 
In  place  of  C.  C.  Lloyd.  Incumbent's  commission  expired 
AprU  8.  1934. 

MONTAJCA 

Peter  Peterson  to  be  postmaster  at  Port  Peck.  Mont. 
Office  became  Presidential  January  1.  1935 

Thomas  J.  Somerville.  Jr..  to  be  postmaster  at  Gardmer. 
Mont.,  in  place  of  J.  M.  Tripp.  Incumbent's  commission 
expired  March  8.  1934 

NIBRASXA 

John  P.  Lewis  to  be  postmaster  at  Arnold,  Nebr..  tn  place 
of  O.  W.  Bennett,  Jr..  resigned. 

Irving  E.  Tilgner  to  be  postmaster  at  Lewellen,  Nebr.,  m 
place  of  I.  E.  Tilgner.  Incumbent's  commission  expired  De- 
cember 9.  1934. 

Louis  R.  Vejraska  to  be  postmaster  at  Odell.  Nebr  .  in  place 
of  Clarence  Rosecrans.  resigned. 

Berniece  B.  Simmons  to  be  postmaster  at  Silver  Creek. 
Nebr..  in  place  of  Floyd  Buchanan.  Incumbent's  commission 
expired  May  29,  1934. 

Thomas  Glen  Roberts  to  be  postmaster  at  Sterling.  Nebr  , 
la  place  of  Henry  Pickett.  Incumbent's  commission  expired 
June  20.  1934. 

irXVAOA 

Ernest  H.  Bath  to  be  postmaster  at  Carson  City.  Nev  .  m 
place  of  P.  K.  Meder.  Incumbent's  commission  expired  De- 
cember 18.  1934. 

NKW  HAMPSHIXI 

Harry  Frank  Smith  to  be  postmaster  at  Center  Harbor. 
N.  H..  is  place  of  R.  E.  Kelley.  Incumbent's  commission  ex- 
pired April  16.  1934. 

Charles  E.  Tanner  to  be  postmaster  at  lilUton.  N.  H..  in 
place  of  S.  G.  PlauwleU  Incumbent's  commission  exited 
March  32.  1934. 

NXW  jntSKT 

John  R.  ftiedeker  to  be  postmaster  at  Atlantic  Highlands. 
N.  J.,  in  place  of  David  Tumen.  Incumbent's  commission  ex- 
pired January  10.  1933. 

Aucust  P.  Schweers  to  be  postmaster  at  Little  Silver.  N.  J.. 
ta  placa  of  C.  P.  Kemp,  removed. 


Harry  Kramer  to  be  postmaster  at  Metuchen.  N.  J.,  in 
place  of  A.  L.  Quint.  Incumbent's  commission  expired  De- 
cember 18.  1933 

Prank  H.  Moran  to  be  postmaster  at  Middlesex.  N.  J.,  in 
place  of  Lucy  Lesser,  removed. 

Russell  J.  Noncarrow  to  be  postma.ster  at  Morristown.  N.  J  . 
m  place  of  C.  W.  Bodine.  removed. 

Patricia  B.  Hanlon  to  be  postma.ster  at  Mountain  Lake^. 
N  J  .  in  place  of  a.  H.  Dayton.  Incumbent's  commission  ex- 
pired April  22.  1934. 

Abraham  G  NeUon  to  be  postmaster  at  New  Market,  N  J  . 
m  place  of  Panny  Jenner  Incumbent's  commission  expired 
December  11.  1933 

James  P.  Creamer  to  be  postmaster  at  Parlin,  N.  J.,  in 
place  of  Samuel  Locker.  Incumbent's  commission  expired 
January  16.  1934. 

Charles  P.  Haasserraann  to  be  postmaster  at  South  River. 
N.  J  .  tn  place  of  Charles  Herrmann,  removed. 

Mary  G.  Appleby  to  be  postmaster  at  Spotswood,  N.  J  . 
in  place  of  M.  M.  Hodapp  Incumbent's  commission  expired 
May  13,  1934. 

Henry  M.  Dunham  to  be  postmaster  at  Toms  River.  N.  J., 
in  place  of  W   B   Havens,  removed. 

NCW    MEXICO 

Herman  E.  Kelt  to  be  postmaster  at  Carrizozo.  N.  Mex..  in 
place  of  E.  A.  Gumm.  deceaaed. 

Charlotte  Kohlhousen  to  be  postmaster  at  Cimarron. 
N.  Mex..  in  place  of  N.  M.  Lodge.  Incumbent's  commission 
expired  October  10,  1933. 

George  W.  Dexter  to  be  postmaster  at  Deming.  N.  Mex.. 
in  place  of  C.  J.  Kelly,  removed. 

Prank  J  Wesner  to  be  postmaster  at  Las  Vegas.  N.  Mex., 
m  place  of  J.  H.  York,  deceased. 

Theodore  Rail  to  be  postma.ster  at  Los  Lunas,  N.  Mex. 
Office  became  Presidential  July  1.  1934. 

Emmet  J.  Corn  to  be  postmaster  at  Tucumcari,  N.  Mex.. 
in  place  of  R.  H.  Smith,  removed. 

Vera  Clayton  to  be  postmaster  at  Tularosa,  N.  Mex.,  in 
place  of  R.  M.  McNatt.  Incumbent's  commission  expired 
March  16.  1921. 

NEW   YORK 

John  Poye  to  be  postmaster  at  Brockport.  N.  Y.,  m  place 
of  G.  W.  Steele,  removed. 

Prank  W  Jumor  to  be  postmaster  at  Chazy,  N.  Y..  in  place 
of  G.  W  North.  Incumbent's  commission  expired  February 
6,  1934. 

Jame.s  E,  Dailey  to  be  postmaster  at  Deposit,  N.  Y.,  m  place 
of  H.  A.  McMurray.  Incumljent's  commission  expired  May 
29.  1934 

Peter  J  Carpenter  to  be  postmaster  at  Dobbs  Ferry,  N.  Y-, 
m  place  of  W.  C.  King,  retired. 

Clarence  P.  Dilcher  to  be  postmaster  at  Elba.  N.  Y.,  In 
place  of  C  F.  Dilcher.  Incumbent  s  commission  expired  Ma.v 
9,  1934. 

Edward  P  Higgins  to  be  postmaster  at  Great  Neck,  N.  Y  . 
In  place  of  H,  W.  Smith.  Incumbent's  commission  expire<l 
March  22,  1934. 

Mary  A.  McGoey  to  be  postmaster  at  Hartsdale.  N.  Y..  in 
place  of  W.  H.  Secord.  Incumbent's  commission  expired  Jul.v 
1,  1934. 

Maurice  P.  Maloney  to  be  postmaster  at  Haverstraw.  N.  Y., 
in  place  of  E.  S.  Turner.  Incumbent's  commission  expiretl 
May  29.  1934. 

Glen  H.  Smith  to  be  postmaster  at  Mexico.  N  Y..  In  place 
of  E.  P.  Taylor.  Incumbent's  commission  expired  May  9, 
1934. 

James  J  Moroney  to  be  postmaster  at  Pleasant  ville,  NY., 
in  place  of  P  C.  Stadler  Incuml)ents  commission  expired 
March  22.  1934. 

George  J.  O'Brien  to  be  postmaster  at  Sandy  Creek,  N.  Y., 
Ln  place  of  G.  L  Hadley  Incumbent's  commission  expired 
March  22,  1934. 

Prank  T.  More  to  be  postmaster  at  Walton.  N.  Y..  in  plact; 
of  E.  S.  St.  John.  Incumbent's  commission  expired  May  16, 
1934. 
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KOKTH  CMOLDU 

George  Carroll  Sales  to  be  poBtmaster  at  Fletcher,  N.  C 
In  place  of  G.  W.  Lance,  deceased. 
Wayne  A.  Mitchell  to  be  postmaster  at  Klnston.  N.  C,  In 

place  of  R.  B.  Dunn,  retired. 


NORTH  DAKOTA 

RalpTi  E.  Ulrlch  to  be  postmaster  at  BaKoar,  N.  Dak.,  in 
place  of  R.  P.  Semraa.  resigned.  „     ^       „   r^v    »« 

Arthur  Shelton  to  be  postmaster  at  Bowdcm,  N.  oak.,  m 
place  of  P.  E.  Wollitz.  resigned.  ,^^^_j.   «  rw.w 

Preda  A.  Sempel  to  be  postanaJBter  at  Bradatx*.  «.  uax., 
in  place  of  Kathryn  Savage,  resigned. 

Maude  I.  Burbeck  to  be  postmaster  at  Catbay.  N.  Dftk.,  m 
place  of  M.  I.  Burbeck.    Incumbent's  commission  expired 

January  22,  1935.  .  ^  ,       «   r^-w    4« 

Nels  A.  Anderson  to  be  postmaster  at  Plnley.  «•  "**- JJ 

place  of  T.  S.  Overby.    Incumbent's  commission  expired  Peb- 

ruary  14.  1934.  ..  «,  ^^  «>    t^v 

G.  Ralph  Rohr  to  be  postmaster  at  Qladstone.  N.  Dak.. 

in  place  of  Jacob  Krler.  removed. 

John  A.  Schieb  to  be  postmaster  at  Kensal.  N.  Dak.,  in 
place  of  A.  J.  Dunnom.  resigned.  ^    ^   «   rv.v    i« 

Alf  A  Ringen  to  be  postmaster  at  Kindred,  N.  i^.  ™ 
place   of  L.  D.  Larsen.    Incmnbcnfs  conrniliwrtnfn   expired 

March  18,  1934.  

Anna  M.  Wagner  to  be  postmaster  at  lidgerwood.  N.  oak.. 

In  place  of  P.  W.  Mashek,  resigned.  --,u^   „  rviir 

WiUiam  G.  McBride  to  be  postmaster  at  Milton,  N.  war.. 
in  place  of  M.  D.  Pratten.    Incumbent**  commission  expired 

May  29,  1933.  .      . 

M  Florence  Klessig  to  be  postmaster  at  Page,  n.  uax.,  m 
place  of  N.  M.  Chamberlain,  reaigned.  ^  r^v 

William  J.  Gust  to  be  postmaster  at  St  THomas,  N.  Dak.. 
in  place  of  D.  G.  Mcintosh.  Incumbent's  commission  ex- 
pired December  18.  1»33. «»«..>.««,    v    nak 

John  M.  Klein  to  be  postmaster  at  Strasburg.  N.  oak., 
in  place  of  CorneUus  Rowerdink.  Incumbent's  commission 
expired  May  29,  1934.  ^^ 

Grace  C  Wheeler  to  be  postmaster  at  Ttmer  City,  «-^«*- 
in  place  of  H.  H.  Roberts.    Incumbent's  commission  expired 

December  10.  1932.  ...__ «.«r.n.«ii.   i*  Tv»fc- 

William  S.  McCabe  to  be  postmaster  at  WalhaUa.  N  Dak., 
in  place  of  A.  H.  Allan.    Incumbent's  commission  expired 

^G^r^e  G.  Harvey  to  be  postmaster  at  WlHlston,  N.  Dak.. 
in  place  of  A.  G.  C.  Strom,  removed.        __,.,,^.  „  ^^^ 
Clarence  O.  Uggen  to  be  postmaster  at  Woodworth.  N^Dat-, 
in  place  of  W.  H.  Wright.    Incumbent's  eoramlssion  expired 

December  16,  1933.  «.«,««*  w  nak.  in 

Bemhard  Ottls  to  be  postmartcr  at  WynOoMre,  «.  D^^ 
place  of  Arnold  Lien.  lncumb«tifs  ooMnlssloa  expired  De- 
cember 19,  1931. 


Paul  K.  Rupiiert  to  be  postmaster  at  Pranklin.  Ohio.  In 
place  of  J.  R.  Miller.    Incumbent's  commission  expired  Aprfl 

Arthvu-  C.  BattersheU  to  be  postmaster  at  Hlcksyille.  Ohio. 
in  place  of  F.  M.  Birdsall.    Incumbent's  commission  expired 

May  29,  1934. 

Frederick  B.  Mowery  to  be  postmaster  at  Kingston,  Ohio. 
in  place  of  A.  P.  Hosier,  resigned- 

Ernest  A.  Rov/land  to  be  postmaster  at  IxxJi.  Ohio,  in  itoce 
of  S.  M.  Brogan.    Incumbent's  commission  exgix^  December 

16   1933 
C.  Wood  Bowen  to  be  postmaster  at  Logan.  Ohio,  in  place 

of  A.  E.  Huls,  dt»eased. 

Neal  D.  Roshon  to  be  postmaster  at  Medina,  Ohio,  in  place 
of  W.  E.  Gates,  transferred. 

Carl  V.  Beebe  to  be  postmaster  at  Mount  ailead.  Ohio,  in 
place  of  H.  E.  Griffith,  resigned.  .      ,         , 

Iva  A.  Palls  to  be  postmaster  at  Shawnee,  Ohio,  in  place  or 

R.  D.  Weedy,  resigned.  .  «,  _^  „     ^  ^^ 

HatUe  D.  Hiiflord  to  be  postmaster  at  West  Mansfield, 
Ohio,  in  place  of  M.  H.  Bell.  Incumbent's  commission  ex- 
pired May  16.  1934. 

OKLAHOMA 

Rosa  B  Britton  to  be  postmaster  at  Cyril.  Okla..  in  place 
of  R.  B.  Britton.    Incumbent's  commisskm  expired  January 

28   1934. 

EdwiJi  B.  Miiiich  to  be  postmaster  at  Eldorado,  Okla.,  in 
place  of  E-  B.  Minich.  Incimibent's  commission  expired  De- 
cember  18.  1934. 

Frank  S.  DeWolfe  to  be  postmaster  at  Ouymon,  Okia^  m 
place  of  B.  P.  Rarick.  Incumbent's  commission  expired 
December  14.  1932. 

Arthur  A.  Westbrook  to  be  postmaster  at  Idabel,  Qkl»M 
in  place  of  J.  M.  Tyler.    Incumbent's  commission  expired 

April  28,  1934.  „     ^   „_, 

R    Waldo  Wettengel  to  be  postmaster  at  Rush  parings, 
Okla..  in  place  of  J.  L.  Coyle.    Incumbent's  commission  ex- 
pired April  28,  1»34.  ,      ^».,       .       1     ^ 
Nell  M.  Dilfcj  to  be  postmaster  at  Temple,  Okla.,  in  place 

of  E.  O.  Etzold,  resigned. 


Beulah  G.  Roshon  to  be  postmaster  at  Balttanore.  Ohio,  to 

place  of  P.  W.  Helmick.    Incumbent's  commission  expired 

""'^i'enJ  o'orr  to  be  postm-ter  ^BmO,  <**«.  to  ^  of 
H.  M.  Shook.    Incumbent's  commission  eocpired  April  is. 

^^MoUie  M.  Morrow  to  be  PO^mastCT^Bej^iote^hio^ln 
place  of  H.  A.  Canwn.    mcnmbenfs  commlwton  expired  May 

n     1 Q34 

Elden  E.  schott  to  be  postmaster  at  Brewster.  Ohio,  to  place 
of  J  H  C  Goodhart.  deceased. 

Ch«i^  A.  McCrate  to  be  P«*»««*«f^,.»*^»*SliTr' 
Ohio,  in  place  of  A.  G.  Bogart.  Incumbent's  commlasion  ex- 
pired March  8,  1934.  — ..n.  r\Mrx  <« 

Elmer  E.  Eller  to  be  postmaster  at  Cuyahoga  Pklls.  Ohio  to 

place  of  A.  A.  Billman.    Incumbent's  commission  expired 

"^  Uoyd  K^Heckman  to  be  Postmaster  at  KneUOmo.  to  pla^ 
of  P.  J.  Knight.    Incumbent's  commission  expired  May  16. 

^^Christ  M.  Rose  to  be  postmaster  at  Port  Jennin^.  Ohio, 
in  place  of  E.  M.  Gumming.  Incumbent's  commission  ex- 
pired December  16,  1933. 


ORXOOH 

Ralph  B.  Si»nfleld  to  be  postmaster  at  Echo,  Oreg..  to 
place  of  R.  C.  Hale,  resigned. 

Benjamto  H.  Davies  to  be  postmaster  at  Oresham,  Oreg.. 
to  place  of  E.  E.  Johnson,  removed. 

Charles  B.  Cox  to  be  postmaster  at  Heppner.  Or«u  m 
place  of  W.  W.  Smead.    Incumbent's  commission  expired 

Jurve  17   1934. 
Prank  DeSouza  to  be  postmaster  at  Medford,  Oreg..  to 

place  of  W.  J.  Warner,  retired. 

Mabel  Cummings  to  be  postmaster  at  Philomath.  Oreg.. 
to  place  of  G.  W.  Cummings.  Incumbent's  commission  ex- 
pired June  17.  1934.  _  .        ^^        ,       -„^ 

E.  Lee  Chenault  to  be  postmaster  at  Union,  Oreg.,  to  place 

of  T.  D.  SmiUi.  resigned.  ^^ 

Wffliam  Gregory  to  be  postmaster  at  Westport,  Oreg.  to 
place  of  A.  W.  Hodgman.  Incumbent's  commission  expired 
December  8.  1832. 

PBarSTI.¥AIIXA 

Joseph  W  Manon  to  be  postmaster  at  caiarleroi,  Pa^to 
place  of  8.  D.  R.  HilL    Incmnbenfs  commission  expired  Blay 

2   1934 

'  Henry  Bourns  to  be  postmaster  at  Ellsworth.  Pa,,  to  idace 
of  Henry  Bourns.    Incumbent's  commission  expired  Jan- 
nary  28,  1986.  «.     f« 
Claude  O.  Meckley  to  be  postmaster  at  Hamrer.  P*-™ 
Idace  of  A.  8.  Holltoger.    Incumbent's  oommlaslon  oiplred 

Marie  Beniele  to  be  postmaster  at  I/Jtetto.  Pa.,  to  place 

of  Time  Bradley,  resigned-  m*o>i,hii*  p*   in 

Ftank  B  Kunsdman  to  be  postmaster  at  Meadvllle.  Fa^  to 

place  of  G.  A.  Speakman.    Incumbent's  commisston  expiiwi 

'"SUSe  A.  i™  to  be  postmaster  at  Patton.  Pa.  to  pU^Mi 
of  Thomas  Powell,  removed. 
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W  Norman  Freed  to  be  postmaster  lit  Richlandtown.  Pa. 
Office  beca^Tie  Presidential  July  1.  1934. 

James  V  Brush  to  be  postmaster  at  S^'wlckley.  Pa  .  In  place 
of  T   E   Sweeney,  resigned. 

Rcy  L  Stover  to  be  postmaster  at  Shrewsbury.  Pa.,  m  j^ace 
of  G  P  Klinefelter  Incumbent's  commission  expired  May 
13.  1934. 

John  J  Verbas  to  be  postmaster  at  Steelton,  Pa.,  In  place 
of   Mark   Mumma.   removed. 

John  M  Braden  to  be  postmaster  at  Washington.  Pa.,  In 
place  of  T  J   Langfltt.  transferred. 

PTTKHTO  MCO 

A:rr»  do  F  Inzarry  to  be  postmaster  at  Cabo  Rojo.  P.  R..  ta 
plao"  of  A  P.  Irlzarry.  Incumbent's  commission  expired  De- 
c?mb*'r  18.  1934. 

Julio  Ramos  to  be  postmaster  at  Cayey.  P.  R..  In  place  of 
Juho  Ramos.  Incumbent's  commission  expired  December  18, 
1934 

Pranci-sco  R.  Fernandez  to  be  postmaster  at  Ouayama, 
P  R  .  In  place  of  C.  D.  Vargas.  Incumbent's  commission  ex- 
pired May  23.  1933. 

Jose  Carrera  to  be  postmaster  at  Humacao,  P.  R.,  In  place 
of  Jose  Carrera.  Incumbent's  commission  exi^red  December 
18.  1934. 

EdUYlgls  de  la  Rosa  to  be  postmaster  at  laabela,  P.  R..  In 
place  of  Eduvigls  de  la  Rosa.  Inctmibent's  commission  ex- 
pired December  18.  1934. 

Pedro  Munl2  Rivera  to  be  postmaster  at  Manatl,  P.  R..  in 
pUice  of  Pedro  Mimlz  Rivera.  Incumbent's  commission  ex- 
pired December  18.  1934. 

Antonio  Oodlnez  to  be  postmaster  at  Rio  Pledras,  P.  R..  in 
place  of  Antonio  Oodlnez.  Incumbent's  commlnion  expired 
December  18.  1934. 

Felipe  B.  Cruz  to  be  postmaster  at  Vlsques.  P.  R..  In  place 
of  F  B  Cruz.  Incumbent's  commission  expired  December 
7.  1932. 

KHODC  ISLAND 

Joseph  E.  Murray  to  be  postmaster  at  Ashaway.  R.  I.,  in 
place  of  L.  B.  Langworthy.  Incumbent's  commission  expired 
AprU  22,  1934. 

Andrew  J.  McKeon  to  be  postmaster  at  Hlllsgrove,  R.  L, 
in  place  of  J.  C.  Sheldon,  deceased. 

William  F.  Harklns  to  be  postmaster  at  West  Harrington. 
R.  I.,  m  place  of  L.  S.  A.  Cook.  Incumbent's  commission  ex- 
pired December  19.  1933. 

sotrrH  cAaouxA 

Olen  O.  Howe  to  be  postmaster  at  Great  Palls,  d.  C.  in 
place  of  M.  C.  Stroud.  Incumbent's  commission  expired  April 
30.  1934. 

Martin  H.  Moore  to  be  postmaster  at  La  France.  S.  C, 
Office  became  Presidential  July  1,  1933. 

Josephus  S.  Nichols  to  be  postmaster  at  Leesville,  8.  C.  tn 
place  of  J.  H.  Bodie.  Incumbent's  commission  expired  Jan- 
uary 16.  1932. 

Eva  H.  Oroce  to  be  postmaster  at  Lyman,  S.  C  in  place  of 
E.  H.  Oroce.  Incimibent's  commission  expired  December  20, 
1934. 

J  Sidney  McNeill  to  be  postmaster  at  Ninety  Six.  S.  C,  in 
place  of  J.  B.  D.  Tolbert.  Incumbent's  commission  expired 
February  14.  1831. 

Crayton  C.  Crenshaw  to  be  postmaster  at  Pendleton.  8.  C. 
m  place  of  C.  C.  Crenshaw.  Incimibent's  commission  expired 
December  ao,  1934. 

SOTTTH   DAKOTA 

Nicholas  DeBllzan  to  be  postmaster  at  Andovcr,  8.  Dak..  In 
place  of  W.  B.  Poe,  removed. 

Fred  C.  Wetterberg  to  be  postmaster  at  Arlington.  8.  Dak., 
in  place  of  C.  T.  Chester.  Incumbent's  conDimtssion  expired 
December  16.  1933. 

Milton  W.  Butts  to  be  postmaster  at  Belle  Fourctae,  8.  Dak.. 
In  place  of  8.  O.  Mortuner.  Incumbent's  oommlsslon  expired 
June  16.  1934. 

Bmest  A.  Bchlup  to  be  postmaster  at  Hudson,  S.  Dak..  In 
irface  of  H.  H.  Cable.  Incumbent's  commission  expired 
March  32.  1934. 


Charles  R.  Dean  to  be  postmaster  at  Rockham.  S.  Dak  , 
in  place  of  H.  M.  Bardon,  deceased. 

Mary  V.  Breene  to  be  postmaster  at  Seneca.  S.  Dak.,  m 
place  of  M.  V.  Breene.  Incumbent's  commLs-sion  e.xpi.'ed 
June  28.  1934 

TENNESSEK 

Rebecca  Jennings  to  be  po.stma.ster  al  Alam.i,  Ttnn..  ir, 
place  of  R.  J.  Tatum.  Incumbenf.s  commi.'^sion  expir-^d 
April  3.  1934. 

LaVeme  Oearhiser  to  be  postmaoLer  at  Big  Sandy.  Tc:.u., 
in  place  of  J.  Q.  McKenzie.  Incumbent's  commission  ex- 
pired May  2,  1934. 

Mary  E.  Birdwell  to  be  postmaster  at  Chuckey.  Tenn..  in 
place  of  C.  L.  Bitner.  Incumbenf.s  commission  expired  A]nA 
22.  1934 

Fred  C.  Lindsay  to  be  postmaster  at  GreenevUle.  Tenn  .  in 
place  of  C.  H.  Bewley.  removed 

Shelbin  C.  Malone  to  be  postmaster  at  Henderson,  Tenn., 
in  place  of  C.  L.  Parrlsh.  Incumbent's  commission  expired 
May  29.  1934. 

Howard  Long  to  be  postmaster  at  Klngsport.  Tenn.,  in 
place  of  J.  E.  Miller.  Incumbent's  commission  expired  Feb- 
ruary 6.  1934. 

Bedford  T.  Transou  to  be  postmaster  at  Mason,  Tenn..  in 
place  of  B.  G.  Taylor,  removed. 

Charles  P.  Fults  to  be  postmaster  at  Monteagle.  Tenn  ,  in 
place  of  H.  L.  Lappin.  Incumbent's  conunlssion  expired 
AprU  9,  1934. 

Eugene  L.  McDade  to  be  postmaster  at  Mountain  City. 
Tenn..  in  place  of  H.  M.  Miller.  Incumbent's  commission 
expired  February  28.  1933. 

TXXAS 

John  E.  Morris  to  be  postmaster  at  Borg?r,  Tex.,  in  place 
of  F.  O.  Bowers,  resigned. 

Alfred  H.  Clark  to  be  postmaster  at  Bremond.  Tex.,  m  plac»» 
of  Jacob  Bennett.  Incumbent's  commission  expired  May  2. 
1934. 

James  A.  Hilburn  to  be  postmaster  at  Childress.  Tex  .  in 
place  of  McDougal  Bybee.  removed. 

Alvin  L.  Clements  to  be  postmaster  at  Copperas  Cove.  Tix  , 
in  place  of  J.  M.  Brooks.  Incumbent's  commtision  expired 
May  2.  1934. 

Walter  E.  HoUoway  to  be  postmaster  at  Detroit.  Tex.,  in 
place  of  W.  E.  Holloway.  Incumbents  commission  expired 
December  20.  1934. 

William  W.  Sloan  to  be  postmaster  at  Falfurrias,  Tex.,  in 
place  of  W.  W.  Sloan.  Incumbent's  commission  expired  May 
9,  1934. 

William  D.  Reed  to  be  postmaster  at  Hollaed.  Tex.,  in  place 
of  C.  B.  Starke.  Incumbent's  commission  expired  January 
16,  1934 

James  S.  GrifBth  to  be  postmaster  at  Houston,  Tex  .  in 
place  of  R.  B.  Nichols.  Incumbent's  commission  expu-ed  Mhv 
29.  1934. 

George  P.  Sheppard  to  be  postmaster  at  Italy,  Tex.,  in  place 
of  J.  W.  Johnson.  Incumbent's  commission  expired  April  15. 
1934. 

Eldon  C.  Wade  to  be  postmaster  at  Jayton.  Tex.,  in  place  of 
Oeorge  Rice,  deceased. 

Lois  H.  Knox  to  be  ix>stmaster  at  Justin.  Tex.,  in  place  of 
J.  F.  Range.     Incumbent's  commi.ssion  expired  April  15,  1934 

Ray  H.  OrifOn  to  be  postmaster  at  Koese.  Tex.,  in  place  )f 
A.  L,  Jennings,  resigned. 

Wmiam  B.  Collins  to  be  postmaster  at  Llano.  Tex.,  in  place 
of  B.  W.  Tarrence.  Incumbent's  commission  expired  June 
20,  1934. 

Louis  E.  Phillips  to  be  postmaster  at  Lott,  Tex.,  in  place  of 
O.  R.  Porterfleld.  Incumbent's  commission  expired  April  3. 
1934. 

Ben  C.  McElroy  to  be  p<3.stn)a.ster  at  Mar.^^hall.  Tex.,  in  place 
of  H.  O.  Wilson.  Incumbent  i  comml.ssioii  expired  December 
8.  1932. 

Joe  December  to  be  p<)otin.uster  at  Oraurie  Grove.  Tex.,  m 
place  of  Lydia  Teller,  re.signed. 
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Marcus  E.  Jud  to  be  postmaster  at  RIeael.  Tex.,  in  place 
of  C.  L.  Wiebusch.    mcumbenffe  oommlsslon  expired  March 

18.  1934.  _^  ^^^     ^ 

Alejo  C.  Oarcla  to  be  postmaster  at  Ban  IMego,  Tex.,  in 
place  of  E.  R.  Gallagher.    Incumbent's  commission  expired 

January  16.  1934.  „,«>«« 

Edward  A.  Beckman  to  be  postmaster  at  Sealy.  Tex.,  In 
place  of  W.  J.  Kveton.  deceased. 

William  F.  Sellers  to  be  postmaster  at  Walnut  Springs, 
Tex.,  in  place  of  M.  P.  Orieve.  Incumbent's  coram tesion  ex- 
pired December  20,  1934. 

VTAH 

NeUo  Christofferscn  to  be  postmaster  at  Brigham,  Utah. 
in  place  of  W.  L.  Hoist,  removed. 

James  L.  Willardsen  to  be  postmaster  at  Ephraim.  Utah, 
in  place  of  A.  W.  Thomson.  Incumberifs  commission  ex- 
pired December  16,  1933. 

N.  Stanley  Brady  to  be  postmaster  at  Fairview,  Utah,  in 
place  of  L.  L.  Peterson,  resigned. 

Richard  B.  Porter  to  be  postmaster  at  Osden.  Utah.  In 
place  of  R.  A.  Gamer,  retired. 

Ralph  H.  Jacobshagen  to  be  postmaster  at  Helper.  Utah. 
in  place  of  H.  B.  Simonsen.  removed.  „^  ^     ■ 

CantrU  Nielsen  to  be  postmaster  at  Hyrum.  Utah,  m 
place  of  J.  A.  Israelsen.  resigned.  ^   „^  ^    ,       , 

JohS  C.  Root  to  be  postmaster  at  Mllford.  Utah.  In  place 

of  C  T  Martin,  removed.  ^^  ^   .      ,  « 

G^ald  Cazier  to  be  postmaster  at  Nephi.  Uti^  in  place  of 

J    E.  Lunt.    Incumbent's  commission  expired  January   8. 

1933 

Carl  W  Empey  to  be  postmaster  at  Price.  Utah,  in  place  of 
J.  F.  MacKnight.    Incumbent's  commission  expired  January 

31.  1934. 

VUGXHIA 

Mary  Ann  Nichols  to  be  postmaster  at  Hamilton.  Va..  in 
olace  of  R.  E.  Orrison,  removed. 

Troy  J.  Weeks  to  be  postmaster  at  Willis.  Va  in  Place  rf 
J.  L.  Earles.    Incumbent's  commission  expuml  May  20.  1934. 


Arthur  N.  DonneUan  to  be  postmaster  at  Winter,  Wis.,  in 
place  of  T.  E.  Noyes.  Incumbent's  commission  expired  May 
2.  1934. 


WASBUIUTOll 

Daniel  B.  McGovem  to  be  postmaster  at  Renton.  Wash.,  in 
place  of  Thomas  Harries,  resigned. 

William  T.  Davis  to  be  postmaster  at  Toppenlsh,  Wash.,  in 
place  of  W.  F.  Cantrdl.  resigned. 

wxsT  vnaxHiA 

Effie  L.  Hedrick  to  be  postmaster  at  Mabscott,  W.  Va..  in 
place  of  M.  E.  Hill,  resigned. 

wxscoifsnf 

Thomas  J.  WeUer  to  be  postmaster  at  Aubumdale   Wis., 
in  place  of  O.  E.  Orob.    incumbent's  commission  expired  May 

7    1934 
■  selmer  M.  Alvey  to  be  postmaster  at  Bruce.  Wis.  in  pla^ 
of  C.  V.  Walker.    Incumbent's  commission  expired  June  4. 
1934 

John  Agnew  to  be  postmaster  ^^^'^^l^,^}^^^ 
IllmaDugal.    Incumbent's  commission  OTlred  ^prU  2.  1934. 

Florence  Kuehl  to  be  postmastCT  at  ae«»«Etepot^is^ 
in  place  of  B.  E.  Miller.    Incumbent's  commtoslon  expired 

"pLul  Bemhagen  to  be  postmaster  at  Junction  City.  Wis^ 
in  place  of  P.  O.  Virum.  Incumbent's  commission  expired 
June  2.  1934.  ^  ^        ^.       . 

Harry  A.  Victora  to  be  postmaster  at  Middleton.  Wis.,  in 

place  of  L.  G.  Clark,  deceased. ««.»--*«   iin»    <« 

Joseph  W.  Hanley  to  be  postmaster  •*  B<*«*i.^- f^ 
place  of  A.  E.  Hafer.    Incnmbenfs  commisBlon  expired  May 
<"    2    1934 

'  Leo  E   DoU  to  be  postmaster  at  Soldiers  Oroye.  Wls.^ 

place  of  D.  C.  McDowelL    Incumbent's  commission  expired 

;      June  17,  1934.  _  ,^         _.       . 

Tillie  E.  Brennan  to  be  postmaster  at  Valdcrs.  Wis.^ 

place   of   G.  K.  Berge.     Incumbent's  commission   cxph^ 

March  22.  1W4.  ^       ,„,      , 

Joseph  N.  Thlele  to  be  postmaster  at  Wbttewater.  Wis.,  In 
place  of  E.  F.  Sweeney,  deceased. 


CX>NFIRMATIONS 
Executive  nominaticms  confirmed  by  the  Senate  Jmauun  U 
(legislative  day  of  Jan.  21).  1935 
Members  op  thk  Federai.  Trade  Comikxssioh 
W.  A.  Ayres  to  be  a  member  of  the  Federal  Trade  Com- 
mission. 
Garland  8.  Ferguson.  Jr.,  to  be  a  member  oi  the  Feorarai 

Trade  Commission. 

Members  or  the  National  Mbdiatioii  Board 

John  Carmody  to  be  a  member  of  the  National  Mediation 

Board. 
John  Carmody  to  be  a  member  of  the  National  Mediation 

Board.     (Reappointment.) 

James  W.  Carmalt  to  be  a  member  of  the  National  Media- 
tion Board. 

William  M.  Leiserson  to  be  a  member  of  the  National 

Mediation  Board. 

Members  of  the  Railroad  RETiREMXirr  Board 
Lee  M.  Eddy  to  be  a  member  of  the  Railroad  Retirement 

Board.  .        ..  x,.    «  « 

Murray  Latimer  (chairman)  to  be  a  member  of  the  RaU- 

road  Retirement  Board. 

John  T.  Williamson  to  be  a  member  of  the  Railroad  Re- 
tirement Board. 

United  States  Mabshal 

Alex  Smith  to  be  United  States  marshal,  nortiiem  district 

of  Alabama. 

Postmastsbs 

new  jerskt 

John  Russell,  Bamegat. 
Benjsunin  F.  Butter.  Bayville. 
John  M.  Timcoe.  Bradley  Beach. 
John  B.  Johnson,  Freehold. 
John  L.  Cagni.  Lavallette. 
Lucy  M.  Buckbee.  Manahawkin. 
Whilmena  A.  Harvey,  Oakhurst. 
Walter  I.  Gaul,  Oceanport. 
Luella  Brown.  Old  Bridge. 

NEW  YORK 

Nicholas  J.  O'Prey,  Buchanan. 

William  J,  Porr,  Cochecton. 

Fred  A.  Wagner,  Delevan. 

Bert  W.  Wood.  Dexter. 

William  L.  Koch,  Dunkirk. 

Frank  M.  Rouis.  Eastview. 

Louise  P.  Danner,  East  White  Plains. 

Flora  M.  Matty.  Evans  Mills. 

William  G.  Mollitor,  Hicksville. 

John  W.  Beggs,  Jefferson. 

Marion  E.  Moran,  Jeffersonvillc. 

Catherine  E.  Pratt,  Mooers. 

Edward  I.  Glickman,  South  Pallsborg. 

OHIO 

Clarence  T.  Zwickel,  Bremen. 

SOXJTH  DAKOTA 

Rolland  L.  Marlett,  Ashton. 
Edith  A.  Sproat.  Bradley. 
Perry  W.  Waltz.  Brookings. 
Edward  E.  Colgan,  EdgeiHont. 
Ruel  E.  Dana,  Hartford. 
Mattie  W.  Funk.  Mcintosh. 
Aaron  N.  Kautz,  Menno. 
Inez  M.  Bruner,  Sanator. 
Charles  F.  Barg,  White. 

WEST  VIRGINIA 

Arthur  Q.  Martin.  Fairmont. 

wxscoNsni 

William.  F.  Schreiber,  Hales  Comers. 


\ 
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HOUSE  OF  REPRESENTATIVES 

Monday,  January  28.  1935 

The  House  met  at  12  o'clock  noon. 

The    Chaplain.    Rev.  James    Shera    Montgomery,    D     D 
offered  the  foUowmg  prayer: 

Almighty  Ood.  conscious  that  there  Is  a  power  tn  the  earth 
which  transcends  the  works  of  man.  we  linger  here  m  prayer 
and  breathe  '  Abba  Father  "  By  faith,  hope,  and  love  may 
we  ducem  Thy  presence,  recognizing  the  invLsible  world,  its 
gJory  and  inspiration.  Holy  Spirit,  render  divmely  solemn 
our  obligations  and  our  obedience.  Keep  us.  blesi>ed  Lord, 
from  the  tragedy  of  that  love  that  never  finds  an  object,  from 
that  ability  that  never  finds  a  sphere,  and  from  that  life  that 
never  finds  a  mission.  We  beseech  Thee  to  save  us  from 
that  blind  worldliness  that  closes  the  windows  of  the  soul 
and  ^uts  its  door  on  God  O  may  we  make  with  Thee  a 
perpttuai  covenant  which  shall  never  be  forgotten  Ever 
keep  alive  In  us  aspirations  that  need  not  be  ashamed  !>•'. 
them  never  be  mocked  or  demed.     Through  Christ.     Amen. 

The  Joumai  of  the  pro«:eedings  of  Friday.  January  25. 
1935.  was  read  and  approved. 

KXSSAQI   FROM  THZ  SKMATK 

A  message  from  the  Senate,  by  Mr  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed  a  bill  of  the 
following  title,  m  which  the  concurrence  of  the  Hou:^e  us 
requested : 

S.  1175.  An  act  to  extend  the  functions  of  the  Reconstruc- 
tion Finance  Corporation  for  2  years,  and  for  other  purposes. 

The  message  also  announced  that  the  Senate  agrees  to 
the  report  of  the  committee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  the  amendments  of  the  Sen- 
ate to  the  bill  iH.  R.  3410 »  entitled  An  act  making  appro- 
priation.s  fcr  the  Executive  OfQce  and  sundry  mdependent 
executive  bureaus  boards,  commissions,  and  offices  for  the 
fiscal  year  endmg  June  30.  1938,  and  for  other  purpocies." 

AlfEKDMZNT    TO    BANKHKAO    BILL 

Mr.  WHELCHEL.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  m  the  Ricord  and  to  include  therein 
a  copy  of  an  amendment  to  the  Bankhead  bill  which  I  have 
Just  filed. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  no  objection. 

Mr.  WHELCHEL  Mr  Speaker,  under  leave  granted  I 
extend  my  remarks  in  the  Record  in  regard  to  an  amend- 
ment that  I  am  today  introducing  to  the  Barikhead  bill,  and 
also  as  a  part  of  my  remarks  I  extend  in  the  Record,  a  copy 
of  the  amendment  so  introduced. 

In  the  outset  let  me  say  that  I  have  given  this  bill  a  great 
deal  of  thought  because  it  so  vitally  affects  that  portion  of 
Georgia  that  I  represent,  the  ninth  district,  and  it  is  only  i 
now  that  I  have  satisfied  my  mind  that  there  Is  a  solution 
that  will  correct  the  greatest  evil  emanating  from  the  con- 
trol of  cotton  production. 

I  regard  the  outstanding  feature  of  this  H.  R.  4882  to  be 
that  portion  giving  to  the  small  farmer  raising  cotton  an 
exemption  or  freedom  from  tax,  sufficient  to  at  least  help  him 
in  defraying  his  expenses  for  fertilizer  and  actual  necessaries 
of  life  for  himself  and  family,  this  to  be  m  keeping  with  the 
number  of  his  dependents.  It  Is  not  the  small  farmer  or 
producer  that  is  causing  an  overproduction  of  cotton,  and 
this  amendment  will  in  no  way  vitiate  the  effect  ol  the 
Bankhead  bill.  I  have  personal  knowledge  of  several  In- 
stances in  my  district  where  the  allotment  was  so  Inadequate 
that  it  really  caused  want  and  suffering,  this  being  where 
the  producer  was  poor  and  had  a  very  large  family.  In  one 
case  in  particular  a  man  with  eight  children  was  only  given 
1.180  pounds  of  hnt  cotton. 

This  amendment  will  at  least  give  relief  to  these  small 
farmers  in  a  small  way.  and  yet  the  effect  of  the  Bankhead 
bill  will  remain  and  serve  the  purpooe  for  which  It  was  in- 


tended If  this  bill  Ls  permitted  to  remain  In  its  present 
status.  It  will  be  in  the  future,  as  it  has  in  the  pa.-.t.  very 
hurtful  'o  the.se  small  producers. 

Another  feature  of  thi.-!  amendment  that  would  be  of  value 
to  the  proper  handimg  of  ihi.s  mfa>ure  i.s  the  selection  ■  f 
th»  (•(j;nmittfe.s  and  rnmmum'y  cominittee.s  by  the  local 
authorities  of  the  difJerent  counties,  who  are  acquaintrd 
with  the  parties  at  interest,  and  can  m<ire  equitably  make  tiie 
allotments,  they  knowing  the  surrounding^)  of  each  of  th© 
parties  to  be  dealt  with. 

The  last  portion  nf  thf  ain-^ndmfnt  provides  for  adequate 
compensation  to  b*-  paid  :o  the  Kinnrrs  of  the  lountie-  v'^.o 
are  compelled  to  make  reports  and  otherwise  assi.*«t  m  the 
collecrion  of  thest  'axes  The  amount  of  work  requireu  of 
them  ha.s  been  t-eniendoui..  and  it  is  not  in  keeping  with  the 
policy  of  the  administration.  I  am  sure,  that  they  shor'.d 
be  conipeLled  to  do  this  work  axid  receive  no  comptnt.aLion 
for  It. 

Below  I  quote  a  resol'ition  passed  by  the  Georgia  Le!?isla- 
tun^  m  regard  to  ihxs  last. 

WhTea-i  the  terms  of  th-  Bankhead  bill  maJce*  no  provi«lon  for 
the  payment  for  the  collection  jf  taxes  impoaed  Ihereundf  r  by 
rotU  II  ginners,    lind 

Whereas  the  Trea.sury  I>partment  required  that  the  operator* 
of  cc'.'on  r^inLnprles  "Should  colle<'t  such  taxes  and  did  not  stlpulata 
any  ■  i  mpensaiion   therefor     and 

Wherea.H  the  collection  of  tajte*  at  ginneries  for  account  of  th» 
Dmtet!  Staten  Government  entailed  an  enormouB  sunount  of  time 
and  effort  and  uetes»>:t.^:e'J  'he  'Tr.ploj-ment  of  additional  salaried 
help  !n  connection  wi»h  the  opertition  of  ginneries,  which,  under 
uo  conception,  could  b*-  c»>n»irued  as  legitimate  expense  imposed 
u.oon    'he   owner  and   or     ip»Tat.>rfi   nf   rotton   ginneries:    Be    it 

JUscUied — 

1  That  the  Consr**!*  of  the  United  States  l.-?  earnestly  reque.sted 
to  enact  -uch  legl."-!  ition  m^  will  fairly  comp«nsate  the  extra  ex- 
pen.se  iruurred  in  '.he  collection  if  taxes  lmpot»ed  upon  the  gin- 
neries during  the   veArs   19:14  .ind   1935 

J  That  a  copy  uf  ?huj  res>  lutim  be  tran.'imiUed  to  the  Senaton 
and  Cont^resainen  from   the  btale  of  f3«orgla. 

The  Bankhead  bill  us  li  whole  is,  in  my  opinion,  the  solu- 
tion to  the  overproduc  tuin  of  cotton  and  with  the  evila 
corrected  as  .set  out  in  the  amendment  I  have  today  intro- 
duced, tnily  believe  it  will  prove  to  be  of  inestimable  value 
to  the  Nation. 

A  bill  to  exempt  a  limited  quantity  of  cotton  produced  by  small 
producers  from  the  r«jtton  >?i;'.nUu<  tax.  to  tlx  a  reasonable  coiii- 
pensaion  to  be  paid  where  the  operators  ){  ctjlton  gins  are 
required  to  collect  such  tax  and  to  provide  for  the  selection  of 
menib*  r.s  of  county  and  oominuiiity  committees  under  the  Cot- 
ton Act  of   1934 

Be  it  enactrd.  ftc  .  That  .section  4  of  the  act  entitled  An  »ci  to 
place  the  ci  tton  industry  nn  a  iw^und  conrunercial  bisU  to  prevent 
unfair  c  )ir.pellt.  in  \v.\  practice*  in  puttuiR  cotU.)n  uii.j  thi-  chan- 
nels of  mterstat*.-  aim  Ion  iicn  commerce,  to  provld"  fund.s  for  pay- 
ing additional  benefits  under  the  Agricultural  Adjuj«tment  Act, 
and  for  otner  purposes  '  ,  approved  AprU  21.  1»34,  as  .unended.  is 
amended  by  insert irii<  at  tl.e  end  there«if  the  followln»{  new  sub- 
section 

■■rh)  Where  dur;r.i(  the  r-rop  year  193V  36  cotton  l«  harvested  on 
land  with  respect  to  which  an  allotment  of  tax-exempt  cottun  has 
been  made  lo  the  pr>ducer  'hereon  i  or  on  his  behalf  .ts  share 
cropper  or  tenanti  \i  the  aUi'fmenl  made  is  less  than  5  bales 
I  500  pounds)  the  tax  ^hall  Oe  impx-aed  under  this  act  upon  cott/'n 
so  produced  on  the  following  basis  rwo  bales  exempt  for  head  of 
e*ch  family,  one-half  bale  for  each  dependent  of  said  producer, 
exclusive  of  himself  .ind  wUe.  said  exemption  not  to  exceed  5 
bales  Exemption  certificates  shall  not  be  issued  representing  cot- 
ton exempt  from  tax  undei  th:.s  -ubsertinn.  but  the  Secretary  of 
Agriculture  and  the  St-,  rttary  ol  the  Treasury  .-ihalx  prescribe  regu- 
lations providing  for  the  identiflratK)n  of  such  cotton  and  for 
establishing  the  ri^ht  to  -^uch  exe-r.ptMn  The  person  esiabllshlng 
his  right  to  such  exemption  m  accordance  with  suoh  reculations 
shall  be  entitled  to  receive  baie  tags  for  such  cotu^n  under  Bectl<3a 
10  The  amount  of  cotton  which  the  Secretary  of  Agriculture 
ascertains  under  section  3  lai  sh'-'uld  be  allotted  for  marketing 
from  production  during  the  crop  year  1935-36  shall  Include  the 
amount  which  he  estimated  will  be  tax-exempt  under  the  provi- 
sions of  this  subsection  and  the  amount  of  cotton  apportioned  la 
pursuance  of  section  3  i  b)  shall  be  reduced  by  the  amount  of  his 
estimate  under  this  subsection 

The  last  sentence  of  section  33  of  such  act.  as  amended  (mating 
to  the  definition  of  bale  '  i  is  amended  by  in.serting  '4  (h»", 
after   "  3." 

Sjk.  3  That  section  8  of  the  act  er.'ltled  "An  act  to  place  the 
cotton  Industry  on  a  s«junc1  commerc'.a;  basts.  tt>  prevent  unfair 
competition  and  practice*  in  putting  cotton  Into  the  channels  ol 
Interstate  and  foreign  commerce,  to  piuvide  funds  for  paying  addl- 
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tlonal  benefits  under  the  AgrleulUml  Adja^xomt  Act.  and  tor  \ 
other  purposes  ".   Is  amended  by  adding  at  tbe  end  tliereof  the 
following  paragraph : 

•  V^  here  the  operators  of  cotton  gins  are  required  to  coUect  such 
taxes  impoeed  under  sucli  act  tHat  said  afwntara  <rf  said  gins  be 
oald  a  reasonable  compensation  for  tbalP  senrtces.  said  compensa- 
tion to  be  paid  out  of  the  taxes  coUected  on  cotton  subject  to 
oenalty  under  said  act  for  and  during  the  year  19S4-S5." 

8wr  3  That  section  «  of  the  aforeaild  act  be  further  amended  by 
adding  the  following  para^i4)h: 

•  Members  of  county  committees  aod  community  committees 
authorized  to  make  allotments  within  any  county  or  community 
shall  be  selected  by  the  county  commlBrtoners.  and  In  theeTent 
there  are  no  county  oommlsBioners,  that  ths  ordtnartes  (or  offlcials 
holding  like  office)  ol  the  respecUve  counties  or  communitlM  In 
which  such  members  are  authortawl  to  act  make  the  selection, 
under  r*>gtilstion8  to  he  prescribed  by  the  Secretary  of  the 
Treasury." 

WILUAM  B.  BAinCHBAB 

The  SPEAKER.  Tbe  Chair  desires  to  inform  the  House 
that  by  reason  of  tlie  authority  conferred  upon  him  by 
House  Resolution  72,  he  did  on  January  26.  1935.  admin- 
ister the  oath  of  ofDcc  to  Hon.  Wiluak  B.  Bahxhead  at  the 
Naval  Hospital  in  the  city  of  Washington. 

In  this  same  coni\ection  the  Speaker  wishes  to  say  that 
he  was  very  happy  to  find  the  gentleman  from  Alabama 
improving  and  very  hopeful  of  being  able  to  be  back  In  the 
House  before  a  great  while;  and  the  gentleman  from  Ala- 
bama wished  me  to  convey  his  regards  to  all  of  his  col- 
leagues in  the  House.  [Applause.!  ^w  *  i 
Mr  TAYLOR  of  ColoradQ.  Mr.  Speaker,  I  offer  the  fol- 
lowing resolution  for  immediate  consicteratlon. 
The  Clerk  read  as  foUows: 

House  Resolution  75 
Whereas  WUUam  B.  Bankhead.  a  BepreaentottTB  for  the  Stats 
of  Alabama,  has  been  unable  from  Jcto-^^o^PP^Jf  Pf^ 
to  be  sworn  as  a  Meaaber  of  this  ««»•  J»»*  J^  ■*^*li^J 
subscribed  the  osth  of  office  »*^««  «**,  ^ftSSf"  f^i^S^saW 
resolution  of  this  House  to  admlnlste  t^  .'fS'ti^  H^  ^ 
oath  of  office  has  been  prssented  in  >»*».^«^  *l2^  .^2!i^^ 
there  being  no  contest  or  q««ti««  as  » J^^sto^^-  ^g^I 
iiesoiped.  That  said  oath  be  aooepted  and  receljwl  by  toe  Houss 
as  the  oath  of  office  of  the  said  WUUam  B.  Bankhsad  as  a  Mem- 
ber of  this  House. 

The  resolution  was  agreed  to. 

Mr  LUCKEY.  Mr.  Speaker.  I  ask  unanimous  consent  to 
insert  in  the  R«cord  at  this  point  a  resolution  passed  by  the 
Nebraska  SUte  Senate  January  22.  1935.  memorializing^ 
Congress  of  the  United  SUtes  to  include  building  of  three 
interstate  bridges  across  the  Biissourl  River  as  public  works 

^^M^  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
we  have  always  inserted  these  matters  in  the  Rkou. 

Mr  O'CONNOR.  Mr.  Speaker,  reserving  the  right  to 
object,  those  petiUons  which  come  to  us  fnmi  States  M-e 
usually  referred  to  the  end  of  the  Rbcow  afto:  the  tos 
proceedings.  It  is  not  customary  to  insert  toem  in  the  b^ 
of  the  RicoRD  because  there  are  so  many  of  them,  i,  per- 
sonally, however,  have  no  objection. 

Mr.  SNELL.  I  have  no  objection  in  this  instance  but  we 
do  not  want  to  start  this  habit. 

The  SPEAKBR.  Is  there  objection  to  the  request  of  the 
gentleman  from  Nebraska? 

There  was  no  objectiwi- 

The  resolution  referred  to  follow*: 

BCSOltlttOB 

Works  Administration  projects 

(Introduced  by  Senator.  Neumamx.  ^^'.^ZS^T^^^ 
Carsten.  Wells.  Crowley.  Jelen,  and  MeMahon) 


vm 


Whereas  in  many  lustanee.  the  ^^^^^JSt^lJ'^l^^^^^^^ 
it>  Public  Works  AdmlnlstratJon.  has  eoauldflnd  Federal  mo,  m 

feasible  projSects  to  aUevlate  di«^«>B  of  toe  tohaWtonts  of  tois  Btste 
accentuated  by  toe  1W4  destructtre  <»«»^g^^™^i  .m^h*.  onr 
^Vhereas  thJ  effect  of  ths  wltharliw  *~g*  "^  P^SS,**S 
people  and  work  relief  Is  ImpsrattTS  tf  our  »*J»  *•  ^^^T^i^.JJ 
Srry  on  untu  private  industry  can  absorb  our  amployables  now  out 

of  jobs;  Now,  therefore,  be  It  ^*»j^i.  .«m<mi 

«e»rt>«f  byt/i«Sei»«teoflfc«««*«o/l»«»r«»B««^/«etfc»e««0" 

Assembled — 


1.  That  tols  house  hereby  respectfully  petitions  and 
the  Oongress  of  the  United  States  to  proTlds  turthsr 
through  It*  Public  Works  Administration  to  consider  the  immsdUts 
public  necessity  of  100  percent  Federal  partidpatton  to  free  ""«- 
Site  bridge  projects  aciSs  toe  Mi««>url  River  at  Benito  ««ix«ty^ 
Nebr.;  Blair.  Nebr.;  Omaha.  Nebr.;  PUttsmouth,  Hebr.:  Nebraska 
City.  Nebr.-Loulsville.  Nebr.;  Decatur.  Nebr.;  »«>*»»T"i5-^«^-J^ 
Btilo.  Nebr.:  or  at  such  otoer  locaUons  across  Mid  river  as  good 
engineering  and  public  necessity  require.  ,-i«-to-- 

a  That  toe  secretary  of  toe  senate  is  hereby  ordered  and  (Ureetad 
forthwlto  to  forward  a  copy  of  toU  resolution,  Pf^^^y.*™": 
tlcated  and  suitably  engrossed,  to  "«  President  ^toeUJltod 
States,  the  Vice  President  of  toe  United  States,  the  Speaker  <AVb» 
House  of  Representatives,  and  to  the  United  States  Bsnators  wpre- 
sentlng  the  State  of  Nebraska  and  to  toe  Congressmen  to  ^^^^ 
of  Representatives  of  toe  United  States  representing  toe  Stateof 
Nebraska,  to  take  such  steps  as  may  be  necessary  ^  peonds  Mr  n*s 
interstate  bridges  across  the  Missouri  R»v«."^J^-?5?l<IS 
citizens  of  our  State  Immediate  reUef .  which  is  desperately  neeosa. 

RECONSTHUCnON  FIHAKCE  CORPORATIWi 

Mr.  STEAGALL.  Mr.  Speaker,  I  ask  unanimous  conse^ 
that  it  shall  be  in  order  tomorrow  to  consider  the  bill  (S. 
1175)  to  extend  the  functions  of  the  Reconstruction  Finance 
Corporation  for  2  years,  and  for  other  purposes. 

Mr.  SNEUL.  Mr.  Speaker,  reserving  the  right  to  object. 
and  I  am  not  going  to  object  to  taking  up  this  bill,  because 
I  think  it  is  very  important  that  it  should  be  taken  up  right 
away,  can  the  gentlonan  inform  the  Hotise  whether  bar- 
ings on  the  bill  are  available  at  the  present  time? 

Mr.  STEAGALL.  Mr.  Speaker,  the  hearings  have  Just 
been  concluded.  We  hope  to  have  them  available  very 
shorUy.  I  may  say  for  the  information  of  the  gentleman 
from  New  York  that  the  hearings  are  short.  Because  the 
House  bill  has  just  been  reported  we  arc  going  to  take  up 
the  Senate  biU  in  order  to  expedite  passage. 

Mr  SNELL.  Will  the  hearings  be  printed  In  plentj  or 
time  to  give  us  an  opportunity  to  study  the  provisions  of 

the  biU?  ^„  ^       „  -. 

Mr.  STEAGALL.    I  am  sure  the  gentleman  will  be  satiaoea 

with  the  provisions  of  the  ImII. 

Mr  SNELL.  Has  there  been  a  liberalization  of  the  powers 
of  the  R.  P.  C.  with  reference  to  granting  toans  to  industry. 

and  so  forth?  ^^ 

Mr  STEAGALL.  We  think  we  have  liberalized  the  pro- 
visions of  the  law  in  a  way  that  wiD  meet  the  wishes  of  the 
gentleman  from  New  York  and  the  rest  of  us  who  have 
found  greater  difficulty  in  obtaining  industrial  kmns  than 
we  had  hoped  would  be  the  case  under  the  law  paned  in 

the  last  session.  w-.  ,— . 

Mr.  SNELL.    How  much  general  debate  will  there  De  on 

ttie  bill?  ^^    „         . 

Mr.  STEAGALL.    That  I  am  unable  to  say;  the  House  has 

not  yet  decided  that. 
Mr.  SNELL.    There  is  no  objection  on  this  side  so  f ar  •■ 

I  know.  _,  wi  *      \^t..^^ 

Mr  PATMAN.  Mr.  Speaker,  reserving  the  right  to  object. 
I  would  like  to  ask  the  chairman  if  he  would  ask  for  sufBci- 
ent  time  in  general  debate  to  give  some  of  us  opportunity  to 
be  heard.    I  am  interested  and  would  like  some  time. 

•htx.  STEAGALL.  I  think  we  can  accommodate  the  situa- 
tion. 

Mr.  PATBIAN.  I  would  be  very  glad  if  the  gentleman 
could  assure  me  that  I  may  have  some  time.  

Mr.  STEAGALL.  I  should  be  glad  to  do  so.  but  I  cannot 
say  to  the  gentleman  just  ^rt»t  arrangements  will  be  made 
about  the  time. 

Mr.  PATMAN.    But  the  genUeman  will  keep  it  in  mind? 

Mr.  STEAGALL.     I  certainly  wiH. 

The  SPEAKER.  Is  there  objection  to  the  request  <rf  the 
gentieman  from  Alabama  that  it  shall  be  in  order  tomorrow 
to  consider  the  bill  (S.  1175)  extending  ttje  llf e  of  the  R^son- 
stniction  Finance  Corporation  under  the  general  rules  of  the 
House? 

There  was  no  objection.  \ 

coMiEimx  OK  BAjnoMG  am)  cuaaxHCT 

Mr  STEAGALL.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  Committee  on  Banking  and  Currency  may  sit  during 
the  session  of  the  House  this  afternoon. 
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The  SPEAKER.     Is  there  objection  to  the  request  of  the  ' 
gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  STEAOALL.  Mr  Speaker.  I  wish  also  to  ask  unani- 
mous consent  that  the  Committee  on  Banking  and  Currency 
have  until  midnight  tonight  to  file  a  report  on  the  bill  'S. 
1175)  to  extend  the  functions  of  the  Reconstruction  Finance 
Corporation  for  2  years,  and  for  other  purposes. 

The  SPEAKER.  Is  there  objection  to  the  reqiiest  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

SKNATS  BILL  lEnXRCD 

A  bill  of  the  Senate  of  the  foUowing  title  was  t.aken  from 
the  Speaker's  table  and  under  the  rule  referred  as  follows: 

8.  1175.  An  act  to  extend  the  functioas  of  the  Reconstruc- 
tion Finance  Corporation  for  2  years,  and  for  other  purposes; 
to  the  Committee  on  Banking  and  Currency. 


THX     TVXASTTVT     MTD     POST 


OrnCE     DEPAR 
BILL.    1936 


MXNrS     APPROPRIATIOH 


Mr  ARNOLD.  Mr.  Speaker.  I  move  ihat  the  House  resolve 
Itaelf  into  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union  for  the  consideration  of  the  bill  'H.  R.  4442 >  mak- 
ing appropriations  for  the  Treasury  and  Post  OfiBce  Depart- 
ments for  the  fiscal  year  ending  June  30,  1936,  and  for  other 
purposes 

Pending  this  motion,  may  I  suggest  to  the  gentleman  from 
New  York  [Mr.  T.ab'r  !  that  we  let  general  debate  contmue 
throughout  the  day  without  limit  of  time,  one-half  to  be 
controlled  by  the  gentleman  from  New  York  and  one-half  by 
myself. 

Mr   TABER      That  is  sari.sfactory  to  me. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  'H.  R.  4442  >  making  appropriations  for 
the  Treasury  and  Post  Office  Departments  for  the  fiscal  year 
ending  June  30,  1936.  and  for  other  purposes,  with  Mr.  Bul- 
wiifKLi  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

The  first  reading  of  the  bill  was  dispensed  with. 

Mr.  ARNOLD.  Mr.  Chairman.  I  yield  15  minutes  to  the 
gentleman  from  Connecticut  (Mr.  KopplcmaknI. 

Mr  KOPPLEMANN.  Mr.  Chairman,  one  of  the  most  im- 
portant pieces  of  legislation  passed  by  the  Seventy-third  Con- 
gress was  that  which  extended  the  financial  aid  of  the  Govern- 
ment to  the  help  of  distressed  small  businesses  and  industries. 
Such  aid  had  been  available  to  larger  industries,  financial  in- 
stitutions, and  railroads  through  the  fimctions  of  the  Recon- 
struction Finance  Corporation.  TTie  small  business  man  and 
small  manufacturer,  however,  whose  business  in  many  cases 
form.*  the  main  commercial  enterprise  of  many  small  towns, 
found  himself  strapped  so  far  as  credit  was  concerned.  He 
had  no  recourse  for  the  financial  aid  which  he  so  sorely 
needed,  'niousands  of  these  concerns  went  bankrupt,  in 
many  instances  paralyvlng  the  commercial  activities  of  entire 
communities. 

As  recovery  began  to  take  form,  stlmiiiated  and  encouraged 
by  the  new  deal  legislation,  new  orders  and  increased  busl-  | 
neas  offered  hope  for  renewed  activity  to  countless  of  these  { 
small   busintisses   and   industries   which   had  survived   the 
depresBk)n.    Ordinarily  they  would  have  gone  to  their  banks, 
obtained  the  credit  and  loans  which  they  needed,  expanded 
their  operations  which  had  been  dormant  or  greatly  cur- 
tailed during  the  previous  3  or  4  years,  added  to  their  employ- 
ment rolls,  and.  in  general,  contributed  materially  to  the  i 
returning  prosperity  of  the  community  in  which  they  were 
located  ! 

But  there  were  no  credit  facilities  to  be  had.     Banks  either  I 
could  not  or  would  not  loan  to  these  small  businesses  and 
industries,  which  form  the  background  of  the  commercial 
enterprise  of  this  country.     They  cried  aloud  for  help,  and 
help  was  not  forthcoming  where  ordinarily  it  would  have 


It  was  to  save  the  situation  that  Congress  passed  in  the 
closing  days  of  the  last  sesskm  the  loans- to- Industry  law. 


which  opened  up  the  resources  of  the  Reconstruction  Finance 
Corporation  and  the  Federal  Reserve  System  to  the  small 
industr.al  concerns. 

A  new  hope  spread  through  industry  and  business.  Thou- 
sands who  had  been  hanging  on  literally  by  the  "  skin  of 
their  teeth  "  breathed  again  freely,  seeing  in  this  far-sighted 
and  liberal  legislation  a  chance  to  go  on.  to  develop,  and  to 
give  emplosonent  and  join  with  other  concerns  in  the  pros- 
perity which  was  returning  to  America. 

Applications  for  loans  poured  into  the  Reconstruction 
Finance  Corporation  and  the  Federal  Reserve  banks. 
Within  a  few  weeks  after  the  passage  of  the  law  the  facilities 
of  these  two  agencies  were  opened  up  to  the  industrialists 
who  applied  for  loans. 

It  IS  7  months  .since  the  law  was  passed;  it  is  fully  6 
months  since  the  offices  ^et  up  under  the  law  began  operat- 
ing The  law  was  passed  as  an  emergency  legislation  ts 
relieve  a  sir  nation  existinK  6  months  ago  and  not  some  time 
In  the  distant  future.  How  many  concemii  which  have  ap- 
plied for  help,  to  which  they  were  entitled  under  the  pro- 
visions of  the  law.  have  actually  received  such  help?  The 
flgures  of  the  Reconstruction  Finance  Corporation  and  the 
Federal  Reserve  bank.s  combined  indicate  that  something 
around  20  percent  of  the  total  amount  of  money  authorize<1 
by  Congress  for  ihv  purpo.se  of  aiding  America  s  small  busi- 
nes,ses  unci  industrus  ha.s  been  so  used  up  to  the  present  time. 
At  tha'.  rate  it  would  require  something  like  5  years  to  us? 
up  all  the  money  which  was  authorized  and  which  sum  of 
money  wa.s  intended  for  immediate  use  to  help  American 
business  which  needed  that  help  at  once.  They  will  not 
need  help  5  years  from  today — many  of  them  will  be  beyon  i 
help   5    months   from    today. 

In  my  own  district  I  know  of  a  number  of  concerns  whicii 
applied  for  help  under  the  provisions  of  this  law  and  dii 
not  receive  it.  In  some  of  these  instances  a  con.servativc 
banker  reviewed  the  cases  for  me  and  advi.->ed  they  were 
good  risks.  That  situation  must  be  true  in  other  parts  of 
the  country  because  of  the  appallingly  Inw  number  of  loans 
which  have  been  granted  by  the  Reconstruction  Finance 
Corporation  and  Federal  Reserve  banks. 

The  mformation  which  is  available  at  this  time  concern- 
ing the  extent  of  assistance  which  has  been  given  to  the 
small  manufacturer  and  the  small  business  man  under  the 
provisions  of  the  loans-to- industry  law  indicate  that  in 
round  figures  $34,522,000  htus  been  loaned  by  the  Recon- 
struction Finance  Corporation  and  $55,000,000  has  been 
loaned  by  the  Federal  Reserve  banks. 

May  I  say  here  that  that  $55,000,000  represents  both  the 
amount  of  commitments  actually  made  and  the  loans  whicn 
have  been  approved  but  the  funds  of  which  have  not  yet 
been  disbursed. 

In  other  words,  whereas  the  law  authorized  the  Recon- 
struction Finance  Corporation  to  use  up  to  $300,000,000  (f 
its  funds  for  the  purpose  of  loaning  direct  to  industry  and 
authorized  the  Federal  Reserve  banks  to  loan  up  to  $280  - 
000.000  for  this  purpose,  to  date  but  a  total  of  $89.522.0C0 
has  been  so  used.  About  20  percent  of  the  assistance  which 
Congress  intended  that  It  should  receive  during  the  past  7 
months  has  actually  been  given  to  the  small  American 
industry   and  business. 

Obviously  something  has  to  be  done,  and  done  immediately. 
Tlie  law  must  be  hberalized  along  lines  which  will  enable  tl-.e 
small  business  man  and  manufacturer,  whom  it  i^  intended 
to  aid.  to  secure  that  assistance — first,  without  suffering  t^.e 
long  delay  which  applications  thus  far  submitted  for  the 
most  part  have  had  to  endure;  secondly,  without  the  great 
expense  which  the  preparation  of  data  and  information  for 
submission  to  the  loamng  agency  m  connection  with  tie 
application  has  entailed  to  the  manufacturer  and  buslne.s 
man;  and.  third,  a  more  personal  attitude  on  the  part  of 
the  loaning  agency  toward  the  applicant.  We  must  devia  e 
from  the  hard-boiled  methods  of  making  such  unreasonable 
demands  for  collateral  as  automatically  rule  the  appUcaiit 
out.  The  emergency  has  not  yet  pa.ised.  and  in  the  admin- 
istration of  this  law  we  have  no  right  to  be  more  strmgeiit 
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than  reasonable  care  and  the  adeoqate  ytulectlfln  <rf  the 
loan  requires. 

In  this  connection  It  might  be  adflMtale  to  «— Mw  the 
establishment  of  intermediate-owlti  banks  to  handle  ttiis 
matter  of  loaning  direct  to  Indnstzy.  Sodi  intermediate 
banks  would  be  set  up  only  foar  the  pnrpoae  of  dealing  with 
trade  azkl  industry.  Their  fonctiana  iranld  be  QOtte  apart 
from  those  of  the  ordinary  commercial  bank.  They  would 
operate  solely  for  the  porpoae  of  Investigattng  apfdicatians 
for  loana.  advising  the  appUcanta:  and  if  the  loan  w«e 
granted,  act  in  a  sxipervlaory  capacity  until  meh  time  as  the 
loan  was  repaid  and  the  coocem  bade  on  iti  feet  Theirs 
would  be  the  exeixmiyt  task  of  aailsting  Amfrinan  tacade  and 
industry  to  regain  its  foothold  on  Amertean  cntcrpriae. 

In  connection  with  credit  banks  for  Indortry.  it  is  an- 
alogous to  cite  the  existence  of  the  Federal  intermediate- 
credit  banks  which  have  been  eetahHdwl  for  agriculture  and 
which  operate  solely  for  the  rdief  and  the  awrtsfranre  of 
agricultural  enterprise. 

Mr  Chairman.  I  ask  unanimoos  ooDsent  to  have  inserted 
in  the  XUcoM  an  analysis  of  the  report  of  an  investigation 
which  has  been  made  on  the  credit  raq^asMnts  of  the  small 
industry  for  recovery,  which  was  prepared  tar  the  Small 
Industries  Committee  BustnesB  Adfiffvy  and  Planning  Coun- 
cil by  Dr.  Theodore  K.  Beckman.  who  was  lift  charge  of  the 

survey.  .         . , 

The  CHAIRMAN.    Without  objeetlao.  It  Is  so  esdered. 

There  was  no  objectioBL  

The  matter  referred  to  is  as  foDows: 


ttwt  a  Strang  fael 


tnat  he  ham 


rumcABT,  ooirexusBOOTi, 
Prom  data  submitted  benwttli  tt  Is 
Ing  bu  been  prrralant  far  aaatm  Uaa 
TT.«n  ■■  has  suffered  unduly  dnrbagtlM 

not    benefited    nxbsUatUUy    ftrom    t-^w  ^ -^^^^  _.^.^  -itai^ 

claUy  numerou.  w«ti  complaint,  sgsto^  ^XTSt^^^ 
Uoa  Serious  charge  haw  beea  maOm  to  tt«  •■«*«•*>**? 
"irtuaUy  tmpolble  for  th.  sman  >»S!2!Sr*«2;^SSi*?SS 
capital  for  working  piypow*  or  for  k»g-^  ^Sffi^^rJ^ 
banks  and  other  normal  emltt  tamcm  »»»'•  J"™^  !L,S^ 
MOMarv   and   ju»tifl*W«  acwwnmnrtatlaiis.   and   that   tndustrtal 

SS^STwirooSrS^ught «:»«!  «!sffi^J"J2rto*°nSJ 

ne«iB  of  small  busln«»  and  adedoate  provtaton  la  nMde  to  meet 

^TbiB  survey  was  uiMlertakan  by  tbe  .P^^>^rtiP«L?L-?g?^£g:!^ 

with  the  cooiratton  of  the  ^^"^TJ^Sf^J'^J*^^  S^ 
ell.  m  reeponee  to  a  growing  dBmMdJParJ**  wjl  iw.    k^^ 

done  inlhe  hope  that  needed  M***  ^ JS^!?'?^?^?,,^.^ 
■pot  of  our  eooSoinlc  Itfe.  and  that  ths  flndlng*.  ?„?^SS??^" 

the  allegations.  W  "J2J  ^'SS^hJSSTmBnt^l^ 
speed  recovery  and  extricate  tha  aDBau  vuma^  dm*  "«»  ••— 

«iwiM>i^i  dllBcultles 

py>r  the  aak»  of  slmpUcity  and 
limit  the  investt^lon  to 
Btructlon,   etc 

Census  were  sent  to . ^  ^-. 

of  from  80  to  190  waee  eumra  ta.  IMS.  ■« 
purposea  returns 
than  21  and  no 

immediate  and ^     

tills  UMUiry  that  of  «b«  IMJHO  mam  to 

was  Jl»t.  <^er  4S  parent  ■mqgg^  »»to«m.    Of 

been  found  latitaetogy  f or  tatwlsttmi  pwpaf»«_ 

of  unusiial  interest  In  tha  nrnj  »  xmvmmn  mg 

manuf  aeturera  took  advantage  fl<  tta 

ule  for  comments,  while  — ?w»l  Minttrett  otnw 

plemental  lettere.  aHM—Ing  ttrtr  rWm  o«  tba 

■iderable  length.    ■"»•  "Mterljl  oo^aln« 

was  deemed  so  Taluabla  snd  pcrtlnant 

excerpted  foe  special  stady. ,«,h-*H^  mh 

Small  manulactuier  in  American  ladueuial  in» 
the  place  of  the  sman  wannTacturg  ha 
the  startling  Information  that  of  »"  y* 
ments  In  existence  in  IMS,  fT J  nareent 

employing  no  wage  tamn  cr 

■Pbiee  small  industrtalWa  i*M*5S»«:*--  . 
eis  employed  In  Indtwtry.  In  ■ddmon  so  a 
prletors  and  ftnn  membeia.  .    . 

In  some  tnduatrlaa  the  ■nan  "f"J™x2" 
as  an  employer  of  labor.    In  T  «  «■  M 
which  the  ouuuetns  have  oewi  difiosa. 
earners  were  ahaorbsd  by  tb* 
major  Industrial  dlvl^ooa  they 
all  employees  In  their  raepeettv 

On  the  other  hand.  1—  than  t  P«>bip*  « 
ortabliahmenta  emptofed  sbnct  1  pwtjsns  « 
todustry.    This  lepiaiauU  a  «*■*— l""*"^  " 
butk»  at  employment  that  Is  nmi^cnt  wiwi 


tact  that  t» 

„im  tteaehad- 

_  anbmltttfl  snp- 

ittoalbm  at  con- 

oC  tbeaa  lettera 


An  analysis  of 


OB  a  wnall 


Lt. 
0(  PK>" 


givupa  tnSa 
aiMl  In  S  o( 


Tlie  Trtstm"*  of  the  smaD  manoCactorer  Is  aaoHaary  to 
monopoUstlc  abases  unless  undue  Federal  xegulatkm  and 
or  Industry  is  resorted  to.    Thua.  oonttBued  wettare  of  «• 
mannfactorer  la  socially  dsatrable  and  wholesnw^It  tenda  to 
deAeet  cnthdam  from  the  Industrial  gtanta.  aOays  fMtr  o<  eentow 
by  the  few  and  matntV*^  a  ttalance  in  our  economic  life.    Bena- 
flts  from  th^r  continued  proAtable  operatian  also  Inure  to  the 
numennis  small  communltlea  In  whleh  amsdl  mMiufacMirera  are 
located,  through  dqmsiu  of  funds  In  local  banks.  rtabOiaattan  cc 
employment,  and  throu^  the  eoosumptton  of  tocaPy  prwraoed 
materials.     8maU  Industry  Is  so  intlmi^ely   wuian  Into  the 
Domlc  and  social  fabrtc  ci  the  Katlon  that  no  recovery  1> 

without  aasurance  of  Its  eoonomic  wdl-belng.  

Extent  of  the  credit  probiraa:  This  study  does  not  dmA  with  the 
moblem  oT  trade  credit;  It  ooneems  Itsdf  mttrriy  with  cremtnum 
banks  and  other  **tt-~'*«»  sources.  Whether  adequate  credit  or 
Uiis  type  la  avallahie  to  amaU  boalneas  mm  is  no  ia»g<' •">■***■' 
of  debate  or  opinion.  Of  the  sass  «»oems  included  ta  tWawsa^ 
sis.  71.a  percent  have  been  dasUled  as  botiows  «  capital  and 
18.S  pei«ent  as  wmborrowwv  or  aa  cuneems  with  no  w«d>*«*P5!T 
«oe  Pt^  date  it  IS  evident  that  teetrletlve  poUeJ- of  iyclai 
instltutlans  have  exacted  a  hea^  toll  from  naU  tBaax^OMnKU. 
Of  the  4JS7  concerns  with  borrowing  relatkmahlpa.  44.S  P<w™ 
reported  credit  dUBeulty.  I.  e,  they  were  vaaXiim  to  ""^  gy 
credit  cr  their  credit  Unas  were  unduly  and  dangerouHy  reamcwa. 
Protecting  this  percentage  to  embrace  all  manuf*e*or>«»  se^pMying 
ta«  t^maso  wi^  earana  eM^  It  la  estimated  that  at  >BM*«S.eW 
are  reetrteted  In  thrtr  operaUons  by  unusual  credit  rtzlngeDcy.  X» 
to  probable  tJiat  manufacturers  en^kloylng  leas  than  SI  wage  •■ 
era  have  suffered  to  a  greater  extent  from  credit  leaUlttlon; 

t>»««  estimate  Is  deraaed  very  eonaervatlve.         

In  nine  of  the  Federal  Beserve  dlstrlcte  the  pg^^^^y**^ 
tne  manufacturers  eiqjalenelng  credit  dUBcuIty  was  o»g  y*  •"  »» 
no  district  did  this  figure  fall  below  82  percent.  Her  was  thlajjtwk- 
tlon  confined  to  a  few  Indnstrlea  On  the  contrary,  praeuoapy 
every  phase  of  American  Industrial  Ufa  was  affected  by  tha  w"«*c- 
tlve  influence  of  our  financial  structure.  itonuf»ctar«o«  food 
producte  and  textiles  suffered  as  heavily  as  producers  of  .hsavy 
goods.  In  most  t"««»~s««  the  smaBer  flrma  In  eaca*  gitwqM»oq*«» 
suffered  to  a  proportlanateiy  greater  extent.  Indtffatlng  PO««hle  «m> 
dlscnmtnation  vnsD.  among  the  rdatlvely  small  oonoems  IndudM 

in  this  survey.  

Future  credit  requUemente:  Of  the  1.S64  manufaetnren  report- 
ing credit  dlfllculty.  1.268  estimated  that  ttey  ^wHS.5Sl5?l5f 
^  preeent  year  $50,916,000  to  meet  maturing  oMIIgyns.  »^ 
estimated  that  they  wlU  require  $14,779,000  during  1988  for  tta 
s&me  purpoae.  Annual  esttanated  requlrementa  were  thus  maoa 
throu^  ImT  Projection  of  these  estimatsa  toto^jd^^lBiMn- 
facturen  of  similar  slae  and  position  In  the  tTntted  Btaiaa  inm- 
cates  over  $2,000.0004)00  wffl  be  required  during  tos  o-yter 
period  from  1984  through  19SS  by  manufMturem  «aP»py*°i.  ™* 
21  to  260  wage  eam«B  to  meet  maturing  obligations  airaady  cop- 
txacted  at  the  doae  of  1988  and  thoee  ezpactMl  to  *«,*»2«*^ 
under  normal  oparatlona.  Assuming  that  the  avnags  i«UI*h  « 
theee  loans  is  at  the  medial  between  1  and  6  ysaza.  V^^^Ji 
fund  of  at  least  $1,100,000,000  would  ^ J^V^^^AJUi  wmtA^Ot^ 
nated  needs  of  small  mannfaetursrs  having  eradtt  dneulty.  u 
£Sdltlon.  they  wlU  require  '^'^ JtorworMng  «pl^^ 
of  which  could  not  even  be  amvoKlmatad  finom  the  «a»  now 
available. 

Plnaneial  posllion  and  credit  standing  of  annsn  manqfactaww 
reportliw  credit  dlAeulty:  It  baa  been  often  ftatod  ttrt  baags 
Meaaxloiai  to  make  loans  to  sound  oonoeras  >>2L?'*'^Jr5^*2 
not  want  to  borrow.  An  analysta  baa  ^>>^^2!!!!^  ^SH^  »J3r 
financial  eondttkm  and  credit  standing  of  the  firms  ^^^"'^JS^H 
cations  for  credit  were  rafuaedtor  whoaa  oedlt  ™*U ''•*  ■■?2"^ 
iS^tfiT  Finaoetal  data  soiunttted  by  aaoh  flzm  laolodad  to 
the  survey  were  careCoDy  edited  to  make  soie  of 
and  were  nast  aubjeeted  to  analyrta 

Two  of  the  mcs*  taportant  ratloa  nenaally  vmA  in  tha 
e^  .iij^m.  iiab  were  dvv^oped  for  each  txmosra  for 
^^  given,  atoo  for  1«  MMl  IW  .  Btaflar  wttM 
tor  eoBoerm  teputtUig  no  SBBh  illilwdty  to 
mBif  be  made  between  the  two  ciaaaas  of 
^^^Dg  as  it  may  saam.  a  groat  many  of  the 
eoSbd  secure  bo*  Umtted  funds  ornone  at  all 
sound  and  woulA  normally  be  regarded  ee  """^ 
rtta.    Of  the  1964  •nam  leportteg  «;?^  J^'S^'Si 

4S0  or  ^**  patoent  had  currsBt  catwa  of  S.  mm    

41.7  pereent  hart  ctob*  ntim  «f  «  « ^S^^JtMSHSSTiJii 

or  82JI  pereent  of  ^T  "* .^fttS  2aS£«te  lw«  M 
of  8  or  more  and  «9-6  pareaat  of  toe  eMaananmenm  ^m  n 

ratloa  of  9  or  birttv.  ..  ...  _Mie.-iif  *■ 

ACaln.  17.6  pircait  of  the  flrma  «!P«2»«  "S**.^?^  " 

b,;S^ifent  ntloe  and  "-LTtS.  ^LS*i-£fl.  lif^  7 
and  81.7  pereacit  of  the  ^axm  had  both  r^oaa  —  *gr,r/. 
It  would  appoar.  tbarMe.  that  at  leass^  "jl" J."*.' '  " 
Rdtartag  Item  credit  xefwal  or  imSiIUIiwi  had  8i  m 

for  eSn  *>n«»  0'  ««»^  W***^  ""l-M  *« 
andB  In  ttio  bualBflaB  fbr  •■■»•  dooar  oven  •^ 

whldi  Is  tha  e<|ul»akai<  «g  < 

me^every  deUar  of  UabUttMa 

tion  Aoold  entttte  Xbm  maaaCac^ran  *»    -—         ^^ 

^Lttens.  partleigarty  to  ^*'^  fJ^'tg.glASg 
of  the  mairafactaram  wwo  rMortea  no  ateu«  ^^^^"^ 
I  better  flr«~'*^  oondttkai.    u  Is  Indeed  an  ooooomln 
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It   !■    •    financial    puzml«    that    bafflee    Um    aLncerat  t 


A  f\irth«r  analTBl*  oT  data  mbmlttcd  by  1346  Identical  flrma 
for  IMA  and  1938.  aa  well  aa  tor  1933.  abowad  that  tlie  change 
in  thatr  <*w»w<>>«i  oondlUon  haa  been  rather  small.  Approsi- 
mataly  IS  percent  of  the  finna  registered  a  decline  In  their  c\ir- 
r«nt  rattoa  tram  S  or  better  to  a  lower  ratio  grouping,  and  the 
flrma  with  a  ratio  under  1.0  Increaaed  from  11.4  percent  In  1936 
and  10.1  percent  In  1930  to  31.8  percent  In  1933  The  shifta  In 
the  Intermediate  groupa  were  alao  alight.  Indicating  that  moat  of 
theee  e«tabltahn»enta  were  In  aa  good  a  financial  condition  in  1933 
a*  they  were  In  the  proaperoua  year  of  1939.  or  In  the  normal 
year  of  1930.  yet  were  unable  to  secure  needed  accommodaUona 
from  b*nka. 

In  order  to  check  the  credit  worthlneaa  of  tbeae  manufacturers 
further,  a  test  was  made  of  830  firms  each  of  which  enjoyed  both 
a   current   ratio   and   a   net   worth   to  debt   ratio   of   3   or   better. 


Credit  ratings  were  examined  for  each  of  these  firms  In  Dun  it 
Bradstrect's  rating  book.  Although  these  are  only  small  In- 
dustrialists. It  was  found  that  336.  or  38.1  percent,  of  the  firms 
were  rated  high  and  157.  or  35.5  percent,  were  rated  good.  In 
other  worda.  aLnoat  two-thirds  of  these  firms  were  most  acceptable 
credit  naks  not  only  on  the  baals  of  their  sound  financial  posi- 
tion, but  also  on  account  of  their  credit  worthlneaa  as  judged  by 
character  or  wUllngnass  to  pay  their  obligations  at  maturity  and 
by  thelx  capacity  as  determined  by  efilclent  business  management. 
Atw^tK—  7S  of  the  firms  were  rated  fair.  Many  of  these  are 
normally  acceptable  credit  rlaka.  It  la  therefore  certain,  on  the 
basis  of  this  analysla.  that  at  least  one-hall  of  the  manufactxirers 
reporting  credit  difficulty  would  have  enjoyed  normal  credit  ac- 
coounodatlon  had  It  not  been  for  a  drastic  and  sudden  change  In 
the  standards,  policies,  and  requirementa  of  banks  and  other 
financial  organisations,  and  that  probably  many  others  would 
have  qualified  under  normal  competitive  conditions. 

Normal  sources  of  credit:  This  survey  rurnishes  valuable  In- 
formation as  to  the  sources  normally  used  by  small  manufacturers 
to  finance  their  buslnasaes.  Of  the  1.964  concerns  reporting  credit 
difficulty.  U73  Indicated  sources  normally  used  by  them.  Study 
of  these  data  shows  that  81  9  percent  of  the  firms  normally  de- 
pended upon  banks  for  credit  accommodations  for  working-capital 
requirements.  Approximately  8  percent  supplied  their  own  work- 
ing capital,  while  6.1  percent  used  personal  and  private  loans, 
and  3  1  percent  obtained  such  funds  from  the  sale  of  stocks. 

Likewise.  3.317  of  the  3.433  firms  reporting  no  credit  difficulty 
reported  on  this  item.  Their  reliance  upon  banks  was  even 
greater,  89.5  percent  of  the  establishments  advising  such  a  source 
for  working  capital  loans.  Only  57  percent  financed  their  own 
requirements,  while  3  percent  obtained  personal  or  private  loans. 

ft  U  apparent,  therefore,  that  the  dependence  of  small  manu- 
facturers on  banks  as  a  so\irce  of  credit  for  working  capital  has 
been  of  the  first  magnitude.  Sudden  disruption  of  their  In- 
dustrial life  neeeasarlly  has  r«s\ilted  from  credit  restriction. 

Further  than  this,  the  small  manufacturer  has  been  encouraged 
by  banking  institutions  to  use  them  for  both  intermediate  and 
long-term  loans,  as  well  as  for  shca^-term  credit.  Of  the  1.153 
firms  suffering  from  credit  restriction  which  reported  sources  used 
for  long-term  requirements.  17  percent  were  dependent  upon  com- 
mercial banks,  notwithstanding  the  fact  that  commercial  banks  are 
not  technically  regarded  as  Investment-credit  sourcee  Bonds  or 
stocks  and  mortgage  companies  were  used  by  only  35  percent  of 
the  firms  reporting  dUBcuIty. 

The  data  are  mtich  the  same  for  firms  reporting  no  credit  diffl- 
culty  Of  the  734  concerns  supplying  information  on  this  point. 
10.9  percent  used  commercial  banks  and  approximately  35  percent 
used  ncvmal  Investment-credit  souroes  for  long-term  loans. 

The  most  tragic  story  was  told,  however,  by  the  47 J  percent  of 
the  firms  having  credit  dlfllculty  and  the  40.1  percent  experiencing 
no  commercial-credit  diOkrulty  which  reported  that  no  sourcee 
were  available  to  them  for  long-term  credit.  Stated  otherwiss. 
It  appears  that  while  44.8  percent  of  all  firms  reporting  credit 
expcoleace  either  eould  secure  no  loans  or  were  severely  restricted. 
an  additional  40  percent  of  the  remalatfer  who  considered  their 
credit  unrestricted  had  no  available  souroes  for  long-term  credit. 
Conservation  in  tlie  preparmttoa  of  this  survey  has  led  to  the  con- 
sideration of  only  44.8  percent  of  the  flma  borrowing  as  hsvlng 
credit  dlfflcutty  because  this  number  so  replied  to  a  direct  query 
concerning  dllBeuJty  in  obtaining  credit.  It  la  manifest,  however. 
that  reetrlctlon  of  loag-term  credit  was  a  fact  Insofar  as  40.1  per- 
cent of  the  firms  reporting  no  commercial  -credit  dlfllculty  is  oon- 
oemed  If  these  concerns  were  included  wtth  thoee  experiencing 
difficulty,  the  number  of  manufacturers  affected  by  credit  strtn- 
geney  would  be  OOJ  percent  of  all  borrowing  concema. 

Complaints  by  manufacturers:  Crltlolam  of  the  inadequacy  of 
the  preeent  sources  of  capital  credit  was  received  from  a  large 
number  of  small  manufacturer*.  Contrary  to  what  might  have 
been  expected,  sertous  criticisms  were  advanced  by  all  ctlasees  of 
manufacturars  fegaRlless  of  whether  ttaey  had  credit  difficulty  or 
whether  they  custoasaxUy  borrowed.  Tbe  nature  and  extent  of 
these  cntlclams  are  an  exceUent  XmnauBtmt  of  the  credit  problems 
of  small  Industry.  Very  few  appear  to  be  sarcastic  or  vindictive. 
Ob  tbe  whole.  tlMy  ^vmr  to  be  tbe  result  of  careful  thought  and 
are  slnasraty  prepMed  eipoattlona  tt  maniifbrt^irers  who  have  been 
the  foundaUoa  of  o«ir  indusCrtel  order.  They  are  the  prayerful 
of  men  who  have  fMed  ths  dspresslen  with  stoUd  faith, 
against  hope  that  their  business  eould  survive.  Tbe  bias 
by  tlMBa  la  tilTlal  oompeted  with  ttoe  tiith  and  oourage 


Their  criticisms  are  principally  leveled  against  the  suddt  n 
changes  In  bank  i>ollcy.  the  attitude  of  bank  examiners,  the  fail- 
ure of  the  Federal  Reserve  System  to  meet  the  situation,  and  tlie 
utter  collapse  of  the  Reconstruction  Finance  Corporation  as  a 
means  of  direct  aid  to  Industry. 

They  contend,  and  from  the  factiial  material  available  there  Is 
much  merit  to  their  argument,  that  the  mania  for  liquidity  on  tlte 
part  of  certain  bankers  and  fostered  by  Federal  bank  examiners  is 
largely  responsible  for  the  failure  of  other  heroic  efforts  on  tlie 
part  of  the  present  administration  to  bring  prosperity  out  (if 
chaos.  They  further  contend  that  the  amassing  of  large  Rums  in 
the  hands  of  bankers  without  distribution  of  these  moneys  ♦o 
industry  through  loans  reduces  employment,  restricts  production, 
and  curtails  consumption 

They  also  complain  that  such  new-deal  legislation  as  the  clatis 
amendment  to  the  Federal  Reserve  Act  and  the  Industrial  loan 
amendment  to  the  Reconstruction  Finance  Corporation  Act  are  net 
put  Into  effect  by  those  responsible  for  thelx  enforoement  becaut« 
tiiey.  too.  are  bankers  and  cannot,  or  will  not,  use  the  dlscrt  - 
tlonary  powers  envisioned  by  the  administration  and  Congress  to 
assist  Industry 

These  are  not  an  expression  of  the  views  of  the  author  of  this 
report,  but  are  a  svunmatlon  of  the  thought  of  small  Indus - 
trial  Lsts 

That  there  is  Justification  for  some  of  these  criticisms  is  Indi- 
cated by  the  urgent  needs  of  snuill  industry  as  viewed  by  th; 
manufacturers  themselves.  Many  reported  unfilled  orders  nov7 
on  hand  for  which  working  capital  caiuiot  t>e  secured.  Other i 
require  funds  to  purchase  machinery  and  equipment,  to  expand 
their  plants,  conduct  sales  campaigns,  etc.  Still  others  requirs 
funds  to  continue  their  whole-hearted  compliance  with  National 
Recovery  Administration  codas  which  neoeasltate  increased  em- 
ployment and  purchase  of  raw  materials  at  higher  costs  Indeed, 
in  many  cases  the  urgency  of  Immediate  credit  aid  Is  so  great 
that  some  firms,  with  large  unfilled  orders  already  on  hand,  face 
complete  shut-down  of  their  plants  with  consequent  unemploy- 
ment and  bankruptcy 

Recommendations:  While  the  factual  data  presented  In  th:s 
survey  deal  entirely  with  small  Industrialists,  their  predicament 
Is  undoubtsdly  also  shared  by  establishments  In  other  economic 
activities  It  ts  believed  that  channels  of  trade  and  commerce 
are  likewise  affected  by  the  lack  of  financial  aid  for  small  wholt- 
sale  and  retail  establishments  Due  in  part  to  N  R.  A.  codes,  t 
Is  claimed,  even  normal  trade-credit  accommodations  have  been 
restricted  In  the  consideration  of  remedies,  therefore,  the.r 
position  should  also  be  taken  Into  account  and  adequate  provision 
be  made  to  meet  their  needs. 

Chapter  IX  of  this  report  sets  forth  In  some  detail  policy  and 
regulatory  measures  to  be  taken  and  permanent  legislative  remt-- 
dies.  the  former  of  which,  it  is  reconomended,  be  placed  in 
immediate  effect 

In  general,  capital  requirements  of  small  business  enterpris>>s 
now  operating  may  be  divided  into  three  types.  First,  there  ae 
seasonal  and  other  temporary  capital  requirements  Incident  -o 
current  operations.  Second,  there  Is  the  capital  required  to  main- 
tain goods  In  process  of  production  or  trade.  cMlde  from  fluctu.k- 
tlons  of  a  seasonal  nature.  Third,  there  Is  the  capital  required  f  ir 
maintenance  of  plant  and  equipment  or  for  the  procurement  }f 
additional  plant  and  equipment  to  meet  growing  needs.  The  dli- 
tress  now  experienced  by  small  business  Is  apparently  equally 
severe  In  all  three  of  these  fields  of  credit 

Obviously  there  is  no  panacea  for  the  present  ills.  Progress!  e 
action  must  be  taken  on  a  wide  front  to  meet  and  overcome  the 
obstacles  faced  by  Industry  No  one  of  the  three-policy  or  regula- 
tory recommendations  made  herein  will  in  itself  solve  the  present 
predicament  of  small  Industry,  nor  will  any  one  of  the  leglslati'-e 
measiires  proposed  accomplish  this  purpose  alone,  but  the  cSe<-t 
of  all  of  them  will  go  far  toward  mitigating  this  suffering 

Federal  bank  examiners     It  Is  recommended  that— 
(1)   Federal  examining  policy  be  Immediately  changed  by  spertil- 
cally  instructing  bank  examlnvrs  to  stop  marking  as  "  slow  loans  " 
Dotes  now  held  by  banks  and  made  by  small  manufacturing  chLsI)- 
llshments  of  character  and  which  are  properly  secured; 

(3)  Bank  examiners  t>e  Instructed  to  consider  the  stable  cha*- 
acter  of  small  numufacturlng  establishments  when  auditing  bark 
records  with  a  view  of  extending  rather  than  restricting  credit. 

(3)  Bank  examlnen  cease  their  Insistence  upon  loans  of  a  self- 
llquidatlng  nature  until  such  time  as  new  and  permanent  sourcw 
of  Intermediate-term  credit  are  made  available; 

(4)  Bank  examiners  be  instructed  to  obtain  the  viewpoint  of 
industrialists  In  carrying  out  their  duties  and  not  maintain  on  y 
the  financial  outlook,  and 

(5)  Provision  be  made  to  supervise  the  activities  of  bank  exam- 
iners to  assure  compliance  with  these  regulations  rather  than  lead- 
ing the  matter  to  their  Individual  discretion. 

Federal  Reserve  banks.  Whether  or  not  the  Federal  Reserve  Byii- 
tem  should  engage  In  making  loans  directly  to  Industry  Is  not  a 
question  under  consideration  In  this  survey  Such  loans  have  been 
auttKirlaed  by  law  and  an  attempt  has  been  made  by  the  Feder  U 
Beeerve  Bosird  to  make  ths  law  effective.  To  date,  however,  tl.e 
reeults  are  highly  \insatlsfactcry.  It  is  therefore  recommendtd 
that  the  Federal  Reserve  Board  amend  Its  policy  toward  Industrl  H 
loans  by  directing  all  affiliates  to— 

(1)  Appoint  to  Federal  Reserve  district  industrial  advisory  com- 
mittees men  who  are  In  fact  representatives  of  small  industry  aid 
who  have  no  oOclal  hanking  connections. 
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(3)  Qrmnt  Iomm  en  %  *y— ■nnoW  id  ■■■nil  b>rto  ,  ■•  ffgg^ 
by  law.  inclwilng  In  tills  JudgmBOt  not  akxM  Pi'Wit^ohmty  to 
repay  loans  but  charact»  and  credit  ctandlng  ••  nacmally  appltod 
in  the  analysis  of  credit  rtato;  ,     .  ..        ...^^  „   .«,«««i 

(3)  Change  the  pummt  polifly  at  tnalatlng  tqnD  an  unusiMl 
degree  of  Uquldlty  and  requlrtng  that  loans  be  fttUj  J«»idwlUUn 
3  Tr  8  months,  which  It  tn  direct  eo&tnventlcm  to  the  Intent  of 
Congress  In  legislating  that  such  loans  be  gnated  up  to  5  ye^rs; 

"^(4)  Encourage  aflUlates  when  paaslnc  upon  H>pUc*tlons  of  sin^ 
manufacturers  to  use  a  l»tltade  of  dlecretton  conducive  to  the 

"SSSSrSLS^Flnanoe  Oonoratkm:  It  la  tvurtbnnmia^ta 
that  the  Reconooostrufltlon  ftnance  O»P0««f»a^elnMnMJi»te 
steps  to  change  Its  preeent  pogcy  to  carry  <mt  ^_to*«rt.^_,^ 
law  -  for  the  pmpoae  of  matntirfnlng  and  inrrsaKng  tbe  employ- 

"  m  Si^SSjliSruie  machlnaiy  by  wtoldi  aw>lt«tl«r>a  for  loans 

to  industry  are  considered.                                          _--..*_,     _*    ♦».« 
(3)  Setting   a    definite   time   limit   by   wlileh   oflelals   of    the 
CorpOTatlon  must  take  aetlrai  upon  ^pthmtitwm. 

(3)  Eliminating  some  at  tbe  lad-t^pe  as  r«Aaeted  by  "»  «» 
of  the  application  and  tbe  nnmber  and  'M»«^<' *2S?*S.  ♦^ 
Which  It  is  composed,  thereby  reducing  tte  co^  togynt  to  the 
filing  of  applications  and  the  complewlty  ec  tfca  fJLiKtm. 

(4)  Red\*5ng  the  collateral  and  ofther  lequlreaBMota  to  a  mini- 
mum commensurate  with  reasonable  a^**!-    _        .   „„^.^  .^^ 

(5)  Considering  on  a  Just  bads  the  dharaeter  and  cre^  stwnd- 
ing  of  appll«nte  for  lo^  as  dUTcMntteted  froma  oonslderatton 
of  preeent  financial  strength  flr  profltahia  y^«g»^ «,  „  to 

(8)  Permitting  the  wrflnanrlnc  of  jiiMint  «^jattonB.  eo  as  to 
carry  out  the  Intent  of  the  law  aa  •m«lS5j;5f^**2Lir*«-  w, 

remarking  80  percent,  in  actual  practice.  Is  under  the  luriadlctlon 
not  of  one  Federal  Reeerve  Byefeem.  but  c<  13  encfc  ■jqjUUM.  Pg^» 
of  the  greet  latitude  under  whWh  •f«»^^»**«*  J^SST^^S 
operates  Oooeequently,  no  nattonal-baak  credit  policy  !•  P<f- 
SSr  iSr  uit^alblefor  banks  to  eMrdse  the  neoesMtfy  regula- 
tory  or  controlling  Influence  over  eoooomlc  ^cOtWj.  ^„m„ 

In  order  to  spe«l  economic  rehebllltaMen  and  estaUlafa  banWng 

on  a  i2!Sd  bSTlt  IS  r*»«»~*i«»»»J|SS*^^ 

to  coordinate  and  unity  our  coama^  brnxMag jfT^^Bo  as  to 
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to  cooruinase  auu  uimmj  »«m   *— — — — —T"  ,,'    -...^Tit   >iinor- 

eUminate  free  compeUUon  In  banking,  lai  •a<L*"lS2f  fl,2f^ 
vUlon.  and  strong  local  inlluttoe.  Thia  f»^_^_^^:_°^jS 
encouraging  banks  to  Join  the  Fwlaral  Baaeree  Byitom.  and  second. 
by  coordinating  all  such  banking  under  the  ■!■•"  ^ 

To  accomplish  the  first  step.  Oongreai  ihould  amend  the  Fed- 
eral Deposit  Insxiranoe  Act  to:  ^      .^.      _*  *.^  -  ««.«« 

(1)  Require  aU  banks  operating  und«  thla  act  to  taaeome  mem- 
bers of  the  Federal  Raaanre  Syatam:  9mA  -4.««,i* 

(2)  Make  bank  operation  without  the  benaftt  of  Fbderal  d«P«Jt 
insurance  unprofltZwe  by  placing  a  sullldenUy  heavy  tax  upon 
such  operaUons.  ^  !.—-«•«««  ui  tt  is  a 

The  second  step  Is  not  so  muflh  •««*•«  "IJ^fi^SlSL^iLmld 
problem  of  admlnlstratkm.  TH*  PMleral  n"*'"^"^*"  ■*«^'* 
be  admlnlstexwl  In  the  spirit  of  the  law  ""■""jl^JyT:  ,^_  ..^ 

(1)   ABsumlngthermpondbmt^j^T^^ 

(3)  Bringing  about  greater  ho«notanw«y .™  •«»•  aeveiopmou* 
and  promulgation  of  all  national  ««»•  P""2!*^     .  ^»,.  w-rt-rml 

^rss^  s-tSs^oS^tTeeSTdiirSris  tujSLSSss 

SSS'by^reJ?  pSSLrSJ  ^^fiS^^S^if'SSS*  %i 
large  extent  to  preeent  ultraooM^fy  'T^  JTSTbcS 

iss'wiS-thTrjy^'Sx^^s^j^^ 

^sTAct  of  June  19.  l^i^^^JIMi £r^*^(^^aatl  J2«Jf 

upon  each  bank  has  reeultedta  no  diacrettott.  to  the  great  oewi 
ment  of  Industry  and  oommewe.    ■--^■■■ra  ha«e  ex- 

Securttlee  Act:  A  »»i»»«»  BS£»  •*  "S^^^SI  £?U  S- 
n,,Mfirt  thdr  belief  that  an  ■waiiilawnt  to  the  a^ammm  y  /»  °«^ 

ES?  in  order  that  ■«:urttF^««««f^  "fl^rESS^^ 
wtabllshments  may  be  facflftatsd.    O?  ^»l^y  *  •  ^^^  **  *** 

f  ecu  in  the  situatlo^  ii!!J2S?''i2"2-S£dMid  adapted  to  the 

rTp.SSSe'^tSf^  «^  «p«"  -  2E5Sr£r?iuS! 

Securities  and  «xehaage  Owni»<i"»q»  ^g  ■»  SSSf^  «naU 
concerns.    No  ehanffs  In  the  law  la  naoeaaary  w  wn^-f-y—' 

purpoee.  ■— teuatlon  italamant  and  the 

(3)  In  the  examination  of  tna  "'**7?^'*^  " TTT,"  T^  ♦w-  ^^ 
prospectus  that  Is  prepared  tar  |»uyw"*^  S^^TKiSal  atata- 
Sort^lem  weight  «>an  •*  piraa^  S.'^HSSrt^SS^  ^t^B 
ment  of  the  Issuer  and  man  o^JTSnSS  te  tlmSnam  are  caused 
probable  that  In  the  ^<mrmTBen^amm^^rnm»wrta^^^ 

by  inemclency  than  by  lack  of  ogy    ™f™g  •;  aSuI   to  the 

SSrt^  Commission  may  adopt  Of  tta  own  accord,  and  which  re- 
quires no  further  leglalatlan. 


(8)  The  Seeurltlea  Act  be  modlflad  ao  aa  to  elhnlnate 
for  the  "  omlBslor  of  mat«nal  facta  ".  unleaa  such  lrf« 
speettcaUy  requested  by  the  Oommladon.  lio  »2J»n«*W;,  t^  _^ 
iMTshoOld  Object  to  thoee  parts  of  the  art  wh*«^««l^  ^ 
intormatlon  giVS  In  the  registration  statement  and^  «y  P^ 
aneetus  be  true  and  repreeentatlve  of  actual  condltlou.  UMsn 
finishing  false  «uid  misleading  information  In  ep»»*<^2J!^ 
^MOeSf  a  eecBrtty  should  be  subject  to  P«»*«^»S*J^  " 
thoee  who  use  faliie  or  fraudulent  methods  In  other  r^erta.  it  M 
also  not  unreasonable  to  require  that  scUere  otjocuritiea  to^^ 
public  furnish  information  to  the  public  with  "'«;j|*9t  *®  ."J^ 
S^tles.  Just  as  it  is  required  of  sellers  °'  «»J?«»^/"!f^J  3 
interstote  oommeixe.  But  to  punish  Issuers  for  Uie  omlMlon  of 
material  facts  "  is  Just  as  harsh  as  to  punish  vendors  or 
dlae  for  tallurr  vciluntarlly  to  point  out  ttie  wee  knees  o 
aUe  features  of  their  products.  w.„v..  a- 

Industrial  and  commercial  intermediate-CTsdit  bai^.  Aa 
been  pointed  cut  In  a  previous  connection,  approxlmattfly  »>P«^ 
cent  of  the  mantifacturers  reporting  on  the  •af)^^»™^  *™? 
for  intermediate  needs  extending  ov«  a  period  of  l  »  5y« 
The  virtual  cessation  of  lending  by  banks.  exon>t  for  shat-tinn 
ourposes  and  that  on  a  restricted  scale,  has  bad  m  mpacjaoij 
ais£^aaa  eflec:t  upon  smaU  enterprlaee.  In  •*^^^^*^J^^^ 
aolvent    and   to   protect   dapodtora.   borrovara   have   been   aadly 

°lS2Sixg  that  the  remedial  measures  "^"^"''iS,?^*"^?' 
potat^m  be  adopted,  the  problem  of  "?«jJ«,2S2i  Jf  a^Sli 
SedUte-term  needs  wlU  stm  remain  unsolved.  althouCh  Uia  terga 
Sa«^t  of  the  eaaee  It  represents  the  mort  urgant  "^  «^J«*?J 
Sto  90  days  wUl  not  help  to  finance  the  ^r«e  3«»J»f  °i™£" 
or  lees  peminent  working  capital  necessary  to  ■'^Jl^^rjnSSS 
througha  long  productive  process  <*  ^^J^S^j^^J^ff^J^St 
aneta  resulting  from  the  depiomlon.  The  withdrawal  or  ootnmep- 
STbsSS™  fS^  this  fleldleaves  the  small  fl™J«,;»»V  »»«~S? 
precarious  position.  "  1».  «iM«'«>«-  '«^°T"^J^*.?S  SJST 
Siedlate-t«W  credit  system  be  estabU^  ^^U^^SF^^S^ 
^  need  for  such  a  system  has  long  been  recognlaed  by  auOmr- 

Itlea.  bankers,  and  buameas  men.  -,,^.-i  _-, 

to  the  report  of  the  National  Industrial  Oont««enj»8oaid^ 
"The  AvallSlllty  of  Bank  Credit -.  published  In  WW.  It 
pointed  out.  first,  that  commercial  b»°^,  P^ ,*?_^^t 
^nded  "  a  eonslderabia  volume  of  Intennedlatta  cndU 
SondT'  that  It  ts  natural  that  business  demands  tor  swA  cwS» 
S^Jw  be^realer  after  3  years  of  op«raUng  «j«nie|i  than 
SSnerly  ".  due  to  an  Impjjlied  working  ^^I^^S^S^J^ 
queetloi  to  then  raised  whether  there  ^  not  a -^wal  d^o*l»ttia 
American  banking  system  because  of  the  ahMoa  of  ?P**™I?L 
i^i^tons  dealUig  in  Intermediate  credit.  i^Mtf*^  *^  ."" 
SiSi  PedenS]Sunnedlate  Credit  Banks  ertahlUhMl  tor  agrl- 

^'^SSefore.  the  recommendation  Is  made  th^  Mi  ^'^ffi'S 
OcSnerdal  Intermediate  Credit  SystMOi  be  ••*J»'^;^l,SJ^hS2 
of  Congiem,  so  that  the  small  Industrial  and  oommnrctal  bor- 


SSTtTSiance  agriculture.  «ban  »«?  ••*^2*2?^a^^ 
r*rr^  -  ■  .  Mtt^m^MM  litis  enstem  Is  to  it*****^  of  a  onanu  uf 
J2SSSS.^St'?Sk2?T5S«il  intarmedlate  Credit  Bank. 

**/*TSrCentral  Intermediate  Credit  Bank  to  he  locatsd  m  IJaw 
Tork  City  eo  as  to  obviate  the  neceeslty  for  »  •;Pf»^  "«**  ■•"" 

and  to  be  in  cliiae  proaimlty  to  Industry  and  trade.        ,  ^_  « 

a.  Tnirceatral  liSermedlato  Credit  Bank  to  be  managed  hy  • 

^''^rloJSnJSSSS  to  be  ohtaln-l  by  the  Ce..tral 

^rratJai^Si'tai'^t'Sf^^:^^  ^  «*  !««»»-*  ^ «- 

TiiMHiiiT  of  the  United  dtatea.  .    ..  w_ 

iTi^addltloiial  capital  stock  at  f  105X100.000  *«>  »»  ■«**2»i 2 
the^^sury  of  the  United  Statea.  sahjact  ^  .call,  towhria  «  » 
pSt.  byttS^dlrBotora  of  the  central  intermadlate  credit  bank,  on 
So  days'  notice  t»  the  Secretary  of  the  Tloaaury-  .    lUuiis 

c.  Lwue  and  t*le  of  ofllateral  trust  debenture,  with ^j^aq^yg 
of  not  mere  thsn  6  years  and  not  In  sacesa  of  10  tlmae  tha  pald-im 

'*S!'S  Sfu'S^^Te  function  of  the  Central  Int«n«Ilat.  Cwllt 

*^T^  make  Ljans  to  the  13  regional  Intermediate  Credit  mg» 
aa  terms  and  conditions  preeerlbed  by  tty  y^^^^^^gp  »J^ 
to  toe  ehatrmHi  df  the  board  of  dlMOtors  of  «aa  u^m*  **"~ 

"f1?  iSf  ruST^d  regulations  to  the  regional  bank.  «>d  t* 

trade  tobe  toSted  In  the  same  dtlos  In  which  the  Prdaral  Baaerta 
banks  are  located. 
0  It  shall  be  tt»elr  functlcm —  ___>,«.-^.i  -^ji^. 

a.  Tto  make  lo^ns  dtaeeUy  to  industrial  ■n*^<»™^^[2Ji  ^!S^ 
JUl  Sdlvlctual  loaaa  will  be  large  enough  to  J«*"f  ^^J^ 
KS^SS  «!d  thuTSimlnate  the  red  tape  which  usually  dharw 

tlcterlaes  Indlre-rt  vroc^am  «omnanloe  arMK  «* 

b.  To  dlacomit  paper  tor  banks  arid  trw*  oompaniee  anau*  •«• 

of  intermediate!  loans  to  Induetoy  and  tfaOfi.     „^^,v.»^^,k- 

7  Borrowera  from  the  regional  IntennadUteOadltBinlDiWiM^ 

«ibfto^ito<ik  tn  ^^^^^^^!'^;^%S^  ■"*  ^ 

l^nt  equal  ito  at  least  »  P«««t  fT^Jf  *°^SL2?Ctta  laalaMl 

a  Tntwest  r»ite8  charged  on  intermedlata  kMa  by  m  fWW 

bil^JTS  ."iSirtlpSxmt  per  annum  higher  than  the  radl*. 
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ooimt  r»t«  by  Um  C«ntr»l  Istarmedlate  Credit  BanJt.  but  not  lc»a 
tban  8  pcrcvnt  nor  man  Uuld  9  percent 

It  Is  not  tlM  Intantlon  of  thla  survey  to  preeent  the  l«glal»tlve 
dstslls  of  tiM  l»w*  propoaed  or  to  point  out  the  exact  form  which 
the  propoMfl  rcculstory  or  policy  measurefl  should  take  in  the 
admlnlatraUao  of  «xlsttn«  laws.  An  attempt  has  been  made 
oMrely  to  preaant  the  subatanoe  of  the  remedies  proposed  and 
of  raoommandatlons  embodied  in  thU  report.  To  date,  the  march 
to  economic  recovery  has  been  seriously  retarded.  Ii  U  believed 
that  the  remedies  herein  proposed  point  the  way  to  laatlng  im- 
proramsnt  In  business  and  to  Increased  employment  along  a  wide 
front. 

Mr.  KOPPLEMANN.  Mr.  Chairman,  this  report  substan- 
tiates the  statements  which  I  have  made  today  The  ma- 
terial in  thifl  report  Is  the  compilation  of  information  which 
has  been  gathered  in  a  survey  conducted  to  secure  an  ac- 
curate picture  of  the  situation  confronting  the  small  Indus- 
triea  of  the  United  States.  The  purpose  of  this  survey,  as 
is  the  purpose  of  my  criticism  against  the  present  function- 
ing of  the  loans -to- Industry  law.  is  to  arrive  at  an  eCQcacious 
solution  of  this  all-important  problem  to  American  coro- 
mercial  enterprise. 

While  It  Ls  not  my  Intention  to  offer  Dr.  Beckman's  report 
as  the  cure-all  of  American  Industrial  credit  evils.  I  do 
beliere  that  It  offers  considerable  provocation  for  serious 
thought  which  will  bring  about  corrective  steps  at  once. 
B^>ar<ng  as  it  does  the  stamp  of  ofBcialdom,  it  emphasizes  the 
naad  for  immediate  remedial  action.  Again  I  repeat  that 
American  industry  needs  our  help  today  and  not  some  time 
Id  the  distant  future. 

Mr.  BOLTON.     Will  the  gentleman  yield? 

Mr.  KOPPLEMANN.     I  yield  to  the  gentleman  from  Ohio. 

Mr.  BOLTON.  I  have  listened  rery  carefully  to  the  gen- 
tleman's remarks,  and  I  am  wondering  if  his  membership 
on  the  T*y"H"g  and  Currency  Committee  leads  him  to  be- 
liere that  the  difBciilty  with  Industry  lies  either  in  the 
administration  of  the  law  or  in  the  law  Itself? 

Mr.  KOPPLEMANN.  Both.  The  law  Itself  was  intended. 
and  the  Congress  intended  in  the  writing  of  the  law.  that  a 
liberal  Interpretation  should  be  placed  upon  the  law.  Un- 
fortxinately  the  law  contained  the  phrase  "  full  and  adequate 
security  "  which  I  may  say  to  the  gentleman  has  now  been 
stricken  out.  Because  this  phrase  left  considerable  to  the 
judlgment  it  obstructed  the  effective  operation  of  the  law. 
What  I  am  calling  to  the  attention  of  the  Congresr  Is  that 
the  law  is  being  operated  by  the  Reconstruction  Finance 
Corporation,  the  Federal  Reserve  banks,  and  organizations 
which  are  primarily  ha"^^"g  institutions  and  which  have 
the  bankers'  attitude.  Their  interpretation  of  the  law  has 
in  many  cases  been  so  harsh  that  applicants  for  loans, 
which  in  my  opinion  were  justified,  were  unable  to  receive 
such  loans.     (AppUuse.] 

Mr.  TABER.  Mr.  Chairman.  I  yield  15  minutes  to  the  gen- 
tleman from  New  York  (Mr.  MnxASPl. 

Mr.  MILLARD.  Mr.  Chairman,  I  prefer  not  to  yield  until 
I  have  concluded  my  remarks. 

Mr.  Chairman,  a  practice  has  recently  grown  up  that  I  feel 
should  be  brought  to  the  attentkxi  of  the  Members  of  this 
House,  and  which  I  feel  should  perhaps  be  made  the  subject 
of  an  Investigation  by  the  members  of  the  Committee  on  the 
Post  Office  and  Post  Roads,  so  that  those  responsible  for  it 
may  be  given  an  opportvmity  to  defend  them^selves  and  to 
make  an  expJaTmtton 

During  the  present  administration  It  has  been  the  practice 
of  the  Postmaster  General,  whtn  there  were  new  issues  of 
stamps,  to  requisition  from  the  Bureau  of  Engraving  and 
Printing  the  first  few  sheets  printed,  before  they  had  been 
gummed  and  perforated,  autograph  them,  and  present  them 
to  a  favored  few  of  his  friends.  I  am  told  that  when  the 
Mother's  Day  stamp  was  issued  Mr.  Pso-ley  autographed  and 
presented  the  first  full  sheet  of  200  subjecU  to  Mrs.  Roose- 
velt. Later  he  inscribed  one  of  these  Imperforate  sheets  of 
stamps  for  the  Preeidait.  Colonel  How(>.  and  one  for  his  own 
children — Betty.  Ann,  and  James  Jr. 

With  the  printing  of  the  Wiacoosin  sitamp  which  followed. 
sheets  are  said  to  have  been  autograptied  by  the  Pastmaster 
OvMral  for  the  President,  his  secretary.  Third  Assistant 


Postmaster  General,  and  this  time  one  for  each  of  Mr.  Par- 
ley's three  children. 

When  the  National  Park  stamps  were  issued  in  July  of  la.st 
year  the  weekly  Philatelic  Gossip  commented. 

A*  usual  sheets  were  autographed  for  officials  of  the  admlnlxtn^- 
tlon.  Including  the  President 

The  first  sheei  having  been  presented  to  Mr.  Secretary 
Ickes. 

The  American  Philatelic  Society  feels  that  this  new  dei.l 
in  philately  is  a  discrimination  against  the  rank  and  flle  cf 
stamp  collectors,  bccau.'^e  sheets  of  imperforate  stamps  are 
i  not  made  available  to  them  for  purchase,  but  are  autograph&l 
and  given  to  a  favored  few,  and  in  most  instances  those  fe^v 
ofBcials  of  the  Government. 

The  president  of  the  local  chapter  of  the  society  in  mv 
own  county  informs  me  that  he  knows  of  collectors  whj 
have  paid  as  high  as  $175  each  for  the  Imperforate  stamps 
m  pairs  and  in  blocks.  Two  weeks  ago.  out  of  Norfolk.  Va  . 
there  came  a  little  dispatch  for  the  papers  saying  that 
one  of  those  special  souvenir  sheets  of  Mother's  Day  i.ssu« . 
unperf orated  and  ungummed.  had  turned  up  In  the  phila- 
tehc  market  and  was  quoted  at  some  outlandish  price  be- 
tween $20,000  and  $30,000.  It  develops  tiiat  a  sheet  of  im- 
perforate and  ungummed  stamps  is  a  museum  piece  and  cf 
great  value  I  am  credibly  mformed  that  there  are  9.000,000 
stamp  collectors  in  the  Umted  States  who  purchased  stamps 
last  year  amounting  to  almost  a  million  dollars.  Any  little 
Irregularity  in  a  stamp  creates  a  value  entirely  unrelated 
to  its  nominal  price.  The  Postmaster  General  has  brougit 
out  a  lot  of  new  issues  on  Uie  theory  that  the  people  aie 
getting  tired  of  the  old  ones.  Up  to  the  present  time  ie 
has  turned  out  20  special  issues.  There  were  10  of  various 
denominations  in  the  national  parks  series;  1  for  the  town 
of  Newburgh.  N.  Y..  2  for  the  Chicago  exposition.  1  for  tie 
N.  R.  A.,  1  for  Kosciusko,  the  Zeppelin  flight  stamp.  iYe 
Bsnrd  "  Little  America  "  stamp,  the  Mar>'land  commemo- 
rative stamp,  the  Mother's  Day  issue,  the  Wisconsin  Tei  - 
centenary  stamp. 

There  has  been  considerable  comment  \ipon  this  practice 
In  the  press  and  a  number  of  stamp  clubs  and  chapteis 
of  the  American  Philatelic  Society  from  Maine  to  Cal  - 
fomia.  Including  the  Westchester  County  chapter,  In  n:y 
own  home  county,  have  passed  several  resolutions  protestirg 
it.  In  a  resolution  adopted  January  18.  1836.  the  V/esi  - 
Chester  County  Chapter  No.  86.  asked  that  the  officers  (if 
the  American  Philatelic  Society  call  to  the  attention  of  the 
Poet  Office  Department  the  policy  of  issuing  imperforate 
presentation  sheets  of  stamps  which  they  say  causes  con- 
fusion and  is  detrimental  to  the  best  interests  of  Ameri- 
can philately.  The  members  believe  that  the  practice 
has  continued  to  the  further  detriment  of  collectors  of  the 
United  States'  stamps,  as  some  of  those  imperforate  stamps 
have  already  been  offered  for  sale  and  there  is  nothing  to 
prevent  any  and  all  of  them  being  offered  at  some  future 
time  The  resolution  asks  further  that  the  Post  Office 
Department  recall  and  deliver  to  the  Bureau  of  Engraving 
and  Printing,  for  destruction,  all  such  irregular  and  contra- 
band productions  It  was  further  resolved  that  a  copy  of 
the  resolution  be  forwarded  to  President  Roosevelt,  a  fellow 
member  of  the  American  Philatelic  Society,  with  the  request 
that  he  personally  intervene  In  the  matter  In  the  Interest 
of  collectors  in  general  and  for  the  preservation  of  the 
credit  of  philately  in  the  United  States.  This  resolution 
was  pa38ed  after  It  was  absolutely  authenticated  several 
new  stamps.  Including  the  Mother's  Day  and  the  National 
Parks  stamps,  had  been  issued  before  t>eing  perforated  ami 
had  found  their  way  into  the  hands  of  dealers.  The  mem- 
bers, in  adopting  the  resolution,  felt  that  such  Lssuai^ces  and 
practices  have  a  strong  tendency  to  cast  suspicion  that 
favoritism  is  practiced  by  the  head  of  an  Important  depart- 
ment of  our  Federal  Government,  who,  like  Caesar's  wife, 
should  be  above  and  beyond  suspicion. 

In  a  poll  taken  by  the  National  Federation  of  Stamp  Clubs 
it  was  found  that  the  clubs  are  almost  unanimously  against 
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Mr.  RANKIN. 
Mr.  MILLARD. 
Mr.  RANKXN. 


the  policy  of  giving  oat  Imperforate  sheets  of  stamps  to 
favored  individuals. 

One  of  our  colleagues  has  received  a  letter  from  a  con- 
stituent commenting  on  the  practtoe  of  tbe  Postmaster 
General  to  which  I  have  r^erred.    I  want  to  read  from  his 

letter: 

Mr.  RANKIN.    Will  the  gentleman  give  tbe  name  of  the 
writer  of  the  letter? 
Mr.  MILLARD.    I  will  give  it  to  tbe  commtttee  later. 
Will  tbe  gentleman  give  it  now? 
No. 

_. Then,  Mr.  Chairman.  I  object  to  the  gen- 

Ueman  reading  the  letter  if  be  win  not  teU  ub  wbo  wrote  it. 
Mr.  MILLARD.    I  am  doing  this  in  my  own  time. 
Mr.  RANKIN.    Tbe  goitleman  cannot  reed  anything  of 
that  nature  in  his  own  time  except  by  unanimous  consent 
of  the  House. 
Mr.  SNELL.    Will  the  gentleman  yield  for  a  question? 
Mr.  RANKIN.    I  do  not  have  tbe  floor. 
Mr.  MILLARD.    I  yield  to  tbe  gentleman  from  New  York. 
Mr.  SNELL.    Mr.  Chairman.  I  appreciate  tbe  objection 
which  the  gentleman  frun  Mississippi  makes  may  be  sus- 
tained, but  when  the  gentleman  from  New  York  [Mr.  Mn.- 
LAKDl  gives  the  InformatkMi  to  tbe  House  and  tells  us  be  will 
give  the  writer's  name  to  tbe  committee,  it  seems  to  me  that 
is  fair  and  it  seems  to  me  be  should  be  allowed  to  read  the 
letter.    I  appreciate  tbe  gentleman  may  follow  up  his  sug- 
gestion with  an  objection. 

Mr.  RANKIN.    I  tbink  tbe  gentleman  from  New  York 
should  give  the  name  of  tbe  man  writing  tbe  letter. 

Mr.  MILLARD.  Tbe  name  of  tbe  man  is  George  R.  M. 
Ewing.  52  Vanderbllt  Avenue,  New  York  City. 

The  CHAIRMAN.  Does  tbe  gentleman  from  Mississippi 
withdraw  his  objection? 

Mr.  RANKIN.  Yes:  tbe  gentleman  has  complied  with  my 
request. 

Mr.  MILLARD  (reading): 

PortmaBter  General  Farley  Is  preenntlng  entire  sbeeta  of  new 
8t*mpa  to  some  of  hla  friends.  Including  the  PreaWent.  These 
afaeets  are  not  perforated  nor  are  U»ey  cot  apart  Into  smaU  puat» 
of  60  to  100  aa  we  buy  them  la  tha  port  oAoe.  Oonsequentty  they 
oonautute  an  entirely  dlffennt  variety  at  atamp  ftrom  the  perforated 
■tamps  Bold  In  the  poet  oflksea.  It  la  abwdutely  impoaslble  lor  any 
private  citizen  to  buy  any  of  these  Imperfwate  stamps.  Oonae- 
quenUT  anyone  getting  one  of  tbeae  dieeta  pays  Mfy  J;^  ,™ 
value  and  gete  •  sheet  of  stamps  that  Is  worth  thousands  of  doUan 
in  the  phUatdic  market.  _.      *^  .^..^ 

Aa  an  example,  sewenX  weeka  ago  I  saw  an  unperforated  sheet 
of  Mothers  Day  stanfw— aoo  stamps  on  the  sheet  (when  cut  Into 
panes,  we  bought  them  In  anall  panes  of  M)  and  It  bore  the  sig- 
nature of  Mr  Parley  on  one  of  the  sheet  mafglne.  The  sheet  of 
stamm  was  aent  to  the  Scott  Stamp  *  CJoln  Co.,  1  Wert  Forty- 
seventh  Street.  New  York  City,  for  them  to  purchase  and  the 
owner  aaked  S20.000  Cor  the  sheet.  Ttoey  cort  8  cento  a  stamp  and 
be  a«ked  $100  a  stamp  from  the  dealera  The  Scott  Co.  refused 
to  buy  the  sheet  and  sent  It  beck.  Ttosf  will  not  divulge  the  naine 
of  the  owner  to  private  Indlvkltials.  hat  Ro^  U.  CSark  (h^  of 
the  Scott  Co.)  has  twice  requeeted  the  local  postal  authorlttee  to 
eend  up  an  UMpector  to  qusstton  him.  and  be  would  give  tlje  in- 
apector    the    liSlormatlon.    Bis    invitation    baa    been    absolutely 

Ifnored  to  date.  ^    .  .  ^^ 

Not  only  aheeto  of  Mother^  Day  Isbub  but  o*  eyery  lasoe  broi^ 
out  under  Parleys  siverrtskm  hM  been  dftrtrtbutsd,  sad  •ommJUj 
theee  are  coming  on  the  market— If  not  by  tbe  P*«^*J»^f^' 
tnen  by  their  estatee— and  stamp  eoUsctors  are  B«n«^*o  J»«  'o"^ 
to  absorb  United  States  stamps  that  they  never  had  ttoe  oppor- 
tunity to  aoquirs  when  thoy  weee  cuimt.  H^raUy  toey  win 
be  forced  topay  through  the  noes    es  tHay  sre  helBg  eeked  to  do 

^.''S-KSSj.'gSe  been  offen^l  l-«^-  ^ ♦^^  -««^ 
parka  and  the  a-cent  national  psika  UnperftMd  (•»^*»»**^ 
only  oome  from  the  pReentatkm  skaeta)  at  |M0  per  stamp.  WOO 
lor  a  pair  of  stampit  and  •1.000  lor  a  block  tAJmir.  Tbej  were 
offered  to  me  hjTd^er.  and  he  said  «»«T^«  *£^  *2  *^  ii?S 
a  source  In  Wasblngtnn  In  fvrhange  for  Ctansd  f*^  "^fo^M  t^^ 
the  owner  dealred  lor  his  coilertkm  I  "««««*  *»  *^  ""»i^ 
dealer  Uter  told  me  that  he  deeUnsd  the  o»*Br  as  he  couljto^ 
place  the  stamps  at  that  price— but.  a  tew  days  ***"•  j^"<**'?° 
the  same  identical  want  llrt  from  a  dealer  tn^y*"^*"***"*-  i° 
other  words,  the  owner  found  a  Washington  dealer  he  couM  do 

bualness  with.  „ 

So  that  you  wlU  not  think  that  It  is  a  eaae  of  "sour  grapes 
with  me  relative  to  tbeee  unperforated  AMtoJ  want  you  to  know 
that  I  own  a  pair  or  unperforated  9-^Mf»^P^^^V^ 
that  I  bought  from  a  dealer  (lugene  Deln)  In  T^'^^^^P^J^ 
September  and  paid  blm  gaso  for  ttoemu  This  was  before  I  was 
»• 
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aware  of  what  waa  g(dng  on,  and  they  wees  repreeinted  toina  as 
having  been  found  in  a  port  ofBce  out  wert.  If  we  succeed  In 
getting  the  Department  to  Issue  theee  sheets  unperforated.  ttie 
value  of  my  pair  will  drop  from  $360  to  4  cents;  novcrtlieleaB  I 
want  to  see  It  dione. 

In  my  boyhood  days,  like  most  of  tlie  rest  of  us,  I  ocrf- 
lected  stamps  but  have  never  done  so  very  seriously,  and 
while  I  agree  'leitb  tbe  collectors  that  there  is  unfair  dis- 
crimination heire.  I  feel  that  a  much  more  serkwis  situation 
has  arisen  whereby  an  official  of  the  Federal  Goremment 
can  make  unlimited  presentations  of  gifts  not  purdiaaable 
in  the  open  market,  hot  which  have  a  v^ue  in  tbmt  mytai 
of  $20,000.  or  one  even  approximating  that  amount.  Rtan 
this  It  is  qult<;  obvious  that  the  monetary  Talue  of  Hr. 
Parley's  gifts  is  tremoadous. 

I  think  my  colleagues  in  the  House  will  believewttb  me 
that  the  Postmiister  Ooieral  should  be  given  an  opportimlty 
to  make  an  explanation  and  I  ask  that  this  House  autboriae 
the  Committee  on  the  Post  Office  and  Post  Roads  to  call  tbe 
Postmaster  General  and  give  him  this  opportunity,  and  that 
he  place  before  the  committee  copies  of  all  requisitions  and 
invoices  dra^vn  by  the  office  of  the  Third  Assistant  Postmaster 
General  on  the  Bureau  of  Engraving  and  Printing  by  tbe 
PhilateUc  Agency  or  other  sales  agencies  for  impertorate 
stamps  since  March  4. 1938,  or  beginning  with  tbe  Newburgh 
proclamation  of  peace  commemorative  stamp,  and  all  cm"- 
respondence  connected  therewith. 

Following  is  copy  of  the  resohition  of  toqulry  which  I  have 
introduced  today  and  which  will  be  referred  to  tbe  Committee 
on  the  Post  Office  and  Post  Roads: 

JEe«oZt>ed.  That  the  Postmaster  General  be.  and  he  Is  h«»by 
directed  to  furnish  to  the  House  of  Repreeentatlvee  the  fcdlowtng 

Information:  ^  „  _, ,  ^.,„__ 

1  Whether  Imperforate,  incomplete,  or  spedaUy  maxted  mnpa 
have,  since  January  1. 1933.  been  issued  by  the  Bureau  of  ^opav^ 
and  Printing  at  ilie  requert  of  or  with  tbe  consent  of  U»e  Port  onoo 
Department  or  any  o«oer  or  employee  of  that  ^^^V**'i>^ 

2  Whether  Imperforate,  incomplete,  or  specially  marked  ««»?•• 
since  January  1,  1933,  have  been  knowlni^y  «»irtnbuted  by  tte 
Post  OfBce  Department,  or  any  officer  w  employee  of  tbatDMM^ 
ment,  other  than  through  the  regular  channeU  of  the  Port  OBoe 
Department  for  sale  to  the  public. 

8  Whether  any  stamps  of  ^MCial  issues;  since  January  1.  liW. 
have  been  distilbuted  other  than  through  the  usual  ohanneU 
of  the  Port  Offloj  Department  for  sale  to  the  public.  

4  The  name  or  naoMS  of  ofllcers  or  employees  of  the  Poat  oace 
Department.  If  iiny.  who  have  sinoe  January  1,  ISIS.  auttiUsJasil  or 
consented  to  the  distribution  of  Imperforate.  lnoom|rie«e.  or 
speciaUy  markwl  stamps  or  have  distributed  such  stampa  or  any 
Btemps  other  tlian  tlirough  the  regular  channris^sale  to  the 
public,  and  the  name  or  names  of  the  person  or  pwaona  to  whom 
such  distribution  has  been  made  and  the  price  or  prloea,  if  any. 
paid  by  posons  receiving  such  stamps. 

This  is  a  resolution  wlilcb  I  placed  on  tbe  desk  this  monv 
ing  and  which  will  be  referred  to  tbe  Committee  on  tbe  Poi* 
Office  and  Post  Roads.  I  think  tbe  rlgbts  of  9,0M4MX> 
stamp  collectors  should  be  protected,  and  theprfore  I  am 
bringing  this  matter  before  tbe  House  at  tbe  praaect  time. 

Mr.  FISH.    Will  the  gentteman  yidd? 

Mr.  MILLARD.  I  yield  to  the  gentleman  from  New 
York. 

Mr.  PISH.  May  I  ask  the  gentleman  If  be  has  any  iitfor- 
mation  as  to  tbe  accuracy  <rf  Uie  statement  that  appeared  In 
the  puldic  press  as  fcdlows: 

Mr  Roosevelt.  Mr.  Howe,  and  Mr.  Parley  each  have  received 
unperforated.  ungummed  sheeto  of  aU  »•«»«•  ■"»*•  ^^.^TAtS 
any.  other  su^  sheets  in  existence,  each  has  reoeivea  SMIMmo 
worth  of  stamps. 

[Here  the  gavel  felL] 

Mr.  TABKR.  Mr.  Chairman.  I  yield  the  gimtleman  from 
New  York  3  additional  minutes. 

Mr.  FISH  (reading) : 

Mr  Ickes.  with  hU  10  sheeto  of  the  park  issues  would  have 
«aOO,boo  worth  of  stan^ia.  although  for  some  reaaon  the  park  lasue 
aeemed  to  ifT» ********  leas  money. 


Mr.  MILLAKD.  I  have  not  all  of  that  InfCTfMitton,  but 
I  do  have  information  ttiat  tbe  Presideiit  has  received  aU 
20  and  that  Mr.  Ickes  has  received  10.  After  tibe  Ftailatdic 
Society  investigated,  they  gave  me  tbe  inf  ormatien  andJSte 
proof  that  other  people  have  received  tbeae  stamps.    How 
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Will  the  gentlemjui  yield? 
yield  to  the   gentlein*n  from 


Masaa- 


maxi7  I  do  not  know.    That  1b  the  Idea  at  this  Inquiry  I 
am  suggesting. 

Mr.  McCX>R]ifACK. 

Mr.   MILLARD.     I 
chusetta. 

Mr.  McCORMACK.  Has  the  gentleman  himself  made 
any  inquiry  of  the  Poet  Office  Etepartment  for  information 
viih  reference  to  this  matter? 

Mr.    MILLARD.     I    think    my   secretary    called    up   there 

yesterday. 

Mr.  McCORMACK.     Your  secretary? 

Mr.  MILLARD.     Yes. 

Mr.  McCORMACK.  The  gentleman  himself  has  not 
called  up.  but  has  Introduced  this  so-called  "  resoluUon." 
Is  that  correct? 

Mr.  MILLARD.     That  is  correct. 

Mr.  RASEJS.     iir.  Chairman,  will  the  gentleman  yield? 

Mr.  MILLARD.     Yes. 

Mr.  RANKIN.  Has  this  practice  been  indulged  in  by 
Postmasters  General  in  the  pa^t? 

Mr.  MILLARD.     I  understand  not. 

Mr.  RANKIN.     Where  did  the  gentleman  get  that  infor- 


mation? 

Mr.  MILLARD 
morning. 

Mr    RANKIN. 

Mr.  MILLARD 
from  someone  in 


From   the  Post   Office   Department   this 


the    gentleman's 
Qovemment  lost 


From  the  Postmaster  General? 

Not  from  the  Postmaster  General,  but 
the  office  there.  I  called  up  and  wanted 
to  know  if  this  had  been  the  practice  and  they  said  that 
never  have  they  issued  unperf orated  and  ungummed  stamps 
before  this  time. 

Mr.  KELLEai.     Did  they  admit  it  had  been  done  this  time? 

Mr  MILLARD.  Oh,  yes;  the  Postmaster  General  admits 
that:  and  it  is  only  a  question  of  amount. 

Mr.  RANKIN.  Mr.  Chairman,  will  the  gentleman  yield 
further? 

Mr.  BCLLARD.     Yes. 

Mr.  RANKIN.  As  I  understand  from 
argimient.  he  does  not  contend  that  the 
any  money  in  these  transactions? 

Mr.  MILLARD.  The  Qovemment  did  not  lose  any  money ; 
no.  lliey  paid  3  cents  apiece  for  them,  but  they  got  $60 
IxuteMl  of  $20,000,  which  they  would  be  worth  to  the 
philatelists. 

Mr.  OtX)NNOR.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MILLARD.     I  yield. 

Mr.  O'CONNOR.  The  gentleman  kzxiws  that  by  reason  of 
the  issuance  of  these  stamps  millions  of  dollars  of  revenue 
come  mto  the  Post  Office  Department.  Tbls  is  a  very  sub- 
stantial source  of  Income. 

Mr.  MILLARD.  Not  theac  stamps.  I  will  ay  to  the  gen- 
tleman from  New  York. 

Mr.  O'CONNOR.     C^  y«8:  from  these  o«w  stamps. 

Mi.  MILLARD.  Not  from  unperforatcd  and  ungummed 
■tamps 

Mr.  O'CONNOR.  I  mean  from  the  issuance  of  new 
stamps.  I  understand  the  issuance  of  the  George  Washing- 
ton mr^ntfnntai  stamps  brought  in  $1,000,000. 

Mr.  MILLARD.  That  is  correct;  but  that  has  nothing  to 
do  with  this  argument.     [Applaiise.J 

(Here  the  gaiwl  felLJ 

Mr.  ARNOL£>.  Mr.  Chairman,  I  yteld  5  minutes  to  the 
gentleman  from  Mississippi  [Mr.  Rajook]. 

Mr.  RANKIN.  Mr.  Chairman,  I  regret  that  the  genUeman 
from  New  York  [Mr.  Miujja]  did  not  at  least  show  the 
Postmaster  General  the  courtesy  to  first  take  this  proposi- 
tion up  with  him.  I  am  sure  that  the  Postmaster  General 
will  be  pleased  to  give  the  facts. 

The  genUeman  from  New  York  [Mr.  MuxasdI  admits  that 
the  Government  lost  nothing  in  this  transaction:  but  from 
the  hftsdlm^w  that  appeared  in  the  papers  you  would  think 
there  had  been  a  raid  on  the  Federal  Treasury,  and  even 
from  a  reading  of  the  gentleman's  Interrlew  of  last  Sunday, 
until  you  got  almost  to  the  last  of  It,  you  would  have  received 
that  impression. 

If  there  has  been  anything  done  that  should  not  have  been 
done,  I  for  one  am  more  than  willing  to  have  it  investigated: 


but  it  seems  to  me  that  the  gentleman  from  New  York  is 
rather  hurried  in  his  attempt  lo  nish  into  the  Well  of  the 
House  and  raise  this  question  against  the  present  Postmaster 
General  when  he  slept  through  a  former  administration, 
when  a  former  Postmaster  General  was  making  mail  con- 
tracts that  were  unconscionabK\  unrpasonable,  and  by  which 
the  Qovemment  was  losing  millions  of  dollars. 

Mr    BOLLEAU      Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  RANKIN.     Yes:  I  yield. 

Mr  BOILEAU.  The  gentleman  has  stated  there  was  no 
raid  on  the  Treasury,  but  if  what  the  gentleman  from  New 
York  has  stated  on  the  floor  here  is  true  someone  certainly 
received  something  that  they  should  not  have  received. 

Mr.  RANKIN.  As  I  .said,  I  am  not  objecting  to  the  investi- 
gation, but  I  am  calling  attention  to  the  fact — and  the  gen- 
tleman from  Wiscon-sm  will  agree  with  me — that  the  gentle- 
man from  New  York  was  a  Member  of  tlie  House  when  these 
mail  contracts  were  being  made  that  no  man  In  good  con- 
science can  defend  on  the  floor  of  thLs  House  or  elsewhere. 
I  want  to  congratulate  the  gentleman  from  New  York  on  his 
revival  of  righteousness;  and  now,  while  they  can  do  so  with- 
out losing  any  political  prf>stige.  I  should  like  to  see  it  spread 
through  the  entire  Membership  on  the  other  side  of  the 
House  I  should  like  to  ."w-e  it  become  retroactive.  I  hope  it 
will  even  extend  back  as  far  as  Teapot  Dome,  because  they 
must  get  forgiveness  for  all  their  sins  if  they  are  going  to  be 
received  back  into  the  fold  of  righteousness  by  the  American 
people.      I  Laughter  and  applause! 

Mr.  BOILEAU.  I  have  always  regarded  the  gentleman 
from  Mi.ssissippi  as  being  very  fuir. 

Mr.   RANKIN.     I   thank   the   gentleman   and   return   the 

compliment. 

Mr  BOILEAU.  I  think,  however,  in  this  instance,  the  gen- 
tleman IS  apparently  putting  up  a  smoke  screen  of  somebody 
else's  misbehavior  to  cover  up.  apparently,  what  I  would  not 
say  i.s  misbehavior,  but  certainly  an  indiscretion. 

Mr.  RANKIN.  I  will  say  to  the  gentleman  from  Wisconsin 
that  I  am  not  objecting  to  this  investigation  at  all,  but  I  do 
think,  in  all  fairness  to  the  Postmaster  General,  the  distin- 
guished gentleman  from  New  York  IMr.  Milla«dJ  should 
have  taken  this  up  with  him  before  coming  into  tl*v  well  of 
the  House  and  making  this  attack. 

But  the  point  to  which  1  was  calling  attention  is  the  fact 
that  during  all  the  days  of  a  former  administration,  when 
mail  contracts  were  being  made  by  which  subsidies  were 
given  to  certain  mterests  that  were  shown  to  have  contributed 
heavily  to  the  Repubhcan  campaign  fund,  the  gentleman 
from  New  York  (Mr  Millard]  was  as  meek  as  a  mouse  so  far 
as  raising  the  question  of  the  propriety  of  such  dealings  was 
concerned. 

Mr.  PERKINS.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  RANKIN.  I  yield  to  the  distinguished  gentleman 
from  New  Jersey. 

Mr.  PERKINS.  The  gentleman  Is  not  erecting  a  smoke 
screen,  because  a  smoke  screen  obscures.  The  gentleman  Is 
drawing  a  herring  across  the  trail,  which  detracts. 

Mr.  RANKIN.  I  will  ask  the  gentleman  from  New  Jersey 
not  to  foUow  the  herring,  as  he  did  under  the  former  ad- 
ministration. 

Mr.  O'CONNOR.      Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  RANKIN.     I  yield. 

Mr.  O  CONNOR  I  have  just  looked  at  the  resolution  and 
I  find  it  has  no  title  on  it  as  most  resolutions  have.  Does 
not  the  gentleman  think  that  for  the  benefit  of  the  country 
In  these  days  of  relief  measures  it  might  be  entitled  "A  bill 
for  the  relief  of  the  distressed  philatelists  "? 

Mr.  SNELL.  You  can  do  almost  anything  under  your 
present  relief  bill,  and  you  can  probably  attend  to  that. 

[Here  the  gavel  fell.] 

Mr.  ARNOLD.  Mr.  Chairman,  I  yield  the  gentleman 
from  Mississippi  2  additional  minutes. 

Mr.  RANKIN.  I  think  the  gentleman  from  New  York 
[Mr.  O'CoHNouJ  is  entirely  correct.  He  has  made  a  good 
suggestion. 

But  you  know  It  makes  a  great  deal  of  difference  whose 
ox  is  gored. 


1935 


CONGRESSIONAL  RECORD— HOUSE 


107S 


The  point  I  am  making  is  the  fact  that  stamp  effectors  I 
are  being  gouged,  according  to  the  statement  of  the  gen- 
tleman from  New  York   [Mr.  MiLuutDl;  but  In  the  other 
case  I  mentioned  the  American  taxpayers  were  being  gouged 
for  miUions  of  dollars,  and  the  gentleman  from  New  York 
took  no  notice  of  it.  so  far  as  the  Rioou>  shows. 
Mr.  McCORMACK.    Will  the  gentleman  yield? 
Mr.  RANKIN.    I  yield. 

Mr.  McCORMACK.  Something  has  been  said  about  a 
anoke  screen  and  dragging  a  herring  across  ttie  path.  Ttit 
gentleman  knows  that  the  herring  came  from  the  Republi> 
can  side  because  of  the  wonderful  aotlrities  of  the  chairman 
of  the  Democratic  committee. 

Mr.  RANKIN.  Nobody  discovered  it  until  it  was  men- 
tioned by  the  gentleman  from  New  Jenej  tMr.  Pujujis]. 
whom  I  regard  as  one  of  the  ablest  men  (m  the  Republican 
side.  Things  must  be  bad  when  he  rises  to  protest,  for  he 
sat  here  under  Republican  misrule  for  12  years  and  said 
nothing. 
Mr.  ALLEN.  Will  the  gentleman  yield? 
Mr.  RANKIN.     I  wilL 

Mr.  ALLEN.  Are  the  rugs  In  the  Postmaster  General's 
office  still  there? 

Mr.  RANKIN.  I  think  the  ones  the  Democrats  bought  are 
still  there.  The  others  probably  dlsm)peared  with  the  Re- 
publican administration.    [Laughter.] 

Mr.  TABER.  Mr.  Chairman.  I  yield  2  minutes  to  the 
gentleman  from  Illinois  [Mr.  AjxcnI. 

Mr.  ALLEN.  Mr.  Chairman,  the  genUeman  fnxn  New  York 
[Mr.  Mkad].  Chairman  of  the  Post  OfBce  Committee,  and 
myself  have  introduced  practically  identical  bills  which  would 
authorize  the  Secretary  of  the  Treasury  on  recommendation 
of  the  Postmaster  General  to  purchase  dosed  State  and 
national  banks  suitable  for  post  offices  and  at  the  same  time 
relieve  bank  depositors  throughout  the  United  States.  We 
all  know  that  throughout  the  United  States  there  are* hun- 
dreds of  closed  banks  that  are  now  empty.  We  know  that  It 
is  practically  impossible  to  sell  these  wooderfully  constructed 
buildings  to  any  business  man  to  be  used  as  a  business  house. 
They  are  lying  idle,  while  the  United  SUtes  Government  is 
renting  inadequate  buildings  for  postal  use.  In  many  In- 
stances the  Government  is  buHdtng  post  offices  in  the  same 
towns  where  these  closed  banks  are  located.  In  one  town  in 
my  district^and  there  are  int)bably  similar  cases  in  every 
district — a  State  bank  has  closed  its  doors.  The  cost  of  the 
bank  building  was  $60,000.  It  was  built  about  10  years  ago. 
It  would  cost  the  Qovemment  about  20  percent  of  the  con- 
struction cost.  It  is  located  in  the  center  of  the  town  and 
would  make  an  ideal  post  office.  Under  existing  law  the  Gov- 
ernment can  only  buy  sites  and  build  post  offices.  To  me  it 
seems  ridiculous  that  the  Government  cannot  buy  a  bank 
building  at  a  cost  of  20  percent,  admitting  that  the  particular 
bank  would  meet  all  the  requirements  for  a  post  office.  Most 
of  the  closed  banks  are  in  good  condition,  but  for  those  that 
need  repair  or  remodeling  my  bill  provides  that  the  Govern- 
ment can  spend  10  percent  for  necenary  repairs  on  closed 
bank  buUdings  costing  $50,000  or  over;  it  provides  for  20 
percent  of  purchase  iKloe  for  repairs  on  bulMints  purchased 
for  under  $50,000. 

Enactment  of  this  biU  wiU  facilitate  the  pajment  of  deposi- 
tors, because,  as  I  have  stated,  moat  bank  bwlTdtngs  are 
unsuitable  for  general  business,  tberefora  would  oootinue  to 
be  idle,  thus  making  a  cantlnaal  drain  on  the  depositors  for 
taxes  and  ccmtinual  repairs. 
I  would  Uke  to  see  this  tain  enacted  into  law. 
Mr.  ARNOLD.  Mr.  Chairman.  I  yield  M  minutes  to  the 
gentlonan  from  Texas  [Mr.  CaooBl. 

Mr.  CROSS  of  Texas.  Mr.  Chairman,  at  a  result  of  aa 
utter  collapse  of  their  ancient.  imsrimtWIe  menetary  sys- 
tems, there  Is  taking  plaoe  in  every  ffiHgtrtened  country  in 
the  world  rapid  reformatioii  oC  tbaftr  monetaxy  flgntems. 

And  we  with  more  unempioymait  aad  move  anflcring  than 
any  other  country  as  tbe  result  of  the  drikirnfies  d  our 
system  should  quit  herttaHng  and  tmom  the  ficli  and  reform 
our  system  before  it  is  too  late. 


The  subcommittee  of  the  Banking  and  Currency  Oommit- 
tee,  of  which  I  was  a  member,  appointed  at  the  last  searton 
of  Congress  to  investigate  our  monetary  system,  held  ex- 
tended hearings  and  as  a  result  of  thoee  hearings,  as  w«U 
as  my  pers<»kal  Invefltigations.  I  inUxxluced  H.  R.  2747.  and 
I  earnestly  hope  every  Member  of  this  Congress  will  give 
it  that  serious,  earnest  consideration  that  the  critical  con- 
dition of  our  country  and  the  imp(M*tanoe  of  the  subject 
demands. 

Mr.  Chairman,  with  its  marvelous  climate  and  fertile  sott. 
its  matchless  rivers  and  harbors,  the  United  Statet  cofvem 
the  choicest  portion  of  the  globe.  Pcwulated  by  116,M0,0M 
sturdy.  Industrious  people,  with  its  oountleM  ttneUuim, 
Its  warehouses  bursting  with  every  fabric  that  goes  to  elothe, 
its  graneries  filled  with  every  cereal,  and  its  faimt  and 
ranches  stocked  with  every  animal  to  feed  mankind,  meas- 
ured in  true  values  it  is  richer  than  ever  in  its  history,  aad 
should  be  enjoying  an  era  of  imparallded  prosperity. 

The  things  that  svipply  the  necessities  and  oomforts  of 
men.  the  houses  that  Visiter,  the  products  that  feed  and 
clothe  them  are  as  valuiU)le  today  as  they  were  10  or  100 
years  ago.  and  will  be  as  valuable  10  or  160  years  hence. 
Yet  we  are  told  that  because  the  thing  we  attempt  to  messure 
value  wiUi,  the  dollar,  has  greatly  Increased  in  purchas- 
ing power,  resulting  from  an  increased  demand  for  gold  and 
consequently  rapid  credit  contracticm:  this  monetary  unit, 
though  of  little  intrinsic  value,  will  exchange  in  the  aggre- 
gate for  twice  as  much  of  these  essential  things  as  it  would 
7  or  8  years  ago,  and  therefore,  we  have  lort  nearly  half  of 
our  national  wealth. 

It  would  be  Just  as  reasonable  to  say  that  the  foot  having 
expanded  until  it  covers  24  inches,  because  still  called  a 
foot,  the  Washington  Monument  has  lost  half  its  height,  or 
that  the  gallon  measure  had  expanded  and  increased  its 
capacity  to  double,  and  as  a  result  a  reserv<^  had  lost  half 
its  water. 

What  is  it  that  has  so  bewitched  and  confused  the  people, 
resulting  in  mental  ftpgiit«h.  unemidoyment,  want  and  hun- 
ger. flUing  our  asylums  with  insane,  and  drirlng  many  to 
suicide  and  crime  in  this  El  Dorado  with  bountiful  irtenty 
on  every  hand? 

Let  us  diagnose  the  patient  and  find  the  seat  of  trouUe. 
The  monetary  system  of  a  country  Is  to  its  economic  w^are 
what  the  circulation  of  the  blood  is  to  the  body.  The  gold 
in  the  gold  dollar  has  but  UtUe  real  value,  and  as  such 
means  little,  but  its  purchasing  power  resulting  from  the 


statutory  flat  making  it  legal  tender  for  all  debts 
much.  We  cannot  hope  to  have  sustained  prospeilty  with 
our  monetary  unit,  the  dollar,  unoontroUed.  and  at  Intenrals 
running  amuck,  expanding  and  contracting  in  purchasing 
power.  ^^ 

Our  monetary  metal,  gold,  like  every  other  conmodl^. 
fluctuates  in  value  in  response  to  the  law  of  supply  «nd  de- 
mand, and  as  the  statutory  debt-paying  medium,  that  fluc- 
tuation is  accentuated  by  fear  and  hoarding,  credit  inilstlon 
and  deflation.  The  effect  of  supply  and  dfmanri  on  the 
purchasing  power  of  our  unstaWlHed  woid  dollar  was  vividly 
demonstrated  as  a  result  of  the  World  War.  Daring  thai 
war  42  countries  in  Burope  ceased  to  use  gold  as  aMmey,  aad 
as  we  continued  to  use  it  as  money,  it  Hooded  here  until  we 
had  practically  half  the  gold  available  for  monetary  pur- 
poses in  an  the  world,  and.  under  the  law  of  supply  and  de- 
mand, gold  cheapened  until  the  gold  dollar  had  but  auudl 
purchasing  power,  and  as  its  purchasing  power  drnHned,  the 
prices  of  property  in  the  Mme  ratio  went  up,  and  cretSt.  un- 
controlled, rapidly  inflated  as  a  result  at  the  veoftm  being 
obBCTffPd  with  the  idea  that  prices  would  oonttnue  to  rise; 
Xt>»t  is.  that  the  purdiasiBg  power  of  the  doDar  would  eon- 
tinne  to  decline,  there  being  no  standard  for  meanring 
the  I^un>^«s^*«Mf  power  of  the  dollar.  StabOlae  the  purefaas- 
ing  power  of  the  dollar  and  you  staUttae  credit. 

The  woilcing  of  our  pteaent  unstabfUaed  fold  dollar  oaa 
be  aptly  IDustrated  by  two  buckets  attached  to  the  two  ends 
of  a  chain  which  pasaes  over  a  pulley  as  in  a  well,  aad  9» 
one  budDst  goes  tQ»  the  other  boctet  goes  dowa.  Let  one 
of  these  buckets  represent  the  commodity  gxdd— 4hat  is.  the 
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gold  dollar — and  the  other  bucket  represent  all  proDerty.  ! 
buiidmgB.  homes,  all  products,  and  commoditlea  that  luppiy 
the  necessities  and  comTorts  of  the  people,  as  weD  as  the 
lands  that  produce  them.  Now.  as  the  purr  basing  power  of 
the  unatabillzed  gold  dollar  decreased  during  and  for  several 
years  after  the  World  War,  the  bucket  representing  the 
commodity  gold — that  is.  the  gold  dollar — went  down  In 
price  or  purchasing  power,  and  the  price  of  aU  things  in  the 
property  bucket  In  the  same  ratio  of  necessity  went  up. 
ontH  we  saw  cotton  sell  for  42  cents  a  pound,  cottonseed  $80 
a  ton.  and  moat  any  kind  of  a  steer  in  excess  of  a  hundred 
dollars,  axkd  other  things  in  proportion.  Some  years  after 
the  World  War.  when  the  42  countries  that  bad  abandoned 
gold  as  money  attempted  to  return  to  the  use  of  gold  as 
money,  the  demand  for  tt  became  great,  and  as  a  result  its 
purchasing  power  shot  up.  which  is  the  same  thing  as  saying 
that  the  price  at  all  property  represented  by  the  property 
bucket  of  necessity  plunged  down.  So  those  who  had  gone 
into  debt  during  this  period  of  high  prices  or  cheap  dollars 
and  mortgaged  their  homes,  farms,  and  ranches,  and  the 
cities  and  towns,  the  school  and  road  districts  that  had 
voted  bonds  and  ezchai^ed  them  for  30-cent  purchasing 
power  dollars,  compared  with  the  present  high  purchasing 
power  of  the  dollar,  are  now  being  called  upon  to  pay  several 
times  in  real  value  for  what  they  rkceived. 

Our  monetary  unit,  the  dollar,  uncontrolled  as  It  is  Ln 
purchasing  power.  Is  in  no  sense  a  measure  of  value.  Prop- 
erly stabilized  in  purchasing  power.  It  would  be  a  measure 
of  value,  as  the  Uneal  foot  is  a  measure  of  length,  or  the 
pound  Is  a  measure  of  weight,  or  the  cubic  foot  is  a  unit 
measure  at  volume.  Tou  can  no  more  measure  vt^ume  by  a 
unit  of  weight,  such  as  the  pound,  than  you  can  measure 
value  by  the  gold  dollar,  which  is  a  fixed  unit  of  weight. 
Before  the  dollar  can  be  used  as  a  unit  to  measure  value, 
it  must  be  stabilised  In  purchasing  power  by  taking  the 
mean  or  average  price  of  a  large  number  of  commodities 
which  supply  the  necessities  and  comforts  of  the  people  over 
any  normally  prosperous  period,  such  as  the  year  1036. 
which  average  price  is  termed  the  "  wholesale  commodity 
price  level.-  TWs  means  that  while  the  price  of  various 
commodities  may  go  up  and  down  In  response  to  supply  and 
demand,  yet  when  you  take  the  price  of  the  whole  number 
at  commodities  used  In  determining  the  purchasing  power 
of  the  dollar,  its  parchasli«  power  must  be  kept  in  harmony 
with  the  wholesale  commodity  price  level  of  that  year  which 
is  taken  as  a  standard.  So  that  if  one  borrowed  a  thousand 
dollars,  be  wlU  pay  back  when  tt  falls  due.  whether  it  be 
1  or  20  years  later,  a  tboosazKl  dollars  having  the  same 
purchasing  power  as  the  tl.OOO  he  borrowed. 

There  are  two  kteds  of  inflation — credit  inflation  and  ciu*- 
rency  Inflation.  We  hear  much  about  currency  inflation,  but 
tittle  about  credit  inflation,  and  yet  the  latter  is  by  far  the 
more  treaeiwroua.  Both  uncontroDed  work  great  injustices. 
UncontroUsd  credit  tnflatton  has  the  effect  of  finally  trans- 
ferring the  pruperty  at  the  great  producing  debtor  class  to 
the  oompan^hrely  small  opulent  noom-oducing  mooey-lend- 
Inc  eredttor  elMS.  itt"**"!  bosineM  stairnfttlon  and  unemploy- 
Bsent  and  teanU^  the  former  pennfli—  and  destitute.  On 
the  other  hand,  uncontrolled  ouiieucy  taoflatkm  has  the  effect 
at  unjustly  tmkixm  from  the  (svdltor  dass  and  glrtng  to  the 
debtor  daas.  As  credit  uncontrolled  InOatas.  the  purchasing 
pamtr  at  the  dollar  li— ini.  prices  rtso.  and  the  owners  of 
Itipeity.  thoae  who  produee  thlnts  on  farms  and  in  fac- 
tories, borrow  moneiy  and  expand  their  operatiana.  Home 
owners  and  others,  as  the  result  of  rtstng  prlees  and  profits, 
are  Indted  to  borxosr  on  thdr  bomas  and  other  pitipettj 
and  invest  In  stocks  and  what  not.  Cities  and  towns,  school 
and  road  districts,  vote  bonds  and  azchange  thMn  for  cheap 
purcfaaalng  power  dollars.  And  then  this  Inflated  tmllooc 
Uka  uncontrolted  credit,  deflst— .  oontracts.  and  as  tt  de- 
flates fear  and  pank:  setae  the  people,  and  up  shoots  the 
laiTrhasinf  power  of  the  dollar,  and  thoee  who  borrowed  are 
called  upon  to  pay  back  In  real  values  two  and  three  times 
wthai  thay  borrowed.  Producers  are  mloed.  tmciahm  ekmt. 
and  WDemployment  mownta. 


Our  dollar  unfitat>aized  in  purchasing  power  is  like  a  ship 
drifting  without  compass  and  rudder  and  its  crew  panic- 
stricken  in  constant  fear  of  disaster. 

II  justice  is  to  be  done  to  both  debtor  and  creditor  classes 
and  the  country  kept  on  an  even  keel  of  sustained  prosperity, 
the  dollar  must  be  made  a  dependable  measure  of  value. 

Some  4  years  ago  Sweden,  enmeshed  in  economic  ruin, 
turned  to  a  controlled  currency,  and  as  if  by  magic  her  finan- 
cial skys  cleared,  and  aii  a  result,  today,  she  is  enjoying  a 
prosperity  unparalleled  in  her  history.  While  shrewd  oid 
England,  with  tier  "  sterlingaria  ".  guided  by  what  is  luiown 
as  the  "  economist  index  ",  is  fighting  to  reach  the  same  goaL 

Under  the  mechanics  of  the  bill  introduced  by  me  to  ac- 
complish this  vital  reform,  the  purchasing  power  of  the  dollar, 
as  shown  by  the  wholesale  commodity  price  level  for  the  year 
1926.  is  taken  as  a  standard,  so  that  its  purchasing  power 
during  that  period  is  accepted  as  being  at  100  percent,  or 
par.  Then,  with  this  as  a  standard,  this  bill  provides  that 
whenever  the  purchasing?  power  of  the  dollar  is  more  than 
2  percent  above  par,  the  stabilization  board,  provided  for  in 
the  bill,  and  to  consist  of  the  Secretary  of  the  Treasury,  the 
Secretary  of  Agriculture,  the  Secretary  of  Commerce,  the 
Secretary  of  Labor,  and  the  Comptroller  of  the  Currency, 
shall  uniformly  reduce  the  rate  of  mcome  taxes;  or,  if  they 
deem  tiest.  suspend  Income  taxes  entirely,  while  issuing.  If 
necessary,  "  stabilization  coin  certiflcates  "  and  paying  all 
governmental  expenses  and  obligations  as  they  fall  due  until 
the  purchasing  power  of  the  dollar  returns  to  par ;  and  should 
at  any  time  the  purchasing  power  of  the  dollar  contract  and 
thereby  fall  as  much  as  2  percent  below  par.  the  Secretary 
of  the  Treasury,  acting  on  behalf  of  the  currency  stabiliza- 
tion Ixjard.  is  required  to  withdraw  currency  from  circulation 
by  gradually  and  uniformly  increasing  the  Income-tax  rate 
until  the  purchasing  power  of  the  dollar  Is  restored  to  par. 
This  bill  further  provides  that  the  gold  dollar  shall  contain 
11.61  grains  of  fine  gold,  and  that  the  silver  dollar  shall  con- 
tain 185.625  grains  of  fine  silver.  This  would  establish  a 
ratio  of  16  to  1  in  the  coinage  of  the  two  metals.  Thus, 
by  restoring  silver  as  money  and  thereby  broadening  the 
metallic  base  and  reducing  the  number  of  grains  in  the  gold 
dollar  by  half,  the  Secretary  of  the  Treasury  would  at  all 
times  be  m  possession  of  ample  redemption  metal  so  that 
he  could  expand  the  currency  in  circulation  sufficiently  to 
keep  the  purchasing  power  of  the  dollar  at  par  with  the 
1926  wholesale  commodity  price  level. 

This  bill  further  provides  that  all  currency  certiflcates  of 
every  description  now  outstanding  shall  t»e  called  in  as  rap- 
Idly  as  possible  and  replaced  by  stabilization  coin  certifl- 
cates. which  are  to  be  redeemable  in  either  gold  or  silver 
at  the  option  of  the  currency  stabilization  board.  But,  with 
the  exception  of  fractional  parts  of  the  silver  dollar,  neither 
gold  nor  silver  shall  be  converted  Into  monetary  coin,  and 
that  no  stabihzatlon  certiflcates  shall  be  redeemable  in  quan- 
UUes  of  less  than  $5,000. 

Consumption  Is  in  proportion  to  employment  and  adequate 
wages,  and  when  such  conditions  prevail  as  prevailed  under 
the  wholesale  commodity  price  level  of  1926  products  can  tie 
sold  for  a  profit,  and  then,  and  not  until  then,  will  demand 
keep  pace  with  production  and  our  imajflnary  nightmare  of 
surpluses  vanish.  Under  such  conditions  our  standard  of 
living  will  be  raised  and  want  and  crime  will  liecome  rare 
and  pcmics  things  of  the  past. 

Under  the  workings  of  this  bill  fair  prices  will  be  assured, 
and  fair  prices  mean  profits,  and  under  such  conditions  an 
Increase  in  Income  taxes  is  easily  borne.  There  are  In 
excess  of  127,000.000.000  of  Federal  bonds  outstanding  which 
would  gradually  t>e  paid  off  and  an  end  brought  to  the  folly 
of  the  Federal  Government  issuing  twnds  and  longer  lending 
Its  credit  to  private  corporations  that  they  might  use  that 
credit  to  tax  the  people  to  their  profit.  For  why  should  the 
people  be  taxed  to  use  their  own  credit? 

There  are  two  classes  to  whom  we  pay  tribute  to  borrovi 
on  our  own  credit.  On  the  one  hand  the  banking  corpora- 
tions and  on  the  other  hand  the  nonbanking  institutions  and 
IzKllvlduals,  and  between  them  practically  equal  amounts. 
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Before  the  use  of  paper  currency,  which  consists  of 
promissory  notes  liased  upon  the  credit  of  all  the  people,  it 
was  different.  In  that  day  and  time  when  a  government 
had  to  tiorrow  money  of  the  goldsmiths  and  silversmiths,  the 
then  l>ankers.  or  if  it  borrowed  from  individuals,  it  did  so  by 
giving  its  promissory  notes,  called  bonds.  In  exchange  for 
gold  and  silver  coin.  Today  when  this  Government  Iwrrows 
it  does  not  receive  gold  and  silver  coins  l>ut  merely  legal 
tender,  promissory  notes,  or  tokens  of  Its  own  credit  and  pays 
tribute  to  a  privately  owned  Institution  for  the  privilege  of 
using  its  own  promissory  notes  or  credit  tokens.  To  illus- 
trate by  putting  it  in  a  simplified  form,  if  the  Oovemment 
wishes  to  borrow  a  billion  dollars,  the  Treasurer  of  the 
United  States,  the  agent  of  the  people,  orders  its  Bureau  of 
Engraving  and  Printing  to  laint  two  classes  of  promissory 
notes,  lx>th  of  which  he  signs.  One  set  is  called  currency  and 
draws  no  interest  and  by  statute  is  made  legal  tender.  The 
other  set  is  tax  exempt  and  draws  interest,  say  4  percent, 
called  bonds.  Both  sets  of  these  promissory  notes  Ijeing 
signed  by  their  agent  are  t>ased  upon  the  credit  of  all  the 
people. 

Stripped  of  red  tape,  wliat  the  Treasurer  in  effect  then 
does  is  to  take  these  two  sets  of  promissory  notes,  of  a  billion 
dollars  each,  across  the  street  to  a  privately  owned  institu- 
tion, called  a  Federal  Reserve  bank,  and  has  it  to  make  a 
book  notation  and  then  takes  Iwth  sets  of  notes  over  to  the 
Treasury  and  goes  to  taxing  the  people  $40,000,000  annually 
and  turns  it  over  to  this  privately  owned  institution,  called 
a  Federal  Reserve  l>ank.  as  a  pure  gift. 

On  the  other  hand,  let  us  lo<A  at  the  resulting  effect  when 
the  Government  twrrows  its  own  credit  tokens  from  indi- 
viduals and  nont>anking  corporations.  Keep  In  mind  paper 
currency  is  nothing  more  nor  less  than  legal  tender  promis- 
sory notes,  that  do  not  draw  interest,  signed  by  the  Secretary 
of  the  Treasury,  obligating  the  people  to  pay  them  in  mone- 
tary metal.  The  Secretary  of  the  Treasury,  being  in  need  of 
funds  or  legal-tender  notes,  has  printed  a  bflll<m  dollars  of 
promissory  notes,  called  t)onds.  tax  exempt,  and  drawing  4- 
percent  interest,  and  signs  them,  binding  every  man,  woman, 
and  child  in  the  Nation  to  pay  them.  He  then  goes  with 
these  tax-exempt  promissory  notes,  called  bonds,  drawing 
4-percent  interest  to  nonhanklng  Institutions  and  individuals 
who  hold  the  Government's  legal-tender  promissory  notes 
tiiat  are  taxable,  and  draw  no  interest,  and  they  gladly  ex- 
change them  for  the  billion  dollars  of  bonA  pnanissory  notes 
which  draw  interest  and  are  tax  exempt.  And  the  people 
are  taxed  forty  million  a  year  to  pay  this  Interest. 

And  thus  the  vicious  circle  goes  round  and  round.  The 
more  interest -bearing  tax-exempt  bonds  the  less  currency 
for  industry,  the  higher  the  pundiasing  power  of  the  dollar, 
the  less  Uxes  to  be  paid  by,  and  the  more  tribute  to  be  paid 
to  the  creditor  class.  For  the  producing  debtor  class  it  means 
lower  prices  and  higher  taxes.  You  cannot  blame  the  money 
changers  for  taking  advanta^  of  a  law  that  Invites  them  to 
do  such  a  thing.  It  is  but  natural  for  them  to  do  so.  But 
what  of  us,  the  Representatives  of  the  people,  to  permit  such 
a  law?  When  necessary  to  meet  the  obligations  of  the  Gov- 
ernment, why  not  permit  the  Secretary  of  the  Treasury  to 
issue  legal  tender,  taxable,  nonlnterest-bearing  promissory 
notes — that  is.  paper  currency — and  use  tbt  income  tax  as 
a  lever  to  stabilize  the  purchasing  power  of  the  dollar  on  the 
wholesale  commodity  price  level  of  1928.  which  is  practically 
the  same  as  was  its  purchasing  power  as  shown  by  the  whole- 
sale commodity  price  level  during  the  period  from  1917  to 
1929,  when  the  great  bulk  of  the  indebtedness  of  the  people 
was  contracted. 

If  an  individual  were  to  do  such  a  thing  as  this  that  the 
Government  does,  he  would  promptly  be  tried  and  convicted 
of  insanity  and  a  guardian  appointed  to  lo(*  after  his  affairs, 
and  yet  that  is  the  way  we,  as  trustees,  are  kxddng  after  the 
affairs  of  the  people. 

To  coin  money  "—that  is.  to  make  money—"  and  to  regu- 
late the  value  thereof  "—that  is.  to  adjust  and  stebilize  the 
value  thereof — is  a  solemn  demand  of  Congress  by  the  Con- 
stitution. In  the  manner  of  the  exercise  of  that  power  largely 
depends  the  happiness  and  prosperity  of  the  pe(K>le. 


"  To  regulate  the  value  of  money  -—that  Is,  to  cause  U  to 
reflect  prices  in  response  to  the  elchange  values  of  supply 
and  demand  in  relation  to  the  purchasing  power  of  the  mone- 
tary unit,  the  dollar,  as  shown  by  the  wholesale  commodity 
price  level  covering  the  period  taken  as  a  standard.  This 
responsibility  Congress  has  shirked  and  is  permitting  a  small 
group  of  Napoleonic  money  changon  to  manipulate  It. 
And  today,  when  the  people  in  their  anguish  and  distress  are 
appealing  to  us  to  l)e  delivered  from  their  debt-ensnared 
Iwndage.  we  hear  the  inspired  cry,  "  Dont  tinker  with  tJie 
currency."  And  it  comes  fron  the  lips  of  aome  who  are 
honest  but  ignorant,  and  then  from  the  lips  of  others  who 
know  l>etter  but  are  ever  zealous  to  do  the  will  and  "  crook 
the  hinged  knee  "  to  the  lords  of  Iifammon.  This  cry  is  nwant 
to  Intimidate  and  deter  you  from  doing  your  duty.  By  It  they 
mean.  "  do  not  regulate  the  value  of  money  ",  do  not  rtahlliir 
the  purchasing  power  of  the  dollar  ",  for  that  would  end  Us 
manipulation  and  dethrone  its  manipulators  and  reclaim  to 
the  Representatives  of  the  people  a  most  vital  ccmstituUonal 
right.  What  think  you  of  a  shepherd  that  would  surrender 
his  guardianship  over  his  flock  to  a  pack  of  himgry  w<rives? 
What  think  you  of  a  Congress,  in  violation  of  the  Constitu- 
tion, surrendering  its  right  *'  to  regulate  the  value  <rf  money  " 
in  the  interest  of  the  people  and  turning  it  over  to  a  small 
aggregation  of  money  liarons  that  they  might  manipulate 
it  to  serve  their  greed? 

By  inflating  and  deflating  credit  and  thereby  decreasing 
and  increasing  the  purchasing  power  of  the  dcdlar.  they  have 
garnered  unto  themselves  the  wealth  of  the  country.  And 
this  they  have  Ijeen  enabled  to  do  by  emtiessling  congres- 
sional power  and  tinkering  with  the  currency.  I^iink  upon 
this  emt>ezzled  power,  is  it  any  wonder  that  they  fight 
and  spread  propaganda  through  press  and  air  to  retain  con- 
trol of  the  financial  heart  of  the  Nation?  Others  unlaw- 
fully tinker  with  the  currency,  t)ut  you,  and  you  alone,  are 
annointed  by  the  Constitution  to  regulate  the  value  of  the 
currency,  and  I  tjeg  of  you.  my  colleagues,  not  to  be  loncer 
recrecmt  in  performing  that  duty. 

Let  us  heed  not  those  truculent  tongues  that  shout  "  Dont 
tinker  with  the  currency."  It  is  but  the  voice  of  Mammon 
echoing  down  the  centuries;  the  prayer  of  those  who  wor- 
ship at  the  shrine  of  the  golden  calf.  Today  they  feast 
with  Belshaasar.  but  tomorrow— well,  the  conditions  todaj  in 
this  country  are  similar  to  those  that  existed  in  Ftance  and 
Russia  preceding  the  world's  two  most  frigihtful  revtdu- 
tions.  Incognito,  we  have  in  America  Robespierres,  htakat, 
and  Stalins,  impatient  to  lead  the  storm.  God  grant  tlite 
Congress  the  wisdom  and  courage  to  act  betart  it  Is  too  late. 

[Applause.] 

Mr.  PATMAN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CROSS  of  Texas.    Yes. 

Mr.  PATMAN.  The  gentleman  is  a  distinguished  mem- 
ber of  the  Committee  on  Banking  and  Currency.  Will  he 
teU  us  what  opportunity  we  may  have  to  vote  on  the  bill 
which  the  gentleman  has  so  ably  discussed? 

Mr.  CROSS  of  Texas.  If  it  is  in  my  power  and  in  the 
power  of  the  majority  of  that  ctmunittee,  I  think  the  gen- 
tleman will  have  a  chance  at  this  session  of  Congress. 

The  CHAIRMAN.    The  time  of  the  gentleman  from  Texas 

has  expired. 

Mr.  TABER.  Mr.  Chairman.  I  yield  30  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  TUaowatI. 

Mr.  TREADWAY.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  House  Joint  Resolution  66.  which  I  send  to  the 
desk,  be  read  by  the  Clerk  in  my  time. 

The  CHAIRMAN.  Without  objection,  the  Clerk  will  read 
the  resolution. 

There  was  no  objection. 

The  Clerk  read  as  follows: 

House  Joint  Resolution  66 
Proposing  an  amendment  to  the  Constitution  of  tbe  United  States 

Resolved  by  the  Senate  and  House  of  RepreaentutivtM  of  the 
United  States  of  Amerioa  in  Congress  assembied  {two-thirda  of 
each  House  concurring  therein).  That  the  foUowlng  Mttcte  1*  pco- 
poeed  as  an  amendment  to  the  Constitution  of  the  United  Ssaus. 
wSch  shall  be  valid  to  all  intents  and  purposes  ••  part  of  the  Ooo- 
■tltution  when  ratified  by  the  legislatures  of  three-fourths  <rf  the 
several  States: 


I 
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Jam'ary  28 


"Amcu  — 

•  aacnoN  I.  The  Untted  BUUs  8h*ll  h*Te  power  to  l*y  and  col- 
lect tAXM  on  Income  derlTed  from  •ecurltle*  iMued.  alter  the  rati- 
ncmtion  of  thU  article,  by  order  or  under  the  authority  of  any 
State,  but  wtttaout  dtocrUninatkjn  ac«ln*t  Income  denied  from 
■uch  aecurlUea  and  In  favor  of  Income  derived  from  aecuntiea 
iMued.  after  the  ratllW:atlon  of  thU  article,  by  or  under  the 
authority  of  the  United  States  or  any  other  State. 

■■  awe  2  Each  State  sh&ll  have  pamtr  to  lay  and  collect  taxes  on  ' 
tiK^in^i  derived  by  Ita  rcaldents  from  aectuitlefl  laaued.  after  the 
ratification  of  thla  article,  by  or  under  the  authority  of  the  United  j 
Statea.  but  without  diacrlmlnatlon  agalnat  Income  derived  from 
■uch  aecurltles  and  In  favor  of  Income  derived  from  aecurltles 
iMued.  after  the  ratiflcatton  of  thla  article,  by  or  under  the 
authority  of  such  State." 

Mr  TRBADWAY.  Mr.  Chairman,  it  Is  well  settled  by 
decisions  of  the  United  States  Supreme  Court  KOlng  back  to 
the  earliest  days  of  the  Union  that  neither  the  States,  on 
the  one  hand,  nor  the  Federal  Oovemment.  on  the  other, 
can  tax  the  means  and  Instrumentalltlea  employed  by  each 
other  In  carrying  on  the  functions  of  government. 

The  earliest  decision  in  point  is  that  of  McOuUoch  v 
Maryland  )4  Wheat.  31fl).  decided  in  1819.  in  which  the 
Court,  speaking  through  the  great  Chief  Justice  Marshall. 
held  that  the  State  of  Maryland  was  without  power  under 
the  Constltutlcm  to  tax  the  notes  Issued  by  the  Bank  of  the 
United  States.  It  Was  in  connection  with  this  decision  that 
the  Chief  Justice  uttered  his  famous  and  often -quoted 
remark  that  "  the  power  to  tax  involves  the  power  to 
deotroy." 

Ten  years  later,  in  the  case  of  Weston  ▼.  The  City  Coun- 
cil of  Charleston  (2  Pet.  449),  the  Court  held  that  the 
City  Council  of  Charleston,  8.  C  .  was  without  power  to  tax 
securities  Issued  by  the  United  States.  Chief  Justice  Mar- 
shall also  wrote  the  opinion  in  that  case. 

In  other  cases  the  Federal  Oovemment  has  been  restrained 
from  taxing  State  and  municipal  bonds.  See  U  S  v  Rail- 
road (17  Wallace  322 > ;  Pollock  v.  Farmers'  Loan  A  TrtLst  Co. 
(157  U.  8.  429);  and  Metcalf  A  Eddy  v.  Mitchell  <269  U  8 
&14). 

Thus,  while  the  framers  of  the  Constitution  made  no 
provision  therein  prohibiting  one  sovereignty  from  taxing 
the  means  and  Instrumentalities  of  the  other,  the  Supreme 
Court  has  read  such  an  inhibition  into  the  fundamental  law 
of  the  land.  Speaking  of  this  matter  in  the  case  of  Collector 
▼.  Daw  ^11  Wallace  113 »,  decided  in  1870,  the  Court  said: 

It  la  admitted  that  there  la  no  express  provision  In  the  Consti- 
tution that  prohibits  the  general  Oovemment  from  taxing  the 
^eana  and  lactrumcntalltlea  of  the  States,  nor  la  th«re  any  pro- 
hibiting the  Statea  from  taxing  the  means  and  instrumcntallUes 
of  that  Government.  In  both  cases  the  exemption  rest*  upon 
necvMary  implication,  and  is  upheld  by  the  great  law  of  self- 
prvservatlon;  as  any  government,  whose  mrans  employed  In  con- 
duetlxtg  Ita  cpcratlona.  If  subject  to  the  control  of  another  and 
distinct  goveriunent.  can  exist  only  at  the  mercy  of  that  govern- 
ment. 

As  a  consequence  of  the  decisions  to  which  I  have  Just 
referred,  all  State  and  municipal  securities  ao-e  exempt  from 
Federal  taxation,  and  all  Federal  securities  are  exempt  from 
State  and  municipal  taxation.  Moreover,  in  order  to  put  all 
govemmentaJ  issues  upon  an  equal  footing,  as  well  as  for  the 
purpose  of  securing  the  advantage  of  lower  interest  pay- 
ments, the  States  and  the  Federal  Government  generally 
have  exempted  their  own  bonds  from  their  own  taxes.  In 
the  case  of  the  Federal  Government,  some  securities  are 
Issued  on  a  wholly  tax-exempt  basis,  while  in  the  case  of 
others  the  income  therefrom  is  exonpt  from  the  normal 
income  tax  but  not  the  surtax. 

The  total  Interest- bearing  indebtedness  of  the  Federal. 
State,  and  local  Governments  is  estimated  to  be  approxi- 
mately $47,600,000,000  at  this  time.  The  annual  Interest 
charge  on  this  amount  is  estimated  to  be  approximately 
$1,770,000,000.  The  larger  part  of  this  latter  sum  is  entirely 
free  from  Federal  and  State  income  taxes,  although  it  is  true 
that  some  of  the  Federal  bonds  are  subject  to  surtaxes.  Also. 
practically  all  of  the  bonds  are  subject  to  estate  and  in- 
berltance  taxes,  and  to  the  income  tax  insofar  as  a  profit  is 
realised  upon  the  sale  thereof. 

Mr.  Parker,  chief  of  staff  of  the  Joint  Committee  on  In- 
ternal Revenue  Taxation,  has  furnished  me  some  interesting 


data.  On  January  1,  1935,  the  total  interest-beanng  debt  of 
the  United  State.s.  outstanding,  amounted  to  $27,944,037,950. 
of  which  amount  $14,010,962,150  wa.s  subject  to  surtax,  and 
$13,933,075,800  was  wholly  tax  exempt  as  to  both  income  and 
surtax.  It  appears  that  the  average  annual  interest  charge 
on  this  Federal  debt  will  be  approximately  $835,000,000,  indi- 
cating an  average  interest  rate  of  slightly  more  than  3 
percent. 

From  incomplete  data  available,  the  stafT  of  the  Joint 
committee  estimates  the  prestnt  State  and  local  indebted- 
ness to  bo  about  $19,680,000,000  The  annual  interest  charge 
on  this  sum  is  probably  not  less  than  $935,000,000,  indicating 
an  average  interest  rate  of  4^  percent. 

It  has  already  been  pointed  out  that  our  pres«it  annual 
interest  charge  on  the  total  Federal,  State,  and  local  debt 
will  amount  to  approximately  $1,770,000,000.  In  1932  this 
interest  charge  amounted  to  considerably  less — probably  to 
about  $1,447,000,000  Nineteen  hundred  and  thirty-two  Is 
the  liitest  year  on  which  we  have  complete  income-tax 
statistics,  and  in  this  year  we  can  account  lor  the  following 
air.&unLs  of  wholly  or  partially  tax-exempt  interest  on  the 
income-tax  returns 

1.   Individuals  with  net  income  of  $5  000  and  over: 

Interest  on  aute  and  local  bonds  _   $155.  228.  524 

Interest  on  wholly  exempt  United  States  t>onds         47.457,611 
Interest  on  partially  exempt  United  States  bonds 

Uncludin*  f -urn-loan  bonds) 34.  881.  888 


Subtotal       .- 

Corporatic-n."*     all     Interest  on   Pederal,  State,   and 

municipal     bonds  . 

Individuals  with   $5,000  Kro*"  but   no  net  income. 

Inten-st  on  partially  exempt  Government  bonds. 


Grand    total 


237.  565.  923 

554.249.951 

4    234.  788 

796.  050.  «3 


It  IS  apparent,  therefore,  that  the  actual  figures  on  the 
1932  income-tax  returns  account  for  only  $796,050,663  out  ol 
a  total  of  probably  $1,447,000,000  of  wholly  or  partially  tax- 
exempt  Interest  paid  out  in  that  year.  While  we  can  account 
for  some  of  this  difference  of  $651,000,000  as  going  to  th< 
individuals  with  net  incomes  of  less  Uian  $5,000,  to  tax- 
exempt  corporations,  and  to  foreign  individuals  and  cor- 
porations, it  must  be  admitted  that  the  larger  portion  oi' 
the  difference  probably  is  the  result  of  the  tax-exempt  in- 
terest not  being  reported  on  the  returns.  However,  thr 
figures  seem  sufficiently  complete  to  form  a  basis  for 
estimates. 

It  IS  believed  from  the  figures  already  given  that  corpora- 
tions hold  about  65  percent  uf  the  total  of  Federal.  State, 
and  local  obligations. 

The  wholly  and  partially  tax-exempt  interest  reported  or 
individuals  with  net  incomes  of  over  $5,000  has  been  com- 
puted for  the  years  1924.  1927.  1929,  1930.  and  1932.  Thi? 
Interest  has  been  broken  up  into  two  groups:  «!•  Umtel 
States  securities  and  Federal  farm -loan  bonds;  and  t2)  Stat; 
and  local  obligations.  The  mterest  derived  from  each  uf 
these  groups  ha.s  t>een  further  classified  so  as  to  show  the 
amount  received  m  each  case  by  individuals  with  net  incomes 
of  over  $5,000  and  not  over  $25,000,  by  individuals  with  n^t 
incomes  of  over  $25,000  but  not  over  $100,000,  and  by  indi- 
viduals with  net  incomes  of  over  $100,000.  These  facts  arc 
shown  in  the  following  five  tables  covering,  respectively,  the 
5  years  already  named: 

Wholly  and    pcrtMliy   tax-exempt   interest  reported    by  xndiriduaa 
with,  net  incomes  of  cn^er  tS.OOO.  by  net-income  cUisses 


Net  tiicx>ni«  '■lav 


IVH 


»4.««)- 125.000   

J25.0W>  JIOO.i)00 

ovw  iioaooo    

ToUl 


t'niteil     I  I 

.'^iJitB.s  se- 
rum i«K  SO' I  PWPMII 
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The  following  facts  may  refulily  be  noted  from  the  above 
tables: 

First.  The  interest  received,  and  henoe  the  amount  of 
Federal  securities  held,  by  all  our  individual  taxitayers  with 
net  incomes  of  over  $5,000  has  steadily  diyJInfid  In  1924 
the  interest  received  amounted  to  sibout  one  hundred  and 
twenty  miUion:  in  1927.  to  about  one  hundred  and  fifteen 
million:  in  1929.  to  about  oue  hundred  million;  in  1930  to 
about  eighty-nine  million;  and  in  1932.  to  about  eighty-two 
million ;  a  decline  of  32  percent  from  1924  to  1932. 

Second.  The  interest  received,  and  hence  the  amount  of 
State  and  local  obligations  held,  by  all  our  Individual  tax- 
payers with  net  inccxnes  of  over  $5,000  has  somewhat  in- 
crea3ed.  In  1924  the  interest  received  amounted  to  about 
one  hundred  and  nineteen  million;  in  1927.  to  about  one 
hundred  and  fifty-two  millifm;  in  1929.  to  about  one  himdred 
and  sewnty  million;  in  1930,  to  about  one  hundred  and 
seventy-three  million;  and  in  1932,  to  about  one  hundred 
and  fifty-five  millioa;  an  increase  of  31  percent  from  1924 
to  1932. 

Third.  The  class  of  taxpayers  with  net  incomes  of  from 
$5,000  to  $25,000  do  not  find  the  Federal  bonds  unattractive. 
In  1924.  65  percent  of  their  interest  was  received  frcm  such 
bonds  and  35  percent  from  State  and  local  bonds,  while  in 
1932  the  Federal  interest  received  amounted  to  46  percent 
and  the  State  and  local  interest  to  54  percoit. 

Fourth.  In  the  case  of  the  middle  class  of  taxpayers  with 
net  mcomes  between  $25,000  and  $100XMM.  the  proportion  of 
Federal  to  State  and  local  interest  received  is  much  less  than 
in  the  smaller  class  and  the  shift  to  State  and  local  invest- 
ment greater.  For  instance,  tn  1924,  of  the  total  interest 
received  by  this  class,  48  percent  came  from  Federal  securi- 
ties and  52  percent  from  State  and  local  oWigat.ions.  while 
in  1932,  30  percent  came  from  the  fanner  source  and  70  per- 
cent from  the  latter. 

Fifth.  In  the  case  at  the  wealthy  taxpayers  with  net  in- 
comes of  over  $100,000.  the  unattractivenesB  of  the  Federal 
issues  becomes  even  more  pronounced  and  the  shift  to  State 
and  local  issues  still  greater.  In  1934  this  class  received  42 
percent  of  their  total  interest  from  Fisderal  securities  and 
56  percent  from  State  and  local  oWjgatimw  In  1932.  how- 
ever, 26  percent  came  from  Federal  sooroes  and  74  percent 
from  State  stnd  local  sources. 

It  is  Mr.  Parker's  conclusion,  from  the  above  facts,  that 
the  smaU  taxpayer  finds  Federal  bonds  qitfte  as  attractive 
as  SUte  and  local  bonds,  becaoae  the  greater  security  of- 
fered by  the  former  offsets  the  taifber  toterest  rate  of  the 
latter.    In  the  case  of  the  larger  taipai«a»  bowever,  we  are 


forced  to  the  condusicm  that  State  and  local  teues  are  pre- 
ferred over  F^eral  issues,  not  because  this  class  of  tax- 
payers desire  less  security,  but  because  the  State  and  local 
issues  are  entirely  free  from  surtax  while  the  majority  of 
the  Fedotd  bonds  are  aibject  to  such  tax. 

What  additional  revenue  could  be  secured  by  mbjectlng 
all  this  interest  on  the  public  debt  to  tax?  Baaed  on  the 
data  available  and  the  existing  tax  rates,  we  bdieve  tiie 
maximum  re\'enue  which  the  Federal  Oovemment  could  ob- 
tain would  not  exceed  $180,000,000  annually.  Of  tt^ 
amount,  about  $100,000,000  would  come  from  individuals  and 
about  $80,000,000  from  corporations. 

The  natural  restdt  of  this  exanpUon  of  Federal,  mate, 
and  municipal  bonds  frtmi  taxation  is  to  narrow  tbe  tax 
base  and  thereby  shift  the  burden  of  taxation  from  the 
wealthy,  who  are  best  able  to  bear  it.  to  the  great  masses  of 
our  population  who  have  no  funds  to  invest  in  such 
securities. 

The  continued  issuance  of  tax-free  securities  whereby 
persons  with  large  funds  to  invest  are  enabled  to  escape  all 
taxation  is  an  unwholestune  and  shameful  feature  of  our 
governmental  system.  While  the  wage  earner  and  the 
salaried  man  will  pay  an  income  tax  to  the  Federal  Oov- 
emment on  the  I5th  day  of  March,  many  a  person  of 
means  will  take  much  delist  over  the  fact  that  he  does 
not  even  have  to  file  a  return,  although  his  income  may 
nm  into  millions  of  dollars.  Such  a  situation  should  never 
be  permitted  to  exist  in  a  free  country. 

I  have  introduced  a  joint  resolution — ^House  Joint  Resolu- 
tion 66 — proposing  an  amendment  to  the  Constitution  to  do 
away  with  the  tax-exonption  feature  of  all  future  issues  of 
Federal,  State,  and  mimicipal  obligsitions.  Among  constitu- 
tional lawyers,  tlie  weight  of  opinion  seems  to  be  that  a  con- 
stitutional amendment  is  necessary  for  this  purpose,  al- 
though some  contend  that  the  sixteoith  amendment  already 
gives  Congress  iJiis  power. 

I  cannot  agree  with  this  latter  position.  In  the  fast  place. 
the  sixteenth  amendment  was  not  proposed  f  m*  the  purpose 
of  extending  Uie  Federal  taxing  power,  since  Congress  al- 
ready had  the  power  to  levy  a  tax  (m  incomes.  On  the 
contrary,  its  sole  purpose  was  to  obviate  the  necessity  of 
apportioning  tlie  income  tax  among  the  several  States  ac- 
cording to  population,  as  is  required  of  all  direct  taaea 
imposed  by  the  Federal  Government.  In  aevwal  cases  con- 
struing the  sixteenth  amendment,  the  &aprane  Court  has 
taken  this  \iew — see.  for  example,  Brushaber  v.  Union  Pa- 
dfic  Railroad  Co.  <240  U.  S.  1) ;  Evans  v.  Gore  (253  U.  8. 
245).  Moreover,  it  is  inconceivable  that  the  ^ates  would 
have  ratified  the  amendment  if  they  had  believed  that  It 
gave  the  Federal  Oovemment  the  right  to  tax  State  b(»ds 
without  giving  them  an  equal  right  to  tax  Federal  bonds. 

In  view  of  tlie  apprehension  raised  by  the  Supreme  Court 
in  the  Day  casts  regarding  the  desdruction  <tf  one  sovereignty 
by  the  other  tJarough  taxation,  I  should,  perhaps,  point  out 
that  under  my  proposed  amend mwit  the  Federal  Oovemment 
could  not  tax  i^Ate  bonds  at  a  higher  rate  than  it  taxed  its 
own.  The  same  limitation  would  be  imposed  on  the  States 
as  regards  Federal  btrnds.  Thus  there  would  be  no  ground 
for  fearing  thsit  one  wcMild  tax  the  other  out  at  existence. 

No  one,  I  tbink,  will  deny  that  the  exemption  of  govern- 
mental seciulties  from  taxation  is  a  vicious  evil  ^diieh  never 
should  have  been  aUowed  to  gain  a  f oothidd.  Since  It  favocs 
the  rich  as  agiilnst  the  pota-,  it  tends  to  undennine  the  faitli 
of  the  people  in  their  Oovemment  and  gives  rise  to  daas 
feeling.  This  coimtry  was  founded  upon  the  prindpie  of 
equal  rights  for  all  and  special  prtvlteges  for  none,  yet 
language  has  been  read  into  the  CcostltuttoQ  whkdi.  though 
not  intended  for  that  p'urpoee,  gives  one  daas  of  our  ctttaas 
a  privilege  which  others,  more  worthy,  are  unable  to  mioy. 
We  should  not;  ftnget  that  it  was  class  pctvileges  and  exemp- 
tions which  helped  to  bring  about  the  French  Bevolnttea. 

It  must  be  obvious  that  when  one  group  of  our  peofile  can 
take  their  numey  and  invest  it  in  tax-free  securities,  tbetr 
share  of  the  tax  burden  must  be  borne  by  others.    I 
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make  this  point  a  Utile  clearer.  pertiaiM,  by  using  the  ex- 
ample of  tax-exempt  real  estate. 

Suppose  In  a  city  the  tax  burden  Is  $1,000,000  and  the 
Tslue  of  the  property  subject  to  taxation  Is  $100,000,000. 
The  tax  is  then  distributed  oyer  the  owners  of  taxable  prop- 
erty on  the  bads  of  $1  for  each  $100.  However,  every  time 
any  property  comes  Into  the  hands  of  tax-exempt  organiza- 
tk)DS.  such  as  churches,  schools.  coUeges,  and  so  forth,  the 
amount  of  property  subject  to  taxation  is  reduced,  and  In 
order  to  secure  the  same  amount  of  revenue  as  before  the 
rate  of  tax  on  the  remaining  property  holders  must  be 
increased. 

Hie  same  situation  occurs  when  the  wealthy  invest  their 
fortunes  in  tax-exempt  securities.  Hieir  wealth  is  no  longer 
taxable,  and  the  tax  that  they  formerly  paid  must  neces- 
sarily fall  on  the  less  fortunate  classes  and  be  borne  by  them 
in  addition  to  the  great  burden  which  they  already  bear. 

In  times  like  the  present,  when  the  calls  upon  the  Govern- 
ment are  so  great  and  when  revenues  are  bemg  sought  from 
every  possible  source,  there  is  all  the  more  reason  for  requir- 
ing this  great  tax-free  reservoir  of  wealth  to  contribute  its 
fair  share  of  the  general  tax  assessment.  As  it  is.  we  have 
this  paradoxical  situation:  The  more  the  public  debt  is  in- 
creased in  meeting  the  growing  cost  of  government,  the  more 
the  wealthy  are  enabled  to  escape  taxation;  and  as  the  neces- 
sity for  tax  revenues  becomes  greater,  the  property  subject 
to  taxation  becomes  less  and  less. 

The  indefinite  continuance  of  the  present  system  is  not 
only  unfair  to  the  smaller  taxpayer,  but  it  will  seriously 
endanger  the  revenues  of  the  Federal  Oovemment,  and  of 
the  States  and  municipalities  as  well. 

While  under  my  proposed  constitutional  amendment,  all 
future  issues  of  governmental  securities  would  be  subject  to 
tax.  those  now  outstanding  would  continue  to  be  exempt. 
They  have  been  Issued  on  that  basis,  and  of  course  It  would 
be  unfair  to  change  the  terms  of  the  contract  at  this  time. 
However,  new  bonds  are  being  issued  by  the  blllionf.  par- 
tleularly  by  the  Federal  Oovemment.  and  all  outstanding 
Issues  must  some  day  be  retired  or  reissued.  Many  are  of 
short-term  maturity.  Thus,  although  the  revenue  from  the 
taxation  of  these  secinities  would  be  comparatively  small 
at  first.  It  would  constantly  increase. 

The  question  is  often  asked,  "  How  would  the  States  bene- 
fit by  the  adoption  of  the  proposed  amendment?  "  The 
answer  is  quite  obvious.  They  would  benefit  to  the  extent 
ci  being  able  to  tax  some  $30,000,000,000  of  Federal  bonds, 
while  subjecting  less  than  $20,000,000,000  of  their  own  bonds 
to  Federal  tax.  Moreover,  they  could  abandon  the  practice 
of  exempting  their  own  bonds  from  their  own  taxes,  and 
thereby  expand  the  property  subject  to  State  taxes  by  a 
total  of  approximately  $50,000,000,000.  Again.  I  should  point 
out  that  this  amount  would  not  immediately  become  subject 
to  taxation,  but  only  as  new  bonds  are  Issued  and  outstand- 
ing bonds  are  reissued.  Bven  then,  the  States  would  have 
the  advantage  over  the  Federal  Oovemment.  since  the  latter 
la  issulzag  bonds  at  much  the  faster  rate. 

In  spite  of  the  apparent  unfairness  of  the  present  tax 
exwnption.  there  are  many  who  are  opposed  to  permitting 
the  taxation  of  governmental  securities  on  the  ground  that 
a  higher  interest  rate  would  then  have  to  be  paid  which 
would  require  additional  taxes,  "nie  answer,  of  course.  Is 
that  even  If  this  be  ao,  the  additional  taxes  will  be  forth- 
ooming  from  the  great  amount  of  wealth  which  would  be 
made  subject  to  taxation,  and  at  the  same  time  the  tax 
burden  would  be  distributed  among  the  people  in  propor- 
tion to  their  ability  to  pay  It 

In  any  event.  It  does  not  necessarily  follow  that  a  higher 
rate  of  interest  will  haTe  to  be  paid  in  case  governmental 
sacuritles  are  made  taxatrie.  Oovemment  bonds,  both  Fed- 
eral and  State,  are  the  safest  form  of  Investment,  and  will 
be  in  demand  regardless  of  the  tax  feature.  They  com- 
manded a  preminm  before  the  income  tax  was  ever  enacted. 
and  they  will  continue  to  do  sa 

It  is  generally  conceded  that  even  if  Increased-interest 
payments  did  become  necessary,  the  rate  probably  would  not 
be  increased  more  than  one-half  of  1  percent.    In  return 


for  this  Increase  in  interest  payments,  the  Federal  and  State 
Governments  woxild  be  able  to  tax  the  whole  amount  of  the 
interest  paid,  which  is  now  free  of  tax.  Thus.  II  the  Federal 
Government  were  compelled  to  increase  the  interest  rate  on 
Its  wholly  tax-exempt  First  liberty  bonds  from  SVa  to  4 
percent.  It  would  be  able  to  subject  the  entire  4-pcrcent 
interest  payment  to  income  tax. 

In  testifying  before  the  Ways  and  Means  Committee  in 
1922.  Dr.  Edwin  R.  A.  Seligman,  of  Columbia  University,  an 
acknowledged  expert  on  taxation,  made  an  interesting  analy- 
sis of  this  phase  of  the  problem  of  tax-exempt  securities 
By  an  intricate  method  of  calculation,  he  estiniaied  that  11 
the  then  ouLstandlnf?  $30,000,000,000  of  tax-exempt  securi- 
ties were  made  subject  to  Federal  income  tax,  the  revenue? 
would  be  Increased  by  some  $300,000,000.  Prom  this  sum 
he  deducted  the  additional  one-half  of  1  percent  additiona' 
Interest  charge  on  the  $20,000,000,000  of  Federal  bonds  ther 
outstanding,  amount mg  to  $100,000,000.  He  thereby  arrivec. 
at  a  net  gain  of  $200,000,000  Lo  the  Federal  Government. 

While  the  figures  used  by  Dr.  Seligman  are  somewhat  out 
of-date  at  this  time,  they  indicate  in  a  general  way  that  Lh<! 
Government  would  still  be  much  to  the  good  by  aboiishinr 
the  present  exemption. 

I  do  not  have  any  fig\ires  showing  the  possible  net  benefl'. 
to  the  States,  but  it  can  be  assumed  that  they  also  would 
gain  more  in  revenue  than  they  would  lose  in  increased 
interest  payments,  if  any.  It  would,  of  courv.  cost  the  State  > 
nothing  in  the  way  of  increased  Interest  charges  to  be  ablu 
to  tax  the  income  received  by  their  citizen.s  from  Federal 
bonds. 

Ttie  CHAJRMAN  <Mr.  Coolky>  .  The  time  of  the  gentle- 
man from  Massachusetts  (Mr.  Tuxadway]  has  expired. 

Mr.  TABER  Mr,  Chairman.  I  yield  the  gentleman  from 
Massachusetts  10  additional  minutes. 

Mr.  TREADWAY.  On  May  3,  1922,  after  extensive  hear- 
ings upon  the  subject,  the  Ways  and  Means  Committee  re- 
ported to  the  House  a  joint  resolution,  of  which  mine  is  an 
exact  duplicate,  providing  for  the  submission  to  the  States 
of  a  proposed  constitutional  amendment,  as  follows: 

SscnoN  1.  The  United  States  shall  have  ix>wer  to  lay  and  collect 
t&ze«  on  Income  derlvod  from  secxirltlea  Issued  after  the  ratification 
of  this  article  by  order  or  under  the  authority  of  any  State,  but 
without  dlacrlmlcation  against  Lnoooie  derived  from  such  seciirltlcs 
and  in  favor  of  Income  derived  from  securltlee  Issued  after  the 
ratification  of  this  article  by  or  under  the  authority  of  the  United 
States  or  any  other  State 

Sac  a.  Bach  State  shall  have  pover  to  lay  and  collect  taxes  oa 
Income  derived  by  Its  residents  from  securities  Issued  after  the 
raUficatlon  of  this  arUcl©  by  or  under  the  authority  of  the  United 
States,  but  without  dUcrlmlnatlon  against  Income  derived  from 
such  secxiiitles  and  In  favor  of  Income  derived  from  securltlts 
lasued  after  the  ratification  of  thla  article  by  or  under  the  authority 
of  such  State. 

In  its  report  accompanying  the  joint  resolution  the  Com- 
mittee on  Wasrs  and  Means  gave  the  following  reasons  for 
abolishing  the  system  of  tax-free  securities: 

( 1 )  A  large  portion  of  property  escapes  taxation,  thereby  causing 
great  loss  of  revenue. 

{3)  It  violates  the  ablUty,  principle  of  taxation,  and  unfairly 
dlacriminates  between   taxpayers. 

(3)  It  impedes  private  financing 

(4)  It  discourages  investment  In  new  enterprises 

(6)  It  encourages  extravagances  of  governmental  agencies. 
(0)   It  gntnts  a  private  subsidy  to  certain  InteresU. 

(7)  By  withdrawing  money  from  private  enterprises  it  Increases 
the  rate  of  Interest  required  for  all  enterprises  not  carried  on  by 
the  Oovemment  and  thereby  adds  to  the  cost  of  living. 

(5)  It  creates  social  unreet,      *      *      *. 

Referring  to  the  economics  of  the  present  tax  exemptiori, 
the  committee's  report  further  states: 

That  some  benefit  is  derived  in  certain  directions  by  the  issue 
of  tax-exempt  securlUes  drawing  a  lower  rate  of  Interest  Is  not  to  be 
denied,  but  the  majority  of  the  committee  are  satisfied  that  these 
benefits  are  slight  compared  to  the  injury  Inflicted  by  the  present 
plan 

••••••• 

There  U  no  doubt  also  that  the  direct  advantage  resulting  froca 
the  Issue  of  a  tax-exempt  bond  to  the  governmental  entity  Issuing 
It  Is  usually  much  exaggerated. 

As  regards  the  social  factors  involved  in  the  present  tat 
exemption,  the  report  of  the  committee  has  this  to  say: 
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In  addition  to  theae  economic  evUs,  tax  eBwapUoiis  create  a 
grave  danger  to  our  social  system  and  form,  of  government.  No 
principle  of  taxation  la  more  generally  aooepted  today  than  that 
taxes  should  as  a  rule  be  levied  in  aooordanoe  wltb  ability  to  pay, 
and  all  citizens  ahotUd  pay  in  the  aun«  manner.  Tbe  present  con- 
dition violates  every  rule  baaed  upon  theae  principles,  and  wiiUe 
we  seek  to  create,  as  far  as  possible,  equality  in  taxation,  we  find 
that  the  Constitution  mates  it  imixisslble.  Tliere  should  be  no 
privileged  class  under  our  Oovemment.  but  a  speeial  privilege  is 
granted  to  those  who  Invest  in  tax-exempt  securitiea  Tbis  situa- 
tion is  tbe  ground  ef  Just  complaint  and  creates  discontent  and 
prejudice  against  people  of  large  means  wbo  use  a  lawful  method 
to  lessen  their  taxes.     •     •     • 

On  January  23.  1923.  the  proposed  amendment  was  ap- 
proved by  the  House  of  Representatives  by  a  vote  of  223  to  i 
101,  which  was  well  over  the  two-thirds  majority  required 
in  the  case  of  all  constitutional  amendments.  The  resolution  j 
then  went  to  the  Senate,  where  it  was  referred  to  the  Com- 
mittee on  the  Judiciary.  That  committee  held  extensive 
hearings  on  the  proposed  amendment,  but  failed  to  report 
the  resolution  to  the  Senate. 

At  the  beginning  of  the  Sixty-eighth  Congress  the  Wasrs 
and  Means  Committee  again  reported  the  proposed  amend- 
ment to  the  House,  but  this  time  it  failed  to  receive  the  two- 
thirds  majority  necessary  for  its  passage,  the  vote  being  247 
in  favor  to  133  against,  with  51  Members  not  voting. 

Since  the  Sixty-eighth  Congress  tbe  matter  has  not  been 
considered  by  either  the  House  or  Senate.  However,  it  is 
worthy  of  note  that  in  the  Seventy-third  Congress  the  Sen- 
ate Judiciary  Committee,  which  in  the  Sixty-seventh  Con- 
gress prevented  action  on  the  proposed  amendment,  reported 
to  that  body  Senate  Joint  Resolution  7.  which  is  identical 
with  the  resolution  passed  by  the  House  tn  1923. 

In  support  of  the  proposed  amendment  the  Senate  Judi- 
ciary Committee  advanced  practically  tbe  same  arguments 
as  are  found  in  the  Wajrs  and  Bfeans  Committee's  report  in 
1922  and  1923.  While  the  other  body  took  no  action  on  the 
proposed  amendment  at  the  last  sessEion  of  Congress,  it  Is 
encouraging  to  know  that  there  is  stroaig  sentiment  In  the 
other  body  favorable  to  the  discontinuance  of  further  issues 
of  tax-exempt  securities. 

The  Treasury  Department  for  maziy  years  has  advocated 
a  constitutional  amendment  permlttizig  tbe  taxing  of  futwe 
Issues  of  Federal  and  State  bonds.  In  his  annual  report  for 
the  fiscal  year  1919  the  then  Secretary  of  the  Treasury,  Hon. 
Caktu  Glass,  now  a  disUnguidied  Membor  of  tbe  other  body, 
said: 

It  is  Intolerable  that  taxpayers  should  be  allowed  by  ptirchase 
of  tax-exempt  securities,  not  only  to  obtain  esemptlon  with  respect 
to  the  Income  derived  therefrom  but  to  reduce  tbe  supertaxes  upon 
their  other  Income  and  to  have  the  supertaxas  upon  their  other 
Income  determined  upon  the  assTimption.  contrary  to  fact,  that 
they  are  not  In  possession  of  income  derived  from  State  and 
municipal  bonds. 

Secretary  Mellon,  although  himself  reputed  to  be  one  of 
the  world's  richest  men,  strongly  urged  tbe  abolition  of  tax- 
exempt  securities.  Under  date  of  April  30,  1921,  he  ad- 
dressed a  letter  to  the  then  Chairman  of  tlie  Ways  and 
Means  Committee,  Mr.  Fordney,  in  which  be  said  in  part: 

I  suggest  for  the  conslderatlcm  of  Onngrsss  that  it  may  also  be 
advisable  to  take  action  by  statute  or  by  constitutional  amend- 
ment, where  necessary,  to  rsstrlot  further  Issues  of  tax-exempt 
securities.  It  Is  now  tbe  poUoy  of  tbe  MdKal  Oovernment  not  to 
Issue  Its  own  obligaUons  wlih  axea^pMeos  from  Fsderal  surtaxes 
and  profits  taxes,  but  Stetes  and  munlclpallttos  are  issuing  fully 
tax-exempt  securities  in  greet  volume.  It  Is  eettmated  that  there 
are  outstanding,  pertiaps.  910.000,000,000  of  foOy  tax-exempt  secu- 
rities. Tbe  rrimt^nr^  of  thls  mass  at  tODBrnpt  securities  consUtutes 
an  economic  evil  of  tbe  flzst  ^'r'ttmi^  xiu  oonUnued  issue  of 
tax-exempt  sectuities  encourages  the  growth  of  public  Indebtedness 
and  tends  to  divert  capital  from  prodtictlve  eDtesprlsee.  BVen 
though  the  exemptions  at  oatstaadliw  eMurttlM  cannot  be  dis- 
turbed. It  is  Important  tliat  future  lasuas  be  ooukroUed  or  pro- 
hibited by  mutual  consent  of  the  State  and  Federal  Governments. 

The  Secretary's  reference  to  tbe  $10,000.(MOUKW  in  bonds 
then  wholly  tax  exempt  as  being  "  an  eoooomic  evil  of  the 
first  magnitude  "  Is  of  particular  significance  in  view  of  the 
fact  that  the  present  wholly  tax-exempt  lanes  are  probably 
three  times  that  amount. 

Under  date  of  September  28.  1921.  tbe  Secretary  of  the 
Treasury  addressed  a  letter  to  our  former  colleague  from 
Pennsylvania.  Mr.  McFadden.  In  which  be  mid:    . .    .. 


The  Issue  at  taic -exeunt  securities  has  a  direct  tendency  to  make 
the  graduated  Federal  surtaxes  Ineffective  and  nonproductive,  be- 
cause It  enables  tiizpayers  subject  to  surtaxes  to  reduce  tbe  amount 
of  their  taxable  Income  by  Investing  It  In  such  securities:  and  at 
the  same  time  the  result  is  that  a  very  large  class  of  capital 
Investments  escapte  their  Just  share  of  taxation. 

The  Secretary  here  raised  a  point  which  is  particularly 
applicable  to  the  present  time,  when  the  maximum  income- 
tax  rates  reach  63  percent.  No  man  is  going  to  pay  such 
taxes  if  he  can  help  it.  and  all  he  has  to  do  is  to  invest  bis 
fortune  in  State  bonds  to  escape  all  Federal  tax.  We  wonder 
why  the  Income  tax  is  not  more  productive,  particularly  in 
the  higher  brackets,  but  the  answer  is  readily  available. 

In  his  message  to  Congress  of  December  6. 1921.  President 
Harding  added  his  endorsement  of  the  proposal  to  aboUab 
tax-exempt  securities,  saying: 

Many  of  X2S  belong  to  that  scImmI  of  thought  which  is  hesitant 
about  altering  tite  fundamental  law.  I  think  our  tax  problems. 
the  tendency  of  wealth  to  seek  nontaxable  investment,  and  the 
menacing  Increase  of  public  debt — Federal.  State,  and  mxinldpal — 
all  justify  a  proposal  to  change  the  Constitution  so  as  to  end  the 
Issue  of  nontaxable  bonds.  No  action  can  change  the  stattis  of 
the  many  bllllors  outstanding,  but  we  can  guard  against  future 
encouragement  of  capital's  paralysis,  while  a  halt  in  tbe  growth 
of  public  lndebt<idneBS  would  be  beneficial  throughout  our  whole 
land. 

President  Coolidge  voiced  a  similar  view  whm  in  his  mes- 
sage to  Congress  on  December  6,  1923,  he  said: 

Another  reform  which  Is  urgent  in  our  fiscal  system  is  the  aboli- 
tion of  the  right  to  issue  tax-exempt  securities.  Tbe  existing 
system  not  on!;'  permits  a  large  amount  ot  tbe  wsalth  of  tbe 
Nation  to  escape  Its  Just  burden  but  acts  as  a  continual  stimulant 
to  municipal  exi^avagance.  This  should  be  prohibited  by  consti- 
tutional amendment.  All  the  wealth  of  the  Nation  ought  to  con- 
tribute its  fair  share  of  the  expenses  of  tbe  Nation. 

Although  following  the  defeat  of  the  proposal  by  the 
House  in  1924,  Congress  has  taken  no  further  action,  the 
Treasury  Department  has  continued  to  adhere  to  its  portion 
favoring  the  elimination  of  tax-exempt  bonds.  In  tbe  bear- 
ings bef  (M-e  the  Ways  and  Means  Committee  held  In  connec- 
tion with  the  1926  tax  revision,  the  views  of  the  Department 
are  thus  reiterated: 


Looking  at  tbe  proposition  logically,  there  la  no  reeeop  for  the 
existence  of  taz-«xempt  securities.  There  ought  to  be  no  refuge  to 
which  the  weali^hy  man  can  go  and  avoid  Income  taxes  at  times 
when  the  Fftdenil  Government  needs  tbe  money.  A  eonstttutkmal 
amendment  to  make  these  securities  taxable  should  be 
The  Treasury  hits  o(»«istentiy  been  tbe  advocate  of  ■ueta  zcf c 

"nie  matter  was  referred  to  again  In  tbe  aimual  report  of 

the  Secretary  of  the  Treasury  for  1927,  when  tbe  foUowlng 

statement  is  made: 

Taking  the  long-time  view  of  the  situation,  I  bellefve  that  the 
enactment  at  such  a  constitutional  amendment  is  deslraMe.  for  I 
consider  it  inconslstoit  with  our  prindplee  of  democratio  govern- 
ment that  our  laws  be  so  framed  as  to  permit  any  class  ot  our 
citizens  to  escajje  their  Just  obligations. 

Again.  In  his  azmual  report  tm  1930  tbe  Secretary  ci  tbe 
Treasury  called  the  attention  of  Congress  to  tbe  fact  that  tbe 

Department  tiad  previously — 

Earnestly  rec<Mnmended  the  adoption  of  a  eonstltuttfloal  amend- 
ment permitting  the  Federal  and  State  Oovemments.  respectively, 
to  tax  securities  to  be  issued  in  the  futtire.  ^ 

The  present  Secretary  of  the  Treasury.  Hon.  Hemy  MOc- 
genthau.  has  .ioined  bis  predecessors  in  advoeating  tbe  adop- 
tion ot  a  constitutional  amendment  to  do  away  witti  tax- 
exenqH  securities.  Only  last  year  be  made  tbo  foUowlng 
statonent  upon  the  subject: 

The  Treasury  Department  favors  as  a  permanent  poUey  the  eilmi- 
natlon  of  tbe  exemption  frcun  Federal  income  tax  now  accorded  to 
the  Interest  on  Federal.  State,  and  mimlclpal  securltiM.  insofar  as 
future  issues  ol  such  securities  are  concerned. 

I  consider  it  very  important  that  when  the  exempttoo  Is  eiimi- 
nated  It  should  be  eliminated  not  only  m  reqpect  to  future  lams 
ot  Federal  securities,  but  in  req;>ect  to  future  issues  ot  Mate  and 
municipal  securities  as  well.  Tlie  enactment  of  legislation  requir- 
ing FMeral  obligations  to  be  Issued  in  tbe  future  on  a  fully  taxable 
basis,  in  competition  with  whoUy  tax-exempt  securities  originating 
elsewhere,  would  be  likely  to  react  unfavorably  on  the  market  tor 
Federal  securitlas,  to  Increase  the  cost  of  the  Government's  borrow- 
ing, and  to  complicate  our  financing  operations. 

I  am  advised  that  a  constitutional  amendment  would  be  reqiilred 
to  enatrie  the  Psdwal  Oovemment  to  tax  tbe  interest  on  State  and 
municipal  secui-ities.   In  my  Judgment,  such  an  amendment  should 
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be  drawn  on  m  reciprocal  b*ato:  the  States  should  b«  p«rmltt«d  to 
tax  the  Income  from  Federal  eecurltlee  and  the  ^Kleral  aoremment 
to  tax  the  income  from  State  and  municipal  securttiee.  I  favor 
■uch  an  amendment. 

The  amendment  which  I  have  proponed  meets  these  re- 
quirements laid  down  by  the  Secretary.  In  fact,  it  was 
originally  drafted  In  1922  In  cooperation  with  the  Treasury 
Department. 

You  will  thus  see  that  there  is  absolutely  nothing  partisan 
In  the  suggestion  I  am  offering.  This  Is  a  historical  fact  from 
1922  on  do¥ra.  or  even  before  that.  Hon.  Ca«txh  Glass,  in 
1919.  advocated  it,  and  from  that  time  on  this  has  been 
advocated  by  the  Treasiiry. 

Uxxler  date  of  January  12.  I  addressed  a  letter  to  the 
Chairman  of  the  Committee  on  the  Judiciary  requesting  that 
a  hearing  be  held  upon  my  joint  resolution,  and  on  the  15th 
I  received  from  him  a  very  courteous  reply  in  which  he  said 
that  he  would  bring  the  matter  to  the  attention  of  the  com- 
mittee. I  therefore  expect  the  subject  to  be  given  early 
ooDakleration,  in  order  that  the  Congress  may  have  a  full 
understanding  of  the  vanous  phases  of  this  problem. 

The  continued  growth  of  tax-exempt  securities  presents 
not  only  a  serious  economic  question  but  a  grave  social 
problem  as  well  Prom  the  standpoint  of  the  smaller  tax- 
payers, the  present  system  is  both  indefensible  and  inequi- 
table. FYom  the  standpoint  of  the  Federal  and  State  Qov- 
emments.  it  constitutes  a  serious  threat  to  the  revenues. 
The  longer  that  consideration  of  the  subject  is  delayed,  the 
less  property  there  is  subject  to  taxation  and  the  more  the 
tax  burden  is  shifted  from  the  rich  to  the  poor. 

The  United  States  today  is  the  only  major  country  in 
which  Oovcmment  securities  can  be  Issued  on  a  tax-exempt 
basis.  With  at  least  two  recent  Presidents  definitely  com- 
mitted to  the  ix'oposition  of  doing  away  with  this  exemp- 
tion, and  with  the  financial  agency  of  the  Oovemment  on 
record  over  a  long  period  of  years  as  being  earnestly  in 
favor  of  the  proposal.  I  urge  upon  the  Congress  the  de- 
sirability of  submitting  to  the  States  at  the  earliest  possible 
moment  the  amendment  which  Is  embodied  in  House  Joint 
Resolution  86  now  pending  before  the  Judiciary  Committee. 
If  I  correctly  judge  the  sentiment  of  the  House,  I  feel  sure 
that  If  the  amendment  Is  reported  it  will  receive  well  over 
the  two- thirds  majority  necessary  for  its  passage.  [Ap- 
plause.! 

Mr   CHRISTIANSON.     Will  the  fientleman  yield? 

Ux.  TRSADWAY.     I  yield. 

Mr.  CHRISTIANSON.  Does  the  genUeman  know  whether 
the  Supreme  Court  of  the  United  States,  since  the  adoption 
of  the  sixteenth  amendment,  has  passed  upon  the  question 
whether  Congress  has  power  under  that  amendment  to  tax 
the  income  frocn  securities  of  States  and  their  municipal 
subdivisions? 

Mr  TREADWAY.  I  am  unable  to  definitely  answer  the 
qtiestioQ.  but  It  Is  my  linprwslon  that  the  question  has  never 
been  before  the  Supreme  Court  since  the  sixteenth  amend- 
ment was  adopted. 

Mr.  CHRLBTIANSON.  So  there  Is  a  possibility  that  we 
could  save  delay  If.  In  adtlltion  to  proposing  to  the  States 
an  amendment  to  the  Constitution,  we  shotild  adopt  a  stat- 
utory efaaage  In  otir  taooooe-tax  law? 

Mr.  TRSADWAY.     I  have  tbougfat  of  ttw  statutory  ctaange 
onyaaif.  but  In  view  at  the  atosohite  record  that  a  constitu- 
tiaoal  amendment  must  be  adopted.  I  think  It  would  be  very  i 
unfortunate  to  delay  an  effort  for  a  ooostltutional  amend-  j 
ment  by  adopting  statutory  regulations  and  then  having  it  ; 
go  to  the  Supreme  Court  and  have  the  Court  bear  out  Ks 
prcTlous  dedstons. 

Mr.  CHRISTIANSON.  I  would  not  suggest  any  such  de- 
kky.  As  a  matter  of  fact.  I  offered  a  resolution  2  years  ago 
proposing  a  constitutional  amendment.  I  Introduced  one 
this  year  also;  but  2  years  ago.  in  addition  to  Introducing  a 
resolution  for  a  constitutional  amendment,  I  offered  a  bill 
which,  if  enacted,  would  reach  this  source  of  income  by 
staUitory  law  If  It  were  sustained  by  the  courts. 

Mr.  TRKADWAY.  I  think  the  genUeman  will  agree  with 
me  that  if  we  skate  on  as  thin  ice  as  the  poeslMlity  of  a  new 
statute,  it  would  undoubtedly  immediately  go  to  tte  Court, 


and  might  involve  us  in  all  klixls  of  trouble  for  the  time 
being. 

I  wLsh  to  say  further,  however,  I  agree  there  is  that  pos- 
sibility. Nevertheless,  in  view  of  all  the  studies  that  h-tve 
been  made  by  the  Treasury  Department,  and  from  the  opin- 
ions of  our  Presidents,  and  so  on.  I  think  it  would  be  better 
for  us  to  i?o  about  it  in  the  right  and  proper  manner.  There 
are  now  before  the  Wajrs  and  Means  Committee  several  tills 
covering  the  very  idea  which  the  gentleman  mentions,  and 
possibly  we  may  come  to  their  consideration. 

Mr.  CHRISTTANSON.  I  would  not  suggest  anything  tnat 
would  make  for  delay,  but  I  thought  we  might  shoot  this 
fellow  by  using  both  barrels  of  the  gun. 

Mr.  TREADWAY.     That  is  good. 

Mr  CHRISTIANSON.  I  also  thought,  and  still  think, 
that  there  Is  nothing  in  the  Constitution  preventing  Con- 
gress, by  statute,  from  authorizing  the  States  to  tax  tnteiest 
Income  from  Federal  securities. 

Mr.  TREADWAY.  The  only  dlfBculty  would  be  muddying 
the  waters  a  little  bit.  with  Interest  in  the  subject  matter 
defeated. 

Mr  GIFPORD.  Will  not  the  gentleman  let  me  butti«s 
his  argument  by  reading  a  very  brief  excerpt  from  tha,t 
debate   in   1922? 

Mr  TREADWAY.  Would  not  the  gentleman  from  Massa- 
chusetts be  kind  enough  to  insert  it  as  part  of  his  remaric.s? 

Mr  GIPPORD.  It  is  brief;  I  should  like  to  read  it  now 
as  F>art  of  the  general  discussion. 

Mr.  TREADWAY.     Very  weU. 

Mr.  GIPFORD.     I  read: 

The  National  Govemnient.  after  the  adoption  of  thla  amend- 
ment, unil  probably  not  Issue  any  more  bonds  In  large  quantities 
for  a  gocxi  many  more  years  to  come  The  State*,  counties,  and 
municipal  Itlce  will  continue  lesulnc  bonds,  the  Income  Irom 
which  the  Federal  Uovernment  caii  tax  without  the  States  belnf( 
able  to  collect  a  tax  In  anything  like  a  prop<jrtlon»te  amount 
on  Federal  b.onds  Few  States  have  an  Income-tax  law  Counties, 
districts,  and  cltlett  probably  can  never  have  an  Income-tax  law. 
and  must  bear  the  disadvantage  of  tiavlng  their  bonds  taxed  by 
the  Federal  Oovemment  without  any  corresponding  bene&t  to 
them 

[Here  tlie  gavel  fell.  1 

Mr.  BLANTON.  Mr  Chairman,  the  gentleman  from 
Mas.siichusetLs  ii,  the  ranking  minority  member  of  the  Ways 
and  Means  Committee.  Would  not  the  genUeman  from 
New  York  yield  him  a  little  more  time?  There  are  a  num- 
ber of  us  who  wish  to  ask  questions  of  the  gentleman. 

Mr.  TABER.  Mr.  Chauuiao,  I  yield  5  additional  minutes 
to  the  gentleman  from  Massachusetts  [Mr.  TxeadwayI. 

Mr  TREADWAY  Mr  Chairman,  I  understood  my  col- 
league to  read  a  statement  to  the  effect  that  very  few  bonds 
would  be  issued  in  the  future     Weis  that  sentence  in  there? 

Mr.  GIFPORD.     Yes. 

Mr.  TREADWAY.     Who  made  that  remark? 

Mr.  GIFPORD.     I  read  it  because  of  the  irony  of  It. 

Mr.  TREADWAY.  I  Join  with  the  gentleman  in  that 
feature. 

Mr.  Chairman.  I  now  yield  to  the  gentleman  from  Texas. 

Mr.  BLANTON.  Ever  since  I  have  been  here  I  have 
wanted  to  see  some  such  resolution  as  this  passed,  that 
would  remove  the  exemption  from  tax-exempt  securities. 
The  gentleman  from  Massachusetts  has  been  In  Congress 
for  22  years.  I  believe.    Am  I  right? 

Mr.  TREADWAY.    The  gentleman  is  eorrecL 

Mr.  BLANTON.  He  has  been  a  dLstinguished  member  of 
the  Ways  and  Means  Committee  for  how  many  years? 

Mr.  TREADWAY.     Seventeen.  I  think. 

Mr.  BLANTON.  He  is  now  the  ranking  minority  member 
of  the  Ways  and  Means  Committee;  and  if  the  minority 
were  in  power  he  would  be  the  chairman  of  the  committee; 
is  not  that  so? 

Mr.  TREADWAY.  Well,  the  genUeman  ts  making  assump- 
Uons. 

Mr.  BLANTON.  Under  the  operation  of  the  regular  sen- 
iority rule.s.  that  would  be  the  ca.se.  Now.  why  Ls  it  that  with 
so  distinguished  a  Member  on  the  Ways  and  Means  Com- 
mittee as  the  genUeman  from  Massachusetts  in  favor  of  a 
proper    resolaUoc   to   tax   all   tax-exempt   securiUes.    when 
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Presidents  have  been  in  favor  of  it.  why  Is  tt  we  cannot 
it  here  in  Congress  where  96  p»oent  of  the  Members  woukl  ' 
vote  for  it?    What  is  keqxing  it  back  every  year?  | 

Mr.  TREADWAY.    I  yield  to  my  friend  tram  Texas  to  j 
answer  his  own  question:  I  cannot  aiiswer  it. 

Mr.  BLANTON.    Is  the  gentleman  sotng  to  allow  the  same  { 
tiling  to  keep  this  bill  from  passing? 

Mr.   TREADWAY.    I  may  say  to  the  lentleman  from  | 
Texas  that  I  am  using  every  aUlity  I  have,  mental  and 
physical,  to  get  it  through. 

Mr.  BLANTON.    Let  us  get  after  this  busineas  from  both  | 
sides  of  the  aisle  and  pass  it  this  year. 

Mr.  TREADWAY.    WIH  the  gentleman  help  me  get  it  | 
through?  j 

Mr.  BLANTON.  In  every  way  on  Oodli  earth  the  gentle- 
man can  think  of. 

Mr.  OIFFORD.  U  the  gentleman  will  yield  farther,  ask 
the  gentleman  from  Texas  bow  he  voted  on  tt  in  1932. 

Mr.  TREADWAY.  I  do  not  want  to  embanaas  ttie  tentle- 
man. 

Mr.  BLANTON.  Oh.  no  vote  I  ever  caat  will  embarrass 
me.  I  have  been  against  tax-exempt  aecnrtties  for  18  solid 
years.    My  friend  is  referring  to  the  Qreen  bill  in  193S. 

Mr.  OIFFORD.  The  gentleman  from  Texas  voted  agsainst 
It  that  time. 

Mr.  BLANTON.  Yes;  I  voted  acainst  the  Qreen  bill  In 
1923.  but  the  gentleman  from  Cotnit  does  not  know  what 
he  is  talking  about.  That  Qreen  taffl  was  a  makediift  got 
up  by  Ogden  Mills,  whose  family  owned  several  hundred 
miUion  dollars  in  tax-exempt  aeeuililea,  and  tt  was  apiroved 
by  Andy  Mellon  who.  with  various  members  of  his  family. 
owned  several  hundred  milbon  doDara  in  tax-exempt  aecori- 
ties.  and  the  Green  res<datksi  would  not  have  reached  one 
single  dollar  of  the  income  then  being  drawn  by  these  multi- 
milhonaires.  Naturally,  I  voted  againet  it.  And  in  voting 
against  it.  I  had  with  me.  votitaK  as  I  did,  ancdi  leading 
Democrats  as  Finis  Garrett,  of  Tenneasee.  our  majority 
leader;  Jack  Gamer.  wtx>  is  now  Vice  President  of  the 
United  SUtes:  Mr.  Pou.  then  Chairman  of  the  Oommittee 
on  Rules:  Mr.  Buchanan,  our  present  Chaixman  of  the  Com- 
mittee on  Appropriations:  Connally,  Hayden.  and  Byrnes. 
who  are  now  Senators:  Mi.  Dougtaton,  our  pfcaent  Chairman 
of  the  Ways  and  Means  Committee;  Jones.  Tienham.  Mans- 
field. Raybum,  SaiKlers.  Sumners.  and  other  cofleagaeR  from 
Texas;  Mr.  McSwain.  Mr.  Oliver.  Mr.  Rankin.  Mr.  Lea.  Mr. 
Steagall.  Mr.  Vinson  of  Qeorgia.  and  other  very  prominent 
Democrats. 

Mr.  CULKIN.    Mr.  Chairman.  wiU  the  gentleman  yield? 

Mr.  TREADWAY.    I  yield. 

Mr.  CULKIN.  When  the  preeent  Secretary  of  State.  Mr. 
UulL  was  a  Member  of  the  Senate,  be  introduced  a  resolu- 
tion similar  to  that  the  gentleman  is  speaking  of  now.  Does 
the  gttiUeman  know  whether  or  not  anything  was  done 
with  it? 

Mr  TREADWAY.  I  refored  to  what  the  Senate  did  in 
my  remarks:  and  the  gentleman  wiU  find  it  in  the  Rcoosa 
tomorrow.  Action  was  taken  in  the  Sfnstr  in  the  Seventy- 
third  Congress. 

Mr.  CULKIN.    That  was  the  Bull  reaotaMon. 

Mr.  FOCHT.    Mr.  Chairman.  wiU  the  imtkman  yield? 

Mr.  TREADWAY.     I  yield. 

Mr.  FOCHT.  Did  the  grp**^-««f  mmypn  Pennsylvania 
in  the  course  of  his  remarks? 

Mr.  TREADWAY.    No:  my  collwmif  did. 

Mr.  FOCHT.  In  mnsldfrtng  this  reaolntton.  has  the 
gentleman  contemplated  what  will  nitimatriy  result  from 
the  principle  al  dooble  ta ration?  And  la  not  that  the 
reason  for  the  ofipos&tion:  Double  taxation? 

Mr.  TRSADWAY.  I  think  if  we  coukl  set  rid  of  double 
ti>^ti/w.  M  between  the  federal  OovcmneDt  and  the  State 
governments,  this  would  be  a  maeb  better  uwiiifif  in  which 
to  live:  but  at  present  it  is  hapi*ws  to  think  we  can  ac- 
complish that. 

Mr.  HKALXY.    Mr.  Chairman,  wfll  tbe  gentleman  yieid? 

Mr.  TREADWAY.     I  yieU. 


Mr.  HEALEY  My  coUeogtie  has 
speech  and  I  find  myself  in  accord  wtth  many  of  bis 
bat  I  should  like  to  ask  him  If  it  Is  not  his  opinim 
in  the  final  aruJysis  removal  of  this  wealth  from  tavatiion 
has  resulted,  especially  in  residential  nf»wtwiittiti#*  %a  tbe 
poor  little  home  owner  tiaving  to  bear  an  almost  intoleraltle 
burden? 

Mr.  TREADWAY.  The  gentleman  is 
and  I  think  I  illustrated  the  case  of  the 
the  exami^  I  gave  of  the  removal  from  taxation  of  tanglhlf 
pnvcrty  such  us  real  estate.  In  such 
erty  of  religions  organisations,  schools, 
forth,  wtuch  are  exanpt  from  tavation.  throwa.  to  the  ex- 
tmt  of  the  taxes  rqgesented.  thai  additional  bunlen  onto 
the  rest  of  the  coomumity.  There  is  no  qoeatton  about  that 
feature  of  it.  [Applause.] 
[Here  the  gavel  felL] 

Mr.  ARNOLD.  Mr.  r^a<rw«an  i  yield  2Q  Bsimites  to  the 
gentleman  fmu  Ohio  [Mr.  HaaLAVl. 

Mr.  HARLAN.  Mr.  Chairman.  I  always  listen  with  a  great 
deal  of  Interest  to  the  remarks  of  the  diirt;ingMiiihed  gentleman 
from  Massachusetts  who  just  spoke,  for  they  are  always 
scholarly  and  show  a  great  deal  of  prqiaratiop  L*st  Thurs- 
day. January  17.  however,  the  same  gentleman  was  disoiis- 
Ing  the  reciprocity  treaties  and  the  reciprocity  bill,  and  I 
do  not  believe  that  part  of  that  very  carefully  prepared 
speech  was  quite  up  to  standard.  It  is  upcm  that  issue  I  wish 
to  discuss  the  matter  before  the  Committee  today. 

I  addressed  a  question  to  the  gentleman  at  that  time  as 
follows: 

Just  as  a  matter  of  Inf  ormmtkm.  I  wonder  tf  tbm  gentWmsn  would 
include  in  his  remarks  in  listing  tbe  conreMiotn  that  we  have 
made  to  Cuba  the  conoea^oos  that  Cuba  has  made  to  as? 

His  answer  to  that  was: 

I  am  interested  in  our  paopte.  not  the  Cuban  fotka. 

Now.  that  answer  may  have  meant  something  to  the  gen- 
tleman wtK>  made  it.  but  It  certainly  did  not  mean  anything 
to  me.  Fearii«  that  it  mlglit  not  have  meant  anythii«  to 
the  Committee.  I  thought  it  would  be  well  at  this  time  to  dis- 
cuss some  of  the  concessions  wfaM^  Cuba  made  to  the  United 
States. 

Mr.  TREADWAY.  WiU  the  gentleman  yidd  tm  a  ques- 
tion? 

Mr.  HARLAN.    I  yield  to  the  gentleman  from  Mawsafhu- 

setts. 

Mr.  TREADWAY.  Relative  to  my  answer  to  the  gratle- 
man's  question,  may  I  say  I  was  carrying  cm  my  remarks  in  a 
chronological  manner.  I  did  not  intend  to  be  discourteous, 
and  the  gmtleman  I  am  sure  appreciates  that  fact.  I  could 
add  that  tbe  agreement  arrived  at  under  the  reciprocal  treaty 
between  Cuba  and  the  United  States  Is  a  matter  of  poMk: 
record,  and.  of  course,  it  is  very  easy  to  find,  and  perhaps 
the  gentleman  is  going  to  quote  from  the  record  the  articles 
of  interest. 

Mr.  HARLAN.  I  accept  the  gentleman's  explanation.  I 
know  tbe  genUeman  meant  no  discourtesy:  however,  the  in- 
tent of  the  remark  was  so  absolutely  devoid  of  reason  to  me 
in  dt«"!««'"g  such  a  question  that  I  f dt  it  merited  dtaeuasion 
at  this  time.  ^^ 

It  is  very  much  Mice  a  merchant  who  oomplalna  eoortantty 
that  bis  customers  are  taking  away  his  merchandise  and  not 
consideriiv  or  diatuartlug  the  amount  of  money  which  he  got 
for  the  merelwndise.  In  tbe  remarks  which  the  lentktman 
from  Miiiwai  hiMartii  [Mr.  TusawaTl  placed  in  the  Raooao 
be  included  aO  of  the  concessions  that  the  United  States 
madetoCnba.  Be  inchided  the  trade  between  Cuba  and  the 
United  Statea.  bat  said  not  a  word  as  to  what  we  bad  gained 
in  exchange.  I  feel  that  that  is  not  a  fair  dtaeuasion.  even 
allowing  for  the  intense  political  angle  to  the  azfument.  For 
this  xeaaon.  I  wMi  to  go  over  some  of  the  advantagos  that 
the  United  Statea  gained  from  this  treaty. 

In  the  itavt  place.  Cuba  agreed  in  this  treaty  not  to  increase 
tbe  duty  on  any  American  petxiiice  not  mentiooed  in  the 
treaty.  She  agreed  to  reduee  a  number  of  consumption  taxes, 
which  are  as  baratful  as  tariffs.   She  accepted  a  very  definite 
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quota  on  her  exports  of  ragar  to  us.  so  as  not  to  injure  our 
producers  She  reduced  the  tariff  on  lard  from  $9.18  to  $2  73. 
and  this  Is  to  be  a«ain  reduced  to  $1.45  lb  September  of  1936. 
She  removed  the  consumption  tax  on  lard,  amounting  to  $1 
per  100  pounds.  On  crude  vegetable  oils,  such  as  cottonseed 
and  ilmilar  oils  we  produce,  the  tariff  was  rediiced  from  $4.36 
to  88  cents.  On  refined  vegetable  oils  from  $6.45  to  $1.36.  In 
addition  to  that.  Cuba  gave  oils  coming  from  the  United 
Stat«8  a  preferejace  over  those  of  other  countries  of  35  percent 
on  the  cnide  azkl  30  percent  on  the  refined.  She  removed 
the  consumption  tax  on  American  flour  and  gave  a  substan- 
tial preference  on  American  flour.  On  pork  she  reduced  the 
tariff  from  $6S4  a  hundred  to  $4.09  a  hundred;  bacon  and 
smoked  pork  from  $7.63  to  $5.45  per  hundred:  ham.  $8.72  to 
$6.45  per  hundred;  potatoes.  $1.81  to  91  cents  per  hundred. 
And  so  on  down  the  line. 

The  last  item  Involved  was  cigarettea.  Cuba  reduced  the 
tariff  on  American  cigarettes  so  that  cigarettes,  which  were 
previooaly  selling  in  Habana  for  75  cents  a  package,  will  now 
be  sold  at  25  cent*  a  package.  She  cut  the  tariff  in  half  on 
automobiles. 

May  I  give  a  summary  of  what  has  happened  since  this 
reciprocity  treaty  went  into  effect.  The  gentleman  from 
Massachusetts  was  crying  about  the  great  imposition  that 
had  been  imposed  upon  our  agricultural  mterests.  The  total 
value  of  agricultural  products  exported  by  us  to  Cuba,  since 
these  concessipns  were  granted  by  Cuba,  was  $1,018,000  plus 
m  September,  as  compared  with  $600,400  the  month  before, 
and  $448,000  in  September  a  year  ago.  In  other  words,  we 
almost  doubled  our  exports  on  these  particular  commodities. 

On  the  nonagricultural  produce,  in  the  first  month  the 
value  of  the  articles  mentioned,  including  automobiles,  can- 
ned salmon,  and  a  lot  of  commodities  like  that,  increased 
from  $742,000  in  August  to  $830,000  in  the  following  month 
To  .show  the  effect.  Mr.  Chairman,  of  good  will  in  interna- 
tional trade,  and  this  is  Just  good  will  aloae.  we  so  obtained 
the  good  will  of  the  people  of  Cuba  oy  this  act  that  we 
increased  our  export  on  things  not  specifically  mentioned  at 
all  in  the  treaty.  The  total  exports  on  commodities  not 
changed  in  rate  were  $2,466,000  in  September  as  against 
$1,835,000  the  month  before,  or  an  increase  of  34  percent. 

The  total  exports  were  increased  in  September  1933  from 
$1,903,000  compared  to  September  1934  of  $4,380,000  Oc- 
tober 1934,  as  compared  with  October  the  year  before,  they 
went  from  $1,644,000  to  $4,744,000.  In  November  1933.  a^ 
compared  with  1934.  our  trade  increased  from  $2,005,000  to 
$4,213,000. 

Mr.  Chairman,  we  cannot  look  at  on*  side  of  this  picture 
and  say  that  the  United  States  baa  not  gained  anything. 
We  have  gained  in  good  will,  not  only  as  far  as  Cuba  is 
concerned,  bat  we  have  gained  good  will  in  the  whole  of 
Latin  America.  Our  trade  outside  of  these  treaties  has 
doubted  od  pracilcaUy  all  of  our  exports.  The  situation 
between  the  Umted  States  and  Cuba  is  very  much  the  same 
as  it  iB  between  the  United  States  and  many  other  coun- 
tries. We  have  peculiar  conditions  under  which  we  may 
manufacture  and  grow  certain  commodities  at  a  great  profit. 
Cuba  has  prruHar  oooditloDS  under  which  she  can  produce 
certain  things  at  a  great  profit.  Before  the  passage  of  the 
Qrundy  tariff  «e  were  ezportlag  a  great  deal  of  pork  to 
Cuba.  We  pu$  an  addtUonal  tariff  oo  Cuban  sugar  and 
Cuba  came  back  with  an  additional  tariff  on  pork. 

Now,  «e  cannot  very  proAtably  grow  sucar.  Sugar  to 
Cuba  Is  tbe  most  producti'rs  crop,  and  tbey  can  grow  it 
down  there  at  the  greateat  ivofit  of  anywbeve  in  tbe  world. 
However,  ttej  cannot  grow  pork.  We  can  grow  pork  profit- 
ably. Oar  fanners  can  make  more  money  bar  converting 
com  ii^o  pork  than  almost  anything  else  they  grow  In  the 
flekl.  Cnba  did  prodnoe  soma  pork  down  theta.  but  It  was  a 
wmj  poor  bnltatkm  Ttaej  continued  to  eat  this  *»p**^tVTn 
food  because  we  voold  not  take  their  sogar.  Tbe  '^Hrmtr 
down  there  Is  not  soltabir  for  the  production  of  pork.  Ours 
is  not  adept ahie  for  the  grofwtng  of  snsar.  Whan  we  enter 
into  tbte  redpsoeity  treaty,  we  open  the  Cuba  market  to  the 
American  faimcr  for  the  sale  of  hess,  baeoo,  and  lard  to 
Cuba,  and  in  exchange  we  take  her  sogar.    Hie  American 


farmer  is  not  goinK  to  lose  anything  by  producing  and  selling 
those  thiriKs  out  of  which  he  can  make  the  most  money. 

Mr.  MICHENER.     Will  the  genaeman  yield^ 

Mr.  HARLAN      I  yield  to  the  gentleman  from  Michigan. 

Mr  MICHENER.  The  gentleman  means  that  the  sugar 
grower  will  lose  but  the  pork  grower  will  benefit? 

Mr  HARl^N.  In  practically  every  case  I  know  of.  cer- 
tainly m  the  Middle  West,  the  sugar  grower  and  the  pork 
grower  is  the  same.  He  can  simply  transfer  from  raising 
su«ar  beet-s  to  raising  corn  That  is  all  there  is  to  the 
matter. 

Now.  Mr  Chairman,  what  was  the  condition  that  brought 
about  the  necessity  for  this  reciprocity  treaty  with  Cuba? 

In  1924  Cuba  waii  our  sixth  best  customer.  In  1933  Cuba 
was  our  sixteenth  best  customer.  Our  exports  to  Cuba  had 
declined  89  percent  and  our  unports  had  declined  63  per- 
cent. In  1924  two- thirds  of  Cuba's  Imports  came  from  the 
United  States;  m  1933  a  little  more  than  one -half  In  1924 
four-filths  of  her  exports  went  to  the  United  States,  and  in 
1933  It  was  reduced  to  two-thirds. 

In  other  words,  this  country,  that  was  our  natural  cus- 
tomer and  our  neighbor,  had  Its  profitable  trade  going  into 
Europe  and  the  South  American  countries.  We  did  not  have 
the  sense  to  keep  our  ports  open  for  this  influx  and  outgo  of 
a  most  profitable  nature      Now  this  has  been  readjusted. 

The  whole  thing  is  just  a  reflection  of  the  condition  the 
United  States  hiid  allowed  lUseU  to  get  into  during  the  de- 
pression. During  that  time  world  trade  had  dropped  two- 
thirds  of  Its  value  from  1929  to  1933  During  this  same  time, 
however,  our  foreign  trade  had  dropped  three -fourths  of  Its 
value. 

In  other  words,  we  had  lost  a  greater  proportion  of 
the  world  trade  than  other  nations.  Why?  Because  other 
nations  were  engaging  in  reciprocity  treaties.  They  were 
fixing  quotas,  they  were  having  exchange  pools  and  every- 
thing el.se  to  boost  their  trade,  while  we  were  still  using  the 
horse-and -wagon  methods  we  had  used  before  in  handling 
our  trade  protection  through  tariffs  and  nothing  el.se.  and 
the  rest  of  the  world  was  not  only  taking  our  trade  away 
from  us  in  our  neighborhood  here,  but  every  other  place 
as  well. 

I  should  like  to  go  through  the  remarks  of  the  gentleman 
from  Massachusetts  and  comment  a  little  more  on  some 
of  his  other  statements.     He  said  this: 

Th«  StAtc  DtfMLTtment  does  not  hope  to  get  a  balance  nf  trade 
In  our  faror.  because  that  vould  be  ▼trtu&llj  lmpoa«lble  We 
Blmply  Increa.-**-  our  purchaaea  In  Cuba,  and  plnu.sly  hope  that 
Cuba  will  buy  more  fn)m  ua  in  the  end.  inatead  of  Bpendlng 
$2  in  Cuba  for  every  dollar  of  trade  we  j^celre  In  return  we 
I  prtibably  will  be  spt^ndlng  3  ur  4  doliara 

'  What  a  puerile,  childush  statement  this  does  seem  to  be, 
i  with  the  utmost  respect  for  the  gentleman  who  made  It. 
'  Certainly,  we  can  never  sell  as  much  m  Cuba  In  merchandise 
as  Cuba  sells  to  us.  Why?  Because  we  have  extensive  In- 
I  vestments  in  Cuba  and  this  must  come  back  in  the  form  of 
I  dividends  We  do  a  lot  of  hauling  for  Cuba  and  that  must 
come  back  in  the  form  of  dividends  and  it  is  because  of  the 
fact  that  Cuba  has  heavy  foreign  Investments  in  their  coun- 
try and  because  she  buys  service  from  other  countries  that 
she  is  one  of  those  countries  on  the  globe  that  will  always 
have  a  so-called  "  favorable  balance  of  trade."  We.  in  this 
country,  during  the  last  few  years,  have  always  been  talking 
so  mtich  about  our  favorable  balance  of  trade.  We  had  a 
lot  of  tourtsts  going  to  Europe  spending  money  We  were 
paying  dividends  to  foreign  countries.  We  were  hiring 
foreign  countries  to  haul  our  goods  and  paying  out  for 
service  and.  naturally,  we  had  to  sell  more  than  we  could 
buy.  because  those  bills  had  to  be  paid.  We  continued  to 
have  a  favorable  bcJance  of  trade  as  long  as  we  lent  money 
and  there  was  no  payment.  liet  Europe  begin  to  pay  our 
loans  and  our  favorable  balance  of  trade  will  disappear  like 
a  mist  over  a  marsh  at  sunrise.  We  will  never  sell  to  Cuba 
as  much  as  we  buy  from  her  unless  we  stop  investing  In 
Cuba  and  unless  we  also  stop  hauling  Cuba's  goods  and 
rendering  other  kinds  of  service.  We  will  always  have  a 
favorable  balance  of  trade  as  long  as  we  continue  to  lend 
money  to  Europe  and  they  do  not  pay  it  back,  as  long  as 
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we  continue  to  send  tourists  over  there  and  as  long  as  we 
continue  to  buy  their  hauling. 

Mr.  WOLCOTT.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HARIjAN.  I  may  get  a  little  more  time,  and  If  so,  I 
shall  be  pleased  to  yield  to  the  gentleman. 

The  gentleman  from  Massachusetts  also  made  this  state- 
ment: 

The  prellmtnary  negotlatioiu  are  carried  on  In  secret,  behind 
closed  doors.  The  public  has  no  knowledge  of  what  dutiee  for- 
eign nations  seek  to  h«ve  reduced,  nor  of  what  oonoeeelons  our  ' 
representatives  seeit  In  return..  The  first  notice  given  consists  in 
an  announcement  by  the  State  Department  that  negotiations  are 
under  way  with  a  certain  country. 

I  do  not  believe  the  gentleman  could  have  made  a  sincere 
investigation  of  the  way  these  treaties  are  negotiated  before 
he  made  these  remarks. 

In  the  first  plsuje.  our  negotiators  call  in  from  the  countries 
with  which  a  reciprocity  treaty  is  to  be  negotiated,  our  State 
and  commercial  representatives.  They  find  out  in  a  general 
way  what  commodity  that  country  would  like  to  sell  to  the 
United  States  and  what  she  could  sell  to  the  United  States. 
We  get  the  picture  of  the  foreign  country  in  this  way,  just 
as  they  do  with  respect  to  us.  Then  we  prepare  a  notice 
which  is  sent  to  the  press,  open  to  anyone  who  desires  to  see 
it.  not  only  giving  the  reasons  the  treaty  is  desired,  but  giv- 
ing every  commodity  that  we  trade  with  in  that  country, 
every  commodity  we  buy  and  every  commodity  we  sell. 
This  is  sent  through  the  press  to  everybody  who  manufac- 
tures these  commodities  and  they  are  all  invited  to  come  in 
and  present,  first,  their  written  briefs,  and  then  their  oral 
arguments,  every  one  of  them  who  so  desires  is  represented. 

I  am  going  to  include  in  my  remarks  a  summary  of  the 
notices  that  were  sent  out  to  the  Industries  in  the  United 
States  in  negotiating  the  last  treaties,  with  the  dates  given. 

DspaBTMUfT  or  Star, 

Jantuary  16,  1935. 
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These  negotiations  are  not  particularly  secret.  In  the 
first  place,  the  Department  of  Commerce,  gentlemen,  knows 
more  about  any  one  industry  all  over  the  United  States  from 
years  of  statistics  that  they  have,  than  any  manufacturer 
knows  himself  about  that  particular  Industry,  because  they 
have  been  coUecting  It.  impartially,  for  years,  and  they  have 
it  gathered  from  the  entire  coimtry. 

I  was  amused  at  a  manufacturer  of  paper  In  my  own  district 
about  3  years  ago  when  Canada  went  off  the  gold  standard. 
You  remember,  at  that  time  everybody  was  saying  that  with 
Canada  going  off  the  gold  standard  our  markets  were  being 
flooded.  A  very  vehement  protest  was  sent  to  me  urging  me 
to  go  before  the  Tariff  Commission  and  try  to  get  a  tariff  on 
finished  paper. 

[Here  the  gavel  fell.] 

Mr.  ARNOLD.  Mr.  Chairman,  I  yield  the  gentleman  5 
minutes  more. 

Mr.  HARLAN.  He  asked  for  an  Increase  in  the  tariff 
because  the  change  of  currency  in  Canada  was  flooding  the 
country.  I  went  to  the  Tariff  Commission  and  the  Depart- 
ment of  Commerce  and  found  that  instead  of  a  flood  of 


paper  coming  into  this  country  the  imports  were  far 
after  Canada  went  off  the  gold  standard  than  before,  show- 
ing that  the  individual  industrialist  does  not  have  the  chance 
to  know  the  conditions  in  his  own  Industry  that  the  Depart- 
ment of  Commerce  does. 

May  I  say  again  that  subsequently  there  came  a  movement 
from  the  Ways  and  Means  Ccnnmittee  to  increase  the  tariff 
on  wood  pulp  because  of  the  great  Influx  of  wood  pulp  com- 
ing in.  and  this  same  man,  a  bU3rer  of  wood  pulp  and  a  seller 
of  paper,  wrote  me  a  letter  saying  that  Canada  going  off  the 
gold  standard  had  not  affected  things  at  all. 

As  to  the  reciprocity  treaty,  what  chance  had  the  Stuti 
Motor  Co.  when  we  put  a  tariff  on  French  tapestry,  VreDSix 
china,  and  French  perfumes — what  chance  had  they  for  a 
hearing?  Prance  put  a  retaliatory  tariff  on  automobUeB* 
What  chance  had  the  Stutz  Motor  Co.  for  a  hearing  on  thatf 
They  did  not  realize  when  we  put  the  tariff  on  tapestry, 
china,  and  perfumes  that  they  were  going  to  be  affected 
by  it.  How  much  different  is  this  situation?  The  industry 
affected  now  gets  adequate  notice  and  can  ivesent  any  facts 
it  desires. 

Now,  the  gentleman  from  Massachusetts  also  said  that 
this  is  a  new  type  of  legislation.  Well,  the  first  precedent 
on  which  the  reciprocity  bill  was  founded  was  our  Ebmbargo 
Act  of  1794;  then  our  Preferential  Duty  Act  of  1798,  and  so 
on,  through  provisions  of  the  Tariff  Acts  of  1870.  1897.  1909. 
and  1922.  In  many  of  these  acts  the  President  was  authcu:- 
ized  to  do  far  more  than  we  authorize  here.  Time  will  not 
permit  a  summary  from  that  time  up  to  this,  but  there  is 
practically  nothing  new  about  it. 

The  gentleman  from  Massachusetts  said  this — and  this  is 

the  most  important: 

The  gentleman  from  New  York  yesterday  explained  the  eltuatlcm 
as  regards  matches.  It  seems  that  there  is  a  group  of  o^irttaiists 
here  urging  a  change  of  duty  on  Swedish  matches.  You  do  not 
suppose  they  want  to  raise  the  duty  for  the  benefit  of  the  Amer- 
ican producer?  On  the  contrary,  their  one  object  is  to  make  eome 
kind  of  a  deal  whereby  our  indiistry  producing  matches  Shall  be 
wiped  out. 

I  have  looked  up  the  report  on  the  match  industry  and 
find  this  interesting  thing. 

In  1919  the  net  profits  of  the  match  industry  amounted  to 
three  and  a  half  million  dollars,  and  the  wages  paid  amounted 
to  $3,000,000.  In  1929  the  net  earnings  were,  in  round  num- 
bers, $2,600,000,  and  the  wages  amount  to  $4,100,000.  In  1931 
the  net  earnings  were  $3,400,000  and  the  wages  $3,400,000. 
and  in  1933  the  net  earnings  amounted  to  $3,400,000  and  the 
wages  $3,200,000.  In  other  words,  during  those  4  typical 
years  which  I  have  picked  out  before  the  panic,  during  the 
panic,  and  since,  as  we  think  we  are  partly  out  of  it,  almost 
universally  the  proflts  of  the  match  industry  exceeded  the 
amount  of  money  they  paid  for  wages.  I  am  quoting  fnxn 
Moody's  Reports  on  Corporations. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ohio 
has  expired. 

Mr.  ARNOLD.  Mr.  Chairman.  I  yield  5  minutes  more  to 
the  gentleman  from  Ohio. 

Mr.  CULKIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HARLAN.    Yes. 

•Mr  CULKIN.  Will  the  gentleman  add  to  the  amount  paid 
for  wages  in  excess  of  $3,000,000  tn  the  match  industry  the 
amount  that  it  disbursed  for  American  products,  suli^ur, 
wood,  and  other  things  going  into  the  manufacture  of 
matches? 

Mr.  HARLAN.    I  have  not  that  here. 

Mr.  CULKIN.    It  is  in  excess  of  $10,000,000  per  year. 

Mr.  HARLAN.  That  does  not  seem  quite  possible,  because 
the  entire  value  of  all  of  the  matches  produced  was  less  than 
$10,000,000.  I  shall  try  to  put  the  entire  value  in.  I  have  it 
some  place,  but  not  available  right  at  this  minute. 

Mr.  CULKIN.  The  gentleman  will  flnd  that  in  the  lait 
report  of  the  Tariff  Commission  on  this  question. 

Mr.  HARLAN.  I  am  not  interested  in  the  portion  of  the 
total  manufactured  value  of  matches  which  goes  to  raw  mate- 
rial. I  am  solely  interested  here  in  the  proportion  of  the 
profits  which  goes  to  labor.  As  long  as  we  protect  back  of 
tariff  walls  an  industry  that  pays  as  much  money  for  proflts 
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as  It  does  to  labor  we  will  nerer  be  «bJe  to  keep  the  industrial 
machinery  goios. 

For  example,  from  1923  to  1929  the  total  value  of  manu- 
factured products  In  the  United  States  Increaaed  $9,000.- 
000.000,  or  approximately  16  percent.  Durin«  the  same  years 
the  amount  of  money  paid  to  wages  increased  one-half  billion 
dollars,  or  approximately  5  percent.  This  unhealthy  ratio 
between  profits  and  wages  is  largely  responsible  for  our  very 
overwhelming  debt  structure  which  has  bo«ged  down  our 
industrial  machine. 

The  gentleman  from  Massachusetts  was  also  much  wor- 
ried about  maintaining  our  standard  of  living.  He  says  on 
page  003: 

rr  we  ar«  golnK  to  wek  larger  foretsn  markcta.  we  muaC  be  pre- 
pared to  m««t  world  oompctltlon.  and  this  meana  low  production 
costs.  Our  standard  of  llrlng  would  have  to  be  lowered  to  tbat 
of  Europe  and  the  Orient,  fewer  men  could  be  employed,  sweat- 
shop working  conditions  would  prevail,  and  wages  would  have  to 
be  redXKed  to  a  fraction  of  what  they  now  are.  Is  It  worth  the 
prloa? 

This  is  a  type  of  argimient  that  has  become  standard  for 
protectionists  for  a  long  tune.  Yet  the  answer  Is  obvious. 
Even  with  the  tremendous  burden  of  inelTective  Industries 
tied  around  the  necks  of  our  efflcient  industries,  with  our 
efficient  industries  we  are  able  now  to  sell  throughout  the 
world  and  to  undersell  foreign  competition.  It  is  because  of 
that  that  foreign  countries  have  built  probably  higher  tariff 
walls  against  the  United  States  than  against  any  other  one 
country. 

We  can  make  In  the  United  States  any  commodity  requir- 
ing tremendous  power,  mass  production,  and  abundant  nat- 
ural resources,  and  in  making  that  we  can  pay  a  wage  scale 
higher  than  any  place  in  the  world  because  of  the  difference 
in  value  between  our  power  and  natural  resources  on  the 
one  hand  and  the  value  of  the  manufactured  product  on 
the  other.  Out  of  this  differential  we  can  and  always  have 
and  always  will  pay  higher  wages.  It  is  not  the  industry  that 
cannot  exist  without  tariff  protection  that  fixes  the  wage 
scale  It  is  not  the  tariff -protected  industry  that  goes  out 
into  the  world  market  and  carries  American  trade.  It  is  not 
the  United  States  that  has  to  worry  about  the  efficiency  of 
our  manufacturers.  It  is  the  foreign  countries  that  are  try- 
ing to  keep  them  out  through  tariff  walls.  If.  through  reci- 
procity treaties,  we  can  lower  these  tariff  walls  and  buy  those 
commodities  which  we  cannot  efficiently  and  effectively  pro- 
duce and  sell  those  commodities  which  afford  big  profits  and 
higher  wages  both  we  and  our  customers  will  prosper. 

Mr.  CRAWFORD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  HARLAN.  I  shall  in  a  moment  If  I  have  the  time. 
The  American  producer  In  exploiting  labor  and  using  the 
tariff  to  do  that  is  not  at  all  unusual,  llie  Canadian  Gov- 
ernment last  year  appointed  a  so-called  "  royal  commission  " 
to  investigate  conditions  in  that  country,  azxd  during  the 
Christmas  holidays  that  royal  commission  reporied  to  the 
CaaadlaQ  Parliament  on  the  textile  ::ndustry  In  Canada.  Let 
me  show  you  what  that  report  sajrs: 

The  Dominion  Tsztlie  Co..  which  employs  41  percent  of  the 
Canadian  cotton  workers  and  ts  one  of  t)>e  chief  bcneflciarlea  of  high 
duUea.  was  shown  to  have  paid  without  Interruption  for  10  years 
dividends  equal  to  150  percent  on  Its  (irl^naJ  Investment  and  2:2 
percent  on  a  second  stock  Hubacrlptloii  In  1922.  Tet  It  bad  re- 
duced labor  payments  10  and  30  percent  In  1933  and  they  were  still 
down  7  pereent.  although  the  company  in  1934  earned  the  highest 
trading  proflU  since  1928 

The  tariff  has  kept  the  Canadian  textile  Industry  out  of  red  ink 
throughout  the  depression  and  It  had  decreased  the  textile  Imports 
from  the  United  States  from  7B.8S8.000  square  yards  to  17.112.000 

But  it  had  produced  wage  scales  varying  from  SI  1.60  to  $15.71 
per  week,  and  that,  as  one  member  of  the  commission  remarked. 
was  a  poor  example  of  high  tariffs  as  creators  of  employment. 

Our  American  match  industry  compares  very  favorably  in 
grinding  down  labor  with  the  Canadian  textile  industry. 
Prom  1919  to  1933  the  number  of  match  factories  had  been 
reduced  from  31  to  16.  Wages  in  1931  averaged  $1,037  per 
man.  whereas  in  1933  they  averaged  $885  per  man.  although 
the  profits  in  both  years  was  approximately  the  same,  three 
and  four-tenths  w**"**^  dollars.  They  maintained  their 
profits  i^  reducing 


Mr.  Chairman,  the  whole  world  is  sick  of  the  tariff  walls 
with  which  we  have  surrounded  all  of  our  countries.  They 
are  tying  up  trade.  They  arc  keeping  efflcient  industries 
from  making  profits  they  ought  to  be  entitled  to,  and  it  la 
out  of  profits  that  wages  are  paid  and  in  no  other  way.  TTiey 
talk  about  our  American  wage  scales  being  due  to  the  tariff. 
Why  did  we  originally  institute  a  rigid  tariff  policy?  Be- 
cause the  wage  scale  already  prevalent  in  our  new  country 
was  so  high  in  agriculture,  in  making  rum.  and  in  ship- 
building that  we  had  to  put  a  tariff  on  to  induce  laborers  to 
go  into  other  manufacturing  busines.s.  That  Is  why  we  put 
the  first  tariff  on  and  brought  the  Du  Pont  Co.  here  to  manu- 
facture powder,  because  we  could  not  pay  our  current  wage 
scale  and  sell  the  powder  in  competition  with  Europe.  We 
have  put  unprofitable  indxistrles  around  the  necks  of  effl- 
cient profitable  industries.  But  the  tariff  is  here.  Our  in- 
dustrial life  has  been  built  up  around  the  tariff.  Nobody  at 
this  time  is  radical  or  wild  enough  to  think  that  we  can  wipe 
those  out  over  mght  and  bring  the  millennium  here  in  inter- 
national trade,  but  we  can  do  one  thing,  and  that  is  what  the 
administration  Ls  doing.  We  ran  gradually,  throuRh  reci- 
procity treaties,  adjust  our  international  trade  so  th.'\t  profit- 
able industries,  efflcient  Industries,  can  again  function;  and 
those  industries  which  cannot  exist  without  g  tariff  wall  will 
have  an  opportunity  to  change  their  capital  over  into  other 
industries  that  can.     [Applause.] 

We  have  heard  a  great  deal  in  this  Congre.ss  about  the 
danger  of  communism  and  fascism.  To  any  thoughtful  per- 
son It  is  apparent  that  capitalism,  not  only  in  the  United 
States  but  in  the  world,  is  at  the  crossroads.  It  must  pro- 
duce wages  high  enough  to  protect  humanity  from  want  or 
it  will  be  replaced  by  some  other  form  of  civilization. 

The  reactionary  element  tells  us  that  our  way  to  salvation 
is  by  extreme  nationalism;  to  build  a  wall  around  us  so  hii?h 
that  no  goods  can  come  in,  and  seek  our  own  .salvation.  If 
this  were  true,  it  would  bring  questionable  .safety  to  our  citi- 
zens, if  by  doing  that  the  other  white  and  yellow  races  of 
the  world  who  are  not  .so  fortunate  as  to  possess  the  immen.se 
free-trade  market  which  wo  possess  are  reduced  to  starva- 
tion. TTieir  hatred  of  us  would  inevitably  lead  us  into  war 
where  our  vaunted  prosperity  would  sink  with  civilization. 

But  is  it  possible  to  procure  comfort  and  happiness  by 
cutting  off  world  trade  completely"'  Our  experience  in  all 
past  depressions  did  not  so  indicate,  because,  if  so.  the  less 
foreign  trade  we  have  the  greater  our  domestic  prosperity 
ought  to  be.  Yet  It  Ls  obvious  that  as  our  own  prosperity 
sinks  into  a  paruc.  instantly  foreign  trade  and  commerce 
sink  with  it.  The  extent  of  our  foreign  trade  furmshes  an 
index,  as  it  rises  and  falls,  of  the  prosperity  which  we  are 
enjoying  m  our  domestic  commerce. 

The  imperative  thiruj  that  capitalism  must  do.  not  only 
in  the  United  States  but  in  the  world,  is  to  see  that  men 
eat.  are  clothed,  and  have  a  sense  of  security  against  the 
casualties  of  life;  and  the  only  way  that  that  can  be  done  is 
for  all  humanity  to  engage  in  those  industries  which  produce 
the  greatest  profit,  because  out  of  great  profits,  with  honest 
administration,  high  wages  are  paid. 

Capitalism,  furthermore,  must  develop  some  system  of  con- 
trolling human  selfl^ness;  at  least  to  the  extent  of  prevent- 
ing exploitation  by  those  in  power  over  those  who  are  defense- 
less. If  we  cannot  stop  exploitation,  then  fascism  must  do 
it  with  the  big  club,  or  communism  must  do  it  by  drag(;infi 
us  all  down  to  the  same  level,  where  there  will  be  no  in- 
centive to  save,  no  incentive  to  profiteer,  because  there  in  no 
investment  which  can  be  made  of  the  ill-gotten  gains. 

If  we  cannot  control  this  blood-thirsty  demon  of  selfish- 
ness, then  communism,  fascism,  or  any  other  form  of  \',o\- 
emment  must  furnish  an  ultimate  welcome  relief. 

Mr  MICHENER.  How  about  developing  any  new  indus- 
tries? 

The  CHAIRMAN.  The  Ume  of  the  gentleman  from  Ohio 
has  expired. 

Mr  MICHENER.  Will  there  be  opportunity  to  develop 
any  new  industries  under  this  system? 

Mr.  HARLAN.  I  am  sorry.  I  would  like  to  answer  liiat 
question,  but  my  time  has  expired. 
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Mr.  ARNOLD.    Mr.  Chairman,  I  yield  10  minutes  to  the 

gentleman  from  Indiana   [Mr.  LttblowI. 

Mr.  LUDLOW.    Mr.  Chairman,  it  Is  a  common  practice  of 
many  orators  and  newspapers  to  speak  in  a  belittling  way 
of  Postmaster  General  James  A.  Parley  as  the  "  political  I 
member  of  the  Cabinet ",  as  if  to  convey  the  sinister  impUca-  ; 
tion  that  he  spends  his  entire  time  laying  politics  and  i 
hatching  political  schemes  to  the  great  injury  and  detriment  I 
of  the  public  service.    "Hie  constant  effort  seems  to  be  to 
build  up  a  popular  mirage  oi  Mr.  Farley  as  "  Old  Man  Poll-  i 
tics  incarnate  ".  and  thus  to  create  the  impression  that  the  : 
head  of  the  greatest  business  estaWshment  on  earth — the  1 
United  States  Postal  Service — is  a  scheming  politician,  pure 
and  simple,  devoid  of  business  and  adminlBtrative  experience 
and  qualifications,  who  is  kept  in  (rfBce  for  one  purpose  only, 
and  that  is  to  handle  the  politics  of  the  national  administra- 
tion. 

It  is  my  purpose  In  the  brief  Ume  it  would  be  proper  for 
me  to  speak  today  to  dispel  this  Parley  myth  and  to  show 
that  while  Mr.  Parley  undoubtedly  docs  knoiw  a  thing  or  two 
about  pohtics  he  also  is  liberally  endowed  with  business 
brains  and  executive  capacity  and  that  the  Po«t  Office  De- 
partment under  his  guidance  Is  economically  conducted  and 
wisely  administered  and  that  the  character  and  quality  of 
the  administration  of  that  great  Department  ia  such  that  it 
could  well  be  taken  as  a  pattern  for  all  other  Oovemment 
departments  and  activities. 

What  I  shall  say  about  the  administration  of  the  Post 
Office  Department,  the  opinions  I  shall  express,  will  be  based 
on  the  intimate  contacts  I  have  with  that  Department  by 
reason  of  being  a  member  (rf  Mr.  Auvold's  subcommittee  on 
Post  Office  Department  aK>ropriationg.  We  are  constantly 
in  touch  with  the  Department.  Every  year  we  have  the 
jnost  elaborate  hearings.  We  call  the  postal  offlcials,  high 
and  low.  before  us,  seat  them  across  the  table  frwn  us  and 
put  them  through  a  gruelling  examination.  We  take  the 
Department  apart  and  watch  it  tick,  so  to  speak.  The  in- 
formation that  has  come  to  me  by  this  delving  process  tells 
me  that  the  Post  Office  Department  is  Ucking  like  it  ought 
to  tick;  that  it  is  being  conducted  with  high  efficiency  and 
on  a  basis  of  sound  principles  of  economy  that  might  well 
be  copied  by  many  at  our  other  departments  and  new  ac- 
tivities. 

mr  oNS  FST  WW*  lamb 

My  testimony.  I  beUeve,  wiU  be  all  the  more  impressive 
when  I  say  that  in  patronage  matters  Mr.  Parley  and  I 
have  not  clicked.  He  took  away  from  me  my  one  pet  ewe 
lamb  the  postmastership  of  Indianapolis,  and  turned  it  into 
the  corral  of  my  genial  friend  the  senior  Senator  from 
Indiana  on  the  theory  that  a  Senator  is  entitled  to  name 
the  postmaster  of  his  home  city. 

Mr.  CULFON.    Mr.  Chairman,  will  the  gentteman  yield? 

Mr.  LUDLOW.     I  yield. 

Mr.  CXJLKIN.  I  was  just  going,  to  ask  If  the  genUeman  s 
concihatory  remarks  mean  that  he  is  trying  to  get  the  post 
office  back? 

Mr.  LUDLOW.  Not  at  all.  That  questian  will  be  an- 
swered a  Uttle  later  in  my  remains. 

I  have  always  regarded  that  as  a  bum  theory.  [lAUghter.] 
If  I  am  ever  elected  to  the  Senate,  I  may  think  more  of  it; 
but  for  the  present  I  disapprove  of  It.  Then,  after  the  Home 
Loan  Bank  Board  had  voluntarily,  gradoualy,  and  Wndly, 
and  on  Its  own  Initiative,  invited  me  to  name  the  manager 
of  the  Home  Loan  Corporation  at-  IndlanapoUs.  and  m  my 
perfect  innocence  I  had  appointed  and  notified  the  man  of 
my  choice.  Mr.  Parley  waved  his  magic  wand.  and.  presto, 
the  appointment  was  turned  over  to  the  same  genial  friend, 
and  I  was  not  aUowed  even  to  name  the  attorneys  and  ap- 
praisers for  my  district,  which  were  the  humble  crumbs  that 
feU  to  all  other  CongreMnen  in  that  patronage  8howCT.aU 
of  which  I  thought  was  in  violation  of  the  immutable  prin- 
ciples of  justice,  to  say  nothing  of  the  Conatltution  and  the 
BiU  of  Rights.  [Laughter.]  When  I  pteMlad  with  Mr.  Par- 
ley to  appoint  a  wonderful  colored  man  of  my  district  as 
minister  to  HaiU,  a  white  man  from  a  far-away  Stote  got 
the  job.    At  the  beginning  of  tUa  admlnli*r»t4on  I  sub- 


mitted a  preferred  list  of  appointments,  and  It  was  givoi  a 
preferred  place  in  a  pigeonhole,  where  it  still  maintains  Its 
preferential  status.  [Laughter.]  The  dust  on  tt  is  thick 
and  getting  thicker.  I  cite  these  facts  merely  to  show  thai 
the  encomi;m[is  I  intend  to  hand  to  the  Post  Office  Depart- 
ment are  not  inspired  by  any  patronage  largess  heretofore 
bestowed  or  by  the  hope  of  any  patronage  largess  yet  to 
come,  as  all  of  the  appointments  in  which  I  was  especially 
interested  have  been  filled.  [LaughtCT.]  Someone  may 
arise  to  inquire  in  amazement  why  I.  the  forgotten  man, 
should  pat  the  hand  that  has  failed  to  feed  me  the  fruits 
of  the  patronage  plum  tree,  but  I  hope  that  I  am  big  enough 
and  broad-minded  enough  not  to  allow  selfish  conaideratiotas 
to  warp  my  vision.  I  hope  I  am  big  enough  and  broad- 
minded  enough  to  recognize  that  efficient  and  economical 
public  service  should  be  otu"  first  and  paramount  aim,  and 
that  is  the  kind  oi  service  the  Post  Office  Department  is 
giving  to  the  people  of  this  coimtry. 


THE    WATCHWOED    Of    OUR    STAI 

Mr.  ChahTnan,  for  a  hundred  years  economy  was  the 
watchword  of  our  statesmen.  For  a  himdred  years  "  We  de- 
mand retrenchment  in  the  cost  of  government "  was  a  full, 
resounding  phrase  that  was  featured  and  exploited  in  every 
political  platform  of  every  political  party.  National,  State, 
and  local,  as  the  greatest  of  all  desiderata.  Political  action 
lost  all  of  its  virtue  and  its  beneficent  essence  imless  it  was 
associated  with  economy.  And  then,  Mr.  Chairman,  a  change 
came  over  the  spirit  of  our  dreams.  We  began  to  ask  our- 
selves not  how  much  money  we  could  save  for  the  benefit 
of  the  taxpayers  but  how  much  money  we  could  twist  and 
pry  out  of  the  Government  to  appease  the  various  groups 
and  blocs  that  were  hammering  at  the  doors  of  the  United 
States  Treasury.  The  change  In  psychology  swept  not  only 
over  the  Congress  but  over  the  Government  departments  and 
bureaus  as  well.  The  chiefs  of  services  began  to  take  the 
attitude  that  it  was  their  boundCTi  duty  not  to  see  how  eco- 
nomically they  could  conduct  their  offices  but  to  siidion  as 
much  money  as  possible  out  of  the  Treasury  to  propagandize 
their  activities  and  swell  their  personnel.  Years  ago  econ- 
omy in  the  deparfanental  service  became  also  a  lost  art. 

It  is  interesting  and  refreshing,  therefore,  to  examine  with 
some  particularity  the  record  made  by  the  Post  Office  De- 
partment under  Mr.  Parley  since  Franklin  D.  Roosevelt  be- 
came President.  I  am  one. of  those  who  believe  in  less  gov- 
ernment in  business  and  more  business  in  government,  and 
I  have  been  genuinely  ideased  to  note  the  extent  to  which 
the  Postal  Service  is  now  operated  on  recognized  sound  busi- 
ness principles.  The  result  of  a  business  direction  of  the 
Department  is  strikingly  attested  by  the  fact  that  en  June  30 
last,  the  end  of  the  fiscal  year  1934.  there  was  a  surplus  on 
hand  of  $12,161,416.03  after  giving  credit  for  franked  and 
penalty  mail  and  air  and  ocean  mail  subsidies. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  In- 
diana [Mr.  Ludlow]  has  exirired. 

Mr.  ARNOLD.    Mr.  Chairman.  I  jrield  the  gentleman  3 

additional  minutes.  ,    _.  ..^  .w      „ 

Mr.  CULKIN.    Will  the  gentlCTnan  yield  right  there? 

Mr.  LUDLOW.    I  yield. 

Mr  CULKIN.  Did  the  gentleman  see  the  article  in  the 
Washington  Herald  last  week,  discussing  the  administration 
of  Postmaster  Ocneral  Parley,  in  which  it  was  stated  that 
the  actual  deficit  in  that  Department  during  the  last  year 

was  $84,000,000?  .  ,  ^        .».  *  ,       ^ 

Mr.  LUDLOW.    I  do  not  recall,  but  I  know  that  is  not 

Mr.  CULKIN.  That  was  the  statonent  made  in  that 
Article. 

Mr  LUDLOW.  The  article  simply  ia  Incorrect.  I  do  not 
charge  and  I  do  not  believe  that  it  is  intentionally  untrue, 
but  I  say  it  does  not  state  the  facta. 

Mr.  CUI^IN.  One  of  the  distinguished  paragraphera  of 
that  newspaper  made  that  statement. 

Mr.  LUDLOW.  I  have  no  quarrel  with  him.  He  un- 
doubtedly thought  he  was  atating  the  fact,  but  I  have  takan 
the  trouble  to  check  up  these  figures,  and  I  know  that  he  Is 
P^i.».,ir»n  and  that  the  figures  I  am  giving  are  correct. 
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Mr.  ABNOUX    Win  ths  iwittwnan  yiekir 

Ux.  LUDLOW.     I  ylekL 

Ux  ARNOLD.  Tbat  does  not  take  into  oouideratkm  the 
nonpcwtal  functiona  tlwt  b»v«  been  impoaed  upon  the  Poet 
OOhce  Department,  and  from  the  system  ctf  accounting  as 
followed  out.  that  was  Mtopted  by  the  law  passed  in  1930. 
the  Post  OfBce  Department  during  1934  did  actually  show  a 
proAt  of  $12,000,000.  and  with  the  same  system  of  account- 
ing that  was  ba  aae  since  1930  the  Post  Office  Department 
on  each  and  every  one  at  the  years  prtor  to  1934  showed  a 
large  deficit. 

Mr.  CULKIN.  That  was  the  new  type  of  bookkeeping 
that  was  Ht^w^^  by  the  new  Postmaster  OeneraL 

Mr.  ARNOLD.  That  is  the  new  type  of  bookkeeping  that 
was  initiated  by  a  law  passed  under  the  gentleman's  ad- 
ministration. 

Mr.  CULKIN.    Two  sets  of  books. 

Kir.  LUDLOW.  Mr.  Chairman.  I  do  not  want  all  of  my 
very  limited  tinae  consumed  by  others. 


IXJKSS    ABB    MLOQTTmm 

Those  figures  are  eloquent.  Tliey  show  that  as  far  as  the 
Postal  Service  is  ooocemed — the  largest  single  business  in 
the  world — the  Budget  Is  being  balanced.  The  longing  of 
every  business  man  for  a  balanced  budget  is  being  realized 
In  that  department.  Now.  how  was  it  in  former  years? 
Tongue  and  buckle  have  heretofore  been  far  apart  in  the 
Postal  Servtoe.  The  spread  between  Income  aiMl  outgo 
reached  its  widest  girth  in  the  entire  history  of  the  Postal 
Service  in  1932.  the  last  year  of  the  former  administration. 
when  after  giving  the  same  credits  for  franked  and  penalty 
mail  and  for  air  and  ocean  mall  subsidies  there  was  the 
enonnous  deficit  of  I153.M1.408.20. 

Under  Mr.  Farley's  administration  of  the  Post  Office  De- 
partment everlasting  vigilance  has  been  observed  in  trying 
to  effect  savings  wherever  possible.  In  the  transportation 
of  mall  there  was  a  decrease  from  $180300.000  in  1933  to 
$167 Jte^WO  in  1934.  due  largely  to  the  fact  that  better  con- 
tracts were  made  and  better  prices  were  obtained.  On 
domestic  ah*  mall  alone  there  was  a  saving  of  $6,500,000.  and 
while  thmxt  has  been  some  criticism  of  the  abrupt  way  the 
old  air  mall  contracts  were  broken  off  and  while  it  is  pos- 
sible that  the  transition  might  have  been  effected  hi  a  leas 
hhict  and  In  a  more  equitable  way,  the  fact  remains  that  the 
change  was  distinctly  in  the  pubhc  Interest,  for  it  Ls  now 
revealed  that  under  the  old  order  the  air  mall  contractors 
were  reoelvlnc  entirely  too  much  subsidy  at  the  expense  of 
the  American  taxpayers.  For  an  average  rate  of  pay  under 
the  new  contracts  the  country  is  receiving  as  efficient  air 
mall  service  for  26^03  cents  per  mile  as  cost  42.668  per  mile 
under  the  contracts  prior  to  annulment.  Furthermore,  the 
new  tftUgn  not  only  embraces  3.676  more  route-miles  than 
was  embraced  in  the  old  system,  but  it  serves  4  additional 
States  and  41  dtles  which  did  not  have  air  mail  service 
at  the  time  the  old  contracts  were  annulled.  The  proot  of 
the  pudding  is  in  the  eating.  The  proof  of  an  administra- 
tive act  is  whether  the  public  benefits  by  it,  and  Judged  by 
that  test  the  cancdatlon  of  the  air  mail  contracts  has  been 
justified. 

In  the  darkest  days  of  the  greatest  depreaslan  the  world 
has  known  Postmaster  General  Farley  managed  to  carry 
on  his  Department  without  dismissing  an  employee,  which  I 
maintain  is  quite  an  achievement,  llie  necessary  savings 
were  obtained  by  administrative  fxirloughs  and  by  not  filling 
vacancies.  Bvery  emi>loyee  of  the  Department  had  a  very 
satisfying  feeling  of  security,  knowing  that  when  the  storm 
blew  over  he  woold  still  have  his  Job,  with  the  certainty  of 
full-time  restoration. 


VABLST  •   ASU 


Ajm 


Now.  I  woold  not  have  it  understood  that  I  beheve  all  the 
credit  for  a  successful  admlntstratton  of  the  Post  Office  De- 
partment shoold  go  to  Mr.  nu-ley.  I  know  that  a  good  deal 
of  it  belongs  to  effective  men  !n  key  positions.  His  four  as- 
sistants— First  Assistant  W.  W.  Howes.  Second  Assistant 
Barttee  Brandi.  nthrd  Assistant  CVnton  B.  KUenberger,  and 
IHHirth  Assistant  Smith  W.  Purdum — are  all  capaMe  men  and 
a  group  of  official  advisers  as  any  Postmaster 


General  ever  had.  and  I  would  not  overlook  my  friend  Am- 
brose O'Connell.  who  is  not  only  a  most  capable  administra- 
|.  ttve  assistant  but  who  knows  all  the  politics  Mr.  Farley  ever 
Torgot.  To  borrow  a  favorite  expression  of  Henry  \'an 
Porter,  we  were  "  charmed  "  by  the  breadth  of  vision  and  .he 
intimate  knowledge  of  the  vast  details  of  the  Postal  Senice 
displayed  by  my  old  colleague  of  the  fourth  estate.  Second 
Assistant  Postmaster  General  Branch,  when  he  appeared  as  a 
witness  before  our  subcommittee. 

TO  Smith  Purdum.  the  Pourth  Assistant  Postmaster  Gen- 
eral. I  doff  my  hat  in  imqualifled  admiration.  He  has  a  more 
wide-spread  knowledge  of  the  Postal  Service  than  his  asso- 
ciates in  Mr.  Parley's  kitchen  cabinet,  because  he  has  b^n 
longer  in  the  Service.  He  Is  the  soul  of  conscientiousness 
and  the  symbol  of  devotion  to  the  public  Interest.  Not  only 
is  he  efficiency  personified,  but  his  capacity  for  work  beats 
almost  anything  I  ever  knew.  F\irthermore.  according  to  my 
CKition.  he  has  an  idea  that  ought  to  possess  all  public  serv- 
ants, but  which  really  possesses  but  very  few  In  this  era  of 
spending,  and  that  is  that  dollars  represent  the  sweat  foid 
toil  of  the  taxpayers  and  are  not  to  be  spent  without  receiv- 
ing 100  cents  of  value  for  every  dollar  expended.  Mr.  Pur- 
dum IS  the  author  of  an  axiom  that  ought  to  be  posted  in 
every  public  office  in  America: 

A  dollar  wlMtly  expended  \»  a  good  Inveatment.  but  the  wastlm;  of 
a  doUar  la  cnmlnal. 

IfANT    KCUNUMIES    ACCOMPLJ8HKD 

On  the  single  item  of  equipment  and  supplies,  rent,  lirht, 
heat,  and  so  forth.  Mr  Purdum  was  able  to  save  the  t.ix- 
payers  millions  of  dollars  during  the  last  fiscal  year  alter 
receiving  Mr  Parley's  consent  to  put  his  economical  ideas 
into  effect.  His  Ingenious  methods  of  saving  money  mike 
an  interesting  story  of  postal  thrfft.  He  was  convinced  t.iat 
there  was  a  waste  in  using  electric  lights  in  leased  and  rented 
quarters,  and  he  set  about  to  correct  that  condition.  Once 
a  month  orders  were  printed  in  the  Postal  Bulletin  calling 
on  postmasters  to  economize  on  lights.  "Hiis  turned  up  a 
saving  of  $190,000  Postmasters  were  Instructed  to  save  used 
twine,  knot  the  ends  together,  and  roll  the  strings  Into  balls 
for  future  use.  TTie  result  has  been  a  large  saving  in  the 
twine  bill.  Another  order  prohibits  trucks  from  making  un- 
necessary trips,  and  before  a  truck  can  be  sent  out  authority 
must  be  given  by  the  proper  official.  Result,  a  handsome  sav- 
ing on  gasoline  as  well  as  on  wear  and  tear.  Mr.  Purdum 
ordered  surveys  made  of  large  quantities  of  Government - 
owned  second-hand  furniture  in  storage,  and  he  found  that 
with  .small  repairs  much  of  this  fmmiture.  which  is  really  of 
an  excellent  quality,  could  be  reconditioned  and  made  service- 
able for  postal  needs.  Result,  another  large  saving.  He 
enunciated  the  theory  that  a  spick-and-span  new  mail  sack 
is  not  necessary  to  carry  the  mails,  but  that  a  repaired  ane 
will  do  the  work  quite  as  well  and  as  a  result  more  half-soled 
mail  bags  are  going  around  these  days  than  ever  befijre. 
Postmasters  are  instructed  to  give  personal  attention  to  the 
conservation  of  supplies,  such  as  pens.  ink.  blotters,  lead  pen- 
cils, and  so  forth:  and  the  postmaster  who  carelessly  leaves 
his  electric  lights  turned  on  when  they  are  not  needed  for 
iUuminating  purpo.ses  will  sooner  or  later  conte  to  grief  urder 
the  watchful  eye  of  Mr.  Purdum.  All  of  the  supplies  for  the 
Postal  Service,  both  for  the  Department  and  for  the  field,  arc 
issued  through  Mr.  Purdum's  ofBce.  Every  requisition  is 
scrutinized  with  the  utmost  care  by  three  capable  and  vigi- 
lant officials — LouLs  Y.  de  Zychlinski,  Assistant  Deputy 
Pourth  Assistant:  Prank  J.  Buckley,  Deputy  Fourth  Assist int, 
and  Mr.  Purdum,  and  there  Is  not  a  chance  in  a  huncred 
that  anything  crooked  or  extravagant  will  get  by  that  ea^le- 
eyed  triiunvtrate. 

A    MOST    DfTHaAIXIMO    ITCNIT 

If  I  had  more  time  I  might  go  more  fully  into  the  intricacies 
of  postal  administration  In  the  well-ordered  set-up  that  Is 
now  controlling  that  branch  of  the  puMic  service  which  has 
its  ramifications  all  over  the  world  and  which  gives  per.na- 
nent  employment  to  237.636  human  beings.  It  is  a  most 
enthralling  story.  Critics  of  Postmaster  General  Farley  inay 
abuse  him.  if  they  like,  for  alleged  political  atrocities.  Ihat 
is  their  funeral.     But  if  they  will  examine  the  record  its  I 
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have  done  and  are  only  half-way  fair,  they  will  have  to  admit 
that  a.s  Postmaster  General  Mr.  ¥aacier  is  doing  an  exceltent 
job.  As  one  American  dtixen,  I  shouid  Uke  to  see  every  other 
department,  agency,  and  activity  take  note  of  the  healthful 
example  of  economical  administration  in  the  Post  Office 
Department  to  the  end  that  Postmaster  General  Parley's 
policy  or  putting  business  into  Goremment  may  be  emulated 
tiirouglkout  the  entire  public  service.  I  am  willing  Mr. 
Farley  all  power  in  extending  his  administrative  principles  ol 
careful  economy  to  other  governmental  soil.  I  only  hope  that 
his  example  will  become  infectious.    {An)lause.] 

Mr.  TABER.  Mr.  Chairman,  I  yield  30  minutes  to  the  gen- 
tleman from  New  York  [Mr.  FismI. 

Mr.  FISH.  Mr.  Chairman,  a  week  ago  I  stated  in  the 
House  that  I  would  present  certain  evidenoe  tfaat  Federal 
officeholders  were  coortributing  to  a  Communist  veterans' 
organization,  with  its  headquarters  in  the  city  of  Washing- 
ton. I  propose  merely  to  state  the  facts  and  not  suggest  any 
remeds-.  Alter  the  facts  are  presented,  the  matter  will  be  in 
the  hands  of  the  Democratic  Party  lor  any  action  it  desires 
to  take.  In  order  that  there  be  no  raisanderstanding  of  the 
facti  either  on  the  floor  or  in  the  minds  of  the  representa- 
tives of  the  press,  I  propose  to  read  tbem. 

I  have  in  my  pocket  photostatic  copies  of  the  receipts  for 
these  oonUibutions,  which  I  will  be  clad  to  show  to  any 
Member  of  the  House.  TTiey  were  given  to  me  unsolicited. 
but  given  to  me  with  the  understanding  that  I  would  not 
di.sclo.se  the  source  from  which  th^  came.  However,  I  have 
investigated  the  source  thoroughly  and  am  Clad  to  endorse 
it  100  percent,  as  well  as  the  photostatic  eoines  of  the  receipts 
to  the  same  extent 

In  accordance  with  the  statement  I  made  in  tbe  House  of 
'  Representatives  a  week  ago  I  am  presenting  photostatic 
copies  of  receipts  for  donations  reoalwd  by  the  Veterans 
Rank  and  FUe  Committee,  signed  by  Har<*l  Btekerson.  a 
prominent  Communist,  from  Federal  oAcebolders  for  the 
purpose  of  instigating  a  tionus  mar^  of  Communists  on 
Washington. 

I  have  prepared  my  remarks  carefully  so  that  there  can  be 
no  mistaking  the  facts  or  twisting  them  for  ulterior  purposes. 
I  am  prompted  to  do  so  in  order  to  i>rotect  such  recognized 
veteran  organixatiocs  as  the  American  Legion,  Veterans  of 
Foreign  Wars,  and  Disabled  American  Veterans,  who  are 
bitterly  opposed  to  the  Communist  Veterans  Rank  and  File 
Committee.  Veterans  Liaison  Committee,  uid  Workere  Ex- 
service  Meti's  League,  all  of  which  are  led  and  dominated  by 
such  weD-known  Communists  as  Emaimrl  Levin,  Herbert 
Benjamin,  and  Uarokl  Hickerson. 

As  Al  Smith  says.  "  Let's  look  at  the  reoonL"  Let  us  see 
what  the  record  discloses  about  the  laraest  single  contribu- 
tor—Robert Marshall — to  the  Communist  Rank  and  File 
Committee  in  order  to  promote  Communist  activities  and 
bring  their  bonus  marchers  to  Washiocton.  He  contributed, 
according  to  ttx  photostatic  oofkies  of  receipts  signed  by 
Harold  Hickeison.  a  total  of  $128.  of  which  $1M  was  con- 
tributed on  December  20,  L«S4.  and  $aO  on  December  18, 
1934.  Mr.  Marshall  ks  the  Directsr  of  the  Fonetry  Envision. 
Bureau  of  Indian  Affairs.  Department  of  the  Intoior,  draw- 
ing a  salary  of  $5.«00  from  the  Federal  Govemoient.  He  is 
chairman  of  the  American  Civil  Libolass  Union  Committee 
of  Washington.  D.  C.  an  organizayon  that  upholds  tbe  Com- 
munists in  their  advocacy  of  force  and  violence  to  overthrow 
the  Qovemmeat.  repteong  the  American  flag  with  the  red 
flag,  and  erecting  a  Soviet  government  in  place  of  our  re- 
publican form  of  government  guarantard  to  sach  State  by 
the  Federal  Constitution. 

Mr.  Marshall  is  one  of  the  younger  ■uinhrrir  of  the  "  brain 
trust  ".  most  of  whom  are  or  have  been  active  members  and 
officials  of  the  A.  C.  L.  U.,  such  as  Prof.  Rexford  Guy  Tug- 
well.  A.  A.  A.;  Donald  R.  Richberg,  M.  B.  A.;  Bobert  Pechner, 
C.  C.  C;  Prof-  Paul  H.  Dotwlas,  N.  A.  A.;  Dr.  Frederic  C. 
Howe.  N.  R.  A.;  Henry  T.  Hunt,  P.  W.  A.;  Nathan  R.  Mar- 
gold.  Interior  Department;  James  Landis,  Federal  Trade 
Commission;  and  John  A.  Lapp.  N-  R.  A,  Impartial  Presi- 
dential representative. 


Another  Fetberal  aOceholder  who  contrtboted  to  the  Vet- 
erans Rank  and  File  Committee  is  C^rdiMT  Jackaon.  senior 
administrative  counsel.  Consumer's  Division.  A.  A.  A.,  who 
made  eight  separate  donations,  according  to  photostatic 
copies  of  receipts,  dating  fron  September  IS.  1934.  to  De- 
cember 27.  1934,  in  sums  of  $5,  with  the  exception  of  one 
donation  of  $10  on  November  12,  1934.  It  is  not  surprising 
to  find  that  Mr  Gardner  Jackson  is  employed  as  eouns^ 
in  the  Consumer's  Division  of  the  A.  A.  A.,  of  which  Dr. 
Frederic  Howe,  lormerly  on  the  National  Committee  of  the 
A.  C.  L.  U.  and  carre^jondent  of  the  FMerated  Press,  which 
spread  revolutionary  propaganda  through  the  Communist 
press,  is  the  chi«;f  counsel. 

In  addition.  Pauline  Shersken^,  former  a«lstant  super- 
visor of  the  District  Emergency  ReUef  and  now  heading 
another  govermnental  position  in  Maryland,  made  a  con- 
tribution of  $2  on  November  7,  1934,  according  to  the  photo- 
static copy  of  a  receipt  signed  by  Harold  HickeraoiL  There 
were  about  25  other  contributors  whose  names  are  now 
being  checked  up,  including  the  following:  B.  Meroer.  $36: 
J.  Houghton.  $25;  B:ermit  Hooper,  $23:  B.  Marshaii.  $20; 
R.  Parmalee,  $15;  Miss  M.  Custer,  $7.75:  Miss  L.  Peabodj. 
$5;  L  Kastle.  $5;  and  S.  Sloan.  $5. 

I  do  not  even  pretend  to  suggest  what  acUon  the  Demo- 
cratic adininistratksn  shcHild  take  against  its  own  appointees 
in  whom  it  placed  its  confidence  by  honoring  them  with 
positions  of  responsibihty  in  the  Federal  Government.  The 
attitude  of  Precident  Roosevdt  on  the  bonus  is  well  known, 
but  that  is  a  niiiwr  consideration  when  compared  to  con- 
tributions to  a  CJommunist  veteran  organimtion,  whose  main 
purpose  is  to  s]3read  class  hatred  and  propaganda  for  the 
destruction  of  .^unerican  institutions. 

As  I  stated  on  January  21,  on  the  floor  of  the  House,  I 
propoeed  to  submit  uncontrovertAile  evidenoe  given  me  un- 
solicited by  higlily  reliable  authority,  and  then  that  it  would 
be  the  duty  of  the  Democratic  administration  to  dean  its 
own  house,  beaiuse  the  man  or  woman  In  public  office  who 
contributes  to  a  Communist  organization  is  Just  as  bad  as 
a  Communist,  particularly  for  the  purpose  of  bringing  Com- 
munist bonus  marchers  to  Washington. 
Mr.  HARLAK.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  FISH.    I  yield. 

Mr.  HARLAN.  Does  the  gentleman  seriously  fear  Com- 
munist activities  in  this  country  so  long  as  our  present  indus- 
trialist and  capitalist  system  of  productitm  is  able  to  take 
care  of  those  in  xteed  and  want?  In  other  words,  so  long  aa 
our  present  aysi^em  is  successful  in  taking  care  of  need,  does 
the  gentleman  fear  the  idea  of  communism  in  the  United 
States? 

Mr.  FISH.  I  am  very  glad  the  gentleman  ftom  Ohio 
asked  that  question.  I  have  never  feared  communism  at  any 
time.  I  do  not  believe  in  the  powsibfllty  of  a  Oommunist 
revolution  tomorrow  morning  at  dawn,  or  the  next  day,  or 
the  next  year.  What  I  resent  is  the  fact  that  there  can  be 
men  in  the  Democratic  administration,  not  Democrats  or 
Republicans,  who  believe  in  free  institntJons.  but  men  who 
contribute  to  a  Communist  organization  for  tbe  very  purpose 
of  destroying  free  government  in  the  United  States  of  Amer- 
ica, for  destroying  every  single  principle  the  Democratic 
Party  has  stood  for  for  150  years  and  for  which  I  beheve  it 
stands  today.  Communism  seeks  not  only  to  spread  class 
hatred  but  to  tear  down  and  destroy  representative  govern- 
ment, and,  if  possible,  to  overthrow  our  republican  form  of 
government  by  force  and  violence. 

I  am  sure  the  gentleman  has  no  sympathy  for  communism, 
nor  have  his  constituents.  I  am  sure  the  gentleman,  and  I 
agree  with  hiid,  does  not  fear  any  ovcrthnrw  of  the  Govern- 
ment by  force  and  violence.  However,  he  surely  does  not 
desire  in  any  way  to  be  a  party  to  encourage  Communists 
who  would  de^ttroy.  tf  they  had  an  opportunity,  everything 
the  gentleman  himself  believes  In  and  everything  tbe  Demo- 
cratic Party  stands  for. 

Perhaps  the  reason  I  am  opposed  to  communism  as  much 
as  I  am  is  the  fact  that  I  believe  in  democratic  Institutions; 
I  b^eve  in  freedom  of  speech,  and  I  believe  In  liberalism. 
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which  IS  the  extension  of  dem-xrracy;  ihe  right  of  the  people 
to  rule  themselves.  But  I  do  not  believe  that  Government 
offlcehoiders.  paid  out  of  the  Treasury  of  the  United  States. 
should  donate  money  to  promote  communism  and  foreign 
revolutionary  propaganda  m  the  United  States  of  America 
which  seek  to  undermine,  to  tear  down,  and  to  destroy,  if 
possible,  by  force  and  violence,  everything  thiit  ha3  been 
handed  down  and  intrusted  to  lis  by  our  forefathers  and 
which  we  as  Members  of  Congress  have  taken  an  oath  of 
office  ttj  uphold. 

Mr.  TAYLOR  of  Tennessee.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  FISH.     I  yield. 

Mr.  TAYLOR  of  Tennes.see.  CommunLsm  also  stands  for 
the  -spread  of  atheism  throughout  the  country,  too;  does  it 
not? 

Mr.  FISH.  Oh.  yes.  I  did  not  expect  to  speak  on  com- 
munism, but  as  far  as  I  am  concerned,  there  are  some 
things  about  the  Communists  that  I  acimire.  One  is  that 
they  are  much  more  steadfast  and  much  more  loyal  to  their 
fundamental  convictions  and  the  principles  of  their  party 
than  either  RepubLcans  ur  Democrats  who  make  their  party 
platfo.nii  one  day  aiid  begin  to  forget  about  them  the  next. 
It  is  a  fundamental  principle  of  the  Communist,  whether  he 
be  at  Moscow.  New  York.  Los  Angeles,  or  Peking,  to  teach 
hatred  of  Qod.  They  are  not  merely  atheists  or  nun- 
behevers.  but  seek  to  wipe  out  all  vestiges  of  religion.  A 
man  has  a  right  to  be  an  atheist  if  he  wants  to  be.  The 
Communists  go  way  t)eyond  atheism;  they  teach  militant 
hatred  of  God  and  of  ail  religions  to  the  extent  that  12.000.- 
000  -school  children  m  Soviet  Russia  are  taught  hatred  of 
God,  and  if  their  parents  at  home  have  the  hardihood  to 
maintain  any  religious  faith  whatever,  their  o*n  children 
are  cailed  upon  to  hold  them  in  contempt  and  to  disobey 
them. 

Yet  there  are  to  be  found  in  this  country.  I  may  say  to 
my  friend  from  Tennessee  [Mr.  Taylor),  some  Protestant 
ministers  who  comprise  and  condone  communism  because 
they  say:  •  Well,  the  old  Greek  Orthodox  Church  was  filled 
with  abuses  and  evils."  That  may  be  right;  but  the  Com- 
munists are  not  after  the  old  Greek  Orthodox  Church  alone 
They  are  against  the  Protestant  religion,  the  Cathol.c  re- 
ligion. a*id  every  other  religion.  They  teach  hatred  of  God 
The  trouble  is  that  these  ministers  confuse  the  communism 
of  the  early  Christians  based  upon  love  and  the  kin^=:dom  of 
Oo«t  with  the  communism  of  Soviet  Russia,  based  upon 
hatred  of  God  and  hatred  of  every  religion.  Have  I  given 
the    gentlem.>in    a    sufficient    answer     to    the     gentleman's 

QUOStKjn? 

Mr.  TAYLOR  of  Tennessee.  The  gentleman  has  quite 
fully  answered  my  question. 

Mr.  PIERCE.     Mr  Chairman,  will  the  gentleman  yield? 

Mr.  FISH.     I  yield. 

Mr.  PIERCE.  Is  the  Marshall  whom  the  gentleman  men- 
tioned a  forestry  man  in  the  Indian  Bureau? 

Mr.  FISH.     He  is  the  one. 

Mr.  PIERCE.  Has  the  gentleman  his  personal  acquaint- 
ance? 

Mr.  nSH.     No;   I  do  not   know  any  Communists  at   all. 

Mr  PIERCE.  Mr.  Marshall  is  one  of  my  personal  ac- 
quaintances. He  is  one  of  the  highest-type  men  to  be  found 
in  the  city  of  Washington.  I  do  not  see  why  we  .should  be 
concerned  with  what  he  does  with  his  money,  I  know  of  no 
higher  type  of  man  in  the  city  of  Washington  than  this  same 
Mr  Marshall. 

Mr.  FISH.  I  am  not  going  to  yield  further,  because  I  am 
making  no  recommendations  to  the  Democratic  Party.  The 
gentleman  may  believe  Mr.  Marshall  has  the  right  to  do  what 
he  wants  with  his  money;  but  does  the  gentleman  believe 
that  receiving  this  money  from  the  Democratic  Party  out  of 
the  Treasury  of  the  United  States,  he  has  the  right  to  con- 
tribute to  the  Communist  cause  ostensibly  to  overthrow  the 
Government?  The  gentleman  has  the  right  to  his  views, 
and  I  have  a  right  to  mine;  and  I  am  not  retracting  my 
views  one  bit. 


Mr.  PIERCE.     When  the  gentleman  attacks  Mr.  Marshall, 

he  attacks  one  of  the  highest-type  men  in  this  city. 

Mr  FISH.  I  made  no  statement  about  Mr.  Marshall's 
charat-t^'r  or  ability 

Mr    PIERCE.     He  is  one  of  the  ablest  men  I  know  of. 

Mr    FISH.     I  am  di.scu.ssini?  the  que.stlon  of  contribut.ons. 

Mr.  PIERCE      I  do  not  know  what  he  did. 

Mr  FISH  Mr  Chairman,  if  the  gentleman  does  not 
know.  I  can  furni.sh  him  with  the  information  and  photostat 
copies  of  reoeipLs.     I  cannot  yield  to  him  further. 

Mr  DUNN  of  PeniLsylvania.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr  FISH  I  certainly  yield  to  the  gentleman  from  P'mn- 
.sylvania.  for  I  know  his  liberal  views. 

Mr  DT^'NN  of  Pennsylvania.  The  gentleman  stated  that 
Russia  IS  teaching  her  children  to  hate  God.  What  a  won- 
derful display  of  the  love  of  God  was  made  by  all  Christian 
nations  during  the  World  War! 

Mr  FISH  The  gpntieman  and  I  .served  In  the  ^^orld 
War  He  went  to  war,  I  suppo.^.  In  defen«^e  of  our  coun- 
try: and  I  suppose  that  he  and  I  would  go  again  if  mces- 
sarv 

Mr  DUNN  of  Penn.sylvania  Yes:  but  did  not  all  Christian 
nations  teach  all  soldiers  to  shoot  men  down? 

Mr  FISH  TliP  gentleman  and  I  probably  loathe  and 
hate  war  more  than  ariyb^jdy  flse  does  in  Congress,  if  that  Is 
what  the  ?fnlleman  wants  to  know. 

Mr    DUNN  of  Penn.sylvania      I  am  opposed  to  it, 

Mr  FISH.  But  I  am  .'-ure  the  gentleman  has  no  desire 
to  defend  the  principles  of  communi.sm. 

Mr  DUNN  of  Pennsylvania.  No;  but  I  believe  that  hatred 
will  be  found  to  exist  in  every  nation  in  the  world.  Whiit  is 
needed  now  is  more  people  to  preach  the  brotherhood  of  man 
instead  of  the  selflshne.ss  of  the  individual. 

Mr    FISH      Yes;   and  industrial  peace  also. 

Mr.  RANKIN.  May  I  suk  the  gentleman  where  he  got 
the.se  photostatic  c<jpies  of  receipts? 

Mr  FISH  I  made  th»  statement  that  they  were  given 
to  me  by  certain  people  I  know  very  well,  but  I  am  no.  at 
liberty  to  give  their  names. 

Mr.  RANKIN  Tht-re  are  only  two  sources  from  wMch 
the   gentleman   could   .seiure   this   information. 

Mr.  F7SH.  I  do  not  yield  further.  The  gentleman  prob- 
ably was  not  here  when  I  spoke  at  first,  but  I  made  that 
matter  very  clear 

Mr   BLANTON      Will  the  gentleman  yield  for  a  question? 

Mr   FISH      I  yield  to  the  gentleman  from  Texas. 

Mr.  BLANTON.  At  any  time  during  the  gentleman's  ex- 
perience in  France,  did  he  tearh  any  of  the  men  under  him. 
or  did  any  other  officer  over  there  teach  the  men  under  Mm, 
to  hate  Gfxl'' 

Mr    FISH.     Never. 

Mr    BLANTON      Why,    of    course    not.     The    gentleman 

from  New  York  was  condemning  CommunLsts  in  Russia,  who 

j  teach   people  to  hate  God,  and   I   agree  with   him   in  such 

I  condemnation,  which  is  very  different  from  the  matter  rren- 

tioned  by  the  gentleman  from  Pennsylvania  [Mr.  Ditnn]. 
I       Mr.  DUNN  of  Pennsylvania.     It  all  depends  on  the  gertle- 
I  man's  conception  of  God.     What  Is  the  gentleman's  idei  of 
God?     Ls  It  one  of  these  great  monsters? 

Mr  FISH.  I  will  tell  the  gentleman  my  views.  I  do  not 
believe  m  various  creeds,  dotrmas.  or  articles  of  faith.  They 
do  not  impress  me  very  much.  However.  I  believe  that  re- 
ligion is  the  greatest  moral  force  in  the  world.  [Applause! 
If  you  allow  thf.se  Communists  to  have  their  way  and  destroy 
I  religion,  you  will  go  back  to  the  Dark  Ages. 
i       Mr.  DUNN  of  Pennsylvama.     I  agree  with  the  gentler^an. 

Mr.  FISH.     I  am  glad  the  gentleman  agrees  with  m<   on 
something. 
I       Mr.  DUNN  of  Pennsylvania.     I  do  not  maintain  it  Is  reli- 
gion when  we  have  national  religious  and  race  hatred  in  the 
,  world.    That  is  not  religion.    Religion  is  the  teaching  of  the 
brotherhood  of  man. 

Mr.   PISH.     May  I  .say   to  the   gentleman  that  I  seived 
i  with  colored  troops  m  the  World  War  and  oppose  all  forms 
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ot  race  hatred,  and  agree  with  the  gendeman  in  teftching 
the  brotherhood  of  man  and  the  fatherhood  ot  OoA. 

Ifr.  DUNN  at  Pennsylvania.  That  {vermtls  tn  every  Chris- 
tian nation  in  the  world. 

Mr.  BOILEAU.    WiH  the  gentieman  yield? 

Bfr.  FISH.     I  yield  to  the  gentleman  from  Wisconsin. 

Mr.  BOrLEAU.  I  should  liJce  to  get  the  gentleman's  con- 
ception of  the  Communist  view  with  reference  to  God?  I 
understand  the  gentleman  to  say  that  they  teach  aad  believe 
In  God? 

Mr.  FISH.     They  teach  hatred  of  Ood. 

Mr.  BOIL8AU.  Does  that  presappose  a  belief  that  there 
is  a  God? 

Mr.  FISH.  No.  They  want  to  dethrone  God  both  in 
Heaven  and  out  of  every  place  tn  the  World.  They  want  to 
destroy  all  belief  in  God  and  in  all  reiigion.  You  have  to 
respect  them  for  one  thing,  and  that  is  they  stand  for  their 
convictions  and  do  not  make  any  attempt  to  hide  them. 

Mr.  BOILBAU.  Tlie  geotlesRan  most  aarame  they  b^ieved 
in  God  in  the  beginning. 

Mr.  FISH.  No;  I  do  not.  and  the  gentleman  knows  very 
well  they  do  not  believe  in  God  or  any  reUglon. 

Mr.  BOILEAU.    I  Just  want  to  get  the  gentleman's  views. 

Mr.  FISH.  I  am  not  going  to  qufbMe  about  the  attitude 
of  the  Communists  regarding  reUgftocu  mmI  it  Is  not  necessary, 
as  the  Communists  acfenit  it.  The  gentleman  knows  how 
they  stand  as  well  as  I. 

Mr.  BOILEAn.  My  only  porpoae  was  to  get  the  gentle- 
man's conception  of  the  matter — that  is  all. 

Mr.  FISH.  Mr.  Chairman,  my  colleague,  the  gentleman 
from  New  York  (Mr.  Mn.LAXD]  spoke  about  what  Postmaster 
General  Parley  has  been  doing  recently  In  referaMe  to  mak- 
ing presenUtions  of  sheets  of  imperforate  stamps  to  c«-tain 
public  ofBcials  and  probably  to  others.  I  am  sure  ttmt  Mem- 
bers on  both  sides  want  the  facts  and  that  the  American 
people  beck  home  will  insist  on  having  all  of  the  facts.  I 
am  sure  everytjody  wants  to  be  fair  to  Ifir.  Farley  and  give 
him  his  day  in  court  and  an  opportunl^  to  eome  down  to 
the  Congress  and  give  us  the  facts.  He  may  have  some  ade- 
quate explanation,  and  he  has  a  ri^t  to  be  heard.  The 
charges  which  have  been  made  today  by  my  colleague  fMr. 
Millard]  are  very  serious  charges.  It  Is  not  a  question  of 
petty  graft.  TTie  charges  involve  himdreds  of  ttwosands  of 
dollars.  I  am  therefore  introdocing  the  following  resolu- 
tion: 

Rei'oived.  That  the  Posttnaater  General  be,  and  be  Is  berety,  dt- 
rwted  to  tranmntt  to  the  Houae  of  Bejwetntatlv  th«  following 
Information:  The  numl>er  of  sheets  of  reeent  •ommenwraU^e 
stamps  ia  tmpcrXoratc  form  issued  slaos  hUrcb.  4.  ItSS.  aiuI  pre- 
sented to  Government  officials  and  all  others;  the  names  and 
Rddresses  of  all  persons  and  corporations  wfn  hsverecrtved  im- 
perforate stamps  and  th«  number  of  such  rtaakps  r«csived  by  •rntix 
indJTKluiil  or  corpor»tlon:  and  •  list  at  ilM  asssw  ««  aU  wbo  were 
fitvured  with  ahecU  ol  lm|>efforate  stamps  even  tbougb  such  shaeU 
have  been  recalled. 

Mr.  ARNOLD.    Will  the  gentlcBfkan  yield? 

Mr.  PISH.    For  a  very  brief  questiaiL 

Mr.  AKNOU:).  Has  the  gentleman  made  any  effort  to 
ascertain  from  the  Post  Office  Department  how  many  sheets 
of  these  stamps  have  been  issued? 

Mr.  FISH.  No.  I  know  ao  oommemorative  stamps  have 
been  issiied.  I  am  a  busy  man,  Jost  like  the  gentleman, 
and  I  have  to  rely  on  the  information  that  is  handed  to  me, 
or  that  appears  in  the  pul^ic  press. 

Mr.  ARNOLD.  If  the  gentleman  would  request  this  in- 
formation from  the  Postmaster  General,  he  would  receive  all 
the  information  the  Postmaster  General  could  give  him 
without  the  necessity  of  an  investigation. 

Mr.  FISH.  I  hope  the  gentleman  is  no*  otajecting  to  a 
resolution  of  this  kind  requestuig  informatkia. 

Mr.  ARNOLD.  The  genUeman  certainly  should  have  re- 
quested the  Postmaster  General  for  this  information  before 
resorting  to  an  investigation. 

Mr.  FISH.  May  I  sajr  to  the  gentleman  that  I  do  not  care 
to  be  criticized  by  him  as  I  am  not  askinc  for  an  investiga- 
tion but  merely  for  information  from  the  Postmaster  Gen- 
eral. Mr.  ntrley  has  admitted  that  he  has  given  these 
stamps  to  different  people.    I  have  seen  the  stamps,  too.    I 


saw  them  a  lon^;  time  Eigo.  I  happen  to  know  something 
about  the  first  stamp  issue  under  this  administration,  as  it 
originated  in  my  district.  I  have  seen  blocks  of  stamps 
which  were  given  out  months  ago.  I  do  not  Imow  just  how 
many,  and  that  Ls  what  I  \^Tint  to  find  out. 

Mr.  ARNOLD.  EMd  the  gentleman  make  any  effort  to  find 
out  from  the  Postmaster  General  how  many  of  these  stamps 
have  been  given  out? 

Mr.  FIg?H.  The  Postmaster  General  has  already  admitted 
that  in  the  publi<'  press. 

Mr.  ARNOLD.    But  I  mean  as  to  the  number? 

Mr.  FISH.  Tl^tat  is  a  matter  for  Congress,  not  for  me,  to 
find  out  and  t-o  iret  all  the  infcwmation  available. 

Mr.  ARNOLX).  The  gentleman  could  get  the  information 
from  the  Postmaster  General,  if  he  wanted  to. 

Mr.  FISH.  Tliere  is  no  question  about  the  fundamental 
fact  that  imperforate  stamps  have  been  given  out.  and  they 
have  been  grven  out  to  a  favored  list.  Of  course,  I  do  not 
know  everybody  Postmaster  General  ftu-ley  has  given  them 
to.  but  there  is  a  favored  list,  including  the  President  of  the 
United  States.  i5ecretary  Howe,  and  a  number  <rf  others. 
Now,  my  recoll<!ction  goes  back  to  the  last  Congress.  I 
ren>ember  about  a  certain  preferred  list  in  Wall  Street  when 
J.  P.  Morgan  k  Co.  had  a  favored  list  of  clients.  The  Demo- 
cratic side  denounced  it  as  being  perfidious,  wicked,  and 
vicious,  and  there  were  some  Democrats  on  it.  too.  I  re- 
member that  there  was  only  one  Member  of  Congress,  and 
he  was  Senator  McAdoo,  of  California.  But  that  favored 
list  is  not  half  as  bad  as  this,  and  I  will  explain  why. 

Mr.  BOYLAN.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  PISH.    Y«s. 

Mr.  BOYLAN.  I  wanted  to  ask  the  gentleman  if  he  con- 
siders he  is  playing  fair  with  his  colleague  from  West- 
chester, who  introduced  a  resolution  this  moming? 

Mr.  FISH.     I  am  supporting  it. 

Mr.  BOYLAN.  The  gentleman  is  now  coming  in  with  an- 
other resolution. 

Mr.  FISH.     No;  this  is  to  help  that  resolution, 

Mr.  BOYLAN.  And  may  I  ask  if  this  is  1  of  the  20  issues 
raised  by  his  distinguished  leader  or  is  this  a  new  one? 

Mr.  FISH.  This  is  the  one  hundred  and  first  issue.  This 
goes  way  beyond  the  original  20. 

Mr.  BOYLAN.  Tfte  gentleman's  leader  lastted  a  statement 
saying  he  had  20  issues. 

Mr.  PISH.  Does  the  gentleman  think  the  Republican 
Party  is  going  to  stand  on  ^xst  20  issues?  You  give  us  an 
issue  every  day  here. 

Mr.  BOYLAN.  You  have  no  issues,  and  you  are  simply 
groping  in  the  dark  now. 

Mr.  FISH.  I  do  not  yield  further.  I  have  Just  presented 
two  new  issues  for  the  Democrats  and  prc^imse  to  Irastve  them 
on  your  lap. 

Mr.  TABEB.  Is  not  this  an  issue  that  the  Democrats  have 
raised? 

Mr.  FISH.  I  ivdmit  that  the  Democrats  have  no  issues, 
and  therefore  I  am  giving  them  some.  I  ga^  you  an  issue 
on  communism,  and  now  I  am  giving  you  an  issue  on  these 
imperforate  stamps. 

Mr.  MIULARD.  U  the  gentieman  will  yield,  I  appreciate 
the  help  from  the  gentleman  from  New  York  very  much. 

Mr.  FISH.  Now,  let  us  see  the  difference  between  this 
Wall  Street  preferred  list  and  the  preferred  list  at  the  Post- 
master GeneraL 

The  Morgan  pi-eferred  list  gave  to  those  who  were  in  pre- 
ferred positions,  th^r  friends,  stock  at  $2Q,  and  U  was  issued 
to  the  public  at  $30,  an  increase  o*  50  percent:  but  in  the 
Postmaster  Gencxal's  preferred  list  the  public  have  not  a 
chance  to  boy  and  the  increase  is  not  50  percent,  but  100 
times  the  cost,  according  to  the  Stamp  Dealers  Association. 

The  Newburgh  Stamp  Club,  in  my  district,  tuus  entered  a 
very  vigorous  protest  Mainst  this  deplorable  prooediue. 
When  I  say  that  the  President  of  the  Dnited  States  has  re- 
ceived 20  sheets  c^  these  imperforate  stamps.  I  only  say  what 
I  have  seen  in  the  press.  I  will  not  know  dejQnitely  until 
I  get  this  information  from  Mr.  Parley.  The  value  of  these 
stamps,  for  which  was  paid  a  few  dollars  or  a  few  hundred 
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dollars,  according  to  one  of  these  stamp  experts,  has  in- 
crea.sfd  to  $320,000.  If  this  is  so.  of  course,  the  President, 
when  he  finds  out  the  fact3.  sJiould  return  the  stamps. 

I  am  not  vouchmg  for  the  facts,  and  I  sliall  not  Icnow  them 
until  they  are  presented  here  m  open  hearings.  However, 
it  Ls  stated  openly  in  the  public  press  that  President  Roose- 
velt has  received  all  20  issues;  Mr.  Howe  and  memt)ers  of  the 
Cabinet  have  aLio  received  a  nun.ber  of  these  Issues.  Mr. 
Ickes  received  10  of  the  issues  at  a  profit  of  only  $200,000  for 
the  Secretary  of  the  Interior  Of  course,  that  is  a  mere  de- 
tail I  apologize  to  the  Democratic  Party  and  to  my  friends 
on  the  Republican  side  for  discussing  any  such  small  sum  of 
money  I  suppose  we  should  not  discuss  axjsything  under 
$1,000,000,000  these  days.         , 

Mr    CULKIN.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  FISH.     I  yield. 

Mr  CULKIN.  Does  the  gentleman  believe,  in  view  of  the 
fact  the  Postmaster  General  presented  .some  of  these  stamp.s 
or  one  sheet  of  these  stamps  to  hone.st  Harold  Ickes.  the 
relations  between  these  two  gentlemen  are  now  cordial? 

Mr.  FISH.  Well,  they  are  two  pretty  artful  politicians 
and  manipulators.  I  have  never  worried  about  the  relations 
between  these  two  gentlemen.  Tho.se  matters  are  just  tem- 
porary. 

I  disclaim  any  personal  feelinj:.  The  gentleman  from 
New  York  has  introduced  a  resolution  and  has  put  it 
squarely  up  to  the  Demo':ratic  Party.  Personally,  I  like  Mr. 
Parley.  I  think  he  is  a  genial  politician.  He  bves  in  my 
State,  and  I  want  to  see  him  given  a  chance  to  be  heard  be- 
fore a  committee  of  Congress.  \^hat  are  you  going  to  do 
about  if  Are  you  goinc  to  try  to  cover  it  up.  or  are  you 
goinK  to  give  him  a  fair  hearing  b«efore  a  committee  of  this 
House''  I  do  not  know  whether  there  is  any  spokesman 
here  for  the  Committee  on  the  Post  Office  and  Post  Roads  on 
the  Democratic  side,  but  if  there  li  I  yield  to  him. 

[Here  the  gavel  fell.] 

Mr.  TABE3^.  Mr.  Chairman.  I  yield  the  gentleman  10 
more  minutes. 

Mr.  PISH.  Mr.  Parley  is  likewise  the  chairman  of  the 
Democratic  National  Committee  a.nd  chairman  of  the  New 
York  Democratic  State  Committeie.  He  is  a  very  skillful 
political  manipulator,  who  believes  that  patronage — and.  of 
course,  Democratic  patronage — is  synonymous  with  patriot- 
ism. 

Mr.  Parley  has  control  of  a  large  part  of  the  patronage 
of  this  Government;  and  if  these  charges  that  have  been 
made — and  I  am  sure  my  colleague  [  Mr.  Mill.\rd]  made  them 
in  all  sincerity — are  not  investigated,  then  you  have  the  re- 
sponsibility as  a  party  of  having  a  national  chairman,  with 
this  vast  control  of  patronage,  who  wallows  in  patronage  like 
a  rhinoceros  In  an  African  water  hole,  being  above  the  law. 
Mr.  Parley  has  done  more  to  break  down  the  civil  service,  to 
destroy  the  merit  system,  and  to  build  a  spoils  system  than 
any  other  man  who  has  ever  lived  in  America.  I  suppose 
every  Republican  on  this  side  knows  of  such  instances.  I 
know  in  my  district  where  Republican  postmasters  have  been 
removed  because  they  did  not  answer  a  letter  2  years  ago 
or  because  they  failed  to  put  up  the  American  flag  on 
Christmas  Day 

I  am  a  partisan,  and  I  believe  in  partisan  politics,  and  I 
believe  the  party  in  power  should  have  the  plums,  but  never 
in  all  our  days  of  Republican  administrations,  going  back 
for  marry  years,  were  postmasters  thrown  out  all  over  the 
country  as  ruthlessly  as  Mr.  Parley  has  thrown  them  out. 
This  is  really  destrojring  civil  service,  and  it  is  time  that  there 
should  be  some  investigation  of  the  various  charges  that 
have  been  made  on  the  floor  of  the  House. 

I  am  a  little  loath  to  speak  any  further  on  Mr.  Parley. 
Mr  Parley  is  also  a  great  mathematician.  He  is  able  to 
produce  a  surplus  when  the  Bureau  of  the  Budget  finds 
there  is  a  deficit  of  $62,000,000  in  the  Post  Office  Department. 
Mr  Parley  finds  a  surplus  of  $12,000,000. 

And  he  parades  It — that  Is  what  the  Republicans  do  not 
like — he  parades  It  all  over  the  country  to  show  the  efficiency 
of  the  Post  Office  Department.  He  parades  this  new-found 
surpliis  of  $12,000,000. 


What  Is  the  truth?  TTie  truth  Is  that  he  deducts  the  cost 
of  the  air  mail  and  the  ocean  mail  and  the  franking  privi- 
lege.    You  Members  of  the  House  are  blamed  for  everything. 

I'ndrr  Mr.  Parley's  I>^m()cratic  administration  In  the  last 
year  the  franking  privilege  for  Government  mail  has  in- 
crea-sed  from  $14,000,000  in  1  year  to  $23,000,000.  That  is 
for  the  mail  franking  privilege  of  the  Government,  exclusive 
of  Congress. 

Now,  both  Republican  and  Democratic  Members  are 
blamed  back  home  for  The  franking  privilege.  The  Ame:ican 
people  think  that  everythmg  that  goes  out  under  a  fra:ik  is 
from  Congress.  They  think  that  you  are  wasting  the  <3ov- 
ernment's  money. 

The  fact  is  that  the  franking  pnvilege  of  the  House  and 
the  Senate  costs  only  $700,000  a  year,  and  it  has  not  in- 
creased for  many  years,  and  yet  you  are  blamed  for  e\ery- 
thmg  that  goes  out  under  a  frank.  But  the  franking  priv- 
ilege of  the  Government,  exclusive  of  Congress,  has  been 
increased  in  1  year  from  $14,000,000  to  $23,000,000  in  the 
pa.st  year 

I  am  willing  to  admit  that  these  different  subsidies  can 
be  put  into  the  extraordinary  budget,  for  I  see  that  the 
gentleman  from  Texas  IMr.  Blanton  1  is  getting  worried 
about  It  But  what  is  not  proper  is  the  fact  that  in  the  al- 
leged surplus  Mr  Parley  does  not  refer  to  the  fact  that  there 
were  $8,000,000  transferred  from  the  Treasury  to  the  Post 
Offl-e  Department  for  the  maintenance  of  poht-otlice  build- 
ings, and  then  there  was  $2,000,000  carried  on  the  budget  for 
the  Shipping  Board  which  was  likewLse  transferred  to  the 
Post  Office  Department.  There  will  probably  be  $10,000,000 
more  to  take  care  of  the  retirement  pay  of  post-office  em- 
ployees which  Mr.  Parley  has  let  out  of  the  Government  who 
come  under  tlie  retirement  bill,  and  that  will  cost  $10,000,000 
more.  When  you  add  all  these  sums  up,  instead  of  having 
a  surplus  of  $12,000,000.  vou  will  find  an  enormou.>  detkit 
But  do  the  people  back  home  know  about  it?  How  can  thev 
know  about  it  when  Mf'mbers  of  Congre.ss  do  not  know  it  ' 
How  can  you  expect  the  people  back  home  to  learn  the 
facts? 

Mr.  ARNOLD      Will  the  gentleman  yield? 

Mr    FISH.     Yes. 

Mr.  ARNOLD.  Does  the  gentleman  think  that  m^n 
should  be  kept  on  the  pay  roll  in  the  Post  Office  Department 
when  the  service  does  not  need  them? 

Mr.  PTSH.  Certainly  not,  I  am  talking  about  the  financial 
set-up.  I  do  agree  with  the  remarks  on  the  floor  of  the 
House,  that  the  Post  Office  Department  is  rendering  efficient 
service  at  the  present  time. 

Complaints  are  coming  in  every  day  about  the  loss  of 
efficiency  in  the  handling  of  Government  mail,  and  I  get 
that  from  Democrats,  too.  Of  course  you  can  have  a  sur- 
plus, if  you  throw  out  everybody  in  the  Past  Office  Service. 
I  do  not  know  how  many  should  be  thrown  out,  but  I  do  kno-v 
that  the  public  is  entitled  to  an  efficient  service,  and  that 
the  .service  today  Ls  not  efficient. 

Mr,  ARNOLD.  Can  the  gentleman  tell  us  wherein  it  is 
not  efficient?  I  think  we  .should  deal  in  facts  now,  and 
not  generalities. 

Mr.  FISH.  I  can  submit  all  kinds  of  complaints,  and 
every  other  Member  of  Congress  on  this  side  can  submit 
complaints  from  his  owm  constituents  about  the  increasing 
inefficiency  of  the  Post  Office  Deijartment. 

Mr.  ARNOLD.  Mr.  Chairman,  will  the  gentleman  yield 
further? 

Mr.  FISH.  I  cannot  yield  further,  but  let  me  say  this. 
My  time  is  drawing  to  a  close.  How  in  the  name  of  good- 
ness can  you  expect  to  have  an  efficient  Past  Office  Depart- 
ment when  the  Postmaster  General  is  never  in  Washington. 
He  is  around  making  Demcxrratic  speeches  as  national  chair- 
man, attending  dinners  given  to  Democratic  governors, 
and  attending  sessions  of  the  New  York  State  Legislature 
to  whip  recalcitrant  Democrats  into  hne.  The  only  time  he 
ever  comes  to  Washington  is  to  give  some  of  these  imper- 
forate sheets  of  stamps  to  .some  of  his  friends  on  the  pre- 
ferred list. 

Mr.  ARNOLD.     Mr.  Chairman,  will  the  gentleman  yield? 
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Mr.  PISH.  I  have  Already  yielded  three  ttmes  and  I  can- 
not yield  any  more. 

Mr.  ARNOLD.  If  the  gmtleman  knew  these  conditions 
existed  and  there  was  not  efBdency  in  the  Port  Office  De- 
partment, why  did  he  not  come  before  our  committee,  who 
have  char^  of  such  matters,  and  tell  the  committee  wherein 
there  was  a  lack  of  efficiency?  I  am  sure  that  the  committee 
would  have  given  consideration  to  anjfthlng  that  the  gentle- 
man has  said  along  that  line.  Instead  of  thai,  he  did  not 
come  to  our  committee. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  TABER.  Mr.  Chairman.  I  yield  the  gentleman  2 
minutes  more. 

Mr.  FISH.  Mr.  Chairman,  the  gentleman  knows  more 
about  the  Post  Office  Department  than  I  know,  and  he 
knows  that  these  complaints  are  broadcast  all  over  the 
country,  not  in  my  own  district  alone. 

Inasmuch  as  this  seems  to  be  a  field  day,  and  we  have 
included  almost  everybody,  for  the  sake  of  some  of  my 
Democratic  friends  from  New  York.  I  want  to  complain  now 
about  the  attitude  taken  by  Mr.  Ickes.  Secretary  of  the  In- 
terior in  refusing  to  loan  any  more  money  to  the  Tri- 
Borough  Bridge  Authority  in  the  city  of  New  York,  because 
Robert  Moses,  who  was  the  RepuUican  candidate  for  Gov- 
ernor In  the  last  election  In  New  York,  is  on  that  board. 
Mr.  Ickes  gave  no  reasons  whatever,  but  the  press  back 
home  in  New  York  are  unanimously  opposed  to  this  action 
as  being  cheap  peanut  politics,  refusing  to  give  the  allotment 
that  has  already  been  made  to  the  TTi-Boroug*  Bridge  Au- 
thority because  there  is  a  Republican  member  on  that  board. 
Mr.  Moses  is  a  man  of  the  highest  character,  ability,  and 
training.  saUsfactory  to  the  mayor  of  New  York  City,  and 
the  citizens  of  that  city.     [Applause.] 

The  CHAIRMAN.    The  time  of  the  gentleman  from  New 
York  has  again  expired. 

Mr.  ARNOLD.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  New  York  [Mr.  MkadI. 

Mr.  MEAD.  Mr.  Chairman,  I  am  very  much  interested, 
of  course,  in  the  pending  measure,  and  in  my  capacity  as 
Chairman  of  the  Post  Office  Committee.  I  intended  to  make 
some  observations  With  regard  to  the  salient  features  of 
the  bill,  which  I  feel  should  be  brought  to  your  attention, 
but  I  shall  deviate  from  the  items  I  OTiginally  Intended  to 
discuss  With  you  for  a  moment  or  two  to  answer,  if  I  can  in 
part  at  least,  what  has  been  said  during  the  course  of  the 
debate  this  afternoon.  I  preface  my  remarks  by  telling  you 
of  the  friendship  and  regard  which  I  have  for  my  two  dis- 
tinguished colleagues  from  New  York,  who  have  resented  m 
righteous  or  unrighteous  wrath  the  acUvities  of  our  genial 
Postmaster  GeneraL  I  say  to  my  distinguished  friend  [Mr. 
Fish  ]  that  I  shall  not  enter  into  a  controversy  with  him  with 
regard  to  the  unusual  ability  of  our  Postmaster  General  to 
handle  so  efficiently  more  than  one  important  and  re- 
sponsible post.  That  ii  an  exceptional  feat  which  can  only 
be  accomplished  by  few  men.  I  will  allow  some  one  else  to 
make  answer  to  that  particular  subject. 

I  want  to  talk  about  items  that  particularly  affect  the 
appropriation  for  the  conduct  of  the  Post  Office  Department, 
which  have  been  mentioned  here  this  afternoon.  We  have 
had  some  discussion  with  regard  to  increaeed  cost  of  han- 
dling free  and  penalty  mail,  and  I  exonerate  the  Postmaster 
General  and  the  Department  from  being  to  any  way  re- 
sponsible for  any  increase  in  that  connection.  You  can  nnd 
an  adequate  reason  for  that  increase  to  your  own  office  and 

I  can  in  mine.  ^  . 

Never  in  all  the  history  of  the  American  Congress  have 
the  people  of  this  Republic  been  awakened  to  such  an  in- 
tense interest  and  concern  with  their  Ctovemment  as  is  the 
case  today.  The  depression,  the  economic  situation,  and 
above  all  the  magnetic  personality  to  the  White  House  that 
guides  the  destinies  of  this  country  have  brou^t  the  people 
into  close  contact  with  their  Oovemment.  The  efforts  at 
recovery  on  the  part  of  the  N.  B.  A.  and  other  emergency 
agencies  have  filled  the  mail,  and  of  course  have  added 
expense  In  the  operaUon  of  this  Deportment.    So  the  ta- 


crease  to  expenditures  chargeable  to  free  and  franked  mall 
is  both  justifiable  and  reasonable. 

The  transfer  of  funds  from  the  Treasury  Department  to 
the  Post  Office  Department  for  the  custodial  care  of  port 
(rifices  and  Akleral  buildings  is  a  reawonaWe  charge  and  the 
Department  will  be  called  upon  to  spend  more  money  to  the 
future.  The  Post  Office  Department  will  be  called  upon  to 
take  care  of  Federal  buildiijgs  to  which  are  housed  other 
governmental  acUvities,  It  is  Just  another  load  the  Port 
Office  Department  will  have  to  carry. 

The  increased  cost  as  a  result  of  retiranents,  the  voluntary 
and  tovoluntary  separation  from  the  service  of  portal  em- 
ployees is  to  my  judgment  no  cause  for  worry.  Many  men 
who  labor  for  a  livtog  have  been  hewing  for  the  day  mhen 
they  could  enjoy  surcease  from  thdr  labors  after  beias 
employed  for  30  years  to  any  one  given  Job.  In  the  IHirt 
Office  Department,  as  a  result  of  a  law  enacted  by  Congress. 
men,  who,  because  of  some  physical  incapacity  or  because 
of  some  apparent  inefficiency,  are  now  abte  to  take  their 
retirement  after  30  years  and  enjoy  to  dignity  and  oomfwt 
their  later  years. 

It  makes  for  a  more  efficient  personnel.  We  have  a  more 
efficient  persoimel  now  than  at  any  time  to  the  recent  his- 
tory of  the  Department. 

Something  was  said  about  the  free  dirtributian  of  un- 
gummed  and  unperforated  stamps.  CO.  course,  I  have  no 
argument  with  anybody  who  would  raise  that  question  on 
the  floor  of  the  House,  but  I  have  made  a  search  for  a  law 
which  makes  an  act  such  as  that  illegal,  and  up  to  the  pres- 
ent time  I  have  faUed  to  find  such  a  law.  So  the  Post- 
master General  was  perhaps  withto  his  rights  to  buying  and 
presenting  to  his  personal  friends  such  stamps  as  he  might 
have  distributed.  It  may  have  been  contrary  to  the  rules  of 
certain  philatelic  societies.  As  to  that  I  do  not  know.  But 
I  do  know  that  the  stamps  were  given  to  personal  friends 
out  of  the  generosity  of  heart  of  the  Postmaster  GeneraL 
Men  who  know  the  Postmaster  General  know  that  he  has 
been  a  very  generous  giver  for  many  years.  I  do  know  from 
the  record,  however,  that  the  Postmaster  General  has  to- 
creased  the  activity  of  the  philatehc  division  Jurt  as  he  haa 
increased  the  activity  and  efficiency  of  other  bureaus  of  tl» 
Department.  When  he  became  Postmartcr  General  the  re- 
ceipts of  the  philatelic  division  amounted  to  about  $300,000 
a  year.  Last  year  the  receipts  of  that  agency  excee<ted 
$900,000,  which,  to  my  Judgment,  todlcatcs  that  he  has  be^ 
reasonable  to  his  treatment  of  the  stamp  collectors  <a  the 
country,  and  popular  with  them  as  welL 

Now  that  I  have  made  a  partial  and  probably  inadequate 
reply  to  some  of  the  criticism  that  has  been  made  I  want 
to  say  something  about  the  surplus  and  deficit  which  we 
hear  so  much  about.  This  should  not  be  a  partisan  dis- 
cussion, as  far  as  the  surplus  and  deficit  are  concerned. 
We  have  had  this  subject  before  our  committee  ever  since 
I  became  associated  with  it,  some  14  or  15  years  aga 
It  was  a  former  RepubUcan  Monber  of  this  House,  and  a 
distinguished  Republican  Blember,  who  because  of  tie  hit- 
ter criticism  aimed  at  the  Department  year  after  year 
that  sponsored  the  legislation  directing  the  Department  to 
charge  off  certato  subsidies  and  free  servicee.  It  was  the 
Kelly  postal  policy  bill,  which  authorlxed  the  Portmaster 
General  to  credit  the  Department  with  the  cort  tovolved  to 
handling  these  services.  Is  it  fair  to  force  the  Department 
to  assume  the  burdens  which  we  imposed  upon  them  when 
we  passed  the  air-maU  subsidy,  the  ooean-maU  subsidy,  a 
combined  subsidy  of  some  $42,000,000?  Is  It  fair  to  (wn- 
demn  and  criticize  them  for  bad  business  practices  when 
they  are  unable  to  develop  a  surplus  under  such  conditiciisr 
Is  It  not  enough  to  hold  the  Department  responsible  for  the 
development  of  aviation  and  the  matotenance  of  American 
flagships  on  the  seven  seas  of  the  world?  There  is  not  a 
business  In  America,  let  alone  a  puWic  enterprise,  that  could 
hope  to  be  successful  and  at  the  same  time  to  carry  on 
so  many  activities,  as  is  the  case  with  the  Port  Office 
Department. 

Yes-  the  Postmaster  General  todicated  that  a  surplus  flf 
$12,000,000  would  be  possible  to  the  lart  fiscal  year. 
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The  CHAIRMAN.  The  time  of  the  gentlexzukn  from  New 
York  [Mr.  MxaoI  has  expired. 

Mr.  ARNOLD.  I  yield  the  gentleman  5  additional  min- 
utes. 

Mr.  MEAD.  The  Postmaster  General  Indicated  that  the 
flscal  year  would  show  a  surplus  of  $12,000,000.  His  flgiires 
were  based  on  the  record  and  the  law  which  shows  that  the 
surplus  wu  In  excess  of  $12,000,000.  The  Treasury  Depart- 
ment Indicated  that  a  deficit  amounting  to  upward  of 
$50,000,000  obtains.  Both  figures  are  right.  The  Treasury 
Department,  of  course,  Is  interested  in  the  dollars  and  cents 
cost  of  running  the  Department.  The  Post  Office  Depart- 
ment, in  keeping  with  the  law.  absorbed  the  bill  for  ihe 
subsidies,  defrayed  the  cost  of  distributing  franked  and  pen- 
alty mail,  assimied  the  charge  for  distributing  mail  matter 
for  the  blind,  as  well  as  that  resulting  from  the  distribution 
of  newspapers  free  In  counties  and  some  other  costly  serv- 
ices from  which  there  was  no  revenue  at  all  for  the  De- 
partment, and  then.  In  keeping  with  the  law  which  Congress 
enacted.  It  charged  off  those  free  services,  and  the  record 
then  Indicated  a  sxuTplus.  The  Postmaster  General  was  ab- 
solutely within  his  rights,  and  if  he  did  anything  different 
he  would  be  doing  so  in  violation  of  law. 

Mr.  ARNOLD.     Will  the  gentleman  yield? 

Mr    MEAD.     I  yield. 

Mr.  ARNOLD.  As  a  matter  of  fact,  did  not  the  former 
Republican  Postmaster  General  recommend  this  law  that 
is  known  as  "  the  Kelly  postal  policy  law  ".  which  was  written 
upon  the  statute  books,  and  under  which  these  credits  have 
been  taken? 

Mr.  MEAD.  Yes.  The  report  accompanying  the  Kelly 
bill,  which  was  passed  on  June  9.  1930.  indicated  that  it 
was  presented  with  the  support  and  approval  of  the  Post- 
master General. 

Mr  ARNOLD.  And  this  same  system  of  accounting  was 
adopted  by  the  then  Postmaster  General.  Mr.  Brown,  and 
has  been  in  vosue  ever  since  that  time? 

Mr.  MEAD.  The  gentleman  is  correct.  This  is  not  the 
first  time.  This  la  the  fourth  time  that  this  method  of 
reporting  postal  expenses  and  revenues  has  been  carried 
out. 

Now.  Mr.  Chairman,  I  wish  to  say  something  about  what 
we  on  the  committee  Intend  to  do  during  the  course  of  the 
session  this  year.  We  have  been  investigating  the  Post 
OfQce  Department  for  a  period  of  2  years,  seeking  a  basis 
for  levisiaUon  which  will  Increase  the  efficient  operation  of 
this  great  Department  of  the  Government.  It  was  our  com- 
mittee which  recocnmended  that  the  Government  purchase 
substations,  garages,  and  postal  annexes.  We  found,  for 
example,  that  the  Qulncy  Street  Station  in  the  city  of  Chi- 
cago was  leased  to  the  Government  at  such  an  exorbitant 
rate  that  we  were  paying  for  that  building  every  5  years. 
That  was  one  of  the  many  instances  in  which  the  Govern- 
ment was  being  mulcted  out  of  millions  of  dollars. 

As  a  result  of  this  acUrlty  of  our  committee,  legislation 
was  finally  enacted  which  permits  the  Government  to  pur- 
chase or  construct  substations  where  the  lease  Is  in  excess  of 
$6,000  a  year.  That  Is  In  the  P.  W.  A.  Act,  but  it  Is  only 
temporary.  We  desire  permanent  legislation,  and  we  will 
recommend  such  kclslatlon  before  the  end  of  this  session. 

Our  committee  recommended  that  the  mail  boxes,  such 
as  those  located  in  your  hallway  and  mine,  be  receptacles 
for  postal  matter  and  for  postal  matter  akme.  They  were 
formerly  stuffed  with  circulars,  advertising  matter,  papers, 
and  everything  ooe  could  think  of  which  in  no  way  added 
any  revenue  to  the  Departm»it.  Some  years  ago  we  en- 
acted a  law  which  prevented  the  stuffing  of  rural  letter 
boxes,  and  last  year  we  succeeded  in  seciiring  the  enactment 
of  a  law  that  prohibits  the  stuffing  of  city  letter  boxes. 
This  has  resulted  In  a  noticeable  increase  of  the  revenues  of 
the  Post  OfBce  Department.  The  cancelation  of  exorbitant 
leases  has  also  Increased  indirectly  the  revenues  of  the  Post 
Office  Department. 

Last  ]rear  we  passed  a  measure  that  would  prevent  an 
outside  compaoj  from  competing  with  the  Department  on 
what  Is  primarily  a  postal  monopoly.    We  stopped  outsiders 


from  delivering  mail  matter,  and  as  a  result  we  have  di- 
verted millions  of  dollars  in  revenue  to  the  Department.  In 
one  case  a  corporation  paid  back  to  the  Post  Office  Depart- 
ment $900,000  as  a  result  of  this  law. 

So.  my  friends,  during  the  coming  Congress  we  want  yoxir 
support  and  cooperation  to  make  it  possible  for  the  Depart- 
ment to  buy.  own.  sind  mamtain  its  own  substations, 
branches,  and  garages.  I  p*>rsonally  would  welcome  your 
help  In  securmg  the  passage  of  a  bill  that  would  enable  the 
Department  to  buy  abandoned  National  and  State  bank 
buildings.  I  should  like  your  help  also  to  secure  the  passage 
of  a  bill  to  enable  the  Comptroller  General  to  review  con- 
tracts before  they  are  actually  let,  particularly  contracts 
with  regard  to  the  purchase  of  motor  trucks  by  the  Post 
Office  Department. 

The  Postmaster  General  In  the  preceding  administration, 
during  the  last  2  years  of  his  service,  came  before  the  Appro- 
priations Committee  and  secured  appropriations  sufBcient  to 
buy  trucks,  automobiles,  and  supplies  that  will,  in  my  Judg- 
ment, last  for  years.  Today  there  are  some  250  truck-s  stored 
away — yes;  rusting  away,  if  you  will — in  the  various  garages 
located  at  post  offices  throughout  the  country.  A  great  loss 
has  been  sustained  because  of  the  unnecessary  purchases 
of  trucks  and  supplies  by  this  Department.  Not  a  truck  has 
been  purchased  by  the  present  administration  of  the  Post 
Office  Department,  becaiue  '.hey  are  trying  to  use  this  surplus. 
We  want  legislation  which  will  prevent  such  a  thing  from 
occurring  in  the  future,  even  though  it  is  not  occurring  at  the 
present  time.     1  Applause.] 

mere  the  gavel  fell] 

Mr.  ARNOLD.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Te.xas  iMr.  Blanton]. 

Mr.  BLANTON.  Mr.  Chairman.  I  am  afraid  that  our  dis- 
tinguished friend  from  New  York  i  Mr.  Fish  1  is  degenerating. 

When  he  was  in  Harvard  and  did  the  unusual  thing  there 
of  graduating  in  3  years,  he  had  his  head  high  up  in  the 
air:  he  was  not  playing  mumble- the-peg  down  In  the  dirt. 

When  he  was  captain  of  his  great  Harvard  football  team 
and  was  their  great  right  tackle,  from  all  of  their  huddles 
he  had  his  head  up.  His  orders  were:  '  Up!  "  He  did  not 
grovel  in  the  dirt. 

When  he  was  a  member  of  his  general  assembly  for  three 
terms,  he  was  not  groveling  in  the  dirt.     Head  up! 

When  he  went  to  Prance  serving  his  flag  and  his  country 
under.  I  will  not  .say  any  ea.sy  conditions,  obeying  orders  like 
a  soldier,  serving  under  difficulties — his  head  was  up;  he 
did  valiant  service  for  his  country,  had  the  Croix  du  Guerre 
conferred  upon  him  for  his  dwtinguished  service. 

Since  he  has  been  in  Congress  he  has  not  been  groveling 
in  the  dirt  until  now  He  has  done  wonderful  work  fighting 
the  CommunLsts  of  the  country  that  have  been  seeking  to 
undermine  this  Government  and  other  governments. 

What  has  come  over  him?  Is  he  disintegrating;  is  he  de- 
generating? He  says  that  the  Postmaster  General  bought 
the  first  few  sheets  of  stamps  of  these  special  Issues  and 
possibly  gave  one  or  two  to  his  children,  possibly  gave  one 
to  the  President  who  presides  In  the  White  Hoxise,  possibly 
gave  one  to  some  other  Cabinet  officers — stamps  bought  and 
paid  for  at  the  same  pnce  that  other  jjeople  paid  for  them, 
with  money  which  went  into  the  Treasury  of  the  United 
States. 

Mr.  FISH.  The  gentleman  does  not  want  that  to  go  In 
the  Record,  surely,  when  no  Individual  could  buy  Imper- 
forated stamps  except  those  on  the  favored  list  of  the  Post- 
master General. 

Mr.  BLANTON.  I  am  not  talking  about  the  exorbitant 
prices  paid  by  stamp  collectors;  I  am  not  talking  about  the 
$50  that  one  of  my  constituents  paid  here  on  Pennsylvania 
Avenue  once  for  a  seat  in  a  window  to  see  the  President  pass 
by;  I  am  not  talking  about  the  $50  that  two  of  my  con- 
stituents once  paid  to  conscienceless  scalpers  to  see  an  Army- 
Navy  football  game;  I  am  talking  about  the  regrular  prtce  of 
these  stamps.  And  I  am  not  upholding  having  them  Im- 
pertorated  and  imglued.  They  should  have  been  made  all 
alike.    But  there  was  no  dishonesty. 
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Why,  I  can  remember  durlnc  the  vmr — we  lacB  who  served 
here  in  this  House  frequently  aaved  some  memento — vhen 
President  Wilson  once  sent  an  Important  menage  here,  it, 
as  his  messages  always  did.  came  under  hU  seaL  When  that 
big  envelop  was  opened  and  his  meaeage  was  taken  out,  I 
got  the  Speaker  of  this  House  to  give  me  that  envelope  with 
the  President's  seal  on  it,  and  I  have  it  In  my  acrapbook  now. 
Some  of  these  days  it  mi^t  be  worth  some  mooey;  but  does 
the  gentleman  think  I  would  sell  it?  Does  the  gentleman 
think  that  Postmaster  General  Farley  would  aell  Imperforate 
stamps  that  he  kept  because  he  was  a  part  of  the  Govern- 
ment that  Issued  it  as  a  Uttle  memento  of  his  wervUx7  Ah, 
my  distinguished  friend  from  New  York,  iHio  has  done 
valiant  service  for  his  Govenmaent,  is  now  groveling  in  the 
dirt,  playing  mumble- the -peg. 

Mr.  FISH.  Mr.  Chairman,  will  the  gentleman  yield?  I 
know  the  gentleman  wants  to  let  me  get  out  of  the  dirt,  even 
though  the  Democratic  Party  did  try  to  smear  President 
Hoover  for  a  number  of  years. 

Mr.  BLANTON.  I  yield,  although  President  Hoover 
smeared  himself. 

Mr.  FISH.  I  am  sure  the  gentleman  docs  not  mean  to 
guarantee  that  these  imperforate  stamps  will  always  be  held 
by  their  recipients  as  souvenirs. 

Mr.  BLANTON.  I  Imagine  that  the  gentleman  could  not 
buy  them  with  all  the  money  he  has. 

Mr.  FISH.  Can  the  gentleman  say  that  they  will  not  be 
sold  by  the  estates  of  these  gentlemen? 

-Mr.  BLANTON.  If  I  were  one  of  the  posterity,  you  could 
not  buy  them  for  any  amount  of  money.  It  would  be  a 
memento  handed  down  to  grandchildren  as  a  family  heir- 
loom. 
Mr.  FISH.  Some  of  them  are  on  sale  now. 
Mr.  BLANTON.  Oh.  possiUy  a  few  of  these  stamps  may 
have  gotten  out  and  perhaps  may  have  been  c^ered  for  sale, 
but  I  will  guarantee  that  those  the  President,  the  Postmaster 
General,  or  any  other  Cabinet  ofBcer  or  their  family  may 
have  you  could  not  buy  for  money. 

The  gentleman  talks  about  the  Postmaster  General  being 
away  from  Washington  all  the  time.  Why.  he  is  the  most 
approachable  Postmaster  General  I  have  ever  seen  In  my 
service  here,  and  I  say  that  remembering  that  we  had  a 
splendid  one  from  my  own  State,  Mr.  Burleson,  one  whom 
we  could  all  see  at  all  times.  The  present  Postmaster  Gen- 
eral is  the  most  genial  Postmaster  General  who  ever  sat  in  a 
Cabinet,  and  he  is  the  most  approachaUe  and  most  friendly 
one.  What  gentleman  heie  will  say  that  you  cannot  see 
your  Postmaster  General?  You  may  see  him  if  you  will 
ask  to  do  so.  In  other  words,  you  cannot  sit  here  and 
not  let  him  know  you  want  to  see  him.  He  is  not  going  to 
invite  you  down  there. 

Mr.  FISH.  How  are  we  going  to  see  him  If  he  is  not  In 
Washington? 

Mr.  BLANTON.  Oh.  he  Is  here  most  of  the  time.  I  wiU 
tell  you  the  kind  of  Postmaster  General  that  the  gentleman 
from  New  York  is  used  to.  He  is  used  to  the  one  who  after  he 
came  here,  his  feet  did  not  grow,  but  his  head  did.  He  had  to 
have  a  special  limousine  built  with  an  upstairs  compartment 
to  it  to  hold  his  silk  hat.  and  this  was  at  the  expense  of  the 
people.  They  made  Inside  contracts  down  there  for  Gov- 
ernment subsidies  to  air  mail  companies  that  were  a  stench  in 
the  nostrils  of  every  decent,  honest  man.  The  present  Presi- 
dent and  present  Postmaster  General  had  to  set  them  aside. 
That  is  what  is  troubling  the  gentleman  from  New  York.  He 
Is  used  to  the  Brown  high-hat  kind  of  a  Postmaster  General. 
May  I  say  to  the  gentleman  from  New  York  that  they  may 
be  able  to  find  these  litUe  measly,  infinitesimal  things  to 
fuss  about;  but  they  will  not  find  any  dishonesty.  If  there  is 
dLshonesty,  you  will  find  the  Democrats  themaelves  throwing 
the  light  of  day  on  the  matter,  and  they  wlU  be  the  first 
ones  to  do  so. 

Look  at  aU  the  money  the  Democrats  ^eot  during  the 
World  War.  and  much  was  wasted,  but  there  was  no  dis- 
honesty. You  had  your  Republican  smeUing  committee, 
your  Graham  of  Illinois  committee  that  wasted  thousands 
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upon  thousands  of  dollars  trying  to  dig  up  Something.  You 
could  not  find  a  dishonest  act.  You  sent  your  Joe  Walsh 
committee  out  to  California  in  a  special  train  of  sleepers, 
spending  thousands  of  dollars  snooping  around,  but  you 
could  not  find  a  dishonest  act.  Oh,  you  looked  for  it,  but 
you  could  not  find  any  dishonesty.  After  all  that  has  oc- 
curred since  that  time,  I  am  surprised  that  the  great  foot- 
ball star  from  Harvard  would  get  up  here  and  make  the  kind 
of  a  speech  he  made  here  today. 
[Here  the  gavel  felL] 

Mr.  ARNOLD.  Mr.  Chairman,  I  yield  the  gentleman  2 
additicHial  minutes. 

Mr.  BLANTON.  I  want  to  ask  the  gentleman  from  New 
York  If  it  Is  not  a  fact  that  your  Republican  Secretary  of  the 
Treasury,  Mr.  Cortelyou.  was  not  oiily  Secretary  of  the 
Treasury  but  also  Republican  National  Committeeman  who 
handled  your  Republican  campaign? 

Mr.  FISH.  May  I  say  to  the  gentleman  from  Texas  that 
no  Republican  Postmaster  ever  gave  away  a  lot  of  unperfo- 
rated  stamps  to  a  favored  list. 

Mr.  BLANTON.  The  gentleman  is  Just  pulling  another 
mumble-the-peg  out  of  the  ground  with  his  mouth- 
May  I  say  to  the  gentleman  from  Masachusetts  IMr.  Giy- 
FORDl,  who  got  up  here  after  the  speech  of  the  other  gentle- 
man from  MassachusetU  [Mr.  THkadway]  and  said  I  voted 
against  a  resolution  to  st<^  tax-exempt  securities.  I  will  show 
him  from  the  Record  that  we  called  atteitlon  to  the  fact  that 
that  make-believe  resolution  which  the  gentleman  fixMn  Iowa 
[Mr.  Green]  brought  In  here  never  touched  the  $15,000,000,- 
000  tax-exempt  securities  already  existing  and  in  the  hands 
of  such  men  as  Andrew  W.  Mellon,  Ogden  Mills,  and  that 
bunch.  It  never  sought  to  touch  them.  It  was  Just  a  make- 
shift, and  I  made  Mr.  Green  admit  it  on  the  floor.  I  will  also 
show  in  the  Record  my  colloquy  with  Mr.  Green,  who  ad- 
mitted it  would  not  touch  them.  Naturally  I  voted  against 
the  makeshift  resolution. 

I  quote  from  the  Congrjcssioiial  Rkoobs  the  remarks  I 
made  at  that  time: 

Mr.  BI.ANTON.  Mr.  Speaker,  m  a  reason  and  necessity  f or  offer- 
Ing  this  prc^xjsed  amendment  to  the  ConstltutkHi.  Its  proponents 
say  ttiat  the  wealthy  men  ot  the  United  States  have  Invested  their 
resources  In  tax-exempt  securities  and  are  thus  dodging  the  legiti- 
mate taxes  that  should  i>e  due  the  Government  proportionate  to 
their  wealth,  and  that  money  is  in  this  way  kept  out  of  Industrial 
developments.  It  is  therefore  •  measure  purporting  to  be  alnMd 
against  rich  tax  dodgers.  «  ^  :^ 

It  may  be  that  the  gun  is  pointed  In  the  right  direction.  Bxxt  Its 
cartridge  seems  to  be  a  blank,  lex  It  contains  no  mlasUe  that  wUl 
ever  strike  the  intended  target. 

This  proposed  amendment  in  no  way  apflke*  to  the  tl6.0004X)0.- 
000  tax-exempt  securities  now  existing  and  now  held  by  the  finan- 
ciers of  Wall  Street.  It  is  purposely  drawn  so  that  it  will  not  affect 
them  adversely,  for  It  Is  made,  to  apply  only  to  surti  seeurttles  as 
may  be  issiied  after  such  amendment  is  adopted.  It  would  not  In 
any  way  collect  any  tax  from  the  income  trf  the  forty-odd  mil  linns 
of  dollars  left  In  tax-exempt  securities  by  the  late  WlUlam  Rocke- 
feller, mentioned  by  the  dtstlngulahed  gentleman  from  C»ilo  IMr. 
Burton  | ,  nor  would  it  collect  any  tax  from  th*  tneocne  ct  the  many 
mlUlons  of  dollars  wlUch  it  Is  eeUmated  that  our  present  Secretary 
of  the  Treasury  [Mr.  Mellon]  now  has  Invested  In  tax-exempt  se- 
curities, because  this  amendment  is  purposely  sa  drawn  that  It 
will  not  apply  to  them  or  to  the  holdlxigB  now  wtthheid  from  taxa- 
tion by  the  many  millionaires  of  the  country,  lor  they  already  own 
all  of  such  securities  they  are  financially  alirte  to  abeorb,  and  there- 
fore they  have  ceased  to  be  Interested  In  any  more  of  such  tax- 
exempt  securities  being  issued,  especially  when  by  stopping  aU 
additional  Issues  In  the  future  it  wlU  automatteaUy  enhance  the 
value  of  their  present  holdings  from  |ttX)00,000.000  to  tS.ffOO.000^000 
overnight.  It  is  this  enormous  profit  that  thcee  financiers  expect 
to  enjoy,  coming  to  them  overnight  by  the  pa—nge  of  this  amend- 
ment, tliat  causes  the  moneyed  interests  of  the  Nation  to  back  this 
legislation. 

WKALTHT   riNANCIiaS   CANNOT  ABSOSB   PKanOfT   ISSUS 

Both  the  chairman  [Mr.  Oreen  of  Iowa  J  and  the  gentleman  from 
New  York  [Mr.  Mills]  will  admit  that  the  very  wealthy  men  of  the 
United  States  cannot  now  absorb  all  of  the  tl5/XX).000.000  tax- 
exempt  securlUes  already  existing.  They  now  have  all  they  want. 
They  now  have  all  that  their  finances  will  buy.  Since  this  ameiul- 
ment  wlH  not  affect  them,  they  will  continue  to  dodge  taxes  and 
escape  payment  of  taxes  for  the  next  20  to  50  years,  becaiise  these 
securities  run  from  20  to  60  years.  Hence  all  new  Issues  of  tax- 
exempt  securities  must  be  absorbed  by  the  medliun  rich  and  tlKwe 
in  ordinary  circumstances.  Henoe.  let  me  ask  the  canunittM.  in 
what  way  is  this  proposed  amendment  making  these  rich  tax  dodg- 
ers come  up  to  ttie  lick  log  and  pay  on  their  Wg  Incomes?  Why. 
In  no  way  whatever. 
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I   FATOa   AM   AMSKDMKirr   THAT    WVU.    RZACH    THKM 

Mr  Spe&ker.  IxuMznuch  aa  the  present  Uw  will  nut  reach  thes« 
tAX  A  >agtn.  and  In  view  of  the  fact  that  the  amendn-.ent  now 
pmpo««<l  bv  the  committee  will  not  reach  them  '.hey  still  wo\ild 
not  be  reached  no  naatt«r  whether  we  paas  or  defeat  thU  amend- 
ment Hence,  tba  only  way  to  reach  them  la  thruufch  some 
other  prupoaal.  And  I  offer  a  aubetltute  that  will  reach  them. 
Any  my  prcpoaed  substitute,  when  made  a  part  of  the  Consti- 
tution, will  In  no  way  hamper  or  adversely  affect  the  market 
for  ta.x-exempt  sccurltlea.  will  in  no  way  prevent  or  hinder  State* 
or  municipalities  or  farmers'  organLzatlona  from  lasulng  such  se- 
curities tn  the  future,  and  will  In  no  way  change  the  exempt  status 
of  income  derived  from  such  aecurltles  from  being  not  amenable 
to  taxes,  and  it  tn  no  way  commits  any  breach  of  t^ond  faith 
on  the  part  of  the  Oovemment  concerning  such  securities,  but 
It  merely  limits  tiie  amount  of  tax-exempt  securities  any  person 
or  corporation  may  accumulate  and  hold  and  thereby  «acap« 
paying  taxes  on  th«  Income  derived  from  same 

OOVUIMMKNTB    DO    WOT    EXPECT    LOTAL    LlTtZEffS    TO    DODGE    PATMENT    OF 

AI.I.  TAXES 

For  Instance,  loyai  cttlaens  cannot  contend  that  It  was  to  be 
expected  that  simply  because  certain  necessary  securities  for  the 
development  of  municipalities  were  exempted  from  taxation  that 
loyal  citizens  of  great  wealth  would  Invest  all  their  millions  of 
dollars  in  such  securities  so  as  to  avoid  having  to  pay  any  taxes^ 
whatever  to  the  Oovernment.  but  It  was  expected  that  such  se- 
curities would  be  distributed  and  absorbed  by  the  whole  people  of 
the  Government,  and  that  men  of  great  wealth  would  not  conspire 
agalrvst  their  Ooremment  to  relieve  themselves  of  all  duties  and 
obllgaUons  as  cltlaens.  But  the  death  of  Mr  William  Rorkefeller 
demonstrated  that  one  wealthy  man  purposely  Invested  over 
forty -odd  millions  oX  doUars  In  tax-exempt  securities  In  order  to 
escape  the  payment  of  taxes  to  the  Oovernment.  and  It  Is  esti- 
mated that  Mr.  John  D.  Rockefeller  has  over  940.000.000  In  tax- 
exempt  securities. 

And  since  the  Secretary  erf  the  Treasury.  Mr.  Mellon,  has  seen 
fit  not  to  accept  the  challenge  of  Senator  Cor23:2«s  to  make  public 
the  amount  of  his  great  wealth  that  he  has  Invested  tn  tax-exempt 
securities.  It  may  be  presumed  that  he  Is  encaplng  taxation  on 
quite  an  enormous  sum  The  policy  of  this  Oovernment  igalnst 
such   practices  should   be  expressed  In   Its  Ck>nstltutlou. 

MT    SUBS  I  MUTE    HAS    TEETH 

When  the  proper  time  comes  I  shall  offer  as  a  sutwtltute  for 
the  f-ommlttee  proposal  the  following 

■  Section  1  The  United  States  shall  have  power  to  lay  and  collect 
ta>;e.s  on  Ipcome  derived  fronj  all  tax-exempt  se<-urltlea  owned  by 
any  p<Tv>n  or  corporation  In  excess  of  the  mailmum  amount  of 
such  securities  which  Congress  by  appropriate  legl.'«lation  shall 
determine  may  be  owned  by  a  person  or  corporation  free  from 
taxation  And  when  Congress  determilnes  the  maximum  amount 
of  tax-exempt  securities  which  may  be  owned  free  from  tax  on 
income  by  a  person  or  corporation,  the  Income  from  all  tax- 
exempt  securities  In  excess  of  such  maximum  owned  by  any  person 
or  corporation  shall  respond  to  the  same  rate  of  taxation  as 
Income  derived  from  all  other  sources," 

And  vlth  such  an  amendment  as  the  above  to  our  Constitution. 
I  am  tn  favor  of  this  Congress  then  passing  a  law  fixing  1 100.000 
as  the  maximum  amount  of  tajt-exempt  .securities  any  person  or 
corporation  may  own  This  would  prevent  taxdodglng.  would 
not  Interfere  with  the  right  of  States  and  municipalities  to  Usue 
■ecurltiea.  and  would  not  hurt  the  market  for  same  In  any  way 

I  Win  guarantee  that  neither  of  the  gentlemen  from  Mas- 
sachusetts will  go  as  far  as  the  above  position  taken  by  me 
many  years  a^o  In  this  House. 

Let  me  quote  a  UtUe  of  the  colloquy  that  occurred  between 
the  gentleman  from  Iowa  (Mr.  Qreenl  who.  as  Chairman  of 
the  Ways  and  Means  Committee,  then  had  the  resolution  In 
charge: 

Mr    BLAjrroir.  Mr.  Chairman.  wUl  the  gentleman  yield? 

Mr    OUMM39  at  Iowa.  Tea. 

Mr  Biu,NTOiv.  Tbe  gentleman  said  that  big  finance  did  not 
aheorb  the  •IS.OOO.OOO.OOO  which  already  exists  in  tax-exempt 
securities.     How  much  can  It  abeiirb? 

Mr    Obekx  of  Iowa.  C^.  not  one-half  of  It. 

Mr.  Buurroit.  Tha  gentleman  says  that  it  cannot  absorb  one- 
haU  of  that.  aiMl  that  the  purpose  of  this  amendment  which  the 
gentleman  says  he  introduced  and  which  we  recognise  as  the  same 
as  our  friend  from  Hew  Tork    [Mr.  MUls]    introduced 

Mr  Gbxkm  of  Iowa.  I  do  not  want  the  gentleman  to  make  a 
speech  In  my  time. 

Mr.  BLAjrroM.  If  tliey  cannot  abeorb  half  of  those  which  exist, 
how  are  we  going  to  reach  them,  when  we  do  not  make  this 
amendment  apply  in  any  way  to  the  income  from  thoae  which 
already  exist,  btit  only  to  future  UMoee? 

Mr.  Ornxmn  of  Iowa.  Tou  cannot  reach  them  or  affect  them,  nor 
will  this  amendment  materiaUy  affect  the  price  of  the  securities 
which  they  now  own. 

Mr.  BuurroH.  Bat  the  gentleman  can  make  his  lUDaendment 
apply  to  STistlng  tax-exempt  securities. 

I  have  put  In  tbe  Racoas  at  this  point,  Mr.  Chairman,  the 
torefcolng  quotations  from  the  debate  that  occurred  on  the 
Oreen  resolutkm  many  years  a^o  which  di-5rV>imi  Just  why 


1  voted  against,  and  why  some  of  the  leading  Democrats  of 
this  House  then  voted  against,  that  makeshift  piece  of  legis- 
lation specially  prepared  by  O^den  MilLs  so  that  It  would 
not  hurt  him  or  Mr.  Mellon,  or  any  other  multimillionaire 
holder  of  tax-exempt  securities. 

Voting  on  the  other  side  from  us  Democrats  were  Ogden 
Mills,  Prank  Mondell.  Republican  leader:  Tilson,  of  Con- 
necticut, afterward  R*>publican  leader;  Snell.  of  New  York, 
the  present  Republican  leatier;  Campbell,  of  Kansas,  then 
Chairman  of  the  Rules  Committee;  Crowther,  Pish,  and 
Reed,  of  New  York;  Longworth,  afterward  Sf)eaker;  Mapes. 
Michener,  Knutson;  Green  of  Iowa;  and  many  others  of 
your  bellwether  Republicans.     (Applause.] 

1  Here  the  gavel  fell.) 

Mr.  BLANTON  Mr  Chairman,  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks  in  the  Rkcord  and  to  in- 
clude therein  the  excerpts  I  mentioned. 

Mr.  MARTIN  of  Massachusetts.     What  are  these  excerpts? 

Mr  BLANTON  The  excerpts  I  mentioned  in  reference  to 
tax-exempt  securities. 

The  CHAIRMAN  Ls  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr    FISH.     Mr.  Chairman.  I  make  the  same  request. 

The  CHAIRMAN  Ls  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr  TABER  Mr  Chairman.  I  yield  1  minute  to  the 
gentleman  from  WLsconsin    1  Mr.  BorLXAul. 

Mr  BOILEAU.  Mr  Chairman,  with  reference  to  this  act 
on  the  part  of  the  Pixstmaster  General  giving  these  un- 
gummed  and  imperforated  stamps  to  certain  individuaLs,  I 
do  not  wish  to  be  understtxxl  a.s  implying  any  dishone.sty  on 
the  part  of  anyone  connected  with  that  matter.  However. 
In  my  opinion,  if  the  present  holders  of  those  stamps  should 
die  without  b*Hiueathing  the  stamps  to  some  specific  indi- 
vidual, the  administrator  of  the  e.state  would  be  forced  to 
have  those  stamps  apprai.sed  at  their  present  value,  which 
in  many  instances  would  be  thou.sands  and  thousands  of 
dollars,  and  then  the  heirs  would  be  confronted  with  the 
que.stion  of  deciding  whetht-r  or  not  any  one  of  them  had 
a  sufficient  amount  of  .^entlment  to  have  their  share  of  the 
estate  assume  that  rather  large  price  for  those  particular 
stamps. 

1  Here  the  gavel  fell! 

Mr.  TABER.  Mr.  Chairman.  I  yield  20  minutes  to  the 
gentleman   from   Illinois    'Mr.   E>iricsei»1. 

Mr.  DIRKSEN,  Mr  Chairman,  it  Is  a  far  cry  from  the 
distinguished  personality  who  comes  from  New  York  City. 
Mr.  Parley,  to  the  cotton  fields  of  the  South.  By  the  same 
token  I  suppose  it  is  a  matter  of  presumption  on  the  part  of 
one  who  has  been  reared  m  the  cornfields  of  Illinois  to 
address  him^self  to  the  subject  of  cotton,  but  I  do  so  as  a 
continuation   of   the   discourse    that   took   place   here   some 

2  wpets  ago,  since  what  I  have  to  say  deals  in  an  indirect 
way  With  the  question  of  reciprocal  trade  agreements. 

I  stated  at  that  time  that  I  did  not  necessarily  follow  Mr. 
Henry  Wallace  in  his  theory  that  we  had  to  adopt  either 
extreme  nationalism  or  internationalism.  Yet.  as  between 
the  two.  I  prefer  the  former,  for  it  affords  an  outlet  for  this 
country  and  a  chance  for  the  building  of  a  very  durable  kind 
of  prosperity  Independent  of  any  other  natiotL  We  must 
give  more  and  more  attention  to  this  matter  of  economic 
domestic  self -containment. 

This  brings  me  to  the  subject  of  cotton.  Seventy-five 
years  ago  a  distinguished  Senator  from  the  State  of  North 
Carolina  stated  at  that  time  that  no  country  on  the  face  of 
the  earth  would  ever  dare  make  war  on  cotton.  He  cited  the 
fact  that  If  England  undertook  to  make  war  on  this  country 
so  that  the  cotton  crop  was  bottled  up.  or  if  there  should  be 
a  drought  in  this  country  seriously  affecting  the  cotton  crop 
for  as  much  as  3  years.  England  would  topple  from  her 
throne.  Senator  Hammond  assumed  that  American  cotton 
presided  over  the  commercial  and  economic  destinies  of  the 
whole  wide  world  by  virtue  of  the  fact  that  our  cotton  was 
essential  to  every  foreign  naUon.    It  is  rather  singular  that 
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a  United  States^Senator  should  make  this  statement  75  years 
ago  and  that  today  we  find  tbe  President  and  our  trade  ex- 
perts cudgeling  their  mimls  with  respect  to  a  possible  inter- 
national cotton  agreement  whereby  acreage  on  cotton  might 
be  limited. 

I  want  to  discuss  very  briefly  this  matter  because  it  is  indi- 
rectly concerned  in  the  bill  which  extends  the  We  of  the 
Reconstruction  Finance  Corporation,  and  which  comes  before 
us  for  deliberation  tomorrow. 

The  other  nations  of  the  world  have  no*  been  idle  insofar 
as   the   cultivation  of   cotton  and  the   ezpansioa  of   their 
cotton  acreage  are  concerned.    Britain  never  did  forget  the 
painful  lesson  of  1861  and  18«5  and  determined  to  project 
herself  into  a  position  where  she  would  no  kxiger  be  de- 
pendent upon  the  American  Southland  for  cotton.    In  1900. 
with  the  King's  blessing,  they  organised  the  British  Cotton 
Growers'  Association  and  under  a  subsidy  and  under  the 
tutelage  of  Great  Britain  they  have  been  doing  a  tremen- 
dous work.    I  shall  just  briefly  aRude  to  what  they  are  doing 
down  in  the  African  Sudan,  for  instance,  a  great  country 
with  almost  1,000.000  square  miles  available  for  cotton  pro- 
duction, of  which  5.000  square  miles  of  very  fertile,  black 
soil   is   already   given  over   to  cotton  production,  with  the 
possibility  that  some  day  Great  Britain  will  by  diplomatic 
negotiations  be  able  to  wrest  from  Egypt  control  of  that  area, 
known  as  "  Lake  Tsana  ".  wherein  so  much  water  from  the 
blue  Nile  can  be  impounded  as  to  make  the  Sudan  bloom 
like  the  rose  and  destroy  the  world  market  tor  American 
cotton.    Knowing  how  astute  the  British  di^rtomats  are.  the 
day  is  not  very  far  distant  when  they  will  have  this  con- 
cession and  then  they  can  expand  thetr  cotton  acreage  to 
their  hearts*  content. 

It  is  rather  interesting  to  note  that  not  only  are  they 
expanding  the  cultivation  and  growth  of  cotton  in  the 
Sudan,  but  they  are  doing  it  in  Asiatic  Turkey,  they  are 
doing  it  in  Afghanistan,  they  are  doing  it  in  BrazU,  they 
are  doing  it  in  Peru,  and  in  all  the  far  comers  of  the  earth. 
Witness  what  the  vice  president  and  general  mani«er  of  the 
worlds  largest  tractor  company,  in  East  Peoria,  m.,  told  me 
not  very  long  ago:  That  the  shiiunent  of  tractors  to  the 
Argentine  and  to  South  America  generally,  for  the  purpose 
of  breaking  up  these  coffee  pluitations  and  turning  them 
into  cotton  plantations,  has  exceeded  their  fondest  anticipa- 
tions, and  they  have  shipped  more  tractors  to  South  Amer- 
ica for  this  purpose  in  the  last  fiscal  trade  year  than  they 
have  at  any  other  time  in  the  history  of  that  business. 

This  shows  that  in  proportion  as  we  curtail  acreage  and  go 
backward  year  after  year.  Oiese  otiier  countries  are  expand- 
ing their  cotton  domain,  and  certainly,  OTKse  they  break 
ground  and  tool  up  for  an  expansion  of  cotton  cultivation, 
they  are  not  going  back  to  a  status  quo.  even  If  our  own  State 
Department  and  the  President  of  the  United  States  are 
desirous  of  establishing  some  kind  of  international  limitation 
upon  the  production  and  the  cultivation  of  cotton. 

In  this  connection  it  is  rather  illumtnatlng  to  read  the 
report  of  the  Department  of  Commerce  that  was  got  out 
not  so  long  ago  tn  which  they  show  very  conclusively  that  the 
exportation  of  cotton  gins  for  the  last  5  years  has  been 
greater  than  at  any  time  in  the  trade  history  of  this  country. 
They  do  not  use  cotton  gfais  to  *ell  peanuts  or  to  process 
clover  or  alfalfa  or  anything  of  that  sort.  They  use  them  to 
process  cotton,  and  when  they  ship  cotton  gins  to  Brazil  and 
Peru  and  India  and  China  and  Turloey,  it  means  ttsat  the  cul- 
tivation of  cotton  in  those  countries  Is  gradually  being  ex- 
panded with  a  view  to  maintaining  the  permanence  of  such 
expansion. 

It  is  only  a  matter  of  10  or  15  years  until  tbe  South  is  gomg 
to  be  in  a  serious  predicament,  and  whether  we  resort  to  these 
so-called  '  reciprocal  trade  agreements  "  and  ottwer  artificial 
trade  devices,  or  not.  these  are  but  makeshift  remedies  that 
fail  to  recognise  that  some  day  other  coontries  with  depfe- 
ciated  currencies,  child  labor,  cheap  labor,  long  hours,  low 
living  standards  wiD  by  the  very  impelling  reason  of  lower 
prices  take  away  our  cotton  trade  and  leave  UB  with  an  acute 
problem  and  a  heada^e. 


They  just  rendered  a  balance  sheet  for  the  Sudan  Planta- 
tions a  short  time  ago  and  it  is  a  rather  aniaeing  thing  that 
this  corporation  started  into  cotton  iMtxiuction  subsidized  by 
Great  Britain,  and  that  last  year  when  cotton  was  (Hily  bring- 
ing 9.7  cents  a  poimd,  it  still  made  a  profit  of  $800,000.  added 
$150,000  to  its  reserve  and  contingent  fund,  declared  a  divi- 
dend of  6  percent,  and  then,  by  action  of  the  board  of  direc- 
tors, decided  to  expand  their  cotton  cultivation  by  20.000 
additional  acres. 

They  did  this  on  a  basis  of  9.7-cent-pcr-pound  cotton, 
when  seemingly  we  have  not  been  able  to  do  It,  and  this 
embodies  ttie  very  thing  I  have  pointed  out  before,  namely, 
that  when  we  get  to  a  price  market  where  all  nations  are  on 
the  same  basis  so  far  as  mass-production  facilities  are  con- 
cerned, we  caimot  hold  a  candle  to  them  by  way  of  CMnpeti- 
ticHi;  and  certainly  not  to  Japan  or  any  other  country  that 
adopts  these  devices  for  mass  production  just  as  rapidly  as 
they  are  invented  and  perfected  and  commercialized,  and  has 
the  additional  advantage  of  long  hours,  starvation  wages,  and 
cheap  money. 

It  might  be  interesting  to  comment  just  at  this  time  that  in 
my  estimation,  at  least,  the  great  troublesome  question  in  the 
Orient  right  now  and  the  reason  Japan  is  so  anxious  to  slice 
off  a  hunk  of  Mongolia  and  to  secure  control  and  domination 
of  Jehol  is  only  because  Jehol  is  that  part  of  the  Chinese 
dcanain  that  is  best  adapted  to  the  production  of  cotton. 
Once  Japan  acquires  this  territOTy,  whether  by  force  or  diplo- 
macy, she  will  gradually  push  the  ginning,  weaving,  and 
textile  business  of  England  on  the  rocks  unless  England  de- 
velops cottcm  in  her  own  colonial  domain  and  removes  some 
of  her  manufacturing  plants  to  the  Orient.  This  cotton  race 
will  be  like  a  huge  nutcracker  to  our  own  cotton  industry, 
and  then  our  real  troubles  will  begin. 

Let  me  point  out  that  the  trade  report  of  Japan  in  the  last 
year  shows  an  increase  of  700  percent  in  the  export  of  woolen 
piecegoods.  500  percent  in  the  export  of  woolen  yam,  and  300 
percent  in  rayon  yam.  Why?  Because  It  is  better?  No  I 
Because  they  sell  much  cheaper.  Prices  talk.  The  depres- 
sion of  the  yen.  together  with  child  labor  and  cheap  labor, 
makes  it  easy  for  Japan;  and  she  can  go  into  the  world's 
price  market  and  lick  us  at  our  own  game.    [Applause.] 

We  are  not  going  to  take  a  chance  on  lowering  living 
standards  in  this  country  in  order  to  ownpete  with  Japan. 
American  labor  would  not  stand  for  such  a  proposal,  and 
rightly  so.  Yet,  instead  of  giving  serious  thought  to  this 
matter  and  considering  it  in  the  light  of  developments  in 
the  next  10  or  15  years,  we  complacently  wait  for  trade 
treaties  and  reciprocal  agreements  to  give  us  a  remedy,  whm 
as  a  matter  of  fact  we  are  daily  verging  toward  an  intense 
world  condition,  where  every  country  of  ccMisequenoe  is  try- 
ing to  produce  Uie  same  agricultural  products,  the  same 
manufactured  products,  and  enter  into  swapping  agree- 
ments. The  picture  does  not  make  sense  and  it  is  little 
wonder  that  the  southeastern  division  of  the  National  Cham- 
ber of  Commerce  of  the  United  States,  miTting  in  Birming- 
ham, Ala-,  in  November  of  1934,  expressed  its  alarm  not  only 
over  the  acute  condition  with  respect  to  cotton  but  to  tbe 
curtailment  of  cotton  acreage  while  other  nations  were 
increasing  theirs. 

Since  cotton  is  the  money  crop  of  the  South,  this  v^iole 
picture  has  serious  national  ImplicatioDs.  Shall  we  con- 
tinue to  fight  what  seems  to  be  a  losing  battle  in  an  hiten- 
sive  world  trade  with  our  living  standards  at  stake  and  ttie 
prospect  of  continued  processing  taxes  which  impair  the 
vitality  and  purchasing  power  of  the  Nation,  or  shall  we  do 
the  sensible  thing  and  undertake  a  program  of  diversiflca- 
tion  which  will  teJ:e  care  of  this  condition  when  it  finally 
becomes  acute?  My  own  hiunble  opinion  is  that  diversifica- 
tion is  the  answer,  and  sooner  or  later  other  crops,  otter 
industries,  must  be  found  to  take  up  the  slack  that  is  sure  to 
come. 

Mr  Deen,  the  gentleman  from  Greorgla,  came  before  our 
committee  the  other  day  and  said  that  it  would  be  beneficial 
to  amend  the  R.  F.  C.  Act  so  as  to  make  it  possible  for  the 
Reconstruction  Finance  Corporation  to  make  loans  for  the 
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purpose   of  nnanclru?   the  establishing   of   papi;r-pulp   mills  > 
m  the  South;  to  make  it  pcijsible  lo  buy  land  and  culnvate 
slaoh    p:ne   so   that   they   could    develop   a   far-flung    paper 
Industry  in  this  country. 

I  want  to  say  a  word  in  behalf  of  this  thing  because  I  am 
In  favor  of  this  proposal  of  Mr  Dezn  for  the  development 
of  not  one  but  a  lot  of  pulp  mills  in  the  South.  Just  now 
we  are  importing  $170  000.000  worth  of  pulp  into  this  coun- 
try for  paper  purposes  from  the  world.  We  get  .some  from 
Finland,  .some  from  Sweden,  and  plenty  from  Canada.  In 
fact,  for  a  long  time  Canada  was  monopolizing  the  pulp 
trade;  and  it  seems  to  me  that  we  cannot  only  save  and 
keep  at  home  the  $170,000  000  but  can  go  ahead  and  expand 
the  pulp  industry  of  this  country  and  use  up  a  great  many 
of  tho.se  Idle  acres  in  the  South  and  then  give  employment 
to  a  great  many  people  who  are  unemployed  at  the  present 
time.  About  10  or  15  years  a^;o  much  ol  the  manila  or  kraft 
paper  used  in  the  United  Suites  was  produced  In  Canada. 
They  said  that  we  could  not  manufac:ure  it  here  because 
there  was  too  much  resin  in  the  southern  pine. 

That  is  Just  the  proverbial  poppycock  that  you  see  once 
In  a  while  In  the  newspapers.    In  the  liist  10  years  our  pro- 
duction of  manila  or  kraft  pai^er  in  this  country  has  doubled. 
and  the  exports  of  Canada  to  this  country  have  decreased 
by  over  60  percent.    I  maintain  that  when  there  is  an  oppor- 
tunity to  develop  an  industry  of  that  Kind  in  this  country. 
tirespectlve  of  whether  it  is  in  the  Com  Belt  or  in  the  South. 
we  ought  not  to  be  stingy  in  allowing  it  money.    There  is  a 
potential  advantage  in  that  for  labor.     It  is  no   longer  an 
experiment,  because  in  1933  Ihey  sent  pulp  from  Saviuinah, 
Oa  .  to  Canada  to  be  processed  into  paper.     It  went  up  in 
three  refrigerator  cars.     It  was  purely  an  experiment,  con- 
ducted under  the  supervision  of  Dr.  H'^rty.  and  they  found 
that  the  slash  pine  in  Oeorgm  would  make  a  grade  of  paper 
not  only  equal  to  that  which  has  corre  out  of  Canada  all 
these  years,  but  infinitely  better  from  the  standpoint  of  the 
coating,  the  surface,  and  the  smoothne?^  and  all  those  other 
characteristics  that  go  into  newspaper.     It  is  no  longer  ex- 
perimental.    All  they  need  i.s  the  money  with  which  to  go 
ahead,  and  I  for  one  am  willing  to  strike  the  date  out  of  the 
R    F   C.  Act  whereby  only  tnose  industries  organized  prior 
to  the  1st  of  January  1934  can  get  the  benefit  of  that  indus- 
trial-loan section  of   the  act.     Here  we   have  a  chance   to 
diversify  the  production  of   the  South,   to  prepare  for  the 
time  when  there  will  no  longer  be  an  outlet  for  cotton  and 
cotton  goods  in  all  the  four  corners  of  the  earth,  when  we 
wiU  have  to  yield  to  the  astuteness  and  ability  of  a  lot  of 
other  countries  that  have  apphed  the  same  mass  production 
that  we  have,  and  then  we  shall  have  r^^placement  industries 
on  which  to  fall  back. 

Conditions  are  ideal  for  the  establishment  of  such  a 
new  industry.  Our  C.  C.  C.  camps  have  set  out  millions  of 
pine  Seedlings  in  the  South.  Slash  pine  will  yield  more 
cordage  per  acre  than  the  finest  timber  m  any  country  on 
the  globe.  A  suigle  pulp  mill,  with  500  tons'  daily  capacity. 
can  utilize  all  the  pine  grown  on  an  area  of  300  square 
^  miles.  In  Canada  it  would  take  2.000  square  miles  to  sup- 
ply such  a  mill.  Slash  pine  re-seeds  itself  and  is  fast 
growing.  Prom  $3  to  $4  per  ton  could  be  saved  on  the 
cost  of  the  wood  for  pulp  alone. 

It  has  been  estimated  that  the  conversion  cost  of  slash 
pine  into  paper  in  the  South  would  be  about  $19  per  ton 
as  compared  with  $28  in  Canada. 

When  no  less  a  person  than  the  chief  chemist  of  one  of 
the  leading  pai)er  companies  in  Canada  will  state  before 
the  Canadian  Technical  Society  in  Montreal  that  the  United 
States  IS  m  a  position  to  take  the  leadership  in  the  produc- 
tion of  paper  pulp,  that  should  be  evidence  enough  that 
we  have  on  our  very  doorstep  the  making  of  a  great  indus- 
try that  will  contribute  materially  to  our  well-being,  absorb 
the  unemployed,  and  take  us  on  the  way  to  economic 
independence. 

Mr.  MICHENER.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DIRKSEN.     Yes. 

Mr.  MICHENER.  If  that  policy  is  carried  out,  how  will  it 
synchronize  with  the  present  method  of  making  treaties  with 


foreign  nations,  wherein  we  recognize  the  principle  that  we 
are  to  develop  only  those  industries  now  existing  and  which 
are  bemg  efficiently  carried  on  in  this  country? 

Mr.  DIRKSEN.  It  Ls  diametrically  opposed  to  the  sub- 
stance 01  those  treaties.  I  have  always  been  opposed  to  tho.se 
trade  treaties  where  we  barter  away  a  real  advantage  and 
receive  an  illusory,  unreal,  and  only  apparent  advantage  in 
return. 

Mr  MICHENER.  The  t^entleman  from  Ohio  [Mr.  Harlan! 
addressed  the  Committee  today  on  those  treaty  agreements 
and  indicated  clearly  that  it  is  the  purpose  of  the  agree- 
ments to  eliminate  from  American  industry  such  industries 
as  the  beet -sugar  indu.-;try.  which  it  is  claimed  are  not  effi- 
cient in  the  opinion  of  the  Prt.Mdent  and  those  who  pass  upon 
the  efficiency  of  industries. 

Mr.  DIRKSEN  I  would  .say  with  respect  to  the  argu- 
ment of  the  gentleman  from  Ohio  !Mr.  Harlan  1.  that  it  is 
like  making  love  to  a  widow— he  just  did  not  go  far  enough. 
He  states  that  there  was  an  advantage  of  $600,000  in  1  month 
in  our  trade  with  Cuba.  On  the  surface  of  the  thing  that 
looks  pretty  fine,  but  it  does  not  take  into  account  the 
fact — and  this  was  released  by  the  Department  of  Commerce 
not  long  ago — that  the  consumption  of  consumers'  goods 
in  this  country,  while  larger  in  dollars  and  cents  for  the 
first  9  months  of  1934.  was  actually  in  point  of  volume  and 
tonnage  smaller  than  in  1933.  We  sold  more  goods  in 
terms  of  dollars,  because  the  prices  are  good,  but  sold  less 
goods  in  terms  of  volume  and  tonnage.  What  has  hap- 
pened'' Japanese  rayon  and  incandescent  globes  and  im- 
portations from  Cuba  and  Finland  and  Sweden  have  taktn 
away  our  manufacturers'  market  and  have  reduced  the 
purchasing  p<5WtT  of  our  own  p«'ople.  :>o  that  in  cvalu.-itmg 
this  $600,000  which  we  Kot  from  Cuba,  we  would  doubtle.-^s 
have  to  subtract  $1  000,000  or  more  In  lost  purchasing  power 
of  our  own  people,  and  I  say  here  and  now  that  I  shall 
never  be  willing  to  swap  a  good  iwo-flsted  Amenran  cu.s- 
tomer  for  any  one  of  these  illusory  customers  in  other  cor- 
ners of  the  world  who  live  on  a  starvation  diet. 

So  much  for  the  argument  of  the  gentleman  from  Ohio. 
Getting  back  now  to  the  necej-,sity  for  advancing  money  to  a 
new  industry  like  the  pulp  indiLstry.  whereby  we  can  ulti- 
mately conserve  more  than  a  hundred  million  dollars  of 
trade  advantage  to  this  country,  it  hius  the  additional  advan- 
tage of  keeping  that  money  at  home,  which  can  be  turned 
over  tenfold  in  waKes  and  s'lpplies. 

If  '.ve  can  preserve  that  $170,000,000  worth  of  trade  in  pap<.'r 
pulp  which  IS  imported  every  year,  it  will  be  the  equivalent  of 
almost  one  and  three-quarter  billions  of  dollars  so  far  a^ 
the  general  economic  welfare  of  this  Nation  goes. 

May  I  now  apprise  you  of  the  fact  that  while  I  am  intrr- 
ested  in  every  section  of  our  land,  and  shall  be  glad  to  lend 
assistance  to  bnnging  prasperity  to  that  vast  domain  in  the 
South,  where  cotton  has  heretofore  been  king.  I  am  also  self- 
ish enough  to  look  for  equivalent  benefits  to  the  Central 
West.  By  the  same  token  that  R  P.  C.  funds  under  the 
amended  act  should  be  made  available  for  pulp  and  pap>er 
mills  in  the  South,  funds  should  also  be  made  available  for 
the  establishing  of  power  alcohol  distilleries  in  the  States  of 
the  Mississippi  Basin. 

I  have  so  often  pomted  out  that  in  the  last  generation  the 
replacement  of  millions  of  horses  and  mules  by  trucks,  trac- 
tors, and  motor  cars;  the  progressive  per  capita  decrease 
in  the  consumption  of  cereals  and  meats;  the  improvement 
in  feeding  methods  for  livestock,  so  that  less  feed  is  required 
to  get  an  animal  to  market;  the  di.splacement  of  our  own 
cereals  in  industry  by  competitive  products,  such  as  black- 
strap molasses;  and  the  decrease  in  exports  of  meat,  due  to 
meat  production  m  other  nations,  are  all  parts  of  the  larger 
picture  which  has  cumulatively  given  us  a  surplus. 

I  contend  that  it  is  futile,  in  view  of  the  agricultural  ex- 
pansion in  all  corners  of  the  world,  to  sit  on  our  haunches 
and  hope  for  an  improvement  in  that  direction.  What  we 
must  do  is  to  revise  and  alter  our  internal  economy,  and  this 
can  be  done  without  disturbing  any  existing  industry  by  fche 
processing  of  surplus  products  into  alcohol  to  be  used  by 
.  mixmg  with  gasoline  in  the  proportion  of  10  percent. 
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It  is  rather  pleasing  to  note  that  taOls  have  been  Introduced 
in  T&rious  legislatures  in  tlie  ceoiral  and  vestem  States  to 
effect  the  use  ot  alcohol  in  gaBrlinp  Uuuugh  a  preferential 
tax.  Such  bills  have  or  will  be  introduoed  in  loira.  Mebra^:a. 
South  Dakota,  Oregon,  California,  and  other  States.  Fruits 
as  well  as  cereals  can  be  processed  into  alcohol  for  power 
purposes  and  thus  provide  an  immense  outlet  for  and  add 
creatij'  to  the  income  of  that  vast  group  of  farmers  in  the 
agricultural  States. 

In  June  1S33  we  conducted  a  demonstration  on  the  George 
Washington  Memorial  Highway.    It  was  conducted  under 
the   auspices   of   the   American  Automcriidle  Association.    I 
shall  never  forget  some  of  the  sillj  argunients  that  were 
advanced  against  the  use  of  alcohol  in  gasoline.    Manifestly 
the  Petroleum  Institute  did  not  like  it.    They  saw  the  pos- 
sibility of  a  reduction  of  the  gallonage  of  ga,sn11r>p  by  approxi- 
mately 1,700.000,000  gallons  a  year,  which  is  only  10  percent 
of  the  gasoline  consumption  of  this  country.    They  said  that 
gasoline  which  contained  a  10  percent  mixture  of  alcohol 
would  absorb  water  from  the  air;  that  It  wouW  stall;  that 
it  would  cause  hard  starting.    They  said  that  alcohol  in 
gasoline   would  corrode  the  inside   of  internal-combustion 
motors.    Tliey  said  aD  sorts  of  things.    Then  they  got  out 
these  familiar  cartoons  and  caricatiues  showing  an  auto- 
mobile which  used  alcohol -gasoline  wqWaBng  wp  and  down 
the  street,  climbing  fences  and  bOlboards,  and  naming  into 
trees— with  a  Jag  on,  as  it  were.    Those  weae  the  fantastic 
and  silly  arguments  aimed  against  the  use  of  alcohol  as 
motor  fuel.    But  meantime,  the  Boreaa  of  Acrtmltural  Eco- 
nomics and  En^^ineering  did  not  stop  in  its  researches.    To- 
day I  am  happy  to  see  that  the  dnriiment  gotten  out  by  that 
branch  of  the  Government,  published  under  tlie  audioes  of 
the  United  States  Senate,  shows  clearly  that  there  are  no 
technological  difficulties  In  the  way  of  the  use  of  alcohol- 
gasoline. 

The  CHAIRMAN.    The  time  of  the  gentleman  from  Illinois 
I  Mr.  DiRKSEtJ]  has  expired.  ^^ 

Mr.  TABER.     Mr.  Chairman,  I  yield  the  gentleman  5  addi- 
tional minutes. 

Mr.  DIRKSEN.  TTiey  are  using  this  so-called  **  alcohol- 
gasoline  "  in  22  difTerent  countries.  In  cultivating  sugar  in 
the  Philippines  they  use  it  in  thetr  tractors.  Tbsj  even  use 
it  in  then-  kxrtnnettves  in  the  Philippines,  "niey  use  it  under 
mandator^'  act  in  Germany,  in  Yugoslavia,  in  Czechodovakia, 
in  Australia,  and  In  many  other  countries.  It  is  a  rather 
sipniflcant  thing  that  the  Dutch  fiBiell  Oo.,  which  operates  in 
every  ham4ct  and  riUmec  in  ttiis  oountry,  sells  alcohol-gaso- 
line at  a  premium  in  Australia  under  the  name  of  Eftienkol. 
It  is  a  ratber  singular  thing  also  that  the  Cities  Ser^ce  Co., 
of  which  Mr.  Henry  L.  Doherty  *•  pMsident,  sells  aloohol- 
gasoUne  in  Bi«iand  nnder  the  same  trade  and  brand  name 
that  they  use  here,  namely,  "  Koolmotor  ",  and  there  it  has 
become  a  very  preferred,  premiwn  fuel. 
Mr  ARNOLD.  Will  the  gentleman  Ti/OAf 
Mr.  DIRKSEN.    I  yield. 

Mr  ARNOLD.  Is  not  the  sale  of  gasoline,  a  portion  of 
which  is  derived  from  alcohol  In  farelgn  countries  due  to 
the  fact  that  the  price  of  gasoline  is  so  high  that  it  is  more 
economical  to  use  it  in  those  countries,  hut  that  the  Priceof 
gasoline  in  this  country  is  so  low  that  that  Wnd  of  gasoline 
could  not  successfully  compete  with  the  regular  gasoline? 
Mr  DIRKSEN.  But  you  can  make  an  ideal  Instrumental- 
ity for  farm  relief  that  is  far  better  than  the  program  of  cur- 
tailment, whereby  we  recede  a  step  to  ««  production  of 
wheat  and  coUon;  and  Russia,  Canada,  and  these  other 
countries  advance  a  step  and  leave  us  holding  the  bag, 

Mr  ARNOLD.  I  can  understand  that  when  the  price  of 
gasoline  rises  in  this  country  to  the  potat  «*>««  »  ^^^ 
economical  to  use  corn-alcohol  gasdDne  that  It  might  be  used. 
but  at  the  present  time  I  understsand  the  price  of  gasoUne  is 
such  that  it  is  not  ooomiereiaay  ftaslWr. 

Mr.  DIRKSEN.    I  want  to  say  to  that  ooiinectifln_Wbat  you 
can  use  a  iaH>e««nt  mixture  of  gasoline  wthfiUi^^ 
gasoline  and  get  a  fuel  that  is  equal  to  »he  ^'^''^^^ 
market  today.    That  is  no  idle  statesueot  from  ««.    ™*« 
shown  by  ail  the  rwhnolngirai  exptrimeaU  made,  not  only  J 


by  the  Bureau  of  Agricuttural  Bconomlcs.  tut  by  a 
many  chemists  who  are  interested  in  this  thing  at  the 
time 
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So,  irrespective  of  the  price  of  gasoline  at  present  and  the 
price  of  com,  it  is  not  only  feasaWe  from  an  eoonomlc  stand- 
point but  it  would  not  add  over  the  present  price  of  premium 
fuels  that  are  on  the  market,  and  it  would  gi^  an  outlet  for 
three  or  four  or  five  hundred  million  bushels  Ot  grain,  not 
to  ^>eak  of  other  agricultural  commodities. 

Tine  matter  of  imIoc  and  economic  advantage  has  been  so 
carefully  figured  out  by  experts  that  in  my  Judgmraat  there 
is  no  longo-  any  doubt  about  its  feasflbiUty,  tts  practicaUty, 
and  its  desiratiility. 

like  argument  that  it  will  be  disastraus  to  the  petroleum 
industry  is  not  borne  out  hy  the  facts.    To  restore  to  the 
farmer  an  outlet  for  his  grain  in  the  form  of  alcohol,  after 
a  huge  portion  of  his  maiksei  had  been  taken  avayhyanto- 
motive  vehicles,  only  means  that  his  purchaainc  yamtx  ^U 
be  repaired  to  the  point  where  the  galkmage  (d  petiolfum 
companies  will  be  swelled  to  a  point  that  will  restore  what- 
ever pal^fnuer  will  have  tieen  displaofd  hy  the  use  at  alcohol 
Moreover,  it  may  be  of  interest  to  this  House  to  kmm 
that  in  the  report  of  the  National  Resouroe  Board,  made  to 
the  President   only   recently,  the   Board   pelnfa  out  that 
"  known  supplies  of  oil,  naturid  gas.  and  certain  metels  are 
sufficient  for  at  most  a  few  decades."    That  means  nothing 
more  than  the  depletion  of  natural  resouroes  such  as  oil 
which,  when  once  exhausted,  cannot  be  replaced.     Thus, 
by  the  use  of  power  alcohol  we  not  only  provide  farm  relief 
wittKJUt  adding  to  the  present  cost  of  gasoline — because  third- 
^ructure  gasoline  can  be  used — but  we  conserve  our  re- 
sources as  well. 

After  an,  that  is  the  only  thing  about  ^^lich  we  are  con- 
cerned. It  will  solve  the  proWem  of  the  surplus:  and  it  is 
being  considered  seriously  because  of  the  fact  tStat  dis- 
tinguished scientists  lil»  Dr.  Giuran,  the  hea^  of  the  Amer- 
ican  Chemicia  py>undation,  who  has  not  one  late  of  tntereat 
other  than  the  general  interest  of  the  ooimlzy.  and  Dr. 
Buffam,  of  the  same  institution,  and  Dr.  Hale  of  the  Dow 
Chemical  Co..  at  Midland,  Mich.,  and  Dr.  Cfaristeosen.  of 
Iowa  State  College,  and  a  great  many  others  not  maty  have 
CTperimentaed  with  this  «iing.  but  from  the  basis  of  prac- 
tical knowledge  have  shown  very  d^initely  that  it  is  oan- 
merciaily  and  technologically  possiWe.  These  Mils  are  helng 
introduoed  now,  and  I  am  glad  to  see  that  prognes  Is  hetag 
made  in  various  Western  States.     [Applause.l 

Tlie  provoeal  to  use  ak;(dioI  made  from  domertic  products 
of  the  growth  of  the  United  States  is  very  akin  to  the  pro- 
posal to  use  slash  pine  in  Georgia.  Mshsma,  and  cAher 
southern  States  for  the  production  of  paper  and  pulP-  It 
is  a  kind  of  diversification  through  whidti  «e  ctp  presetre 
these  areas,  ynjauvt  money  crops,  preserre  an  hiAereal  pros- 
perity and  rid  ourselves  of  a  dangerous  deprndmce  on  the 
other  nation.  More  and  more  this  fcreakiag  of  new  ground 
and  pioneering  tn  new  crops  rauA  be  vKattieeA-j  and  wbea 
once  we  have  well  teamed  this  problem  of  diverriflcation.  we 
will  be  afate  to  establish  a  balanoed  agricotture.  a  balaaoed 
industry,  and  preserve  for  ourselves  the  cfeatast  aiarket  in 
all  the  world,  namely,  the  market  tn  our  own  land  for  our 
own  people. 

Now  it  WiU  require  funds  to  pctxnote  these  pomer  alcohol 
distilleries-  and  since  the  various  States  are  tponaoring  the 
proposal,  it  is  only  proper  that  the  Federal  Government  aid 
them  By  aid,  I  do  not  mean  a  grant  or  a  gift.  I  mean 
only  that  the  money  to  start  the  plants  necessary  to  prod-jce 
such  power  alcohol  should  be  available  to  the  fflrm  of  toaro. 
if  and  when  the  various  States  should  have  need  for  the 

nioney.  ^  ^     ^^     ,     . 

The  striking  of  the  date  in  the  act  passed  by  the  ^ 
empress  so  that  indostries  organi»d  after  January  i^l»*J' 
may  receive  the  benefit  of  todustrial  loans  on  reasonatole 
security  will  accompUsh  that  purpose;  and  hence  I  am  ha^y 
to  know  that  this  having  been  done,  we  •^^"J^JJP^^'™ 
first  step  in  the  direction  of  an  internal  economy  that  is 
rich  in  promise  for  every  section  of  our  Nation. 
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Mr  ARNOLD  Mr  Chairman.  I  move  that  the  Committee 
do  now  rise. 

The  motion  was  at?reed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
rcijumed  the  chair,  Mr.  Bcti-winkle.  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  l  nion.  re- 
ported that  that  Committee,  having  had  under  lon-sideration 
the  bill  'H  R.  4442'  makmg  appropriations  for  the  Treasury 
and  Post  OflQce  Departments  for  the  fiscal  year  inding  June 
30  1938.  and  for  other  purposes,  has  come  to  no  resolution 
thereon. 

WORLD   WAR   VCTKRAMS'  COMPENSAriOW   CERTIFICATES 

Mr.  COOLEY.  Mr  Speaker.  I  ask  unanimous  consent  to 
revLse  and  extend  my  remarks  and  to  include  therein  a 
resolution  passed  by  the  General  Assembly  of  North  Caro- 
lina. 

The  SPEAKER.  Is  there  objection  to  the  reque..st  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

Mr.  COOLEY.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  In  the  Rxcord.  I  am  glad  that  my  first  utterance 
upon  the  floor  of  this  House  us  m  furtherance  ul  a  cau.se 
which  IS  near  and  dear  to  mV  heart.  I  am  delighted  to 
Inform  the  House  that  the  cause  for  which  I  am  permitted 
to  speak  is  likewise  dear  to  the  hearts  of  that  tine  body  of 
men  and  women  composing  the  General  Assembly  of  North 
Caroiiiia.  As  evidence  of  their  mterest  in  the  welfare  and 
happiness  of  that  band  of  fearless  men  who  carried  the 
Stars  and  Stripes  on  fields  of  Prance  in  the  greatest  con-  | 
flict  that  the  world  has  ever  known,  they  have,  by  resolu- 
tion of  the  house  of  representatives,  the  senate  concurring, 
memorialized  Congre.ss  to  enact  legislation  authorizing  im- 
mediate payment  to  the  veterans  of  the  World  War  the  face 
value  of  their  adjusted-service  certificates.  The  resolu- 
tion is  as  follows: 

Reaolucion  10  *Hou«e  Re«olutlon  47) 
Joint  resolution  requesting  Congress  to  ptLSn  an  act  authorlzlr-.s?  the 

imme<li«L«  payment  to  veteran*  of  the  World  War  thf  (Ace  •. alue 

of  their  adjust^ -service  certlflcatea 

Whoreaa  the  Immediate  raah  payment  of  the  adjusted -servire 
certlflcatefi.  heretofore  Inmied  by  the  United  States  Oovernment  to 
Ux«  veterans  of  th«  World  War.  will  increase  tremendounly  the  pur- 
chasing power  of  mlUlons  of  the  consuming  put)llc,  distributed 
uniformly  throughout  the  Nation,  and  will  provide  relief  for  the 
holders  thereof  who  are  tn  dire  need  and  distress  because  of  the 
pr«M«nt  unfortunate  economic  conditions;  and  will  lighten  im- 
measurably th«  burden  which  cities,  counties,  and  States  are  now 
required  to  carry  for  relief,   and 

Whereah  the  pa>-ment  of  said  certificates  wHI  not  Teate  any 
additional  debt,  but  will  dlschari?e  and  retire  an  acknowledged  con- 
tract obligation  of  the  Government;  and 

Whereas  the  Oovernment  of  the  United  States  Is  now  definitely 
committed  to  the  policy  of  spending  additional  suma  of  monev  for 
the  purpose  of  hastening  recovery  from  the  present  economic 
crisis:   Now.  therefore,  be  It 

Aesuived  bjf  th.e  houM  of  rejtresentativei  {the  tenate  concurring  \ 

Sacnow  1.  That  we  request  the  Senators  and  Representatives  ot 
Congress  from  the  State  of  North  Carolina  to  support  any  appro- 
priate legislation  that  doc*  xxn  Impair  the  Oovemmenfs  credit  for 
the  tmjxMcllate  cash  payment  at  face  value  of  the  adjusted -service 
certificates,  with  cancelatloci  of  intereet  accrued  and  refund  of 
Interest  paid,  m  a  moet  effective  means  to  the  end  above  set  out 

8»c  a.  That  •  copy  of  this  resolution  be  transmitted  to  each 
Senator  and  Bepra— ntatlve  to  Congreae  from  North  Carolina  by 
the  secretary  ct  state  uxMler  the  seal  of  State. 

Sac  3  That  this  resolution  shall  be  Ln  full  force  and  effect  from 
and  after  lU  ratification. 

In  the  general  ueembly  read  three  time*  and  ratified  thU  the 
a6th  day  of  January  1896. 

A.  R.  Oeaham. 
^etident   of    the    Senate. 

R     O.    JOIIMSOM, 

8p0ak«r  of  ths  Houte  of  RepreBentative*. 
Kzamlaed  and  fotind  correct. 

8.  F   TsAOTTa,  For  Committee. 

8tat»  of  Nobth  Carolina. 

Department  of  State. 
I.    Stacey    W.   Wade,   secretary   of    state   of    the    State   of    North 
Carolina,    do    hereby    certify    the    foregoing    and    attached    three 
sheets  to  be  a  true  copy  from  the  records  of  this  office. 

In  wltneas  whereof.  I  have  hereunto  set  my  hand  and  affixed 
my  official  seal. 

I>>ne  In  oflk:e  at  Raleigh,  this  a&th  day  of  January.  In  the  year 
of  our  Ixa^  1SS6. 


'  I  .'^^hall  favor  legislation  authorizing  the  Immediate  pay- 
ment to  (.he  veterans  of  the  Wori^  War  the  face  value  of 
their  service  certificates.  I  heartily  endorse  the  resolution 
of  the  General  A.ssembly  of  North  Carolina  and  commend  it 
to  your  consideration. 

LEAVE    or    .ABSENCE 

Mr  DUNN  of  Ppnn5ylvan:a.  Mr.  Speaker,  I  a-sk  unani- 
mou.s  con-sent  at  th-^  reque.st  of  thp  nentlrman  from  Penn- 
.^ylvania  M.*-  Mokit?;,  that  he  b»'  granted  leave  of  absence 
for  a  few  days  on  account  of  the  illness  of  his  father. 

TJie  SPEAKER.  Ls  there  objection  to  the  request  of  the 
gentleman  fmm   Pfnn.syhania'' 

Thtre  wa-s  no  object icn. 

By  unanimous  corvicnt,  leave  of  absence  was  granted  as 
follows: 

Mr  O'loiARv,  indefinitely,  on  account  of  the  death  of  his 
mother 

Mr  Starnes.  indpflnit<^ly,  on  account  of  illness  tn  family. 
Mr    Lucas,   indt-finitely,   on   account   of   serious   illness   in 
family 

ADJOURNMENT 

Mr  ARNOLD  Mr  Spt>aker.  I  move  that  the  House  do 
now  adjcurn. 

The  motion  was  agreed  to;  accordingly  tat  4  o'clock  and 
46  minutes  p.  m  >  the  Hoitse  adjourned  until  tomorrow. 
Tuesday.  January  29.  1935.  at  12  o'clock  noon. 

EXECUTIVE  COMMUNICATIONS,  ETC. 
Under  clau.se  2  of  nile  XXIV.  executive  communications 
were  taken  from  the  Sp«-akers  table  and  referred  as  follows: 

166  A  letter  from  the  Secretary  of  the  7Yea.sun,'  trans- 
mitting report  on  the  War  Penance  Corporation  "in  liquida- 
tion' coverini<  the  period  from  January  1,  1934,  to  December 
31.  1934  H.  Doc  No  86'  ;  to  the  Committw  on  Banking  and 
Currency  and  ordered  to  be  printed. 

167  .\  communication  frwn  the  Pre.sidcnt  of  the  United 
States,  tran-smitting  a  'upphnnental  e.stima'p  of  appropria- 
tion for  the  fuscal  year  1935,  fcr  the  Department  of  A^iun:!- 
ture.  Bureau  of  Entomology  and  Plant  Quarantine,  for  the 
control  of  the  .screw  worm,  amounting  to  $480,000  '  H.  Doc. 
No.  87  I  ;  to  the  Committee  on  Appropriatioi;s  and  orderfd  to 
be  printed. 

16fi  A  letter  from  the  Secretary  of  Commerce,  trani^mit- 
ting  draft  of  a  proposed  bill  for  the  relief  of  Ward  J  Lawton. 
special  disbursing  agent.  Lighthouse  Service.  Department  of 
Commerce;  to  the  Committee  on  Claims. 

169.  A  letter  from  the  Secretary  of  War.  transmitting 
draft  of  a  proposed  bill  to  accelerate  the  promotion  of  forn- 
missioned  ofUcers  of  the  Regular  Army;  to  the  Committee 
on  Military  Aflsurs. 


REPORTS    OP    COMMITTEES    ON    PI.TBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  XIII. 

Mr.  KEE:  Committee  on  Foreign  AfTairs.  House  Jo.nt 
Resolution  94.  Joint  resolution  providing  for  the  participa- 
tion of  the  United  Slates  In  the  California  Pacific  Interna- 
tional Exposition  to  be  held  at  San  Diego,  Calif.,  in  1935  and 
1938:  authorizing  an  appropriation  therefor,  and  for  other 
purposes;  with  amendment  ■  Rept  No.  33).  Referred  to  the 
Committee  of  the  Whole  House  on  the  sUte  of  the  Union 

Mr.   STEAOALL:   Committee   on   Banking   and  Currency 
8.  1175.     An  act  to  extend  the  functions  of  the  Reconstruc- 
tion Plnance  Corporation  for  2  years,  and  for  other  purposes, 
with  amendment  'Rept.  No.  34).     Referred  to  the  Committee 
of  the  Whole  House  on  the  sute  of  the  Union. 


Otackt   W.  Waob, 
Secretary  of  State. 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXn.  public  bills  and  resolutions 
were  Introduced  and  .severally  referred  as  follows: 

By  Mr.  BELL:  A  bill  H  R  4869'  to  make  permanent  the 
additional  office  of  district  Judge  created  for  the  western  dis- 
tinct of  Missouri;  to  the  Committee  on  the  Judiciary. 


Also,  a  biU  (H.  R.  4«70)  to  proride  tcft  tbe  Appointment  of 
addiUonal  district  judges  for  the  eastern  and  western  dis- 
tricts of  Missouri:  to  the  Committee  on  the  Judiciary. 

By  Mr.  PEARSON:  A  bill  (H.  R.  4871)  to  authorize  the 
Reconstruction  Finance  Corporation  to  make  loans  to  manu- 
facturing, industrial,  commercial,  and  mercantile  establish- 
ments, to  institutions  of  learning,  and  to  hospitals;  to  the 
Committee  on  Banking  and  Currency. 

By  Mr.  SMITH  of  Washington:  A  bill  (H.  R.  4872)  to 
estabhsh  a  fish-cultural  station  on  the  Satsop  River.  Grays 
Harbor  County,  Wash.;  to  the  Committee  on  Merchant 
Marine.  Radio,  and  Fisheries. 

By  Mr.  KELLER:  A  bill  (H.  R.  4873)  rdatlng  to  the 
construction,  maintenance,  and  regulation  within  and  by  the 
United  States  of  America  of  a  Nation-wide  system  of  durable 
hard -surfaced  post  roads  and  their  appurtenances  and  the 
provision  of  means  for  the  payment  of  the  cost  thereof;  to 
the  Committee  on  Ways  and  Means. 

By  Mr.  BURDICK:  A  biU  (H.  R.  4874)  amending  section 
5D  of  the  Reconstruction  Finance  Act,  as  amended,  relating 
to  advances  to  Industrial  and^  cOTMnercial  business;  to  the 
Committee  on  Banking  and  Currency. 

By  Mr.  DEEN:  A  bill  (H.  R.  4875)  to  provide  for  the 
establishment  of  a  national  monument  at  Ptart  Frederica, 
St.  Simon  Island.  Ga.,  to  be  known  as  the  "  Fort  Frederica 
National  Shrine  ";  to  the  Committee  on  the  Public  Lands. 

By  Mr.  HILDEBRANDT:  A  bill  (H.  R.  4876)  to  fix  the 
hours  of  duty  of  railway  postal  cJerks,  and  for  other  pur-' 
poses:  to  the  Committee  on  the  Post  Office  and  Post  Roads. 
By  Mrs.  JENCKES  of  Indiana:  A  bill  (iL  R.  4877)  to  au- 
thorize the  State  of  Indiana  to  construct,  maintain,  and 
operate  a  free  highway  bridge  across  the  Wabash  River  near 
Lafayette.  Ind.;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

By  Mr.  LUCKEY:  A  biU  (H.  R.  4878)  to  establish  a  na- 
tional park  on  the  Daniel  Freeman  Homestead  in  Gage 
Countv,  Nebr.;  to  the  Committee  on  the  Public  Lands. 

By  Mr.  MILLER:  A  biU  (H.  R.  4879)  to  prevent  discrimi- 
nation agamst  certain  distressed  home  owners  on  account 
of  the  different  methods  that  have  been  emi^ayed  in  the 
various  SUtes  for  financing  public  improvements,  to  avoid 
penalizing  worthy  properties  in  special  improvement  dis- 
tricts, and  for  other  purposes;  to  the  Committee  on  Bank- 
ing and  Currency. 

By  Mr.  SIROVICH:  A  biU  (H.  R.  4880)  to  estoblish  the 
United  States  Air  Transport  System,  to  be  owned  and  oper- 
ated by  the  United  States  Government  for  the  purpose  of 
developing  and  forwarding  the  arts  of  aeronautics  and 
aviation  by  the  purchase  and/or  buikUng  and  operation  of 
hcavier-tlian-alT  and  lighter -than-air  aircraft;  the  air 
transport  of  United  States  afr  mail,  and  of  passenger,  ex- 
press, and  Ught  freight;  the  purchase  and/or  buildmg  of 
airports  on  or  over  land  or  ocean  or  inland  waters  and  the 
laying -out  and  operation  of  air  routes  equipped  with  take-off 
and  landing,  lighting,  beacon,  and  communication  systems, 
and  for  other  purposes,  connected  with  aeronautics  and  avia- 
tion. The  short  title  of  this  bill  shall  be  "An  act  to  establish 
the  United  States  Air  Transport  System".  Webster's  Un- 
abridged Dictionary.  cOTunon  uaace.  and  accepted  usage  in 
aviation  of  the  terms  used  in  this  act  sball  «ovem  their 
interpretation;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

By  Mr.  VINSON  Of  Kentucky:  A  bill  (H.  R.  4881)  to  re- 
duce internal-revenue  taxes  on  tobacco  products:  to  the 
Committee  on  Ways  and  lieana. 

By  Mr.  WHELCHEL:  A  bill  (H.  R.  4882)  to  exempt  a  lim- 
ited quantity  of  cotton  produced  by  tfnaU  producers  from 
the  cotton-ginning  tax,  to  fix  a  reasonable  compensation  to 
be  paid  where  the  operators  of  cotton  gins  are  required  to 
collect  such  Ux.  and  to  provide  for  the  selection  of  mem- 
bers of  county  and  community  coBamlttees  under  the  Cotton 
Act  of  1934;  to  the  Committee  on  Afrlcultore. 

By  Mr  WILCOX:  A  bill  (H.  R.  4888)  to  amend  the  Recon- 
struction Finance  Corporation  Act  so  as  to  extend  provisions 
thereof  to  corporations,  assodationa,  and  indiTiduals  to  aid 


in  constructing  and  maintaining  facilities  for  tbe  growing, 
harvesting,  maiiteting,  storing,  warehousing,  and/or  process- 
ing of  forest  products;  to  the  Committee  on  Ranking  and 
Currency. 

By  Mr.  CONNERY:  A  bill  (EL  R.  4884)  to  accord  labor 
proper  opportunity  for  protection  of  rights  granted  by  the 
Congress,  and  for  other  purposes;  to  the  Committee  on  I^bor. 
By  Mr.  DITTER:  A  bill  (H.  R.  4885)  to  reconstitute  the 
membership  of  the  Board  of  Indeterminate  Sentence  and 
Parole  for  the  District  of  Columbia,  and  for  other  purposes; 
to  the  Committee  on  the  District  of  Columbia. 

By  Mr.  EAGLE:  A  bill  (H.  R.  4886)  providing  for  the  em- 
ployment of  skilled  shorthand  reporters  in  the  executive 
branch  of  the  Government;  to  the  Committee  on  the 
Judiciary. 

Also,  a  bill  (H.  R.  4887)  to  create  a  board  of  shorthand 
reporting,  and  for  other  purposes;  to  the  Committee  on  the 
Judiciary. 

By  B4r.  ELLENBOGEN:  A  bill  (H.  R.  4888)  to  provide  for  a 
census  of  population,  occupations,  and  imemployment.  and 
for  other  purposes;  to  the  Committee  on  the  Census. 

By  Mr.  FOCHT:  A  biU  (H.  R.  4889)  securing  memorial  for 
Col.  Thomas  M.  Hulings  and  the  Logan  Guards;  to  the  Com- 
mittee on  the  Library. 

By  Mr.  GASQUE:  A  bill  (H.  R.  4890)  for  the  enlargement 
of  the  post  office  and  Federal  courthouse  building  at  Florence. 
S.  C,  and  appropriating  money  therefor;  to  the  Committee 
on  Public  Buildings  and  Grounds. 

Also,  a  bill  (H.  R.  4891)  for  the  erection  of  a  public  build- 
ing at  Bishopville,  S.  C.  and  appropriating  money  therefor; 
to  the  Committee  on  Public  Buildings  and  Grounds. 

Also,  a  bill  (H.  R.  4892)  for  the  erection  of  a  public  build- 
ing at  Mullins,  S.  C,  and  appropriating  money  therefor;  to 
the  Committee  on  Public  Buildings  and  Grounds. 

Also,  a  bin  (H.  R.  4893)  to  abolish  interest  charges  upon 
loans  made  on  adjusted-service  certificates;  to  the  Com- 
mittee on  Ways  and  Means. 

Also,  a  bill  (H.  R.  4894)  to  amend  section  SO,  title  m 
(veterans'  provisions) ,  of  Public  Law  No.  141,  Seventy-third 
Congress,  to  give  the  benefits  thereof  to  veterans  who  en- 
hsted  in  the  United  States  forces  after  August  12.  1898,  and 
who  served  outside  the  continental  limits  <rf  the  United 
States;  to  the  Committee  on  Pensions. 

By  Mr.  McGEHEE:  A  bill  (H.  R.  4895)  to  change  the  name 
of  Pickwick  Landing  Dam  to  Quin  Dam;  to  the  Committee 
on  Military  Affairs. 

By  Mr.  RICHARDS:  A  bill  (H.  R.  4896)  to  provide  for  the 
purchase  of  a  site  and  the  construction  of  a  post-offlce 
buUding  at  Chesterfield.  8.  C;  to  the  Oonunittee  on  Pid>Uo 
Buildings  and  Grounds. 

Also,  a  bill  (H.  R.  4897)  to  provide  for  tbe  purchueof  » 
site  and  the  construction  of  a  post-olBce  building  at  Wtana- 
boro.  S.  C;  to  the  Committee  on  Public  Buildings  and 
Gnxmds. 

By  Mr.  SPENCE:  A  bill  (H.  R.  4898)  to  provide  that  toUs 
on  certain  bridges  over  navigable  waters  of  the  United  SUtei 
shall  be  just  and  reasonable,  and  for  other  purpoM*;  to  ttte 
Committee  on  Interstate  and  Fmeign  OnHiineroe. 

By  Mr.  THOMPSON:  A  biU  (H.  R.  4809)  terminating  tbe 
tax  imposed  under  section  701  of  the  Revenue  Act  of  1928;  to 
the  Committee  on  Ways  and  Means. 

By  Blr.  BLOOM:  A  biU  (H.  R.  4900)  to  amend  tbe  natu- 
nlization  laws  in  respect  of  residence  reqniremente.  and  for 
other  purposes:  to  the  Committee  on  Immigration  and  Natu- 
ralization. 

Also,  a  bm  (H.  R.  4801)  to  authorise  appropriations  to 
pay  the  annual  share  of  tbe  United  SUtts  as  an  adherlnv 
member  of  the  International  Council  ol  Seientiflc  Unione 
and  associated  unions;  to  the  Committee  on  Foreign  Affairi. 
By  Mr.  CRAVENS:  A  bill  (H.  R.  4902)  to  provide  for  the 
construction  of  a  post  office  at  Paris.  Ark.;  to  the  Committee 
on  Public  Buildings  and  Grounds. 

Also  a  bill  (H.  R.  4903)  to  provide  for  the  construction  of  a 
post  office  at  Van  Buren.  Ark.;  to  the  Committee  on  Public 
Buildings  and  Grounds. 
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Also,  a  bin  (H.  R.  4904)  to  provide  for  the  construction  of  a 
post  office  at  Nashville.  Ark.:  to  the  Committee  on  PubUc 
Buildings  and  Grounds. 

Also,  a  bill  '  H.  R.  4905)  to  provide  for  the  construction  of  a 
post  office  at  Aahdown.  Ark.;  to  the  Committee  on  Public 
Buildings  and  Grounds 

Also,  a  bill  I H.  R.  4908 )  to  provide  for  the  construction  of  a 
post  office  at  BoonevilJe.  Ark.;  to  the  Committee  on  E*ublic 
Buildings  and  Grounds. 

Also,  a  bill  (H.  R.  4907)  to  provide  for  the  construction  of  a 
post  office  at  De  Queen,  Ark.;  to  the  Committee  on  Public 
BuildinKs  and  Grounds. 

By  Mr  MEAD:  A  bill  (H.  R.  4908)  to  amend  section  52  of 
the  Judicial  Code,  as  amended;  to  the  Committee  on  the 
Judiciary. 

Also,  a  bill  fH.  R.  4909)  authorizing  the  erection  of  a 
memorial  to  Bng.  Gen  Casimir  Pulaski  at  Savannah.  Oa.; 
to  the  Committee  on  the  Library. 

By  Mr.  ALLEN:  A  bill  •  H.  R.  4910)  to  authorize  the  pur- 
chase of  closed-bank  buildings  for  postal  purposes  and  for 
the  relief  of  depositors  in  closed  banks;  to  the  Coofimittee  on 
Public  Buildings  and  Grounds. 

By  Mr.  McSWAIN:  A  bill  'H.  R.  4911)  to  amend  sections 
10  to  14.  inclusive,  of  the  act  approved  July  2,  1926  44  Stat. 
784.  789)  :  to  the  Committee  on  Military  Affairs. 

By  Mr  MARTIN  of  Colorado:  A  bill  ^  H.  R.  4912)  to  extend 
air-mail  routes  and  airplane  mileage;  to  the  Committee  on 
the  Post  Office  and  Post  Roads. 

By  Mr  MILLARD:  Resolution  <H.  Res.  76)  requesting  In- 
formation from  the  Postmaster  General;  to  the  Committee 
on  the  Post  Office  and  Post  Roads. 

By  Mr  SANDLIN:  Resolution  *H.  Res.  77)  to  pay  to  Hattie 
P.  Shepherd,  widow  of  John  H.  Shepherd.  6  months'  com- 
pensation and  not  to  exceed  $250  funeral  expenses;  to  the 
Committee  on  Accounts. 

By  Mr.  VINSON  of  Georgia:  Resolution  (H.  Res.  78)  for  j 
the  creation  of  a  select  committee  of  the  Hoiise  to  investigate  j 
the  efTect  of  the  enforcement  of  the  code  of  fair  competition  I 
for  the  lumber  Industry  promulgated  under  the  National  In- 
dustrial Recovery  Act  upon  the  small  sawmill  business  and  > 
employees  thereof;  to  the  Committee  on  Rules. 

By  Mr.  SABATH:  Resolution  (H.  Res.  79)  authorizing  fur- 
ther expenditures  not  to  exceed  $100,000,  to  be  paid  out  of  the 
contingent  fund  of  the  House,  for  the  continuance  of  the  In- 
vestigation by  the  Select  Committee  to  Investigate  Real 
Estate  Bondholders'  Reorganizations,  and  for  other  purposes; 
to  the  Committee  on  Accounts. 

By  Mr.  KRAMER:  Resolution  (H.  Res.  80)  directing  the 
United  States  Tariff  Commission  to  investigate  the  differences 
in  the  costs  of  production  of  fresh,  frozen,  and  canned  flsh. 
fish  meal,  and  flsh  oil.  and  byproducts;  to  the  Committee  on 
Ways  and  Means. 

By  Mr.  PISH:  Resolution  (H.  Res.  81)  directing  the  Post- 
master General  to  furnish  certain  Information  to  the  House 
of  Representatives:  to  the  Committee  on  the  Poet  Office  and 
Post  Roads. 

By  Mr  TREADWAT:  ReroluUon  (H.  Res.  82)  directing 
the  Secretary  of  Agrlcultiuv  to  furnish  a  Ust  of  articles,  the 
names  of  which  are  on  file,  to  the  House  of  Representatives; 
to  the  Committee  on  Ways  and  Means. 

Also,  resolution  (H.  Res.  83)  directing  the  Secretary  of 
Commerce  to  famish  a  list  of  articles,  the  names  of  which 
are  on  file,  to  the  House  of  RepresenUtives;  to  the  Com- 
mittee on  Ways  and  Means. 

Also,  resolution  (H.  Res.  84)  directing  the  SecreUry  of 
State  to  furnish  a  list  of  articles,  the  names  of  which  are 
on  fUe.  to  the  House  of  Representatives:  to  the  Committee 
on  Ways  and  Meams. 

By  Mr.  RATBURN:  Joint  resolution  (H.  J.  Res.  138)  to 
create  a  commission  to  study  and  report  on  the  feasibility 
of  constructing  the  Nicaragua  Canal:  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

By  Mr.  HAOTES:  Joint  resolution  (H.  J.  Res.  139)  for  the 
establishment  of  a  commission  for  the  construction  of  a 


Washington -Lincoln  Memorial  Gettysburg  Boulevard  con- 
necting the  present  Lincoln  Memorial  in  the  city  of  Wash- 
ington with  the  battlefield  of  Gettysburg  in  the  State  of 
Pennsylvania;  to  the  Committee  on  Roads. 

By  Mr.  BLOOM:  Joint  resolution  '  H.  J.  Res.  140)  to  pro- 
vide for  the  completion  of  the  publication  of  the  writings  of 
Georj?e  Washington;  to  the  Committee  on  the  Library. 


MEMORIALS       * 

Under  clause  3  of  rule  XXII.  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  Maine,  relating  to  the  protection  of  newsprint  pulp 
and  pulpwood  industry;  to  the  Committee  on  Ways  and 
Means. 

Also,  memorial  of  the  Legislature  of  the  State  of  Arkansas, 
supporting  immediate  payment  of  the  bonus;  to  the  Com- 
mittee on  Ways  and  Means. 

AL^,  memorial  of  the  Legislature  of  the  State  of  Wash- 
ington, regarding  arid  lands  in  said  State;  to  the  Committee 
on  Irrigation  and  Reclamation. 


PRIVATE   BILLS   AND   RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ASHBROOK:  A  bill  'H  R.  4913)  for  the  relief 
of  Morgan  L  Roberts,  a  copartnership.  Newark.  Ohio;  to  the 
Committee  on  Claims. 

Also,  a  bill  'H.  R  49141  granting  an  Increase  of  pension 
to  Melissa  J.  Wells;  to  the  Committee  on  Invalid  Pen.sions. 

By  Mr.  BEITER:  A  bill  <H  R.  4915)  for  the  relief  of 
Guideo  Bi.scaro.  Giovanni  Polin.  Spironello  Antonio.  Arturo 
Bettio,  Carlo  Biscaro.  and  Antonio  Vannin;  to  the  Com- 
mittee on  Claims. 

By  Mr.  BUCK:  A  bill  (H  R.  4918)  granting  a  pen-sion  to 
Geort?ene  P.  Jack.«=on:   to  the  Committee  on  Pensions. 

By  Mr  BUCKBEE:  A  bill  ^  H.  R.  4917)  granting  an  in- 
crease of  pension  to  Laura  McBratney;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  BYRNS:  A  bill  (H.  R.  4918)  for  the  relief  of  U.  S. 
Davis;  to  the  Committee  on  Claims. 

Also,  a  bill  'H.  R  4919  >  for  the  relief  of  Smith  Wall;  to 
the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  4920)  for  the  relief  of  Frank  J.  Miller; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4921)  for  the  relief  of  William  Utly; 
to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  4922)  for  the  relief  of  Mrs.  W.  I.  Kline 
and  Mrs.  W.  C.  Greer;  to  the  Committee  on  War  Claims. 

By  Mr.  COLE  of  Maryland:  A  bUl  <H.  R.  4923)  for  the 
relief  of  MaJ.  E.  Leslie  Medford,  United  States  property  and 
disbursing  officer  for  Maryland;  to  the  Committee  on  Claims. 

Also,  a  blU  (H.  R  4924)  conferring  Jurisdiction  on  the 
Court  of  Claims  to  hear,  determine,  and  render  Judgment 
upon  the  claim  of  William  E.  B.  Grant;  to  the  Committee  on 
Claims. 

By  Mr.  COLMER:  A  blU  (H.  R.  4925)  to  authorize  and 
direct  the  Comptroller  General  to  settle  and  allow  the  claim 
of  George  P.  Money  for  fees  for  services  rendered;  to  the 
Committee  on  Claims. 

By  Mr.  DEMPSEY:  A  biU  (H.  R.  4926)  granting  a  pension 
to  Grover  Cleveland  OT>elI;  to  the  Committee  on  Pensions. 

By  Mr.  EAGLE:  A  bill  ( H.  R.  •.927)  authorizing  the  Presi- 
dent to  order  Donald  O.  Miller  before  a  retiring  board  for  a 
hearing  of  his  case,  and  upon  the  findings  of  such  board 
determine  whether  or  not  he  be  placed  on  the  retired  list 
with  the  rank  and  pay  held  by  him  at  the  time  of  his  separa- 
tion: to  the  Committee  on  Military  Affairs. 

By  Mr.  FOCHT:  A  bill  (H.  R.  4928)  for  the  relief  of  Albert 
A.  Taney;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4929)  granting  a  pension  to  John  L 
Boyer;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4930)  granting  a  pension  to  Mary  C. 
Simon;  to  the  Committee  on  Pensions. 


By  Mr.  GASQUE:  A  bill  (H.  R.  4931)  gnmtliig  an  increase 
of   pension  to   Helen  K.  Snowden;   to  the  Committee  on 

Pensions. 

Also,  a  bill  (H.  R.  4932)  granting  a  pension  to  William  H. 
Worrell;  to  the  Conunittee  on  Pensions. 

Also,  a  bUl  (H.  R.  4933)  granting  a  pension  to  Joseph  B. 
Player;  to  the  Committee  on  PensitMis. 

Also,  a  bill  (H.  R.  4934)  granting  a  pension  to  Samuel  W. 
Mabrey;  to  the  Committee  mi  Pensions. 

Also,  a  biU  (H.  R.  4936)  granting  a  pension  to  Rufus  E. 
David.son;  to  the  Committee  on  Pensions. 

By  Mr.  GILLETTE:  A  biU  (H.  R.  4936)  for  the  relief  of  Mrs. 
H.  H.  BiTigmann;  to  the  Committee  on  Claims. 

Also,  a  bill  iH.  R.  4937)  granting  an  increase  ol  pension  to 
Ellen  E.  Smith ;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  ORISWOLD:  A  biU  (H.  R.  4938)  granting  an  in- 
crease of  pension  to  George  Elmer  Stevens;  to  the  Com- 
mittee on  Pensions. 

By  Mr.  JOHNSON  of  West  Virginia:  A  bUl  (H.  R.  4939) 
granting  a  pension  to  Samuel  Edwards:  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  KEE:  A  bill  (H.  R.  4940)   granting  a  pension  to 
Sarah  M.  Williams:  to  the  Committee  on  Invalid  Pensions. 
Also,  a  bill  (H.  R.  4941)  for  ttoe  relief  ol  Henry  C.  Hale; 
to  the  Committee  on  War  Claims. 

By  Mr.  KENNEY:  A  bUl  (H.  R.  4942)  for  the  relief  of 
Patrick  Henry  Walsh;  to  the  Committee  on  Claims. 

By  Mr.  LAMNECK:  A  bill  (H.  R.  4943)  for  the  relief  of 
Anson  B.  Coates;  to  the  Committee  on  Claims. 

By  Mr.  LEWIS  of  Colorado:  A  bill  (H.  R.  4944)  granting 
a  pension  to  LiUian  S.  Budd;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bUl  (H.  R.  4945)  granting  a  pension  to  Elizabeth 
Gehm ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  4946)  granting  a  pension  to  Mary  J. 
Edwards;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  biU  (H.  R.  4947)  granting  a  pension  to  JuUet 
Thoroughman;  to  the  Committee  on  Invalid  Pmsions. 

Also,  a  bill  (H.  R.  4948)  granting  a  pension  to  Winnie  F. 
Myer.<;;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  4949)  granting  a  pension  to  Lillie  M. 
Settle;  to  the  Committee  on  Pensions. 

Also,  a  biU  iH.  R.  4960)  for  the  reUef  of  Francis  A.  Parry; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  4951)  for  the  relief  of  the  Moffat  Coal 
Co  ;  to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  4952)  for  the  relief  o£  Davis  L  Vance; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4953)  for  the  relief  of  Doris  Lipscomb; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4954)  granting  an  Increase  of  pension 
to  Kate  M  Kirbv:  to  the  Committee  on  Invalid  Pensions. 

By  Mr    Mc ANDREWS:  A  bill  (H.  R.  4955)  for  the  relief 
of  the  heirs  of  Jennie  Brenner;  to  the  Committee  on  Claims. 
Also,  a  bill  (H.  R.  4956)   to  confer  Jurisdiction  upon  the 
Court  of  Claims  to  hear,  determine,  and  render  judgment 
upon  the  claim  of  the  heirs  of  G.  C.  Greenwood:  to  the  Com- 
mittee on  Claims.  ^      ^^        ,     j 
By  Mr  McREYNOLDS:  A  bill  (H.  R.  4957)  for  the  refund 
of  income  and  profits  taxes  erroneously  collected;   to  the 
Committee  on  Ways  and  Means.                    .      ^^        ,.  *     * 
By  Mr.  McSWAIN:  A  bill  (H.  R.  4958)   for  the  reUef  of 
Claud  J.  Adams:  to  the  Committee  on  BClitary  Affairs 

By  Mr.  MILLER:   A  bill   (H.  R.  4959)    for  the  relief  of 
Charles  E.  Hofmann;  to  the  Committee  on  Military  Affau-s. 
Also  a  bill  (H.  R.  4960)  granting  a  pension  to  Sarah  Eliza- 
beth Hofmann:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  O'BRIEN:  A  bill   (H.  R.  4961)    for  the  relief  of 
Frank  Young:  to  the  Committee  on  Claims. 

By  Mr  PETERSON  of  Florida:  A  bill  (H.  R.  4962)  for  the 

relief  of  the  Tampa  Marine  Co.;  to  the  Committee  on  Clauns. 

By  Mr    POLK:   A  bill  (H.  R.  4963)  granting  an  increase 

of  pension  to  Came  P.  Bloom:  to  the  Committee  on  Invalid 

Pensions. 


Also,  a  bill  (H.  R.  4964)  for  the  relief  of  Ri^iard  Taylor: 
to  the  Committee  on  Naval  Affairs. 

By  Mr.  RANDOLPH:  A  bill  (H.  R.  4965)  to  authorize  the 
Comptroller  General  to  setUe  and  certify  tor  payment  the 
account  of  M.  M.  Smith  as  de  facto  United  States  commis- 
sioner for  the  northern  district  of  West  Virginia  from  May 
1,  1933.  to  October  1.  1933;  to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  4966)  for  the  relief  of  Lewis  Clark;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  4967)  granting  a  pension  to  Cassie  Ran- 
dolph; to  the  Committee  on  Pensions. 

By  Mr.  ROBSION  of  Kentucky:  A  bill  (H.  R.  4968)  grant- 
ing an  Increase  of  pension  to  William  Hibbard:  to  the  Com- 
mittee on  Pensions. 

Also,  a  bill  (H.  R.  4969)  granting  a  pension  to  Allle  Gleece; 
to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  4970)  granting  a  pension  to  Ixni  Slse- 
more;  to  the  Committee  on  Pensions. 

By  Mr.  ROMJUE:  A  bifl  (H.  R.  4971)  granting  a  pension 
to  Margaret  Malinda  Saunders;  to  the  Ccanmittee  on  In- 
valid Pensions. 

By  Mr.  SADOWSKI:  A  bill  (H.  R.  4972)  for  the  relief  of 
Trifune  Korac;  to  the  Committee  on  Claims. 

By  Mr.  SHORT:  A  bill  (H.  R.  4973)  granting  a  pension  to 
Ella  Woodward;  to  the  Committee  on  Pensions. 

By  Mr.  TAYLOR  of  Tennessee:  A  bill  (H.  R.  4974)  for  the 
relief  of  Rabbi  Isaac  Levine;  to  the  Committee  on  Claims. 

By  Bflr.  THOMAS:  A  bill  (H.  R.  4975)  granting  a  pension 
to  Ullian  "niomson;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  TURNER:  A  bill  (H.  R.  4976)  granting  a  pension 
to  David  H.  Martin;  to  the  Committee  on  Pensions. 

By  Mr.  WELCH:  A  bill  (H.  R.  4977)  for  the  relief  of 
George  Henry  Koemer;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  WILSON  of  Pennsylvania:  A  bill  (H.  R.  4978) 
granting  a  pension  to  Mary  R.  Dillon;  to  the  Committee  on 
Invalid  Pensions. 


PETITIONS,  ETC. 
Under  clause  1  of  rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

458.  By  Mr.  BACON:  Petition  of  six  residents  of  Floral  Park 
and  New  Hyde  Park,  N.  Y..  urging  the  enactment  of  House 
bill  2856.  proposing  an  old-age-pension  plan;  to  the  Commit- 
tee on  Labor. 

459.  By  Mr.  BLOOM:  Petition  of  the  Board  of  Supervisors 
of  Erie  County.  State  of  New  York,  urging  the  passage  of  the 
bill  authorizing  the  appropriation  of  $4,000,000,000,  recom- 
mended by  the  President,  said  bill  to  contain  a  provision 
allotting  to  the  railroads  a  suitable  appropriation  to  be  used 
for  grade-crossing  improvements;  to  the  Committee  on  Ways 
and  Means. 

460  By  Mr.  BRUNNER:  Resolution  of  the  Fourth  Assem- 
bly District  Democratic  Club,  93-37  Union  Hall  Street, 
Jamaica,  N.  Y.,  urging  Congress  to  make  addiUonal  appro- 
priation to  continue  the  activities  of  the  Home  Owners'  Loan 
Corporation;  to  the  Committee  on  Banking  and  Currency. 

461.  By  Mr.  BUCKLER  of  Minnesota:  Petition  of  B.  H. 
Wessling,  commander;  Theo.  Fossen,  adjutant;  and  members 
of  the  Robert  LeRoy  Adamson  Post,  No.  30,  of  the  American 
Legion,  Department  of  Minnesota,  all  citizens  of  Fergus  Palls 
and  vicinity  in  Minnesota,  urging  the  immediate  cash  pay- 
ment of  the  soldiers'  adjusted-service  certificates;  to  the 
Committee  on  Ways  and  Means. 

462.  Also,  petition  of  Sophie  Nielsen  and  660  other  mem- 
bers of  the  Third  Ward  Townsend  Old-Age  Revolving  Pen- 
sion Club,  all  citizens  of  Moorhead,  Minn.,  praying  for  sup- 
port of  the  Townsend  old -age -pension  bill;  to  the  Committee 
on  Ways  and  Means. 

463.  By  Mr.  CARTER;  Assembly  Joint  Resolution  No.  I 
adopted  by  the  Legislature  of  the  State  of  CaUfomia,  urg- 
ing the  enactment  by  Congress  of  an  old-age-pension  law  to 
provide  for  the  retirement  and  care  of  dependent  aged  per- 
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sons  In  the  United  States;  to  the  Committee  on  Ways  and 
Means. 

464.  Also,  petition  of  Prank  J.  Murphy  and  14  other  citi- 
zens, of  Alameda  County.  Calif..  pietitioninK  for  the  recall 
of  the  present  Ambassador  to  Mexico,  the  Honorable  Jose- 
phus  Daniels:  to  the  Committee  on  Forei^oi  Aflairs. 

465.  By  Mr.  CHAPMAN:  Petition  of  Piull  Smothers.  Wil- 
liam Lee  Grant.  Charles  V.  Kestel.  and  19  other  citizens  of 
Jessamine  County,  Ky..  urging  the  enactment  of  old-age- 
pension  bill  as  embodied  In  House  bill  2856;  to  the  Com- 
mittee on  Labor. 

466.  Also,  petition  of  Barney  Cammack.  Allen  Beverly. 
Susie  Jackson,  Clara  Bradney.  and  15  other  citiaens  of 
Olencoe.  Owen  County,  Ky..  urging  the  enactment  of  old- 
age-pension  bill  as  embodied  in  House  bill  2856;  to  the  Com- 
mittee on  Labor. 

467.  Also,  petition  of  Sophia  Bell.  Harrison  Lee.  D.  M. 
Ellis.  Nute  Harrington,  and  29  other  citizens,  of  Pranklin 
County.  Ky..  urging  the  enactment  of  old -age -pension  bill 
as  embodied  in  House  bill  2856;  to  the  Committee  on  Labor. 

468.  Also,  petition  of  Joe  C.  Rivers.  Tom  Bishop.  Ellen 
Moffett.  and  Rose  Letcher,  and  36  other  citiaenii  of  George- 
town. Scott  County.  Ky..  urging  the  enactment  of  old-age- 
pension  bill  as  embodied  in  House  bill  2856;  to  the  Com- 
mittee on  Labor. 

469.  Also,  petition  of  J.  H.  Laurence.  J.  R.  Parker.  Alice 
Webb.  Margaret  Kemper,  and  34  other  citizens  of  Monterey. 
Owen  County,  Kj.,  urging  the  enactment  of  old-age-pension 
bill  as  embodied  In  House  bill  2856;  to  the  Committee  on 
Labor. 

470.  Also.  peUtion  of  J.  W.  Prather  and  18  other  citizens 
of  Campbellsburg.  Lizzie  Young  and  11  other  citizens  of 
Eminence,  Bruce  Reed  and  4  other  citizens  of  Jericho,  and 
Fannie  Tlnsley  and  1  other  citizen  of  Smithfleld.  Henry 
County.  Ky..  urging  the  enactment  of  old-age-pension  bill  sls 
embodied  in  House  bill  2856;  to  the  Committee  on  Labor. 

471.  By  Mr.  CULKIN:  Petition  of  certain  citizens  of  the 
city  of  Watertown  and  vicinity.  New  York  State,  favoring 
the  old-age  revolving  pensions:  to  the  Committee  on  Labor. 

472.  Also,  petition  of  members  of  the  Stamp  Club  of 
Clayton.  N.  Y..  protesting  against  the  selling  of  certain 
stamps  to  privileged  few;  to  the  Committee  on  the  Post 
OfBce  and  Post  Roads, 

473.  By  Mr.  DEMPSEY:  Petition  of  the  New  Mexico  Cattle 
Growers  Association.  Albuquerque.  N.  Mex.;  to  the  Commit- 
tee on  Agricultxire. 

474.  By  Mr.  DIES:  Petition  of  citizens  of  Angelina  County, 
Tex.,  favoring  a  reasonable  old -age -pension  law;  to  the 
Committee  on  Labor. 

475.  Also,  petition  of  citizens  of  San  Aug\istine,  Tex., 
favoring  the  Townsend  old-age  plan;  to  the  Committee  on 
Labor. 

476.  By  Mr.  DOUGHTON:  Memorial  of  the  Legislature 
of  North  Carolina,  favoring  the  Immediate  payment  to  vet- 
erans of  the  World  War  the  face  value  of  their  adjusted - 
service  certificates;  to  the  Committee  on  Ways  and  Means 

477.  By  Mr.  GOODWIN:  Resolution  of  the  National  Guard 
AssociaUon  of  the  SUte  of  New  York,  Albany.  N.  Y..  in  which 
they  respectfully  peUUon  Congress  to  eliminate  from  that 
portion  of  the  Army  appropriation  bill  affecting  NaUonal 
Guard  activlUes  any  provision  which  would  affect  the  right 
of  Federal  pay  or  Federal  recognition  of  any  member  of  the 
National  Guard  of  the  State  of  New  York;  to  the  Committee 
(m  Appropriations. 

478.  Also,  peUtion  of  the  Columbia  Rifle  Chib.,  Inc..  of 
Hudson,  N.  Y..  opposing  any  firearms  legislation  not  meeting 
with  the  approval  of  the  National  Rifle  Association;  to  the 
Committee  on  Intenitate  and  ^>Telgn  Commerce. 

479.  Also,  petition  of  the  National  Association  of  Butter 
axul  Egg  Distributors,  opposing  the  repeal  of  the  oleomar- 
garine tax  or  any  reduction  thereof:  to  the  Committee  on 
Agriculture. 

4ao.  Also,  petition  of  National  Association  of  Butter  and 
En  Distributora.  acainst  ualnc  Government  funds  to  flnazK» 


marketinR  agencies  that  compete  with  independent  distribu- 
tor; of  dairy  and  poultry  products;  to  the  Committee  on 
Agriculture. 

481.  By  Mr.  MOHAN:  Petition  of  the  State  Legislature  of 
Maine;  to  the  Committee  on  Way.s  and  Means. 

482.  By  Mr.  HILDEBRANDT:  Petition  of  the  Senate  of 
the  State  of  South  Dakota  (the  house  of  representatives 
concurring),  respectfully  urging  the  Congress  of  the  United 
States  to  enact  the  proper  legislation  necessary  to  carry  the 
President's  shelter-belt  plan  into  effect;  to  the  Committee 
on  Agriculture. 

483.  Also,  petition  of  the  twenty-fourth  session  of  the 
South  DakoU  Senate  (house  of  representatives  concurring), 
urging  Congress  to  enact  such  legLslation  necessary  so  that 
the  seed  grain  furnished  shall  be  paid  for  by  a  return  bushel 
for  bushel  for  the  seed  so  furnished;  to  the  Committee  on 
Agriculture. 

484.  Also,  petition  of  the  Public  Utilities  Committee,  of 
Watertown.  S.  Dak.,  urging  the  enforcement  of  the  Federal 
Revenue  Act  and  in  doing  so  the  Federal  Government  shall 
not  impose  directly  or  Indirectly  a  tax  upon  any  State  or 
Territory,  the  United  States,  the  District  of  Columbia,  or 
any  political  subdivision,  agency,  or  district  thereof;  to  the 
Committee  on  Ways  and  Means. 

485.  Also,  petition  of  the  Senate  of  the  twenty-fourth  leg- 
islative session  of  the  State  of  South  Dakota  <the  house  of 

I  representatives  conciming)    memorializing  the  Congress  of 
I  the  United  States  to  make  an  appropriation  for  the  benefit 
j  of  certam  World  War  veterans  whose  children  were  killed  or 
injured  in  a  school-bus  collusion  on  January  9.   1935.  near 
Piedmont.  S.  Dak.;  to  the  Committee  on  Appropriations. 
I       486.  By  Mr.  KENNEY:   Resolution  of  the  Board  of  Water 
I  Commissioners  of   Elizabeth.   N.   J  .   protestmg   against   any 
I  Federal  revenue  act  which  may  be  Interpreted  to  impose  a 
tax   upon   States,    their    political    subdivisions,    districts,  or 
j  agencies;  to  the  Committee  on  Ways  and  Means. 
!      487.  By  Mr.  KRAMER:   Brief  of  the  International  Associa- 
tion of  Machinists  relative  to  aircraft  and  engine  mechanics 
employed  by  the  air  transport  companies;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

488.  By  Mr.  LUCKEY:  Petition  of  the  Senate  of  the  State 
of  Nebraska  requesting  the  United  States  Government  to 
establish  a  national  arboretum  at  Nebraska  City,  Nebr.;  to 
the  Committee  on  Agriculture. 

489.  By  Mr.  McLAUGHLIN:  Petition  memorializing  the 
Congress  of  the  United  States  to  pass,  and  the  President  of 
the  United  States  to  approve,  if  passed,  the  soldiers'  bonus 
bill  now  pendmg  in  Congress;  to  the  Committee  on  Ways  and 
Means. 

490.  Also,  petition  for  Immediate  payment  of  the  adjusted- 
service  certificates  held  by  the  veterans  of  the  World  War; 
to  the  Committee  on  Ways  and  Means. 

491.  Also,  peUtion  memorializing  the  Congress  of  the 
United  States  favoring  the  speedy  passage  of  a  bill  providing 
for  Federal  old-age  pension;  to  the  Committee  on  Labor. 

492.  Also,  petition  memoriaUzing  the  Congress  of  the 
United  States  to  include  building  of  free  Interstate  bridges 
across  the  Missouri  River  as  Public  Works  Administration 
projects;  to  the  Committee  on  Appropriations. 

493.  Also,  memorial  requesting  the  Congress  of  the  United 
States  of  America  to  eliminate  the  taxation  of  gasoline  by 
the  Federal  Government;  to  the  Committee  on  Ways  and 
Means. 

494.  Also,  petiUon  memorializing  the  Congress  and  the 
President  of  the  United  SUtes  to  care  for  Nebraska  unem- 
ployables;  to  the  Committee  on  Appropriations. 

495.  By  Mr.  MARTIN  of  Colorado:  Petition  of  the  Colo- 
rado General  Assembly;  to  the  Committee  on  Ways  and 
Means. 

496.  By  Mr.  MARTIN  of  Massachusetts:  Memorial  of  the 
City  Council  of  Fall  River,  Mass.,  favoring  immediate  pay- 
ment of  the  World  War  adjusted-service  certificates;  to  the 
Committee  on  Ways  and  Means. 


497.  By  Mr.  MEAD:  Petition  of  tbe  University  of 
Rochester.  Rochester,  N.  Y^  regarding  alteration  of  the 
Federal  Emergency  Relief  Administration,  bo  as  to  include 
expressly  hospital  care  of  persons  on  welfare  relief  as  coming 
within  the  provisions  of  the  Federal  Emergency  Relief  Act; 
to  the  Committee  on  Appropriations. 

498.  Also,  petition  of  the  board  of  directors  of  tlie  Ameri- 
can CoaUtion,  Washington.  D.  C,  requesting  that  the  United 
States  decline  membership  in  the  World  Court;  to  the  Com- 
mittee on  Foreign  Affairs. 

499.  Also,  petition  of  the  Common  Council  of  the  City  of 
Buffalo,  N.  Y.,  requesting  that  the  office  of  the  district  com- 
mander of  the  United  SUtes  Coast  Guard  remain  in  Buf- 
falo, N.  Y.,  and  not  be  transferred  to  Cleveland,  CMilo;  to  the 
Committee  on  Naval  Affairs. 

500.  By  Mr.  MERRXTT  of  New  York:  Resolution  of  Wood- 
haven  Council,  No.  1866,  Knights  of  Columbus,  of  Wood- 
haven,  N.  Y..  protesting  against  the  activities  of  the  Na- 
tional Revolutionary  Party  in  Mexico  and  ur^ng  the  Con- 
gress of  the  United  States  to  r^rain  from  trade  relations, 
etc.,  which  are  profitable  to  the  sunx>rters  of  the  National 
Revolutionary  Party  and  urging  tourists  not  to  visit  Mexico; 
to  the  Committee  on  Foreign  Affairs. 

501.  By  Mr.  PATMAN:  PeUtion  of  T.  J.  Cherry,  of  Mount 
Pleasant,  and  185  other  citiaens  of  Titus  County.  Tex.,  favor- 
ing the  passage  of  old-age-pension  legislation;  to  the  Com- 
mittee on  Labor. 

502.  Also,  petition  of  J.  T.  Kidwcll.  of  Mount  Vernon,  and 
230  other  citizens  of  Pranklin  County,. Tex,  favoring  the 
passage  of  old-age-pension  legislation;  to  the  Committee  on 
Labor. 

503.  Also.  peUtion  of  J.  D.  Bowden.  of  Mount  Pleasant, 
and  143  other  citizens  of  Titus  Coimty,  TCx,  favoring  the 
passage  of  old-age-pension  legislaUon;  to  the  Committee  on 

Labor. 

504.  Also,  petiUon  of  J.  M.  Hadaway.  N.  M.  Mathes,  R.  B. 
Crowson,  Mrs.  Flen  Hickman,  and  2,080  other  citizens  of 
Hopkins  County,  Tex.,  favoring  an  old-age-pension  law;  to 
the  Committee  on  Labor. 

505.  Also,  petition  of  Albert  Ttonpson,  K.  D.  Jones,  and 
340  other  citizens  of  Bowie  County,  Tex.,  favoring  enact- 
ment into  law  of  the  Townsend  old-age-pension  plan;  to  the 
Committee  on  Labor. 

506.  Also,  petition  of  J.  W.  Spears,  Paris,  and  274  other 
citizens  of  Lamar  County.  Tex.,  favoring  the  Townsend  plan 
for  old-age  pensions;  to  the  Committee  on  I^bor. 

507.  Also,  petition  of  Gibbons  Poteet,  Roy  C.  Lattimore, 
and  201  other  citizens,  of  Roxton.  Ttac  favoring  the  Im- 
mediate cash  payment  in  full  of  the  soldiers'  adjusted-service 
certificates;  to  the  Committee  on  Ways  and  Means. 

508.  Also.  peUUon  of  Jim  P.  Poteet.  of  Roxton.  and  10 
other  citizens  of  Lamar  County.  Tex-.  favoring  an  old-age 
pension  and  parUcularly  the  Townsend  old-age-pension  plan; 
to  the  Committee  on  LabCK*. 

509.  Also.  petiUon  of  116  dtiaens  of  Bowie  County,  Tex., 
favoring  an  old-age-pension  law;  to  the  Committee  on  Labor. 

510.  Also.  peUUon  of  R.  L.  HaWer.  Henry  Walker.  S.  K. 
Turner,  and  366  other  citiaens  of  Pranklin  County.  Tex., 
favoring  an  old-age-pension  law.  and  particularly  the  Town- 
send  plan;  to  the  Committee  on  Labor. 

511.  Also.  peUUon  of  O.  M.  Table,  Lee  Rhea,  R.  B.  Hodge, 
and  558  other  citizens  of  Titus  County.  Tex^  favoring  enact- 
ment into  law  of  the  Townsend  old-age-pension  plan;  to  the 
Committee  on  Labor.  

512  By  Mr.  POLK:  PeUtion  signed  by  J.  P.  Harris,  cor- 
responding secretary  of  Good  Will  Lodge,  No.  167.  Ohio,  of  the 
Amalgamated  Association  of  Iron,  Steel,  and  Tin  Workers  of 
North  America,  and  470  other  dtiaens  and  merchants  of 
Scioto  County.  Ohio,  favoring  the  80-hour  week  with  in- 
creased wages  for  aU  industricB;  oonttnnance  of  the  National 
Recovery  Administration,  especially  section  7-nA  interpreted 
to  support  majority  rule;  labor  repieaentatlon  <m  all  code 
authorities;  the  Wagner  bill  to  odUaw  company  unions;  and 
unemployment  insurance  so  drafted  that  all  without  work 
be  eligible,  including  strikers;  to  the  Committee  on  Labor, 


613.  Also,  petition  signed  by  W.  W.  Perry  and  M  other 
residents  of  Portsmouth,  Ohio,  favoring  the  30-hour  week 
with  increased  wages  for  all  industries;  continuance  of  the 
National  Recovery  Administration,  especially  section  7-A  in- 
terpreted to  support  majority  rule;  labor  representation  on 
all  code  authorities;  the  Wagner  bill  to  outlaw  company 
iml(ms;  and  imemployment  insmrance  so  drafted  that  all 
without  work  be  eligible,  including  strikers;  to  the  Com- 
mittee on  Labor. 

514.  Also,  petition  signed  by  Ada  May  Hanmiond  and  662 
other  resid^pts  of  Scioto  County,  Ohio,  favoring  the  30-hour 
week  with  increased  wages  for  all  industries;  continuance 
of  the  National  Recovery  Administration,  especially  section 
7-A  interpreted  to  support  majority  rule;  labor  representa- 
tion on  all  code  authorities;  the  Wagner  MH  to  outlaw  com- 
pany unions;  and  unemployment  Insurance  so  drafted  that 
all  without  work  be  eligible,  including  strikers:  to  the  Com- 
mittee on  Labor. 

515.  By  Mrs.  HOGEBS  of  Massachusetts:  Petition  oi  the 
Falmouth  Men's  Club  of  Fahnouth,  Mass^  urging  the  en- 
largement of  the  Cape  Cod  Canal;  to  the  Committee  on 
Rivers  and  Harbors. 

516.  By  Mr.  SADOWSKI:  Petition  of  Sokol  Detroit  of  the 
Czechoslovak  Gsrmnastic  Union,  endorsing  old-age  pensions 
and  unemployment  insurance;  to  the  Committee  an  Ways 
and  Means. 

517.  By  Mr.  SANDERS  of  Texas:  Petition  of  citixens  of 
Gregg,  Rusk,  Wood,  and  Upshur  Counties,  Tex.,  urging  pas- 
sage of  old-age-pension  legislation  as  embraced  in  House  bill 
2856.  introduced  by  Representative  Wn.L  Rocsas.  of  CMla- 
homa;  to  the  Committee  on  Ways  and  Means. 

518.  By  Mr.  SMITH  of  West  Virginia:  Petition  of  Charles 
Jackson  and  other  citizens  of  Logan,  W.  ▼a.,  urging  the  pas- 
sage of  House  bill  2856  which  provides  an  old-age  pension; 
to  the  Committee  on  Ways  and  Means. 

519.  By  Mr.  STEFAN:  Resolution  adopted  by  the  Nebraska 
State  Senate,  requesting  the  United  States  Government  to 
establish  a  national  arboretum  at  Nebraska  City,  Nebr.;  to 
the  Conunittee  on  Agriculture. 

520.  By  Mr.  TARVER:  Petitions  of  W.  E.  Owens  and  11 
other  citizens  of  Cobb  Coimty,  Will  Armstrong  and  18  other 
citizens  of  Catoosa  County,  and  Alice  Carswell  and  11  other 
citizens  of  Walker  County,  Ga.,  favoring  old-age  pensions: 
to  the  Committee  on  Ways  and  Means. 

621.  Also,  petitions  of  Mrs.  T.  A.  Baker  and  18  other  citizens 
of  Whitfield  County,  Mrs.  W.  E.  Powell  and  34  other  citizens 
of  Polk  Coimty,  Ellar  Lang  and  29  other  citizens  of  Walker 
County,  C.  B.  Jones  and  19  other  citizens  of  Haralson  County. 
W.  M.  Oliver  and  56  other  citizens  of  Walker  County,  and 
Leslie  Bithrene  and  17  other  citizens  of  Walker  County,  Ga., 
favoring  old-age  pensions;  to  the  Committee  on  Ways  and 
Means. 

522.  Also,  petitions  of  R.  M.  Young  and  17  other  dtizens 
of  Gordon  County.  Minnie  Hulsey  and  72  other  citizens  of 
Polk  County.  Mrs.  J.  W.  Mathls  and  19  other  citizens  of 
Chattooga  County.  Nancy  Jacobs  and  20  other  citizens  of 
Douglas  County,  Mrs.  Lafayette  Cooper  and  32  citizens  of 
Chattooga  County,  W.  H.  Wilson  and  62  citizens  of  Murray 
County,  and  Ula  W^unt  and  42  citizens,  of  Cobb  County, 
Ga.,  favoring  <^-age  pensions:  to  the  Committee  on  Ways 
and  Means. 

523.  Also,  petitions  of  Peari  Wilson  and  others  of  Berry- 
ton,  Mrs.  M.  A.  Chambers  and  others  of  Rossvllle,  Joe  Wallin 
and  others  of  Rising  Pawn,  Mary  H.  Lancaster  and  others  of 
Cedartown,  Delia  Bryant  and  others  of  I^erly,  Tltia  Berry 
and  others  of  Marietta,  C.  H.  West  and  others  of  Acworth. 
Mrs.  E.  W.  Hicks  and  others  of  Cartersville,  Mrs.  John  J. 
Rhyne  and  others  of  Rossvllle.  C.  M.  England  and  others  of 
Cartersville,  Blary  M.  Brown  and  others  of  Ilndale.  all  of 
the  State  of  Georgia,  regarding  old-age  pensions;  to  the 
Committee  on  Ways  and  Means. 

524.  Also,  petitions  of  William  Allin  and  18  other  citizens 
of  Floyd  County,  T.  P.  Shaw  and  38  other  citizens  of  Cobb 
County,  Julia  Robbins  and  64  other  citizens  of  Douglas 
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County.  MJss  Idmr  Sutton  and  13  other  citizens  of  Walker 
County.  Mr.  and  Mrs.  W.  T.  Angel  and  18  other  citiiens  of 
Cobb  County.  Mrs.  J.  P  Poe  and  17  other  citizens  of  Catoosa 
County,  Miss  Katte  Elles  and  18  other  citizens  of  EKniglas 
Oounty.  all  of  the  State  of  Georgia,  favoring  old-age  pen- 
sions; to  the  Committee  on  Ways  and  Means. 

525.  By  Mr  TRUAX:  Petition  of  Freedom  Lodge.  No.  153. 
Ohio.  Amalgamated  Association  of  Iron,  Steel,  and  Tin 
Workers  of  North  America.  Zanesville.  Ohio,  at  their  re^ar 
PWrtlnc  lieW  on  January  19,  1935 — whereas  80  percent  of  the 
veterans  are  unemployed  and  thoxisands  are  In  dire  need  of 
food,  clothing,  medical  aid.  homes,  etc.,  while  their  families 
are  suffering  intensely  tn  this  the  sixth  year  of  mass  unem- 
tdoyment;  and  whereas  the  veterans  are  not  interested  in  a 
*■  tombstone  bonus  "  payable  after  death  as  they  want  and 
nrad  their  bonus  now.  while  they  live,  for  themselves  and 
famlhea  and  every  delay  means  that  the  rate  of  interest 
compounded  semumnually  i5  eating  up  the  principal,  re- 
solvtnc,  demanding,  endorsing  the  Immediate  cash  payment 
of  the  bonus;  to  the  Committee  on  Ways  and  Means. 

S2S  Also,  petition  of  Mahoning  Veterans'  Association  of 
Youngstown,  Ohio,  urging  Congress  to  favorably  act  on  a 
program  to  provide  full  payment  of  the  veterans'  bonus  hill 
at  tills  time;  to  the  Committee  on  Ways  and  Means. 

527.  Alao.  petition  of  the  Ohio  State  Automobile  Associa- 
ton,  Columbus,  Ohio,  requesting  both  Houses  of  Congress,  on 
behalf  of  the  members  of  their  organization,  to  allow  the 
Inderal  gasoLoe  tax  to  expire  at  the  close  of  the  present 
ft»cal  year.  June  30.  1935,  in  accordance  with  the  declared 
intent  at  the  tune  it  was  passed ;  that  It  be  not  levied  again 
m  any  way  whatsoever  and  that  the  Federal  Ciovemment 
permanently  withdraw  from  the  field  of  gasoline  taxation 
and  leave  to  the  StUtes  exclusively  the  power  and  right  to 
tax  gaaoHne  sales  In  the  future;  to  the  Committee  on  Ways 
and  Means. 


SENATE 

TiTSDAY.  January  29,  1935 

(LeifitiatiTfe  day  of  Monday.  Jan.  21,  1935) 

•nie  Senate  met.  In  executive  session,  at  12  o'clock  meridian, 
on  the  expiration  of  the  recess. 

ICCSSAGKS  raOM  THX  PBKSIOKlfT 

Ummms  in  wrttin«  from  the  President  of  the  United  States 
were  communicated  to  the  Senate  by  Mr.  Latta.  one  of  his 
aecreiaxles. 

CAIX  or  THX  ROLL 

Mr  LKWIS.  I  suggest  the  absence  of  a  quorum  and  ask 
for  a  roll  call. 

The  VICE  PRKSIDKNT.     The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  Oie  following 
9tmmtan  answered  to  their  names: 


Austin 

Bmehtatn 

BBlioy 


Bkrlxmr 

mxUmf 

BUto 

Black 

Bona 


Brown 
Bulkl«T 
Bulow 
B«wte 

Byni 


Capp«r 
C&r«way 
Cmirr 
caark 


Conn  ally 

Ooolklce 

Coatlcau 

Ooxaena 

C?utUng 

DarlB 

Dicklnan.i 

Dletwlca 

Oonabcy 

Quffy 

Pletfher 

Oi&M 

dan 

Ooffay 

Hal« 

Hjun.ion 

HMttnc* 

HMcb 

Hayd<:a 

Johnson 


Kln« 

La  Pt)Uect« 

L«wls 

Logan 

Lonergan 

Long 

Malonry 

McCarran 

licOUl 

McNary 

Metrair 

Mlnton 

lioor« 

Murphy 

Murray 

Neely 

!*orbeck 

Worrts 

Ny* 

O'Mivhoiiey 

Pirtman 

Pop* 


KadcUffc 
B«-ynoi(la 

Robinson 

BUMWli 

Sciaall 

Sc  h  welien  Ckacb 

81iepp«rtl 

StUpatead 

SmlUi 

Stelwer 

Tlionnaa.  Okla 

Tbomaa,  Utah 

Ttjwoaerid 

Tramnwll 

Truman 

Vaadenberg 

Vivn  Wuys 

Wagner 

Walsh 

Whee;cr 

White 


Mr.  AUSTIN.  I  desire  to  announce  that  my  coIleajTue 
the  Junior  Senator  from  Vermont  [Mr.  Gibson  1  is  absent  In 
the  Philippines  on  business  of  the  Senate. 

Mr.  LEWIS.  I  announce  the  absence  of  the  Senator  from 
New  York  [Mr.  CofxlahbI  and  the  Senator  from  Rhode 
Island    I  Mr.  GuryJ.   necessarily   deUined;    the   absence   of 


I  the  Senator  from  Louisiana  [Mr.  OvraToiil  and  the  Senator 
I  from  Georgia  [Mr.  GeorgkI,  caused  by  Illness;  and  I  rean- 
J  nounce  that  the  Senator  from  California  (Mr.  McAdooI.  th« 

Senator  from  Maryland  fMr.  TydincsI.  and  the  Senator- 
'  elect  from  Tennessee  I  Mr  McKill.irI,  members  of  the  Phil-^ 
'  ippine   Commission,   have    not   as   yet   returned   from    their 

labors. 

The    VICE    PRESIDENT      Eighty-seven    Senators    have 

answered  to  their  names.     A  quorum  is  present. 

NOMINATIONS    REFERRED    AND    WTTHDRAWN 

!  The  VICE  PItESIDENT  laid  before  the  Senate  mcs^ageii 
I  from  the  President  of  the  United  States  submitting  sundry 

nominations    and    Withdrawing   a    nomination,    which    wer«! 

referred   to   the   appropriate   c(>mmittees,  or  ordered   to   lio 

on  the  table. 

(For    nominations     this    day    received    and    nomination 
J  withdrawn,  see  the  end  of  Senate  proceedings. ) 

BtrSINISS  TKANSACTKD   AS   IN   LEGISLATrVX  SESSION 

During  the  executive  .session  the  following  legi.slative  busi- 
ness was  transacted  by  unanimous  consent: 

A.   CYRIL  CKILLEY 

The  VICE  PRESIDENT  laid  before  the  Seruite  a  letter 
from  the  Secretary  of  Commerce,  Lransmittini^  a  draft  of 
proposed  legislation  for  the  relief  of  A.  Cyril  Crilley.  assist- 
ant trade  commissioner  and  .special  disbursing  officer  of  the 
Bureau  of  Foreign  and  Domestic  Commerce,  m  ihc  matter 
of  a  certain  e.xpendilure,  which,  with  the  accompanying 
paper,  was  referied  to  the  Committee  on  Claims. 

INVESTIGATION     OF     PCBLIC-UTILITY    CORPORATIONS 

The  VICE  PRESIDENT  laid  before  the  Senate  letters  from 
the  Chairman  of  the  Federal  Trade  CommLssion.  transmit- 
tinp.  pursuant  to  Senate  Re.solution  83.  Seventieth  Conirress. 
first  se.Siion  'authorizing  an  mve:stu:ation  of  public-utility 
corporations!,  chapter  XTV.  being  the  conclusions  and  rec- 
ommendations of  the  Commission  regarding  utility  corpora- 
tions, which,  with  the  accompanying  report,  were  referred 
to  the  Committee  on  Interi^tate  Commerce. 

prrmoNs  and  mkmoriaus 
The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
in«  memorial  of  the  Let^islature  of  the  State  of  Mame.  which 
was  referred  to  the  Committee  on  Finance: 

Statb  or  MAim. 
In  the   Year  of  Our  Lord  1935. 
MemorlaJ    to    the   Congreaa   of    the    United    States    relating    to    the 

protecuon  of  newsprlut  pulp  and  pulpwood  Industry 
To    the    honfjrabie    Senate    and    House    of    Representatiics    o;    the 

Vnitrri  States  u/  .Amen.'a  in   Congres*  assembled 

We.  )our  nieniorlallst.s.  the  Seriate  and  House  of  Representatlvos 
of  the  Ptrtte  of  Maine  !n  let^Lslature  aiisenible'1.  renpertrully  petition 
your  honorable  bodle«  a.s  foil,  ws; 

Whereas  the  newsprli:t  pulp  and  pulpwood  Indust.'v  constitutes 
one  of   t;it>  ba.sic    liulu.strMl   activities  ojf   the  State  of  Malice,    and 

Wherfoa  itiany  other  luclu't :  !e?(  and  ocnipattons  arc  rlosely  allied 
With  and  dependent  upon  the  production  of  newsprint  pulp  and 
puipwotxl.  depending  for  their  existence  upon  tiie  sucrcs.'rful  con- 
tinuance of  thia  industry-,   and 

Whereas  the  numbt-r  ot  p«.-o{)Ie  dlret;tly  and  Indirectly  employed 
in  the  production  .if  newsprint  pulp  and  pulpwood  constitute  the 
largest  single  (froup  of  workers  In  any  one  InduBtry  In  the  State 
of  Malr.e.    and 

Whereas  the  newaprliit  piUp  and  pulpwood  Industry  la  seriously 
threatened  and  men.-\ced  by  the  Importation  of  foreign  ne\», sprint 
pu!p  and  pulpwood  In  direct  comp<-t!tlon  with  the  Industry  of 
this  State     Now.  therefore,  be  It 

R,-sul'.-d  That  ■*.■  >  .';r  memorlallst.v  the  Senate  ajid  Hou.se  of 
Rcprt.  euLitlvcA  of  the  s;-aU.>  of  Maine  In  leglUature  assembled 
reallzir.K  the  Importance  and  value  of  the  newsprint  prilp  and 
pulpwood  Inrtustry  to  this  State  do  hereby  respectfully  petition 
urge,  and  reconnmend  the  prompt  enactment  of  sucn  legislation 
aa  may  be  nece-vsary  and  proj>er  u>  lUnit  and  reatrlct  tlie  Importa- 
tion  of   foreign   newsprint   pulp   and   pulpwood;    and   be   it   further 

«»-.«t><Tefi  That  this  memorial  be  Immediately  tranFml'ted  bv 
the  secretary  of  state  to  the  proper  ofllcen  and  oommlttees  of  the 
United  States  Senate  and  House  of  Repreaentatlves,  and  a  copy 
hereof  tran.sniitted  to  eath  of  the  Representatives  and  SenatTrs 
representing  the  State  of  Maine  In  the  United  States  Conirrcs-s 

And  your  memorial l.<5ts  will  ever  prav 

House  of  representatives     Read  and  itdopted  January   17.   1935. 

Hahvkt  R    Pka.si,  CUrk 
In  senate  chamber.  January   22.    13J5     Re.id  and   adopted 

HuTLiKN    V     BaowN.    Secretary. 
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The  VICE  PRESIDENT  also  Imld  before  the  Senate  the 
following  Joint  reaolution  of  the  LegiaUture  of  the  State  of 
MonUna.  which  was  referred  to  the  Committee  on  Finance: 

Uhtted  8tatk«  or  Amboca. 

State  of  Monfna.  m: 

I  Sam  W  Mltcbell.  aecreUury  at  state  of  the  State  of  Uontana. 
do  hereby  certify  that  the  foUowlng  !•  a  tnie  and  correct  copy  of 
an  act  entitled  "A  reaolution  memortallzlng  the  OongreM  of  the 
United  Statee  for  the  passage  of  legislation  providing  for  the  Im- 
mediate conversion  Into  cash  of  the  adjusted-oompensatlon  cer- 
tificate of  the  soldier  of  the  Worid  War  ".  enacted  by  the  Twenty- 
fourth  Session  of  the  Legislative  Assembly  of  the  State  of  Mon- 
tana, and  approved  by  P.  H.  CXwney.  Oovermw  of  said  SUte.  on 
the  23d  day  of  January  19S5.  ^     —  _^ 

In  testimony  whereof.  I  have  hereunto  set  my  hand  and  aflUed 

"^oSrSt  the°clty  of  Helena,  the  capital  of  said  SUte,  this  23d 
day  of  January.  A.  D.  1986.  ^  ^   ^^^^^^^^ 

l^"^^  Secretarf  of  State. 

Senate  Joint  Resolution  1  (introduced  by  Mr.  OUver) 

A  resolution  memorialising  the  Congress  of  the  United  States  for 

the  passage  of  legislation  providing  for  the  Immediate  conversion 

into  cash  of  the  adjusted-compensation  certificate  of  the  soldier 

of  the  World  War 

Whereas  there  have  been  Issued  to  the  soldier  participants  of  the 
World  War  by  the  United  States  Government,  adjusted-compensa- 
tion certificates,  which  under  the  terms  of  the  act  of  Congress 
become  due  and  payable  In  the  year  1»46;  and 

Whereas  the  present  economic  conditions  have  resulted  In  caus- 
inc  a  great  many  of  the  soldiers  holding  adjusted-compensation 
certificates  to  become  in  distress  and  nfed  of  the  Immediate  relief 
that  will  be  afforded  by  such  legislation;  and 

Whereas  It  becomes  and  Is  the  duty  of  the  Federal  Ooyernment 
to  Klve  adequate  care  to  those,  who.  having  made  personal  sacrifice 
to  preserve  our  form  of  free  government,  not  as  mendicants  but  as 
preferred  creditors  of  the  Nation,  are  now  In  need  of  Immediate 
relief;   and  . 

Whereas  there  are  resident  In  the  SUte  of  Montana  appro^- 
mately  25.000  veterans  of  the  World  War  who  would  be  benefited 
by  the  passage  of  legislation  providing  for  the  Immediate  payment 
of  such  compensation;   and 

Whereas  the  Immediate  payment  of  the  certificates  of  adjusted 
compensation  will  bring  about  ttie  distribution  ««^^cV^«^n2 
a  large  sum  of  money  sufficient  to  materially  assist  In  the  reUef 
of  the  present  economic  conditions  which  exist  throughout  the 
State  of  Montana:  Now.  therefore,  be  It 

Resolved  by  the  Senate  of  the  State  of  Montana  (the  f!;ou$eof 
RepresentatUyes  concurring).  That  we  do  hereby  P«""o°  *^«  9°^" 
gr^  of  the  United  SUtes  of  America  for  the  passage  of  the  Pend- 
ing act  of  Congress  to  secure  the  immediate  P»yn»nt  and  con- 
version into  cash  of  tJie  adjusted -compensation  certificates;  and 
be  it  further  ,^^  ^  w     »i. 

Resolved.  That  a  copy  of  this  memorial  be  t»«»°^"^J^y  *^f 
.secretary  of  the  SUte  of  Montana  to  ^.8«°^,««*„^*»Y?«  °' 
RepresenUtlves  of  the  Congre-  of  Uie  Unlt«l  «**?;.*f«»,^^« 
Senators  and  RepresenUtives  In  Congress  from  "^^S^f*?  «' 2f  °i 
tana  and  that  they,  and  each  of  th«a.  be  W|V»«*?^  !SJS^p^ 
honorable  means  within  Uielr  power  to  bring  about  1J^  •^^^^ 
of  legislation  by  which  the  inunedlaU  payment  at  the  certificates 
of  adjusted  compensation  be  fully  provided  for. 

Prtsident  of  the  Senate. 

W.    P.    PUitSBAM, 

SpeaJear  of  the  House. 
Approved  January  38.  1985.  ,-, ,    -....____ 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  joint  resolution  of  the  Legislature  of  the  State  of 
California,  which  was  referred  to  the  Committee  on  Finance: 


Abbsmxlt,  CauFOKinA  LacisLSTinDE, 

Ststb  or  CauroaifXA. 
Saermmento.  CaUf.,  September  12,  1934. 
To  the  President  of  the  United  Statee.  to  the  Viae  ^«a«f*«;  *? 
the  Speaker  of  the  Route  of  ^^P'**"**?"*^' *"**,*% *^,f5?ff°^* 
and  Representativet  in  Cangreu  of  the  State  of  California. 

I  am  directed  to  Inform  you  that  the  Oallfomla  Legislature  has 
adopted  the  following: 

Assembly  Joint  Resolution  1   (by  MBoan.  Woolwto.  and  Hallner) 
ReUtlve  to  memorlallalng  the  Prealdwit  and  Congreas  to  provide 

for  old-age  pcmlona 

Whereas  the  prohlam  of  the  care  o<  ^'^f'^^^J^  J^ 
recenUy  attained  major  proportions  throughout  the  Nation,  due 
IT^^e  pSS  to  Uie  tocJeSlng  m»chsnl»atlon  j<  our  indurtrtj^ 
system  a^  to  the  economic  depreeHcm  ««'  «^12Sl«^S  S^ 
siflerlng.  which  has  deetroyed  the  ^^^^^^'^^^^^''^i^St^^r,^.^ 
number  of  our  people.  Including  those  who  »»«»  P™Of°27i,S3' 
pared  for  the  timTwhen  they  could  no  longer  earn  a  livelihood. 

"whereas  the  problem  Is  "wlourtj  ooeapllcatodby  tte  «^«»»J 
the  people  of  ^  United  BMw  timtj  asKoJss  thrtr  right  to 


change  their  residence,  so  that  the  SUtee  and  communltlee  in 
which  many  of  our  dependent  aged  live  are  not  those  to  the 
economic  building  laf  vrttlch  they  have  directly  contributed;  and 

Whereas  because  of  various  factors,  such  as  relative  UberaUty  of 
care  of  the  dependent  aged,  climatic  advantages,  and  the  economic 
opportvmltles  offered  by  certain  areas  prior  to  the  depression,  some 
States  and  communities  have  within  their  borders  a  dlBprop<wtlon- 
ately  large  number  of  dependent  aged;  and 

Whereas  the  financial  burden  of  care  of  the  dependent  aged  la 
so  great  in  some  BUtes  that  the  economic  welfare  and  aUblllty 
of  such  States  are  seriously  affected  and  even  threatened;  and 

Whereas  It  Is  evident  that  the  problem  has  become  one  which 
can  be  satisfactorily  met  only  on  a  national  scale,  and  that  the 
Federal  Government  must  assist  the  SUte  and  local  communities 
If  the  dependent  aged,  who  during  their  years  of  usefulness  have 
contributed  to  the  economic  life  of  the  Nation,  are  to  be  cared  for 
even  on  a  minimum  basis;  and 

Whereas  the  President  of  the  United  SUtee  has  recognised  the 
responsibility  of  the  Federal  Government  in  this  matter  and  has 
Indicated  that  he  will  recommend  to  the  Congress  of  the  United 
SUtes  at  Ita  next  .Meslon  that  there  be  legislation  bearing  on  this 
problem:  and 

Whereas  It  Is  well  known  that  under  modem  conditions,  with 
advanced  Industrliil  and  business  methods  and  the  availability  of 
abundant  qualified  labor,  the  age  of  employablllty  has  changed 
considerably  and  where  but  recentiy  the  wage  earner  could  look 
forward  with  considerable  confidence  to  eanilng  a  livelihood  well 
beyond  the  age  of  50.  expecUtions  today  are  much  man  limited, 
BO  that  the  age  for  retirement  should  be  lower  now  than  it  has 
even  been;  and 

Whereas  it  seems  the  part  of  wisdom  to  retire  from  Industry 
and  business  as  early  as  possible  those  who  because  of  advandi^ 
age  are  beginning  to  become  relatively  InefBdent  and  so  to  give 
more  opp>ortunlty  for  employment  and  advancement  to  younger 
workers;  and 

Whereas  experience  has  shown  that  property  disqualifications 
effect  a  serious  Injustice  and  penalize  those  whose  prudence  and 
thrift  have  led  them  to  prepare  for  old  age  by  Investment  In  a 
home  or  other  small  holdings,  but  who  have  no  Income  with  which 
to  support  themstilves  and  to  preserve  their  property,  for  which 
there  Is  often  no  niarket:  Now  therefore  be  It 

Resolved  by  the  Assembly  and  the  Senate  of  the  State  of  Cali- 
fornia, jointly.  That  the  President  and  the  Congress  of  the  United 
SUtes  be  urged  to  consider  the  enactment  of  an  old-age-pension 
law  to  provide  for  the  retirement  and  care  of  dependent  aged 
persons  In  the  United  SUtes,  with  adequate  provision  to  alleviate 
the  present  bujden  of  such  care  on  the  SUtes  and  local  communi- 
ties, and  with  Ubcsral  provisions  as  regards  age  of  retirement  and 
disqualification  because  of  own^shlp  of  property,  to  the  end  that 
a  himianltarlan  and  practical  system  of  care  of  the  dependent 
aged  may  be  secvured;  and  be  It  further 

Resolved.  That  the  Governor  of  the  SUU  of  California  transmit 
copies  of  this  resolution  to  the  President  and  Vice  President  of  the 
United  SUtes.  to  the  ^)eaker  of  the  House  of  RepresenUtivea.  and 
to  each  Senator  and  Member  of  the  House  of  HeivesenUtives 
from  California  In  the  Congress  of  the  United  SUtes.  and  that 
such  Senators  and  Members  from  California  be  urged  to  support 

such  legislation.  • 

P.  C.  CXAWBSurr. 
Speaker  of  the  Aeeembljf. 
AaTHUx  A.  OsomcDS, 
Chief  Clerk  of  the  .Assembly. 
A.  H.  Bbbbi. 
President  pro  tempore  of  the  Senate. 
J.  A.  BxsK. 

Secretary  of  the  Senate. 
Fbakx  p.  MWSTAM. 
Governor  of  the  State  of  CaUfornia. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  tele- 
gram in  the  nature  of  a  memorial  from  Earl  W.'  London,  of 
Springfield.  Aiass.,  remonstrating  against  the  enactment  of 
the  joint  reaolution  (H.  J.  Res.  117)  making  appropriatiasis 
for  relief  purposes,  whkdb  was  referred  to  the  Ctnnmittee  on 
ApiH^priaticsis. 

He  also  laid  before  the  Senate  a  telegram  In  the  nature  of 
a  petition  from  Clyde  L.  Herring  and  other  citizens  of  Dea 
Moines.  Iowa,  iH-aying  for  the  ratification  of  the  World  Court 
protocols,  which  was  ordered  to  Ue  on  the  table. 

He  also  laid  before  the  Senate  a  resolution  adopted  at  a 
session  of  the  First  Presbyterian  Church  of  La  Jolla.  Calif., 
favoring  the  pi'ompt  ratification  of  the  World  Court  pro- 
tocols, which  was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  tdegram  from  Lawrence 
R.  Larsen,  chief  clerk  of  the  Wisconsin  State  Senate,  stating 
"Am  sending  you  by  air  mail  today  Joint  Resohition  No.  21-S, 
adopted  by  the  Wisconsin  Legislature  Friday.  January  25. 
memorializing  the  United  States  Senate  to  vote  against  mem- 
bership in  the  World  Court ",  which  was  ordered  to  lie  on 
the  table. 

He  also  laid  before  the  Senate  a  letter  in  the  nature  o(  « 
memorial  from  the  American  league  of 
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Mass..  remonstrating  against  ratification  of  the  World  Court 
protocols,  which  was  ordered  to  lie  on  the  table. 

He  aiM)  laid  before  the  Senate  numerous  telegrams  and 
letters  In  the  nature  of  memorials  from  sundry  citizens  of 
the  States  of  California.  Connecticut.  Illinois.  Iowa.  Massa- 
chusetts. Michigan.  New  Hampbhire.  New  York,  Ohio.  Penn- 
sylvania, and  Texas,  remonstrating  against  IJie  ratification 
of  the  World  Court  protocols,  which  were  ordered  to  lie  on 
the  table. 

Mr.  MALONEY  presented  a  resolution  adopted  by  the  Holy 
Name  Society  of  the  Church  of  St.  Anthony  of  Padua,  of 
Bridgeport.  Conn.,  protesting  against  the  alleged  antireli- 
glous  program  of  the  Republic  of  Mexico,  which  was  referred 
to  the  Committee  on  Foreign  Relations. 

Mr.  POPE  presented  the  following  Joint  memorial  of  the 
Legislature  of  the  State  of  Idaho,  which  was  referred  to  the 
Committee  on  Agriculture  and  Forestry: 

TiWiTWT  «Tumj  or  thx  Stats  or  Ioaho. 

TwrKTT-TMOU)  SrssioN. 

In  thx  Senati. 
8«nAt«  Joint  Memorial  2  (by  agricultural  conunlttec) 
A  Joint  memorial   to  th«  Secretary  of  AgrlciiJttire  of  the  United 

State* 

We.  your  memorlallaU.  the  Leglalature  of  the  State  of  Idaho. 
reapecCfuUy  repreaent  that — 

Wbereaa  the  State  departmente  of  agriculture  of  the  following 
St*<««.  to  wit,  Alabama.  Arizona.  California,  Colorado.  Oeon?la. 
lUlnoto.  Iowa.  Kansaa.  UJchlgan,  Iflnneaota.  MlsalMlppl,  Missouri. 
Montana.  Nebra&Jca,  Nevada  New  Mexico.  Oklahoma  Oregon.  South 
Dakota.  Tennessee.  Waahlngion.  Wisconsin,  Wyoming,  have  aeen  At 
to  place  quarantine  restrlctlona  against  the  morement  of  alfalfa 
hay  from  Idaho  into  their  reepectlre  territories  becauM  of  the 
purp<Mted  presence  of  alfalfa  weerU  In  Idaho,  and  Ite  consequent 
introduction  into  their  States  by  nrtue  of  the  movement  of  hay 
from  Idaho,  and 

Whereas  the  alfalfa  weeyll  has  ceased  to  be  a  factor  detracting 
from  the  ytelda,  or  adding  to  the  cost  of  production  of  alfalfa  in 
Idaho,  and  by  virtue  of  introduction  of  certain  parasites  of  the 
alfalfa  weevil  which  have  reduced  their  population  wellnlgh  to 
the  point  of  ert!nctlon.  and 

Whereas  the  existence  of  ruch  quarantines  havi*  ceased  to  be 
necessary  as  a  protection  to  the  above-mentioned  States  against 
damaging  infestations  of  alfalfa  weevil  and  have  Ijecome  Instead 
trade  embargoes;  and 

Whereas  ther*  la  now  in  Idaho  more  than  50.000  tons  of  surplus 
alfalfa  hay  for  which  we  have  no  market  and  upon  the  sale  of 
which  Its  producers'  livelihood  dei)ends;   and 

Whereas  the  recent  lowering  of  tariff  restrictions  against  Cana- 
dian hay  have  further  aggravau-d  the  hay  surplus  In  Idaho  by 
making  available  for  drought  areas  forage  which  cou!d  be  fur- 
olahed  as  cheaply  from  Idaho  If  quality  Is  conaldeTe«l 

Now.  therefore,  we  your  memorialists  respectfully  request  that  a 
survey  be  made  by  the  Department  of  Agriculture  which  will  cover 
the  present  and  jaast  status  of  alfalfa  weevil  In  Idaho,  the  eco- 
nomic place  that  it  now  bears  In  the  cost  of  produotl<m  of  Idiho 
hay  and  the  potential  damage  that  might  be  resolLant  by  the 
Introduction  of  alfalfa  weevil  into  States  that  nuw  have  quaran- 
tines placed  against  Idaho  hay;   and 

Furthermore,  that  your  assistance  be  given  In  finding  an  outlet 
for  the  surplus  bay  now  In  the  ha.nds  of  Idaho  farmers,   and  be  it 

Resolved,  That  a  copy  of  thU  ^Lit  men.ortal  be  sent  by  the 
Secretary  of  the  Senate  to  tlie  Secretary  of  Af-rlculture  and  to  Sen- 
ator BoBAH.  Senator  Porm.  CaDgre^man  WBrrs.  and  Con«resaman 
Claek. 

This  Senate  Joint  Memorial  3  passed  the  senate  on  the  17th  day 
of  January  1933 

a   P  Mnt. 

fnskient  o/  the  Senate. 
Thla  Senate  Joint  Memorial  2   passed  the   house  of  representa- 
Uves  on  the  a3d  day  of  January  19;id. 

Tbot  D.  Smtth. 
Speaker  of  the  House  of  Representatives 
I  hereby  certify  that  the  within  Senate  Joint  Memorial  2  orig- 
inated In  the  senate  during  the  Twn-nty-thUd  Session  of  the  Le«ru- 
lature  of  Utm  Stat*  at  Idaho. 

Moaau   Stact. 
Secretary  of  the  Senate. 

Mr.  BAELFSr  presented  the  following  Joint  resolution  of 
the  Leglalature  of  the  State  of  North  Carolina,  which  was 
referred  to  the  Committee  on  Finance: 

Jotnt  Rceolutlon  10 
Joint  resolution  requesttnc  Ooogress  to  pom  an  set  authorizing  the 

ImmcdUte  paynaent  to  vwterans  of  tbe  WorUl  War  Um  face  value 

of  their  adjuated-sernce  certificates 

Wbereas  the  immediate  cash  payment  of  the  adjusted-service 
certlflcatas  heretofore  Issued  by  the  United  States  Oovemment  to 
ta«  vetsnas  oC  the  World  War  wUI  Inm—  trvmendoiMly  the 
purohatag  powwr  at  mllltons  of  the  w«i«M».tng  pubUc  distributed 
UBlfcrmlT  ttkroughout  the  Natloo  and  win  provide  relief  for  the 


holders  thereof  who  are  In  dire  need  and  distress  becavise  of  the 
present  unfortunate  economic  conditions  and  will  UgLten  Im- 
measurably the  burden  which  cities,  counties,  and  States  are  no* 
required  to  carry  for  relief;   and 

Wherfa.s  the  payment  of  said  certificates  wUl  not  create  any 
additional  debt,  but  will  dl.scharge  and  retire  an  ackn  ■*  ledj^'e  1 
contract  obllg^itlon  of  the  Oovemmt-nt;   and 

Whereas  the  Government  of  the  United  States  Is  now  definitely 
committed  to  the  policy  of  spending  addltlontil  i«'mia  ol  lucuf/ 
for  the  purpose  of  hastening  recovery  from  the  present  economic 
crisis     Now.   therefore,   be   It 

Resolved    by    the    house   nt    repreaentatives    (the   senate   concur - 

Tvng) 

bsc-noN  1.  That  we  request  the  Senators  and  Representatives  tiC 
r<)nfc,'ress  from  the  State  of  Nort.h  Carolina  to  support  :^ny  appro- 
priate legislation  that  does  not  Impair  the  Governments  credit 
fur  the  Immediate  cicsh  payment  at  r.ice  value  of  the  udjusted- 
serrlce  certiflcates,  with  cancelation  uf  interest  accrued  and  refund 
of  Interest  paid,  as  a  n.  jst  eCectlve  means  to  the  end  abovu 
set  out 

Sac.  2  That  a  copy  of  this  re-stilutlon  tie  tran.smitted  to  each 
Senator  and  Rtpreseniatlve  in  Cun^rt-.-j*  friim  Ndrih  dr  ,:;:..i  b'- 
the  secretary  of  state  under  the  seal  of  State 

Src  3  That  thU  resolution  shall  tje  In  full  force  and  efTect  fron. 
and  after  Its  ratification. 

In  the  penenU  assembly,  read  three  times,  and  ratified  this  th< 
25th  day  of  Januurj-   1935 

A.    H.   Gkaham, 

President  of  the  Senate. 
R.    a.    Johnson, 
'  Speaker  of  the  House  of  Representatnes. 

Examined  and  found  correct 

8.  F.  TxACTja.  for  Committee 
Mr.  MURRAY  presented  the  following  Joint  resolution  of 
the  Legislature  of  the  State  of  Montana,  which  was  refeiTed 
to  the  Committee  on  Finance: 
I  Senate  Joint  Resolution   I    (Introduced  by  Ollveri 

j  A  resolution  memorializing  the  ConRT«M  of  the  United  States  for 
the  pas-sage  of  legislation  providing  for  the  Immeilia-^  c.i.-.erbion 
into  ca.-ih  of  the  adjusted-compensutlon  certificate  of  the  sol..ller 
of  the  World  War 

Whereas   there   have   hoen    l.ssued    to   the   soldier   participants   of 
the   World   War   by    the    United   States  Government    adjustcrt-com- 
pen.satlon  certiflcates.  which,   ujider  the  terms  of  the  att  of  Cou- 
,  gress.  become  due  and  payable  In  the  year  1945.  and 

Whereas  the  present  economic  conditions  have  resulted  in  cau.s- 
,   Ing   a   great   many   of   the    soldiers   holding   adjusted -com  pfns;.tion 
I  certificates  to   become   in  distress   and   need   of   the   immediate   re- 
lief that  will  be  afforded  by  such  legislation,   and 
I       Whereas  It  becomes  and  is  the  duty  of  the  Federal  Govprniivnt  to 
I  give  adequate  care  to  tho^e  who.  having  made  personal  sacrifice  to 
>   preserve  our  form  of  gorernmtnt.   not  as  mendicant"!   ^u*    as  u-e- 
frrred  creditors  of  the  Nation    are  now  In  need  of  Immrch  ue  relief- 
and  ' 

Whfreas  there  are  r^-sldent  In  the  State  of  Montana  m-'oxl- 
rnatHy  25  000  veterans  of  the  World  War  who  would  be  b.V,,*itPd 
by  the  pa-ssage  of  le.-islatlon  providing  for  the  Immediate  pa\mont 
of  such  compen.satlon.    «nd  " 

Wherea.'i  the  immediate  payment  of  the  certlflcn'ef  of  adiusied 

compensation  will  bring  about  the  distribution  and  clrru'..-t'on  of 

a  large  sum  of  money  sufficient  to  materially  assl.st    m   f  e   'e'lef 

!  of    the    prp^ent   economic    conditions    which   exist    throughout    the 

S'.ate  uf  Montana     Now,  therefore,  be  It  c  . 

Resolved  by  the  Senate  of  the  State  of  Montana  ithe  hrr^te  of 
rrpresentatives  com-umng  k  That  we  do  hereby  petition  tlie  Con- 
gre=«  of  the  United  State*  of  America  for  the  pa^a-e  jf  the  pend- 
ing act  of  Ccngre^  to  secure  the  immediate  pavmerit  and  con- 
version Into  cash  of  the  adju.sted-compensatlon  ceriifu  at.-s  and  be 
it  further  ^'^  ijv 

Resolved  Th&t  a  copy  cf  thl.s  memorial  be  transmittod  by  the 
^retary  of  the  State  of  Montana  to  the  Senate  and  House  of 
KepreeenUtlves  of  the  Congress  of  the  United  States  and  u-  the 
Senators  and  RepresenUitlves  In  Congress  from  the  S'ate  c:  Mon- 
tana and  that  they  and  each  of  them,  be  requested  U>  u.^.-  tllhon- 
orabe  means  within  their  power  to  bring  about  the  ena<  im--nt  of 

!?.     !l!?°  ^  ''^'^'^  ^^''  immediate  payment  of   the  cei  t;iic..ies  uf 
adjusted  compensation  be  fuUy  provided  for 

Ernxst    T     Eaton, 
president  of  the  Senate 

W.    P.   PlLCEXAM. 

Approved  January  23.  1935.  ^"^"^  ""  ''''  "'^'"* 

P.  H.  CooNXT,  Governor. 
orricE  or  district  commawdek,  coast  guard,  buffalo,  n.  y. 

Mr.  WAGNER  presented  a  resolution  adopted  by  the  com- 
mon council,  and  approved  by  the  mayor  of  the  city  of 
Buffalo.  N.  Y.,  which  was  referred  to  the  Committee  on 
Commerce  and  ordered  to  be  printed  In  the  Record  as 
follows: 

By  Mr    Kberhardt" 

t^^^™**  "'!f*  ^  .*  ■^°''«  possibility  that  the  office  of  the  dis- 
trict commander,  ninth  district  United  SUtes  Coast  Guard  mav 
be  moved  from  Buffalo  to  CTeveland    and  t.'uard.  may 
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Whereas  this  office  hna  been  established  at  Buffalo  for  a  long 
period  of  time,  because  of  Its  location— half-way  between  the  sev- 
eral stations  in  Lake  Erie  and  Lake  Ontario — and  Is  much  more 
central    to    the    district    than    any    other   point:    Therefore    be    It 

Resoiied.  That  this  councU  request  the  United  States  Coast 
Guard  to  continue  the  present  arrangement  without  change  of 
location  and  that  a  copy  of  this  resolution  be  forwarded  to  Rear 
Admiral  Harry  G.  Hamlet,  commandant  of  the  Coast  Guard.  Wash- 
ington, D.  C.  and  also  to  each  Congressman  and  Senator  from 
New  York  State. 

REPORTS   or   COMKOTTXES 


Mr  SMITH,  from  the  Committee  on  Agriculture  and 
Forestry,  to  which  was  referred  the  bill  (H.  R.  3247)  to  meet 
the  conditions  created  by  the  1934  drought,  and  to  provide 
for  loans  to  farmers  in  drought-  and  storm -stricken  areas, 
and  for  other  purpot^s,  reported  it  with  amendments. 

Mr  McNARY.  from  the  Committee  on  Agriculture  and 
Forestry,  to  which  were  referred  the  following  bills,  reported 
them    each    without    amendment    and    submitted    reports 

thereon : 

S  462  A  bill  to  authorize  an  extension  or  exchange  au- 
thority and  addition  of  public  lands  to  the  WUlamette 
National  Forest  in  the  State  of  Oregon  (Kept.  No.  30) ;  and 

S.  464.  A  bill  to  add  certain  lands  to  the  Malheur  National 
Forest  in  the  SUt«  of  Oregon  (Rept.  No.  29). 

Mr  FLETCHER,  from  the  Committee  on  Banking  and 
Currency,  to  which  was  referred  the  biU  (S.  1384)  to  amend 
the  Emergency  Farm  Mortgage  Act  of  1933.  to  amend  the 
Federal  Farm  Loan  Act,  to  amend  the  Agricultural  Market- 
ing Act  and  to  amend  the  Farm  Credit  Act  of  1933,  and  for 
other  purposes,  reported  it  with  amendments  and  submitted 
a  report  (No.  31)  thereon.  **,*», 

Mr  HARRISON,  from  the  Committee  on  Finance,  to  which 
was  referred  the  bill  (H.  R.  4304)  to  amend  the  Second 
Liberty  Bond  Act,  as  amended,  and  for  other  purposes,  re- 
ported it  without  amendment  and  submitted  a  report  (No. 
32)  thereon. 

EXPENSES   OP    COWVENTIONS    OR   MKETIHCS    W   THE    DISTRICT 

Mr  BYRNES  Prom  the  Committee  on  Appropriations 
I  report  back,  without  amendment,  the  joint  resolution 
(H  J  Res.  118)  to  prohibit  expenditure  of  any  moneys  for 
housing,  feeding,  or  transporting  conventions  or  meetings, 
and  I  ask  unanimous  consent  for  its  present  consideration 
as  in  legislative  session. 

The  PRESIDING  OFFICER  (Mr.  Russell  in  the  chair) . 

The  joint  resolution  will  be  read. 
The  Joint  resolution  was  read,  as  follows: 
Whereas  numerous  aPP"catlons«e  being  received  fr°m  various 

organizations  requesting  lodging.  '«><*•  JSipT^^ihSt^n  iSd 
piu-pose  of  holding  conventions  or  meetings  at  Washington  ana 

''"^ereLTht  expenditure  of  Oov^"^enttnn6n  l^suc^  pur- 
poses  18  against  the  policy  of  Congre«:  ,'I3»««J«*,^  "  ,._  ^^ 
^ResolvTd  etc  That,  unless  specifically  provided  by  law.  no 
mo'Sy^^ffom'  funds  appropriated  for  "»,  P"^°J^,^  ^tr^. 
for  the  purpose  of  lodging,  'ceding  conveying^ orfurn^l^ng^ 
portatlon  to.  any  conventions  or  other  form  erf  ""^JJ^* .J"^  8»th 
irlng  to  be  held  In  the  District  of  CW"«W»^  •^J'^f^^™ 
«K:tlon  shall  not  be  construed  to  P"*^^*  *J«  Pf„^f  d^^S^HS 
of  any  officer  or  employee  of  the  Government  In  the  discharge  oi 

^^hTlirtirnr  is  hereby  requested  to  «nda  JJJ  J^d^^^eSS^e; 
lutlon  to  the  heads  of  all  Oovemment  <»«P«*™«^*»  "»**  agencies 
which  have  been  granted  lump-sum  approprlaUons. 

The  FRESIDINQ  OFFICER.  Is  there  objection  to  the 
consideration  of  the  joint  resolution  as  in  J^l*l»;i^,^\°f ! 

Mr.  JOHNSON.  Mr.  President,  will  the  Senator  state  Just 
what  the  Joint  resolution  does? 

Mr  BYRNES.  It  is  simply  a  declaration  of  pohcy  of  the 
Congress  that  no  funds  of  any  lump-sum  appropriation 
should  be  used  to  pay  the  expenses  of  delegates  to  any  con- 
vention in  the  District  of  Columbia.  It  has  been  Passed  by 
the  House  and  is  unanimously  reported  by  the  Committee 

on  Appropriations.  .  .  .  ^     ^   «  i  _wi 

Mr.  JOHNSON.    It  relates  to  the  District  of  Columbia 

alone? 

Mr.  BYRNES.     Yes,  sir.  . 

Mr.   JOHNSON.    It   does  not  relate  to  peace  societies 

across  the  water? 

Mr.  BYRNES.     It  does  not 
Mr.  JOHNSON.    Very  welL 


The  PRESIDING  OFFICER.  Is  there  objection  to  tlie 
present  consideration  of  the  joint  resolution? 

There,  being  no  objection,  the  Joint  resolution  was  con- 
sidered; ordered  to  a  third  reading,  read  the  third  time,  and 
passed. 

BILLS   AND   JOINT   RESOLXTTION   INTRODUCED 

Bills  and  a  joint  resolution  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows : 
By  Mr.  BORAH: 

A  bill  (S.  1470)  to  provide  a  preliminary  examination  and 
survey  of  Spokane  River  and  its  tributaries  in  the  State  of 
Idaho,  with  a  view  to  the  control  of  their  floods;  to  the 
Committee  on  Commerce. 
By  Mr.  BILBO: 

A  bill  (S.  1471)  to  authorize  a  transfer  of  forest  reserva- 
tion lands  in  Forest  and  Perry  Counties,  Miss.,  to  the  State 
of  Mississippi  or  to  the  War  Department,  and  for  other  pur- 
poses; to  the  Committee  on  Agriculture  and  Forestry. 
By  Mr.  BARBOUR: 

A  biU  (S.  1472)  for  the  relief  of  the  First  Camden  National 
Bank  &  Trust  Co.,  of  Camden,  N.  J.;  to  the  Committee  on 
CTlaims. 

A  bill  (S.  1473)   directing  the  Secretary  of  State  not  to 
enter  into  any  reciprocal-trade  agreements  or  understand- 
ings with  any  nation  engaging  in  religious  or  racial  persecu- 
tion; to  the  Committee  on  Foreign  Relations. 
By  Mr.  BULKLEY: 

A  bill  (S.  1474)  for  the  relief  of  Paul  H.  Creswen;  and 
A  bill  (S.  1475)  for  the  rehef  of  H.  A.  Taylor;  to  the  Com- 
mittee on  Claims. 
By  Mr.  POPE: 

A  bill  (S.  1476)  to  provide  for  unemployment  relief  through 
development  of  mineral  resources,  to  assist  the  development 
of  privately  owned  mineral  claims,  to  provide  for  the  de- 
velopment of  emergency  and  deficiency  minerals,  and  for 
other  purposes;  to  the  Committee  on  Mines  and  Mining. 
By  Mr.  WAGNER:  ,     ^    , 

A  bill  (S.  1477)  to  authorize  the  use  of  public  lands  for 
camp  sites,  refining  works,  and  other  purposes  in  connec- 
tion with  mineral  permits  and  leases; 

A  bill  (S.  1478)  validating  certain  applications  for  and 
entries  of  pubhc  lands,  and  for  other  purpo&s;  and 

A  bill  (S.  1479)  to  amend  an  act  of  Congress  approved 
June  13,  1933  (48  Stat.  139),  entiUed  "An  act  to  extend  the 
mining  laws  of  Che  United  States  to  the  Death  Valley  Monu- 
ment in  California  ";  to  the  Committee  on  Public  Lands  and 
Surveys. 

By  Mr.  BONE:  ,      _^  .     ,     ^ 

A  biU  (S.  1480)  to  authorize  the  addition  of  certain  lands 
to  the  Wenatchee  National  Forest;  to  the  Committee  on  Agri- 
culture and  Forestry. 
A  bill  (S.  1481)  granting  an  annuity  to  John  O.  Jones;  ana 
A  bill  (S.  1482)  extending  the  provisions  of  an  act  entitied 
•'An  act  to  amend  the  act  entiUed  'An  act  for  the  retirement 
of  employees  in  the  classified  civU  service,  and  for  other  pur- 
poses ',  approved  May  22,  1920.  and  acts  In  amendment 
thereof  ".  to  John  E.  Gilmore;  to  the  Committee  on  CivU 

A  bill  (S.  1483)  for  the  reUef  of  William  E.  Williams; 

A  bill  (S.  1484)  for  the  relief  of  Leo  Yates; 

A  bill  (S.  1485)  for  the  relief  of  C.  H.  Reynolds,  assignee  of 
the  Bitu-Mass  Paving  Co.,  of  Spokane,  Wash.; 

A  bill  (S  1486)  for  the  reUef  of  William  Smith;  and 

A  bill  (S.  1487)  for  the  reUef  of  Mick  C.  Cooper;  to  the 
Committee  on  Clatms. 

A  biU  (S.  1488)  granting  a  pension  to  Rose  Bingman;  and 

A  bill  (S.  1489)  granting  a  pension  to  Florance  A.  Gilbert; 
to  the  Committee  on  Pensions.  ^^ 

A  bill  (S.  1490)  for  the  reUef  of  Earl  A.  Ross;  to  the  Com- 
mittee on  Public  Lands  and  Surveys. 

By  Mr.  SCHALL:  ^  ^^    ^   . .  ^^ . 

A  bill  (S  1491)  to  dh-ect  the  distribution  of  the  Interest  and 
principal  of  the  permanent  fund  of  the  Chippewa  IndJW  ^ 
Minnesota  in  accordance  with  th©  faiie  POToee  and  intoxt^ 

the  agreements  made  pursuant  to  the  act  of  January  14, 188»| 
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A  W!I  (S.  IIM)  tD  oompeoBale  the  Chtppevm  Indius  of 
Mmr:esota  for  luids  set  a.side  faqr  treaties  for  thetr  future 
hooapt  mnd  later  iwteiitcd  to  the  State  of  MtDnesoia  under 
ttae  Swaap  Land  Act: 

A  bill  S.  1493"  providing  for  payment  of  $50  to  each  en- 
rolled Ch;p|Kvm  iDOhma  ctf  llimesou  frocn  tbe  funds  stand- 
ijog  to  their  credit  in  the  Treasury  of  the  Umted  States;  and 

A  biU  'S.  1494)  to  amerd  an  act  entitled  "An  act  authoriz- 
Inie  the  Chippewa  Indians  of  l^rinnesota  to  submit  claims  to 
the  Court  of  Claims  ".  approv^-d  May  14.  1926  '44  Stat.  L. 
kb5> ,  to  the  Committee  on  Indian  Affairs. 

By  Mr   SHEPPAPOJ: 

A  bin  iS.  1495 >  authorizinu  the  Preddent  to  order  Donald 
O  NTiUer  before  a  re^irin?  board  for  a  hearing  of  his  case  and 
upon  the  findings  of  such  board  determtne  whether  or  not  he 
be  placed  on  the  retired  Ust  with  the  rank  and  pay  held  by 
biuk  at  the  time  ot  his  separation; 

A  bill  (S.  14S>6»  authorizing  transportatujn  allowances  for 
families  of  enlisted  men  below  grade  3  who  have  been  ordered 
to  foreign  service;  and 

A  hill  iS.  liSil)  to  authoriiK  the  appointment  of  First 
U  Claude  W.  Sheiton.  retired,  to  the  grade  of  captain,  retrred, 
in  the  United  States  Army,  to  the  Committee  on  Military 
AflLairs. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  <S.  1498^  lor  the  relief  ol  Robert  D.  Baldwin; 

A  bill  <S.  1499)  lor  the  relief  of  Robert  J.  Enochs; 

A  bill  'S.  1500)  for  the  relief  of  L.  E.  Baumgarten; 

A  bill  <S.  1301  >  for  the  relief  of  C.  B.  Dirtinsnn:  and 

A  bill  4S.  1502)  tor  the  relief  of  Cliarles  L.  Graves;  to  the 
Committee  on  Indian  Affairs. 

By  Mr.  ROBINSON  'for  Mr    Tydincs  •  : 

A  biil  la  1503'  for  the  relief  of  Chester  John-on;  to  the 
Committee  on  Claims. 

By  Mr.  WHEELER: 

A  bill  'S.  1S04)  aathoi  izing  the  Arapahoe  and  Cheyenne 
Indians  to  submit  claims  to  the  Oonrt  orf  Claims,  and  for 
other  purposes:  to  the  Conrmittee  on  Iixiian  Affairs. 

By  Mr.  SKEPPARD 

A  bill  (S.  1506  >  for  the  relief  of  Wilham  Dd^ard  TWwell. 
to  the  Committee  on  BffiHtary  Affairs. 

By  Mr.  HARRISON: 

A  biU  (S.  1906 >  to  chance  the  name  ctf  the  Pickwick  Land- 
ing Dam  to  Quhi  Dam;  to  the  Committee  on  Africtrttiire  and 
l^LUcsitry. 

By  Mr.  BACHMAN: 

A  bill  (S.  1507)  granting  a  pension  to  Ida  Lott: 

A  bin  'S.  1908*  gi  auUiJK  an  increase  of  pension  to  Sarah 
J.  Lake: 

A  biU  (S. 

A  bill  »S 
and 

A  blU  IS 
to  the  Ccmimittee  on 

By  Mr.  MURRAY: 

A  blB  <3.  1512^  fw  the  reiief  of  Celeste  C 
the  Committee  on  Claims. 

By  Mr.  BYRD: 

A  joint  resolution  ^8  J.  Re«.  48>  to  oonttanae  ttie  oonnms- 
sion  for  determining  the  boundary  line  between  the  Dirtrict 
of  Columbia  aad  Mm  State  of  VtrKsnia  (or  not  to  exceed  one 
additional  year,  and  to  aachortae  not  toeaoeed  li#,OM  addi- 
tional funds  for  Its  expeaees;  to  ttie  Oommlttee  on  the 
Judiciary. 

AMxnvuzm  or  thk  vttles — covirttr  or  mum  Avrtoas 

Mr.  THOMAS  of  Oklahoma  submitted  the  following  reso- 
lutioD  i&.  lies.  %ii,  Khich  was  referred  to  tbe  Camnxlttee  on 


1509)  granting  a  pension  to  Annie  Hatikal; 

1510)  iranting  a  pensiqH  to  Clwrles  H.  Colbert : 

1511)  granting  a  pension  to  WOllara  Ucmrmnce. 


AawlemB :   to 


Heaolred.  T^kat  clause  6  of  rule  XYl  ot  tbe  Staadlag  BmIcs  of  the 
Saa»t«  Is  aMicxuieA  by  UiaerUng.  UnmeAiately  bcTorr  ttif  period  at 
the  ena  thereof.  •  aeiulcoton  •«!  t*ie  WHfywInK:  "and  tttat  three 
members  of  the  Commtttar  on  Indian  aSaArs.  to  be  ■Blected  by 
■aid  committee,  shall  be  ex-offlclo  members  at  t)w  CoixkKUttac  on 
Ajyryrf^*  t^.C«  ^  acTWC  AH  flsid  oooimltlee  When  the  ttcxna  per- 
taining to  Tn<S!«a  sffafri  «re  betng  cpit«i<i.n.<l   toy  the  Oaanuatige 

11  «>^lng  a^^maiatapDa   tar  tke  De- 
af Lbe 


flRKt««  on  Intftan  Affakra  ahall  be  a  memibar  «f  any  coc/crence 
coaamJttne  appointed  to  cor.fFsr  w;th  the  Boumc  upon  Items  pertiUn- 
u^  to  IniM  u  a£4uxs  ooutiUut>d  m  the  Xaii  making  apitfupruitxtna 
for  ttie  Drpertment  of  the  Inlerior." 

TZHSRAL    ALTHOSITY    OVTR    STRE.^M    POt-LtTTION    AND    STKEAM 

PVSinCATION 

Mr.  LONERGAX  presented  the  report  of  a  conference  with 
the  fc>erretRr>'  of  War  with  reference  to  the  proixxsal  to  cre- 
ate a  Federal  authority  over  stream  pollution  and  st.^eam 
punP.ca'ion.  tL>v;pther  with  a  report  of  Mr.  Lonekgan,  chair- 
man of  the  conference,  oovenng  the  activities  subiiequent- 
to  the  conference.  *1uch  were  referred  to  the  Committee 
on  Printing  with  a  'new  to  being  pointed  as  a  Senate  docu- 
ment. 

iSJiUlAS    RYAN.    GUARDIAN    TOU    rT-raABTTH    BTWATNTNG 

Mr.  ROBLMSON  «fiir  Mr.  Txiiinas)  submitted  Uic  loUow- 
ing  resolution  <S.  Res.  66'.  which  wa.s  referred  to  Lhe  Com- 
mittee to  Audit  and  Contiul  the  Contingent  Expen.stui  ol  the 
^Senate: 

SemoU)ed,  TbMt  the  Secretary  at  tbr  Senate  la  hereby  a  it^K>ri/.e«l 
and  (lirecied  to  pay  fruxu  t^.e  H4^:u'ijpruituiu  for  :ui.kcc.1.i'i!.'  <ua 
itcnuei,  oonunifem  fuiK;  .'f  the  Seiiiitc.  ft.-icai  yrar  1934.  to  M.i'lii.T 
Rviin  Kuurdtan  tnr  faizi»t>e*h  Stratnim?.  anJe  »«eir  at:d  Uepeiwle.it 
I'f  Kwifiryn  Stralnln»!.  devvaand.  laxe  cnjjrttjye*  lii  the  ofiine  erf 
Hezukior  Trwan.%  a  emm  equal  to  S  nKMiths'  oompen«iation  ui  the 
rate  »l»e  aa^i  re»*tTin«  by  law  at  the  tune  of  ht-r  death  8;od  Man 
to  be  consirttj-ed  Uiclu.'^.vf  Lif  ftmeral  expeimes  arxl  all  other 
aliowar.crs 

LETTER    TO    raZ    PRTSTDrNT     ON    TrNT!r»CP1.0^  MENT — BTJLLCTIN     ON 

COC-ONCT   OIL 

Mr.  SCHALL.  Mr.  President,  I  a.**  \innnimmis  consent  to 
hskvc  piirilad  m  the  Record  a  letter  *-hirh  I  sent  the  Presi- 
dent upon  his  mvitation  to  everj-bodj-  to  he^p  in  forming 
plans  ti;  LaJce  this  country  out  of  the  desprmdenry  rt  i."^  in. 
1  ai-so  desire  permission  to  have  printed  in  the  RiroFD  an 
article  of  the  National  Cooperative  MiTk  ProduccTo'  Federa- 
tion, on  the  ■■  cocunut  cuw  "  thai  l^  furm.shmc  .«;o  nrich. 
trouble  to  cnir  farmers  tn  this  cmintry — the  coconut  oil  uh^t 
IS  being  rfttpped  in  here. 

There  being  no  objection,  the  letter  and  artkcle  w^^re 
ordered  to  be  prmted  in  the  Rtcoua.  as  follows: 

DscntBCK  2.    1B24. 
The  HonoraWe  PaAWKU.v  D    S6o<«ktvlx. 

Prt'-iidcrit  or  ihf  V'litfd  SrrAn.  W*4<e  H<rtL»e. 

Mr  Dciaa  Ma.  Hactaiiaairr  tvr  to*;  purpuae  uf  luru.i^\\,n^  a  wu-'k- 
ini<  eranipie  by  which  u  tnajonty  of  the  lO.OOO.POO  perwns  n  ^w 
uiiempioyed  may  be  retu.-iu-d  to  profltAble  efnpioyment.  wiiiiout 
taking  one  dollar  Xrata  ttkt-  Dulfid  SGafees  Ti  iiiiai  j .  the  foUowin,; 
iut  u  a  roUK^  dr&ft  uf  hui  thuae  peopie  can  be  cared  for  wiihiu 
6  n:M>ntha. 

fiy  -^^"18  as  S[^Uum1.  C&r.a^la.  AoatraJla.  Nora-ay.  and  Svedpn 
have  done  that  us,  hy  stoppliy^  imports  which  compete  with 
arhat  we  pDuAuoe.  aw  and  we  muttt  reeinpiojr  the  following 

T^u  maiiaa  perauas  to  ctUtlvaXe  c&ne-  and  beet-s\iga.r  !ands. 
if  iorwtun  sufw  ia  excluded.  2.000.000  persLkoa  to  ctiltivate  m-w 
corn  iaud  arben  blarlr strap  mola^aea  la  ttarred.  SOO.OOO  miners  to 
oparata  oar  oft|yiw  mi  una.  225i)00  adtfltlcaiai  pottery  and  china- 
ware  wortBKzm:  12AJMQ  to  oaaJte  c&rpet.  ras.  a.Qd  grass  nzgs.  150.000 
Oaberaten  and  canrM^ra  arbco  thisac  iiuparta  are  Stqpped;  150.000 
LToai  asd  sAaai  workjefa,  lOCUKX)  persona  to  rmtse  cattle  now  im- 
ported aa  iToamn  or  nanneri.  100.000  ailvex  minera.  If  we  buy  our 
i  own  silver;  100.000  to  produce  (funny  cloth  and  gunny  sacks  nrrw 
IddJOOO  atuM  work£t&.  750)00  textile  workers;  bOjOOO 
in  cledric  lamfi.  toy.  axid  noaetty  tartoiieK;  50.000  prraons 
to  can  meutfi.  bOWO  to  produce  cement  ajuS  bricks;  50.000  .'nanga- 
nese  miners:  30  000  vegetable  cunning  workera.  15.000  addrtlonal 
coal   mlnars;    sajOOO  ettaUllery    aad  wise  wofkarB. 

All  theae  paepie  at  «tua  aameal  are  on  Oovaraa&rnt  rallof .  W.th 
the  power  veat«d  In  fou  by  the  last  Coixgress.  Mr.  Prealdcnt.  you 
can  raise  the  tarlfTs  on  all  thpse  arttdes  wnd  tt^ei-etyy  return  a»»out 
6.000. ooo  per-soius  to  prufttubie  eB%playiBent.  It  la  rea0aci»iile  to 
aaeumf  that  thJa  xnxmtKr  %Jt  peraoos  wlil  eiaploy  anotbei  8  OOO.OOO 
to  aupfyly  Lfaeir  wauta.  Affaar  thiU.  Mr.  Preaidetit.  wc  hjx\e  liO 
uneruployment  problem  and  no  depression  I  txu8t  this  niatter 
will  be  glvvn  yotir  eametrt  prrrwrtderation. 

cortfiany  youra. 

D.    SCHALJ. 


Vita 


Live  A  Cai'UMI.-T-0!L  raLt.*CT 

On  December  17  1934  Mr  J<  hr.  B  Gorclon.  serrrtary  Bureau 
of  Raw  Material.^  for  Anipr'.<-a:i  Vfijvtablc  Oil.s  and  Fur..-<  Induatrie*. 
Wa.'shinvtun.  D  C  ,  trari«m;tred  to  a  wmiabtt  of  teackera  m  Anu-rl- 
can  «t&lrylx^  an  arttdle  wr-.t^tao  by  bira  for  publicaraon  in  the 
Manila  Tribune  on  the  EfTfcus  .if  the  Excise  Tajt  on  Philippine 
Copra    and    Coconut    Oil    Importations    Into    the    United    States. 
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together  with  a  letter  Mttlog  forth  tbrw  poaaibl*  aolutians  to  tbe 
problem  raised  in  the  Islands  by  the  tax.  Theae  leaders  were  urged 
to  Indicate  which  solution  met  with  their  approvBl. 

In  his  article  Mr.  Gordon  state*  that  he  Is  now  obliged  to  write 
under  an  atmosphere  of  -"  guesswork  and  speculation."  He  be- 
lieves, however,  that  under  the  tax  the  Islands  will  be  able  to 
carry  on  only  a  small  proportion  of  their  former  business  in  oil 
and  copra  with  the  United  States;  that  in  American  industries 
domestic  oils  wiU  be  used  in  the  pUce  of  coconut  oU.  parUcularly 
In  oleomargarine,  and  also  in  soap  by  a  slight  change  in  the  type 
of  soap  manufactured;  that  the  Philippines  will  be  forced  to  com- 
pete on  the  world  market  and  accept  world  prices  for  their  prod- 
ucts, and  that  as  a  result  of  the  decline  in  Imports  there  will  be 
little  revenue  returned  to  the  government  of  the  islanda 
The  solutions  suggested  by  Mr.  Gordon  are  as  follows: 
"1.  Thr\t  the  excise  tax  of  3  cents  per  .pound  be  removed  entirely 
on  448,000.000  pounds  of  Philippine  coconut  oil. 

"  2.  That  the  excise  tax  be  left  in  effect,  but  that  it  be  sped- 
flcxi  that  It  will  not  apply  to  coconut  oil  of  Phillppme  <Higm 
which  Is  used  In  the  manufacture  of  nonedlble  products. 

"  3.  That  the  excise  tax  remam  In  effect,  but  shall  not  apply  to 
coconut  oil  of  Philippine  orlgm  used  m  the  manufacture  of  non- 
edible  products  provided  that  the  total  oil  importations  under  such 
exemption  shall  not  exceed  448.000,000  pounds  per  annum." 

Mr.  Gordon  has  been  in  Washington  as  a  reiffeeentatlve  of  m- 
dustrial  users  of  oils  and  fats,  prmclpally  soap  manufacturers,  for 
more  than  a  decade. 

Emring  all  of  this  time  he  has  registered  direct  opposition  to 
every  efT:ort  on  the  part  of  domestic  producers  of  oils  and  fats  to 
obtain  protection  against  importations  of  foreign  oils  and  fats. 
The  manufacturers  whom  he  represents  appear  to  be  taterested 
solely  in  obtaining  the  raw  materials  used  m  their  products  at 
the  lowest  possible  costs,  free  of  every  tax,  regardless  of  what  the 
effect  may  be  upon  stocks  and  prioas  of  domestically  produced 
oils  and  fats.  Through  their  efforts  protective  measures  against 
some  importations  have  been  delayed  many  years,  and  numerous 
new  sources  of  cheap  oils  and  fats  interchangeable  with  domestic 
products  have  been  fotmd.  This  letter  and  article  to  dairy  leaders 
is  another  example  of  the  clever  manner  m  which  attempts  have 
been  made  to  confuse  the  Issues  and  to  weaken  the  case  of  do- 
mestic producers  by  allenatmg  from  their  cause  one  of  the 
groups  which  has  been  most  active  in  the  flght  for  a  coordinated 
protective  structure  against  these  foreign  substitutes. 

Contrary  to  the  main  contention  of  Mr.  Gordon,  the  excise  tax 
has  not  as  yet  caused  any  economic  upheaval  or  dilemma  \n  the 
PhlllppiTie  Islands,  except  a  purely  psychological  reaction  which 
la.sted  for  less  than  a  month  after  the  tax  became  effective.  In- 
stead, economic  conditions  in  the  Islands,  except  for  typhoons, 
have  Improved  greatly  since  the  tax  went  mto  effect. 

During  the  first  9  months  of  1934  the  United  SUtes  constmied 
approximately  62.000,000  pounds  more  of  Philippine  coconut  oil 
than  diu-lng  the  same  period  in  1933.  Net  imports  of  coconut  oU 
as  such  and  as  copra  from  the  Philippine  Islands  during  the  first 
B  months  of  1934  were  higher  by  3.000,000  pounds  than  during 
the   first  9  months  of   1933. 

Coconut-oU  prices  (net  without  the  tax)  in  December  1934  were 
between  30  and  40  percent  higher  than  they  were  when  the  tax 
became  effective,  and  the  price  of  copra  m  the  Philippmes  in  De- 
cember was  approximately  twice  as  high  as  m  May  when  the  tax 
went  into  effect. 

The  imposition  of  a  higher  tax  (5  cents  per  pound)  on  coconut 
oil  from  sources  other  than  the  Philippines  has  been  effecUve  m 
giving  the  islands  an  almost  complete  monopoly  on  the  demand  for 
coconut  oU  m  the  United  States. 

In  August  1934.  90.6  per  cent  oi  our  supply  came  from  the 
islands,  as  compared  with  83.8  pefcoit  in  Aiigust  lOSS. 

The  following  excerpts  from  Commerce  Reports,  a  weekly  pub- 
lication of  the  umted  States  Bureau  of  Poreicn  and  Domestic 
Comment,  carrying  reports  from  trade  commissioners,  mdlcate 
clearly  the  trend  of  thought  in  the  Islands  with  respect  to  the  tax: 
January  6.  1934:  Today's  dosing  quotation  established  a  new 
all-time  record  low  level  for  copra  prices. 

February  3.  1934:  The  trade  was  dlirturbed  because  of  rumors  of 
the  processing  tax  on  coconut  olL     All  buyers  for  the  American 

market  withdrew  from  the  marketa  ^ 

AprU  21  1934:  Copra  markets  are  unsettled.  Praetlcally  all  oil 
mills  have  stopped  warehouse  receipts  of  oc^»a.  ITie  enactment 
of  the  tax  caused  very  difficult  trading. 

May  12,  1934 :  Copra  reached  a  new  record  low  in  price,  with  sales 
to  Europe  sustalnmg  the  market  to  some  places. 
Note  •  The  tax  became  effective  May  10.  1984,  at  11 :  40  a.  m. 
May  26.  1934:  Copra  prices  have  recovered  somewhat,  with  the 
market  qiilet  but  steady,  and  arrivals  light.  ....,». 

June  9.  1934:  Reaction  to  the  processing  tax  on  coconut  ofl  has 
become  more  favorable,  with  the  belief  that  eventuaUy  production 
costs  will  be  lowered  somewhat  and  prices  mcreaaed  by  the  tax. 

June  23  1934:  The  favorable  action  of  Congress  on  the  PhUip- 
pine  gold-refund  bill,  credltmg  the  Philippine  **^»uJT^wlto  ap- 
proximately $24,000,000.  as  weU  as  legislation  awanUng  the  PhUlp- 
plnes  approximately  $17.600X)00  hi  sugar  and  coconut  oU  processmg 
taxes  Is  causing  a  generally  more  optimistic  outlook. 
July  7.  1934:  The  busmess  situation  Is  fast  improvhig. 
Augtxst  18.  1934:  Copra  markets  are  vcy  Arm,  with  a  scarcity  of 
supplies  and  an  oversold  market  in  ■urope. 

September  29.  19S4:  Coconut-oil  prices  advanowl  10  percent  to 
August. 


October  6.  1934:  Business  circles  are  encouraged  by  the  advanoa 
to  the  price  of  copra,  which  has  gained  70  pooent  In  the  last  few 
weeks. 

December  15.  1994:  The  recent  upward  tendency  to  copra  prices 
conttoues,  and  the  market  is  strong. 

December  29.  1934:  The  November  copra  market  was  very  satis- 
factory— prices  advanced  rapidly.  Coconut-oil  prices  also  followed 
the  upward  trend. 

The  price  al  copn  at  Manila  <m  May  12.  1834.  when  the  tax  went 
Into  effect,  was  88.6  cents  per  100  pounds,  as  ctsnpared  with  953 
cents  per  100  pounds  at  the  beginning  of  the  year.  Prom  this  low 
potot  In  May,  however,  prices  roee  to  $1,818  per  htmdredweight  on 
September  29.  to  $1,364  per  hundredweight  on  October  37.  $1,388 
on  December  1,  to  $1.67  per  hundredweight  on  December  33.  1934. 
and  to  $1.8466  on  January  5,  1935. 

Crude  coconut  oil  from  the  Philippines  was  selling  at  wholesale 
to  New  YcN-k  at  3.63  cents  per  pound  when  the  tax  became  effective, 
and  at  3.69  cents  on  December  24.  1934.  Refined  edible  coconut  oil 
In  car-lot  barrels  was  selling  in  Chicago  at  5.38  cents  per  pound  to 
May,  and  at  7.25  cents  per  potmd  (without  the  tax)  on  December  24. 

Apparent  consumption  ot  PhUlpplne  coconut  oil  to  the  United 
States  during  the  first  9  months  of  1934  totaled  402.000.000  pounds, 
as  compared  with  340,000.000  pounds  during  the  same  pwlod  to 
1933.  Net  Imports  of  coconut  oil  from  the  Islands  during  the  first 
9  months  of  1934  were  390,000,000  pounds,  and  for  the  same  period 
to  1933.  388,000,000  pounds.  During  1933  the  impcnts  were  heavier 
than  current  demand,  with  the  result  that  stocks  piled  up.  while 
during  1934  lmp<H-t8  have  been  lower  than  c^jrrent  demand,  and 
these  stocks  have  been  reduced  materially. 

Imp<Hts  as  well  as  consumption  of  Philippine  coconut  oil  in  the 
umted  SUtes  have  fallen  off  to  the  last  few  months.  partlcvQarly 
during  Jtily.  August,  and  September  (stocks  and  consumption 
figures  are  available  only  by  quarters).  There  Is  a  number  of 
factors  other  than  the  excise  tax.  however,  to  which  a  part  of  thia 
decline  may  be  attributed: 

1.  Imports  toto  the  United  States  frtmi  the  Philippines  were 
exceptionally  heavy  dtu-ing  the  first  part  of  the  year,  with  the 
restilt  that  supplies  for  export  from  the  Islands  have  become 
very  low. 

2.  Production  of  copra  and  coconut  oil  to  the  islands  was  low 
this  year,  owing  to  a  succession  of  heavy  rains  and  damaging 
typhoons. 

3.  Antlclpatli^  a  lowered  demand  in  the  umted  States,  Philip- 
pine exporters  sold  short  to  the  Etiropean  market.  This  fact, 
together  with  a  lower  production,  has  resulted  in  a  scarcity  of  sup- 
plies even  for  the  domestic  demand  to  the  islands,  and  prices  are 
much  higher. 

In  addition  to  these  factors,  the  excise  tax  has  been  instrtimental 
to  placing  domestic  oils  and  fats  In  an  advantageous  price  position 
on  the  American  market.  Not  only  have  the  prices  for  domestic 
products  increased  but  larger  quantities  are  being  constuned,  both 
In  Industrial  uses  and  elsewhere.  Butter  consumption  during  the 
first  11  months  of  1934  was  51  million  pounds  above  that  dvirlng 
the  same  period  In  1933,  despite  much  higher  prices  during  most 
of  1934.  Oleomargartoe  consumption,  on  the  other  hand,  was  only 
12  million  pounds  above  the  same  period  in  1933.  The  higher 
cost  of  manufacturing  oleomargarine  and  its  consequent  higher 
price  to  some  extent  protected  the  rise  to  butter  prices. 

Com-oU  prices  increased  from  4.69  to  9.26  cents  per  pound  from 
Jime  11  to  Decemt>er  10;  and  during  the  same  period  cottonseed- 
oil  prices  Increased  from  4.50  to  9  cents  per  pound,  choice  west- 
em  lard  from  435  to  9.80  cents,  neutral  lard  from  538  to  10.13, 
oleo  oil  6  to  10.75  cenU,  peanut  oU  from  5.13  to  8.50.  and  tallow 
from  4.75  to  7  cents  per  pound. 

P^ctory  consumption  of  cottonseed  oil  during  th^  third  quarter 
of  1934  (July.  Augtist.  and  September)  was  398  million  pounds,  aa 
compared  with  292  million  pounds  during  the  same  months  to 
1933.  Other  comparative  figures  on  consumption  for  the  two 
periods  to  1934  and  1933  are:  For  com  oil.  11  >4  milUon  pounds 
to  1934  and  S^^  million  potmds  to  1933;  edible  tallow,  30%  mllUon 
and  14%  million:  inedible  tallow,  203  milUon  and  157  million;  and 
oleo  oil.  7%  million  potmds  during  the  third  quarter  to  1934  and 
4%  million  pounds  durtog  the  third  quarter  In  1933. 

Warehouse  and  factory  stocks  of  practically  all  of  the  domestio 
oils  and  fats  have  been  reduced  materially;  and  with  production 
somewhat  lower  as  the  result  of  the  various  activities  of  the  Fed- 
eral Government,  the  outlook  is  for  the  matotenanoe.  if  not  the 
fvirther  raising,  of  the  general  price  level.  American  producers  of 
oils  and  fats  are  in  a  position  where  for  the  first  time  to  recent 
history  they  may  take  full  advantage  ot  the  tocreases  to  consumer 
purchasing  power  and  hold  the  advantageous  economic  or  price 
position  on  the  American  market.  The  protection  to  domestic  pro- 
ducers, with  a  few  mtoor  exceptions,  is  complete  and  coordinated 
for  the  first  time,  and  It  is  to  the  toterest  of  dairymen  as  much  as 
to  any  other  group  to  malntato  this  structure. 

PhlUpptoe  producers  likewise  have  been  given  an  advantage  over 
the  rest  of  the  world  to  supplying  the  American  market.  There 
Is  no  call  whatsoever  to  alter  their  position  to  put  their  product 
on  a  quota  basis  or  to  exempt  any  part  of  their  product  from  taxa- 
tion because  it  may  be  Intended  ostensibly  for  inedible  uses.  The 
oUs  which  go  toto  oleomargarine  or  other  edible  uses  are  the  same 
or  are  directly  competitive  with  and  toterchangeable  for  the  oils 
used  to  soap  and  other  Inedible  products.  If  any  particular  oU  for 
a  particular  use  Is  allowed  to  sell  at  a  lower  price,  the  immediate 
resiUt  will  be  a  break-down  to  the  general  price  level  of  aU  oils 
and  fats,  because  the  manufacturers  will  bid  only  for  the  other 
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puTKlucrts  a  price  In  Itne  with  tbat  at  which  a  aubstltute  for  them  r 
may  be  obtained.  In  addlUon  to  thla  the  artm  In  Intra  tlon  of  the  I 
tax  wtll  be  much  more  complicated.  I 

The  anawvr  to  the  ao-called  "  problem  ".  raiaed  by  Mr  Gordon, 
doen  not  lie.  therefore.  In  either  of  the  three  alternatives  proposed 
by  htm;  In  fact,  the  problem  he  outlines  appears  not  to  exist  The 
answer  of  dairymen  is  that  the  tax  shoiild  continue  In  force  In  its 
prenent  form,  with  minor  clanftcatlona  to  take  care  of  certain  let?al 
loo^oloB  which  hAve  been  discovered,  with  the  same  or  a  higher 
rate  of  taxation.  The  manufactvirers  represented  by  the  organiza- 
tion of  which  he  Is  secretary  should  be  enough  interested  In  the 
welfare  of  the  producers  from  whom  they  secure  their  raw  mate- 
rlate  to  pay  this  tax  and  contribute  this  small  amount  to  the  | 
•spenass  of  the  Federal  OoTemment. 

January  8.  1935.     ^ 

Price*  ol  copra  at  the  warehouse  in  Manila.  P.  /.* 

{Warehouse  grade  resecado| 

Pric^  per 
1934-  100  pouncLs  * 

Jan    8- to  9545 

May  la .8a*l 

July  7 .9318 

Sept    22- -.      1    1591 

Sept.   29 I   3183 

a  _    .    ...    ... ..    I    4»45 


13 1   4318 

27 1   3«36 

3  ..  1    2737 

3841 


Oct 
Oct. 
Oct. 
Nov   3 1 

IfOT     17 1 

D«:.  I 1  3864 

Dec.  • 1  M41 

Dec.  15 1  6023 

Dec    23 I  8«59 

Jan  5.1935 I  »4«6 

Prices  o/  selected  oils  ayid  fata.  June  It  and  Dec.  10.  1934.'  J.  o.  b. 
Nov  York  City  untcM  otAerwiae  stated 

(Cenu  per  pound] 


o.  b. 
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r«r«  afl.  mMte,  (. 

Com  Mt,  raAu«il, 

C'<>t:ui»cr<l  o<!.  f   0   b    ?outh*ik.<«.  crjile.  Utnks. 

CoCUiDMeil  lul,  priiue  aunmer  vaiiuw.  i^alL*.   . 

C«lt«MW>l  oti.  r«aM(l.  vdlbts.  CtUcafo.  earlot. 

Lar<l,  ehotrs  wsrtero. 

Lard,  asutra. 

Otro,  Oil.  DO.  I, 

Otso  <<taattn.  barrala 

FisaiH  oil.  cruds.  f  o.  b  milb. 

^Mnot  n4l.  raAaed.  atflbk.  barrals 

•nyetaaa  oil.  cni«ts,  ttruma 

floyabaaa  ail,  rsAnsil.  4rum.i . 

TiUtsw.  amiaal,  •'libU,  bwieb 

Tallow,  aiua,  vorka,  kxxs 

C^oroaut  utl,  Maaik  cruda,  taaks  (wiihuul  tax) 

Coouout  utl,  adible  TV*,  (ao  t%t,  drum.*. 

C«M>auloa.r«ADed,«4fMs.  Chkacn.  emrkx  barrala  ( VT). 

Palm  aa,  N't#«r.  easks  (witbaut  tax; 

PaUa-kcnwl  m1,  daoatorad.  drums  (wiU>o<it  lax) 

'jU,  refined  wbita.  dnuaa  (witkout  iax> 
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Paretntaga  of  total  imports  of  coconut  oU  and  copra  traceable  to 

the  PhUtpptne  Islands  ■ 
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portad  in 
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Lbe  (era 

Import  ad 
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m  ! 
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44.  1 
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rmuBKiatiM  1903  

TH.1 

Ftrrt  tt  laoatbi  rW4 

MLS 

9i.  1 

July  la  Seiitaatbar,  laduiriva,  lt02. 

44.4 

Ti.\ 

iuiy  to  Sapumbw.  lackwiva,  1SS3 

TUi 

8U.8 

iutT  to  Bepteaber.  taehatTe.  NM         

VI   • 

t:  9 

Oetetar  IBS 

W.  0 

S7  1 

Oetutiar  1H4 

•4.1 

•6.4 

r  Rata  ftem  ranrta  of  tha  Buiaau  o(  F«ral|ta  lad  Damaatle  romoMroa,  U  8 
Bapartmaat  of  Lomaiaeea.  Coyra  eociartad  to  otf  at  Lbs  rata  of  03  pounds  uf  «^ 
pw  iW  peuada  of  oapfa. 

TRX  WOtU)  comiT 
Tlie  Senate,  In  executive  session,  resumed  the  considera- 
\kxx  of  EzecutlTe  A    (7Ut  Cons^  3d  leaB.),  protocols  con- 
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cerning  adherence  of  the  United  States  to  the  Permanent 
Court  of  Internationa]  Justice. 

Mr.  POPE.  Mr.  President.  I  had  not  Intended  to  discus3 
the  question  of  adherence  to  the  World  Court  for  the  rea- 
son that  the  arguments  both  for  and  against  it  have  not 
only  been  quite  thorouglily  covered  during  this  session,  but 
have  been  the  subject  of  discussion  in  the  Senate  and  in  the 
country  for  12  years.  It  is  not  my  intention  to  go  over 
those  arguments  again. 

However,  my  deep  mterest  and  conviction  on  the  subject 
ha.e  been  intensified  by  a  resolution  for  a  World  Court  in- 
troduced many  years  ago  by  my  distinguished  colleague  IMr. 
Bor.\h1  and  inserted  in  Uie  Record  a  few  days  ago  by  the 
Senator  from  Arkan.sas  IMr.  Robinson].  In  that  resolution 
the  Senator  recommended  a  World  Court  with  broad  powers. 
He  favored  a  court  ai  a  judicial  substitute  for  war — 

In  the  form  or  nature  of  an  international  court,  modeled  on  our 
Petieral  Supreme  Court  In  113  Juriiidlctiun  over  controversiea  be- 
fJipen  sovemgn  staiea.  Buch  a  court  to  poasesa  afllrmatlve  Jurisdic- 
tion to  hear  and  decide  all  purely  International  controversies  as 
deflned  by  the  code  or  ariaiiig  under  treatiea.      •      •      • 

As  has  already  been  pointed  out.  under  such  a  plan  it 
would  be  compulsory  that  all  international  controversies 
under  the  code  or  any  treaty  be  submitted  to  the  Court. 

The  susiestion,  how«^ver,  that  such  an  intenational  court 
be  ■'  modeled  "'  on  cur  Federal  Supreme  Court  in  its  jurisdic- 
tion over  controversies  between  our  sovereign  States,  calls 
up  a  phase  of  this  question  which  has  not  been  by  any  means 
sufficiently  dl.scussed. 

In  the  organization  of  the  present  World  Court,  is  there  an 
analogy  to  our  Federal  Supreme  Court?  It  is  true  that  our 
Supreme  Court  does  not  have  advisory  jurisdiction  .such  as  is 
possessed  by  the  World  Court,  and  by  at  least  one  State  su- 
supreme  court — Massachusetts.  The  matter  of  advisory 
opinions  and  the  value  they  have  poese.'jscd  In  the  settlement 
of  intematlonaJ  disputes,  has  been  very  effectively  covered 
by  the  Senator  from  Utah  (Mr.  TIiomasI.  I  think  he  made 
his  case  in  showing  that  on  some  of  the  most  dehcate  ques- 
tions that  have  firisen — questions  that  Involved  critical  con- 
flicts between  nations — the  World  Court  has  rendered  opin- 
ions so  far  and  just  that  in  every  instance  the  decision  has 
been  acceded  to  by  the  ruttlons  involved. 

In  my  examination  of  the  history  and  decisions  of  the 
Supreme  Court  of  the  Umted  States  and  of  the  World  Coui  t 
I  have  found  a  striking  analogy  between  them. 

In  the  first  place,  the  plan  for  the  World  Court  was  drawn 
by  two  eminent  Americans — Elihu  Root  and  James  Brown 
Scott.  Mr.  Root,  a  member  of  the  original  body  that  drew 
up  the  Court  statute,  presented  the  plan  which  formed  the 
basis  of  the  Court  statute. 

As  stated  by  Secretary  of  State.  Henry  L.  Stimson.  in  his 
message  to  the  President  on  November  18.  1929: 

It  is  Interesting  to  remember  that  the  dlfflculty  which  had  pre- 
vented the  establLahmeut  of  the  Court  in  1907  was  solved  by  the 
suggestion  of  the  American  member.  Mr  Root,  based  up>on  the 
analogy  of  a  precedent  in  the  creation  of  our  own  Federal  Con- 

sUtutlon. 

In  1787.  while  the  Constitutional  Convention  was  In  ses- 
sion, there  were  11  controversies  pending  between  the  States, 
3  of  which  had  resulted  m  armed  conflict  The  Constitu- 
tion when  adopted  contained  a  provision  vesting  the  Su- 
preme Court  of  the  United  States  with  original  Jurisdiction 
over  "  controversies  between  two  or  more  States."  At  that 
time  the  States  regarded  themselves  as  sovereign  and  inde- 
pendent. They  had  adopted  constitutions  in  which  they  had 
declared  themselves  free,  sovereign,  and  independent  Stat**? 
They  were  as  Jealous  of  their  independence  as  the  nations 
are  today. 

In  1784  John  Hancock,  as  Governor  of  Massachusetts, 
issued  a  proclamation  of  neutrality  in  the  midst  of  a  hot 
dispute  between  New  York  and  Vermont  He  used  language 
practically  the  same  in  part  as  used  by  President  Wilson  In 
his  neutrality  proclamation  during  the  World  War. 

It  will  t)e  remembered  that  Patrick  Henry  opposed  the 
ratification  of  the  Constitution  on  the  ground  that  tt  would 
secnfice    the    independence    and    destroy    the    hard-earned 
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liberties  of  the  States  won  In  the  Revolution.  On  one  occa- 
sion he  made  a  povrerful  speech  against  the  Constitution 
and  in  his  patriotic,  oratorical,  fervor  called  down  the  im- 
precations of  Heaven  upon  those  who  were  seeking  to  destroy 
our  liberties  by  the  ratification  of  the  iniquitous  Constitution. 
Were  his  apprehensions  justified?  The  history  of  our  coun- 
try is  sufficient  answer. 

Since  that  time  65  suits  have  been  brought  by  the  States 
against  each  other,  and  46  out  of  the  48  States  have  been 
party  plaintiff  or  defendant. 

The  first  case  that  arose  between  the  States  was  that  of 
Rhode  Island  against  ItCassachusetts.  Rhode  Island  asserted 
claim  to  Jurisdiction  and  sovereignty  of  terrltOTy  of  over  100 
square  miles,  with  population  of  over  5,000,  occupied  by 
Massachusetts.  It  was  in  this  case  that  the  specious  argu- 
ment, which  has  been  repeatedly  made  against  the  World 
Court,  that  the  Court  had  no  Jurisdiction  over  the  contro- 
versy because  there  was  no  law  or  rule  for  the  decision,  was 
enunciated.  The  Court  held  that  the  facts  of  the  case  fell 
within  a  well-settled  doctrine  of  law,  namely.  Uiat  for  the 
security  of  rights,  whether  of  States  or  individuals,  long 
possession  under  claim  of  title  is  entitled  to  ivotection. 

It  is  interesting  to  observe  that  the  World  Court  in  the 
now  famous  East  Greenland  case,  which  arose  between  Den- 
mark and  Norway,  and  was  decided  on  April  5,  1933,  an- 
nounced exactly  the  same  doctrine  as  the  basis  for  decision. 
In  that  case  both  Dennuu-k  and  Norway  claimed  Jurisdiction 
over  East  Greenland.  It  appeared  that  Denmark  had  been 
exercising  control  and  asserting  Jurisdiction  over  the  terri- 
tory for  a  long  time. 

The  Court  held  that  where  a  claim  to  sovereignty  is  based 
not  upon  an  "  act  or  title  such  as  a  treaty  of  accession  but 
merely  upon  continued  display  of  authority  ",  two  elements 
must  be  shown  to  exist:  "  The  intention  and  will  to  act  as 
sovereign  and  some  actual  exercise  or  display  of  such  au- 
thority." Both  of  these  elements  were  found  to  exist,  and 
the  decision  was  for  Denmark,  and  Norway  accepted  the 
decision  and  the  long  dispute  was  settled  peacefully. 

Similarly,  in  the  history  of  our  Supreme  Court  many  deci- 
sions that  have  narrowly  averted  actual  warfare  have  been 
rendered  on  controversies  between  States. 

In  1849  the  Court  decided  a  boimdary  controversy  be- 
tween Missouri  and  Iowa  which  involved  sovereignty  over 
2,000  square  miles  of  territory,  a  strip  about  one-third  the 
size  of  Alsace.  During  the  controversy,  which  had  been 
pending  for  about  12  years,  Missouri  at  one  time  had  called 
out  1.500  troops  and  Iowa  1,100  to  defend  their  rights.  The 
Court  finally  decided  in  favor  of  Iowa,  which,  of  course, 
settled  the  question  for  all  time. 

In  1892  the  question  of  the  right  to  a  whole  county,  com- 
prising over  2,300  square  miles,  claimed  by  both  Texas  and 
the  Territory  of  Oklahoma,  was  decided  by  our  Supreme 
Court  in  favor  of  Oklahoma.  This  followed  a  long  series  of 
armed  conflicts  between  United  "States  authorities  and  the 
Texas  setUers.  Two  Presidents  had  been  forced  to  issue 
proclamations  to  keep  the  peace. 

In  1906.  a  dispute  aroae  over  a  boundary  line  between 
Mississippi  and  Louisiana.  The  dispute  involved  some  valu- 
able oyster  beds.  I  happened  to  be  living  in  Louisiana  at 
the  time.  Armed  patrols  had  been  called  out  by  both  States, 
and.  in  the  Court's  opinion  it  was  stated  that  there  was 
"  danger  of  armed  conflict."  The  decision  was  rendered  and 
was,  of  course,  observed  by  the  States. 

It  is  interesting  here  to  note  that  the  64  decisions  and 
opinions  rendered  by  the  World  Court  have  not  only  been 
observed  by  the  nations  involved,  but  there  has  been  no 
general  criticism  except  as  to  one,  the  Customs  Union  case, 
which  has  been  referred  to  in  this  debate. 

The  decisions  of  our  Supreme  Court  have  hardly  fared  so 
well.  They  have  repeatedly  been  the  storm  center  of 
criticism. 

As  has  already  been  pointed  out  by  the  able  Senator  from 
North  Carolina  [Mr.  Bailey],  out  Supreme  Court,  100  years 
ago,  decided  that  "the  submission  by  the  sovereigns,  or 
States,  to  a  court  of  law,  or  equity.  <rf  »  controversy  between 


them,  without  prescribing  any  rule  of  decision,  gives  power 
to  decide  according  to  the  appropriate  law  of  the  case." 

In  other  words,  our  Supreme  Court  decided  Just  100  srears 
ago  that  the  argument  that  a  code  of  law  was  necessary 
before  a  court  could  fimction  effectively,  was  unsound  and 
untenable  because  it  is  not  in  harmony  with  the  history  of 
the  development  of  our  courts.  It  has  been  interesting, 
therefore,  if  not  surprising,  to  hear  this  doctrine,  overruled 
a  century  ago  by  our  own  American  Supreme  Court,  revived 
to  do  service  today  against  the  World  Court.  And  yet  the 
distinguished  Senator  from  Idaho  has  recommended  the 
establishment  of  a  world  court  "modeled  on  our  Federal 
Supreme  Court  in  its  Jurisdiction  over  controversies  between 
our  sovereign  States." 

It  seems  to  me  that  the  condition  imposed  by  the  Senator, 
that  such  court  should  operate  only  after  a  code  of  inter- 
national law  has  been  adopted  by  the  nations,  is  setting  up 
an  obstacle  that  would  long  postpone,  if  not  defeat,  the 
establishment  of  any  world  court.  It  would  be  like  the  re- 
fusal of  the  Constitutional  C(mvention  to  estabUab  a  su- 
preme court  of  the  United  States  until  there  had  been  % 
codification  of  Federal  law  which  was  yet  to  be  developed 
by  the  processes  of  government.  This  the  Constitutional 
Fathers  did  not  do,  and  very  wisely  so. 

Another  interesting  analogy  between  our  Supreme  Court 
and  the  World  Court  is  that  both  depexMl  up<m  the  moral 
force  of  their  decisions  for  enforcement;  and  so  powerful 
is  this  moral  force  that  it  has  been  effective  in  every  case 
decided  by  both  Courts. 

It  might  be  Interesting  to  follow  the  analogy  further,  and 
to  observe  some  of  the  criticisms  of  the  Supreme  Court  of 
the  United  States. 

In  1802.  Judge  Todd,  of  Kentucky,  said: 

We  resist  every  Idea  of  having  our  cults  decided  by  foraignara. 

How  familiar  those  words  do  sound! 
In  1808  the  Boston  Gazette  stated: 

We  know  and  feel  our  strength,  and  we  will  not  have  our  rlghti 
destroyed  by  an  alien  court. 


In  1831  the  United  States  Telegraph  said: 
This  Court  has  no  more  right  to  meddle  with  our  questtooa  than 
has  the  Court  of  King's  Bench  in  London. 


It  should  be  borne  in  mind  that  when  these  words 
uttered  the  Supreme  Court  of  the  United  States  had  beoi  in 
existence  about  twice  as  long  as  hafi  been  the  World  Court. 

A  few  days  ago  a  resolution  by  the  lower  house  of  the 
Georgia  Legislature  was  introduced  by  the  Junior  Senator 
from  Georgia  [Mr.  Russxu.].  It  opposed  the  World  Court. 
Strange  to  say,  a  little  more  than  100  years  ago  the  Georgia 
Legislating  passed  a  resolution  in  regard  to  the  well-known 
Cherokee  cases  defying  the  United  States  Supreme  Court.  I 
quote  from  that  resolution: 

Enjoining  the  Governor  and  every  officer  of  Xbm  State  to  dl»- 
regard  any  and  every  mandate  and  process  that  may  be  ■errad 
upon  tbem  by  tHe  United  States  Supreme  Court  or  by  any  ottksr 
court  representing  tlie  Federal  Jtirladlctlon. 

Mr.  RUSSELL.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDINO  OFFICER  (Mr.  ScHWXLuaraacH  In  the 
chair) .  Does  the  Senator  from  Idaho  yield  to  the  Senator 
from  Georgia? 

Mr.  POPE.    I  do. 

Mr.  RUSSELL.  The  Senator  may  be  interested  to  know, 
as  a  matter  of  history,  that  the  Georgia  House  of  Repreecnta»- 
tives  f oUowed  that  by  passing  a  biU  which  made  It  a  felony. 
without  benefit  of  clergy,  for  any  United  Stotes  marshal  to 
undertake  to  serve  process  in  the  case.  That  questicm,  how- 
ever, was  whether  or  not  a  citiaen  of  cmother  State  had  a 
right  to  sue  the  State;  and  the  position  of  the  State  of  Geor- 
gia was  later  Justified  by  the  adoption  of  the  eleventh  amend- 
ment, which  grew  out  of  that  identical  case. 

Mr.  POPE.    All  of  which  makes  my  point  the  stnaigCT.  ^ 

It  was  about  the  decision  in  the  Cherokee  cases  that  Presi- 
dent Jackson  said: 

Chief  Justice  M»~>iiLn  nas  made  his  dertsinn;  now  l«t  blm 
off  the  bench  and  enXcvoe  tt. 
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At  one  time  the  New  York  Daily  Advertiser,  commenting 

upon  the  Supreme  Court,  uad: 

Thr  fsllure  and  humiliation  of  the  Unltj-d  Slates  Supreme  Court 
hum  brought  us  to  the  abyss. 

All  this  was  said  about  the  Supreme  Court  of  the  Umted 
States.  Certainly  nothing  worse  has  ever  been  said  by 
responsible  men  of  the  World  Court. 

It  appears  that  there  are  two  groups  of  opponents  to  the 
adherence  of  the  United  States  to  the  World  Court.  The 
one  is  a  downright  opposition  to  any  world  court  so  far  as 
the  United  States  is  concerned.  They  argue  that  we  want 
to  have  nothing  to  do  with  asxy  court  to  settle  disputes  with 
foreigners.  They  are  suspicious  of  foreigners.  They  are 
afraid  of  the  intrigues  of  Europe.  One  Senator  called  the 
World  Court  a  "  court  of  intrigue."  They  trust  no  foreign 
nation.  The  United  States  is  the  only  nation  that  can  be 
tnisted. 

The  other  group  say  they  are  in  favor  of  a  world  court, 
but  not  any  that  is  m  existence  They  say  they  favor  the 
principle,  but  not  the  Couj-t  that  is  puttin?  the  principle 
into  practice.  The  fact  that  the  Court  is  made  up  of  judges 
of  the  highest  character,  learning,  ability,  and  faime.ss.  and 
that  their  64  decis-ons  ari  without  cntici&m.  and  have  peace- 
fully settled  many  difficult  disputes  which  threatened  war. 
does  not  soften  their  opposition.  Come  what  may,  they  are 
against  this  World  Court,  which  is  the  only  one  that  is,  or 
probably  ever  will  be.  in  existence. 

The  practical  effect  is  that  these  two  groups  Join  hands  in 
opposition  to  the  only  practical  way  for  the  United  Slates 
to  support  a  policy  that  every  President  of  the  United  States, 
and  most  of  her  responsible  statesmen  for  decades,  have 
been  proclaiming. 

In  1897  William  McKinley.  in  his  first  inaugural  address, 
sa.d  the  "  leading  feature  of  American  foreign  policy 
throughout  our  entire  national  history  "  has  been  our  in- 
sistence on  '■  the  adjustment  of  difDculties  by  Judicial  meth- 
ods rather  than  by  force  of  arms."  Certainly  every  Presi- 
dent since  that  time  has  asserted  and  reasserted  that  policy. 

In  my  experience.  I  have  found  these  two  kinds  of  op- 
ponents to  every  progressive  step.  One  opposes  the  step  on 
the  ground  that  we  should  not  make  It,  the  other  on  the 
ground  that  the  practical  method  is  wrong.  The  one  op- 
poses the  principle  involved;  the  other  accepts  the  principle, 
'but  objects  to  a  practical  application  of  it.  The  one  demes 
that  the  Court  is  a  step  in  the  direction  of  peace  and  order 
in  the  world,  or  is  Indifferent  to  such  an  effort.  The  other 
admits  that  c  court  is  desirable  for  peace,  but  is  unwilling 
to  take  the  only  practicable  step  to  get  it. 

There  are  some  human  desires  that  will  not  die.  The 
desire  for  peaceful  means  of  settling  international  disputes 
is  one  of  them.  "Hiis  Is  so  deep  in  men's  souls,  so  embedded 
in  their  nature,  and  so  enshrined  in  their  hearts,  that  they 
will  dedicate  their  effort,  their  substance,  and  even  their 
lives  to  the  cause.  This  is  what  it  means  to  multitudes  of 
people  in  the  world,  including  America.  The  l»ttle  will  not 
end  tin  the  United  States  does  her  full  part  in  the  cause  of 
universal  peace. 

Let  there  be  no  mistake  about  it — and  I  address  this  par- 
ticularly to  those  who  are  m  favor  of  a  world  court — that 
the  defeat  of  this  proposition  would  be  a  defeat  of  the  Amer- 
ican policy  of  judicial  settlement  of  international  disputes. 
No  other  court  la  probable.  I  doubt  if  any  other  is  possible 
of  estahlishment. 

To  those  opposed,  let  me  say  this :  Let  them  not  think  that 
an  adverse  vote  on  these  protocols  will  end  the  matter.  The 
desire  of  the  American  people  for  a  world  court  is  too  deep 
and  sincere  to  be  uprooted  and  killed.  They  will  not  per- 
mit this  country  long  to  shirk  its  responsibUity  to  promote 
a  world  order  of  law  and  peace  on  the  earth. 

Mr.  LONG.  Mr.  President,  while  we  are  hearmg  from  the 
pohtlclans  over  the  country,  it  is  not  bad  occasionally  to 
take  a  httle  note  of  what  the  farmers  think  of  this  case. 

These  luncheon  organizations  that  dine  on  p&te  de  foie 
gras  and  chocolate  eclairs  and  then  pass  a  resolution  while 
they  are  knocking  the  foam  off  the  top  of  a  drmk  are  great 


"  re.soluters. "  The  advocates  of  the  re.solutlons  send  the<'« 
things  to  them  typewritten  and  printed  m  advance.  Thfy 
are  "  boiler-plate  "  propaganda.  Alter  they  have  made  their 
first  httle  assembly  and  Kone  up  the  hill  and  come  down  tl.e 
hiil.  If  you  .should  .see  .some  of  the  members,  and  wond<T 
what  thoy  had  "  resoluted  "  about,  and  ask  one  of  them  whut 
he  mean',  by  it.  he  would  tell  you  hv  did  not  even  know  thr:e 
was  a  resolution,  but  if  there  was  he  voted  for  it  and  t.e 
probably  would  find  out  some  time  a  httle  bit  later. 
[Lautjh*er. : 

In  other  words,  a  few  days  ago.  if  you  will  Just  bear  with 
me  about  this  kind  of  boiler-plate  resolution  business,  a  re.s<>- 
lution  came  m  to  me  whrn  I  was  making  a  fight  again.st  tl.e 
vice  .settlement  of  New  Orleans,  signed  by  some  of  the  rarn.- 
bers  of  the  ministers'  conference,  in  which  thev  protested 
against  the  kind  of  advertisement  that  was  being  given  'o 
the  city  because  the  "  red  light"  district  was  being  expostd 
as  being  inside  the  city 

The  PRESIDING  OFFICER.  If  the  Senator  from  Louis. - 
ana  will  pardon  the  Chair,  the  fact  has  been  called  to  tie 
attention  of  the  Chair  that  the  Senator  from  Loui.siana  spol.e 
yesterday  on  the  bill,  and  that  under  the  rule  unanimous  y 
adOF*ed  last  week  debate  is  limited  to  one  speech  by  each 
Senator. 

Mr  LONG.  Have  we  not  got  something  up  new?  tX)  I 
understand  that  there  is  not  any  reservation  up  now? 

The  PRESIDING  OFFICER.     No  reservation  is  pending. 

Mr.  LONG      Then,  I  beg  the  Chair's  pardon. 

Mr.  LOGAN  Mr.  Prfsident.  yesterday  the  Senator  fron 
Louisiana  I  Mr  Lo.ng  :  Unjk.  i.kl;isioii  to  make  anothi?r  spee<h 
about  the  war  Ijetween  Paraguay  and  Bolivia.  At  that  time 
he  .said  he  desired  to  lastruot  mo  so  that  I  might  fully  under- 
stand the  que-stit-n. 

I  have  no  interest  at  all  in  either  Paraguay  or  Bolivia. 
They  are  friendly  nations  .so  far  as  we  are  concerned:  but  the 
Senator  has  taken  occasion  to  make  serious  charges  against 
one  of  these  friendly  natioius.  The  charges  are  not  bor:ie 
out  by  the  facts. 

In  view  of  the  further  fact  that  the  war  now  going  on 
t)etween  these  two  nations  Is  one  of  the  best  illustrations  I 
know  of  why  we  .should  have  a  world  court,  and  also  for  tiie 
purpf>se  of  correcting  some  of  the  errors  into  which  the  Se  i- 
ator  from  Louisiana  has  fallen,  I  desire  to  submit  a  f ( w 
observation.s. 

The  Senator  made  two  charges  against  Bolivia.  One  WiS 
that  that  nation  violated  th^  arbitral  decision  of  Preside  .it 
Hayes  when  he  awarded  the  Chaco  to  Paraguay,  and  held 
that  Argentina  had  no  claim  to  it.  When  his  attention  Wis 
called  to  the  fc'.ct  that  B"livia  was  not  a  party  to  that  treaty 
or  that  litigation  at  all,  he  said  he  was  not  advised  aboit 
that 

As  a  matter  of  fact,  this  question  is  a  very  old  one.  It  h=is 
been  considered  since  1535.  There  has  been  a  dispute  be- 
tween Argentina,  Brazil,  ai!d  Paraguay  over  this  particulir 
matter  ever  since  they  became  nations. 

About  the  year  1848  I  believe,  tlie  Senator  from  Loui.siana 
said  Bolivia  made  a  map  in  which  it  showed  that  it  did  not 
claim  the  Chaco.  The  Senator  put  that  map  in  the  Record 
a  year  ago,  and  he  attempts  to  argue  from  that  map  that 
Bolivia  has  never  had  any  claim  to  the  particular  territory 
now  in  controversy  I  desire  to  call  the  attention  of  tie 
Senator  and  of  the  Senate  to  this  outstanding  fact,  together 
with  a  few  others: 

In  1852,  which  was  4  years  after  this  map  was  made.  Daael 
Webster,  then  Secretary  of  State,  in  communicating  with  oar 
repre.sentatlve  in  Bolivia,  and  in  writing  him  about  a  treaty 
of  amity  and  navigation  that  they  were  trying  to  agree  uixn, 
took  occasion  to  .say  that  Bolivia  was  a  riparian  nation;  that 
is.  that  it  owned  land  on  the  Pilcomayo  River  and  also  on  t  le 
Paraguay  Kiver.  which  included  the  territory  now  in  d.rpu  e. 

In  1852  Darnel  Webster,  Secretary  of  State,  made  that 
positive  statement  in  a  letter  addre£.sed  to  our  representa- 
tive in  Boh  via  at  the  time 

Mr.  LONG  rose. 

Mr.  LOGAN.  Does  the  Senator  from  Louisiana  desire  to 
have  me  yield? 


Mr.  LONG,    llie  Senator  was  referrins  to  a  time  back  in 

1852? 

Mr.  LOGAN.    Yes. 

Mr.  LONG.  I  had  been  called  from  the  Chamber.  I 
wanted  to  give  the  Senator  this  information  so  that  he 
would  understand  what  I  said  yesterday,  because  I  did  not 
have  this  translation  worked  out  yesterday.  It  is  this: 
Bolivia  sent  a  plenipotentiary,  whose  name  was  spelled 
Q-u-i-j-a-r-r-o,  to  Asuncion,  the  capital  of  Paraguay.  Sep- 
tember 1879,  with  these  categorical  instructions: 

Recognize  the  validity  of  President  Hayes'  award. 

ITiat  is  a  quotation  taken  from  Moore  and  Dalence. 

Quijarro  presented  his  credentials  to  Paraguay,  swearing 
that   '  he  was  bringing  the  loyal  word  of  Bolivia." 

Recognizing  the  treaty,  he  signed  the  rights  of  Paraguay 
to  the  south  of  the  apa  parallel,  namely,  with  a  good  desd 
more  than  the  awarded  sone,  and  accepting  that  Paraguay 
renounce  In  favor  of  Bolivia  the  higher  zone. 

Mr.  LOGAN.  Mr.  President,  I  am  seeking  only  to  show 
that  a  United  States  Senator,  whose  voice  reaches  far, 
speaking  from  the  floor  of  the  Senate,  has  attacked  a 
friendly  nation  at  the  time  when  he  is  insisting  that  the 
United  States  ought  to  withdraw  within  her  own  boundaries 
and  have  nothing  whatever  to  do  with  any  other  nation  in 

the  world. 

Mr.  LONG.     Mr.  President,  will  the  Senator  yield? 

Mr.  LOGAN.     I  yield. 

Mr.  LONG.  My  friend's  statement  is  subject  to  this  modi- 
fication. I  have  attacked  the  Standard  Oil  Co.  of  America 
for  buying  out  a  friendly  nation  in  order  to  attack  our  own 
award.  For  the  Senator's  information,  nearly  all  of  the 
authorities  of  the  Bolivian  Government  are  on  the  pay  roll 
of  the  Standard  Oil  Co.  I  will  give  him  the  names  if  he 
wants  them. 

Mr.  LOGAN.  I  wlU  get  to  that  in  the  course  of  the  few 
remarks  I  shall  make,  but  for  the  present  I  want  to  prove 
that  when  the  Senator  made  the  statement  that  Bolivia  was 
violating  the  award  ol'  President  Hayes,  he  made  a  state- 
ment that  is  not  supported  by  the  facts,  and  I  expect  to 
prove  that  by  the  records  from  the  State  Department. 

I  make  the  statement  that  in  1855  this  Government  sent 
a  commission,  a  scientific  commission  into  Bolivia,  and  the 
instructions  that  accompanied  them  to  the  Bolivian  Gov- 
ernment show  that  this  Government  recognized  that  Bolivia 
owned  all  the  territory  that  is  embraced  in  what  we  would 
call  down  In  Kentucky  the  fortes  of  the  Pilcomayo  River 
and  the  Paraguay  River. 

Mr.  ROBINSON.  Mr.  President,  the  area  of  the  Hayes 
award  is  situated  in  the  angle  comprised  by  the  Junction  of 
the  Pilcomayo  and  the  Paraguay  Rivers. 

Mr.  LOGAN.    And  the  Verde  River  on  the  north. 

Mr.  ROBINSON.  TTic  Verde  River  is  a  tributary  of  the 
Paraguay  River. 

Mr.  LOGAN.    That  Is  correct. 

Mr.  ROBINSON.  And  runs  in  the  same  dfrectlon  as  the 
Pilcomayo  River,  so  that  the  area  embraced  in  the  haze 
of  war  Is  a  comparatively  small  one.  Its  western  limit  is 
not  clearly  defined  in  the  award  made  by  President  Hayes, 
but  It  has  never  been  held  to  Include  the  territory  now  in 
dispute  between  Bolivia  and  Paraguay. 

Mr.  LOGAN.     That  is  very  true. 
.  Mr.  LONG.    Mr.  President,  wlD  the  Senator  yield? 

Mr.  LOGAN.  I  will  yield,  but  I  have  not  very  much  time, 
and  I  trust  the  Senator  will  not  Interrupt  me  at  any  length. 

Mr.  LONG.  I  understand  that  the  Senator  could  not 
find  the  western  boundary,  but  the  Senator  is  at  fault  in 
this:  the  declaration  from  the  representatives  of  Bolivia 
states  that  they  will  not  recognize  the  Hayes  award,  and 
that  that  is  the  cause  of  this  conflict. 

Mr.  LOGAN.  If  the  Senator  will  pardon  me,  I  will  go 
ahead  In  chronological  order  to  show  how  wrong  the  Senator 
is  in  all  of  his  facts. 

Mr.  LONG.     Very  well. 

Mr.  LOGAN.  We  find  again  that  In  1861,  the  State  De- 
partment of  the  United  States  of  America  was  taking  it  for 
granted  that  Bolivia  was  the  owner  of  this  disputed  terri- 


tory, and  in  the  same  year.  1858.  oar  representative  in 
BoUvla,  Mr.  Dana,  wrt^  to  Mr.  Lewis  Cass,  the  Secretary  of 
State  of  the  United  States  at  that  time,  making  the  specific 
statement  that  the  boundary  of  Psu-aguay  was  the  Paraguay 
River,  and  that  the  territory  between  the  Pilcomayo  and  the 
Bermejo,  on  the  north,  and  the  Paraguay  River  belonged  to 
Bolivia. 

I  am  mentioning  this  fact  only  to  show  that  the  statement 
which  the  Senator  made  yesterday,  that  Bolivia  had  never 
asserted  a  claim  to  this  territory  since  the  map  was  made  in 
1848,  is  a  mistake.  Not  only  had  BoUvia  asserted  a  claim,  as 
I  shall  show  in  a  moment,  but  this  great  Government  of  ours, 
about  which  we  are  so  much  concerned  Just  now,  had  recog- 
nized that  Bolivia  did  have  a  claim  to  all  of  this  territory 
that  is  now  involved  in  the  dispute. 

Mr.  LONG.  Mr.  President,  has  the  Senator  only  15 
minutes?     If  so,  I  will  not  interrupt  him. 

Mr.  LOGAN.    I  have  only  15  minutes. 

Mr.  LONG.  The  point  I  wish  to  call  to  the  Senator's  at- 
tention is  that  the  declaration  by  Bolivia,  Just  conceding 
that  what  the  Senator  has  said  is  true,  that  Bolivia  in  its 
declaration  after  the  Standard  Oil  Co.  got  down  there  was 
that  they  were  going  below  the  Verde,  and  below  the  Pil- 
comayo River,  and  the  Paraguay  River,  but  were  not  going  to 
recognize  the  Hayes  award. 

Mr.  LOGAN.  Mr.  President,  I  am  anxious  to  convince  the 
Senator  from  Louisiana  that  he  has  done  a  friendly  nation 
a  very  grave  injustice,  and  to  do  that  I  want  to  put  into  the 
Record,  so  that  the  Senator  may  consider  them,  the  facts 
leading  up  to  the  treaty  between  Bolivia  and  Argentina  when 
this  controversy  was  submitted  to  President  Hayes. 

Mr.  Miranda,  the  representative  of  Paraguay,  in  his  coun- 
ter memorandum,  which  was  issued  in  connection  with  this 
treaty  between  Argentina  and  Paraguay,  took  occasion  to 
make  this  statement  when  he  was  proposing  a  settlement, 
and  I  hope  the  Senator  will  notice  it.  This  is  what  he  said; 
this  is  Paraguay  speaking: 

Although  the  reasons  already  explained  fully  support  the  rights 
of  the  Republic  at  Paraguay,  as  claimed  before,  she  is,  however, 
ready  either  to  accept  an  arbitration  as  to  the  portion  at  territory 
which  extends  from  the  Bermejo  River  untU  Bahal  Negra;  <»,  to 
consent,  yielding  to  her  earnest  desire  to  make  peace  with  the 
Argentine  Republic,  to  settle  the  question  friendly  by  means  of  a 
compromise,  and  fix  the  line  at  the  PUoomayo  River  to  be  th* 
boundary  between  both  countries.  In  eltbsr  case  the  rights  at 
BoUvla  are  to  be  reserved. 

Here  is  Paraguay  in  1873,  on  September  2  of  that  year, 
in  the  preliminaries  leading  up  to  the  treaty,  when  this  mat- 
ter was  submitted  to  President  Hayes,  saying  that  the  riglita 
of  Bolivia  must  be  reserved. 

Mr.  LONG.    Mr.  President,  will  my  friend  yield  there? 

Mr.  LOGAN.    I  yiekL 

Mr.  LONQ.  That  was  at  a  time  when  Paraguay  was  at 
war  with  Argentina  for  that  whole  territory,  and  B(^vl» 
was  more  or  less  an  ally  of  Paraguay  at  that  time,  and  Para- 
guay and  Bohvla  were  more  or  less  on  the  same  aide  of  the 
matter.  In  other  words,  while  they  were  willing  to  have  an 
award  made  of  the  territory,  part  of  it  to  Bolivia  and  part 
of  it  to  Paraguay,  in  order  that  they  would  not  have  to  give 
the  territory  on  the  other  side  to  Argentina,  in  the  award  of 
Hayes,  he  gave  certain  of  the  Chaco  to  Argentina,  the  bal- 
ance to  Paraguay,  drew  the  line,  and  Bolivia  admowledged 
the  line. 

Mr.  LOGAN.  The  facts  remain  that  Paraguay,  nhen  sub- 
mitting this  arbitration,  specifically  provided  that  tbe  rights 
of  BoUvla  in  this  territory  should  not  be  determined,  and 
later.  In  the  same  document,  made  this  statement: 

Paraguay  has  no  objection  to  a  settlement  at  theae  queatlana 
either  by  arbitration.  If  It  embraces  the  whole  territory  between 
the  left  bank  of  the  PUcomayo  River  and  Babla  Negra.  or  by  a 
compromise.  If  the  PUcomayo  River  Is  agreed  to  as  the  dividing 
line  between  the  two  ooimtrles.  the  rights  of  Bolivia  being  re- 
served in  either  case. 

That  does  not  seem  to  have  satisfied  Bolivia,  and  I  will 
call  the  Senator's  attention  to  another  step  in  this  matter. 
After  the  treaty  had  been  agreed  upon,  after  Prerident  Hajea 
had  been  agr^  xwaai  as  arbitrator.  Bolivia  came  into  that 
arbitration  and  filed  a  statement  with  our  Secretary  of  Statv 
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iVfr.  WttUam  M.  Bvarts.  in  which  she  asked  the  uriTUege  ol 
coming  Into  that  arbitration  and  being  hieard.  and  Mr.  Evarts 
advised  her  that  she  was  not  a  party  to  the  proceeding,  and 
that  because  she  was  not  a  party  to  the  proceeding  her  mat- 
ters oould  not  be  litigated  or  determined  in  this  arbitration. 

FoUowtng  that.  In  order  to  preserve  the  rights  of  Bolivia, 
and  so  that  there  could  be  no  dispute  and  no  doubt  about  it. 
they  entered  into  a  protocol  in  which  it  was  understood  be- 
tween Argentina  and  Paraguay  that  the  rights  of  Bohvla 
were  not  concerned  in  this  matter  at  all.  When  the  award 
was  made  by  President  Hayes,  of  course  it  was  not  binding 
on  anyone  save  Paraguay  and  Argentina.  It  Is  the  old  rule. 
which  the  Senator  from  Louisiana  knows  as  well  as  anyone, 
that  no  one  Is  bound  by  the  Judgment  of  courts  except  thoee 
who  are  parties  to  the  controversy. 

Mr   LONO.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ken- 
tucky yield  to  the  Senator  from  Louisiana? 

Mr.  LOOAN.     I  yleW. 

Mr.  LONO.  Was  It  not  possible  for  Bolivia  to  make  her- 
self a  party? 

Mr.  LOOAN.  Bolivia  asked  for  that  privilege,  and  the 
President  of  our  Nation,  who  had  been  agreed  upon  as  the 
arbitrator,  and  our  Secretary  of  State,  held  that  Bolivia  could 
not  come  in  because  she  was  not  a  party  to  the  controversy. 

Mr.  LONO.  But  was  it  not  possible  at  that  time  for 
Bolivia  to  say.  "  We  recognize  this  award ",  as  they  did 
through  their  own  envoy  in  1879,  the  following  year? 

Mr.  LOOAN.  As  I  understand  the  record,  Bolivia  has 
always  Insisted  that  she  had  some  Interest. 

As  to  the  charge  made  by  the  Senator  from  Louisiana  that 
Bolivia  had  sold  out  to  the  Standard  Oil  Co..  I  think  that 
is  a  very  serious  charge  to  make  against  any  Nation.  It  is 
as  serious  as  if  he  would  make  a  charge  that  some  United 
States  Senator  had  sold  out  to  the  Standard  Oil  Co.  I 
might  say  that  my  best  information  is  that  Bolivia  has  never 
received  one  cent  from  any  American  industry,  or  from  the 
American  Oovemment,  since  the  war  started — not  one  cent. 
lliere  Is  do  oil  in  the  disputed  territory.  I  think  it  is  ad- 
mitted by  ereryone  that  there  is  no  oil  to  be  found  in  the 
Chaco.  II  that  be  true,  then  why  would  the  Standard  Oil 
Co.  be  interested,  if  It  Is  doing  business  in  Paraguay  Just 
aa  it  1>  doing  buslneaa  in  BoUvla?  The  Standard  Oil  Co. 
has  about  one-fiftieth  of  the  oil  territory  In  Botivta.  It  has 
a  ooncewian  for  about  one-fiftieth  of  it.  But  does  the  Sen- 
ale  know  that  the  oU  that  is  produced  In  Bolivia  Is  not 
eainvti  to  juattfy  the  buikUng  of  10  mites  of  pipe  line? 

It  is  said,  although  it  has  been  proved  that  there  is  no  oil 
there,  that  tbey  want  to  build  a  pipe  Use  through  a  part  of 
Paraguay  so  that  they  can  get  to  the  Paraguay  River. 
Tlieve  eookl  be  nothing  In  that.  Bven  the  President  of  Para- 
gaay  hhnaelf  has  said  there  la  nothing  tn  the  statement  that 
the  Standard  Oil  Co.  Is  fomenting  trouble  down  there.  Other 
leadexs  la  Paragtiay.  the  leading  propagandists  of  Paraguay, 
have  aald  that  American  capital  la  neutral  in  this  f^ht.  and 
tkMi  there  Is  nothtog  to  the  charge  that  they  are  not.  Of 
ceorae,  I  am  not  defending  the  Standard  Oil  Co.  I  do  not 
bettere.  boweTer.  that  everyone  who  happens  to  become  an 
of  the  Standard  Oil  Co..  or  ereryooe  who  happens  to 
a  stockholder  In  the  Standard  Oil  Co.,  is  a  crook  or 
a  thief.    I  do  not  believe  that  to  be  so. 

Mr.  LOtiO.    Mr.  Preaident,  wiU  the  Senator  further  yield? 

Mr.  LOOAN.    I  yield. 

Mr.  LONO.  The  Senator  says  that  Paraguay  has  said 
that  American  capital  would  not  have  anything  to  do  with 
tte  fight? 

Mr.  LOOAN.    Yea. 

Mr.  LONO.    When? 

Mr.  LOOAN.  Let  me  see  if  I  can  find  that  for  the  Sen- 
ator. 

Mr.  LONG.    It  must  have  been  a  long  time  ago. 

Mr.  LOOAN.  No.  They  now  have  a  representative  tn  the 
XJaited  Statca. 

Mr.  LONO.    Tea;  I  know  that.   I  have  nen  him. 


Bdr.  LOOAN.     Mr.  Vebber  is  his  name.    Here  is  what  lie 

said: 

They  (Paraguay)  fe*l  that  American  capital  U  iiands  off  In  tills 
war. 

Mr.  LONO.     When  wa.s  that? 

Mr.  LOGAN.  Let  me  see  if  I  can  find  the  date  and  Rive  it 
to  the  Senator. 

Mr.  LONG  That  mean.s  that  American  capital  I."?  ofT,  but 
that  is  not  the  Standard  Oil  Co. 

Mr.  LOGAN.  The  date  of  that  statement  is  February  ].2. 
1934. 

Mr.  LONG.     That  was  long  ago. 

Mr.  LOGAN.     Six  months  ago. 

Mr  LONG.     Their  Ambassador  here  is  Mr.  Bordenave. 

Mr.  LOGAN.  I  was  not  talking  about  their  Ambassaddr. 
I  was  talking  about  Mr.  Vebber.  who  was  an  American  news- 
paperman who  married  a  Paraguayan  girl,  and  who  fought 
in  the  Paraguayan  wars  down  there,  and  who  has  now  been 
sent  out  as  a  representative  of  Paraguay  for  the  purpose  of 
creating  favorable  sentiment  to  Paraguay  in  this  controveriy. 
and  I  am  not  blaming  Paraguay  for  doing  so. 

Mr.  LONO.  I  wish  to  say  to  the  Senator  from  Kentucky 
that  any  number  of  pronouncements  have  come  from  Para- 
guay, from  their  Congress,  and  from  their  representatl^es 
and  from  their  Ambassadors,  saying  that  this  is  a  Standard 
Oil  war. 

Mr.  LOGAN.  But  that  is  no  proof  of  it.  My  point  is  tliat 
we  do  not  have  any  right  to  make  charges  such  as  those  tl.at 
have  been  made  in  that  regard. 

Mr.  LONG.  Let  me  see  if  I  cannot  give  the  Senator  fnjm 
Kentucky  some  proof  of  it. 

Mr.  LOGAN.  I  do  not  say  that  the  Senator  cannot.  I 
do  not  know  that  the  Senator  cannot,  but  so  far  tlie  Sena  or 
has  not  said  anything  e.xcept  made  an  assertion  on  hi.s  pivrt 
that  Bohvla  has  sold  out  to  the  Standard  Oil  Co.  If  the 
Standard  Oil  Co.  is  financing  the  war,  I  would  say  that  it 
would  have  been  much  cheaper  if  she  had  bought  the  entire 
territory.     It  costs  money  to  carry  on  a  war. 

Mr.  LONO.     Will  the  Senator  further  yield.  Mr.  President? 

Mr.  LOGAN.     I  yield. 

Mr.  LONG.  The  Senator  is  in  error.  They  have  financed 
it  with  the  money  of  the  people  of  the  United  States.  TT  ey 
do  not  pay  anything.  They  use  our  blood  and  our  mon?y. 
Tliey  floated  (68.000.000  worth  of  bonds  and  they  sold  thi-m 
in  this  country,  and  they  are  not  worth  a  dime  on  the  dol  ar 
now. 

Mr.  LOOAN.  But  that  was  before  any  war  was  declared 
down  there,  or  any  thought  of  war  being  declared.  So  far 
as  I  know  anything  about  it,  the  Standard  Oil  Co.  did  rot 
do  it. 

Mr.  LONO.  They  used  $5,000,000  of  this  money  with 
which  to  pay  Vickers  &  Co.  in  London  for  munitions  of  w$.r. 

Mr.  LOGAN.     I  do  not  know  anything  about  that. 

Bir.  LONG.  That  is  the  trouble;  the  Senator  does  not 
know  anything  about  it. 

Mr.  LOOAN.  I  have  no  proof  about  it  at  all.  It  may  !)e 
true.  To  show  how  little  this  oil  controversy  enters  into  it, 
if  at  all.  and  what  a  great  mountain  has  been  built  out  of  a 
small  mole  hill,  how  great  a  range  of  mountains  has  been 
built  out  of  a  grain  of  sand,  I  will  say  to  the  Senator  from 
Louisiana  that  in  1930  there  were  56,000  barrels  of  oil  pro- 
duced in  all  Bolivia;  in  1931,  25,000  barrels;  and  in  1931!. 
44.000  barrels. 

In  other  words,  the  value  of  the  oil  produced  in  Boliviii 
during  these  years  would  not  amount  to  $15,000  a  year.  Why 
would  the  Standard  Oil  Co.  desire  to  go  into  Bolivia  and  carry 
on  a  war  to  get  oil  when  there  is  more  oil  in  Texas  and  Okla- 
homa than  we  know  what  to  do  with,  and  we  are  trying  to 
prevent  the  sale  of  it  at  this  time,  we  are  trying  to  restrict 
tixe  sale  ol  it  because  the  pnce  is  so  low  that  it  is  rK)t  profit- 
able for  those  producing  oil  to  produce  it  today?  So  it  Is  not 
necessary  to  carry  on  a  war  to  Ket  oil  at  this  time. 

Mr.  LONG.    Mr.  President,  wiil  the  Senator  further  yield? 

Mr.  LOOAN.    I  yield. 


Mr.  LONG.  The  reason  that  Bolivia  did  not  produce  more 
oil  was  because  there  was  no  means  of  transporting  the  oil 
out  of  Bolivia.  The  oil  supply  in  Bohvla  is  estimated  as 
being  more  than  the  available  supply  of  any  four  States  of 
America. 

Mr.  LOGAN.  That  is  an  assumption.  And  yet  with  our 
own  States  producing  more  oil  than  we  can  use.  I  cannot 
see  why  it  would  be  necessary  to  fight  a  war  and  build  pipe 
lines  through  another  nation  to  get  oil  when  we  have  more 
than  we  know  what  to  do  with. 

However,  that  is  beside  the  point.  I  think  that  the  con- 
troversy between  Paraguay  and  Bolivia  but  Illustrates  the 
importance  of  our  becoming  members  of  the  World  Court. 
I  cannot  understand  why  men  should  die,  that  women 
should  be  left  widows,  that  children  should  be  left  orphans, 
that  the  taxpayers  should  be  made  prostrate — by  a  war 
simply  over  a  boundary  line  between  those  two  little  nations. 
It  is  Just  like  two  farmers  holding  out  about  their  comer- 
stones  or  where  their  line  nins.  The  only  reason  why  the 
matter  has  not  been  submitted  to  the  World  Court  is  be- 
cause there  are  men  there — and  men  throughout  the 
world,  as  there  are  in  the  United  States  Senate — ^who  insist 
that  battles  should  be  fought  to  the  finish  and  that  the 
questions  should  not  be  settled  in  a  court  where  judges  may 
determine  the  question. 

I  believe  that  the  time  will  come  when  those  distinguished 
Senators  who  are  holding  up  to  the  world  the  idea  that 
there  can  be  no  friendly  settlement  of  disputes  among 
nations  will  wonder  why  they  ever  took  such  a  position. 

There  Is  but  one  way  to  settle  a  ctmtroversy  such  as  the 
one  under  discussion.  The  parties  to  it  should  have  taken 
that  way.  They  probably  would  have  followed  it  but  for  the 
fact  that  the  United  States  of  America,  the  greatest  Nation 
In  the  world,  the  most  powerful  Nation  In  the  world,  has 
said,  "  We  do  not  believe  In  and  will  not  agree  to  the  set- 
tlement of  controversies  by  a  court  rather  than  by  war;  that 
we  are  unwilling  to  substitute  law  for  war."  They  say  the 
Court  does  not  suit  them.  Perhaps  it  does  not.  But  who 
is  here  suggesting-  some  other  means  of  settling  controversies 
between  nations  other  than  by  war?  Who  has  any  other 
plan  to  submit. 

The  question  of  our  adherence  to  the  Court  has  been  drag- 
ging along  for  13  years.  Distinguished  and  able  and  honest 
men  have  opposed  adding  cur  moral  force  to  that  of  the 
other  nations  to  bring  about  the  establishment  of  a  court 
where  controversies  may  be  settled  in  a  perfectly  orderly 
way.  I  believe  that  the  world  will  suffer  because  of  the 
attitude  that  the  United  States  of  America  has  taken  In  this 
matter.  I  do  hope  that  before  the  day  is  over  we  wiU  let 
it  be  known  to  the  world  that  America  is  looking  forward, 
and  that  the  day  may  not  be  distant  when  with  one  law 
we  will  bind  the  nations,  tongues,  and  kindred  of  the  earth, 
and  that  law  will  be  the  law  of  imiversal  brotherhood. 

I  believe,  Mr.  President,  that  my  time  Is  up.  I  hope  that 
we  are  not  going  to  say  to  the  world  that  we  believe  when 
controversies  arise  such  as  now  exist  between  Bolivia  and 
Paraguay  that  they  should  fight  unto  the  death;  that  we 
will  not  encourage  them  to  submit  their  controversies  to  a 
court  of  Justice. 
Mr.  SCHALL  obtained  the  floor. 

Mr.  LONG.  Mr.  President,  win  the  Senator  from  Minne- 
sota yield  to  me  for  the  purpose  of  sending  a  reservation  to 
the  desk? 

Mr.  SCHALL.    I  yield. 

Mr  LONO.  I  wish  to  send  to  the  desk  a  reservation  and 
ask  that  it  be  read-  I  shall  not  speak  on  it  at  this  time.  My 
only  purpose  in  interrupting  the  Senates:  at  this  time  Is  to 
have  the  reservation  read. 

The  PRESIDING  OFFICER.    The  reservation  will  be  read. 
The  legislative  clerk  read  as  follows: 

Resolved.  That  the  adherence  to  the  World  Court  by  the  United 
States  18  upon  the  expnsse  condition  that  »^'^,^^.  °^y,^^^« 
been  made  by  the  President  and  other  offloers  of  the  United  States 
under  due  authority  of  the  United  States  or  m  mediators  or 
conclllatOTS.  ahaU  In  no  manner  be  affected  or  modified. 

Mr  SCHALL.  Mr.  President,  there  are  no  words  so  power- 
ful as  "  home  and  country."    A  flag  Is  but  a  meaningless 


thing  unless  it  be  mentally  associated  with  all  It  represents. 
Our  flag  metins  all  there  is  of  human  freedom  and  human 
equality;  it  represents  the  highest  degree  of  civilization  to 
be  found  on  earth;  it  has  been  the  symbol  of  the  most 
powerful,  the  most  wealthy,  and  the  most  progressive  Nation 
in  the  world.  America,  bom  in  travail,  baptized  in  the  blood 
of  patriots,  reared  in  privation  and  hardship,  mastering  civil 
dissension,  always  breathing  forth  love  of  himxanity,  up  to 
1917  was  the  Hercules  of  the  nations  of  the  world.  We 
played  hard  and  fast  for  wealth,  for  social  and  political 
power,  but  we  played  with  a  shrewdness  that  seldom  met 
defeat.  The  great  mass  of  the  people  grew  steadily  more 
prosperous  as  the  years  passed  by.  We  ki^w  what  poverty 
was;  we  had  our  hard  times;  but  they  were  nothing  as  com- 
pared with  tile  hard  times  that  are  here  today  because  we 
tangled  ourselves  up  in  a  European  war,  and  then  made 
the  mistake  of  electing  a  personage  of  the  same  outfit  that 
tangled  us  up  in  that  war  to  get  us  out,  and  Instead  of 
getting  us  cut  has  only  got  us  in  the  deeper. 

Before  the  election  of  1932  we  were  well  on  our  way  to 
recovery.  Industry  had  increased  from  25  to  56  percent. 
The  I>emocratlc  candidate  for  the  Presidency  said  that  it  was 
because  Wall  Street  wanted  the  Republicans  to  be  elected. 
After  his  election  our  recovery  still  went  on  Increasing.  Farm 
products  were  up,  wheat  was  over  $1  a  bushel.  This  same 
Democratic  candidate  for  President,  the  President-elect,  said 
that  it  wEis  because  the  people  had  faith  in  him.  He  took 
office  on  the  4th  of  March  and  to  be  sure  that  his  administra- 
tion began  with  zero  he  closed  all  the  banks  in  the  country, 
14,000  or  15,000  of  them,  as  sound  as  a  hound's  tooth.  Only  a 
few  hundred  banks  that  needed  closing.  Did  not  have  any 
war  to  work  out  his  dictatorship  upon  as  Wilson  had,  so  he 
manufactured  a  war  and  called  It  a  war  on  depression  and 
immediately  began  his  government  of  managed  emergencies. 
Twenty-five  days  after  he  had  taken  oath  to  uphold  and 
defend  the  Constitution  he  crowded  through  the  lower  House 
a  law  that  would  have  put  a  publisher  In  Jail  for  10  years  for 
daring  to  publish  anything  that  he  did  not  O.  EL  Then  came 
his  attack  on  industry — over  which  he  desired  a  dictator- 
ship— and  the  N.  I.  R.  A.  was  set  up  which,  instead  of  "  a 
chicken  in  every  pot ",  placed  a  Blue  Elagle  in  every  window. 
It  brought  about  the  desired  effect — it  created  chaos,  and  the 
rich  grew  richer  and  the  poor  poorer. 

Combinations  in  restraint  of  trade  fiourlshed  and  grew 
while  every  little  business  man  in  the  country  was  broken 
and  kicked  out.  In  the  first  year  of  this  "  national  racket- 
eer's association  "  alone  It  cost  the  ccmsumers  over  $5,000.- 
000 ,000  in  increased  prices.  What  the  increase  has  amounted 
to  since  the  first  year  I  have  not  computed,  but  it  would 
probably  even  be  more  than  the  first  year. 

In  his  further  planned  emergency,  he  developed  and  put 
over  the  A.  A.  A.  that  the  fanner  might  come  under  his 
complete  control  througli  chaotic  conditions  thus  produced. 
So  he  plowed  under  his  cotton  and  his  com  and  his  wheat 
and  he  killed  his  pigs  and  his  cattie  and  his  sheep  aiui  his 
chickens,  and  today  has  the  farmers  on  dole  completely 
under  hiis  control.  Hius.  having  diut  down  the  banks  and 
shut  down  industiy  and  shut  down  upon  the  farmer,  he  now 
intends  to  shut  down  on  the  United  States  and  take  us  into 
the  League  of  Nations  by  way  of  th*  WaaM  Court,  where  a 
majority  of  foreign  Judgra  may  clamp  down  on  our  tradi- 
tions, our  liberties,  and  aspirations  of  free  men. 

The  SenatOT  from  California  [Mr.  JohmsowI  yesterday 
told  us  of  the  attitude  and  quoted  the  words  of  Presldenta 
up  to  the  time  of  Wilson.  Not  a  President,  beginning  with 
the  Father  of  his  Country,  to  whcHU  Senator  Johxsoh  re- 
ferred as  "forgotten  men",  but  was  opposed  to  our  en- 
tangling ourselves  in  foreign  alliances. 

We  elected  a  President  for  a  second  term  because  he  "  kept 
us  out  of  war."  Today  in  my  office  there  are  something  over 
1,500  telegrams  from  citizens  of  my  State  urging  me  to  vote 
against  our  going  into  the  World  Court,  which  is  only  an- 
other way  of  saying  going  into  the  League  of  Nations  and  not 
one  for.  I  take  It  that  these  wires  are  due  directly  to  the  tre- 
mendous influence  of  that  great  American,  Father  Coughlin. 
After  the  people  voted  to  stay  out  of  the  war,  within  a  month 
after  Wilson's  inauguration  we  were  taken  into  the  wax. 
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It  Is  of  more  than  imating  interest  to  note  that  attempts 
to  involve  the  United  States  in  European  entanglements  did 
not  begin  until  the  administration  of  Woodrow  Wilson.  Up 
to  that  time  the  United  States  was  a  debtor  nation,  although 
it  was  rapidly  approaching  the  creditor  stage,  which  was 
reached  when  Europe  went  to  war  with  Itself  and  wax  com- 
pelled to  purchase  almost  all  its  needed  materials  from  the 
United  States. 

England,  Prance,  and  Italy  realizing  that  they  were  about 
to  be  defeated  by  the  Germans,  set  about  creatmg  m  the 
Umted  States  propaganda  bureaus  for  the  purpose  of  draw- 
ing this  country  Into  the  war  on  their  side.  These  bureaus 
were  set  up  in  Washington  and  large  cities  of  the  country, 
and  within  a  year  they  were  flooding  the  country  with  argu- 
ments why  the  United  States  should  enter  the  war  on  their 
side.  The  height  of  this  propaganda  was  reached  just  be- 
fore the  second  election  of  Mr.  WUsoq.  and  Mr.  Wilson  (very 
Roosereltish)  printed  a  campaign  book  and  was  reelected  on 
the  promise  that  he  would  Iceep  as  out  of  the  war,  bat  im- 
mediately yielding  to  the  international  banlcers.  he  declared 
war  on  Germany  and  the  United  States  for  the  first  tune  in 
its  history  was  plunged  into  European  entanglements. 

We  know  we  won  the  war  for  England.  Prance,  and  Italy, 
but  we  won  more  than  that :  we  also  won  financial  supremacy 
of  the  world.  England.  Prance,  and  Italy,  knowuig  this, 
instead  of  disbanding  their  propagarxla  bureaus  m  the  United 
States,  turned  them  into  Leag\ie  of  Nations  press  agencies. 
Knowing  they  could  not  defeat  us  at  arms,  they  decided  on 
intrigue.  t)ecause  they  were  determined  to  wrest  from  the 
United  States  the  financial  supremacy  which  the  war  had 
given  it.  The  average  citiaen  know.s  con.siderable  about  this 
propaganda.  He  has  twen  getting  it  for  breakfast,  lunch,  and 
dinner.  These  press  agencies  coined  the  slogan,  '  Be  broad — 
be  mternationalists."  We  have  read,  seen,  and  heard  this 
slogan  for  more  than  15  years,  and  now  we  hear  it  do4  oniy 
from  the  League  of  Nations  press  agents  t>ut  nght  here  in  the 
Senate  of  the  United  States. 

Woodrow  Wilson,  whose  failing  health  had  resulted  m  a 
changed  mental  state,  was  taken  to  Europe,  feted,  and  dined. 
He  was  taken  up  on  the  mountain  and  shown  the  League  of 
Nations,  and,  we  are  lead  to  believe,  prooused  he  would  be 
nukde  its  first  chairman  if  he  would  rope  the  United  States 
Into  this  European  mesa.  They  told  him  by  being  made 
chairman  of  the  League  he  would  In  reality  be  "  king  of  the 
world ".  and  Wilson  had  illusions  of  grandetir.  So  they 
made  Wilson  the  disciple  of  the  League  and  sent  him  back 
to  the  United  States  to  fool  the  people  of  thu  country  mto 
this  European  trap.  The  League  la  controlled  by  KT>gi«nd 
through  the  fact  that  Kngland  has  8  votes  to  our  2.  ar>d 
should  we  enter  this  foreign  body  KnglaDd  would  be  placed 
in  the  same  poaitlon  toward  the  United  States  as  she  wa^ 
when  ttae  United  States  was  one  of  her  coloaies.  In  other 
words,  without  a  war — which  bigland  could  not  r'^'^'^J 
win — Endand  was  getting  back  her  American  Cokxuea.  It 
was  a  clever  trick  and  Wilson  was  led  into  the  trap.  We 
w«re  following  in  the  footsteps  of  Waahington.  but  our 
Preaident'i  heels  were  where  the  toes  of  Washington  used 
to  be. 

Everyone  knows  what  happened.  Wilson  came  back  to 
the  United  States  ami  declared  he  was  going  to  take  the 
stump  to  dHeat  every  Senator  who  would  not  agree  to  vote 
for  these  foreign  entanglements.  It  is  sad  to  relate  what 
happened  but  It  most  be  as  a  warning  to  those  who  would 
thoughtlessly  abandoo  our  tradltioDs.  Wilson's  first  speech 
was  to  be  at  Colorado  Springs.  He  reached  his  destination. 
He  began  his  tirade  asking  his  hearers  to  defeat  those  Sena- 
tors  who  would  not  vote  to  put  the  United  SUtes  into  the 
League  of  Nations.  You  remember  what  happened.  In  the 
midst  of  that  speech  he  was  struck  dimib  and  had  to  be 
carried  from  the  platform.  This  was  his  first  and  last  anieech 
for  the  League  of  Nations.  And  I  believe  that  God  still 
rules  even  though  ambitious  men  may  be  beset  with  illusions 
of  grandeur.  The  United  States  is  not  going  to  be  de- 
stroyed from  within  or  without  and  I  believe  it  Is  because 
wa  have  been  an  honest  Nation  giving  of  our  store  to  all 
w>tens  in  Deed  aad  oflerinc  a  haven  of  rtivme  to  those  i 
<H>prrsBi)d  of  oHha  natioiw  and  I  say  in  all  sertousDcss  and  ' 


sincerity  I  think  God  is  stiU  greater  than  Mr.  Roosevelt,  and 
I  firmly  believe  the  sp^nt  of  CKxl  will  be  awakened  in  the 
breasts  of  enough  Senators  here  today  to  defeat  thii>  Inter- 
national conniving  to  destroy  the  United  State.s  though  it 
n^.ay  honestly  .soem  to  lh--,.-.o  Ahu  ha'.e  been  mi.sl-'d.  a  Rood 
thmg.  but  the  Good  Book  tells  us.  "  Beware  of  evil,  appearing 
as  a  cuiuiing  fox.  u  roaring  Lion,  or  an  angel  of  light.'* 

We  were  implored  by  the  same  nations  that  now  n-pudiate 
their  debts  to  us  and  call  us  Uncle  Shy  lock  and  Uncle  Sham; 
ihey  told  Ui  Lht-y  *e:t'  on  their  la^  le>fs,  and  asked  us  to 
come  in  and  save  then..  TTiey  cned,  "  Help  us,  Amenca.  or 
we  sink." 

So  we  went  into  the  war  and  spent  $42,000,000,000.  besides 
the  twelve  bilhcn  we  loaned  them.  We  raised  4,000,000  m^n, 
2.000.000  of  whom  were  shipped  across  the  sea,  and  if  it  had 
not  been  for  our  boys  that  war  never  would  have  tieen  won 
by  the  .Allies.  It  was  the  Amencan.-!  who  won  the  war.  That 
war  was  won  because  those  bcjys  who  won  it  grew  up  here  in 
a  country  where  men  can  ffrow  souls  and  where  bberty,  or 
some  semblance  of  it.  still  remains,  despite  the  ambition.'?  of 
a  dictator.  Por  3't:  years  that  war  had  been  proing  on  and  It 
was  a  stalemate.  Troops  of  op>po.*-ite  sides  would  dig  them- 
-selves  in  and  there  rt-main.  Only  now  and  then,  when  the 
Oermana  made  an  attack,  would  the  war  be  on. 

I  wa.s  in  ParLs  when  Pan.^  wa.s  moviru;  out  because  the 
Prench  thought  there  was  no  re.sisting  the  German  Army  that 
was  steadily  marchini^  on  toward  Pan.s.  The  German  Army 
had  secured  a  frreat  hiD.  had  set  its  runs  there,  had  cleared 
Li;e  road  for  miles  ahead,  and  wa.s  commB  on.  five  Gcrnian 
dJvision.s,  headed  by  the  CYown  Prmce,  with  the  Prus.''ian 
Guard  as  his  escort,  at  the  rate  of  5  or  6  mile.-  a  day  as 
steadily  as  clockwork  The  Prench  were  retreating.  Ger- 
man patrols  were  captured  within  6  miles  of  Pans.  Then 
Ft)ch,  thinking  to  avail  h:insr!f  of  the  nrian  power  that  liad 
come  ovt-r  from  the  United  States,  but  havln>^  no  idea  that 
the  .soldiers  in  the  American  .\rmy  would  make  very  g(X»d 
solciers,  picked  up  four  regmient^s.  the  Fifth  and  Sixth  Ma- 
rines, and  a  couple  of  othor  reh^iment.s,  loaded  them  mto 
trucks,  and  forwarded  them  tc  the  frun*.  to  meet  the  German 
Army  that  was  coming  on  and  that  no  one  thought  could  be 
.stcipp»'d.  There  tlie  .Ame.-ican  r»'k;impiits  wfre  unloadt-d  in 
the  mud.  and  at  break  of  mommg  15.000  American-s  met  five 
German  divi."!ions  and  tumrd  them  back.  The  history  of  the 
world  was  changed.  That  action  brought  In  it.3  ultimate 
end  victor^'  for  the  Allies:  it  gave  thorn  the  victory  and  gave 
them  the  spoils  of  the  war  Yet  today  the  nations  of  Eiirnpe 
who  were  otu-  allies  will  not  even  pay  the  little  debt  which  Is 
owed  the  Ur.:ted  States  and  the  money  for  which  was  raLsed 
by  the  people  of  thi.s  country. 

These  .American  soldiers.  rais«'d  in  a  free  country,  did  not 
fear  to  die.  T^e  European  soldier  i^  a  good  soldier,  but  he 
cansjot  meet  death  without  company;  he  has  got  to  have  the 
elbow  of  his  companion  next  to  him;  he  has  got  to  hear  the 
tread  of  the  soldier  behind  him  and  to  see  the  form  of  the 
other  one  in  front  in  order  to  die;  but  the  American  soldier 
does  not  fear  to  die  alone,  and  it  was  because  of  that  that 
those  five  German  division-,  were  stopped.  Our  boys  met  the 
enemy  They  were  green:  they  were  raw;  they  were  not 
.soldiers  in  the  sen.se  perhajw  that  European  countries  know 
.soldiers:  but  they  were  men  who  did  not  fear  to  die.  They 
spread  out  5.  10,  15,  20,  25  feet  apart;  and.  taking,  advjuitajje 
of  rock  and  tree  or  whafver  crr-rr  was  afTorded.  they  made 
their  .stand:  they  fought  and  they  died  by  the  hundreds,  but 
they  turned  back  that  horde  So  victory  came  to  the  Allies 
t)ecause  of  15.000  American.s.  bom  in  a  country  where  liberty 
was  their  btrthrtght,  where  they  could  dwru.«is  this  question 
or  that  question  with  their  neighbors,  where  they  could  read 
newspapers  not  censored  in  which  every  question  and  every 
phase  of  every  que5tinn  was  taken  up  Tliey  had  grown  to 
be  men:  they  had  Krown  souls 

Oh.  Mr    President,  that   ts  why  God  reared  thLi  country 

of  the  Umted  States,  so  as  to  have  a  place  where  men  could 

grow  souls  and   give  an  example   to   the  rest  of   the    world 

how  to  grow  and  how  to  rome  near  akin  to  God,  Himself. 

This  country   was  made   by   the   brave  hearts  that   came 

here  in  the  early  days  when  it  took  courage.    Courage, 
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Senators.  Is  an  attribute  of  Ood.  This  country  was  built 
upon  the  teachings  of  Christ,  so  that  men  could  be  free; 
and  from  its  beginning  down  to  the  time  when  Wilson  took 
us  into  the  World  War,  we  never  thought  of  entangling  our- 
selves with  the  hatreds  and  ill  feelings  of  Europe.  Be- 
ginning with  that  period  we  have  gone  down  steadily. 

At  the  close  of  the  World  War  we  were  perhaps  the 
greatest  creditor  nation  of  the  world;  but.  Mr.  President, 
where  virtue  is.  there  vice  will  stain  her  spotless  purity; 
where  liberty  reigns,  there  tyranny  and  sordid  treason  seek 
to  undermine  her  throne  and  trail  her  fallen  emblems  in 
the  dust.  Foes  within  and  foes  without  threaten;  foreign 
Jealousies,  the  corruption  of  our  trusted  servants,  vice, 
social  discord,  are  endangering  the  treasures*  of  liberty's 
temple;  but  as  surely  as  the  sun  rises  will  it  shine  upon 
millions  and  millions  of  her  defenders,  upon  the  same  kind 
of  boys  who  dared  bare  their  breasts  over  there  in  a  foreign 
country  to  win  the  World  War  for  our  Allies. 

Senators,  it  is  not  in  the  shedding  of  blood  that  today's 
victory  is  to  be  won;  it  is  by  an  understanding  of  what  the 
United  States  is.  Why  should  it  have  gone  into  the  World 
War?  It  never  should  have  been  taken  Into  the  war.  There 
was  no  need  for  our  going  into  the  war;  but  in  we  went,  and 
the  result  has  been  catastrophe  after  catastrophe;  and 
catastrophe  is  here  today.  We  were  taken  into  the  war.  and 
now  the  effort  is  made  to  tie  us  up  with  the  dire  results  of 
that  war. 

We  had  sense  enough,  due  to  the  brave  men  who  served  in 
the  Senate  at  the  time,  some  of  whom  are  still  here  today, 
such  as  the  Senator  from  California  [Mr.  Johnson]  and  the 
Senator  from  Idaho  [Mr.  Borah],  and  the  Senator  from 
Oklahoma  I  Mr.  Gore],  and  others,  who  are  no  longer  here, 
such  as  Jim  Reed,  of  Missouri,  and  Lodge,  of  Massachusetts, 
and  Moses,  of  New  Hampshire,  to  keep  out  of  the  League  of 
Nations.  They  were  God's  instrxmients.  They  stood  like 
Ajax  defslng  the  lightning,  like  Leonidas  at  the  pass  of 
Thermopylae,  and  headed  off  our  being  dragged  into  the 
League  of  Nations.  And  the  fight  that  that  old  guard  of  our 
country's  virtue  has  put  up  here  in  the  last  few  days  will 
still.  I  believe,  be  upheld  by  the  hand  of  God. 

Mr.  President,  why  forsake  the  policies  that  have  proved 
to  be  of  great  value  and  have  made  us  the  greatest  Nation 
in  the  world?  Talk  about  getUng  into  the  League  of  Nations, 
gettuig  into  the  World  Court,  and  increasing  our  foreign 
trade!  « 

As  you  know,  Mr.  President,  our  foreign  trade  today 
amounts  to  only  2»6  percent  of  our  entire  production,  and  in 
our  palmiest  days  it  never  amounted  to  more  than  5  percent. 
What  will  foreign  trade  bring  us  If  we  regain  the  5  percent 
and  lose  the  soul,  the  traditions,  the  ideals  that  God  planted 
here  in  our  country,  so  that  we  might  hold  aloft  a  beacon 
Ught  to  the  rest  of  the  world  until  other  nations  have  grown 
to  our  undersUnding  of  what  the  Master  taught,  "Peace 
on  earth  and  good  will  to  men  "? 

In  my  opinion.  Mr.  President,  the  depression  in  this  coun- 
try could  be  ended  within  60  days  if  we  would  live  within 
our  means;  if  we  would  make  our  own  people  make  the 
goods  and  raise  the  food  that  we  consume  ourselves.  Nmety- 
flve  percent  of  our  normal  production  consumed  at  home 
would  put  us  on  the  prosperous  street  immediately.  We  are 
dingling  and  dangling  about  going  over  to  Europe  and  run- 
ning the  affairs  of  Europe.  We  ought  to  have  been  taught 
in  the  last  war  that  European  promises  mean  nothing,  that 
entanglements  over  there  mean  nothing  but  trouble  and 
travail  to  us. 

Do  you  know  that  there  are  37,000  foreign  agents  all 
known  to  the  War  Department  Intelligence  Bureau— 37.000 
foreign  agente  here  to  deprive  us  of  our  independence? 
They  are  paid  by  foreign  money.  Tbey  are  here.  They  are 
all  for  our  going  into  the  World  Court.  They  are  aU  for  our 
Joining  the  League  of  Nations,  where  we  would  have  1  vote 
and  Great  Britain,  8.  They  are  all  here,  37,000  of  them,  and 
their  special  mission  Is  to  spread  propaganda  over  this  coun- 
try to  get  us  to  reduce  the  frms.  They  want  our  markets. 
Why.  today,  my  friends.  If  an  embargo  were  put  on  the 
blackstrap  molasses  that  la  being  shipped  in  here,   that 


makes  our  commercial  alcohol,  and,  I  fear,  some  of  our 
other  alcohol — if  an  embargo  were  put  on  that  wMch  would 
shut  it  out,  it  would  be  said,  "  Oh.  but  that  would  shut  out 
the  Astors  and  the  Rockefellers  and  those  fellows  down 
there  in  Cuba!  That  would  not  be  Just  right."  If  we  shut 
them  out,  there  would  be  no  need  of  plowing  under  com 
and  plowing  under  other  crops,  because  the  farmer  of  thia 
country  could  raise  com,  and  we  would  make  our  alcohol 
from  it,  and  he  could  get  a  good  price,  at  least  a  dollar  a 
bushel,  for  his  com.  and  there  would  be  no  need  of  plowing 
under  com,  kiUing  pigs,  and  doing  these  other  things  that 
today  have  destroyed  what  market  we  did  have. 

Today  coal  is  being  shipped  in  from  England,  potatoes 
from  Ireland,  and  Just  recently  the  tariff  on  sugar  from 
Cuba  has  been  reduced,  and  the  tariff  on  potatoes,  from  75 
cents  to  30  cents.  Iron  ingots  are  shipped  In  here  from 
India,  and  we  collect  a  duty  at  least  six  times  less  than 
England  demands  from  this  same  India,  whidi  ts  a  part 
of  her  own  empire.  The  richest  iron  mines  In  the  world  In 
Minnesota  are  Ijring  idle,  Belgium  agents  are  here  today, 
right  now,  dickering  with  our  State  Department  to  put  our 
glass  and  lace  industries  out  of  business.  Only  a  short  time 
ago  I  read  in  the  paper  22,000  men  were  thrown  out  of  em- 
ployment of  making  glass  in  West  Virginia,  and  still  we 
give  our  President  the  absolute  power,  unconstitutianal 
though  It  may  be.  to  make  treaties  In  his  own  right,  and 
reduce  om*  tariff  50  percent  without  asking  even.  If  you 
please,  from  the  representatives  of  the  people.  No  wander 
President  Green,  of  the  American  Federation  of  Labor,  says 
that  there  are  a  million  more  men  out  of  employment  today 
than  when  this  administration  started.  Nearly  12,000.000 
men  out  of  emplosmient,  and  we  are  continuing  to  buy  our 
stuff  in  foreign  markets.  Why  not  put  our  own  people  to 
work  raising  the  food  and  making  the  things  we  need  and 
sell  them  to  our  own  people?  We  could  use  today  97% 
percent  of  our  own  production  right  here  at  home,  but  that 
would  not  earn  the  salary  of  the  37,000  foreign  agents  in 
this  coimtry. 

Their  business  in  Washington  is  to  break  down  tariff  bar- 
riers and  force  foreign  goods  made  by  cheap  foreign  labor 
into  the  markets  of  the  United  States.  Every  one  of  these 
alien-minded  propagandists  is  openly  advocating  press  cen- 
sorship. The  reason  is  not  strange.  The  last  two  sessions 
of  Congress  voted  secret  tariff  hearings  and  virtual  dictator- 
ship powers  to  Mr.  Roosevelt.  In  the  ptist  these  foreign  emis- 
saries were  dependent  for  their  success  on  the  reaction  they 
were  able  to  develop  on  the  people  of  the  United  States.  But 
since  we  now  have  a  complete  dictatorship,  it  is  no  longer 
necessary  to  take  the  public  into  their  confidence  before  se- 
curing decisions  favorable  to  foreign  countries.  The  only 
fly  in  the  ointment  for  these  foreign  allies  Is  the  fact  that 
the  newspapers  still  have  the  freedom  for  criticizing  un- 
American  and  unfair  decisions.  Hence  the  press  censorship 
is  a  very  necessary  weapon. 

It  is  impossible  to  list  all  the  activities  of  these  European 
and  Asiatic  agents  who  are  attempting  to  destroy  the  United 
States  by  this  form  of  intrigue.  A  few  examples  explain  very 
simply  their  methods.  The  representatives  of  the  French 
lace  industry  have  about  succeeded  in  closing  aU  our  lace 
factories  so  that  lace  made  by  French  and  Belgian  peasants 
in  sweatshops  may  flood  this  country.  More  than  50,000 
persons  dependent  on  this  industry  in  the  United  States  will 
shortly  be  unemployed. 

A  corps  of  highly  paid  secret  agents  is  now  employed  by 
foreign  molasses  interests  in  holding  open  our  porta  to  the 
entry  of  their  blackstrap.  If  Mr.  Roosevelt  would  stop  the 
importation  of  this  product,  com  would  sell  at  $1  per  bushel, 
regardless  of  the  amount  we  produce.  In  other  words,  the 
millions  of  barrels  of  industrial  alcohol  now  made  from 
blackstrap  would  be  produced  from  coriL  Another  group 
representing  foreign  sugar  interests  has  succeeded  in  block- 
ing the  production  of  sugar  in  the  United  States.  The  United 
States  produces  but  20  percent  of  the  sugar  it  consume; 
and  were  we  to  take  our  excess  wheat  land  and  plant  It  In 
sugar  beets,  we  could  retain  $200,000,000  which  we  send  each 
year  to  foreign  countaries  for  sugar  and  be  further  assured 
that  there  would  be  no  overproduction  of  wheat. 
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While  ovr  famerB  flUzre.  anoCher  oonUnceat  at  txKrtign 
■ujupulatars  is  sMiiptnc  liUiwiw  at  pounds  of  frooen  mod 
canoed  beef  and  pork  into  the  United  States.  InadentaUy. 
Mr.  Raoserett.  wiio  wmais  to  **  lave  "  the  tarmen.  has  been 
purchasms  tbe  meat  far  tfae  C.  C.  C.  campe  from  the  Arcen- 
tme  Aepublic.  By  the  waj.  I  imderstand  the  President  wants 
to  increase  this  C.  C.  C.  caxxii)  to  a  aulhon  men.  Three  hun- 
dred tr.ocBand  of  thetn  today  are  oostlnc  $1<)«.0M>0M  more 
than  the  standlnc  Army. 

A  leyion  at  faredcn  acents  Is  working  night  and  day  in 
WafiMnrtcn  <tesfcrayinf  our  industry  and  our  acricatture. 
We  are  Imparting  cotton  from  British  Bcypt.  gunny  doth 
tram  British  India.  WisDered  oopper  from  Canada  and  Afrira. 
winir  our  copcxr  mines  renuttn  idle — ciiina.  glassware,  shoes, 
electrtc-light  globes,  and  eirery  oCiier  conoeiTmhie  article  of 
manufacture.  ICilk  and  cream  oooae  from  Canada,  canned 
tomaloes  from  Italy,  green  peas  from  Mexico,  hides  and 
cbeese  from  Australia.  Surely  this  army  of  S74X)0  foreign 
aeents  needs  the  protectkin  ol  a  press  rensoraiiip  wiiich  ttiey 
pretty  well  got;  and  if  titey  can  get  us  tnto  the  I^eague  of 
Mat  inn E  taty  way  of  tbe  World  Court,  they  will  have  furthered 
timtr  te^ns  upon  oar  ifberties  sad  our  market. 

We  loaned  $L2ji0tjtM.0M  to  same  12  or  16  countries  ower 
there.  Tte  maoey  was  gathered  from  the  people  of  this 
bonds  were  sold  tJieir;  the  Goremment  tMVTowed 
's  money,  agieeiijg  to  pay  It  back  m  2S  years  with 

I  thdnk 


nsst  of  troBQ  S  and  S  V^  to  4  and  4  4  percent. 

cases  as  high  as  5  percent,  but  tte  average  was 

This  money  was  loaned  to  Suropean  oomitries. 
bdUon  tiifve  hundred  milhon  dollars  was  loaned  to 
after  tht  armistioe  Yet  they  teil  us.  "  We  camot 
pay  you  a  oent."  Althoogh  France  has  loaned  sonsetinng 
iike  tlTjOOO.0MjttO  since  the  war  to  ottwr  natmos.  y«t 
caaoot  pay  the  Daiited  Staies  one  penny- 

FlnlaDd  is  the  only  honest  naticn  that  seexns  to 
there.  Y^  we  want  to  go  in  and  entangle  oursel^cs  wttii 
that  kind  of  tcSt.  If  we  do.  vwe  are  "  suckers  ":  if  we  do.  we 
have  lost  all  the  brains  we  ever  had.  Why  go  in  o^^cr  ttiere? 
LK  us  take  care  of  our  affairs  at  home:  let  as  build  up  our 
markets:  let  us  put  an  enAwrgo  on  everytliiag  that  )b 
tn  tKe  trnlted  States  and  seQ  it  to  our  own  people: 
and  to  hell  wtth  Kurope  and  the  rest  of  the  dekit^cazxxlin« 
■ortoni  Keep  oat  of  there:  heep  out  of  ttere.  l^^y  go  in? 
Why  go  in  and  tangle  us  up  more?  We  Vwaed  Europe 
f UjtOtjBtt,«»  privately. 

Oh.  we  thonght.  we  will  get  that  back.  Tell  me  the  inter- 
mitiotial  bankers  are  not  interested.  *Riey  think  if  they  can 
get  US  into  the  Leogne  of  nations  ak>Dg  with  the  World 
Court  by  tMs  trapdoor,  they  win  get  that  bock.  Why  are 
we  golBg  in?    1>»  cancel  the  public  <tebts  they  owe  us! 

•nieie  is  brewteg  today  another  war.  "nwit  was  afftrmed 
lor  the  distinguished  deader  of  the  majority  hi  hts  statement 
tn  the  newspapers  when  he  came  back  from  Eui'ope  last 
sununer.  This  war.  as  we  now  know,  and  as  the  Senatior 
from  Caltfomia  IMr.  Jo«n«so«!  saM  the  other  day.  wa^s 
tarewtng  even  alien  a  certain  foreign  representative  stxxid  tn 
the  Senate  and  spoke  to  us.  his  pockets  bulni>g  with  secret 
treaties,  and  yet  he  was  begging  us,  for  Ood's  sake,  to  oome 
snd  help  then.  And  we  helped  tlmn  and  won  ^ie4r  vfcViry 
Out  of  that  victory  was  construrted — because  of  the  secret . 
■elfish,  stealing  agreements  t iilm  ed  into  previous — and  dur- 
ing the  war — a  hideous.  le.ti  Lug  monster  of  future  wars — the 
Versailles  Treaty.  Out  of  that  monster  grew  the  League  «< 
Rations,  and  out  of  the  lieague  of  Ifations  comes  ttke  World 
Court,  part  and  parcel  of  it.  Can  tlte  leopard  change  its 
spots?  Can  any  good  come  out  of  this  fraud,  hypocrisy. 
deceit.  Hes,  injustices,  selfish  promise- breakinf[.  on^odMke 
conglomeration  of  hate  and  jealousies? 

So  we  went  in  to  make  the  world  safe  for  democracy.  We 
made  it  free  for  dlctatorshtp  and  tyrarmy  and  bure— cracie.. 
an  over  the  wortd.  tucludiifg  the  United  States.  We  have 
44  bureaucracies  of  our  own  and  13  commissions  totey 
Ttist  makes  57  rarieties  of  Heinz*s  pickles  that  we  are  in. 
ILacuglhter.) 

Bureaucracies?     We  luive  T5  volumes  of   laws  made  b/y  , 
some  dmky  ntUe  dexk  In  some  back  room  someirhere.  T5  | 


volumes  of  laws,  aad  5.000  laws  on  top  of  those  75  volumes 
of  law.  and  yet  our  Const  itu*  ion  says  that  this  is  a  country 
of  law. 

Ttuit  is  one  of  the  reasnns  we  shoukl  go  Into  the  World 
Court,  to  tangle  the  peo^^le  up  a  little  more,  to  go  in  and 
help  the  Rothschilds,  tlie  Rockefellers,  the  Defterdings  of 
the  Dutch  Sheli  0:1,  to  create  a  greater  chaos  than  we 
have  today  so  that  the  dirtatari.hlp  aixnod  at  cannot  be 
missed  and  will  have  the  a.ssuranre  and  bacJung  of  that 
foreign  eletnent  so  well  served.  Yea.  we  should  get  m  ov^r 
there  and  taeiip  the  big  inlemationai  bankers  grind  us  do«n 
some  more,  destroy  our  standard  of  bring,  destroy  us,  and 
take  away  from  us.  regiment  us.  hxkstep  us  into  a  poverty- 
stricken,  humble,  cnnging  manhood  and  womanhood  such 
as  exist  in  Europe.  We  should  be  "  raised  "  to  the  high 
level  of  the  peasantry  of  Eixrope. 

Why  did  Europe  bruig  about  that  war?  They  wanted  to 
get  nd  of  Germany,  to  get  posse.ssion  of  the  business  of  the 
world  she  had.  They  got  nd  of  her.  but  today  there  is 
growing  another  natiou  that  i£  taking  the  place  of  Germany. 
That  IS  Jai>an.  Ja^^an  is  going  into  every  market  of  the 
British  Knipu-e.  She  u»  cooung  m  here.  Everywhere  there 
is  a  little  crack  open:  like  the  root^  of  the  trees,  she  diK^i  in. 
They  want  us  to  join  the  Wurld  Court  so  we  &hall  t>e  a  part 
of  the  League  of  Natioii^  so  that  we  can  loan  tthc  noney 
to  Russia  perhaps  to  whi^)  Ja^ian  or  possibly  to  whip  h^*i 
ourselves,  because  they  will  not  do  .so.  That  ha.s  t>eexi  Lhetr 
laethod  all  down  through  hutory.  to  get  somebody  eb>e  to 
do  their  flghtu)g.  to  get  somebody  el.se  to  furnish  the  money. 

We  loaned  $12jD00 ,000.000  to  these  nations  of  Europe.  We 
gave  it  to  them  freeb'.  We  gave  it  to  them  whexi  their 
hacks  were  to  the  wall.  We  skipped  our  boys  over  there; 
axxi  for  every  boy  we  .shipped  over  there  on  Eu8l»;.h  .sh_ps. 
we  paid  England  $140  to  $180.  arul  this  was  to  fUiht  Eng- 
land's battles.  We  paid  cash  all  the  way  through.  It  has 
been  said  on  the  fVxir  of  the  Senate,  though  I  do  not  recall 
who  said  it,  that  we  made  money  out  of  the  war  in  reference 
lo  Prance. 

I  am  told  on  good  authority  that  the  exchange  between 
Prance  and  the  United  Stales  is  something  over  $100.000.0UO 
in  Prance's  favor,  and  that  includes  the  war  debt  she  still 
owes  us.  That  is  to  .say  Wf>  furnished  her  goods  for  the 
amount  of  the  debt,  but  we  tou*iht  from  her  and  paid  cash  for 
$100,000,000  more  than  her  debt  lo  us. 

In  addition  to  payini;  England  these  amounts  by  way  of 
cash,  we  loaned  her  $4,715,000,000.  Tht^n  after  the  war  we 
got  together  and  made  a  settlement  We  threw  off  errry- 
thing  and  gave  them  everything  they  -a-anted  and  f^rially 
accepted  their  proposition,  which  was  to  pay  3.7  percent  ovit 
a  period  of  62  years  and  the  principal  would  bo  forjivpn. 
That  was  the  contract  we  made 

We  loaned  Prance  something  over  $5.000 .OWJ.OW) — I  think 
It  wa.s  $5,700.000,000 — and  we  deducted  from  that  over  $1,000,- 
000  000,  although  we  had  loaned  her  $1,000,000,000  after  the 
armistice.  That  debt  was  finally  settled  at  $4.4Oe.Of».OO0. 
That  included  a  great  amount  of  supplies  we  had  sent  o\er 
there.  At  the  clase  of  the  war  thofw  supplies  were  in  France, 
and  we  did  not  want  to  ship  thnm  bark,  so  we  sold  them  to 
France  at  10  percent  of  the  value  and  took  her  notes  without 
Interest. 

It  is  a  pecuhar  thinjf  and  it  only  shows  which  way  tt»e 
aind  is  blowing,  but  it  shows  the  understanding  ov^r  there 
and  how  far  we  ran  po  and  how  far  we  can  trust  that  kitYd 
of  folks.  The  aRreemmt  was  that  none  of  those  iroods 
should  come  bark  trrtn  rtirs  country,  but  shooM  be  kept  in 
Prance  and  should  be  given  to  the  French  people.  Hardly 
had  we  returned  home  when  shiploads  of  shoes  and  clothts 
of  all  sorts  from  those  supplies  bef^an  to  appear  tn  this  coun- 
try. Congress  hurriedly  had  to  enact  a  law  prohibiting  such 
sinpment-s  coming  into  thi-s  country.  "Hiat  is  how  tbey  kaoep 
their  word. 

The  $4.400,«00.000  deht  of  Prance  was  settled  by  our 
throwing  off  swnething  over  $1.7M.000,Og0.  That  Is  what 
France  wanted.  They  said  they  wouM  pay  2.17  percent  vn- 
terest  on  that  amount  for  a  period  of  €3  years,  and  we  said 
their  dcMs  ^nrald  then  be  forgiven.    Tlioae  pnjrmente  were 


very  low  at  first,  in  order  that  they  might  be  able  to  meet 
them.    We  wanted  to  place  no  burden  upon  anyone. 

There  was  Belgium  that  owed  us  Bomething  less  than  half 
a  billion  dollars,  and  wet  settled  wiUi  her.  She  was  to  pay 
2.1  percent.  There  was  Italy,  with  a  debt  cf  $3,150,000,000. 
and  we  seitled  with  her  for  an  Interest  rate  of  1.1  pei-cent. 
The  average  percent  for  which  we  setUed  these  foreign  debts 
to  be  paid  over  a  period  of  62  years  was  about  2  percent,  and 
still  our  Government  was  paying  on  the  average  of  4,  or 
perhaps  4  y2  percent  to  the  people  of  this  country,  and  In  25 
years  the  prmcipal  must  be  paid.  It  i£  costing  lis  in  interest 
alone  nearly  $800,000,000  a  year. 

No  wonder  we  are  in  bad  shape  here.  No  wonder  ciiJ 
Budget  leaks.  No  wonder  that  somebody  ought  to  stand  up 
here  and  insist  upon  our  rights.  Why  diould  the  taxpayers 
of  this  country,  burdened  as  they  are,  be  cheated  out  of  the 
payment  of  these  legitimate  debts?  We  gave  our  Allies 
125.000  lives,  and  $42,000,000,000  was  spent  in  their  behalf. 
Why  should  not  they  pay  the  little  debt  remaining,  made 
easy  by  the  payment  of  a  small  rate  of  interest  over  a  period 
of  62  years?  Yet  they  default  and  say,  "  We  will  not  pay  it." 
They  say,  "  We  will  get  you  fellows  into  the  League  oi 
Nations  or  into  the  World  Court,  and  we  will  wheedle  you 
out  of  it  all  then." 

Til  at  is  why  we  are  going  Into  the  World  Court.  Tliat  is 
the  purpose  today  in  getting  us  into  the  World  Court,  to  rob 
us  some  more  and  to  make  us  fight  their  battles.  They  are 
going  to  see  to  it  that  the  hand  is  laid  upon  our  shoulder 
to  t&ke  care  of  Japan  in  the  coming  war.  Japan  must*  be 
throttled.  She  has  to  be  floored,  according  to  Europe,  or  the 
conmiorce  of  the  world,  the  manufactures  of  the  world,  will 
be  going  to  Japan.  I  notice  in  the  morning  paper  Japan  is 
making  automobiles,  and  is  making  them  in  quantity  pro- 
duction. She  is  going  into  the  business  for  keeps.  There- 
fore we  have  to  go  into  the  League  and  we  have  to  go  into  the 
World  Court  and  we  have  to  loan  money  to  Russia,  or  else 
fii;ht  the  battle  ourselves. 

Oh,  my  friends.  let  us  take  to  heart  the  experience  cf  the 
war.  Tliat  is  v;hy  the  2,000,000  boys  who  went  across  the 
sea  are  opposed,  to  the  last  man.  to  our  going  into  the  World 
Court.  They  were  over  there,  and  they  know.  Those  15,000 
boys  in  the  troops  going  to  the  front  were  met  by  French 
tioops  and  were  told.  "  Go  back.  Go  back;  You  are  crazy. 
Sure  death  is  ahead."  But  our  boys  went  ahead  and  met  and 
turned  back  a  German  army  of  five  divisions.  It  was  the 
beginning  of  the  end.  In  6  months  our  boys  cleaned  up  and 
the  war  was  won,  because  they  grew  up  In  a  free  country, 
God's  country,  a  country  reared  upon  the  teachings  of  Christ. 

Senators  will  all  remember  the  story  of  the  time  of  Uie 
advance,  when  the  American  salient  was  away  out  in  front. 
The  Allies  on  either  side  of  the  salient,  driven  Into  the  heart 
of  the  enemy  by  their  advance,  were  dismayed.  The  French 
commander  tried  to  hold  the  Americans  back.  He  called  an 
American  ofacer  before  him  and  "put  him  on  the  carpet." 
The  American  defended  >»<m«pif  by  saying.  "  How  in  hell  do 
you  expect  me  to  hold  them  back  when  the  whole  German 
Army  cannot  hold  them  back?  "    [Laughter.] 

That  is  the  American  soldier.  That  is  tlic  boy  who  is  being 
pulled  down  by  this  administration-  He  is  the  fellow  the 
administration  Jumped  on  first.  It  was  a  Democratic  ad- 
ministration that  conscripted  him  and  put  him  in  there  in 
the  first  place. 

When  the  squeeee  came  from  the  very  war  they  put  us 
into,  the  first  thing  tbe  administration  did  was  to  cut  their 
compensation,  and  now  it  refuses  to  give  these  boys  $1.25  a 
day  bonus.  Each  boy  was  to  get  $1.25  a  day  for  the  time 
spent  over  there.  It  does  not  make  any  difference  whether 
we  pay  it  now  or  pay  it  10  years  from  now — we  owe  it.  Why 
not  pay  it  when  It  will  do  the  thing  we  want  done,  right 
now?  It  would  be  far  better  than  spending  the  money  in 
the  silly  way  we  have  been.  But  the  administration  said, 
'  We  will  take  it  away  frpm  him  now  to  balance  the 
Budget."  The  sum  of  $400,000,000  was  pulled  out  of  the 
soldier  In  that  way.  They  succeeded  in  pulling  out  $400.- 
000.000,  and  yet  they  are  paying  something  over  $750,000,000 
interest  on  the  debt  that  our  noble  Allies  have  agreed  to 


pay,  and  still  wiU  not  pay.  They  cut  the  sokllers'  compen- 
sation, deprived  him  of  his  bonus,  and  now  shake  hands 
with  the  nations  that  have  defaulted  in  the  paynwnt  of  our 
money  that  would  more  than  take  care  of  these  fln*Tw>ii^i 
troubles.  Yet  we  intend  to  go  into  the  World  Court,  we 
intend  to  go  into  the  League  of  Naticms.  to  allow  them  to 
kick  us  around  some  more. 

God  help  us  that  somewhere  and  somehow  the  thought 
may  be  in  the  hearts  of  men  who  will  vote  here  today  that 
they  may  know  that  their  coimtry  is  at  stake  and  will  stay 
out  of  these  damnable  international  alliances  that  every 
President  down  to  Wilson  told  us  to  keep  out  of. 

The  PRESIDING  OFFICER  (Mr.  LoGAW  in  the  chair). 
The  time  of  the  Senator  from  Minnesota  on  the  resolution 
has  expired.    He  has  15  minutes  on  the  p^^ndrng  reservation. 

Mr.  SCHALL.  Very  well;  I  shall  take  my  time  on  the 
pending  resen'ation. 

I  was  a  delegate  to  the  Republican  convention  of  1920.  I 
had  the  great  honor  to  be  invited  to  second  the  nomination 
of  the  Senator  from  California  [Mr.  Johnson!  for  the  Presi- 
dency. It  is  too  bad  that  he  could  not  have  been  prevailed 
upon  to  accept  the  Vice  Presidency.  It  was  offered  to  him. 
He  could  have  had  it  just  by  saying  "  yes." 

The  Senator  from  Nebraska  [Mr.  Nouns]  has  pending  an 
amendment  to  the  Constitution  to  do  away  with  the  electoral 
college.  It  should  be  passed.  Our  conventions  meet  on  a 
strip  of  "  no  man's  land  "  over  which  neither  State  nor  Fed- 
eral Government  has  any  control.  That  is  true  of  all  Demo- 
cratic conventions  as  well  as  of  Republican  conventions. 

Our  party  nominees  for  President  should  be  named  by  the 
voters.  Had  this  been  done,  Senator  Johnson  would  have 
been  nominated  and  elected  in  1920. 

Any  political  convention  that  has  a  chance  to  elect  a 
President  attracts  the  foreign  eye.  I  was  told  that  at  the 
1920  convention  there  was  enough  foreign  money  present  to 
pay  off  the  German  indemnity. 

Since  the  war  foreign  countries  have  taken  an  extraordi- 
nary interest  In  the  nominations  of  our  Presidents  in  both 
Democratic  and  Republican  Parties.  Our  i^-esent  President 
up  to  the  time  that  he  took  the  Governor's  chair  in  New 
York  was  a  member  of  the  board  of  directors  of  the  Inter- 
national Bankers  Association;  and  speaking  of  the  gov- 
ernorship of  New  York,  there  was  $80,000,000  in  the  state 
treasury  when  he  came  in.  and  when  he  left  there  was  a 
deficit  of  $90,000,000.    He  is  some  spender. 

I  heard  two  Negroes  quarreling  in  that  convention  of  1920. 
One  of  them  had  received  $3,000  and  the  other  one  only 
$2,500,  and  the  fellow  whoigot  $2,500  was  sore.     [Laughter.] 

My  friends,  there  is  too  much  foreign  Influence  here.  It 
goes  right  into  our  political  conventions,  and  through  is-e- 
conventlon  promises  follows  through  to  oiur  country's 
detriment. 

The  defaulters  and  their  appointees  constitute  tbe  main 
and  controlling  body  of  this  Permanent  Court  of  Inter- 
national Justice  to  which,  by  our  ratification,  we  are  to 
subject  our  future  international  destiny.  When  we  vote  to 
ratify  this  League  protocol,  we  vote  that  future  questions 
of  international  Justice  involving  the  United  States  shall  be 
settled  in  this  Court  of  defaulters — ^and  we  bind  ourselves  in 
advance  to  ^ide  by  their  adjudications. 

We  vote  to  submit  our  international  questions  to  the 
adjudication  of  a  European  cartel,  or  conspiiiEu^y.  that  already 
has  robbed  us  ol  $12,000,000,000. 

If  the  League  signatories  are  false  to  the  extent  that  they 
default  on  their  bonds,  of  what  value  are  their  treaties  and 
their  protocols?  Are  their  protocols  worth  more  than  their 
bonds?  What  permanent  justice  can  we  hope  to  receive 
from  those  who  have  swindled  us  out  of  $12/)00,000,0007 
Having  had  that  many  billion  dollars'  worth  of  experience, 
how  much  more  do  we  want? 

Shall  we  authorize  this  crime  by  ratifjdng  the  League 
protocol?  Shall  we  shake  hands  across  the  sea  so  far  as 
concerns  the  past  war  and  war  debts,  and  proceed  to  lay 
the  foundation  for  another  European  war  bund  that  may 
destroy  civilization — except  that  remnant  of  it  that  is  repre- 
sented in  war  profits  and  war  lords? 
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Finally  I  have  just  one  question  to  ask  of  each  Individual 
Senator  before  he  records  his  vote  on  this  resolution  to 
ratify  the  Lease's  proto<:ol.  Have  you  any  doubt  that  if 
the  people  of  your  State  had  the  casting  vote  from  your  seat, 
they  would  overwhelmingly  vote  "  no  "?  Is  there  any  ques- 
tion that 'If  this  protocol  were  submitted  to  the  people  of 
the  United  States  in  the  form  of  a  referendum,  they  would 
vote  "  no  "  by  a  majority  of  perhaps  10  to  1? 

Have  we  government  by  the  people  at  this  hour  or  govern- 
ment by  Europe  and  the  Intematloral  iMinkers? 

Mr.  AUSTIN.     I  suggest  the  abs«'nce  of  a  quorum. 

The  PRESIDING  OFFICER  »Mr.  Russell  m  the  chair). 
The  clerk  will  call  the  roll. 

"Hie   legislative  clerk   called   the   roll,   and   the   following 


Senators  answ 

ered  to  th€ 

■ir  names: 

Adams 

Connally 

Keyea 

Pope 

A«bunt 

CooKdse 

King 

Radcltffa 

Austin 

Coetlgan 

La  PoUett« 

Reynolds 

Bmchm&n 

Couxena 

Lewis 

Robinson 

Bailey 

Cuttlnc 

Logan 

RllSM?ll 

BanlOiMd 

Davis 

Loners  an 

Schall 

Barbour 

Dlckln«>n 

Long 

Schwellenbacii 

Barkley 

Dlet«r»ch 

McCarran 

Shepp&rd 

BUbo 

Donaiiey 

McOUl 

Shlpetead 

Black 

Duffy 

McNary 

SnUth 

Bone 

Fletcher 

Ualoney 

Btelwer 

Borah 

Frazler 

Metcalf 

Thomas.  Okla. 

Brown 

Oerry 

M  In  ton 

Thomas.  Utah 

Bulkier 

Olasa 

Moore 

Townsend 

Bulow 

Oore 

Murphy 

Trammell 

Burke 

Ouffey 

Murray 

Truman 

Byrd 

Haie 

Neely 

.   Vandenberg 

Byrnea 

Harrison 

Norb«:k 

Van  Nuys 

Capper 

Hastings 

Norrls 

Wagner 

Caraway 

Hatch 

Nye 

Walsh 

Carey 

Hayden 

O'Mahoney 

Wheeler 

Clark 

Johnjion 

PUtman 

White 

Mr.  LEWIS. 

I  rise  to 

reannounce  the 

absence  of  certain 

Senators,  and  give  the  reasons  therefor  announced  by  me 
on  the  previous  roll  call. 

The  PRESIDING  OFFICER.  Eii:hty-eight  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present.  The 
question  Is  on  the  reservation  of  the  Senator  from  Louisiana 
[Mr.  Loifcl. 

Mr.  LONG.  Mr.  President,  this  afternoon  my  friend  the 
Junior  Senator  from  Kentucky  [Mr.  Logan]  spoke  about  the 
Bolivian-Paraguayan  War.  I  am  sorry  he  is  not  in  the 
Chamber  at  this  time.  I  will  ask  to  have  a  telephone 
message  sent  to  him  asking  him  to  come  here. 

The  Senator  from  Kentucky,  with  some  participation 
from  the  Senator  from  Arkansas  [Mr.  Robinson],  has  Just 
fallen  into  error  relative  to  what  caused  the  war  between 
Bolivia  and  the  Republic  of  Paraguay.  Some  of  my  state- 
ments relative  to  the  matter  have  been  challenged  by  the 
Senator. 

On  yesterday  the  Senator  from  Kentucky  said  that  the 
award  made  by  President  Rutherford  B.  Hayes  did  not  bind 
Bolivia.  The  Senator  from  Arkansas  observed  that  his 
understanding  was  that  the  League  of  Nations  had  expressly 
excluded  from  the  controversy  that  part  of  the  territory  in 
the  Chaco  that  had  been  awarded  to  Paraguay. 

Mr.  ROBINSON.     Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.     I  yield. 

Mr.  ROBINSON.  I  think  the  Senator  from  Kentucky 
[Mr.  LoG.uf  ]  was  entirely  correct  when  he  said  that  an  arbi- 
tration between  Argentina  and  Paraguay  did  not  bind  Bo- 
livia. It  la  also  true  that  the  League  of  Nations,  being  one 
of  a  great  number  of  agencies  that  have  tried  to  compose  the 
controversy,  issued  a  map  expressly  showing  that  the  terri- 
tory comprehended  In  the  Hayes  award  should  be  excluded 
from  any  arbitration  between  Bolivia  and  Paraguay.  The 
map  issued  by  the  Chaco  Commission — a  commission  ap- 
pointed by  the  League  of  Nations — showed  that  the  purpose 
was  to  exclude  from  arbitration  the  territory  awarded  by 
President  Hayes.  I  do  not  know  whether  or  not  the  Senator 
from  Louisiana  has  seen  the  map. 

Mr.  LONG.     I  have  never  seen  the  map. 

Mr.  ROBINSON.  The  map  which  I  now  exhibit  to  the 
Senator  is  one  which  was  submitted  with  the  report  of  the 
Commission.  It  shows  the  Hayes  zone  excluded  from  arbi- 
tration. It  shows  the  zone  occupied  by  Paraguayan  police, 
and  another  zone  occupied  by  Bolivian  ix>lice. 


In  the  Senator's  time,  if  he  will  permit  me.  I  will  say  that 
since  the  Paraguay -Bolivian  controversy  has  not  been  re- 
ferred to  the  Permanent  Court  of  International  Justice,  and 
as  the  Court  cannot  take  Jurisdiction  of  it  unless  the  respec- 
tive countries  shall  so  refer  it,  I  am  utterly  at  a  loss  to 
understand  how  this  controversy  can  be  settled  by  the  Sen- 
ate, especially  while  considering  the  resolution  of  adherence 
to  the  World  Court  protocols. 

Mr.  LONG.  Mr.  President.  I  take  it,  then,  that  the  League 
of  Nations  are  as  much  confused  as  the  Senator's  statement 
would  indicate.  They  do  not  know  whether  or  not  they  are 
going  in  there  to  annul  the  Hayes  award.  There  is  a  map 
issued  by  them  in  which  they  say  that  the  part  included  in 
the  Hayes  award  is  not  to  be  affected. 

Mr.  ROBINSON  rose. 

Mr,  LONG.  Let  me  say.  before  I  yield  further,  that  this 
was  was  not  started  by  the  Bolivian  Government  as  such. 
TTiis  war  was  precipitated  by  the  flotation  in  the  United 
States  of  a  loan  in  the  sum  of  $68,000,000.  After  this  loan 
of  $68,000,000  had  been  floated  in  the  United  States  tliere 
was  an  inquiry  before  a  committee  of  the  Senate  in  wliich 
the  senior  Senator  from  California  (Mr.  Johnson!  developed 
that  $5,000,000  of  that  $68,000,000  had  been  loaned  expressly 
for  the  purpose  of  paying  Vickers  &  Co.  for  war  materials 
that  had  been  furnished  to  Bolivia. 

It  developed  that,  while  they  were  not  floating  these  luana 
in  the  Umted  States  for  the  purpose  of  buying  war  materials, 
they  did  float  loans  to  pay  the  Bolivian  Government's  cred- 
itdfs  for  whatever  war  materials  had  been  previously  pur- 
chased. In  other  words,  all  the  provisions  of  international 
law  that  prohibited  the  Department  of  State  of  the  Ur.ited 
States  of  America  from  floating  loans  in  the  United  States 
in  order  to  encourage  war  were  violated  by  the  State  Depart- 
ment here  in  Washington,  if  we  simply  regard  that  floating 
them  in  order  to  give  the  Government's  money  to  pay  for 
war  materials  is  the  same  thing  as  floating  them  for  the 
purpose  of  buying  war  materials.    Th&t  was  brought  out. 

They  started  this  war  after  the  Standard  Oil  influe  ices 
had  palmed  off  upon  the  people  of  the  United  States 
$68,000,000  of  tx)nds,  which  are  now  in  default — bonds  hat 
will  never  be  paid,  the  interest  on  which  probably  never  will 
be  paid — after  they  had  put  all  over  the  United  States  Ixmds 
that  are  no  longer  good  for  anything  but  wall  paper.  Ihen 
comes  a  pronoimcement  from  the  President  of  Bolivia. 

What  was  that  pronouncement?  He  went  before  the  Bo- 
livian Congress  and  said,  "■  We  have  found  immense  quanti- 
ties of  oil  here  in  Bolivian  soil."  Let  us  admit  that  it  ii  on 
Bolivian  soil.  Right  now  I  will  not  argue  that.  He  said, 
"  We  have  found  quantities  of  oil  on  Bolivian  soil,  but ' ,  he 
said,  "  it  is  impossible  to  get  this  oil  to  the  deep  water.  The 
only  way  that  we  can  reach  the  deep  water  is  to  go  either 
through  Argentina  or  through  Paraguay,  and  ",  said  he  '  we 
cannot  go  through  Argentina." 

Everybody  knows  why  they  could  not  go  through  Argen- 
tina. It  was  too  large  a  country  for  them  to  try  to  go  thro  agh. 
"  But  ".  said  he,  *"  we  can  reach  the  deep  water  by  g  ling 
south,  not  to  the  Pllcomayo.  but  by  going  south  to  the  River 
Paraguay  ",  which  the  Hayes  award,  Mr.  President,  shut  ttiem 
out  of.  lock,  stock,  and  barrel;  where  they  had  no  right  to  go. 
The  war  was  declared  by  reason  of  the  message  delivered  to 
the  Bolivian  Congress  by  the  President  of  the  Republic  of 
Bolivia  that  they  had  to  have  a  right-of-way  through  the 
territory  down  to  the  Paraguay  River.  Why?  The  FJver 
Paraguay  is  about  15  feet  of  water,  whereas  the  Pilcomayo 
might  run  anjrwhere  from  5  to  9  feet.  That  is  the  reison 
they  had  to  go  into  the  Hayes  zone  rather  than  to  exclutie  it. 

My  friend  from  Kentucky  [Mr.  Logan]  has  been  reading, 
no  doubt,  some  of  the  Sunday-school  lessons  that  I  used  to 
read — Standard  Oil  boiler-plate  lessons. 

Mr.  President,  the  good  people  of  this  country  need  seme- 
one  to  protect  them  who  has  had  some  barroom  exi>eri- 
ence.  It  has  gotten  to  be  a  positive  fact  that  until  some 
man  with  barroom  experience  protects  these  Sunday-sciool 
classes  they  will  find  themselves  marching  under  the  stf.nd- 
ards  of  the  Power  Tnist  and  the  SUndard  Oil  Co.  for  the 
balance  of  their  lives.    They  have  got  to  get  outside  help. 
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The  Rockefeller  Interests  have  aulsidized  every  tbeoloflrical 
.<^minary  in  the  United  States  today.  llieTe  is  hardly  a 
theological  seminary  to  be  found  In  the  United  States  of 
America  which  is  not  directly  or  indirectly  receiving  money 
from  one  of  these  Rockefello*  foundatiaxis  or  agents.  There 
has  never  been  a  doubt  that  everything  put  out  by  John  D. 
Rockefeller,  John  D.  Rockefeller,  Jr.,  the  Standard  Oil  Co., 
the  Rockefeller  Foundation,  or  any  other  kind  of  Standard 
Oil  ointment,  has  brought  back  to  their  coffers  in  return  for 
those  kinds  of  alms  15  to  1,500  times  what  they  have  ever 
given  out. 

One  of  their  agents  came  to  me  down  in  Louisiana  a  num- 
ber of  years  ago  and  said,  "  Grovemor  Long,  we  think  we  can 
get  the  Rockefeller  Foundation  to  give  the  Louisiana  State 
University  some  money."  I  said,  "  That  is  very  fine,  but  you 
just  tell  them  to  keep  it.  They  are  going  to  give  it  without 
their  having  to  send  it  to  me.  I  will  have  some  other  way  of 
doing  that."  .And  every  time  any  little  oid  conflict  comes 
up  you  will  find  that  the  Power  Trust  or  the  Standard  Oil 
Co.  or  these  various  and  sundry  foundations,  with  the  an- 
nounced purposes  oS  prtHnoting  peace  and  promoting  public 
good,  have  been  haltering  the  Ameiic»i  peopte  and  taking 
them  from  1.000  to  2.000  to  3,000  miles  away  to  break  the 
necks  and  to  cut  the  throats  of  the  American  people  and  to 
drink  their  blood  to  fatten  thems^ves  on  it.  So  now  they 
come  here  with  this  World  Court. 

My  friend  from  Kentucky  this  morning  said  that  he  would 
not  say  that  all  the  oflBcers  of  the  Standard  Oil  Co.  are  crooks. 
I  do  not  say  so  either.  But  I  want  to  teU  you,  unless  they  are 
careful  they  are  getting  close  to  it.  [Laughter.]  I  do  not 
say  they  are  all  crooks;  no.  He  said  he  would  not  say  that 
all  the  laboring  people  that  work  for  them  are  crooks.  Well, 
I  would  not  say  so,  either,  but  unless  they  watch  they  are 
getting  closer  to  it  by  working  for  Standard  Oil  Co.  if  that 
company  can  make  them  so. 

Senators  heard  about  this  citizens'  army  in  Louisiana  that 
suiTendered  the  other  day,  Mr.  President.  It  was  said  that 
there  was  an  army  of  outraged  citizens  of  about  60  who  were 
captured  down  there.  I  send  to  the  desk  the  names  of  34  of 
them,  all  employees  of  the  StaiKlard  Oil  CJo.,  that  they  had 
armed  with  shotguns  down  there  defying  the  law. 

I  send  a  list  of  the  names  to  the  desk  and  ask  to  have  the 
clerk  read  the  list. 

The  PRESIDING  OFFICER.    The  Hst  will  be  read. 

The  Chief  Clerk  read  as  follows: 

H.  Lee.  M.  P.  Payne,  D.  X.  Kirk,  &  Q.  Crocbet.  Ondy  A.  Turner, 
Edward  J.  Crochet,  Julius  Brown,  E.  L.  Dickson,  W.  H.  Mercer, 
A  P.  H.  Cavell.  J.  T.  Wilson.  ThomM  O.  D»y,  A.  J.  Ooetell,  W.  E. 
P\jll.  L.  E.  Jones.  Jack  M.  Beechem,  Loula  KeU«y.  H.  J.  Perguson, 
H.  D.  PrltcharU,  T.  H.  St.  Amant,  Jecry  Price.  Lee  Prltchard,  Jolin 
W.  Perkins,  T.  B.  Landry.  C.  H.  Amacker.  A.  8.  Lebeau.  J.  B.  Bar- 
man, Allen  PalrbantoB.  E.  R.  Graham.  B.  B.  Herron,  E.  E.  Lear, 
A.  P  Babln,  and  C.  V.  Fridge. 

Mr.  LONG.  That.  Mr.  President,  Is  done  Just  In  order 
that  my  friend  from  Kentucky  IMr.  Logak],  and  others  who 
feel  like  he  does,  may  know  that  the  employees  of  this  corpo- 
ration are  gun-won  whenever  necessary  for  the  aggression 
and  aggrandizement  of  the  Standard  Oil  Co.,  and  they  can- 
nut  help  themselves. 

With  regard  to  the  political  inflii«»nr«>  of  the  Standard  Oil 
Co.,  I  read  from  an  article  that  has  come  to  me  from  a  source 
which  I  believe  to  be  absolutely  reliable,  from  the  best  infor- 
mation that  I  have  been  able  to  get: 

The  political  Influence  of  the  Standard  Oil  Co.  In  Bolivia  is 
dec;slve,  for  we  find  that  the  economical  life  of  the  nation  Is  prac- 
tically In  their  hands;  they  have  control  of  tHe  efax^  <rf  the 
central  bank — 

No  one  can  barrow  money  there  except  he  borrows  it  from 
a  bank  of  which  the  Standard  Oil  Co.  owns  a  majority  of  the 
stock.    Almost  as  bad  as  the  United  States  In  that  regard — 

they  have  control  of  the  stock  of  the  central  bank,  and  the  most 
weighty  politicians  are  their  lawyers  and  employees,  such  as  Senor 
Caste  Rojas,  actual  Uinlster  to  Buenoe  Alree;  Guloe  Oalvo,  ex- 
Mlnlster  of  Foreign  Reiationa.  and  the  pteeent  Minister  to  Rio 
Janeiro. 

Lawyer  for  the  Standard  OU  Co.  sent  to  Bolivia  as  the 

Minister  to  Brazil — lawyer  for  the  Standard  Oil  Co. 


The  ex-President  Baustista  Saavedra  and  the  Dictator  Sllee  were 
also  retained  by  the  Standard  OU;  also  the  Dr.  Daniel  Sacchea 
Bustamente  (recently  deceased),  of  enormous  influence  in  the  in- 
ternational policy  of  Bolivia. 

As  Is  kxMwn,  Bolivia  does  not  need  nor  will  she  need  a  port 
on  the  banks  of  the  Paraguay  River. 

For  this  reason  the  Lieutenant  (Bolivian)  Reynold,  who  fell  in 
Boqueron,  wrote  In  his  diary  of  the  war — 

This  soldier  who  fell  on  the  battlefield,  there  was  found  in 
his  diary —  — 

Bolivia  is  being  bled  in  the  Chaco  for  the  Intereeta  of  a  very 
rich  dame,  the  Standard  Oil  Co. 

That  was  in  the  diary  found  on  the  persm  of  one  of  thoao 
who  fell  in  the  Bolivian  Army. 

Mr.  President.  I  do  not  wish  to  prevent  a  vote.  I  am  ready 
for  a  vote  on  this  question. 

The  PRESIDING  OFFICER.  The  time  of  the  Senator 
from  T^uiKifLna  on  the  reservation  has  exited. 

The  question  is  on  the  adoption  of  the  reservation  offered 
by  the  Senator  from  Louisiana. 

Mr.  -mOMAS  of  Utah.  Mr.  President.  I  fe^  that  a  word 
should  be  said  about  this  reservation  in  all  seriousness.  It 
provides: 

That  the  adherence  to  the  World  Court  by  the  United  State*  ts 
upon  the  express  condition  that  awards  which  may  have  been 
made  by  the  President  and  other  officers  of  the  United  States 
under  due  authority  of  the  United  States  or  as  mediators  or  con- 
ciliators shall  in  no  manner  be  affected  or  modified. 

If  we  should  adopt  a  reservation  of  this  type,  we  would, 
of  course,  be  doing  that  which  could  not  be  done  in  any 
government  wheiever  law  and  order  prevail  The  reserva- 
tion is  so  broad  in  its  nature  as  to  suggest  that  actually  we 
try  to  put  an  inhibition  upon  a  court  in  regard  to  past  deci- 
sions which  that  very  court  has  made.  That  is  the  spirit 
of  this  reservation.  Of  course,  the  reservation  has  no  (dace 
here,  and  I  think  it  is  apparent  to  all  that  not  much  more 
than  that  need  to  be  said  in  regard  to  it. 

Mr.  ROBINSON.  Mr.  President,  I  support  the  c)OsitioQ 
taken  by  the  Senator  from  Utah  LMr.  Thomas].  The  effort 
in  the  reservation  is  to  prevent  any  readjustment  of  any 
question  that  has  been 'submitted  to  arbitration,  and  I  do 
not  t.hink  the  Senate  wishes  to  put  itself  in  the  attitude  that, 
in  going  "Into  a  court.  If  it  should  be  found  necessary  to  revise 
an  award  the  court  should  not  be  permitted  to  exercise 
jurisdiction-    I  am  ready  for  the  vote. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  reservation  offered  by  the  Senator  from  T^iiL<;t^tp^^ 
[Mr.  Long]. 

The  reservation  was  rejected. 

The  PRESIDING  OFFICER.  The  question  recurs  on 
agreeing  to  the  resolution  of  adherence. 

Mr.  THOMAS  of  Utah.  Mr.  President,  I  suggest  that  we 
next  consider  the  reservation  offered  by  the  Senator  from 
California  [Mr.  Johnson],  as  follows: 

Reaolved  further,  as  a  part  of  this  act  at  ratHJeatton.  Tbat  the 
United  States  approve  the  protocol  and  statute  hereinabove  men- 
tioned with  the  understanding  that  recotuse  to  the  Permanent 
Court  of  Int4!mational  Justice  for  the  eettlemeat  of  differences 
between  the  United  States  and  any  other  state  or  states  can  be 
had  only  by  agreement  thereto  throtigh  general  or  ipecial  tresUes 
concluded  between  the  parties  in  dispute. 

Mr.  THOMAS  of  Utah.  Mr.  President,  I  should  like  to 
speak  on  this  reservation. 

Mr.  JOHNSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  THOMAS  of  Utah.     I  yield. 

Mr.  JOHNSON.    Does  the  Senator  offer  that  reso^ation? 

Mr.  THOMAS  of  Utah.  Does  the  S^iator  from  CalifiKnia 
offer  it? 

Mr.  JOHNSON.     No. 

The  PRESIDING  OFFICER.  The  Chair  will  state  tbat 
the  reservation  is  not  as  yet  before  the  Senate  and  will  not 
be  until  it  is  offered  by  ^me  Member  of  the  Senate. 

Mr.  THOlkCAS  of  Utah.  Then  I  wish  to  <^er  it  as  a  res« 
ervation  for  immediate  consideration. 

Mi.  JOHNSON.  It  is  the  Senator's  rigbt  to  offer  it  I  do 
not  offer  it.  It  is  his  right  to  offer  it,  or  the  right  of  any 
Senator  on  the  other  side  to  offer  it.  but  let  it  be  understood 
whence  it  comes,  and  that  I  do  not  now  offer  it. 
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The  PRESIDINa  OFFICER.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Louisiana? 

Mr.  LONG.  May  I  propound  an  inquiry  to  the  Senator 
from  California'' 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Louisiana  for  that  purpose? 

Mr.  THOMAS  of  Utah.     I  yield. 

Mr.  LONG  As  I  understand,  this  is  a  little  backwater  by 
the  administration. 

The  PRESIDING  OFFICER.  The  reservation  offered  by 
the  Senator  from  Utah   [Mr.  Thomas]  will  be  read. 

The  Chief  Cleric  read  as  follows: 

Rrtolred  further,  u  a  p&rt  of  this  act  of  ratlflcatlon.  That  th« 
United  Statea  approve  the  protocol  and  statute  hereinabove  men- 
tioned with  the  understanding  that  recouriie  to  the  Permanent 
Court  of  International  Justice  for  the  .settlement  of  differences 
betwet-n  the  United  States  and  any  oher  state  or  states  can  be 
had  only  by  agreement  thereto  through  general  or  ^;>ecULl  treaties 
concluded    t>etween   the    parties   In   dispute 

The  PRESIDING  OFFICER.  The  Chair  recognizes  the 
Senator  from  Utah  [Mr.  Thomas  J. 

Mr  THOMAS  of  Utah.  Mr.  President.  I  offer  this  as  a 
resolution  to  be  added  to  the  resolution  of  adherence,  and 
to  be  added  also  to  the  reservation  offered  by  the  Senator 
from  Michigan  [Mr.  VAWBEifBERC  1 .  In  1926.  when  the  five 
reservations,  which  have  been  here  discussed  many  times. 
were  attached  to  the  protocol  of  adhesion  there  were  at- 
tached to  those  reservations  two  resolutions.  One  was  the 
resolution  which  we  have  already  accepted  which  has  been 
offerrd  now  by  the  Senator  from  Michigan.  The  other  was 
the  resolution  which  I  am  now  suggesting,  which  was  pre- 
sented to  the  Senate  by  the  Senator  from  California   LMr. 

JOHIISO!*  1 . 

Those  Senators  who  listened  to  the  reasoning  which  I 
used  In  my  discussion  of  the  World  Court  will  remember 
that  I  made  the  point  that  the  Senate  of  the  United  States 
had  already  decided  to  adhere  to  the  International  Court 
of  Justice  with  five  reservaticns.  and  that  those  reservation.s 
were  all  accepted  by  the  other  nations  with  the  exception 
of  a  portion  of  the  fifth  reservation. 

It  was  also  pointed  out  at  that  time  that  the  pending  reso- 
lutions to  the  reservation  were  adopted  at  the  same  time 
the  reservations  were  adopted  and  that  those  resolutions 
were  not  replied  to  by  the  signatory  states;  that  those  reso- 
lutions were  not  noted  by  the  signatory  states;  that  those 
resolutions,  in  fact,  should  not  have  been  noted  by  the 
signatory  states,  for  they  were  resolutions  dealing  entirely 
with  OUT  own  policy,  entirely  with  our  own  method  of  pro- 
cedure in  regard  to  submitting  cases  to  the  Court. 

Therefore  the  other  day  when  the  reserv-ation  suggested 
by  the  Senator  from  Nebras^  [Mr.  Nor»is]  was  under  con- 
sideration. I  did  not  support  It.  That  reservation  carried 
with  it  not  entirely  the  same  words  contained  in  the  pending 
reservation,  but  much  of  the  same  theory;  that  is.  that  the 
Senate  of  the  United  States  should  maintain  and  should 
keep  its  treaty-makins  power  and  should  be  concerned  with 
those  matters  that  have  to  do  with  entering  into  agreements 
with  foreign  countries. 

In  theory  the  pending  reservation  In  actual  governmental 
theory  probably  Is  not  so  sound  as  it  might  be,  but  not  to 
present  the  reservation  at  this  time  would  be  inconsistent 
with  the  stand  the  United  States  has  previously  taken:  it 
would  be  inconsistent  with  the  stand  the  Senate  of  the  United 
States  has  heretofore  taken.  We  decided  to  adhere  In  a  cer- 
tain way.  It  is  In  that  way  that  I  should  like  to  continue  to 
adhere.  We  decided  to  adhere  in  accordance  with  the  spirit 
of  two  resolutions,  and  I  suggest  now  that  It  is  right  for  us 
to  reincorporate  the  spirit  of  those  two  resolutions,  and  to 
reincorporate  them  in  the  very  words  in  which  we  used  them 
previously  if  It  will  make  for  a  better  understanding.  We 
are  merely  doing  that  which  we  decided  to  do  in  1926. 

Mr.  BORAH.     Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Idaho? 

Ifr.  THOMAS  of  Utah.    I  yield. 


Mr.  BORAH.  What  effect.  If  adopt»»d.  will  this  resolution 
have  upon  the  advisory  jurisdiction  of  the  Court? 

Mr.  THOMAS  of  Utah.  This  reservation,  if  I  may  answer 
the  Senator,  as  I  \new  it.  will  have  no  effect  at  all  up^n  the 
advisory  juri.sdiction  of  the  Court. 

Mr.  BORAH.  The  reservation  does  not  in  any  way  riodify 
or  change  the  full  exercise  of  the  adviiiory  jurisdiction  3f  the 
Court? 

Mr.  THOMAS  of  Utah  No.  sir;  in  no  way  at  all  wc  uld  it 
have  that  effect,  as  I  understand.  I  do  not  think  that  t  had 
that  effect  m  1926,  and  I  do  not  think  that  it  will  today  have 
that  effect. 

Mr.  BORAH.     I  quite  agree  with  the  Senator. 

Mr.  THOMAS  of  Utah.  Mr.  President,  I  believe  that  we 
shall  face  the  nations  of  the  world  in  a  more  consistect  way 
if  we  show  them  that  we  are  willing  to  stand  by  the  resolu- 
tions which  we  have  adopted  In  the  past;  and  I  w  sh  to 
repeat  that  in  standing  by  the  resolutions  which  we  have 
previously  adopted  we  are  merely  standing  by  our  own 
action. 

Elvery  man  knows  that  under  our  scheme  of  government 
the  President  of  the  United  States  might  lead  us  far  toward 
war.  and  we  might  have  to  enter  into  war.  Under  the 
scheme  of  negotiating  for  peace,  the  President  should  not 
be  limited  in  any  degree  but.  Mr.  President,  when  the  ques- 
tion IS  a  vital  one  and  since  we  have  already  decided  tc  meet 
this  question  m  this  way.  I  think  it  is  but  proper  tc  offer 
this  resolution  and  to  have  it  incorporated  as  a  part  of  our 
action  if  we  shaD  adhere  to  the  World  Court. 

Mr    LONG.     Mr.  Prer.ident.  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Louisiana? 

Mr.  THOMAS  of  Utah.     Certamly. 

Mr.  LONG.  Did  not  the  President  say  that  he  wi^  op- 
posed to  this  re.solution? 

Mr.  ROBINSON      No. 

Mr.  THOMAS  of  Utah.  I  know  nothing  about  whit  the 
President  has  said,  but  I  do  not  think  that  he  wou  d  say 
that  he  was  opposed  to  this  resolution  for  the  simple  leason 
that  it  was  a  part  of  the  negotiation  and  a  part  of  the 
action  of  the  Senate  of  the  Umted  States  in  1926. 

Mr.  BORAH.  Mr.  President,  may  I  ask  the  Sem.tor  a 
question? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Idaho? 

Mr.  THOMAS  of  Utah.     Certainly. 

Mr.  BORAH.  The  Senator  is  going  back  to  1926  and  pro- 
poses to  adhere  to  the  program  of  1926  for  the  sake  ol  con- 
sistency. What  objection  would  the  Senator  have  to  lecur- 
rlng  to  the  amendment  offered  by  the  Senator  from  ]*enn- 
sylvanla  [Mr.  Davis)  yesterday,  which  proposed  a  reservation 
identical  with  the  reservation  of  1926.  which  would  not  per- 
mit action  by  the  Court  without  the  consent  of  the  United 
States — not  only  over  its  objection  but  without  its  consent? 

Mr.  THOMAS  of  Utah.  I  assume.  Mr.  President,  the  ac- 
tion taken  yesterday  in  the  changing  of  the  words  "  wi.hout 
the  consent  *'  to  "  over  the  objection  "  was  a  forward-look- 
ing action  and  not  a  backward-looking  action  at  all;  tliat  it 
will  make  for  better  international  relations  and  for  tetter 
understanding  between  nations,  and  actually  perfectec:  the 
reservations  as  they  were  adopted  in  1926. 

The  PRESIDING  OFFICER.  The  question  Ls  on  agrteing 
to  the  reservation  offered  by  the  Senator  from  Utah  iMr. 
Thomas  1. 

Mr.  ROBINSON.  Mr.  President.  I  have  no  objectloa  to 
the  reservation  proposed  by  the  Senator  from  Utah  :Mr. 
Thomas).  As  stated  by  him.  it  is  in  form  Identical  with  the 
resolution  adopted  by  the  Senate  in  1926.  There  is  this 
distinction  between  the  proposal  on  which  we  voted  a  few 
days  ago.  submitted  by  my  friend  the  Senator  from  Ne- 
braska [Mr.  NoRRis).  and  the  pending  reservation.  That 
proposal  required  a  two-thirds  vote  of  the  Senate  in  every 
case  where  a  question  was  to  be  referred  to  the  ^orld 
Court.  For  mstance.  there  might  be  numerous  cases  of  a 
given  class  and  not  one  of  them  could  b«  sutunitted  to  t^ 
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Court  except  by  reaobition  of  the  Senate  approved  by  a 

two-thirds  vote,  thus  making,  as  I  see  it,  the  process  cum- 
bersome. The  pending  propoBal  is  that,  while  a  two-thirds 
vote  of  the  Senate  shall  be  required  to  submit  cases  to  the 
Court,  that  end  may  be  acctnnpllshed  by  either  general  or 
special  treaties;  so,  if  the  Senate  shall  choose  to  do  so,  it 
may  repeat  its  action  in  connection  with  international  arbi- 
tration at  the  Permanent  Court  of  Art>ltration  at  The 
Hague:  it  may  proiride,  tlirougfa  treaties,  for  the  considera- 
tion by  the  Court  of  cases  without  the  necessity  of  coming 
to  the  Senate  in  every  Instance  in  which  a  case  is  to  be 
referred  to  the  Court. 

The  question  was  asked  a  moment  ago  by  the  Senator 
from  Louisiana  [Mr.  Lomg]  if  the  President  had  not  stated 
himself  as  opposed  to  this  proposition.  It  is  not  my  under- 
standing that  such  is  the  case.  The  President  did  oppose, 
and  so  announced,  an  arrangement  by  which  the  Senate 
could  in  every  case  proposed  to  be  referred  to  the  Perma- 
nent Court  of  International  Justice  interpose  its  objection, 
not  by  a  majority  but  by  a  Tote  of  one-third  of  the  Senators 
plus  one. 

This  arrangement  is  acceptable  to  the  President.  It  will 
permit  the  President  and  the  Senate  to  effect  ratification  of 
a  treaty  by  which  cases  may  be  referred  to  the  Court 
without  a  separate  and  special  yote  in  the  Senate  on  every 
occasion  when  it  is  proposed  to  itier  a  matter  to  the 
Permanent  Court  of  International  Justice. 

Mr.  JOHNSON.  Mr.  President,  it  may  aid  US  a  little  to  get 
before  us  exactly  the  sequence  of  events  in  reference  to  this 
reservation  and  the  one  that  was  presented  by  the  distin- 
guished Senator  from  Nebraska  IMr.  Nouxsl.  When  the 
World  Court  protocols  were  before  the  Foreign  Relations 
Committee,  two  resolutions  were  presented  to  that  committee 
for  action,  one  by  the  Senator  from  Michigan  [Mr.  Vandkn- 
BERG)  and  one  by  myself,  both  of  which  embraced  the  two 
resolutions  that  were  attached  to  the  accession  to  the  Court 
of  1926.  The  roll  was  called  in  the  Foreign  Relations  Com- 
mittee upon  both  those  resolutions,  and  the  vote,  as  I  recall 
it — and  if  I  am  in  error  I  hope  I  may  be  corrected — ^upon  that 
of  the  Senator  from  Michigan  was  9  to  11,  and  the  vote  upon 
the  resolution  which  I  presented  was  12  to  9,  the  vote  in 
both  instances  being  against  the  resolutions.  Both  were  de- 
feated by  the  Foreign  Relations  Committee.  When  the  mat- 
ter came  into  the  Senate.  I  had  proposed  a  series  of  reserva- 
tions, embracing  this  and  many  others  which  are  here  upon 
the  table,  and  the  Senator  from  Michigan  presented  his 
reservation  which  had  been  defeated  in  the  Foreign  Relations 
Committee. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  JOHNSON.     I  yield. 

Mr.  ROBINSON.  I  will  ask  the  Senator  from  California 
If  it  is  not  true  that  the  ground  stated  in  the  committee  on 
behalf  of  those  who  opposed  the  reservation  was  that  there 
was  no  necessity  for  the  reservation? 

Mr.  JOHNSON.  As  to  the  Vandenbcrg  reservation,  I  think 
the  Senator  is  correct.  As  to  my  reservation,  the  Senator 
from  Arkansas  said  distinctly,  as  I  recall,  that  under  no 
circumstances  could  he  permit  that  to  be  adopted. 

Mr.  ROBINSON.    Oh,  no. 

Mr.  JOHNSON.    I  am  cOTrect  In  that,  am  I  not? 

Mr.  ROBINSON.  The  Senator  is  mistaken  about  it.  I 
did  say  that  I  did  not  favor  it  and  I  did  ask  tije  committee 
to  reject  the  reservation. 

Mr.  JOHNSON.    But  It  was  not  upon  the  ground 

Mr.  ROBINSON.  The  most  that  the  Senator  from  Cali- 
fornia is  attempting  to  say  now  is  I  was  against  the  reser- 
vaUon  in  the  committee  and  he  was  for  It  tbexL 

Mr.  JOHNSON.    Yes;  that  is  true. 

Mr.  ROBINSON.  And  that  he  is  against  the  reservation 
in  the  Senate  and  I  am  now  for  it 

Mr.  JOHNSON.  Yes;  and  let  us  ascertain  the  reason  for 
the  changes.  ^ 

Mr.  President,  I  have  occupied  a  stngle  attitude  respect- 
ing the  so-called  "  World  Court "  from  the  beginning  to  the 
end.  I  have  avowed  It  upon  the  floor  of  the  Senate,  I  have 
avowed  It  upon  the  husttngs.  and  I  have  svowed  it  In  every 


article  I  ever  wrote.  I  am  against  the  Coort  with  or  wltli- 
out  reservations,  and  I  never  have  deviated  frcon  that  oouras 
in  the  sli^t«st  degree.  It  was  remaiked  upon  by  the  Sena- 
tor from  Aikansas  In  discussing  the  Norris  reservation  re- 
cently. 

Mr.  LEWIS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Cali- 
fornia yield  to  the  Senator  from  Illinois? 

Mr.  JOHNSON.    I  yield  to  the  Senator. 

Mr.  LEWIS.  The  able  Senator  from  California  was  re- 
counting the  amendments  or  reservations  proposed  before 
the  Committee  on  Foreign  Relations  of  the  Senate.  Bfay  I 
not  recall  to  his  mind  that  at  the  same  time  there  ms  a 
reservation  or  proviso  tendered  by  myself  which  sou^t  to 
announce  and  intend  that  under  no  drcumstaaoes  shouki 
either  the  matter  of  the  Monroe  Doctrine  as  an  Ameriom 
policy  or  the  matter  of  the  immigration  from  European  or 
Asiatic  cotmtries  be  in  any  wise  taken  into  Jurisdiction  bj 
the  Court,  and  that  also  was  defeated  before  the  Foreign 
Relations  C<3mmittee? 

Mr.  JOHNSON.  Quite  so;  but  when  the  Senator  from 
Arkansas  says  he  was  against  this  reservation  before  the 
Foreign  Relations  Committee  and  is  for  it  now,  and  ttiat  I 
was  for  it  tliwi  and  against  it  now 

Mr.  ROB117SON.  I  say  I  make  no  objection  to  it  now  for 
the  reasons  I  have  stated. 

Mi.  JOHNSON.  Is  there  any  difference  between  that  and 
the  statement  that  the  Senator  is  for  it  now? 

Mr.  ROBINSON.  I  think  not  any  material  difference. 
[Laughter.] 

Mr.  JOHNSON.    Then  wc  are  agreed. 

Mr.  ROBINSON.  Yes.  The  Senator  was  for  it  then  and 
is  against  it  now. 

Mr.  JOHNSON.  I  was  for  it  then  as  a  reservation  to  be 
annexed  to  this  particular  document,  never  concealing  for  a 
quarter  of  a  second  from  any  man — ^I  do  not  care  who  he  i»— 
that  it  was  my  purpose  in  every  way  that  I  knew  how  to  fight 
this  particular  entry  into  this  particular  pernicious  contrap- 
tion from  abroad.  I  never  have  altered  In  any  way,  in  any 
form,  or  in  any  manner  that  attitude  In  any  degree. 

Let  us  follow  this  out  a  moment.  The  other  day  there 
came  before  the  Senate  the  reservation  of  the  Senator  from 
Nebraska  [Mr.  Norris] .  That  reservation  was  presented  by 
him.  It  is  in  effect  a  reservation  similar  to  the  reservation 
which  has  l)een  presented  here  today  which  originally  I  had 
printed.  My  reservation  was  printed  with  others  first.  His 
came  subsequently,  but  he  took  up  his  first,  as  was  appro- 
priate, and  presented  it. 

It  was  then  stated  upon  the  floor  of  the  Senate  in  so  many 
words,  and  it  was  stated  to  the  press  of  the  Nation  that  the 
President  of  the  United  States  said  that  such  a  reservation 
was  imconstitutional.  that  it  invaded  his  prerogatives,  and  it 
was  asserted  here  as  well,  although  I  do  not  know  that  thi^ 
was  a  fact  at  all.  that  it  was  considered  by  him  an  offensive 
procedure. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  JOHNSON.    I  yield. 

Mr.  ROBINSON.  The  Senator  will  recall  that  I  stated  In 
my  remarks  on  the  Norris  reservation  that  there  are  two 
limitatitms  on  the  President's  power  to  refer  cases  to  arbi- 
tration to  this  Court,  namely,  first,  If  an  appn^^^tion  is 
required,  and,  second,  if  a  treaty  is  essential  to  effecting 
the  settlement. 

Mr.  JOHNSON.  What  difference  does  that  make?  That 
does  not  alter  the  purport  of  what  I  have  said  at  all.  I  have 
said  that  the  President  opposed  the  reservation  because  he 
asserted  that  it  was  unconstitutional  and  an  invasion  of  his 
Presidential  prerogatives.  There  was  no  question  between 
us  upon  that,  because  that  statement  was  made  to  the  press 
of  the  Nation  and  made  so  an  the  country  knew  exactly 
what  It  was. 

All  right!  The  Norris  reservation  came  before  this  body. 
Those  of  us  who  wanted  to  attach  something  that  might 
give  a  modictmi  of  safety  to  this  thing  we  are  trying  to  adopt 
today,  those  of  us  who  thus  hoped  we  might  do  a  little  to 
lessen  the  peril  with  whldi  our  country  was  faced,  voted 
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for  the  Norris  reservation.  Just  u  I  would  vote  for  a  reserva- 
tion which  woiild  be  presented  here,  as  I  would  vote  for 
amendments  that  might  be  offered  to  a  bill,  that  would 
lessen,  m  my  opinion,  even  in  slight  degree  its  wrong  or 
vtclousness.  Just  as  the  Senator  has  done  and  Just  as  all  of  us 
have  done  time  and  time  again. 

But  the  fact  remains  that  if  the  Norris  reservation  had  all 
the  earmarks  of  wrong,  all  the  things  that  were  asserted  it 
had.  then  this  reservation  has  Just  those  things,  too.  and  the 
fact  that  a  change  has  come  about  on  the  other  side  is  appar- 
ent. I  leave  to  Senators  to  guess  the  reasons.  I  do  not  need 
to  tell  them. 

I  have  not  any  hesitancy  in  saying  that  it  Is  designed  to  do 
this  thing  by  some  kind  of  strategy,  by  some  sort  oX  legerde- 
main, by  s<xne  sort  of  changing  this  and  altering  that  which 
has  been  expressed  heretofore  In  this  body.  Unless  something 
of  that  sort  is  done  which  will  Inveigle  men  and  cause  them  to 
change  their  votes,  men  who  have  voted  their  convictions. 
America  will  be  saved  from  going  into  this  World  Court.  The 
reason  Tor  this  particular  reservation  Is  for  the  pnirpose  of 
enabling  someone  to  change  his  vote  or  someone  to  be  be- 
fooled Into  changing  his  vote. 

Again  I  call  to  the  attention  of  the  Senate  the  vehemence 
with  which  my  friend  from  Arkansas  denounced  the  Norns 
reservation  the  other  day  and  how  he  presented  his  reasons 
why  that  reservation  should  not  be  adopted.  Today  the  Sen- 
ator from  Utah  [  Mr.  Thomas  1 .  whom  we  all  regard  with  great 
respect,  who  sits  now  next  to  the  Senator  from  Arkansas, 
offers  a  reservation  of  similar  character.  Who  is  going  to  be 
fooled  by  this  sort  of  stuff  at  this  time?  Nobody  Is  fooled  by 
it  in  the  slightest  degree.  Its  purpose  and  its  design  are  to 
avert  defeat  because  of  what  is  now  threatening  the  accession 
of  the  United  States  to  the  World  Court.  Will  anyone  be 
fooled''  That  is  the  point.  I  do  not  propose  to  be  fooled  by 
the  presentation  of  this  reservation  in  order  that  a  recalci- 
trant vote  may  be  brought  back  mto  the  fold.  I  do  not  pro- 
pose that  a  reservation  which  was  originally  written  in  good 
faith  m  an  endeavor  in  some  respects  to  lessen  the  wrong  and 
to  minimize  the  perils  that  might  be  attached  to  this  particu- 
lar matter,  shall  be  utilized  here  by  :hose  who  do  not  like  it 
and  who  hate  it  and  who  are  against  it  in  order  to  avert  the 
defeat  they  so  richly  deserve  upon  this  proposition. 

Mr.  THOMAS  of  Utah.     Ml.  President,  I  wish 

The  PRESIDENT  pro  tempore.  The  Senator  from  Utah 
will  suspend.  Under  the  unanimous  consent  agreement  a 
Senator  may  speak  but  once  on  a  ptmding  reservation,  and 
the  Senator  from  Utah  has  spoken  en  the  pending  reserva- 
tion. 

Mr.  BORAH.  Mr.  President,  I  wish  to  suggest  an  amend- 
ment for  the  consideration  of  the  Senator  from  Utah  I  Mr. 
Thomas  1.  In  line  3  of  the  reservation  submitted  by  the  Sen- 
ator from  Utah,  after  the  word  '  mentioned  ",  Insert  "  upon 
the  condition  and  with  the  clear  ".  so  that  it  would  read: 

That  the  United  States  approve  the  protocol  and  statute 
hereinabove  mentioned  upon  the  condition  and  with  the  clear 
understanding  that  recourse  to  the  Permanent  Court  of  Inter- 
nattoniil  Justice  for  the  settlement  of  differences  between  the 
United  States  and  any  other  state  or  states  can — 

And  there  I  would  Insert  the  word  "  not  ",  and  after  the 
word  "  had  "  I  would  insert  the  words  "  until  and  ",  so  it 
would  read: 

cannot  be  had  untU  and  only  by  agreement  thereto  through 
general  or  specliU  treaties  concluded  between  the  parties  in 
dispute. 

The  reservation  would  read  then: 

Reaolvfd  further,  as  a  part  of  tbla  act  of  raUflcatlon.  That  the 
United  States  approve  the  protocol  and  statute  hereinabove  men- 
tioned upon  the  condition  and  with  the  clear  understanding  that 
recourse  to  the  Permanent  Court  of  International  Justice  for  the 
settlement  of  diffsrenoea  between  the  United  States  and  any  other 
state  or  states  cannot  be  had  until  and  only  by  agreement  thereto 
through  general  or  siwclal  treaties  concluded  between  the  parties 
In  dispute. 

Ibfr.  THOMAS  of  Utah.  Mr.  President,  I  should  like  to 
speak  upon  the  amendment  of  the  Senator  from  Idaho. 

The  PRESIDENT  pro  tempore.  E>oes  the  Senator  from 
Idaho  yield  to  the  Senator  from  Utah? 


I      Mr.   BORAH.     I   thought   the  Senator   would   accept   my 
amendment. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Utih 
is  recognized. 

Mr.  THOMAS  of  Utah.     Mr.  President.  I  cannot  accept 

[  the   amendment  of   the   Senator   from   Idaho  for   the   vtry 

'  simple  reason  that  the  sum  total  of  all  the  logic  to  which 

I  have  attempted  to  give  expres.sion  here  was  that  I  offered 

this  reservation  t)ecause  It   was  word  for   word  in  keeping 

with  the  resolution  which  had  already  been  adopted  by  ttio 

Senate. 

j      There  was  nothing  subtle  about  it  at  all.     It  seemed  to 

me  a  plain,  consistent,  and  logical  thing  to  do.     To  unply 

that  there  was  something  subtle  makes  it  necessary  to  cill 

attention  to  the  fact  that  the  Senator  from  Michigan  [Mr. 

VakdinbercI  offered  in  exactly  the  same  spirit  a  resolutian 

which  had  also  been  adopted,  and  the  Senate,  by  unanlnicus 

agreement,  I  think,  accepted  that  resolution  bls  it  had  l)een 

adopted  previously  by  the  Senate  of  the  United  States. 

It  would  be  absolutely  inconsistent.  Just  as  inconsistent  as 
!  It  was  the  other  day  for  us  to  have  voted  for  the  Norris 
i  resolution  when  we  had  this  resolution  before  us,  a  resolu- 
tion which  had  already  been  accepted  word  for  word. 

I  should  like  to  say  further  that  that  is  the  only  thng 
behind  the  logic.  I  wish  I  might  be  as  subtle  as  the  great 
Senator  from  California  suggests,  but  he  happens  to  hsive 
selected  the  wronK  person  for  his  characterization. 

Mr.  BORAH.  Mr  President,  I  offered  this  amendment  In 
the  interest  of  clarity.  It  does  not,  in  my  Judgment,  change 
the  substance  of  the  reservation,  but  it  does  make  perfectly 
clear  what  we  are  undertaking  to  do. 

May  I  ask  the  Senator  from  Utah  in  what  respect  doe*  It 
change  the  substance  of  his  reservation? 

Mr.  THOMAS  of  Utah.  It  changes  the  words  of  the 
amendment;  that  is  all. 

Mr.  BORAH.  I  ask  the  Senator  In  what  respect  does  It 
change  the  substance  of  the  amendment? 

Mr.  ROBINSON.  May  I  ask  the  Senator  from  Idaho  a 
question?     In  what  respect  does  it  improve  the  reservation? 

Mr.  BORAH.     In  the  interest  of  clarity,  and  nothing  more. 

I  want  it  perfectly  clear,  as  I  understand  the  Senator  wants 

I  it  perfectly  clear,  that  a  matter  may  not  l>e  submitted  to  the 

I  World  Court  until  the  Senate  of  the  United  States  shall  have 

passed  upon  the  question  of  submission. 

Mr.  ROBINSON.  Is  it  not  perfectly  clear  in  the  language 
that  is  employed?  Does  the  Senator  propose  language  to 
make  it  any  clearer?     The  language  Is: 

That  the  United  States  approve  the  protocol  and  statute  herein- 
above mentioned  with  the  understAndliig  that  recourse  to  the 
Permanent  Court  of  International  Justice  for  the  settlement  of 
differences  between  the  United  States  and  any  other  state  or 
states  can  be  had  only  by  agreement  thereto  through  general  and 
8{>ecial  treaties  concluded  between  the  parties  In  dispute 

I  There  is  no  ambiguity.  The  most  visionary  mind  cannot 
suggest  an  ambiguity  in  the  language  employed  there. 

Mr.  BORAH.  Mr.  President,  in  my  opinion,  when  we  say 
"  that  the  United  States  approve  the  protocol  and  statute 
hereinabove  mentioned  upon  the  condition  and  with  the 
clear  understanding  ",  what  we  desire  to  accomplish  is  much 
clearer  than  when  we  simply  say  "  with  the  understanding." 
Who  knows  who  is  going  to  interpret  the  understanding, 
and  what  is  the  understanding? 

Mr.  President,  I  do  not  desire  to  continue  the  argument 
upon  this  particular  amendment;  but  I  ask  for  a  vote  upon 
it,  and  I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  the 
amendment  offered  by  the  Senator  from  Idaho  [Mr.  Borah] 
to  the  reservation  of  the  Senator  from  Utah  [Mr.  Thomas  1. 
On  that  question  the  yeas  and  nays  have  been  demanded 
and  ordered.    The  clerk  will  call  the  roll. 

The  legislative  clerk  proceeded  to  call  the  roll. 

Mr.  HASTINGS  <when  his  name  was  called).  On  this 
question  I  have  a  pair  with  the  senior  Senator  from  New 
York  [Mr.  CoptLAWD],  and  withhold  my  vote.  If  the  Sena- 
tor from  New  York  were  present,  my  understanding  is  that 
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axid  U  I  were  at  liberty  to  vote  I 


he  would  vote  "  nay 
should  vote  "  yea." 

The  roll  call  was  concluded. 

Mr.  AUSTIN.  I  announce  the  necessary  absence  of  my 
colleague  I  Mr.  Gibson].  He  has  a  pair  with  the  Senator 
from  California  I  Mr.  McAdooI.  I  do  not  know  how  either 
Senator  would  vote  on  this  question. 

Mr.  LEWIS.  I  desire  to  announce  that  the  Senator  from 
Louisiana  [Mr.  Overton]  is  detained  from  the  Senate  by 
Illness. 

The  Senator  from  New  York  [Mr.  Copelaitd].  the  Senator 
from  North  Carolina  [Mr.  RnrHOLDs],  and  the  Senator  from 
Indiana  [Mr.  Van  Nuys]  are  necessarily  detained. 

The  Senator  from  Bffaryland  {Mr.  TtdincbI,  the  Senator 
from  California  [Mr.  McAooo],  and  the  Senator-elect  from 
Termessee  [Mr.  McKellar]  are  absent  on  (fflcial  business, 
on  a  mission  to  the  Philippine  Islands. 

The  result  was  announced — yeas  40.  nays  44.  as  follows: 

TEAS— 40 

Dlcldnson  McCamm  Bchall 

Donahey  lIcOlIl  Shlpstead 

Frasler  McNary  Stelver 

Gerry  lietralf 

Gore  Murphy 

Hale  liurray 

Johnson  Norbeck 

Keyes  Norris 

La  Follette  Nye 


Austin 

Barbour 

Bone 

Borah 

Capper 

Caraway 

Carey 

Couzezu 

Cutting 

Davu 


Long 


BusseU 
NATS-^M 


Thomas,  Okla. 

Townsend 

Timmmell 

Vandenberg 

Walsh 

Wheeler 

White 


OKahoney 

Plttman 

Pope 

Etadcliffe 

Robinson 

8chwellent>ach 

Bbeppard 

Smith 

Tbomas,  Utah 

Truman 

Wagner 


Copeland 

George 

Glbeon 


Adams  Burke  Guffey 

A.shurst  Byrd  HarrlBcm 

Barbman  Byrnes  Hatch 

Bailey  Clart  Hayden 

BanlLhead  ConaaUy  King 

B<u-k.ley  Coolidge  Logan 

BUbo  Co.stlgan  Lonergan 

Black  Dleterlch  Maloney 

Brown  Duffy  Mlaton 

Bulkley  Fletcher  lloore 

Bulow  Glass  Neely 

NOT  VOTTNO— 10 

Hastings  Overton  Van  Niiys 

Lewis  Reynolds 

McAdoo  TydlDgs 

So  Mr.  Borah's  amendment  to  the  reservation  of  Mr. 
Thomas  of  Utah  was  rejected. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  reservation  of  the  Senator  from  Utah  [Mr. 
Thomas]. 

Mr.  NORRIS.  Mr.  President,  I  offer  an  amendment  to 
the  pending  reservation.  On  line  7,  I  propose  to  strike  out 
the  words  "  general  or  ",  so  that,  if  amended,  the  reservation 
will  read: 

Only  by  agreement  thereto  through  special  treaties  concluded 
between  the  parties  in  dispute. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  oflfered  by  the  Senator  from  Nebraska 
[Mr.  NoRRisl  to  the  reservation  of  the  Senator  from  Utah 
[Mr.  ThobcasI. 

Mr.  NORRIS.  Mr.  President,  I  desire  first  to  discuss,  Just 
brieny.  the  reference  which  has  been  made  to  the  reservation 
I  ofTered  the  other  day.  and  which  was  defeated,  which  was 
practically  the  same  as  this  one. 

One  of  the  objections  made  to  the  reservation  I  offered 
was  that  it  required  the  submission  of  a  question  to  the 
Court  to  be  approved  by  a  two-thirds  vote  of  the  Senate. 
If  we  should  agree  to  this  reservation  we  should  have  to 
approve  the  treaty  by  a  two-thirds  vote  of  the  Senate.  So 
far  as  the  voting  of  the  Senate  is  concerned,  there  is  abso- 
lutely no  difference  between  the  two  reservations. 

I  offered  the  former  reservation  because  I  thought  It  was 
a  more  simple  and  easy  way  to  reach  the  desired  end  than 
this  reservation,  which  I  had  read  and  was  familiar  with  at 
the  time  I  offered  mine:  but  my  idea  was  that  we  could  sub- 
mit to  this  tribunal  a  dispute,  if  we  agreed  with  some  other 
nation  to  do  it.  without  tnlin  IhiwinrTi  all  the  formality  and 
red  tape  of  agreeing  upon  a  treaty.  Tlie  other  nation  would 
not  have  to  do  anything  of  that  kind,  and  would  not  have  to 
pass  upon  the  question  by  a  two-thirdi  WU,  or  submit  it  to 


a  parliament.  So  I  thought  it  was  a  more  simple  procedure. 
So  far  as  reaching  a  conclusion  is  concerned,  I  think  so  y«t: 
but  we  should  have  been  compelled  to  make  an  agreement 
each  time,  and  approve  it  by  a  two-thirds  vote  of  the  Senate, 
before  a  question  could  be  submitted. 

Under  the  reservation  now  pending,  a  general  treaty  can 
be  made  by  us  now  with  Great  Britain,  let  us  say.  which  will 
provide  that  all  differences  that  may  arise  between  the  two 
countries  in  the  next  200  years  shall  be  submitted  to  this 
Court  without  referring  to  the  nature  of  the  difficulty  or 
the  kind  of  dispute  that  may  exist,  and  we  can  provide  in 
that  treaty  tliat  the  question  in  dispute  shall  be  submitted 
by  the  President  of  the  United  States  on  the  part  of  this 
Nation.  So  by  one  treaty  with  a  nation  we  can  make  an  in- 
definite agreement  which  will  extend  to  the  submission  of  all 
disputes  for  all  time,  as  long  as  the  treaty  and  the  Court 
exist. 

To  my  mind,  this  is  very  objectionable.  To  my  mind,  that 
will  destroy  what  I  was  trjring  to  reach  by  my  reservatton. 
We  cannot  tell  today  what  the  dispute  is  going  to  be  a  hun- 
dred years  from  now.  and  we  may  not  want  to  submit  to 
that  tribunal  a  dispute  which  may  arise  25  years  from  now, 
about  which  w%  know  nothing.  Neittier  do  we  want  to  give 
to  the  President  of  the  United  States  25  jtais  from  now  the 
power  to  sulmiit  that  dispute.  Isecause  we  do  not  know  now 
who  then  will  be  President. 

I  am  not  thinking  now.  and  I  was  not  thinking  then,  of 
any  particular  President.  There  is  not  Intended  and.  of 
course,  there  Is  no  reflection  upon  the  present  occupant  of 
the  White  House;  but  he  will  not  be  there  forever.  Some 
other  President  will  take  his  place.  We  do  not  know  who 
he  win  be;  and.  if  we  agree  to  the  pending  resolution  of 
adherence,  we  shall  be  deciding  In  advance  that  a  trea^ 
made  this  year  may  jwovlde  for  the  submission  of  a  con- 
troversy a  hundred  3rears  from  now. 

With  the  words  "general  or"  stricken  out,  I  think  the 
matter  would  be  left  so  that  we  would  have  to  make  a 
treaty,  which  would  make  the  procedure  a  little  more  cum- 
bersome than  my  reservation  would;  but  for  some  reason 
the  Senate  rejected  mine.  It  has  had  a  change  of  heart  In 
the  meantime.  I  do  not  know  whether  It  has  come  down 
from  the  White  House  or  from  some  other  high  source;  but, 
as  a  result,  the  Senate  seems  to  be  willing  to  take  today 
something  that  It  would  not  have  taken  yesterday. 

If  it  Is  desired  to  take  this  reservation  and  make  it  more 
cumbersome,  and  put  in  a  little  more  red  tape  titian  I  had 
in  my  reservation,  and  provide  for  an  agreement  each  time, 
I  myself  do  not  see  any  objection  to  it.  I  would  have  voted 
for  the  general  resolution  of  the  Senator  from  Arkansas  ClCr. 
Robhtson]  had  my  reservation  been  agreed  to,  feeling  as  I 
did  that  I  did  not  want  to  make  an  agreement  in  advance 
covering  years  of  time  after  I  was  dead,  perhaps,  and  then 
an  entirely  different  Senate  would  be  here  which  would  per- 
haps get  us  into  trouble.  I  should  be  glad  to  do  anything  I 
can  to  help  Europe  In  settling  its  difficulties,  but  I  am  not 
willing  to  say  that  Europe  should  settle  our  difficulties  unless 
we  agree  each  time  the  difficulty  arises,  and  submit  it  to  the 
Court,  which  would  probably  often  occur.  Tliere  are  many 
questions  I  would  be  perfectly  willing  to  submit  to  that  Court. 
There  are  some  questions  I  would  not  under  any  circum- 
stances submit  to  that  Court.  I  appeal  to  Senators  now  who 
do  not  want  to  have  such  questions  submitted  to  the  Court 
or  tie  the  hands  of  future  Senates,  by  taldng  action  about  the 
Court  that  will  permit  such  questi<ms  to  be  submitted,  to 
vote  for  this  amendment. 

The  Senator  from  Arkansas  [Mr.  RosiNSOir],  I  understand. 
will  vote  for  the  amendment  of  the  Samtor  from  Utah  [Mr. 
Thomas].  Of  course,  hsui  this  amendment  been  offered  the 
other  day,  he  would  have  opposed  it.  He  is  for  it  now.  It 
may  be  that  In  a  day  or  two  the  Senator  would  favor  the 
motion  I  am  now  making. 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.    I  yield. 

Mr.  WHEELER.  I  am  assuming  that  the  Senator  feels 
that  the  words  "  general  or  "  should  be  stricken  out. 

Mr.  NORRIS.    The  words  "  general  or  ";  yes. 


i  : 
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he  would  vote  "xiay",  and  If  I  were  at  liberty  to  vote  I 
should  vote  "  yea." 

The  roll  call  was  concluded. 

Mr.  AUSTIN.  I  announce  the  necessary  absence  of  my 
colleague  I  Mr.  Gibson].  He  has  a  pair  with  the  Senator 
from  California  I  Mr.  McAdoq].  I  do  not  know  how  either 
Senator  would  vote  on  this  question. 

Mr.  LEWIS.  I  desire  to  announce  that  the  Senator  from 
Louisiana  [Mr.  Ovekton]  is  detained  from  the  Senate  by 
Illness. 

The  Senator  from  New  York  [Mr.  CopujUfD],  the  Senator 
from  North  Carolina  [Mr.  Rktholdb],  and  the  Senator  from 
Indiana  I  Mr.  Van  Nuys]  are  necessarily  detained. 

The  Senator  from  IkCaryland  IBfr.  TtdincbI,  the  Senator 
from  California  [Mr.  McAoool.  and  the  Senator-elect  from 
Tennessee  (Mr.  McKkllai]  are  absent  on  (fflcial  business, 
on  a  mission  to  the  Philippine  Islands. 

The  result  was  announced — yeas  40.  nays  44.  as  follows: 

TEAS— 40 


Austin 

Dlckinaon 

UcCarnm 

Br.hall 

Barbour 

Donahey 

UcGlIl 

Shipstead 

Bone 

Fraxler 

licNary 

Stel-wer 

Borah 

Gerry 

Ifetcalf 

Thomas,  Okla. 

Capper 

Gore 

Murphy 

Townsend 

Caraway 

Hale 

Murray 

Timmmril 

C»r«y 

Johnson 

Norb«ck 

Vandenberg 

Couzena 

Keyea 

HorrU 

Walfih 

Cutting 

La  Follett* 

Nye 

Wheeler 

Davis 

Long 

auBseU 
NATB-^M 

White 

Adams 

Burke 

Guffey 

CMahoney 

A.ihury-t 

Byrd 

Harrison 

pittman 

Bacbman 

Byrnes 

Hatch 

Pope 

Bailey 

Clark 

Hayden 

Badcllffe 

Bankhead 

Conitfily 

Kins 

Bobinson 

B<u-k.ley 

Coolidge 

Logan 

Schwellenbach 

BUbo 

Costlgan 

Lonergan 

Bheppard 

Black 

Dleterlch 

Maloney 

Smith 

Brown 

Duffy 

Mlatoo 

Thomas.  Utah 

Bulkley 

Fletcher 

Moore 

Tnunan 

Bulow 

Olaaa 

Reely 

Wagner 

NOT  VOTINO— 10 

Copeland 

Hastings 

OTcrton 

Van  Nuys 

George 

LewlB 

Reynolds 

Gibson 

McAdoo 

Tydlngs 

So  Mr.   Borah's   amendment  to  ttie  reservation  of  Mr. 

Thomas  of  Utah  was  rejected. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  agree- 
ing to  the  reservation  of  the  Senator  from  Utah  [Mr. 
Thomas]. 


a  parliament.  So  I  thought  it  was  a  more  simple  procedure. 
So  far  as  reaching  a  conclusion  is  concerned,  I  think  so  y<et: 
but  we  should  have  been  comi>elled  to  make  an  agreement 
each  time,  and  approve  it  by  a  two-thirds  vote  of  the  Senate, 
before  a  question  could  be  submitted. 

Under  the  reservation  now  pending,  a  general  treaty  can 
be  made  by  us  now  with  Great  Britain,  let  us  say,  which  will 
provide  that  all  differences  that  may  arise  between  the  two 
countries  in  the  next  200  years  shall  be  submitted  to  this 
Court  without  referring  to  the  nature  of  the  difficulty  or 
the  kind  of  dispute  that  may  exist,  and  we  can  provide  In 
that  treaty  that  the  question  in  dispute  shall  be  submitted 
by  the  President  of  the  United  States  on  the  part  of  this 
Nation.  So  by  one  treaty  with  a  nation  we  can  make  an  in- 
definite agreement  which  will  extend  to  Vae  submission  of  all 
disputes  for  all  time,  as  long  as  the  treaty  and  the  Court 
exist. 

To  my  mind,  this  is  very  objectionable.  To  my  mind,  that 
will  desta-oy  what  I  was  trying  to  reach  by  my  reservattoii. 
We  cannot  tell  today  what  the  dispute  is  going  to  be  a  hun- 
dred years  from  now,  and  we  may  not  want  to  submit  to 
that  tribunal  a  dispute  which  may  arise  25  years  from  now, 
about  which  wqi  know  nothing.  Nelttier  do  we  want  to  give 
to  the  President  of  the  United  States  25  years  from  now  the 
power  to  sulwnit  that  dispute,  because  we  do  not  know  now 
who  then  will  be  President. 

I  am  not  thinking  now,  and  I  was  not  thinking  then,  of 
any  particular  President.  There  is  not  intended  and,  of 
course,  there  is  no  reflection  upon  the  present  occupant  of 
the  White  House:  but  he  will  not  be  there  forever.  Some 
other  President  will  take  his  place.  We  do  not  know  who 
he  will  be;  and,  if  we  agree  to  the  pending  resolution  of 
adherence,  we  shall  be  deciding  in  advance  that  a  trea^ 
made  this  year  may  provide  for  the  submission  of  a  con- 
troversy a  hundred  yeaxs  from  now. 

With  the  words  "general  or"  stricken  out,  I  think  the 
matter  would  be  left  so  that  we  would  have  to  make  a 
treaty,  which  would  make  the  procedure  a  little  more  cum- 
bersome than  my  reservation  would;  but  for  some  reason 
the  Senate  rejected  mine.  It  has  had  a  change  of  heart  in 
the  meantime.  I  do  not  know  whether  It  has  come  down 
from  the  White  House  or  from  some  other  high  source;  but, 
as  a  result,  the  Senate  seems  to  be  willing  to  take  today 
something  that  it  would  not  have  taken  yesterday. 

If  it  is  desired  to  take  this  reservation  and  make  it  more 
/•iimhorKnmp    amH  niit.  fn  A  little  more  red  tane  than  I  had 


! 


1128 


CONGRESSIONAL  RECORD— SENATE 


January  29 


1935 


CONGRESSIONAL  RECORD— SENATE 


1129 


Mr.  WHEELER.  Yes;  and  that  special  treaties  would 
have  r-o  be  approved  by  a  two-thirds  vote  ot  the  Senate? 

Mr.  NORRIS.     I  do;  yes. 

Mr.  WHEELER.  la  there  any  reason  why  there  could  not 
be  in-serted  after  the  word  '"  dispute  ".  the  words  "  which 
said  .special  treaties  must  be  approved  by  a  two-thirds  vote 
of  the  Senate  '? 

Mr.  NORRIS.  I  would  not  have  any  objection  to  that,  but 
I  dj  not  think  it  does  a  particle  of  good  to  do  it,  because 
the  Constitution  of  the  United  States  provider  for  the 
method  of  approval  of  treaties. 

Mr.  WHEELER.  Yes;  but  the  trouble  is  that  the  Sena- 
tor fro.Ti  Nebraska  may  not  be  interpreting  this  language, 
and  it  might  be  left  open  to  an  interpretation  that  special 
treaties  meant  .something  that  did  not  have  to  t>e  submitted 
to  the  Senate  of  the  United  States. 

Mr  NORRIS     Oh.  "  special  "  undoubtedly  refers  to  the 

Mr.  WHEELER.  It  might  be  a  trade  treaty  that  would 
not  have  to  be  submitted,  possibly,  to  the  Senate  of  the 
United  States. 

Mr  NORRIS.  Oh.  yea.  As  I  undfrstand,  under  the  Con- 
stitution of  the  United  States,  we  could  not  have  any  treaty 
which  could  be  eflective  unless  approved  by  a  two-thirds 
vote  of  the  Senate. 

Mr.  HASTINGS.  Mr.  President,  may  I  call  attention  to  a 
matter? 

Mr.  NORRIS.  Yes:  11  the  Senator  from  Montana  has 
concluded. 

Mr.  WHEELER.  I  was  going  to  say  that  my  understanding 
is — I  may  be  wrong  about  it — that  perhaps  we  had  entered 
into  certain  agreements  which  may  be  called  "  treaties  "  or 
might  be  interpreted  as  treaties.  If  I  am  wrong  about  it, 
I  should  like  to  know  it.  However,  I  can  see  no  reason  why 
we  should  not  put  in  the  reservation  that  any  special  treaty 
affecting  this  subject  should  have  a  two-thirds  vote  of  the 
Senate,  so  there  could  be  no  question  about  it. 

Mr   HASTINGS.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Nebraska  yield  to  the  Senator  from  Delaware? 

Mr.  NORRIS.     I  yield. 

Mr.  HASTINGS.  May  I  ask  the  Senator  from  Nebraska  a 
question  with  respect  to  reciprocal  tariff  treaties?  My  rec- 
ollection is  that  at  the  last  session  of  Congress  we  gave  the 
President  authority  to  make  reciprocal  tariff  treaties.  I 
should  like  to  inquire  whether  under  those  treaties  it  would 
be  necessary  to  come  to  the  Senate  before  submitting  a  mat- 
ter involving  some  tarlfl  question  to  the  World  Court? 

Mr.  NORRIS.  I  did  not  understand  the  lost  part  of  the 
Senator's  question. 

Mr.  HASTINGS.  I  was  wondering  if  the  President  should 
d«slre  to  submit  to  the  World  Court  some  question  involving 
the  reciprocal  tarlfT  treaties  which  he  was  authorized  to  make 
by  the  last  Congress,  whether  or  not  the  particular  reserva- 
tion which  the  Senator  now  suggests  would  cover  that  situa- 
Uon. 

Mr.  NORRIS.  I  should  think  so.  I  should  think  It  would 
cover  anything  that  Is  submitted  to  the  World  Court.  It 
seems  to  me  chat  that  Is  plain  on  the  face  of  the  reservation. 
It  would  not  have  any  application  to  anything  else. 

Mr.  BARKLEY.     Mr.  President,  will  the  Senator  yield? 

Mr    NORRIS.     I  yield. 

Mr.  BARKLEY.  Reference  is  evidently  had  to  the  act  of 
Congress  of  the  last  session  authorizing  the  President  to 
enter  into  trade  agreements  with  foreign  countries  w^ithout 
ratification  by  the  Senate.  I  suppose  everyone  knows  that 
for  more  than  100  yean  Congress  has  authorized  the  Presi- 
dent to  enter  into  such  trade  agreements  without  requiring 
ratification  on  the  part  of  the  Senate,  and  that  such  trade 
agreements  have  been  held  not  to  be  treaties  within  the  lan- 
guage of  the  Constitution  requiring  ratification  on  the  part 
of  the  Senate,  and  it  is  difficult  to  conceive  how  any  such 
trade  agreement  thus  entered  Into  could  be  subject  for 
consideration  by  the  World  Court. 

Mr.  NORRIS.  Certainly,  if  this  reservation  were  agreed 
to.  it  could  not  be  subject  to  the  consideration  by  the  World 
Court,  because  the  reaolution  itself  provides  for  a  special 


treaty,  which  I  do  not  think  for  a  moment  is  covered  by  a 
trade  agreement. 

Mr  BARKLEY.  No;  I  aRree  with  the  Senator.  And  any 
such  treaty,  as  a  treaty  under  the  Constitution,  whether  it  be 
special  or  general,  must  be  ratified  by  two-thirds  vote  of  the 
Senate,  whether  it  is  provided  for  in  any  such  resolution  or 
not. 

Mr    GORE      Mr.  Pre.sident.  will  the  Senator  yield? 

Mr.  NORRIS.     I  yield  to  the  Senator  from  Oklahoma. 

Mr.  GORE.  I  wish  to  ask  the  Senator  from  Nebraska 
whether  the  customs  union  .submitted  to  the  World  Court,  to 
which  Germany  and  Austria  were  parties,  was  not  a  trade 
agreement? 

Mr.  NORRIS.  I  do  not  know  what  it  might  be  called,  but 
other  countries  do  not  have  the  safeguards  about  treaties  that 
ours  does.  For  instance,  it  may  be  that  some  other  country 
can  submit  a  treaty  without  any  reference  of  it  to  its  parlia- 
ment. We  cannot  do  that.  I  do  not  think  there  can  be  any 
question  about  it.  However,  so  far  as  that  is  concerned,  Mr. 
President,  this  quibble  about  what  is  a  trade  agreement  and 
what  IS  a  treaty  is  not  involved  in  the  motion  which  is  now 
pending  before  the  Senate.  The  question  now  before  the 
Senate  la  whether  we  will  strike  out  the  words  "  general  or  ", 
which  means  whether  we  are  going  to  provide  here  for  a 
treaty  each  time  there  is  a  dispute,  or  whether  we  are  going 
to  permit  a  general  treaty  to  be  made  that  will  cover  all  time 
and  all  disputes. 

Mr.  BARKLEY.  Mr.  President.  wiU  the  Senator  yield 
again? 

Mr.  NORRIS.     I  yield. 

Mr.  BARKLEY.  Is  it  not  true  that  we  already  have 
numerous  treaties  with  other  countries  of  a  general  nature  by 
which  we  agree  to  submit  to  arbitration  questions  of  dispute? 

Mr,  NORRIS.     Yes. 

Mr.  BARKLEY.  In  view  of  the  fact  that  this  reservation 
makes  it  impossible  to  submit  any  such  controversy  as  may 
hereafter  be  included  m  a  special  or  general  treaty  or  as  may 
now  be  included  in  any  general  treaty  which  has  heretofore 
been  negotiated,  what  objection  can  there  be  to  this  provi- 
sion as  It  is,  so  long  as  none  of  the^e  disputes  can  be  submitted 
to  the  World  Court  without  the  consent  of  the  United  States? 

Mr.  NORRIS.  But  the  consent  of  the  United  States  must 
be  obtained  through  a  treaty. 

Mr.  BARKLEY.     Yes. 

Mr  NORRIS.  In  one  case  a  treaty  can  provide  that  all 
questions  shall  be  submitted  without  any  further  action  by 
the  Senate — a  general  treaty.  But  if  we  Must  have  a  special 
treaty  each  time,  we  have  an  entirely  dilTerent  proposition. 

Mr.  BARKLEY.     We  have  such  treaties  already. 

Mr.  NORRIS.     General  treaties. 

Mr.  BARKLEY.     Yes. 

Mr.  NORRIS.  Yes;  but  they  are  not  submitted  to  the 
World  Court. 

Mr.  BARKLEY.  No;  but  they  might  be  under  their  terms, 
because  the  questions  involved  may  be  submitted  to  special 
courts  of  arbitration  set  up  by  the  nations  or  to  special 
arbitrators  provided  by  each  nation,  or.  of  course,  by  agree- 
ment they  could  be  submitted  to  any  existing  tribunal  under 
such  general  agreements. 

Mr.  NORRIS.  Yes;  by  agreement.  Here  we  have  a  World 
Court  constituted  In  a  certain  way.  It  may  be  difTerent  in 
50  years  from  now.  Then  I  may  have  a  different  feeling 
about  it.  It  may  be  worse.  I  am  afraid  it  will  be.  I  at  least 
do  not  feel  that  I  want  to  compel  my  country  to  submit  a 
dispute,  in  advance  of  knowing  what  the  dispute  is,  to  men 
on  the  Court,  honest  and  able  though  they  may  be,  who 
have  grown  up  under  a  different  civilization,  who  have  dif- 
ferent ideas  of  society  and  humanity  and  government.  I  am 
not  willing  to  say  in  advance  that  every  ix)ssible  dispute 
that  might  arise  should  be  submitted  to  that  particular 
Court.  Suppose,  for  illustration,  and  not  because  it  is  going 
to  happen,  probably,  that  C^rt  were  to  pass  on  whether  the 
debts  which  the  EuropeatfMMons  owe  to  us  should  be  for- 
given, whether  they  should  be  compromised,  or  some  other 
disposition  made  of  them.  Would  we  want  to  submit  a  debt 
question,  a  question  Involving  money  owed  to  us  by  another 


country,  for  decision  by  the  people  who  owe  us,  or  their 
representatives?  We  might  get  Into  a  thousand  such  diffi- 
culties if  we  are  to  have  sach  questions  determined  by  the 
Court. 

Sir.  BARKLEY.  I  do  not  think  the  Senator  would  feel 
that  any  such  question  is  covered  by  any  general  or  special 
treaty  that  now  exists  between  the  United  States  and  any 
other  cxMintry. 

Mr.  NORRIS.     Probably  not. 

Mr.  BARKLEY.    So  It  would  not  be  submitted  under  that  ! 
language  of  the  treaty.  j 

Mr.  NORRIS.    I  do  not  want  to  put  In  a  reservation  here  i 
under  which  at  some  time  some  future  President  who  may  ; 
have  a  wonderful  Influence  could  bind  us  for  all  time.    Of  \ 
course  that  would  not  happen  now;   but  Presidents  have  i 
many  appointments  to  malw:   they  control  a  great  many 
things,  and  some  President  might  influence  some  Members 
of  the  Senate  to  vote  this  way  or  that  way  on  a  proposition, 
and  by  his  power  he  might  put  through  a  treaty  which  would 
bind  all  future  Presidents,  bind  future  Senates,  and  submit 
our  disputes,  whatever  they  may  be,  to  a  court  although 
at  the  time  it  might  be  impossible  to  get  the  approval  of 
the  Senate  to  such  submission. 

The  PRESIDENT  pro  tempore.  The  time  of  the  Senator 
from  Nebraska  has  expired. 

Mr.  LONG.  Mr.  President,  may  I  ask  the  Senator  from 
Nebra.ska  a  question?  I  am  rather  an  uneducated  person 
when  it  ccmes  to  the  question  of  the  World  Court — all  I 
knov.-  is  what  I  read  in  the  papers — but  as  I  under^x>od  the 
Senator  from  Idaho,  he  asked  the  Senator  from  Utah  [Mr. 
Thomas]  whether  or  not  this  amendmmt  would  exclude  ad- 
visory opinions,  and  the  Senator  from  Utah  rceponded,  "  No; 
this  amendment  would  not  affect  the  World  Court ",  or 
League  of  Nations,  whatever  it  may  be  called.  "  from  going 
ahead  and  rendering  its  advisory  opinion."  IMd  I  correctly 
understand  the  Senator  from  Utah? 

Mr.  THOMAS  of  Utah.  Mr.  President,  the  question  was 
asked  by  the  Senator  from  Idaho  tMr.  Borah]  with  relation 
to  the  amendment  which  he  offered,  and  the  answer  was 
given  with  relation  to  that  amendment.  That  was  voted 
do^m. 

Mr.  LONG.  In  other  words,  as  I  understand,  this  amend- 
ment does  not  affect  advisory  opinions  at  the  World  Coui-t? 
Does  it  or  docs  it  not? 

Mr.  THOMAS  of  Utah.  Certainly  not.  It  has  nothing 
to  do  with  advisory  opinions. 

Mr.  LONG.  Mr.  President,  the  podnt  I  desire  to  make  is 
this:  I  know  these  courts.  Ttyer  never  deckle  against  their 
own  jurisdiction  unless  it  is  pretty  clear.  Now,  if  they  adopt 
this  amendment,  it  is  goii«  to  be  the  judces  of  the  World 
Court,  the  four  that  Great  Britain  picks  «p.  and  somebody 
from  Japan,  and  then,  after  they  get  the  barrel  pretty  well 
filled,  we  will  have  a  man  there  somevhere  hanging  around. 
And  I  know  that  oourts  very  sddom  rendu  anything  against 
their  own  jurisdiction. 

Mr.  LOGAN.  Mr.  President,  I  rise  to  make  a  parlia- 
mentary inquiry. 

The  PRESHXENT  pro  tempore.    The  Seziator  will  state  it. 

Mr.  LOGAN.  I  should  like  to  know  whether  the  unani- 
mous-consent agreemecst  which  was  entered  Into  some  days 
ago  is  still  in  effect? 

The  PRESIDENT  pro  tempore.    It  is. 

Mr.  LOGAN.  I  do  not  imderstand  how  some  of  the  Sen- 
ators who  have  used  op  aU  their  time  can  eonctiniK  to  make 
speeches. 

The  PRESIDENT  pro  tempore.  Sach  Senator  is  entitled 
to  speak  on  each  amendment  IS  minutes.  "Rie  amendment 
to  which  the  Senattor  from  LouisiaDa  is  now  addressing  him- 
self is  the  amendment  offered  by  the  Senator  from  Nebraska 
IMr.  NoRius].        ' 

A   BCOLZXCTXOK  WOKt   AWWJAI 

Mr.  LONG.  I  should  "*'' JtoT^  *^  Senator  from  Ne- 
braska if  he  would  not  consfderlSding  this  further  amend- 
ment to  his  amendment,  namely:' 

These  provisions  shall  apply  to  advisory  opinions  of  the  said 
World  Court  affecting  tli«  United  SUftwf 


Mr.  NORRIS.    Does  the  Senator  want  an  answer? 

Mr.  LONG.    Yes,  sir. 

Mr.  NORRIS.  I  would  not  accept  such  tm  amendment, 
because,  while  I  would  vote  for  that  kind  of  an  amendment 
if  it  were  offered  independently,  I  would  not  accept  it  with 
this,  because  I  think  it  would  endanger  any  possibility  of 
the  pending  amendment  being  adopted. 

Mr.  LONG.  Tlien  I  will  offer  it  afi  a  separate  amendment. 
I  am  glad  to  have  the  Senator's  statem«at,  however,  that 
he  would  vote  for  such  an  amendment. 

Mr.  President,  as  I  imderstand  from  what  my  friend  frcttn 
Nebraska  has  intimated,  no  doubt  upon  lack  of  information 
rather  than  upon  information,  there  is  a  mellowing  on  the 
question  of  the  World  Court  to  where  the  steel  gauntlet  is 
going  to  be  gloved  Just  a  little  bit  for  the  time  being,  or 
rather  is  it  the  sword,  or  is  it  the  rapier  rather  than  the 
broadsw^fd  that  is  being  employed  here  with  which  to 
cut  us  round  without  making  so  much  noise  about  it?  What 
is  this  policy  of  abdication?  Whence  cmnes  it  that  only 
a  day  or  two  ago  you  were  not  going  to  accept  this  or  that 
reservation,  but  that  now  with  a  melodramatic,  retiring 
attitude,  you  find  this,  that,  and  the  other  to  be  more  or 
less  persuasive?  What  must  be  done  to  have  gentlemen 
finally  get  up  and  say,  "America  for  Americans  "  ?  What 
music  was  there  that  wafted  through  the  ether  that  brought 
about  this  change  in  attitude?  What  stroke  of  the  harp 
has  made  the  song  of  liberty  appear  inspiring  to  our  states- 
men, Mr.  President?  What  more  may  we  do  to  make  Sena- 
tors remember  that  once  there  was  a  Washington;  once 
there  was  a  Jefferson;  once  there  was  a  Lincoln;  once  there 
was  a  Monroe? 

What  can  we  do  to  make  the  sacred  words  uttered  from 
the  days  of  Washington  to  Lincoln,  from  Valley  Forge  to 
Appomattox,  ring  in  the  ears  of  Senators  that  America  is 
for  Americans,  one  Union  now  and  forever,  inseparable? 
What  else  could  be  done  to  bring  the  siren  song  clos^  to  the 
heart  and  mind  and  emotions  so  that  the  damnable  mon- 
strosity attempted  here  in  the  Senate  might  be  thrown  out 
in  its  entirety  rather  than  being  forced  out  piece  by  piece, 
note  by  note,  sound  by  sound,  line  by  line,  until  the  true 
spirit  of  religion  and  Americanism  could  pervade  these 
Democratic  hearts?     [Laughter.] 

Mr.  ROBINSON.  Mr.  President,  what  does  the  Senator 
from  Louisiana  know  about  the  true  spirit  of  religion? 
[Laughter.]  Mr.  President,  what  we  have  Just  listened  to 
is  illustrative  of  the  character  of  a  great  many  arguments 
that  are  being  made  during  the  coiu-se  of  this  debate.  The 
amendment  proposed  by  the  Senator  from  Nebraska  is  Im- 
portaift;  it  goes  to  the  very  substance  of  the  objection  that 
was  made  a  few  days  ago  to  the  reservation  which  he  offered. 
If  the  amendment  should  be  agreed  to.  we  would  be  in  the 
same  situation,  or  almost  the  same  situation,  as  if  the 
Senate  had  approved  the  Norris  reservation. 

If  anyone  is  friendly  to  the  World  Court,  if  anyone  wishes 
to  support  it  as  an  agency  for  the  adjustment  of  contoover- 
sies  among  nations,  I  am  asking  him  why  does  he  wish  to 
make  it  as  difficult  as  pc^sible  to  get  into  the  Court?  llie 
Senator  proposes  to  strike  out  the  words  "general  treaty." 
It  is  well  known  that  we  have  heretofore  availed  ourselves 
of  the  opportimlty  to  refer  to  arbitration  through  a  general- 
treaty  class  of  cases. 

Thei*e  is  a  dispute  now  which  it  may  be  necessary  to  refer 
somewhere,  which  is  known  as  the  "  smelter  case  ",  involving 
the  United  States  and  Canada.  There  are  nuraerous  cases 
involving  damages  and  claims.  What  is  the  necessity  of 
requiring  that  in  every  instance  a  special  treaty  shall  be 
entered  into  and  ratified  by  two-thirds  of  the  Senate?  It  is 
sound,  it  is  sensible,  it  is  {H-acticable,  and  there  is  not  the 
slightest  harm  that  can  come  to  the  country  by  reason  of  the 
adoption  of  an  arrangement  for  general  treaties. 

The  Senator  from  Nebraska  has  stated  tbmt  we  might  bind 
ourselves  by  a  treaty  to  submit  every  kind  of  questi(m.  I 
point  out  the  fact  that  general  treaties  before  they  become 
effective  must  receive  the  approval  of  the  Senate  by  a  two- 
thirds  vote.  ITiere  is  ample  opportunity  in  the  case  of  a 
general  treaty  to  take  such  precautions  as  may  be  necessary. 
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It  la  absurd  to  undertake  to  require  that  every  time  we  wish 
to  go  into  court  we  must  have  a  special  treaty  and  go  through 
the  formula  of  having  an  agreement  on  the  part  of  the  Sen-  , 
ate  that  a  particular  case  be  referred  to  the  Court.  \ 

I  hope  that  those  who  beUeve  that  the  World  Court  may 
be  made  an  agency  for  the  promotion  of  justice,  those  who 
are  in  sympathy  with  the  Court  and  In  sympathy  with  the 
pending  resolution,  will  vote  down  the  amendment  of  the 
Senator  from  Nebraska. 

Mr  BARKLZY.  Mr.  President,  I  can  add  very  little  to 
what  the  Senator  from  Arkansas  has  said,  but  It  seems  to 
me  that  the  adoption  of  the  amendment  of  the  Senator  from 
Nebraska  will  practically  nullify  the  provisions  of  every 
general  treaty  Into  which  we  have  entered  heretofore  for  the 
arbitration  of  disputes  between  the  United  SUtes  and  other 
nations.  I 
Mr  BORAH.  Oh.  no.  '  I 
Mr  BARKLEY  Let  me  follow  that  statement  with  my 
reasoning  for  it.  We  have  entered  into  many  such  treaties  and 
our  entry  into  those  treaties  has  been  acclauned  almost  uni- 
versally by  the  people  of  the  Umted  States  as  well  as  of  the 
world.  If  this  amendment  shall  be  adopted,  it  will  make  it 
Impossible  for  any  subject  to  be  submitted  to  the  World 
Court  under  such  general  treaties  without  a  vote  of  two- 
thirds  of  the  Senate 

Mr.  NORRIS.     Mr   President 

Mr.  BARKLEY.  Because  we  carmot  submit  those  disputes 
to  the  World  Court  under  treaties  that  now  exist;  and  each 
time  a  controversy  might  arise,  however  acute  it  might  be. 
however  nonpolltical  it  might  be.  however  capable  of  judicial 
adjudication  It  might  be.  it  could  not  be  even  submitted  to 
the  World  Court  unless  a  separate  treaty  was  entered  into 
between  the  United  States  and  the  other  nation,  and  that 
treaty  brought  here  and  discussed  for  days  and  weeks  and 
months,  and  finally  receive  a  two-thirds  vote  of  the  Umted 
States  Senate.  And.  if  there  were  sufficient  Members  of 
the  Senate,  which  would  be  a  third,  who  did  not  desire  any 
such  controversy  submitted  to  the  World  Court,  they  could 
prevent  It  ever  being  submitted  under  the  language  pro- 
posed by  the  Senator.  I  now  yield  to  the  Senator  from 
Nebraska. 

Mr.  NORRIS.  The  Senator  has  passed  the  point  in  his 
address  where  I  wanted  to  interrupt  him;  but  this  amend- 
ment. If  agreed  to.  as  I  see  it,  would  not  have  any  effect  what- 
ever upon  any  general  treaty  of  arbiti-atlon  we  have.  It  only 
applies  to  the  World  Court.  None  of  the  general  treaties 
that  we  have,  of  course,  apply  to  the  World  Court;  and  in  a 
provision  for  arbitration  the  selection  of  the  tribunal^  Is  one 
of  the  things  that  can  be  done  after  the  question  arises.  It 
would  only  prevent  the  submission  of  a  controversy  to  this 
Court  that  is  made  up  now ;  but  if  It  were  such  a  question  that 
we  thought  that  Court  would  be  the  proper  tribunal  to  pass 
on  It,  it  would  be  possible  to  submit  It  to  that  Court. 

Mr.  BARKLlETY.    Of  course  we  do  not  have  to  submit  it  to 
that  Court  even  under  the  general  treaties  which  now  exist. 
Mr.  NORRIS.    Of  course  we  do  not. 

Mr.  BARKLEY.  We  may  do  It;  we  may  submit  it  to  any 
tribunal  that  exists  or  we  may  set  up  a  special  tribunal  for 
the  adjudication  of  the  question  Involved;  but  If  the  Senator's 
amendment  should  be  adopted,  however  much  it  might  be  de- 
sirable Immediately  to  submit  a  question  in  dispute  to  the 
World  Court,  it  could  not  be  done  without  a  special  treaty 
designating  the  World  Court  as  the  tribunal  to  settle  it.  That 
special  treaty  would  have  to  be  brought  here  and  argued  and 
argued  and  arjrued  and  finally  ratlfltid  by  a  two-thirds  vote 
before  we  could  ever  get  started  toward  the  settlement  of  the 
dispute.  If  the  Senate  should  not  b«;  In  session  at  the  time 
for  6  months,  as  it  is  entirely  likely  it  may  be.  and  an  acute 
dispute  should  arise  which  might  be  arbitrated  and  settled 
under  a  general  treaty  by  the  World  Court.  If  it  were  desirable 
to  submit  it  to  that  Court,  it  could  not  even  be  submitted  until 
the  Senate  reassembled  and  the  treaty  was  submitted  and 
two- thirds  voted  for  it. 

Mr    NORRIS.     Mr.  President,  will  the  Senator  yield  to 
an  interruption  there? 
Mr.  BARKLEY.     Yea. 


Mr.  NORRIS.  Let  me  say  to  the  Senator,  first,  the  Presi- 
dent has  authority  under  the  Constitution  to  call  the  Senate 
in  special  session,  which  he  could  do  in  a  week's  time  or 
even  a  few  days'  time:  and.  second,  while  the  Senator  has 
suggested  that  there  might  be  some  important  question  or 
dispute  that  ought  to  be  disposed  of.  let  me  submit  this 
query:  Suppose  we  had  a  President  not  in  agreement  with 
the  Senate  or  with  a  country  or  who  was  a  crank  on  some 
particular  .subject,  for  insUince.  on  the  question  of  the  debts 
which  Europe  owes  to  us.  Many  of  the  men  we  have  had 
for  Pre.sident.  and  many  of  them  who  would  like  to  be  Presi- 
dent, are  in  favor  of  canceling  thase  debts.  Suppose  we 
had  such  a  President,  would  not  the  Senator  feel  that  It 
would  be  pretty  safe  for  the  country  if  the  Senate  had  to 
pass  on  his  acts  and  not  submit  something  that  might  be 
vital  to  one  man's  judgment  instead  of  the  Judgment  of  the 

Senate? 

Mr.  B.^RKLEY.  The  question  of  the  European  debts  Is  a 
matter  of  fact:  they  are  legal:  nobody  denies  their  legality: 
the  only  question  Is  whether  the  debtors  are  going  to  pay 
Lhem  It  Is  impossible  for  me  to  conceive  that  the  World 
Court  will  ever  be  called  on  or  ever  could  be  called  on  to 
pass  on  the  question  whether  European  nations  will  pay  the 
debts  which  they  acknowledge  they  owe  us.  If  some  Presi- 
dent wanted  to  cancel  the  debts,  he  could  not  do  so  under 
the  very  act  of  Congress  which  is  now  in  force:  and  not  only 
could  he  not  cancel  them,  but  he  could  not  reduce  them 
without  the  consent  of  the  Congress.    So  I  do  not  think  that 

need  bother  us. 

Mr.  JOHNSON      Mr.  President,  .sometimes  out  of  a  multi- 
tude of  counsel  comes  wisdom.     As  I  have  listened  here  to- 
day since  the  dLscusslon  first  arose,  when  the  distinguished 
Senator  from  Utah  presented  this  reservation,  I  have  reached 
the   conclusion   that,   after   all.    our   viewpoints   are   not   so 
vastly  different.     I   have  learned  now   that  If  this  amend- 
ment, designed  to  do  what  the  Norrls  resolution  or  reserva- 
tion would  have  done,  shaU  be  atUched  to  the  particular 
reservation,   it  is  going   to  work  tremendous  harm   and   do 
enormous  injury  to  the  World  Court  in  the  subsequent  sub- 
mission of  cases  to  that  Court.     It  must  not  be  adopted  be- 
I  cause  of  the  delays  that  may  ensue,  and  t)ecause  the  Senate 
■  may  be  absent  6  month.s  of  the  year,  and  it  will  be  impossi- 
ble during  that  period  for  the  Senate  to  pass  upon  treaties. 
So  if  there  be  any  of  my  friends  here  who  "  lay  the  flatter- 
ing unction  to  their  souls  "  that  the  particular  reservation 
presented  by  the  Senator  from  Utah  does  what  the  Norrls 
resolution  sought  to  do  the  other  day.  let  him  pause  for  a 
moment,  listen  to  the  arguments  that  have  been  advanced 
here,  and  heed  them,  for  It  Is  now  conceded  by  those  argu- 
ments that  the   Norrls  resolution  that  was  voted  dow^n   by 
this   body   the   other   day  after   a   very   heated   debate   is   a 
very  different  thing  from  the  one  that  Is  now  proposed  and 
(  is  sought  to  be  adopted  by  Senators  on  the  other  side. 
I      So  we  may  dismiss  the  Idea  as  .sentient  human  bein?s, 
who  have  heads  upon  their  shoulders  that  God  put  there 
for  some  other  purpose  than  mere  ornament;   we  can  dis- 
miss the  Idea  as  to  gentlemen  who  are  Members  of  this  iKdy 
that  their  souls  are  going  to  be  soothed  or  their  indignation 
assuaged  or  their  consciences  solaced  because  of  the  defeat 
of  the  Norrls  reservation  by  the  adoption  of  the  one  pre- 
sented by  the  Senator  from  Utah  [Mr.  Thom-vsI. 

That  much  this  particular  argument  has  accomplished, 
and  we  can  dismiss  the  peculiar  similarity  of  the  two,  or  that 
the  one  will  do  what  the  other  was  endeavoring  to  do.  Tliat 
is  the  situation  which  now  comes  to  us  in  regard  to  the  two 
reservations  thus  presented. 

Of  course,  I  understand  the  strategy  of  the  position  a5  It 
now  presents  itself.  Equally,  of  course,  I  understand  that 
the  utilization  of  that  strategy  is  not  the  subject  of  critlcnm 
of  any  of  the  Senators  here:  but  let  me  say  to  the  men  who 
are  In  earnest  upon  this  floor,  let  me  say  to  tho.se  who  feel 
that  their  country  should  not  undergo  the  peril  of  entry  l:ito 
this  Court  abroad,  let  me  say  to  the  men  from  the  Pac.flc 
coast  who  are  more  Interested  in  this  situation  perh.ips 
than  any  other  representatives  upon  this  floor,  that  after  all 
now  there  comes  to  us  the  knowledge  that  the  thing  that  ^/as 
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sought  to  be  done  the  other  day  by  tbe  Narris  leseryation  is 
not  done  at  all  today  by  any  other  reaenratkm.  Conceded 
now  is  the  wide  difference  between  the  two,  azKl  the  man  who 
believes  in  the  Norrls  resoration  caxmot  accept  that  now 
presented  as  affording  the  neoessaty  protection  to  our 
country. 

So  let  OS  go  on  and  determine  whether  or  not.  with  the 
facts  before  ujs  thus,  our  minds  will  remain  in  the  same 
condition  and  actuated  by  the  same  motives  as  they  were 
before  this  very  able,  and  very  clever,  and  very  strategic 
proposition  was  presented  to  this  body. 

Now  we  know  where  we  stand,  and  knowing  where  we 
stand,  let  us  stand  up  like  men  regarding  it.  Let  those 
who  believe  in  this  Court  be  for  it.  Let  those  who  do  not 
believe  in  It  be  against  it,  and  do  what  ought  to  be  done 
under  the  circumstances,  notwithstanding  the  strategy  or 
the  assoimed  cleverness  in  presenting  a  reservation  heretofore 
derided  and  denied  as  a  substitute  for  one  deemed  essential. 

The  PRESIDEINT  pro  tempore.  The  que^on  is  on  agree- 
ing to  the  amendment  of  the  Senator  from  Nebraska  to  the 
reservation  of  the  Senator  from  Utah  Clir.  Thomas]. 

Mr.  NORRIS  and  others  called  for  the  yeas  and  najrs. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  call  the  rolL 

Mr.  HASTING6  (when  his  name  was  called).  On  this 
vote  I  have  a  pair  with  the  senior  Sesiator  from  New  York 
[Mr.  CoPELANDl.  My  understanding  is  that  if  he  were  pres- 
ent he  would  vote  "  nay."  If  I  were  permitted  to  vote,  I 
should  vote  "  yea." 

The  roll  call  was  concluded. 

Mr.  LEWIS.  I  repeat  my  announcement  that  the  Sen- 
ator from  Georgia  [Mr.  Qsoacxl  and  the  Senator  from 
Louisiana  [Mr.  Overton  J  are  absent  by  reason  of  illness,  and 
I  reannounce  the  absences  of  those  Senators  engaged  on 
the  Philippine  Ccnnmission. 

Mr.  AUSTIN.  I  reannounce  the  genwal  pair  between  my 
colleapue  [Mr.  Gibson]  and  the  junior  Senator  from  Cali- 
fornia [Mr.  ULcAdoo].  I  do  not  know  how  Mther  Senator 
would  vote  if  present. 

The  result  was  announced— yeas  39,  nays  48,  as  follows: 
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flblpst«ad 

StfClver 

Thomas,  Okla. 

Townsend 

Tranunell 

Vandenbers 

Walsh 

Wlieeler 

Wblie 


O^Cahoney 
Ptttman 

BadcTlffe 

BoMnaon 

SchveUenbach 

Sbeppard 

Smith 

Thomas,  Utah 

Tnunan 

VanNuys 

Wacner 


Copcland 
George 


Gibson  MeAdoo  Tydtngs 

i».»rt.k^  Orerton 

So  Mr.  NoMus'  amendment  to  the  reserwition  of  Mr. 
Tmohlas  of  Utah  was  rejected. 

The  PRESIDENT  pro  tempore.  Ttoe  question  is  on  agree- 
ing to  the  rcttui  vatioc  offered  by  the  Senator  from  Utah  [Mr. 
Thomas]  . 

Mr.  LONG.  I  move  to  amend  the  raaenratjon  by  adding  to 
it  the  amendment  which  I  send  to  tbe  dedt. 

The  PRESIDENT  pro  tempore.  The  amendmoit  of  the 
Senator  from  Louisiana  will  be  stated. 

The  CHixr  CXekk.  The  atnatnr  from  Loolsiana  proposes 
to  add  to  the  reservatioa  oOenA  by  the  SeDator  from  Utah 
the  following: 

These  provisions  shall  apply  to  aOvlsory  opinlnns  of  tbe  said 
World  Court  aJS«etlng  th*  Unttod        ' 


Mr.  LONG.  Mr.  President,  in  view  of  the  statements  made 
by  the  Senator  from  Utah  [Mr.  Thomas]  and  the  Senator 
from  Idaho  [Mr.  Boxah],  I  am  offering  this  further  ad- 
dendum  to  provide  that  the  reservation  shall  apply  to 
advisory  opinions. 

Tliere  are  no  opinions  by  th<;  League  Court  that  are  not 
more  or  less  advisory.  Hie  failure  to  enforce  them  merely 
means  war,  and  that  is  alL  In  other  words,  when  the  last 
finding  of  the  League  of  Nations  was  made  and  Japan  ran 
out  and  told  us  all  where  we  could  go,  we  found  that  the 
World  Court  meant  nothing. 

I  want  it  understood  that  I  am  going  to  vote  against  the 
World  Court,  whether  this  reservaticn  is  adopted  or  not.  I 
think  every  other  Senator  who  has  ever  votisd  against  the 
World  Court,  particularly  with  the  defeat  of  the  resc^Titlon 
just  voted  upon,  is  gcHng  to  vote  against  the  World  Court. 
I  am  going  to  vote  against  the  World  Court  whether  the 
reservation  is  adopted  or  not. 

As  I  see  my  An^rican  duty,  I  could  not  vote  for  entnmee 
into  the  World  Court,  regardless  of  what  is  put  into  the  reso- 
lution of  adherence.  I  do  not  intend  to  have  these  gentlemen 
whose  names  I  cannot  even  pronounce,  let  alone  spell,  passing 
upon  the  rights  of  American  people.  I  do  not  intend  to  have 
the  affairs  of  this  country  meddled  in  by  various  and  sundry 
men  from  the  four  comers  of  the  Orient,  telling  us  what  is 
and  what  is  not  an  American  policy,  and  what  Is  or  what  is 
not  a  North  American  policy  or  a  South  American  policy. 

I  do  not  intend  to  vote  for  this  infernal  thing  that  is  being 
offered  here,  and  it  does  not  make  any  difference  vrhat  kind 
of  soothing  sirup,  salve,  or  sweetening  is  put  uptm  it.  I  could 
not  go  back  to  the  hills  and  bottoms  of  the  State  of  Louisiana 
and  tell  the  good,  honest  citizens  down  there  that  I  have 
voted  their  rights  away  to  be  American  eitte^is  unless  some 
Japanese,  British,  or  French  citizen  or  envoy  owing  us  s<xne 
money  is  willing  to  approve  it.  That  Is  my  logic,  and  that  is 
my  offering,  and  that  is  how  I  stand  on  the  matter. 

As  to  those  who  feel  they  should  go  some  3,000  miles  away 
to  find  out  what  the  law  is,  that  is  indicative  of  the  legal 
mind — ^to  get  away  from  the  base  of  activity.  Half  the  law- 
yers of  the  countar  have  it  in  their  heads  that  two  times  two 
ought  to  be  proved  by  the  ages  of  scientific  development  and 
reasearch.  Therefore,  it  is  only  natural  and  ctistomary  that 
the  human  mind  gropes  and  gropes  uid  gropes  a  little  bit 
further,  the  higher  it  gets,  to  get  away  fn»n  tbe  common 
base  and  understanding  of  activity. 

Therefore,  I  have  proposed  that  this  reservaUon  of  my 
learned  friend  from  Utah  shall  apidy  to  advisory  opinions. 
If  it  is  right  in  one.  it  is  right  in  alL  If  tt  is  not  right  to 
have  a  binding  opinion,  then  it  is  not  right  to  have  aa 
advisory  opinion. 

Mr.  LOGAN.    Mr.  President,  wlU  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  LOGAN.  The  Senator,  I  assmne.  is  wdl  aware  of  Uie 
fact  that  an  adviscxy  opinion  can  be  given  only  upon  the 
request  of  the  Council  of  the  League  of  Nations. 

Mr.  LONG.    Yes.  sir. 

Mr.  LOGAN.  And  the  resolutiicm  we  are  now  proposing 
to  adopt  fipeclfically  provides  that  tbexe  can  be  no  advisory 
opini<m  that  affects  this  country,  or  osie  that  we  claim  affects 
us,  unless  the  United  States  Oovenmient  consents  to  it. 

Mr.  LONG.  Then  the  language  I  h»ve  proposed  to  add 
will  not  hurt  anything. 

Mr.  LOGAN.    It  puts  us  in  the  League  of  Nations. 

Mr.  LONG.  Oh.  no;  we  wlD  not  go  In  the  League  of 
Nations. 

Mr.  LOGAN.  But  the  Senator  Is  asking  the  United  States 
to  approve  becoming  a  pert  of  the  League  of  Nations. 

Mr.  LONG.  Oh,  no!  I  will  put  in  there  another  line  that 
we  never  win  go  in  the  League.  Put  that  in  there,  too. 
[Laughter.]  Just  put  in  there,  "  It  being  imderstood  that 
America  wHl  never  go  into  the  League  of  Nations;  it  being 
miderstood  that  this  does  not  commit  the  United  States 
ever  to  go  into  the  League  of  Nations."  I  want  to  get  the 
vote  of  the  s^natq''  from  Kaxtackj  on  this  matter. 
CLaoghter.] 
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Mr.  President,  this  perniciously  constructed  document  In 
one  place  provides  for  an  advisory  opinion,  and  in  another 
place  for  a  binding  opinion,  and  in  another  place  for  a  coun- 
cil over  here,  and  another  thing  over  here.  I  am  not  the 
only  man  tn  the  United  States  who  does  not  understand 
what  thLs  thing  Is  all  about.  The  Senator  from  Kentucky 
[Mr.  Locan]  does  not  know  what  half  of  it  is  about.  [Laugh- 
ter 1  But  we  are  being  rushed  m  pell-mell  to  get  into  this 
World  Court  so  that  Senor  Ab  Jap  or  some  other  something 
from  Japan  can  pass  upon  our  controversies. 

Nobody  can  pronounce  their  names.  Not  a  Member  of  the 
United  States  Senate  can  spell  half  of  them.  It  is  proposed 
to  put  us  before  a  court  across  the  land  and  seas.  3.000  miles 
away.  One  of  the  things  the  Court  can  reiKler  is  an  ad- 
visory opinion  that  we  do  not  have  to  observe  Another  one 
Is  a  binding  opinion  that  we  do  have  to  observe.  One  of 
them  IS  called  for  by  a  council  and  another  is  called  for  by 
some  country.  Let  us  have  an  understanding — a  clear-cut. 
sensible,  American  understanding— that  unless  it  Is  the  will 
of  the  Senate,  the  treaty-makJig  body,  by  its  regular  two- 
thirds  vote,  to  have  the  American  doctrine  and  fundamental 
principles  effected,  we  are  not  going  to  have  the  World  Court 
interfering  with  us  by  an  opinion,  whether  it  is  a  binding 
opiruon  or  an  advisory  opinion  or  any  other  k:nd  of  an 
opinion. 

Let  us  Just  assume  a  case  that  the  Senator  from  Kentucky 
presents.  Let  us  say  that  in  the  case  of  the  Panama  Canal — 
that  IS.  not  America,  you  understand — let  us  say  that  in  th" 
case  of  the  Panama  Canal,  or  in  Colombia  or  Venezuela,  we 
are  fixing  the  build  a  canal  across  Nicaragua  or  acrass 
Venezuela.  Let  us  say  that  the  League  of  Nations  calls  upon 
the  World  Court  for  an  advisory  opinion  as  to  whether  or 
not  a  contract  made  between  Colombia,  Venezuela,  and  the 
United  States  can  be  effective;  and  iet  us  say  that  tlie 
League  of  Nations  World  Court — for  tliat  is  what  it  is,  set 
up  by  the  League  of  Nations,  created  by  it — let  us  say  that 
the  League  of  Nations  World  Court  comes  out  with  an 
opinion,  as  it  did  in  this  trade-agreement  case  between 
Germany  and  Austria,  that  it  is  practically  a  bartering  away 
of  the  sovereignty  of  Colombia  or  Venezuela  for  the  United 
States  to  construct  a  canal  across  their  land.  Thereupon 
the  United  States  of  America,  on  that  advisor>'  opinion  of 
the  World  Court,  would  be  told  by  the  entire  world,  through 
the  medium  of  an  advisory  opinion,  that  it  was  illegal  and 
rapacious  to  undertake  to  construct  a  canal  joining  the 
Pacific  with  the  Atlantic  Ocean. 

You  say,  "  That  is  not  a  binding  opinion."  Suppose  the 
United  States  goes  ahead  and  builds  the  canal  after  it  has 
been  decided  to  be  illegal,  unconstitutional,  and  rapacious  by 
the  other  members  of  the  World  Court.  We  would  be  m  the 
throes  of  a  war,  with  the  Asiatics  attacking  us  on  the  one 
side  and  the  E!uropeans  on  the  other,  and  the  Pan  Americans 
from  the  south  attacking  us  at  the  same  t.me.  We  would 
be  in  a  war.  why?  Because  that  advisory  opinion  would  be 
Juot  as  binding.  Just  as  persuasive,  just  as  belligerent  as 
though  it  were  actually  a  bmding  opinion. 

If  we  are  going  to  yield  here,  as  we  understand  we  are 
to  yield,  what  Is  the  objection  to  having  it  written  here, 
so  that  he  who  runs  may  read,  that  whatever  opinion  is 
rendered  by  the  Court,  whether  it  Is  an  advisory  opinion  or 
a  binding  opinion,  or  whatever  kind  of  an  opinion  it  is,  that 
undertakes  to  affect,  to  modify,  to  thwart,  or  to  affect 
American  doctrines  or  principles  in  any  manner  or  form, 
shall  not  be  called  for  or  rendered  unless  and  until  the  Sen- 
ate of  the  United  States  expresses  itself  as  willing  to  have 
the  World  Court  decide  it? 

Think  what  we  are  doing.  Mr.  President!  We  have  already 
voted  down  the  reservation  to  protect  the  Monroe  Doctrine. 
Theodore  Roosevelt  could  not  have  constructed  the  Panama 
Canal  under  this  World  Court  that  we  are  now  going  into. 
Do  you  think,  Mr.  President,  if  the  League  of  Nations  had 
called  upon  this  World  Court  for  an  advisory  opinion  as  to 
whether  or  not  Theodore  Roosevelt  was  acting  correctly  in 
the  way  he  treated  Colombia  when  he  built  the  Panama 
Canal,  that  the  World  Court  ever  would  have  rendered  a 
Judgment  against  Colombia?    Not  on  your  Lfe  would  it  ever 


have  done  so.  And  that  is  what  would  happen  today,  when 
we  are  talkin"?  about  bulldins  another  canal — why? 

Because  the  Panama  Canal  is  inadequate;  because  the 
Panama  Canal  i.s  not  at  sea  level.  There  have  to  be  iKks 
and  dams  in  order  that  the  water  of  one  ocean  may  be  low- 
ered into  that  of  the  other;  and.  therefore,  if  we  cont  nue 
the  kind  of  trade  we  nnw  have,  we  shall  soon  of  necejsity 
have  to  build  another  canal.  «>ithtT  across  Nicaragua  or  acro.ss 
some  other  territory  down  there  from  the  Atlantic  to  the 
Pacific 

What  are  we  going  to  be  faced  with?  We  are  going  to  be 
faced,  right  at  the  threshold,  with  Prance,  which  owes  us 
money,  and  Great  Britain,  which  owes  us  money,  and  <ler- 
many  and  Russia,  sajang.  "  No,  no!  TTiat  means  that  Amer- 
ica is  going  against  the  sovereignty  of  Nicaragua,  against  the 
sovereignty  of  Venezuela  ";  and  here  are  these  Judges  repre- 
senting our  debtors,  owing  us  three  billions  here  and  two 
biUions  here  and  four  billions  here,  and  they  are  going  to  say: 

Oh.  no!  You  have  never  yet  written  off  the  debts  that  we  owe 
the  American  p«»ople  Therefore  we  are  going  to  stand  here  and 
forbid  through  this  advUor>'  opinion  of  the  World  Court,  a  single 
a<?Kre*«lon  by  the  United  States  to  convenience  Itself,  or  to  make 
Its  arnxs  or  Its  trade  more  eflecilve  or  more  general 

Mr  President,  our  leaders  on  this  side  a  few  momenta  ago 
seemed  to  be  willing — ^I  do  not  know  what  has  disturbed 
them — to  get  down  off  their  high  horse  and  adopt  son.e  of 
these  reservations.  It  looked  like  it  was  getting  better.  I 
hope  nothing  I  have  said  has  disturt)ed  that  period  of  ap- 
parent equanimity.  I  hope  everytlung  will  be  all  right  now, 
and  I  hope  they  will  remember  we  boys  who  are  back  at 
the  forks  of  the  creek.  We  do  not  know  much  about  Eu  -ope. 
I  have  been  trying  to  get  enough  money  to  go  to  Europe  ever 
since  I  wa.s  elected  to  my  first  public  cfflce.  but  I  have  r.ever 
been  to  Europe.  We  fellows  who  have  never  been  to  Eu-ope. 
and  who  may  never  get  to  go  to  Europe,  hope  that  before  you 
put  us  into  a  European  decision  you  will  let  us  adjust  ,.onie 
of  our  own  little  domestic  affairs. 

We  who  are  down  there  starving  to  death  from  lack  of 
m:lk  that  you  are  pourms  in  the  creek  because  you  havf  too 
I  much    we  who  are  down  there  with  the  children  cryini;  for 
I  .something  to  wear  while  you  are  burning  up  the  cottcn  to 
'  keep  them  from  having  too  much,  we  who  are  down  there 
while  you  are  .shooting  the  cow.s  and  killing  the  hogs  becau.se 
you  do  not  want  an  oversupply,  with  everybody  crying    for 
something  to  eat.  until  some  of  these  things  have  been  de- 
stroyed— until  America  has  bettor  taken  care  of  Americans, 
we  hope  you  will  postpone  this  undertaking  to  go  over  and 
adjust  European  affairs. 

Great  Brita.n  is  already  reducing  its  own  taxes  and  bal- 
ancing its  budget — why.'  Becau.se  it  has  not  paid  the  irter- 
C3t  on  the  debt  it  owej  the  United  States,  because  it  has  not 
paid  the  principal  of  the  debt  it  owes  the  United  Stites. 
For  that  reason  the  statesmen  of  Great  Britain  say  they  are 
able  to  lower  their  taxes  and  balance  their  budget.  \/ell, 
for  God's  sake,  do  not  go  over  there  after  they  have  defied 
us  to  collect  our  debts  and  adjusted  their  own  selves  to  iielp 
their  country  at  the  expense  of  the  United  States,  and  put 
us  in  a  court  to  have  these  internal  matters  adjudicate<l  by 
any  kind  of  an  opinion,  advisory  or  otherwise,  contrar/  to 
the  interests  of  the  Umted  States. 

I  ask  for  the  yeas  and  navs  on  my  amendment. 
Mr.  THO^LAS  of  Utah.  Mr.  President,  there  is  no  ore  In 
this  Chamber  who  listens  with  more  interest  than  I  dD  to 
the  learned  Senator  from  the  sovereign  State  of  Louisiana — 
I  was  almost  about  to  say  •"  the  sovereign  Senator  from  the 
learned  State  of  Louisiana  ".  becau.se  I  am  not  used  to  sp'ak- 
ing  readily  here.  I  have  gone  all  the  way  down  to  Louis  .ana 
to  hear  him  speak;  but  I  de.sire  to  say  that  he  has  me 
thoroughly  confused  by  his  last  di.scus.sion. 

With  reference  to  not  being  able  to  spell  these  nam?s,  I 
should  like  to  say  that  I.  myself,  have  seen  in  print,  many  a 
time,  the  worthy  Senator's  first  name  spelled  in  a  different 
way  from  the  way  in  v^hich  he  ordinarily  spellf  it. 
[Laughter.]  So  ability  to  spell  the  name  of  a  judge  should 
not  in  any  way  either  add  to  or  detract  from  argumer.t  in 
favor  of  the  World  Court. 
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In  regard  to  the  advisory  opizikxi.  I  was  Mked  the  question 
whether  this  reservation  would  affect  the  ordinary  pirocedure 
in  securing  an  advisory  opinion,  and  whettwr  it  would  affect 
the  handing  down  of  an  advisory  opinion.  That  is  the  way 
I  understood  the  question;  and  I  answered^  (tf  course,  that 
it  would  not. 

The  Senator  from  Kentucky  [Mr.  Logam]  has  replied  to 
the  Senator  from  Louisiana  by  showing  how  a  request  for 
an  advisory  opinion  is  put  to  the  CkNirt.  It  comes  only 
through  one  of  two  channels — the  Cknincil  of  the  League  of 
Nations  or  the  Assembly  of  the  League  of  Nations.  If  we 
should  wish  to  initiate  an  advisory  opinion  under  this  reser- 
vation, of  course  the  Senate  of  the  United  States  would  have 
to  pass  upon  the  initiation  of  the  request  for  that  opinion. 

I  think  that  answers  the  question  fully,  and  shows  that  so 
far  as  the  amendment  suggested  by  the  Senator  from  Louisi- 
ana is  concerned,  it  should  be  voted  down. 

The  VICE  PRESIDENT.  Ilie  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Louisiana  IMr. 
Long)  to  the  reservation  of  the  Senator  from  Utah  [Mr. 
ThomasI, 

The  amendment  was  rejected. 

The  VICE  PRESIDENT.  The  question  is  on  the  reserva- 
tion of  the  Senator  from  Utah  [Mr.  TKomasI. 

The  reservation  was  agreed  to. 

Mr.  6TEIWER.  Mr.  President.  I  offer  the  amendment, 
which  I  send  to  the  desk,  to  the  pending  resolution  of 
adherence. 

The  VICE  PRESIDENT.  The  amendment  <rffered  by  the 
Senator  from  Oregon  will  be  stated. 

The  Chief  Clerk  read  as  follows: 

Resolved  further.  That  the  signature  of  the  United  States  to  the 
s&id  protocol  ahall  not  be  affixed  untU  th»  powers  signatory  to 
Bueh  protocol  shall  have  indicated,  through  an  exchange  of  notes, 
their  acceptance  of  the  foregoing  reservations  and  understandings 
as  a  part  and  a  condition  of  adherence  by  Um  United  States  to  the 
said  protocol. 

Mr.  STEIWER.  Mr.  President,  I  am  offering  that  pro- 
posal in  the  hope  that  those  most  interested  in  the  £^x)n- 
sor&hip  of  the  resolution  of  adherence  may  find  it  possible 
to  accept  it. 

Senators  will  recognize  the  language  as  identical  with  the 
language  employed  in  the  resolution  of  adherence  of  1926 
and  in  the  resolution  which  was  presented  to  the  Senate 
from  the  Committee  on  Foreign  Relations  in  1932  by  the 
late  Senator  from  Montana,  Mr.  Walsh,  and  the  former 
Senator  from  Ohio,  Mr.  Pess. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Oregon 
yield  to  the  Senator  from  Arkansas? 

Mr.  STEIWER.     I  do. 

Mr.  ROBINSON.  Both  the  Senator  from  Montana  and 
the  Senator  from  Ohio  stated  in  their  report  that  they  were 
opposed  to  that  provision;  As  a  matter  of  fact,  the  provi- 
sion which  the  Senator  is  now  offering  Is  what  is  known  as 
"  the  Moses  reservation." 

Mr.  STEIWER.  That  is  true.  Mr.  President.  Those  Sen- 
ators did  not  use  the  word  "  opposed  ",  however.  They  said 
In  the  report,  as  I  recall,  that  they  did  not  assent  to  the  pro- 
vision, and  I  took  it  from  the  language  they  empk)yed  that 
they  did  not  regard  It  as  necessary. 

I  desire  to  address  myself  for  Just  a  moment  to  the  ques- 
tion as  to  whether  this  kind  of  a  safeguarding  resolution  is 
necessary. 

I  begin.  Mr.  President,  by  asking  Senators  whether  the 
signatory  powers  have  already  agreed  to  the  amendment 
which  has  just  been  adopted  upon  the  motion  of  the  Sen- 
ator from  Utah  (Mr.  ThomasI. 

I  ask  also  whether  the  signatory  powers  have  already 
agreed  to  the  amendment  accepted  some  days  ago,  the  one 
offered  by  the  Senator  from  Michigan.  I  ask  also  whether 
the  signatory  powers  have  agreed  to  the  change  in  the  body 
of  the  pending  resolution,  in  which  the  committee  has  sub- 
stituted for  the  proposition  of  the  consent  of  the  United 
States  the  phrase  "  over  the  objection  of  the  United  States." 

I  take  it,  Mr.  President,  that  with  leipect  to  all  these 
questions  there  is  no  assurance  at  all.  either  in  the  protocol 


of  accession  or  in  any  other  document,  or  through  any  otlier 
means,  that  the  signatory  powers  have  signified  their  aoceiA- 
ance  of  these  reservations.  The  purpose,  evidihtly,  ol  this 
reservation,  which  was  incorporated  in  both  of  the  earlier 
resolutions,  was  to  mate  sure,  before  we  gave  our  signature 
to  an  agreement  binding  us  with  respect  to  the  World  Court. 
that  the  signatory  powers  imderstood  our  reservations  as  we 
imderstand  our  reservations.  That,  as  I  take  it,  is  the  only 
thing  involved  in  this  proposal 

Inasmuch,  as  has  been  stated  in  these  debates  over  and 
over  again,  as  the  Court  and  the  powers  c(»icemed  in  the 
Court  would  construe  our  reservations;  inasmuch,  as  was 
said  by  a  dLstinguished  Britisher,  as  the  Court  would  con- 
strue our  reservations,  it  seems  to  me  that  those  of  us  who 
favor  adherence,  but  who.  at  the  same  time,  favor  the  pro- 
tection of  American  interests,  can  do  very  well  to  see  to  it 
in  advance  that  these  gentlemen  will  not  have  the  capacity 
and  power  to  construe  our  reservations  differently  from  the 
way  we  ourselves  construe  them. 

There  is,  therefore,  I  think,  a  very  clear  reason  for  accept- 
ance of  this  reservation,  because  if  we  iiacorporate  it  in  the 
resolution  of  adherence  it  means  that  we  will  not  beoom* 
bound  imtil  the  signatory  powers,  by  express  action,  have 
made  it  known  to  us  that  the  things  against  which  we  are 
protecting  ourselves  are  recognized  by  them  and  become  a 
part  of  our  relationship  to  the  World  Court. 

Mr.  ROBINSON.  Mr.  President,  I  regret  that  I  am  not 
in  a  position  to  support  the  reservation  offered  by  the  Sena- 
tor from  Orcigon.  It  is  known  tn  World  Court  debate  history 
as  the  '*  Moses  reservation."  The  effect  of  it  wouldHt)e  to 
refer  back  to  all  the  signatories  our  action  cm  the  World 
Court  protocols  for  their  approraL 

As  stated  In  the  beginnning  of  this  debate,  our  five  reser- 
vations have  been  accepted,  the  fifth  being  accepted  upon 
such  terms  as  we  accept  in  tlie  resolution  of  adherence.  To 
adopt  now  the  proposal  of  the  Senator  from  Oregon  would 
be  to  mft^p  it  necessary — ^indeed,  that  is  the  purpose  of  it — 
to  send  the  whole  matter  back  for  ratification  again. 

I  do  not  tiiink  there  is  any  doubt  that  the  two  reservations, 
known  as  the  "  Vandenberg  reservation  "  and  the  "  Johnson 
or  Thomas  reservation ",  recently  adopted,  pertain  to  do- 
mestic policy.  They  relate  to  matters  which  are  d  indif- 
ference to  the  other  signatories. 

I  do  not  understand  that  there  has  been  eacpress  afllrma- 
tion  by  the  signatories  as  to  these  two  propositions,  nor  do 
I  understand  that  it  is  necessary  that  there  shall  be  In 
order  to  give  them  such  effect  as  they  may  have.  They  are 
merely  enunciations  of  our  policy,  and,  as  stated  by  the 
Senators  'wiio  propose  them  here — and  this  has  special  ref- 
erence to  the  Vandenberg  reservation — they  make  no 
change,  effect  no  alteration,  and  I  do  not  think  that  our 
method  of  submitting  cases  to  the  Court  Is  necessary  to  be 
approved  by  other  nations.  We  can  submit  them  in  the  way 
we  choose,  and  the  way  we  have  chosen  is  by  treaties, 
general  or  special. 

I  hope  the  Senate  will  vote  down  the  reservation. 

TTie  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  reservation  offered  by  the  Senator  from  Oregon  [!ytr. 
Steiwkb]. 

Mr.  JOHNSON.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  BULKLEY.  Mr.  President,  before  the  roll  is  called. 
I  should  like  to  inquire  as  to  the  effect  of  this  reservation.  In 
view  of  the  fact  that  the  protocol  has  already  been  signed  in 
behalf  of  the  United  States. 

The  VICE  PRESIDENT.  Tte  yeas  and  nays  have  been 
ordered,  and  the  clerk  will  call  the  roIL 

The  legislative  clerk  proceeded  to  call  the  rolL 

Mr.  AUSTIN  (when  Mr.  Gibsow's  name  was  called). 
My  colleague  the  Junior  Senator  from  Venmmt  [Mr.  Giasowl 
has  a  general  pair  with  the  Senator  from  California  [Mr. 
McAdoo].  I  am  not  advised  as  to  how  either  Senator  would 
vote  on  the  pending  question. 

Mr.  HASTINGS  (when  his  name  was  caDed) .  Making  the 
same  announcement  I  made  a  short  time  ago  on  anotlier 
vote,  I  wlthtiold  my  vote. 

The  roll  caU  was  concluded. 
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Mr.  LEWIS.  I  desire  to  reaimounce  the  absence  of  Sena- 
tors heretofore  announced  by  me.  I  desire  also  to  announce 
the  necessarf»absence  of  the  Senator  from  Washington  [Mr. 
Boinl  and  the  Senator  from  Arkansas  [Mrs.  Ca«away1. 

The  result  was  announced — yeas  34.  nays  49,  as  follows: 

YEAS — 34 

Pnuter  McNary 

Oor*  Metc&lf 

Bale  Murphy 

Johnaon  Murray 

Keyea  Norbeck 

L«  FoUett*  Nye 

Long  Reynolda 

McCmrnua  Ruanell 

McOUl  Schall 

NATS^— 49 
Hatch 


Austin 

Barbour 

Borah 

Capper 

Carey 

Couzen« 

Dans 

Dlcklnjon 

Oooahey 


Shlpstead 

Stelwer 

TTiomaa,  Okla 

Townj«nd 

Vandenberv 

Wheeler 

White 


Adama 

Aahur^ 

Bachmac 

Bailey 

BanJchead 

Bark  ley 

BUbo 

Black 

Brown 

Bulkley 

BuJow 

Burke 

Byrd 


RadcUffe 

Robinson 

Schwellenbach 

Sheppard 

Smith 

Thonoaa.  Utah 

Trammell 

Truman 

Van  Nuys 

Wagner 


Byraea 

C^ark  Hayden 

Connally  King 

Coo!  Idea  LevU 

Coatigan  Logan 

DIetcncJi  Lonergan 

Duffy  Maloney 

Fletcher  Mlnton 

Oeorge  Moore 

Oerry  Neely 

OlaJM  O'Mahoaey 

Ouffey  PUtman 

Bamson  Pope 

NOT  VOTING— 11 
Bone  Cutting  McAdoo  Tydlnga 

Caraway  Gibson  Norrla  Wai«h 

Copcland  Haatlngi  Overton 

So  Mr.  Stkiwkus  reservation  was  rejected. 
The  VICE  PRESIDENT.     The  question  is  on  agreeing  to 
the  resolution  of  adherence,  as  amended. 

Mr.  GORE.  Mr.  President.  I  submitted  a  few  days  ago  a 
reservation,  which  I  ask  to  have  read.  ' 

The  VICE  PRESIDENT.    The  clerk  will  read  the  reserva-  : 
tion  offered  by  the  Senator  from  Oklahoma.  ' 

The  legislative  clerk  read  as  follows: 

Reaolrtd,  further.  That  adherence  to  the  aald  protocols  and  stat- 
uta  provided  for  above  shall  not  become  or  remain  effective  and 
shall  not  be  or  become  binding  while  or  when  any  nation  which 
la  an  adherent  of  said  protocols  and  which  Is  Indebted  to  th« 
Oovemment  of  the  United  States  shaU  be  In  arrears  for  a  period 
of  more  than  «  month*  In  respect  of  any  payment  due  upon 
■uch  Indebtedness. 

Mr.  GORE.  Mr.  President,  my  first  remarks  will  be  ad- 
dressed to  the  resolution  of  adherence  itself.  Then  I  shall 
make  some  reference  to  the  proposed  reservaUon.  It  was 
my  original  purpose  to  discuss  the  pending  resolution  at 
some  length,  but  I  have  been  a  victim  of  the  epidemic  of 
colds  sweeping  over  Washington,  and  I  do  not  feel  physically 
fit  to  undertake  that  task.  I  shall  content  myself  with  in- 
corporatmg  in  the  Record  a  few  quotations,  letters,  and 
documents  which  will  explain  my  views  and  my  vote,  if  they 
do  not  justify  my  views  and  vote. 

I  should  have  been  content  to  remain  silent  on  the  subject 
bad  it  not  been  for  the  fact  that  three  distinguished  pro- 
fessors in  the  Chicago  University  felt  it  their  duty  on  last 
Sunday  night,  in  a  national  broadcast,  to  animadvert  upon 
me  and  upon  some  of  my  associates  of  the  Senate.  Those 
ftftT^iimy  Daniels  who  came  to  judgment  upon  us  character - 
iaed  us  as  "  ignorant  "  and  as  "  provincial." 

Mr.  President,  I  have  always  regarded  ignorance  as  a  mis- 
fortune rather  than  a  fault.  That  term  needs  no  definition. 
Even  the  most  ignorant  understand  its  significance  and  its 
implications,  but  the  word  "  provincial  "  which  was  appUed 
to  me  and  to  my  associates  I  think  calls  for  a  definition- 
Being  ignorant.  I  consulted  the  dictionary  to  find  out  exactly 
what  those  gentlemen  meant  when  they  characterized  us  as 
•  provincial."  I  found  that  the  dictionary  says  that  "  pro- 
vincial •■  means  not  cosmopolitan.  Well.  Mr.  President,  that 
denmtion  left  me  still  in  a  sUte  of  Ignorance,  and  I  felt 
obliged  to  ascertain  Juat  what  was  meant  by  *'  cosmopolitan  ". 
and  I  send  the  definition  to  the  desk  and  ask  to  have  it  read 
into  the  Rxcou. 
The  VICE  PRESIDENT.    Without  objection,  the  clo-k  will 

read  as  requested. 

The  leglslaUv«  clerk  read  as  follows: 

Cosnopolltan :  B«longi«g  to  aU  the  world;  not  restricted  to  any 
locality,  at  horns  in  any  country:  wltHout  local  or  national  attach- 
manu  or  prajudioas:  not  provincial. 


Mr.  GORE.  Mr.  President,  those  distinguished  doctors 
are  not  provincial;  they  are  cosmopolitan.  They  are  ei- 
tirely  at  home  in  every  clime  and  in  every  quarter  of  tMs 
globe.  I  have  a  deep  suspicion  that  when  those  doctors 
stigmatized  us  as  "  provincial  "  they  intended  to  use  thit 
epithet  as  a  disparagement  and  not  as  a  compliment,  but  I 
have  decided  to  take  It  as  a  compliment  coming  from  those 
cosmopolitans,  coming  from  thooe  intellectual,  those  emo- 
tional, those  international  eunuchs  whose  souls  are  so  de:id 
they  never  to  themselves  have  .said: 

This  Is  my  own,  my  native  land. 

If  to  love  my  own  country  better  than  any  other— if  thj.t. 
sir,  be  •  provincial  ",  then.  I  must  "  own  the  soft  impeac:i- 
ment."  If  to  place  America  first  among  all  th^  nations  of 
the  earth — If  that  be  a  high  crime  and  misdemeanor,  then, 
sir.  I  am  guilty.  If  to  prefer  America  above  all  the  tongues 
and  tribes  and  kindreds  of  the  earth— if  that  be  "provin- 
cial", then.  sir.  I  am  "provincial."  If  to  agree  with  tne 
Father  of  his  Country,  if  to  agree  with  George  Washington 
that  Europe  has  a  .set  of  primary  interests  with  which  ve 
have  no  concern  and  with  which  we  should  not  meddle--if 
George   Washington   be  "  provincial  ",   then   I  am  "  piovin- 

cial." 

Mr.  President,  if  Thomas  Jpflerson.  the  founder  of  tie 
Democratic  Party:  if  Thomas  Jefferson,  the  author  of  the 
Declaration  of  Independence:  if  Thomas  Jefferson  when  he 
declared  that  all  men  were  created  equal — if  Jefferson  was 
"  provincial  ",  then,  sir,  I  am  as  "  provincial  "  as  Jeffer.scn. 
I  make  no  other  pretensions:  I  am  a  mere  American.  It  \Aas 
said  in  ancient  Rome  that  to  be  a  Roman  citizen  was  grca'er 
than  to  be  a  king.  I  have  the  same  high  opinion  of  Am-T- 
ican  citizenship. 

Mr  Pre.sldent.  I  desire  to  have  read  into  the  Record  at 
this  point  several  quotations  from  the  father  of  the  E>eno- 
cratic  party,  and  I  conjure  his  descendants  and  his  disciples 
in  this  body  to  give  heed  to  the  voice  of  our  father.  Lest 
we  forget,  lest  we  forget,  I  ask  that  the  secretary  commerce 
reading  with  the  paragraph  numbered  296  from  the  Jeff(  r- 
son  Cyclopedia;  then  read  paragraph  no.  300.  and  then  para- 
graph no.  304  down  to  the  point  where  it  is  indicated  that 
the  reading  shall  stop. 

The  VICE  PRESIDENT.  Without  objection,  the  clerk 
wiU  read  as  requested. 

The  legislative  clerk  read  as  follows: 

(From  the  Jefferson  Cyclopedia] 

296  .\!;idnce,  abjure  I  sincerely  Join  you  In  abjuring  till 
political  connection  with  every  foreltcn  power;  and  though  I 
cordially  wish  wi-ll  to  the  proi^resd  of  liberty  In  all  naUons,  and 
would  forever  give  it  the  weight  of  uur  countenance,  yet  th  -y 
are  not  to  be  touched  without  contamination  from  their  other  b:.d 
principles.— To   T.    Loma*.     Iv.   301.    Ford    Ed..    vU.   374    (M      Mar(  h 

1799  1.  „,    . 

300  Alliance,  destriutlve  To  take  part  In  Eurcpran  connic^ 
would  be  to  divert  our  enerscies  from  cre.^tlon  to  destruction  To 
Oeorge    Logan.     Ford    Ed.    vlli.   23    (W,    March    1801). 

304    . It  uujjht   to   be   the   very   first  object   of  oiir 

pursuits  to  have  nothini?  to  do  with  the  European  Interests  aid 
politic.**.  Let  them  be  fn-e  or  slaves,  at  will,  navigators  or  agrl- 
cuUurlsts,  swallowed  into  one  Rovornment  or  divided  Into  a  thou- 
sand, we  have  nothlni^  to  fear  from  them  In  any  form.  1  o 
George  Logan.  Ford  Ed  vUl.  23  t  W  .  March  1801). 
'  305  Alliances,  entangllni;  I  know  that  It  l.i  a  maxim  with 
'  tos  and  I  think  It  a  wise  one.  not  to  entangle  ourselves  with  the 
affalrn   of    Europe    -To    E     Camngton      il.    334      Ford    Ed  ,    iv     4<i3 

(p    1787). 

306. .      I    am   for    free   rommerce   with    all    nations; 

political  connection  with  none;  and  little  or  no  diplomatic  estah- 
Ushraent.  .Kr.d  I  am  not  for  Imlcini?  ourselves  by  new  treaties 
with  the  quarrels  of  Europe:  entering  that  fleld  oX  slaughter  to 
preserve  their  balance,  or  Joining  in  the  confederacy  of  )cin^3  to 
wax  against  the  principles  of  liberty  -To  Elbrldge  Gerry  Iv  268. 
Ford  Kd  .  vll.  3U8  ip    1799) 

Mr.  GORE.  I  w.ll  ask  to  have  the  other  paragraphs 
which  are  marked.  do»-n  to  no.  317.  printed  at  this  point 
without  having  them  read. 

The  V^CE  PRESIDENT.  Without  objection.  It  is  so 
ordered. 

The  paragraphs  referred  to  are  as  follows: 

307, Let  our  affairs  be  disentangled  from  those  of 

all  other  natlorw,  except  as  to  commerce.— To  Gideon  Granger, 
It.  331.     Ford  Kd..  tU.  452   (M.  1800). 


1935 


CONGRESSIONAL  RECORD— SENATE 


1185 


308. .    The  Constltnttan  tlMnight  It  wise  to  restrain 

the  Executive  and  Senate  from  entangling  and  embroiling  our 
affairs  wiUi  those  of  Europe, — ^Parliamentary  Manual,  ix,  81 
(1800). 

309. .  Honest  friendship  with  all  nations,  entan- 
gling alliances  with  none.  I  deem  (one  of  the)  essential  prin- 
ciples of  our  Government  and.  oonseqiienUy  (one),  which  ought 
to  shape  lU  administration. — ^Flrst  Inaugural  Address,  vill,  4. 
Pord  Ed.,  vlll.  4    (1801). 

310. .    Determined  as  we  are  to  avoid.  If  possible, 

wasting  the  energies  of  our  people  In  war  and  destruction,  we 
shall  avoid  ImpUcatlng  ourselves  with  the  powers  of  Europe,  even 
In  support  of  principles  which  we  mean  to  pursue.  They  have 
so  many  other  Interests  different  from  ours  that  we  must  avoid 
being  entangled  In  them.  We  beUcfve  we  can  enforce  these  prin- 
ciples, as  to  ourselves,  by  peaceable  means,  now  that  we  are  likely 
to  have  our  public  councils  detached  from  foreign  views. — To 
Thomas  Palnc,  Iv,  370.     Pord  Ed.,  vlU.  18  (W.  March  1801). 

311. .  Peace  and  abstinence  from  Eiiropean  Inter- 
ferences are  our  objects. — To  M.  du  Pont  de  Nemotirs.  iv,  436 
(W..  April  1802). 

312. .  It  Is  against  our  system  ♦  •  •  to  en- 
tangle ourselves  at  all  with  the  affairs  of  Europe. — To  Philip  Mae- 
zel,  Iv.  553  (W.,  July  1864). 

313. .  Our  Nation  has  wisely  avoided  entangling  it- 
self in  the  system  of  European  Interests,  has  taken  no  side  between 
its  rival  powers,  attached  itself  to  laone  of  its  ever -changing  con- 
federacies —R.  to  A.  of  Baltimore  Baptists,  vlll.  137  (1803) . 

314. .    The  less  we  have  to  do  with  the  amities  or 

enmities  of  Europe  the  better. — To  Thomas  Leiper.  vl.  4f65.  Ford 
Ed.,  ix.  520  (M.,  1815). 

315. .     All  entanglements  with  that  quarter  of  the 

globe  (Europe)  should  be  avoided  If  we  mean  that  peace  and 
Justice  shall  be  the  polar  stars  of  the  American  societies. — To  J. 
Ckjrrea.  vil.  184.     Ford  Ed.,  x,  164  (M..  1830). 

316. .  The  fundamental  principle  of  oiu*  Govern- 
ment—never to  entangle  us  with  the  broils  of  Etirope. — To  M. 
Ccrav.  vU.  318   (M..  1823). 

317. .     I  have  evwr  deemed  It  fundamental  for  the 

United  States  never  to  take  active  part  in  the  quarrels  of  Europe. 
Thtlr  political  interests  are  entirely  distinct  from  ours.  Their 
mutual  Jealousies,  their  balance  of  power,  their  complicated  al- 
liances, their  forms  and  principles  of  government,  are  all  forelg^n 
to  us  Tbev  are  nations  of  eternal  war. — ^To  President  Monroe, 
vli.  288.     Ford  Ed.,  X.  257  (H..  1823). 

Mr.  GORE.  I  now  ask  to  have  printed  at  the  close  of 
my  remarks  extracts  from  George  Washington  and  a  num- 
ber of  other  illustrious  American  statesmen  of  the  elder 
days,  which  were  carried  in  the  morning  Wariiington 
Herald. 

The  VICE  PRESIDENT.  Without  objection,  It  is  so 
ordered. 

(See  Exhibit  A.) 

Mr.  GORE.  I  want  to  have  the  pictures,  the  portrait  gal- 
lery of  these  American  statesmen  I  cited,  likewise  printed  in 
the  Record.  That  will  make  it  convenient  for  those  who 
desire  to  turn  these  portraits  to  the  wall.  They  would  be 
available  for  that  purpose. 

The  PRESIDENT  pro  tempore.  May  the  Chair  ranind 
the  Senator  from  Oklahoma  that  it  would  require  an  order 
of  the  Joint  Committee  on  Printing  to  have  the  iUustrations 
printed  in  the  Record. 

Mr.  GORE.  Very  well.  I  shaU  try  to  get  such  an  order. 
I  shall  take  whatever  parliamentary  steps  are  necessary  to 
have  these  portraits  of  American  statesmen  inchided  in  the 
Congressional  Record. 

Mr.  President,  it  is  obvldis  from  these  quotations  from 
JefTerson  that  if  we  observe  his  maxims  and  his  precepts  we 
will  never  entangle  or  embroil  ourselves  in  the  quarrels  of 
Europe.  We  became  emlvoiled  in  the  quarrels  of  Europe 
even  without  membership  or  entanglement  in  any  European 
institution,  whether  League  or  Court.  I  do  not  know 
whether  or  not  the  Chicago  University  professors  are  carry- 
ing on  a  propaganda,  but  I  do  know  that  attempts  at  propa- 
ganda have  been  carried  on  in  the  past  I  ask  Senators  to 
listen  now  to  what  I  shall  have  read  Into  the  Record  at  this 
point  from  Harper's  Magairtne  of  March  1918.  It  is  from  an 
article  by  Sir  GUbert  Parker.  Sir  GiU»crt  said  that  from  the 
outbreak  ot  the  war  in  Europe  he  was  in  charge  of  American 
publicity.  His  sketch  in  Who's  Who  states  that  he  occupied 
that  posiUon  of  trust  for  a  period  of  2V^  years— indeed,  sir, 
until  he  witnessed  the  entry  of  the  United  States  into  the 
World  War. 

I  ask  that  the  clerk  read  as  I  have  Indicated, 

Senators,  lend  me  your  ears. 


The  PRESIDENT  pro  tempore.    Without  ohjectian,  the 
clerk  will  read  as  requested. 
The  legislative  clerk  read  as  follows: 

(From  Harper's  Monthly  Magazine,  issue  of  March  1818] 
By  Rt.  Hon.  Sir  Gilbert  Parkor.  Bart. 

Perhaps  hem  I  may  be  permitted  to  say  a  few  words  concerning 
my  own  work  since  the  beginning  of  the  war.  It  Lb  in  a  way  a 
story  by  Itself,  but  I  feel  justified  In  writing  one  or  two  para- 
graphs about  it.  Practically  since  the  day  war  broke  out  between 
England  and  the  Central  Powers.  I  became  responsible  for  Ameri- 
can publicity.  I  need  hardly  say  that  the  scope  of  my  department 
was  very  extensive  and  its  activities  widely  ranged.  Among  the 
activities  was  a  weekly  report  to  the  British  Cabinet  on  the  state 
of  American  o])lnlon  and  constant  touch  with  the  permanent  cor- 
respondents of  American  newspapers  in  England.  I  alao  fre- 
quently arranged  for  important  pubUc  men  In  England  to  act  for 
us  by  Interviews  in  American  newspapers;  and  among  these  dis- 
tinguished people  were  Mr.  Lloyd  George  (the  present  Prime  Mln- 
ister ) ,  Viscount  Grey,  Mr.  Balfour,  Mr.  Bonar  Law,  the  Archblshi^ 
of  Canterbury,  Sir  Edward  Carson,  Lord  Rob«rt  OecU,  Mr.  Walter 
Runciman  (the  Lord  Chancelor).  Mr.  Austen  Chamberlain,  Lord 
Cromer,  WUl  Clocks,  Lord  Curzon,  Lord  Gladstone,  Lord  Haldane. 
Mr.  Henry  James,  Mr.  John  Redmond,  Mr.  Selfrldge,  Mr.  ZangwUl. 
Mrs.  Humphrey  Ward,  and  fully  a  hundred  othera. 

Among  other  things,  we  supplied  360  newspapers  in  the  smallsr 
States  of  the  United  States  with  an  English  newspaper,  which  gives 
a  weekly  review  and  comment  of  the  affairs  of  the  war.  We 
established  connection  with  the  man  In  the  street  through  cinema 
pictures  of  the  Army  and  Navy,  as  well  as  through  interriews. 
articles,  pamphlets,  etc.,  and  by  letters  in  reply  to  individual 
American  critics,  which  were  printed  in  the  chief  newspaper  of 
the  State  in  which  they  lived  and  were  copied  In  newspapers  oC 
other  and  neighlwring  States.  We  advised  and  stimulated  many 
people  to  write  articles;  we  utilized  the  friendly  services  and 
assistance  of  confidential  friends;  we  had  reports  from  important 
Americans  constantly,  and  eetablished  asaodatlon.  by  personal 
correspondence,  with  Influential  and  eminent  people  of  every  pro- 
fession In  the  United  States,  beginning  with  imiverslty  and 
college  presidents,  professors  and  sclenttfie  men,  and  running 
through  all  tlie  ranges  of  the  population.  We  asked  our  friends 
and  correspondents  to  arrange  for  speeches,  debates,  and  lectures 
by  American  citizens,  but  we  did  not  encotrrage  Britishers  to  go  to 
America  and  preach  the  doctrine  of  entrance  into  the  war — 

Mr.  GORE.  Mark,  Senators,  that  Sir  Gilbert  Parker  did 
not  encourage  Britishers  to  come  to  the  United  States  and 
go  to  and  fro  hurtling  our  people  into  the  slaughter  pefis 
of  Europe.  For  many  an  American  boy  it  was  indeed  the 
last  round-up. 

Will  the  clerk  continue  reading? 

The  legislative  clerk  read  further,  as  foUows: 

Besides  an  immense  private  correspondence  with  individuals, 
we  had  our  documents  and  literature  sent  to  great  numbers 
of  public  libraries,  T.  M.  C.  A.  societies,  universities,  colleges, 
historical  societies,  clubs,  and  newsimpers. 

It  to  hardly  necessary  to  say  that  the  work  was  one  trf  ea- 
treme  difficulty  and  delicacy — 

Mr.  GORE.  Why  should  it  have  been  a  work  of  extreme 
delicacy  and  difficulty  to  encourage  a  great  idealistic  na- 
tion like  the  United  States  to  enter  the  World  War  in 
behalf  of  its  lofty  ideals? 

Read  on. 

The  legislative  clerk  read  further,  as  follows: 

but  I  was  fmtunate  in  having  a  wide  acqtialntance  in  the  United 

States  and  in  knowing   that  a  great  many  people  had  read  my 
books  and  were  not  prejudiced  against  me. 

Mr.  CrORE.    Will  the  clerk  stop  there  for  a  moment? 

It  is  obvious.  Senators,  that  Sir  Gilbert  Parker  perfc«med 
his  task  with  infinite  industry,  I  need  hardly  add  with  infi- 
nite success.  I  do  not  know  to  what  extent  this  i^paganda 
could  have  contributed  to  the  United  States,  entering  into 
the  World  War;  but  so  far  as  Sir  Gilbert  was  concerned,  he 
discharged  his  task  with  unremitting  pains  and  efficiency. 
Does  any  Senator  doubt  that  Sir  Gilbert  Parker  had  the  coop- 
eration of  the  munitions  makers  and  the  munitions  mongers 
of  that  time  ?  Does  the  Senate  investigating  committee  doubt 
that  the  munitions  makers  and  munitions  mongers  aided 
and  abetted  Sir  Gilbert  in  his  campaign?  Does  anyone  in 
the  Senate  or  out  of  the  Senate  doubt  that  the  munitions 
mcmgers  then  as  now  were  sitting  like  vultinres  upon  the  tree 
of  life? 

Sir  Gilbert  says  that  he  began  with  university  and  college 
presidents,  professors,  and  scientists.  I  wcmder  if  the  dis- 
tinguished professors  in  Chicago  have  been  contacted  by 
some  propagandist  of  equal  industry  and  equal  efficiency. 


1 


< 


■i! 


1136 


CONGRESSIONAL  RECORD— SENATE 


January  29 


if 


Sir  Oilbert  naively  says: 

We  advised  and  stimulated  many  people  to  write  articles. 

I  know  what  he  meant  by  "  advised."  I  do  not  know  what 
he  meant  by  "  stimulated. "  I  am  ignorant.  I  wonder  If 
some  generous  knight  errant — if  some  other  Sir  Gilbert — 
began  with  university  professors  and  contacted  the  "  three 
wise  men  "  of  Chicago  University  and  stimulated  them  to 
barter  away  their  birthright  for  a  mess  of  pottage — for  a 
miserable  mesa  of  European  pottage'  I  have  here  a  letter 
stating  that  67  professors  of  international  law  in  our  univer- 
sltie^s  and  colleges  think  we  ought  to  enter  the  World  Court; 
and  the  truth  is  further  vouchsafed — if  it  be  true — that  of 
745  profe.viors  of  law,  Just  ordmary  law.  475  thought  we 
ought  to  disregard  the  warnings  of  Washington,  thought  we 
ought  to  violate  the  maxims  of  Jefferson,  and  thought  we 
ought  to  embroil  ourselves  in  the  quarrels  of  E^u^ope. 

There  is  a  short  passage  Just  preceding  where  the  clerk 
began  to  read  in  the  first  instance  which  I  should  like  to 
have  read. 

The  PRESIDtNO  OFFICER.  The  clerk  will  read  as  re- 
quested 

The  legislative  clerk  read  as  follows: 

The  Americana  have  nothing  to  gain  by  auccesa  In  this  war. 
except  something  spiritual,   mental,   manly,   national,   and   human. 

Mr.  GORE.  Mr.  President.  Sir  Gilbert  advised  us  that  we 
had  nothing  to  gain  by  success  in  that  war  except  sometliing 
spiritual,  and  other  terms  equally  as  indefinite. 

Now.  when  Sir  Gilbert  surveys  the  tragedy  which  followed 
tn  the  trail  of  the  war.  when  he  surveys  the  wreck  and  the 
ruin  that  were  wrought,  he  ought  to  find  his  feehng  fitly 
expressed  in  the  passage: 

Oh.  give  me  the  land  of  the  wrwk  and  the  tomb! 
There's  grandeur  in  graves;  there's  glory  In  gloom. 

Now  I  ask  to  have  read  a  passage  following  the  first 
quotation. 

The  PRESIDENT  pro  tempore.  The  clerk  will  read  as 
requested. 

The  legislative  clerk  read  as  follows: 

Pvrhaps  the  safest  situation  that  could  be  imagined  actually  did 
arls^  The  Democratic  Psu-ty  in  America,  which  probably  would 
not  have  supported  a  Republican  President  had  he  declared  wa.-. 
were  practically  forced  by  the  logic  of  circumstances  to  support 
President  Wilson  when  he  declared  war.  becauiw  he  had  blocked 
up  every  avenue  of  attack. 

Mr.  GORE.  Mr.  President.  Sir  Gilbert  thinks  that  the 
Democrats  followed  their  leader  into  the  war;  that  the 
Democrats  followed  their  leader — 

Into   the   Jaws  of  death. 
Into  the   mouth  of  hell. 

That  is  Sir  Gilbert's  opinion.  I  vouchsafe  no  judgment  of 
my  own  upon  that  debatable  issue. 

Mr.  President,  President  Roosevelt  has  sent  a  message  to 
the  Senate  with  respect  to  the  World  Court  Treaty  or  pro- 
tocol. I  quote  one  sentence  from  the  President's  commu- 
n  cation: 

Republican  and  Democratic  administrations  and  party  plat- 
forms alike  have  advocated  a  court  of  J\istlce  to  which  nations 
might  voluntarily  bring  thetr  disputes  for  judicial  decision 

Mr.  President,  if  that  be  the  soul  of  this  controversy,  then 
there  is  no  controversy.  I.  too.  am  in  favor  of  a  court  where 
nations  can  voluntarilj  submit  their  disputes  for  a  judicial 
decision.  I  do  not  believe  there  is  a  Member  of  the  Senate 
who  is  opposed  to  such  a  court.  I  do  not  believe  there  is  an 
American  citizen  who  Is  opposed  to  a  court  where  nations 
can  voluntarily  submit  their  disputes  for  a  Judicial  decision. 
Sir,  the  word  "  voluntarily  "  is  the  soul  of  that  passage. 

Some  of  us  are  opposed  to  Involiuitary  submission  of  our 
quarrels.  Some  of  us  are  opposed  to  compulsion.  Some  of 
us  are  unwilling,  by  advisory  opinions  or  otherwise,  to  be 
haled  into  this  European  Court  against  our  will  and  against 
our  interest. 

Now.  let  us  see  what  the  real  point  is  in  this  controversy, 
and  see  how  slender  an  issue  divides  us  alL 

Everybody  agrees  to  what  the  President  says,  that  we 
ihould  have  a  court  where  nations  may  make  voluntary  sub- 


mission of  their  issues  for  judicial  trial.  We  have  such  an 
institution  now — the  Permanent  Court  of  Arbitration  at  The 
Hague.  Its  doors  stand  ajar.  It  is  available  for  disputants. 
where  they  can  voluntarily  submit  their  disputes  for  judicial 
consideration  and  Judgment. 

But.  Mr.  I*resident,  we  are  not  relegated  and  restricted  to 
the  Court  of  Arbitration  at  The  Hague.  This  World  Court, 
with  all  iLs  benedictions  and  its  blessings,  is  available  to  the 
people  of  the  United  States.  Its  gates  stand  ajar.  I  ask  to 
have  read  at  this  point  article  XXXV  of  the  statute  of  the 
Court. 

TTie  PRESIDENT  pro  tempore.  Without  objection,  the 
article  will  be  read. 

The  legislative  clerk  read  as  follows: 

ARTTCLS    35 

The   Court   shall    be   open    to   all    states   generally   recognized   by 

treaty  or  diplomatic  relation.'?   with   the  signatories 

When  a  state  which  Is  not  a  signatory  Is  a  party  to  a  dl.'pute. 
the  Court  will  fix  the  amount  which  that  party  U  to  contribute 
toward  the  expenses  of   the  Court. 

Mr.  GORE.  Mr.  President,  the  World  Court  stands  open 
for  the  United  States  voluntarily  to  submit  any  quarrel  or 
any  issue  to  Its  consideration  and  its  judgment.  If  we  desire 
to  connect  ourselves  with  this  Court  for  our  own  advantage, 
in  order  to  avail  ourselve.s  of  .some  peculiar  advantage  which 
this  Institution  holds  out.  that  advantage  is  available  now. 
If  we  desire  to  Join  for  some  other  reason,  if  we  desire  to 
Join  for  some  other  motive,  if  we  desire  to  join  for  some 
other  object,  if  we  desire  to  Join  for  the  advantage  of  others 
than  ourselves,  then  we  ought  to  ratify  the  pending  resolu- 
tion. Joining  the  Court  brings  no  facility  for  justice  that  it 
does  not  now  hold  out  for  the  United  States. 

If  we  are  to  join  for  the  advantage  of  others,  then  we 
venture  into  the  realm  of  risk  and  responsibility  and  of 
danger  and  of  sanctions  and  possibly  of  war  itself. 

The  Senator  from  Arkan.sas  [Mr.  Robinson)  the  other 
day  said  that  we  could  not  afford  to  stand  upon  the  privilege 
contained  in  section  35  of  the  statute  of  the  Court  because  if 
we  did  It  would  characterize  us  as  "spongers";  that  we 
would  be  availing  ourselves  of  the  Court  without  paying  the 
Court  costs      That  would  make  us  ■"  spongers." 

Mr  President,  section  35  provides  that  when  we  avail 
ourselves  of  the  inspired  ju>tice  of  this  World  Court,  we  .shall 
have  the  privilege  of  paying  the  costs  of  the  Court,  as  we 
should  pay. 

I  am  willing  to  endow  this  Court,  Mr,  President.  I  will 
vote  today  an  endowment  of  a  billion  dollars  for  the  World 
Court,  and  give  the  Court  an  order  on  our  defaulting  debtors 
across  the  seas 

I  listened  to  the  impas-sioned  eloquence  of  the  Senator 
from  Arkan.sas  when  he  said  that  we  would  classify  ourselves 
as  "  spongers  "  if  we  relied  upon  section  35  and  did  not  pay 
the  fiddler.  I  felt  the  force  and  the  Impact  of  his  argument. 
It  was  designed  to  urge  us  to  Join  the  Court. 

To  me  It  is  the  most  powerful  argument  I  have  yet  heard 
against  our  entrance  into  the  Court.  The  Senator  said  we 
would  be  '"  spongers  ".  and  sought  to  Introduce  us  Into  the 
Court  in  order  to  escape  the  imputation  and  the  epithet  of 
being  spongers,  spongers,  spongers! 

I  then  envisaged  that  we  had  joined  the  Court  under  the 
spell  of  his  irrestible  eloquence:  that  a  decision  had  been 
handed  down  by  the  Court;  that  our  Judge  was  among  the 
dissenting  Judges;  that  sanctions  were  then  imposed.  And 
eloquent  Senators  rise  in  their  places  here  and  say,  "  Unless 
the  Umted  States  takes  part  in  the  imposition  of  sanctions, 
unless  the  United  States  wages  war  at  the  bidding  of  the 
League,  the  United  States  will  stigmatize  herself  as  a 
slacker,  as  a  slacker." 

I  doubt  not  that  there  are  internationalists  out  of  Con- 
gress who  would  be  willing  to  sacrifice  a  half  miUion 
American  boys  in  order  to  escape  the  imputation  of  being 
a  slacker. 

Mr.  President,  when  we  Join  this  Court,  that  brings  us 
within  the  realm  of  sanctions,  of  pains  and  penalties;  and 
I  shall  not  discuss  that  pomt.  I  shall  Invoke  the  highest 
authority  upon  the  World  Court,  "  Sir "  Manley  Hudson. 
another  professional  patriot  who  Is  a  coamopolltan.    How- 
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ever.  I  want  to  have  read  a  passage  from  Dr.  Hudson:  and 
w^hile  the  second  quotation  from  Mr.  Reuben  Clark  will 
be  a  little  long,  I  shall  ask  the  patience  of  Senators,  be- 
cause it  is  charged,  perhaps,  with  the  destiny  of  many 
American  boys. 

The  VICE  PRESIDENT.    The  clerk  wiU  read. 

The  legislative  clerk  read  as  follows: 

The  statute  falls  to  make  any  provision  (or  the  enforcement  of 
either  Interim  or  final  judgments,  and  the  only  "  sanctions  "  be- 
hind the  Court  are  those  containiKl  in  the  Covenant;  and  if  any 
state  should  fail  to  abide  by  a  decision,  it  will  be  for  the  Council 
of  the  League  to  "  propose  what  staps  should  be  taken  to  give  effect 
thereto."— The  Permanent  Court  of  International  Justice,  by  Manley 
Hudson. 

Mr.  GORE.  Now,  I  shall  ask  to  have  read  from  the  testi- 
mony of  J.  Reuben  Clark  given  on  May  16,  1934.  Senators 
know  Mr.  Clark  is  a  prominent  American  diplomatist. 

The  VICE  PRESIDENT.    The  clerk  will  read. 

The  legislative  clerk  read  as  follows: 

But  I  submit  it  is  dlfBcult  to  escape  on  any  theory  the  prac- 
tical certainty  that  by  Joining  the  World  Court  we  would  become 
amenable,  that  Is.  we  would  have  agreed  and  would  be  under- 
stood to  have  agreed,  that  the  provisions  of  article  17  of  the 
Covenant  could  be  applied  against  us  when  our  action  took  tis 
within  the  purview  of  its  provisions.  This  article  stipulates  that 
If  disputes  ahaU  arise  among  nonmembers  of  th«  League,  they 
ahall  be — 

"  invited  to  accept  membership  in  the  League,  for  the  purposes 
of  such  dispute,  upon  such  conditions  as  the  CoimcU  may  deem 
just.  If  such  Invitation  is  accepted,  the  provisions  of  articles  12 
to  16,  Inclusive,  shall  be  applied  with  such  modifications  (not 
ameliorations)  as  may  be  deemed  necessary  by  the  Coimcll." 
The  Covenant  states: 

"  If  a  state  so  invited  shall  refuse  to  accept  the  obligations  of 
membership  In  the  League  for  the  purposes  of  such  dispute,  and 
%hall  resort  to  war  against  a  member  of  the  League,  the  pro- 
visions of  article  16  shall  be  applicable  as  against  the  state  taking 
such  action." 

While  In  the  contemplation  of  the  Covenant  these  provisions 
would  l)e  applicable  to  us  in  our  present  status  verstis  the  League 
and  the  Court.  If  we  came  within  the  prescribed  conditions,  the 
point  now  made  is  that  by  joining  the  Court  we  naay  he  held  to 
have  consented  to  the  application  to  us  of  this  Jurisdiction  and 
sanction;  and  our  subjection  to  those  provisions  specifically  In- 
volves us  in  all  the  sanctions  provided  in  the  Covenant,  including 
the  blockade  and  economic  boycott  stipulated  in  article  16  of  the 
Covenant,  measures  which  President  WUson  characterized  as  a 
"peaceful,  silent,  deadly  remedy",  "something  very  much  more 
terrible  than   war." 

And  may  Just  a  word  be  said  in  passing  about  this  remedy  so 
graphically  and  accurately  described.  For  almost  3  centuries 
prior  to  the  World  War  the  efforts  of  jurists,  sUtesmen,  and 
military  men  had  been  to  inject  as  much  htunanlty  as  possible 
Into  the  inhumanity  of  war.  DLrtlnctions  had  been  drawn  be- 
tween combatants — the  armed  force — and  the  noncombatant  pop- 
ulation—the clvUlan  population,  between  the  soldiers  in  the  field 
and  the  old.  the  inflrm,  the  halt,  the  lame,  and  the  blind,  the 
women,  the  helpleM  chUdren  who  were  at  home,  and  between 
the  sick  and  wounddd  soldier  in  the  hospital  and  the  able-bodied 
man  at  the  front.  All  nations  engaged  In  the  World  War  were 
guilty  of  pracUces  tliat  tended  to  break  down  aU  these  humane 
rules. 

Now  this  new  remedy—"  peaceful,  silent,  deadly  remedy  ".  "  some- 
thing very  much  worse  than  war  -—Is  to  be  applied  to  the  whole 
Nation;  It  makes  no  discrimination  between  sokllers  and  civUiaDS, 
between  old.  Inflrm  men  and  women  and  children  and  soldiers,  be- 
tween soldiers  sick  and  soldiers  healthy.  The  experiences  of  the 
last  war  teach  us  that  when  this  remedy  Is  applied  the  last  to 
sufTer  will  be  the  soldiers  at  the  front  who  for  the  rake  of  Nation 
must  be  clothed,  housed,  and  fed:  they  m^, t*^^«P^^^*"' 
healthy,  and  strong:  and  tht  ttrst  to  suffer,  and  to  them  it  will 
come  to  die  of  famine  and  plague,  will  be  the  old  and  Inflrm. 
the  mothers,  and  the  helpless  children,  thews  are  to  be  consi^e^ 
to  all  the  horrors  of  the  old  slegea  of  the  ancients  and  of  the 
Middle  Ages.  No  wonder  mUitary  own  today  are  planning  war 
measures  that  wUl  exterminate  whole  peoples— men.  women,  and 
children— with  such  an  example  of  world  agreement  for  their 
guide  Nothing  more  Inhuman  has  ev«r  been  P[^P^.^\^^J. 
group  of  powers  than  the  maasurea  vteuallaed  by  article  16  of 
the  Covenant  and  adopted  by  Ito  ■*?»»'«7 „S*f **"•  ^  r-«r«Tr,itt*- 
In  this  view,  the  remarks  of  Mr.  de  Lapradelle  to  ttie  Committee 
of  Jurists  in  1920  gain  a  sinister  significance.    He  «la: 

•  If  the  League  did  not  supply  sufflclent  force  to  the  Court,  it 
certainly  would  faU." 

Mr  GORE.  Mr.  President,  If  we  heed  the  warnings  and 
take  the  counsel  of  Washington,  if  we  stand  upon  the  max- 
ims of  Jefferson,  we  win  not  enter  this  Court.        ,,  ^  „.   . 

If  when  the  Le^ue  of  NaUons  says  to  tt»  United  Stat«, 
"Will  you  walk  into  my  pwlor "— said  the  spider  to  Uie 
fly— we  decline  that  Invitation,  if  we  stand  upon  the  rights 
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vouchsafed  to  us  under  article  XXXV,  we  can  avail  our- 
selves of  all  the  benefits  of  this  benignant  institution,  and 
protect  ourselves  against  all  its  calamities  and  the  risk  of 
its  calsunities. 

Mr.  President.  I  for  one  do  not  want  to  nm  the  risk.  We 
became  involved  in  a  European  war  without  membership  in 
any  of  their  institutions.  Could  we  hope  to  escape  when  we 
obligate  ourselves,  either  expressly  or  impliedly,  by  the 
ratification  of  this  treaty?  For  my  part  I  will  never  vote  to 
draft  American  boys  and  ship  them  across  the  sea  to  fight 
and  bleed  and  die  in  anybody's  battles  but  our  own. 

Mr.  President.  I  would  not  sacrifice  the  life  of  one  Ameri- 
can boy,  I  would  not  break  the  heart  of  one  American 
mother,  to  guard  the  boundaries  or  to  maintain  the  terri- 
tory of  all  the  faith-breaking  and  debt-defaulting  nations 
on  this  globe. 

I  do  not  believe  this  institution  can  be  conjugated  into  a 
court.  It  cannot  be  made  into  a  court.  A  Judicial  tribunal 
Is  supposed  to  decide  controversies  in  accordance  with  es- 
tablished rules  of  law  and  equity  and  proven  facts.  Thia 
institution  is  not  qualified  for  that  service. 

In  the  summer  of  1931  I  received  a  letter  from  one  of 
my  constituents  urging  me  to  support  American  adherence 
to  the  World  Court.  I  desire  to  have  read  at  this  point 
my  answer  to  that  communication. 

The  VICE  PRESIDENT.  Without  objection,  the  clerk 
will  read  as  requested. 

The  legislative  clerk  read  as  follows: 

Oklahoma  Ctrr.  Okxju  Julf  17,  1931. 

Mrs.  Thomas  S.  Newman, 

Okmulgee.  Okla. 
Mt  Dkae  Mas.  Nkwman:  I  have  the  honor  to  acknowledge  receipt 
of  your  letter  dated  July  14,  In  which  you  make  Inquiry  as  to 
my  opinion  of  the  advlsabUity  of  the  United  States  becoming  a 
member  of  the  World  Court,  with  full  participation  in  Its  problems 
and  support  of  its  decisions. 

I  have  been  trying  to  keep  an  open  mind  upon  the  question  as 
to  the  United  States  becoming  a  member  of  the  World  Court.  I 
say  this  notwithstanding  I  have  a  decided  conviction  against  the 
United  States  entering  into  any  kind  of  entangling  alliances  with 
any  nation  on  the  globe,  particuljirly  with  the  nations  of  Europe. 

Permit  me  to  add  that  I  am  now  watching  and  awaiting  with 
the  keenest  interest  the  action  of  the  World  Court  In  respect  to 
the  proposed  customs  xuiion  or  tariff  union  between  Germany  and 
Austria.  That  issue  has  been  referred  to  the  World  Cotui;.  If  the 
Court  decides  in  favor  of  the  customs  union,  it  wUl  do  much  to 
Inspire  my  confidence  in  its  judicial  character  and  fairness.  But 
if  the  World  Court  decides  against  the  proposed  customs  union,  it 
will  do  much  to  destroy  any  faith  or  confidence  which  I  might 
otherwise  have  had  In  Its  judicial  character  and  fairness. 

I  confess  that  I  have  entertained  some  doubt  as  to  whether  any 
international  organization  such  as  the  World  Court  can  in  actual 
fact  and  practice  be  a  court  at  all.  A  court  as  such  ought  to  be 
governed  In  its  decisions  by  established  principles,  ctistoms,  and 
laws  as  applied  to  the  facts  proven  In  the  particular  case.  Europe 
ts  now  as  In  the  past  divided  Into  different  political  groups.  I 
have  felt  some  fear  that  the  decisions  of  the  World  Oovirt  might 
be  governed  by  political  interest  and  consideration,  not  to  say 
political  rivalries,  rather  than  by  established  principles  and  proven 
facts.  If  this  fear  should  come  true,  the  Court  would  not  be  a 
Judicial  tribunal  no  matter  what  Its  name  and  membership,  and 
it  might  prove  a  source  of  embarrassment,  not  to  say  a  poaitlve 
handicap. 

I  am  sure  that  you  have  given  full  consideration  all  these  points 
and  have  resolved  in  favor  of  otir  membership  in  the  Court. 

Whether  it  Is  the  World  Court  tw  Russian  communism  I  am 

sure   that   you   will   agree   with   me   that   any   kind   of   Inspired 

propaganda,  whether  for  a  world  court  or  Russian  communism, 

ought  to  make  a  disclosure  of  Its  credentials  and  Its  sponsors  in 

order  to  entitle  Itself  to  "ftUl  faith  and  credit "    and  favorable 

action. 

Totirs  truly,  .„„„-, 

T.  P.  Goax. 

Mr.  GORE.  Will  the  derk  now  please  read  the  next 
letter? 

The  VICE  PRESIDENT.  Without  objection,  the  clerk  will 
read  as  requested. 

The  legislative  clerk  proceeded  to  read  the  letter. 

DKBMna  31.  1031. 

Gbobcs  G.  Watboh. 

Vice  President  First  NationaL  Bank, 

Bartlesvaie.  Okla. 
Mt  D«ab  Sa:  I  »m  pleased  to  acknowledge  yours  o<  the  »^ 
and  to  have  the  expreaston  of  your  views  coDcsmtng  the  Unite* 
SUtes  becoming  a  m«nber  of  the  World  Court. 


{\ 
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It  would  gl-n  me  plea«ttr«  to  find  mytelf  In  »crord  with  you  upon 
tbls  •ubject.  Mid  I  tberefore  regret  that  I  have  reached  a  contrary 
dsctston. 

I  am  enclo«lng  a  letter  whJch  I  wrote  a  constituent  last  sumnner. 
I  r»ther  hmgcd  my  conclusion  upon  the  decision  of  the  Court  upon 
the  prr^fXMOd  customs  union  between  Austria  and  Oernuiny.  The 
dsdfiicn  was.  as  you  will  remember,  against  the  tariff,  or  coatonis 
union.  0\ir  representative  and  that  of  Great  Britain,  and  five 
others,  daetded  for  the  union.  France  was  supported  by  enough 
of  h*r  satelltes  to  defeat  the  proposed  customs  union  Perhaps 
the  cootrolllnR  featlier  which  determined  my  Judgment  was  a 
Btatcment  In  the  Manchester  Ouardlan.  which  I  take,  which  re- 
ported rrance  as  saying  that  she  would  not  adhere  to,  or  would 
not  be  bound  by  the  Court's  decision,  If  it  was  adverse  to  her 
aCtUude 

The  Court  li  really  a  French  Court.  The  League  of  Natlon.s  is 
really  a  French  League.  In  my  Judgment.  It  Is  not  a  judicial 
tribunal.     It  Is  a  political  Institution. 

KBtertalnlng  these  views  you  will,  of  course,  appreciate  my  atti- 
tude toward  the  Court.  A^ain  re^jretting  our  difference  of  views. 
I  remain. 

With  be«t  wUhea  for  a  prosperous  New  Tear. 
Tour  friend  truly, 

T.  P.  Goal. 


Unfted  Statts  Sin*t«. 
CoacMrrrrE  on  lyrrmoriANTc  Canals, 
Waskikcton,  D.   C  ,  February   19.   1934 

Idas  Amt  CcMvrocK. 

A%30ciate  Editor,  the  Tulsa  T^^bune.  Tuiea,  Okla 

Mt  Dkab  Miss  Comstock.  Thia  will  acknowledge  your  letter  of 
late  date  with  reference  to  the  World  Court. 

I  ani  enclosing  copies  of  two  letters  I  wrote  In  1931  on  this  sub- 
ject   which  will  explain  my  position. 

It  18  much  more  than  prot>able  that  the  bloody  catastrophe 
which  has  JUBt  happened  In  Austria  Is  a  direct  re^^ult  of  the  deci- 
sion oo  the  part  of  the  World  Court  against  the  proposed  tariff,  or 
customs  union,  between  Germany  and  Austria.  If  the  Court  had 
IjesialUml  Oermauy  and  Austria  to  enter  Into  the  customs  union. 
It  mlslit  have  obviated  the  campaign  which  HiUcr  haji  been  carry - 
lag  an  to  buiid  up  a  following  within  the  confines  of  Austria 
Mlverse  to  the  preaent  political  entabllshnurnt  In   Austria. 

I  m-»y  be  wrong,  but  I  do  not  think  we  could  do  a  better  thing 
than  to  teep  out  of  the  bloody  whirlpool  of  European  politics  and 
Burope&D  war*.  No  matter  how  much  we  differ,  I  am  sure  you  will 
appreciate  my  point  of  view. 

With  best  wishes.  t>elieve  me. 
Touts  very  truly, 

T.  P    Goax. 

Mr.  GORE.  The  World  Court  la  a  crwiture  of  the  League 
or  Ifatlons.  The  League  of  Nations  is  the  creator,  and  the 
Court  is  the  creature.  The  Leafirue  of  Nations  is  made  up 
at  tome  S3  dllTerent  powers — 

Sml>raclng  every  du^acter  at  race-  -bliick.  brown,  and  yello'« — 
every  kind  ot  government  frontx  dictatonhlp  to  democracy,  every 
sort  of  religion  from  voodooism  to  ChrUUaxiity,  every  degre*:  of 
progress  from  '•^nnf *>*!*■""   to  civilizatloc. 

1  quote  this  from  a  former  distingriished  Member  of  this 
body,  Senator  R«ed.  of  Missouri.  I  pause  here  to  pay  a 
laerited  tribute  to  Jim  Reed,  to  William  Borah,  to  Hiram 
Johmon.  More  than  to  any  other — I  might  almost  say 
more  than  to  ail  other — American  citizens,  we  are  indebted 
to  them  for  keeping  the  United  States  out  of  the  League  of 
Nadoos.  Tbelr  services  remind  me  oi  Horatius  of  old,  when 
he  and  his  two  Intrepid  comrades  h^eld  the  bridge  against 
M.000  Tuscan  troops.  I  would  not  undertake  to  cast  the 
characters.  Each  may  arrange  the  cast  for  himself.  Either 
lalght  wdl  serve  as  Horatius  when  he  said: 

"  Haw  down  the  bridge.  Sir  Consul, 

Wtth  all  the  speed  ye  mjiy; 
I.  with  two  more  to  help  ina. 

will  hold  the  foe  in  play. 
In  yon  strait  path  a  thouiand 

May  well  l>e  stopped  by  three; 
Now  who  wUl  stand  on  eltlier  hand. 

And  kaap  XbM  bridge  with  ma?  ' 


Then  out  spake  Spurt  us  Lartli 

A  Bamnlan  proud  was  he: 
Lo,  I  win  stand  at  thy  rlgr^t  hand. 

And  keep  the  bridge  with  thee" 
And  out  spake  stiong  Hermtnlua— 

Of  Titian  blood  was  he: 
'  I  will  abide  on  thy  left  side. 

And  keep  the  bridge  with  tbaa.* 

'  Horattua."  quoth  the  Consul. 
**  Aa  thou  aayest  so  let  Jt  be." 
And  etralgtit  against  that  great  array 
Went  fcrth  the  dauntleaa  thraa. 


And  the  dauntless  three  held  90.000  Tuscan.s  at  bay.  while 
saw  and  hammer  destroyed  the  bridge  across  the  Tiber,  and 
saved  Rome  from  pillage  and  destruction. 

I  can  understand  the  motives  of  the  burglar  who  breaks 
into  a  hau.«:e  to  rob  it  of  its  plate  or  itj;  jewels;  I  can  under- 
stand the  motives  of  the  highwayman,  the  racketeer  who 
u.ses  a  machmo  gim  in  order  to  murder  and  plunder  his 
victims,  weighing  all  the  advantages  and  disadvantages, 
he  hopes  to  profit  by  the  transaction;  but  I  cannot  appre- 
ciate the  motives  of  him  who  would  U5her  the  United 
States  into  the  bloody  shambles,  into  tlie  slaughter  pens  of 
Europe. 

The  VICE  PRESIDENT.  The  time  of  the  Senator  has 
expired. 

Mr.  GORE.     My  time  on  the  resolution? 

Th'^'  VICE  PRESIDENT.  On  both  the  resolution  and  the 
reservation.  The  Senator  has  spoken  on  both.  15  minutes 
on  the  reservation,  and  30  minutes  on  the  resolution.  The 
question  is  on  agreeing  to  the  reservation  offered  by  the 
Junior  Senator  from  Oklahoma  I  Mr.  Ooiil. 

Mr.  GORE.     Mr.  Pre.sident,  I  .shall  not.  of  course,  attempt 
to  pursue  the  subject,  but  I  am  sorry  I  did  not  have  oppor- 
tunity to  discuss  my  reservation,  which  provides  that  the 
nations  of  Europe  shall  pay  their  debts  before  we  Join  the 
I  Court. 

I  ask  for  the  yeas  and  nays  on  the  reservation. 
I      Mr  TRAMMELL.     Mr.  President.  I  desire  to  have  the  res- 
er\-ation  read. 

The  VICE  PRESIDENT.     The  clerk  will  read. 

The  legislative  clerk  read  as  follows: 

Resolved  further.  That  adherence  to  the  said  protocols  and  stat- 
ute provided  for  above  shall  not  become  or  remain  effective  and 
BhaM  not  be  or  be^-ome  binding  while  or  when  any  nation  which  la 
an  adherent  of  said  prottx-oi.--  and  which  Is  Indebted  to  the  Oovem- 
'  ment  nf  the  United  States  shall  be  m  arrears  for  a  period  of  more 
than  6  months  In  respect  of  any  payment  due  upon  such  Indebt- 
edness. 

I      Mr.  ROBINSON.     Mr.  President,  manifestly  this  is  a  reser- 
vation  which   is   intended  to  enccm.pass  the  defeat  of   the 
resolution  in  every  practical  aspect. 
I       I  a^-k  the  friends  of  the  Court  to  vote  down  L'le  reservation. 

Mr  THOMAS  of  Oklahoma.  Mr.  President.  I  move  that 
the  linutation  of  6  months  be  amended  so  as  to  make  it  1 
year. 

The  VICE  PRESIDENT.  That  can  be  done  only  by  unani- 
mous consent. 

Mj.  THOWLAS  of  Oklahoma.     I  make  that  motion. 

Mr    GORE.     I  thank  my  colleague. 

The  VICE  PRESIDENT.  That  the  reservation  be  amended 
to  strike  out   '  6  months  "  and  to  insert  "  12  months  "? 

Mr.  THOMAS  of  Oklahoma.     That  is  correct. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment of  the  senior  Senator  from  Oklahoma  (Mr.  Thom.\s1  to 
the  reservation  proposed  by  the  junior  Senator  from  Okla- 
homa iMr.  Gore  I. 

Mr.  GORE.  Mr.  President.  If  I  am  eligible  to  comment 
for  a  moment  on  that  amendment,  I  shall  not  take  mui;h 
of  the  time  of  the  Senate 

The  VICB  PRESIDENT.  The  Senator  from  Okialionia 
has  15  minutes  on  the  amendment. 

Mr.  (30RE.  I  shall  come  to  the  point.  I  note  what  tlie 
Senator  from  Arkansas  has  said,  and  while  I  may  be  ign>- 
rant,  as  the  professors  say,  I  am  not  ignorant  of  the  fact 
that  12  nations  of  Europe  owe  the  United  States  $12,00(  ,- 
000,000  I  am  not  ignorant  of  the  fact  that  England  owes 
us  $4,700,000,000.  that  Prance  owes  us  $3,900,000,000.  that 
Italy  owes  us  more  than  $2,000,000,000.  I  am  not  ignorant 
of  the  fact  that  Prance  is  in  arrears  $141,000,000,  and  that 
England  is  in  arrears  $261,000,000. 

Mr.  President,  it  perhaps  is  natural  that  the  Senator  from 
Arkansas  should  suggest  that  this  is  a  mere  motion  to  eri- 
barrass  the  frieixis  of  the  Court.  We  are  asked  to  join  t^oa 
Court,  to  sit  around  the  council  table  with  nations  which 
are  Indebted  to  us  more  than  $12,000,000,000. 

I  am  under  no  illusion  that  these  debts  will  ever  be  paid 
in  full.    I  am  under  no  illusioa  that  the  United  States  wdl 
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ever  cancel  these  debts,  I  mean,  outright.  But  I  do  realize 
that  these  debts  are  an  obstruction  to  commerce,  to  interna- 
tional trade,  and,  to  some  extent,  they  are  an  irritant  which 
disturbs  international  relations. 

President  Roosevelt  has  been  trying,  under  the  law  passed 
a  year  ago,  to  negotiate  reciprocal  trade  agreements  with 
the  different  nations  of  the  earth.  Only  one  such  agreement 
has  been  consummated,  and  that  with  our  understudy,  the 
island  of  Cuba. 

It  seems  to  me  that  if  this  reservation  be  adopted,  it  would 
at  least  remind  the  people  of  E\irope,  if  they  have  forgotten 
these  debts,  that  we  have  not  forgotten  them.  I  have  in 
mind  several  adjustments  which  could  be  made  which  would 
facilitate  the  settlement  of  these  debts  and  the  furtherance 
of  more  friendly  and  cordial  relations  between  this  country 
and  Europe.  I  have  not  time  to  elaborate  upon  them  now; 
but.  Mr.  President,  the  nations  of  Europe  now  in  default 
are  resentful  toward  the  United  States.  The  money  which 
they  borrowed  to  preserve  their  existence  is  in  default,  and 
they  resent  the  suggestion  that  we  should  like  to  be  paid, 
not  in  full  but  in  part. 

Mr.  President.  I  desire  now  to  quote  from  an  English 
magazine  upon  this  point.  An  English  magazine  said  that 
the  terms  in  which  Americans  are  commonly  referred  to  in 
Europe  are  "  bloodsuckers,  hypocrites,  and  Shylocks."  I 
quote:  "Bloodsuckers,  hypocrites,  and  Shylocks."  In  Eu- 
rope they  say  that  "  U.  S."  does  not  stand  for  "  Uncle  Sam  "; 
that  it  stands  for  "  Uncle  Shylock." 

Mr.  President,  as  you  know,  the  ancient  law  of  divorce  was 
that  when  a  husband  cohabited  with  his  wife  after  a  known 
act  of  infldelity,  he  had  condoned  the  offense  and  forfeited 
his  right  to  a  divorce  on  the  ground  of  infldelity.  How  shall 
we  sit  about  the  council  board  of  Europe  with  nations  sitting 
at  the  board  who  stigmatize  us  as  "  bloodsuckers,  hypocrites, 
and  Shylocks  "  without  condoning  their  default? 

Mr.  President,  those  epithets  slander  the  living.  More  than 
that,  they  slander  the  dead.  The  living  may  submit  to  this 
insult  if  they  please.  Someone  should  defend  the  dead. 
Someone  has  said  that  "  Noble  spirits  war  not  with  the  dead. 
They  \\ar  not  even  with  their  enemies  when  they  have  paid 
the  last,  final  debt  to  Nature."  These  people  are  warring 
with  their  friends.  They  are  warring  with  their  defenders. 
They  are  warring  with  those  who  died  in  their  defense.  They 
are  dishonoring  the  dead. 

I  sometimes  wonder  what  our  boys  would  think;  I  some- 
times wonder  how  our  boys  would  feel;  I  sometimes  wonder 
what  our  boys  would  say — our  boys  who  lie  buried  in  Prance, 
who  laid  down  their  lives  in  the  momingtide  of  existence, 
who  laid  down  their  lives  that  Prance  might  live— I  some- 
times wonder  what  they  would  say  if  they  could  hear  the 
words  "  bloodsucker  ",  "  hypocrite  ",  "  Shylock  ";  could  hear 
those  words  whispered  by  the  mourning  winds  as  they  mur- 
mur melancholy  music  through  the  grass  upon  their  graves. 
Would  they  not  say,  "  Was  it  for  this  you  bade  us  die?  " 
Would  they  not  say.  *'  Was  it  for  these  that  you  sent  us  to 
untimely  graves?  " 

Ah.  sir,  if  only  the  dead  could  speak!  But.  alas!  "  from  the 
voiceless  lips  of  the  unreplying  dead  there  comes  no  word." 

BzHiBrr  A 
Skhatobs  or  ths  Unitbd  Statsb! 

AM*  THK8S  TBI  roaOOTTKM   KKICT 

From  the  fareweU  addreaa  of  George  Waalilngton  (President  of 
the  United  States,  178^-07)  to  the  people  of  the  United  Statea: 

Friends  and  fellow  cltlaens: 

Against  the  Insidious  wllea  of  foreign  Influence,  I  conjure  you 
to  believe  me,  fellow  citizens,  the  jealousy  of  a  free  people  ought 
to  be  constantly  awake,  since  history  and  experience  prove  that 
foreign  Inttuence  U  one  of  the  moat  baneful  foes  of  republican 
government.  •  •  •  The  great  rule  of  oondiut  for  us.  in  regard 
to  foreign  nations.  Is.  In  extending  our  commercial  relatlona.  to 
have  with  them  as  little  political  connection  as  possible.  •  •  • 
Europe  has  a  set  of  primary  mtereeta  which  to  tis  have  none,  or  a 
very  remote  relation.  Hence  she  murt  be  engaged  In  frequent  con- 
troversies, the  causes  of  whicb  are  e«entlaUy  foreign  to  our  in- 
terests •  •  •  Why  quit  our  own  to  stand  upon  forelpo 
ground?  Why,  by  interweaving  our  destiny  with  that  of  "17  pa^t 
of  Europe,  entangle  our  peM»  and  procpertty  in  the  tolls  of 
Eiiropean  ambition,  rlvalshlp,  IntM—t.  humcr.  or  caprice? 

OaOBOB  WaSHINCTON. 

United  SUtes,  September  17,  1796. 


George  Washington  wrote  to  Patrick  Henry  in  October  1798. 
when  he  offered  him  the  Secretaryship  of  State: 

"  My  ardent  desire  to.  and  my  aim  has  been  aa  far  as  depended 
upon  the  executive  department,  to  comply  strictly  with  all  our 
engagements,  fcMrelgn  and  domestic;  but  to  keep  the  United  States 
free  from  political  connection  with  every  other  country,  to  see 
them  independent  of  aU  and  under  the  Influence  of  none.  In  a 
word,  I  want  an  American  charaoto-.  that  the  powers  of  Kurops 
may  be  convinced  that  we  act  for  ourselves,  and  not  for  others. 
This.  In  my  Judgment,  Is  the  only  way  to  be  respected  alwoad  and 
happy  at  home;  and  not.  by  becoming  partisans  of  Great  Britain 
or  France,  create  dissensions,  disturb  the  public  tranquillity,  and 
destroy,  perhaps  forever,  the  cement  which  binds  the  Union.** 


John  Adams  (President  1797-1801) — from  his  letters: 
"  It  is  obvious  that  all  the  powers  of  Europe  will  be  contlntiaUy 
maneuvering  with  us  to  work  us  Into  their  real  or  Imaginary 
balances  of  power.  They  wlU  all  wish  to  make  <tf  iis  a  make- 
weight candle,  when  they  are  weighing  out  tb/tke  bounds.  ladasd. 
it  Is  not  s\irprislng;  for  we  shaU  very  often.  If  not  always,  be 
able  to  turn  the  scale.  But  I  think  it  ought  to  be  our  nils  not 
to  meddle;  and  that  at  all  the  powers  of  Europe,  not  to  desire  us, 
or,  perhaps,  even  to  permit  us,  to  Interfere,  tf  thi^  can  help  It.** 


Thomas  Jefferson  (President  1801-9)  in  a  letter  to  President 
James  Monroe: 

"  I  have  ever  deemed  It  fundamental  for  the  United  States  never 
to  take  active  part  In  the  quarrels  of  Europe.  Tlielr  political  In- 
terests are  entirely  distinct  from  ours.  Their  mutual  Jealousies. 
their  balance  of  power,  their  complicated  alliances,  their  fonns 
and  principles  of  government  are  all  foreign  to  us.  They  are 
nations  of  eternal  war." 

PYom  his  first  Inaugural  address: 

"  Peace,  conmierce,  and  honest  friendship  with  all  nations,  en- 
tangling alliances  with  none." 

James  Madison  (President  1809-17)  in  his  first  inaugural  ad- 
dress March  2.  1809 : 

"  Indulging  no  passions  which  trespass  on  the  rights  of  the  rs» 
pose  of  other  nations,  it  has  been  the  true  glory  of  the  United 
States  to  cultivate  peace  by  observing  Justice  and  to  entitle  them- 
selves to  the  respect  of  the  nations  at  war  by  fulfilling  their  neu- 
trality obUgations  with  the  utmost  ImpartiaUty." 

James  Monroe  (President  1817-25)  In  his  annual  message  to 
Congress,  1823: 

'•  The  political  system  of  the  allied  (European)  powers  is  es- 
sentially different  from  that  of  America.  This  difference  proceeds 
from  that  which  exists  in  their  respective  governments;     •     •     • 

"  We  owe  it.  therefore,  to  candor,  and  to  the  amicable  relations 
existing  between  the  United  States  and  those  European  powers,  who 
declare  that  we  should  consider  any  attempt  on  their  part  to  extend 
their  system  to  any  portion  of  this  hemisphere  as  dangerous  to 
our  peace  and  safety. 

"  With  the  existing  colonies  and  dependencies  of  any  Etiropeaa 
powers  we  have  not  Interfered  and  shaU  not  Interfere." 


John  Qulncy  Adams  (President.  1826-29),  whUe  Secretary  of 
State,  wrote,  on  July  5,  1820: 

"  The  political  system  of  the  United  States  U  also  essentially 
extra-European.  To  stand  in  firm  and  cautious  Independence  of 
all  entanglements  In  the  European  system  has  been  a  cardinal 
point  of  their  policy  under  eveiy  administration  of  their  Govern- 
ment from  the  peace  of  1783  to  this  day.  If  at  the  original  adop- 
tion of  their  system  there  could  have  been  any  doubt  of  Its  Justice 
or  its  wisdom,  there  can  be  none  at  this  time.  Every  year's  experi- 
ence rivets  It  more  deeply  In  the  principles  and  opinions  of  the 
Nation.  Yet  In  proportion  as  the  Importance  of  the  United  States 
as  one  of  the  members  of  the  general  society  of  natl<ms  Increases 
in  the  eyes  of  the  others,  the  difficulties  of  maintaining  this  system 
and  the  temptations  to  depart  from  It  Increase  and  multiply 
with  it. 

Andrew  Jackson  (President  1829-37)  In  a  message  to  Congress: 
"  Cultivate  free  commerce  and  honest  friendship  with  all  na- 
tions, but  make  entangling  alliances  with  none.  Our  best  wlshss 
on  all  occasions,  our  good  otHoeB  when  required,  will  be  afforded  to 
promote  the  domestic  peace  and  fm-elgn  tranquillity  of  all  nations 
with  whom  we  have  any  Intercourse.  Any  Intervention  In  their 
affairs  further  than  this  Is  contrary  to  our  principles." 

Abraham  Lincoln  (President  1881-88)  In  his  second  annual 
message  December  1.  1862: 

"  The  ClvU  War,  which  has  so  radically  changed  for  the  moment 
the  occupations  and  habits  of  the  American  people,  has  necessarUy 
disturbed  the  social  condition  and  affected  very  deeply  the  pros- 
perity of  the  nations  with  which  we  have  carried  on  conunerce 
throughout  a  period  of  half  a  century.  

"  It  has  at  the  same  time  excited  political  amotions  and  apprs- 
henslons  which  have  produced  a  profound  agitation  throughout 
the  civilized  world.  In  this  unusual  agitation  we  have  forborne 
from  taking  any  part  In  any  controversy  between  tan\gn  states. 
And  between  parties  and  factions  In  such  states.  We  i^ve  rt- 
tempted  no  propagandlam.  We  have  left  to  every  nation  tlie 
exclusive  conduct  and  management  of  Its  own  affairs. 
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Orover  Clev^and  (Prwldent  1885-80  and  1833-87) —In  a  meMage  | 
to  Congress: 

-  TtM  g«niU8  of  our  Inrtltutlona,  the  needs  of  our  people  In  their 
home  life,  and  tb«  attention  which  la  demanded  for  the  settlement 
and  deretopment  of  the  resourcea  of  our  vast  territory,  dictate  the 
scrupuloua  aTotdance  of  any  departure  from  that  foreign  policy 
cammendad  by  the  history,  the  tradlUons,  and  the  proaperlty  of 
our  BepuUle.  It  Is  the  policy  of  Indejwndence.  favored  by  our 
poattkm  and  defended  by  our  known  love  of  Justice  and  by  our 
own  poww.  It  ti  the  policy  of  peace  suitable  to  our  Interests. 
It  is  the  policy  of  neutrality,  rejecting  any  share  In  foreign  broils 
«»M«  ambitions  upon  other  continents  and  repelling  their  Intru- 
sion her*.  It  Is  the  poUcy  of  Monroe,  and  of  Washington,  and 
Jefferson—'  Peace,  and  honest  rriendshlp  with  all  nalloiia;  en- 
tangling iJllanco  with  none.'  " 


WUllam  McKlnley  (President  1887-1901): 

"  It  has  been  the  policy  of  the  United  States  since  the  founda- 
tion oC  the  Oovernment  to  culUvate  relations  of  peace  and  aznlty 
wtth  mil  the  nations  at  the  world,  and  this  accords  with  my  con- 
ception at  our  duty  now. 

-  We  have  cherished  the  policy  of  noninterference  with  the  affairs 
of  foreign  government,  wisely  Inaugurated  by  WasLlngton  •  •  •. 
Content  to  leave  undisturbed  with  them  the  settlement  of  their 
own  domestic  concerns.  " 

Theodore  Rooaevelt  (President  l»01-«)  : 

**  I  do  not  bellere  that  the  United  States  should  enter  Into  a 
world-wide  e»recr  of  disinterested  violence  for  the  right,  because 
vb0r«  both  the  lands  and  the  issues  Involved  are  remote  from  us 
our  people  wouMnt  know  with  certainty  where  the  right  lay  and 
woxUdn't  feel  that  we  ought  to  go  Into  the  quarrel.  We  ' 
enough  to  do  that  is  our  business." 


NAYS- 57 

Adams 

Capper 

Hatch 

CMahoney 

Ashurrt 

Cnnrjilly 

Hayflen 

Pl»tmaa 

Austin 

OooUdne 

Keyea 

Pope 

Bachm&n 

Cosllgan 

King 

Badcilfle 

Bailey 

Couiseos 

Lewis 

Robinson 

Bankhead 

Cutting 

LoRan 

8c  h  we  11  en  bach 

Barbour 

Dleterlch 

Lonergan 

Sheppard 

Barkiey 

Dufly 

Sl«;i*>T 

BlacU 

Fl<^t<  her 

MiGlM 

Thomx*.  Ctah 

Brown 

Oeonre 

M.Nanr 

Trunian 

Bulkity 

Gerry 

Mclialf 

Van  Nuys 

Buluw 

Gla.ss 

Minioa 

Warner 

Burke 

OuTey 

Moore 

Byrd 

Hale 

Neeiy 

Byruea 

Harrison 

NorrU 

NOT  VOTING- -11 

Caraway 

Halting* 

Norb«ck 

Tydlnys 

Copelaud 

McAdoo 

Overton 

Valid  en  L«rg 

Gibson 

Murphy 

Tuwnsend 

have 


Patrick  Henry   (born  1738.  died  1798): 

••  It  is  natural  for  man  to  indulge  In  the  Illusion  of  hope  We  are 
apt  to  shut  our  eyes  against  a  painful  truth,  aixl  listen  to  the  song 
of  that  siren  'till  ahe  transXurnis  us  into  beasts  la  this  the  part  of 
wise  men.  engaged  In  a  great  and  arduous  struggle  for  liberty  ' 
Are  we  disposed  to  be  of  the  number  of  those  who.  having  eyes,  see 
not.  and  having  ears,  hear  not.  the  things  which  so  nearly  concern 
their  temporal  salvation?  For  my  pert,  whatever  angxilsh  of  spirit 
it  may  cost.  I  am  willing  to  know  the  whole  truth,  to  know  the 
worst,  and  to  provide  for  it  I  have  but  one  lamp  by  which  my 
feet  are  gukled.  and  that  is  the  lamp  of  experience.  I  know  of  uo 
way  of  JudgUig  of  t^ie  future  but  by  the  past.  " 

Daniel  Webster  (bom  17S2.  died  1852) 

■  Great  father  of  your  coun'.ry.  %e  need  ycur  word.s-  w  reel  their 
force,  as  If  you  now  uttered  them  with  lips  of  flesh  and  blood  Your 
example  teaches  us,  your  aflfctlonate  addresses  teach  u."*,  your 
public  VJe  teaches  us.  the  sense  of  the  value  of  the  b' easing  of  the 
Union  Those  blessings  our  fathers  hKve  ta.ste<l.  and  we  have  tasted 
and  still  taste.  Nor  do  we  intend  that  those  who  ccme  a.'tor  us 
shall  be  denied  the  same  high  function." 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  ask  unani- 
mous consent  that  the  amendment  I  offered  a  momeut  ago 
be  withdrawn. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
bears  none. 

The  question  Is  on  the  reservation  offered  by  the  Senator 
fn»n  Oklahoma  [Mr.  Ootxl.  On  that  question  the  yeas  and 
nays  have  been  ordered.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  proceeded  to  call  the  roll. 

Mr.  HASTINOS  (when  his  name  was  called) .  Making 
the  same  announcement  that  I  have  previously  made  today. 
I  withhold  my  vote. 

The  roll  call  was  concluded. 

Mr.  AUSTIN.  I  reannounce  the  general  pair  between  my 
coDea^e  [Mr.  Gikon]  and  the  Junior  Senator  from  Cali- 
fornia [Mr.  McAsool.  On  this  question  I  do  not  know  how 
either  Senator  would  Tote  if  present. 

B£r.  LEWIS.  I  repeat  the  announcement  heretofore  made 
by  me  on  previous  roll  calls  as  to  the  absence  of  certain 
Senators,  and  the  reasons  therefor. 

I  also  desire  to  announce  that  the  Senator  from  Arkaiisas 
[Mrs.  CutAWAY]  and  the  Senator  from  Iowa  [Mr.  MukphyI 
are  necessarily  absent. 

The  result  was  announced — yeas  36.  nays  57.  as  follows: 

TKAS— 36 

Donahey  Murray  Thomas.  Okla. 

TtaaiKt  Nye  Trammell 

Oore  Reynolds  Walsh 

Oarey  ^ohaaon  Russell  Wheeler 

Clark  LaFoUctte  BchaU  WhiU 

Davis  Lone  Bhlpsteart 

licOanaa  Smith 


BUbO 
Bone 


So  Mr.  GoRis  reservation  was  rejected. 

The  VICE  PKESIDEns'T.  The  question  is  on  the  resolut  on 
of  adherence. 

Mr.  WHITE.  Mr.  President.  I  offer  an  amendment  to  '.he 
pending  resolution,  which  I  send  to  the  desk. 

The  VICE  PRESIDENT.  The  amendment  of  the  Senator 
from  Maine  wiU  be  stated. 

The  Chixt  Clekk.  It  is  proposed  to  add  at  the  end  of  he 
resolution: 

Resolixd.  further.  That  as  a  part  of  this  act  of  ratlficfitlon  the 
United  States  approve  the  protocoU  and  8t.itute  hrreinbrf^ro  men- 
tioned uprn  the  condition  and  with  the  clear  undrr^tandir.:;  ti-t 
recourse  to  the  P»-rman.'nt  Court  of  International  Ju-^tire  f>>r  the 
interpretation  of  or  for  any  adversary  opinion  concen:in>;  i.ny 
treaty,  agreement,  or  arrangement  Rxuig  or  dcal.n^  *.:;i  t.  .'..t 
rates  and  duties  la.pobod  u^wn  the  ImporUtlon  o.'  good-i,  v.-a-fs. 
and  merchandise  Into  the  United  States  shall  not  at  anv  time  be 
had. 

Mr.  WHITE.  Mr.  President,  it  Is  ro  late  that  I  ?hall  not 
di.-.cu.ss  the  amendment  beyond  undertaking  to  state  ito  pur- 
pccc.  Its  simple  and  sole  purpose  is  to  make  crrtai'i  that  the 
tariff  acts  and  the  tajiff  policy  of  the  United  States  ^hall  not 
come  within  the  jurisdiction  of  the  Court. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  reservation. 

The  reservation  was  rejected. 

Mr.  WALSH.  Mr.  President,  the  Legl.slature  nf  Ma.s;a- 
chusetfs  has  pendmg  before  it  a  resolution  instruc'int;  rhe 
two  Senators  from  Massachusetts  to  oppose  the  pcndng 
resolution.  The  parliamentary  situation  Ls  such  that  act  on 
cannot  be  taken  upon  that  resolution  for  some  d.-iys.  In 
the  meantime  I  have  received  telegrams,  one  beinc;  f n  ra 
the  members  of  the  Massachusetts  State  Senate,  pretest- ng 
against  the  resolution  of  adherence,  which  telegram  is 
signed  by  30  of  the  40  members  of  the  State  senate.  Amoig 
the  30  members  of  the  State  senate  who  signed  the  tele- 
gram are  both  Democrats  and  Republicans,  the  present  pre  s- 
ident  of  the  State  senate  and  the  ex -president  of  the  Stt.te 
senate. 

I  also  have  a  telegram  signed  by  176  members  of  the 
House  of  Representatives  of  Massachusetts  expressing  thnr 
views  in  opposition  to  the  pending  re^ution  and  asking 
the  two  Senators  to  so  regard  their  votes.  The  176  memb-rs 
constitute  both  Democrats  and  Republicans.  I  am  infonred 
that  the  numt)er  of  representatives  signing  the  telcgrum 
would  probably  have  been  200  of  the  240  members  if  so  ne 
members  located  In  distant  parts  of  the  State  could  hf.ve 
been  reached.  I  am  informed  further  that  but  two  members 
of  the  State  senate  refused  to  sign  this  petition,  and  that 
of  those  Interviewed  only  a  limited  number  of  the  memb?rs 
of  the  house  refused  to  sign. 

I  have  also  a  telegram  from  the  department  commander 
of  the  American  Legion  of  Massachusetts  in  opposition  to 
the  pending  resolution. 

I  also  have  a  tele&ram  from  the  Massachusetts  Demo- 
cratic senators  and  representatives  assembled  at  their  first 
luncheon  of  the  present  session  resolving  opposiuon.  without 
a  dissenting  vote,  to  entrance  into  the  World  Co'ort. 

I  ask  that  these  communications  be  printed  in  the  Recoro 
in  connection  with  the  debate. 
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The    VICE    PRESIDENT.    Without    objection,    it    is    so 
ordered. 
The  communications  referred  to  are  as  follows: 

Boston.  Mass.,  January  26,  193 S. 
Senator  David  I.  Walsh, 

Senate  Building,  Washington.  D.  C: 
We  the  undersigned  members  of  the  Massachusetts  Senate,  unal- 
terably  opposed   to   American   adherence   to   Ctourt   of   League   of 
Nations,  respectfully  petition  you  to  vote  against  adherence  when 
the  matter  comes  up  for  a  vote  in  the  United  States  Senate. 

Senators  Joseph  P.  Donahue,  Boston;  Edward  C.  Carroll, 
South  Boston;  William  F.  Madden.  Jamaica  Plain; 
Joseph  A.  Langone.  Jr.,  Boston;  John  S.  Sullivan,  Wor- 
cester; P.  Eugene  Casey.  MlUord;  Charles  T.  Cavanagh, 
Cambridge:  Walter  L.  Consldlne,  Ipswich;  Charles  F. 
Daly.  Medlord;  Albert  Cole.  Lynn;  Jamee  G.  Moran,  presi- 
dent, Mansfield;  Cornelius  F.  Haley,  Rowley;  James  C. 
Scanlan,  Somerville;  WUllam  A.  Davenport,  Greenfield; 
FYank  Hurley.  Holyoke;  WUllam  F.  McCarty.  LoweU; 
Francis  M.  McKeown.  Springfield;  Charles  G.  MUes, 
Brockton:  George  G.  Moyse,  Waltham;  Donald  W.  Nich- 
olson, Wareham;  Edward  H.  Nutting,  Leominster;  Albert 
Pierce.  Salem;  Harry  B.  Putnam.  Westfleld;  Joseph  C. 
White.  Jamaica  Plain;  Samuel  H.  Wragg.  Needham; 
James  P.  Meehan,  Lawrence:  William  S.  Conroy.  Fall 
River;  John  F.  Donovan,  Chelsea;  Erland  F.  Fish.  Brook- 
line. 

Boston.  Mass.,  January  28,  1935. 
Senator  DAvm  I.  Walsh, 

Washington,  D.  C: 
I  have  been  contacted  by  hundreds  of  my  constituents  who  are 
opposed  to  the  entry  of  the  United  States  Into  the  World  Court. 
As  a  liaison  ofBcer  of  the  State  department  of  the  American  Legion 
and  senator  of  the  eighth  Suffolk  district,  I  wish  to  record  myself 
in  accordance  with  the  opinion  of  the  great  majority  of  my  con- 
stituents, and  the  opinion  of  practlcidly  every  member  of  the 
American  Legion,  as  unalterably  opposed  to  the  entry  of  the 
United  States  In  the  World  Court,  and  I  request  that  you  vote 
"  no  "  on  this  legislation. 

Thomas  M.  Bukke, 
Senator  Eighth  Suffolk  District. 

P  8  —Sunday.  January  27.  I  addressed  the  Suffolk  County  Veter- 
ans of  Foreign  Wars  and  Suffolk  Volture  of  the  Forty  and  Eight, 
and  both  organizations  passed  unanimous  resolutions  against  the 
entry  of  the  United  States  Into  the  World  Court,  and  telegrams 
were  forwarded  asking  you  to  vote  against  our  entry. 

Boston,  Mass.,  January  29,  1935. 
We.  the  undersigned  members  of  the  Hotise  of  Representatives 
of  Massachusetts,  convinced  of  the  wisdom  of  the  Injunction  laid 
down  by  Washington  against  foreign  entanglements  and  therefore 
unalterably  opposed  to  American  adherence  to  the  Court  of  the 
League  of  Nations,  hereby  respectfuUy  request  United  States  Sena- 
tors David  I.  Wai^h  and  MAsctJS  A.  Cooudgs  to  vote  against  adher- 
ence when  the  matter  comes  up  for  a  vote  in  the  United  States 
Senate. 

Representative  Thomas  Dorgan;  Representative  John  F. 
Aspell.  Boston;  RepresentaUve  Timothy  J.  Murphy,  Bos- 
ton; RepresenUUve  Joseph  H.  Downey.  Brockton;  Rep- 
resentative Edward  J.  KeUey,  of  Worcester,  Mass.:  Rep- 
representatlve  Thomas  P.  DlUon.  Cambridge;  Represent- 
ative Daniel  J.  Horan.  Wlnthrop;  Representative  Augus- 
tine Anola,  Revere:  RepresenUUve  John  PhiUp  White. 
Boston:  Representative  James  John  KUey.  Boston:  P^p- 
re<=entatlve  Francis  E.  Ryan.  SomervlUe;  Representative 
Bernard  P.  Casey,  Boston;  Representative  Martin  R. 
Schofleld;  Representative  Frederick  H.  Belnsteln.  Revere: 
RepresenUtlve  Bernard  Funkels;  Representative  Patrick 
J.  Kearns.  of  Lynn;  Representative  Eugene  L.  Glrone, 
Somerville:  Representative  Thomas  E.  Barry,  Boston: 
RepresenUtlve  George  F.  Pierce,  Everett;  RepresenUtlve 
Abraham  F.  Zlmon.  Boston;  RepresenUtlve  Richard  P. 
Paul.  Canton:  RepresenUtlve  Francis  W.  Irwin.  East 
Boston:  Representative  John  J.  Donohue,  Somerville; 
RepresenUtlve  Michael  J.  CarroU.  Lynn,  Mass.;  Repre- 
senUtlve James  M.  McElroy.  Lynn,  Mass.;  RepresenUtlve 
John  W.  Coddalne.  Jr..  HaverhiU;  RepresenUtlve  WU- 
1am  F.  mgglns.  Boston;  RepresenUtlve  Charles  H.  Sav- 
age. Boston;  RepresenUtlve  John  J.  Ollmartln.  Pltch- 
burg.  Mass.;  RepresenUtlve  Patrick  J.  Welsh,  Boston. 
Mass.:  RepresenUtlve  Samuel  H.  Chew,  Boston;  Repre- 
sentative Anthony  A.  McNiUty.  Boston;  RepresenUtlve 
Edward  T.  Brady.  Somerville;  RepresenUtlve  Thomas  J. 
Love,  Lawrence;  RepresenUtlve  Thomas  Flaherty, 
Charlestown;  RepresenUtlve  James  P.  DonneUy,  Law- 
rence, Mass.:  RepresenUtlve  John  Q.  Miirray,  Water- 
town.  Mass.;  RepresenUtlve  James  F.  Tobln,  Salem, 
Mass  ;  RepresenUtlve  John  L.  CHeason,  Boston;  Repre- 
sentative Gilbert  Sullivan,  Boston:  RepresenUtlve 
Christopher  J.  TyrreU,  Westborough;  RepresenUUve 
Edward  D.  Lion,  of  Lawrence;  RepresenUtlve  John 
B  Wenzler,  Boston;  RepresenUtlve  Paul  J.  McDon- 
ald,   Chelsea;    RepresenUUve   Francis   Z.    Coyne,    Bos- 


ton: RepresenUtlve  Thomas  J.  Hannon.  Jr..  Boston; 
Representative  Prank  D.  Babcock.  Haverhill;  Represent- 
ative Roland  D.  Sawyer.  Ware;  RepresenUtlve  Rufus 
H.  Bond,  Medford:  Representative  Joseph  W.  Doohy. 
Taunton:  Representative  Lawrence  P.  McHugh,  Boston; 
Repiresentatlve  Anthony  R.  Doyle,  Worcester;  Represent- 
ative James  F.  Mahoney,  Cambridge:  RepresenUtlve 
Prank  W.  Smith.  Palmer;  RfepresenUtlve  Edward  A. 
Cofi'ey,  Salem.  Mass.;  RepresenUUve  Sven  A.  Erlckson. 
Worcester;  Representative  J.  Francis  SouthgaU,  Wor- 
cester: RepresenUtlve  Prank  L.  Floyd,  Manchester; 
RepiresenUtlve  John  F.  Manning,  Marlboro;  RepresenU- 
tlve Ralph  N.  HamUton,  Cambridge;  RepresenUtlve 
Adolph  Johnson,  Brockton:  RepresenUtlve  Ira  C.  Ward, 
Plymouth;  RepresenUtlve  Magorisk  L.  WaUs,  Rockland; 
Rep)resenUtlve  Louis  J.  Scanlon,  Lawrence;  RepreaenU- 
tlve  Carl  A.  Woekel,  Methuen;  RepresenUtlve  Thomas 
A.  Delmore,  Lowell;  RepresenUtlve  Edward  H.  SparreU, 
Nor  well;  RepresenUtlve  Albert  Rubin.  FaU  River;  Rep- 
resenUtlve Frank  J.  Sargent,  Clinton,  Mass.;  Represent- 
ative WUllam  A.  Hastings.  Maiden,  Mass.;  RepreamU- 
tlve  Leo  E.  J.  Carney,  New  Bedford;  Prank  B.  Cough- 
Un,  Norwood;  J.  J.  Foley,  Holyoke;  George  W.  Pettenglll, 
Sallsbtur;  Andrew  J.  Coakley,  Chlcopee,  Mass;  John  J. 
Murphy,  Westfield,  Mass.;  Arthur  S.  Paul.  Boston;  Ar- 
thur U.  Mahan,  Leominster;  Frank  C.  Sheridan.  May- 
nard;  WUllam  T.  Swain,  Nantucket;  Ralph  E.  Otis.  PltU- 
field;  Henry  P.  McLaren.  Westwood;  Raymond  F.  O'Con- 
nell.  Springfield;  Joseph  P.  McCooey,  Worcester;  Ed- 
wai-d  P.  Boland.  Sprliigfleld;  RepresenUUve  Albert  ■. 
Morris,  Everett;  Walter  R.  Baylies.  Taunton;  Roger  A. 
McNamara,  Easton;  RepresenUtlve  PhUlp  M.  Markley. 
Springfield;  RepresenUtlve  Archibald  L.  Jones,  Middle- 
ton;  John  R.  Knowles,  Hull;  Flen  T.  Comerford, 
Brciokllne;  Ralph  V.  Clamplt.  Springfield;  George  M. 
Kurzon,  Uxbrldge:  John  P.  Lyons,  Brockton;  Edward  J. 
CoimeUy,  Wakefield;  Prank  H.  Horton,  Rehoboth;  WU- 
llam P.  Grant,  PaU  River;  Katherlne  A.  Foley,  Lawrence; 
Arthur  T.  Burgess,  Qulncy;  Frank  M.  Leonardl,  Boston; 
Joseph  J.  Cleary,  Cambridge:  Frank  E.  McLean.  LoweU; 
Michael  T.  O'Brien,  Easthampton;  WUllam  C.  Lunney, 
Holyoke;  Charles  H.  Shea,  Cambridge;  Fred  A.  Blake, 
Gai-ner;  Thomas  J.  Flannery.  Waltham;  George  T.  Ashe, 
LoweU;  Albert  L.  Bourgeois,  LoweU;  Charles  A.  Kelley. 
Worcester;  Geo.  F.  KUlgoar,  Boston;  George  P.  Hassett, 
Medford:  John  E.  Murphy,  Peabody;  Clarence  C.  Du- 
rant,  Lee;  Charles  W.  Olson.  Ashland;  WlUlam  J.  Lan- 
dergas,  Lyons;  Leo  M.  Brimin^er,  Brighton;  Owen 
Gav-aghan,  Boston;  Timothy  J.  McDonotigh,  Boston;  John 
V.  Kimball.  Maiden;  PYancls  H.  Coady,  Carjbrldge; 
Chiirles  V.  Hogan,  Ljmn;  Rodolphe  G.  Bessette.  New 
Beciord:  Malcolm  L.  BeU,  Marblebead;  John  R.  Shaugh- 
ne&sy,  Qulncy:  Cornelius  P.  Donovan,  Lynn;  John  H. 
Valentine,  Chelmsford;  Willis  E.  Kertzstlne,  Holyoke. 


Ths  Commonwealth  of  Massachttsetts, 

House  or  Representatives. 

State  Housb, 
Boston.  January  28.  1935. 
Add  to  ll'st  of  members  of  hotise  In  opposition  to  American  entry 
Into  the  League  Court  and  requesting  the  two  Utilted  SUtes  Sena- 
ton  from  MassachusetU  to  vote  against  adherence. 

RepresenUtives  Jeremiah  J.  Healy.  NaUck;  Ernest  J.  Dean, 
Chllmark;  Martin  Hays,  Boston;  Edward  P.  Baclgalupo, 
Boston;  WlUlam  H.  Melby,  Chelsea;  Joseph  N.  CKane, 
Dudley;  Charles  J.  Innes,  Boston;  Philip  G.  Bowker, 
Brookllne;  Alfred  M.  Blssette,  New  Bedford;  Chester  W. 
Chase,  New  Bedford:   George  Demeter.  Boston;  WUllam 

A.  Baldwin,  Lynn;  Donald  A.  MacDonald,  West  Spring- 
field; N.  N.  Brown.  Ablngton;  PhUlp  Sherman,  8<»ner- 
viUfi:  Frederick  H.  Tarr,  Jr..  Rockport;  Fred  Hutchinson. 
Lynn:  GusUve  W.  Everberg.  Wobum;  Herbert  W. 
Urquhart,  Gewgetown;  Joseph  D.  Rolfe,  Newbtiry; 
Francis  G.  KeUey,  North  AtUeboro;  Gage  E.  Tarhlll. 
Lincoln;  Horace  T.  CahUl.  Bralntree;  John  J.  Whalen. 
Brockton;  Richard  Comerford,  Leominster;  John  C. 
Wilson.  Beverly;  Joslah  Babcock,  MUton;  WUllam  A. 
Jones,  BamsUble. 

Boston,  Mass.,  January  29,  193S. 

Hon.  DAvm  I.  Walsh,  ^ 

United  States  Senator: 
Add  our  names  to  list  MassachusetU  legislators  opposed  Ameri- 
can adherence  to  Court  of  League  of  NaUons. 

Senator  Thomas  M.  Burke,  Boston;  RepresenUtives  C.  F. 
LultweUer,  Newton;  George  F.  DrlscoU,  FaU  River;  Leo  P. 
Landry,  Watertown;  Michael  J.  Ward,  Boston;  Frederick 
T.  McDermoU.  Medford;  Joseph  M.  Roach.  North 
Adams;  Toney  A.  Centracchlo,  Boston;  David  G.  Nagle, 
Boston;  Michael  H.  Jordan,  Lawrence;  James  W.  Hen- 
nlgan,  Boston;  John  J.  Foley.  Cambridge:  Jose  H.  L. 
Murphy,  Boston;  Frank  Morrison,  Boston;  IgnaUtis  B. 
Cleary.  Auburn;  J.  Walton  TutUe,  Framlngham;  Frank 

B.  O'Brien,  FaU  River;  Terrenes  J.  Lomaz,  Jr..  Pall 
Blver. 
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Boston,  Mjlss..  January  24.  1035. 
Urn.  David  I.  Walsh. 

1'n.ited  StaUt  Senator; 
RespectluHy  urge  you  vote  Tor  »tjppcrt  ol  maintenance  of  sover- 
eignty   cf    United    States    by    refusing    ratUloatiun    World    Court 
prutoccla. 

JnEUIAH    J     TWOMFT 

ComrruifidcT  AmericMn  Legwn   Mas^mchuiCta. 

Mr.  LEWIS.  Mr  Prr^fldfrt.  I  am  Instructed  to  Inform 
the  Senate  that  a  telcsram  has  been  placed  In  my  hands  to 
be  read,  the  contents  of  which  I  shall  recite.  Prom  Genoa, 
Italy,  comes  a  cable  to  the  Junior  Senator  from  Tennessee 
fMr.  B.\CHiiAR]  saying: 

Pau-  tM  for  the  World  Court. 

McKlXLAS    AND    TtDINC.I 

Ajs  the  Senator-elect  from  Tennessee  has  not  been  sworn 
Ln,  of  course,  a  pair  may  not  be  arranged  for  him.  As  to  the 
Senator  from  Maryland,  a  subsequent  announcemcni  will  bo 
made  as  to  that  pair. 

The  VICE  PRESIDENT.  The  question  is  on  acreems  to 
the  resolution  of  adherence  as  amended. 

Mr.  NORRIS.  Mr.  President,  the  final  vote  on  the  resolu- 
tion of  adherence  to  the  World  Court  is  about  to  be  ca^t.  and 
I  presume,  from  what  I  know  about  the  situation,  that  it 
will  be  m  the  afDrmative  by  the  required  constitutional 
majority. 

I  offered  an  amendment  a  day  or  two  ago  in  the  form 
of  a  reservation  mhich,  it  seamed  to  me.  if  it  h:id  bee.T 
agreed  to,  would  have  clarified  the  situation  and  made  it 
plain,  fixing  it  beyond  the  possibility  of  a  doubt  that  no 
danger  would  ever  have  come  to  our  country  through  our 
adhering  to  the  World  Court. 

While  I  do  not  criticize,  and  do  not  want  to  be  under- 
stood as  finding  fault  with  any  Senators  who  voted  agair^t 
the  reservation,  as  I  view  the  situation  now  that  reservation, 
or  some  similar  reservation,  is  ab-^lutely  necessary  m  order 
to  save  our  country  from  some  possible  danger.  And  huldm?T 
that  view,  believing,  as  I  do,  that  the  safeguards  whit  h  see:n 
to  me  to  be  necessary  to  protect  us  have  been  s^ept  aide 
and  voted  down.  I  feel  it  my  conscientious  duty  to  vo'.e 
against  the  resolution  of  adherence. 

Practically  the  same  thing  I  sought  before  would  have  bo^n 
accomplished  today.  In  my  opinion.  If  an  amendment  strik- 
ing out  the  words  "  general  treaty  "  had  been  agrreed  to. 
As  it  stands  now,  there  is  a  possibility,  if  not  a  very  stroniT 
probability,  that  we  wiU  be  called  upon  before  long  to  ap- 
prove generaJ  treatie.s  by  which  we  will  agree  on  our  part 
to  submit  to  the  World  Court  every  controversy  which  may 
arise. 

As  I  see  the  situation,  that  would  be  a  dangerous  step 
for  the  United  States  to  take.  I  have  said  before  that  I 
can  reach  this  conclusion,  and  do.  without  necessarily  im- 
plying any  lack  of  ability,  any  honesty,  or  any  patriotism. 
in  any  of  the  members  of  the  Court.  But  it  seems  to  me 
I  can  see  plainly  that  there  Is  a  great  possibility  that  ques- 
tions will  arise  in  the  future  which,  under  no  circumstances 
would  I  feel  justified,  as  an  American  citizen,  in  submitting; 
to  that  Court  as  it  is  now  constituted,  and  as  it  will  probably 
be  constituted  in  the  future  throughout  all  time. 

One  thing  about  it  that  gneves  me  much — and  it  is  for 
that  reason  principally  that  I  feel  it  is  a  duty  I  owe  to  say 
something  on  this  occasion — is  that  under  no  circumstances 
do  I  want  to  be  one  who  will  in  any  way  directly  or  indirectly 
interfere  with  any  movement  in  Europe  that  will  have  a 
tendency  to  decide  questions  in  dispute  between  nauon*  in  a 
court  of  reason  rather  than  upon  the  battlcAeid. 

I  know  the  charge  win  be  made  that  those  of  us  who  shall 
vote  agaixut  the  resolution  of  adherence  will  do  so  because 
we  are  friendly  toward  the  settlement  of  international  d.s- 
putes  by  war  rather  than  by  arbitration.  Nothing  could  bo 
further  from  the  truth  as  I  see  it.  I  feel  that  I  should  like. 
by  any  gesture  I  can  make,  to  help  Europe  to  decide  h^^r 
intemalional  qiMBtkms  by  means  other  than  war.  That  is 
the  reason  whj  I  think  I  should  not  like  to  put  a  straw  in 
the  path  of  any  such  settlement  in  Euroiie  by  any  European 
trlbunaL 


At  the  .same  time  I  feel  that  I  cannot  go  so  far  in  'hat 
as.u.stance  a^  I  want  tj  kg.  and  fe»el  de.'-irous  of  going,  as  to 
jeopardize  by  any  possible  action  any  future  controv-ir-sy 
that  may  an.se  m  wliAh  our  country  has  a  direct  or  « vea 
an  indirect  interest. 

I  thought  I  had  made  it  easy  for  friends  of  the  W  'rid 
Court  to  vote  for  the  reservation  which  I  ofTered  the  o  her 
day,  becau.se  I  had  provided  in  the  reservation,  in.^tead  of 
putting  lu.  a^  there  u  now,  a  st.puiiiLion  that  treaties  toiiiuld 
necessarily  be  made,  that  our  con..rnt  on  the  part  of  the 
Senate  to  the  submts.-ion  of  any  dispute  should  sunply  re- 
quire a  two-thirds  vote  here  and  such  action  on  the  jurt 
of  the  Senate  before  any  dispute  could  be  submitted. 

The  reservation  that  ha.s  now  been  adopted  pro.ide  ior 
the  red  tape  of  a  treaty.  If  the  original  reservation  otf-red 
by  me  had  been  agreed  to,  it  would  have  been  a  very  siriple 
matter  for  the  President  to  submit  the  question  to  the  Stiiate 
a.s  to  whether  it  would  agree  to  the  .Tubmissicn  of  a  niater 
to  tile  Court.  No  ether  country  would  have  had  any  mterest 
in  it.  No  other  country  could  by  any  possible  con.stru>:ion 
of  law  have  any  complaint  to  make  as  to  what  method  we 
took  on  cur  part  to  submit  a  controversy  to  tiie  Court.  I 
very  cheerfully  would  have  voted  for  the  resolution  of  ad- 
herence had  that  amendment  been  agreed  to.  I  am  -^v  .  j- 
mgly  .sorry  that  I  feel  thai  I  caniict  vote  for  it  without  liiat 
reservation. 

Wh'^n  today  the  re  .nervation  came  up  providing  for  a 
treaty,  general  or  ^peclal.  it  was  divTilged  then  m  the  d-^Diite 
that  by  a  single  treaty  any  number  of  controversies  c.oul  .  be 
submitted,  although  the  treaty  providing  for  such  procecure 
mu.->t,  of  course,  receive  a  two-thirds  vote  on  the  part  of  llie 
Senate  for  its  approval.  But  one  treaty  would  put  us  under 
obli^jation.s  to  .submit  controversies  to  that  Court  about  ^*hich 
we  knew  absolutely  noiiiuij  at  the  tune  we  m.-ihi  apijrr.e 
tlie  treaty.  Wi'Ji  that  condition  m  it.  which  prevu'u.-l.'  I 
had  not  really  und<rstood.  it  .seemed  to  me  that  it  .stili  l^it 
us  in  the  dangerous  position  of  submitting  to  this  Court  ccn- 
troversies  far  in  advanc*  nf  the  an.sing  of  the  controvir*  es 
them.selves,  and  at  a  time  when  we  could  not  jwssibly  kn^w 
any'tiun*;  abwUt  the  cuntroversy  or  even  that  there  wnild  be 
such  a  controversy. 

I  am  unwilling  to  go  that  far.  I  am  unwilling  to  subnv.t  to 
that  tribunal  controversies  which  may  arise  in  the  futu  e, 
about  which  I  can  know  nothing  whatever  at  this  time  and 
about  which  our  country  can  know  nothing  whatever  at  tl  is 
tim-.  I  am  not  willinT  to  submit  to  that  tribunal  any  con- 
troversy that  1^  not  and»'rstood  at  tiie  tmie  it  is  sui>mitte<l 

I  think  m  taking  that  position  I  am  not  taking  a  po.st.rn 
that  can  l>e  by  any  pos-«lble  means  construed  to  mean  that  I 
am  opposed  to  arbitration  or  that  I  am  opposed  to  subiniti:rg 
mlernational  controversies  to  arbitration. 

But  there  may  come  controversies,  after  we  are  dead  and 
gone,  if  we  agree  to  such  a  general  treaty,  which,  in  my  judg- 
ment, would  not  get  a  do/en  votes  in  the  Senate  of  the  Ur.itcd 
States  as  it  is  constituted  now  if  we  were  called  upon  to  .-ul:- 
mit  such  controver'ie^  to  this  Court.  We  know  what  the 
Court  is.  We  know  hew  it  is  constituted.  We  know  how  it  is 
going  to  be  constituted.  It  Is  in  the  main  and  always  w;ll  be 
a  Court  composed  mostly  of  men  not  familiar  with  America  i 
questions — and  that  is  no  detriment  to  it  and  I  do  not  offer  it 
as  a  criticism — not  hawng  the  viewpoint  of  the  Am-^ncaii 
Oovemment  and  its  citixens.  but  con.stituted  of  men  who  hav? 
grown  up  under  a  difTerent  civilization  and  with  entirely 
diflcrent  views  as  to  »hat  ought  to  happen. 

We  agreed  souie  tune  ago  to  a  resolution  adheriiiK  U^  th>' 
Court  *nth  certain  reservations  I  voted  for  ii  at  that  time. 
It  had  in  it  then  the  reservation  that  we  have  now  agreed  to. 
\Ly  idea  was.  until  the  discu-^iun  today,  that  that  re.sol  itioii 
practically  cov-rrd  the  situation.  I  can  see  clearly  now  tha% 
:t  does  not,  as  I  have  tried  to  point  out  to  the  Senate. 

Moreover.  &irice  that  time  a  great  deal  of  water  has  gont? 
over  the  wheel;  a  great  many  thmgs  have  happened.  I 
would  mention  some  of  them  if  It  were  not  for  fear  that  :: 
misht  be  misunderstood  m  the  dLsctission  of  some  of  thost; 
questions.     We  have  had  many  deaimijs  in  the  years  tha. 
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have  passed.  The  Court  has  made  some  decisiODS  during 
that  time,  for  instance,  a  decision,  which  has  been  discussed 
here  to  a  considerable  extent,  growing  out  of  the  agreement 
between  Austria  and  Germany  which  is  conceded,  I  believe, 
or  conceded  in  large  part,  at  any  rate,  to  involve  some  po- 
litical issues.  It  is  known  that  some  of  the  great  countries 
and  the  great  statesmen  of  Europe  said  while  that  case  was 
pending  in  the  Court  that  they  would  not  submit  to  the 
decision  If  it  went  contrary  to  their  views.  If  we  were  in 
the  League  and  in  the  Court  and  that  decision  had  not  been 
the  other  way  and  some  of  the  nations  that  had  agreed  to 
the  submission  of  the  case  and  agreed  to  have  the  Court  act 
had  objected  to  the  decision  after  it  had  been  made,  if  they 
had  refused  to  abide  by  the  judgment  of  the  Court,  it  would 
probably  have  meant  war.  If  we  were  in  the  Court,  I  think 
we  would  feel  some  obligation  to  back  up  the  decisipns  of  the 
Court;  we  would  feel  some  obligation  and  some  responsi- 
bility for  its  protection:  and  to  see  that  its  Judgments  were 
carried  out.  even  though  those  Judgments  involved  no  Amer- 
ican question,  and  it  is  possible — it  is  probable,  I  think, 
although  it  might  not  follow,  I  concede — that  if  war  had 
resulted,  we  would  have  been  drawn  into  it. 

Many  of  us  who  are  here  now  know  how  we  were  drawn 
into  the  last  war,  and  the  things  that  happened  then  that 
brought  us  in  may  happen  again.  I  hope  to  Gk)d  they  never 
will;  but  we  know  how  men  were  taken  off  their  feet,  how 
men  lost  their  reason,  how  men  went  wildly  in  favor  of  war 
who  perhaps  would  not  do  so  again.  But  other  men  are 
coming  on;  they  are  going  to  be  subject  to  the  same  im- 
pulses; they  are  going  to  be  subject  to  the  same  kind  of 
propaganda  which  was  successfully  employed  then  and  which 
took  us  into  the  war;  and  I  do  not  want  to  take  any  action 
now  that,  by  any  possible  construction  in  the  future,  with 
a  new  set  of  men  here,  will,  as  I  fear,  imder  the  same  con- 
ditions, bring  us  into  another  bloody  catastrophe. 

So,  Mr.  President,  I  feel  that  under  the  conditions  existing 
today  I  cannot  afford  to  vote  to  take  my  country  into  the 
World  Court;  and  notwithstanding  the  possibility,  notwith- 
standing, perhaps,  the  probability  of  my  being  wrong,  I  am 
not  able  to  reach  the  conscientious  conviction  that  a  vote  in 
favor  of  the  pending  resolution  of  adherence  would  be  satis- 
factory to  my  own  conscience.  Therefore  I  shall  embrace 
the  opportunity  to  vote  against  it. 

Mr.  BULOW.  Mr.  President,  I  had  not  Intended  to  speak 
on  the  pending  resolution,  and  do  not  now  intend  to  speak  at 
any  length.  I  have  no  desire  to  trespass  upon  the  time  of 
the  Senate,  but  I  feel  that  I  should  take  Just  a  moment  or 
two  to  explain  the  vote  which  I  intend  to  cast. 

Heretofore  I  have  been  in  favor  of  the  League  of  Nations 
and  of  the  World  Court,  but  the  reflections  of  the  last  year 
or  two  have  caused  me  somewhat  to  change  my  mind.  I  have 
listened  to  this  debate,  heard  most  of  it,  and  most  of  that 
which  I  have  not  heard  I  have  read;  and  I  find,  so  far  as  I 
now  remember,  that  every  Senator  here  who  is  in  favor  of 
going  into  the  World  Court  is  only  In  favor  of  going  into  it 
provided  certain  reservations  are  made.  That  leads  me  to 
the  conclusion  that  ijerhaps  it  is  a  dangerous  thing  to  go 
intg  the  Court. 

During  the  more  than  60  years  of  my  life,  hi  an  humble 
way.  often  questions  have  come  to  me  upon  which  action  had 
to  be  taken;  and  from  that  experience  I  have  realized  that 
my  Creator  endowed  me  with  a  something  which,  for  the 
want  of  a  better  name,  we  have  seen  fit  to  call  a  conscience. 
That  conscience  has  always  pointed  out  the  road  to  me.  If 
there  were  two  roads  to  take,  that  conscience  has  always  told 
me  the  right  and  the  wrong  road.  I  have  not  always  obeyed 
it.  but  every  time  I  have  violated  its  dictetes,  apologies  and 
regrets  have  been  necessary.  When  I  have  followed  its  dic- 
tates. I  do  not  now  remember  of  a  single  apology  that  was 
necessary. 

I  sincerely  dislike,  and  it  is  with  deep  regret  that  I  am 
forced,  to  part  company  with  my  administration.  It  is  with 
deep  regret  that  I  cannot  follow  my  leader  upon  this  side 
of  the  floor.    To  me  that  leadership  Is  voluntary  and  I  can 


do  as  I  please,  but  my  conscience  is  not  volimtary  and  I 
must  walk  with  my  consicence  constantly  until  the  end  of 
my  days. 

Under  the  view  I  now  entertain,  much  as  I  regret  it,  I  can- 
not support  the  pending  resolution  of  adherence.  I  thank  the 
Senate  for  its  kindly  consideration. 

Mr.  ROBINSON.  Mr.  President,  I  do  not  intend  to  delay 
the  vote  of  the  Senate.  It  seems  appropriate,  however,  that 
a  moment  be  taken  to  take  note  of  the  remarks  made  by  the 
Senator  who  has  just  taken  his  seat  [Mr.  Bulow]. 

I  point  out  to  him,  as  to  all  others,  that  the  reservations 
which  have  b(«n  adopted,  and  which  he  says  make  him  mis- 
trustful of  the  correctness  of  his  attitude  in  supporting  the 
World  Court,  are  the  identical  reservations  which  were 
adopted  in  1926,  and  which  have  therefore  been  in  the  con- 
templation of  everyone  who  has  formed  a  conclusion  con- 
cerning the  subject  since  that  time. 

In  reference  to  the  statement  made  by  the  Senator  from 
Nebraska  IBifi.  NorrisI,  the  whole  efifect  and  purpose  of  the 
campaign  that  has  been  made  during  the  past  few  days  has 
t>een  to  terrify  people  who  profess  to  be  in  favor  of  the 
Court,  and  lead  them  to  the  conviction  that  there  is  some 
mysterious,  hidden  danger  likely  to  produce  disaster,  dis- 
turb peace,  and  cause  destruction  of  life  and  property  in 
the  United  States  if  we  should  adhere  to  the  World  Court. 
The  object  and  purpose  of  the  Court  is  to  afford  a  judicial 
process  for  tlie  settlement  of  disputes  which,  without  such 
process,  might  lead  to  unfriendly  relations  or  war. 

There  is  no  argument  upon  which  to  rest  the  conclusioa 
that  in  joining  the  World  Court  the  United  States  endangers 
the  lives  or  the  property  of  our  citizens,  or  involves  our 
country  in  E^oropean  entanglements.  Tlie  simple  question 
which  comes  out  of  aU  the  confusion  that  has  enveloped  us 
during  this  debate  is  this: 

Do  we,  as  intelligent  persons;  do  we,  as  law-abiding  and 
peace-minded  citizens,  wish  to  hold  out  hope  to  our  people 
that  we  are  capable  of  contributing  to  the  maintenance  of 
an  institution  which  has  the  power  and  the  integrity  to 
settle  issues  ac^cording  to  law? 

If  we  answer  that  question  in  the  negative,  we  say  to  every 
citizen  in  this  countiy,  "No;  we  have  not  the  intelligence, 
we  have  not  the  power  to  do  anything  about  it.  There  is 
nothing  that  can  be  done  which  will  hold  out  to  peace- 
minded  citizens  even  the  hope  that  the  nations  may  have 
their  issues  settled  in  accordance  with  law  and  in  accordance 
with  judicial  principles.  You  must  look  forward  to  only 
what  you  have  seen  in  the  past.  You  must  await  not  the 
calm  decision  of  men,  but  to  tiunult  and  the  shouting,  to  the 
beating  of  drums,  the  blowing  of  the  horns,  the  sounding  of 
cannons.  You  must  await  the  results  which  are  to  be  deter- 
mined on  fields  of  strife." 

Mr.  President,  it  is  a  sad  thought  to  me  that,  after  years 
of  deliberation  on  the  subject,  the  Senate  should  recede  from 
the  position  it  took  many  years  ago,  and  now  indicate  its 
purpose  not  to  do  anything  that  may  be  helpful  in  the  peace- 
ful composition  of  international  disputes. 

Do  not  forget  it.  There  has  been  unfair,  imjust,  unrea- 
sonable propaganda  carried  on  diu-ing  the  course  of  this  de- 
bate, carried  on  by  agencies  outside  the  Senate.  Appeal* 
have  gone  from  end  to  end  of  the  country  to  citizens  to  send 
telegrams  to  Senators  to  take  a  stand  of  opposition  on  this 
issue.  More  than  40,000  telegrams  have  been  sent  here  in 
response  to  such  requests,  every  one  of  them  prompted  by 
inflammatory  statements  in  public  addresses  that  are  not 
based  on  facts. 

Mr.  LONG.    Mr.  President 

Mr.  ROBINSON.  I  decline  to  yield  to  the  Senator  from 
Louisiana. 

Mr.  JOHNSON.    Mr.  President,  I  rise  to  a  point  of  order. 

The  VICE  PRESIDENT.    The  Senator  will  state  it. 

Mr.  JOHNSON.  I  do  not  care  to  interrupt  the  Senator 
from  Arkansas,  and  I  am  wilUng  that  he  should  make  his 
speech;  but  when  he  declines  to  yield,  it  occurs  to  me  that 
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)w  is  out  of  order.    He  ha.s  spoken  upon  this  subject  un<.ler 
the  unanimous-consent  aKre<ment. 

Mr    ROBINSON.     Oh.  no' 

Mr   JOHNSON      Oh,  yes! 

Mx.  ROBINSON.  Oh,  no.  Mr.  President;  I  have  not 
si:;:^"!!  on  tho  rrsolu*ion. 

Mr.  JOHNSON.  The  Senator  has  spoken  hall  a  dozen 
tunft;  upon  the  resolution. 

Mr.  ROBINSON.  I  have  not  spoken  ac  all  on  the  resolu- 
tion Since  the  agreement  became  effective.  I  have  spoken  on 
Uie  re.servaiions. 

The  VICE  PRESIDENT.  The  clerk  advises  the  Clia.r  that 
since  the  unanimous-consent  agreement  wa.s  made  the  Sen- 
ator Trom  Arkansas  has  not  spoken  on  the  rc&olution.  but 
has  spoken  on  the  reservations.  That  ii>  the  adnce  the 
diair  has  from  the  clerk  who  keeps  the  record  of  speakers. 

Mr    ROBINSON.     I  yield  to  the  Senator  from  Loui-iiana. 

Mr.  LONG.  Mr.  President.  I  wa^i  only  Roint  to  a^  Uu- 
Senator  about  what  propa«auda  he  referred  to  Did  he  refer 
to  h;s  own  speech  of  la,st  aight?     [Laughter.! 

Mr.  ROBINSON.  No.  Mr.  President.  I  .sliall  be  entirely 
frank  with  the  Senator  from  Loiu.siana.  I  referred  neither 
to  my  speech  laot  night  nor  to  his  nunieruos  speeches  de- 
livered oa  the  subject.     [Laughter.  1 

I  doubt  whether  either  my  spec-ch  or  the  spee:hc3  of  the 
Senator  from  Louisiana  ha'.e  had  very  mach  influence  or 
effect  on  public  opinion  in  the  United  States.  I  have  in 
mind  an  address  made  by  Father  Coaghlm  in  which  he  made 
declarations  tliat  I  do  nut  believe  are  supported  by  il\o 
record  or  by  the  facts.  I  think  he  permitted  his  imagina- 
tion to  run  riot. 

In  the  f.rst  place,  h?  impugned  the  intelligeni^e  .>f  Sena- 
tors. He  appealed  "  from  an  ill-infcrmcd  Senate  to  a  well- 
informed  Senate."  I  am  wondering  if  he  did  not  appeal 
from  Philip  sober  to  Philip  drunk. 

Mr    SCHALL.     Mr.  President 

Mr.  ROBINSON.     I  yield  to  the  Senator  from  Minnesota. 

Mr.  SCHALL.  I  am  wonderin"?  if  the  address  by  Mr". 
R()0"?evelt  did  not  offset  that  of  Father  Coughlm. 

Mr.  ROBINSON.  Mr.  President,  I  am  not  .'^urpri^ed  th-\t 
the  Senator  from  Minnesota  is  wondering.  ITe  is  at  liberty 
to  wonder  all  he  plea.'ses.     [Laughter  1 

Mr  SCHALL.  I  heard  Mrs.  Roosevelt;;  address,  and  I 
heard  Father  Coughlins  address. 

Mr.  ROBINSON.  I  am  not  goin<?  to  yield  to  the  Semtor 
from  Minnesota  to  make  one  of  his  characteristic  attacks 
on  Mr.  Roosevelt.     I  have  not  time  to  listen  to  that  just  nov;. 

Mr.  SCHALL.     No;  I  was  speaking  of  Mrs.  Roosevelt 

Mr.  ROBINSON.  The  Reverend  Father  made  anoth^'r 
statement  which  I  think  should  be  called  to  the  att»'ntion 
of  the  Senate.  He  said  that  the  chief  support  of  the  World 
Court  comes  from  plutocrats  and  International  bankers. 
That  sounds  like  the  Senator  from  Louisiana  (Mr.  Long!. 
does  It  not?  [Laughter.]  The  truth  is,  when  I  made  that 
statement  he  seemed  to  enjoy  it  so  much  that  I  was  re- 
minded of  the  methods  of  statement  and  declaration  com- 
monly employed  by  the  Senator  from  Louisiana.     [lAughter  1 

Mr.  President,  the  National  Grange,  almost  every  bar  asso- 
ciation in  America,  all  the  church  organization  of  every  faith, 
numerous  civic  clubs,  women's  clubs,  political  clubs,  and  even 
those  old-fashioned  clubs,  the  Democratic  and  Repubhcan 
conventions,  have  declared  for  the  World  Court;  and  here  I 
wish  to  point  out  the  fact  that  the  declaration  of  the  Repub- 
lican Party  was  without  qualification. 

It  did  not  insist  on  any  reservations.  The  Republican 
platform  of  1932  boasted  that  three  Republican  Presidents 
had  advocated  the  World  Court:  and  it  announced  the  prin- 
ciple that  this  country  would  be  safer — the  people  of  tlie 
coimtry  would  be  safer,  and  their  nshts  would  be  more 
Kcure — if  we  should  go  into  the  World  Court.  Now  some  of 
our  friends  on  the  other  side  have  forgotten  the  terms  of 
their  platforms  and  are  looking  for  a  way  m  which  to  escape 
from  the  nWigation  to  stand  on  it. 

Not  only  have  the  farm  organizations  and  all  the  clubs  I 
have  mentioned  taken  this  action,  but  the  American  F-dorn- 
tion  of  Labor  has  repeatedly  declared  for  adherence  to  the 
World  Court. 


TTie  Reverend  Pathr-r,  in  his  characteristic  and  tinpts- 
sioaed  speech,  also  said  or  implied  that  all  Uie  veterans  in 
the  country  are  .icainst  the  World  Court.  Apparently  le 
did  not  recall  that  in  1925  and  1929  the  American  Leenn 
adopted  rfsolution;  ursink'  adlierence  to  the  World  Court 

Mr.  RLSSELI,.     Mr    Pi-es;ient,  will  the  Senator  yield? 

Mr.  ROBINSON.     Certainly. 

Mr  RUSSELL.  The  S.  natot  from  Arkansas,  of  course, 
recalls  that  the  last  pronouncement  of  the  American  Leizion 
on  this  subject  was  against  the  adherence  of  the  United 
States  to  the  World  Court 

Mr.  ROBIN.SON.  Mr.  Pre.sldent,  I  do  not  question  that, 
but  It  has  repeatedly  declared  itself  for  the  adherence  of 
the  Unit-d  States  to  the  World  Court. 

Mr    RUSSEJI.L.     Not  in  the  la.-'  few  years,  however 

Mr.  ROBINSON.  One  convention,  of  coirrse,  canno'^^  b;nd 
another  I  do  not  wi.sh  to  waste  my  time  di.sen^sinT  an 
elementary  principle  liko  that.  The  next  conv^'ntton  mii  ht 
declare   f<.r   It. 

There  is  another  statement  made  by  the  Reverend  Futli.^r 
which  I  think  ou'/ht  to  b*'  challenjjed:  that  i.s.  that  he  n  ti- 
ni.i:'^s  th.it  th"  constitution  oi  the  Court  and  it^  statutes 
indicate  that  it  will  v.as;e  war  on  women  and  children.  Thi-re 
is  no  foundation  for  such  assertions  as  that. 

A  fi-v:  days  a^o.  when  tiie  S^-n.ite  entered  into  an  a;.n '?- 
men*  to  limit  tit-bate,  a  lars^e  tiumtKr  of  new-^p.^peiS  in  this 
country  publi^ed.  with  i^larinc:  h«  adluies.  "  Gaz  ml.'  ad' p:3d 
by  the  S' nate  ".  as  il"  an  efTirt  hal  been  maclt?  to  supiJ.ess 
debate.  The  f.irt  is.  kn  lun  to  every  Senator,  that  there  .\re 
only  two  way.s  here  of  hmitirjg  debate — one  by  ur^nim^us 
conserit  and  th''  other  by  cloture. 

The  cloture  rule  uas  not  in\cked  because  th^'^Vf'  vv.  ,  no 
fll!t>iister.  Therr*  h.;S  not  been  an  nttempt  at  f.lib'j.'Jtcr  dir- 
mg  the  proere.~,s  of  tlil.s  d'  liSte  Bi;t  a  uniinimo.i.';-ri:.n'-?nt 
ar'^^^•^.er;t  was  entered  m*o  under  win -h  »e  are  now  OT:er- 
atuic  and  that  ap  eem.ent  w;us  con';cnt<  d  to  bv  evory  M.:m- 
ber  of  this  bodv.  A  ■"^int'le  S  nator  c<  uld  have  provntcc  it. 
Then  to  av  that  a  "  ra7  rule  "  has  b^en  r j.sorU'd  to  in 
ord'T  to  prevent  free  expre.ssinn  of  '^pinion  by  S'^nator^  is 
unfair.  It  is  on  the  same  plane  with  other  prt  p.iJc  ida 
that  has  lx?en  earned  on  during  the  course  of  this  debat-^. 

I  know  the  Senate  is  anMou-s  to  vote  I  am  appreeia'ive 
of  the  attention  that  has  been  given  to  me.  and  1  shall 
conclude  with  this  suKsestion. 

An  American  traditior.  i..  at  stake.  An  American  a>pira- 
tion  IS  attacked  m  the  name  of  Americanism.  I  plou*.!  lor 
an  interpretation  of  Amencani.-jn  in  line  with  the  insi.sti  nee 
by  e-.ery  Prthideiit  .since  McKialey.  every  Secretary  or  i^Uate 
since  Hay,  and  by  an  o'»eivvhelming  majority  of  the  unex/ited 
people  of  Ameru-a. 

Yesterday  reference  was  made  by  the  Senator  from  C?li- 
fomia  to  tlie  general  exTiressions  by  McKmlcy  and  Theod  r^ 
Roo.sevelt.  the  implication  being  that  those  great  sta;e.smen 
would  be  opposed  to  the  World  Court.  I  point  out  the  I'act 
tliat  they  have  committed  tliemsclves  on  that  siifajert.  and 
by  their  expressions  I  will  prove  that  they  were  in  favor  of 
the  World  Court. 

When  a  ge^ncral  exprevsion  is  quoted  as  an  indKiati'^a  of 
the  position  of  anyone,  it  is  fair  to  refer  to  what  ha.^  be  n 
said  by  that  individual  oq  the  particular  queiuon  that  is 
under  consideration.  I  make  the  a.ssertion  that  the  World 
Court  idea  orijiinated  in  tlie  mind  of  McKiiiley  and  m  the 
mind  of  Theodore  Rooseveit,  and  I  p:opo^e  to  prove  il  by 
brief  quotations  from  wiiat  they  said. 

McKinley  said: 

The  long -con  Unupd  and  wde-spread  tnt»?rest  amitng  the  ppcpl*' 
of    th«    United    Slates    in    tr.e    e»>tabU.shnienc    of    an    inten.tt:  ici.aJ 

cuuil  givfs  aAsuru:ice  l.iitt  llie  pronoi.al  of  a  di'fii::i?  plar.  >-t  pro- 
cedure by  t!.;s  C"'. pnini'>.'^*  fir  t:.'^  arrcmpV.shrr.rr.t  of  t^.:.'",  end 
wotild  express  the  desires  and  a^ptraUous  of  the  Naiion. 

On  the  ba.sis  of  that   declaration,   I   say   that   Prnsidcnt 
McKinley  favrrrd  Ihr  ciTation  uf  a  world  court. 
What  wa.s  Theodore  Roosevelt's  statement?    He  said  this: 

It  should  be  your  e?  irt  to  bring  about  In  tlie  serond  cor.fercnce 
a  development  of  The  Hr..:Tie  Trlb-irml  \r.t<^  a  pem-..;npnr  tr.'jxiiinl 
composed  of  J::di;-^  -  :v.  ire  judicial  officers  and  nothli:.?  e.se, 
who  are   paid   adiqu.i'.c   .  ilarlcs,   who   have   no   other   occupation. 


and  who  will  devot*  their  entire  tlnke  to  the  trial  and  decision  of 
International  causes  by  Judicial  method  and  under  a  sense  of 
Judicial  responslbUity. 

Those  were  imequivocal  declarations  by  McKinley  and 
Roosevelt.  They  favored  the  creation  of  a  world  court.  I 
have  a  longer  statement  here  from  former  President  llieo- 
dore  Roosevelt,  but  I  shall  not  read  It. 

Senators,  this  is  a  grave  issue.  It  is  not  simply  the  im- 
mediate issue  which  we  have  to  face;  It  is  the  danger  to  our 
institutions  from  demagogic  appeals  made  in  ignorance  or 
with  mahcious  purpose.  Based  tipon  the  attack  which  I 
have  referred  to.  the  Hearst  press  is  calling  upon  the  citizens 
of  this  country  to  vote  against  what  it  calls  a  "  conspiracy 
to  Involve  us  in  the  World  Court."  Tliere  is  no  conspiracy 
among  the  nations  members  of  the  World  Court.  There  can 
be  no  conspiracy  when  the  object  is  to  promote  a  wholesome 
and  desirable  end — the  substitution  of  Justice  for  force. 

For  12  long  years  this  issue  has  been  openly  discussed 
and  every  detail  of  it  has  been  laid  bare  to  the  scrutiny  of 
the  American  people.  If  there  be  conspiracy  at  this  hour. 
it  is  in  the  methods  pursued  by  those  who  seek  to  mislead 
the  judgment  of  the  American  people. 

I  shall  hot  claim  the  further  attention  of  the  Senate.  In 
presenting  this  matter  to  the  Senate,  my  associates  and  I 
have  discharged  what  we  believe  to  be  our  duty.  We  are 
hopeful  that  something  substantial  may  be  done  by  the 
Senate  of  the  United  States  as  an  evidence  of  its  readiness 
to  contribute  to  the  cause  of  intematicmal  peace  throughout 
the  world.  There  are  mutterings  of  coming  storms.  We 
are  told  by  the  opponents  of  the  Court  that  the  Court  will 
not  be  powerful  enough  to  avoid  or  prevent  those  storms. 
We  are  told  by  some  opponents  of  the  Court  that  while  it 
is  not  powerful  enough  to  do  good,  it  is  possessed  of  power 
to  accomplish  destructive  puri>oses. 

I  ]X)int  out  to  the  Senate  the  fact  that  out  of  all  the 
troubles  of  the  last  few  years  there  has  come  one  proposal, 
one  agency  which  is  designed  to  compose  peacefully  con- 
troversies among  nations.  It  was  created  by  others,  but 
the  original  suggestion  came  from  our  own  statesmen. 

Now,  if  we  say  that  we  will  not  accept  this  agency,  that 
we  have  no  other  agency  to  propose,  what  is  the  hope  of  the 
mothers  of  the  land?  What  is  the  hope  of  the  children  of 
this  and  coming  generati<»is?  Must  they  be  bom  to  a  herit- 
age of  blood  and  sacrifice?  Must  they  advance  into  the 
future  realizing  that  it  is  far  more  easy  for  Government  and 
governmental  agencies  to  drag  them  into  the  vortex  of  a 
destructive  war  than  it  is  to  lift  thran  up  to  a  plane  on 
which  they  may  enjoy  peace? 

I  leave  the  issue  with  you. 

Mr.  TRAMMELL.  Mr.  President.  I  have  remained  silent 
throughout  the  discussion  of  this  question.  I  have  very  de- 
cided views  on  the  question  of  this  country's  entering  the 
Permanent  Court  of  International  Justice.  I  have  hereto- 
fore opposed  it.  I  have  heard  nothing  in  the  discussi(m 
that  has  in  any  way  persuaded  me  to  change  my  former 
views.  I  know  of  no  developments  which  have  diverted  me 
from  my  original  opposition  to  the  World  Court. 

It  happens  I  was  one  of  those  who  voted  against  the  im- 
reserved  ratification  of  the  League  of  Nations.  At  that  time 
I  was  rather  lonely  among  my  good  Deihocratic  friends,  but 
with  the  passing  of  time  I  believe  the  sentiment  of  the 
American  people  has  not  yet  ripened  in  behalf  of  the  League 
of  Nations,  but,  to  the  contrary,  has  become  more  set  against 
the  League.  I  am  sure,  in  casting  my  vote  against  our 
entrance  into  the  World  Court,  that  I  am  voicing  the  over- 
whelming sentiment  of  the  pec^le  of  Florida.  It  is  my 
desire,  if  I  know  myself,  to  represent  the  people  of  my  State 
and  my  Nation. 

I  am  not  going  into  any  detailed  discusdaii.  By  environ- 
ment, by  tradition,  by  association,  my  idea  and  conception 
of  courts  have  arisen  from  the  American  ssrstem  of  juris- 
prudence. Our  American  plan  Is  to  have  a  court  composed 
of  an  impartial  Judge,  a  Judge  who  has  no  interest  or  prej- 
udice in  the  question  in  litigation,  a  Jury  without  interest 
or  prejudice  as  between  the  litigants.  If  there  is  anything 
that  saf  egtiards  the  idea  in  the  American  system — and  that  1 


system  is  good  enough  tor  me — ^it  is  the  impartial  Judges,  the 
judges  who  have  no  interest,  and  it  is  the  Jurors  who  have 
no  interest.  I  have  been  unable  to  discover  any  such  p(dicy 
provided  for  tlie  World  Court,  and  no  one  here  advocating 
our  entrance  into  the  Court  has  claimed  for  such  Court 
any  such  safeguards  as  prevail  in  our  American  Jurispru- 
dence. 

The  average  person  would  laugh  at  a  lawyer  who  would 
go  into  court  and  try  a  case  In  behalf  of  his  client  with  a 
packed  Jury,  with  the  Judge  and  the  Jury  having  an  interest 
at  stake  or  a  prejudice  in  the  controversy. 

Mr.  BARKLEY.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Florida 
yield  to  the  Senator  from  Kentucky? 

Mr.  TRAMMELL.  I  prefer  not  to  srield.  as  my  time  is 
limited.    The  Senator  has  already  spoken  two  or  three  times. 

Mr.  BARKLEY.    Oh,  no;  I  have  not  spoken  at  aU. 

Mr.  TRAMMELL.  The  Senator  may  speak  after  I  shall 
have  concluded.  [lAUghter.]  However,  Mr.  President.  I 
will  yield  Just  for  a  question. 

Mr.  BARKLEY.  I  thank  the  Senator  for  his  permission 
to  speak  after  he  finishes.  I  wanted  to  ask  the  Senator  if 
he  does  not  know  that  every  criminal  case  tried  in  this 
coimtry  is  tried  by  a  Jury  which  has  an  interest  as  a  part 
of  tiie  public  which  prosecutes  every  criminal  who  violates 
the  laws  of  his  State. 

Mr.  TRAMMELL.  Anybody  who  knows  anything  about 
the  system  in  this  country  imderstands  the  difference  be- 
tween that  sjrstem  and  the  international  World  Court  sys- 
tem which  we  are  asked  to  adopt.  By  what  provision  do  we 
retire  a  Judge  representing  one  of  the  States  that  is  a  mem- 
ber of  this  Court  if  his  nation  is  interested,  like  our  debtor 
nations  are  interested?  The  Senator  refuses  to  retire  them. 
His  whole  proposal,  as  represented  by  this  system,  permits 
judges  representing  every  nation  that  owes  America  and 
is  in  default  to  sit  upon  that  Court  in  passing  upon  cases 
in  which  the  United  States  is  involved.  Why  not  have  a 
provision  in  the  resolution  of  adherence  that  where  they 
are  interested  they  should  be  excused  from  service  upon  the 
bench  in  that  partictilar  litigation?  Here  in  this  country 
we  try  desperately  to  get  a  fair  Jiur.  For  instance,  in  my 
State  three  peremptory  challenges  are  allowed  to  each  side. 
Then  we  can  challenge  and  have  excused  for  cause  any 
juror  who  has  any  Interest  in  the  case  or  who  may  be 
prejudiced  in  the  litigation. 

In  the  case  of  the  Judges  of  the  World  Court  they  are 
interested  in  the  political  fate  of  their  respective  nations; 
each  is  interested  in  what  may  be  the  fate  of  his  own 
nation.  In  our  system  we  ask  the  prospective  Juror  if  he  is 
prejudiced  in  the  case  in  any  way,  and  if  he  admits  any 
prejudice  he  is  excused.  Does  anyone  believe  that  if  we 
had  a  Judge  representing  a  nation  that  is  in  default  to 
America,  he  would  not  have  a  decided  prejudice  in  behalf 
of  his  own  country?  I  do  not  know  of  any  American  Jurist 
who  would  not  have  a  pronounced  sympathy  for  his  own 
country.  If  he  were  a  good  American,  he  naturally  would 
have.  When  we  reach  the  point  that  we  can  set  up  a  court 
that  we  are  sure  would  go  about  the  trial  of  the  Issues  with- 
out prejudice,  then  we  might  more  seriously  consider  the 
entering  of  such  an  international  court. 

Pictures  may  be  painted  of  this  being  a  great  panacea 
for  all  the  ills  of  all  governments.  We  talk  about  war.  We 
have  endeavored  to  be  friendly  with  all  nations.  We  inrac- 
tically  forgave  them  the  debts  they  owed  us  when  we  made 
the  debt  settlement.  I  am  glad  to  say  I  voted  against  the 
terms  of  the  settlement  of  those  debts  at  the  time.  But  we 
were  friendly.  We  were  generous.  We  did  eversrthing  in 
the  world  to  encourage  the  friendship  of  the  nations  that 
were  owing  us.    What  did  it  avail? 

Our  Presidents  have  proposed  to  forestall  war  and  the 
danger  of  war  by  different  disarmament  conferences  and  the 
curtailment  of  armaments.  Our  foreign  friends  have  pre- 
vented accomplishments  in  that  respect.  We  have  been  gen- 
erous in  helping  all  the  nations  in  distress,  feeding  and 
clothing  their  people.  When  I  think  of  it.  I  am  reminded  of 
an  incident  tX"U  occurred  in  the  life  of  a  man  I  happen  to 
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have  known  Someone  said  to  him.  "  Why  is  old  man  Miller 
opyKxsmK  you^  "  He  said,  •  I  do  not  know  of  any  reason  why 
he  should  be  fighting  me  except  that  one  time  I  endorsed  his 
note  at  a  certain  bank  and  I  had  to  pay  the  note." 

I  do  not  know  of  any  reason  why  our  European  friends  are 
so  prejudiced  and  so  antagonistic  against  the  United  States 
excep:  ihat  they  came  here  bei^gmg  for  money  to  carry  on 
the  war.  came  here  pleading  for  assistance,  for  somebody  to 
save  them  from  the  immediate  danger  that  was  pending 
against  them,  and  ihe  United  States  responded — responded 
nobly,  rt'.sponded  generously — with  her  money  and  with  the 
young  manhood  of  this  country  and  saved  those  nations.  I 
do  not  know  why  they  should  be  so  unfriendly  to  us.  I  do 
noi  know  why  it  is  that  we  cannot  get  fair  corLsideration  from 
them  unless  it  is  because  this  country-  spent  and  loaned  som^^ 
$42,000  000,000  of  her  money  to  rescue  them  from  defeat  by 
the  German  Empire. 

I  should  like  some  of  our  good  friends  advocating  our  en- 
trance into  the  World  Court  to  show  where  these  European 
nat.oni  have  extended  any  friendship  to  us.  where  they  hav 
shown  any  appreciation  to  the  United  States  for  the  part 
we  played  m  the  war  and  for  the  money  which  we  loaned 
them. 

Why,  they  refused  even  to  pay  the  Interest  on  the  debts — 
and  that  Is  all  most  of  them  agreed  to  pay;  just  the  interest. 
We  waived  the  principal  of  all  they  owed  us.  and  said,  ■'  If 
you  will  just  pay  Interest  on  that,  we  will  accept  the  install- 
ments in  full  settlement  at  the  end  of  62  years."  They  have 
not  paid. 

Our  people  are  In  the  midst  of  a  great  depression.  They 
are  overburdened  with  taxation.  Millions  of  them  are  unem- 
ployed and  hungry  These  other  nations  take  the  money 
that  they  should  pay  us  for  Interest  and  u.se  it  for  carrying 
on  their  own  affairs,  trying  to  restore  their  own  countries, 
and  they  are  spending  billions  for  armament. 

My  friends,  there  is  a  good  resison  why  the  honest,  patri- 
otic American  is  not  in  sympathy  with  the  idea  of  America 
bo'.-tng  down  and  responding  to  the  call  of  the  international- 
Lst  in  America,  and  to  the  desire  of  foreign  countries  to  have 
America  go  In  to  help  support  the  Permanent  Court  of  Inter- 
national Justice.  We  do  not  feel  that  our  Nation  would  get 
Ju'^tice  in  such  international  tribunal. 

I  do  not  criticize  anyt)ody"s  sincerity  or  patriotism,  even 
though  we  may  differ  on  the  Issues  involved;  but  somet.me.s, 
whfn  I  see  this  efTort  to  plurige  our  Republic  into  the  World 
Court.  I  am  impressed  that  some  people  would  rush  in  "  where 
anrels  fear  to  tread  "  We  have  in  many  instances  witnessed 
sich  folly. 

We  have  many  questions  demanding  our  attention  here  at 
home.  I  do  not  think  there  is  any  great  exaggeration  about 
the  questions  that  the  other  nations  will  try  to  force  before 
the  Court  if  America  goes  Into  the  Court.  They  will  seek  to 
bring  all  kinds  of  questions  before  the  Court,  if  they  can. 
involving  Immigration,  involving  trade  relations,  and  involv- 
ing other  problems  which  are  of  the  most  vital  concern  and 
Interest  to  America.  Will  the  other  nations  seek  txfore  the 
Court  to  help  our  country?    TTie  question  answers  itself. 

I  am  not  willing  to  vote  to  have  the  United  States  enter 
this  Court  and  go  into  a  trial  before  Judges  representing 
nations  which,  generally  speaking,  are  unsympathetic  to 
America,  which  are  unfriendly  to  America;  and  the  con- 
trolling and  dominating  elements  in  that  Court,  being  in- 
debted to  America  to  the  extent  of  billions,  who  are  treating 
America's  claims  with  absolute  Indifference.  I  might  say 
have  trampled  under  their  feet  an  honest  obligation  to  the 
American  people.  They,  through  that  Court,  are  not  going 
to  do  very  much  for  America. 

I  am  strongly  convinced  that  the  United  States  can  far 
better  conserve  the  interests  of  the  American  people  by  re- 
maining out  of  this  Court. 

Mr.  CONN  ALLY.     Mr.  President 

SsmAL  Skhatoks.    Vote!     Vote! 

The  VICE  PRESIDENT.  The  resolution  of  adherence,  as 
amended.  wUl  be  read  for  the  Information  of  the  Senate. 


The   resolution  of   adherence,   as   amended,   was  read  as 

follows: 

Whereas  the  President,  under  date  of  December  10.  19'^0,  trans- 
mitted to  the  S*»nate  a  c<immunicRtlon.  accompanied  by  a  letter 
from  the  Secretexy  of  Stat«  dated  November  18.  1929  asking  th* 
favorable  advice  and  consent  of  the  S.nate  to  adherence  by  tba 
United  Statc.s  tn  U.r  protocol  cf  date  December  16.  1920.  cf  signa- 
ture of  the  Stat'iti?  f'  r  thp  Permanfnt  Court  of  Internut"-in'il  Jus- 
tice, the  protocol  of  revision  of  the  Statute  of  the  Perm.*nent  Court 
of  International  J\ist:ce  of  date  Bepiember  14.  1929.  ar.d  the  protocol 
uf  acce&ilon  of  the  United  Stales  of  Anu-nca  tu  the  p.-otocol  of 
signature  of  the  St.itutr  of  the  Permanent  Co'.irt  of  Int^^rnatlonal 
Juntlce  of  date  September  14,  1929  all  of  which  are  pet  cit  in  the 
.-Aid  mesBage  of  the  President  dated  December  10,  1930:  Therefor© 
be  It 

Resolved  (two-thirds  of  the  Senators  present  concurrirg) .  That 
the  Senate  adv.'-e  and  ron.st  nt  to  the  adherence  by  the  United 
Statrs  to  the  said  three  protoooU.  the  one  of  date  Dcctmbor  18, 
1920.  and  the  other  two  each  oi  drvte  lieptember  14,  1929  t  without 
ac<-»>[:ting  or  agree. ng  U  th*-  optional  clause  for  co.Tiipul^ory  Juris- 
clictvni.  w^rh  the  dear  ut.derstandir.g  rf  the  Un:'pd  States  that 
the  Permanent  Court  of  IntertiatJonal  Justice  shall  not.  over  an 
objection  by  the  United  States,  entertain  any  rrquest  fur  an  ad- 
\itn>Tj  opini  >n  l^uciuiig  an}  d:i>pute  or  question  in  which  IhB 
United  State.s  has  -r  cl\in;s  an  interest 

R^snl'-rd  fvrt^rr  Thnt  adherence  'o  thf'  said  protncol.s  fvrd  ptatuta 
l-.ercby  appr-'^ecl  .sh  ill  n^t  be  .<«)  cori-strued  as  to  require  the  United 
State.s  to  depart  fr.im  lU  trcidition.ii  poiuy  of  not  Uitrudinij  upon, 
intt-ferlng  with,  -r  entant;!i:.>;  lt.-.cLf  m  the  political  qu-'-^tion."?  of 
{Killer  cr  Internal  admiiilstratl.^n  cf  any  forplRTi  state,  n'^r  shall 
adherence  to  the  lasd  pro  tort  is  and  statute  be  construed  to  Imply 
a  relinquishment  by  the  United  States  of  Its  traditional  attitude 
toward  purely  An.crit;in  quc>tii-:ib. 

K''?)/r<'cI  !ur:hfr,  a.s  a  par*:  (  f  thi3  art  of  ratlflc.itlon.  Thnt  the 
United  States  approve  the  pro'ocoN  and  statute  hereinabove  men- 
tioned with  the  under^lanclinj?  that  recourse  to  the  Permanent 
Court  of  Intern.itional  Justue  '«  r  the  bettlemenl  of  diilerencea 
tketwten  tSic  Uni'et!  States  ami  any  ctlier  btate  or  states  ej.r.  be  had 
f^nlv  bv  a^rro'-mer.t  t^err^to  throvirh  t'e:;t  ral  or  sj)ocl.\l  treuties  con- 
rhided  between  tne  parties  m  dispute 

The  VTCE  PRESrDE>rT  The  question  Is,  Shall  the  Senate 
advise  and  con.-enl  to  th''  resolution  of  adherence,  sls 
amended''     The  clerk  will  call  the  roll. 

The  Chiff  C!erk  proc^'ed^'d  to  caM  the  roll. 

Mr.  LEWIS  i-Ahf'n  Mr  CoprLAifDs  name  wa.'^  calledV  I 
am  in.stnjcted  to  advi.se  the  S<"nate  that  the  Senator  from 
New  York  'Mr  CopelandI.  who  is  neces-sarily  absent.  Is 
paired  with  th**  Senator  fmm  LouLsiana  (Mr.  OveftonI,  who 
is  detain<xl  on  a'^count  of  iUnes.^,  and  the  Senator  from 
Oregon  (Mr  Steivver  '  The  Senator  from  Oregon  will  an- 
nounce his  own  attitud"  I  am  instructed  to  say  that  the 
Senator  from  Loui.^iana.  if  present  and  votin-:.  would  vote 
■  nay ".  and  the  Senator  from  New  York,  if  present  and 
voting,  would  vote  "  yea." 

Mr.  AUSTIN  < when  Mr.  Giesow's  name  was  called).  I 
at'a.n  announce  the  ncce. .sary  absence  of  my  colleague  fMr. 
Gibson).  I  announce  a  pair  between  my  colleague  and  the 
Senator  from  M.iryland  .Mr.  Tydings)  with  the  junior  Sen- 
ator from  Calif -rnia  I  Mr  Mc.\doo1,  all  of  whom  are  de- 
tained on  the  Philippine  mission.  On  this  question  I  am 
informed  that  my  colleague  and  the  Senator  from  Maryland, 
if  present,  would  vote  in  the  affirmative,  and  the  Senator 
from   California   would   vote   in   the   negative. 

Mr,  LEWIS  'When  Mr  McAdoo's  name  waa  called*.  In 
response  to  the  request  of  the  Senator  from  California  [Mr. 
McAooo  1 .  I  beg  to  repeat  and  approve  the  announcement  of 
the  Senator  from  Vermont  I  Mr.  Austin  1  as  to  the  pair  of 
the  Senator  from  California  with  the  Senators  mentioned 
by  the  Senator  from  Vermont. 

Mr.  STEIWER  (when  his  name  was  calledK  On  this 
question  I  am  paired,  tn  accordance  with  the  announce- 
ment already  made  by  the  Senator  from  lilinois  I  am 
paired  with  the  senior  Senator  from  New  York  IMrCopi- 
lakdI  and  the  Senator  from  Louisiana  (Mr.  Overton  1.  On 
account  of  the  pair,  I  withhold  my  vote.  If  at  liberty  to 
vote,  I  should  vote  "  yea  ",  a.s  would  the  Senator  from  New 
York  (Mr.  CopelaitoI  The  Senator  from  Louisiana  (Mr. 
OvEHTowl  would  vote  "nay." 

The  roll  call  waa  concluded. 

Mr.  LEWIS  The  Senator-elect  from  Tennessee  (Mr. 
McKtllaiI  is  necessarily  detained  In  connection  with  the 
Philippine  Commission.     If  present,  he  would  vote  "  yea." 
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The  roll  call  resulted — s^eas  52.  nays  36,  aa  follows: 

YEAS— 62 


Adams 

Byrd 

OUm 

Moore 

Ashurst 

Bymea 

Ouflejr 

Neely 

Austin 

Capper 

Hale 

Ollahnney 

Bachmaa 

Caraway 

Harrison 

Plttman 

Bailey 

Clark 

Hatch 

Pope 

Bankhead 

Connaliy 

Hayden 

Radcllffe 

Barboui 

Costlgan 

Keyes 

Robinson 

Barkley 

Couzens 

King 

Sheppard 

Bilbo 

Cutting 

Logan 

Thomas,  Utah 

Black 

Dleterlch 

Lonergan 

Brown 

Duffy 

McNary 

Vandenberg 

Bulkley 

Fletcher 

Ifaloney 

Van  Nuys 

Burke 

George 

Mlnton 
NAYS— «6 

Wagner 

Bone 

Gerry 

MetcaU 

Schwellenbach 

Borah 

Gore 

Murphy 

Bhlpstead 

Bulow 

Hastings 

Murray 

Smith 

Carey 

Johnson 

Norbeck 

Thomas,  Okla. 

Coolldge 

La  Follette 

NorrU 

Townaend 

Davis 

Lewis 

Nye 

Trammell 

Dlcklnron 

Long 

Reynolds 

Walsh 

Donahey 

McCarren 

Bvuadl 

Wheeler 

Frazler 

McGlU 

SchaU 

White 

NOT  VOTINO— « 

Copelacd 

McAdoo 

Stelwer 

Tydlnga 

Gibson 

Overton 

The  VICE  PRESIDENT.  On  the  resolution  of  adherence, 
as  amended,  the  yeas  are  52,  the  nays  are  38.  Two-thirds 
of  the  Senators  present  not  having  voted  in  the  afiOrmative, 
the  resolution  of  adherence,  as  amended,  is  rejected.  [Mani- 
festations of  applause  in  the  galleries.] 

The  occupants  of  the  galleries  will  kindly  refrain  from 
manifestations  of  approval  or  disapproval  and  will  observe 
the  rules  of  the  Senate,  for  they  are  our  guests. 

Mr.  ROBINSON.  Mr.  President,  I  ask  that  there  be 
printed  in  the  Record,  following  the  proceedings  on  the 
World  Court,  an  editorial  which  appeared  in  the  Sheboygan 
Press  of  January  23,  1935. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[Prom  the  Sheboygan  Press.  Jan.  23.  1935] 
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By  C.  E.  Broughton.  editor 

The  other  evening  the  Hom<rable  James  A.  Farley,  Postmaster 
General,  speaking  befCH-e  the  anthracite-coal  men  In  New  York 
City,  reviewed  the  administration  of  President  Roosevelt  and  con- 
tributed kernels  of  thought  which  ought  to  be  remembered. 

He  referred  to  the  progress  that  had  been  made  In  the  way  of 
recovery,  the  soundness  of  banks  today  as  compared  with  March 
1933.  the  improved  conditions  on  farm,  in  rtore.  factory,  and  mine, 
and  the  economies  practiced  by  the  Oovemment.  Outside  of  the 
money  actually  expended  for  relief,  the  regular  expenses  of  Gov- 
ernment Eh  owed  a  decrease  of  a  billion  dollars  from  the  year 
previous.  There  were  many  things  contributing  to  this,  one  of 
them  being  a  surpltis  of  $12,000,000  In  the  Post  Office  Department 
as  against  a  deficit  when  Postmaster  Oenaral  Farley  took  office. 
With  the  same  accounting  and  bookkeeping  system  utilized  there 
was  a  deficit  In  1931  and  1932  of  $153,000,000. 

In  discussing  the  Improved  conditions  Mr.  Farley  gave  this 
timely  reference  to  relief: 

"  Of  course,  there  are  still  m1"t"""  of  men  and  women  out  of  work, 
eager  though  they  msy  be  to  find  employment.  Until  most  of  these 
do  find  employment  tn  industry  the  Ooremment  has  to  take  care  of 
them.  There  may  be  honest  differences  of  c^)lnlon  as  to  the  best 
way  of  doing  this,  but  there  can  bs  noas  as  to  the  necessity  that^ 
It  be  done. 

'•  There  are  two  ways  of  meeting  the  Inescapable  problem — by 
direct  relief— that  to.  the  dole — or  by  putting  them  to  work  on  pub- 
lic Jobs.  The  first  course  will  probably  be  the  cheaper.  In  terms  of 
what  it  takes  to  provide  a  living  for  an  Individual.  The  work 
system,  however,  takes  Into  oonldsratton  not  only  the  drcum- 
stonces  that  the  coun^  gets  aamethlng  back  In  the  form  of  pubUc 
Improvements,  greater  security  against  such  calamities  as  floods 
and  fires,  crossroads  collisions,  etc.  Of  still  more  importance  Is 
the  value  of  preserving  in  the  American  people  a  spirit  of  self- 
reliance  and  self-respect.  No  man  who  is  worth  saving  could  in- 
definitely eat  the  bread  of  charity  If  he  had  the  alternative  of 
earning  his  living." 

Truer  words  were  never  spoken,  and  they  come  from  a  man  of 
wide  experience,  and  one  who  has  been  a  companion  of  President 
Rooeevelt  and  a  member  of  his  Cabinet  during  the  entire  period 
of  his  administratlcm.  Not  only  baa  Mr.  Farlay  the  confidence  of 
the  President  but  ha  has  demonstrated  that  it  Is  possible  to  work 
out  of  the  red  in  the  Post  Office  Department,  pomethlng  that  no 
administration  has  accomplished  for  many,  many  yaars. 

Jim  Farley  deaerras  a  place  in  history  for  the  services  he  has 
rendered  to  the  President  of  tha  United  Stataa  and  to  the  people 
of  the  entire  country. 


THE  CALENDAX 

Mr.  ROBINSON.  I  ask  that  the  Senate  proceed  to  the 
consideration  of  nominations  on  the  calendar. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  first 
nomination  in  order  on  the  calendar. 

FEDERAL  POWER  COMMXSSIOH 

The  legislative  clerk  read  the  nomination  of  Frank  R. 
McNinch,  of  North  Carolina,  to  be  a  member  of  the  Federal 
Power  Commission. 

Mr.  McCARRAN.    I  ask  that  that  go  over. 

The  VICE  PRESIDENT.  The  nomination  will  be  passed 
over. 

Mr.  WHEELER.  1^.  President,  I  did  not  catch  who  ob> 
jected  to  present  consideration  of  the  nomination  of  Frank 
R.  McNinch. 

■nie  VICE  PRESIDENT.  The  Senator  from  Nevada  [Mr. 
McCarran]  objected  to  considering  the  nomination. 

Mr.  WHEELER.  I  wonder  if  the  Senator  from  Nevada 
will  not  withdraw  his  objection.  This  nomination  has  been 
held  over  for  something  like  2  weeks,  and  at  the  request  of 
the  Senator  from  North  Carolina  [Mr.  BAttEY]  I  purposely 
delayed  reporting  favorably  the  nomination  much  longer 
than  I  felt  it  should  be  delayed,  so  that  the  Senator  from 
North  Carolina  could  be  in  the  Senate  when  it  was  taken 
up  for  action. 

Mr.  McCARRAN.  I  am  sorry  I  cannot  comply  with  the 
request  of  the  Senator  from  Montana. 

Mr.  FLETCHER.  I  suggest  that  when  the  report  of  the 
committee  is  made  and  a  nomination  goes  to  the  calendar 
one  objection  is  sufficient  to  carry  the  nomination  over  until 
the  next  meeting  of  the  Senate.  One  objection  to  a  report 
of  a  committee  carries  it  over  to  the  next  day.  However, 
when  that  day  has  gone  by  and  the  nomination  comes  up 
again  for  action,  one  objection  cannot  carry  it  over.  It  can 
be  done  only  by  majority  vote. 

The  VICE  PRESIDENT.  The  Chair  will  say  to  the  Sen- 
ator from  Florida  that  this  nomination  has  been  passed  over. 

Mr.  FLETCHER.  One  objection  cannot  carry  it  over  now. 
It  now  takes  a  majority  vote  to  do  so. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Montana 
desire  to  move  that  the  Senator  recur  to  this  nomination? 

Mr.  WHEELER.  Mr.  President,  unless  I  can  have  a  def- 
inite time  fixed  at  which  to  take  it  up,  within  the  next  day 
or  so.  I  shall  move  that  the  nomination  be  considered  now. 

Mr.  FLETCHER.  The  nomination  is  automatically  before 
the  Senate  for  consideration. 

Mr.  WHEELER.  Mr.  President,  I  understand  I  do  not 
have  to  move  to  consider  it? 

The  VICE  PRESIDENT.  Not  at  all.  The  nomination 
automatically  comes  before  the  Senate. 

Mr.  WHEELER.  Mr.  President,  I  ask  unanimous  consent 
that,  as  to  the  nomination  of  Mr.  McNinch  to  be  a  member 
of  the  Federal  Power  Commission,  a  definite  time  be  fixed  to 
consider  the  nomination.  I  imderstand  that  the  Senator 
from  Nevada  desires  to  make  a  speech  on  the  nomination, 
and  that  another  Senator  also  desires  to  be  heard;  but  I 
want  a  definite  time  fixed  for  considering  the  nomination, 
and  do  not  desire  to  have  it  delayed.  I  want  to  accom- 
modate Senators. 

Mr.  ROBINSON.  Mr.  President,  I  have  no  objection  to 
any  arrangement  the  Senators  interested  would  like  to  make 
about  the  matter.  There  wiD  be  a  session  of  the  Senate 
tomorrow,  and  there  is  very  little  business  on  the  calendar, 
but  I  understand  there  is  a  measure  whidi  the  Chairman  of 
the  Committee  on  Banking  and  Currency  would  like  to  have 
considered,  and  perhaps  there  is  one  other  measure  which 
it  is  also  desired  to  have  considered.  The  nomination  in 
question  might  be  reached  tomorrow  afternoon,  if  Senators 
will  be  ready  to  have  it  then  considered. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON.    I  yield. 

Mr.  EJNO.  I  may  say  to  the  Senator  that  there  la  » 
measure  which  the  State  Department  is  anxious  to  have 
considered  and  In  which  many  people  are  interested.  I  refer 
to  a  bin  to  carry  out  the  terms  of  the  IffTican  Claims  Treaty 
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by  the  appointment  of  the  Commission.  The  measure  ha^s 
been  reported  by  the  committee,  and  I  shall  be  very  glad 
if  that  can  be  coDSidered  tomorrow. 

Mr.  ROBINSON.     I  tlunk  that  may  be  done. 

Mr  KING.  I  think  the  Senator  from  Nevada  [Mr.  Eitt- 
MAN).  the  Chairman  of  the  Committee  on  Poreigia  Relation.s. 
would  be  glad  to  have  the  bill  considered. 

Mr.  HARRISON.  I  had  very  much  hoped.  Mr.  President, 
that  the  first  thing  tomorrow  we  could  take  up  the  bond 
bill,  which  It  is  very  necessary  to  enact  soon  If  It  is  to  be 
enacted  at  all.  It  has  passed  the  House  already,  and  has 
been  mTanhnotisly  reported  by  the  Committee  on  Finance. 

Mr.  ROBINSON.  I  think  there  will  be  no  objection  to 
that,  but  aifter  that  measure  shall  have  been  disposed  of,  If 
Senators  agree.  I  shall  move  an  executive  session  to  consider 
the  nomination  of  Mr.  McNinch. 

Mr.  WHEELER.  Then.  I  ask,  Mr.  President,  that  that 
arrangement  be  made,  and  I  will  not  press  the  matter  this 
afternoon,  with  the  understanding  that  tomorrow  we  shall 
have  an  executive  session  for  the  purpose  of  considering  the 
nomination. 

Mr.  McCARRAN.    I  cannot  agree  to  that. 

Mr.  WHEELER.  I  am  not  asking  the  Senator  to  agree  to 
It:  but  we  will  either  take  It  up  now,  or  take  It  up  tomorrow. 
I  have  held  this  nomination  over  at  the  request  of  the 
Senator  from  North  Carolina  (Mr  BailiyI  for  some  time. 
It  was  unanimously  reported  out  of  the  committee.  There 
were  no  protests  against  it  at  all,  and  It  has  been  on  the 
Executive  Calendar  for  something  like  a  week,  as  I  recall, 
AQd  ought  to  be  disposed  of  and  acted  upon. 

Mr.  McCARRAN.  Mr.  President.  I  do  not  think  a  week's 
time  on  an  appointment  of  this  kind  and  of  this  importance 
Is  any  too  great  a  length  of  time.  I  wonder  how  far  the 
committee  went  Into  this  particular  appointment.  I  wondfT 
what  Investigation  the  committee  made.  I  wonder  If  they 
are  ready  to  render  a  report  on  the  investigation  made. 

Mr.  WHEELER.  The  Interstate  Commerce  Commission, 
of  which  I  happen  to  be  chairman  at  the  present  time,  held 
a  thorough  Inve'stigation  into  this  matter  when  Mr. 
McNinch's  name  was  before  the  committee  upon  a  former 
occasion  when  it  was  sent  to  the  Senate.  We  did  not  at 
this  time  go  into  a  further  investigation  because  there  was 
no  protest  before  tlie  committee.  Mr.  McNinch  served  faith- 
fully on  the  Power  Commission.  In  the  Judgment  of  the  mem- 
bers of  the  committee,  and  we  reported  his  nomination  favor- 
ably because  there  was  no  objection  to  him,  that  t>eir-g  the 
customary  thing  to  do.  The  Senator  from  Nevada  made  no 
objection,  and  rro  one  el.'«  asked  for  a  hearing  before  the 
committee. 

I  serve  notice  that  tomcrrow,  if  we  shall  have  an  executive 
session.  I  shall  ask  that  the  matter  be  disposed  of. 

Mr.  McCARRAN.  Mr.  President,  I  am  a  little  surprised  at 
the  attitude  of  the  Senator  from  Montana  in  this  matter. 
Within  my  short  ezpeileDce  here  similar  matters  have  come 
up  In  which  I  took  no  such  attitude  as  that  taken  by  the 
learned  Senator  from  Montana.  11  the  Senator  desires  to 
enter  Into  a  fair  agreement  regarding  the  matter  and  let  it 
go  over  for  1  week,  then  I  shaQ  consider  the  suggestion; 
otherwise  I  am  going  to  be  on  thi'  floor  of  the  Senate  for 
some  time  discussing  this  particular  nomination. 

Mr.  WHSXLER.  I  am  not  going  to  be  blackjacked  by  any 
such  statement  as  that.  The  Senat<ir  can  suit  his  own  wishes 
so  tMx  as  I  am  concerned.  I  am  going  to  ask  that  the  nom- 
ination be  taken  up  tomorrow  and  I  shall  ask  that  we  re- 
main in  executive  sesilon  until  it  is  disposed  of. 

Mr.  McCARRAN.  I  should  like  to  have  the  further  atten- 
tion Qt  the  Senator  from  Montana  long  enough  to  say  to  the 
learned  Senator  that  he  may  be  :.'amiliar  with  the  use  of 
blackjacks,  but  I  am  not,  and  I  do  iM>t  utilise  that  particular 
method. 

Mr.  BAILEY.  Mr.  President,  I  understand  that  the  ques- 
tion of  the  conflrmatkn  of  the  noroination  of  Mr.  Prank  R. 
licNInoh  htM  tone  over  until  tomorrow  by  acreement.  I 
wUkk  to  saj  tlMit.  so  far  as  I  am  concerned.  I  have  not  sought 
to  Aah7  the  dl^oettkn  of  this  miUter  for  one  moment  I 
happened  to  be  at  home  sick  when  the  nomination  was  sent 


to  the  Senate.  When  I  received  news  of  it  I  did  communi- 
cate with  the  Senator  from  Montana  (Mr.  Wheeler  1.  Chair- 
man of  the  Cooimittfo  on  Interstate  Commerce,  and  re- 
quested that  he  hold  the  riomination  until  I  could  bo  heard. 
That  was  a  mere  matter  of  prudence  on  my  part  because  I 
knew  I  would  be  back  in  the  Sen.ite  within  24  hours  and  I 
was  sure  the  nomination  would  not  be  considered  within  that 
time. 

Upon  my  return  I  saw  the  Senator  from  Montana  and 
as.sured  him  that  I  had  no  intention  of  piirsuing  a  policy  of 
delay.  Yesterday  when  we  were  considering  the  resolution 
of  accession  of  the  United  States  to  the  Jurisdiction  of  the 
Permanent  Court  of  International  Justice,  the  nomination 
came  up  in  the  midst  of  the  debate.  That  was  no  opportune 
time  for  Its  consideration.  I  suKgcsted  to  the  Senator  from 
Montana  that  it  would  be  inappropriate  to  bring  the  question 
up  for  discussion  at  that  time  because  I  intended  to  take  some 
little  time — I  hope  not  more  than  20  or  25  minutes — and  we 
promptly  agreed  that  it  should  ro  over  until  today. 

When  the  Senator  from  Nevada  [Mr.  McCarran]  offered 
his  objection  to  its  consideration  today,  that  was  not  at  all 
disagreeable  to  me.  not  that  I  hoped  to  delay  It.  but  I  looked 
at  the  clock  and  realized  that  it  was  late,  that  Senators  had 
been  here  all  day.  and  I  thought  it  would  be  very  appropriate 
to  have  it  go  over.  I  wi.sh  to  make  It  perfectly  clear  that  I 
am  ready  to  b;o  into  the  matter  at  any  time. 

Mr.  WHEELER.  Mr  President,  the  Senator  from  North 
Carolina  has  been  exceedingly  fair  with  reference  to  the 
McNinch  nomination.  When  recently  he  asked  to  have  it 
go  over  Ijecau-se  of  the  fact  that  he  happened  to  be  out  of 
town,  I  was  willing  to  accommodate  him  and  asked  that  it 
should  go  over. 

The  only  interest  I  have  in  the  McNinch  nomination  Is 
that  I  want  it  dispoj^ed  of.  It  has  been  reported  by  the 
CommiUte  on  Interstate  Commerce  and  outjht  to  be  dis- 
pased  of. 

Tlie  VICE  PRESIDENT.  The  clerk  wlU  state  the  next 
nomination   on   the   calendar. 

nri  juDici.iRT 

Tlie  leyi.slativc  clerk  read  the  nomination  of  Wi!Ii;^m 
Denman,  of  California,  to  be  judge  of  the  Uniti?d  States 
Circuit  Court.  Ninth  Circuit. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  conflrmed. 

rOSTM-VSTTRS 

The  legislative  clerk  proceeded  to  read  the  nommatir  ns 
cf  sundry  postmasters. 

Mr.  ROBINSON.  I  ask  Ltat  the  nominations  of  post- 
masters be  confirmed  en  bloc. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tions are  confirmed  en  bloc. 

Mr.  ROBINSON  subsequently  said:  Mr.  Presider.t,  I  ask 
unanimous  consent  that  the  vote  by  which  the  nomination 
of  Lela  E.  Randolph  to  be  postmaster  at  Portland.  Pa,.,  be 
reconsidered,  and  that  the  nomination  be  recoainiitted  :o  ihe 
Committee  on  Post  Offices  and  Post  Roads. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chan- 
hears  none,  and  it  is  so  ordered. 

That  completes  the  calendar. 

rxxctrnvK  reports  or  a  coBCMi  1 1  ex 
Mr.  HAYDEN,  from  the  Committee  on  Post  Offices  and 
Post  Roach,  reported  favorably  the  nominations  of  .several 
postmasters,  which  were  ordered  to  be  placed  on  the  Execu- 
tive Calendar. 

LECISLATIVS    SESSIOM 

Mi .  ROBINSON.  I  a.-k  that  the  Senate  resume  legislative 
session. 

Tt.e  Senate  resumed  legislative  session. 

SUtVXY  or  LAHD  .\KD  WATKR  FOLICIXS  kWD  PROJKCTS 

The  VICE  PRESIDENT.  Pursuant  to  Senate  Resolution 
58,  the  Chair  appomt-i  as  the  committee  to  make  a  survey 
of  hind  and  water  policies  of  the  executive  agencies  of  the 
Government  the  following  Senators:  The  Senator  from  Wyo- 
nung    [Mr.   OMahonky),    the    Senator    from    Nevada    [Mr. 
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PrrricANl,  the  Senator  from  New  York  [Mr.  Wagner],  the 
Senator  from  Colorado  [Mr,  AoamsI,  the  Senator  from  Ne- 
braska [Mr.  NoRRisl,  the  Senator  from  Oregon  [Mr.  Mc- 
Nary],  and  the  Senator  from  South  Dakota  [Mr.  NorbeckI. 

ADDITIONAL   CLERK  rOR  COMMrTTEl  ON  FOREIGN  RELATIONS 

Mr.  BYRNES.  From  the  Committee  to  Audit  and  Control 
the  Contingent  Elxpenses  of  the  Senate,  I  report  back  favor- 
ably, without  amendment.  Senate  Resolution  50.  and  ask 
unanimous  consent  for  its  Immediate  consideration. 

The  VICE  PRESIDEINT.    The  resolution  will  be  read. 

The  legislative  clerk  read  the  resolution  (S.  Res.  50)  sub- 
mitted by  Mr.  Pittman  on  the  14th  instant,  as  follows: 

Resolved.  That  tbe  Committee  on  Foreign  Relations  Is  authorized 
to  appoint  one  additional  clerk  to  serve  untU  ttae  expiration  of  tbe 
present  session  of  the  Congress,  loui  to  be  paid  a  salary  at  the 
rate  of  $1,800  per  annum  out  of  tbe  contingent  fund  of  the  Senate. 

Mr.  McNARY.    What  is  the  purpose  of  the  resolution? 

Mr.  BYRNES.  The  resolution  authorizes  the  Committee 
on  Foreign  Relations  to  appoint  an  additional  clerk.  The 
resolution  was  submitted  by  the  Senator  from  Nevada  [Mr. 
Pittman  ] . 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  resolution? 

There  being  no  objection,  the  resolution  was  considered 
and  agreed  to. 

the    world   court — ADDRESS    BT    SENATOR    REYNOLDS 

Mr.  RUSSELL.  Mr.  President,  I  ask  i^ermlssion  to  have 
printed  in  the  Reccmu)  a  radio  address  on  the  subject  of  the 
World  Court,  delfvered  by  the  junior  Senator  from  North 
Carohna  [Mr.  ReynoldsI  on  the  27th  instant. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Ladles  and  gentlemen  of  my  unseen  audience,  I  wish  to  talk  to 
you  tonight  In  reference  to  the  World  Court,  •  coxirt  which  Is  the 
right  arm  of  the  League  of  Nations. 

We  are  on  the  eve  of  a  grave  crisis  In  the  affairs  of  America. 
We  are  at  this  very  hour  standing  on  the  threshold  of  the  main 
entrance  to  the  League  of  Nations — the  so-called  "  World  Court ". 
a  court  located  3.000  miles  from  our  own  Capitol. 

Within  a  few  short  hours  the  United  States  Senate,  the  upper 
branch  of  our  Congress,  said  to  be  the  only  surviving  Independent 
deliberative  body  on  earth  today,  will  be  called  upon  to  decide 
whether  or  not  it  will  cast  adrift  the  sacred  rights  handed  down 
to  us  by  the  framers  of  our  Constitution  by  Joining  the  World 
Court,  this  court  of  trickery  and  chicanery. 

I  wish  to  solemnly  warn  the  people  of  our  beloved  country 
against  once  more  becoming  entangled  In  the  political  ramifica- 
tions of  the  60  foreign  nations  that  are  members  of  the  League. 

The  horrible  wounds,  both  phj^alcal  and  financial,  that  America 
suffered  in  the  World  War  are  as  yet  far  from  healed.  Thou- 
sands upon  thousands  of  our  brave  soldiers  stUl  bear  the  scars 
received  In  battles  fought  on  foreign  shores  across  the  sea.  Thou- 
sands and  thousands  of  America's  fathers  and  mothers  stUl  mourn 
the  loss  of  their  courageoiu  sons  who  gallantly  fell  on  foreign 
fields. 

Millions  of  our  citizens  still  bear  the  overloaded  burden  of  taxes 
that  they  are  paying  in  the  form  of  Interest  on  the  40  billions  of 
good  honest  sweat-earned  American  dollars  that  we  poured  into 
the  world  conflict  In  a  vain  effort  to  save  the  world  for  freedom 
and  Independence,  and  to  effect  a  permanent  peace  among  all 
nations. 

A  bitter  dose  of  medicine  that  the  American  people  cannot 
swallow  Is  the  fact  that  $11,000,000,000  that  our  Government  loaned 
our  Allies  remain  unpaid.  As  U  to  test  our  patience  ovir  European 
debtors  brazenly  refuse  to  pay  even  the  Interest  on  the  loans. 
These  nations  that  defaulted  In  paying  their  honest  debts  to  us, 
at  a  time  when  we  are  strtiggllng  to  emerge  from  the  worst  busi- 
ness depression  in  our  history,  are  the  same  nations  that  constitute 
the  real  powers  behind  the  World  Court  and  are  urging  oiu-  entrance 
into  the  Court. 

These  countries  which  have  failed  to  pay  us  offer  the  excuse 
that  they  are  bankrupt,  yet  they  are  now  competing  with  one 
another  in  a  race  to  see  which  one  can  exceed  the  other  In  the 
manufacture  of  munitions  of  war  and  the  equipping  of  vast  mili- 
tary machines,  all  of  which  requires  tremendous  expenditures  of 
mUllons.  They  have  the  money  with  which  to  buUd  up  their 
armies  and  navies  but  not  one  cent  with  which  to  pay  their  honest 
war  debts  to  us. 

For  12  years  international  propogandlsts  have  been  beseeching, 
cajoling,  and  pleading  that  the  United  States  should  surrender 
Its  birthright  and  plHnge  Into  this  foreign  mess,  and,  for  12  long 
years  Uncle  Sam  has  es^ped  all  the  snares  and  traps  that  have 
been  set  by  honeyed  promises  to  entice  him  into  the  private 
quarrels  of  foreign  nations. 

Why  enter  this  World  Co\irt  now?  What  ha«  America  to  gain 
by  such  a  grave  move?  Is  the  League  of  Nations  a  creation  of  the 
thought   of   the   people  of   America^    It  is  not — ahaolutely   not. 


Because  the  United  States  of  America  has  nothing  of  a  critical 
issue  now  with  foreign  nations,  nor  do  we  fear,  or  can  we  foresee, 
anything  in  the  future  that  will  cau,?e  us  to  be  at  odds  with  any 
other  nation  on  the  face  of  the  earth  If  we  remain  Independent. 

We  proudly  acclaim  that  we  have  no  territorial  Unes  to  b« 
adjxisted.  We  proudly  acclaim  that  we  have  no  quarrel  to  pick 
with  our  neighbors  across  the  seas.  We  are  a  great  continent  unto 
ourselves;  and  if  the  world  wlU  not  molest  us,  we  shall  not  place 
an  unfriendly  hand  upon  any  other  people  on  the  face  of  the 
globe.  Ours  is  a  peace-loving  Nation.  Our  past  history  proves 
that.  I  recognize  well  and  true  that  throughout  the  length  and 
breadth  of  this  great  land  of  ours  there  are  thousands  of  good 
mothers — God-fearing  women — and  thousands  of  consclentloua 
men,  who  advocate  our  entrance  Into  the  World  Court.  But  if 
these  good  mothers  and  fathers  realized,  as  many  of  us  do  realize, 
that  entry  Into  the  World  Court  means  entry  Into  the  League  of 
Nations,  and  eventually  means  trouble  for  us,  I  am  B\ire  that  their 
attitude  would  undergo  a  change. 

The  Ideals  and  characteristics  of  America  and  the  foreign  covm- 
trles  are  absolutely  different.  Never  so  long  as  this  world  endures 
WlU  the  people  of  the  Continent  beyond  the  tvirbulent  waters  of 
the  Atlantic  or  will  the  inhabitants  of  the  Orient  agree  with  the 
attitude  of  these  United  States — they  have  been  reared  In  a  differ- 
ent atmosphere — a  different  school  of  thought  and  have  different 
inclinations — they  speak  a  different  language — ^they  have  different 
attitudes — they  live  by  conquest.  They  are  as  totally  different 
from  us  as  night  is  from  day. 

What  has  the  League  of  Nations,  the  guiding  spirit  of  the  World 
Court,  accomplished  in  Its  14  years  of  existence?  The  warmest 
advocate  of  the  Court  has  not  attempted  to  point  out  a  solitary 
significant  achievement. 

Fourteen  long  years  ago  these  international  advocates  boasted 
that  the  League  would  abolish  wars.  While  right  at  this  very 
moment  Japan  and  China — ^both  memt>ers  of  the  World  Court — ■ 
are  engaged  in  a  harrowing  war,  and  even  at  this  very  moment 
Paraguay  and  Bolivia — both  members  of  the  World  Court — are 
waging  a  devastating  conflict,  and  right  at  this  very  moment 
Italy  and  Ethiopia — both  members  of  the  World  Court — arc  fight- 
ing a  bloody  war  of  conquest.  Thousands  of  men  have  been  slala 
in  these  wars.  Scores  of  other  grim  wars  have  also  been  fought 
since  the  Inauguration  of  the  League  of  Nations.  And  each  on© 
has  been  a  war  of  conquest. 

Why  has  not  the  League  prevented  the  slaughtering  of  those 
thousands  upon  thousands  of  Innocent  human  beings  and  the 
destruction  of  millions  upon  millions  of  dollars  of  property? 
I'll  tell  you  why. 

Because  the  powers  that  be — because  the  great  foreign  powers — 
are  In  absolute  control  of  the  Court,  and  the  smaller  nations  are 
like  dummies  In  the  hands  ol  masterfiil  manipulators.  These 
countries.  Imbued  with  sclfl&h  motives,  handle  and  pull  the 
strings  in  a  manner  that  they  may  benefit  and  further  entrench 
themselves  with  more  world-wide  power.  And  the  wars  still 
rage,  despite  the  World  Cotirt,  League  of  Nations,  or  what  have 
you. 

Certainly  America  cannot  be  blamed  for  these  furious  wars, 
three  of  which  are  now  In  brutal  blast. 

Proponents  of  the  League  claim  by  vague  promises  and  glittering 
generalities  that  IX  America  adheres  to  the  Court  peace — universal 
peace — will  prevaU. 

Yet  while  we  are  debating  the  Issue — at  this  very  second — fac- 
tories on  European  and  Asiatic  soils  are  teeming  with  activity — 
turning  out  battleships,  cruisers,  aeroplanes,  submarines,  cannon, 
and  ammunition,  preparing  themselves  for  more  and  bigger  wars. 

Does  this  condition  manifest  a  desire  for  peace  on  the  part  of 
those  nations  who  would  have  us  Join  the  World  Court?  Does  this 
situation  evidence  the  confidence  that  they  claim  to  have  in  one 
another?  And  America  Is  asked  to  ally  Itself  with  coimtrles  that 
not  only  betrayed  us  In  their  failure  to  meet  their  obligations  but 
which  are  at  this  very  moment  suspicious  and  wary  of  one  an- 
other— mistrusting  one  another's  Intentions — as  Is  proven  by  their 
gigantic  war  munitions  producing  programs. 

I  want  to  enlighten  .you  a  little  further  on  this  World  Court 
proposal. 

Has  any  single  nation,  has  any  single  country,  kingdom,  republic. 
or  otherwise  a  member  of  the  L«igue  of  Nations,  come  forward  with 
lifted  hands  and  said  In  all  frankness,  candor,  and  honesty,  "If 
America  will  enter  the  World  Court,  the  League  of  Nations,  we  are 
confident  that  war  will  be  forever  wiped  out?  "  No.  Beeavue  no 
one  of  that  body,  no  single  person  in  the  whole  world  is  sufficiently 
convinced  that  the  benefits  to  be  derived  by  way  of  or  tram  the 
Court  or  League  of  Nations  will  forever  wipe  out  war.  Therefore. 
I  say,  if  we  are  so  all-fired  sure.  If  we  are  so  certain  that  our  en- 
trance Into  this  cotirt  of  Intrigue  Is  going  to  forever  banish  war. 
why  do  not  those  countries  disarm? 

The  World  Covui;  is  nothing  but  a  court  of  babble,  ballyhoo,  and 
bunk — a  court  of  intrigue.  The  Leagtie  of  Nations  Is  nothing  but 
a  league  of  notions  designed  to  deceive  and  camouflage.  If  we 
affiliate  with  the  World  Court,  It  perhaps  means  the  ultimate  can- 
celation of  the  war  debts — ^the  breaking  down  of  our  Immigration 
barriers,  and  Injection  of  Old  World  Ideas  of  conquest  into  the 
New  World's  Idea  of  peace. 

I  am  Interested  In  this  subject  because  I  realize  that  the  people 
of  America  are  Interested  In  it.  I  know  that  mothers  and  fathers 
whose  sons'  warm  red  blood  of  courage  was  splUed  on  the  fields  of 
France  are  Interested  In  this  matter.  I  assert  without  hesitation 
that  if  the  American  people  as  a  whole,  every  single  voter  in  this 
country,  were  afforded  at  this  hotir  an  opportunity  to  cast  a  vote 
in  favor  of  or  against  our  entering  the  World  Court,  that  an  over- 


i 


8 


1150 


CONGRESSIONAL  RECORD— SENATE 


jAXrARY   29 


1935 


CONGRESSIONAL  RECORD— HOUSE 


1151 


w'^^'lir.lng  m»)«^rlty  would  vot*  to  stay  out.  Already  rartoun  8tat« 
JcKlxtaturrt  now  In  MCMton.  Including  Nebraska.  0«orirt«.  Wasii- 
lr!jf*on.  nilnolB.  and  MiiiaarhuBetU.  have  urged  agaliiat  the  United 
St-ateji'  becoming  InTOlved  In  the  World  Court. 

The  Den^ocrattc  platform  adopted  by  the  Democratic  conven- 
tion at  Chicago  In  June  1933  did  not  provide  nor  did  It  propoae  to 
place  thljB  country  In  the  World  Court  on  the  terma  now  propo»«d. 
Tber«fore  those  who  in  the  exercise  of  their  own  alncere  and  honest 
convictions  oppose  adherence  are  not  acting  contrary  to  the  pledg.-s 
OTiitalned  In  the  Democratic  platform 

We  all  want  peace.  And  the  beat  way  to  acquire  and  nourish 
peace  la  to  remain  Independent- -Is  to  remain  aloof  from  foreign 
entanglement* — to  heed  the  Bound  warning  and  advice  of  Oec»-ge 
Washington  and  the  framera  of  our  Constitution 

Are  we  going  Into  any  business  of  any  kind  with  any  man  In 
whom  we  have  not  Implicit  confidence?  Why.  of  oourae  not.  Are 
we  going  to  subject  ourselves  to  the  will  of  those  who  have  mUled 
US')  Are  we  going  to  tie  up  with  those  who  have  deceived  vis? 
Those  whose  words  we  cannot  completely  depend  upon?  Why, 
of  course  not. 

Some  advance  the  argument  that  we  ought  to  go  Into  the  World 
Court  because  It  would  Increase  our  world  commerce.  They  claim 
that  our  exports  will  Increase  and  that  our  business  will  naturally 
prosper.  They  say,  "  Lst  us  settle  this  thing  that  the  commerce 
of  the  world  may  be  stimulated  "  In  my  opinion  ths  huge  export 
trade  that  we  have  heretofore  enjoyed  «lth  th**  couitrtes  of 
continental  Europe  Is  a  thing  of  the  past.  Tou  miiy  talk  all  you 
wish  about  the  great  trade  that  wUl  flow  to  us  fn^m  over  tiiere. 
but  existing  facts  disprove  such   glowing   prospects. 

It  surely  can't  help  us  In  the  Orient  either 

Japan,  annually  adding  l  000.000  pt-ople  to  Its  present  popula- 
tion of  •6.000.000.  has  Just  about  gobbled  up  the  cammfrce  In  the 
Orient  Japan  has  cheap  labor  Japan's  scale  nf  wages  for  its 
workmen  averages  about  1  cent  sn  hour  How  can  Amerti  a  com- 
pete against  such  starvation  wages?  To  top  It  oil.  Japan  has 
served  notice  that  It  Intends  to  withdraw  from  the  World  Court 
and  the  League  It  maintains  that  It  Is  too  expensive  to  be  a 
member  of  that  society  -  Its  percentage  of  Its  cost  amounting  to 
around  tOOCOOO  annually  As  the  cost  Is  divided  among  the 
nations  on  a  population  basis,  then  the  overhead  eipen.se  alone 
to  America  would  be  approximately  12.000.000  per  year.  I  seriously 
suggest  that  It  would  be  far  a  better  bargain  for  us  If  America 
gave  them  $2  000,000  and  stayed  out  of  the  World  Court  At 
least,  we  would  suffer  no  bad  after  effects.  Now  let  us  look  deeper 
Into  this  pit. 

Oermanv  resigned  from  the  League  of  Nations  on  October  21. 
1934  Oermanv  is  now  saying:  "  If  we  come  Into  the  L.ea:ruL' 
again  and  participate.  It  has  to  be  distinctly  understood  that  we 
can  manufacture,  have  and  hold  In  the  grasp  of  our  citizens,  arms 
and  equipment  In  design  and  numbers  in  proportion  to  tho^e  of 
the  other  nations  of  the  world  according  to  our  popi.Uation  and 
standing  " 

If  the  World  Court  Is  going  to  bring  about  universal  peace,  why 
should  Germany  say;  "  We  will  only  come  In  with  the  understand- 
ing that  we  may  Increase  our  arany.  that  ae  may  manufacture 
more  poisonous  gases,  more  rifles  to  place  upon  the  shoulders  of 
our  men,  more  cannons  for  our  enemies'  breasts"  If  she  rea!ly 
thought  that  her  entrance  Into  the  League  Is  going  to  bring 
about  universal  peace,  why  should  she  be  so  determined  to  In- 
crease her  armaments? 

I  am  absolutely  confident  that  our  established  governmental 
agencies  here  and  abroad  are  beyond  the  slightest  ray  of  doubt 
thoroughly  capable  to  cope  with  any  situation  that  may  now  or 
ijD  the  future  arise  requiring   diplomatic  adjxtstment. 

Amerlc*.  the  cradle  of  liberty,  has  well  earned  the  right  to  Judge 
of  other  n**'''^"*  Yes.  America  Is  for  International  Jxxstlce  But 
1st  that  International  Jiistlce  be  the  variety  of  unimpeachable 
Afloerlcan  Justice  that  Is  tempered  with  mercy — that  radiates  with 
dsvoted  fairness  to  the  weak  as  well  as  to  the  strong,  with  that 
brand  of  American  Justice  that  administers  squareness  to  the 
lowly  as  well  as  to  the  mighty  -  with  that  kind  of  |\istlce  that  has 
made  this  Nation  a  l>eacon  light  for  all  nations  sincerely  seeking 
liberty  and  freedom.  Yes,  we  want  peace — and  we  want  Ju<nice 
for  ail  mankind — but  we  don't  want  the  kind  of  International 
justice  that  wUl  be  dished  out  to  us  through  the  World  Court,  a 
oourt  presided  over  by  and  controlled  by  our  enemies  who  ewe  us 
mon«y  and  wont  pay  us — those  whom  we  befriended  and  who 
havs  provsd  to  be  ii^grates — who  are  jealous  and  envious  of  us. 

Let  those  nations  wanting  peace  adopt  the  American  standards 
ot  justice,  and  there  will  be  no  cause  for  strife  and  conflicts  among 
our  oelghbars  at  the  world. 

Let  America  remain  Independent  so  that  she  may  be  unhampered 
to  lead  the  way  In  a  peaceful  marcli  to  further  pxogrecis.  setting 
an  inspiring  noble  example  for  the  World  Court. 

May  America  shun  all  foreign  entanglements  at  this  time  by 
declining  entry  into  the  World  Court. 

Let  us  of  America  initially  look  after  our  own  Interasts.  America 
for  America.  America  first,  last,  and  all  the  time.  And  after  that 
tlM  finest  humane  consideration  and  service  for  all  tbtt  peoples 
of  all  the  nations — with  friendlinefts  towmrd  all — wltb  sanUty 
toward  nons. 

I  thank  you.     Oood  night. 

ADJOXJMMMXan 

Mr.  ROBINSON.    I  move  that  tbe  Sezuite  adjoom  until 

12  O'ciOCk.  DOOQ  tOaK»T0fW. 


The  motion  was  agr««l  to;  and  <  at  6  o'clock  and  30  mm- 
utes  p.  m.)  the  Senate  adjoumt-d  until  tomon-')W,  Wednes- 
day, January  30,  1935,  at  12  o'clock  meridian. 
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Ezfcutive  nominations  rectnved  by  the  Senate  January   29 

^legislative  day  of  Jan.  21).  I9i5 
Seo^etm^y  in  the  Dtplom.attc  Service  ok  -niE  Uwited  St.\tis 
Cabot  CoviUe.  of  CaUornia.  now  a  Poreifin  Service  officer 
of  class  8  and  a  consul,  to  be  al^o  a  secretary  m  the  Diplo- 
matic Service  of  the  United  States  of  America. 

Marsh.\l  or  United  ST.^TES  Cornr  roR  CinNA 

Edward  L.  Paupel.  of  California,  to  be  marshal  of  the 
United  States  Court  for  China.  (Mr.  Paupel  Is  now  serving 
under  a  recess  appointment.' 

UwTTED  States  District  Jubge 

Simon  Hellenthal.  of  Alaska,  to  be  district  Jud^e,  divisirn 
no.  3.  for  the  District  of  Ala.ska.  (Mr.  Hellenthal  ls  now 
serving  under  a  recess  appointment.) 

United  States  Attorneys 

Ingram  M.  Stainback.  of  Hawaii,  to  be  UniUxi  States  at- 
torney for  the  District  of   Hawaii.      ^Mr.  Stamback   is   now 

serving  under  a  reces.-  arpo:ntment.) 

Edward  G.  Dimn,  of  luwa.  to  be  United  States  attorney 
for  the  northern  d;..tr:ct  of  Iowa.  'Mr.  Dunn  is  now  .<:tv- 
ing  under  a  recess  appointment. > 

George  L.  Grobe,  of  New  York,  to  be  United  State*-  aff«">r- 
ney  for  the  western  di:^trict  of  New  York.  (Mr.  Grobe  v-  now 
serving  under  a  recess  appointment.* 

UN'ITED   STATE.S   MaR.SIIALS 

Albert  C.  Benninger,  cf  New  York,  to  be  United  Sta'es 
raar.shal  for  the  ea.stern  district  of  New  York.  (He  lo  now 
servmkj  under  a   recess  appointment.) 

Harry  C.  Gravelle  of  Nevada,  to  be  United  States  ma-'hal 
for  the  district  of  Nevada.  '  He  is  now  serving  under  r'"?L'.5 
appointment. ' 

Joseph  Lee  Crawley,  of  Georgia,  to  be  United  States  mar- 
shal for  the  southern  diotrict  of  Georgia.  (He  is  now  erv- 
mg  under  a  recess  appouitment.) 

Loomis  E.  Ci-anor.  of  Kentucky,  to  be  United  States  mar- 
shal for  the  western  district  of  Kentucky.  fHe  i.«.  now 
serving  under  a  rece^^s  appointment.) 

John  J.  Bare,  of  Michigan,  to  be  United  States  marshal 
for  the  eastern  district  cf  Michigan.  (He  is  now  sertTng 
under  a  recess  appointment.^ 

Stephen  J.  Doyle,  of  North  Dakota,  to  be  United  Slates 
marshal  for  the  district  of  North  Dakota.  (He  is  now  serv- 
ing under  a  recess  appointment.) 


CONFIRMATIONS 
Executive  nominations  confirmed  by  the  Senate  January  29 

(le(/islative  day  of  Jan.  2/>,  193S 

UifiTED  States  Circuit  Judge 

William  Dermian  to  be  United  States  circuit  judpe,  ninth 
circuit. 

POSTM.ASTSRS 
IOWA 

Josiah  H.  Clayton.  Paullina. 
Ehzabeth  M.  H>Und.  Traer. 
Porter  V.  Hall,  Union. 
Richard  Claassen,  Wellsburg 

MISSISSIPPI 

Effle  J.  Robins,  Rienzi. 

NEBRASKA 

Herman  G.  Mattson.  Kearney. 

NEW    YORK 

David  J.  Sheridan.  Cambridge. 
Arthur  H.  Flint.  Eden. 
Joseph  A.  Mara,  Floral  Park. 
J.  Frank  Schummer,  Hamburg. 


Joseph  H.  Wilson.  Highland  Palls. 
James  T.  Crotty,  Monroe. 
John  W.  Murray,  Theresa. 
Howard  W.  Smith.  UnadiUa. 
Wilfred  R.  Carr,  Warwick. 

PENNSTLVANXA 

William  P.  B.  Gery.  Alburtis. 
Alfred  A.  Darrah,  Andalusia. 
Arthur  B.  Scheffler,  Bath. 
William  S.  Scheiry,  Bechtelsville. 
Emma  J.  Coleman,  Braeburn. 
Michael  S.  Travers,  Castle  Shannon. 
Walter  O.  Miller,  Duncannon. 
Allan  Rye.  Edinboro. 
Herbert  A.  Schlaudecker.  Erie. 
Lempi  S.  Schaefer,  Palrview. 
Ross  F.  Rick.  Girard. 
Theodore  K.  Hagey,  Hellertown. 
Charles  E.  Puskar,  Imperial. 

William  E.  Rutter.  Bliniers. 

J.  Harper  Galbraith.  McDonald. 

Luther  A.  Strayer,  Mount  Wolf. 

Elizabeth  C.  Cassidy.  New  Salem. 

Andrew  S.  Knepp,  North  East. 

Sylvester  L.  Rothenberger.  Oley. 

Robert  C.  Moore,  Oxford. 

Alfred  Yeiser,  Palmsrra. 

Helen  C.  Whitmore,  Pen  Mar. 

Mary  E.  Stewart,  Petersburg. 

Bertha  M.  Kintzer,  Robesonia. 

Bessie  Havlichck,  Smock. 

Jesse  S.  Stambaugh.  Spring  Grova. 

John  L.  Gracey.  Three  Springs. 

Ralph  E.  Seep.  Titusville. 

Leroy  R.  Herman.  Topton. 

Guy  E.  Wheeler.  West  Brownsville. 

Leavy  S.  Filbert,  Womelsdorf. 

Charles  V.  Johnston,  Woolrich. 

Minnie  E.  M.  Busser,  York  Haven. 

WXST   VIRGINIA 

William  R.  Kincald,  Cameron. 
Leo  Frank  Marcum,  Ccredo. 
Franklin  J.  Maxwell,  Clarksburg. 
Frederick  D.  Golightly,  Davis, 
Ruth  L.  Joyce,  Davy. 
Finley  A.  Carpenter.  Fairview. 
Nan  W.  Joyce,  Hemphill. 
Thomas  W.  Zink,  Jr..  Keystone. 
James  T.  Spahr.  Kingwood. 
Winston  C.  Harbert,  Lumberport. 
Clair  W.  Over  street,  Matewan. 
Herbert  Crumrine,  Middleboume. 
William  S.  Wray,  Northfork. 
G.  Leonard  Smith.  Petersburg. 
Lyman  G.  Emerson,  Reedsvllle. 
Ursula  A.  Dougherty.  Ridgeley. 
Joseph  C.  Archer,  Sistersville. 
Russell  L.  Francis,  Smithfleld. 
Charles  B.  Linger,  Terra  Alta. 
Everitt  I.  Compton,  Wallace. 
Ruth  L.  Millies,  Wayne. 
Charles  B.  McCray.  Webster  Springs. 
Gilbert  E.  Walters,  Weirton. 
Roy  L.  Pugh.  Winona. 

wiscoMSiir 

Roland  J.  Osborne,  Baraboo. 
Joseph  S.  Rosera,  Lena. 

WTTHDRAWAL 

Executive  nomiTiation  witfidraum  from  the  Senate  January 

29  (legislative  day  of  Jan.  21).  1935 

POSTMASTXK 

XAim 
Kathryn  E.  Cantello  to  be  postmaster  at  Hebron,  in  the 

State  of  Maine. 


HOUSE  OF  REPRESENTATIVES 

Tuesday,  January  29,  1935 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery.  D.  D^ 
offered  the  following  prayer: 

Our  Lord  and  our  God,  Thy  mercy  is  Ineffable,  universal, 
and  inexhaustible.  Heavenly  Father,  condescend  to  hear  our 
prayer:  Winter,  cold  and  barren,  fruitless  and  flowerless.  Is 
upon  our  land.  Its  ravages  are  benumbing,  impairing,  and 
threatening  the  worthier  things  of  life.  Coxmtless  numbers 
have  been  thrust  into  this  fierce  emergency  imtil  gratitude  is 
slow  and  the  feelings  of  the  soul  may  be  deadening.  Be  not 
unto  them  an  absentee  God:  and  we  pray  that  their  love  of 
country  may  not  be  fatally  impoverished.  Grant,  blessed 
Lord,  that  wholesome  ministries  may  soon  be  tested,  tried. 
and  determined,  and  the  oak  of  harshness  changed  into  the 
lily  of  human  sympathy.  We  most  earnestly  entreat  Thee 
that  we  shall  be  good  Samaritans,  going  where  love  suffers 
and  smiles  to  suffer,  where  friendship  is  most  nnseHlsh,  where 
heroism  is  bravest,  where  sorrow  is  illuminated,  and  even 
where  mercy  blesses  the  least  deserving.  In  the  name  of  our 
Elder  Brother.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

ALBERT  SCOTT 

Mr.  BOYLAN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
make  an  announcement. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  BOYLAN.  Mr.  Speaker,  everything  moves  so  smoothly 
around  the  House  of  Representatives  and  in  the  Office  Build- 
ing that  we  take  for  granted  the  splendid  service  that  is  given 
us,  but  all  of  this  is  but  a  part  of  a  general  comprehensive 
scheme.  Every  little  cog  in  the  legislative  machinery  Is 
arranged  to  help  us.  We  are  so  accustomed  to  this  splendid 
service  that  we  seldom  stop  to  think  of  it  because  of  its 
smooth  running.  So,  in  passing,  I  want  to  ask  the  House  to 
take  a  minute  to  pay  reverence  to  the  memory  of  one  of  our 
excellent  employees  who  has  passed  to  the  Great  Beyond. 

I  speak  of  Albert  Scott,  a  loyal  and  faithful  employee  of 
this  House  for  ovea:  33  years.  He  was  assigned  to  the  Demo- 
cratic cloakroom,  and  during  the  years  his  genial  and  kindly 
presence  cheered  us,  and  tiie  excellent  service  that  he  ren- 
dered endeared  him  to  every  Member.  Albert  was  a  quaint 
character.  In  early  life  he  had  much  to  do  with  the  care  uid 
handling  of  horses. 

During  the  Cleveland  administration.  Colonel  Livingstone 
and  Colonel  Stone  and  Col.  Isiah  Hill  presented  the  Presi- 
dent with  a  handsome  team  of  Kentucky  horses.  It  was 
Albert  Scott's  proud  duty  to  drive  these  horses  from  the 
Capitol  to  the  White  House.  They  were  a  gift  of  the  ccHonela 
to  our  distinguished  President. 

Albert  was  a  native  of  Georgia  suid  was  originally  appointed 
by  Colonel  Livingstone  when  he  was  Sergeant  at  Arms  of  the 
House. 

At  the  time  of  liis  death  the  Congress  was  in  recess;  never- 
theless a  large  delegation  of  employees  and  some  of  the  Mem- 
bers who  had  remained  in  Washington  attended  his  funeral 
at  Halls  Hill,  Va.  May  I  say  in  passing  that  we  all  miss  his 
cheerful  and  genial  presence.  In  his  humble  way  he  added 
his  service  to  our  comfort  and  to  the  efficiency  of  the  legis- 
lative machinery,  and  I  know  you  will  Join  with  me  in  saying 
that  we  wish  peace  to  his  soul  and  rest  to  his  ashes. 

ADDRISSS  or  HOK.  JOSKPH  B.  SHAKWOW 

Mr.  SHANNON.  Mr.  Speaker,  I  ask  unanimous  consent 
to  insert  in  the  Record  a  speech  I  made  on  January  15  at 
Independence,  Mo. 

•me  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 

Mr  SHANNON.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Rbcord,  I  include  the  foUowing  speech 


Kathryn  E.  CanteUo  to  De  posunasicr  m 

State  of  Maine. 


ICIMUftl,    lU 


my  remarks  in  the  Rbcord.  I  include  the  foUowlng  speech 
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niacl'>  by  me  otj  Jarnary  15.  before  the  Women's  Democratic 
Club.  Independrnce.  Mo. 

I  .iir.  speak-.ng  Itert  today  on  the  invitatton  oX  t!u-  Women's 
J;.;  .<•;  !:i  D-a.oc;  .itlc  CU;b,  * '.  a:  j.risei.l  Oi"  ■  inf^.i^r-:  .:\  ihe  lau'l- 
!»'.)i-  t.i.sli  of  pronioiir,.r  «m*im**nt  frr  the  enftctmeiit  of  seme 
efle<ti«f  Irtflalatlon  for  the  protection  nf  old  ak*"  It  U  a  move- 
men*  'liai  i.as  niv  hfir'y  ^^y.^.p.l'.r y  But  Uiiere  is  au  atmosphere 
t.>  this  i«»nlury-old  city  of  I'.ciej-en'ipnff  with  it-s  tjrr.t  pinneer 
tradition  as  the  bead  of  thr  Sen'a  fe  trail  and  the  hit:c  mother 
ol  Af'-iU-rj  txpiwratiou  *rtd  ct.  vP' >{>r.icut.  ttiat  alwuyj  moves  mc 
b.1.  i  :nt  )  .1  p.  «■  oi  noa  rr.crr.  r:o.  ar.'-l  I  Icn^jw  that  you  uill  Ix-ar 
«  rh  m**  T^np'otiwly  tf  I  dlrrt-^s  'rom  the  (nrTYi.il  pmpr'.rr.  to  brin"? 
up  rt  frw  ixTbACs  fcrt^ott^n  lli.ri^^a  '.hat  I  think  .i:v  i:ite:"stl:.c  ar.rt 
tmp'»rtanf  m  the  hHt<.ry  of  thi-i.  our  county  scrtt  which  ha.^  h»;iuod 
Ml    i&r^eiy    la    U^e    U»UHiui;^    o'    th«    Wet>t    aud    of    ti.e    buiit.'    oX 

As  "yriii  all  krow  a  ne'v  T'rite'l  Stat«»s  S-nator  v.ns  elccttd  fr- :m 
tt  s  Stilt*  in  'he  i::\l  elccuor.s  The  man  who  waa  cl^.oscn  by  the 
vut«rs  for  chat  ^l:;;h  hauor  l»  a  ctizeu  of  your  -ouiiu  uity.  It 
seem*  lo  me  th.:-  h.s  eIroLio.'.  '.s  a  hign;flca:it  event  to  %ou  men  and 
wor.'.en  cf  In^epen'lrrc-f  In  part'y.ilar,  ns  it  brln'ii  to  my  mir.d  the 
fact  p«rhap«  forjfutten  or  iinrei;  ^rdct:.  th^t  m  Its  more  th.m  a 
hundred  yeara  of  existence  Ind  -pen  1.  nee  has  be^'n  thus  hotmrtd 
but  four  l.n-.ej.  m  it,-,  puUiu  U  L±rtn:r  Only  4  men  in  the  Natiunal 
C'on^rcsi.  frv  m  the  stirring  da>s  Aliiii  the  grei*  car.'v.ir.i  of  adv»^:;- 
t'ln*  ft.id  en'eryiri.v  werp  mM-t-red  here  for  the  trails  '-t  the  Wt-st 
down  to  t;ke  present  da.,  claimed  Independence  as  their  borne  - 
3  oif  them  in  the  luwer  Uou»e  aitd  I  m  the  Senate 

T'.-iP  tiirec  :n  th  •  lo-.vt-r  H  usj  wtre  all  int:n  oi  outaiandlag 
ability 

The  flri.1  wa.*  Saiuuei  Hui;Ues  Wootlson.  a  native  of  Keatucky. 
who  served  Mi.ss'^un  w!th  dls'^nctlnn  tn  the  Th'rty-a!:h  an  1 
Th.rty-sixth  C:)ni;r'»s.-.i\s  '  : h;67  «M  >  His  father,  whose  name 
w.n  the  s.ime,  represented  the  Stale  of  Kentucky  In  the  lov^er 
H<'Ui.e  tn  the  Sc. er.:eor-.:.h  C"t  i..;r?v-i  1 1821  2i|.  .\::tr  .s<rvin; 
t'j.r)  terms  li  Cor.^rr-^.  ?.fr  Woodson  re«'imed  the  practice  of  lav, 
tn   I.",  '"p '".Mt.  -  •       H?   liter   b-T.i-..f   .i  circuit   Judijc. 

T^^>  Q«xt  w^^  Abram  Cumiiigo  a  prominent  Member  of  tl."- 
r  ■•  ■-•'  .!.c1  a.-ri  Forty-third  C.jni,res:«j3  (ItTI  75).  He  li:vO  M.- 
V  >;  ■  V  .s  ::  KenMicki.in  by  birth,  baring  been  born  In  Hftrrods- 
[.  .:,,  ^J  .-  r.r  c  ii.r. .'  K  .■  .  t.'ie  place  lamou.i  fa*  its  a.s.toctatlcii3 
wiin  Dai.  Ji  Bjone  .uid  Cieor^te  Rubers  Clvik,  und  w  h.ch  n xeivetl 
rru.h  pr'^\5  n""!ce  -xh'n  '*  w,-s  •isit'^d  recrntly  by  Prrsident  n^oi-e- 
XT**  Mr  J'on  tT?p")  «»-r-«»d  with  r<j«tinrtion  nn  thf  fide  of  the  North 
tn  the  War  between  the  States  He  was  honorf^d  by  an  appclnt- 
meui  frvm  Pre.v.dent  Or-iii*  m  la"''.  n  a  member  of  a  ctmix.^Mi- 
ai^a  to  ajb.trute  with  t'^.r  Sloiix  Ind.uns.  He  moved  tn  Karjasa 
CtT  '.n  18?!.  where  h**  d  Pd  in  1^^  .^".-..  nt:  hi.s  descendants  now 
livlntr   In    Kari.sa.<«   CJty    li    Dr    Coirvlnff'^   Ortrflth 

T^  next  Member  of  the  1'  wer  Hou.<e  of  Cor.<re<<«  m-hr.se  home 
w.i*  in  lb'-  cilv  of  I;M.lep*uJ-r:.  e.  M..  ***  ban.  i-l  Lo.  ».c  6a*;,ir.  u 
di-s'injC'ilshed  citizen  wl-.o  wxs  cni^Dtjed  In  tt.p  ban  iins;  and  law 
bu^mes.-ew,  nnd  whos?  rtesrer.ci.nnts  are  ^till  p'-ointT^ent  amoni^  vniir 
y  >pJe  He  served  with  rradlt  In  uhe  Fortv-sixth  Coiigrcss  ( 1873- 
Bl  1 .  but  did  not  see*  reelection.  Tins  liiustrious  citizen  of  I:k1l- 
pendence  waj  a  native  of  t.he  Slat^  of  Vew  Haii-.^st.ire 

Ftfty-four  venrs  elapsed  before  another  Ind^pf'ndence  man  served 
In  etUier  Hcuse  of  Congress.  Now  Senator  Tkcuam.  of  this  city,  u 
In  the  Uaited  dcates  Senate.  It  wiii  mean  oau  ".h  to  Independence 
IX  Scivat^r  TaiatAN  atiaiii^  in  the  btsx^ate  the  Oistuiction  attaintxl 
by  the  three  Inde^iendenie  m:*n  ».ho  served  In  the  HoK.se 

A  popular  belief  seems  to  pre-  all  that  Mls-sourl  has  had  but  fwo 
preat  Senator*  Tlioma*  Hart  Bent..n  and  .Jauaea  A.  Reed.  This  la 
fax  from  belxm  correct  From  Uxe  time  oX  the  adiaia^on  of  Mi-^- 
sourl  a5  a  State  in  the  Unloji.  up  to  and  Includui^  the  present 
time  MtsB^Jurl  has  always  had  at  l>^rt  one  H.id  fr>r  the  mnst  part 
two  aaen  m  tbe  Uaited  Statei>  Seiukte  who  acbleTcd  distincUoa  and 
lame. 

The  cuUaapue  of  Tboxnaa  Hart  Benton  Ui  tbe  Senate  from  IB21 
to  1831  was  David  Barton,  a  noted  Jurt.^t.  who  served  as  president 
of  the  convention  which  formed  the  State  constitution  in  1830, 
and  who  aiau  served  aa  circuit  Judce  fur  many,  yeant. 

Tbomaa  Hart  Beaton  waa  a  mo«l  able  and  a^KresKive  man.  He 
was  Andrew  Jack.son's  repre>ent.ttlve  In  the  Senate  during  the 
period  of  Jacics<jn  Alter  more  than  3u  years  service  In  t?»e  Sen- 
ate, he  returned  tn  Ittt  to  tbe  city  of  St.  Loula.  only  to  oe  elected 
2  >«on  later  to  the  Thir;y-tiurd  Congress  ^863  65 1  as  a  Member 
of  the  lower  Hou-se.  He  'vnis  a  candidate  for  CJovernor  of  the 
State  of  Missouri  In  185ti  but  faUe<l  of  nomination  and  died 
shortly  ttiereafter. 

Oavid    R.    Atchison    served    with    honor   and    di^.nction    lo    tbe 
Vuited  Staua*  Seaale  It^^m  lfl43  to  1855      On  sf\»n  occa.-'ion->  d\ir- 
Ins;  his  service  he  wa«  elected  Prestdem  pro  ten.porp  of  the  8er."»te 
It    IS   9iiid   that  be  w«b  PrcMdant   ol  tbe   United   States  for   a   day 
This    fimous    man    was    born    In    Fru|:town.    Ky  .    commenced    the 
pia.t.-e  of  law   in  Liberty.  Mo.   aiid   a.-i.s  bari'-d   .a  Plat:.- l^r/.  M. 

James  Sf-phen  Oreen.  at  Canton.  Mo  .  served  In  bt.!.ii  Hous^-s 
of  the  National  Conorej>.s  Cl.arap  CUrk  p»:  'i  a  sjjiendid  tribute 
to  htm  He  referred  to  him  as  "the  foivotten  Senator",  an  i 
quoun^  from  James  G.  Bla^ae.  said  that  Mr  C  nren  was  tbe  <  ne 
m.^n  who  wrt-.  able  lo  cpt  .:i  -»T..jas  acbate  wiib  t.hc  iitue  (>iaut, 
falcphcn  A    Douf'Iaa. 

Fr.  the  beR'nr.mif  of  the  period  of  t^rrat  d.sturbance  the  War 
bo'.Aeen  t.'-e  States  M..vG-.ri  h..vi  in  tbe  United  Stales  benat« 
Trvi.rt.-n  Pol.^.  a  dis'in^riished  man  whose  s>m(.-athics  were  with 
the  o<jUth  The  Senate  ex;  ••  lerl  1-.  ;n  .n  1862,  altir  5  %>ars'  r.'.:.- 
orable  service,  because  of   his  leanings   toward   the  Conied«.racy. 


Waldo  Porter  John.'=;o:.,  of  Osceoj.i,  Mo.,  was  one  of  Mi^-otiri's 
Kiv  St  eminent  sons  He  wbs  n  ttrrnt  lawver,  a  h:?h-type  stnt»  - 
rr..'in,  and  a  renowned  .-.oldier  of  both  the  Mexican  War  and  tl  e 
War  betwfon  the  States.  He  wa.s  eie*-!*.^!  to  the  Ur.led  States 
Senate  In  IGCl.  The  records  of  Con,;rc:>a  ind.rait^  that  he  wi  s 
expelled  from  the  Senate  on  J.inuary  10.  18C^,  rt  •;.c  sam?  tine 
with  Trustcn  Polk  Hi'^  s<-n.  th-  late  William  T  Johns<.n.  told 
me  that  th.s  entry  Is  in  error.  He  said  Ui.it  his  father  declined  lo 
(jualify  as  a  Senator  bat  entered  the  .service  of  the  Confeucra  e 
Army  and  att.^lncd  the  runk  of  lleiitenir.t  rolc>?.e!  He  w:>s  lat  r 
appointed  member  of  the  Senate  of  tlie  C<mferi~rate  States  ard 
after  the  war  was  president  of  the  Missouri  C>jnstit  iti  ,nul  Con- 
vention in   1875 

D'liirsj  the  critical  period  of  th"  Wir  betv,-rf»r.  the  S*t»«  a 
number  of  t(rcat  mm  from  .M.ssouri  .vrvrd  In  the  Unii^vl  Stat  s 
Senate,  amongst  whom  was  Junn  Fl.  Henderson  His  f  oi..iical  a  - 
tlvitles  antedated  the  war  He  *as  a  Pre.-^itlential  ei prior  on  u.e 
ticket  of  Eu'hanan  and  Breckenrld':e  In  1856.  und  of  Doi:;;l.is  ai  d 
Johnson  in  I860.  When  the  war  ciino  nn  he  tiet  arae  a  supports 
of  the  I.lncuin  Union  forces,  and  wa.s  elected  ''•>  tbe  Unlt>  d 
States  Senate,  where  he  served  from  1862  to  l&fii).  He  wua  the 
author  of  the  thirteenth  amendment  to  the  Cor.s- .'. utlcn  On.y 
one  vote  In  the  Senate  saved  Andrew  J.hii.son  froni  imnef.''hmeit 
by  the  radicals;  John  B.  Henderson  was  one  of  those  who  vot'd 
'•  Not  guilty." 

During  the  .same  period  a  very  famous  lawyer  nan  ed  Charles  ^. 
Drake  served  with  distinction  Mr  Dr^ke  wa«  r\  n.itt-/e  nf  Oh  o. 
who  moved  to  St.  Louis  in  1834.  He  wa*  a  Pn-sltient  al  elector  <  a 
the  ticket  of  Lincoln  and  Jolinson  m  186*.  a  member  of  the  Sta'e 
constitutional  convention  In  1865.  and  ua.s  e!c.  ltd  to  the  L";iii«  d 
Slates  Senate  In   1867,  where  he  served   nnti!   1870 

Coming  out  of  the  war.  a  vtry  dlstin'ruish*  d  Mis.H-mrla.n  bv  %'lo  :i- 
tlon.  a  native  of  Germany,  Carl  Schtirz,  soldier,  aut  lor  lawyer,  aj  1 
newspapf  rman,  achieved  a  brilliant  reputalKin.  He  was  eic<  t  d  o 
tliC  United  States  Senate  tn  1869.  %here  he  served  un'il   IciT' 

Also  veterans  of  the  war  were  twT  very  ri.<;tinT'<-^li**d  Kri- 
tucky-Missourlans,  Benjan.ln  Gratz  Brown  and  Kraivk  P.  Elair.  It 
Is  said  that  the  s..me  grandmother  looked  after  the  well.Are  f 
Brown.  Elalr.  and  Joseph  Orvllle  bheJ.'jy  Br^jvin  and  BUur 
espoused  the  cause  of  the  North:  Shrlhy.  of  crn---  w  ,.<=  a  -llaiit 
offlcor  of  the  South  PYank  P  Blair  s  brother  M.int 'oinorv  Bla  r, 
was  a  member  of  Lincoln's  Cabinet.  Frunk  Blair  wo.-  so  high  y 
rcg-arded  during  the  trouble  between  the  States  i..at  he  naJ  acct  .s 
to  the  lines  of  both  sides.  On  Li.mv  otciusons  he  %r:vi{  :i  ■  r.\  - 
sagr-camer  from  one  line  to  tl.o  tthrr  He  v.as  a  d;stin?n;««h.  J 
Member  of  the  lower  Hcu.v>.  a.',  well  as  of  the  Senate,  where  1  e 
served  from  1871  to  1873.  After  the  wnr  he  tncame  inren.s-'d  ov  r 
the  reconstruction  of  the  Souwh  aj*  practicvd  by  l^.u  rati.cils  u'  d 
becpmo  a  D€mc.crat 

Benjamin  Gratz  Brown  was  elected  ns  a  liberal  Repuhlian  o 
the  United  States  Senate  and  subsequently  bccume  Governor  f 
the  State  of  Missouri 

These  two  dlitingul;,hed  men  not  ov.ly  had  an  l.-nportant  p.irt  n 
the  war  bit  were  eminent  statesmen,  and  t>oth  were  vice-pre?^!- 
i-ntlal  candidates.  Mr  Blalr  with  Horatio  Seymour  in  18»-:a.  a:  d 
.Mr    Bro\*n  with  Horace  Greeley  in  1872 

We  pa.sa  from  that  period  to  the  period  which  followed  those  d:  i- 
t.ngul.s.hcd  men  and  we  rind  that  great  8ul<Uer  and  .statesman  0«i. 
James  Shields,  a  man  who  repre.-entrd  t.'.r.'e  S»a"-fi  in  the  Senate  ^f 
tie  United  Slates.  He  served  a&  Senator  from  lilu^iw  ,  Mintiesot  i. 
and  M;i.souri.  No  otlier  Americun  'a.is  e- rr  sin.narlv  ,hcnor':.I  In 
a  Ifl.Hon.  by  appointment  cf  Pr.M  lent  Polk,  he  vrved  .ih  tl  vrn  r 
r  Orccon  Territory  He  scr'.ed  as  major  ^-etieral  d  .ring  the  Mt-  - 
cm  War  and  as  brigadier  irc.er.U  m  tbe  Union  Army  duiiu.,'  the 
C.vil  War      He  was  iKom  in  County  T>rone    Irel.md. 

Then  followed  the  perlix!  of  George  Graham  Ve -t  and  P^-xn-is 
Marion  Cockrell.  These  ti*o  irreat  men  attained  .1;  ^iinction  n 
riie  service  of  the  Confederacy  Mr  Cocltn  11  as  a  soklicr,  and  11 
Vest  as  a  legislator.  B  nl;  if  thejit  men  b««  nmc  eni.aent  lor  ia«  r 
statesmanship  and  held  high  phaces  during  their  long  service  :i 
the  United  States  Senate.  No  word  of  mine,  said  here  todav  c»->u  d 
add  to  their  fame 

That  able  and  chivalrous  Kentucky-born  gtnl>nian  WiUia  n 
Joel  Stone  *ho  was  a  diot m^-uislked  MfU.ljcr  of  both  llouseb  li  the 
Nitional  Congress,  a.s  well  u.s  Govern ;-r  of  the  S'at.-  ol  M's.«.-u  i. 
need."!  no  encomiums  from  u.e  His  ait-mory  lives  In  Uie  bearU-  if 
.il.    M.-.sourians 

Maj  William  Warner,  of  Kansas  City,  who  also  seived  In  boh 
Hni.s-s  of  the  National  Congress  Is  another  home  candidate  f  r 
-)ur  lemple  of  Fame  He  had  a  gieat  record  as  a  citu'.en,  hs  a 
s<ldier.  and  as  a  itatesnaan.  H-  was  a  native  of  Wlstorisin..  wl  o 
mived  to  Kansas  City  when  he  was  a  youiig  man.  \\  bc-n  Uie  W.  r 
between  the  States  broke  out  he  returmd  to  Wisc.jnsin  and  ei  - 
tcred  the  Federal  scnlce.  He  re'urne  1  tn  Kanens  City  In  !8t;  i. 
served  thnt  cit>  ti  mayor,  then  was  ele.-ted  t(  il.e  Naiumal  Knife 
r  Repr.-sei.tativcs,  and  later  to  tbe  Senate      He  w.s  a  gU.ui.l  .son  . 

And  now  we  reach  that  period  of  thoe»«  eminent  gentl^me;., 
Ji:  -  A  Reed  and  Harry  B  H.iwes  both  of  whom  .siill  hold  in  - 
:  •  .■-■  ..  t  plac"s  in  the  p'.iblic  mind  fcur.-lv  '-very  Missounun  knows 
ul  ihe  achievements  of  Harry  B  Hawts,  .uid  the  name  of  James  /.. 
Reed  IS  a  hcusel.old  w.ird  thr'itighout  the  L'niied  St.ites 

Time  does  not  p<Tmi  me  m  mention  toaay  ail  ol  tae  great  mei 
who  have  served  ii.otouri  with  honor  m  liw:  United  S'ates  t-^en.it  •, 
many  of  whom  I  have  n(  t  sprcl.illv  referred  to  I  ha.e  here  a  li-'t 
of  them  Jl  in  ail.  it  is  a  roll  of  honor  If  you  look  it  over  yo  i 
will  see  many  names  well   known  t^^  .\I    ••    irlans 

So  r  ,a..  -ay  .a  .■-!;  I  ■  i -^ .  :.  tM.s  :i!t.  •:.  ..  :•.  let  US  al!  hn\->f  that 
Sexuitor  TanMaj*  will  cott.port  hin.;:>eU  Ui  sucb  a  way  that  it  can  be 


aald  of  him,  "He  was  a  worthy  roeoeflaor  of  theae  great  men." 
I  believe  be  will  do  It.  We  are  looking  forward  with  hope  and  con- 
fidence to  a  senatorial  ceireer  that  will  lin^  his  name  with  the 
great  Mlssourians  and  the  great  sons  of  Independence  who  have 
gone  before  him. 

The  places  of  birth  of  Missouri's  Senators  ar«  as  follows i  Ken- 
tucky leads  with  8.  Missouri  follows  with  7.  VlrBinia  with  4.  Ohio 
with  3,  and  1  each  from  Tennessee,  Delaware,  Ifaine,  Maryland, 
North  Carolina.  Pennsylvania.  Ireland.  Germany,  aad  Canada. 

UKrrB)  Statcb  Sknatosb 

Missotrai 

David  Barton  (Tennessee) .  1821-31.  Serenteenth  to  Twenty-first 
Congresses,   inclusive. 

Thomas  H.  Benton  (North  Carolina),  1831-Sl.  Seventeenth  to 
Thirty-first   Congresses,   inclusive. 

Alexander  Buckner  (Kentucky),  1881-SS,  Twmty  eocond  to 
Twenty-third  Congresses  (died  June  6,  1833). 

Lewis  P.  Linn  (Kentucky).  1833-43,  Twen^-thlrd  (from  Dec^lO, 
1833)   to  Twenty-eighth  Congresses  (died  Oct.  S.  ISiS). 

David  R.  Atchison  (Kentucky),  1843-65.  Twenty-eighth  (from 
Dec    4.  1843)   to  Thirty-third  Congresses,  inelualve. 

Henry  S.  Geyer  (Maryland).  1851-67,  Thirty-second  to  Thirty- 
fourth    Congresses,    inclusive. 

James  S.  Green  (Virginia),  1855-01,  Thlrty-fotirth  to  Thirty- 
Blzlb  Congresses.  Inclusive. 

Trusten  Polk  (Delaware),  1857-62.  Thlrty-flTth  to  Thirty-seventh 
Congresses    (expelled   Jan.   10,   1862). 

Waldo  Porter  Johnson  (Vliiglnla),  1861-M.  Thirty-eerenth  Oon- 
gre.ss  (expelled  Jan.  10,  1862). 

John  B.  Henderson  (Virginia),  1862-69.  Thirty-serenth  Con- 
gress (from  Jan.  29,  1862)  to  Fortieth  Congress,  incluslTe. 

Robert  Wilson  (Virginia),  1862-63,  Thirty-seventh  Congress 
(from  Jan.  24,  1862);  declared  not  entitled  to  seat  December  8, 
1863:  was  Senator -designate  following  expulsion  at  Waldo  P. 
Johnson. 

B  Gratz  Brown  (Kentucky),  1868-67.  Thirty-eighth  to  Thirty- 
ninth  Congresses,  inclusive. 

Charles  D.  Drake  (Ohio),  1887-70.  Ptwtleth  Congress  and  Porty- 
first  Congress  until  resignation  December  IB.  1870. 

Daniel  T.  Jewett  (Maine),  1870-71,  Forty-first  Congress  (ap- 
pointed following  resignation  of  Charles  D.  Drake:  .served  from 
Dec.    19,    1870,   to   Jan.   20,   1871). 

Francis  P.  Blalr  (Kentucky),  1871-73.  Porty-flnt  (from  Jan.  25. 
1871)    and  Forty -second  Congresses. 

Carl  Schurz  (Germany),  186J>-76.  Forty-first  to  Forty-third  Con- 
gresses. Inclusive. 

Lewis  V.  Bogy  (Missouri),  1873-77,  Forty-third.  Forty-fourth. 
and  Forty-fifth  (to  Sept.  20.  1877)  Congresses.  Died  September 
20,    1877. 

Francis  M.  Cockrell  (Bllssouri),  1875-1906,  Forty-fourth  to  Fifty- 
eighth  Congresses,  inclusive. 

David  H.  Armstrong  (Canada).  1877-79.  Forty-fittii  Congress 
(appointed  following  death  of  Lewis  V.  Bogy:  senred  from  Sept. 
29,   1877,  to  Jan.   26.   1879). 

James  Shields  (Ireland).  1879, Forty-fifth  Oongreas  (elected  to  flU 
vacancy-  caused  by  death  of  Lewis  V.  Bogy;  senred  from  Jan.  27  to 
Mar.  8,   1879). 

George  G.  Vest  (Kentucky).  187»-1903.  Forty-etxth  to  Fifty- 
seventh  Congresses,  inclusive. 

William  J.  Stone  (Kentucky).  1903-18.  Fifty-eighth  to  Sixty- 
fourth  Congresses,  inclusive,  and  Sixty-fifth  Oongreu  until  April 
14.  1918:  died  on  April  14.  1918. 

William  Warner  (WlsconMn),  1906-11,  Fifty-eighth  to  Sixty-first 
Congre&ses,  Inclusive. 

James  A  Reed  (Ohio),  1911-29,  Sixty-aeoond  to  Seventieth  Con- 
gresses, inclusive. 

Xenophon  P.  Wllfley  (Missouri),  1918.  Blxty-flfth  Congress  (ap- 
pointed to  fill  vacancy  caused  by  death  of  WilUam  J.  Stone;  served 
from  Apr.  30  to  Nov.  5,  1918). 

Selden  P.  Spencer  (Pennsylvania).  1918-^5,  Sixty-fifth  (from 
Nov.  6,  1918)  to  Sixty-ninth  (to  May  16.  1926)  Congresses;  died 
May   16,   1925. 

George  H.  Williams  (MUsouri),  1925-36.  Blxty-nlnth  Congress 
(appointed  to  fill  tbe  vacancy  caiised  by  death  of  Bekten  P.  Spencer: 
Eeived  from  May  25.  1925,  to  Dec.  5,  1926). 

Harry  B  Hawes  (Kentucky),  1926-33,  Sixty-ninth  (from  Dec.  6, 
1926)  to  Seventy-second  (to  Febniary  19SS)  Ooogreeses;  resigned 
Fcbiuary   1933. 

RoHCoe  C.  Patterson  (Missouri) .  1920-86,  Seventy-flrst  to  Seventy- 
third  Congresses,  Inclusive. 

Bennett  Champ   Clark    (Missouri),  1933  .  Seventy-second 

(from  Feb  3.  1933.  when  appointed  to  fUl  vacancy  caused  by  resig- 
nation of  Harry  B.  Hawes;  had  been  piwvtously  elected  to  Senate 
Nov.  8,  1932:  served  during  Seventy -third  Congreai  by  alecUon:  term 
to  expire  In  1939). 

Harry  8    Truman   (Missouri).  1985  ,  Seventy-fourth  Oon- 

giciis  (term  to  expire  in  1941). 

A   WILDLIFE  SITT7ATION  IN  THB  XJVmO  8TATXS  AHD  ITS  tXMESIES 

Mr.  BERLIN.  Mr.  Spekker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rkcobo,  and  to  include  therein  a 
speech  made  before  the  American  Oame  Gonference  by  J.  N. 

Darling.  Chief  of  the  Biological  Survey. 


•Hie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  BERLIN.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following  address  of 
J.  N.  Darling,  Chiief,  Bureau  of  Biological  Survey,  United 
States  Department  of  Agriculture,  delivered  at  the  Twenty- 
first  American  Game  Conference,  in  New  York  City,  cm 
January  22.  1935,  and  on  the  same  date  briefed  extem- 
poraneously in  a  broadcast  during  the  National  Farm  and 
Home  Hour. 

I  wish  It  were  possible  to  talk  about  many  things  at  the  same 
time.  Our  problem  as  sportsmen  and  conservationists  is  by  no 
means  limited  to  ducks.  And  while  this  session  is  dedicated  to 
the  discussion  of  tlie  migratory  waterfowl,  the  ducks  are  only  one 
branch  of  tbe  whole  animal  kingdom,  which  needs  urgent  and 
Immediate  attention.  The  same  neglected  precautions  which  have 
brought  the  migratory-game  population  to  a  crisis  are  also  re- 
qxinslble  for  the  gradual  depletion  of  all  our  wildlife  resouroei. 
some  of  them  almost  to  the  point  of  extinction  and  many  of 
them  to  a  very  narrow  margin  of  existence. 

There  is  not  now  and  never  has  been,  a  national  policy  for  the 
conservation  of  wildlife  rraources.  There  is  not  now,  and  never 
has  been,  a  Government  agency  intrusted  with  the  prerogatives  of 
general  wildlife  conservation.  There  is  not  now.  and  never  has 
been,  a  Federal  plan  for  the  maintenance  and  preservation  of  the 
tremendous  economic  and  social  values  inherent  in  the  fur,  game, 
and  fish  6p>ecles.  Such  a  national  policy  is  badly  needed  for  aU 
game  as  well  as  ducks. 

The  same  thing  happened  to  our  wildlife  resources  that  hap- 
pened to  our  national-forest  resources.  It  was  happening  at  the 
same  time  when  tills  continent  was  subjugated  to  tlie  interests 
of  commercial  civilization.  Both  receded  at  an  alarming  p»ce  be- 
fore advancing  settlement.  The  one  great  dlHerence  between  for- 
ests and  wildlife  re:>ources  was  that  30  years  ago  Theodore  Roose- 
velt and  OlSord  Ptabhot  saw  what  was  happening  to  forests  and 
prescribed  a  nation,|l  remedy.  A  systematic  plan  ot  conservation 
and  restoration  of  forests  whs  established,  and  a  Government 
agency  was  provider!  with  funds  for  its  custodianship. 

To  this  day  no  tidminlstratlon  in  the  history  of  this  Govern- 
ment has  considered  the  conservation  of  wildlife  resources  from  a 
national  viewpoint.  Such  refuges  as  have  been  provided  have  been 
the  result  of  spasmodic  hysteria,  local  in  character,  and  unstudied 
as  to  the  measure  of  its  efficiency.  Our  magnificent  endowment 
of  wildlife  species — including  ftir  bearers,  game,  and  ben^dal 
bird  life — has  nev(jr  even  remotely  entered  into  our  plan  of 
national  conservation. 

Game  has  remained  the  orphan  child,  without  asylum,  and  has 
subsisted  on  such  crumbs  as  feU  from  the  table  of  forestry, 
irrigation,  reclamation,  and  national -park  administration. 

Bison,  antelope,  elk,  mountain  sheep,  prairie  chicken,  wild 
turkey,  marten,  fisher,  beaver,  deer,  and  ruffed  grouse  have  aU  had 
their  narrow  e8cap<>s  and  lived  on  what  the  neighbon  sent  in. 
At  this  moment  thi;  hereditary  game  ranges  ot  some  ol  our  most 
valued  species  are  but  for  otu-  prasrers  about  to  be  shut  out 
forever  from  80,000  000  acres  of  otu-  public  ^imain  by  dedication 
and  vrlthdrawal  of  this  vast  area  to  controlled  public  grasing, 
without  any  provision  for  game  upon  it. 

So  many  of  our  £:ame  and  wUdllf e  conservation  activities  begin 
at  the  post-mortem  stage.  There  is  no  authoriaed  Oovemment 
agency  to  which  fcas  been  delegated  the  req>an>lblllty  of  cu»* 
todlanahip.  Came  has_no  place  to  live  In  this  broad  land  and 
call  its  own. 

How  much  space  and  Where  should  game  have  to  satisfy  the 
public  needs  cannot  longer  be  l^t  to  chance.  It  is.  in  my  judg- 
ment, the  hour  of  dleclsion. 

Do  you  realize  that  in  all  the  millions  of  Government  expendi- 
tures during  these  last  3  years  not  one  thin  dime  was  ap^opri- 
ated  specifically  fcr  wildlife  restoration — that  the  only  money 
actually  available  now  has  to  be  sucked  through  a  straw  from 
someone  else's  barrel?  Forestry  has  had  its  hundreds  of  milliona 
and  has  had  for  years.  Erosion  control,  reclamation,  C.  C.  C, 
C.  W.  A.,  and  all  tbe  heavily  endowed  agencies  have  been  taken 
care  of.  Saving  soil,  saving  trees,  saving  water,  cutting  trails,  and 
building  roads  have  been  token  care  of,  but  game  was  not  a  part 
of  the  vast  prograrc.  for  conservation. 

Our  eight  and  a  half  millions  being  spent  now  for  duck-mating 
areas  and  refuges  was  secured  only  because  we  were  able  to  show 
that  by  spending  this  money  to  do  something  for  the  ducks  we 
coxild  at  the  same  r.ime  aid  distressed  agrtculttire  and  the  unem- 
ployed. 

Our  endowment  ijf  wildlife  resources  is  the  bowlegged  girl  of 
the  village.  Everyone  sympathizes  with  her,  but  never  asks  her  to 
the  picnic. 

It  Is  time  for  our  sportsmen  and  game  conservatianlstB  to  qtdt 
quarreling  among  tliemselves  and  unite  on  something  more  fimda- 
mental  than  local  iisues  and  local  benefits.  We  have  more  quar- 
reling factions  and  faiths  than  the  churches.  There  is  no  grotq> 
of  people  in  this  ccuntry  to  whom  the  preservation  of  our  game 
and  other  wildlife  means  so  much  as  those  represented  in  this 
gathering.  It  is  ti:2ie  to  think  soberly  In  terms  of  preservation 
rather  than  of  post  mortems. 
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We  need  a  N»tlon-wlde  plan  to  make  refu^ea     f  th**  areas  that  | 
belonn   to  the  wtldllfe.  areas  that   will  (?lvp   the   brds  itnd   anlmala 
a  plare  to  live,  to  rest,  and  to   rear  their  young   .n  sir^'v.     Every 
year  the  destruction  of  the  natural  environment  ^f  our  ^anie  species  | 
causes  more  reduction  In  the  population  than  any  other  one  cause 
We    need    an   anny   of   sportaaien    to    fight    for   the   defense   of    the  ' 
natural  environment  and  for  the  rights  of  wUdlLfe  to  be  adequately 
represented  In  the  conduct  of  our  Gcvernrnent  ! 

The  Blaloc;lc»l  Survey  has  made  a  start  on  the  Job  of  restoring  ' 
wildlife  areas.  We  have  five  blg-gair.e  refuge.i  and  a  m.scel- 
lan«»ju»  lot  of  waterfowl  and  bird  refuges  scattered  h;t  anJ  msss 
over  the  country,  their  location  in  the  pa.st  beini{  UrKPiy  rtic'ated 
by  local  rather  than  national  vlewpointij  A  systematic  .•»tudy  is 
now  beini?  made  of  other  suitable'  tt.rea.<  that  !t  n  i.uped  may  be 
made  available  by  Executive  ordem,  pure  hisc.s  l^.nations.  or  by 
other  means  We  have  already  «clect.»U  45  arra^  m  the  public 
domain  that  we  want  set  aside  pnc-.ar.iy  for  the  use  of  wildlife 
under  the  Taylor  Act.  Other  ojrc-jis  are  beln=;  .selected  •«  rapidly 
as  we  can  get  the  required  information  together 

These    areas    are    more    valuable    fur    production    of    i,-ame,    fur-  ' 
bearers,  and  other  wildlife  than  for  production  of  -attic  and  sheep  ' 
or  lor  other  agricultural  purposes.     Our  wild'.lfe  should  have  ftrst 
right  there,  and  sportsmen  shoulJ  £:et  their  shnulders  to  the  wheel 
and    work   to   this  end      Strong,   organized   f'irces   iire   at   work   day  ' 
and    nuht   fighting   f -r  the   r;:,;ht-s   and   privileges  cf   the   "^tC'-knion 
If    *e   want   our   wildlife    :o   ha-.e   .i    .'air   break    en    the.se   80  fX)0  000 
acres    that   are   to   be    included    ;r    irr-^zlnif-.idnilnis-r-i'.iri'-!    plans     !t 
mus*   he  done  right  now  or  it  »d:i   t^e  forever  too  late      Ihe  are-« 
will    be    set    vip    irrev^^cabiy    and    forever    f?r    !ive.st.->ck    production 
unless   efTective   action    by    sportamen   and    con.-rrviitioni^ti    is   suc- 
ces.-sful  m  securing  them  for  wildli'e 

".>  tia7e  .*  vast  pr'>gTam  under  way  *o  ^^rur"*  f'^^r  ■j.-ateifow! 
large  areas  that  have  been  ruined  In  the  supposi'd  advancement, 
of  agriculture,    and    m   futile    recl.imatlon   and    druina^Ta   attempts 

I  hf-v-  .irea.'i  arc  being  carefully  selected  and  rtccm.nended  for 
pirchH.T*  inder  submarginal-l;\nd  and  drou.;ht-re;ief  measures  bv 
the  Ai^encles  handling  these  funds  S-jnie  are  no*  •..nlr-r  contract 
of  p  j.'ChAse,  -some  are  under  optl-^na  and  others  tlUI  be  acquired 
by  ile.-lAratlon  of  taking  or  by  other  metn.s  This  work  is  belni? 
pu.sl  "d  »lth  all  possible  vigor  ind  the  pro'^'ram  needs  your  united 
sipp<  r'   to  make  it  win  on  a  proper  Rcale 

Now  as  to  the  ducks  I  want  to  divest  mvself  >f  anv  suspicion 
th.«t  I  think  I  know  all  about  tbem  No  one  doe.*t  The  amazing 
thinK  to  me  is  that,  with  a  $500  000  000  ;nduj<try  to  maintain,  no 
one  should  have  started  long  ij;  >  to  put  the  duck  bu.-siness  on  a 
factual  btisLs      No  one  knows  whether  we  kill   U  OOO.i'OO  a;-.l  hatch 

I I  OiX")  000  a  year  or  whether  we  kill  24  000  000  and  hatch  10  OX)  000 
Th.*t  obviously,  is  the  first  thini»  to  determine  in  lo«jking  to  the 
fu'ure  of   hunting   of   migratory   waterfowl 

This  year  the  Biological  Survey  has  sei  I'ji  hand  to  that  Job 
as   .iiten.-tively  ajj  our  constricted   budget    *  -uld  alow  I 

Beginning  with  the  spring  migration  la.s:  year  the  ablrst  ob- 
servers on  the  staff,  plus  such  competent  volunteen;  as  were 
available,  devoted  adl  their  time  to  determining  the  condltloru  and 
duck  population  In  the  nesting  areas 

Intensive  obaervations  were  made  on  all  the  flyways  during  the 
fall  migration  Just  passec. 

Yesterday  began  a  winter  count  Men  of  practiced  ability  are 
at  ^Ms  moment  stationed  from  Long  Island  to  Yucatan  to  report 
«lmu:t*neously  on  the  winter  resting  grounds  of  duck*  and  geese 

The  spring  flight  will  be  closely  vratched  and  the  1935  nesting 
conditions  again  otMerved  On  the  tabulated  resu.ts  of  these  ub- 
servatioxui  the  Biological  Survey  will  make  its  recommendations  to 
the  Secretary  of  Agriculture  and  the  President  for  next  year  • 
migi  atory-waterfowl  hunting  regulations. 

The  Qrst  consideration  wUl  be  the  preservation  of  a  safe  margin 
of  population  among  the  ducks.  I  assure  you. 

rhere  are  many  thing*  to  consider  beside  the  thought  of  a 
peremptory  closing  of  the  season  I  am  not  g'jlng  to  be  rtished 
into  any  concltislon  I  am  going  to  do  a  square  Job.  I  intend  to 
put  this  duck  buslneas  on  a  bookkeeping  baau.  with  stock  on  hand 
governing  the  extent  of  consumption  to  t>e  permlttiKl  the  public. 

One  of  our  big  problems  Is  enforcement.     With  the  whole  United 
States  to  patrol,  the  Biological  Survey  has  had  one-third  as  many 
men  as  New  York  has  traJBc  cops  on  Broadway      With  a  27-percent  ' 
cut  in  the  Biological  Surrey  budget,  we  must  Increase  our  vigilance 
and  set  up  the  national  bookkeeping  on  migratory  waterfowl. 

Even  If  all  the  members  of  the  Biological  Survey  were  four  times  ' 
as  migratory  as  the  ducks,  we  couldn't  cover  all   the  ground  that  > 
should  be  covered:    but  we  are  doing  our  best.     Do  not  presume.  I 
however,  that  with  59  law-eiLforcement  officers  In  the  whJle  United 
Slates  we  can  enforce  a  closed  seiison  on  migratory  waterfowl  with- 
out h^avy  losses  to  violators.     So  If  you  pass  resolutions,  see  to  It 
that  these  resolutions  demand  the  appropriation  of  money  for  law 
enforcement. 

Ninety  percent  of  the  reports  are  that  the  ducks  are  tn  a  bad  way 
That  fact  seenu  well  established.  Premonitions  of  this  crisis  went 
unheeded  In  the  middle  twenties  In  1931  we  had  a  30-day  season. 
In  I93i  the  protests  of  sportsmen  resulted  li;  a  return  to  the  60-day 
seofcon.  -.vhlch  was  repeated  in  l&SS.  The  winter  of  1933  was  more 
destructive  than  anyone  at  the  time  realized  Starvation  and  freez- 
ing accounted  for  many  more  ducks  than  was  at  the  time  realized 
That  fact  was  made  surprisingly  apparent  In  the  marked  shortage 
among  black  ducks  and  the  divers  this  yeai. 

The  destructive  winter  was  followed  by  an  unprecedented 
drought  which  sterilized  the  duck  nesting  and  breeding  areas  as 
tar  north  aa  Winnipeg. 


The  fall  hunting  ner'son  on  durks  was  so  bad  In  many  regloTis 
that  I  nrstematlon  seized  the  sportsm»>n  In  many  broad  areas. 
Consterna:ion  is  Justified,  but  methods  of  treatment  must  t)e  based 
on  factA 

En.f'rk:en.'y  funds,  which  have  t>cen  secured  by  sometimes  dl;- 
a^re<»fi'iif  lueasures.  are  beini;  «pent  In  t'le  h»»red:Um'  nesMr  g 
grounds  on  a  program  of  restoration  Of  the  estimated  170O0.0CO 
acres  of  former  breeding  grounds  drained  and  diverted  to  unprofl'- 
a'lie  agr '-uKure  w  h.>{>e  t<i  pit  t.oo  ^<m)  a<-refl  bark  during  tie 
year  It  Is  a  most  thrilling  and  practical  program  But  bear  In 
nnnd  th:it  600  000  acres  will  not  be  fully  operative  unless  we  ha\e 
nejtmg  du'^lts  to  occupy  them  and  there  are  .still  hazards  In  the 
way  of   accomplishing   even   the   retirement  of   800,000   acres. 

I  hope  It  n  but  the  beginning  and  that  It  will  so  demonstrate 
the  prac.lcabillty  of  thts  methcxl  of  attacking  the  duck  shortage 
that  Fed-ral  fund.-s  may  t>e  found  to  carry  on  the  program  fron 
year  to  year  until   we   have  a   dependable  .supply. 

New.  tne  only  c-ntrollable  element  affecting  the  duck  popula- 
tion Is  the  annual  kill  by  the  ifun.s  of  5p<jrl«raen  Whatever  your 
pers<Tnal  interest-s  and  local  conditions.  I  hope  we  may  t)e  favored 
with  you.'  sympathy  and  your  contldence  that  we  are  doing  a  hard 
Job  with  ail   the  honesty   and  sincerity  of  purpose  which   la  In   ut. 

COULEE  CAM.  THE  COLCTCBU  RIVER.  AND  THE  DE^•ELOPl^XNT  OF  TH  J 

GREAT    NUKTHWEJT 

Mr.  KXL'TE  HILL.  Mr  Sp'aker.  I  a.sk  unanimous  consent 
tn  extend  my  rrmiirts  in  the  Record  on  the  Coulee  Dam,  and 
also  to  .nt'luJe  therein  some  remarks  by  Mr.  E.  F.  Banker, 
d  rector  of  conservation  and  reclamation  of  the  State  of 
Washington. 

Mr  BI^NTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
jtx-t,  !  have  never  objected  to  the  remarks  of  any  Member 
of  thLs  Hoose  or  to  the  remarks  of  any  high-.-itandin^  Fed- 
eral ciTicial.  but  to  bes'in  in.serting  in  the  Record  remark? 
made  by  State  ofaciaLs  will  be  never  ending. 

Every  Member  of  the  House  has  just  received  a  letter 
from  Senator  Fletcher's  Joint  Committee  on  Printing, 
which  has  been  sent  to  all  Senators  and  Representative.'. 
calling  attention  to  the  law  which  provides  that  not  over 
two  pai^es  cf  extraneous  matter  may  be  Inserted  by  any 
Member  without  i^etting  an  estimate  from  the  Public  Printer, 
and  the  joint  committee  called  on  the  Public  Printer  t) 
keep  anything  out  of  the  Record  that  covers  over  twj 
pages. 

I  do  not  want  to  stop  the  gentleman,  but  It  does  occur  tj 
me  that  the  Members  themselves  should  refrain  from  ask- 
ing to  place  in  the  Rxcord  various  documents  from  State 
Officials.  If  we  insert  this  from  the  commissioner  of  agri- 
culture of  the  State  of  Washington,  there  are  48  commis- 
sioners of  agricuJ:ure,  there  are  48  Governors,  there  are  4  7 
lieutenant  governors,  there  are  48  speakers  of  legislative 
assembhf\s,  and  there  are  various  other  State  oCBcials  who 
write  articles  and  make  speeches;  and.  If  all  arc  eligible  tc 
go  into  the  proceedings  here,  we  would  Just  clutter  up  this 
Record  with  a  lot  of  extraneous  matter.  We  have  a  House 
Committee  on  Prtntinp,  and  I  am  not  going  to  object  if 
those  m  charge  of  the  Record  do  not  object,  but  I  hope  the 
gentleman  -.vill  not  make  the  request. 

Mr.  MICHENER.  Will  the  gentleman  tell  the  House  what 
It  costs  the  Government  per  page  to  print  these  things  ir. 
the  Record? 

Mr.  BLANTON.  It  costs  a  great  deal.  The  law  says  that 
not  over  two  pages  of  extraneous  matter  may  be  put  in  the 
Record  by  a  Member  without  petting  an  estimate  from  the 
PubLc  Printer.  If  we  begin  Including  these  speeches,  docu- 
ments, and  articles  from  various  State  officials.  I  think  we 
had  better  increase  the  size  of  the  Congressional  Record 
four  or  five  times  Its  present  size.  We  have  a  Printing  Com- 
mittee, and  usually  the  gentleman  from  Pennsylvania  Is  here 
to  take  note  of  these  things.  I  do  not  know  why  he  is  not 
functioning  this  morning. 

Mr.  SNELL.  Is  it  not  the  duty  of  the  majority  to  protect 
the  Re(  ord  as  well  as  of  the  minority? 

Mr.  BLANTON.  If  I  were  on  the  minority,  I  would  pro- 
tect everything. 

Mr.  SNELL.  The  gentleman  has  the  responsibility  just 
as  much  as  we  have. 

Mr.  BLANTON.  I  have  fulfilled  my  responsibility  by  call- 
ing attention  to  the  rules  and  a.sking  that  Members  refrain 
from  inserting  speeches  from  State  offlciala.  I  am  not  the 
censor  of  the  Record. 


The  SPEAKER.    Is  there  objection  to  the  xeqoest  of  the 

genaeman  from  Washington? 

There  was  no  objectiwi. 

Mr.  KNUTE  HILL.  Mr.  Speaker,  typical  of  its  dear  vis- 
Ion,  broad  national  statesmanship,  and  energetic  action,  the 
present  administration  has  begun  the  construction  of  a  rfatn 
at  Grand  Coulee  on  the  Columbia  River  in  the  State  of 
Washington.  It  will  be  the  flr»t  rtructure  built  by  man 
which  will  exceed  the  bulk  of  the  Gx^t  Pyramid-  Coulee 
Dam  will  rank  nrst,  the  Great  Pyramid  second,  and  Boulder 
Dam  third.  This  is  characteristic  of  our  great  Northwest. 
This  is  merely  a  beginning  of  a  dereloixnait  which  as  it 
progresses  will  astound  the  world  and  bring  untold  blessings 
to  the  future  millions  who  will  eventually  populate  this 
favored  section  of  our  great  coimtry. 

The  Washington  State  government  has  cooperated  with 
and  will  continue  to  cooperate  with  the  Federal  Government 
in  this  magnificent  undertaking. 

The  following  is  a  statement  made  by  E.  P.  Banker,  chair- 
man of  the  Coliunbla  Basin  Commission  of  the  State  of 
Washington  on  the  Columbia  River  development,  and  direc- 
tor of  conservation  and  reclamation  in  thaf.  state.  By  the 
way.  so  far  as  is  known,  the  State  of  Washington  is  the  only 
one  among  the  48  to  have  such  an  offlciaL  "nils  statement 
was  placed  in  the  hands  of  President  Franklin  D.  Roosevelt 
on  January  22,  1935: 

Considered  from  any  major  angle,  to  eon^dete  Colmnbia  River 
development  is  sound  and  Justllled.  In  a  rounded  ■cheme  of 
naUonal -resource  development  and  protection,  utilisation  of  tliese 
northwestern  power,  water,  land,  and  oCber  natural  iBBOurcea  is 
of  compelling  importance.  For  ages  the  water  hae  poured  into 
the  sea,  an  economic  waste  erf  energy,  altbough  Impounding  it 
presents  no  unusual  engineering  problem.  Ttvmendous  poten- 
tial electrical  power  has  gone  unused.  Soil  second  to  none  In 
richness  and  depth  remains  Idle.  Yet  bere  in  an  eaEoellent  climate 
might  be  establUlied  and  maintained  thooaanda  at  model  rural 
homes. 

It  Is  such  a  picture  as  has  been  envisioned  by  this  adminis- 
tration. 

There  arise  practical  questions. 

Will   tins    regional    devetopmant   be  self-UquidaUng?     Is   there 
strong  and  wide-spread  public  sentiment  In  ttie  Northwest  for  the 
undertaking?     Is  there  need  of  such  addttlonal  farm  land  and 
power?     WiU  citizens  in  private  and  official  life  In  general  (Wash- 
ington. Oregon.  Uontana,  and  Idaho),  and  the  State  of  Washington 
In  particular,  in  years  to  oome  continue  hslpful  and  sympathetic 
to  this  bold  undertaking?     Will  it  pay  ttiem  to  do  so?     Do  they 
recognize  It  not  only  a  highly  practical  dlxect-lalsor  project,  but 
a  glganUc  effort  to  preserve  national  reeourcee?    Is  the  flow  of 
the   Columbia  River,  Judged  by  the  OovenuDent  record  of  the 
stream-gaging  stations  for  n  years,  sufficient  to  warrant  perpetual 
impounding    of    its    water    by   the    key   dam   at   Orand   Coulee? 
(Stream -paging  stations  were  established  In  the  Coltnnbla  River  at 
Grand  Coulee  and  Wenatchee.  Wash..  In  1918.  and  a  continuous 
record   has   been   kept  since  that  date.)     Is  dlstrlbatlon  of  this 
water  over  1.300.000  acres  physically  and  financially  feasible?    Will 
the  soil  hold  out?     What  are  the  present  railroad  faculties?    What 
is  the  range  of  poaslble  crops?     What  does  the  Northwest  offer  the 
Nation  toward  the  solution  of  economlo  and  humaa  problems? 
Is  this  project  a  public  neoesslty?    Is  It  a  senslUe  reilef-employ- 
ment  project?     Are  30,000  to  85.000  farms  and  homas  for  750.000 
people  available  here? 

These  and  similar  questions  oome  to  ttaa  mHw*^  of  those  Who 
must  decide  whether  now  Is  the  time  to  yioostnl  further  In  the 
development  of  a  new  empire  contributing  to  the  happiness  and 
prosperity  of  the  American  people  and  tlie  wealth  and  strength  of 
the  Nation,  or  whether  to  halt  and  leave  this  excankm  Into  In- 
triguing fields  to  future  generations. 

As  to  advlsabUlty.  the  findings  of  the  careful  analytical  experts 
must  be  accepted  as  final.  The  best  quallAsd  spaoSallsts  In  en- 
gineering, hydroelectrlcs.  electrocfaemlstoy.  trrigatlon.  agriculture, 
dairying,  frutt  raising,  sugar-beet  erofM.  mining.  fqre«try,  flood 
control,  factories,  and  other  more  or  leas  tsrhninal  flelde  agree 
that  the  Columbia  River  emplre-buUdlng  Job  Is  «M|y  ot  aocom- 
plishment  and  Joattfled.  The  magnitude  of  the  undertaking  may 
awe  at  first,  but  the  average  person  Is  convinced,  oooe  the  details 
are  studied  and  tmderstood. 

As  to  public  sentiment,  the  people  of  tk»  Northww*  approve 
and  will  continue  to  approve  the  evident  i^rfMiiiliMliiiii  of  the 
adminlstratton  to  devote  the  Oolumbl*  Btw  and  fi^jf^fnt  ian*lff 
and  resources  to  the  benefits  of  man.  IIm  jMople  have  caught 
something  of  the  spirit  of  President  nooasvelt.  Ttelr  eyes  are 
focused  on  the  Colvmibla  River  development.  Aettve  buslnesa. 
political,  and  labor  grtnqa  wast  and  eaat  aC  tihs  fl^M^SMlii  Moun- 
tains are  backing  the  project  with  farvor.  It  is  not  a  sectional 
matter.  Party  lines  have  dlsi^peared.  Stafeea  Unsa  are  undls- 
cemible.  Washington,  Oregon.  Idaho,  and  Ifontena  an  united. 
These  States  will  not  bicker  anumg  tfaaoMilvaB  iMfe  unitedly  will 
aupport  the  Nederal  Oovemment.  Loeal  ttvaUas  hava  iirrifr^mrt 
ConuBunltles  will  not  too  strongly — 


age  man  knows  that  If  the  Northwest  would  shift  into  high  gfw 
and  get  on  its  way  It  first  must  claim  and  vltaUae  Itaimate^ 
asset,  now  dormant.  »*«•«»• 

Consider  now  the  questions  of  the  relative  position  of  the 
Northwest's  resources  in  their  relation  to  the  Natton.  pow«r  con- 
sumptlOT  and  repayment  of  Investment  for  power  and  Irrlgatlon. 

All  observe  with  admiration  the  deep  concern  of  the  admlnls- 
trauon  over  the  loss  <rf  vast  acreage  by  erosion,  winds,  floods, 
drought,  and  misuse.  Clear  to  the  dtlsens  is  the  admla^^ 
tlons  sympathy  for  those  who  have  lost  all,  thow  whose  present 
is  mere  existence,  those  for  whom  the  future  holds  little  or  no 
promise.  Even  the  least  observing  note  that  this  sympathy  has 
generated  an  active  search  for  remedies,  corrections,  and.  most 
important,  action. 

Sane  persons  everywhere  not  only  approve  the  Federal  policy  of 
segregating  or  withdrawing  lands  proved  unsuitable  for  present 
use,  but  they  also  eagerly  uphold  the  administration  In  opening 
up  lands  that  may  be  depended  upon,  year  In  and  out.  to  r^der 
unto  man  a  Just  return  for  his  labors. 

The  administration,  casting  about  for  lands  suitable  for  general 
farming,  market  gardens,  fruit  growing,  dairying  and  stock  raising 
analyses  a  great  tract  In  the  State  of  Washington,  east  of  the 
Cascade  Mountaixis.  Such  study  on  the  part  of  the  Chief  Execu- 
tive Is  a  fortunate  thing  not  merely  for  the  section  ix>ncfmed 
but  for  the  country  at  large. 

This  tract  Is  twice  the  size  of  the  State  of  Delaware  and  four 
times  that  of  the  District  of  Columbia.  It  Is  eusoeptlhle  of 
Irrigation  at  low  cost.  The  soU  Is  of  great  depth.  The  desert 
characteristics  are  "not  due  to  soU  and  surface  conditions  but 
lack  of  rain."  Th^  crops  that  may  be  grown  embrace  all  grains 
and  fruits.  To  enumerate  the  products  would  be  to  >^^i^  all 
the  staple  agricultural  caxjpe  of  The  Temperate  Zone.  Conditions 
for  growing  fruit  In  this  section  are  partlcxUarly  favorable  there 
being  no  place  In  the  world  better  adapted  for  raising  apples 
pears,  peaches,  apricots,  wine  and  table  grapes— aU  fruits  but 
those  requiring  tropical  or  semltroplcal  condltkms.  The  section 
Is  traversed  by  three  trunk-line  railroads.  The  land  la  gently 
rolling.  Nearby  are  relaUvely  small  Irrigated  regions  around  We- 
natchee, BUen^uig,  and  Yakima,  where  abound  Intensively  ctU- 
tlvated  and  wonderfully  successful  farms,  visual  evidence  of  tha 
potentialities  of  the  laiger  Columbia  Basin.  Westward  175  m<i^M 
beyond  the  Cascade  Mountains,  Is  Seattle,  a  world  port;  100  miles 
to  the  east,  Spokane,  a  bustling,  modem  city. 

The  climate  Is  moderate,  extrone  neither  simuner  nor  winter. 
There  Is  abundant  sruiahlne  over  a  long  groiring  season,  and  light 
snowfalL  Hurricanes,  tornadoes,  cyclones,  and  blizzards  are  un- 
known. The  land  slopes  toward  the  southwest.  This  tilt  glvaa 
the  land  more  of  the  afternoon  sun  than  If  it  »loped  to  the  north 
or  lay  horizontal,  the  Increased  heat  being  a  big  factor  In  cr<» 
growth.  ^^ 

Various  dell^rtful  local  characteristics  make  the  territory  at- 
tractive to  those  desiring  to  Uve  on  farms  or  in  rural  towna. 
Within  76  miles  Is  one  at  the  moat  beautiful  mountain  ranges  In 
the  United  States— the  Cascades-^wlth  gorgeous  Mount  Rainl^  at 
hand,  both  the  range  and  glacler-qwtted  14,000-foot  peak  afford- 
ing Ideal  retreats  for  those  who  In  leisure  time  seek  elevation  in 
the  enjoyment  of  magnificent  scenery  and  the  indulgence  of  tha 
pleasures  of  outdoor  life.  In  an  abandoned  bed  of  the  OcdumUa 
River  you  still  see  "Dry  Falls",  a  watertess  fidls  40  times  tha 
slse  of  Niagara.  A  mllUon  people,  posslbiy  many  man.  could 
find  In  such  surroundings  "  the  life  more  abundant."  These  vital 
considerations  tiiotdd  have  great  weight  in  eatabUi^lng  a  modem 
rural  community,  where  substantial  people  would  like  to  live. 

The  distribution  and  constunptlon  of  the  power  to  be  gener- 
ated by  the  Coliunbla  River  will  inevitably  be  coincident  with  tha 
thorough  development  of  the  Northwest.  This  is  no  place  for 
lengthy  argument  that  cheap  power  is  the  answer  to  the  qtieetlcn. 
Others  have  made  that  argument  and  proved  the  caae.  It  may  ba 
s^ld.  however,  that  when  the  Coltunbla  area  Is  definitely  func- 
tioning In  the  national  agricultural  schone,  the  priee  of  power 
reduced,  and  a  new  civilization  eetablWwd.  there  vrill  be  a  nonta- 
neous  demand  for  a  tremendous  (Quantity  of  elaetrlclty.  a  quantity 
comparable  to  that  required  in  any  populous  ^rleulturml  *a»4 
growing  Industrial  section.  This  consumption  wlU  incraaae  as 
devices  to  lighten  the  labors  of  home  and  farm  an  '^*y»*pf>ned  in 
price  and  installment  payments  made  poaalble  over  a  longer  period 
than  now  generaUy  extended.  ibrtid:«ng  towna  will  grow  i»j»<ir 
and  fine  new  ones  q)rlng  up.  increasing  the  power  demand. 

With  the  Increase  In  poptilatkm,  not  oody  In  Washington  but 
throughout  the  Northwest,  there  will  follow  extensive  industrial 
expansion  te  noect  the  daUy  needs  of  the  pat^Ae.  This  mtsns 
power  coBsnaaption.  This  means  a  **»t¥mTti  agricultural  »jmH  In- 
dustrial growth — ^the  Ideal  eondltlon.  nutin^n#t*"n  of  certain 
national  hlgl>wajs  by  electrleity  must  be  consldavd. 

To  determine  new  power  demand  then  an  numerous  compe- 
tent Northwest  agencies,  private  and  public,  now  delving  Into  the 
hitherto  concealed  mineral  resources  of  the  country.  It  Is  found 
that  these  an  gnater  than  has  been  auppoaed.  Thus  in  metal- 
lurgical fields  then  is  Indicated  wide  use  for  power  in  considenbla 
quantities.  Biperts  an  learning  mon  about  ores  that  an  useful 
in  warfan.  Encouragement  Is  being  given  private  eapitia  tn  Its 
quest  for  gold  and  other  precious  metals.  Study  of  pcaslble 
adaption  of  some  of  our  mineral  deposits  which  Indicate  avalla- 
bOity  for  oonversUm  to  so-called  **  llj^ter  metals  "  and  «h»itimi-  re- 
searches  an  being  conducted  by  the  Waslilngton  Stete  Oirilege. 
The  object  i»  to  create  new  industry  for  the  Northwest  and  new 
markets  for  Orand  Ooulee  power.    Othen  an  attempting  te  Justify 
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nerles  07«  all  kindred  Investigations  Is  the  aim  to  stimulate  old 
markets  and  create  new  ones  Satisfactory  pro^reiw  Is  beln?  madp 
ir  President  Roosevelt  s  Science  Advisory  Board  solves  problems 
•  related  to  long-distance  transmission  of  power  and  the  protec- 
tion and  utilization  of  natural  re«  urces  ".  the  rich  Northwest  be- 
comes an  important  workroom  In  the  Nation's  laboratory  Ulti- 
mately CaJlfornla  will  draw  on  thf  Northwest  for  such  electrical 
power  as  It  will  need  but  be  unaSle  to  find  nearer  home  The 
four  Northwestern  States  Idaho.  Montana.  Oregon,  and  Washing- 
ton, with  an  area  larger  than  France  and  Oermany  combined.  wiU 
cont.  iDute  their  natural  resources  for  this  Industrial  development 
\a  to  the  repayment  of  the  Investment  earnestly  tilled  soli  of 
the  richness  of  that  of  the  Columbia  Basin  will  pay  for  itself 
many  times  over  in  a  relatively  brief  period  Over  the  ai<;es  na- 
ture has  deposited  here  a  volcanic  ash  running  to  a  depth  of  25 
feet  over  great  stretches  and  In  many  localities  to  a  much  tjreater 
depth,  nowhere  shallow  In  the  area  considered.  It  has  remained 
untouched  It  belongs  to  the  Nation,  m  a  sense,  to  pass  along 
fiom  generation  to  generation  This  land  muit  take  the  place  of 
that  aoll  which  through  neglect  haa  been  loat  by  erosion  —washed 
Into  the  ^a 

The  coat  of  bringing  this  under  oiltlvatlon  and  providing  power 
to  lift  the  water  from  the  reservoir  Into  the  canal  system  should 
be  spread  lightly  over  the  years  Tlie  Federal  Government  should 
serve  as  banker.  It  Is  too  big  a  Job  for  private  capital,  even  If 
It  were  a  field  for  private  capital.  It  Is  too  much  for  the  State  to 
contemplate      It  Is  up  to  the  Nation. 

Future  generations  should  pay  part  of  the  cost  of  conserving 
the  soil  for  their  use.  Not  only  the  first  settlers  but  later  occu- 
pants, while  In  fact  owners,  must  be  custodians.  Introducing  a 
requirement  which  unfortunately  has  been  missing  In  our  national 
agricultural  life.  Farm  custodians  should  be  held  to  some  sort  of 
•oil  accountability.     Ttils  will  further  liisure  the  Investment. 

There  must  be  recognized  the  fact  that  the  creation  of  new 
taxable  wealth  as  a  source  of  Federal  revenue  partly  justices  the 
business  venture.  Besides,  millions  of  dollars  annually  will  be  put 
into  national  commercial  channels  by  way  of  normal  expenditures 
of  the  people.  The  Taklma.  Wenatchee.  Ulensburg.  and  Alaska 
settiements  have  paid  for  themselves  many  times  over  and  will 
continue  to  send  a  flow  of  money  eastward  for  all  time  to  come. 
It  is  fair  that  these  aspects  are  considered  In  appraising  the 
soundness  of  this  contemplated  Federal  loan.  If  it  so  may  tie 
tern^ed. 

Once  power  Is  made  cheap  and  rich  lands  available  there  will 
be  no  dearth  of  settlers  of  a  high  type.  U  the  Federal  Government 
will  put  this  wonderfully  fertile  land  to  the  care  of  thousands 
who  have  struggled.  In  many  cases  In  vain,  they  will  find  American 
manhood  on  hand  promptly  to  add  the  finishing  touches  in  the 
transformation  of  the  desert.  In  a  well-balanced  a^lcultural  pro- 
gram this  will  not  be  at  the  expense  of  any  other  section  of  the 
United  States  because  land  that  should  be  withdrawn,  but  which 
•till  Is  used  with  meager  results,  Is  a  liability  to  any  State. 

Further,  the  people  thereon  are  not  enjoying  the  comforts  and 
nlcetlee  of  irfe  that  might  be  made  available  to  them  elsewhere 
under  their  own  flag.  To  make  these  comforts  available  the 
Nation  require*  not  only  use  of  the  right  land  but  nonuse  of 
land  Incapable  of  meeting  advanced  standards  of  living.  The 
crudltlea  and  privations  of  much  American  farm  life  soon  will  be 
things  of  the  past,  let  us  hope.  Better  homes,  a  part  of  the  na- 
tional plan,  must  be  the  chief  gcml  of  the  Columbu  River  develop- 
ment. 

The  conditions  are  ideal  for  eetabllahment  In  the  Columbia 
Basin  of  a  great,  model,  rurml  community.  In  that  empire  the 
materials,  while  as  nearly  perfect  as  can  be,  are  raw.  So  here  is  an 
opportunity  to  build  from  the  ground  up.  applying  from  the  very 
beginning  the  best  knowledge  that  has  been  acquired  in  farm- 
land adaptation  and  rural  housing  Here  may  be  avoided  many 
of  the  dlOcviltles  naturally  arising  m  making  over  an  established 
order  There  are  no  mistakes  to  correct,  none  of  those  inevitable 
wrenches  Incident  to  doing  things  In  a  dlfiTerent  way  Here  Is  the 
chance  for  leader*  of  vision  to  use  knowledge  and  experience  and 
create  from  what  is  now  waste  land  a  modem  farm  empire  pattern, 
like  which  there  Is  nothing  In  the  whole  world. 

There  is  idle  brawn  and  brain  enough  on  the  Pacific  coast  to 
people  and  reclaim  this  arid  area,  with  Federal  cooperation.  But 
It  should  be  thrown  open  to  the  people  of  the  Nation.  Distances 
are  no  longer  great  in  the  United  States.  Easterners  who  wended 
their  ways  westward  50  and  75  years  ago  endured  many  days. 
often  weeks  or  months,  of  arduous  travel.  Modem  transporta- 
tion methods  encourage  men  and  women  to  transplant  them- 
selves more  frequently  now  when  there  are  Inducements.  Already 
the  trek  to  the  Northwest  has  started.  The  problem  of  finding 
places  for  these  people  grows  serious. 

U  not  this  movement  to  the  Northwest  in  Itself  additional  evi- 
dence that  the  proposed  project  has  something  more  than  a  lor.\i 
value'  In  the  light  of  other  known  conditions  and  lamentable 
recent  experience,  it  Is  a  reliable  symptom  of  national  pains  that 
must  be  relieved  It  Is  not  a  local  boom  project.  It  U  a  national 
necessity.     As  such  It  meets  hard  tests. 

Once  the  President  In  his  wisdom  has  given  the  order  which  will 
again  advance  the  Columbia  project,  tens  of  thousands  of  wlUing 
hands  will  reach  for  the  chanre  to  help  build  the  empire. 

The  people  of  the  Northwest  commend  the  President  for  hla 
▼laion  and  prompt  action  in  harnessing  the  Columbia  River.  Here 
la  one  of  the  many  farslghted  acts  of  his  admtnistratlon. 

Trusting  his  jxidgment.  the  people  now  ask  and  respectfully 
urfs  that  ihfsre  be  no  delsiy  in  the  Issuance  of  an  ExscuUve  order 


'  to  proceed  with  the  Columbia  Rivpr  hljrh  dam  at  Grand  Coulee 
and  the  .'rUtfd  irr  kC-it:  >n  of  1  200  000  acres  extending  southward 
the.'-ef.'-om  The  foundation  plans  for  the  low  dam  should  be 
changed  to  a  foundation  .suitable  for  the  hUh  dam  necessary  for 
power  and  water  for  lrrlt;atlon  P\irther.  there  should  be  allo- 
cated sufficient  fund.s  to  wa.-rant  stiirtini?  work  on  the  Irrigation 
pha.se  of  the  project  in  the  sprint?  '>r  early  summer  of  1935.  Im- 
mediate chAr.m'e  to  a  hitjh-darn  four.datUiii  will  save  money  In  the 
lon^c  ru.n,  but  tha',  is  not  the  rhlef  roi'.rern 

Since  the  low  dam  wiis  .luthorlzcd  about  a  year  apo  the  economic 
picture  of  the  Nalio.i  has  chaniiied  A  drought  threw  our  totter- 
ing agricultural  system  entirely  off  balance  Other  droughts  may 
come  Are  we  to  fcld  our  hands  and  wait  f.>r  them,  suffering  the 
consecjuences?  Or  shall  we  open  up  lands  where  droughts  cannot 
occur^  Every  argument  is  In  favor  of  the  latter  course.  To  pro- 
ceed with  Columbia  Basin  Irrl^tlon  now  would  synchronize  with 
the  well -considered  plfin  of  limited  aifrlculture  control  and  re- 
striction which  the  Federal  Government  has  In  the  making  Lands 
dependent  upon  ramfail  must  take  their  chances  on  droughts. 
In  the  Columbia  Bisin  moisture  is  guaranteed  and.  with  other 
factors  dependable,  production  certain  The  headwaters  of  the 
Columbia  River  as  nearly  fit  the  adjective  "  eternal  "  as  any 
waters  known  They  are  to  be  relied  upon  In  the  Nation's  lon.^- 
range.  well-ordered  farming  program  Here  are  found  all  the  ele- 
ments nece.ssary  for  carrying  out  a  large  block  of  a  better  perma- 
I  nent  America  Nature  furnishes  them  Is  there  elsewhere  In 
,  the  United  States  such  a  mal;nl.^cent  clean-cut  opportunity  for 
both  rural  electrification  and  extensive  Irrigation  on  a  scale  so 
pretentious? 

Practically,  bulldinkj  the  canals  and  laterals  for  the  Irrigation 
system  will  furnish  direct  employment  fiir  thou.=ands  of  men. 
Obviously  a  mvich  lander  number  of  women  and  children  will  be 
direct  beneficiaries  of  the  construction  work  Itself.  There  Is  no 
other  .sound,  eelf-liquidating  Public  Works  project  that  will  employ 
as  many  men  promptly  The  combined  power  and  Irrigation  proj- 
ects, with  resultant  activity  In  many  lines  of  work,  will  solve 
Washington's  unemployment  problem  If  started  now  the  project 
will  take  thousands  off  the  relief  rolls 

The  entire  Job  can  be  completed  In  7  or  8  years.  This  will  be 
none  U)o  soon  If  ready  for  occupancy  t^iday,  this  attractive  land 
would  be  snapped  up  like  ribbons  at  a  bargain  counter.  Annually. 
about  400.000  youni?  people  come  into  the  Nation's  workaday 
world  They  either  wander  about  Idle  or  force  their  elders  out  of 
their  positions  The  Columbia  Basin,  as  a  construction  project, 
would  take  care  of  thousands  of  them  now.  hundreds  of  thousands 
10  years  hence  when   the  new  empire   Is   a  going  concern 

Thf  State  of  Washington  offers  its  cooperation  It  will  facilitate 
In  all  ways  at  Its  command  the  successful  conduct  of  the  work. 
The  views  herein  stated  represent  the  thought  of  Washington  and 
the  Northwest  generally 

The  State  of  Washinsrton  through  its  executive,  administrative, 
and  legislative  txxlles  will  cooperate  enthusiastically  with  the  na- 
tional administration  A  united  public  sentiment  assures  fulfill- 
ment of  this  pledge  The  State  will  cooperate  In  all  ways  possible 
In  the  conduct  of  construction.  It  will  do  Its  part  In  promotion 
of  the  sale  of  power,  in  settlement  of  the  land,  In  the  quest  for 
new  markets  for  power  and  the  utilization  of  resources.  In  the 
amalgamation  of  power  reserves  and  the  coordination  of  the  Grand 
Coulee  and  Bonneville  systems,  in  the  encouragement  of  wider  use 
of  electricity  for  heating  and  In  the  enactment  of  necessary  legis- 
lative measures  There  Is  pledged  constant  effort  In  obtaining 
such  financial  aid  as  the  State  Justly  may  be  expected  to  extend 
'  from  time  to  time,  and  u-se  on  the  Grand  Coulee  project  of  s 
substantial  part  of  relief  f.inds  which  It  ithe  State)  may  receive 
from  the  Federal  Government 

Any  accurate  gage  of  Intelligent  opinion  In  this  section  on  the 
subject  of  Columbia  River  development  shows  that  buslne<4s  men. 
editors,  students,  laborers-  men  and  women  In  all  walks  who  were 
at  first  ap-tthetlc  have  Joined  with  those  long  enthusiastic  over 
this  attempt  to  adapt  nature  to  the  n.'^ds  and  demands  of  life. 
The  change  in  sentiment  Is  but  the  process  of  education  TUe 
people  of  other  parts  of  the  Nation  also,  as  they  learn,  are  approv- 
ing this  component  part  of  a  national  plan  which,  in  the  words 
of  Secretai7  Harold  F  Ickes.  is  the  miist  worth-while  effort  at 
empire  building  the  world  has  witnessed  In  ancient  or  modern 
times. 

TOWNSEND  OLD-AGE  PENSIONS  PR.ACTICAL 

The  SPKAKER.  Under  the  previous  order  of  the  Hou.se. 
the  gentleman  from  California  [Mr.  Hoeppel]  is  recognized 
for  30  minutes. 

Mr.  HOEPPEL.  Mr.  Speaker  and  Members.  I  wish  to 
thank  the  Membership  for  permitting  me  to  discuss  today 
the  humanitarian  Town.send  poivsion  plan.  I  hope  that  I 
may  be  permitted  to  proceed  without  interruption  until  I 
conclude  my  remarks,  after  which  I  shall  be  pleased  to  yield 
to  any  Member  for  questions  on  the  vanous  economic  changes 
which  I  propose. 

I  readily  recognize  that  in  discu-ssing  the  Townsend  old- 
age  revolving  pension  plan  many  of  my  colleagues  may  con- 
sider my  Judgment  premature  or  unbalanced.  I  base  this 
surmise  on  the  fact  that  Individuals  high  in  Government,  and 
I  several  Members  of   Congress,   have   already   declared   the 
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Townsend  plan  fantastic  and  idealistic,  and  tbat  it  is  abso- 
lutely preposterous  and  absurd. 

Answering  such  critics,  who  appcfu-  to  be  sincere  in  their 
statements,  but  whose  judgment  axul  understanding  of  this 
problem  seem  to  me  immatore,  may  I  request  your  attention 
to  the  fact  that  every  important  movement  in  history  has 
been  assailed  by  innumerable  critics  whose  prejudices  pre- 
vented them  from  readily  accepting  new  ideas  wlaich  did 
not  conform  to  established  custom  and  tradition. 

Christianity  fought  for  its  very  existence  for  300  years  be- 
fore it  was  accorded  recognition.  The  intrepid  Columbus 
encountered  more  difllculties  in  promoting  his  piar>  of  ad- 
venture than  he  did  in  accomplish^  his  objective.  Gaimeo 
was  compelled  pubUcly  to  renounce  the  currently  accepted 
astronomical  fact  of  the  rotation  of  the  earth  about  the 
sun.  because  tradition  and  ^^^^tyew  apparently  demon- 
strated the  impossibility  of  such  a  system.  Hie  Orst  steam- 
ship was  described  as  "  Putton's  folly  ",  Just  as  the  T&wnsend 
plan  is  described  as  fallacious  by  certain  Indtvtduals  who 
appear  to  be  blind  to  the  actual  distressing  realities  which 
may  soon  overwhelm  us  unless  corrected. 

A  few  other  instances  of  progren  which  met  opposition 
are  the  steam  engine,  our  pubUe-schooI  system,  the  abtUty 
of  men  to  fly  and  to  navigate  under  the  surface  of  the  sea 
History  Is  filled  with  such  iUustratloDB.  and  in  nevly  every 
instance  the  inventors  or  proponents  of  new  ideas  were 
forced  to  combat  the  orthodox  thought  of  indivldaals  whose 
minds  were  not  attuned  to  liberal  vision. 

Under  the  plan  which  I  propose,  it  wiB  be  possible  to  pay 
the  enormous  sum  of  |20.0«0,000.000  or  more  as  pensions, 
without  an  increase  in  taxation;  in  fad.  tt  is  very  probable 
that  taxes  may  be  reduced.  Tlie  pro«  motive  wHl  be  main- 
tained, and  with  the  exception  of  two  or  three  industries 
business  will  be  entirely  unhampered  and  left  free  to  work  out 
its  own  problems.  Practically  everything  we  have  thus  far 
proposed  and  experimented  with  in  Che  new  deal  could  be 
eliminated.  It  wiU  be  necessary,  however,  that  we  have  a 
limited,  controlled  inflation,  that  the  profits  of  all  credit 
be  absorbed  by  the  Government,  and  in  addition  thereto, 
that  two  or  three  nonessential  industries  be  declared  national 
monopolies. 

DiSTEESSmo  COKD1TTOH8  DKICAND  COlfGnSSXCnf  AL  ACTIOW 

Congress  is  responsible  for  the  present  unfortunate  plight 
of  our  people,  and  Congress  alone  can  correct  and  remedy 
the  injustices,  under  which  we  suffer,  through  the  enactment 
of  legislation  of  a  permanent  nature  which  will  forever 
remove  the  specter  of  poverty  enveloping  our  unfortunate 
worthy  citizens  today. 

In  order  that  Congress  may  recognize  its  responsibilities, 
let  us  consider  briefly  what  exists  today  in  our  beloved 
America,  where,  under  the  Constitution,  every  man  is  en- 
titled to  the  pursuit  of  happiness,  the  attainment  of  which, 
however,  is  impossible  for  many  of  our  citizens  under  the 
existing  economic  order. 

Picture.  If  you  will,  millions  of  our  worthy  aged  citizens, 
bereft  of  their  life's  earnings  through  banlt  failures,  de- 
prived of  their  homes  as  a  penalty  for  debts  incurred  In 
necessity,  and  steeped  in  the  depths  of  misery,  sulTertng, 
and  beggary  through  absolutely  no  fault  of  their  own.  In 
addition  to  the  millions  of  aged  unfortunates,  we  have  mil- 
lions of  unemployed  who.  In  the  opinion  of  Mr.  Hopkins,  the 
Federal  Emergency  Relief  Administrator,  will  continue  to  be 
unemployed.  This  is,  indeed,  a  pathetic  forecast  if  it  were 
true — but,  happily,  it  need  not  be  so. 

We  have  millions  of  young  bojrs  and  girls,  graduating 
from  our  schools  and  Universities  tHio  have  absolutely  no 
chance  in  life  under  our  present  economic  set-up.  They 
are  doomed  to  a  low  standard  of  living,  bordering  on  abject 
poverty,  and,  in  too  many  instances,  to  lives  of  moral  degra- 
dation. These  millions  of  aged  and  young  dtizexis  have 
been  patriotically  patient;  but,  in  my  opinion,  thsy  are  rap- 
Idly  approaching  a  crisis,  as  it  is  self -evident  to  aH  that 
patience  is  not  a  virtue  in  every  contingency,  eqiecially 
under  such  Inequality  of  conditlana  as  now  eonfronts  them. 
Our  worthy  Chaplain,  In  his  prayer  at  the  opening  of  to- 
day's session,  seoned  to  sense  what  I  haw  dlaeussad  and 
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propose  to  discuss  in  the  interest  of  aUevittting  the  distrea 
of  our  unfortunate  citizenry.  He  appealed  to  the  Supreme 
Being  to  be  "  not  unto  them  an  absentee  Ood."  Past  and 
present  actions  of  the  Congress  appear  to  me  to  indicate 
that  God  is  absent  from  our  hearts  and  our  deUberations 
and  that  we  worship  at  the  altar  of  Mammon  in  the  legisla- 
tion which  we  have  been  and  are  enacting  in  the  interest  of 
the  overprivUeged  and  to  the  detriment  of  the  underprivi- 
leged groups.  Unless  we  restore  God  to  our  hearts  honor 
Him  m  our  deliberations,  and  put  human  ri^ts  above  vested 
property  rights,  I  see  no  relief  for  us  except,  possibly,  after 
a  long  period  of  travail. 


the  TwcxroLD  pubpoee  or  th«  Towmnro  plan 
There  has  been  a  great  deal  of  superficial  newspaper  com- 
ment on  the  Townsend  plan,  but  there  is  a  sunalsing  lack 
of  understanding  as  to  its  im<terlying  purpose.  It  is  not  de- 
signed merely  to  grant  benefits  to  one  class  of  individuals, 
the  aged,  but  to  give  increased  opportunities  to  youth  as 
weU,  and  to  assure  economic  recovery  to  our  entire  Na- 
tion. Many  people  over  60  years  of  age  ore  forced,  through 
flnanci^  exigencies,  to  cling  to  employment  which  they 
would  gladly  rellniiuish  to  younger  persons  if  they  were 
able  to  do  so  and  maintain  themselves  in  dignity  and  com- 
fort. The  Townsend  old-age  revolving  pmsion  would  not 
only  make  their  retirement  possible  but  computoory.  if  they 
wish  to  receive  the  $200  monthly  pension.  And  so  the 
Townsend  plan  is  heralded  by  millions  of  our  young  people 
as  the  plan  which  will  give  them  a  better  chance  in  the  field 
of  competitive  employment,  a  chance  to  live  normal  lives, 
to  establish  liomes,  and  to  enjoy  the  security  of  financial 
mdependence. 

Hie  revolving  feature  of  the  Townsend  plan,  providing 
that  the  entire  sum  of  the  pension  shall  be  expended  within 
30  days  of  its  receipt  for  "  goods,  commodities,  or  servioea 
within  the  Jurisdiction  of  the  United  States  ",  is  our  ix»ur- 
ance  against  selfish  hoarding  of  the  pension  and  our  assur- 
ance that  its  sthnulative  effect  will  be  felt  throughout  all 
branches  of  industry  and  in  every  section  of  our  entire 
country. 

Under  the  plan  as  developed  by  Dr.  Townsend.  a  sales  tax 
on  aU  transactions  within  the  United  States  would  provide 
the  necessary  funds.  Unfortunately,  the  opposition  has  cen- 
tered its  attack  on  this  provision  in  a  v«ritaMe  ^orm  of 
protest.  By  focusing  attention  on  the  method  of  obtaining 
funds  for  the  payment  of  the  pension,  it  would  appear  that 
thoee  opposed  to  the  plan  seek  to  divert  attention  from  its 
twofold  purpose — ^nam^,  security  and  &ianelal  independ- 
ence to  youth  and  aged  and  economic  recovery  for  the 
Nation.  Surely  this  is  not  an  impossible  objective;  surely 
this  is  not  an  impractical  dream. 

n  the  procedure  outlined  by  Dr.  Townsend  to  ratoe  the 
necessary  funds  to  pay  $200  per  month  to  every  worthy  cltt^ 
zen  over  M  years  of  mee  comes  before  the  HcMve.  I  aHf^H 
most  emphatically  vote  for  it,  for  by  doing  so  I  «h^H  be  per- 
forming a  humanitarian  service  to  our  aged  eitiaens.  an 
economic  service  to  the  imemployed  and  to  these  burdened 
with  debt,  and  at  the  same  time  I  shall  be  demenstiating 
my  sincerity  in  regard  to  my  campaign  promises  by  express- 
ing the  wishes  of  the  majority  of  my  constituents. 

■  WTCST     UADJUanUEMT    KSCBBSAaT 

Admitting,  as  I  think  we  must,  that  it  is  impossible  for  us 
to  emerge  from  our  present  unfortunate  dii^irm^  by  foi_ 
lowing  the  old  paths  of  accepted  economics.  I  am  convinced 
that  the  Townsend  old-age  revolving  pensions  are  practi- 
cal and  could  be  put  into  effect  in  the  interest  of  our  aged 
citizens  and  our  millicms  of  unemployed  without  destroying 
or  seriously  impeding  our  present  capitalistic  system,  and. 
most  noteworthy,  with  little  or  no  increase  in  taxation.  The 
profit  motive  in  business  will  be  maintained  under  the  plan 
which  I  siiall  present. 

On  the  principle  that  Americans  might  travel  unmolested 
on  belligerent  vessels  during  the  World  War,  our  Nation 
engaged  in  that  confiict  and  suffered  a  loss  of  150,000  fine 
American  lives,  a  direct  loss  to  date  of  $30,0(M),000.000.  an 
indirect  loss  of  $30,000,000,000  more  to  date,  and  obiigatians 
which  will  total  at  least  another  $40,0004)00,000  or  $50^)00,- 
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000,000  before  the  pension  Usts  of  the  World  War  are  dis- 
charged. 

Surely  no  one  here  will  deny  that  our  millions  of  aged 
citizens,  our  millions  of  unemployed  and  their  worthy  fami- 
lies, and  our  millions  of  young  men  and  women  who  do  not 
have  an  opportunity  to  live  normal  lives  are  entitled  to  at 
least  equal  consideration  with  those  few  whose  right  to  sail 
the  seas  unmolested  in  belligerent  vessels  we  defended  with 
such  costly  fervor! 

Under  my  proposal  it  is  possible  that  the  Townsend  pen- 
sions of  $200  per  month  may  be  paid  with  no  increase  in  tax- 
ation. This  IS,  indeed,  in  the  minds  of  many,  a  fantastic 
statement,  but  the  facts  which  I  shall  present  will  forcibly 
support  my  contention. 

I  recognize  that  the  Townsend  plan  is  a  radical  innovation, 
and  it  will  require  a  radical  readjustment  to  meet  this  situ- 
ation. I  do  not  pyropose  to  take  one  cent  of  wealth  now 
possessed  from  any  individual,  but  I  do  propose  one  or 
several  national  monopolies. 

SOCIAUZATION    OV    BAlfKZNO    KSSElfTIAL 

We  today  have  a  monopoly  in  the  postal  business^  I  pro- 
pose that  our  Oovemment  abolish  the  private  banking 
monopoly  and  Itself  operate  the  banks  in  the  interest  of 
the  people.  Our  Nation  must  take  over  banking,  the  issuing 
of  money,  and  the  control  of  the  flow  of  money  through  con- 
sumers' markets,  and  restrict  the  use  of  money  to  one  func- 
tion— that  is,  to  serve  as  a  medium  of  exchange  only  and  not 
as  a  medium  of  exploitation  as  it  Is  being  used  today  by  the 
private  banking  monopoly. 

Ants  and  bees  do  not  starve  to  death  in  the  midst  of 
plenty.  Able-bodied  insects  do  not  tax  themselves  to  sup- 
ply doles  to  able-bodied  idle  workers.  Where  such  idle 
workers  exist,  as  In  the  case  of  drones,  they  are  eventually 
effaced.  Under  the  private  banking  monopoly  we  permit  the 
drones  to  become  wealthier  and  wealthier,  sapping  the  life- 
blood  of  the  Nation  through  interest  exactions. 

The  distinguished  gentleman  from  Maryland  [Mr.  Golos- 
soRorcHl  on  January  7  delivered  a  speech  to  the  Congress 
on  what  I  would  term  "  the  socialization  of  banking  for 
purely  governmental  credits."  I  am  In  thorough  accord 
with  his  ideas,  but  I  believe  he  does  not  go  far  enough.  We 
should  have  socialization  of  banking  to  include  not  only 
governmental  but  all  credits. 

On  the  basis  of  our  present  national  Income  we  are  pay- 
ing practically  33  percent  of  every  dollar  as  interest  on  our 
total  public  and  private  debts  which  approximate  $225,- 
000,000,000  On  a  fair  average  of  5  4  percent  we  are  thus 
paying  to  the  financial  interests  over  $12,000,000,000  an- 
nually as  interest.  If  we  socialize  all  banks  and  provide, 
under  existing  law  or  by  constitutional  amendment,  that 
no  private  individual  may  charge  interest  on  loans  but  that 
this  right  rests  entirely  with  the  Oovemment — as  it  should — 
we  would  thus  have  a  national  Income  of  more  than  $12,000.- 
000,000  per  annum  from  this  source  alone,  which  would  in 
itself  permit  the  pasrment  of  approximately  60  percent  of 
the  total  amount  required  to  pay  the  $200  per  month,  as 
stipulated  in  the  Tbwnsend  plan. 

OKVT  mtvcTunm  a  pnucAimrr  *ab  to  bbcoybt 

Although  it  Is  a  matter  of  ofDclal  record  that  approxi- 
mately 33  percent  of  all  income  today  is  reqixlred  to  pay  in- 
terest on  existing  indebtedness,  we  continue  to  plunge  the 
Nation  farther  into  debt.  Unless  some  radical  and  sensible 
means  is  taken  to  overcome  this  Juggernaut  of  debt,  we 
cannot  avoid  inflation,  repudiation,  confiscation,  or  com- 
munism. 

The  figures  Just  quoted  do  not  include  an  approximate  25 
percent  of  our  national  income  which  Is  paid  In  taxes.  We 
should  remember  that  every  time  we  Issue  tax-exempt  se- 
curitiea,  we  are  granting  a  special  subsidy  to  what  the 
President  terms  the  "  overprivileged  class  "  and  are  adding 
to  the  tax  burden  of  the  underprivileged  in  equal  propor- 
tion. 

We  know  what  occurs  when  a  vessel  la  heavily  encrusted 
with  barnacles.  Its  progress  is  Impeded.  Our  Nation  Is 
encrusted  with  barnacles  of  debt  and,  as  a  restilt,  high  in- 
terest and  taxes  Impede  our  forward  progress.    While  our 


Nation  was  developing  its  natural  resources.  Indebtednes.s, 
and  interest  exactions  did  not  vitally  affect  our  welfare  be- 
cause of  the  continued  increment  and  development  of 
wealth.  With  no  further  frontiers  or  virgin  land  to  con- 
quer, our  increai^ed  indebtedn'^ss.  cwinn  to  the  World  War. 
has  brought  us  to  our  present  dilemir.a  in  which  interest  and 
taxes  are  eating  the  life  sustenance  of  our  Nation. 

The  burden  of  mtcrest  u  cru.shing  us  and  no  individual 
who,  because  of  inheritance  or  >pecial  privilege,  has  ama.ssed 
wealth,  should  have  the  right  to  oppress  his  less  fortunate 
fellows  through  interest  exactions. 

Mr.  TRUAX.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  HOEPPEL.     I  yield  for  a  question. 

Mr.  TRUAX.  The  gentleman  mentioned  barnacles.  I 
presume  he  was  referring  to  human  barnacles.  For  in- 
stance, would  the  gentleman  consider  J.  P.  Morgan  as  a 
barnacle,  Mr.  Mellon  as  a  barnacle,  or  Mr.  Rockefeller  as  a 
barnacle?  Does  the  gentleman  consider  those  malefactors 
of  great  wealth  human  barnacles  and  would  he  favor  a  tax 
on  their  swollen  fortunes,  rather  than  any  sales  tax  pro- 
posed by  the  .sponsors  of  the  Townsend  plan? 

Mr.  HOEPPEL.  Answering  the  liberal-minded  and  pro- 
gressive gentleman  from  Ohio.  I  will  state  that  in  my  opin- 
ion, the  practices  of  Mr.  Morgan,  Mr.  Mellon,  and  their  ilk, 
like  barnacles  on  a  vessel  have  retarded  the  progress  of  our 
Ship  of  State.  Under  the  plan  which  I  propose  the  inter- 
national bankers  would  bt  deprived  of  their  special  privileges 
and  would  no  longer  be  permitted  to  advance  themselves 
through  parasitical  activities  which  hinder  the  social  and 
economic  advancement  of  the  whole  people. 

Mr.  BLANTON.    Mr.  Speaker,  wUl  the  gentleman  yield? 

Mr.  HOEPPEL.  I  am  sorry  that  on  account  of  ray  lim- 
ited time  I  must  decline  to  yield. 

Mr.  BLANTON.  The  gentleman  from  California  cer- 
tainly will  not  deny  his  old  friend  one  question? 

Mr.  HOEPPEL.  Under  these  conditions.  I  will  yield  to  my 
good  friend  from  Texas,  whom  I  recognize  as  a  friend  of  the 
people  but  whose  Judgment,  in  this  instance.  I  consider  to 
be  biased. 

Mr.  BLANTON.  Suppose  we  were  to  go  along  with  the 
gentleman  and  by  unanimous  coasent  were  to  pass  this  bill 
at  once  and  send  it  to  the  Senate  and  the  Senate  were  to 
take  It  up  by  unanimous  con.=^ent  and  pass  it  immediately 
and  it  were  sent  to  the  White  House  and  the  President 
signed  it,  and  it  became  the  law  of  the  land;  does  not  my 
friend  from  California  know  that  he  would  be  handing 
these  aged  men  and  women  a  '  ^uld  brick  ".  because  inevitably 
it  would  bankrupt  the  Government,  which  would  not  be 
able  to  pay  them  10  cents  under  present,  existing  circum- 
stances? 

Mr.  HOEPPEL.  If  the  gentleman  has  absorbed  what  I 
have  said  and  will  follow  me,  he  will  recognize.  I  believe, 
that  the  plan  which  I  am  advancing  will  bring  us  out  of  our 
existing  circumstances  to  which  we  have  been  brought  by 
our  careless  acquiescence  in  the  development  of  an  economic 
system  which  permits  an  overprivileged  class  while  mil- 
lions of  our  people  are  denied  even  the  necessities  of  life. 

Mr.  BLANTON.  Does  not  the  gentleman  know  that  the 
Government  could  not  pay  this  $24,000,000,000  annually? 

Mr.  HOEPPEL.  I  reiterate  that  the  plan  I  propose.  If 
adopted,  would  not  necessitate  additional  taxes  to  pay  the 
Townsend  pensions.  I  propose  that  we  take  the  twelve  to  fif- 
teen billions  of  dollars  from  the  overprivileged  bankers  and 
the  financial  ring  and  use  this  amount  for  the  payment  of 
the  Townsend  old-age  pensions. 

TOWNSrND     PENSIONS     WOCLO     KZDUCX     CUJCX    CCMTS 

We  are  spending  today  approximately  $13,000,000,000 
annually  on  crime  prevention  and  control.  Authorities  state 
that  crime  would  be  reduced  at  least  25  percent  if  the  citi- 
zens were  prosperous  and  employed.  No  one  with  reason 
would  question  this  assertion.  This  would  give  us  another 
$3,000,000,000  or  more  annually  in  savings  with  which  to  pay 
the  Townsend  pensions.  In  addition,  the  provision  in  the 
Townsend  plan  that  pensions  will  not  be  paid  to  those  with 
criminal  records  would  also  act  as  a  deterrent  to  lawlessness, 
with  a  consequent  saving  in  crime-control  costs. 


ABOUSH     roOKBOUSSSI      BKLKVI    OVBBBUBMDOS     TOfJTH ! 

WhUe  figures  are  not  available,  it  Is  very  probable  that  at 
least  a  half  billion  dollars  per  annum  is  required  to  main- 
tein  our  aged  individuals  in  institutions.  Purthermore, 
millions  of  our  aged  citizens  are  being  maintained  at  an 
unusual  sacrifice  by  their  children  and  otber  relatives.  One 
may  estimate  that  at  least  another  haUt  billion  dollars  is 
expended  for  this  purpose.  The  Townsend  pensions  would 
relieve  these  citizens  of  this  burden  which  they  are  today 
called  upon  to  carry  at  a  sacrifice  and  disadvantage  to 
themselves. 

PTTBCHASIHQ    POWXB    AT   THS    CDKASa    BOOfXB   OT    rOTVLATIOK 

If  the  $12,000,000,000  today  paid  as  interest  by  the  under- 
privileged to  the  overprivileged  financiers  were  paid  into 
the  National  Treasury  and  paid  out  as  Townsend  pensions, 
it  would.  In  a  sense,  be  returning  this  money  to  the  source 
from  which  it  was  obtahied.  This  $12,000,000,000  plus  the 
$3,000,000,000  savings  resulting  from  a  reduction  in  our 
crime  bill,  plus  the  half  billion  dollars  from  taxes  on  bonds 
now  tax  exempt,  plus  the  half  billion  dollars  amved  on  insti- 
tutional care,  plus  the  half -billion-dollar  savints  to  private 
persons  maintaining  aged  indigents,  would  total  approxi- 
mately sixteen  and  a  half  billi<»  doUars  annually.  Another 
quarter  billion  dollars  or  more  Is  paid  out  aa  pensions  to 
aged  veterans.  While  tt  is  true  that  muefa  of  this  represents 
purchasing  power  today,  nevertheless,  the  bulk  of  this  huge 
amount  is  not  utilized  as  purchaslxic  power  by  the  financial 
interests  but  is  applied  rotatlvely  to  irmrhasn  additional 
Ux -exempt  securities,  including  foreign  Issues.  If  the  Oot- 
ernment  would  take  the  profits  to  h^wintTg  and  pay  such 
profits  as  old-age  pensions,  it  would  establish  a  purchasing 
power  at  the  very  grass  roots  of  population,  in  contrast  to 
the  present  system  under  which  the  profits  oi  banking  go 
back  into  the  financial  hopper  to  be  ground  out  in  the  pur- 
chase of  tax-exempt  paper,  here  and  abroad. 

Our  volume  of  spending  is  not  of  sufllcient  proportion  to 
generate  real  purchasing  power.  What  this  Nation  needs 
and  must  have  is  Increased  pivehasing  power,  distributed 
throughout  the  length  and  breadth  of  our  country,  virtually 
into  every  hamlet.  The  Townsend  plan  proposes  this  very 
remedy  through  the  large  amount  of  money  which  will  be 
placed  In  circulation  through  its  operation.  As  soon  as  pur- 
chases commence,  the  shelves  of  the  storekeeper  will  become 
vacant.  Presently,  the  broker  wiH  have  such  heavy  demands 
on  his  stock  that  his  shelves  will  also  become  empty.  Next 
the  manufacturer  will  be  called  upon  to  replenidi  the  stock 
of  the  broker.  And  so  the  stimulative  effect  of  increased 
purchasing  power  will  be  felt  throui^out  all  industry  and 
unemployment  will  cease.  Tliere  will  be  no  necessity  for 
unemployment  Insurance  of  any  kind  as  the  Townsend  plan 
will  start  the  cycle  of  buying  which,  in  turn,  will  react  on  the 
cycle  of  production;  and  within  a  reasonable  time  after  the 
pension  plan  is  initiated,  we  will  have  generated  a  purchasing 
power  which  will  bring  about  real  recovery. 

Pimds  for  the  initial  payment  of  tbe  Townsend  old-age 
pensions  may  be  obtained  through  the  issuance  of  Tfeasury 
notes  backed  by  the  credit  of  the  United  States.  I  mention 
the  credit  of  the  United  States  reservedly  as  I  do  not  wish 
to  disturb  our  present  huge  gold  surplus,  wfaldi  I  believe 
should  be  maintained  In  the  Treasury  for  purposes  of  inter- 
national exchange  only. 

TAz-Boacmoir  TnntsKocsATK; 

It  should  be  borne  in  mind  that,  if  we  socialize  our  banks, 
as  described,  we  wlU  not  be  taking  anything  from  any  citizen 
whatsoever,  except  the  monopoly  and  subsidy  which  the 
private  financier  now  enjoys  through  the  exaction  of  interest 
on  loans.  If  we  refimd  our  present  interest-bearing  bonded 
indebtedness,  now  tax-exempt,  the  tax  on  this  huge  amount 
of  wealth  will  add  at  least  pother  half  UUion  dollars  for 
payment  of  the  Townsend  pensions. 

NO  KXLxxr  KXPKviUTnaci  umn  towmuemb  ruoa 

The  payment  of  the  Townsend  pensions  during  the  past  2 
years  would  have  obviated  the  expenditure  of  $0,000,000,000 
during  that  period  for  relief,  and  the  further  eiqienditure  of 


$4,000,000,000  this  year  for  this  purpose,  which  is  another 
item  to  be  considered  in  the  adoption  of  the  Townsaid  plan. 

Mr.  BOnJEAU.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  HOEPPEL.     I  yield. 

Mr.  BOILEAU.  The  gentleman  is  making  a  very  fine  pres- 
entation of  lais  plan;  but  in  view  of  the  fact  that  the  gentle- 
man has  an  entirely  different  method  of  financing  than  the 
Townsend  plan  anticipates,  it  seems  to  me  the  gentleman  is 
in  error  in  calling  this  the  "  Townsend  plan  ",  because,  as  I 
understand  it.  the  advocates  of  the  Townsend  plan  insist 
that  the  money  be  raised  in  accordance  with  the  provisions 
of  that  bill,  and  they  want  nothing  else. 

Mr.  HOEPPEL.  Answering  the  gentleman,  I  will  say  that 
to  the  millions  who  look  to  the  Townsend  plan  for  reUef  it 
means  financial  independence  to  our  aged  and  our  youth  and 
economic  recovery  to  the  Nation.  It  is  the  embodiment  of 
a  broad,  humanitarian  principle.  The  m»chafi4^ni  of  the 
plan  is  a  necessary  featin*,  of  course;  but  so  far  as  I  am 
concerned,  and  so  far  as  any  individual  who  receives  this 
pension  is  concerned,  the  equitable  distribution  of  purchas- 
ing power  among  all  the  people,  envisaged  by  Dr.  Townsend, 
iB  our  objective,  and  I  believe  any  practical,  effective  meant 
for  obtaining  the  necessary  funds  will  be  acceptable. 

■UUDBM,    lAPZD   UfTLATlOir   DVnUCBrrAL 

It  is  self-evident  to  any  monetary  student  that  the  injec- 
tion of  a  large  volume  of  money  into  Immediate  circulation 
will  cause  a  rise  in  commodity  values.  This  has  been,  and 
is  yet.  the  principal  objection  that  has  been  focused  against 
the  payment  of  pensions  of  $200  per  month.  Critics  state 
that  this  large  amount  of  money,  thrown  into  the  channels 
of  trade  monthly,  would  create  a  demand  for  goods  which 
would  cause  the  value  of  commodities  to  rise  out  of  all  pro- 
portion to  the  existing  commodity  level,  with  the  result  that 
the  employed  would  find  the  cost  of  living  far  beyond  their 
present  Incomes.  In  my  opinion,  this  would  be  true.  There- 
fore, it  may  be  expedient  that  the  Townsend  pensions  be 
authorized  at  $100  per  month,  with  the  stipulation,  however, 
that  the  payments  be  progressively  increased  to  $200  per 
month,  so  as  not  to  violently  disturb  the  commodity  levels 
to  the  detriment  of  the  Individuals  at  present  employed. 
Since  wages  always  lag  behind  increases  in  commodity 
prices,  I  feel  confident  that  it  will  be  necessary,  in  order  to 
prevent  suffering  and  sacrifice  on  the  part  of  the  worker, 
that  a  modiciun  of  pension  payments  be  stipulated,  predi- 
cated upon  commodity  price  levels. 

Mr.  BOILEAU.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  HOEPPEL.    I  yield. 

Mr.  BOILEAU.  I  do  not  desire  to  be  critical  of  the  gentle- 
man's remarlcs,  but  the  gentleman  has  suggested  an  entirely 
different  method  of  financing  from  the  one  the  Townsend 
plan  provides,  and  now  the  gentlen:ian  Is  cutting  the  amount 
down  from  $200  to  $100. 

Mr.  HOEPPEL.  I  am  advocating  $200  per  month  pension. 
I  admit  that  I  am  suggesting  as  a  substitute  for  the  sales 
tax  a  taxless  plan  for  raising  the  necessary  revenues  which 
should  effectively  answer  the  vociferous  objection  of  those 
who  would  discard  the  plan  because  of  the  sales-tax  provision, 

Mr.  BLANTON.    He  is  cutting  the  pension  half  In  two. 

Mr.  HOEITEL.    No;  I  am  not  cutting  it  half  in  two. 

Mr.  BOTT.EAU.  The  gentleman  is  advocating  a  different 
plan. 

Mr.  HOEPPEL.    I  am  advocating  $200  per  month. 

Mr.  BOILEAU.  It  is  not  the  Townsend  plan  that  the  gen- 
tleman is  discussing. 

Mr.  HOEPPEL.  Many  of  the  thousands  of  people  who 
write  to  me  say,  "  Let  us  have  the  legislation  now.  initiate  the 
program,  but,  if  necessary,  begin  the  payments  2  or  3  or  5 
months  hence."  As  a  compromise  to  this  suggestion,  I  am 
suggesting  the  immediate  granting  of  $100,  to  be  increased 
to  $200  per  month  in  accordance  with  the  rise  in  wage  and 
commodity-price  levels. 

Mr.  BOILEAU.  Is  the  gentleman  In  position  to  say  au- 
thoritatively that  the  Townsend  plan  advocates  are  willing 
to  accept  his  method  of  financing? 
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Mr  HOEPPEL.  I  reiterate,  the  millions  who  are  looking 
to  the  Townsend  plan  for  relief  are  Insistent  upon  increased 
purchasing  power.  That  is  what  the  Townsend  plan  means 
to  them.  It  is  the  objective  of  the  plan,  not  the  mecha- 
nism for  providing  funds,  upon  which  they  will  accept  no 
compromise,  no  amendment.  That  is  the  attitude  of  the 
thousands  who  have  written  me  on  this  subject. 

Mr.  MOTT.  Mr.  Speaker,  will  the  gentleman  yield  for 
a  question  "^ 

Mr  HOEPPEL.  I  should  like  to  suggest  another  means 
of  obtaining  funds.  My  time  is  getting  short  and  I  should 
like  to  discuss  other  features  of  my  plan.  However,  if  the 
gentleman  wiU  get  me  more  tune  s^ter  I  conclude.  I  will 
answer  all  questions,  if  I  can. 

Mr.  MOTT.  Will  the  gentleman  yield  on  the  matter  of 
time? 

Mr    HOEPPEL.     Yes. 

Mr.  MOTT.  I  understood  the  gentleman  was  to  talk  for 
30  minutes  on  the  Towrisend  plan.  I  know  the  gentleman 
is  probably  better  Informed  on  the  Townsend  plan  than 
almost  any  other  Member  of  this  House  except  the  other 
gentleman  from  California,  Mr.  McOroaaty.  who  introduced 
it.  I  think  most  of  the  Members  who  came  over  here  to- 
day came  with  the  idea  that  they  were  going  to  hear  the 
gentleman  discuss  the  Townsend  plan.  The  gentleman  has 
only  5  minutes  more.  I  am  interested,  of  course,  in  the 
speech  he  is  making,  but  he  is  not  speaking  on  the  Tow^n- 
send  plan,  and  I  want  to  inquire  of  the  gentleman  if  I  can 
get  unanimous  consent  for  him  to  proceed  for  10  additional 
minutes,  win  he  use  those  10  minutes  for  a  discussion  of  the 
Townsend  plan,  so  that  those  of  us  who  are  interested  in 
old-age-pension  legislation  may  get  some  first-hand  in- 
formation about  the  particular  plan  of  Dr.  Townsend  from 
a  Member  who,  I  know,  knows  a  great  deal  about  it. 

Mr.  HOEPPEL     Will  the  gentleman  make  that  request? 

Mr  MOTT.  Mr.  Speaker.  I  ask  unanimous  consent  that 
the  gentleman  from  California  be  given  10  additional  min- 
utes at  the  e.xpiration  of  his  time  for  the  purpose  of  dis- 
cussing the  Townsend  plan  as  set  forth  in  H.  R.  3977,  the 
Townsend  old-age  revolving  pension  bill. 

The  SPEAKE3i.  The  gentleman  from  Oregon  asks  unani- 
mous consent  that  the  time  of  the  gentleman  from  California 
be  extended  10  minutes.  The  Chair  will  state  that  the  gen- 
tleman from  California  has  4  minutes  remaining. 

Mr.  BLANTON  and  Mr.  YOUNG  reserved  the  right  to  object. 

Mr.  BLANTON.  Mr.  Speaker,  I  reserve  the  right  to  ob- 
ject, because  I  object  to  the  gentleman  from  Oregon  [Mr. 
MoTT]  tAkIng  the  gentleman  from  CaUfomia  off  his  feet. 
The  gentleman  Is  discussing  entirely  extraneous  matters 
here;  and  if  you  confine  him  to  the  Townsend  plan,  you  will 
probably  take  him  off  the  floor. 

Mr.  MOTT.  Oh,  no;  that  Is  not  my  intention.  My  In- 
tention is  to  give  him  the  floor  for  10  additional  minutes 
for  the  speciflc  purpose  of  having  him  discuss  the  Townsend 
plan. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oregon  that  the  gentleman  from  Califor- 
nia have  10  minutes  more? 

Mr.  TRUAX.  Reserving  the  ri^ht  to  object,  I  want  to  ob- 
serve that  the  gentleman  from  California  is  discussing  a 
vital  topic,  namely,  the  redistribution  of  wealth.  I  disagree 
with  the  gentleman  from  Texas  that  that  wUl  be  taking  him 
off  his  feet. 

Mr.  BLANTON.  I  reserve  the  right  to  object  to  state 
that  the  gentleman  from  Ohio  [Mr.  Tkuax]  ought  to  be  put 
in  double  harness  with  the  gentleman  from  California  so 
that  they  may  Jointly  discuss  both  of  the  "  hooey  "  plans  for 
redistribution  of  wealth. 

Mr.  YOUNG.  Reserving  the  right  to  object,  the  gentle- 
man from  California  a  moment  ago  in  discussing  the  Town- 
send  plan  said  he  was  interested  in  the  youth  of  the  country. 
I  remember  that  a  Washington  newspaper  the  other  day 
had  a  picture  of  a  young  man  23  who  married  an  elderly 
lady  of  64.  and  I  was  wondering  about  the  gentleman's 
interest  in  the  youth  of  the  country.  If  the  Townsend  plan 
goes  through,  such  marriages  would  not  be  news,    Ttie  young 


men  of  the  country  would  frequently  marry  the  elderly 
ladies  [laughter]  and  many  girls  would  marry  elderly  gen- 
tlemen.    [Laughter] 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
frentleman  from  Oregon  that  the  gentleman  from  California 
have  10  minutes  more? 

There  was  no  objection. 

Mr.  HOEPPEL.  Mr.  Speaker,  knowing  the  leerislative 
mind  of  many  of  my  colleas<ue.s.  I  felt  certain  that  I  would 
be  ridiculed  if  I  attempted  to  discu.ss  the  Townsend  pension 
plan  on  the  floor,  but  for  the  information  of  my  good  friend 
from  0^  o  and  others  who  may  scuff  and  ridicule  the  plan, 
I  wish  to  .say  that  he  who  laughs  last,  laughs  best.  The 
people  who  have  it  in  their  power  to  determine  who  shall  sit 
here  in  this  Hail  are  going  to  have  the  last  laugh,  and  many 
of  you  now  present  will  not  be  here  m  the  future  unless  you 
see  the  light.  As  Represf ntatives.  we  are  sent  here  for  one 
purpose,  and  that  is  to  e.xpress  the  will  of  our  constituency, 
and  the  will  of  the  people  in  reierence  to  the  Tow^nsend  plan 
will  be  expressed,  if  not  by  us  and  in  this  Congress,  then  by 
others  at  a  later  date. 

Now.  getting  back  to  the  Townsend  plan.  The  crux  of  the 
opposition  IS  epitomized  m  one  question:  How  are  the  funds 
to  be  obtained  to  pay  the  Townsend  pension^i?  I  am  going 
to  propose  several  other  practical  methods  which  m^jhl  be 
utilized. 

OTHXa     MKANS     or    OBTAIMZNG    TJJUDS 

In  Europe,  the  various  nations  have  monopolies  on  certain 
products,  such  as  salt,  tobacco,  and  .so  forth.  A.s  a  moans 
of  crune  reduction,  in  the  furtherance  of  law  observance, 
and  in  the  interest  of  increasing  national  revenues.  I  sug- 
gest that  our  Government  monopolize  the  liquor  business 
and  the  traffic  in  arms.  Both  of  these  IndUolries  are  basi- 
cally nonessential  and  contribute  more  to  every  selfish  and 
criminal  instinct  in  man  than  any  other.  It  is  safe  to  as- 
sume that  if  the  Government  took  over  the  monopoly  of 
these  industries,  an  additional  one  or  two  billions  of  dollars 
per  year  would  accrue  to  the  National  Government  while,  in 
equal  ratio,  the  crooked  politicians  and  operations  of  the 
whisky  ring  would  be  reduced. 

While  I  do  not  consider  it  necessary,  nevertheless,  the 
Government  could  add  to  its  revenues  immeasurably  if  it 
would  also  monopohze  the  tobacco  industry  which  might  b« 
considered,  likewise,  as  nonessential. 

To  those  who  decry  the  socialization  of  banking  and  the 
nonessential  mdustries,  which  I  have  Just  described,  undc- 
the  usual  plea  that  the  Government  is  not  qualified  to  act  in 
this  regard.  I  would  recall  the  recent  private  banking  de- 
bacle, which  robbed  millions  of  Americans  of  their  life's  sav- 
mgs.  In  my  opinion,  it  requires  considerable  temerity  and 
flagrant  disregard  of  obvious  facts,  to  voice  such  a  protest. 
Certainly  our  past  experience  does  not  warrant  any  great 
degree  of  confidence  m  the  merit  or  efficiency  of  our  private 
banJcing  system! 

Mr.  MOTT.  Will  the  gentleman  yield?  I  asked  unani- 
mous consent  that  the  gentleman  have  10  more  minutes  in 
which  to  discuss  the  Townsend  plan,  and  that  was  the 
understanding  when  the  gentleman  was  granted  the  addi- 
tional 10  minutes.  I  do  not  wish  him  to  discuss  crime 
reduction  or  governmental  monopolies.  I  wish  him  to 
discuss  the  Townsend  plan. 

Mr.  HOEPPEL.  What  does  the  gentleman  mean  by  tha 
Townsend  plan? 

Mr.  MOTT.  I  mean  H.  R.  3977,  the  bill  introduced  on 
the  16th  of  January  by  the  gentleman  from  California  [Mr. 
McOroarty],  and  known  as  the  "  Townsend  old-age  revolving 
pension  bill  ".  I  am  anxious  to  hear  the  gentleman  on  that. 
Thousands  of  my  own  constituents  are  interested  in  that 
bill.  The  gentleman  is  an  authority  on  it,  and  I  want  my 
constituents,  as  well  as  my  colleagues,  to  have  the  benefit 
of  his  views  and  his  argument.  I  hope  the  gentleman  will 
confine  himself  to  that  bill  for  the  remainder  of  his 
additional  time. 

Mr.  HOEPPEL.  I  am  informing  the  House  how  the  addi- 
tional revenues  required  to  pay  the  Townsend  old-age  pen- 
sions caa  be  secured.     The  principal  crlUcism  directed  at 
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the  Townsend  plan  Is  on  its  sales-taz  feature,  as  no  one 
dare  controvert  its  recovery  features,  the  positive  relief  it 
will  afford  to  our  aged  citizens,  and  the  increased  oppor- 
tunities to  youth  embraced  In  the  plan 

Mr.  SISSON.  Mr.  Speaker,  will  the  gentleman  yield  for 
a  question  on  the  Townsend  plan? 

Mr.  HOEPPEL.     Yes. 

Mr.  SISSON.  What  is  the  estimated  annual  cost  for  the 
Townsend  plan  according  to  the  gentleman's  computation? 
I  assume  that  he  has  made  one, 

Mr.  HOEPPEL.  I  would  estimate  it  as  between  $18,000,- 
000,000  and  $20,000,000,000.  There  are  many  old  people  who 
have  incomes  and  many  others  who  will  not  give  up  their 
positions  and  so  will  not  be  eligible  for  the  pension.  Only 
those  who  give  up  their  present  means  of  livelihood,  their 
gainful  occupations,  will  get  the  pension, 

Mr.  SISSON.  What  proportion  would  that  take  of  the 
annual  income,  that  is,  the  total  PAmingt^  of  all  of  the  Ameri- 
can people? 

Mr.  HOEPPEL.  I  am  not  speaking  of  income,  I  am  speak- 
ing of  revenue  from  the  overprivileged  class,  which  has  been 
holdmg  the  American  people  in  economic  slavery.  I  am  pro- 
posing to  get  the  money  from  that  class. 

Mr.  SISSON.  Where  does  the  gentleman  propose  to  get 
the  money,  if  not  from  income? 

Mr.  HOEPPEL.  I  propose  that  the  necessary  funds  be 
obtained  from  the  present  interest-exacting  and  coupon- 
clipping  class.  I  propose  that  the  Gtovemment  get  the  income 
from  its  own  national  credit  Instead  of  giving  the  bankers 
national  credit  and  permitting  the  private  financier  himself 
to  absorb  the  interest  profits. 

Mr.  MOTT.  Is  that  part  of  the  Townsend  plan,  the  Mc- 
Groarty  bill? 

Mr.  HOEPPEL.  The  principal  and  most  vital  feature  of 
the  McGroarty  bill  is  that  providing  for  the  pasrment  of  $200 
I)er  month  pensions.  As  there  is  concerted  opposition  to  the 
sale5-tax  provision,  I  am  showing  how  these  funds  can  be 
obtained  without  an  increase  in  taxation,  by  taking  special 
privilege  from  the  overprivileged. 

Mr.  MOTT.  The  gentleman  was  granted  10  minutes  extra 
time  to  speak  on  the  Townsend  plan  of  flnanriT^g  a  $200- 
per- month  pension  and  not  on  his  own  or  some  other  plan. 

Mr.  HOEPPEL.  In  my  request  for  time  to  speak.  I  did  not 
state  that  I  would  speak  on  the  Townsend  method  of  financ- 
ing, but  on  the  Townsend  plan  of  pensions. 

Mr.  MOTT.  Did  not  the  gentleman  understand  the  pur- 
pose for  which  he  was  given  the  additional  10  minutes?  I 
ask  the  gentleman  to  use  the  10  minutes  to  talk  about  the 
Townsend  plan  and  I  hope  he  will  do  it. 

Mr.  HOEPPEL.  The  gentleman  from  Oregon  miparently 
wishes  me  to  speak  in  reference  to  the  sales  tax.  I  will  vote 
for  a  sales  tax  to  pay  the  Townsend  old-age  pensions;  but 
inasmuch  as  such  violent  opi>osition  has  developed  in  refer- 
ence to  this  feature,  I  am  suggesting  means  of  obtaining  the 
necessary  revenues  from  the  overprivileged  and  from  en- 
trenched and  inherited  wealth. 

Mr.  MOTT.  I  want  the  gentleman  to  speak  for  the  Town- 
send  plan.  The  sales  tax,  or  transaction  tax,  is,  of  course, 
a  part  of  that  plan.  It  is  the  only  tax  propcMed  in  the  bill 
for  financing  the  pension. 

Mr.  HOEPPEL.  As  I  have  stated,  my  objective  is  the  en- 
actment of  the  Townsend  plan.  I  have  not  discussed  the 
method  of  financing  proposed  by  Dr.  Tbwnsend.  As  the 
opposition  is  using  the  sales-tax  method  as  an  entering 
wedge  to  defeat  this  humane  pension.  I  am  suggesting  an 
alternative  method  of  raising  revenue.  If  necessary. 

Mr.  MOTT.  Then  the  gentleman  is  speaking  against  the 
Townsend  plan  of  financlnn^  the  $200  iter  month  pension? 

Mr.  HOEPPEL.  I  am  not.  How  mudi  time  have  I,  Mr. 
Speaker? 

The  SPEAKER.  The  gentleman  has  8^  minutes  re- 
maining. 

Mr.  HOEPPEL.    I  am  going  to  touch  upon  another  subject 
which  is  important  and  vital  to  our  lecovety, 
Mr.  SISSON.    Ml.  Speaker,  win  fbe  fentleman  yield? 
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Mr.  HOEPPEL.  May  I  request  that  the  gentleman  kindly 
permit  me  to  proceed  in  the  presentation  of  my  plan? 

•  BASIC    AOVAMTACXS    ZH    THS   aOCIAUXATION    OF    atinuira 

Following  the  orthodox  thou^t,  I  suggested  that  in  Vbm 
socialization  of  banking,  the  Oovernment  continue  to  exact 
the  same  interest  on  natitmal  credit  as  is  exacted  now  toy 
the  private  banker  on  bank  credit.  It  appears,  however, 
that  the  best  interests  of  the  citiwn  would  be  served  if  na-* 
tional  credit  were  extended  to  the  citlaen  at  cost,  thus  aug- 
menting the  purchasing  power  of  the  citizen  rather  than 
restricting  his  purchasing  power  by  exacting  hiterest  pay- 
ments. After  all,  what  we  must  have  is  purchasing  power 
which  would  be  more  directly  applied  If  we  did  not  exact 
from  our  citizens  the  present  $12,000,000,000  to  $15,000,- 
000,000  of  interest  payments  per  annum.  The  issuance  of 
credit  to  the  citizen  at  a  fraction  of  1  percent,  or  at  cost, 
and  the  absolute  prohibition  of  any  interest  exactions  on 
loans  by  private  financiers  would  reheve  the  underprivileged 
from  carrying  the  load  of  accumulated  and  inherited  wealth 
of  the  overprivileged.  Present  public  and  private  debts 
would  be  discharged  through  actual  Treasury  credits  in 
notes  or  negotiable  bonds  without  any  Interest  payments  at- 
tached thereto  and  with  no  tax-exempt  provisions. 

Under  this  procedure,  every  individual  with  surplus  money 
would  be  confronted  with  the  following  situation:  He  could 
either  take  his  money  or  credits  and  spend  them  for  any 
purpose  or  he  could  deposit  them  in  the  Government  bank 
for  safe-keeping,  without  interest.  Regardless  of  the  wealth 
created  and  the  amount  which  might  be  in  the  possession  of 
any  individual,  such  individual  could  only  utilize  this  money 
for  the  purpose  of  engaging  service  or  purchasing  commodi- 
ties. Of  what  utility  would  be  the  weahii  of  a  Ford  or  a 
a  Rockefeller  if  these  huge  fortunes  could  only  be  utilized  in 
spending  and  rf  interest  exactions,  which  feed  on  the  needs 
of  the  people  and  threaten  their  very  life  sustenance,  wo^ 
outlawed?  No  fair-minded  individual  would  object  to  the 
accumulation  of  wealth  by  honest  means  through  individual 
effort  and  ingenuity  but  at  the  same  time  no  fair-minded 
Individual  should  be  content  to  permit  the  recipient  of  such 
wealth  to  use  it  to  enslave  his  fellow  men. 

Of  course,  it  is  obvious  that  if  the  Government  exacts  no 
interest  on  national  credit,  it  will  be  necessary  to  obtain 
funds  for  the  payment  of  the  Townsend  pensions  from  an- 
other source  which,  in  this  instance,  may  be  through  in- 
creased inheritance  and  income  taxes  and,  if  necessary,  a 
limited  sales  tax,  predicated  up<m  an  assured  national  income 
of  $150,000,000,000  to  $200,000,000,000  annually, 

ISHXDECMABLZ  CT7BRENCT  AND  OOJJi  CBKOXTB 

While  the  nations  of  the  world  worship  at  the  altar  of 
gold  and  silver,  such  type  of  ciurency  is  unnecessary  do- 
mestically and,  in  a  sense,  internationally.    However,  not  to 
depart  too  suddenly  from  an  established  system,  I  would 
suggest  in  the  socialization  of  banking  that  there  may  be 
two  kinds  of  currency:  the  "irredeemable",  which  is  ac- 
ceptable for  all  debts,  public  and  private,  and  for  the  pay- 
ment of  taxes  and  all  obligations,  except,  perchance,  the 
payment  of  imposts;  and  gold  and  silver  to  be  used  only 
for  purposes  of  international  exchange.    We  should  not  be 
concerned  or  disturbed  as  to  how  much  of  this  currency 
might  be  lent  to  foreign  nations,  nor  how  much  might  be 
spent  abroad,  inasmuch  as  such  money  would  be  of  abso- 
lutely no  value  to  any  foreigner,  except  in  the  purchase  <rf 
American  products  or  services.    If  the  foreigner  were  of- 
fered this  type  of  money,  with  the  full  knowledge  that  It 
could  not  iMiss  through  international  exchange  and  be  re- 
deemed by  gold  or  silver,  he  would  either  be  forced  to  de- 
cline this  money  or  to  utilize  it  to  purchase  American  serv- 
ice or   commodities.    We  know  he   would  not  decline  to 
receive  this  type  of  currency.    Consequently,  for  every  d<dlar 
spent  abroad,  we  could  rest  assured  that  the  foreigner  would 
purchase  a  dollar's  worth  of  American  products  which,  to 
even  the  most  skeptical,  would  indicate  that  our  foreign 
markets  would  be  reestablished. 

In  the  socialization  of  banking,  gdUi  and  silver  would  be 
of  absolutely  no  utility  in  domestic  oonimerce  and  toanaao- 
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tions.  as  they  are  of  no  utility  inteiiiationally.  except 
through  the  value  which  foreign  nations  place  upon  them. 
Therefore,  until  an  mtemation^ii  agreement  can  be  re%ched. 
our  gold  and  silver  stocks  should  be  held  in  the  Treasury 
for  the  sole  purpose  of  malting  them  the  medium  oi"  t-x- 
change,  wherever  balances  occur  in  our  export  or  import 
trade.  Our  gold  and  silver  should  have  an  equal,  if  not  a 
higher  value  than  the  value  which  the  leadini?  commercial 
nations  put  upon  their  own  gold  and  silver  stoclcs.  In  this 
way.  we  would  have  complete  equality  or  stabilization  in 
International  trade,  which  is  essential  if  we  are  to  have 
world  recovery. 

Even  though  our  imports  should  exceed  our  exports,  never- 
theless we  could  continue  to  maintain  our  present  gold  and 
silver  stocks,  smce  the  United  States  produces  apprcxima'ely 
25  percent  of  the  gold  of  the  world,  and  the  Americas,  in- 
cluding the  United  States,  produce  at  leait  75  percent  of  the 
silver.  International  trade  would  thus  become,  m  a  sense. 
more  or  less  in  the  nature  of  barter.  With  periodical  balances 
adjusted  through  gold  and  silver  credits. 

The  adoption  of  this  balance  w^uld  prevent  for  all  ti:ne 
the  financial  rape  which  was  perpetrated  on  the  American 
people  by  the  International  bankers  precrdmi^  ard  following 
the  World  War.  when  gold  credits  approximating  $10,000.- 
000,000  were  transferred  by  ihe  intern.itional  banker.,  of 
Wall  Street  to  Europe  and  South  America.  It  should  he 
borne  in  mind  that  these  credits  are  now  all  in  default  and 
virtually  repudiated,  thus  becoming  an  ab.solute  lo;>s  to  the 
American  people  and  reducing  our  national  wealth.  If  the 
losces  accruing  from  these  huge  loans  v.'ere  Ix-rnc  by  the 
International  Wall  Street  bankers  alone,  the  average  citizen 
could  shed  crocodile  tear.s.  but,  unfortunately,  the  financial 
burden  incident  to  the  defaultirig  of  our  foreign  debtors 
has  been  transferred  through  the  international  bankers  to 
Mr.  Average  Citizen,  who  has  lost  billions  in  the  failure  of 
banks,  foreclosure  on  homes,  and  shrinkage  in  property  and 
other  values. 

rORMCN    IJfVlSTMKNTS    SAP    UNTTID    STATSS    WlAI  TH 

Under  the  private-banking  system,  foreign  busmcss  inter- 
ests and  foreign  long-term  investments  take  from  the  United 
States  each  year  untold  millions  of  American  credit  which 
the  owners  apply  In  building  up  the  wealth  of  their  own 
nations.  Under  the  plan  which  I  propose,  the.se  foreign 
individuals  will  not  be  in  a  position  to  sap  the  lifr  blood  of 
our  financial  system  nor  enrich  their  own  national^  at  the 
expense  of  the  American  citizen,  as  the  credit  which  they 
will  take  abroad  will  be  the  irredeemable  domestic  paper 
currency  which  I  explained  a  moment  ago.  This  currency 
will  be  of  no  benefit  to  them  unless  they  engage  American 
service  or  purchase  American  commodities.  This  is  indeed 
an  easy  application  of  the  principle  which  I  approve: 
"America  for  Americans,  with  justice  to  all  nations  and 
special  privileges  to  none." 

FmOTXCTION    AGAINST    CLTTHBOAT    FOREIGN    CoMPITITTION 

The  adoption  of  the  Townsend  plan  of  old-age  pen:<ions 
of  $200  per  month  and  the  consequent  expansion  of  currency 
would  increase  all  commodity  prices  in  America  and  bring 
higher  wage  standards.  Europe  and  the  Orient  would  thus 
be  m  a  position  to  undersell  American-made  pruducts  m  our 
home  markets  and  thus  pervert  to  their  own  interests  the 
advantages  obtained  through  the  socialization  of  banking 
and  expansion  of  the  currency.  This  situation,  however. 
could  be  corrected  by  amending  the  provisions  of  the  recip- 
rocal-tariff legislation  to  authorize  the  President  or  the 
Tariff  Commission  to  increase  the  tariff,  from  time  to  time. 
on  foreign  products  which  enter  into  competition  with  Amer- 
ican manufactures,  so  that  In  every  event  the  tariff,  plus 
the  cost  of  transportation  and  production  or  manufacture 
abroad,  would  be  somewhat  higher  than  the  cost  of  produc- 
tion and  distribution  of  the  same  commodity  manufactured 
In  our  own  country. 

Mr.  WOLCOTT.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  HOEPPEL.     I  yield. 

Mr.  WOLCOTT.  How  would  the  genUeman  use  silver  to 
balance  our  International  trade,  when  there  are  only  three 
small  countries  on  the  silver  standard  at  the  present  time? 


Mr  HOEPPEL.  The  gentleman  perhapjs  misunderstood 
me.  I  said  "  gold  and  silver."  When  we  are  dealing  with  a 
silver  country  in  trade,  we  will  take  their  silver  in  trade. 

Mr   WOLCO'rr.     Will  the  gentleman  yield  further? 

Mr.  HOEPPEL.     I  yield. 

Mr.  WOLCOTT  When  the  trade  balance  was  in  favor 
of  thf  United  States  ^n  thixsp  foreign  transactions,  would 
the  K'entieman  suggest  that  American  citizens,  in  whose 
favor  this  trade  balance  appeared  on  the  books,  would  be 
paid  m  this  same  currency? 

Mr.  HOFJPPEL.  American  citizens  with  a  trade  balance 
a^atn.-.t  Prance,  for  in.^tanre,  would  be  credited  with  irre- 
deemable currency  which  I  have  described,  thus  maintaining 
at  ail  Limes,  m  our  import  and  export  bank,  our  gold  balance 
for  future  barter  or  trade  transactions.  Under  existing  law. 
th'  y  do  not  receive  gold  but  our  irredeemable  paper 
currency. 

Mr.  WOLCOTT.  Does  the  gentleman  not  think  that 
France  would  have  sf;tnething  to  say  about  that  herself? 

Mr.  HOEPPEL.  Arvswenng  the  gentleman.  I  would  say 
that  whenever  v.e  have  a  balance  to  our  credit  due  from  any 
fcreuTn  nation,  it  is  not  the  business  of  such  nation  to  indi- 
cate to  nur  Gc\ernment  what  we  may  or  may  not  do  with 
the  indebtedness  due  us. 

Mr  WOLCOIT  I  understand  the  gentleman's  plan  is 
pvL-dica'cd  upon  the  fact  that  we  will  enter  into  monetary 
agreeir.fnf.s  with  foreiRn  countries  and  that  we  will  settle  our 
trade  balance.^  on  a  bimetallic  basts  instead  of  on  a  gold 
basi.-..  as  at  the  present  time? 

Mr  HOEPPEL.  It  is  not  necessary  to  enter  into  trade 
agreements  with  any  of  those  nations.  They  will  accept 
our  gold  or  silver  in  barter  or  exchange  at  the  value  which 
we  place  on  it  and  we  will  accept  their  gold  in  the  ratio 
which  they  themselves  place  on  it.  This  condition  exists 
today  between  the  United  States  and  France,  where  the  gold 
value  is  not  uniform. 

Mr  WOLCOTT.  There  has  not  b««n  any  country  in  the 
world  on  a  bim<^tallic  basis  for  the  last  70  years. 

Mr  HOEPPEL.  In  the  socialization  of  banking  which  I 
propa;r.  *he  bimetallic  standard  Ls  not  necessary,  but  I 
merely  mention  it  to  .satisfy  the  orthodox  worshipers  of  the 
gold  standard  We  are  transacting  our  domestic  business 
today  without  the  eold  standard,  and  we  can  also  transact 
our  international  business  without  either  gold  or  silver. 

Mr.  MARSHALL.     Will  the  gentleman  yield? 

Mr.  HOEPPEL.     I  yield. 

Mr.  MARSHALL.  I  just  wanted  to  ask  the  gentleman  if 
he  tl  .nks  that  J  P.  Morgan  already  has  as  much  money  as 
he  ."-hould  have? 

Mr.  HOEPPEI..  As  far  as  I  am  concerned,  answering  the 
gentleman's  question,  I  do  not  care  how  much  money  J.  P. 
Morgan  has.  It  would  be  of  no  value  to  him  under  the 
plan  wh.ch  I  propose  unless  he  spends  it  for  American  goods 
or  .<;ervice  Unfortunately,  today,  through  the  Issuance  of 
tax-orempt  bonds  and  interest  exactions,  we  are  giving 
Pierpont  Morgan.  Barney  Baruch.  and  others  the  oppor- 
tunity to  enslave  the  borrower 

Mr.  MARSHALL.  I  just  wanted  to  know  if  the  gentle- 
man favored  giving  him  $200  a  month. 

Mr  HOEPPEL.  If  he  would  get  out  of  the  banking  and 
gambling  busmes.-. — that  is.  gambling  with  other  people's 
investments — I  would  not  object  to  his  being  given  $200  per 
month. 

Mr.  MICHE.VER.     Will  the  gentleman  yield? 

Mr.  HOEPPEL.     I  yield. 

Mr.  MICHENER.  As  I  understand  the  gentleman,  he  is 
opposed  to  the  sales  tax,  as  proposed  in  the  McOroarty  bill, 
for  the  purpose  of  financing  the  Townsend  plan. 

Mr.  HOEPPEL.  The  gentleman  misunderstood  me.  In 
my  opening  remarks  I  said  I  would  support  the  Townsend 
plan  aj  originally  introduced,  but  if  it  were  to  be  discarded 
because  of  the  sales -tax  provision.  I  suggested  this. 

Are  there  any  other  questions?  I  shall  gladly  answer  any 
question  to  the  best  of  my  ability,  along  the  lines  of  the 
economic  changes  which  I  have  suggested. 


Mr.  DEEN.    "Will  the  gentleman  yield? 

Mr.  HOEPPEL.     I  yield. 

Mr.  DEEN.  I  should  like  to  ask  the  gentleman  a  question. 
The  gentleman  stated  it  would  require  about  $20,000,000,000 
annually  to  pay  the  Townsend  old-age  pensions.  Is  that 
correct? 

Mr.  HOEPPEL.     Yes. 

Mr.  DEEN.  Has  the  gentleman  figured  out  how  much 
assessment  that  would  be  on  each  person  in  the  United  States 
annually?  Does  the  gentleman  know  it  would  require  $166 
per  person  on  every  person  in  the  United  States  annually,  or 
an  average  of  $830  per  family  of  five,  to  pay  the  Townsend 
old -age- pension  plan? 

Mr.  HOEPPEL.    I  shall  gladly  answer  the  gentleman. 

Mr.  DEEN.  I  want  to  ask  the  gentleman  one  other  ques- 
tion. 

Mr.  HOEPPEL.  Answering  the  gentleman's  question,  I 
will  state  that  in  the  field  of  mechanics,  in  the  field  of 
science,  in  the  field  of  learning,  in  almost  every  field,  we 
have  progressed.  We  have  built  the  most  wonderful  air- 
ships; in  almost  everything  we  are  modem  except  in  our 
finance  and  our  monetary  systems,  llie  gentleman  is  basing 
his  argument  on  the  ancient  and  antiquated  oxcart  system 
of  finance  and  private  banking. 

Mr.  DEEN.  One  further  question,  if  the  gentleman  will 
yield.  Would  the  gentleman  himself  be  willing  to  pay  an 
assessment  upon  each  member  of  his  family  of  $166  every 
year?     Will  the  gentleman  answer  "  yes  "  or  "  no  "? 

Mr.  HOEPPEL.  It  Would  not  be  necessary  under  the  plan 
wliich  I  propose.  TTie  revenues  for  the  payment  of  the  Town- 
send  plan  would  be  obtained  from  the  overprivileged,  interest- 
exacting  group. 

Mr.  MOTT.  Would  it  be  necessary  imder  the  Townsend 
plan? 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  HOEPPEL.    I  yield. 

Mr.  BLANTON.  Last  year  by  taxing  incomes,  taxing  in- 
heritances, taxing  liquor,  taxing  tobacco,  an  extra  2-cent 
tax  on  bank  checks,  extra  postage,  from  every  conceivable 
form  of  taxes,  we  were  able  to  raise  only  $3,700,000,000  in 
total  revenues  How  would  the  gentleman  propose  to  raise 
$20,000,000,000  extra?  Just  tell  us  how  he  would  propose  to 
raise  that? 

Mr.  HOEPPEL.  I  believe  I  have  already  answered  the 
gentleman's  question.  Twelve  to  fifteen  billion  dollars  of 
the  required  amount  woidd  accrue  to  the  National  Treasury 
if  the  Government,  in  lieu  of  the  private  banker,  extended 
credit,  and  if  the  Government  exacted  the  same  rate  of  in- 
terest as  that  now  charged  by  the  banking  interests. 

Mr.  BLANTON.    But  who  would  pay  it? 

Mr.  HOEPPEL.  The  same  people  would  pay  this  twelve  to 
fifteen  billion  dollars  to  the  National  Government,  under  a 
socialized  banking  system,  as  are  today  paying  this  sunount 
to  the  private  banker.  In  addition,  limited,  controlled  in- 
flation would  add  to  our  national  income. 

CONTROLLED    IWTIJITIOH    OTTR    SALVATION 

Great  Britain  won  the  Napoleonic  Wars  thnmgh  a  con- 
trolled expansion  of  so-called  "  irredeemable  "  paper  money. 
We  can  positively  conquer  our  economic  depression,  solve 
our  unemployment  problem,  and  control  the  expansion  of 
our  irredeemable  currency  through  the  payments  made  to 
the  aged  and  worthy  citiaens  of  our  Nation  through  the 
medium  of  the  Townsend  old-age  revolving  pensions. 

We  should  bear  in  mind  that  with  the  large  expansion  of 
credit  and  the  slight  expansion  of  actual  money  during  the 
World  War,  we  had  an  era  of  prosperity  which  permitted 
the  humblest  laborer  to  purchase  luxuries.  The  price  of 
wheat  rose  to  $2.20  per  bushel,  wages  wwe  as  high  as  $20 
per  day,  there  was  virtually  no  unemptoyment.  and  not 
even  the  merest  semblance  of  a  bread  line.  Our  national 
income  Increased  to  such  proportions  that  the  party  in  power 
advocated  and  actually  reduced  taxation.  These  facts 
clearly  demonstrate  that  an  expansion  of  credit  and  cur- 
rency insures  a  high  commodity-price  levd  and  at  the  same 
time  Increases  the  wages  of  the  worker. 


The  payment  of  the  Townsend  old-age  pensions  would  be 
a  similar  expansion  of  credit  and  currency  in  circulation  and 
would  increase  our  national  iitcome  proportionately.  With 
a  present  national  income  of  approximately  $41,000,000,000, 
the  Federal  income  from  all  sources  has  been  estiniated  at 
$3,711,650,688.  Our  national  income,  with  the  expansion  of 
credit  and  currency  through  the  Townsend  plan,  would  be 
increased  three-  or  fourfold  and  our  Federal  income  would 
likewise  be  increased  to  approximately  $15,000,000,000  per  an- 
num, thus  giving  another  large  source  of  income  from  which 
to  pay  the  Townsend  pensions. 

In  my  opinion,  income  taxes  would  be  unnecessary,  al- 
though they  could  be  applied  whenever  required  in  order 
to  keep  the  Budget  in  balance.  Inheritance  taxes,  however, 
should  be  radically  increased. 

The  revolving,  controlled,  and  limited  inflation  which 
would  follow  the  enactment  of  the  Townsend  plan,  In  addi- 
tion to  other  benefits  I  have  described,  would  make  it  possi- 
ble for  all  public  and  private  debts,  which  today  approxi- 
mate $225,000,000,000,  to  be  paid  with  the  dollar  of  the  same 
purchasing  power  as  when  the  debts  were  incurred  and 
would  thus  relieve  the  burden  of  the  debtors  in  this  pro- 
portion. 

OLO-ACE  PEKSIONS  A  NATIONAL  RESFONSXBIUTT 

Old-age  pensions  are,  in  my  opinion,  the  sole  responsibility 
of  the  National  Government.  The  National  Government 
alone  has  authority  to  take  the  youth  of  our  land  and  send 
them  to  their  death  in  war.  By  the  eighteenth  amend- 
ment the  National  Government  virtually  confiscated  the 
property  of  the  liquor  interests,  without  indemnification. 

What  I  have  proposed  in  the  socialization  of  banking  is 
not  confiscatory.  It  merely  takes  from  the  overprivileged 
few  the  right,  through  interest  exactions,  to  pyramid  their 
wealth  on  the  backs  of  the  less  fortunate  citisens.  If,  under 
the  law,  we  have  the  right  to  stipulate  what  is  a  usurious 
rate  of  interest,  we  also  have  the  right  to  stipulate  that 
interest  shall  not  be  charged  by  any  private  citizen,  but 
that  this  function  is  solely  the  prerogative  of  the  Govern- 
ment. 

In  the  presentation  of  these  simple  facts.  I  recognize  that 
the  departure  suggested  is  indeed  radical,  but  it  is  by  no 
way  inimical  to  the  proper  interests  or  rights  of  any 
individual,  and  is  in  accordance  with  the  democratic  prin- 
ciple that  the  common  good  of  all  should  be  our  primary 
objective. 

The  religio'is  leaders  of  America  must  interest  themselves 
in  the  physical  well-being  of  men  in  order  to  advance  the 
spiritual  issues  in  a  more  imderstanding  and  helpful  man- 
ner. The  hungry  man,  as  well  as  the  hungry  animal  with 
the  God-given  instinct  of  self-preservation,  fears  nothing — 
not  even  death  itself.  To  interest  a  hungry  man  in  matters 
of  faith  and  the  world  beyond,  while  he  is  suffering  the 
tortures  of  the  damned  through  laws  enacted  in  the  interest 
of  the  overprivileged,  is  almost  an  impossibility. 

TTie  millions  of  sensible,  outstanding  citizens  who  have 
petitioned  for  the  enactment  of  the  Townsend  plan  and  the 
additional  millions  who  will  rally  to  this  principle,  will  be 
heard — if  not  in  this  session,  then  in  the  next. 

The  President,  in  his  written  pronouncements,  has  en- 
visaged social  security.  We  cannot  afford  to  give  a  hall  loaf 
to  our  aged  citizens  by  enacting  inadequate  old-age  pensions. 

While  I  do  not  suggest  that  the  ideas  I  have  advanced 
are  perfect  in  themselves,  or  perhaps  the  <mly  way  out, 
nevertheless  I  do  feel  that  I  have  su^ested  the  vehicle  by 
means  of  which  economic  recovery  and  humane  and  Just 
consideration  to  our  aged  citizens  may  be  secured.  Can  we 
consider  ourselves  humauie  and  civiUzed  if  we  permit  the 
present  suffering  of  our  milHons  of  aged  dtiaens  and  the 
millions  of  oiu-  unemployed  to  continue,  knowing  as  we  do — 
without  question — that  the  sole  responsibility  for  their  re- 
lief is  that  of  the  Congress  of  the  United  States  and  not 
that  of  the  President  or  his  appointed  advisers? 

Hie  people  elected  us  to  represent  them  and  we  must 
express  the  will  of  the  people  or  they  will  be  Justified  in 
repudiating  us.    The  Townsend  old-age  revolving  potfion 
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movement  Is  an  IrresLFtible  force.  It  is  gaining  momentum 
by  leaps  and  bounds.  I  hope  that  my  colleagues  will  in- 
vestigate the  facts  which  I  have  presented,  and  that  when 
the  petition  to  discharge  the  committee  from  further  hear- 
LnKS  on  the  Townsend  plan  is  presented,  as  I  propose  to 
present  it.  they  will  Join  me  in  signing  this  petition  m  order 
to  bring  the  Townsend  pension  bill  to  the  floor  of  the  Con- 
greas  for  action. 

TOWNSrNO    PINSIOWS   '4riLL    MODEKNIZI    OU«    ECONOMIC    STSTEM 

We  pity  the  backward  Eastern  peoples  who.  with  their 
teams  of  camels  and  oxen,  slovenly  cultivate  the  soil  with  a 
wooden  plow.  We  have  n?.ade  enormous  progrer-s  in  the 
field  of  invention,  discovery,  physical  science,  and  mechanics. 
but  in  our  economic  tlunkmg.  we  still  linger  In  the  Stone 
Age  and  fight  over  bones! 

We  must  modernize  our  economic  .'system,  loose  the  tena- 
cious grip  of  antiquated  thought  and  enervating  tradition 
which  binds  us  to  the  past.  and.  in  the  light  of  reason  and 
common  sense,  face  the  issue  courageously!  In  their 
championship  of  the  Townsend  plan,  thf  people  are  but 
claiming  their  heritage  of  financial  security  and  independ- 
ence. The  -star  of  destiny  leads  on.  and  millions  are  turn- 
ing toward  the  light  that  shall  make  them  free!     1  Applau.-e  1 

The  SPEAKER.  The  time  of  the  gentleman  from  Cali- 
fornia I  Mr.  HoippcL)  has  again  expired. 

RESIGNATION     TROM     COMMITTU 

The  SPEAKER  laid  before  the  House  the  foDowing  com- 
munication, which  was  read  by  the  Clerk: 

Tb«  Honorable  Jo«kph  W    Btrkts. 

The  Speaker  House  of  Representatives. 
OxAB  Mk    Spkaku     I  hereby  svibrr.lt  my  reslsinatlon  »."»  a  member 
ot  the  Committee  on  Military  Affairs  of  the  Hoiije  of  Iteprenenta- 
tlTcn  And   request  that  the  s&cie   take  effect   Immediately 
Yours  very  sincerely. 

James  M.  FrrTPK-nacn 

H.«CTION    TO    COMMTrTK 

Mr.  DOUOHTON.  Mr.  Speaker.  I  offer  a  resolution,  which 
I  send  to  the  desk. 

The  Clerk  read  as  follows: 

House  Resolution  85 

Resolved.  That  Jamea  M  Pltzpatrlrk.  of  New  York.  b«.  and  he  Ls 
hereby  elected  a  member  of  the  standing  committee  of  the  House  of 
R«pre0entaUves  on  Approprlatlona. 

The  resolution  was  agreed  to. 

Mr.  EXDUGHTON.     Mr.  Speaker.  I  offer  a  furtlier  resolu- 
tion, which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

House  Resolution  86 

Resolved.  That  the  following  Delegate  and  Resident  Commis- 
sioner be.  and  they  are  hereby,  elected  member*  of  the  standing 
committees  of  the  House  of  Representatives,  to  wit: 

Merchant  Marine.  Radio,  and  PtHherlea.  Anthony  J.  DLmond. 
of   Alaska 

Rivers  and  Harbors     Anthony  J    Dlmond,  of  Alaska. 

Insular   Affairs:    Santiago  Igleslas. 

Agriculture:    Santiago   Igleslas.  ^ 

Labor:    Santiago    Igleslas. 

The  resolution  was  agreed  to. 

MXSSACi  moM  rm  sznatv 

A  message  from  the  Senate,  by  Mr.  Heme.  Its  enrolling 
clerk,  announced  that  the  Senate  had  parsed  with  amend- 
ments. In  which  the  concurrence  of  the  Hoiise  is  requested,  a 
Joint  resolution  of  the  House  of  the  following  title: 

H.  J.  Res.  88.  Joint  resolution  making  additional  appropri- 
ations for  the  Federal  Communications  Commission,  the 
National  Mediation  Board,  and  the  Securities  and  Exchange 
Commission  for  the  fiscal  year  ending  June  30.  1935. 

The  message  also  announced  that  the  Senate  had  passed 
without  amendment  a  Joint  resolution  of  the  House  of  the 
following  title: 

H.J.  Res.  118.  Joint  resolution  to  prohibit  expenditure  of 
any  moneys  for  hotislng.  feeding,  or  transporting  conven- 
tions or  meetings. 

kXCOIfSTKUCnOH    FTKANCI    COkPORATlOK 

Mr.  STEAQALL.  Mr.  Speaker.  I  move  that  the  House 
resolve  itself  Into  the  Committee  of  the  Whole  House  on 


the  state  of  the  I.'nion  for  the  con.sideratlon  of  the  bill 
S  1175'  to  extend  the  functions  of  the  Reconstruction 
Finance  Corporation  for  2  years,  and  for  other  purposes. 
Pend.ng  th.s  motion.  I  ask  unan:muus  consent  that  the 
.^ub.iUlute  recomnu-nded  by  the  Hou;-.e  Committee  on  Bank- 
in>;  and  Currtiicy  be  *.Gn->idi':ed  without  the  intervention  of 
any  point  of  order,  and  that  the  substitute  may  be  con- 
sidered under  the  5-minute  rule  a.s  an  original  bill. 

The  SPEAKER.  The  Kontlem.in  from  Alabama  asks 
unanimous  corusent  that  it  .shall  be  m  order  in  the  considera- 
tion of  the  bill  'S.  11751  to  extend  the  functions  of 
the  Rccon-structicn  Finance  Corpor:ition  for  2  years,  and 
for  other  purposes,  to  con.sider  without  the  intervention  of 
any  point  of  order  the  .substitute  com.'nittee  amendment 
recommended  by  the  Committee  on  Banking  and  Currency; 
and  that  .^uch  .substitute,  for  the  purpose  of  amendment, 
.shall  be  corL.s:dered  under  the  5-minute  rule  as  an  original 
bill. 

Is  there  objection? 

There  was  n)  objection. 

Mr  HOLLISTER.  With  the  permi.ssion  of  the  Chair,  be- 
fore thr>  motion  is  put.  n;ay  I  a.-ik  the  ^entlem.an  from  Ala- 
bama what  arrangement  he  desires  to  make  as  to  time  for 
t^eneral    debate'' 

Mr  STEAGALL  What  armnsement  as  to  time  would 
be  .;ati.sfactory  to  the  Rentlernan  from  Ohio? 

Mr  HOIXISTER  We  on  this  side  .should  hke  an  hour. 
We  shall  not  want  any  mnre   and  we  may  not  use  all  of  that. 

Mr  STEAGALL.  Mr.  Sp»'aker,  I  ask  unanimous  consent 
that  general  debate  be  limited  to  2  hours,  to  be  equally 
divided,  one-half  to  be  contrulled  by  the  gentleman  from 
Ohio  I  Mr.  HoLLisTERl  and  the  other  half  by  myself. 

The  SPEAKER  Is  there  objection  to  the  request  of  the 
gentleman  from   .Al.ib.-irna'' 

There  wa.s  no  objectiun. 

The  SPEAKER  The  que.stion  Ls  on  the  motion  of  the 
gentleman  from  Alabama  that  the  Hou.se  re.solve  itself  into 
the  Committee  of  the  Whole  House  on  the  .state  of  the 
Union  for  the  cortsideration  of  the  bill  <S.  1175>  to  extend 
the  functions  of  the  Reconstruction  Finance  Corporation  for 
2  years,  and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  iS  1175'  to  extend  the  functions  of  the 
Reconstruction  Finance  Corporation  for  2  years,  and  for 
other  purposes,  with  Mr.  C.kldwt.ll  m  the  chair. 

The  Clerk  read  the  title  of  the  bdl. 

Mr  STEAGALL.  Mr  Chairman.  I  move  that  further 
reading  of  the  bill  be  di.sp«'ri.sed  with. 

The  motion  was  agreed  to. 

Mr  STEAGALL.  Mr.  Chairman,  the  original  Reconstruc- 
tion Finance  Corporation  Act  granted  the  powers  of  the 
Corporation  for  a  period  of  1  yt  ar  with  authority  conferred 
upon  the  Pre.sident  to  e.xtend  tho.se  powers  an  additional 
year  At  the  end  of  2  years  of  operation  an  act  was  passed 
extending  the  powers  of  the  Corporation  an  additional  year, 
to  the  lot  uf  FH.bruary  1935.  The  time  for  the  expiration  of 
the  powers  of  the  Corporation  is  immediately  at  hand.  The 
bill  before  us  grant.s  an  extern  ion  of  those  powers  for  a 
period  of  2  years,  unless,  as  provided  in  the  original  bill, 
sooner  temunated  by  order  of  the  President  of  the  United 
States. 

Authority  Ls  granted  for  extending  the  final  date  of  ma- 
turity of  loans  made  by  the  Corporation  to  1945,  an  addi- 
tiorial  5  years.  The  bill  provides  a  liberalization  of  the  basis 
for  loans  to  industry.  Under  the  general  provisions  of  tlie 
original  bill  the  Corporation  u  required  to  take  full  and  ade- 
quate security  for  loarvs.  Under  the  provisions  of  the  act 
of  1934.  authorizing  loans  for  industrial  purposes,  the  Cor- 
poration was  authorized  to  make  loans  upon  adequate  se- 
curity. Under  the  provisions  of  the  bill  now  before  the 
House  loans  to  industry  would  be  authorized  upon  such  se- 
curity as  m  the  judgment  of  the  Board  would  reasonably  as- 
sure repayment  of  loans.  ProvLsion  is  made  for  loans  to  in- 
stitutions financmg  electrical  appliances,  both  for  rural  and 
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urban  uses.  Another  provision  would  libermlte  aid  to  In- 
stitutions leaning  upon  real-estate  mortgages,  which  it  Is 
hoped  will  assirt  in  reviving  real-estate  values  and  reviving 
construction  activities. 

Mr.  KOPPLEMANN.  Will  the  gentleman  yield  at  this 
point  for  a  question  With  regard  to  loans  to  industry? 

Mr.  STEAGALL.     I  yield. 

Mr.  KOPPLEMANN.  Can  the  chainaan  of  the  Commit- 
tee on  Banking  and  Currency  teU  va  what  percentile  of  the 
money  allocated  to  the  Reconstruction  Finance  Corporation 
has  been  paid  out  and  allocated? 

Mr.  STEAGALL.  I  cannot  state  in  percentages  the  Infor- 
mation the  gentleman  requests,  but  I  may  say  that  under  the 
provisions  of  the  act  of  1934  the  Corporation  was  authorized 
to  use  to  a  maximum  amount  of  $3OO.0OO,OOO  funds  for  in- 
dustrial loans.  The  amount  of  indurtrial  loans  that  have 
been  made  is  about  $35,000,000. 

Mr.  KOPPLEMANN.  In  other  words,  slightly  over  10 
percent. 

Mr.  STEAGALL.  Tes;  a  Uttle  over  10  percent  would  be 
correct. 

I  have  not  time  at  the  OMxnent  to  discuss  the  figures  dis- 
closing loans  to  industry  by  the  Federal  Reserve  banks. 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Chairman,  with 
the  permission  of  the  gentleman  from  Alabama,  the  amount 
of  loans  to  January  1  was  approximate  $40,000,000. 

Mr.  STEAGALL.  I  was  going  to  say  that  It  was  in  the 
neighborhood  of  $40,000,000,  or  an  amount  slightly  In  excess 
of  the  loans  extended  by  the  Reconstroctlon  Finance  Corpo- 
ration. 

Mr.  CELLER.    Does  that  include  both  agencies? 

Mr.  STEAGALL.  Just  a  momoit,  please.  In  this  connec- 
tion permit  me  to  say  that  the  iMtnrlsiaDS  of  the  act  at  1934 
as  applicable  to  Federal  Reserve  banks  in  the  matter  of 
securities  to  be  required  are  more  liberal  than  in  the  case  of 
loans  to  be  made  to  the  Rec(mstruction  Finance  Corporation; 
and  it  is  fair  to  say  that  the  Treasury  is  obligated  to  supply 
the  Federal  Reserve  banks  an  amount  not  In  excess  of  $147,- 
000.000  to  be  employed  by  the  Federal  Reserve  banks  in  mak- 
ing loans  to  industry.  The  Federal  Reserve  banks  were  very 
desirous  of  legislaticxi  which  would  permit  the  banks  to  re- 
capture the  amoimt  of  $147,000,000  which  they  had  sub- 
scribed to  the  capital  stock  of  the  Federal  Deposit  Insurance 
Corporation  and  the  only  way  by  which  those  funds  could  be 
taken  back  by  the  Federal  Reserve  banks  was  through  the 
use  of  the  fund  in  extending  loans  to  industry  as  provided 
in  the  act  of  1934. 

Mr.  CHRL5TLANSON.  Mr.  Chairman.  wUl  the  gentleman 
yield? 

Mr.  STEAGALL.    I  yield. 

Mr.  CHRL5TIANSON.  The  present  law  reouires  that 
loans  to  industry  be  adequately  secured. 

Mr.  STEAGALL.     That  is  quite  correct. 

Mr.  CHRISTIANSON.  The  bill  now  before  the  House  re- 
quires such  security  as  will  reasonably  insure  repayment 
of  the  loans.  What  dif>tinci.lon  does  the  gentleman  make 
between  these  two  definitions?  To  what  extent  does  the 
lajiguage  of  the  pending  bill  broaden  the  discretion  of  the 
Reconstruction  Finance  C(Mix>ration? 

Mr.  STEIAGALL.  It  is  my  personal  view.  I  may  say  to  the 
gentleman  from  Minnesota,  and  I  take  it  my  view  repre- 
sents that  of  the  Members  of  the  House,  that  the  Recon- 
struction Finance  Corporation,  while  designed  to  acconu}lish 
a  measure  of  general  relief  for  the  Naticm.  was  intended  to 
operate  as  a  legitimate  loaning  agency;  and  under  the  orig- 
inal law  the  Corporation  was  required  to  take  full  and  ade- 
quate security  for  loans,  ^^lich  language  would  seem  to 
carry  with  it  the  suggestion  that  the  Corporation  should 
pursue  a  sound,  consen  ative,  careful  policy  in  lending  Gov- 
ernment funds.  Later,  as  to  industrial  loans  and  to  meet 
the  exigencies  of  the  emergency  resulting  in  unemployment 
of  labor  and  distress  in  industrial  activities  of  the  Nation, 
that  language  was  so  liberalized  as  merely  to  provide  that 
such  loans  should  be  made  uixm  adequate  security.  It  was 
intended  by  the  use  of  that  language  to  liberalize  the  act 
somew  hat  as  compared  to  the  original  provision. 


The  language  of  the  presoit  bill,  instead  of  stating  "  full 
and  adequate  security  "  or  treating  the  word  "  adequate  "  as 
meaning  the  same,  provides  that  the  Corpcsation  may  make 
sach  loans  upon  any  security  which  In  the  Judgment  of  the 
Board  will  reasonably  assiire  reiMiyment. 

Does  the  gentleman  think  we  should  authorize  this  loan- 
ing agency  of  the  Government  to  make  loans  without  the 
requirement  of  security  that  would  reasMiably  iN:x)tect  the 
Grovemment  in  the  matter  of  repayment? 

Mr.  CHRISTIANSON.  May  I  say  in  answ^  to  the  ques- 
tion propounded  by  the  gentleman  that  I  recognise  the  diffi- 
culty the  cconmlttee  must  have  had  in  framing  Ismguage 
which  would  definitely  define  its  policy;  nevertheless,  I  must 
say  that  I  do  not  believe  that  by  the  use  of  this  language 
the  gentleman  will  succeed  in  causing  the  Reconstmction 
Finance  Corporation  to  liberalize  its  policies.  Our  experi- 
ence in  the  Northwest  has  convinced  us  that  the  Reconstruc- 
tion Finance  Corporation  is  even  more  hard-boiled  than  the 
bankers  in  passing  on  this  class  of  loans. 

Mr.  STEAGALL.  I  do  not  think  that  conclusion  is  Justi- 
fied, and  I  do  not  think  there  is  any  doubt  that  under  the 
language  of  this  biU  the  Board  would  conskier  theh  author- 
ity as  having  been  liberalized  in  the  matter  of  security  to  be 
required.  May  I  say  further  that  the  committee  has  the 
assurance  of  all  of  the  officials  of  the  Reconstruction  Finance 
Corporation  that  the  lax«uage  employed  in  this  act  will  be 
regarded  by  them  in  administering  the  law  as  a  liberaliza- 
tion of  their  authority  in  taking  security. 

Mr.  COX.  The  gentleman's  committee  has  no  intention 
of  recommending  anything  to  this  House  which  if  adopted 
would  malce  the  operations  of  the  Reconstruction  Finance 
Corporation  a  hazardous  enterprise  from  the  Oovermnent's 
standpoint? 

Mr.  STEAGALL.  I  will  say  to  my  friend,  that  there  would 
be  some  hazard  in  any  lending  system  that  may  be  estab- 
lished now  or  that  could  have  been  established  at  the  time 
or  since  the  establishment  of  the  Reconstruction  Finance 
Corporation  Act.  But.  I  think  I  know  what  the  gentleman 
has  in  mind.  It  is  not  our  desire  to  have  the  Reconstruc- 
tion Finance  Corporation  engage  in  extending  favors  to 
any  without  requiring  at  least  such  seciuity  as  will  reason- 
ably assure  repayment  of  the  loans  made. 

Mr.  COX.  The  committee  does  not  anticipate  that  the 
Reconstruction  Finance  Corporation  will  malce  loans  to  a 
man  who  is  running  his  business  in  a  way  that  will  cause 
inevitably  a  loss  to  the  Government. 

Mr.  STEAGALL.  I  quite  agree  with  the  view  as  eiq?ressed 
by  the  gentleman  from  Georgia. 

Mr.  KOPPLEMANN.    Will  the  genUeman  yield? 

Mr.  STEAGALL.  I  srleld  to  the  gentleman  from  Connecti- 
cut. 

Mr.  KOPPLEMANN.  Then,  are  we  of  the  Congress  to 
take  the  statement  of  the  distinguished  chairman  of  our 
committee  to  mean  that  under  the  langiuige  change  made 
in  the  bill  loans  will  be  liberalized  as  compared  to  the  loans 
which  have  thus  far  been  made  imder  this  bill? 

Mr.  STEAGALL.  I  have  not  the  slightest  hesitancy  in 
answering  the  gentleman's  question  afOrmatively.  We  have 
the  assurance  of  officials  of  the  Reconstruction  Finsuace  Cor- 
poration Board  that  they  will  so  administer  the  act.  and 
may  I  also  say  in  response  to  suggestions  that  have  been 
made  that  I  think  certainly  this  agency  of  the  Gtovernment 
has  been  administered  with  due  regard  to  the  directions  and 
limitations  imposed  by  the  Congress  in  granting  the  powers 
of  the  Corporation.  At  every  ctmference  at  which  these 
gentlemen  have  been  heard  they  have  not  hesitated  to  make 
suggestions  to  the  committee  handling  the  legislation  in- 
volving the  activities  of  the  Corporation,  but  they  have  al- 
ways assin^d  us  that  they  regarded  themselves  as  servants 
of  the  Congress  and  of  the  coimtry;  that  it  was  their  duty 
to  carry  out  in  good  faith  the  enactments  of  the  Congress 
and  to  observe  to  the  best  of  their  Judgment  the  limitations 
imposed  upon  them  by  the  laws  under  which  they  were 
acting. 

I  have  no  doubt  the  Corporation  has  made  mistakes.  I 
have  no  doubt  that  more  mistakes  will  be  made.    I  do  not 
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know  of  any  business  Institution,  or  any  lending  asrency.  • 
private  or  public,  in  the  United  SUtea  that  haa  not  made 
mistalLes  In  recent  years  and  that  may  not  be  expected  to 
make  more  mistakes.    I  want  to  commend  here  and  now  the 
admAiiisiration  of  the  Reconstruction  Finance  Corporation  , 
under  the  management  now  in  control.  | 

May  I  say  another  thing  in  this  connection.  The  Presi- 
dent has  surrounded  himself  with  many  able,  patriotic  pub- 
lic servant.^  I  accord  my  tribute  to  all  of  them,  but  he  has 
such  a  towering  personality  that  many,  if  not  most  of  those 
who  surround  him,  are  invisible  to  the  public  eye:  however, 
Jesse  Jones,  chairman  of  the  Reconstruction  Finance  Cor- 
poration Board,  is  one  man  who  fully  measures  up  to  the 
requirements  of  his  office  and  he  is  visible  to  the  people  of 
the  United  States. 

Mr    SWEENEY.     Will  the  gentleman  yield? 

Mr    STEAGALL.     I   yield   to   the   gentleman   from   Ohio. 

Mr.  LUDLOW.     Will  the  gentleman  yield'' 

Mr.  STEAGALL.     I  yield  to  the  gentleman  from  Indiana. 

Mr.  LUDLOW.  May  I  ask  the  gentleman  whether  undor 
his  interpretation  of  this  new  act  the  Reconstruction  Finance 
Corporation  would  have  any  latitude  to  take  into  considera- 
tion character  and  reputation  in  the  matter  of  loans'' 
Some  of  the  best  loans  that  were  made  in  our  section  of  th^ 
country  in  the  old  days  were  based  on  character  Was  th^ 
applicant  hon-^st?  Was  he  truthful?  Was  his  reputation 
for  faitiiful  performance  good?  If  the  answers  to  th.-,e 
oue.tlons  were  favorable,  the  applicant  Rot  his  loan.  evvr. 
if  he  was  a  little  shy  on  collateral.  Under  the  new  bn- 
guaee  contained  in  this  bill  could  the  Recon.itruction 
Finance  Corporation  take  the  character  of  the  applicant  into 
consideration' 

Mr.  STEAGALL.  I  fully  sj'mpathlze  with  the  view  ex- 
pressed by  the  gentleman  from  Indiana.  If  there  is  one 
man  m  this  House  who  deplores  the  passing  of  the  time 
when  human  character  commanded  value  at  the  windows 
of  banks  and  other  business  institutions  in  the  L^nit^d 
States.  I  am  that  man.  May  I  also  say  to  the  gentleman 
that  the  language  employed  in  this  bill  ccnfmplates  th? 
very  *hing  that  he  and  I  have  in  mind  when  ;t  authorizes 
the  Reconstruction  Finance  Corporation,  instead  of  bemEj 
governed  solely  by  full  and  adequate  security  to  protect  a 
loan,  to  regird  all  factors  in  determining  whether  or  not 
repayment  of  the  loan  is  reasonably  assured.  Th.it  is  the 
language  which  will  permit  consideration  of  the  character 
of  individuals  responsible  for  the  management  of  borrowing 
institutions. 

Mr.  LUDLOW.  Is  it  not  the  gentleman's  understanding 
from  his  observation  in  the  administration  of  this  matter 
that  the  Reconstruction  P*inance  Corporation  has  been  just 
as  rigid  in  its  requirements  as  the  banks  of  the  country? 

Mr.  STEAGALL.  I  do  not  think  so.  but  the  Corporation 
is  in  the  nature  of  a  bank  and  has  been  operating  under  a 
mandate  of  the  Congress  which  you  and  I  gave  them  to  de- 
mand full  and  adequate  seciirlty  for  loans.  The  remedy  lies 
here  m  this  House  and  at  the  other  end  of  the  Capitol  if 
the  administration  of  the  Reconstruction  Finance  Corpora- 
tion has  not  been  satisfactory.  I  think  that  is  a  fair  state- 
ment of  the  situation. 

Mr.  WHrnTNGTON.    Win  the  gentleman  yield? 

Mr.  STELAGALL.  I  yield  to  the  gentleman  from 
Mississippi. 

Mr.  WHITTINGTON.  What  limlUUon  is  there  in  the  leg- 
islation as  to  the  maximum  loan  that  may  be  made  to  any 
one  industry  and  as  to  the  aggregate  of  all  the  loans  made 
to  all  industries? 

Mr  STEAGALL.  In  the  former  act  there  was  a  limitation 
fixing  the  maximum  loan  at  $500,000.  It  was  found  In  ad- 
ministering the  law  that  at  least  some  institutions  large 
enough  to  need  greater  loans  than  the  amount  fixed  in  the 
limits  of  the  act  were  denied  the  opportunity  to  obtain  loans 
and  to  bring  about  desirable  reemployment  of  labor  because 
of  this  restriction.  T^e  limitation  is  not  carried  in  the 
present  biU. 

Mr.  CELLER.    Will  the  gentleman  yield? 


Mr.  STEAGALL.  I  yield  to  the  gentleman  from  New 
York. 

Mr  CELLER.  I  take  it  that  the  amendment  which  was 
offered  relative  to  the  reasonable  assurance  of  repayment 
of  loans  was  put  into  the  bill  because  the  committee  felt 
that  the  amount,  namely  $4,000,000.  thus  far  loaned  to 
private  indu.stry  v,-a.s  in^ufflcient.  and  in  order  to  put  the 
country  on  its  feet  at?ain  more  loans  siiould  be  made  to 
private  industry  and  this  was  in  the  nature  of  an  encourage- 
ment? 

Mr  STE.AGALL  Of  course,  that  is  the  purpose  and  the 
hopp  of  thp  committee. 

Mr    PATMAN.     Mr    Chairman,  will  the  gentleman  >ield? 

Mr.  STE.AG.\LL.     I  yield  to  the   gentleman   from  Texas. 

Mr.  PATTi-IAN  Last  year  we  appropriated  at  least 
$147  000,000  to  be  Riven  to  the  Federal  Reserve  banks  to 
makf  lo.in.;.  What  will  become  of  that  money  that  is  not 
cxtendfcl  in  the  form  of  Inan.s  to  industry?  I  understand 
Lhey  have  only  loaned  about  540,000  COO.  and  if  I  understand 
the  matter  correctly,  if  they  lend  this  money  and  collect  it 
back.  It  becomes  th^'irs.  and  uppcse  thfy  do  net  extend 
loans  amounting  to  $147  000.000,  what  will  become  of  the 
difference? 

Mr.  STEAGALL.  Of  cour^^e.  it  goes  back  to  the  Federal 
Reserve  bank.s.  and  if  my  2nf.-"rmat.on  is  correct,  and  I 
have  not  recently  consulted  the  officials  of  the  Federal 
Reserve  Board,  but  in  consultation  with  the  Secretary  of 
the  Trea;ury  .soon  after  the  law  wa>  pa.^ed.  I  received  the 
impression,  and  I  think  it  has  been  confirmed  by  subse- 
quent information,  tii.-it  'inis  advaricrd  to  tiie  Federal  Re- 
lervf  banks  for  loari  would  be  furnished  only  to  supplement 
on  a  50-50  bajsis  loan.s  made  out  oi  the  funds  provided  in 
the  act  to  be  made  by  Federal  Reserve  banks. 

Mr   FISH.     Mr  Chaunian.  w.ii  the  Keiiil.man  yield? 

Mr.  STE-'\GALL.  I  yield  to  the  gentleman  from  Now  York 
and  then  I  must  conclude,  bccauie  I  want  to  yield  time  to 
other  members  of  the  conimiitee.  and  I  ihall  not  be  able  to 
discu-^s  this  bill  m  all  its  features. 

Mr.  FISH.     I  call  the  i:er.tltman's  attention  to  page   15. 

line  12,  which  reads: 

The  amount  of  notes,  bonds,  debentures,  and  othT  obligations 
which  it\e  Keconstrucimn  la  autho-'i/ed  and  empowere<1  to  issue 
and  to  have  out-st.indln«{  at  a;.v  cr.e  t.ine  under  exl^tlng  law  Is 
herebv  in'Ten.se<1  by  an  amount  sufflficnt  to  carry  out  the  provl- 
.«loii.H  of  this  8*<-tion. 

I  want  to  know  whether  there  i.s  any  lim'tation. 

Mr  STEAG.\LL.  There  is  no  limitation  as  to  loans  that 
may  be  made  for  the  specific  purposes  of  that  section. 

Mr  FISH.  Could  they  is^sue  $10,000,000,000  or  $45,000.- 
000.000' 

Mr.  .STEAGALL.  The  original  Recon.struction  Finance 
Corporation  Act  placed  a  limitation  on  the  issue  of  obliga- 
tions by  the  Corporation  and,  of  course,  they  would  be  gov- 
erned by  that. 

Mr  FISH.     But  is  there  any  limitation  under  this  section? 

Mr  STEAGALL.  This  5ection  does  not  carry  any  limita- 
tion, for  the  reason  it  was  thought  this  work  was  of  such 
tran.scf^ndent  importance,  to  try  to  relieve  the  real-estate 
market,  to  try  to  revive  construction  and  the  reemployment 
of  labor,  that  we  should  leave  the  Re'^onstruction  Finance 
Corporation  unhampered  in  the  matter  of  loans  of  this  type. 

But  let  me  say  to  the  Kentlf-ni-an  from  New  York  that  there 
Is  an  automatic  limitation  upon  the  pov.ers  of  this  corpo- 
ration. There  are  only  now  available  funds  amounting  to 
something  hke  $375  000,000  Of  course,  there  will  bo  col- 
lections from  time  to  time,  and  while  these  collections  have 
been  in  substantial  amounts  heretofore,  we  are  approaching 
the  time  when  collections  will  be  far  less  than  they  have 
been  in  the  past  and  und'T  the  bill  before  the  House  these 
loans  or  purchases  can  only  be  made  with  the  approval  of 
the  President  and  the  Secretary  of  the  Treasury,  and  the 
President  is  authorized  to  terminate  these  activities  at  any 
time  he  sees  fit.  and  if  we  were  to  defeat  this  bill  the  Presi- 
dent, under  other  legislation,  would  still  have  the  power  to 
do  substantially  all  the  things  that  are  provided  for  in  this 
measure. 
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Mr.  PATMAN.    Mr.  Chairman,  wffl  the  fentteman  yleW? 

Mr  STEAGALL.  I  yield  to  the  genUeman  from  Texas  and 
then  I  must  conclude. 

Mr.  PATMAN.  What  Is  being  done  for  the  smaU,  Inde- 
pendent business  institutions?  I  believe  there  is  more  to  be 
done  for  the  small.  Independent  mercdiant  and  private  indus- 
tries than  any  other  group  or  class  in  America  today  and  I 
am  wondering  if  there  is  a  substantial  step  in  tlie  right 
direction  in  this  bill  to  help  the  small,  independoit  business 
man. 

Mr.  STEAGALL.  I  will  say  to  the  gentleman  that  we  have 
provided  for  the  use  of  every  known  kind  of  security  by  the 
banks  of  the  coimtry  and  we  have  made  any  and  aU  kinds 
of  securitiee  eUgible  for  loans  and  for  rediscount  at  Federal 
Reserve  banks.  We  have  granted  authority  to  the  Recon- 
struction Finance  Corporation  to  supply  Tfiltet.  We  have 
gone  about  as  far  as  we  know  how  in  authmislng  such  loans. 
Ilic  gentleman  knows  what  business  c<mditions  are,  ttie  un- 
certainty as  to  values,  and  the  destruction  of  vi^ee  that  has 
occurred  during  recent  years  in  the  United  States.  Of 
course,  all  intelligmtly  conducted  lending  institutions  must 
pay  regard  to  the  matter  ot  repayment  of  loans.  Those 
things  rest  in  the  realm  of  admixdstratlon. 

Mr.  PATMAN.  Does  this  bill  contain  a  liberalization  for 
the  small  business  man  in  c(«nparison  with  eidsting  law? 

Mr.  STEAGALL.  I  do  not  know  that  this  particular  bill 
accomplishes  anything  more  than  existing  law.  except  that 
we  are  liberalizing  the  provision  regarding  security  for  loans. 

Mr.  LUDLOW.  May  I  ask  the  gentleman  if  his  great 
committee  contemplates  in  the  future  bringing  out  any 
further  legislation  replenishing  or  enlarging  the  amount 
that  may  be  loaned  to  industries?  I  think  ttiat  is  very  vital 
to  the  welfare  of  this  country.  My  personal  opinion  is  that 
some  wise,  well-considered,  and  liberal  plan  of  extending 
credit  to  industry  is  the  way  to  solid  and  permanent  re- 
covery. I  should  like  to  know  whether  we  are  to  have  ade- 
quate legislation  to  develop  this  vital  plan  to  the  full  extent 
of  its  possibilities. 

Mr.  KOPPLEMANN.  Mr.  Chairman,  I  think  it  is  unfair 
for  the  chairman  to  be  interrupted,  "nie  gentleman  from 
Texas  [Mr.  Pathan]  asked  a  question  and  I  should  Hke  to 
hear  the  answer. 

Mr.  STEAGALL.  I  may  say  to  the  gentleman  from  Indi- 
ana that  we  cannot  anticipate  developments  of  the  next  6 
months,  but  I  think  that  the  Congress  and  the  administra- 
tion are  fully  and  unreservedly  committed  to  the  use  of  the 
Reconstruction  Finance  Corporation  for  the  support  of  busi- 
ness and  the  relief  of  the  unhappy  conditions  that  have 
existed  in  the  United  States  during  recent  yean  and  which 
still  confront  us.  All  will  be  done  that  can  reasonably  be 
done. 

Mr.  Chairman,  I  regret  that  I  cannot  more  fully  discuss 
the  details  of  the  bill.  I  must  now  conclude  for  the  reason 
that  I  desire  to  be  in  position  to  yield  time  to  other 
Members. 

Mr.  HOLLISTER.    Mr.  Chairman.  I  yield  myself  15  minutes. 

'nie  chairman  of  the  committee  has  handled  in  his  usual 
efficient  way  the  more  controversial  aQ>ccts  of  this  bllL  I 
should  like  to  take  a  little  time  to  run  through  the  different 
sections  of  the  biU  so  that  Members  who  may  not  have  a 
chance  to  study  it  may  have  it  explained  in  a  few  words. 
Questions  may  then  be  put  after  I  get  through,  if  Members 
so  wish. 

The  first  section,  of  course,  extends  the  life  of  the  Corpora- 
tion for  2  additional  years.  Section  2  provides  that  com- 
mitments shall  not  be  outstanding  Indefinitely,  that  when  the 
commitment  is  once  made  the  disbursement  shall  be  made 
within  a  year,  except  with  respect  to  two  particular  classes  of 
loans  where  it  has  been  found  that  through  no  fault  of  the 
borrower  disbursement  within  1  year  from  the  date  of  com- 
mitment is  either  impossible  or  inconvenient.  It  would  mani- 
festly be  wrong  for  the  Reconstruction  Finance  Corporation 
to  make  a  commitment  and  have  to  hold  it  up  indefinitely 
for  several  years  because  the  bmrower  did  not  need  the  money 
at  the  time.    Such  funds  would  be  desirable  for  other  bor- 


rowers, but  if  tied  up  would  not  be  available  fcr  the  Reoon- 
struction  Finance  Corporation  to  make  other  loans. 

Section  3  is  the  provision  which  gives  the  right  to  make 
loans  with  10  years  maturity  instead  of  5  srears  maturity  as 
at  present. 

It  is  thought  by  the  Corporation  that  there  are  many 
worthy  borrowers  who  would  not  be  in  a  position  to  pay  off  a 
loan  within  5  years. 

Section  4  broadens  the  power  of  toe  Reconstruction  Fi- 
nance Corporation  to  assist  railroads.  At  the  present  time 
toe  most  toe  Corporation  can  do  is  to  make  k>ans.  Under 
this  provision  toey  may  acquire  securities  of  railroads  and 
may  guarantee  such  securitira  to  aid  in  financing,  reorganis- 
ing, and  consolidating  o!  railroads. 

This  section  also  includes  a  iH-ovision  not  in  the  original  act 
but  which  was  inserted  later  by  a  special  proviso.  It  per- 
mitted Reconstruction  Finance  Corporation  assistance  to  toe 
trustee  of  a  railroad  in  process  of  reorganisation  under  the 
Bankruptcy  Act.  In  section  4  (b) ,  page  13.  you  wUl  notice 
that  the  proviso  is  stricken  out  as  no  longer  necessary,  since 
now  included  in  the  general  provisions  of  sectlcm  4  (a) . 

Section  5  i)ermits  toe  Corporation  to  subscribe  for  or  make 
loans  on  the  stock  of  companies  engaged  in  toe  mortgage 
business,  or  where  nonassessable  stock  may  not  be  issued, 
it  permits  toe  Corporation  to  acqtdre  the  capital  notes  and 
debentures  of  such  institutions.  The  Corporatkm  is  desirous 
of  this  in  order  that  it  may  help  toe  general  mortgage 
market.  They  feel  that  if  they  have  toe  funds  available  to 
lend  to  mortgage  institutions  it  might  help  the  general 
mortgage  situation  throughout  the  country.  There  is,  in 
addition,  a  provision  toat  toe  Corporation  may  make  loans 
to  corporations,  associations,  or  persons  which  are  organised 
for  the  purpose  of  reorganizing  real-estate  propoties.  This 
is  a  special  provision  which  is  not  found  in  the  Senate  bill, 
the  wisdom  of  which,  in  my  opinion,  is  some^^iat  doulitful. 
and  certainly,  if  incorporated  at  all,  I  feel  should  include 
a  limitation  such  as  the  gentleman  from  New  York  £Mr. 
Fish]  attempted  to  point  out  a  few  minutes  ago.  Such  a 
provision  should  not  be  included  in  the  bill  without  some 
limitation  as  to  the  amount  which  could  be  expended  for 
such  purpose. 

Mr.  GOLDSBOROUGH.  Mr.  Chairman,  wiH  toe  gentle- 
man yield? 

Mr.  HOLLISTER.     Yes. 

Mr.  GOLJ3SBOROUOH.  Is  it  not  a  fact  that  toe  bill  was 
unanimously  reported  by  toe  committee? 

Mr.  HOLLISTER.  The  gentleman  is  certainly  correct.  I 
do  not  want  toe  gentleman  to  misunderstand  me.  I  am 
very  much  in  favor  of  the  bilL  I  tliink  it  is  an  excellent 
bill,  but  I  think  it  is  perfectly  proper  in  discussing:  toe 
matter,  when  toere  are  a  few  minor  provisions  which  do  not 
seem  to  be  periect,  to  indicate  my  disapproval  of  toem.  I 
expect  to  support  the  bill.  I  have  been  in  favor  of  the  biU 
from  the  beginning. 

Mr.  GOLDSBOROUGH.  I  did  not  understand  the  nature 
of  the  questions  of  toe  gentleman  from  New  York.  They 
seemed  to  be  inappropriate  coming  from  a  member  ot  toe 
committee. 

Mr.  HOUJSTER.  I  understood  the  gentleman  was  ask- 
ing whetoer  I  thou^t  toe  bill  should  be  adopted  without  a 
limitation. 

Mr.  GOLDSBOROUGH.  I  do  not  see  any  reason  why 
any  member  of  the  committee  should  ask  qoestians  about 
factual  matters  in  toe  bilL  It  occurred  to  me  members  of 
toe  committee  ought  to  know  what  is  in  the  bill. 

Mr.  HOLLISTER.  I  am  not  endorsing  the  gentleman's 
questions.  I  am  indicating  that,  in  my  opinion,  a  provision 
in  any  bill  autoorizing  expenditiu^  should  never  be  adopted 
witoout  limitation. 

Mr.  MAPES.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HOLLISTER.     Yes. 

Mr.  MAPES.  In  the  news  dispatches  which  went  out  when 
this  legislation  was  Introduced,  there  was  a  paracraph  which 
called  attention  to  toe  provisions  in  the  biU  relating  to  the 
autoorlty  given  to  the  R.  F.  C.  to  buy  the  bonds  of  railroads^ 
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I  had  a  communication  from  an  investment  banker  rather  ap- 
proving that  provision.  I  looked  over  the  dkicussion  in  the 
Senate  when  the  bill  was  under  consideration  there  with  that 
m  mxnd.  and  I  now  ask  the  gentleman  from  Ohio  [Mr.  Hol- 
LisTERl  juit  how  far  and  to  what  extent  it  is  expected  the 
R.  P.  C.  will  purchase  bonds  of  railroad  companies  after  this 
legislation  is  enacted. 

Mr  HOT. LISTER.  That  is  a  question,  of  course,  that 
would  be  impossible  for  me  to  answer.  Discretion  is  placed 
in  the  Reconstruction  Pmance  Corporation  as  it  is  with  re- 
spect to  any  loans  made.  Members  firequently  have  an  idea 
that  there  is  some  way  in  which  Congress,  by  passing  legis- 
lation, may  compel  the  Reconstruction  Finance  Corporation 
to  take  certain  action  in  making  loans.  The  most  that  Con- 
gress can  do  is  to  give  authority  to  take  action  under  general 
provisions  of  this  kind. 

Mr.  MAPES.  I  got  the  impression  from  reading  the  de- 
bate in  the  Senate  that  it  was  expected  that  that  provision 
would  apply  only  to  two  or  three  railroad  companies  which 
are  now  in  the  process  of  reorgani::ation. 

Mr.  HOI.I.I3TER.  If  that  is  so.  it  was  not  mentioned  in 
the  House  committee  hearings. 

Mr.  MAPES.  Did  the  gentleman  have  occasion  to  look 
over  the  debate  in  the  Senate? 

Mr.  HOLLISTER.     I  did  not. 

Mr.  MAPES.  Is  it  the  gentleman's  understanding  that  the 
R.  P.  C,  under  the  provision  in  the  House  bill,  may  go  out 
and  buy  the  bonds  of  the  railroad  companies  in  the  open 
market,  it  it  sees  fit  to  do  so? 

Mr.  HOLLISTKR.     In  the  open  market? 

Mr.  MAPES.     Yes. 

Mr.  HOLUSTER.  I  doubt  very  much  whether  they  have 
such  authority  under  this  bill.  I  do  not  understand  that  it 
is  so  intended. 

Mr.  MAPES.  I  got  the  impression  from  reading  the  debate 
in  the  Senate  that  It  was  not  so  intended. 

Mr.  HOLLISTER.     The  provisions  are: 

May.  to  aid  in  the  financing,  reorganization,  consolidation,  main- 
tenance, or  construction  thereof,  piirchaae  for  itself,  or  for  account 
of  a  railroad  obligated  thereon,  the  obilgaUon,a  of  rallroada  engaged 
In  Interstate  commerce — 

And  so  forth. 

I  should  doubt  very  much  If  that  language  could  in  any 
way  be  Interpreted  to  permit  the  Reconstruction  Finance 
Corporation  to  go  into  the  open  market  and  buy  railroad 
securities. 

Mr.  MAPES.  The  last  clause  seems  to  be  a  little  broader 
than  that — 

Or,  when  In  the  opinion  of  the  Corpontlon.  funda  ar*  not  av&li- 
able  on  reasonable  terma  through  private  channela — 

And  so  forth. 

Mr.  HOLLISTER.  To  make  loans.  That  has  nothing  to 
do  with  the  purchase  of  securities. 

Mr.  MAPES.  Can  the  gentleman  say  in  a  word  whether 
this  section  in  the  House  bill  Is  the  same  as  the  correspond- 
ing section  in  the  Senate  bill? 

Mr.  HOLLISTKR.  I  cannot  offhand.  I  yield  to  the  gen- 
tleman from  North  Carolina. 

Mr.  HANCOCK  of  North  Carolina.  In  order  to  keep  the 
record  strai^t  in  reference  to  the  inquiry  made  by  the 
gentleman  from  New  York  [Mr.  Pish),  the  gentleman  un- 
derstands, and  I  know  he  will  state  to  the  House,  that  this 
increaced  power  applies  only  to  the  amount  that  could  be 
loaned  under  the  particular  section. 

Mr    HOLLISTKR.     Absolutely. 

Mr.  HANCOCK  of  North  Carolina.  And  not  to  the  gen- 
eral power  of  the  Corporation? 

Mr.  HOLLISTER.  Only  to  this  particular  section.  I  sim- 
ply raised  the  question  whether  there  should  be  any  section 
adopted  which  had  no  limitation  whatsoever,  because  this 
increases  the  general  tKirrowmg  power  of  the  Reconstruc- 
tion Finance  Corporation  over  and  above  the  six  and  three- 
fifths  times  its  capital  stock  which  it  now  may  issue  in  notes 
or  debentures,  but  it  would  still  have  to  be  subject  to  the 
approval  of  the  Secretary  of  the  Treasury. 


I       Mr.  CELLER.     Will  the  gentit-man  yield? 

Mr.  HOLLISTER.     I  yield. 

Mr,  CEIJ^H.  I  AMnl  to  got  the  record  clear.  It  may  not 
be  apropos  to  what  the  gentleman  is  now  discussing,  but  I 
tned  to  get  the  answer  from  the  chairman  of  the  committee 
and  could  not  do  so.  I  want  to  be  sure  to  get,  as  near  as 
post  ibie,  the  amount  of  money  tliat  has  actually  been  dis- 
bursed to  private  indastry. 

Mr.  HOLLISTER.  Doe.s  the  gentleman  mean  by  the  Re- 
construction Finance  Coriwrat ;on  or  by  Federal  Reserve 
bank5? 

Mr.  CELLER.     The  Reconstruction  Finance  Corporation. 

Mr.  HOLLISTER.     Tl'.e  statement  of  the  Reconstruction 
Finance  Corporation  through  December  31.  1934,  shows  ac- 
tual di-sbursements  of  $6,767,000. 
I       Mr.  CELLER.     And  wh.it  wa.s  authorized? 
I       Mr.  HOLLISTER.     And  commitments  of  $34,000,000.     Of 
course,   the  commitmenLs  are  sirmlar  to  disbursements,  be- 
cause they  are  available  to  bu-siness.     These  amounts  have 
been  approv.M. 
I       Mr.   CELLER.     Well,   that   is  not  necessarily  ro,   because 
condit.onj  may  chi*n?e;  -mj  that  we  can  .say  today  there  is 
only   a   little   over   $6,000,000   actually   disbursed   to   private 
,  mdustry? 

I       Mr.  HOLLISTER.     Up  to  December  31,  1934. 
'      Mr.  DUFFEY  of  Ohio.     Will  the  gentleman  yield? 

Mr.  HOLLISTER.     I  yield. 

Mr.  DUFFEY  of  Ohio.  I  think  the  Members  are  hcarlily 
in  favor  of  this  bill,  as  was  the  Committee  on  Banking  and 
Currency.  There  seems  to  be  only  two  provisions  that  are 
causing  confusion.  The  law  of  1934  called  for  "  full  and 
adequate  security."  Now  that  is  amended  to  read  "  rea:on- 
able  and  adequate  security."  In  my  interpretation,  it  must 
be  "  reasonable  "  if  it  is  "  adequate.  '  I  cannot  see  how  the 
present  rules  and  regulations,  as  adopted  and  enforced  by 
the  Reconstruction  Finance  Corporation,  particularly  in 
their  application  to  small  industry,  arc  going  to  be  thus 
liberalized.  The  rank  and  file  of  the  people,  who  are  in- 
tended to  benefit  by  this  legislation,  ought  to  have  som"  dt  fi- 
nite assurance  that  these  rules  and  regulations  will  be 
liberalized. 

Mr.  HOLLISTER.  I  do  not  want  to  stop  the  gentleman, 
but  my  time  is  limited,  and  I  will  ask  the  gentleman  to  Imut 
himself  to  a  question. 

Mr.  DUFFEY  of  Ohio.  I  would  like  to  know  in  what  way 
we  can  liberalize  these  rules  and  regulations  of  the  R.  F.  C. 
to  help  small  industries? 

Mr  HOLLISTER.  I  will  answer  the  gentleman  in  this 
way:  No  one  here  wants  to  pass  a  law  which  compels  the 
Reconstruction  Finance  Corporation  to  make  bad  loans. 

Mr.  DUFFEY  of  Ohio.  No;  it  is  not  an  eleemosj-nary  in- 
stitution.    I  appreciate  that. 

Mr  HOLLISTER.  A  great  many  Members  who  have  dis- 
cussed this  subject,  both  with  members  of  the  committee 
and  others,  seem  to  think  there  is  some  way  by  which  there 
can  be  wording  placed  in  the  act  which  will  compel  the 
Reconstruction  Finance  Corporation  to  make  loans  to 
Industry. 

Mr.  DVYFEY  of  Ohio.  Can  that  not  be  done  by  some 
form  of  definition  of  the  word  "  reasonable  "? 

Mr.  HOLLISTER.  The  most  that  can  be  done  Is  to  lib- 
eralize the  wording  so  as  to  give  full  latitude  to  the  Corpo- 
ration. Then  It  is  a  question  of  Judgment  and  discretion 
in  that  organization  as  to  how  far  they  shall  go  in  following 
out  the  authorization  which  Congress  has  given  them.  I 
know  of  no  other  way  by  which  Congress  can  do  it. 

Mr.  DUFFEY  of  Ohio.  One  other  question.  On  page  19. 
lines  1  to  4.  what  was  the  reason  which  actuated  the  com- 
mittee in  limiting  the  language  to  the  sale  of  "  electrical, 
plumbins.  and  air-conditioning  appliances  "? 

Mr.  HOLLISTER.  It  wa.s  stated  by  Mr.  Jones  that  there 
was  a  general  feeling  that  there  could  be  developed  very 
easily  throughout  the  country  buying  power  in  the  public 
generally — and  the  gentleman  will  notice  It  reads  "  both 
urban  and  rural  "—to  fix  up  their  homes  in  better  shape;  a 
part  of  the  housing  campaign,  by  buying  electrical  appli- 


ances, plumbing  appliances,  and  air-conditioning  appliances; 
and  if  the  Reconstruction  Finance  Corporation  wa»  in  a  posi- 
tion to  loan  money  to  concerns  which  were  financing  pur- 
cha.ses  of  this  kind,  then  it  would  pump  out  a  certain  amount 
of  mcnt  y  in  that  kind  of  business. 

Mr.  DUFFEY  of  Ohio.  If  it  Is  true  that  the  Reconstruc- 
tion Finance  Corpoitition  is  given  the  power  of  discretion  on 
the  question  of  "  reasonable  and  adequate  "  security,  why 
limit  it  by  particular  language  when  other  industries  might 
be  benefited  by  giving  the  board  the  power  of  similar  dis- 
cretion? 

Mr.  HOLLISTER.  What  the  gentleman  probably  does  not 
realize  is  that  this  kind  of  an  organization  would  not  be  able 
to  boirow  from  the  Reconstruction  Ptaance  Corporation 
under  existing  law,  because  these  are  financii^  institutions 
and  r^obably  do  not  come  under  the  heading  of  "  industrial 
or  ccmmercial  business  "  as  set  out?  in  the  act.  If  it  were 
not  for  that,  of  course,  there  would  be  no  point  in  putting 
that  language  in. 

Mr.  BROWN  of  Michigan.    Will  the  gentleman  yield? 

Mr.  HOLLISTER.     I  yield. 

Mr.  BROWN  of  Michigan.  I  think  there  should  be  a 
statement  placed  in  the  Record  made  by  the  general  counsel 
of  the  Reconstruction  Finance  Corporation. 

Mr.  HOLLISTER.  Would  the  gentleman  please  take  some 
of  his  own  time  to  put  that  in?  I  have  one  or  two  other 
things  that  I  would  like  to  develop  in  the  short  time  I  have. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ohio 
[Mr.  HOLLISTER]  has  expired. 

Mr.  HOLLISTER.  Mr.  Chairman,  I  yield  myself  2  addi- 
tional minutes.  I  Just  want  to  finish,  in  the  short  time  I 
have  remaining,  my  description  of  the  various  sections,  in 
order  that  there  may  be  some  explanation  b^ore  the  House. 

Section  6  is  merely  to  relieve  against  the  strict  Interpreta- 
tion which  has  been  placed  in  the  past  on  that  part  of  the 
act  where  power  was  given  to  buy  or  to  loan  on  the  assets 
of  closed  banks,  counsel  having  ruled  that  this  did  not  give 
the  right  to  buy  or  lend  on  a  portion  of  the  assets.  Now  the 
Reconstruction  Finance  Corporation  may  acquire  or  loan  on 
a  portion  of  the  assets. 

Section  7  extends  the  life  of  the  Commodity  Credit  Cor- 
poration for  2  years. 

Section  8  increases  from  $50,000,000  to  $75,000,000  the 
amount  of  Reconstruction  Finance  Corporation  money  which 
can  be  used  in  the  subscription  of  stock  to  insurance 
companies. 

Section  9  extends  the  life  of  the  Export-Import  Bank  for 
an  additional  2  years  and,  in  addition,  gives  it  the  right  of 
discount.  It  also  takes  off  the  10-percent  limitation  which 
the  laws  of  the  District  of  Columbia  would  otherwise  impose 
on  its  power  to  loan  to  a  single  individual. 

This  bank  may  desire  to  lend  on  several  large  transac- 
tions, perhaps,  and  it  was  felt  that  the  limitation  of  10  per- 
cent of  capital  on  loans  to  a  single  individual  was  not  broad 
enough. 

Section  10  has  been  discussed  adequately,  and  I  shall  make 
no  further  comment  on  it  now. 

Section  11  permits  the  substitution  of  collateral  back  of 
loans. 

Section  12  changes  the  present  provisions  relative  to  mak- 
ing loans  to  the  mining  industry.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  GOLDSBOROIKIH.  Mr.  Chairman.  I  yield  1  minute 
to  the  gentleman  from  Michigan  [Mr.  Baowif]. 

Mr.  BROWN  of  Michigan.  Mr.  Chahrman,  In  answer  to 
the  question  asked  by  the  gentleman  from  Ohio  [Mr. 
DxTTFEY],  I  desire  to  read  the  interpretation  put  upon  the 
new  language  in  the  bill  by  the  Oeneral  Counsel  for  the 
R.  P.  C,  Mr.  Reed.  In  his  testimony  before  the  committee 
Mr.  Reed  said  in  commenting  on  the  language  in  the  bill, 
which  reads  as  follows: 

Such  loans  shall,  in  the  opinion  of  the  board,  be  so  seciired  as 
to  reasonably  assiire  the  repayment  of  the  loana. 

We  (eel  that  It  Ls  much  more  UbenJ  language  than  to  say  it 
siiall  be  "  adequately  secured."    We  feel  that  it  U  much  more  liberal 


language  that  would  permit  us  to  lend  more  liberally  on  more 
liberal  terms  than  U  we  said  they  should  be  "adequately  secured  ". 
as  the  present  law  provides. 

The  General  Counsel  was,  of  course,  referring  to  the  new 
language  contained  in  section  10  of  the  pending  bill  and  was 
assuring  the  committee  that  the  R.  F.  C,  with  this  new  lan- 
guage, respecting  security  would  not  construe  it  with  the 
same  strictness  as  the  language  contained  in  the  original 
act,  but  would  be  more  liberal  in  granting  loans. 

Mr.  CELLER.  I  believe  it  would  be  very  much  in  pl£U» 
to  say  that  is  the  statement  of  Mr.  Stanley  Reed,  a  very  dis- 
tinguished lawyer,  who  has  done  a  very  fine  piece  of  work. 

[Here  the  gavel  fell.] 

Mr.  GOLDSBOROUGH.  Mr.  Chairman,  I  yield  10  minutes 
to  the  gentleman  from  New  York  [Mr.  Sisson]. 

Mr.  SISSON.  Mr.  Chairman,  the  Reconstruction  Finance 
Corporation  has  proven  itself  to  be  one  of  the  most  useful 
agencies  of  the  Federal  Government  in  helping  to  bring 
about  a  permanent  recovery.  Under  the  present  able  man- 
agement of  that  Corporation  its  efficiency  in  extending 
credit  where  such  credit  is  needed  to  save  financial,  com- 
mercial, and  industrial  corporations  in  which  the  money  of 
a  large  number  of  our  citizens  is  invested  and  upon  which 
great  numbers  of  our  people  are  dependent,  dlrecUy  or  indi- 
rectly, for  the  continuance  of  business — and  thereby  the  con- 
tinuance of  employment — ^has  been  greatly  increased. 

In  pleasing  contrast  to  the  earlier  days  of  the  operations 
of  the  Reconstruction  Finance  Corporation,  financial  aid 
and  credit  has  been,  through  this  agency,  extended  to  a 
greater  number  of  small  business^  and  industries  rather 
than  to  the  larger  banks  alone,  and  also  in  pleasing  contrast 
to  the  operations  of  the  R.  F.  C.  during  the  first  year  of  its 
existence,  1932,  ^ts  operations  have,  so  far  as  can  be  at 
present  determined,  resulted  in  a  profit  to  the  Government, 
and  thereby  a  saving  to  our  taxpayers  rather  than  a  loss. 

For  many  years  we  Democrats  were  accustomed  to  hear, 
during  each  political  campaign,  that  the  Democratic  Party 
did  not  have  men  of  sufficient  business  ability  to  manage 
and  conduct  the  larger  operations  of  the  National  Govern- 
ment and  that  for  the  efficient  conduct  of  the  business  of 
the  Government  the  people  of  this  coimtry  must  rely  upon 
the  Republican  Party  and  should  therefore  continue  that 
party  in  po^er.  Now,  I  do  not  wish  to  taunt  our  colleagues 
on  the  other  side  of  the  House  with  any  of  the  mistakes  that 
were  perpetrated  under  the  last  Republican  administration. 
Our  friends  on  the  other  side  of  the  House,  many  of  than 
have  given  us  able  assistance,  for  example,  in  the  prepara- 
tion of  this  bill  containing  important  amendmente  to  the 
Reconstruction  Finance  Corporation  Act,  and  I  am  sure 
most  of  such  mistakes  were  not  the  fault  of  the  present 
meml>ershlp  of  the  House,  but  probably  were  due  to  the  fact 
that  they  did  not  have  the  example  now  afforded  by  a 
Democratic  majority  tn  this  body. 

I  am  very  pleased,  however,  to  note  that  the  operations 
of  the  R.  F.  C.  under  its  present  management  not  only  show 
no  loss,  but  bid  fair  to  result  in  a  profit  to  the  Government 
which  will  largely  offset,  and  perhaps  entirely  wipe  out  the 
enormous  loss  which  the  Government  sustained  thnmi^ 
the  operation  of  the  R.  F.  C.  during  the  last  year  of  the 
Republican  administration.  I  recall  that  in  the  campaign 
of  1932  one  of  the  achievements  of  the  Republican  admin- 
istration as  told  to  us  by  Republican  orators  and  represen- 
tatives of  the  Republican  Party  in  that  campaign  was  the 
saving  of  a  great  bank  out  in  Chicago.  This  bank,  some  of 
you  may  recall,  was  headed  by  a  former  Republican  Vice 
President  of  the  United  States,  and  the  loan  in  question  was 
made  shortly  after  that  gentleman  had  terminated  his  con- 
nection with  the  board  of  the  Reconstruction  Finance  Cor- 
poration. Tlie  attorneys  for  the  Chicago  agency  of  the 
R.  F.  C.  have  recently  brought  suit  against  the  ofdcers,  di- 
rectors, and  stockholders  of  that  bank  uiMsn  that  loan  of 
upwards  of  $90,000,000  because  of  default  in  the  payment  of 
interest.  However,  we  are  all  likely  to  make  mistakes  and 
I  am  speaking  of  this  only  that  the  people  may  know  that 
the  R.  F.  C.  is  now  being  just  as  efficiently  managed  as  it 
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could  have  been  nnder  the  most  businesslike  Republican 
adtntnlstration.  and  also  In  the  hope  that  when  we  make 
mi.sUke5 — a.s  we  are  likely  to  do — our  Republican  friends 
may  be  a  little  more  lenient  with  us. 

Most  of  the  provifiicns  of  this  bill,  setting  forth  the  varl- 
oas  amendments  to  the  Reconstruction  Finance  Corporation 
Act.  have  been  or  will  be  suflBciently  covered  by  the  chair- 
man and  other  members  of  the  Banking  and  Currency 
Commit,  tee. 

I  wuih  briefly  to  call  your  attention  to  two  or  three  which. 
from  my  point  of  view,  are  of  special  importance: 

In  the  bill  which  this  House  passed  during  the  second 
session  of  the  Seventy- third  Congress,  authorizing  the 
R.  F.  C.  to  make  direct  loans  to  industry  and  thereby  mak- 
ing easier  the  grranting  of  credit  to  industries,  large  and 
■mall,  and  to  businesses,  large  and  small,  the  House  first 
fixed  the  limit  upon  the  amount  which  was  thereby  author - 
lied  to  be  loaned  to  any  one  borrower  of  $100,000.  The 
other  body  of  the  Congress  contended  for  a  limit  of  $1,000,000. 
There  were  many  here  who  honestly  believed  that  too  much 
of  the  money  would  be  used  in  helpmg  big  business  alone 
unless  the  lower  limit  were  fixed.  Tbey  lost  sight  of  the 
fact  that  the  $300,000,000  available  to  the  R.  P.  C.  for  this 
purpose  was  a  revolving  fund  and  that  It  would  be  diffi- 
cult— if  not  impossible— for  the  R.  F.  C.  to  loan  the  money, 
after  making  the  proper  invesUgatlon,  faster  than  it  was 
paid  back.  I  take  some  personal  pride  in  the  fact  that  at 
that  time  I  contended  that  the  R.  F.  C.  should  be  authorized 
to  loan  up  to  at  least  $600,000  to  one  borrower,  and  so  stated 
to  the  House  in  the  debate  upon  that  biU  at  that  tune.  In 
the  conferoice  the  conferees  finally  did  agree  upon  $600,000. 
The  able  Chairman  oi  the  R.  F.  C.  Board,  in  the  hearings 
before  the  Banking  and  Currency  Coounlttee  recenUy  held, 
stated  that  there  had  been  some  insUnces  where  loans  of  a 
million  dollars  each  could  have  been  very  profitably  made. 
With  the  result  that  both  those  particular  mdustrles  and 
other  smaller  industries  would  have  been  benefited  and  em- 
ployment continued  and  mcreased;  and  Uml  the  R.  F.  C. 
Board  was  uiuieceasarily  hampered  in  exercising  its  discre- 
tion in  that  respect.  In  the  present  bill  our  committee. 
profltiog  by  the  experience  of  the  past  few  months  of  oper- 
ation of  this  act,  has  taken  off  the  limit  and  placed  the 
matter  entirely  within  the  discreUon  of  the  R.  F.  C. 

In  answer  to  the  question  of  the  gentleman  from  New 
Ycrk  IMr.  CxLLXtJ,  I  would  call  attention  to  the  fact  that, 
although  out  of  a  total  fund  of  $300,000,000  but  $7,000,000 
has  actually  been  loaned.  $35,000,000  has  been  authorized, 
which  is  equivalent  to  being  loaned,  and  is  in  line  with  the 
purpose  of  this  secUon  of  the  act.  I  think  we  should  bear 
In  mmd  the  fact  that  this  undoubtedly  is  operatmg  in  most 
sections  of  the  country  to  loo8<!n  up  credit  m  banks,  and 
that  the  banks  themselves  have  loaned  more  money  lor  in- 
dustrial purposes  than  they  otherwise  would,  had  it  not 
been  for  this  authoruaUon  extended  to  the  Reconstruction 
Finance  Corporation.  I  may  say  also  that  the  Reconstruc- 
tion Finance  Corporation  present*  a  very  pleasing  contrast  to 
the  Federal  Reserve  bank  m  this  respect.  b««ause  the  Federal 
Roafir^f^  Bank  of  New  York,  in  my  own  section,  has  lent  very 
little  money— I  think  less  than  $1.000.000— under  the  au- 
thoriaation  it  received  in  this  pairt  of  tte  Reconstruction 
Finance  Corporation  Act. 

Mr    FI3H.     Mr.   Speaker,    will   the   gentleman   yield    for 

iniormatioa?  , 

Mr.  SXS80N.     I  ylekL  | 

Mr.   FISH.     Does  that   include  the  entire  SUte  of  New 

York  or  Just  the  banks  in  the  dty  of  New  York? 
Mr.  8ISSON.     I  am  speaking  of  the  Federal  Reserve  Bank 

of  the  city  of  New  York.  I 

Mr   FISH.     Have  they  made  Ictma  from  any  other  source 
up- SUte? 

Mr    SISSON.     Yes:  money  has  been  loaned  from  several 
sources  up-State. 

Mr.  PISH.     But  for  the  bank  In  the  city  of  New  York  It 
la  only  $1,000,0007 


Mr.  SISSON.  I  am  speaking  of  the  Federal  Reserve  bank 
under  this  authorization.  So  we  must  give  some  attention 
to  this  section  of  the  bill. 

Mr.  FISH.  Only  Sl.000,000  up  to  the  31st  of  December 
1934.' 

Mr.  SISSON.     Only  $1,000  000. 

Mr.  CELU'R.     Mr.  Chairman,  will  the  gentleman  3neld? 

Mr.  SISSON.      I  yuld. 

Mr.  CELLER.  Dcf.s  not  the  gentleman  believe  that  had 
the  original  bill  contained  an  amendment  requiring  reason- 
abl.'  MH'ur.ty.  'hat  nwu-h  rn  Jie  than  $5  000.000.  $7,000,000.  or 
$8,000,000  m  loanj  would  be  outstanding? 

Mr.  SISSON.  I  can  very  honestly  and  positively  answer 
the  gentleman  m  th-  affirmative.  We  cured  that  in  this 
bill,  and  I  intended  to  speak  on  that  a.s  the  second  feature 
in  the  bill  wluch  I  regarded  very  important. 

Mr.  CELLER.  Tfiat  is.  the  suggestion  that  the  R.  F.  C  be 
more  liberal  in  connection  with  ita  loans? 

Mr.    SLSSON.     Yes.     That    was    the    .suggestion   from    the 
chairman  of  the  board  of  the  R.  F.  C.  and  it^  counsel. 
I       f  Here  thf'  gavel  fell.] 

Mr  HOLLISTER.  Mr.  Chairman.  I  yield  5  minutes  to 
the  gentleman  from  Michigan  (Mr.  Wolcott). 

Mr.  WOLCOTT.  Mr.  Chairman.  I  had  hoped  we  could 
progress  through  this  bill  devoid  of  all  politics,  and  I  regret 
very  much  that  the  gentleman  from  New  York  has  seen  fit 
to  mject  pohUcs  into  this  bill.  Surely  the  members  of  the 
Banking  and  Currency  Committee  did  not  have  politics  in 
mind  whf-n  they  reported  thus  bill,  and  the  members  on  the 
Republican  side  of  the  committee  did  not  have  pohtics  in 
mind  when  they  offered  suggestions  which  liberalized  the 
terms  of  this  bill  in  accordance  with  the  wishes  of  the  ma- 
jority of  the  committee.  I  hold  no  brief  whatsoever  for 
the  Chicago  bank  which  borrowed  $90  000.000  from  the  Re- 
construction Finance  Corporation.  I  do  say.  as  I  have  said 
before  in  this  House,  that  if  the  loan  of  $90,000,000  pre- 
vented a  debacle  in  Chicago  such  as  we  had  in  Michigan.  I 
think  it  was  a  pretty  good  investment  on  the  part  of  the 
Oovemment.  even  though  they  lose  the  whole  $-45,000,000 
they  are  .suing  for.  I  assume  the  loan  was  made  m  accord- 
ance with  the  law.  and  that  behind  the  loan  there  u  full 
and  adequate  security  ",  together  with  the  right  of  assess- 
merft  against  the  stock  of  the  corporation  which  will 
eventuate  in  the  Reconstruction  Finance  Corporation  col- 
lectuig  the  full  amount  of  the  loan. 

I  may  say  m  thi.s  connection  that  this  art  has  been 
liberalized  to  overcome  the  results  of  the  bank  closings  in 
Michigan,  which  resulted.  In  one  of  my  counties  where  there 
were  21  banks,  in  only  2  of  them  remaining  oppn  and  in 
operation.  There  was  no  more  need  of  the  Michigan  bank 
clo.<rini?  in  the  first  place  than  there  is  of  one  groceryman 
going  out  of  busme.ss  because  the  other  one  acros-s  the  street 
goes  into  bankruptcy.  However,  this  is  Incidental  to  what  I 
wanted  to  say. 

Thi.s  bill  broaden.s  the  powers  of  the  Reconstruction 
Finance  Corporation  in  two  very  important  way.-.  In  .sec- 
tion 10  which  amend.s  section  5  'd>  of  the  act.  we  do  four 
things  First,  we  remove  thp  limitation  as  to  tinip.  At  the 
present  time  the  Reconstruction  Finance  Corporation  can 
make  no  loans  to  industries  which  were  organiz«xl  later  than 
January  1.  1W4  I  may  say  in  this  connection  that  many 
new  enterprises  are  coming  Into  existence,  and  if  the  Recon- 
.struction  Finance  Corporation  can  help  capitahze  these  new 
industrie.s.  it  miay  take  up  the  welfare  load  of  many  of  our 
localities      We  felt  that  was  a  very  desirable  provTsion. 

Second,  we  have  removed  the  limitation  as  to  amount. 
In  the  original  act  we  placed  a  limitation  of  $500,000  on  the 
amount  that  the  Corporation  could  loan  to  any  .single  enter- 
prise. We  have  removed  this  UmiUtion  so  that  a  loan  may 
be  made  up  to  any  amount  within  the  discretion  of  the 
R.  F.  C    Board. 

Third  There  has  been  snmp  discussion  here  with  respect  to 
the  change  in  the  security  wluch  the  Reconstruction  Pmance 
Corporation  may  take.  The  present  act  does  not  say  that 
a  loan  shall  be  fully  and  adequately  secured;  it  merely  says. 
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"  It  shall  be  adequately  secured."  The  bill  which  we  have  be- 
fore us  provides  in  lieu  of  that  provision  that  the  Board  shall 
have  reasonable  assurance  that  the  loan  will  be  repaid.  Now, 
I  assume  if  that  does  anything  in  addition  to  the  present 
powers  it  allows  the  Reconstruction  Finance  Corporation  to 
take  into  consideration  more  than  it  ever  has  before  the 
character  of  the  Individual,  the  corporation,  or  the  concern 
to  which  the  loan  is  made.  In  banking  we  call  them  "  char- 
acter loans."  A  man  of  good  character  and  who  has  a  repu- 
tation for  paying  his  bills  and  meeting  his  notes  when  they 
are  due,  may  get  a  loan  sometimes  when  a  man  with  security 
cannot  get  it  because  of  the  question  of  character.  I  as- 
sume that  this  change  will  give  the  Reconstruction  Finance 
Corporation  the  right  to  take  into  consideration  the  char- 
acter of  the  concern  to  which  It  makes  tlie  loan  In  addition 
to  the  physical  security  which  Is  provided. 

Fourth.  We  have  another  provision  in  this  act  which  is 
important  to  all  of  us  outside  of  the  scope  of  the  Tennessee 
Valley  Authority. 

[Here  the  gavel  fell.] 

Mr.  HOLLISTER.  Mr.  Chairman,  I  yield  the  gentleman  3 
additional  minutes. 

Mr.  WOLCOTT.  We  provide  that  loans  may  be  made  for 
the  sale  of  electrical,  plumbing,  or  air-condltloning  appli- 
ances, or  equipment,  both  urban  and  ruraL  I  can  see  in 
this  provision  an  advantage  to  my  section,  and  all  of  us  out- 
side of  the  scope  of  the  Tennessee  Valley  Authority  should 
be  pleased  to  accept  this  provlsian,  because  It  gives  all  of  us, 
as  I  understand,  some  of  the  benefits  which  are  now  given 
under  the  Tennessee  Valley  Authority. 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  WOLCOTT.    I  yield  to  the  gentleman  from  Kentucky. 

Mr.  MAY.  As  a  member  of  the  committee  I  should  like  to 
get  some  information.  I  should  like  to  know  If  the  provisions 
relating  to  industrial  loans  have  been  liberalized  to  any  ex- 
tent in  this  bill  as  compared  with  what  they  were  imder  the 
old  bill? 

Mr.  WOLCOTT.  Yes.  I  classified  four  advantages  under 
this  bill  which  did  not  exist  tmder  the  other;  namely,  the 
limitation  as  to  time  has  been  removed;  the  limitation  as  to 
amount  has  been  removed;  certain  limitations  siuTounding 
security  have  been  removed,  and  we  allow  financing  for  the 
sale  of  electrical,  plumbing,  or  air-conditioning  appliances, 
both  urban  and  ruraL 

Mr.  FERGUSON.    Will  the  genUeman  yield? 

Mr.  WOLCOTT.  I  yield  to  the  gentleman  from  Okla- 
homa. 

Mr.  FERGUSON.  May  I  ask  a  question  in  connection  with 
the  matter  just  referred  to.  It  is  stated  "  through  institu- 
tions hereafter  established,  financing  principally  the  sale  of 
electrical  "  and  so  forth.  Could  that  not  be  Just  a  rediscount 
agency  for  the  sale  of  paper  that  is  given  to  finance  the 
purchase  of  electrical  refrigerators,  irons,  or  anything  else? 

Mr.  WOLCOTT.  That  would  be  within  the  limitation 
established  within  the  discretion  of  the  board  of  the  Recon- 
struction Finance  Corporation. 

[Here  the  gavel  fell.] 

Mr.  GOLDSBOROUOH.  Ml.  Chairman,  I  yield  10  min- 
utes to  the  gentleman  from  North  Carolina  [Mr.  Haitcock]. 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Chairman,  I  am 
not  disposed  to  make  a  speech,  but  as  a  member  of  the 
committee  and  one  of  the  members  who  has  devoted  con- 
siderable time  during  the  past  3  weeks  to  this  measure, 
I  felt  that  perhai)s  I  have  some  information  which  would  be 
of  help  and  interest  to  the  Members  of  the  House.  I  shall 
spend  2  or  3  minutes  making  a  very  brief  statement,  and 
then  will  be  glad  to  devote  the  remainder  of  my  time  to 
answering  such  questions  as  any  Member  cares  to  ask. 

The  committee  has  reported  this  bill  unanimously.  We 
believe  it  is  a  good  measure.  We  believe  it  is  an  improve- 
ment on  the  present  acts.  Members  of  both  parties  have 
worked  shoulder  to  shoulder  in  order  to  bring  out  the  best 
sound  measure  we  could  to  meet  the  present  situation. 

I  think  if  the  Membership  of  the  House  wiU  refer  to  the 
report  filed  in  January  by  Chairman  Jones  of  the  Recon- 
struction Finance  Corporation,  they  will  there  see  disclosed 


the  genius  of  constructive  management  and  the  accomplish- 
ment in  a  sound  and  effective  way  of  the  purposes  of  the 
act.  I  think  that  detailed  report  is  a  more  eloquent  tribute 
to  the  work  that  has  been  done  by  the  Corporation  than  any 
statement  which  I,  or  any  other  Member,  could  make. 

The  members  of  the  committee  have  so  far  adequately 
covered  many  sections  of  this  bill,  but  for  one  reascm  or 
another  there  has  been  no  mention  whatever  made  of  sec- 
tion 5  (c) ,  which  to  my  mind  is,  perhaps,  the  most  important 
section  in  the  bill,  in  that  it  attacks  or  undertakes  to  attack 
the  serious  mortgage  situation  in  America. 

It  is  hoped  that,  through  the  powers  conferred  under  sec- 
tion 5  (c) ,  the  Corporation  will  be  able  to  promote  and  revive 
a  normal  mortgage  market  for  real-estate  mortgages.  We 
know  that  one  of  the  biggest  problems  facing  our  country 
today  in  its  effort  to  regain  its  equilibrium  and  bring  about 
recovery  is  the  question  of  real-estate  mortgages.  There  are, 
perhaps.  $30,000,000,000  of  unliquidated  mortgages  today  in 
the  urban  field  alone,  a  large  portion  of  which  are  in  distress. 
Under  this  section  the  Corporation  will  have  the  power  to 
purchase  nonassessable  stock  in  mortgage  companies,  trust 
companies,  and  savlngs-and-Ioan  institutions.  This  is  a 
departure  from  the  present  act  in  that  you  are  authorizing 
the  Corporation  to  subscribe  to  common  stock  In  order  to 
provide  capital  with  which  to  finance  these  mortgages. 

Under  title  m  of  the  Federal  Housing  Act,  a  plan  was 
outlined  to  permit  the  setting  up  of  national  mortgage  asso- 
ciations. Seven  months  have  elapsed  and  not  a  single  one 
of  those  corporations  has  been  set  up.  Even  if  they  bad 
been  set  up  under  the  provisions  of  that  act,  those  corpora- 
tions would  have  had  authority  to  buy  and  sell  mortgages 
and  not  to  lend  on  mortgages. 

We  think  there  is  great  need  for  this  particular  provtBlon, 
and,  in  my  Judgment,  it  has  more  far-reaching,  beneflcUtl 
potentialities  than  any  other  section  in  the  bill.  Few  people 
seem  to  realize  the  desperate  situation  aimed  to  be  rectified 
by  this  provision. 

Mr.  SIROVICH.  Mr.  Chairman,  will  the  gentleman  yield 
for  a  question? 

Mr.  HANCOCK  of  North  Carolina.  I  am  delighted  to 
S^eld  to  the  gentleman  from  New  York. 

Mr.  SIROVICH.  Does  my  distinguished  colleague  from 
North  Carolina  know  of  any  agency  that  has  been  estab- 
lished by  the  Seventy -second  or  Seventy-third  Congress  or 
any  agency  in  the  civilized  world  that  has  done  more  to 
rehabilitate  our  country  than  the  magnificent  work  of  the 
Reconstruction  Finance  Corporation? 

Mr.  HANCOCK  of  North  Carolina.  That  is  certainly  a 
true  statement.  In  addition  to  this  particular  secticm,  there 
is  one  other  section  which,  I  think,  holds  wonderful  poten- 
tialities for  good. 

Mr.  WADSWORTH.  Will  the  gentleman  yield  before 
going  on  to  another  section? 

Mr.  HANCOCK  of  North  Carolina.    Yes. 

Mr.  WADSWORTH.  The  gentleman  is  speaking  of  sec- 
tion 5  (c) .  I  admit  that  I  have  not  had  a  chance  to  study 
the  bill  and,  of  course,  not  being  a  member  of  the  committee, 
I  am  not  familiar  with  all  the  phases  of  the  measure,  but 
I  notice  in  line  24,  of  page  14,  a  provision  to  the  effect  that 
these  loans  may  be  made  to  corporations,  associations,  or 
persons  organized  for  the  reorganization  of  real-estate  prop- 
erties, only  upon  the  recommendation  of  the  Securities  and 
Exchange  Commission  and  approval  of  the  plan  of  reorgani- 
zation proposed  by  such  Corporation. 

Mr.  HANCOCK  of  North  Carolina.  That  is  an  additional 
power  conferred  upon  the  Corporation  and  has  no  reference 
whatever  to  the  language  preceding  it. 

Mr.  WADSWORTH.  I  am  not  referring  to  the  additional 
power,  but  I  am  asking  the  gentleman  tf  he  thinks  it  is 
necessary,  and  does  the  committee  think  it  necessary,  to 
bring  the  Securities  and  Exchange  Commission  into  this 
picture  at  alL 

Mr.  HANCOCK  of  North  Carolina.  I  will  state  frankly  to 
the  gentleman  that  some  members  of  the  committee  doubted 
the  wisdom  of  doing  it. 
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Mr.  WAD6WORTH.  And  may  I  make  this  obeervaUon— 
and  I  think  I  am  correct — the  Securities  and  Exchiinge  Com- 
nuaslon  1a  charged  with  the  duty,  under  the  law  passed  by 
the  ULst  Consreas.  to  look  into  the  eligibility  for  listing  of 
the  stocks  and  other  securities  of  corporations  now  in  exist- 
ence or  to  be  formed  in  the  future  and  give  its  permission  for 
the  listing  of  them  on  the  stock  exchangos  of  the  country. 
I  assume  that  none  of  these  corporations  or  associations  or 
persons  organized  for  the  reorganisation  of  real-estate  prop- 
erties, or  scarcely  any  of  them,  will  be  corporations  seekiiig 
to  list  their  .securities  on  stock  exchanges. 
Mr.  HANCOCK  of  North  Carolina.  That  Is  true. 
Mr  WAD6WORTH.  And  you  are  bringing  the  Securities 
and  Exchange  Commission  into  a  field  of  investigation  which 
I  thiz\k  It  was  not  intended  to  fill,  and  I  am  afraid  you  will 
delay  and  add  a  lot  of  red  tape. 

Mr.  HANCOCK  of  North  Carolina.  I  am  afraid  I  could  not 
offer  any  Intelligence  to  the  statement  just  made  by  the  gen- 
tleman, but  I  win  say  that  this  particular  amendment  was 
the  result  of  the  work  which  has  been  done  by  the  committee 
of  the  House  investigating  the  real-estate  bond  situation  m 
America.  It  Is  in  need  of  vigorous  governmental  attention 
and  Investigation,  in  my  opinion. 

It  was  thought  by  the  committee  that  if  the  R.  P.  C.  should 
first  be  required  to  receive  the  approval  of  the  plan  it  would, 
in  a  measure,  protect  not  only  the  bondholders  but  the  equity 
owners,  and  that  the  funds  so  disbursed  through  the  R.  P.  C. 
would  not  be  absorbed  alone  In  taxes,  attorney  and  receiver 
expenses,  and  other  court  costs. 

Mr.  WAD6WORTH.  Of  course,  I  can  see  the  necessity  of 
going  into  the  matter  In  each  case  very,  very  thoroughly, 
but  I  am  willing  to  trust  the  R.  P.  C.  to  do  this,  and  not  bnng 
another  agency  of  the  Government  into  the  field,  which  I  am 
afraid  will  result  in  delay  and  more  red  tape. 

Mr.  HANCOCK  of  North  Carolina.  I  will  say  to  the  gen- 
tleman that  I  am  perfectly  willing  to  leave  the  final  au- 
thority with  respect  to  making  any  loan  to  the  officials  of  the 
R.  F.  C.  though  I  confess  that  It  has  not  been  as  liberal  in 
its  lending  to  small  Industries  and  businesses  as  I  thought  it 
ought  to  be.  I  think  the  amendment  which  I  offered  in  the 
committee  liberalizing  section  58  will  produce  the  results 
desired. 

The  other  Important  section  Is  the  one  referred  to  by  my 
good  friend  the  gentleman  from  Michigan  [Mr.  Wolcott], 
section  10,  which  broadens  the  lending  scope  and  powers  of 
the  R.  P.  C.  so  as  to  permit  loans  to  companies  engaged  In 
financing  electrical  appliances. 

If  I  am  able  to  see  down  the  road  a  little  bit.  that  section 
is  put  in  there  as  a  companion  measure  to  the  administra- 
tion's great  national  rural  electrification  program.  It  will 
enable  the  Reconstruction  Finance  Corporation,  In  addition 
to  the  capital  It  is  loaning  to  the  Electric  Home  and  Farm 
Authority,  to  make  loans  to  other  companies  engaged  In  the 
sale  of  these  appliances,  with  the  idea  and  with  the  hope  that 
the  grip  that  a  few  companies  In  America  have  had  in  the 
sale  of  tbeae  appUanees  will  be  broken  and  that  Uie  people 
throa^K>ut  the  United  States  win  be  able  to  buy  at  a  fair 
price  those  things  that  rellere  the  family  of  drudgery  and 
toil  and  are  conducive  to  a  better  life. 

The  ends  accomplished  as  a  result  of  the  set-up  of  the 
Electric  Home  and  Farm  Authority  has  been  wonderfxil, 
and  it  la  the  hope  and  belief  of  our  committee  that  with 
the  addiUonal  power  the  people  throughout  every  section  of 
America  will  get  the  benefit  of  not  only  cheaper  power  rates 
but  the  appliances  absolutely  essential  to  receive  the 
energy.  [Ax>plause.]  One  without  the  other  would  mean 
nothing. 

I  want  to  digress  a  moment,  if  I  may,  because  I  think  In 
considering  the  purpose  of  this  new  section  It  Is  appropriate 
to  pay  a  tribute  to  a  North  Carolinian  who  har,  had  as 
much  to  do  with  shaping  the  effective  policy  of  the  Federal 
Power  Commission  in  determining  an  honest  price  for  elec- 
tricity as  perhaps  any  other  individual  In  this  country,  and 
whose  splendid  efforts  and  constructive  ability  will  eventu- 
ally result  in  making  power  an  article  of  standard  use  In 
America.     [Applause.]     I  refer  to  the  Honorable  Frank  R. 


McNmth,  a  trusted  adviser  of  President  Roosevelt.  [Ap- 
plause] 

(Here  the  gavel  fell.] 

Mrs.  JENCKES  of  Indiana.  Mr.  Chairman,  I  a^k  unani- 
mous coiiiient  for  1  mmute  in  order  to  make  an  announce- 
ment. 

The  CHAIRMAN.  We  are  in  Reneral  debate,  and  that  is 
not  In  order  at  the  present  time. 

Mr.  HOLLISTER.     Mr.  Chairman.  I  yield   10  mmutes  to 
the  gentleman  from  New  York  [Mr.  Pi.sh1. 
j      Mr.  FISH.     Does  the  lady  from  Indiana  wish  to  make  an 
I  announcement? 

Mrs.  JENCKES  of  Indiana.     I  do. 
Mr.  FISH.     I  yield  the  lady  1  mmute. 
,      Mrs.  JENCKES  of   Indiana.     Mr.  Chairman,  I  desire  to 
j  take   the   floor   at   this   time   and   make   a   vigorous   protect 
against  the  autocratic  and  bureaucratic  attitude  which  the 
Chairman    of    the    Interstate    Commerce    Commission,    Mr. 
Joseph    B.    Eastman,    and   the   Secretary   of   the   Interstate 
Commerce  Commi.s.Mon.  Mr   George  B.  McGinty.  have  taken 
m  connection   with   the  release  of  the  Eastman  report  on 
transportation. 

As  transportation,  both  rail  and  water.  Is  a  subject  of 
great  importance  to  my  district.  I  learned  of  the  existence 
of  this  report  which  was  to  be  made  to  the  President  and  to 
the  Congress.  I  made  a  formal  request  for  an  advance  copy 
of  this  report,  under  the  seal  of  contfressional  secrecy.  Sev- 
'  eraJ  of  my  coLleaifues  also  made  such  a  request.  I  was  ad- 
vised that  the  report  was  not  m  existence,  notwithstanding 
I  the  fact  that  I  know  positively  that  It  is  m  existence. 

I  wa5  advised  today  that  the  newspapers  have  been  given 
copies  of  this  Eastman  report  of  412  pages.  I  have  been 
refused  an  advance  copy  of  this  Eastman  report  by  Mr. 
Eastman  personally,  notwithstanding  the  fact  that  I  had 
already  filed  for  an  advance  release  of  this  publication. 

I  protest  against  this  autocratic  and  bureaucratic  man- 
ner of  the  Interstate  Commerce  Commi.ssion.  The  Members 
of  Congress  are  the  elected  representatives  of  the  people. 
If  we  axe  not  to  have  the  reports  under  the  seal  of  con- 
fidence from  the  heads  of  bureaus  or  various  departments 
of  the  Government,  then  we  are  hampered  in  the  perform- 
ance of  obligations  to  the  people. 

I  hereby  demand  an  explanation  from  the  Interstate 
Conrunerce  Commission  as  to  why  Members  of  Congress  have 
been  refu-sed  advance  copies  of  this  report,  while  news- 
papers have  been  given  the  report.  I  approve  of  giving  the 
newspapers  these  reports,  but  I  also  believe  that  Members 
of  Congress,  the  elected  representatives  of  the  people,  should 
also  receive  them,  especially  when  they  are  directly  inter- 
ested and  have  made  repeated  requests  for  same. 

This  should  be  a  subject  of  investigatioii,  as  to  the  extent 
that  bureaucracy  controls  the  affairs  of  the  people. 

Mr.  FISH.  Mr.  Chairman,  my  good  friend  and  coUeague 
from  New  York,  an  able  and  distinguished  Member  of  the 
House,  saw  fit  to  inject  some  political  views  into  the  discus- 
sion of  this  bill  which  was  reported  unanimously  by  the 
committee.  I  would  remind  the  Democratic  side  that  the 
ReconstrucUon  Fmance  Corporation  Act  was  recommended 
by  President  Hoover  as  the  means  to  preserve  the  credit 
of  the  country,  to  sUbiliae  our  Industry,  and  to  encourage 
private  industry  so  that  it  might  provide  Jobs  for  American 
wage  earners.  I  submit  that  the  Reconstruction  Finance 
CorporaUon  by  making  loans  to  the  banks,  railroads,  insur- 
ance companies,  and  financial  instituUons  on  security,  has 
accomplished  more  than  all  the  experiments,  panaceas,  and 
unsound  measures  of  the  '  brain  trust "  combined  to  stabi- 
Uze  industry  as  far  as  it  was  possible  in  this  depression. 

This  Republican  recommendation  to  the  Congress  at  that 
time,  when  the  banks  were  failing,  preserved  the  credit  of 
the  United  States  and  saved  the  railroads,  the  insurance 
companies,  the  private  banks,  and  industry  generally  from 
failure.  It  preserved  the  credit  of  the  Nation,  and  aU  other 
credit,  which  would  have  been  paralyzed.  That  was  a  Re- 
publican recommendation  based  on  loans  to  Industry  on 
adequate  security,  and  51  percent  of  the  loans  have  already 
been  repaid. 


report  mea  m  January  oy  unairman  Jones  oi  ine  recon- 
struction Finance  Corporation,  they  will  there  see  disclosed 


me  genueman  laan  some  memoers  oi  une  commii.tee  aouocea 
the  wisdom  of  doing  it. 
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Mr.  SIROVICH.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  FISH.     I  cannot  yield  in  the  short  time  I  have. 

Mr.  SISSON.    Mr.  Chairman,  I  yielded  to  the  gentleman. 

Mr.  PISH.  I  yield  to  my  colleague  [Mr.  Sissow].  I  was 
paying  the  gentleman  a  high  compliment  and  I  hope  the 
gentleman  heard  me. 

Mr.  SISSON.  And  I  want  to  pay  my  colleague  from  New 
York  a  high  compliment,  if  possible,  in  return  and  say  that 
I  should  have  said,  if  I  did  not  say,  that  I  regard  the  crea- 
tion of  the  Reconstruction  Finance  Corporation  as  perhaps 
the  greatest  constructive  act  of  the  Hoover  administration. 

Mr.  STEAGALL.  Mr.  Chahrman.  wiU  the  gentleman 
yield? 

Mr.  FISH.     I  have  only  a  few  minutes. 

Mr.  SIROVICH.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  FISH.  I  should  like  to  yield,  but  my  time  is  limited. 
I  yield  to  the  chairman  of  my  committee. 

Mr.  STEAGALL.  In  order  to  keep  the  record  straight, 
there  was  not  a  word  about  loans  to  industry  in  the  original 
Reconstruction  Finance  Corporation  Act. 

Mr.  FISH.  I  shall  take  that  up,  and  I  am  glad  the  gentle- 
man raised  that  issue.  Also,  for  the  sake  of  the  record,  I 
want  to  ix)int  out  that  Mr.  Jesse  Jones,  of  Texas,  was  ap- 
pointed to  the  R.  F.  C.  Board  by  a  Republican  President.  I 
also  want  to  join  in  the  tributes  paid  to  Mr.  Jones  as  a  man 
of  high  character  and  ability.  He  has  carried  out  the  in- 
tent and  purpose  of  the  law  and  has  efficiently  administered 
the  R.  F.  C.  except  possibly  in  one  instance,  and  that  is  the 
instance  raised  by  the  chaiiman  of  the  committee.  The 
gentleman  from  Connecticut  [Mr.  Kopplemamh]  and  myself 
Introduced  on  the  same'  day  an  identical  bill,  after  working 
on  it  for  months,  to  provide  loans  for  industry.  We  did 
everything  in  our  power  to  bring  about  meetings  of  the  Com- 
mittee on  Banking  and  Cuirency  In  order  to  enact  legisla- 
tion that  would  provide  loans  for  private  industry.  I  be- 
lieve most  Members  of  the  House  agree  that  the  most 
desirable  act  at  the  present  time  is  to  encourage  private 
Industry  and  make  loans  available  for  private  industry  that 
can  give  reasonable  assurance  of  pairing  the  loans  back,  In 
order  to  turn  the  factory  wheds  and  employ  American 
labor.  That  is  the  biggest  issue  before  the  country.  If  I 
were  to  continue  my  political  reflections  and  observations 
further.  I  would  call  attention  to  the  fact  that  there  are  a 
million  and  a  half  more  unemployed  today  than  there  were 
a  year  ago,  and  one  of  the  reasons  for  th|it  is  that  the  Con- 
gress has  done  nothing  to  help  private  industry  by  making 
loans  available  or  at  least  if  the  Congress  has,  the  Recon- 
struction Finance  Corporation  has  failed  to  carry  out  the 
wishes  and  purptose  and  Intent  of  the  Congress.  We  appro- 
priated $300,000,000,  which  was  allotted  to  the  R.  F.  C.  for 
the  purpose  of  making  loans  to  private  industry  on  adequate 
security.  These  loans  would  be  paid  hack,  and  the  funds 
would  be  used  again.  What  happened?  I  think  it  is  a 
justifiable  criticism  of  the  R.  F.  C.  to  say  that  only  $7,000,000 
out  of  the  $300,000,000  was  actually  loaned,  and  that  only 
$37,000,000  was  authorized  to  be  loaned.  The  R.  F.  C.  will 
possibly  come  back  and  claim  that  the  provision  about  loans 
was  too  drastic.  The  R.  F.  C.  knew  the  purpose  and  intent 
of  Congress.  It  knew  that  we  wanted  these  loans  made  and 
this  capital  to  go  into  private  Industry,  and  the  reasons  back 
of  It,  and  it  failed  to  help  in  accomplishing  that  purpose. 
Therefore,  the  Banking  and  Currency  Committee  has  to 
amend  the  law  and  change  "  adequate  security  "  into  "  rea- 
sonable security  "  and  liberalise  it  to  that  extent  which  we 
all  favor.  I  do  not  see  that  the  Congress  has  accomplished 
very  much  by  the  action  It  took  last  year.  All  that  has  been 
done  is  to  loan  $7,000,000  to  private  industry.  If  I  had  my 
way,  I  would  say  that  $300,000,000  is  not  sufficient.  I  should 
like  to  see  a  billion  dollars,  if  reasonable  assurance  of  re- 
payment could  be  made,  loaned  to  private  industry  in  order 
to  help  private  industry  to  get  on  its  feet  and  employ 
American  wage  earners. 

The  gentleman  from  Nevada  [Mr.  Sckttgham]  has  amended 
the  bill  to  include  the  authorizati(m  for  loans  to  gold  and 
silver  mining  operations  and  development.  I  suggest  an 
amendment  to  Include  tin.    The  Committee  on  Foreign  Af- 


fairs has  been,  under  authorization  of  Congress,  Investigating 
the  tin  situation  for  the  last  6  months.  There  is  a  foreign 
tin  monopoly,  and  we  in  this  coimtry  are  the  greatest 
consumers  of  tin.  It  appears  that  there  are  certain  tin 
deposits  in  North  and  South  Carolina  and  Alabama  and  I 
am  told  in  some  of  the  Western  States.  The  purpose  of  my 
proposed  amendment  to  include  tin  with  gold  and  silver, 
would  make  it  possible  to  conduct  a  proper  investigation 
and  find  the  facts  by  an  adequate  development  of  the  tin 
deposits  in  the  United  States.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  WOLCOTT.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  Girroao]. 

Mr.  GIFFORD.  Mr.  Chairman.  I  think  it  is  with  a  great 
deal  of  unanimity  on  the  part  of  the  whole  House  that  we 
approve  almost  entirely  what  the  Reconstruction  Finance 
Corporation  has  done.  However,  we  know  that  there  is 
much  for  that  organization  further  to  do.  We  knew  it  last 
3^ar,  and  we  authorized  $300,000,000  to  be  loaned  to  private 
industry.  I  understand  $35,000,000  has  been  allocated,  but 
only  $7,000,000  loaned.  I  was  responsible  on  the  floor  last 
year  for  having  a  very  little  word  put  into  the  bill  we 
passed  wherein  the  people  could  go  either  to  the  Federal 
Reserve  "  or  "  to  the  Reconstniction  Finance  Corporation. 

Many  of  us  would  like  to  know  how  many  of  our  people 
have  been  subjected  to  first  going  to  their  own  bank,  then 
to  the  Federal  Reserve  bank,  and  then  finally  to  the  Recon- 
struction Finance  Corporation,  only  to  be  told  when  they 
finally  arrived  there  that  it  must  appear  to  be  ratho:  a 
poor  loan.  We  tried  our  best  to  rescue  our  people  from  that 
sort  of  treatment. 

In  the  hearings,  I  questioned  regarding  this  matter  and 
I  learned  that  generally  they  were  subjected  to  such  pro- 
cedure, although  not  always  the  case. 

Now,  we  have  done  something  in  this  bill  that  we  hope  will 
make  it  a  little  easier  to  obtain  loans  to  Industry.  The  two 
key  words  In  section  5  (d)  last  year  were  that  the  loan  should 
be  adequately  secured  and  the  company  should  be  solvent, 
llie  Reconstruction  Finance  Corporation  has  done  very  well. 
Indeed,  in  Interpreting  the  word  "  solvent "  to  mean  solvent 
even  after  the  money  was  loaned,  but  the  term  "  adequate 
security  "  seems  to  have  t)een  the  stumbling  block.  I  ask  you 
to  read  those  words  that  we  have  carefully  injected  into  this 
bill,  and  which  the  officials  of  the  Reconstruction  Finance 
Corporation  say  will  help.  We  still  use  the  word  "  security." 
They  still  must  take  security  that  will  reasonably  assure 
Inpayment. 

Now,  we  all  know  that  we  have  a  bank  in  our  own  com- 
munity which  understands  the  problems  of  that  community 
and  is  in  sjonpathy  with  local  conditions.  Tliere  are  12  Fed- 
eral Reserve  districts  and  those  Reserve  bcmks  look  carefully 
after  those  districts.  We  should  stand  rather  a  better  chance, 
do  we  not,  of  getting  a  loan  from  one  of  those  local  or  district 
banks  than  if  we  have  to  come  to  some  central  authority 
here?  This  would  usually  be  the  case  imder  ordinary  condi- 
tions. What  I  fear  and  what  so  many  other  people  fear 
today  is  that  if  we  must  go  to  a  central  bank  located  in  Wash- 
ington, where  the  rules  and  regulations  are  made,  that  the 
control  of  that  Institution  may  be  prejudiced  toward  a  certain 
locality  or  a  certiUn  Industry.  I  pay  high  tribute  to  the 
Chairman  of  the  Reconstruction  Finance  Corporation,  al- 
though I  did  not  know  him  personally  until  very  recently. 
He  may  have  been  a  little  annoyed  at  my  questioning  in  the 
committee,  althou{;h  I  meant  to  be  friendly.  But  there  is  no 
word  in  this  law  that  would  prevent  the  rules  and  regulations 
made  by  the  head  of  that  institution  discriminating  against 
a  certain  locality  or  a  certain  Industry.  I  am  speaking 
plainly,  because  wc;  must  speak  plainly,  and  I  am  accustomed 
to.  as  you  well  know.  The  Reconstruction  Finance  Corpo- 
ration is  one  instrumentality  that  can  save  the  textile  indus- 
try of  the  United  States,  in  all  probability.  We  wish  to  be 
sure  that  they  are  sympathetic,  not  only  with  the  textile 
Industry  of  the  South  but  with  the  textile  industry  of  New 
England.  We  are  not  really  suspicious,  but  too  many  people 
in  this  House  have  said  to  me,  "  Is  not  the  New  England  tex- 
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tUe  Industry  a  dl«clining  Industry:  and  can  we  really  save  that 
industry  In  that  locality?  ":  thereby  showing  the  thought 
which  may  exist  In  the  minds  of  some  people.  When  we  can 
go  to  banks  in  our  own  community,  we  feel  sure  of  relief  if 
it  can  be  granted.  If  we  must  come  to  Washington,  we  want 
to  know  that  the  R.  P.  C  oflBcials  are  sympathetic  with  the 
entire  country  and  entirely  imprejudiced.  May  I  say  I 
beUeve  they  are  unprejudiced,  and  I  will  try  to  continue  to 
believe  it. 

However,  under  this  language  in  this  bill,  they  stiU  must 
have  security.    Formerly  they  had  to  have  adequate  security. 
'•  adequate  "    supposedly    meaning    "  equal    thereto."      They 
must  take  something  from  you  equal  in  value  to  what  they 
loan.    As  bankers,  however,  they  scan  the  management  who 
carry  on  the  industry,  and  then  might  say,  "  If  those  are  the 
kind  of  men  who  are  going  to  nm  it.  we  will  not  loan  any 
money."     Just  so  long  as  that  word  "  security  "  remains  in 
this  act  they  do  not  have  even  the  authority  of  a  Federal 
Reserve  bank.    A  Federal  Reserve  bank  can  take  a  corporate 
note,  and  here  we  demand  more,  even  though  we  want  them 
to  be  more  liberal.     The  R.  P.  C.  must  continue  to  demand 
security,    "niey  cannot,  under  thLs  language,  take  a  corporate 
note.    They  have  allocated  a  billion  dollars  to  buy  cotton  and 
tobacco  and  it  Iwthers  me  to  know  that  they  have  only  used 
$322,000,000  and  still  obUgated  for  so  great  an  allocation. 
Their  assets  disclose  they  have  only  about  $4,000,000  In  cash 
on  hand.     They  have  a  borrowing  capacity  of  $800,000,000. 
and  we  took  $500,000,000  the  other  day  away  from  that. 
Here  we  want  $300,000,000  for  industry  alone.    Now.  the  prob- 
able amounts  available  ought  to  be  fully  explained  during  the 
debate.    Will  repajmfients  come  in  fast  enough  to  take  care 
of  their  commitments  and  authorize  them  to  do  what  we 
want  them  to  do  under  this  act?     It  would  seem  to  be  an 
emphatic  "  no."    TTielT  Investment  in  capital  issues,  amount- 
ing to  more  than  a  bilhon  dollars,  in  banks,  will  be  slow  in 
repayment:  that  the  really  quick  assets  or  repayments  have 
largely  come  in:  that  they  have  collected  51  percent  of  what 
they  loaned.    It  looks  to  me  as  though  there  will  be  a  great 
shortage  of  fimda.    I  gathered  this  opinicHi  from  the  oflQcers 
of  the  Reconstructkm  Finance  CorporaticMi  who  cjune  before 
our  committee.    They  claimed  they  wanted  to  do  only  what 
Congress  wanted  them  to  do.    They  did  not  like  to  ask  for 
more  power;  they  did  not  like  to  ask  for  more  money;  but  in 
their  report  they  suggest  that  their  borrowing  power  would 
QOC  be  enough  if  we  took  that  $500,000,000  away  as  we  did 
last  week.    Under  the  industrial  paragraph  in  which  we  are 
Interested  more  than  any  other,  we  still  have  the  limitation  of 
$300,000,000.     If  industry  today  should  get  what  it  wanted. 
If  plants  worth  a  million  or  two  million  dollars  need  to 
borrow  $500,000.  or  more,  how  far  will  $300,000,000  go  to  lift  I 
the  country  out  of  its  present  condition?  | 

I  felt,  Mr.  Chairman,  in  the  committee  that  perhaps  I 
would  appear  too  liberal.  It  is  not  pleasant  to  read  a 
scorching  editorial  such  as  appeared  in  the  Washington  Post 
that  our  committee  wanted  the  R.  P.  C.  to  embark  upon  a 
wasteful  spending  or  lending  program. 

I  hav«  a  list  of  the  assets  and  liabilities  of  the  R.  P.  C. 
Read  It.  What  are  they?  Among  them  we  have  given  to 
Harry  Hopkins  over  $1,000,000,000.  It  is  carried  on  their 
books  as  an  asset.  Etow  has  that  money  been  spent?  Much 
has  been  given  away  to  himdreds  of  munlcipalitiCB  amply 
able  to  hay«  taken  care  of  their  own  relief.  We  expect  the 
R  F.  C.  to  be  careful  but  reaconable  and  carry  out  the  intent 
of  the  CoDcreoB. 

[Here  the  gavel  feO.] 

Mr.  STKAOALL.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  trxtm  CftUfomia  [Mr.  Fom]. 

Mr.  FORD  of  CaUfomla.  Mr.  Chairman,  a  great  deal  has 
been  said  with  recard  to  the  small  amount  of  money  the 
Reconstruction  Finance  Corporation  has  loaned  to  Industry 
The  actual  amount  disbursed,  we  are  told,  is  $6,000,000.  and 
the  amount  allocated  is  about  $34,000,000.  I  wonder  how 
many  of  the  Members  who  have  been  complaining  about 
this  have  had  an  experience  similar  to  the  experience  I  had 
wltti  retard  to  the  R.  F.  C.  branch  in  Los  Angeles.  Many 
ftP^Bcattow  for  kmm  were  broucht  to  them.    After  they 


looked  them  over  they  made  suggpstions  to  the  borrowers 
of  such  a  helpful  character  as  to  enable  them  to  pet  the 
money  from  their  local  bank-s.  To  that  extent  they  relieved 
their  financial  necessity  and  got  private  money  back  into 
the  regular  channeLs  of  trade. 

Another  provi.sicn  which  interests  me  miRhtily  is  the  pro- 
vision liberalizmj?  loans  to  the  mining  industry.  This  is 
Nation-wide  in  its  scope.  It  apphes  equally  to  the  West.  East, 
and  South.  There  are  mining  properties  in  the  Carolinas. 
Virginia,  Georgia,  and  all  through  the  South.  We  in  the 
West  have  the  most  of  them,  it  is  true;  12  of  our  Western 
States  are  intere>ted.  By  thus  liberali/inB  the  Reconstruc- 
tion Finance  Corporation  Act  you  \m11  probably  put  to  work 
in  the  western  and  southern  areas  anywhere  from  12.000  to 
25.000  men  within  the  next  year.  To  date  $3,000,000  has 
been  loaned  on  mining  .security,  and  this  $3,000,000  has  put 
to  work  over  2.500  men;  and  the  money  has  been  only  par- 
tially paid  out.  As  it  is  paid  out  and  as  these  mining  prop- 
erties are  developed,  more  men  are  Koing  to  work  every  day: 
so  in  adopting  this  provision  you  will  provide  for  an  industry 
that  will  actually  put  thousands  of  men  to  work  at  a  very 
early  date. 

Mr.  MAY.  Mr  Chairman,  will  the  gentleman  yield  at  this 
point,  section  14.  pages  20  and  21,  of  the  bill? 

Mr.  PORD  of  California.     I  yield. 

Mr.  MAY.  I  am  somewhat  interested  in  this  section.  It 
seems  to  be  confined  in  its  language  to  the  mining  of  ores, 
having  reference  particularly  to  gold  and  silver. 

Mr.  PORD  of  Cahfornia.     Yes. 

Mr.  MAY.  That  would  leave  out  of  consideration  entirely 
persons  or  corporations  engaged  in  the  mining  of  coal  or  the 
transportation  and  mining  of  gas  and  oil? 

Mr.  PORD  of  California.     Yes;  it  does. 

Mr.  MAY.  I  think  it  ought  to  be  enlarged  and  extended  so 
as  to  include  minerals  and  oils.  I  think  an  amendment  to 
meet  this  objection  should  be  inserted  unmediately  after  the 
word  ■'  smelting  ",  appearmg  in  line  24,  on  page  20. 

Mr.  FORD  of  Cahforma.  Mr.  Chairman,  I  cannot  yield 
further. 

Mr.  Chairman,  another  factor  in  this  meastire  that  appeals 
to  me  very  strongly  is  the  taking  off  of  the  date  we  had  in 
the  old  law,  a  provision  to  the  effect  that  unless  an  organiza- 
tion had  been  going  smce  1934  it  could  not  get  a  loan.  The 
liberalizing  of  this  feature  is  going  to  do  a  great  deal  in  the 
industrial  field;  and  particularly  am  I  thinking  of  one  indus- 
'  try  which  at  the  present  time  affects  the  South  especially,  the 
slash  pine  of  the  South.  They  have  apparently  fourid  a 
process  by  which  slash  pine,  of  which  there  are  immense 
stands  and  for  which  but  little  use  has  been  found  hereto- 
I  fore,  can  be  used  for  the  manufacture  of  paper  and  rayon. 
I  It  is  proposed  to  start  these  operations  through  a  loan  of 
this  character  if  it  can  be  obtained,  and  this,  I  presume, 
would,  in  addition  to  creating  employment,  add  literally 
hundreds  of  millions  of  dollars  to  wealth  of  the  United  States 
and  to  that  particular  section. 

It  is  constructive  steps  of  this  character  that  we  have  been 
able  to  achieve  through  the  liberalization  of  the  lending 
process  of  the  Reconstruction  Finance  Corporation;  and  I 
personally  have  so  much  confidence  in  Chairman  Jones  and 
in  his  Board  that  I  am  willing  to  liberalize  the  act  to  any  ex- 
tent and  give  them  almost  any  amount  of  latitude  in  the  han- 
dlingof  industrial  and  other  loans  that  tend  to  develop 
industry  and  put  men  to  work  in  the  United  States,  for  I 
believe  that  is  what  they  want  to  do,  and  I  know  it  is  what 
Congress  wants  to  do. 

Mr.  WOU:OTT.  Mr.  Chairman.  I  yield  6  minutes  to  the 
gentleman  from  Massachusetts  I  Mr.  MAamr]. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Chairman,  I  am  for 
the  legislation  included  in  this  biU.  Coming  as  I  do  from 
one  (rf  the  largest  industrial  districts  in  the  United  States.  I 
am  naturally  keenly  interested  in  the  provision  for  industrial 
loans.  I  hope  the  liberalization  which  the  committee  says 
is  in  the  bill  will  prove  to  be  a  fact  and  it  will  be  of  some 
benefit  to  the  industries  of  this  country.  My  past  experience 
has  been  the  loans  to  industry  have  been  a  mirage  which 
has  htfed  many  of  the  small  business  men  of  the  ootmtry  to 
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destruction.  Elaborate  and  detailed  reports  are  required  of 
those  who  seek  loans,  which  are  expensive  and  take  a  long 
time  to  assemble.  When  they  are  completed,  invariably  the 
applicant  is  informed,  if  he  succeeds  in  proving  the  merit  of 
his  request,  that  if  other  claims  against  the  industry  are  sub- 
ordinated to  that  of  the  Government  he  may  have  his  loan. 
The  Members  of  this  House  appreciate  in  only  few  instances 
can  this  be  brought  about,  and  this  is  one  of  the  reasons  why 
you  find  so  few  loans  made  and  so  few  applications.  I  believe 
we  are  now  discussing  one  of  the  most  vital  problems  in  con- 
nection with  recovery.  We  may  give  the  peojpie  relief,  and, 
of  course,  it  is  necessary  in  order  to  tide  over  the  period  of 
depression,  but  there  can  be  no  recovery  in  this  country  until 
we  stimulate  industry  and  put  people  to  work  at  real  wages. 
I  hope  this  wiU  be  materially  aided  in  this  present  bill,  and 
the  long  delays  in  considering  applications  will  be  overcome. 
I  want  to  point  out  one  instance  in  my  own  district  where 
a  great  contribution  could  be  made  to  recovery,  and  I  believe 
would  eventually  result  in  saving  the  country  some  money. 
A  few  weeks  ago  one  of  the  greatest  textile  establishments  in 
Massachusetts— in  fact,  in  New  England  and  the  country- 
employing  some  3,200  people  closed  its  doors.  It  was  an  in- 
dustry that  had  been  for  many  years  operated  profitably,  but 
in  the  last  3  or  4  years  lost  considerable  money. 

I  believe  if  the  Government  would  make  a  substantial 
loan  to  a  concern  of  this  character  it  would  resume  opera- 
tions and  provide  employment  for  hundreds  of  people,  and 
take  them  off  the  relief  rolls.  We  would  do  more  good  for 
these  people  in  putting  them  to  work  than  in  giving  a  relief 
contribution.  When  we  lend  money  to  industry  there  is  a 
reasonable  expectation  the  money  will  be  returned.  In  my 
section  of  the  country  at  least,  you  will  find  there  Is  always 
considerable  security  back  of  the  loan.  It  may  be  the  col- 
lateral is  slow  moving  just  now,  but  it  is  nevertheless  real, 
substantial  collateral. 

I  recall  another  instance  of  a  man  who  had  a  small  enter- 
prise. He  bought  a  building,  probably  worth  $25,000,  and 
due  to  the  depression  secured  it  for  $10,000.  He  had  a 
$4,000  mortgage  upon  the  place,  and  applied  to  the  Govern- 
ment for  a  two-  or  three-thousand-dollar  loan  so  the  busi- 
ness might  continue.  The  Reconstruction  Finance  Corpora- 
tion said  they  would  probably  make  the  loan  if  the  appli- 
cant could  get  the  man  who  held  the  mortgage  to  subordi- 
nate his  claim  to  the  Government.  Of  course,  that  was  im- 
possible. You  would  not  do  it  if  you  held  the  mortgage.  The 
result  is  the  concern  was  refused  the  money  and  the  little 
enterprise,  employing  a  number  of  people,  Is  in  poll. 

We  are  spending  billions  of  dollars  for  relief,  and  I  repeat 
it  is  necessary  to  spend  this  money.  I  am  unqualifiedly  for 
all  the  necessary  relief,  but  let  us  take  a  reasonable  risk,  a 
reasonable  chance  to  make  these  various  industries  again 
prosperous,  so  that  our  relief  bill  can  be  reduced.  In  my 
opinion,  we  can  make  no  greater  contribution  to  recovery 
than  to  make  it  possible  for  men  and  women  to  get  Jobs  in 
mills  and  factories  at  wages  which  will  make  it  possible  for 
the  workers  to  buy  the  products  of  the  southern  and  west- 
em  farms.  I  believe  it  is  good  business  sense  to  try  and  get 
the  people  to  work  in  their  normal  occmiations;  and  that 
even  if  we  lost  some  of  the  loans,  that  would  be  a  saving 
to  the  Treasury  by  reducing  relief  demands. 
Mr.  GRAY  of  Pennsylvania.  Will  the  gentleman  yield? 
Mr.  MARTIN  of  Massachusetts.  I  yield  to  the  gentleman 
from  Pennsylvania. 

Mr.  GRAY  of  Pennsylvania.  Does  the  gentleman  think 
that  they  have  broadened  the  powers  in  reference  to  lend- 
ing money? 

Mr.  MARTIN  of  Massachusetts.  I  am  afraid  not,  but  I 
hope  they  have,  because  we  are  never  going  to  get  out  of 
this  depression  as  long  as  the  industzial  enterprises  of  the 
counti-y  are  permitted  to  languish.  The  qtiicker  we  make 
up  our  minds  to  that  fact  the  quicker  we  will  get  back  to 
prosperity. 

[Here  the  gavel  fell.] 

Mr.  STEAGALL.  Mr.  Chairman.  I  yield  6  iwtni^tfMr  to  the 
gentleman  from  Texas  [Mr.  Paxiuji]. 


TBS  R.  r.  o. 
Mr.  PATMAN.  Mr.  Chairman,  this  is  one  of  the  best  bills 
that  the  Banking  and  Ciurency  Committee  has  brought  out. 
If  it  is  administei-ed  as  well  as  we  believe  its  provisions  are, 
it  will  bring  great  relief.  When  the  R.  P.  C.  Act  was  orig- 
inally enacted  in  1932  it  only  applied  to  banks.  raUroads, 
and  insurance  companies.  There  was  an  effort  made  to  help 
the  country  by  pouring  money  in  at  the  top.  The  litUe  man 
was  entirely  ignox-ed.  In  the  last  2  years  an  effort  has  been 
made  to  convert  the  Reconstruction  Finance  Corporation 
into  an  institution  that  will  help  the  people  generally  all 
over  the  Nation,  and  one  of  the  best  steps  in  this  direction 
was  the  provision  permitting  direct  loans  to  industry. 

DIKXCT    LOANS    TO    INDTJSTaT 

Under  the  amendment  permitting  direct  loans  there  was 
the  requirement  of  "  fuU  and  adequate  security."  For  this 
reason  many  people  who  really  had  good,  going  business 
institutions  could  not  qualify.  I  want  to  commend  this 
committee  for  bringing  in  a  bill  that  qualifies  the  provision 
which  will  enable  other  considerations  than  Just  Govern- 
ment bonds  and  just  cold  securities  of  different  kinds  to  be 
acceptable.  In  this  case  any  security  will  be  acceptable 
where  there  is  reasonable  assurance  that  there  will  be  repay- 
ment of  the  loan. 

JANTJABT     1.    1934,    PROVISION    ELIMINATED 

Another  provision  of  the  bill  I  am  interested  in  is  the  one 
permitting  loans  to  be  made  to  industries  commencing  oper- 
ation after  January  1,  1934.  Under  the  existing  law  an 
industry  could  not  get  its  application  considered  if  it  had 
commenced  business  after  January  1,  1934.  This  takes  off 
the  limit. 

TEN-TEAS   LOANS   INSTEAD   OF  nVE 

There  is  another  provision  which  is  very  helpful  and  con- 
structive, and  that  is  the  one  which  permits  10-year  loans 
instead  of  5-year  loans.  There  is  another  one  involving 
rural  electrification,  which  is  also  important. 

CONSOLIDATION   OF  R.  T.  C.  AND  FEDERAL  RESERVE  BANKS 

Mr.  Chairman,  I  am  preparing,  and  I  hope  to  introduce  in 
the  House  in  a  few  days,  a  bill  which  I  know  we  cannot  get 
adopted  in  a  few  weeks  or  a  few  months,  but  I  think  eventu- 
ally we  will  get  it  or  something  similar  adopted.  This  bill 
provides  that  the  Government  take  over  the  Federal  Reserve 
Banking  System  by  paying  the  $140,000,000  invested  by  the 
banks  in  the  System  to  those  banks,  the  Gtovemment  taking 
over  the  Federal  Reserve  System,  and  then,  after  the  Govern- 
ment has  taken  over  the  entire  System  of  12  banks,  the 
R.  F.  C.  and  Federal  Reserve  Banking  System  to  be  consoli- 
dated and  coordinated  so  as  to  abolish  the  present  Federal 
Reserve  Board  and  substitute  therefor  the  Board  of  the 
Reconstruction  Finance  Corporation.  There  will  be  no  mem- 
ber banks.  Loans  will  be  permitted  to  all  banks  and  to 
industry.  The  profits  will  go  to  the  Government  instead  of 
to  a  few  bankers.  The  Government's  credit  will  be  used  in 
the  interest  of  the  people.  It  will  break  the  grip  of  the 
Money  Trust  and  be  a  long  step  in  the  right  direction. 

tOANS  FOR  ONX-EICHTH  OF    1    PBUJENT  ZMTSRXST 

In  addition  to  this,  I  expect  that  a  provision  will  be  in- 
serted to  permit  the  Government's  credit  to  be  used  tor  the 
benefit  of  cities,  counties,  and  States  for  public  Improvements 
and  educational  purposes  for  an  interest  rate  as  low  as  one- 
eighth  of  1  percent,  which  will  be  practically  at  cost.  I  see 
no  reason  why  the  Government  should  pay  interest  on  its 
own  obligations;  neither  do  I  see  any  reason  why  our  Govern- 
ment should  require  cities,  counties,  and  States  to  pay  inter- 
est on  obligations  that  are  intended  solely  for  puldie  improve- 
ments and  educational  purposes.  If  this  can  be  done  without 
detriment  to  a  sound  monetary  system — and  it  can I  be- 
lieve the  country  will  adopt  it.  If  we  succeed  in  ma^ng  it 
plain  that  it  can  be  done,  I  believe  we  have  a  chance  of 
getting  it  adopted. 

Again  I  want  to  commend  the  committee  for  this  very  fine 
piece  of  legislation  and  I  hope  it  will  pass  unanimously. 
[Applause.] 
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Mr.  nOLLJSTER.     Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Hew  York  [Mr.  Snxj.]. 

Mr  SNSLL..  Mr.  Chairman.  mhaX  I  had  Intended  sayii^ 
in  regard  to  this  bill  has  already  been  saki  several  times. 
and  for  once  I  am  pleased  to  know  that  the  American 
Congress  seems  to  be  practically  unanimous  In  its  praise 
and  general  approval  of  the  work  that  has  been  done  by 
Mr.  Jones  and  his  onpanisation  In  the  R.  P.  C.  I  have 
been  interested  in  this  work  from  the  very  beginning,  and 
I  am  especially  interested  at  this  time  in  that  prmnsicn  of 
the  bill  that  Is  supposed  to  liberalize  and  broaden  the  pow- 
ers of  the  Corporation  w1t*i  respect  to  loans  to  industrv 
As  I  read  the  pending  provision,  it  says  "  reasonable 
secunty."  I  do  not  aee  how  you  could  go  very  much  further 
so  far  as  enacting  a  law  or  expressing  yourself  is  concerned, 
than  to  ask  this  Corporation  to  get  "  reasonable  security." 
Neverthelefis.  we  are  faced  with  a  condition  here,  and  as 
I  have  listened  to  the  various  Members  express  themselves 
here  today.  I  think  the  feeling  of  the  Congress  is  that  the 
R.  F.  C.  should  be  very  liberal  in  construing  "  reasonable 
security." 

We  all  know  that  industry  l-oday  carmot  borrow  money 
from  the  banks.  I  feel  it  would  be  a  great  deal  better  for 
this  Govprnment  to  lend  $19,000  to  a  small  industry  in  a 
community  over  here  in  Maryland,  for  instance,  that  would 
keep  10  or  15  or  20  or  25  men  employed  for  a  year,  and  keep 
them  off  the  relief  roll  with  reasonable  expectation  of 
getting  part  or  all  of  it  back,  than  to  apply  that  same 
amount  of  money  to  some  of  these  other  experiments  that 
are  being  carried  on  by  the  Government  at  the  present 
time 

Mr.  McCORMACK.  Mr.  Chairman,  will  the  gentleman 
yield '» 

Mr   SKELL.     Certainly 

Mr.  McCSORMACK.  May  I  suggest  that  in  voting  for  this 
bill,  and  for  that  particular  provision,  that  the  Reconstruc- 
tion F*inance  Corporation  will  also  have  in  mind  the  past 
record  of  the  applicant  in  paying  loans  previously  incurred 
by  him  m  connection  with  what  is  reasonable  secunty?  In 
other  words,  the  applicant's  record  with  his  bank  or  with 
any  other  business  connection  be  may  have  had  in  the  past 
in  respect  of  obtaining  loans  and  the  payment  thereof  should 
be  considered  by  the  R.  P.  C. 

Mr.  6NKLL.  I  am  in  entire  accord  with  the  statement 
of  my  friend  from  Massiu;husetts.  and  I  wish  to  emphasize 
the  fact  that  they  must  be  liberal  in  making  these  loans. 
The  administration  itself  says  that  in  the  final  analysis 
we  must  depend  upon  industry  to  take  up  the  slack  in  un- 
employment. If  this  is  the  crux  of  the  whole  situation,  we 
had  better  Lake  longer  chances  in  encouraging  industry  to 
go  ahead  and  do  this  work  and  aid  in  the  relief  of  the 
unemployed  than  to  go  to  some  of  the  other  experiments 
we  are  trying  at  the  present  time.  To  me,  this  is  very 
important,  and  I  think  there  is  an  opportunity  here  to  do 
some  very  good  work,  and  I  expect,  under  the  expressed 
will  of  Congress,  the  R.  P  C.  will  do  it. 

Personally.  I  should  prefer  to  have  $500,000,000  or  $1,000.- 
000.000   for   private   industry   rather   than    $300,000,000.    a.s  , 
carried  in  the  bill,  because  this  would  be  definite  and  would 
encourage  the  men  who  are  doing  business  and  who  think 
there  Is  a  possibility  of  getting  a  loan.    If  you  start  up  an  I 
industry  in  your  community,   it   revives  hope,  and  it  is  a  , 
great  deal  better  to  have  10  men  continually  employed  at 
a  reasonable  wage  than  to  have  50  men  on  the  rehef  rolls. 
I  feel  there  is  opportunity  here  to  do  some  good  work,  and 
I  hope  the  Reconstruction  Finance  Corporation  will  admin- 
ister the  law  from  the  point  of  view  of  the  CongTe;is  alon^r 
this  line.     (Applause.]  i 

Mr.  HOLLISTER.  Mr.  Chairman.  I  yield  the  remainder 
of  my  time  to  the  gentleman  from  Illinois  [Mr.  Dnticsn»l. 
Mr.  DIRSSSN.  Mr.  Chairman  and  Members  of  the  Com- 
mittee, I  think  it  is  rather  axiomatic  that  there  are  two 
»o»rcm  of  employment.  The  one  Is  the  pay  roll  of  a  politi- 
cal obdhrision.  and  the  other  is  private  industry  If  one 
is  fortunate  enough  to  be  elected  a  Member  of  Coi^ress  or 
to  secure  a  position  as  a  mail  carrier  or  a  city  clerk  of  some 


I  city  or  find  some  lucrati^T  position  with  any  other  i)oliticai 
i  subdivision,    that    is    one   source    of   employment.      All    the 
other,  and  the  largest  majority,  Is  private  employment. 

It  seem.s  to  me  that,  the  only  hope  of  soi\'ing  unemploy- 
ment  IS  to  encoura>?e   the  absorption   of  men   into  private 
'  industry. 

i  That  IS  the  reason  why  there  was  so  much  interest  in  the 
I  bill  passed  by  the  Seventy-third  Congress  expanding  the 
'  functions  of  the  R.  F.  C.  providing  $300,000,000  for  loans 
'  to  industry,  and  $280,000,000  for  Uic  same  purpose  through 
'  the  Pcderal  Reserv-e  banks. 

'       We  went  back  home  with  high  hopes  that  It  would  revive 
indust.-y  in  the  entire  country. 

The  various  branches  of  this  Reconstruction  Finance  Cor- 
poration began  to  entertain  applications.  I  tried  to  steer 
I  three  or  four  through  the  office  in  Chicago,  and  I  fell  down 
in  each  one.  We  asked  for  an  investigation.  The  Treasury 
)  sent  credit  agents  out  tj  the  seventh  Reserve  district,  which 
I  has  its  center  in  the  city  of  Chicago.  That  district  com- 
.  prises  the  entire  States  of  Iowa,  Ilhnois,  Michigan,  and  Wis- 
t  con.s:n.  and  is  the  largest  Federal  Reser.e  district  in  the 
.  Umtod  States.    They  sent  66  field  agents  into  the  district  to 

raakf  e:;haustive  investigations. 
1  Here  are  .^cme  of  the  things  in  Dr.  Vinor's  reix>rt.  repre- 
senting the  fmdings  of  that  committee,  lie  says  that  there 
exists  a  genuine  unsatisfied  demand  for  credit  on  the  part 
,  of  solvent  borrowers,  many  of  whom  could  make  economi- 
cally sound  use  of  working  capital,  but  they  do  not  pet  it 
either  from  the  banks  or  from  the  Federal  Iteserve  or  the 
R.  P.  C. 

I  Here  is  what  the  report  say.s  with  respect  to  small  ba-^i- 
ness,  in  answer  to  the  question  of  the  gentleman  from 
Texas  [Mr.  Patm.m«)  : 

That  so  far  as  small  buKlne.'w  Is  ronterr.ed.  th^  difficulty  In 
(^e't.n*:  bank  cTt<J:t  ha.^  ;ncrcii.*fd  more  a.s  rcmparrd  iirlth  n  few 
>eans  ago  than  ts  tbe  difficulty  in  getting  trade  credit 

And  finally  the  report  says  that,  so  far  as  both  the  Re- 
serve banks  and  the  R.  P  C  are  concerned,  their  actmties. 
insofar  a.s  the  admimstration  of  industrial  loans  goes,  has 
had  a  negligible  effect  upon  the  general  subject  of  credit 

Dr.  Viner,  of  the  Trea.sury  EJepartment.  has  given  us  that 
report.  There  is  the  summary  of  the  findings  of  fact,  and 
then  there  is  a  long  list  of  recommendations  as  to  what 
ought  to  be  done.  Having  had  some  experience  with  some 
of  these  appLcatioius,  I  can  readily  sympathize  with  the 
gentleman  from  Wisconsin  who  apparently  stated  to  an 
investigator  that  one  of  the  reasons  they  had  so  much  diffi- 
culty »as  becau.se  it  cost  an  interminable  sum  to  prepare 
the  report.  whKh  Ls  the  same  for  both  the  Federal  Reserve 
and  the  R   F   C. 

One  Wi.<consm  firm  alleged  it  spent  $10,000  in  connection 
with  it.s  application.  There  is  page  after  pa>e  of  detailed 
information  required,  and  whether  it  is  fumi.shed  to  the  fiscal 
agent  of  the  Federal  Reserve  or  to  the  R.  P.  C  makes  no  dif- 
ference. There  is  entirely  too  much  detail.  Take  the  firms 
to  whom  application.s  have  been  sent  and  most  of  theni  throw 
the  applications  into  the  wastebasket.  Why?  Tliry  said  it 
was  too  formidable  to  fill  out,  and  after  hanng  helped  to  fill 
out  three  of  them.  I  can  readily  sympathise  with  those  who 
fUled  out  those  applications.  Therefore  it  seems  to  me  that 
there  are  many  other  thmg.s  that  we  can  libt-ralize.  not  only 
the  termmology  of  the  bill  that  deals  with  adequac:,-  or  rea- 
sonability  of  security  but  we  can  go  further  and  stnp  away 
some  of  the  prolixity  and  rtd  tape  in  the  hope  of  actually 
getting  this  money  out  to  industry.  Everyone  admits  it  ha.s 
been  a  flat  failure  thui  far— $300,000,000  provided,  of  which 
$37,000,000  are  committed,  and  only  six  and  one-half  million 
dollars  actually  paid  out:  and.  after  all,  it  is  the  money  on 
the  line  that  count.s  and  not  the  number  of  commitments  or 
applications. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  nil- 
nois  has  expired  All  t;me  has  expired.  The  Clerk  will  read 
the  bill  for  amendment. 

The  Clerk  read  as  follows: 

That  until  f  ebru...-y  1  l9r^7.  nr  such  enrlier  date  a.s  th»»  President 
may  flx  by  proclaiuatiun.  the  Reconstruction  Finance  Corporation 
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is  hereby  authorised  to  continue  to  perform  all  functions  which 
it  Is  authorized  to  perform  under  law,  and  the  liquidation  and 
winding  up  of  Ita  affairs  as  provided  for  by  section  13  of  the 
Reconstruction  Finance  Oorporation  Act,  as  amended,  are  hereby 
postponed  during  the  period  that  the  fimctlons  of  the  CJorporaUon 
are  continued  pursuant  to  tills  act. 

Mr.  WCK)DRUM.  Mr.  Chairman.  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Woodkttic:  Page  10,  line  14.  insert  a 
new  section,  as  follows: 

"Sec.  2  Subsection  (a)  of  paragraph  605b,  title  15.  tJnlted 
States  Code,  Supplement  VI,  otherwise  known  as  the  Reconstruc- 
tion Finance  Corporation  Act  and  Emergency  Relief  and  Con- 
struction Act  of  1932,  be  and  the  same  ia  hereby,  amended  as 
follows : 

"  6.  To  make  loans  to  colleges,  universities,  and  Institutions  of 
learning,  with  interest  thereon  at  not  more  than  3  percent  per 
annum,  to  old  In  the  financing  of  buildings,  structures,  and  other 
sclf-llquldatlng  projects." 

Mr.  WOODRUM.  Mr.  Chairman.  I  hope  the  Committee 
will  accept  this  amendment.  It  will  be  observed  that  it  is 
not  mandatory  on  the  Reconstruction  France  Corporation. 
It  merely  broadens  their  power  and  authority  to  make  loans. 
I  believe  it  is  readily  agreed  by  all  of  us  that  when  you  can 
erect  a  building  or  dig  a  ditch,  you  are  thereby  striking  at 
the  very  fundamentals  of  putting  ];)eople  to  work.  There 
are  500  standard  colleges  in  America  as  well  as  a  great  many 
more  of  preparatory  educational  inatltutions,  non-State 
owned,  that  are  solvent,  that  are  badly  in  need  of  repairs  and 
of  additional  buildings  or  expansion,  and  the  insertion  of  this 
language  in  the  bill  merely  makes  it  optional  or  gives  the 
authority  to  the  Reconstruction  Finance  Corporation  to 
make  loans  to  those  insolvent  institutions  for  self-liquidat- 
ing projects.  If  we  want  to  put  people  to  work,  I  cannot 
see  why  that  is  not  a  sound  and  logical  amendment  to  the 
bill,  and  I  hope  the  Committee,  on  consideration,  will  not 
object  to  it. 

Mr.  MEAD.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WOODRUM.     Yes. 

Mr.  MEAD.  Does  the  gentleman  limit  the  amendment  to 
educational  institutions? 

Mr.  WOODRUM.    That  is  the  way  I  have  drawn  it. 

Mr.  MEAD.  I  imderstand  that  a  great  many  hospitals, 
privately  owned,  are  in  the  same  situation. 

Mr.  WOODRUM.  I  have  no  objection  to  that  addition  to 
the  amendment.  Mr.  Chairman,  I  ask  unanimous  consent  to 
amend  my  amendment  by  inserting  after  the  word  "  to  make 
loans  to  ",  the  word  "  hospitals.'* 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Virginia? 

There  was  no  objection. 

The  CHAIRMAN.  Without  objection,  the  Clerk  will  repcHt 
the  amendment  as  amended. 

There  was  no  objection,  and  the  Clerk  read  as  follows: 

Amendment  by  Mr.  Wooonvru:  Page  10,  line  14,  huert  a  new 
section ; 

"Sec  2.  Subsection  (a)  of  paragraph  005b,  title  15,  United 
States  Code,  Supplement  VI.  otherwise  known  as  the  Reconstruc- 
tion Finance  Corp>oratlon  Act  and  Emergency  Relief  and  Construc- 
tion Act  of  1032,  be.  and  the  same  is  hereby,  amended  as  follows: 

"6.  To  make  loana  to  hospitals,  colleges,  unlverslttes.  and  Insti- 
tutions of  learning,  with  interest  thereon  of  not  more  than  3 
percent  per  annum,  to  aid  In  the  financing  of  buildings,  structures, 
and  other  self-liquidating  projects." 

Mr.  WOODRUM.  Legislation  similar  to  this  has  been 
offered  many  times  before,  but  usually  it  has  ^^vlded  au- 
thority to  make  loans  for  the  refinancing  of  already  existing 
indebtedness.  I  wsmt  to  direct  attention  to  the  fact  that  this 
amendment  calls  for  new  construction,  and  thereby  is  a 
direct  aid  to  the  President's  recovery  {urogram;  and  the  Re- 
construction Finance  Corporation  has  authority  to  do  it  or 
not  to  do  it.  We  do  not  compel  them  to  do  it,  but  they  have 
the  right  to  do  it. 

Mr.  HANCOCK  of  North  Carolina.  WUl  the  gentleman 
yield? 

Mr.  WOODRUM.     I  yield. 

Mr.  HANCOCK  of  North  Carolina.  Since  the  gentleman 
discussed  with  me  his  amendment  this  morning,  I  wonder  if 
he  has  given  any  thought  to  tbe  fact  that  these  institutions 


are  eligible  under  the  big  work-relief  bill  which  the  gentle- 
man ably  aided  in  steering  through  this  House  the  other  day? 
Mr.  WOODRUM.     They  might  be  eligible  under  that,  but 

the  gentleman  knows 

Mr.  HANCOCK  of  North  Carolina.  If  the  gentleman  will 
pardon  me,  I  also  think  if  he  will  pTn.min»>  closely  section 
5  (c)  of  the  present  bill,  he  will  see  that  these  institutions 
could  be  taken  care  of  through  a  mortgage  company,  the 
common  stock  of  which  the  Reconstruction  Finance  Cor- 
poration will  have  authority  to  subscribe. 

Mr.  WOODRUM.  The  Reconstruction  Finance  Corpora- 
tion, I  am  afraid,  would  not  so  construe  it.  I  wiU  say  that 
this  makes  it  perfectly  plain.  It  clarifies  it  and  leaves  no 
room  for  doubt  about  it.  There  cannot  be  any  objection  to 
putting  it  in. 

Mr.  STEAGALL,  If  the  gentleman  will  yield,  there  can- 
not be  the  slightest  doubt  about  the  eligibility  of  loaning 
institutions  obtaining  funds  from  the  Corporation,  secured 
by  and  to  cover  loans  made  for  the  very  purpose  contem- 
plated. 

Mr.  WOODRUM.  They  have  never  been  able  to  get  one 
up  to  the  present  time. 

Mr.  STEAGALL.  I  will  say  that  the  bill  now  befcffe  us 
libwaliaes  the  Reconstruction  Finance  Corporation  Act  in 
that  regard  and  gives  them  much  larger  loaning  power. 

Mr.  WOODRUM.  I  will  say  to  the  distinguished  chair- 
man, whose  Judgment  I  rely  upon  usually  in  these  matters, 
that  I  should  like  to  see  the  House  of  Representative*  put 
language  in  here  to  let  the  Reconstruction  Finance  Cor]>ora- 
tion  know  that  it  would  like  to  see  these  loans  made  where 
they  are  sound,  solvent,  and  self-liquidating.  Tliere  cer- 
tainly cannot  be  any  harm  in  doing  it. 
Mr.  SIROVICH.    Will  the  gentleman  yield?  I 

Mr.  WOODRUM.    I  yield. 

Mr.  SIROVICH.    It  does  not  mean  only  for  new  construc- 
tion, but  reconstruction  as  well? 
Mr.  WOODRUM.    Certainly. 
Mr.  CHRISTTANSON.    Will  the  gentleman  yield? 
Mr.  WOODRUM.    I  yield. 

Mr.  CHRISTTANSON.  I  am  generally  in  accord  with  the 
gentleman's  ideas,  but  is  not  the  gentleman  limiting  unduly 
the  character  of  structures  that  could  be  erected  when  he 
uses  the  word  "  self -liquidating  ",  because  obviously  there 
are  very  few  buildings  that  a  college  would  erect  that  would 
be  self -liquidating. 

Mr.  WOODRUM.  It  limits  it  to  dormltorie^  athletic  sta- 
diums, and  things  of  that  nature. 

Mr.  CHRISTTANSON.  Does  the  gentleman  t.>i<nk  the  lan- 
guage should  be  so  limited? 

Mr.  WOODRUM.  I  think  perhaps  there  should  be  some 
limitation.    I  think  they  should  be  self -liquidating  loans. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Vir- 
ginia [Mr.  WoooBUH]  has  expired. 

Mr.  GREEN.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word.  I  support  the  amendment  offered  by  the  gentleman 
from  Virginia  LMr.  Wooosuifl.  We  have  had  cases  in  my 
State  in  which,  for  instance,  our  University  of  Florida  and 
the  Florida  State  College  for  V/omen.  I  understand,  have 
been  trying  for  many  months,  in  fact,  a  couple  of  years,  to 
obtain  loans  to  enlarge  their  buildings  and  their  educational 
plant  generally.  It  is  obvious  that  any  loan  that  is  made  by 
the  Reconstruction  Finance  Corporation  to  a  State  or  a  sub- 
division thereof  is  a  valid  loan  and  will  be  repaid.  I  know  of 
no  better  purpose  for  which  Federal  loans  could  be  offered 
than  to  institutions  of  higher  learning  and  to  hospitals,  as 
was  mentioned  by  the  gentleman  from  New  York,  Dr. 
SiBovicH.  A  number  of  our  counties  and  States  that  are 
now  not  able  to  establish  and  maintain  hospitals  would  be 
able,  under  this  amendment,  to  establish  such  Institutions. 
I  know  of  a  number  ot  counties  which  are  now  trying  to 
obtain  funds  to  establish  hospitals,  as  well  as  cities,  which 
would  like  to  enlarge  their  hospital  facilities.  To  what  more 
laudable  purpose  could  Government  funds  be  applied  than  to 
the  relief  of  the  sick  of  our  Nation?  After  all,  many  of  our 
local  units  are  not  now  in  a  position  to  finance  hospital 
construction  and  reconstruction.    In  my  section  of  the  coun- 
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try.  at  least,  practically  the  only  source  of  credit  is  the  P^ed- 
eral  Government.  Loaning  Institutions  are  not  able  to  offer 
adequate  loans. 

I  should  also  like  to  have  the  attention  of  some  member  of 
the  Banking  Committee  as  to  whether  or  not  under  the  lan- 
guage of  the  bill  loans  can  be  made,  upon  the  passage  of 
this  bill,  to  small  industries,  small  printing  and  newspaper 
plants,  small  business  establishments  of  various  kinds? 
Can  they  obtain  loans  under  the  language  of  this  bill? 
Mr    GOLDS  BOROUGH.     Yes:  they  can. 

Mr.  GREEN.  I  am  also  deeply  interested  In  whether  or 
not  murucipalities  can  obtain  kians  for  waterworks  and 
sewage  53rstems  and  enlarging  electrical  plants.  I  have  in 
mind  a  town  in  my  district,  a  small  town  which  was  re- 
quired to  vote  at  public  election  a  bond  issue,  validate 
through  the  courts  those  bonds,  and  offer  same  to  the  Re- 
construction Finance  Corporation.  And.  In  fact,  I  do  not 
believe  they  ever  did  obtain  the  loan.  There  was  more  red- 
tape,  or  an  equal  amount  of  redtape,  than  would  be  re- 
quired by  most  prudent  bond  purchasers  of  our  country. 
I  want  to  know  if  this  security  requirement  Is  liberalized  in 
this  bill  and  if  the  promissory  note  of  a  municipality  may  be 
accepted  as  security  for  a  loan.  Is  there  any  member  of 
the  Banking  and  Currency  Committee  who  can  give  me  this 
Information?  I  think  that  la  v«ry  important.  Will  the 
R.  F  C.  be  authorized  to  loan  on  the  promissory  note  of  a 
mimlclpallty  for  the  enlargement  or  construction  of  a  public 
utility,  such  as  a  municipally  owned  water  plant,  sewage 
plant,  or  electric -light  plant,  or  will  the  municipality  have 
to  go  through  the  regular  bond  issuing  and  validating 
processes,  as  has  been  required  heretofore? 

Mr.  GOLDSBOROUGH.  Under  the  language  of  the  bill 
they  can  do  It. 

Mr.  GREEN.  Then  I  want  to  congratulate  the  Banking 
and  Currency  Committee  for  this  liberalization,  because 
when  you  augment  the  source  of  credit  for  the  small -business 
institutions,  for  the  small  enterprises  and  subdivisions  of 
the  Government,  then  you  are  hitting  at  the  very  heart  of 
recovery.  i 

It  is  impossible  for  us  to  bring  about  recovery  In  this 
country  by  offering  the  facilities  of  recovery  to  the  large 
Institutions  only.  When  you  offer  them  to  the  small  Institu- 
tions, to  the  small  municipality,  to  the  small  voting  precincts 
and  districts,  whereby  bonds  are  issued  for  various  public 
improvements — when  you  carry  this  source  of  credit  to  the 
local  units,  then  you  are  offering  effective  credit  and  your  . 
program  will  be  successful.     [Applause.  1 

[Here  the  gavel  feU.l 

Mr.  HOLLISTER.  Mr.  Chairman,  I  rise  In  opposition  to 
the  pro  forma  amendment. 

Mr.  Chairman.  It  would  seem  that  the  Members  of  the 
House,  at  the  outset  of  the  debate  on  amendments  which 
will  now  follow,  shall  know  something  about  what  the  Re- 
construction Finance  Corporation  is. 

If  I  remember  correctly,  the  gentleman  from  Virginia  who 
proposed  this  amendment  Is  the  same  gentleman  who  played 
»   large   part   in   carrying   through   the   House   the   recent 
pubhc-works  bin  which  provides  almost  $5,000,000,000  to  be 
spent  ostensibly  for  public  relief.    We  were  told  that  that 
was  a  relief  bill.    I  shall  not  at  the  present  time  go  further 
Into  the  discussion  of  that  highly  controversial  question,  but 
the  point  we  want  to  remember  is  that  the  Reconstruction 
Finance  CorporaUon  is  not  a  relief  agency  in  the  sense  that 
It  Is  supposed  to  be  in  a  position  to  give  funds  out  freely  to  any 
group  or  to  any  individual  who  may  need  the  money.    That  is 
the  purpose  of  a  relief  bill.  I  understand.    When  people  are 
suffering,  when  people  are  starving,  they  should  have  some 
place  to  which  to  turn;   but  that  Is  not  the  purpose  for 
which  the  ReconstrucUon  Finance  Corporation  was  author- 
ized.   As  I  understand  It.  the  Reconstruction  Finance  Cor- 
poration was  authorized  at  a  time  when  credit  generally  in 
the  country  had  fallen  down,  and  it  was  the  outgrowth  of 
an  effort  to  help  the  financial  institutions  of  the  country 
and  to  bolster  up  the  economic  structure.    It  does  seem  to 
me  that  we  should  not  get  too  far  away  from  the  original 
purpose,  and  we  should  not  go  too  far  In  contributing  to 
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this.  that,  or  the  other  demand  or  request,  high-minded 
tliough  they  may  be.  We  should  keep  the  Reconstruction 
Finance  Corporation  for  the  purpoiie  for  which  iL  wa.s  origi- 
nally constituted. 

Mr.  COCHRAN.  Mr  Chairman.  I  move  to  strike  out  the 
last  two  words  for  the  purpose  of  a.skinK  the  gentleman  from 
VirK.nia  a  quootion.  Does  the  Kenlieman  a  amendment  pro- 
vide unly  for  new  con.struction? 
I  Mr.  WOODRUM.  It  provides  for  the  construction  of 
hospitals,  eciucatioiial-inotitution  buiJdmgs — self -Liquidating 
projects. 

Mr.  COCHRAN.     New  projects? 

Mr.  WOODRUM.  And  for  reconstruction.  I  believe  it 
would  be  broad  cnouiih  to  include  remodthns  and  recon- 
struction of  existing  facilities  which  are  self-liquidating 

Mr.  McCORMACK.  Mr.  Chiurnian.  wUl  Uie  genUeman 
yield  "^ 

Mr.  COCHRAN.     I  yield. 

Mr.  McCORMACK.  Is  the  word  "  reconstruction**  in  the 
amendment? 

Mr.  COCHRAN.  The  word  "  reconstruction  "  is  not  in  the 
amendment. 

Mr.  McCORMACK.  As  I  understand  It,  reconstruction  is 
not  provided  for. 

Mr.  COCHRAN.  Mr.  Chairman.  I  cannot  jield  further. 
At  the  proper  place  I  intend  to  offer  an  amendment  which 
Is  germane  to  the  bill,  an  amendment  which  will  authorize 
the  Reconstruction  Pmance  Corporation  not  to  provide  ad- 
ditional funds  for  the  construction  of  more  hospitals,  insti- 
tutions of  learning,  and  churches;  but  to  provide  funds  only 
for  the  purpose  of  sa\ing  the  hospitals,  the  churche.s.  and 
the  Institutions  of  learning  in  this  country  that  need 
refinancing. 

I  offered  such  a  bill  in  the  last  Conpress.  and  I  offered  It 
again  in  this  Cong:re.s.<.  The  bill  is  pending  before  the  com- 
mittee In  charge  of  this  bill. 

Hospitals  and  churche-s  in  thus  country.  Mr.  Chairman. 
have  their  backs  against  the  wall.  HospiULs  are  Ukmg  in 
sick  people  whether  they  have  the  money  or  not  Hospitals 
are  letting  the  people  owe  the  hospital,  hoping  when  they 
get  well  again  and  get  the  money  they  will  pay  the  bill.  I 
would  rather  loan  money  to  a  hospitai  or  to  a  church  than 
to  a  lot  of  railroads  that  are  never  going  to  pay  it  back. 
[Applause.!  In  my  city  there  are  a  half  dozen  hospitals  far 
superior  to  any  hospitai  in  the  city  of  Washmgton.  Some  of 
the  hospitals  were  constructed  when  costs  were  excessive  and 
are  in  need  of  help  They  need  refinancing  with  a  lower  rate 
of  interest.  That  is  what  the  amendment  will  do.  If  this 
corporation  may  loan  money  that  it  Is  doubtful  whether  it 
will  ever  be  returned  to  the  Government.  I  say  it  should  loan 
money  to  the  ho.^piLaI.s  and  churches  of  this  counti-y  in  need, 
with  adequate  security,  who  wdi  some  day  pay  back  the  Gov- 
ernment. I  hope  when  the  time  comes,  my  amendment  will 
receive  the  support  of  the  House. 

Mr.  TRUAX      Will  the  gentleman  yield? 
Mr.  COCHRAN.     I  yield  to  the  gentleman  from  Ohio. 
Mr.  TRUAX.     Does  the  gentleman's  amendment  provide 
for  the  refinancing  of  churches  that  are  in  distress? 

Mr.  COCHRAN.  It  does,  if  they  have  proper  security.  It 
provides  that  the  real  estate  owned  by  churches  is  adequate 
security  for  the  loan. 

Mr.  HANCOCK  of  North  Carolina.  The  gentleman  under- 
stands that  under  the  provisions  of  the  bill  as  now  drafted, 
the  Institutions  to  which  he  refers  may  be  financed  through 
a  mortgage  comptmy.  The  amount  of  money  that  may  be 
loaned  for  this  purpose  is  unlimited  in  the  present  act.  In 
addition  to  that,  under  section  5  (c)  the  Congress  is  now 
authorizing  the  Reconstruction  Finance  Corporation  to  sub- 
scribe to  the  nonasse.ssable  stock  of  trust  companies,  mort- 
gage companies,  and  saving-and-loan  associations,  the  prin- 
cipal business  of  wh:ch  is  financing  real-estate  mortgages. 
If  this  were  not  so,  I  would  favor  the  amendment.  I  want 
these  worthy  insututions  taken  care  of.  but  It  should  be  done 
by  the  present  method.     The  interest  rate  Is  the  same. 

Mr.  COCHRAN.  Mr.  Chairman,  I  have  had  my  experience 
with  mortgage  associations  as  well  as  building  and  loan  asso- 
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ciations.  They  refinance  absolutely  nothing.  Are  they  re- 
financing mortgaged  homes  at  the  present  time? 

Mr.  HANCOCK  of  North  Carolina.  There  arc  only  a  very 
few  mortgage  companies  that  are  solvent  today,  and  the 
purpose  of  this  bill  is  to  help  them  to  solvency. 

Mr.  COCHRAN.  We  cannot  get  banks  to  lend  money. 
Why  wait  until  mortgage  companies  become  solvent?  No  (me 
knows  ':\hrn  that  will  be.  What  I  want  is  the  right  to  re- 
finance at  a  low  rate  of  interest. 

[Here  the  gavel  fell.] 

Mr.  GIFFORD.    Mr.  Chairman.  I  rise  In  opposition  to  the 

amendment. 

I  should  like  to  know  if  the  chairman  of  the  committee  is 
going  to  allow  this  amendment  to  be  passed  on  without  oppo- 
sition. 

Mr.  STEAGALL.  I  intend  to  oppose  it. 
Mr.  GIFFORD.  If  I  had  known  that  was  the  case,  I  would 
not  have  taken  the  floor  at  this  moment.  But  may  I  call 
attention  to  the  fact  that  we  could  load  this  bill  down  with 
a  great  many  amendments.  When  we  voted  $4,000,000,000 
for  the  public -works  program,  which  is  a  construction  pro- 
gram. I  am  sure  we  provided  unlimited  latitude  for  non- 
Federal  and  semi-quasi-public  works.  If  we  put  this  amend- 
ment on.  It  implies  that  the  Reconstruction  Finance  Corpora- 
tion ought  to  do  this  work.  This  Is  a  refinancing  corporation. 
It  is  not  a  new  construction  corporation.  The  whole  bill 
tends  to  refinancing  and  recovery.  If  you  begin  to  add 
amcr.'.lmcnts,  we  shall  find  that  some  very  embarrassing 
amendments  will  be  offered,  and  I  yield  at  this  time  to  see 
if  the  chairman  would  oppose  this  amendment. 

Mr.  STEAGALL.  Mr.  Chairman,  I  hope  the  House  will 
not  adopt  this  amendment.  I  am  sure  every  Member  of  the 
Houi:e  is  solicitous  for  the  successful  operation  of  all  schools 
and  hospitals  throughout  the  country.  We  are  willing  to 
extend  relief  to  these  institutions  Just  as  far  as  we  can 
Ihroutrh  the  Reconstruction  Finance  Corporation. 

Wc  ha\e  had  called  to  our  attention  the  provision  of  this 
bill  which  takes  off  the  limit  as  to  the  amoimt  of  loans  to 
be  made  a^a!lable  and  which  permits  the  Corporation  not 
alone  to  lend  such  institutions,  but  to  replenish  the  capital 
stock  of  irtstitutions  engaged  in  financing  real-estate  mort- 
gages on  real  estate.  It  was  thought  when  we  had  author- 
ized the  Reconstruction  Finance  Corporation  to  make  loans 
and  subscribe  for  capital  stock  of  corporations  doing  thi.s 
kind  of  bus:ness  that  we  had  gone  as  far  as  it  was  practical 
to  go  in  relieving  situations  of  this  kind. 

There  is  a  limit  to  what  the  Reconstruction  Finance  Cor- 
poration can  do.  unless  we  are  to  open  up  the  Treasury 
without  limit  and  establish  an  enormous  personnel  organiza- 
tion in  the  effort  to  administer  this  act.  Surely  the  House 
is  willing  to  trust  the  use  of  the  funds  voted  a  few  days  ago 
for  general-relief  purposes  and  a  building  program  for  the 
purpose  of  reemployment  without  at  this  time  opening  up 
the  Reconstruction  Finance  Corporation  for  loans  to  schools, 
hospitals,  and  churches.  If  we  do  that,  we  might  as  well  pull 
the  bridles  off  and  remove  all  limitations. 

Mr.  Chairman,  I  move  that  all  debate  on  this  amendment 
be  now  closed. 

A  division  was  demanded. 

The  Committee  divided:  and  there  were — ayes  82,  noes  2. 

So  the  motion  was  agreed  to. 

The  CHAIRMAN.  The  question  now  recurs  on  the 
amendment  offered  by  the  gentleman  from  Virginia  [Mr. 
WoodrumI. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  WooDRtTM)  thei*e  were — ayes  40,  noes  70. 

So  the  amendment  was  rejected. 

Mr.  STEAGALL.  Mr.  Chairman,  I  offer  an  amendment, 
which  I  am  sure  will  be  acceptable  to  the  Committee. 

The  Clerk  read  as  follows: 

Ck>mmitte«  amendment  offered  by  Mr.  Stsaoaix:  On  page  10, 
line  13.  strike  out  the  period.  Insert  a  colon,  and  add  Xhe  follow- 
ing :  "Provided.  That  no  offloer  or  employee  of  the  Raoonstnictlon 
Finance  Corporation  shall  receive  salary  at  a  rate  In  excess  of 
110.000  per  annum,  except  that  In  tlM  eaae  of  any  poaltloii.  the 


salary  of  which  at  the  date  of  the  enactment  of  this  act  U  at  the 
rate  of  $12,500  per  anniini.  such  salary  may  continue  at  such 
rate." 

Mr.  STEAGALL.  Mr.  Chairman,  this  amendment  is  ac- 
ceptable to  the  Committee  and  only  clarifies  what  is  gen- 
erally understood  to  be  existing  law  and  which  we  thought 
was  the  law,  but  the  matter  has  been  called  to  our  attention 
by  the  Appropriations  Committee  and  the  administration 
desired  that  it  be  made  definite. 

The  amendment  was  agreed  to. 

Mr.  LAMNECK.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  I  am  not  going  to  take  much  time,  but  I 
could  not  sit  here  and  permit  this  bill  to  be  passed  without 
expressing  my  opinion.  If  I  had  my  way,  I  would  abolish  the 
R.  F.  C.  on  February  1,  1935.  [Applause.]  I  know  this 
opinion  will  not  prevail,  but  I  know  something  about  the 
operation  of  the  R.  F.  C.  It  was  designed  by  the  bankers 
to  lend  money  to  the  railroads,  insurance  ccnnpanies,  and 
banking  institutions,  and  for  no  other  purpose. 

If  you  men  and  women  sitting  here  expect  that  you  are 
going  to  get  any  loans  to  private  industry,  I  want  to  say 
to  you  now  that  you  are  not  going  to  get  them,  and  I  should 
be  willing  to  bet  you  are  not  going  to  get  them.  The  bankers 
who  are  in  charge  of  this  institution  are  not  going  to  lend 
money  to  private  industry  because  they  do  not  want  to 
lend  money  to  private  industry.  I  am  willing  to  stake  my 
reputation  as  a  prophet  upon  this  statement. 

They  have  offered  a  little  bait  in  this  amendment,  whereby 
they  are  going  to  permit  you  fellows  from  the  West  to  mine 
gold  and  silver,  and  they  are  going  to  lend  you  $10,000  to  go 
out  and  do  a  little  prospecting.  I  think  that  is  about  the 
silliest  thing  I  have  ever  heard,  and  do  you  know  why  they 
are  doing  this?  They  were  not  so  sure  you  were  going  to  pass 
this  bill  and  extend  the  life  of  the  R.  F.  C.  They  thought  by 
a  little  bait,  telling  you  how  they  were  going  to  let  you  mine 
gold  and  silver  out  West,  you  might  support  the  proposition. 
I  simply  want  to  call  your  attention  to  the  fact  that  you 
are  not  going  to  accomplish  what  we  want  to  do,  which  is 
to  extend  credit  to  industry.  Why  do  they  not  toll  you  that 
the  Department,  of  Commerce  has  made  a  survey  of  the 
credit  situation  in  this  coimtry  and  the  recommendations 
say  that  the  R.  F.  C.  ought  to  be  abolished  and  that  we 
ought  to  establish  another  credit  institution?  Why  do  they 
not  tell  you  this?  No;  they  do  not  want  you  to  know  it. 
Tliis  institution  ought  to  be  abolished,  and  I  simply  wanted 
to  call  your  attention  to  the  facts  and  to  express  my  own 
opinion. 

Mr.  O'CONNOR.    Mr.  Chairman,  will  the  gentleman  yield 
for  an  observation? 

Mr.  LAMNECK.    I  yield. 

Mr.  O'CONNOR.    I  agree  with  the  gentleman  to  the  ex- 
tent that  when  the  R.  F.  C.  had  control  of  housing  loans  they 
did  nothing.    I  also  believe  the  R.  P.  C.  has  no  sympathy 
whatsoever  with  making  loans  to  industry.    I  believe  the 
people  at  the  head  of  the  R.  F.  C.  have  no  intention  of 
making  loans  to  industry.    It  is  not  a  question  of  the  prin- 
ciple; it  is  a  question  of  the  people  who  are  now  adminis- 
tering the  R.  F.  C. 
Mr.  LAMN£X:;k.    "nie  gentleman  is  absolutely  correct. 
Let  me  give  you  a  little  personal  experience.    I  went  down 
there  with  the  application  of  a  firm.    It  had  been  presented 
for  a  long  time.    Their  assets  were  $1,800,000.    They  had  a 
statement  that  could  have  secui^  a  loan  in  any  bank  in  the 
universe  if  the  banks  had  been  lending  money.    Iliey  went 
there  and  said,  "  We  want  a  loan  ",  and  Jones  said,  "  Why 
do  you  not  get  the  loan  from  yoiu-  bank?  "    Tlie  answer 
was,  "  The  banks  will  not  lend  any  money."    Then  Mr.  Jones 
said.  "I  will  teU  you  what  we  will  do.    We  will  lend  you 
$300,000  provided  all  the  stockholders  in  the  company  sign 
a  note  and  provided  you  assign  your  accounts  receivable  to 
us  and  provided  you  give  us  a  mortgage  on  your  plant  and 
equipment  for  $600,000."    I  should  hate  to  tell  you  what  Vm 
president  told  him,  but  he  told  him  plenty,  and  then  said, 
"  If  I  cannot  get  a  loan  under  any  other  circumstances  than 
that,  you  can  ke^  your  money." 
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Let  me  warn  yoa  thmt  you  are  not  going  to  fet  loans  for 
industry  under  this  bill,  and  do  not  foryet  it. 

Mr.  DLRKSEN.     Mr.  Chairman,  wUI  the  gentleman  yield? 
Mr.  LAMNECK.     I  yield. 

Mr.  DIRKSEN.  You  folks  are  tn  power;  why  do  you  not 
aix)ll«h  the  personnel  of  the  R.  P.  C?  If  you  recognize  the 
soundness  of  the  principle  of  the  Institution,  why  do  you 
not  §ret  new  personnel  to  direct  its  operations? 

Mr.  TRUAX.  Mr.  Chairman,  will  the  gentleman  yield  to 
me' 

Mr.  LAMNBCK.     I  yield. 

Mr.  TRUAX.  Does  the  gentleman  from  Ohio  know  that 
with  all  of  their  boasted  lending  they  have  lent  to  only 
10.539  separate  borrowers,  aggregating  over  $5,000,000,000? 
This  is  service  to  only  a  few  of  the  people  and  to  a  few  of 
the  special- privilete  class  of  this  country. 

Mr.  LAMNECK.  I  know  that  we  provided  in  the  bUl 
$300,000,000  of  capital,  and  I  know  they  only  loaned  $6,000,- 
000.  and  if  that  is  lending  to  industry,  then  I  do  not  know 
anything  about  the  matter. 

Mr.  HANCX)CK  of  North  Carolina.    Mr.  Chairman,  wiU 
the  gentleman  jrield? 
Mr.  LAMNECK.     I  yield. 

Mr.  HANCOCK  of  North  Carolina.  The  gentleman  under- 
stands that  the  R.  P.  C.  has  aided  more  than  25,000.000 
depositors  of  cloaed  banks,  does  he  not? 

Mr.  LAMNECK.     That  may  be;  I  am  not  disputing  that 
(Here  the  gavel  feU.l 

Mr.  8IROVICH.  Mr.  Chairman,  I  move  to  strike  out  the 
last  two  words. 

I  want  to  tell  the  distinguished  gentleman  from  Ohio  that 
my  experiences  with  the  Reconstruction  Pinance  Corpora- 
tion have  uniformly  been  the  very  reverse.  The  Reconstruc- 
tion Pinance  Corporation  member?  have  been  very  amiable. 
gracious,  courteous,  and  hospitable  to  me  and  have  helped 
In  every  conceivable  way  those  that  have  come  before  them 
from  the  congressional  district  that  I  represent.  I  desu-e  at 
this  time  to  p>ay  the  tribute  of  my  hfxnage  and  resjpect  for 
their  magnificent  cooperation  with  the  merchants  and  busi- 
ness men  of  the  Pourtecnth  Congresnional  Distnct  that 
sought  their  cooperation  and  secured  their  deserving  finan- 
cial assistance.  I 
The  pro  forma  amendment  was  withdrawn. 
Mr.  CELLKR.  Mr.  Chairman.  I  move  to  strike  out  the  last 
three  words. 

I  want  to  say  that  the  Recmstmction  Pinance  Corpora- 
tion does  not  deserve  the  disparagement  offered  by  the  gen- 
tleman from  Ohio.  I  agree  with  the  gentleman  from  New 
York  [Mr.  SnofvicH].  My  experience  his  been  contrary  to 
that  of  the  gentleman  from  Ohio.  I  liave  had  favorable 
consideration  given  applicants  who  applied  to  the  R  P.  C. 
for  loans.  I  have  received  most  courteous  treatment  from 
the  R.  P.  C.  and  its  officials.  Numerous  of  the  applications 
I  was  Interestted  tn  were  denied.  »otwithi;tanding. 

You  must  remember  that  Congress  put  the  Reconstruction 
Finance  Corporation  in  a  strait-jacket  and  did  not  give  it 
the  liberality  in  makinf  loans  that  was  n-ally  required.  Now 
v^  have  changed  and  instead  of  requiring  adequate  seciulty 
in  providing  loans.  loans  can  be  made  with  a  "  reasonable 
assurance"  for  the  repayment  within  the  time  specified 
With  that  liberality  It  will  be  able  to  make  more  hberal 
loans  and  to  that  extent  satisfy  the  caustic  critics  here  this 
afternoon. 

Mr.  WHTTB.    WiD  the  genUeman  ylelJ? 

Mr.  CELLER.     I  yield. 

Mr.  WHTTB.  Is  the  gentleman  in  favor  of  wiftk^ing  loans 
on  Inadeqiate  security? 

Mr.  CELLER.  I  am  not.  but  I  betievp  with  this  amend- 
ment In  this  language  "  reascmbble  assurtince  "  you  will  have 
a  different  story  to  tell,  and  I  am  quite  su-e  your  constituents 
entitled  to  loans  will  get  their  loans  ondei-  this  new  language. 

Mr.  STEAQALL.     Will  the  gcMtleman  'Held? 

Mr.  CELLER.     I  yield. 

Mr.  8TBAOALL.  I  just  want  to  can  attention  to  the  fact 
that  the  Reconstruction  Pinance  Corporation  has  authorized 
loans  of  $1,045,000,000  for  the  rebef  of  (Jepoaitors  in  dowd 


banksL  In  the  last  6  months  they  have  loaned  $252,000,000 
and  distributed  $241,000,000  for  relief  of  depositors  m  closed 
banks. 

Mr.  CELJJER.  I  say  tl:at  the  Reconstructiori  P:r.ancj  Cor- 
poration has  done  a  fine  job.  I  thank  the  gentleman  for  the 
information. 

Mr.  HANCOCK  of  North  Carolina.  Will  the  gentleman 
yield  ? 

Mr.  CEIXER.     I  yield. 

I      Mr.  HANCOCK  of  North  Carolina.     Docs  not  the  scntlc- 

'  man   think   it   i.s   fair   ;n   hi.s   .splendid  stat^-ment    to   \v[   the 

I  Hou.se  know  that  a  billion  dollars  ha^  been  trr.n.s-f?rTcd  for 

the  relief  of  borrowt-.-s.  and  more  than  half  a  bill:on  to  aid 

the    marketing    of    products    like    cotton,    corn,    and    other 

articles? 

Mr  CELLER.  I  agree  with  the  gentleman.  I  say  also 
that  the  Chairman  of  ^he  R  P  C  has  done  a  splendid  work 
a.s  Chairman,  and  so  have  the  other  members  of  that  Cor- 
poration.    They  are  entitled  to  great  praise. 

Mr.  McCORMACK.     Will  the  gentleman  yield '' 

Mr   CELLER.     I  yield 

Mr  McCORMACK.  I  aRree  with  the  genUeman:  and  may 
I  call  attention  to  the  fact  that  they  must  adrainuter  the  law 
in  accordance  with  the  law  which  Congress  provided — a  full 
and  adequate  security?  If  they  did  not  take  full  and  ade- 
quate security,  then  they  would  be  subject  to  investigation. 
I  Mr.  CELLER.  And  those  Rcntlemen  who  are  criticizing 
would  be  the  first  to  complain  if  lo&ses  would  result,  that 
they  made  loans  without  proper  security. 

Mr.  DUFFEY  of  Ohio.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  CELLER.     Yes. 

Mr.  DUPPEY  of  Ohio.  Many  instances  have  come  to  my 
attention  where,  in  the  enforcement  of  securities  which  are 
adequate,  where  there  has  been  no  fault.  5uit  Ixa^i  been 
threatened  to  the  injury  of  the  debtor  Will  these  liberalized 
rules  permit  some  liberality  in  that  regard^ 

Mr.  CELLER.  I  am  quite  sure  they  will,  and  if  the  gen- 
tleman goecj  to  Mr.  Stanley  Reed,  the  General  Coun^icl,  or 
to  Mr.  James  Alley,  h;^  able  assistant,  or  to  Mr.  Jones  or 
his  colleague,  I  am  sure  that  he  wUl  get  the  redress  that  he 
is  entitled  to.  Mr.  Reed  as  General  Counsel  is  a  splendid 
gentleman,  a  wise  and  sagacious  lawyer,  and  a  hard  worker. 
He  never  lends  a  deaf  ear  to  any  reasonable  plea. 

Mr.  CONNERY.    Mr.  Cliairman,  will  the  gentleman  yield? 

Mr.  CELLER.    Yes. 

Mr.  CONNERY.  Has  the  Rentleman  had  ani*  instance  of 
any  industry  in  his  own  district,  as  I  have  had,  going  to  the 
R.  P.  C.  with  decent  and  proper  security  and  being  stalled 
around  for  a  couple  of  months  and  then  had  said  to  them, 
•  We  regret  we  cannot  do  it,  because  your  bank  wiU  do  it  for 
you  "? 

Mr.  CELLER.    I  have  had  no  such  experience  as  that. 

Mr.  CONNERY.  I  have.  They  have  not  done  a  thing  for 
the  textiles  or  for  shoes  or  leather  or  an^'body  else  that  was 
looking  for  aid. 

The  CHAIRMAN.  The  time  of  the  genUeman  from  New 
York  has  expired. 

Mr.  CELLER.  Mr.  Chairman,  I  ask  unanimous  consent  to 
proceed  for  2  minutes  more. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  CELLER.  The  New  York  agency  offered  to  loan  a  con- 
cern in  my  district  $50,000.  a  shoe-manufacturing  concern, 
which  very  likely  buy-  leather  from  the  gentleman's  con- 
stituents. The  loan  came  down  to  Washington,  and  the 
R.  P.  C.  said  that  the  company  was  entiUed,  not  to  $50,000, 
but  to  $100,000,  on  one  condition,  that  the  New  York  banks 
would  loan  40  percent  of  that  amount,  namely,  that  the  New 
York  banks  would  put  up  $40,000  of  the  $100,000  and  the 
R.  F.  C  would  take  $60  000  and  subordinate  the  $60,000  to 
the  $40,000.  and  the  banks  refused  to  cooperate. 

Mr.  CONNERY.  In  other  words,  if  they  play  with  the  nglit 
bank  they  would  get  it. 

Mr.  CEIJLER.  But  in  this  instance  they  did  not  get  It, 
because  the  banks  refused  to  go  into  the  loan  at  alL    But  the 
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R.  P.  C.  did  not  forsake  the  company.  It  finally  reapproved 
the  original  loan  for  $50,000. 

Mr.  O'CONNOR.    Mr.  Chairman,  will  the  gentleman  yield' 

Mr.  CELLER.    Yes. 

Mr.  O'CONNOR.  I  have  been  talking  particularly  about 
loans  to  industry.  Although  we  pressed  for  2  years  to  put 
through  that  provision  and  we  passed  the  law  last  June,  only 
a  comparaUvely  few  dollars  have  been  loaned.  Does  the  gen- 
tleman know  of  any  case  of  a  loan  to  industry  that  went 
through  in  less  than  6  months? 

Mr.  CELLER.  Yes;  I  have  one  in  my  own  district  that 
went  through  in  2  months,  and  I  say  to  the  gentleman  It  is 
not  fair  to  say  that  only  $7,000,000  have  been  loaned.  Forty 
million  dollars  has  been  authorized,  and  the  money  is  there 
for  the  borrowers  when  they  want  it,  although  to  date  the 
companies  may  have  only  drawn  7  million  or  so  on  their 
credit  of  40  million. 

Mr.  O'CONNOR.  Forty  million  dollars  out  of  what^the 
hundreds  of  millions  of  dollars  that  we  authorized? 

Mr.  CELLER.  I  admit  that  if  we  had  been  more  liberal 
in  the  wording  of  the  original  bill,  or  in  the  amendment  last 
year,  there  would  have  been  more  money  loaned,  and  I  am 
sure  that  more  money  will  be  loaned  under  this  amendment. 

Mr.  O'CONNOR.    It  is  a  question  of  administration. 

Mr.  CELLER.  I  disagree  with  the  gentleman.  The  R.  P.  C. 
administers  as  best  it  can  under  the  rules  we  lay  down 
for  it. 

The  CHAIRMAN.    The  time  of  the  gentleman  from  New 

York  has  again  expired. 
The  Clerk  read  as  follows: 

Sec.  2  (a)  Except  as  provided  in  section  5d  of  the  Reconstruc- 
tion Finance  Corporation  Act,  as  amended  by  section  10  hereof, 
and  in  section  9  of  "An  act  relating  to  direct  loans  for  industrial 
purposes  by  Federal  Reserve  banks,  and  for  otber  purposes"  ap- 
proved June  19,  1934,  no  funds  shall  be  dlsbuned  on  any  com- 
mitment or  agreement  hereafter  made  by  the  Reconstruction 
Pinance  Corporation  to  make  a  loan  or  advance,  subscribe  for 
stock,  or  purchase  caplUl  notes  or  debentures,  after  the  expira- 
tion of  1  year  from  the  date  of  such  commitment  or  agreement; 
but  within  the  period  of  such  1-year  limitation  no  provision  of 
law  terminating  any  of  the  functions  of  the  Reconstruction 
Finance  Corporation  shall  be  construed  to  prohibit  dl8b\ir8ement 
of  funds  on  commitments  or  agreements  to  make  loans  or  ad- 
vances, subscribe  for  preferred  stock,  (w  purchase  capital  notes  or 
debentures. 

(b)  Notwithstanding  any  other  provision  of  law.  disbursement 
may  be  made  at  any  time  prior  to  January  31.  1936,  on  any  com- 
mitment or  agreement  heretofore  made  by  the  Corporation  to 
make  a  loan  or  advance,  subscribe  for  preferred  stock,  or  purchase 
capital  notes  or  debentures. 

Mr.  FISH.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word.  I  hope  the  chairman  of  the  committee  will  give  the 
fullest  latitude  to  the  discussion  of  this  important  question  of 
loans  to  private  industry.  I  believe  every  Member  on  both 
sides  is  interested  personally  in  his  own  district  and  in  the 
welfare  of  the  whole  country.  That  the  R.  P.  C.  has  failed 
must  be  evident  to  everyone— failed  lamentably  to  carry  out 
the  purpose  and  intent  of  Congress  to  Tnaicf  loans  available 
to  private  industry,  but  we  cannot  shirk  our  own  responsibil- 
ity. We  wrote  into  the  law  a  provision  that  was  too  harsh, 
demanding  adequate  security.  "Ilie  trouble  is,  however,  as 
my  colleague  from  New  York  [Mr.  O'Coinfos]  says,  that  the 
personnel  in  the  R.  P.  C.  lean  over  backward.  They  look  at 
these  loans  with  a  glassy  eye  or  with  two  glassy  eyes.  Per- 
haps the  gentleman  from  New  York  may  be  right,  that  they 
do  not  even  want  to  make  the  loans.  But  we  have  the  re- 
sponsibility as  well,  because  we  wrote  that  provision  into  the 
law — adequate  security,  and  these  legalistic  minds  in  the 
RFC.  lean  over  backward  to  find  out  whether  there  is  full 
and  adequate  security.  Of  course,  when  they  insist  on  carry- 
ing out  the  limitation  to  the  fullest  extent,  they  made  prac- 
tically no  loans.  What  we  tried  to  do  has  been  an  utter  fail- 
ure. We  are  now  trjdng  to  remedy  that  situation  by  amend- 
ing the  law  to  read  "  reasonable  assurances  of  repayment." 
That  was  the  idea  all  the  time — ^to  liberalize  the  law.  I  be- 
lieve this  will  liberalize  the  law.  I  believe  these  legalistic 
experts  who  have  not  been  doing  anything  wiU  wake  up  to 
the  fact  and  imderstand  in  plain  language  that  we  want 
$300,000,000  to  go  into  private  industry  on  a  reasonable  basis 
to  promote  employment.    If  any  Biember  does  not  think  that 
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that  is  enough,  if  that  provision  is  not  liberalized  enough,  this 
IS  the  time  to  act  and  liberalize  it  further.  I.  however,  be- 
lieve it  is  suflBcient;  but  let  us  have  ample  time  to  discuss  this 
issue  now  and  not  just  railroad  it  through  and  then  after- 
ward blame  the  R.  P.  C.  or  somebody  else  for  failure  to  make 
loans  to  industry. 

It  is  up  to  Congress  to  amend  the  law  or  change  the  law 
so  that  it  will  mean  exactly  what  you  want  it  to  mean. 
Mr.  COX.    Will  the  genUeman  yield? 
Mr.  FISH.     I  yield. 

Mr.  COX.  The  gentleman.  I  am  sure,  would  not  be  will- 
ing to  be  more  liberal  in  the  loaning  of  his  Government's 
money  than  in  the  loaning  of  his  own  money.  Does  he  not 
think  that  the  language  in  the  original  act  properly  safe- 
guarded against  loss? 

Mr.  PISH.  I  can  only  answer  this  way,  that  I  believe  in 
the  amendment,  "reasonable  assurances  of  repayment." 
I  think  that  is  sufficient.  I  think  that  will  carry  out  the 
desire  of  Congress.  I  can  give  no  guaranty,  but  that  is  my 
opinion.  It  is  certainly  the  desire  and  wish  of  the  Congress, 
and  the  employees  in  the  Reconstruction  Pinance  Corpora- 
tion ought  to  know  it.  But  let  us  not  confine  our  criticism 
to  the  Reconstruction  Pinance  Corporation.  We  authorized 
the  Federal  Reserve  banks  to  make  the  same  kind  of  loans, 
identically  the  same  kind  of  loans,  and  we  provided  $137,- 
000.000  for  that  purpose.  They  were  to  take  $137,000,000 
in  addition  out  of  their  reserves.  They,  too,  have  failed. 
They  have  only  made  loans  up  to  $14,000,000.  They  have 
done  exactly  what  the  Reconstruction  Finance  Corporation 
did.  They  insisted  on  the  fullest  kind  of  collateral  with  the 
resiilt  that  practically  no  loans  are  being  made. 
Mr.  TRUAX.  Will  the  gentleman  yield? 
Mr.  FISH.    I  yield. 

Mr,  TRUAX.  Now  what  about  the  adequacy  of  the  secu- 
rity of  General  Dawes?  What  is  the  condition  of  that  loan 
today?    Can  the  gentleman  tell  me  that? 

Mr.  FISH.    That  has  already  been  discussed,  and  I  think 
the  gentleman  also  wants  to  have  these  loans  made  to  private 
industry,  and  I  do  not  want  to  have  a  red  herring  brought 
in  here  to  change  the  issue.    The  issue  is:  "Are  we  going  to 
legislate  so  that  private  industry  will  get  these  loans  or 
not?  "    The  gentleman  is  not  helping  the  situation  at  all. 
Mr.  McFARLANE.     Will  the  gentleman  yield? 
Mr.  FISH.    I  yield  to  the  gentleman  from  Texas. 
Mr.  McFARLANE.    I  am  in  sympathy  with  the  gentle- 
man's amendment.    I  will  say  for  the  benefit  of  the  record 

that  in  my  State 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  [Mr.  Fish]  has  expired. 

Mr.  McFARLANE.    Mr.  Chairman,  I  ask  unanimous  con- 
sent that  the  gentleman  be  allowed  to  proceed  for  1  addi- 
tional minute  in  order  that  I  may  ask  him  a  question. 
The  CHAIRMAN.     Is  there  objection? 
There  was  no  objection. 

Mr.  McFARLANE.  In  the  State  of  Texas  we  have  re- 
ceived very  little  benefit  from  these  direct  loans  to  industry. 
In  fact,  the  monthly  statements  of  the  Reconstruction 
Finance  Corporation,  which  I  have  in  my  office,  show  that 
very  few  loans  of  this  kind  have  been  made  in  our  section. 
To  my  knowledge,  numerous  applications  have  been  made. 
and  not  one  single  cent  has  gone  into  my  district.  I  am 
for  stopping  the  whole  thing. 

Mr.  FISH.  Well,  that  is  the  reason,  because  the  law  said 
"adequate  security."  Now.  we  make  it  read  "reasonable 
assiirances  of  repayment."  Let  us  serve  notice  upon  the 
Reconstruction  Finance  COTporation  and  the  Federal  Re- 
serve banks  that  we  want  action  and  not  excuses. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  again  expired. 

Mr.  SABATH.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment. 

I  am  pleased  that  I  am  able  to  agree  on  one  proposition 
with  the  gentleman  from  New  York  [Mr.  Fish],  nam^, 
that  the  Federal  Reserve  is  just  as  guilty  as  tbe  Reconstruc- 
tion Finance  Corporation  in  refusing  to  aid  industry.  But 
the  fault  is  not  ours.    If  President  Hoover  had  not  vetoed 
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the  bin  which  w«  originally  passed.  I  feel  that  all  these 
amendments  that  have  been  adopted  in  the  last  2  years 
would  have  been  unnecessary.  The  original  bill  that  I  in- 
troduced, and  as  it  has  been  amended  and  as  the  bill  passed, 
did  provide  for  direct  loans  to  industry,  to  indivkliials,  to 
States,  and  to  municipalities;  but  at  that  time,  in  the  last 
hours  of  the  Seventy -second  Congress.  President  Hoover 
vetoed  that  bill,  and  we.  hastily,  in  a  desire  to  bring  forth 
some  legislation  that  would  be  helpful,  were  obliged  to  pas.s 
a  bill  eliminating  the  most  beneficial  provision.^  of  that  bill. 
We  were  obliged  to  accept  provisions  such  as  only  for  self- 
Uquidating  projects,  and  other  limitations  on  the  loans.  I 
am  satisfied — and  I  think  the  chairman  of  the  committee  and 
the  Members  will  agree  with  me — that  if  the  original  bill  had 
been  signed  by  President  Hoover,  a  great  deal  could  have 
been  accomplished:  Industries  could  have  been  aided  and 
relieved,  and  it  would  not  have  been  necessary  for  us,  every 
few  months,  to  come  In  with  additional  amendments  grant- 
ing additional  power  to  the  Reconstruction  Finance  Cor- 
poration. I  believe  that  the  organization  has  accompluhed 
a  great  deal.     I  hope  that  it  will  accomplish  much  more. 

I  will  shortly  offer  an  amerviment  that  will  ^till  further 
relieve  the  people  of  America  who,  above  any  other,  need  some 
relief  from  the  Reconstruction  Finance  Corporation.  I  am, 
of  course,  thankful  to  the  committee  for  adopting  an  amend- 
ment to  this  bill  as  originally  drawn,  which  i&  in  the  right 
direction,  but  I  am  hopeful  they  will  agree  to  acwpt  the  other 
amendment  that  I  intend  to  offer,  which  I  believe  will 
■trengthen  the  bill  and  will  aid  millions  of  our  people  and 
■•Xefuard  the  action  of  the  Reconstruction  Finance  Corpora- 
tion. 

The  CHAIRMAN.  The  thne  of  the  gentleman  from  Illinois 
[Mr   Sabath]  has  expired. 

Mr.  WOLCOTT.  Mr.  Chairman.  I  rise  in  opposition  to  the 
pro  forma  amendment. 

Mr.  Chairman,  we  might  as  well  be  fair  with  ourselves  as 
well  as  with  the  Reconstruction  Finance  Corporation.  If 
there  is  any  limitation  upon  the  activity  of  the  Reconstruc- 
tion Finance  Corporation,  it  is  in  the  act  creating  that  organ- 
isation. We  passed  that  act.  I  bcUere  they  hare  done  a  re- 
markably good  job.  under  the  circumsUnces  When  you 
Uice  into  consideration  that  the  Federal  Reserve  banks  at 
the  present  time  have  in  excess  of  $1,800,000,000  in  excess 
reserves  for  which  there  is  no  demand  by  private  industry; 
when  you  take  into  consideration  that  the  Reconstruction 
Finance  Corporation.  I  am  informed,  have  had  applications 
aggregating  only  a  Ltt!e  more  than  a  hundred  million  of  the 
$300.000.00«  fund,  I  think  they  have  dGr>e  a  pretty  good  job 
to  loan  even  forty  million  of  it.  Fundamentally  and  bas-  , 
Ically.  the  reason  why  this  credit  is  not  being  pumped  out 
into  Irxlustry  is  because  there  is  no  demand  from  industry 
for  this  credit  You  remove  the  obstacles  which  are  stand- 
ing in  the  way  of  normal  and  natural  business  progress  today 
and  you  will  find  business  in  here  anxious  to  take  advantage 
of  these  credit  measures  which  we  have  passed  within  the 
past  3  years.  I 

The  reason  there  Is  not  this  demand  for  credit,  the  reason 
there  Is  not  a  demand  for  industrial  loans  from  the  excess 
reserves  in  the  ^deral  Reserve  banks  today,  is  »)ecause  busl- 
ne«  lacks  the  confidence  to  branch  out.  to  expand,  to  put 
men  back  to  work:  and  that  is  why  we  on  this  side  of  the 
aisle  advocate  that  you  esUblish  a  sound  and  definite 
monetary  policy,  that  you  establish  a  sound  and  definite 
economic  policy  Then  you  will  see  business  borrow  this 
■aooey.  expand,  and  put  men  to  work.  Tl»n  there  would  . 
be  no  need  for  this  Congress  to  authorise  M.BM.tM.OOO  i 
work  relirf,  or  any  other  kind  of  relief.  Business  is  Just 
"rarin"  to  go",  yet  we  are  sitting  on  tJie  lid:  we  win  not 
let  off  that  steam  that  business  needs  today  to  get  back  on 
ita  feet.  While  we  are  talking  here  about  the  Reconstruction 
Finance  Corporation  and  its  giving  of  thjs  credit,  let  us  take 
into  oooslderation  the  fact  that  we  have  made  no  strong 
demands  upon  the  President  ot  the  United  States  to  put 
bte  f«et  on  the  ground  and  stay  tbere  loiig  enough  for  busi- 
BMs  to  kiMw  where  he  is  loteg.     lApplaiMe.] 


Mr.  WHITE.  Mr.  Chairman.  If  the  gentleman  will  yield, 
the  gnnUeman  says  basinets  us  raring  to  go  and  there  is  no 
demand  for  credit.  I  ask  the  gentleman  if  availability  of 
credit  i.s  not  a  great  factor  in  the  .situation? 

Mr.  WOLCOTT.  Velocity  of  credit  has  more  to  do  with  it 
than  anything  eb^. 

fHere  the  gavt'l  fell.l 

Mr  STEAGALL.  Mr  Ch.-ilrman.  I  ask  unanimous  consent 
that  all  debate  on  this  section  do  now  close. 

The  CHAIRMAN'.  I.s  there  objection  to  the  request  of 
the  e^ntleman  from  Alabama? 

Tlicre  was  no  objection. 

By  unsnimoos  consent,  the  pro  forma  amendment  was 
iRithdrawn. 

The  Clerk  read  as  follows: 

Sec  1  N'ntw":h>t.anvl:r.g  any  other  provision  of  law  limiting  the 
ni.itunty  of  ob;igati'-n.s  lakeii  by  it  to  shortt-r  per.rds.  the  R«-con- 
•trurtlon  Fioaiico  Corporafon  mav  ruake  loans  or  advancra  or 
renewal.s  oi  extensions  thtrf>cf  to  authorized  borrcf/r.'^  or  by  oChcr 
BUitable  a*?rcenitnt  prrm;t  them  to  run  so  aa  to  mature  at  such 
tlmp  or  times  as  the  Corporntl.jn  may  determine,  not  '.atrr  than 
Jajiuary  31,  l&4o  Froitded  That  !n  respect  of  loans  or  renewals 
or  extensions  of  loans  or  purchasr  of  obUgaUuns  under  section  5 
oi  the  Recon.struction  Finance  Corporation  Act.  a.<;  heretofore  and 
herein  amentJed  ,U  S  C.  Supp  VTI.  title  15.  ch  14).  to  or  of 
railroad.s  the  Corpomticn  may  rwjulre  ah  a  condition  of  makr.ig 
any  such  loan  or  renowal  or  extension  for  a  period  longer  than  5 
jreara.  or  purchasing  any  such  obligation  matunrm  later  than  5 
years  from  the  dite  of  purchase  by  the  Corporation,  that  such 
arrangemenLs  be  ni*de  for  the  reduction  or  amortization  of  the 
IrdebtedneMt  of  the  railroad,  cither  In  whole  or  In  {mrt  as  mav  bo 
approved  by  the  iMrporatmn  after  the  prior  appro>al  of  '  lh« 
Interstate  Commerce  ComnUselon. 

Mr.  DEEN.  Mr.  Chairman.  I  move  to  strike  out  the  lust 
word. 

Mr.  Chairman.  I  ask  for  this  time  to  thaiik  the  Committee 
on  Banking  and  Currency  for  hberalizing  section  5  d*  of 
the  original  Reconstruction  Finance  Corporation  Act  by 
striking  out  the  tune  limitation  which  related  to  industries 
organized  prior  to  January  1.  1934.  This  liberalization  will 
make  it  po^slble  for  the  establi.shment  of  a  new  industry  m 
which  the  Bouih  Ls  interested  at  this  time. 

I  want  also  to  thank  the  Committee  on  Banking  and  Cur- 
rency  for   doing    me    the    kindness   of    listening    for   a    few 
;  minutes  the  other  day  while  I  presented  the  po^«slblllties  of 
i  a  great  industry  for  the  South.     I  am  very  grateful  to  the 
I  chairman  and  to  all  the  members  of  that  committee,  e^spe- 
ciaily   to   my   colleague   the   gentleman   from   Georgia    IMr. 
BsowNi,  who  wa.s  very  con.siderate  of  thus  matter  and  who 
has  rendered  a  great  service  on  the  committee  in  behalf  of 
this  legislation. 

For  the  information  of  my  colleagues  I  have  here  samples 
of  the  newest  product  of  an  industry  of  the  South;  and  I 
am  sure  thi.t  all  of  them,  whether  they  hve  in  the  South  or 
not.  will  be  mterested  in  the.»-e  .samples  of  the  product  uf  the 
slash  pine,  an  abtmdance  of  which  we  have  in  the  Sou:h, 
I  hold  in  my  hand  here  samples  of  paper  pulp  made  from 
slash  pme:  and  I  hold  in  my  hand  also  a  sample  of  rayon 
made  from  that  pulp.  Both  pulp  and  rayon  were  made  m 
thf  laboratory  of  Dr.  Charles  H  Herty.  of  Savannah.  Ga. 
Here  are  other  samples  of  pulp  Dr.  Herty  made  from  slash 
pine,  from  loblolly  pme.  and  from  spruce  pine  grown  in 
Georgia:  also  various  samples  of  newsprint  which  were  made 
in  the  same  laboratory. 

I  present  to  the  Members  of  the  House  a  copy  of  the 
Savannah  Morning  News,  one  of  the  leading  daily  news- 
papers of  my  State,  printed  November  20,  1933,  on  newsprint 
paper  made  from  Gtjorgia  pme  trees  m  the  laboratory  of 
Dr.  Herty.  of  Savannah.  I  also  hold  in  my  hand  various 
samples  of  paper  made  by  Dr.  Herty,  samples  of  book  paper 
on  which  'Me  Saturday  Evening  Post  or  any  other  magazine 
or  book  could  be  printed,  together  with  a  sample  of  bond 
paper  similar  to  Hammermill  twnd,  or  other  bond  paper; 
and  I  have  here  various  other  samples  of  paper  which  Dr. 
Herty  made  in  his  laboratory  in  Savannah. 

What  I  am  interested  in.  Mr  Chairman,  and  what  the 
Georgia  delegation  and  other  Members  of  the  House  are 
interested  in  is  the  development  of  an  industry  which  will 
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put  men  to  work  and  which  will  bring  about  sound  recovery. 
The  South,  particularly  Georgia  and  neighboring  States, 
has  an  abundance  of  pine  trees  from  which  we  can  manu- 
facture paper  pulp,  and  from  this  pulp,  rayon.  Within  the 
next  12  months  I  believe  the  people  of  the  South,  or,  &s  far 
as  that  is  concerned,  people  all  over  the  coimtry.  will  be 
wearing  clothes — the  ladies  at  least — made  from  Georgia 
pine  trees. 

This  new  industry  might  be  somewhat  in  opposition  to  our 
cotton  production.  We  have,  however,  an  oversupply  of 
cotton:  we  are  curtailing  the  production  of  cotton.  We, 
therefore,  are  very  much  interested  in  the  possibility  of  this 
new  industry  for  the  South. 

Mr.  Chairman,  a  paper  mill  will  cost  from  $4,000,000  to 
$6,000,000.  Our  people  cannot  finance  a  paper  mill;  we  have 
not  the  money.  On  January  16  I  introduced  an  amendment 
to  liberalize  the  Reconstruction  Finance  Corporation  Act, 
making  it  possible  to  sectire  loans  to  assist  private  investors 
in  establishing  paper  pulp  mills.  The  distinguished  gentle- 
man from  Alabama  IMr.  Steagall],  Chairman  of  the  Com- 
mittee on  Banking  and  Currency,  and  his  committee  have 
reported  out  the  bill  with  this  provision  of  my  amendment, 
hberalizing  the  act  so  that  new  Industries,  including  paper 
mills,  can  be  established  in  this  country.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  STEAGALL.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  all  debate  on  this  section  close  in  5  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  penileman  from  Alabama? 

There  was  no  objection. 

Mr.  BOILEAU.  Mr.  Chairman,  I  rise  in  opposition  to  the 
pro  forma  amendment. 

Mr.  Chairman,  the  gentleman  from  Georgia  gave  me  the 
Information  I  have  been  trying  to  secure  for  the  last  few 
days.  I  received  communications  from  certain  paper-mill 
interests  in  Wisconsin,  to  the  effect  that  an  effort  was  being 
made  to  make  funds  available  for  the  erection  of  new  paper 
mills  in  some  of  the  Southern  States.  I  have  been  going 
through  this  bill  and  have  prepared  an  amendment  which 
I  intend  to  offer  to  section  10  which  would  prohibit  the 
lending  of  money  to  business  institutions  not  now  in  exist- 
ence, which  would  compete  with  those  Industries  that  are 
now  having  enough  trouble  trying  to  get  along. 

Mr.  Chairman,  we  have  passed  the  N.  R.  A.  Act  for  the 
purpose  of  trying  to  gire  relief  to  industries  who  found  it 
impossible  to  get  along  under  the  methods  of  competition 
which  have  been  in  existence  for  the  last  few  jrears.  If  the 
N.  R.  A.  Is  economically  justified  from  the  standpoint  of 
protecting  industry  from  unfair  competition,  it  would  be 
unfair  competition,  and  imjustiflable  for  the  United  States 
Government  to  make  ftmds  available  for  southern  interests 
to  expand  the  paper-mill  business  in  competiticm  with  our 
northern  mills  who  are  finding  it  difBcult  to  get  along. 

May  I  say  that  during  the  last  few  years  the  South,  in 
my  opinion,  has  fared  exceptionally  well  in  this  recovery 
program.  I  do  not  believe  there  is  any  other  section  of  the 
country  as  well  off  as  the  cotton-  and  tobacco-growing  sec- 
tions of  the  South.  They  have  had  benefits  under  the 
Agricultural  Adjustment  Act  which  have  been  far  greater 
than  other  sections  of  the  country.  I  find  no  fault  with  that 
situation.  I  am  perfectly  willing  to  go  al(Hig  and  try  to 
protect  southern  Interests,  but  I  do  not  believe  the  United 
States  Government  should  make  funds  available  for  you  to 
go  into  competition  with  our  industries. 

Until  such  time  as  we  are  able  to  produce  our  paper  and 
sell  it  at  a  profit,  there  does  not  seem  to  be  Justification  for 
the  South  going  Into  this  business  any  further  than  they 
have  in  the  past.  May  I  also  say  that  there  have  been 
certain  Interests  In  the  Northern  States  and  scnne  Interests 
In  Canada  that  have  In  recent  years  poured  millions  of  dol- 
lars into  the  paper  Industry  of  the  South,  and  because  of 
their  cutthroat  tactics  they  have  utterly  ruined  the  paper 
industry  of  the  North.  The  paper  Industry  Is  Just  now  get- 
ting back  on  its  feet,  and  there  is  no  Justification,  in  my 
opinion,  for  lending  this  money  for  the  purpose  of  expanding 
the  paper  Industry.    When  we  come  to  section  10, 1  propose 


to  offer  an  amendment  pn^blting  the  lending  of  this  money 
to  any  business  institutions  or  to  any  industry  not  now  in 
existence.  I  believe  that  it  is  an  amendment  that  should 
appeal  to  the  fair  judgment  of  the  Membership  of  this  House. 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

S«c.  4.  (a)  Section  6  of  the  Reconstruction  rinance  Ck>rp>oratlon 
Act.  as  amended  (U.  8.  C.  Supp  VH.  title  15.  ch.  14).  Is  fiuther 
amended  by  Btriklng  out  all  of  the  third  aentenoe  of  the  third 
paragraph  thereof  through  the  first  colon  and  Inserting  In  lieu 
thereof  the  following:  "  Within  the  foregoing  limitations  of  this 
section,  the  Corporation,  notwlthstandmg  any  limitation  of  law 
as  to  maturity,  with  the  approval  of  the  Interstate  Gpmmerce 
Commission,  including  approval  of  the  price  to  be  paid,  may,  to 
aid  in  the  financing,  reorganization,  consolidation,  maintenance,  or 
construction  thereof,  purchase  for  Itself,  or  for  accoiuit  of  a  raU- 
road  obligated  thereon,  the  obligations  of  railroads  engaged  In 
Interstate  commerce,  including  equipment  trust  certificates,  or 
guarantee  the  payment  of  the  principal  of,  and/or  Interest  on. 
such  obligations.  Including  equipment  trust  certificates,  or.  when, 
in  the  opinion  of  the  Corporation,  funds  are  not  avaUable  on 
reasonable  terms  throtigh  private  channels,  make  loans,  upon  full 
and  adequate  security,  to  such  railroads  or  to  receivers  or  trustees 
thereof  for  the  purposes  siforesaid:  Provided,  That  In  the  case  of 
loans  to  or  the  purchase  or  guaranty  of  obligations,  mcludlng 
equipment  trust  certificates,  of  railroads  not  in  receivership  or 
trusteeship,  the  Interstate  Commerce  Commission  shaU.  In  con- 
nection with  its  approval  thereof,  also  certify  that  such  railroad, 
on  the  basis  of  present  and  prospective  earnings,  may  reasonably 
be  expected  to  meet  its  fixed  charges,  without  a  reduction  thereof 
through  Judicial  reorganjlzation,  except  that  such  certificate  shall 
not  be  required  in  case  of  such  loans  made  for  the  maintenance  of, 
or  purchase  of  equipment  for,  such  railroads:  Provided  further. 
That  for  the  purpose  of  determining  the  general  funds  of  the 
Corporation  available  for  further  loans  or  conunltments,  such 
guaranties  shall,  to  the  extent  of  the  principal  amount  of  the 
obligations  guaranteed,  be  Interpreted  as  loans  or  commitments 
for  loans:  ". 

(b)  Section  5  of  the  Reconstruction  Finance  Corporation  Act. 
as  amended  (U.  S.  C,  Supp.  VII.  title  15.  ch.  14).  Is  further 
amended  by  striking  out  at  the  end  of  the  third  paragraph  thereof 
the  colon  and  the  following :  "  Provided  further.  That  the  Cor- 
poration may  make  said  loans  to  trustees  of  railroads  which 
proceed  to  reorganize  under  section  77  of  the  Bankruptcy  Act  of 
March  3,  1933  ",  and  Inserting  In  Ueu  thereof  a  period. 

Mr.  GRE19>7.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman.  I  merely  wish  to  advise  the  Monbers  that 
the  pulp  and  paper  industry  is  not  an  industry  new  to 
the  South.  It  Is  well  established  in  my  State,  lliere  is  one 
large  mill  in  operation  in  the  western  part  of  my  State,  in 
district  ably  represented  by  my  colleague  [Mr.  Caldwbll], 
who  is  now  in  the  chair.  This  plant  is  making  a  superior 
product,  shipping  it  not  only  to  points  in  this  country  but 
to  foreign  countries.  We  are  now  making  an  effort  to 
obtain  trade  agreement  whereby  certain  foreign  countries 
may  take  more  of  this  kraft  paper  manufactured  in  the 
South.  So  this  is  not  a  new  industry  in  the  South.  It  is 
not  a  sectional  industry  at  all.  because  we  have  for  years 
had  paper-pulp  mills  in  my  section  and  other  sections  of 
the  South,  and  it  would  be  a  waste  of  natural  resources  if 
the  pine  trees  of  the  South  were  not  converted  into  this 
product.  I  cannot  believe  that  any  Monber  of  the  House 
would  desire  to  see  the  profitable  utilization  of  a  natural 
product  neglected  or  would  like  to  see  the  natural  resources, 
regardless  of  where  they  may  be.  not  fully  devekq;>ed  and 
the  best  possible  results  realized  therefrom. 

This  industry  is  growing  rapidly.  We  have  made  appli- 
cation for  Federal  assistance,  and  Federal  «««ii4ftnry  will  be 
furnished  from  Public  Works  fimds  and/or  R.  F.  C.  funds. 
Private  capital  has  already  gone  into  this  field.  I  under- 
stand in  the  last  few  days  arrangements  have  be«a  made 
by  private  capital  to  establish  another  paper-pulp  mill  in 
Florida.    Private  capital  must  be  encouraged  and  protected. 

Mr.  DEEN.    Will  the  gentleman  yield? 

Mr.  GREEN.    I  jrield  to  the  gentleman  from  Georgia. 

Mr.  DEEN.  May  I  ask  the  gentleman  a  question  for  the 
benefit  of  the  gentleman  from  Wisconsin,  who  seriously  ob- 
jected to  my  statement.  Does  the  gentleman  know  that  we 
Import  into  the  United  States  now,  according  to  the  figures 
obtained  from  the  newsprint  industry,  70  percent  of  all  the 
newsprint  consumed  in  the  United  States? 

Mr.  GREEN.  Tes.  It  is  brought  from  Norway  and  other 
foreign  countries,  including  Russia,  by  the  way.    Are  tbere 
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any  o*  my  coHeagues  who  want  to  throttle  an  American  In- 
dustry In  order  that  the  Soviet  Union  may  continue  to  send 
Its  producta  to  America  to  take  the  place  of  those  which  we 
can  produce? 

Mr   BUL WINKLE.     Will  the  gentleman  yield? 
Mr.  GREEN.     I  yield  to  the  gentleman  from  North  Caro- 
lina. 

Mr  BULWTNKLE.     Did  I  understand  the  gentleman  to  tell 
the  Committee  and  to  give  us  a-ssurance  that  this  mdustry  in 
Florida  does  not  need  assistance  at  the  present  time? 
Mr  GREEN.     Not  at  alL 

Mr  BULWINKLB.  That  it  had  already  received  sufBcient 
.support? 

Mr.  GREEN.  Private  capital  has  already  gone  into  the 
flfld.  It  \s  also  true  that  the  natural  resources  there  are  so 
great  and  the  possibilities  so  great  that  it  Is  a  field  where 
additional  capital  lent  by  the  Government  would  be  a  safe 
loan  and  one  which  would  be  repaid  with  interest.  It  will 
give  employment  to  now  idle  people  and  will  utilize  a  raw 
product  which  Is  In  the  South  In  abundance. 

Mr  COX.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr  GREEN.  I  yield  to  the  gentleman  from  Geor^a. 
Mr.  COX.  Considering  the  fact  that  the  production  of 
cotton  IS  one  of  the  oldest  Industries  in  the  country  and  that 
the  manufacture  of  paper  is  m  direct  competition  therewith, 
does  not  the  gentleman  think  that  the.  gentleman  from  Wis- 
consin TMr.  BoiLHAUl  takes  a  rather  narrow  view  of  the 
matter  when  he  insists  that  the  paper  mills  of  his  State 
should  be  given  a  monopoly,  supported  by  the  Government, 
!n  the  manufacture  of  paper? 

Mr  GREEN  Precisely.  I  do  not  think  the  gentleman 
from  Wisconsin  really  knew  that  the  Industry  existed  in  the 
South  or  he  would  not  have  used  the  terms  he  did. 
Mr  BOILEAU.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr  GREEN.  I  am  sorry,  I  have  so  little  time.  I  am  sure 
the  genteman  from  Wisconsin  iMr.  BoileattI  had  no  inten- 
tion for  leaving  the  impression  that  this  Is  a  pioneer  indu.stry 
and  we  were  trying  to  bring  in  a  new  industry  to  compete 
with  his  beloved  State  with  Government  money.  I  know  he 
does  not.  t)ecause  the  domains  of  our  great  Nation  are  broad 
and  there  Is  room  for  the  development  of  all  of  our  Indus- 
tries for  the  benefit  of  the  American  people.     [Applause] 

Mr  8TTLAGALL.  Mr.  Chairman.  I  move  that  all  debate 
on  this  section  and  all  amendments  thereto  close  In  5 
minutes. 

The  motion  was  agreed  to. 

Mr  BOILEAU.  Mr.  Chairman,  I  rise  In  opposition  to  the 
pro  forma  amendment. 

I  wish  to  say  to  my  distinguished  friend  from  Florida  that 
I  am  well  aware  of  the  fact  that  the  paper-mill  industry  has 
been  growing  in  recent  years  in  the  South.  I  wish  also  to  say 
I  am  well  aware  of  the  fact  that  there  has  been  a  good  deal 
of  private  financing  In  the  paper  industry.  I  am  very  certain 
that  m  the  last  few  years  there  have  been  paper  mills  estab- 
lished in  the  South  when  there  was  no  Justification  for  more 
mills  being  established  in  this  country,  and  that  these  new 
mills  depre.ssed  the  paper-mill  industry  of  the  entire  country 
until  just  recently,  and  before  the  N.  R.  A.  was  put  into  effect 
many  of  the  mills  that  had  been  In  operation  in  all  of  the 
Northern  States  for  many  years  were  put  into  a  position 
where  they  could  not  ctmtmue  to  operate  at  a  profit.  This 
was  because  of  the  fact  that  they  were  having  cutthroat  com- 
petition from  the  southern  mills  that  were  also  operating  at 
a  loss. 

Since  the  N.  R.  A.  has  come  Into  existence  the  paper 
industry  has  been  materially  benefited. 

I  am  not  claiming,  as  the  distinguished  gentleman  from 
Georgia  [Mr.  Cox)  inferred,  that  we  are  entitled  to  a  monop- 
oly for  Wisconsin  or  any  other  State. 

Mr.  COX.    Will  the  gentleman  yield? 

Mr.  BOtLEAU.  In  Just  a  moment.  I  want  to  reply  first  to 
the  gentleman's  statement. 

No  one  State  has  a  monopoly  in  this  Industry.  New  York, 
Michigan.  Wisconsin,  and  several  other  SUtes  of  the  North 
have  been  engaged  In  the  paper  industry,  as  well  as  have 


I  many  Southern  States.  My  only  opposition  to  this  propcsi- 
Uon  is  that  I  do  not  believe  it  is  economically  Justified  for  the 
Government  to  lend  money  to  put  more  mills  in  operation 
when  there  are  mills  now  that  are  not  workmc;  to  capacity; 
when  there  are  efficient  mills  that  are  not  able  to  keep  their 
crews  working;  when  there  is  plenty  of  equipment  and  plenty 
of  mills  ready  to  take  all  the  orders  they  can  po:>sibly  get.  I 
do  not  bt'lieve.  in  view  of  this  situation,  the  Federal  Govern- 
ment should  lend  itself  to  the  ridiculous  proposition  of  mak- 
ing money  available  for  putting  mo/e  mills  in  operation. 

Mr.  SCHNEIDER.  Mr.  Chairman.  wiU  the  gentleman 
yield? 

Mr  BOILEAU.  I  mu.st  first  yield  to  the  gentleman  from 
Georgia. 

Mr.  COX.  Would  the  gentleman  make  the  concession  that 
after  domestic  demand  had  increased  to  the  point  of  taking 
the  entire  output  of  the  mills  in  existence,  it  would  then  be 
wise  that  a  loan  be  made  for  the  construction  ot  paper  nulls 
in  the  South  where  the  raw  materials  are  present  in  grtat 
abundance. 

Mr  BOILEAU.  If  there  is  economic  demand  or  need  for 
the  construction  of  more  milLs  and  private  capital  cannot  be 
found  to  consti-uct  such  mills,  tlien  I  say  the.e  i:^  some  jui^- 
tification  for  the  Government  to  loan  this  money. 

Mr  COX.  Suppose  th^re  i.s  the  demand  but  there  i.s  lac  k 
of  capital  for  the  development  of  .such  niilLs  m  tlie  t^juth, 
would  the  gentleman  then  be  in  favor  of  Federal  aid.' 

Mr.  BOILEAU.  I  may  .say  to  the  j;entltman  that  there 
is  no  demand  for  more  rnilLs  at  the  present  time. 

Mr.  COX.  I  understand  that,  but  if  there  were  the  de- 
mand  

Mr.  BOILEAU.     If  there  w^re  demand  for  mure  mills  and 

the  funds  were  not  available 

Mr.  COX,  Would  the  gentleman  then  insist  upon  the 
nght  to  increase  the  capacity  of  his  plants  in  order  to  satisfy 
the  demand  ? 

Mr.  BOILEAU.  I  would  not  make  any  demand  for  my 
section  that  I  would  not  be  perfectly  willing  to  accept  with 
respect  to  yours,  but  I  do  .say  that  the  money  of  the  Fed- 
eral Government  should  not  be  used  to  compote  in  a  pres- 
ently depressed  industry. 

I  now  yield  to  my  colleague  from  Wiscon-sin. 
Mr.  SCHNEIDER.  Is  it  not  true  that  in  the  South  at  the 
present  time  nearly  all  tlie  paper  mills  are  operating  part 
time,  and  at  Moss  Point,  Miss.,  a  $5,000,000  plant  ha:;  now 
been  closed  down  for  3  years,  as  well  ais  a  number  of  other 
plants  in  the  South  including,  for  instance,  plants  in  Texas. 
I  think  the  Members  from  Texas  can  testify  that  in  that 
SUte  there  is  a  large  paper  mill  shut  down  because  of  lack 
of  orders  to  operate,  and  there  is  no  newsprint  paper  being 
made  m  the  South  at  the  present  time. 

Mr.  BOILEAU.     The  gentleman  is  absolutely  correct. 
Mr    CULKIN.     Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  BOILEAU.     I  yield  to  the  gf  ntlcman  from  New  York. 
Mr.  CULKIN.     Docs  the  gentleman  know  there  are  a  num- 
ber of  such  plants  in  New  York  State  where  the  investment 
was  made   prior  to   the   R.  P.  C.  that  are   not   runmng   at 
all? 

Mr.  BOILEAU.  That  is  ab.^olutcly  correct  and  I  hope  the 
gentleman  wiU  support  my  amendment  to  prevent  these 
loans  bem^  made  to  institutions  that  are  not  now  in  exist- 
ence. 

Mr.  CULKIN.  And  it  is  hardly  fair  for  the  South  to  ask 
the  development  of  this  industry  at  this  time. 

Mr.  BOILEAU.  I  agree  with  the  gentleman  and  thank 
him  for  his  contribution. 

Mr.  SCHNEIDER.  If  the  gentleman  will  permit.  I  m.ay 
say,  further,  that  there  is  no  newsprint  paper  or  anj'  other 
paper,  now  or  since  the  establishment  of  the  Soviet  Govern- 
ment, bemg  shipped  into  the  United  States,  although  there 
is  certain  raw  materials,  such  as  wood,  being  shipped  into 
this  country,  but  not  any  paper. 

Mr.  BOILEAU.     That  is  correct. 

[Here  the  gavel  fell.] 

.y.^/.^^^^^^^^-    ^^  Chairman.  I  ask  unanimous  consent 
that  the  gentleman  may  proceed  for  1  additional  minute 
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The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 

■entlcman  from  Massachusetts? 

There  wa.s  no  objection. 

Mr.  CONNERY.     Mr.  Chairman,  wiU  the  genUeman  yield? 

Mr.  BOILEAU.  I  yield  to  the  gentleman  from  Massa- 
chusetts. 

Mr.  CONNERY.  Two  years  ago,  when  we  tried  to  get  a 
30 -hour- week  law,  I  had  a  provision  in  that  bill  that  pro- 
vided that  whenever  the  total-landed  cost  of  any  article 
coming  to  the  United  States  was  less  than  the  cost  of  pro- 
duction of  simUar  articles  hi  the  United  States  the  shipment 
should  be  barred.  If  that  provision  were  enacted  into  law, 
you  would  not  have  any  trouble  in  Wisconsin  or  in  Florida, 
because  you  would  have  plenty  of  demand.  It  is  the  ad- 
mission into  this  country  of  foreign  imports  that  is  doing 
away  with  your  business,  both  in  Wisconsin  and  in  Florida. 

Mr.  BOILEAU.  I  agree  with  the  gentleman.  The  gentle- 
man from  Massachusetts  and  I  entertain  the  same  views 
with  reference  to  foreign  competition,  but,  unfortunately, 
the  Democratic  majority  does  not  take  that  view. 

[Here  the  gavel  fell.] 

The  Clerk  read  as  follows: 

Sec  5.  The  Reconstruction  Finance  Corporation  Act,  as  amended 
(U  S  C.  Supp  vn.  title  15,  ch.  14).  is  further  amended  by  In- 
Fprtlng  after  section  5b  thereof  the  following  new  section: 

■  Sec  5c  To  assist  In  the  reestablishment  of  a  normal  mort- 
gai^e  market,  the  Reconstruction  Finance  Corporation  may,  upon 
the  request  of  the  Secretary  of  the  Treaaury,  with  the  approval 
of  the  President,  subscribe  for  or  make  loans  upon  the  nonassess- 
Bblr  .stock  of  any  c!a  s  of  any  mortgage-loan  company,  trust  com- 
pany, savings-and-loan  association,  or  oth«-  Elmllar  financial  in- 
stitution, now  or  hereafter  Incorporated  under  the  laws  of  the 
United  States,  or  of  any  State,  or  of  the  District  of  Coltunbia,  the 
pruu.pal  bu.slness  of  which  institution  is  that  of  making  loans 
upon  mort)?ages,  deeds  of  trust,  or  other  instruments  conve3rlng, 
or  constituting  a  lien  upon,  real  estate  or  any  Interest  therein. 
Ill  any  case  in  which,  under  the  laws  of  its  Incorporation,  such 
fln.incuil  institution  Is  not  pennltted  to  issue  nonassessable  stock, 
the  Rrconsiructlon  Finance  Corporation  is  authorized,  for  the 
purposes  of  this  section,  to  purctiaae  the  legally  issued  capital 
notes  or  debentures  of  such  financial  institutions:  Provided 
further.  That  the  Reconstruction  Finance  Corporation,  In  addi- 
tion to  the  foregoing  powers,  is  authorized  and  empowered  to 
make  loans  to  corporations,  associations,  or  persons  <H^nlsed  for 
the  reorganization  of  real-estate  properties,  upon  the  reconunenda- 
tiou  of  the  Securities  and  Exchange  Commission  and  its  approval 
of  tlie  plan  of  reorganization  proposed  by  such  corporations, 
a.«>.sociatlon3.  or  persons  in  connection  with  which  such  loan  is 
sought  Notwithstanding  any  other  provision  of  law,  the  Becon- 
Btru<tlon  Finance  Corpxjratlon  may,  with  approval  of  the  Secre- 
tary of  the  Treasury,  and  under  such  rules  and  regulations  as 
he  may  prescribe  (which  regulations  shall  include  at  least  80  days' 
nonce  of  any  proposed  sale  to  the  Issuer  or  maker),  sell,  at  public 
or  private  sale,  the  whole  or  any  part  of  the  stock,  capital  notes, 
or  debentures  acquired  by  the  Corporation  pursuant  to  this  sec- 
tion, and  the  preferred  stock,  capital  notes,  or  detwntures  acquired 
pursuant  to  any  other  provision  of  law.  The  amoimt  of  notes, 
bonds,  debentures,  and  other  such  obligations  which  the  Recon- 
struction Is  authorized  and  empowered  to  issue  and  to  have  out- 
standing at  any  one  time  under  existing  law  is  hereby  increased  by 
an  amount  sufficient  to  carry  out  the  provisions  of  this  section." 

Mr.  SABATH.  Mr.  Chairman,  I  offer  the  following 
amendment. 

Tlie  Clerk  read  as  follows: 

Page  14.  line  20.  after  the  colon. -insert  the  following: 
"  Provided.  That  any  assistance  given  to  or  for  any  financial  in- 
stitution by  the  Corporation  shall  be  conditioned  upon  the  agree- 
ment of  the  financial  institution  so  aided  that  it  will  not  use, 
directly  or  indirectly,  the  funds  so  obtained  in  the  reorganization 
of  any  real-estate  enterprise  with  outstanding  debts  of  $60,000 
or  more,  unless  the  plan  of  such  reorganization  and  the  fees  and 
expenses  to  be  paid  in  connection  therewith  shall  be  approved 
by  the  Sectirltles  and  Exchange  Commission,  such  approval  to  have 
regard  not  only  to  the  fairness  of  the  plan  as  among  »*<■<•■<  ng 
creditors  and/ or  stockholders,  but  also  to  have  regard  to  the 
initial  investment  of  such  creditors  and/or  stockholders." 

Mr.  SABATH.  Mr.  Chairman  and  gentlemen  of  the  Com- 
mittee, this  to  me  is  a  very  important  amendment.  I  want 
to  say  to  the  Banking  and  Currency  Committee  that  I  am 
indeed  grateful  and  appreciative  for  the  courtesy  they  have 
extended  to  me  and  also  for  the  time  they  have  given  me. 

I  have  devoted  6  long  months  to  investigating  the  bond 
situation,  the  so-called  "  protective  bond  committees " 
throughout  the  United  States,  and  I  have  filed  the  report 
this  morning. 

Lxxix — 75  ; 


What  I  am  to  accomplish  by  this  amendment— and  I 
know  if  the  chairman  of  the  committee  and  the  splendid 
members  of  the  committee  had  all  of  the  facts  before  them 
they  would  have  gladly  adopted  this  amendment  of  mine.  I 
assure  you  gentlemen  I  do  not  wish  anything  for  myself,  but 
I  have  the  interest  of  4,000.000  bondholders  at  heart. 

What  this  amendment  will  provide  for  is  this:  In  the  last 
few  years  hundreds  of  thousands  of  bondholders  were  obliged 
to  dispose  of  their  bonds  for  8,  12,  and  15  cents  on  the 
dollar.  There  are  many  of  the  moi^age  companies  and 
institutions  that  we  are  going  to  aid  in  this  biU  that  have 
purchased  these  bonds  for  that  low  price  after  they  have 
sent  out  statements  that  brought  about  the  reduction  in  the 
price  of  the  bonds  and  caused  the  selling  of  them. 

What  my  amendment  seeks  to  do  is  this:  That  the  reor- 
ganization, where  the  Government  advances  the  money  for 
the  purpose  of  reorganization,  the  actual  price  paid  for  the 
bonds  should  be  taken  into  consideration,  and  those  people 
who  acquired  by  questionable  methods  these  bonds  for  10,  12, 
and  15  cents  on  the  dollar  shall  not  receive  in  reorganization 
the  same  price  as  you  and  you  who  have  paid,  namely,  100 
cents  on  the  dollar  for  your  bcmds.  Therefore  I  beheve  this 
amendment  is  of  tremendous  importance,  and  I  hope  that 
the  Committee  will  accept  it.  Had  the  Committee  all  of  the 
facts  before  it  I  feel  that  they  would  have  adopted  it  before 
this. 

Mr.  CONNERY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  SABATH.    Yes. 

Mr.  CONNERY.  I  have  Just  read  the  gentleman's  amend- 
ment, and  I  am  in  entire  sympathy  with  the  idea  of  protect- 
ing the  bondholders.  Why  does  the  gentleman  confine  this 
simply  to  real  estate? 

Mr.  SABATH.  Because  I  have  information  on  that  point. 
As  the  Chairman  of  the  Select  Committee  to  Investigate  Real 
Estate  Bondholders'  Reorganizations,  appointed  in  the  last 
Congress,  I  devoted,  as  I  said,  about  6  months  of  time  to 
investigate  these  frauds  perpetrated  on  4,000,000  people  in 
the  United  States.  I  am  trying  to  protect  them  to  the  best 
of  my  ability.  I  do  not  know  enough  about  the  other  securi- 
ties, and  that  is  the  reason  I  do  not  offer  an  amendment  on 
other  matters.  I  am  not  as  well  informed  upon  them  as  I 
am  on  this  question. 

Mr.  CONNERY.  And  as  to  organizations  that  have  out- 
standing indebtedness  of  more  than  $50,000.  the  gentleman 
would  not  permit  the  Reconstruction  Finance  Corporation  to 
loan  to  banks  or  permit  banks  to  loan  to  them? 

Mr.  SABATH.  No;  all  I  desire  is  where  the  loan  is  above 
$50,000  that  the  Securities  and  Exchange  Commission  be 
given  the  same  power  and  authority  as  is  given  in  this  bill 
to  the  Interstate  Commerce  Commission  in  passing  upon 
railroad  securities.  It  has  been  investigating  some  phases 
of  bondholdei*s'  reorganizations  and  it  is  my  opinion  that  its 
powers  should  be  extended  so  that  it  may  pass  upon  a  loan 
application  to  determine  whether  it  is  equitable,  fair,  and 
just,  and  also  that  the  amoimts  that  should  be  allowed  on 
reorganization  are  in  accordance  with  the  actual  payments 
made  for  those  bonds,  which  is  Justice  and  equity. 

The  Banking  and  Currency  Committee  approved  an 
amendment  which  will  permit  direct  loans  and  relief  to  the 
real -estate  bondholders.    It  reads  as  follows: 

Provided  fvrther.  That  the  Reconstruction  Finance  Corporation, 
in  addition  to  the  foregoing  powers,  is  authorized  and  empowered 
to  make  loans  to  corporations,  associations,  or  persons  organized 
for  the  reorganization  of  real -estate  properties,  upon  the  recom' 
mendation  of  the  Securities  and  Exctiange  Commission  and  its 
approval  of  the  plan  of  reorganization  proposed  by  such  corpora- 
tions, associations,  or  persons  in  connection  with  which  such  loan 
Is  sought. 

The  proposed  bill  permits  the  Reconstruction  Finance  Cor- 
poration to  purchase  or  acquire  the  capital  stock  or  notes 
of  mortgage  companies  who  then  would  be  enabled,  with 
such  Crovemment  fiiutncial  aid.  to  make  loans  which  would 
subject  the  borrower  to  unnecessary  costs,  fees,  and  expendi- 
tures that  would  be  charged  them  by  these  mortgage  com- 
panies. 

The  amendment  will  eliminate  the  necessity  of  going 
through  this  procediire  and  will  in  addition  place  the  stamp 


1186 


CONGRESSIONAL  KLCUKD— HOUSE 


January  29 


oi   approval   upon   such   real-estate   reorganizations   by    the  ' 
Securities  and  Exchange  Commission. 

Since  July  1933  the  staff  oi  the  Securities  and  Exchange 
CommiSKion  has  been  engaged  in  the  examiiv.iicn  and  anal- 
ysis of  reorganizations  which  were  required  to  be  filed  under 
the  Securities  Act.  Since  the  enactment  of  the  Securities 
Act  of  1934  the  Commission  has  been  devoting  considerabK» 
time  to  the  Investigation  of  reoreanizaiions  and  is  '.hor- 
oughly  familiar  with  the  ramiflcation.s  and  activities  of 
bondholdt-rs'  protective  committee-^,  vof.ng  trusts,  and  re- 
organization plans.  The  ul.hzac:o:i  of  the  staff  and  facili- 
tit-.  of  the  Commi-ssion  to  either  approve  or  disap.orove  such 
reork;anization;s.  based  upon  the  fairness  and  equity  to  all 
par'.ies  concerned  m  any  reors:an;zat.on.  will  tend  not  only 
to  .safeguard  the  intere.sts  of  these  parties,  particularly  the 
bondholders,  but  will  assure  the  efficient  and  expedient 
supervision  and  administration  of  the  provisions  of  this 
amendment. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ilh- 
iioi-s  has  expired. 

Mr  DIRKSEN.  Mr  Chairman,  by  the  term.s  of  House 
R.-solu'ion  412.  adopted  m  the  second  se.s.sion  of  rht"'  Sevcntv- 
third  Consiress.  a  special  committee  was  authorized  to  inves- 
tigHte  bondholders"  protective  committees.  That  commit- 
te-*  found  after  hnldint;  hearing's  m  New  York.  Detroit. 
Milwaukee  and  Chicago,  ihat  there  had  been  issued  in  the 
lush  abundant  days  from  1920  to  1930.  approximately  ten 
billion  or  eleven  billion  dollars  of  real-estate  spcuntios  on 
large  apartment  buildings,  hotels,  and  commercal  struc- 
tures. The  committee  found  also  that  at>out  $8  000. COO  000 
of  tho.<e  bonds  are  now  in  default.  So  long  as  the  late  of 
occupancy  was  high,  .so  long  as  rentals  were  reasonably 
high,  .so  long  as  conditions  we-^e  sound,  the  houses  of  is.sue. 
ana  the  trustees,  managed  to  pay  the  interest  and  reCire 
these  -serial  bonds  vear  after  year.  Then  came  the  depres- 
son  and  they  could  not  pay  the  Interest,  and  the  bends  went 
Into  default.  It  became  necessary  to  reorganize  these  vari- 
ous properties,  and  in  the  process  of  reorganii'-ation  there 
were  set  up  hundreds  of  so-calle.1  "  bondholders"  protective 
committees  ".  m  all  the  large  centers  of  the  couniiy.  They 
even  operate  in  chains.  Theie  is  one  comm.tte*-  in  New- 
York  fhat  IS  handling  I  behevc  over  214  pieces  of  property 
scattered  in  21  States.  There  is  a  chain  committee  m  Chi- 
cago that  is  operating  in  18  States  and  handling  over  400 
pieces  of  property. 

Here  is  what  this  special  investigating  committee  found. 
They  fo'ond  that  the  receivers'  fees,  the  trustees'  fees,  and 
fees  for  the  management  corporations,  and  fees  for  bond- 
holders' protective  committees  were  pyramided  to  such  an 
extent  that  it  would  take  the  aggregate  of  ail  the  rentaL  oi 
a  great  many  of  these  large  and  beautiful  apartment  build- 
ings and  business  buildings  for  over  10  years,  jus'  to  pay  for 
the  fees  and  for  high-powered  attorneys  who  have  bjen 
try  iig  to  bilk  the  bondholders.     'We  sought  a  remr-Jy. 

We  thought  that  money  could  be  advanced  to  these  bond- 
holders to  help  to  re-create  more  purchasing  power  and  make 
a  decided  contribution  to  the  resumption  of  prosperity,  but 
how  to  get  the  money  to  them  was  the  question.  From  Uie 
R.  P  C  '  That  was  a  problem.  Look  at  the  first  of  .-.ection 
5  c'  in  this  bill,  and  you  will  see  that  the  R.  F.  C.  is  em- 
powered to  sut)scril>e  to  the  nonassessable  stock  of  any  class 
of  ar.y  mortgage-loan  company,  tmst  company  savings-and- 
loan  association,  and  in  any  case  m  which  under  the  laws  of 
lus  incorporation  such  financial  institution  is  not  permitted 
to  Lssue  nonassessable  stock,  the  Reconstruction  Finance 
Corporation  is  authorized  to  purchase  the  legally  ussued  cap- 
ital notes  or  debentures  of  such  financial  lastitutions.  Now. 
her-  is  the  difficulty  you  run  into.  The  same  people  who 
are  reorgamzing  these  properties  and  grabbing  all  the  fruits 
are  the  same  fellows  who  will  organize  these  mortgage  msti- 
tut.ons  so  that  the  money  idvanced  from  the  R.  F.  C.  may 
go  only  so  f.i-  to  pay  t'a.xes  ;.nd  fees  and  not  put  a  dime  into 
the  hands  o:"  the  bondholders. 

The  Ungu.i^"  m  the  ain^rdir. -T'.  of  the  gentleman  fion 
IlUiiois  iMr.  S\£\iii-.  liiuo  i-he  teiminoiugy  in  the  bill  now, 


is  designed  only  to  give  to  the  Federal  Security  Commission 
such  rtcuuimendatory  and  .supervisory  power  in  the  event 
that  these  reorganizations  of  real-estate  properties  are  not 
drfmitely  m  the  inter»>st  of  the  parties  in  mterest;  namely, 
the  oriK.nal  holder  ot  the  paper,  then  to  refuse  lUs  approval 
and  thereby  not  hand  out  that  money.  That  was  the  only 
purpose,  and  to  imp.enifut  this  argument  I  am  going  to 
l)t  very  personal  about  it. 

There  is  a  r(  nticman  associated  with  the  R.  F.  C  who  had 
promoted  $3,000  CIO  worth  of  such  property  on  which  the 
bonds  '..ere  in  def.iul:.  This  property  wa.->  finally  leorgan- 
i/ed.  :.o  ihao  tne  properties  were  sold  for  $450,000.  out  of 
wlucn  they  offered  to  the  holder  of  every  $1,000  bond  only 
$148.  I'ndt  r  I'.ie  lanKua:;e  in  the  tlr..t  section  of  this  bill,  in 
5  '{.•>.  It  will  be  possible  for  the  very  people  who  have  been 
reorganizing  ih-Jbe  properties,  and  who  are  getting  all  the 
fruits  of  these  prop-'rtu's.  to  ..et  up  their  own  mortgage  in- 
stitutions, to  g.ither  iet6  and  pay  off  the  taxes  and  probably 
to  liand  back  to  the  bondholder  a  piece  of  property  that 
miEiht  net  be  encumbered,  but  not  to  give  him  a  dime.  That 
I.:,  the  thin^'  we  ob)ocl  to.  A.-  an  instance  of  these  manipula- 
tiouo  in  Now  Yo.-k  City,  for  instance,  there  were  three  trus- 
tees who  were  ROin.i  to  get  a  fee  of  $100,000  each  for  18 
months'  work  and  one  law  firm  'vas  going  to  get  $425,000. 
Wl;o  pay.-,  the  Ireight.'  It  has  to  come  out  of  the  property, 
and  o  ultimately  the  bondholder  pays  it  either  in  having 
his  earninis  deferred  for  more  than  10  years  or  otherwLse  in 
reducing  his  original  investment  and  vitiating  his  security 

So  I  say  to  the  gentleman  from  New  York,  who  raised  the 
qur  tion  a  while  ago.  that  while  I  appreciate  the  fact  that  it 
ei.h.i:^es  .som.nvhat  the  provisions  of  the  Securities  Commis- 

.sioii 

The  CH.XIRMA.N.  The  time  of  the  gentleman  from  IIU- 
noLs  :  Mr.  Dihk  .en  1  has  expired. 

Mr  UIRK^,"F:N.  Mr.  Chairman.  I  a.^k  unanimous  cc'nsent 
to  proceed  for  2  additional  minutes. 

The  CH.'URMAN.     \Vthout  obj^'ction,  it  is  so  ordered. 

l"?iere  was  no  objection. 

Mr.  DIRKSKN.     I  quite  appreciate  that  we  are  projecting 
the  Secuulies  Commi.^-^ion  into  an  enlarged  field,  yet  I  do 
not  see  how  you  can  give  any  prottction  to  the  4.000.000  dis- 
tressed holders  ot   real-estate  paper   in  this  country  today 
j  without  plannii  supervisory  and  recommendatory  power  in 
'  some  agency  otiier  than  the  R-construclion  Finance  Corpo- 
!  ration,  because,  frankly.  I  have  no  laith  in  .some  of  tho.e  who 
are  going  to  administer  this.     I  am  afraid  that  through  the 
in.strum^-n*al;ty  oi  ."-om^  ot   the.se  mortgage  associations  we 
are  no.  .'oinii  to  ;-4et  to  the  heart  oi"  the  problem. 

Mr   Dl'l-TKY  of  Ohio.     Will  the  gentleman  yield? 

Mr    DIRKSEN.     I  yield. 

Mr  IJLFFEY  of  Ohio.  Why  did  not  the  chairman  of  the 
spvX.al  committee,  or  the  '^^ntleman.  who  is  a  member  of 
th.^.t  {.oir.miUec.  .suomit  some  remedial  legislation,  if  they 
tr.oujbt  it  was  necessary,  rather  than  to  bring  it  in  in  con- 
nection with  this  bill? 

Mr  DIRKSEN.  Let  ine  .ay  that  the  .':ppc-ial  committee 
l:.is  !ii  mind  -submitting  new.  '.ubi.tantive  legislation,  but  we 
are  ccr-'.t.  ^nteJ  nov  with  the  reorganization  of  many  prop- 
erties, a  sreat  deal  of  wiiicti  will  .  lide  away  from  the  bond- 
hoMpr  .  unle.-,..  there  i.>  .>orne  legislation  right  now.  It  is 
time  for  action  and  Hit  ca.sh. 

Mr  DL'FFEY  of  Ohio.  Dcs  the  sentleman  recognize  that 
this  bill  must  be  perfected  by  the  3Lst  of  January? 

Mr.  DIRKSEN.  Yes;  and  we  al.->o  rr»cogni/.e  that  if  we 
bring  m  a  n-w  bill  it  will  bo  April  or  May  or  June  before  it 
c>_-uld  pass,  and  then  when  we  .set  up  the  nf^ce.ssary  agencies 
with  which  to  admini.lf  .■  it.  provisions,  thf  gentleman  will 
find  that  bondholders  will  have  lost  over  $100.000090  in 
that  period.  Th.-i.t  is  the  reason  for  putting  it  in  this  bill. 
I  am  m  favor  of  the  amendment  oRered  by  the  gentleman 
from  Hindis  .Mr.  S.^e.mh  1  because  it  .sets  up  these  addi- 
tional -  tfepiiaids. 

Mr  cn.KIN      Will  the  JT'-nMeman  yield? 

Mr    DIRKSEN       I  yield. 

Mr.  CULIQN.     Ln  view  of  the  gentleman  s  statement  that 
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certain  members  of  the  Reconstruction  Pinance  Corporation 

group  are  not  to  be  trusted 

Mr.  DIRKSEN.  Let  us  not  throw  any  aspersions  upon 
members  of  the  R.  P.  C.  I  only  want  to  say  that  recogniz- 
ing human  nature  for  what  it  is,  we  do  not  want  to  take  that 
chance  and  let  this  matter  be  deferred  or  have  the  benefits 
of  this  legislation  get  hung  up  in  some  mortgage  institution 
and  never  get  to  the  bondholder. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Illi- 
nois [Mr.  DiRKSEN]  has  again  expired. 

Mr.  STEAGALL.  Mr.  Chairman,  the  committee  consid- 
ered this  amendment.  I  dare  say  the  membership  of  the 
House  is  not  suflBciently  informed  to  vote  on  a  provision  so 
far-reaching  and  so  extensive  without  a  better  understand- 
ing of  it  than  is  possible  to  be  had  at  this  time.  "Hie  legisla- 
tion really  should  go  to  the  Committee  on  Interstate  and 
Foreign  Commerce  and  be  passed  upon  on  its  own  merits 
and  dealt  with  in  the  regular  way.  Tlie  Committee  on 
Banking  and  Currency  did  not  think  that  we  could  properly 
imdertake  to  include  it  in  the  legislation  now  before  the 
House.  I  hope  the  House  will  not  agree  to  the  amendment. 
I  ask  that  we  have  a  vote  on  the  amendment  for  the  reason 
that  we  must  finish  this  bill  today.  If  we  do  not,  it  will  be 
impossible  to  get  it  to  conference  and  get  it  enacted  into 
law  before  the  1st  day  of  February,  at  which  time  the 
powers  of  the  Reconstruction  Pinance  Corporation  will 
terminate  under  existing  law. 
Mr.  DIRKSEN.  "Will  the  gentleman  yield? 
Mr.  STEAGALL.     1  yield. 

Mr.  DIRKSEN.  Let  me  observe  that  the  substance  of 
this  amendment  is  already  incorporated  in  this  bill,  on  page 
14.  beginning  with  line  20,  but  the  additional  language 
offered  by  the  gentleman  from  Illinois  [Bylr.  Sabath]  only 
tends  to  clarify  it  and  probably  add  a  few  additional  safe- 
guards. 

Mr.  STEAGALL.    We  went  as  far  as  we  could  when  we 
provided  for  loans  to  organizations  or  institutions,  upon  the 
approval  of  the  Exchange  Commission,  organised  for  the 
purpose  of  reorganizing  real-estate  loan  agencies. 
Mr.  O'CONNOR.    Will  the  gentjeman  jrield? 
Mr.  STEAGALL.     I  yield. 

Mr.  O'CONNOR,  When  the  gentleman  agreed  to  provide 
loans  for  real -estate  reorganization,  then  he  clearly  can 
have  no  objection  to  this  amendment,  which  is  a  companion 
amendment,  to  the  effect  that  when  these  loans  are  made 
by  the  Reconstruction  Pinance  Corporation  these  safeguards 
shall  be  thrown  around  them.  If  the  gentleman  from  Ala- 
bama (Mr.  STEAGALL]  suggcsts  that  this  amendment  be  in 
the  form  of  a  bill,  brought  out  by  the  Committee  on  Inter- 
state and  Foreign  Commerce,  I  cannot  imderstand  what 
possible  connection  there  is.  lUs  amendment  properly 
belongs  in  this  bill  and  should  be  voted  Into  the  Mil. 

Mr.  STEAGALL.  But  let  me  say  if  this  additional  amend- 
ment is  put  in  the  pending  measure,  it  simply  leads  to 
confusion  and  intermingling  of  administration  by  two 
agencies  of  the  Government,  which  we  think  would  be  un- 
fortunate and  impractical.  I  hope  the  amendment  will  be 
voted  down. 

Mr.  CONNERY.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  I  am  very  much  surprised  to  hear  any 
worry  at  all  about  what  might  be  added  as  amendments  to 
this  bill.  The  way  we  have  been  going  lately,  they  take  an 
omnibus  bill  and  stick  everything  into  it  and  send  it  to  the 
Ways  and  Means  Committee.  So  I  do  not  think  we  need 
worry  about  what  amendments  should  go  on  to  a  bill  if  they 
are  good  amendments.  If  it  is  a  good  amendment  to  pro- 
tect the  American  people,  to  protect  bondholders  from  un- 
just loss,  it  should  be  passed,  as  was  rightly  said  by  the 
gentleman  from  New  York  [Mr.  O'Conitor].  I  do  not  like 
to  see  anything  like  this  rushed.  I  would  like  to  have  this 
matter  discussed  a  little.  If  it  is  going  to  protect  people 
who  have  put  their  money  into  these  bonds  and  is  going  to 
allow  the  Securities  Commission  to  lo<*  over  the  situation 
and  protect  these  people,  it  seems  to  me  that  these  few 
words  put  in  by  the  gentleman  from  Illinois  [Mr.  Sabath] 


ought  to  be  passed  on,  and  passed  on  favorably,  to  protect 
these  bondholders.  So  I  intend  to  vote  for  the  Sabath 
amendment. 

Mr.  CTJLE3N.    Will  the  gentleman  yield? 

Mr.  CONNERY.    I  yield. 

Mr.  CULKIN.  Does  the  gentleman  know  that  the  gentle- 
man from  Illinois  [Mr.  Sabath]  and  his  committee  have 
been  over  this  entire  field  and  this  amendment  is  the  result 
of  their  investigation? 

Mr.  CONNERY.     Yes. 

Mr.  CULKIN.  Does  the  gentleman  know  that  the  gentle- 
man from  New  York  [Mr.  O'Connor]  is  a  member  of  that 
committee? 

Mr.  CONNERY.  I  did  not  know  that  the  distinguished 
Chairman  of  the  Rules  Committee  [Mr.  O'Connor]  was  a 
member  of  it. 

Mr.  CULKIN.  He  is  a  member  of  this  special  committee, 
which  is  headed  by  the  gentleman  from  Illinois  [Mr.  Sabath]  ; 
so  the  gentleman  from  Illinois  [Mr.  Sabath]  and  the  gentle- 
man from  New  York  [Mr.  O'Connor]  speak  as  technicians  in 
this  field. 

Mr.  CONNERY.  And  I  am  with  them.  I  am  not  a  tech- 
nician, but  I  am  glad  to  support  that  amendment. 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Chairman,  if  the 
gentleman  will  yield,  does  not  the  gentleman  also  understand 
that  the  committee  has  not  submitted  any  report  whatever  to 
the  House  on  the  subject? 

Mr.  CONNERY.  I  understand  that;  and  I  understand  also 
that  the  gentleman  said  they  were  going  to  bring  in  a  special 
bill  a  little  later.  But,  as  the  gentleman  from  Illinois  [Mr. 
Dxrksen]  said,  for  the  thing  to  drag  along  until  June  and 
people  to  lose  hundreds  of  millions  of  dollars  should  not  be 
allowed.    I  think  this  amendment  ought  to  be  adopted  now. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of 
the  gentleman  from  Illinois. 

The  amendment  was  agreed  to. 

Mr.  SWEENEY.    Mr.  Chairman,  I  oflfer  an  amendment. 

The  Clerk  read  sis  follows : 

Amendment  offered  by  Mr.  Sweenkt:  Page  14,  line  7,  after  the 
word  "  class  "  insert  "  of  any  national  mortgage  asBOclation  organ- 
ized under  title  III  of  the  National  Housing  Act.  and." 

Mr.  STEAGALL.  Mr.  Chairman,  there  will  be  no  objec- 
tion to  the  amendment,  I  think. 

Mr.  SWEENEY.  I  understand  the  committee  has  agreed 
to  accept  the  amendment. 

Mr.  STEAGALL.  It  was  only  through  oversight  that  this 
language  was  not  included  in  the  bill. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of 
the  gentleman  from  Ohio. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

8bc.  6a.  Section  6e  (a)  of  the  Reconstruction  Finance  Corpora- 
tion Act,  as  amended  (U.  8.  C,  Bupp.  vni,  title  15.  cti.  14),  1« 
amended  (1)  by  Inserting  In  the  first  sentence  thereof,  after  the 
words  "  the  assets  "  and  before  the  words  "  of  any  bank  ",  the  fol- 
lowing: *',  or  any  portion  thereof";  and  (2)  by  Inserting  In  the 
second  sentence  thereof,  after  the  words  "  such  assets  "  and  before 
the  words  "  held  for  the  benefit ",  the  foUowing:  ",  or  any  portion 
thereof." 

(b)  Section  5e  of  such  act,  as  amended  (U.  S.  C,  Supp.  vn,  title 
15,  sec.  606a),  Is  hereby  amended  by  adding  a  new  subsection: 

"(d)  The  Corporation  is  authorized  and  empowered  to  make 
loans  secured  by  the  assets  of  any  corporation  the  capital  stock 
in  which  is  whoUy  owned  by  any  bank  that  is  closed  or  In  process 
of  liquidation  to  aid  In  the  reorganization  or  liquidation  of  such 
bank  upon  application  of  such  wholly  owned  corporation  or  the 
receiver  or  llqvildatlng  agent  thereof  In  the  event  such  corporation 
Is  also  In  receivership  en-  liquidation." 

li^.  STEAGALL.  Mr.  Chairman,  I  ask  unanimous  consent 
to  strike  from  the  bill  all  the  language  on  page  16  from  line 
1  down  to  the  period  in  line  11.  This  language  was  included 
in  the  bill  by  clerical  error.  It  was  not  adopted  by  the 
committee. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabtuna? 

Mr.  McLEOD.    Mr.  Chairman,  I  object.    ' 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Chairman.  I  oflFer 
an  amendment. 
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The  Clerk  read  M  follows  ' 

Amendment  offered  by  Mr  Hakco.-k  of  North  CaroUn*  Strike 
nut  all  of  'hf  .ut>-MT'lon  beKlnninks'  ^vm  !!nc  !  pai?e  18  ana 
enrting  with  'he  Tuotarion  mark  a',  the  end  of  line  11  , 

The  CHAIRMAN  The  question  is  on  the  amendment 
of[-*red  by  'he  Kfi:tleman  from  North  Carolina. 

T"ae  amendment  was  agreed  to.  . 

Mr   COCI.RAN      Mr   Chauman.  I  j^T' r  an  am  Midn^.ent.       | 

The  Clerk  rend    i^  follows 

Am*iuKn-n-  >  Tt^-^.  bv  Mr  f.x  hhan  On  :>aitc  li  fift*?r  iine  25 
add  a  new  «<  '.ion  »n  roilows 

•  SBC  7  The  Corporation  :•  ai:'i'...r"eU  and  >mpo-verel  to 
m-ilc-  lonn,  to  %r.y  DUb::c  nr  p-i'ate  ;■.  .spr.al  ««n^1  jr  to  .^v  -or- 
poration  tru-^t  f...itidat  n  rm^re^^a' i.jn  or.'ani/.ation  or  itaso-na- 
tlon  ..rKanlzed  .m-t  for  proflD  uud*.T  the  Ua^h  or  any  State  or 
Trrrlt.jry  and  jperatrd  !or  religious  p  irpo^es  o  -ild  .n  flnan^-mg 
the  op«raUni<  an  I  malnt-nin-e  of  ir.-tlfitloiii  for  rt-Ii^ious  .n- 
strurtlon  an.-l  worship  The  inter^-st  .  n  any  s  uh  !oan  sh-vU  not 
t>«.  at  a  rate  In  excewi  of  4  per-^t-nt  per  annum  Such  loans  may  U" 
..lade  for  a  p«rruxl  of  5  v*a.-*  Jar.n^  wh.ch  period  ao  aui^ri/^Uo:; 
or  re<-'ur»:on  .f  the  prin.  tp.il  ^hall  -e  rf(i  ilred.  .ind  rea  «Sv.i  ■=• 
-wned  bv  anv  Inatitutlon  .luth.-rlr^d  'o  borrow  un.ler  tris  section 
sftill  be  deemed  adequate  security  for    i  lo«n  to  ^uch  !r.'*titu-.3n 

Mr  COClIR.\N.  Mr  Chairman,  this  am-ndment  is  ea--.ily 
understoo<l.  It  provid'^s  that  rh^  Reconstruction  Finance 
Corporation  may  make  loans  to  ho.spi^al.s.  churches,  and 
itvUfutions  of  !e'arniM<  not  oiKan./ed  for  profit,  the  r-al 
estate  they  own  beinR  the  s^vurity  I  do  not  think  there  us 
a  >f«'r.iber  of  this  House  who  has  not  been  appealed  to  by 
ho.>pJtal.s.  '-hurches.  and  in.stit;u^:on.s  of  learnins'  to  be  recog- 
nized under  this  la^v  I  cannjt  conce^.c  any  reuso.i  why 
ihey  should  not  be. 

My  amendment  does  not  provide  for  any  new  -.m-struc- 
tion  It  provides  for  refinancmi?  the  hospitals,  churches. 
and    mstitutions    that    come    w'hm    the    purview    of    the 

amendment. 

Mr  Chairman.  I  know  the  situation  that  afTrcts  :hf  hos- 
pitals of  this  count 'V  ir.d  I  kr  ow  the  -situation  that  arT-.r.,-, 
some  churches  It  ■\-'  are  p.ot  2cint?  to  have  faith  m  our 
relwioa^  in.stitution.s  .ind  permit  th^m  ^o  borrow  money 
from  the  Government  then  1  think  we  should  stop  thus 
lendinti  of  money  entirely.  Cj  n  you  conceive  of  better  se- 
curity than  that  whu  h  these  eood  Chri.'tian  {leople  of  all 
denominations  can  offer  to  the  Reconstruction  Finan.'-e  Co*-- 
poration  in  support  of  a  loan  'hat  will  help  them  reflinance 
their  financial  obliRations' 

Every  month  the  hospr.als  in  my  city  aid  people  by  the 
.score,  people  who  do  not  have  a  dime.     Tht-v  extend  crecht 
If  these  people  are  ever  able  to  pay.  fhey  will  pay.  but  many 
f>f  th'-m  never  1- ave  the  hospital  alive,  and  the  hospital  ?ets 
no  money  for   the  care   the  sick   received. 

Mr  Chairman.  I  think  this  am.endment  is  sound.  It  has 
been  before  thu  committee  for  2  years  Hearin)?s  were  held 
by  the  subcommittee  in  the  last  Congress,  a  subcommittee 
presided  over  by  Mr.  Prall.  of  New  York.  People  came  here 
from  all  over  the  country  and  appcand  before  the  .sub- 
committee in  support  of  this  amendment  It  was  introduced 
rather  late  m  the  last  sesoicn.  however,  and  was  never 
reached. 

This  Is  the  proper  place  for  the  amendment.  There  is  no 
use  of  me  proceedmg  further,  for  I  hav?  explained  it  fully. 
You  understand  it;  I  repeat  it  simply  Rives  the  right  to  hos- 
pitals, churches,  and  mstituticns  of  learning  not  organized 
for  profit  to  borrow  if  they  cai  offer  adequate  .security. 

Mr.  SHORT.     Mr.  Chairman,  will  the  gentleman  yield"' 

Mr    COCHRAN      I  yield. 

Mr  SHORT  Mr.  Chairman.  I  am  very  sympathetic  with 
my  colleague  so  far  a^  his  purpose  is  concerned,  but  fhe 
gentleman  does  not  advocate  having  the  church  and  state 
one  institution,  does  he?  Does  not  the  gentleman  thmk  it 
would  be  Wise  to  keep  the  church  and  stite  separate  as  they 
always  have  been  m  this  country  in  thu  past? 

Mr.  COCHRAN.  There  is  no  such  tJiought  in  my  mind. 
This  will  not  in  any  way  bring  about  the  condition  the  gentle- 
man mentions.  I  thmk  it  wcuJd  be  wise  :o  adopt  the  amend- 
ment and  help  congregations  and  associ  Jtions  not  organized 
(or  profit.    In  other  w^rds.  help  the  people  of  this  country 


retain  their  place  of  worship  and  h»lp  th-^m  to  maintain  their 
hospital--.,  and  .'ct  weil  by  enabling'  th^-m  to  refinance  iheir 
outstanding  obligations 

Mr  W.VDSWORVH  I>€3  not  the  urntleman  from  Mi.«- 
souri  realjz*^  thu  if  th-  Uni'ed  Rtate.s  Government  star's  m 
financing  reliiii.m  in  ihis  country  we  depart  from  our  a.-e-old 
policy  of  k^-^pm-^  th,'  church  and  the  st^te  utterly  .separate? 

Mr.  COCHRAN  Is  tb'"-»^  anyin'n'^;  m  the  amendment  that 
brinKS  th<-  Unfed  States  Government  into  control  of  tp- 
lipion  I  w.int  the  church  and  the  .state  separate  as  does  the 
gentleman  from  N- w  York  This  .simply  provides  for  th.- 
lerdin--,'  of  money  to  church'^s  in  (iistrea^s. 

M'-  VVADSWORTH  It  brmg.s  the  church  and  the  state 
into  a  rf^lationship  one  wUh  the  other,  which  spells  dan»;or 

to  both 

Mr  COCHRAN     I  am  unable  to  agree  with  the  gentleman's 

View 

Mr  WAIXSWORTH  The  church  becomes  the  debtor  iiid 
th.'  Gov.-rn.nenL  beccm-^s  the  cr^'dit-or  There  must  alw.»ys 
be  a  rel'-it  oii'^hin  exii.tin(?  betwe'^ri  d^'btor  and  creditor,  which 
if  apolied  to  n'ltgion  and  the  c'ro, t  rnnif  nt.  is  a  dant-^erous. 
d;inperou:i  thiiiE:  i  .^pp'.ause.] 
'  Here  the  travel  fell  ! 

Mr  COCHRAN  Mr  Chairman,  I  ask  unanimou.s  con.sent 
'  )  oioc^ed  for  1  additional  ininutf 

T^ie  CHAIRMAN      I.-,  there  objection  to  the  ieque;,t  of  the 
i^-^ntleman  from  Mi.s.  nun'' 
Th-re  Aa^  no  obj^r'ion 

.\:r  COCHRAN  May  I  ^ay  to  the  gentleman  from  New 
Y(;rk  that  I  do  not  want  this  country  in  any  manner,  .shape, 
or  form,  any  more  than  he  doe.s.  to  interfere  with  the  church; 
but  .f  It  IS  necessary  to  .v^ve  the  church  becau.-,e  of  f\nan-ul 
dimculi.es.  then  I  -ay,  if  ac  are  '.'oinK  to  save  the  railroads 
and  the  other  corporations.  I  thmk  .t  would  be  a  mighty 
jood  idea  to  .save  the  churches  al>o. 
'  Her^  the  s<avel  fell.l 

Mr   STEAGALL.     Mr   Chairman  I  move  that  all  debate  on 
th.  ••  section  and  all  amendment.^  thereto  do  now  clo.se. 
T^,e  ir.oti-in  wa.b  ,ii;re»>d  to 

>.[-  M  LEOD  Mr  Chairm.an.  I  offer  a  pt-rfecting  amend- 
me"/    which  1  s>-nd  *o  the  desk 

Mr   SWEENEY      Mr    Chairman,  a  parliamentary  mquirv 
The  CHAIRM  \N      The  gentleman  will  state  it. 
Mr   SWEENEY      I.>  th.-  amendnunt  nffered  by  the  gentle- 
man from  Mi.sciour.  now  before  the  Hou.se? 

The  CHAIRMAN  The  amendment  of  the  gentleman 
fiom  Missouri  is  before  the  Hou.se.  and  the  gentleman  from 
M    hi^an  ha.,  olTer 'd  a  perft-ctiiv  amendment. 

The  Clerk  wdl  report  the  amendment  of  the  ticntleman 
from  Miihiwtan. 

The  Clerk  read  a.->  follows: 

.\:v.f.dm«'h'.  ^fTerfd  by  Mr  McLkoo  On  page  15  after  line  25. 
m.sert  the  following 

•  Sf<-"on  .Se  at  of  'he  Rfcon.-irurtlon  Finance  Corporatl-n  Act. 
a.-  imendfd  l.s  further  amended  bv  -trlklni?  out  In  the  fir-^t  sen- 
tence ih'ieof  the  word  empowered'  a:.d  m.'*erting  in  lieu  thereof 
the  word  directed  .  i2)  by  strlki:;^  out  in  the  ftn,t  sentence 
tl  ereof  the  words  ■  :^.\kf  loan.s  upon  or  '  i3>  by  strlkmr,  out  in  the 
nrst  sen'enre  thereof  the  wordu  on  or  after  IVoeinber  31.  19^9. 
,ird  4i  by  .St ruing  out  in  l.'ie  .vrond  seut»M<-e  Ihert-of  the  words 
o'r  maie  loans  on'.  (5)  by  sinkli.>{  ou:  in  Uie  fourth  .s^nienc? 
there-..'  '.he  word.s  or  loan  on'  i6i  by  striking  out  In  the  nrtla 
ser.-ence  thereof  the  words     aa  set.uri'y  f'lr  loans 

Mr   SWEENEY      Mr   Chairman,  a  parhamentaH''  inquiry. 

The  CHAIRMAN.     The  k^^ntleman  will  state  it 

Mr  SWEENEY  Is  the  amendm.ent  offered  by  the  pen'le- 
man  from  Michigan  Mr  McLeodI  an  amendment  to  the 
amendment  offered  by  the  gentleman  from  Mi.ssoun  I  Mr. 
Cochran!    or  is  it  a  separate  amendment? 

The  CHAIRMAN      The  amendment  offered  by  the  gentle- 
man from  Michigan  is  a  perfecting  amendment  to  section  6. 
j      The  que.stion  i.-  on  the  amendment  ofTered  by  the  gentle- 
man from  Michigan 

The  amendment  wa^i  rejected. 

The  CHAIRMAN      The  question  recurs  on  the  amendment 
offered  by  the  i^entleman  from  Mi.ssouri   I  Mr.  Cochran]. 
.       The  amendment  wa^  ;  ejected. 
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The  Clerk  reads  ae  follows: 

Sec  8  Section  1  of  the  act  entitled  "An  act  to  authorize  the 
RetLiibtruction  Finance  Corporation  to  subscribe  for  preferred 
stock  and  purchase  the  capital  notes  of  Insurance  compianles,  and 
for  other  purposea  ".  approved  June  10.  1Q33,  as  amended  (U.  S.  C, 
Supp.  VII,  title  15.  ch.  14,  sec.  606e).  Is  amended  by  striking  from 
the  last  sentence  thereof  "  $50,000,000  "  and  Inserting  In  lieu  thereof 
•  175,000.000  ". 

Mr.  KOPPLEMANN.    Mr.  Chairman,  I  offer  an  amendment 
.hich  I  send  to  the  desk. 
The  Clerk  read  as  foUows: 

Amendment  ofTered  by  Mr.  Kopplemahn:  Page  17,  line  4,  strUte 
o;.t  uU  of  sfcctlon  8,  lines  4  to  11,  inclusive. 

Mr  KOPPLEMANN.  Mr.  Chairman,  a  year  ago  during 
the  great  emergency  that  was  upon  certain  weak  insurance 
companies  I  supported  a  measure  aiding  insurance  com- 
pajiies  to  the  extent  of  $50,000,000.  As  I  understand  it,  aid 
wao  given  to  the  extent  of  $35,000,000.  The  insurance  com- 
panies that  were  in  difBculty  and  in  trouble  were  taken  care 
of.  The  crisis  was  met  and  passed.  The  other  day  when 
Mr  Reed  appeared  before  our  committee  I  asked  him  the 
leciion  for  increasing  the  amount  from  $50,000,000  to  $75.- 
UOO.OOO  in  this  bill  now  under  consideration.  Our  committee 
records  show  he  was  unable  to  answer  the  question.  I  then 
asked  him  to  prepare  an  answer  to  the  question  and  let  me 
have  it.  He  sent  to  the  chairman  of  the  committee  a  state- 
ment containing  a  great  many  figures  showing  that  $35,- 
000.000  had  been  lent  to  insurttnce  companies,  but  there  was 
nothing  in  answer  to  my  query  as  to  the  reason  for  the  con- 
tinuance of  these  loans  or  the  need  for  the  increase  from 
$50,000,000   to  $75,000,000. 

Now.  Mr.  Chairman.  I  know  something  about  insurance 
companies.  I  know  that  the  old-line  companies  were  op- 
posed to  this  aid  to  the  smaller,  weaker  companies,  but  I 
took  the  position  that  because  legislation  was  being  passed 
to  help  those  in  distress  these  insurance  companies  should 
also  receive  aid;  but  I  do  not  know  of  any  reason  why  this 
aid  should  be  increased  now.  The  amendment  which  I  have 
ju.st  offered  simply  leaves  $50,000,000  to  the  Reconstruction 
Finance  Corporation  to  continue  their  work,  but  cuts  out 
the  extra  $25,000,000.  In  view  of  the  fact  that  no  state- 
ments have  been  made  which  would  justify  even  a  continu- 
ance of  the  $50,000,000  and  no  answer  made  as  to  the  reason 
foi  the  increase.  I  urge  the  adoption  of  my  amendment. 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr   KOPPLEMANN.     Certainly. 

Mr.  HANCOCK  of  North  Carolina.  In  order  to  keep  the 
record  straight,  is  it  not  a  fact  that  the  general  counsel  of 
the  Reconstruction  Finance  Corporation  fulfilled  his  promise 
made  to  the  gentleman  and  had  the  information  before  the 
committee  and  the  chaii'man  sought  the  gentleman,  but  could 
not  find  him? 

Mr   KOPPLEMANN.    I  have  that  information. 

Mr.  HANCOCK  of  North  Carolina.  And  every  bit  of  the 
information  has  been  delivered  to  the  gentleman. 

Mr.  KOPPLEMANN.  No;  that  is  not  correct.  The  infor- 
mation that  was  given  to  me  was  given  throu^  the  chairman 
of  the  committee.  I  have  that  information,  but  the  infor- 
mation only  gives  the  figures  as  to  the  amounts  that  have 
been  loaned  up  to  now,  $35,000,000.  Tliis  is  all  the  infor- 
mation that  was  contained  in  that  answer. 

Mr.  HANCOCK  of  North  Carolina.  I  may  say  to  the  gen- 
tleman that  I  have  in  my  possession,  which  I  will  be  delighted 
to  turn  over  to  him,  information  which  fully  substantiates 
the  recommendation  made  by  the  general  counsel  that  the 
Corporation  would  need  additional  funds  for  this  purpose. 

Mr.  KOPPLEMANN.  Will  the  gentteman  take  time  in  op- 
position to  my  amendment  in  order  to  give  us  that  infor- 
mation? 

Mr.  HANCOCK  of  North  Carolina.  I  shall  be  deUghted  to 
furnish  the  gentleman  with  a  copy  of  It  and  let  him  use  it 
himself. 

Mr.  KOPPLEMANN.  I  think  the  Ifembers  of  the  House 
ought  to  have  it.  I  asked  for  it.  but  I  have  not  had  it.  All  I 
received  were  some  flgiires  as  to  money  that  was  loaned  since 
this  bill  was  enacted  at  the  last  sessian  of  the  Congress.    If 
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the  gentleman  has  any  further  information,  I  should  be  glad 
to  have  it,  and  I  am  sure  the  Members  of  the  House  ought 
to  have  it. 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Chairman,  I  rise 
in  opposition  to  the  amendment  offered  by  the  gentleman 
from  Connecticut. 

I  dislike  to  take  issue  with  my  good  friend  the  gentleman 
from  Connecticut  [Mr.  KopplemannJ,  one  of  the  able  mem- 
bers of  our  committee,  but  I  happen  to  have  been  present 
at  the  meeting  of  the  committee  when  the  chairman  sent  a 
special  messenger  to  the  gentleman  from  Connecticut  I  Mr. 
I  KOPPLEMANN]  in  order  to  hand  him  the  memorandum  con- 
i  taining  the  data  which  had  been  prepared  by  the  general 
counsel  of  the  Reconstruction  Finance  Corporation, 

In  the  act  which  we  passed  last  year  an  appropriation  of 

I  $50,000,000  was  earmarked  and  set  apart  to  be  used  in  the 

i  purchase  of  preferred  stock  or  loans  on  preferred  or  capital 

j  notes  of  these  casualty  companies.     My  understanding  is 

that  up  to  date  $100,000  has  been  subscribed  in  preferred 

I  stock  and  $35,000,000  has  been  loaned  on  preferred  stock  or 

i  debentures  to  eight  or  ten  different  companies.   The  schedule 

i  showing  full  details  of  loans  was  presented  to  the  committee 

and  is  available  to  anyone  wishing  to  see  it. 

My  understanding  is  that  much  good  has  been  accom- 

]  plished  through  these  loans. 

PersonaUy,  when  this  amendment  was  first  offered  on  the 
floor  of  the  House,  some  of  the  Members  will  probably  recall 
that  I  opposed  vigorously  the  idea  of  the  Government  match- 
ing capital  with  these  insurance  companies  unless  the  in- 
I  surance  companies  furnished  new  cash  capital. 

The  House  approved  the  amendment  which  I  offered,  in- 
serting the  word  "  cash."  When  the  bill  went  to  conference 
it  came  back  without  the  word  "  cash."  The  conferees  prob- 
ably had  good  reasons  for  deciding  that  it  ought  to  go  out, 
as  they  do  in  respect  to  many  matters  placed  in  bills  by  the 
House. 

The  fact  is  these  institutions  are  in  the  process  of  re- 
organization and  rehabilitation.  They  are  not  only  engaged 
in  writing  indemnity  and  contract  insurance  of  all  kinds 
but  they  are  obligated  for  many  million  dollars  in  real-estate 
obligations.  I  understand  if  we  continue  the  R.  P.  C.  they 
can  extend  life  to  these  institutions  and  bring  about  a  great 
saving  to  the  bondholders  and  equity  holders  of  this  mort- 
gage property.  My  chief  interest  is  in  seeing  that  these 
ftmds  of  the  taxpayers  are  used  to  aid  the  mortgagor  in  ad- 
justing his  obligations,  a  large  percentage  of  which  are 
usurious.     This  is  certainly  true  in  North  Carolina. 

Mr.  SIROVICH.     Will  the  gentleman  yield? 

Mr.  HANCOCK  of  North  Carolina.    I  yield. 

Mr.  SIROVICH.  Since  some  aspersions  might  inadvertr 
ently  have  been  cast  by  the  previous  speaker  against  the 
character  of  the  general  counsel  of  the  Reconstruction  Pi- 
nance  Corporation.  Hon.  Stanley  Reed,  will  the  gentleman 
concede  with  me  that  he  is,  in  my  humble  opinion,  one  of 
the  most  brilliant  and  gifted  attorneys  in  this  or  any  ott^r 
department? 

Mr.  HANCOCK  of  North  Carolina.  I  will;  and  I  will  also 
add  that  I  know  that  my  friend  from  Connecticut  [Bilr.  Kop- 
PLEMANN]  did  not  intend  to  cast  any  reflection  or  aspersion 
upon  his  ability  or  character. 

Mr.  KOPPLEMANN.  Mr.  Chairman,  my  friend  the  gen- 
tleman from  North  Carolina  has  given  information  exactly 
as  I  gave  it  to  you  before  he  started  his  remarks.  I  had  that 
information,  and  that  information  was  given  to  me  and 
given  to  the  committee  and  to  the  Congress  and  the  coun- 
try, but  it  does  not  substantiate  in  the  least  one  reason  for 
the  increased  financing  of  these  insurance  ccnnpanies. 

Mr.  OOLDSBOROUaH.    Will  the  gentleman  yield? 

Mr.  KOPPLEMANN.    I  yield. 

Mr.  GOLDSBOROUGH.  Does  not  the  gentleman  t^fair 
that  after  the  assistance  that  the  Hartford  companies  have 
received  that  he  ought  not  to  make  this  criticism? 

Mr.  KOPPLEMANN.  That  is  an  insinuation  not  based 
on  the  facts.  No  Hartford  insurance  company  has  received 
any  of  this  money  from  the  Finance  Corporation.  That  re- 
mark has  nothing  to  do  with  the  situation. 
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Mr  GOLDeBOROUOH.  That  may  be  so.  I  ain  not  ques- 
tioning what  has  been  done. 

Mr  HANCOCK  of  North  Carolina.  Thereby  enabling  an 
orderly  liquidation  of  much  distressed  property  throughout 

America. 

Mr  KOPPLEMANN.  Yes.  but  the  gentleman  will  agree 
with  me  that  that  is  beside  the  question. 

Mr  HANCOCK  of  North  Carolina  No;  I  agree  that  that 
IS  inside  the  que.stion. 

Mr.  KOPPLEMANN.  I  am  satisfied  that  we  should  con- 
tinue the  work  that  was  -tarted.  that  those  companies  which 
had  received  money  should  continue  to  receive  it  until  they 
are  well  out  of  the  woods,  but  $60  000,000  Is  more  than  is 
necessary.  There  is  no  reason  for  the  increase,  and  my 
amendment  simply  calls  for  continuing,'  'ho  fifly-million 
basis  instead  of  increasing  it  to  $75,000,000.  ^ 

Mr.  CELLER.     Mr   Chairman,  will  the  gentleman  yield'       | 

Mr    KOPPLEMANN.     Yes. 

Mr  CELLER.  Does  the  gentleman  know  whether  there 
are  any  applications  pending  in  the  office  of  the  R.  F.  C. 
from  insurance  companies? 

Mr  KOPPLEMANN.  All  those  questions  were  asked,  and 
I  wa.s  not  able  to  get  an  an.swer  and  I  waited  a  .sufficient 
time  for  them  to  give  me  an  answer.  The  answer  was  not 
given.  ' 

Mr.  HANCOCK  of  North  Carolina      Will  not  the  gentle-  I 
man   refresh   his   recollection   and    admit    that   the    general 
counsel  of  the  Reconstruction  Finance  Corporation  told  the 
commltte*  that  applications  on  hand  and  prospective  appli- 
cations would  require  a  considerable  amount? 

Mr.   KOPPLEMANN      The  gentleman  has  a  copy  of  the 
hearings,  and  I  should  like  to  see  that.     I  cannot  remember  , 
any  such  statement      That  is  why  I  asked  him  to  prepare  a 
statement,  because  he  said  he  could  not  give  us  the  informa- 
tion and  we  have  not  had  it  up  to  the  present  time.     I  am 
simply  trying  by  this  method  to  save  the  Nation  from  alio-  | 
eating  $25,000,000  more,  which  amount  is  something  which  I 
no  one  has  any  reason  for  voting  for  at  this  time.  I 

Mr.  CBILLER.  I  assume  that  the  gentleman  has  faith  and 
confidence  m  the  oflicials  of  the  R.  P.  C. 

Mr.  KOPPLEMANN.     I  am  not  questioning  that. 

Mr.  CELLER.  And  that  he  knows  that  those  offlciais 
would  not  ask  for  these  funds  if  they  were  not  needed. 

Mr.  KOPPLEMANN.  Let  me  say  for  the  information  of 
the  gentleman  that  we  were  told  in  committee  hearings  that 
certain  features  of  this  bill  were  put  m  at  the  request  of 
other  departments,  not  the  R.  P.  C.  so  we  are  not  impugn- 
ing the  R.  P  C.  or  anyone  else.  There  are  things  in  this 
bill  not  In  there  because  the  R.  P.  C.  asked  for  them,  or  that 
any  of  the  officials  of  the  R.  F.  C.  asked  for.  That  is  an 
unfair  question  to  ask.  and  so.  Mr.  Chairman,  I  think  it  is 
good  policy  for  this  Congress  to  be  careful  in  the  appropria- 
tion of  large  sums  of  money,  especially  when  apparently  no 
one  is  asking  for  them. 

Mr.  WOLCOTT.  May  I  suggest  this  merely  raises  the 
authorization  which  the  R.  P.  C.  can  use  for  this  purpose, 
and  It  in  nowise  increases  the  amount  which  the  R.  P  C. 
can  use,  and  is  not  a  charge  against  the  Treasury  of  the 
United  States.  We  are  making  no  new  appropriation.  It 
merely  Increases  the  amount  which  the  R.  P.  C.  can  use  out 
of  the  funds  available  for  this  purpose. 

Mr.  KOPPLEMANN.  All  of  that  may  be  true,  but  the  gen- 
tleman knows  that  if  you  allocate  $75,000,000  the  insurance 
companies  will  come  in  and  try  to  get  it. 

Mr.  STEAGALL.     They  did  not  get  all  of  the  o'.her 

Mr.  KOPPLEMANN.  They  got  $35,000,000  out  of  the 
$50,000,000. 

Mr.  STEAGALL.  Mr.  Chairman.  I  move  that  all  debate 
upon  this  section  and  all  amendments  thereto  do  now  close. 

The  motion  wa:;  agreed  to. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered   by  the  gentleman   from  Connecticut    I  Mr.   Kopple- 

MAlfNl. 

The  amendment  was  rejected. 
The  Clerk  read  as  follows: 

Sac.  10.  Section  5d  of  the  Reconstruction  Plxumoe  Corpor&tlon 
Act.  M  »meQ<l«<l  (U.  S.  C  ,  Supp.  VII.  uUe  15.  ch.  14),  Is  amended 


(1)  by  strlttlr.K  out  all  of  the  ftr>c  sentence  thereof  after  the  word 
•*  lndustr>-  '  *iid  the  reinalndf-r  of  the  tlrsl  paragraph,  and  insert- 
ing sn  lieu  thereof  the  foMowm^r 

■  and  to  any  institution,  now  or  hereafter  e»rtabli shed,  ttnanclng 
prircipally  the  .sale  of  electriral.  plumbins;.  or  air-conditloning 
apn' icances  or  c^juipment.  both  \irban  and  rural  Such  '.oan.s 
%nk'.\.  in  the  opinion  of  th*>  board  of  directors  of  the  Corporation, 
be  so  secured  aa  to  rea.sonably  a.««mre  repayment  of  the  loans,  may 
be  made  directly,  or  in  c(X)peral!on  \Mlh  banks  or  other  lendln*? 
'.n.stltutiuu.s  or  bv  the  purct.uj^  ul  parl.c:pations,  sliall  mature  not 
Liter  'hiiu  Ja'iuHfv  31.  1945.  shall  be  made  nnly  when  deemed  to 
ofTe'  rea-sonahle  a.ssurancf  of  c->ntlnufd  or  inrrca-sed  employment 
of  labor  «hall  be  made  only  when,  in  the  opinion  of  the  b<^jard  of 
directors  of  'he  Co'por.ii;or»  the  borrower  ib  .solvent,  shall  not 
(  xcecd  «30nO<iOOOO  In  a^'k:rt-K'ate  amount  at  .my  one  time  out- 
-t.\ndinK.  anu  "ihal!  be  subject  to  s\irh  terms,  conditions  and 
ri  strict.  .in«  uj  the  bo*rU  of  directors  of  the  Corporation  may 
de'ermine  "; 

And  (2t  tav  strlkini;  out  from  the  .•second  para(<raph  thereof 
the  lii^uren  "  1935  whe:e\er  Uiev  appear  herein  and  inserting  in 
ileu  t.*:ereof  the  figvire.s  "  1937  " 

Mr    DUFFEY  of  Ohio      Mr   Ch.urrnan.  I  offer  the  follow - 

int;  amendment,  which  I  .s-nd  to  thr  CUrk's  der-k. 

The  Clerk  read  a.s  follows : 

\;.'.pndr!;en:  orTered  by  Mr  Dvirrr  n{  Ohio;  Strllce  out  on  page 
19  a!!  of  line.'*  1,  2.  3.  and  that  part  of  line  4  to  the  period  after 

the  wo'd  '•  rural  " 

Mr.  DUFFEY  of  Ohio.  Mr.  Chairm.in.  I  recognize  ihat 
this  is  not  the  t\rst  t;me  that  the  Mfniber.ship  of  the  House 
IS  called  upon  to  stay  late  m  the  con.->ide:atK)n  of  emergency 
leini'lation.  It  i.";  not  my  disposition  or  intent  to  delay  the 
m.-itter  lonper  than  ncce.s>sary.  I  cannot  f^nd  anything  in 
the  lines  on  page  19  I  .sf  ck  to  strike  out  that  is  either  nece.s- 
5ary  or  prop>er  :n  the  pendmp  legislation.  I  f\nd  on  page  12 
in  the  reix)rt  submitted  by  the  Committee  on  Banking  and 
Currency  the  original  language  of  existing  section  5  »d»  of 
the  Reconstruction  Finance  Corporation  Act.  That  lan- 
guage as  It  exists  IS  broad  enough  to  take  care  of  this  par- 
ticular purpcse.  I  am  at  a  loss  to  understand  what  is 
meant  by  the  word  "  institution  "  as  It  appears  in  line  1. 
on  page  19.  I  know  that  reasonable  minds  may  differ  in 
the  interpretation  of  that  word.  I  do  not  know  any  reason 
why  a  particular  lndu.stry.  wheth -r  it  directly  or  indirectly 
benefits  the  people  through  public  utilities,  should  be  spe- 
cially favored,  or  why  these  favors  should  not  be  extended 
to  other  institutions.  If  it  is  now  covered  by  existing  law. 
then  the  striking  out  of  these  words  would  not  do  any  harm 
and  might  disabuse  the  mmd.s  of  many  people  in  our  Nation 
who  sometimes  feel  there  has  been  some  favoritism  shown 
or  that  something  has  been  done  by  the  R.  P.  C.  not  entirely 
to  the  general  benefit. 

Mr  HILL  of  Alabama.  Mr.  Chairman.  I  rise  In  opposi- 
tion to  the  amendment  The  members  of  the  committee  will 
recall  the  passage  by  'he  last  Congress  of  the  Tenne.ssee  Val- 
ley Authority  Act  When  the  bill  creating  the  Tennessee 
Valley  Authority  was  in  the  Committee  on  Military  Affairs. 
;  I  introduced  and  the  committee  adopted  the  following 
amendments: 

This  policy  (the  power  policy  of  the  Authority)  Is  furtlier  de- 
clared to  be  that  the  proje.t.s  herein  provided  for  shall  be  cor- 
siUe^ed  primarily  as  for  the  benefit  of  the  people  of  the  section  as 
a  whole  and  particularly  the  domestic  and  rural  consumers  to 
whom  the  power  can  economically  be  made  available,  and  accord- 
ingly that  .sale  tn  and  use  by  lndu.stry  shall  be  a  .secondary  purpow 
to  be  utilized  princ:pally  to  secure  a  sufficiently  high  load  factor 
and  rev  -nue  returns  which  v,'ill  permit  domeatlc  and  rural  use  at 
the  lowe-ii  prvss'ble  rates  and  in  such  manner  }<.s  to  encourage 
increased  d'jme4.tlc  and  rural  use  of  electricity. 

The  T.  V.  A.  carryinu  out  this  policy  has  greatly  reduced 
the  cast  of  pcjwer  to  farmers  and  to  domestic  consumers  m 
the  towns  and  cit.es  in  the  valley  of  the  Tenne.ssee  and  has 
made  possible  the  use  of  much  more  power  by  the  c>eople  of 
the  valley      For  in.sL^nce  a  farmer  in  ,the  T.  V.  A.  territory 

'  can  buy  200  kilowatt -hours  of  electricity  per  month  for  $4.60. 

I  Thi.s  IS  sufficient  power  to  lif,'ht  hi.s  home,  pump  his  water, 
and  operate  his  refrigerator,  radio,  electric  iron,  electric 
churn,  washing  machine,  and  electric  stove.  The  same  power 
in  the  Kreat  agruultural  Stat--  of  Iowa  would  cast  the  farmer 
$14.50.  while  jubt  across  the  river  here  in  VirKinia  it  would 
cost  the  farmer  412.50.  A  farmer  today  in  the  T.  V.  A.  ter- 
ritory can  purchase  atx^ut  42  percent  more  power  at  about 
66  percent  less  cost  than  he  could  in  the  old  days  from  the 
private  compames,  and  here  let  us  note  that  the  T.  V,  A. 
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yardstick  in  working  for  the  T.  V.  A.  rates  has  brought 
about  a  reduction  in  the  rates  of  the  private  companies  and 
has  saved  the  consumers  of  the  country  milUons  of  dollars. 

Before  the  T.  V.  A.  could  distribute  and  seU  its  power,  the 
consumers  had  to  secure  the  necessary  electrical  equipment 
and  appliances  such  as  electric  pumps,  stoves,  refrigerators. 
and  the  like.  With  the  depressicm  and  the  economic  condi- 
tion as  they  were,  most  of  the  people  of  the  Tennessee  Valley 
did  not  have  the  money  with  which  to  buy  the  necessary 
equipment  and  appliances,  so  the  T.  V.  A,  proceeded  to  organ- 
ize as  a  subsidiary  corporation  the  Electric  Home  and  Farm 
Authority,  and  the  R.  F.  C.  made  available  $10,000,000  to  this 
Authority  to  aid  in  financing  the  piu*chase  of  the  necessary 
electrical  equipment  and  appliances.  Through  the  aid  of 
the  Electric  Home  and  Farm  Authority,  the  consumers  have 
not  only  secured  the  necessary  equipment  and  appliances 
but  have  also  secured  them  at  fair  and  reasonable  prices. 

We  hear  much  today  in  protest  of  the  Government's  going 
into  business.  We  are  told  that  the  Government  should  not 
sell  and  distribute  power.  The  work-relief  bill  which  we 
passed  the  other  day  will  make  availaUe  fimds  for  loans  to 
utility  companies  for  the  generation  and  distribution  of 
power.  This  section  in  the  bill,  which  the  gentleman's 
amendment  would  strike  from  the  bill,  would  provide  funds 
for  the  purchase  of  the  necessary  electrical  equipment  and 
appliances.  In  other  words,  this  section,  together  with  the 
provisions  of  the  work-rehef  bill,  would  give  to  private  indus- 
try the  opportunity  to  secure  the  necessary  fimds  to  go 
ahead  and  finance  the  sale  and  distribution  of  power  along 
the  lines  of  the  T.  V.  A.  Today  nearly  all  the  dams,  power 
hoases,  generating  facilities,  high-tension  lines,  and  distribu- 
tion systems  are  owned  and  operated  by  private  industry. 

Under  the  program  of  President  Roosevelt,  we  are  going 
forward  with  plans  for  cheaper  power,  better  homes,  and 
rural  electrification;  and  unless  private  industry  is  willing 
to  come  forward  and  do  its  part  in  the  attainment  of  that 
program,  the  Government  will  go  forward  and  attain  the 
program  itself.  I  repeat  that  this  secUon  in  the  bill  gives 
to  private  industry  its  opportimlty  to  come  forward  and  at 
least  do  Its  part  in  the  program. 

Mr.  MAY.  Is  not  the  sole  purpose  of  this  section  to  enable 
loans  to  be  made  to  the  Tennessee  Home  and  Farm  Au- 
thority? 

Mr.  HILL  of  Alabama.  Not  necessarily.  It  would  open 
the  door  to  the  institutions  that  might  be  in  the  business 
of  financing  or  selling  electrical  equipment  and  appliances. 

Mr.  DUFFEY  of  Ohio.    Will  the  genUeman  yield? 

Mr.  HILL  of  Alabama.    I  yield. 

Mr.  DUFFEY  of  Ohio.    Would  this  Include  the  automobile 

business? 

Mr.  HILL  of  Alabama.  No;  it  would  not  include  the  auto- 
mobile business.  It  only  includes  electrical  equiixnent  and 
appliances. 

Mr.  Chairman,  my  time  has  expired  and  I  must  close,  but 
I  wish  to  urge  as  strongly  as  I  can  the  defeat  of  the  amend- 
ment. We  must  and  we  shall  have  cheaper  power,  better 
homes,  and  rural  electrification. 

Mr.  STEAGALL.  Mr.  Chairman,  I  do  not  care  at  this  late 
hour  to  discuss  the  merits  of  this  proposition,  but  I  do  wish 
to  have  a  clear  understanding  as  to  the  technical  significance 
of  the  language  which  It  has  been  proposed  to  strike  from  the 
bill.  The  existing  law  provides  for  loans  to  industrial  and 
commercial  Institutions.  The  language  of  the  bill  before  us, 
which  it  is  proposed  to  strike  out,  authorises  loans  to  en- 
tirely different  agencies,  namely,  financial  institutions  en- 
gaged in  the  sj)ecific  business  of  financing  the  sale  of  the 
various  electrical  appliances  and  equiiMnent  outlined  in  the 
act.  I  wish  it  clearly  imderstood  that  there  can  be  no  serious 
contention  that  the  original  act  acoomidishes  the  results 
that  are  designed  and  will  be  accomi^ished  by  the  language 
of  the  act  before  us.  I  simply  wish  to  make  clear  what  we 
are  attempting  to  do  by  the  provision  under  ctmsideration.  I 
leave  discussion  of  the  merits  to  the  gentlonen  who  wish 
to  be  heard,  but  I  am  in  full  accord  wilh  aU  that  has  been  so 
well  said  regarding  the  purpose  of  the  sectloiL 


Mr.  RANKIN.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment.  If  I  am  familiar  with  any  phase  of  legislation 
that  comes  before  this  House,  it  is  legislation  of  this  kind- 
Let  me  say  to  the  gentleman  from  Ohio  [Mr.  Durrerl 
that  I  regard  this  as  probably  the  most  valuable  provision 
of  this  biU.  This  is  not  for  the  benefit  of  the  people  in  the 
Tennessee  Valley  altogether;  it  is  not  for  the  benefit  of  the 
people  in  the  Tennessee  Valley  area.  I  do  not  Uve  in  the 
vaUey.  I  live  in  the  vaUey  area.  But  this  is  for  the  benefit 
of  all  the  American  people. 

Now,  we  use,  on  an  average,  50  kilowatt-hours  per  month 
in  the  United  States,  while  the  Canadian  uses  seven  times 
that  amount,  or  more  than  350  kilowatt-hours  per  month. 
I  mean  in  that  area  that  is  being  served  from  Niagara  Falls. 
Strange  to  say,  we  pay  as  much  for  our  50  kilowatt-hours  as 
they  pay  for  their  350.  But  I  will  go  into  that  at  another 
time. 

One  thing  that  has  prevented  our  people  from  using  elec- 
tricity is  the  high  price  of  appUances,  and  the  impossibility 
of  securing  appliances  at  reasonable  prices.  The  producers 
of  electricity  have  held  their  rates  so  high  that  people  could 
not  afford  to  buy  the  equipment,  because  they  could  not  pay 
the  power  rates. 

The  people  sold  equipment  at  high  prices,  prices  so  high 
that  people  could  not  afford  to  buy  the  electricity  to  nm 
them,  because  they  could  not  afford  to  pay  for  the  equipment. 
They,  therefore,  strangled  each  other.  Tlie  Electric  Home 
and  Farm  Authority  has  more  or  less  broken  that  strangle 
hold  and  it  is  enabling  people  to  buy  electric  equipment,  from 
radios  to  washing  machines,  from  cooking  stoves  to  water 
pumps,  until  the  American  people  everywhere  are  clamoring 
for  cheap  power  and  lower-priced  electrical  equipment.  This 
is  not  confined  to  the  people  who  buy  electricity  from  the 
Tennessee  Valley  Authority  or  to  those  who  use  electricity 
generated  by  the  Teimessee  Valley  Authority.  But  people 
everywhere  are  demanding,  and  I  hope  they  will  continue 
to  demand,  that  electricity  be  fiuTilshed  at  reasonable  rates. 
The  T.  V.  A.  demands  it  before  the  piut:hase  of  these  appli- 
ances will  be  financed  through  the  Electric  Home  and  Farm 
Authority. 

We  are  entering  an  electric  age.  We  want  to  put  cheap 
electricity  into  the  home  of  every  American.  That  is  what 
we  are  striving  for.  We  want  to  put  cheap  electricity  into 
every  nook  and  comer  of  the  United  States.  We  have  a  suf- 
ficient amoimt  of  electric  energy.  Enough  power  is  going 
to  waste  in  our  navigable  streams  today  to  supply  every  home 
in  America;  and  if  we  can  get  the  prices  of  electrical  equip- 
ment down  and  also  get  these  developments  made  and  get 
this  power  to  the  people  at  reduced  rates  based  upon  the 
cost  of  production,  transmission,  and  distribution,  you  wiU 
see  the  greatest  progress  made  in  America  in  the  next  few 
years  that  has  ever  been  made  in  any  country  in  all  the  his- 
tory of  mankind.  [Applause.] 
[Here  the  gavel  fell.] 

Mr.  SWEENEY.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  gentleman  may  proceed  for  2  additional  minutes  so 
I  may  ask  him  a  question. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 
There  was  no  objection. 

Mr.  SWEENEY.  Mr.  Chairman.  I  admire  the  gentleman 
from  Mississippi  in  his  serious  fight  against  public  utilities 
and  against  the  Power  Trust;  but  I  am  a  little  concerned 
about  the  language  in  this  bill.  The  phrase  "  electrical  equip- 
ment "  is  a  pretty  broad  term.  If  it  be  construed  to  mean 
merely  small  household  appliances,  washing  machines,  radios, 
and  so  forth,  my  objection  would  not  be  so  serious:  but  sup- 
pose the  construction  were  placed  upon  this  term  that  it 
meant  a  turbo-electric  generator,  or  a  Diesel  generator,  or 
a  Diesel  engine,  and  some  corporation  sets  itself  up  to  sell 
and  finance  such  heavy  generating  equipment,  and  along 
comes  my  city  or  some  other  subdivision  of  government  and 
wants  to  expand  its  municipal  light  plant.  We  would  have 
to  pay  an  enormous  price  and  high  interest  rates  to  the  cor- 
poration, which,  in  turn,  would  get  money  from  the  R.  P.  C. 
at  low  interest  rates. 


Sac.    10.  Section   jd  of  the  Reconstruction  Ptiukno«  Corporstlon 
Act.  M  •meadecl   (U    S    C  ,  Supp.  VII.  UUe  15.  ch.  14).  Is  amended 
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Mr.    RANKIN      My    friend    is   unduly   exercised    on    that 

point.  , 

Mr     SWEENEY.     I    wish    the    gentleman    would    tell    me 

about  It.  .  ..    ■ 

Mr.  RANKIN.  The  phrase  '  electrical  equipment  is 
well  understood  by  people  engaged  in  the  lnda5try.  both 
thas''  v.ho  manufacture  and  Ihode  who  sell  it.  It  does  not 
meaa  tuibme-s  iiiid  hmie  machinery  such  as  the  <?entlenian 

mentioned. 

Mr   SWEFNE^i'      What  would  the  gentleman  call  a  tiurbo- 

generator.  if  not  electrical  equipment? 

Mr  KILL  of  Alabama.  When  people  want  such  machin- 
ery as  that,  they  specify  turbines,  and  so  forth. 

Mr  SWEENEY.  But  the  phrase  "  electrical  equipment  " 
In  the  bill  might  include  an  engm.e 

Mr.  RANKIN      Oh.  no;  it  cannot. 

Mr  DUFFEY  of  Ohio  Mr.  Chairman,  if  the  gentleman 
will  permit  while  he  has  the  floor  I  wish  he  would  mterpret 
the  meamng  of  the  word  "  institution." 

Mr.  RANKIN.  I  will  .say  to  the  gentleman  from  Ohio 
that  I  do  not  know  that  I  am  prepared  to  give  a  definition 
of  the  word  •  institution  ";  but  I  would  say  the  term,  as  used 
here,  means  a  corporation,  partnership,  or  firm  organized  to 
engage  in  business. 

I  hope  this  amendment  will  be  voted  down. 

i  Here  the  gavel  fell] 

Mr.  STEAGALL.  Mr.  Cnairman.  I  move  that  all  debate 
on  this  section  and  all  amendments  thereto  close  m  5 
minutes.  i 

The  motion  was  agreed  to.  ' 

Mr.  CONNERY.  Mr.  Chairman.  I  rise  at  th:s  time  to  jtct 
some  mformation  from  both  the  sfentleman  from  Mississippi 
and  the  gentleman  from  Alabama.  I  am  entirely  in  sym- 
pathy with  their  idea  of  petting  electricity  into  every  home, 
but  I  do  not  want  to  help  concerns,  such  as  the  New  England 
Power  Trust,  to  be  able  to  borrow  money  from  the  R.  F.  C. 
when  they  are  charging  exorbitant  rates,  sometimes  as  much 
a.s  600-percent  profit.  I  do  not  want  to  give  them  an  op- 
portunity to  come  to  the  R.  P.  C.  and  get  more  money  to 
finance  equipment  they  will  sell  to  the  people  of  Massa- 
chu-^tts  and  New  England.  What  I  want  to  know  is 
whether  under  the  provisions  of  this  bill  they  can  do  that. 

Mr.  RANKIN.  I  thoroughly  agree  with  the  gentleman 
iruni  Massachusetts.  Because  of  belief  in  this  principle, 
when  the  Electric  Home  and  Farm  Authority  was  created 
and  put  into  operation  it  was  provided  that  before  those 
power  compames  could  get  the  benefit  of  its  aid  they  must 
bring  their  rates  down. 

Mr.  CONNERY.     I  agree  with  the  gentleman  there. 

Mr.  SWEENEY.     That  is  not  provided  m  the  pending  bill. 

though. 

Mr.  CONNERY.  I  understand  thoroughly  how  you  are 
bringing  rates  down,  and  I  hope  when  the  President  gets 
this  wonderful  program  going  all  over  the  United  States 
that  the  power  rates  will  be  materially  reduced;  and  there 
IS  every  evidence  that  the  President's  sincere  effort  to  help 
the  people  of  the  Umted  States  in  this  regard  wJl  be  pro- 
ductive of  great  good;  but  what  about  the  equipment;  what 
IS  to  prevent  them  from  soaking  the  people  on  this  equip- 
ment? 

Mr.  RANKIN.     As  I  say.  that  will  be  under  regulation. 

Mr.  CONNERY.  I  want  to  get  directly  to  those  who.  for 
.rtstance.  will  sell  washing  machines,  electric  refrigerators, 
diid  electric  irons  to  the  people  in  Tennessee. 

Mr.  RANKIN.  May  I  say  to  the  gentleman  that  this  kind 
of  an  arrangement  was  made.  The  directors  of  the  Ten- 
nessee Valley  Authority  called  in  the  large  manufacturers 
of  equipment  and  said  to  them.  "  We  are  going  to  assist  you 
a-s  much  as  ixxssible.  but  you  must  bring  the  prices  of  your 
equipments  down  so  that  the  people  can  afford  to  pay  for 
rhem."  An  electric  stove,  for  instance,  that  formerly  cost 
$135.  today  sells  for  about  $57.50.  They  are  making  more 
money   because  they  are  selling  more  of  them. 

Mr.  CONNERY.  Here  Is  what  I  mean.  In  my  home  city 
of  Lyon,  the  Lyim  Gas  k  Electric  Co.  are  the  ones  that  sell 
refrigerators,  irons,  and  everything  else  that  goes  into  the 


home,  and  I  go  not  want  tht-rn  to  get  anything  from  the 
United  States  Government.  They  put  in  a  lot  of  tune  and 
expended  considerable  money  trying  to  defeat  me  for  re- 
election to  Congress  becau.se  I  was  asam.st  them. 

Mr  RANKIN.  I  presume  this  will  or  should  have  some 
.saff.iuards  thrown  around  it  that  before  they  can  .secure 
the.se  loans  they  must  at  least  bring  their  equipments  down 
to  a  reasonable  basis,  and  before  they  can  be  supplied 
through  any  power  company  or  their  .sub.sidiaries  they  must 
bring  power  rates  down  to  a  reasonable  ba.us. 

Mr.  CONN'^IRY.  Dees  the  gentleman  think  then  that 
the  lamruaMH  now  m  the  bill  will  help  the  people  of  the 
Unued  States  get  cheaper  electricity  and  cheaper  equipment 
and  will  en.'ible  them  to  hav.'  electricity  in  their  homes? 

Mr    RANKIN.     Yes;  I  think  it  will. 

Mr.  CONNERY.     Then  I  am  for  it. 

(Here  the  yavei  frll.l 

Mr.    BOILEAU.     Mr     Chairman.    I    offer    a    preferential 

motion. 

The  Clerk   read  as  follow.^: 

.\.'nendment,  offpred  by  Mr  non.»A"  Mr  Bon  t.au  movM  that  the 
Committee  do  now  rise  and  report  the  bill  back  to  the  House  with 
the  recommendation  that  the  enacting  clause  be  stricken  out 

Mr.  BOILEAU.  Mr.  Chairman.  I  regret  very  much  that 
the  gentleman  from  Alabama  would  not  permit  me  to  offer 
my  amendment  in  the  ordinary  way  and  have  5  minutes 
time  as  every  Member  is  entitled  to  under  the  rules  of  the 
House  I  con.slder  thi.s  amendment  very  Important,  espe- 
cially in  view  of  the  fact  thiit  m  thf^  dtbate  this  afternoon 
I  I  stated  I  intended  to  offer  the  amendment  I  do  not  believe 
it  IS  going  to  fuciLtate  the  passage  of  the  bill  toni«ht  any 
quicker 

I  am  offering  the  amendment  in  all  seriousness.  It  is  m 
conformity  almost  wi^h  the  pie^ent  law  now  in  effect.  Re- 
fernn?;  to  the  air.endmen*:  I  propose  to  offer  and  which  will 
be  offered,  allhou>-'h  I  will  not  have  an  opportunity  to  address 
my  remarks  to  the  particular  amendment,  it  will  provid-i' 
that  'he  words  now  e.stablish-d  '  be  m.serted  on  page  19. 
line  1,  bffor'^  '.he  quot:itiGn  marks  The  law  at  the  present 
time  provides  that  the  R.  F  C  may  make  loan.s  to  industrial 
and  v-nmmercial  busiUf.sses  that  w.-re  established  on  January 
1.  1934  My  amendment  allows  just  1  more  year,  but  pro- 
vides that  loans  cannot  be  made  to  any  industry  excepting 
those  industries  thit  are  now  established  Tlie  obvious  pur- 
po.se  of  that  is  to  prevent  the  R.  F  C.  from  lending  money 
to  new  industries. 

Mr    BUT, WINKLE      Mr    Chairman,  a  point  of  order 
Tlie  CH.MR.MAN.     The  trentleman  will  state  it. 
Mr.    Bl'LWINKLE      The    gentleman    from    Wisconsin    is 
not    talkm-.?    upon    his    motion    to    strike    out    the    enacting 

clause 

The  CHAIRMAN      The  gentleman  will  proceed   in  order 
Mr.   BOILEAU.     Mr.   Chairman,   may  I   have   a  ruling  to 

determine  whether  I  wri.s  in  order  m  prcK-eeding  the  way  I 

did  proceed? 

The  CHAIRMAN.     The  gentleman  may  discuss  the  bill. 

Mr.  BOILEAU.  Mr  Chairman,  this  bill,  in  my  opinion, 
carries  a  vei-y  bad  provision  and  shi.uld  be  amended  as  I 
suggested;  that  is,  to  prevent  loans  being  made  to  business 
establi.shments  not  now  in  existence.  I  do  not  offer  this 
mtrely  as  a  gesture  in  favor  of  the  paper  industry  I  referred 
to  sometime  ago.  Other  ba=.iness  enterprises  are  in  the 
same  position. 

We  find  that  the  Reconstruction  Finance  Corporation  is 
trying  to  rehabilitate  businesses  that  are  now  in  existence, 
and  I  cannot  see  where  there  is  any  justification  to  encour- 
age new  business  enterprises  and  to  make  loans  to  people 
who  want  to  go  into  business  to  compete  with  people  who 
are  now  m  need  of  help.  May  I  say  furthermore  to  the 
Members  from  the  Southern  States,  who  have  the  pape. 
industry  in  their  States,  that  they  have  a  great  deal  of 
responsibility  on  their  shoulders.  If  you  want  to  have 
other  mterests  get  money  from  the  Federal  Government  to 
orgamze  paper  mills  to  compete  with  the  paper  mills  now 
in  existence  in  your  SUte,  that  is  your  responsibility.  This 
is  not  only  a  matter  of   Interest  to  the  SUte  of  Wiscon- 


well  said  regarding  the  purpose  of  the  flection. 


at  low  iQterest  rates. 
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sin  and  to  the  State  of  New  York  but  to  other  States  as  well, 
who  may  have  the  paper  manufacturing  and  pulp  Industry 
m  their  States.  I  submit  that  not  only  the  paper  Industry 
is  interested  in  this  matter  but  all  business  should  be 
interested. 

It  is  a  question,  in  my  opinion,  of  saving  the  presently 
organized  business  instituticMis.  and  I  do  not  believe  there 
is  justification  for  changing  the  name  of  this  act  from  the 
Reconstruction  Finance  Corporation  Act  to  the  New  Con- 
struction Finance  Corporation  Act.  I  maintain  that  if  the 
Federal  Government  is  going  to  make  funds  available  for 
the  purpose  of  strengthening  the  present  business  structure 
to  enable  them  to  employ  men,  to  enable  them  to  keep  their 
feet  on  the  ground,  and  to  enable  them  to  stay  in  business, 
the  money  should  not  be  diverted  for  the  piui;x>se  of  en- 
couraging people  to  take  the  reverse  position  from  that 
which  the  Government  has  taken  and  put  other  businesses  in 
direct  competition  with  business  establishments  now  in 
existence. 

I  ask  the  Members  from  the  South  to  note  this  particu- 
larly. You  may  have  in  the  beginning  taken  this  as  a 
sectional  fight  between  the  North  and  the  South,  but  that 
was  the  furthest  from  my  purpose  at  that  time.  I  made 
the  remark  earlier  in  the  day  that  the  paper  industry  of 
the  North  was  entitled  to  some  protection.  I  say  that  the 
paper  industry  of  the  South  is  also  entitled  to  some  protec- 
tion, and  we  should  not  encourage  at  this  particular  time 
more  competition  in  an  industry  that  Is  now  overcome  and 
suffering. 

(Here  the  gavel  fell.] 

Mr.  DIRKSEN.  Mr.  Chairman.  I  rise  in  opposition  to  the 
motion    offered    by    the    gentleman   from    Wisconsin    [Mr. 

BOILEAU]. 

Mr.  Chairman,  I  do  not  share  the  apprehensions  of  the 
gentleman  from  Wisconsin,  who  is  my  friend  and  who  comes 
from  an  adjoining  State;  nor  would  I  knowingly  do  ansrthing 
to  harm  the  gentleman  or  his  State. 

You  will  recall  that  the  original  act  empowered  the  R.  F.  C. 
to  lend  only  to  those  businesses  that  were  in  existence  on  or 
before  the  1st  day  of  January  1934.  Some  suggestion  has 
been  made  to  strike  that  date  from  the  act  and  permit  the 
R.  F.  C.  to  lend  to  businesses  that  may  be  organized  after 
the  1st  of  January  1934.  with  the  suggesticm  from  the  gentle- 
man from  Georgia  [Mr.  Dexn]  that  there  Is  a  possibility  of 
the  R.  F.  C.  permitting  some  simdry  millions  of  dollars  to  be 
used  for  the  development  of  pulp  and  paper  mills  in  Georgia. 

While  I  live  above  the  Mason  and  Dixon's  line.  I  am  en- 
tirely in  favor  of  this  provision  whereby  this  pioneering  may 
be  done  in  the  South,  and  I  will  teU  you  why.  Last  year  we 
imported  $170,000,000  worth  of  pulp  from  other  countries, 
including  Finland,  Sweden,  Norway,  and  principally.  Canada. 
There  is  a  reason  for  this.  In  these  countries  they  have 
spruce  that  has  a  small  resinous  content,  and  consequently  it 
can  be  fabricated  into  pulp  and  paper  with  a  miniminn  of 
difficulty.  They  have  carried  on  some  experiments  at  Savan- 
nah, Ga.,  and  they  find  that  slash  pine,  which  will  srield 
about  2  cords  to  the  acre  per  year,  will  make  the  finest  kind 
of  paper.  It  can  even  be  developed  into  rayon  at  a  very 
cheap  price. 

Now,  here  is  a  singular  thing  about  the  experiments  that 
have  been  conducted.  They  can  convert  Oeorgia  slash  pine 
into  paper  at  a  conversion  cost  of  $19  a  ton,  whereas  it  costs 
(28  in  Canada  and  almost  $43  in  the  United  States  at  the 
present  time.  This  is  the  reason  why  more  than  70  percent 
of  all  our  pulp  is  imported  from  foreign  countries  at  this 
time. 

Here  is  an  opportunity  to  save  this  business  for  our  coun- 
try. I  do  not  mind  confessing  that  I  am  very  decidedly  a 
nationalist  and  I  believe  that  in  proportion  as  we  can 
pioneer,  we  carry  out  the  basic  purposes  oi  this  act  to  pro- 
vide loans  to  industry  and  give  employment  to  our  people. 

If  we  can  develop  a  new  industry  in  the  South,  ultimately, 
to  take  care  of  much  of  the  land  that  has  been  worn  out  and 
eroded  and  can  no  longer  be  given  ow  to  the  cultivation 
of  cotton,  I  see  no  reason  why  we  should  not  do  it  now  as  a 
part  of  a  10-  or  15-year  planning  process  whereby  we  will 


ultimately  save  them  from  difllculty  and  from  a  very  acute 
and  serious  problem. 

Mr.  BOILEAU.    Mr.  Chairman,  wiU  the  gentieman  yield? 

Mr.  DIRKSEN.    I  yield. 

Mr.  BOILEAU.  Does  not  the  gentieman  think  it  is  rather 
inconsistent  for  the  Government  to  have  these  various  meas- 
ures restricting  industry  and  at  the  same  time  lend  money 
to  engage  in  industry  in  competition  with  an  industry  that 
is  now  suffering? 

Mr.  DIRKSEN.  I  would  say  to  the  goitieman  that  he 
confuses  administrative  and  political  jwlicy  with  what  ought 
to  be  considered  as  an  economic  policy.  Tliis  matter  of 
developing  new  industries  is  very  essentially  economic.  If 
any  restrictions  are  imposed  upon  pyi.«st.ing  paper  t«in.g 
whereby  they  find  it  difficult  at  the  present  time  to  get  along, 
I  would  say  they  are  administrative  restrictions  that  should 
be  lifted,  but  do  not  go  to  the  fundamentals  of  this  proposal. 

Mr.  BOILEAU.  May  I  call  attention  to  the  fact  that  there 
is  nothing  in  the  language  of  this  amendment  that  refers 
to  the  paper  industry.  That  is  a  matter,  of  course,  of  some 
concern  to  me,  but  it  is  also  a  matter  of  concern  to  me  that 
we  are  lending  money  to  industries  to  compete  with  indus- 
tries now  having  a  difficult  time  standing  up  and  doing 
business. 

Mr.  DIRKSEN.  Let  me  say  that  this  is  entirely  permissive 
legislation.  This  does  not  direct  or  make  it  mandatory 
Uiat  the  Reconstruction  Finance  Corporation  should  ad- 
vance any  money  for  this  purpose.  It  merely  provides  that 
if  it  is  good  business,  then  it  shall  be  done. 

[Here  the  gavel  fell.] 

The  CHAIRMAN.  The  question  now  is  on  the  motion  of 
the  gentleman  from  Wisconsin  [liir.  Bon.KAn]  to  strike  out 
the  enacting  clause. 

The  motion  was  rejected. 

The  CELAIRMAN.  Tlie  question  is  on  the  amendment 
offered  by  the  gentleman  from  Ohio. 

The  amendment  was  rejected. 

Mr.  BOILEAU.  Mr.  Chairman,  I  offer  an  amendment, 
which  is  at  the  Clerk's  desk. 

Tlie  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Boileau:  Page  19,  line  1,  after  tbe 
quotation  marks,  insert  "  now  established." 

Tlie  amendment  was  rejected. 

Mr.  FERGUSON.    Mr.  Chairman,  I  offer  the  following 
amendment. 
The  Clerk  read  as  follows: 

Page  19.  line  2.  after  the  word  "  sale  ".  ins^t  "  of  Xann  equip- 
ment." 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentieman  from  Oklahoma. 

The  question  was  talcen,  and  the  amendment  was  rejected. 

Mr.  BURDICK.  Mr.  Chairman.  I  offer  the  following 
amendment. 

The  Clerk  read  as  follows: 

At  the  end  of  section  10  insert  a  new  paragn^ph,  u  follows: 
"  That  the  first  paragraph  (rf  section  6d  of  the  Beoonstructlon 
Finance  Act,  as  amended  (U.  8.  C,  Supp.  VII,  title  15,  ch.  14),  is 
amended  by  adding  after  the  first  sentence  thereof  the  foUowlng: 
'or  where  the  major  p<Htion  of  the  investment  In  such  industrial 
or  commercial  business  (to  develop  the  point  of  production)  has 
been  made  prior  to  January  1,  1934.'  " 

The  CHAIRMAN.  Tlie  question  is  on  the  amendment 
offered  by  the  gentieman  from  North  Dakota. 

The  question  was  taken,  and  the  amendment  was  rejected. 

Mr.  FISH.  Mr.  Chairman,  I  oti&c  the  following  amend- 
ment. 

The  Clerk  read  as  fallows: 

On   page    19.    line    16,    after    the    word    "  exceed ",    strlln    oat 

"  $300,000,000  "  and   insert   "  $600,000,000." 

The  CHAIRMAN.    The  question  is   on  the  amendment 
offered  by  the  gentieman  from  New  York. 
The  question  was  taken,  and  the  amendment  was  rejected. 
The  Clerk  read  as  foUows: 

8bc.  11.  In  all  eases  where  the  Reconstruction  Finance  Oor- 
porstion  shaU  hold  any  bonds  or  other  evldenoes  of  ind^tedneas 
of  any  borrower  xinder  section  301  (a)  of  tbe  Emergency  Belief 
and   Construction   Act   of   1932,   whether   heretofore   or   hereafter 


relrigerators,  irons,  and  everyUung  else  tn*i  goes  muj  me  |  is  noi  omy 
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acquifi-d  and  such  borro-rer  shall  ^  able  and  willing  to  sub«tl- 
tu-.p  or  ^auiw"  ro  b*  Mibstiru'.fd  'herefor  any  other  bonds  or  other 
f^v  dences  of  irAlebts^dneiMi.  whe'h-r  jf  the  same  or  longer  maturi- 
ties or  otherwise*  dirterlng.  which,  m  the  Judgment  of  s»ld  Recon- 
»t'u<ti(-.n  Finance  Corporation,  are  nriore  desirable  than  those  so 
held,  the  said  Reconjtruction  Finance  Corporation  i«  authorized 
to  accept  such  bonda  or  other  evidences  jr  indebtedness  in  ex- 
ch.jnue  and  substitution  for  such  bonds  or  other  evidences  of 
indebtedness  so  held  by  It.  upon  such  terms  and  conditions  as 
may  be  agreed  upon  with  such  borrower  At  the  time  of.  or  In 
contemplation  nf.  such   exchange  and  substitution 

Mr    CRAWFXDRD.     Mr    Chairman.   I   offer   the   following 
amendment 

The  Cleric  read  ao  follows:  | 

Pa*?e  21  line  8.  after  the  word  •  are  "  strike  out  the  word  "  more  " 
a:id  insert  the  word    '  as  ' 

After  the  word  "desirable  '  strike  out  the  v.iri  ■  thnn  and 
i:  sert  the  word  "  as  ' 

Mr  CRAWFORD  Mr  Chairman,  this  arneiidmenv.  is  of- 
fered in  all  seriousness.  I  shall  .speak  of  this  from  a  prac- 
tical standpoint.  I  a&sume  the  dpsire  of  the  committee  and 
of  the  House  is  that,  where  ii  borrower  has  rollatcral  up  a^ 
rocurity  and  desires  to  substitute  some  olher  coU.iteral  there- 
for, the  Reconstruction  Finance  Corporation  should  have  the 
privilet^e  of  accepting  .n  I'.eu  of  that  collateral,  ether  col- 
lateraljust  as  Rocd.  We  should  nni  r- quire  llie  Corporation 
to  demaiid  collateral  of  a  greater  value  than  that  originally 
placed  to  secure  the  loan 

Mr.  STEAOALL.  Mr.  Chairman,  I  do  not  thmlt  there  will 
be  any  objection  to  the  gentleman's  am'^ndnien'. 

Mr.  CRAWFORD.     Very  well.     I  would  like,  ho'.vevr,  to  , 
call  the  attention  of  th"  House  to  this; 

I  had  a  practical  experience  with  the  Reconstruction  Fi- 
nance Corporation  in  which  I  asked  for  a  loan  of  S500.000, 
which  would  liquidate  iiseil  within  12  or  14  months,  and  for 
which  I  cffertd  collateral  of  $1,600,000  This  loan  would 
hav*'  placed  some  4.000  people  on  tiie  puy  roll,  whi'-h  would 
have  paid  them  a  min.muxn  wage  of  32  "^  ceiiis  an  hour.  I 
sat  en  the  doorstep  ot  the  Reconstruction  Finance  Corpora- 
tion fur  some  8  or  9  days  awaiting  the  acceptance  of  that 
application.  The  undcrt.^l;in^  had  to  do  with  processing 
farm  crops  a'ld  was  of  a  i.iture  which  required  pmnpt  ac- 
tion in  order  to  give  the  farmers  a  cliance  to  plant  the  crop 
before  the  time  of  p'.antin;?  expired  or  before  the  .season  was 
gone  The  woric  had  to  be  done  then  or  not  at  all  The 
appraisals  were  macie.  and  elaborate  details  were  filed,  and 
all  requirements  of  Lho  R.  F.  C  were  complied  with  insofar 
as  furnishing  data  wxs  concerned,  and  when  the  loan  was 
denied  the  Corporation  did  not  extend  the  courtesy  of  stat- 
ing why  the  loan  was  not  granted.  The  only  information  I 
received  was  a  very  brief  teie«ram  stating    '  loan  denied." 

In  behalf  of  private  industry  in  this  country.  whiCh  de- 
sires fair  treatment  on  the  applications  whicli  it  sends  m,  I 
hope  something  will  be  done  in  setting  up  administrative  rules 
at  the  R.  P.  C.  office  so  that  when  a  legitimate  loan  is  turned 
down  the  man  who  desires  to  borrow  the  money  wdl  have  a 
reasonable  sUtement  from  the  R.  P.  C.  as  to  why  the  loan 
Is  denied,  because  when  loans  are  turned  down  as  the  one  I 
referred  to  was  turned  down,  and  without  any  reason  at  all 
being  given,  it  breaks  down  the  confidence  of  the  borrowing 
public  in  the  Reconstruction  Finance  Corporation.  It  is  not 
fair  treatment  because  m  banking  circles  it  is  very  diCBcult 
to  negotiate  a  loan  after  you  have  been  denied  it  by  some 
financial  institution,  and  particularly  when  you  cannot  give 
an  answer  as  to  why  the  loan  was  denied  by  the  previous 
Grm  who  was  approached  in  respect  to  borrowing  the  money. 

I  hope  the  members  of  the  Reconstruction  Finance  Cor- 
jxjratlon.  if  they  are  listening,  will  bear  that  in  mind. 

Mr.  PORD  of  California.  Mr.  Chairman,  will  the  gentle- 
man jrleld? 

Mr    CRAWFORD.     Yes. 

Mr  FORD  of  California.  Did  the  gentleman  go  to  a  bank 
before  he  went  to  the  R.  P.  C? 

Mr.  CRAWFORD.  We  had  the  matter  up  with  the  banks. 
but  they  felt  they  should  not  make  loans  without  having 
what  might  be  termed  "  liquid  collateral  ".  as  this  loan  could 
not  have  been  paid  before  12  to  14  months  or  until  the  crops 


had  been  grown,  processed,  and  placed  on  the  market.  The 
banks  felt  they  should  keep  their  money  mvested  in  more 
hquid  collateral  or  investments,  such  as  Government  bonds, 
instead  of  lending  it  to  private  industry  in  this  manner. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Michigan. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Src  14  The  Reconstru'^tlon  Finance  Corporation  Is  authorized 
and  empowered  to  make  loans  upon  sufflcient  .security  to  recognized 
and  "stabliahed  co-Twratlons  IndlvlduaU.  and  partnerships  engaged 
in  the  buslnes.s  of  mining  milling,  or  smelting  ores.  The  Recon- 
struction Flnaiice  Corj^rallon  Is  authorized  and  empowered  also 
to  make  loans  to  corporations,  Individuals,  and  partnerships  en- 
gaged In  the  development  of  a  quartz  ledge,  or  vein,  or  other  o.-e 
body  or  placer  depo-slt.  containing  gold  or  silver,  or  gold  and  silver, 
when,  in  the  opinion  of  the  R.-ccnstriictlon  Finance  Corpora'.lon. 
ihere  lA  sufflLlent  reason  to  bel.fvo  that,  through  the  use  of  su.h 
Ua  .  ill  -ne  develcpnient  of  ri  lodge  ledge,  or  vein,  or  mineral 
dt-po-Hlt  or  placer  gr.»vei  depoalr.  there  -aUI  be  developed  a  sumclent 
q':antlty  of  nr*>.  ^r  plac>  .-  dfpo.;t.s  of  a  suffli  U"iU  value  to  pa>  a 
pr<ui-.  uptm  mmin<  oo'TaMon.'^  PruvKifd.  1  hat  lun  to  exc»-^d  110,000 
sh.iU  be  loaned  to  any  corporation,  individual,  or  pai  inership.  for 
sur  •;  Cf.'.i  pr.wul  purpoticti  {'rottaed  /urf/icr.  That  there  shall  not 
be  aUocated  ur  mad*"  avalUblc  for  such  development  loans  a  sum 
m  excess  of  $10  00<JOr>o 

Mr  STEAGALL.  Mr  Chairman,  I  a.sk  unanimous  con.«^nt 
to  make  a  correction  jf  a  cler.r  il  error  m  the  bill.  In  line  10. 
on  page  21.  the  figures  '  $10,000  •'  should  be  •  $20,000  ",  and 
I  a.^k  thai  that  be  corrected 

The  cn.\IRMAN.    Without  objection,  it  will  be  so  ordered. 

There  was  no  objection. 

Mr  FISH.  Mr  Chairman.  I  offer  the  following  amendinent 
-  which  I  send  to  the  desk 

The  Clerk  read  as  follows 

.^mendment  rff-'red  by  Mr  Fish  Pagi?  21.  line  3.  after  the  w  rd 
•  i^-Zd  Ktr'.icr  Mut  tl:e  w'>rd  "  "r  •.  lustTt  a  comma,  and  aftor  the 
word    ■  silver  "  add  the  words  "  or  tin  " 

Mr  FISH  Mr  Chiurman.  I  hesi'ate  at  this  late  hour  to 
encroach  upon  the  patience  of  the  House,  and  I  would  not 
do  It  except  that  ih.i  is  a  very  important  amendment.  The 
Committte  on  For^^un  Affairs  of  the  House  has  been  investi- 
gating the  tin  situation  for  the  last  6  months  through  a  .-iub- 
commit'ee  a'ithnr:/.ed  by  the  Con:.:rei.s.  The  fact  is  that  we 
import  $"^0  000. 000  worth  of  tin  each  year.  Tliere  is  a  woild- 
wide  tin  monopoly  which  controls  the  price  of  tin.  We  are 
the  largest  consumers  of  tin  m  the  world.  We  consume  over 
50  percent  of  all  of  the  tin  produced  and  consumed.  It  ap- 
pears that  there  are  many  possible  tin  deposits  throughout 
the  United  States,  In  most  of  the  States  of  the  Union,  bat 
particularly  in  .Mabama.  North  and  South  Carolina,  North 
and  South  Dakota,  New  Mexico,  and  California 

This  amendment  merely  makes  available  $20,000  for  de- 
velopment purposes.  By  malcinp  this  $20,000  available  we 
may  discover  sufficient  tin  to  make  it  minable.  We  might 
thereby  save  10  percent  of  $70,000,000  or  more.  There  is  no 
reason  to  believe  that  the.se  tin  deposits  do  not  exist  in  the 
United  States.  I  b'^lieve  they  do,  in  North  and  South  Caro- 
lina and  In  Alabama,  and  in  addition  it  Is  reported  they  are 
present  in  about  20  other  States.  I  have  not  the  time  to 
mention  all  the  Stales,  but  m  view  of  the  fact  that  the 
matter  contained  in  this  section  was  brought  up  in  the 
Banking  and  Currency  Committee — I  dont  know  why  as  I 
was  not  there  at  the  time — it  seems  to  me  that  this  is  an 
opportune  time  to  r^fTer  the  amendment  that  I  have,  to  in- 
clude tin.  I  have  .spoken  to  tlie  sponsor  of  the  original 
amendment  in  the  committee  (Mr.  ScrughamI  and  he  has 
agreed  to  swjcept  my  amendment. 

Mr.  PTTZPATRICK.     Will  the  gentleman  yield? 

Mr    PISH.     I  yield. 

Mr.  PTTZPATRICK.  How  much  tin  is  produced  in  the 
United  SUtes? 

Mr.  PISH.     That  is  just  it.  very  little. 

Mr.  PTTZPATRICK.     Less  than  1   percent. 

Mr    PISH.     Just  about  1  percent 

Mr.  PTTZPATRICK.     Less  than  1   percent. 

Mr.  PISH.     Very  well.     Less  than  I  percent. 

Mr   PTTZPATRICK.     And  37  percent  of  all  tin  used  here 


\s  reclaimed  tin. 


part  of  a  10-  or  15-year  planning  process  whereby  we  will  I  and  coostruction  Act  or  1932,  whether  iieretofore  or  hezwiftcr 
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Mr.  FISH.  Certainly.  Tlie  point  is  that  we  import 
$70,000,000  worth  of  tin.  The  point  Is  that  the  Congress  of 
the  United  States  authorized  an  investigation  of  the  situ- 
ation for  the  purpose  of  national  defense  and  to  develop,  if 
possible,  a  tin  industry  in  the  United  States.  It  is  essential 
to  develop  and  encourage  domestic  production  of  tin  and 
not  be  at  the  mercy  of  foreign  nations.  We  are  in  a  danger- 
ous position  without  any  minable  tin.  We  are  absolutely 
powerless  without  it.  We  have  no  means  of  getting  it  except 
from  Great  Britain.  Holland.  Bolivia,  or  China  unless  we 
discover  sufficient  quantities  in  our  own  country,  and  for 
that  reason  we  should  accept  this  amendment.  There  is 
only  $2'0,000  involved.  There  is  no  partisanship  in  this,  and 
I  hope  the  amendment  will  prevail  and  that  it  will  provide 
sufficient  sums  to  promote  the  development  of  tin  in  the 
United  States. 

Mr.  STEAGALL.  Mr.  Chairman.  I  move  that  all  debate 
on  this  amendment  do  now  close. 

The  motion  was  agreed  to. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York  [Mr.  PishI. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr,  Hancock  of  North  Carolina)  there  were  ayes  83  and 
noes  32. 

So  the  amendment  was  agreed  to. 

Mr.  WOLCOTT.  Mr.  Chairman.  I  offer  an  amendment 
which  I  have  sent  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Wolcott:  Page  21,  line  3.  after  the 
word      "liver",  in.'iert  the  words  "and  copper." 

Mr.  WOLCOTT.  Mr.  Chairman,  the  great  State  of  Mich- 
igan is  one  of  the  largest  copper-producing  States  in  the 
world.  At  the  present  time,  in  what  we  in  Michigan  call  the 
■  Northern  Peninsula  of  Michigan",  the  mining  industry  is 
at  its  lowest  ebb  in  several  generations  of  mining,  due  to  the 
fact  that  large  ore  deposits  have  been  foimd  in  South  Africa 
and  other  parts  of  the  world,  which  I  am  told,  can  be  mined 
much  more  cheaply  than  our  copper  in  Michigan  and  that  in 
many  other  of  the  copper -producing  States  of  the  United 
Slates. 

It  is  only  natural  that  we  should  include  copper  in  this 
bill,  because  I  am  told  that  silver  is  a  byproduct  of  copper. 
It  would  be  rather  inconsistent  to  include  silver  without  in- 
cluding copptr.  What  I  am  trying  to  do  for  my  State,  and 
what  many  of  you  from  other  copper-producing  States  of 
the  United  States  want  to  do  for  your  States,  is  to  take 
these  miners  from  the  welfare  rolls  and  put  them  back  into 
the  mines  with  a  living  wage.  If  the  Reconstruction  Finance 
Corporation  will  but  give  some  encouragement  to  the  min- 
ing companies  which  are  trying  to  hold  these  experienced 
men  together  to  do  their  mining  for  them,  we  will  take 
probably  80  percent  of  the  men,  women,  and  children  in 
the  Northern  Peninsula  of  Michigan  and  other  States  of 
the  Union  from  the  welfare  rolls  and  we  will  give  them 
employment  in  gainful  occupation. 

Mr.  SHORT.    Will  the  gentleman  yield? 

Mr.  WOLCOTT.    I  yield. 

Mr.  SHORT.  What  the  gentleman  says  applies  particu- 
larly to  the  district  which  I  have  the  honor  to  represent, 
which  produces  two-thirds  of  the  lead  and  zinc  produced 
in  the  United  States,  and  where  27  percent  of  our  present 
population  is  on  relief. 

Mr.  WOLCOTT.  I  am  glad  to  have  the  gentleman's  com- 
ments. 

Now,  we  want  to  do  something  to  relieve  vnemplosrment. 
This  is  how  we  can  do  it  in  these  particular  districts  of  the 
United  States. 

I  ask  favorable  consideration  of  the  amendment. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Michigan  iUi.  Wolcott]  . 

The  question  was  taken;  and  on  a  divl^on  (demanded  by 
Mr.  WoLcoTT)  there  were  ayes  3«  and  noes  83. 

So  the  amendment  was  rejected. 

Mr.  MAY.    Mr.  Chairman.  I  offer  an  amendment 


The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Mat:  Page  20.  Une  24,  after  the  word 
"  smelting  ".  insert  ttxe  words  "  coal,  minerals,  &nd  ore." 

The  CHAIRMAN.  The  question  is  upon  the  amendment 
offered  by  the  gentleman  from  Kentucky. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  May)  there  were — ayes  14,  noes  72. 

So  the  amendment  was  rejected. 

Mr.  CELLER.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Ckluek:  Page  21,  line  15,  Insert  a 
new  section,  entitled  "  Section  12-A  ",  as  follows: 

"  The  Reconstruction  Finance  Corporation,  In  addition  to  the 
foregoing  powers.  Is  authorized  and  empowered  to  make  loans  to 
any  Institution  the  principal  business  of  which  U  that  of  lending 
money  to  taxpayers  at  an  Interest  rate  not  exceeding  4  percent 
per  annum,  plus  a  service  charge  of  not  in  excess  of  2  percent, 
for  the  payment  of  real-estate  taxes,  water  rates,  or  special  assess- 
ments on  real  estate  against  the  security  of  tax  liens  or  any 
interest  therein  held  by  the  taxing  authority." 

Mr.  STEAGALL.  Mr.  Chairman,  the  head  of  the  Recon- 
struction Finance  Corporation  has  said  he  did  not  especially 
object  to  this;  that  it  could  be  administered.  I  am  not  going 
to  offer  any  opposition. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York. 

The  amendment  was  agreed  to. 

Mr.  TABER.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Tabeb:  Page  20,  line  24,  after  the 
word  "  ores  '"  and  the  period,  strike  out  the  balance  of  the  section. 

Mr.  TABER.  Mr.  Chairman,  this  section  permits  the 
R.  F.  C.  to  grubstake  all  kinds  of  prospectors  for  gold  and 
silver.  It  seems  to  me  an  absolutely  ridiculous  thing,  and  I 
have  offered  this  amendment  to  strike  out  that  part  of  the 
section.    I  hope  my  amendment  will  be  adopted. 

Mr.  WADSWORTH.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  TABER.    I  yield. 

Mr.  WADSWORTH.  Does  not  the  gentleman  see  in  this 
section  the  implied  necessity  of  the  Reconstruction  Finance 
Corporation's  embodying  mining  experts  to  accompany  pros- 
pectors in  order  to  make  up  their  minds  whether  the  lode, 
or  ledge,  or  quartz  is  an  ordinarily  profitable  prospect? 

Mr.  TABER.  If  they  were  going  to  exercise  any  prudence 
whatever,  they  would  have  to  do  that. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Taber>  there  were — ayes  33,  noes  83. 

So  the  amendment  was  rejected. 

Mr.  RANBIIN.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Rankin:  Page  20,  line  24.  after  the 
word  "  ores  ",  insert  "  or  mining  and/or  developing  merchantable 
clays." 

Mr.  RANKIN.  Mr.  Chairman,  the  Tennessee  Valley  Au- 
thority through  its  investigation  has  discovered  in  north- 
eastern Mississippi,  and  possibly  in  adjoining  States,  a  tre- 
mendous store  of  ceramic  clays,  from  which  pottery,  china, 
and  so  forth  are  made.  Practically  all  this  material  used 
in  this  country  today  comes  from  foreign  countiles.  I  would 
say  90  percent  of  it  comes  from  foreign  countries.  Not  only 
do  we  have  the  raw  material  there  but  also  we  have  the 
electric  energy  necessary  to  develop  it.  In  order  to  develop 
ceramic  clays  an  enormous  amoimt  of  cheap  electrical  energy 
is  required.  This  we  have,  as  I  say.  in  abundance;  and 
already  enterprises  are  looking  to  this  develoinnent  which 
will  mean  a  great  deal  not  only  to  that  section  of  the  country 
but  to  the  countiy  as  a  whole. 

I  sincerely  trust  this  amendment  will  be  adopted. 

The  cniAIRMAN.  l^e  question  is  on  the  amendment 
offered  by  the  gentleman  from  Mississippi. 

The  amendment  was  rejected. 

Mr.  HOLLISTER.  Mr.  CHiairman,  I  move  to  strike  out 
the  section. 
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Mr  Chairman,  it  seems  to  me  that  we  have  gotten  into  a 
rather  ndiculous  situation.  I  beheve  in  protecting  a  bill 
a.  *el]  as  it  is  possible  to  protect  it.  but  we  have  reached 
'iie  pomt  now  when  we  are  tacting  on  every  kmd  of  amend - 
mT.t  we  can  think  of;  and  the  Members,  without  paying  very 
much  attention,  are  voting  first  '  yes  "  and  then  '  no  "  with- 
out any  real  consideration  of  what  is  In  the  different  amend- 
ments. We  tackled  on  tin,  and  yet  we  just  refused  to  tAck  on 
copper  Now  we  are  asked  to  tack  on  ceramic  clays.  We 
have  an  op|X)rtumty  to  tack  on  this,  that,  and  the  other 
thing. 

We  tacked  on  an  amendment  to  lend  tajcpayers  money 
with  which  to  pay  their  taxes.  Why  not  tack  on  an  amend- 
ment lending  money  to  a  lot  of  other  p*^ple  who  cannot  pay 
their  bills  and  allow  1.  2.  3.  or  4  percent  interest? 

It  seems  to  me  that  the  Membership  ought  to  .stop  and  c^n- 
sider  what  Is  being  done  to  this  bill,  and  in  order  to  Ket  rid 
of  what  has  been  added  to  it  we  might  Just  aj;  well  strike 
out  the  whole  section  without  dom^  the  bill  the  sli^rh*e-t 
harm.  At  the  present  time  the  Recon.struction  Finance 
Corporation  authorizes  the  lending  of  money  for  mining 
purposes.  If  we  strike  out  the  whole  .■section,  all  we  do  is 
to  leave  things  as  they  are  and  merely  eliminate  some  of 
the  amendments  which  have  been  attached  today,  whuh 
the  committee  had  no  chance  to  conside',  and  which  the 
Reconstruction  Finance  Corporation  official.'^  had  no  chanre 
to  discuss  with  the  committee  and  tell  whether  or  not  they 
were  in  favor 

Mr.  THOM.    Will  the  gentleman  yield? 
>  Mr.  HOLLISTER.    I  yield  to  the  gentlenan  from  Ohio. 

Mr.  THOM.  I  notice  m  section  14,  the  first  sentence,  it  us 
provided  that  loans  shall  be  made  on  sufficient  secunty. 
WTien  you  come  to  the  second  sentence  providing  loans  for 
prospecting,  there  \s  no  mention  of  security,  and  it  says  the 
loans  should  be  made  upon  the  judgment  of  the  Reconstruc- 
tion Finance  Corporation  as  to  the  possibihty  of  finding 
ore.  I  believe  that  both  provisions  ought  to  have  a  require- 
ment for  security,  if  they  are  to  stand. 

Mr.  HOLLISTER.  Mr.  Chairman,  I  apixal  to  the  Mem- 
benihlp  of  the  House  merely  in  the  interest  of  orderly  legis- 
lation. Let  us  strike  the  whole  section  out  and  leave  the 
question  of  loans  for  mining  interests  in  stjitus  quo.  I  think 
this  exhibition  of  offering  amiendment  after  amendment 
that  the  committee  never  has  had  a  chance  to  consider  and 
that  the  Reconstruction  Finance  Corporation  has  never  been 
questioned  on  is  an  exhibition  of  futility,  perhaps  induced 
by  the  lateness  of  the  hour  and  the  fact  that  there  are  few 
Members  here,  and  those  Members  are  tired.  I  say  again 
that  I  believe  in  the  interest  of  passing  the  proper  kind  of 
bill  and  in  the  interest  of  protecting  orderly  legislation,  we 
should  strike  out  section  14  of  the  bill. 

The  CHAIRMAN  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Ohio. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  HoLLisTiR'    there  were — ayes  48,  noes  81. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Sec  13  Notwithstanding  any  other  provision  of  law  the  Re- 
con&tnictlon  Finance  Corporation  ta  authorized  and  empowered 
to  ujse  aa  general  funds  aU  recelpta  arising  from  the  sale  or  retire- 
men:  ot  any  of  the  stock,  notes,  bonds,  or  other  securities  ac- 
quired by  it  pursuant  to  any  provlalon  of  law. 


I  offer   an   amendment 


Mr.  CONNERY.     Mr.   Chairman, 
which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Hi  Convut:  Page  21,  tine  30.  after  the 
word    '  law      insert  a  new  section  to  read  as  follows 

■' Sectton  15  No  part  of  any  of  the  funds  of  the  Reconstruction 
Finance  Corporation  shall  be  loaned  to  any  railroad,  insurance 
company,  mortgage  or  loan  association,  banc,  or  any  business 
institution.  In  which  any  member  or  employee  of  the  Reconstruc- 
tion Finance  Corporation  ha*  any  financial  In.erest  or  connection 
of  any  kind,  either  directly  or  indirectly." 

Mr.  CONNERY.  Mr.  Chairman,  I  am  not  going  to  take 
the  tixne  of  the  House  to  explain  the  amendment.  It  speaks 
for  itself  and  merely  states  that  any  individual  who  is  an 
ofllcer  or  an  employee  of  the  Reconstruction  Finance  Corpo- 


ration cannot  borrow  money  under  the  Reconstruction  Fi- 
nance Corporation  law      The  amendment  speak.s  for  itself. 

The  CHAIRMAN.  The  que.stion  is  on  the  amendment 
offered  by  the  gentleman  from  Ma.s.sachusetLs  (Mr.  ConneryI. 

The  question  was  tiUcen :  and  on  a  dlv^.slon  '  demanded  by 
Mr    CoMNERvt   there  were — ayes  34,  noes  73 

So  the  amendment  was  rejected. 

The  CHAIRMA.Nf  Ttu-  outrtion  now  recurs  on  the  c  >m- 
milfee  amendment,  a.s  am-'ndf'd. 

The  committee  amtadm^nr,  as  amended,  was  agreed  to. 

Mr.  STEAG.ALI.  M:  Chairman.  I  move  that  th^  Com- 
mittee do  now  rise  and  rt-p  rt  the  bill  back  to  the  House 
with  an  amendment  with  rhe  recoinmeruiatlon  that  the 
amendment  be  agreed  to  and  that  the  bill,  as  amended,  do 
F>a,5.v 

The  motion  was  a^'ro-^d  to. 

Accordingly  the  Committee  ro.se;  and  tlie  Speaker  havnns 
re.-umt'rl  the  rh;i:r.  Mr.  C.'.ldweli  ,  Chairman  of  the  Ci:>mmit- 
tee  of  th"  Whole  Huu.^f  on  'h'  .-Latr  of  tii'.-  Union,  reported 
that  thai  Committee.  ha\  mg  had  under  consideration  the  bill 
S  1175'  to  ext'^'nd  the  functions  of  the  Roconstruct:on  Fi- 
nance Corp<jration  for  2  years,  and  for  other  purpose .>,  had 
directed  hmi  to  report  the  same  b:ick  to  the  Hou;-.f  with  an 
amendment,  with  the  rccoiiimemlation  tha*  the  ampiidment 
be  .uTOfd  »n  arui  'hat  the  bill,  a.s  amended,  do  pass. 

Mr.  STEAGALL.  Mr  Spc-aker,  I  move  'he  previoujs  ques- 
tion on  the  bill  and  the  amerHinuiU  to  final  pa;  .>at;c. 

Th"^  previou.'-  qur'.Ktion  wa.s  ordered 

The  SPEAKER.     The  question  i.^  on  the  amendment. 

TTiP  amendment  was  agreed  to. 

The  bill  wa3  ordered  to  be  read  a  th:rd  time,  was  read  the 
third  t:me,  and  passed 

On  motion  of  Mr  Steac.\ll.  a  motion  to  recoasider  the  vote 
by  which  the  bill  wa^  pa-ssed  was  laid  on  the  table 

KXTKN.SION   OK   REMAFK.S RECONSTRUCTION    FINANCE   CORPORATION 

Mr.  SMITH  of  Washington.  Mr.  Speaker,  as  I  am  at- 
tending the  sessions  of  the  Committee  on  Rivers  and  Har- 
bors, which  IS  holding  hearings  thus  week.  I  desire  to  briefly 
state  for  the  Record  my  reasons  for  favoring  this  legislation. 

I  agree  with  the  gentleman  from  Texas  [Mr.  Patman] 
that  in  the  past  2  years,  since  1932,  we  have  succeeded  in 
changing  the  character  of  the  R.  F.  C,  which  was  originaiiy 
designed  to  aid  only  banks,  railroads,  and  insurance  corpo- 
rations. In  fact.  It  was  clauned  that  R.  F  C.  stood  for 
■'  Recovery  for  Charley  ■".  meaning  for  Charley  Dawe.'-,  on 
account  of  the  loan  of  $92,000,000  which  he  received  for  his 
biK  bank  m  Chicago  d'ormg  the  last  national  administration. 
We  have  changed  the  functions  and  scope  of  the  institution 
to  make  it  one  of  real  service  to  all  the  people. 

The  distinguished  Chairman  of  the  Committee  on  Banking 
and  Currency,  the  gentleman  from  Alabama  IMr.  SteacallJ, 
has  called  attention  to  the  fact  that  the  Reconstruction  Fi- 
nance Corporation  has  authorized  loans  of  $1,045,000  000 
for  ttie  relief  of  depositors  in  closed  bank.s  and  that  m  the 
last  6  months  it  ha.^  loaned  $252.000  000  and  distributed 
$241,000,000  for  relief  of  depositors.  This  is  relief  whu  h 
I  joined  with  the  gentleman  from  Michigan  [Mr.  McLeod  i 
in  fighting  for  in  the  last  Congress,  and  our  efforts  were 
partly  successful  to  that  extent,  which  has  proved  a  blessing 
to  many  citizens  in  my  district  in  .southwest  Washington. 

LO\.NS    TO    BRIVATi:    INDrdTST 

However,  in  my  opinion,  the  liberalized  provision  for  direct 
loans  to  private  industry  is  the  most  important  in  the  bill. 
In  the  bill  which  we  passed  last  year  we  authorized  loans 
upon  ■'  adequate  secunty  ",  and  as  a  result  the  Corporation 
has  not  been  able  to  make  very  many  loans,  having  loaned 
out  only  ab(mt  $34,000,000  of  the  maximum  authorization  of 
$300,000,000.  This  situation  which,  in  my  opinion,  is  due  lo 
no  fault  of  Hon  Jesse  Jones  and  his  a.ssociates  has  seriously 
impeded  business  recovery.  This  requirement  has  now  been 
modified  to  authorize  loans  upon  such  security  as  in  the 
judgment  of  the  Board  will  "  reasonably  "  assure  repayment 
ot  loc.ns.  Thi.s  will  render  it  possible  for  the  Reconstruction 
Finance  Corporation  to  adopt  a  more  liberal  loaning  poUcy 
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and  thereby  provide  worthy  industrial  firms  with  the  finan- 
cial assistance  necessary  to  carry  on  and  expand  their  opera- 
tions. This  result  is  needed  more  than  any  other  one  thing 
in  our  country  today.  We  can  never  have  any  permanent 
reco\ery  in  business  in  the  United  States  on  a  basis  of  giving 
citizens  ■  a  few  hours  of  weekly  work  cutting  grass,  raking 
leaves,  or  picking  up  papers  in  the  public  parks  ".  to  quote 
the  words  of  President  Franklin  D.  Roosevelt  in  his  message 
of  January  4,  1935. 

We  must  provide  normal  employment  at  decent  wages  in 
the  industries  and  factories  in  every  community  in  order 
to  restore  consumer  purchasing  power  thi'oughout  the  Na- 
tion. In  order  to  bring  this  about  we  must  finance  the  pay 
rolls  of  .many  worthy  industrial  enterprises,  which  did  not 
and  cannot  secure  funds  from  the  private  banking  institu- 
tions which  have  practically  ceased  to  make  loans  to  their 
cu.:tomers.  I  have  a  number  of  industrial  firms  in  my  dis- 
trict which  have  been  successfully  managed  in  the  past  by 
experienced  owners  who  thoroughly  understand  the  business 
in  which  they  are  engaged,  who  stand  ready  and  willing  to 
give  remunerative  employment  to  many  of  their  former  em- 
ployees but  who  are  not  able  to  do  so  for  lack  of  funds,  I 
.sincerely  hope  that  the  amendment  which  we  have  made  in 
the  law  today  will  make  it  possible  for  these  employers  of 
labor  to  obtain  loans  to  carry  on  their  operations.  I  hope 
that  the  liberalization  in  the  law  will  give  an  impetus  to 
industrial  employment  in  every  congressional  district  in  the 
country,  which  will  afford  our  only  avenue  of  egress  from 
(Ins  depression. 

Mr.  FARLEY.  Mr.  Speaker,  this  bill  as  we  have  amended 
it  in  'he  Committee  on  Banking  and  Currency  should  become 
the  law.  Nobody  here  questions  that  the  work  of  the  Re- 
construction Finance  Corporation  shotild  be  extended  for  the 
2  y«ars  provided  in  the  bill.  Nobody  anywhere  questions 
that  this  work  should  be  continued — nobody,  at  least,  who 
knows  what  the  Corporation  has  done  and  knows  how  much 
more  r.nd  how  much  better  it  will  be  enabled  to  do  under  the 
added  provisions  carried  by  this  bill.  My  associates  on  the 
coi'iinittee  and  many  others  outside  the  committee  know 
that  I  have  not  been  and  am  not  now  an  unqualified  endorser 
of  all  that  the  Reconstruction  Finance  Corporation  has  done; 
:t  may  be  I  .shall  not  care  to  be  an  underwriter  of  everything 
that  hereafter  the  Corporation  may  do.  But  I  have  not  been 
an  unfriendly  critic.  It  has  been  and  it  will  remain  my 
desiir  that  all  the  possible  good  shall  attend  the  Corpora- 
tion's efforts. 

It  has  been  made  clear  that  some  of  the  things  many  of  us 
have  desired  which  were  not  done  were  made  dilDcult  and  in 
instances  impossible  from  the  manner  in  which  the  Corpora- 
f.on  wa ;  hedged  about  by  the  laws  under  which  it  operated. 
We  have  undertaken  in  amendments  to  this  bill  to  remove 
some  of  these  trammels.  We  have  undertaken  in  these 
amendments  to  give  the  Finance  Corporation  authority  that 
IS  broader  in  certain  directions  in  which  its  movements  have 
been  restricted. 

In  section  5  <c)  the  committee  has  brought  to  you  an 
amendment  that  to  my  mind  will  result  in  one  of  the  most 
.'-lynal  and  wide-spread  benefits  the  Corporation  will  ever 
have  to  its  credit.  We  have  attempted  to  open  the  way  by 
which  some  millions  of  owners  of  real-estate  mortgage  bonds 
con  recover  a  substantial  portion  of  the  billions  in  money 
they  have  invested  in  securities  of  that  type.  Unless  the 
way  be  found  to  make  possible  that  these  investors  shall  be 
able  before  a  great  while  to  realize,  then-  investments  will 
come  very  near  to  total  loss.  Already,  as  we  know,  devious 
processes  are  active  in  dubious  hands  over  the  country  to 
acquire  these  bonds  at  a  small  fraction  of  their  true  value. 
Even  in  the  face  of  the  tremendous  collapse  of  the  enter- 
prises upon  which  these  securities  were  based,  5  or  even  10 
cents  on  the  dollar  is  at  once  an  absurd  and  pitiful  shaving 
of  value  from  these  securities  in  the  only  market  they  can 
have  for  the  present.  If  this  provision,  in  which  we  have 
made  for  a  reestablishment,  through  the  Reconstruction 
Finance  Corporation,  of  a  normal  mortgage  market,  be 
availed  of  and  given  operation,  we  shall  be  able  to  save  to 


some  of  these  millions  of  investors  some  billions  of  their 
investments. 

The  plight  of  the  greater  number  of  the  owners  of  these 
mortgage  bonds  is  most  unfortunate.  They  were  not  of  the 
wealthy  classes  to  whom  an  investment  in  these  securities 
did  not  mean  the  staking  of  all  they  had  on  a  single  venture. 
They  were  people  who  for  the  most  part  had  put  their  eggs 
in  one  basket  when  they  purchased  these  bonds.  There  are 
thousands  of  these  people  in  my  own  district.  They  are 
people  whose  means  were  limited  and  who  were  seeking  good 
investment  of  the  modest  substance  they  possessed  at  the 
time. 

In  large  numbers  they  were  school  teachers,  mostly  women 
no  longer  young,  vddows  owning  small  estates,  retired  farm- 
ers of  moderate  resources,  and  others  who  in  about  the  same 
degree  were  in  like  circumstances.  The  greater  part  of  what 
they  had  went  into  these  investments.  The  investments 
looked  good  at  the  time.  By  all  reasonable,  if  not  ultra - 
conservative,  standards  of  that  day  the  securities  appeared 
to  be  sound  and  the  investments  safe.  The  collapse  of  values 
upon  such  a  scale  and  to  such  a  depth  as  actually  happened 
was  not  foreseen.  It  could  not  have  been  foreseen  by  these 
investors,  and  it  certainly  was  not  apprehended  by  those  who 
headed  the  enterprises  upon  which  these  investments  were 
made. 

Still  underlying  these  investments  is  potential  value,  A 
large  portion  of  the  value  thought  to  exist  when  the  enter- 
prises were  advanced  and  when  the  investments  were  made 
is  still  there.  Sooner  or  later  it  will  be  recovered  by  those 
who  may  happen  to  own  the  bonds  at  the  time  recovery  is 
made.  The  country  is  not  always  to  remain  in  its  present 
condition.  If  we  can  do  something  to  effect  a  reestablish- 
ment of  the  normal  mortgage  market,  much  will  be  done  to 
restore  the  values  underlying  these  investments.  It  will  en- 
able these  distressed  investors  to  recover  a  large  part  of  the 
money  they  have  put  into  the  securities  for  which  today,  if 
they  can  sell  at  all,  they  are  imable  to  obtain  more  than  5  or 
10  cents  on  every  dollar.  If  we  assist  to  bring  this  about 
through  the  measures  we  are  now  considering,  we  shall  raise 
from  a  condition  of  helplessness  and  distress  a  great  army 
of  people  who  will  otherwise  be  kept  for  the  remainder  of 
their  lives  naked  to  the  storms  of  adversity  which  now  beat 
upon  them. 

This  help  we  propose  will  not  merely  aid  those  who  have 
been  afflicted  by  losses  and  are  unable  to  help  themselves.  It 
will  have  positive  consequences  in  the  general  revival  we  are 
striving  to  bring  about.  Business  will  feel  its  impulse,  and 
all  will  share  in  the  good  made  possible  by  this  act.  I  will 
have  the  candor  to  say  to  you,  however,  that  first  ones  in  my 
concern  for  the  benefit  that  I  believe  will  flow  from  this  act 
are  those  who  have  been  stripped  by  the  collapse  of  the  mort- 
gage market  and  the  disappearance  of  value  from  their  in- 
vestments. I  know  the  class  of  people  who  for  the  most  part 
have  been  the  victims  and  are  now  the  sufferers  from  these 
conditions.  They  had  been  the  industrious,  the  hard-work- 
ing, the  prudent,  the  thrifty.  In  the  day  of  their  vigor  and 
opportunity  they  had  sought  to  take  hostage  against  the 
sunset  period  of  their  lives  and  to  lay  by  something  for  the 
inevitable  time  when  they  could  no  longer  work  and  earn 
and  store  up.  Throughout  their  capable  days  they  were 
laboring  and  saving  to  secure  themselves  against  forced  de- 
pendency when  the  shadows  of  the  closing  scene  would  begin 
to  fall  across  their  paths.  Into  these  investments  went  their 
modest  substance.  They  thought  it  safe.  They  believed  it 
promised  well.  None  had  misgivings.  They  wanted  secur- 
ity for  their  little  hoards.  They  believed  they  had  found  it. 
And  who  was  there,  in  that  confident  time,  who  did  not  be- 
lieve it?  They  deserve  consideration,  and  we  should  grant  it 
in  the  practical  way  we  now  submit  to  your  Judgment. 

This  is  not  a  proposal  to  spend  money  that  will  never 
come  back.  It  is  based  on  exactly  the  same  i^'esumption 
running  all  through  the  R.  F.  C.  loans  that  the  money  will 
be  repaid,  just  as  an  immense  volume  of  such  losms  already 
lias  been  repaid.  If  we  do  this  thing,  we  shall  rekindle 
hope  in  the  bosoms  of  millions  who  now  despair.    We  shall 
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eflect  »  vast  and  wide-spread  distribution  of  means  to  a 

( Mi-vs  of  peuple  who  but  for  this  thing  will  be  distressed  and 
m  need  of  relief  from  some  source  to  the  end  of  tbeir  days. 
Ii  IS  in  behalf  of  these  that  I  speak. 

To  one  other  point  of  this  bill  I  desire  to  direct  your  at- 
teuLion.  It  is  the  amendment  that  is  purposed  to  strengthen 
and  enlarge  the  provision  we  made  m  our  la^t  session  to 
give  help  to  the  smaller  industues.  That  provision  has 
seemed  not  to  work  with  the  effect  we  had  m  mmd  and  in- 
tended It  should  have.  The  Finance  Corporation  has  made 
heavy  loans  to  various  industries  operating  on  the  larger 
scale  Little  has  gone  to  industries  operating  ui  narrower 
fields  and  in  more  modest  volume. 

Let  us  bear  m  mind  that  it  is  not  the  gigantic  industrial 
enterprises,  hugely  capitalized  and  employing  people  by  the 
tens  of  thousands,  that  make  up  the  backbone  of  employ- 
ment in  this  country.  The  larger  industries,  I  grant  you. 
mu:>t  keep  going  to  furnish  employment  and  supply  trade 
with  commodities  and  to  meet  general  demand  for  neces- 
saries. But  "  Big  Steel  "  and  General  Electric  and  Bethle- 
hem and  other  great  employers,  immense  as  they  are.  do 
not  provide  work  for  and  pay  wages  to  the  larger  mass  of 
those  employed  m  our  manufacturing  industry. 

Same  facts  procured  from  the  Bureau  of  the  Census 
sharply  illumine  this  point.  The  figures  are  for  1929.  our 
peak  year  in  industrial  activity,  output,  and  employment.  It 
Is  the  latest  year  for  which  figures  are  available,  and  it  is 
shown  that  in  1929  there  were  208.241  manufacturing  and 
printing  and  publishing  establishments,  none  among  them 
employing  more  than  500  wage  earners,  in  which  altogether 
5,oO  1.763  people  were  employed.  In  the  .same  year  206  estab- 
li.aliments.  each  with  more  than  2.500  on  its  pay  rolls,  em- 
ployed a  total  of  1.015.254  wage  earners.  In  other  words, 
those  establishments  which  employed  only  500  or  less  had  at 
work  five  times  as  many  wage  earners  as  those  employing 
2.600  and  on  up  into  the  tens  of  thousands  who  were  pro- 
vid'?d  with  work  and  wages  by  Steel.  Electric.  General  Motors. 
Pord.  and  other  mammoth  enterprises.  The  larger  enter- 
prises in  many  uistances  entered  the  era  of  depression  with 
cash  reserves  and  other  details  of  good  financial  position 
which  enabled  them  to  weather  the  storm.  Th?  smaller  in- 
dustries, with  few  exceptions,  had  no  such  advantage  Some 
of  them  have  gone  by  the  board.  Others  are  still  struggling. 
Among  these  are  many  which  will  be  saved  if  help  can  be 
given.  And  if  they  can  be  saved  and  kept  going  by  mean^  to 
tide  them  over  until  the  revival  of  business  gives  them  sup- 
port, it  will  mean  employment  and  independence  for  millions 
of  industrious  and  willing  men  and  women  in  industry. 
Without  the  diversity  given  to  our  general  industry  by  these 
smaller  manufacturing  enterprises,  our  times  would  have 
been  much  harder  and  our  recovery  far  more  difficult. 

As  it  has  been  amended  by  the  committee  and  reported 
here.  I  trust  this  bill  may  be  passed  by  this  House.  I  triist 
it  will  please  the  Senate  to  accept  this  result  of  our  labors, 
which  have  been  pain-staking,  conscientious,  and  purposed  to 
effect  the  widest  possible  good  directly  to  nmny  people  and.  m 
its  broader  consequences,  to  all  the  country. 

Mr.  REILLY.  Mr.  Speaker,  the  pending  bill  comes  before 
the  House  with  the  unanimous  report  of  the  Banking  and 
Ciirrency  Committee. 

The  Reconstruction  Finance  Corporation  has  now  been  in 
existence  for  3  years.  It  constituted  really  the  nrst  im- 
portant piece  of  emergency  legislation  written  to  aid  in 
bringing  about  a  revival  of  mdustry  in  this  country.  The 
law  was  first  enacted  in  the  last  year  of  Mr.  Hoover's  admin- 
istration, with  the  life  of  1  year,  and  smce  that  time  its 
life  has  been  extended  on  two  different  occasions  for  1  year 
at  a  time. 

There  has  been  more  or  less  criticism  of  the  workings  of 
the  Reconstruction  Finance  Corporation  since  it  became  a 
law  Charges  have  been  made  that  it  was  only  designed  to 
help  banks  and  big  business  and  that  it  was  not  an  im- 
portant factor  in  bringing  about  better  economic  and  in- 
dustrial conditions  in  any  way. 

The  general  view  .^  to  the  ef&cacy  of  the  Reconstruction 
Act  as  a  means  o?  helping  to  bring  about  better  times  has 


changed,  and  it  is  submitted  that  the  best-informed  opinion 
today  is  to  the  effect  that  the  Reconstruction  Finance  Cor- 
poration has  played  an  important  pari  in  our  recovery  pro- 
gram. 

The  Board  of  Directors  of  the  Rt-construction  Finance 
Corporation  has  handled  billions  of  Government  money 
through  loans  to  various  agencies  in  an  effort  to  put  up 
the  stronge-^t  fight  possible  against  the  forces  of  the  de- 
prestion. 

To  be  exact,  since  the  establishment  of  the  R.  F.  C.  in 
February  1932.  during  Mr  Hoover's  adminLstration.  to  Jan- 
uary 1.  1935.  loans  have  been  authonzed  to  the  amount  of 
$8,964,712,929.  of  which  sum  $784,266,128  was  withdrawn  and 
$6,848,073,233  was  disbursed  or  loaned. 

It  thu.-;  appears  that  there  are  about  two  billions  in  loans 
authorized  that  have  not  been  disbursed.  This  sum  is  made 
up  of  loans  canceled  or  thosp  which  have  not  all  been  called 
for  Of  the  loan.s  authorized  from  the  beginnini?  of  the 
existence  of  the  Corporation  to  the  present  date,  about 
$2,780,000  000  were  mad**  dunng  the  Hoover  admini.stration 
and  $6,171,000,000  during  Mr.  Roosevelt's  administration. 

One  reiuson  for  the  im  rea.>e  in  loans  under  the  Roosevelt 
admmi.stration  wa.s  th»^  authority  i?ranted  by  the  Seventy- 
fourth  Conere.ss  to  the  Reconstruction  Finance  Corporation 
to  aid  in  releasing  depositors'  money  in  r^losed  banks  by  mak- 
ing loans  on  bank  as.sets.  and  also  the  authority  piven  to  the 
Corporation  to  strengthen  th--'  capital  structures  of  banks 
throughout  the  Nation  by  the  purcha.se  of  preferred  stock, 
capital  notes,  or  dekientures  of  these  in-stitutioas. 

The  actual  di.-^bursements  to  closed  banks  amounted  to 
$761,704,109.  of  which  sum  more  than  $300,000,000  has  been 
repaid.  The  actual  amount  of  money  advanced  for  pur- 
chased stnck.s  and  capita!  note.s  to  rehabilitate  banking:  struc- 
tures of  thi.s  country  amounts  to  about  a  billion  dollars. 

While  It  i.s  true  that  the  banks  and  railroads  have  been  the 
biggest  borrowers  from  the  Krcon.struction  Pinan'-e  Cor- 
poration. It  is  also  true  that  thousands  of  other  bu'-mess 
mstitutions  have  received  aid  m  fact,  .somethinp  like  20.000 
individual  loans  have  been  made  by  the  Corporation. 

Several  hundred  million  dulhirs  have  bevn  furnished  by 
the  Corporation  for  relief  work  under  Executive  orders,  and 
it  has  about  $300,000,000  on  hand  at  the  present  time. 

One  gratifying  feature  of  the  report  recently  filed  by  Mr. 
Jesse  Jones.  Chairman  of  the  Corporation,  is  the  showing 
made  on  repayments  of  loans.  Of  the  total  sum  loaned  over 
$6,000.000.000 — 51  percent — hiu.  bttn  repaid,  and  if  we  leave 
out  of  consideration  the  loans  tu  banks,  which  are  long-term 
loan.^.  the  total  repayments  made  to  date  eo.u.xl  61  percent 
of  the  sums  loaned. 

At  the  last  session  of  Congress  the  original  law  wa.s  modi- 
fied so  as  to  permit  loans  to  be  made  to  industry,  particu- 
larly to  tlie  smaller  industries  of  the  country.  Both  Federal 
Reserve  banks  and  the  Reconstruction  Finance  Corporation 
were  authonzed  to  make  ihtse  loans.  At  that  time  a  survey 
of  the  country  had  bt^t-n  made,  and  it  was  reported  that 
something  like  $600,000,000  could  be  U'-ed  advantarrecujly  by 
the  smaller  industries  of  the  country,  and  some  of  the  larger 
ones  also,  to  keep  men  employed  and  to  put  more  men  on 
the  pay  rolls. 

The  authority  given  in  the  last  session  of  Coiiktcss  to  the 
Reconstruction  Finance  Corporation  and  the  Federal  Reserve 
t)anks  to  make  loans  to  mdustry  has  not  worked  out  satis- 
factorily for  some  reason  or  other.  Both  institution.s  to  date 
have  loaned  to  industries  only  about  $80,000,000. 

It  is  stated  that  the  failure  of  the  Federal  Reserve  banks 
and  the  Reconstruction  Finance  Corporation  to  make  more 
loans  to  mdustry  is  due  entirely  to  the  fact  that  the  present 
law  IS  too  rigid  in  its  rcquuenant  a.s  to  the  sc'cuiiliea  neces- 
sary. The  existing  law  declares  that  such  loans  shall  be 
made  on  adequate  security;  that  is.  security  which  would  make 
certam  repayment  of  the  loan.  The  purpose  in  writing  this 
provision  into  the  old  law  wa^.  to  have  these  loaning  in.stitu- 
tions  make  loans  to  industry  with  the  idea  of  keeping  them 
rxmnuig  and  employing  men  and  women,  and  even  if  the 
Goverment  did  lose  some  of  ^uch  loan.s.  it  might  just  as  well 
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lose  them  through  such  a  method,  as  otherwise  the  same 
money  might  go  out  of  the  Treasury  for  relief  purposes. 

In  the  pending  bill  this  provision  of  the  old  law  has  been 
amended  so  as  to  provide  that  the  security  shall  be  such  as 
in  the  judgment  of  the  Board  will  reasonably  assure  repay- 
ment. It  is  the  opinion  of  the  Chairman  of  the  Reconstruc- 
tion Finance  Corporation,  Mr.  Jones,  that  under  the  language 
just  quoted,  it  wiU  be  possible  for  his  Corporation  to  be  more 
liberal  in  making  loans  to  industry. 

While  the  Corporation  in  the  past  has  loaned  considerable 
money  to  the  railroads  of  this  country,  the  Board  is  of  the 
opinion  that  there  will  be  but  little  ultimate  loss  to  the  Gov- 
ernment, and  this  loss  will  result  from  the  deplorable  finan- 
cial condition  of  a  few  of  the  58  railroads  which  have  been 
borrowers  from  the  Reconstruction  Finance  Corporation. 

Under  the  Reconstruction  Finance  Corporation  Act.  as 
amt-nded  in  this  bill,  the  Corporation  will  be  privileged  to 
extend  furthsr  loans  to  railroads,  which  may  help  materially 
m  the  reorganization  and  consolidation  of  the  roads.  While 
the  raiiroads  have  been  loaned  something  like  $400,000,000  to 
date,  the  security  collateral  that  has  been  pledged  for  these 
loiiii.:.  IS  said  to  be  worth  in  excess  of  $600,000,000. 

llie  Reconstruction  Finance  Corporation  is  one  of  the  re- 
covery agencies  which  is  no  additional  expense  to  the  tax- 
payers oi  this  country.  The  Corporation  has  its  principal 
KCk-up  in  Washington,  but  it  functions  also  through  32  other 
agencies  scattered  throughout  the  country.  The  operating 
expenses  of  the  Corporation  have  been  less  than  one-half  of 
1  percent  on  loans  and  investment  authorized.  During  the 
period  of  its  existence  the  Corporation  has  made  clear  above 
all  operating  expenses  $65,000,000,  which  is  certainly  a  very 
good  .showing. 

It  would  seem  that  from  the  experience  which  the  Corpo- 
ration has  had  to  date  in  using  Government  funds  to  aid 
what  might  be  called  practically  the  whole  industrial  and 
agricultural  life  of  the  country,  that  with  the  bill  as  now 
amended  the  Corporation  will  be  able  to  function  more  bene- 
ficially, not  so  much  in  avoiding  all  losses  of  any  small  loans 
but  rather  in  carrying  out  the  fundamental  purpose  of  the 
legislation,  and  that  is  to  help  business,  railroads,  banks, 
insurance  companies,  agriculture,  and,  in  fact,  all  lines  of 
business,  to  keep  on  functioning,  so  as  to  make  it  possible  to 
put  more  of  our  unemployed  to  work. 

GENERAL    PERMISSION   TO   EXTEND   REMARKS 

Mr.  STEAGALL.  Mr.  Speaker,  I  ask  unanimous  consent 
that  all  Members  of  the  House  may  have  5  legislative  days 
v/ithin  which  to  extend  their  own  remarks  on  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

THE  WORU)  COURT 

Mr.  SHORT.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  on  the  World  Court. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  SHORT.  Mr.  Speaker,  no  Representative  in  the  Con- 
gress of  the  United  States  wants  to  assume  the  role  of  a 
Senator,  and  certainly  I  do  not  desire  to  trespass  upon  terri- 
tory reserved  for  legislators  at  the  other  end  of  the  Capitol. 
However,  it  becomes  the  duty  of  every  American  citizen,  both 
m  and  out  ol  Congress,  to  lift  his  voice  when  the  sovereignty 
of  his  country  is  threatened  and  its  seciurity  is  imperiled. 

At  this  particular  hour  our  Nation's  safety  is  at  stake. 
The  future  of  our  glorious  Republic  hangs  in  the  balance. 
Today  the  welfare  of  our  posterity  will  be  determined. 
Either  America  will  remain  America,  steering  clear  of  the 
pitfalls  of  intrigue  and  the  political  machinations  of  Euro- 
{lean  powers,  refusing  to  adhere  to  the  World  Court,  or  else 
America  will  ignore  the  lessons  of  history,  reject  the  tradi- 
tions of  our  fathers,  join  the  League  of  Nations  through  its 
Court,  to  become  th?  easy  prey  of  the  combined  jealousies 
of  .selfish  European  nations. 

For  many  years  I  have  consistently,  continuously,  con- 
."^cientiously.  and  strenuously  fought  America's  entrance  into 


the  World  Court.  I  studied  in  Germany  and  England  after 
the  war.  I  have  since  traveled  through  the  different  coun- 
tries of  Europe — most  of  them  for  the  third  or  fourth  time. 
I  think  I  know  the  feeling  in  those  countries  toward  the 
United  States  of  America.  After  spending  our  blood  and 
treasure  unselfishly  on  foreign  soil  to  help  our  aUies  win  the 
war  we  were  indiscreet  enough  to  advance  them  $11,000,- 
000.000  ill  loans.  These  loans,  with  the  single  exception  of 
the  one  to  little  Finland,  have  been  flagrantly  repudiated 
by  our  debtor  nations.  The  only  appreciation  we  have  re- 
ceived from  those  we  assisted  has  been  the  finger  of  scorn 
and  the  tongue  oi  contempt.  For  our  charity  we  have  been 
paid  in  vituperation,  and  the  only  recompense  for  our 
generosity  has  been  the  insulting  epithet  of  "  Uncle  Shylock." 

Now.  when  the  American  people  are  in  the  throes  of  the 
most  prolonged  and  devastating  depression  in  our  history, 
while  we  are  still  suffering  hysteria,  it  is  proposed  by  the  same 
idealistic,  imaginary,  impractical,  "  brain-trust  "  professors, 
who  continue  confusion  at  home,  to  add  chaos  to  our  woes  by 
pushing  us.  against  our  will,  into  the  League  of  Nations  via 
the  World  Court  God  help  us  today  to  ignore  them  and 
their  teachings  and  return  to  the  advice  of  Washington, 
Adams,  Jefferson,  Madison,  and  the  other  founders  of  this 
free  Government — the  first  ever  established  among  men. 

In  the  past  the  Democrats  have  charged  the  Republicans 
with  being  narrov;  nationalists,  dumb  isolationists,  provincial 
cranks,  imsympathetic  to  the  suffering  of  humanity,  and 
unwilling  to  play  our  part  in  world  affairs.  If  putting  Amer- 
ica first,  though  always  considering  the  rights  of  others,  if 
wanting  to  live  in  peace  and  amity  with  all  nations,  but  ever 
cautious  and  can;ful  to  protect  our  own  liberties  and  to  de- 
fend our  American  institutions  against  dangers  from  without 
and  weaknesses  from  within,  if  demanding  only  what  is 
just — and  no  more — and  at  the  same  time  being  generous  and 
helpful  to  others — if  this  be  narrow  nationalism  and  isola- 
tion, then  all  Republicans  are  guilty  of  the  charge,  and  proud 
of  it. 

Modern  inventions  have  made  the  world  smaller,  and  new 
methods  of  rapid  transportation  have  brought  countries 
closer  together.  Today  nations  are  largely  interdependent. 
The  economic  health  and  political  stability  of  one  depends 
largely  upon  the  economic  health  and  political  stability  of 
another.  There  is  an  exchange  of  ideas  as  well  as  of  goods. 
Because  of  our  great  wealth  and  power  we  must  necessarily 
take  interest  in  v^orld  affairs.  No  nation  of  any  importance 
can  or  desires  to  hve  unto  itself  alone.  But  America  does 
not  want  to  become  entangled  in  Old  World  poUtics  or  Euro- 
pean alliances.  Our  fathers  came  to  this  new  land  of  free- 
dom to  get  away  from  such  things.  America  will  help 
Europe  and  any  nation  all  she  can,  but  she  will  do  it  by  ex- 
ample, suggestions,  and  cooperation  rather  than  by  dictation, 
compulsion,  and  active  participation.  Though  we  are  not 
isolated,  the  indisputable  fact  is  that  3,000  miles  of  deep 
blue  water  are  between  America  and  Europe;  and.  personally. 
I  find  it  very  comforting  to  muse  upon  that  fact.  The  in- 
herited prejudices,  the  bitter  jealousies,  the  entrenched  inter- 
ests, tiie  historic  hatreds  existing  between  nations  of  the  Old 
World  are  not  our  problems.  Europe,  and  not  America,  must 
solve  them.  We  have  no  business  .sticking  our  nose  in  where 
it  does  not  belong  unless  we  are  particularly  desirous  of 
getting  it  smashed.  Because  of  our  remoteness  and  disinter- 
estedness. Europe  will  listen  to  us  more  than  if  we  became 
involved  in  her  quarrels. 

Though  this  international  tribunal  is  referred  to  as  the 
"  World  Court,"  it  is,  in  reality,  the  League's  Court;  and  by 
entering  it.  we  enter  the  League  of  Nations  through  the  back 
door.  It  is  amazing  that  after  the  American  people  so  over- 
whelmingly voted  against  our  entrance  into  the  League  of 
Nations  in  1920,  the  President  would  at  this  particular  time, 
when  we  are  faced  with  so  many  baffling  and  complex  do- 
mestic problems,  ask  the  Senate  to  sanction  our  becoming 
a  member  of  this  offspring  of  the  League  of  Nations.  It 
only  goes  to  corroborate  the  fact  that  this  administration 
still  prefers  to  try  experiments  rather  than  follow  experience. 
However,  it  is  gratifying  that  there  are  so  many  patriotic 
and  well-informed  Democrats  in  the  United  States  Senate 
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who  will  never  surrender  the  sovereignty  or  Impair  the 
.^ety  of  America  by  Jominv  this  Court,  but  will  conimue  to 
uphold  the  Constitution  and  follow  the  advice  of  the  Father 
of  our  Country,  in  his  Farewell  Address: 

Aipvinst  the  Insldloua  wiles  at  forel^^ii  Influence.  I  conjure  you 
lo  bflieve  tne.  fellow  citizens,  the  Jeaiousy  of  a  free  people  otight 
'u  be  ctjnftt&ntly  awaiu.  alnce  hi8tur>'  and  experience  prove  that 
foreign  influence  Is  one  of  the  mo«t  baneful  foes  of  republican  gov- 
pmment  •  •  •  xhe  great  rvile  of  conduct  for  ua.  In  '^egard  to 
foreign  nations.  Is,  In  extending  our  commercial  relations,  to  have 
with  them  as  little  political  connection  as  poaslble.  •  •  •  svi- 
rope  hAs  a  seC  of  primary  Interests  which  to  us  have  none  or  a  very 
remote  relation  Hence  she  must  be  engaged  In  frequent  contro- 
versies the  causes  of  which  are  essentially  foreign  to  our  In- 
terenti«  •  •  •  why  quit  our  own  stand  to  stand  upon  foreign 
tjround''  Why.  by  Interweaving  oiu-  destiny  with  that  of  any  part 
of  Europe  entangle  our  peace  and  prosperity  In  the  tolls  of  Euro- 
pean   ambition,    rlvalahtp.     Interect.    humor,    or    caprice''       (Sept 

n.  i79«  ) 

EMESGETICY  FMD  TOU  LIVESTOCK  IN  THX  NORTHWEST 

Mr.  BURDICK.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  on  the  relief  situation. 

The  SPEAKER.  Ls  there  objection  to  the  request  of  the 
ffentleman  from  North  Dakota? 

There  was  no  objection. 

Mr  BURDICK.  Mr.  Speaker,  since  reporting  to  this 
House  the  conditions  in  the  Northwest,  with  respect  to  the 
feed  situation — see  speech  under  date  of  January  21 — no 
material  change  has  been  made  in  the  feed  situation  in 
North  Dakota.  The  two  Impediments  that  prevent  farmers 
from  securing  feed  from  the  Government  still  are  present 
and  are  blocking  all  efforts  to  get  this  mountain  of  feed — 
belonging  to  the  Oovemment — to  the  starving  livestock. 

I  desire  once  more.  Mr.  Speaker,  to  call  this  important  mat- 
ter to  the  attention  of  this  Hou.se  The  two  reasons  why  live- 
stock is  perishing  tn  North  Dakota  now,  and  have  been  for 
30  days,  are 

The  emergency  crop  and  feed  loan  section,  with  L.  J.  Paul- 
son, regional  manager,  office  Minneapolis.  Minn.,  and  in 
charge  of  feed  tn  North  Dakota,  demands  that  before  any 
feed  is  furnished  that  the  mortgagees  must  be  consulted  and 
nondisturbance  agreements  obtained  from  them.  The  pur- 
pose evidently  is  to  prevent  the  mortgagees  from  foreclosing 
on  the  stock  in  the  spring  after  the  Government  had  fed  the 
stock  thrriugh  the  winter.  In  other  words,  the  Government 
will  not  trust  these  mortgagees  to  do  the  right  thing  The 
Government  is  about  right  on  this  conclusion,  but  let  me 
call  your  attention  to  the  fact  that  these  nondisturbance 
agreements  are  not  and  never  were  necessary  in  North  Da- 
kota, where  we  have  a  moratorium  that  makes  all  fore- 
closures unlawful  They  could  not  foreclose  if  they  wanted 
to  The  mortgagees  are  prevented  in  North  Dakota  from 
disturbing  the  livestock,  hence  these  agreements  In  that  State 
are  unnecessary.  In  addition  to  that  the  Government  has  an 
equitable  lien  on  any  livestock  fed.  superior  to  any  mortgage 
lien,  which  any  equity  court  in  the  State  would  uphold.  The 
Government  is,  therefore,  perfectly  safe  In  advancing  the 
feed 

What  is  the  result  of  the  method  now  followed?  If  a  mort- 
gagee for  any  reason,  pure  meanness  or  otherwise,  refuses  to 
sign  a  nondisturbance  agreement,  the  feed  cannot  be  ob- 
tamed;  and  the  result  is  that  the  livestock  dies  In  the  very 
sight  of  great  stacks  of  Government  hay.  I  desire  to  submit 
a  few  actual  cases  of  this  kind. 

One  Arthur  Scofleld.  Devils  Lake.  N.  Dak.,  needed  feed  for 
his  stock.  He  owed  the  Northern  Investment  Co.,  Devils 
Lake,  a  mortgage:  and  this  company  refused  to  sign  a  non- 
disturbance  agreement  unless  Scofield  would  deliver  to  them 
some  of  the  cattle  to  apply  on  his  debt  to  them.  When  the 
a^rreement  '"ould  not  be  obtained.  L.  J.  Paulson  wrote  Scofield 
as  follows: 

We  are  obliged  to  Inform  you  that  your  feed  application,  dated 
September  W.  1934.  has  been  disapproved  by  the  examiner  In  this 
oiBce.  and  we  are  thercTore  returning  your  papers. 

That  ended  the  relief,  and  the  cattle  are  starving.  Scofield 
now  says  to  me.  on  January  24,  1935: 

If  I  can't  get  feed  they  (cattle)  will  be  aoon  dropping  off.  I 
have  a  fine  milch  cow  that  dont  give  enough  to  feed  her  calf 
With  no  stoek  hardly  In  the  country,  it  aeema  to  me  a  small  bunch 


I  of  mUch  cows  would  be  worth  saving.  This  Is  all  our  living,  and 
It  seems  hard  to  force  us  to  live  on  relief,  which  we  will  now  have 
to  do  Perhaps  because  I  must  drive  4  miles  to  work  when  It  Is 
30  below  Ecro  and  cant  do  It  U  the  reason  why  I  cant  get  feed 

AaTUL-R   ScuriKLD 

A  letter  from  Mr   Nick  Kohm.  of  Werner.  N    Dak.,  state.s 

Now,  Mr  BracicK.  Is  there  any  way  we  ran  get  help?  If  there  Is 
a  way.  please  bf  iki  Itind  and  dn  it  rli?ht  away  All  we  have  Jor  i>ur 
sUxt.  \s  thistles;  and  If  we  get  nothing  else,  we  are  sure  to  low  all 
our  stock 

In  this  case  the  reason  why  Mr.  Kohm  cannot  get  feed  is 
that  the  First  National  Bank  of  Killdeer.  a  mortgagee,  will 
not  release  unless  Kohm  will  deliver  over  to  the  b&iik  ceriain 
machinery  upon  which  they  have  a  mortgage.  And  the  letter 
of  the  First  National  Bank  on  file  here  states: 

I  have  also  been  informed  that  If  vou  will  make  out  an  affldavlt 
that  the  tractor,  thresher  and  manure  spreader  la  not  entirely 
necessary  for  you  to  farm  that  you  will  get  your  feed 

Tliis  IS  signed  by  the  vice  president  of  the  First  National 
Bank  of  Killdeer 

Mr.  Kohm  writes  that  this  machinery  is  necessary  if  he  is 
to  continue  in  the  farming  bu.'^iness.  He  says  in  regard  to 
the  tractor  that— 

My  hors***^  are  now  nothinK  but  skin  and  bones  and  I  have  no 
feed,  and  I  will  have  n^'hln^  to  put  the  land  In  with  except  the 
tractor  I  asked  'he  Minneapolis  Mollne  Plow  Co.  to  sign  a  non- 
di-sturbance  agreement,  but  they  will  not  do  It.  so  we  are  sitting 
'u;t  liere  at  35  below  zero  without  havln)^  enou^jh  feed  for  the 
.st<xrk.  but  the  Goverrunpnl  has  enough  feed  out  here  but  we  can't 
get  tt  Now  plea.ee  Mr  Bltjdick.  If  there  Is  any  way  to  help  us, 
plea.se  do  it  riKht  away 

The  .seed  and  feed  loan  division  oi>erating  out  of  Min- 
neapolis have  deniand»'d  of  S  S  BUx-her.  of  York.  N.  Dak  , 
that  hf  ijive  a  morttjage  on  [h>  1935  crops  for  setd  obtained 
in  pni?r  years.  This  Mr.  Blocher  refused  to  do,  upon  which 
the  field  agent  of  the  Government  said: 

If  you  dj  nut  sign  this  mortgage,  you  might  be  refused  further 
f€H'd  loan.s 

And  Mr.  Blocher  writfs  to  me  to  find  out  what  to  do. 
His  livestock  will  starve,  and  he  wants  to  know  if  he  must 
surrender  and  comply  with  the  demand  of  seed  and  feed 
loan  division  at  Minneapijli.s.  While  the  P^rm  Credit  Ad- 
ministration has  taken  the  stand  here  at  Washington  that 
It  i.s  not  nt'ce.ssary  to  morlgaKe  the  1935  crop  for  prior  seed 
advances,  yet  the  division  oi?Ke  at  Minnfapolis,  managed 
by  L.  J.  Paulson,  is  still  sandbagging  iht-  iarmers  into  u;ivm^' 
mortgages  for  prior  advance.,  and  this  last  one  is  a  new 
scheme  to  coerce  and  browbeat  the  farmers  into  giving  this 
martgagr  for  fear  that  f»ed  fur  their  starving  livestock  will 
be  taken  away  There  has  been  so  much  trouble  on  this 
source  from  the  Minneapolis  ofTice  that  the  removal  of  L.  J. 
Paulson  as  director  of  the  teed  and  set-d  loan  divLsion  seems 
to  be  the  only  way  to  end  this  trouble.  I  have  been  ^low  to 
form  a  conclusion  as  to  who  is  responsible  for  this  deter- 
mined effort  to  sew  up  the  1935  crops  with  all  prior  ad- 
vances, but  the  evidence  is  overwhelmingly  here  now.  m  my 
p<xsse.'vsion.  that  it  i.s  not  tiie  Farm  Credit  Administration 
at  WashniKton.  but  that  it  i.s  the  re.sponsibility  of  Mr.  L.  J. 
Paulson  and  no  one  else,  and  for  that  reason  I  publicly  ask 
for  his  removal  from  the  position. 

The  attitude  of  the  Farm  Credit  Administration  on  .sums  to 
be  advanced  for  feed  over  S25.  and  the  Federal  Emergency 
Relief  Administn.tion  on  sums  up  to  $25,  in  demanding  a 
nondisturbance  agreement  to  be  signed  by  the  mori^jagee — 
when  they  will  not  sign- -is  responsible  for  the  starvation  of 
cattle  in  the  very  sight  of  mountains  of  Government  hay. 
Why  cannot  this  Congress  either  interpret  the  old  act  or 
pass  a  new  act  giving  these  administrations  directions  which 
will  prevent  the  starvation  of  stock?  Why  cannot  this  Con- 
gress consider  Hou.<«  Joint  Resolution  86.  introduced  by  me 
on  January  14.  1935,  and  now  before  th^'  Committee  on  Rules? 
Why  will  this  Congress  refuse  the  prayers  of  our  Chaplain, 
who  so  briUiantly  each  day  calLs  attention  to  the  words  of  the 
Master;  "  Love  thy  neighbor  as  thyself:  do  unto  others  as  ye 
would  they  should  do  unto  you  "? 

I  have  exhausted  every  means  at  my  command  to  draw  the 
attention  of  the  Nation  to  starving  livestock  in  the  North- 
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west  and  the  impediment  in  the  administration  which 
cau.ses  it. 

When  I  complain  to  either  the  Federal  EmerRency  Relief 
Administration  or  to  the  F'arm  Credit  Administration,  my 
complaint,  with  supporting  afDdavits,  are  forwarded  back  to 
the  Federal  relief  administrator  In  North  Dakota  or  to  the 
feed  and  seed  division  in  Minneapolis.  On  the  average  it 
takes  3  weeks  for  these  complaints  to  make  the  rounds,  eoid 
finally  I  am  again  advised  that  releases  or  nondisturbance 
agreements  must  be  obtained  from  the  mortga£:ees  before  the 
farmers  can  secure  feed.    In  the  meantime  the  livestock  dies. 

The  mortgagees  care  nothing  for  humanity  and  the  words 
of  Christ:  they  want  and  take  and  are  taking  advantage  of 
the  farmer.  By  coercion,  duress,  and  undue  influence  are 
attempting  and  actually  are  either  forcing  the  farmer  to 
give  up  his  neces-sary  farming  equipment  or  force  the  starva- 
tion of  the  livestock.  This  Congress  should  speak  up  imme- 
diately and  permit  the  feed  to  go  out  to  the  livestock  and 
force  these  mort-gagees  to  release  their  strangle  hold  on  the 
farmers,  and  tlius  save  the  remaining  livestock  industry  of 
the  Nation. 

Remember,  too,  that  if  the  livestock  or  the  farmer  is  per- 
mitted to  perish  because  of  the  inactivity  of  this  Congress, 
then  the  Government  will  be  faced  with  the  much  greater 
obligation  of  supporting  by  charity  the  impoverished  farmers 
where  theU-  only  means  of  support  has  been  taken  away. 

Shakespeare  said: 

Tou  take  my  house  when  you  do  take  the  props 
That  doth  sustain  my  house;  you  take  my  life 
When  you  do  take  the  means  whereby  I  Uve. 

Tlie  Government  has  already  gone  to  the  expense  of  assem- 
bling hay,  straw,  oats,  and  com  in  every  center  of  the  States 
affected  in  sufficient  quantities  to  feed  the  remaining  hve- 
stock.  The  farmers  have  consented  to  the  stock -reduction 
program  of  the  Department  of  Agriculture;  but  for  the  rea- 
sons already  stated,  the  feed  remains  unused.  My  warning 
is  that  in  the  bright  spring,  if  rains  do  come — as  they  surely 
will— millions  of  tons  of  feed  will  rot  in  the  depots,  while  the 
familiar  sight  of  feeding  cattle  on  the  summer  grass  of  the 
Great  Plains  area  will  not  be  witnessed,  and  the  bleached 
bones  of  livestock  scattered  across  the  prairies  will  be  the 
mute  testimony  of  the  inhimian  conduct  of  mortgagees 
permitted  by  a  monumental  blunder  of  the  Government. 

All  I  can  do  now  is  to  hope  that  this  Congress  will  act 
without  further  delay. 

LEAVE    OF    ABSKNCK 

By  unanimous  consent  leave  of  absence  was  granted  to — 

Mr.  BiNDERUP,  for  today,  on  account  of  illness. 

Mr.  Crosby,  for  the  balance  of  the  week,  on  account  of 

illness. 

AKNOUNCSaCEMT  OF  APPOINTMXNTS 

The    SPEAKER.    The    Chair    announces    the    following 
appointments,  which  the  Clerk  wiD  read. 
The  Clerk  read  as  follows: 

I*ur.«uant  to  the  provisions  of  title  34.  United  States  Code,  section 
1081.  the  Chair  appoints  as  members  of  the  Board  of  VlBiXon  to  the 
Naval  Academy  the  following  Members  oi  the  House: 

Mr  BuxwrNKLE,  Mr.  OoLs  of  Maryland,  Mr.  Tolam.  Mr.  Reed  of 
New  York,  and  Mr.  Gtttkr.  

Pursuant  to  the  provisions  of  the  act  of  June  10,  1873  (17  Stat. 
L  360) .  the  Chair  appoints  ss  members  of  the  board  of  directors 
of  the  Columbia  Hospital  for  Women,  the  foUowlng  Members  ot 
the   House: 

Mrv  NoKTON  and  Mrs.  Kxan. 

Pursuant  to  the  provisions  of  House  Besolutlon  44.  the  Chair  ^ 
appoints  as  members  of  the  Special  Committee  on  WUd  Life  Ocxi- 
servntlon  to  fill  existing  vacanclee  thereon  the  foUowtng  Members 
of    the   House: 

Mr  Parsons.  Mr.  Kn  nrwmnmiT,  Mr.  BscHABsa.  Mr.  AMBBSBSif.  and 
Mr    Alxxn. 

CALZNBAK   WK01TKSDAT 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  uk  unanimous 
consent  that  business  in  order  on  tomorrow.  Calendar  Wed- 
nesday, be  dispensed  with. 

The  SPEAKER.    Is  there  objection  to  tbe  reQueat  of  the 

gentleman  from  Colorado? 
There  was  no  objection. 


ADJOURNKXirr 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  the 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  6:43  o'clock 
p.  m.)  the  House  adjourned  until  tomorrow,  Wednesday, 
January  30,  1935,  at  12  o'clock  noon. 


EXECUTIVE  COMMUNICATIONS.  ETC. 
Under  clause  2  of  rule  XXTV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

170.  A  letter  from  the  Administrator  of  the  Federal  Hous- 
ing Administration,  transmitting  the  first  ann^^a]  repcni;  of 
the  Administration  for  the  period  ccmimencing  with  the 
approval  of  the  act  on  June  27,  1934.  and  ending  December 
31,  1934  (H.  Doc.  88) ;  to  the  Committee  on  Banking  and 
Currency  and  ordered  to  be  printed  with  illustrations. 

171.  A  letter  from  the  Secretary  of  Commerce,  transmit- 
ting draft  of  a  proposed  bill  for  the  reUef  of  A.  Cyril  Crilley, 
assistant  trade  commissioner,  and  a  special  disbursing  ofiBcer 
of  the  Bureau  of  Foreign  and  Domestic  Commerce,  in  the 
matter  of  a  certain  expenditure;  to  the  Committee  on  Claims. 


REPORTS  OF  COMMITTEES  ON  PUBLIC  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  Aiii, 

Mr.  SABATH :  Select  Committee  to  Investigate  Real  Estate 
Bondholders  Reorganizations.  House  Report.  35.  A  prelimi- 
nary report  pursuant  to  House  Resolution  4l2  (73d  Cong.). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  BLAND:  Committee  on  Merchant  Marine,  Radio,  and 
Fisheries.  H.  R.  4018.  A  bill  to  provide  for  the  investigation, 
control,  and  eradication  of  marine  organisi|is  injurious  to 
shellfish  In  the  Atlantic  and  Gulf  States;  without  amend- 
ment (Rapt.  No.  36).  Referred  to  the  Committee  of  tbe 
Whole  House  on  the  state  of  the  Union. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXH,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CITRON:  A  bill  (H.  R.  4979)  to  insure  domestic 
tranquillity,  to  provide  for  the  common  defense,  and  to  pro- 
mote the  general  welfare  of  the  United  States  by  improving 
the  navigability,  controlling  the  flood  waters,  and  eliminat- 
ing the  pollution  of  the  Connecticut  River  and  its  tributaries; 
by  providing  for  the  development  and  improvement  of  forest 
reserves,  recreational  groimds,  parks,  and  highways,  and  the 
preservation  of  wildlife;  by  promoting  agriculture  and  in- 
dustry, and  by  producing  electrical  energy  for  interstate 
transmission,  and  also  by  providing  healthy  water  suppUes; 
and  for  the  relief  of  unemployment  among  the  people  in  the 
Connecticut  River  Valley  and  neighborhood;  and  further,  for 
the  creation  of  a  corporation  to  carry  out  the  aforesaid;  to 
the  Committee  on  Flood  Control. 

By  Mr.  COLMER:  A  bill  (H.  R.  4980)  to  incorporate  the 
Eagles  of  America;  to  the  Committee  on  the  Judiciary. 

By  Mr.  CMALLEY:  A  bill  (H.  R.  4981)  authorizing  the 
Postmaster  General  of  the  United  Statra  to  issue  a  series  of 
special  postage  stamps  in  commemoration  of  the  one  hun- 
ched and  fiftieth  anniversary  of  the  termination  of  Commo- 
dore John  Barry's  service  in  the  Revolutionary  Navy;  to  the 
Committee  on  Uie  Post  Office  and  Poet  Roads. 

By  Mr.  SIROVICH:  A  biU  (H.  R.  4982)  to  amend  the  Ship 
Mortgage  Act  of  1920.  otherwise  known  as  "  section  30  "  of 
the  Merchant  Marine  Act,  1920,  ai^roved  June  5,  1920,  to 
allow  the  benefits  of  said  act  to  be  enjoyed  by  owners  of 
vessels  of  the  United  States,  as  defined  in  said  act,  of  less 
than  200  gross  tons;  to  the  Committee  on  Merchant  Marine, 
Radio,  and  Fisheries. 

By  Mr.  COLMER:  A  bill  (H.  R.  4983)  to  authorise  a  trans- 
fer of  forest-reservation  lands  in  Forrest  and  Perry  Cotmties, 
Miss.,  to  the  State  of  Mississippti  or  to  the  War  Department, 
and  for  other  purposes;  to  the  Committee  on  AgricuUura. 
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By  Mr  FENEH^TY:  A  bill  'H.  R.  4984>  to  extend  to  con- 
traoiors  with  the  District  of  Columbia  whose  costs  of  pcr- 
rormance  were  increased  as  a  result  of  compliance  with  the 
National  Industrial  Recovery  Act  the  same  relief  as  is  pro- 
vided tn  the  case  of  contractors  with  the  Umted  States,  and 
fur  other  purpo-sts.  to  the  Committee  on  the  Judidary. 

By  Mr  McLEOD:  A  bill  iH.  R.  4985 »  permitting  smglo 
Signature  m  patent  applications  and  validatmij  jomt  patent 
for  aok-  mventJon,  to  the  Committee  on  Patents. 

By  Mr.  SIROVICH:  A  bill  >  H.  R.  4986)  lo  limit  the  Ufe  of 
a  pateiit  to  a  term  commencing  with  the  late  of  the  appli- 
cation, to  the  Committee  on  Patents. 

By  Mr.  BYRNS.  A  bill  <  H.  R  4987  >  to  amend  tiUe  II.  sec- 
tion 203  I  a'  i2>.  chapter  67.  Public  Acts  of  Seventy -third 
Congress;  to  the  Ccnunittee  ca  Ways  and  Means 

By  Mr.  GASQUE:  A  bill  > H.  R.  4988'  fo.  the  erection  of  a 
public  building  at  Km^stree.  S.  C.  and  appropriating  money 
therefor,  to  the  Commiitee  on  Public  Bmldingi  and  Grounds. 

Also,  a  bdl  iH.  R.  4989'  for  erection  of  monument  to  G-n 
Marquis  de  Lafayette;  to  the  Committee  on  ihe  Library. 

By  Mr.  GUYER.  A  bill  >H.  R.  4990 »  authonzini;  loans  by 
the  Reconstruction  Finance  Corporation  to  publicly  and  pri- 
vately controlled  coilegt-s,  universities,  and  other  institution^. 
of  higler  learning,  and  for  other  purposes;  to  the  Commit- 
tee on  Banking  and  Currency. 

By  Mr  LEA  of  California  A  bill  (H.  R.  4991 »  auLhonzin;? 
superaanuation  dlsabdity  pay  for  alien  employees  of  the 
Panama  Canal;  to  the  Committee  on  Interstate  and  Foreign 
Conimerce. 

By  Mr.  LEMKE:  A  bill  iH.  R.  49»2>  for  the  cancelation  of 
coiutruction  and  water  charges  outstanding  against  the 
landowners  In  the  Yellowstone  Irrigation  Project  No.  2;  to 
the  Committee  on  Irrigation  and  Reclamation. 

By  Mr.  McDUPFTE:  A  bill  iH.  R.  4993)  auihori/.ing  the 
Secretary  of  the  Interior  to  furnish  traixsportation  to  per- 
sons in  the  9ervtce  of  the  Umted  States  in  the  Virgm  islands. 
and  for  other  purposes;  to  the  Committee  on  Insular  Affairs. 

By  Mr  DIMOND:  A  bill  «H.  R  4994 >  providing  for  the 
elimination  m  the  Territory  of  Alaska  of  the  conversion  of 
herring  into  oU.  meal,  or  fertilizer,  and  for  other  purpose.s; 
to  the  Committee  on  Merchant  Marine,  Radio,  and  Fisheries. 

By  Mr  MAPES:  A  bill  <  H.  R.  4995  >  to  amend  the  Clayton 
Act  to  prohibit  unjust  or  unfair  price  discriminations;  to 
the  Committee  on  the  Judiciary. 

By  Mr.  MAY:  Resolution  (H.  Res.  88)  providing  for  the 
appomtment  of  a  committee  of  five  Members  of  the  House 
of  Representatives  to  investigate  conditions  m  the  coal 
industry  in  Harlan  County.  Ky.;  to  the  Committee  on  Rules. 

By  Mr.  BOLAND:  Resolution  (H.  Res,  89)  to  pay  to  Daisy 
C  Bruce,  widow  of  David  Bruce,  6  months'  compensation 
and  not  to  exceed  $250  funeral  expense;  to  the  Committee 
on  Accounts. 

By  Mr.  McFARLANE:  Resolution  (H.  Res.  90'  to  investi- 
gate the  distribution  of  patronage  under  appointments  of  the 
Civil  Service  Conxmission;   to  the  Committee  on  Rules. 

By  Mr.  COI«iERY:  Joint  resolution  (H.  J.  Res.  141  >  to 
prohibit  the  use  of  supplies  and  equipment  furnished  by  the 
United  States  to  the  National  Guard  while  on  service  in 
connection  with  any  labor  dispute  without  express  approval 
of  the  Secretary  of  War;  to  the  Committee  on  Military 
Ailairs. 

By  Mr.  THOMASON:  Joint  resolution  <H.  J.  Res.  142* 
providing  for  the  remission  of  duties  on  certain  cattle  which 
have  crossed  the  boundary  line  into  forel^rn  countries,  to  tiie 
Committee  on  Ways  and  Means. 


MEMORIAL 

Under  clause  3  of  rule  XXII,  a  memorial  was  presented 
and  referred  as  follows: 

Memorial  of  the  Legislature  of  the  State  of  Oklahoma. 
m,Hnorlallxing  Congress  to  establish  a  national  memorial 
park  on  the  site  of  the  Battle  of  Washita.  no..r  Cheyeime. 
in  Roger  Mills  County,  to  the  Committee  on  the  Public 
Lands. 


PRIVATE  BILLS  AND  RESOT^UTIONS 

Under  clause  1  of  rule  XXII,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BRL^T^NER:  A  bill  (H.  R  4996'  to  provide  for  the 
issuance  of  a  license  to  practice  the  healing  art  in  the  Dis- 
trict of  Columbia  to  Dr.  Chester  C.  Groff;  to  the  Committee 
on  the  District  of  Columbia. 

By  Mr  BYRNS:  A  bill  iH.  R.  4997'  for  the  relief  of  the 
George  R.  Junes  Co..  .i  corporation  orwjani/ed  under  the  laws 
of  the  State  of  New  Hampshire;  to  the  Committee  on  Claims. 

By  Mr.  COOPER  uf  Ohio:  A  bill  'H.  R.  4998'  for  the  re- 
lief of  John  C  Cuthbert.ion;  to  the  Committee  on  Military 
AJTairs 

By  Mr  ETCHEFi  A  bill  'H.  R  4999'  for  the  relief  of 
Marie  Lin^enmeyer;  to  the  Committee  on  Claims. 

By  Mr  FEN'ERTV':  A  bill  '  H.  R  5000'  for  the  relief  of 
Ale.xander  H.  Vivian;  to  the  Conunittee  on  Military  ASairs. 

Also,  a  bill  'H.  R.  5001  '  for  'he  relief  ol"  Benjamin  l-Yiink- 
l:n:  to  the  Committee  on  Naval  Affairs 

By  Mr  FOCHT-  A  b'll  'H  R.  5002  >  grnntinr  an  inrn»asc 
of  pen^-'.on  fo  Mars'arei  E  LiMdig,  to  the  Committee  on 
Invalid  Pen-sions. 

Also,  a  b.ll  'H.  R.  5003'  Rrant'nc  an  Increase  of  pen.sion 
to  Mary  Rinard.   to  the  ConiiniUcc  vn  Invalid  Pension.s 

Also,  a  bill  'H.  R.  5004 »  pranting  an  increa."?e  of  pension 
to  Marv  I]   Dile,  to  tne  Ccimmittee  on  Invalid  Pensions. 

-Mso.  a  bill  'H  R  5005'  granting  a  pension  to  Jacob 
Franklin  Dale,  to  the  Committee  en  Invalid  Pensions 

Also  a  bil!  <H.  R.  500  tJ  •  .ijraiitinp  an  m(rf}i.se  of  pen.*^' on  to 
Emma  F.  Clouser:  to  th"?  Commit' x^  on  Invalid  Pensions. 

AL>o,  a  bill  'H.  R.  5007'  granting:  a  pt'nsion  to  Minnie  O. 
Jones;    to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  H.  R  5008'  granting:  a  pension  to  W  Grant 
Mcliott;   to  the  Committer  on  In-alid  Pensions. 

Also,  a  bill  (H.  R.  5009*  prantinq;  a  pension  to  William 
Cl^yd  Fioher:   to  the  Committee  on  Invalid  Pensions 

AL.O.  a  bill  'H.  R  5010'  granting  a  pension  to  Mary  C. 
VanZandt;  to  the  Committee  on  Invalid  Pensions. 

ALso.  a  bill  'H.  R  5011"  jfranting  a  pen.sion  to  Li'cretia 
E.  Barton;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  •  H.  R.  5012"  granting  a  pension  to  Lucy  A. 
Spencer:  to  the  Committfe  on  Inv.ilid  Pensions. 

Also,  a  bill  'H.  R  5013'  granting  a  pen.sion  to  Elizabeth 
S    Houtz;    to   the   Committee   on   In%'alid    Pensions. 

Also,  a  bill  iH  R.  5014'  crantin;;  a  pen^-ion  to  Sylvia  I. 
Whiteman;   to  the  Com.mitte*>  on  Invalid   Pensions. 

AI.so.  a  bill  'H  R.  5015 »  t;ranting  a  pension  to  Allen  E. 
He'^K :  to  the  Committee  on  Invalid  Pensions. 

A1.<M3.  a  bill  '  H.  R.  .'>018i  granting  n  pen.sion  to  William  M. 
Atkinson,   to  the  committee  on  In.  ilid  Pensions. 

A.iSo  a  bill  <H.  R  5017)  granting  a  pension  to  Sadie  E. 
Goshorn;   to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  'H  R  5018)  granting  an  increase  of  pen?-ion 
to  Marv  E    Mearklr*.  to  the  (^ommittee  on  Invalid  Pensions. 

Also  a  bill  <H.  R.  5019'  granting  an  increase  of  penrion 
to  Katie  Kelso:   to  thr  Coiunuttee  on  Invalid  Pensions. 

Also,  a  bill  'H.  R.  5020 »  granting  a  pension  to  Harvey 
Mf's.serman:  to  the  Committer*  on  Invalid  Pensions. 

Bv  Mr.  GASQUE:  A  bill  .H  R  5021)  granting'  a  pension 
to  Lillian  T.  Skinner:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  'H.  R.  5022)  granting  a  pension  to  Jenisha 
C.  Howell;  to  thp  Committee  on  Pensions. 

Also,  a  bill  'H  R.  5023 »  granting  a  pension  to  Josephine 
Hammond;  to  the  Committee  on  Pensions. 

.Also,  a  bill  H  R.  5024'  granting  a  pension  to  Edgar  R. 
Joyner;  to  the  Committee  on  Pensions. 

.-Mso.  a  bill  H.  R  5025'  ifranting  a  pea.sion  to  WiUle  D. 
Mile.s:   to  the  Committee  on  Pensions. 

By  Mr.  GinfER:  A  bill  'H.  R  5026)  for  the  relief  of  Henry 
W.  Rust:  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  '  H.  R.  5027 1  f^;  anting  a  pension  to  Annie 
Jones;  to  the  Committee  on  Pensions. 

By  Mr.  HARL--\N  .A  b.K  H  R  50..'8  lOr  the  relief  of 
Walter  C.  Arnold,  to  the  Co.j;m.ttee  on  Naval  Affairs. 
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By  Mr.  JENKINS  of  Ohio:  A  bill  (H.  R.  5029)  granting  a 
pension  to  Clara  B.  Wilson;  to  the  Committee  on  Invalid 
Pensions. 

By  Mrs.  KAHN:  A  bill  (H.  R.  5030)  granting  an  increase  of 
pension  to  Alice  P.  Wright;  to  the  Committee  on  Pensions. 

Also.  ^  bill  (H.  R.  5031)  granting  an  increase  of  pension 
to  Marie  Schneider;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  KNUTSON:  A  bill  (H.  R.  5032)  to  correct  and  com- 
plete the  military  record  of  Carl  Lindow,  known  also  as 
'■  Carl  Lmdo  ";  to  the  Committee  on  Military  Affairs. 

By  Mr.  LEHLBACH:  A  bill  (H.  R.  5033)  for  the  relief  of 
the  Reliable  Importing  Co.;  to  the  Committee  on  Claims. 

By  Mr.  LEMKE:  A  bill  (H.  R.  5034)  granting  a  pension  to 
Hans  Simonsen;  to  the  Committee  on  Pensions. 

By  Mr.  McMILLAN:  A  biU  (H.  R.  5035)  for  the  relief  of 
the  Carteret  Street  Methodist  Episcopal  Church  South, 
Beaufort,  S.  C;  to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  5036)  to  confer  jurisdiction  upon  the 
Court  of  Claims  to  hear,  determine,  and  render  judgment 
upon  the  claim  of  the  Hampton  li  Branchville  Railroad  Co.; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  MAPES:  A  bill  (H.  R.  5037)  granting  a  pension  to 
Elva  Amy;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  MARSHALL:  A  bill  (H.  R.  5038)  for  the  reUef  of 
John  B.  H.  Waring;  to  the  Committee  on  Military  Affairs. 

By  Mr.  MORAN:  A  bill  (H.  R.  5039)  to  authorize  the  Sec- 
retary of  Commerce  to  convey  to  Charles  E.  Robinson,  of 
Isle  au  Haut.  in  the  coimty  of  Knox  and  State  of  Maine, 
the  Isle  au  Haut  Lighthouse  Reservation,  Maine;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  MOTT:  A  biU  (H.  R.  5040)  to  authorize  prelim- 
inary examination  and  survey  of  De  Poe  Bay,  Oreg.;  to  the 
Committee  on  Rivers  and  Harbors. 

Also,  a  bill  (H.  R.  5041)  authorizing  and  directing  the 
Secretary  of  the  Treasury  to  reimburse  Lela  C.  Brady  and 
Ira  P.  Brady  for  the  losses  sustained  by  them  by  reason  of 
the  negligence  of  an  employee  of  the  Civilian  Conservation 
Corps;  to  the  Committee  on  Claims. 

Mr.  ROBSION  of  Kentucky:  A  bill  (H.  R.  5042)  granting 
a  pen.sion  to  Leonard  D.  Wood;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  5043)  granting  an  increase  of  pension  to 
James  W.  Taylor;  to  the  Committee  on  Pensions. 

By  Mr.  ROMJUE:  A  blU  (H.  R.  5044)  granting  a  pension 
to  Cecelia  H.  Shrock;  to  the  Committee  on  Pensions. 

By  Mr.  SHORT:  A  biU  (H.  R.  5045)  granting  a  pension  to 
Antr^line  Hari;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  STUBBS:  A  bill  (H.  R.  5046)  for  the  reUef  of 
William  Gattel;  to  the  Committee  on  Military  Affairs. 

By  Mr.  THOMAS:  A  bill  (H.  R.  5047)  for  the  relief  of 
Robert  A.  Dunham;  to  the  Committee  on  Claims. 

By  Mr  TINKHAM:  A  bill  (H.  R.  5048)  for  the  relief  of 
Michael  F.  Clark;  to  the  Committee  on  Military  Affairs. 

By  Mr.  WARREN:  Resolution  (H.  Res.  87)  to  pay  a  gra- 
tuity to  Daisy  M.  Bruce;  to  the  Committee  on  Accounts. 


PETITIONS.  ETC. 

Under  clause  1  of  rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

528.  By  Mr.  BRUNNER:  Resolution  of  the  Woodside  Civic 
A.ssociation.  Woodside,  Long  Island.  N.  Y..  in  the  interest  of 
8,000  home  ownerewho  have  made  applications  for  Home 
Owners'  Loan  Corporation  loans,  urging  Congress  to  put 
forth  and  enact  such  legislation  which  will  take  care  of  as 
many  of  those  distressed  cases  as  are  worthy  of  considera- 
tion ;  to  the  Committee  on  Banking  and  Currency. 

5?.9.  By  Mr.  BUCKLER  of  Minnesota:  Petition  of  Andie 
Peter.son,  adjutant,  and  members  of  the  Irvin  Blix  Post,  No. 
16.  of  the  American  Legion,  department  of  Minnesota,  mostly 
all  citizens  of  Bagley  and  vicinity  in  Minnesota,  urging  the 
immediate  cash  payment  of  the  soldiers'  adjusted -service 
certificates;  to  the  Committee  on  Ways  and  Means. 

530.  Also,  petition  of  George  Big  Bear  and  260  other  mem- 
l>?rs  of  the  Chippewa  Band  of  Indians,  all  residents  of  the 
White  Earth  Reservation  of  Minnesota,  praying  for  legisla- 
tion to  give  each  enrolled  member  of  the  tribe  a  payment  of 


$50  from  their  tribal  funds;  to  the  Ccwnmittec  on  Indian 
Affairs. 

531.  By  Mr.  CHAPMAN:  Petition  of  Jane  Vires.  Newton 
Angel.  Clayborn  Johnson,  Minerva  Campbell,  and  16  other 
citizens  of  Lone.  Lee  Coimty.  Ky..  urging  the  enactment  of 
old-age  pension  as  embodied  in  House  bill  2856:  to  the  Com- 
mittee on  Ways  and  Means. 

532.  Also,  petition  of  Mrs.  Joe  Monroe.  Mrs.  Margaret 
Hiliaid.  and  Mrs.  Martha  Carrier.  Harrodsburg,  Mercer 
County,  Ky..  ui-ging  the  enactment  of  old-age  pension  as 
embodied  in  House  bill  2856 ;  to  the  Committee  on  Ways  and 
Means. 

533.  Also,  petition  of  Charlie  Stanley,  Chill  Chadwick. 
Catherine  Skiles,  May  Ball,  and  15  other  citizens  of  Henry 
County,  Ky.,  urging  the  enactment  of  old-age  pension  as 
embodied  in  House  bill  2658;  to  the  Committee  on  Wayr  and 
Means.  / 

534.  By  Mr.  CULLEN:  Petition  of  the  National  Guard  As- 
sociation of  the  State  of  New  York,  petitioning  Congress  to 
eliminate  from  that  portion  of  the  Army  appropriation  bill 
affecting  National  Guard  activities  for  the  fiscal  year  1935- 
36  any  provision  or  proviso  which  in  any  way  might  or 
could  affect  the  right  to  Federal  pay  and  allowances  or  Fed- 
eral recognition  of  any  member  of  the  National  Giiard  of  the 
State  of  New  York  qualified  to  serve  therein  pursuant  to  the 
provisions  of  the  National  Defense  Act  and  the  military  law 
of  the  State  of  New  York;  to  the  Committee  on  Military 
Affairs. 

535.  By  Mr.  CUMMINGS:  Memorial  of  the  General  As- 
sembly of  the  State  of  Colorado,  favoring  the  immediate 
cash  payment  to  veterans  of  the  World  War  of  the  face 
value  of  their  adjusted-service  certificates;  to  the  Committee 
on  Ways  and  Means. 

536.  By  Mr.  FORD  of  California:  Resolution  of  the 
Greater  Hoover  Boulevard  Improvement  Association.  Los 
Angeles,  Calif.,  petitioning  the  city  coimcil.  Board  of  Super- 
visors of  Los  Angeles  County,  the  State  of  Callfamia.  and 
the  Federal  Government  to  allocate  necessary  funds,  maps, 
plans,  and  specifications  to  widen  Hoover  Boulevard  from 
Thirty -second  Street  to  the  northerly  extremity  without 
assessment  to  the  district;  to  the  Committee  on  Roads. 

537.  Also,  Joint  Resolution  No.  4  of  the  California  Assem- 
bly, memorializing  the  President  and  Congress  to  enact  old- 
age-pension  legislation;  also  Joint  Resolution  No.  9,  Cali- 
fornia Assembly,  memorializing  the  President  and  Congress 
to  enact  legislation  to  provide  for  a  working  week  of  not 
more  than  5  days  of  6  hours  each,  without  any  corresponding 
reduction  in  the  present  compansation  or  salary;  to  the 
Committee  on  Labor. 

538.  By  Mr.  GUYER:  Petition  of  citizens  of  the  Second 
Congressional  District  of  Kansas,  asking  support  for  national 
old-age  pensions  as  provided  by  House  bill  2856;  to  the  Com- 
mittee on  Ways  and  Means. 

539.  Also,  petition  of  citizens  of  the  Second  District  of 
Kansas,  urging  enactment  of  House  bill  2856;  to  the  Com- 
mittee on  Ways  and  Means. 

540.  By  Mr.  KENNEY:  Resolution  of  the  New  Jersey  State 
Horticultural  Society,  favoring  all  moves  to  reduce  restric- 
tions of  all  kinds  on  our  export  trade;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

541.  By  Mr.  KIMBALL:  Petition  of  citizens  of  the  Tlilrd 
District  of  Michigan,  favoring  legislation  for  the  Townsend 
plan  of  old-age  pensions;  also  a  Federal  transaction  sales 
tax  calculated  to  produce  revenue  to  meet  requirements  of 
such  pensions;  to  the  Committee  on  Pensions. 

542.  By  Mr.  KERR:  Petition  of  the  General  Assembly  of 
the  State  of  North  Carolina,  requesting  Congress  to  pass  an 
act  authorizing  the  immediate  payment  to  veterans  of  Uie 
World  War  the  face  value  of  their  adjusted-service  certifi- 
cates; to  the  Committee  on  Ways  and  Means. 

543.  By  Mr.  KVALE:  Resolutions  adopted  by  the  Minne- 
sota Labor  Association,  at  their  first  annual  convention  held 
at  Montevideo.  Minn.,  urging  enactment  of  legislation  to 
bring  about  social,  agricultural,  and  veteran  relief;  to  the 
Committee  on  Ways  and  Means. 
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541  Bv  Mr  LUNDEEN  Ppt'.l'.on  of  the  Oakwood  Pr«>(:r.ct 
Old  Ak'  T^^-A-nsend  Pens.-n  Club  of  C\)lunibia  Heights.  Min- 
neapol;-s.  Minn  .  urginR  the  enactment  of  the  Townsond  olil- 
a;.'e  pt}n.SK.n  bill;  to  the  Committee  on  Ways  and  Mean.s 

545.  Also,  petition  of  •:eafhf^r.s  and  school  eniplr.ypp.s  of 
Mi'uif^polLs,  Minn  ,  urKinEr  Federal  aid  for  .sch(K)l.s  lo  iht 
a.:,  "nt  ;;f  at.  lea.,-1  $25  per  pupil:  to  the  Commit  tee  on 
Appropriations. 

546.  By  Mr.  MEAD  Petition  of  the  N.i'.icna!  Guard  A-sso- 
CiaLion  of  N'-'w  York  State,  asking  Congres,:  to  elmuna'e  from 
that  portKjn  of  the  Army  appropriation  b:ll  afTtiVlmtr  Nationni 
G'm:;1  .irtivit.cs  for  the  f.srai  year  19,^5-:j6  ariy  provision 
which  in  any  way  might  aflect  the  right  to  Federal  pay  r- 
Pederal  recognition  of  any  member  of  the  National  Guard 
of  the  State  of  New  York,  lo  the  Committee  on  Appro- 
priations. 

547    By  Mr   MERRITT  of  New  York     Resolution  pa.■^-5^H:l  uy 
StH,and  Division  Post.  No.  8G0.  American  Legion.  Nf*    Yuik 
endor.sing  House  biU  3896,  mtroduced  by  Hen.  Fred  M    \'is- 
soN  of  Kentucky,  in  behalf  oX  payment  of  adjUott>d-se:  vict 
certificates;  to  the  Committee  on  Ways  and  Means 

548.  Also,  resolutions  adopted  by  HorntU  DivvMon  No  83. 
BuTfaio  Division  No,  84.  Rochester  Division  No.  149,  and  Port 
Jer\'is  Division  No.  82,  of  the  Order  of  Benefil  Association  of 
Railway  Employees,  appeal. ng  to  Congres.^  to  .support  to  the 
fullest  extent  enactment  of  legislation  to  modity  'he  fourth 
section  of  the  Interstate  Commerce  Act  to  regulate  commerce 
stj  as  to  peimit  the  railroads  to  compete  with  nni  •i.'ulated 
forms  of  transportation  as  recommended  by  the  Federal  Co- 
ordinator and  covered  \n  the  Pettengill  bill  H  R  8100' 
introduced  at  the  last  ses;;ion  of  Congress,  to  the  Con.t..,.  •■•■ 
on  Interstate  and  Foreign  Commerce. 


549    By    Mr.    MILLARD      by    reque.sf  >  :    Resolution 


o: 


■he- 
Rahman -De  Bella  Post  of  the  American  Lecion.  urging   t-h- 
immediate  payment  of  the  bonu>.  to  the  Connni'too  on  Ways 
and  Means. 

550.  Also,  resolution  adopted  by  the  Joyce  Kilmer  Council, 
No  1177,  Knights  of  Columbus.  Suffern,  N  Y  .  protesting 
certain  alleged  acts  of  the  national  revolutionary  party  m 
Mexico;  to  the  Committ^-e  on  Foreign  Affairs. 

551.  Bv  Mr.  PARKS'  Petition  regardim^  old-age  p^'iision; 
to  the  Committee  on  Pcn.sions. 

552  Also  petition  of  numerous  citizens  of  Arkansas,  pro- 
te."'tin?T  enactment  of  any  laws  taxing  gasoline  or  lubricating 
oils  or  the  renewing  of  any  .-such  taxes:  to  the  Committee  on 
Ways  and  Means. 

553  By  Mr.  PFEIPER:  Petition  of  the  National  Guard  As- 
sociation of  the  State  of  New  York,  at  their  convention  at 
Albany,  January  19.  1935.  conceming  appropriation  m  tlie 
Army  appropriation  bill  affecting  National  Guard  activities 
for  the  fiscal  year  1935-36:  to  the  Committee  on  Appropria- 
tions. 

554  Also,  petition  of  Knights  of  Columbus.  Lexington 
Council  No.  293.  New  York  City,  protesting  against  the  perse- 


cution of   relit'iou.^   [x'ople   in   MexiC(;:    to   th"  Committee   on 
Foreign  Affair'- 

oj5  By  M.  Ry<'j't..i.'^  of  Oklahorjia  Pfo.ui^  irom  'd5'i 
c:ti/en.s  a:.d  r'^sidf-nt,-  of  Okfuskee,  .AHalfa,  F.lclnto-h  Pu^h- 
rna  aha.  Lt-  Flor-v  ami  !.■  I'.-in  C"!ntie  Cy.^la  --.r  i.r/i  'Av  (-n- 
act!T''.nt  of  llousp  b.ll  -85*5  emb'-acmt'  a  F"e(ier:ii  -y.^em  of 
old -are  ■:>-:\y:  'iis     t;-  ■)'."  Coriirn!";'e  on  Way    fno  M'mti^ 

.kVI  By  Mr  SANDKR.S  of  Texas;  P'-it;.:r  of  nurrierovLS 
r:-;;'e-.-  of  R:;,k.  Van  ZanMt.  Panola.  Wood.  S:-;:'h  and 
G:v^.:  Coun'ie.^,  T^x  ,  ur/';i^  ;;a5sage  of  oai-ai'e  p- -.^ai!-!  u.-, 
onihodicd  i.-i  Ho',;."  b:'l  'JB.Sd,  by  Hon.  Will  Roger.,  -.f  C'kl.i- 
horna.   to  'IV'  Co•rr.:n;ttt■^■  cu  Ways  and  Mean.  , 

a")7  Bv  Mr  SUTPLIN  Petition  of  the  Title  Ab.^lra.-t--  / 
A  .•  >jt  u,  .u:  ..:  N'''.\  .U:.--'y.  favnrint.,'  the  (.■on'nviance  rf  wlii'e 
collar  .'=er\r.  e  pr'je>i.-.  u!a!or  the  Federal  Emergency  Relaf, 
to  **a'  Conuinfue  -.n  A;.p.  jpriations. 

5,')^  Ai.>(.,  pet/.. on  uf  rh.  New  Jer>,ey  Horticultural  .Sock  ry, 
hta.'ily  r.;'orin;  tnov(  ,  to  reduce  restrictions  of  all  kinds 
on  exjxjrt  tr.ide  ani!  p.'uymti  for  the  support  ol  Cora  '-ess 
with  a  \\t  %>.  lo  ...a.:  an  erui,  to  the  Curnniittee  on  Int'-rstato 
and  Foreign  Coin.'iUToe 

5.t9  Bv  Mr.  TAHVFR  l^etitions  of  Mrs.  Mollie  Ayers  and 
19  other  oiii/'n.s  ut  xiarnlson  ("(junty.  Mrs.  W.  H.  Tudor  and 
:)  other  c;L,rtn.>  ^i  Chattooga  County.  James  W  Riley  and 
15  other  c.t./,(n.-  ot  Walker  County.  George  Bennett  and  19 
o;la  r  a.'i/en  of  Barto'A  C"  iinty.  Mrs.  D.  E.  Daniel  and  19 
oti.e:-  ,;'i',  :i.  ^f  FlAd  C,v.!/Ly.  D.  E.  Daniel  and  13  other 
a.ti./.'n.-  i.i  r!  )•''  C aanty  and  J.  H.  Caldwell  and  22  citiz,  n> 
o''  i'l  ■■■•(!  Ci.'.'.y  Ga  .  fa\a'..ii^  old-age  pensions;  to  tiie 
Cuininiftie  u:;  W.i  .     ..lui  Ms  ans. 

,560  .A.o.  p-tita'ii^  of  R  1.  Hyde  and  20  other  citizens  of 
Fl'.  (!  (^,  :n'v  J  J  Wallar.  and  29  other  citizens  of  Floyd 
L";j;;n-y  o  15  Wh.'e  and  li'i  other  citniens  of  Cobb  County, 
S  P  C^'0^  .'uv.i  ..0  oflier  riti/en..  of  Polk  County.  L.  C.  War- 
n  '(  k  .md  4J  otl.er  citizens  of  Walker  County.  Ga.,  favoring 
oki-ai,''  ;i  ns-iji'.-.   'o  tr.e  Committee  on  Ways  and  Means 

5r"l  Cv  Mr  Ti^i  AX  P'-t  o  ion  of  Independent  Order.  S.jiis 
of  Italv.  Grand  Lodf-e  of  Ohio.  Cleveland.  Ohio,  by  their  sec- 
retary. G  Pv.  Verid.tLi.  urk'in'.^  th.at  Congress  enact  a  Federal 
system  ol  genuine  unemplovnu  nt  ini-iirance  as  contained  -n 
the  woTK-r    art  'H    R.  2827'  ;  to  the  Committee  on  Labor. 

562.  AL-o,  petition  of  Unted  Brick  and  Clay  Workers.  Local 
No  473.  by  their  seeret^irv,  David  Reiger,  Dover.  Ohio,  r^- 
que,ting  the  Honorable  Robert  F.  Wagner,  of  the  State  -if 
New  York,  to  afvim  iiitrotluce  his  labor-disputes  bill  m  .Ls 
original  form  at  the  convening  se.ssion  of  Congre.-^.s;  to  the 
Committee  on  Labor. 

563.  Al.so.  petition  of  United  Rubber  Workers  Federal  U-xh-r 
Union,  compo-sed  of  approximately  7,600  employees  of  tiie 
B  F.  Goodrich  Tire  k  Rubber  Co..  Akron.  Ohio  by  tiie  r 
president.  S  H.  Dalrymple,  requesting  the  immediate  and  '.uU 
payment  of  the  veterans'  adjusted -compensation  certilicaie  . 
to  the  Committee  on  Ways  and  Means. 
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SEVENTY-FOURTH  CONGRESS,  FIRST  SESSION 


SENATE 

Wednesday,  January  30,  1935 

The  Chaplain.  Rev.  zeBamey  T.  Phillips.  D.  D.,  offered  the 

following  prayer: 

Lord  of  our  life  and  God  of  our  salvation,  whose  hands 
have  made  and  fashioned  us  so  that  we  should  bring  some 
fruit  unto  perfection:  hearken  to  our  prayer  and  let  oiir 
cry  come  unto  Thee  as  we  confess  that  we  have  sinned  and 
fallen  short  of  the  glory  of  sonship. 

Cover  the  mantle  of  our  unrighteousness  with  the  vesturp 
of  Thy  spirit's  weaving,  and  grant  that  we  may  wear  it  with 
dignity  and  humility  as  we  walk  the  dark  and  unsought 
ways  Illumined  by  Thy  holy  flame  of  purpose;  and  when 
evening  shadows  deepen  into  night  and  slumber  casts  her 
veil  upon  the  face  of  earth,  may  it  be  ours  to  know  the 
peace  of  thoee  who  guard  with  prudence  the  tender  reins 
of  life;  may  it  be  ours  to  know  the  rest  that  cometh  only 
to  the  children  of  God.  We  ask  it  In  the  name  of  Him  who 
once  lived  our  life  and  ever  maketh  intercessioii  for  us. 
Jesus  Christ.  Thy  Son  our  Lord.    Amen. 

THB  JOUSirAL 

On  request  of  Mr.  RoBxifsoir.  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calen- 
dar days  of  Monday.  January  38.  and  TUeaday.  January  29. 
was  dispensed  with,  and  the  Journal  was  approved. 

CALL  or  THX  MOLL 

Mr.  ROBINSON.    I  suggest  the  absence  o(f  a  quorum. 
The  VICE  PRESIDENT.    Tlie  clerk  will  call  the  roll. 
The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


AdAms 

A&huret 

Austin 

Bachnuin 

Bailey 

BankbMul 

Barbour 

Barkley 

Bilbo 

Black 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Burke 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Clark 


ConnaUy 

Coolidc« 

CooUcan 

CouzenB 

Cutting 

DftTlS 

Dickinson 

Dleterlcb 

Donahey 

Duffy 

Pletcher 

Prader 

Oerry 

Glass 

Gore 

Guffey 

HaU 

Harrison 

Hatcii 

Hayden 

jolmson 

Keyes 


Kins 

LaPoU«U« 

LewU 


■adeiure 
Baynol<to 
BoMaacm 


Xionergwa 

ICcCarran 

lIcGlll 

licNary 


BctaaU 

fidiweUenbacli 

Sheppard 

Silpstead 

Smith 

St«lw«r 

Ttaonaa,  Oklft. 

Thomas,  Utah 

Townsend 

TranuneU 

Tniman 

▼andenberg 

VanMuys 

Wagner 

Walsh 

Wheeler 

Whtte 


/ 


lietcaU 

Mlnton 

Moore 

ICurphy 

Murray 

Hedy 

Morbeck 

Norris 

Ry« 

O'Mahoney 

Plttman 

Pope 

Mr.  AUSTIN.  I  desire  to  announfie  thai  my  colleague  the 
junior  Senator  from  Vermont  [Mr.  Gibsov]  is  absent  in  the 
Philippines  on  business  of  the  Senate,  and  that  the  senior 
Senator  from  Delaware  [Mr.  HASTmosl  is  necessarily 
detained. 

Mr.  LEWIS.  I  azmounce  the  abeence  of  the  Senator  from 
Georgia  [Mr.  GxobgxI  and  the  Senator  from  Louisiana  [Mr. 
Overton  1.  caused  by  illness;  the  absence  of  the  Senator  from 
New  York  [Mr.  OopblakdI.  who  is  neccasartly  detained;  and 
I  again  announce  for  the  Rsooas.  and  for  tbe  day.  that  the 
Senator  from  Maryland  [Mr.  Tranros],  tbe  Senator  from 
California  [Mr.  McAbooI,  and  the  Senator-elect  from  Ten- 
nessee [Mr.  McBlELLAa]  have  not  as  yet  rrtomed  from  their 
labors  as  members  of  the  Fbilippine  Commlacion. 
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The  VICE  PRESIDENT.  Eighty-seven  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

MESSAGE  FROM  THE  ROUSK 

A  messai;e  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  reading  clerks,  announced  that  the  House 
had  passed  the  bill  (S.  1175)  to  extend  the  functions  of  the 
Reconstruction  Finance  Corporation  for  2  years,  and  for 
other  purposes,  with  an  amendment,  in  which  it  requested 
the  concxirrence  of  the  Senate. 

RECOWSTRTTCTION  FTMANCE  COBPORATIOlf 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ment of  the  House  of  Representatives  to  the  bill  (S.  1175)  to 
extend  the  functions  of  the  Reconstruction  Finance  Corpora- 
tion for  2  years,  and  for  other  purposes. 

Mr.  PLETCHER.  I  move  that  the  Senate  disagree  to  the 
amendment  of  the  House,  ask  for  a  conference  with  the 
House  on  the  disagreeing  votes  of  the  two  Houses  thereon, 
and  that  the  Chair  appoint  the  conferees  on  the  part  of  the 
Senate. 

The  motion  was  agreed  to;  and  the  Yice  President  ap- 
pointed Mr.  Fletchu.  Mr.  Glass,  Mr.  Wagmki,  Mr.  Nowscac. 
and  Mr.  Towwsnn)  conferees  aa  the  part  (rf  ttxe  Senate. 

ZMTSRVIXWS  WITH  SKCRRAXT  ZCKX8 

Mr.  SHEPPARD.  Mr.  President,  two  statements  recently 
have  appeared  in  the  press  in  reference  to  Secretary  Ickes 
and  myself,  apparently  based  on  a  misunderstanding  of  the 
facts. 

One  was  to  the  effect  that  the  Secretary  had  set  a  date 
for  an  interview  a  week  later  than  the  time  of  my  request 
for  an  interview,  leaving  the  impression  that  this  was  due  to 
lack  of  proper  consideration  on  the  part  of  the  Secretary. 
The  other  statement,  two  cu*  more  ^i^eks  later,  was  to  the 
effect  that  the  Secretary  had  kept  me  waiting  8  houzB  on  the 
occasion  of  a  call. 

As  to  the  fta^  statement,  it  is  true  the  engagement  was 
set  for  a  week  after  my  request  for  an  interview,  the  request 
having  beea  made  by  me  of  Bdr.  Marx,  secretary  to  Mr.  Ickes. 
The  date  ^?as  fixed  for  a  week  later  on  my  own  suggestion 
to  Ml.  Marx  aiul  to  suit  my  own  convenience.  Mr.  Ickes  had 
no  part  in  fixing  the  date. 

As  to  thct  other  statement,  it  is  entirely  in  error.  Secretary 
Ickes  has  never  kept  me  waiting,  and  has  always  treated  me 
with  the  utmost  courtly  and  consideration. 

I  feel  it  proper  to  call  attention  to  these  matters  because 
they  are  concerned  with  official  relations  between  a  Cabinet 
officer  and  a  Member  of  the  Senate. 

AtJTHORIZATIOM  POR  GOVERHMEirr  tOtm  XSSITE8 

Mr.  HARRISON.  I  move  that  tbe  Senate  iHXMseed  to  the 
consideratLon  of  House  bill  4304. 

The  VTC^  PRESIDENT.  The  Senator  would  have  to  se- 
cure unanimous  consent  at  this  time. 

Mr.  HARRISON.  I  ask  unanimous  consent  that  tbe  Sen- 
ate proceel  to  the  consideration  of  House  bill  4»>4. 

Mr.  LONG.    What  is  that  bill? 

Mr.  HAIUUSON.  I  was  going  to  make  an  explanation  of  it. 
This  is  a  bill 

Mr.  R0:BINS0N.  May  I  suggest  to  the  Senator  that  he 
wait  until  the  conclusion  of  the  routine  morning  business, 
if  it  will  not  inconvenience  him  to  do  so? 

Mr.  HARRISON.    Very  welL 
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RS^OUT  or  rTDFWAl   CfXSHDIHATO*  OF  TTlA*CS?01TATinH 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  Interstate  Commerce  Commission, 
tran.unltting.  pursuant  to  law.  a  report  of  the  Federal  Co- 
ordinator of  Transportation  'in  two  volumes),  together  with 
certain  recommendations  relative  to  tran^sportatlon  matters, 
which,  with  the  accompanying  report,  was  referred  to  the 
Committee  on  Interstate  Commerce. 

lEPORT  or  ACTUARIES  Or  THK  CIVIL  SXRVICI  imRMCINT  AND 

DISABILITY    rUVD 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  president  of  the  Umted  States  Civil  Service  Com- 
mus-sion.  transmittin*,  pursuant  to  law,  the  Fourteenth  An- 
nual Report  of  the  Board  of  Actuaries  of  the  Civil  Service 
Retirement  and  Disability  Fund,  which,  with  the  accom- 
I)anying  report,  was  referred  to  the  Committee  on  Civil 
Service. 

BALANci  SHrrr  or  Washington  rapid  TRANsn  co. 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  treasurer  of  the  Washington  Rapid  Transit  Co.. 
transmittinK.  pursuant  to  law.  the  balance  sheet  of  '.he  com- 
pany as  of  December  31,  1934.  which,  with  the  accompanymg 
paper,  was  referred  to  the  Committee  on  the  District  of 
Columbia. 

prrmoNs  and  mkxorials 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing joint  memorial  of  the  Legislature  of  the  State  of  Colo- 
Tud).  which  was  referred  to  the  Committee  on  Finance; 

Uouac  Jomt  MpmoneU  2 
(By     RepreiwntatlvM     Arrrs'rong.     At4»iirlo     BaJtpr.     Berker.    Bo^gs. 

Prowr.low.    Carlson.    Chi.dre.sa.    Clennaii.    Coionso.    Conat&nune. 

Ct  >wley.  CurtH.  Davtes.  Day.   LX^da.   Dickinson,  Dtvra.   England. 

I^^^Uham.     Prey      Graham.     OrlfBth.     Ouerrero.    Hallen.     Harney, 

Ht-nry.   Hlgby.   Hillman,   Hoefnagela.   Hiighes.   Jankoraky.   Jensen, 

J.)tin.«.    Johnson,    Johnaton.    Keating?.    Kelly,    I.lUey,    Lowderbark, 

M.  AuUTe,  MrDoiwld.  Mcrarland.  Mclntyre,  UcKlnney,  Uatthewa, 

MiytT,     MulvlhUl,     Nevln.     Nolan.     OToole,     Pltcock,     Plumnier, 

Poppen.  Preaton.  Ray,  Schmidt,  Strain.  Stuntz.  Tlnsley.  Tralnuf. 

Vsstnol.    WUaon,     W-TOd.    Mr     Speaker,     Senators    Houston     (W). 

Chapman.  Ritchie.  Miller) 

Whrreaj*  '.here  U  now  pending  In  the  Cor^jreaa  of  the  United 
Sta*.e"t  a  bill  (H  R  1)  to  provide  for  the  im-iiediate  paymcn.  to 
veterans  of  the  face  value  of  their  adJusted-servU-e  certificates  by 
the  iisuanc«  of  new  currency;   and 

Wherems  the  Immediate  cash  payment  of  the  ad  Justed -.service 
cert.flcatea  will  Increase  tremendously  the  purchasing  power  of 
millions  of  the  coii.'suming  public,  distributed  unifornily  through- 
out "he  Nation,  and  will  provide  relief  for  the  holders  therei>f  who 
ar«  in  dire  need  and  dlstreea  because  of  the  present  unfortunate 
economic  couditiunj  and  will  lighten  inuneasurably  the  burden 
which  cltlea,  countlea,  and  States  are  now  required  to  carry  for 
relief,  and 

Whereaa  the  payment  of  said  certlflcatea  will  dl.'tcharge  and 
retire  an  acknowledged  contract  obligation  of  the  Oovemment; 
and 

Whereas  the  Oovernment  of  the  United  States  Is  now  definitely 
committed  to  the  policy  of  providing  additional  sums  of  money 
for  the  purpose  of  hastening  recovery  from  the  present  economic 
crlMs     Now,  therefore,  be  It 

Ri'toiv*d  t>y  tKe  House  of  tfie  ThirtietK  O^neml  AsM-mbly  of  th.» 
State  of  Colorado  \t\e  senate  concurrxng  here\n\.  That  the  Con- 
gresti  of  the  United  Sla'es  is  respectfully  memorlallTed  to  enact 
■uch  laws  as  will  insure  the  Immediate  cash  payment  of  the 
adjusted-aerrlce  certificates  at  face  value,  with  cancelation  of 
Interest  accrued  and  refund  of  Interest  paid.  and.  as  a  uuMt 
efTe^f.lve  means  to  accomplish  the  payment  of  the  adjusted -service 
certinratea,  to  Issue  new  currency  of  the  United  States,  be  it 
further 

Jie«o^T>e<l.  That  each  of  the  Senators  and  RepresentatJvee  In  Con- 
gress from  the  State  of  Colorado  b«  urged  to  support  and  aaaist  In 
carrying  out  the  purpoaca  of  this  memorial,  and  be  It  further 

Resolved.  That  a  copy  of  this  memorial  be  forwarded  to  each  of 
the  Senators  and  Representatives  In  Congress  from  the  State  of 
Colorado,  and  to  the  President  oi  the  Senate,  the  Speaker  of  the 
House  of  Representatives,  the  Chairman  of  the  Committee  on 
Ways  uid  Means  of  the  House  of  Representatives,  and  to  Repre- 
sentative Patmxm.  of  Texas,  the  author  of  H.  R    1 

MosKS  B    SicrrH. 
Speaker  of  the  House  of  ttej/retentattves. 
John  T    Dotl*. 

Cfite/  Clerk. 
Rat  H.  Talsot, 
President  of  the  Senate 

fSBALl  M      J.    WaI.BH. 

Secretmry  of  the  Seriate 


The  VICE  PRESIDENT  also  laid  b<>forp  the  Senate  a  reso- 
lution adopted  by  the  council  of  the  city  of  Toledo,  Ohio, 
favoring  the  enactment  of  leKislation  providing  for  submis- 
sion to  the  people  of  various  States  of  amendments  to  their 
constitutions  exempting  from  taxation  and  from  SAle  on 
account  of  nonpayment  of  taxes,  every  homestead  to  the 
extent  of  the  first  $3,000  of  valuation  thereof,  and  also  the 
enactment  of  legislation  to  Increase  inheritance.  Income, 
and  public -utilities  taxes,  which  was  referred  to  the  Com- 
mittee on  the  Judiciary. 

He  also  laid  before  the  Senate  letters  In  the  nature  of 
memorials  from  sundry  citizens  of  the  States  of  Michigan. 
New  York,  Ohio,  and  Pennsylvania,  remonstrating  against 
the  ratification  of  the  World  Court  protocols,  which  were 
ordered  to  lie  on  the  table. 

Mr.  CAPPER  presented  a  resolution  of  the  Pawnee  County 
Farm  Bureau.  Lamed,  Kans.,  favoring  the  enactment  of 
legislation  providing  for  commodity  storage  on  farms,  and 
opposing  the  ImpceiUon  of  a  general  sales  tax,  which  was 
referred  to  the  Committee  on  Agriculture  and  Forestry. 

Mr.  POPE  presented  the  following  Joint  memorial  of  the 
LegLslature  of  the  State  of  Idaho,  which  was  referred  to  the 
,  Committee  on  Finance: 

Lscisi^Tums  or  th«  Statk  or  Idaho. 

I  TWXKTT-THiaD    SSSSION, 

In  Till  HonsK  or  RrpaESXNTAiTOia. 
House  Joint  Memorial  1   fby  Me.ssrs.  Thornburg  and  WhtUle) 
A    Joint    memortai    to    the    dlatlnguUhed    President    of    the    United 

States,   the   honorable  Senate,   and    House   of   Representatives   of 

the  United  States  of  America  In  Congress  assembled 

We.  your  memorialists,  the  Legislature  of  the  State  of  Idaho. 
respectfully    represent    that- - 

Whereas  due  to  economic  and  bu.'tlness  conditions  and  t'^e  lack 
of  employment  for  all  of  the  pei>ple  of  the  United  8taV?s.  the 
youri*jer  and  more  physically  Ot  of  our  citizens  are  given  prefer- 
ence in  employment     and 

Whereas  due  tn  '.he  economic  condition  of  our  country  dur'ng 
the  last  few  years,  there  has  been  a  tremendous  loss  to  our  old, 
a^^ed,  and  Inflxm  population  In  their  savings,  and  as  a  resui:  many 
are  111.  depressed,  and  unable  t*)  either  obtain  employrrent  or 
carry   on  for   themselves     Now,    therefore,   be    It 

Resolved  hy  the  Hau*e  of  Re-prejentativ^s  nf  the  State  o,  Idaho 
i  the  tenate  ooTKrurrtn^  i  .  That  we  most  resp«?ctfully  i:rge  uixm  the 
Cont<re««  of  the  United  8tat«^  of  America  to  pass  at  this  pre.  cnt 
9p«.sl>>n  a  plain,  workable  old-age-f)enslon  law,  to  the  end  that  our 
a*,-e<l  cltiiM«ns  may  to  a  decree  have  sufllclent  Income  that  they  may 
spend  the  remainder  of  their  days  m  peace  and  happlnea?  be  It 
further 

Re.»<Wtv>d  That  the  secretarv  of  state  of  the  State  of  Idaho  be 
a\ithorl7ed  and  he  Is  hereby  directed,  fo  Immediately  forwnrd  cer- 
tified copies  of  this  memorial  to  the  honorable  President.  Pranklln 
Dtfltin.j  Roosevelt,  and  to  the  Senate  And  Hou.se  of  RepreseiitAtlves 
of  the  United  States  of  America,  and  to  the  Senators  und  Repre- 
sentatives  In   Conifress   from   this  State 

This  house  Joint  memorial  passed  the  house  on  the  IBth  day 
uf  January    1935. 

TaoT  D    SwrrH. 
Speaker   of   the    House    of   Representatives. 

This  house  Joint  memorial  passed  the  senate  on  the  2!th  day 
of  January   1935 

O    P    Mn 
PmUdent  of  the  Seruite.        • 

I  I  hereby  certify  th.-it  the  wtthln  House  Joint  Mem  )rlal  1 
originated  In  the  hou.-^e  of  re presieniatlves  during  the  twenty-third 
session  of  the  Legislature  of  the  Stale  of  Idaho 

I  CJeo    P    Rmr. 

Chief   Clerk    of    the    Hiruse   of    Representatives. 

Mr.  CrORE  presented  the  following  concurrent  resolution 
of  the  Legislature  of  the  State  of  Oklahoma,  which  was 
referred  to  the  Committee  on  Commerce; 

Senate  Concurrent  Resolution  2 
I  By   Rorschach.  Commons.   Bushyheacl,  Cumutt.   Johnston.   Broad- 

dus.    of   the   senate;    and    Bailey.    Johnson.    Martin.    Reed,   of    the 

house   (jX   representatives) 
,  A  resolution   memorlallxlng   His   Excellency   Franklin  D.  Roosevelt. 

President  of  the  United  States  of  America,  on  the  matter  of  the 

development  and  construction   of  a  certain   dam  more  generally 
I       known  as  the    "  Pensacola  Dam  "  on  Grand  River,  located  between 

the  towns  of  Pensacoia  and  Keu-hum.  In  noriheastem  Oklahoma 

Whereas  the  Congress  of  the  United  States  recognises  tl>e  eco- 
nomic necessity  for  the  comprelienslve  control  of  the  Mls;*lsslppl 
River  and  all  of  Its  tributaries  as  a  means  of  prevention  of  de- 
structive floods  and  of  development  nf  the  Mississippi  River  iystem. 
and  passed  a  law  known  as  the    '  Flood  Control  Act  of   1938  ";   and 

Whereas  the  engineers  of  the  Public  Works  Admlnlatratl in  and 
the    engineers    of    the    War    Department    of    the    United    Stites    of 
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America  hav*  nocntty  had  oooaato«  to  mate  «a  «KiaBslv«  mxrrmf 
and  InvMtigaUon  of  a  MrUln  projeot  loeated  on  Grand  River. 
In  northeastam  Oklahoma.  b>tw«n  th«  Umwm  at  Penaaoola  and 
Ketchum,  Okla.,  and  more  partteularly  knoim  m  the  "  Fuuaoola 
Dam  ".  and  as  a  r«Mlt  of  cuch  survvy  and  InvMUtatkm  hare  dMsl- 
Aed  such  project  aa  a  no.  A  project  nqutrinc  an  ezpendltui*  of 
approzlmatriy  $14/100^)00:    and 

Whereas  said  pro>ct  baa  not  only  been  claw! fled  aa  feasible  and 
a  practical  project  but  as  a  project  neoeaaary  for  the  proper  flood 
control  and  one  necewary  and  ptopar  to  prevent  aoU  eroeion  and 
waste;  and 

Whereas  at  the  time  the  pceeent  acency  of  aoil  eroalon  alone  Ib 
coating  the  landowners  In  the  Grand  RlTor  VaUay  Baaln  millions 
of  dollars  a  year;   and 

Whereas  the  building  of  thla  project  would  aM  materially  In  the 
pre.sent    national    recovery   program;    and 

Whereas  It  has  been  determined  by  competent  authority  that 
said  dam.  when  bidlt.  can  be  vaed  tn  the  mamiflaetarc  of  cheap 
electric  energy  for  power  and  lighting  purpoaea  and  would  alao  aid 
the  nation al-admlntstratton  program  matarlaQy  to  reduce  the  pres- 
ent cost  of  electrical  energy  for  power  and  Sgbt:  MOw,  therefore, 
be  It 

Reaolved  by  the  Senate  of  the  Stmtm  of  Okimhoma  (tite  houae  of 
representatives  concurring  tfierein) : 

Section  1.  The  President  of  the  United  States  of  America  be. 
and  hereby  Is,  requested  and  urged  to  tiae  his  good  influence  to 
bring  about  the  approral  of  aald  project  by  the  PuMic  Works  Ad- 
ministration and  the  approprlatlaa  at  the  neceasary  funds  to 
complete  the  construction  of  said  project  at  the  efu-llest  possible 
moment;   be  It  further 

Resolved,  That  a  copy  of  this  reaoluUon  be  forwarded  to  His  Sx- 
cellency  Franklin  O.  Roosevelt,  President  of  the  United  Statee  of 
America,  and  Hon.  Harold  L.  Ideas,  Secretary  of  the  Interior  of 
the  United  States  of  America:  be  it  further 

Resolved,  That  a  copy  of  this  resolution  be  transmitted  to  the 
United  States  Senators  and  Congressmen  representing  the  State  of 
Oklahoma. 

Passed  by  the  senate  this  the  10th  day  of  January  1935. 

Passed  the  house  of  representatives  thla  the  10th  day  of  January 
1935. 

Jack  L.  RaaacHscH. 
Aatinf  Pretident  of  the  Senate. 
LaoM  C.  Puudjpa, 
Speaker  of  the  House  of  Representatioes. 

■KPOSTS  or  A  comaTm 

Mr.  OlhiAHONEY,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  to  which  was  referred  the  bill  (8.  932)  authoriz- 
ing the  Postmaster  Qeneral  to  extend  certain  air  mail  con- 
tracts for  a  further  period  not  fWiffidtng  •  months,  reported 
it  without  amendment  and  sabmittcd  a  report  (No.  S3) 
thereon. 

Mr.  HAYDEN,  from  the  Committee  on  Poat  Offices  and  Post 
Roads,  to  which  was  referred  the  bill  (S.  12M)  to  prohibit 
the  sending  of  cmsollclted  merdtandlae  through  the  mails, 
reported  it  with  an  amendment  and  mbmitted  a  report  (No. 
34)  thereon. 

wTt.Lii  nmovocD 

Bills  were  introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  thne,  and  referred  as  follows: 

By  Mr.  McNARY: 

A  bill  (S.  1513)  to  add  certatai  lands  to  the  Siskiyou  Na- 
tional Forest  in  the  State  of  Oregon;  to  the  Committee  on 
Agriculture  and  Forestry. 

A  bill  (8.  1514)  for  the  relief  of  the  Columbia  Boat  <i  Barge 
System,  Inc.;  to  the  Committee  on  Claims. 

By  Mr.  WAI^H: 

A  bill  (S.  1515)  for  the  reUef  of  Oeorfe  Rodiek;  to  the 
Committee  on  (Tlaims. 

By  Mr.  CAPPER: 

A  bill  (S.  1516)  granting  a  pension  to  Martha  C.  Smith 
(with  accompanying  papers) ;  to  the  Committee  on  Pensicms. 

By  Mr.  BARBOUR  and  Mr.  MOORE: 

A  bill  (S.  1517)  for  the  imiMwement  and  protection  of  the 
beaches  along  the  shores  of  the  United  States;  to  the  Com- 
mittee on  Commerce. 

By  Mr.  BLACK: 

A  bill  (S.  1518)  to  establish  a  6-bour  day  foar  emidoyeee  of 
carriers  engaged  in  interstate  and  foreign  commerce,  and  for 
other  purposes;  to  the  Committee  on  Interstate  Commerce. 

By  Mr.  KINa: 

A  bill  (S.  1519)  permitting  the  laying  of  pipe  lines  across 
New  York  Avenue  NK.  in  the  EMstrlct  of  Columbia;  to  the 
Committee  on  the  District  of  Columhtai 
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By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (8.  1520)  for  the  reUef  of  Charles  B.  Dageoett;  to 
the  Committee  on  Indian  Affairs. 
By  Mr.  WHEELER: 

A  bill  Hi,  1521)  to  provide  funds  for  cooperation  with 
Harlem  School  District,  No.  12,  Blaine  County,  Mont.,  for 
extension  of  public-school  buildings  and  equipment  to  be 
available  fir  Indian  children; 

A  bill  (IE).  1522)  to  provide  funds  for  cooperation  with 
public-school  districts  in  Olader  Coimty,  Mont.,  in  the  im- 
provement and  extension  of  school  buildings  to  be  andlable 
to  both  Indian  and  white  children; 

A  un  (S.  1523)  to  provide  funds  for  cooperation  with 
the  public- school  board  at  Wolf  Point.  Mont.,  in  the  con- 
struction or  improvement  of  a  public-school  buildtng  to  be 
available  to  Indian  children  of  the  Feat  Peck  Indian  Reser- 
vation, Mont.; 

A  bill  (£!.  1524)  to  provide  funds  for  cooperatlan  with 
school  district  no.  23,  Poison.  Mont..  In  the  Improvement 
and  extension  of  school  buildings  to  be  available  to  both 
Indian  and  white  children; 

A  bin  (Ei.  1525)  to  provide  funds  for  cooperation  with 
Joint  schocl  district  no.  28,  Lake  and  Mlnsoula  Counties. 
Mont.,  for  extension  of  public-school  buildings  to  be  avail- 
able to  Indian  children  of  the  Flathead  Indian  Reservation; 
A  bill  (S.  1526)  to  provide  funds  for  cooperation  with  the 
school  board  at  Brockton.  Mont.,  in  the  extension  of  the 
public-school  building  at  that  place  to  be  available  to  Indian 
children  of  the  Fort  Peck  Indian  Reservation; 

A  bill  (S.  1527)  to  provide  funds  for  cooperation  with 
school  district  no.  17-H,  Big  Horn  Coimty,  Mont.,  for  exten- 
sion of  public-school  buildings  to  be  available  to  Indian 
children; 

A  bill  (8.  1528)  for  expenditure  of  fimds  for  cooperation 
with  the  public -school  board  at  Poplar,  Mont.,  in  the  con- 
struction or  improvement  of  public-acdiool  building  to  be 
available  to  Indian  children  of  the  Port  Peck  Indian  Reser- 
vation, Mont.; 

A  bill   (8.  1526)   to  provide  funds  for  co(4)erstion  with 
school  district  no.  87.  Big  Hmrn  County.  Mont.,  for  extensioa 
ol  public-school  buildings  to  be  available  to  Indian  children; 
A  bill  (8.  1530)  to  authorise  appropriations  for  the  com- 
pletion of  the  public  high  school  at  Frazer,  Mont.; 

A  bill  (8.  1531)  to  credit  the  ¥art  Belknap  Indian  tribal 
fimds  with  certain  amounts  heretofore  expended  from  tribal 
funds  on  iiTigation  works  of  the  Pent  Bdknap  Reservation. 
Mont.;  and 

A  biU  (8.  1532)   to  credit  the  C?row  Indian  tribal  funds 
with  certain  amounts  heretofore  expended  from  tribal  funds 
OD  irrigation  works  of  the  Crow  Reservation,  Moirt.;  to  the 
Committee  on  Indian  Affairs. 
By  Mr.  BONE: 

A  bill  (S.  1533)  to  provide  funds  for  oocqieration  with 
Marysville  School  District.  No.  325,  Snohomish  County,  Wash.. 
for  extension  of  publlc-sehool  buildings  to  be  avaHahle  for 
Indian  chUdren; 

A  bill  (8.  1534)  to  provide  funds  for  coc^^eration  with  the 
school  boai-d  at  Queets.  Wa^..  in  the  construction  of  a  pid»- 
hc-school  Iniilding  to  be  available  to  Ijidian  children  of  the 
village  of  Queets.  Jefferson  County,  Wash.;  and 

A  bill  (S.  1535)  to  provide  funds  for  eooperation  with 
White  Swan  School  District,  No.  88.  Yakima  County,  Wadi.. 
for  extension  of  public-school  buildings  to  be  available  for 
Indian  children  of  the  Yakima  Reservation;  to  the  Cun- 
mittee  on  Indian  Affairs. 
By  Mr.  JOHNSON: 

A  biD  (S.  1536)  to  provide  funds  for  eooperation  with  ttie 
public-school  board  at  Covelo,  Calif.,  to  the  oonstruotkm  of 
public-school  buil<Mngs  to  be  available  to  Indian  children  of 
the  Round  Valley  Reservation,  Cahf.;  to  the  Committee  <m 
Indian  Affairs. 

By  Mr.  NORBECK: 

A  bUl  (S.  1537)  to  provMe  funds  for  eooperation  with  tbe 
school  board  of  Shaimoa  Coun^,  8.  Dak.,  In  the  ooDStrue- 
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tlon  of  a  consolidated  high -school  building  to  be  available  to  ] 
both    white    and    Indian   children;    to    the   Committee   on 
Indian  Affairs. 

By  Mr   BARKLEY: 

A  bill  'S.  1538)  for  the  relief  of  Jordan  B.  Gross;  to  the 
Committee  on  Military  Affairs. 

By  Mr    HAYDEN: 

A  bill    S.  1539)  relating  to  undelivered  parcels  of  the  first 

class: 

A  bill  <S.  1540)  to  punish  assaults  upon  or  robbery  of 
persona  lanrfully  In  charge  of  money  or  other  property  of 
the  United  States; 

A  bill  iS.  1541)  to  punish  persons  knowingly  causing  the 
deliveT  by  mail  of  certain  nonmailable  matter; 

A  bill 'S.  1542)  limiting  the  collection  of  demurrage  charges 
on  collect-on-delivery  parcels; 

A  bill  'S.  1543)  to  punish  fraudulent  attempts  to  obtain 
mail  matter  from  authorized  depositories; 

A  bill  iS.  1544)  to  authorize  the  Postmaster  General  to 
contract  for  air-mail  service  in  Alaska;  and 

A  bill  'S.  1545)  to  punish  forgery  or  counterfeiting  of 
postmarking  stamps,  or  their  possession,  use.  or  sale;  to  the 
Committee  on  Post  Offices  and  Post  Roads. 

By  Mr.  BACHMAN: 

A  bill  tS.  154«)  granting  a  pension  to  Rue  S.  Jackson;  to 
the  Committee  on  Pensions. 

By  Mr.  JOHNSON; 

A  bill  'S.  1547)  for  the  relief  of  Arthur  Richter;  and 

A  bill  *S.  1548)  for  the  relief  of  Douglas  B.  Espy;  to  the 
Committee  on  Claims. 

A  bill  «S.  1549)  for  the  relief  of  Samuel  Kaufman; 

A  bill  tS.  1550)  for  the  relief  of  Frank  R.  Carpenter,  alias 
Prank  R.  Carvin; 

A  bill  *S.  1551)  to  correct  the  military  record  of  John  S. 
Cannell.  deceased;  and 

A  bill  iS.  1552)  for  the  relief  of  Hugh  Callahan;  to  the 
Committee  on  Military  Affairs. 

CHANCE   or   RSrCRENCI 

Mr.  METCALP.  Mr.  President,  to  correct  an  error  in  the 
reference  of  Senate  bill  312.  for  the  relief  of  Lillian  G  Prost, 
I  move  that  the  Committee  on  Claims  be  discharged  from  the 
further  consideration  of  the  bill  and  that  it  be  referred  to 
the  Committee  on  Poreign  Relations.  I  have  spoken  to  the 
Chairman  of  the  Committee  on  Claims,  and  he  is  quite  agree- 
able. 

The  VICE  PRESIDENT.  Without  objection,  that  order 
will  be  made. 

WORK   KtLlZr   PROGRAM — AMENDMENTS 

Mr.  DAVIS  submitted  an  amendment  mtended  to  be  pro- 
posed by  him  to  the  joint  resolution  (H.  J.  Res.  117)  making 
appropriations  for  relief  purposes,  which  was  referred  to  the 
Committee  on  Appropriations  and  ordered  to  be  printed,  a^ 
follows: 

On  pag«  6.  to  strike  out  lines  31  to  25.  inclusive,  and  Insert  In 
Ueu  thereor  the  following: 

"Sec  6  The  President  Ls  »uthorlze<l  to  prescribe  such  rules  and 
regulmtlons  as  may  be  necessary  to  carry  out  this  Joint  resolution. 
and  any  wUlful  Tlolation  of  any  nxh  rule  or  regulation  shall  be 
punishable  by  a  flne  of  not  to  exceed  >6,(X)0 :  Provided,  tiotoever. 
That  such  rules  and  regulations  shall  stipulate  that  all  contracts 
InTolvtng  the  expenditure  of  any  money  approprlati^d  by  this  Joint 
raaolutlon  shall  contain  a  provision  that  not  less  than  the  prevail- 
ing rate  of  wages  of  tiie  locality  where  such  expenditure  Is  made 
shall  be  paid  to  skilled  and  unskUled  labor." 

Mr.  WHEELER  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  joint  resolution   (H.  J.  Res.   117) 
making  appropriations  for  relief  purposes,  which  was  re- 
ferred to  the  Committee  on  Appropriations  and  ordered  to 
be  printed,  as  follows: 

On  page  6.  line  11.  to  Insert  the  following  new  section - 
"Sac  7  (a>  The  Secretary  of  the  Treasury  is  authorized  and 
directed  to  issue,  from  time  to  time.  United  S'^tes  notes  in  such 
amounts  as  may  be  necessary  to  meet  the  expenditures  from  the 
H.OOOOOO.OOG  rund  provided  for  In  section  1  of  this  Joint  resolu- 
tion. Such  notes  shall  be  of  such  denominations,  not  less  than  CI, 
as  the  Secretary  of  the  Treasury  may  prescribe,  shall  not  bear 
taterest.  shall  be  f>ayable  to  bearer,  shall  be  \j\  such  form  as  the 
Secretary   may  deem   best,   and  shall   be   lawful  money   and   legal 


tender  In  payment  of  all  debts,  public  and  prlTate.  wtthir:  the 
United  States;  and  such  notes,  when  heM  by  any  Federal  Beserre 
bank  or  any  member  bank  of  the  Federal  Reserve  Syattem.  miiy  be 
counted  as  a  part  of  Its  lawful  reserve 

"(b)  The  Secretary  of  the  Treasury  Is  further  authorteed  and 
directed  to  Increase  annually  the  reserve  fund  held  for  the  re- 
demption of  United  States  notes  by  an  amoiint  sufficient  to  retire 
annually  the  notes  Issued  under  the  provisions  of  this  joint  reso- 
lution, as  follows:  During  the  period  of  2  years  after  the  date  of 
this  Joint  resolution,  at  the  rate  of  4  percent  of  the  total  amount 
of  such  notes  issued  and  uutatandlnj?  at  the  end  of  each  year,  and 
thereafter  at  the  rate  of  4  percent  of  the  total  amount  laBue<l  and 
outstanding  at  the  end  of  such  2-year  period  until  all  such  notes 
shall   have   been   retired." 

On  page  6.  renumber  sections  7  and  8  as  sections  8  aad  9. 
respectively 


EMPLOYMENT   FOR   GRADUATES  OF   EDUCATIONAL  INSTITUTIONS 

Mr.  WALSH.  I  submit  a  Senate  resolution  and  ask  unani- 
mous consent  for  its  immediate  consideration. 

The  VTCE  PRESIDENT.     The  resolution  will  be  read. 
The   Chief    Clerk    read   the    resolution    (8.   Res.    67).   as 

follows: 

Senate  Resolution  67 

Resolution  relative  to  aiding  (jraduates  of  educational  instlt  itlona 
in  the  matter  of  securing  employment 

Whereas  one  of  the  most  tragic  results  of  the  depression  la  the 
efffH-t  It  ha.-^  had  upon  '.he  lives  of  young  men  and  women  em»rglng 
from  our  educational  Institutions;   and 

Whereas  there  are  several  million  young  people  between  the  ages 
of  18  and  30  who  have  graduated  from  grammar  schools,  high 
schools,  preparatory  schools,  trade  and  normal  schools,  do -nestle 
science  schools,  art  schools,  music  conservatories,  colleges,  univer- 
sities, and  professional  schools  who  have  In  large  numbers  catered 
Into  a  work-world  where  no  opportunities  have  been  open  tc  them 
to  obtain  a  start  in  business  or  to  commence  the  practice  o:'  their 
professions;  and 

Whereas  this  large  group  may  become  demoralized  an  J  dis- 
heartened, and  thus  constitute  a  dangerous  addition  to  the  clsron- 
tented  and  radlcal-mlnded  elements,  and  also  offer  a  challenge  to 
the  system  which  permits  the  minds  and  Ingenuities  of  Its  youth 
to  be  wasted,  and 

Whereas  It  is  the  duty  of  the  Federal  Government  to  n»t  every 
possible  means  of  opening  up  opportunities  In  private  Industry  and 
In  the  Government  service  for  these  young  people  so  that  th»  y  may 
be  rehabilitated  and  restored  to  a  decent  standard  of  llvli  g  and 
Injured  proper  developmeiit  for  their  talents.   Be  it  therefort 

Resolved.  That  the  3e<-retnry  of  I^bor  la  hereby  directed  tc    - 

1  Furnish  the  Senate  at  earliest  convenience  with  an  est  mated 
statement  of  the  number  of  young  men  and  women  between  the 
n^en  of  18  and  30  who  have  emerged  from  educational  institutions 
and  who  are  at  present  without  permanent  employment  anc  what. 
Lf  any,  study  has  been  made  of  this  problem  by  any  departn.ent  of 
the  Government. 

2  Inform  the  Senate  whether  or  not.  In  the  opinion  of  said  Sec- 
retary, It  would  be  feasible  to  create  a  special  division  nf  tiie  De- 
partment of  Labor,  or  a  special  bureau  In  the  Public  Works  .Admin- 
istration, the  duties  of  which  would  be  to  maintain  contac".  with 
other  governmental  departments  and  agencies,  the  labor  depnrt- 
ments  of  the  severAl  S'atcs.  ai.d  private  employers,  for  the  purpose 
of  ascertaining  administrative  and  professional  employment  that 
would  be  available  to  young  men  and  women  coming  out  (1  our 
edui-atlonal  Ui.stituiionj,  to  which  each  department  and  ayei  cy  of 
the  Uovt-rnment  would  be  ro(;u!red  to  submit  a  list  of  pos  tlona 
deemed  suitable  for  young  men  and  women  of  this  class 

3.  Advise  the  Senate  as  to  the  feasibility  of  the  Secreta.-y  of 
I^b<-^r.  thrinjgh  thl.s  divl.slon  or  bureau,  receiving  applications  from 
sui'h  uiieinpioyed  \oung  mrn  auid  women  as  are  now  de5lro'is  of 
obtalrUng  employment  and  a«sli?nlng  them  to  such  poeltloius  as 
may  t>e  available,  according  to  their  character,  qualifications,  and 
fltiie88 

4  Rep<:>rt  any  appropriate  suggestions  or  recomr-iendatlons  for 
proper  legislation  relating  to  the  classifying  of  this  grotip  and  allo- 
cating to  Its  qualitled  members  available  positions  in  the  Go' ern- 
ment  .service  likely  to  arise  as  a  result  of  relief  legislation  now 
pending  before  the  Congre.ss. 

5.  That  the  Civil  Service  Commission  Is  hereby  directed  to  sub- 
mit to  the  St-nate  information  concerning  what  steps.  If  any.  sad 
Commi.ssion  ha.s  taken  to  encourage  men  and  women  of  thi«  g-oup 
to  lassify  in  the  clvU  service  by  taking  examinations  therefor,  nnd 
advise  the  Senate  In  the  event  that  nothing  has  been  done  i  t)on 
the  feaalbiilty  of  encouraging  young  men  and  women  to  enter  the 
civil  service  also  a-s  to  what  means,  !n  the  opinion  of  said  Com- 
mission, w  )uM  be  best  adapted  by  legislation  or  otherwise  to  jro- 
more  the  classiricatlon  of  nienit)ers  of  this  group  In  the  civil  s*?r   Ice. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Ma.'^achusetts  for  the  Immediate  con- 
sideration of  the  resolution? 

Mr.  ROBINSON.  Mr.  Prc:.ident,  in  view  of  the  sugges.ion 
of  several  Senators  that  some  of  the  provisions  of  the  rc^ilu- 
tlon  seem  to  call  on  the  Secretary  of  Labor  to  recommend 
legislation,  I  thmk  the  resolution  had  better  go  over  for  the 
day. 
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The  VICE  PRESIDENT.  Hm  XMoIiDUod  wiU  lie  iKlnted 
and  lie  over  under  the  nde. 

Mr.  WALSH.  Mr.  President,  I  b«fe  no  olijectlon  to  that 
disposiUon  In  order  that  the  Senators  may  study  the  reso- 
luUon.  Let  me  add  I  have  had  the  gravest  apprehensions 
since  the  mofte  serious  aspects  of  tile  depression  has  been 
manifest  about  the  plight  of  ttumsands  of  oor  young  men  axxd 
women  who.  upon  leaving  Institutkms  of  learning,  their 
courses  of  study  and  trainiz«  completed,  have  been  unable  to 
And  employment. 

This  condition  affects  not  only  the  youth  of  general  educa- 
tion in  the  grammar  schools  but  has  been  most  noticeable  in 
its  consequences  to  the  highly  trained  and  specialized  young 
people  emerging  from  our  colleges  and  unlyexslties. 

They  have  simply  not  been  able  to  find  opportimities  which 
in  ordinary  times  would  be  open  to  them  at  launching  upon 
careers  in  the  different  parts  of  private  industry  for  which 
their  education  might  adapt  them. 

This  condition  is  not  of  short  duration.  It  has  existed  for 
several  years  since  wide-spread  unemploym«it  became  a 
reality,  but  it  has  now  reached  a  point  where  It  offers  a  real 
challenge  to  this  Oovemment  to  take  immediate  and  appro- 
priate action  to  remedy  it. 

The  need  for  relieving  this  class  IB  so  ohrlous  as  to  require 
no  argument.    We  simply  must  find  and  devise  ways  and' 
means  of  enabling  our  young  meo  and  women  to  take  part  m 
economic  life,  to  earn  their  livelihood,  and  to  promote  re- 
spectable careers  for  themselves. 

It  is  unthinkable  tliat  our  Oovemment  should  longer  delay 
in  seeking  a  solution  to  this  gravest  of  problems.  Our  yoimg 
people  simply  must  be  given  an  opportunity  to  work. 

It  is  with  this  objective  in  mind  that  I  have  today  Intro- 
duced a  resolution  calling  upon  the  Sectetary  of  Labor  and 
the  Civil  Service  Commission  to  furnish  the  Senate  with 
more  complete  data  regarding  this  matter  and  to  advise  us 
as  to  the  advisability  of  creat<JQg  some  special  governmentaJ 
bureau  which  would  address  iteelf  to  the  problem  of  finding 
employment  for  the  large  nunriwn  of  our  young  men  and 
women. 

TTie  Government  is  about  to  launch  upon  a  new  public- 
works  program,  which  calls  for  the  expenditure  of  nearly 
$5,000,000,000.  It  seems  to  me  ttmt  certainly  we  o\3ght  to  be 
able  to  find  some  means  within  this  program  of  bringing  into 
useful  occupations  the  intelliiient  youth  of  our  country  so 
that  they  may  not  only  develop  their  capacities  according  to 
their  training  and  qualiflcatlonB,  hut  that  they  may  also 
prepare  themselves  to  take  ovor  the  great  tasks  which  will 
necessarily  be  thetas  of  leadenliip  In  ttie  future  affairs  of  our 
Nation. 

The  plight  of  these  young  men  and  women  deeply  touches 
me.  and  so  far  as  It  may  be  within  my  power  in  the  position 
I  hold  I  propose  to  see  to  it  that  sometlUng  is  done  to  extend 
to  them  much-needed  relief.  I  hope  this  first  step  in  that 
direction  will  be  favorably  taken  in  the  immediate  future. 

JUHIK  joim 

Mr.  WALSH  sutaiitted  the  following  rasohition  (S.  Res. 

68).  which  was  referred  to  the  Committee  to  Audit  and 

Control  the  Contingent  Erpmsas  of  the  Senate: 

Resolved.  That  tbe  Secretary  at  tbm  Senate  iMteby  la  authorized 
and  directed  to  p«y  team  tbe  •pproprtattoa  for  mlacellaneoiu 
Items,  contingent  fund  of  the  Seaste,  flaeal  year  1»S4,  to  Jennie 
Jones,  widow  of  George  R.  Janea.  late  aa  amplayee  in  the  Senate 
once  Building  under  direction  of  the  euataMBan  ot  aald  buUdlng. 
a  sum  eqxull  to  6  months'  compenaatt^  a*  tb*  raite  he  was  lecelT- 
ing  by  law  at  the  Ume  at  hla  death.  aaM  som  to  be  eonsidered  inclu- 
sive of  funeral  expenses  and  aU  other  allowanoes. 


WORKING  CONDrnONS  OF  BCn^OTSn  XH  AUTOliOTIVX  nrousTRT 

Mr.  SCHWELLENBACH  submftled  the  following  resolution 
(S.  Res.  69) .  which  was  referred  to  the  Conmlttee  on  Educa- 
tion and  Labor: 

Be»olv«d.  That  owlxig  to  tbe  dlaaatiafartfcwi  of  tbe  workers  In  the 
automobile  muiufactunoe  Induatry  wltb  tba  labor  poUdas  of 
tbat  industry,  and  to  tbe  appucnt  Uaablltty  and  wnwllllngneai  ot 
the  industry  to  sUbUlM  onploymmt  aad  to  pay  a  yearly  wage 
upon  which  worlcem  in  tba  Industry  can  Uva  witbout  dependence 
upon  public  and  private  charity,  the  OamalMaa  onHuoaUon  and 
Liabor,  or  any  duly  autborlaad  aabaommlMaa  Umnat,  be  hereby 
autboriMd  and  dlseetMl  to  tevatlgata  taMdlaMy  tba  workiag 


conditions  al  employaea  In  the  automobile  body  auau/acturlng. 
parts  manufacturing,  tod  and  die  maWT^.  or  any  other  manu- 
facturing for  the  aut<»notive  Industry  in  the  United  States.  In 
order  to  deterailne:  (1)  whether  tbe  charges  made  by  the  workara 
In  the  automotive  Industry  of  the  United  States  that  the  Industry 
has  consistently  refused  to  abide  by  the  provisions  of  section  7  (a) 
of  the  National  Industrial  Recovery  Act  are  true;  (2)  whether  the 
charges  that  the  automobile  manufacturers  have  Initiated  and 
supported  company  unions  in  violation  of  the  provisions  of  aac- 
tlon  7  (a)  of  tlie  National  Industrial  Recovery  Act  and  have  foroed 
employees  to  accept  those  company  unions  under  penalty  of  dis- 
charge or  othei  discrimination  are  true;  to  ascertain  and  determine 
the  amountis  cif  money  diverted  from  the  earnings  of  Mnployees 
and  dissipated  by  the  employer  in  the  development  and  main- 
tenance of  cosnpany  unions,  works  councils,  espionage  systems, 
detective  agenc:les.  etc.;  (3)  whether  the  emi^oyers  of  the  automo- 
tive Industxy,  >vith  the  purpose  of  counteracting  any  effects  which 
the  code  of  fair  competition  for  that  ^idu■try  might  have  on  em- 
ployment, hav(i  speeded  up  production  to  a  point  beyond  the  en- 
durance of  the  workers:  (4)  whether  the  employers  of  tbe  automo- 
tive industry  have  adopted  a  policy  toward  their  employees  of 
refusal  to  hlro  old«r  men  whose  energies  have,  in  a  few  years, 
been  exhausted  by  the  speed  at  which  they  must  w«rk  In  this 
industry;  (5)  whether  employees  of  the  automc^ve  ladtistry  are 
prevented  by  discrimination,  intimidation,  and  coercion  from 
Joining  a  boa:i  fide  trade  union;  (6)  whether  tbe  employees  of 
the  automotive  industry  are  refiised  free  choice  of  the  oirganlaa» 
tion  by  which  they  wish  to  be  represented  for  ooUeetlve  bargain- 
ing: <7)  whether  all  efforts  of  tbe  «npkiyaea  In  tba  automotive 
industry  to  bargain  collectively  with  the  en^tloyers  tbrougb  thalr 
freely  chocien  representatives  have  hem  frustrated  by  the  on- 
ployers  in  violation  of  section  7  (a)  of  tbe  National  Industrial 
Recovery  Act.  The  committee  shaU  rqxxt  to  tba  Senate,  aa  aooa 
as  practicable,  the  results  of  its  Investlgattoa.  togetber  with  tta 
recommendations,  if  any,  for  neoeeaary  leglalatlon.  For  tbe  pttr« 
poses  of  this  rasolution  the  committee,  or  any  duly  autborlaed  sub- 
committee thereof.  Lb  auth<M-lzed  to  hold  hearinga,  to  ait  aad  act 
at  such  times  and  places  dwing  tbe  eeaeions  anid  receaaee  of  tbe 
Senate  until  the  final  report  Is  submitted,  to  employ  su^  (flertoal 
and  other  assistants,  to  require  by  subpena  or  otberwlaa  tbe  at- 
tendance of  Huch  witnesses  and  the  produotkm  of  sucb  booka, 
papers,  and  <locunMnte,  to  administer  aueb  oatbs.  and  to  take 
such  testimony,  and  make  such  ezpeoditurae.  as  it  deems  advis- 
able. Every  jierson  who.  having  been  aximmoned  as  a  wltnaaa  by 
authority  of  said  committee  or  any  auboomnytfetaa  tbenof.  wlU- 
f  uUy  makes  default  or  who,  having  appeared,  rafuasa  to  answer  any 
quoetioa  pertinent  to  the  investigation  berela  autborlaed.  abaU  be 
liable  to  the  penalties  provided  by  saetlan  109  ot  tbe  Bavtaad 
Statutes  of  tlie  United  States.  The  expenaea  d  tbe  committae  or 
subcommittee,  which  shall  not  exceed  9  .  abaU  be  paid  from 

the  fund  of  the  Sesxate  upon  vonebers  appravad  by 

the  chairman 

RAHOHAL  PEXSS  club — ^ADOKXSS  BT  SXKATOK  VAMDDVBna 

Mr.  CAPPER.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Rzcoso  the  very  able  and  Interesting 
speech  delivered  by  Hon.  Asthub  H.  VAinsMBiae.  Senator 
from  Michigan,  at  the  inauguration  of  Mark  Foote  as  presi- 
dent, and  other  officers  of  tlM  National  Press  Club.  Wash- 
ington. D.  C,  January  26,  1935. 

Thoe  being  no  objection,  the  address  was  ordered  to  be 
printed  in  tlie  Record,  as  follows: 


Members  of  the  National  Preas  Oub.  ladles,  and  gentlemeii.  I  am 
iteUgbted  to  ]>artlcipate  In  this  functUm  tonight.  For  7  years  I 
have  enjoyed  membership  In  Washington's  two  most  important 
clubs — tbe  Senate  and  this.  I  menttoo  tbe  Senate  fint  only  in 
TOcognltlon  of  Its  tender  seniority  rights.  So  far  as  infl\ifenee  aad 
importance  go.  the  Press  Club  may  claim  tba  priority,  paitleii- 
lazly  in  the  preaenee  of  t4i)004)00X>00  worth  of  Impending  eon- 
greaslasial  Impotence. 

The  Senate  is  the  more  difficult  of  these  two  clubs  to  enter — 
as  I  have  recent  i>olgnant  reascms  to  recall.  But  the  Senate  it 
much  the  easier  club  in  wblcb  to  get  a  chanoa  to  make  a  ipaeefa, 
as  airb"^  ears  In  tbe  press  gallery  win  testify.  Indeed.  tbiM  is  tbe 
first  chance  I  have  had  in  this  forxim  in  all  these  7  yean.  And 
even  this  chanoe  dfiee  not  come  to  me  on  n^  merits. 

I  am  here  solely  becaxise  it  ts  the  pleasant  custom  of  tbls  dub. 
izpon  inauguration  vlgbt.  to  endure  an  orator  fmn  tba  boms 
State  of  your  president-elect.  I  am  here  closely  bacauae  Ulchlgan. 
at  the  same  time,  has  put  ber  best  Foot*  forward.  Mlchlgaii 
tried  recently  to  capture  the  presidency  of  both  of  tbeae  dtiba. 
But  I  had  the  misfortune  to  be  the  Senate  candidate  onlv  of  tbat 
minority  which  stUl  thinks  that  N.  B.  A.  standa  for  Hest  Bcpvb- 
Ucan  Administration.  Virtue  was  not  ita  own  reward.  Tba  taaulS 
was  a  highly  honorable  but  equally  convbadng  funaraL 

But  here — ^in  this  other  club — Ulchlgan  oomaa  proudly  Into  bar 
own.  No  longer  do  I  speak  facetiously.  Hera  cbaraetar  baa  baaa 
recognised.  Here  loyal  industry  has  bean  aocJalmaid  Tou  SMfca 
no  mtT»«*^*  my  fellow  membera  of  tbe  Proaa  cau^  In  finding  your 
acceptable  and  choaen  leadership  In  tbe  modest  but  depandabla 
efficiency  of  one  of  Ulchlgan's  finest  JoumaUatte  pradurta.  one  d 
those  rare  souls  wbcae  frlaadsb^  Is  patpatually  a  daU^t  and 
a  rcllanoo  Mr  liark  Foote.  of  Grand  Baplda  aad  c*^^'—  ""^"^ 
I  bring  Mr.  Foota  tba  graatiaga.  affanHnn.  aad 
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lions  of  hla  Commonwealth.     1  bring  the 
rellcltAilona  upon  its  wisdom  and  good  luck.  , 

Michigan  has  played  In  more  or  lern  bad  fortune  ever  since  the  | 
bank  holiday  hit  us  below  the  belt.  For  example,  there  was  that 
seventh  ^ame  In  the  recent  world  series  Then  there  was  this 
ymr*  unprecedented  slaughter  of  the  Yoetmen  at  Ann  Arbor 
But  the  sun  began  to  shine  again  on  the  first  Tuesday  after  the 
nr^t  Monday  m  the  recent  November.  And  now  we  have  the 
prpsidercy  .»    . 

It   is  an  auspicious  night  for  Michigan,  particularly  since  It   Is 
Mlchunn's    birthday   evening   upon   which   President   Poote   enters 
upon  these  honors  and  these  obligations.     In  fact,  this  year  is  our 
statehood  centennial,    although   the   typical    perversities   of   Wash-  , 
ington  kept  us  waiting  for  2  years  after  we  had  qualified  under 
the  letter  of  the  bond  of  the  tremendous   Northwest  Ordinance. 
But  that  Is  another  story.     Suffice  It  to  say  that  98  years  ago  thla 
afternoon  Michigan  became  officially  the  twenty -sixth  State  of  the 
Union,   and   her  first  two  Senators  swore  their   allegiance  to  that 
then  fashionable  document,  the  Constitution  of  the  United  States 
Thus    the    Goddess   of    the    Inland    Seas.    who.    in    her    time,    had 
known  the  sovereignty  of  BrtUln  and  of  Prance  and  Spain,  con-  j 
irlbuted  a  shining  star  to  her  fourth  fiag.  and  launched  a  cent\iry  i 
of  glorious.  forward-marchJng  statehood  which  you  wUl  permit  me  | 
to    toast    m    these    brief   sentences    at    thla    naUl    moment      It    Is  I 
graven  on  her  shield.  "  81  quaerls  penlnsulam  Amoenam.  clrcum- 
■pice  •     If  you  would  see  a  beautiful  peninsula,  look  about  youl  | 
And  '^uch  It  Is!  j 

Well,  my  friends,  returning  to  the  more  Intimate  theme,  one  1 
of  these  two  United  States  Senators  from  Michigan  who  took  his 
oath  98  years  ago  thla  afternoon  was  John  Norvell.  He  immedl-  , 
ately  tiecomes  the  oonnectlng  link  In  the  particular  oheervations 
which  interest  me  thla  evening  Senator  Norvell  shortly  figured 
m  a  historic  episode  directly  related  to  your  Journalistic  Inherit - 
ante  It  is  an  episode  which  Indicates  that  the  members  of 
these  two  clubs  of  which  I  have  been  speaking  were  not  quite 
as  clubby  with  each  other  In  that  ancient  hour  of  rugged  indi- 
vidualism as  they  are  today. 

Mrst.  let  me  remind  you  that  up  to  18S3  only  the  reporters  of 
local  Washington  newspapers  were  admitted  officially  to  the  Sen- 
ate Indeed,  local  papers  served  the  function  now  served  by  the 
CoNcaEaaioNAL  Racoao. 

Now.  with  that  background,  let  us  look  at  the  Congressional 
Olobe  for  December  23.  1838.  when  the  curtain  rises  on  the  first 
act  of  the  drama  which  dLscloaes  the  pioneering  history  of  the 
Senate  press  gallery  as  we  now  know  It.  Here  is  the  first  appear- 
ance of  the  first  petitioners  In  behalf  of  these  privileges  which 
you  now  so  freely  enjoy  and  with  little  thought  of  the  difficulties 
and  obstacles  which  had  to  be  overcome  In  their  Inception 
I  read  from  the  Congressional  Globe  for  December  22.  1B38 
"  Mr  Norvell.  Michigan,  presented  the  memorial  of  Wm  Hunt. 
James  P.  Otis.  BrastVLS  Brooks.  William  Elwyn  Moore,  E.  Kingman. 
and  W  H  Wltnor.  stating  that  they  are  severally  reporters  of 
Congressional  proceedings  for  the  Baltimore  American,  New  York 
Express,  Ohio  Statesman,  Georgia  Journal,  Southern  Patriot, 
Charleston  Courier.  Mobile  Register,  and  Lancaster  Intelligencer, 
and  that  by  the  rule  of  the  Senate  they  are  deprived  of  the  oppor- 
t\uilty  and  privilege  of  obtaining  Information  of  the  Congressional 
proceedings  for  their  respective  papers:  that  the  provision  of  the 
Senate  exclusively  furnishing  the  facilities  they  ask  to  the  city 
reportvm.  does  not  furnish  the  people  of  the  country  with  full 
reports  of  what  takes  place  until  several  days  after  the  date  of 
such  transactions,  whereas  It  Is  the  duty  and  p'xrpose  of  the  above 
uanuxt  reporters  to  transmit  such  Intelligence  by  each  day's  mall: 
and  praying  that  the  Senate  may  assign  them  such  seats  on  the 
fioor,  or  In  the  galleries,  as  may  enable  them  to  discharge  their 
duties  to  those  whose  agents  they  are. 

"  The  memorial  was  referred  to  the  Committee  on  the  Contingent 
Pund. 

"  On  Saturday.  January  5.  1839,  the  Committee  on  the  Contingent 
Pund  '  to  which  had  been  referred  the  petition  of  the  reporters  of 
distant  papers  ft***ng  accommodations  might  be  provided  for 
them,  made  their  report,  the  report  concluding  with  a  resolution 
providing  that  the  front  seats  of  the  eastern  gallery  be  set  apart 
for  reportera."  " 

Thereupon  the  Senate  debated  the  report.  The  following  are 
verbatim  quotations  from   the  Congreaaional  Globe: 

Mr.  King.  Alabama,  who  subeequenUy  became  Vice  President  In 
1833.  said.  "  We  have  already  six  or  seven  gentlemen  engaged  In  re- 
porting the  proceedings  for  the  newspapers  of  the  District, 
whether  correctly  or  otherwise  he  would  not  say:  but  be  was  cot 
disposed  so  to  extend  this  privilege  as  to  give  reporters  the  whole 
front  of  the  gallery.  This  would  exclude  many  honest  and  respect- 
able citizens  who  were  desirous  of  witnessing  our  proceedings. 
They  might,  to  be  sure,  put  up  a  box  or  two  for  those  letter  writers 
who  reported  the  things  in  their  own  way;  but  he  objected  to 
appropriating  so  large  a  space  for  their  accommodation  " 

Thus  you  will  observe  that  your  craft  was  aired  by  letter  writer*. 
1  continue  to  read  from  the  Globe: 

■  Mr  Knight.  Rhode  Island,  explained  the  grounds  rn  which  the 
committee  was  Induced  to  make  this  report  but  he  spckr  In  so  low 
a  tone  that  it  was  Impossible  for  the  reporters  to  heir  him." 

We  rarely  make  that  mistake  today.  Yet  many  of  you  will  say 
that  history  repeated  itself  In  1930  when  Senator  Smoot  and 
Senator  Simmons  used  to  whisper  their  tarlfl  speeches  to  each 
other  across  the  aisle. 

"  Mr  NUes.  Senator  from  Connecticut  and  the  villain  in  this 
play,  moved  that  the  resolution  be  postponed  Indefinitely.  He 
was  somewhat  surprlaed  at  a  proposition  that  the  body  should 


sanction,  and  tn  some  manner  endorse  the  vile  slanders  that 
issued  dally  from  these  letter  writers,  by  assigning  them  seats 
within  the  Chamber.  Who  were  those  persons  who  styled  them- 
selves reportera?  Why.  miserable  slanderer* -hirelings,  hanging 
on  the  skirts  of  literature— earning  a  miserable  subsistence  from 
their  vile  and  dirty  mlsrepresenUtlons  of  the  proceedings  here, 
and  many  of  them  writing  for  both  sides.  As  his  term  of  service 
was  about  to  expire  he  could  speak  disinterestedly  on  the  subject 
Perhaps  no  member  of  that  body  had  been  more  misrepresented 
and  caricatured  than  himself  by  these  venal  and  profligate  scrib- 
blers who  were  sent  here  to  earn  a  disreputable  living  by  catering 
for  the  depraved  appetite  of  the  papers  they  wrote  for.  Was  he 
not  unwilling  to  do  any  act  that  might  be  supposed  to  Interfere 
with  the  freedom  of  the  press,  he  would  move  some  resolution 
to  prevent  their  coming  within  the  waUs  of  the  body  at  all.  As 
It  was,  let  them  take  their  seats  in  the  galleries,  and  write  what 
they  pleased  without  asking  for  the  sanction  of  the  Senate,  for 
he  would  not  consent  for  their  accommodation,  to  exclude  the 
honest  and  respectable  citizens  who  came  there  as  spectators." 

Mr  Preston.  Senator  from  South  Carolina,  then  spoke:  and  this 
reminds  me  of  my  collaborator.  Jim  Preston.  No  finer  character 
ever   lived,   and   none  on   Capitol   Hill   Is   more  beloved. 

Mr.  Preston  said:  'We  have  already  admitted  reporters  under 
a  rule  of  the  Senate  but  this  was  a  monopoly  of  the  local  presses; 
and  he  knew  no  reason  why  they  should  have  a  special  right  of 
admission.  He  was  In  favor  of  the  adoption  of  this  resolution 
and  opposed  to  any  monopoly  in  the  matter.  We  may  perhaps 
all  feel  that  we  have  more  or  less  reason  of  complaint  against 
these  letter  writers;  yet  this  was  one  of  the  evils  of  a  free  and 
even  licentious  press;  and  he  was  for  bearing  the  ills  inflicted 
on  him  personally,  for  what  he  deemed  a  greater  public  good  " 

Mr  Norvell  said:  'I  should  exceedingly  regret  that  because 
Members  of  the  Senate  had  suffered  under  the  calumnies  of  some 
of  the  letter  writers  they  should  be  excluded  from  the  accom- 
modation within  the  galleries  which  they  had  solicited  Their 
exclusion  from  the  hall  of  the  Senate  rendered  It  difficult,  even 
Impossible,  for  them  to  take  notes  of  our  proceedings  and  de- 
bates Perhaps  much  of  the  misrepresentation  occurred  In  con- 
sequence of  this  very  exclusion.  He  was  not  of  the  opinion  that 
newspaper  abuses  Inflicted  any  great  degree  of  Injury  upon  any 
public  man.  If  we  cannot  sustain  ourselves  here  or  with  lur 
constituents  against  their  calumnlea.  we  must  be  unworthy  of  our 
seats  In  this  Hall  " 

Mr  Nlles  observed.  "  that  they  could  not  extend  their  accon.m  j- 
datlons  to  all  of  the  newspapers  of  the  country  without  excluding 
jpecUtors  altogether.  It  was  necessary  to  fix  some  limit;  and  it 
had  been  decided  that  to  extend  accommodations  to  the  news- 
papers of  the  DUtrlct  was  going  far  eno^igh.  The  reporters  of  the 
city  papers  gave  the  earliest  and  fullest  Intelligence  of  the  pro- 
ceedings of  the  body;  but  these  petiUoners  were  not  here  for  the 
same  objective  that  the  regular  reporters  were  sent.  They  were 
letter  writers  sent  here  to  give  such  a  false  coloring  to  what 
was  said  and  done  In  that  Hall  as  would  answer  the  purposes  of 
their  employers.  The  true  question  was,  Shall  we  give  our  sanc- 
tion to  the  perversions  and  deceptions  of  a  parcel  of  hireling 
scribblers  sent  abroad  to  pervert,  mislead,  and  corrupt  public 
sentiment?  " 

If  there  had  been  a  Gridiron  Club.  I  can  Imagine  what  would 
have  happened  to  Senator  Nlles.  The  boys  did  fairly  well,  how- 
ever. In  ^ndllng  him  on  their  own  account.  This  also  throws 
some  Ug^  on  what  were  the  subjects  of  complaint  against  the 
letter  wmers 

The  Kaw  York  Dally  Express  correspondent,  who  had  been  one 
of  the  six  pioneering  correspondents,  wrote  of  this  day's  proceed- 
ings in  the  vernacular  of  the  Ume.  and  this  U  what  he  said  about 
Senator  NUes: 

•  Plrst  then  for  Dr  Nile*,  of  Connecticut.  There  Is  but  one  such 
man  In  all  Christendom.  Nature  made  him  an  orator,  chance 
and  his  own  roguery  made  him  a  United  SUtes  Senator.  The 
worst  part  of  nature  therefore  has  been  despoiled  of  some  of  her 
best  proportions  Never  was  fellow  meaner  than  this  same  Nlles, 
who,  with  the  fancies  of  a  dolt,  makes  pretensions  to  the  intellect 
of  the  most  talented  man  In  the  country.  His  manners  are  bad 
and  hl.i  breeding  worse.  He  has  cunning  without  candor,  but  not 
enough  of  cunning  even  to  cover  over  his  undoubted  knavery. 

"  NUes  has  practiced  in  his  lifetime  all  vocations,  from  a  ped- 
dler of  Connecticut  trinkets  through  the  States  to  serving  in 
one  of  the  highest  offices  In  the  country.  He  Is  your  Jack-at-all- 
trades.  good  at  none,  but  Infamously  bad  at  all.  In  debate  he 
takes  occasion  always  to  consider  such  men  as  Clay,  Webster,  Rives, 
and  Tallmadge.  and  thinks  the  arguments  of  all  others  beneath 
him.  Thus  week  in  and  week  out.  from  the  beginning  to  the  close 
of  the  season. 

"  You   discover   In    his   mouth   a   tongue; 
He  must  not  Its  palaver  balk, 
So  keeps  It  running  all  day  long. 
And  fancies  the  red-rag  can  talk." 

Continuing  with  the  Congressional  Globe: 

Mr,  Buchanan,  Pennsylvania,  later  President  of  the  United 
States,  said :  "  He  woiild  ask  who  was  a  reporter?  A  reporter  was 
a  person  who  gave  a  faithful,  historical  account  of  the  proceedings 
of  the  body  with  full  reports  of  fair  abstracts  of  the  speeches  of 
Its  different  members  from  which  the  public  could  be  made  ac- 
quainted with  the  nature  of  the  buaineas  transacted." 

Still  a  good  definition: 

"  Were  the  letter  writers  reporters  in  this  senae?  No;  they  did 
I  not  pretend  themselves  to  be  so.     They  gave  partial  and  plqiiant 
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accounts  of  siicta  proocedlags  and  debates  as  straek  ttaelr  tancj: 
and  having  the  same  party  feelings  with  the  members  at  the  body. 
they  represented  us  In  the  Ught  which  would  be  most  agreeable 
to  the  readers  of  the  Journals  for  which  they  were  employed. 
Whilst  the  letter  writer  of  one  party  was  in  raptures  with  the 
speech  of  a  favorite  Senator,  and  repneented  tt  as  the  very 
perfection  of  eloquence  and  argument,  another  letter  writer  of 
the  opposite  party  denoimced  the  Tery  same  q>eech  as  a  pocw. 
nimsy.  frothy  affair,  whlc^  bad  been  ecattsred  to  the  winds  by  the 
breath  of  some  AJaz  Telamon  on  the  otliw  skis." 
You  still  occasionally  revert  to  tyi»e — 

"  It  was  notorious  that  these  were  the  gentlemen  under  the 
name  of  reporters  for  whom  seats  were  to  be  proTlded  under  the 
resolution  then  before  the  Senate.  He  tbought  they  were  not 
entitled  to  any  such  privilege,  nor  were  their  labors  worthy  of  any 
sanction  by  the  Senate." 

Mr  Preston  "  was  not  disposed  to  Join  with  the  honorable 
Senators  In  the  unmitigated  condemnation  they  had  dealt  out 
to  the  letter  writers.  He  was  ot  oplnUm  that  tbeae  letter  writers 
presented  a  more  interesting  sketch,  a  more  faithful  picture  of 
the  doings  of  the  Senate  than  the  mere  Journal-like  records  of  the 
official  proceedlnga  Ftv  his  own  part  he  thought  ttiat  the  mls- 
repreaentation  of  those  letter  wrttscs  eould  woik  injury  to  no 
one  and  that  error  may  be  safely  toleratad  whan  reason  was  left 
free  to  combat  It." 

The  Globe  then  saya:  "The  question  was  then  taken  on  the 
moUon  to  postpone  the  resolution  indefinitely,  aad  tt  was  car- 
ried— yeas  20,  nays  17. 

The  battle  for  press  gallery  representation  for  oxitslde  news- 
papers came  to  a  Ttgorous  climax  in  IMl  when  James  Gordon 
Bennett,  of  the  New  York  Herald,  "organlasd.  at  an  espense  of 
nearly  »200  per  week,  a  corps  at  reporters  to  gl*a  daUy  repents  of 
the  debates."  Bennett  attacked  the  eslsttng  4ya*sm  at  reports  con- 
fined to  local  Washington  papers,  and  sbowad  that  Oongress  paid 
these  local  papers  $310,000  a  year  to  print  their  report*.  He 
offered  to  print  them  for  nothing.  The  Osnsts  iqypotnted  re- 
peated committees  to  solve  the  psvblem.  but  alwa]FS  became  In- 
Tolved  In  the  phyateal  Umltatloos  ot  the  alas  at  the  Senate  Cham- 
ber Itself.  And  It  was  not  until  the  Benate  moved  to  Its  new 
location  that  adequate  aooonunodatlons  w«>«  provided  and  the 
local  monopoly  broken  up. 

Harpers  New  Monthly  liagaalne  of  January  18T4  carried  an  In- 
teresting article  on  thess  subsequent  developmants  in  respect  to 
the  Washington  press  group.    Here  Is  an  szeerpt: 

*  The  present  Washttigton  oorrespondents  whose  names  fill  up- 
ward of  two  pages  of  the  Congressional  Dtreetory  might  be  easUy 
classified  and  arranged  as  an  entomolaglst  pins  up  his  busy  bees. 
his  useless  butterflies,  his  stinging  wasps,  his  buflaing  mosquitoes, 
and  his  humbugs.  A  large  majority  at  them  are  active,  clever,  and 
quick-witted  young  gesitlenken  who  brieve  that  suecess  is  a  duty, 
and  a  few  of  the  remainder  are  unscn4>ulous,  saU-coneelted  men 
who  wlU  correspond  with  any  paper,  anywhere.  oT  any  politics,  for 
a  pittance,  and  use  its  colxunns  In  esborting  MaekmaU  from  aU 
who  have  buslnsi  before  Oougrsss  or  the  departments.  And 
last,  although  by  no  means  least,  m  the  estimation  of  their  pro- 
fessional associates,  are  the  enthuslsatic.  Industrtbus.  and  agree- 
able lady  correspondents,  whose  chatty  and  iparklttig  budgets  of 
news  have  demonstrated  that  woman  has  an  IndlsputaMe  right 
to  take  s  place  in  the  front  rank  of  Waahington  newa  gatherers." 
Thus,  my  friends  at  the  Press  CSub.  I  oooelude  this  bedtime 
story  out  of  the  yesterdays.  It  throws  some  light  upon  the  early 
relations  between  these  two  clubs  of  which  I  was  ipeaklng  earlier. 
We  have  traveled  far  since  those  swashbuckling  days  of  1638.  In 
the  presence  of  the  roU  call  of  that  anclmt  Sonate,  despite  Its 
candid  invectives  sgainst  the  forarunners  of  your  craft,  it  would 
be  a  hardy  analyst  who  would  claim  that  the  Senate  has  moved 
ahead  to  greater  distinctUm  and  more  powerful  pwaonallty  in  this 
present  day. 

But  in  the  presenoe  of  the  Natkmal  Press  Club,  and  in  the 
consciousness  of  the  public  servlees  now  rendsred  by  nearly  600 
accredited  reprcsentotlves  to  the  press  galleries  of  the  House  and 
Senate  (the  ultimate  beneficiaries  of  that  batUa  begun  by  six 
letter  writers  in  1838).  it  would  be  a  blind  analyst  Indeed  who 
could  not  testify  to  the  tremendous  strides,  in  honorable  place 
and  In  far-flung  Influence,  which  have  been  made  and  earned  and 
deserved  by  Journalism  in  this  naar-«en^U7  of  evolution.  Not  a 
member  of  tbe  gallery  but  enjoys  the  oomplste  confidence  of 
every  Senator  upon  the  floor. 

Tlie  privileges  which  were  contemptuously  denied  your  fore- 
bears are  now  as  soUd  and  inseverable  a  part  o<  the  oongreaslonal 
regime  as  are  the  House  and  Senate  themsslvea.  The  fourth  es- 
tate is  now  wellnigh  the  first. 

May  I  leave  this  final  serloxis  thought  with  yout  That  these 
progressive  privileges  must  Involve  progrssslve  oMlgations.  That 
accurate  and  reliable  mass  information  is  i^Molntely  prerequisite 
to  safe  and  wholeeome  mass  decMona.  That  la  restless  and 
unhappy  times  like  tAiese,  when  tbe  popolaos  Is  Uteralty  driven 
to  hysteria  by  the  burden  at  its  woes^  it  Is  mora  vital  than  ever 
for  our  whole  pec^le  to  know  and  understand  the  truth.  That 
Capitol  Journalism  guards  and  serves  tbs  wrtlsprlngs  of  this 
pubUc  knowledge,  and  thus,  mayhap,  the  wcUspringi  o<  the  Re- 
public's perpetuity.  That,  therefore,  it  must  be  forevsr  free.  Yet, 
equally,  that  It  must  be  forever  rmpoaaty  to  Its  drsadfully  Impor- 
tant obUgatloD. 

I  claim  stiu  to  be  inherently,  and  by  aftoetaon.  a  aaw^iaperman. 
Why,  I  even  married  one  of  thoss  "  chatty  and  spTkllTig  "  news- 
paper wcmcn.  of  whoae  proguitton  HaqMr'a  Mew  Monthly 
sine  s[>oke. 


What  it  means  to  the  soul  and  to  tte  instinct  to  have  ones 

served  with  the  craft  cannot  be  understood  by  him  who,  SB 
Shakespeare  said,  "Hath  not  eat  paper,  as  It  were:  be  hath  not 
drunk  Ink." 

Some  day  I  want  to  dlscxiss  this  subject:  A  Newspaptar — Senator 
Looks  at  the  Press  Gallery.  Five  percent  of  It  will  hartt  back  to 
Senator  Nlles,  of  Connecticut,  and  will  agree  with  him  to  soma 
degree.     Ninety-five  percent  of  It  will  be  to  your  everlasting  credit. 

I  wish  for  you  that  this  Inaugural  may  launch  you  upon  your 
best  and  happiest  year.    May  your  "  Poote  "  prints  register  suocass. 

THS  WORLD  COXniT — ADDBICSS  BY  SENATOR  WHEKLKR 

Mr.  MURRAY.  Mr.  President,  I  seiKl  to  the  desk  and  ask 
unanimous  consent  to  have  printed  in  the  Rxcoro  a  speech 
delivered  by  my  colleague  the  senior  Senates'  from  Montana 
[Mr.  Wheklkr]  on  January  29,  the  subject  being  "  Tbe  World 
Court." 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Recori>.  as  follows: 

The  world  today  Is  poised  on  the  brink  of  war.  Tbe  Jealousies 
and  prejudices  of  the  Old  World  have  reached  a  new  high  pitch 
since  the  fateful  years  of  1914-18.  Every  day  we  look  with  fear 
lest  the  news  that  the  prejudices  of  the  conflicting  groups  have 
led  to  a  new  outbreak  pltmglng  the  world  once  again  Into  another 
war. 

In  the  face  of  this  It  Is  weU  to  recount  some  of  the  dangers 
which  menace  the  world  at  this  time. 

A  few  days  ago  the  vote  was  announced  of  the  Saar  plebiscite. 
I  need  not  recount  the  tension  which  preceded  that  vote  or  the 
friction  which  developed  after  Its  announcement.  That  plebiscite 
was  the  result  of  tbe  iniquitous  Treaty  of  Versalllas — a  treaty 
which  has  speUed  oppression  and  disaster  throughout  Xtut^M  and 
the  world. 

France  and  Italy  are  drawing  an  Iron  ring  arotind  Germany. 
An  entente  was  attempted  between  these  two  powers  which  have 
Interests  not  always  In  accord  with  the  desires  of  each. 

The  war  cloud  cast  a  pall  over  the  world  4  months  ago  on  that 
fateful  day  when  King  Alexander  I  of  Yugoslavia  was  assassinated 
on  the  streets  of  Marseilles.  The  troublous  Balkan  question  came 
to  the  fore — only  to  prove  to  a  world  which  does  not  understand 
that  question,  that  the  oppressions  which  haunt  Burope  and 
grind  down  the  minorities  In  the  Balkans  are  permanent  threats 
to  world  peace.  Those  minorities  have  served  aoUce  to  the  world 
that  until  there  is  some  settlement  at  the  disputes  in  the  Balkans. 
some  answer  to  those  appeals,  there  can  be  no  peace  In  Burope. 
We  can  e^>ect  additional  assassinations  by  terrwlsts  In  Europe. 

Japan  has  terminated  her  obligations  uzuler  the  arms  treaty. 
This  action  Is  interpreted  by  many  as  prelude  to  a  world  arms  race — 
a  race  In  which  no  one  can  win.  and  least  of  all  the  cause  of  world 
peace. 

This  year  Is  likely  to  see  the  real  crtsls  In  the  Par  Bast,  with  the 
Jealousies  and  the  points  of  friction  coming  to  a  definite  focus. 

In  a  survey  of  world  conditions  for  the  year  1984,  Ferrero.  called 
the  foremost  historian  of  Europe,  said  that  "1984  has  been  the 
most  disastrous  year  for  Europe  since  the  end  of  the  war." 

"  T^e  truth  is  ".  says  Ferrero.  **  that  a  part  of  Burcqw,  aspedally 
of  central  Europe,  Is  already  In  a  state  of  war. 

"  The  League  of  Nations  Is  powerless  to  put  a  stop  to  the  small 
clandestine  war  carried  on  by  so  many  states.  To  give  the  Illu- 
sion It  can  do  so  it  runs  the  risk  of  becoming  more  and  more  an 
instr\iment  in  the  hands  of  the  stronger  against  the  weakar." 

P^w  have  put  Into  words  the  bitterness  and  the  tension  of  the 
present  day  than  did  the  President  In  his  message  to  Congress 
January  4.    Said  President  Roosevelt: 

"  I  cannot  with  candor  teU  you  that  general  International  Ttity 
tlonshlps  outside  our  borders  are  Improved.  On  the  surfaoe-  ot 
things,  many  old  Jealoijsies  are  reexirrected.  old  passions  aroused; 
new  strivings  for  armament  and  power,  in  more  than  <me  land, 
rear  their  u^y  heads." 

That,  In  brief.  Is  tbe  state  of  the  world  today.  That  brief  survey 
indicates  the  tenseness  of  Burope  into  which  the  proponoits  ct 
the  World  Court  adherence  would  have  us  cast  our  lot.__That 
indicates  not  only  the  latent  and  Incipient  dangers  but  t2ie  present 
aiul  brtligerent  propensities  of  Oid  Wotld  powers. 

If  we  become  a  party  to  the  World  Court  powers,  we  wHl  have  to 
abide  by  the  dedstoos  made  by  that  body  and  help  anforoe  those 
decisions.  For  If  the  decWocis  cannot  be  enforced,  they  will  be 
worthleas:  and  If  they  can  be  enforoed.  Amertca  will  be  called  upon 
to  lend  her  share. 

This  »n*^"^  at  course,  that  we  will  have  to  send  men  onee  again 
across  ttie  sea  and  tey  to  maintain  peace  in  areas  of  owiflict.  This 
means  tluit  we  will  be  Joining  forces  in  trying  to  enloree  agee- 
ments  or  decisions  made  pursuant  to  intematlaoal  law  wun  la 
being  flouted  as  unjust  and  cruel.  This  means  that  the  declskMis 
of  the  Court  with  their  sanctions  of  force  will  be  vlrtuaUy  breetttng 
war.  thereby  defeating  the  alms  of  the  propotianta  of  nwmtosrahip. 
No  one  wants  to  see  the  cause  of  peace  advanced  more  than  I. 
There  is  stlU  hope.  I  believe,  in  q>lte  at  the  perils  at  tbe  present, 
that  the  cause  may  be  advanced  by  riow  and  earcful  stacea  by 
JudidouB  acUosi. 

After  the  World  War  the  iMigue  of  Natkns  Ineorpcratad  UM 
idea  and  the  Idealism  of  many  whose  greatest  dealre  was  for  world 
peace;  or  so  we  thought.  The  world  had  Jost  ended  a  fratricidal 
war  unparallstod  In  hlstary.  and  the  Idealists  of  the  land  wms 
trying  to  bind  up  the  wounds  of  the  nations  with  a  new  apinx  ot 
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brotherhood— th«  Bptrtt  th«t  mJuS«  Woodrow  WU*on  one  of  hlstory-B 

^A^^\^^t^  strtfa  of  4  y«rs  of  war  the  Idealism  of  Wood- 
row  Wllaon  cam*  m  a  soothing  ble»lng  to  a  war-torn  world  in 
the  fac«  of  dlfflcultlea  and  obrtructlons  of  Old  World  stateroien 
be  wa»  able  to  Incorporate  Into  the  League  of  Natlona  much  of 
hi  phlloeophj  He  had  to  fight  every  Inch  of  the  way/" 
Idealism  to  prevail  over  the  proponents  of  sanctions  by  military 
force  and  found  many  a  disillusioning  experience  m  his  i^trngKles 
We  were  asked  to  Join  tbat  Leag\ie  and  since  that  time  I  hav« 
voted  for  the  World  Court  with  reservations,  but  the  last  few  ywLrs 
have  Droved  the  futUlty  of  both  the  League  and  the  Court  The 
^i^^S  So«  early  yiars  have  not  been  Justified.  The  Idealists 
who  wanted  to  banish  war  for  peace  and  exterminate  tcreed  ror 
lustlce  have  been  disappointed  The  words  of  the  historian 
Perrero.  whom  I  have  quoted,  Indicate  the  appraisal  of  the  League  s 

accumDllahment.  ,  .      _   , 

In  BMimilng  the  part  of  the  League  of  National  In  world  affairs 
I  should  like  to  quote  again  the  President  of  the  United  States^ 
In  the  campaign  of  1932  when  questioned  about  his  opinion  of 
membership  In  the  League.  Mr.  Roosevelt  said  ,  „  .. 

•  The  League  of  Nations  today  Is  not  the  League  of  Nations  con- 
ceived by  WUson.  Too  often  through  these  years  lU  major  func-  , 
tlon  has  not  been  the  broad,  overwhelming  function  of  world 
neace  but.  rather,  a  mere  meeting  place  for  the  political  discus- 
Son  of  strictly  Eviropean  national  dlfflcultles.  In  theee  the  United 
States  should  have  no  part.  •  •  •  American  participation 
in  the  League  would  not  serve  the  highest  purpoee  of  the  preven- 
tion of  war  and  a  setUement  of  international  dlfflcultles  In 
accordance  with  fxindamental  American  Ideals.  Because  of  these 
facu    therefore.  I  do  not  favor  American  participation."  I 

"  MeeUng  place  for  the  political  dlacxiaalon  of  strlcUy  European 
national  dlflkniltlea.  In  theee  the  United  States  should  have  no 
Dart."  aald  the  President.  ^   ^        ^  j 

The  Preeldent  voiced  a  sentiment  which  has  been  verified  and  | 
comflrmed  by  the  passage  ol  time. 

Yet  the  World  Court  la  an  Integral  part  of  the  Leag\ie  organlza-  j 
tlon  which  tbe  Prealdent  views  with  susplclcn.  I 

This  Court  Is  definitely  a  part  of  the  Leagije.  lU  decision  on  the 
a«rman- Austrian  customs  treaty  clearly  shows  that  the  World 
Court  la  the  m«etlng  place  for  the  political  discussions  of  strictly 
Buropean  national  dlfBculUee.  It  was  a  political  decision,  not  a 
Judicial  decision.  In  these  the  United  States  should  have  no  part. 
The  creatlOTi  is  authorlaed  by  the  Covenant  of  the  League  of 
Nations.  The  League  selacU.  pays,  and  pensions  the  Judges,  and  lU 
committee  of  JurlsU  drew  up  the  statute,  which  Is  the  ConsUtutlon 
or  fountalnhead  of  authority  for  the  Court.  I 

I  hope  In  making  theee  remarks  about  the  League.  In  view  of  lU  I 
original  purpoees  and  the  Idealism  of  Wilson,  no  o»e  will  think  I  ; 
am  an  enemy  of  world  peace.     I  want  to  see  the  cause  of  peace 
can-led  forward  as  rapidly  as  possible,  but  I  simply  cannot  see  bow 
adherence  to  the  World  Court  will  advance  the  cause 

In  this  new-deal  program  I  have  followed  the  President,  not  ! 
only  because  I  thought  he  was  right,  but  also  because  I  thought  : 
he  was  putting  Into  action  those  Ideas  for  our  national  welfare  for 
which  many  of  us  have  labored  long  and  diligently  for  many  years. 
Therefore.  I  hope  no  one  will  accuse  me  of  objecting  to  adherence 
on  the  grounds  that  I  am  worshipping  the  fetish  of  Isolation 
venerated  by  years  of  custom  and  tradition.  I  have  tried  as  sin- 
cerely as  I  knew  how  to  act  for  the  welfare  of  our  people  regard - 
lees  of  whether  such  action  followed  the  old  or  new  and  regardless 
of  whether  such  action  followed  the  lead  of  the  White  House  or  not. 
That  policy  I  will  continue. 

We  have  seen  the  connection  of  the  League  and  we  have  seen 
the  events  pass  In  review  In  Europ*;.  In  view  of  these  facts  we 
must  do  what  we  think  Is  best  for  the  welfare  of  this  country 
The  United  States  expressed  the  conditions  upon  which  It  would 
become  a  member  of  the  Court  on  one  occasion.  Were  those  con- 
ditions approved?  No  Instead  Ae  major  powers  met  and 
(trafted  what  they  called  a  "  protfcol  of  acceealon  ".  and  It  Is 
that  protocol  which  we  are  called  upon  to  endorse  by  a  vote  of 
approval.  The  United  States  said  «hat  It  meant  in  stipulating 
the  conditions  of  membership.  Th'ise  words  were  clear  In  their 
meaning,  not  only  to  us.  but  to  O^d  World  statesmen.  In  fact. 
they  were  so  clear  that  they  felt  called  upon  to  draft  a  set  of 
what  has  been  well  defined  as  "  counter -proposals." 

As  an  example  of  Old  World  evasions  and  chicanery  the  pro- 
tocol omits  entirely  certiLln  sections  we  Included  In  the  cfindltlons 
at  acceptance.  Our  answer  to  the  members  of  the  World  Court 
contained  five  reeerratlons.  Theee  rseervatloos  or  their  content 
must  be  guaranteed  as  conditions  (irecedent  to  our  entrance  Into 
the  World  Court 

We  are  offered  membership.  We  accept  with  conditions.  Europe 
counters  with  saying.  "  We  want  you.  but  we  will  name  the  condi- 
tions— cr  we  will  exprees  your  conditions  In  our  language — and 
«e  will  J^wt  forget  part  of  the  Ualted  States  proposal,  hut  we 
want  you  In.  anyhow." 

Can  anything  be  more  inaldloua  In  Its  implications? 
NunMTOQa  other  arguments  might  be  advanced  In  behalf  of  the 
position  WW  take  as  opposing  adhenmts.  But  It  seems  to  me  that 
the  preeent  unsettled  conditions  of  Europe,  the  failure  of  the 
League  of  Nations,  the  connection  of  the  Court  and  the  League, 
and  the  actions  of  the  powers  In  refusing  to  accept  our  proposals 
In  our  language  rather  than  in  lani^uage  which  they  have  framed 
and  which  they  may  subject  to  Interpretation  In  ttoetr  own  way. 
and  last  but  not  least,  the  fact  that  these  countries  who  are  so 
anxious  for  us  to  Join  the  World  Court  are  the  same  countries 


we  saved  from  destruction  during  the  World  War  and  who  repu- 
diated their  debts  which  they  owe  us  These  are  arguments 
cogent  enough  to  cauae  me  to  vote  against  Joining  thU  Court. 


rnKDAMDrTAI,    LAWS— ADDRkSS    BT    CHIKF    JUSTICK   OF   MAIJCK 

Mr  WHITE.  Mr.  President.  I  ask  unanimous  cor\sent  to 
have  incorporated  In  the  Record  a  speech  delivered  by  the 
Honorable  William  R.  PattaiiKall.  chief  justice  of  the  supreme 
court  of  my  State,  on  January  10,  1935.  before  the  Bar  Asso- 
ciation of  the  State  of  Maine. 

There  being  no  obJecUon.  the  speech  was  ordered  to  be 
printed  in  the  Rxcord.  as  follows: 

[Prom  the  Bangor  (Maine  i   Dally  News.  Jan.  10.  1935] 
PATTAMOOJ.   SKM    MrCH    or   "  KXW    oaDDI   OF   THI1«»  -   rLUOAi,--cHiinr 

jrmcs   IN    iSAifraai-T   tai.k   on    law     txio^   MAim  sas  whatnot 

SinCM   DATS  OF  SLAVasT    HAS   ATTACK    BXXN    MAD.   UFOM    T^jmJL^^U. 

LAWS  or  SUCH  MOMXjrr  as  ths  itikxkt    *kbs  insidious  BrrosTS  to 

DisTaoT  woax  or  cmXAToas  of  this  GovKaNMXNT  

Chief  Justice  WUUam  R.  Pattangall,  of  the  Maine  Supreme 
Judicial  Court,  spoke  to  members  of  the  Maine  State  Bar  Aseocla- 

"^^Mr^SYenVaJd^^e^hT^^I'the"  Maine  State  Bar  Association, 
tt  is  needless  for  me  to  say  that  I  appreciate  very  highly  the  <»m- 
pllment  paid  me  by  your  conimlttee  In  tnvlUng  ^  iP^"^^,*^ 
you    this    afternoon    and    assigning    as    my    subject    The    Federal 

°^  discussion  of  lU  important  provisions  and  the  principles  upon 
which  they  rest,  their  applicability  to  preaent-day  problems  and 
the  damrer  of  departure  from  the  sound  governmental  theories 
whlchthey  embody.  pr««nts  a  timely  subject  for  thought  on  the 
part  o^  the  members  of  the  profession  devoted  to  the  maintenance 
of  orderly  government  In  our  Stat*  and  Nation. 

~  It  vu  in  May  1787  that  oommUsloners  from  13  of  the  States 
met  at  PhlladelphU  for  the  purpose  of  creating  a  m"o^»*  8^7^! 
I  ment     Rhode  Island  had  declined  to  participate,  and  10  of  the  06 
'  appointed  to  repreeent  the  remaining  States  did  not  attend.     EHir- 
ing  the   prevknjs  Pebruary   the   Continental    Congress   had    1"»^ 
tJhie  call   by   virtue  of   which   the  ConvenUon  assembled,   and   had 
limited  the  scope  of  Its  work  to  revising  the  Articles  of  Confed- 
eration   adopted  In    17T7  but  only  ratified  by  the  entire  body  of 
SUtes  in  1781      It  was  known  by  all  men  conversant  with  public 
affairs    however,  that  the  limitation   of   the  caU   would  be  dUre- 
'  garded  and  that  the  work  of  the  Convention  would  be  extended  to 
I  the  formation  of  a  Pederal  Union 

I       -  In  fact,  on  the  30th  of  May,  the  opening  day  of  ths  Conven- 
tion and  at  a  time  when  but  40  commissioners  had  arrived.  Gov- 
ernor Randolph,  of  VlrglnU,  proposed  the  formaUon  of  a  national 
government      The   work    was   completed   4   months  later   and   sub- 
mitted to  the  States  over   the  signatures  of   39  commissioners,    16 
j  declining  to  Join  In  recommendlnt?  Its  approval      The  most  dlstln- 
;  gulshed  of  those  who  refused  to  even   attend  the  Convention  was 
'  Patrick  Henry      Among  those  who  attended  but  did  not  sign  with 
'  Approval  were   Elbrldge  Oerry.  of   Massachusetts.  Oliver   Ellsworth. 
I  of    Connecticut,    Luther    Martin,   of    Maryand.    Edmund    Randolph. 
I  and  George  Mason,  of  Virginia 

1  "  The  times  were  perilous  and  railed  for  action.  The  States  had 
I  passed  through  a  devastating  war  carried  on  under  great  difficul- 
ties, not  the  least  of  which  had  been  the  lack  of  a  central  govern- 
ment possessing  the  necessary  suthorlty  to  function  nationally. 
The  Continental  ConKresa.  with  no  power  to  raise  armies,  to  levy 
taxes,  or  to  borrow  money,  was  a  jx->or  apology  for  a  government. 
It  had  Issued  a  substantial  quantity  of  paper  money,  the  value  of 
which  had  long  before  May   1787  become  almost  negligible. 

"  Soldiers  who  had  fought  In  the  Revolution  had  been  mustered 
out  at  the  close  of  war  without  their  pay.  Por  want  of  responsible 
government  and  In  part  because  of  the  Inability  of  the  States  to 
Join  In  a  sound  financial  policy.  In  part  for  want  of  necessary 
capital  with  which  to  carry  on  business,  trade  and  commerce, 
foreign  and  domewtlc.  languished,  and  the  country  face<l  what 
would  have  been  an  unendurable  situation  had  It  not  b«?en  for 
Ito  natiiral  resources  and  the  Ingenuity  and  reeourcefulnea*  of  Its 
Inhabttants 

"  The  aftermath  at  war  has  always  been  economic  disaster,  and 
the  Revolution  was  no  exception  In  this  respect.  Added  to  all 
these  factors  which  tended  to  make  dlfBcult  the  work  ai  tl>e  Con- 
vention, an  epidemic  of  sectional  Jealousy  sprang  up  betwjen  the 
States  aiMl  atmosphere  of  stisplclon  abounded,  snxall  States  op- 
poeed  large  States.  Northern  States  opposed  Southern  States,  com- 
mercial States  opposed  agricultural  States  To  reconcll*  these 
differences  was  no  small  task. 

•  Ths  men  who  did  attend  the  Convention,  remain  In  H  to  the 
end  complete  Its  work  and  carry  on  a  successful  campcJgn  for 
ratlflcaUon.  were  singularly  fitted  for  the  work  They  pDSsessed 
not  only  great  ability  but  courage,  faith,  and  patience  Ttey  were 
absolutely  single-minded,  handicapped  by  no  selfish  motlvis.  prac- 
tical statesmen  with  a  background  of  study,  experience,  and 
achievement  that  especially  qualified  them  to  reject  the  fiOse  and 
accept  the  true  when  forced  to  choose  between  altematlvs  propoeals 
at  public  policy. 

"  Their  presiding  official  was  George  Washington.  That  remark- 
able man  had  passed  the  asenith  of  his  powers  but  still  towe-ed  high 
above  the  average  statesman  of  his  time.  He  made  a  strDng  Im- 
press on  his  generation,  and  history  accords  him  the  right  to  the 
leadership    which    his    contemporaries    recognized    and    which    hs 
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»cc#pt«l     IB  th«  «urty  days  0*  tb«  w« .  .  ^^  _  .^      ^ 

th#  mother  country  be  oppo«»d  aafMntkai  aatf  tfoBted  tba  loea  cc 
Indeiiendpnce.  One  of  the  wealthiest.  If  not  the  wealthiest,  erf  the 
colonists,  he  risked  hU  life  and  tartune  In  an  aOoK  to  no  more  than 
spcui*  for  htmaelf  and  his  pwpla  tbs  Im^A  rtf^iis  of  an  Kngllah 
subject.  He  had  loyally  servMl  tbs  King  and  |u»t  as  loyally  served 
a^rainst  him  when  the  liberties  of  AnMrtcans  were  ttersatened.  The 
evolution  of  Barents  brought  the  DedarsfctaB  of  Indspendence  and 
the  Coofederatloo  of  Stotes  followed;  oa  mottaBaf  Ootaa  Adams  he 
was  made  Commander  tn  Chief  of  tbs  CuiiriiisnAsI  Army.  No  gen- 
eral of  ancient  or  modem  tUnas  more  sacceasfuOy  carried  oa  a 
aeries  of  campaigns  against  tratowl  armies  ttisn  did  be  through 
the  weary  years  of  the  RevolutkA  at  tbs  bead  at  wtoat  was  In  truth 
that  which  the  British  called  It  In  dertslon.  -  a  raUMs  In  arms. 
No  man  ezcepfUng  one  azacUy  bts  eoKntapsvi  scmM  bare  brought 
that  war  to  a  successful  ooDtijaAaik. 

"  During  his  whole  rommand.  be  did  nM  wla  a  itogls  pitched 
battle.  The  tactics  be  was  foreed  to  caspiar  w«pe  oot  those  which 
gam  popular  applause.  Tbsy  were,  bowessr.  tts  oaly  tactics  which 
oould  have  brought  the  final  victory.  Ha  allowMt  himself  but  one 
dramatic  moment.  Tbs  suiprtss  attack  OB  tiM  Hanisn  army  at 
Trenton  wss  the  slngte  occasion  on  wbldi  be  demoostrated  that 
he  could  exercise  reckless  courage  as  wall  as  tnniiitB  patience.  He 
had  no  gift  of  oratory.  Tbs  sort  of  spssobae  wit*  which  Napoleon 
fired  the  hearts  of  bis  soldlsrs  were  as  forslgn  to  blm  as  was  the 
language  of  France.  He  ww  eoatest  ttiat  IfcmBtmi  should  write 
his  state  papers.  A  great  soldlar.  a  great  i»stii— isn,  bis  strangth 
lay  in  hto  character  ratber  than  bis  aeoeapil skmanta,  for  great  as 
were  the  latter,  they  were  eessntlaDy  tba  prodmct  «f  bla  <^aractar. 
His  mere  presence  at  PhOadelpbla  gavs  ttae  Oonrentloo  a  standing 
before  the  country  wbKdi  It  never  omiM  olbavlsii  ba'»«  bad. 

-  Benjamin  Franklin  was  there,  tbe  gentns  «f  Ms  tfcns.  BUtes- 
man.  diplomat,  student.  pbUsopbcr.  bs  bad  saiMd  bis  country  long 
and  well.  Burdened  wltb  yean  and  mMmittm.  *«»  ™  health,  bis 
work  In  the  Oonventtan  wae  more  that  cf  a  ossnselor  tban  an 
originator  of  Ideas.  But  be  eoold  so  rsadlly  reeagalns  a  talse  note 
Injected  into  the  debates  and  eoold  so  tluilj  yp— •  I*"  *•<*  << 
harmony  that  his  preaenee  was  of  Inesttaabls  v^vs. 

-  Madison  was  easily  tbe  leader  of  ttia  Oumwrtlna.  _  At  tam  out- 
shone by  the  brllllanee  of  BunOtoa.  la«er  oa  tbii  — od«^  tbonght- 
ful.  honest,  patrtotlc  man  gained  soeb  an  aaosnrlanry  over  bis 
colleagues  that  the  final  draft  of  tbe  OuiM^lluWf  wm  more  aaarty 
his  handiwork  than  that  of  any  other  or,  tndsad.  of  all  ttie  others 
combined.  ^  _   

"  Hamilton,  young,  bandsoaie.  nuigneCle,  aplCBdld  orator,  tal- 
ented writer,  charming  personally,  with  a  badLgiuuiMl  of  military 
serrice.  known  as  the  trusted  and  luMii'iatw  friend  of  Washington. 
might  well  have  been  the  leader  of  the  Convention,  had  his  theory 
of  government  appealed  to  bis  iioUsagtMs.  Alt  bla  OMkteii^  for 
the  mass  of  mankind  made  bias  an  aristocrat:  and  his  plan  to 
set  up  a  government  with  an  deotlra  monarch  at  Its  head  and  a 
ruling  class  made  up  of  those  wbeas  lolm  AdsMS  denominated 
'  the  wise,  the  good,  and  tba  rleb '.  did  bo4  asoaBd  wttb  tbe  aplrtt 
of  the  Umes  and  faUed  to  rscaive  ^wraval  «a  tba  part  of  ttae 
commlsalonera. 

"Robert  Morris.  Pbfladelphlali  laatflnc  ftssnoter.  desttnad  to 
spend  his  last  days  ta  a  debtors  prlaea.  toot  a*  tbat  ttme  at  the 
height  of  his  busineas  caxaar  and  of  bis  Mital  pcwr.  was  a 
delegate:  as  were  Bufos  King.  Bogar  Sharaaa.  Ouufsrueur  Morris. 
and  Pierce  BuUer.  all  destined  to  play  great  parti  In  framing  the 
policies  that  were  to  prevaU  In  Xkm  early  days  of  tbe  BepubUc.  In 
the  formation  of  which  thay  wsre  landlagconspirwnas  aaslstanoe. 

"Thomas  JefTaraon  waa  not  pieasnt.  Bs  bad  baso  In  Prance 
when  the  ConvcnUon  waa  caOsd.  banoa  was  not  named  a  dele- 
gate John  ManhaU  was  also  abaeat,  as  wsaa  H^ntnrl  and  John 
Adams.  But  all  of  these  gzaat  minds  w«ca  In  claaa  touch  with  the 
work  that  was  going  on  and  rendarad  aaluabla  aid  la  its  comple- 
tion by  their  advice  and  oounaeL 

"  Wbsn  the  final  draft  waa  ocavMw^  *nd  Xtm  tt  ddsgates,  who 
had  stayed  at  thslr  posts  of  duty  tbrouih  tba  beat  of  a  Phila- 
delphia Slimmer,  had  affixed  tbstr  signs tursa.  tba  docwmeat  was 
submitted  to  the  Btatea  for  ratlfleatloa.  Tba  apfiroval  of  nine 
States  was  iiiii  imnsrj  to  pot  It  In  eflacl  Buhaftlttsrt  on  the  17th 
day  of  September,  within  2  months  It  was  asospte*  by  Delaware. 
Pennaylvania.  and  Mew  Jersar.  *nd  In  another  montb  by  Oeorgia 
and  Connecticut.  Masssrhnsstts  waited  yst  snatbar  month,  untU 
Samuel  Adams  had  procured  tba  pledge  that,  if  sad  wbMi  it  was 
adopted,  it  should  be  Immedlataly  swaaded  by  tba  adoption^  a 
Bin  of  Rights,  framed  after  tbs  maansr  of  tfaat  wbleb  the  BngUsh 
Parliament  presented  to  Prlaoe  WlUlam  of  Oraag*  and  the  Prinosss 
Mary  on  their  accesrton  to  tbe  tbrona  of  Tngland  la  1688. 

"  Jefferson  had  joined  in  tba  dMiaad  that  tMi  ba  aone.  and  wl^ 
out  It  the  work  <rf  the  Convention  woold  basa  baea  rKidesad  futile 
by  the  opposition  of  these  advocates  of  Uberty.  firing  came  and 
Maryland  and  South  Carolina  signed.  It  was  not  onttl  June  23, 
1788.  that  the, ninth  State  voiced  approval.  l^w_Hagq>sfalre  had 
the  honor  of  completing  the  required  nnmber.  bwtVttrgtnla  followed 
4  days  later,  and  In  another  month  Pew  York,  trowgtet  to  a  belated 
consent  by  the  untiring  energy  and  forcefld  eloqaanoe  of  HamUton. 
who  fought  for  the  aoeeptanoe  of  tbe  eoonaotM  Aseerely  and  as 
earnestly  as  though  the  Conveatiaa  bad  aaapted  Ms  Ideas. 

"  Congress  immediately  dedared  tlie  Oanatttatlon  effective.  The 
Initial  struggle  was  over,  but  rtroog  pressure  VMput  on  «»•  t^ 
BUtes  stlU  standing  aloof  and.  after  waitlag  anetter  T^^irP^^ 
Carolina' joined  her  sister  Btatea.  It  WM  aot  «■!■  Maj  1»0  that 
Rhode  Island  capttulatsd. 
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"At  ttw  first  SBSsk»  cf  Oongress  tXie 

were  submitted  and  almost  immediately  ratified.  With  the  exoep- 
tloa  of  three  aavendmexits.  which  In  no  way  affected  tbe  general 
theory  of  government  or  brought  abo\xt  any  change  in  Its  admin- 
tatraUoB.  no  further  alteration  cA  the  work  of  the  Philade^hla  Con- 
vention occurred  until  1888,  when  the  aboUtlon  of  Negro  slavery 
and  the  partisan  struggles  growing  out  cl  them  waa  inspired  tba 
thirteenth,  foxzrteenth.  and  fifteenth  amendmcnta. 

"Since  then  one  amendment  has  anthoilzed  the  levying  of 
Inoome  taxes  by  the  Fedeal  Oovemmeant.  another  the  election  of 
United  States  Senators  by  popular  vote,  sttn  aaotber  conferred  tba 
privilege  of  voting  upon  women,  and  tba  last  arranged  that  the 
Presidential  term  should  terminate  on  Jbnoaary  90  Iniitfad  of 
March  4. 

"  For  a  century  and  a  half  eonstltntlanal  gervemmant  has  sufficed 
to  meet  tbe  needs  of  our  natkmal  life.  It  Is  a  great  tribute  to  thoas 
who  designed  It  that  so  little  change  has  been  raqotred  during  tbs 
length  of  time  that  has  elapsed,  especially  In  view  of  the  history 
of  that  period.  Since  its  adoption  the  Bation  has  Increased  la 
population  fbrtyfold.  extended  its  continental  area  to  cover  a  tsr- 
ritory  nxire  than  four  times  as  large  as  that  over  which  Its  sover- 
eignty wsa  first  recognized,  and  annexed  insular  pnssunsions  f arthsr 
removed  from  it  than  it  is  removed  from  the  country  whence  its 
early  settlers  migrated.  The  NaUon  has,  ondar  it,  engaged  In  6 
ma)or  wars.  6  foreign  and  1  secUonaL.  and  paased  through  tba 
terrible  ordeal  of  five  extended  periods  of  finanetal  panic  and  busi- 
ness deprcBstoa  prior  to  that  of  isat.  wlthoot  finding  tt  aeeesMry 
to  T»"»*«»  other  changea  In  tbe  organte  law  than  thoaa  already 
Indicated. 

"  The  work  of  the  founders  has  moved  tba  admtoatlon  of  tba 
statesmen  of  the  world  and  baa  reeeivBd  tbe  Anccre  flattery  of 
mutation  by  thoas  engaged  m  tbe  d^oate  and  Sntportant  taA  «( 
ittsagurattng  new  govunntents  dedicated  to  trasdcm. 

"  Not  sines  tbe  vexed  question  of  slavery,  oo  opted  with  tbe  hera^ 
of  seoeMion.  threatened  the  integrity  of  oor  Katlon  baa  any  attack 
of  sufficient  uMMsent  to  call  for  Ita  defenss  tossn  made  opon  tbs 
fundamental  law  until  within  the  past  few  — ntha.         ^ 

**  True.  Conununlsts  and  Paaclats  baive  ursML  tbs  ovsrtam  of  our 
Oovemment  and  tba  subetttutlon  for  It  of  tba  despotic  rale  of 
Stalin  or  tlM  no  leas  objeettoaabte  tyranny  of  MoaaoMrrt.  but 
sane  mind  baa  regarded  tbelr  auceeas  aa  prcAiaNa,  or  even 
within  any  rnaarmahla  period  of  time.  Tram,  Bonlallata,  as 
erate  In  their  dimaTWls.  have  proposed  certain  radloal  dtangea  la 
the  Oovamnent  under  whl^  we  bare  lived  and  andar  which  ws 
have  enJojFWi  a  lutm  maasure  of  peace,  pro^arlti.  and  bapplBaaB 
tban  any  other  people  of  any  land  In  any  agB.  kti*  tfaair  laflueaea 
baa  not  beoi  stroi^  enough  to  nore  than  modify  asid  human  las 
certain  of  oor  laws  wtthln  constltutloBid  limits.    Ws  bavs  nothing 

at  present  to  fear  froai  ttieas  soaress.  

"  But  of  lata  a  more  fcoaldknia  and  vastly  oiara  daagvoua  esoat 
to  dastzoy  ttie  great  work  of  tbe  PbUadelpMa  Coaveotloa  baa  a|K 
peaivd.  A  aubatantlaA  group,  aome  yoang  la  yaan.  all  young  la 
practical  experience,  have  gained  tbs  ear.  not  mly  of  tba  antblak.- 
ins  xBttltttode  but  of  men  tn  bl|^  aotborltg.  praaahMg  the  doctrins 
^t  veneratton  of  tbs  OeiHtltntioa  Is  a  farm  of  anysrsttUoBj^tbat 
it  is  obsolste,  ootnoded.  a  creation  of  tba  era  of  tba  stagaeoaflfa. 
the  canal  boat,  and  tbe  saHlng  vcaaal:  that  n  ba»  »<»  "<iJ*i!" 
excepting  aa  a  aonwwhat  iaterestlac  n>aclman  of  aatlqua  tboaf^t. 
They  aay  that  its  authors  were  unfortoaata  In  having  Hvad  bafoss 
tbe  day  of  railroads,  ateaaiahtra,  aatonwbllaak  and  fln^fnea:  ■««• 
the  telegn4>h,  the  telephone,  and  the  radio  were  invented;  basoM 
ttM  inai«uratlan  of  ttm  taarhtne  agr,  and  that  aH  of  ttasaa  ^>Mgaa 
have  BO  aCeetad  homan  allalra  aa  to  render  tbabr  work  of  no  prao- 

tical  nae  to  present  and  future  generatkma.  

"If  stateamaiMhtp  and  mecbanlcal  teventlan  weia  reiatad  scl- 
enoes.  the  argument  ml|^  be  sartou^  eonsidarad.  ^ff^^,^^ 
we  are  eosbled  to  compare  tbe  earlier  work  that  broMi^  forth  ty 
the  leaders  of  statecraft  who  repressnt  tba  moat  mltia-modem 
theories  of  govetnmsnt,  and  who.  wttb  ttaa  aid  of  aM  of  ttissa  enik- 
merated  accesaories.  have  established  new  governments  In  Russia 
tn  Italv   and  in  Germany. 

"  It  is  true  that  the  delegata  wbo  attended  tbe  CsBstttutlaaal 
Convention  traveled  from  their  homea  either  on  horsebsck  or  la 
bocse-drawn  vrtilclar,  that  ttisy  never  bad  asea.  ud  tbat  many  of 
them  faUed  to  live  kmg  enough  to  sse,  rallroada  •«"  *yg^lg. 
tlwt  tba  alrplaaa  azkd  the  anbmartna  we^d  have  been  daamen  Jiy 
them  impossibilities;  and  that  none  of  them,  with  the  poaalbia 
exoeptladof  Ftankltn.  dreamad  of  tba  telegraph  or  talepboM:  and 
that  doubtless  the  radio  waa  beyond  the  Mmlta  of  even  bla  far- 
aeetng  Imagination.  ^^^_ 

"  But  all  of  thU  detracted  notSklag  from  tbair  abOtty  w»  pl—^ 
govenmient  tat  America.  They  were  familiar  wttb  Itaa  iMntii  of 
history  and  c^wble  of  avoiding  errors  of  tbs  part.  ''•tJJ'**i?^ 
of  affairs  and  understood  the  iMods  of  Ose  Amerloan  P"°l>*^_/™|][ 
foresaw  the  future  development  of  the  Nation.  Tbsy^raanaart  me 
value  of  orderly  goverxoaent  and  propoead  \t>  ymatiOm  ^  n  <m 
broad,  safe  Unes.  They  loved  Uberty  and  bad  rt»ad  ttafr  ttaea  lo 
gain  it.  They  were  determined  to  mataitata  it  fiar  ttiUM"™  ^ 
for  those  who  were  to  fOUow  tbeau  and  aa  a  oaraBary  to^a^  tawe 
of  liberty,  they  feared  and  hated  arbitrary  -pymmt.  Tbetf  m»t 
tboogbt  waa  to  provide  against  it.  They  bad  taoaiWB  ».  »^^"*a 
in  tarn  by  King,  by  ParUamanta,  by  ooaria;  and  ky  tba  obmtt. 
m  order  that  no  one  of  ttuem  great  agendas  ahaaiirt  fftin  Mb  aa 
aaoandaahcy  m  to  attaaipt  to  Infilet  iqK»  tlwpsopla  ofAjncnea  a 
repetition  of  the  rule  of  a  Staart,  a  Ci  una  Mil.  a  JafteaoB.  or  a 
Laud,  tliey  provided  for  tbe  sepsratton  of 
the  admlBlstratioa  of  guvamiaant  by 
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brmnchen— e»cutlT«.  lefl«l»tlTe.  »nd  ^idlclml— each  K^Jreme  to  1^ 
owT.   spher.  of   artton.   iufBcl«itly   ooop«»t|T«   wo  ^»\^'}^7.^ 

Uon  a  check  upon  the  other 

•  Th^-y  re«ai»d  the  need  oT  local  •elf-fOTernment  on  the  part  of 
the  people  of  America,  constituted  and  located  m  thry  w«re- 
Henci  they  proTlded  that  the  burden  of  goT«-nment  »hould  be  , 
borne  only  in  «uch  part  by  the  Union  fta  would  permit  It  to  func- 
tion properly  and  to  occupy  ft  dignified  poaltlon  In  tbe  world  of  , 
nationn  Vnd  permitted  the  Statea  to  retain  their  Bo-rerelgnty  and 
to  exerciae  full  authority  in  ali  mattera  not  eipremly  delegated.         | 

•  They  provided  for  the  enjoyment  by  erery  clttean  of  the  largeat 
measure  of  freedom  of  thought  and  Bpeech  and  ftctlon  con»l»t«nt  , 
with  the  maintenance  of  orderly  government.     ThU  they  did.  not 
only  tn  general  term*  in  tlie  original  document  TObmlttad  to  the  I 
State*    ror    raUflcaUon.    but   ■peclflcally    and    particularly    by    the  j 
ftdclJtlon  thereto  of  the  flr»t  10  amendmenta. 

•A  deUUed  analysts  of  the  remaining  prorlstonft  of  the  Consti- 
tution eeemft  n«:e«ary  In  Ttew  at  the  fact  that  you  are  all  famUli^ 
with  them  May  it  not  suOce  to  Buggeat  that  no  Indication  of 
ot>«>lc*c«noe  man  the  almpUclty  and  beauty  of  the  great  charter 
of  American  liberty  Age  doee  not  conrtltute  a  defeat  In  ft  decla- 
ration of  graat  prlnclplea.  ^      ^    .^ ' 

•  The  eotemn  contract  which  King  John  signed  at  tha  rtam 
b«L<wt  of  the  Barons  at  Runnlmede.  containing  tha  pUdge  that 
•to  no  man  will  we  fteU.  to  no  man  will  we  deUy  or  deny  rtght 
and  Justloa  "  still  carrlea  to  the  minds  of  every  elUaan  d  Oreat 
Britain  and  of  America  an  ftssuranoe  at  protaetton  thrown  about 
liXa,  liberty,  and  property,  although  It  was  written  more  than 
■evpn  centtHlas  ftgo.  .„.,,. 

•The  BlU  of  RlghU  presented  by  Parliament  to  WUllam  ftnd 
Mary  tn   1«M  still  extends  Its  protectlre  force  ftgalnst  oppreaelon. 

•  It  was  from  these  sourcea  that  our  forefathers  drew  Insptra^ 
Uon  for  their  labors.  They  ftssumed  as  their  rightful  heritage 
the  common  law  of  England,  the  grt>atert  clriunng  force,  with  the 
exception  of  the  Christian  religion,  whkrh  the  world  has  known, 
and  incorporatad  many  of  Its  maxims  In  their  work. 

•  It  has  reoenUy  been  stated  by  high  authority  that  our  Nation 
has  undertaken  ft  new  order  of  things,  toward  wh..n  It  will  pro- 
grrsw  under  tha  framework  and  tn  tha  spirit  and  Intent  of  the 
Constitution.  An  analysis  of  the  progreeB  so  far  mada  and  ft  dls- 
cxisslnn  fts  to  whether  or  not  It  hfts  bean  conducted  wtthln  the 
■pint  ftnd  Intent  oT  our  organic  law.  la  ft  very  proper  subject  for 
our  consldaratlon  Such  ft  dlsc\»Blon  Involves  no  suggeaUon  at 
partisan  poUUca.  Support  of  consUtutlonal  government  In  Amer- 
ica will  nevw  be  confined  to  the  membership  of  sny  one  political 
party  Nor  will  any  major  party  ever  condone  ftn  »dminlstratlon 
taking  to  Itaelf  powers  not  granted  by  tha  Oonstltutton 

•  Men  may  honestly  differ  fts  to  tha  ftuthority  conferred  upon 
the  executive,  the  legislative,  or  the  Judicial  branch  of  goromment. 
the  right  of  the  Federal  Oovemment  to  ftssume  certain  powers 
which  others  deem  to  hava  been  retained  by  the  States,  or  the 
UmlU  which  mark  tha  Una  between  individual  liberty  and  license 
But  thoughtful  Americans  wUl  not  differ  on  tha  proposition  that 
constitutional  government  miist  be  maintained  st  ftny  cost,  and 
that  If  the  provisions  of  the  great  charter  appear  in  any  particular 
to  be  Inadequate,  they  may  only  be  amended  by  orderly  proceaa 

•*  We  ar«  immediately  concerned  with  the  Inquiry  fts  to  whether 
or  not.  m  the  progrees  so  far  of  creating  ft  naw  ordar  of  things,  the 
constttutlonaJ  Itmltatlona  hava  been  ohserved.     L«t  us  examine  the 

record 

•'  Since  March  4.  193S.  either  by  dtrac*  oongreeaional  enactment 
or  by  KzeeuUva  ordar  baaed  on  sixrh  lagtsletlAn.  tha  Chief  Magis- 
trate of  the  NaUon  has  been  given  or  has  ftSB\imed  ftuthortty— 

"  To  dabasa  the  currency:  to  buy  and  sell  gold  at  m  price  ftxed 
arbitrarily  by  him;  to  purchaae  OovamnMnt  bonda.  and  to  seiae 
private  stocks  of  gold  to  be  paid  tor  at  an  ftrbltrary  valuation; 

"  To  levy  salea  taxes,  danominatad  prooeas  taxes,  on  food,  cloth- 
ing, and  marchandlae  at  such  times  and  ratsa  as  ha  may  deter- 
mine; 

••  To  expand  enormous  sums  of  money  for  various  purpoaas  not 
definitely  and  explicitly  defined  before  the  appropriation  of  the 
money: 

"  To  create  business  corporations  whose  actlvltiss  bring  them 
into  dlraet  oompaUUon  with  prlvata  Industry: 

•*  To  manufacture  commodltlss  In  oompatltlon  with  prlvata  busl- 


JANUAJIY   30 


II 


To  buy  and  sell  commodities,  fix  mlnlmums  at  which  Indus- 
tries and  msrchanU  may  sell  their  gooda; 

*  To  allot  a  maximum  prodixrtlon  to  Individual  farms  and  fac- 
tcaies.  and  to  forbid  expansion  or  devatopmant  in  any  Industry  or 
any  single  plsoit: 

"  To  mipnas  coUectlve  bargaining  on  employers  of  labor,  and  to 
eatabllah  wtTttmntw  wagsa  and  Tw^TiTwnm  hours  at  labor  In  every 
line  of  Industry: 

"  To  raise  and  lower  tariffs  and  dlacrtminata  between  nations  In 
the  application  thereof: 

"  To  abrogate  and  annul  certain  govammental  contracts  without 
compensation  and  without  appeal  or  ravtew  by  the  courts; 

"  To  Inflate  tha  ctnrrency. 

"  Is  It  pooafbie  to  sustain  that  program  as  being  within  the  In- 
tent and  sptrtt  of  the  Constltutlont  I  search  Its  proviatons  tn 
vain  to  Ond  autbortty  for  much  of  It.  Attempt  has  been  made  to 
Justify  certain  portions  as  emergency  legislation.  A  constitution 
that  may  be  dtvegarded  during  or  because  of  an  emergency  Is  as 
worthless  as  tha  promise  of  a  government  g^lvan  with  the  Implied 
reaervatioo  that  It  may  be  broken  at  time  with  Impunity.  The 
authors  of  tha  Constitution  know  snmathing  about  emergencias. 


they  have  lived  among  ttoem  during  the  larger  part  o*  ttM*r  Urm. 
They  framed  tha  grrat  charter  to  wtm*,  emergenclea.  no*  1o  •wOm 

^■"rtom  what  source  cornea  the  authority  of  e»«*«J*>i««?f2f !3 
or  the  legtaUUve  departments  at  government  to  anter  tha  naiia  « 
private  buslneast  Or  to  ftx  prVses  at  which  eoBomomttea  ^^  }>• 
bought  and  sold?  Or  to  direct  the  productton  of  f»ro«t  Or  tba 
manufacture  of  merchandlseT  Or  the  davaloiwaaot  of  *»*fV^' 
Of  the  method  of  fixing  wagea  between  empioyer  and  sciptoyedT 
Or  the  estabUahmeot  of  minimum  wagea.  maximum  hovra.  or  oon- 
diuons  of  labor?  Or  to  lery  taxea  for  tha  P«T»aaaf  paying 
farmers  not  to  produce  foodf  Or  to  purchase  food  Vr;oaueXair\^ 
taxpayers'  money  for  the  aola  purpoaa  of  deaUuytng  tba  producta 

80  purchased?  _  ..  _ 

-If  the  Falderal  Oovemmant  poaseaaea  these  vartoua  po^ser^^tha 
ConrUtutton  needs  amendment.  If  It  does  nc«  possess  ttxBa.  ttiay 
.hould  not  be  exerctsed  by  tV     It  Is  apparent  that  ttis  stipporters 

of  the  new  order  doabt  the  suthorlty  to  do  thsaa  thtng^  Banator 
OownoAK.  of  Cotorado.  keadlng  exponant  (M  tha  rtght  oiOoogreaB 
to  legislate  directly  oonoaming  these  mattsrs  or  to  ilrtsgaTt  ao- 
thortty  to  the  President  to  act  upon  them,  has  this  wawk  tatat>- 
duoed  a  reaoivs  to  amend  tha  Oonstttutton.  by  adding  to  It  a 
I  provision  grantli*  the  Ooremment  powar  to  regulata  hiurs  and 
conditions  of  labor,  to  fix  minimum  wages  In  any  emptoynisxii.  and 
to  rrffulate  prodacUon.  Industry,  business,  trade,  and  oiimmeroe. 
In  (^h«T  words,  to  maks  tt  legal  to  do  tn  the  futora  Um  lUagal 
things  which  hava  been  done  In  tha  past. 

•  Bvery  Member  of  this  organlsatton  ts  aw  urn  to  obey  and  uphold 
tha  Constitution.  Bvery  puhUe  affldai  ts  so  rwom.  Tt  Is  tha  duty 
of  every  lawyrr.  every  ofllcial,  every  hosMMt  ctttmn.  to  raise  his 
voice  m  protest  against  ft  vtoUtkm  of  Its  provistons.  Cionfuatng 
the  proper  sphere  of  ftction  of  the  thrae  great  brancheii  of  gov- 
emmenrdlsregardlng  tha  sovereignty  of  ths  States,  and  rad^t^^ 
them  to  mars  terrttorlal  subdlvisiona;  denying  to  tndlrfclual  citi- 
zens tha  measure  of  liberty  to  which  they  are  entitled— naay  lead 
to  ft  fuller  »nd  more  abundant  Ufa.  may  undertake  a  c«w  order 
of  things,  may  spirltualiss  ttve  soul  of  America.  But  It  taust  lead 
to  the  d«tructlon  of  ooMUtutlonal  Oovemment.  and  that  the 
American  people  wtU  no«  permit  at  tha  behest  of  any  man  or  group 
of  men  or  party,  leasa  of  ail  at  that  of  an  trreeponalbVe  group  of 
ImpracUcabla  theorists,  strangers  to  the  alectorate.  cast  upon  the 
»hore  of  political  lifs  by  ttis  tidal  wave  of  a  natlona-  election 
occurring  whon  the  voters,  suffering  from  misfortuna.  tamed  for 
relief  to  wtioevwr  promised   fV 

■  The  ConsUtuUon  will  be  the  law  of  tha  land  long  ysars  after 
they  have  retxirnad  to  the  obecurlty  from  which  aocident  raised 
them  and  have  been  forgotten  even  by  those  who  now  pay  homage 
to  them."* 

PKOCXSS   or   OBTArifUfO   LOANS   niOM   HOMX   OWWXkS'   LOAN 

COKPOkATION 

Mr.  BARBOUR.  Mr.  President,  I  present  and  ask  unani- 
mous consent  to  have  printed  In  full  In  the  Rxcosb  a  chrwio- 
loglcal  record  of  an  attempt  to  obtain  a  loan  from  tbe  Home 
Owners'  Loan  Corporation,  prepared  by  a  New  Jersey  resi- 
dent, who  Is  a  war  veteran  with  two  dependents. 

There  being  no  objection,  the  statement  was  orde:-ed  to  be 

printed  In  the  Rgco«i>.  as  follows: 

I  lass 

'       July  18:  Requeated  loan  from  the  Waahlngton.  D.  C.  oAoe. 
I       July  15;   Called  on  the  BtaU  manager  In  Trenton,  where  I  fliled 
out  the  blank  form  of  appltcaUon  for  a  loan,  and  asked  the  man- 
ager If  he  would  liold  up  tha  foreclosure  untU  tlia  loan  had  been 
passed  upon      Poreclosurs  was  ix3t  tield  op. 

August  15:  Raoatved  dteposaess  from  sheriff.  NotlfWl  Home 
Loan.     Nothing  was  done  ftlx>ut  it. 

September  15:  Wrote  to  Trenton  oflloe  asking  why  the  delay,  as 
the  appraisal  had  been  made,  and  was  ioM  that  my  appUoOKm  had 
been  tiimed  over  to  tlie  Newark  oOee. 

Septemtter  18 :  Called  at  Newark  oflloe  and  was  told  that  they  had 
no  record  of  my  application,  so  I  made  out  another  a{>plicaUon 
and  In  a  few  days  another  appraisal  was  mada. 

Septembar  20:  Received  letter  from  Stats  Manager  Shanley  say- 
ing that  my  application  had  reached  his  daak  and  that  M  would 
have  forecloaure  held  up  for  4  weeks  and  In  tha  maanttoia  settle 
ttje  question  of  a  loan.     (Poredoeure  sale  was  tMld  on  A  Jgust  2.) 

December  19:  Was  told  by  Mr.  MoCcvmack.  manager  of  tha  New- 
ark ofBce,  that  loan  tiad  bean  granted,  but  that  tha  bank  tx>ldlng 
the  mr>rtgags  would  not  ftccept  Government  bonds  snd  that  ha 
could  do  nothing  further,  and  advlaad  watting  to  aee  If  tha  Oov- 
emment would  guarantee  same. 

1*34 

February  15:  Was  notified  by  the  PldeUty  Union  Title  tt  Mort- 
gage Guaranty  Co.,  who  held  ths  mortgage,  that  they  wxUd  now 
accept  the  bonds  and  to  send  them  $7.50  to  pay  tha  Corporation 
for  clerical  expenses,  which  I  did. 

March  1 :  Received  a  letter  from  Undsey  Dodd,  special  lepresent- 
fttlve  In  the  Wftahington  oOlca.  tailing  me  to  get  In  touch  with 
William  McNlsh  at  tha  Newark  otBca. 

March  3:  Called  on  Mr.  McNUh.  but  my  papen  oouid  not  be 
found.     Was  told  to  call  later. 

March  16:  Oallad  on  Mr.  McNlah  and  was  turned  over  to  tha 
chief  adjuster,  who  had  ttie  papera  He  told  me  that  «verything 
was  O.  K.  with  Uie  axceptton  of  ths  anuiunt  to  ba  added  to  tha 
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loan  for  altermtlon  •MA  rcpAlM.  Vte  «•  to  w^tm  bMa  t'ornvsa- 
tractors  aad  th»t  be  would  c«t  ttM  tbirt.  M  *»><<•  wm  wq\ilr»d  by 
law.  and  that  the  contr»ct  irotiltl  be  gtnsx  to  tl»  lowe^blcWer 
and  the  amount  wowJd  b«  aaded  to  th>>  reqvlMd  to  totty  bock  the 
property  and  pay  the  doUluraMlt  tOMB.  

AVrii  18:  Wroto  to  Newoik  oOn  to  flatf  «*  »»T  «»1°«»  ^T" 
going  and  had  a  roply  from  M.  P.  Orook.  dW«*  odjurter.  stating 
that  they  had  no  record  of  hortof  tad  mny  bO^BM  *<th  me 

Mav  16  Called  on  tbo  chief  odjoottf  to  no  Whot  -wos  holdtog 
uD  the  loan  and  wae  told  U  wm  dtie  to  tho  fact  that  their  con- 
tractor had  not  yot  •abmlttod  hla  bid,  but  that  they  would  write 
th&t  dav  Klvlns  him  8  day*  to  get  his  bid  tai. 

jU  10  •  >i^te  a  letter  to  tta  StaU  dlr«:tar.  proteitliig  at  delay, 
and  aaking  for  action.     No  n^ly. 

July  31 :  Wrote  to  tbo  hoao  oAm  In  Waihtngtnn.  oompUlnlng 
at  the  State  director  for  negloctlng  to  onnrer  me.  and  begging  for 
action  one  way  or  another.  ..  

July  SO:  Received  »  reply  Zrom  WOBs  O.  KaniMr.  oeautaot  gen- 
eral manager,  eaying  that  the  ddaf  waa  cauaod  bf  the  neglect  of 
the  CorporaUon  oontrmctor  to  eubmlt  hla  bULHla  letter  also 
contained  the  foUowlng  statement:  "The  fee  appraisal  has  been 
completed  which  Indicates  th»«  wo  eaa  loop  BU«eleiit  to  cover  the 
encumbrances  as  well  as  neeesaary  repairs." 

August  a:  RepUed  to  Mr.  Knnper^  latter,  oalllac  to  his  atten- 
tion that  3  months  previous  the  Newark  oOce  bad  given  the  con- 
tractor 3  days  In  which  to  submit  his  bid. 

AMdMst  2:  Received  a  letter  from  IBf.  flUaer,  Newark  manager. 
telling  me  that  I  must  i^ply  to  three  ftnaDClal  lasUtutlons  for  a 
loan,  and  If  unsuocossful.  to  let  him  know.  aiMl  he  would  then 
see   what   he  could  do. 

August  «:  Submitted  the  refusals  lii  wrttlng  from  three  flnan- 
clal^nBtltutlona.  ..    ...w      ■« 

AuRu.st  8:  Wrote  to  Washington  headqiiarters  of  the  Home 
Owners'  Loan  CorporaUon,  complaining  of  the  treatooent  I  waa 
receiving  from  the  New  Jersey  oAce.  

Brptember  4:  ReoelTtng  no  reply  Irom  Washington.  X  wrote  • 
letur  of  protest  to  tSie  President,  whMb  letter  «»s  referred  to  the 
Home  Owners'  Loan  Oorporatloo  and  buried  thero. 

September  8:  Received  a  letter  from  Manager  Sllaer.  telling  me 
thut  my  application  for  a  loan  bad  been  dtsallowed.  but  gave  no 
reason  ^ 

September  8:  Wrt»te  a  iettss  of  protect  to  PrasMent  Roosevelt. 
to  which  I  received  no  answer. 

September  27:  Received  notice  at  dlspoeseas,  apd  telegraphed  to 
the  President,  calling  attention  to  his  promise  that  no  one  would 
k»r  their  home.     No  reply  was  leoelvsd. 

So  ends  the  record  of  what  Is  caUed  a  "  new  dsiU  "  and  It  sure 
Is  one. 

The  VICE  PRESIDENT.  Itoming  busJness  Is  closed. 
The  calendar  is  in  order  imder  rule  VUL 


AUTHORIZATIOir   FOK 

Mr.  HARRISON.  Mr.  Presideiit.  I  mdc  unuilmous  conaent 
that  the  Senate  proceed  to  the  eooaideratlon  of  the  bUl 
(H  R.  4304)  to  amend  tbe  Second  liberty  Bond  Act.  as 
amended,  and  for  other  purpoees. 

The  VICE  PREBiUKNT.  Tlie  Seoator  may  make  the  mo- 
tion at  this  time  If  he  so  destres. 

Mr.  VANDENBKRO.  Mr.  PreaMent.  wtan  Ss  tt  planned  to 
have  a  call  of  the  ealendart 

Mr.  HARRISON.  I  move  that  the  Senate  vroceed  to  the 
consideration  of  House  blU  4S04.  It  will  take  only  a  few 
moments. 

Mr.  VANDENBKRQ.  I  ahoald  hke  to  ln«ilre  of  the  Sena- 
tor from  Arkansas  IMi.  Ronaaovl.  if  I  may.  when  it  is  con- 
templated that  we  may  have  a  caH  of  the  calendar? 

Mr.  ROBINSON.  So  far  as  I  know,  the  oatendar  may  be 
called  today  f  oUowixv  the  dlspositkio  of  the  UUs  which  are 
to  be  brought  forward. 

The  VICE  PRBSIDKNT.  The  questian  ie  on  agreeing  to 
the  motion  of  the  Senator  from  Mtsslasip^ 

Mr.  THOMAS  Of  Oklabonaa.  Mr.  Prasident.  I  understood 
unanimous  consent  had  been  requested. 

The  VICE  PRESIDBNT.  UaaidBKnis  oonsent  was  re- 
quested, and  was  necessary  mder  the  mle  tmtil  morning 
business  was  cloeed.  After  that  time  tbe  Senator  has  the 
right  to  make  the  motion  to  have  the  bill  considered.  He  has 
made  the  motion  and  that  is  the  pending  q— etlnn 

Mr.  THOMAS  of  Oklahoma.    Mr.  JE^esidflDt — - 

The  VICE  PRESIDENT.    The  motlan  !■  not  debatable. 

Mr.  BORAH.  Mr.  netidBBt.  Ii  the  motion  to  take  up  the 
bill  in  order  prior  to  2  o'okMdc? 

The  VICE  PRESIDBNT.  Toe.  Morning  business  is 
closed  and  the  motion  is  in  order  at  this  ttme  under  the  rule. 
The  question  is  on  the  motton  of  Itie  Senator  from  Missis- 
sippi. 


lite  motion  was  agreed  to;  and  the  flwnttt  muueeded  to 
consider  the  bin  (H.  R.  4304)  to  amend  the  Second  Ltterty 
Bond  Act.  as  amended,  and  for  other  purposes,  wbkix  had 
been  reported  from  the  Committee  on  Ftoaiwe  wttiMHit 
aaMndment. 

Mr.  HARRISON.  Mr.  President,  the  bill  has  already 
passed  the  House.  It  has  bem  reported  unwulmoMily  by  the 
Finance  CcMnmittee  of  the  Senate.  It  seeks  to  amend  the 
Second  Liberty  Loan  Act  of  1017  in  this  reqwct:  In  that 
act  it  was  pr<}vlded  that  the  Government  might  Issue  bonds 
to  the  aBKMint  of  $28,000,000,000.  However,  it  did  not,  when 
the  Oovwnment  had  retired  certain  bonds,  permit  the  ieiu* 
ance  of  more  Ixmds  in  their  iilace.  The  pending  meaMue 
seeks  to  give  the  Treasury  Department  the  power  to  have 
bonds  outsta:ading  at  any  time  in  an  amount  not  Ip  excess 
ot  (26,000,000j000;  but  as  they  may  be  retired  others  may 
be  Issued,  Uiough  at  no  time  shall  there  be  more  than 
$25,000,000,000  outstanding. 

I  may  say,  from  the  explanation  given  by  the  Secretaiy 
of  the  Treaffory  to  the  committee,  that  we  are  new  within 
the  limit  under  the  law  by  only  $2,300,000,000.  Another  lot 
of  Liberty  bonds  will  be  due.  to  the  amount  of  $U0O,OOO,i0OO. 
on  the  15th  of  April.  They  must  be  financed,  of  oouree. 
That  will  lea?e  a  margin  of  only  $700,000X)00. 

It  appeared  to  the  committee  that  the  measure  is  in  the 
interest  of  g<x>d  financing.  The  Treasury  Departmoit  have 
assured  us  tlaat  they  may  be  able  to  effect  a  saving  to  the 
taxpayers  i£.  reduced  interest  rates  because,  as  Senators 
know,  there  are  times  when  the  market  demands  long-time 
paper,  whereas  at  otiier  times  the  call  is  for  short-time 
paper. 

That  is  the  iHirpose  of  the  lull  in  a  nutshell  There  is 
ftn/>t>tAr  pro^^ision  which  permits  tbe  Treasury  to  issue  so* 
called  "  baby  bonds  ",  in  denominatious  from  $25,  to  $10,000. 
It  is  felt  that  there  is  a  demand  in  the  country  for  that 
class  of  papcx.  They  do  not  carry  coupons,  but  carry  a  rato 
of  interest  irom  2  to  3  percent,  as  the  market  may  be  in 
position  to  pay  at  the  time. 

I  shall  be:  glad  to  answer  any  questions  that  may  be 
propounded. 

Mr.  McNARY.  Mr.  President,  may  I  ask  the  Senator  from 
Mississijn>i  a  question?  Tbe  bill,  of  course,  originated  in  the 
House. 

Mr.  HARIOSON.    Yes. 
Mr.  McNikRY.    Were  hearings  held  there? 
Mr.  HARBISON.    Yes;  and  also  tvtarings  wore  held  before 
the  Senate  Finance  Committee.    They  were  brief  hparlngs 
Mr.  McNAHY.    Were  they  printed? 
Mr.  HARRISON.    I  have  the  hearings  here  In  typewritten 
tanxL    They  wUl  be  printed.  I  may  say. 

Mr.  McMi^RY.  Was  tbe  committee  unanimous  hi  its 
report? 
Mr.  HARBISON.  Yes;  the  committee  was  unanimous. 
Mr.  THOlfAS  of  Oklahoma.  Mr.  President,  the  UH  be- 
fore the  Seoate  is  H.  R.  4304.  The  biU  Is  entitled  "A 
bill  to  amend  the  Second  liberty  Bond  Act**  Tbe  purpose 
of  the  bill  :£  to  authorize  the  United  Stotes  to  Increase 
our  bonded  Indebtedness  from  $28,000^)00.000  to  a  pocsUde 
$45,000,000,000.  Late  yesterday  we  were  advised  that  this 
bin  was  to  be  caUed  up  today,  although  tt  was  reported  by 
the  committee  only  yesterday. 

I  tried  to  get  the  hearings  on  the  bm.  I  called  upon  ttie 
Ways  and  Means  Ccmjmittee  of  the  House  of  Bexflneseqta- 
tives.  and  was  advised  that  there  were  no  hearings  held 
in  the  Housie  of  Reimesentatives.  The  Ways  and  Means 
Committee  met  In  executive  session,  and  after  a  very  Iwrief 
consideration  the  bill  was  repOTted. 

I  then  called  upon  the  Ptaance  Ccmnnittee  of  flw  Senate 
to  see  if  I  <»uld  get  a  copy  of  the  hearings  before  ttuit 
body  and  I  ^ras  advised  that  there  were  no  ooptes  tor  di*- 
tribution.  I  was  advised  that  the  committee  met  in  execa- 
tive  sessiop,  remained  in  session  for  something  Bke  an  hour 
and  20  minutra,  and  reported  out  this  MU.  I  aAedfor 
copies  of  the  hearings,  and  the  most  obltghig  elerlt  wIvlMd 
me  that  if  I  would  see  the  chairman  p«tept  I 
arrange  to  get  a  copy  of  the  hearlnca. 
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Mr.  CONNALLY.     Mr  President,  win  the  Senator  yield? 
The  PRE8IDKNT  pro  tempore.     Does  the  Senator  from 
Oklahoma  yield  to  the  Senator  from  Texas? 
Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  CONNALLY.  So  far  as  the  Finance  Committee  Is  | 
concerned,  there  was  a  hearing.  It  was  only  on  yesterday, 
and.  of  course,  no  copies  of  the  hearing  are  available  this 
morning;  but  the  Finance  Committee  did  have  before  It 
officers  of  the  Government  and  did  have  a  hearing  on  this 
measure. 

Mr.  THOMAS  of  Oklahoma.  I  made  the  statement  that  I 
was  advised  the  hearings  lasted  for  approximately  an  hour 
and  20  minutes. 

Mr.  LONO.     Mr.  President,  will  the  Senator  yield? 
Mr.  THOMAS  of  Oklahoma.     I  j^ld. 
Mr.  LONO.     Did  I  understand  the  Senator  to  state  that  he 
was  adytsed  by  the  Treasury  Department  that  if  he  had  been 
the  chairman  of  the  committee  he  possibly  could  have  gotten 
a  copy  of  the  bill? 

Mr.  THOMAS  of  Oklahoma.     No;  I  was  advised  by  the 

obliging  clerk  of  the  Finance  Committee 

Mr.  LONG.  Well,  that  is  getting  up  some.  That  is  some 
improvement. 

Mr.  THOMAS  of  Oklahoma  'continuing) .  That  if  I  would 
see  the  chairman,  perhaps  I  could  arrange  to  get  copies  of  the 
hearings. 

Mr.  LONG.  Will  the  Senator  permit  me  Just  to  observe. 
as  a  question,  that  it  rather  seems  as  if  the  Treasury  Is  get- 
ting rather  considerate  when  some  clerk  might,  under  some 
circumstances,  let  even  the  Chairman  of  the  Finance  Com- 
mittee have  a  copy  of  the  bill  on  which  we  are  to  vote.  If 
they  keep  coming,  we  are  liable  to  be  a  Congress  here. 

Mr.  THOMAS  of  Oklahoma.  I  am  not  making  complaint 
against  anyone. 

Mr.  HARRISON.     Mr.  President 

Mr.  THOMAS  of  Oklahoma.  I  am  glad  to  yield  to  the 
Senator  from  Mississippi. 

Mr.  HARRISON.  Of  course,  the  Treasury  officials  ap- 
peared before  the  Ways  and  Means  Committee.  I  do  not 
know  whether  or  not  their  statements  were  taken  down  by 
a  reporter. 

So  far  as  the  Finance  Committee  of  the  Senate  were  con- 
cerned, we  were  told  that  this  was  a  matter  of  some  urgency. 
because  of  the  fourth  Liberty  loan  bonds  coming  due  on 
April  15.  The  Treasury  officials  had  to  get  the  machinery 
in  order  so  that  they  may  retire  the  $1,800,000,000  of  bonds 
coming  due  at  that  time.  So  we  set  aside  other  hearings  in 
which  the  Committee  on  Finance  were  engaged,  and  on  yes- 
terday had  before  our  committee  the  Director  of  the  Budget, 
the  Secretary  of  the  Treasury,  the  Assistant  Secretary  of  the 
TreasiUT,  and  some  other  authorities  from  the  Treasury  De- 
partment. Every  opportimity  was  given  to  the  members  both 
of  the  minority  and  the  majority  to  ask  questions.  I  had  a 
reporter  there  who  took  down  the  proceedings,  and  a  tran- 
script of  the  hearings  is  here.  There  has  not  yet  been  an 
opportunity  to  send  them  to  the  Printing  Office. 

I  should  have  been  delighted  to  give  to  the  Senator  a  copy 
of  the  hearings.  I  imagine  that  the  clerk  told  the  Senator  as 
he  did  because  the  hearing  was  not  a  public  one.  There  was 
no  reason  why  It  should  not  have  been  public,  however,  be- 
cause it  was  a  statement  of  the  officials  of  the  Treasury 
Department. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  this  Ls  a  most 
Important  bill.  I  agree  with  the  Chairman  of  the  Finance 
Committee  on  that  statement  The  only  Information  I  can 
get  about  the  bill  Is  to  be  found  In  the  report  submitted  by 
the  Chairman  of  the  Ways  and  Means  Committee.  How- 
ever, the  information  from  that  source  is  very,  very  meager. 
I  have  also  a  report  from  a  newspaper,  the  Times- Picayune, 
of  New  Orleans,  which  gives  some  information  about  the 
hill  I  likewise  have  an  editorial  from  the  Evening  Star 
under  the  headline  "  More  Borrowing  "  that  gives  some  in- 
formation;  but.  Mr.  President,  this  bill  Increases  the  national 
mortgaga  from  $28,000,000,000  to  possibly  $45,000,000,000; 
hence  it  aeons  to  me  it  Is  time  that  somebody,  somewhere, 
should  stop,  look,  and  Ustco. 


During  the  past  few  years  we  have  increased  our  lorrow- 
ings  from  some  $18,000,000,000  to  $28,500,000,000.  which 
means  that  we  now  have  that  sum  of  Federal  obligations 
outstanding.  A  national  bond,  Mr.  President — I  do  not  care 
what  we  call  it;  Uberty  loan  bond,  relief  bond,  T;-easury 
note,  or  blU;  it  is  Immaterial  what  we  call  it — that  note  is  a 
mortgage  upon  all  the  property  of  the  people  of  the  United 
States. 

This  morning  we  had  present  before  the  Agricultural  Com- 
mittee three  members  of  the  Cabinet.  We  were  trying  to  get 
some  information  as  to  the  situation  that  confronts  our 
largest  single  group,  the  agrlcultiu^  population  of  the  coun- 
try. The  agric\iltural  group  embraces  something  like  JO.OOO.- 
000  American  citizens,  men,  women,  and  children,  living 
upon  the  farm;  and,  of  course,  these  bonds  are  a  mortgage 
upon  every  farm  in  America.  These  bonds  are  a  mortgage 
upon  every  factory  in  America.  These  bonds  are  a  mort- 
gage upon  every  piece  of  property  and  upon  all  th<!  earn- 
ings of  all  the  people  In  this  country.  Here  we  hav^-  a  bill 
proposing  to  Increase  our  Indebtedness  to  $45,000  000.000 
without  «my  hearings  in  the  House  of  Representati'  es  and 
approximately  an  hour  and  20  minutes  of  hearings  in  the 
Senate.  A  bill  reported  out  of  committee  on  yesterday 
comes  up  today,  unanimous  consent  for  its  consider ition  is 
asked,  and  it  is  hoped  that  the  bill  may  be  passed  and  speeded 
upon  Its  way. 

In  the  House  of  Representatives  the  Wa3rs  and  Means  Com- 
mittee has  for  Its  duty  the  raising  of  revenue  to  finance  the 
Government.  In  this  body  the  Finance  Committee  has  that 
Jurisdiction.  In  the  House  of  Representatives  It  is  the  duty 
of  the  Ways  and  Means  Committee  to  find  ways  to  ts^  care 
of  our  public  expenditures.  The  same  responsibility  and  the 
same  duty  rests  upon  the  Finance  Committee  of  the  Senate. 
They  have  come  In  here  and  have  had  no  hearings  \ihatever 
in  one  body  of  Congress  upon  a  bill  proposing  to  .ncreaae 
the  governmental  Indebtedness  to  $45,000,000,000;  and  in  the 
other  body,  this  body,  an  hour  and  20  minutes  of  executive 
.session.  The  bill  is  reported  one  day  and  taken  up  the 
second  day.  No  one  has  a  chance  to  investigate  thi;  condi- 
tions with  any  degree  of  satisfaction. 

Mr.  BORAH,    Mr  President 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  BORAH.  I  do  not  understand  the  exact  purport  of 
this  measure.    I  have  not  had  an  opportunity  to  read  It. 

Mr.  THOMAS  of  Oklahoma.    I  think  I  can  explain  It. 

Mr.  President,  during  the  World  War  the  Congress  found 
It  necessary  to  pa.ss  legislation  giving  the  officials  of  tne  Gov- 
ernment the  right  to  Issue  bonds  to  raise  money  to  wage  the 
war.  From  that  time  to  this  we  have  been  using  those  old 
acts,  passed  in  war  time,  to  finance  this  depression  and  the 
cost  thereof. 

Now  we  have  got  to  a  point  where  the  law's  m&xlmum 
possibilities  are  found  to  be  insufficient.  In  other  words,  the 
Government  finds  it  cannot  issue  more  than  $2,000,000,000 
In  certain  classes  of  securities,  long-term  bonds,  and  only  a 
small  amount  of  short-term  securities;  I  think  $400  000,000 
of  short-term  Treasury  notes,  bills,  and  only  about  $2,000,- 
000.000  can  be  issued  in  long-term  notes.  I  think  everyone 
realizes  we  cannot  now  sell  long-term  bonds,  so  the  Govern- 
ment now  has  to  resort  to  short-term  bonds,  and  the  iunount 
of  such  securities  which  may  be  issued  at  thia  time  is  only 
about  $400,000,000. 

I  agree  that  the  pending  blU  is  an  important  measure,  a 
most  Important  measure,  and  that  It  should  be  acted  (m  with 
dispatch.  But  we  have  Just  spent  3  weeks  trying  to  solve 
the  problems  of  the  world,  apparently  with  lltUe  thought 
upon  the  conditions  obtaining  among  our  people  liere  at 
home.    That  is  what  I  am  complaining  about. 

Mr.  President,  this  bill  opens  the  entire  question  of  ilnance, 
of  money,  of  credit,  and  we  are  asked  to  come  here,  after 
3  weeks  of  busy  days,  important  days.  and.  without  discus- 
sion, without  Informatioc  and  without  hearings.  pa.<5  a  bill 
of  this  most  Important  character. 

Mr.  President,  I  wish  to  direct  an  Inquiry  to  the  Chairman 
of  the  Committee  on  Finance.  There  is  no  immediate 
urgency  for  the  passage  of  this  bill.    It  has  to  be  passed,  of 
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course,  somedine  during  tbis  Matan.  However.  I  suggest 
the  advisability  of  the  pos^xmement  of  tbe  further  consid- 
eration of  this  measure  until  after  liOnrtay.  when  we  hope 
to  have  handed  down  tor  the  Supnme  Court  of  the  United 
States  what  is  known  as  tbe  "  gold-dauM  dedsion."  It  may 
be  necessary  to  pass  some  legislation  after  that  decision. 
This  bill  would  be  a  good  vehicle  to  which  to  attach  such 
legislation.  We  could  send  the  bill  together  with  such  legis- 
lation back  to  the  House  on  short  notice,  and  in  a  few  hours 
perhaps  we  might  remedy  any  defect  which  may  be  pointed 
out  in  existing  law.  I  have  no  purpose  to  delay  the  matter, 
but  there  are  certain  things  that  I  think  should  be  taken  into 
consideration  in  the  consideration  of  the  bUL 

Mr.  HARRISON,  I  will  say  to  the  Senator  from  Okla- 
homa that  if  the  Supreme  Court  should  knock  out  the  gold 
clause,  I  think  we  would  be  here  for  ^uite  a  while  trying  to 
evolve  some  way  out  of  our  trouble;  but  even  in  that  event, 
I  should  dislike  very  much  to  see  this  legislation  delayed  for 
the  purpose  of  tacking  some  amendments  onto  the  bill.  It 
has  occurred  to  me  that  this  is  such  a  simple  proposal  and 
will  work  such  benefit  to  the  Ooverzunent  in  its  financing 
policy  that  the  quicker  we  can  pass  it  the  better.  Of  course, 
I  have  no  desire  in  the  world  to  try  to  iMress  legislation 
through  the  Senate  if  there  is  some  Senator  who  wants  to 
give  it  further  consideration.  I  think  Senators  are  entitled 
to  give  these  matters  every  consideration.  However,  there 
is  one  question  involved  here,  which  is  that  under  the  present 
law  the  Treasury  Department  is  limited  in  the  issuance  of 
bonds  to  $28,000,000,000.  The  Treasury  Department  Is  right 
now  on  the  edge  of  that  limit.  The  next  issue  of  bonds  will 
be  made  on  April  1. 1  believe  it  Is.  in  the  sum  of  $1,800,000,- 
000,  which  would  leave  only  $700,000,000  mai^in. 

The  Secretary  of  the  Treasury  told  us  that  he  had  saved 
in  a  very  short  period  some  $150,000,000  through  Govern- 
ment refinancing,  issuing  bonds,  and  taking  up  some  short- 
term  paper,  or  vice  versa.  There  is  not  any  doubt  that 
some  saving  might  be  effected  to  the  Oovemment  through 
Government  refinancing,  and  ttiat  this  weapon,  with  which 
to  effect  such  saving,  should  be  given  to  the  Secretary  of 
the  Treasury.  It  would  be  most  unfortunate  if  we  fotmd 
ourselves  in  the  situation  that  by  UmttaUoci  at  law  the  Sec- 
retary of  the  Treasory  could  fiot  Inoe  my  bonds,  and 
would  have  to  resort  to  ahort-tenii  paper. 

I  do  not  care  to  get  into  the  oontroveny  as  to  whether 
that  is  the  wisest  policy  to  pursue  or  not.  However,  this 
biU  merely  fixes  the  limitsttan  of  these  bonds  which  can  be 
outstanding  at  any  time  at  $25,000,000,000. 

I  was  very  hopeful  that  we  mi^t  pass  the  measure  quickly. 
If  the  Senator  from  OlrtalMMna  teUs  me  and  the  Senate  that 
he  wants  to  delay  the  matter  for  aome  good  reason,  that  of 
study,  or  because  there  la  aame  nkeUhood  of  serious  disad- 
vantage to  the  Oovemment  by  Its  inunediate  passage,  why, 
of  course.  I  would  have  no  objectton  to  tt.  I  should  like  to 
get  the  measure  out  of  the  waj  as  ^laidUtf  m  possible,  but 
I  should  hate  to  see  It  put  off  became  of  the  likelihood  of 
an  adverse  deeislan  by  the  Supreme  GkNirt  ci  the  United 
States,  because  if  such  dedslon  shovld  be  rendered  all  of  us 
would  have  to  put  our  beads  tugetber,  and  tt  would  then 
take  quite  a  while  to  unscramUe  tbe  ecgg. 

Mr.  THOBCAS  of  OkfadMma.  Mx.  President.  I  have  no 
serious  fear  that  the  Suiiveme  Ooori  is  going  to  disturb  our 
present  status  quo. 

Mr.  LONG.    Mr.  PreeldeBt 

The  PRESII>ENT  pro  tempore.  Doee  tbe  Senator  from 
Oklahoma  jrieM  to  the  Senator  from  liOiriBlamf 

Mr.  THOMAS  of  Oklahoma.    I  yldd. 

Mr.  LONG.  I  wtdi  to  adt  the  Senator  from  ddahcmia  a 
question.  When  I  fhtit  began  Hslenhig  to  tbe  Sesuttor  from 
Oklahoma,  our  national  dribC  was  $19,000,000,000,  and  the 
Senator  was  undertaking  to  oomrtnoe  m  liiat  we  ought  to 
put  out  some  money  instead  of  putting  out  some  man  bonds. 
Now,  I  understand,  we  have  a  ddbi  wtdch  Is  up  to  about 
twenty-eight  and  a  haU  bilUoa  or  twenty-ntaie  UUion  dollars, 
and  there  is  not  mueb  diffeieate  In  tbe  money  supply  be- 
tween what  tt  was  at  that  time  and  now.   It  seems  to  me  that 


the  more  we  keep  down  the  supi^  of  otianey  tbe,  moie 
sary  it  becomes  day  by  day  to  add  bonds,  and  there  have 
already  been  added,  in  spite  of  the  warning  that  we  need 
more  money,  1^0,000,000,000  in  bonds,  and  tt  wiU  be  necessary 
to  issue  more  bonds  in  spite  of  the  admonitifxi  that  the  need 
of  this  coimtry  was  for  more  mtmey.  We  keep  going  further 
and  further  in  debt,  and  we  have  the  same  amount  of  money 
with  which  to  pay  interest  on  these  increasing  ternds. 

Mr.  President,  today  the  bonded  indebtedneas  of  tbe 
United  States  is  five  times  as  large  as  the  entire  amount  of 
currency  of  the  United  States.  How  long  are  we  going  to 
keep  this  kind  of  thing  going?  I  understand  the  next 
proposition  to  be  put  forward  will  add  five  billions  of  doUara 
more  to  our  £Atlonal  debt.  The  pec^le  of  the  United  States 
have  to  pay  annual  interest  charges  of  3V^  or  4  percent, 
amounting  to  something  like  one  and  a  quarter  billion  dollars, 
when  the  entire  amount  of  currency  of  our  country  is  around 
five  and  a  half  billion  to  six  billion  dollars. 

How  long  iue  we  going  to  keep  this  up?  I  want  to  ask 
the  Senator  from  Oklahoma  what  is  the  condition  going  to 
be  if  they  ke<ep  down  the  money  supply  as  they  have  been 
doing,  and  tliey  have  been  doing  it  moat  pemiciouriy,  they 
have  been  doing  it  most  advisedly,  thej  have  been  doing  it 
most  c(msistently,  in  si^te  of  the  fact  that  we  try  time  and 
again  to  get  up  an  agitation  here  to  do  ttie  reverse?  WiU 
it  not  necesstLrily  lead  to  this,  that  the  bonded  indebtedneas 
will  be  pUed  on  and  on  imtil  we  can  expect  anther  $10,- 
000,000.000,  with  the  same  kind  of  funds  or  currency  to  back 
it  up? 

Mr.  THOMAS  of  Oklahoma.  At  this  point  I  take  occasion 
to  place  in  the  Rbcoso  a  number  of  statements  in  general 
terms  of  our  debt  situation.  When  the  World  War  was  over  we 
had  bonds  outstanding  in  the  sum  of  approximately  $26j000.- 
000,000.  Duilng  the  next  few  years,  with  high  tax  rates  and 
prosperous  times,  and  through  the  sale  of  surplus  and  excess 
war  munitioias  and  material,  we  were  able  to  pay  off  that 
debt  down  to  something  like  $164N)0,000.000.  That  was  the 
amount  of  the  p^Hnti^i  debt  when  this  depreasian  struck. 
Since  tiie  depression  has  come  upon  us  we  have  tnereaied 
our  nationail  debt  from  approximately  $16,000.000j000  to 
twenty-eight  and  one-4uilf  billion  dollars,  lliat  is,  there  Is 
twelve  and  one-half  billion  dollars  more  indebtedneas  upon 
the  coimtry  loow  than  Uicre  was  when  the  deiueaston  struck. 
Ttie  point  I  am  tnring  to  call  to  the  attention  of  the  Sen- 
ate is  that  we  are  giving  plenty  of  attention  to  catan  into 
debt,  but  practically  no  attention  is  given  to  i^ms  to  get 
out  of  debt  or  even  trying  to  stop  tbe  foitber  tBoaaoe  of 
bonds. 

Mr.  President,  I  assert  that  the  present  poUey.  If  con- 
tinued, will  Itead  to  disaster.  I  think  I  see  what  li  oomhig. 
I  am  against  inflation,  Mr.  President,  nofewltbstandlog  n- 
ports  to  the  ccmtrary.  I  think  I  am  more  acalnst  inl!attnn 
than  is  any  ^^mhor  on  this  floor.  I  ban  tried,  and  am 
now  trying,  to  call  this  matter  to  the  attentlan  of  tbe 
Senate  in  <»^r  that  we  may  stop  a  tiwidffncy  that  It  load- 
ing inevitebly  to  unc(»trolled  inflation. 

Mr.  President,  the  makers  of  the  Constitution,  and  tbe 
founders  of  our  aovemment,  undentood  the  money  ques- 
tion. They  provided  an  agency  leptesfnting  an  IntereJti. 
and  all  the  people,  and  gave  such  aeency  a  postttve  aad 
definite  Tnipt^H***  to  regulate  the  vatne  of  moewy  In  the 
best  intereste  and  for  the  general  widfaiw  of  our  e(»nmon 
country. 

During  the  past  100  years,  at  least  on  three  strategic 
occasions,  the  Congress  betrasred  ite  reepooribflity.  In  ISTS. 
through  the  demonetization  of  silver.  one-4iatf  of  tbe  mooey 
of  the  people  was  destroyed.  Tbe  demand  tor  gold  to- 
creased,  gold  value  went  up  in  paaxbMtbag  poorer,  priees 
fell,  and  panic  and  depression  was  tbe  inevltabie  reaolt. 

In  1900  the  Congress  was  asleep  when  It  Joined  the  wortd 
gold  bloc  and  sought  to  make  a  BtHe  ci*e  of  gold,  at  tbnt 
time  only  some  26  feet  square,  the  metallic  monetary 
standard  and  bctsis  of  the  currency  and  credit  of  the  world. 
Again  in  1930,  the  Congress  was  adeep  wlien  It  permttted. 
and  even  encouraged,  the  Federal  Reserve  System  to  IwaugW 
rate  and  carry  out  a  pobcj  of  ^leflation  wbleb  baa  oansed 
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more  loss,  more  misery,  and  more  distress  than  all  tlxe  wars 
In  which  our  country  has  engaged. 

Since  1913  until  recently,  the  Federal  Reser\e  System  was 
the  agent  of  the  Congress  and  the  Government  in  coining  or 
Issuing  money,  and  likewise  the  agent  of  the  Congress  in 
regulating  the  value  of  money. 

Agencies  and  administrations  come  and  go,  but  the  Con- 
F.^.^s:■,  ^'oes  en  indefinitely:  hence,  the  Congress  ha.s  been, 
now  is"  and  wiU  continue  to  be  constitutionally  and  exclu- 
sively responsible  for  the  monetary  policies  of  our  Govpm- 

Tifnt.  _  . 

The  Congress  has  this  constitutional  duty  to  perform,  and 
from  this  respcnsibil.ty  the  Members  of  the  Con^<ress  are 
powerless  to  escape  Hence  our  present  trouble.^,  to  the 
extent  that  they  have  bten  or  are  cau-,ed  by  ftnancial  poli- 
c:e.s,  must  be  blamed  upon  the  Members  of  the  Confess. 

It  IS  b»'cau.ie  of  this  conception  of  the  Constitution  and 
my  ccnv.ction  of  the  grave  responsibilities  a  Member  of  the 
Congress  assumes  with  his  oath  of  office,  that  I  am  dom^ 
what  I  can  to  bring  the  money  problem  b«?fore  the  people 
for  consideration. 

What  is  the  money  problem,  and  why  is  it  so  important? 
To  answer  these  questions  is  my  task  today. 
It  IS  contended  by  some  that  money,  like  the  Fun.  moon, 
and  tides,  is  controlled  by  unchanging  and  unchangeable 
natural  laws;  hence,  any  attempt  to  manage  our  lurrency 
or  to  influence  or  control  our  monetary  policy  constitute.^ 
tinkering  with  the  currency. 

It  IS  self-evident  that  I  do  not  suhscribe  to  .su-h  doctrines 
Money  is  a  man-made  device  to  facilitate,  encourage,  and 
promote  commerce  and  trade.  Money  and  monetary  poli- 
cies, man-created,  are  subject  to  control.  mana»sfment.  and 
manipulation;  hence,  the  kind  of  control  and  management  is  ; 
Important,  very  unportant.  to  th-;  people  of  our  country.  | 

The  unit  of  our  money  is  the  dollar,  ihe  value  or  pur- 
chasing power  of  the  dollar  changes.  Because  all  history 
records  the  changing  value  of  monetary  units,  the  maker? 
of  the  Constitution  gave  the  Congress  the  power  to  regulate 
the  value  of  money.  When  the  value  of  the  dollar  changes, 
some  persons  are  benefited  while  others  are  injured.  If  the 
dollar  becomes  more  valuable,  the  creditor  ui  enriched  and 
the  debtor  is  impoverished,  and  vice  versa. 

Prom  the  beginning  of  the  World  War  the  trend  of  the 
value  of  the  dollar  was  downward,  until  m  1920  the  dollar 
had  a  value  or  buying  power  of  only  64  cents. 

Prom  1921  the  trend  of  the  value  or  buying  power  of  the 
dollar  was  upward  imtil  1926.  when  the  value  was  100  cents 
The  value  of  the  dollar  continued  to  rise  until  in  Pebruar>- 
1933  its  value  was  167  cents. 

The  yardstick  by  which  we  measiire  the  value  or  purchas- 
ing power  of  the  dollar  is  the  point  of  rise  or  fall  of  the 
average  wholesale  prices  of  some  784  commodities.  Econo- 
mists universally  agree  that  such  a  value -measuring  device 
Is  the  most  accurate  and  dependable  yet  mventcd. 

I  am  not  suggestmg  that  we  return  to  the  cheap  dollar  of 
1920.  but  I  have  demanded  that  we  get  away  from  the  high- 
valued  dollar  of  1933. 

The  program  suggested  by  me  Is  to  eliminate  the  67  cents 
of  excess  value  by  adjusting  the  buying  power  of  the  dollar 
downward  to  the  1926  level  of  100  cents. 
The  program  suggested  and  adopted  is  working. 
To  date  we  have  reduced  the  vaJue  of  the  dollar  domesti- 
cally 40  cents.  So  long  as  the  dollar  has  an  excess  value,  the 
people  who  have  taxes.  Interest,  and  debts  to  meet  must  earn, 
produce,  and  save  an  excess  amount  of  wealth  to  exchange 
for  such  high- valued  dollars. 

The  caiise  of  the  extra  high  prices  in  1920  was  the  low 
value  or  purchasing  power  of  the  doUar.  The  cause  of  the 
extreme  low  prices  in  1932  and  1933  was  the  high  value  of  the 
dollar.  History  will  record  that  the  major  causes  of  this 
depression  were  high  taxes,  excessive  debts,  and  high-valued 
dollars. 

As  stated,  our  policy  Is  to  cheapen  the  dollar  so  that  the 
people  may  secure  dollars  with  which  to  meet  their  obli- 
gations. 

Of  President  Coolidge's  policies.  I  am  willing  to  return  to 
his  1926  valued  dollar.    The  1926  dollar  was  worth  100  cents 


In  commodities  and  property.  I  am  not  asking  to  go  further. 
I  have  never,  and  do  not  now.  advocate  a  cheap  dollar. 
I  want  the  best  possible  money,  and  the  soundest  dollar  is 
the  one  that  will  serve  the  be.,t  interests  of  our  people,  our 
Government,  and  our  American  economic  system. 

Recently  the  Federal  Advisory  Council,  an  adjunct  of  the 
Federal  Re.serve  Sy.-:t*'m.  submitted  a  report  criticizing  the 
administration's  financial  program.  The  Council  protested 
a«airLst  a  dollar  of  fluctuating  value  and  recommended  that 
the  Umted  States  return  to  the  gold  standard. 

An.swenni?  this  protest,  pt-rmit  me  to  suggest  that  from 
1300  to  1933  the  United  State.s  was  on  a  gold  standard,  and 
•h-it  .  ince  the  World  War  our  dollar  has  had  a  value  ranging 
from  64  cent*  m  1920  to  100  cents  in  1926  and  167  cents  in 
1933. 

In  this  report  the  Federal  Council  Inveighed  against  the 
'hreat  of  inflation  as  a  barrier  to  thrift. 

As  an  an.swer  to  thus  complaint  I  might  remind  the  mem- 
bers re«,p.)n>ible  for  the  report  that  we  had  the  gold  standard 
when  the  1129  criush  came,  and  the  gold  .sUndard  was  still  In 
force  (in  .M.nrch  4.  1933,  when  every  bank  in  America  was 
clased.  when  bir.inc  .  wa.s  at  a  standstill,  and  when  14,000,000 
wage  earners  w»  re  walking  the  highways  and  byways  looking 
for  jobs.  food,  ch^thing,  and  shelter. 

The  Council  and  all  bankers  mu.st  know  that  under  the  gold 
standard  bankers  lost  mast  of  the  capital,  surplus,  and  undi- 
vided profits  of  15.000  bank.s,  and  the  depositors  in  such 
banks  lost  billions  of  dollars— in  many  cases  the  savings  of  a 
lifetime  of  toil  and  privation. 

The  Federal  Reserve  Board  acted  promptly  and  correctly 
on  the  report  by  returning  it  to  the  Council  with  the  sugges- 
tion that  the  protests  and  recommendations  were  prepared 
i  and  submitted  without  authority  of  law. 
!      I  mention  this   incident  as  further  evidence  of  the  im- 
portance of  the  money  question. 

Again  I  ask— what  is  the  money  problem? 
It  is  not  the  gold  standard. 
It  IS  not  silver  or  the  free  coinage  of  silver. 
It  IS  not  bimetallism. 
It  IS  not  the  commodity  dollar. 

The  money  problem  is  the  proper  regulation  of  the  value 
of  the  dollar  Hence  the  question  uppermost  today  is  to 
what  value  will  the  dollar  be  regulated  and  thereafter 
stabilized? 

The  Congress  has  made  the  President  its  agent  to  regulate 

the  value  of  the  dollar     The  President,  m  the  exercise  of  the 

power  conferred,  has  already  reduced  the  gold  content  of  the 

I  dollar  some  40  percent.     By   this  act  the  dollar  has  been 

cheapened  abroad  as  measured  by  foreign  exchange,  but  the 

dollar   has   not   been   correspondingly   cheapened   at   home. 

Tentatively  the  gold  conU'nt  of  the  dollar  has  been  fixed  at 

15  grains  plus.     This  may  not  be  the  permanent  weight  of 

tlie  gold  dollar  for  the  reason  that  when  world  currencies 

are  adjusted  and  stabilized,  we.  of  necessity,  must  regulate 

:  the  gold  conU^nt  of  the  dollar  so  the  value  of  the  dollar  will 

I  serve  and  protect  our  interest  in  foreign  exchange  and  trade. 

I  Any  other  course  of  action  may  place  our  foreign  as  well  as 

I  our  domestic   trade  at  a  possible  disadvantage   with  other 

nations  ambitious  for  world  economic  supremacy. 
I      At  this  tim.e  It  IS  impoi^ible  to  say.  or  even  speculate,  upon 
the  future  value  of  the  .\iner:can  dollar. 

The  money  question  is  fundamentally  a  domestic  problem, 
yet  the  relation  of  the  dollar  value  to  the  value  of  other 
I  world-currency  units  must  not  be  omitted  from  our  consid- 
!  eration  and  final  action  of  stabilization. 

Apparently,  the  world  is  not  now  ready  for  the  stabiliza- 
tion of  currencies.  At  least,  reports  indicate  that  neither 
England  nor  the  British  Elmpire  are  ready  to  return  to  the 
gold  standard  with  fixed  gold  contents  for  their  several  units 
of  money.  Inasmuch  as  Great  Britain  is  our  major  com- 
petitor for  world  trade,  it  would  not  be  a  wise  policy  for  the 
Umted  States  to  go  too  far  with  reg\ilation  and  stabilization 
prior  to  joint  action  with  siich  country,  and  preferably  prior 
to  joint  action  with  the  leading  commercial  nations  of  th« 
world. 
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Since  world  conditions  Me  Mmeirliat  chAOtie.  sinoe  each 
nation  regards  its  moDey  as  its  own  local  problem,  and  since 
world  stabilization  of  currencies  seems  at  the  moment  Im- 
possible, then  the  American  probten  Is  to  proceed  to  adjust 
the  value  of  the  dollar  so  as  to  sarvo  the  best  Interests,  not 
of  any  one  group  or  class  bat  o*  aU  sroups  and  classes  of 
our  people. 

As  already  sUted,  the  cause  of  this  depression  was  debt — 
tax  debt,  interest  debt,  and  bonded  debt— all  made  doubly 
heavy  and  burdensome  by  the  rise  In  the  ralue  of  gold  so 
that  the  23  grains  of  gold  in  the  dollar  had  a  value  of  pur- 
chasing power  of  not  100  cents  but,  instead,  a  value  of  167 
cents. 

World  conditions  and  sentiment  provide  a  bar  to  world 
stabilization  of  currencies  at  this  time.  Such  stabilization 
will  not  come  until  the  several  nations  complete  the  process 
of  regulation  of  the  value  of  their  monetary  units  to  best 
serve  the  needs  and  donands  of  their  peoples  and  interests. 
Even  here  at  home  we  are  not  yet  ready  to  approve  and  fix 
the  present  value  of  the  dollar  as  the  definite  dollar  value 
for  the  future. 

If  it  were  not  for  our  fixed  obligations  in  the  form  of  taxes, 
interest,  and  debts,  the  value  of  the  dollar  would  not  be  so 
important ;  but  with  our  mass  of  taxes,  our  annual  interest 
burden,  and  our  incomprehensiWe  debt  structure,  the  value 
to  be  fixed  for  our  future  dollar  becomes  the  all-important 
question  and  issue  of  the  day. 

Oiu-  problem  now  Is  to  so  cheapen  the  domestic  dollar  as  to 
raise  the  general  price  level  to  that  point  which  will  permit 
the  people  to  produce  wealth  and  in  turn  exchange  such 
wealth  for  sufficient  dollars  with  which  to  meet  their  taxes, 
interest,  and  debts. 

To  illustrate,  let  me  be  specific.  I  will  use  figures  from 
my  own  State  of  Oklahoma.  In  1931  our  consolidated  State 
tax  biU  was  $131,000,000.  During  1931  we  had  a  fah:  yield  of 
all  crops;  but  having  at  that  time  a  136-cent  dollar,  our  farm 
products  brought  only  $66,000,000  and  our  petroleum  iffought 
only  $110,000,000.  In  short,  in  1931  we  did  not  make  enough 
money  by  $50,000,000  to  pay  our  taxes.  Consequently,  the 
results  were  inevitable  that  the  payment  of  taxes— city, 
county.  State,  and  Federal— was  postponed,  interest  pay- 
ments were  defaulted,  and  insurance  premiums  were  per- 
mitted to  lapse. 

What  did  a  136-cent  dollar  mean  to  Oklahoma?  It  meant 
that  Oklahomans  had  to  give  up  goods,  wares,  merchandise, 
commodities,  and  services  to  the  value  of  136  cents  to  get  a 
dollar. 

To  pay  their  consolidated  State  taxes  of  $131,000,000  they 
had  to  give  up  and  part  with  value  to  the  extent  of  $178,- 
160.000  to  get  the  necessary  $131,000,000.  which  in  effect 
caused  an  over  and  unjust  payment  in  the  sum  of  $47,160,000. 
To  pay  their  Federal  taxes  of  $$6,000,000.  Oklahomans  had 
to  give  up  value  to  the  extent  of  $130,560,000.  or  a  forced 
overpayment  in  the  sum  of  $34jM0.000. 

To  pay  their  interest  of  $60X>0$,000  they  had  to  part  with 
value  in  the  sum  of  $81,600,000.  or  an  excess  payment  in  the 
things  Oklahoma  produces  in  the  sum  of  $21,600,000. 

Our  insurance  bill  Is  estimated  to  be  $60,000,000.  hence 
another  excess  payment  in  the  sum  of  $31,600,000  was  made 
necessary  by  having  forced  apoQ  us  a  13t-cent  dollar. 

The  items  of  taxes,  interest,  and  insorance  are  fixed  over- 
head charges,  hoioe  on  these  items  alone  the  two  and  one- 
half  million  people  I  am  privilefed  to  represent  had  demands 
made  upon  them  in  that  year  for  an  excess  vahie  in  the 
total  sum  of  $134,920,000.  Thus  through  an  unjust,  inde- 
fensible, and  dishonest  dollar,  demand  was  made  upon  the 
taxpayers  of  my  State  for  an  exeess  vahie  repreeented  by 
farm  commodities,  oil,  coal.  lumber,  lead,  shac,  and  manu- 
factured goods  in  a  total  sum  lepiesentitig  $60  for  every 
man.  woman,  and  child  residing  in  Oklahoma. 

I  pointed  out  this  injustice  then;  I  have  continued  my 
campaign  for  a  Just,  equitable,  and  honest  dollar  from  then 
to  now.  and  no  power  save  health  can  swerve  me  fnan  my 
course. 


What  happened  in  Oklahoma  has  been  duplicated  in  other 

States,  and  the  record  in  the  States  is  being  duplicated  by 
the  Federal  Government  at  Washington. 

Let  me  again  be'concrete.  The  regular  expenses  of  run- 
nix«  the  Federal  Government  are  approximately  $5,000.- 
000.000  per  armum.  This  year  we  will  collect  in  taxes  ap- 
proximately three  billion,  thus  making  necessary  borrowing 
of  some  $2,000,000,000.  This  year,  because  of  various 
forms  of  public  relief,  hicludlng  loans  to  almost  aU  classes  of 
industry,  grants  and  loans  to  municipalities,  and  direct  relief 
to  oiu*  citizens  In  distress,  we  will  spend  s<Hne  three  billions 
additional,  so  that  this  year  we  must  borrow  some  $5,000.- 
000,000  to  meet  our  bills.  The  only  i^ace  we  can  borrow 
money  is  from  the  banks.  What  might  happen  if  the 
bankers  should  become  frightened  and  refuse  to  make  fur- 
ther loans,  or  refuse  to  buy  additional  bonds  or  Treasury 
paper?  Before  this  thing  would  happen,  however,  the  banks 
would  begin  to  sell  the  bonds  they  already  have,  and  in  such 
a  contingency  the  only  possible  buyer  would  be  the  Govern- 
ment itself. 

If  the  bank  bond-selling  campaign  should  persist  imtll  the 
Government  trust  funds  are  exhausted,  and  the  $2,000,000,000 
gold  stabilization  fund  should  become  depleted,  then  the 
Government  would  have  to  resort  to  the  exercise  of  the 
powers  granted  the  President  to  print  and  use  paper  money 
for  the  purchase  of  bonds  thrown  upon  a  distressed  market. 
With  the  spending  obligations  already  incurred,  and  with  the 
amount  of  bonds  outstanding,  should  such  conditions  arise. 
then  inflation,  real  inflation,  the  kind  the  dictionary  defines, 
would  be  a  reality.  It  is  this  possible  «nergency  I  have  been 
and  am  now  trj^lng  to  avoid. 

Until  recently,  deflation  was  the  national  policy.  Some 
insist  that  such  policy  should  be  continued.  Deflation,  if 
carried  to  the  nth  degree,  brings  about  the  same  results  as 
xmcontrolled  and  unlimited  Inflation.  The  results  in  each 
case  are  repudiation  or  revolution  or  both. 

At  this  point,  let  me  ask  the  qi^stion:  How  will  farmers, 
livestock  men.  and  producers  of  raw  materials  generally,  be 
able  to  secure  dollars  with  which  to  meet  their  taxes,  m- 
terest.  and  debts,  unless  the  price  of  their  products  is 
raised? 

Unless  the  i>eople  have  interest-  and  debt-paying  power, 
what  will  soon  be  the  value  of  the  notes,  bonds,  and  fixed 
Investments  of  the  creditor  class? 

Still,  again,  let  me  be  speclflc.  It  is  estimated  that  all 
the  people  together  have  massed  debts  approximating  $250.- 
000,090,000.  n  this  estimate  is  correct,  it  is  impossible  for 
anyone  to  conclude  that  such  a  debt  burden  can  be  met  with 
our  present  high- valued  dollars;  hence,  the  only  conclusion 
Is  that  either  these  debts  must  be  repudiated  or  the  dollar 
must  be  further  cheapened  so  that  the  people  can  procure 
dollars  with  which  to  meet  their  debts  contracted  and  out- 
standing. 

During  the  past  4  years,  the  depression  has  cost  the 
American  people  in  loss  of  tocome  the  staggering  total  of 
over  $127,000,000,000.  It  has  reduced  our  national  Income 
from  $83,000,000,000  in  1929  to  $39,000,000,000  in  1932.  The 
recovery  was  only  to  forty-one  billions  in  1933.  In  addition 
to  loss  of  annual  income,  the  shrinkage  of  capital  assets,  of 
total  national  wealth,  has  amounted  to  almost  twice  as 
much  as  the  loss  in  current  Income  since  1929. 

The  total  tax  bill  of  all  the  people  amounts  to  $15,000,- 
000,000  annually.  "Hie  total  interest  bill  of  all  the  peofde 
amounts  to  at  least  ten  billions  annually.  The  tax  bUl  of 
fifteen  billion  added  to  the  interest  bill  of  ten  billion,  makes 
a  total  sum  of  $25,000,000,000  wnnnally  for  these  two  items 
alcme.  As  stated,  our  annual  income  now  is  approximately 
$40,000,000,000.  With  taxes  and  interest  paid,  we  have  only 
$15,000,000,000  left  for  all  other  forms  and  classes  of  expendl- 
tiires.  With  this  analysis,  does  anyone  stiU  wonder  why 
business  is  so  slack  and  slow? 

How  can  this  staggering  burden  ever  be  paid,  unless  the 
income  and  the  property  values  of  the  United  States  are 
restored  to  higher  levels?  No  government  can  live  excepting 
by  the  taxes  it  coUects  from  its  citizens.    To  pay  taxes,  the 
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peopte  must  hare  profits.  Profits  are  the  foundation  of  our 
economic  system  and  the  pillars  upon  which  our  Govem- 
ment  rests. 

Short-term  indebtedness  of  municipalities  all  over  the 
country  is  held  by  local  banks.  The  lofng-term  bonds  are 
distributed  in  insurance  companies,  savings  bank.s,  endow- 
ment funds  of  colleges  and  hospitals,  and  in  the  mvestmento 
of  widows  and  orphans. 

Municipahties  sunk  under  the  weight  of  a  deflai-onary 
dollar  are  not  aione  in  their  trouble.  Mortgages  securing 
the  land-bank  bonds  guaranteed  by  our  Government  will 
show  an  enormous  percentage  of  default.  The  record  made 
by  the  Federal  Land  Bank  System  will  be  duplicated  by  the 
Home  Loan  Corporation.  Only  through  the  cheapening  of 
the  dollar  and  the  consequent  increase  in  commodity  pnces 
and  property  values  can  the  Pedersd  Government  and  the 
taxpayers  be  saved  from  tremendous  losses  in  these  msti- 

tutions. 

The  cheapening  of  the  dollar  is  not  necessarily  inflation. 
Inflation  is  an  excessive  and  over  issue  of  irredeemable  paper 
money. 

If  the  mere  reduction  of  the  value  of  the  dollar  consti- 
tutes inflation,  then  we  have  Inflated  our  currency  some  40 
percent  during  the  past  18  months. 

The  facts  are  that  we  have  over  $1,000,000,000  less  in  cir- 
culation today,  with  a  15-grain  gold  dollar,  than  we  had  on 
March  1.  1933.  with  a  23-grain  gold  dollar. 

It  is  but  fair  to  say  that  the  public,  at  least  those  not 
versed  in  the  economics  of  money,  understand  that  the 
cheapening  of  the  dollar  and  the  consequent  raising  of 
prices  constitutes  inflation.  The  public  is  neither  interested. 
nor  much  concerned,  over  the  weight  of  the  standard  gold 
dollar.  The  unemployed  want  Jobs;  the  farmer  wants  profit- 
able prices;  the  merchant  wants  business;  the  factories  want 
orders;  and  governmental  units  want  taxes,  and  it  is  the 
duty  of  the  Federal  Government  to  provide  sufficient  money 
of  the  proper  measure  of  value  to  promote  the  creation  of 
Jobs,  profitable  prices,  sustained  if  not  increased  business  for 
merchants  and  factoiies — all  to  the  end  that  the  people  and 
the  corporations  may  be  able  to  meet  their  taxes,  interest. 
and  debts. 

Wage  earners,  producers  of  raw  materials,  merchants,  and 
manufacturers  generally  are  demanding  the  kind  of  a  dollar 
which  will  permit  them  to  exchange  their  services  and  wares 
for  enough  of  such  dollars  to  enable  them  to  survive  and  to 
permit  those  dependent  upon  them  to  continue  to  exist. 

What  will  the  bond  holders,  mortgage  holders,  iknd  credi- 
tors do?  See  their  claims  wiped  out,  or  support  measures 
that  will  restore  the  values  which  alone  can  make  theix 
claims  collectible?  The  habit  of  respecting  creditors  claims 
is  a  social  habit,  slow  to  inculcate  and  difBcult  to  reestabksh. 
Never  in  tbe  history  of  this  country  has  the  feelmg  of  obli- 
gation to  pay  debts  been  so  seriously  impaired  as  during  the 
last  5  years  of  deflation.  Prior  to  1933  the  managers  of  our 
money  gave  us  not  only  a  dishonest  but  an  impossible  dollar. 
The  people  could  neither  earn  nor  borrow  dollars;  hence,  our 
taxes.  Interest,  and  debts,  went  unpaid. 

Not  only  the  debtors  suffer  from  a  deflationary  dollar,  but 
the  creditors  stand  to  lose  as  well.  Unless  property  values 
are  restored,  the  debtor  cannot  pay.  IX  the  creditors  are 
wise  in  their  own  interest,  they  will  take  this  into  account. 
We  cannot  retain  our  preaent  deflationary  dollar  without 
precipitating  social  ovoturn  or  Nation-wide  repudiation. 

It  is  high  time  that  bankers,  other  than  international 
m<»ey  changers,  should  look  at  this  issue  from  the  stand- 
point at  thdr  home  communities.  How  and  when  will  banks 
ever  collect  their  notes  and  have  profitable  business  on  the 
basis  of  the  preaent  rate  of  taxation,  volume  of  debts,  and 
existing  price  level?  My  question  to  bankers  Is  likewise 
directed  to  managers  and  directors  of  trust  and  endowment 
estates,  life-  and  fire-insurance  companies,  mortgage  and 
investment  companies,  savings  banks,  and  building-and-loan 
awndlatVms. 

Let  me  remind  the  holders  of  farm  and  miMm  mortgages. 
cmixMrmte.  municipal.  State  and  F^e<leral  bonds,  that  the 
policy  of  deflation  has  already  brought  into  existence  the 


several  special  bankruptcy  acts;  and  to  the  extent  these  laws 
are  used,  mortgages  and  bonds  will  be  scaled  down,  or  voided 
and  repudiated. 

A  falling  price  level  has  always  brought  unemployment, 
stagnation,  and  depression.  TTie  United  States  had  the 
longest  auiil  severest  drop  in  price  level;  consequently  it  has 
the  largest  amr.unt  of  untmployment  and  the  greatest 
burden  of  public  relief. 

II  we  sUrt  a  rising  price  level,  we  will  release  the  niost 
powerful  force  for  recovery.  Wage  earners,  farmers,  busi- 
ness men.  corporations,  aiid  industriul  systems  will  a^ain 
make  profits,  and  profits  are  the  foundations  of  both  our 
form  of  governnifut  and  the  capitalist  system. 

How  can  th-:  puce  level  be  raised?  The  benefiLs  secured 
t^  date  have  been  due  in  the  main  to  the  pro'<raLii  of  cheap- 
ening the  dollar.  Had  the  dollar  not  been  reduced  in  value, 
wheat  would  be  stliing  today  for  less  than  60  cents  per 
bushel,  and  cotton  would  be  selling  for  less  than  7  cenis  per 
pound.  These  would  be  the  prices  in  terms  of  the  25-gram 
dollar,  notwithstand.ug  a  drought  of  unprecedented  pro- 
portions. 

In  addition  to  raising  prices,  let  me  call  your  attention  to 
another  substantial  benefit  already  derived  from  our  mone- 
tary-adjustment program.  We  have  revalued  our  gold*  by 
increasing  the  price  from  $20.67  to  $35  per  ounce.  Under 
existing  law.  the  price  of  gold  can  be  increased  to  $41.34  per 
ounce.  Already  this  policy  has  added  a  profit  to  the  federal 
Treasury  m  the  sum  of  $2,800,000,000.  By  a  further  bidding 
up  of  gold,  now  authorized  by  law.  we  can  add  some  one 
billion  m  additional  profits  to  the  Treasury.  When  we  bid  up 
the  price  of  gold  to  $35  per  ounce  we  at  the  same  time  re- 
duced the  gold  content  of  the  dollar  from  25  to  15  grains  of 
gold  nine-tentlis  fine.  If  we  take  Uie  next  step  and  increase 
the  price  of  gold  to  the  legal  limit  of  $41.34  per  fine  ounce, 
it  will  follow  that  the  new  dollar  will  contain  only  some  12 
grains  of  gold,  and  thereby  the  dollar  will  be  still  further 
cheapened  and  the  price  level  will  be  raised  accord:ngly. 

We  now  have  In  our  Treasury  and  in  the  mints  over 
$8,300,000,000  in  gold,  and  if  and  when  our  gold  us  further 
revalued,  the  eight  billion  three  hundred  million  will  become 
over  nine  billions,  and  the  total  profit  for  our  Trea.sury 
through  .such  revaluation  will  be  at  least  three  and  one-half 
billion  dollars. 

The  CongTCis  has  adopted  a  second  plan  for  the  expanding 
of  our  currency,  the  cheapening  of  the  dollar,  and  the  raising 
of  the  price  level.  This  plan  is  a  wider  u.se  of  silver.  The 
policy  adopted  contemplates  a  metallic  base  for  the  support 
of  our  currency  consi.sting  of  75  percent  of  gold  and  25  per- 
cent of  silver.  We  are  now  acquiring  silver  for  addition  to 
our  metallic  stocks  We  now  have  about  1,000.000,000  ounces 
of  silver  and  our  plan  calls  for  an  additional  billion  ounces. 
With  our  gold  revalued  and  the  silver  acquired,  we  will  have 
a  metallic  stock  of  over  $11,000,000,000.  The  total  profit  from 
the  gold  and  silver  program  adopted  by  the  Congress  will 
reach  approximately  four  and  one-half  billion  dollars. 

At  this  time  we  have  gold  and  silver  to  the  total  monetary 
value  of  over  $9,000,000,000,  and  have  In  circulation  money 
of  all  kinds  In  the  sum  of  only  five  billion  three  hundred 
million;  hence,  we  could  issue  an  additional  four  billion  of 
currency  and  have  one  dollar  in  gold  or  silver  in  the  Treas- 
ury to  redeem  each  dollar  of  the  $5,300,000,000  outstanding 
and  the  four  billions  which  might  be  issued.  It  Is  my  con- 
tention that  in  order  to  cheapen  the  dollar  sufficiently,  it  will 
be  necessary  to  revalue  our  gold  by  increasing  the  pnce  to 
at  least  $41.34  per  ounce,  and.  in  addition,  issue  and  place 
m  actual  circulation  sufficient  currency  to  reduce  the  value 
of  the  domestic  dollar  to  the  1926  level. 

It  is  obvloQs  that  the  ndue  of  the  dollar  in  foreign  ex- 
change Is  governed  by  the  gold  content  of  the  dollar.  Gold 
Is  available  for  export;  hence,  the  value  of  the  dollar  can 
be  fixed  in  grains  of  gold,  and  such  value  can  be  main- 
tained and  stabilized.  There  are  only  a  few  possible  ways 
to  cheapen  the  dollar.  One  is  to  bkl  up  the  price  of  gold 
by  decreasiag  the  gold  content  of  the  dollar.  Another  way 
is  to  add  silver  to  our  metallic  base  on  a  plan  whereby  such 
silver  will  compete  equally  with  gold  in  the  redemption  of 


V 


1935 


CONGRESSIONAL  RECORD— SENATE 


1221 


paper  currency.  By  such  use  of  allver  as  ImbIo  mcmey,  the 
demand  for  gold  would  decreaae  and  Its  Talue  thereby  would 
diminish:  hence,  gold  dollars  would  decrease  In  value  or 
buying  power.  The  third  way  to  cheapen  the  d<^l&r  would 
be  to  go  off  gold,  and  then  regulate  the  value  of  the  paper 
dollar  by  the  amount  or  number  of  such  ddlsu^  placed  in 
circulation. 

I  have  and  am  advocating  a  furtiier  devaluation  of  the 
gold  dollar.  By  bidding  up  gold  to  the  legal  limit  of  $41.34 
per  ounce,  we  will  still  have  a  dollar  of  equal,  if  not  a 
higher  value  than  the  CkK^dge  dollar  of  IMS. 

I  have  and  am  advocating  a  wider  use  of  silver  as  basic 
and  primary  money. 

I  have  and  am  advocating  the  Issuance  axul  circulation  of 
currency  against  the  vast  stock  of  gold  now  impounded  in  the 
Treasury.  If  these  plans  are  not  followed,  then  unprece- 
dented tax  increases  are  inevitable.  However,  raising  tax 
rates  does  not  insure  a  greater  tax  return.  Until  corpora- 
tions can  make  net  profits  and  until  Individuals  can  make 
net  incomes,  tax  rates  of  whatever  amounts  will  not  bring 
funds  to  the  Federal  Treasury. 

By  continuation  of  the  program  for  cheapening  the  dollar, 
the  price  level  will  be  raised-  When  prices  rise,  value  will 
return  to  commodities;  and  with  the  return  of  profitable 
commodity  prices,  value  will  return  to  securities;  and  with 
the  return  of  security  values,  our  banks  will  be  enabled  to 
make  loans  again.  Until  these  things  happen,  we  cannot 
possibly  have  a  return  of  prosperity. 
Again  I  say  our  program  is  working. 
The  dollar  is  becoming  cheaper. 

On  March  4,  1933,  the  dollar  was  worth  in  commodities, 
goods,  and  services,  167  cents. 
On  October  1, 1  year  ago,  the  dollar  was  worth  140  cents. 
On  May  1  the  dollar  was  worth  135  cents. 
On  August  1  the  dollar  was  worth  132  cents. 
On  January  26,  1935.  the  dollar  was  worth  126  cents. 
As  the  doUar  comes  down,  the  general  price  level  rises; 
hence  prices  are  now  going  up. 
Value  is  returning  to  property. 
BftnifR  are  commencing  to  make  loans. 
One  hundred  and  twenty-five  millions  of  Americans  are 
tired  of  resting,  and  I  confidently  predict  that  the  new  deal 
is  destined  to  bring  a  new  era  of  imparalleled  prosperity. 

Mr  HARRISON.  Mr.  President,  I  merely  wish  to  express 
appreciation  to  the  Senator  from  Oklahoma  for  the  high 
degree  of  cooperation  he  has  shown.  There  is  no  Senator, 
I  am  sure,  to  whom  Senators  would  rather  listen  on  the 
monetary  question,  and  certainly  no  Senator  has  given  more 
sincere  and  studious  thought  to  It  than  he,  and  when  he 
speaks  he  is  always  interesting  and  contributes  to  the  litera- 
ture on  this  question. 

The  PRESIDING  OFFICER.  The  WU  is  before  the  Senate 
and  open  to  amendment. 

Mr  VANDENBERG.    B4ay  I  ask  the  Senator  from  Missis- 
sippi for  some  further  informaUon?    In  his  explanation  of 
the  bill  he  confined  himself  to  the  $25,000,000,000  section. 
Mr.  HARRISON.    Yes. 

Mr  VANDENBERG.  Will  the  Senator  Indicate  to  me 
whether  the  $10,000,000,000  authority  In  section  3  is  in  addi- 
tion to  or  included  in  the  $25,000,000,000? 

Mr  HARRISON.  Where  in  the  pending  measure  there  is 
a  $10  000  000.000  limitation  on  certificates  of  indebtedness 
and  Treasury  bills  and  notes.  It  carries  the  same  provision 
as  the  present  law,  except  that  It  combines  the  two.  The 
Umitation  on  each  class  now  is  $10,000,000,000,  and  this  com- 
bines it  by  making  the  figure  $20,000,000,000.  In  that  respect 
only  does  the  bill  change  the  present  law. 

Mr.  VANDENBERG.  Is  the  Senator  now  discussing  the 
$20  000  000.000  figure  In  section  6?  I  am  asking  him  about 
the  $10,000,000,000  figure  in  section  3.  What  Is  the  signifi- 
cance of  that  flgtire?  j      .^ 

Mr  HARRISON.  That  applies  to  the  Treasury  bills. 
They  can  Issue  up  to  $10,000,000,000  of  Tteasury  bills  under 
the  present  law. 

Mr  VANDENBERG.  Is  the  $10,000,000,000  that  the  Sen- 
ator is  now  discussing  iDdndad  In  the  $20,000,000,000  in 
section  57 


Mr.  HARRISON.  That  is  included  in  the  $20,000,000,000 
in  section  5. 

Mr.  VANDENBERG.    So  that  the  sum  total 

Mr.  HARRISON.    The  sum  total  is  $20,000,000,000. 

Mr.  VANDENBERG.  And  the  final  sum  total  is  $45,000.- 
000,000. 

Mr.  HARRISON.  By  adding  that  to  the  $25,000,000,000  of 
bonds  which  may  be  issued,  it  makes  the  total  $45,000,000.- 
000.  Under  the  present  arrangement,  under  the  Second  Lib- 
erty Loan  Act,  the  issue  of  bonds  Is  limited  to  $28,000,000,000, 
and  Treasury  bUls  and  certificates  are  limited  to  $20,000.- 
000,000. 

Mr.  VANDENBERG.  Is  there  any  type  of  authority  what- 
soever which  would  permit  borrowings  beyond  the  $45,000,- 
000.000? 

Mr.  HARRISON.    None  at  all. 

The  PRESIDING  OFFICER.  The  bill  is  still  before  the 
Senate  and  open  to  amendment.  If  there  be  no  amend- 
ment proposed,  the  question  is:  Shall  the  bill  be  read  the 
third  time? 

The  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

CALL  or  THS  BOLL 

Mr.  VANDENBERG.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.  The  clerk  win  call  the 
roU. 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 

Adams  Conn&Uy  King 

Aahurst  Coolidge  L»  Polletta 

Austin  CoBtlgan  Lewla 

Bachman  Couzens  Logan 

Bailey  Cutting  Lonergan 

BanUiead  Davis  Long 

Barbour  Dickinson  McCarran 

BarUey  Dleterlch  McOlU 

BUbo  Donabey  McNary 

Black  Duffy  Maloney 

Bone  Fletcher  Metcalf 

Borah  Fraaler  Mlnton 

Brown  Oerry  Moore 

Bulkley  Glass  Murphy 

Bulow  Gore  Murray 

Burke  Ouffey  Neely 

Byrd  Hale  Norbeck 

Byrnes  Earrlson  Norrls 

Capper  Hatch  Nye 

Caraway  Hayden  O'Mahoney 

Carey  Johnson  Plttman 

Clark  Keyes  Pope 


Radcitffe 

BeynoliU 

Robinson 

BuaseU 

BchaU 

SchwaUenbaeh 

Sbeppard 

Sblpvtead 

Stelwer 

Thomas.  Okla. 

Th<Hnas,Utah 

Townsend 

TranuneU 

Truman 

Vandenherg 

VanMuyt 

Wagner 

Walah 

Wheeler 

White 


The   PRESIDENT   pro 
having  answered  to  their 


tempore.    Eighty-seven   Senators 
names,  a  quorum  ts  inivsent. 


MESSAGE  rSOM  THE  HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  announced  that  the  House 
had  insisted  upon  its  amendment  to  the  bill  (S.  1175)^  to 
extend  the  functions  of  the  Reconstruction  Finance  Corpo- 
ration for  2  years,  and  for  other  purposes,  disagreed  to  by 
the  Senate;  agreed  to  the  conference  asked  by  the  Senate 
on  the  disagreeing  votes  of  the  two  Houses  thereon,  and 
that  Mr.  Steagall,  Mr.  Goldsbobottch.  Mr.  Rbllt,  Mr. 
HoLLisTER,  and  Mr.  Wolcott  were  appointed  managers  on 
the  part  of  the  House  at  the  conference. 

The  message  also  announced  that  the  House  had  agreed 
to  the  report  of  the  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the  amendments  of 
the  Senate  to  the  bill  (H.  R.  3410)  making  appropriations 
for  the  Executive  Office  and  sundry  Independent  executive 
bureaus,  boards,  commissions,  and  ofllces  for  the  fiscal  year 
ending  Jtme  30.  1936,  and  for  other  purposes.    , 

The  message  further  announced  that  the  House  had  dis- 
agreed to  the  amendments  of  the  Senate  to  the  joint  reeo- 
lution  (H.  J.  Res.  88)  making  additional  appropriations  for 
the  Federal  Communications  Commission,  the  National 
Mediation  Board,  and  the  Securities  and  Exchange  Commis- 
sion for  the  fiscal  year  ending  Jime  30,  1935:  requested  » 
conference  with  the  Senate  on  the  disagreeing  votes  of  the 
two  Houses  thereon,  and  that  Mr.  Buckaxah,  Mr.  Tstlos 
of  Colorado,  Mr.  ArkoU),  Mr.  Olxvkk.  B«r.  Taixi,  koA  Mr. 
Bacon  were  appointed  managers  on  the  part  of  the  Honse 
at  the  conference. 
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AOOmOMAX.   AfTtOFUATIOKS    TO*.    mOLAL    COICMTTWICATIOlfS    AlfD    I 

OTHIR   COMMISSIONS  | 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
action  of  the  House  of  RepreseniAtives  disagreeing  to  the 
amendments  of  the  Senate  to  the  Joint  resolution  (H.  J.  Res. 
83)  making  additional  appropriations  for  the  Federal  Com-  i 
municatlons  Commission,  the  Natl()nal  MfKliation  Board,  and 
the  Securities  and  Exchange  Comiaission.  for  the  fiscal  year 
ending  June  30.  1935.  and  requesting  a  conference  with  the 
Senate  on  the  disagreeing  votes  of  the  two  Houses  thereon. 

Mr.  ADAMS.  I  move  that  the  Senate  Insist  on  Its  amend- 
ments, agree  to  the  conference  asked  by  the  House,  and  that 
the  Chair  appoint  conferees  on  the  part  of  the  Senate. 

The  motion  was  agreed  to;  and  the  President  pro  tempore 
appointed  Mr.  Adams.  Mr.  Glass,  and  Mr.  Hal«  conferees  on 
the  part  of  the  Senate. 

OROn   or   BTTSIKISS 

Mr.  FLETCHER.  I  move  that  the  Senate  proceed  to  the 
consideration  of  Order  of  Business  32.  being  the  bill  S.  1384. 
to  amend  the  emergency  Farm  Mortgage  Act  of  1933,  to 
amend  the  Federal  Farm  Loan  Act,  to  amend  the  Agricul- 
tural Marketing  Act,  and  to  amend  the  Farm  Credit  Act  of 
1933.  and  for  other  purposes. 

Mr.  KINO.     Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDENT  pro  tempore.     The  Senator  will  state  it. 

Mr.  KINO.  Are  we  not  proceeding  on  the  call  of  the 
calendar,  taking  bills  up  in  their  order? 

The  PRESIDENT  pro  tempore.  The  hour  of  2  o'clock 
having  arrived,  the  calendar  carmot  be  taken  up  except  by 
unanimous  consent,  and  bills  may  be  taken  up  on  motion 
only. 

Mr.  VANDENBERO.  Mr.  President,  it  was  the  under- 
standing of  the  Senator  from  Arkansas  [Mr.  RobiksonI 
that  we  would  have  a  call  of  the  calendar  at  the  conclusion 
of  the  last  preceding  bill.  He  so  announced  on  the  floor  in 
response  to  an  inquiry  from  me.  I  am  sorry  he  is  not  pres- 
ent at  the  moment.  I  want  to  be  sure  that  the  calendar 
shall  be  called  before  the  afternoon  shall  be  over. 

Mr.  LEWIS.  Mr.  President,  I  am  authorized,  serving 
merely  as  a  substitute  for  the  majority  leader,  to  aff.rm  the 
statement  of  the  Senator  from  Michigan  that  there  was  an 
understanding  that  the  calendar  would  be  called,  and.  specif- 
ically, that  ■ome  memsure  alluded  to  by  the  Senator  from 
Michigan  might  be  considered.  The  leader  on  this  side 
stated  the  Senator  from  Michigan  would  be  given  that  op- 
portunity. I  do  not.  however,  wish  to  interfere  with  the 
Senator  from  Florida. 

Mr.  FLETCHER.  I  do  not  think  It  will  take  very  long  to 
dispose  oi  the  till  for  which  I  desire  coi^ideration. 

Mr.  VANDBNBERO.     Is  the  bill  on  the  calendar? 

Mr.  FLETCHER.     It  is. 

Mr.  VANDENBERO.  Will  we  not  reach  it  if  we  call  the 
calendar? 

Mr.  FLETCHER.  I  do  not  know.  I  am  disposed  to  be 
agreeable  about  it.  There  did  not  seem  to  be  any  other 
Senator  preasing  for  the  consideration  of  any  measure,  and 
I  want  to  d^p'^g*'  of  the  bill  I  have  in  charge  as  soon  as  it 
may  be  done.  I  do  not,  however,  wish  to  displease  any  other 
Senator.  I  had  supposed  that  it  was  in  order  to  move  to 
take  up  a  bill  on  the  calendar  on  which  it  was  desired  to 
secure  action. 

Mr.  HARRISON.  Mr.  President.  If  tlie  Senator  will  per- 
mit me.  It  was  stated  this  morning  by  the  Senator  from 
Arkansas,  in  answer  to  a  question,  that  after  the  bill  then 
under  coivslderation  was  disposed  of  the  calendar  might  be 
taken  up.  It  seems  to  me  that  there  are  only  about  five 
bills  on  the  calendar  and  all  of  them  may  be  rapidly  dis- 
posed of,  I  thliJ:. 

Mi.  FLETCHER.  I  have  no  objection  to  that  being  done, 
and  I  withdraw  my  motion,  so  that  we  may  proceed  regularly 
with  the  calendar. 

The  PRESIDENT  pro  tempore.  If  the  Senator  from  Flor- 
ida will  pM'don  the  Chair,  the  Chair  will  state  that,  under  the 
rule,  the  calezkbur  may  be  called  until  the  hour  of  2  o'clock. 
The  hour  of  2  o'clock  having  passed,  the  calendar  will  not  be 
called  except  upon  unanimous  consent.    Ttiere  is  no  request 


for  unanimous  consent  that  the  calendar  shall  be  proceeded 
with.  Therefore,  the  motion  of  the  Senator  from  Florida  to 
proceed  with  the  consideration  of  a  particular  bill  is  in  order, 
unless  he  withdraws  the  motion  and  unless  unanimous  con- 
sent IS  asked  otherwise. 

Mr.  FLETCHER.  That  is  what  I  had  supposed,  and  that 
is  the  reason  I  made  the  motion. 

The  PRESIDENT  pro  tempore.  The  parliamentary  situa- 
tion is  as  the  Chair  has  stated  it. 

Mr.  LEWIS.  Mr.  President,  in  view  of  what  I  am  com- 
pelled to  state  was  .something  of  an  understanding,  and  in 
view  of  the  statement  of  the  leader  on  behalf  of  this  side,  and 
In  order  that  the  understanding  may  be  carried  out  b«'cause 
of  the  behef  in  it  and  reliance  upon  it  by  the  Senator  from 
Michigan,  I  ask  unanimous  consent 

Mr.  FLETCHER.     I  made  a  motion. 

Mr.  LEWIS.  I  do  not  wish  to  usurp  the  motion.  I  did  not 
know  what  was  pending. 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Florida  withdraw  his  motion  to  proceed  with  the  considera- 
tion of  Senate  bill  1384:' 

Mr.  FLETCHER.  I  withdraw  the  motion,  and  ask  unani- 
mous consent  that  the  calendar  may  be  proceeded  witn. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Flor- 
ida withdraws  his  motion  and  asks  unanimous  consent  to 
proceed  with  the  consideration  of  bills  on  the  caiend:ir.  Is 
there  objection?  The  Chair  hears  none,  and  the  cleik  will 
state  the  first  business  in  order  on  the  calendar. 

USURY   LAWS  OF  THE  DISTRICT  OF  COLUMBIA 

The  bill  »S.  396'  to  amend  section  1180  of  the  Code  of 
La-A-  for  the  Di.strict  of  Columbia  with  respect  to  usury  wa^ 
announced  as  first  m  ordfr. 

Mr  BULKLEY.  Mr  President,  I  ask  that  that  bill  go 
over:  and  in  that  connection  I  wish  to  state  that  the  Sena- 
tor from  Utah  knows  I  have  no  purpose  to  obstruct  the 
bill,  but  there  are  certain  constructive  amendments  which 
are  being  prepared.  I  therefore  ask  unanimous  consent  that 
this  bill  be  passed  over  until  notice  be  given  by  the  Senator 
from  Utah  and  myself  that  it  may  be  proceeded  with. 

Mr  KING.  I  agree  to  what  the  Senator  has  said.  .>xcept 
that,  after  a  reasonable  time  shall  have  elapsed.  I  sh^ll  ask 
that  the  bill  be  considered. 

Mr   BULKLEY      That  will  be  perfectly  proper. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over 

LOCATIONS  in  Miirmc  desthicts 

The  bill  (S.  575)  to  amend  the  Mining  Act  of  May  10  1872, 
as  amended,  was  announced  as  next  in  order. 

Mr.  KING.     I  ask  that  the  bill  be  read. 

The  PRESIDENT  pro  tempore.  TYxe  clerk  will  read  the 
bill. 

The  legislative  clerk  read  the  bill. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  'S.  5751  to  amend  the  Mining  Act  of  May  10. 
1872.  as  amended,  which  had  been  reported  from  the  Com- 
mittee on  Mines  and  Mining  with  an  amendment,  on  page 
1.  line  5.  after  the  word  "  where  ".  to  insert  the  word  "  imre- 
served  ",  so  as  to  make  the  bin  read: 

Be  it  enacted,  etc..  That  section  2357  of  the  Revised  Statutes  of 
the  United  States  be  amended  to  read  as  follows: 

■•  arc  2337  Where  u.irei«er»ed  land  In  the  United  States  or  Aloaka 
.situated  In  the  vicinity  of  mining  districts  Is  not  contiguo  u  to  a 
vein  or  lode  and  contains  practically  no  k^own  mineral  value,  and 
where  the  su.-face  of  such  land  la  more  valuable  for  the  use  and 
purpose  of  ore-reduction  works  or  any  other  equipment  necessary 
or  convenient  for  economical  working  and  treatment  of  ores,  In- 
cluding landing  fields  and  airports,  such  Isuida  may  t>e  located 
under  this  act  by  designating  the  use  and  purpose  tliereof  as 
"mill-site  claims";  PTovided.  That  no  location  shall  exceed  more 
than  20  acres  to  the  claim,  and  where  such  locations  are  upon  sur- 
veyed lands,  and  conform  to  the  legal  subdlvUlon,  no  further  survey 
or  plat  shall  be  required.  When  it  Is  apparent  that  suc.i  non- 
adjacent  land  located  La  suitable  for  the  Installation  of  such  equip* 
ment  necessary  or  convenient  for  the  development  and  operatloa 
of  mines,  the  reduction  of  ore,  and  treatment  tbenof,  ln:ludlng 
landing  fields  and  airports,  the  owner  or  owners,  tbelr  be  Irs,  as- 
slgtvs.  or  legal  representatives,  shall  within  1  year  from  late  of 
location  pay  to  Uxe  United  State*  at  America  $1  per  acre  or  frae- 
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tlon  thereof,  nld  payment  to  apply  upon  th*  purdiaM  price  of 
aald  land  In  compllanoe  with  these  pnnrlalana.  The  locators  or 
claimant*  thereof  shall  haTe  exdualve  right  of  poeaesslon  and  en- 
joyment of  all  the  benefita  thereof,  and  thereafter  ehaU  annually 
pay  $1  per  acre  or  fraction  thereof,  for  a  period  of  4  years.  Said 
payment  of  $1  per  acre  must  be  paid  at  the  land  office  In  which  the 
claims  are  located  and  the  same  must  be  paid  at  mch  land  office  on 
or  before  the  30th  day  of  June  each  year.  It  ahall  be  the  duty  of 
the  register  and  receiver  of  such  local  land  office  In  whose  district 
such  claims  are  located  to  receive  and  register  all  payments  made 
by  the  claimants  axtd  to  receipt  therefor  to  them.  That  the  pay- 
ment or  paymenta  of  said  tl  per  acre  shall  apply  on  the  purchase 
price  of  said  lands  In  any  patent  proceedings  Instituted  In  com- 
pliance with  the  provisions  of  this  act:  Provided.  That  the  claim- 
ant or  holder  thereof  shall  on  or  before  6  years  from  date  of  loca- 
tion make  application  for  a  patent  by  proceeding  as  provided  for 
In  section  2825,  and  upon  failure  to  conqdy  with  the  provision  of 
this  act  the  rights  of  the  holder  thereof  shall  be  deemed  forfeited. 
and  such  land  thereafter  ahall  be  open  to  location  In  the  same  man- 
ner as  If  no  location  of  the  same  had  ever  been  made.  That  the 
purchase  price  of  said  mill  sites  shall  be  $8  per  acre  or  fraction 
thereof." 

The  PRESroENT  pro  tempofre.  The  question  Is  on  agree- 
ing to  the  amendment  reported  by  the  committee. 

Mr.  KINO.  Mr.  President,  I  should  like  to  ask  the  Sen- 
ator from  Idaho  for  an  explanation  of  the  bill. 

Mr.  BORAH.  Mr.  President,  the  design  of  the  bill,  which 
has  been  Introduced  at  the  request  of  a  mmiber  of  mining 
organizations,  is  to  provide  for  what  are  In  the  nature  of 
airport  facilities  for  the  great  izdand  mines.  The  bill  has 
the  endorsement  and  approval  of  the  different  mining  or- 
ganizations, and  I  do  not  know  of  any  objection  to  it. 

Mr.  KING.  May  I  ask  the  Senator  whether  there  is  any- 
thing in  the  bill  which  would  restrict  the  right  of  persons 
who  are  qualified  to  enter  uixui  the  public  domain  for  the 
purpose  of  discovering  and  operating  mining  properties  from 
exercising  the  right  which  the  law  now  gives  them? 

Mr.  BORAH,  "niere  is  nothing  In  the  measure,  I  think, 
that  would  affect  that  right  at  all.  Jl  there  is  any  such 
provision.  I  should  want  it  eliminated. 

Mr.  KING.    I  know  the  Senator  would. 

Mr.  BORAH.    The  bill  reads  In  part: 

Sec.  2337.  Where  unreserved  land  In  the  United  Stetes  or  Alaska 
situated  in  the  vldnlty  of  mining  districts  is  not  contiguous  to 
a  vein  or  lode  and  rrtntatw  practleaUy  no  known  mineral  value, 
and  where  the  surface  at  such  land  is  more  valuable  for  the  use 
end  purpoee  of  ore-reduction  works  or  any  other  equipment  nec- 
essary or  convenient  for  economical  working  and  treatment  of 
ores,  including  landing  fields  and  alrporta,  su^  lands  may  be 
located  \inder  this  act  by  designating  the  use  and  purpoae  thereof 
as  "mill -site  claims": 

It  is  Similar  to  legislation  heretofore  enacted  in  connec- 
tion with  mill  sites  except  that  It  enlarges  the  area. 

Mr.  KINO.    I  have  no  objection. 

Mr.  LA  POLLETTE.  Mr.  President,  I  note  in  the  report 
of  the  committee  that  the  Chairman  of  the  Federal  Power 
Commission  takes  exception  to  the  piopoeed  legislation.  I 
should  like  to  ask.  the  Senator  from  Idaho  if  the  committee 
made  any  provision  to  take  care  of  that  objection? 

Mr.  BORAH.  The  proposal  of  the  Federal  Power  Commis- 
sion was  accepted  by  the  authcnrs  of  the  bill.  The  word 
"  unreserved  "  and  some  other  amendments  were  inserted  at 
their  request. 

Mr.  LA  POLLBTTE.    Very  WtXL 

Mr.  FLETCHER.  I  think  the  main  purpose  of  the  bill  Is 
to  afford  an  opportunity  for  landing  fields. 

Mr.  BORAH.    That  is  its  object. 

Mr.  POPE.  Mr.  President,  the  point  which  has  Just  been 
suggested  was  thoroughly  d*«^'»«*^  by  the  committee  of 
which  I  am  a  member — the  chairman  of  the  committee  is 
not  present  at  the  moment — and  it  was  the  unanimous 
thought  of  the  committee  that  the  objection  was  taken  care 
of.  and  there  was  a  unanimous  vote  in  favor  of  the  bill. 

The  PRESIDQ^T  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  reported  \ij  the  committee. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  oigroned  for  a  third  reading, 
read  the  third  time,  and 


rata  share  of  the  United  States  of  the  expenses  ci  the  Pan 
American  Institute  of  Geography  and  History  at  Mexico 
City,  which  was  read,  as  follows: 

Be  it  enacted,  etc.,  That  there  Is  autharised  to  be  appropriated. 
out  of  any  money  in  the  Treasury  not  otherwise  approfMlated.  an 
annual  sum  of  $10,000  to  pay  the  pro  rata  share  of  the  United 
States  of  the  expenses  of  the  Pan  American  Institute  of  Geogra- 
phy and  History  at  Mexico  City,  created  pursuant  to  a  resolutloa 
of  the  Sixth  International  Conference  of  American  States. 

Mr.  KING.  I  should  like  to  ask  whether  it  is  designed  to 
make  this  a  permanent  appropriation  which  will  not  call  for 
action  by  Congress  at  each  session,  but  I  wUl  make  no  objec- 
tion to  the  measure. 

The  bin  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

Louisi  rox 

The  bill  (S.  736)  for  the  relief  of  Louise  Fox  was  ctmsidered, 

ordered  to  be  engrossed  for  a  third  reading,  read  the  third 

time,  and  passed,  as  foUows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and  he 
is  hereby,  authorized  and  directed  to  pay  to  Louise  Fox.  widow  of 
William  C.  Fox.  late  minister  to  Ecuador,  the  sum  of  910,000,  being 
1  year's  salary  of  her  deceased  husband,  who  died  of  Illness  Incurred 
while  in  the  Consular  Service;  and  there  Is  hereby  authortaed  to  be 
appropriated,  out  of  any  money  In  the  Treasury  not  otherwise 
appropriated,  a  sufficient  sum  to  carry  out  the  purpose  of  this  act. 

WALKS  ZSLAIVD  PaCKmO  OO. 

The  Senate  proceeded  to  consider  the  bill  (S.  753)  to  carry 
out  the  findings  of  the  Court  of  Claims  in  the  case  of  the 
Wales  Island  Paclcing  Co.,  which  had  been  reported  from  tiw 
Committee  on  Foreign  Relations  with  an  amendment  insert- 
ing a  proviso  at  the  end  of  the  bill  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  au- 
thorized and  directed  to  pay.  out  of  any  money  In  the  TYwasury  not 
otherwise  approprUted.  the  sum  of  tlOO.OOO  to  the  Wales  Island 
Packing  Co.  for  the  injury  to  the  business  and  pr<q;>erty  of  said 
company  on  Wales  Island  on  accoimt  of  the  decision  of  the  Alaska 
boundary  tribunal,  under  which  the  poraesslon  of  said  Island  has 
passed  from  the  United  States  to  the  Dominion  of  Canada,  as  found 
by  the  Coiirt  of  Claims  and  reported  In  Senate  Document  No.  61. 
Seventy -second  Congress,  first  session:  Provided,  That  no  part  of 
the  amount  appropriated  In  this  act  In  excess  of  30  ]>ereent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  ir.ttomeys.  or  other  party  or  parties,  on  account  of 
services  rend«!red  in  any  way  in  connection  with  the  presentation, 
passage,  or  collection  of  said  claim  or  any  part  thereof.  It  shall  be 
unlawful  for  any  such  agent  or  agents,  attorney  or  attorneys,  or 
others  as  hei-eln  provided,  to  collect,  receive,  exact,  or  wlthhhkt 
a  portion  of  the  amount  appropriated  In  this  aot  in  exeess  of  30 
I  percent  thereof  on  account  of  services  rendered  In  oonneotlm  witti 
said  claim,  sny  contract  to  the  contrary  notwithstanding.  Any 
person  violating  the  provisions  of  this  act  shaU  be  deemed  guilty  o* 
a  misdenkeanor  and  upon  conviction  thereof  shall  be  fined  la  any 
sum  not  exceeding  $1,000. 

The  amendment  was  agreed  to. 

The  bill  was  <»-dered  to  be  engrossed  for  a  third  readtaig, 
read  the  third  time,  and  passed. 

VtLL  PASSXD  OVXB 

The  bill  iS.  92)  to  prohibit  the  making  of  sdiotograptis. 
sketches,  or  maps  of  vital  military  and  naval  defensive  in- 
stallations and  equipment,  and  for  other  purposes,  was  an- 
nounced as  next  in  order. 

Mr.  WHESLSSL    Let  the  bill  go  over. 

The  PRESHDENT  pro  tempore.    Ttie  bill  will  be 


PAN   AMXXXCAJI  maTlTUTE  OV  ^BOOUPBT   SSI)  HI8TOKT 

The  Senate  proceeded  to  conwUlm'  the  bfll  (S.  411)  to  au- 
thorize an  annual  apmroprlation  of  $10,000  to  pay  the  pro 


over. 


GtXAT  LAKXS  CAR  TtMSXtA 


The  Senate  proceeded  to  consider  the  b£D  (8.  819)  to 
amend  section  27  of  the  Merchant  Marine  Act,  1920,  which 
had  been  re;ported  from  the  Committee  on  Commerce  with 
amendments,  on  page  1,  line  10,  after  the  word  **  vessd  •*,  to 
insert  "  as  i>art  of  a  rail  and  water  route  ";  in  line  11,  after 
the  word  "  (»rrier  ",  to  insert  "  by  water  ";  on  page  2,  line  3, 
after  the  word  "  carrier  ",  to  insert  "  by  water  ";  and  in  line 
7,  after  the  word  "  rail  '*,  to  Insert  "  and  if  such  ferries  and 
vessels  are  documented  under  the  laws  at  the  United  States  ", 
so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  section  37  of  the  lltfchaat  IfailQe  Act. 
1930,  as  ame.aded.  Is  amended  by  striking  out  the  tta^  pmUtd  nd 
Inserting  In  lieu  thwreof  a  ooitm  and  the  fallowing:  ••  Prowmed  fur- 
ther. That  this  section  shall  not  apply  to  mrrRhamllss  UmOad^ 
raUroad  car*  and  tranqiorted  In  any  rmflroad-car  tmrj  opsntsa 
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between  flsed  termini  on  the  Great  Lakes  as  part  of  a  rail  route 
or  to  railroad  freight  traffic  tranaported  in  any  v*aael  as  part  ol  a 

rail  and  wat*r  route  pursuant  to  rail  and  water  rate  tariffs.  If 
•ucli  car  ferry  or  vess«-l  ;*  ij-*ned  by  a  common  carriir  by  wairr 
and  operated  a«  part  of  a  rail  route  with  the  approval  of  the  Inter- 
state Commerce  ComralsBion.  and  If  the  stoclt  of  such  ronimon 
earner  by  water,  or  Its  predeceaaor.  was  owned  or  controlled  by  a 
conimon  carrier  by  rail  prior  to  June  5.  l»20.  and  If  the  stock  of 
the  common  carrier  owning  such  car  ferry  or  Teasel  Is.  wuh  the 
approval  of  >u^e  Interstate  Conimerce  Commuwiion.  now  owned  or 
controlled  by  any  common  carrier  by  rail  and  if  such  car  temes 
aad  Taaaels  art  documanted  under  the  laws  of  the  Umted  Slates. 

Mr,  KINO.  Mr.  President,  may  we  have  an  explanation  of 
the  bUl? 

Mr.  VANDENBERG.  Mr.  President,  this  Is  emergency 
legislation  created  by  a  peculiar  and  unexpected  situation 
Under  the  Merchant  Marine  Act  of  1920,  no  coastwise  ship- 
pin«j,  as  the  Senator  from  Utah  tnows,  may  be  carried  on  by 
any  corporation  which  is  less  than  75  percent  American 
owned.  It  Is  an  appropriate  protection.  Within  the  last  few 
months  it  has  unexpectedly  developed,  and  really  to  the 
great  embarrassment  of  the  Department  of  Commerce  a.s 
well  as  to  the  jeopardy  of  established  transportation,  that 
the  Grand  Trunk  Perries  on  the  Great  Lakes  are  owned  by 
the  Grand  Trunk  Railway  of  Canada:  that  also  the  only 
frelcht-car  carrier  connecting  the  two  peninsulas  of  Michi- 
gan at  Mackinac  City  and  St.  Ignace  is  owned  by  the  Duluih. 
South  Shore  b  Atlantic  Railroad,  which  m  turn  is  one- 
third  owned  by  the  Canadian  Pacific.  There  is  only  one 
other  situation  in  the  entire  country  like  it.  and  that  is  the 
Vermont  Central  Railway.  Unexpectedly.  15  years  after  the 
passage  of  the  law.  it  is  discovered  that  our  car  ferries  come 
within  the  proscriptions  of  the  1920  act. 

The  Department  of  Commerce  is  very  eager  to  exempt 
these  three  long-standing  operations,  which  were  never  con- 
templated when  the  1930  act  was  cx-lginally  placed  on  the 
statute  books,  and  against  which  there  can  be  no  appropriate 
inhibition  or  possible  objection.  The  Department  of  Com- 
merce asks  that  they  be  exempted  and  is  very  careful  to  see 
that  the  exemption  does  not  go  beyond  the  Umltation  as 
defined.  Except  that  such  a  bill  be  passed,  these  car  ferries 
will  be  taken  from  the  Great  Lakes  and  there  will  be  no  other 
winter  navigation,  because  the  car  ferries  are  the  only  ships 
powerful  enough  to  keep  lanes  open  through  the  Ice.  We 
propose  no  new  relaxation  in  the  standard  requirement  that 
American  coastwise  shipping  shall  be  at  least  75  percent 
American  owned.  We  propose  simply  that  railway-water 
ferries,  all -American  documented  and  all -American  manned, 
in  existence  prior  to  1920  shall  not  be  Interrupted.  So  far 
as  I  know,  there  is  no  objection.  The  Department  of  Com- 
merce recommends  the  passage  of  the  bin. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendments  of  the  Committee  on  Commerce. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading. 
read  the  third  time,  and  passed. 

BILL   PASSXD  OVXX 

"nie  bill  (S.  10M>  to  establish  a  commLssion  for  the  settle- 
ment of  the  special  claims  comprehended  within  the  terms  of 
the  convention  between  the  United  States  of  America  and  the 
United  Mexican  States  concluded  April  24.  1934.  was  an- 
nounced as  next  in  order. 

Ml.  McNARY.  Mr.  President.  I  received  a  letter  thi.s 
morning  containing  some  criticisms  of  this  measure.  I  gave 
the  letter  to  the  able  Senator  from  Utah  [Mr.  Krsc]  and 
hope  he  win  be  willing  to  let  the  bill  go  over  for  a  day  so  that 
I  may  confer  with  him. 

Mr.  KINO.  Mr.  President,  the  communication  to  which 
the  Senator  refers  is  In  line  with  a  number  of  communications 
which  I  have  received  from  lawyers  who  think  that  the  bill 
rather  restricts  the  compensation  which  they  may  receive. 
However.  In  the  light  of  the  request  of  the  Senator,  if  it  Is 
agreeable  to  the  Senator  now  presiding  [Mr.  PittmanI.  I 
have  no  objection  to  the  bill  going  over  until  tomorrow.  I 
shall  ask  then  that  it  be  taken  up. 

Mr.  McNARY.  I  ahall  not  ask  for  greater  postponement 
than  that 


'  The  PRESIDENT  pro  tempore.  On  objection  the  bill  \7ill 
be  passed  over. 

CONDEMN.\TION  OF   INSANITARY    BtTILDINCS,    DISTRICT  OF   COLrMEU 

The  bill  'S.  403*  to  amend  the  act  of  Cuamtss  approved 
March  1.  1899.  eni;:led  "An  act  to  authoru'e  the  Comn  is- 

\  sioners  of  the  D'-.'^tr.ct  of  Columbia  to  removi'  dinef^rou^  :  nd 
unsafe  building.s  and  parUs  thereof,  ana  for  other  purpose  > "'. 
and  to  further  amend  said  act  by  adding  ai  the  end  tht'reof 
new  sections  numbered  5  and  6.  was  coiLsidered,  ordered  to 
be  engrossed  for  a  third  readmg.  rt-ad  the  third  time,  tnd 

I  pa^>sed.  as  follow.s: 

Be  It  enacted,  etc.  Th«t  the  act  of  March  1.  1899  H  herrby 
amended   to   read   aa   follows 

"  Tliut  If  In  the  District  of  Columbia  any  bu:!ri;r.g  nr  part  c  f  a 
building  staging  or  other  structurf  nr  anyth'.nij  dttach.'d  tr  or 
connected  with  any  bu'.ldlng  or  other  m.'U'-tur''  or  rx(  avr.t  ^n. 
shall,  from  any  c.iu.v  be  reported  unsafe,  the  hi-spt^ctor  of  bu:ld- 
i;i,;-s  !.h.ul  exumii.c  ;  uch  struc'.u.'e  <.r  exciwiiirn.  and  if.  in  his 
opinion,  the  same  be  unsafe.  Ue  shall  immediately  notify  thj 
o-*r.fT  aijftit  or  other  person.s  having  an  interest  m  sali  slru."ure 
or  excavation,  to  cause  the  same  to  be  mad*  safe  and  sorure  or 
that  the  same  l*  removed,  as  may  be  nece^Rury  Th''  per.->or  or 
pf-rsDi.s  St)  m  tihed  shaxl  be  allowed  until  IJ  otioclt  noon  ol  the 
(Jay  fcllowlug  the  service  of  .such  notice  In  whirh  to  comi..i.n».e 
the  securing  or  rem-^val  uf  the  .same;  and  he  or  th?y  shall  enijiloy 
sufBclent  labor  to  remove  cjr  secure  the  said  building  or  ere:  va- 
tlon  AS  expedltlouAlj  "s  can  be  done  Prov%xied.  however.  That  :t\  a 
case  where  the  pubijc  safety  requires  Immediate  action  the  ln3i>ec- 
tor  of  buUdir>i{a  may  enter  upon  the  premises,  with  such  wi  rk- 
men  and  assl-^tanta  a.^  may  be  neces-sary  and  fau.v  the  .aid 
uiif.afp  structure  or  excavation  to  be  shored  up  taken  down  or 
otheralse  secured  without  delay,  and  a  proper  fence  or  boari  Ing 
tu  be  put  up  for   the  pri>teciion  of  passers-by. 

"Sec  2  That  when  the  public  safety  does  n  t.  In  the  Judg- 
ment of  the  Inspector  nf  buildings,  demand  Immediate  actlor  ,  If 
the  owner,  agent,  or  other  party  interested  In  said  un.safe  sti"uc- 
ture  or  excavation,  having  l)e«n  notified,  shall  refuse  or  neglect 
t.j  comply  *ith  the  requirements  of  said  notice  within  the  time 
specified,  then  a  careful  survey  of  the  premises  shall  t>e  madf  by 
three  disinterested  persons  one  to  be  appointed  by  the  Commis- 
sioners of  the  District  of  Columbia,  one  by  the  owner  or  o' her 
person  Interested  and  the  third  to  be  chosen  by  these  two.  and 
the  report  of  said  survey  shall  be  reduced  to  wrltmg  and  a  copy 
served  upon  the  owner  or  other  Interested  party:  and  If  laid 
owner  or  other  Interested  party  refuse  or  neglect  to  appoint  a 
member  of  said  board  of  survey  within  the  time  specified  In  iiaid 
notice,  then  the  survey  shall  be  made  by  the  inspector  of  build- 
ings and  the  person  chosen  by  the  CommtaBloners.  and  In  raa« 
of  dLsafreement  they  shall  choose  a  third  person,  and  the  de.er- 
mlnatlon  of   a   majority   of  the  ttir«e  so  chosen  shall    be   final 

■  3bc  3.  That  whenever  the  report  of  any  such  sxuvey  .'^  lall 
declare  the  structure  or  excavation  to  be  unsafe,  or  shall  state  that 
structural  repairs  shou'.d  b*"  made  in  order  to  place  the  said  struc- 
ture or  excavation  in  a  nt  condition  fur  further  occupancy  or  jse, 
and  the  owner  or  other  interested  person  shall  for  10  days  nejjlect 
or  refuse  to  cause  such  structure  or  excavation  to  be  taken  d^wn 
or  otherwise  to  be  made  safe,  the  Inspector  of  buildings  shall  pro- 
ceed to  maJce  such  structure  or  excavation  safe  or  remove  the 
same  After  the  expiration  of  the  10  days  In  which  the  owne-  or 
other  Interested  perstm  is  pflven  to  make  the  structure  or  exct.va- 
tlon  safe,  or  to  be  taken  down  or  removed,  the  owner  or  oi  her 
Interested  persc.n.  having  failed  to  comply  with  the  provisloi.  of 
the  report  of  the  tmard  of  survey,  shall  not  enter,  or  cause  tf  be 
entered,  the  preml.ses  for  the  purpoae  of  making  the  repairs 
ordered,  or  razing?  the  building,  as  the  case  may  be.  or  In  any 
other  way  to  interfere  with  the  authorized  agenu  of  the  District  of 
Columbia  In  making  the  said  structure  or  excavation  safe,  o'  In 
removing  sam*.  wl'.hrut  first  having  obtained  the  written  consent 
of  '.he  Commissioners  of  the  District  of  Columbia  or  their  duly 
authorized  representatives  The  inspector  of  buildings  shall  report 
the  coBt  and  expense  of  said  work  to  the  Commiasioners  of  the 
fald  District,  who  shall  assess  the  amount  thereof  upon  the  let  or 
ground  whereon  such  structure  or  excavation  stands,  or  stooc  ,  or 
was  dug  and  unles.s  the  said  assessment  is  paid  within  90  lays 
from  the  serAilce  of  notice  thereof  on  the  agent  or  owner  of  t.uch 
property,  the  same  shall  bear  Interest  at  the  rate  of  10  percent 
per  annum  from  the  date  of  such  assessment  until  paid,  and  ihall 
be  collected  as  general  taxes  are  collected  in  said  District;  but  said 
assesi>ment  shall  be  without  prejudice  to  the  right  which  the 
owner  may  have  to  recover  from  any  lessee  or  other  person  liable 
for  repairs. 

"  Sec.  4  That  the  existence  on  any  lot  or  parcel  of  land.  In  the 
District  of  Columbia,  of  any  uncovered  well,  cistern,  dangerous 
hole,  excavation,  or  of  any  abandoned  vehicles  of  any  descn^  tlon 
or  parts  thereof,  miscellaneous  materials  or  debris  of  any  ):lnd. 
Including  substances  that  have  accumulated  as  the  result  o;  re- 
pairs to  yartls  or  any  buUdlng  operations.  Insofar  as  tliey  afleci  the 
public  health,  comfort,  safeiy,  and  welfare  Is  hereby  declared  a 
nuisance  dangerous  to  life  and  limb,  and  any  person,  corporation, 
partnership,  syndicate,  or  company  owning  a  lot  or  parcel  of  land 
in  said  District  on  which  such  a  nuisance  exists  who  shall  nejlect 
or  refuse  to  ah«te   ttw  same  to  the  satisfaction  of  the  Commls- 
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Bloners  of  the  District  of  OdumMa.  after  S  &Kjt  notice  from  them 
to  do  ao.  shall,  on  conviction  In  the  poUce  eourt  be  punlahed  by  a 
fine  of  not  excwdlng  »60  for  each  and  erery  day  eaid  pereon. 
corporation,  partnersh*.  or  eyxMlleate  fall*  to  comply  with  ruch 
notice.  In  case  the  oeTier  of.  or  agent  or  other  party  interested 
in  any  lot  or  parcel  of  land  In  the  District  of  Oolitmhla.  on  which 
there  exist*  an  open  well,  detem.  dangerous  hole  or  excavaUon. 
or  any  abandoned  or  unused  Tet^sles  or  parts  thereof,  or  miscel- 
laneous accumulation  of  material  or  debris  which  affects  public 
safety  health,  comfort,  and  welfare,  shall  faU.  after  noUoe  afore- 
isaid  to  abate  said  nuisance  within  1  week  after  the  expiration  of 
such  notice,  the  said  OocnmlsslaDWB  may  cause  the  lot  or  parcel 
of  land  on  which  the  nuisance  exlsU  to  be  secured  by  fences  or 
otherwise  enclosed,  and  the  removal  of  any  abandoned  vehicles, 
parts  thereof  or  miscellaneous  accumulation  of  material  or  debris 
adversely  affecting  the  public  safety,  health,  comfort,  and  wel- 
fare, and  the  cost  and  expense  thereof  shall  be  asseeeed  by  said 
Commissioners  as  a  tax  against  the  property  on  which  such  nui- 
sance exists,  and  the  tax  so  aaeesaed  shall  bear  Interest  at  the  rate 
of  10  percent  per  annum  until  paid,  and  be  carried  on  the  regular 
tax  rolls  of  the  District  of  Columbia  and  shall  be  collected  In  the 
manner  provided  for  the  collection  of  general  taxes. 

■  Sec   5.  That  for  the  purirasee  of  this  act  any  notice  required  by 
law  or  by  any  regulation  aforesaid  to  be  served  shall  be  deemed  to 
have  been  served  (a)  If  delivered  to  the  person  to  be  notified,  or  If 
left  at  the  usual  residence  or  place  of  business  of  the  person  to  be 
notified,  with  a  person  of  suitable  age  and  discretion  then  resident 
therein:  or   (b)   If  no  such  resldenoe  or  place  of  business  can  be 
found  in  said  District  by  reasonable  seardi.  if  left  with  any  poson 
of  suitable  age  and  discretion  employed  therein  at  the  office  of  any 
agent  of  the  person  to  be  notified,  which  agent  has  any  authority 
or  duty  with  reference  to  the  land  or  tenement  to  which  said 
notice  relates;  or  (c)  If  no  such  ofltoe  can  be  found  in  said  District 
by  reasonable  search.  If  forwarded  by  registered  mall  to  tb^,  last 
known  address  of  the  person  to  be  notified  and  not  returned  by  the 
post -office  authorities;  or  (d)   if  no  address  be  known  or  can  by 
reasonable  dUlgence  be  asoertained.  or  if  any  nottes  forwarded  as 
authorized  by  the  preceding  clause  of  this  section  be  returned  by 
the  post-office  authorities,  if  published  on  3  consecutive  days  In  a 
dally  newspaper  published  In  the  District  of  Obltunbla;  or  (e)  If  by 
reason  of  an  outsUndlng,  unrecorded  transfer  of  title  the  name  of 
the  owner  In  fact  cannot  be  ascertained  beyond  a  reasonable  doubt. 
If  served  on  the  owner  of  record  In  the  manner  hereinbefore  In  this 
section  provided;  or  (f)  in  case  any  owner  be  a  nonresident  of  the 
DUtrlct  of  Ck)lumbla.  then  after  public  notice  by  said  Commis- 
sioners given  at  least  twlee  a  week  for  1  week  In  1  newspaper 
published  In  the  District  of  Columbia,  by  adrerttsement.  describing 
the  property,  specifying  the  nuisance  to  be  abated.     Any  notice 
required  by  law  or  by  any  regulation  aforeeaid  to  be  earved  on  a 
corporation  shall  for  the  purposes  of  this  act  be  deemed  to  have 
been  served  on  any  such  corporation  if  served  on  the  president, 
secretary,  treasurer,  general  manage,  or  any  principal  officer  of 
such   corporation   In   the   manner   hereinbefore  iwovided   tot  the 
sevice  of  notices  on  natural  persons  holding  property  In  their  own 
right;  and.  If  required  to  be  served  on  any  foreign  oorporatlon^  Lf 
served  on  any  agent  of  such  corporation  personally,  or  if  left  wltn  , 
any  person  of  suitable  age  and  dlwaeUon  reeidlng  at  the  usual 
residence  or  employed  at  the  place  of  business  of  such  agent  In  the 
District  of  Columbia.    Every  notice  aforeeaid  shall  be  in  writing  ^ 
printing,  or  partly  in  writing  and  partiy  In  printing;   shall  be 
addressed  by  name  to  the  person  to  be  notified;  "^  de«cri.^  ^"^ 
certainty  the  character  and  location  of  the  unlawful  condition  to 
be  corrected,  and  shall  allow  a  reasonable  time  to  be  specified  In 
said  notice,  within  which  the  person  notified  may  correct  such 
unlawful  condition  or  show  cause  why  he  should  not  be  required 
to  do  so. 

•  Sic.  6.  That  aU  acta  and  parta  of  acta  inconsistent  with  this  act 
be.  and  the  same  are  hereby,  repealed." 

BOARD    FOR    OOHDEMKATXOll    OF   mUKlXICKt   SUZLDXHOS.    DISTRICT 

or  COLUMBIA 

The  Senate  proceeded  to  consider  the  bffl  (S.  406)  to 
amend  an  act  approved  May  1,  1906.  enUtled  "An  act  to 
create  a  board  for  the  condemnation  of  insanitary  buUdings 
in  the  District  of  Columbia,  and  for  other  purpoees  ".  which 
had  been  reported  from  the  Committee  on  the  District  of 
Columbia  with  an  amendment,  on  page  4,  line  20.  after  the 
word  "  condemned  ".  to  strike  out  "  is  not  subject  to  con- 
demnation "  and  to  insert  in  heu  thereof  "  should  not  be 
condemned  or  ordered  to  be  repaired ".  so  as  to  make  the 
bill  read: 

Be  it  enacted,  etc..  Tliat  eecUans  7,  14.  and  15  c*  the  act  ap- 
proved May  1,  190«,  entitled  "An  act  to  create  a J>«^f«  «?• 
condemnation  of  Insanitary  buildings  In  ths  District  vA  Coliuabia. 
and  for  other  purposes  ".  are  hereby  amended  to  read  as  follows: 

•■  Sec  7.  That  the  owner  or  owners  of  any  building  or  buildings 
condemned  under  the  provlatoos  of  this  act.  wb!«h  cannot  be  so 
changed  or  repaired  as  to  remedy  tbe  condition  which  led  to  the 
condemnation  theretrf,  where  the  repairs  and/or  altaratians  net*8- 
sary  to  remedy  the  conditions  whiob  led  to  the  eondemnation 
thereof  cannot  be  made  at  a  cost  not  greater  than  60  percent  of 
the  present  reproductton  cost  ol  said  building  as  may  be  agreed 
uponby  a  majority  of  said  board.  shaU  demnnsh  and  remove  such 


buUding  or  part  of  building  within  the  time  to  be  specified  by 
said  board  in  thi>  order  of  oondenuiatlcm.  And  if  any  owner  or 
part  owner  shall  fall  or  refuse  to  demolish  and  rwnove  eaid  buUd- 
ing  ot  part  of  biolldlng  within  the  time  so  ^Mcified  he  shall  be 
deemed  guilty  of  a  misdemeanor  and  liable  to  the  penaltlee  pro- 
vided by  section  :IS  of  this  act.  and  such  building  or  part  of  build- 
ing shall  be  demolished  and  removed  under  the  direction  of  the 
board  for  the  cosdemnatlon  of  Insanitary  buildings  in  the  District 
of  Coltunbla.  and  the  cost  of  such  dem<^tlon  and  removal,  lees 
the  amoimt.  If  iiny.  received  from  the  sale  of  the  old  material. 
but  Including  the  cost  of  making  good  such  damage  to  adjoliilng 
premises  as  may  have  resulted  from  careleesness  or  willful  reck- 
lessness In  the  demolition  of  such  building  and  the  cost  of  pubU- 
catlon  if  any,  hi^eln  provided  for.  shall  be  assessed  by  the  Com- 
missioners of  tlie  District  of  Colvunbla  as  a  tax  against  the 
premises  on  whlci  such  building  or  part  of  building  was  situated, 
such  tax  to  be  coUected  in  the  same  manner  as  general  taxes  are 
collected  In  the  District  of  Coltunbla. 

"  Sec.  14.  Thai;  the  owner  or  owners  of  any  buildup  or  part  of 
building  condemned  under  the  provisions  of  this  act  may.  within 
the  time  speclfleil  In  the  order  of  condemnation,  tnstltuta  proceed- 
ings m  the  Supnjme  Court  of  the  District  of  Columbia,  sitting  as  a 
district  court,  for  the  modification  «  vacation  of  the  order  of 
condemnation  aforesaid,  and  the  court  shaU  give  fseoedenoeto  any 
such  case,  and  Is  authorized  to  issue  such  orders  and  dsorees  as 
may  be  necessary  to  carry  Into  effect  the  said  order  of  condemnation 
as  made  by  the  Board  or  as  modified  by  the  court  in  aooordanoe 
with  the  verdict  returned  as  hereinafter  directed.    The  court  shall 
appoint  a  Jury  consisting  of  three  disinterested  persons,  one  of 
whom  ShaU  be  an  architect,  the  second  a  physician  or  a  health 
officer   and  the  third  either  a  structural  engineer  or  a  competent 
builder,  each  of  whom  shaU  have  the  qualliloations  of  Jurors  in  th« 
District  of  Columbia  and  who.  after  taking  the  oatti  required  of 
jtiron  in  the  trial  of  civU  causes,  shall  proceed  under  the  direction 
of  the  court  to  Inspect  the  preznises  and  to  hear  and  reeeive  evi- 
dence respectini;  the  sanitary  condition,  state  of  r^jair.  and  sUte 
of  depreciaUon  of  such  buUding  or  part  of  building  aforesaid,  the 
present  reproduction  value  thereof,  the  fitnees  and  suitabiUty  of 
such  buUding  or  part  of  btiildlng  for  occupancy,  and  ths  cost  to 
place  said  buUdlng  <w  part  of  buUdlng  in  a  proper  and  lawful  con- 
dition for  occupancy.    In  such  proceedings  the  owner  or  ownws  of 
the  building  or  part  of  building  condemned  shaU  be  considered  ths 
plaintiff  and  the  Board  shaU  be  considered  the  defendant.    After 
Inspecting  the  premises  and  hearing  and  considering  aU  of  the 
testimony  ss  h»srelnbefare  provided,  the  said  jury  shaU  return  to 
the  court  Ita  verdict  on  a  prepared  form,  which  shaU  contain  tn« 
following  questions  to  be  answered  by  them: 
**  1.  Condition  of  the  building  or  part  of  buildings: 
"(a)  As  to  ssnltatlon:  and 

"(b)   As  to  state  of  repair.  

"  a  Can  the  l>tiUding  w  part  of  building  condemned  be  repairea 
and  placed  In  a  proper  and  lawful  condition  t<a  occupancy  and 
made  to  compl}-  with  aU  laws  and  regulaUona  In  force  in  the  Dis- 
trict of  Columtila  relating  to  buUdings  without  exceeding  w  per- 
cent of..the  preiient  reimxluctlon  cost  of  such  building  or  part  of 
buUdlng?  .  ^     » 

"  3    Is  the  building  or  part  of  building  subject  to  condwnnauon? 
"  1.  K  the  Jttry  shaU  find  that  the  building  or  part  o'_5'J*****?» 
sought  to  be  condemned  should  not  be  condemned  or  ordered  to  be 
repaired,  they  aaall  so  report  to  the  court,  who  ihaU  enter  a  decree 
directing  the  vticatlon  cA  the  wder  of  the  Board. 

•■  2.  If  the  Jury  shall  find  that  the  btiUdlng  or  part  of  building 
Is  subject  to  condemnation  and  cannot  be  repaired  and  put  in  a 
safe  sanitary,  and  usable  condition  and  made  to  comply  wltn  au 
laws  and  reguUtlons  In  force  and  effect  In  the  Dtstriot  of  OolumMa 
relating  to  buUdings  therein,  they  shaU  so  report  to  ^ooj"*?  ^°<» 
shall  enter  a  discree  directing  compliance  by  the  plalntifl  with  Vho 
order  of  the  Board. 

"3  If  the  Jury  shaU  find  that  the  buUding  or  part  of  buUdinc 
can  be  repaired  and  put  In  a  safe,  sanitary,  and  usable  oondltlon, 
and  made  to  comply  with  aU  laws  and  regulations  in  force  and 
effect  In  the  District  of  Columbia  relating  to  buildings  they  shtfl 
so  report  to  the  court,  who  shaU  enter  an  order  directing  tha 
plaintiff  within  a  reasonable  time  to  cause  the  said  building  or 
part  of  buUdlnj  to  be  put  In  a  safe,  sanitary,  and  usable  condition 
and  made  to  oanply  with  aU  the  laws  and  regulattansreUttve  to 
buildings  in  Wae  District  of  Ctdimibla.  and  in  tbe  event  <"  »• 
f  aUure  or  negltct  of  the  plalntifl  to  cause  the  repairs  or  altsrattooii 
necessary  to  bi!  made  to  comply  with  the  order  of  tbe  eourt  and 
the  provisions  of  this  act.  the  Board  shall  litform  *^  «*;j*2 
such  fact  and  the  court  shall  th^eupon  enter  an  ord«r  Mquunng 
the  removal  of  the  said  buUding  or  part  of  buUdlng.  ^H^^^^b  cauw 
be  shown  to  the  court  within  10  days  from  tbe  flUng  t*  Mdd 
verdict  of  removal  why  the  same  should  not  be  ctmamaA,  tna 
court  ShaU  ratify  and  confirm  the  same  and  cause  yqdginent 
thereon  to  be  entered  accordingly.  aU  the  eosta  of  «ba  P>ap«|fn| 
to  foUow  the  Judgment.  The  Commisrtopers  cC  the  Distetet  ct 
Columbia,  or  iJielr  duly  authorted  agents.  shaU  P>;oo>*dwltt  tt* 
removal  of  the  buUding  or  parte  of  buUdlng.  as  «?«~_^^.^ 
court  and  the  cost  of  rMnoving  the  building  or  part  of  b^dttg. 
including  the  cost  of  making  good  such  damage  to  adjoining 
premlsee  as  may  have  resulted  In  such  removal,  and  tbe  oort  of 

publlcauon.  U  any  may  be  n«*«»^'  •»»**«f*f5i^.  "I^'S^Jh 
of  this  act.  sliaU  be  Mwasert  against  tbe  real  estate  upon  «^u>^ 
said  buUding  or  part  of  building  stood,  should  tbe  o*^«»«**  »*■ 
expense  faU  U>  remove  the  same  within  such  time  aa  m^f  "•  »■•• 
by  Uie  court  in  the  onUr  confirming  the  verdict  of  said  Jury. 
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-Each  member  of  the  Jury  appointed  by  the  court  as  aforenald 
■hail  receive  for  each  day's  attendance  the  mm  of  »8  to  be  in- 
cluded aa  part  at  the  coat  of  the  proce«dlnifH 

•Sac.  15  Bxcept  u  herem  otherwiae  authorized  all  expenses  in- 
cident to  the  enforcement  of  thla  art  ahjOl  be  paid  from  approprla- 
tiona  m&de  (racn  time  to  Ume  for  that  purpose  In  like  mann«  r  as 
other  approprlatlona  for  the  expenaea  of  the  Dutrtct  of  Columbia 

The  aznerulmeDt  was  agreed  to. 

The  bin  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 
LOAMS  TO   raaMns   ik   Dtoucirr-    and   storm -stkicxew    akzas 

The  Senate  proceeded  to  consider  tht?  bill  tH.  R.  3247) 
to  meet  the  conditions  created  by  the  1934  drought  and  to 
provide  for  loans  tc  farmers  in  drought-  and  storm-stricken 
areas,  and  for  other  purposes,  which  had  t>een  reported 
from  the  Committee  on  Agriculture  and  Forestry  with  an 
amendment  to  strike  out  all  after  the  enacting  clause  and 
to  Insert: 

That  the  Oovemor  of  the  Farm  Credit  A<lminUtratton.  herein- 
after m  thla  act  referred  to  aa  the  "  OoTemcr  ".  is  hereby  author- 
ised to  make  loana  to  farmen  during  thi;  year  1935  for  crop 
production,  planting,  fallowing,  and  cultivation  and.  to  the  extent 
of  not  exceeding  •  1. 000.000.  for  feed  for  Uvettock  \n  drought-  and 
storm -atrlcken  areaa. 

Sac.  a  (a)  A  flrat  lien  on  all  crcpa  growing  or  to  be  planted 
or  grown  <»•  harrected  during  the  year  1935.  or  on  Uveaiock.  shall 
be  fequlred  a*  aectinty  for  any  luch  loan:  FroxHtUd.  Kovxver,  That 
In  the  caae  of  a  loan  for  the  p\irpoB4j  of  summer  fallowing  or  the 
production  of  winter  wheat,  a  flrat  ilen.  or  an  agreement  to  give 
a  flrat  lien,  on  cropa  to  be  harveateC  In  198S.  may.  in  the  discre- 
tion of  the  Governor,  be  deemed  luffldent  security.  Except  aa 
hereinafter  provided,  auc-h  loana  aaall  be  made  through  such 
agenctea.  upon  such  tenna  and  oondltlona.  and  subject  to  such 
reftulatlona  aa  the  Governor  (ihall  praacrlbe.  Recording  and  other 
fee*  In  connection  with  such  losms  shall  not  exceed  tl  In  any 
caac.  which  shall  be  paid  by  the  Farm  Credit  Administration. 
Loans  made  purauant  to  the  provalona  of  this  act  shall  bear 
intereat  at  the  rate  of  not  to  exceed  614  percent  per  annum.  For 
the  purpose  of  coUectlng  loans  made  under  thla  act  and  under 
prior  acts  of  the  same  general  chaiactcr.  the  Governor  may  use 
the  facllitlee  and  services!  of  the  Fiirm  Credit  Administration  or 
of  any  oflJcer  or  officers  thereof  and  may  pay  for  such  services 
and  the  use  of  such  facUltlea  from  the  funds  made  available 
under  section  5  hereof  fcir  the  payment  of  neceasary  administra- 
tive expenses;  and  such  lnstltutlo.aa  are  hereby  expressly  em- 
powered to  enter  Into  agreemenU  with  the  Oovcrnor  for  such 
puipoaee. 

(b)  The  amount  which  may  be  loaned  to  any  borrower  pursuant 
to  this  act  shall  not  exceed  $500  unless.  In  the  opinion  of  the 
Oovemor.  the  drctunatances  sxirroundlng  the  loana  are  such  as 
to  warrant  a  larger  amount.  In  which  event  the  borrower  shall 
be  aotitled  to  a  loan  not  In  exceas  of  t700:  FrowUd,  hovrvrr. 
That  In  any  area  certified  by  the  President  of  the  United  States 
to  the  Governor  as  a  distreaaed  emergency  area,  the  Oovemor 
may  make  loans  without  regard  to  the  foregoing  limltatlona, 
under  such  regulatlona  and  for  such  time  as  he  may  prescribe 
therefor 

(e)  No  loaxka  ahall  be  made  under  this  act  to  any  applicant 
who  shall  not  have  first  estabilshed  to  the  saUafactlon  of  the 
proper  oAoer  or  employee  at  the  Farm  Credit  Administration, 
unmr  such  regulations  as  the  Governor  may  preecrlbe  ( 1 1  that 
such  apf»i  leant  la  unable  to  procure  from  other  sourcea  a  loan  m 
an  amount  reasonably  adequate  to  meet  his  needs  for  the  purpoees 
for  which  loans  may  be  ma<te  under  this  act;  and  (2*  that  such 
applicant  Is  cooperating  directly  In  the  crop-production  control 
prognun  at  the  Agnctiltural  Adjustment  Admlnl»u-ation  or  U  not 
proposing  to  Increase  his  1035  production  of  bask:  agricultural 
comnxKlltloa  in  a  maxuier  detrimental  to  the  success  of  such 
program. 

8bc.  S.  (a)  The  moneys  authorised  to  be  loaned  by  the  Governor 
under  thla  act  are  declared  to  be  Impressed  with  a  trust  to  acconi- 
pUah  the  purpoees  provided  for  by  this  act.  namely,  the  production. 
planting,  fallowing,  cultivation  of  cropa,  and  feed  for  farm  live- 
stock, which  trust  shall  continue  until  the  moneys  loaned  pursu- 
ant to  this  act  have  been  used  for  the  purposes  contemplated  by 
this  act,  and  It  ahall  be  unlawful  for  any  person  to  make  any 
material  false  representation  for  the  purpose  of  obtaining  any  loan 
or  to  asaist  In  obtaining  such  loan  or  to  dispose  of  or  assist  in  dUs- 
poslng  oC  any  crops  given  as  s^urlty  for  any  loan  made  under 
authority  of  thla  act.  except  for  the  account  of  the  Governor,  and 
for  the  purpose  of  carrying  out  the  provisions  of  this  act. 

(b)  It  shall  be  unlawful  for  any  person  to  charge  a  fee  for  the 
purpose  of  preparing  or  assisting  In  the  preparation  of  any  papers 
of  an  applicant  for  a  loan  under  the  provisions  of  this  act. 

(c)  Any  penon  violating  any  of  the  provisions  of  this  act  shall 
be  guilty  of  a  misdemeanor  and  shall,  upon  convlcuon  thereof,  be 
punished  by  a  flne  not  exceeding  91,000  or  by  imprlaonment  not 
esceochng  6  montha.  or  both. 

Sac.  ♦.  The  Governor  shall  have  power,  without  regard  to  the 
provlalona  of  oibsr  lawa  applicable  to  the  employment  and  com- 
psosation  of  oSeera  and  employees  of  the  United  States,  to  employ 
and  flz  the  oosnpensatloo  and  dutlaa  of  such  agents,  ottcers,  and 
employees  as  may  be  neceasary  to  carry  out  the  purpoees  of  tills 


act.  bxit  the  compen-satlon  of  such  ofBcers  and  employees  shall 
corr«fX)nd,  so  far  aa  may  be  practicable,  to  the  rates  established 
by  the  CiAVlflration  .Kct  vt  19^3.  as  amended 

Sac  a.  Th'Tf  is  herfby  authorired  to  be  appropriated,  out  of 
8.ny  money  .n  the  Treasury  not  otherwise  appropriated.  t!ie  sum  of 
•  100  000  000  or  !to  mu>'h  thereof  as  may  be  necessary,  to  carry  out 
the  provi.-ttor.s  of  this  act  Any  moneys  so  appropriated,  and  all 
collections  ui  both  principal  and  Interest  on  loaiu  made  undi-  this 
act.  mav  be  used  by  the  Oovimor  for  ail  necessary  adminiefatlve 
expenses  In  carrying  out  the  provisions  of  this  act  ami  in  colli  ctlng 
outstanding  baianres  on  -rop-productlon,  seed,  and  feed  loon-,  made 
under  the  act  entitled  An  act  to  provide  for  loans  to  farme-s  for 
crop  production  and  harve.sting  during  the  yeiir  1934.  and  for  olhtr 
purposes  approved  Fehruary  23.  1934.  or  under  prior  legi.alat.on  of 
the  same  general  charucter. 

Mr  KING.  Mr.  President.  Is  not  this  a  measure  v.-hich 
was  considered  and  pa.ssed  a  few  day^  ago? 

Mr  NORRIS.  Mr  President,  this  Is  a  House  bill  on  the 
same  subject.  The  amendment  strikes  out  all  aftei  the 
enacting  clau.se  and  inserts  the  language  of  the  Senate  bill 
which  has  already  pa.ssed  the  Senate. 

Mr  KING.  What  wa.s  done  with  the  change  In  ths  bill 
from  $50,000,000  to  $100,000,000? 

Mr.  NORRIS.  The  provisions  of  the  Senate  bill  are  con- 
tained in  the  amendment.  In  other  words,  the  Senate  bill 
without  any  amendment  whatever  was  Incorporated  In  lieu 
of  the  House  text  as  an  amendment  to  the  House  bill. 

Mr.  KINO.  Then  it  carries  $100,000,000  instead  cf 
$50,000,000' 

Mr:  NORRIS      Yes. 

Mr.  FLETCHER.  Mr.  President,  may  I  ask  the  Senator 
from  Nebraska  if  this  is  a  direct  donation? 

Mr.  NORRIS.  It  is  the  same  bill  we  passed  the  other 
day.     It  provides  for  a  loan. 

\li.  HARRISON.  Mr.  President,  is  not  the  bill  In  this 
situation?  The  House  passed  a  bill  on  the  subject.  The 
Senate  passed  its  bill  and  we  have  now  taken  the  text  of 
our  bill  and  are  proposing  to  substitute  it  for  the  text  of 
the  House  bill  so  the  matter  can  be  taken  to  conference. 

Mr.  NORRIS.     That  is  the  idea. 

Mr.  LA  POLLETTE.  Mr  President,  on  page  7.  of  the  pro- 
posed committee  amendment,  the  amount  of  money  which 
may  be  made  available  for  loans  for  livestock  feed  is  limited 
to  $1,000,000. 

Mr   NORRIS.     One  hundred  million  dollars. 

Mr.  LA  POLLETTE.  No;  the  Senator  is  mistaken.  I  am 
referring  to  the  committee  amendment  to  be  found  on  page 
7  of  the  bill  which  reads; 

That  the  Oovrrnnr  of  the  Farm  Credit  Administration,  herein- 
after In  this  art  referred  to  as  the  "  Governor  ".  l««  hereby  author- 
ized to  make  loans  to  farmers  during  the  year  1935  for  crop  pro- 
duction, planting,  fallowing  and  cultivation  and,  to  the  extent 
of  not  exceeding  »1  000, 000  for  feed  for  livestock  in  drought-  and 
storm -stricken  areajj, 

I  should  hke  to  ask  some  member  of  the  committee  how 
they  arrived  at  the  flgrure  of  $1,000,000  as  being  an  appro- 
priate limitation  to  place  upon  the  power  of  the  Governor  of 
the  Farm  Credit  Administration  in  extending  funds  for  live- 
stock feed.  So  far  a.s  all  the  other  categories  for  which 
loans  are  to  be  made  there  is  no  limitation  placed  upon  them. 

Senators  from  the  drought-stricken  States  and  those  who 
are  familiar  with  the  conditions  there  realize,  I  beheve,  that 
a  very  serious  situation  is  developing  as  far  as  livestock  feed 
is  concerned  in  those  areas  during  the  indoor  winter  feeding 
period.  The  livestock  feed  situation  is  becoming  desperate 
in  the  drought-stnckcn  areas.  There  should  be  no  limita- 
tion on  the  amount  which  may  be  loaned  for  feed  purposes. 
We  can  rely  upon  the  discretion  of  the  Governor  of  the  Farm 
Credit  Administration  in  this  regard. 

I  move  an  amendment  to  the  committee  amendment, 
on  page  7,  line  1,  after  the  word  "  and  ".  to  strike  out  the 
words  "  to  the  extent  of  not  exceeding  $1,000,000." 

Unless  the  information  which  is  coming  to  me  is  entirely 
erroneous  a  very  tragic  situation  is  developing  In  the  drotight 
areas.  In  my  opinion.  $1,000,000  will  not  provide  adequately 
for  the  farmers  who  ought  to  be  extended  the  privilege  of 
making  loans  not  only  for  the  production  of  next  year's 
crop  but  aOso  for  the  purpose  of  maintaining  their  livestock 
during  the  winter  months. 
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Mr.  CONNALLY.  Ur.  President.  In  Tiew  of  the  fact  that 
a  mftTimiim  limit  Is  named  in  the  biU,  why  can  we  not 
merely  change  the  flgiiree  so  as  to  let  them  loan  more  for 
these  purposes,  without  changing  the  total  i^vroprtation? 

Mr.  LA  POLLETTK.  If  my  amendment  were  to  prevail, 
I  should  say  that  it  would  not  plaoe  any  limitation  upon 
this  featiuv  and  would  giTe  the  same  diaereti<Hi  to  the 
Governor  of  the  Farm  Credit  Aitaninistratton  tar  making 
loans  for  livestock -feed  purposes  that  he  now  has  with 
regard  to  making  loans  for  crop  production,  planting,  fal- 
lowing, and  cultivation.  In  my  opinion,  if  the  Governor  of 
the  Farm  Credit  Administration  can  be  given  authority,  as 
I  think  he  should  be  under  this  Mil,  to  determine  what 
proportion  of  the  $100,000,000  may  be  loaned  for  purposes 
of  crop  production  for  1935.  he  ought  to  be  extended  the 
same  discretion  In  regard  to  loans  to  farmers  to  carry  their 
existing  livestock  through  the  winter  months. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Wisconsin  [Mr. 
La  FoLLrrri]  to  the  amendment  of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment  as  amended  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

PHOTOGRAPHS,  SKETCUn,  KTC.,  OF  MILXTAIT  ANB  HAVAL  DEFENSES 

Mr.  TRAMMELL  Mr.  President.  I  ask  that  the  Senate 
revert  to  Senate  bill  92.  Order  of  Business  21. 

Mr.  LEWIS.  That  bill  was  passed  over  because  of  the 
absence  of  the  Senator  only. 

The  PRESIDENT  pro  tempore.  Tlie  Senator  from  Florida 
asks  unanimous  consent  that  the  Senate  return  to  the  con- 
sideration of  Senate  bill  92.  Order  of  Business  21.  Is  there 
objection? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill  (S.  92)  to  prohibit  the  making  of  photographs, 
sketches,  or  maps  of  vital  military  and  naval  defensive  in- 
stallations and  equipment,  and  for  other  purposes,  which  was 
read,  as  follows: 

Be  it  enacted,  etc..  That  whanevar.  In  the  tntcrwta  d  natiooal 
defense,  the  President  ihaJl  define  eertain  vital  mlUtary  and  naval 
installatlonfl  or  equipment  as  requiring  proteeUon  egalnet  the  gen- 
eral dissemination  of  lAXormatioQ  relative  thereto.  It  itaall  be  xin- 
lawful  to  make  any  photogra|A.  ekateh.  pleture,  drawing,  map, 
or  graphical  representation  of  «uch  vital  military  and  naval  In- 
stallations or  equipment  wtthoat  flret  obtaining  perminlon  of  the 
commanding  officer  of  tbe  allttary  or  aaval  post,  camp,  or  station 
concerned,  or  higher  authoct^.  and  prampUy  n^nlttlng  the 
product  obtained  to  such  commanding  <^llcer  or  higher  authority 
for  censorship  or  such  other  actiaii  as  he  may  deem  necessary. 
Any  person  found  guilty  of  a  violation  of  this  section  shaU  be 
punished  by  a  One  ot  not  more  than  tljOOO,  or  bv  Imprisonment 
for  not  more  than  1  year,  or  by  both  such  &ne  and  Imprisonment. 

Sec.  2.  Any  person  who  uses  or  permits  or  procures  the  use  of 
an  aircraft  for  the  purpose  of  melrlng  a  photograph,  sketch,  plc- 
txire.  drawing,  map.  or  graphical  representation  at  vital  military 
or  naval  Installations  Or  eq^ilpment.  la  violation  at  the  preceding 
section  Eball  be  lUble  to  the  penalty  therein  provldM. 

Ssc.  3.  On  and  after  SO  days  from  the  date  upon  which  the 
President  defines  any  vital  military  or  naval  InstaOatian  or  equip- 
ment as  being  within  the  category  oonteanplated  under  the  first 
section  of  this  act,  It  shall  be  ualawtul  f«r  any  person  to  reivo- 
duce,  publish,  sell,  or  give  away  any  photograph,  sketch,  picture, 
drawing,  map.  or  graphical  representation  of  the  vital  military 
or  naval  Installations  or  equipment  so  defined,  without  first  ob- 
taining permission  of  the  commanding  otBcee  at  the  military  or 
naval  poet,  camp,  or  station  concerned,  or  higher  authority,  unless 
such  photograph,  sketoh,  ploture,  drawing,  map.  or  graphical  rep- 
reeenUtion  has  clearly  Indicated  thereon  that  It  has  been  censored 
by  the  proper  military  or  naval  authorl^.  Any  person  found 
guilty  of  a  violation  of  this  section  shall  be  ponltfied  as  provided 
in  the  first  section  of  this  act. 

Sec.  4.  The  term  "aircraft"  as  used  In  this  act  means  any 
contrivance  known  or  hereaftw  Invented,  used,  or  designed  for 
navigation  or  flight  In  the  air.  The  expression  "post.  camp,  or 
station  "  as  used  In  this  act  shall  be  Interpreted  to  tndude  naval 
vessels,  military  and  naval  aircraft,  and  any  separate  military  or 
naval  command. 

Sec.  6.  The  provisions  of  this  act  shall  extend  to  aU  territories, 
poeseselons.  and  places  subject  to  the  JvriadlcUaa  at  the  United 
States,  whether  contiguous  thereto,  or  not,  and  offenses  under  this 
act  when  committed  upon  ae  over  the  high  seas  or  elsewhere 
within  the  admiralty  and  marttliBe  Jurlsdietloa  ol  the  United 
States  and  outside  the  tarrltorlal  Uatks  thanoC  shall  be  punish- 
able hereunder. 


Mr.  TRAMMELL.  Mr.  President,  this  is  a  bill  which  was 
recommended  to  the  Naval  Affairs  Committee  by  the  Navy 
Department,  and  was  also  recommended  to  the  Military 
Affairs  Committee  by  tlw  War  Department.  It  seems  there 
is  a  possibility  that  the  present  law,  making  an  inhibition 
against  taking  photographs,  and  so  forth,  might  not  extend 
to  airplane  operations  and  installations  of  airplane  facilities. 
For  that  reason  both  the  Navy  Department  and  the  War 
Department~tecommend  the  passage  of  this  bill. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

KALHEUK  NATIOITAL  FOREST,  OSXO. 

The  bill  (S.  464)  to  add  certain  lands  to  the  Malheur 
National  Forest  in  the  State  of  Oregon  was  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  following-described  lands  be,  and 
the  same  are  hereby,  added  to  and  made  part  of  the  Malhexir 
National  Forest  In  the  State  of  Oregon,  and  shall  hereafter  be 
administered  subject  to  the  laws  and  regulations  relating  to  the 
administration  of  the  national  forests: 

Southwest  quarter  section  13;  section  14;  southeast  quarter 
section  15;  southwest  quarter  and  east  half  section  23;  sections 

23,  24.  25.  and  26;   north  half  and  southeast  quarter  section  37; 
east  half  section  34;  sections  86  and  86,  townsh^)  10  south,  range 

26  east. 

South  half  section  16;  south  half  section  17;  southeast  quarter 
section  19;  sections  SO  and  21;  southwest  qttarter  eectlon  22; 
southwest  qiiarter  sectKm  26;  sections  27  to  84,  Inclusive;  west 
half  and  southeast  quarter  section  36,  township  10  south,  range 

27  east. 

Section  1;  north  half  and  southeast  quarter  section  3;  northeast 
quarter  eectlon  11;  north  half  section  13;  southeast  quarter  sec- 
Uon  34:  section  36;  north  half  section  86,  townahlp  11  south. 
range  26  east. 

AU  of  township  11  south,  range  27  east,  except  southwest 
quarter  section  31  of  said  township. 

West  half  and  southeast  quarter  section  18;  seettan  19;  eeettons 
30,  31,  and  32;  southwest  qxiarter  section  33,  township  11  aouth, 
range  38  east. 

Sections  1  to  4,  inclusive,  and  the  north  half  ssctlon  8.  and  the 
northeast  quarter  section  13.  township  13  south,  range  27  east. 

Sections  4,  6,  6,  7,  8,  and  0.  southeast  quarter  and  west  half 
section  13,  township  12  south,  range  28  east,  and  sections  14  to 

24,  inclusive. 

Sections  16  to  31,  inclusive,  and  section  35,  township  13  south, 
range  39  east;  all  Willamette  base  and  meridian. 

WnXAlOm  KATIONAL  FOUtST.  OUM. 

The  bill  (S.  462)  to  authorize  an  extension  of  exchange  au- 
thority and  addition  of  public  lands  to  the  WJitanetX/e  Na- 
tional Forest  in  the  State  of  Oregron  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  any  lands  which  are  In  private  ownership 
within  the  following-described  area,  which  are  found  by  the  Secre- 
tary of  Agriculture  to  be  chiefly  valiiable  for  nation al-foreet  pur- 
poses,  may  be  offered  in  exchange  under  the  provisions  of  the  aet 
of  March  30,  1933  (43  Stot.  465) ,  as  amended  by  the  act  of  Febru- 
ary 38,  1935  (43  Stat.  1090) ,  and  upon  acceptance  of  title  shall  be- 
come parts  of  the  Willamette  National  Forest;  and.  by  prodamatton 
of  the  President  of  the  United  Stetes  Iha  upon  recommendation 
of  the  Secretary  of  Agriculture,  any  lands  In  public  ownership 
within  such  described  area,  not  now  within  the  national  forest, 
found  to  be  chiefly  valuable  for  national-forest  purposes,  may  be 
added  to  the  Willamette  National  Forest,  subject  to  any  valid  exist- 
ing claims.  Townships  16  and  17  south,  ranges  8  and  4  east,  aad 
sections  31,  33.  33,  34.  35.  and  36  in  township  16  south,  range  f 
east,  of  the  Willamette  meridian. 

TAXU  CKJCDIT  ACT  OF   1938 

The  Senate  proceeded  to  consider  the  bill  (&  ISM)  to 
amend  the  Emergency  Farm  Mortgage  Act  of  1933.  to  amend 
the  Federal  Farm  Loan  Act.  to  amend  the  Agricoltural  Mar- 
keting Act.  and  to  amend  the  Farm  Credit  Act  of  19SS.  and 
for  other  purposes,  which  had  been  reported  from  tbe  Com- 
mittee on  Banking  and  Currency  with  amendments. 

Mr.  £:iNQ.  Mr.  President,  this  bill  aeem>  to  contain  many 
provisions  of  very  great  importance.  "Ilierefore  I  ask  the 
able  Senator  from  Florida  [Mr.  FLRCHnl.  the  chairman  of 
the  committee,  to  make  a  reasonably  long  explanation  of 
the  bill,  so  that  we  may  understand  It. 

Mr.  FLETCHER.  Mr.  President,  the  report  fully  sets  out 
the  facts  in  regard  to  each  section  of  the  bill.  It  is  almost 
Impossible  to  make  a^fuU  explanation  of  tbe  bUl  without 
reading  the  report. 
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The  bill  doe«  not  Interfere  fundamentally  with  the  present 
legislation.  It  clarifies  and  In  some  respects  changes  the 
law  so  as  to  promote  harmony  and  coordinaUon  and  coopera- 
tion. It  does  not  call  for  any  extra  expenditure  of  money. 
It  does  not  call  for  any  fundamental  changes  in  the  prtscni 
law.  It  clarifies  the  present  law.  and  smooths  out  certain 
IrregulariUes.  perhaps,  in  some  of  the  older  enactmeuLa.  It 
Involves  to  seme  extent  the  operation  of  the  Ft'clerul  land 
banks,  the  Intermediate -credit  bank-i.  the  cooperaiue  bank:s. 
the  Farm  Credit  Admmistration.  and  m  some  uiatancc^  give, 
a  little  additional  power  to  the  Land  Bank  Comniiiisiontr. 
Where  the  Federal  land  banks  are  not  allowed  to  m^iicc  Ic  i.i.-,. 
and  the  Commissioner  under  the  present  law  ij  re.=  :nc:ed  t,o 
Icarvs  for  certain  purposes,  the  bill  LberaL/es  the  law  tj 
some  extent,  and  fives  the  Commissioner  a  httle  more  U  ewr.y 

ror  Instance,  under  subsection  'a).  In  section  2  of  the  b.ll. 
we  strike  out  the  words  "  and  made  for  the  purpose  of  r^^duc- 
Ing  and  refinancing  an  existing  mortgage  ",  so  that  th<*  Land 
Bank  Commissioner  may  permit  the  malong  of  loans  secured 
by  first  or  second  liens  on  real  property  with  maturities  as 
long  as  42  years.  Now  such  loans  are  limited  to  13  years 
The  ordinary  Federal  land  bank  loan  is  for  30  years.  This 
bill  authorizes  adding  a  little  further  time  to  th^-se  loans 
It  does  not  absolutely  require  it.  but  It  gives  that  leeway. 

The  next  section  enlarges  the  purposes  for  which  the  Com- 
missioner may  make  loans  so  as  to  incliide  in  those  pur  pose .s 
the  loans  authorized  by  the  Federal  land  banks:  and  the 
situation  is  somewhat  ameliorated  by  the  amendment  to 
that  act  proposed  here. 

The  subsection  removes  whatever  doubt  exists  in  regard 
to  the  authority  of  the  Land  Bank  Commissioner  to  refi- 
nance an  indebtedness  which  has  not  been  assumed  per- 
sonally by  the  borrower,  but  which  is  secured  by  a  lien  on 
all  or  part  ol  the  property  accepted  as  security  for  the  loan. 
The  Federal  land  banks  now  can  make  'uan.s  for  that  pur- 
pose.    This  bill  allows  the  Commissioner  to  make  .such  loaii... 

Referring  to  subsection  (c).  the  addition  of  the  phrase 
"  at  the  time,  or  shortly  to  become  ",  will  make  the  definition 
of  the  term  "  farmer  "*  In  the  Emergency  Farm  Mortgage 
Act  of  1933  identical  with  the  term  "  farmer  "  as  it  is  de- 
fined in  the  Federal  Farm  Loan  Act,  as  amend'-d  The 
committee  amendment  makes  corporate  applicants  eligible. 
under  certain  restrictions,  to  obtain  ComnusiSiuner  loans. 

Mr.  SBCTTH.     Mr.  President,  will  the  Senator  yield? 

Mr.  FLETCHER.    I  yield. 

Mr.  SMTTH.  This  is  a  matter  of  great  importance,  and 
certain  features  of  this  very  bill  are  being  considered  by 
another  committee.  I  am  sure  I  voice  the  sentiment  of  a 
good  many  Senators  here  when  I  say  that  they  are  not  suf- 
ficiently familiar  with  the  terms  of  this  bill  for  us  to  con- 
sider it  this  afternoon.  Therefore.  I  ask  the  Senator  if  It 
cannot  go  over  until  tomorrow,  so  that  we  may  have  an 
opportunity  to  study  the  measure. 

Mr.  nJTTCHCR.  I  do  not  want  to  crowd  the  measure. 
The  bin  is  on  the  calendar,  and  we  have  reached  it  on  the 
call  of  the  calendar  In  the  regular  order.  It  is  not  my  busi- 
ness to  see  that  others  are  kept  informed  about  legislation; 
but  I  do  not  want  to  be  put  in  the  atdtude  of  crowding 
the  bm. 

Mr.  SMITH.  I  think  the  Senator  need  not  get  excited 
about  the  bill's  being  on  the  calendar.  A  great  many  meas- 
ures go  on  the  calendar  that  we  have  not  had  time  to  study 
before  they  are  placed  on  the  calendar.  In  a  matter  of 
such  importance  as  this  I  certainly  do  not  want  to  obstruct 
the  passage  of  any  bill  which  has  merit,  as  this  has ;  but 

Mr.  FLETXJHER.  I  am  willing.  If  the  Senator  desires,  to 
have  the  bill  go  over. 

Bflr.  ROBINSON.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  FLETCHER.     I  yield. 

Mr.  ROBINSON.  It  will  be  necessary  to  have  a  session 
tomorrow,  as  the  Senate  cannot  recess  for  longer  than  3 
days  at  a  time,  and  there  Is  no  other  business  that  I  know 
of  to  be  taken  up.  So.  if  It  meets  with  the  approval  of  the 
Senator  from  Florida.  I  see  no  objection  to  letting  the  fur- 


ther  consideration   of   the   bill  go  over   until   tomorrow.     I 
myself  .shall  not  be  able  to  be  here  tomorrow. 

Mr.  KING.     Mr.  Prv.sident 

Mr.  PTJETCHER.  I  desire  to  accommodate  the  Senator  so 
far  as  I  can.  I  merely  want  to  see  that  we  keep  busy  here 
and  tiiat  we  are  doing  someLiiing.  If  the  Senator  desires 
to  have  the  bill  go  over  tinLil  tomorrow,  will  he  be  willing  to 
take  It  up.  say,  at  12  o'clock  tomorrow? 

Mr   SMITH.     Ye  .  thai  is  .-atisiactory  to  me. 

M.-  KING.  Mr  President,  the  Senator  from  Arkansas 
ju  t  stated  that  so  far  as  he  knows,  this  was  the  only  meas- 
ure to  be  up  :or  cciu-ideration  tomorrow.  There  is  one  bill 
that  we  pa.->sfd  over  today,  th  •  Mexican  Claiuis  Cornmi^ioa 
bill,  which  h.us  gone  ov»  r  untl  tomorrow. 

Mr.  ROBIN.SO:>f.  When  I  lift  the  Chamber.  I  understood 
that  tlxrtt  b.li  wa.->  to  be  tak-ui  up  today.  I  was  necessarily 
ab.rr.'   fiir  a  .-hort  tan  \ 

Mr.  KING.  I  sh;ill  a^k,  therefore,  that  that  bill  be  taken 
up  t^'Ciorrow. 

Mr    FLETCHER.     TTiat    will    be   all    right.     I    will    agree. 
'\  th-n.  that  the  b^il  mav  be  temporarily  laid  aside,  to  be  taken 

up  tcnnrrow  at  12  ockx  k. 
'       Mr.  ROBINSON.     Tfie  bill  which  the  Senator  from  Florida 
has  in  charK'*  w.ll  bo  ihi-  unflni.shed  busmess. 

Mr    NOHRIS.     Not  unless  he  moves  to  take  it  up. 

j  IXKCUTIVE    SESSIOK 

'       Mr.  ROBINSON.     I  move  that  the  Senate  proceed  to  the 

con.s:d»'raticn  of  executive  business. 
I       The  motion  wits  agreed  to;  and  the  Senate  proceeded  to  the 

con.  ideration  of  ext'culive  bu.siness. 

I  REFORTS    or    A    COMMITTEt 

;       Mr    HAYDEN.     Prom  the  Committee  on  Po.*;t  OfBces  and 
Pn<rt  Road.s  I  report  favorably  .simdry  nominations  of  post- 
!  masters,  and  direct  thf  attention  of  the  Senator  from  Arkan- 
I  sas  to  two  nominations  in  his  State. 

WILL  w.  corrMAW 

I       The  legislative  clerk  read  the  nomination  of  Will  W.  Coff- 

I  man  to  be  po.stmastt'r  at  Harri.son.  Ark. 

;      Mr.  ROBINSON.     I  ask  unanimous  consent  for  the  pres- 
ent con.'^idpration  of  {he  nomination. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none,  and  the  nomination  is  confirmed. 

JOKDAN    B.    LAMBERT 

"Hie  legislative  clerk  read  the  nomination  of  Jordan  B. 
Lambert  to  be  postmaster  at  Holly  Grove,  Ark. 

Mr.  ROBINSON.  I  ask  unanimous  consent  for  the  present 
consideration  of  the  nomination. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none,  and  the  nomination  is  confirmed. 

riDERAL    POWER    COMMISSTON 

The  legislative  clerk  read  the  nomination  of  Frank  R. 
McNmch,  of  North  Carolina,  to  be  a  member  of  the  Federal 
Power  Commission. 

Mr.  ROBINSON.  Before  taking  up  that  nomination,  may 
we  not  dispose  of  the  other  cases  on  the  calendar?  There 
are  only  two  others. 

posTMAsma 

The  legislative  clerk  read  the  nomination  of  Elmer  B. 
McCrone  to  be  postmaster  at  Creede,  Colo. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  James  E. 
Smith  to  be  postmaster  at  Riverton.  Wyo. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  Is  confirmed. 

rRAWK  R.  M'lfTHCH 

The  legislative  clerk  read  the  nomination  of  Frank  R. 
McNlnch.  of  North  Carolina,  to  be  a  member  of  the  Federal 
Power  Commission. 

Mr.  BAILEY.  Mr.  President.  I  desire  to  make  record  of 
my  opposilion  to  the  appointment  and  to  the  confirmation 
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of  the  appointment  of  Mr.  Frank  R.  licNlnch  to  a  place 
on  the  Federal  Power  Commission. 

Mr.  McNinch  was  first  appointed  In  1980,  and  was  ap- 
pointed as  from  the  minority  party  or  parties  on  that 
Commission.  He  was  appointed  by  the  then  President  of 
the  United  States,  the  Hanorable  Herbert  Hoover.  It  was 
my  belief  at  that  time— It  la  my  conviction  now,  with  all 
due  respect  to  ex-Presldent  Hoover— that  Mr.  McNinch 
was  appointed,  not  by  reason  of  any  merits  in  himself,  or 
any  qualifications  for  the  oflkse  which  anyone  could  iden- 
tify, but  wholly  as  the  reward  for  his  flght  upon  the  Demo- 
cratic Party  in  the  election  of  IW8,  in  which  fight  he  very 
greatly  discredited  himself  amongst  a  great  many  of  the 
Democrats  of  our  State. 

Mr.  President.  I  realize  thai  that  base  of  the  opposition  is 
political,  and  I  understand  very  thoroughly  the  reasons  why 
political  opposition  would  not  be  considered  well  foxmded 
under  the  existing  circumstances.  There  were,  however, 
other  grounds  for  the  protest  by  myself  made  at  the  time 
when  President  Hoover  sent  the  appointment  to  the  Senate, 
and  other  grounds  for  the  opposition,  and  the  very  earnest 
opposition,  of  a  great  host  of  North  Carolina  Democrats. 

Mr  President,  we  took  that  election  in  1928  very  seriously 
in  my  Commonwealth  and  in  my  party  in  North  Carolina. 
Mr.  McNinch  was  chairman  of  what  was  known  as  the  "  anti- 
Smith  campaign."  He  had  theretofore  professed  to  be  a 
faithful  Democrat.  Of  course,  we  recognize,  and  we  always 
wiU  recognize,  the  right  of  men  to  express  their  views  in 
politics,  even  protecting  with  the  fl?irit  of  tolerance  a  man 
who  based  his  political  career  in  that  campaign  on  intoler- 
ance, and  a  very  dreadful  intolerance.  I  realise  that  it  be- 
comes the  Senate  aad  becomes  myself  always  to  respect  the 
spirit  of  tolerance. 

I  do  not  intend  to  go  into  a  description  of  that  campaign 
and  of  the  impressions  left  upon  the  life  of  my  State.  They 
lie  behind  us.  Times  have  very  greatly  altered.  Problems  of 
our  Government  and  of  the  Senate  now  are  very  grave,  and 
they  eclipse  the  smaller  considerations.  I  do  not  think  it 
would  be  seemly  in  me  to  undertake  to  make  a  major  matter, 
in  the  presence  of  the  circumstances  with  which  we  are  all 
familiar,  of  any  appointment  whatsoever.  But  It  was  a  major 
matter  then,  and  I  am  going  to  express  for  a  great  many 
Democrats,  representative,  very  largely,  at  our  party,  their 
abiding  resentment  at  this  appointment.  They  feel  now,  as 
they  felt  then,  that  It  was  not  made  upon  merit,  but  was 
made  by  a  Republican  President  as  a  reward  to  a  Demo- 
crat who  led  a  movement  which  divided  our  party  and  had 
as  its  effect  the  casting  of  the  electoral  vote  of  our  State  for 
the  RepubUcan  President,  Mr.  Hoover.  So  much  for  that 
aspect  of  the  matter. 

Mr.  McNinch  being  appointed  by  President  Hoover,  not 
as  a  Democrat,  but  as  a  representative  of  the  minority  par- 
ties—that is  the  way  the  law  read,  that  the  majority  of  the 
Commission  should  be  (rf  the  majority  party,  not  saying 
anything  about  how  the  minority  should  be  composed— he 
came  here,  and  upon  examination  before  the  Committee  on 
Interstate  Commerce,  and  in  my  presence,  and  written  in 
the  record,  knowing  that  he  could  not  qualify  as  a  Democrat, 
he  stated  that  he  was  a  prohibitionist. 

Mr.  WHEELER.    Mr.  President 

The  PRESIDINQ  OFFICER   (Mr.  Ddtfy  In  the   chair). 
Does  the  Senator  from  North  Carcdina  yield  to  the  Senator 
from  Montana? 
Mr.  BAILEY.    I  yield. 

Mr.  WHEELER.  WiU  not  the  Senator  can  attention  to 
the  record?  I  have  the  record  before  me.  and  before  the 
committee  Mr.  McNinch  stated,  when  he  was  under  exami- 
nation, that  he  had  been  a  Democrat,  always  had  been  a 
Democrat,  but  that  be  fought  Mr.  Sknlth  on  the  prohibition 
Issue. 

Mr.  BAILEY.  Read  the  record  where  he  said.  "I  do  not 
know  how  I  stand,  but  I  mli^t  be  considered  a  Prohibi- 
tionist."   He  meant  for  the  present  iiuipuees. 

Mr.  WHEELER.  But  he  did  state  tbat  he  had  always 
been  a  Democrat. 


Mr.  BAILEY.  I  stated  that  just  now.  There  is  no  con- 
troversy about  what  lay  behind.  I  think  he  had  always 
voted  the  Democratic  ticket.  He  served  in  the  General 
Assembly  of  North  Carolina  as  a  member  of  the  house  in 
1905.  I  think,  as  a  Democrat.  He  was  elected  mayor  of  the 
city  of  Charlotte,  I  think,  as  a  Democrat. 

I  am  not  raising  a  question  there.  But  in  1930  he  stood 
here  not  as  a  Democrat  but  as  a  prohibitionist  who  had  voted 
the  Republican  national  ticket. 

Let  us  get  down  to  that  matter  though,  since  the  question 
is  raised.  He  went  beyond  fighting  the  election  of  the  na- 
tional Democratic  ticket.  He  opposed  the  election  of  Alfred 
E.  Smith  in  a  violent  and  intolerant  way  which  I  have  con- 
sented within  myself  not  to  describe.  He  opposed  the  elec- 
tion of  the  Honorable  Josxph  T.  Robikson  as  Vice  President 
of  the  United  States.  In  the  same  campaign  he  supported 
the  nominee  of  the  Republican  Party  for  Congress  in  the 
then  Ninth  District  of  the  State  of  North  Carolina.  He  sup- 
ported the  Republican  candidate  for  the  United  States  Sen- 
ate in  1930.  He  has  made  that  record.  But  when  he  came 
up  here  and  the  question  of  his  political  qualifications  was 
raised,  he  characteristically  sought  to  acconmiodate  himself 
to  a  difficult  situation  by  imdertaklng  to  classify  himself  as 
a  prohibitionist.  There  was  not  any  Prohibition  Party  that 
I  know  of  at  that  time  in  North  Carolina.  But  I  understood, 
at  any  rate,  what  he  was  driving  at. 

And  by  way  of  further  insight  into  the  character  and  the 
qualifications  of  the  man,  I  will  say  that  in  November  of 
1933  when  we  had  an  election  in  the  State  on  repeal  or  anti- 
repeal,  notwithstanding  that  Mr.  McNinch  had  sought  to 
make  it  appear  that  he  opposed  the  election  of  Alfred  B. 
Smith  on  the  ground  of  his  great  devotion  to  national  pro- 
hibition, when  we  had  that  election  on  repeal,  the  anti- 
repealists  in  North  Carolina — ^that  is,  the  people  really  de- 
voted to  prohibition — sent  for  him.  but  he  declined  to  come, 
and  he  declined  to  express  himself.  TtkAt  was  perfectly 
characteristic  of  the  man. 

There  are,  Mr.  President,  qualifications  for  office  in  the 
nature  of  character,  «uid  I  think  a  man  who  whips  around 
from  one  party  to  another  in  order  to  get  a  political  reward 
is  disqualified.  I  have  the  utmost  respect  for  people  who,  in 
response  to  convictions  and  at  some  sacrifice,  choose  to  vote 
as  their  consciences  determine.  I  wlU  always  respect  that. 
But  this  man's  course  within  these  4  years  has  shown,  ac- 
cording to  my  judgment  at  any  rate,  by  inference  from  the 
facts,  just  a  disposition  to  accommodate  himself  politically 
to  the  circiunstances  as  they  arise  in  order  that  by  any  means 
he  may  continue  to  hold  a  puUic  position. 

However,  that  is  not  the  only  ground,  Mr.  President.  When 
Bffr.  McNinch  was  conducting  this  campaign,  and  he  was 
doing  it  in  an  official  way.  properly  designated  as  chairman 
of  the  anti-Smith  campaign  committee,  he  conducted  it 
under  the  laws  of  the  State  of  North  Carolina,  and  subject  to 
those  laws — to  what  we  call  our  corrupt-practices  law.  The 
corrupt-practices  law  requires  every  political  manager  to  fUe 
a  statement  of  his  receipts  and  disbursements  in  the  first 
Instance  10  days  prior  to  the  election,  and  in  the  second 
instance  within  30  days  after  the  election.  Mr.  McNinch 
refused  to  comply  with  the  law.  He  claimed  that  he  was  out- 
side the  law.  He  defied  the  laws  of  my  Commonwealth.  All 
others  in  our  parties,  candidates  and  managers,  from  the 
time  that  law  was  enacted  until  today,  have  filed  their  reports 
as  required  by  the  law.  But  Mr.  McNinch  refoeed.  and  he 
stated  in  the  papers  that  he  had  nothing  to  refxirt,  that  he 
had  received  no  money.  However,  when  Blsh<«>  Cannon  was 
tried  last  year  in  the  District  Court  of  the  United  States  In 
this  district.  Mr.  McNinch  was  put  under  oath  to  testify  with 
respect  to  the  disposition  of  the  moneys  received  by  Blab(9 
Cannon  in  that  campaign. 
Mr.  WHEELER.    Mr.  President.  wlD  the  Senator  yield? 

Mr.  BAILEY.    I  yield. 

Mr.  WHEELER.    Is  the  Senator  acquainted  with  a  MET. 
Word  H.  Wood,  of  Charlotte.  N.  C? 
Mr.  BAILEY.    Very  welL 
Mr.  WHEELER.    Is  he  a  reqytnslWe  pctrtj  dovn  tteiet 
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Mr.  BAILEY.  Yes.  He  la  the  president  of  the  American 
Bank  li  Trust  Co.  of  Charlotte. 

Mr.  WHEELER.  Does  the  Senator  know  a  Mr.  J.  L. 
Moorehead.  of  Durham,  N.  C? 

Mr.  BAILEY.     Very  well. 

Mr  WHEELER.     I8  he  »  responsible  party  there? 

Mr.  BAILEY.     I  would  say  so. 

Mr  WHEELER.  Let  me  fiislt  the  Senator  if  it  is  not  a  fact 
that  they  were  the  ones  who  collected  or  handled  the  money 

in  that  campaicn? 

Mr.  BAILEY.  I  wOl  tell  the  Senator  the  facts  about  that. 
I  would  not  say  that  they  collected  the  sums  and  disbursed 
them.  I  will  say.  and  the  record  in  the  court  of  this  district 
will  show  it,  that  Mr  McNinch  swore  that  he  received  $5,000 
In  that  campaign  after  havlr^  denied  that  he  received  a 
cent.  That  is  a  matter  of  record  m  the  District  Court  of  the 
United  States  in  the  trial  of  BiJiiop  Cannon,  with  which  most 
of  us  are  familiar. 

Mr.  WHEELER.     Will  the  Senator  yield  again? 

Mr   BAILEY.     CerUinly. 

Mr.  WHEELER.  Did  Mr.  McNinch  testify  that  he  got  the 
$5,000? 

Mr.  BAILEY.  He  did.  He  said  Bishop  Cannon  sent  it 
to  him  and  he  discussed  it  witti  Mr.  Wood. 

Mr.  WHEELER.  According  to  the  testimony  in  the  record. 
Mr  Wood,  who  I  a&mme  is  a  responsible  party,  because  the 
Senator  has  said  it.  and  who  is  the  head  of  a  bank,  placed 
letters  tn  the  record,  as  I  recall,  saying  that  Mr.  McNinch 
had  repeatedly  asked  him  with  reference  to  these  campaign 
expenditures,  and  that  he,  Mr.  Wood,  had  refused  to  give 
thsm  to  him.     Is  the  Senator's  recollection  the  same? 

Mr.  BAILEY.  That  was  what  Mr.  McNinch  was  saying 
all  the  time,  and  I  was  innocent  enough  to  believe  it  until 
I  read  iite  record  in  the  Cannon  case. 

Mr.  WHEELER.  Permit  me  to  afik  the  Senator  further. 
Is  it  the  Senator's  recoUecUon  that  not  only  Mr.  McNinch 
said  it  but  that  Mr.  Wood  also  said  that? 

Mr.  BAILEY.     Said  what? 

Mr.  WHEELER.  Mr.  Wood  stated  that  he  had  refused 
to  give  Mr.  McNinch  this  information? 

Mr.  BAILEY.  I  think  that  was  about  the  other  campaign 
contributions. 

Mr.  WHEELER.  No;  about  all  the  campaign  contribu- 
tions. 

Mr.  BAILBY.  Not  about  the  ones  from  Bishop  Cannon 
Let  us  get  the  record  straight.  Mr.  McNinch  swore  that  he 
receired  $5,000  from  Bishop  Cannon  after  having  led  the 
Committee  on  Interstate  Commerce  to  believe,  and  the  peo- 
pie  of  Nojrth  Carolina  to  believe,  that  he  never  handled  a 
dollar.  That  is  that.  If  any  Senator  doubts  it.  let  him  go 
down  and  get  the  record  of  the  testimony  of  McNinch  m 
the  Cannon  case  in  this  district.  Let  htm  read  the  news- 
papers with  the  verbatim  report  at  the  time. 

Mr.  Preaident,  I  know  something  about  that  myself.  One 
of  the  most  prominent  men  in  North  Carolina,  a  most  ex- 
cellent gentleman,  a  man  of  very  considerable 
me  last  year.  I  think  rather  by  accident,  and 
versticn  said: 

Why.  I  contributed  directly  to  Frank  McNlnrh  on  three  occa- 
sions, and  I  begged  htm  to  report  It  and  let  the  people  know  u. 

I  do  not  care  to  involve  that  man's  name.  I  do  not  care  to 
go  Into  that.    I  win  rest  on  the  record. 

I  bring  this  accusation  against  FYank  R  McNinch.  He 
defied  the  cormpt-pracUces  law  of  my  Commonwealth.  I 
shaD  bold  hkn  to  answer  for  it  as  long  as  I  live  when  he 
applies  for  public  recognition  or  any  place  of  trust.  That 
Is  not  pohtlc&l.    That  goes  to  the  roots  of  matters. 

Mr.  PreaMent.  so  much  for  that  phase  of  it.  I  want  to 
give  some  conception  of  the  man  from  his  record,  not  from 
my  optntona  "Qiere  were  no  pre)udices  against  him  to  over- 
come so  far  as  I  was  concerned.  I  will  judge  him  by  the 
record  and  tet  the  Senate  Judge  him  by  the  record.  Mr. 
McNinch  came  in  under  Mr.  Hoover,  and  he  served  the  pur- 
poses of  the  administration  of  Mr.  Hoover  with  respect  to 
tha  pofwcr  quastlon.  He  came  in  by  reappointment,  and  the 
chairmanship  of  the  Commission  last  year  by  the  appoint- 
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ment  of  the  present  Chief  Executive  of  the  United  States. 
.\nd  if  by  any  peradvcnture  Mx.  Samuel  Insull  should  be 
elected  President  of  the  United  States,  Mr.  Frank  McNinch 
would  accommodate  himself  to  Mr.  Insull's  policies  as 
quickly  as  he  would  to  Mr.  Roosevelt's  or  to  Mr.  Hoover's. 

That  is  my  estimate  of  him,  based  on  the  facts,  that  when 
it  paid  him  to  stay  with  the  Democrats  he  was  a  Democrat: 
when  it  paid  him  to  say  he  was  a  prohibitionist  he  was  a 
prohibitionist;  when  it  paid  him  to  serve  President  Hoover 
he  served  hun;  and  if  any  Senator  here  has  any  doubt  as 
to  how  the  man  will  conduct  himself  so  long  as  President 
Roosevelt  is  President,  I  will  assure  him  he  will  "  go  along." 
I  have  no  feeling,  and  I  will  say  in  passing  that  I  think  he 
ha-s  made  a  very  satisfactory  record  under  the  Roosevelt 
administration,  and  I  think  he  made  it  because  it  paid  him 
to  make  it. 

Now  I  am  Rolng  to  leave  that  and  refer  to  another  mat- 
ter. The  News  and  Observer,  prmted  at  the  State  capital, 
one  of  our  most  notable  daily  newspapers,  edited  in  1930 
by  Hon.  Josephus  Daniels,  now  ambassador  to  Mexico,  con- 
tamed  certain  editorials  on  the  subject  of  Mr.  McNinch. 
They  were  written  at  the  time.  I  am  going  to  read  thera  in 
order  that  the  Senate  may  know  that  the  attitude  I  am 
taking  and  the  accusations  I  am  making  were  at  least  sus- 
tained by  the  then  editor  of  that  notable  newspaper. 

Tlus  u.  from  the  December  4.  1930.  edition: 
[FYom  the  Raleigh  (N    C  >  News  and  Observer— Dec    4,  1930] 

MB     M'NINL  H    MCST  COMK  CLEAN 

The  blg>?eat  Issue  In  America  today  revolves  around  water-power 
companies  It  loomed  larKe  In  the  November  election  In  every 
contest  in  which  It  wd.s  lin  U>aue.  the  agi-nts  or  ajwlog  sts  were 
d«-feated  The  (  ov;rageoua  men.  who  stood  for  governnii-ut  owner- 
ship and  operation  of  Muscle  Shoals,  or  repnlatlon  In  the:r  States. 
won  out  W.i'.sh  in  Montana,  Norrls  In  NcbrasJta.  Roosevelt  m  New 
York,  to  mention  only  three. 

The  Hardin*;.  Coolldge.  and  Hoover  adminlstratlona  liav«  favored 
the  Power  Trust  The  cabinet  members  of  the  Power  Cnirimis.=  lon 
have  been  accused  of  like  favoritism  Mr  Hoover  caused  tiie  House 
to  pigeonhole  the  Norrls  Muscle  Shoals  measure. 

Yesterday  Mr  Hoover  named  Prank  R.  McNinch,  of  Charlotte,  on 
the  new  Power  Commission.  Primarily  this  was  In  payment  of 
McNlnch's  activity  In  1928  as  chairman  of  the  Democrat sc  Antl- 
Snilth  Campaign  Committee  In  North  Carolina.  It  la  rotorlous 
that  McNinch  had  plenty  of  money  for  that  campaign  and  spent 
It  freely.  Who  fumUhed  the  money?  During  and  after  the  cam- 
paign It  was  frequently  stated,  and  widely  believed,  that  power 
Interests  in  North  Carolina  furnished  McNtnch  the  money  to  con-^ 
duct  that  campaign.  It  was  noticeable  that  those  clos*  to  the 
power  interests  were  also  close  to  McNinch  and  favorablf  to  the 
character  of  the  campaign  he  conducted 

When  the  campaign  ended,  the  chairmen  of  the  Rci)ubllcan 
and  Democratic  State  Committees  filed  their  sworn  reports  of  the 
amounts  of  money  they  had  received,  by  whom  paid,  t  nd  how 
expended  Both  naluuuU  committees  did  Iikewlae.  as  the  law 
provided  Chairman  Mr.Nlnrh.  who  ran  an  expensive  campaign, 
f.lfd  no  report  He  way  called  upcn  to  do  so  He  decllm-d.  The 
attorney  general  was  called  upon  to  compel  Chairman  MclVincb  to 
follow  the  example  of  the  other  two  chairmen.  He  decl  ned.  It 
wa-s  beiitvcd  the  Uw  required  him  to  niake  such  a  repor  ,.  Upon 
Inquiry  It  developed  that  the  law  was  not  clear  McNinch  and  his 
apologists  held  that  no  law  required  him  to  say  where  his  campaign 
money  came  from  and  how  it  was  expended.  He  was  then  ur^ed  Vo 
do  so  as  d  mutter  due  to  the  public.  He  defled  his  critics,  and  up  to 
date  his  hooks  have  been  sealed. 

Yesterday  Mr  McNinch  was  appointed  by  President  Hoover  a 
member  of  the  Power  Commission.  It  was  a  surprise  appoint- 
ment He  po-ssesse.s  no  peculiar  quailflcatlona  for  the  position. 
He  v,'M;Ifl  never  h.ive  been  thought  of  In  connection  With  it  but 
tuT  hi.s  arf.vitv  as  manaeer  of  the  so-called  "  Democra  11"  Anti- 
Smith  Campaign  Committee  ■  In  1928.  Before  the  Senate  Is 
ready  to  act  on  the  conilnnatlon  Mr  McNlDch  should  coTie  clean 
and  Pie  und«>r  oath  th''  overdue  statement  of  the  cout.-lbutlon.i 
and  expendlture.s  of  the  political  committee  of  which  he  k&s  head 
m   1928 

Unless  he  does  that  he  should  be  rejected,  for  In  North  Caro- 
lina the  belief  Is  prevalent  that  part  of  the  money  furnL'  hed  hUn 
came  from  those  In  close  touch   with  the  great  power  Interests. 

Mr.  WHEELER.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
North  Carolina  yield  to  the  Senator  from  Montana? 

Mr.  BAILEY.     I  yield. 

Mr.  WHEELER.  Would  the  Senator  mind  my  calling  his 
attention  at  this  time  to  an  editorial  from  the  same  news- 
paper written  on  January  3,  1935? 

Mr.  BAILEY.  Not  at  all:  I  have  the  editorial  here  aod 
mtend  to  put  it  in  the  Record. 
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Mr.  WHEELER.    I  Just  want  to  call  attention.  If  the 
Senator  wiU  aUow  me.  to  a  portion  of  it;  I  do  not  intended 
to  read  it  at  length- 
North  Carolinians  who  m  Interwted — 
Mr.  BAILEY.    If  the  Senator  will  Just  take  my  word  for 
it.  I  have  the  editorial  here  and  am  going  to  put  it  in  the 

Record. 

Mr.  WHEELER.  I  merely  want  to  call  the  attention  of 
the  Senate  to  the  fact  that  in  the  year  1935  the  same  news- 
paper, owned  by  the  same  man.  says  that  it  was  mistaken 
when  that  editorial  was  written  about  BicNinch  and  that  it 
has  completely  changed  its  opinion  with  reference  to  him. 

Mr.  BAILEY.  Mr.  President,  I  hope  the  Senator  from 
Montana  knows  that  I  am  incapable  of  concealing  a  fact  like 
that. 

Mr.  WHEELER.    I  did  not  know  the  Senator  knew  it. 

Mr.  BAILEY.  I  consider  it  of  the  essence  of  a  man's 
standing  as  a  gentleman  that  he  shall  not  practice  deception, 
and  I  brought  the  editorial  here  and  I  intended  to  come  to  it. 
If  there  is  a  fact  on  earth  with  which  any  man  can  confront 
me,  and  I  should  fail  to  recognize  or  acknowledge  the  fact,  I 
would  be  utterly  ashamed  of  myself.  Here  is  the  editorial; 
I  have  it  ready.  I  think  the  title  is  "  Confirm  McNinch."  Is 
not  that  it? 

Mr.  WHEELER.    That  is  correct. 

Mr.  BAILEY.  Then.  I  have  it  and  I  have  taken  pains  to 
bring  it. 

That  does  not  disturb  me  at  all.  Mr.  President.  I  am 
reading  the  statement  of  the  evidence,  given  in  public,  and  a 
demand  made  in  the  hour  of  the  appointment  for  the  man  to 
"  come  clean."  I  am  not  concerned  with  the  opinions  of 
men  or  how  they  have  changed  them.  I  recognize  the  right 
of  people  to  change  their  opinions,  but  the  fact  remains 
this  editorial  made  the  accusation;  it  demanded  a  statement, 
the  statement  was  not  forthcoming,  and  to  this  day  it  has  not 
come  forth.    That  is  my  point. 

I  am  going  to  read  another  editorial  dated  December  9. 
1930.  from  the  News  and  Observer.  It  is  entitled  "  Who 
Named  McNinch?  " 

[From  the  Raleigh  News  and  ObMnrer  of  Dec  0,  1830] 

WHO  MAKSD  M'KIIfCHT 

The  Senate  committee  has  announced  It  wlU  hear  Iti.  McNinch 
this  week.  The  question  that  wlU  be  considered  la  his  attitude 
toward  ownership  and  regulation  of  power  companies  and  other 
utility  corporations.  During  the  campaign  of  1938  It  is  well  known 
that  the  big  power  companies  resented  the  position  of  Governor 
Smith  In  New  York  and  his  statement  against  the  monoix>Iy  of 
water-power  companies.  Most  of  them  supported  Mr.  Hoover.  In 
North  Carolina  Mr.  McNlnch,  who  had  always  been  a  Democrat, 
became  the  head  of  the  Democratic  antl-8mith  committee,  working 
earneatly  for  the  election  of  HooTer.  Many  other  Democrats  voted 
for  Hoover,  mainly  on  the  ground  that  Ooremor  Smith  was  opposed 
to  the  eighteenth  amendment  and  had  led  In  securing  a  repeal  of 
the  New  York  State  enforcement  act. 

It  was  observed  during  the  campaign  that  the  McNinch  ccmunlt- 
tee  spent  freely  and  aU  dxulng  the  campaign  the  btiief  was  wide- 
spread that  power  companies  oontrllmted  liberally  to  his  fund, 
actuated  thereto  because  they  expected  Hoover  to  carry  out  the 
Harding -Coolldge  policy  of  turning  Muscle  Shoals  over  to  the  Power 
Trust.  At  the  end  of  the  campaign,  when  the  Republican  and 
Democratic  chairmen  made  sworn  statements  of  their  receipts  and 
disbursements,  Mr.  McNinch  filed  no  statement.  In  nsponae  to  the 
call  be  was  quoted  as  believing  that  the  law  applied  only  to  political 
parties  which  polled  a  large  vote  In  the  preceding  election.  The 
attorney  general.  In  re^xinse  to  a  request  of  the  secretary  of  state 
for  his  opinion,  held  that  the  law  required  Mr.  McNinch  to  file  a 
report. 

I  have  the  letter  from  the  attorney  general's  office. 

But  the  archaic  laws  of  North  Carolina,  denying  North  CaroUna 
a  real  department  of  Justice,  made  no  adequate  provision  for  the 
enforcement  of  the  law.    Up  to  this  date  no  report  has  been  fUed. 

If  parties  close  to  the  power  companies  are  not  responsible  for  the 
nomination  of  Mr.  McNinch.  to  what  lalluenoe  Is  it  to  be  attributed? 
The  Republican  State  chairman  and  the  BepubUcan  naUonal  com- 
mitteeman from  North  Carolina  deny  that  they  reeonxmended  Mr. 
McNinch.  They  say  they  endorsed  MaJ.  Oeorge  Butte,  Off  Sampaon 
County,  a  Republican  unsuooeasful  candidate  for  the  senatorial 
nomination.  Senator  Simmons  cndgrsed  J.  H.  Brldgers.  of  the 
Henderson  bar.  who  had  made  a  study  of  utility  matters,  and  Mr. 
Brldgers  had  other  Unpreaslve  endorsements. 

Up  to  date  nobody  in  North  Carolina  has  been  found  who  q>on- 
sored  the  siiggestlon  that  Mr.  ICcNlnob  sboukl  be  appointed. 

Who  suggested  hlmr     And  whyf 

That  question  has  never  been  answered. 


I  will  detain  the  Senate  to  read  soire  extracts  from  another 
editorial  from  the  same  newspaper  dated  December  19,  1930: 

tProm  the  Raleigh  News  and  Observer,  Dec.  10.  1030] 

MAKXS    A    BAD    STAST 

McNlnch's  failure  to  obey  the  law  requiring  a  sworn  statement  of 
receipts  and  expenditures  In  political  campaigns  showed  an  absence 
of  respect  tat  law  that  Is  reprehensible.  He  was  advised  by  the 
attorney  general  that  the  law  required  the  filing  of  a  swam  state- 
ment showing  all  moneys  he  had  received  and  paid  out  In  the  at- 
tempt to  influence  the  election.  National  and  State  laws  seek  to 
iHPply  pitiless  publicity  to  the  source  of  campaign  money.  Mr. 
McNinch  escaped  prosecution  for  violating  the  law  In  North  Caro- 
lina because  the  act  Imposes  no  penalty  and  gives  no  direction  to 
the  attorney  general  for  Its  enforcement.  A  man  In  high  station, 
animated  by  right  motives,  wotild  have  hurried  to  make  publlo 
what  he  belatedly  discloeed  only  when  It  was  necessary  to  further 
his  ambition  for  oOce.  Men  fit  for  Important  public  position 
ought  not  to  hide  behind  technicalities.  The  use  of  big  money  in 
elections  corrupts  and  contaminates  whatever  It  touches.  Those 
who  would  hush  up  the  sources  encourage  poUtlcal  corruption, 
whether  Intentionally  or  otherwise. 

I  might  say  that  was  when  the  Nye  committee  was  com- 
ing down  to  the  State  in  the  midst  of  the  campaign  to  look 
into  the  primary  and  not  into  the  election. 

The  News  and  Observer,  when  some  of  Baxlet's  unwise  friends 
advised  against  public  dlsclosvire  of  aU  moneys  spent,  declared  that 
fallvire  to  make  such  disclosure  would  be  regarded  as  tantamoxmt 
to  admitting  that  there  was  something  that  could  not  stand  tho 
light.    E^rerythlng  was  made  pubUc. 

Everything  was  made  public — of  course  it  was  I 

The  just  rule  Is  to  open  all  books  by  all  chairmen  in  every  cam- 
paign, whether  In  a  primary  or  a  general  election.  McNinch  vio- 
lated this  sound  principle  by  resort,  to  technicalities.  His  condiict 
was  Indefensible. 

Mr.  Hoover  named  Mr.  McNinch  on  the  bipartisan  Power  Board 
as  a  Democrat — 

I  think  that  is  a  mistake.  I  think  the  law  requires  that 
the  majority  of  the  Board  should  be  of  the  major  party,  but 
it  did  not  say  how  the  minority  party  should  be  represented— 

the  law  requiring  that  a  certain  number  of  the  members  of  the 
Power  Commission  should  belong  to  the  minority  party.  Is  Mr. 
McNinch  a  true  representative  of  the  Democratlo  Party,  neelng 
that  in  1930,  In  the  Charlotte  district,  he  voted  for  Jonas,  the  Re- 
publican Congressman  and  national  committeeman  who  had  voted 
for  the  nefarious  Hawley-Smoot  Tariff  Act  and  other  reactionary 
measures?  To  do  thU  he  had  to  oppose  Bxtlwikkls,  the  driest  of 
the  dry  Democratic  Congressmen,  who  In  1038  declared  that,  whUs 
he  would  vote  for  Smith  because  he  was  the  nominee,  be  would 
vote  against  every  recommendation  of  Smith  that  might  weaken 
prohibition.  Mr.  Hoover  should  have  listened  to  Democratic  rec- 
ommendations for  Democratic  members  of  the  Commission  and  not 
select  minority  members  without  reference  to  the  desires  of  the 
leaders  of  that  party. 

But.  while  these  matters  should  have  been  given  their  proper 
weight,  high  and  above  all  of  them  for  consideration  "was  WhetbOT 
McNinch  and  the  other  nominees  for  membership  on  the  Power 
Commission  were  the  sort  of  men  to  pass  upon  power  problems 
when  power  control  \b  a  commanding  Issue  In  America.  It  Is  s 
smaU  matter  whether  McNinch  or  Oarsaud  or  the  other  tmknowns 
receive  a  $10,000  job  or  not,  and  comparatively  not  Important  how 
they  voted  as  to  some  one  candidate.  It  Is  a  great  matter — a 
vital  one — whether  they  wish  to  protect  the  rights  of  aU  the  people 
In  a  God-given  national  resource  or  to  continue  to  be  deaf,  dumb. 
and  blind,  as  did  the  Commission  they  succeed,  while  the  Power 
Trust  dominates  and  Imposes  exorbitant  taxes  to  convert  water 
Into  gold  for  the  favored  few. 

I  am  content.  Mr.  President,  to  have  read  to  the  Senate 
these  editorials.  I  assured  the  Senator  from  llontana  that  I 
would  read  the  editorial  from  the  same  paper  under  the  date 
of  January  of  the  present  year,  and  probably  the  first  week. 
It  happens  that  my  clipping  does  not  carry  the  date.  If  the 
Senator  will  give  me  the  date,  I  will  insert  it 

Mr.  WHEE3JIR.    January  3. 

Mr.  BAILET.  January  3.  I  thank  the  Senator.  Tlie  edi- 
torial reads  as  follows: 

cow  rum  ac'mifCR 

North  Carolinians,  who  are  Interested  In  the  success  of  the  PrasU 
dent's  policies  and  In  supporting  the  President  in  those  j)h  sees  c* 
his  program  most  violently  opi>osed  by  the  interests  of  the  old 
order,  hope  that  among  the  first  acts  of  ths  new  Congress  wUl  bs 
the  confirmaUon  by  the  Senate  of  Frank  &.  McNinch.  of  MortlL 
Carolina,  as  chairman  of  the  Federal  Power  OooamlaakMi. 

This  is  a  Judgment  deliberately  arrived  at.  Wbsn  Mr.  UdflMih 
was  lutmed  by  President  Hoover  as  a  member  of  the  Federal  Powy 
Commission  the  News  and  Observer  predicted  thst  hs  had  been 
named  by  the  great  engineer  at  the  suggestUm  of  ths  power  In- 
terests, which  always  had  Hoover's  ear,  to  work  wtth  Osarvs  Otle 
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Smith  mtkA  other  fiooTtr  »ppolnt««  In  turning  the  P>d*r«I  Power 
CommiMton  Into  an  a<jency  not  for  the  defense  of  the  people  from 
extortionate  rates,  but  m  defense  of  the  power  Interest? 

The  N«w»  and  Oh«er»er  waa  mistaken.  Instead  of  becomlr.;  fr.r 
subservient  scrvar.:  of  pcwer.  Mr  McNlnch  cppo  cd  '.:  e  H  •  -.er 
power  policies  while  Hoover  was  President  and  lot;.;  b«-r  :•;  K  ><.»«- 
velt  was  n«nlnat«d.    Since  the  Inauguration  of  Roosevelt — 

I  should  say  "  since  the  Inauguration  of  •  Mr.'  Roosevelt  ". 
and  I  think  I  should  refer  to  the  ex -President  as  "  Mr  " 
Hoover;  but  I  am  reading  the  editorial  as  it  runs: 

Since  the  Inauguration  of  Roosevelt  Mr  McNinch  has  continued 
In  that  attitude  to  such  an  extent  that  he  has  become  the  first 
lieutenant  of  Prealdent  Roosevelt  in  his  program  to  provide  ch-«p 
power  to  til  the  people.  It  was  beca,use  of  his  record  that  President 
Bocaevelt  appointed  him  chairm&n  of  the  Conxxnission. 

Such  hAve  been  Mr  McNUich'a  services  and  such  U  his  pla^e  In 
the  new-deal  administration  that  any  vote  ag«lnst  hU  confirma- 
tion wUl  be  Interpreted  as  a  vote  against  the  Presldenfi  power  pro- 
grmm.  Tb  faU  to  conftnn  Mr.  McNlnch  at  this  time  would  be  a 
failure  to  give  the  President  support  In  the  toughest  fld;ht  acainst 
the  toughest  crowd  that  he  faces.  Every  vote  against  Mr  McNmch 
will  give  encotiragement  and  comfort  to  those  old-order  forces  wiio 
are  seeking  to  scuttle  the  new  deal. 

The  beet  way  to  demonstrate  to  the  enemlce  of  the  President  that 
the  country  Is  behind  him  In  his  effort*  to  make  power  avaUable 
at  low  coat  to  all  the  people  wUl  be  speedy  conOrmation  of  Mr 
IfcNtnch  by  the  unanlmoui  vote  of  all  the  Democrats  in  the  Senate. 

I  have  read  the  editorial  from  the  News  and  Observer  of 
the  ftrst  week  In  the  present  jrear.  and  I  have  read  two  edl- 
toriala,  with  portions  of  a  third,  in  1930.  when  the  oflease  and 
the  character  of  Mr.  McNiiich  were  fi-eab  in  the  mind  of  the 
writer  of  these  editorial*.  I  understand.  Mr.  President,  the 
chance  that  has  come  over  the  situation.  There  Is  a  great 
diflerence.  necessarily  a  great  difference,  between  serving 
under  Mr.  Hoover  with  one  policy  and  serving  under  Mr. 
Roosevelt  with  another. 

There  la  also  this  great  difference,  azxl  it  is  to  this  I  am 
speaking.  Mr.  McNinch  now  comes  to  the  United  States  Sen- 
ate under  this  appointment  with  the  imprimatur  of  the  pres- 
ent President  of  the  United  States  upon  him,  and  that  im- 
primatur oX  approval  is  stamped  upon  him  after  nearly  2 
fears  of  ezpertence  in  dealing  with  Mr.  McNmch  and  with 
obserring  him  in  his  official  career  on  the  Power  Commission. 
I  do  not  wonder  he  has  made  a  good  impression  upon  the 
President.  I  am  not  surprised  that  he  made  a  good  impres- 
sion upon  the  President.  The  same  sort  of  chameleon  ca- 
pacity that  has  served  him  in  poUtics  will  shape  his  course  m 
any  official  position. 

Mr.  NORRIS.     Mr.  President 

The  PRESIDINQ  OFFICER.  Does  the  Senator  from 
Nc^th  Carolina  yield  to  the  Senator  from  Nebraska? 

Mr.  BATUEY.     I  yield. 

Mr.  NORRIS.  I  should  like  to  call  the  attention  of  the 
Senator  to  one  or  two  sentences  in  the  last  editorial  he  read 
In  which  it  is  said  that  Mr.  McNinch,  during  the  term  of 
Mr.  Hoover,  had  followed  a  proper  course  in  power  matters 
and  had  not  been  the  tool  of  the  power  people  under  the 
Hoover  administration.  Etoes  the  Senator  endorse  that 
statement?    Is  that  correct? 

Mr.  BAILEY.    That  Is  correct. 

Mr.  NORRIS.  Then  does  it  not  follow  that  the  Senator 
must  be  mistaken  when  he  says  that  Mr.  McNinch  is  of  such 
character  that  he  would  shape  his  conduct  to  be  suitable  to 
any  administration  or  to  any  interest  that  gave  him  an 
office? 

Mr.  BAILEY.  Mr.  President.  I  wish  very  much  I  could 
feel  that  I  was  mistaken.  I  should  not  like  to  misjudge  a 
fellow  man  about  anything.  I  do  not  at  all  feel  that  I  am 
mistaken.  Assuming  the  statement  referred  to  by  the  Sen- 
ator from  Nebraska  was  based  upon  the  well-considered 
opinion  of  the  editorial  writer  of  it,  I  have  quite  a  different 
view. 

Mr.  McNinch  arrived  at  Washington  in  1930  as  the  ap- 
pointee of  Mr.  Hoover  and  intending  to  go  along  with  him. 
In  order  to  get  his  conflnnation  reported  favorably  before 
the  Interstate  Oommeroe  Committee  he  sized  up  the  situa- 
tion mod  went  progressive  on  the  spot.  I  was  there  and  saw 
him  wlMD  br  did  it.    It  was  a  very  timely  maneuver. 


Mr    NORRIS.     Mr.  President 

The  PRESIDI.NG  OFFICER.  Does  the  Senator  from 
North  Carolina  further  yield  to  the  Senator  from  NebniSka? 

Mr.  B.\ILEY.     I  do. 

Mr.  NORF^IS.  .fs  one  who  I  think  had  no  prejiire  ui 
the  matter,  but  vrho  wn.s  h"j-e  d'lring  the  tune  when  t.hc.':3 
hear;nps  were  r.nw.':  on  anci  who  attended  th?  her.nng?^,  or 
at  least  part  of  them,  b^^'cau^e  cf  be.n^  iiiierc:>Lcd  in  the 
.'subject.  I  desire  to  say  that  it  scorns  to  me  the  Senator's 
policy  wculd  hardly  b**  suitable  to  follow;  that  th(  reason 
K'.ven  for  Mr  McN:n:h's  turning  procres^ive  "  on  th?  rpot  ". 
;i-s  th?  Senator  says,  would  hardly  bo  satisfactory  t )  a  per- 
.<jn  who  has  no  Intimate  acquamtanco  with  Mr.  LIcNinch. 
Would  he  not  bo  Justified  in  judging  the  man  by  :il5  con- 
duct, and,  if  his  conduct  was  all  right,  in  believing  that  he 
himself  was  all  right? 

I  am  not  claiming  to  the  Senator  that  that  is  correct. 
The  Senator  may  have  a  better  knowledge  of  the  nan.  and 
have  a  different  idea,  and  be  correct;  but  for  one  vho  does 
not  have  that  intimate  acquaintance,  would  that  te  a  Just 
rule  to  follow''  If  Mr.  McNinch 's  conduct  under  Hoover 
was  satisfactory  and  progressive  on  the  power  que  itlon.  as 
the  Senator  says  It  was,  what  other  conclusion  could  all  of 
us  disinterested  Senato:-s  reach  than  that  Mr.  McNinch  was 
a  good  man  for  the  place? 

Mr.  B.\ILEY,  I  am  not  raising  the  question  there.  I 
readily  agree  that  any  man  may  make  an  impression  upon 
one  man's  mind  and  quite  a  different  impression  on  the 
mind  of  another,  and  that  both  may  be  mistaken.  I  have 
learned  that  from  the  distinguished  Senator  from  N  ?braska, 
from  hearing  him  frequently  say,  "  I  may  be  righ:  and  I 
may  be  wrong,  but  that  is  my  Judgment."  That  h  all  we 
can  do.  I  am  basing  my  Judgment  upon  the  record  that  I 
know,  most  of  which  I  have  recited. 

Mr.  BARKLEY.  Mr.  President.  wiU  the  Senator  yield 
to  me? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  North 
Carolina  yield  to  the  Senator  from  Kentucky? 

Mr.  BAILEY.     Ye.s. 

Mr  BARKLEY.  In  connection  with  the  Senator's  remark 
that  Mr.  McNinch  had  turned  progressive  suddenly  and  over- 
night in  order  to  be  confirmed 

Mr  BAILEY.  And  my  further  remark  that  it  paid  him— 
I  do  not  mean  financially,  but  politically — to  go  In  some  other 
direction.    I  will  put  that  in.    Go  ahead. 

Mr.  BARKLEY.  Of  course,  it  has  been  some  time  since 
the  nomination  was  first  sent  to  the  Senate.  I  hapfiened  to 
be  a  member  of  the  Committee  on  Interstate  Commerce  at 
the  time,  and  I  heard  the  hearings  and  the  objections  made 
to  Mr.  McNinch.  I  cannot  recall  them  with  particilar  ac- 
curacy; but  my  recollection  l.s  that  long  before  Mr.  McNinch 
had  ever  been  con.sidered  for  appointment  to  this  Commis- 
.sion,  or  before  the  Hoover-Smith  camijaign  in  i;>28.  Mr. 
McNinch  had  been  very  active  in  attempting  to  secixe  from 
a  public  utility  m  North  Carolina  lower  rates  for  the  people 
of  the  city  in  which  he  lives,  which  would  not  mdicatt'  that 
hi.s  hberal  views  on  that  subject  were  matters  of  a  sudden 
temperament  or  desire  to  get  an  ofHce.  because  it  seeraed  that 
his  previous  record  along  that  Ime  had  been  ratiier  con- 
sistent. 

Mr.  BAILEY.  Mr.  President.  I  do  not  think  there  Is  any 
sutKstantial  foundation  for  that.  I  recall  that  an  effort  was 
made  to  show  that;  but  Mr.  McNmch  had  had  no  opportunity 
of  that  sort.  lie  was  not  prominent  at  the  bar  la  North 
Carolina.  The  testimony  in  the  record  here  was  that  he 
earned  about  a  thousand  dollars  in  the  year  before  he  was 
appointed.  I  do  not  say  that  in  derogation  of  him  There 
was  some  explanation  made  at  the  time  that  he  waj  sick  all 
summer.  Then  an  effort  was  made  to  show  that  he  had  been 
a  man  of  progressive  type. 

I  do  not  think  there  is  anything  In  the  record  doun  there 
in  the  State  to  show  that  he  had  been  conspicuous  either 
way.  All  this  progressive  idea  was  developed  after  he  came 
up  here  and  found  that  there  were  some  progressive  Repub- 
licans on  the  Interstate  Commerce  Committee.    It  will  be 
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remembered  that  the  committee  was  then  Repiddican  by  a 
majority,  and  it  was  very  quickly  seen  tb*t  the  proper 
maneuver  was  to  rultivate  the  progressive  Republicans.  The 
Democrats  were  against  him  when  this  was  done. 

I  leave  that  matter  right  there. 

Mr.  President,  I  was  speaking  Just  now  of  the  fact  that 
Mr.  McNinch  is  appointed  by  our  present  President,  and 
for  reasons  satisfactory  to  our  present  President,  and  that 
this  would  go  to  the  consideration  here  by  every  Senator,  I 
think,  on  either  side.  Senators  like  to  stand  by  their  Pres- 
ident. Republicans  and  Democrats  alike,  I  think.  They  do 
not  wish  to  take  any  action  tending  to  discredit  a  President 
of  the  United  States.  I  am  satisfied  that  when  Senators 
vote  contrary  to  the  President's  reccnnmendations  or  nomi- 
nations there  is  something  of  reluctance.  If  not  of  actual 
painfulness,  about  it. 

I  recognize  that  I  would  very  greatly  embarrass  my  fellow 
Senators  if  I  should  call  on  them  to  choose  between  my  op- 
position and  the  considered  recommendation  of  the  Presi- 
dent of  the  United  SUtes.  I  do  not  care  to  get  into  the 
position  of  embarrassing  my  fellow  Senators  about  matters 
that  are  more  or  less  local  to  my  State,  and  I  shall  never 
embarrass  one  upon  anything  that  is  personal  to  me.  So 
I  have  gone  about  this  matter  wholly  by  way  of  stating 
my  position,  sUting  without  any  reservation  my  opinion. 
and  sUting  the  facts  and  the  considerations  upon  which  the 
opinion  Is  founded.  I  do  not  intend  to  draw  the  Issue  with 
the  President  of  the  United  States.  Be  Is  satisfied,  and  he 
Is  the  head  of  our  party  and  the  head  of  our  Qovemment. 
I  do  not  Intend  to  pursue  a  course  that  would  cause  any 
Senator,  for  the  sake  of  a  courtesy  to  me.  possibly,  to  feel — 
I  do  not  say  that  he  would  actuj^.  but  he  might  possibly 
feel— that  he  was  pursiiing  a  policy  embarrassing  to  himself. 

That  Ls  my  feeling  about  the  ihatter.  So.  Mr.  President. 
having  said  about  all  that  I  feel  I  should  say  about  it,  I  am 
going  to  ask.  in  my  own  behalf,  that  a  record  be  duly  made 
that  I,  with  great  respect  for  the  President  of  the  United 
States,  felt  it  my  duty  firmly  to  oppose  the  ctmflrmation  of 
this  appointment. 

Mr.  WHEELER.  Mr.  President,  as  the  Members  of  the 
Senate  know.  I  have  no  personal  interest  in  Mr.  McNinch. 
I  scarcely  know  the  gentleman.  I  have  not  talked  with  him 
probably  longer  than  15  or  20  minutes  in  my  life:  aiKl  if 
the  matter  of  Ills  confirmation  were  coming  here  for  the 
first  time.  I  should  be  very  much  inclined  to  vote  against 
his  confirmation,  basing  that  vote  upon  the  objections  com- 
ing from  the  Senators  from  North  Carolina. 

I  desire  to  say,  however,  for  the  benefit  of  Senators  who 
were  not  present  when  the  question  of  Mr.  McNinch's  con- 
firmation previously  came  up.  that  no  new  element  has  been 
injected  into  this  particular  cose  at  this  dme.  Each  and 
every  thing  that  has  been  testified  to,  with  one  exception — 
and  I  shall  call  attention  to  that  a  m(Hnent  later — ^was  con- 
sidered by  the  Interstate  Commerce  Committee  of  the  Sen- 
ate in  1930,  when  Mr.  McNinch's  nomination  was  first 
submitted  by  President  Hoover  and  referred  to  the  Inter- 
state Commerce  Committee. 

I  was  one  of  those  who  supported  Oovemor  Onith  in  his 
campaign  for  the  Presidency;  and  it  was  with  some  re- 
luctance that  I  supported  a  man  who  bad  bolted  his  ticket. 
It  was  only  after  I  became  convinced,  fnnn  testimony  pre- 
sented to  the  Senate  by  the  then  Senator  from  North 
Carolina,  that  McNinch  was  a  prefer  person  to  serve  upon 
the  Power  Commission,  that  I  voted  for  hl8  confirmation. 
As  Members  of  the  Senate  will  recoil,  there  was  some  oppo- 
sition in  the  Senate  to  his  confirmation  at  that  time;  and 
a  vote— I  think  a  record  vote— woa  token  on  it.  but  he  was 
overwhelmingly  confirmed. 

Since  Mr.  McNinch  has  been  a  member  of  the  Power 
Commission  I  am  sure  there  Is  zu)  man  in  this  body,  Demo- 
crat or  Republican,  who  con  honestly  point  to  one  thing 
against  his  public  record  as  m  member  of  the  Power  Com- 
mission. He  is  looked  upcm,  I  am  sura,  by  this  administra- 
tion, and  by  everybody  who  hat  foUowed  the  woric  of  the 
Power  Commission,  as  one  of  the  most  efficient  and  one  of  the 
most  valuable  men  upon  the  Commission.    I  think  I  agree 


with  what  the  Raleigh  News  and  Observer  soys,  that  Mr. 
McNinch  is  one  of  the  closest  advisers  of  the  President  of 
the  United  Starves  in  matters  relating  to  power. 

I  am  not  unmindful  of  the  fact  that  the  power  interests 
of  this  country,  bitterly  opposed  to  the  policies  ctf  the  pxee- 
ent  admlnistra.tion.  would  like  nothing  better  than  to  see 
Mr.  McNinch's  ncmiination  defeated  at  the  bonds  of  the 
Senate  of  the  United  States,  because  they  would  fed  that  it 
was  at  least  a  partial  victory  for  the  power  interests  if  they 
should  be  able  to  defeat  in  this  body  the  nomination  of  a 
man  who  is  one  of  the  President's  close  advisers  upon  this 
subject. 

Not  only  have  I  the  editorial  from  the  Raleigh  News  and 
Observer,  a  Dttmocratic  newqxiper.  to  which  I  called  to  the 
attention  of  the  Senator  from  North  Carolina,  ond  which 
he  has  read  into  the  Rboood.  but  I  wish  again  to  caU  atten- 
tion to  what  tlie  editor  of  that  paper  sold: 

Nortb  CaroUnlao*  who  an  Intcrastod  in  the  suoomb  of  tbs  PfMl- 
dcnt'B  policlM  ■Ad  In  •upportlng  the  President  In  tbose  pMim  of 
hu  program,  most  violently  oppoeed  by  tbe  Intcreete  of  the  old 
order,  hope  that  among  the  flrel  acts  at  the  new  OoiigrsH  will  be 
the  confirmation  by  the  Senate  of  Prank  K.  Melftn<ai.  c€  Horth 
CaioUna.  ae  Chairman  of  the  Pederml  Power  Commlsikm. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  WHEELER.    I  yield. 

Mr.  CLARK.  The  Senator  hos  stated  that  the  rejection 
of  the  nomination  of  Mr.  McNinch  might  be  taken  oi  a"^ 
victory  for  the  power  interests.  Does  not  the  Senator  see 
also  the  danger  that  the  conflrmotion  of  Mr.  McNinch  would 
be  taken  as  an  approval  by  the  United  States  Senate  of  the 
p(^cy  of  intolerance  and  unfairness  which  Mr.  McNlndi 
t2ppified  in  the  campaign  at  1928? 

Mi.  WHEEI£R.  No;  I  do  ix}t  think  that.  A  great  many 
men  who  are  honest  and  sincere  voted  against  Governor 
Smith.  I  was  not  one  of  them.  I  differed  from  the  vast 
majority  of  the  people  of  my  own  State  who  voted  against 
him,  but  I  submit  that  they  liad  a  right  to  their  honest 
views  and  their  honest  convictions  as  much  as  I  did,  and 
I  would  not  proscribe  them  and  say  that  because  of  the 
fact  that  they  did  not  see  eye  to  eye  with  me,  they  should 
no  longer  be  permitted  to  serve  as  employees  of  the  Govern- 
ment of  the  United  States  of  America. 

Mr.  CLARK.  If  the  Senator  will  yield  further,  I  hove  no 
disposition  on  earth  to  assert  that  a  man  who  liappens  to 
differ  from  me  in  a  political  campaign  is  necessarily  a  bad 
citizen,  or  should  be  debarred  from  all  office,  but  I  soy  that 
if  any  substantial  proportion  of  the  charges  brous^t  agoinst 
Mr.  McNinch  by  the  Senator  from  North  Carolina  be  correct, 
if  It  be  a  fact  that  Mr.  McNinch  was  appointed  to  this  office 
in  the  first  place  as  a  reward  for  a  political  betrasral  in 
North  Carolina,  then  he  should  not  be  confirmed. 

Mr.  WHEELER.  Mr.  President,  the  hypothesis  suggested. 
of  course,  is  a  mere  conjecture,  and  no  statement  of  fact 
could  be  given  and  no  facts  have  been  produced  before  the 
Senate  committee  to  that  effect.  So  that  there  could  be  no 
mistake  about  it,  I  went  to  the  Senator  from  North  Caro- 
lina and  asked  him  if  he  wanted  to  appear  before  the  Com- 
mittee on  Interstate  Commerce  and  testify  against  this 
nominee,  and  the  Senator  from  Nath  Carolina  stated  that 
he  had  no  intfoition  of  doing  so;  that  he  desired  to  moke  his 
position  clear,  as  he  suggested,  on  the  floor  of  the  Senate; 
and  that  is  an. 

What  we  should  look  at.  it  seems  to  me.  more  than  any- 
thing else,  is  the  rerard  this  man  has  mode  since  he  hoa 
been  in  office.  The  President  of  the  United  Stotea  is  aat- 
isfied  with  him  as  a  public  servant.  He  has  appointed  him, 
and  h<«  had  htm  as  one  of  his  advisers  with  reference  to 
power.  It  seems  to  me  thot  If  the  President  wonts  him  in 
thot  copacity,  he  connot  be  mIfftrflK*"  with  reference  to  him, 
becouse  be  has  had  him  in  thot  capacity  ever  since  he  hoa 
been  In  public  oflloe.  and  there  is  no  man  in  this  body  who 
has  been  wotching  the  power  fli^t  going  on  in  the  Con- 
gress of  the  United  States  and  throughout  the  country  who 
will  not  say  to  the  Senator  thot  Mr.  BicNlnch's  attitude  on 
the  power  isaue  hos  been  entirely  in  ocoord  with  the  pro- 
gressive ideas  In  the  United  Stotes  and  in  accord  with  the 
policies  of  President  Roosevelt  not  only  while  he.  Mr.  Roooe- 
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velt.  has  been  tn  office  but  Ukewlae  while  Mr.  Hoover  was  In 
ofBce. 

I  think  one  gtatement  of  the  Senator  from  North  Caro- 
lina was  an  Inadvertence,  becaiise  he  said  that  this  man 
chaiured  his  views  when  he  saw  the  make-up  of  the  Com- 
mittee on  Interstate  Cwninerce  of  the  Senate  In  1930.  The 
make-cp  of  the  Interstate  Commerce  Committee  in  1930  was 
not  progressive  by  any  manner  of  means. 

Mr.  BAILEY.  Mr.  Preiddent.  I  did  not  mean  to  leave  the 
impression  that  It  was  made  up  of  Progressives,  but  ther? 
were  a  number  of  Progressives  on  it,  the  Senator  now  speak- 
ing being  one  of  them.  But  I  shall  not  call  the  names.  It 
was  quite  clear  to  a  man  with  an  elemental  understanding 
of  politics  that  since  there  were  fl\e.  and  perhaps  seven. 
Democrats  opposing  the  nomination,  there  was  the  neces- 
sity of  looking  to  the  other  side,  and  the  nominee  looked  to 
the  Prog ress UTS ;  and  he  received  their  votes. 

Mr.  WHSELER.  Mr  President,  he  received  the  votes  of 
the  progressives,  of  the  Uberal-minded.  of  those  who  are  op- 
posed to  the  power  interests,  yes;  but  he  was  taking  his 
political  life  in  his  hands  when  he  came  before  the  Com- 
mittee on  Interstate  Comment  of  the  Senate  at  that  time 
and  proclaimed  himself  to  b*^  liberal  in  his  views  against 
the  power  Interests,  because  everybody  knows  what  the 
make-up  of  that  committee  was  at  Uiat  particular  time  and 
what  the  views  of  that  committee  were  on  the  power  Ls&ue 
at  that  particular  time. 

Not  only  is  there  an  editorial  from  the  Raleigh  News 
and  Observer,  but  I  ask  whethier  the  EHirham  <:N.  O  Sun  Is 
a  Democratic  newspaper? 

Mr.  BAILEY.  Mr.  President.  I  should  not  like  to  give 
testimony,  but  I  think  all  the  newspapers  In  North  Carolina 
are  Democratic,  exi:^pt  perhaps  three  or  four,  and  I  will 
testify  generally  that  the  newspaper  to  which  the  Senator 
refers  is  a  Democratic  journal.  I  should  like  to  say  in  thl.s 
connection,  however,  that  our  press  In  the  State  Is  dlspased 
to  treat  questions  in  a  rather  free  way.  and  they  do  not  con- 
sider themselves  party  organ.s.  There  are  very  few  news- 
papers in  the  State  which  de.'«ribe  themselves  a5  party  or- 
gans. It  is  a  safe  statement  that  9  out  of  10  of  them 
are  Democratic  In  temperament  and  In  policy.  I  think 
that  will  cover  the  ground. 

Mr.  WHEELER.  So  that  there  could  be  no  Impression 
that  it  was  coming  from  Republicans,  I  hold  in  my  hand  a 
copy  of  tha  Durham  (N.  C.>  Sun  of  January  18,  1935.  which 
speaks  of  Mr.  McNinch  as  "  too  good  a  I>mocrat."  I  read 
Just  the  headline. 

I  hav«  another  newspaper,  the  Wilmington  (N.  C.)  Star  of 
January  12.  1935.  in  which  again  It  is  stated  in  substance 
that  they  want  to  see  Mr.  McNinch  confirmed,  and  that  he 
has  been  too  good  a  man  to  be  defeated  for  this  position. 

I  alio  have  an  editorial  copied  from  the  Winston -Salem 
<N.  C.)  Journal  oi  June  23.  1934.  enUtled  "McNinch  Oppo- 
sition Fails."    It  reads: 

Mr.  McMineii.  by  bla  able  and  constructive  work  as  a  member 
of  thm  federal  Power  Commlaalon.  has  obtained  the  strong  ap- 
proraJ  and  rupport  of  President  Rooserslt.  who  is  more  Inter- 
eated  in  •Oclency  In  go^nunent  tban  he  is  in  partisan  politics 
and  prsJixUces.  He  mcasttrad  Mr.  McNinch  with  the  yardatick  oi 
character  and  abUlty.  did  not  Qnd  him  wanting,  and  decided  that 
he  Is  the  man  for  the  place  he  holds. 

Also.  I  call  attention  to  an  editorial  from  the  Wa.shington 
News  of  June  28.  1934.  and  the  Washington  News  was  one 
of  the  newHMipers  in  this  country  belonging  to  the  Scripps- 
Howard  service  which,  as  I  recall  It.  supported  Mr.  Smith 
in  the  campaign,  although  I  am  not  sure  about  that.  This 
editorial  in  part  reads: 

four  yaars  ago.  when  the  Fsderml  Pow«r  CommlMlon  was  reor- 
tranlsrd  by  Herbert  Hoover,  no  one  expected  it  to  do  much  of  any- 
thing Today  It  is  one  of  the  most  important  aee^nclee  of  the 
OoTemmMit. 

For  tlUs  metamorpihosis.  Pran^  B.  McNinch.  )\jst  reappointed 
chairman  of  thm  Cnmmtaelnn.  deserves  considerable  credit. 

••••••• 

Chalman  McJflneh  peraoaally  led  a  sooeessfol  attack  on  pro- 
visions of  the  electric  uUllty  code  which  would  have  brought 
public  power  plants  under  domination  of  prtTate  companies 

The  Senate  la  much  more  likely  to  remember  theee  facts  next 
wuitar  aiKl  act  accordingly,  than  to  punish  him 


I  have  another  editorial  from  the  Washington  Herald,  in 
which  it  is  stated: 

If  President  Roosevelt  derives  satisfaction  whirh  U.e  public 
enjoys  from  ^.Ks  rpHppolntnifnt  of  Prank  R  McNlnrh  &»  'halrman 
of  the  Federal  Power  Commission,  he  must  be  a  happy  man  Indeed. 

Frank  R  McNinch  honors  the  public  service.  Hf  is  a  thouRht- 
ful.  determined  puh:ic  official,  who  ha.s  been  required  to  bla/.e 
new  trails  in  the  regulation  of  public  utlHtle.*!.  in  the  pr«servation 
of  the  people's  water-power  sites  from  exploitation  and  Ir  promot- 
ing the  Government  pciUcles  for  hydroelectric  development 

The  temptation  mu.-<t  have  been  great  upon  Mr.  McNinch  and 
his  present  rollea^ie.s  to  clo.se  their  eyes  to  the  encroac^  ment.s  of 
the  vested  interems  and  to  permit  them  to  wrest  away  t:ie  public 
properties  for  private  proht.  Too  m;iny  of  our  publi:  cfllclals 
chcKjae  a  course  of  least  resistance. 

Mr  McNinch  ha.x  been  faithful  to  hU  public  truat  In  tlie.se 
matters  He  has  refu.sei  to  be  coerced  or  misled  His  reappoint- 
ment, therefore,  ;s  e<iu;\iilent  to  tuiymg  to  him.  "Weil  done,  good 
and  faithful  servant." 

Mr    McNUich  shouid  be  confirmed  by  the  Senate. 

I  also  have  an  editorial  from  the  Richmond  Times-Dis- 
patch, of  Virg'.nia.  a  Democratic  newspaper,  which  leads: 

M'tfirtrn    DRiERVEH    FT 

Frank  R  Mf-Nlnch  defterves  confirmation  as  chairman  of  the 
Federal  Power  Commission  We  say  that  despite  hl.s  activities  In 
1928  as  manager  nf  the  antl-iimith  campaign  In  North  Carolina. 
We  were  i.'j  v.o:fat  d.AA+;re«>ment  with  him  In  that  c<  nte.^t,  and  we 
8h<.'u!d  be  In  vlolen*  di.sagreement  with  him  again.  If  another 
contest,  involvlry?  similar  Issues,   were  to  arise 

The  time  has  Cfime  however,  as  far  as  we  are  concerned,  to 
bury  that  particular  httchet.  In  his  position  on  the  Power  Com- 
misBion  Mr  Mc.NlncM  d oe.s  not  have  to  deal  with  matters  involving 
rellgn'us  freedom,  the  machinations  of  Tammany  Hal!,  or  the  most 
approved  mf<le  of  niarketinj;  usquebaugh  The  power  question  id 
wholly  divorced  from  all  such  questions  as  these. 

Not  onJy  so  but  as  a  member  of  the  Federal  Power  Commission 
Mr.  McN'axch  has  eMdenced  a  firm  grasp  of  the  Issues  Involved  in 
the  prv.s*-:-.'.  rontroversv  over  power  anrl  a  constant  regard  for  the 
public  Interest  In  h:.s  capacity  as  chairman  of  the  Commission 
he  can  be  counted  ou  to  pursue  the  Roosevelt  power  program  to 
Its  conrluAlun  Tl.ai  la  an  excellent  reason  for  his  confirmation. 
It  would  be  an  anomalous  sliuatlon  for  the  chairman  of  tlie 
P>deral  Power  Commission  not  to  be  In  sympathy  with  the  Presi- 
dent's power  program. 

A.s  a  matter  of  fact.  t:;f  re  Is  little  or  no  danger  that  Mr.  McNinch 
will  fall  to  secure  cui;Xirmatiun. 

LdkewLse  I  have  another  editorial  from  the  Norfolk  Ledger- 
Dispatch,  a  Virgima  newspaper,  entitled  "  Confirmation  for 
McNinch."     I  shall  not  read  the  editorial. 

I  also  have  a  number  of  telegrams  from  prominent  Demo- 
crats of  North  Carolma.     One  says: 

wish  to  urge  the  conrtrmatlon  of  Prank  R  McNinch  as  chairman 
Federal  Power  Commission.  His  valuable  services  should  be  re- 
tained by  the  country. 

The  telegram  Is  from  M.  C.  A.  Currie.  chairman  Mecklen- 
burg County  Democratic  executive  committee. 
I  have  another  telegram  from  Charlotte,  N.  C: 

I  wish  to  most  heartily  endorse  the  recommendation  f-^r  the 
app>oli:tment  of  Hon  Frank  R  McNinch  as  chairman  of  The  Fed- 
eral Piower  Commission  and  in  doing  so  feel  tbat  I  am  voicing  the 
sentiment   of    the   clllicnslup   of   Charlotte,    with    a    population    of 

nearly   liKJ.OOO. 

AsTHUB  H    Weaxn.  Siayor. 
Here  is  another  telegram  from  Charlotte,  N.  C: 

Having  been  mayor  of  the  city  of  Charlotte  and  president  of  the 
chamtjer  of  rommert*  has  enabled  me  to  contact  the  lea<llng  citi- 
zens of  this  conununlty.  and  1  know  that  they  as  well  as  1  would 
appreciate  the  confirmation  of  our  Frank  McNinch 

CHiuu,^s  E    Lambkth 

Here  is  another  one  from  T.  P.  Whitlock.  past  president 
Mecklenburg  Bar  Association: 

It  would  t)e  a  shame  as  well  as  a  national  calamity  If  opposition 
to  Prank  R  McNinch  because  he  let  his  conscience  override  strict 
party  discipline  on  a  great  moral  Iwue  were  allowed  to  defeat  his 
confirmation  and  deprive  the  Nation  of  his  Invaluable  services. 
He  has  demonsuated  his  abUlty  and  his  fitness,  and  his  conArma- 
tlon  ahould  b«  a  matter  of  course. 

Here  is  another  telegram  from  C.  W.  Tlllett.  Jr..  president 
of  the  State  baj-  association,  whose  home  is  at  Charlotte, 
N.  C.  which  is  McNlnch's  home  city. 

I  urge  confirmation  Prank  McMlnch  as  cbalrman  Power  Com- 
mission. 

C.  W.  Tn-i-rrr.  Jr. 
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I  read  uiotber  telecram  from  GharloUe.  M.  C«  m  foUows: 


As  a  Uielonti  friend  of  Hon.  Prmnk  R.  MnMlTh  I  Tvpectfully 
urge  his  confirmation  na  duUmaa  «<  the  Povar  Ooaunlaftlon. 
He  hsLs  demonstrated  his  abClfcy  and  BtiiMi  for  tbm  pUkce,  and  his 
private  chamrter  te  irlthont  a  blemlili.  Wb  Imow  town  and 
county  favor  his  confljaaaUOB. 

J.  D.  MdCall. 
An  Al  SmMh  Democrat. 

I  read  a  tekcram  from  Aabeville,  N.  C^  as  (<41ow8: 

W^«n  the  curtain  falla  at  tlw  «nd  of  tlM  act  In  wliieii  the 
power  group  have  had  Ireedom  to  «splott  the  peopte  the  Natton 

wUl  turn  with  gratitude  Co  our  Prealdeat  for  his  appolntznent  of 
Prank  McNinch  who  Is  honest,  able,  and  unaelflah.  and  did  his 
part  in  hastening  the  coming  of  the  great  day  of  freedom. 
NliMt)--flTe  percent  of  North  CaroUaa  vould  Tote  todagr  for  the 
President's   choice. 

Eutxst  Llotd  Bsown. 

Here  is  another  one  from  Charlotte.  N.  C: 

Confirmation  of  appolstmect  of  Frank  &.  McNInch  because  <a 
his  outstAiuiiii^  qualifications  and  Invaluable  aerrlceft  to  the  Na- 
tion is  of  paramount  Importance.  President  RooaeTCIt  wants  him 
and  the  "  new  deal  "  needs  htan. 

FkavK  W.  Oaa. 

Those  two  are  lawyers  of  Charlotte.  N.  C. 

I  hav«  numerous  other  telegrams  from  nnioas  people  of 
North  Carolina  which  I  shaU  not  take  the  trouble  to  read. 

I  also  desire  to  call  attention  to  the  fact  ttiat  In  the 
CoifGREssioifAL  RcooR»  of  TtBbex&Kf  there  was  a  statement 
by  one  of  the  Revresentativea  from  North  Oartdina  who  paid 
a  tribute  to  Mr.  McNinch.  Itiis  stetemmt  by  Mr.  Hah- 
cocK.  one  of  the  prominent  members  of  the  North  Carolina 
delectation,  is  as  follows: 

T  want  to  digress  a  moment.  If  T  may,  because  I  think  In  con- 
sidering the  purpose  of  this  new  section  It  is  appropriate  to  pay 
a  tribute  to  a  North  Oarolinlan  wlio  has  had  as  muCh  to  do  with 
shaping  ihm  effecUve  policy  of  the  Fsdaral  Power  Com  mission  In 
determinli^g  an  honest  price  for  electricity  as  perhaps  any  other 
Individual  In  this  country,  and  whose  aptendM  efforts  and  con- 
structive abUtty  wlU  evsntualty  zaanN  la  ass  king  powsr  an  article 
ot  standard  use  In  Amsrtoa.  (Applause.]  I  nCor  to  the  Honor- 
able Frank  a.  McNinch.  a  trusted  adrtaar  of  Prsaldent  BooasTelt. 
I  Applause] 

Mr.  President.  I  shall  now  discuss  some  of  the  fsets  in  the 
case.  I  should  have  to  disagree  with  the  Senator  from 
North  Carolina  as  to  the  necessity  of  Mr.  McNinch  filing  a 
report,  such  as  has  been  suggested  hy  the  Senator  from 
North  Carolina.  That  matter  was  gone  Into  before  the  com- 
mittee at  that  time,  and  I  am  convinced  from  the  reading 
of  the  law  that  in  no  sense  of  the  word  could  it  be  deter- 
mined that  this  organisation  which,  as  I  understand,  did  not 
have  candidates  at  all.  but  was  simply  an  organization  which 
passed  a  resolution  saying  that  It  was  against  Governor 
Smith  for  the  Presidency,  was  a  poUttcal  organization  within 
the  meaning  of  the  law  of  North  Carolina.  Yet.  Mr.  Presi- 
dent, had  there  been  a  violation  of  that  law.  which  the 
Senator  from  North  Carolina  says  was  violated,  then  I  am 
sure  the  prosecuting  offlcials  of  North  Carolina  would  have 
prosecuted  Mr.  McNinch  for  failure  to  file  the  statement. 

Mr.  BAILEY.    Mr.  President " 

The  PRESIDINa  OFFICER.  Does  the  Senator  from  Mon- 
tana yield  to  the  Senator  from  North  Carolina? 

Mr.  WHEELER.     I  yield. 

Mr.  BAILEY.  The  Senator  from  Montana  would  not 
misrepresent  the  facts,  I  know.  Of  ooorse,  they  had  candi- 
dates. Mr.  Hoover  was  a  candidate.  There  was  not  any 
qti«stion  about  that,  and  tlMre  could  not  be  any  question 
atx)ut  it.  Hoover  and  Curtis  were  the  candttdates.  They 
were  not  content  to  fight  Al  Smith.  They  rolled  up  a  ma- 
jority of  62.000  for  Hoover  and  Cuxtis.  There  was  not  any 
question  about  that.  I  am  astomided  that  any  man  would 
raise  a  question  about  it.  They  went  In  to  carry  the  State 
for  Hoover  and  they  carried  tt. 

Mr.  WHEELER.  I  do  not  have  a  copy  of  the  North  Caro- 
lina law  before  me  at  this  time,  but  we  have  had  It  before  us 
previously.  I  do  not  recall  the  law  at  ttiis  particular  time. 
However,  my  recollection  is  that  at  that  time  the  matter  was 
gone  into,  and  ft  was  the  deliberate  Judgment  of  those  who 
examined  the  law  at  that  thne  tiiat  this  qgninlsation  did  not 


come  within  the  provision  referred  to  by  the  Senator  liaa 
North  Carolina.  If  the  Senator  wiH  pardon  me  just  a  mo- 
ment, I  will  state  to  him  it  seems  to  me  passing  s^ange,  if 
there  were  a  violation  of  the  law.  that  the  attorney  general 
of  the  State  of  North  Carolina,  whose  duty  it  is,  I  take  it,  to 
enforce  the  law.  or  the  prosecuting  attorney  of  that  com- 
munity, did  not  prosecute  for  a  violation  of  the  law.  Do 
they  not  have  such  animals  down  in  the  Senator's  section  of 
the  coimtry? 

Mr.  BAILSY.  I  will  say.  Mr.  President,  that  the  attorney 
general,  as  pointed  out  in  the  editorials  which  I  read,  does 
not  have  that  power.  That  was  explained.  Since  that  has 
been  mentioned,  however.  I  will  say  that  the  man  who  was 
attorney  general  at  that  time,  who  has  recently  died— a  man 
of  \&rj  noble  life,  who  enjoyed  the  regard  and  oonfidenoe  of 
ail  the  people  of  our  Commonwealth — formally  held  that  Mr. 
McNinch  was  bound  to  make  the  report.  I  will  stake  his 
<Vinion  as  the  law  ofiBcer  of  the  State,  cr  rather  the  adviser 
of  the  State  in  his  capacity  of  attorney  general,  again^  Mr. 
McNinch's  defiance  coupled  with  a  deliberate  deception. 

Mr.  WHEELER.  I  cannot  subscribe  to  the  ^atonei^  made 
by  the  Senator  from  North  Can^ina  with  reference  to  Mr. 
McNinch's  deliberate  deception,  as  I  shall  point  out.  Fhat 
of  ail.  I  want  to  say  that  wlttn  Mr.  McNinch  came  b^ore  the 
committee  he  stated  that  he  had  voted  the  straight  Demo- 
cratic ticket  all  his  life  until  1928.  when  he  voted  for  Mr. 
Hoover,  but  that  he  voted  for  all  tbe  other  candidates  on  the 
the  Democratic  ticket — Natk>nal.  State,  and  county.  That 
was  the  statement  made  by  Mr.  McNinch  at  that  time. 

Mr.  CLARK.    Mr.  President,  wiU  the  Senator  yteldt 

Mr.  WHEEL£R.    I  jrield. 

Mr.  CLARK.  Will  the  Senator  be  kind  enough  to  point 
out  what  was  the  remainder  of  the  national  ticket  besides 
President  and  Vice  President? 

Mr.  WHEELER.  I  assume  there  were  Repre^ntatives  to 
be  elected.  I  do  not  know  whether  there  was  a  Senator  to  be 
elected  at  that  time  or  not,  but  certainly  there  were  Repre- 
sentatives to  be  elected. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Mr.  WHEEUSR.    I  yield. 

Mr.  liONO.  The  difficulty  I  have  in  justifying  the  Mie- 
Niitch  appointment  is  that  Mr.  Hoover  appointed  him  as  a 
Democrat  on  the  ground  that  he  supported  him.  I  do  not 
think  we  ought  to  be  childish  about  such  osatters.  but  here  to 
what  happened:  Mr.  Hoover  appointed  Mr.  Mi^inch  as  a 
Democratic  member  of  the  Federal  Power  Onmmtesion  for 
having  supported  him  for  President.  Tliat  to  what  It 
amounts  to. 

I  am  very  liberal  in  politics.  I  do  not  care  very  ranch 
about  what  they  are.  One  is  about  tbe  same  as  the  other. 
But  to  have  Mr.  Hoover  designate  Mr.  Mr.Wlnch  as  one  of 
the  Democratic  members  <m  the  ground,  of  course,  thai  he 
is  "  a  friend  (rf  mine  and  helped  me  carry  the  State  ".  seems 
to  me  to  be  adding  irony  to  injury.  I  want  to  usk.  my  friend 
the  senior  Senator  from  North  Carolina,  to  not  that  about 
what  happened;  that  Hoover  appointed  hto  poiitlcal  sup^ 
porter  as  a  Demoo-at? 

Mr.  RAILEY.  He  appointed  hto  pniitinal  foUowa*.  but  the 
law  did  not  require  that  the  members  reprew.nting  the 
minority  party  should  be  Democrats.  It  simpty  provided 
that  the  majority  of  the  Ccunmisslon  should  be  Repubtk:ans. 
Mr.  McNinch  testified,  knowing  that  he  could  not  qualify 
as  a  Democrat,  that  he  might  be  considered  as  a  Prohibitkm- 
ist,  and  thereafter  when  the  Prohibitionists  called  on  hhn 
he  could  not  be  found. 

Mr.  WHEELER.  Mr.  President,  it  to  all  rl^it  to  blame 
Mr.  Hoove-  and  say  that  he  appointed  Mr.  McNlnrh  because 
he,  supported  him;  I  presume  that  that  had  something  to 
do  with  it;  but  likewise  let  me  call  attention  to  tlie  fact  that 
our  own  President,  Mr.  Roosevelt,  has  appointed  RepcdSli- 
cans  on  boards  because  they  supported  him;  and  If  Senators 
will  go  back  and  read  their  history  they  will  Ihid  that  Presi- 
dent Wilson  appointed  many  Republicans  to  pubtk:  office 
because  of  the  fact  that  those  Republicans  supported  him. 
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Mr.   President,    will   the   Senator    yield 


Mr.    BARKLEY 
there? 

Mr.  WHEELER.     I  yield. 

Mr  BARKLEY  If  my  memory  does  not  trap  me,  Grover 
Cleveland  appointed  Walter  Q.  Gresham  a5  Secretary  of 
State  m  his  Cabinet  because  he  had  voted  for  him  and  sup- 
ported him  in  Lndiana.  although  he  had  been  a  lifelong 
Republican. 

Mr  WHEELER.  Yes:  and  I  have  no  doubt  that  the  Sena- 
tor from  Lx)uisiana  appoints  m.any  men  down  there  becau.se 
of  the  fact  they  are  friends  of  his  who  may  have  belonged  to 
the  opposite  political  faith  at  some  time  in  their  lives. 
( Laughter  I  So  it  seems  to  me  that  thii t  is  not  a  valid  reason 
for  opposing  the  nomination  of  anybody 

Mr  McNinch  stated  that  in  1930  he  had  voted  for  Mr 
Jonas,  Republican  candidate  for  Congress,  but  had  not  par- 
ticipated m  the  Democratic  conventional  primary  that  year; 
that  he  voted  for  all  other  Democratic  candidates,  but  did 
not  vote  for  Senator  As  to  the  religious  question  he  .sUted 
specifically  that  he  had  nothing  to  do  with  the  religious  ques- 
tion in  that  campaign:  that  he  did  not  discuss  it  on  the 
stump  and  did  not  ailow  any  religious  hterature  to  be  sent 
out  by  the  committee. 

Mr.  LONG.     Mr  President,  will  the  Senator  yield  again'' 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Mon- 
tana yield  to  the  Senator  from  Louisiana? 

Mr.  WHEELER      I  yield. 

Mr.  LONG.  I  merely  want  to  add  a  further  remark  It 
seems  as  if  Mr.  Hoover  appointed  this  man  McNinch  for  the 
reason  that  he  was  a  Democrat  who  supported  him.  and  fur 
the  further  reason  that  he  thought  he  would  be  a  pretty 
good  friend  of  the  power  interest;  but  he  got  fooled  on  the 
last  part  ol  it.  because  McNinch  turned  out  to  be  a  pretty 
decent  kind  of  a  fellow.  So  I  do  not  know  but  that  there 
may  be  just  as  much  mistaJce  about  the  partisanship  question 
as  there  was  about  what  he  was  going  to  do  on  the  Comnu.^- 
sion.  I  am  more  interested  in  the  last  part  of  It.  My  under- 
standing is — and  I  got  this  from  a  man  named  Russell  when 
I  was  trying  to  keep  Garsaud  from  being  appointed  on  the 
Power  Commission — that  Russell  testified  McNinch  had  been 
a  very  good  surprise  from  the  side  of  taking  care  of  the 
public  interests.  That  is  what  I  am  more  interested  in  right 
now  when  it  comes  to  the  second  appointment  of  McNinch. 

Mr.  WHEELER.  That  is  the  only  thmg  it  seems  to  me 
that  we  should  be  interested  In — has  he  been  a  faithful 
public  servant? 

Mr.  LEWIS.  Mr.  President,  does  the  Senator  de.sire  to 
have  a  vote  today? 

Mr.  WHEELER.  I  think  so.  I  intend  to  finish  in  a  very 
short  time. 

Mr.  CLARK.  Mr.  President.  I  am  going  to  ask  the  Senator, 
in  view  of  the  issue  which  has  been  drawn  between  the  Sena- 
tor from  North  Carolina  and  the  Senator  from  Montana,  to 
let  the  matter  go  over  until  tomorrow.  Otherwise  I  cer- 
tainly shall  have  to  ask  for  a  quorum. 

Mr.  WHEELER.  I  am  perfectly  willing  to  have  a  quorum 
called;  I  am  perfectly  willing  to  have  a  record  vote  I  have 
no  personal  interest  In  this  matter  at  all.  If  the  Senate 
wants  to  turn  Mr.  McNinch  down,  it  is  perfectly  all  right 
with  me.  except  I  say  that  when  we  do  that  we  are  serving 
notice  to  the  power  interests  that  we  are  not  in  accord  with 
the  power  policies  bemg  carried  on  by  the  President  of  the 
Umted  States. 

Mr.  NORRIS.  Mr.  President,  if  the  Senator  will  allow  me 
to  interrupt  him.  I  should  like  to  get  some  information. 

Mr.  WHEELER.    I  yield. 

Mr.  NORRIS.     I  heard  the  Senator  from  Missouri    [Mr 
Clark]  state  that  he  was  going  to  ask  that  this  nomination 
go  over. 

Mr.  WHEELER.     Yes. 

Mr.  NORRIS     Is  it  gomg  to  go  over? 

Mr.  WHEELER.  It  is  not.  so  far  as  I  am  concerned,  if  we 
can  get  a  vote  en  it  today. 

Mr.  NORRIS.  I  ask  for  information,  because,  if  it  i.s  srotng 
over,  I  am  ■■  going  over  '.  too;  but  I  am  not  ■  going  over  "  if 
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for  I  want  to  be  here 


Does  the  Senator  from  Mon- 
Kentucky .' 


this  nomination  is  not  going  over, 
when  the  vo'e  i-s  had. 

Mr    B.\RKI.EY      Mr    Prr.sident- 

The  PRESIDING  t)FT-lCEPi 
tana  yield  to  the  Senator  Iroin 

Mr.  WHEELER.     I  vu'ld 

Mr.  B.\RKI^'Y  I  tru.st  that  we  may  obtain  a  vote  on  this 
nommatinn  todav  There  is  an  important  legislative  meas- 
ure on  the  calendar  for  tomorrow  which  will  take  consider- 
able time,  and  if  the  nomination  goes  over  it  might  take  a 
whole  day  a«ain  to  discuss  it.  I  do  not  want  to  cut  off 
anybody 

Mr  CLARK.  Mr  President,  will  the  Senator  from  Mon- 
tana yield ' 

Mr   whi-:p:i.kr     I  v.. -Id. 

Mr  CL.\RK  My  request  that  it  Ro  over  was  predicated 
entirely  on  the  propcsition  that  the  Senator  from  Montana 
seem.s  to  be  making  a  direct  issue  with  the  Senator  from 
North  Carolina,  and  I  think,  since  there  Is  not  a  very  large 
attendanci-  present,  that  M<nibers  of  the  Senate  should  have 
an  opportunity  to  read  in  the  Record,  at  least,  the  issue  that 
ha.s  been  made  between  the  Senator  from  North  Carolina 
and  the  Senator  from  Montana  At  the  conclusion  of  the 
remarks  of  the  Senator  from  North  Carolina,  in  view  of  his 
statement  that  he  did  not  intend  to  ask  for  a  quorum  or  de- 
mand a  roll  call.  I  was  entirely  prepared  to  follow  his  sug- 
gestion in  the  matter,  but  since  the  Senator  from  Mon- 
tana has  -seen  f^t  to  make  a  direct  issue  of  Mr.  McNinch 's 
conduct  in  North  Carolina  with  the  Senator  from  North 
Carolina.  I  think  th**  Menib<-rs  of  the  Senate  are  entitled  at 
lea-^t  to  liave  an  opportunity  to  read  the  discassion  m  the 
Record 

Mr  BARKLEY  Mr.  President.  I  will  say  to  the  Senator 
that  the  maf  er  of  Mr  McNinch's  conduct  in  North  Carolina 
was  thoroughly  thrc^ed  out  in  1930,  not  only  before  the 
Cuminutee  on  Interstate  Commerce  but  before  the  Senate. 
I  hapti^n  to  have  bet-n  the  campaign  manager  of  Governor 
Smith  m  my  State  ;n  the  campaign  of  1928,  and  I  was  one 
of  thase  who  .s*'conded  hi>  nomination  at  the  Houston  con- 
vention m  the  same  year  The  present  P*resident  of  the 
T'nited  S'ates  wa.-;  at  that  time  quite  actively  engaged  In 
seeking  to  obtain  the  election  of  Mr.  Smith  as  President  of 
the  Inited  States,  havintj  three  times  nominated  him  before 
the  Democratic  convention  and  having  supported  him  en- 
thu'^ia.'^t  icaliV. 

I  will  say  to  my  friend  from  Mi.ssourl.  as,  of  course,  I 
am  sure  he  will  recall,  that  there  was  much  heat  in  that 
campaign  and  much  resentment  against  those  in  all  the 
States  who  d:d  not  support  Mr  Smith.  In  my  State  there 
were  thousands  if  not  hundreds  of  thousands  of  Democrats 
who  did  the  same  thing  in  that  campaign  that  Mr.  McNinch 
Ls  accused  of  having  done  and  we  felt  in  1930 — and  I  am 
one  of  those  who  felt  that  way — that  it  was  not  wise  to 
proscribe'  men  and  seek  to  punLsh  them  because  of  what 
they  had  done  in  1928. 

Mr  CLARK.  Even  when  they  failed  to  file  returns  as 
required  by  law? 

Mr  BARKLEY.  That  i.s  a  technical  matter  about  which 
there  might  be  a  genuine  difference. 

Mr.  CLARK.  There  are  many  men  in  the  penitentiary 
on  similar  technical  matters  at  the  present  time. 

Mr.  BARKLEY.  There  are  not  many  in  the  penitentiary 
on  technicalities  of  that  .sort,  probably  not  as  many  as 
ought  to  t>e.  as  the  Senator  suggests.  The  point  I  am 
trying  to  make  is  that  this  pohtical  issue  having  been 
threshed  out  thoroughly  in  the  committee  and  on  the  floor 
of  the  Senate  5  years  ago,  and  some  of  us  who  were  very 
vitally  concerned  in  the  campaign  on  the  side  of  the  Demo- 
cratic nominee  having  felt  that  that  was  no  legitimate  bar 
to  the  appointment  of  Mr.  McNinch.  and  that  view  having 
been  confirmed  now  by  the  present  President  of  the  United 
States,  who  was  equally  vitally  Interested  In  the  Smith  cam- 
.  paign  in  19Z3.  it  does  not  seem  to  me  that  we  ought  now  to 
i  go  back  and  thresh  all  that  straw  over  a^ain  in  order  to 
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attempt  to  provide  some  legitiniAta  reastm  for  opposition  to 
Mr.  McNlnch. 

Mr.  CLARK.  Mr.  President,  with  the  very  greatest  re- 
spect for  the  opinion  of  the  dtotlnguldied  Senator  from 
Kentucky.  I  should  like  to  suggest  that  there  are  many 
Members  of  the  Senate  who  were  not  Members  of  the  Senate 
at  that  time  and  who  un  not  necessarily  bound  by  the  pro- 
found conclusion  the  Senator  from  Kentucky  reached  at 
that  time. 

Mr.  BARKLEY.  I  agree  to  that;  and  I  do  not  even  claim 
that  the  opinion  was  profound;  it  was  probably  very  super- 
ficial; but  it  was  at  least  sincere. 

Mr.  BAILKY.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Mon- 
Una  yield  to  the  Senator  from  North  CaroUnaT 

Mr.  WHEELER.     I  yield. 

Mr.  BAILEY.  I  do  not  care  to  have  the  nomination  go 
over;  I  would  prefer  to  have  it  settled;  and  certainly,  while 
I  have  grateful  feelings  for  the  Senator  from  Missouri,  I  do 
not  Interpret  the  remarks  of  the  Senator  from  Mcmtana  by 
way  of  drawing  an  issue  with  me. 

Mr.  WHEELER.    Not  at  alL 

Mr.  BAILEY.  I  think  after  wtoaX  I  hare  aa&d  about  Mr. 
McNinch  it  becomes  me  to  remain  quite  patient  while  the 
Senator  from  Montana  produces  all  he  can  in  his  behalf. 
I  have  no  objection  whatever  to  that.  I  do  not  intend  to 
controvert  with  him  about  it.  I  have  stated  my  views,  fiu:- 
nished  my  facts,  outlined  my  position,  and  I  am  entirely 
content. 

Mr.  WHEELER.  There  is  no  issue  so  far  as  the  Senator 
and  I  are  concerned  with  reference  to  what  took  place  in 
North  Carolina.  The  only  issue  Lb  as  to  whethc  or  not  as 
a  matter  of  law  a  statement  should  have  been  filed.  Ttie 
Senator  contends  that  under  the  law  there  ahoukl  have  be«n. 
I  am  saying  and  propose  to  follow  it  further  with  the  testi- 
mony that  he  is  mistaken.  I  am  proceeding  upon  the  sworn 
testimony  given  before  the  Interstate  Commerce  Commit- 
tee when  this  matter  was  previously  under  consideration. 
Here  is  the  testimony  with  reference  to  the  campaign  fund: 

Mr.  McNinch  stated  to  the  committee  that  he  did  not  per- 
sonally collect  or  handle  campaign  funds.  That  was  his  tes- 
timony before  the  committee. 

Mr.  BAILEY.  I  desire  that  to  be  read  in  the  light  of  the 
direct  evidence  that  since  then  he  swore  In  a  court  of  Jxistice 
that  he  did  receive  $54)00.    That  goes  to  ttie  heart  of  things. 

Mr.  WHEELER.  I  saw  that  statement  tn  the  newspapers, 
but  I  think  there  may  be  some  error  about  it. 

Mr.  BAILEY.  Let  me  interrupt  the  Senator  further  and 
ask  if  Mr.  McNinch  did  not  swear  that  he  could  not  get  a 
blank  or  did  not  get  a  blank  to  account  for  his  funds. 

Mr.  WHEELER.    The  Senator  is  wrong  about  that. 

Mr.  BAILEY.    No;  I  am  right. 

Mr.  WHEELER.  I  think  the  BenatM'  wOI  find  that  the 
record  shows  that  $5,0M  was  paid,  not  to  MclTiiM^  but  turned 
over  to  this  organization.  That  Is  what  McNiDch  testified 
before  the  committee.  I  think  the  Senator  will  find  that 
he  is  in  error  when  he  says  McNtaieh  testified  that  he  got  it 
personally.  He  testified  that  they  got  $MOQ  from  an  anti- 
Smith  organization. 

Mr.  McNinch  stated  to  the  committee  that  he  did  not 
personally  collect  or  handle  campaign  funds;  that  a  finance 
committee  did  this  and  the  funds  were  turned  over  directly 
to  the  treasurer;  that  he  did  not  file  a  statemmt  of  the 
committee's  receipts  and  disbursement  with  the  secretary 
of  state  foe  North  Carolina  because  it  was  clear  that  the 
committee  was  not  a  political  party,  as  defined  by  the  stat- 
ute; that  the  committee  had  only  one  meeting  and  nomi- 
nated no  candidates  and  ooij  passed  a  resolution  ot^xising 
Governor  Smith;  that  he  and  the  leaders  in  the  movement 
supported  all  of  the  rest  of  the  Democratic  ticket  and  in 
every  campaign  speech  he  called  on  his  foflowers  to  support 
all  of  the  Democratic  ticket  except  Governor  Smith;  Uiat  he 
did  not  receive  any  request  from  the  secretary  ai  state  to 
file  a  sUtement  untU  during  the  last  w<aek  of  the  campaign, 
when  he  was  away  tram  headgoa  iters  mod  oo  the  stump. 


with  speaking  engagements  evor  day  for  the  balance  of 
that  week.  He  has  since  told  me  tliat  he  forgot  to  state  to 
the  committee  that  neither  he  nor  any  member  of  the  com- 
mittee ever  received  from  the  secretary  of  state  the  blank 
forms  calling  for  a  report,  which  forms  were  sent  to  the 
Democratic  and  Republican  committees  in  due  time;  that 
If  he  had  filed  the  statement  it  would  have  characterized  the 
committee,  of  which  he  was  a  leader,  as  a  political  party, 
and  he  knew  it  was  not  a  party,  but  was  fighting  as  a  group 
of  Democrats,  supporting  all  of  the  Democrats  except  one. 
He  has  said  publicly  that  he  would  publish  a  full  statement 
promptly  after  the  election  and  fully  intended  to  do  that, 
and  wtien  the  campaign  was  over  he  called  <m  the  treasurer 
for  a  report  on  finances,  and  then  learned  that  two  mem- 
bers of  the  finance  committee,  Mr.  J.  L.  Morehead,  of  Diu-- 
ham,  N.  C,  and  Mr.  Word  H.  Wood,  <a  Charlotte,  N.  C,  had 
turned  over  to  the  treasurer  their  personal  checks  for  tump 
sums,  but  without  any  statement  as  to  ig^io  contributed  the 
money. 

I  invite  the  attention  of  Senators  to  a  letter  written  by 
Mr.  Wood  who,  I  understand,  the  Senator  speaks  of  as  a 
high-class  gentleman.  This  is  in  response  to  a  letter  writ- 
ten by  Mr.  McNinch  to  Wood,  as  I  recall: 

Responding  to  your  request,  I  am  giving  berewlth  a  statement 
erf  the  money  I  ocrilected — 

Mr.  Wood  collected  it,  not  Mr.  McNinch. 

In  connection  with  the  anti-Smith  organlzatUHi  and  campaign. 

In  justice  to  you — 

Said  Mr.  Wood,  and  I  should  like  to  call  the  attention  of 
the  Senator  to  this  because  it  seems  to  me  the  only  new 
thing  that  has  been  brought  into  the  case.  This  is  a  letter 
from  Mr.  Wood,  who  was  treasurer  of  the  organization  in 
North  Carolina.  Mr.  Wood  is  a  banker.  There  is  no  ques- 
tion about  him  being  an  honorable,  high-class,  decent  man, 
as  I  understand.    If  there  Is  I  should  like  to  have  it  stated. 

Mr.  BAILEY.  I  said  so.  Mr.  Wood  is  a  man  of  excellent 
standing  and  that  should  be  stated  anywhere. 

Mr.  WHEELER.    I  will  read  the  letter: 

Responding  to  your  reqxiest,  I  am  giving  you  herewith  a  state- 
ment of  the  mcmcy  I  collected  In  1828  In  connection  with  the  maXX* 
Smith  organization  and  campaign. 

In  Justice  to  you  I  should  like  to  state  that  I  have  several  times 
previously  declined  to  give  you  a  statement  of  these  contrihutlCHOs, 
because  you  had  stated  at  our  organization  meeting  that  you  did 
not  want  one  doliar  accepted  from  any  RepuMlcan  source,  as  we 
were  to  conduct  a  Donocratlc  campaign,  and  I  knew  that  I  had 
taken  the  personal  responsibility  of  receiving  a  tew  otHitrlbutlons 
from  Bepublic&ns,  and  preferred  not  to  tell  you  about  it,  as  I  knew 
it  was  contrary  to  your  instructions  and  wishes.  I  remembered  that 
you  had  stated  from  the  stump  and  through  the  press  that  our 
campaign  was  being  conducted  independently  of  the  BcpubUcana 
and  that  it  was  being  financed  by  money  from  Democrats,  and  knew 
that  you  were  entirely  sincere  in  those  statements;  but  I  did  not 
agree  with  you  as  to  the  necessity  for  su(^  a  course,  and  therefore 
assumed  the  sole  personal  reeponslbUlty  in  this  reapeet,  and  this 
alone  is  the  reason  why  I  have  never  been  willing  to  give  you  a 
statement  of  these  contributions  before  now. 

I  regret  that  my  refusal  to  make  a  statement  to  you  heretofore, 
and  your  being  unable  to  publish  a  statement,  as  you  have  repeat- 
edly told  me  you  wanted  to  do,  has  resulted  In  any  embarrniMiiiint 
to  you,  as  you  have  not  until  now  known  anything  atxmt  the 
sources  from  which  these  contributions  were  received,  excepting 
those  by  Mr.  Ooesett,  Mr.  Johnson,  the  anti-Smith  headquarteta, 
and  myself. 

I  sent  to  C  H.  Ireland,  treasurer  of  antl^Smtth  organlxaOon. 
Greensboro.  N.  C,  an  aggregate  of  tS^OO.  covering  the  foUowiag 
contributions:  $1,800  contributed  by  W.  H.  Wood:  toOO  contributed 
by  B.  B.  Ooeectt;  $500  contributed  by  C.  B.  Johnscm;  $1:000  sundry 
smaU  contributions  diulng  campaign,  of  which  I  kept  no  reeonl: 
$5,000  received  from  the  anti-Smith  headquarters.  Richmond.  Va^ 
$1,000  received  from  Arthur  J.  Draper.  Charlotte.  If.  C:  $8,000  re- 
ceived from  Charles  E.  Lambeth,  Charlotte,  N.  C;  $34)00  ^ecks 
received  through  David  H.  Blair,  as  hereinafter  explained:  $800  I 
am  unable  to  account  for,  unless  it  consisted  at  amaU  cuta.  can- 
tributlons  received  here  in  Charlotte,  of  which  I  kepi  no  reoord. 

So  Mr.  Wood  said  that  the  $5,000  received  from  the  Miti- 
Smith  headquarters,  which  was  the  Bishop  Cannnn  organiza- 
tion,  was  received  by  Mr.  Wood.  That  was  the  testimony; 
not  only  given  Yty  Mr.  McNii^ch  but  cm ifl lined  by  the  aea»« 
tary  of  the  organisation,  Mr.  Wood;  and  tt  Is  Ukewlse.  as  X 
recall,  confirmed  by  the  tertimony  or  ttatftnifnt  of  Mr.  More- 
head,  who  was  also  me  of  the  organisers. 
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Mr.  BAILEY.  Mr.  President,  may  I  undertake  to  clear  the 
Senator',s  mind  upon  that  matter  as  to  the  (juls? 

Mr    WHEELER.     Yes.  I 

Mr.  BAILEY.  Mr.  McNmch  te^.tified  m  the  Cannon  rase 
that  he  received  the  money  and  turned  it  over  to  Mr.  Wood, 
the  chairman  of  that  committee,  and  he  ur.dertakes  now  to 
exonerate  himself  by  saying  he  d.d  not  ^et  a  blank.  Is  a  m.an 
forgiven  in  this  world  for  not  fU.ng  an  m.-orr.e-ta-x  return 
becau.se  he  did  not  get  a  blank? 

Mr   WHEELER.     Oh.  no;  of  course  not. 

Mr  BAILEY  I  wish  to  inquire  if  any  of  the  numeroas 
leagues  being  formed  in  America  now— the  Liberty  league, 
for  example,  or  the  Crasaders — may  go  out  into  political 
fights,  oppose  candidates  or  advocate  candidates,  and  not  be 
accountable  for  iheir  e.xpenses''  Certainly  they  are  required 
to  file  statements.  After  the  most  tenuous  evidence  and  tak- 
ing advantage  of  technicalities  he  knew  he  wa5  obligated  and 
denied  receiving  the  money,  but  he  testified  here  that  he  had. 

Mr  WHEELER.  Mr.  President,  if  under  the  law  Mr. 
McNinch  should  h^ve  made  a  return  of  money  that  he  re- 
ceived, ;t  seems  to  me  the  prosecuting  attorneys  of  North 
Carolina  at  least  were  derelict  in  their  duty  if  they  did  not 
prosecute  him.  Apparently  they  agreed  with  him  when  they 
did  not  file  any  charges  against  his  committee,  and  felt 
that  they  cculd  not  get  a  conviction  under  the  law,  or  they 
would  ha'.e  filed  charges.  Otherwise,  they  were  derelict  in 
their  duty. 

Mr.  BARKLEY  Mr.  President,  will  the  Senator  yield 
there? 

Mr.  WHEELER.     Yes. 

Mr  BARKLEY.  My  recollection — and  it  is  refreshed  by 
the  testjnony  the  Senator  has  read — is  that  when  we  had 
this  matter  up  before  the  committee  4  or  5  years  ago  Mr 
McNinch  never  denied  that  the  $5,000  contribution  was 
made. 

Mr.  WHEELER.     No;  he  never  denied  it. 

Mr.  BARKLEY.  He  did  not  deny  it.  He  knew  it  wa - 
made.  It  was  Just  a  question  whether  it  wa.s  paid  to  ih*^ 
secretary  or  to  him.  He  said  It  was  paid  to  the  secretary 
That,  of  course,  would  account  for  the  $5,000  contributed 
by  Bishop  Cannon,  whether  it  was  turned  over  to  MtNinch 
in  person  or  to  he  secret.iry.  So  it  .seems  to  me  it  is  a 
technical  question  of  a  mans  recollection  as  to  whether  the 
money  wa^  turned  over  to  him  in  person  and  then  turned 
over  to  the  secretary,  or  paid  direct  to  the  secretary  I  do 
not  see  that  there  is  any  great  controversy  about  that. 

Mr.  WHEELER.  I  do  not  see  axvy  controversy  about  it. 
in  view  of  the  statement.  As  I  say.  it  was  not  McNimhs 
testimony  from  which  I  wa;i  reading.  I  wai  reading  from  a 
letter  written  by  Mr.  Wood,  who  was  the  treasurer  of  the 
organization. 

I  do  not  want  to  take  up  .iny  more  time. 

Mr.  CLARK     Mr.  Presid'jnt 

The  PRESIDING  OPFICf  Ji.  Does  the  Senator  from  .Mon- 
tana yield  to  the  Senator  from  Missouri? 

Mr.  WHEELER.    I  do. 

Mr.  CLARK.  I  am  Informed  by  the  Senator  from  North 
Carolina  that  the  requiremi'nt  of  the  North  Carolina  law  is 
as  It  Is  in  most  States  where  returns  are  required,  that  it  i.s 
the  duty  of  the  chairman  o.;  a  political  organization  to  file  a. 
return;  so  I  do  not  see  thai;  the  Senator  answens  that  ques- 
tion by  reading  the  testimony  of  the  treasurer  of  the  cam- 
paign. It  may  be  that  the  treasurer  had  a  right  to  file  a 
return;  but  if  the  law  makes  it  the  duty  of  the  chairman  ol 
a  political  organization  to  file  a  return,  and  Mr.  McNmoh  ha.v 
testified  that  he  had  knowledge  of  this  contribution,  as  the 
Senator  from  Kentucky  says.  I  do  not  thmk  Mr.  McNinch 
helps  himself  by  bringing  in  at  this  late  date  the  testimony 
of  the  treasurer  of  the  conrjnittee  that  the  money  was  paic 
directly  to  him. 

Mr.  WHEELER.  All  right;  but  suppose  the  Senator  from 
Missouri  were  the  head  of  an  organization,  and  he  asked  the 
treasurer  how  much  money  he  had  received,  and  the  trea^i- 
urer  refused  to  give  the  Senator  the  information,  does  the 
Senator  think  he  could  file  a  sutement  of  it? 

Mr.  CLARK.  I  would  not  be  the  head  of  an  organization 
In  which  I  was  compelled  by  law  to  make  a  return  of  the 
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expenditure  of  large  sums  of  money,  as  the  record  in  this 
ca.>e  -ho'As  was  done,  and  in  which  the  trea.'=urer  refused  to 
furnish  me  the  information  on  which  to  make  a  return. 

Mr.  BLACK.  Mr.  President,  will  the  Senator  yield  for  a 
que-^tiorr' 

The  PRESIDING  OFI-"ICKR.  I>jes  the  Senator  from  Mon- 
ta.na  yield  to  rh-'  S*  na'or  from  Alabama? 

.Mr    WHEFLi;R.     I  yield. 

.Mr.  BLACK.  H.us  the  Senator  covered  Mr.  McNmch's 
reri)rd  a.s  a  ::ifn:b»'r    'f  the  conimi.v^ion? 

Mr.  WHEELEil.  I  have  tried  to  cover  it.  I  wa.s  coming 
back  t  J  •.'   ...--.i::;. 

Mr  BL.ACK  I  happened  to  be  out  of  the  Chamber  at  the 
time 

Mr  WHEELER  I  have  covered  it  casually,  ju.5t  In  gen- 
eral terms 

I  df'S.re  to  rrp'^at,  a.s  I  said  at  the  outset,  that  I  have  no 
feeling  at  all  with  reference  to  Mr.  McNinch.  I  scarcely 
know  thf'  man  I  have  never  talked  with  him  for  over  15 
minutes  m  my  life.  I  heard  him  testily  before  the  Inter- 
state Commerce  Cummittre  when  his  nomination  was  here 
befoie  I  wa.s  impressed  with  the  fact  that  he  was  sincere, 
that  he  wa.«  liberal  in  his  viewpoint  on  the  power  issue.  The 
then  Senator  from  North  Carolina  vouched  for  Mr.  Mc- 
Ninch. and  I  voted  for  his  confirmation.  He  has  served 
ever  since  that  time,  and  President  Ro<vsevelt  has  promoted 
him  to  the  position  of  Chairman  of  the  Commission.  I 
challenge  any  Member  of  the  Senate  to  point  his  finger  to 
a  single,  s.jlitary  act  detrimental  to  Mr.  McNinch"s  record 
since  he  has  bet-n  a  member  of  the  Commussion. 

As  we  all  know,  the  power  interests  from  one  end  of  the 
country  to  the  other,  of  course,  are  bitterly  oppased  to  the 
present  policies  of  this  administration.  There  is  not  a  time 
when  they  get  totrether  but  that  they  are  constantly  berating 
the  adrnuiLstraiion  I  sav  to  every  Member  of  the  Senate 
that  by  voting  against  Mr.  McNinch,  if  the  Senate  should 
refuse  ici  confirm  him.  he  will  be  playing  right  into  the 
hand-s  of  the  power  interest.s  of  the  country,  and  they  will 
hold  a  jubilation  over  the  fact  that  the  Senate  has  defeated 
the  cne  man  who  has  t>een  closer  than  anyone  else  to  the 
President  of  the  United  States  during  the  past  2  or  3  years 
m  the  p<)w>T  fight. 

If  Senators  desire  to  defeat  Mr.  McNinch  Ijecause  he 
bolted  Al  Smith,  they  may  do  so;  but,  as  much  as  I  have 
supported  Al  Smith.  I  cannot  bring  myself  to  be  so  narrow 
in  my  political  feelings  as  to  oppose  lomebody  becau.se  of 
the  fact  that  he  has  not  always  voted  lor  the  candidate  for 
whom  I  have  voted.  If  I  did  that  in  my  State,  and  if  most 
of  the  people  in  the  Northern  States  did  that,  there  would 
not  be  enough  Democrats  in  the  northern  part  of  the 
country  to  flag  a  handcar. 

I  de.-^ire  to  say,  further,  Mr.  President,  that  Mr.  McNinch 
may  have  done  wrong.  I  am  not  condoning  what  he  did  at 
all,  and  would  not  for  one  moment  attempt  to  condone  it. 
The  Senate  confirmed  him  on  a  previous  occasion,  however, 
after  every  single  solitary  thing  that  was  brough"  up  on  the 
floor  of  the  Senate  this  time  was  gone  into  at  hearings  before 
the  Interstate  Commerce  Committee,  and  then  again  gone 
into  on  the  floor  of  the  Senate.  Since  that  time  Mr.  Mc- 
Ninch has  served  upon  the  Power  Commission  as  one  of  the 
most  honorable,  one  of  the  most  efBcient.  and  one  of  the  most 
brilliant  men  who  served  m  any  capacity  on  any  of  the  com- 
mii>5ions  here  in  Wa.shington.  That  is  not  merely  my  judg- 
ment wi*h  refererice  to  the  matter;  it  is  the  Judgment  of 
every  single  solitary  man  who  has  followed  the  power  fight 
in  the  L'n.ted  States.  It  is  the  judgment  of  every  newspaper- 
man ,n  the  galleries  who  has  followed  the  power  light  in  this 
country.  It  is  the  judgment  of  every  single  individual  from 
one  end  of  the  country  to  the  other.  Senator,  may  vote 
agu;n..t  Mr.  McNinch  if  they  desire;  but  if  they  \  ote  against 
him  because  he  bolted  Al  Smith,  they  will  be  se-ting  them- 
selves up  as  just  as  intolerant  as  they  claim  Mr.  McNinch  to 
have  been. 

I.  for  one,  Mr.  President,  deplore  Intolerance,  whether  it 
is  on  one  side  or  on  the  other.  I,  for  one,  will  not  ipermit 
myself,  becau:>e  of  intolerance,  to  vote  either  foi"  or  against 
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any  man  for  oonflrmatkiD.  to  anj  oAce  wtttiin  the  United 
States.  When  we  let  oor  IntolermDoe  set  Hat  better  of  our 
Judgment  in  these  matters,  wtiettMr  tt  U  potttlcal  tntderance, 
economic  intolerance,  or  reli«loaa  Intolerance,  we  are  doing  a 
disservice  to  the  people  of  the  United  States  of  America. 

Mr.  McCARRAN.  Mr.  Presklait,  in  apfffoaaiixig  the  dis- 
cussion of  this  subject  I  desire  first  to  dwell  upon  the 
expressions  of  the  very  able  Senator  from  Montana  [Mr. 
Wheeler].  I  do  not  i^nntMch  the  discussion  from  the 
standpoint  of  intolerance.  I  do  approach  it  from  the  stand- 
point of  ability  and  capability. 

The  learned  Senator  from  Montana  said.  "  Vote  to  reject 
this  man,  and  the  powor  interests  of  the  country  will  hold 
a  Jubilee."  If  there  is  anyone  In  the  Senate  who  has  done 
me  the  courtesy  of  watching  my  career,  he  will  at  least 
credit  me  with  candor  as  against  the  power  interests  of  the 
country.  I  am  in  fawn-,  and  I  have  teen  in  favor,  and  I  shall 
continue  to  be  in  favor  of  municipal  cootrol  as  against 
private  control  of  the  power  of  the  country.  It  is  because 
the  man  who  is  now  nominated  by  the  President  is  incaiMtble 
of  carrying  out  those  great  pollciefl  that  I  take  the  floor  here 
today;  not  because  of  any  intirieranoe,  because  I  do  not 
know  his  record.  I  take  his  record,  however,  from  the  two 
Senators  from  North  Carolina,  and  I  am  willing  to  abide  by 
that  record.  When  neither  oi  those  Senatars,  so  far  as  I 
know,  is  willing  to  subscribe  to  his  nominatton.  I  am  one 
Senator  on  the  floor  of  this  body  who  will  not  vote  for  his 
confirmation.  At  least  a  man  should  have  the  oidorsement 
of  those  who  know  him  best. 

So  far  as  intolerance  is  concerned,  that  is  a  thing  of  the 
past,  thanks  be  to  God.  So  far  as  intolerance  is  ooncemed, 
I  wish  it  had  never  come  into  American  history.  Tliat  does 
not  enter  into  my  consideration  whatsoever.  But  I  say,  Mr. 
President,  that  from  my  study  of  this  man,  from  my  obser- 
vation of  him,  frcxn  the  fact  that  I  have  read  his  opinions, 
from  the  fact  that  from  today  on  there  must  go  forward 
the  voice  of  the  Executive  of  this  country  that  natural 
resources  must  be  conserved  and  applied  to  municipal  bene- 
fits, I  cannot  and  I  will  not  lend  my  vote  to  the  confirma- 
tion of  Mr.  McNinch. 

I  say  nothing  against  him  personally.  I  do  not  know  his 
record,  "the  learned  Senators  from  North  Carolina  know  it 
much  better  than  I  do.  All  I  want  Is  to  be  fair;  but  in  my 
spirit  of  fairness  and  in  my  idea  of  fairness  I  conceive  that 
a  Nation  must  go  forward,  and  a  Nadon  going  forward  can 
best  go  forward  when  it  utilises  natural  resources  for  the 
best  interests  of  the  commimides  where  those  natural  re- 
sources exist. 

Mr.  McNinch  was  nominated  under  a  President  who  be- 
lieved in  private  control  of  all  natural  resources.  I  do  not 
think  there  is  anyone  who,  having  read  the  life  of  that 
President,  will  deny  his  natural  inclination.  When  Mr. 
McNinch  was  serving  under  that  administration,  he  served 
that  administration.  He  is  now  willing  to  serre  this  admin- 
istration, and  if  tomorrow  another  administration  should 
come  in,  he  would  be  willing  to  serve  that. 

Mr..  WHEELER.  Mr.  President,  wOl  the  Senator  yield 
to  me? 

Mr.  McCARRAN.    I  yield. 

Mr.  WHEELER.  I  am  sure  the  Senator  is  not  familiar 
with  Mr.  McNinch's  record  during  the  Hoover  administra- 
tion, because  he  was  most  progressive,  as  uqr  man  who 
knows  his  record  during  that  period  of  time  will  testify. 
AS  a  matter  of  fact,  he  took  ofOce  under  Hooirer,  but  he  did 
not  subscribe,  as  everjrbody  who  followed  the  power  fight 
in  this  country  knows,  to  the  ideas  <rf  Mr.  Hoover. 

Mr.  McCARRAN.  He  could  be  the  most  mrogressive  and 
yet  not  be  very  progressive;  so  there  you  are. 

Our  vote  on  the  oonfbmation  of  this  gmtleman  does  not 
involve  a  question  of  party  lines.  It  is  not  a  question  of 
tolerance  or  intolerance.  It  is  a  question  of  his  ability  and 
capability  and  adaptability  to  the  ofBee  to  which  he  is  nomi- 
nated. 

Mr.  President,  this  is  all  I  have  to  say.  These  are  my 
views  on  the  subject.    I  want  to  be  i^ecotded  as  voting 


against  the  confirmation  of  this  man  for  the  reasons  I  have 
suggested. 

Mr.  NORRIS.  Mr.  President.  I  had  not  intmded  to  debate 
this  question,  and  I  should  not  intrude  myself  on  the  Senate 
at  this  late  hour  if  it  were  not  for  some  of  the  things  that 
have  been  said  in  regard  to  Mr.  McNinch  wtiich  I  cannot 
understand. 

Of  course,  while  I  may  be  wrong  and  (filers  may  be  right 
about  the  loiatter,  I  have  no  sympathy  with  the  man  who 
makes  objecticm  to  someone  who  is  appointed  to  ofBce  be- 
cause he  d(t>es  not  wear  a  poUtical  badge  of  a  particular  Und. 
I  know  that  many  very  fine  and  able  men  object  to  the  ap- 
pointment of  anybody,  regardless  of  his  ability,  regardless  of 
his  honesty,  if  he  does  not  wear  some  particular  political 
badge,  and  some  go  so  far,  if  a  man  is  a  hundred  years  old, 
to  say, "  If  a  search  of  yaui  life  from  the  time  you  commenced 
to  vote  toi  the  present  shows  that  you  ever  voted  for  a 
township  trustee  or  a  school  teacher  or  any  candidate  of  that 
kind  wtio  djid  not  bear  your  poUtical  badge,  you  weiie  a  traitor 
and  you  ane  not  fit  to  hold  office,  and  you  never  ought  to  be 
appointed  to  office  by  anylx>dy.  regardless  of  your  ability." 
Ttiat  carries  partisanship  further  than  I  think  it  ought  to  go. 

Mr.  President,  I  wonder,  too.  what  some  of  those  i^io 
condemn  olthers  because  they  have  not  supported  this  man 
or  that  mcMi  for  President,  and  make  them  out  to  be  unfit 
far  public  pffice,  think  of  me.  I  wonder  why  I  am  not  ex- 
pelled fronii  the  Senate.  If  that  be  a  crime,  we  would  not 
have  a  quorum  here.  I  could  not  go  on  this  side,  of  course, 
I  could  nolt  go  on  the  other  side,  of  course,  although  this 
side  and  the  other  side  both  treat  me  with  great  respect 
when  I  happen  to  be  supporting  some  man  for  office  who 
wears  their  particular  badge.  I  am  a  good  fellow  when  I  am 
supporting  Smith  for  President,  and  the  Democrats  pat  me 
on  the  bac^  and  say,  "  What  a  patriotic  man  you  are."  But 
they  come  here  and  say,  "  Here  is  a  man  who  would  not 
support  Sxhith,  a  Democrat,  but  supported  Hoover,  and  he 
Is  not  fit  to  hold  office.  We  do  not  care  ansrthing  about  his 
qualifications.  Get  anybody,  we  do  not  care  who  he  is,  bow 
low  he  is,  ibow  incompetent  he  may  be,  but  be  must  be  a 
Democrat.'*' 

I  did  not  agree  with  Mr.  McNinch  in  the  election  in  IMS. 
I  supported  Mr.  Smith.  I  would  do  it  again  if  I  had  the 
same  chanbe.  I  am  not  ashamed  of  supporting  him.  I  am 
not  apologjising  for  it,  either  to  this  side  or  to  the  other. 
But  if  Mr.  McNinch  was  a  rascal  because  he  suppoortad 
Hoover,  then  I  am  a  double  rascal  because  I  supported 
Smith.  If  i  he  lost  his  citizenship  for  going  of&t  to  the  Re- 
publicans and  supporting  their  candidate  for  President,  then 
I  lost  mine  when  I  went  over  and  suppcHted  Smith. 

Ilie  same  reasoning  applies  to  support  of  Roosevelt. 
There  are  none  on  the  other  side  more  anxious  to  see  the 
Roosevelt  {administration  succeed  than  I  am.  I  think  Mr. 
Roosevelt  made,  in  this  case,  an  exceptionally  fine  appoint- 
ment. 

When  lk|cNinch  was  first  appointed  I  was  suspicious  of 
him.  I  azfi  not  a  member  of  the  committee;  and.  though  I 
had  no  time  to  spare,  I  took  time  to  go  to  the  committee 
and  listen'  to  the  hearings  and  the  reom^  that  was  made. 
When  I  wjent  there  I  was  against  McNlndi.  I  came  bade 
into  the  Senate  and  voted  fOT  him. 

Mr.  McCARRAN.    Mfr.- President,  will  the  Senator  yield? 

Mr.  NOflRRIS.  Just  a  moment.  Everything  was  gone 
Into.  All  ithe  record  was  gone  over.  The  Senate  took  a 
vote,  and  When  we  came  to  vote  there  were  only  11  votes 
against  MtiNinch.  Democrats  and  RepubUcuxs  alike  voted 
for  him. 

Let  me  ^  a  little  bit  further  while  I  am  -on  this  point,  if 
the  Senator  from  Nevada  will  wait  a  moment.  Ttuaa. 
McNinch  Went  into  office.  I  did  not  see  the  man  change 
the  color  of  his  coat  and  be  different  under  Roosevelt  than 
he  was  wtien  he  served  imder  Hoover;  neither  did  other 
Senators.  '  It  is  conceded,  I  believe,  that  he  has  not  done 
that.  Underneath  it  all  he  may  be  a  rascal  of  the  deepest 
dye — I  do  !not  know — but  from  my  standpoint  he  has  made 
a  record  Of  which  any  man  ou^t  to  be  prowl.    Be  has 


treasurer  how  much  money  he  had  received,  and  the  treas- 
urer refused  to  give  the  Senator  the  in/ormation.  does  the- 
Senator  think  he  could  flle  a  statement  of  it? 

Mr.  CLARK.    I  would  not  be  the  head  of  an  organization 
In  which  I  was  compelled  by  law  to  make  a  return  of  the 


selves  up  as  just  as  intolerant  as  they  claim  Mr.  McNinch  to 
have  been. 

I.  for  one,  Mr.  President,  deplore  Intolerance,  whether  it 
is  on  one  .side  or  on  the  other.  I.  for  one.  will  not  permit 
myself,  because  of  intolerance,  to  vote  eitlier  foi"  or  against 


nated. 

Mr.  President,  this  is  all  I  h«TC  to  aay.    These  are  my 
views  on  the  subject.    I  want  to  be  I'^ecorded  as  votiiig 
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that.  UiMlemeath  it  all  he  may  be  a  raseal  of  the  deepest 
dye — I  do  Inot  know — but  from  my  standp(^nt  he  has  made 
a  record  ^f  which  any  man  ou^t  to  be  proud.    He  has 
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made  a  record  of  which  I  am  proud.  He  has  made  a  record 
of  which  ex-President  Hoover  ought  to  be  proud,  and  ne  i 
probably  la.  President  Roosevelt  made  McNlnch  Chairman 
of  the  Federal  Power  Commission.  I  Uiink  he  has  made  a  ^ 
wonderful  record  on  the  Commission.  As  the  Senator  from 
Monuna  [Mr.  Whkbi.m1  said,  all  over  the  country  there  is 
one  class  united  in  opposlUon  to  hun.  and  that  is  the  power 
mterests.  the  private  Power  Trxist. 

I  do  not  mean  to  criticize  anyone  else.  Others  may  know 
Mr  McNinch  better  than  I  do.  and  they  may  be  right  about 
the  matter  but  when  I  see  so  much  of  tlie  time  of  the  Senate 
taken  up  in  quibbUng  over  the  fact  that  this  man  is  not  a 
loyal  Democrat,  that  once  in  his  hfe  he  supported  a  Re-  . 
pubUcan— a  Republican  whom  I  myself  did  not  support— and 
saymg  that  therefore  he  must  be  condemned.  I  confess  that 
I  do  not  subscribe  to  that  kind  of  a  doctrine.  U  that  is 
good  doctrine,  then  I  am  out  of  place:  I  ought  not  to  be 
here;  I  have  no  place  in  public  life.  I 

E>o  Seriators  go  into  the  campaigns  when  they  are  run-  | 
ning  for  oCace  and  say.  "  I  do  not  want  any  Republican 
votes  ••?  Do  Senators  say.  "  U  you  are  a  Democrat  and  vote 
against  me.  you  are  branded";  or.  "U  you  are  a  Repub-  | 
hcan  "—the  rule  must  work  both  ways— "  if  you  vote  for  me 
you  brand  yourself  as  a  traitor,  and  I  will  never  give  you  an 
office  nor  will  I  ever  support  you  if  you  are  appointed  to 
office  "?     Is  that  the  kind  of  campaign  that  anyone  makes 

in  any  party? 

Senators  welcome  Republican  votes  when  they  are  runnmg 
on  the  Democratic  Ucket.  They  are  good  feUows  if  they  vote 
for  you.  It  would  now  appear,  however,  from  this  discussion, 
that  any  man  who  ever  scratched  his  ticket  was  a  dema- 
gogue and  not  entitled  to  the  respect  of  his  fellow  men. 

I  feel  deeply  about  this  subject.  When  I  supported  Smith 
I  found  a  good  many  in  the  Republican  Party  who  bitterly 
cnticized  me  for  supporting  him.  There  are  just  as  many 
men  In  the  Republican  Party  as  there  are  in  the  Democratic 
Party  who  feel  that  way.  There  are  men  in  the  Republican 
Party  who  would  not  look  at  me  or  speak  to  me  now  if  they 
met  me  on  the  street,  just  because  I  did  not  support  Hoover; 
and  apparently  this  man  McNlnch  must  be  condemned 
because  he  did  support  him. 

I  myself  think  McNinch  made  a  mistake  when  he  sup- 
ported Hoover.  I  think  he  was  wrong;  but  I  have  to  concede 
that  he  had  a  right  to  support  Hoover,  even  though  he 
himself  was  a  Democrat. 

I  now  yield  to  the  Senator  from  Nevada. 

Mr.  McCARRAN.  Mr.  President.  I  think  the  learned  Sen- 
ator from  Nebraska  made  the  statement — and  I  hope  to 
quote  him  correctly  now.  when  so  long  a  time  has  passed 
since  he  made  it — that  when  Mr.  McNinch  s  nomination 
came  up  on  the  first  occasion,  the  Senator  was  suspicious  of 
him.    I  hope  I  quote  the  Senator  correctly. 

Mr.  NORRIS.     Yes;  I  think  I  said  that. 

Mr.  McCARRAN.  I  wonder  if  the  learned  Senator  will 
state  on  what  ground  his  susi>icion  was  then  founded. 

Mr.  NORRIS.  I  am  speaking  now  from  recollection,  but 
I  think  it  applies  to  all  such  cases. 

I  have  found  from  my  experience  in  pubUc  life  that  when 
a  President  appoints  a  man  to  a  commission  where  there 
have  to  be  appointed  some  members  of  the  opposing  party, 
as  is  the  case  with  respect  to  the  Federal  Power  Commission, 
the  President  always  himts  around  for  a  friend  in  the  other 
party.  I  can  point  the  Senator  to  illustrious  men  in  the 
Democratic  Party  who  always  did  that.  The  same  thing  is 
true  of  the  Republican  Party.  It  may  not  be  right.  Many 
good  men  argue  that  that  is  not  right.  I  do  not  care  much 
about  it.  because  I  never  had  much  ssmnpathy  with  the  law 
and  I  have  always  opposed  laws  that  required  a  man  to  be 
aiHPointed  because  of  political  qualifications,  as  many  of  our 
laws  do. 

I  was  here  under  President  Wilson,  a  Democrat.  In  the 
case  of  the  commissions  be  had  to  appoint,  where  they  were 
to  be  divided  and  had  to  be  made  up  partly  of  Republicans. 
I  noticed  that  the  Republicans  he  selected  were  always  men 
who  supported  him  in  the  previous  campaign. 
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Mr.  Hoover  had  the  same  kind  of  appointments  to  make, 
and  when  he  had  to  appoint  a  Democrat  he  always  found 
some  Democrat  who  had  supported  him.  I  suppose  that  is 
what  Hoover  did  m  this  case. 

I  do  not  anticipate  that  Mr.  McNinch  had  any  deal  with 
Hoover,  or  anything  of  the  kind.  I  do  not  think  theie  was 
anything  crooked  or  wrong.  However.  I  have  an  ideal  that 
so  far  as  Hoover  was  concerned,  he  appointed  McNinch 
because  McNmch  supported  Hoover. 

Senators  may  say  what  they  like  about  that  kind  of 
politics,  but  that  is  the  kind  of  politics  under  which  we  are 
living.  That  is  the  kind  of  pohtics  Democrats  practice. 
That  is  the  kind  of  politics  Republicans  practice.  It  is  the 
universal  rule,  and  I  suppose  it  always  will  be.  Riijht  or 
wrong,  it  is  the  practice;  it  is  the  procedure.  I  had  an  idea 
that  we  had  better  look  carefully  into  an  appointmer.t  to  a 
position  of  this  kind  made  by  President  Hoover,  because  I 
knew  where  President  Hoover  stood  on  the  power  question. 
I  listened  to  the  testimony  before  the  committee.  I  heaid 
Mr.  McNinch  testify;  and  though  I  concede  that  I  may  be 
wrong.  I  concluded,  and  I  did  it  without  evidence,  josl  frcm 
my  kiiowledge  of  things  in  general,  that  Hoover  had  ap- 
pointed McNinch  because  McNinch  had  supported  Hoover. 

I  was  suspicious  at  first  that  Hoover  had  appointed  Mc- 
Ninch because  the  Power  Trust  owned  him;  that  he  had 
leanings  toward  the  Power  Trust  or  private  comranica. 
When  I  heard  the  evidence  I  reached  the  conclusion  that  I 
was  probably  wrong  in  that  suspicion.  Perhaps  I  wiis  not 
certain  about  it.  but  I  was  sufficiently  satisfied  that  I  was 
wrong  m  that  suspicion  that  I  voted  for  his  conflrmaticin. 
I  I  believe  that  is  a  correct  statement.  I  cannot  prove  any 
I  of  those  things.  I  do  not  know  what  was  in  the  heart  or 
the  mind  of  the  President  when  he  appointed  McNinch.  but 
I  think  President  Hoover  appointed  him  because  he  liad  to 
appoint  a  Democrat  and  because  he  was  the  kind  of  a  Demo- 
crat who  had  supported  Hoover.  That  is  what  all  the  Presi- 
dents do.  So  President  Hoover  appointed  him.  O.u"  bi- 
partisan boards  are  filled  with  that  kind  of  appointees. 
Grover  Cleveland  did  it.  I  do  not  know  any  Presider.t  who 
did  not  do  it.    All  of  them  did. 

Mr.  BAILEY.     Mr.  President 

The  PRESIDINO  OFFICER.     Docs  the  Senator  from  Ne- 
braska yield  to  the  Senator  from  North  Carolina? 
Mr.  NORRIS.     I  yield. 

Mr.  BAILEY.     I  greatly  delight  in  the  candor  of  tht?  Sen- 
ator from  Nebraska.     I  feel  that  he   is  probably  riijht  in 
believing  that  Mr.  Hoover  appointed  Mr.  McNinch  because 
Mr.  McNinch  voted  for  Mr.  Hoover. 
Mr.  NORRIS.     I  think  so. 

Mr.  BAILEY.     So  far  so  good.    He  has  received  his  reward 
Why  should  the  Democrats  reward  him? 
Mr.  NORRIS.     The  Democrats  need  not  reward  him. 
Mr.  BAILEY.     I  am  not  going  to  if  I  can  help  it. 
Mr.  NORRIS.     If  the  Senator  is  going  to  say,  "  Here  is  a 
Democrat  who  was  appointed  and  rewarded  by  a  Republican 
President,  so  let  us  kick  him  out  ",  that  is  one  thing.    If  the 
Senator  would  go  through  all  the  boards  and  commissions 
and  do  that,  he  would  find  more  vacancies  than  he  could 
fill  in  the  next  6  months,  because  they  are  filled  with  ap- 
pointees of   that   kind  who  were   appointed   for   thai    very 
reason. 

Mr.  BARKLEY.  Mr.  President,  the  Senator  is  mb  taken 
that  he  could  not  fill  them  in  6  months.  I  could  fill  them  in 
6  hours  from  among  the  applications  I  have  now  on  m/  deak 
for  positions.  I  might  not  be  able  to  fill  them  with  a.,  good 
men.  but  I  could  fill  them. 

Mr.  NORRIS.  If  the  Senator  filled  them  from  among  the 
applicants  whose  applications  are  on  his  desk,  he  probably 
would  make  as  many  mistakes  as  he  had  appointments  to 
make,  and  after  a  while  he  would  find  that  out. 

This  man,  as  has  been  stated,  has  made  good.  In  my 
Judgment,  he  is  entitled  to  this  office.  He  is  an  outsttindlng 
character  in  the  United  States  today  on  the  subjects  which 
come  before  that  Commission.  He  is  the  leading  authority 
and  recognized  as  such.    He  is  hated  by  the  Power  Trust. 


kted  of 


His  defeat  here  would  be  heralded  as  ttw 

victory  In  favor  of  the  Power  Ttort.    Ha  bs  -  ^  _ 

When  President  Hoover  flrsl  nwnlnatwt  Wm  I  wtofl  lor 
his  confirmation,  after  a  gnaX  deal  of  InvcfltlgaftbB.  tecause 
I  then  felt  he  would  make  good.  Vam  the  chaisa  Is  made 
that  somethhic  that  was  settled  at  tJMtt  ttoe.  when  we 
passed  on  the  matter,  has  not  been  ihiauHftui  agrin.  "me 
matter  is  brought  up  now  and  cittlciBn  maAft  beoauK  the 
committee  did  not  go  into  It  agalB.  HieF  «IM  «t  mot^ 
took  volumes  of  teathaony.  went  aU  ow  &  and  reached 
their  conclusion,  and  alter  full  debate  tbe  Senate,  tT  ^nost 
ananimous  vote  backed  up  tbe  nombiatlen  and  n*ed  lor 
his  confirmation. 

I  was  one  of  the  doubtful  onea.  I  did  not  fcne^  the  ap- 
pointee. Knowing  the  source  of  tal>  aMiidiihnent  and  tbe 
ideas  of  President  Hoover  on  the  power  queation.  I  was 
suspicious.  I  went  into  It  wftb  smtAdam  In  taw  mind.  I 
became  convinced.  I  am  mora  eanvlnoed  near  than  ever 
that  he  is  one  of  tbe  wJtetandlBg  chara^cn  on  tbe  ^nctlops 
with  which  the  Commtssion  bas  to  daal<  onec*  the  wit- 
standing  authorities  to  Amerloa  on  tbosa  naaMons  From 
my  viewpoint  it  would  be  a  tenfble  alitate  If  the  Senate 

should  not  confirm  his  nontnattdn.  

I  did  not  agree  with  hhn.  Be  coppoited  Hoovef.  He 
went  against  his  party  and  flvpported  Hoover.  I  waA  ag^net 
my  party  on  the  other  side  and  auwwrted  absMh.  H  he  Is 
a  bad  man  because  he  did  that»  I  am  }wA  w  bad  because  I 
supported  Smith  and  I  ought  to  be  Uctod  ««rt.  I  have 
been  reelected  since  to  the  faee  of  thaft.  and  I  received  a 

bigger  majority  than  efer  before.  

This  man.  because  he  was  smMtlnted  by  Hoover,  ought 
not  to  be  defeated  near  when  he  la  appolnled  by  another 
President. 

Mr.  McCARRAN.     Mr.  Pieaktent 

The  PRBSIDINa  OFFICER.    Doea  tf>e  Senafav  from  Ne- 
bra.ska  yield  to  the  Senator  from  Nevadar 
Mr.  NORRIS.    Certainly. 

Mr.  McCARRAN.  I  wairt  to  mtf  te  the  SeoaAor — perhaps 
I  am  not  within  the  reatan  of  propriety  In  dolnc  ao— that  I 
v«ry  much  dislike  having  the  learned  Senator  from  BFebraste 
in  the  breach  where  he  plaees  himself  new  betore  us,  to  be 
voted  up  or  down  by  the  Senate  to  order  to  save  Mr.  McNlnch. 
Mr.  NORRIS.  Oh.  no;  I  do  no*  do  that.  I  relieve  the 
Senator  entirely  from  any  aspersion  of  that  kind. 

Mr.  McCARRAN.  I  know  the  teamed  genafar  during  his 
entire  discussion  has  dweM  on  himself.^  gvery  one  of  us  is 
a  great  admirer  of  the  learned  Senator  from  IDebratdca.  The 
learned  Senator  from  Nebraska  wanta  Ui  to  tote  wp  or  down, 
in  or  out.  according  to  wtiether  or  not  the  teamed  Senator 
from  Nebraska  was  right  in  abandoBlBt  Mi  par^,  and 
thereby  we  will  say  that  Mr.  BIcRinch  wna  right  er  wrong  in 
abandoning  his  party.  ,  ^^  • 

Mr.  NORRIS.  No;  I  am  not  reqoeflMnf  aayteing  of  that 
kind.  Of  course.  I  wooM  have  no  reaaon  «•  rliM  to  reqnest 
anything  of  that  kind. 

Mr.  GLASS.     Mr.  President 

Mr.  NORRIS.    I  yldd  to  tbe  Oenafnr  flnmi  'Vlrgtai^. 
Mr.  GLASS.    I  do  not  ooncecte  that  the  Oiiiafinr  tnmi  Ife- 
brasica  properly  places  himatf  in  the  iaine  urtmmj  wttlTlir. 
McNlnch.    Why  was  Bir.  Mcmneh  aweiiitea  In  the  flrst 

place? 
Mr.  NORRIS.    I  went  into  fliat  siwiwwhat  liilaw  the  Sena- 

tor  came  into  the  Chamber. 

Mr.  QLASS.  Tes.  I  had  no  need  of  Mkliif  tbe  fuestion. 
because  I  know  why  he  was  appototed. 

Mr.  NORRIS.  Then  there  is  no  neBtBftllf  for  me  to  answer 
the  Senator's  question. 

Mr.  GLASS.  Not  a  bit  in  the  workL  I  wtt  answer  my 
own  question.  He  was  appointed  for  m>  other  reaaon  than 
that  he  deserted  his  party  and  ■mpoited  Mr,  IIuuvu.  That 
is  all.  He  was  not  appototed  aa  acoonnt  oC  bii  fttusm.  He 
did  not  know  anything  more  about  the  poiwer  tatercats. 
Whether  they  were  right  or  wrong,  thah  the  man  In  the 
moon^  He  was  appointed  simply  becanae  Im  voted  for  Mr. 
Hoover.  Thousands  of  peopte  to  my  State  wrtad  for  Mr. 
Hoover.    Virginia,  for  the  second  time  ainee  the  CIvU  War. 


voted  the  BeiAxbUcan  ticket,  voted  for  Mr.  Hoover  by  24.M0 
majortty.  Many  of  the  best  people  of  '^Hrginla  did  that. 
That  is  not  tbe  question  tovohred  here.  Xt  is  why  Mr.  Mc- 
Ninch was  aiKxiinted.  He  was  appototed  because  he  (te- 
serted  his  party  and  voted  for  Mr.  Hoover,  and  for  no  other 
reason  on  Vba  ftice  of  God's  earth. 

air.  NORRIS.  The  Senator  could  make  the  same  state- 
naent  about  every  other  Democrat  that  Mr.  Hoover  or  any 
other  Rcpul>lJLc{in  President  ever  appototed  to  office.  If~~ 
there  was  a  deiU  liy  whidi  Mr.  Hoover  had  agreed  in  ad- 
vance, if  a  cotatract  had  been  made  with  this  man,  "  if  you 
will  support  me  I  will  appoint  you  to  this  oOoe ",  It  would 
liave  been  a  different  thing.  That  cannot  be  proven.  No 
one  will  attempt  to  prove  it.  He  may  have  Iwen  appointed 
because  he  supiported  Mr.  Hoover.  That  is  naturaL  Presi- 
dents  make  such  appointments,  as  I  said  when  ;khe  Senator 
was  not  herej  Democrats  and  RepublicanB  alfte  have  done 
that.  It  does  not  foUow  that  the  man  appototed  is  inomn- 
petent  or  is  4  criminal  or  is  guilty  of  anjrthing  that  ought 
to  tiring  aboiit  his  defeat.  If  it  wens  true  that  Mr.  Mc- 
Ninch had  sujpported  Hoover  because  to  advance  a  ooatract 
was  made  with  Mr.  Hoofer  that  if  be  did  rapport  Hoover 
he  would  bei  appointed  to  this  office,  then  it  would  be  a 
different  matter. 

Mr.  GLASS.    I  do  not4Miy  that  that  Is  so. 
Mr.  lK>RRtS.   Of  course  the  Senator  does  not. 
Mr.  GLAS^.    I  do  not  i»zt  Mr.  McNlnch  to  tbe  category  of 
an  apostate  for  the  price  of  his  apostasy:  but  all  the  same  he 
was  an  apostate  aiul  he  got  the  Job,  and  that  is  the  only 
reason  he  got  it. 

Mr.  NC^Rf^.  The  same  tMng  would  be  tone  <rf  othCT 
aiQMtotees.  That  may  be  said  whenever  a  President  appotots 
a  man  whert  we  have  minority  political  representation  on 
theee  various!  boards  and  commissions.  I  have  never  f  avwed 
that  kind  of  rei>res«itation  but  it  is  inovided  f  or  to  afi  kinds 
of  laws.  Wfcfcnj  the  President  has  to  appotot  representatives 
of  dllferent  parties  to  the  offices  he  cannot  appotot  more 
than  so  mani^from  one  party.  It  works  ant,  as  a  rule,  so  that 
the  PresidCTtt-  selects  for  the  minority,  nominees  from  the 
other  party,  toen  who  supported  him. 

Democratic  and  Republican  Presidents  have  always  droe 
that.  That  |s  the  geneinal  rute.  I  do  not  think  it  Is  a  good 
rule.  I  vot^d  against  ttie  laws  wWdi  provided  that  the 
minority  of  i  body  should  be  of  one  party  and  ttie  majority 
of  another  piarty.  I  would  rather  give  ttie  Preeident  a  fSree 
hand  and  let;  blm  appotot  all  the  members  of  a  body.  If  he 
desires  to  dd  so,  from  his  own  party.  That,  however,  tai  not 
the  law;  bM  I  take  it  that  it  is  no  disgrace  to  Mr.  McNinch 
that  he  was  iappointed  and  accepted  the  ollloe,  although  the 
appointmenti  was  made  by  President  Hoofer.  It  does  not 
follow  and  hobody  believes  that  when  the  appointment  was 
made  any  pwmilse  was  made  or  anythtog  wrong  was  done  by 
Mr  McNtoch  when  he  got  the  office,  or  that  he  supported 
Hoover  with!  the  understandtog  that  Hoover  was  to  give  him 

Mr.  GLASS.    I  do  not  think  that  oocurred,  hot  I  think 
Hoover  gavd  McNtoch  the  office  because  he  sofiported  Hoover. 
tl£i.    He  probably  dML    That  is  tree  aO  the  way 
the  Presidents  have  done  that. 

iry.    Mr.  President 

JIIDING  OFFICER.    Does  the   Senator   from 
:Id  to  the  Senator  from  Kratwdty? 

I  wUl  yield  the  floor  If  tbe  Senator  deaiiea 


Mr.  NOl 
around. 

Mr. 

The 
Nebranca 

Mr. 


the  floor.  ..  _.      *^ t,  ^^ 

Mr.  BARfcUSY.  No;  I  have  not  any  desire  to  speas  on 
this  nombMition.  I  am  wondering  If  we  oamuC  ■"^  »2**5- 
I  may  say  that,  as  soon  as  this  nominatioii  Aall  be  dispoaed 
of  It  is  the  Ipui-pose  to  recess  untfl  tomorrow,  at  which  ttme 
two  import^t  biEs  are  to  be  considered,  and.  after  they 
BhaU  have  been  disposed  of,  to  recess  until  Monday.  KM. 
therefore,  vieiy  desirable  to  get  a  vote  on  this  nomtoatlOB 
toni^t  if  possible.  If  no  o*her  Senator  deelxes  to  speak. 
I  hope  we  i^iay  have  a  vote.  .  . 

Mr  LEWtS.  Mr.  President,  I  rise  merely  to  aax  tolorma- 
tlon  from  Ithc  Senators  from  North  Carolton.  if  I  may 
intrude. 


s 


wno  supponeo  mm  is  um  tv«yiou8  caunpaign. 


I  mna  recosmaea  ma  sucu. 


lMmvc\l     UJ      ^tJB     M,  WOV* 
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Mr    BARKLET.    I  yield  to  the  Senator  for  that  purpose. 

Mr  LEWIS.  When  the  appointment  of  Mr.  McNinch  wm 
made  were  the  Senators  from  North  Carolina  Informed,  did 
they  protest  it.  and  was  the  appointment  made  despite  their 

protest  "^ 

Mr     BAILEY.     Mr.    President.    I    wiU    respond    to    that 

Inquiry.  . 

When  Mr.  McNinch  was  appointed  in  December  1930.  other 
Senators  than  the  present  Senators  from  North  Carolina 
were  B^-mbers  of  this  body.  I  was  Senator -elect,  and  did 
appear,  but  I  could  not  appear  in  my  capacity  as  Senator. 
I  did  not  qualify  until  March  4.  1931. 

Mr.  LEWIS.  Has  not  Mr.  McNinch  been  reappointed  by 
President  Rooaevelt? 

Mr.  BAILBY.    He  has  been  reappotnted. 

Mr.  LSWIS.  It  Is  as  to  that  appointment  that  I  should  like 
to  know  If  the  Senators  were  Informed,  and  if  they  pro- 
tested, and  if  the  latter  appointment  was  made  despite  that 

protest. 

Mr.  BAILBY.    I  will  answer  that  question.    I  was  informed, 
and  I  did  communicate  with  the  President;  and  I  think  I 
made  it  perfectly  clear.  In  speaking  here  Just  now.  that  I  was 
respecting  the  President's  decision  in  the  matter.    He  heard  j 
It,  and  I  have  no  complaint  to  make  of  the  President.  i 

Mr.  BARKLEY.  U  the  Senator  will  yield  there,  further  to 
clear  up  this  matter,  at  the  time  this  nomination  was  made 
4  years  ago  the  present  Junior  Senator  from  North  Carolina 
[Mr.  RkyholobI  was  not  a  Member  of  this  body.  Senator 
Morrison  at  that  time  was  a  Member  of  the  Senate,  having 
Just  been  appointed  by  the  Governor.  The  present  senior 
Senator  from  N(vth  Carolina  [Mr.  Bahjct)  had  been  elected, 
but  had  not  taken  his  office;  but.  as  the  Senator -elect,  he  did 
appear  before  the  Committee  on  Interstate  Commerce  and 
object  to  the  appointment,  very  largely  because  of  the  cam- 
paign in  1928.  The  other  Senator  from  North  Carolina,  who 
Is  not  now  a  Member  of  this  body,  appeared  before  the  Com- 
mittee on  Interstate  Commerce  and  endorsed  the  appoint- 
ment of  Ui.  McNinch.  and  asked  for  his  conflrmaUon.  and 
made  a  speech  on  the  floor  of  the  Senate  in  behalf  of  his 
confirmation  at  that  time. 

I  feel  that  that  ought  to  be  said,  because  the  present  Junior 
Senator  from  North  Carolina  [Mr.  RnrnoLoal  was  not  then 
a  Member  of  the  Senate  of  the  United  States. 

Mr.  GLASS.  Mr.  President.  I  desire  to  have  it  distinctly 
understood  that  I  make  no  criticism  of  the  reappointment  of 
Mr.  McNinch  by  the  present  Executive.  The  fact  of  the  mat- 
ter Ls.  I  am  inclined  to  think  Mr.  McNinch  has  been  a  good 
member  of  the  Commission;  but  I  voted  In  the  first  instance 
against  rewarding  party  treason,  and  I  am  going  to  be 
consistent  now  and  vote  that  way. 

Mr.  CLARK.  Mr.  President^  in  furtherance  of  the  Inquiry 
\il  the  Senator  from  Illinois  [Mr.  Lewis]  as  to  the  attitude 
of  the  Senators  from  North  Carolina.  I  listened  today  to  a 
very  able  and  exhaustive  speech  by  the  senior  Senator  from 
North  Carolina  (Mr.  BAn.rr].  I  should  like  to  ask  the  Junior 
Senator  from  North  Carolina  [Mr.  Rstxolos]  if  it  is  not  a 
fact  that  he  also  protested  against  this  nomination  before 
it  was  made  in  this  instance? 

Mr.  REYNOLDS.  Mr.  President.  I  recall  very  vividly  that 
in  1928  the  Presidential  nominee  of  the  Democratic  Party 
was  none  other  than  Alfred  E.  Smith,  from  the  great  State 
of  New  York.  Since  you  would  have  me  speak  at  this  hour, 
Mr.  President.  I  shaU  avail  myself  of  this  delightful  oppor- 
tunity, despite  the  fact  that  the  galleries  are  not  filled. 
[Laughter.] 

The  PRBSIDINO  OFFICER.  It  Is  not  at  the  request  ci 
the  Chair.    [Laughter.] 

Mr.  REYNOLDS.  But  It  will  be  my  pleasure  on  this  occa- 
sion to  speak  directly  to  the  eminent  Senator  who  now 
occupies  the  Chair  [Mr.  Durrr  in  the  chair],  and  I  am 
delighted  to  hare  this  opportunity,  because  heretofore,  every 
time  I  have  attempted  to  command  the  attention  of  the 
eminent  Senator  who  now  occupies  the  chair,  he  has  left 
the  Senate  Chamber.     [Laughter.! 

In  1938.  Mr.  President,  the  members  of  my  great  party, 
the  Democratic  Party  of  North  Carolina,  bestowed  upon 
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a  great  honor— the  honor  of  representing  that  party  ai  one 
of  the  Presidential  electors  from  what  was  then  kno»Ti  as 
the  Tenth  Congressional  District  of  North  Carolina.  Since 
1928.  however,  our  SUte  has  gone  forward  so  miraculuusly. 
It  has  made  such  great  progress  In  populaUon  and  w^lth. 
that  the  Federal  Government  has  consented  to  give  us  11 
congressional  districts  Instead  of  10.  So  now,  Mr.  President, 
instead  of  residing  In  the  Tenth  Congressional  District  of 
North  Carolina,  as  I  did  then.  I  reside  in  the  Eleventh 
Congressional  District  of  North  Carolina. 

Mr.  BLACK.     Mr.  E>resident,  will  the  Senator  yield? 

Mr.  REYNOLDS.  I  will  come  in  Just  a  moment  to  the 
matter  the  Senator  has  In  mind. 

Mr.  BLACK.  I  understood  that  the  Senator  had  fuUy 
answered  the  question  now.  and  I  thought  perhaps  we  could 

vote. 

Mr.  REYNOLDS.     Not  Just   yet.     [Laughter.] 
Mr.  President,  as  I  have  said,  I  was  made  one  of  the 
Democratic    electors.     I    was    so    enthusiastic    about,    our 
nominee.  Alfred  E.  Smith,  that  I  did  not  confine  myself  to 
public  addresses  in  his  behalf  and  in  behalf  of  our  great 
party  and  Its  principles  only  in  my  district,  but  I  likewise 
covered  every  single  county  in  North  Carolina,  in  order  that 
I  I  might  have  the  opportimity  then  of  telling  of  this  great 
man.  and  what  he  would  do  for  the  country  should  he  be 
elected.     Durmg   that  campaign  a  lot  of   people   in    North 
Carolina  said  that  Mr.  Smith  ought  not  to  be  elected  because 
he  was  sui  antiprohibitiomst.     I  differed  in  views  from  some 
of  my  fellow -citizens  In  North  Carolina,  and  at  that  time  I 
was  thinking  about   becoming  a  candidate  for  the  United 
States  Senate.     As  a  result,  I  avaUed  myself  of  the  delight- 
ful opportunity  of  going  very  deeply  into  the  question  of 
prohibition    (laughter).     So.   at  the   expense   of   those    who 
were  putting  up  the  money  for  me  to  ride  all  over   North 
,  Carolma,  I  talked  about  that  subject,  which  I  made  cne  of 
the  issues  in  my  campaign  of  1932. 

Mr.  President,  I  did  not  like   it  when  I  heard  that  Mr. 

,  McNinch  was  at  the  head  of  an  organization  that  was  c  ppos- 

ing  very  strenuously  our  candidate.  Mr.  Smith,  and  it  was 

said  that  his  oppo&ition  was  attributable  to  the  fact  that  his 

views  were  not  m  accord  with  the  views  of  Mr.  Smith  on  the 

question    of    prohibition.      Naturally.    I    did    not    like    that, 

because  we  were  not  m  thorough  accord  as  to  that  part  icular 

subject. 

j      As  the  campaign  went  on,  I  heard  a  lot  of  religiou.i  talk, 

'  about  what  they  called  "  Intolerance  ".  and  I  rather  thought 

perhaps  that  Mr.  McNinch.  who  was  heading  the  opposition, 

I  had  started  some  of  those  tales  about  intolerance.     So  the 

;  campaign   went   on,   and   I   talked   a  good  deal   about   Mr. 

I  McNinch's  interest  In  the  campaign.    Then,  of  course,  when 

I  the  time  came  for  me  to  run  for  the  United  States  Senate,  I 

talked  some  more  about  Mr.  McNinch.    I  felt  rather  that  Mr. 

McNinch  had  gone  too  far,  and  that  he  had  injected  into  the 

campaign  the  question  of  prohibition,  and  of  Intolerance, 

and  it  was  perfectly  natural  for  me  to  give  expression  to  my 

1  thoughts  at  periods  later. 

I      So.  in  my  primary  campaigns — there  were  two  of  them  in 
I  the  year  1932 — and  likewise  in  the  general  election  which 
followed,  I  stated  to  my  constituents  that  I  would  oppc>se  the 
reappointment  of  Mr.  McNinch. 

I  had  never  heard  of  Mr.  McNinch  prior  to  the  cam- 
paign of  1928.  He  lived  in  Charlotte,  N.  C.  a  lovely  city 
a  hundred  and  twenty-five  miles  from  my  town  of  Ashe- 
vllle.  Asheville  is  said  to  be  the  finest  resort  In  Arierica. 
[Laughter.] 

Soon,  I  think,  we  will  have  stretching  In  serpentine  fash- 
ion a  marvelous  velvetlike  highway  from  the  Shenandoah 
National  Park  to  the  Great  Smoky  Mountain  Nati(»ial  Park. 
In  1933,  according  to  the  report  of  the  Secretary  of  the  In- 
terior, more  people  visited  the  Great  Smoky  Mountain 
National  Park  than  visited  any  other  park  of  the  United 
States,  even  including  the  Yosemlte  and  the  Yellowstone 
National  Parks.  As  soon  as  the  highway  to  which  [  have 
referred  shall  be  completed,  it  will  be  the  Mecca  of  all 
America,  and  I  trust  will  make  my  beloved  sect  on  of 
North  Carolina  the  most  popular  playground  of  America. 


> 


Hoover.    Virginia,  for  the 


tiiM  sinee  tiie  Cml  War,  |  intruoe. 
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Mr.  President,  carrying  out  Bjy  promlaeB  to  ■qr  conatltu- 
ents.  when  I  came  to  Waahtngtnn  and  tbe  nemipapermen 
made  inquiry  of  att  about  tlite  nattor.  I  told  t^an  that 
my  position  had  not  chanted  a  partieie,  th^  I  h^  rtated 
that  I  was  going  to  oppose  Mr.  McNlnchls  r«»ii|?84ntment. 
that  I  had  told  my  constituents  tbai  I  was  goteg  to  do  that, 
and  I  was  sticking  by  what  I  had  sakL        

I  came  here  in  Norember  1931  to  eB*er  open  my  ™ 
term.  That  wa»  a  short  term  and  iastod  unffl  March  ms. 
when  our  great  Presidetit  took  the  oath  of  ^Oe^  •»  F«sl- 
dent  of  the  United  States,  and.  If  I  reeaU  vcKnt^.  tt  was 
16  months  before  the  question  azoae  as  to  ttie  reappoantment 
of  Mr.  licNinch. 

II  appears,  from  what  I  haws  kamad  hsre,  «»*  Mr,  Mc- 
Ninch  was  appointed  by  Prertdent  Hoorer.  and  ^tw  wry- 
ing  under  Prerident  Hoover,  he  aenred  for  a  period  of  16 
months,  up  untU  June  1934,  under  the  presmt  great  Presi- 
dent of  the  United  States.  ,^.^^  c*  * 

I  wrote  a  letter  to  the  President  of  the  United  States 
before  his  reappointment  of  Mr.  McMlnch.  In  which  I  car- 
ried out  the  promises  I  had  oiMle  to  say  eooattfaients  in 
North  Carolina.  I  sent  tWs  letter  to  tlie  WMte  »s«8e.  and  I 
should  like  to  read  it  into  the  Rbcoo.  I  stated  In  the 
letter: 

Mt  Dkak  Mk. 
flnrt  •ppolnted  to  tlie  FectanJ 
d«it   HoofW  and   later  liy  y 
that  OommtaaHm.  la,  aa  I  aai  advlaad 

I  respeetruUy  pro^M*  agalaat 
my  campalgB  for  the  Senate  I  . 
ment.    the   croond   of   my   0|ipoamcai 
Democratic  natkmal  ticket  la 
the  fl«ht  against  Oct.  AlTred  1 
the  Presidency  In  that 

This  promiee  I  made  to  the 
Is  sacred  to  me.  and  I  muA 
to  the  reappointment  of  tbe 
OommlaBlon. 

I  write  you  now  beeanee  I  feel  ttiat  n  M  i 
beloTed  and  trusted  leaider,  to  •Owim  fO«  la 
tlon  and  atUtiide  with  reCerenoe  to  tha 
reappointment.  ^^ 

With  renewed  aawiraaoee  ol  nay 
■pect.  I  am.  my  dear  Itr.  PreaMant^ 

PalthfuUy  youra.  _,     ^.  _  »,»,«-- 

8o  prior  to  the  reappointment  of  Mr.  McNineh  by  the 
present  President  of  the  United  States  m  m  wambtx  vA  the 
presently  constituted  Pederal  Power  Commission,  I  dis- 
patched that  letter  by  special  messengrr  to  the  Frerident,  in 
keeping  with  the  promise  1  had  asads  to  my  oouMtoents  in 

North  Carolina. 
It  was  after  the  receipt  of  the  letter  which  I  have  Just  read 

that  the  Preskleot,  over  my  uwisMAon,  and  cn^ldsntly  over 
the  opposition  of  my  ooUeague.  prefenwd  to  and  ittd  reap- 
point  Mr.  McNinch  as  a  mimbcr  of  the  federal  Power 
Commission. 

Mr.  CLARK.  Mr.  President,  as  we  all  knowjhe  Oenstttu- 
tlon  requires  t^^♦^  appointments  to  certain  oOces  be  made 
by  and  with  the  advioe  and  consent  of  the  Senate  of  the 
United  SUtes.  I  gather  ftom  tbe  eloquent  remarks  of  my 
friend  the  lunlor  Senator  from  Nbrth  Caiuliuia  tMr,  Bmr- 
OLDs]  that  while  the  President  did  not  fMlow  his  advice  in 
the  pending  matter,  he  is  going  to  get  Iris  ooombL 

I  came  Into  the  Chamber  this  aftaraoon  to  llirten  to  the 
debate  on  this  nomination  with  as  open  a  mind,  I  think,  as 
I  ever  had  on  any  suhiect  in  my  life.  I  had  no  preiudioe 
either  for  or  against  Mr.  McMtoch.  I  knew  very  little  about 
him  and  had  no  reason  either  to  favor  the  nomfnation  or  to 
oppose  the  aominatioa. 

I  listened  with  great  care  to  the  v«T  obte  laussi  its  tlon  of 
the  case  against  the  confimatian  of  Mr.  MdOneti  by  the 
senior  Senator  from  North  Garolfna  ncr.  Btsxxrl.  That 
address  convinced  aae  that  if  the  chacgss  oontolnwi  in  the 
remarks  of  the  senior  Senator  ftem  Werth  OMOiina  as  to  the 
conduct  of  Mr.  McNhach  as  <iialxwiaa  of  a  poBtleal  organisa- 
tion in  the  State  of  North  OaroliM  in  the  year  1828  and 
his  failure  to  nuike  a  retom  as  lequteed  tag  ^^^^^^^ 
Una  law  were  weU  taken.  Mr.  McHladilB  "      "" 

be  reused. 
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Arty  to  yoo.  aa  ay 

■••  c»f  say  obllga- 
oT  Mr.  MeHlnch'B 


I  listened  to  tlte  address  of  the  Senator  from  Montana 
[Mr.  WhekusIi  taking  issue  with  the  Senator  from  North 
Carolina  [Mr.  B^jxkyI  on  that  point.  So  far  as  I  am  con- 
cerned. Mr.  President,  I  desire  to  say  now  that  if  the  Sen- 
ator from  Noilth  Carolina  had  desired  to  caU  for  a  record 
vote  on  tbe  qfuf^U^n  of  confirmation  I  should  have  been 
prepared,  upoD  hm  luresentatirai  of  the  case,  to  vote  against 
the  confirmation  of  Mr.  McNlncb.  Howew,  the  Soiator 
from  North  CiroUna  Is  much  more  familiar  with  the  case 
^h^n  I  am;  apd  in  view  of  his  expressed  attitude  of  not 
desiring  to  force  a  roU-caU  vote,  I  am  prepared  to  yield 
to  his  leaderdijlp  In  the  matter. 

I  do  desire  jto  say,  however,  that  my  failure  to  demand 
a  quorum  andi  ask  for  a  record  vote  is  in  no  sense  actuated 
by  the  desk  thimiping  ef  my  distinguished  friend  from 
Montana  IMr..  Whssubk].  nor  his  customary  Intimation  that 
Alcyone  who  >^rf  ym  to  differ  with  him  on  any  particular 
matter  is  acting  in  the  interest  of  the  power  eompuies. 

The  PRESIpINa  OFPICKR.  The  question  is,  WHl  the 
fifnatf;  advise  i  axid  c^^spnt  to  the  nomination  of  nank  R. 
McNinch  to  b^  a  manJbex  of  the  Federal  Power  Commissian? 

Mr.  MoCARRAN.  In  order  that  a  reoord  may  be  made, 
since  I  assum^  there  will  be  no  yea-and-nay  vote,  I  desbe 
to  have  tbe  Rscoas  show  that  tbe  junior  Senator  from  Ne- 
va<ki  votes  agtdnst  this  conflrmatian.  I  do  it  for  ths  reason 
I  have  stated^  and  I  desire  to  have  this  statement  go  into 
the  RscoBS.  

The  FRfiSIDINQ  OFFICER.  Tike  qMestion  Is,  WiU  the 
Senate  advise  and  consent  to  the  nonrtnation  of  Prank  R. 
McNinch  to  bp  a  member  of  the  Federal  Power  OommiasionT 
(Putting  the  question.)  The  "  ayes  "  have  it^  and  the  nomi- 
nation is  confirmed. 

I  LBCXSLAZXVK  SKSBKUI 

Mr.  BARBIfy.    I  ask  that  the  Senate  resome  ]eglslativ« 

session. 
The  Senate  resumed  legislative  session. 

■OBlinCATIOHS   or  XATZOHAIi  KSOOVSaT  ACT 

Mr.  COSnOAN.  Mr.  President,  the  growing  discwdflti  of 
desirable  amendments  to  the  National  Industrial  Recovery 
Act  makes  «<pii-w/»ft«t  certain  recent  separate  reoaauncnda- 
tions  transmitted  to  tbe  Natiooallndustrial  Recovery  Board 
by  the  Consumers  Advisory  Board  and  the  Labor  Advisory 
Board  of  thajt  Federal  agency.  I  ask  unanimous  consent  to 
have  these  rtjcnmmi^nily**^-,  and  the  reporto  In  which  they 
are  toduded,  incorporated  in  the  CowosBWumsi.  Raooaa. 

There  beizig  no  objectton,  the  matter  was  ordered  to  be 
printed  In  the  Rxcokb,  as  f oBows: 

■■^...^^■■■^i^»w«  or  TBM  OuMBUMias'  awvBuar  ■ooa,  JawoMnr 

7.    ISSS 

The  purpa4  of  the  act  lest  ligbt  of:  Whan  the  VaUooal  In- 
dustrial Becovery  Act  was  passed  In  ^»_<^aip«SB  ^^J*^.^** 
sUtement  of  ^wUcy  Its  POH^oae  "toiromotette  fifflort^^ 
utilization  of  the  present  productlTe  eapacny  of  inaiMgMa.  «o 
avoid  undue  testrlctlon  of  production  ••  •*2_5«'«f"".***5 
conaumpUon  jof  indiwtelal  »nd  agzlcaltana  prodocto 
and  to  oonsetve  natural  resounsea."  Wltli  tbaae  purposes  ui« 
Oonsmnets'^'rlsory  Board  Is  In  complete  aooord.  Tbe  Board  be- 
lieves tZiat  ^di  pollclss  ehould  liave  doratnatwl  tbm  •dmlnls- 
tratlon  of  tbiail  and  should  be  made  SBectlTe  tetoe  r^Jalmi 
which  the  new  CSongress  Is  now  compeOad  to  undgtske.  U  the 
ReooFery  Act.  In  Its  practical  appUcaMon.  has  tmd^  wycted 
^SuSon.  ptevented  ttM  follort  posslhle  utUlMttonaf  productt« 
^maaty.  or  failed  to  increase  cnnsninptlon.  It  Is  because  the  ppsa- 
roSTof  mectaTinteresta  for  indlrldusl  advantage  has  «v«ted  the 
Sur»  <rftte|act  from  that  which  Congresi  totraded  It  to  fctflaw. 

SSe  than  ^  emergency:  The  problem  beftare  the  Oongrsss  Is 
mrSple  oni  It  InvolTes  not  only  toe  •*5«SL'*i?^JK:S' 
cles  bert  cal4ulated  to  promote  Indurtrlal  acttvt^  and  OE^oy- 
SSnt  but  U*the  determination  of  metbPds  to  be  snvl?irwi  to 
SSui  t^nua-e  persistent  to?=^  <=* j££g2^,,^££°^* 
Diesents  for  solution  problems  of  the  ertrscttve  h^strtes.  man- 
ufacturing, distribution,  and  the  service  ^m"S-^»  ***"SJS!! 
iSSb  qaSitl^n  of  enforced  oompetttlon  ss  opposed  to  contronsd 

"'S^'prodiicer  a  consumer:  S^ery  dtlaen  has  «  i^~«£ 
tta^  ^sues  both  as  a  producer  and  as  a  oonsomer.    ««■  intareat 


iSTi^Sd!Mer*ra"pJtteular  intereet  whlcii  may  often  come  Into 
^^.iSlSS^tS^  Insists  Of  otoers.  m»  tat«-*  «  so^Jin-r 
STmcre  geiieral  Interest  whlbh  aU  ctt»«M  J**!*  *?^2^^?iJ 
U  ftSTttTb^t  Of  view  of  this  general  »*«"*2^«J"-2S: 
ij^Si'  ™v?ory  Board  offers  Its  obeervatlons  upon  tbs  f cwth- 
ot  ths  act. 


the  DemocnUc  Party  of  North  Carolina,  bestowed  upon  me  1  North  CaiulixM  the  most  popular  playground  of  America. 
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S'nt  l^w  T^Sf^u^t^i^tSSd  in  the  ludu.Ulal  nytem  » 
"SS^ot  flSbUlt'^ch  will  permit  the  low-c«t  UjdUplace  th. 
hteh!c«it  DlAnt  the  more  efficient  producer  to  supersede  hla  cm 
JS5;nTcoS5tit«  Tb.  door  mu.t  be  kept  open  to  new  product. 
^nd  oroceeee*.  to  n«w  blood  and  new  Ideas 

ahSSd^rTp^  on  the  brakes?  Tae  evidence  U  concHislTe  th^t 
thS^^le^  S^  UnlSl  State,  do  not  have  and  never  have  had 
STa^^e  rti^iard  of  Uvlng  high  enough  to  J^^y  .^°°^Pi!^*°* 
!^ui«Ic?nceln  any  proeram  whlct.  re-Ulct.  production,  "n^o"- 
SSi^^mpro^Jly'^^S^dly  hou^nl.  '°»^«l"»^»y^^jfd 
!IS^y\u  of  u.  could  increa.e  our  coMumptlon  of  good,  and 
2I^«  iYthout  overindulgence.  In  such  a  situation  It  »»  J^'a.- 
STto  tllTof  overproducuon.  There  ha.  ^^^  ^^^^^Pf^^^  °iJ 
La  the  MDM  that  indurtry  ha.  produced  more  than  It  can  seu 
S  hSh  pMce..  If  prices  are  not  «>  high  as  to  prevent  It  Idle 
UboTand  capacity  wlU  be  put  to  work  and  the  so-called  sur- 
piSL  ••  of  tSTgSd.  of  which  our  p«>ple  stand  In  desperate  need 

"'a  fo^fV^^Uon:  The  con«amer  want,  a  low  price    but 
he  doS  not  wimt  such   a  price   If   It   1.  to  be   obtained   on^y    by 
SJpSSnS  labor  standards,  by  Impairing  the  quality  of  goods    by 
SScUclnJ  mlarepresentatlon  or  by  «,uanderlng   precious   natural 
SIIouKwr     He  does,  however,  want  the  lowest  price  which  is  con- 
sUtent  with  conservation,  with  honwrt  merchandising,  with  proper 
olajrty    andS^th   decent  wages,  hours,   and  working   conditions. 
Sis  IntirJrt  IS  to  be  served  neither  by  unbridled  competition  nor 
by  unbridled  monopoly.     CompetlUon  force*  prices  do''^-   b"'     J 
niay  do  so  at  the  expense  of  the  worker,  the  consumer    the  fair 
SSpetltor.   and   the   coming   generation      There   Is   nol^d'C*    °n 
that  monopoly  deals  more  decently  with  Ubor.  gives  high  quality. 
eliminates  decepUv.  competlUve  methods,  or  conserves  r««>"^^"| 
It  does,  however,  enjoy  the  power  to  establish  prices  which  wlU 
reduce  the  volume  of  Industrial  output  and  impair  the  standard 
of    living      What    is    needed    Is    an    intermediate    program    which 
mlaht  at  once  put  a  floor  under  labor,  consumer,  and  trade  stand- 
artL  and   preserve   the   protection   against    undue   price    Increases 
which  competition  affords  above  that  Hoor.     Adoption  by  Industry 
of  codes  of  fair  competition  confined  to  the  establishment  of  mini- 
mum condlUons  of  employment,  quality  guaranUes.  and  competi- 
tive standards  might   have   provided   such   a   program      That   tne 
present   codes    have   gone   far   beyond    these   simple    minima    Is    a 
matter  of  common  knowledge. 

The  codes  distorting  the  act:   Some  (roups  have  emploved   '^e 
codes    freqviently  In  violation  of  the  purpo^  of  the  act  and  even 
in  defiance  of  their  plain  terms,  as  a  mears  of  eliminating  active 
price    compeUtlon.     Increaalng     and     protecUng     profit     margins 
Prohibitions  against  sales  below  coat   with   industry   itself   d^-ter- 
mining  cost  basing  point  price  systems,  minimum  mark-ups.  maxi- 
mum trade-lna,  resale-price  maintenance,  limitations  on  di.scounta  | 
and  guarantiee,  minimum  prices— such  restrictive  code  provi-sions  | 
have   little   to  do   with   the   establishment   of    basic    standards   for 
labor    quality  standards  for  the  consumer,  or  simple   hone.sty  for  | 
the  trade      They   may   be  used,   directly  or  indirectly,  to   control  , 
prices  and  proflU.     They  aim  not  to  re^rulale  competition  but  to  j 
eliminate  It.     Insofar  as  they  boost  prices  they  operate  to  reduce 
output  and  Impair  living  standards.     They  are  antlconsumer  both 
In  Intent  and  effect      Such  powers  cannot  safely  be  intrusted  to 
private  agencies  unleM  accompanied  by  effective  public  supervision 
Industry     puts     on     a     strait-Jacket     Certain     industries     have 
MlJMd   upon  the   codes  as  an  opportunity   to  protect  established 
concerns  afalnst   the  growth  of   rival   producers.     They   have  set 
up   standard   differentials   In    the   discounts   granted   to   different 
type*  of  distributors.  Imposed  standard  methods  of  cost  account- 
ing  limited  machine  hours,  endeavored  to  allocate  production  and 
to    check    the    introduction    of    new   equipment      The    Inevitable 
tendency  of  such  provisions  Is  to  destroy  that  flexibility  which  Is 
BO  Msentlal  to  the  success  of  small  enterprises  and  to  the  growth 
of  economic  efficiency.     When  he  adopts  them,  the  bxislneas  man 
deliberately  places  t^tm—if  m  a  strait-Jacket  from  which  the  com- 
munity will  soon  be  called  upon  to  extricate  him. 

Can  we  prevent  destructive  price-cutting?  It  may  well  be  ques- 
tioned whether  the  Government  should  undertake  to  outlaw  de- 
structive price-cutting.  In  practice  it  Is  next  to  Impossible  to 
Identify  the  destructive  price-cutter.  In  general,  the  designation 
Is  applied  to  any  bxislneas  man  who  undersells  his  competitors 
If  he  undersells  by  exploiting  his  workers  or  misrepresenting  his 
products,  his  price-cutting  may  fairly  be  called  destructive  But 
If  he  undersells  by  virtue  of  his  superior  efficiency,  there  Is  nothing 
socially  destructive  In  his  policy.  The  practical  dlfficxilty  comes 
when  we  attempt  to  discriminate  between  price-cutting  which  Is 
and  that  which  Is  not  socially  Justified  Any  device  which  can  be 
employed  to  check  destructive  underselling — resale-price  mainte- 
nance, minimum  price-fixing,  prohibitions  against  selling  below 
cost — -can  also  be  used  to  eliminate  legitimate  price  competition. 
Any  ban  on  destructive  price-cutting  lets  the  camel's  nose  In  under 

the  tent. 

Open-price  systems:  The  open-price  reporting  systems  which  are 
permitted  under  many  of  the  codes  carry  posslbUltlea  both  of  liae 
and  of  abuse.  In  some  Industries  price  reporting  may  be  used  to 
Increase  the  general  availability  of  price  Information  and  to  stimu- 
late genuine  price  competition.  Klsewhere  It  may  be  employed  to 
fix  collusive  prices  and  to  compel  individual  bualneaa  concerns  to 
adhere  to  them     Any  permission  granted  Industry  to  make  UM  of 
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open-price  reporting  should  therefore  be  •^^';;^J«i ^I^lj  ^^ 
safeguards  to  guarantee  against  Its  abuse  as  have  already  been 
suRKested  by  the  Consimiers'  Advisory  Boara.  ..»,„,_-    n^nntj. 

P?ofit«  without  ruks:  The  effort  has  '>«;°  *°  .^J'i^,  P"?^: 
But  profits  cannot  be  stabill«d  under  a  ''y^^em  of  Industrial  free- 
dom. Freedom  involves  risks.  Profits  are  ^^«  J.°«^l  Y!"  '??!^ 
the  hazards,  of  thoee  who  assume  risks     When  rtsksar^  eliminated 

Se  economic  function  of  profits  <^^^V^^^^'  ^tJ  Seir  Sioflt 
of  the  codes  apparently  were  determined  both  to  have  their  profit 
cake  and  to  eat  It  In  attempting  to  guarantee  themseUes  a  profit 
Sf^m  they l^ave  tried  to  shift  to  other  groups  In  the  community 
S^rts'f,  Which  It  was  their  own  function  to  »sume^  Sl^ertv 
to  stabilize  profits  comes  perUously  near  to  »tabUlzing  po%erty 

A  shotgun  aitack:  No  common  formula  can  ^e  applied  to  the 
control  S^«.veral  hundred  separate  '"d,"^^^"^^,^^,^^!!^"  *^^^ 
differ  from  one  another  In  their  «'«*"tlal  economic  chars^terlst^. 
Some  are  comp«^  of  several  thou-sand  small,  scattered  units 
otkers  are  domUaat^l  by  a  handful  of  powerful  concerns.  In  some 
U  U  next  to  Impoeslble'to  subject  the  '"^'^'^JlJi^PL'^^^^^^fSt 
common  controlMn  others  It  Is  fanciful  to  "P^^^^.^^  "^'"''^ 
any  real  independence  Some  employ  a  few  hundred,  others  huii- 
dr^  of  thou^nds  of  workers.  Some  produce  ^f^^^^^-^l^"^ 
nonessentials.  In  some,  competition  may  be  counted  upon  to  e  m.- 
inate  waste.  In  others  It  Inevitably  begets  It.  Jet  each  finds  Itself 
functioning  under  a  code  authority  which  Is  «»^1^'«^^''^8  ,\^; 
labor  cl.u^i.  the  fair-practice  provisions  the  P'^'^'^"^^"'^"'^ 
controls  of  a  code  of  fair  competition.  It  should  be  «»PPf«°t  '^y 
now  that  the  complexity  of  the  Industrial  system  demands  a  more 
discriminating  approach. 

Conserving    resources    or    conserving    profits-    Natural    resources 
industries   such    as    lumberlni?,    bituminous-coal    ml^'ng-    ^"°    Pe- 
troleum extracuon  differ  trom  other  code -control  led  Industries  in 
that  they  alone  present  the  problem  of  conservation.     The  active 
competition  which  elsewhere  serves  the  consumers   Interest   here 
occasions  fiagrant    waste.     It   is  unthinkable,   therefore,   that   they 
should  again  be  subjected  to  the  antitrust  laws.     But  code  control 
is   not   the   only   alternative.     The    codes   are   concerned    not    with 
ultimate   ahorta*?es   but   with    temporary   surpluses^    They    are   oi- 
rected  not  toward    the  conservation  of   resources  but  toward   the 
conservation  of  profits.     In  no  case  do  they  cope   with  the  basic 
difflcullies   of   the   extractive   Industries.     These   industries  require 
controls  specifically  designed  to   meet  their  peculiar   needs      ihe 
very    measures    by    which    resources   are    conserved    often    place    a 
check  on  one  group  of  profit  seekers  and  augment  the  receipts  oi 
others      Equity,    therefore     demands    that    any    set    of    output    re- 
strictions be  accompanied  by  a  tax  which  will  appropriate  for  pub- 
lic uses  the  Increase  in  income  attributable  to  the  controls  which 
the  Government  has  applied.     The  consumer  may  fairly  be  asked  to 
pay  more  for  oil   In  order  to  conserve  lUs  supply  but  he  may  rea- 
sonably object  to  a  policy  whereby  the  Government  compels  him  to 
contribute    to    the    creation     of    private    fortunes.     The     natural- 
re.source  industries  are  too  vltaily  affected  with  a  public  Interest  to 
be  turned  over   to  what    us   called    ■  .self-government   In  Indu.stry. 
They  must  be  reg\iUt«-d  by  public  agencies  for  the  common  welfare. 
Where   the   antitrust    laws   fall:    In   other   Industries,    not   a   few 
in   number,   monopoU.stlc   control   Is   notoriously   present.     Comp^ 
titlon  had  passed  away  long  before  the  enactment   of  N.  I.  R   /^ 
It  rould  not  conceivably  be  resurrected  by  the  reappllcatlon  of  the 
antiiru.st   laws      Here   these   laws  ate   Impotent.     But  we   are   not 
ready  to  go  to  the  other  extreme  of  applying  public-utility  regu- 
lation   controlling  securities,  accounts,  and  8er\'lces.  determining 
valuations,  and  setting  rales.     We  are  confronted,  therefore^  with 
the  necesKltv  of  applying  some  other  type  of  control.     We  believe 
that  It  would  be  wise  to  experiment  further  with  control  by  codes  in 
this  field      Such  codes  should  outlaw  monopolistic  price  pracUces. 
but  they  should  be  administered  by  authorlUea  whose  membership 
largely  represents  the  public  Interest.     They  should  require  regular 
collection    reporting  and  publication  of  statistics  on  costs,  prices, 
and  profits      It  may  be  necessary  to  supplement  such  supervUlon 
and  publicity  by  revoking  the  monopolist's  patents,  removing  the 
tariffs   which   protect  his  market,  taxing  his  profits,  forcing   him 
to  face  public  competition,  or  applying  other  controls  which  go 
beyond  the  scope  of  the  Recovery  Act.     The  Federal  Trade  Com- 
mission has  recently   made   to  the  Congress  a  number  of  recom- 
mendations which  should  be  seriously  considered  In  this  conn«^c- 
tlon.     The  code  of  fair  competition  Is  one  of  many  weapons  in  ins 
arsenal  of  public  control.     It  deserves  a  further  trial. 

Overdoing  the  codes:   In  the  vast  majority  of  Industries,  which 
present  neither  the  problem  of  conservation  nor  that  of  de  facto 
monopoly,  the  codes  might  serve  three  Important  purposes:   They 
might  create  quality  standards  for  the  protection  of  the  consumear. 
They  might  set   up  minimum  wage   and   hour  standard*  for   the 
orotection    of    labor.     They    might    esUblish    trade- practice    rules 
for  the  protection  of  the  business  man  against  his  less  scrupulous 
competitor      Each  of  these  purposes  might  be  better  served  than 
it  is  through  the  present  code  mechanism.    The  amount  of  <»"»"ty 
protection  which  the  codes  have  given  the  consumer  Is  negligible. 
It   Is   unlikely    that   quality    standards   will   ever   emerge   from   a 
codification   process   In  which   the    Initiative   resides   primarily     n 
industry.     The  standards  which  are  needed  by  industry  Itself  m 
order    fairly    to    fix    the   quality    level    of    price    compeUUon    m« 
unlikely  to  appear  until  they  are  developed  and  promulgated  by 
some  consumers'  standards  agency  established  by  the  '^^l"^  °*>T* 
eriunent.     Minimum  standards  for  labor.  If  they  cannot  be  estaD- 
Uahed  by  statute,  may  b«  written  Into  codes.     But  it  should  no« 
be  necessary  to  set  up  extensive  and  costly  private  machinery  for 
\  their  enforcement      It  Is  already  recognl7*d  that  the  enforcement 
I  of  labor  provision*  cannot  be  left  to  industry  alone.     Public  fac- 
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tory  Ixupectlon  aad  poMle  piuauuutlaa  cC 
tbe  answer.  Trade-pnetloe  rules,  teeMy, 
which   have   alre«tfy  been  lefelir  """^ 

enforced  ttumigh  tike  Federal  Ttl 
There  Is  »  necessity,  however,  for  a 

eroedlte  the  handUng  of  theee  comi .  ^^ 

amplifying  tbe  codes:  Xt  aeema  detfnM*  «»  "iiy  future  oon^ 
ttnuaUon  of  the  M.  R.  A.  to  eoDlliw  *^_E^  ?»^**"L  ^ 
oodes  to  a  few  simple  prorlslODe  cuvetlnv  ul— i  ty  —taWMiMKI  ^»» 
trade  practices,  incorporattog  pubUcly  approved  oonaumer  atand- 
anls    prohlbitUM;  chUd  labor,  actttac  martmmn  hama  and  nun- 

imum  wagea.  and  prorldinc  tor  tbe  ^^^^^^^SiSlS^T'^SS^^ 
The  aorenunent.  If  It  to  to  prevent  eonpertUtva  *BS»n^«  «* 
labor  standM^da.  must  retain  «be  rl«ht  to  ImpoM  au^  codtaeand 
must  Itself  pra^kte  for  tbe  enforcement  o<to*r  iaiiae  P"*^^*^ 
Bualneae  rlgtate  or  priTilefec:  Under  enoepttanal  eacwBacaDcea 
It  may  appeaTto  be  wlie  toSy  a  code  IwyWMl -«pl«  tabor.  qujJ^ 

ity  and  fair -practice  minima.  Buslneee  may  make  out  a  eaae  lor 
the  establishment  of  standard  ooet-»o(Xwa^wji^TMop^a^ 
reporting,  the  ooOeetUm  and  riharlBC  o*  atattMcal  tafonwtton. 
the  adoption  of  atandard  contract  forma,  the  Uaaltatton  of  dis- 
counts, premiums,  and  fnarantlea;  tbe  probltomon  of  lo";!**^ 
or  even  for  the  temporary  ttnpoaltkm  of  output  •^^^^J?^ 
trols.  Bach  o«  theae  derieea  BtdMfcttvtae  oantral  ooatral  f«  »cttTe 
compeuuon.  ■»ch  niay  be  used  to  eatabUabaomatblBg  other  toan 
a  compeUtlTe  price.  Each  •"^hlertjlgBal  rta^  a^MJy  PuJJlf 
ooneenv  None  can  be  made  eooapletely  •■•e**^ '•'**52?*  Y^^ 
support.  If  anything  to  granted  to  any  iwwinege  la  »«»«>•.  "****" 
foreTbeyond  the  slmpleet  labor,  auaUty.  and  tnideHirwsttoe  minima. 
It  must  be  granted  not  as  a  rl^t  but  aa  a  prlTflege.        _.  ., 

Balancing  power  with  control:  Kach  auA  tactenalon  Qtf  priTUege 
should  be  ranrtltkwed  upon  a  proportaonato  <Ktnilan  <*  Pro- 
tective control.  Oovemment  cannot  nrfely  tnrn  of«r  to  private 
agencies  public  prlvllegee  which  are  subject  to  eerlous  abuse. 
It  foUowe  that  pibito  memberrtitp  on  code  «rtbartttea jhould  to- 
crease  as  the  powers  at  theoe  agenetoa  are  tnonaaed.  TOto  to  a  prin- 
ciple which  has  already  been  reoo«;nlaed  in  the  P****^»^  ^■ 
ThT  precedent  should  be  foUowad  la  tba  eaUbltohment  of  other 
authorities.  A  single  administration  member  might  suffloe  on  a 
code  authority  which  deato  only  with  labor.  <iuallty.  *»*/*T'K^" 
tlce  minima.  Any  a««ncy.  on  tbe  otber  band.  »5*«^*f»i^^J*T» 
the  output,  price,  and  pBoflt  ooatrola  wbicb  araat  ba  preKnv  in 
the  government  of  the  nataral-reeoofoe  InduetrlM  mu^tbe  pre- 
dominantly public.  Between  theae  exttcmM.  I«»>"o  «^*?J^^ 
balance  grants  of  power.  Public  rqpreaentation  on  the  authortUes 
administering  the  codes  of  tfaoee  indmtzlca  wbeve  ^*^  «»**5*f*" 
tlon  aiisures  market  docolnanee  abcold  a*  leas*  eqaal  that  of  in- 
dustry Itself.  We  are  not  prepared  to  recenmeBd  a  almple  com- 
mon focmuU  for  the  rtMlgnattnn  of  labor  or  fiaiiiiiffr  members 
on  each  of  these  bodlea.  It  may  be  weU  for  a  «bm  to  «V«rlment 
with  different  methods  of  representing  thaee  Intereat^  both  direct 
and  indirect.     Our  only  Inatotemne  to  ttaat  tbey  nmt  be  repre- 

The  tariff:  The  aecUon  of  the  act  wblcfa  prcrrldaa  «or  poeelble 
inrreases  in  customs  dutiae  ha*  not  bean  cu|il0fBd  to  ratoe  trade 

barriers.  It  nevertbeless  «»«*«i«  >«««!?  ^«2I2r^,^S*JrTt 
a  constant  threat  to  o\ir  trade  with  otber  nattana.  la*<^  •■  " 
may  be  used  to  reduce  tbe  Importation  at  MMb  taw  materiato  as 
lumber  and  petrolwun.  It  oonlUete  wttn  tba  MMMWinnedgoUcy  of 
conserving  natural  reeouroea.  InaoCar  aa  "  "^yJlJS^,!**^^' 
crease  rates  on  goode  which  are  produced  aader  monopoUetic  con- 
ditions in  tbe  United  States,  It  robe  the  OoTemm^  of  one  of 
the  most  effective  weapon*  whlcb  It  can  use  to  attack  inonopoly. 
Its  very  presence  on  the  sUtuU  booka  oannot  faU  toenbarraas  the 
admlnlstraUon  In  Its  present  efforts  to  asfottata  "Mprooal  tarlS 
pacta  and  to  find  foreign  marlceU  tor  o«r  a«riouit«al  products. 

This  section  should  be  dropped  front  tbe  act.         

Turning  oo  the  light:  Clearly  Inrlnitsd  la  any  It^aattve  »oon- 
structioTof  N.  R.  A.  should  be  datailad  prortotan  ««.^ «*!»««; 
ttoD    analysis.  interpreUtlon,  and  pubUeatlan  at  Indortrlal  and 

trad^  sUtUtlcs  A  »^«»i,««^»3L'^SSf  J!LfT!S^  t^li^ 
scribe  the  subject  matter  of  reports,  their  fom.  and  the  time  of 
their  collection.  It  should  be  furtbar  empowered  to  place  a  mem- 
ber of  iU  staff  in  every  code,  authority  oAce  to  proours  oompllance 
with  the  reporting  provtelons  of  tbe  taw.  f«*«S?*»*^» 
might  well  be  flnanoed  by  levylnc  a  spadflo  Xea  sgalnst  the  code 
authority  for  the  Oovernment's  statlatloal  a^rlos.  Infora^tton 
thus  eoliected  should  be  made  available  In  summary  form,  without 
identiflcaUon  of  individual  reportera.  to  tbe  laiUMtey  and  to  the 
general  public.  It  might  be  extended  to  ooeer  amn.  matenato 
on  hand;  goods  In  proceos.  Stocks  on  band,  salsa,  prtoes.  employ- 
ment, wagea.  hours,  pay  r6Ua.  '>'f}'»P'^r,S^!°!^f^,^^S^^^ 
profits.    The  opportunity  to  now  open  to  obtain  the  information 

upon  which  both  buslneas  policy  and  public  policy  should   be 
baaed  In  the  years  to  come.    It  should  not  be  pvaed  by. 
What  needs  to  be  doo*:  We  reconnaend  In  conelurtcm-- 
<l)  tlMt  the  Oovemment  retain  tbe  ri^rt  te  taapoae  codes  of  fair 

competition  as  a  measure  o#  tndoatrlal  control;  «     ^  *    *w 

(l*rThat  the  vaet  majority  of  tbeae  oode«^l»  ooateed  tothe 

establishment    of   etanple   mlnlmam  standards   gg^m^ajs   °^*°*' 

wages,  child  labor,  oottocttve  barfatntof,  and  tolr  trade  l"yj^_ 
(3)  That  there  be  added  to  tbam  ataadards  eoaaparable  quality 

aUndards  for  the  protection  of  tbe  uiMMRimsra; 

<4)  That  definite  limits  be  set  on  such  price  and  quantity  con- 

trota  as  may  be  permitted  to  code  autborttles  la  euepttoaal  cases; 

(5)  That  public  m«abersbip  on  oodjaatbortttos  be  made  propor- 
tionate to  the  powere  which  they  cnr^e; 

(6)  That  the  tariff  secUon  of  tbe  act  be  repealed,  ana 


rn  Tbat  provtHon  be  made  for  the  collection  of  eomplete  indus- 
trial statistics. 

Whether  tbe  policy  embodied  in  these  recommendations  should 
be  written  explicitly  into  the  law  to  for  Oongraes  itself  to  decide. 
In  tbe  main,  it  might  be  carried  out  in  the  administration  of  the 
act  without  spe^mcaUy  amending  its  terms.  These  propoeato  do 
not  constitute  a  complete  program  of  public  control.  THey  are 
presented,  rather,  s«  mLnlmum  requirements  which  should  be  met 
even  if  Congress  confined  itself  to  a  brief  emergency  extension  of 
the  act.  Contintiance  of  the  recovery  act  ae  an  emergmcy  meas- 
ure, however,  will  merely  postpone  Issues  which  most  sooner  or 
later  be  faced.  ,  SoclaT  control  of  lumber,  petroleum,  bltximlnous 
coal,  public  regulation  of  those  Industries  In  which  high  concen- 
tration has  destKyed  market  freedom^  establlahment  of  consumer 
quality  standards,  establishment  and  protection  of  minimum 
■tamtonto  for  labor — in  short,  the  sodaliaation  of  monopoly  and  tbe 
civilization  of  Competition.  These  are  human  objectives  whlcb 
eanxkot  long  be  delayed. 


RacomccimATTOKs  or  rax  Labob  AirviaoKT  Boabs,  Dbcxmbb  17, 1W4 
The  Labor  Advisory  Board  ha*  endeavored  to  play  anactlve 
and  Important  j>art  In  the  N.  R.  A.  organization  since  its  creation 
in  June  of  1933i.  As  advisers  to  labor  In  tbe  field  and  as  advisers 
to  the  administrative  organization,  it  has  participated  In  tbe 
drafting  of  the  labor  provisions  of  each  oode  of  fair  competition. 
It  has  endeavorfcd  to  aid  in  the  administration  and  interpretation 
of  these  industrial  tows  during  the  past  17  months,  carrying  ^- 
most  complete  responsibility  for  those  labor  sections  dealing  with 
wages,  hours,  amd  conditions  of  employment. 

In  the  light  of  the  experience  gained  In  thto  most  importuit 
formative  period,  we  submit  the  following  recommendations  tor 
necessary  changes  in  the  National  Industrial  Recovery  Act.  We 
premise  these  recommendations  on  our  belief  that  tbe  N.  B.  A. 
should  be  perpetuated  as  a  permanent  part  of  the  Hatlons  social 
and  economic  structure,  and  that  Its  underlying  aswimptlons 
should  be  strengthened  rather  than  drastically  upset.  We  believe, 
however,  that  if  the  underlying  assumption  of  economic  democracy 
is  to  be  even  approached,  these  recommendatlona  must  be  carried 
out.  They  are  aimed  at  correcting  the  outstanding  failures  of 
the  N.  R.  A.  to  accomplish  this  obJecUve  for  labor. 
vonnrrAST  chabactsb  or  oooas 

Section  3  (a)  of  tlUe  I  of  the  act  provides  that  trade  or  Indus- 
trial assoctotlohs  or  groups  may  apply  for  codes  of  fair  oompeU- 
tlon  Yet.  17  months  after  the  approval  of  the  act,  there  are  a 
large  ntunber  of  major  Industries,  employing  hundreds  of  thou- 
sands of  workers,  that  have  failed  to  voluntarQy  submit  any 
codes  Other  Important  Industries  have  submitted  codes  whose 
labor  provislooB  were  so  unacceptable  to  tobor  and  to  the  admln- 
tetratlon  that  they  could  not  be  approved.  «,«fc..^«. 

In  these  caatoe  labor  remains  not  only  without  tbe  protectKm 
of  minimum-wage  and  maximum-hours  provtolana,  but  »!««>«» 
even  code  coverage  of  section  7  (a)  of  the  act  as  to  coUecttve- 
bargalnlng  rights  to  better  tbelr  position.  In  other  ««ewi  tt  has 
been  labor's  ubbappy  experience  that  the  vol^W  c^«ctarof 
the  codes  submitted  by  Industry  has  resulted  to  frequent  tanposl- 

tton  of  undesttable  prortelons  on  labor  to  tbe  tednstry.      

The  Labor  Advisory  Board  does  not  believe  that  XSm  puipoae  oi 
the  act  to  provide  for  the  general  welfare  by  promoting  the  organ- 
izaUon  of  industry  and  to  maintain  united  acUon  of  labor  and 
management  under  adequate  governmental  supenrldrai  can  be 
accompltohed  pa  the  sole  basto  of  voluntary  action  toy  Jn^^fJT. 
The^>eriencc  so  far  shows  that  thto  can  only  result  In  sUte- 
ments  or  deUl>erate  Inaction  In  many  Impartaat  InditoWes. 

We  therefore,  recommend  that  the  act  be  amfnrted  to  giva 
powe^  to  a  special  board,  on  which  labor  shaH  have  equal  repr^ 
Pp»>tinn,  to  impoae  tobor  oodes  on  any  Industry  which  has  not 
voluntarily  presented  an  acceptable  code,  to  make  amendmenU  to 
any  code  whlth,  in  the  Board's  Judgment,  requlrea  amandment. 
and  to  apply  ^ecUon  7  (a)  of  the  act  to  any  Indurtry.  trade,  or 
SuD>»SSi  liM  not  been  codified,  m  thto  way.  and  only  to  thto 
vnty.  win  the  purposes  of  the  act  be  effectuated. 

WACB 


Section  1  of  title  I  of  the  act  dedares  the  policy  of  Congress  to 
be,  among  otiier  things,  "to  eliminate  ^^  ^^^jP^S^S^y^^ 
tlcee  •  •  •  to  increase  the  consumptkm  <x  indnatnal  ana 
Bgriculturel  liroducts  by  Increasing  P«;^«|rt2«  S2?^\  *  ,1 
S  order  to  aecompltoh  thto  puipose^eh  «»^«  1»?J**"  •  S*g: 
mum  wage  wife  has  brought  the  wa««  p^  *"JS!L£ri.r2i^ 
Tna  leJt  experienced  workers  In  the  trade  or  tedustry  up  to  a 
minimum  stahdaTd.  . 

But  thto  gibup  of  unskUled  and  inexperienced  workws  repre- 
sents a^mill!  part  of  the  40,000,000  wage  eyners  in  Ainertean  ta- 
7tSry.  HeniTthe  majority  of  ttose  '•*^S[J„fS^^  eSS 
have  been  le^  to  the  protection  o^^  •««» '•^?2?^2fS.^l^ 
calling  for  Mf  equitable  adjustment  of  all  tbom  wages  above  tba 

minimum.  ,      - 

Only  47  coides  contain  any  provision  ^^iJ^'^j^^^'^^^Z 
those  wortertwhoee  skill  and  eS>«:»enoeJusttty  a  b^  «m^ 

power  than  ttxat  of  the  least  '>""^.^'°^-  ^"  ?S^yJS 
to  leave  sn  unfair  competitive  situation  to  «»  wages  paid  In  many 
SciSSm:  SKn  at  thV  expense  of  those  ptonts  •Joj*' 1*3^ 
afairwMe  J^le  betore  the  N.  R.  A.  In  many  plmnto  the  nilal- 
mi^^tJ^  the  maximi^,  while  to  '^.jg^J^^^SS 
SaScetsof  Tagw  were  reduced  to  make  up  for  tbe  tnuvtam^ 
w«gM  of  tbo^e  tifought  up  to  the  new  mlnlmam.  or  even  to  pay 
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th.  w»«e  bUl  of  the  workers  reemployed   by  rea»on   of  the   hour  ' 

reduction*.  ,        ^    ,».»» 

AfX*r  more  th.n  a  years  experience  we  are  ^°°^»°^.  .Jf *' 
anil  bv  eatabilahina  separate  mimmum  for  common.  semlsKUJea. 
and  billed  labor  can  any  approach  to  a  practicable  Bolut.on  of 
th»a  problem  be  found  That  la  the  only  effective  ^^J  ]^  J;^' 
compluh  a  waae  tituatJon  which  will  mean  fair  competitive  con- 
dition, and  lncre.a.d  pxirchaalii*  power  We,  therefore,  recom- 
mend that  the  act  be  amended  to  apeciftcally  provide  for  nclud- 
ln«  different  minima  for  common.  semlakUled.  and  skilled  labor 
m  codes  of  fair  competition. 

LABoa  Eryaisi.vTA-noN 

Section  1  of  title  I  of  the  act  declares  that  one  of  the  policies 
of  ConrfTeM  shall  be  •  to  provide  for  the  general  welfare  by  pro- 
moting the  organlBatlon  of  Industry  for  the  purpoee  of  coopera- 
tlTe  action  among  trade  groups,  to  Induce  and  maintain  united 
action  of  labor  and  management  under  adequate  governmental 
sanctions  and  •up)ervlalon  "  Yet  on  over  VX)  separate  code  au- 
thorities estabiiahed  thus  far,  only  23  Include  any  adequate  rep- 
resentation of  the  labor  Interest.  In  the  remaining  industries. 
"  united  action  of  labor  and  management  "  remains  accidental  or 
mythical 

The  Labor  Advisory  Board  believes  that  desirable  and  practical 
industrial  relations  depend  upon  proper  machinery  for  an  eco- 
nomic democracy  We  believe  that  the  means  to  attain  united 
action  of  labor  and  management  depends  upon  giving  labor  the 
Bsjne  opportunity  to  or^nlze  for  collective  action  that  has  been 
accorded  to  employers  in  the  code  procedure,  and.  further.  In 
giving  labor  an  equal  opportunity  with  management  In  the  ad- 
ministration  of   the   industrial    laws   which    N     R     A     has   created 

We.  therefore,  recommend  that  the  act  be  amended  to  provide 
5p*ciflcally  that  labor  be  equally  represented  with  management  on 
all  code  authorities  or  on  any  other  administrative  bcxlles  estab- 
lUhed  to  administer  codes  of  fair  competition,  including  the 
National  Indxistrlal  Recovery  Board  or  Its  successors  | 

COUTVIAMCM 

During  th*  first  year's  experience  under  codes  of  fair  compe- 
tition, one  of  the  major  obstacles  toward  an  effective  program  has 
been  the  lack  of  compliance  The  effort  to  live  up  to  standards 
which  are  not  adhered  to  by  competitors  U  a  costly  and  dis- 
astrous process  The  wide-spread  violation  of  those  code  provi- 
sions which  are  loose  and  easily  evaded  makes  the  improvement  of 
codes  all  the  more  dlfBcult.  Ther«  results  a  cumulative  under- 
mining of  the  whole  code  structure. 

The  machinery  for  compliance  has  recently  been  reinforced  by 
the  establishment  of  10  rsglonal  compliance  boards  with  labor 
rspresentatlon.  and  th«  undertaking  of  a  program  of  mass  en- 
forcement whereby  Inspvctlon  of  wtabiuhments  will  supplant 
ths  inrvstlgatlon  of  complalnU.  The  Labor  Advisory  Board 
heartily  iup(>orts  and  endorsss  this  rsnewed  effort  for  enforcement 
of  cods  provisions. 

Sine*  ths  ssUbllshment  and  proper  administration  of  eSsctlv* 
compllanc*  machinery  depends  largely  on  individuals  whoss  tenure 
of  office  is  problen\atlcai.  we  recoounend  that  the  act  be  amended 
to  incorporate  Into  legislation  those  provisions  for  proper  enforce- 
ment machinery  which  are  now  being  undertaken. 

COM  aMSWOifxirrs 

The  Labor  Advisory  Board  sets  as  the  connecting  link  between 
the  National  Recovery  Administration  and  those  millions  of 
workers  In  the  field  for  whose  protection  the  labor  provisions  In 
the  codes  are  being  administered.  It  therefore  stands  In  a  position 
to  gain  an  Intimate  knowledge  of  the  effect  of  code  provisions  on 
labor,  of  the  abuses,  and  of  the  subterfuges  by  which  the  codes 
are  evaded.  It  Is  In  s  position  to  know  what  provisions  of  codes 
are  ineffectual  or  are  detrimental  to  the  workers  In  each  Industry. 

The  experience  of  the  past  year  and  a  half  has  proved,  however. 
that  It  is  practically  Impossible  to  put  the  beiMflt  of  such  experi- 
ence Into  effect.  Industry  may  propose  amendments  with  every 
poeslblltty  of  adoptloh.  But  labor  representatives  find  It  Impos- 
sible to  propose  amendments  except  at  such  tlm;  as  an  industry 
Initiates  changes  In  Its  code — and  frequently  not  even  at  such 
times.  In  order  that  the  voice  of  all  Interests  may  be  expressed, 
and  that  the  experience  of  all  groups  m^y  be  utilized  to  make  the 
codes  flexible  Instruments  for  a  democratic  control  of  Industry, 
the  Labor  Advisory  Board  requests  that  the  act  be  amended  to 
provide  specifically  for  the  opening  of  codes  upon  the  Initiative 
of  the  Labor  Advls<x7  Board,  and  for  the  Imposition  of  such 
amendments  where  the  necessity  has  been  clearly  Justified. 

sransncs  ajtb  rLAi»im«G 


the  one  industry  The  Inadequacy  of  this  handling  of  Important 
national  economic  problems  can  be  excused  only  because  of  the 
more  Immediate  pro«fram   which  has  been  prosecuted.        ^      ,^    ^ 

The  Labor  Advisory  Board  believes  that  real  steps  should  be 
taken  to  budget  production,  to  plan  interindustry  relations,  to 
stabilize  emplovment  and  to  increase  the  Nations  total  con- 
sumers purchasing  power  in  accordance  with  the  policies  set  forth 
In  title  I  section  1  of  the  act  It  believes  more  adequate  and 
better  coordinated  statistics  to  be  an  Imperative  feature  ol  such  a 
progran^ 

We  therefore  recommend  that  title  I  be  Implemented  by  the 
addition  of  a  provision  for  the  establishment  of  a  more  adequate 
instrument  for  .such  planning,  empowered  more  definitely  to  ac- 
complish this  end  Such  an  InsUument  of  the  Government 
should  have  full  mandatory  power  to  collect  detailed  fctatistlcs 
from  each  industry  on  employment,  wages,  pay  rolls,  production. 
Income,  costs,  profits,  and  whatever  other  daU  It  finds  necessary 
or  desirable 

ACTIVITirS  or  THK   RECONSTRUCTIOH   riNANCK  CORPORATION 

Mr.  CONNALLY.  Mr.  President,  under  the  niles  in  re- 
gard to  printing,  il  an  article  us  more  than  two  pages  in  length 
an  estimate  has  to  be  secured  before  the  article  can  be 
printed  in  the  Ricord.  I  have  a  sunimary  of  activities  of 
the  Reconstruction  Finance  Corporation  and  its  condition 
a.s  of  December  31,  1934.  I  have  had  such  an  estimate  made, 
and  I  therefore  ask  unanimous  consent  to  have  the  same 
printed  in  the  RrcoRD. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

SUMMAKT    or    ACTTVmXS    OF    THE    RSCOHSTaUCTTOM    FiNANCK    CoaPORA- 

1  TiON   KHXt  Its  Co^fDITION    AS  or   Dec.    3i.    i93« 

Loaru,  invtstmenti.  and  allocations  authori::ed  from  Feb.  2,   1932, 

through  Dec.  31.  1934 

Loans  on  cotton,  corn,   tobacco,  and  other  com- 
modities     -- |»93, 608,  431.84 

Loans    for   distribution    to    depositors    In    closed 

banks 1.045.  230.  242  iW 

Loans    to    receive    of    buUdlng-and-loan    associa- 
tions   .__    .    - -    22,187,06921 

Loans  to  railroads    (Including   receivers) 4M,  IOC,  080  00 

Loans  to  drainage,  levee    and  irrigation  districts.  81,785,818  34 

Loan  to  Chicago  Board  of  Education  to  pay 
teachers'  salaries ^ 

Loans  to  Industrial  and  commercial  businesses 
(816  loans » - 

Loans    to    banks    and    trust    companies     ( 10,528 

loans) - -- 1.343,417,082.23 

Loans  to  Federal  land  banks.. 398,  638  000  00 

Loarvs  to  mortgage-loan  companies  (including 
160  loans  to  community  mortgage-loan  com- 
panies for  lending  to  industry ) 380.  180.  978  33 

Loans  to  aid  In  financing  self-liquidating  con- 
struction projects   (including  112  600  000  loans 

for  the   repair  and   reconstruction  of   projserty 

damaged    by    earthquake,    fire,    tornado,    and 

cyclone) 258.  247.  054  88 

Loans  to  regional  agricultural  credit  corporations. 

Loans  to  buUdlng-and-loan   associations 

Loans  to  Insurance  companies 

Loans  to  Joint-stock  land  banks 

Loans  to  livestock  credit  corporations 

Loans  to  Federal   intermediate-credit   banks 

Loans  to  State  funds  crested  to  Insure  deposits 

of    public    moneys     .  ^  -    

Loans    to    agricultural    credit    corporations 

Loans   to   credit    unions.        ._    

Loans  to  processors  or  distributors  for  payment 

of   processing    taxes 

Loans  on  preferred  stock  In  banks 

Loans  on  preferred  stock  In  Insurance  companies. 
Purchase    of    preferred    stock    In    one    insurance 

company     ..    

Purchases  of  preferred  stock  In  3.913  banks 778.489.240.00 

Purchases    of    capital    notes    and    debentures    In 

2,781  banks    -  426.019.800  03 

Purchases  of  sectirltles  from  P.  W.  A 44.260.581.56 


22,  500.  000  00 
34.  522.  035  00 


178,  840,  45:i  48 

121.219, 119    14 

102, 883,  558  28 

21.  103,  172  68 

14. 474,962  00 

9,  250,  000  00 

8,387.715  88 

6.  013,379  64 

622, 967  80 

26.089  27 
29,  877. 505.  00 
35.  775,000.  00 

100.000  00 


Section  2  (b)  of  title  I  of  the  act  empowers  the  President  to 
establish  an  Industrial  planning  and  reasearch  agency  to  aid  In 
carrying  out  his  functions  under  this  title.  Section  3  (a)  em- 
powers him  to  Impose  requirements  for  the  making  of  reports  and 
the  keeping  of  accounts,  as  a  condition  of  his  approval  of  any 
code. 

Thus  far  very  little  effective  work  has  been  done  to  establish 
an  adequate  program  fix  the  collection  of  Nation-wide  statistics. 
Xven  less  effective  have  been  efforts  looking  toward  real  Industry 
aiMl  Interindustry  planning  on  a  long-range  scale.  Many  different 
agencies  of  the  Oovernment  are  engaged  In  statistical  work  which 
Is  only  poorly  Integrated.  Planning  efforts  have  been  left  In  the 
hatxls  of  Individual  code  authorities  whose  membership  usually 
represents   a  small   segment   of   oiUy    the   management   factor   In 


6,801.724,437  49 
Allocations   to   other   governmental    agencies   by 

direction    of     Congress 862,988.492.25 

Allocations  for  direct  relief  by  direction  of  Con- 
gress          800.000.000.00 

Available  to  the  President  for  direct  relief  and/ 
or  public  works  under  Emergency  Appropria- 
tion Act.  fiscal  year  1935.  subject  to  Executive 
order 500.000.000.00 


Total 8.964.712.929.74 

Of   the   above   authorizations   1784,266.138  70   has  been  canceled 
or  withdrawn. 


\ 
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I, 


CONGRESSIONAL  RECORD-SENATE 


1247 


Loatu. 


investmentt,  and  aOoecHoiM 
Feb.  2.  t:$32.  thforngk 

Loatxs  on  cotton,  oam.  tobBOOO.  and 
modttlaa 

Loans   for  <ll«tiibuUoa   to 
banks 


the  autborizatlona 


Loans  to  raoelvers  of  bttUdlng-«nrt^n>n 
Uons --. r 

Ijoans  to  railroads  (Inclmtlnf  liUMiaay 

tdotiDM  to  4r«lnag«.  1* 

Loan    to    Chicago    Board   of 
teachers'  salaries 

Loans  to  liadustrlal  and  onmnwrpUl 

Loans  to  banks  and  truA 

Loans  to  Federal  land 

Loans  to  mortga^^loan 

Loans  to  aid  In  nnsnrlng  aaU-lkpddattng 
strucUoQ  projects  <lnrl»dlng  loans  for  tl 
pair  and  reoonstructton  of  property 
aged  by  earthquakB,  fin.  tornado,  azid 

Loans   to  regional    agricultural 
tlona 


or  the  abova  auttxirlsatlOBS  f7t4J86.iaB.TO 

withdrawn. 

The  purpose  of  this  talmlatlcm  to  to  iCkm 
prior  to  Mar.  4.  1933.  and  slnoe  liar.  4.  liSS. 

Loaiu.  investments,  vend  tillocativns  mtvtMf  disbuned  frior  to  Mar. 
Feb.  2,  1931,  thromgh  Dee.  II.  f»J4— Ooottatied 


credit 


Loans  to  bulldlng-«od-loan  sssoriattniia 

Loans  to  Insurance  companlea 

Loans  to  )olnt-Btock  land  banks 

Loans  to  livestock  credit  oorponitlona 

Loans  to  I»ederal  Intermedlato-credlt  bazika 
Loans  to  State  funds  created  to  Ineuxe 

of  public  moneys 

ljoa.na  to  agricultural  credit  oorporaUone 

Loans  to  credit  unions.— .------ — 

Loans  to  processors  or  dtetrlbutore  tot 

of    processing    taxes 

Xjoans  on  preferred  stock  In 
Loans    on    preferred    stock    In 

panlee 

Purchase    of    preferred   etook   la 


a,sQO.ooaoo 

•.IST.TBO.  11 

1.  m.  «6a,  oia.  88 

000.00 
TU.9B 


)       lSl,tl«.62a.73 

ITS.  MS,  OM.  73 
llS.0St.283.52 

as.  it7.  ass.  46 

16.«Be,372.29 

ia.ai7.732.81 

0, 260.  000.  00 


wvr 


rsb.3,MB), 

tbroDifh  Mat.  ^ 

MBS 


Mar.VUSL 
thnuiih  Dse.31. 


8.SS7.716. 

f.6S6.180 

500,854 


88 
27 

21 


14.T1S.06 

,  asa.  705. 00 

, 185, 000.  00 


Lmrn  <n  eottoa,  eDm,  tebaooo,  and  otlMr  teat- 

moditim — -■ 

Loans  for  distiibatioD  to  depositors  in  dosad 

>^t»^« ,.- 

Loaus  to  receivers  cff  boQdlnK-Bnd-Joan  sasod- 

atkms -^ 

Loaoa  ta  raflroads  (indodiaf!  noei^^n) 
LoaiwtodndBa|ga,tevee.aadirruEatioD  ' 
Loan  to  Chicatro  Board  o(  fiduoalioa  to 

tnarhrn'  aaiarial - — 

Loaaa  to  lodustrisl  and  oommercla] 

Tf<»«n«  to  banks  and  trust  oompantea 

Loans  to  Federal  land  beaks 

Leant  to  Mortgn»-loan  eampantM- . - -- 

Loans  to  aid  in  flnsrwHH  aeif-liquMatiac  eoo- 
Btroetian  pietBCts  (includloc  laaai  far  tte 
repair  and  reoonstnictian  U  propartF  dam- 
afed    by    earthquake,    fire,    tornado,    and 

cyclone) - ----.-.: 

Loans  to  repona]  acrieoltaiml  «Mdn  oocpera* 


«.«7.sixa 

7B.572.Q17.a 
'«»,-ii7,«4.'i7' 


100.000. 
545. 


Purchaae  of  preferred  stock  In  8 J07  banks asa,  000, 

IMrchaaes  of   capital    notoa   and  debentures   In  ^_  _^  -^ 

3490    banks - ^S!!!'^ 

Purchases  of  securltlee  from  F.  W.  A -m^-trnt.  *ou 


00 
90 

00 
46 


4.  aaS.  861. 779.  66 
to  other   gt»?emm«nt«l   igenclM  tfjr 

of  Congress— -----      Tl».eS8,»7 

for  direct  relief  tiy  dlrectH»  «*  Oon- 

TSa,  573.  845 

direct' relief' throufh  the  VMeiral 
finergency  Relief  Administration  by  InouttTS 

order  of  the  President 

Total 


Allocations 
direction 

Allocations 
grass 

AllocaUon  for 


If 33,  and  a/tsr  Mar.  4,  t9Si 


98 
66 


._: :.     410.000.  OOP.  00 

a.  848. 018.883.  so 
to  Mar.  4. 


LMn*  on  eettaa,  oora.  tobaeoo,  and  etbar  oam- 
modltlai zsilli' 

T.„.in«  (or  dUtributk>n  to  depositors  In  dossd 
baaks - --- 

Lo«vns  to  r»oelTen  o(  bulldlng-and-loaa 
tlon*  --.--•".■ 

Ixwns  U)  mllroads  flndiidlnt  recairen) 

l>oan.s  to  drainajt*.  levee,  ■iei_ 

Loiui  in  Chio^  Board  ol  Educatlaa  U  pay 
iMctwn' aa)arie» 

Lo»as  to  indiisirtal  and  oomniei tial  WBP— S. 

Loans  to  bnnks  and  trnst  iisjipuiias 

1.oait!i  to  F«<teraJ  land  SaaSa 

l/oana  to  mortrnsMoan  oomwntas 

LoUM  to  aid  in  dnancinic  self-U'inioatinc  eoo- 
suuctioB  pntiaoU  Oncliiding  loans  bv  Um  re- 
Mtif  and  recoastruction  of  pr^HMTty  dsyayd 
bv  earthquake,  fire,  tordiaulo,  ana  cyooee). 

Lowii  U  rasianal  agrtaolMral  csadtt 

tioQS -..---- 

Loaiu  to  buildinc -and -loan 
Loans  to  tnaunace  ooiiiranias  . 
klandfaaaks 


Feh.l.inX 

throuita 
Mar.iniM 


|SJClB8k7a« 

86,71S.5ia06 


U9.8U,01&00 


Loans  to  lainl -stock  

Loans  to  Uvastook  oredtt  corpccanpBS 
Ixxm  to  Fedwal  hitei  iimWale  uedlt  \ 
Loans  to  Slate  funds  ereaied  to  laaon 

•(  pabUe  BMDsys... — - 

I»ans  to  aKricultural  wsdtt 
Loav  to  eredk  enlons 


i.iM.ai.ua«B 

MLfLWftTT 
101.06I.SUS7 


107.MS.«ra 


Mar.  4,  lOU, 

ttateafh 
Dae.  81. 1034 


Loans  to  building-and-laan  assnciatieas 

Loans  to  iasutaaoe  oompamee 

Loans  toloint  stock  landbanlcs 

Loans  to  livestock  credit  corporations 

Loans  to  Federal  4nterraediiAe-oredlt  banks 

Loans  to  State  taadi  craatad  to  iasHia  dapoaiU 

of  public  moneys 

Loaas  to  aiTloiUt«zal  credit  oorporati<His 

Loans  to  credit  unions - 

l-n^nm  to  praoasKys  or  distributors  for  payment 

of  proeesstaiK  takes. 

Loans  on  preferred  stock  im  haeks- 

Leans  oo  piUmed  stock  in  insurance  oom- 

paniiw 

Purehase  of  prakned  stock  in  ooo  insurance 

company I c"\:: 

Purcbases  of  prefcrred  stock  In  8,807  hanks.. .. 
Purchase!!  of  capital  notes  and  debentures  in 

2,4HO  banks— -. — 

Purcfaaaea  of  aecurltte  toam  P.  W.  ▲ 


AiUMations  to  other  lOfSiunwBtal  sceaeta  end 
fardtnotrsHif 


«!l.MB,<»7.«r 

tB.fln.«ai.i» 


il.4U.M8.8l 

Mi.ai.fM.aB 

ao,sza,4iau 

i  807,  an.  38 

11, 038, 53a  78 


—J 

s,  fiis.  2S.  m 
Ma  ass- 00 


f3n.lQ>.S7I.M 

a82.i3S,on.u 

Ul.  MB.  ISr.  54 
tlWLBXLW 

3%30a  000.00 

8, 787,780.  U 

iM.fln,4i5.n 
Mii,4aa.«Mi«> 
iu,iKMaa) 


118,041.«S2.7S 

lfi.«08.1fl.U 
12,4e«.6tl.«4 

s,0M.a8a.aB 
iu.7B2,i«aoi 

88«.2O2.0S 

0,  ua  000. 00 

1, 030.  uoe.  90 
i3i.aoLai 


14, 


718.06 
705.00 


Total.... 


l,78(V827,m>T8 


^ga7.86<ai«i 


ao,i25.osaoo 
lon.ooaoo 

502.  OOa  545. 00 

8K.»4ft.  60880 
».Wi.7ia46 


8, 138,  S94. 540.  U 
1.662.  CM.  4I7.M 


4.8S1.808,6>7.S7 

actually  dls- 


is.8ii;i 





Loans  to  processors  or  distrlboUn  lor  paymsot 
of  prooessiDK  taxes — 

I/onns  on  preferred  stock  in 
lx«ns  on  preferred  Hoek  tS 


Ptirrhase  of  preferred  stook  la  one 


oontpany — 

PurclwMS  t(  preferred  stoA  ta  S,gl3baBks.-^ 
PurchaMB  of  capital  notes  md  (Mjeiiluias  tD 

t,7m  banks — -..-.- -i--™-v 

I'muhaaea  of  secuitttes  from  P.  W.  A — 


1881. 4M.M 

4Bl,0aL00 


Allocations    to   other 
and  for  direct  relief. 

Total 


{ovemmaatal 


XT»7."^Jl,a8«.46 
0B6.71f.474.80 


X  787. 486, 666. 86 


111,708. 07 

048.401,73X85 

23. 187.080. 21 
106,  Sn,  863. 80 
M.  786^018.34 

18,500.000.00 

84. 52%  035.00 

861. 7is8. 74^30 

S«,«66,000.00 

250,01*5.605.76 


78,  WJ.  048.  42 

132.M0,0m.» 

18,366.70a  22 

flt3B8.636.62 

11 046. 39a  00 

1,181,096.15 

9.390.860.60 

188r.71fi.88 

1«U.  038.48 

140.060.80 

3e,6M.Z7 
86.877,505.00 

aB.77S.O6a00 

100.000.00 
771466.810.00 

481  on.  800. 80 
M.  aoa  561.  56 


The  purpoie  of  Uiis  tabtdatton  to  8o 
buraed  prior  to  Msr.  4.  lass.  and  stooe  liar.  4.  M 

Jleee<pt«  and  dtebtutement*  from  Feb.  1, 1»32»  througk  Aao.  Jl.  i*Jd 


ea 


71.887,603.88 
88.883.140.78 

83,300.000.00 

8.311,409.00 

4.  S86,  749.  63 

14&.9S8.601.ia 

8. 343,  TOB.  16 


Pr«m  rqiajB^nts  on  loans   (Including  ILBSa^ 
961.08  on  Koans  eeoured  by  preferred  stoek  <*,__-___.  ^, 
hanks)  .-_.. aa. aw,  w*.  an* 

rrom    retirement    of    preferred    stock,    capttal 

notes,  and  debentiires 

Prom  sale  of  P.  W.  A.  sectirlties -r---:r 

Wtom  aete  aii  Chicago  Board  of  Education  booas 
(teachers'  loan)  (sold  at  premium  of  8223,000)  . 

Prom  relief  advanoes.  1033  act 

Pr<im  adranoes  aoid  other  reimbursable  Items — 

Prom   Interest 

From  dlvtdefcds  on  preferred  stock 

Prom  sale  oi  gold  to  Secretary  of  the  Tkaasury 

(at  book) 

Ftona  wglos^  agricultural  credit  cOTpwattoaa 

as  xeductldns  of  capital  and  for  deposit 

Prooi  mlacellaaeous  soiuves  (Including  818.823.- 

^Oa4.W<^6p^mded    credits    and    89.421335.40 

other  remittances  not  credited  on  borrowers' 

Indebtedness) 


181.977,955 
64.736.000 


63 


00 


33. 617.  052. 41 


4,604,003.343.00 
1,873.273.017.45 


1177.271300.64 


Total   receipts 
Cor|MHtition- 
Prom  sale  df  capital 
Iteasory 

From  sale  at  notes: 

To  Secretary  of  the  Traawiry 
To   banks    whose    preferred 
notes,  or  debentures 
the  ClorporatiOD 


Tot^a  receipts. 


In  ordinary  activities  oC 


stock  to  Secretary  ef  the 


stock,    capital 
pfurchHsed  Iqr 


3.  848. 805. 183. 88 

600.000.000.00 

8.818,000.000.00 


_         354,438.868.87 


nisBtTBSEMxma 

Loans  on  eoitton,  com,  tobacco,  and  «tSier  eeaa- 
modltles 

Loans  few  distribution  to  depositors 
banks  — , 


In  closed 


7.808.341.848.36 

8333. 656. 144. 80 
761.704.100.41 
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Jt0C€ipt»  •n4  dUbimemenU  from   Frb.  2.   1932.   Oirvugft   Dec. 
31.    1934 — Continued 
t  MXim — ooi  itlD  u«d 


1.043.  859  (U 
447,283. 2T2   11 

12.298,233   96 

22.300.000  00 

8.787   7W    11 
20.  866.  706  00 

80, 125, 000  00 
a.  281.4i>0.  786   57 

100.000  00 
6da.  000.  545.  90 

825.  348.  900  00 

29.  780,  750   48 

5.  061.675.  33 

131.575.  460.82 

64.  725.  000  00 

98.  807.318  23 

4.  29).  282   02 

22.  262.  773   64 

15,012,242  47 


Loaoa  to  rec«lT«r»  of  buildlnc-*n<l-Ui«n  »i«oci*- 

tlCMM 

Lxmna  to  railroad*   (lncl\Mllzi«  r«oelTer« ) 

Loan*    to    dr&liuiff*.    !•▼••.    aod    lrrlg»tion    dU- 

trlct* 

Loan   to   Chicago   Board   ot   Sducatioc    to   pay 

tcaclMTt'    ■alarlM 

Lottnn     to     Uuluatrlal     and     commerciil     bual- 

ncsses 

Loans  on  pntemA  stock  In  banks 

Loans    on    preferred    stock    In    insurance    com- 

paniea 

Loans  for  all  other  purpoeee 

Purchase   of   preferred   stock   In  one    Insxirance 

company 

Purchaeea  of  p«af erred  stock  tn  banks. 

Purcbaaee  of   capital   n»tae  and   debentures   In 

banks 

Purcbasea  of  secuiiUee  from  P   W    A 

AdTancae  and  other  retmburaable  item:* 

RedempUon  of  notes  taeued  for  gold. 

Regional  agrlcultxiral  credit  corporations  for  in- 

creasca  of  capital  and  return  of  deposlU 

Interest  paid  on  notes  sold  to  Secretary  of  the 

Treasury 

Interest  paid  on  notes  sold  to  banks 

Operating    expenaee 

MliKvlIaneous  dlaburaemenU   (including  •7,137.- 

510.20  refunds  at  suspended  credits) 

Total  dUburaad   In  ordinary  activities  of 

Corporation 5.  183.  081.  707  44 

Disbursed   to  other  goTernmental  agencies  and 

for    direct    relief ---     1.989,211,443  84 

Dtsbuned  for  payment  of  notes  Issued: 

To  Secretary  of   the   Treasury 325.000,000  00 

To  banks - 5,100,000  00 


Total    dlsbureemenU 7.  502,  373.  151   06 

Reeeiptt  and  disburtementt  during  the  year  1934 
mxcmxm 


Prom  repayments  on  loans  (Including  gl.STg.- 
982  22  on  loans  secured  by  preferred  stock  of 
banks) •!■ 

Prom  retirement  of  preferred  stock,  capital 
notes,  and  debentures 

Prom  sale  of  P.  W.  A.  sectuitles 

Trom  sale  of  Chleaco  Board  of  Kducatlon  bonds 
(teachers'      loan)       (sold      at      premium      of 

gaas.ooo) 

Prom  relief  adTazkcas.  1982  act - 

Prom  advances  and  other  reimbursable  Items. _ 

Prom    Interest 

Prom  dividends  on  preferred  stock 

Prom  sale  of  gold  to  Secretary  of  the  Treasury 

(at    book) 

Prom  regional  sffrteultural  credit  corporations 
(transfer  of  capital  from  ons  regional  cor- 
poration to  another) 

From  mlsoellaneous  sources,  including  sus- 
pended credits  (principal  and  interest  ap- 
proximately  •34.000.000) 


* 


Total   receipts   in   ordinary   aeUvttles   of 

Corporation 1,870.470  917  89 

Prom  sale  of  notes: 

To  Secretary  or  the  Treasury 1.  MO.  000.  000  00 

To  banks  whose  preferred  stock,  capital 
notes,  or  dettenturee  were  purchased  by 
the   Corporatloa --         153.137,000  00 


Total   receipts 


LoanA  on  cotton,  com.  tobacco,  and  other  com- 
modities   

Loans  for  distribution  to  depositors  In  closed 
banks 

Loans  to  receivers  of  bxilldlpg-and-loan  asso- 
ciations  

Loans  to  railroads   (including  receivers) 

Loans  to  drainage,  levee,  and  Irrigation  dis- 
tricts   

Loan  to  Chicago  Board  of  Education  to  pay 
teachers'    salaries 

Loaias  to  tndustrlal  and  coounercial  businesses. 

Loans  on  preferred  stock  in  banks 

Loans  on  prefarred  stock  In  Insurance  com- 
panies  

Loans  for  all  other  purposes 


8.383.  807.917   89 


1240 

770. 

505 

62 

3n. 

382 

927 

87 

1 

043. 

830 

02 

&3 

189 

013 

82 

9.884.288  88 


aa.  300. 

8.  787. 
10.  396. 

as.  790. 
421.701. 


Receipta  and  diabnrtementM  durtnff  the  year 
DisBxnuBXMEirrs — continued 
Purchase     of     preferred    stock     In    one    Insur- 
ance company .--    —      

Purchaaea  of  preferred  stock  In  banks 

Purchases     of     capital     noiea     and     debentures 

In    bank.* -    

Purchases  of   securltlea   from    P     W     A      

Advances  and   other   relmburaable    Items 

Redemption  of  notes  issued  for  gold 

Reijlonal  agricultural  credit  corporations 
(transfer  of  capital  from  one  regional  cor- 
poration to  another ) 

Interest    paid    on    notes    sold    to    Secretary    of 

the    Treasury 

Interest  paid  on  notes  sold  to  banks 

Operating    expenses,  

Miscellaneous    diAbursementa 


388,268,548   13 

70.  141.  303  93 
28.  332,  140  76 


22.  300. 000  OO 

1.241.334  00 

3.821.  894  88 

(M. 500.  808  04 

8.  87 1 .  853  69 

1S1.9T7.  955  52 


4,  S3S, 000  00 


48.  090.  888  95 


000  OO 
780  11 
805.00 

fXW  00 
246.97 


1 934 — Continued 


100,000.00 
455, 003, 429. 23 

208.358.800.00 

29,  780.  760.  48 

3.  265,  500.  23 

131.  575,  460.82 


4.  625.  OCO.  00 

42.  523.  6f.8.  05 
4.  293.  it 2. 02 

10.  518  6:  1  98 
9,  6»3.  2U0.  03 


Total     disbursed     In     ordinary     activities 

of  Corporation-.  2,063,802.946  74 

Disbursed   to   other   governmental    agencies   and 

for    direct    relief. 

Disbursed   for  payment   of  notes   issued. 

To  Secrftary  of  the  Treasury 

To    banks  


990, 493,  523.  42 

325.000,  00)  00 
5,  100.  00).  00 


Total    disbursements 3.384.396.47116 

The   purpose   nt    this    labulHtlon    In   to   show   actual    receipts   and 
disbursement."*  during   the  year   1934. 

Earnings  and  erptfnaes  for  the  year    1934 

Income 

Interest  earned   i^^oUect*^  and  sccruf^  i  . .    474,  568.  77,).  03 

Div;t!T.ds  earned  on  preferred  stock   icoUected 

and  acrru-di 17,843,157.08 

Other  income 364,  20..  14 


92.775.  134    15 

Expense: 

Interest  paid  and  accrued  on  mites  issued: 

Tn  Secretary  of  the  Treasury. 47   583.41;    83 

To  banks.      4,  937,  63;!   35 

Other    interest             8,  34<i   37 

Operating    experisea 10.  485,  70     03 

'  63.  015.080   58 

Earnings  above  Interest  and  expenses 29.  760.  047   57 

Less  adjustment  of  prior  years'  earnliigs.    3.  767,  130  51 


Net  Increase   in  earnings  above  interest  and 


expenses 


26. 002  917  08 


Earnings  and  erpenses.  Feb    2.  1932.  through  Dec    31.  1934 

.    4179.  117,  733  41 


Income : 

Interest  earned    (collected   and   accrued)      .    . 
Dividends  earned  on  preferred  stock  (collected 

and  accrued )  ., 

Other  Income 


19.  413.  775   29 
368.  720.  72 


198. 808. 232  4a 

Expense: 

Interest  paid  and  accrued  on  notes  Issued: 

To  Secretary  of   the  Treasury    108,369,781.71 

To  banks               .      5.007.259  89 

Other   In terebt      .      23,829   61 

Operating    expenses 22.321.398.03 

133.  722.  369.  34 


Earnings  above  Interest  and  expenses 65,  175 

Statement  of  condition  cu  at   the  close  of   business   D^c.   3 

/tssrrs 

Cash  on  deposit  with  Treasurer  of  United  States. 

CMSh   held   by  Federal  Reserve  banks  as  collateral. 

Loans    outstanding  

Preferred  stock  capital  notes,  and  debentures 
of   banks   and   one   Insurance   company 

Advances  for  direct  relief  (under  1933  Relief 
Act  i  _       -  - . -  -  -       

Allocated  to  other  governmental  agencies  (In- 
cluding advances  for  direct  relief  under  Relief 
Act  of  1933  and  Emergency  Appropriation 
Act.     1935)  .  - 

Advances  for  care  and  preservation  of  collateral 
and  other  reimbursable  expense 

Accrued   interest   and   dividends 

Other     aaaets.  ..  


•5.  868. 
44. 

1,  548.  198, 

846, 059, 
297,773, 


9€3    18 
1.    1934 

698   17 
523   37 

710.  28 

74  1    97 
590  00 


1.689.  226.444.  84 


674 

42.700 

4,019 


915   70 

.9:3.  10 

bki3.  85 


Total - 4.  432.  637.  UO  98 


1 
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statement  of  oomdttkm  a»  mt  tkM  ti$m  1  MmIi 

Contlnuad 
LiABturriBS  ans  capital 


D€0.  SI,  i§3i 


Nctes 

Accrued     Interest 

LlabMlty  for  funds  held  as  cash  collateral 

Remittances     not     credited    on    butiuwer*'     In- 
debtedness  

Unearned  interest  and  discoimfc . 

Other    liabilities 

Capital  stock 

Earnings  above  interest  and  expenses  (STsUable 
to   cover   lossss).. . 


634.  336. 666.  67 

10,061.142.45 

841,699.80 

81. 105, 820. 79 

13,  287. 56 

002,  450.  53 

■00. 000. 000. 00 


_  86. 176.  063.  18 

Total  _- _ 4,  433.  627.  ISO.  08 


Undisbursed  authorlaatlons  and  eoaunttmaiiti  to 

make  loans;  to  purchase  preferred  stock,  capital 

notes,  and  debentures:   to  make  advances  for 

care  and  preeerracion  of  collateral;  to  purchaae 

securities  from  Pederal  Bmaifpsncy  Admlatatta- 

tton  of  Public  Works  and  for  direct  relief  under 

1933  act „.$1. 153.  813.  Oea.  50 

Undisbursed   allocations  to  other  governmental 

agenrier   (Including  advances  for  dlreet  relief 

under  Relief  Act  at  1833  and  KiMfimiBlicy  Appro- 
priation   Act,    1935) 173,782.047.81 


Total 


..   1.332.576,030.  11 


Total  allocations   to  other  govemmemtal  offendeM  and  for  direct 
relief  from  Feb.  2,  19St.  throuffh  t>ee.  31,  1934 


PecTptanr  nf  .^eriftiltnrv  fcir  croplosiMi 

(ar'itai  of  rrsKinsl  sfrncahara)  credit  eerpura- 
tiiiu.'-  'r<.in(K-H(e<l  from  ainotuit  orifiitslly  aUs- 

(iittHl  111  ,<»Trc!;.r.v  <.f  .ffrifultiire)- . .       

(lovemnr  of  Karm  Credit  Administratioa  (rs- 
Blkiatt«d  froiu  umoimt  originally  allocsted  to 
Stcretsry  of  Arrkuiturt) 


ABBooat 
cated 


Totnl  orieinally  allocated  to  Secretary  al 
Arrl(ii!!iire  for  crop  loans 

Rcvkooal  afrtcultural  rrsdit  corpoiatioiis  for  SK- 
[■ensp*  prior  t(p  \U\y  27.  1933-  

RcfrlonsI  arricniiural  credit  oocpoestiBiis  lor 
e»IieiiKe<^  since  May  26,  1933 

Secretary  of  the  Treaniry  to  pay  lor  espttsl  of 
>e<ler»i  home  loan  banks 

Lari'l  Hunk  ('iiinnii>v'<:ioner  to  make  loans  to 
Jowii-siKK  I.ind  banks 

Ijiritl  Hank  Comrnissiouer  to  make  loans  to 
(amien  (KA)0,OOO.Oun  eriffinal  altoeatloii  r»- 
durf'l  b>  reallocation  to  rederal  Farm  Mort- 
Racp  (■(•rixirnlion,     

Fetlerai  Kurin  M(ir(fmi!e  ('orptKattoo  to  make 
li  nns  to  fiiriiif  r>  (rrallcxs ted  from  t3BO,O00jtKO 
ori^'ii.Hily  allocated  to  Laod  Bank  Commi>> 
jik)ijef '   

Secretary  of  the  Treasury  to  psy  for  capita]  <k 
Home  (>wDen>'  Loan  Corpoiatiao 

Federal  Hou»in(2  Adtmaidxatof  (amount Stated 
L<  Kiiicunt  dishur^ed;  total  sOoestkai  not 
liiDiteil  lo  ■-i>e*itic  amouiit) 


Tofal  tn  other  fr>v«niflMatal 
directioD  of  CoocTess 


by 


RsHsfi 


For  'lireet  relief  under  Easeriieney 
Construction  Act  of  inS 

Tit  il.ret-i  relief  under  Federal  Emercency  Re- 
lief Art  of  IttJ 


Totf.I  i.lloisaior.s  for  direct  reliaf  by  direc- 
tion of  Concress  

Allocrttion  for  direct  relief  and 'or  public  wodn 
by  K\<>cuti  ve  order  under  Kniigsacy  Appro- 
priaiion  .\cl,  (Lsoalycar  1935 j 


Total  allncations  ts  otiwr  |Ki<*«taiasnUl 
agencies  und  (or  direct  raliaf 


44,600;  000- 00 

«,<oaaBaoo 


200,  OMt  008,00 
a,K7,49£25 

ifltMaeoaoo 

»i  Ml.  080.48 

MWLfflm.9Wi49 

Ma^OQgi,«)a«B 

UiOOStOOOLOO 
280^001^000.08 

2S,  000, 000. 00 


Amonnt  dis- 
boraed 


$ii5,ooaooo.oo 


<4.  500.  000.  00 


4Q,6oa.aoaon 


20otooaooaoo 

8,  107, 492.  25 

7, 285, 005.  73 

81.MS.70aOO 

2.  GOO.  000. 00 

i45,eoo,ooaoo 

6&,  000, 000.  00 

20o,ooaooaoo 

2^  000, 000. 00 


8a.988,4n.li 


soacooobooaoo 

■010881088180 


719. 63&.  197.  OS 


300.  SM.  gee.  00 

4S9,ia,aM.06 


•OBkflOIlt 


7»,  S73, 24&.  06 


100100(1800.00 


a;i6%98^«a.2s 


47O,0OQ.00a00 


1, 969.  211,  443. 64 


Authorizations  to  aid  in  the  reorgtmittatiOH  or  Uovidation  of  closed 
banks  and  trust  companies,  by  SUUet.  from  fto.  Z.  1932,  through 
Dec.   31,   1934 

[Includes  loans  to  receivers,  conservatcn-s.  loans  throtigh  mortgage- 
loan  companies  to  aid  ckMed  banks,  and  loaos  on  assets  of  closed 
banks  under  Fection  5e  of  the  ReoonatmcttoP  Plaaoce  Corpora- 
tion Act) 


Authoria^tknu  to  mUL  fn  the  rtorgtmbBtttkm  or  K^utdrntton  of 

banka  end  trtut  companiea,  by  Statet,  from  Ptb.  J.  1932.  thnmah 
Dec.  3^,  iOJ^-'Continued 


State 


Colorado.... 

Connecticut 

District  of  Coliucbis. 

Florida ^_ 

OeoTRia ,. 

Idaho 

Illinois ,._.. 

Indiana. 

Iowa u 

KarRts t. 

KpiituoVy,,. 

LoL.iMMia. 

Maine , 

MHryland., 

MaiiXu-'liuaStts 

Mirhi;nn--. 

Min:ip«"t<j 

Mississippi... 

Miissouri..). 

Mo.nt«ria... 

NebrusLi..... 

Ne\ »«';».  _ 

Xrw  Hsmfishire 

New  Jt-r^i;yL 

New  MevicjD 

New  ^ork.t 

North  (.urolina 

North  Uhkoia 

Ohio    

Oiiktl:oii:a.| 

Ornpon   _     

Penu'>vlv;inia- 

Khoclc  Islaod... 

."^ourh  Caritina 

t^ouii;  Datoia 

Tennesses.  i. 

Tp\ns ,. 

ItJh.....-:^,- 

\crn'ort, .. 

Virginia ._ 

V,  lo'iiicton 

V  t'si  \  ;r,:iiiia 

Wisconsin 

■VN  yoiiiin?.. 


Tntil 

Coniiitional  comuiitnients 
sU-ndinL- IJet.  31    1\>M 


out- 


Total. 


Amoaat  author- 
ised 


$1,399. 

1.8ia 
11.  («6, 

6.800. 

4.879. 

3,26;!. 
fiO,37:>, 

lSi,nc. 
ifi.:.!>4. 

8.0«0, 

33.b7ti, 

36,727, 

12, 8:<7, 

X.0UK 

27),!<7fi. 

4,804, 

6.fi91. 

U.7K., 

OSS. 

3,  SW'i. 

1,272. 

500, 

38.2U8, 

47S. 

46, 6ir.. 

e,3il. 

2. 1>2. 

1»1.9<T2. 

2,33y. 

i.ejc. 

104,742. 

t«J, 

6,1!>1, 

1. 9X\, 

17.Clt». 

10,  774. 

l.fWs, 

842, 

4.98a, 
14.421, 

10.  hiti. 

10,018, 

185, 


ooaoo 

000,00 

soaoo 

272.27 
fi38.  71 
400.00 
1>S5.87 
f-fM.77 
100.00 

wc.  ■■«> 

308.87 

i.77.34 
776.  r^ 
024  00 

035.04 

aoo.oo 
My.  94 

200.00 
G.'^.  43 
677.44 
(DO.  00 
020.91 
473.54 
840.17 
C12.  52 
26fi.  87 
67fl.  23 
204.60 
800.00 
146.83 
000.00 
34130 
057,70 
119.32 
3M.  28 
37fi.  06 

ooaoo 
roo.  00 

016.  19 

:40. 16 

638.00 

roioo 


1.035,687,74190 
9.  S42,  500.  00 


1, 04.^,  230,  242.  90 


Amoant  dis- 
bursed 


Amount  re- 
paid 


11,054, 84a  67 

1.4<t4,801  49 

1^966,892.06 

%380L«6«.g» 

1,880,387.68 

2,04:i,3S4.r 

31, 788, 167  76 

11.0«».057.64 

13,219,986.30 

2,a'.7,2S1.75 

6,28l.87&8t 

25,528,508.46 

3-1,  C2S.  377.  43 

9,r>49.M6..'iO 

21.321,644.79 

Sm.  12H,0eft.O9 

2, 027, 472.  75 

6. 2S3, 066. 19 

8, 879, 447.  r 

766, 1 13. 66 

3.100,4)89.77 

676, 164. 39 

480, 4tJ2.31 

17,678^877.43 

417, 6^7. 04 

34, 7f>V,  <BS.  65 

6,096,526.88 

1, 18 1.252.  .•^2 

1S5,  767, 888, 86 

938, 307. 31) 

i.0n,1M.81 

62,531.6S.V23 

595,300.00 

4, 396. 720.  «2 

881,112.16 

U.296i,£te.«3 

8,  J67,  532.  27 

282. 123.  r2 

408.099.29 

4, 128. 781. 94 

12. 075, 41 1. 51 

6.419,127.52 

4.S90,472L«9 


761, 704, 109.  41 


f4C7.7BaaB 

304,4aB.a 

4,2S7.M.80 

696.263.79 

410.306.87 

l,M:t9iS,4l 

13.<i6a.Q21U 
4,9I2.M7.M 

10,84.3.318.61 
1,301,484.00 
3,S99.-i4aLM 
4, 890, 708.84 

19, 355, 486.  S8 
«.40S,<3S.UI 
6,125.35d.  15 

8e.760.«84.88 
1, 212. 531. 61 
3,186.798.99 
4  061, 998. 86 

MM2a.ai 

1,8SB,04&» 
13a  MO.  00 
460,403181 

7.884,108188 

114,754.10 

tt,«9S,flS«.ll 

3. 635. 189.  79 

46a  303. 20 

63,744,777.83 

366,333.22 

813,2a.H 

10,065.121.86 
202,711.86 

2,205.860.37 
67G,&0aO4 

&Z7.83I.67 

3,064.179.84 
n0.(T74.9t 
418.499.20 

2,  220. 727. 94 

4,756.444.60 

a.aee,7iL45 

2.281.307. 16 


318,322.97406 


Loans  on  and  subscriptions  for  preferred  stock,  and  purchaaet  of 
capital  notes  end  debentures  of  banks  and  trust  oompmnies,  by 
States,  from  Mar.  9,  1933,  through  Dec.  31,  1934 


suite 


StaU 


Amount  aadMT- 


Alahama. . 

Ar;  •iitm 
A  rk-in-SH-s 
I  .il.t.rtiui. 


fB.m8tt4R 

«67.faa«8 

0,394  479.64 
IK  (Xa,  074. 88 


AntooDt  di^ 
burssd 


IK7m*M.4» 

VSkTOLTS 

6,135,208.44 

11.534,244  29 


Amoont  re- 
paid 


1609, 165. 91 
14K333.U 

2.0P2.  2.m78  ' 
9.840,C7a67  i 


Alahnma.., 

Alaska , 

Ariicna 

Arkansas...... 

California. . 

Colorado 

Ccnnet-ticut 

Delaware- -  [ 

Di5tnct  of  Cidumbia. 

Florida 

Georyta , 

Idaho 4 

Illinois ,-- 

Indians 1 

Iowa 4 

K&nsas , 

Kentupky 

Louisiana.  J — 

Maine 

Maryland.; . 

Mas.sacbuseltta 

^^ichii:un 

Minne<5f»ta.. 

Mis'-i-.ippi 

Mi=v.uri ^--  .-- 
&iontHila... 

NeV'r.i.-;ka.., .- 

Nesrtda 

New  Him  rehire..  .. 

Nf  w  Jfr'-y. .. 

New  Mauoo — 

New  York.: 

North  CaroUoa 

Nortii  Dakota 

Ohio , 

Oktatbonia. — 

Uregoii. 

Penij-^yivanla.-. 

I'uerlo  Hico. 

lihcitie  Island 

South  Carolbia 

South  Dakota 

Tennessee 

Teiiis 


Amount 
aalborixad 


$14,  556,  20a  00 
37,  .SOO.  00 

i.iM.  ooaoo 
5. 1,"*,  soaoo 

W.  24N  C7a  00 
4,  975. 000.  00 

8,  OOP,  8na  00 

2,6M),aoaao 

17,  rm,  000. 00 

1.677,000.00 

5.822,600.00 

1,  StA  COO.  00 

92,882,000 

17,212,500 

12,398,000 

5,  nOl,  500 

10,475,009 

14,406,000 

la  fm.  000 

10,640,00 
18,031,000 
41,052,000 
17,531.125 
13,  blis  Wi 
34. 951, 000 

g.  700,  ono 

20^,000 

1, 36:<,  000 

61,409,280 

932,500 

865,663,000 

7,800,000 

4. 379,  roo 

88,  H«ft,  SflO 

11. 1 18,  JOO 

2,040,0m) 

60, 158,  200 

1,500,(100 

1.  JOO,  006 

2;««6,800 

4,  486,  100 

13.130.000 

34,879.250 


Amount 
distuned 


fl4,181,0f75.00 

37,  .WO.  00 

1.190,  on.  00 
4,ro4,oiiaoo 

48,227,425.00 
4,C57.50aOO 
6,4621996.00 

64S.  ooaoo 

i5y4oaooa«i 

1. 626.  ooaoo 

4.788.50100 

i,«3aoeo.oo 

89,417.86117 

14,028,  iOa  00 

la  028, 000  00 

4,728.500.00 

7,700,^X100 

^428,  ooaoo 

7.758,000.00 
7,330^040.00 
U,O27,20aO0 
36,047,961.00 
10,6841.800.00 
la  OOI.  150, 00 

i«.  Oil,  ooaoo 

3,048.000.00 

7,  M6. 990. 06 

205.009.00 

627,260.00 

42,Zl«.Sn.0T 

CA,  ooaoo 

2M.I73,2B2,W 

7.270,  ooaoo 

31,757,000.00 
78.609,073,00 

1%  794,  ooaoo 
i.Kts.  ooaoo 

I6,0?3,«4&» 

1,260,  ooaoo 

8g6,5oaoo 

%U6,  ooaoo 

4, 318,  Un.  00 
e,MaM8L(B 

29, 303.  75a  00 


Amount 
npsM 


|2,0Ba7W.« 


15.  ooaoo 

KB,  90 
2U,7ia05 


49,500.00 

86,  ooaoo 


%0saoo 

215,«M,80 

25.  ooaoo 
i2a  ooaoo 

44, 78a  00 

23.?oaoo 

5.000.00 

XI,  ooaoo 

ua  ooaoo 

8aooo.oo 


218,  ooaoo 

705,Oia00 

17S,OB.«0 

1,464.28171 

5,  on.  ooaoo 
laouioe 

307,821.22 


32,723.86 


M.4«,082.»9 
32. 15a  00 


s,fi37,8aa«o 

•77iooaw 

4a(soaeo 

an;,  ooaoo 


It  000.00 

28,  ooaoo 
»a  ooaoo 

46;^  23a  43 


II 


CONGRESSIONAL  RECORD— HOUSE 


1250 

Locnj  cm  and  sub$enpti(ms  for  preferrrd  stock,  and  purchaaet  of  j 
rarHtal   notfj,  mnd  dethmturea  of  banks  and   tnut  compantes.   by 
S''<Uc^    from  Mar    9.  l!tn.  through.  D€C    31.  i»J4-  -Continued 


January  30 


Srr-^'iat   

\'TV'r'.:» 

w  lahinrrt'in 
W»«t  Vrvinia. 
W  »mn-tn 
Wrotntnc   


Amnnnt 


At 

dMMTWd 


A.  IT-^. 'iX) 


U,  ">4.'..  .Ill    n 
10.  .'14.  ISO  l» 


r.3.  oon 

lO-iOOO 


00 


ToUl 


ToUl 


h 


1.  IM.  dOt.  OTi 

7V  4«li  470 


In.  nfii'..  iil«l  UO 

1   J.:    4j)  JO 

10ft.  an  00 

W<.  'W  IJO 

Kiv  »»» on 
r.  .»'  no 

UJMt  UkH.  IX>i  W> 

:ii«u.»s  01 

1.33^306.  Mi 


IKCXSS 

Mr.  BARKLBT.  I  move  that  the  Senate  take  a  recess  until 
12  o'clock  noon  tomorrow. 

The  moUon  wma  agreed  to;  and  <at  5  o'clock  and  23  mln- 
at«s  p.  m.)  the  Senate  took  a  recess  until  tomorrow.  Thurs- 
d*j.  January  31.  1935.  at  12  o'clock  meridian. 


CONFIRMATIONS 
KxeaUive  nomtnations  confirmed  by  the  Senate  Wednesday. 

January  30.  193S 
Mnnn  or  Pm)«al  Powib  Commissiow 
Frank  R.  McNinch  to  be  a  member  ol  the  Federal  Power 
Commi.siuon. 

FOSTMASTCIia 
AUCAKSAS 

Will  W.  Coffman,  Harrison. 
Jordan  B.  Lambert.  Holly  Grove. 

COLOKAOO 

Elmer  B.  McCrone.  Creede. 

wYomifO 
Jsunes  E.  Smith,  Riverton. 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  January  30,  1935 

The  House  met  at  12  o'clock  nocn. 

The  Chaplain.  Rev.  James  Shera  Montgomery.  D  D.. 
offered  the  following  prayer. 

Heavenly  Father,  we  rest  and  rejoice  that  we  have  .such 
merciful  evidence  of  Thy  providential  care.  Continue  to 
dwell  richly  with  us.  merciful  Lord,  by  givmg  us  firmness 
under  resistance,  hope  in  despondency,  and  consolation  in 
affliction.  O  bring  us  into  the  realiiation  that  we  cannot 
fulilll  the  whole  law  of  Ood  or  climb  the  heights  of  moral 
manhood  without  Thee.  In  all  circumstances  subordinate 
our  lower  natures  to  the  higher.  Harmonize  our  emotions 
and  keep  them  right.  May  they  never  be  allowed  to  chill, 
wither,  or  rob  the  bloom  and  beauty  of  the  immortal  soul. 
We  pray,  our  Father,  that  our  temper  may  be  kindly.  Just. 
and  considerate  of  aU  men  of  every  clime  and  of  every  sec- 
tion. Arm  us  with  the  fruits  of  the  spirit  such  as  love.  Joy. 
and  peace.  We  pray  in  the  name  of  Him  who  took  upon 
Himself  the  form  of  a  servant.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

THOMAS  JKFrmaOlV  MXXOtlAL  COM1DSSI01V 

The  SPEAKER  anounced  that,  pursuant  to  the  provisions 
of  Public  Resolution  No.  49.  Seventy -third  Congress,  he  had 
appomted  as  members  of  the  Thomas  Jefferson  Memorial 
Commission  the  following  Members  of  the  House:  Mr.  Bot- 
UM,  Mr.  SiCTH  of  Virginia,  and  Mr.  Cxruan. 

THOMAS    A.    DOTI.I 

Mr.  BEAM.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  3  minutea. 


The  SPEAKER  The  gentleman  from  Illinois  asks  unani- 
moa.  con-^ent  to  address  the  House  for  3  minutes.  Is  there 
objection'' 

There  was  no  objection. 

Mr  BEAM  Mr.  Speaker,  ladies  and  gentlemen  of  tJie 
Hou.i-  !t  IS  with  extreme  refjret  that  I  have  just  learned  of 
the  death  of  former  Congressman  Thomas  A.  Doyle,  of  Illi- 
nois a  man  who  sen-ed  with  homr  and  distmction  in  tlie 
Sixty-eighth  to  the  Seventy-firot  Congresses  of  the  Umt?d 

States 

The  world  has  been  enriched  because  he  has  Uved.  His 
congenial  disposition,  his  capt:vatmg  personality,  his  genuuie 
smcenty  endeared  him  not  only  to  a  grateful  and  apprecii- 
tive  constituency  but  indehbly  enshrmed  his  memory  in  t.ie 
hearts  and  breasts  of  countless  devoted  friends  and  as&o- 
ciates. 

Bom  and  reared  In  the  great  stockyards  district  of  tlie 
city  of  Chicago,  with  its  tecmmg  masses  of  humanity,  ^ls 
ability  for  public  service  was  early  reco«ni«d.  He  servt-d 
many  years  as  alderman  of  the  city  of  Chicago,  representa- 
tive in  the  general  assembly  of  his  State,  and  as  Congress- 
man of  the  Fourth  Congressional  District  of  the  State  of 
Illinois. 

His  was  a  sympathetic  and  magnanimous  nature,  revered, 
respected,  and  admired  by  all  who  were  privileged  to  knew 
him  intimately  and  to  call  him  friend. 

The  old  Persian  pcet  Omar  Khayyam  beautifully  epitomizes 
and  portrays  his  nobility  of  character  when  he  >«,TOte  the 
following: 

8o  I  be  written  In  the  book  of  Love 

I  do  not  care  about  that  book  above 

Erivae  my  na.^^e     or  write  It  ajs  you  will 

So  I  be  written  In  the  book  of  Love. 

Tommy  Doyle  was  loved  by  hLs  fellow  citizens.  He  has 
erected  for  himself  m  their  mcmcry  a  monument  which  v  ill 
endure  long  after  those  of  marble  and  bronze  have  crumbied 
into  dust  and  decay. 

By  his  untimely  death— in  the  prime  of  life — the  city  of 
Chicago,  the  State  of  Illinois,  and  the  Federal  Govpmm<nt 
have  lost  one  of  its  most  beloved,  respected,  and  reveicd 
citizens  of  our  present  generation.     I  Applause.  1 

THE   PRESIDENT   OT  THK  TJHITED  STATES 

Mr.  RANDOLPH.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  address  the  House  for  5  mmutes. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  RANDOLPH.  Mr  Speaker.  I  ri.se  at  this  time  to  i)ay 
a  nonpartisan  tribute  to  the  man  who  holds  the  position 
of  Chief  Executive  of  this  Republic,  upon  his  fifty-third 
birthday. 

He  has  shown  truly  great  courage,  before  he  entered  the 
ofUce  of  the  President  of  the  United  States  and  since  triat 
time.  Expression  is  given  to  this  fact  in  the  birthday  bills 
which  are  to  be  held  in  every  State  in  the  Union  tonit.ht. 
He  has  brought  relief  to  the  helpless,  to  the  individuals 
afflicted  with  infantile  paralysis,  and  I  am  told  there  are 
more  than  100.000  individuals  suffering  with  this  cruel  n;al- 
ady  in  America  at  this  time.  The  work  that  is  being  i:)ne 
at  Warm  Springs,  Ga..  by  the  Warm  Springs  Founc-.ticn 
upon  a  large  scale,  is  being  done  upon  a  much  smaller  s  al? 
at  Berkeley  Springs,  W.  Va..  in  the  county  of  Morgan,  in  the 
congressional  district  that  I  represent,  and  there  today,  be- 
cause of  the  inspiration  of  the  President  of  the  Un  ted 
States  and  his  interest  In  crippled  children,  we  have  sonv  15 
boys  and  girls  who  are  being  given  a  chance  to  regain  Uicir 
health.  This  Is  being  carried  ahead  by  those  who  ap;  re- 
ciate  the  interest  which  Ls  being  taken  by  the  President,  ind 
I  trust  he  can  soon  visit  there. 

The  Man  of  Galilee  said: 


I  w&a  liungry  and  ye  fed  me.  I  w»8  athlr^t  and  ye  tpivo  n^c 
drink,  I  waa  naked  and  ye  clothed  me;  Inasmuch  as  ye  have  done 
It  unto  the  least  of  these,  ye  have  done  It  also  even  unto  nic. 

That  is  the  rule  of  philosophy  that  should  guide  neighbo;- 
toward  neighbor  and  friend  toward  friend. 
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I  believe  that  that  Is  the  phllosophj  of  Ufe  ttuit  accen- 
tuates the  service  of  the  man  who  today  is  the  leader  of 
these  United  States.  Victor  Hugo  a  long  time  ago  wrote  a 
significant  sentence  In  ^i^ch  he  said.  "  The  amoothing  out 
of  rough  places  is  the  great  poUcy  of  God."  I  believe  that 
policy  and  I  believe  that  that  is  the  policy  of  the  man  who 
today  is  President  of  this  Republic.  It  should  be  our  delight 
also  to  aid  those  less  fortunate  than  ourselves. 

As  Members  of  Congress,  as  lawmakers  in  this  body,  we 
should  be  happy  today  that  we  can  have  a  part  in  the 
building  of  this  Republic  under  the  leaderdiip  of  such  an 
Individual.  We  should  be  pleaaed  to  know  that  our  services 
are  called  upon  at  this  time  when  we  are  asked  not  to  killT 
but  when  we  are  asked  to  give  life  anew,  when  we  are 
asked  not  to  cripple  but  to  heal,  wfaai  we  are  asked  not  to 
tear  down  but  to  build  up.  when  we  are  asked  not  to  have 
fear  in  our  hearts  but  to  have  faith  in  the  institutions  of 
America,  and  when  we  are  asked  not  to  walk  the  highwajrs 
of  this  country  and  unj^iirt*T  crittoiae  but  rather  to  have 
confidence  in  our  hearts. 

At  the  Vatican  at  Rome  in  the  Sisttne  Chapel  there  are 
300  pictures  aU  more  than  lifesiae,  and  some  are  15  feet 
long.  These  u«  the  products  of  the  hand  of  Michelangelo. 
For  23  months,  day  after  day.  wedc  after  week,  he  lay  on 
his  back  in  a  cramped  poaition  bringing  out  his  artistic  soul 
in  that  wondrous  masterpiece.  This  was  dcme  at  arm's 
length  and  can  be  seen  in  UfeaiBe  by  the  pec^le  below. 
*For  days  he  never  left  his  room.  They  sent  up  food  to 
him  with  a  string  on  a  paiL  When  it  was  all  over  the  old 
artist  walked  about  the  streets  of  Rome  in  a  bent  position 
with  a  crooked  neck  and  his  head  over  oo  one  side.  And 
he  said.  "  My  life  is  there  on  the  ceiling  of  the  chapel  of 
St.  Sixtus." 

Today  the  Master  Artist  sends  oat  the  call  to  every  citi- 
zen that  feels  and  understands  to  come  into  the  spirit  of 
Michelangelo  and  say,  "  I  shall  place  a  part  of  my  life  there 
at  the  altar  of  a  struggling  humanity." 

Less  than  3  months  ago  in  Charles  Town.  Jefferson  Coimty, 
W.  Va..  after  I  had  spoken  there  during  the  campaign.  I 
visited  in  the  home  of  my  friend.  Merle  Alga*.  As  we  sat 
there  in  the  modest  living  room  of  that  American  citizen, 
the  door  was  open  a  little  ways  into  a  bedroom,  and  I  saw 
his  little  daughter,  9  years  old,  kneeling  at  the  bedside  say- 
ing her  prayers.  I  shall  zxever  forget  her  closing  words. 
This  is  what  she  said:  "And  please  God.  help  President 
Roosevelt."  I  askod  the  mother  and  father  if  they  had  ever 
asked  that  little  daughter  of  theirs  to  include  that  in  her 
prayer,  and  they  said  they  had  never  spoken  to  her  about 
the  President  of  the  United  States. 

Mr.  Speaker,  today  someUiing  not  only  takes  hold  of  the 
hearts  of  little  children  but  *ftm^thingr  takes  hold  of  the 
hearts  of  men  and  women.  We  are  asked  not  to  pray 
alone  but  to  work  in  behalf  of  the  further  building  of  Amer- 
ica under  the  leadership  of  a  man  who  calls  on  us  for 
cooperation  that  hovels  shall  become  happy  homes,  that  dis- 
tress may  be  lightened,  and  additional  security  be  given 
those  who  exist  on  the  ragged  edge  of  life.     [Applause.] 


KXMASKS  or 


OW  TSZAS 


THx  canoE 


Mr.  LEIWIS  of  Colorado.  Mr.  Speaker.  I  ask  unanimous 
consent  to  address  the  HMiae  for  2  Tw«nqt#if^ 

The  SPEAKER.    Is  there  ohJectioiiT 

There  was  no  objection. 

Mr.  LEWIS  of  Colorado.  BCr.  Speaker,  shaee  1913  the 
people  of  the  Fifth  Congressional  District  of  Texas,  includ- 
ing the  city  of  Dallas,  have  honored  themselves  by  sending 
to  the  House  of  Representatives  Hon.  HATirar  W.  Sxtmhsss, 
who  is  now  entering  upon  his  twelfth  eonaecuttve  term. 
But  the  Members  of  the  House,  regardless  of  partisan  affilia- 
tlons,  and  especially  thoee  of  us  who  have  had  the  great 
privilege  of  serving  under  him  on  the  Judiciary  Committee, 
of  which  he  is  chairman,  regard  htm  as  not  merely  the 
representative  of  a  progressive  ci^  and  a  great  State,  but 
as  one  gifted  with  a  Nation-wide  horlzcm— as  a  distinguished 
American  statesman.    Apart  from  the  strong  affection  and 


respect  which  we  all  have  for  him,  we  know  him  as  a  learned 
constitutional  lawyer  and  l^al  philosopher  and  a  disinter- 
ested patriot.  The  House  of  Representatives  and  the  Re- 
public are,  indeed,  fortunate  in  having  Hattom  W.  SnxNxsa 
as  Chainnan  of  the  Judiciary  Committee. 

During  the  Attorney  General's  crime  conference,  held  in 
Wastiington  last  month,  Mr.  Sttmncrs  delivered  a  timely  and 
significant  address. 

I  ask  unanimous  consent  to  extend  my  remarks  by  includ- 
ing Mr.  SuMinas'  address. 

The  SPEAKER.    Is  there  obJecUonf 

There  ivas  no  objection. 

The  matter  referred  to  is  as  follows: 
Apoaaaa  or  thk  Honokablb  Hattow  W.  Sttmhbbs,  or  Tbxas.  ow 

THXJ«ai»AT   MCiKNINO.   DBCnCBEB    13.    1934.   AT  THX   ATTOBWrr   OXMr- 
BKAL'B  CkUMS  CONFBUNCS  HXLO  IN  WABHINaTOlf ,  D.  C. 

Ladiea  and  gentlemen  of  the  conference,  we  an  under  much  obli- 
gation to  the  Antomey  Oeueral  for  having  jniti^t<Hl  this  oon/creaoa. 
In  the  begjinnlng  of  this  movement  on  tbe  part  of  ths  Fsdsral  Oov- 
emment  I  was  deeply  apprehensive  that  It  might  constitute  a  s(Ht 
of  Federal  vent,  through  which  this  revolution  against  crime  would 
blow  itself  out  and  prevent  this  revolution  against  crixot  from 
doing  the  great  bervlce  which  It  is  required  in  this  country  shall  b» 
done  by  something,  and  that  is  to  arouse  the  American  jpeopi*  to  a 
sense  of  general  responsibility  with  regard  to  their  drlc  and  politi- 
cal duty.  The  fact  that  that  has  not  occurred  Is  due  largely  to 
the  good  judgment  of  the  Attorney  General  and  his  able  staff. 

STATS  BABBTias  PBOTSCTIMO  CRZKXMAIia  BBUOULOTTB 

There  1«  much  that  the  Federal  Oovemment  can  do  in  this  situ- 
ation and  Is  doing  and  doing  well.  There  Is  much  that  the  6tatea 
can  do  as  sepanite  governmental  entities.  There  Is  much  that  the 
States  can  do  in  cooperation  with  each  other  under  some  system 
of  oompa«ts.  I  see  no  practical  reason  why  the  boundary  llnea 
of  the  States  of  this  country  should  constitute  a  barrier  behind 
which  the  criminal  can  find  himself  protected  in  large  measure. 
It  Is  perfectly  ridiculous.  It  is  rKUculous  that  jHnctlcaUy  the  only 
time  in  going  over  this  country  we  are  conscious  of  the  eslstenoe 
of  a  State  line  is  when  they  are  thrown  up  as  a  barrier  to  shield 
some  murderer  or  crook  from  the  officers  of  a  neighboring  State 
seeking  to  vindicate  an  outraged  law  and  protect  decent  people. 
I  mean  that  It  is  perfectly  ridiculous  among  civilized  people  that 
that  condition  should  obtain. 

I  AVOn>  CAUSINO   BSACnOH 

Of  course,  in  the  beginning  of  the  working  out  of  relatlonshlpe 
between  the  Stiites  we  have  to  be  very  careful.  We  must  also  be 
careful  ndt  to  disturb  the  just  safeguards  which  surround  those 
charged  with  crime.  May  I  say  at  this  point  (and  I  would  like  to 
emphaslEe  this,  my  friends)  that  there  are  two  enemies  to  every 
reform  movement;  one  is  thoee  who  do  not  want  to  nwve  at  all.  and 
the  other  is  those  who  want  to  go  too  fast.  The  latter  Is  tbe 
more  dangerous,  because  when  you  get  a  thing  going — and  this  is 
going  now,  there  Is  not  a  bit  of  doubt  about  that — ^It  will  osuaily 
move  forward  under  the  pressure  behind  it.  We  want  to  avoid 
anything  being  done  that  would  tend  to  cause  a  reaction  agalnait 
this  movement.  I  endorse  the  things  that  are  being  d(me  to  pre- 
vent crime  to  giilde  the  youth  of  the  country  In  the  right  dlree- 
tion;  I  e^orsfs  the  things  that  are  being  done  to  reform  the 
criminal:  i&nd  I  endorse.  esp>eclally,  the  things  that  are  being  done 
in  this  coimtry  now  to  get  rid  of  these  arch  criminals;  I  would 
like  to  se^  these  people  who  live  by  violence  and  death  glvm  to 
\inderstanid  that  they  are  about  to  receive  a  visitation  of  that  whleb 
they  have  been  using.  We  have  got  to  give  them  a  big  dose  of 
their  own.  medicine.  Oive  it  to  them  justly,  but  without  a  single 
tear  except  for  the  victims  of  their  cowardly  ■wiaailnBtloni  That 
is  the  sort  of  business  that  will  put  the  fear  of  Ood  in  the  bearta 
of  these  people.    That  Is  a  language  they  can  understand. 

oum  AMD  oTHaa  pboblkbcs  rwoM.  boms  aouBCs 

But  I  want  to  call  the  attention  of  the  confcrenoe  to  one  phase 
of  this  mitter;  and.  as  I  view  it,  the  most  Important;  and  which, 
insofar  aW  I  know,  has  not  been  discussed  dining  your  sewtonB. 
Looking  at  our  proMenu  fundamentally  we  see  that  this  crime  Bit- 
nation  is  but  s  part  of  our  general  dlffleultlBS — governmental  and 
economic. 

They  all  come  from  the  same  source.  The  thing  whl4^  mors 
than  all  others  has  made  the  present  crime  condition  possible,  and 
our  general  economic  and  governmental  dlfflcultles  poeBlfaie.  is  ttie 
low  ordv  of  civic  decency  and  efficiency  which  has  been  cherao* 
terlstic  of  this  age.  Possibly  It  wss  a  natural  sort  of  thing,  a 
swing  back  from  the  stress  of  the  war.  We  reaehad  pethapa  the 
highest  point  of  "««oi««*»  world  patriotism  evtf  reached  toy  any 
people  on  the  face  of  the  earth.  It  was  a  higher  place  tbaa  w» 
could  T"'^^^'♦^'"  We  have  swung  back  from  that;  we  have  swmg 
to  the  othisr  extreme.  We  were  imder  great  stresa,  and  In  tba  rea»> 
tlon  we  oame  into  the  age  of  youth.  Kverybody  who  mm  old 
enoufi^  to  hav€)  a  mature  jwlgment  became  sshBinert  of  his  age, 
and  youth  was  Ideallaed.  We  resorted  to  all  aorts  of  sabtnfugBS 
to  hide  thie  fact  that  we  were  old  enough  to  have  sound  judgment. 
We  could  not  bo  bothered.  arandmotbeE  whacked  a  oovpla  of  fsefe 
OK  her  skirts.  Utorally:  and  old  granddad  got  his  cane,  strali^titMie^. 
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U0  Jfcti  aid  bftck.  p^bbed  •  horn,  and  got  tn  th*  proceakm;  and 
mctlMr  and  fatbcr  Joinwl  tb«  pvOm.     YouUi  led  it.   joath  Uxtk. 
tu  plfi^  at  tbe  bead  of  tbe  council  table  of  tlie  American  bome. 
raoPLX  TuaiiKa  job  ovn  to  othzu 

Bopwbedy  got  to  preaching  tn  tbts  country  tbe  self -determina- 
tion at  yo'ith  It  wa»  a  pretty  handy  eort  of  philoeophy  beeaose 
gMtlMr  antf  fatber  turned  the  ehiklren  looae  aod  want  off  to  tbe 
^^(Xrtf^  party.  Their  children  are  coming  back  now.  many  of 
them  hr  way  of  the  penttentlary 

We  turned  the  political  government  over  to  a  lot  of  poUtldane. 
la  nany  l  latannea  eroota.  We  turned  the  economic  goremment 
over  to  a  lot  of  suppoacd-to-bc  captains  of  laduatry.  many  at 
them  economic  brtgande.  And  to  we  went  along  to  the  brln* 
of  mond.  poliucal.  and  eeooamlc  bankruptcy. 

It  la  not  to  our  credit,  but  It  leems  a  fact  that  under  the  ctr- 
cumatances  we  had  to  bave  thate  crlmlnala;  we  bad  to  (nel  their 
laah.  We  would  not  reapond  to  anything  elae  This  Intolrrable 
oaoaitloA  created  by  thewi  crlmlnala  la  the  Orst  thing  which  m 
noee  than  a  rte^'^iVt  and  a  half  baa  bean  potent  enough  to  create 
any  general  raaotlon.  any  itgn  of  real  life  and  normal  funcUomn^ 
In  the  body  civic  and  jsoUtlc  of  thla  people.  For  the  moment 
■t  least  there  ta  centered  in  this  movement  much  of  whatever 
hep*  we  bav»  tlurt  the  people  of  this  country  will  feel  again  the 
t&mi  MiirtBT»rt  wtth  eDTerelgn  reaponstblltty  and  with  setf-re- 
Haace.  and  bnronii  again  oonaclous  of  ability  to  preserve  and 
operate  the  Inatttutlons  of  a  self -governing  people. 

W*  are  Itte  a  parMm  who  has  been  drugged,  and  many  efforts 
to  awakaa  blm  have  failed,  and  finally  aomething  Is  applied  wbtch 
la  tiagtinilng  to  bave  the  deelred  effect.  We  are  awakening  now 
Thta  movetnept  must  be  continued  to  a  eucceesful  conclusion—  I 
meat!  tbe  uiofement  of  the  people  against  crime.  It  mlgbt  be 
fatal  if  we  permtt  ouieelvaa  to  go  to  sleep  again  now 

AST*   KM 


M^.  Otlttnger  and  "  Baby  race  "  Malaon  and  that  cjo^d  have  done  > 
what  ail  the  psearhtng  la  this  country  couldn't  do — they  created  | 
aa  intolarabla  attuatton. 

Thmf  bava  put  a  nOghty  hot  mustard  plaster  upon  a  lethargic 
ama  eondltmo.  No  doubt  tbe  people  would  like  to  have  somebody 
•laa  take  that  mustard  plaster  off.  but  it  ea.nnoC  be  done  It 
would  BOt  be  a  good  saiiloe  If  tt  were  possible  for  some  remote  , 
agaacy  of  the  Oosernment  to  do  It.  Tbe  Attorney  Oeneral  sgreee 
wttb  tbat  propoattloa. 

rSOTLS'S     JOS 

TIM  Nation  abould  applaud  what  ^he  President  and  thr  Attor- 
ney Oanaral  and  Mr  Hoover  had  to  say  about  the  necessity  for 
the  States  and  the  people  tn  the  conun unity  to  have  major 
responalblllty  In  dealing  with  the  various  aiipects  of  crime  There 
are  certain  definite  advantagsa  given  to  the  defi^ndant  tn  criminal 
tHaJa  which  ace  uUariy  rUlicuious.  *»«wv»>j  them  the  fact  that  In 
auMi  juvladlctlOBS  it  la  a  reversible  error  to  mention  the  fact 
tbat  tbe  dafanrtant  has  failed  to  testify.  This  is  a  vary  good 
iQuatsatiOB  at  tbs  abaurd  lengths  to  which  we  have  gone.  In 
tba  old  daya  torture  was  resorted  to  to  compel  persons  to  testily 
*>§*'"■**  thsmsalvas.  There  was  a  reaction  against  that  barbarous 
and  unfair  treatiaent.  Through  the  process  of  tin^  we  have  gone 
to  tbe  praaant  astraake  so  that  ths  defendant  under  circum- 
staaosa  tbat  would  make  every  booeet  person  anxious  to  teetify. 
wbsts  he  la  aadar  a  definite  moral  duty  to  make  an  explanation. 
aot  only  refuse  to  explain  when  he  has  opportomty,  but 
of  tbat  faUure. 


raxM  caxMB  stj; 
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May  I  emphaslae  as  bearing  opoa  the  Importance  of  this  move- 
flB*Bt  against  crime,  let  us  always  be  consciouH  of  the  fact  that 
ttwre  is  a  dasper  tntereet  and  a  more  Important  concern  Involved 
tbaa  tbe  poalble  effect  tipon  crime  per  se.  important  as  that  is 
That  la  tbe  tbougbt  which  I  hope  to  laave  with  you.  There  la 
no  atber  public  service  which  gives  to  the  Individual  citizen,  to 
bis  home,  and  for  his  oommunlty.  and  the  general  Oovemment.  a 
daartoprewnt  and  fttiieas  for  civic  serrlce  comparable  to  that  which 
b  gfnsx  to  tbe  Individual  cttlaea  who  respoiuls  to  the  call  of  local 
duty  In  anawar  to  the  challenge  of  crtnae.  Coxirage.  patriotism, 
self-reilanaa.  aD  tba  vtrtttsa  are  put  to  aavdae.  tnteUigeoce.  every - 
thing.     These  tbiag*  are  naceesary  for  our  general  salvation  now 

Oommimttlas  In  tba  struggle  with  crime  develop  local  leaders 
who  probably  were  never  bafore  conscious  of  the  ability  to  lead. 
Tbey  develop  a  consciousness  at  respona*bility,  a  community  soil-  j 
darlty.  a  dvlc  daoency.  an  aggregate  courage,  wtUch  fits  them  for 
the  general  responsibilities  of  good  cttlzrnshtp  as  no  other  public 
rice  poaaihly  can  do. 


m 


BOtM« 

m  a  dsflnlta  saoas  tbla  saoveaaent  at  cbls  time  is  as  important 
as  tbs  hope  and  the  asptratlocM  of  the  American  people  now  sufter- 
teg  nnder  ecooaaalc  stress.  I  give  It  to  you  for  what  it  may  be 
worth,  tbat  ualass  the  body  of  the  American  peoples  become  alive 
begin  agate  to  diaeharge  their  drlc  duties,  uxUess  they  agam 
■  of  thetr  respocslbUltles  as  the  governors  of  a  free 
cimtiji.  we  pan  act  survive. 

It  Is  ao«  wrlttan  In  tbe  book  of  destiny,  my  frlenda.  that  the 
PresMent  of  tbe  United  States  and  tbe  handful  of  Members  of 
Oongreas  shall  bava  aO  tbe  devetopment.  all  the  progress,  all  the 
Unprowment  that  eomee  from  a  sucoeesful  struggle  wttb  the  dlffl- 
cult  probleais  which  coiUroat  us.  Nothing  short  of  a  reawakened, 
ragenaratad  people,  operating  under  the  conscloosnees  of  their  own 
reapeaalbtllty,  ean  solve  tbe  problenM  of  thwe  times.  It  l«  goii^t 
to  bs  no  easy  thing  to  deal  with  thu  crime  problem.     That  Is  to 


our  advantage:  It  Is  to  our  benefit  that  we  bave  got  a  big  diiBrult 

problem,  which  the  people  are  working  at.  because  it  is  o.Uy  by 
doing  the  big  thLnipi  that  the  strrngth  to  do  bigger  things  Is 
acquired.     Btg>fer  things  must  be  done  soon 

This  is  the  first  bopt^ful  sign  that  we  bave  had  In  a  decade  ijid 
a  italX.  and.  if  we  keep  t.nis  movemcdt  going,  we  have  a  cnance  to 
develop  the  citizenships  able  to  win.  As  the  muscles  of  the  b«jdy 
are  developed  by  exercl:^.  so  Is  gnvemmpntal  capacity  of  a  people 
developed.  It  te  tbe  development  of  buman  beings  wbtch  in  ihe 
thln^?  upo.-i  which  ail  the  forces  of  Nature  center;  people  deve  op 
through  the  struggle.  You  cannot  develop  a  nation  able  to  ca.rry 
forward  the  buslne^  of  a  nation  when  they  sit  back,  depciid.nt 
upon  somebody  else  doing  thlnRS  for  them  which  lies  wJth:n  their 
own  capacity.  This  task  of  crime  suppression  is  the  one  thicg  J-.ist 
now  that  U^e  people  are  beginning  to  work  at.  It  is  weii  fur  tbe 
Federal  Government  to  do  what  it  Ls  doing;  it  Is  wtll  i^r  the 
States,  as  governmental  entitles,  to  do  what  they  are  dolr.g.  but 
God  Almighty.  In  fashioning  the  economy  of  this  universe  )-.aa 
pUu:ed  the  major  responsibility  for  takmg  care  of  the  business  of  a 
free  people  back  among  the  people  in  the  small  units  ol  ^o^ein- 
ment.  where  the  people  have  the  major  responsibility  and  *Aie  n.A.  or 
po-*er 

opxaATTNC  sovaaNMEVT  sia  joa 

We  have  grave  danger  In  this  country  that  even  our  patriotism 

wU!  t>ecoine  ritualistic  There  Is  many  a  nuui  today  who  thinks 
he  Is  quite  patriotic  when  be  salutes  the  flag  on  hl»  way  down  to 
swear  a  !!e  to  get  off  the  Ju.'-y.  Running  the  business  of  a  gri;at 
government  of  free  people  is  a  big  Job  This  universe  could  hhve 
been  made  so  there  would  not  have  been  any  dlfllculty:  thl.s  eaith 
could  have  t)eeu  cxealcd  so  there  would  have  been  a  syat«at  jX  cc-a- 
crete  roads  growing  cut  of  the  ground  Jtist  like  trees  grow,  and 
everything  else  could  have  been  arranged,  but  we  would  have  bien 
as  a  field  of  cabbages. 

It  u  ail  right  to  doctor  up  theee  criminals:  I  am  for  that  if  it 
work.s.  I  want  It  understood  that  I  thoroughly  believe  in  th.i;  il  It 
works;  but  what  we  have  get  to  hare  In  addition  to  that  l.^  n-en 
and  women  with  red  blood  In  their  veins  who  will  not  stjbmit  to 
this  supergovernment  of  crime.     | Applause.) 

I  heard  something  about  salvaging  these  murderers.  I  wi%nt 
to  salvage,  ttxi;  but  I  will  .■?p«nd  my  time  trying  to  siUvnt:;?  th^se 
little  kids  that  have  hr^n  made  orphans  by  these  dirty  hounds  of 
hell      I  will  let  somel>)dy  el.sf  work  on  them 

In  estimating  the  importance  of  this  challenge  of  crime.  let  us 
not  forget  tbat  nature  doe.s  not  give  additional  capacity  to  th>>se 
who  do  not  use  what  they  have  Of  course,  this  task  Is  difficult  'cur 
the  pe^Tple:  but  their  economic  dlfflruitles  which  m'mt  be  dealt  w  th 
now  are  more  dtrtlcult  Dl.Tlculties  are  the  gymnastic  paraphi>raa.La 
provided  tor  the  development  of  pecplc.  Our  great  diSlculties  itre 
giving  us  a  chance  to  !>♦•  a  great  pe'ipJe  Nothing  else  would  lo 
that.  No  p'-ople  were  evrr  greater  than  their  dtfllrultlea  We  mrst 
bsve  a  great  people  now.  We  need  a  great  people  now  Nothing 
can  save  us  except  a  great  people.  We  have  only  the  choice  or  coa- 
querlog  our  dlfflcu'.tics.  or  being  destroyed  by  them. 

CUME  oarviNO  to  dutt 

It  Is  a  terrible  reflection  upon  this  generation  that  it  has  requlr?d 
the  tyranny  of  the  8uper)?o\-eTnment  of  crtme;  that  It  has  requ'.r?d 
the  lash  of  theae  criminals  to  ar^juse  us  and  drive  us  in  the  direc- 
Uon  of  o'lr  own  security  and  liberty,  and  tmck  to  the  r^sponsibili- 
Ues  of  a  self -governing  pe  jple  But  the  fsct.  the  great  fuct  is  that 
at  least  wc  are  mov'.rn  m  the  right  direction.  I  have  recently 
taken  many  samples  of  pubUr  attitude  I  know  we  I'-r  moving  in 
the  right  direction  That  is  the  brightest  spot  In  the  whole  picture. 
We  will  win  through  when  we  become  fitted  to  win  and  worthy  to 
win.  a.nd  not  till  then 

We  are  In^'ere^ed  In  the  fart  that  In  this  movement  aKaln-'t  crime 
Ilea  the  hope  that  we  mav  l>e  able  succesKfully  to  meet  no*  only 
this  crime  problem,  but  with  a  citizenship  fresh  from  the  victory 
over  organized  crL'ne,  strengthened  and  developed  and  made  fit  by 
that  contest,  we  may  rno\e  on  to  a  successful  struggle  with  the 
greatest  economic  and  povemmental  problems  which  up  to  this 
time  have  ever  challenged  the  genius  of  any  people.  That  l£  all  X 
have  got  to  say. 

AhDITIOIVAL    APPROPBIkTXONS 

Mr.  BUCHANAN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  House  Joint  Resolution  88. 
making  additional  appropriations  for  the  Federal  Communi- 
cations Comm!s.sion.  the  National  Mediation  Board,  and  the 
Securities  and  Exchange  Commi.ssion  for  the  fiscal  year  end- 
ing June  30,  1935,  and  for  other  purposes,  with  Senate 
amendments  thereto,  disagree  to  all  of  tbe  Senate  amend- 
ments, and  ask  for  a  conference. 

The  SPEAKER.  The  gentleman  from  Texas  asks  unani- 
mous consent  to  take  from  the  Speaker's  table  Hou  e  Joint 
Resolution  88.  »-ith  Senate  amendments  thereto,  disagree  to 
the  Senate  amendments,  and  ask  for  a  conference.  l£  there 
objection? 

Mr.  SNELL.  Mr  Speaker.  I  reserve  the  right  to  object. 
Are  there  very  many  points  of  disagreement  in  this  i?uggested 
coiiferencc? 

Mr.  BUCHANAN.  Not  very  many,  because  the  resolution 
is  short.     However,  there  are  several  points  in  disagreement. 


Mr.  SNELL.  In  looking  It  orer  tt  seem*  to  me  that  the 
main  question  In  disagreement  la  the  matter  of  the  restora- 
tion of  the  pay  of  OovemmeDt  employeei.  If  that  is  so,  why 
can  we  not  settle  that  rif^t  nofw? 

Mr.  BUCHANAN.  Of  courae.  that  is  a  matter  for  the 
House  to  decide.  In  my  judgment,  the  Senate  provision 
should  be  modified  scnnewhat. 

Since  the  last  Congress  there  have  been  a  great  many 
increases  in  salaries  by  the  abolition  of  old  positions  and 
appointing  the  same  emplojree  to  the  new  position,  where  the 
increases  have  ranged  from  $60  to  $3,000,  many  of  them  five, 
six.  seven,  eight,  eleven,  fourteen,  end  to  twenty  thousand. 

Mr.  SNELL.  How  can  that  be  done  under  the  regular 
laws? 

Mr.  BUCHANAN.  Does  the  gentleman  think  the  5-per- 
cent restoration  ought  to  go  to  those  people  on  that  increased 
salary? 

Mr.  SNELL.  I  am  In  accord  with  the  gentleman's  posi- 
tion. I  am  not  going  to  object  to  allowing  this  to  go  to  con- 
ference, but  I  thought  If  that  Is  all  there  was  in  dispute,  the 
House  is  ready  to  express  Itself  OQ  the  5-percent  proposition. 

Mr.  BUCHANAN.  That  Is  not  all  there  is  In  dispute. 
There  is  another  item  tn  there  of  $4,000. 

Mr  SNELL.  Under  the  rules  and  regulations,  how  can  we 
do  that? 

Mr.  BUCHANAN.  They  do  that  under  a  reexamination  of 
the  personnel  of  a  department  by  some  branch  of  the  Civil 
Service  Commission,  under  the  set-up.  They  are  supposed 
to  be  new  duties.  I  believe  the  Civil  Service  Commission 
passes  on  that  set-up.  As  a  matter  of  fact.  In  my  Judgment, 
most  of  the  duUes  do  not  retfuire  any  greater  ability.  They 
may  require  aU  of  their  time  which  the  Government  is 
entitled  to. 

Mr.  SNELL.  It  seems  to  me  that  Is  a  fair  criticism  to  be 
raised  against  the  Civil  Service  Commission  as  presently 
constituted. 

Mr.  BUCHANAN.  I  do  not  know  whether  it  Is  a  criticism 
against  the  Civil  Service  Commission  or  the  law  which  we 
enacted  directing  them  to  pass  on  these  things.  It  is  a 
criticism  against  somebody. 

Mr.  SNELL.  I  agree  with  the  gentlemen  that  it  is.  and  I 
am  entirely  in  accord  with  his  positkm  that  this  should  be 
stopped. 

Mr.  BUCHANAN.  Then,  If  this  goes  to  confer^ice.  the 
question  I  would  consider  Is  making  the  5-percent  restoration 
applicable  to  the  small-salaried  people.  I  can  see  no  reason 
why  ten,  or  twelve,  or  eight,  or  nine  thousand  dollar  salaries 
should  be  restored.  I  am  in  sympathy  with  those  who  re- 
ceive small  salaries.  Peraonally.  I  have  no  (Ejection  to  the 
restoration  of  the  5  percent  od  those  smaller  salaries,  but  I 
do  believe  this  can  be  trimmed  down  and  I  believe  it  ought  to 
be  trimmed. 

Mr.  MARTIN  d  Massachusetts.  Will  the  gentleman  teU 
us  what  he  considers  a  small  salary? 

Mr.  BUCHANAN.  Twenty-flve  hundred  didlars  or  $3,000. 
I  would  not  call  that  a  small  salary,  taut  I  would  say  that 
the  limit  I  would  endeavOT  to  get  In  the  Congress  would  be 
on  $2,500  or  $3.000  salaries. 

The  SPEAKER.  Is  thne  objeetfam  to  tbe  request  of  the 
gentleman  from  Texas? 

Mr.  BLANTON.    Reserving  the  rlg^t  to  object. 

Mr.  FTTZPATRICK.    Will  the  gentleman  yield? 

Mr.  BUCHANAN.    I  yield. 

Mr.  FTTZPATRICK.  What  wiU  the  saving  he  if  the  in- 
crease is  not  given  to  people  drawing  five  or  ten  thousand 
dollaj  salaries? 

Mr.  BUCHANAN.  I  have  not  figured  what  the  saving  will 
be.  I  can  only  tell  the  gentleman  that  the  entire  amend- 
ment will  cost  about  $22JM0.000.  That  appUes  to  all  em- 
ployees of  the  Oovemment  and  ooiporatloDs  In  which  the 
Government  holds  a  majority  of  the  stodL  It  applies  to  the 
private  pensions,  the  Civil  War  penslona,  and  Includes  the 
whole  scope  of  Oovemment  empioyttes  In  the  Increase  of  5 
percent  in  their  salaries.  Tbe  total  ooafc  of  that  would  be 
approximately  $23,500,000. 


Mr.  FTTZPATRICK.  The  gentleman  cannot  tell  us  what 
the  saving  would  be? 

Mr.  BUCHANAN.  On  the  salaries  over  $3,500  I  oannoi. 
I  can  only  sa}'  that  in  one  Department  60  employees  received 
an  increase  ranging  from  $500  to  $2,000. 

Mr.  FTTZPATRICK.  Does  not  the  gentleman  think  that 
prices  have  increased  and  the  cost  of  living  has  increaaed 
to  the  high-salaried  people  as  wdl  as  to  those  of  smaU 
salaries? 

Mr.  BUCHANAN.  It  Is  IS  percmt  tn  the  District  of  Co- 
lumlna  and  18  percent  in  the  Nation,  below  the  standaid 
which  we  fixed  in  1928.  When  we  first  passed  this  law  we 
provided  it  should  be  restored  whenever  the  cost  of  living 
increased  to  the  standard  of  1928.  It  Is  still  IS  and  18 
percent  below  that. 

Mr.  FTTZPATRICK.  Will  the  House  have  an  opportunity 
to  vote  on  this? 

Mr.  BUCHANAN.  Certainly.  Under  the  rules  of  the 
House,  the  conferees  will  be  compelled  to  bring  this  back  for 
a  vote,  unless  the  Senate  ytelds. 

Mr.  FTTZPATRICK.  Then  we  would  have  to  vote  it  up 
or  down? 

Mr.  BUCHANAN.  No.  When  we  go  to  conference.  X  will 
try  to  get  this  compromise  which  I  am  indicating  to  you, 
and  I  wiHI  bring  it  back  to  the  House  for  a  vote,  and  then  the 
House  can  either  vote  it  up  or  down  or  amend  it.  either  one. 

Mr.  KyALE.    Will  the  genUeman  yield? 

Mr.  BUCHANAN.    I  yield. 

Mr.  KVALE.  I  should  like  io  address  myself  briefly.  If  the 
chairman  will  permit,  to  the  gentleman  from  New  York.  I 
read  a  statement  in  the  morning  paper,  I  may  say.  by  a  dis- 
interested student,  who  stated  that  withholding  pay  restora- 
tion from  all  above  a  certain  salary  level — ^in  other  words. 
this  proposition  of  not  granting  the  increase  to  the  larger 
brackets  of  salaries — would  be  nothing  more  than  a  political 
gesture,  and  that  the  difference  in  saving  would  not  be  of  any 
consequence. 

Mr.  FTTZPA'TRICK.  "That  is  correct.  There  is  no  doubt 
about  that. 

Mr.  BLANTON.  Mr.  Speaker,  I  reserve  the  right  to  ob- 
ject merely  to  enable  me  to  make  some  observations.  I 
heartily  agree  with  my  colleagtie  from  Texas  [Mr. 
Buchanan],  Chairman  of  the  Committee  on  Appropriatians, 
in  his  contention  that  this  resolution  ought  to  be  sent  to 
conference  so  that  the  conferees  may  give  proper  constdera* 
tion  to  all  of  the  matters  in  disagreement. 

The  chairman  has  called  attention  to  the  fact  that  since 
we  adjourned  last  June  numerous  employees  have  been 
shifted  around,  with  the  names  of  their  positions  changed, 
but  whose  duties  ronain  practically  the  same,  and  increases 
in  salaries  granted  them  ranging  from  $60  on  up  to  $2,000 
additional  to  the  salaries  they  were  drawing  before  the 
change. 

"This  Situation  should  remind  us  of  the  fact  that  Con- 
gress has  lost  all  control  of  salaries.  Prior  to  the  passage 
of  the  classification  Act  in  1923  Congress  did  control  salaries. 
Prior  to  1923  all  salaries  were  fb»d  by  Congress.  The  act 
of  1923  took  such  control  away  from  Congress,  and  out  of 
the  hands  of  Congress,  and  placed  in  a  board  composed  of 
Oovemment  employees  the  power  and  authority  to  grade. 
classify,  and  fix  the  palaries  of  all  Oovemment  emi^oyees. 
Many  employees  had  their  salaries  doubled.  Some  of  them 
had  their  salaries  trebled.  Some  employees  who  were  get- 
ting $1,000  were  Jmnped  to  $2,500  and  even  $S4MM.  Some 
who  were  getting  from  $1,300  to  $1,500  were  increaaed  to 
$2,600  and  on  up  to  $3,500.  Some  who  wore  getting  $1,800 
were  incre^ised  to  $3,400  and  on  up  to  $5,000.  Some  who 
were  then  getting  $2,500  were  jumped  up  to  $5,000.  Some 
who  were  getting  from  $4,000  to  $5,000  were  increaaed  to 
$7,500  and  on  up  to  $9,000.  and  even  up  to  $10,000.  Just 
when  are  we  going  to  take  back  into  tUs  OoogieflS  tbi  rti^ 
to  contirol  thoae  salaries? 

We  hinve  got  to  do  it  sooner  or  iaXa,  and  I  hope  we  will 
do  it  in  this  sessUm. 
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»£r.  BXTLWINKUB.  Ur.  Speaker,  win  the  genUeman 
yield? 

Mr.  BLANTON.     Yes;  I  yield. 

Mr.  BULWINKLE.  I  should  like  to  ask  the  gentleman 
from  Texas  how  many  of  these  positions  there  are  where 
there  have  been  increaaes  from  $3,000  or  $4,000  to  $10,000? 

Mr.  BLANTON.  The  ones  raised  to  $10,000  formerly  re- 
ceived from  $5,000  to  $7,500.  There  are  a  good  many  of 
them.  I  wish  our  friend  from  North  Carolina  would  get  the 
hearings  on  the  recent  District  bill  and  look  on  pages  104  to 
110.  which  will  illustrate  my  point  by  showing  raises  granted 
to  the  District  officials  here  since  said  1923  act.  Practically 
erery  one  of  them  has  had  his  salary  doubled  and  some  of 
them  have  had  their  salaries  trebled  under  this  1923  Classi- 
fication Act.  These  raises  well  illustrate  the  raises  granted 
to  Federal  emptoyeea. 

Mr.  BULWINKLE.  I  know,  but  the  gentleman  docs  not 
state  that  there  is  any  number. 

Mr.  BLANTON.     Oh.  there  is  a  bunch  of  them. 

Mr.  BULWINKLE.  I  should  like  the  gentleman  to  tell  us 
how  many. 

Mr.  BLANTON.  I  think  there  are  at  least  5.000  employees 
who  have  had  their  salaries  practically  doubled  under  the 
1923  act  and  have  been  Increased  beyond  any  reasonable 
amount,  far  beyond  what  t*^!^  Congress  ever  would  have  done 
in  any  situation. 

Mr.  BULWINKLE.  So  the  gentleman  states  that  there  are 
5.000  who  have  had  their  salaries  increased  from  $3,000  to 
$10,000? 

Mr.  BLANTON.  Oh.  no;  not  from  $3,000  to  $10,000.  but 
who  have  had  their  salaries  doubled.  The  ones  raised  to 
$9,000  and  $10,000  formerly  received  $5,000  or  $6,000  or  $7,500 
before  the  Reclassification  Act  was  passed  in  1923. 

Mr.  SNELL.  Mr.  Speaker,  will  the  gentleman  yield  for  a 
question? 

Mr.  BLANTON.    Certainly. 

Ur.  DUFPEY  of  Ohio.  Mr.  Speaker.  I  demand  the  regular 
order. 

rhe  SPEAKER.  The  regular  order  Is  demanded.  The 
regular  order  is.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  LEHLBACH.  Mr.  Speaker.  I  will  object  if  we  can- 
not have  a  little  discussion  on  this  important  matter.  I 
will  object  until  the  request  for  the  regular  order  is  with- 
drawn. 

Mr  BLANTON.  I  wish,  Mr.  Speaker,  that  I  had  the 
time  to  point  out  specifically  the  many  poeitions  in  this 
Ctovemment  where,  under  the  provisions  of  the  Reclassifi- 
cation Act  this  Congress  passed  in  1923.  allowing  a  board 
composed  of  Government  employees  to  grade  and  fix  salaries 
of  Qovemment  employees,  salaries  of  many  employees  have 
been  doubled  and  trebled  since  1923. 

There  is  fresh  in  my  mind  the  increases  which  under  this 
same  1923  act  were  granted  to  employees  of  the  E>lstrict  of 
Columbia,  as  we  rceently  went  into  this  matter  thoroughly 
while  we  were  holding  hearings  on  the  pending  District  of 
Columbia  appropriation  bill.  The  increases  granted  under 
this  1933  act  to  these  District  of  Columbia  employees  will 
illustrate  exactly  like  increases  that  were  granted  under 
this  same  1923  act  to  regular  Federal  employees  of  the 
Qovemment. 

If  you  will  look  on  pages  104,  105.  106.  107.  108.  109.  and 
110  of  the  hearings  on  the  peiKUng  District  of  Columbia 
appropriation  bill,  you  will  see  that  I  caused  to  be  printed 
the  names  and  positions  of  more  than  400  employees  of  the 
District  of  Columbia,  drawinc  salaries  from  $2,500  to  $9,000. 
whose  salaries  were  about  douhkd.  and  some  trebled  by  said 
act  of  1923. 

I  want  to  mention  socae  <tf  them.  The  Coounissioners 
were  raised  from  $5,000  to  $8,000.  Their  secretary  was  raised 
fron  $2,700  to  $6.S00.  Tlwlr  auditor  was  raised  from  $4,000 
to  $9,000.  The  corporation  counsel  was  raised  from  $5,500 
to  $0,000.  His  principal  sMlwtant  was  raised  from  $3,000  to 
$7,000.  Another  assistant  was  raised  to  $7,000.  Another 
assistant  was  raised  from  $1,800  to  $5,600.  more  than  trebled. 
Another  asslsUnt  was  raised  frotn  $1,600  to  $3,200.    Another 


assistant  of  the  corporation  counsel  was  raised  from  $1,000 
to  $3,200.  more  than  trebled.  The  municipal  architect  was 
raised  from  $3,600  to  $7,500.  The  tax  assessor  was  raised 
from  $3,500  to  $7,500  He  had  four  assistants  raised  from 
$3,000  to  $4,800,  and  two  assistants  raised  from  $2,000  to 
$4,800.  The  coroner  was  raised  from  $1,800  to  $3,200.  The 
surveyor  was  ra:.>ied  from  $3,000  to  $5,000,  and  one  of  his 
assistants  was  raised  from  $1,800  to  $3,500.  and  another  from 
$1,500  to  $3,000.  and  another  from  $1,200  to  $2,800. 

The  chief  librarian  was  raised  from  $4,000  to  $8,000  and 
his  Eissistant  from  $2,000  to  $4,000.  and  one  of  his  chiefs  was 
raised  from  $1,400  to  $3,200.  The  superintendent  of  trees 
was  raised  from  $2,000  to  $5,200  and  his  assistant  from  $1,350 
to  $3,200.  The  director  of  sewers  was  raised  to  $7,500,  and 
one  of  his  assistant  from  $3,300  to  $5,000.  The  superintend- 
ent of  refuse  was  raised  from  $4,000  to  $6,000.  and  his  street- 
cleaning  director  from  $3,000  to  $5,000.  and  the  garbage 
director  from  $2,500  to  $5,000.  The  playgrounds  supervisor 
was  raised  from  $2,500  to  $4,600.  The  superintendent  of 
janitors  In  schools  was  raised  from  $1,500  to  $3,500.  The 
health  of&cer  was  raised  from  $4,000  to  $7,000.  with  one 
assistant  from  $2,500  to  $5,600.  and  his  chemist  from  $2,000 
to  $4,600,  and  one  assistant  from  $1,500  to  $2,600,  and  two 
inspectors  raised  from  $1,200  to  $2,700.  TTie  poundmaster 
was  raised  from  $1,400  to  $3,080.  The  juverule  judge  was 
raised  from  $3,600  to  $7,000.  The  alienist  was  raued  from 
$1,500  to  $3,500.  The  director  of  welfare  was  raised  to  $8,000. 
his  assistant  to  $5,600,  his  medical  officer  from  $1,400  to 
$3,400.  and  one  social  worker  raised  from  $900  to  $2,600.  The 
jailer  was  raised  from  $1,680  to  $4,400,  and  the  superintend- 
ent of  workhouse  from  $3,500  to  $6,000,  and  of  the  reforma- 
tory from  $1,800  to  $5,000,  and  the  brick-plant  chief  from 
$1,500  to  $3,000.  The  superintendent  of  the  Galhnger  Hos- 
pital was  raised  to  $7,500.  and  one  chief  to  $5,600,  another 
to  $4,600.  3  to  $3,200  each,  and  6  to  $2,600  each.  The  chief 
of  buildings  and  parks  was  raised  from  $2,500  to  $5,000.  The 
Zoo  Park  chief  was  raised  from  $3,300  to  $6,500.  The  water 
superintendent  was  raised  from  $3,300  to  $5,800. 

I  have  quoted  the  above  from  the  more  than  400  District 
of  Columbia  employees,  whose  names  and  positions  I  had 
set  out  in  said  hearings,  showing  their  increases  granted 
I  under  said  1923  act.  and  they  will  illustrate  the  raises  which 
have  been  granted  to  thousands  of  Federal  employees  of 
this  Government  under  said  act.  The  District  of  Col'ombia 
Is  merely  a  city  of  500,000  inhabitants,  while  the  Govern- 
ment of  the  Umted  States  has  almost  100.000  employees  In 
Washington  alone.  The  more  than  400  District  employees  I 
I  listed  by  name  and  position  in  said  hearings  are  additional 
!  to  the  1.300  Metropolitan  Police  and  almost  1.000  firemen 
!  and  about  3,000  school  employees  of  the  District,  all  of  whom 
got  their  raises  under  a  different  act  of  Congress.  And  it 
will  be  remembered  that  the  salary  of  the  superintendent  of 
schools  has  been  raised  to  $10,000.  Numerous  Federal  sal- 
aries have  been  raised  to  $10,000,  $12,000,  and  some  to 
$15,000 

It  is  time.  Mr  Speaker,  that  this  Congress  takes  back  unto 
itself  the  control  of  salaries.  This  Congress  should  fix  all 
salaries.  No  board  composed  of  FMeral  employees  should 
have  the  right  to  classify  and  grade  and  fix  the  salaries  of 
their  feUow  employees.  The  people  of  the  Umted  States 
elected  their  RepresenUtlves  and  their  Senators  and  are  de- 
pending upon  them  to  hold  the  piu^e  strings  and  to  retain  the 
control  of  salaries. 

It  IS  perfectly  ri«ht  and  proper,  therefore,  that  the  request 
of  our  chairman  should  be  granted,  and  this  bill  should  go 
to  conference,  and  he  should  be  permitted  to  adjust  all  raises 
in  salaries  which  have  been  granted,  as  he  says  to  many  em- 
ployees of  from  $60  to  $2,000.  with  their  duties  unchanged, 
and  granted  In  addition  to  their  former  raises  given  them 
under  the  original  Classification  Act  of  1933. 

Mr.  BOYLAN.  Mr.  Speaker,  reserving  the  right  to  object. 
I  may  say  to  the  chairman 

Mr.  BUCHANAN.     Mr.  Speaker.  I  have  the  floor. 

Mr.  BOYLAN.  I  understand  that;  but  1  rei,erved  the 
right  to  object. 

Mr.  BUCHANAN.  I  have  the  floor,  but  I  will  yield  to  the 
gentleman. 
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Mr.  BOTLAN.  I  thank  the  gentlenum.  Tlie  matter  of 
promotions  as  raised  by  the  chatrman  of  the  cammlttee  Is 
entirely  beside  the  question;  It  has  nothing  to  <lo  with  the 
matter  of  the  inerease  in  the  present  salaries.  Hiere  Is  no 
question  about  it,  and  I  slnoerdy  trust  the  committee  will 
not  report  any  such  amendment  as  proposed  here  this  morn- 
ing, because  the  saving  by  Its  adoption  would  be  so  insignifi- 
cant as  to  savor  almost  of  petty  larceny.  E^rerybody  is 
entitled  to  the  pay  increase,  irrespectire  of  what  his  salary 
is.  Many  men  in  the  higher  brackets  are  suffering  more 
from  present  conditions  than  are  those  in  the  lower  brackets. 
Much  time  has  been  spent  by  certain  Members  of  the  Sen- 
ate and  House  In  working  out  this  compromise.  I  sincerely 
trust  the  committee  in  Its  deUberations  will  not  consider 
any  such  ridiculous  amendment.     [Applause.] 

Mr.  MEAD.  Mr.  Speaker,  resenring  the  right  to  object.  I 
believe  the  Members  of  the  House  are  extremely  anxious  to 
pass  Judgment  on  this  question,  which  has  been,  in  my  esti- 
mation, so  reasonably  adjusted  by  the  Senate.  I  believe  it 
would  be  proper  parliamentary  procedure  if  we  were  to  per- 
mit the  naming  of  the  conferees  and  then  to  Instruct  our 
conferees  to  concur  In  the  pay-cut  restoration  as  prescribed 
by  Senate  amendment  no.  7.  I  really  believe  the  Members 
of  the  House  are  anxious  to  dispose  of  this  question  right  now. 
They  are  thoroughly  familiar  with  the  subject.  I  really  be- 
lieve the  matter  ought  to  be  decided  definitely  by  the  House 
by  instructing  our  conferees  to  concur  in  the  Senate  amend- 
ment to  this  particular  item. 

Mr.  O-MALLEY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MEAD.    Yes;  I  yield  to  the  gentleman  from  Wisconsin. 

Mr.  O'MATJ.KY.  This  would  enable  the  House  to  save 
time.  The  House  is  ready  to  vote  on  it  now,  and  we  could 
dispose  of  this  matter  today. 

Mr.  MEAD.  The  gentleman  is  quite  correct.  We  are  ready 
to  make  our  decision  on  this  question  today;  further  delay, 
in  my  Judgment,  is  unnecessary. 

Mr.  LEHLBACH.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  wHl  state  it^r- 

Mr.  LEHLBACH.  Pending  the  appointment  of  conferees, 
after  disagreement  with  all  the  Senate  amendments,  would 
it  be  in  order,  wlih  the  consent  of  the  gentleman  preferring 
the  unanimous-consent  request,  now  to  move  to  recede  and 
concur  in  Senate  amendment  no.  7^ 

The  SPEAKER.  The  Chair  will  state  that  that  would 
require  unanimous  consent.  The  gentleman  from  Texas  is 
asking  unanimous  consent  to  take  the  bill  from  the  Speaker's 
table,  disagree  to  the  Senate  amendments,  and  ask  for  a 
conference. 

Mr.  LEHLBACH.  Assuming  that  request  was  not  pending 
but  that  the  bill  was  called  up.  would  It  be  In  order  to  make 
the  preferential  motion  to  recede  and  concur?  I  think  this 
is  a  preferential  motion,  and  the  bill  being  before  the  House, 
it  would  be  in  order. 

The  SPEAKER.  The  Chair  wiU  state  to  the  gentleman 
that  unanimous  consent  would  be  necessary  in  the  first  in- 
stance to  take  the  bill  up  for  consideration.  Of  course,  if 
that  unanimous  consent  was  granted,  a  motion  of  that  kind 
would  be  in  order. 

Mr.  TABER.    Mr.  Speaker,  a  parliamentary  Inquiry. 

The  SPEAKER.    The  gentleman  wiU  state  it. 

Mr.  TABER.  Mr.  Speaker,  would  it  not  be  in  order  now 
to  send  the  bill  to  conference,  and  then  the  House  can  take 
such  action  as  it  pleases  with  reference  to  the  matter  after  it 
has  gone  to  conference?    Is  not  that  correct? 

The  SPEAKER.  Of  course,  the  House  could  not  take  any 
action  until  after  the  Joint  resolutlan  is  reported  back  from 
the  conference. 

Mr.  TABER.  Mr.  Speaker,  could  we  not  instruct  the  con- 
ferees? 

The  SPEAKER.  Certainly,  the  House  has  it  within  its 
power,  if  the  motion  is  made  at  the  proper  time,  to  instruct 
the  conferees. 

Mr.  SNELL.    Mr.  Speaker,  a  parhamratary  inquiry. 

The  SPEAKER.    The  gentleman  wHl  state-It. 

Mr.  SNELL.  That  motion  Tould  have  to  be  made  before 
the  conferees  are  appointed. 


The  SPEAKER.  That  motion  could  be  made  after  the 
House  agreed  to  the  request  of  the  gentleman  from  Texas 
and  before  the  appointment  of  conferees.  Is  there  objection 
to  the  request  of  the  gentleman  from  Texas  to  take  the  bin 
from  the  Speaker's  table,  disagree  to  all  the  amendments  of 
the  Senate,  and  ask  for  a  conference? 

There  was  no  objection. 

Mr.  MEAD.  Mr.  Speaker.  I  move  that  the  conferees  be 
instructed  to  concur  In  Senate  amendment  no.  7.  the  xwy-cut 
amendment. 

The  SPEAKER.  The  gentleman  from  New  York  offers  a 
motion  to  instruct  the  conferees,  which  the  Cleric  will  report. 

The  Clerk  read  as  follows: 

Mr.  MxAo  moves  that  the  conferees  be  instructed  to  concur  Ui 
Senate  amendment  no.  7,  the  pay-cut  amendment. 

The  SPEAKER.  The  question  is  on  the  motion  of  the  gen- 
tleman from  New  York. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Chair  appoints  the  foOowlng  con- 
ferees: Messrs.  Buchanan.  Taylob  of  Colorado.  Auiou), 
OLrvEK,  Taber,  and  Bacon. 

XXSSAGK  raOM  THX  SENATI 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  disagrees  to  the  amendment 
of  the  House  to  the  bill  (S.  1175)  entitled  "An  act  to  extend 
the  functions  of  the  Reconstruction  Finance  Corporaticm  for 
2  years;,  and  for  other  purposes  ",  requests  a  conference  with 
the  House  on  the  disagreeing  votes  of  the  two  Houses  there<m, 
and  appoints  Mr.  FLXTCHSit,  Mr.  Glass.  Mr.  Wagnkk.  Mr. 
NoRBECK,  and  Mr.  Townsxnd  to  be  the  conferees  on  the  part 
of  the  Senate. 

nfSEPENDENT  OFTICES  APPROPRIATION  BILL.    1»38 

Mr.  WOODRUM.  Mr.  Speaker.  I  call  up  conference  re- 
port on  the  bill  (H.  R.  3410)  making  appropriations  for  the 
Executive  Office  and  sundry  independent  executive  bureaus, 
boards,  conunissions,  and  offices  for  the  fiscal  year  ending 
June  30,  1936,  and  for  other  purposes. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  WOODRUM.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  statement  may  be  read  in  lieu  of  the  report. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement  are  as  follows: 

I  UUNfUEIfCB   REPOT 

The  committee  of  conference  on  the  disagreeing  Totes  of  th« 
two  Houses  on  the  amendments  of  the  Senate  to  the  bia  (H.  R. 
3410)  making  appropriations  for  the  Sxecutlve  OOoe  and  sundry 
Independent  executive  bureaus,  boards,  commissions,  and  offices 
for  the  fiscal  year  ending  June  30,  1938,  azxl  for  other  purposes, 
having  met,  after  full  and  free  conference,  have  agreed  to  recna- 
mend  and  do  recommend  to  their  respective  Houses  as  follows: 

That  the  House  recede  from  its  disagreement  to  the  amendments 
of  the  Senate  numbered  1,  3.  8.  4,  S,  and  6,  and  agree  to  the  same. 

C.  A.  WooDRtnc. 
John  J.  Botlak, 
RtcHARw  B.  WioauKwoaTH. 
Managera  on  the  part  of  the  Houae. 


CAsra  Otujm, 
ShXES  F.  Btrhxs. 
PSEDBUCK  Hals, 
Managen  on  the  pert  of  Vie  Senate. 

eTATZMXtrt 

The  ooanagers  on  the  part  of  the  Hoxise  at  the  conferanoe  oa 
the  dlssigreelng  votes  of  the  two  Houses  on  the  amendments  of 
the  Senate  to  the  bill  (H.  R.  3410)  maUng  mppropriaiOotiB  tor  the 
Executive  Office  and  sundry  Independent  ezeoutlTe  iMxreaus,  boarda. 
commlwulons,  and  offices  for  the  fiscal  year  *w«ntig  June  SO.  1986, 
and  for  other  purposes,  submit  the  following  statement  in  expla* 
nation  of  the  effect  of  the  action  agreed  upon  and  recommended 
in  the  accompanying  conference  report  as  to  each  of  sach  amend- 
ments, namely: 

On  amendment  no.  1:  Provides,  as  proposed  by  the  Senate,  for 
the  purchase  of  one  motor-propelled  passenger-carrying  vehicle  at 
a  cost  of  not  exceeding  $3,400  for  the  American  Battle  Mcmtunente 
Oonunisaion. 

On  amendment  no.  3:  Under  the  Securities  and  SECbange  Com- 
mission, authorizes  rent  of  "  quarters  outside  the  District  of  Co- 
l\unbia:  rental  of  eqiiipment ".  as  proposed  by  the  Senate,  instead 
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of  mu  mt  '  bwtMtnc  and  aqu^pMeat  at  Um  anU  at  yBwcnaeat  azid 

ed  by  vbe  Bouae. 
rtttejtut  ac   S     Unarr  t£>e  SK-orrtlea  and  Kxcbazi^  Oim- 
I3.JM.4M   lor   Mlaftf   aod   eap«iaae»   at   Um 
bf  tba  Snate.  tcatmd  a<  •UBOO.OOO.  aa 
by  Um 
Or  uBTDtSioRrt  Xo   4:  Correeta  a  totaL 
On  axBro<l!nRit  ik>    S     Uwk?r  t*s«  approprlaittoc  fnr  artfmlr.istra - 
t]%«  nprsaca  of  tbe  Veterazta'  Arlm'nKtratlnn.  rKalna  tti«  foUov- 
IBC  pfovtao  pr  pawil  fey   ttea  Omata: 

PYoti^dsd  t^iTtXer.  Thmx  when  £ou2kd  to  ba  tn  Um  beat  tstereat  of 
tlM  xyta%tA  9(staa.  ooC  to  ncvcd  MOOiXK)  of  this  anxnint  cay  b« 
uaed  (or  p^nuruta  to  Sta^e  txaatitutiona  cartng  l^r  aad  raaUntalB- 
M^  vataraaa.  aoavtoc  traoa  uauiuyyefcitric  «'*»»«—•*   w1x>  ara  in 

On  amrTWtrvnt  no.  •    Ccrrccta  a  date. 

C    A.  Woowrv. 

J. 


M««««crt  cm  tJte  p«rt  o/  Cie  Hoiue. 

Mr.  TABER.     Win  the  fentlemAD  yield  for  m  qocstion? 
Mr    WGOORUM.     I   yield   to  the  ggnttnnan   from   New 


itcai  tn  the  report  I  do  not 
imdentAnd.  and  that  is  viLb  reference  to  the  authonty  to 
pay  (500.000  to  State  tiutttiitkinL  Will  the  gentleman  ex- 
plain that  vuemi 

Mr.  WCX>DRUM.  Mr.  Speaker.  amfTwtwent  do.  &.  referred 
to  bgr  the  r*^*— *«t  from  Kiev  York  [Mr  TaaiBl  ia  the 
aawndmcnt  oflend  in  the  Houw  by  the  gentleman  from 
XUtnoM  IMr.  LncaaJ.  vhich  went  oat  on  a  point  ol  order. 

At  this  particalar  piaoe  tn  mtnoia  there  are  two  State 
taHtttotiooa  where  there  are  a  number  of  veterans  housed 
for  which  the  Owverament  pays  a  certain  asreed  amount 
under  contract.  Fear  was  expressed  last  year  and  agam 
this  year  that  those  veterans  mi£ht  be  moved  from  State 
tnatltutions  to  Ooremment  hospitals,  but  assui-ance  vas 
Itren  by  the  Veterans'  Administration  that  such  would  not 
be  the  case.  We  hoped  tt  would  not  be  insisted  that  the 
amendment  go  tn:  however,  the  Senate  has  put  tt  In  and 
Is  very  Insistent  upon  the  amendment. 

Tl3e  amendment  does  not  Increase  the  appropriation  and 
so  far  as  the  practical  effect  of  It  is  concerned  is  not  ma- 
terial or  Important.  The  conferees  did  not  feel  it  was  a 
matter  about  which  there  should  be  any  particular 
controversy. 

The  only  amendment  to  the  bill  of  any  consequence  is 
amendment  no.  3  of  the  Senate  which  reinserts  the  full 
amount  estimated  t>y  the  Bureau  of  the  Budget  for  the 
Securities  axxl  Kzchange  OommlsBkin.  Ton  win  recall  that 
In  the  House  we  made  a  BihsTantial  ciirtailment  of  that 
figure  on  the  theory  that  we  hoped  this  Comauscioo  would 
prucmd  a  Mttie  mar*  eautkiaaty  aad  conaervmtively  m  buiki- 
Ing  op  a  very  Mc  organ  iiHon.  The  Boose  reinserted  a 
portion  of  tliie  eot.  but  the  Senate  pot  the  whole  figure 
back,  so  the  wn  oomas  here  in  final  shape  practically  vcr- 
batiB  as  the  Bndvet  sent  It  to  the  Coi«reaa. 

At  a  more  appropriate  thne  and  before  the  session  is 
oiver.  I  hope  to  taiic  a  few  Boaoents  to  comment  on  the  work 
of  the  Approprlatiana  Ooaaasittee.  of  which  I  am  a  member. 
It  Is  one  of  Che  greateat  oanmlttees  of  the  House.  It  is  a 
hard-wviiiug  committee,  with  a  splendid,  fine  crowd  of 
clerics,  but  I  hope  I  MxaO  be  able  to  point  out  to  the  House 
and  to  my  colleagues  on  the  committee  where  this  great 
eoaaauttoe  may  perforwi  a  oaefui  service  to  the  Hou^e  and 
a  useful  service  to  the  country.  We  heard  just  a  few 
moments  ago  from  the  Chatmian  of  the  Appropriations 
Committee,  and  tn  the  caUoqny  that  followed,  that  In  many 
Instanras  the  ipacilte  edict  of  the  Concreas  ag^jr*^  in- 
rriasia  tn  aaMrtea  dartng  this  ufu juicy  had  been  voided 
by  havinc  a  ■Ma'a  or  wonan's  poaiUon  changed  and  the 
duties  acmrwhat  changed,  therehy  enalaJilng  them  to  get  a 
higho'  grade  and  a  larger  salary.  I  do  not  tho^i  that  has 
been  abused  quite  so  much  as  might  appear  from  the 
eoDoMtiy.  bat  undoubtedly  It  baa  been  abused  some. 

U  la  atterly  tepossihle  for  a  ocMBSittoe  of  this  Congieas. 
with  the  limited  facUities  at  our  disposal,  to  go  mU>  anything 
Iflte  a  cmreful  or  a  thorough  audit  or  scrotiny  of  the  vast 
OTrandituraa  ai.  this  Ooewmnient     ^"^"^  of  doQars  and 


hundreds  of  thotisands  of  onployees  are  involved,  and  I  say 
with  all  deference  and  respect  to  our  great  committee  and 
with  full  apfxectation  of  the  splendid,  tmunng  woric  of  our 
clerks  eigtit  :n  ntimiier.  that  when  it  comes  to  anyth  n,:  Like 
a  careful  audit  or  scrutiny  of  the  expenditures  of  the  Gov- 
ernment I  do  cdC  bel^err  any  man  on  the  committee  will 
say  that  we  do  it.    We  do  not  scratch  the  surface. 

Mr.  ARNOLD.     Will  the  gentleman  yield? 

Mr.  WOODRLlf      I  yield  to  the  genCieman  from  IlLnois. 

Mr  ARMOLiD  Ttx  gentleman  is  aware  of  the  fact  that 
imder  our  system  of  beamif^  they  are  nxxe  or  less  ex  parte. 
We  simply  hear  from  the  heads  of  the  Deparunenia  Has 
the  gentleman  m  mind  the  idea  of  indrpexKieiit  mvesticaiioa 
by  the  Appropriations  Coram tttee? 

Mr   WOODRUM.     AlMolulely. 

Mr.  ARNOLD.  I  commend  the  gentleman  for  his  ideas 
along  that  hne. 

Mr   WOOORDM.    I  tiiank  the  gentleman. 

Mr.  RICH      Will  the  gentleman  yield? 

Mr.  WOOORUM.  I  yvid  to  the  grntlrmsn  from  Pecn- 
sytvania. 

Mr.  RICH.  If  the  statements  just  made  are  correct  and 
the  eight  clerks  are  not  able  to  do  the  work  necessary,  does 
not  the  gentleman  tielieve  he  oucht  to  put  on  a  clerk  or 
two.  and  that  that  would  be  a  matter  of  eoonomy  so  far  as 
the  Government  is  concerned? 

Idr.  WOOORUM  I  think  so.  but  may  I  say  that  the 
Members,  myself  ir.clud*^.  are  cowards  when  it  con-.w  to 
the  question  of  providing  ourselves  with  proper  fac.hties. 
We  will  put  some  httle  departmental  chief  behind  s  ir  ihoc- 
any  desk  and  give  him  so  many  secretanes.  a&sistant  :>ecre- 
tanes.  and  measengers  that  you  can  hardly  get  mt...  his 
ofSce;  yet  when  i:  comes  to  the  question  of  givini;  ourselves 
the  proper  tnstrumentahties  so  that  we  may  discharr.''  cur 
duty,  we  hesitate  to  do  it,  because  we  are  afraid  the  i>eople 
in  the  country  v.l]  say  we  are  creating  just  another  position. 

Mr.  RICH-  Does  not  the  gentleman  telieve  the  people 
back  home,  when  they  know  it  is  a  matter  xA  econair.y  and 
can  t>e  so  explained,  will  be  glad  to  cut  down  the  Gorem- 
ment  expenses  and  go  along  with  Concress? 

Mr.  WOODRUM.    I  think  they  wilL 

Mr.  BOYXAN.     Will  the  gentleman  yield? 

Mr  WOODRUM  I  yield  to  the  ventieman  from  New 
York. 

Mr.  BOYLAN.  I  am  very  glad  that  the  gentleman  an> 
rwered  the  dtstmgulshed  gentleman  from  ftnnsytvania  iMr. 
Rich]  wiio  does  not  want  a  man  to  get  even  a  htUe  printed 
matter  put  in  the  Record  he  is  so  careful  about  economy. 
That  tt  the  trouble.  T^e  House  has  always  had  an  inferi- 
ority complex.  They  do  not  want  to  spend  the  money  to  get 
the  right  tools,  the  n^t  lielp.  and  the  right  facilities. 
lApplause.) 

Mr    SNFTJ.      Will  the  gentleman  yield? 

Mr.  WOOORUM.  I  yield  to  the  gentieman  from  New 
York. 

Mr.  SNEIX.  I  am  very  much  interested  in  the  statement 
the  gentleman  made  relative  to  the  duties  and  the  good 
work  of  the  Appropriations  Committee  of  the  House.  I  ara 
100  percent  for  ttiat  committee.  I  kxlieve  that  the  House,  if 
given  an  opportunity  through  the  Appropriations  Cbmmittce. 
will  guard  these  expenditures  very  carefully  and  tha:  was 
one  of  the  reasons  I  so  strongly  opposed  the  $5,000,000,000 
approprmtian  last  week.  I  thought  it  would  have  a  t>etteT 
effect  on  the  whole  country  If  Congress  dictated  the  expendi- 
ture of  those  funds. 

Mr    OXX)NNOR.     Will  the  gentleman  yield? 

Mr.  WOODRUM.  I  yield  to  the  gentleman  from  New 
York. 

Mr.  OCONNOR.  Does  not  the  Director  of  the  Budget 
saake  an  investigation  of  these  matters  between  seasians  of 
the  gentleman's  conuxuttee? 

Mr.  WOODRUM.  I  am  going  to  refer  to  that.  Perhaps 
it  will  not  be  wasted  tune  if  we  take  just  a  mmute  on  this 
subject,  because  it  is  an  important  one. 

Under  our  present  system  of  appropnaUng  for  the  regular 
establishments  of  the  Governxiient — and.  after  all,  we  must 
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make  a  distinction  between  these  onergency  expenditures 
and  the  regular  administrative  expensea  of  the  Govern- 
ment— the  appropriation  estimates  erane  to  us  as  the  esti- 
mates of  the  President.  The  InyvstiiatiOQ  for  the  President 
is  made  by  the  Bureau  of  the  Budget.  We  get  nothing  in 
the  House  or  In  the  CcHnmittee  on  Appropriations  except 
the  estimates. 

The  Bureau  of  the  Budget  estimates,  for  Instance,  for  the 
Securities  and  Exchange  Comnttawlon.  $2,300,000  for  the  fol- 
lowing employees,  and  we  have  no  way  whatever  of  knowing 
what  facts  Influenced  this  action  by  the  Bureau  of  the 
Budget ;  what  investigation  or  examination  they  made  or  why 
they  increased  it  or  reduced  it,  as  the  case  may  be.  We  have 
no  way  of  knowing  what  representations  were  made  to  the 
Budget  for  such  an  appropriatioii,  and  bear  this  very  im- 
portant fact  in  mind:  This  confidential  hearing  of  the  Pres- 
ident before  the  Bureau  of  the  Budget  was  probably  from  6 
to  8  or  9  months  before  the  time  we  come  to  take  action  and, 
usually.  12  months  ftom  the  date  upon  which  the  particular 
estimates  of  appropriation  come  into  being  and  are  referred 
to  our  hard-working,  dillgait,  careful  subcommittees. 

I  want  to  reiterate  here,  BCr.  Speaker,  if  you  will  take  the 
hearings  of  some  of  these  subcommittees,  including  the  one 
of  the  distinguished  gentleman  from  niinois  who  is  now 
bringing  you  the  Post  OfSce  and  Treasury  Irill.  with  Mr.  Tabxr 
as  the  ranking  Republican  member,  and  the  subcommittee 
of  the  distinguished  gentleman  from  Alabama  [Mr.  Ouvnl, 
whom  I  see  sitting  here,  and  others,  you  will  see  that  they 
give  a  great  deal  of  time  and  patient  thought  to  these  hear- 
ings.   But  what  does  it  amount  to? 

We  summon  liefore  the  subeommittee  the  bureau  chiefs 
and  their  confidential  advisers  and  their  Budget  officers. 
They  have  been  busy  for  6  months  getting  their  data  and 
their  statements  ready  to  taring  to  the  Appropriations  Com- 
mittee to  Justify  their  expenditures;  and  If  you  ever  think 
that  they  are  not  cagey,  then  ^6  and  examine  some  of  them. 
They  have  spent  days  and  nights  and  months  caucusing  and 
reviewing  and  preparing  themselves  and  building  up  their 
defense — and  what  do  we  have? 

We  have,  as  my  friend  here  has  stated,  an  ex  parte  hear- 
ing, and  if  we  are  persistent  and  so  fortunate  as  to  be  able 
to  back  one  of  them  up  in  a  comer,  perhaps,  sometfines  we 
can  catch  him  and  cut  a  few  thousand  dollars  off  his  esti- 
mated appropriation;  and  then,  if  we  do,  he  usually  goes 
to  the  Senate  and  it  is  promptly  put  back. 

Most  of  you  gentlemen  are  lawyers,  and  I  will  speak  to 
you  in  the  parlance  of  the  craft.  I  think  when  a  department 
comes  to  Congress  for  an  appn^nriatlon  it  ought  to  lie  a 
situation  somewhat  analogous  to  a  man  who  is  suing  a  per- 
son in  court  for  a  certain  amount.  I  think  the  department 
ought  to  say  to  the  House  of  Representatives,  "You  have 
given  us  a  Job  to  do  or  a  contract  to  perform,  and  here  is  the 
bill  that  we  present  you  for  it."  I  think  they  ought  to  be 
required  to  produce  evidence  and  show  by  a  preponderance  of 
satisfactory  proof  that  it  does  require  that  many  employees 
and  that  many  dollars  to  do  the  Job. 

Examine  some  of  these  estimates.  I  wish  I  might  have  pre- 
pared and  presented  to  you  some  of  the  figures.  The  item  of 
travel  expense  alone  runs  into  hundreds  of  thousands  of 
dollars,  as  well  as  the  item  of  stenograi^c  reporting,  the 
item  of  rent,  and  so  on.  I  might  go  down  the  category  of 
these  estimates. 

When  we  go  into  our  hearing  we  bring  the  bureau  chiefs 
or  the  department  chiefs  before  us,  and  we  proceed  to  try 
to  cross-examine  and  try  to  get  something  on  them  by  way 
of  cross-examination. 

Mr.  Speaker,  it  would  be  like  going  into  court  to  defend  a 
case  where  you  have  to  rely  entirely  on  your  ability  to  build 
up  a  defense  of  ttie  case  by  your  cross-examination  of  your 
opponent. 

Now.  to  what  does  this  lead  me?  To  answer  the  question 
of  my  friend  from  Illinois,  I  want  in  these  hearings  a  wit- 
ness or  two  for  the  defense.  I  want  in  these  bearings,  sit- 
ting by  the  chairman  of  the  subctnnmittee.  •  capable,  com- 
petent, car^ully-trained  man  who  has  been  in  these 
departments,  independently,  and  has  eanunlned  their  esti- 


mates and  examined  their  need  for  Increased  personnel, 
examined  their  need  for  exorl>ltant  travel  expense  and 
ccHnmunication  expense,  who  will  be  able  to  sit  beside  me 
when  I  am  examining  the  witnesses  and  tell  me  the  ques- 
tions to  ask  and  point  out  to  me  where  a  case  may  be 
developed  for  Uncle  Sam. 

Of  course,  this  means  personneL  The  man  who  will  be 
capable  of  doing  this  Job  will  have  to  be  paid  for  it,  Init  I 
say  to  the  House  of  Representatives  that  if  you  would  give 
me  a  man  of  this  kind  on  the  independent  offices  approprla- 
tlcMi  bill  for  1  year  I  will  save  you  25  times  his  salary  with- 
out impairing  the  efficient  operation  of  the  Government 
service. 

Mr.  O'CONNOR.    Mr.  Speaker,  will  the  genttanan  yield? 

Mr.  WOODRUM.    I  yield. 

Mr.  O'CONNOR.  Did  we  not  have  some  sort  of  depart- 
ment like  that  which  was  abolished  a  year  or  two  ago? 

Mr.  WOODRUM.  A  year  or  two  ago  we  had  what  was 
known  as  the  "  Bureau  of  Efficiency."  It  became  one  of  the 
most  unpopular  bureaus  or  Government  agencies.  Why? 
Because  every  time  they  v^ent  Into  a  department  or  into  a 
Government  agency  and  cut  down  their  appropriations  they 
drew  the  fire  of  that  dq;>artment  or  agency,  and  it  is  a 
powerful  fire. 

It  became  so  unpopular  that  Congress  abolished  it:  but 
I  think  the  Appropriations  Committee  appreciated  its  activi- 
ties.   It  was  an  Independent  bureau  that  we  could  call  upon. 

My  idea  is  that  the  Appropriations  Committee  itself  ought 
to  have  its  own  staff  of  confidential  men,  highly  trained 
auditors,  who  by  careful  experience  and  contact  could  go 
into  the  different  departments  when  our  hearings  start  and 
lay  on  our  desk  a  brief  for  the  defendant.  It  would  not 
only  bring  economy  but  increased  efficiency,  and  the  very 
fact  that  there  was  such  an  agency  would  have  a  deterring 
effect  on  some  of  these  exorbitant  requests  that  are  made 
by  the  departments. 

Mr.  MOTT.    Will  the  genUeman  yield? 

Mr.  WOODRUM.    I  yield. , 

Mr.  MOTT.  It  would  require  legislative  authority  by  Con- 
gress to  get  what  the  gentleman  wants,  would  it  not?  Has 
the  gentleman  asked  for  that  authority? 

Mr.  WOODRUM.  Before  the  session  is  over  I  will  ask 
for  it,  and  I  hope  Members  will  assist  me  in  getting  it. 

I  think  I  can  tell  you  how  it  will  be  done.  If  Congrras 
will  give  our  distingiiished  chairman  ttw  right  to  ask  any 
bureau  or  department,  say  on  the  indepenctent  offices  appro- 
priation bill,  to  detail  him  or  the  subcommittee  chairman 
any  person  he  may  ask  for  during  the  next  fiscal  year— -and 
I  know  a  bureau  or  depcotment  where  there  is  a  man  or 
two  that  I  could  detail  to  my  subcommittee  who  I  know 
w(Hild  do  a  good  job.  It  w(mld  not  interfere  with  the  depart- 
ment. 

Mr.  O'CONNOR.    WiU  the  genUeman  yield? 

Mr.  WOODRUM.    I  yield. 

Mr.  O'CONNOR.  "Hie  gentleman  does  not  mean  that  he 
would  investigate  his  own  department? 

Mr.  WOODRUM.    Tliat  along  with  others. 

Mr.  O'CONNOR.    Does  the  gentleman  think  that  is  wise? 

Mr.  WOODRUM.    In  this  particular  instance;  yes. 

Mr.  HAINES.    Will  the  guitleman  yield? 

Mr.  WOODRUM.    I  yield. 

Mr.  HAINES.  Is  it  not  a  fact  that  all  business  corpora- 
tions are  doing  the  very  thing  the  gentleman  is  advocating 
here? 

Mr.  WOODRUM.  I  think  so.  Now,  I  say  this  without 
reflecting  on  a  bureau  or  any  chief  of  a  bureau  or  head  of 
any  department.  They  are  human  beings,  and  it  is  Just 
natural  and  absolutely  human  for  a  department  or  bureau 
chief  to  want  to  see  it  grow  and  expand  and  increase  and 
reach  out  for  more*  power.  It  is  human,  and  unless  there 
is  some  method  of  holding  It  down,  we  have  the  result  that 
you  see  in  this  very  bill. 

Yet  the  Securities  and  Exchange  Commission,  charged 
with  important  duties — aiMl  no  one  will  mlnlmiae  them — 
which  the  American  people  want  to  see  carried  out,  has 
started  out  with  an  exorbitant  idea  of  what  tbe  Bureaa  la 
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to  be.  and  if  tfaejr  go  alwad.  aa  apparmtiy  we  wUl  Jei  Uiein. 
kx  a  ytw  or  two  It  will  be  lmr«er  than  any  two  foreromental 
departmenta  put  togetlier. 

In  spite  of  emergency  expenditurea.  aeparatiae  thoae  two. 
tlKte  has  been  lubataatial  progreaa  made  toward  balancing 
the  ordinary  expcnaea  of  the  Oovemment  with  the  Budcet. 
and  thu  committee  has  made  Ita  contribution  to  that.  This 
oommlttee  is  tntereated.  Democrata  and  RepubUcans,  Reput>- 
hcans  and  Democrata.  as  I  sUted  in  preaentinc  tbe  Mil  orlgl- 
naUy.  tn  seeing  that  important  gofemmental  acencies  are 
adsquately  flxMnoed.  and,  second,  in  seeing  that  they  are  not 
overHaanced  and  orermanned. 

Mr.  Speaker.  I  had  not  Intended  at  this  time  to  go  Into 
thte  dlacwakm.  but  the  matter  came  up  and  I  submit  It  to 
my  colleagues,  especially  for  the  consideration  of  my  col- 
toivuee  an  the  Committee  on  Appropriations  and  our  dis- 
tingulahed  chairman:  and  if  they  approve  it.  I  shall  ask  in 
my  bill  for  authority  to  draft  peracnnel  from  one  or  two  of 
the  departments  to  assist  in  checking  these  expenditures  in 
any  one  flacal  year. 

Mr.  ARNOLD.    Mr.  Speaker.  wlU  the  gentleman  yiekl? 

Mr.  WOODRUM.     Tes. 

Mr.  ARHOm.  I  am  In  aeoord  with  the  general  par- 
poses  of  the  gentleman  and  what  he  is  seeking  to  do.  bat 
I  do  not  beheve  the  man  who  is  to  do  this  work  should  be 
selected  from  the  departments.  I  think  we  ought  to  hare 
an  aceney  that  is  entirely  outside  at  any  of  the  departmenta. 
an  ac«3cy  that  the  department  heads  cannot  influence  in 
any  way.  and  I  think  the  man  selected  should  be  someone 
entirely  outside. 

Mr.  WOODRUM.  That  would  be  Tcry  much  better,  if  we 
are  wllliz«  to  pay  the  money,  and  I  say  that  we  oucht  to 
doit. 

Mr.  LUDLOW.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  WOODRUM.     Yes. 

Mr.  LUDLOW.  What  is  the  gentleman's  estimate  ot  what 
It  would  cost  to  Increaae  tte  personnel  of  the  Budget  Bu- 
reau so  that  there  might  be  one  expert  assigned  to  each  of 
the  legtelattre  subcommittees  ot  the  Ooounlttee  on  Appro- 
priations for  this  particular  work  that  the  gentleman  speaks 

of? 

Mr.  WOOORUM.  I  do  not  believe  it  would  take  one  ex- 
pert for  each  suhi  lanmitt-rr  I  think  two  or  three  highly 
trained,  competent  men.  with  some  clericai  aasistsknis.  could 
direct  this  work,  and  I  say  to  the  gentteman  that  he  would 
not  have  to  go  into  each  department  every  year.  If  they 
b^  gone  thrnagh  *■  department  ocoe.  then  to  check  the 
accounts  the  next  year  would  be  a  small  naattcr.  Auditing 
tt  at  first  would  be  the  important  work. 

Mr.  LUIXiOW.  My  experience  on  the  Committee  oo  Ap- 
propriattana  teUa  me  that  the  gentleman  is  on  the  right 
track.  I  think  a  great  deal  of  good  would  come  from  his 
propcaitlon.  and  I  thisik  the  pcraosinel  should  not  be  detailed 
from  existing  bureaus  but  should  be  independent  and  an 
Maiaflaeaoed  peraoanel  cboem  independently.  I  agree  with 
the  gentleman  from  Illinois  (Mr.  AaMOLal  in  that  respect. 

Mr.  COLE  of  Maryland.  Mr.  Speaker,  will  the  gentleman 
Field? 

Mr.  WOODRUM.     Yea. 

Mr.  COLE  of  Maryland.  I  am  woodering  if  the  idea  the 
gentleman  suggests,  which  I  approM  very  much,  oouid  be 
put  into  effect  ainwat  immediately.  Here  ve  are  with  only 
about  8  weeks  gone  of  the  preaent  Congress.  If  it  could  be 
done  we  could  get  the  benefit  of  this  large  saving  in  the 
asxt  flacal  year.    Would  that  be  poasiblr? 

Mr.  WOC^XWM.  The  Budget  estliaatee  are  already  here 
for  the  flacal  year  beginning  next  July.  We  flnd  sooketimes 
In  these  appeoprtationB  that  the  picture  is  so  enurely 
Cram  the  tiake  these  dmartmenta  go  before  the 
»t  and  the  time  they  come  here  that  they  do  not  need 
for  this  partlcalar  item  or  for  that  partktilar 
activity,  but  we  have  got  to  get  at  It  by  ehawhling  along 
hMadljr.  goiac  on  a  wild  flshtng  expedition  to  flnd  U  out. 

Mr.  8NSLL.  Mr.  fikwAker.  wW  the  gmtlrman  yieU  me  a 
mjnutee? 

Mr.  WOODRUM.    Oertaialy. 


Mr.  SNELi..  Mr.  Speaker.  I  have  been  very  mnch  inter- 
ested m  the  expianation  tbe  gentleman  has  made  about  the 
good  work  of  the  Committee  on  Apinropriatioas.  I  entirely 
agree  with  him  as  far  as  his  general  statement  goes,  but  I 
cannot  understand  why  the  gentleman  s  committee  should 
have  brought  into  the  House  last  week  a  propoaition  of 
practically  $5,000,000,000  of  extraordinary  expenditures  and 
not  have  given  It  any  more  attention  than  they  themselves 
say  tlkey  gave  to  the  proposition.  If  it  Ls  necessary  to  go 
through  and  examine  the  detailed  expenditures  of  the  regu- 
lar departments  of  tbe  Government,  which  to  a  certain 
extent  we  are  familiar  with,  and  the  total  of  wtuch  runs 
only  in  the  vicinity  of  around  $3,000/)00.000.  it  seems  to  me 
that  it  is  even  more  necessary  on  tbe  part  of  this  body  that 
is  respooElble  for  these  expenditures  to  give  some  trnie  at 
least  to  getting  information  in  regard  to  extraordinary  ex- 
penditures that  go  150  percent  more  than  the  regular 
expenditures  of  the  Government.  That  is  somethmg  in  the 
gentleman's  statement  that  I  cannot  quite  understand.  I 
appreciate  tbe  fact  that  there  is  acnne  difference  between 
ordinary  and  emergency  expenditures,  but  the  emergency 
expenditures  that  we  were  providing  for  last  week  have 
been  going  along  in  this  Government  for  between  1  and  2 
years,  and  certainly  somewhere,  some  place,  there  must  be 
SQOM  kind  of  plan  to  carry  forward  the  expenditure  of  this 
money. 

Does  not  the  gentleman  think,  because  of  the  siae  of  that 
appropriation,  that  we  should  have  had  a  little  more  in- 
formation than  his  great  committee,  which  is  so  careful,  was 
able  to  give  us  at  that  time.  I  certainly  cannot  under.stand 
why  my  good  friend  has  apparently  changed  his  po.<utioa 
today  from  tbe  one  he  took  last  week.  Today  be  is  in  entire 
accord  with  the  position  I  took  last  week  when  we  had  a 
proposition  before  us  to  give  the  President  five  bilhons  with- 
out any  information  whatsoever.  This  proposition  came 
from  your  same  efficient  committee,  yet  you  did  not  have,  or 
did  not  want  to  give  us  any  information  whatsoever.  My 
poaitioc  then  was  the  same  as  it  is  today.  I  am.  and  alwH.\s 
have  been,  m  favor  of  Cungress  doing  its  full  duty  in  giving 
consideratMn  to  the  spending  of  the  taxpayers'  money. 

I  hope  my  friend  will  keep  in  mind  his  statement  today 
before  he  again  criticizes  some  of  us  for  opposing  such  a 
proposition  as  we  rightfully  opposed  la&t  week. 

Mr  COCHRAN.  Mr.  Speaker,  will  the  gentleman  yie^d 
for  a  q  aestion  that  is  not  political? 

Mr.  WOODRUM.     Yes. 

Mr.  (XKJHRAN.  There  has  grown  up  recently  a  practitx 
of  taking  men  from  one  Government  agency  to  another  arid 
putting  tbem  in  a  position  similar  to  the  one  they  held,  but 
the  agency  taking  the  individual  over,  working  under  a 
lump-sum  appropnation.  increases  tbe  individual's  salary  t«/o 
or  three  thousand  dollars  a  year.  Is  there  someUiinc  th.it 
the  Committee  on  Appropriations  can  do  even  in  connecticm 
with  lump-sum  appropriations  that  will  break  up  that  prac- 
tice? Tbere  is  no  reason  why  a  tempcxary  organisation  or 
an  organization  that  eventually  will  be  made  permanent, 
shookl  taite  a  man  from  one  Government  agency  into  its 
department  or  bureau  and  ixxxeaae  that  man's  salary  to  <lo 
the  same  class  of  work  that  be  was  doing  before  that  agei>:y 
took  him  over. 

TYiMt  is  all  over  the  Government.  That  has  been  done 
in  the  la.st  2  years;  it  has  been  done  In  tbe  last  few  montlis. 
It  should  be  stopped. 

Mr.  WOODRUM  Mr.  Speaker,  replying  to  the  observ\- 
tions  of  the  gentleman  from  New  York  IMr.  Svxu.].  at  least 
in  minds  of  a  majority  of  the  committee,  it  was  utterly  ir.i- 
pracUcai3le  and  utterly  impossible  to  determine  m  advan:e 
exactly  where  and  exactly  bow  the  particular  funds  whi<:b 
tbe  House  voted  to  turn  over  to  the  President  should  oe 
spent  for  this  work  program.  The  element  of  time  enter*Kl 
into  it.  We  are  now  appropriating.  In  these  regular  estao- 
lishmenta.  for  the  fiscal  year  which  begins  July  1  nexL 

The  Budget  examination  of  those  estimates  started  L«st 
August.  It  takes  time  to  do  thia.  The  Bureau  of  the 
Budget  held  hearings.  The  Committee  on  Appropriations 
held  hearlnga.    They  are  the  established  organizations.    We 
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have  some  tangible  Idea  of  what  their  Job  is  and  how  they 
ought  to  handle  it. 

As  to  the  relief  bill,  the  situatiim  is  entirely  different. 
The  President  asked  Congress  to  give  him  the  instrumental- 
ities whereby  he  might  take  3,500.000  able-bodied  men  off 
the  humiliating  relief  rolls  and  put  tbem  to  worlc  He 
told  the  Congress  the  types  of  projects  that  he  would  use. 
He  told  the  Congress  in  his  message  and  in  testimony  before 
our  committee  that  there  were  projects  ready  that  could 
be  started  within  30  days  from  the  time  this  resolution  was 
passed.  If  we  gave  him  the  authority  to  do  it.  Because  of 
the  emergency  nature  of  it,  because  of  the  temporary  char- 
acter of  it,  the  House  voted  to  give  him  that  instrument^ity. 
and  provided  that  the  expenditures  should  be  auditet^  and 
that  a  full  report  of  all  expenditures  and  commitments 
should  be  made  to  Congress. 

Mr.  SNELL.    Will  the  gentleman  yleM  farther? 

Mr.  WOODRUM.    I  yield. 

Mr.  SNELtL.  There  seems  to  be  an  opportunity  for  the 
Senate  of  the  United  States  to  get  some  information  in  re- 
gard to  this.  It  seems  that  the  House  itself  would  have 
been  in  a  better  position  before  the  country  if  it  had  given 
some  attention  and  taken  a  little  time  and  had  gotten  a 
little  of  that  information  that  will  protebly  be  presented  to 
the  Senate  before  the  Soiate  acts  on  this  measure.  Accord- 
ing to  the  statement  made  by  the  administration  that  this 
money  is  not  to  be  spent  until  after  the  1st  of  July,  it  seems 
to  me  that  we  could  have  well  pat^sed  a  litUe  while,  for  2 
or  3  weeks  at  least,  and  gotten  some  information  in  regard 
to  it,  and  the  Houae  would  have  been  in  a  better  position 
before  the  country. 

Mr.  WOODRUM.  WeU.  Mr.  Speaker,  I  do  not  want  to 
get  diverted  into  a  rehash  of  the  work-relief  bill.  We  passed 
that  bill. 

Mr.  TABER.    Will  the  gentleman  yield  to  me? 

Mr.  WOODRUM.    I  yield  to  the  gentleman. 

Mr.  TABER.  I  want  to  say  a  w(Ht[  or  two  about  the  way 
in  which  some  such  thing  as  the  gentleman  has  suggested 
might  work.  I  can  remember  when  the  various  committees 
of  Congress  used  to  go  around  the  country  and  aheck  up  on 
some  of  these  projects.  Ihe  danger  there  came  to  be  that 
those  Members  who  went  around  became  the  propagandists 
for  the  projects  that  those  in  the  Department  were  trying 
to  put  across.  I  can  remember  when  c<Hnmittees  of  Congress, 
both  special  committees  and  apinnpriation  committees,  at- 
tempted to  utilize  the  service  of  the  Bureau  of  Efficiency, 
euid  the  Bureau  of  EiSciency  set  up  so  elaborate  a  pn^ram 
for  handling  some  of  the  situations  which  they  investigated 
that  it  required  knocking  down  on  the  part  of  the  subcom- 
mittee. Pertu4;>s  there  is  no  way  out  of  it.  but  it  seems  to 
me,  and  It  always  has  seemed  to  me,  that  extreme  haste  in 
crowding  our  appropriation  biUs  on  was  bad — that  is.  the 
general  bills;  that  our  committees,  perhapa.  oui^t  to  give 
more  consideration  to  them;  and  the  members  of  the  com- 
mittees themselves,  and  through  more  intensive  work  on  the 
part  of  the  clerical  forces  which  we  have  in  season  and  out 
of  season,  should  try  to  drive  these  anatvriations  down 
rather  than  try  to  build  them  UP  through  representatives  in 
the  individual  departments  and  propagandists  on  behalf  of 
the  departments.  I  am  afraid  of  turning  over  to  propagan- 
dists the  work  of  checking  up  on  those  departments.  I  think 
that  during  the  session,  after  the  bills  are  disposed  of,  and 
while  Congress  is  in  recess,  the  clerical  force  of  the  commit- 
tee should  be  organized  for  Investigation,  and  I  think  we 
should  try  through  that  and  through  longer  sessions  on  the 
part  of  the  committees,  possibly  In  the  hearings  on  these 
bills,  to  drive  down  these  apinxiprlatloDS,  because  there  is  no 
force  outside  of  the  Committee  on  Appropriations  which  will 
work  relentlessly  to  drive  down  those  atvroprlations. 

Mr.  WOODRUM.  Does  not  the  gentleman  think  the  Com- 
mittee on  Approprlatians  should  have  the  personnel  that 
would  have  time  to  do  that? 

Mr.  TABER.  If  they  were  absohitely  under  the  control 
of  the  committee;  yes. 

.  Mr.  WOODRUM.    Well,  they  coold  be  under  the  control 
of  the  committee.    I  do  not  think  the  gentleman  can  give 


very  many  illustrations  of  departments  that  have  been 
shrunk  very  much  or  that  you  have  been  able  to  drive  down. 
The  momentum  has  usually  been  the  other  way. 

Mr.  TABER.  None  of  them  has  been  driven  down.  It  has 
been  a  struggle  every  minute  for  the  committee  to  drive  Vbtan 
down. 

Mr.  aiPPORD.    Will  the  gentleman  yield? 

Mr.  JVOODRUM.  I  yield  to  the  gentleman- 
Mr.  GIFFORD.  Being  one  of  the  helpless  members  of 
the  Committee  on  Expenditures,  the  ranking  member,  as  I 
have  said  several  times.  I  have  often  thought  that  we  ought 
to  have  something  to  do  in  relation  to  these  matters.  I 
sjonpathize  with  the  gentleman's  effort.  I  served  a  long  time 
on  the  committee  on  appropriations  In  my  State  and  I 
understand.  But  I  want  to  remark  this,  that  the  other  day 
on  that  tremendously  large  appropriation  bill  on  which  you 
gave  us  so  little  information 

Mr.  WOODRUM.  Now,  Mr.  Speaker,  I  refuse  to  yidd 
further  to  the  gentlemaiL 

Mr.  GIFFORD.  WiH  the  gentleman  let  me  make  one 
remark? 

Mr.  WOODRUM.    No.  sir;  not  right  now. 

Mr.  GIFFORD.  The  gentleman  is  afraid  of  tt.  It  is 
really  a  very  important  remark. 

Mr.  WOODRUM.  I  am  sure  it  is.  I  will  permit  the 
gentleman  to  sit  down  and  listen  to  me  for  a  minute.  I  did 
not  want  to  start  any  political  row;  but  if  you  want  a  politi- 
cal row,  we  can  have  it.  The  work-relief  bill  was  passed  by 
Congress  because  a  majority  of  this  body  trusted  the  Presi- 
dent of  the  United  States.  They  did  it  the  other  day.  and 
they  will  do  it  again  if  it  is  necessary. 

I  may  say  to  my  good  friend  frtHn  Massachusetts,  splendid, 
lovable,  amiable,  distinguished  gentleman  that  he  is.  but 
who  cannot  resist  the  opportimlty  to  effuse  bitter  partisan 
discussion.  I  did  not  start  to  talk  politics.  We  do  not  have 
politics  in  the  Appropriations  Committee;  we  never  have 
them.  You  cannot  teU  a  Democrat  or  a  Republican  in  there 
by  what  he  is  trying  to  do  on  the  committee.  I  want,  how- 
ever, to  say  this  to  my  friends  over  there  wlu>  are  still 
smarting  under  the  display  of  confidence  and  courage  that 
was  given  the  administration  by  this  body — God  knows  what 
will  happen  in  the  other  one.  But  I  kiMyw  what  we  did  here. 
We  stood  back  of  Franklin  D.  Roosevelt,  and  we  are  going 
to  help  put  his  program  through.    [Applause.] 

Mr.  GIFFORD.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  WOODRUM.  I  do  not  yield  to  the  gentleman.  We  are 
going  to  help  put  his  program  through  in  spite  of  the  mon- 
key-wrench throwers  on  this  side  of  the  aisle. 

That  is  enough  of  politics.  I  did  not  start  to  talk  poli- 
tics, but  the  gentleman  on  the  other  side  could  not  resist 
taking  a  couple  of  gibes  at  me;  and  there  s^ou  are. 

Now.  Mr.  Speaker,  I  shall  be  glad  to  yield  to  my  distin- 
guished friend  from  Massachusetts.  My  conscience  hurts 
me;  I  cannot  resist. 

Mr.  GIFFORD.  Mr.  Speaker,  after  his  Impassioned 
speech  of  last  week,  I  felt  the  gentleman  from  Virginia 
ought  to  yield  to  me;  and  I  had  not  uttered  a  word  of  politics 
when  he  stopped  me.  I  was  going  on  to  tell  him  that,  know- 
ing the  beautiful  singer  he  is,  the  lovely  fellow  that  he  is. 
I  know  that  when  he  was  making  that  speech  the  other  day 
he  was  singing  to  us  the  Two  Grenadiers  Ready  to  Die  for 
Their  Emperor. 

Mr.  WOODRUM.  Righto.  Righto.  I  know  the  gentleman 
from  Massachusetts  is  an  eminent  pianist.  Perhaps  the 
Members  of  the  House  do  not  know  this.  Maybe  some  day 
we  shall  entertain  them. 

Mr.  GIFFORD.    I  will  play  that  for  the  gentleman. 

Mr.  WOODRUM.  Fine.  Now,  if  I  am  to  sing  the  Two 
Grenadiers,  if  I  could  get  just  a  little  teamwork  from  the 
gentleman  from  Massachusetts  and  his  party,  then  things 
would  go  along  a  little  bit  better.    [Laughter.7 

Mr.  WEARIN.    Mr.  l^;>eaker,  win  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield. 

Mr.  WEARIN.  I  feel  as  does  the  gentleman  frcnn  Vir- 
ginia with  respect  to  expert  examinations,  but  would  it  not 
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be  a  good  idea  to  h*v«  these  experts  employed  by  the  com-  ' 
mlttee  aod  responsible  to  the  committee  and  to  no  one  else? 

Mr.  WOODRUM.  It  would  be  very  much  better.  I  may 
■ay  to  the  gentleman. 

Mr.  Speaker,  there  are  really  no  controversial  Items  In  this 
conference  report,  and  unless  the  gentleman  from  Massa- 
chusetts. Mr.  WioGLESwoaTH.  desires  some  time.  I  shall  move 
the   prevloos  question. 

Mr.  Speaker.  I  move  the  previous  question  on  the  adoption 
of  the  canfercnce  report. 

The  previous  quesilon  was  ordered. 

The  SPSAKER.  The  question  is  en  the  adoption  of  the 
conference  report. 

The  conference  report  was  agreed  to. 

PAT-tnroaaTioif  AUKxnxBrt 

Mr.  CARPENTER.     Mr.  Speaker.  I  ask  unanimous  con 
sent  to  extend  my  remarks  in  the  Rbooss. 

The  8PBAKBR.     Is  there  objectkxi? 

There  was  no  objection. 

Mr.  CARPSNTSR.  Mr.  Speaker,  on  March  S.  1933.  the 
national  debt  of  this  Oovemment  was  $::i. 362. 465.375.  It 
was  because  of  this  debft  and  the  deficit  caused  thereby,  and 
the  fact  that  the  national  Income  was  less  than  the  expen- 
ditures, that  the  Congress  of  the  United  States  passed  the 
economy  bill  reducing  the  aaiaries  of  all  Federal  employees 
15  percent,  and  abolished  the  sick  leave  and  the  vacation 
on  full  pay.  At  the  same  time  all  veteran  ledsiation.  except 
that  applyins  to  Civil  War  veterans  and  veterans  oi  prior 
wars,  and  compensation  was  repealed.  The  veterans  re- 
ceived drastic  cuts,  and  a  great  part  of  their  benefits  were 
abolished.  The  effect  of  this  pay  restoration  is  that  the 
Federal  employees  have  now  been  restored  to  the  Mime  full 
pay  they  were  getting  at  the  peak  of  our  prosperity,  whereas 
all  the  governmental  economy  now  rests  on  the  veteran 
alooe.  and  tha  veteran  is  thereby  made  the  goat. 

The  expenditures  for  the  fiscal  year  of  1934  were  $7,105.- 
050,064.  and  the  national  Income  was  $3,155,564,049.  The  na- 
tional debt  M  of  January  2S.  1935.  was  $2g,416M^J2bS.  Yet 
today,  notwithstanding  the  fact  that  the  luuional  debt  axKl 
the  deficit  is  greatly  in  excess  of  what  it  was  in  March  1933, 
Um  House,  without  debate  or  the  prlvilece  of  debate,  restored 
the  Federal  salaries  in  full  oommencinc  April  1.  1935.  thereby 
tolnc  into  complete  reverse  In  regard  to  governmental  econ- 
omy. This,  of  course,  restores  the  Congressmen's  salaries 
back  to  $10UM0.  as  they  formerly  were.  This  action  was 
taken  without  a  record  vote;  and  while  I  voted  acamst  it  on 
the  motion  submitted  to  restore  the  salaries,  this  is  the  only 
method  that  I  have  of  recording  my  vote  and  how  I  feel  m 
recard  to  this  matter. 

It  has  been  stated  many  times  during  this  session  of  Con- 
gress, especially  when  the  $4,000,000,000  relief  bill  was  passed, 
that  this  country  was  facing  an  emergency:  and  it  has  even 
been  charged  by  different  authorities  that  the  condition  of 
the  unemployed  and  business  in  general  in  this  country  is 
worse  now  than  it  was  some  time  back.  Now.  there  would 
be  little  or  no  objection  to  restoring  FedertU  salaries  back  to 
where  they  were  U  the  country  was  again  in  a  prosperous 
condition  wad  this  elusive  state,  known  as  "  prosperity  ", 
was  with  us  again.  And  let  me  say.  in  Justice  to  a  great 
number  of  our  honest  and  conscientious  Federal  employees, 
that  according  to  my  observation  they  are  not  a^^ltating  this 
pay  restoration :  they  are  well  satisfied  to  have  a  good  Federal 
job:  and  all  they  ask  is  not  to  be  disturbed,  but  to  go  their 
way  In  peace. 

Whereas  Congress  has  passed  this  salary-restoration  bill 
tn  such  a  way  that  a  finger  cannot  be  placed  upon  any  Mem- 
ber as  to  whether  he  voted  for  or  against  it.  yet  the  result.s 
in  dollars  and  cents  will  be  just  as  efTecave.  In  addition 
thereto  this  action  is  opposed  by  President  Roosevelt  and 
will  upset  all  the  Budget  estimates  and  provisions  of  our 
salary-appropriation  bUls. 

I  never  have  believed  in  cutting  the  U)wer-salaxied  em- 
ployees: they  are  ahrays  the  ones.  like  the  veteran  in  this 
case,  who  have  to  bear  the  burden:  uid  why  the  salaries  had 
to  l)e  restored  on  the  higher-paid  jc  bs  at  this  timp,  I  cannot 
understand.     Neither  do  I  think  It  Is  justifiable  when  the 


Federal  relief  emergency  set-ups  over  the  country  are  Lt^ll  ng 
th"  unemployed  and  those  on  relief  that  from  four  to  si.x  dol- 
lars a  wetk  IS  suflicier.i  for  them  to  maintam  themselves  and 
their  famili«js.  and  even  Ihey,  out  of  this  small  pittan*:e,  <u^ 
required  to  pay  ail  manner  and  form  of  sales  taxes  lo  m^et 
the  Government  expenses. 

We  have  many  fine  people  who  have  devoted  a  good  many 
years  of  their  life  m  preparing  themselves  for  the  pn  fcsson 
of  school  teaching,  but  due  to  the  condition  of  the  farm.TS 
and  the  business  people  of  our  country,  we  find  many  of 
them  gettmx  as  low  a  salary  as  $40  a  month.  If  any  Ct  n- 
gressir.an  should  advertise  throughout  his  district,  or  e\ea 
let  It  be  known,  that  he  had  a  Federal  Job  to  fill  paying  as 
much  as  $1,000.  and  that  he  would  accept  applicauons  (or 
the  same  at  a  certain  time  and  place,  the  chances  are  he 
would  be  criLshed  by  the  c.^cwd. 

While  :t  may  be  easy  to  pass  such  a  bill  in  the  atmoeph-ere 
here  in  Washington,  now  under  the  control  and  subject.on 
of  the  Federal  office-holding  aristocracy.  I  am  wonderjig 
whether  such  action  will  meet  the  approval  of  our  consiit- 
uents  back  home. 

RXCOIfSTHUCTIOW    FTIfAnCX   COSPOSATIOH 

Mr.  8TKAG.\LL.  Mr.  Speaker.  I  ask  unanimous  con.s«?nt 
to  take  from  the  Speaker's  Uble  the  bill  <S  1176i  to 
extrnd  the  functions  of  the  Reconstruction  F.nance  Cor!->o- 
ration  for  2  years,  and  for  other  purposes,  with  Hoise 
amendments,  insist  upon  the  House  amendments,  and  C(m- 
sent  to  the  conference  asked  by  the  Senate. 

The  SPEAKEIR.  Is  there  objection  to  the  request  of  the 
irentleman  from  Alabama?  (After  a  pause!  The  Chair 
hears  none  and  appoints  the  following  conferees'  Mp&ts. 
Stiaoall.  Goldsborough.  Reilly.  Hollistcr.  and  Wolcdtt. 

TPEASTTRY    AND    POST    OmCE    DrrARTMTWTS    APPROmUTION    BILL. 

1936 

Mr  ARNOLD.  Mr  Speaker.  I  move  that  the  Hoir^e  re- 
solve itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  th*"  Union  for  the  further  consideration  of  the  oill 
'H.  R.  4442^  makiner  appropriation.*?  for  the  Treasury  ind 
Post  Offl'-e  Department .s  for  the  Q5.cal  year  endmg  June  30. 
1936.  and  for  other  purpo-ses. 

Pending  this  motion,  Mr.  Speaker,  may  I  suirge^t  to  the 
gentleman  from  New  York  [Mr.  TabuI  that  I  have  quite  a 
number  of  requests  for  time.  I  think  general  debate  will 
take  all  day 

Mr.  TABZR.    That  will  be  all  right. 

Mr  ARNOLD  May  I  sugPTst  that  we  permit  gemral 
debate  to  run  throughout  the  day  without  attempting  to  fix 
a  definite  time  for  closing  general  detiate? 

Mr.  TABER.    T?iat  Is  satWactory. 

Mr.  ARNOLD.  Mr.  Speaker,  I  aj^k  unanimous  cons-mt 
that  general  debate  continue  throughout  the  day  without 
attcrr.pting  to  fix  the  time  for  closing  general  debate,  the 
time  to  be  equally  divided,  one-half  to  be  controlled  by  the 
gentleman  from  New  York  and  the  other  half  by  myself 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlJ  ."nan  from  nilnoLs? 

There  was  no  objection. 

The  SPEAKER.  The  question  is  upon  the  motion  of  the 
gentleman  from  Illinois. 

The  motion  was  agreed  to. 

Accordin£;ly  the  House  resolved  Itself  Into  the  Corrmi'.*toe 
of  the  Whole  House  on  the  state  of  the  Union  for  the 
further  consideration  of  the  bill  tH.  R.  4442^  making  apiiro- 
priations  for  the  Treasury  and  Post  OCdce  Departments  for 
the  fiscal  year  ending  June  30.  1938.  and  for  other  pijjpcses, 
with  Mr.  BuLwrNKLE  in  the  chair. 

The  Clerk  read  the  title  of  the  biH. 

Mr  ARNOLD.  Mr.  Chair-!r.an.  I  yield  1  minute  to  the 
Dele»iate  from  Puerto  Rico  iMr.  I&lesia.sI. 

Mr  IGLESIAS.  Mr.  Chairman,  today  I  received,  urxx- 
pecteily.  letter.s,  together  with  a  gavel,  from  the  htad- 
Quarter.>  of  the  United  Stat'-s  Regiment  of  Puerto  Rico. 
which  I  was  Rolng  to  pre.«^ent  to  the  Speaker  today,  but  I 
will  do  that  in  his  chamber"^. 

I  a=^k  unanimous  consent  to  extend  my  remarks  In  the 
RicoiiD  and  to  Include  therein  these  letters. 
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Mr.  KVALE.  Mr.  Chaiiman,  ratenrlng  tlie  rii^  to  object, 
so  that  the  Racou  nmj  be  dear,  should  this  request  be 
made  in  the  House  or  may  it  be  mads  la  the  Comznittee? 

The  CHAIRMAN.  Requests  to  insert  extraneous  matter 
la  the  RscoRo  should  be  made  in  the  House  and  not  in  the 
Committee.  The  Chair  sunesU  that  the  Ddegate  from 
Puerto  Rico  withhold  his  request  imtil  we  to  back  into  the 
House. 

Mr.  lOLSSIAS.  Then.  Mr.  Chairman,  I  withhold  my 
unanimous-consent  request. 

Mr.  ARNOLD.  Mr.  Chairman.  I  yield  15  minutes  to  the 
gentleman  from  Ohio  [Mr.  Toxnra). 

Mr.  YOUNO.  Mr.  Chairman,  statements  appearing  in 
today's  newspapers  lead  me  to  take  the  floor  and  tell  the 
facts.  Quoting  from  a  press  release  from  John  H.  Fahey. 
Chairman  of  the  H.  O.  L.  C.  Washington  newspapers  stote: 

The  H.  O.  L.  C.  Chairman  Mid  a  ttorough  check  of  loans  re- 
vealed that  approximately  90  percent  of  the  home  owners  whose 
loauB  were  held  by  closed  ttnanfftal  Instltntians  and  exchanged 
for  H.  O.  L.  C  bonds  were  themselves  in  flnanrtal  distress.  "  In 
default  as  to  Interest  or  prmctpaL" 

I  repudiate  tliis  assertion. 

In  Ohio  I  find  that  the  majority  of  loans  made  to  help 
liquidate  banks  were  to  mortgagors  who  were  not  in  dis- 
tress. The  majority  of  these  loans  were  to  IndlTkhials  whose 
payments  of  interest  and  taases  were  not  in  default. 

I  know  of  a  loan  made  through  the  Cleveland  office  of 
the  Home  Owners'  Loan  Corpoxation  to  an  Individual  whose 
Income  is  $25,000  per  year.  Of  course  this  loan  was  made 
to  help  liquidate  a  bank— the  Union  Trust  Oo. 

I  beUeve  that  the  amendment  adopted  April  28.  1934.  to 
the  Home  Owners'  Loan  Corporation  Act  should  be  elim- 
inated and  the  distress  of  the  Individual  should  be  made 
the  sole  test  of  eligibility. 

Because  of  maladministratkm  In  Washington  there  is  a 
wide- spread  feeling  am(«g  our  distressed  home  owners  that 
the  Government  has  turned  its  back  on  them  and  Is  again 
favoring  banlu  and  other  big  mterests  who  were,  in  a  large 
degree,  responsible  for  the  condition  from  wfaic^  these  dis- 
tressed home  owners  are  suffering. 

There  is  a  feeUng  that  tbe  suspension  of  the  functions 
of  the  Home  Owners'  Loan  Corporation  resulted  largely 
from  the  act  of  bulk  refunding  of  mortgages  held  by  the 
banks  and  other  large  lending  agencies,  regardless  of  any 
distress  of  the  mortgagor.  This  used  an  undue  amount  of 
the  bonds  of  the  Corporatloo,  which  was  created  solely  to 
aid  in  preserving  for  the  small  home  ofwner  the  shelter  he 
secured  through  a  tang,  hard  straggle. 

The  Home  Owners'  Loan  Oorporation  Is  one  of  the  great- 
est pieces  of  national  legislation  ever  enacted. 

It  would  be  a  very  critical  mistake  for  the  Oovemment 
not  to  make  the  existence  of  the  Home  Pwneri'  Loan  Cor- 
poration permanent,  or.  at  the  very  least,  nntn  an  pending 
applications  are  closed,  and  It  would  be  a  calamity  to  termi- 
nate tlie  work  of  this  Oovemment  corporatloa  untU  private 
lending  agencies  are  ready  to  take  over  the  w^grfc. 

Last  November.  John  H.  Fsbqr,  Chairman  of  the  Federal 
Home  Loan  Bank  Board,  with  his  usual  diqidaj  of  incom- 
petence, stated  that  private  lending  agencUs  were  able  to 
take  over  the  function  of  lending  money  to  home  owners 
of  our  coimtry  in  distress.  Practically  everyone  else  in  the 
country,  with  an  intelligence  equal  to  an  e^^ith  grader,  knew 
then  and  knows  now  that  private  lending  agendes  and  banks 
will  not  go  ahead  and  are  not  ready  to  go  ahead  and  make 
mortgage  loans  to  home  owners. 

The  Congress  should  «mfw»««at*iy  enact  legislation  pro- 
viding for  an  increased  authnrliBitlon  of  $3,0004)00.000  in 
bonds  for  the  use  of  the  Home  Owners'  Loan  Corporation. 

Approximately  544.000  home  owners  In  distress  have  ap- 
plications on  file  with  this  Corporation,  upon  which  no  defi- 
nite action  lias  been  taken.  Certainly  fully  400,000  of  these 
applicants  are  worthy  and  entitled  to  the  reUof  the  Congress 
intended. 

We  in  the  Congron  Intended  that  the  Home  Owners'  Loan 
Corporation  should  be  the  greatest  humanitarian  corpora- 


tion tn  the  world.  Oflkdals  of  the  Federal  Home  Loan  Bank 
Board.  John  H.  Fahey.  Chairman;  T.  D.  Webb.  Vice  Chair- 
man; William  F.  Stevenson,  Fred  W.  Catlett,  H.  B.  Hoag- 
land,  memlwrs  of  the  Board,  have  been  guilty  of  violating 
the  intent  and  purpose  of  the  Congress.  I  propose  that  the 
Congress  investigate  the  Federal  Home  Loan  Bank  Board 
and  its  members,  and  if  necessary  that  we  impeach  them 
and  remove  the  whole  crew  of  these  arbitrary  "  high  boys  " 
and  bureaucrats  from  office. 

They  have  continuously  and  persistently  acted  in  an  arbi- 
trary and  high-handed  manner,  and  shown  a  calloainess 
and  IndifTerence  to  the  public  need  and  the  public  good 
comparable  to  that  of  the  most  cold-blooded  and  conscience- 
less private  lending  agency  operated  for  profit  only. 

Great  hope  for  the  distressed  home  owners  of  the  country 
was  held  out  by  President  Roosevelt. 

We  in  the  Congress  believed  we  had  created  a  Govern- 
ment agency  which  would  save  homes  to  owners  who  were 
in  distress.  The  Home  Owners'  Loan  Corporation  is  the 
new-deal  agency  which  comes  closest  to  most  of  our  people. 

The  Federal  Home  Loan  Bank  Board  has  adopted  a  cold- 
blooded and  ruthless  poUcy  in  dealing  with  distressed  homo 
owners.  This  Board  by  its  tactics  has  caused  the  Home 
Owners'  Loan  Corporation  to  become  the  Joker  in  the  new 
deal. 

As  a  matter  of  fact,  the  Home  Owners'  Loan  Corpotition, 
in  its  work,  comes  right  into  the  homes  of  pe<q;>le;  and  a 
lil)eral  policy,  compatible  with  the  intent  of  the  Congress, 
must  be  adopted. 

These  bureaucrats  in  Washington  have  cluttered  the  work 
of  this  Corporation  with  red  tape,  and  have  adopted  re- 
strictive regulations,  harassing  distressed  home  owners,  and 
denying  relief  in  thousands  of  worthy  cases. 

During  the  past  6  months  most  of  the  good  work  of  the 
preceding  12  months  has  been  undone.  A  tangle  of  red  tape 
and  a  multitude  of  conflicting  restrictive  regulations  have 
caused  a  humanitarian  craiKiration  to  become  Inhumane. 
The  Federal  Home  Loan  Bank  Board,  In  Washington,  and 
John  H.  Fahey,  the  Chairman,  are  to  blame.  The  ii^tent  and 
wUl  of  Congress  have  been  defeated.  Thousands  of  dis- 
tressed and  deserving  home  owners  whoae  applicatloiu  have 
been  needlessly  delayed  or  denied  lodk  to  us  to  ronedy  this 
indefensible  and  intolerable  situation. 

I  am  not  interested  in  any  ixt>poeed  invesUgatlon  of  tnanch 
managers  of  the  Home  Owners'  Loan  Corporation  or  of  anj 
State  manager.  The  "  bis^  boys  "  here  In  Washington  are  to 
blame.  The  incompetence,  stiuridity,  arnwmoe,  and  malad- 
ministration of  the  Federal  Home  Loan  Bank  Board  In  Wash* 
ington  has  resulted  in  the  collapse  of  the  Home  Ownen'  Loan 
Corporation. 

My  Investigation  In  Ohio  shows  that  as  of  January  17, 1036, 
77,377  loans  were  granted  in  the  amount  of  wnnrorlinatyly 
$241,000,000.  In  the  entire  Nation  as  of  January  17,  103S, 
there  were  approximately  750,000  loans  closed  In  the  amount 
of  approximately  $2,350,000,000.  Ibis  desplU  red  tope 
from  Washington,  conflicting  regulations,  repeated  reap- 
praisals, and  so  f  (urth,  whi^  during  the  past  few  months 
have  ImNight  the  H.  O.  L.  C.  everywhere  to  a  standstill. 

In  Ohio  at  this  moment  there  are  neaxly  70,000  pending 
applications  in  addition  to  39,500  which  have  been  rejected. 
Many  of  these  wov  improperly  rejected  under  orders  from 
bureaucrats  in  Washington.  Tlie  Stote  manager  estimatea 
that  at  present  there  are  about  56.000  worthy  and  deserving 
applicants  genuinely  in  distress  who  come  within  the  mean- 
ing of  the  law.  It  will  require  ai^roximately  $176,000,000 
additional  to  provide  loans  to  save  their  hemes.  I  urge  that 
we  immediately  authorize  an  additional  bond  issue  of  at  least 
$2,000,000,000  to  provide  relief  for  hamt  owners  in  distress 
aiid  to  avoid  discrimination. 

Issuance  of  these  bonds  does  not  affect  nor  rdate  to  tha 
>>^iiftnring  of  the  Budget.  These  bonds  are  backed  by  the 
security  of  American  homes.  If  the  Corporation  is  properly 
managed,  there  will  be  no  loss  to  the  Government. 

Chairman  Fahey  stotes  that  30  percent  of  the  H.  O.  L.  C. 
mortgages  are  now  in  default  as  to  pasrment  of  Interest  or  on 
theprincipaL   This  is  startling.   It  is  largely  due  to  stupidity 
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on  the  pert  of  Chatrman  Pabey  and  hii.  board.    Tbey  neqaire 
Bortgacors  to  tend  paymentK  to  Wasblzistoii. 

Tbe  Federal  Home  Loan  Bank  Board  adopted  a  most  asi- 
nine policy  m  compelling  mortgagors  to  remit  payments  of 
Interest  and  on  the  principal  to  Washington.  In  view  of  this 
failure  to  establish  local  collection  agencies,  the  woiKler  Is 
that  more  than  90  percent  of  the  mortgagors  are  not  delin- 
quent. PurthCTTnore,  this  Is  iinf atr  to  rnort«agors.  Many  do 
not  have  checking  accounts.  Many  d<i  not  understand  the 
»v>nhatitoHi  of  making  remittances  by  mail.  Purthermore.  it 
li  pn***r  to  ask  home  owners  to  go  to  the  expense  of  secur- 
kig  money  orders  and  to  send  out  letters. 

BCany  who  have  remitted  by  mail  direct  to  Washington  to 
the  Treasurer.  Patrick  J.  Makmey.  hiive  failed  to  receive 
IBoper  credit  because  they  omitted  to  hidude  the  number  of 
their  loan:  suid  an  applicant  for  a  home  loan  I  knov  d. 
wtftose  loan  had  not  been  granted,  but  who  was  erroneously 
Wiled,  eent  In  a  payment  and  has  to  date  been  unahle  to 
aacure  a  refund  of  his  money. 

These  offietals  have  established  regional  ofllcn  to  make 
eollections  and  attend  to  the  serrlclng  of  mortgagors.  A 
regional  olBce  was  estaldlshed  In  Clnctainatl.  but  such  an 
ettce  does  not  help  facilitate  payment  of  people  lirtng  In 
Cleveland  and  eiaewbere  In  Ohio. 

The  obvious  and  simple  thing  to  do  Is  to  permit  payments 
to  be  made  to  erery  branch  ofBce  of  the  Home  Owners'  Loan 
Corporation  and  at  every  post  office.  Abo  new  Federal  sav- 
ings and  loan  aesodafclons  are  being  set  up  throughout  the 
country.  These  are  designed  to  take  up  the  work  where  It  is 
kft  by  the  H.  O.  L.  C.  The  ftderal  savings  and  loan  asso- 
ciations are  made  fiscal  agents  of  the  United  States  Gov- 
ernment and  these  agencies  could  attend  to  the  servicing  of 
mortgages:  payments  could  be  made  by  mortgagors  into  these 
oCBces  and  proper  credit  given. 

An  example  of  the  restrictive  regulations  promulgated  by 
Washington  bureaucrats  was  the  regulatkm  requiring  appli- 
cants for  home  loans.  In  many  Instances,  to  fnmlah  afOdavits 
that  they  had  tried  every  financial  institution  in  thft  county — 
•r.  at  least,  three  Institutions — for  a  loan  before  resorting  to 
the  H.  O.  L.  C.  Such  a  requirement  was  not  contemplated  by 
■a.  The  Piertdent  said  that  any  home  owner  in  distress, 
ttwcatened  with  foreclosure  of  his  home  through  stress  of 
circumstances  beyond  his  control,  should  appeal  to  the  Oov- 
entunent.  and  relief  could  be  fumi^Md  through  the  H.  O.  L.  C 
^>r  the  Federal  Home  Loan  Bank  Board  to  tighten  up  on 
loans  as  to  practically  deny  relief  was  not  contemplated  by 
the  President  nor  the  Congreas.  There  is  no  Jostincation  for 
the  order  that  applicants  must  furnish  certlAcates  of  good 
akaraolcr  and  eeeure  a  pesporieible  endorser  to  go  upon  the 
mortgage  note. 

A  ruUi«  was  made  by  the  Board  at  Washington  that  all 
bui lowers  over  tO  years  of  age  must  furnish  a  guarantor. 
nUs  Is  eontrary  to  the  spirit  and  letter  of  the  Act  creating 
Um  R.  O.  L.  C. 

AnvrntealB  have  been  entlrt^y  too  low.  Too  many  appU- 
eaate  have  been  rejected  on  technicalities  because  of  orders 
from  the  Kderml  Home  Loan  Bank  Board  at  Washington. 
We  In  the  Oumma  believed  that  officials  administertng  this 
Act  wetuld  appraise  property  UberaBy.  ghrlDg  oonekleratlon  to 
ttie  apprectetloD  certain  to  cotne  within  the  next  few  years. 
Instead  of  taking  present  distress  valuations. 

T^kere  are  about  1.000,000  home  owners  In  Ohio.  Probably 
800.000  of  these  are  In  distress.  The  H.  O.  L.  C.  Act  was  to 
provide  real  relief  to  this  emeriency — not  to  give  Jobs  In 
Washington  to  a  bunch  of  hard-boiled  administrators  and 
bureaixrats. 

The  Home  Owners*  Loan  Corporation  blossomed  forth  as  a 
great  recovery  agency  to  relle\e  distress.  It  must  not  be  per- 
mitted to  wilt  because  of  maladministration  In  Washington. 
V^ir  a  number  of  months  home  owners  were  compelled  to  pay 
money  to  this  corporation  upon  making  application  for  a 
toan.  Then  they  would  leara  that  their  applications  were 
rejected.  Htiudredi  of  my  coostltiwnts,  hard  pressed  flnan- 
eiaOy  as  tbey  are.  have  paM  from  tlO  to  $30  each  to  the 
Boom  Owugii'  LoaB  Corporation,  and  then  have  been  re- 


jected. It  was  unconscionable  for  this  Oovemment  a«rency 
to  coonpel  home  owners  to  pay  for  the  privilege  of  having 
tlielr  applications  rejected.  I  protested  most  viirorously 
Eigainst  this  outrageous  practice.  I  am  glad  that  because  of 
protests  made  this  regulaUon  was  rescinded.  I  have  de- 
manded that  the  corporation  refund  to  rejected  applicants 
the  sums  previously  paid.  I  regret  that  up  to  the  present 
time  this  restitution  hii.s  not  been  made. 

We  should  not  remain  silent  whUe  John  H.  Pahey,  chair- 
man, and  other  hu'.h  beys  m  Washington  are  violating  the 
spirit  and  mtent  of  this  act.  The  Morris  Plan  Bank  scheme, 
whereby  an  applicant  for  a  home  loan  must  forriiih  an 
endorser  to  guarantee  bis  loan,  is  in  violation  of  the  :>pirit 
of  the  Act.  It  should  never  have  been  adopted  m  the  first 
place,  and  should  be  immediately  discarded. 

Under  orders  from  Washuigton.  appraisers  unfamiliar  with 
local  property  values  have  been  sent  in  and  h^ve  reJuced 
appraisals  which  were  none  too  liberal  in  the  first  place. 

Too  many  worthy  appbcants  have  been  rejected  beca.use 
of  the  fact  that  they  were  working  only  part  time  or  were 
temporarily  uneir.pl jy^d.  They  were  rejected  becuuro  they 
were  said  to  be  '  poor  credit  riiks."  Others,  regularly  em- 
ployed but  In  need  of  a  loan,  have  had  their  applications 
rejected  on  the  ground  that  they  were  "  not  in  distre3s  " 

I  urge  that  a  sweeping  investigation  of  the  Federal  Home 
Loan  Bank  Board  and  its  members  l>c  made,  and  enacimcnt 
of  an  authorization  of  a  bond  issue  in  the  sum  of  S2.O0u.O00,- 
000  additional  in  bonds  for  the  Home  Owners'  Loan  Corpora- 
tion. Tliis  will  be  of  far-reaclimg  benefit  and,  :n  f^^ct,  the 
mast  Constructive  and  helpful  act  that  we.  as  represciiiat:ves 
of  the  people,  can  take  in  their  behalf.     lApplau>t'  i 

Mr.  CHRLSTIANSON.     Will  the  gentleman  yield? 

Mr.  YOUNG.     I  yield  to  the  gentleman  from  Miime  ota. 

Mr  CHRISTIANSON.  The  gentleman  stated  that  per- 
haps there  were  400,000  appluratjons  that  should  be  »;iau:ed. 
Has  the  gentleman  any  knowledge  of  the  amount  uf  n.oney 
uivolved  \n  these  applications? 

Mr  YOUNG.  Yes.  The  a-pproximate  amount  u>  $3,000  for 
each  mortgage  application. 

Mr  CHRISTIANSON.  Three  thousand  dollars  for  ♦'ach 
mortgage.  Pour  hundred  thoii.sand  of  them  would  Ix-  t-Qu^va- 
lent  to  $1,200,000,000. 

Mr.  DAROEN.     Will  the  gentleman  yield? 

Mr.  YOUNG.     I  yield  to  the  gentleman  from  V.rrrin.a. 

Mr.  DAROEN.  Docs  the  gentleman  feel  this  a«i  a^.,  ^.ould 
be  extended  iivdefinitely? 

Mr.  YOUNG.  I  feel  that  there  .should  be  a  searcliit.«;  in- 
vestigation, that  the  agency  should  be  extended,  pcxha;^  not 
indefinitely,  but  at  least  until  all  worthy  pending  ai;i..Aca- 
tions  have  been  cared  for. 

Mr   ROBERTSON.     Will  the  gentleman  yield? 

Mr  YOUNO.     I  yield  to  the  gentleman  from  Virtrinia 

Mr.  ROBERTSON.  Does  the  gentleman  from  Ohio  know 
what  percentage  of  pending  applications  have  been  relumed 
because  of  Inadequacy  of  security? 

Mr  YOUNG.  About  450.000  pending  appllcationj.  as  I 
understand  It.^ave  been  refused. 

Mr  ROBERTSON      On  account  of  Inadequacy  of  ^'ecu^ity? 

Mr.  YOUNG  Por  some  reason  or  other;  many  for  made- 
quacy  of  security. 

Mr.  SWEENEY     Will  the  gentleman  yield? 

Mr.  YOUNO.     I  yield  to  the  gentleman  from  Ohio 

Mr.  SWEENEY.  Mr.  Pahey  has  today  written  a  letter  to 
every  Member  of  Congress  stating  that  In  the  wholesale 
division,  where  approximately  $360,000,000  was  loaned  to 
that  division,  less  than  1  percent  had  been  lent  to  those  who 
were  not  In  distress  May  I  call  the  gentleman's  attention 
to  the  fact  that  last  week  a  ccmunlttee  of  three  of  us  called 
uixjn  Mr.  Pahey  to  discuss  that  situation  with  him.  and  he 
made  the  observation  that  3  percent  was  the  exact  percentage 
of  those  cases  that  wrre  In  distress.  With  this  Information 
at  hand,  does  the  gentleman  think  we  can  rely  on  Mr.  Pahey'i 
word  In  reference  to  anything? 

Mr.  YOUNG.  The  gentleman  and  I  are  In  accord  and  w« 
know  that  the  majority  of  the  loans  granted  In  our  State  to 
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liquidate  big  hanHng  institutions  were  made  to  home  owners  f 
who  were  not  in  any  sense  in  distress. 

[Here  the  gavel  fell.] 

Mr.  ARNOLD.  ItCr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  New  Jersey  [Mr.  BuiFUUil. 

Mr.  SUTPHIN.  Mr.  Chairman,  16  mcmths  aco  the  Presi- 
dent started  a  long-needed  project  tn  the  fonn  of  a  soil- 
eroslon-control  program.  The  object  of  this  project  Is  to 
curb  destruction  of  the  land.  Equally  Important  la  the  pres- 
ervation of  our  coast  line,  which  has  been  unprotected  from 
storms  and  erosion.  To  illustrate  the  value  of  preservation 
of  our  coast  and  beaches,  might  I  mention  that  New  Jersey 
beaches  alone,  for  12S  miles  have  a  taxable  valuation  of 
$4,000,000  a  mile,  and  still  every  year  the  ocean  Is  trimming 
down  this  golden  band  while  a  pubUc  Is  unaware  of  the  loss, 
and  administrations  fail  to  undertake  the  stmple  preventive 
work  necessary.  From  the  flcures  which  I  have  Just  quoted 
you  can  readily  realise  the  tremendous  Ion  suffered  as  a 
result  of  on-shore  storms  which  swept  the  Atlantic  seaboard 
from  Florida  to  the  outermost  coasts  of  Newfoundland  and 
Labrador  during  the  past  winter. 

Conditions  in  New  Jersey  may  be  cited  as  typical  of  other 
coastal  States,  but  I  state  facts  from  New  Jersey  because 
they  are  more  familiar  to  me  than  the  conditions  of  other 
seaboard  States.  Such  surveys  as  are  available  indicat^SM^ 
since  1840  the  shore  line  of  the  New  Jersey  ocean  fronfnas 
receded  at  an  average  rate  estimated  at  IV^  feet  per  year. 
This  is  not  uniform  and  Ls  powerfully  affected  by  the  notably 
great  changes  that  have  taken  place  on  some  of  the  low-lying 
points  adjoining  some  of  the  inlets.  In  a  few  sections  the 
land  area  has  tended  to  gain,  but  imquestlonably  with  few 
exceptions  the  land  areas  tend  to  diminish  under  the  influ- 
ence of  the  sea  forces.  This  applies  Just  as  truly  to  the  en- 
tire belt  of  sandy  beaches  from  Montauk  to  southern  Florida 
as  to  the  New  Jersey  frontage  and  also  is  no  doubt  true  of 
areas  on  the  Oulf  and  west  coast.  Subsidence  or  emergence 
may  be  in  progress,  but  the  rate  of  change  is  so  slight  as  to 
escape  detection  upon  comparison  of  present-day  levels  with 
those  taken  25  or  30  years  ago. 

That  losses  are  preventable  has  been  amply  and  convinc- 
ingly demonstrated  by  «cperience  on  the  New  Jersey  coast. 
The  recent  storms  wrought  no  damage  on  the  frontages  pro- 
tected by  the  State-aid  Jetties,  bulkheads,  or  sea  walls. 
Outside  the  zones  of  these  protective  devices  serious  losses 
occurred.  The  line  of  demarcation  between  protected  and 
unprotected  areas  is  so  sharp  that  no  doubt  could  remain 
as  to  the  effectiveness  of  standard  defensm  The  results  of 
New  Jersey's  protective  operations  have  bem  most  gratifsdng 
and  reassuring  and  have  demonstrated  that  the  cost  of  i»ro- 
tection  is  much  leas  than  the  cost  of  Inertia  and  waste. 
The  information  I  have  received  Is  that  where  one  part  of 
the  coast  is  protected  by  JetUes,  bulkheads,  or  sea  walls, 
erosion  of  adjacent  areas  Is  mudi  more  severe  and  there- 
fore complete  protection  should  be  afforded  for  the  entire 
coast  line. 

Are  sea-front  lands  worth  to  the  State  and  to  the  com- 
munities the  cost  of  their  protection.  Appiylnc  the  test  of 
reasonableness,  the  answer  most  be  emphatlRany  in  the 
afflrmaUve.  Certainly  there  can  be  no  basis  for  protection 
entirely  at  public  expense  of  barren  wastes  of  slight  value. 
The  measure  of  the  public's  participation  should  be  the  pub- 
lic's interest.  Economically  the  State  cannot  afford  to  view 
with  indifference  the  losses  of  dttos  and  bormighs  which  have 
been  transmuted  by  private  labor  and  capital  from  worthless 
sandy  wastes  into  beautiful  settlements  that  contribute  by 
taxaUon  to  the  support  of  the  State.  Attention  Is  invited  to 
the  New  Jersey  coast,  and  this  applies  tn  large  measure  to  all 
other  SUtee  from  New  Hampshire  to  Florida.  Certainly,  if 
a  shore  hotel  or  a  dwelUng  li  engulfed  by  the  sea.  the  result- 
ing loss  falls  immediately  on  the  unfortunate  owner,  but  the 
entire  loss  is  Just  as  surely  paned  on  to  the  community  at 
large.  Just  so  much  of  the  wealth  by  which  the  municipal 
government  is  supported  has  bf  this  calamity  teen  lost  The 
community  as  well  as  the  tndtfMnal  owner  Is  that  much 
poorer.  The  other  property  owners  of  that  particular  po- 
litical subdivision  must  make  up  the  kiss  by  awimlng  a  corre- 


spondingly increased  burden.  The  destruction  of  a  puMlo 
highway  by  the  sea  is  immediately  recognised  as  a  public  loss 
measurable  in  financial  terms  because  the  road  must  be  re- 
stored at  a  cost  which  Is. definitely  shown  in  the  State  or 
county  or  municipal  financial  statement.  The  cost  of  main- 
tenance or  repairs  is  levied  upon  all  the  property  owners, 
who  must  as  a  consequence  be  subjected  to  heavier  taxation 
or  else  dispense  with  other  public  services.  The  destruction 
of  the  road  is  reflected  as  a  direct  loss  to  the  c<»nmunity. 
while  the  destruction  of  the  dwelling  operates  as  an  Indirect 
loss,  but  the  result  to  the  common  fimd  may  be  approximately 
the  same. 

Millions  of  dollars  have  been  expended  by  my  State  In 
initiation  and  canying  on  the  construction  work,  but  this 
work  was  of  a  pioneer  nature  and  little  was  known  regarding 
the  art  of  protecting  the  coastline  against  the  littoral  drift 
of  sands  as  weU  as  the  pounding  of  the  waves.  However, 
today  the  situation  is  different.  The  structures  erected  by 
the  State  have  provm  their  value  and  have  demonstrated 
that  engineering  science  has  progressed  to  a  point  where  it 
can  now  cope  successfully  with  wave  action  as  wen  as  with 
the  drifting  of  the  sand.  New  Jersey  and  other  coast  States 
have  spent  millions  of  dollars  creating  hii^wajrs  which  have 
in  turn  made  the  beaches  accessible  to  the  automobile  user, 
and  this  in  turn  has  brought  great-numbers  of  people  from 
practically  every  State  in  the  Union  to  the  shore  fronts  to 
enjoy  the  beaches.  Because  of  the  use  of  the  beaches  by  the 
large  numbers  of  people  from  other  States,  the  States  should 
feel  that  they  have  the  right  to  ask  for  Federal  funds  at. this 
time  to  imdertake  to  build  these  Jetties  and  bulkheads  which 
will  further  protect  and  stabilize  the  coastline. 

In  presenting  this  matter,  I  am  aware  that  there  are 
sections  of  the  country  other  than  New  Jersey,  both  on  the 
Atlantic  and  Pacific  coasts,  as  wen  as  the  Oulf  and  Oreat 
Lakes,  which  are  entitled  to  Federal  aid  because  they,  too, 
have  an  erosion  problem  to  meet  and  they,  too,  serve  to  a 
great  extent  communities  other  than  those  immediately  ad- 
jacent to  the  shore  line.  Therefore  I  wish  to  emphaslae  the 
fact  that  the  imoblem  of  batch  erosion  is  a  national  problem. 
In  recognition  of  this  fact,  we  in  Congress  created  the  United 
States  Beach  Erosion  Board,  which  functions  under  the 
direction  of  the  Secretary  of  War.  The  Chief  of  Engineers 
and  the  United  States  Beach  Erosiim  Board  in  their  studies 
conciu-  in  my  statements,  I  am  sure,  and  I  believe  you  would 
find  upon  inquiry  that  they  also  concur  in  my  opinion  that 
there  is  Justification  for  the  expenditure  of  at  least  $5,000,000 
for  the  erection  of  Jetties  and  bulkheads  for  the  State  of 
New  Jersey  and  like  sums  for  other  coastal  States,  under 
the  provisions  of  the  National  Industrial  Recovery  Act,  sec- 
tion 202,  clause  (b). 

Unemployment  relief  is  anothw  phase  cf  vital  impcrtaxwe 
in  this  matter.  Contractors  and  plants  are  available  for 
the  suggested  coastal-erosion  program.  The  work  eottM  be 
undertaken  within  60  to  00  days  should  such  a  project  be  ap- 
proved and  could  be  carried  on  throughout  the  year,  save  for 
interruptions  by  severe  storms.  It  could  be  broken  up  Into 
units,  each  of  which  could  be  completed  In  6  to  9  montttf. 
The  requisite  material,  principally  riprap  and  steel  Awet 
piling  could  be  readily  procured  on  short  notice.  It  Is  esti- 
mated that  the  work  in  my  State  alone  would  provide  direct 
employment  on  actual  construction  to  the  extent  of  from 
4.000.000  man-hours  to  8,050.000  man-hours.  Indirect  em- 
ployment—to rock  quarries,  steel  miUs,  transportation  agen- 
cies, and  so  forth— would  larobably  amount  to  several  millioa 
additional  man-hours.  I  might  add  that  the  moneys  that 
will  go  into  material  for  the  structures  would  affect  indus- 
tries located  in  other  States,  so  that  the  benefits  accrulnc 
from  the  money  spoit  for  employment  directly  and  indi- 
rectly would  be  wide-spread.  It  has  also  been  estimated  that 
such  a  project  as  is  proposed  herein  would  yield  to  labor. 
direct  and  indirect,  m;>proximately  76  percent  of  the  total 
cost.  The  various  transportation  agencies,  such  as  the  rail- 
ways, waterways,  and  highways,  plajia  very  Important  part 
in  operations  of  this  nature,  and  the  yield  to  these  agencies 
is  very  considerable.  It  is  necessary  to  stress  these  facts  be- 
cause agreement  is  general  that  the  one  eknent  most  lock-* 
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tag  ta  iDihMtry  mmI  oonun«rce  todfty  la  Um  low  r«te  of  con-  ' 
sumption  o£  the  heavy,  durmbte  foods,  such  as  thoM  that 
wouM  be  utlhaed  In  coostnictions  of  this  nature,  and  in  the 
unsatisfactory  acUrity  of  the  transportation  lines. 

All  the  construction  materials  to  be  used  in  coast-protec- 
tion works  would   be   new.     They   would    be  gathered  and 
Msembled  from  the  forests,  which  yteW  the  piling  and  the 
hunber;  the  mhies.  which  supply  the  ore  for  the  wrought- 
Iron,  steel,  sine,  copper,  and  other  metals;  and  the  quarries. 
from  whkrh  would  be  extracted  the  rock  for  reretmcnt  and 
the  acgrvgate  for  conent  and  concrete.    As  these  raw  mate-  \ 
rials  would  be  severed  from  the  soU.  the  transportation  agen-  | 
cies   would   immediately    become   active,   carrying   the   raw  I 
materials  to  the  sawmills,  to  the  timber-treatment  plants,  to  \ 
the  forvrs  and  rolling  mills,  the  rock  crushers,  sand  graders  ' 
and  washers,  and  to  the  other  plants  encaged  In  the  various 
rvOning  operations.    These  movwnents  of  the  materials  would 
be  resumed  after  manufacturing  and  treatment  in  brmglng 
the  finished  materials  to  the  sites  of  the  work.     At  these 
points  on  the  beaches  would  begin  the  labor  on  the  ground. 
such  as  the  transportation  from  the  railroad  to  the  construc- 
tion site,  and  then  the  incorporation  of  the  units  of  construc- 
tkm  into  the  finished  work.    The  numerous  operations  of 
rehandllng  aztd  manuiacturing.  beginning  with  the  very  first 
operation  of  severance  ot  the  raw  materials  from  the  ground. 
coupled  with  the  clerical  and  accounting  activities  involved 
in  their  tracing  and  expediting  to  the  ultimate  destination, 
constitute  very  Important  labor  items;  axxl.  finally,  perhaps 
S5  percent  of  the  gross  cost  of  the  work  would  be  represented 
by  the  conatructlon  labor  immediately  on  the  ground,  mclud- 
Ing  its  inspection,  supenrlslan,  and  other  overhead  items.     A 
project  of  this  type  would  leave  its  benefits  over  long  trail.s. 
beginmng   in  the  Southern  and  Pacific  coast  forests,    the 
Inland  mines,  riyt'^^'t^g  through  the  various  plants  for  refin- 
ing and  !^%p^ng  raw  products  into  finished  materials,  involv- 
ing all  the  way  the  transportation  agencies  and  ultimately 
reaching  the  laborers,  mechanics,  and  supervisory  forces  on 
the  seaboard. 

llay  I  repeat  this  fact:  Ttat  the  plans  and  specifications 
are  ready  so  that  contracts  could  actually  be  let  for  a  large 
volume  of  work  within  SO  days  and  continuing  so  that  the 
entire  project  eouJd  be  placed  In  operation  within  90  days. 
Mr.  Chairman  and  coUeagiies.  this  matter  is  vitally  impor- 
tant to  each  and  evor  one  of  us.  and  I  urge  your  cooperation 
and  attention  to  protection  at  our  coastlines  and  the  benefits 
to  be  reaped  from  such  a  program  by  the  entire  Nation,  not 
only  in  the  tn^*"r1**»^  future  but  In  the  distant  future.  It 
is  a  matter  to  be  acted  upon  now  before  greater  loss  of  lives 
and  i»t>pertlea  is  suffered.     [Apfilause.] 

ICr.  TABER.  Mr.  Chairman.  I  3neld  SO  minutes  to  the 
lentleman  from  New  York  [Mr.  WssawoaTHl. 

Mr.  WAD6WORTH.  Mr.  Chairman,  it  has  been  the  c\is- 
tocn  of  the  House  when  sitting  in  the  Committee  of  the  Whole 
and  Induiginc  in  general  debate  on  appropriation  biil^  to 
permit  Members  to  discuss  subjects  which  have  no  relation 
to  the  bill  before  the  Committee.  I  am  going  to  take  advan- 
tage of  that  custom  this  afternoon  and  discuss  a  matter 
which,  while  it  has  no  bearing  on  the  Post  OOce  or  Treasury 
Departments  appropriation  bill,  la,  I  am  convinoed.  of  very 
considerable  Importance.  I  do  so  In  the  hope  that  the  Mem- 
bers present  may  be  wUllzig  to  give  serious  consideration  to 
the  problem. 

I  refer  to  the  methods  of  amending  the  Constitution  of  the 
United  States.  As  Is  well  known,  the  Congress  may  submit  a 
propooed  amendment  to  the  Federal  ConstitutioQ  either  to 
the  State  legislatures  or  to  conventions  of  the  people  within 
the  several  States  for  thetr  action.  On  ratlficatian  by  either 
the  legislatures  or  conventions  of  the  people  in  three-fourths 
of  the  States  the  amendment  then  becomes  part  of  the 
Constitution  itself. 

The  original  Constituticm  drawn  at  the  Ftilladelphla  Con- 
vention in  1TV7  was  submitted  to  conventions  of  the  people 
for  rattflcatlon.  these  conventions  being  called  ba  the  then  IS 
States  of  the  confederacy,  and  upon  ratificatkm  by  0  of 
them  It  became  the  Oonstltatlon  of  the  United  States.  Since 
the  original  Oonatttntian  was  ratified.  30  amendments  have 


been  adopted.  Nineteen  of  them  have  been  submitted  and 
rat  n^^d  by  lepislaturts.  and  one  of  them — the  twentieth 
Rmcncln-ient,  provid  nc:  for  rep«al  of  the  eighteenth  amehd- 
ment — was  submitted  to  conventions  of  the  people  in  the 
several  Stales  and  ratified  in  that  manner.  The  20  amend- 
ments, however,  which  have  been  from  time  to  time  submitted 
by  the  Congress  and  ratified  by  the  States,  either  thiough 
their  legislatures  or  more  recently  by  conventions  of  the 
people,  are  not  the  only  amend.nients  which  have  been  sub- 
mitted, and  I  want  to  call  attention  to  an  anomalous  condi- 
Uon  which  I  thinJt  cries  for  correction  and  which  I  dunJt  can 
be  corrected. 

Possibly  quite  a  number  of  you  are  aware  of  the  face,  and 
possibly  even  a  greater  number  are  not  aware  of  the  fact, 
that  there  are  toaay  p'-nding  before  the  States  of  the  Union 
five  proposed  amendments  to  the  Constitution  of  the  United 
SUtes.  T^o  of  them  datr  back  to  1789.  In  this  connertion, 
perhaps,  you  will  permit  nie  to  state  a  historical  fact  which 
may  be  of  Interest. 

When  the  original  Constitution  was  ratified,  the  rat.flca- 
tlon  was  accomph-shPd  m  .>pite  of  very  .severe  and  persistent 
objection  on  the  part  of  a  very  large  segment  of  the  Ameri- 
can people,  who  feared  an  overconcentration  of  power  at 
the  seat  of  Federal  Governmei.t.  I  wonder  what  Uiey 
would  think  if  they  were  living  today.  But  in  any  event 
that  was  the  thought  uppermost  in  the  minds  of  the  people 
at  that  time  when  tliey  came  to  consider  the  Con-^titi'tion 
drawn  at  the  Convention  at  Philadelphia  and  submitted 
in  1789 

In  effect  they  comp<'lIed  th»^  leading  men  of  the  country 
to  enter  mto  a  gentlemen's  agre«*mtnt,  as  it  were,  mat,  if 
they  ratified  the  Constitution,  the  first  Congress  to  meet 
under  its  terms  and  provisions  in  1790  should  immediately 
propose  a  series  of  amendments  designed  to  safeguard  tlie 
individual  citizen  m  the  possession  of  his  liberty,  to  giaaran- 
te<  his  freedom  from  oppression  from  the  Central  Govern- 
ment, and  also  to  guarantee  the  rights  of  tiie  StaUa  to 
mam  tain  and  exercise  those  functions  not  delegated  to  the 
Federal  G:>vei-nmerit  in  the  Coa.>titution  itself,  wi'.h  the 
result  chat  in  1790  and  1791  the  first  10  amendment*  were 
submitted.  They  have  bten  known,  collectively,  ever  s:nce 
as  the  Bill  of  Righu.  Indeed,  they  were  submitU-U  and 
ratified  so  promptly  that  they  have  been  con.side;ed.  in 
effect,  a  part  of  the  ongmal  instrument. 

It  is  interesting  to  note,  however,  that  when  the  Congress 
in  1790  or  1791  sought  to  carry  out  this  gentlemen  s  agree- 
ment they  actually  submitted  12  amendments  to  the  Con- 
stitution, not  merely  10  amendments.  Nos.  1  and  2  of  that 
list  were  never  ratified  by  the  requisite  number  of  States. 
Nos.  3  to  12.  inclusl\'e.  were  ratified. 

May  I  remind  you  that  the  ratifications  were  accompli  hed 
by  legislatures.  Those  first  two  amendments  have  hzen 
pending  ever  since,  for  may  I  call  your  attention  to  the  fact 
that  once  an  amendment  to  the  Constitution  is  submitted 
to  the  States  to  be  acted  upon  either  by  the  Slate  le^jisia- 
tures  or  by  conventions  of  the  people  in  the  States,  it  re- 
mains pending  and  has  life  until  and  unless  it  is  ratified, 
and  in  that  event,  of  course,  it  becomes  a  part  of  the 
Constitution. 

Mr.  O'CONNOR.     Mr.  Chairman,  will  the  gentleman  yield 

there? 

Mr.  WAE)SWORTH      I  yield. 

Mr.  O'CONNOR.  Unless,  also,  there  is  a  limitation,  which 
we  have  been  putting  In  such  resolutions  in  recent  years, 
where  the  limitation  has  been  7  years. 

Mr.  WADSWORTH.  A  7-year  limitation  was  placed  In 
respect  of  the  eighteenth  amendment. 

Mr.  O'CONNOR.  Was  there  not  some  amendment  before 
that  time  which  had  the  same  provision? 

Mr.  WADSWORTH.     I  am  not  aware  of  it. 

Mr.  O'CONNOR.  I  think  the  suffrage  amendment  had  a 
7-year  limitation. 

Mr.  WADSWORTH.  I  am  not  aware  of  it.  If  it  did;  but 
in  any  event,  it  has  not  been  the  custom  to  do  so.  and.  at 
best.  It  is  a  scattershot  way  of  doing  it,  and  I  think  we 
should  evolve  a  policy  which  will  achiere  something  like  a 
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prompt  and  current  decision  upon  an  amendment  proposed 

to  the  Constitution. 

The  members  of  the  committee  here  pnaent  may  be  inter- 
ested to  know  what  these  first  two  amendments,  which  are 

still  pending,  provide. 

The  first  one  reads: 

ATt«r  the  flnt  enunuBntlon  required  by  the  first  article  oS  the 
Constitution  there  shaai  be  one  BepreeentatlTe  tor  erery  30.000 
until  the  number  shall  amount  to  100,  after  which  the  proportion 
shall  be  so  regulated  by  CoDgreee  that  there  shall  be  not  lees 
than  100  Representatives,  not  leaa  than  1  Repreeentatlve  for 
every  40.000  persons.  untU  the  ntunber  oC  Bepreaentatives  ahaU 
amount  to  300.  after  which  the  pr(q;>ortioa  ahall  be  ao  regulated 
by  Congress  that  there  shall  not  be  leas  than  300  Bepresentatlvee 
nor  more  than  1  RepreaentatlTe  for  erery  50,000  pereona. 

Of  course.  I  am  not  endeavoring  to  frighten  the  members 
of  the  committee  into  the  belief  that  this  amendment  will  be 
picked  up  and  ratified  by  three-fourths  of  the  States. 
[Laughter.] 

Mr.  ARNOLD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WADSWORTH.     I  yield. 

Mr.  ARNOLD.  Is  there  any  way  to  call  in  these  amend- 
ments that  have  been  floating  around  for  so  many  years? 

Mr.  WADSWORTH.    There  Is  not.    I  am  coming  to  that. 

At  that  time  11  States  were  necessary  for  ratification,  and 
the  amendment  which  I  have  Just  read  was  ratified  by  New 
Jersey.  Maryland.  North  Carolina,  South  Carolina,  New 
Hampshire.  New  York,  Rhode  Island,  Virginia,  Pennsylvania, 
and  Vermont — 10  in  number.  It  just  missed  ratification. 
It  was  rejected  by  Delaware,  and  no  action  was  taken  in 
Massachusetts,  Connecticut,  or  Georgia. 

The  second  one,  which  was  submitted  at  the  same  time, 
September  3.  1789,  read — and  this  may  be  interesting  to  the 
modern  Members  of  Congress;  it  is  still  pending  and  can  be 
taken  up  at  any  time: 

No  law  varying  the  compensation  for  the  aervloea  ot  the  SenaUxv 
and  Representatives  shall  take  effect  until  an  election  of  Repre- 
sentatives shall  have  intervened. 

I  do  not  propose  to  throw  a  scare  into  the  Members  of  the 
House  or  of  the  other  txxiy  to  the  effect  that  perhaps  this 
amendment  may  be  revived  at  any  time  and  our  privilege  of 
changing  our  salaries  to  take  effect  April  1.  next,  taken  away 
from  us.  but  it  is  pending. 

Necessary  for  ratification  at  that  time  were  11  States. 
This  amendment  was  ratified  by  Maryland,  North  Carolina. 
South  Carolina,  Delaware,  Vermont,  and  Virginia,  six  of 
them.  It  was  rejected  by  the  far-seeing  patriots  of  New  Jer- 
sey. New  Hampshire.  Pennsylvania,  New  York,  and  Rhode 
Island.  No  action  was  taken  by  Massachusetts,  Connecticut, 
and  Georgia. 

Then  in  1810  another  amendment  was  submitted  to  the 
legislatures  of  the  States.    It  reads  as  follows: 

If  any  citizen  of  the  United  Statea  ahall  accept,  claim,  receive,  or 
retain  any  title  of  nobility  or  honor,  or  ahall.  without  the  consent 
of  Congress,  accept  and  retain  any  preeent.  penalon,  office,  or 
emolument  of  any  kind  whatever  from  any  emperor,  king,  prince, 
or  foreign  power,  such  person  shaU  ceaaa  to  be  a  dtlsen  of  the 
United  States,  and  shall  be  Incapable  of  holding  any  office  of  tmst 
or  profit  under  them,  or  either  (tf  them. 

This  was  submitted,  apparently,  at  the  time  when  there 
was  a  good  deal  of  excitement  in  the  young  America  at  the 
immense  prestige  of  the  Napoleonic  era  in  France  and  in 
Eiirope ;  at  a  time  when  there  was  a  good  deal  of  division  of 
sympathy  or  opinion  in  this  country  as  between  the  dramatic 
achievements  and  standing  of  Napoleon  the  G^reat,  and  the 
belief  on  the  other  side  that  he  was  a  menace. 

Mr.  O'CONNOR.   Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WADSWORTH.    I  yield. 

Mr.  O'CONNOR.  I  find  that  the  eighteenth,  or  the  prohi- 
bition am.endment,  the  twentieth  amendment^  the  "lame- 
duck  "  amendment,  and  the  twenty-first  amendment,  repeal- 
ing the  eighteenth  amendment,  all  had  a  7-year  limitation. 

Mr.  WADSWORTH.  I  stand  corrected  on  the  7-year  limi- 
tation, and  I  stand  corrected  also  to  an  important  degree 
when  I  said  only  20  amendments  had  been  ratifled.  There 
have  been  21,  but  all  but  1  of  them  have  gone  to  legislatures 
rather  than  to  conventions  of  the  people.  I  thank  the  gen- 
tleman from  New  York  for  his  correction. 


A  very  extraordinary  amendment  was  submitted  on  March 
2. 1861.  If  my  knowledge  of  the  calendar  Is  oonrect,  that  was 
2  dajrs  before  the  inauguration  of  Abraham  Lincoln. 

Looking  back  now,  it  presents  a  curious  spectacle.     It 

reads  : 

No  amendment  shall  be  made  to  the  Ck>nstltutlon  which  wUl 
authorize  or  give  to  Oongreea  the  power  to  aboUah  or  intorfcra. 
within  any  State,  with  the  domestic  Institutions  thereof,  including 
that  of  persons  held  to  labor  or  service  by  the  law  at  aaid  State. 

In  other  words.  2  days  before  Abraham  Lincoln  was  in- 
augurated as  President  of  the  United  States  the  Congress 
submitted  to  the  States  of  the  Union  an  amendment  propos- 
ing to  make  it  impossible  for  it  to  interfere  with  the  institu- 
tion of  slavery  within  a  State  whose  laws  permitted  the 
existence  of  the  institutioiu 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  WADSWORTH.  Just  one  minute,  until  I  finish  this 
statement.  It  is  interesting  to  note  that  the  State  of  Ohio 
ratified  the  amendment  through  its  legislature.  Also  the 
State-' of  MsuTland  ratified  it,  and  in  the  State  of  Illinois 
there  happened  to  be  a  convention  in  session  called  for  a 
local  or  State  purpose,  and  that  convention  seized  the  op- 
portunity and  passed  a  resolution  of  ratification  of  that  pro- 
slavery  amendment.  Of  course,  their  action  would  have  bem 
held  illegal,  because  the  amendment  had  been  submitted  to 
the  legislatures  of  the  States. 

At  that  time  25  States  were  necessary  for  ratiflcaUon. 
Two  of  them.  Ohio  and  Maryland,  ratified  it,  Illinois  iffe- 
tended  to  ratify  it.  and  no  action  was  taken  by  30  States. 

As  a  matter  of  fact,  within  6  weeks  of  the  submissicm  of 
this  amendment  by  Congress  to  the  States.  Sumter  was  fired 
upon,  and  that  great  issue  was  settled  in  another  way.  That 
amendment,  while  technically  still  pending,  is  so  completely 
inconsistent  with  the  now-settled  policy  of  the  Republk: 
that  we  may  pay  no  attention  to'  it.  I  do  suggest  to  those 
thoughtfully  inclined  that  the  existence  of  these  four  amend- 
ments, still  unsettled,  does  present  to  us  a  condition  which, 
to  say  the  least,  is  sloppy. 

Mr.  BLANTON.    Now  will  the  gentleman  yield? 

Mr.  WADSWORTH.    I  yield. 

Mr.  BLANTON.  I  want  to  call  the  attention  of  the  gentle- 
man from  New  York  to  the  fact  that  the  last-mentioned 
proposed  amendment,  submitted  on  March  2.  1861.  as  well  as 
the  others,  had  to  have  a  two- thirds  majority  of  both  the 
House  and  the  Senate  of  the  United  States. 

Mr.  WADSWORTH.    Tliat  is  true. 

Mr.  BLANTON.  So  that  indicates  that  2  days  before  the 
inauguration  of  Abraham  Lincoln  that  was  the  sentiment 
of  Congress,  expressed  by  a  two-thirds  majority  of  both 
Houses. 

Mr.  WADSWORTH.  Certainly;  I  am  not  criticizing  the 
Congresses  of  the  past,  nor  am  I  discussing  the  merits  of 
these  amendments.  I  am  calling  your  attention  to  the  fact 
that  they  are  still  pending  and  that  we  should  reach  some 
system  by  which  we  can  get  a  prompt  decision  on  amend- 
ments submitted  in  the  future. 

Mr.  SHAl'^^ON.    Mr.  Chairman,  will  the  goitleman  yield? 

Mr.  WADSWORTH.    I  do. 

Mr.  SHANNON.  Was  the  last  amendment  to  which  the 
gentleman  referred  known  as  the  "  Crittenden  compromise  **? 

Mr.  WADSWORTH.  It  was  known  as  the  "  Corwin  amend- 
ment." 

Mr.  SHANNON.  Was  It  not  a  part  of  the  Crittenden 
compromise? 

Mr.  WADSWORTH.    I  do  not  know. 

Mr.  WOODRUFF.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  WADSWORTH.    Yes. 

Mr.  WOODRUFF.  The  gentleman  has  stated  that  had  this 
amendment  been  ratified  it  would  have  been  forever  impos- 
sible for  the  F^ederal  Oovemment  to  take  any  action  that 
would  have  eliminated  slavery  from  the  United  States.  Of 
course  the  gentleman  does  not  mean  that.  Theoretically 
that  would  have  been  the  case.  He  means  that  had  It  been 
ratified  it  would  have  required  three-fourths  of  an  of  the 
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States  to  repeal  that  amendment,  and  that  m  all  probabilit 
would  bare  been  physically  impossible. 

Mr  WADSWORTH.  Physically  or  politically.  But  I  be« 
Members  to  believe  mc  when  I  say  that  I  am  not  discus^ang 
the  merits  of  these  amcndn^.er.t-s. 

The  aXth  amendmtnl.  \*h-ch  u  stJi  pencLn*.  ^  the  faaaous 
child-iabor  amendment.  That  amendment  was  submitted 
to  the  States  to  be  acted  upon  by  their  leffislaturcs  on  June 
3.  1W4.  That  ts  more  than  10 '^^  years.  I  wtlg  a  Member  of 
another  body  at  that  time  and  took  aome  part  in  the  discu.s- 
sxm  of  the  subject  when  the  resolution  was  befOTC  the  Con- 
gress. Iderely  to  remind  you  of  the  language  of  that  amend- 
ment, which  is  still  pending  after  10  Vi  years,  I  shall  read  it 
to  you: 

The  Congrw*  «L»11  tuive  powrr  to  limit  reculatc  and  prohibit 
the  :4b<  r  .i'  peraons  under  18  year*  ot  m^  Tne  po*«r  at  t  .e 
Kcvcral  St«t«B  la  uiiimpaired  by  ihi*  »rclcle.  except  tnax  op*T«;ion 
of  8t«te  I»w»  shall  be  stwpended  to  the  extent  neces-wry  to  gi\e 
•fact  to  taKlaUllon  enacted  by  Coi)«reM 

I  am  not  upon  this  occasion  going  to  discuss  the  ment.s 
of  the  child-labor  amendment.  I  have  done  it  many  limes 
In  other  places,  but  I  call  yoiir  attention  to  what  has  been 
going  on  during  these  10 '^  years.  During  this  period  24 
State  legislatures  have  rejected  the  child -labor  amendment. 
That  is  one-half  of  all  the  legislatures.  TTiat  Is  far  in 
excess  of  the  more  than  one- fourth  which  otherwise,  had  all 
voted  at  the  same  time,  would  have  secured  rejection. 
Twenty-fotu-  States  at  one  time  or  another  through  their 
legislattires  have  rejected  the  child-labor  amendment  I 
shall  read  the  bst:  Connecttcut.  Delaware.  CTorlda.  Georgia. 
Indiana.  Kansas.  Kentucky.  Maine.  Maryland.  Massachu- 
setts. Minnesota.  Mlasourl.  New  Hampshire.  North  Carolma. 
Fennsylvania.  South  CaroHna.  South  Dakota.  Tennessee. 
Texas.  Utah.  Vermont.  Virginia.  Washington,  and  West 
Virginia.  Howwer.  tn  this  same  period  several  of  those 
States  have  changed  their  votes,  so  that  while  early  In  the 
period  only  5  States  ratiAed.  namely,  Arisona.  Arkansas. 
CaUfomia.  Montana,  and  Wisconrtn.  that  number  has  been 
Increased  to  20.  and  as  I  read  the  morning  papers  there  is 
a  possibility  at  i  more,  inasmuch  as  in  those  States  one 
house  of  the  legislature  ratified  the  child-labor  amendment 
yesterday  or  tbe  day  before — Wyoming  and  Nevada. 

Mr.  CKLUER.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WADBWORTH.     Yes. 

Mr.  CPJJJCR  If  a  State  votes  In  the  afflrmative.  it  is 
forever  t»und,  while  If  it  votes  in  the  negative,  it  can  change 
its  mmd. 

Mr.  WADSWORTH  Yes:  and  here  is  the  anomalous 
situation:  A  State  may  reject  a  proposed  amendment  and 
later  on.  10  years  afterward,  may  change  its  vote  and  ratify 
it.  When  once  a  State  has  ratified,  however,  it  may  not 
change  its  mind  and  reject.  Once  a  State  has  ratlfled.  it 
can  take  cm>  further  action.  That  is  the  situation  that  ac- 
counts for  these  ametMknents  hanging  fire  year  after  year 
down  through  the  generations. 

Mr.  MANSFISLJ3.     There  is  no  limitation  of  time. 

Mr.  WADSWORTH.  There  is  no  iimitation  of  tune  pre- 
scribed by  ^Bderal  statute  or  by  the  Constitution.  As  the 
gentleman  from  New  York  [Mr.  O'Cowwo*]  has  reminded 
us,  in  three  instances  the  Congress,  anxious  to  get  a  reason- 
ably prompt  decision,  has  inserted  in  the  resohitlon  of  aub- 
mi.winn  a  time  limit  of  7  years;  bat  there  is  no  standard 
way  provided  for  achieving  a  prompt  decision.  This  child- 
labor  amendment  can  be  kicked  around  and  made  a  politi- 
cal football  for  a  generation  or  two  to  come.  There  is  no 
way  by  which  the  Congress  can  recall  the  child -labor 
amendment  from  the  States  to  resubmit  it  in  a  changed 
form  or  not  to  submit  It  at  all.  ETven  if  47  States  rejected  it. 
it  still  would  have  life,  because  those  same  47.  or  the  requi- 
site number  of  them,  may  later  on  change  their  min/i«;  and 
begin  to  ratify. 

Mr.  CELLER.  Of  course  the  Supreme  Court  has  had 
nothing  to  say  on  the  subject,  but  If  so  long  a  time  elapsed 
before  a  sufllclent  number  did  ratify.  I  hardly  think  the 
Supreme  Court  would  deem  that  a  proper  amendment  to  the 
Constitution. 


Mr  WADSWORTH.  I  do  not  know  what  rule  the  Su- 
preme Court  would  report  to  a.s  Lo  what  us  a  reasonable  time. 
The  Supreme  Court.  I  think.  ha«  said  in  connection  with 
the  eighteenth  amendment  that  the  action  of  Coinn"ess  in 
prebcribing  7  years  via.-  reaiionable.  It  is  with  considerable 
he.s.tancy  that,  a  livt.  t<j.k  h.yinan  ;.uch  as  myself  rises  here 
to  diicuss  a  decusjon  of  tlic  Supreme  Court. 

The  Supreme  Court  did  net  say  that  10  years  would  be 
unreasonable,  and  ;t  d.d  unt  .aj-  that  3  years  would  be  un- 
rea:jonabie.  It  laid  down  do  rule,  no  yard&tick.  but  merely 
passed  on  that  one  act  of  Con*fres.s,  In  saying  the  eighteenth 
amendment  must  be  ratified  in  7  years  or  not  at  ail. 

Mr    OCONNOR      Will  the  gtntieaian  yield? 

Mr    W.'iDSWORTH.      I  J.eld. 

Mr  OCONNOR  The  grntlrrran  will  note  that  after 
submitting  the  eighteenth  ainendment  with  the  7-year  Ijni- 
tation  in  it  we  .submitted  the  nineteenth  amendment  with- 
out ar.y  liiriLativ.'n. 

Mr    WADSWORTH      We  did. 

Mr  O  CONNOR.  I  cuii  the  gentleman's  attention  to  the 
fart,  I  think,  ^rowin.;  out  of  the  situation  with  reference  to 
the  adoption  of  the  eiRhtepnih  amendment,  that  some  years 
ago  one  of  our  most  d^tiiguished  leaders  on  at  least  one 
or  perhips  two  occasion.s  made  a  5p^ech  on  the  subject.  I 
refer  to  Hon.  Pinis  J  Garrett,  of  Tenner.see.  who  went 
into  the  question  of  this  very  ^ut>ject  of  leaving  it  out- 
standing, and  al-so  chan^inK  its  mind. 

Mr  W.^DSWORIH.  Yes.  As  a  matter  of  fact,  if  1  may 
ret-all  it  to  the  memory  of  the  centleman  from  New  York, 
a  con.stitutional  amendment  was  introduced  m  1924  or  1925 
by  myself  in  another  body  and  by  Mr.  Garrett  m  this  body, 
and  was  known  under  our  names  jointly. 

The  Chairman  tnfonn.s  me  I  have  only  3^2  minutes  re- 
ma. ning  May  I  cont.nue  the  statemf^nt?  Perhaps  I  can 
secure  an  extension  of  time,  if  the  House  feels  like  it. 

So.  Mr  Chairman.  I  think  we  have  to  admit  that  there 
Ls  a  crying  need  for  ivome  standardization;  not  for  any 
bringing  of  pressure  or  dictation  by  Congress  as  aaamst  a 
State  or  its  people,  but  in  some  fashion  the  Congress  muht 
well  regulate  the  matter  so  as  to  achieve  prompt  decision 
on  these  extraordinarily  important  questions. 

Mr.  MANSFIELD.  Can  tiiat  be  made  effective  on  those 
amendments  that  have  aheady  been  .submitted.^ 

Mr.  WADSWORTH.  It  cannot.  I  may  say  that  I  be- 
lieve it  is  quite  impossible  for  us  to  take  any  action  which 
will  be  retroactive.  We  cannot  do  anything  if  we  wanLed 
to  about  the  child-labor  amendment.  It  has  been  subirutLed 
by  the  Congress  to  the  State.s.  There  is  no  machinery  under 
the  ConsUtuUon  for  its  withdrawal  from  the  States  by  the 
Con«rrp.<;.s.  Nothing  we  can  do  in  the  way  of  ainendiixg  tlie 
Constitution  or  of  enactinsr  a  statute  can.  in  my  judgment, 
affect  the  status  of  the  child-laixir  amendment.  So  I  beg 
of  you  to  believe  me  when  I  say  that  the  proposals  which  I 
have  incorporated  in  my  bill  are  not  in  any  way  directed 
against  the  child-labor  amendment,  although,  to  be  per- 
fectly frank.  I  have  always  opposed  that  amerwiment.  Noth- 
ing ciin  be  done  about  that.  We  mxst  ca.st  our  viiion  toward 
the  future  and  see  if  we  can  prevent  a  repetition  of  thii^e 
errors. 

Mr.  BLANTON.     WUl  the  gentleman  yield? 

Mr.  WADSWORTH.     I  yield. 

Mr.  BLANTON.  And  notwithstanding  the  fact  that  10 '2 
years  have  passed  and  that  the  State  of  Texas  has  refused 
to  ratily.  that  child-labor  amendment  is  a  live  issuf  right 
now  tK'fore  our  State  legi.^lature  in  Texas,  and  we  are 
receiving  letters  and  telegrams  on  both  sides  of  the  que.s- 
tion  from  people  all  over  our  State.  After  so  many  y.'ars 
we  ought  to  find  some  lawful  way  to  annul  that  suhmi.ss;on. 

Mr.  WADSWORTH.  May  I  Include  in  my  remarks  some 
information  with  respect  to  the  record  of  the  States  on  this 
child-labor  amendment?  In  addition  to  the  24  States  wh  ch 
at  one  time  or  another  have  rejected — and.  of  course,  within 
that  period  of  some  of  them  have  changed  their  minds  and 
ratified — the  amendment  has  been  rejected  by  one  house  of 
the   legislature    in   Idaho.    Louisiana.    Michigan,    Nebraska, 
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North  Dakota.  Ohio.  Oklahoma.  Oretoo,  and  Wyominf — 0 
States;  9  more  in  wUch  one  bouM  bM  ndected.  If  one 
bouse  rejects,  the  other  bouse  of  tbe  kcWature  to  powerless 
to  ratlly. 

The  CHAIRMAN.  Tlie  time  of  the  imthmiKn  from  New 
York  [Mr.  Waoswcmtr]  has  ezpirad. 

Mr.  TABER.  Mr.  Chairman.  I  yield  the  gentleman  10 
additional  minutes. 

Mr.  WADSWORTH.  Atoo.  tn  tbe  Legtolature  of  C(dorado 
and  in  the  Ijegislature  of  lows  oondderatlon  of  the  child- 
labor  amendment  was  indefinitely  postponed;  and  no  action 
up  to  the  time  I  bad  these  figures  given  to  rae  bad  been 
taken  by  Alabama,  Illinois,  Iftsrisstppi,  New  Jersey.  New 
York,  and  Rhode  Island.  I  might  say  that  on  yesterday  or 
the  day  before  the  Judiciary  committee  of  tbe  New  York 
State  Senate  refused  to  report  the  ehUd-kOKir  amendment  to 
the  State  senate.  So  it  would  seon  to  be  in  difllculties  in 
the  New  York  Legislature,  judging  from  thto  dlstanoe. 

I  now  yield  to  the  gentleman  from  Missouri. 

Mr.  COCHRAN.  Does  not  tbe  gentleman  feel  that  if  any 
legislation  is  submitted  to  tbe  Ccmgress  along  the  line  he 
suggests,  it  should  contain  a  provision  that  b^ere  the  legis- 
lature of  a  State  can  pass  upon  a  constitutional  amendment, 
an  election  must  intervene?  In  o<her  words,  we  submitted 
the  eighteenth  amendment  to  the  States  in  December.  The 
represenUUves  of  tbe  people  had  been  elected  in  November, 
and  the  question  of  ratifying  a  constitutional  amendment 
was  not  an  issue;  but  nevertheless  tbe  legislature  of  my 
State,  which  had  previously,  by  direct  vote  of  the  people, 
overwhelmingly  decided  against  prohibition,  very  promptly 
ratified  the  eighteenth  amendment,  If  we  bad  an  election 
intervening,  that  might  not  have  been  tbe  case. 

Mr.  WADSWORTH.  Now,  may  I  make  one  observation  In 
answer  to  the  gentleman's  question?  If  I  bad  my  way  about 
it — and  I  have  gone  aloi«  without  having  my  way  often- 
times— I  would  have  tbe  normal  method  of  submission  to 
conventions  of  the  people  in  the  sevora!  States  and  not  to 
the  legislatures.  Of  course.  Congress  may  sdect  either 
method.  No  law  of  oui«  can  take  away  from  the  Congress  of 
the  future  the  right  to  choose  between  submlS8i<Hi  to  tbe 
legislatiu-es  and  submission  to  eonventl<M]s  of  the  people. 

I  believe  the  men  who  wrote  the  Constitution  at  Phila- 
delphia in  1787  believed  that  that  was  the  method  which 
the  Congresses  of  the  future  would  emiAoy.  In  fact,  they 
employed  this  submission  to  conventions  of  the  people  when 
they  submitted  the  original  Otmstitutkm.  If  you  wffl  read 
some  of  the  debates  and  vrritings  of  the  men  who  took  part 
In  that  convention  you  will  gather  the  impression  that  they 
believed  the  Congresses  of  the  future  would  employ  submis- 
sion to  conventions  of  tbe  people  of  all  amendments  which 
would  affect  the  liberties  of  the  people  or  the  rights  of  a 
State,  that  the  people  themselves,  acting  through  their 
delegates,  duly  elected  to  conventions,  were  the  elnnent 
which  should  pass  upon  any  propooal  whi^  taivtted  the  peo- 
ple to  surrender  any  of  their  Ubertgr  to  the  Federal  Govern- 
ment or  to  surrender  any  of  the  rights  or  functions  of  the 
States  to  the  Federal  Oovemment.  Tbme  same  authors  in- 
dicated their  belief  that  in  the  event  of  amendments  being 
proposed  in  the  future  which  did  n«*^»Tig  mcnie  than  change 
some  of  the  machinery  of  govemmoit— f or  example,  Mfa>  the 
Norrls  amendment,  which  merely  changed  the  convening 
date  of  the  newly  elected  Congress  and  changed  the  date  of 
the  Inauguration  of  a  newly  -elected  President — that  quite 
probably  such  an  amendment  woold  be  submitted  to  tbe 
legislatures.  But  the  Congresses  Immediately  after  1789 
adopted  the  legislature  as  the  sole  repository  for  the  consid- 
eration of  those  21  questions,  with  one  exoeptioa;  and  it  was 
not  until  the  prohibition  question  had  become  so  acute,  so 
alive,  and  incidentally  so  fundamental  as  a  matter  of  consti- 
tutional law  that,  in  nsptmat  to  an  overwbeJming  demand 
arising  from  aU  over  the  country,  the  Congrees  fhially  con- 
sented to  submit  that  amendment  to  convcuttons  of  the 
people.  '  It  was  done  in  that  case.  I  believe  thto  should  be 
the  normal  method  for  conslduing  amendmenta  to  the  Con- 
stitution whenever  the  amendments  invMe  the  people  of  the 


Nation  to  surrender  any  measure  of  tfaeSr  Iflmty  to  Wash- 
ington or  invite  tbe  States  of  the  Ubion  to  sunwudei  any 
more  of  their  functions  to  Washington. 

Mr.  LUDLOW.    Mr.  Chairman,  wffl  the  gantteman  yield? 

Mr.  WADSWORTH.  I  yield- 
Mr.  LUDLOW.  The  genUeman  to  giving  a  most  interest- 
ing and  scholarly  discussion  of  a  very  Important  matter.  Z 
should  like  his  opinion  on  thto  point:  Is  it  the  genttemanls 
opinion  that  the  only  way  to  nullify  and  deprive  of  vitality 
these  pending  amendments  which,  as  the  gentleman  from 
Illinois  [Mr.  Akholo]  says,  are  "  ^Vrnt^ry  around  in  the  air  " 
is  through  another  constitutional  amendment  directed  to 
that  one  particular  object? 

Mr.  WADSWORTH.  No;  I  f.^inb  we  can  do  nothing  to 
repair  the  damage,  if  we  may  call  it  such,  of  the  past;  but 
for  the  future.  I  think  we  can  prevent  damage. 

Mr.  LUDLOW.  Tliere  to.  however,  nothing  In  the  Consti- 
tution to  prevent  such  a  proposed  c<HTectlve  ^mfwifTT^i»nt,  to 
the  Constitution  being  submitted  to  tbe  States  In  tbe  man- 
ner provided  by  the  Constitution. 

Mr.  WADSWORTH.  I  think  we  need  not  resort  to  a 
further  constitutional  amendment,  and  I  hope  to  have  time 
to  discuss  a  proposal  I  have  to  make. 

Mr.  RANKIN.    Mr.  Chairman,  will  the  gentleman  yle^ 

Mr.  WADSWORTH.    I  yield. 

Mr.  RANKIN.  The  point  the  gentleman  from  New  Torfc 
has  just  made  to  probably  the  most  Important  question  that 
has  been  before  the  House  in  a  long  while.  The  gentleman 
called  attention  to  tbe  fact  that  under  the  present  system 
where  the  legislature  of  a  State  has  voted  to  ratify  an 
amendment  that  it  cannot  be  recalled. 

Mr.  WADSWORTH.    Tliat  to  right. 

Mr.  RANKIN.  That  precedent  was  set  by  the  Congrees 
when  they  were  ramming  through  the  fourteenth  and  fif- 
teenth amendments.  That  to  how  thto  Hloglcal  precedent 
was  estabUshed. 

Does  not  the  gentlnnan  from  New  York  think  there  ought 
to  be  written  into  the  law  a  provision  that  the  legtolature  of 
any  State  should  have  tbe  right  to  revoike  its  approval  of 
an  amendment  before  the  amendment  becomes  effective? 
For  instance,  if  a  State  legislature  ratifies  an  amendment  to 
the  Constitution  which  tbe  people  of  the  State  do  not  want 
and  the  peoiHe  rise  up  and  repudiate  it,  tbe  next  legto- 
lature cannot  revoke  the  action  of  the  preceding  legi^ture. 

Mr.  WADSWORTH.  May  I  continue  for  a  little  while? 
I  think  I  will  cover  Uie  point  the  gentleman  raises. 

Mr.  RANKIN.    I  wish  tbe  gentleman  would  cover  it. 

Mr.  WADSWORTH.  Again,  it  to  with  a  great  deal  of  hesi- 
tancy that  I  flourish  a  decision  of  the  8u]»eme  Court  with 
respect  to  what  actually  happens — and  I  am  using  the  lan- 
guage of  the  layman  now — when  a  legtolature— and,  of 
course,  the  same  would  apply  to  a  convention  ai  the  people 
of  the  State — to  acting  upon  a  proposed  amendment.  We 
will  turn  back  a  moment  to  tbe  eighteenth  amendment.  It 
was  submitted  by  tbe  Congress  to  the  legislatures  of  the 
States.  At  that  time  the  SUte  of  Ohio  had.  and  probably  it 
still  has,  a  provision  in  its  State  constitution  providing  for 
tbe  initiative  and  referendum.  It  i^yphed  to  acts  of  the  Ohio 
Legtolature.  That  initiative  and  referendum  was  cmlwdied 
in  the  constitution  of  the  State:  and.  in  so  many  words,  it 
specifically  applied  not  oxUy  to  all  ordinary  acts  of  tbe  (Hiio 
State  Legislature  but  also  to  tbe  action  of  the  Ohio  State 
Legislature  ratifying  a  proposed  amendment  to  the  Federal 
Constitution. 

The  Ohio  Sttate  Legislature  ratified  tbe  eighteenth  amend- 
menL  Promptly  there  was  initiated  a  popular  petition  under 
the  provisions  of  the  State  constitution  to  give  the  peojde  a 
chance  to  review  the  action  of  their  own  legislature  in  ratify- 
ing a  Federal  amendment. 

[Here  the  gavel  fell.] 

Mr.  TABER.  Mr.  Chairman.  I  yield  5  additional  minutes 
to  the  gentleman  from  New  York  rMr.  Wabswokth]. 

Mr.  WADSWORTH.  The  petition  secured  the  requisite 
number  ot  signers.  A  State-wide  referendum  was  bxM,  and 
the  people  ot  Ohio  rejected  the  action  of  their  own  legtelaturs 
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In  ratifying  the  eighteenth  amendrrent.  Most  of  the  country  I 
believed  that  thia  consUtuted  rejedion  In  the  SUte  of  Ohio, 
but  the  Supreme  Court  held  otherwise.  This  case,  as  It 
reached  the  Supreme  Court,  was  entitled  '  Hawks  v.  Smith. 
Secretary  of  State  of  Ohio  ".  and  it  is  to  be  found  in  Two 
Hundred  and  Plfty-thlrd  United  «tatea  Reports,  page  221. 
I  shall  not  read  the  decision,  but  In  the  headnot««  of  the  i 
decision,  which,  I  assxime,  constitute  a  fairly  reliable  sum- 
mary of  what  the  deciaion  actually  was,  we  find  this  lan- 

gxukge: 

The  function  of  th«  8t«t«  legUlatiire  In  rmtlfylng  &  propowKl 
unandment  to  the  Fedef*!  Conrtltutlon.  like  the  function  of  Con- 
rnm  In  prewntln*  such  amendment.  U  a  Fedend  function  derived 
not  from  the  people  of  that  State  but  from  the  Conrtltutlon  (of 
thm  United  States). 

And  the  Supreme  Court  upheld  the  ratification  by  the 
Ohio  Legislature,  the  Covu^  holding  that  neither  the  law  of 
the  State  nor  the  constitution  of  tlie  State  may  stand  in  the 
path  of  ratification  in  accordance  with  the  provisions  of  ar- 
ticle V  of  the  Constitution  of  the  United  States,  which  au- 
thorizes raUflcation  by  leglslaturew  if  the  Congress  sulxnits 
the  matter  to  the  legislatures. 

In  other  words — and  I  think  I  an  not  drawing  a  deduction 
too  far-fetched — the  legislature,  wlien  It  acts  upon  a  Federal 
amendment.  Is  acting  as  a  Federal  agency  and  performing  a 
purely  Federal  function,  having  nothing  to  do  with  the  laws 
of  the  States  and  unboimd  by  the  laws  of  the  State,  as  was 
decided  In  Ohio. 

A  similar  situation  arose  In  Tennessee.  The  woman's 
suffrage  amendment  was  submitted  to  the  State  of  Tennessee. 
The  constitution  of  Tennessee  contained  a  provision  to  the 
effect  that  the  Legislature  of  Tennessee  was  forbidden  to  act 
upon  a  proposed  amendment  to  the  Federal  Constitution 
unless  its  members  had  been  elected  subsequent  to  the  sub- 
miaaion  of  that  amendment.  The  Governor  of  Tennessee 
called  a  special  session  of  the  then  existing  legislature,  and 
it  was  ratified  by  the  legislature  contrary  to  the  constitution 
of  the  State,  because  the  members  of  the  legislature  had  not 
been  elected  subsequent  to  submission.  The  Supreme  Court 
upheld  the  validity  of  the  ratification  by  Tennessee.  The 
constitution  of  Tennessee,  nor  of  any  other  State,  may  inter- 
fere with  the  performance  of  this  Federal  function.  That 
being  the  case,  my  contention  is  that  the  Congress  may  regu- 
late the  performance  of  this  Federal  function. 

liCy  proposal  is  contained  in  a  bill,  no.  2900.  which  in  its 
first  section  Is  merely  declaratory  and  cannot  be  binding  on 
future  Congresses.  The  first  section  provides  that  every 
amendment  hereafter  proposed  to  the  Constitution  shall  be 
submitted  for  ratification  by  conventions  in  the  several  States 
unless  specifically  provided  otherwise  in  the  resolution  of 
proposal. 

Of  course,  we  have  to  put  in  that  language  In  order  to 
make  It  clear  that  we  are  not  endeavoring  to  interfere  with 
the  discretion  of  future  Congresses.  As  I  stated,  the  first 
section  is  merely  declaratory  to  endeavor  to  establish  the 
custom  of  submitting  to  conventions  rather  than  to  legis- 
latures. 

Mr.  Chairman,  I  contend  that  the  Congress  has  the  right 
to  say  how  these  conventions  shall  be  composed  and  when 
they  shall  meet  In  the  regulation  and  performance  of  the 
strictly  Federal  function.  Without  Federal  regulation,  there 
can  be  no  regtilation.  There  is  no  law  on  the  subject  in 
the  whole  of  the  Federal  Union.  The  bill  provides  that  the 
delegates  to  each  State  convention  shall  be  elected  at  large; 
that  they  shall  be  elected  at  the  general  election  next  follow- 
ing the  submission  of  the  amendment:  that  the  conventions 
shall  meet  on  the  twenty -eighth  day  foDo¥ring  the  election; 
that  a  majority  of  all  the  delegates  in  each  State  convention 
shall  be  necessary  for  a  decision;  that  notice  of  the  decLsion 
shall  be  forwarded  immediately  to  the  Secretary  of  State  at 
Washington,  who  shall  announce  the  decision  of  the  States 
at  once.  Furthermore,  the  bill  provides  that  if  more  than 
one-fourth  of  the  States  reject  an  amendment,  then  that 
amendment  shall  be  ineligible  for  further  consideration;  in 
other  words,  dead;  and  that  a  State  which  has  definitely  rati- 


fied or  rejected  an  amendment  may  not  thereafter  change  Its 
vote.  Thus,  the  bill  proposes  that  the  States  act  in  a  uni- 
form manner,  within  a  reasonable  time,  and  reach  a  final 
determmaUon.  Surely  this  is  not  asking  too  much.  At  any 
rate.  I  submit  the  propasal  to  the  House,  confident  that  the 
Members  will  give  it  that  consideration  which  the  nature 
of  the  problem  demands. 
[Here  the  gavel  feU.l 

Mr.  ARNOLD.  Mr.  Chairman,  I  yield  8  minutes  to  the 
gentleman  from  Indiana  iMr.  Ludlow). 

M:-.  LUDLOW.  Mr.  Chairman,  we  are  about  to  wltne.^  In 
this  country  a  most  singular  phenomenon,  which,  as  far  as 
my  obeervation  and  readmg  of  the  events  of  the  pa-st  fur- 
nish mformation,  is  without  a  parallel  in  American  history. 
Tonight  all  over  the  land  the  people  will  meet  in  their 
respective  cities,  towns,  and  hamlets,  even  in  the  most  remote 
places  and  far-away  comers,  wherever  the  Stars  and  Stnpes 
fly  over  American  soil,  to  celebrate  the  birthday  of  President 
Roo;;evelt  and  to  show  by  a  thousand  forms  of  expre^ion 
their  love  for  the  man  who  has  tried  to  do  so  mucli  for 
humanity  m  the  dark  hours  of  the  worlds  greatest  depression. 
I  believe  I  am  entirely  correct  when  I  say  that  never  before, 
not  even  in  the  days  of  Washington,  was  there  such  an  over- 
flow of  the  Nation's  affection  for  the  man  in  the  White 
Hou^e. 

The  city  of  Indianapolis,  the  capital  of  the  great  Stale  of 
Indiana,  which  I  have  the  honor  to  represent  in  this  Cham- 
ber, will  have  its  proud  part  in  this  Nation-wide  ccmmtmo- 
ration.  The  Hoosiers  are  a  sentimental  people  who  never 
fail  m  their  appreciation  of  the  great  men  and  women,  living 
and  dead,  who  have  wrought  major  service  for  the  human 
race;  and  nowhere  tonight  will  the  Roosevelt  birthday  lele- 
brat:on  be  carried  on  with  greater  spirit  or  more  genuine 
jubilation  than  m  our  beloved  city  and  State.  There  will 
be.  in  fact,  five  monster  celebrations  and  balls  in  Indian- 
apolis; and  all  of  our  citizenry.  Democrats  and  Republicans 
and  adherents  of  all  political  beliefs,  will  join  in  this  demon- 
stration for  a  President  who  has  the  regard  of  all  men. 
At  the  head  of  the  celebration  and  in  charge  of  it  is  a  dis- 
tinguished Republican  of  our  city,  Wallace  O.  Lee.  It  was 
our  hope  and  expectation  that  we  might  have  as  our  i;uest 
and  speaker  at  the  Indianapolis  celebration  tonight  Vice 
President  Gamer,  but  public  duties  held  him  here.  How- 
ever, he  has  sent  a  letter  to  be  read  at  Indianapolis,  and  I 
think  it  is  altogether  meet  and  proper,  in  order  that  this 
document  may  be  made  a  part  of  the  Congressional  Ricord 
of  the  President's  birthday,  that  I  should  read  to  the  House 
the  tribute  of  the  Vice  President  to  the  President.  It  is  as 
follows: 

ViCV    PaKBIDENT'S   CHAMBEB. 

Washington.  D.  C.  January  26.  i.')J5. 
Mr    Wallacx  O    Li«. 

Indianapolis.    In4 

Dkak  Mb  Lr*  My  friend  Loins  Lcblow  has  told  me  of  the 
elaborate  arrangementa  that  are  being  made  to  celebrate  Presi- 
dent Rooeevelt  s  birthday  at  Indianapolis  neit  Wednesday  evening 
and  has  extended  to  me  your  Invitation  to  be  the  special  gU'^st  of 
your  city  on  that  occaalon 

To  me  It  la  an  Inspiring  thought  that  all  over  the  country,  in 
numberless  celebrations  of  this  character,  our  fellow  cltlzeni  wlU 
assemble  on  that  anniversary  occasion  to  pay  enthusiastic  t'lbute 
to  the  great  President  in  the  White  House,  and  it  Is  a  st-lklng 
testimonial  to  the  genuineness,  nonpartlsanshlp,  and  all-incl  islve- 
ness  of  this  Natlon-vlde  demonstration  that  you.  an  outstanding 
member  of  the  opposition  party,  should  be  choeen  to  head  this 
movement  In  the  city  of  Indianapolis 

No  President  since  Washington  has  been  held  In  greater  rever- 
ence by  the  American  people  than  PYanklln  D.  Roosevelt,  and 
Justly  so  When  Impartial  history  Is  written,  recording  th<  con- 
ditions that  confronted  him  when  he  became  President  and  his 
epochal  achievements,  he  will  be  given  a  place  along  with  the 
outstanding  commoners  of  all  time,  whose  lives  were  consecrated 
to  the  service  of  their  feUow  men. 

I  deeply  regret  that  my  oOclal  duties  will  not  permit  me  t<    leave 
Washington  at  this  time,  and  I  thank  you  for  your  kind  Invitation 
'  to  l)e  the   guest   of   the   city   of   Indianapolis   In   the   Natioii-wide 
demonstration  In  honor  of  our  President. 
Very  sincerely  yours. 

John  N.  QAivm. 

Mr.  ARNOLD.  Mr.  Chairman.  I  yield  15  minutes  to  the 
gentleman  from  Texas  LMr.  Patmam}. 
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Mr.  PATMAN.  Mr.  Chalnnan.  a  great  deal  has  beep  said 
in  th«  newspapers  about  what  the  American  Leckm  national 
convention  at  Miami  had  in  mind  when  It  paand  the  resolu- 
tion endorsing  the  full  and  immediate  caih  payment  of  the 
adjusted -service  certificates. 

I  hold  in  my  hand  a  printed  copy  of  the  proceedings  of  this 
convention.  On  page  53  there  Is  inehided  the  ratdotion  on 
immediate  payment  Of  the  adjusted-aervice  oerttflcateE.  The 
first  paragraph  is  as  follows : 

Whervas  the  Immediate  cssh  payment  of  tb»  •djtuted-serrlce 
certincates  wUI  increase  tremeadoaely  tbm  piwrti— Iwg  power  of 
milliona  of  Uie  consuming  pubUo — 

And  so  forth.   The  next  paragrapli  raadi  as  foOofws: 


Whereas  the  payment  of  ttxeih  oerttflcmtas  wtll  not  create  any 
additional  debt,  but  wUl  diadiarga  and  rvUn  an  aflknowledgad 
contract  obligation  d  tbe  Govemaacnt:  Now.  tbatttare,  be  It 
resolved  that  the  American  T^-gkati  raoommeods  tlw  Xull  and  isune- 

diate  cash  payment — 


And  so  forth. 


lUK 


COCWTWr  AM 

I  made  the  statement  a  few  days  ago  that  the  bill  sponsored 
by  the  American  Legion  to  cany  out  this  profislaa  Is  not  in 
accord  with  the  resolution  adf^ied.  For  6  years  a  campaign 
has  been  waged  in  this  Nation  for  the  payment  of  these 
certificates  on  the  theory,  first,  that  there  will  be  no  addi- 
tional debt  created:  that  there  wiH  be  no  addtttanal  taxes 
raised  and  there  will  be  no  additional  tax-exempt  interest- 
bearing  bonds  issued  to  pay  this  debt.  That  is  the  campaign 
that  has  been  waged  before  the  Amerfean  people  for  <  years. 
and  that  is  the  question  before  the  people,  lionbers  of 
Congress  have  been  elected  on  that  one  issue.  Members  of 
the  United  States  Senate  have  been  elected  pledged  to 
support  that  proposition. 

May  I  say  now  that  I  shall  in  no  waj  reflect  upon  the 
gentleman  who  is  the  author  of  tlwt  b(ll.  tbe  gyntlffnan 
from  Kentucky  I  Mr.  Vinson].  He  Is  an  aUe  and  distin- 
guished Member  of  this  House.  His  motives  and  intentions 
are  the  best.  This  is  not  a  piTWonal  matter  with  me  and 
I  shall  not  at  any  time  indulge  in  pcrscoalities  in  the  dis- 
cussion of  this  subject. 

Mr.  COX.    Will  the  gentleman  yield? 


10 
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Mr.  PATMAK.    I  yield  to  the  gentleman  from  Georgia. 

Mr.  COX.  The  resolution  that  was  adopted  at  Miami 
refers  perhaps  directly  to  the  Patman  biU.  Speaking  for 
myself,  I  believe  that  the  measure  would  lose  a  luge  part 
of  its  popular  support  as  well  as  ttie  support  of  ttie  Members 
of  Congress  if  the  measure  were  dqirtved  of  tbe  gentleman's 
authorship.  It  is  an  honor  that  he  lastly  deserves  and  he 
is  entitled  to  authorship  of  any  legislation  ttiat  may  be 
adopted  by  the  Congress  loc^inr  to  payment  of  tbe  adjusted- 
service  certificates.  I  do  not  believe  that  tbm  Congress 
would  commit  such  an  ungenerous  act  as  to  deprive  tbe 
gentleman  of  that  honor  by  substltatbig  any  otber  measure 
for  the  measure  which  he  has  so  ably  spanaond  for  a  num- 
ber of  years. 

Mr.  PATMAN.  I  thahk  the  gentleman  for  bis  conmienC 
but  this  is  not  a  fight  over  authmtfifp.  Ever  since  this 
fight  commenced  years  4go  I  said  I  bad  no  pride  of  author- 
ship. I  still  make  the  same  statement.  Any  Member  of 
the  Ways  and  Means  Commtttee  mi^  ■■nime  autbordilp 
of  the  measure  so  far  as  I  sm  ooncemed,  and  tt  will  have 
my  support.  I  shall  enthusiastically  support  M  and  you 
will  never  hear  a  word  out  of  me  about  autbonUp.  I  do 
not  care  anything  about  that.  Bowever,  I  appreciate  the 
kind  words  of  the  distinguished  and  aMe  gentleman  from 
Georgia,  a  member  of  the  powerful  Committee  an  Roles. 

Mr.  COLMER.    Mr.  Chairman.  wHI  tbe  gentleman  yield? 

Mr.  PATMAN.     I  yield. 

Mr.  COLMER.  May  I  ask  tbe  genOemaii  IT  tt  Is  not  a 
fact  that  our  distinguisbed  colleague,  the  gentleman  from 
Kentucky  [Mr.  Vnrsow],  tbe  autbor  of  tbe  so-cilled  **  Xi^ioa 
bill ",  served  as  a  member  of  tbe  steering  eommtttee  of  the 
House  at  the  last  session  tbat  pot  H.  R.  1  Ibnmgb  tbe 
House  of  Representatlvesf 


Mr.  PATMAN.  It  is  true  that  the  gentleman  from  Ken- 
tucky has  been  a  very  ardent  supporter  of  this  bill  In  tba 
past  and  materially  assisted  in  its  passage  in  the  Houssw 
I  do  not  object  to  any  bill  that  is  supported  by  the  Ameri- 
can Legion  or  anyone  else,  so  long  as  it  complies  with  the 
mandate  of  this  convention  and  the  intentions  of  the 
veterans  all  over  this  Nation  and  the  people  generally. 

Mr.  McFARLANE  rose. 

Mr.  PATMAN.  Let  me  finish  this  statement  and  then  I 
will  jrield  to  all  of  you;  because  if  I  do  not  make  it  now.  I 
will  probably  not  get  a  chance  to  make  it. 

DISCISSION    BCrOKX    CONVENTION 

Let  me  tell  you  something  else  about  this  res<rfution.  Not 
only  does  It  say  that  its  pajrment  will  not  create  any  addi* 
tional  debt,  but  I  discussed  the  resolution  before  the  con- 
vention myself,  and  I  was  on  the  committee  that  drafted  the 
resolution,  and  made  certain  statements  about  what  wts 
covered  in  the  resolution.  I  appeared  b^ore  the  conven- 
tion in  support  of  it,  and  I  was  the  first  one  who  did  appear^ 
and  I  told  the  delegates  there  assembled: 

Do  not  be  alarmed  or  disturbed  about  the  expansion  of  currency 
or  the  Inflationary  part  that  might  be  involved  In  thJs  resolution. 
These  cgtiflcatee  may  be  paid  without  the  espansion  of  the  c\ir- 
rency  or  they  may  be  paid  with  an  expansion  ot  the  curxeDcy. 
You  can  pay  them  in  notes  and  not  expand  the  volume  of  cur- 
rency one  dollar  by  retiring  from  circulation  this  same  amount 
ot  Federal  Beserve  notes  at  the  same  time. 

I  believe  this  statement  should  be  considered  In  determin- 
ing intent. 

H.  a.   1   CAMLTIHI  OUT  BaBOLUTIONS 

The  bin  which  was  Introduced— H.  R.  1 — provides  that 
United  States  notes  shall  be  issued  to  pay  ttie  certificates. 
It  provides  further  that  in  the  event  there  is  danger  of 
undue  expansion  of  the  cinrency  or  unbridled  inflation,  the 
Secretary  of  the  Treasury  may  cause  to  be  withdrawn  Fed- 
eral Reserve  notes. 

This  is  what  I  said  before  the  convention,  azul  the  bill — 
H.  R.  1 — carries  out  the  mandate  of  the  conventliHi.  and  tbe 
bin  introduced  by  my  good  friend  the  gentleman  from  Ken- 
tucky (Mr.  Vinson]  does  not  comply  with  the  mandate  of 
the  convention. 

Mr.  ARNOLD.    Mr.  Chairman,  will  tbe  gentleman  yield? 

Mr.  PATMAN.     I  yield. 

Mr.  ARNOLD.  The  gentleman  has  just  touched  on  tbe 
point  I  was  going  to  inquire  about.  Under  the  Vinson  biU 
it  will  either  be  necessary  for  the  Oovemment  to  issue  bonds 
or  to  raise  the  nec<ssary  money  by  taxaticHi. 

Mr.  PATMAN.     That  is  quite  true. 

Mr.  ARNOLD.  And  under  thebiUH.R.1.  itwfflnotbe 
necessary  either  to  issue  bonds  or  to  raise  addittanal  revenas 
by  taxation. 

Mr.  PATMAN.    That  is  right. 

Mr.  ARNOLD.  Then  the  resolution  of  the  Aww.ri^4m 
Legion  at  Miami  (»uld  not,  undCT  any  circumstances,  have 
applied  to  the  so-called  "  Vinson  bill." 

Mr.  PATMAN.  Tha.t  is  true.  Let  me  discuss  tbat  just  a 
moment. 

Mr.  BLANTON.  In  that  oonnectian.  wiH  tbe  get^emaa 
yield? 

Mr.  PATMAN.     I  yield. 

Mr.  BLANTON.  The  provisions  of  the  Patman  UU  H.  R.  1, 
have  been  approved  by  the  rank  and  file  of  the  memben  of 
the  American  Legion  in  convention  assembled,  while  what 
is  known  as  the  "Vinson  bUl"  has  not  been  approved  by 
them,  but  has  been  approved  only  by  certain  high-up  olSioeni; 
is  not  that  true? 

Mr.  PATMAN.    That  is  true. 


H.  B.   1   BHOinJl 


r-^T^TH*       f  JBrTfflf 


Mr.  BLANTON.  Then  the  provisions  oi  the  Patman  MO 
ought  to  be  called  the  "American  Legion  bin  **  and  tbe  ]8-o- 
visions  of  the  other  measure  ought  not  to  be  called  tb* 
"American  Legion  bUL" 

Mr.  ARNOLD.  If  tbe  gentleman  wiU  permit.  I  should  Uka 
to  have  a  direct  answer  to  my  interrogatory  and  it  has  nol 
been  answered  fully. 

Mr.  PATMAN.  Yes;  I  want  to  discuss  tbe  gentleman'i 
quentions  before  I  yield. 
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I  want  to  have  the 


Mr. 
Mr. 

same 
bUl  H. 
Mr 
Mr 


Mr.  FISH,     wm  the  gentleman  yield? 
Rbcord  correct.  . 

Mr.  PATMAN.  I  yield.  I  desire  the  Recoed  straight.  II 
I  have  made  an  Incorrect  statement  I  want  it  corrected. 

Mr  FISH.  Does  the  gentleman  Insist  that  the  American 
Le«lon  made  a  specific   demand  at   its  last  convention  for 

his  bill? 

Mr   PATMAN.     I  do  not  say  my  bill. 
FISH.     That  is  what  I  had  in  mind. 
BLANTON.     The  convention  demanded  a  bill  in  the 
terms  and  with  the  same  provisions  as  the  Patraan 

R.  I? 

FISH.     A  bill  providing  for  a  cash  bonus. 

BLANTON.     It  was   based   on   the   very  idea   of   the 

Patman  bill  H.  R.  1. 

Mr.  PATMAN.  Being  on  the  subcommittee  that  wrote  tne 
resolution  and  being  on  the  committee  that  recommended 
It  to  the  convention,  I  certainly  would  not  agree  to  a  resolu- 
tion that  would  exclude  that  bill. 

Bi4r.  PISH.  Certainly;  and  I  wanted  the  Rkcord  to  be 
correct. 

Mr.  BLANTON.  And  the  delegates  at  that  convention  had 
In  mind  the  Patm*n  bill,  the  bill  of  the  genUeman  from 

TtxaA,  H.  R.  1. 

Mr.  COX.  What  the  gentleman  had  in  mind  as  a  member 
of  the  committee,  and  what  the  convention  had  in  muid,  is 
the  bill  mtroduced  by  the  gentleman  from  Texas. 

H.    %.    I    SOU)   TO   COOmiT    AND   CONG»I3a 

Mr.  PATMAN.  I  believe  they  had  tn  mind  the  only  bill 
that  had  been  sold  to  the  country,  providing  that  there  would 
be  no  additional  taxes,  no  additional  bond  issue,  and  no  addi- 
tional debt.  This  is  the  bill  we  have  sold  to  the  country  and 
It  is  the  bill  that  the  resolution  refers  to  when  it  states, 
"  Whereas  the  payment  of  said  certificates  will  not  create  any 
additional  debt." 

Mr.  PISH.  The  gentleman  does  not  wish  to  say  that  the 
Legion  is  bound  to  his  particular  bill? 

Mr.  PATMAN.  No;  they  can  consistently  support  one  un- 
der the  name  of  the  gentleman  from  New  York  if  they  want 
to.  if  it  carries  out  the  mandate  of  the  convention  in  regard 
to  not  asking  for  the  creation  of  any  additional  debt. 

Mr.  ARNOLD.  But  if  the  Legion  adhcret.  to  the  resolution 
adopted  in  Miami,  they  would  have  to  b«;  for  the  Patman  bill 
rather  than  the  Vinson  bill. 

Mr.  FISH.     Oh.  no;  they  would  not. 

Mr.  ARNOLD.  Because  the  Patman  bill  does  carry  into 
effect  the  resolution  adopted  at  Miami. 

Mr.  FISH.  The  Legion  itselX  and  its  officers  would  know 
to  what  they  are  committed. 

Mr.  PATMAN.  We  are  not  questioning  the  Legion,  but  the 
leaders  of  the  Legion  who  are  not  carrying  out  the  will  of  the 
rank  and  file  of  the  Legion. 

Mr.  McFARLANE.  And  they  have  not  done  that  for  the 
last  5  years. 

Mr.  FISH.    But  they  speak  for  the  Legion. 

Mr.  PATMAN.  So  long  as  it  does  not  conflict  with  what 
they  have  been  told  to  do.  In  this  case  they  have  been  told 
to  advocate  a  bill  that  will  not  create  any  additional  Govern- 
ment debt. 

Mr.  licFARLANS.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  PATMAN.     I  yield. 

Mr.  McFARLANK.  Under  the  wording  of  the  resolution 
Itself,  which  the  gentleman  has  Just  read,  under  all  the  dis- 
cussion that  took  place  and  imder  the  roll -call  vote  that 
was  recorded  there,  can  there  be  any  doubt  about  the  fact 
that  the  matter  was  clearly  placed  before  the  convention  or 
any  doubt  as  to  their  vote  upon  the  matter? 

Mr.  PATMAN.  I  do  not  think  there  can  be  any  doubt 
About  it. 

Mr.  McFARLANE.  May  I  ask  the  gentleman  if  he  will 
not  insert  in  the  Rxcoto  the  roU-call  TOte? 

Mr.  PATMAN.  The  gentleman  from  Illinois  [Mr.  Axhoui] 
asked  a  question  that  should  be  answered. 

Now.  of  courae.  the  bill.  H.  R.  1.  does  not  create  any 
additional  debt.    It  is  the  only  bill  now  before  the  Commit- 


tee that  will  carry  out  the  mandate  of  the  American  Legion 
becau.se  it  provides  that  the  Secretary  of  the  Treasury  may 
retire  Federal  Reserve  notes  in  the  event  there  is  danger  of 
undue  expansion  of  the  currency.  I  said  in  my  opening 
speech  at  the  convention  that  the  debt  could  be  paid  in 
this  way  and  it  was  considered  by  Oie  delegates  when  the 
vote  was  taken. 

Mr.  HAINES.     Will  the  gentleman  yield? 

Mr.  PATMAN.     I  yield. 

Mr.  HAINES.  I  wish  the  gentleman  would  insert  in  the 
RxcoRD  how  much  addiUonal  debt  that  would  pile  up. 

MORX    TAT-EIXMPT     ■OWDB     UNOD     VTMSON     BILL 

Mr   PATMAN.     I  wiU  do  that.     Now,  let  us  see  if  the  Vin- 
son bill  will  create  a  new  debt.     Under  the  Vinson  bill  it 
says  that  it  shall  be  paid  out  of  any  money  in  the  Treasury 
i  not  otherwise  appropriated.     You  know  that  the  mon<'y  in 
,  the  TreasiuT  is  for  the  purpose  of  paying  the  running:  ex- 
!  penses   of   the   Government.     It   will   be   necessary   for    the 
i  Secretary  of  the  Treasury  in  some  way  to  obtain  that  money. 
The  Treasury  does  not  have  the  power  to  levy  taxes.     The 
;  Treasury  can  only  issue  more  tax-exempt  securities,  interest- 
1  bearing  bonds,  and  would  be  required  to  do  it,  and  could  not 
do  anything  else.     Then  taxes  would  have  to  be  levied  to 
i  pay  those  bonds.     That  certainly  is  creating  a  new  deb:.     It 
a  bill  passes  to  levy  new  taxes,  that  is  also  creating  a   new 

debt. 

otTK  Hxr»rD«ro  mkmbkxs  of  house  o«  mokx  co-authoe« 

I  want  to  say  to  you.  my  friends,  that  there  is  no  doubt  on 
earth  about  it.  There  is  one  bill  that  will  carry  out  the 
mandate  of  the  Miami  resolution — It  Is  not  my  bill—  t  be- 
longs to  Members  of  this  House  who  have  sponsored  it  for 
years  and  years  here  in  Congress  and  in  every  nook  and 
comer  of  the  Nation.  They  were  consulted  before  the  bill 
was  introduced:  they  had  something  to  do  with  the  terms 
and  provisions  inserted  in  it.  It  is  not  my  bill,  it  belongs  to 
the  Members  of  the  House  who  have  supported  it  for  vears. 
At  least  100  Members  of  this  House  are  entitled  to  be  V  norm 
as  '  co-authors  "  of  this  bill.  I  have  no  pride  of  authcrship. 
We  are  willing  to  give  authorship  to  any  member  cf  the 
Ways  and  Means  Committee.  We  do  want  the  bill  thiit  has 
been  so  long  before  Congress  sold  to  the  country  ard  the 
veterans. 

COMMANDCK   SHOtrU   STTTPOBT  MANnATX   OF  CONVXIfTIOM    OK    MSION 

If  the  commander  of  the  American  Legion  is  not  willing  to 
get  back  in  line  and  support  the  mandate  of  the  convention 
that  elected  him.  he  should  resign  from  that  high  office  and 
let  somebody  get  in  there  that  will.     [  Applause.  1 

BCrr-IHTOKMIS    BCX>NO><t8TS    aVTTOaT    H.    L     1 

Mr.  SWEENEY.     Mr.  Chairman,  will  the  genUeman  yield? 

Mr.  PATMAN.     Yes. 

Mr.  SWEENEY.  Is  it  not  a  fact  that  the  method  of  pay- 
ing these  certificates  as  outlined  by  the  gentleman  s  bill. 
H.  R.  1.  meets  with  the  approval  of  many  economise  and 
students  of  the  monetary  question. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  ARNOLD.  Mr.  Chairman.  I  yield  the  gentlanan  2 
minutes  more. 

Mr.  PATMAN.     What  is  the  gentleman's  question? 

Mr.  SWEENEY.  Does  not  the  method  of  paying  these 
certificates,  outlined  in  the  genlleman's  bill,  meet  with  the 
approval  of  former  Senator  Robert  Owen,  who  is  pr<«idcnt 
of  the  Sound  Money  League  of  America,  and  of  other 
economists? 

Mr  PATMAN.  That  is  right.  Senator  Owen  Is  one  of  the 
best-informed  men  in  the  world  on  monetary  questions. 
He  and  many  other  experts  on  monetary  matters  aie  sup- 
porting H.  R.  1. 

Mr.  SWEENEY.  And  that  the  use  of  Treasury  certificates 
will  be  no  additional  obligation? 

Mr  PATMAN.  There  will  be  no  additional  debt  created 
I  under  the  terms  of  H.  R.  1.  It  would  be  in  effect  this — that 
(2.000.000,000  will  be  issued  to  pay  the  debt;  and  tuppose 
:  there  should  be  danger  of  inflation,  the  Treasury  could  then 
'  withdraw  12.000.000,000  of  Federal  Reserve  notes.  Wliat  dif- 
i  ference  does  that  make?    You  will  have  the  same  amount  of 
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money  odtstandinc.  The  diffcraioe  will  be  tills.  Tlie  $3,- 
000,000.000  paid  to  tlie  vctenms  do  one  wfU  pay  Interest  on. 
whereas  erery  doUar  of  the  $2J000.90QJ0O^  iMOOd  by  tbe 
Federal  Reserve  banks  otttrtanding,  wamtlbodr  win  be  pay- 
ing interest  on  it. 

Mr.  SAMUEL  B.  HILL.  Mr.  Chatrxnan,  wiU  the  gentle- 
man yield? 

Mr.  PA'nCAN.  Yea;  I  yield  to  Che  distlncuiiiaed  member 
of  the  Ways  and  Means  Commlttea. 

Mr.  SAMUEL  B.  HILL.  Will  the  gmOnnwin  ezKdain  the 
operation  of  the  rettremcnt  of  Federal  Boserve  notes  and 
about  how  long  it  will  take  to  retire  the  neeeenuy  amtMmt 
of  Federal  notes  to  prevent  inflation? 

BOW    CNBBIDUBD   TKrULXtOM    CAM   ■>   ga»fMilM> 

Mr.  PATMAN.  I  could  not  teU  the  gentleman  about  the 
exact  time  it  will  take.  We  have  12  VMenl  Beserve  banks 
and  each  bank  has  a  right,  and  has  been  exercising  that 
right,  to  deposit  United  States  Oovenuneni  brads  payable 
and  receive  new  money  in  return  for  thooe  bonds.,  Federal 
Reserve  notes.  That  right  has  been  exercised  to  the  extent 
of  $3,500,000,000  which  have  been  issued  to  Federal  Reserve 
banks  in  that  way.  and  all  the  TVeasury  wouU  have  to  do 
would  be  to  say.  "Here  are  your  bonds;  bring  us  the 
$2,000,000,000  in  money  back  for  them  so  that  we  can  cancel 
your  money."  That  is  the  only  machinery  that  you  would 
have  to  put  into  effect. 

Mr.  BLANTON.    Mr.  Chairman,  will  the  gentteouui  yield? 

Mr.  PATMAN.    Yea. 

Mr.  BLANTON.  The  gentleman  knows  that  •  majority  of 
the  Members  of  this  House  can  do  aaythlnc  tbey  want  to 
do  when  the  Members  are  here  and  vote.  There  is  a  rule. 
House  Resolution  30,  which  I  have  introduced,  which  is  now 
before  the  Committee  on  Rules,  which  makes  the  gentle- 
man's bill.  H.  R.  1.  in  order  as  a  rider  on  the  legislative  ap- 
propriation bill.  If  this  House  wants  to  do  It  and  it  can  do 
it  in  an  orderly  way — and  I  do  not  believe  In  overriding  any 
rules — it  can  force  that  reecdatkm  oat  ci  the  Rules  Com- 
mittee and  pass  it.  "niat  wfll  make  tte  gentleman's  bill, 
which  is  kno-sni  everywhere  as  the  "  Patman  tafll ",  H.  R.  1, 
In  order  as  a  rider  on  the  legislative  appropriation  bill;  and 
I  ImaglTie.  if  you  wlB  put  the  Patman  Un.  H.  R.  1,  as  a 
rider  on  that  bill,  legislative  appropriation  1^11.  it  wHI  pass 
both  Houses  of  Congress,  even  over  a  Freaklaitial  veto. 

Mr.  PATMAN.  I  am  in  favor  of  orderly  proeedure  in  tills 
House ;  I  am  in  favor  of  parliamentary  ndes.  I  shall  not  at- 
tempt to  do  anything  that  will  disrupt  the  proceedings  imder 
tbe  rule  if  we  can  possibly  get  a  square  deal  without  it. 

Mr.  BLANTON.    Nor  shall  L 

Mr.  PATMAN.  Except  under  one  coadlUoa.  The  Vinson 
bill  does  not  include  a  method  of  payment.  If  It  comes  on 
the  floor  of  this  House  like  It  is,  H.  R.  1  wffl  not  be  germaike 
to  it.  and  it  wiU  not  be  in  order  to  oOer  H.  R.  1  aa  an  amend- 
ment to  the  Vinson  bill  or  as  a  substitute  or  on  a  motion 
to  recommit,  and  we  may  as  wefl  recogniae  that  fact  now 
and  keep  It  in  mind.  Congressman  Cudk»i  of  IQssouri,  one 
of  the  best  parliamoitariaas  in  the  United  gl^ftre,  has  ad- 
vised me  about  tbe  rules. 

Tbe  Rules  Committee,  possibly,  vauld  nc^  ftps  the  Ways 
and  Means  Committee  a  rule  upon  a  bill  that  would  exclude 
H.  R.  1  as  an  amendment,  but  ttM  1/fayi  and  Means  Com- 
mittee has  certain  rii^ts  of  IIb  amm.'  Ttkt  Cbattman  of  the 
Committee  on  Wajns  smd  Mfans  onn  oaO  tbm  MB  up  for  con- 
sideration without  a  rule  after  U-  la  tmwmtUtr  footed.  We 
can  then  introduce  any  aiiwyMtawt  we  dsiiM  exoept  the 
amendment  we  really  want  adapted  In  regard  to  the  Issnanrr 
of  currency,  which  would  not  be  fennans,  and  we  could  not 
get  it  considered.  I  am  not  fsperiUiiy  aaqr  ineii  action  on 
the  part  of  the  Ways  and  Ifeane  Omoitttae.  bat  I  desire  to 
discuss  the  matter  in  order  tbat  Ike  q^trtion  May  be  brou^t 
to  the  attention  of  the  memben  «ff  fSUm  IiimmIHiii.  and 
express  the  hope  that  no  bOi  «IB  be  bnOi^  oiH  ttett  will 
exclude  the  House  from  oMMideilBf  H.  B»  L  ^B  wrndtL  a  bUl 
should  be  reported  by'the  eoanyttse^  im  iM  ante  an  effort 
to  get  H.  R  1  eoQsidertd  by 
rule,  if  we  have  time  to  do  Kk 


be  forced  to  offer  H.  R.  1  as  a  substitute  or  as  an  amendment. 
If  the  Speaker  should  then  hokl  It  is  not  gemane.  we  might 
be  forced,  in  order  to  properly  protect  our  rli^hta.  to  appeal 
from  the  dedsiion  of  the  Chair  and  override  the  Chair. 
Tliere  will  be  no  effort  to  resort  to  the  last  method  to  obtain 
consideratiosi  unless  we  are  forced  to  do  so. 

Mr.  BLANTON.  But  my  idan  is  to  do  It  in  an  orderly 
way  in  accordaiice  with  the  rales  of  the  Hooae. 

Bfr.  PATMAN.  Yes;  and  I  suggest  we  first  try  your  plan 
and  all  other  orderly  ways  before  even  oonsidering  over- 
riding the  Speaker's  ruling  if  it  is  ecmsidered. 

Mr.  BLANTON.  We  can  pass  my  ]dan  if  we  can  get 
enough  votes,  and  make  the  Patman  bill.  H.  R.  1.  a  part  of 
the  legislative  aiiprt^aiation  bilL 

Mr.  PATMAN.  That  is  the  reason  I  want  the  Ways  and 
Means  Committee  to  know  that  we  are  expecting  to  get  con- 
sideration ofH.ll.llf  it  Isatall  possible;  ami  we  win  resort 
to  all  honorable  means  to  accomplish  it.  If  the  Ways  and 
Means  Committee  should  favcoably  report  the  Vinson  mm, 
as  is,  the  House  would  in  effect  be  gag^d. 

Mr.  LEE  of  Oklahoma.  Mr.  Chairman,  will  the  gentlanan 
yield? 

Mr.  PATMAN.    Yes. 

Mr.  LEE  of  Oklah(»na.  Has  the  gentlanan  any  informa- 
tion that  Mr.  Belgrano  opposed  the  bonus  or  was  not  for  the 
bonus  until  lately? 

The  CHAIRMAN.  "Hie  time  of  the  gentleman  from  Texas 
has  again  expired. 

Mr.  ARNOLD.  Mr.  Chairman.  I  yield  the  gentleman  5 
minutes  more. 

Mr.  LEE  of  Oklahoma.  And  as  to  John  Tliomas  Taylor, 
who  wrote  this  hill,  has  he  been  in  favor  of  a  bonus  up  to 
now;  and  Is  Mr.  Belgrano  connected  wtOi  a  bank? 

Mr.  PATMAN.  Respectfully,  I  will  say  to  my  good  friend 
from  Oklahoma,  I  am  not  going  to  answer  anything  about 
anyone  personally  except  what  is  a  matter  of  record.  Most 
of  the  Legion  leaders  have  been  our  opponents  of  this  legis- 
lation for  about  6  years.    We  have  fought  them  for  6  years. 

It  is  true  our  bUl  has  beoi  defeated  in  the  Senate  twice, 
when  it  was  opix>sed  by  the  American  Legion  leaders,  but 
with  the  support  of  the  American  Legion  we  had  reajsons  to 
believe  that  the  Senate  would  pass  the  bill  this  time.  No 
consideration  should  be  given  to  what  the  Senate  might  do 
until  the  bill  has  passed  the  House.  If  tbe  Senate  shoidd 
then  pass  an  entirely  different  bin,  a  free  conference  com- 
mittee composed  of  Members  from  both  Houses  win  iron  out 
the  differences. 

Mr.  LEE  of  Oklahoma.  Is  John  Thtxnas  Taylor  a  Demo- 
crat or  a  Republican? 

Mr.  PATTiiAN.  I  am  not  going  to  get  Into  personalities 
or  pontics  at  alL 

Mr.  TREADWAY.    WUI  the  gentleman  yield? 

Mr.  PATMAN.    I  yield. 

Mr.  TREADWAY.  The  gentleman  has  made  several 
references  to  orderly  procedure,  which  I  am  In  favor  of.  The 
gentleman  has  also  made  several  references  to  the  Ways  and 
Means  Committee.  It  so  happens  that  I  am  a  very  humble 
member  txx  the  minority  side  of  that  dlsUngoldied.  com- 
mittee. I  wlsli  to  assure  the  gentleman  that  neither  openly 
nor  in  executive  session  has  there  been  any  effort  made  by 
the  Ways  and  Means  Committee  to,  as  he  says,  gag  Ms 
bin.  I  want  to  give  that  assurance  to  the  Ebmse,  andl  want 
to  add  that  we  tiave  been  tn  constant  session,  usually  twice 
a  day.  hearing  a  very  Important  bin  that  was  placed  ahead 
of  the  gentleman's  bin  at  the  request  of  tt^  admjntstration. 
Now  the  gentleman  cannot  say  that  Uie  Ways  and  Means 
Committee  has  acted  imfaizly  or  has. gagged  him  or  Us 
measure  in  any  way  whatsoever,  even  if  I  am  a  mInOTtty 
member.  I  am  going  to  have  that  rnvxH  respect  for  the 
c<Hnmittee  of  which  I  am  a  member. 

Mr.  PATMAN.  I  said  that  If  the  Vinson  bffl  was  brought 
out  as  it  is.  H.  R.  1  would  not  be  germane;  but  I  am  glad 
to  know  that  tbe  ranking  member  <m  the  minority  side  of 
the  Wajrs  and  Means  Committee  is  net  In  favor  of  doing 
what  Witt  in  effect  be  gagging  the  House. 

Mr.DOUOHTOlL    WIU  tbo  CB&UemsA  yieldf 
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Mi  PATMAN.  Juat  let  me  flniah  my  statement,  please.  I 
I  am  sure  there  la  no  effort  on  the  part  of  any  member  of 
the  Ways  and  Means  Committee  to  do  that,  but  I  am  teU- 
in«  you  what  would  happen  If  the  Vinson  bUl  was  brought 
out  I  am  glad  the  Chairman  of  the  Ways  and  Means  Com- 
mittee [Mr.  DouGHTOM]  is  standing  before  me  so  I  can  teU 
him  about  it.  The  gentleman  la  a  very  fine,  lovable  man. 
and  I  know  he  wanta  to  do  the  right  thing:  but  If  the  Vinson 
bill  is  brought  out  as  it  is.  the  bill  which  the  country  is 
Bokl  on  and  the  bill  which  the  veterana  want.  H.  R.  1. 
will  not  be  germane.  So  I  hope  the  gentleman  wiU  help  us 
brtaf  out  the  bill  which  will  permit  the  Members  to  express 
their  views  by  a  record  vote. 

Mr.  DOUOHTON.     Will  the  gentleman  yield? 
Mr.  PATMAN.     I  yield. 

Mr  DOUOHTON.  As  Chairman  of  the  Ways  and  Means 
Committee.  I  desire  to  say  that  I  think  the  remarks  of  the 
genUeman  from  Texas,  even  Intimating  or  suggesting  that 
the  Ways  and  Means  Committee  would  attempt  to  gag  the 
Membership  of  this  House,  are  entirely  out  of  place. 

Mr.  PATMAN.  I  am  Just  expressing  the  hope  that  no 
bill  will  be  reported  which  will  not  permit  H.  R.  1  to  be 
considered.  I  am  not  accusing  anyone  or  making  any 
charges.  I  am  merely  reciting  the  legi&laUve  and  parUa- 
mentary  situations. 

Mr.  DOUOHTON.  Well,  why  the  suggestion?  What  has 
this  committee  done  to  prompt  a  sxiggejtlon  of  that  kind? 

Mr.  PATMAN.    There  is  no  suggestion  about  it,  except 
that  I  am  expressing  a  hope  that  It  will  not  be  done.    We 
have  to  diacuas  thla  franJOy  and  freely,  because  II  the  com- 
mittee brings  in  the  Vlnaon  bill,  the  chairman  can  caU  it  up 
suddenly  and  we  will  not  be  prepared,  so  we  might  as  well 
discuss  It  now.    Will  the  genUeman  bear  with  me  while  I 
make  another  statement?     There  was  some  remark  made 
about  not  giving  ua  a  hearing.    The  Speaker  of  this  House 
stated,  both   before  and  after  his  election  on   January   3. 
1935,  that  he  waa  in  favor  of  expediting  consideration  of 
this  measure  in  the  House.     The  distinguished  Chairman 
of  the  Ways  and  Means  Committee,  who  now  stands  before 
me.  a  gentleman  whom  I  have  the  utmost  confidence  in 
and  the  highest  regard  for.  announced  on  January  10.  1935. 
that  we  would  have  a  hearing  in  a  very  few  days.    We  were 
expecting  a  hearing  on  January  14  following.  4  days  later, 
and  I  believe  we  would  have  got  It— the  Ways  and  Means 
Committee  waa  not  doing  anything  that  week  particularly—  ! 
and  I   believe  we  would   have   got  that   hearing,   but   this 
Vinson  bill  waa  Introduced  on  January  the  14th.  and  every- 
thing quieted  down:  there  waa  a  difference  then  and  the 
hearing  waa  postponed.    If  that  bill  had  not  been  Introduced 
on  January  14.  I  believe  we  would  have  had  a  hearing  the 
week  commencing  on  that  date  and  the  bill  would  have  al- 
ready paased  the  House  long  before  now.    It  will  be  recalled 
there  waa   no  security   bill   before  the   Ways   and   Means 
Committee  until  aeveral  days  after  January  14. 

Mr.  Chairman,  aeveral  weeks  before  Congress  met.  I  filed 
with  the  Clerk  of  the  Hotise  a  bill  providing  for  the  full 
and  immediate  payment  of  the  adjusted -service  certificates. 
This  bill  was  given  a  tentative  number.  1.  It  is  the  same 
bin  that  passed  the  House  of  Representatives.  June  IS.  1932. 
by  a  vote  of  211  for  to  176  against  It  Ls  the  same  bill  that 
paased  the  House  of  Representatives.  March  12.  1934,  by  a 
vote  of  295  for  to  125  against.  This  bill  is  well  known  to 
more  people  interested  in  thla  subject  than  any  other  bill 
before  Congress.  Its  terms  and  provlalons  have  been  sold 
to  veterans  and  nonveterans  alike,  as  well  as  to  the  Mem- 
bers of  Congress.  Many  Members  of  Congress  elected  last 
year  were  pledged  to  support  this  particular  measure.  We 
know  oinr  strength  on  this  bill.  The  Senate  defeated  the 
measure  In  1932  and  in  1934  at  a  time  when  we  had  the 
Lccion's  opposition  instead  of  its  support.  Since  that  time 
many  Members  of  the  Senate  have  been  elected  on  the  pledge 
to  support  H.  R.  1. 

■ASLT  COMUBSaATIOII   IXJIIIIIB 

Ctmgress  met  January  3.   1935.    For  many  days  before 
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emanating  from  high  ofBcials  in  Washington  to  the  ef'ect 
that  this  bill  would  be  passed  upon  early  m  the  session. 
The  Speaker  of  the  House— the  Honorable  Joseph  W. 
Byrns— before  and  immediately  alter  his  election  gave  out 
many  interviews  in  which  he  stated  it  was  his  perse  nal 
wish  that  this  legislation  should  be  passed  upon  at  an  eiirly 
date  and  he  personally  would  make  an  effort  to  expedite  its 
consideration.  January  10.  1935.  the  Chairman  olttie  V,  ays 
and  Means  Committee  of  the  Hoase— the  Honorable  Roliert 
Doughton  of  North  Carolina— publicly  announced  that  a 
hearmg  on  this  legislation  would  be  held  in  a  very  few  c  ays 
and  a  committee  report  made  to  the  Houae. 

KAU.T  ACTTOjf  nxwrrwD 
In  view  of  these  facts  we  expected  a  hearing  on  thl.s  bill, 
commencing  January  14.  and  expected  to  have  It  disposed  of 
before  the  security  bill  was  Introduced.  But.  Instead  of  the 
hearing  commencing  before  the  committee  on  January  14, 
the  leaders  of  the  American  Legion  caused  to  be  Introduced 
what  was  known  as  "  H.  R.  3896  ".  by  Mr.  Viwsow  of  i:en- 
tucky.  Congressman  Vinson  Is  an  able  and  distinguished 
Member  of  Congress.  I  hope  that  nothing  I  shall  say  will  be 
construed  directly  or  Indirectly  as  any  reflection  against  him. 
as  I  win,  under  no  circumstances,  oppose  Fred  Vinson  except 
as  one  iawyer  oppases  another  In  a  lawsuit.  Neither  do  I 
have  any  personal  differences  with  the  leaders  of  the  Arierl- 
can  Legion.  Congressman  Vinson  has  on  two  prior  occasions 
supported  H.  R.  1.  and  the  Legion  leaders  divided  our  sup- 
port and  confused  the  Issue  by  persuading  him  to  Introduce 
H.  R.  3896.  We  have  not  to  date  had  a  hearing  on  these  bills. 
We  do  not  now  know  when  such  a  hearing  will  be  held.  We 
are  not  expecUng  consideration  before  the  security  bill,  but 
I  believe  a  hearing  should  have  been  held  before  the  security 
bill  was  Introduced. 

LICION    BIU.    DD-ATID    HXAJIINCB 

It  Is  my  honest  belief  that  If  the  heads  of  the  L«glor  had 
not  caused  this  bill  to  be  introduced,  a  hearing  would  alieady 
have  been  held,  the  bill  already  passed  In  the  House,  and 
would  now  be  pending  in  the  Senate.  It  is  my  further  lielief 
that  the  leaders  of  the  American  Legion  were  acting  In  oppo- 
sition to  the  wishes  of  the  rank  and  file  of  the  Legion  in 
causing  this  monkey  wrench  to  be  thrown  into  the  legislative 
machinery. 

UEGIOM  '■»"»«■  orroBMO  BIU.  •   TKAaS 

It  is  a  well-known  fact  that  the  leaders  of  the  Ameican 
Legion  have  for  6  long  years  opposed  this  legislation.  Phey 
are  now  for  the  legislation  and  I  think  we  are  JusUfl«^  in 
believing  that  the  principal  reason  they  are  for  It  is  be(ause 
they  are  Instructed  by  the  rank  and  file  to  fight  for  Its 
passage.  There  Is  a  question  In  my  mind  whether  oi  not 
one  who  Is  thus  compelled  to  support  legislation  can  be 
very  enthusiastic  for  It.  I  will  presume  that  they  can. 
However.  It  occurs  to  me,  and  I  believe  the  veterans  ol  this 
NaUon.  including  the  rank  and  file  of  the  Legion,  feel  the 
same  way  about  it.  that  if  the  leaders  of  the  American 
Legion  want  to  adopt  the  course  that  wUl  get  the  best 
results,  they  will  Join  the  forces  In  the  House  that  ha^e  on 
two  prior  occasions  secured  the  passage  of  the  legislation 
In  that  t>ody  by  tremendous  and  overwhelming  majorit.es. 
i  BuccxaarcL  fassacs  ruLCO  in  jcofajuit 

The  action  of  the  American  Legion  leaders  in  tryliig  to 
divert  the  Members  of  the  House  from  a  heretofore  charted 
course  on  this  legislation  has  not  only  retarded  the  lejisla- 
tlon.  but  haa  placed  Its  successful  passage  in  Jeopard.7.  Is 
It  possible  that  the  Legion  leaders  who  are  responsible  for 
this  action  and  who  have  consistently  in  the  past  opposed 
the  legislation,  are  trifling  with  the  veterans  in  the  hop<;  that 
the  legislation  will  be  defeated;  or.  if  they  cannot  succeed 
In  defeating  it,  that  it  will  be  made  into  a  "  bond  bill "?  I 
do  not  make  this  charge,  but  the  veterans  generally  are 
^ftking  It.  I  presume  the  leaders  are  conaclentloas  and 
I  sincere,  and  I  suggest  that  such  an  Imputation  can  be  com- 
!  pletely  answered  by  the  Legion  ofBcials  withdrawing  any 
effort  to  divide  the  Members  of  the  House  and  divert  them 
from  the  bill  that  they  have  twice  before  approved. 
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Let  lis  analyse  the  Mil  that  the  Amcrtean  ledon  wants 
passed,  the  Vinson  bill: 

First.  It  provides  for  full  psTment  of  the  renmizuler  due 
on  the  certificates  out  of  any  money  in  the  Tteasory. 

Second.  It  does  not  spertflrany  reqatre  a  bond  issue  or 
additional  taxes. 

Third.  The  result  of  Its  paiwagr  will  be  that  money  mint 
be  obtained  from  some  source  to  pay  the  debt.  Tte  Treas- 
ury cannot  levy  taxes,  but  tt  can  Issue  bonds.  Bonds  will 
be  issued  and  a  new  ddit  created. 

Fourth.  Ova  President  wHl  Iminwiiitrly  eaB  upon  Con- 
gress to  levy  the  taxes  to  pay  the  bill,  or  he  will  veto  the 
bUl.  We  have  already  been  waraed  to  thai  cffeet.  If  taxes 
are  levied,  a  new  debt  will  be  enated. 

Fifth.  If  the  bill  should  be  anmved  and  taxes  are  not 
levied,  the  Treasury  will  issue  more  tax-exempt^  interest- 
bearing  bonds  to  pay  the  debt  and  tanes  mast  eventually  be 
levied  to  pay  not  only  these  bonds  biit  a  taonus  to  a  few 
large  banks  that  will  purchase  them.  By  the  time  $2,000.- 
000,000  in  bonds  are  paki  the  baxAsa  will  get  $2,000,000,000 
In  interest. 


Therefore,  with  all  due  reelect  to  the  proponents  of  the 
measure,  the  bill  can  properly  be  labeled  a  **  hanloens'  bonus 

bUl." 


For  0  years  I  have  been  working  for  thla  MIL  I  have 
crossed  every  State  line  in  this  Nation  in  the  campaign 
During  this  time  my  prineipal  opponents  have  been  the 
leaders  of  the  American  Legion,  not  the  rank  and  Ale.  My 
prmcii>al  proponents  were  the  veterans  cenarally,  including 
the  rank  and  file  of  the  American  Legion  and  a  siriistantial 
percentage  of  the  nonveterana. 

ATTSMFT  TO  BTTLB  OB  EUXW 

Now,  the  leaders  of  the  Amoican  T<r«km,  after  6  long 
years  of  fighting  the  measure  nnsaceeasfaUy,  and  in  opposi- 
tion to  their  InstructioaB,  come  in  in  an  attempt  to  rule 
or  ruin.  The  Portland  eonirentlon  in  18S2  paaaed  a  resolu- 
tion favoring  full  payment,  but  the  leaders  of  the  Legion 
did  not  introduce  a  bill  at  that  tine.  Thegr  were  content 
to  let  the  House  of  RepresentaUvca  pass  any  bill  it  desired 
to  pass.  The  Miami  ctmventton  was  hdd  in  October  1934. 
The  Legion  did  not  offer  a  bill  until  January  14,  1035.  and 
at  the  very  time  its  introduction  caused  a  delay. 


WHAT  JK.  a.  1 

H.  R.  1  provides  for  full  and  immediate  cash  payment  of 
the  adjusted-service  certificates  by  oonyerthic  one  form  of 
Oovermnent  obligaticn  into  another  form  d  oUigation.  It 
will  not  create  an  additional  debt,  wffi  net  cause  an  in- 
crease of  taxes,  will  not  permit  ttie  fanmnee  of  additional 
tax-exempt,  lnterest*bearing  bonds,  and  will  eavee  the  dis- 
tribution of  actiial  money  into  every  nook  and  corner  of 
this  Nation  immediately. 

I  want  it  understood  that  I  Chink  IHe  Amertean  Legion  is 
one  of  the  greatest  organixattona  In  Amnlea.  Boom  of  the 
greatest  men  in  the  Nation  are  mtmbem  of  the  American 
Legion.  It  is  an  honor  to  bekmc  to  it.  I  wish  it  had 
4.000.000  members.  As  a  >w»»m*  and  a  veiy  Inaignlflnnt 
member,  I  believe  In  Its  prindptas  and  am  lopal  to  its  cause. 
I  do  believe  that  the  wishes  of  the  rank  and  fUe  of, the 
organisation  should  be  respected  and  action  taken  by'the 
leaders  that  will  resiitt  in  the  moot  offeethe  my  oi  canrying 
out  these  wishes. 


KAKK  AMD  nuc  BHouLB  zamiBM  iwkmttmir 

If  the  rank  and  file  of  the  AamricMi  Leglgn  will  let  the 
leadership  know  that  they  are  expaeted  to  woock  for  the  pas- 
sage of  the  bill  that  the  Houm  of  Bepnaayativaa  has  on  two 
farmer  occasions  expteeeed  a  prcf ennca  for  and  ready  to  pass 
at  this  time,  and  the  biU.  and  the  oidy  kiB»  now  pending  that 
embodies  the  Miami  resolution  Inifeart  of  diiddtag  our  forces, 
this  bill,  to  my  mind,  will  be  pawwrt  to  Onigrnai  in  a  very 
short  time. 


In  a  press  iielease  from  national  head«uarters  of 
American  Legion  about  January  15,  193S,  to  regard  to  the 
payment  of  the  adjusted-service  certificates,  tt  was  stated: 

In  a  determlntKl  mo^e  to  take  the  adjuated  -aeivlee-oet tiileats 
iMue  out  of  tlie  dangerous  realm  of  «<n«»*iii>l  and  poUUoal  fan- 
tasies, the  American  Legion  has  introduaad  tn  rnngr— ■  its  own 
blU  providing  for  Immediate  payznent  of  the  Oovemment's  debt  to 
the  World  War  veterans. 

In  the  same  release  tt  was  stated: 

The  action  of  the  Legion,  under  the  AtneUem  tt  tiie  Battonai 
commander,  has  comi^etely  cleared  away  the  smoke  screen  that 
enshrouded  the  w}-caUed  "  bonus  issue  "  in  Washington  as  a  mult 
of  the  efforts  of  some  groups  having  inflattonary  aaa  new  monetary 
plans  to  tie  their  Ideas  Into  the  adjuated  wimr'a  iMtini.ate  leglala- 
tton.  Theae  plans  seriously  threatened  tlia  wiroeas  of  ttie  vctaraae' 
program  imtu  the  Legion  took  decisive  sctlon  to  take  the  Issue  out 
of  the  atnuMphers  of  such  theories  and  iBlng  tt  down  to  Use  solid 
ground  of  fact. 

Therefore,  it  will  be  seen  that  the  leaders  (not  the  rank 
and  file)  of  the  American  L^ion  claim  that  we,  the  support- 
ers  of  H.  R.  1,  have  had  the  iffiue  In  a  dangerous  realm  of 
financial  and  iMlitical  fantasy:  in  other  words,  we  were 
merely  making  mental  images,  supporting  a  whimsical  con- 
trivance or  notion.  Further,  this  statement  says  that  the 
Legion  was  taking  the  issue  out  of  the  atmosjdiere  of  sadh. 
theories  and  biinging  it  down  to  the  stdld  ground  of  tact. 
In  another  way,  it  may  be  stated  that  what  we  have  sup- 
ported for  6  years  was  not  on  the  solid  ground  of  facts;  we 
were  merely  pursuing  fantastic,  absurd  theories,  and  had 
the  issue  in  a  dangerous  realm.  This  is  a  reflection  on  every 
Member  of  the  House  of  Reinesentatises  who  supported 
H.  R.  1  in  the  past,  including  my  good  Mend  the  dlstto- 
guished  and  able  gentleman  from  Kentucky  DMr.  Ynraow], 
who  has  in  tlie  past  been  one  of  tts  most  ardent  and 
enthusiastic  supporters. 


of  the  HoQse  will  re- 


ef tba  adjustad- 


Tomorrow  morning  every  Member 
celve  a  questionnaire,  as  follows: 

1.  Do  you  favor  the  fuU  Immediate  eaaih  ; 
■errloe  certlflcates?    

2.  Do  you  favor  H.  R.  1,  that  will  not  create  any  addUlooal  debt. 
In  preference  to  other  bills  pending  before  the  committees?    

3.  If  you  do  not  favor  H.  R.  1.  tndicata  tbm  tatfi  er  plan  tbat  you 
do  favor.    

Will  you  please  answer  the  above  questtons  and  return  tbla 
questionnaire  to  the  Honorable  Abs  IfrnmocK.  room  MB.  <XA  Bouse 
Office  Building.    Pleaae  return  at  once. 

sTSBBiMQ  coBucrrrBB  roa  Tsa  PAaaaaa  or  w.  a.  i 

Wright  Patman.  chairman;  Abe  MUrdoek.  secrcAaiy. 

Adolph  J.  Babath,  lUtools;  James  Q.  Scmgham.  Nevada:  ArtSiar 
H.  Oreenwood,  Indiana;  WUUam  L.  Coimar.  MlMiaslppl;  Jenmags 
Randolph,  West  Virginia:  Clarence  Cannon.  Mlasouii  (parliamen- 
tarian) ;  wniiam  P.  Connery,  jr.,  ICaasactoaetts;  WllUam  M.  Beriln. 
Pennsylvania;  Prank  Hancock,  North  CaroUBa;  Jlaases  P.  Rictuffda. 
South  CaroUna:  Gerald  J.  Botleau,  Wiaeooata:  Aadrrw  J.  Kay. 
Kentucky:  Fred  H.  HUd^mndt.  Sooth  Dakote:  Martin  P.  Smltb. 
Washington;  Martin  Dies.  Texas;  John  B.  Kilter.  Arkansas;  George 
A.  Dondero,  Klchlgan;  and  Paul  J.  Kvale.  Mliiiwiila. 

Mr.  TABER.  Mr.  Chairman.  I  yield  3  minutes  to  the  gen- 
tleman froc;;  New  York  IMr.  FuhI. 

Mr.  FISH.  Mr.  Chairman.  I  oaaty  rise  in  an  eBixt  to  tzy 
to  keep  the  Rcooaa  strai^t.  The  Amoican  Legion  conven- 
tion did  not  endorse  any  bonus  bilL  The  oatr  spdbNaBan 
tax  the  American  Legion  is  the  NationaJ  Commanrtc  Rank 
Belgraao.  of  California.  Every  Memhrr  will  pnAahly  flod 
out  fr<Hn  the  Legion  posts  in  his  own  district  exacUy  where 
the  Legion  stands.  I  am  advised  they  stand  for  the  Vlnaon 
bin,  wad  the  reason  they  do  not  stand  for  ttie  Patman  bill 
is  that  they  believe  It  to  be  inflatlonazy.  Tlatj  beUeve  It 
provides  for  printing-press  money. 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  FISH.    I  only  have  3  minutes,  and  I  cannot  yield. 

The  AmpH/rftn  Leglon  has  come  out  agmlnat  Inflation.  B 
is  also  interesting  to  note  that  the  Amerinan  Federation  ctf 
Labor,  through  its  President  WQUam  Otetsa,  is  elSQ  on 
record  against  inflation.  Labor  knows  even  better  than  ttw 
veterans  that  Inflation  brought  nxln  and  dteilv  to  the 
workers  in  European  nations.  Neither  ttie  veteraos  nor 
labor  want  a  repetition  of  that  suffering  and  misery  In  ttie 
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Unit«l  8tat«.    Of  coarse.  aD  Inflationists  In  the  House,  on 
both  sides,  are  fotnt  to  support  U»e  Patman  bill.    It  Is  an 
Inflationary  measxire.   opening  wide   the   doors   to   starting 
the  printing  presses,  and  if  you  start  the  printing  presses 
going  to  pay  the  veterans  $2,000,000,000.  why  not  pay  for 
the  Army  and  the  Navy  appropriations  and  the  salaries  of 
the  Members  of  Congress,   and   all  other   appropriations? 
There   is   nothing  whatever  to  stop   It.     That   is  why   the 
Legion  Is  against  It.    Do  not  make  any  misUke.    The  Legion 
was  not  committed  to  the  Patman  bill.    Its  commander  rep- 
resents the  vtewpotnt  of  the  Legion.     That  will  be  proved 
by  the  posts  in  your  own  districts.     If  you  do  not  believe 
what  I  am  telling  you.  Ju5t  write  back  to  some  of  the  post 
commanders  in  your  own  districts.    Do  not  be  led  astray  by 
the  inflationists  and  those  who  advocate  Issuing  greenbacks, 
printing -press  money,  or  any  other  currency  Inflatiom.  What 
we  need  is'  inflation  of  confidence  and  not  Inflation  of  cur- 
rency.   The  inflationists  are  back  of  the  Patman  bill  as  an 
inflaUonary  measure,  and  want  to  ure  the  L«gion  as  a  vehicle 
to  carry  out  their  poUcies.    The  Legion,  however,  refuses  to 
be  used  for  this  purpose  or  to  compromise  with  inflation  in 
any  form.    And  when  the  gentleman  from  Texas,  whom  I 
respect  because  of  his  constancy  and  steadfastness.  ?tates 
that  his  bill  has  been  sold  to  the  country.  It  Is  not  so.    It  was 
defeated  by  a  3  to  1  vote  in  the  Senate.    It  has  never  been 
sold  to  the  country:  it  has  never  gone  through  the  Congress. 
The  Vinson  bill  does  not  provide  for  greenbacks  or  printing- 
press  money,  and  must  be  considered  on  Its  merits  and  on 
the  facts.    If  you  are  In  favor  of  maWng  a  cash  payment 
to  the  veterans  now  and  desire  printing-press  inflation,  vote 
for  the  Patman  bllL    If  you  are  against  that  kind  of  infla- 
tion, vote  for  the  Vinson  bill  which  Is  supported  by  the 
American  Legion  and  carries  out  its  policies. 
[Here  the  gavel  fell.] 

Mr.  TABER.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  TiiadwayI. 

Mr.  TRKADWAY.  Mr.  Chairman,  I  wish  to  address  my 
remarks  very  briefly  to  a  reply  made  by  the  gentleman  from 
Ohio  [Mr.  HAUJUf]  to  previous  remarks  of  mine  of  a  few 
days  ago.  In  order  to  make  myself  clear  I  will  quote  directly 
from  the  Rxcou. 

In  his  remarks  the  gentleman  from  Ohio  [Mr.  Hablah] 
asked  that  I  put  in  the  Rbcoro  a  list  of  the  concessions  made 
to  Cuba.  I  did  that.  I  had  It  In  my  matter  for  extension 
before  he  asked  me  to  do  it.  Replying  to  his  interruption 
of  my  remarks  I  said:  "  I  am  interested  in  our  people,  not 
tLe  Cuban  folks,"  The  gentleman  from  Ohio  took  serious 
exception  to  that  answer.  I  stand  by  that  answer.  Mr. 
Chairman,  I  am  Interested  first  in  our  own  people.  We  are 
here  as  Representatives  of  the  American  people,  not  as  repre- 
sentatives of  the  cltlaens  of  Cuba  or  any  other  country.  My 
first  allegiance,  therefore,  under  my  oath  as  a  Member  of  this 
House,  and  your  first  allegiance  under  your  oath  as  a  Mem- 
ber of  this  House.  Is  to  the  welfare  and  well-being  of  the 
American  people.  So.  when  the  gentleman  from  Ohio  says 
that  the  remark  I  made  was  childish.  I  should  like  to  have 
some  information  as  to  what  our  duty  Is.  If  our  first  con- 
sideration is  to  write  our  laws  or  have  our  laws  written  for  us 
in  a  manner  beneficial  to  a  foreign  country  rather  than  to 
our  own  country,  I  am  in  the  wrong;  otherwise  I  think  I  am 
In  the  right  and  would  make  the  same  reply  again  if  I  were 
making  It  extemporaneously,  as  I  did  at  that  time.  The  gen- 
tleman realises  I  meant  nothing  in  an  offensive  way  to  him. 
Later  on,  in  reference  to  Cuba,  the  gentleman  said  she  ac- 
cepted a  very  definite  quota  on  her  exports  of  sugar  to  us  so 
as  not  to  Injure  our  producers.  She  accepted  a  quota  of 
300.000  tons  more  sugar  than  were  admitted  to  this  country 
from  Cuba  before  the  adoption  of  this  reciprocal  treaty.  If 
that  is  not  Injurious  to  our  producers  of  sugar,  will  the  gen- 
tleman f*pi^<Ti  how  it  is  not?  Three  hundred  thousand  tons 
ot  sugar  means  employment  to  many  hundred  people  either 
in  the  beet  fields  of  Michigan  or  In  the  cane  fields  of  Loui- 
■iana  and  Rorlda.  But,  according  to  the  views  of  the  gen- 
tleman tram  Ohk>,  It  ts  not  injurious  to  our  producers.  I 
mj  it  la,  and  It  would  have  been  much  more  in  keeping 
wtth  the  real  iptrit  of  Amerlcanlam  if  instead  of  Increasing 


the  allowance  to  Cuba  it  had  been  cut  down,  and  thus  giving 
Just  that  much  more  employment  to  the  people  In  the  beet 
fields  of  the  West  and  in  the  cane  fields  of  the  South. 

Then  the  gentleman  speaks  of  a  great  concession  we  got 
on  cigarettes,  so  that  an  American  today  can  buy  a  package 
of  American  cigarettes  in  Cuba  for  25  cents  instead  of  75 
cents  I  have  not  a  great  deal  of  sympathy  with  that  chap. 
In  the  first  place.  I  do  not  smoke;  but  If  I  did  I  would  be 
wlUing.  m  a  land  where  they  do  nothing  much  but  raise 
tobacco  and  sugar,  to  patronize  home  Industry  to  the  ex- 
tent of  smoking  their  kind  of  cigarettes  when  I  was  in  their 
country.  If  an  American  sees  fit  to  go  to  Cuba  and  Is  not 
smart  enough  to  put  a  few  packages  of  cigarettes  in  his 
bag  before  he  goes,  it  is  better  that  he  pay  their  price  than 
that  we  make  concessions  on  our  tariff  rates. 

There  are  many  quoUtions  from  the  gentleman's  speech, 
Mr.  Chairman,  that  I  have  not  the  time  to  read.  The  gen- 
tleman stated  In  another  place:  'We  cannot  now  profit- 
ably grow  sugar  "  I  take  exception  to  this  remark.  If  the 
sugar  producers  of  this  country  were  given  a  fair  show 
under  the  tariff  provisions  uistead  of  these  provisions  con- 
stantly favoring  the  investment  of  American  capital  in 
Cuba,  plenty  of  sugar  could  be  manufactured  in  this 
country. 

Mr.  WOODRUFF.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  TREADWAY.  I  yield  for  a  brief  question. 
Mr  WOODRUFF.  I  think  It  Is  a  well-known  fact  among 
people  who  have  investigated  and  know  the  situation,  that 
if  the  domestic  sugar  industry  were  properly  protected  and 
encouraged  to  develop,  the  American  farmers  could  produce 
all  the  sugar  the  American  people  could  eat. 

Mr  TREADWAY.  Yes;  and  produce  it  at  a  profit  to  the 
growers  and  manufacturers  and  at  a  fair  price  to  the  Amer- 
ican consumers. 

In  another  place  the  gentleman  from  Ohio  stated  that 
the  sugar  grower  and  the  pork  grower  were  the  same  per- 
son. That  is  brandnew  to  me.  I  cannot  see  that.  I  ask 
my  colleague  from  Michigan  whether  they  are  the  same 
person? 

Mr.  WOODRUFF.     Not  by  any  means;  they  are  not. 
Mr.  TREADWAY.     And  Is  It  not  fair  to  compare  such  a 
statement  to  the  old  argument  we  have  heard  that  we  should 
put  a  duty  on  bananas  in  order  to  force  people  to  eat  more 
apples? 

Mr.  WOODRUFF.  It  is  comparable  to  something  of  that 
nature. 

Mr.  TREADWAY.  In  other  words.  If  the  beet  growers  of 
Michigan.  Colorado,  and  the  Central  West  do  not  want  to 
grow  beets,  they  can  raise  corn,  feed  hogs,  slaughter  them, 
and  compete  with  other  corn-hog  farmers. 

Mr.  WOODRUFF.  Yes.  In  other  words,  the  gentleman 
to  whom  reference  is  made  wants  the  beet-sugar  growers 
of  the  country  to  raise  corn.  hogs,  wheat,  and  everything 
else,  of  which  we  now  raise  large  surpluses,  and  upon  which 
processing  taxes  are  assessed  and  collected. 

Mr.  TREADWAY.  Absolutely.  I  thank  the  gentleman  for 
his  observation.  A  particularly  Interesting  paragraph  I  see 
marked  here  covers  the  fact  that  there  was  nothing  particu- 
larly secret  alxjut  this  reciprocal  treaty  with  Cuba.  Here 
Is  a  copy  of  the  treaty,  and  on  the  outside  of  it  is  the  state- 
mept: 

For  the  pre«a:  Department  of  9l«t«,  August  2S.  Confidential. 
Release  for  publication  newspapers  August  M — 

And  it  wa-s  signed  August  24.  If  that  is  not  a  secret  con- 
ference  

Mr.  HARLAN.     Mr.  Chairman.  wlU  the  gentleman  yield? 

Mr.  TREADWAY.  Yes;  I  will  yield  to  the  gentleman 
because  I  am  criticizing  his  statements. 

Mr.  HARLAN.    To  one  familiar  with  the  way  in  which 

governmental  dociunents  are  released  to  the  press,  all  M 

them  bearing  a  similar  designation  on  their  face  so  they 

will  be  releftsed  publicly  on  the  same  day,  does  not  that 

i  arg\unent  appeal  as  a  little  bit  weak? 
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Mr.  TElEADWAY.  It  does  not.  became  tbe  acreement 
was  made  in  secret  and  not  a  liiigle  manufacturer,  pro- 
ducer, or  em{>loyer  of  labor  in  this  oountiy  ean  tell  what 
article  of  agreement  he  will  be  subject  to  In  his  future  busi- 
ness transactions.  Tariffs  are  debated  on  this  floor.  Tariff 
rates  have,  up  to  this  time,  been  written  in  Concress  and 
not  in  a  secret  confab  between  repreeentatlveB  of  the  State 
Department  and  foreign  countries. 

Mrs.  KAHN.    WiU  the  gentleman  ytehX? 

Mr.  TREADWAY.  I  yield  to  the  genUewomJan  from  Cali- 
fornia. 

Mrs.  KAHN.  Is  It  not  a  fact  that  these  redivocal  treaties 
are  negotiated  in  secret,  and  no  one  knows  what  articles 
are  being  considered? 

Mr.  TREADWAY.  Yes.  Then  Is  a  kmg  Bat  at  them  in 
print  that  are  being  negotiated  at  the  pnaent  ttane.  and  may 
I  say  right  here  that  yesterday  I  offered  three  privileged 
resolutions  In  order  to  ftaMl  out  what  artkdee  are  being 
considered  between  repreamtattves  of  the  State  D^nrtment 
and  representatives  of  foreign  cofimtriea.  I  want  that  infor- 
mation, and  I  think  Oongresi  Is  cntftlad  to  the  infor- 
mation. 

Mr.  HARLAN.    Will  the  gentleman  Tleldf 

Mr.  TRSADWAY.    I  yield  to  tbe  gentleman  fMm  Ohio. 

Mr.  HARLAN.  Has  the  gentleman  noticed  the  fact  that 
the  exports  of  agricultural  produelg  from  tfelB  eountry  to 
Cuba  since  the  adoption  of  this  redprooifty  treaty  has  almost 
doubled? 

Mr.  TREADWAY.  I  will  have  «imethli«  to  say  about 
that.  too.  The  gentleman  says  that  is  the  remit  of  good- 
will between  this  country  and  Cuba. 

Mr.  HARLAN.    It  is  the  result  of  the  zedproctty  treaty. 

Mr.  TREADWAY.  We  cannot  feed  our  people  on  good- 
will.   We  have  to  have  bread  and  butter. 

[Here  the  gavel  felLl 

Mr.  TABER.  Mr.  Chairman.  I  yield  the  gentleman  3 
additional  minutes. 

Mr.  TREADWAY.  M^.  Chahman,  we  cannot  feed  people 
and  have  good  American  citizens  hapi^  on  goodwill  It 
takes  more  than  that. 

The  gentleman  states  further— and  I  should  like  to  be 
very  careful  about  this — ^that  this  is  no  new  tgrpe  of  legis- 
lation, and  cites  the  Embargo  Act  of  1794  and  later  acts, 
and  says  that  in  these  measures  the  President  was  author- 
i2sed  to  do  far  more  than  he  Is  empowovd  to  dQ  under  the 
Trade  Agreements  Act.    T^  I  most  empbatlcaQy  deny. 

At  no  time  in  the  history  of  the  country  has  tbe  President 
been  given  the  power  to  sit  down  with  representatives  of 
foreign  countries  and  write  our  tariff  rates.  At  no  time  in 
the  history  of  the  country  has  the  President  been  given  the 
power  to  strike  down  6ne  domestic  Indnstxy  to  help  another. 
At  no  time  has  such  a  star-chamber  proccaifui:^  evier  been 
set  up  for  fixing  tariff  rates.  At  no  time  has  Congress  ever 
given  the  President  carte-blanche  authottty  to  negotiate 
agreements  with  foreign  countries  wtthout  ivescribihg  In 
advance  the  concessions  he  could  make,  both  as  to  articles 
and  rates,  or  without  requhing  that  any  acreeaent  entered 
into  should  be  ratified  by  the  Bnue  and  Senate  before  be- 
coming effective. 

The  gentlemsm  says  that  that  is  the  method  under  which 
this  reciprocal-trade  agreement  with  Cuba  baa  boen  carried 
out  and  is  intended  to  be  used  In  other  **^*^rTTfff  I  may 
be  mistaken  as  to  the  way  In  which  we  wtfU  tariff  acts. 
Why  today  is  this  special  df legation  recently  arrived  from 
Brazil  being  feted  and  catered  to?  Why.  to  aid  In  writing 
concessions  for  the  Braxlllan  Qoremment.  not  for  the 
American  people. 

Mr.  WOODRUFF.    WIU  the  gentleman  yidd? 

Mr.    TREADWAY.    I    jiOd    to    tbe    g»»*tw»»«»*    from 

Michigan. 

Mr.  WOODRUFF.  Is  it  not  a  fact  thait  hcralofon  when- 
ever a  change  in  tariff  rates  has  boan  oonlisiijilaliul  there 
was  always  a  forum  where  the  produeers  of  eway  product 
could  air  their  views,  give  theh:  opinfciins,  and  show  how 
the  proposed  changes  were  goinf  to  affect  thasaf 


Mr.  TREADWAY.  Absolutely.  There  npfer  was  a  teriff 
rate  written  that  the  people  ooold  not  ajipeal  to  some 
governmental  agency  and  have  a  hearing,  and  I  defy  the 
gentleman  from  Ohio  to  show  where  any  >»««r*ng  waa 
given  for  the  industries  or  producers  of  thia  oountxy  befon 
the  commission  that  wrote  this  Cuban  treaty.  A  list  of 
articles  i^ts  made  up,  but  no  one  knew  which  arttdea  wcx« 
being  considered  or  the  suggested  changes. 

CHere  the  gavel  felLl 

Mr.  ARNOU3.  Mr.  Chairman,  I  yield  to  the  gentleman 
from  Texas  [Mr.  McFABLiontl  sueh  time  as  be  may  deaixv. 


nuLLL  wa  P«T 
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Mr.  McFARLANE.  Mr.  Chairman.  In  order  to  keep  the 
record  straight  on  this  adjusted-servlce-oertlflcate  matter. 
I  desire  to  make  a  few  remarks. 

We  have  one  nationally  known  veterans*  organization  that 
has  gone  down  the  line  100  percent  for  the  cash  payment 
of  the  bonus.  I  refer  to  the  Veterans  of  Foreign  Waia. 
They  have  never  asked  any  counter  nor  have  they  ffiven 
any.  Their  commanders  in  chief,  as  well  as  thefr  national 
representatives  here  at  the  Ci^jltol.  have  100  percent  sinca 
the  war  insisted  that  this  was  a  Just  debt  and  that  it  ougl^ 
to  be  paid  promptly  in  cash. 

I  am  sorry  I  cannot  make  the  same  statement  concerning 
the  national  commanders  and  representatives  we  have  had 
here  for  the  American  Legion.  I  know  and  you  know  that 
for  the  past  several  years  the  kind  and  character  of  repre- 
sentation the  Legion  has  had  up  here  has  not  represented 
the  true  sentiment  of  the  rank  and  file  in  reference  to  tha 
adjusted-service-oertificate  matter.  The  g^nfeUm^fHT,  ^||o  ig 
the  national  reprosentatlve  of  the  Legion  here  now,  CbL 
John  Thomas  Taylor,  who  enjoys  the  liberty  to  practice  be- 
fore different  departments  of  ttie  Government,  who  was 
brought  here  by  a  genttanan  in  another  body.  Mr.  Boies 
Penrose  of  Pennsylvania^  has  always  had  that  line  of 
thought,  and  the  last  session  of  Congress  be  went  up  and 
down  these  halls  congratulating  Members  of  Coagnaa  be- 
cause they  voted  against  the  payment  of  the  adjusted-serv- 
ice certificates.  He  is  the  nt^tl^nai  representative  of  the 
American  Legion  here  today.  He  is  the  gentleman  who  en- 
Joyed  the  full  front  page  of  Time  "'ftgnT'ni'  January  21,  193ft, 
tbe  magazine  with  Morgan's  viewpoint,  wherein  It  was  stated 
that  "  he  put  three  Presidents  in  their  places."  I  kiM>w  taO. 
you  know  he  had  no  more  to  do  with  the  putting  of  any 
I^'esident  in  his  place  than  any  of  you. 

It  now  begins  to  look  like  the  American  Legicm  baa, 
through  its  leadership  here,  been  inveigled  into  the  Wall 
Street  trap  of  favoring  the  bond  issue  plan  for  payment  of 
the  bonus.  If  they  continue  their  program  they  will  divide 
their  forces  and  defeat  the  payment  of  the  adjusted-servteo 
certificates.  That  is  what  is  back  of  the  program  now  to 
bring  before  Congress  payment  by  a  bond  issue  thrcmgh  tbe 
Vinson  bill,  and  I  know  it  and  you  know  it. 

The  gentleman  from  New  York  [Mr.  Fish]  says  the  Ameri- 
can Legion  is  representing  the  sentiment  of  the  rank  and 
file  of  ex-service  men  on  this  question.  I  challenge  that 
statement.  I  ask  for  a  poll  of  every  American  Legion  poat 
in  the  Nation,  and  I  have  no  fear  of  what  such  a  poQ  wUl 
show. 

Mr.  BiAY.    Mr.  Chairman,  will  the  gmtleman  yield? 

Mr.  McFARLANE.  I  yield  to  the  gentleman  from  Ken- 
tucky. 

Mr.  MAY.  I  have  already  heard  from  most  of  the  posti 
In  my  district,  and  they  are  100  percent  for  the  Patman  taffl 
and  in  favor  of  the  infiatton  feature  of  it 

Mr.  McFARLANE.  Yes;  and  If  any  of  you  gentlemen  have 
any  doubt  aixnt  that.  Just  send  a  questionnaire  or  a  letfeir 
back  to  the  American  Legion  posts  in  your  districts  and  jRsa 
will  find  that  they  will  repudiate  the  kind  and  character  dC 
leadership  the  American  Legion  has  here  today,  Jurt  Wm 
they  have  repudiated,  as  fast  and  as  quldcly  as  they  coidA 
the  leadership  of  the  last  several  years  in  tbe  "''"^— nF  ad- 
ministration of  the  Amprlcan  Legion. 
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Mr.  BLANTON.    Mr.  ChAimuui.  will  the  gentleman  yield  ^ 

Mr.  McFARLANE.     I  srield  to  the  gentleman  from  Texas. 

Bilr.  BLANTON.  The  gentleman's  diatrict  in  Texas  adjoins 
mme.  Is  there  a  port  in  his  district  or  a  post  in  my  district 
that  is  not  in  favor  of  the  Patman  bill  100  percent? 

Mr.  McFARLANE.  No.  sir;  there  is  not.  I  am  sure  the 
gentleman  knows  the  sentiment  in  his  district  as  I  know 
the  sentiment  in  mine  and  as  all  of  you  Members  know  the 
8«itmient  in  your  districts.  If  you  have  any  doubt  about  it. 
wire  and  ask  them  how  they  stand  on  these  two  bills.  They 
do  not  know  any  other  bill  in  the  American  Legion  but  the 
Patman  hill  H.  R.  1.  but  the  American  Legion  leadership  has 
flatly  turned  its  back  on  the  resolution  the  national  con- 
vention adopted  at  Miami  last  year.  Let  me  read  the  reso- 
lution and  the  roll -call  vote  of  their  1934  convention  for 
the  Rscoao: 

IMMZDIATS    PATMXarr    or    UALAHCM    DCV    ON     AOJUBTXD-BBITIO 

cnnncATSs 

Wherwa  th«  Immediate  cmah  payment  of  the  adjusted -service 
oortlflcatcs  will  IncreaM  tremendously  the  purchasing  power  of 
miillona  at  the  consiuning  public,  distributed  uniformly  through- 
out the  nation,  aiid  wUl  proTlde  relief  for  the  holdem  thereof 
who  are  In  dire  need  and  distress  because  of  the  present  unfor- 
tunate economic  conditions,  and  will  lighten  immeasurably  the 
burden  which  cities,  counties,  and  States  are  now  require*!  to 
carry  for  relief;  and 

Whereas  tKe  payment  of  taid  certificates  will  not  create  any 
mdditional  debt  (italics  mine),  but  will  discharge  and  retire  an 
acknowledged  contract  obligation  of  the  Crovemment  Now.  there- 
fore, be  It 

Resolved.  That  since  the  Oovernment  of  the  United  States  ts 
now  definitely  committed  to  the  policy  of  spending  additional 
•unu  of  money  for  the  purpose  of  hastening  recovery  from  the 
preaent  economic  crisis,  the  American  Legion  recommends  the 
Immediate  cash  payment  at  face  value  of  the  ad  justed -service 
oertlflcatee.  with  cancelation  of  Interest  sccrued  and  refund  of 
Interest  paid  as  a  most  effective  means  to  that  end. 

SOLI.-CALJ.  von 

Following  Is  the  result  of  the  roll-call  vote  on  the  resolu- 
tion (no.  15)  recommending  the  immediate  payment  of  the 
adjusted-service  certificates: 
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:  Not  vni.nt 

Now.  Mr  Chairman.  Is  there  any  doubt  left  in  the  mind 
of  anyone  Just  what  the  last  Legion  national  convention 
was  trying  to  do  when  we  read  this  clause:  "  Whereas  the 
payment  of  said  certificates  will  not  create  any  additional 
debt."  If  the  convention  had  favored  payment  through  a 
bond  issue,  which  is  required  under  the  bill  they  have  had 
introduced,  would  not  they  have  said  something  like  this: 
•'  Whereas  the  payment  of  said  certificates  should  be  made 
by  direct  appropriation  out  of  the  Treasury  which  wiH  re- 
quire a  bond  issue  ".  and  so  forth"' 

Mr  Chairman,  there  is  no  getting  away  from  it.  under 
this  mandate  of  the  Miami  convention  the  leadership  of  the 
Legion  has  sold  the  rank  and  file  of  the  ex-service  man 
short  again.    The  rank  and  file  are  entitled  to  know  this. 

Here  is  a  statement  ussued  by  the  national  headquarters  of 

the  Legion  the  very  minute  Lhey  came  to  Washinjfton: 

In  a  determined  move  to  take  the  adjusted -service  certificate 
isBue  out  of  the  cJ;ingproua  realm  of  tlnanclal  and  political  fanta- 
sies, the  .American  l>'gion  haa  introduced  in  Congress  Its  o-s-n  bill 
providing  for  Immediate  payment  of  the  Government's  debt  to  the 
World  War  veterans 

This  statement  is  a  direct  .slap  at  the  Patman  bill — the 
man  who  has  made  the  fight  from  start  to  finish  for  the 
ex -.service  man  on  this  question.  They  never  did  introduce 
a  bill  on  this  subject  before.  I  wonder  why  they  showed 
all  this  interest  all  at  once  for  the  benefit  of  the  ex-service 
man. 

They  come  up  here  now  and  try  to  drive  a  wedge  between 
their  bill  and  the  bill  that  had  the  best  chance  of  passing, 
H.  R.  1.  This  bill  would  not  increase  taxes;  It  would  not 
require  a  bond  issue ;  it  would  not  increase  our  national  debt ; 
it  would  not  in  any  way  unbalance  the  National  Budget;  and 
this  bill  would  put  new  money  in  circulation  Nation-wide 
and  save  more  than  $74,000,000  per  year  interest  that  must 
be  paid  if  these  certificates  are  paid  through  a  bond  issue 
under  the  Vinson  bill;  and  H.  R.  1  will  further  save  the  people 
more  than  one  and  a  half  billion  dollars,  which  is  the  amount 
that  will  be  set  aside  by  the  CJovemment  to  pay  off  these  cer- 
tificates in  1945. 

These  are  big  stakes,  and  the  question  is.  What  are  you 
going  to  do  about  it? 

Mr.  LORD.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McFARLANE.     I  yield. 

Mr.  LORD.  I  have  heard  from  the  American  Legion  posts 
In  my  district  and  they  are  for  the  Vinson  bill,  anxd  what  they 
want  most  is  the  money,  but  they  do  not  want  Inflation. 

Mr.  McPARLANE.  I  yielded  for  a  questioxx.  Where  is  the 
gentleman  from? 

Mr.  LORD.     I  am  from  New  York  State. 

Mr.  McFARLANE.  New  York  is  one  of  the  7  SUtes  of  the 
Union  out  of  the  48  that  went  to  Miami  and  voted  against 
any  method  of  payment  of  the  bonus.  They  do  not  want  to 
pay  the  certificates  at  all.  New  York  has  always  come  down 
here  and  carried  more  out  of  the  Treasury  in  the  way  of 
bonuse-s  on  war  contracts  and  other  war  bonuses  than  any 
other  State  of  the  Union,  I  may  say  to  the  gentleman,  and 
has  always  been  on  record  as  against  the  payment  of  the 
certificates. 

Mr  ZIONCHECK.     How  about  refimd  of  taxes? 

Mr.  McFARLANE.  Yes;  and  they  have  received  more  out 
of  the  Treasury  In  refunded  taxes  than  any  other  State. 

Mr.  LORD.  TTie  Legion  posts  In  my  district  are  in  favor 
of  the  payment  of  the  bonas.  but  they  want  it  paid  in  an 
orderly  way  and  not  by  inflation. 
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Mr.  HAINES.    Ifr.  Chairman,  will  tbe  geDUemaa  yieUl? 

Mr.  McFARLANE.    I  yield. 

Mr.  HAINES.  I  adoed  tbe  centtenum's  eoUeacue,  our  good 
friend  the  Kentleman  from  Texas  [Mr.  Panuoi].  mtaX  the 
additional  annual  indebtedness  would  be  under  tbe  enactment 
of  the  Vinson  bin,  and  I  have  noi  had  an  answer  to  that 
question.    Is  the  gentleman  prqmred  to  give  the  flgures? 

Mr.  McFARLANE.  I  have  not  that  information  accu- 
rately, but  I  would  say  that  the  avenice  interest  imte  we  are 
paying  now  on  outstanding  bonds  ii  about  S%  percent:  and 
If  you  flgiire  that  on  $2,200,000,000  orer  a  period  of  SO  years, 
you  will  find  that  we  have  paid  out  annually  $74,000,000.  or 
$2,227,500,000,  which  is  the  bonus  the  Legion  Wn  would  give 
the  big  bankers. 

Mr.  MAY.    Mr.  Chataman,  wffl  the  gmCwnan  yield? 

Mr.  McFARLANE.     I  yield. 

Mr.  MAY.  We  now  have  Cwculy-eitfit  and  a  half  billion 
dollars  of  outstanding  bonds  bearing  iuiereit,  with  an  annual 
interest  charge  of  more  than  $M0j000j0i0;  and  when  we  pile 
up  the  $4,000,000,000  for  public  works,  ptue  the  ether  appro- 
priations that  will  come  in  amoonttng  to  about  $7,000,000,000. 
and  then  if  we  put  two  more  biUkm  dollars  on  top  of  that 
for  this  purpose,  we  will  get  to  the  point  afta:  a  while  where 
the  bankers  will  refuse  to  buy  our  bonds  and  tbe  market  for 
bonds  will  go  down,  and  they  will  be  at  a  dtwomxt 

Mr.  McFARLANE.  t  thhik  we  understand  ttiat  very  thor- 
oughly, but  I  thank  the  gentleman  for  his  contribution. 

There  is  outstanding,  as  we  all  realise,  more  than  $28,000,- 
000.000  of  bonded  indebtedness,  bearing  an  interest  rate  of 
more  than  3  percent.  Tliis  bonded  Indebtedness  is  crowing 
by  leaps  and  bounds.  The  American  Legion  has  gone  on 
record  as  favoring  the  pasrment  of  these  leiMlluates  without 
creating  any  additional  debt.  There  is  but  one  way  of  paying 
the  balance  due  on  the  adjusted -servloe  oertifleates  without 
creating  an  additional  debt,  and  that  is  thnuih  the  issuance 
of  new  currency,  as  is  provided  in  the  bill  H.  R.  1. 

Mr.  PATMAN.    Mr.  Chatanan.  win  the  gentlonan  yield? 

Mr.  McFARLANE.     I  yield. 

Mr.  PATMAN.  Is  it  not  a  fact  that  the  Legioh  is  sponsor- 
ing this  bill  on  the  theory  that  many  of  us  are  sponsoring  it, 
that  it  wUl  be  a  relief  bill;  but  the  way  their  bUl  is  written, 
will  it  not  be  a  bankers'  relief  bill,  instead  of  a  vetenuw*  relief 
biU? 

Mr.  McFARLANE.  Yes,  sir;  tt  Is  a  bankers'  bonus  the  way 
it  is  written  by  tbe  Legion,  and  it  ta  the  first  taUI  I  have  heard 
of  the  Legion  cooilng  in  here  and  offeihig  on  this  subject,  and 
it  is  not  in  kenilng  with  the  mandate  given  to  them  at  the 
Miami  convention  and  is  coi^rary  to  theh*  ezpresMd  purpose. 

Mr.  Chairman,  I  do  not  wish  to  tnpugn  the  motives  of 
anyone,  for  I  concede  to  all  hmest  and  stnesve  motives  in 
their  views  in  opposing  the  payment  of  this  just  debt.  I  do 
wish,  however,  to  csU  to  your  attention  thsft  if  you  will 
analyze  the  source  of  this  opposition  to  the  payment  <rf  the 
balance  due  tbe  ex-service  man  on  his  adjusted  eor^lcc  cer- 
tincate,  you  will  find  that  in  the  main  ttils  opposttkm  comes 
mainly  from  those  who  are  primarily  interested  in  the  bussing 
and  selling  of  Government  bonds.  If  tbe  Govunment  is 
going  to  borrow  money  for  the  payment  of  its  debts,  these 
peoF^  want  these  kmns  to  be  negotiated  through  the  sale  oi 
bonds. 

These  individuals  are  trying  to  frifhten  tbe  general  puldic 
into  believing  that  the  issuance  of  eertiikattes  will  involve 
so-called  "  printing-press  money."  But  bonds  are  printed  in 
the  Government  printing  plant  on  the  same  prussiiu  that 
print  our  currency.  By  using  cormcy  Inetifad  of  bonds  to 
pay  this  debt  the  National  Government  win  have  to  meet 
only  the  actual  sum  involved,  with  no  extsa  rhargfg  for 
interest  payments. 

The  NaUonal  Economy  League  and  oChcr  aattveteran 


groups  have  raised  the  cry  of  so-called  "danveram  infla- 
tion ",  but  the  bill  to  pay  these  oertifleates  through  tbe 
issuance  of  Treasury  notes  contahM  a  protecttae  proviskm 
against  uncontrolled  inflation.  It  dcAnM^  profttiss  for  eon- 
trolled  expansion  of  tbe  curreney.  V  wu  art  threatened  with 
uncontrolled  inflation,  the  GovoEBintBt  vfll  Immw  tiM  privi- 
lege of  withdrawing  from  Federal  Reserve  »**'**^*iHI  "n**irrTS^ 


banks  a  sufBcient  amount  of  curroicy  issued  to  thym  in 
return  for  Government  bonds  to  prevent  such  iwfl*«i<F^ 

There  is  a  definite  precedent  for  the  issuance  of  money  in 
this  fashion.  Any  Federal  Reaerve  bank  can  obtain  money 
from  ttie  Federal  Goverzunent  by  mokfa^g  dmostts  in  the 
form  of  Goverxmient  obligations.  They  can  deposit  a  ?w<i»Vm 
dollars  in  Government  bonds  and  rective  a  million  dollars  in 
new  money.  Tbe  only  cost  to  such  Federal  TTieiiMt  banks  is 
the  cost  of  printing,  which  is  about  27  cents  per  thrtna^w^ 
dollars.  National  banks  are  permitted  to  the  extent  of  their 
capital  stock  to  deposit  with  the  Treasurer  of  the  United 
States  direct  obligation  to  the  Govemmei^  and  receive  hi 
return  national-bank  currency  greGitaack*.  Such  banks 
must  deposit  5  percent  of  the  money  In  a  retirement  fund. 
While  the  banks,  both  national  and  Federal  Beeerve,  obtain 
the  use  of  the  money,  Uiey  also  get  interest  on  the  bonds 
deposited. 

Tbe  veteran  has  a  Government  obllgatton  payable  Janu- 
ary 1.  IMS.  We  are  asking  that  the  veteran  be  permitted 
to  deposit  his  obligation  and  receive  new  money  in  zetoza 
for  the  remainder  due  him  in  the  same  way  and  in  tbe 
same  manner  that  national  banks  and  Federal  Reserve 
banks  are  now  permitted  to  deposit  Government  obligations, 
payaltle  in  19^  and  receive  new  nK»ey  in  rt^um  for  theni. 

In  each  case  a  Government  <^3ligation.  payaUe  in  the 
future.  Is  deposited  to  authorise  tbe  issuance  of  money.  In 
each  case  a  nonclrculating  Oovemmei^  oUip^tion,  or  Gov- 
ernment bond,  is  converted  into  circulating  A'^lg^tiim 
money.  The  veteran  will  not  continue  to  draw  Interest  on 
the  deposited  obligation.  In  tbe  case  of  a  veteran  the  total 
indebtedness  of  the  Nation  will  not  be  increased.  In  the 
case  of  the  banks  the  total  indebtedness  oi  the  Nation  is 
increased.  It  costs  our  Government  millions  of  dollars 
annually  for  interest  on  Government  bonds  held  by  banks, 
a  soiirce  of  profit  that  the  bcuikers  are  anxious  to  keep. 
They  oppose  the  issuance  of  currency  because  it  will  deny 
them  the  income  they  derive  in  the  hiMv<nr>g  of  bonds, 
and  no  ('.oubt  this  is  the  real  reason  why  we  are  having  so 
much  opposition  at  this  time  against  the  passage  of  H.  R.  i, 
which  provides  a  new  currency  for  settling  this  just  debt. 
[Applause.] 

[Here  the  gavel  fdU.] 

Mr.  ARNOIJ3.  Mr.  Chabman,  I  yield  5  minutes  to  the 
gentleman  from  Ohio  [Mr.  Haklaii]. 

Mr.  HARLAN.  Mr.  Chairman,  at  the  ckMe  of  three 
speeches,  and  the  last  stirring  one  against  rec^vocity.  tt 
would  seem  almost  as  if  the  argmnents  had  been  earbausted. 
but  there  is  one  issue  that  stands  up.  Do  we  want  to  adopt 
a  ssrstem  that  favors  <me  particular  group,  one  parttoufaur 
industry,  at  the  expense  and  enormous  burden  (tf  other 
groups  and  industries,  or  do  we  want  to  protect  the  laiie 
groups  and  give  them  an  even  chance? 

That  is  emphasised  in  this  sugar  propositlan.  We  have 
slightly  increased  CuIm's  import  quota  of  sugar,  and  reduced 
tariff  rates  with  other  concessions  that  have  inoeaeed  our 
purchases  from  our  island  neigUxir,  but  that  has  also  in- 
creased the  amount  of  goods  bou^it  by  Cuba  from  our 
farmers — the  pork  farmer,  the  bean  farmer,  tbe  potato 
farmer,  thus  sending  to  Cuba  twice  the  *»»wMit  of  agii. 
cultural  products  as  compared  with  the  moi^h  before  the 
reciprocity  treaty  went  into  ^ect  and  threefold  eonpaKSd 
with  tbe  same  month  the  year  before. 

Are  we  Justified  In  selecting  one  group  and  saying.  "  Tou 
shall  have  it  all.  and  all  tbe  rest  of  the  farmoa  be  ex- 
cluded"; thaXi  this  Government  pick  out  a  seleot  group 
and  give  the  market  to  them  instead  of  looking  to  the  benefit 
of  all  the  farmers  of  tbe  country? 

Now.  as  to  the  hearings  on  theee  redproctty  treaties. 
Under  the  old  system  which  we  Ind,  the  men  wlu>  were  going 
to  be  benefited  by  the  tariff  pr^erment  bad  afl  the  H^w^ngt 
in  the  worid.  They  knew  when  it  was  poing  to  oooae  up  and 
could  present  all  the  arguments  they  had.  The  espcwter 
had  no  chance  at  alL  If  we  put  an  import  <h^  on  tapestry 
or  on  wines,  exporters  of  shoes,  pi4>er.  or  AcfUgesatOBS  had 
no  knowledge  of  it  or  how  it  was  going  to  afleot  Hum. 
France  would  immediately  adopt  a  retalhitory  tariff,  and  as 
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to  case  of  the  Stutz  Motor  Co.,  it  nitoed  the  export  auto- 
mobile trade.     The  exporters  knew  nothing  about  it. 

Talk  about  secrecy!  It  was  worse  than  .secret.  They  did 
not  even  have  a  chance,  did  not  know  it  was  going  on.  But 
under  this  new  policy  the  Commission  preparing  treaties  or 
contemplating  them  sends  out  to  the  press  weU  in  advance 
A  complete  list  of  every  commodity  which  that  country-  buys 
from  this  country  and  sells  to  it.  Everyone  la  given  notice- 
all  of  the  exporters,  and  they  all  come  m  there  and  present 
Iheir  briefs  and  arguments  if  they  are  Interested— not  as 
In  the  old  system,  where  an  exporter  could  have  his  head 
cut  off  and  know  nothing  about  it.  Here  they  have  to  know 
about  it,  whether  he  be  an  exporter  or  a  manufacturer  for 
home  consumption. 

Shall  we  continue  to  give  a  square  deal  to  everybody  or 
shall  we  play  only  to  the  favorites  who  have  contnbuted 
to  our  campaign  fund,  and  that  is  all  there  is  to  it. 

Complamt  Is  made,  because  we  have  granted  the  President 
power  to  negotiate  these  treaties  that  has  just  been  stated. 
that  this  grant  of  power  is  without  precedent.     In  1794  Con- 
gress granted  the  President  not  only  the  power  to  regulate 
commerce  but  in  his  discretion  to  prevent   altogether  the 
exporUtion  of  goods  from  the  United  States.     Pour  years 
l*ter  this  power  was  modified  by  permitting  the  President  to 
permit  or  deny  exportatlons  either  to  Prance  or  England  at 
his  discretion.     And  m  1910  the  President  made  a  proclama- 
tion declaring  that  Prance  had  ceased  to  violate  neutral  com- 
merce but  continuing  to  prohibit  trade  with  England      This 
power  of  the  President  was  later  sanctioned  by  the  Supreme 
Court  of  the  United  States.     In  1915  the  President  was  au- 
thorized to  repeal  tonnage  duties  against  any  national  when 
■uch  foreign  nation  discontinued  discrimination  against  us. 
Under  the  Tariff  Act  of  1890  President  McKmlcy  was  au- 
thorized to  take  from  ttxe  free  list  cerum  commodities  and 
Impose  a  tariff  rate  against  specific  nations,  levying  ■  unequal 
and   unreasonable  '*   duties    again:;t   the   United    States.     A 
great  many  treaties  were  negotiated  under  this  act,  and  10 
agreements  concluded.     This  act  was  attacked  becaue  of 
the  President's  delegation  of  legislative  power,  but  was  upheld 
by  the  Supreme  Court  la  Field  against  Clark.  One  Hundred 
and  Forty-third  United  States  Reiwrts.  page  649 

Under  the  Ehngiey  Act  of  1897  the  President  was  authonred 
to  remove  duties  on  Importations  when  a  similar  agreement 
was  obtained  from  the  foreign  countries,  and  many  agree- 
ments were  concluded  under  this  power  without  the  concur- 
rence of  the  Senate.  Again  this  treaty  was  liUgated  and 
sxistained  in  the  courts.  Slmilarlj-  in  the  acts  of  1919,  1923 
and  1930.  clear  delegation  of  power  was  granted,  at  least 
equal  to  the  power  provided  In  the  last  act  of  this  Congress. 
The  CHAIRMAN.  Tlie  time  of  the  gentleman  from  Ohio 
has  expired. 

Mr.  TREADWAY.     Mr.  Chairman.  I  ask  unanimous  con- 
sent to  extend  my  remarks  In  the  Rxro«D. 
The  CHAIRMAN.     Is  there  objection? 
There  was  no  objection. 

Mr.  ARNOLD.  Mr.  cnialrman.  I  yield  15  minutes  to  the 
gentleman  from  Ohio  I  Mr.  T»uax1. 

Mr  TRUAX.  Mr.  Chairman.  I  rise  to  refer  to  the  bonus 
discussion  that  we  heard  a  few  moments  ago.  I  understand 
that  one  of  these  so-called  "  bonus  bills  "  has  been  labeled 
tbe  '•  banlcM^'  bonus  bill  ",  and  I  should  like  to  inquire  from 
my  friend  from  Texas  [Mr.  McFaslahxI  whether  that  be 
true? 

Mr.  McFARLANE.     That  Is  true. 

Mr.  TRUAX.     Does  that  label  apply  to  the  Vinson  bill? 
Mr  McFARLANE.     I  think  so:  yes. 

Mr.  TRUAX.     Then,  for  the  t«neflt  of  my  colleagues.  I 
might  say  that  last  Sunday  the  author  of  the  Patman  bill. 
my  distinguished  colleague  and  friend  from  Texas,  spoke  ' 
to  an  audience  of  abMit  2.000  p<K)ple  in  the  city  of  Cleve-  i 
land  under  the  auspicia  of  the  Sweenejj-Roosevelt  League 
for   Social   Justice,   and   practiaUly   every   person   in   that 
audience  expressed  himself  as  being  heartily  in  favor  of  the  i 
Patman  bonus  bill.     An  a  candidate  for  Congress  at  large 
In  the  State  of  Ohio  It  was  my  pleasure  and  privilege  to  be  , 
practically  the  only  candidate  in  Congress  from  my  State  | 


in  1932  who  came  out  openly  and  publicly  in  support  of  the 
so-called  '  Patman  bonus  bill."  I  supported  that  bill  and 
talked  for  that  bill  m  practically  every  county  in  Ohio  in 
the  May  primaries  and  in  the  (general  election  campaign  in 
1932  I  did  the  same  thm?  in  the  primaries  in  August  1934. 
and"  If  there  is  any  sinRle  Member  here  who  has  any  doubt 
as  to  the  wishes  and  sentunent  of  the  people  of  Ohio,  com- 
prising a  population  of  7.0OO  000.  I  say  to  him  that  95  per- 
cent stand  solidly  back  of  the  Patman  bonus  bill  and  are 
solidly  opposed  to  this  .so-called  •  bankers'  bonus  bill." 
Mr    McFARLANE      Mr.    Chairman,    will    the    gentleman 

yield? 

Mr    TRUAX      Yes 

Mr  McFARLANE  When  I  spoke  on  January  10  I  asked 
for  a  poll  of  the  House  of  the  new  Members  who  had  com.e 
here  from  districts  where  the  bonu.s  was  an  issue,  desiring 
to  know  who  were  in  favor  of  paynng  the  bonus,  and  I 
also  made  the  statement  that  every  new  Member  of  another 
body  that  I  had  heard  of.  which  Included  most  of  them, 
had  come  here  favoring  the  payment  of  the  bonus.  Does 
not  that  .show  the  sentiment  of  the  people  of  the  country? 
Mr   TRUAX.     I  think  it  does. 

Mr    RICH      Mr   Chairman,  will  the  gentleman  yield? 
Mr    TRUAX      Yes. 

Mr  RICH  Not  over  half  an  hour  ago  I  attended  a  con- 
ference with  the  legislative  counsel  of  the  American  Legion, 
Mr  Taylor,  and  Mr  Kres-s.  who  was  a  member  of  the  com- 
mittee that  drafted  the  re.sclution  in  Florida,  on  the  commit- 
tee with  Mr.  P.KTUAti.  and  while  they  did  not  say  that  the 
American  Legion  is  against  the  Patman  bill  they  did  make 
the  statement  openly  that  the  American  Legion  is  in  favor 
of  the  Vinson  bill. 

Mr.  TRUAX.     And  I  say  to  the  gentleman  from  Pennsyl- 
vania, as  I  win  say  to  the  gentleman  from  New  York  iMr. 
PisHl.  that  the  leaders  of  the  American  Legion  do  not  speak 
for  the  rank  and  file  of  its  membership.     At  least  they  do 
not  in  my  State.    Further,  it  was  my  pleasure  and  pnvileii:e 
to  attend   a  numL.T  of  d'strict  meetings  of  the  American 
Legion  posts  m  Ohio  in  1933,  and  the  sentunent  was  practi- 
cally unanimuus  for  th?  Patman  bill.    It  is  not  only  because 
of  the  author.^hip  of  thio  bill,  because  of  the  fact  that  our 
good  friend  Mr.  Patma^n  is  known  nationally  as  the  author 
of  the  bill,  but  it  is  because  of  the  fundamental  monetary 
principles  involved  in   the  two  bills.     In  other  words,  this 
other  bill,  and  I  say  this  without  disparagement  to  my  friend 
and  colleague  Mr.  Vinson,  differs  from  the  Patman  bill  in 
principle.     There   is   as   much   difference   between   the   two 
bills  as  there  is  between  night  and  day.     The  Vinson  bill, 
already  referred  to  as  the  '  bankers'  bonus  bill  ",  must  pro- 
vide for  an  authorization  of  bonds,  tax-exempt  bonds,  which 
will  be  an  additional  burden  saddled  upon  the  American  tax- 
payer.    We  hear  a  great  deal  of  talk  about  inflation,  and 
reasonable  inSation,  and  how  far  we  should  go  with  infla- 
tion.   Let  me  aiik  some  questions.    Whom  will  inflation  hurt? 
Will  It  harm  95  percent  of  the  American  people  who  are 
without  jobs,  without  income,   without  property?     Will  in- 
flation hurt  the  American  farmer  who  has  been  down  on 
his  knees  for  the  past  U  years  and  is  now  endeavoring  to 
get  back  on  his  feet?     I  wish  you  could  come  with  me  to 
Ohio  and  talk  to  the  immen-ve  audiences  of   farmers  and 
understand  the  sentiment  that  lies  m  their  breasts  for  this 
bill,  not  only  to  help  the  American  soldier,  but  to  help  the 
American  farmer  to  get  some  money  in  the  country.    Do  you 
think  inflation  will  hurt  that  class  of  people? 
Mr.  ANDREWS  of  New  York.     Will  the  gentleman  yield? 
Mr.  TRUAIC.     I  yield. 

Mr.  ANDREWS  of  New  York.  It  seems  to  me  we  have 
heard  a  great  deal  about  what  the  American  Legion  wants 
and  what  the  Veterans  of  Foreign  Wars  want.  I  am  not 
criticizing  the  American  Legion  at  all,  because  I  belong  to  it, 
but  I  wonder  if  we  ever  stop  to  think  about  what  the  ma- 
jority of  the  people  want? 

Mr.  TRUAX.  I  am  glad  to  answer  that  question.  In  my 
State  I  say  that  the  majority  of  the  people  want  this  bill 
that  provides  for  a  new  issue  of  currency  to  the  extent  of 
$2,400,000,000. 
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Mr.  McFARLAME.    WiU 

Mr.  TRUAX.    I  yield. 

Mr.  McFARLANE.  In  every  SUte  of  the  Unkin  which 
passed  upon  a  State  bonus  for  the  World  War  veterans. 
they  overwhelmingly  voted  in  favor  of  It.  did  thej  xx>t? 

Mr.  TRUAX.    That  is  troe. 

Mr.  McFARLANE.  That  ihovs  tb^  ffT^tlir«^t  on  the 
matter. 

Mr.  PIERCE.    Will  the  gentleman  jkkl? 

Mr.  TRUAX.    I  yield. 

Mr.  PIERCE.  What  exoise  is  given  bf  the  powers  that  be 
why  currency  can  not  be  issued  against  the  nine  billion  of 
metal  now  in  the  Treasury,  when  we  only  hav«  outstanding 
In  currency  something  like  five  trillion  or  a  little  more? 
Why  must  we  keep  double  the  amoiint  at  money  that  we 
have  in  paper  money?  I  ask  that  of  these  gentlemen  who 
are  always  against  anything  like  inflatian.    Why  Is  that? 

Mr.  TRUAX.  I  will  answer  the  gentleman.  It  is  because 
whenever  we  have  fair  and  just  irtfif^tirm  the  "aHnrfpii  bank- 
ers of  this  country  will  kiae  the  racket  fay  which  th^  have 
milked  the  American  pubUe  for  geDcrattona.  In  other 
words,  this  Congress  ought  to  enact  laws  ttiat  win  forever 
take  away  the  racket  of  the  American  bankm  and  to  re- 
store to  this  Congress  its  constitutional  privOege  of  issuing 
currency  and  regulating  the  value  thereof. 

Mr.  PIERCE.  Wfll  the  gentleman  yield  for  another 
question? 

Mr.  TOUAX.    I  yield. 

Mr.  PIERCE.  Why  cannot  we  issae  currency  today  against 
this  metal,  if  it  is  there  and  free,  and  Imw  much  is  free  of 
the  currency  that  Is  now  outstandlngT 

Mr.  TRUAX.  As  I  understand  It,  this  Government  could 
lisue  $204)00.000,000  of  currency  with  the  4»>peroent  gold 
reserve  which  we  now  have  in  the  Treuuzj.  TUs  Qovem- 
ment  can  do  that  provided  this  Concreas  will  say  that  they 
shaU  do  It. 

Mr.  BREWSTER.    Will  tt>e  f^H—^n**  yicU? 

Mr.  TRUAX.     I  yield. 

Mr.  BREWSTER.  Do  I  understand  the  g^t\m^r^»r^  jg  op- 
posed to  any  bonus  bill  which  does  not  carry  inflationary 
provisions? 

Mr.  TRUAX.  No.  The  gentleman  does  not  understand 
any  such  thing.  I  would  say  to  the  gentteman  further  that 
I  am  100  peroent  for  the  Pi^jnan  bonus  bfll  because  it  will 
be  financed  with  new  current  and  not  with  a  tax  levied  upon 
the  people  or  by  a  further  burdensome  bond  isme. 

Mr.  BREWSTER.  Do  I  undcntaod  that  U  tbe  gentleman 
could  not  have  the  Patman  bill  ha  would  sujKMrt  the  Vinson 
bill? 

Mr.  TRUAX.  I  wHl  croas  that  tartd^e  wlMn  X  eome  to  it.  I 
will  say  to  the  gentleman.  Now  is  not  the  ttane  to  compro- 
mise. Let  the  House  pass  the  Patman  bill  and  then  it  will 
be  time  enough  to  talk  compromiae.  We  think  and  we  be- 
lieve that  we  can  pass  the  Patman  bill  hi  this  Houao  of  Repre- 
sentatives. I  was  very  glad  today  to  hear  tte  Ctaahrman  of 
the  Ways  and  Means  Comndttee  and  tba  — i^^faf  minority 
member  of  that  committee  assure  1M  that  tksra  would  be  no 
attempt  to  gag  the  Membership  upon  the  PitnMn  bUl  or  any 
other  bill.  I  am  especially  glad  to  hear  t*m*,  hnmnifr  I  per- 
sonally have  voted  against  every  gag  nile  that  has  been 
presented  in  this  House,  and  I  esquect  to  vote  against  thom 
every  time  they  are  offered  on  this  floor. 

Mr.  DUNN  of  Pennsylvania.    Will  the  gentlanutn  yield? 

Mr.  TRUAX.    I  yldd. 

Mr.  DUNN  of  Pennsylvania.  In  tbe  year  1DS3  tt  was  nec- 
essary to  aznend  the  constitution  of  tbe  State  of  Pennsyl- 
vania to  give  the  soldiers  of  that  State  a  bonus.  Ifay  I  say 
to  the  gentleman  that  the  vote  which  was  given  in  behalf  of 
the  soldiers'  bonus  was  tremendous,  with  all  tbe  opposition  of 
the  chamber  of  commerce?  Therefore,  that  rig«<<^«  that 
the  people  of  the  United  States  want  the  soldiacg  to  get  what 
rightly  belongs  to  tliem. 

Mr.  TRUAX  The  g*«tu«»ynT|  ^  atrmhtMr  right.  They 
want  them  to  get  not  only  what  hrf^wff  to  tbfm,  but  they 
want  them  to  get  new  currency  and  tbcniv  bdp  not  only 
the  soldier  but  every  business  and  every  avenna  of  trade  %iivi 


channel  of  commerce  that  deals  with  the  aobUen.  Not  only 
that,  but  they  want  to  see  such  i«»f*«in*Af>^  g^  the  Frasier- 
I<imke  bill  passed,  which  will  refinance  every  farm  mortgage 
in  this  country  at  a  rate  of  interest  of  1^  percent  ir^rfofKl  of 
6.  7,  and  8  percent,  which  our  burners  are  paying  today 
on  land  mortgages  and  as  high  as  3fi  percent  upon  the 
chattels  on  their  farms  and  in  their  bomea. 

Mr.  BREWSTER.    Will  the  genUeman  yield  further? 

Mr.  TRUAX.    I  yield. 

Mr.  BREWSTER.  Why  is  it  that  the  genUeman  picks 
particularly  upon  the  bonus  bill  to  insert  Inflationary  pro- 
visions and  not  upon  the  $4,000,000,000  bill  which  we  passed 
tbe  other  day  for  relief? 

Mr.  TRUAX.  I  am  not  picking  on  any  bill  or  any  particu- 
lar piece  of  legislation.  For  nearly  4  years  I  have  been  an 
ardent  advocate  and  supporter  of  the  Patman  bonus  bill, 
an  advocate  and  supporter  of  the  Frazier-Lemke  bill,  which 
proposes  to  refinance  all  of  the  farm  mortgages  in  Oy*^  coun- 
try with  new  currency  and  not  with  further  tax-exempt 
bond  authorizations. 

Mr.  FOCHT.    Will  the  gentleman  yield? 

Mr.  TRUAX.    I  yield. 

Mr.  FOCHT.  May  I  ask  the  gentleman  why  in  a  time  of 
peace  there  is  such  a  mighty  aiyjim^iif^tiop  of  gold,  gathered 
from  the  four  comers  of  the  earth  and  taken  away  from 
private  individuals  and  deposited  in  the  Treasury? 

Mr.  TRUAX.  I  will  say  I  think  that  is  one  of  the  great- 
est acts  of  President  Roosevelt,  when  he  mUected  in  the 
gold  from  the  slimy  vaults  of  Wall  Street  and  Imwtfbt  it 
down  here  and  put  it  in  the  Treasury  of  tbe  United  a>iitiij. 
but  I  want  him  to  go  further.  I  want  him  to  issue  new 
currency.     [Applause.] 

Mr.  FOCHT.  That  is  what  we  want.  What  good  is  tt 
down  there?    What  good  is  it  in  the  Iteasuxy? 

The  CHAIRMAN.  Tlie  time  of  the  gentleman  from  Ohio 
[Mr.  Tbuax]  has  expired. 

Mr.  ARNOLD.  Mr.  Chairman.  I  yield  2  minutes  to  the 
gentleman  from  Texas  [Mr.  PatmavJ. 


WATS  AHQ  MSAMS  GOMI 

Mr.  PATMAN.  Mr.  Chairman,  in  my  statement  today  I 
did  not  say  anything  that  would  in  any  way  reflect  upon  tbe 
Chairman  of  the  Ways  and  Means  Committee  or  any  member 
thereof.  I  thought  I  made  that  plain,  but  I  understand  one 
or  two  members  of  the  committee  did  not  so  miderstand  it; 
and  I  want  to  make  it  plain  now  thi^  I  am  not  impugning 
the  motives  at  any  member  of  that  committee.  They  are  aU 
my  frioxis.  and  I  honor  uxl  respect  each  and  every  one  of 
them.  They  are  good  men  and  tb^  iiave  rMifiiimiil  ttnifc 
duties  as  they  beUeved  they  sliould  be  peitoimed.'  They  am 
Just  as  honttt  and  sincere  in  tiieir  views  as  I  am  in  mine. 
They  are  not  on  the  opposite  side  at  itm  issae;  I  betteve  BKWt 
of  them  believe  as  I  do.  I  am  not  fighting  than  and  they  are 
not  fighting  me.  I  want  to  make  tt  aliaoltttely  dear  that  I 
think  the  i^ntleman  from  North  Carolina  CMr.  DovobtoWI 
is  one  of  the  best  and  al^st  Members  of  this  Souse.  I  t^fn^ 
te  deserves  lots  of  credit  for  the  hard  work  he  has  performed 
in  the  intereste  of  all  the  peoide.  I  also  want  to  commend 
every  member  of  that  committee.  I  do  not  want  to  aaj  any- 
thing—and I  am  sure  that  I  have  not — that  is  detrimcDtal 
to  any  of  them.  I  Jurt  want  to  make  one  ttatec  •bsotaUiw 
plain — that  I  did  ext^ess.  and  I  again  ^rqwy.  tbe  hope  thto 
committee  will  serioushr  consider  tbe  bill  they  bring  in.  in 
order  that  nothing  is  done  that  would  prevent «  fidl  and  fne 
expression  from  the  Munbers  at  the  Hooee. 

IHgare  the  gavel  fell.] 

Mr.  TABER.  Mr.  Chairman.  I  yield  2  FT»«nntifg  to  tbe 
gentleman  from  Maine  [Mr.  Brewstxk]. 

Mr.  BREWSTER.  Mr.  Chairman,  in  eonneotkm  with  the 
discussion  of  Tedpamcal  trade  treaties,  it  seems  to  me  ex- 
tremely important  that  gentlemen  on  both  sides  ot  the 
House  should  bear  in  mind  the  utter  unfairness  of  com- 
parisons as  to  any  impetus  given  to  our  agaricultural  exports 
to  Cuba  during  ttie  preceding  6  monthai  Aeb  flgwea  aiae 
in  no  way  a  demonstraUcm  that  the  opstatiao  of  this  par- 
ticular Cuban  trade  treaty  is  henrtlrlal  eitber  to  our  afvi- 
culture  or  to  our  industry  over  a  period  of  a  full  13  m/m^^. 
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CiUtUon  d  tncreaaed  agrlcultunkl  exports  to  Cub*  In  the 
pact  6  months  under  the  Cuban  trmde  agreenurnt  Is  extremely 
minu^iiing,  unless  it  is  at  the  same  time  pointed  out  that 
Cuba  takes  our  agricultural  products  in  the  last  6  months 
of  the  year  and  sends  her  agricultural  products  to  us  In  the 
first  6  months  of  the  year,  because  of  seasonal  conditions. 
This  was  contemplated  in  the  agreement  In  the  lowering 
of  the  tarlil  barriers. 

It  will  be  necessary  to  linow  the  extent  of  the  imports  of 
Cuban  products  into  the  United  States  during  the  winter 
months,  when  the  tariff  on  potatoes  and  other  vegetables 
has  been  cut  by  50  percent,  to  appraise  fully  Its  effects. 

All  that  we  know  today  is  that  Cuban  poUtoes  are  being 
sold  in  the  New  York  market,  while  Maine  potato  growers  in 
Aroostook  County  are  being  offered  35  cents  a  barrel. 

I  am  concerned  particularly  with  potatoes,  as  I  have 
previously  reminded  you:  and  the  Cuban  potitoes  are  begin- 
ning only  now  to  enter  the  markets  of  New  York,  and  could, 
under  the  50-percent  tariff  cut.  enter  only  after  December 
1,  the  period  when  Cuba  comes  into  production. 

I  think  the  gentlemen  in  the  executive  departments  of  our 
Government  who  are  furnishing  these  figures  to  demon- 
strate the  advantage  of  the  Cuban  trade  treaty  to  our  agri- 
cultural interests  should  supplement  It  by  information  show- 
ing what  we  may  reasonably  expect  during  the  remaining 
6  months  of  the  current  year.  Perhaps  we  should  also  like 
to  know  the  effect  of  the  Cuban  treaty  upon  the  revenues  of 
our  Oovemment.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  ARNOLD.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  New  Jersey  [Mr.  RxkhxtI. 

Mr.  KENNITY.  Mr.  Chairman,  interesting  matters  have 
been  debated  this  afternoon:  Just  recently,  one  of  much  Im- 
portaiMX.  Animated  discussion  has  been  had  as  to  whether. 
If  a  certain  impressive  bill  is  passed,  payment  for  the  obli- 
gation incurred  shall  be  by  the  Issuance  of  non-lnterest- 
b«arlng  notes  or  by  a  further  issuance  of  tax-exempt,  mter- 
est-bearing  bonds.  I  believe  I  have  the  solution  of  this 
problem  and  a  compromise  of  the  great  dispute  which  shall 
be  reiterated  In  tte  early  future,  but  I  am  not  going  to 
refer  to  it  any  further  this  afternoon. 

The  question  of  greatest  importance  at  the  moment  to 
the  people  of  my  district.  I  feel,  and  the  one  about  which  I 
wish  to  addnee  you  very  briefly,  is  whether  and  how  soon 
Concren  wlU  authorlae  the  issuance  of  additional  bonds  to 
relizMUkce  the  homes  of  many  worthy  people  which  are  still 
in  Jeopardy  in  my  district.  Not  only  the  home  owners  but 
pfUbile  ftl>ftT>1*.  pMton  of  chtirches,  friends,  and  neighbors  of 
the  applicants  for  home  loans  have  a  vital  concern  .that 
wortliy  peo^  of  my  community  who  have  been  left  out 
■hall  have  an  omiortanlty  of  refinancing  their  homes  as  socxi 
as  possible. 

You  may  recall  that  It  Is  now  over  6  weeks  since  the  Home 
Owners'  Loan  Oorporatloc  ceased  operations,  except  for  the 
purpose  of  taking  care  of  those  applications  which  reached 
the  legal  division.  The  order  went  out  on  November  16 
that  no  other  appUcaticms  would  be  considered  because  funds 
were  depleted. 

Now.  I  have  reason  to  believe  that  additional  legislation 
will  be  rsoommended  by  the  President  for  the  relief  of  the 
distressed  home  ownen.  and  It  cannot  come  too  quickly.  It 
is  my  humble  oplnlOQ  that  It  Is  the  most  Important  to  come 
before  Congress,  for  the  original  law  already  has  given 
greater  benefit  to  the  people,  at  least  of  my  district,  than 
any  other  measure  passed  by  the  Seventy -third  Congress. 

Mr.  MONAOHAN.  Mr.  Chairman,  will  the  genQeman 
yield? 

Mt.  KZNNBY.     I  yield. 

Mr.  MONAOHAN.  I  wonder  If  the  genUeman  has  had  the 
experience  In  his  district  which  I  have  had  In  mine:  Many 
applicants  for  these  loans  have  found  that  although  they 
flJed  their  application  prior  to  others,  that  many  of  the 
applications  lUed  later  were  granted  and  theirs  were  not. 

Mr.  KZNNVY.  Yes:  that  has  been  my  experience:  and  it 
appUes  to  my  district  as  weO  as  to  the  gentleman's  district. 


Mr.  MONAOHAN.  Does  not  the  gentleman  feel,  particu- 
larly at  this  time  when  the  weather  of  the  country  is  ex- 
tremely severe,  that  a  great  effort  should  be  made  by  Con- 
gress to  bring  this  type  of  legislation  to  speedy  enactment? 

Mr.  KENNEY.     Absolutely. 

Mr  MONAGHAN.  I  wish  at  this  point  to  read  to  my 
colleagues  the  telegram  which  I  sent  to  the  President  oa 
November  29.  when  the  result  of  the  action  suspending  title 
examinations  became  apparent  to  me.  The  body  of  the 
telegram  is  as  foDows: 

Snow  in  Montan*.  hard  winter  antlclpat<Kl.  holiday  spirit  damp- 
ened by  eminent  loM  of  homes  Considerable  dls.'^atlsf action  and 
undeservecl  hardahlp*  resulting  from  recent  suspen-sion  of  title  e;.- 
amlnatlon*  H  O  L  C.  Urge  order  be  changed  to  permit  at  lea«t 
all  applications  filed  previous  to  Novemljer  18  be  pnsaecuted  'M 
Wnai   approTai  or  dlsapprovai. 

The  reply  received  is  as  follows: 

Ut  DMA*  Ma.  MoNMHAN :  Your  telegram  of  November  30,  ad- 
dressed to  the  President  of  the  United  States,  has  been  referred  m 
thi.'i  ofBce  for  acknowledgment. 

We  are  very  much  interested  In  your  comment*  concerning  the 
activities  of  the  Home  Owners"  Loan  Corporation,  but  the  sltuatir  n 
Is  one  over  which  we  have  no  control.  The  present  resources  A 
this  Corporation  will  be  exhausted  long  before  all  the  applications 
now  on  (il«  can  be  handled.  Under  these  circumstances  It  Is  not 
possible  to  further  extend  the  beneflu  of  the  Corporation  at  this 
time. 

Assuring  you  that  we  appreciate  your  spirit  of  cooperation  aiid 
the  expr«'a8lon  of  your  views.  I  am. 
Sincerely  yours, 

L.  B.  HsTSB. 
AsTistant  Secretary,  Home  Otcnrri'  Loan  Corporation. 

Every  day  I  receive  pleas  from  those  threatened  with  fore- 
closure: pleas  to  do  something  and  act  quickly.  I  believe 
this  situation  is  of  suCtlclent  urgency  to  demand  the  imme- 
diate attention  of  the  Congress,  and  that,  in  connection  wi:h 
old-age  pensions,  unemployment  insurance,  child  protec- 
tion, the  soldiers'  bonus,  and  other  measures  of  paramount 
importance.  Such  legislation  Is  best  designed  to  promote 
the  security  and  peace  of  the  Nation,  and  we  must  not  deLiy 
its  enactment. 

Mr.  KENNEY.  It  is  my  firm  conviction  that  It  is  mcst 
important  that  Congress  not  curtail  niggardly  the  amount 
of  bonds  that  may  be  issued  by  the  Corporation  in  the  futui-e. 
It  has  been  said  that  recommendation  will  be  made  for 
an  additional  issue  of  bonds  ranging  from  $1,000,000,000  to 
$1,500,000,000.  Our  stand  should  be  for  the  authorization 
of  $2,000,000,000  of  additional  bonds  to  Insure  the  financing 
of  all  worthy  cases. 

If  the  total  authorised  is  not  required  the  bonds  will  rot 
be  Issued.  Only  yesterday  in  the  R.  P.  C.  bill  authorlzatlm 
was  given  for  the  lending  of  $75,000,000  to  insurance  com- 
panies, although  a  gentleman  of  the  committee  said  that 
there  appeared  no  good  reason  why  the  amount  of  $50.00<).- 
000  should  be  increased.  Certainly  we  should  now  orce 
and  for  all  provide  for  the  conside -ation  of  all  applications 
of  home  loans  by  giving  the  Corporation  authority  to  issue 
bonds  sufOcient  for  the  purpose,  and  not  as  has  happeniKl. 
deprive  some  of  our  people  of  the  advantages  granted  to 
others  and  cause  the  anxiety  and  worry  again  which  has 
been  occasioned  by  the  cessation  of  the  activities  of  the 
Home  Loan  Corporation. 

As  I  understand  it.  about  51  percent  of  the  applicaticns 
have  sdready  been  passed  upon.  If  that  is  so,  we  wfll  require 
in  the  neighborhood  of  $2,000,000,000  of  bonds  in  order  to 
enable  all  worthy  applicants  to  have  their  cases  consideied 
and  financed. 

Mark  you,  there  have  been  many  rejections.  Some  of 
these  rejections  will  come  back  under  the  new  legislation. 
Many  will  be  entitled  to  consideration  that  have  been  den  ed 
it.  Some  were  rejected  because  it  was  felt  that  their  incoaie 
was  not  sufficient  to  meet  the  payments  required  because  of 
unemployment,  smd  they  being  now  in  employment  are  In 
a  position  to  have  their  application  reconsidered.  OUier 
home  owners  were  prevented  from  submitting  their  applli^i- 
tions  because,  when  they  applied  for  their  loans,  they  were 
handed  certain  blank  forms  which  they  were  told  should  be 
filled  out  and  executed  before  consideration  would  be  given. 
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Tliey  had  to  go  oat  and  gather  »  gnat  dsid  at  data,  and  be- 
lore  they  could  return  with  the  leqi^ed  informatioci  the 
Home  Loan  offices  suspended  activities. 

Besides,  you  wiU  find  many  applications  were  rejected  be- 
cause the  property  was  used  in  part  for  hiisinpfis  purposes. 
The  policy  of  the  Corporation  tn  the  hfgtnning  was  liberal, 
but  tightened  up  and  became  consirTatlye.  Thrifty  citizens 
In  my  district  operating  a  business  under  a  lease  found  it 
possible  to  purchase  a  irtot  of  land  and  boHd  upon  It  a  place 
of  business  with  another  store  and  home  connected.  The 
Corporation  held,  tn  a  great  manj  such  cases  harshly,  that 
business  constitoted  the  prominent  feature  of  the  premises, 
and  the  owner  was  denied  a  kMUS  and  his  home  along  with 
his  business  was  placed  tn  Jeoparcly. 

We  should  write  ii^  the  nsw  Ifglikdlim  adequate  pro- 
visions, or  at  least  exercise  oar  tnlhimce  wttti  the  Corpora- 
tion to  the  end  that  where  property  is  occupied  as  a  home 
by  the  owner,  even  though  in  connection  with  a  bosiness. 
the  Home  Owners'  Loan  CorporMlton  wlU  still  recognize 
it  as  a  home,  llicre  is  bo  legal  authority  for  the  Corpora- 
tion to  reject  an  appitcatiOD  front  such  an  owner  at  the 
present  time,  although  the  OmponMan  has  done  so  in  spite 
of  the  fact  that  it  was  the  polky  of  Ooc«naB  ttmt  such  type 
of  apirileant  should  not  be  denied  the  advantages  of  the  act. 

What  the  new  leglslatioB  Is  mact,ad.  and  I  hope  it  will  come 
out  as  quickly  as  possible,  it  Is  to  be  hoped  that  ki  districts 
like  mine,  where  men  haare  boilt  their  hooMs  sroond  their 
business,  that  thty  wiB  be  protected  and  gHen  the  bowfit  of 
the  law  that  was  Intended  fbr  them  as  mueii  as  for  the  home 
owner  who  occupied  his  hsnie  upuounected  with  his  business 
enterprlBC.  Most  of  oar  home  ownen  have  strus^ed  years 
for  their  homes,  and  I  wont  to  prewjrve  thCBi. 

There  is  another  circumstance  that  I  would  like  to  men- 
tion, and  that  is  ths^  I  tetk  we  ought  to  hsve  ttie  management 
and  operation  ol  the  Ouiputatlon  and  att  its  branches  in 
sympathetic  hands.  Aimiinints  dxoold  haive  the  sympathy 
and  courtesy  of  every  oAeial  and  lauibifoii  Tb  insure  this 
the  Corporation  nhnaid,  pThaia.  adopt  a  peUej  like  that  of 
the  Department  of  Jostice,  wlilch  piovMss  for  ttie  Investica- 
tkm  of  Its  tnvesdgaters.  Wo  ought  to  havo  men  caU  at  the 
various  offices  to  see  that  our  4kfiraoBBd  hMM  owners  wixi  go 
there  are  given  the  sympathetic  oouzte^r  ttat  they  deserve. 
CompUtnts  have  come  in  that  oppllcaiilB  do  not  receive  the 
sympathy  and  the  ooiBtosy  to  whldi  thsgr  mo  entitled,  and  I 
think  if  we  dkl  roeoBUBfBiKl  lo  tht  Homo  OwiMSs' Loan  Oorpo- 
ratlon  soose  soch  ptdScy.  whorrty  the  trsatoMnt  accorded  to 
appUeants  could  be  readily  aooortataed.  wo  wooM  have  a  bet- 
ter situation  all  aroond  and  wo  wwilj  know  that  our  peoi^ 
in  distress  and  in  nsed  of  gyoniothy  wooU  i^  every  con- 
sideraUon  that  the  Congress  lutaadM  to  glee  the  distressed 
home  owners  of  our  respoettvo  dlstrictB.    [Appjeawf:] 

IHexe  the  gavel  fclL] 

Mr.  TABBR.  Ur.  GhalxiMUU  I  yield  M  mhiutas  to  the 
genUeman  from  Ifiohigaa  [Mr.  Coawpooal. 

Mr,  CRAWFORD.  Mr.  GbainiMus.  laat  aonchiy  many  of 
our  metropohtaa  lojujn  coretad  caBiaHnts»  and.  in  scene 
cases,  rather  ehtborats  revlewo  of  riiiTiifis  <tf  the  New 
Cuba,  being  a  report  of  the  OMsoilBilon  on  Cuban  Affnirs. 
This  report  having  beoi  made  iiiMhi  oidF  last  week. 

In  view  of  the  great  interest  the  MeoikeKs  of  this  HoiKe 
now  have  in  matters  pfTtalnbig  to  reciprocal  trade  agree- 
ments and  portieulaxiy  the  one  rattted  with  Cuba  only  a 
few  months  ago.  I  desire  to  aakt  a  ftow  nhBuialluiiii  in  be- 
half of  the  sngar-consiimtng  pubHa  of  this  Nation,  and  all 
with  relation  to  aome  of  the  reoiarkB  m  statcmes^  con- 
tained in  this  very  iUnnlBatlBg  fiOt  page  Npcrtw  Vurther- 
more.  the  statements  contatnid  tn  tids  nvoct  have  a  gxeat 
bearing  with  refarenee  to  oor  relstlQa  witk  the  Pbilippine 
Islands  aa  woU  as  with  Hawaii  and  Puerto  moo.  The  Cuban 
trade  treaty  being  one  wWch  smv  ha  patteraed  after,  to  a 
very  large  eateat^  in  tha  Aeawlag  ol  okher  tmde  tveaties  un- 
der the  reciprocal  powers  gnatad  to  the  rtwlrtiiit  during 
the  last  Coapess»  all  makm  tha  nport  «(  Hm  Cuban  eom- 
SQissionoBly  the  Biraii  lutiiiiolb^  si  ihii 

Onhr  last  wesk  ooi  bgllllMi.  iMilal  sa 
asctataxy  «f  AmrkxMan,  Ifr.  ThgweB.  te  itwltag  with  the 
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Queelten  of  **  the  good  life  for  the  indtvldoal  befti«  the  end 

and  purpose  of  clviMzatlon  ",  and  in  dtotuaslug  wwne  of  our 
national  characteristics,  made  this  observatian:  that  in 
"  1877  we  realized  that  our  10-year  attempt  to  dictate  im- 
possible terms  of  a  social  and  political  revolution  in  ttie 
South,  under  the  policies  of  the  reconrtructfon  era.  lad 
largely  failed.  So  we  ceased  our  attempt  and.  though  we 
did  not  withdraw  pubUcly  from  our  constitutional  posltioo, 
the  South  was  permitted  in  practice  to  CEtabUsh  its  own 
regkmal,  political,  and  social  institutions.  So.  In  1898.  under 
the  stimulus  of  an  almost  hysterical  deautnd  for  fining t^^i 
expansion  by  big  business,  we  embarked  on  a  course  of  ptriit- 
ical  imperialism  in  the  West  Indies  and  the  Pacific  Ooeaa. 
"Today".  Mr.  Tugwell  says,  "finds  us  recoiling  from  the 
naval  and  political  consequences  of  this  pahcy.  and  while 
we  shall  never  admit  that  our  ec^nial  eatspode  was  eitbtr 
wTong  or  unwise.  I  believe  that  in  practice  we  shall  rapidly 
withdraw  our  sovereignty  and  responsSBility  for  defense  fron 
distant  lands  inhabited  by  peoples  who  share  neither  oib* 
blood,  our  language,  our  ideas,  nor  our  histitirtlons,  ami  who 
have  no  desire-to  do  bo"  Commenting  furttwr.  Mr.  Tugwefl 
makes  this  most  intCTcsting  observatian  that  "for  these 
reasons  I  feel  that  our  industrial  leaders  who  keep  doorn 
production  and  reduce  empkorm^it  axe  ^W*pi^  to  be  pushed 
aside,  good-naturedly  but  ruthtessly.  bor  the  Americaa 
peopte." 

The  membendiip  of  this  important  Conunlssion  on  CiAan 
Affairs  is  made  up  in  part  of  our  own  Bfflbum  L.  WUson. 
Assistant  Secretary  of  Agriculture,  and  Dr.  Ernest  Gruen- 
ing.  formerly  editor  of  the  Nation,  and  now  dtrector  of  the 
recently  created  Division  of  Territories  and  Idand  Posses- 
sions of  the  Interior  Department.  "Hiei  afore,  a  report  tn 
which  these  two  gentlemen  concur  should  be  of  oonsMerable 
Importance  to  the  Membership  of  this  Boose,  particularly 
when  it  deals  with  the  ec(m<»nlc.  social,  and  political  affatrs 
of  a  foreign  :r^;)ubllc  Uke  Cuba,  and  a.  sul^ect  so  sweet  to 
our  people  as  that  of  sugar. 

Cuba  is  the  sugar  bowl  of  the  Weston  Bemisidiere.  Tte 
people  of  the  United  States  consume  some  6,M0,008  tons, 
more  or  less,  out  of  a  total  world  crop  of  about  29.200.000 
tons  of  sugar.  Therefore,  it  Is  readily  aeen  that  our  sugar 
consumption  is  of  vast  Importance  to  our  peo^.  To  realte 
Juot  how  important  this  sugar  question  tB  to  your  honsefaold, 
go  home  and  teU  your  wives  to  eliminate  sugar  tn  Its  evwy 
form  from  your  table  for  just  1  week  and  aee  what  will  ha|^ 
pen  in  your  lujus^iold. 

It  is  quite  exhihrating  to  have  the  Infmmatlon  v^iicfa  this 
report  gives  cxnne  to  us  directly  ftom.  a  cnmntBston  of  tids 
type  rather  Uian  depend  upon  the  biased  statements  of  peo- 
ple engaged  in  the  industry  either  in  Ctrtia  or  tn  some  braneh 
of  the  cane  oi*  beet  industry  In  the  States.  TUs  report  saya: 

When  tit*  inductry  l)egan  to  revive  In  1904  under  the  asgls  of 
American  redproctty  there  were  only  119  xaSOg  grtnaiag,  wttli  a 
total  owtpa*  of  1.040,a8S  toDS.  •  •  •  By  1S14  Ootoa  WM 
productag  S.Sfr.na  tons.  •  •  •  la  1»1«  tbiM  was  a 
ot  4jOO»,834  t<K«  la  mflls,  swaging  140,000 

The  report  on  pages  222  and  223  furthsr 
Sugar  ros»  to  6  eeots  for  a  ttm*  tfwteg  I 


And— 

On  this  baafe»  BMSt  of  tbe  laig*  AnMrteaa 
others  proceedod  to  make  extensive  new  plaatfngi  and  additUms 
to  plant,  which  nsolted  In  a  crop  at  6.18t.34a  tons  la  IMS. 

ComBKnting  further,  we  find  on  page  228  of  the  report  tiMs 
statement: 


It  te  dtfflcnlt  to  aay  that  zaetm  nills 
ooatiol  at  kanlv  than  in  1837.  It  Is  bcUswad  that  aaany  which  aae 
not  directly  cqpierated  by  the  banks  hav«  tneonvd  socih  tnd^tad- 
ness  that  their  Independence  Is  menaced.  At  any  rata,  hawk  owa- 
ershlp  or  openitlon  la  a  strlktng  teatora  of  the  prwat  TWTWtlmi 
Wtn*  Mttta  •>•  B— Wonsrt  by  th*  Watinnal  Ct^  Baak.  eight  of  them 
through  the  Oeneral  Sugar  btatea.  Inc.  The  B<qral  Bank  ct 
Canada  op«n,tB»  an  even  larger  number  of  mOs,  most  of  tbem 
ttirough  the  Bttgar  PlaatatioBS  OpenSlng  CSd.  •  •  • 
Hafetaoia  Bsnk  ml  New  Tork.  te  adattiaa  ta  tla  leCwMi 
AtlanUc  &  Gulf  Co.  and  In  Punta  Alcgsa.  haa  these  aUUa  oa  Ma 
hands.  Other  bank-owned  mills  fnctTnrte 
pxupeity  of  tt»  Natieoal  Ohawmat  Bank  of 
la  whiih.  tba  Canartfn  Besih  of 

hi 
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tiao  finuMUOy  ■«•  tho«»  <nm«»  ootiif  ht  by  kamrXcvi  nAntrfm  j 
or  by  boldlnc  oompuiiM  to  which  ra&iMrlM  b^ong. 

We  ev«n  find  from  the  report  th*t  Annour  4  Co.  acquired 
two  mill*  tn  the  coune  of  collecting  fertilizer  accounts.    Thua  i 
we  now  begin  to  comprehend  what  Mr.  TugweU  says  when 
he  speaks  of  big  bustneas,  political,  and  doUar  imperialism.  ; 

Only  a  few  months  ago  this  House  passed  the  Jones- 
Coatigan  sugar  bdl,  which  carried  provisions  designed  for 
th«  purpoae  of  settling  in  part  the  debt  which  some  advo- 
catM  thereof  claimed  this  country  owed  to  Cuba  toward 
Xhb  toJution  of  bar  social,  economic,  and  pollttcal  problems. 
It  was  contended  we  should  pass  that  bill  in  order  to  guar- 
antee Cuba  certain  rights  to  our  sugar  market  to  the  end 
that  T«yolutton  might  be  prerented  and  thus  make  it  un- 
mmiwarr  for  ua  to  Intenmie  tn  the  political  affairs  of  that 
Republic.  Sbortly  aft«r  the  pasMga  of  this  sugar  a«i.  all  of 
which  was  largely  done  in  response  to  a  special  sugar  mes- 
sage addr  eased  to  thla  House  by  the  President  of  the  United 
StatM,  there. was  oonsummated  with  Cuba  what  Is  now 
known  as  the  -reciprocal  trade  agreement"  between  the 
united  SUtes  and  Cuba,  signed  August  24.  1934. 

We  did  not  stop  there,  according  to  the  report  of  this 
Commission.    From  a  perusal  o*  its  pages  we  find — 

Th«  fun<Um«ntaI  otatMl*  to  good  relatloos  between  Cub»  *nd  the 
ITnlted  8UtM  Is  tbs  wide  iprssd  beUaf  in  Oub*  th«t  the  AnMrlcan 
Btat*  DOTMitniMU  attempts  to  malce  and  unmake  governments,  and 
♦H«A  the  prieent  dlotwbed  Htnstton  la  an  out^owth  of  a  plan 
for  proTliloxua  gownunent  which  Washington  induced  the  Cubans 
to  aeccpt. 

The  report  is  here  referring  to  the  energetic  activities  of 
Mr.  Welles  of  our  State  Department,  and  his  alleged  partici- 
pation in  the  making  and  unmaking  of  the  Qrau  and  Men- 
dleta  governments. 

under  the  Jone»-Costigan  Act  amending  the  A.  A.  A.  and 
the  rules  and  regulatloos  promulgated  for  the  administration 
thereof,  we  find  the  production  of  sugar— a  nonsurplus  crop 
In  the  States— Is  how  materially  restricted.  We  find  the 
people  of  our  land  who  desire  to  Invest  their  money  and 
savings  in  new  machinery  and  building  for  the  purpose  of 
this  highly  important  food  can  no  longer  do  so  because  it 
is  not  possible  to  secure  a  sales  quota  permitting  them  to 
sell  sugar  in  this  country.  We  find  our  farmers,  who  have 
been  burdened  with  an  overproductioi.  due  to  undercon- 
simiption  of  certain  food  crops,  can  no  longer  devote  their 
acres  to  thu  nonsurplus  sugar  crop.  We  find  thousands  of 
our  people  on  welfare  relief  because  they  are  deprived  from 
working  in  the  dlversifled  Industry  which  is  needed  to  carry 
on  the  producUoKi  of  sugar.  We  find  that  while  our  farmers 
prodxiced  some  1.756.000  tons  (rf  sugar  in  the  year  1933  they 
are  now  restricted  to  about  1.550.000  tons  for  1935.  while  we 
are  bringing  into  this  country  from  Cuba  annually  approx- 
imately 294,000.000  hours  of  labor  in  the  form  of  sugar,  and. 
which,  valued  at  40  cents  per  hour,  would  amount  to  about 
$118,000,000.  The  expansion  of  the  domestic  beet-sugar  in- 
dustry has  been  stopped,  production  has  been  frosen  from 
a  practical  standpoint.  Many  mills  which  are  in  good  op- 
erating rfuvl*^**^  are  unable  to  run  on  account  of  no  sales 
quota  h»iT\g  allotted  to  them.  Farmers  operating  w.thin  the 
vicinity  of  those  mills  are  prohibited  from  growing  beets 
either  under  benefit  payments  or  through  the  usual  plan 
of  taking  a  chance  on  the  market  that  may  obtato  for  sugar, 
Just  as  they  chance  the  market  for  other  crops. 

llioae  who  proposed  and  supported  the  Sugar  Act.  the  re- 
duction in  duty,  and  the  increased  benefits  to  the  large 
VpUng  corporations  controlling  the  sugar  industry  of  Cuba, 
and  to  which  the  beoaflts  taken  away  frcxn  the  American 
farmer,  are  now  flowing,  may  claim,  among  other  things. 
the  following:' 

First.  That  the  AnKerlcan  beet  grower  has  been  saved 
from  the  Ftiflipptoe  production  of  sugar  through  quoU  re- 
strlcUons  Impoeed  tliereon. 

SeooDd.  Tliat  the  cane  and  beet  grower  o<  the  continental 
United  States  are  aofw  fully  compensated  through  the  reeely- 
tng  of  the  benem  payments. 

Itxlrd.  Tliat  Cuba  ta  now  purchasing  a  great  am<wmt  of 
goods  dte  did  not  parchnae  prior  to  the  enactment  of  tbe 
Jonea  bUL 
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we  are  selling  a  great  amount  of  farm  goods  such  as  pork, 
cooking  oils  and  fats,  automobiles,  textile  goods,  and  manjr 
other    Items    produced    on    American    farms    and    in    cur 

factories. 

Fourth.  Tliat  It  Is  better,  generally,  for  us  to  let  the  laige 
banking  Institutions  of  New  York  produce  our  sugar  In 
Cuba  than  It  la  to  have  our  farmers  here  at  home  diversify 
their  crops,  place  sugar  beets  In  their  crop-rotating  scheme, 
shift  acreage  away  from  crops  of  which  we  now  produce  a 
surplus  into  this  crop  which  we  import  to  such  a  great  ex- 
tent: and  altogether,  deprive  our  local  industries,  trans- 
portation lines,  and  factory  workers  of  their  privilege  to 
furnish  us  this  highly  Important  food  item. 

Fifth.  That  we  owed  a  political  and  economic  debt  to 
Cuba  which  we  should  pay  through  taking  steps  which  hiive 
been  taken  in  the  placing  of  sugar  on  a  quota  basis,  reduc- 
ing the  tariff,  and  ratifying  the  new  Reciprocal  Trade 
Treaty. 

Certainly,  after  listening  to  that  most  unusual  plea  pre- 
sented from  the  floor  of  this  House  only  a  few  days  iigo 
wherein  Mr.  Pxdio  Ouxvasa.  Commissioner  for  the  Filipino 
people,  so  clearly  sUted  his  case,  we  do  not  now  feel  the  Pliil- 
ippine  sugar  question  Is  out  of  our  way.  .Would  those  In  ':he 
majority  claim  we  owe  greater  allegiance  to  the  large  banks 
operating  in  the  island  of  Cuba  than  to  the  Philippine 
people?  I  would  only  call  your  attention  to  the  disastrous 
effects  on  the  sugar  market  caused  by  the  activities  of  those 
commission  merchants  and  sugar  brokers  who  deal  In  8U;{ar 
from  the  Philippine  Islands  and  all  since  the  taking  effect 
of  the  Jonea  Sugar  Act.  No  Informed  man  will  claim  we 
have  solved  the  Philippine  sugar  problem  through  the  pas- 
sage of  the  sugar  bill  and  the  independence  bill.  I  say  we 
have  not. 

Sugar-beet  farmers  of  the  United  States,  to  the  extent,  of 
thousands  of  growers,  are  not  permitted  to  grow  sugar  b««ts 
on  account  of  the  small  quota  allowed  In  the  bill.  Of  course. 
those  who  are  granted  a  monopoly  for  the  growing  of  b»?ets 
to  a  very  large  extent  feel  they  have  been  or  will  be  treated 
fairly  well  until  the  price  parity  reaches  a  point  where 
benefit  pa3mient8  baaed  on  parity  can  no  longer  be  miule. 
or  until  the  law  expires  in  1937. 

It  is  true  Cuba  Is  now  purchasing  more  goods  from  us 
Insofar  as  dollar  value  is  concerned.  Up  to  date  I  do  not 
believe  we  have  been  furnished  with  the  tonnage  values, 
which,  after  all,  is  the  yardstick  for  measuring  the  a<Tes 
of  land  which  are  represented  by  the  food  products  we  ship 
to  Cuba.  But  let  us  see  how  that  purchasing  powet  Is 
arrived  at  and  who  Is  paying  for  the  increased  purcha-'ies: 
Only  a  short  time  ago  Cuba  was  selling  sugar  delivere<l  at 
New  York  for  the  price  of  57  cents  up  to  65  cents  per  100 
pounds.  Today's  paper  carries  the  quotation  of  $1.90  per 
100  pounds  f.  o.  b.  New  York,  a  difference  of  $1  25  to  $1.33 
per  hundred  pounds.  Now  Just  what  does  that  mean  on 
the  basis  of  the  importations  of  sugar  coming  In  frtwn  Cuba 
this  year,  based  on  the  allotment  which  we  have  given  to 
i  Cuba?  Thirty-seven  million  one  hundred  and  forty  tt.ou- 
{  sand  four  hundred  and  forty  tiags  of  sugar  at  an  Incretised 
valiie  of  $1.25  per  hundred  amounts  to  $46,425,550  and 
represents  an  Increase  in  the  price  of  sugar  the  Amer.can 
consumer  is  paying  to  Cuba  with  which  to  buy  our  goods 
and  the  pork  and  lard  from  our  com-  and  hog-growing 
areas.  Furthermore,  we  are  short  In  our  collection  of  duties 
In  the  sum  of.  roughly.  $1.10  per  hundred  pounds,  or.  in 
round  flgiu-es.  $40,000,000.  Again  let  me  repeat  that  this 
importation  of  sugar  is  equivalent  to  296.000,000  houri  of 
labor,  which,  valued  at  40  cents  per  hour — a  reasonable  (^ode 
wage — amounts  to  $118,000,000. 

In.sofar  as  the  exportation  to  Cuba  of  automobiles  Is 
concerned,  we  find  the  commission  report  above  referrel  to 
states  on  page  437  "  there  are  17.728  ordinary  automobiles  in 
Cuba,  only  half  of  which  are  private  c«rs."  In  one  beet- 
growing  State  alone.  Colorado,  we  find  there  are  266.491 
cars  now  registered,  while  In  Michigan,  with  about  one-lialf 
of  the  population  living  in  cltlee.  we  find  a  reglstratlori  of 
1. 077.200.  Anyone  informed  with  reference  to  the  living  con- 
ditions and  standards  of  the  Cuban  people,  ttw  eoonomto 


imperialism  which  iorems  thsre,4lM«xplaltekkm  of  labor,  the 
absentee  owneraliipi.  and  tha  rgfygal  at  lai«a  earpgrate  sugar 
plantation  operators  to  p«mli  tha  field  WMtwii  (oolonos)  to 
grow  the  food  tlkey  con— me  ratlMr  than  purchase  it  from 
plantation-operated  stores  and  oonunlasarlea.  so  organiied  as 
to  take  from  the  .wortcar  praotloally  everything  paid  to  him 
in  the  form  of  wages,  knoffm  tha  man  of  ttia  pewle  in  Cuba 
cannot  purchase  automobUea.  Almost  every  kind  of  an 
economic  lash  that  oan  be  deigned  is  used  against  tbe 
worker  (colono)  to  the  end  that  the  benefits  of  his  labor 
will  all  flow  to  the  mill  (UMrator.  This  pracUoe  has  gone  on 
through  the  years.  How  can  any  sane  man  expect  the  fanner 
of  this  country  to  rompste  with  a  system  of  that  Kind?  Yet. 
it  is  by  using  a  slave  yaxdstiGk  of  this  nature,  the  opponents 
of  a  continental  United  States  sugar  industry  condemn  the 
efficiency  of  the  American  fannar  in  the  production  of  sugar 
beets  and  sugar  cane.  Thare  is  no  sense  or  Justice  or  reason 
in  the  statement  often  made  tmn  this  floor  that  the  sugar 
industry  of  this  country  is  inefllclent.  necessarily  expensive, 
and  should  not  be  permitted  to  expand.  If  It  Is  the  desire 
of  those  here  to  have  the  American  fanner  placed  on  the 
same  standard  of  living  as  the  Cuban  farmer,  thai  you 
could  produce  sugar  in  this  country  and  sell  it  profltab^ — 
as  profitably  as  that  sold  tn  Cuba — ^without  any  tariff  pro- 
tection. The  advitntages  of  producing  sugar  in  Cuba  versus 
the  United  States  Insofar  as  the  operator  Is  concerned, 
rests  almost  entirely  in  the  burden  imposed,  upon  the  backs 
of  the  agricultund  worksr.  In  Cuba,  pay  to  the  agricultural 
worker  is  based  on  tbe  irreducible  minimum  required  for 
sub6lstexu:e.  In  the  United  States  the  price  paid  for  beets 
is  based  upon  the  standard  of  living  tor  the  American 
farmer. 

We  find  from  the  report  of  the  Commission  that  the  Cuban 
people  are  sore  and  tired  of  the  exidoitiUion  carried  on  in 
the  island  by  the  large  hanking  institutions  of  New  York  tuid 
Boston  and  under  the  sanction  of  our  Congress,  otir  State 
Department,  and  all  f^g^*"«t  the  interests  of  the  real  Cuban 
people  who  have  been  expkdted  for  the  past  30  years.  The 
Commission  calls  for  a  breaking  up  of  the  great  sugar  elates, 
"  a  land  policy  under  which  the  Cuban  Qovemment  would 
acquire  land  for  the  purpose  of  developing  small  holdings  " 
so  the  real  Cuban  people  may  again  return  to  thehr  own  pro- 
duction largely  of  the  food,  dothlng,  and  shelter  ^hlch  they 
consimie;  "the  developmrat  of  a  program  of  diversifica- 
tion ".  "  the  establishment  of  an  agricultural  bank  to  en- 
courage dlversifleation  and  local  cooperative  associations." 
In  fact,  now  that  Cuba  has  found  there  is  no  full  life  in 
commercial  explottatVm  of  her  natural  resources,  her  people 
and  her  industries  by  the  large  banks  of  our  country,  she 
Is  asking  that  we  cease  and  let  her  go  about  her  own  peace- 
ful way  in  the  solutloa  of  her  social,  economic,  and  political 
problems.    The  Commission  goes  so  far  as  to  say: 

The  recent  chaag*  tn  tbs  oommerclal  policy  of  the  United  States 
may  tend  to  resiirrect  tbe  old  eoonotnlc  and  political  lyartem  whlcli 
the  revolution  attempted  to  owthrow. 

Mr.  Chairman,  In  view  of  the  fact  that  this  House  will 
have  before  it  many  problems  which  deal  with  Cuba.  Puerto 
Rico.  sUtehood  for  Hawaii,  reconsideration  of  PhiliM>ine  in- 
dependence, and  amendments  to  the  A.  A.  A.,  all  of  which 
will  have  a  very  heavy  sugar  coat,  those  Ifembers  particu- 
larly interested  In  sugar  dioald  make  a  cktse  study  of  this 
far-reaching  and  comprebenstva  report. 

It  is  interesting  to  note  the  Commission  is  vny  frank  in 
its  condemnation  of  our  State  D^jartment  for  having  re- 
fused recognltimi  of  the  drau  govcmmoit — ^following  the 
revolution — for  4  months,  atthough  It  did  recognise  the  pres- 
ent Mendieta  govsmment  only  6  days  after  It  took  ofBce. 
Our  attention  is  eaDed  to  the  fact  the  Cuban  people  feel  the 
present  government  will  stay  in  oOlce  only  so  long  as  It 
enjoys  American  favor.    Tte  Oomrnlsslon  says: 

The  ooB«niiloii 
enoe  of  the  UaltaS 
has  been  a  faotor  m 

Mr.  Chaiiman. 
of  emplra.    At  this 
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econoBiic  welfare  of  the  people  of  Cuba.  Puerto  fliso^  and 
Philippine  Islands  are  almost  entirely  dependent  on  the 
sugar  p(dlcy  of  the  United  States.  This  sugar  problem  is 
before  this  House  today.  It  will  be  here  tomorrow.  Sugar 
cannot  be  rtmoved  from  politics  so  long  as  it  Is  as  eonunon 
in  our  diet  as  is  bread.  Therefore,  the>obllgation  rests  upon 
this  House  to  have  some  part  of  Its  Membership  at  all  timss 
fully  Informed  on  the  sugar  situation  at  home  and  abroad. 

At  some  time  in  the  future  this  country  will  be  forced  to 
either  draw  a  much  larger  share  of  its  sugar  from  the  Phil- 
ippines or  from  the  beet  fields  of  the  United  States,  or  be  a 
party  to  keeping  the  Cuban  people  in  the  mt^mtmi^  and 
political  bondage  which  we  have  encouraged  and  supported 
the  past  30  years.    [Applause.] 

Mr.  ARNOLD.  Mr.  Chairman.  I  jMi  10  minutes  to  the 
gentleman  from  Oklahoma  [Mr.  fttocsow]. 

Mr.  FERGUSON.  Mr.  Chairman,  before  election  to  this 
House  on  November  4  I  never  held  a  public  oOoe,  so  I  can 
speak  more  or  leas  as  one  of  tbe  people  back  home.  May  X 
say  that  I  had  been  convinced  by  a  number  of  years  of  read- 
ing the  newspapers  that  the  reason  the  activities  of  the 
House  were  limited  and  ciutailed  was  doe  to  the  fa^  ttia$ 
the  Members  were  incompetent  and  Incapable  of  functicm- 
ing.  May  I  say  that  after  association  with  the  Members  of 
this  House  I  feel  that  this  c(Mnmlttee  is  capable  of  writing  the 
legislation  of  the  Naticm.  I  think  whan  it  has  been  allowed 
to  function  on  the  bills  we  have  before  us  this  sessian  it  has 
functioned  very  weU.  We  have  had  big  items  that  we  have 
ccmsidered  here  and  big  bills  which  we  have  passed  and 
they  have  been  p«Msed  in  a  very  short  tinu;  then  we  hava 
days  like  this  when  we  spend  our  time  expressing  our  views, 
not  in  the  consideration  of  legislation  but  just  expressing 
ideas.  First  we  passed  the  $4,800,000,000  appropriation  bill, 
which  was  imt  through  under  very  rigid  rules.  I  was  very 
much  disapiwinted  that  I  had  to  withdraw  from  the  Demo- 
cratic caucus  in  order  to  keep  from  voting  tear  tbe  gag  rule 
under  which  this  bill  passed.  However.  I  voted  for  the  bill 
because  I  hope  it  wiU  help  relieve  unemployment. 

After  that  we  took  up  consideration  of  a  Liberty  bond  act 
and  the  amendments  thereto.  In  passing  this  bill  I  think  we 
shaped  the  financial  policy  of  this  Nation  for  the  xntxt  20 
years,  and  we  passed  that  act  as  1  remember  it  in  a  session 
of  1  day.  According  to  the  little  hearings  that  came  along 
with  the  act,  after  adopting  the  amendmoits  we  Increased 
the  authority  to  issue  long-term,  tax-exempt  securities  by 
$11,525,000,000.  That  was  brought  in  here,  and  "wt  were  told 
it  was  an  emergmcy  measure  because  they  only  had  $400.- 
000,000  more  short-term  secinlties  that  could  be  issued  and 
$2,500,000,000  more  of  bonds.  Ho^rever.  in  reality  they  could 
have  issued  eight  and  one-half  billion  dtdlars  more  in  short- 
term  securities,  and  that  surely  would  have  taken  care  of 
the  finances  of  the  Nation  until  this  policy  could  have  been 
given  at  least  fair  consideration.  By  fixing  a  revolving  fund 
of  $25,000,000,000  any  fair-minded  person  realizes  that  this 
will  probably  become  tbe  fixed  d^t  of  this  Nation  and  will 
continue  to  be  right  at  that  sum  until  we  change  tbe  law. 

This  means  that  almost  $1,000,000,000  in  Interest  is  going 
to  be  fastened  on  the  taxpayers  of  the  country  from  zu>w 
on.  Is  this  House  going  to  face  the  situation  that  we  have 
a  certain  limited  income  of  two  billion  a  year  and  that  wa 
either  must  devise  scnne  means  of  providlzig  funds  for  these 
expenditures  or  not  approprlato  the  money.  If  you  are 
not  in  favor  of  financing  tbe  measures.  let  us  not  appro- 
priate the  mcmey.  To  continue  on  with  a  policy  we  know  is 
wrong,  to  increase  the  bonded  Indebtedness  of  this  coun- 
try, to  increase  tbe  tax  kmd  and  the  toterest  debt  every 
year  is  wrong;  and  when  this  House  has  an  (vportunity  to 
vote  on  a  change  in  the  <iw*nria.i  set-up  that  will  lei  us  get 
away  from  this  idea  of  Increasing  the  bonded  indebtedness 
and  vote  cm  that  as  a  dear-cut  prinetole,  it  is  going  to 
change  the  policy. 

Mr.  ARNOU>.    Mr.  Chairman,  win  the  gentleman  yield? 

Mr.  FEROXTBON.    Yes. 

Mr.  ARHGLD.  The  gentlemaa  evfdanKly  onderstands, 
does  he  not,  that  bonds  are  only  issued  and  sold  by  tha 
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TMMUI7  Dtpartment  when  It  li  neeetmrj  to  raise  the 
raooey  th*t  the  Coccren  appropriate!*. 

Ur.  FKR0U80N.     Yes. 

Mr.  ARNOU>.  Bo  tbe  fault  la  not  tn  the  bond  imae,  bat 
iB  the  other  meaaurcs  where  we  voir  the  money. 

Mr.  nraoUSON.  in  the  maldnc  of  the  appropriations, 
yea:  but  tbla  pavca  the  way  for  smrh  appropriations.  It 
fljBBB  a  way  to  Unance  auch  approprlatlona  in  the  futizre 
and  ftaiea  the  policy  of  the  Natkm  aa  to  bow  we  are  to 
fhiaaee  future  approprlatlona. 

Mr.  ARNOLD.  Tbe  gentleman  also  understancte.  does  he 
net.  we  caimot  appropriate  money  unlesa  there  Is  sub- 
ataatHe  law  juatifytnc  auch  appropriations?  80  you  have 
got  to  go  back  to  the  substantive  law  for  which  the  appro- 
pttattimx  la  nada  to  carry  thla  into  effect. 

Mr.  BOILEAU.    Mr.  Chairman.  wiU  the  gentleman  yldd? 

Mr   FBROUSON.     I  yield. 

Mr.  BOILBAU.  la  It  not  a  fact  that  the  blU  we  passed 
the  other  day.  with  one  afternoon's  conakleration.  definitely 
fiMM  ttie  policy  of  thla  Oovemmcnt  with  respect  to  Issuing 
taz-eaempt  aacurltlea  and  gave  the  Treaaury  the  right  to 
auch  leLiii  Itiei 

Mr.    FBR0U80N.    At    the    inatnactlon    of    Congress,    of 


Mr.  BOILBAU.  Yea:  but  the  policy  of  Issuing  tax-exempt 
aecoritleB  was  definitely  outlined  in  that  UU. 

Mr.  FSROOaON.    I  think  for  the  text  20  years. 

Mr.  BOnXAU.    I  agree  with  the  gentleman. 

Mr.  nROiraON.  Unleas  tbe  Houae  haa  a  chance  to  vote 
on  it  aa  a  definite  principle. 

Then,  yesterday,  we  paaaed  aaothei  bill.  and.  understand. 
I  am  not  crltlcixing  theae  measurea.  I  am  just  tr>'uig  to 
point  (Hit  the  priDclptea  Involved. 

I  tried  to  offer  an  amendment  to  that  measure  which 

provldet^— 

boaiM  may  be  made  to  tMj  iBstltatioa  now  or  hereefter  estab- 
Usbe4  ^n*>iiiT*iTig  prUiclpally  the  aale  at  electzlcal  plumbing  or  atr- 
coBdltionlng  eppltennee  or  equipment,  buth  artmn  and  rural. 


Thia  was  to  finance  the  aale  of  electrical  appliances,  and  I 
tried  to  amend  that  and  inaert  "  to  finance  the  sale  of  farm 
egfulpraent."  Thla  would  have  )uat  aa  much  jiistificatlon  in 
the  MIL 

I  am  not  a  lawyer,  but  I  think  anyone  can  see  that  if 
Oeneral  Electric  or  any  other  manufacturer  of  electric  ap- 
piiancea  deairea  to  aet  up  a  finance  company,  its  agents  can 
aell  electric  refrigerators  all  ova-  the  United  States  and  take 
tbe  paper  of  the  Indlvlduala  who  buy  these  electrical  re- 
trtgenrtora,  pat  it  into  the  finance  company,  and  the  finance 
oompany  can  then  go  to  the  Reconstmctlon  Finance  Corpora- 
Mon  and  borrow  the  money.  If  we  are  going  to  do  this  for 
ilectTlcal  appUanoea.  we  have  Iota  of  "  broke  "  Impleraent 
oaerehanta  to  my  diatrlct  and  we  have  plenty  of  farmers  who 
do  not  bay  any  machinery  to  carry  on  with,  and  this  would 
aaitaliilF  be  a  worthy  addition  to  the  meaaure.  Why  should 
iletitikal  appMancca  receive  preference  in  thla  blU?  I  do  not 
have  any  power  Unas  in  my  diatrlct.  There  are  not  any  power 
ttnea  in  Ofclahota  carrying  power  to  tbe  farmers,  but  we 
hear,  aa  a  national  Idea,  electrification  of  the  farm.  This  Is 
tee  and  I  hope  it  la  carried  out  all  over  the  Nation.  We  are 
all  for  it.  bat  until  tt  la  carried  out  we  would  like  to  have  the 
aetoal  nee  ■ailtiae  out  In  our  diatrk*  taken  care  of  aa  wtU  aa 
toe  vlalen  of  aonie  men  who  want  to  electrtfy  tbe  Nation 
through  the  aale  of  theae  appUancea. 

TtiiM  bin  we  paaswd  yeaterday  broadened  tbe  powcn  of  the 
Raconiti  uctlop  Finance  Corporation.  We  changed  the  word- 
tag  to  give  them  m«ve  leeway  In  lending  money  to  Industry. 
I  think  It  la  the  finest  meaaure  that  Coocreaa  has  passed. 
Undoubtedly  the  banks  of  thla  country  are  putting  their 
depoaita  In  Qovemment  securities  In  prsf  erence  to  making 
Isana.  I  do  not  know  anything  about  city  banking  but  I 
happen  to  t>e  a  director  of  a  little  country  bank,  and  I  know 
thai  after  bstefl  pomded  by  the  omrainera  to  get  our  secvri- 
tlea  in  aomethlng  we  could  cash  ovemlKht  w«  flnaBy  went  out 
aad  ealiscted  a  good  parrmaage  of  the  Boney.  and  today  tbe 
omtf  safe  Investment  we  bear  all  ths  tims  la  Oovemmant 
bonds.    Aa  kmg  aa  we  have  tbe  present  hanking  system  and 


the  iM-esent  Government  policy  that  encourages  the  concen- 
tration of  the  potential  credit  in  tax-exempt  Government 
securities,  private  industry  is  going  to  lack  sufllcient  credit  to 
stimulate  resumption  of  activity  and  expansion.     I  Applause  1 

fHere  the  gavel  fell  1 

Mr.  TABER  Mr  Chairman,  I  yield  15  minutes  to  the 
gentleman  from  Minne.v)ta  1  Mr.  KvalbI. 

Mr  KVALE.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  Clerk  read  a  .short  newspaper  article  m  my  ume. 

The  CHAIRMAN      Without  objection,  the  Clerk  will  rea^L 

The  Clerk  read  as  follows : 

Srotl^  STSTKM   WOULD  FND   IH   DICTATO«aHrP-     D«rv»  TO  »Arn  nn^TTT  AWB 

cmrra  Acrwcxis  sv««  w*t  to  vtrowmMim*  DcnocaACT 
By  Klllott  Thurrton 
It  would  be  hard  to  .wer^^tate  the  Importance  of  the  Iswue  raised 
by  the  CDnRjefwinen  Mkho  are  threatening  to  haraaa  and  cripple 
Gkw«mxn«nl  relief  and  otber  a^eoclea  In  order  to  force  tbaee 
agenctes  to  surrender  all  rontrol  over  appointmcnu  Such  a  drive 
aa  that  now  iauu.;lica  by  Hou»e  DemocraU  would.  If  aucrei^tul.  be 
the  imrewt.  quickest  way  not  only  to  wreck  the  new  detU.  but  to 
undermine  a  democraiic  form  of  Koeernment. 

One  reaaon  wr.y  I^aflclsnts.  Soclaltsfca.  and  Comnaunlata  alike  pre- 
dict the  ulllraate  dtiwiifAU  of  dem^^Kxary  la  that  deinocra  y  \»  sure 
to  craah  when  administration  of  large  and  dlfUcult  affalrF  falls  tnto 
the  hands  of  inrompetrnt  polttlraJ  camp  follower*  and  )ob  huntera. 
The  Brltlah  loim  ««o  forraaw  thU.  aa  they  h»ve  foreseen  io  many 
'  other  things  whicn   are  only  Juat  befinnina   to  be    understood  ou 
r.iiiM  aide  of  the  AUantlc.     The  British  civil  aerTlce.  without  being 
by  any  mear.s  ptrfeot    Is  r.evertlieles*  a  model.     It  proTldee  a  rea- 
j  aonable  guaranty  that  public  afTatra  wUl  be  managed  competenUy 
'  ^n^  with  neceaeary  continiuty  re(fardleBB  of  the  poilUcal  adminia- 
tratlona  which  cume  and  go  ^ 

lilore  than  ever  tcxlay  It  l«  Imperative  for  the  TTE^lted  States  to 
establish  a  real  rivU  .service,  free  from  the  Influence  of  poilUca  and 
coven nK  f*r  naort"  Important  ofBce*  th&n  now  come  under  tbe  rulea. 
Fur  as  the  Federal  Cwnernmeiit  expands  and  aatuniea  control  over 
more  and  more  of  the  affaira  of  the  Nation,  the  administrative 
probfera  tyctrmrs  at  or.rr  the  mowt  vital 

Bad  laws  can  be  larKely  mltiftated  by  good  admlnlauation  But 
the  t)e«t  of  laws  are  bound  to  prove  ruii«oua  when  applMKl  by  In- 
competent admliiisuators  We  have  had  many  exampUvs  of  this. 
The  Securities  Act  has  proved  an  unworkable  net,  but  able  ad- 
mlnlatratlon  ha.**  done  much — all  that  Is  poealble  abort  of  aroend- 
meut  uf  the  act-  to  make  it  nne  and  workable  Tbe  Farm  Loan 
System  under  previous  admlnibtrationa  was  aouud  enough  legU- 
latlon.  but  It  wus  literally  wrecked  by  the  very  kind  of  politics 
which  the  Hou.>»e  Democrats  now  want  to  play  with  Prderal  relief 
AK^nctea  like  the  H<xne  Owners'  Loan  Corparatlon.  the  Reconstruc- 
tion t'XnikDct:  Corporation,  and  the  Public  Workii  AdrauuatraUou. 
The  Farm  Loan  HyaLt-m  was  anally  salvaged  from  the  politicians, 
but  only  after  a  deadly  struggle. 

The  present  drive  try  House  Demorrata  la  amazingly  braaen.  In 
normal  times  It  would  deserve  and  receive  adequate  public  atten- 
tion— and  be  squelched  by  the  force  of  decent  pubiic  opinion  It 
aims  to  raid  relief  agencies  so  that  politicians  will  fill  Jobs  now  held 
by  men  choeen  for  experience,  merit,  and  ability  The  H  O.  L.  C. 
and  the  R  F.  C.  for  example,  could  soon  !>e  deetroyed  If  Incompe- 
tent pollUclans  were  to  replace  trained,  experienced  ejuuninera  and 
appraisers-  -aiul  these  are  the  jobe  for  which  the  politicians  are 
now  hungering 

In  the  H  O  L  C  .  for  Instance,  the  appraieer  la  a  key  man. 
Ijirgely  on  his  expert  Jtidgment  rests  the  question  at  whether  tbe 
Government  is  to  rualce  gixxJ  loans  or  bad  loan*  whether  m  ney  Is 
to  tot  thrown  away  or  soundly  u.«ied.  If  ttme-eerrlng  politicians  are 
to  get  these  highly  Important  Jobs.  It  follows  inevitably  that  public 
funds  will  be  squandertU  and  used  to  line  the  pockets  of  favorites 
Tbe  same  Is  equally  true  of  R.  P.  C.  examiners  and  experu.  I'hey 
pass  on  loans,  on  appraisals.  The  work  requires  high  Intelligence, 
experience  and  impartiality  It  Is  no  Job  for  the  political  hjuiger-on. 
If  this  work  la  to  Ko  under  tbe  rule  of  political  favoritism,  if  money 
U  to  be  loaned  to  pay  political  debU  or  buy  political  support,  tben 
the  rasult  Is  all  loo  obvious.  That  way  Ilea  the  downfall  not  merely 
of  the  administration  but  of  democracy  iteetf. 

Why  President  Roosevelt  totoratee  tbe  unbJuablng  apoUanven  Uke 
Mr  Parley  and.  at  the  same  time,  supports  and  appeals  for  bibber 
standards  of  public  service  U  an  eternal  mystery  of  his  best  friends 
and  supporter*  Senator  Woaais.  for  example  The  result  Is  a 
wholly  Inconsistent  mixture  of  good  and  bad  admlnlalraUon.  That 
la.  s  few  relief  and  administrative  agencies  have  been  free  from  tlve 
apollamen,  at  least  so  far  as  selectloo  of  trained  technical  and  ex- 
pert personnel  Is  concerned.  Others  have  been  delivered  ovw  l>ody 
and  soul  to  Mr  Parley  As  soon  as  some  of  the  well-run  agencies 
'  get  rid  of  Incompetents  they  turn  up  ovoiUght  oa  tbe  pay  rolls  of 
k  oCher  agencies. 

'      The  political  dsmorallxatlon  and  corruption  of  public  service  Is 
no  new  phenomenon.  Heaven  knows,  but  It  Is  more  serious  tban 
esse  today,  becauee  the  Oovernmeat  has  undertafcea  to  run  more  of 
tbe  country's  tMialnees  than  ever  bsfore.     Probleass  ot  such  magni- 
tude and  complaxity  are  Involved  aa  to  tax  tkie  bast  bralaa  available. 
Management  of  the  enormous  affairs  already  taken  under  the  wing 
<  of  the  Oovemmenl  Is  going  to  be  dUBeult  ena«^  wltlMNH  turning 
.  tt  ovex  to  |ob  hunters  who  are  aura  Ut  kba  aad  to  destroy 
I  if  they  do  not  destroy  this  form  of  government. 


Nothing  woulg  do  mote  to  diear  thew  vbo  want  to  fasten  iroa 
dictatorship  upon  this  country  than  to  turn  over  admlntotration  to 
certain  demorallaattan  from  whl^  tbe  only  eaeape  would  be  to 
transfer  management  to  a  Stalin,  a  Hltlar,  or  a  IfuHolinl. 

Mr.  KVALB.  Now,  Ml.  Chalrxnan,  In  presenting  that 
article  for  tbe  thoughtful  attention  of  llembera  of  this  body 
I  know  that  I  am  going  to  gubject  myself  to  the  criticism 
that  I  am  mixing  into  a  fight  that  I  have  no  proper  business 
to  be  mixed  up  in. 

But,  Mr.  Chairman.  I  do  not  feel  that  the  argument  now 
in  progress,  being  heard  both  in  the  caucus  chamber  and 
aired  in  tbe  newspapers,  la  reaUy  purely  a  partisan  question. 
While  I  do  not  subscribe  to  every  word  it  contains,  especially 
as  it  rather  severely  crltldges  some  Indlylduals  who  are 
Members  of  C<»gresa,  It  la  to  present  the  other  side  of  the 
argument  that  I  offer  the  article,  and  I  hope  it  will  receive 
serious  thought. 

Nearly  every  day  we  are  considering  new  agencies,  new 
set-ups.  changing  the  course  of  the  governmental  ship.  We 
are  establishing  agencies  uribich  are  going  to  continue  in 
operation  under  permanent  law.  It  is  my  only  interest  to 
see  that  with  the  creation  of  these  agencies  we  set  up  gov- 
ernmental estabUahments  which  wiU  be  efficient,  enduring, 
and  economicaL 

This  argument,  or  problem,  goes  far  beyond  the  lines  of 
party  organization  or  of  partisan  democracy.  Every  public 
servant  should  have  an  Interest  in  it,  regtfdless  of  party. 
Every  present  or  potential  employee  of  such  agencies  should 
be  properly  interested.  Each  taxpayer  certainly  should  be 
interested.  And,  last,  but  far  from  least»  an  who  hope  to  be 
served  by  these  various  agencies  or  who  wfll  be  affected  by 
their  operation  should  agree  to  suidi  a  viewpoint. 

I  am  not  a  party  Democrat,  althoui^  I  can  c<»npare  my 
record  in  this  body  and  In  pcditical  campaigns  dating  back 
to  the  1930  electi(m  as  a  supporter  of  the  President  and  the 
new  deal  with  that  of  the  great  majority  upon  that  side 
of  the  aisle.  I  am  not  a  party  Republican,  so  surely  I  can- 
not be  accused  of  political  moCiTes  in  these  remarks.  I  am 
interested  only  In  seeing  an  efficient,  conttniilng  administra- 
tion of  the  agencies  which  are  befng  set  up  and  in  re- 
organizations of  ^-rikting  agezides  which  are  being  effected 
to  put  into  operation  the  many  latidable  reforms  of  the 
new  deal.    And  I  see  danger  ahead. 

If  we  stretch  our  tmaglnall^m  sofBdently,  perhaps  we  can 
conceive  a  comparable  sitaatkm  and  bring  It  right  close  to 
home.  Maybe  we  can  <"**g**>*  that  In  the  next  general  elec- 
tion every  Member  of  this  body  now  hokUng  office  will  be 
swept  from  that  oOce  and  an  entirely  new  Membership  enter 
into  this  House  to  serve  for  3  years. 

Imagine  how  Inefficient  such  a  body  would  be,  how  help- 
less it  would  be  to  continue  to  function.  If  It  were  not  that 
there  would  be  a  contlnalnff  froop  of  experts,  expert  assist- 
ants in  the  Committee  on  ApproprlatlODa--aIready  referred 
to  earlier  in  the  day^  proceedings— expert  technical  and 
clerical  aids  tn  the  Committee  on  Ways  and  Mean.*^  experts 
in  my  own  Military  AflUn  Committee,  an  expat  Parliamen- 
tarian like  Lewis  Desdiler,  who  sits  by  the  Speaker  and 
advises  him. 

That  same  situation  obtains  in  oar  govenmiental  structure. 
We  are  drifting  away  frooi  the  ehrH-Mrvioe  Idea  ct  protect- 
ing efficient  people  and  seeinf  to  It  thsU  we  have  continuing 
organizations  of  eflldent  men  and  wwaen. 

We  do  not  need  to  go  ■•  f  ar  M  does  the  British  career  sys- 
tem, which  protects  Its  employees  to  the  topmost  cOce,  yet 
I  repeat  that  we  are  tending  to  get  awaj  from  the  realization 
of  the  necessity  to  good  guPfiimtnt  <tf  having  a  system  based 
upon  merit. 

If  the  Democratic  adndnistrativdy  responslMe  people  have 
before  them  an  effldent  Repultflcan  and  eflleient  Democrat, 
both  applicants  for  the  same  vacancy,  I  say,  go  ahead  and 
hire  the  efficient  Democrat,  and  to  that  extent  be  guided  by 
the  spoils  system,  but  If  you  are  faeed  with  an  inefficient 
Democrat  and  an  efficient  applicant,  then  take  tbe  efficient 
man.  whether  he  be  a  Repaktteaa  or  a  member  of  some  other 
party,  in  the  interest  o<  good  govenoAkent.  I  can  say  that 
without  any  feeling  ot  partisanship  in  tba  matter  at  all. 
Who  should  quarrel  with  It  at  aDf 


Her.  JOHNSON  of  Oklahoma.  Ui.  Chahman,  ^wlll  the 
gentlenum  yield? 

Does  the  gentleman  know  that  already  In  several  depart- 
ments Republicans  are  holding  practically  all  of  tbe  key  posi- 
tions, to  the  exdlusion  of  Democrats  at  this  time,  and  which 
Republicans  are  giving  evidence  of  a  lack  of  sympathy  with 
the  purposes  of  the  new  deal? 

Mr.  KVALE.  That  does  not  disturb  me.  There  may  be 
reasons  why  that  should  be.  If  they  are  efficient,  I  would  not 
quarrel  with  that,  as  an  American  citiaen.  regardless  at 
partisan  interest. 

Mr.  PATMAN.   Mr.  Chairman,  will  the  gentleman  yieldt 

Bir.  KVALB.    Yes. 

Mr.  PATMAN.  I  have  not  been  able  to  get  anyone  a  posi- 
tion that  could  not  show  qualifications  for  tba  spedflc  Job. 
In  fact,  it  seems  to  me  that  they  are  requiring  experts  in  all 
these  positions.  Does  the  gentlonan  know  of  a  single  case 
that  that  situation  anilled  to? 

Mr.  KVALE.  I  prefer  not  to  discuss  Individual  cases.  Z 
could  give  the  gentleman  Individual  cases. 

Mr.  PATMAN.    Does  tbe  gentleman  know  of  one 
where  an  incompetent  paeon  wa  accepted  because  he 
a  Democrat? 

Mr.  KVAI2.  Oh.  the  gentleman  has  been  here  too  long 
to  want  to  bring  personalities  or  individuals  Into  a  discus- 
sion  of  this  kind,  and  I  may  deserve  his  criticism.  But  I 
have  not  the  time  to  give  him  a  detailed  rqdy.  and  beg 
his  leave  to  continue. 

Mr.  BOILEAU.    Mr.  Chairman,  wUl  the  gentleman  yield? 

Mr.  KVALE.    Yes. 

Mr.  BOILEAU.  I  have  here  an  article  from  tbe  Wausau 
Pilot,  a  weekly  newspaper  issued  in  my  borne  town.  That 
paper  contains  extatu^  from  the  first  issue  of  the  Central 
Wisconsin,  a  newspaper  that  issued  its  flxst  number  on 
AprU  22.  1857. 

There  are  two  items  in  that  issue  of  April  22,  1857,  that  I 
think  are  pertinent  at  Uiis  time.  One  is  to  the  effect  that  a 
band  of  Sioux  warriors  lately  massacred  5  families  and 
some  40  persons  about  40  miles  noiihwest  of  Fort  Dodge, 
Iowa,  and  under  that  item  there  is  one  to  the  effect  that  a 
Washington  letter  writer  says  that  the  President  and  CaM' 
net  had  decided  to  turn  out  officeholders  generally  on  the 
expiration  of  their  commissions. 

It  seems  to  me  rather  significant  that  the  wholesale  turn- 
ing out  of  (rf&cebolders  and  an  account  of  an  Indian  mas- 
sacre should  appear  in  the  same  issue  of  a  newqm^er.  Such 
acts  might  have  been  in  keeping  with  those  times,  tart 
today 

Mr.  KVALJE.  It  seems  to  me  to  suggest  that  the  gentle- 
man from  Wisconsin  has  been  preparing  himself  for  some 
remarks  upon  this  same  subject,  and  I  thank  him  for  hSs 
interesting  recital  of  the  items  contained  in  his  cUpiiing. 

Mr.  ZIONCHECK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  KVALE.    Yes. 

Mr.  ZIONCHECK.  The  gentleman  understands  that  the 
Postmaster  General  can  only  have  selected  postmasters  hi 
first-,  second-,  and  third-class  post  offices  that  have  taken  tito 
civil-service  examination,  and  then  the  Democrat  from  the 
district  has  three  men  certified  to  him.  Would  the  gentle- 
man say  that  there  was  a  breach  of  tbe  President's  orders  if 
three  men  were  certified  and  the  Postmaster  General  wantad 
another  examination  because  his  f  rioxd  did  not  hi^ipen  to 
be  among  those  three? 

Mr.  KVALB.  I  shall  deliberately  dodge  the  interesting 
question  for  the  moment  by  saying  to  my  good  triend  ttiat  Z 
do  not  have  postmasterships  in  mind  at  this  time. 

Mr.  McFARLANE.  What  would  the  gentlemaa  say  to  this 
statement:  That  Republicans  are  being  shown  preference 
over  Democrats  and  have  been  emidoyed  in  many  of  the 
emergency  set-ups  ot  this  administration  and  are  hoirttng 
these  key  positions,  especially  the  best  positions,  paying  from 
$4,000  to  $6,000,  and  that  a  large  part  of  those  key  positleas 
are  held  by  Hoover  Republicans,  idio  in  turn  are  appointing 
their  Republican  undiTllngs  Does  the  genfksnan  not  ttiink 
that  good  Democrats  are  available  and  qottllfled  and  that 
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out  of  limple  loy*lty  to  the  new  deal  and  under  all  of  the 
rules  of  the  game  they  ought  to  have  these  )obs? 

Mr.  KVALE.  The  gentleman  may  answer  his  own  ques- 
tion. I  do  not  want  to  be  discourteous  to  my  good  and  sin- 
cere friend,  but  please  let  me  continue. 

I  have  another  thought  or  two.  and  one  Is  to  repeat  earlier 
warnings  in  this  body  we  seem  disposed  to  forget.  Bear  in 
mind  that  as  we  delegate  these  powers  and  fill  up  these  agen- 
cies snd  change  our  governmental  structure  we  do  it  by  a 
majority  rote  of  this  body.  At  some  future  time,  however, 
when  in  the  wisdom  of  this  body  we  may  want  to  reach  out 
and  recapture  powers  for  the  Congress,  it  will  reqiiire  a  two- 
thirds  vote  and  not  a  mere  majority  vote,  and  It  is  going  to 
be  extremely  diiBcult.  in  geometrical  Instead  of  arlthmeticaJ 
proportion,  to  achieve  that  return  of  power. 

Now.  one  coDchKling  thought.  On  this  birthday  of  our 
President  Roosevelt,  who  dally  recelres  the  grateful  expres- 
sions and  praise  of  Members  of  this  House,  without  In  the 
fMfYti^mt  deczve  p***"*»g  to  disturb  the  affection  and  grati- 
tude we  feel  toward  htm  and  the  faith  we  have  in  his  leader- 
^«p  and  courage,  let  us  at  the  same  time  assert  that  friendli- 
neas  to  him  mdinduaUy  and  discharge  our  duty  to  our 
people  by  regarding  that  Presidency  of  the  United  States 
as  an  Institution  and  an  oiBoe  and  not  an  individual.  Un- 
fortunately for  us.  even  though  the  present  occupant  did  not 
need  worry  over  future  electloos.  the  office  Is  not  occupied 
by  an  immortal.    [Applause.] 

Ut.  Chairman.  I  yield  back  the  balance  of  my  time. 

Mr.  ARNOLD.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  HAXwnl. 

Mr.  HAINES.  Mr.  Chairman.  I  can  scarcely  refrain  from 
tftt5>^i«ing  the  subject  brought  up  by  my  genial  friend  and 
colleague  who  Just  preceded  me.  Mr.  Kvalb,  but  I  have  an- 
other mtesion  In  appearing  before  you  today,  and  I  want  to 
give  that  thought  to  you  Just  now. 

I  have  asked  for  this  time  to  advise  the  committee  of  a 
Joint  resolution  I  have  Introduced  In  the  House  for  the  es- 
tablishment of  a  c<unmission  for  the  construction  of  a  Wash- 
ington-Loncoln  Memorial  Gettysburg  boulevard  connecting 
the  present  Lincoln  Memorial  in  the  city  of  Wash:ngton 
with  the  battlefield  of  Gettysburg  In  my  district. 

About  a  year  ago  I  had  a  short  conference  with  the  Presi- 
dent in  reference  to  this  project,  and  at  that  tune  he  was 
most  sympathetic  to  the  proposal  and  referred  me  to  Mr. 
Ickes.  with  whom  I  also  spoke  concerning  the  same.  I 
understaotd  many  years  ago  a  former  Member  of  Coi^rcss 
advocated  the  building  of  this  memorial  boulevard  in  honor 
of  the  Great  Emancipator  and  humanitarian,  instead  of  the 
beautiful  momorial  erected  here  In  Washington. 

It  seeois  to  me  that  this  is  a  most  worthy  project,  for  it 
will  be  mose  opporttine  and  at  a  time  when  so  many  of  our 
people  would  be  given  an  opportunity  to  earn  their  bread 
by  the  sweat  of  their  brows,  and  as  a  work  relief  project 
cannot  be  surpassed.  If  it  is  true  that  about  85  percent  of 
the  cost  of  building  these  highways  goes  to  labor,  then  surely 
this  has  potfn*^^1*'  work  value  and  an  nT\t^pnrtA)hn£  that 
should  have  the  sympathetic  consideration  and  Immediate 
SMVoval  1^  both  branches  of  the  Congress.  The  distin- 
guished Senator  from  Maryland.  Senator  TTDnvcs,  through 
qfyi:^t/>r  Rouaaoa,  has  introduced  a  Illte  Joint  resolution  in 
the  other  body. 

7%e  purpoaas  of  the  Joint  resolution  are  to  have  a  com- 
mission appointed  oonsiatlnc  of  the  President  of  the  United 
States,  the  Vice  President,  the  Speaker  of  the  House,  a  Sen- 
ator from  Maryland.  1  from  Pennsylvania.  3  members 
of  the  cammlaslan  to  be  appointed  by  the  President,  and 
1  Member  of  this  body  ftora  Maryland  and  Pennsytrarda. 
and  the  Commlsrtozxr  of  the  District  of  Columbia  to  be 
member  exofDcla 

Tills  commlailOD  Is  to  select  tts  own  chairman  from  the 
group  stated,  and  employ  a  secretary  and  such  other  expert 
help  as  Is  necessary  In  making  plans  for  the  beginning  and 
completion  of  the  boolevard. 

An  appropriation  of  $10.0M  is  asked  for  to  finance  the 
preliminary  work.  No  members  of  the  commission,  how- 
ever, are  to  rseetre  any  paj  other  than  tbetr  own  necessary 


travelii^  and  bring  expense's  when  actually  engaged  in  the 
consideration  of  the  project. 

Mr.  Chairman.  Gettysburg  l3  one  of  our  greatest  naticncil 
-hrines;  indeed,  to  m^;;y  of  our  people  it  is  the  git-ate.^t  of 
all  our  national  shr.nes  Upward  of  a  million  p-op\>  nsit 
this  great  national  rhrlne  annually  for  it  is  here  that  the 
blood  of  our  fellow  countrymen  was  shed  in  a  cause  that 
they  believed  to  be  a  Just  one. 

I  should  like  to  tay  in  pas.sing.  to  the  Member;  of  this 
body,  that  all  of  you  should  visit  this  sacred  -M'ot.  It  is 
but  a  short  drive  from  he.-e  to  Gettysburg.  Th"  Gettysburg 
National  Park  was  taken  over  by  an  act  of  Con^res  signed 
by  President  McKinley  on  February  11,  1895 

There  are  more  ti:an  16  000  acres,  or  about  40  .square 
miles,  m  the  area  ccmprlting  the  scene  of  the  battle,  and 
2,600  acres  are  now  owned  by  the  Government,  ttic  balance 
being  oviTied  privately  or  k-ased. 

At  Gettysburg  you  will  find  841  monuments  of  stone, 
bronze,  and  marble.  5  steel  observation  towers.  3  of  them 
85  feet  high,  and  2  of  them  75  feet  high.  There  are  464 
bronze  tablets,  37  bridges  and  culverts,  5  bronze  equestrian 
statues,  30  bronze  statues  on  pedestals,  and  417  cannons  on 
carriages.  There  are  15  sets  of  farm  buildings,  5  southern 
monuments,  erected  by  the  States  of  Alabama.  Maryland, 
Virginia.  North  Carolina,  and  Texas.  Here  on  this  battle- 
field you  will  find  almo.st  40  miles  of  paved  or  improved 
streets  In  splendid  condition,  and  more  being  built  at  this 
time.  There  are  almost  100  guides  who  give  their  entire 
time  to  conducting  visitors  over  the  battlefield.  These  men 
are  trained  In  the  history  of  the  events  of  that  great  con- 
flict, are  fine  gentlemen,  and  their  services  can  be  ob- 
tained for  a  very  nominal  fee.  There  is  now  being  erected 
on  the  field  headquarters  for  these  guides  so  that  all  who 
visit  this  sacred  spot  will  have  an  opportunity  to  have  a 
guide  supplied  to  them  without  any  difflcuJty.  Pilgrimages 
are  made  each  year  by  schools,  colleges,  and  university 
students  to  study  and  learn  more  about  this  freat  ci\-ll 
conflict  between  our  brethren  so  that  it  should  b^'  the  great 
desire  of  the  Government  to  maintain  this  sacred  place  and 
give  to  the  Nation  the  very  be.st  that  it  is  possibl-^ 

DLstingulshed  men  from  every  country  In  the  world  have 
\lsitcd  Gettystciip,  and  it  is  the:\*  that  once  durja^i  each  term 
of  our  Presidents  the  Chief  Executive  delivers  a  Memorial 
Day  address.  La.^t  year  our  own  beloved  Presid'^nt  F  xjse- 
velt  went  to  Geltysbury  and  was  met  by  the  greatciit  thi-ong 
of  his  fellow  citizens  ever  to  gather  at  that  place. 

These  men  usually  speak  from  a  rostrum  but  a  few  feet 
removed  from  t^e  sp»jt  where  the  immortal  Lincoln  delivered 
his  great  address  and  which  is  considered  one  of  the  classics 
of  the  ages. 

Do  you  know,  my  colleagues,  that  there  is  no  monument 
at  Gettysburg  erected  lo  the  memory  of  the  immortal 
Lincoln? 

There  is  a  small  marker  erected  on  a  spot  nearby,  of 
which  we  should  be  a.shamed.  It  aeenu  to  me  that  this  Na- 
tion should  honor  that  great  man  with  a  monument  more  in 
keeping  with  the  great  respect  we  hold  in  our  hearts  for 
Mr.  Lincoln.  I  expect  to  introduce  a  bill  very  soon  calling 
for  an  expezxhture  of  $35,000  to  purchase  a  monument  and 
to  erect  the  same,  similar  to  the  one  erected  at  Chicago,  and 
to  urge  that  it  be  erected  upon  the  very  spot,  if  possible, 
where  Mr.  Lincoln  uttered  his  immortal  words.  I  trust  that 
the  Congress  will  be  sympathetic  to  my  imtposal,  for  I  have 
the  honor  to  represent  the  people  of  Gettysburg,  a  people 
unsurpassed  in  patriotism,  loyalty,  and  citizenship.  I  shall 
deem  it  an  honor  to  give  any  information  Members  may 
desire  concerning  this  national  shrine.    [Applause.] 

Mr.  ARNOLD.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  HxaixyI. 

Mr.  HEALEY.  Mr.  Chairman.  I  have  secured  this  time 
for  the  purpose  of  dtsctianlng  briefly  the  various  bills  which 
have  been  introduced  by  Members  of  Congress  for  an  in- 
creased appropriation  for  the  Home  Owners'  Loan  Corpora- 
tion, which  will  permit  that  organization  to  carry  on  its 
functions,  at  least  unU  pending  applications  are  disposed  of. 


Along  with  other  Members,  I  hav«  tntrodnoed  a  bin  for  this 
purpose.    My  bill  calls  for  an  appropriatioa  oi  $1,500,000,000. 

The  bills  that  have  been  introdooed  range"  In  amounts 
from  $500,000,000  to  $3,000,000,000.  I  have  some  figures, 
however,  which  indicate  to  me  that  the  amount  I  have 
requested  In  my  bill  will  be  the  amount  which  will  be 
required  to  allow  the  Home  Owners'  Loan  Corporation  to 
continue  Its  activities  and  diapoae  of  pending  applications. 
The  figures  I  have  indicate  that  a  total  of  1.739.499  applica- 
tions have  been  received  by  the  Home  Owners'  Loan  Cor- 
poration and  the  loans  closed  total  733440.  This  leaves  a 
balance  of  pending  appttcations  amounting  to  1.006.359.  Of 
the  balance.  I  am  informed  that  some  90,000  will  positively 
be  rejected,  and  of  the  remaining  number  of  916334 — 
432.973  are  suspense  eases  which  in  the  opinion  of  the  State 
managers  would  not  go  througb,  leaving  483.361  applica- 
tions which  are  alive  and  would  likelj  be  closed  providing 
there  are  sufBeient  funds. 

There  are  now  in  the  legal  dlvlskm  approximately  125,000 
applications  which  wlU  undoubtedly  be  closed  and  will  use 
the  balance  of  the  appropriation..  In  my  Judgment,  in  re- 
viewing some  of  the  so-caUed  "  suspense  cases  ".  additional 
applications  may  possibly  be  approved.  We  therefore  have 
some  483.000  cases,  and  possibly  more,  which  will  eventually 
go  through,  providing  there  are  ftmds  for  the  purpose. 

The  average  loan  Is  $3,000.  and  therefore  it  would  require 
the  appropriation  called  for  in  my  talU  of  $1,500,000,000  to 
take  ample  care  of  the  pending  appUcatkms  and  the  adminis- 
trative costs. 

Now,  I  want  to  say  a  word  about  these  applications  which 
are  now  pending.  Many  of  these  applications  have  been  on 
file  for  periods  ranging  from  6  months  to  over  a  year.  It  is 
acknowledged  In  many  of  the  cases  that  they  meet  the  re- 
quirements of  the  home  owners'  loan  legislation,  but  their 
final  closing  has  been  delayed  because  of  inability  to  convince 
mortgagees  that  they  should  accept  the  bonds  or  because 
there  was  a  controversy  over  appraisal  figures  and  other  con- 
siderations which  have  delayed  their  closure. 

Now,  it  is  obvious  that  the  home  owners  who  have  filed 
these  applications  should  be  oititled  to  the  same  degree  of 
consideration  as  those  who  have  been  fortunate  enough  to 
obtain  loans.  It  cannot  be  said  that  they  were  negligent 
or  tardy  in  filing  their  applications  and  laches  cannot  be 
pleaded  against  them.  lUs  bill  was  passed  to  relieve  dis- 
tressed home  owners  without  discrimihatlon.  provided  their 
applications  complied  with  the  conditions  ai  the  home  own- 
ers' loan  legislation  and  regulations  set  tip  thereunder  by  the 
Home  Owners'  Loan  CorporaUon.  It  Is  regretted  that  the 
appropriation  was  not  sulBclent  to  take  care  of  all  these 
cases.  Yet,  in  fairness  to  these  applicants,  the  Congress 
should  pass  legislation  appriqariating  sofllclent  f  imds  to  take 
care  of  these  deserring  mpMcants. 

The  amazing  numbers  of  appUcatloos  fUed  and  the  tre- 
mendous amount  of  money  required  to  relieve  home  owners 
in  this  NaUon  is  indicative  of  the  terrible  plight  that  home 
owners  were  in  back  in  1933.  Tbia  leglslatten  has  imdoubt- 
edly  averted  a  tragic  collapse  of  real  estate  throughout  our 
country.  There  is  nothing  we  have  done,  in  my  opinion,  that 
has  proved  to  be  mere  humane  and  at  the  sanae  time  has 
had  such  great  econcmiic  value,  which  has  reflected  itself 
not  only  upon  the  homes  of  our  pac^le  but  has  also  affected 
our  banks,  our  cities,  and  towns.  At  the  time  of  the  passage 
of  this  legislation,  many  cities  bad  great  deficiencies  in  thdr 
tax  collections.  The  provisions  of  the  home  owners'  loan 
legislation  provided  a  way  for  the  payment  of  delinquent 
taxes,  thus  Immeasurably  sssitrtlng  our  local  city  and  town 
governments.  Another  provlBion  at  the  home  owners'  loan 
legislation  provided  tor  the  repairing  of  the  prc^Krties  cov- 
ered by  these  loans.  This  has  not  only  enhanced  the  value 
of  the  Government's  securltiflB  but  has  Improved  valuations 
in  all  our  cities  and  towns  and  has  added  to  the  wealth  of 
our  Nation.  Many  banks  which  ware  holding  the  mortgages 
of  these  properties  had  held  them  as  froeen  assets.  This 
legislation  has  enabled  banking  Instttutkxis,  mortgage  and 
loan  associations,  and  other  kndtaif  agencies  to  convert 
tliese  frozen  assets  into  liquid  assets  and  relieved,  to  a  great  I 


extent,  the  stringency  of  mortgage  funds.  For  instance.  In 
my  own  State,  the  cooperative  banks  advotised  last  year 
that  they  had  $20,000,000  available  at  once  to  place  out  (m 
mortgages  on  real  estate  and  that*they  expected  to  have 
$50,000,000  available  for  this  purpose.  It  was  admitted  by 
these  institutions  that  the  home  owners'  loan  legislation 
was  responsible  for  this  greatly  improved  condition — ^that  Is, 
they  converted  their  mortgage  holdings  into  Home  Owners' 
Loan  bonds,  putting  them  in  a  liquid  position. 

A  short  time  before  the  home  owners'  loan  leglshitian 
was  in  operation— I  think  I  am  Very  safe  in  saying  that—it 
was  impossible  for  quite  a  period  of  time  to  obtain  a  dollar 
for  a  mortgage  loan  on  real  estate  from  any  bank  in  Massa- 
chusetts. 

Of  course,  the  ben^t  which  has  come  to  the  home  owners 
of  our  country  in  being  able  to  retain  possession  of  their 
homes,  for  which  they  have  so  valiantly  struggled  to  keep 
for  years— the  preservation  of  the  family  unit  and  all  the 
good  that  has  flowed  from  this  IrflaTntlon  rannot  be  esti- 
mated. But  there  is  one  further  buffing  that  has  coma 
from  the  home  owners'  loan  legislation  whicdi  I  tfxrakl  like  to 
dwell  on  for  a  few  moments. 

We  have.  I  believe,  created  a  consciousness  andnst  the 
former  evils  of  home  financing.  We  have  relegated  the 
short-term  mortgage  and  the  second  and  third  mortgage. 
with  their  intolerable  rates  of  interest,  into  the  dlMard. 
We  have  evolved,  by  the  home  owners'  loan  legldaticm  and 
also  the  Federal  Housing  Act,  a  new  form  of  home  flrt^w«**T>g 
which  will  permit  those  who  already  own  homes  and  those 
who  will  acquire  them  in  the  futtire  a  greater  omiortimttar. 
lliere  has  been  created,  I  feel,  a  general  sentiment  In  this 
country  that  5-percent  interest  is  the  standard  rate  that 
should  be  charged  on  home  mortgages.  We  have  aleo 
brought  to  life  the  long-term  amortisation  period,  with  tta 
consequent  payments  In  keeping  with  the  income  of  the 
home  owner.  I  am  very  happy  to  note  that  the  bai^  are 
beginning  to  take  cognizance  of  this  situatUm.  and  at  thie 
time  I  should  like  to  ask  unanimous  consent  to  Incorpcu^te 
as  part  of  my  remarks  a  press  notice  recently  aivearing  in 
the  Washington  Herald. 

There  was  no  objection. 

I  quote: 

[From  tha  Washington  Eterald.  Jan.  37.  1986] 

MOBTOAQX  nmaUST  BAT1B  BSDUCZD  BT  Xim.«Xl«Ca  or    UJIiTSB  STAsas 

HouHnro   ACT — irsw    tokk   opsaAToa   tslui   osoup   or   muxxMAU 

BOABD8   SEJrorm  DEUVCD   or  r.   B.  A.   FLAM 

HOT78TOM.  Tdc.,  Juiuary  26. — ^Interest  rst«8  on  mortgages  are 
being  reduced  voluntarily  by  banks  m  a  result  of  tt»  low-tatsECsk. 
long-term  Insured  mortgage  plan  of  the  Pederml  ""■—fng  *'*p»«*- 
Istratlon,  Edward  A.  MMDougsJl.  of  New  ToA  Clity.  toki  «he  ewi- 
ventlon  of  the  National  Association  of  Real  Estate  Boards. 

IfacOougall.  who  Is  chairman  of  the  asMClatiott's  oommtttea  on 
houMng,  declared: 

"  It  is  Interesting  to  hear  that  FranUm  W.  Vort,  pcasldKtt  ct 
the  Unccrin  National  Bank.  Newark.  N.  J.,  ha*  reoommaadad  a 
reduction  in  general  Interest  rates  on  loans  and  aaortgagss  to  B 
percent.  This  action,  effective  January  1,  la  In  aooordaaoe  wtth 
a  recommendation  by  the  New  Jersey  Mate  Banksffii'  AaMdatlOB. 
The  rate  will  i4>piy  to  mortgHCM  on  sn  aaaortlsatUm  basis  and 
will  obtain  when  other  mortgagee  not  In  that  category  mach  Vbm 
point  where  the  borrower  makes  amortlsathm 
fafaetory  to  the  bank." 

Praising  the  P.  H.  A.  for  bringing  about  a 
of  the  problems  Involved  In  real  estate 
gall  continued: 

"Ifaay  locations  report   full   oeenpanoy   of 
which  Is  the  most  substantial  evldonos  that  tbare  Is  a  rail 
for  more  building  at  this  time. 

"  There  is  growing  apjweclatioii  of  the  need  of  a  Vadsral 
gage  dlscoxmt  bank  to  supplement  and  oompieta  pnaeat 
agencies  for  tha  stabUlsaUon  of  hooM  mortgage  fliMBcia 

"  It  Is  also  advisable  to  extend  tha  F.  H.  A.  laaoiaiiea  jriaa 


Include  the  reconditioning  of  rtlsting 


of  aU  tjpmr 


This  business  of  bxaxx  financing,  of  oonae,  dioold  be 
handled  by  the  private  lending  Inetttiitlou  of  this  cuuutrf, 
and  the  future  standard  home  mortgage  ahoidd  be  the  one 
containing  the  provisions  of  the  H<»De  Owners'  Loan  Cor- 
poration mortgage.  "Hie  private  lending  orgairttitlope  casM 
and  should  relieve  the  Government  of  carrsing  thii  buidm 
further  by  refinancing  these  mortgages,  seaUnc  tliem  do«B 
to  a  true  appraisal  value  and  adcBng  to  ttie  mottgeges  tbe 
same  bmeflts  which  are  provided  by  home-loan 
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Howerer.  as  there  has  been  no  freat  tendency  by  prtrate 
lending  agencies  to  do  this  to  date,  and  becaoae  there  is  a 
great  need  to  protect  borne  owners  who  have  pending  appU- 
eatloos  from  Immediate  foreclosare,  I  trust  that  the  Com- 
mittee on  «»""^"g  and  Currency,  before  whom  these  bills 
are  now  being  considered,  will  realize  the  urgency  of  these 
nee<ta  and  bring  In  a  bill  for  such  an  appropriation  and  thus 
avert  any  wholesale  wave  of  foreclosure  which  may  offset 
much  of  the  good  that  has  already  been  accomplished. 
[Appiaaw.] 

Mr.  TABKR.  Mr.  Chahman.  I  field  10  minutes  to  the  gen- 
tleman from  Pennsylrania  [iCr.  PocrtI. 

Mr.  FOCHT.  Mr.  Chairman,  there  is  one  thing  certain 
about  any  attempted  address  at  this  hour,  and  that  is  that 
no  Member  is  designedly  attempting  to  speak  to  the  galleries. 
It  will  be  observed  they  are  practically  vacant. 

We  an  recall  the  beauttfol  and  Immortal  poem  of  Klphng 
on  the  white  man's  burden,  but  it  seems  this  afternoon, 
from  most  of  the  speeches  made  on  at  least  three  topics,  that 
we  are  sUD  bearing  that  burden  and  that  we  are  destined  to 
carry  it  fun  many  years  to  come. 

I  offered  an  interrogatory  to  my  friend  the  gentleman  from 
Ohio  IMr.  TstTsxl.  which  was  probably  suggested  by  some- 
thing that  occurred  here  during  the  war  time.  At  that  time  I 
inquired  of  the  leader  of  this  House,  who  had  offered  a  reso- 
lutkm  provkUx^  for  the  transfer  of  $500,000,000  of  sihrer 
bamon  to  the  credit  of  the  British  Government  to  be  shipped 
to  India.  I  made  inquiry  but  it  has  never  been  answered  up 
to  this  time,  and  I  was  wondering  if  the  gentleman  from  Ohio 
[Mr.  TiMiAXl.  my  good  personal  friend,  who  has  some  eco- 
nomic ideas  with  which  I  am  in  accord,  could  answer  that 
question.  So  I  asked  him  the  question,  as  I  did  Mr.  Harrison, 
why  this  accumulatloin  of  this  vast  amount  of  gold.  I  thought 
possibly  the  gentleman  from  Ohio  [Mr.  TUxtazI  might  an- 
swer, as  his  mind  was  rrmnlng  In  that  directicm.  that  it  was 
to  back  op  the  tnflatlon.  and,  as  has  been  reported  in  the 
press,  that  there  might  be  another  cut  of  the  dollar  to  make 
It  possible  to  have  enough  gold  to  back  up  the  circulation  of 
iaOt,000.000.000.    I  was  wondering  whether  that  might  be  the 

idea. 

I  now  propound  the  question  agahi:  In  a  time  of  peace 
with  nothing  appearing  anywhere  on  the  horizon  to  indi- 
cate that  than  te  a  poaslbOtty  of  necessary  defense  of  our 
ooontry.  no  prospect  of  war.  and  no  one  here  has  yet  ad- 
mitted ttuit  the  administration  Is  in  favor  of  tnllaUon.  what 
Is  the  reason  for  having  an  this  gold  in  the  Treasury? 

Of  course,  the  alibi  to  a  great  circulation  would  be  that 
the  world  has  always  demanded  gold  behind  circulation:  and 
I  would  regard  It  the  work  of  some  genius  first  to  prepare 
by  bavtnf  the  gold  and  then  to  pot  out  the  circulation,  for 
the  answer  to  the  world  then  would  be.  there  is  your  gold 
h»K<wH  your  elrculatkm.  I  have  listened  kmg  and  patiently 
to  taOts  about  Inflation  and  talks  about  deflation  of  the 
dollar  and  talks  about  accumulating  this  vast  simi  of  gold. 
but  I  should  Uke  for  sooMone  to  make  it  dear  just  what  this 
great  hoard  of  gald  Is  intended  for.  Oold  does  not  circulate, 
the  erosloii  la  too  great.  It  is  simply  a  guaranty  of  the 
credit  of  the  country.  That  ends  that  Now.  11  there  is  to 
be  infiatloii.  I  afaoald  like  to  hear  about  tt. 

Two  other  subjects  were  discussed  today,  and  I  hope 
I  may  have  the  tlsoe  to  touch  upon  each.  The  first  of  these 
Is  the  soMlen'  bonus.  Of  course,  I  was  here  when  we  went 
into  the  war.  I  was  here  tliroughout  the  war,  and  I  was 
here  after  the  conclusion  of  the  war.  I  know  I  voted  for 
a  bonus  more  than  10  years  ago.  It  met  ilie  approval  of 
eveiyuoe.  Seemingly,  though,  we  have  never  been  able  to 
get  the  matter  concluded;  and  why  we  have  not.  I  never 
knew.  We  now  learn  that  the  adjustment  proposed  by 
several  bills  before  the  House  that  are  expected  to  be  brought 
out  of  the  conmtttee  with  a  favorabte  report  wiU  not  cause 
any  additional  espeuse  to  the  Government  beycmd  the  can- 
tract  now  — »«tiwf  between  the  Oovemment  and  the  vet- 
This  adjoatment  should  be  oompteted.  Its  defer- 
Is  an  tDJastice.  It  appears  now  that  those  sokllera 
who  took  advantage  of  borrowing  half  of  what  was  due 
than  on  their  adjusted-servloe  oertlflcatcs  win.  by  1M6. 


lose  the  other  half  because  it  wlfl  be  consumed  by  Interest. 
I  hope  an  equitable  blU  wlH  be  brought  in  and  that  this 
matter  wiU  be  ended.  I  am  heartily  for  it.  I  do  not  under- 
stand the  bills  that  have  been  introduced,  for  I  have  not 
seen  them;  but  one  thing  ls  certain,  we  want  to  take  care 
of  the  soldiers. 

The  other  question  Is  often  thought  too  vague,  surrounded 
with  mysticism,  the  great  black  art,  or  something  that  could 
not  be  defined — the  tariff  question.  Here  we  go  on  session 
after  session  either  debating  the  tariff  or  bringing  in  a  bin 
on  the  tariff:  and  we  hear  the  same  argimients  made,  that 
the  manufacturer  gets  too  much  protection  and  the  farmer 
gets  none.  My  opinion  is  tliat  aD  America  stands  really  for 
protection  if  that  protection  takes  care  of  the  difference 
between  the  cost  of  production  here  and  the  cost  of  produc- 
tion abroad,  anywhere  abroad.  I  hope  when  we  get  into 
a  debate  of  that  question  that  I.  as  a  Member  from  Penn- 
sylvania, may  have  an  opportunity  to  be  heard,  for  so  much 
has  been  said  about  any  advantage  that  Is  taken  of  the 
tariff  by  Pennsylvania. 

Mr.  McPARLANE.  Mr.  Chairman,  wlU  the  gentleman 
yield? 

Mr.  FOCHT.     I  yield. 

Mr.  McPARLANE.  Does  not  the  gentleman  believe  the 
farmer  is  entitled  to  the  same  consideration,  cost  of  produc- 
tion plus  a  reasonable  profit  on  the  stuff  he  produces?  Is 
not  the  farmer  entitled  to  the  same  treatment  as  that 
afforded  manufacturers?  Congress  hi,s  enacted  la«"S  favor- 
ing the  utilities  and  the  railroads.  Does  not  the  gentleman 
think  the  farmer  is  entitled  to  similar  consideration  also? 

Mr.  POCHT.     Yes.    The  gentleman  talks  about  Congress 

favorliig  the  utilities  and  the  railroads  and  that  the  fanners 

should  be  aided  in  their  plight.     I  "fIU  give  the  gentleman 

and  other  Members  of  Conirress  the  answer  to  this  socialistic 

I  theory.    There  are  two  factors  involved,  and  only  two.  which 

j  WiU  wipe  out  socialism  and  communism.     These  two  prin- 

!  ciples.  Mr.  Chairman,  are  that  estates  cannot  be  entailed. 

and  that  wealth  cannot  be  perpetuated  beyond  the  third 

generation.     That  ends  that 

Secondly,  the  power  of  taxation  is  in  the  hands  of  the 
people ;  and  you  know  how  to  wield  it  and  I  have  helped  out 
too,  in  war  time,  but  there  is  nothing  beyond  these  remedies. 
That  is  the  answer. 

[Here  the  gavel  feU.l 

Mr.  TABER.  Mr.  Chairman.  I  yield  the  gentleman  2 
additional  minutes. 

Mr.  POCHT.  The  first  great  tariff  bill,  of  course,  was  en- 
acted in  the  First  Congress  and  was  signed  by  George  Wash- 
ington. Now,  if  our  Democratic  friends  are  still  inclined 
to  a  t*"rt»Tvry  towaxd  free  trade,  or  even  tariff  for  revenue 
only,  they  have  only  to  look  at  the  example  of  Thtunas 
Jefferson.  Read  his  papers  and  message  to  Congress,  and 
see  what  Thomas  Jefferson  and  General  Jackson  said.  If 
this  is  not  suflkient,  I  refer  you  to  one  of  the  greatest  Demo- 
crats America  ever  produced,  a  man  who  was  State  senator, 
a  member  of  the  assembly,  who  was  Minister  to  Knglanri. 
Minister  to  Russia,  who  was  United  States  Senator,  Secre- 
tary of  State,  and  President  of  the  United  States. 

Few  people  seem  to  realize  that  all  of  those  Democrats 
had  that  economic  situation  in  mind  for  the  interest  of  the 
people.  That  man  was  James  Buchanan,  who  signed  the 
greatest  tariff  bill  ever  enacted  in  this  House  2  days  tiefore 
he  retired  as  President  of  the  United  States.  On  that  sub- 
ject in  particular  I  should  like  to  speak  at  some  future  time, 
and  I  hope  the  gentleman  will  recall  and  keep  in  mind  that 
I  am  for  the  farmer.  There  is  not  a  thing  raised  on  the 
farm  that  is  not  in  some  measure  protected,  and  there  is 
not  much  he  uses  that  carries  a  tariff.  What  he  needs  is  a 
market  and  fair  price  for  what  he  produces,  and  I  stand 
ready  to  help  in  this  as  well  as  to  reduce  his  taxes. 

[Here  the  gavel  fell.] 

Mr.  ARNOLD.  Mr.  Chairman,  I  move  that  the  Committee 
do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Bxn.wunuji,  Chairman  of  the  Com- 


mittee of  the  Whole  House  on  the  state  of  the  Union, 
reported  that  that  Committee,  having  had  uzKler  considera- 
tion the  bill  H.  R.  4442,  the  Treasury  and  Post  Office 
Departments  apiuropriaUon  bill,  had  come  to  no  resolution 
thereon. 

rntTHxa  ickssagx  fkom  the  sx»An 

A  further  message  from  the  Senate,  by  Mr.  Home,  Its 
enrolling  clerk,  announced  that  the  Senate  insists  upon  its 
amendments  to  the  joint  resolutian  (H.  J.  Res.  88)  making 
additional  appropriations  for  the  Fsdcral  Communications 
Commission,  the  National  Mi^diation  Board,  and  the  Securi- 
ties and  Exchange  CommiBsion  for  the  fiscal  year  ending  June 
30,  1935.  disagreed  to  by  the  Houae;  agrees  to  the  confer- 
ence asked  by  the  House  on  the  disagreeing  votes  of  the  two 
Houses  thereon,  and  appc^ts  Mr.  Aoaks,  Mr.  Glass,  and  Mr. 
Hals  to  be  the  conferees  on  the  part  of  the  Senate. 

The  message  also  annoonoed  that  the  Senate  had  passed 
without  amendment  a  biU  of  the  House  of  the  foUowlng  title: 

H.  R.  4304.  An  act  to  amend  the  Second  Liberty  Bond  Act. 
as  amended,  and  for  other  purposes. 

XXTKHSIOH  or  UXAKXS 

Mr.  IGLESIA8.  Mr.  Speaker,  today  I  received  from  the 
headquarters  of  the  United  States  Puerto  Rican  Regiment, 
San  Juan,  Puerto  Rico,  a  magnificent  gavel  and  block  with  a 
silver  inscription  dedicated  to  the  Speaker  of  this  House,  the 
Honorable  Joseph  W.  Btkiis.  and  whi^  I  had  the  honor  of 
handing  to  him  In  his  chambers  this  morning. 

Now,  I  ask  unanimous  cooamt  to  extend  my  remarks  in 
the  Recoid  by  inserting  the  lett^s  of  transmission,  together 
with  a  short  «history  of  Motto  Castle,  of  San  Juan.  P.  R.. 
from  which  the  wood  was  taken  to  prepare  this  gavel. 

The  SPEAKER.  Is  there  objectiim  to  the  request  of  the 
Commissioner  from  Puerto  Rloo? 

There  was  no  objection. 

The  matter  referred  to  follows: 

SAJf  JUAW.  P.  WL,  Jmnumrf  21.  1935. 
Bon.  Samtuoo  Ioi^n*a, 

Xetident  Commlniommr  for  Pwtrto  Mteo, 

Homm  Ojflos  BaOdtaf,  WmaktrnfUm,  D.  C. 

IfT  Dkab  Snt:  Od.  O.  R.  Oole,  TTnttsd  States  Army,  commanding 
officer  of  the  United  Btatas  troopa  la  Puvto  Rleo,  and  myaelf  are 
■encUng  you.  under  eepazmte  oover.  a  gavel  and  block  made  from 
aueubo  wood  taken  fnw  tbm  lower  foondattoa  of  B  IIchto.  whlcli 
we  w»nt  you  to  preeent  to  tbe  Bonoralite  Joskph  W.  Btsits. 
Speaker,  with  euch  OOTeaaony  and  at  ■adi  time  and  place  agreeable 
to  you  and  to  him. 

I  attach  hereto  a  letter  that  Ootanoi  Oele  and  myself  haw  ad- 
dreeeed  to  Speaker  BTaxs  giving  him  the  history  of  the  gavM  and 
block.  There  U  a  copy  of  this  letter  eneloeed  for  your  use.  There 
ti  aleo  eneloeed  a  tartaf  hlsligy  of  M  Morra.  In  making  your 
preaentatlon  of  thSe  gavel  and  block  you  are  at  liberty  to  use  any 
of  the  information  contained  ImtiIb. 

I  have  had  the  pleasure  of  kaowliw  Mr.  Braws  for  the  past  17 
yean,  and  eoon  after  the  wondetfa  Deaoeratlo  victory  of  last 
November  I  wrote  Braiis  talUag  him  that  I  aatlclpatad  that  he 
would  be  the  next  ^teakar  of  tlie  Itouee.  and  la  caae  that  predic- 
tion came  tme  I  Wanted  to  present  him  with  a  suitable  prealdlng 
■ymbol.  Am  this  eymbol  is  ot  htrtotleal  value  and  oomes  from  the . 
Territory  which  you  represent,  we  want  you  to  repreeent  us  ia 
making  the  preeentatlon. 

Both  Colonel  Oole  and  myetff  wfll  greatly  ivpredate  this. 

I  have  never  had  the  pleasurs  at  mseUng  you  but  hope 
time  In  the  near  future  this  can  be  dooe. 

With  best  wishes  and  kindest  ngatda,  I  beg  to  remain. 
Yours  most  ittnoecely. 

A.X.H 


iMrAltTBT, 

Post  or  Saw  Juah.  P.  a.. 
Sea  Jnmn,  P.  C.  Jontury  4,  193$. 
Bon.  JossTB  W.  BTBars, 

Speaker  o/  tht  Houm  of  tff»'WMntmtiV€B, 

WmaMngton^  D.  C. 
Mt  Dkaa  Ma.  Spbajob:  The  gavd  and  blodi  which  were  recently 
sent  to  you  from  Puerto  Rloo  are  made  tram  a  native  wood  called 
ausubo. 

Aiisubo  was  used  estenstvety  oa  the  Island  m  early  tlmee  for 
the  main  beams  m  all  large  hoosw  and  public  buOdlnga.  When 
kept  dry  It  became  eartremaiy  hard  with  age  and  for  hundreds  of 
years  has  withstood  rot  and  poUUa.  a  wood-boring  pest  which  doee 
great  damage  ta  Puerto  Rloo  to  prsetkally  all  woods  except  ausubo. 
AuBubo  Is  now  practically  irrfiiwt  la  Pwto  Rloo  with  only  an 
occasional  tree  to  be  found  tn  the  telsrlqr  of  the  island. 

The  piece  ot  timber  from  which  the  gavel  and  block  were  made 
was  taken  from  thie  lower  foundation  at  B  Morro,  the  old  Spanish 
fortress  at  the  entrance  of  the  harbor  at  8aa  luan.  The  founda- 
Uons  of  B  Morro  weBT  Aald  about  1008.  aad  as  tt  Is  esttmstefl  that 


an  ausubo  tree  requlree  about  400  yean  to  readi  the  stae  _..,., 
to  hew  the  beanui  used  for  construction  purpoeee.  It  la  quite 
probable  that  the  wood  used  !■  about  800  years  at  age  tram  seed 
to  gavel  and  block. 

The  attached  pamphlet  glvee  a  very  brief  outllna  of  the  hletary 
of  B  Morro  which  may  be  of  Interest  tn  eoineetloa  with  ttas 
history  of  the  gavel  and  block. 

The  gavel  and  block  were  made  by  the  yn»f-t>mnjt^  of  the  swlos 
company,  Slzty-flfth  Infantry.  Poet  of  San  Juan.  Puerto  Rloo,  In 
December  1934,  and  are  presented  to  the  C^ieaker  of  the  BOuse  of 
RepreeenUtlves  of  the  United  Statee  by  Ool.  OUs  R.  Cola,  SbEfey- 
fifth  Infantry,  commanding  oOcer.  United  Statee  Troope  in  Puerto 
Rico,  and  by  Mr.  A.  S.  Butchlson.  Territorial  Manager  Boms 
Owners'  Loan  Corporation,  San  Jtian,  Puerto  Rloo. 
Palthfully  yotirs, 

A.   K.  BTuTuaisow, 
Territorial  Manager  Borne  Ownertr  Loan  CorporwMoa. 

O.  R.  Ooz.a 
Colonel  8iitf -fifth  Infantry,  K^ommmndtnp, 


The  following  data  relating  to  B  Morro  has  been  taken  ttam 
Hlstorla  de  Puerto  Rico,  by  Paul  O.  Miller  (Rand.  McNally  *  Co.. 
New  T(»-k -Chicago),  and  is  preeented  with  the  compliments  of 
Company  P.  Sixty-fifth  Infantry,  United  SUtee  Army,  the  preeent 
garrison  of  B  Morro. 

The  first  settlement  In  Puo^  Rloo  was  eetahUahed  by  Ponce  da 
LeOn  In  ISte  aeroes  the  bay  from  Ban  Juan  and  was  oaUed  Caparra 
(the  guide  can  point  out  to  you  the  location  from  the  upper 
level) .  Ponce  de  LeOn  had  a  hcxne  In  Caparra;  he  never  lived  In 
San  Juan  proper,  which  was  settled  in  1591.  Case  Blanca.  the 
residence  of  the  commanding  officer  of  the  United  States  troops 
in  Puerto  Rico,  was  built  orlf^nally  in  183S.  2  years  after  the  death 
at  Ponce  de  LeOn,  by  Qarda  Troche,  a  nephew,  for  a  minor  son. 
Luis  Ponce  de  LeOn. 

The  first  fortlficaUao  was  the  Portalesa  where  the  Oovemor'B 
palace  now  stands;  begun  m  1SS3  but  it  was  not  eT<*«K^  until 
1540. 

•  The  construction  of  the  first  fortification  on  the  site  of  B  MCrro 
was  begtm  in  1539.  In  1541  the  treasurer  'oom|datned  that  the 
arms  for  the  fort  had  not  arrived.  In  1555  the  Oovemor  reported 
that  eight  pieces  of  bronse  had  been  placed  tn  B  Morro. 

The  construction  ot  the  fort  was  slow  and  the  historian.  Brau. 
reports  that,  "  The  Negro  slaves  brought  tn  60  years  before  for  use 
on  public  works  had  nearly  all  died  of  <dd  age." 

In  IBM  an  annual  asseesment  of  money  was  charged  against  the 
treasurer  of  Mexico  to  build  the  public  works  at  San  Juan.  These 
remlttanoee  constituted  the  princ^ial  supply  of  money  trom  out- 
side sourcee  for  the  Oovemment  of  Puerto  Rloo  for  9  centuries. 

In  ISM.  after  Sir  Prands  Drake  destroyed  tha  dtv  of  Santo 
Domingo,  it  was  decided  to  Increase  the  fortUloatlons  6t  Saa  Juaa. 
The  Improvement  of  B  Mono  began  with  great  actlvl^  m  1581. 

Drake  attacked  San  Juan  in  1586.  In  March  ef  that  year  a 
Spanish  fleet  en  route  from  Mesloo  to  ^paln  was  drtvaa  Into  the 
harbor  by  a  storm,  and  3,000,000  peeos  m  godd  aad  silver 
poelted  In  the  Portaleaa.  The  ^^anlah  Kliu  advlaed  the 
that  a  strong  f oroe  was  being  organised  m  Ingland  to  tafes  Puerto 
Rloo. 

Sir  Prancls  Drake  arrived  off  San  Juan  on  the  soomiag  of  Ho- 
vember  22,  1885.  and  was  fired  on  by  the  forts  of  B  Mono  aad 
Beoambrto  (the  smaU  fort  at  the  northeaslern  part  of  the  tttead). 
That  afternoon  Sir  Nioholas  Clifford  and  Oi^talas  Brown  aad 
Strafford  were  mortally  wounded  while  aaated  at  supper  with  BIr 
Prands  Drake.  John  Hawkins,  a  famous  Ffg**^*  marmsr.  was  klllad 
the  same  day.  The  fdlowlng  day  the  Baglleh  fleet  saoved  to  the  lea 
side  of  Cabras  Island  beyond  the  range  of  the  l^nlsh  guns,  aad 
Drake  personally  reoonnottered  tn  a  small  boat,  sounding  the  waters 
to  find  a  way  mto  the  shore.  At  10  that  alght  he  launebsd  aa 
attack  on  the  Spanish  ships  m  the  harbor.  He  eent  la  86  boats. 
with  60  or  80  men  In  eadi  boat.  They  attempted  to  bum  fo'ur 
Spanish  ships  and  succeeded  m  burning  one.  Tlie  l^t  from  this 
ship  made  them  a  clear  target  for  the  Wpanleh  arttuary  and  they 
were  driven  hack  after  an  hour's  hard  fighting  with  the  leas  of  8 
or  10  boats,  400  men,  and  many  woimded.  The  nest  momlng  at  • 
o'clock  he  ealled  out  to  eea,  but  at  4  o'clock  he  was  eeen  agiUla 
approaching  directly  toward  the  entrance  of  ttoa  harbor  and  the 
Spaniards  sank  three  ships  m  the  channel  to  block  it.  Drake  neme 
up  off  the  entrance  to  the  hartav,  but  left  the  maet  day. 

The  planish  King  reellfrwd  the  danger  of  loelag  Pureko  RleOb  and 
consigned  a  special  credit  of  8.000,000  maravedlas  for  the  piiiilisss 
of  cannons  and  other  arms  and  ordesed  a  q;>eclal  credit  of  84XM.> 
000  maravediee  with  the  treasurer  of  Mexleo  for  oonqilefttag  the 
work  on  B  Morro.  Theee  f xmds.  however,  had  aot  arrived  eons 
time  later  when  the  new  Governor  arrived  and  found  the  garrlaon 
reduced  to  134  Infantrymen  and  14  artillerymen. 

On  June  0.  1688,  the  Barl  of  Cumberland  arrived  te  the  bay 
Just  east  of  the  Island  on  which  San  Juan  Is  situated,  with  one  of 
the  stroogcet  forces  ever  organised  agalnet  the  flpanlsh  Be  tried 
first  to  force  the  San  Antcmlo  Brtdga  (then  eausd  the  tuMge  of 
the  soldiers)  wl^  1,000  men.  but  faUed.  B*  thaw  landed  <m  ths 
beaich  between  Bscambrdn  and  the  d^  prefer  with  800  piks  asa 
and  60  muAeteers.  Iliey  took  the  defeaders  of  the  taMge  from 
the  fiank  and  rear.  The  remaining  Spanish  troopa  -oould  'liflt  held 
the  foroee  of  Ciimbd-land  and  tliey  retired  mto  B  Mono  wttte 
about  260  men. 

On  the  19th  Cumberland  took  possession  of  the  dty  and  plaoed 
his  guns  for  an  assault  on  B  Morro.    Be  opened  tavadkes  tn  the 
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Um  ajLflt.    TtM  (tey  (oiiowlnc 


I' 


wU»  antf  tlM  fart  wm 

Um  BnclUli  flMt  Mitand  Um  bay 

Cunifcarttnd  i1— 1i wl  to  mate  Poerto  BAeo  an  KngnA  ookmy  and 
he  or<>«T«d  Um  Spanlah  to  leav^  and  cmlU-a  far  waluaCcera  wbo 
to  iiiMala  TtM  aptrt— ir  wbketk  bad  radiaoart  Um  SpMii&n 
ikow  krok*  ooC  aflB(»H(  Um  «^^"'*'.  and  Umjt  !«■(  MO  bmu 
from  tbe  1.000  who  b*d  landed. 

him  tmii»A  avrnj.  *-~^'"g  wUto  biia  ail  Um  auLOon.  Um  beUa  a<  Uie 
cburda.  and  all  lb*  kldaa.  BUxvar.  and  aucar  Uiat  ba  «a«  abla  to 
•elae.  to  aaak  his  fortuna  alaawban.  He  left  Joba  Bcrkiay  In 
conuaand. 

Berfclay.  Aadi^  Utmt  Um  apl<iamic  was  oaualag  aany  deaZ&a 
■ntifint^  Ua  paoplc.  ahanrtnnarl  tixa  etty  on  Kownxbar  23.  1AM.  alter 
it  had  been  held  by  Om  Sosllab  lor  117  day*. 

Tba  foUovtng  yaar  Spain  aent  300  men  to  raoover  Um  city,  but 
they  found  Um  elty  abandoned  by  Uie  Bncliah. 

The  dafanaaa  of  SI  Mono  vera  Uaprorad  aad  eniarfad  after  the 
tnvaaloD  by  riiaifcailaiid  Ther«  are  two  tiibleta  made  of  clay  tn 
tiM  waUa  oa  tb«  aidm  toward  titm  etky  wi»tcb  read  aa  foUowa: 

**  Balnanrto  Pcltpe  taroaro 
PalidaUno  Rel  da  laa  Bapaflaa  alendo 
au  Oobemador  Ca()itan  Oeneiai  de  eata 
lata  aaaclko  (Mioa  de  Oaatro  Sefior  da  la 
da  loa  Ooadca  da  8al««tl«nm 
a<«  baluarta  de  Ocbsa. 
•■to  «1  pttaa»e  ci«  eata  ptodra. 

Aflo  laoe." 

Quartora  for  tba  troopa.  clatema.  and  powder  aaagaaiaea  were 
oonatructad  and  aooM  of  tha  defenaea  fadi^  tba  city  were  erected. 
On  ttoa  MUi  of  Saptambar  isas  tkere  appeared  17  Dutch  ahlpa. 
trtUi  USOO  BMa.  off  II  Morro.  'Hm  Spanlab  eommaader  axpectad 
ttern  to  attaanpt  a  landli^  aaat  at  tha  dty  and  took  two  piaoea  at 
artlUarr  (torn  B  Idorro  aad  oonawictad  treitchaa  aaat  ot  the  dty  to 
rapal  tiM  attack.  Whan  the  Drxtcb  aaw  turn  Bpaniab  arorlu  they 
aalled  dlractly  for  the  port  and  r>aaMd  B  li^rro  with  lUtla  daau«e 
Of  tha  few  pMoaa  at  artUiery.  aoiue  at  the  caonoo  had  bean  charged 
tor  4  yaara.  and  otbcra  whan  they  ware  fired  onoe  arare  out  cf  »ctian. 
T^M  Dtrtch  oixupled  the  city  iind  tried  to  take  B  Moitd.  The 
Bpaniah  troopa  finally  arranfed  a  aortle  from  the  fort  at  the  same 
Mmm  thai  a  f«r<aa  ttom  tba  mahiland  attadied  tbe  Dtrteh  from  the 
raar.  Tbe  eoaaMaad  attack*  drove  tbcm  frctn  tba  tovn  and  aboard 
Mm  ahl^.  A  Spanlab  oAoer.  a  na.tlTe  at  Puerto  Rico.  Juan  de  Amex- 
qulta.  caaaaaaBdad  ttUa  aortta  acMl  aabaeqwcUy  eooducied  talmaelf 
tn  tba  final  a«ault  an  tha  Dwtfch  trenebea.  A 
\%  to  biM  baa  baen  erected  near  wbare  tba  fiacpoie  wrm 
atanda. 
On  accoamt  of  tbe  attacka  h]r  tba  PrexMb.  Kactlah.  and'  Dutch 
tn  tba  WUkdward  Talanrta  on  Bpanlah  ahlpplnc  and 
M  KIni;  Of  dared  tbe  dafenaaa  at  San  Juan  to  tM  furtber  tm- 
Tba  original  ptana  for  B  Morro  Itad  Itaen  made  by  MaJ 
de  Hall,  an  aoftnaer  at  the  Spanlab  fivcca  aome  yeara  tiefore. 
Morro  were  abown  to  be  InatAclent  and  a  wall 
bafua  aroand  tba  entire  city  to  IfM. 
la  lita  Ty>rraa  Varfaa  reported  that  tbcy  liad  aapeuded  on  B 
IM^JOOO  dnearta  and  to  flntab  tba  week  wooid  raqutra  much 


I 

H 


m  aant  Marabal  de  Cbmpo  AlaJazMlro  C&ainy  la  ITSS  to 
tba  dafiBaae.    HIa  report  abowad  great  de  Acta  nclea  not 
only  In  tbe  dafanaaa  but  In  tha  tirfanlaattoii.  dlaclpllne.  and  matn- 

tba  King  autborlsad  tba  raeoaatnietton 

Jnan  and  1m  naoMd  a  Ootonal  of  Bngl- 

dlract   tbe   wort       Be    aMlgiiia    blm   a 

uaUy  to  be  remitted  from  Mexico,  aent 

and  4M  priaatMra  to  work  on  tbe 

a<:  hia  dlapo«l  tboae  prtaotMra  wbo 

traband  coma 

d  ■  Morn 

Anfeoala  bndga  and  iMd  retmin  San  Onatobal 

paved  tba  atraata  of  San  Jnaa. 

Bagllab  again  attacked  San  Joan.     Tbe 

TK  eaaaon.  tS  mortara,  4  obuaa.  and 

of  tM  nien. 
1M90  men  en  i^m  beacb  at  Caagrejoa. 
▼anderbUt  Bntel  now  atanda.     Tbey 


It. 


and  of  tbe  laland  bm  failed  to  reduce  tbam 
pt  on  AprU  SO.  ITPT. 

af  tba  Spamab-AoMncan  War  In 
al.  wl 
Uvtng  in  Puerto  Uea) 


tba«t.  Paaii 
to  wkileb  tbe  M.  PaaZ 

taat  en  tba  lltb  «(  Itey  1«M. 

tsto  tba  baibor  to  lad  oat  if  Adkniral 

t  Mated  S  boura. 


fiiad.  tba  abot  hit  tba 
aadwaMootof 


iiooKsnccnoN  FUfavck  ccmrotLkTioM 

Mt  STEAQALL.  Mr.  Speaker.  I  ask  unarrimons  consent 
that  the  conferees  on  the  part  of  the  House  may  hare  until 
mldnlirht  tonight  to  file  a  conference  report  on  the  bill 
<S.  1175>  to  extend  the  functions  of  the  Reconstruction 
Finance  Corporation  for  2  years,  and  for   other   purposes. 

Mr  IfARTTN  of  Massachusetts.  Mr.  Speaker,  reserving 
the  right  to  object,  may  I  ask  the  gentleman  If  he  is  going 
to  call  that  bin  up  the  ffrst  thing  in   the  morning? 

Mr.  8TEAOAIJ.      I  hope  to  do  so. 

Mr.  8ABATH.  Mr.  Speaker,  reserving  the  right  to  object, 
may  I  ask  if  txith  of  the  amendments  the  House  agreed  on 
yeatenJay  hare  been  adopted  in  conference? 

Mr.  STEAGALL.    I  am  sorry  to  say  they  have  noL 

Mr.  McFARLAKE.     Tl^y  have  been  ignored,  aa  usual. 

Mr.  SABATH.  Then  the  conferees  dkl  not  pay  any  atten- 
tion to  tbe  action  of  iht  House,  and  both  of  ibeee  amend- 
ments are  out  of  the  tuiL 

Mr.  PATMAN.  Mr.  Speaker,  reaerving  the  right  to  ob- 
ject. I  am  especially  anxiouc  about  the  amendment  changing 
the  date.  Was  the  dale  changed  in  order  to  allow  new 
business  to  come  In? 

Mr.  STEAGALL.     Tea. 

Mr.  PATMAN.  Was  the  amendment  retained  which  per- 
mits loans  to  be  ouule  where  there  is  reasonahle  afisuraoce 
of  repayment? 

Mr.  STEAQALL.  The  language  of  tbe  House  was  re- 
tained, which  was  the  same  as  the  Senate  language.  That 
matter  was  not  in  conference.  I  hope  the  gentleman  will 
not  a.sk  me  to  discuss  the  entire  conference  report  at  thia 
time. 

Mr.  SABATH.  Mr.  Speaker,  it  Is  manifestly  unfair  to 
the  House  for  its  conferees  to  yield  on  important  amend - 
ment.s  that  were  passed  by  nearly  a  unanimous  TOte  of  the 
House  after  general  detwte.  These  amendments  were  of 
very  great  Importance.  Of  course.  I  recognise  that  this  leg- 
islation must  be  enacted  by  tomorrow.  If  It  were  not  for 
that  fact  I  would  object  and  insist  that  the  House  di^iagree 
to  the  action  taken. 

Mr  STEAQALL.  BCay  I  say  that  I  did  not  expect  to  be 
called  upon  to  answer  such  inquines  at  this  time.  biit.  to  be 
frank  with  the  gentleman.  I  may  say  that  the  House  con- 
ferees yielded  because  of  the  compelling  necessity  for  the 
emactmect  of  this  lecl*l*tk)n  tomorrow,  and  not  for  any 
other  reason. 

Mr.  SABATH.  Tbe  gentleman  knows  that  similar  provi- 
sions were  carried  in  the  securities  exchange  bill  In  1934. 
I  refer  particularly  to  the  prorlaioMa  that  protect  the  rights 
of  bondholders  tn  recrganiMitlona.  eliminate  fraud,  and  safe- 
giiard  the  interest  of  miUtons  of  men  and  women  of  the 
United  States.  I  am  fearful  that  we  are  not  protecting 
either  their  rights  or  Interests  by  the  elimtnatlon  of  these 
two  imx>ortant  provtslons.  I  shall  not  object  at  this  tune,  in 
view  of  the  fact  that  the  matter  will  come  up  tomorrow,  when 
I  will  demand  to  know  tlw  actual  reasons  for  the  ellmltiation 
of  these  amendments,  and.  If  possible.  I  shall  insist  that  the 
conferees'  report  be  disa^ved  to  and  tbe  conferees  t)e  in- 
structed to  ask  for  another  conference  and  to  Insist  upon  th<> 
retention  of  theee  amendments.  I  feel  that  I  shall  in  thi.i 
have  the  support  of  a  majority  of  the  Members  of  the  Hou.se. 
who  Justifiably  resent  this  disregarding  of  the  will  of  tho 
Houee. 

The  SPEAKER.  Is  there  objection  to  the  request  of  th«i 
gentleman  from  Alabama? 

There  was  do  objectk>n. 

nxASTrvT  un  post  orrrck  npAtTMXirrs  APnoniAnoi*  bill. 

IM9 


ARNOLD.  Mr.  Speater.  I  aak  imanlmaus  oonsen'; 
that  tbe  general  debate  on  tbe  bin  (H.  R.  4442 »  makini; 
appropriations  for  tbe  Tteasury  and  Post  OfBoe  Oepartmenti 
for  tbe  fijcai  ytmr  ending  June  SO.  103C.  and  for  other  pur* 
poses,  conttniie  for  not  lo  exceed  3  boun  tomorrow,  tho 
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time  to  be  equally  divided  and  controlled  by  tbe  gentleman 
from  New  York  [Mr.  Tam]  and  myaeU. 

The  SPEAKER.  Is  there  objection  to  tbe  request  of  tbe 
gentleman  from  Hbnois? 

There  was  no  objection. 

ENROLLKO   BILL  AXD  JODTr  USOLTTTXOH  BICirkD 

Mr.  PAPISONS,  from  tbe  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  examined  and  foimd  truly 
enrolled  a  bill  and  a  Joint  resolution  of  tbe  House  of  the 
following  titles,  which  were  thereupon  signed  by  tbe  Speaker: 

H.  R.  3410.  An  act  making  aiq;vopriations  tar  tbe  Execu- 
tive Office  and  simdry  indepoident  executive  bureaus,  boards. 
commissions,  and  offices  for  tbe  fiscal  jrear  ending  June  30. 
1936,  and  for  other  purposes;  and 

H.  J.  Res.  118.  Joint  restdutton  to  prohibit  expenditure  of 
any  moneys  for  bousing,  feeding,  or  tran^orting  conven- 
tions or  meetings. 

ADJOUUmXMT 

Mr.  ARNOIJ3.    Mr.  Speaker.  I  move  ttuit  tbe  House  do 

now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
24  minutes  p.  m.)  tbe  House  adjourned  until  tomorrow, 
Thursday,  January  31,  1935,  at  12  o'clock  noozL 


CX>MMl'iTKK  HEARINQ 

The  House  Committee  on  Merchant  Marine,  Radio,  and 
Fisheries  will  hold  public  meeting  t<marrow.  Tbursday,  at 
10  a.  m..  on  H.  R.  111.  on  requisitioning  of  ships. 


EXECUTTVS  COlOiUNlCATIONB,  ETC. 

Under  clause  2  of  rule  XXIV,  executiTe  communications 
were  taken  fnun  tbe  Speaker's  table  and  referred  as  follows: 

172.  A  letter  from  tbe  treasurer  of  tbe  Washington  Rapid 
Transit  Co..  transmlttinff  copy  of  tbe  balance  sheet  of  the 
company  as  of  December  31.  1934;  to  the  Committee  on  the 
District  of  Columbia. 

173.  A  letter  from  tbe  Cbalrman  of  tbe  Interstate  Com- 
merce Commission,  transmittlnf  rq;xirt  .of  tbe  Federal  Co- 
ordinator of  Transportation  on  transportation  legislation 
(H.  Doc.  No.  89) ;  to  the  Committee  on  Interstate  and  For- 
eign Commerce  and  ardered  to  be  printed,  with  illustrations. 

174.  A  letter  from  tbe  Secretary  of  tbe  Ubited  States  Em- 
ployees' Compensation  Oanmlwlon.  transmitting  tbe  anunal 
report  of  the  Commission  covering  tbe  fiscal  year  ended 
June  30.  1934;  to  tbe  Committee  on  the  Judiciary. 

175.  A  letter  from  tbe  Secretary  of  tbe  Navy,  transmitting 
draft  of  a  proposed  bill  to  amend  an  act  making  appropria- 
tions for  the  milittrr  uid  noomilitary  activities  of  the  War 
Department  for  tbe  fiscal  year  ending  June  SO.  1927.  and 
for  other  purposes,  approved  April  15,  1921.  so  as  to  eqiuUize 
the  allowances  for  quarters  end  subsistence  of  enlisted  men 
of  the  Army,  Navy,  and  Marine  Corps;  to  tbe  Committee 
on  Military  AJTalrs. 

176.  A  letter  from  tbe  Secretary  of  tbe  Navy,  transmitting 
draft  of  a  proposed  bill  to  amend  tbe  act  approved  February 
15,  1929,  enUtled  "An  act  to  permit  certain  warrant  officers 
to  count  all  aetivd  service  rendered  under  ten^nrary  ap- 
pointment as  warrant  or  commission  officers  in  tbe  regular 
Navy,  or  as  warrant  or  oonuniaskmed  oOloers  in  tbe  United 
States  Naval  Reserve  force,  for  tbe  purpose  of  promotion 
to  chief  warrant  rank  ";  to  tbe  Committee  on  Naval  Affairs. 

177.  A  letter  from  tbe  Acting  Secretary  of  the  Navy. 
transmitting  draft  of  a  proposed  l^  to  autboriae  certain 
officers  of  the  United  States  Navy  and  offloers  and  enlisted 
men  of  the  MarizK  Corps  to  aecmt  sudi  medals,  orders, 
diplomas,  decoraUons.  and  photograi^  m  have  been  ten- 
dered them  by  foreign  governneali  In  appredalian  of  serv- 
ices rendered:  to  tbe  Committee  on  Naval  Affairs. 

178.  A  letter  from  tba  Beerstary  of  tbe  Navy,  transmitting 
draft  of  a  proposed  bill  to  amend  secUon  7  of  tbe  act 
approved  May  29.  1834  (41  Slat  811>;  to  the  Oommittee  on 
Naval  Affairs. 


REPORTS   OF  CX)MMnTEES   ON   PUBLIC   BIU^   AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xm. 

Mr.  RAYBURN:  Committee  on  Interstate  and  Foreign 
Commerce.  H.  R.  4751.  A  bill  to  amend  section  24  of  the 
Interstate  Commerce  Act.  as  amended,  with  respect  to  tbe 
terms  of  office  of  members  of  the  Interstate  Commerce 
Commission;  without  amendment  (Rept.  No.  37).  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 


CHANGE  OF  REFERENCE 

Under  clause  2  of  rule  XXn,  committees  were  discharged 
from  the  consideration  of  the  following  bills,  which  were 
referred  as  follows: 

A  bill  (H.  R.  1689)  granting  a  pension  to  Julia  C.  Messa- 
more;  Committee  on  Pensions  discharged,  and  referred  to  tbe 
Committee  on  Invalid  Pensions. 

A  bill  (H.  R.  4149)  granting  an  increase  of  pension  to 
Amanda  E.  Kellam;  Committee  on  Pensions  discharged,  and 
referred  to  the  Committee  on  Invalid  Pensions. 

A  bill  (H.  R.  1118)  granting  a  pension  to  Mary  A.  Hayes; 
Committee  on  Pensions  discharged,  and  referred  to  tbe 
Committee  on  Invalid  Pensions. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn.  public  bilte  and  resohiUons 
were  introduced  and  severally  referred  as  foUows: 

By  Mr.  ASHBROOK:  A  bill  (H.  R.  5049)  providing  punish- 
ment for  forging  or  counterfeiting  any  postmuking  stamp; 
to  the  Committee  on  the  Post  Office  and  Post  Roads. 

By  Mr.  BRUNNER:  A  bill  (H.  R.  5050)  to  provide  for  tbe 
construction  of  four  vessels  for  the  Coast  Quard  designed  for 
ice  breaking  and  assistance  work;  to  tbe  Committee  on 
Interstate  and  Foreign  Commerce. 

By  Mr.  CELLER:  A  bill  (H.  R.  5051)  to  amend  tbe  Civil 
Service  Act  approved  January  16.  1883  (22  Stat.  403).  and 
for  other  purposes;  to  tbe  Committee  on  tbe  Civil  Service. 

By  Mr.  DsROUEN:  A  bill  (H.  R.  5052)  to  amend  tbe  Agri- 
cultural Adjustment  Act  with  respect  to  rice,  and  for  other 
purposes;  to  tbe  Committee  on  Agriculture. 

Also,  a  bill  (H.  R.  5053)  to  authorize  the  Secretary  of  tbe 
Interior  to  accept  from  the  State  of  Utah  title  to  a  certain 
State-owned  section  of  land  and  to  patent  other  land  to 
the  State  in  lieu  thereof,  and  for  other  purposes;  to  the 
Committee  on  the  Public  Lands. 

By  Mr.  DOCKWEILER:  A  bill  (H.  R.  5054)  to  amend  an 
act  approved  August  13,  1894.  entitled  "An  act  for  tbe  pro- 
tection of  persons  furxiishing  materials  and  labor  for  tbe 
construction  of  public  works";  to  tbe  Committee  on  the 
Judiciary. 

Also,  a  bill  (H.  R.  5055)  to  provide  for  rehabilitation  and 
uniform  pension  for  all  totally  blind  soldiers  of  the  Army. 
Navy.  Marine  Corps,  and  war  nurses;  to  tbe  Committee  on 
Pensions. 

By  Mr.  FADDIS:  A  bill  (H.  R.  5056)  to  autborlae  tbe  cor- 
rection of  military  records;  to  tbe  Committee  on  Military 
Affairs. 

By  Mr.  McSWAIN:  A  bill  (H.  R.  5057)  to  amend  sections 
10  to  14.  inclusive,  of  the  act  approved  July  3.  193f  (44 
Stot.  784,  789) ;  to  the  Committee  on  Military  Affairs. 

By  Mr.  MOTT:  A  bill  (H.  R.  5058)  to  convey  certain  buuto 
to  Clackamas  County,  Oreg.,  for  public-park  purpoeee;  to  the 
Committee  on  the  Public  Lands. 

By  Mr.  RAMSAY:  A  biU  (H.  R.  5059)  aothorlstaig  the  pur- 
chase of  United  States  Supreme  Court  Deelslans  and  Dlgert; 
to  the  Committee  on  the  Library. 

By  Mr.  SANDERS  at  Louisiana:  A  hffl  CE.  R  f060)  to 
provide  for  an  additional  Jodiolal  distrki  in  Irfwtetana;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  VINSON  of  Georgia:  A  bin  (H.  R.  SOSl)  x^atti«  to 
the  special  tax  on  the  selling  of  inttnicattng  hqaor  in  viola- 
tion of  State  and  local  laws;  to  the  Oommittee  on  Wayi  and 
Means. 
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Bf  llr.  MAPBS:  A  trill  iH.  R.  5063)  to  amend  certain 
provtalons  of  the  anUtnist  laws:  to  the  Committee  on  the 
Judiciary. 

Bj  Ml.  HIOOINS  oX  Maasachusetts:  A  bill  (H.  R.  5063)  to 
provide  that  the  pay  of  substitute  post-office  clerks  and  letter 
carriers  be  at  the  rate  oX  80  cents  per  hour,  and  for  their 
promotion;  to  the  Committee  on  the  Post  OfBce  and  Post 
Roads. 

By  Mr.  EKXrKWKILER:  A  bill  (H.  R.  5004)  to  esUblish  a 
United  States  Army  air  base  In  Alaska  to  provide  a  support- 
ing Army  air  base  at  a  favorable  and  strat<-gic  location  for 
the  protection  of  th*  north  Pacific  and  Alaskan  coasts  and 
coast  cities:  to  the  Committee  on  Military  Affairs. 

By  Mr.  HOLMSS:  A  bill  (H.  R.  50«5)  to  enable  the  Secre- 
tary of  Agriculture  to  control  and  eradicate  the  Dutch  elm 
disease  in  the  New  England  States;  to  the  Committee  on 
Agriculture. 

By  Mr.  MANSFIELD:  A  bin  (H.  R.  5060)  to  reduce  freight 
rates  on  agricultural  products;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

Also,  a  bin  (H.  R.  5007)  to  reduce  tariff  duties;  to  the 
Committee  on  Ways  and  Means. 

By  Mr.  WHTTE:  A  bill  (H.  R.  5068)  to  fix  tlie  compensa- 
tion of  registers  of  local  land  offices;  to  the  Committee  on 
the  Public  Lands. 

By  Mr.  BETTER:  A  bill  (H.  R.  5069)  to  repeal  the  act 
enUtled  "An  act  to  grant  to  the  State  of  New  York  and  the 
Bmcca  Nation  of  Indians  Jurisdiction  over  the  taking  of 
fish  and  game  within  the  Allegany.  Cattaraugus,  and  Oil 
Spring  Indian  Rasenrailons  ",  approved  January  5.  1927;  to 
the  CoDunittee  on  Indian  Affairs. 

By  Mi.  STACK:  A  bill  (H.  R.  5070)  to  renew  appoint- 
ments to  regolar  positions  in  the  Postal  Service;  to  the  Com- 
mittee on  the  Post  Office  and  Post  Roads. 

By  Mr.  McSWAIN  (by  request):  A  bill  (H.  R.  5071)  to 
promote  the  efficiency  of  national  defense;  to  the  Committee 
on  MillUry  Affairs. 

By  Mr.  YOUNO:  Resolution  (H.  Res.  91)  authorizing  the 
appointment  of  a  special  committee  of  five  Members  of  the 
Rouse  of  Representatives  to  Investigate  the  Federal  Home 
Loan  Bank  Board;  to  the  Committee  on  Rules. 

By  Mrs.  NORTON:  Resolution  (H.  Res.  92)  authori2ing 
the  expenditure  of  not  more  than  13.000  by  the  Committee 
on  the  District  of  Columbia  in  the  conducting  of  the  Inves- 
tigation authorized  by  House  Resolution  (16;  to  the  Com- 
mittee on  Accounts. 

By  Mr.  WARREN:  Resolution  (H.  Rea.  93)  to  pay  to  Isaac 
8.  Scott,  brother  of  the  Ute  Albert  Scott.  $246  to  cover  the 
latter's  funeral  expenses;  to  the  Committee  on  Accounts. 

By  Mr.  COX:  Joint  resolution  (H.  J.  Res.  144)  to  require 
observance  of  the  law  relating  to  the  apportionment  among 
the  several  States  and  Territories  and  the  District  of  Co- 
hzmbta  of  employees  in  the  public  service;  to  the  Committee 
on  the  CItU  Service. 

By  Mrs.  KAHN:  Joint  resolution  (H.  J.  Res.  145)  au- 
thorising the  President  to  Invite  foreign  countries  to  partici- 
pate in  the  San  Francisco  Bay  Exposition  of  1938  at  San 
Francisco.  Calif.;  to  the  Committee  on  Foreign  Affairs. 

By  Mr.  McCORMACK:  Joint  rew>luUon  iH.  J.  Res.  146  > 
to  authorise  the  several  States  to  negotiate  compacts  or 
agreements  to  promote  greater  uniformity  in  the  laws  of  such 
States  affecttng  labor  and  industries;  to  the  Committee  on 
the  Judiciary. 

By  Mr.  COX:  Concurrent  resolution  (U.  Con.  Res.  5) 
concerning  resolution  favcrlnc  a  uniform  scale  of  rates  on  a 
mileage  basis  by  interstate  carriers;  to  the  Conunittee  on 
Interstate  and  Foreign  Commerce. 

By  Mr.  DSCKSTXIN:  Cosicurrent  resohitlon  (H.  Con  Re«. 
6)  aiiihoriwim  an  tiwestlgstlnn  of  the  vessels  of  the  Ward 
Line  or  subsidiaries;  to  the  Committoe  on  Merchant  Marme. 
Bt*lVT.  %iv4 


By  the  SPEAKER:  Memorial  of  the  Legislature  of  Uie 
SUte  of  Montana,  memorializing  Congress  for  the  passage  of 
legislation  providing  for  the  inunediate  conversion  into  ca.*h 
of  the  adjusted-compensation  certificate  of  the  soldier  of  tiie 
World  War;  to  the  Committee  on  Ways  and  Means. 

ALso,  memorial  of  the  Legislature  of  the  State  ol  Colorado, 
urging  payment  of  the  bonus;  to  the  Committee  on  Wa;'s 
and  Means. 

Also,  memorial  of  the  Legislature  of  the  State  of  Maine. 
memorializing  Congress  to  eliminate  the  Federal  tax  en 
gasoline;  to  the  Committee  on  Ways  and  Means 

Also,  memorial  from  the  Legislature  of  the  State  of  Idiho. 
favoring  an  old-age  pension  bill;  to  the  Committee  on  Wa/s 
and  Means. 


MEMORIALS 
Under  clause  3  of  rule  XXH.  memorials  were  presented 
and  referred  as  follows; 


PRIVATE  BnXS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII.  private  bills  and  re^olutioas 
were  introduced  and  severally  referred  as  follows: 

By  Mr,  ASHBROOK:  A  bill  'H.  R.  5072 >  granting:  a  pe:i- 
sion  to  William  Bills;  to  the  Committee  on  Invalid  PeasioriS. 

By  Mr  GARY:  A  bill  ■  H.  R.  5073  •  prantiru?  a  pension  to 
Kate  Beard:  to  the  Committee  on  Invalid  Pen.«^lons. 

By  Mr.  COLE  of  MaryLind;  A  bill  (H.  R.  5074'  granting  a 
perLsion  to  John  Doane  Gardiner;  to  the  Committee  i>n 
Pensions. 

By  Mr.  DEMPSEY:  A  bUl  (H.  R.  5075)  providing  for  t^e 
appointment  of  H.irry  T  Herring,  formerly  a  lieutenant 
colonel  In  the  United  States  Army,  as  a  lieutenant  colonel  in 
the  United  State."?  Army,  and  his  retirement  in  that  grade; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  DOCKWEILER  A  bill  <  H.  R.  5076)  to  correct  the 
naval  record  of  Com  dr.  Roy  all  Roller  Richardson:  to  the 
Committee  on  Naval  AITairs. 

Also,  a  bill  iH.  R.  5077 >  for  the  relief  of  Walter  E.  Sharon; 
to  the  Committee  on  Naval  Affairs. 

ALso.  a  bill  <H.  R.  5078'  for  the  relief  of  Mrs.  Chiirles  P. 
Eikenberg;  to  the  Comailttee  on  Claims. 

Also,  a  bill  >H.  R.  5079'  for  the  relief  of  John  G.  DeMuth; 
to  the  Conuoitlee  on  Military  Affairs. 

Al:io.  a  bill  ^H.  R.  5080'  to  allow  the  Distinguished  Serv.ce 
Cross  for  service  in  the  Philippme  Insurrection  to  Ross  I. 
Barton;  to  the  Committee  on  Military  Affairs. 

By  Mr.  ENGEL:  A  bill  '  H.  R.  5081)  granting  a  pension  to 
Rebecca  Barnard,  to  the  Committee  on  Pensions. 

By  Mr.  ENGLEBRIGHT:  A  bill  (H.  R.  5082)  to  correct  the 
military  record  of  Nathan  Albeer  Gregory;  to  the  Committee 
on  Naval  Affairs. 

By  Mr.  EKWALL:  A  bill  (H.  R.  5083)  providing  for  an 
examination  and  survey  of  Sandy  River,  near  Troutdsie, 
Oreg;  to  the  Committee  on  Rivers  and  Harbors. 

ALso,  a  bill  'H.  R  5084)  granting  an  Increase  of  pension 
to  Mary  A.  Ballard;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  'H.  R.  5085)  granting  an  Increase  of  pension 
to  Nettie  M.  Underwood;  to  the  Committee  on  Pensions. 

Also,  a  bill  'H.  R.  5086)  for  the  relief  of  Lelia  McKay;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  5087^  for  the  relief  of  Edward  M. 
Brown;  to  the  Committee  on  the  Post  Office  and  Post  Roads. 

By  Mr  FLETCHER:  A  bill  (H.  R.  5068)  for  the  relief  of 
Henry  J.  Corcoran;   to  the  Committee  on  Military  Affairs. 

By  Mr.  FORD  of  California:  A  Mil  (H.  R.  5089)  for  the 
relief  of  H.  B.  Van  Brunt;  to  the  Committee  on  Claims. 

By  Mr.  GEHRMANN:  A  bill  fH.  R.  5090 >  for  the  relief 
of  Julius  A.  Geske;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  5091'  for  the  relief  of  E.  H.  EsUbrook; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  5093)  for  the  relief  of  Charles  W. 
Lynch;  to  the  Committee  on  Military  Affairs. 

By  Mr.  GRISWOLD:  A  bill  <H.  R.  5003)  granting  an  n- 
crease  oi  pension  to  Nathan  Aln;  to  the  Cocnmittee  on  Pen- 
sions. 

By  Mr.  HEALEY:  A  bill  (H.  R.  5094)  fprantlng  a  pension  to 
Julia  Agnes  Sllva;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  5095)  to  authorize  the  presentation  to 
Frank  E.  Abbott  of  a  Distinguished  Service  Cross;  to  tlie 
Comnuttee  on  Naval  Affairs. 


Also,  a  bill  (H.  a.  6006)  for  the  relief  of  Domenico  Conte; 
to  the  Conunittee  on  Claims. 

Also,  a  bill  (H.  R.  5097)  for  the  relief  of  Mary  E.  Lord;  to 
the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  5098)  for  the  relief  of  John  A.  Lane;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  CH.  R.  5090)  for  the  relief  of  Albert  Henry 
George ;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  HIGOINS  of  Massachusetts:  A  bill  (H.  R.  5100) 
for  the  relief  of  Michael  F.  Calnan;  to  the  Committee  on 
Naval  Affairs. 

By  Mr.  HOLMBS:  A  bill  (H.  R.  5101)  for  the  relief  of 
Adrian  Van  Leeuwen;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  K.  5102)  for  the  relief  of  Hector  H.  Perry; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  JOHNSON  of  West  Virginia:  A  biU  (H.  R.  5103) 
granting  an  increase  of  pension  to  Orrte  S.  McCutcheon;  to 
the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5104)  granting  an  increase  of  pension  to 
Carrie  A.  Groce;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5105)  granting  a  pension  to  Unoca  Fer- 
guson; to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  5106)  granting  an  Increase  of  pension 
to  Sarah  L.  Smith;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5107)  granting  an  increase  of  pension 
to  Josinah  Brown;  to  the  CoDunittee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5108)  granting  an  increaae  of  pensicm  to 
Sarah  E.  Boler;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5109)  granting  an  increase  of  pension 
to  Lucy  A.  Cartmcll;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5110)  granting  an  increaae  of  pension 
to  Malinda  J.  Jacobs;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5111)  granting  an  Increase  of  pension  to 
Margaret  E.  Oorrell;  to  the  Ccnnmlttee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5112)  granting  an  increaae  of  pension  to 
Nannie  Queen;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5113)  granting  an  increase  of  pension 
to  Emeline  Petty;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  5114)  granting  an  increaae  of  pension 
to  Hannah  Oibbe;  to  the  Committee  oo  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  5115)  granting  an  Increaae  of  pensicm 
to  Flerria  Messlck;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5116)  granting  an  increase  of  pension 
to  Mary  M.  Gibbs;  to  the  Conunittee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  5117)  granting  an  increase  of  pension 
to  Phoebe  A.  Kimes;  to  the  Committee  on  InvaUd  Pensions. 

By  Mrs.  KAHN:  A  bUl  (H.  R.  6118)  granting  an  increase 
of  pension  to  Mary  Baldwin  Keonedy:  to  the  Committee  on 
Pensions. 

By  Mr.  KENNEDY  of  MaryUnd:  A  bill  (H.  R.  5119)  for 
the  payment  of  the  claims  of  the  FldeUty  TYust  Co..  of  Balti- 
more, Md.,  and  others;  to  the  Committee  on  Claims. 

By  Mr.  KIMBALL:  A  biU  (H.  R.  5120)  for  the  reUef  of 
Elmer  E.  Lawrence;  to  the  Committee  <m  Military  Affairs. 

By  Mr.  KOCIALKOWSKI:  A  biU  (H.  R.  5121)  for  the 
relief  of  Louis  Zagata;  to  the  Committee  on  Claims. 

By  Mr.  McCLELLAN:  A  bill  (H.  R.  6122)  for  the  relief 
of  R.  C.  McCoy,  J.  L.  Garner,  C.  O.  KanfTman.  W.  Q.  Smiley, 
R.  A.  Burks.  C.  W.  Brazaelton.  Jim  Hamilton.  Otis  Hamilton, 
R.  F.  Brazzelton.  Dave  Cash.  Mrs.  A.  W.  Dykes,  Jim  Tbereld- 
keld.  R.  R.  Grain.  J.  B.  Tolson,  J.  C.  Ro^n.  S.  K.  Broach, 
Albert  Easterling,  J.  L.  Rivers.  F.  C.  Wilson.  J.  E.  Seymour. 
E.  C.  Pinley.  W.  W.  Mitchell,  J.  Q.  Carey.  Carl  Graves. 
Jerome  DuPree.  J.  R.  Mitchell.  Rozie  Anderson.  J.  L. 
Mitchell,  and  J.  C.  RusseU;  to  the  Committee  on  Claims. 

By  Mr.  McFARLANE:  A  biU  (H.  R.  5123)  for  the  reUef 
of  I.  H.  Martin  and  Sarah  Jane  Tllgtunan.  legal  heirs  of 
Benjamin  Martin,  deceased;  to  the  Committee  on  Claims. 

By  Mr.  MAAS:  A  bill  (H.  R.  5124)  for  the  relief  of  James 
Darcy;  to  the  Committee  on  MiUtary  Affairs. 

By  Mr.  MAPES:  A  biU  (H.  R.  6125)  granting  a  pension  to 
Maryette  Sweet;  to  the  Committee  oo  IhvaUd  Pensions. 

Also,  a  bill  (H.  R.  6126)  graoting  a  peoston  to  AUce  C. 
Waters:  to  the  Committee  on  IhvaUd  Fenaiona. 

By  Mr.  MAVERICK:  A  bUl  (H.  B.  A127)  for  the  reUef  of 
D.  E.  Sweinhart;  to  the  Committee  on  dalma. 


By  Mr.  RANDOLPH:  A  bill  (H.  R.  5128)  granting  a  pen- 
sion to  Golda  Stiunp  Darr;  to  the  Committee  on  Pensiana. 

By  Mr.  ROBSION  of  Kentucky:  A  blU  (H.  R.  6129)  for  the 
relief  of  William  W.  Collins;  to  the  Committee  on  MiUtary 
Affairs. 

Also,  a  bill  (H.  R.  5130)  to  extend  the  benefits  of  the 
Employees'  Compensation  Act  of  September  7.  1916,  to  J.  M. 
Fraley;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  5131)  for  the  reUef  of  Elmer  Blair;  to  ths 
Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  5132)  granting  a  pension  to  Laura  B. 
Poore;  to  the  Committee  on  Pensions. 

By  Mr.  ROGERS  of  New  Hampshire:  A  bUl  (H.  R.  5133) 
for  the  reUef  of  Nellie  OUver;  to  the  Committee  on  MiUtary 
Affairs. 

By  Mr.  ROMJUE:  A  bUl  (H.R.5134)  authorizing  a  pre- 
liminary examination  and  survey  of  the  North  Fablua  River 
in  Lewis  County.  Mo.,  with  a  view  to  the  controlling  of 
floods;  to  the  Committee  on  Flood  ControL 

By  Mr.  RYAN:  A  bill  (H.  R.  5135)  for  the  reUef  of  Frank 
O.  Babcock;  to  the  Committee  on  MUltary  Affairs. 

Also,  a  bill  (H.  R.  5136)  for  the  reUef  of  John  W.  Svegcr; 
to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  5137)  for  the  reUef  of  Rogowskl  Bros.; 
to  the  Committee  on  Claims. 

By  Mr.  SCHAEFER:  A  blU  (H.  R.  5138)  granting  an  in- 
crease of  pension  to  Catherine  Becherer;  to  the  Committee  on. 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  5139)  for  the  reUef  of  Joseph  M.  raack; 
to  the  Committee  on  MiUtary  Affairs. 

By  Mr.  SOMERS  of  New  York:  A  biU  (H.R.6140)  for  the 
reUef  of  Max  Gordon;  to  the  Committee  on  Claims. 

By  Mr.  SOUTH:  A  biU  (H.  R.  5141)  granting  a  pension 
to  Maude  CampbeU;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  biU  (H.  R.  5142)  granting  a  pension  to  Emma  h, 
Lee;  to  the  Committee  on  Pensions. 

By  Mr.  STACK:  A  blU  (H.  R.  5143)  granting  a  pension  to 
Reimhold  J.  Schaaf ;  to  the  Committee  on  Pensions. 

By  Mr.  THOMAS:  A  bUl  (H.R.5144)  granting  a  pension 
to  NelUe  Woodard;  to  the  Committee  on  InvaUd  Pensiona. 

By  Mr.  VINSON  of  Kentucky:  A  bUl  (H.  R.  5145)  for  th» 
relief  of  Marion  Ray;  to  the  Committee  on  MiUtaiy  Affairs. 

By  Mr.  WELCH:  A  biU  (H.  R.  5146)  for  the  reUef  of  Jamea 
J.  Orme;  to  the  Committee  on  MiUtary  Affairs. 

Also,  a  blU  (H.  R.  5147)  granting  a  pension  to  EmUF^ 
Jordan  Martin;  to  the  Committee  on  Pensions. 

By  Mr.  WILLIAMS:  A  blU  (H.  R.  5148)  granting  a  pen- 
sion to  Annie  McKown;  to  the  Committee  on  InvaUd  Pen- 
sions. 

By  Mr.  ZIONCHECK:  A  biU  (H.  R.  5149)  authorizing  pay- 
ment to  Peter  C.  McCartln  of  aUotments  made  to  his  chil- 
dren under  the  Veterans'  Act  of  1924;  to  the  Committee  on 
World  War  Veterans'  Legislation. 

Also,  a  bUl  (H.  R.  5150)  for  the  reUef  of  Alexander  B. 
Kovner,  of  Seattle,  Wash.;  to  the  Committee  on  Claims. 

Also,  a  bUl  <H.  R.  5151)  grantlng^  a  pension  to  Rebecca 
Patterson;  to  the  Committee  on  Pmslons. 

By  Mr.  DOCKWEILER:  Joint  resolution  (R.  J.  Res.  14S> 
awarding  Distinguished  Service  Medals  to  Tony  Simlnolf, 
OUver  F.  Romlnger,  and  Robert  E.  Beck,  veterans  of  Hie 
PhiUppine  Insurrection;  to  the  Committee  on  MlUtarj 
Affairs. 


PETITIONS,  ETC. 

Under  clause  1  of  rule  XXII,  petitlcms  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

564.  By  Mr.  BETTER:  Petition  of  the  Ninth  Ward  Tax- 
payers Association.  Buffalo.  N.  Y..  urging  passage  of  the  bUl 
appropriating  $4,800,000,000  for  Public  Works  projects  and' 
work  reUef :  to  the  Committee  on  Appropriatinns. 

565.  Also,  petition  of  the  Erie  County  Board  of  Super* 
visors,  Buffalo,  N.  Y.,  urging  passage  of  the  biU  approprlatiiig 
64300.000,000  for  Public  Works  and  reUef  projeoks.  and  roo- 
ommending  that  a  certain  allotment  be  provided  for.  gipde« 
crossing  improvements;  to  the  Committee  <m  Approprlatiflns< 


mnd  referred  as  follows: 
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By  Mr.  BOYLAN:   Letter  from  the  New  York  Preas  | 
AMOdatkxi.  Klmirm,  N.  Y..  protesUns  acalnst  Po«t  Office  De-  i 
putment  Order  No.  6338.  dated  October  13.  1934.  permitting 
a  saneral  dlstrlbuUon  of  advertlalnc  drctilars  addressed  in 
simpllfled  form,  omitting  names  and  addresses;  to  the  Com-  , 
nitUe«  on  the  Post  OfElce  and  Post  Roads.  | 

§61.  Also,  letter  from  Lipton  k  Hartman,  fur  merchants,  j 
New  York  City,  urging  the  repeal  of  the  10-percent  excise  Ux 
on  furs:  to  tke  Committee  on  Ways  and  Means. 

5«8.  Also,  letter  from  the  National  Fur  Tax  Committee.  { 
Umi  York  City,  protastins  against  the  10-percent  excise  tax  i 
on  furs;  to  the  Committee  on  Ways  and  Means.  ' 

fC9.  aIk>.  letter  from  the  Central  Trade  and  Labor  Coun- 
cil of  New  York  City,  vigorously  protesting  against  the  con- 
tinuance of  the  Federal  pay  cut  of  postal  employees;  to  the 
Conunlttee  on  the  Post  OlBce  and  Post  Roada. 

§70.  By  Mr.  BRUNNER:  ResoluUon  of  the  John  J.  Mc-  i 
Otath  DenMcratk:  AssociaUon.  110-L5  Two  Hundred  and 
Tenth  Street.  St.  Albans.  N.  Y.,  urging  Congress  to  make  an 
addtttonal  approfirlation  to  carry  on  the  activities  of  the 
Home  Owners'  Loan  Corporation:  to  the  Committee  on 
TiatA^ttif  and  Currency. 

571.  By  Mr.  BUCKLER  of  Minnesota:  Petition  of  Bosena 
M.  Orattafwol  and  members  of  the  Ladles'  Auxiliary  Unit,  of 
Burlebach  Post.  No  81,  of  the  American  Lef^on.  Perham. 
Mbuu  praying  for  the  immediate  payment  of  the  adjusted- 
sonrkse  oertifioates  and  the  enactment  at  a  universal-draft 
law:  to  the  Committee  on  Ways  and  Mear^. 

•72.  AlK).  petition  of  A.  W.  Bowman  and  members  of 
Townsend  Club  No.  1,  of  Moorhead.  Minn.,  praying  for  sup- 
port axkd  votes  for  the  Townsend  old-age- pension  act ;  to  the 
Committee  on  Ways  and  Means. 

473.  By  Mr.  DDP^Y  of  New  York:  Petition  of  the  Brick - 
layers.  Stonemasons.  Plasterers.  ZtCarblemasons,  Tilelayers. 
axxl  Terrazo  Workers'  International  Union  No.  11.  of  Roches- 
ter, N.  Y.,  opposing  the  extension  of  the  Federal  Emergency 
B«lisX  Administration  work  t.o  include  new  construction  or 
major  repairs,  and  resolving  ihat  public  officials  be  urged  to 
naake  every  effort  to  create  new  construction  projects  on  a 
contract  basis  whereby  the  regular  workers  of  the  mdustry 
can  be, provided  with  employment:  to  the  Committee  on 
Banking  and  Currency. 

574.  Also,  memorial  of  the  Leglslatiire  of  the  Slate  of 
New  York  to  the  United  States  Congress,  to  con^der  legis- 
lation looking  to  either  taking  all  prollts  out  of  war,  or  put- 
ting the  business  of  manufacturing  munitions  of  war  solely 
in  the  hands  of  the  United  States  Government:  to  the  Com- 
mittee on  Military  Affairs. 

575.  Also,  petition  of  the  Order  of  Benefit  Association  of 
Railway  Emptoyeea.  urging  enactment  of  legislation  to 
modify  the  fourth  section  of  the  Interstate  Commerce  Act 
to  rofujate  eocmiwce  so  as  to  permit  the  railroads  to  com- 
pete with  unregulated  forms  of  trai^portation  as  recom- 
r^fTKJifd  bgr  the  Fsdcral  Coordinator:  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

&7a.  Also,  petition  of  the  Rochester  Council.  No.  178. 
Knlfhts  of  Cohunbus.  of  Rochester,  N.  Y..  protesting  against 
the  actlvltias  of  the  National  RevoHiUonary  Party  in  Mex- 
ico* and  urging  the  Congress  of  the  United  States  to  refrain 
firoaa  trade  reiattoos.  etc..  which  are  profitable  to  the  sui;>- 
porten  of  the  National  Revolutionary  Party,  and  urging 
tourists  not  to  visit  Mexico:  to  the  Committee  on  Foreign 
Affairs. 

577.  Also,  petition  of  the  National  Guard  Association  of  the 
State  of  New  York.  Albany.  N.  Y..  respectfully  petitioning 
Congress  to  *»^<'>y**  ffom  that  portion  of  the  Army  appro- 
priation bill  affecting  National  Quard  actlvlUes  any  provision 
whleti  would  afftect  the  right  of  Federal  pay  or  Federal  recog- 
oltfon  of  any  membet  of  the  National  Qusu^  of  the  State  of 
Ifew  York;  to  the  Committee  on  Appropriations. 

578.  By  Mr.  FOCHT:  Petition  of  Charles  D.  Hendcrshot 
and  amncroas  other  dtlaens  of  Fulton  County,  a  part  of  the 
Sihteenth  Oaugreastonal  District  of  Pennsylvania,  support - 
Inc  House  bffl  M96  for  the  r^taf  of  the  aged:  to  the  Com- 
mittee on  Ways  and  Mcauu. 


57».  By  Mr.  HESS:  Resolution  adopted  by  Cincinnati 
Division.  No.  137,  Order  of  Benefit  Association  of  Railway 
Employees,  urging  the  enactment  of  legislation  to  modify 
section  4  of  the  IntersUte  Commerce  Act  as  recommended 
by  Federal  Coordinator  Eastman:  to  the  Committee  on  In- 
terstate and  Foreitin  Commerce. 

580.  Also,  petition  cf  various  citizens  of  the  Second  Dis- 
trict of  Ohio,  urgmg  the  enactment  of  House  bill  2856,  pro- 
viding for  old-age  pensions:  to  the  Committee  on  Ways  and 
Means. 

531.  By  Mr.  KNIFFIN:  Resolution  of  the  Montpelier 
Chamber  of  Commerce.  Montpelier,  Ohio,  calling  for  the 
immediate  cash  payment  of  the  soldiers'  adjusted -service 
certiflcatea.  with  cancelation  of  mterest  accrued  and  re- 
fund of  mterest  paid:  to  the  Committee  on  Ways  and  Means. 

582.  By  Mr.  MERRITT  of  New  York:  Petition  of  Ottmar 
Mergenthaler  Unit,  No.  64.  Steuben  Society  of  America,  to 
the  Congress  of  the  United  States  advocating  adequate 
preparation  for  national  defense  and  in  case  of  war  the  con- 
scription of  capital  and  labor,  as  well  as  of  man  power; 
also  favoring  adoption  of  an  amendment  to  the  Constitu- 
tion of  the  United  States  to  the  effect  that  our  Government 
shall  not  engage  in  acts  of  war  except  it  be  for  the  purpose 
of  repelling  mvaslon  until  after  an  opportunity  by  means 
of  referendum  shall  have  been  given  the  people  of  the 
United  States,  who  are  entitled  by  the  right  of  franchise  to 
express  their  will  in  the  matter;  to  the  Committee  on  Mlll- 

i  tary  Affairs. 

583.  By  Mr.  MILLARD:  Resolution  adopted  by  the  mem- 
bers of  Council  No.  311,  Knights  of  Columbus.   New  York 

,  City,  protesting  certain  alleged  su^ts  of  the  National  Revolu- 

I  tionary  Party  In  Mexico;  to  the  Committee  on  Foreign 
Affairs. 

[  584.  By  Mr.  McLAUGHLIN:  Petition  requesting  the  United 
States  Government  to  establish  a  natlonaJ  arboretum  at 
Nebraska  City,  Nebr.;  to  the  Committee  on  Public  Buildings 
and  Grounds. 

585.  By  Mr.  PARKS:  Petition  regarding  old-age  pension; 
to  the  Committee  on  Ways  and  Mean.s. 

5o6.  By  Mr.  PKELFER :  Petition  of  Pur  Post.  No.  1049, 
American  Legion,  Department  of  New  York.  oppovsir.>r  con- 
tinuance of  the  10-percent  excise  tax  on  furs  wholesalins  lor 
$75  or  more;  to  the  Committee  on  Ways  arxl  Means. 

587.  ALso.  petition  of  the  Pittsburgh  Central  L<itx>r  Union, 
Pittsburgh.  Pa.,  urging  support  and  enactment  of  the  Mc- 
Carran-Oriswold  bill;  to  the  Committee  on  Labor. 

j  588.  Also,  petition  of  the  New  York  State  Counc;!  of 
Churches  and  Religious  Education.  Albany.  N.  Y  ,  urgingr  sup- 
port of  the  WaKiier-CostiKiin  antilynching  law;  to  the  Com- 
mittee on  the  Judiciary. 

589.  Also,  petition  of  the  Beyer  Pur  Shop,  Schenectady, 
j  N.  Y.,  protesting  again.«>t  the  lO-percent  excise  tax  on  furs; 
1  to  the  Committee  on  Ways  and  Means. 

590.  AL-io,  petition  of  the  Second  Division  Post.  No  860, 
American  Legion.  New  York,  endorsing  the  Vinson  bill  'H.  R. 
3896 ' ;  to  the  Committee  on  Ways  and  Means. 

591.  By  Mr.  PLL^MLEY:  Petition  of  the  Burlington  (Vt.) 
Stamp  Club,  urging  that  appropriate  legislation  be  enacted  to 
preclude  the  possibility  of  Government  postage  stamps  in 
unauthorized  form  reaching  the  public  other  than  through 
sale  by  the  Post  OfBce  Department ;  to  the  Committee  on  the 
Post  OfBce  and  Post  Roads. 

592.  Also,  resolution  of  Burlington  Post,  No.  27.  of  the 
American  Veterans'  Asr.ociation.  Burlington.  Vt..  endorsed  by 
23  members,  regarding  Federal  legislation  toward  veteraiu; 
to  the  Committee  on  World  War  Veterans'  Legislation. 

593.  By  Mrs.  ROGERS  of  Massachusetts:  Petition  of  the 
City  Council  of  the  City  of  Wobum.  Mass..  recording  itself  as 
favoring  the  passage  of  the  old-age  assistance  or  pension 
bill;  to  the  Committee  on  Ways  and  Means. 

594.  By  Mr.  RUDD:  Petition  of  the  National  Guard  As.so- 
ciatlon  of  the  State  of  New  York,  regarding  Federal  pay  and 
allowances  or  Federal  recognition  of  any  member  of  the 
National  Guard  of  th?  State  of  New  York  qualified  to  serve 
therein:  to  the  Committee  on  AppropriatiODS. 


u.  £j.  oweuiiiiLri. ,  va  ujb  \^uuuiui>i«v  uu  v>iwiiii» 
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595.  Also,  petition  of  the  Wxtodbmrai  Ooundl,  No.  1866, 
Knights  of  Columbus.  WoodbaTcn.  Lone  IilazuL  N.  Y.,  con- 
cemii\g  the  activities  of  the  NaUonal  Revolationary  Party 
of  Mexico,  etc.;  to  the  OommMtoe  on  Vtondgn  Aflatrs. 

596.  Also,  petition  of  the  raptahw  and  Coonty  Ccnnmlt- 
teemen's  Club,  Third  ZoaoA,  Fourth  A.  D.  Qoeena,  Springfield, 
Long  Island.  N.  Y.,  regarding  the  coothmatton  of  the  Home 
Owners'  Loan  Corporation  and  the  advancing  of  an  addi- 
tional fimd  of  $S,000,0004M0  bgr  the  Oovenunent  for  this 
purpose:  to  the  Oommlttee  on  BanUng  and  Currency. 

597.  Also,  peatkm  of  the  New  YaA  State  Council  of 
Churches  and  Rdlgious  BdncatAon,  warding  the  Costigan- 
Wagner  Antilynching  law;  to  the  Commtttee  on  the  Judi- 
ciary. 

598.  By  Mr.  RTAN:  Petttiati  of  1.SS7  dttens  of  Cotton- 
wood County.  Minn.,  urging  the  enactmenl  by  Congress  of 
the  Townsend  old-age  pemrion  bill;  to  the  Committee  on 
"Ways  and  Means. 

599.  By  Mr.  SCOTT:  Petltton  of  W.  B.  Douglas  and  9 
others.  Edith  Byers  and  41  otben,  N.  8.  Surii  and  35  others, 
Mrs.  Barber  M.  King  and  10  ottien.  ICra.  J.  8.  Humbert  and 
51  others,  of  Long  Bea(^  Calif.,  and  many  others  by  per- 
sonal letters,  favoring  the  Townacnd  old-age  revolving  pen- 
sion :  to  the  Committee  on  Ways  and  Means. 

600.  By  Mr.  SCHX&PBR:  Petition  of  H.  H.  Han,  John  A. 
Lang,  and  others,  of  Bast  St.  Louis,  and  A.  C.  HoefFken. 
Henry  F.  Hoeffken.  Louis  Ruff,  and  Oeorge  A.  Kloess.  of 
Belleville,  111.,  favoring  contract  system  for  $4,000,000,000 
Public  Works  program  in  prtfcrenoe  to  day-labor  system; 
to  the  Committee  on  Appropriations. 

601.  Also,  petition  of  H.  A.  Knise  and  other  furriers,  of 
Chicago,  ni.,  against  the  existing  10-pereent  excise  tax  on 
fur:  to  the  Committee  on  Wasrs  and  Means. 

602.  By  Mr.  TARVER:  Petitions  of  Susie  P.  Henderson 
and  18  other  citisens  of  Dade  County,  B.  F.  Williams  and 
14  other  citizens  of  Haralson  County,  Lola  Ryals  and  19 
other  citizens  of  Floyd  County,  Mrs.  W.  H.  Strain  and  17 
other  citizens  of  Chattooga  County,  BeUe  Paris  and  56 
other  citizens  of  Dade  County,  all  of  the  State  of  Georgia, 
favoring  old-age  pensions;  to  the  Committee  on  Ways  and 
Means. 

603.  By  Mr.  TRUAX:  Petition  of  Mary  Oliver  and  other 
citizens  of  Cleveland.  Ohio,  urging  and  demanding  that  Con- 
gress enact  the  old-age  pension  bill,  as  sponsored  and  ap- 
proved by  Dr.  J.  E.  Pope,  editor  of  the  NiUimial  Fonun  and 
president  of  the  National  Old  Age  Pension  Association  and 
the  Nonpartisan  Voters'  Secret  League,  as  embodied  in  House 
bill  2856,  introduced  by  Representative  Will  Rogkxs,  of 
Oklahoma,  embracing  the  following:  A  Flederal  pension  of 
$30  to  $50  per  month  to  every  man  and  woman  above  the 
age  of  55,  financed  on  a  contributory  basis,  or  a  tax  on  the 
earnings  of  persons  between  the  ages  of  21  and  45;  same  to 
be  free  from  State  and  local  administration  or  Interference ; 
to  be  a  Nation-wide,  impartial,  and  uniform  syston  of  old- 
age  pensions;  to  the  Committee  on  Labor. 

604.  Also,  petition  of  Zaneevflle  Federation  of  Labor,  by 
their  secretary,  Joseidi  A.  Bauer,  recommending  that  10-cent 
cigarettes  be  taxed  $2.70  per  thousand  while  15-cent  ciga- 
rettes be  taxed  $3  per  thousand;  to  the  Committee  on  Ways 
and  Means. 

605.  Also,  petitfon  of  the  Labor  k  Rdlef  Workers  Union, 
having  assembled  In  a  general  meeting  on  the  18th  day  of 
January  1935,  at  18S  Doty  Cttreet,  dty  of  Fond  du  Lac. 
county  of  Fond  du  Lac,  State  of  Wisconsin,  and  having  en- 
dorsed House  bill  3827.  known  as  the  "  Workm'  Unempltv- 
ment.  Old  Age,  and  Insurance  Act ".  do,  therefore,  demand 
that  Chaklks  V.  Tkitax.  member  of  the  House  Labor  Com- 
mittee, immediately  endorse  and  support  House  bai  2827. 
and  also  give  a  recommendation  to  Ccmgreas  approving  the 
bill  and  demanding  quick  action;  to  the  Committee  <m 
Labor. 

606.  Also,  petitlcm  of  the  stockholdas  of  the  Champaign 
County  National  Farm  Loan  Association,  by  their  secretary, 
Edwin  L.  English,  requesting  that  Interest  rates  upon  the 
Federal  land  bank  and  land-baak  oonunlaiiaDer  loans  should 


be  further  reduced  from  the  schedule  fixed  by  the  Emer- 
gency Farm  Mortgage  Act  of  1933,  and  that  the  Farm  Credit 
Administration  and  Federal  Land  Bank  of  Louisville  be,  and 
they  are  hereby,  requested  and  urged  to  take  the  necessary 
steps  toward  granting  a  further  reduction  in  interest  rates  to  , 
borrowers  in  the  Federal  land-bank  system;  to  the  Commit- 
tee <m  Agriculture. 

607.  By  the  SPEAKER:  PeUtion  of  the  city  <tf  Cleveland* 
Ohio;  to  the  Committee  on  Ways  and  Means. 


SENATE 
Thursday,  January  31,  1935 

(Letfislative  dan  of  Wednesday.  Jan.  30,  1935) 

llie  Senate  met  at  12  o'clock  meridian^  on  the  exirfratlon 
of  the  recess. 

THI  JOTTKHAL 

On  request  of  Mr.  Barklkt,  and  by  unanimous  emisent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  «'ftif>ftdar 
day  Wednesday,  January  30.  1935,  was  dispensed  with,  and 
the  Journal  was  approved. 

mssAGx  raoM  thx  hottsb — knbollko  will  ahd  jonrr 
HKSOLUnON  siGirxo 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  announced  that  the 
Speaker  had  affixed  his  signature  to  the  following  emt>lled 
bill  and  Joint  resolution,  and  they  were  signed  by  the  Vice 
President: 

H.  R.  3410.  An  act  making  appropriations  for  the  Execu- 
tive Office  and  sundry  independent  executive  bureaus,  boards, 
commissions,  and  offices  for  the  fiscal  year  ending  June  30. 
1936,  and  for  other  purposes;  and 

H.  J.  Res.  118.  J(^nt  resolution  to  prohibit  expenditure  of 
any  moneys  for  housing,  feeding,  ch-  transporting  conven- 
tions or  meetings. 

KXSSAGKS  PBOM   THX   PRBSXDKKT 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries. 

THOMAS   JEITEISOK   MKMOKIAL   COlOIZSSZOll 

The  VICE  PRESIDENT.  The  Chair  appointe  the  Senator 
from  Mississippi  [Mr.  Hauuson],  the  Senator  from  Utah 
[Mr.  Thomas],  and  the  Senator  fnnn  Oregon  [Mr.  McNastI 
as  members  of  the  Thomas  Jefferson  Memorial  Conunission. 
created  by  Public  Resolution  No.  49.  Seventy-third  Con- 
gress, approved  June  26.  1934. 

Mr.  HARRISON  subsequently  said:  Mr.  President,  this 
morning  the  Vice  President  very  graciously  appointed  me  as 
a  member  oi  the  Thomas  Jefferscm  Memorial  Commission.  I 
should  be  very  glad  to  serve  on  that  Commissian.  but  there 
are  so  many  matters  coming  before  my  committee  that  I 
hope  the  Vice  President  will  excuse  me  and  appoint  some- 
one else  in  my  place. 

The  VICE  PRESIDENT.  Without  objection,  the  re^gna- 
tion  of  the  Senator  from  Mississippi  from  the  Cmnmisslon 
will  be  accepted;  and  the  Chair  ajqxtinto  the  Senator  from 
Connecticut  [Mr.  LomsGAH]  in  his  place. 


KEPOIT    or    THX    nOWKAL    HOUSXira    ADMXHXSnATIOll 

The  VICE  PRESIDENT  laid  heton  tht  Senate  a  letter 
from  the  Administrator  of  the  Federal  Housing  Administra- 
tion, submitting,  pursuant  to  law,  the  first  annual  report  on 
the  operations  of  the  Administration  c<Hnmencing  with  the 
approval  of  the  Naticmal  Housing  Act  on  June  27,  1934,  and 
ending  December  31.  1934.  which,  with  the  accompanying 
report,  was  referred  to  the  Committee  on  Ranking  and 
Currency. 

prrxTXoifs  ahd  mkmobuls 


The  VICE  PRESIDENT  laid  before  the  Senate  the  fol- 
lowing concurrent  resolution  of  the  Legislature  of  the  State 
of  New  York,  which  was  referred  to  the  Committee  on  the 
Judiciary: 
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8rATS  or  Wfcw  Tc 

Xlft«it|r.  Jmnrnmrg  IS.  iftX5. 


Tort 


prertooriy 


3 
J 


(By  Mr.  Altennan) 

th*  LaclataitTir*  of  Uw  Btat*  at 

td  Ch*  Oac^rmm  of  Xhm  XTnitod  _ 

M   wia    ««toettv«l7   p«T«it    lynching    tmtn^m    whhetx 

continue  to  occur  from  time  to  time  In  waam  at  tlM  8ouU»em 
axkd  8outhw<e«t«m  Statas;  and 

iniwMi  suoh  Ittrtrttrm  !•  tsfently  n— ded  to  nrtor*  tn  oar 
people  respect  for  Inw  and  order-,  and  .  ^  „.  . 

wiiereae  there  la  now  imMl<wf  m  the  Senate  of  the  United  States 
a  bill  inttodxjoed  by  Senator  CornoAit  which,  tn  the  Judgment 
of  the  people  of  the  State  (tf  Ifew  Tork,  will  sccomplUh  the  de- 
sired reetUt:  Wow.  therefore,  be  It  ..    .».     i 

BefUved    {if   tJke    sent r   oomeur).   That   tlM    Ooogrmw    of    the  i 
United  States  be.  and  It  ts  hereby,  reapectfolly  memorlallaed   to  i 
enact  with  aU  oon^renlent  ipMd  the  Co^Unn  antUyaehinc  blU  or 
other  like  laclalaUon  which  will  prerent  the  punishment  or  de-  | 
"fcuc^ao  oCpsraoMi  aeciMed  or  riTT"**^  at  crtaaa  tn  any  other 
way  or  by  any  other  authority  than  by  due  proceas  at  law  and  by 
a  duly  ooostltuted  court  of  jusUcc;  end  be  It  further 

RemAved  (if  UU  ttnMU  oonev).  That  a  copy  of  this  reeoluUon  | 
be  traiMBltted  to  the  C»er*c  at  the  House  at  ■u|aisHilalliii  and 
the  BeowUry  <d  the  Senate  and  to  each  liiemher  at  OoDcress 
ateeted  ftvat  the  Stat*  at  Hew  Tartu  and  that  the  latter  be  uryed 
to  IMS  their  heat  aOorts  hi  obtaUiln«  the  peflsage  of  the  lectsla- 
tlon  refer  led  to  herein. 

By  order  at  the  assembly:  _    ^ 

Horn  W.  Ormbt.  Clerfc. 


The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
f  oDowtng  eoDCurrcK^  resolution  oT  the  Ledalature  of  the 
State  of  New  Tork.  which  was  referred  to  the  Committee 

on  Finance: 

Btats  cm  Nkw  Touc. 

Ix  AsasMSLT. 
^ihoair.  JaasMTf  li.  193S. 

(By  Ifr.  LaTsry) 

Whereaa  Ibo'Ooncfeas  at  the  United  Statee  of  America  has  tm- 
pceed  ■  tax  upon  all  salee  of  gaaotlne:  and 

Whereaa  the  State  of  Mew  Tork  and  the  other  seeerai  BUtes  of 
the  United  0tat«i  have  already  Impoeed  taxes  upon  such  aaJes. 
and 

Whereas  the  Federal  tax  on  such  sales  Is  untimely  and  problM- 
tlve  and.  coupled  with  the  respecUve  SUte  taxes  on  such  salea. 
places  a  burden  opon  the  user*  of  pMoltne  beyond  that  which 
they  should  carry  and  beyond  that  which  the  ttaAc  can  tacltl- 
mately  bear;  and 

Whereas  the  taxatk»  at  salee  at  Kaeollne  shcold  prr^Mrty  be  left 
to  the  exduslTS  uee  of  the  Statee  as  a  means  at  provtdtnff  fands 
for  road  construction  and  maintenance  and  unemploynaent  relief 
iMX>JecU:  Now.  therefore,  be  tt 

JUsoJMd  (if  the  seaate  oottewr) .  That  the  Oungrwes  at  the  United 
States  be.  and  tt  is  hereby,  reepectfully  memorlallaed  to  enact  with 
all  oonvenlent  speed  such  legislation  as  may  be  necessary  to  abol- 
lB*i  the  FMeral  gaaottne  salee  tax  sad  to  nirrender  to  the  States 
eaduatvaly  the  ptnser  to  tax  such  sales  in  the  future;  and  be  it 
furthir 

Mstolved  {if  tfle  seiMte  eomcur).  That  a  copy  at  this  resolution 
be  tiansmltted  to  the  Clerk  of  the  Houss  of  nspisasntsflves,  the 
Qi  tha  United  Statee  Benata.  and  to  each  Member  of 
ilsfted  tram  the  State  at  Mew  Tork.  and  that  the  latter 
ha  urrnd  to  um  their  best  oOoes  to  procure  the  enactment  of 
such  figlslstlnn  aa  win  aeoompllah  the  purpoaee  at  this  reeolutloci. 

By  order  at  the  isnmlily: 

—  W.  9ronrr.  Clerk. 


The  VICE  FflEBIDBNT  also  laid  before  the  Senate  a  )otQt 
memorial  of  the  Legislature  of  the  State  of  Idaho,  fayorlng 
the  «naetment  of  a  plain  and  workable  old-age-pension  law. 
to  the  eftd  that  aged  dtiaens  may  to  a  degree  have  solBcient 
iacowie  to  spend  the  remainder  of  their  days  In  peace  and 
happiness,  which  was  rrferred  to  the  Conunittee  on  Finance. 

(See  joint  sMmorlal  printed  in  full  when  presented  by  Mr. 
Pon.  p.  1230,  CoMoaxasiOHAL  RbcokbJ 

ICr.  LA  FOLLBTTB  presented  the  following  Joint  resolu- 
tion of  the  Leglalature  of  the  State  of  Wisconsin,  which  was 
ordered  to  He  on  the  table: 

StaxB  or  WiacoHxiK. 

Joint  resolution  memorlaUalng  the  United  States  Senate  to  vote 
i^alnst  membership  in  the  World  Court 

Whereas  ths  Senate  of  the  Unned  Statee  has  before  tt  for  con- 
sideration the  queetlon  of  whether  or  not  this  Nation  ahaU  )ota  the 
Permanent  Court  of  International  Jwttee.  eoanmoniy  known  aa 
the  **  World  Court  ":  and 

Whereas  tha  people  at  this  eowntry  have  twiee  overwtkelmlngly 
rapodtated  the  Les^ue  at  MaOona.  and  have  rmphatlralty  shown 
that  they  want  no  part  In  the  political  Intrtguee  and  the  turmoU 
of  the  Intense  nationalism  of  Buropean  natkma.  with  its  oon- 
oomltant  Imperialistic  endeavors  and  amhltlona;  and 


neither  the  fivniv  nor  the  laborer  Is  anxious  that  we 
ro  International.  To  their  minds  our  struggle  is  to  restore  the 
American  standard  of  living,  rather  than  to  enme*h  ourselves  with 
the  debasementa  of  the  standardised  poverty  at  Burope;  and 

Whereas  oar  memherahlp  tn  the  World  Court  would  be  the  first 
step  towam  )olnlng  the  League  ot  Nation^  either  voluntarily  or 
InvohintarUy.  for  the  reason  that  the  Court  la  part  and  parcel  of 
the  League,  betog  legally  created  by  the  League,  financed  by  the 
f  -^^^14  and  a  vital  factor  In  the  development  at  the  L^a^ua'a 
power  and  influence:  and 

Whereas  the  whole  League-Court  controversy  is  ao  Involved  with 
reeerratlona,  amendmenta,  oondltlona.  and  prc*ocols  that  the  aver- 
age citizen  Is  eompLstaly  muddied  as  to  Just  how  fsr  tha  Intema- 
tHmaUato  now  hope  to  commit  thta  country;  and  that  no 
qualllleatlon  can  be  ao  drawn  aa  to  retain  complete  freedom  of 
acUon.  and  accordingly  the  wisest  thing  U  to  keep  dear  ctf  Kuro- 
pean  poUtleal  JeaksuHtaa  and  entangleaaenta  altogether  and 

Whereaa  the  avowed  purpoee  of  the  World  Court  U  to  promote 
and  enforce  world  peace,  and  yet  In  aeveral  tnatanoea  It  has  utterly 
failed  to  aeoompllah  this;  and  _    ^  .^ 

Whereas  by  Jotnlng  the  World  Court  this  Nation  will  give  up  Its 
tradltlanal  polley  at  a  osntmr  aad  a  half  at  Indepandenoe  from 
European  aifalra  and  win  be  subject  to  the  embroilmenta  at  Bun>- 
pean  politics  and  strl/e;  and 

Whereas  under  the  existing  Bryan  and  Boot  treaties  we  nave 
taken  deflnfte  stepa  toward  world  peace  in  a  way  that  eommite  the 
parUea  thereto  iinequlvocally  to  peace;  and 

WhereM  we  atlU  have  recourse  to  The  Hague  Tribunal  for  aetUe- 
ment  at  such  tntematlonal  disputes  aa  this  Nation  would  be  will- 
ing to  submit  to  foreign  artrttrmtlon;  and 

Whereaa  the  proponenU  at  the  World  Court  are  either  Ideal  lata 
who  have  not  faced  the  reality  that  the  World  Court  and  League 
of  Matlona  are  one  and  the  aame.  with  a  background  colored  by 
the  machinations  of  realists  of  the  highest  order,  the  poUtidana 
of  Bumpe;  or  tntemattooal  bankers  who  aelflshty  desire  to  Bee  a 
canoelatlosi  of  the  war  debta  and  hope  to  aee  such  cancelation 
brought  about  under  the  Jurisdiction  of  the  World  Court  Now. 
therefore,  be  It 

Reaoived  by  the  senate  {the  ssaembly  co»icurrlne> ,  That  this 
Ifglnlsturt  raapectfully  memorlallass  the  United  States  Senate  to 
continue  the  tradlUonal  and  hoooraMe  policy  of  thifl  Nation  and 
stay  out  of  foreltrn  entanglements  and  their  resiUting  Intrlgiies; 
and  to  stand  by  the  mandate  of  the  people  which  haa  declared 
'  against  our  becoming  a  member  of  the  League  of  Natlona,  and  to 
vote  agalzMt  becoming  a  party  to  the  Permanent  Court  of  Inter- 
[  national  Justice:  and  be  It  further 

I  Resolved,  That  properly  attestwl  copies  of  this  resolution  be  sent 
to  the  President  of  the  United  Statee.  to  the  Senate  of  the  United 
Btatea.  and  to  both  Wlsconaln  Members  thereof. 

Troscas  J    0°Mal.i.xt, 
President  oj  the  Senate. 
I  LawuDvc*  R.  Ljutsov. 

[  Chief  Clerk  of  the  Senate. 

J.    W     Caaou. 

SpesJcer  of  the  Assembly. 
LiSTKa  R.  Joiuraoir. 
Chief  Clerk  of  the  Atsemblf. 

Mr.  WAIfiH.  Mr.  President.  I  present  and  ask  to  have 
printed  in  the  Rkcoko  resolutions  adopted  by  the  Board  of 
Aldermen  of  Chelsea,  Mas^  protesting  against  the  persecu- 
tion of  religion  in  Mexico. 

Also.  I  present  *1mtiar  memorials  signed  by  the  senior 
class,  St.  Ann's  Academy.  Marlboro,  Mass.;  Mary  C.  Culhane, 
president  the  Teachers'  Guild,  meeting  at  the  Convent  of  the 
Sacred  Heart.  Newton.  Mass.;  members  of  the  Tabernacle 
Society  and  Children  of  Mary.  Boston.  Mass.;  and  from  the 
Academy  of  the  Assumption.  Wellesley  Hills,  Mass. 

Further,  I  have  received  memorials  signed  by  hundreds  of 
citizens  of  the  State  of  Massachusetts,  which  I  ask  be  noted  in 
the  RxcoRD,  with  the  request  that  the  resolutions  and  memo- 
rials all  be  referred  to  the  appropriate  committee. 

There  being  no  objection,  the  resolutions  above  referred  to 
were  referred  to  the  Committee  on  Foreign  Relations  and 
i  ordered  to  be  printed  In  the  Rzcord,  as  follows: 

Resolutlona  adopted  by  the  board  of  aldermen,  endoralng  the  action 
of  Congreesman  Johm  J  HicaiKS.  protesting  against  the  persecu- 
tion at  reUglon  In  Mexico 

Jtesoieed,  That  the  board  of  aldermen  endorses  the  protests  of 
riiinii— iimi  JOKW  J.  Hxecnts  against  the  persecution  of  religions 
by  the  n«w  Oovermnent  of  Mexico,  and.  In  particular,  the  attempt 
to  eradicate  from  the  people  of  Mexico,  over  00  percent  of  whom 
are  Cathollca.  the  religion  to  which  they  are  bom. 

Bellgloos  persecutlonB  by  thoee  tn  power  is  not  new  and  dates 
froan  tlins  tmnksmortal  arul  Is  a  relic  of  the  Dark  Ages,  which  should 
be  stamped  out  with  the  energy  of  faith  and  humanity  by  the  civil- 
ized world.  To  worship  God  as  one's  conscience  dictates  is  an 
Inalty^e*^*^  right.  The  hydra-headed  monster  of  godless  atheutlc 
teachings.  If  allowed  to  foster  tn  one  country,  may  allow  its 
proaelytlng  talons  and  encircling  clutchea  to  throttle  the  clvUized 
world.  Without  a  vestige  of  right,  a  small  minority  who  happen  to 
be  In  power  Ib  MotItttt  are  trymg  to  emulate  Ute  Bolshevik,  com- 
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munlstle  RuHla  In  ■tamping  out  icUglotM  telth  In  the  youth  of 
Mexico.  The  certainty  oi  the  fiallure  at  their  ohJectlTe  the  board 
believes  to  be  Inerltable.  Th*  elty  govenuiMnt  of  Chelsea  prays 
that  a  severance  of  dlpkiraatle  rdaAkma  wttb  llaxloo  as  a  basis  of 
precedence  when  the  late  Praaldaot  TUt  —rawd  relations  with 
monarchlstic  RiisHa  beeauae  of  ttc  paneeutlon  of  the  people  of 
Hebrew  faith,  and  the  action  at  %bm  Qnltad  Stetaa  at  that  time  was 
applauded  by  all  rtght-thlnklng  paople. 

Congressman  HSBonra  la  cotnmiinded  on  hla  protest  against  the 
persecution  of  Cathollca  In  Ifesloo  and  his  petition  to  the  President 
for  a  severance  of  diplomatic  relations  brtwaen  the  United  States 
of  America  and  the  RapuUlc  of  liezloo. 

Beaolved,  That  a  copy  of  this  reaolutloin  ba  aent  to  the  President 
and  Vice  President  of  the  United  Statea,  tha  Speakar  of  the  National 
House  of  RepreaentatlTea.  and  tha  Seni^ora  and  Bepresentatlves 
from  Massachusetts. 

Jambb  F.  Sbamnon. 

In  board  of  aldermen.  January  S,  IMS;  adopted. 

Approved  Janxiary  6,  1986. 

I^wsBMCS  F.  OtnoLST,  Mayor. 

A  true  copy. 

Attest : 

Ricitsaa  A.  Yoks.  City  Clerk. 

The  memorials  presented  by  Mr.  Walsh  and  referred  to 
the  Committee  on  Foreign  Relationa.  remonstrating  against 
religious  persecutions  in  Mexico,  are  from  sundry  citizens 
of  the  following  cities  and  towns  In  the  State  of  Massa- 
chusetts: Belmont.  Boston.  Brighton.  Dorchester.  Fitch- 
burg,  Framlngham,  Medford.  Mdrose.  Milton.  New  Bedford. 
Newton,  Northampton,  Norwood.  Rozbury,  Springfield. 
Wellesley,  Wellesley  Hills,  and  Worcester. 

rauf  KKUxr 

Mr.  FRAZIER.  lii.  President,  I  ask  to  have  printed  in 
the  REcoitD  and  appropriately  referred  a  resolution  adopted 
by  the  Women's  Nonpartisan  Chib  of  Haselton,  N.  Dak., 
which  gives  the  viewpoint  of  the  farm  wcxnen  and  recom- 
mends some  leirlslatlon  with  reference  to  farm  relief;  also  a 
letter  for  printing  in  the  Rsooas  and  proper  reference  from 
a  member  of  the  Farmers'  Utaion.  Junior,  oi  McLeod,  N.  Dak., 
which  gives  something  of  the  feelinc  of  the  younger  group 
of  farmer-union  organizations  and  likewise  recommends 
legislation. 

There  being  no  objection,  the  resolution  and  letter  were 
referred  to  the  Committee  on  Agriculture  and  Forestry  and 
ordered  to  be  printed  in  the  Racou,  as  follows: 

Whereas  an  emargeney  exists  In  our  State  and  county  because 
of  drought  and  so-called  "  dapraaslon  ".  over  which  our  people  have 
no  control;   and 

Whereas  President  Booaavalt  and  aewal  Oablnat  members,  In- 
cluding Henry  WaUaca.  paaasd  through  North  DakoU  during  last 
summer's  drought  period  and  oould  aae  for  thamaelvea  the  real 
condition  of  our  State;  and 

Whereas  former  a<i  ministrations  and  Unitad  Btatea  ofllclals  have 
failed  to  pass  laws  for  tha  benefit  at  all  tba  people,  and  thereby 
causing  this  depreaaton  wbareby  fanaani  ara  thraataoad  with  actual 
slavery;  and 

Whereas  the  praaent  admlnlatrattan  haa  dona  vary  Uttle  to  re- 
lieve this  situation,  but  aaem  to  hava  men  iiimih>1i  ijwI  and  more 
in  need  of  relief:  Therefore  ba  It 

Retolved.  That  we,  tha  mainhaia  of  ttkt  Ifa—itim  Women's  Non- 
partisan Club,  In  monthly  mnattng  aaaamlilafl.  condemn  the  preaent 
relief  set  up  In  our  State  and  eounty  which  haa  eauaed  aufterlng 
and  want  among  our  people,  and  with  aoma  roughage  and  feed 
available  and  plied  high  In  every  town  la  our  county  and  cattle 
starving  for  want  of  aome  feed 

We  further  condemn  the  praaent  gag  mte  aa  paaaad  In  the  House 
of  RepresenUtlves  at  Waahlngton  on  tha  fltat  day  of  the  Seventy- 
fourth  Congress  by  the  Democratic  majority,  which  calls  for  218 
signers  to  a  petition  to  bring  a  bill  on  the  Hoar  for  a  dlseuaalon  on 
Its  merits,  when  formerly  the  rule  waa  146,  aald  act.  aa  we  beUeve 
l8  directly  aimed  against  the  passage  at  progreaalve  legislation,  such 
as  the  United  States  bank  bill,  bonus  blU.  tba  Ftaaler-Lemke  re- 
finance bill,  which  has  been  ratified  by  31  Stataa  or  nu»a  at  this 
time,  and  which  would  mean  real  relief  to  our  down-trodden 
farmers  of  our  Nation. 

We  further  reserve  to  condemn  any  Mil  whltfh  may  be  brought 
up  at  the  present  North  Dakota  Lagtalatura  for  the  purpoae  of 
brlixglng  back  crop  mortgage  lawa,  ballavlng  aoch  lawa  to  be  iin- 
con£titutlonal,  whereby  farmers  are  aaked  to  mortgage  something 
which  they  do  not  poeeesa  and  does  not  at  the  tbne  even  exist. 

We  also  further  resolve  that  we  endorse  an  old-age-pension  plan 
similar  to  the  Townsead  plan,  but  mortlflert  within  the  llmita  of 
common  sense,  economic  nfi.rttlty.  and  good  Judgment. 

We  also  further  reaolve  that  aupport  be  given  to  the  Legion  of 
Decency  In  Its  cruaade  to  dean  up  the  movlee;  also,  be  it 

Further  resolved.  That  we,  the  Monpartlaan  Women's  Club  of 
Haaelton.  lend  our  tvU  mupyuKi  to  •wy  aOart  to  lurthar  world 
peace:  and  be  U 


Further  resolved.  That  we  endc»-ae  a  national  moratorium,  to  be 
In  effect  untU  such  Uum  or  untu  social  aeeurtty  will  be  aaaorad 
to  our  people:  Be  It 

Resolved,  That  et^les  of  theee  resolutions  be  aent  to  Repte- 
senutlvee  LxitKx  and  BvmoicK  and  Senator  FfeaBaa  at  Waahlngton. 
Secretary  of  Agriculture  Henry  Wallace,  our  district  iimiaaijla 
tlvea.  Math  Dahl.  Val.  Wolf,  and  Senator  Hany  I^nn;  alao  a  ocmy 
be  given  to  R.  C.  Colbum  to  be  published  In  the  Haaalton  Inde- 
pendent, and  a  copy  sent  to  the  Leader  at  Blamatck.  and  a  copy 
be  put  upon  the  mlnutea  of  our  next  meeting. 

Mrs.  J.  B.  LamaBnoaa, 
Mrs.  Cabl  Rbkh, 
Mrs.  P.  V.  KxTin. 
Mrs.  Oewnv  Rnoixa, 
Mrs.  C.  Qaam, 

„  AeaoJitttoM  Commtttoe. 

Hazklton.  N.  Dak. 

McLcoD,  N.  Dak..  Januuni  21.  1$S5. 

To  the  Memhert  of  the  Senate  of  the  Vnitad  Statet: 

You  Members  oT  the  Senate  are  gathered  together  la  thi« 
Seventy-fourth  Congress  for  the  purpoae  at  making  tha  laws  at 
this  great  Nation;  to  enact  legislation  that  wlU  brli«  the  people  of 
this  great  Nation  out  of  the  degraded  and*lhaotte  canditlona  we 
are  In  today. 

The  farmers  of  this  Nation,  who  feed  and  doChe  you  all,  ara 
demanding  a  fair  deal  for  agriculture.  They  know  what  they  need 
and  must  have  in  order  to  maintain  a  decent  atandard  of  Uvliw. 
For  years  they  have  been  voicing  their  demands  through  their 
farm  organizations,  prlmarUy  the  Farmers'  »rtiM»*tin«»i  ^nd  Co- 
operative Union  of  America,  which  aponaora  a  vary  constructive 
leglslaUve  program.  For  years,  also,  they  have  been  wholly  and 
utterly  Ignored,  simply  because  we  farmera  out  here  la  the  rural 
districts  were  not  strongly  eno\igh  organised  to  demand  vaoognl- 
tlon.  Today  the  oiiganleed  farmer  Is  voicing  his  dtaappror^Tot 
the  way  J.  P.  Morgan  and  allied  Interests  are  running  his  affairs 
by  sending  10  able  farmers  to  our  NaUonal  Capitol  to  lobby  for 
the  best  Interests  of  agriculture.  Theae  10  men  are  sent  by  the 
Farmers'  Educational  and  Cooperative  Union  of  America,  a  na- 
tional otganlsatlon  of  thinking  farmers.  Xvery  member  at  thla 
organization  has  contributed  1  cent  for  hitn— if  and  1  cmt  for 
each  member  (tf  his  family  to  help  pay  the  expenaas  of  theaa 
repreeentatlvea.  One  cent  Is  all  any  member  can  give,  tMwauet 
there  isnt  much  more  left  of  the  farmer'a  dollar  after  It  hM 
rolled  through  all  the  N.  R.  A..  P.  W.  A..  T.  V.  A..  X.  T.  2L,  aad 
E.  T.  C.'s  that  watch  for  It  like  birds  of  prey  all  the  way  ftom 
Washington  to  eva7  farm  in  this  Nation. 

The  common  pec^le  want  permanent,  not  aaawimal.  remedlea. 
The  (x^anlzed  farmera  demand  cost  at  production  for  their  prod- 
ucts, which,  under  the  N.  R.  A.  code,  was  granted  to  every  Indus- 
try In  this  Nation,  except  agriculture.  Organised  fanners  furttter 
demand  the  repeal  of  the  Federal  Beeerve  Act  and  the  eatabUsh- 
ment  of  a  Bank  of  the  United  Statea  in  Its  stead.  The  Conctltu- 
tlon  gave  Congress  the  right  to  issue  the  money  of  this  Nattoa 
and  to  regulate  ita  value.  The  Federal  Reeerve  Act  transferrad 
this  right  to  a  few  raen — ^the  bankna — who  have  bean  alowly 
strangling  the  Nation  ever  since. 

Further  legislation  demanded  by  the  organised  fanners  la  the 
passage  at  the  Frazler  Farm  Relief  Act.  wfOcih  will  enable  the 
farmers  to  refinance  at  a  very  low  Intereat  rate;  tfad  the  pasMge 
of  the  Wheeler  bill,  which  would  remonetlaa  aUvar.  ftrfanlswl 
farmers  are  oppoeed  to  a  salea  tax  In  any  form,  but  «<*»"»»m1  a 
graduated  Income  tax  which  would  take  from  thoae  OKMt  able  to 
pay  and  thus  aid  In  decentralising  wealth.  Qrgaalaad  termacs 
demand  Immediate  payment  of  the  soldiers'  bcmua  and  aie  flrasly 
oppoaed  to  war.  The  last  war  la  still  ooetlng  the  mmmoci  people 
a  heavy  toll  in  the  form  of  a  hinTible  world-wide  rtepriiasloa. 
therefore  we  do  not  want  war. 

The  10  men  who  are  coming  to  Washington  win  fight  for  tlie 
above-mentl«ied  leglalatlon.  and  aU  Congreanasn  who  do  not  do 
all  In  their  power  to  gain  such  legislation  ara  of  no  value  to  the 
Nation  and  sooner  <»*  later  will  be  verj  forcefully  told  about  It. 
Organized  farmers  demand  this  legislation,  and  It  Is  ao  Okore  thsa 
right  they  should  have  it. 

Mlas  OtABTS  M.  Kmor, 
A  Farmarr  Union  Junior,  MeLaod  Local  Mo.  UU. 

BILLS  nmODUCKD 

Bills  were  introduced,  read  the  first  time,  and,  by  imaal- 
mous  ccmsent,  the  second  time,  and  referred  as  follows: 

By  Mr.  LONEROAN: 

A  bill  (S.  1553)  granting  a  pensicm  to  Sadie  I«.  Doraa;  to 
the  Committee  on  Pensions. 

By  Mr.  LOGAN: 

A  bill  (S.  1554)  extending  the  classiftod  etrll  service  to 
include  special-delivery  messengers;  to  the  Oommittee  on 
Civil  Service. 

By  Mr.  BARBOX7R: 

A  bill  (S.  1555)  providing  for  examination  and  mxmj  wttti 
a  view  to  building  a  canal  across  Cape  May  County,  K.  J., 
connecting  the  State  Inland  Waterwu  with  Dttewar*  B»y; 
to  the  Ccnnmittee  on  CcHnmeroe. 


oomltant  imparUUcUc  •ndcftTon  aiul  MnbiUoiM;  aad 


1  M  in  powar  m 


•re  tryinc  w  «inui«<«  um  BoianeTii 


J 


1298 


CONGRESSIONAL  RECORD— SENATE 


January  31 


Bt  Mr.  BARBOUR  and  Ux  MOORB: 

A  Mil  (8.  1556 1  to  authorize  production  credit  associations 
to  make  loans  to  commercial  fl&hcrmen;  to  the  Committee 
on  A<rlcultur«  and  Forestry. 

By  Ut.  SHIP8TKAD: 

A  bill  (S.  1557  >  to  authorl:*  annual  surveys  In  connection 
with  the  control  and  eradication  of  jcrasshoppers,  and  for 
other  purposes;  to  the  Committee  on  A«nculture  and  For- 
estry. 

A  bill  'S.  1558)  for  the  relief  of  Robi-rt  W.  Krieger;  to  the 
Committee  on  Claima. 

A  bill  »S.  155»)  granting  a  pension  to  Delia  M.  C.  Rudolph; 
to  the  Committee  on  Pensior»s. 

By  Mr.  CMAHONEY:  I 

A  bill  (S.  1360'  to  authorize  the  payment  of  annuities 
withheld  from  employees  retired  from  acUve  service  during 
the  month  of  July  1932  under  the  provisions  of  the  economy 
law:  to  the  Committee  on  Civil  Service.  i 

By  Mr.  SHEPPARD:  ' 

A  bill  (S.  15«1>  to  provide  relief  for  disbursing  officers  of 
the  Army  In  certain  caaes;  to  the  Committee  on  Milltary 
Affairs.  I 

By  Mr.  BARKLEY: 

A  bill  18.  1562)  to  amend  section  t>2.  chapter  3.  title  45. 
of  the  Code  of  Laws  of  the  United  States  of  America:  to  the 
Committee  on  Interstate  Ccnnmerce. 

By  Mr.  NE3ELY: 

A  bill  <8.  1563)  for  the  n-lief  of  Gh-orge  L.  Stone:  to  the 
Committee  on  Claims. 

A  bill  (S.  1564)   granting  a  pen&loa  to  Stanley  N.  Rice 

and 

A  bin  '8.  1565)  granting  a  penskni  to  Cassle  Randolph 
to  the  Committee  on  Pensions. 

<Mr.  Dvrrr  introduced  Senate  bill  1566,  which  was  re- 
ferred to  th«  Committee  on  Claims,  and  appears  under  a 
separate  heading.) 

By  Mr.  HAYDEN: 

A  bill  (S.  1567)  for  the  relief  of  certain  claimants  ii: 
cajco  of  contracts  connected  with  prc«ecutlon  of  the  World 
War;  to  the  Committee  on  Mines  and  Mining. 

A  bin  (S.  1568 >  granting  an  Increase  of  pension  to  Burel 
K.  Pollard;  to  the  Committee  on  Pensions. 

CAai.    C.    CIOUSTXN&SIC 

Mr.  DUFFY  Introduced  a  biU  <S.  1566)  for  the  relief  of 
Carl  C.  Chrlstensen.  which  was  read  twice  by  Its  title  and 
referred  to  the  Committee  on  Claims. 

Mr.  DUFFY.  Mr.  Preaklent.  I  have  introduced  this  bill 
which,  while  it  is  merely  a  private  bill.  Is  of  very  consid- 
erable Interest  to  mj  State.  During  the  late  unmvlted  visit 
of  Mr.  DUUnger  to  the  State  of  Wisconsin,  while  the  Fed- 
erml  fevoes  were  attempting  to  apprehaxl  him.  two  of  the 
I¥darml  oiBeers,  one  of  whom  was  sibot  and  killed,  asked 
the  assistaxice  of  a  citizen  of  the  State  in  their  endeavor  to 
eftpture  DilUnger.  This  man  was  thoi  by  ."  Baby  Face  " 
Nelson  and  severely  injured.  This  i»  a  private  bill  for  his 
relief,  aixd  I  merely  make  the  statement  at  this  time  with 
the  hotm  that  it  may  have  very  early  consideration. 

CHANGXs  or  RKrnrwcs 

On  motion  of  Mr.  SHXPrASS.  the  Ckimmittee  on  Military 
Affairs  was  discharged  from  the  further  cx>n.sideratlon  of 
the  following  bills,  and  they  were  referred  to  the  Committee 
on  Public  Lands  and  Surveys: 

8.  714.  A  bill  providing  for  the  establishment  of  the 
General  John  J.  Pershing  National  Military  Park  near  La- 
clede. In  Linn  County.  Mo.:  and 

S  867.  A  bill  providing  for  the  ests-Wlshment  of  the  Gen- 
eral John  J.  Pershing  National  BiilltuT  Park  near  Laclede. 
to  Unn  County.  Mo. 

txucioTTs  msKcrmoifs  nt  mxico 

Mr.  BORAH  submited  the  following  resolution  (S.  Res. 
10>.  which  was  reiarred  to  the  Coounittee  on  Foreign 
RelAtioos: 


aattrallgkMa  outtevAka  ta*ve  »:«arT«d  in  Mextoo 
axMler  tta*  rsfloM  of  th«  Natiooja  BcvoluUonary  Party  now  In 
control  of  Xbm  Oovvminent  of  Mexico;  and 


WhereH*  the  persecutiona  of  Chrl.<rtlana  of  all  faltha  now  being 
prarticed  In  Mexico  haw  arouaed  IndtgnaUon  and  proteat 
throughuut  the  civilized   world:    aiid 

Whereaa  American  citizen*  of  the  Cbrlstlan  faltha  have  been 
outraged  and  reviled,  their  homes  Invaded,  their  clvU  rights 
abrlds^d.  and  their  Uvea  placed  In  jeopardy:   and 

Whereaa  the  vindictive  antlrellgloua  policy  of  the  present  Mex- 
ican Government  hsm  arbltrarUy  and  unwarrantably  reetrlcted  the 
number  of  mlnlstera.  priests,  and  rabbis  permitted  to  officiate  In 
some  States  within  the  boundaries  of  Mexico  and  has  In  other 
States  entirely  forbidden  and  prohibited  the  ordinary  spiritual 
rr.tni!<trattr>n8  of  clrrxymen  of  ail  creeds,  thus  resxiltlng  in  the 
complete  denial  of  the  rl^bt  of  the  people  to  practice  the  religion 
of  their  own  choosing:  and 

Whereas  It  has  been  the  national  policy  of  the  Oovemment  and 
the  doml.Tant  Revolutionary  Party  of  Mexico  to  discourage  reli- 
gious  profenaton   and    obhterate    relt^lou-s    worship     and 

Wherea.<;  the  pireaent  Mexican  Oovernment  prohibits  the  time- 
honored  prartlce  of  private  ^eh){lou.^  Instruction  and  education  of 
children  and  compels  parents  ii^<  an  oiAy  alternative  to  iKi^orance 
to  e<1ucKte  their  children  In  schools  teaching  hostility  to  orthodox 
relK'.on,   and 

Whereas  such  antlrelit^lous  activity  in  Mexico  is  contrary  to  the 
traditions  of  freedom  of  amsclence  and  liberty  of  rell^jiouu  worship, 
whl-^h  are  the  ch-rished  attrlbrzte*  of  all  rtvlllred  srovemn^entn:  and 

Whereas  many  dUtlnguUhed  leaders  of  the  Protestant.  Jewlah. 
and  Catholic  faiths,  as  well  as  ouutandlng  religious  and  Inter- 
der.omiiiiitlunal  ort^aulaatiorvt  and  societies,  have  emphatically  de- 
nounced and  registered  protest  against  such  policies  of  the  present 
Oovemment  and  Mexico:   and 

Whereas  the  Oovernment  of  Mexico  has  even  encouraged  an 
economic  boycott  against  those  sXnosrely  profos&lng  and  prACticing 
the  Chrl.'t'an  re!li:'.oi;.  mid 

W.;ereiLS  Chrl.-^tUn  residents  of  Mexico  who  complain  of  such 
Intolerance  are  fliu;rantly  mistreated  and  abutted  Now,  Iherelore. 
be  :t 

Rraoiv-'d.  That  the  Senate  of  the  United  States  deenui  It  fJttlni? 
and  proper  to  protect  the  antlrellglous  campaign  and  practices  of 
the  pre«i-nt  rulers  of  Mexico,  and  that  It  views  with  the  gravest 
concern  such  ruthleiw  per'^ecutlon  of  helpless  men  and  women  who 
have  become  the  Innocent  victims  of  antlrellglous  persecution; 
be  It  further 

Remitted.  That  It  strongly  condemns  the  cruelties  and  brutalities 
that  have  accompanleu  the  campaign  of  the  present  Mexican  Gov- 
ernment agalr.st  the  profession  and  practice  of  religions  beli'fs  by 
our  nationals  of  all  rellKlous  faiths  now  domiciled  In  Mexico,  be  It 
f\irther 

Rt-anlved.  That  It  calls  upon  the  Oovemment  of  Mexico  in  the 
name  of  humanity  to  cea.se  denying  fundamental  and  inalu-nab.e 
rlphts  tci  those  of  our  nationals  who  may  be*  resident  in  Mexuo 
retfardlecs  of  religious  convictlonB:    and  be  It  further 

Ri'*t)li  'd.  That  the  Committee  on  Foreign  Relations  of  the  UnlUd 
Statfs  ri«nate,  or  a  subconinjttee  t!;ereof.  be  authorized  tr)  -oridui-t 
hearings  and  re<."eive  such  evidence  as  may  be  presented  relating):  .o 
religious  persecution  and  antlrellrloua  compulsion  and  agitation  in 
Mr.\uo  lor  the  purpose  of  determining  the  policy  of  the  Unitod 
States  in  reference  to  this  vital  problem  and  In  what  way  we  may 
best  serve  the  cause  of  tolerance  and  religious  freedom 

Pot  the  purposes  of  this  resolution  the  committee,  or  any  duly 
authorized  subiommittee  thereof,  is  authorized  to  hold  such  hear- 
ings, to  sit  and  act  at  such  times  and  places  during  the  sessions  and 
recesses  of  the  Senate  in  the  Seventy -fourth  Congress,  to  employ 
such  clerical  and  other  assistants,  to  require  by  suhpena  or  other- 
wise the  attendance  of  such  witnesses  and  the  prfxluctlon  of  B\i<h 
books,  papers,  and  do<:uments.  to  administer  such  osths.  to  taice 
such  tsstUDOoy.  and  to  make  such  expenditures  as  It  deems  a<l- 
vlsable  The  cost  of  stenoi^rapliic  services  to  rejx>rt  such  bearings 
shall  not  be  In  excess  of  ii  cents  per  hundred  words.  The  expen^»*i 
at  the  ccimmlttec.  which  shall  not  exceed  SIO.OOO.  shall  be  paid  from 
the  ooniiDgent  fund  of  the  tienate  upon  Touciicrs  approved  by  t.ie 
chairman. 

REPORT    or    THE    GOVEINOI    OF    FI7UTO    UCO 

The  VICE  PRESIDENT  laid  before  the  Senate  the  fo^o^v•- 
ing  mesisage  from  the  President  of  the  United  States,  whu-.h 
was  read.  and.  with  the  accompanying  report,  referred  to  Uio 
Committee  on  Territories  and  Insular  Affairs: 

To  the  Congress  of  the  United  States: 

As  required  by  section  12  of  the  act  of  Congress  of  Man-h 
2,  1917,  entitled  "An  act  to  provide  a  civil  government  for 
Puerto  Rico,  and  for  other  purposes  ",  I  transmit  herewrh 
for  the  information  of  the  Congress  the  Thirty- fourth  An- 
nual Report  of  the  Governor  of  Puerto  Rico  for  the  fiscal 
year  ended  June  30.  1934. 

Frankun  D.  Rooskvklt. 

Thb  Whits  Housx.  January  31.  19ii. 

rasM  cKKorr  act  or   isss 

The  Senate  resumed  the  consideration  of  the  bill  (S.  1364) 
to  amend  the  Emergency  Farm  Mortgage  Act  of  1933.  to 
amend  the  Federal  Farm  Loan  Act,  to  ameiKl  the  Agricul- 


peace:  and  be  tt 


to  the  Ccmimlttee  on  ccxnmerce. 
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tural  Marketing  Act.  and  to  amend  the  Ptom  Credit  Act  of 
1933.  and  for  othor  porpoaes. 

Mr.  BARKLEY.    I  suggest  tbe  ataBcnoe  of  a  quorum. 

The  VICE  PRKRTnKWT.    TIm  ckrJk  wlU  call  the  roll. 

The  legislative  clerk  called  the  roQ.  and  tbe  foUowli^ 
Senators  answered  to  their 


■ft*! 

M 


OoimaUy 

Ooolldte 

Costlgan 

Obiaens 

Cirttlnc 

Davis 

Dickinson 

D(e«eH<^ 

Donatisr 

Duffy 

Fletcher 

Prasler 

Qsorge 

Oerry 

Olaas 

Oors 

Ouffey 

Hale 

HarrtKm 

Hatch 

Bkytlen 

Johi 


LaFoUetts 


Lonergaa 
X<oag 


BsddUre 

Reynolds 

RusseU 

8(Aiall 

Schwellenbsch 

Bheppard 


McOUl 
Mcllsiy 


Smtth 


Metetif 


Rssly 


Okla. 
I.  Utah 
Ttownsend 
Tnmmell 
Tnnnsn 
▼•ndenberg 
VsnHuys 


My* 

OTfshonsy 


Whits 


Adams 

Ashurst 

Austin 

Bachman 

Bailey 

Bankhead 

Barbour 

Barkley 

BUbo 

Black 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Burke 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Clark 

Mr.  AUSTIN.  I  desire  to  annoonee  ttkat  my  eoUea^e  the 
Junior  Senator  from  Vermont  CMCr.  Qhknt]  la  absent  in  the 
Philippines  on  business  of  the  Senate,  and  that  the  senior 
Senator  from  Delaware  [Iffr.  Hasim— ]  is  necessarily 
detained. 

Mr.  LEWIS.  I  announce  the  absecoe  at  the  Senator  from 
New  York  [Mr.  Copklamo]  and  the  Senator  ftom  Arkansas 
[Mr.  RoBiNsoif],  who  are  necessarily  detained;  the  absence 
of  the  Senator  from  Irfmislana  .nfr.  Oraatuw],  caused  by 
illness;  and  I  reannounoe  that  the  Senator  from  Maryland 
[Mr.  Tydimgs],  the  Senator  fnmi  California  CMr.  McAdoo], 
and  the  Senator-elect  from  TennasMe  [Mr.  McKkllak], 
members  of  the  Phillpirine  Commisrion  on  ttae  part  of  the 
Senate,  have  not  as  yet  returned. 

Tbe  VICE  PRESIDENT.  BtghtjHMTCn  SeDators  have  an- 
swered to  their  names.    A  quorum  is  present. 

The  clerk  will  read  the  bllL 

The  legislative  clerk  proceeded  to  read  the  bill. 

The  first  amendment  of  the  Committee  on  Banking  and 
Currency  was,  on  page  2,  line  6.  after  the  word  "  additional  ", 
to  strike  out  "  purposes  "  and  insert  "  purpose ",  so  as  to 
read: 

(b)  Such  section  Sa,  as  smenitart.  Is  further  amended  by  strik- 
ing out  tbe  fifth  seatsnoe  and  liisMllin  In  lieu  ttwreoC  the  fol- 
lowing :  "  Loans  may  bs  made  under  this  asctkiB  for  any  of  the 
purposes  for  which  ttOenl  land  banks  are  aotborlaBd  by  law  to 
make  loans,  and  for  the  following  tMHtlami  pvrpoae,  sad  naae 
other:  ReOnanclng.  either  in  couMCtlon  wllh  imsiiinini  under 
chapter  vm  of  the  Bankrtmtcy  Act  of  loly  1.  I8ie.  as  amended, 
or  otherwise,  any  lndet>tedo«ai,  secuzed  or  unsecured,  of  the 
farmer,  or  which  U  eecured  by  a  Um  on  aO  or  any  part  of  the 
farm  property  aooepted  aa  security  for  tlw  kMUi.** 

Tbe  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  2,  fine  14.  after  the 
word  -  section  ",  to  insert  "(1)";  in  line  IS.  after  the  word 
"  any  ".  to  strike  out  "  Individual "  and  insert  "  person  ";  and 
in  line  20.  after  the  word  "  fanner  ",  to  insert: 

(3)  the  term  "person"  inclndea  aa  individual  or  a  eorporatlcm; 
and  (3 )  the  term  "  corporation  "  IncI tides  any  Incorporated  associa- 
tion, but  no  such  loan  ahtHl  be  made  to  a  corpocmUon  (A)  unless 
all  the  stock  of  the  cofporatlon  la  owned  by  pwauus  actually  en- 
gaged, or  shortly  to  becoaoe  engaged.  In  the  etdUvatlon  of  the  fann 
to  be  mortgaged  as  sectirlty  tor  the  loan,  except  in  a  case  where 
the  Land  Bank  Commissioner  permits  the  loan  U  a  majority  of 
the  stock  of  the  corporation  Is  so  owned,  and  (B)  tmleae  all  the 
stockholders  of  the  corporatton  asiiiiiia  r**"'"^T  liability  for  the 
loan. 

So  as  to  read : 

(c)  Such  section  St.  as  amended,  is  further  amended  by  striking 
out  the  seventh  sentence  and  inserting  tn  lieu  tiMreof  the  foUow- 
ing:  "Aa  used  In  this  seetlaa.  (1)  the  term  'farnMr'  means  any 
person  who  is  at  tbe  time,  or  shortly  to  tiftirtmif.  bona  tide  engaged 
in  fanning  operations,  either  peraouaPy  or  tfaroogh  an  agent  or 
tenant,  or  the  principal  part  of  whoaa  iiwwwe  la  darivvd  from  farm- 
ing operatlaais.  and  tacmdaa  a  pwrtMl  is|ii— iilalUa  oC  a  deoaoaed 
farmer;  (2)  the  term  'person'  ImiliMlna  an  UkdlviduaL.  or  a  oor- 
poratUm;  and  (Z)  the  term  *  oorporattoa *  tnrtiiilM  any  Incor- 
porated aasoclatloii.  but  ao  awb  Imm  AiA  fee  Msia  to  a 
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tion  (A)  tmless  all  the  stock  of  the  oorporatloa  is  owned  by  per- 
sons actually  engaged,  or  shortly  to  become  engaged.  In  the  cul- 
tivation of  the  farm  to  be  mortgaged  as  security  for  the  loan 
except  in  a  case  where  the  Land  Bank  OommSssloan-  permits  the 
l^  "  ,*  ™*^rity  of  the  stock  of  the  corporation  is  so  owned,  and 
A  2.,Vf^^  *"  ****  stockholders  of  the  corporation  asMune  personal 
liability  for  the  loan." 

Mr.  KINO.  Mr.  President,  I  should  like  to  aA  the  chair- 
man of  the  committee  whether  the  amendment  last  stated 
enlarges  the  existing  law  and  gives  to  corpcnratlons  authority 
which  imder  present  laws  they  do  not  have? 

Mr.  FLETCHER.  Mr.  President,  it  does,  to  a  certain  ex- 
tent. The  present  law  limits  the  eligibili^  of  applications 
to  persons  actually  engaged  In  agricultwrsl  pursuits  or  farm- 
ing. There  have  been,  in  some  Instances,  corporations 
formed  whose  stockholders  are  people  actually  engaged  in 
agricultural  pursuits  but  who  take  the  name  of  a  corpora- 
tion. Under  the  present  law  such  a  corparatioii  Is  Ineligible 
to  make  application  for  a  loan.  Where  individuaLi  form  a 
corporation  and  own  the  entire  stock  of  the  oorpcntition  and 
the  corporation  takes  the  place  of  the  individuals  in  actu- 
ally operating  farms  or  engages  in  stock  raising  or  anything 
of  that  sort,  this  amendment  would  authorise  tbe  corpora- 
tion to  make  application  when  It  is  engaged  exclusively  in 
agricultural  pursuits  and  if  it  is  operated  by  individuals  who 
own  the  stock  and  the  individualB  themselves  become  per- 
sonally liable  on  the  obligation  to  the  bank.  They  are  re- 
quired to  endorse  the  noto  or  otherwise  individually  become 
responsible  in  addition  to  the  responsibility  of  the  corpora- 
tion, in  circumstances  where  the  corporation  is  owned  by 
individuals  who  actually  operate  the  faxms.  It  is  an  en- 
largement of  the  measure  to  that  extent  to  make  eligible 
corporations  owned  and  operated  by  individuals  and  where 
the  individuals  become  liable. 

Tlie  Senator  from  Wyoming  [Mr.  Caxxy]  is  familiar  with 
the  situation  and  perhaps  can  explain  it  further. 

Mr.  CAREY.  Mr.  President,  I  offered  the  amendment  for 
the  reason  that  In  the  Western  States  most  of  those  engaged 
in  the  livestock  business  U-ansact  their  business  as  corpora- 
tions. Consequently,  they  have  been  unable  to  Ixurow  on 
their  lands  under  the  Fftrm  Loan  Act.  I  offered  the  same 
amendment  to  the  bill  which  passed  the  Senate  last  year. 

If  the  Senator  from  Utah  will  read  the  amendment  as 
offered,  he  will  note  that  the  owners  of  the  coiporation  must 
be  actively  engaged  In  the  business  themselves,  must  be  en- 
gaged in  agricultural  pursuits.  It  does  not  contemplate  that 
one  farmer  or  stock  raiser  can  own  stock  in  the  corporation 
with  others  not  taking  an  active  part  in  the  business.  AH 
must  be  actively  engaged  in  agricultine  or  stock  raising. 

T^e  amendment  further  provides  that  the  paper  must  be 
endorsed  by  all  members  of  the  corporation. 

As  I  have  explained,  in  the  West  most  of  the  people  en- 
gaged in  the  livestock  business  Incorporate  as  an  aid  to 
their  methods  of  transacting  the  business.  These  are  not 
large  corporaticms.  Many  of  them  have  capital  as  small 
as  $5,000. 

I  think  the  amendment  protects  the  administration  In 
every  way  due  to  the  fact  that  all  die  members  of  the  corpo- 
ration must  themselves  be  actually  engaged  In  the  business. 

Mr.  KINO.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wyoming 
yield  to  the  Senator  from  Utah? 

Mr.  CAREY.    Certainly. 

Mr.  KING.  I  received  a  communication  a  short  time  ago 
with  reference  to  this  particular  featime.  although  it  was 
not  anticipated  it  would  appear  in  this  bUL  In  that  com- 
munication it  was  complained  that  a  large  number  of  corpo- 
rations, ostensibly  agricultural  in  characto'.  were  taking 
over  farm  lands  and  operating  them,  the  ciitlcism  being  that 
measures  of  this  kind  would  tend  to  Increase  the  number  of 
eorporattcms  organized  for  agricultural  purposes  and  thus 
diminish  the  number  d  real  agricultnrirts,  or  "dirt  farm- 
ers ",  to  use  an  expression  we  so  often  hear. 

Mr.  CAREY.  I  do  not  think  that  would  be  the  effect  of 
it.  The  restriction  in  the  trill  limiting  the  amovmt  of  loans 
to  $50,000  wmikl  apply  in  those  cases  Just  as  tai  the  ease  of 
other  loaas. 
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Mr.  ©"MAHONry  Mr.  PresldMit.  may  I  also  suggest  that 
thla  propowd  ia  very  well  siifeguardecl  and  'iiat  a  corporation 
which  would  be  likely  to  drive  the  small  farmer  out  of  busi- 
ness would  not  be  of  the  type  of  corporation  that  would  be 
seeking  or  would  obtain  a  loan  from  the  Farm  Credit  Admin- 
istration. 

Mr    BARKUCT.     Mr.    President,   will    the    Senator    from 

Wyominc  3^kl? 

Mr.  OTAAHONry.     Certainly 

Mr.  BARKLBY.  If  I  understand  the  object,  tt  is  to  allow 
cooperative  organizations,  composed  of  actual  farmers, 
which  are  incorporated  under  the  laws  of  the  SUte  to  bor- 
row in  the  name  of  the  corporation. 

Mr.  CMAHONEY.     They  would  be  included. 
Mr.  BARKLKT.    All  members  of  the  corporation  are  com- 
pelled to  endorse  the  obligation  personally. 
lifr.  CMAHONEY.    Yes 

Mr.  BARKLEY.  So  there  Is  no  real  danger  that  this  will 
be  apt  to  bring  about  the  making  of  loans  to  private  corpora - 
tkniB  proroiacuously.  I 

Mr.  CMAHONEY.  I  think  the  Senator  Ls  right. 
Mr.  FRAZIER.  Mr.  President.  I  am  not  satisfied  with  the 
amendment.  I  do  not  know  so  much  about  the  stock  business 
In  some  of  the  Western  States,  but  In  the  Middle  West  we 
have  a  great  many  farms  that  have  been  foreclosed  by 
bankers  or  loan  companies  or  insurance  companies  They 
are  orf^anlzinc  what  they  call  corporation  farms.  It  seems 
to  me  this  prorlalon  wouM  be  Just  for  their  benefit  It  gives 
them  a  chance  to  form  corporations  even  though  they  In- 
tend to  be  engaged  in  farming  in  the  future.  A  group  of 
Insurance  men  or  bankers,  under  the  measure,  as  I  under- 
stand it.  could  form  a  sort  of  tentative  corporation,  apply  for 
a  loan,  or  set  up  a  farm-loan  assoi^iation.  as  Is  provided  for 
later  In  the  bill,  and  then  foreclow  on  Individual  farms  and 
take  them  over  and  finance  them  through  the  land  banks 
It  seems  to  me  it  is  contrary  to  th«!  whole  spirit  of  the  Land 
Bank  Loan  Act. 

Mr.  CAREY  Mr.  Preiident.  I  should  Uke  to  invite  the 
attention  of  the  Senator  from  North  Dakota  [Mr  Prazii»1 
to  the  fact  that  the  amendment  as  drawn  provides  that  loans 
shall  not  be  made  to  corporations  unless  all  the  stock  in  the 
corporation  Is  owned  by  persons  a<:tually  engaged  or  shortly 
to  become  engaged  In  the  cultivation  of  a  farm.  I  think  that 
means  unless  the  stock  owners  themselves  are  actually  farm- 
ing they  could  not  borrow  under  the  teims  of  the  amend- 
ment. It  would  not  be  possible  imder  the  amendment  for  a 
p-oup  of  men  to  organise  simply  to  buy  up  lands.  They  must 
operate  the  lands  and  actually  be  farmers  themselves. 

Mr.  FLETCHER.  In  addition  to  that  they  have  to  become 
obligated  individually. 

Mr.  PRAZIER.  Yes;  that  part  Is  all  right,  but  that  does 
not  relate  to  the  sltuaUon  which  I  am  discussing.  The 
corpcnatiMi  farms  we  have  in  the  ftheat  States,  for  instance, 
are  undoubtedly  a  detriment  to  the  individual  farmer  and 
tend  to  put  him  out  of  business;  because,  through  their 
corporations,  by  cooperative  bu3rlng  and  selling,  they  can 
farm  more  cheaply  than  can  the  individual  farmers.  This. 
It  seems  to  me.  would  enable  them  to  take  advanUge  of  the 
Farm  T-o%n  Act  in  borrowing  money  to  finance  themselves 
and  to  strengthen  their  organisations.  It  is  provided  at 
some  place  in  the  bill  that  they  may  be  engaged  either  in 
actual  farming  themselves  or  be  represented  by  an  agent 
or  tenant.  It  seems  to  me  that  is  absolutely  contrary  to  the 
spirit  of  the  Farm  Loan  Act. 

Mr.  CAREY.  I  should  like  to  ask  the  Senator  where  It 
Is  provided  that  they  may  be  represented  by  an  agent. 

Mr.  BARKLEY.  That  refers  to  the  actual  operation  of  a 
farm.    It  has  no  relationship  to  the  borrowing  of  money. 

Mr.  FRAZIER.  The  man  interested  in  the  land  and  the 
ownership  of  the  land  borrows  the  money  because  he  has  a 
tenant  or  agent  operatinc  the  faim. 

Mr.  BARKLEY.  That  might  apply  to  any  man  who  has 
been  a  farmer  all  his  life.  He  miiiht  be  iortunate  enough  to 
have  two  farms,  one  of  which  he  :s  operatuig  by  an  agent  or 
tenant  and  the  other  of  which  he  is  operating  himself. 


Mr.  PRAZIER.  The  agents  are  not  defined  as  fanners 
under  the  old  law.  or  were  not  so  defined  until  the  amend- 
ment was  slipped  into  the  act  durinK  the  last  session. 

Mr.  BULKLEY.  The  limitation  on  the  stockholders  of  the 
corporation  is — 

Unl*-s«  3!1  of  the  stock  of  ttoe  porpormtlon  Is  owned  by  perjons 
actually  engaged,  >r  shorUy  to  become  eDg«««d.  in  the  cultlva Mori 
of  the  farm  to  be  mort^a^ed  as  security  for  the  loan 

That  does  not  contemplate  a  tenant  or  agent.  It  applies 
only  to  individual  loans  and  has  no  reference  to  the  corpo- 
ration loans  the  Senator  is  discussing. 

Mr.  MURPHY.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDEINT.  Does  the  Senator  from  North 
Dakota  yield  to  the  Senator  from  Iowa? 

Mr   PRAZIER.       I  yield 

Mr  MURPHY  I  should  like  to  ask  the  Senator  from  Ohio 
to  define  when  an  individual  Ls  engaged  in  farming.  If 
I  own  a  farm  and  operate  it  through  a  tenant,  would  he 
say  I  am  engaged  in  farming? 

Mr  BULKLEY.  II  the  Senator  is  asking  me.  I  would  say 
I  do  not  think  so.  I  do  not  agree  with  the  limitation  alr«!ady 
in  the  law.  I  think  the  first  part  ls  bad.  but  it  is  the  exist- 
ing law.  What  I  am  callmg  attention  to  is  that  the  criti- 
cism does  not  apply  to  the  amendment  of  the  Senator  from 
Wyoming 

Mr.  CARETV      Mr.  President,  will  the  Senator  yield? 

Mr    FRAZIE31      I  yield 

Mr.  CAREY  Is  it  not  a  fact  that  the  law  Itself  makes 
it  necessary  for  a  man  to  live  on  a  farm  in  order  to  get  a 

loan'' 

Mr  BULKLEY.  It  does  not  now.  The  original  act  did; 
but  the  law  as  it  now  stands  does  not  make  that  require- 
ment. 

Mr.  CAREY.    I  was  not  sure  of  that. 

Mr.  MURPHY  May  I  ask  ttie  Senator  where  that  omis- 
sion occurs  in  the  proposed  act? 

Mr.  BULKLEY.  The  first  part  of  the  text  is  existing  law. 
'  m  lines  14,  15,  and  16; 

The  term  '  farmer  "  me*in*  any  peraon  who  la  at  the  time,  or 
shortly  to  become,  bona  Ode  engaged  in  farming  operattona.  cither 
personally  or  through  an  agent  or  tenant. 

That  is  not  new  law 

Mr.  MURPHY       No 

Mr.  BULKLEY 
I  Act. 
I       Mr.  MURPHY 

Mr.  BULKLEY 


But  It  was  not  m  the  original  Farm  Loan 


But  it  Is  existing  law? 

It  is     That  qualification,  however,  does 

not  apply  to  the  amendment  offered  by  the  Senator  from 
Wyommg  down  below,  because  the  stock  of  the  corporation 
has  to  be  owned  by  persons  actually  engaged  in  fanning, 
not  through  an  agent  or  tenant. 

Mr.  FRAZIER.  Tnis  defimtion  of  "  farmer  "  would  ipply 
to  the  members  of  the  corporation  just  the  same  as  to  any- 
one else,  as  I  understand. 

Mr.  BULKLEY  No  I  think  not.  because  this  is  a  limita- 
tion that — 

No  such  loan  shall  be  niade  to  a  corfxjratlon  (Ai  unless  ell  the 
stock  of  the  corporation  is  owned  by  pemona  actually  engag«l  — 

And  so  forth 

Mr.  FRAZIER.  But  it  gives  a  definition  of  a  farmer  here 
under  the  same  section,  and  says  that  that  is  the  definition 
for  this  section 

Mr.  BULKLEY.  Yes;  but  this  Ls  a  limitation  on  th*;  loan 
that  can  be  made  to  the  corporation.  A  corporation  is  de- 
flnt-d  as  being  a  farmer,  which  seems  rather  extraordinary ; 
but  there  us  a  limitation  following  that  which  says  that  even 
if  it  is  a  farmer  it  cannot  get  a  loan  unless  this  other  re- 
quirement is  met. 

Mr,  OMAHONEY  Mr.  President,  will  the  Senator  from 
Ohio  give  me  his  attention  for  just  a  moment? 

Mr.  BULKLEY.     CerUinly. 

Mr  OMAHONEY.  I  believe  that  hLs  statement  is  alto- 
gether correct.  There  are  two  limitations  here.  The  first 
is  contained  in  lines  16  and  17.  where     farmer  "  is  defined 
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Will  the  Senmtor  from  North  Dakota  gtf»  me  his  atten- 
tion for  a  moment? 

Mr.  FRAZISR.    Cotalnly. 

Mr.  O'hlAHasKZ.  Tbere  an  two  H^ftwrn**.*.  bere.  Ore 
iB  contained  in  linea  IS  and  17.  la  wbich  farmer  is  defined 
as  a  person — 


agent  or  tenant. 


attber  peraonallf  or  throufl^  an 


Mr.  FLETCHER.    Tbat  is  tbe  praaent  law. 

Mr.  O-MAHONEY.  Tbat  is  the  preaent  law.  Tlie  amend- 
ment suggested  bi^  my  colleague  Cllr.  Cuurr]  narrows  that 
definition  wben  It  andies  to  a  oarporattat,  bat  preacrfbes 
clearly  tliat  the  loan  shall  not  be  made  unless— and  the 
language  is  found  In  lines  23  and  34 — 

All  the  stock  of  tha  oorporatlan  Is  ovned  bj  nfiffnT  actually 
engaged     •     •     •     In  tb«  culttTsClon  of  tShe  rami! 

That  means  Just  what  it  says,  "  actually  *»Hr*g^  **.  and 
not  by  means  of  a  r^vesentative  or  an  agmt. 
Mr.  FRAZIER.    What  is  meant  by  the  words? 

Or  shortly  to 


Mr.  CMAHONET.  I  think  that  language  might  very  wen 
be  stricken  out. 

Mr.  BAREX£Y.  Does  not  th«t  tnrtTHir  the  young  man 
who  is  Just  getting  ready  to  boy  a  farm? 

Mr.  FRAZIER.  Yea;  and  then,  after  ha  0sto  the  loan,  he 
may  change  his  mind  and  not  buy  It. 

Mr.  BARKLEY.     That  is  his  »fT*T*M 

Mr.  FRAZISR.  Of  oouiae  It  to  hla  hniiTwi:  but  I  do  not 
like  that  pro^^on  of  the  bilL 

Mr.  MURPHY.  Tlte  queatioa  still  remalM  as  to  when  a 
person  is  engaged  in  farming. 

Mr.  BARKLEY.  It  might  apply  to  many  people  who  have 
gone  from  the  farm  into  the  city  and  may  desire  to  go  back 
to  the  country  to  acquire  farms  and  hrvr***  f armors.  They 
are  not  actually  engaged  in  f^rmtoj  ngf«;  ||yt  if  they  axe 
shortly  to  become  engaged  in  tt^  they  certainly  would  be 
included  within  that  definition. 

Mr.  MURPHY.  Would  it  not  meet  tbe  objection  which 
is  in  the  Senator's  mind  and  is  in  my  mind,  as  ^igfti-ing  up 
the  question  of  when  a  person  is  tngagfti  in  farming,  if  we 
should  amend  this  *nM»n/^nr>ynt  to  read? — 

Owned  by  peraona  reaidant  on  and  actoally  aagagad.  or  atiarUy 
to  become  resident  on  and  engaged,  in  the  eultlvatlon  at  the  farm 
to  be  mortgaged. 

We  have  very  lively  reasons  for  viewing  irtfch  ai>prehen- 
sion  any  extension  of  borrowing  powers  to  members  of  cor- 
porations, because  of  the  constantly  iiymsTinc  tenancy 
throughout  the  sgricultural  belt.  We  hope  to  make  it  un- 
profitable for  corporations  to  bcdd  land.  We  want  to  fight 
tenancy  as  much  as  porailde.  We  want  to  extend  the  bor- 
rowing function  to  every  person  legitimately  engaged  tn 
agricultural  pursuits;  and  I  am  willing,  so  far  as  I  am  con- 
cerned, to  make  that  extension  to  the  indivldnals  comj?rls- 
Ing  cariwrations  sought  to  be  covered  by  tibJs  AmonrtTnfT^, 
On  the  other  hand.  I  do  want  to  safeguard  against  the 
encouragement  of  absentee  landlordism  by  leaving  no  room 
for  question  as  to  when  a  parson  is  engaged  In  farming; 
and.  to  my  mind,  we  could  help  In  that  by  maWxig  residence 
necessary. 

Mr.  BARSXEY.  Mr.  President,  win  the  Senator  yield 
there? 

Mr.  FRAZIER.    I  yield  to  tbe  Senator  ttom  Kentucky. 

Mr.  BARKLEY.  Under  the  preaent  law,  residence  is  not 
required  In  ortler  it  make  a  farmer  eilgfbie  for  a  v«^w  I 
sympathize  In  the  main  with  the  idea  at  ttie  Senator  from 
Iowa.  I  should  be  the  last  man  In  ttie  wtxld  to  want  to 
liberalize  the  law  so  as  to  enaUs  a  lot  of  corporations  that 
have  bought  up  lands,  or  that  are  absent  landDards.  to  ma>A 
loans. 

Mr.   FRAZIER.    OcHpormtians  Vtmt  have  fcredoaed   on 

lands. 

Mr.  BARKLSY.  But  let  w  aoppose  Chat  a  corporation 
is  organized  by  men  who  are  now  eHgftte  Dor  Individual 
loans.  They  may  be  able,  fbnwgli  that  Mrpecatten.  tomboy 
equipment  for  the  use  of  aO  of  tliem  to  a  SQCt  at  ooopera- 

I 


tlve  way.  Do  we  want  to  limit  this  providam  so  as  to 
require  those  men,  who  are  not  now  required  to  do  sa. 
to  live  on  the  parttoular  farm  iqion  which  a  loan  may  he 
made? 

SuKMse  I  am  a  farmer,  and  I  have  two  farms.  I  live  en 
one  of  than  and  I  do  not  live  an  the  ottier.  The  othsr 
one  is  cultivated  by  a  tenant.  Under  the  law  now  I  am 
eligilile  to  borrow  money  on  a  farm  which  is  oporated  by  a 
tenant;  but  if  the  limitatiwi  suggested  by  tiw  a^Batar 
eAuNild  be  pot  in  I  could  not,  as  a  member  of  a  corporation, 
and  the  oarporation  ttaelf  could  not,  borrow  money  on  tte 
farm  <m  which  I  do  not  happen  to  hve,  but  which  I  do 
cultivate  through  a  tenant  or  agent. 

Mr.  MURPHY.  Without  that  safeguard—the  provlslcm  of 
residence  on  the  farm — ^l  should  have  to  oppose  the  amend- 
ment.   The  present  law  does  not  opsn  that  danger. 

M^.  BUUOJSY.  Mr.  President,  yihj  does  not  the  Senator 
propose  to  strike  out  the  language  hmf^wmimg  in  hue  It; 
"etther  personally  or  thrmigh  an  agent  or  tenant"?  ft 
eeems  to  me  that  is  the  part  to  which  he  is  objecting. 

Mr.  MURPHY.  No;  I  am  willing  to  ezteitf  the  borrowiiw 
power  to  a  tenant. 

Mr.  McNARY.    Mr.  President 

The  PRBSIDINa  OPFIUBU  (Mr.  MoGhu.  in  the  chair). 
Does  the  Senator  from  North  Dakota  yield  to  tbe  Senator 
fltun  Oregon? 
Mr.  PRASER.    I  am  glad  to  yield. 
Mr.  McNARY.    This  ]rian  of  procedure  is  in  violation  of 
the  mactice  ot  ttie  Senate.    Senators  should  remain  tn  ***fi' 
places.    No  one  knows  what  is  going  on  *wrtv1Klp  of  three  or 
four  Senators  who  have  absented  theuMdves  from  their 
places.    I  protest  against  the  present  situation. 
The  PRBSIDING  OFFICER,    "nie  Senate  wiU  be  in  order. 

Mr.  O'MAHONSY.    Mr.  President 

Mr.  FRAZIER.    I  yield  to  the  Senator  from  Wyoming. 
Mr.  O'MAHONSY.    I  call  the  attention  at  Uie 
fnxn  Iowa  [Mr.  Mvkprt]  to  what  I  am  aboot  to  say. 
In  lines  17  and  18,  on  page  2,  the  word  "  fanner  "  is 
a  broader  definition  than  that  which  it  would 
have.    It  was  given  that  definition  amianntly  for  the  sai« 
press  purpose  of  lUlowing  tenants  of  taultvidaal  landowa«« 
to  bec(Mne  the  beneficiaries  at  the  act.    Wttbout  that  braad- 
ening  infiuence,  a  loan  could  not  be  made  on  a  farm  which 
was  occupied  I7  a  tenant. 

The  amendment  offered  by  my  colleague  Mr.  Csurr  takM 
away  the  broadening  definition  in  the  caoe  of  eorporatteos 
and  restricts  the  power  to  loan  to  persons  who  are  actually 
engaged  in  the  operaticm  of  the  farm.  I  thiidc  time  can  be 
no  doubt  about  that  construction. 

Mr.  FLETCHER.  Mr.  President,  may  I  ask  the  Senator  a 
question? 

The   PREsmiNO  OFFICER.     Does  the  Senator  from 
North  Dakota  yield  to  the  Senator  from  Fknida? 
Mr.  FRAZIER.    Yes. 

Mr.  FUBTCHER.  Would  It  meet  the  Senator's  objection, 
and  would  he  be  satisfied,  if  we  should  strike  out  fbe  woz^ 
in  Hnes  M  and  29,  "  or  diortly  to  become  engaged  **7  Sup- 
pose we  struck  out  those  words;  would  that  attttstj  ttae 
Senator  frtnn  North  Dakota? 

isr.  FRAZIER.  Mr.  President.  I  think  (hat  would  titlp  a 
good  deal,  but  tt  would  not  meet  all  my  obfections  to  ttiiii 
amendment.  I  should  like,  however,  at  least  to  see  th^af 
words  struck  out,  **  or  shortly  to  beccone  ei^^aged." 

Mr.  BARKLEY.  Mr.  President,  if  the  Sefiatitf  wHI  yield 
there,  would  that  elbninate  (he  possIbfUty  of  a  loan  being 
made  to  any  man  who  had  ceased  to  be  a  farmer  for  a  year 
or  two,  or  for  a  few  years,  but  who  desired  to  gp  back  In  the 
country  and  buy  a  farm?  AamimA  that  subh  a  man  is  not 
now  actually  engaged  In  fanning,  but  he  desbei  shor(3y  to 
become  engaged  in  farming  by  the  <>*^»<fftttftn  of  a  farm. 
Would  the  striking  out  of  dioee  words  tiimiAate  ^^|«  froin 
the  possibility  of  becoming  a  member  of  any  agrieuItQial  oor- 
VoraXkm  which  is  intended  to  be  permitted  here  and  bar  lilm 
from  any  participation  in  the  boieflts  of  tUs  amendment? 

Mr.  FRAZIER.  Under  the  present  law.  there  Is  no  vr&H' 
slon  for  the  purchase  of  land. 


tenant  and  UM  otner  oi  wmcn  ac  is  operaiing  omiaeu. 


I    U»  CUUUlUiCU  Ui   UUC«    A«  mtMJk   AI,    wiic:ic         ibi  u*^a 
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Mr    BARKLEY      I  know;  Xmt  this  amendment  makes  It 
possible  for  somebody  who  mtends  to  buy  land  for  farming  I 
P^Hposes  to  go  into  an  agricultural  corporation  which  may 
borrow  money  under  this  amendment.  _    .  »w    wm 

Mr  CAREY     Mr.  President,  this  parUcular  part  of  the  bill 
applies    only    to    corporaUons.      Striking    out    those    words  I 
•  shortly  to  become  '  would  prevent  a  group  oi  men  organ- 
izing to  buy  up  farm  lands  tiirough  a  corporation;   and  I  | 
think  It  would  remove  the  obJccUon  of  the  Senator  from 
North  DakoU.  who  brought  up  the  point  that  possibly  insur-  , 
ance  companies  or  others  might  organize  and  buy  up  large 
tracts  of  land  and  borrow  under  this  measure.    In  fact,  they 
could  not  borrow,  because  they  would  not  be  actually  engaged 
tn  farming;  but  I  think  such  an  amendment  would  remove  , 

that  objection.  ^ ,  \ 

I  desire  to  say  further  as  to  the  reason  for  this  measure  | 
that  in  the  West  nearly  all  the  stockmen  incorporate  their 
business  They  do  It  for  the  reason  that  the  stock  business  i 
often  requires  more  than  one  man  to  look  after  it.  and  in 
order  to  get  away  from  partnerships,  which  cause  a  great 
many  difflculties.  Under  the  Pann  Act.  men  engaged  m  the 
livestock  business  who  are  Incorporated  may  not  borrow  a 
cent  on  their  land  Many  of  these  men  are  today  in  a  des- 
perate situation.  They  are  denied  the  privilege  of  borrowing 
which  the  individual  farmer  has. 

My  purpose  In  offering  this  amendment  is  so  that  those 
men  may  have  relief.  They  are  not  large  corporatlon.s 
Most  of  them  are  small.  Some  of  them,  as  I  have  said,  have 
a  capital  of  not  over  $5,000.  or  perhaps  $10,000.  This  is  not 
nroDoaed  to  permit  some  large  corporation  to  borrow  from 
the  Government,  but  it  is  meant  chiefly  to  help  smaller  men 
who  are  engaged  In  the  livestock  busmesa. 

I  think  all  Senators  know  the  dlfHculty  of  operating  under 
a  partnership,  particularly  If  something  happens  to  one 
nartner  or  the  other;  and  the  reason  why  these  men  incor- 
norate  is  because  it  is  an  easy  method  of  doing  business. 

Mr    FRAZIKR     Mr.   President.   I   think  cutting   out   the 
phrase  '•  shortly  to  become  engaged  "  would  help  this  amend- 
ment a  great  deal.    I  hope  that  may  be  done;  but  a  Uttle 
h^her  on  the  same  page,  in  toe  16.  the  same  expression  is 
uaed      I  desire  to  ask  the  chairman  of  the  committee   if 
the  language  in  line  16  is  a  part  of  the  present  law. 
Mr   FLETCTHZR.     Yes;  that  is  the  present  law 
Mr.  FRAZIER.     That  was  the  law  as  amended  at  the  last 
session  of  Congress? 
Mr    PLBTCHKR.     Yee. 

Mr   PRAZIKR.     That  was  not  in  the  original  act,  I  know. 
Mr.  FLETCHER.     In  the  Emergency  Farm  Organization 

*^Mr   KINO.     Mr.  President,  will  the  Senator  yield? 

The    PRESIDINa    OFFICER.     Does    the    Senator    from 
North  DakoU  yield  to  the  Senator  from  Utah? 

Mr   FRAZDBR.     I  am  glad  to  yield. 

Mr  KINO  A  moment  ago  I  menUooed  the  fact  that  I 
had  received  communicaUons  protesting  against  any  measure 
that  would  go  to  the  extent  contempUted  in  the  amend- 
ment now  under  conaidBration.  One  of  the  communications 
which  I  received  invited  attention  to  the  fact  that  In  a  cer- 
tain SUte  where  there  are  large  sugar  Interests— not  my 
own  SUte.  may  I  say— many  of  the  farm  lands  were  being 
purchased  by  si«ar  corporations  or  subsidiary  organizations; 
and  they  fear  that.  Uttle  by  little,  big  corporations  would 
acquire  agricultural  lands  and  fraiing  lands,  and  we  would 
develop  a  tenant  class  of  fanners  and  agriculturists  instead 
of  an  independent  class  of  agriculturists  such  as  we  must 
have  if  our  country  Is  to  be  latwperous  and  our  institutions 
are  to  be  pa-eaerved.  I  was  wondering  whether  the  Senator's 
attention  had  been  challenged  to  that  supposed  menace  based 
upon  the  alleged  facts  to  which  I  have  referred. 

Mr.  FRAZIKR.  Mr.  President.  I  appreciate  the  remarks  of 
the  Senator  from  Utah,  and  will  say  that  in  North  Dakota, 
and  others  of  the  wheat-growing  SUtes.  at  least.  Insurance 
companies  or  banks  have  had  mortgages  on  large  numbers  of 
farms.  In  many  instances  they  have  foreclosed  upon  them, 
and  this  would  give  them  an  opportunity  to  organize  Into  a 
corporation  and  have  some  of  their  men  operate  those  farms. 


Mr   O-MAHONEY.     Mr.  President,  will  the  Senator  yield ^ 

Mr   PRAZIER      I  yield. 

Mr  OMAHONBY  May  I  ask  the  Senator  whether  this 
suRee.sUon  would  me^-t  the  difUculty  which  he  apprehends: 
At  the  end  of  the  committe«»  amendment  on  page  3.  line  5. 
add  lanRuasre  substantially  as  follows: 

PrxyvUUd.  That  !and.^  occupied  by  any  agent  or  tenant  of  « 
corporation  shail    n-it   b«-  ellKible   to  a   loan 

Mr.  FRAZIER.  I  think  that  would  improve  the  amend- 
ment. 

Mr  ©"MAHONEY.     If  that  meets  with  the  approval  of  my 
colleague.  I  ."suggest  that  amendment  to  the  amendment. 
Mr   CAREY      I  accept  that  amendment. 
Mr   FLETCHER      How  can  a  oorporiitlon  operate  an  agri- 
cultural bu.slness  if  it  does  not  have  an  agent  or  someone 
occupyinK  the  land'' 

Mr  Q-MAHONEY  It  can  do  it  by  stockholders,  and  that 
Is  the  object  of  the  .senior  Senator  from  Wyoming— the  stock- 
holders will  operate  the  ranch. 

Mr  KINO  Mr  President.  wiU  the  Senator  from  North 
Dakota  yield? 

Mr.  FRAZIER      I  yield 

Mr    KING      May  I.  in  the  Senator's  time,  ask  my  friend 

I  the  Junior  Senator  from  Wyoming  (Mr.  O-MahontyI  whether 

the  proposed  amendment  to  the  amendment  which  he  has 

;  Just  suggested  reaches  the  point  which  has  been  adverted  to 

rpcentlv    namely,  the  increase  of  corporate  ownership  not 

'  only  of  dairy  lands  and  agricultural  lands  generally  but  of 

I  grazing  lands,  to  the  exclusion  and  ultimately  the  driving 

out  of  some  sections  of  the  small  farmer,  the  small  stock - 

raiser    the  smaU  dah-yman?     In  other  words,  does  It  deal 

I  with  corporations  at  all  or  restrict  them  In  the  acquisition 

1  of  lands' 

I       Mr   CAREY      Mr   President,  may  I  answer  that  que.stion 

!       Mr   FRAZIER.     I  yield 

Mr   CAREY      I  should  like  to  say  that  the  Farm  Loan  Act 
i  Itself  restricts  loans  to  $50,000,     That  amount  an  Individual 

can  now  borrow,  and  I  do  not  think  any  corportion  would 
1  be  enabled,  merely  by  a  loan  of  $f>0  000.  to  acquire  great 
I  tracts  of  land  They  might  acquire  .some  land,  it  is  true, 
I  but  the  amount  which  could  be  acquired  under  this  measure 

would  not  aid  a  sugar  company,  say.  In  acquiring  a  whole 

district  of  beet  lands. 

I       Mr    SHIPSTEAD      Mr    President 

'      The    PRESIDING    OFFICER      Does    the    Senator    from 


North  Dakota  yield  to  the  Senator  from  Minnesota? 
Mr,  FRAZIER      I  yield. 

Mr  SHIPSTEAD,  If  there  is  a  llmiUtion  on  loans  of 
$50  000.  I  should  like  to  ask  whether  under  this  bill  there 
would  be  any  danger  of  insiorance  companies  and  large  cor- 
porations having  large  blocks  of  land  on  which  they  have 
taken  mortgages  forming  subsidiary  companies,  so  as  to 
comply  with  the  $50,000  loan  limiUtlon  to  any  one  corpora- 
tion; and  borrow  money  on  the  land  for  the  purpose  of  un- 
loading on  the  Federal  land  banking  system  the  land  they 
have  acquired  through  mortgages?  Is  there  a  possibility 
that  they  could  transfer  the  land  and  get  the  money  and  so 
unload  upon  these  tianks? 

Mr  O'MAHONEY.  Mr.  Piesident.  if  I  may  answer  the 
Senator.  I  should  say  that  there  is  absolutely  no  danger  such 
as  he  describes,  because  this  amendment  provides  distinctly, 
in  line  23.  that  the  loans  shall  not  be  made  "  unless  all  the 
stock  m  the  corporation  is  owned  by  persons  actually  en- 
gaged "  in  the  operations.  Obviously  an  insurance  company 
could  not  organize  a  subsidiary  corporation  all  of  the  stock 
of  which  would  be  owned  by  the  persons  actually  engaged 
on  the  farm  or  on  the  ranch.  Furthermore,  the  amendment 
which  I  have  suggested  would  certainly  prevent  all  possi- 
bility of  any  danger  such  as  the  Senator  fears. 

Mr.  SHIPSTEAD.     Will  not  the  Senator  please  read  the 
suggested  amendment  agam? 

Mr.  O'MAHONEY.     CerUinly,     It  Is  as  follows: 

l>Tovtded,.    Tbat    Un<U   occupied    by    any    agent    oc    tenant   of    a 
corporation  shall  not  be  eligible  to  a  loan. 


wiLupmexii,  lor  me  uae  ox  au  ok 


m  ft  aat%  or  ocx^era-  I  slon  for  tbe  purcbaae  of  lazuL 
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Mr.  FRAznSR.  "Om  meakar  flanatni  tram  Wyotnlnc  [Mr. 
Cammt]  accepts  the  proposed  ■meadawnk  I  Aould  like  to 
ask  the  cbairman  of  the  conwnlttiw  vtetter  he  will  accept  tt. 

Mr.  FLETCHER.  I  think  that  would  be  all  right.  I  ac- 
cept it. 

Mr.  FRAZIXR.  Then,  would  there  be  anj  objection  to 
cutting  out  that  phraae  In  Unci  24  and  2S,  at  the  bottom 
of  pa«e  2.  "  or  shortly  to  become  engaied  "f 

Mr.  FLETCHER.  I  do  not  think  that  language  is  danger- 
ous as  it  ia.  but  I  am  willing  to  accept  that  ammdment. 

Mr.  FRAZIER.  It  seema  to  me  that  should  be  cut  out. 
also.  If  that  is  satisfactory  to  the  author  of  the  bill. 

Mr.  CARET.     It  is. 

Mr.  O'MAHONEY.  Mr.  President.  wUI  the  Senator  from 
North  Dakota  yield  to  me? 

Mr.  FRAZIER.     I  yield. 

Mr.  O-MAHONET.  May  I  direct  the  attention  of  the 
chairman  of  the  committee  and  of  my  ocrileague  to  Hat 
language  in  line  25.  page  2?  After  the  word  "  engaged  "  the 
words  "  in  the  cultivation  of  the  farm  "  appear.  I  should  like 
to  ask  my  colleague  whether  it  would  not  be  safer  to  insert 
after  the  word  "of*  this  language:  " or  the  raising  of  live- 
stock oo  ".  and  so  forth?  Is  there  not  a  danger  under  this 
language,  that  "cultivation  of  the  fazm"  might  be  in- 
terpreted to  exclude  stock  raising? 

Mr.  CAREY.  I  think  80.  I  wonder  whether  the  word 
"  operation  "  would  be  the  proper  word. 

Mr.  O'MAHONEY.     Yes. 

Mr.  FLETCHER.    "  Culttvatkin  or  operatton." 

Mr.  CAREY.    "  Cultivation  or  operation  ",  yes. 

Mr.  O'MAHONEY.  Then.  I  move  that  the  language  in 
line  25.  after  the  word  "engaged",  be  changed  to  read  as 
follows:  "  in  the  cultivalion  or  operation  of  or  the  raising 
of  livestock  on  the  farm  to  be  mortgaged." 

The  PRE8IDINQ  omCER.  The  question  is  on  agreeing 
to  the  amendment  proposed  by  the  Senator  from  Wyoming. 

Mr.  FLETCHER.  Mr.  President,  may  I  Inquire  of  the 
Senator  from  Wyoming  whether  he  m«ans.  In  his  amend- 
ment, to  strike  oat  the  words  **or  shortly  to  become  en- 
gaged ".  and  to  insert? 

Mr  O'MAHONEY.  The  amendment  striking  out  the 
words  "  shortly  to  become  engaged  "  was  adopted  by  agree- 
ment of  the  chairman  of  the  committee  and  the  senior 
Senator  from  Wyoming,  as  I  understood. 

Mr.  FLETCHER.  I  do  not  know  whether  the  Rkcord 
shows  It  was  adopted  or  not  We  are  taOdng  about  the 
amendment  on  page  2,  line  25. 

The  PRESIDINO  OFFICER.  Ttm  questtfln  Is  on  agreeing 
to  the  amendment  proposed  by  tfas  Senator  from  Wyoming 
to  the  amendment  on  page  2,  Una  29. 

Mr.  McNARY.  Mr.  President,  we  would  have  a  better  idea 
of  what  was  going  on  if  the  clerk  would  report  amendments 
proposed,  so  that  they  could  be  heard,  and  ws  might  have  a 
lltUe  better  order.  ^^ 

Mr.  FLETCHER.  Now.  the  Senator  from  Wyoming  offers 
his  amendment  at  the  end  of  Une  5,  page  S. 

Mr.  O'MAHONEY,    At  the  end  of  Une  6.  on  page  8. 

Mr.  FLETCHER.    I  have  no  ohjectton. 

The  PRESIDINQ  OFFICER,  lbs  amendniBot  under  con- 
sideration is  the  cDe  proposed  on  Une  ft.  page  3.  Ihe  clerk 
wHI  report  the  am<»Tw^m<int 

Mr.  O'MAHONEY.  I  will  read  the  amendment  again.  I 
propose  to  insert  the 


ProvitUd.   ThaX 
corpontloa  ahall  not  tM 


bf 
tea 


any 


at  a 


Mr.  FUrrCHKR.    That  does  not  apply  to  tadhrtdual  kMuu? 

Mr.  O'MAHONEY.    NM  at  aU. 

Mr.  FLETCHER.    It  applies  only  to  corpontkm  i«»»»« 

Mr.  TRAMMELL.  Mr.  Ftssldeiit  I  MViest  that  the 
amendment  be  reported  as  amended  br  the  am^niyn^t^ 
offered  by  the  dtfferatit  Semtonk 

Mr.  BAREXEY.  ISie  amenrtmsnt  has  not  been  amended. 
Tliere  are  amendments  tn  dlffefwnt  pbiops  sviMtsd,  bat  they 
are  not  amendments  to  this 


Mr.  TRAUMSU^    I  thought  they  wen 
the  amendment  on  page  2. 

Mr.  RARKT  JTY.    That  is  a  diffoent 

The  PRESlDlNa  OFFICER.  The  ckrk  will  x^nrt  the 
pending  ^*"iTdmi*nt. 

The  CHzxr  Clxkk.  It  is  proposed,  on  page  2.  Une  ft.  aftv 
the  word  "  loan  "  and  before  the  period,  to  hwirt  a  'T'lm 
and  the  following  words: 

Provided,  Ttxat  lands  oocupted  by  any  ^mnA  or  tin  ill  at  « 
oorpomtlon  BhaU  not  be  eligible  to  a  loan. 

The  PRBSmiNO  OFFICER.  The  question  Is  on  agroeinf 
to  the  amendment  offered  by  the  Senatcn-  from  Wyoming 
[Mr.  O'Mahoitkt]  to  the  committee  amendment. 

The  amendment  to  the  amendment  was  agreed  to. 

The  PRESIDINQ  OFFICER.  The  question  Is  on  agna- 
ing  to  the  amendment  to  the  amoMiment  proposed  on  past 
2.  line  25.  by  the  Senator  from  Wyoming  IMr.  CMsaoasrl, 
which  win  be  stated. 

The  Crikf  Clxkk.  On  page  2,  Une  29,  after  the  word 
"  cultivation  ",  it  is  prcq^osed  to  insert  the  wordi  "  or  oper- 
ation ".  and  after  the  word  "  of  "  to  Insert  Ifae  woftls  *  or 
the  raising  of  Uvesto(^  tm  ".  so  as  to  read: 

Engaged.  In  the  cultivatioa  or  operation  of  or  the  nUals«  «C  1tv»> 
stock  on  the  farm  to  be  mortgeged  ai  eecwtty — 

And  so  forth. 

The  PRESIDING  OFFICER.  The  question  is  tm  agreeing 
to  the  amendment  to  the  amendment  proposed  by  the  Sen- 
ator fn»n  Wyoming  [Mr.  CMahohkt]  on  page  2.  line  2ft. 
Without  objection,  the  amendment  to  the  amendment  Is 
agreed  to. 
The  question  is  on  agreeing  to  the  amendment  as  ^m^mi*^ 
Mr.  FRAZIER.  Mr.  President,  it  was  agreed  to  sbrike  out 
the  phrase  on  lines  24  and  25,  page  2.  "  or  shortly  to  become 
engaged."    I  offer  that  a-mpn/j^PT^t 

The  PRESIDING  OFFICER.  The  Mirx,*nAwr^»r^^  to  the 
amendment  will  be  stated. 

The  CHisr  Cuckk.  On  page  2,  lines  24  and  25.  after  the 
word  "  engaged  ",  in  line  24.  it  is  propoesed  to  strike  out  the 
words  "  or  shortly  to  become  engaged." 

The   PRESIDING   OFFICER.    The   question  Is   oo   the 
amendment  to  the  amendment  proposed  by  the  g^natttr 
from  North  Dakota  [Mr.  F^uzzerJ. 
The  amendment  to  the  amendment  was  agxeed  to. 
Mr.  FLETCHER.    Mr.  President.  I  call  attention  to  a  mJs- 
speUed  word  on  page  8.  line  4.    After  the  word 
appears  the  word  "  personel."    That  should  be  " 
I  offer  that  amendment. 

The  PRESIDING  OFFICER.  The  amendment  to  the 
amendment  will  be  stated. 

The  Cbot  Clbsk.    On  page  3.  line  4,  it  Is  prtyosed  to 
correct  the  word  "  personel "  to  read  "  pfTvonal ".  to  strike 
out  the  "  e  "  and  insert  in  lieu  thereof  the  letto-  "  a." 
Mr.  FLETCHER.    It  should  be  "  personal." 
The    PRKfllDTNG    OFFICER.    Without    objection,    the 
amendment  to  the  amendment  is  agreed  to. 

Mr.  KING.  May  I  inqiuire  of  the  chairman  of  the  com- 
mittee if  the  provision  found  ta  lines  17,  Ift.  and  U,  namely, 
"  either  personally  or  through  an  agent  or  tsnant*  or  the 
principal  part  of  whoae  ixMsome  Is  derived  from  ^n^in^iy 
operations."  wiU  not  permit  or  encourage.  If  this  laiwiia^i  is 
r^ained,  the  development  of  absentee  landlord  ownsnblp? 
As  I  interpret  tt.  farms  may  be  acquired  by  persons  or  cor- 
poratioDs  in  States  remote  from  where  the  lands  are  situate. 
Mr.  FIXTCHER.  Mr.  President.  I  wtil  say  the  laaguage 
the  Senator  refers  to  is  in  the  pressut  law— tt  is  in  the  law 
now— and  it  is  not  operathig  In  the  way  he  WiHUti.  tt  has 
not  been  found  to 

or  any  harmful  effects.    The  law  has 
satisfactorily. 

Mr.  KINO.  Mr.  President,  the  meie  faet  that  the 
guage  ts  found  in  the  frlsttng  law  should  not  be  regarded  as 
in'oof  conclusive  that  it  should  be  retained.  I  am  fa»^faw^  to 
think  that  if  we  diould  repeal  many  of  the  lawi  which  ws 
have  anartrd,  and  modify  materially  the  xemainder 


and  this  would  give  tbem  an  opportunity  to  organi2e  Into  a 
corporation  and  have  some  of  their  men  operate  those  farms. 


Frovtded..    Tbat    Un<U   occupied    by    aay    mgtaxt    oc    tenant   of 
corporation  shall  not  be  ellglbi*  to  a  loan. 
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of  the  blunders  and  mistakes  which  have  resuit^d  theiefrom 
the  country  would  be  benefited.  w.  w  I 

I  have  no  doubt,  Mr.  President,  from  the  knowledge  which 
I  have  which  la  not  so  extensive,  of  course,  as  that  of  some 
other  senators,  that  absentee  landlordism  is  increasmg  In  the 
United  SUtes.  and  the  holdings  of  the  so-called  "small 
fanner  '  are  being  diminished. 

In  a  neighboring  SUte  to  that  In  which  I  live  one  indi- 
vidual owns  and  operates  perhaps  the  largest  wheat  farm  m 
the  world  and  my  information  is  that  corporations  and  part- 
nerships are  acquiruig  large  areas  ol  farmiu«  and  !<iazin« 
lands,  the  result  being  that  the  number  of  active  farmers  is 

being  reduced. 

Mr    BARKLEY.     That  tendency,  however,   has  not   been 

due  to  the  language  in  the  present  act.  which  has  operated 

for  20  years  without  the  development  or  the  mcrease  m  what 

we  term  "  absentee  landlordahip."     I  agree  fully   with   the 

premise  of  the  Senator  from  Utah,  but  I  do  not  believe  that 

we  ought  to  strike  out  this  language,  which  has  operated  suo- 

ceasfully  and  fairly  for  20  years.     It  was  m  the  origmal  act 

when  Congrea*  passed  it  in  1916.    It  has  enabled  real  farmers. 

whose  whole  life  has  been  spent  in  agriculture,  to  borrow 

money  on  a  farm  upon  which  there  Is  a  tenant  which  is 

cultivated  by  a  tenant.     I  have  illustrated  that  this  morning 

a  time  or  two  by  citing  a  man  who  owns  two  farms,  lives  on 

one  of  them,  and  has  a  tenant  cultivatmg  the  other     If  we 

strike  out  that  language,  he  could  not  obtain  a  loan  on  a 

farm  on  which  he  himself  does  not  reside,  although  he  has 

not  been  engated  in  anything  in  his  life  except  agriculture. 

I  do  not  think  It  tends  to  the  evils  that  the  Senator  refers  to. 

Mr.  FLETCHER.     Mr.  Prasldent.  will  the  Senator  yield? 

Mr.  KINO.     I  yield. 

Mr  FLETCHER.  May  I  say  to  the  Senator  that,  of  course. 
In  the  administration  of  this  act  the  administration  looks 
first  to  the  application  made  from  a  credit  standpoint.  U 
tbey  find  an  owner  who  is  absent  from  the  farm  and  neg- 
lects It  Is  not  attending  to  it.  they  will  not  make  him  a  loan. 
They  are  not  obliged  to  make  him  a  loan  simply  because 
he  may  be  eligible,  bxit  they  take  into  consideration.  In  giving 
the  loan,  whether  he  Is  giving  attenUon  to  his  farm  and 
keeping  It  up  and  operating  it  properly. 

Then  these  questions  arise.  Here  la  a  man.  for  instance, 
in  Iowa,  or  in  some  other  SUte.  who  gets  to  be  75  or  80 
years  old  and  who  has  grown  sons.  He  would  like  to  retire 
from  the  active  operaUon  of  his  farm.  He  would  like  to  go 
to  Florida,  for  instance,  for  his  winters.  This  act  would 
enable  him  to  leave  his  farm  in  the  hands  of  his  sons,  to  be 
operated  by  them,  the  title  to  remain  to  him.  but  he  has 
prmctlcaUy  retired.  The  farm,  however,  la  being  kept  up  by 
his  sons,  for  Instance.  That  ia  one  of  the  cases  in  which 
thla  law  would  apply,  and  it  seems  to  me  that  It  is  perfectly 
proper  that  It  should  apply  In  such  a  case,  because  he  Is  not 
an  absentee  landlord  in  any  sense.  "Hie  people  who  will  in- 
herit the  farm  operate  it  while  he  Is  temporarily  absent 
The  sons  will  Uve  on  the  farm  and  opwate  it,  and  he  quits 
active  work. 

Mr.  KINO.  Mr.  President,  we  are  Influenced,  in  part  at 
least— and  perhaps  that  ia  a  wiae  attribute  of  human  nature— 
by  hereditary  transmiasiMis.  My  mother  having  come  from 
Ireland,  and  knowing  a  little  of  Irish  history.  I  cannot  help 
but  remember  the  great  evUa  that  resulted  from  absentee 
landlordism,  and  I  should  regret  to  see  to  the  United  SUtee 
independent,  self-reliant,  bona  flde  farmers  driven  from  their 
farms  through  the  acquisition  of  agricultural  lands  by  great 
carporationa  or  by  individuals  of  great  wealth  whose  purpose 
was  to  engage  in  agricultural  production  on  gigantic  scales 
I  was  In  the  New  England  Statea  a  ntmiber  of  years  ago.  and 
I  discovered  that  hundreds  of  farms,  which  had  been  privately 
and  Individually  owned  and  operated,  have  been  acquired  by 
corporations.  I  found  that  many  small  farmers  had  been 
driven  out,  had  gone  toto  the  cities,  had  left  the  homes  of 
their  fathers  and  the  homes  which  they  had  occupied  for 
many  years. 

I  saw  large  holdtoga  aggregating  several  thousand  acres 
which  formerly  had  been  divided  among  a  number  of  farm- 
ers.    This  centralizing,  consolidating  movement,  Mr.  Presi- 


dent  finds  expression  m  many  agnculturai  secUons.     I  raise 
I  my  voice  in  prott'.st  against  any  policy  which  wlU  be  destruc- 
'  tive  of   the  independent  farmer  or  which  will  tend  to  the 
consolidation  and  ownership  of  lands  In  the  hands  of  a  lim- 
ited number  of  individuals  or  in  the  hands  of  corporations. 
I  am  not  so  sure  that  we  ought  not  to  amend  lines  17.  18. 
and  19  to  which  I  have  called  atU^ntion.  which  would  further. 
if  possible,  prohibit  the  development  of  the  landlord  system 
through  the  operation  of  a  tenancy  .system  or  through  tht- 
operation  of  large  corporations. 

I  have  not  offered  the  amendment  to  the  lines  to  which  I 
have  called  attention,  but  may  do  so  later. 
I       Mr    HATCH.     Mr    President,  will  the  Senator  yield? 
!       Mr    KING.     I  yield. 

Mr  HATCH  I  wa.s  Roinx  to  inquire  of  the  Senator  during 
hi.s  remaric.s  if  he  had  observed  the  large  holdings  of  wheat 
lands  in  Lhe  Western  Stales,  thousands  and  thousands  of 
acres  being  farm»'d  by  a  very  .small  group  of  ptxjple.  Was 
that  the  condition  to  which  the  Senator  was  referring? 

Mr  KING  May  I  say  to  the  Senator  that  I  had  that  m 
mind  when  I  referred  to  the  fact  that  in  a  SUte  not  very 
far  distant  from  the  Stale  in  which  I  have  the  honor  to  live 
there  is  one  individual— he  may  envelop  hunself  in  a  corpo- 
ration, I  am  nut  sure— who  holds  a  large  area  of  land  devoted 
to  the  producrion  of  wheat.  I  know  that  in  other  States 
many  of  the  wheat  lands  axe  being  acquired  by  corporation.-^ 
and  by  ind'.viduaOs.  and  so.  little  by  litUe.  Mr.  President,  the 
independence  of  the  farmer  Is  being  lost  by  the  invasion  of 
corpiDrations  or  powerful  individuals  with  their  large  holdings 
The  PRESIDING  OFFICER  The  question  is  on  a^reeiiiK 
to  the  amendment  on  page  2. 

Mr.  COUZENS.  Mr.  President,  this  bill  was  heard  in  the 
committee  on  the  29th  of  January,  and  after  the  hearings 
were  over.  t«:fore  they  were  printed,  the  bill  was  reported  to 
the  Senate.  There  were  many  members  of  the  committee 
who  were  not  able  to  be  present  because  of  meetings  of  the 
Fmance  Committee  and  the  Interstate  Commerce  Commit- 
tee and  also  the  Appropriations  Committee.  I  am  wonder- 
ing whether  the  chairman  of  the  committee— I  dislike  to 
question  his  Judgments-would  not  be  willing  to  have  this  bill 
go  back  to  the  committee  for  further  consideration? 

I  frankly  am  ashamed  of  the  fact  that  when  Senators 
ask  me  about  the  bill  on  the  floor  I  have  to  say  I  know 
nothing  about  It,  although  I  am  In  the  record  of  the  com- 
mittee counted  as  being  present  In  order  to  make  a  quorum. 
when,  as  a  matter  of  fact,  I  was  not  at  the  meetuig.  I 
think  the  chairman  of  the  committee  would  facilitate  mat- 
ters if  he  would  let  this  bill  go  back  to  the  Banking  and 
Currency  Committee  for  further  consideration. 

Mr    STEIWER.     Mr.  Preeident,  will  the  Senator  yield? 
The    PRESIDING    OFFICER.     Does    the    Senator    from 
Mlchigain  yield  to  the  Senator  from  Oregon? 
Mr.  COUZENS.     I  yield. 

Mr.  STEIWER.  I  wish  to  supplement  what  the  Senator 
from  Michigan  has  said.  A  number  of  members  of  the 
Committee  on  Banking  and  Currency— I  think  seven  of 
them  altogether — were  In  attendance  at  the  meeting  of  the 
Committee  on  Appropriations,  giving  consideration  to  the 
very  unportant  relief  measure  to  which  we  refer  as  the 
■'  $5,000,000,000  bill."  Word  came  over  to  the  committee 
as  to  whether  we  could  attend  the  meeting  of  the  Banking 
and  Currency  Committee  We  felt  it  was  our  duty  to  re- 
main with  the  Appropriations  Committee,  and  I  think  all 
the  Members  to  whom  I  have  referred  did  remain  with  the 
Appropriations  Committee.  The  understanding,  as  I  gath- 
ered at  the  time,  was  that  the  Banking  and  Currency  Com- 
mittee could  count  us  present  for  the  purpose  of  a  quorum. 
It  was  certainly  my  urxlerstanding  that  the  bill  would  not 
be  reported. 

I  do  not  criticize  the  chairman  of  the  committee;  I  do 
not  want  these  brief  words  to  be  construed  as  criticism 
of  anybody:  but  I  believe  there  has  been  a  misunderstanding 
and  that  it  would  be  more  satisfactory  to  all  concerned  If 
the  bill  should  go  back  to  the  committee,  there  to  be  given 
the  further  consideration  which  it  deserves.  So  I  am  hapfiy 
to  supplement   what   has   been   said   by   the   Senator   from 


are  not  ^mmntimmj^  ^q  thiM 


I  have  wiartfd,  aad  modify  nutteriaUy  tbe  xemdiiMler 
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he  has  made  of 


Miriiigan  and  to  loin  In  ttm 
tbe  chairman  of  the  canuntttae. 

Mr.  SMITH.  Ut.  President.  I  want  to  make  a  brief  obser- 
vation, as  I  am  compelled  to  be  out  of  the  Chamber  for  a 
while.  I  thinlc  this  bill  oncfat  to  be  zeoommitted  because  of 
its  vital  importance  to  the  agrteultural  intaiestB  of  this  coun- 
try: but  I  want  to  take  this  oecaskm  to  say  that,  while  we 
were  settlnc  up  the  intermediate  land  banks,  it  was  all  right 
for  a  bill  of  that  character  to  go  to  the  w^^irttig  ukI  Cur- 
rency Committee  in  order  to  fonnulate  the  matdiinery,  when 
a  bill  such  as  this,  the  ptOffWons  of  which  affect  tantimately 
the  farmers  of  this  coon^,  inasmuch  as  the  land  banks  are 
already  functioning  for  their  benefit,  came  before  us,  I  think 
it  should  have  gone  to  tbe  Agrlcultiuml  Committee,  because 
it  is  solely  devoted  to  the  Intereets  of  the  actual  iroducer. 
As  it  has  already  bem  reputed.  I  do  not  want  to  insinuate 
that  the  Committee  on  Banking  and  Cuneney  is  not  as  com- 
petent to  take  care  of  the  tntereste  of  the  farmer  as  is  the 
Agricultural  Committee,  but  in  the  case  of  the  latter  commit- 
tee there  has  certainly  been  selected  a  perscumel  which  is 
presumed  to  be  peculiarly  fitted  to  discharge  its  functions. 
We  put  lawyers  on  tbe  Jodielary  Ooomiittee.  bankers,  or 
those  who  may  "  make  an  assault  with  intent  to  be  bankers  ", 
on  the  Ranking  and  Currency  Ocuunittee.  and  those  who 
are  more  nearly  related  to  agriculture  on  the  Agricultural 
Committee.  Yet  a  UIl.  the  very  easence  of  which  is  agri- 
cultural and  for  the  benefit  of  the  tarmers  of  this  country, 
goes  to  the  Banking  and  Currency  Oonunittee.  It  does  seem 
to  me  that  a  bill  of  this  character  diould  have  gone  to  the 
Committee  on  Agriculture  and  FuieeUy. 

As  I  understand,  a  nimiher  of  members  of  tbe  Banking  and 
Currency  Committee  were  so  busily  engaged  in  diiyufwlng 
the  small  sum  of  $4,800^)0.000.  mere  "pocket  change", 
which  they  are  about  to  dedicate  to  the  country,  that  they 
did  not  have  time  to  give  ccMiaideration  to  the  pending  meas- 
ure. I  can  understand  how  a  little  bill  like  this  should  ap- 
pear to  them  temporarily  to  be  of  no  oonoem:  bui^  it  is  of  the 
greatest  concern  to  the  agrieultaral  interests  of  the  country, 
and  I  think  it  is  entitled  to  careful  eonsMeratlon  before  the 
committee  so  that  those  who  are  really  more  particularly 
interested  than  some  othen.  pwhape.  may  go  before  the 
committee  and  eAiacee  thcmeelfea.  and  so  that  when  tbe  bill 
comes  here  Senators  wiU  be  thoroughly  advieed  or  certainly 
a  sulBcient  number  of  mwnheis  of  the  ooaonltlee  and  others 
will  be  sufficiently  adrlaed  to  talk  liitiniiwidj  about  tbe 
measure. 

I  have  gone  to  members  of  the  eommtttee  this  morning 
and  asked  them  about  eertaln  provMoiM  at  the  biU.  Their 
reply  has  been.  "Oh.  no.  I  neter  saw  tt  beftee."  Yet. 
although  it  taiTolves  mflMooe  of  doBan,  and  involves  our 
policy  of  financing  acrlcattnre.  It  wwt  rspoitml  to  the  Sen- 
ate. It  seems  to  me  that  II  miltfMt  be  a  wlw  and  a  prudent 
thing  for  us  to  let  the  bill  ao  kaek  to  tbe  oonmittee;  and  to 
ask  some  of  us  who  aiw  tojeieated  If  thior  will  do  as  that 
courtesy — tf  it  be  a  eoorteey — to  come  beftew  them  and  ex- 
press our  opinions.    I  make  ttiat  Mneetkm. 

Mr.  BARKUCY.  Mr.  PrasMBDt,  the  qMBtion  raised  by 
tlie  Senator  from  lOehlcan  Clfr.  ComBwe]  is  one  that 
bothers  us  all  tbe  thne.  Thoee  who  are  iimmliiim  of  three  or 
four  committees  and  the  Otnator  and  I  are  memberi  of  the 
Banidng  and  Currency  Oommittee.  the  Vinanee  Committee, 
and  the  Interstate  Commeree  Committee— as  a  rule,  have  to 
choose  between  two  or  three  committees  that  axe  in  session 
at  the  same  time.  Senators  know  ttuit  the  Finance  Com- 
mittee is  now  engaged  hi  daUy  heartngs  on  the  so-called 
"security  bill  "*;  so  that  probably  for  the  last  month  we 
WiU  have  to  make  the  same  choiee.  It  Is  not  a  thing  that 
can  be  helped;  I  reallae  that;  mmabtn  of  any  oonunittee 
are  at  a  disadvantage  when  they  an  trying  to  fallow  con- 
secutively one  bin  befoce  a  eanrntfttee  and  at  the  same 
time  trying  to  keep  in  touch  with  mennrai  before  other 
committees  considering  ethsr  laglilatten  hi  whieh  they  are 
Interested.  But  I  do  nol  boHeve.  If  the  ehahman  of  the  com- 
mittee WiU  permit  me  to  aay  ao,  as  one  member  of  the 
Banking  and  Cmrency  Oonunittee.  that  It  would  be  disad- 
vantageous for  this  bin  to  go  back  to  the  iwmmtttw^.  so  as 


to  give  anyone  who  wants  tt  an  opportanlty  to 
information  in  the  committee.  We  are  Mi^HittnHd  to  ad- 
journ over  until  Monday,  and  that  win  give,  if  the  oommlttee 
so  desires,  an  opportunity  for  any  Member  in  the  Senate  to 
go  there  this  week  or  at  some  other  time.  As  I  ondecstand. 
there  is  no  particular  haste  about  gettixw  this  blU  thwifti 
That  is  only  my  request  as  a  member  of  the  committee. 

Mr.  COnZENS.  Mr.  President,  the  Senator  wlU  recall.  I 
think,  that  tbe  notice  sent  out  by  the  »>»w.^  m,^  Cumoey 
C«mnittee  stipulated  that  tbe  meetizw  was  called  at  10:10 
a.  m.  on  January  20  for  hearings  on  S.  1384.  The  notlee  spe- 
clflcaUy  sUted  "  hearings."  There  was  no  notkx  at  aU  that 
the  bill  was  to  be  reported.  I  have  great  admiratkm  for  the 
chairman's  expediUous  way  of  h«mrt«ng  i«yi«if|t«iTgi.  but  he 
was  too  fast  for  us  on  that  occasion:  at  least.  I  ooold  not 
keep  up  with  him.  because  he  ix^dfled  us  that  he  was  going  to 
have  the  hearings,  and  the  first  thing  I  knew  tbe  UU  was  re- 
ported. I  should  like  to  have  a  chanoe  to  have  it  recon- 
sidered. 

Mr.  COsnGAN.  Mr.  President,  althou^  I  was  preeent  at 
the  meeting  of  the  Committee  on  T^nUng  and  Currmcy. 
which  reported  the  measure  before  us,  I  desire  to  Join  in  the 
request  of  the  Senator  from  Michigan  [Mr.  Coumn]  and 
other  Senators.  As  a  matter  of  fact,  there  was  a  minimum 
attendance  at  the  c(Hnmittee's  meeting.  Since  tbe  hearing 
was  held  various  SeoatOTS  have  expressed  to  me  tlwir  lack  of 
Information  about  the  contmts  of  the  measure  atyi  tb^ir 
concern  over  certain  of  the  proposed  amendments.  The 
hearings,  such  as  they  were,  were  made  available  in  printed 
form  to  Senators,  so  far  as  I  am  aware,  only  this  morning. 
While  the  argument  of  tbe  Senator  from  Sooth  Carolina  [Mr. 
SioTH]  as  to  sending  the  measure  to  tbe  <>)mmlttee  on  Agri- 
culture and  Forestry  does  not  seon  to  me  to  be  persuasive,  I 
am  of  the  opinion  that,  in  the  interest  of  a  fair  consideration 
of  this  important  measure,  tbe  biU  should  be  recommitted. 

Mr.  GLASS.  Mr.  President,  I  feel  like  sayhig  this  much 
about  the  matter:  There  are  seven  members  of  toe  Appro- 
priations Committee  of  the  Senate  who  are  likewise  members 
of  the  Banking  and  Currency  Conmittee.  I  took  tbe  precau- 
tion to  go  by  and  to  authorise  tbe  Chairman  of  tbe  w^nirtpg 
and  Currency  Committee  to  count  me  present  for  a  quorum 
and  to  vote  me.  I  did  that  because  of  my  «*'r^wtf  confidence 
in  tbe  chairman  of  tbe  committee,  both  as  to  his  Judidal- 
mindedness  and  as  to  bis  information  upon  tbe  qp*^*f^fnfi 
treated  by  tbe  bill.  He  has  been  wisociated  with  such  prob- 
lems ever  since  be  has  been  a  Member  of  the  Senate.  He  was 
a  member  of  tbe  Joint  eongressianal  oommlttee  that  went 
abroad  to  study  agriculture  in  Europe:  he  was  a  member  of 
tbe  Joint  committee,  of  which  I  was  tibahman.  that  framed 
tbe  agricultural  land-bank  biU.  Be  knowa  va(dly  more  ^uut 
the  questions  involved  in  the  pending  bUl  than  do  I,  and  I 
felt  perfectly  confidant  that  he  woold  vote  me  right,  I  th^n^ 
I  ought  to  say  that  much  coueeming  the  matter.  I  *'TTgtnr 
that  tbe  chairman  himself  wiU  see  that  thoe  Is  no  need  ior 
haste.  I  think  perhaps  be  wiU  aasent  to  the  Wn  being  aent 
back  to  tbe  committee  If  any  Senator  wanta  to  object  to  ite 
further  consideration  at  this  time. 

Mr.  FlSTCHER.  Mr.  Pretfdent.  I  apmetiate  what;  the 
Senator  from  Virginia  has  qpdd.  Other  Semdon  were  aottvely 
engaged  with  tbe  Committee  on  Appropriattons  at  the  ttese. 
and  left  word  to  count  them  for  a  qoormn  of  our  committee. 
Bfost  of  them.  I  think,  said  to  vote  them  on  the  biU.  but 
certolnly  to  count  them  as  e  part  of  a  T^^'-nm 

Tbe  bill  came  before  the  committee  in  the  regidar  older. 
The  meeting  of  the  committee  on  last  Turailaj  wm  a  wetsukar 
meeting.  Tuesday  is  the  regular  mmtlng  dag  of  the  oom- 
mlttee. The  Committee  aa  Banking  and  Cwrency.  I  dioaki 
like  it  to  be  known,  meete  e^pery  Tuesday.  I  hepe  nsnatorii 
may  make  their  arrangemente  so  they  can  attend  other  com- 
mittee meetings  at  some  other  time.  We  do  biMdnam  when 
we  meet.  We  do  not  merely  meet  and  adioum  and  alt  around 
and  chat.    We  attempt  to  do  aomethliv. 

Tneaday  is  our  regular  meeting  day.  This  mu  not  a 
called  meeting.  We  aent  out  nottoea  that  wa  ware  going  to 
hold  hfatrlngs  on  toe  MU  that  day.  It  was  not  BeoesaBry  to 
do  that,  but  out  of  an  abundance  of  caution  we  eent  out 


I  WW  lar«e  holdings  aggrcsating  several  thoiisand  acres 
wtilch  fonnerly  had  been  dlvldad  among  a  number  ot  farm- 
ers.   This  centralizing.  consoUdatlng  moTemeni.  Mr.  Presi- 


the  bill  should  go  back  to  the  committee,  there  to  be  given 
the  further  consideraUon  which  It  deserves.  So  I  am  hawy 
to  supplement  what  has  been  said   by  the  Senator   from 
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that  notkse.  togetber  with  a  coiTy  of  the  bill  and  a  statrmen:  ' 
by  the  Oovemor  of   the  Agricultural   Administration  aa   lu 
every  i»ra«raph  in  the  biU.    If  Senators  do  not  read  it.  it  is 
not  my  fault,  and  I  cannot  help  it. 

The  committee  meets  on  its  regular  meeting  day  to  take 
up  regular  business  before  the  committee,  but  I  cannot  com- 
pel members  of  the  committee  to  be  pre«-nt.  If  we  have  a 
quorum,  we  transact  business.  We  have  a  rule  that  :ievti. 
members  of  the  committee  shall  constitute  a  quorum  for  the 
transaction  of  businew.  and  that  js  in  order  that  we  may  do 

business.  ^ 

I  do  not  criticise  any  Senator:  I  do  not  blame  any  Sena- 
tor I  know  the  unportance  of  the  meeting  of  the  Commiue** 
on  AppropriaUons  at  that  time;  but  if  there  is  possible  any 
postponement  of  other  committee  work  or  if  Senators  can 
adjust  their  affairs  so  as  to  give  us  Tuesday,  that  is  all  we 
ask  We  certamly  are  entitled  to  a  day  when  we  may  have 
a  meeting  and  transact  bu-siness.  I  ask  Senators  to  make 
iheir  arrangements  and  engagements  so  that  members  ot 
our  committee  may  set  aside  Tuesday  for  the  work  of  our 

committee. 

The  meeting  was  regularly  held.  The  hearing  wa.s  retju- 
larly  held  When  we  finished  the  hearing  1  put  the  ques- 
tion Does  the  committee  wish  to  report  the  bill  favor- 
ably? "  There  was  no  objection  made  I  reported  it  that 
day  in  order  to  get  it  printed  as  soon  as  possible  and  eet  it 
on  the  calendar  so  that  Senators  might  know  just  e.xactiy 
what  the  biU  contained.  It  Is  now  before  the  Senate  with 
the  report  of  the  committee. 

Everything  was  regulai  There  was  no  undue  haste  about 
it  I  do  not  want  to  dei)rive  Senators  of  an  opportunity  to 
examme  the  bill.  I  know  they  have  been  engaged  very  ac- 
Uvelj  and  energetically  here.  We  had  pending  before  the 
Senate  a  question  that  r«-quired  the  almost  constant  attend- 
ance of  Senators  on  the  floor.  With  their  other  committee 
work  they  were  exceedingly  busy. 

I  am  perfecUy  wUbng  to  give  every  consideration  to  every 
Senator  and  his  views  about  any  bill.  I  do  not  mean  to 
hurry  things,  but  I  do  want  It  understood  that  the  Commit- 
tee on  Banking  and  Currency  is  going  to  do  business  at  the 
regular  time  and  in  the  regular  way  Senators  should  make 
their  engagements  with  that  in  miod. 

The  measure  now  before  us  simply  amends  the  existing 
act      We  are  not  going  to  have  a:ay  different  bill  than  the 
one  now  here,  even  though  it  may  be  sent  back  to  the  com- 
mittee.    It  ts  not  a  very  vital  or  I'undamental  bill.     It  does 
not  Involve  any  fundamental  chsJigea  In  existing  law.     It 
clarlAes  and  simpimea  some  of  Ihe  provisions  of   exlstmg 
law  and  will  accompllali  good  in  the  administration  of  the 
laws  we  already  have.    The  bill  is  before  us;  we  can  explain 
it  section  by  section  as  we  proceed  with  its  consideration,  and 
I  am  satisfied  the  Senate  would  be  perfectly  well  advised 
about  it  before  we  get  tfarough  and  will  be  pleased  that  they 
bav*  afOoompUabed  the  enactment  of  the  bill  into  law. 
Mr.  COenOAN.    Mr.  Preaident.  win  the  Senator  yield? 
The    PRESIDINO    OFPICKR.     Does    the    Senator    from 
Florida  yield  to  the  Senator  from  Colorado? 
Mr.  PLrrCHSR.    Certainly. 

Mr.  COenOAN.  Ilie  statement  of  the  chairman  of  the 
f^imtwtti^iit  la,  of  courae,  accurate.  The  chairman  of  the 
committee  wfll  recall,  howevw.  that  there  were  reaenrations. 
deemed  important  tay  some  members  of  the  committee,  made 
by  at  least  two  of  the  Seiuitors  in  attendance. 

Mr.  FUrrCHSR  I  undersUnd  that.  That  has  always 
bean  done,  "niere  was  no  formal  amendment  offered.  Sena- 
tom  said  vtth  referenoe  to  certain  provisloaa  of  the  bill.  "  I 
may  want  to  offer  an  amendment  on  the  floor  of  the  Senate." 
Tliat  to  done  coartantly  and  I  concede  readily  what  the 
Sotwior  atatea.  No  Senator  made  objection  to  reporting  the 
Mil.  No  one  aaki,  "  I  am  oppoeed  to  reporttng  tbe  bill  be- 
eauae  I  am  not  mtlallcd  with  oertata  provMons."  The  state- 
ment wae  made.  "  I  letrve  the  rl^t  to  nffw  an  amendment 
on  the  flBOr.**   When  we  reach  thoee  sections  we  wUl  consider 

any  ■■ Iminit  tliat  may  be  offered  if  thoee  Senators  now 
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I  wish  It  were  possible  that  we  could  keep  the  bill  here  and 
la.-  further  hearings  on  the  bUl  in  the  committee,  merely 
taym^j  it  aside  for  the  present:  but  if  It  U  the  desire  of  the 
Senate  that  the  bill  sihould  be  recommitted  to  the  Committee 
on  Banking  and  Oarrency,  I  am  not  going  to  stand  out 
AKaiivst  such  procedure.  There  is  no  great  emergency  about 
It  but  we  have  business  to  attend  to  here  and  we  are  about 
read/  to  do  business  There  is  nothing  else  important  before 
rhe  Senate,  and  therefore  I  thought  we  could  proceed  with 
the  consideration  of  this  b<U 

Mr     McNARY.     Ux     President.    wUl    the    Senator    from 

Florida  yield? 

Mr   FLETCHER     Certainly 

Mr  McNARY  I  think  the  attitude  of  the  chairman  of  the 
committee  Is  very  gracious.  I  appreciate  hl.<!  observation.s 
about  taking  the  bill  back  to  the  committee.  I  suggest  as  a 
matter  of  practical  procedure  that  he  ask  unanimou.s  con- 
sent that  Uie  bill  be  recommitted  to  the  committee  for  further 
consideration  No  one  wants  to  make  the  motion  unless  com- 
Pf-lled  to  do  so  but  there  Is  apparently  a  general  disposition 
for  the  bill  to  (?o  back  to  the  committee  and  I  think  that 
would  be  the  proper  course  for  the  chairman  to  pursue 

Mr  FLETCHER  Very  well.  I  ask  unanimou?  con.s<»n' 
that  »he  bill  be  recommitted  to  the  Committee  on  Bankmc 
and  Currency  for  further  con.MderaUon.  to  be  reported 
back  to  the  Senate  as  early  as  practicable. 

The  PRESIDINO  OFFICER.  Is  there  objection''  Tho 
Chair  hears  none;  and.  by  unanimous  consent,  the  bill  l.s 
recommitted  to  the  Committee  on  Banking  and  Currency 
for  further  consideration. 

Mr  FLETCHER  Mr  President,  before  we  pass  from  thus 
subject  I  .should  like  to  announce  that  it  is  my  desire  to  take 
up  the  biU  on  Monday  next  and  begin  further  hearings.  Ls 
that  agreeable  to  Senators?  I  give  notice  now  that  on  Mon- 
day next  at  10;  30  o'clock  a.  m.  the  committee  will  meet  to 
resume  hearings  on  the  biD  I  hope  Senators  wiU  take  dut- 
notice.    Formal  notice  of  the  meeting  will  be  sent  out. 

SPECIAL    MXXICAN   CLAIMS   COMMISSIOM 

Mr  KINO  Mr  President,  yesterday,  when  we  were  call- 
ing the  calendar,  Senate  biU  1068  was  temporarily  laid  aside 
in  order  that  a  perfecting  amendment  might  be  submitted 
It  was  understood  that  the  measure  should  be  taken  up  for 
con.sideration  today  Immediately  foUowing  such  disposition 
as  might  be  made  of  the  bill  which  has  Just  been  rer-om- 
mitted  to  the  Committee  on  Banking  and  Currency.  Accord- 
ingly I  ask  that  the  Senate  proceed  to  the  consideration  of 
Senate  bill  10««.  being  Order  of  Business  26. 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill  <S.  1068  >  to  establish  a  commission  for  the  settle- 
ment of  the  special  claims  comprehended  within  the  terms 
of  the  convention  between  the  United  States  of  Americn  and 
the  United  Mexican  SUtes  concluded  April  24.  1934.  which 
!  had  been  reported  from  the  Committee  on  Foreign  Relations 
with  amendments. 

Mr   KINO.     Mr.  President,  for  a  number  of  years  contro- 
versies have  existed  between  the  United  State*  of  America 
I  and  the  United  Mexican  States  growing  out  of  claims  as- 
serted by  the  nationals  of  the  former  against  the  latter. 

As  is  well  known.  American  citizens  had  large  Investments 
in  Mexico,  not  only  in  mines,  smelters.  raihx>ads.  and  indus- 
trial plants  but  also  in  agricultural  lands.    Under  the  reign 
I  of  Ertax,  cltiaens  of  the  United  States  were  encouraged  to 
make  investments  in  Mexico  and  to  aid  In  the  develoiiment 
of  its  resources.    During  the  period  from  1910  to  1920  there 
were  revolutionary  outbreaks  in  Mexico  which  resulted  in 
\  the  death  <rf  several  hundred  American  clU»ns  and  tlie  de- 
!  structlon  and  conflacaUon  of  property,  both  real  and  per- 
I  sonal,  belonging  to  American  nationals,  the  value  of  which. 
I  It  is  claimed  by  many,  amounted  to  several  hundred  millions 
I  of  dollars.    During  the  same  period  the  naUonals  of  some 
!  other  countri«  sustained  damages,  and  claims  were  as:»rted 
I  by  the  governments  of  such  nationals  agamst  Mexico  for 
indemnlAcaUon  for  the  injuriee  and  damages  sustained  by 
I  their  citlaena. 


mittae  wiU  permit  me  to  aiir  aa,  ae  on*  member  of  the 
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A  number  of  tretrttee  were  necotlatad  between  our  Oov- 
emment  and  the  Republic  of  ItCezico  loaUng  to  a  settlement 
of  the  claims  of  Aini»rv»%n  r^^\rw^a^^  m^^j^  ICfezlco  and  the 
settlement  of  some  asserted  claims  of  Mexican  nationals 
against  the  United  States.  Though  commlnUms  were  ap- 
pointed to  pass  upon  these  datms.  their  efforts  were  futile. 
The  United  States  has  spent  $2,t004MO  in  paying  compensa- 
tion and  salaries  of  commlaslooe  appointod  Ua  the  purpose 
of  passing  upon  the  claims  and  controrerales  referred  to. 

Soon  after  Hon.  Josephua  Danlds  went  to  Mexico  as  Am- 
bassador from  the  Uhited  States  he  began  negotiations  with 
representatives  of  ttie  Repuldic  of  Mexico  for  the  purpose 
of  effecting  a  settlement  of  the  outstanding  controversies. 
Tliere  were  two  classes  of  claims  against  tbe  Rqirablic  of 
Mexico — those  which  arose  out  of  tbe  reroliitlonary  activities 
between  1910  and  1920.  and  other  claims,  by  reason  of  the 
destruction  of  life  and  property,  or  which  woold  not  come 
within  the  category  of  revolutionary  claims,  in  1923  a  treaty 
between  the  two  Qovemments  was  entered  tbto.  Tliis  treaty 
provided  for  a  special  claims  commierion,  cjharged  with  the 
adjustment  of  claims  arising  from  lasses  or  damages  suffered 
by  American  citizens  throo^  revohttianary  acts  within  the 
period  from  November  20,  1910.  to  May  SI.  1920.  Inclusive. 

In  article  3  of  that  treaty  a  commlsriim  was  to  be  created 
charged  with  the  duty  of  examining  and  deciding  those 
claims  which  arose  during  the  leffohxttaUEry  conditions  ex- 
isting in  Mexico  between  tbe  dates  iriUeh  Z  have  Just  men- 
tioned and  which  ipere  doe  to  tbe  various  fbrces  described 
and  pointed  oitt  in  the  treaty  icfetied  to.  The  com- 
mission appointed  by  this  treaty,  after  a  number  of  years  of 
ineffective  service,  ceased  to  eidst.  wiihout  havtog  accom- 
plished the  purpose  for  whkdi  it  was  enated.  Ambassador 
Daniels,  soon  after  going  to  Mexico,  began  negotiations  which 
culminated  in  a  treaty  which  was  sipwd  at  Mexico  City 
April  24,  1934.  This  treaty  provided  for  the  en  bloc  settle- 
ment of  the  claims  presorted  by  the  Oovemmeot  of  the 
United  States  to  the  commission  established  by  the  special 
claims  convention  of  September  10.  103S.  I  might  add  that 
under  the  treaty  provision  was  made  for  Vbm  settlement  of 
what  might  be  called  "  general  claims  "  and  a  commission  was 
Iirovided  known  as  a  "  general  claims  commission  "  to  pass 
upon  and  decide  the  claims  that  fell  wttUn  that  category.  A 
General  CTIaims  Commission  was  named  some  time  ago  and 
it  is  now  functioning.  The  ^ptf**!  claims  oommlssion  pro- 
vided for  In  the  treaty  of  April  24. 1934.  has  not  been  created. 
It  Ls  desired  by  the  admtnletration.  as  well  as  by  Amoican 
citizens,  who  have  claims  against  Mexico,  ttiat  this  special 
claims  commission  be  created  as  soen  as  iwrarihlr  In  order  that 
it  might  enter  upon  the  duties  irtilch,  undsr  ttie  treaty  re- 
ferred to.  will  devolve  upon  it. 

The  treaty  providing  for  this  njsnlsl  Oaims  Commission 
was  ratified  by  the  Senate,  although  ttare  ware  many  Sena- 
tors who  were  not  satisfied  wiUi  Its  pnyvislons  and  did  not 
believe  that  it  contained  «nU^*>tt  or  proper  provisions  to 
meet  the  valid  and  legitimate  claims  xA  American  citiaens;  in 
other  words,  that  they  f^  oonstralned  to  vote  for  the  ratifi- 
cation of  the  treaty  because  Xbtsg  bsUeved  ttiat  if  the  treaty 
were  rejected  perhaps  no  better  treaty,  aould  be  had.  and 
that  perhaps  a  situatton  might  be  created  that  would  prevent 
any  payment  being  made  by  Ifexioo  to  meet  a  put  at  kast  xA 
the  valid  and  i*giMTw^  claims  of  American  ^t^Wnw  Accord- 
ingly, the  treaty  was  ratified,  and  It  therefore  became  neces- 
sary for  our  Government  to  create  a  w^iwm^iutf^yn  and  set  up 
the  necessary  machinery  in  order  that  the  daims  of  Ameri- 
can citizens  might  be  considered  and  passed  upon  and 
determined. 

I  should  state  that  under  ttie  terms  of  the  tresety  and  the 
settlement  with  Mexico,  the  Govemmsnt  of  Mexleo  will  have 
no  voice  in  determining  the  validity  of  the  elaimB  of  Ameri- 
can citisens.  The  <dalms  irtdeb  have  been  filed  with  the 
Department  of  State  by  American  eitiaens  are  numerous,  %nd 
the  aggregate  amount,  as  statod,  ef  the  rihlmn.  as  I  am  ad- 
vlaed.  totals  tens  of  mlBlnps  If  not  several  hundred  millions  of 
dollars. 
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claims  win  be  passed  upon  by  the  lifixed  Claims  Commissiaii 
is  estimated  to  be  $7,000,000,  the  first  paymoit  of  which  is 
$500,000  and  ttie  annual  yearly  payment  of  $600,000  will 
thereafter  be  made,  together  with  interest,  until  ttie  full 
amount,  which  Is,  as  I  have  stated,  estimated  to  be  $7,000,000. 
will  have  been  paid. 

In  order  to  carry  out  the  provisians  of  the  treaty.  I  tntro- 
duced  S.  1068  in  tbe  Senate  (m  January  14  of  this  year. 

Mr.  President,  while  I  was  not  satisfied  with  the  treaty 
because  of  the  inadequate  provisions  to  justly  and  fairly 
compensate  American  citiaens,  neverthelesB.  I  have  rea^Md 
the  conclusion — ^which  is  the  conclusion  of  our  Qovemment 
and  of  Ambassador  Daniels — that  there  is  no  other  course 
to  pursue  than  to  carry  out  the  terms  of  the  treaty  to  create 
a  commission  and  have  the  claims  of  American  citteens 
determined  and  adjudicated  at  the  earliest  possible  moment 

I  do  not  believe  that  there  will  be  any  oiHX>sition  to  tbe 
bill  under  consideration.  Several  objecttons  were  urged  1^ 
reputaMe  attorneys  and  by  a  number  of  persons  which.  I 
think,  in  the  main,  have  been  met  by  the  amendments  whlA 
I  shall  offer  during  the  consideration  of  the  bUL  The  main 
objections  came  fnsn  those  who  had  oontracte  for  legal 
services  in  connection  with  the  presentation  of  claims.  It 
was  also  suggested  that  perhaps  the  bill  as  introduced  did 
not  clearly  indicate  that  the  treaty  of  September  10.  1933. 
was  to  be  resorted  to  in  determining  the  dements  and  fac- 
tors to  be  considered  in  passing  upon  the  claims  submitted 
by  American  citizens. 

Mr.  President.  I  believe  that  the  committee's  tv^cti  recom- 
ma?ding  the  passage  of  the  bill  with  its  miproval  should  be 
incorporated  in  the  Rxcoxd  at  this  pcdnt  It  iw\\m.\t^  « 
letter  from  the  Secretary  of  State,  Hon.  COTdeU  Hull,  to  the 
Presidettt,  and  also  a  letter  from  Ambassador  i>^"*^hF  to 
Senator  Pittican,  the  chairman  of  the  committee.  Theee 
communications  supply  important  date  with  refttenoe  to 
matters  dealt  with  in  the  blU.  I  ask  that  the  report  of  the 
committee  be  printed  in  the  Rsookd  at  this  point. 

The  PRESIDING  OFFICER.  Without  objectian.  it  Is  to 
ordered. 

The  report  (No.  20)  submitted  by  Mr.  Pimux  on  the 
calendar  day  of  January  35.  1935.  is  as  fOUewe: 


Tb«  Committee  on  F\>r«ign  Bdatloos.  to  whom  was  refomd  the 
bill  (S.  1068)  to  — t«Mt«h  •  nrmmftstmi  for  tba  fTVtiimwt  a(  tbe 
special  claims  comprehended  within  the  terms  of  the  wi^y^itlflw 
between  the  United  States  o<  Aaaatlca  and  the  Unltea  Vtwytfm 
States,  concluded  AprU  34.  1084,  lapert  the  aaaks.  with 
ments.  and  recommend  tiutt  tlte  biU  m  »»»*— Mttd  do  paaa. 

The  bill  ivovldee  (or  tlae  settlement  of  the  special  clataos 

prehended  within  the  terms  of  the  convention  between  tbe  United 
Statee  of  America  and  the  United  Mt»«*fni  StatM,  oonoladed  ^y»q 
84,  1084.  It  creates  a  special  oommleskm  to  — ^■"1«*t  and  adjudi- 
cate all  claims  of  tbe  "*^""'^H  of  the  United  Stakes  «*»»p»»>yfityi^ 
within  the  terms  of  the  oonveation  of  April  84.  1884,  wbleli.  it  will 
be  recalled,  provided  for  an  en  bloc  eettlMnant  of  the  dateis  «< 
American  nationals  against  the  Oovemaftent  of  lifirtflOi  It  1 
claims  that  were  heard  and  rejected  by  the  Ooaus 
by  the  l^>eclal  dalms  Conventton  cnnchided  by  the  two  Oo««m<^ 
ments  on  September  10,  1888.  Tbe  OommlMlaa  Is  zaqitfred  to  oom- 
plete  Its  work  within  8  years  from  the  date  on  wtalaU  It  under- 
takes the  perf  ormanoe  of  Ita  dutlea. 

The  Coaunlesloa.  upoA  the  oomfitetkm  of  Its  work,  la  to  aulMBtt  a 
rq>ort  to  the  Secretary  of  State.  The  Secretary  of 
to  the  Secretary  of  the  TTeaeury  tbe  amcfOBt  of  aO 
In  whole  or  in  part,  and  payannita  are  to  be  mad 
the  penons  In  whose  favor  awards  shall  have  been 
moneys  recrtved  from  Mexleo  by  virtue  of  tbe  eanventlfln  of  Aprtl 
at.  1884.  like  procedure  la  followed  with  nfnenee  to  any  aaioaats 
thereafter  to  be  received  from  the  Government  of  Ifesleo  natter 
such  conventUm. 

The  Ctommlflslon.  at  the  time  of  entering  an  award  on  any  ^alm. 
may  allow  counsel  or  attorneys  empioyed  bqr  the  elalBBaats  aoch 
fees  as  It  shall  determine  to  be  just  and  reaaanabie  for  their  eerv- 
Icee  In  proeeeutlng  claims,  and  the  aUowaaeM  shaD  toe  entered  as 
a  part  of  the  award  and  payment  made  by  the  Secretary  of  the 
Treesury  In  the  same  manner  ee  payments  are  made  to  dalmants. 
It  Is  provided,  however,  ttiat  such  payments  shah  oonatttute  pay- 
ment In  full  to  the  counsel  or  attorneys  and  that  no  attorney  or 
other  person  shall  contract  for,  demand,  reeetve.  or  retain  a  fee  Ua 
eervices  in  oonnectlon  with  the  preparation,  presentation,  or  proee- 
eutlon  of  any  such  claim  other  than  es  piofkled  by  the  Ooma&U- 
Blon.  and  criminal  penalty  of  flue  and  taapileaaiBaiit  le  Impoeed 
for  violation  of  this  provlsiiHi. 

Although  an  appropriatUm  of  880.000  Is  authorised  for  the  ex- 
penaee  of  tbe  Cnmmlerton.  It  Is  to  be  notad  that  any  c^pandltuxes 
ftmn  the  amount  so  aotboriaed  shall  tm?"me  a  fliat  charge  upon 
received  tram  tbe  Oovemment  of  MUoo  tn  setttament 
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SLSSl  ftSmUi?^  P*Tment  by  the  Ooverrment  of  Mexico   .nd 

"^*th«  infomukMon  at  th«  Senat*  there  I*  »tt*che«l  lie"«^  • 
laS  f^m1h?lS:rSry  ol  8f  te  to  the  Pr«.deDt  ^«  *^-«  ^.^^^^^ 
^^«n«nl»lon  to  the  8*n.t«  for  r«tmc*iion  the  convent  on  of  April 
241W4to«ether  with  a  letter  to  the  Chairman  of  the  Foreign 
JiuS™  cSmnStt..  of  the  Senate  from  the  Honorable  Josephu.. 
SlaSu    AnSiSIdor  to  Mexico,  fxplanitory  of  the  cooTention 

U  tTbilSSirthat  theee  letters  <!ont..ln  a  fuU  explanation  of  thr 
termir<Srlhi\«n«in«it  for  a  lump-.um  payment  »n<^'"<Jl°8  .'^^t 
SST  for  iSIliSTat  the  total  amount,  the  character  of  claim* 
SJlUd  and  the  manner  of  procedure  It  waa  then  hope<l  would  b* 
SSJi^r  STtr^buUon  of  Uie  cUlmanU  of  the  moneys  paid  by 
Mexico.  e«tlmat«l  at  around  17.000,000  In  all. 

"^^ybTJISSSgned.  the  3.crtary  of  State,  ha.  the  honor  to  Uy 
tMfor*  th«  President,  with  a  view  to  Ite  i/ansmiael.n  «^,,"»«^°*"*'' 
to  !SeSe  thT^Tlce  and  conaent  of  that  body  to  ^»tlO«"°"^^^ 
hta  Judgment  approre  ther«rf.  a  Special  Cl'^'^^*  ^,^-:*"''"\^^""^ 
bf  the  ?Sp«:uVe  plenlpotentiarl*-  of  the  United  SfUsa  f  America 
iJd  the  UnlUd  ixlcan  3t.t«  at  Mexico  City  «"  ^prU  24  1»34. 
nroWdlng  for  ••tUement  en  bloc  of  the  claim*  preaented  by  the 
SSremSint  of  the  Un-.ted  State,  to  the  Com^»U«^on  est^bllahed 
bY  the  Soeclal  Clalma  Convention,  concluded  between  the  t^o 
S.4SJi«Su  on  8.pt«nb.r  10.  1»3S.  Ir^-t^O  of  by  IntemaUonal 
I?i»dic«iion  in  e^h  caae  a.  provided  In  that  Convention 
ad|um«Uo^to  a^  STventlSn  of  September  10.  1933.  expired  by 

«rSl?*15SUVion.  on  August  17.  i»M   u  T*"  2j«'^;«"«'';i 

UM  iMt  rancwml  belnc  the  convention  of  Jun.  19.  IWa.  which  wa* 
SiiStIS  »  tS  sLnate  by  Pre.ld«t  Hoovr  on  July  1.  1933 
iSSS?  ScuUve  L.  a.v«ity-.«cond  ConeTt«.  flrrt  se-lon.  and 
j5^miaSf"n  the  Senate,  ind  which  1.  replaced  by  the  preaent 

^£rS!i°wl«:ii»l  conTentlon  now  «ibmltt-*d  the  Mexican  Oov- 
.rnL^t  ^«Mto  pay  a  lump-«im  amount  in  »ttlem«nt  of  the 
SSSrwltSutth.lMC-.lty  of  lnt«naUonal  adJudl«tlon  of  each 
SSTJllSn  tto  mwtU.  The  linount  to  b.  paid  by  the  Mexican  Gov- 
SSnSJ  to  -Sji«-nt  of  thl.  cla-  of  ca«.  '^^•'•."^  °°  <iJ»™ 
S^iTcIa-  a«alii«t  th«  Unttwl  8tat«>  haa  bMn  determined  by 
UM  OonT«itk»  to  the  loUowto«  inann.r:  -^^^„,     rt^, 

8U  Buropaan  govemmanta— namaly.  Belgium.  Oermanr  Italy. 
^rSie  OnSt  Brttato  and  Spain— had  claim.  afalMt  th.  Oorera- 
ESr^AEteTSrih.  -STg^aral  cla.  which  totaled  about 
aanoooooo  Tha  clalma  of  thoa.  fo»«mmenU  ware  evaluated  by 
SSiT^wrrS  ipr«a«.a  and  a  total  UatolHty  of  about  910- 
SaSo  reaultad.  or  an  averse  lUbUlty  of  about  ^f^J'^^^^ 
the  convantlon  now  wibmltted  the  Oovemment  of  Mexico  agrM. 
to  pi?  th.  »ma  avaraca  per«anta«.  of  liability  on  the  claim,  of 
the  united  Stataa  a.  wa.  found,  by  the-  iKlJudlcaUon..  to  be  due 
orTall  of  the  Buropwui  clalma.  It  U  ImpoeBlble  to  determine  pre- 
cSelT  th.  nat  amount  to  be  paid  by  the  Mexican  Government 
SSer  tbL  arrantament  for  wraral  raaaona  anwnc  which  are  the 

follo^nt:  ^^  ci^^j^  flie^i  before  the  Special  CTalnM  Commlaalon 
ware  ateo  Med  before  the  Oanaral  Claim.  Comml«lon  becau—  of 
uncartatoty  aa  to  whioh  of  tha  eomml..lon.  would  •f^^*l\f^^*'^^ 
jSrtScttoi  to  wljudleat.  tha  ea«.  Before  the  net  llabUlty  of 
JM^ri^  otto  ba  datarmlned  theaa  ca— .  muat  be  definitely  aetre- 
■atad  and  rlait^^^T^  a.  fecial  or  genaral  claim.  It  I.  also  necee- 
MTT  in  tha  drat  toatanoe  to  make  a  carefful  check  and  comparlBon 
of  tha  totala  dalmad  by  the  «uropaan  government,  and  of  th* 
total  awar^  tharaon.  In  order  to  arrive  at  an  abeoiutaly  accurate 
detarmlnatton  of  the  percenta«e  of  llabUlty  found  to  be  due  on 
Suropaan  clalma.  For  tha  purpoaa  of  making  theae  determinations 
and^de<>ldliif  other  minor  polnU.  a  Joint  conunlttee  would  be 
MtaMlahad  under  article  5  of  the  Oonvantlon. 

As  the  claim,  of  the  United  States  agalnat  the  Government  of 
Maiuoo  and  of  Mexico  agalnat  the  Government  of  the  Unlt^'d  States 
have  complicated  the  relaUon.  of  the  two  Governments  for  the  paet 
decade  or  lontar  It  l.  tha  common  dealre  of  the  two  Governments. 
to  the  totaraat  of"  food  raUtlon.  between  them,  to  remove  the  claims 
from  tha  dald  of  International  Intercour—  a.  »on  as  possible 

The  ooBvenUoo  now  submitted  repreaent.  what  both  Oovern- 
manta  bcUara  to  be  the  moat  praetteabla.  the  most  equitable,  and 
tha  moat  ezpadlUou.  method  of  accompllahtog  their  common  de.ne 

At  the  same  tuna,  and  in  conalderation  of  the  conclu.sion  of  thu 
eonvanUon.  another  afraemant  haa  been  concluded  with  the  Mexl- 
ct»n  OoTemment.  In  the  form  of  a  protocol,  which  provides  a  simpll- 
Qad  and  axpadlUou.  maan.  of  reaching  a  similar  a^eament  with 
reapect  to  the  »-callad  •  general  claim.  "  of  the  two  Government* 
It  la  hoped  that,  by  masms  of  thaaa  two  agreements,  all  these  claims 
may  be  definitely  wttled  wtthto  a  comparatively  short  period,  exrept 
inacfar  a.  relate,  to  the  matter  ol  payment  which,  as  determined  by 
th»  Special  Claim.  Convention,  will,  so  far  as  special  clainu  llablUty 
U  "concerned,  be  liquidated  at  the  rate  of  9600.000  per  year,  plus 
In  tercet. 

Reapactfully  submitted 

CoaoKiJ.  Hm-L. 

DavaaTMSirr  or  Stats, 

Wmahin^on.  May  5.  1934. 
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Washinoton,  D.  C  .  May  29.  1934. 
Mt    Dsaa   SmaToa   Prmcaj*     In    compliance    with    ^he    requeat 
which  you  made  of  me  at  yeeterday's  meeting  of  your  conunlttee 


to  con.»der  the  pending  convention  with  Mexico  provld^g  Rr^  an 
n  Vo<-  ^ttvnui.i  Of  the  ^p'clal  claims  of  cltuen*  of  the  »J'^^«» 
sVaw^Hwr'n-t  Mexico.  I  take  pleasure  In  furnishing  you  the  .o  Icw^ 
n!^xi!fe  ^o.  of  my  reason*  for  advocatlnK  the  approval  of  this 
:^ten^uon*mc..bv  "direction  of  t^e  »^'^«°^- iil^i  ^  J^°x^^ 
of  smninn  wua  the  Mexican  Minister  for  l^>reign  Affair,  at  Mexico 

''';^;rd^'ind^^:at^^ar  you  de-Ire  me  to  -^^^^f  ^S*;,;^!^/ 
s  not  a  det-lled  explanation  of  ^^e  provisions  of  the  <^^^' ^°"^ 
«i  -l.elr  m.;a!.ing  and  lnt*nl  *ould  appear  »^  ,^»^«, '»**"^  "„%* 
^fflcentlv  cl-u-  :.  the  report  of  the  Secretary  of  SUte  of  May  5. 
19?4    w"  ,^'h  Icl^mp.n.ed  The  PreMdenf.  -e«a«e  of  the  "J-e^-^U- 

transmitting  the  convention  to  '^^^ ^"*^«.^*"i  "^i**!  S^e  u  t  at 
Kxerntive  I  (73d  Cong  .  2d  seMSt  You  wish  rather.  I  take  !'■  ^-"^ 
1  summarixe  informally  in  writing  the  statements  which  I  oiade 
before  your  committee  .     .      ,, 

First  of  all.   ronslderaUon  .hou!J   be   given   to  the   '^^^   %*>] 
'hr  claims  de.ilt   w;th   in   Uils  oonvenUon  originated   betweei.    th- 
v^  ?9™^d    1920  -that  I.   to  say,   in  the   tragic  years   foil,  wmg 
tS^epa^tu^^f  dTL  from  the  country     until  the  Mexicans  begnn 
to  emer«  from  a  succession  of  revolutions  which  sorely  rent  t- at 
coun^y^The   tAith    is   that   between    theae   years   >*«fif°    'j^'f,  "^ 
KOv^T^fnent  able  to  enforce  protection  in  all  parU  of  the  bleeding 
ReD^lT     With  the  terrible  days  following  the  death  of  P|^  dent 
Ma^e^o  «.d  Vice  Sealdent  Suarez.  It  will  be  r«:alled  t»»at  Pr«lde^ 
T^t  Ldvls«l  Americans  residing  in  Mexico  to  "'*^^"  "f  ,";«  .^^'i'^ 
suites      upon  his  becoming  fully  acquainted  with  the  inab U  ty  of 
the  Mexlcaii  usurping  President  to  offer  the  semblance  o'  P  otf^- 
Uon     P^wTden^    Wll-vm    gave   the   same   counsel      He   provided    the 
rieans  f^th^safe  return  of  American  cltUens  to  e«»pe  ^t^* '^^f" 
to  whlcS  they   and   others  were  expo-ed     .  ^*^"  J^^^  '^i'^.'i' 
ABC    Conference.  Carranr*  was  recognized.  "»•  «»l"5^».    *'^- 
?are   of   Villa   m   the   northern   part  of   Mexico.   ■^^,^^„,^P*^^,;;' 
Lnnth-r  sector    and  roving  bands  of  other  men  wlthholdlnt    alle- 
;ri^«  fiSSi  Cai^^inea,  thf  condition,  were  beyond  the   conrol  of 
lH^^J^S^^^^orme^      Durlnc    theee    trying    10   year,    many 
I'vM^reM  106t  and   much  property  deatroyed   belonging   lo  .>mer  - 
can!  .S5  KmopJL..  as  well  as  of  Mexican,  who  were  objectl  enable 
to  some  men  under  arms. 

Upon  the  restoration  of  a  re.pon.lble  government,  having  l*h.nd 
It  the  will  of  the  majority  of  the  people.  It  wa.  felt  to  Mexlc  .  tl  at 
the    kUllngs    and    de.tructlon    of    property    were    mainly    b>     irr   - 
ij^nslble  bands  or  partle.  not  reaponalble  to  t^l^'^^^J-J '^'[l' 
The  United  Staiee  preeaed  for  the  recognlUon  and  payment  of  the 
JSni  oTour    national,   which   aro-e  during   th« Jx^'^    10   ye^a 
^Tare   seemed    to   be   an    Impa-e      Per    3    year,  tf •    0°^    ^taj" 
refused  to  recognlae  the  Mexican  Government  of  Prealdent  Obre- 
Ton     who   luld^«i    put    in   office    by    the    National  Revolutionary 
Party      Mexico  earnestly  desired  recognition  by  the  United  dtates 
This    was    withheld    until    after    the    Payne- Warren    Comi  usslon 
^eS    agreemenu   with    Mexico   by    which  the   Mexlca^n   Govern- 
I  ^t  pledied  Itself  to  submit  all  claim.  o^^«i'^"^,?*,**,?:?i»^ 
■  and    1930  to  a  special  claims  conunlsslon   and   all  other  clalma  to 
a  Keneral  clalnw  commission.     Theae  oommlsalona,  compoatd  of  a 
Mexican,  an  American,  and  a  repreaentatlve  of  a  neutral  c  mntry. 
with  changing  personnel,  held  seealon.  a  portion  of  the  time  after 
Se  conv?5t^n  of   September    1933      The  result  of  these   h«rl no 
has   been  dlaappolntlng   in   the   extreme      The   casea  decided    ha.e 
bJ^n  few      The^st  of  theee  commissions  to  the  United  States  has 
been    In  round  figures.  $1,900,000 

Upon  my  appointment  as  Ambas«dor  to  Mexico.  I  began  a 
studV  here  to  Washington  of  the  questions  which  would  demand 
my  attention  In  Mexico  The  flrat  concerned  the  setUen.ent  of 
the  pending  claims  Within  a  brief  period  I  reached  U.e  con- 
cl)i3ion  that  the  hearings  had  been  so  long-drawn-out  and  seemed 
so  interminable  that  the  matter  might  properly  be  called  the  mod- 
em case  of  Jamdyce  against  Jarndyoe 

I  suggested  to  the  Secretary  of  SUte  that  a  leas  expensive  and 
more  expeditious  method  of  adjustment  should  be  sought. 

About  that  time  I  had  a  call  from  the  Hmiormble  Oonzaer  Roa. 
Ambasaador  from  Mexico  to  the  United  Statea,  who  pres.mted  a 
message  from  the  Honorable  Joe*  Manuel  Pulg  Casauranc  .•minister 
of  Pore:gn  Relations  of  Mexico,  asking  him  to  take  up  with  me  the 
question  of  an  en  bloc  settlement  The  MlnUter  for  rxveigji 
Affairs  wired  that  upon  my -arrival  In  Mexico  City  he  would  like 
at  once  to  enter  into  negotiations  looking  to  such  settlement 
During  the  more  than  a  ye  w  that  has  elapsed  during  my  mission 
in  Meiln  my  time  has  been  largely  occupied  with  dls.'U»slcnrui 
and  conferences  relating  to  the  settlement  of  theae  claims.  Ttit 
Mexican  Goverrmont  took  the  ground  that  a  fair  precedent  lor 
settlement  cou.d  be  found  In  the  percentage  agreed  upon  by 
Mexico  and  the  United  States  In  the  setUemente  under  the  -onven- 
tlona  of  1839  and  1868  That  percentage  was  1.38.  This  view  was 
not  acceptable  to  our   Government. 

Later    after  Mexico  had  reached  settlements  with  all  the  Buro- 
p.-an  countries  for  like  claims  originating  within  the  sam*    period, 
It  was  asrenalr.ed  that  the  average  percentage  of  recovery  between 
Mexico  and   the«e   European  countrlee  was  about  3  65      Tnr  Mex- 
ican Government  propoi^ed  that  a  slmillar  setUement  be  riade  for 
like   cUinw   between   that  country   and   the   United   States      ^'^**' 
much   as   our  country    and   Mexico    are    the    nearest    nclglbors.    It 
srenw  to  me  that  we  could  not  Insist  upon  receiving  a  larger  per- 
1  centage  for  our  claims  than  the  European  countries  had  accepted. 
1  I    therefore    recommended    acceptance    to    the    Secretary    cf    State. 
;  He  approvfKl      Bv  direction  of  the  President.  I  signed  the  conven- 
'  tion    on    the    24th    day    of    April    1934.    with    the    Honoratile    Jo»6 
Manuel    Pulg    Cawiuranc.    Minister    for    Foreign    Affairs,    ^vho    was 
thtreunto  authorlaed   by   the  PreaiUeat  of  Mexico.     The   carrying 
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out  of  tlM  ooDTcntkm  •««Mi  tto*  apfMOfsl  off  fkt  flBnMw  of  the 
United  State*  and  lleibco.  Tbe  'P"»i*t  of  Itactoo  convenes  in 
September,  and  I  do  not  think  than  la  any  doubt  it  will  ratify  the 
convention  If  the  Senate  of  the  TTntted  States  Totes  ratification  at 
this  seesion  of  Congrcss. 

Already.  In  antlc^tlon  of  fareraMa  actton.  X  h«Te  caused  offi- 
cials of  the  Embaaey  to  take  up  with  narlele  off  tbe  Foreign  Office 
tlie  study,  for  the  benefit  of  the  Joint  Commissioners  provided 
for  in  article  5  of  the  CkmTentton.  at  the  queatlon  of  just  division 
of  tbone  clalma  whleh  have  been  lOBd  hf  Amsrieaa  claimants  with 
both  Commissions.  We  alao  hope  by  8q>tembcr,  for  the  informa- 
tion of  the  Cammisstonera.  to  make  a  definite  computation  of  the 
total  amount  of  the  special  claims  and  an  aocurate  computation 
of  the  epeelflc  percentikge  at  ttablUty  to  be  ap^letf.  Therefore,  if 
our  Senate  ratifies  tbe  eonveDtloa  at  thU  snartrm.  It  will  make 
possible  the  payment  of  the  first  •600/MM)  by  January  I,  as  con- 
templated under  the  terms  of  tbe  convention,  with  like  yearly 
psyments  of  $600,000  each  year  untfl  .the  full  amotmt,  estimated  at 
aiDund  rr.OOO.OOO.  is  paid. 

If  It  be  suggested  that  tba  pwwnti^  fei  vaaU.  tbe  answer  Is 
that  many  of  the  claims  are.  a*  la  moat  dalms,  both  national  and 
International.  larger  than  can  be  estabUabed  by  evidence.  Some 
of  these  claims  are  of  doubtftil  validity— othen  an  so  clearly  Just 
that  those  claimants  abould  not  laofar  be  dealad  aoah  payment  as 
will  give  them  real  money  durlnc  tbair  natural  U^as.  Further  de- 
Isy  will  In  all  probability  deny  uem  any  oompeoiMtlon  In  time  to 
meet  their  present  needs. 

I^e  acceptance  of  the  pewrntf  for  all  the  claims,  vaUd  or  un- 
sustainable, does  not  at  aU  mean  that  all  'r'**T"n1'  will  receive  tbe 
same  percenUge.  By  no  means.  Tba  sum  zaeelved  wlU  be  dis- 
tributed to  claimants  by  a  domestic  oommlHfon  or  other  domestic 
agency  on  the  basis  of  the  mcfftt  off  the  datoM.  Thoae  i»AMt%g 
merit  wlU  t>e  eliminated  by  the  Unltad  HtatM  oAdala  charged  with 
the  task,  while  the  Juat  clatixM  will  be  promptly  awarded  the  Just 
amount  found  to  be  due.  It  Is  beUavad  that  wben  the  money  to 
be  paid  by  Mexico  is  properly  dlstrfbnted  tn  this  manner  each 
claimant  will  be  fairly  dealt  wnh. 

Furthermore,  these  claims  are  boft  one  off  asvsful  very  Important 
problems  which  exist  in  our  pcesont«day  rslatlooa  with  Mexico.  By 
sccepting  this  settlement,  which  to  my  mind  Is  entirely  equitable, 
we  would.  I  firmly  beUeve.  go  a  kmg  way  toward  damonstratlng  our 
friendly  and  nelgbborty  dlspoaltlon  and  thus  festv  a  spirit  at 
oooperatlon  whleh  should  help  materlaUy  to  further  a  solution  of 
other  Important  questions. 

In  support  of  the  opinion  that  the  proposud  baals  of  settlement 
is  eminently  fair  to  the  Interested  Aaserlcan  datmaats  are  the  fol- 
lowing additional  facia: 

First.  This  percentage  of  llablUtv  Is  to  ba  computed  on  the  basis 
of  all  tbe  cisims  filed,  regardless  of  class  or  quaflty.  excepting  only 
those  cases  already  decMed,  and  thsrefore,  while  ttis  percentage  of 
lUbiUty  agreed  to  be  paM  by  Mexico  Is  coasparattvaly  small,  it  rep- 
resents, as  a  xnatter  of  fact,  wlaat  is  estimated  to  be  the  full  value 
of  the  meritorious  claims. 

Second  The  percentage  of  liability  to  be  paid  ^!n  this  case, 
naniely.  about  3.66,  compares  vary  favorably  with  that  found  to  be 
due  In  other  adjudications.  For  instance,  the  liability  found  to  be 
due  the  United  States  in  the  settlsaants  of  IMS  and  1668  with 
Mpxico  averaged  1.25  percent;  the  awards  of  the  Spanish  Treaty 
Claims  Commission,  established  pursuant  to  the  Tteaty  of  Paris  of 
1898,  to  pass  upon  all  claims  against  the  Spanish  Oovemment, 
amounted  to  0.021  percent  of  the  amounts  claimed,  and  Judg- 
ments rendered  by  tbe  United  States  Coiut  of  Claims  during  the 
period  1920-32  amotmted  to  i^pproximatsly  O.fl  percent  of  the 
amounts  claimed.  I  have  bean  advtosd  ttu*  aaaay  lettors  have 
already  been  received  by  the  Dq»artoisat  of  State  expressing  tbe 
gratification  of  Individual  daUnanta  that  raal  progreea  in  the 
settlement  of  their  claims  is  now  promised. 

To  sum  up.  the  advantages  which  will  be  brought  about  by  the 
proposed  arrangement  are: 

1  The  removal  of  these  contentious  dalnM  tnan  the  field  of 
Intornatlonal  relations; 

2  The  systematic  and  definite  payment  by  Mexico,  to  begin  in 
the  near  future  Instead  of  being  postpoiksd  iadaOlkltdy; 

0  The  placing  of  the  settlement  of  the  claims  of  our  nationals  in 
the  hands  of  officials  at  our  own  country. 

1  am.  with  assivance  of  appreciation  of  the  opportunity  of 
appearing  before  your  committee. 

Sincerely  yours, 

_.  JosvHUS  Damizui. 

The  Honorable  Krr  PrmcAM. 

United  Stata  Senate. 

Mr.  KING.  Mr.  President.  After  coiiferrlpy  with  the  So- 
licitor of  the  Department  of  State  and  wltiti  a  number  of 
persons  who  suggested  some  chaufee  in  the  WO.  I  have  pre- 
pared several  amendments  which  I  desire  now.  to  be  taken  up 

for  consideration. 

I  now  move  to  strike  out,  on  pace  1,  aU  of  the  lancuace 
after  the  word  "  President  ",  in  line  7.  and  all  of  lines  1  to  9, 
Inclusive,  and  the  word  "  groondi  ".  gn  hue  19.  psce  2.  and  to 
substitute  in  lieu  thereof  tbe  foUowtac: 

Such  Commission  sluJl  have  JortsSletlaB  to  baar  and  determine, 
as  hereinafter  provided.  ooBformaWa  to  tbs  t«nw  of  the  oonwutloin 
of  September  10.  1938.  and  juaUos  Mid  aniity.  aU  elaUns  sgainst 
the  Republic   of  Mexico.  noUoss  off  WhS^  www  lUad  wtth.  tbe  i 


^>eclal  Claims  Cooamissloa.  United  States  and  Msaleo,  estabUshsd 
by  said  convention  of  September  10.  1933.  tn  whidi  the  saM  Ooaa- 
mlsslon  faUed  to  award  compensation,  except  such  »^i*»m«  as  may 
be  foimd  by  the  committee  provided  for  in  the  Ctoedal  Claims  oS- 
ventlon  of  April  34.  1B34.  to  be  general  claims  and  recognised  as 
such  by  the  Oeneral  Claims  Commission. 

I  move  the  adoption  of  the  amendment. 

The  PRESIDINO  OFFICER.  TTie  question  is  on  the 
amendment  oBered  by  the  Senator  from  Utah. 

The  amoidment  was  agreed  to. 

Mr.  KINO.  On  page  3.  after  the  word  "  equity  "  in  line  14 
and  before  the  word  "AU  ".  Insert  the  following:  "  and  the 
terms  of  the  said  convention  of  September  10,  1923.** 

That  Is  merely  clarifying  language. 

I  move  the  adoption  of  the  amendment. 

The  PRESIDINa  OFFICER.  The  question  Is  on  the 
amendment  offered  by  the  Senator  from  Utah. 

The  amendment  was  agreed  to. 

Mr.  KINO.  On  the  same  page,  in  hne  18.  after  the  word 
"  evidence  "  and  before  the  word  "  as  **.  I  more  to  add  the 
words,  "  and  written  legal  contentions." 

The  PRESIDING  OFFICER.  Tbe  question  Is  on  the 
amendment  offered  by  the  Senator  from  Utah. 

The  amendment  was  agreed  to. 

Mr.  KINQ.  A  similar  amendment  on  pate  6,  at  tbe  end 
of  line  20.  after  the  word  "  evidence  ".  I  move  to  insCTt  tte 
words,  "  and  written  legal  contentions." 

The  PRESIDING  OFFICER.  Tbe  questku  Is  on  tte 
amendment  (Aered  by  the  Senator  from  Utah. 

The  amendment  was  agreed  to. 

Mr.  EING.  I  offer  the  following  ameodment:  On  page  C. 
in  line  10.  after  the  word  "award"  and  before  ttu  nord 
"and".  I  move  to  Insert  a  colon  and  tbe  foUowhig  pso- 
viso: 

Provided,  funoever.  That  the  Oommlsston  shall  tfstermiBS  jvit 
and  reasonable  fees,  where  there  is  a  contract  or  a^aoBsat  tOf 
services  in  connection  with  the  proceedings  before  the  Oonunlsslan 
and  with  the  iireparatlons  therefor  only  Mpom.  tba  wrlttsn  rsqusst 
of  the  claimaot  or  claimants,  or  of  the  counsel  or  attornsya  agads 
to  the  Conunitislon  within  00  days  after  notice  of  the  entry  of  an 
award  and  notice  off  the  provlsloos  of  this  sscUob  than  hats 
mailed  by  tbe  Oommisslon  to  the  claimant  or 


I  move  the  adoption  of  the  amendment. 

The  PRESIDING  OFFICER.  The  question  is  «o  tito 
amendment  offered  1^  the  Senator  from  Utah. 

The  amendment  was  agreed  to. 

Mr.  KING.  On  page  6,  section  8.  One  15.  after  tbe  wwd 
"  and  ",  I  move  to  insert.  "  whenever  su^  aOowanoe  shall  be 
made." 

The  PRESIDING  OPPTCER.  Tbe  question  Is  on  tte 
amendment  offered  by  the  Senator  from  Utah. 

The  amendment  was  agreed  to. 

Mr.  COSTIGAN.    Mr.  President,  will  tte  Senator  yield? 

Ur.  KING.    I  yield. 

Mr.  COSTIGAN.  My  purpose  in  rising  to  to  ask  tte  Sena- 
tor from  Utcih  if  the  various  amendments  te  is  tenderiiv 
have  been  aiTeed  to  by  tte  committee,  or  are  tte  aoMSOd- 
ments  personal? 

Mr.  KING.  The  committee  has  not  been  called  together 
since  it  acted  upon  tte  bin.  but  I  teve  sjpclkai  to  a  nmhber 
of  tte  committee  in  regard  to  these  amendmsnts.  They  are 
amendments  which  were  considered  by  tte  SoBciter  of  tte 
State  Department  and  by  myself,  and  we  regard  ttmn  as 
satisfactory. 

Mr.  COSTIGAN.  Tbe  amendments  are  all  apmoTed  bgr 
the  State  Department? 

Mr.  KING.  Yes;  by  tte  ScUcitor.  speaking  for  tte  De- 
partment. 

I  c^er  tte  following  amendment: 

Strilce  out  section  12  and  insert  in  hen  ttiereof  tte  fol- 
lowing: 

6bc.  la.  After  a  fee  has  been  fixed  undCT  seetton  8,  say  penoa 
accepting  any  (xmslderatlaa  (whether  or  not  imdsr  a  oontcaot  or 
agreement  entered  into  prior  or  snbsequaut  to  tbs  apauUisMtt  off 
this  act)  the  aggregate  value  of  which  (whan  addad  to  any  ooa- 
slderatlon  previously  received)  Is  In  excess  of  tXie  smouat  so  fbud 
for  services  In  connection  with  tlw  proeeedlngi  befoie  ttw  Oom- 
misslon. or  any  pnpazmtions  tbarsf  or.  shall.  opoB  aaatletiim.  thata- 
for.  be  piuilshe<l  by  a  fine  of  not  mora  than  uiv  tiiMS  tba  sggia- 
gat«  value  of  the  consideraUon  accepted  by  such  penoa  thsrafor. 
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The    PRKSIDINO    OFFICER.     The    question    to    on    the 
amendment  offered  by  the  Senator  from  Utah. 

The  amendment  waa  agreed  to. 

The   PRESIDINO    OFFICER.     There    to    one    committee 

amendment  to  be  acted  upon.  , 

^e  CHiKF  CLEEK.    On  page  7.  line  9.  It  Is  propo«d  to  1 
strikeout'12"andlnjert '11  •.  soaatoread:  I 

amcntuy  of  8t*t«  to  the  Secretary  of  the  Tre**"fT.  "5° /^^^ 
^^Sg  thi  deduction  provided  for  In  .ecUon  11  hereof,  dl.- 
tribute  in  ratable  proportion* —  j 

The  "presiding     OFFICER.     Without     objection,     the 

amendment  will  be  agreed  to.  .     .        j,         , 

The  question  is  on  the  engrossment  and  third  reading  of 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading. 
read  the  third  time,  and  passed. 

I.AMPO.TATIOII   ST   -O..   rrc- «*PO«T  Of   AVIATlOlf   COHMISSION 

(S.  DOC.  MO.   IS) 

Mr.  LEWIS  obtained  the  floor. 

Mr   OTiiAHONEY.     Mr.  President 

Mr  LEWIS.  I  yield  my  place  for  the  moment  to  tne 
Senator  from  Wyoming,  but  inform  the  Chair  that  I  wish  to 
Address  the  Senate  at  the  conclusion  of  the  remarks  of  the 
Senator  from  Wyoming. 

Mr  BARKLBY  Mr.  President,  the  Senator  from  Wyo- 
ming" does  not  wish  to  be  recognized  until  ^t«'■^^P^^*!- 
dents  message  Is  read.  I  suggest  that  the  Presidents 
message  be  laid  down  at  this  time. 

The  PRESIDINO  OFFICER  laid  before  the  Senat*  a  mea- 
sace  from  the  President  of  the  United  States,  which  was 
read  and.  with  the  accompanying  report,  referred  to  the 
Committee  on  Interstate  Commerce  and  ordered  to  be 
printed,  as  follows: 


January  31 


To  the  Cofiffresa  of  the  United  States:  i 

I  am  submitting  herewith  the  report  of  the  Federal  Avia- 
tion Commission  appointed  by  me  last  summer  by  direction 
of  the  Seventy-third  Congress.     The  Commission  has  made 
a  diligent  study  of  the  broad  subject  of  aviaUon  conditions 
here  and  elsewhere,  and  emphasises  the  exceUent  American 
progress  in  thto  new  form  of  transporUtion.    The  Commis- 
sion has  also  studied  problems  of  national  defense,  of  pro- 
curement poHcies.  and  of  the  extension  of  air  transport  serv- 
ices    I  invite  your  attenUon  to  these  comprehensive  surveys. 
As  I  have  suggested  on  many  occasions.  It  becomes  more 
and  more  apparent   that  the  Government  of   the   United 
States  should  bring  about  a  consolldaUon  of  its  methods  of 
supervision  over  aU  forms  of  transportation.     When  the  In- 
tersUte  Commerce  Commission  was  created  In  1M7  the  rail- 
road was  practicaUy  the  principal  method  of  rapid  intersUte 
transportation.    Since  that  time  this  monopoly  of  trans - 
portaUon  enjoyed  by  the  railroad,  to  a  very  important  de- 
gree, has  been  limited  by  the  development  of  the  automobile 
and  good  Interstate  roads.    Recently  water  transportation 
by  lake,  by  river,  by  canal,  and  by  ocean  has.  largely  through 
the  construction  of  the  Panama  Canal  and  our  inland  water- 
ways, definitely  brought  ships  and  shipping  mto  the  general 
mtersUte  field.     More  recently  still,  air  transportaUon  has 
become  an  element.    All  of  these  developments  have  chan^ied 
the  general  problem  of  transportation  and  the  concern  of 
the  Government  with  them.    A  numb<;r  of  valuable  reports 
have  been  prepared  on  these  related  questions.    The  report 
of  the  PWeral  Coordinator  of  TransportaUon  has  ah-eady 
been  submitted  to  the  Congress  by  the  Interstate  Commerce 
Commission.    The  report  deato  with  the  many  problems  re- 
lating to  busses,  trucks,  water  carriers,  and  railroads.    Other 
reports  of  departmental  committees  on  ocean  mail  subsidies 
have  been  completed.    This  present  report  on  aviation  is  a 
similar  source  of  information  and  advice  concerning  trans- 
portation by  air.    I  eamesCly  suggest  that  the  Congress  con- 
sider these  various  reports,  together  In  the  Ught  of  the  neces- 
sity for  the  development  of  Interrelated  planning  of  our 
national  transportation.    At  a  hUer  date  I  shall  ask  the  Con- 
gress for  general  leglalation  centralizing  the  supervision  of 


air  and  water  and  highway  transporUtton  with  adjustments 
S^our  present  methods  of  organization  in  order  to  meet  new 

'"^hfre'^r  deS^C-^--  however,  that  require  early 
ac^n      S^  extended  man  contracts  with  air  Unes  er.^re 
^  or  about  March  1.  and  existing  leg^"o°;*^^  ^^ 
primary  and  secondary  routes  should  be  revised  »f 'o^e  ,^^ 
f^     The  Commission  suggests  that  the  Interstate  C  om- 
^rce  Commission  be  given  temporarily  the  power  to  l.wer 
S^  increase  air  mall  rates  as  warranted  in  their  judgment 
^ti?  fXnvesti.ation.     The  purpose  of  this  Is  topn  vent 
the  destruction  of  any  efficiently  operated  part  of  ^  >^s- 
ent  system  pending  suitable  consideration  by  the  Confess 
of   what   permanent   measures   should   be   taken   and    what 
amendment,  if  any,  the  present  general  transportation  i-oUcy 
of  the  Government  should  undergo.     I  concur  in  this  recom- 
mendation  of   the   Federal   Aviation   Commission    provided 
Sways  that  the  grant  of  this  duty  to  the  Interstate  Com- 
merce Commission  be  subject  to  provisions  against  unrea- 
sonable profits  by  any  private  carrier.     On  account  of  the 
fact  that  an  essential  objective  during  this  temporary  period 
is  to  provide  for  the  continuation  of  efttciently  operated  com- 
panies and  to  guard  against  their  destruction,  it  is  onlv  fair 
to  suggest  that  during  this  period,  any  profits  at  all  by  such 
companies  should   be   a  secondary   consideration.     Govern- 
ment aid  in  this  case  Is  legitimate  in  order  to  save  ccmpa- 
nies  from  disastrous  loss,  but  not  in  order  to  provide  proflte. 
The  Commission   further  recommends  the  creaUon   of   a 
temporary    Air    Commerce    Commission.     In    this    f^oni- 
mendatlon  I  am  unable  to  concur.     I  believe  that  we  shou  d 
avoid  the  multipUcation  of  separate  regulatory  agencies  In 
the  field  of  transporUtion.     Therefore,  in  the  interim  lief  ore 
a  permanent  consoUdated  agency  is  created  or  designated 
over  transportation  as  a  whole,  a  division  of  the  Interstate 
,  Commerce  Commission  can  weU  serve  the  needs  of  air  i  rans- 
portaUon.     In  the  grantmg  of  powers  and  duties  by  the  Con- 
gress   orderly   government   calls  for   the   admimstration  of 
executive  functions  by  those  administrative  departments  or 
agencies  which   have   functioned  satisfactorily   in   th«    past 
and  on  the  other  hand,  calls  for  the  vesting  of  judicial  func- 
tions in  ai'encies  already  accustomed  to  such  powers.     It  is 
this  principle  that  should  be  followed  in  all  of  the  various 
aspects  of  transporUtion  legislation. 

FRAJfKLIM  D.  ROOSrVlLT. 

'      The  White  House.  Janvary  31.  1935. 


IXTENSIOW    or    Kin    MAIL    CONTRACTS 

Mr  O-MAHONEY  Mr.  President,  I  assume  that  Calendar 
No.  34.  being  Senate  blU  932.  authorizing  the  Postmaster 
General  to  extend  cerUin  air  mall  contracts  for  a  further 
period  of  not  exceeding  6  months.  Is  now  before  the  Senate. 
If  not.  I  ask  unanimous  consent  for  Its  Immedlat*  con- 
sideration. 

The  PRESIDING  OFFICER  Is  there  objection  to  tne 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  was  read,  as  follows: 

Be  it  enacted,  etc  .  That  Bubsectlon  (g)  oT  section  3  of  the  act 
er-.tliled  -An  act  to  revlae  air  maU  laws,  and  to  esUbllBh  a  com- 
mi-wlon  to  make  a  report  to  the  CongreM  recommending  un  avia- 
tion policy  ••  approved  June  12,  1934.  is  amended  by  strU.lng  out 
the  words  -9  months"  and  Inserting  in  lieu  thereof  the  words 
■■  15  months  '  *  v. 

Stc  2  The  first  sentence  of  eectlon  15.  as  amended,  of  sucn 
act  -..s  amended  by  striking  out  "March  1.  1936 '•  and  Inserting  in 
lieu  thereof  "  Septemt)«r  I,  1935." 

Mr  O-MAHONEY.  Mr.  President,  it  will  be  observed  that 
in  the  message  of  the  President  which  has  just  been  read 
to  the  Senate  this  sUtement  is  to  be  found: 

There  are  detaUed  question*,  however,  that  require  early  »ctto" 
I  Our  extended    mall    contract*   with   air   llnea   expire   on  or   about 
I  liarch  1. 

The  purpose  of  the  pendh[«  measure  is  to  authorize  the 

extension    of    the    present    contracts    for    an    additional    6 

months.    The  bill  makes  no  change  at  all  in  the  legislation 

now  existing,  merely  giving  the  further  period  of  6  months 

I  for  congressional  study  of  the  report  of  the  AviaUon  Com- 
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mission  without  neoeadtating  tbe  letttaf  at  jutm  contracts  by 
the  Post  Office  I>epartinent. 

Mr.  VANDENBCRO.  Mr.  PreiklBnt.  wiU  the  Senator 
yield? 

Mr.  O'MAHONEY.    I  yield. 

Mr.  VANDENBE&O.  Am  I  to  UDdentand  that  this  does 
not  enlarge  in  any  way  the  powers  and  reaponaibilities  of 
the  Postmaster  Ocneral  with  respeet  to  air  mail  contracts? 

Mr.  OliCAHONET.    It  does  not. 

Mr.  VANDENBERO.  I  should  oot  want  to  consent  to  any 
legislation  that  did  so,  because  the  Postmajrter  General  is 
so  busy  with  many  others  matters  that  I  should  be  opposed 
to  having  him  buitlened  with  any  ^4d<M*H!ai  governmental 
responsibility. 

Mr.  O'MAHONEY.  The  Poetmaster  General.  I  think,  has 
the  faculty  of  accomplishing  results,  too. 

Mr.  VANDENBERO.    Political  as  well  as  legislative. 

Mr.  O'MAHONEY.    And  governmental. 

The  PRESmiNO  OFFICER.  The  question  is  on  the  en- 
grossment and  third  reading  of  the  bUL 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 


roaaiGN  rmAos  amd 


MUIUAL 
WITH  SOUTH  AmazcA 


■XW    ULATIOir 


Mr.  LEWIS.    Mr.  President.  I  avail  myself  for  the  moment 

of  the  privilege  of  making  some  observations  up<»i  the  in- 
formation which  comes  to  America  this  morning  as  to  the 
attitude  of  certain  foreign  countries  touching  proposed  trade 
treaties  in  the  light  of  what  they  feel  to  have  be&a  an  offense 
to  them  through  the  decision  of  tlie  United  States  Senate 
upon  the  World  Court. 

A  department  oi  government  ctf  this  Natitin  has  infor- 
mation, and  other  sources  important  are  informed,  that  cer- 
tain nations  with  which  the  United  States  has  ajagin^^wi  to 
negotiate  something  in  the  form  of  reciprocal  trade  treaties, 
reducing  the  tariffs  of  these  nationff  ^s  against  the  products 
of  the  United  States  in  exehuige  tor  the  United  States  ex- 
tending similar  advantages  to  these  foreign  lands  as  to  their 
products,  now  incline  to  withhold  any  ^v^^Ung^  ^ith  the 
United  States  upon  this  subject  because  the  United  States 
has  declined  to  enter  upon  a  tribunal,  so-called  the  "  World 
Court ",  and,  as  is  stated,  thus  withdrawing  from  these  na- 
tions a  tribunal  to  which  they  could  have  had  recourse  at 
any  time  after  the  treaty  had  been  made  for  change  or  mod- 
ification of  it.  or  as  to  the  restdts  that  aaair  flow  from  it. 
They  hold  that  to  enter  further  into  these  treaties  with  us 
would,  therefore,  be  an  act  on  their  part  of  gracious  favor, 
and  for  that  reason  they  withhold  such  favor  as  they  fancy 
they  are  communicating,  because  of  what  they  feel  to  be 
the  disadvantages  which  has  fallen  to  them  by  the  decision 
of  this  body  in  withholding  the  United  States  from  member- 
ship in  the  tribunal  termed  the  "  World  Court" 

Mr.  President,  since  I  have  been  honored  with  member- 
ship in  this  body  for  the  second  time  I  have  occasion  often 
to  call  attention  to  the  fact  that  certain  foreign  lands  with 
which  we  are  In  complete  friendship,  and  have  borne  com- 
plete fraternity,  find  it  agreeable  to  sit  in  judgment  ad- 
versely to  us,  either  by  expressiOQs  ef  tiielr  parliamentary 
leaders  or  by  legislation,  wherever  they  see  mtmnmt>iing  fol- 
lowing on  the  part  of  this  Government  idilch  they  fancy 
does  not  favor  their  interest,  or  whftdi,  protecting  our 
own.  runs  adverse  to  niiat  they  feel  is  ttieir  privileged 
advantage. 

I  am  not  dispoeed  to  eritlciae,  far  less  to  *^«wm«*»w".  the 
right  of  these  governments  to  sit  In  adverse  jndpnent  upon 
the  United  States,  in  passing  eondcmnation  «|»on  the  course 
of  legislation  by  our  Congress;  but  wtien  they  continue,  as 
has  been  the  habit  of  these  referred  to  natifaDS.  most  of 
whom  are  debtors  of  the  UnitMl  Stoles,  to  Inthnate  that 
they  will  punish  the  Utdted  States  bgr  refraining  from  co- 
operating in  some  mutual  agreement  ttiat  has  for  its  ohiect 
merely  Justice  to  the  United  matns,  I  fed  tibat  ttieee  nations 
must  be  warned  that  while  we  ai^  infarod  to  have  their 
favor,  we  do  not  seek  it  as  aoy  psrUoilcr  gradoos  gift  to 
us.    We  merely  seek  it  as  a  vmaUmmtkm  c<  ^ytloe  toward 


them,  and  in  this  we  extend  and  have  ever  advaaeed  to 
these  nations  far  more  than  they  could  ever  contrfimto  to  m. 

I  should  like  to  have— indeed.  I  am  bold  here  to  assert 
that  I  would  have— the  leaders  of  these  nattons  pmne  fttr 
a  moment  to  recall  that  while  our  distinguirtied  T»»*^mwrt 
has  found  it  agreeable  to  obtain  from  thto  bod^  the  privi- 
lege to  enter  into  these  treaties  without  bring  hamperad 
with  the  length  of  time  required  in  the  disputotian  in  what 
is  called  the  ratification  of  the  Senate,  still,  sir,  in  availing 
himself  of  this  privilege,  it  was  not  to  do  us  a  sendee,  or  to 
do  the  United  States  a  favor,  certainly  to  yield  us  no  proAt. 
It  was  for  a  mutual  exchange  of  favors  and  benefits  between 
cursives  and  the  foreign  lands,  all  upon  equattty.  It  is  all 
in  the  spirit  of  the  advantages  drawn  from  the  old  order 
of  treaties  styled  "  favored-nation  clause." 

I  would  that  these  foreign  lands,  our  debtors,  wiio  an  ncnr 
sitting  in  adverse  Judgment,  and  intimating  ttiat  we  hav« 
not  passed  legislation  as  they  would  prefer,  or  as  they  desire, 
or  in  such  form  as  they  would  profit  through  or  by.  wotdd 
understand  that  this  foreign  trade  of  Borope.  so  prated  over 
by  it.  is  not  ciqual  to  8  percent  of  the  100  percent  that  this 
coimtry  demsoids  for  its  own  uses,  and  tbia  country  ooold 
well  exist  without  any  of  that  European  and  Asiatic  foreign 
trade.  Our  Nation  does  not  have  to  surrender  Its  privileg«B 
as  a  sovereign  nation  in  exchange  tor  some  favors  of  produce 
from  countries  to  which  our  distinguished  Pre^dmt  was  will- 
ing to  yield  favor  of  trade  despite  all  their  unjust  treatment 
of  this  Nation  after  the  great  sacrifloes  we  made  for  tf^m  of 
our  Treasury  and  of  the  blood  of  our  dblldi«n. 

Mr.  President,  there  is  one  thought  I  beg  to  ixess  upon  ti^** 
honorabte  body.  The  time  has  come  ndien  America  must 
wake  up  from  the  illusicni  of  Eur<q;)ean  trade.  These  nations 
expect  at  the  proper  time  to  amsropriate  to  thsmselvss  wliat- 
ever  trade  they  will  have.  They  feel  their  necessity  and 
their  adversity.  We  regret  their  adversity.  They  feel  that 
it  is  their  privilege  wholly  to  consume  to  tiw»mff»ivfn  what- 
ever advantages  could  arise  from  the  trade  of.  themselves. 

Sir.  that  being  so.  when  the  time  really  comes— though  I 
may  seem  to  be  at  variance  with  the  eminent  oflloers  of  my 
administration,  using  the  word  "  my  "  in  the  general  sense, 
meaning  "  oui* " — there  will  be  every  form  of  promise  to  us 
so  far  as  these  reciprocity  treaties  of  trade  are  considered, 
and  every  fonn  of  offer,  but  the  peif ormance  will  be  dimin- 
ished to  nothingness.  Another  instance— condemned  in  the 
ejaculation  of  Macbeth  to  the  witohes  promiring  Idi^pship, 
a  promise  to  the  ear,  broken  to  the  hope. 

What  this  Nation  should  now  do  is  to  acknowledge  that, 
instead  of  wasting  our  time  in  the  dream  of  a  fulfillment  of 
commercial  benefits  from  European  nations,  in  what  is  called 
"  a  renewal  of  foreign  trade  ",  the  United  States  lAioukl  turn 
its  attention  to  South  America  and  to  Central  America,  and 
there  begin  a  course  anew  of  cultivating  from  these  coun- 
tries the  possibility  of  a  trade  which  may  Unk  dmn  to  the 
United  Stetes  in  indebtedness,  from  serving  Uieir  necessities, 
and,  all  turn,  sir,  for  the  consideration  they  win  justly  offo' 
to  this  their  great  sister  Nation. 

In  this  we  diall  knit  more  clos^  the  ctmipanionships 
between  ourselves  and  the  South  and  Cental  Americas,  and 
make  bond  of  mutual  defense  against  assault  upon  either 
frmn  any  source. 

Sir,  if  you  will  note,  S8  percent  has  been  the  tncrease  of 
the  trade  tendered  the  United  States  from  the  Smith  and 
Central  Americas  in  the  last  2  years,  compared  to  10  years 
past,  whfie  only  3^  percent  has  been  the  improvement  of 
any  trade  in  any  one  pUux  ot  Europe  compared  to  the  past 
trade  fnnd  that  European  country.  Omitting  cotton  kmI 
automobiles,  European  nations  have  not  been  dqiendent 
on  us. 

Mr.  President,  instead  of  this  Gtovonment  being  forced, 
as  yesterday  we  saw,  to  <^>taln  new  liceme  fnnn  legiilation 
to  borrow  money  in  order  to  fill  the  craving  coffers  of  the 
Treasury,  needed  for  credit  of  honor,  let  the  nations  wtio 
owe  us  recogniae  the  generosity  we  have  advanced  to  them 
and  continue  to  hold  out;  and  instead  of  refosing  elthsr  to 
pay  the  interest  <x-  the  principal  of  the  obligation,  Z  propose 
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that  they  prepare  a  system  of  small  bonds.  rePr*^"^^^^^,^  ' 
^«<1  mdebtedness.  deliver  these  bonds  over  to  the  Drnted  i 
eSates  as  payment,  the  bonds  running  at  such  rate  and  date 
aTthe  advantage  of  these  debtors  may  dictate,  which  conven- 
tenSvJe  generously  would  be  glad  to  yield.     Then,  sir.  with 
ourselves  in  posscaaion  as  owner,  we  could  pass  these  bonds 
as  our  property  to  our  own  citizens,  thus  obtaining  money 
from  tho«  who  would  trust  those  bonds  of  tW  foreign 
liknd*     These  buyers,  purchasing  them  from  our  Government 
rather  than  from  those  nations  which  are  floating  them  to  our 
citizens  through  American  bankers,  we  would  then  have  that 
sum  of  money  realized  in  our  Treasury,  ^/^^^the  sum^ir. 
would  belong  to  the  United  States,  with  which  to  pay  Gov- 
ernment indebtedness,  soldier  payments,  and  Army  and  Navy 

The  bonds  which  are  now  held  by  Uo  are  held  as  security 
for  the  American  loans  to  the  debtors.  We  have  no  right. 
air  to  transfer  them.  We  have  no  property  interest  in  them. 
We  are  bringing  no  lawsuits  against  our  foreign  debto". 
foreclosing  those  bonds,  through  which  we  could  obtain  title. 
But  with  the  system  I  dare  to  present  we  would  have  the 
benefit  sir.  of  those  bonds;  we  would  have  the  ownership 
of  the  bonds:  the  debt,  sir.  would  be  paid  through  numbered 
generaUons;  we  would  have  our  friendship  renewed,  and  no 
very  sertoua  oWigaUon  upon  the  present  Uving  generation 

of  any  debtors. 

In  the  meantime,  sir.  let  us  turn  our  attention  to  this  con- 
tinent of  South  and  Central  Americas.  Joining  the  sphere  of 
this  United  SUtes.  Let  us  from  these  culUvate  trade  and 
mutual  proBperlty.  Then.  sir.  we  shall  have  Induced  a  trade 
by  thla  new  inducement  that  will  quite  replenish  all  loss  oi 
that  which  we  have  wished  for.  or  the  dream  we  have  been 
tD<lM»g^"g  In  as  to  E^iropean  trade. 

Sir  as  to  this  hoped-for  European  trade,  truth  must  re- 
cord that  when  the  time  comes  to  realize  upon  it.  we  will  be 
reasoned  with  as  follows: 

That  the  war  left  them  depleted;  that  they  have  a  right, 
therefore,  to  manufacture  for  themselves,  serve  themselves. 
This  self-service  will  be  put  on  the  ground  that  the  high 
price  of  wage  of  the  United  SUtes  and  of  expense  by  us  will 
make  it  impossible  for  us  to  sell  in  the  foreign  lands  at  such 
low  price  as  would  permit  sale  by  us.  nor  can  the  foreign 
nation  pay  our  price,  necessary  for  the  American  to  enjoy 
profits.  Under  that  gulae.  specious  as  it  sounds,  there  will 
be  the  end.  sir.  as  I  see  it.  of  any  profit  or  advantage  to  the 
United  SUtes  as  the  rewilt  of  these  treaUes  which  are  so 
generously  provided  and  proffered  by  our  distinguished  Presi- 
dent and  by  the  Government  of  the  United  SUtes.  I  am 
presenting  my  fears  In  my  prophecy.  I  would  hope  for  the 
ccmtrary  and  be  glad  to  behold  it. 

1  merely  at  this  time  rise,  calling  attenUon  to  that  phrase- 
ology unhappily  adopted  by  these  foreign  debtors,  or  certain 
ones  of  them,  resentmg  the  acUon  of  the  United  SUtes  as 
to  a  matter  within  its  own  sovereignty,  and  assuming  to 
penalise  us  by  withholding  and  withdrawing  any  opportuni- 
ties that  may  come  from  these  trade  treaties  because  of  our 
rejection  of  a  plan  of  international  government  which  runs 
counter  to  our  wishes. 

Mr.  President,  for  myself,  thanking  the  Senators  for  allow- 
ing me  to  intrude  my  views,  suggested  by  the  information 
now  imparted  to  me.  at  this  moment.  I  conclude  by  declaring 
that  on  the  evidence  of  the  hour  the  time  has  come  when 
we  should  Inform  the  world  that  we  turn  to  the  nations  of 
America  and  to  South  and  Central  America,  all  in  friend- 
ship, in  new  unison,  and.  building  our  trade  from  those 
quarters,  and  increasing  our  defenses  from  their  spheres  of 
influence.  esUblish  for  the  first  time  the  continent  of  Amer- 
ica as  an  American  continent. 
I  thank  the  Senate. 

rWMMAL    AOTHOaiTT    OVWI    STKSAM    POLLOnOW    AUB    STUCAlf 

puaincATioM  (s.  doc.  mo.  i«» 
Mr.  HAYDKN.  By  direction  of  the  Committee  on  Printing. 
I  submit  a  favorable  recommendation  with  respect  to  a  docu- 
ment which  the  Senator  from  Connecticut  [Mr.  Ix>i(naA](] 
desired  to  have  printed,  and  ask  for  the  immediate  consid- 
eration of  an  order,  which  I  submit. 
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The  PRESIDING  OFFICER.    The  order  will  be  read. 

The  legislative  clerk  read  as  follows: 

Omrred.  That  the  report  <>^^ '^'^'^  S^'^X^SSi^aJyTr'^ir' 
T^NmriAN  chairman  of  the  ronference  with  the  Serreiary  oi  war 
LoNMiGAN^  cuairma  federal   authority  over  stream 

SlVutYon  ai?B?ream^unncauon.  together  with  the  3teaoRraph:c 
Si^°pt^f  the  testimony  In  connection  therewith,  be  printed  as 
a  Senate  document 

Mr  HAYDEN     I  ask  for  the  adoption  of  the  order. 
Mr   KING     Mr   Pre-sident.  is  there  any  proposition  before 
us  which  commiUs  the  Government  to  the  creation  of  a  new 
commi-ssion   under   the   War   Department   to   look   after   the 
streams  of  the  United  States? 

Mr  HAYDEN.    1  think  the  Senator  frrm  Connecticut  (Mr. 
LoNERCAN)  can  answer  that  que.stion. 

Mr  LONERGAN.  Mr  President,  at  my  sugge5tlon  a  con- 
ference wa.s  called  on  December  6.  last.  As  my  ni^m^'ry 
ser%es  me  there  were  32  people  present,  representing  the 
Government  and  tho.-^e  interested  in  the  stream-punflcation 
movement.  T  believe  we  have  gathered  together  very  valu- 
able information  on  stream  purification,  and  that  the  Oov- 
emment  should  have  the  benefit  of  that  valuable  information. 
Mr  KING  I  agree  with  the  Senator:  but  I  ask  whether. 
in  the  proposal  which  has  been  submitted,  there  is  any  com- 
mitment on  the  part  of  the  Government  to  the  creation  of 
a  new  commission  under  the  War  Department  for  the  study 
of  the  pollution  of  streams. 

Mr.  LONERGAN.     No:   there  is  no  commitment  of  that 


sort 
Mr 
Mr 
Mr 


KING      We  have  now  too  many  commissions. 
LONERGAN      I  agree  with  the  Senator. 

™.  BARKLEY  Mr  President,  may  I  ask  the  Senator 
from  Arizona  whether  this  proposal  involves  the  substitution 
of  a  new  commission  for  any  existing  commission? 

Mr.  HAYDEN.  Again  I  ask  the  Senator  from  Connecticut 
to  answer  the  question. 

Mr  LONERGAN.  No.  Mr.  President.  When  I  make  that 
statement  I  do  not  wish  to  be  bound  by  any  sUtement  made 
by  a  witness  at  the  conference.  This  is  simply  a  report  of 
a  conference  which  was  held  here  on  December  6. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  order  presented  by  the  Senator  from  Arizona  I  Mr. 
HaydimI. 

The  order  was  agreed  to. 

ItAILUfG    OF    TTWSOLIcrrro    mtRCHAWDISl 

Mr  HAYDEN  Mr  President.  I  a.sk  unanimous  consent 
that  the  Senate  proceed  to  the  consideration  of  Senate  bill 

1226. 

The  PRESIDING  OFFICER  'Mr.  Bn-BO  In  the  chair).     Is 

there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill  'S.  1226  >  to  prohibit  the  sending  of  unsolicited  mer- 
chandise through  the  mails,  which  had  been  reported  from 
the  Committee  on  Post  Offices  and  Post  Roads  with  an 
amendment,  on  page  2,  after  Une  4.  to  strike  out  the  fol- 
lowing : 

See    3     (a)   ThU  act  iihall  not  apply  to  any  reUgloua.  charitable 
or  eleemosynary   society  or   Inatltutlon   whose   application   for   tne 
privilege  of  sending  unaollclted  merchandise  through  the  mulls  nM 
been  approved  by  the  Poatmaat«r  Oer»ral  

( b  •  TToe  PoBtmaster  General  may  proTlde  by  sulUble  relations 
for  the  submiaalon  and  approval  of  application*  by  any  such  reufc,- 
10U3  charitable  or  eleemosTrnary  society  or  Institution.  accompanLvT 
by  satisfactory  evidence  of  Its  bona  fides,  for  the  privilege  of  send- 
ing through  the  malls  unsolicited  merchandise  bearing  the  P'*^* 
of  the  sender  to  pay  the  return  postage  if  undeUverable  or  refuseu 

I      So  as  to  make  the  bill  read: 

Be  it  macted.  etc..  That  hereafter  unsolicited  merchandise  which 
any  person  desires  to  send  for  the  purpoM  of  sale  to  the  addrease^ 
Btiall  not  be  accepted  for  mailing  The  term  •  pcrsoD  ■.  when  useci 
in    this    act.    means    an    Individual,    partnership,    corporation,    oi 

association  ^  .     ^.      _   n  • 

S«c  2  If  such  unsolicited  merchandise  is  deposited  In  the  maii.> 
and  the  addressee  thersof  refuses  to  accept  the  same.  then,  under 
such  rsKvilatlons  as  the  Postmaster  General  may  prsscrlbe.  sucn 
unsolicited  merchandise  shall  be  returned  to  the  sender  charged 
with  postage  due  at  double  the  regular  rates  to  be  collected  from 
him  upon  deilvery  On  faUtire  of  the  sender  to  pay  such  return 
postage,  the  matter  sball  be  dlaposed  of  as  other  dead  matter. 
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Mr.  BORAH.  M^.  l^wMeMt,  I  wMi  Ite  OeiMrtor  would 
explain  the  hill.    It  soundi  Tei7  lulwrtlm. 

Mr.  HATDEN.  ICr.  PtMidMik^  I  vffl  «yr  to  the  fienator 
from  Idaho  that  on  two  dltteimt  wwiiiwiii  Id  tkm  last  two 
Congresses  the  Sehate  has  paved  a  nuamn  of  tliis  kind. 
Unfortunately,  in  each  caae  no  actUn  was  taken  at  the  other 
end  of  the  CapitoL   Tlie  biU  propowe  to  abate  a  nuisance. 

An  over  the  United  States  dttseoB  are  receirtng  through 
the  mail,  generally  around  the  rhiietinas  seesoo,  merchan- 
dise of  one  kind  or  another  sent  to  them  in  various  forms, 
which  they  have  not  ordenA  and  <lo  not  desire.  If  the  recip- 
ients do  not  pay  for  the  Tn#>rr.>^Anrt<ii>  or  go  to  the  trouble 
to  take  it  back  to  the  post  aOce  to  see  that  it  is  remailed — 
and  oftentimes  no  provision  is  made  for  any  return  postage — 
they  receive,  in  many  instaxxxs,  dunning  and  abusive  letters. 
Wide-spread  complaint  conceznlng  this  practice  has  been 
made  throughout  the  United  Stotes,  and  many  requests  have 
been  received  that  the  nulsanoe  be  abated.  Iliat  is  what  it  is 
proposed  to  do  through  this  legislation.  It  has  been  recom- 
mended by  many  Postmaster  Generals. 

There  is  included  in  the  report  from  the  Committee  on 
Post  Offices  and  Post  Roads  recgomiendatlons  made  by  Post- 
master General  New,  by  Postmaster  Gteneral  Brown,  and  the 
present  Postmaster  QeneraL 

Perhaps  the  best  short  stotement  I  oonkl  make  in  regard  to 
the  bill  is  to  quote  three  paragraidis  from  the  annual  report 
of  the  Postmaster  General  in  1927,  as  foUows: 


UWSOLIcmD   PABCBJi   Of   MaaCHAMBBB 


for  ttw  lagtttiaato  iiM  Of  ttM 
«(  a  pra^loe  whlcli 
to  rwiplcnte  of 
They  have 


rtaoaon  ths  mail  ros 


The  prkctlcc  of  using  tb«  maUs  for  tbe  puzpoae  of  sending 
unsolicited  arUcloi  through  the  mails  for  ml9  Is  Increaaing  to  an 
extent  which  dwmanrta  laglalatton  pralUMtlBg  Um  Mine.  Under  this 
practice  articles  and  aaerrhanrttM  are  aaat  to  stlrtr— ■«  xinsc^clted. 
and  In  the  absence  of  any  order  therefor  for  tbe  puxpoce  of  sale 
and  with  the  reqxiest  to  tranaoUt  a  prloe  therefor.  Thia  places 
upon  the  addressee  a  burden  of  the  receipt  and  attrition  thereto 
without  any  sollcltotlon  on  hie  part,  and  ttie  neoseslty  of  returning 
the  article  <»-  remitting  for  It.  neither  of  which  he  Is  under  obllga- 
Uon  to  do.  <u-  of  Ignoring  the  mafetor  altcgeCher.  VWlowlng  this  he 
la  subject  to  receipt  of  follow-up  totters  ttom  the  sender,  all  of 
which  are  annoying  and  some  of  which  ars  atouelve  moA  threatening. 
The  claim  made  by  sopne  that  poetsge  will  be  goaraateed  or  encloeed 
for  the  return  of  the  article  does  not  relieve  the  situation  mate- 
rially. It  still  puts  the  burden  upon  the  redpleiit  of  keepli^  or 
returning  the  article,  which  la  an  miijultieJ  annoyance  to  him. 

The  Department  recelrss  many  bttlar  coavlalnts  from  Indi- 
viduals who  receive  such  merehandlee  and  ftcm  reiaU  merchants, 
also  from  organlaatlons  soefa  as  marahSBtB*  aasaclMklooe,  chambers 
of  commeros.  and  oth««. 

The  Postal  Serrlce  le  a  pohUe 
people.    It  should  not  be  made 
works  an   uninvited  hardship  or 
mall  matter  subjccUag  them  to 
equal  rights  with  the  senders. 

That  same  recommendation  made  tagr  Postmaster  General 
New  has  been  oonttoued  and  roiteiatod  bgr  a&  his  successors 
in  that  offlee. 

Mr.  BORAH.    Would  ft  Indode  books? 

Mr.  HATDSN.  It  would  tochide  books,  nnnkihw.  and  every 
conceivable  article  that  eoold  be  sent  throoidk  tlie  mail  with 
a  price  attocfaed  and  a  request  to  renslt. 

I  myself,  I  may  say  to  the  Senator,  have  frequently  re- 
ceived books  with  a  bill  nttarhrtl  reqneettaw  mt  to  remit  the 
price  of  the  book,  a  book  whkli  I  bad  no  desire  to  buy  and 
in  the  subject  matter  of  v^ildi  I  was  not  totcmted. 

Mr.  BORAH.   It  would  not  Inohide  cUt  books,  would  It? 

Mr.  HATDEN.  No.  Tho  bill  only  appMBS  where  mer- 
chandise is  sent  through  tbe  mafl  ansoUctted  wttta  a  request 
to  pay  the  cost  thereof. 

Mr.  REYNOLDS.    Bfr.  Presideat.  wUl  the  Senator  yMd? 

Mr.  HAYTWN.     I  yield. 

Mr.  REYNOLDS.  I  might  State,  to  that  connection,  that 
I  have  heard  of  instanoes  of  oryentittnns  of  one  descrip- 
tion or  another  engaged  to  the  praetftee  of  — *i*^hit>f  out 
from  the  columns  of  newspapetB  the  names  and  addresses 
of  people  who  have  died  and  thM  eendtog  to  members  of 
their  familica  packacea  with  the  order  ^OoUeot  $2  hefeon." 
Oftentimes  membwa  of  the  fuafly  tre  «Bder  the  inairession 
that  before  the  deeeased  paaed  ftwajr  be  bad  ordered  the 
arUde,  and.  right  at  the  ttooe  when  th«y  are. grieved  and 
strteken.  they  feel  perhaps  thact  they  ihoukl  oowpWito  the 


purdiase  and  receive  that  which  they  an  led  to  brieve  tha 
deeeaaed  entered.  So  they  pay  the  oharge  or  send  to  the 
company  a  chet^  or  money  order  for  the  amount  iUwuaed 
to  be  due. 

I  want  to  state  that,  as  a  matter  of  fact.  I  have  had  the 
experience  occasionally  of  packages  of  socka  or  a  >^ft?»  a 
dosen  packages  of  neckties  being  sent  to  me  acocmpanied  by 
a  bill  to  be  paid  or  asking  me  to  retum  the  ties  or  tibeaocka. 
Of  course,  like  others.  I  am  curtous.  and  I  look  to  the  par- 
age and  return  it. 

I  think  the  suggestion  is  a  good  one  that  ttils  practice 
shcHild  be  stoK>ed,  as  tbe  mails  have  been  takm  advantage 
of  by  those  who  desire  to  sell  their  waree  to  this  p«>t*'*^i^i>T 
manner. 

Mr.  HAYDEN.  Mr.  President,  as  I  have  stated,  twice  to 
previous  Congresses  the  Senate  has  passed  a  bill  prohUdting 
this  practice,  but  each  time  it  failed  of  enactmoit  to  another 
body.  From  what  information  I  am  able  to  gather,  tbe 
opixisition  there  came  from  certato  religious,  charitable,  and 
eleemosynary  institutions  that  have  engaged  to  the  practice 
of  sending  out  Christanas  cards  to  obtato  funds  for  a  char- 
itable or  religious  purpose.  On  account  of  that  orpositton. 
I  Imagine,  the  proposed  legislation  failed  to  become  a  law. 
I  thought  it  was  better,  perhaps,  to  obtato  half  a  loaf  rather 
than  no  bread,  so  that  in  introducing  this  bill  at  this  session 
of  Congress  I  provided  to  section  3: 

(a)  This  act  shall  not  apply  to  any  religious,  (diaritabls,  or  elee- 
mosynary society  or  institution  whose  appUcation  for  the  privilege 
of  sending  unsolicited  merchandise  throui^  the  malls  has  be«i 
approved  by  the  Postmaster  aenm^l. 

(b)  The  Postmaster  Oeneral  may  provide  by  suitable  zegulatloas 
for  the  submission  and  an>roval  of  appUcatlons  by  any  such 
religious,  charitable,  or  eleemosynary  society  or  Institution,  accom- 
panied by  satisfactory  evidence  of  Its  bona  fides,  for  the  privilege 
of  sending  through  the  malls  unsolicited  merehandlee  bearing  the 
pledge  of  the  sender  to  pay  the  retum  p^ttagw  tf  uadellverable 
or  refused. 

The  bill  was  referred  to  the  Postmaster  General  for  r^xirt. 
and  Mr.  Farley  recommends  that  the  compromise  provision 
which  I  have  just  read  be  eliminated  from  the  UH.  I  read 
from  the  Postmaster  General's  report  addressed  to  ttie  Sen- 
ator from  Tennessee  [Mr.  McKxllar]  : 

Answering  the  letter  from  your  ooounlttee  at  the  SM  laetaat 
relating  to  S.  1236,  a  bUl  to  prohibit  the  sending  d  ""THfrttnJ 
merchandise  through  the  malls,  I  wUI  state  that  In  our  Judgment 
the  bill  would  be  Improved  by  omltttag  flMirfiiiiui  the  esoeptton 
made  in  favtv  of  religious,  charitable,  and  eleemosynary  IZMtttu- 
tlons.  While  mercdiandlse  emanating  from  soeb  eoi 
objectlooahle  than  merchandise  K>»t<ti«.^  poNty  for 
Individual  pradt.  yet  to  moat  stirlinsssiii  sisoh  «i«*f»T^r 
an  annoyance.  Moreover,  the  artmtnlstratlon  of  tbe  law  woiuld  be 
rendered  somewhat  more  dllBcult  by  having  an  esespted  daas. 
Very  truly  yoma. 


In  the  liiht  of  tbe  reoommendatkin 
master  General,  tbe  Committee  on 
Roads,  to  reporting  the  bill  to  the  Senate,  seoommended  that 
section  3  be  stricken  out.  ru 

Mr.  LOGAN.    Bir.  PreeUlent 

Mr.  HAYDEN.    I  yitid  to  the  Senater  Cram  HCentncky. 

Mr.  LOGAN.  Mr.  President.  I  dMMild  Ifloe  to  toqvira 
wfaether  that  eection  was  considered.  I  was  net  abte  to  aU 
tend  the  committee  meeting  when  it  was  considered,  bi^  as 
I  understand,  the  compromise  section  was  not  Included  to  tbe 
Mil  by  the  committee. 

Mr.  HAYDEN.  Tbe  Senator  from  Kentucky  is  eorreet  to 
his  statement. 

Mr.  LOGAN.  Tills  bill,  of  course,  as  the  Senator  sgggeated 
a  while  ago,  does  not  toelnde  books.  I  do  net  knew  atay  wny 
to  avoid  it.  There  are  some  pidrfidiers  wbo.  kttbwtag  tbtUt  1 
am  toterested  to  cototo  matters  relating  to  aaMwto  that  we 
sometimes  may  call  our  "  hobUee  ",  when  iSbgj  brfBff  out  a 
book  on  some  such  particular  subject,  usually  send  a  copy  to 
me  without  saying  anything  about  it;  otberwlae.  I  mlidayt 
never  bear  about  tt.  However.  I  suppose  if  It  will  heto  the 
public  generally,  I  ean  for^o  tiiat  advantage  to  mfmSt,  So 
I  think  that  the  bill  Is  an  right. 

Mr.  HAYDEN.  Sp  tor  as  publishers  are  eoaoecned.  It 
woiM  be  a  very  minor  matter  to  send  the  Senator  a  short 


erMion  ok  aq  orocr,  wmcu  x  suuuii». 
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DOte  saying.  -  We  have  pubHahed  a  new  book,  with  a  brief 
prospectus  •'.  and  then  the  Senator  could  determine  whether 
or  not  he  desired  to  order  it  sent  to  hi»  addiws. 
Mr.  LOGAN.     That  la  entirely  correct. 
Mr.  COSl'IOAN.     Mr.  President,  will  the  Senator  yield? 
Mr.  HAYDEN.    I  yield.  ' 

Mr  COSTIOAN.    Under  the  circumstances  detailed  by  tne 
Senator  from  Kentucky  IMi.  LocanI.  he  would  be  at  liberty. 
would  he  not.  to  accept  the  book,  and  thereupon  the  penalty  | 
of  the  proposed  act  would  not  apply?  , 

Mr  HAYDEN  The  purpose  of  this  proposed  legislation.  I 
want  to  frankly  say  to  the  Senator.  Is  to  try  to  eliminate  this 
nuisance  at  its  source,  so  that  no  one  may  engage  generally 
and  contmuaUy  in  sending  out  unsoUcited  numerous  pack- 
ages of  socks  or  neckties  or  books,  or  whatever  it  may  be.  as 
has  been  done  tn  the  past. 

Mr  COSTIOAN.  Mr.  President.  I  should  like  to  ask  the 
able  Senator  from  Arizona  a  further  question  about  the 
pending  measure.  If  the  biU  which  I  have  before  me  Is  ac- 
curate it  merely  provides  that  If  the  addressee  refuses  to 
accept  the  merchandise— I  read  from  lines  9  and  10  on  page 
1  section  2— the  situation  which  was  suggested  by  the  Sena- 
tor from  Kentucky  [Mr.  LocakI— thereupon  the  penalty  of 
llabUlty  for  double  postage  attaches.  Is  there  some  other 
penal  provision  in  the  measure? 

Mr  HAYDEN.  No;  I  see  the  point  to  which  the  Senator 
from  Colorado  desires  to  direct  my  attention:  but  generally^ 
let  me  say.  that  where  there  are  companies  or  firms  engaged 
in  this  business  to  a  wide-spread  extent,  of  course,  the  Post 
Offlce  Department  knows  by  the  heavy  maUings  they  make 
to  points  throughout  the  United  SUtes  that  they  are  send- 
ing out  unsolicited  merchandise.  The  enactment  of  this 
proposed  legislation  will  stop  much  of  such  maUings  at  its 
source,  and  that  Is  really  where  the  great  benefit  to  the 
public  will  accrue.  ^     ^   ^^ 

Unless  it  to  desired  to  ask  further  questions  about  the 
pending  measure.  I  should  like  to  have  a  vote  on  it 

The  PRE8IDINO  OFFICER.    The  question  is  on  agreemg 
to  the  amendment  reported  by  the  committee. 
The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading. 
read  the  third  time,  and  passed. 

MBSSAGK    ntOM    THI    HOUSI 

A  meoage  from  the  House  of  RepresenUtives,  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  announced  that  the  House 
bad  agreed  to  the  report  of  the  committee  of  conference  on 
the  disagreeing  votes  of  the  two  Houses  on  the  amendment 
of  the  House  to  the  bill  (8.  1175)  to  extend  the  functions  of 
the  RacoMtnietlon  Finance  CorporaUon  for  2  years,  and 
for  other  purposes. 

•nw  inwinegr  also  announced  that  the  House  had  disagreed 
to  the  amendments  of  the  Senate  to  the  bill  (H.  R.  3247) 
to  meet  the  condlUoBs  created  by  the  1934  drought,  and  to 
provide  for  loans  to  farmers  in  drought-  and  storm -stricken 
areas,  and  for  other  purposes,  asked  a  conference  with  the 
Senate  on  the  disagreeing  votes  of  the  two  Houses  thereon. 
and  that  Mr.  Johsb.  Mr.  Fuutas.  Mr.  Doxrr,  Mr.  Hor«.  and 
Mr.  Kxmwm  were  appointed  managers  on  the  part  of  the 
House  at  the  conference. 

RKOWSTITJCnOII   rtKAHCS  COSfORATlOH  COWmUOIC*  SKPOST 

Mr.  FLBTCHKR.  Mr.  President.  I  ask  unanimous  consent 
to  present  the  conference  report  on  Senate  bill  1176.  to 
which  rnxiri.  as  announced  in  the  message  which  has  lust 
eons  to  tlw  Senate,  the  House  has  agreed.  I  ask  unanimous 
mmtmni  tar  Oh  immediate  consideration  of  the  report. 

The  PHBSIDINO  OFFUJJUi.    The  report  will  be  read. 

Tbe  taflslaUve  clerk  read  as  follows: 
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Tb«  eommlttM  of  conference  on  the  dlMgraelng  Totee  of  the  two 
nnu—  on  the  Amendment  of  the  Houae  to  the  bill  (8  1 178)^  to 
•■tead  Ok*  funotlooa  of  the  BeconskmoUon  Ftnanee  Oorpormtton 
tor  a  fwia.  and  for  other  yurposee.  bavlag  omC  •tt»r  full  moa  ftee 
eonfereDoe,  have  agreed  to  recommend  sad  <So  recommend  to  their 
reepeetlve  Iloueee  m  foUowa: 

Thak  the  Beaete  recede  tnmt  ite  dkmttmamiit  to  the  amendment 
of  the  BoHaa.  aad  i^ree  ua  the  tmam  with  an  amendment  aa 
toUowa: 


to   lieu   of    the   matter    propoeed    to   be    Inserted   by   the   House 

"^?SS'u"ntuTebrii^'°")«T  or  .uch  earlier  dat.  as  the  Pr«'.dent 
may^x  by  pr^^^tS.  the  Reconstruction  «^^n<=«  Corporation  l- 
herlby  authm^aed  to  continue  to  perform  all  function*  which  It 
U  iuthorS  to^r^rm  under  law.  and  the  llquldaUon  and  wind- 
mauDotlu  affair  "a-  provided  for  by  section  13  of  the  Reconstruc- 
t?,^  ri^n^  Corpo"tlon  Act.  as  amended,  are  hereby  postponed 
d^ln^  U^e^r^  that  the  functions  of  the  CorporaUon  are  con- 
Jlnu^  miJsSSt  to  this  act  Provtd^d.  That  no  ofHcer  or  employe, 
oPTe  ^^^^uL  FU..nce  Corporutlon  ^^Jt'S^he'^ctS  o 
a  rate  In  exceae  of  •10.000  per  annum,  except  that  in  the  case  or 
Ly  poeitlon^e  salary  of  Which  at  the  date  of  the  enactment  of 
thls^^   »t   the   rate   of   tia.SOG   per   annum   such   salary   may 

'°"S?c"%"(ar£x"?t  as  provided  In  section  5d  of  the  Reconstruc- 

tlon^J^nci  iorpcr^tlon  Lt.  " /-'-'»«^,7, -f^f^llf ^^T^ 
m  section  9  of  an  act  entitled    Aii  act  "1*»!°«  'o  direct  loans  for 

industrial  purpo*^  by  I^nleral  Reserve  ^!^^' Jf^.^Zr^on^lj 
Dcaes  •  aooroved  June  19.  1934.  no  fund-s  shall  be  disbursed  on  any 
Smmltment  o7  agreement  hert^lter  made  by  ^^^^^.^^f^P^^';" 
Klnance  Corporation  to  make  a  loan  or  advance,  subscribe  fo^f^^- 
or^^hase^pltal  notes  or  debentures,  after  the  «Pl"t.on  of  1 
Wr  from  the  date  of  such  commitment  or  ,'*^«*'"«;°'- J'"*^  Jf '" 
the  period  of  such  1-vear  limitation  no  provisions  of  law  termlnat- 
ng  S  cf  the  functions  of  the  Reconstruction  Mnance  Corporation 
*hlll  lie  construed  to  prohibit  disbursement  of  funds  <?»■  commit- 
ment, or  agreements  to  make  loans  or  advances,  subscribe  for 
nreferred  stock,  or  purchase  capital  notes  or  debentures, 
may  Se  made  at  an?  time  prior  to  January  3r  193«.  on  '^'^J^^ommit- 
meul  or  agreement  heretofore  niade  by  the  Corporation  to  make  a 
Sin  o?  Advance  subscribe  for  preferred  stock,  or  purchase  capital 
•%T5otTthnandmg  any  other  provision  of  law,  disbursement 

notes  or  debentures  ,  .   _   i,~,itir,» 

SBC  3  Notwithstanding  any  other  provisions  of  law  I'm'-^'^g 
the  maturity  of  obligations  taken  by  It  to  shorter  periods,  the  Re- 
Sns^ructlon  Finance  Corporation  may  make  loans  or  advances  or 
Renewals  or  extensions  thereof  to  authorized  borrowers  or  by  otner 
suitable  agreement  permit  them  to  run  so  as  to  mature  at  sucn 
tTme  or  ttoes  as  thiCorporatlon  may  determine,  not  J^ter  than 
January  31  1»48:  ProvUUd.  That  in  respect  of  loans  or  renewa's  or 
extensions  of  loans  or  purchases  of  obligations  under  section  5  of 
the  Reconstruction  Plnance  Corporation  Act.  as  heretofore  snrt 
herein  amended  (U.  3  C  ,  Supp  VO.  title  ''■^^,'*^^'1Z.°''1'^: 
roads  the  Corporation  may  require  as  a  condition  of  making  any 
such  inmn  or  renewal  or  extension  for  a  period  longer  than  f>  yearn 
or  purchasing  any  such  obligation  maturing  later  than  5  years  from 
the  date  of  purchase  by  the  Corporation,  that  such  arrangements 
be  made  for  the  reduction  or  amortization  of  the  indebtedness  of 
the  railroad,  either  In  whole  or  In  part,  as  may  be  ^PP/o^^fl^J'y^^,^^ 
Corporation  after  the  prior  approval  of  the  IntersUte  Commerce 

Commission.  _  _  *•__ 

•  Sec    4    (a)  Section  5  of  the  Reconstruction  Finance  Corporation 
Act    as  amended    (U    8.  C  .  Supp    VU.  title   15.  ch    14)     f^^\^^«^jj 
amended  by  striking  out   all  of  the   third   sentence  of  the  third 
oaragraph   thereof  through   the   first  colon   and   inserting   In    lieu 
thereof  the  following    '  Within  the  foregoing  limitations  of  this  sec- 
tion   the  Corporation,  notwithstanding  any  limitation  of  law  as  to 
maturity    with  the  approval  of  the  Interstate  Commerce  Commis- 
sion. Including  approval  of  the  price  to  be  paid,  may,  to  aid  in  the 
financing   reorganlaaUon.  consolidation.  malntenaiKje.  or  construc- 
tion thereof,  purchase  for  Iteelf.  or  for  account  of  a  railroad  ob- 
ligated thereon,  the  obligations  of  railroads  engaged  In  Interstate 
commerce,  including  equipment  trust  certificates,  or  |uarantee  the 
payment  of  the  principal  of.  and 'or  Interest  on.  such  obligations, 
including  equipment  trust  certlhcates.  or.  when,  in  the  opinion  of 
the    CorporaUon.    funds    are    not    available    on    reasonable    terms 
through  private  channeU.  make  loans,  upon  fuU  and  adequate  se- 
curity   to  such  railroads  or  to  receivers  or  trustees  thereof  for  the 
purpoees  aforeaaM:   Provided,  That  In  the  case  of  loans  to  or  the 
purchase  or  guarantee  of  obllgatlona,  including  equlpeoent  trust 
certificates,   of    railroads   not    In    receivership    or   tructeeehlp.   the 
Interstate    Conunerce    Commission    shall.    In    connection    with    Its 
approval  thereof,  aleo  certify  that  such  railroad,  on  the  basis  of 
preeent  and  proepecUve  eenUn«a.  may  reeeonably  be  expected  to 
meet    tta    fixed    chargea.    without    a    reduction    thereof    through 
Judicial  reorganization,  except  that  such  certlflcete  shall   not  be 
required  In  case  of  such  loans  made  for  the  maintenance  of.  or 
purchaee  at  equipment  for,  such  railroads:   i4nd  provided  further. 
That  for  the  purpoee  of  determUUnf  the  general  funds  erf  the  Cor- 
poraUon available  foe  further  loans  or  oommltmenta.  suoh  guaran- 
Ues  shall,  to  the  extent  of  the  principal  amount  of  the  ohUgatlons 
gioarantecd.    be   interpreted  as   loans  or   commltmente  for   loans: 
Provided  farther.  That  the  total  amount  at  loans  and  commit- 
ments  to   railroads,    receivers,    and   trxieteee.    and   purchases   and 
fXiaranUes  of  obllgatlona  of   rallroeds,   under  thU  paragraph,   as 
amended,  shaU  not  exceed  at  any  one  thne  $350,000,000,  In  addi- 
tion to  loans  and  oonunltments  made  prior  to  the  date  of  eneet- 
meat  of  this  act  and  renewals  at  loans  and  oommttmente  so  made.' 

"(bk  SecUoQ  5  o<  the  Reoonstructloo  Finance  Oorporatlon  Act. 
as  amended  fU.  8.  C,  Supp  vn.  tlUe  15.  ch.  14).  U  fur^er 
amended  by  strtkliig  out  at  the  end  of  the  thhd  paragraph  thereof 
the  colon  and  the  following:  '  FroeMed  /wther.  That  the  Oorpore^ 
tlon  may  make  said  loans  to  triMtaaa  at  railroads  which  proceed  to 
reorganlae  under  aactloo  Tl  at  the  Bankruptcy  Act  at  March  t. 
ltS3 '   and  liiasillim  In  Hen  thereof  a  period. 

"  Ctac  »  The  Beceoetruetton  nnanas  CorporaUon  Met.  as 
amended  (U.  8.  C.  Supp.  VII.  title  14.  ch.  U).  la  further  amendert 
by  Ineertlng  after  section  5b  thereof  the  foUowlng  new  sectlcn: 


' '  6xc.  5c.  To  aaaist  in  the  reertshHahmeTit  of  a  normal  mort- 
gage market,  the  ReconstrucUon  Finance  Corparatlon  may.  with 
the  approval  of  the  President,  enbeerfbe  for  or  make  loans  upon 
the  nonasaaasable  stock  at  any  class  of  any  nattonal  mortgage 
assoclaUon  organized  under  title  m  at  tbe  Nattoaai  Housing  Act 
and  of  any  mortgage  loan  company,  trust  company,  savlngs-and- 
loan  association,  or  other  almllar  financial  Institution,  now  or 
hereafter  Incorporated  under  the  laws  of  the  United  States,  or  of 
any  SUte.  or  of  the  District  of  Columbia,  the  principal  business 
of  which  Institution  Is  that  of  making  loans  upon  mortgages, 
deeds  of  trast,  or  other  Instruments  conveying,  or  constituting  a 
lien  upon,  real  estate  or  any  tntereet  therein.  In  any  case  in 
which,  under  the  laws  of  Ita  tneorporatian.  math  financial  insti- 
tution Is  not  permitted  to  Issue  nonasseesahle  stock,  the  Recon- 
struction Plnance  Corporation  is  authorised,  for  the  purpoees  of 
this  section,  to  purohaae  the  legally  issued  capital  notes  or  de- 
bentures of  such  fin%n^>i  instttutloiu.  Tbe  total  face  amotint  of 
loans  ouUtandlng.  noaasseasahle  stock  subscribed  for.  and  capital 
notes  and  debentures  purchased  and  held  by  tbe  Beconstructlon 
Plnance  Corporation,  under  this  seetlon.  shall  not  exceed  at  any 
one  time  $100,000,000.  Notwlttetandlng  any  other  provlsicm  of 
Uw.  the  Reconstruction  Plnance  Ckarporatkm  may.  under  such 
rules  and  regulations  as  it  may  prescribe  (whloh  regulations  shall 
Include  at  least  60  days'  notice  of  any  proposed  sale  to  the  Issuer 
or  maker),  sell,  at  public  or  private  sale,  the  whole  or  any  part 
of  the  stock,  capital  notes,  or  debentures  aoqulred  by  the  Corpora- 
tion pursuant  to  this  section,  and  the  preferred  stock,  capital 
notes,  or  debentures  acquired  ptirauant  to  any  other  provision  of 
law  The  amount  of  notes,  bonds,  debentures,  and  other  such 
obllgatloiis  which  the  Reconstruction  Finance  Corporation  is 
authorized  and  empowered  to  issue  and  to  have  outstanding  at 
any  one  time  under  existing  law  is  hereby  Increased  by  an  amount 
sufficient  to  carry  out  the  provisions  of  this  section.' 

"  See.  8.  Section  Ge  (a)  of  the  Beconstructlon  Plnance  Corpo- 
ration Act.  as  amended.  Is  amended  (1)  by  inserttng  in  the  first 
sentence  thereof  after  the  wMds  'the  assets'  and  before  the 
words  'of  any  bank',  the  following:  ',  or  any  portion  thereof.'; 
and  {2)  by  Inserting  in  the  second  sentence  thereof  after  the 
words  '  such  assets '  and  before  the  words  *  held  for  the  benefit ' 
the  following:  '.  or  any  portkm  tbcKeaf.'. 

"  See.  7,  Notwithstanding  any  other  provlakm  of  law.  Commodity 
Credit  Corporation,  a  corporation  organlaed  under  the  laws  of 
the  State  of  Delawarv  as  an  agency  of  the  United  States  pursuant 
to  the  Executive  order  of  the  President  of  October  10,  10S3.  shaU 
continue,  until  April  1.  1087,  or  such  earUar  date  aa  may  be  fixed 
by  the  Prealdent  by  executive  order,  to  be  an  agency  of  the  United 
States.  During  the  continuance  of  such  agency,  the  Secretary  of 
Agrlcultxire  and  the  Oovemor  of  the  Perm  Credit  Administration 
are  authorised  and  directed  to  continue,  for  the  use  and  benefit 
of  the  United  Statea  the  present  investment  in  the  capital  stock 
of  Commodity  Credit  Corporation,  and  tbe  corparatlon  Is  hereby 
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authorized  to  use  all  its  assets.  Including  Ci4>ltal  and  net  earnings 
therefrom,  and  aU  moneys  which  have  been  or  may  hereafter  be 
allocated  to  or  borrcrwed  by  It,  In  the  eMTClse  of  Its  functi(Mis  as 
such  agency,  including  the  making  of  loans  oa  agricultural  com- 
modities. 

-'  sxc.  8.  Section  1  of  the  act  entlfled  'An  act  to  authorlae  the 
Reconstruction  Plnance  Corporatfam  to  subseribe  for  preferred 
stock  and  purchase  the  oefdtal  notea  of  lnB«iran«^e  companies,  and 
for  other  purpoees ',  approved  Jtme  10.  IMS.  aa  ammided  (U.  8.  C 
Supp.  vn.  tltie  16.  cSi.  14.  see  aOSe),  t$  aihended  by  striking  from 
the  last  sentence  thereof  '  $50.0004)00 '  and  insartlng  tn  Ueu  thereof 
•  $76,000,000.' 

-  Sac.  9.  Notwithstanding  any  other  provision  of  law,  the  Xsport- 
Import  Bank  of  Washington,  and  the  Second  ftqjMrt-Import  Bank 
of  Washington.  District  of  Ooiumbla.  hanking  oorporetlens  organ- 
ized under  the  Uws  of  the  DiBtrlct  oC  OolttndMa  aa  agencies  of  the 
United  Statee.  pursuant  to  Kaseutlfe  eedera  of  ttw  Pcesldent.  shaU 
continua.  \intil  June  16.  I0S7.  or  suflii  earllMr  date  aa  may  be  fixed 
by  the  President  by  Kieeutfve  order,  to  be  mendes  of  the  United 
States,  and  in  addition  to  exlsttag  dfaavtar  pswrsnu  and  without 
ilmlUUoD  as  to  the  total  amount  of  oWlgatlows  thereto  of  any 
borrower,  endorser,  acceptor.  obUgoc  or  gnarawtnr  at  any  time 
outstanding,  said  hanking  corporatlotis  are  iMnhy  attthorl»d  and 
empowered  to  discount  notee.  drafta.  MOs  of  eaehange,  and  other 
evidences  of  debt  fcr  the  purpoes  ef  aldlag  la  tlks  financing  and 
f aclUtating  exporto  and  iaofiarts  and  tbe  ewhange  of  oommodlties 
between  the  United  States  and  any  of  Its  tarrltorlea  and  insular 
poaaeasions  and  any  foreign  country  or  ttae  agwnfjea  or  nationala 
thereof,  and,  with  the  i^proval  of  the  aeuelaiy  of  the  Treasury, 
to  barrow  money  and  redlaoauBt  notae,  drafta.  bOla  of  ex^iange. 
and  other  evidences  of  debt  fdr  the  pwpoaea  aiorseald.  During 
the  continuaxMM  of  such  agencies,  tha  Saeretary  of  State  and  the 
Secretary  of  Commeree  ere  aatbafhMd  and  «ree$ed  to  continue, 
tc  the  tiee  an«i  bensAt  ef  tte  HMtod  flMaa  <t»  jpaeent  invest- 
ment in  the  capital  stack  of  said  *««ra<"^  osipaHMaaa.  and  Uiey 
are  hereby  authorlaad  to  use  aU  of  tbalr  a$nta;  InrltMling  capital 
and  net  earnings  Uaereftom.  eneepi  sndi.  eemhigs  as  may  be  re- 
quired from  time  to  time  to  pay  gmdwilla  v^em  their  preferred 
capital  stock,  and  to  oae  tfl  notMya  wWoh  taaea  bean  or  may 
hereafter  be  allocated  to  or  kutioaad  bf  them.  In  the  exercise  of 
their  functions  as  such  ageaelee. 

"  sac.  10.  Secttoa  6d  of  tbe  Biuienlnminn  Ptaaaea  Oorpcratlon 
Act.  ee  amenrtert  (U.  S.  C  Supy-  ^f*l>  ^"^^  ^^  ""^  ^*>'  *■  amended 
(1)  by  striking  out  aU  ef  the  <n$  sMMlMMa  Wiwinf  aflw  the  word 
'industry'  and  the  nwnalnrtw  of  the 
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In  lieu  thereof  the  following:  '.  and  to  any  iastltntion.  now  or 
hereafter  established,  financing  principally  the  sale  of  electrical, 
plumbing,  or  air  conditioning  appliances  or  equlfmient  or  other 
household  appliances,  both  urban  and  rural.  Such  loans  shall,  in 
the  opinion  of  the  board  of  directors  of  the  Corporaticm,  be  so 
secured  as  reasonably  to  assure  repayment  of  the  loans,  may  be 
made  directly,  or  in  cooperation  with  baxiks  or  other  lending  Insti- 
tutions, or  by  the  purchase  of  particlpationa,  shall  mature  not 
later  than  January  31.  1945,  shall  be  made  only  when  deemed  ta 
offer  reasoimble  assiirance  of  continued  or  Increased  employment 
of  labor,  shall  be  made  only  when,  in  the  opinion  of  the  board  of 
directors  of  the  Corporation,  the  borrower  is  solvent,  shall  not 
exceed  $300,000,000  In  aggr^ate  anwunt  at  any  one  time  out- 
standing, and  shall  be  subject  to  such  terms,  conditions,  and  re- 
strictions as  the  board  of  directors  of  the  Corporation  may  deter- 
mine.'; and  (2)  by  striking  out  from  the  second  paragraph  thereof 
tbe  flgtires  '  1935  '  wherever  they  appear  herein,  and  Inserting  in 
lieu  thereof  the  figures  '  1037.' 

"  Sec.  11.  In  all  cases  where  the  Reconstruction  Finance  Corpora- 
tion shall  hold  any  bonds  or  other  evldeiu»6  of  indebtednef>6  of 
any  borrower  under  section  201  (a)  of  the  Bmergeney  Relief  and 
Construction  Act  of  1032.  whether  heretofore  or  hereafter  ac- 
quired, and  such  borrower  shall  be  able  and  willing  to  substitute 
or  cause  to  be  substituted  therefor  any  other  bonds  or  (Aher  evlr 
dence  of  indebtedness,  whether  of  the  same  <x  longer  maturities 
or  otherwise  differing,  which.  In  the  Judgment  of  said  Reconstruc- 
tion Plnance  Corporation,  are  more  desirable  than  those  so  held. 
the  said  Reconstruction  Finance  Corporation  Is  authorixad  to  ac- 
cept such  bonds  or  other  evidences  of  indebtedness,  in  exchange 
and  substitution  for  sijch  bonds  or  other  evidences  of  indebtedness 
so  held  by  it.  upon  such  terms  and  oondtticms  as  may  be  agreed 
upon  with  such  borrower  at  the  time  of,  or  in  contemplation  of, 
such  exchange  and  substitution. 

"  Sbc.  12.  Section  14  of  an  act  entitled  'An  act  relating  to  direct 
loans  for  industrial  purposes  by  Federal  Reserve  banks,  and  for 
other  purposes',  approved  June  10.  1034  (PuMlo.  No.  4l7,  T3d 
Cong.),  is  amended  to  read  as  follows: 

"  '  Sbc.  14.  The  Reconstruction  Finance  Corporation  Is  authorized 
and  empowered  to  make  loans  upon  sufficient  security  to  recog- 
nized and  established  corporations,  individuals,  and  partnershipe 
engaged  In  the  btisiness  of  mining,  milling,  or  smelting  ores.  The 
Reconstruction  Plnance  Corporation  is  authorised  and  empowered 
also  to  make  loans  to  corporations,  tndlvidtuds,  and  partnerships 
engaged  In  the  development  of  a  quartz  ledge,  or  vein,  or  other  ore 
body,  or  placer  deposit,  containing  gold,  silver,  or  tin,  or  gold  and 
silver,  when,  in  the  opinion  of  the  Reconstractlon  Plnance  Cor- 
poration, there  U  sufflelMit  reason  to  believe  thi^  through  the  uss 
of  such  loan  in  the  development  of  a  lode,  ledge,  or  vein,  or  mineral 
depoait.  or  placer  gravel  deposit,  there  will  be  developed  a  suffi- 
cient quantity  of  ore.  or  placer  deposits  of  a  sufBclent  value  to  pay 
a  profit  upon  Tntnif^jg  operations:  Provided,  That  not  to  exceed 
$30,000  shall  be  loaned  to  any  corporation,  individual,  or  partner- 
ahlp.  for  such  development  purposes:  Provided  further.  That  there 
shall  not  be  allocated  or  made  available  for  such  development  loans 
a  sum  in  ezcees  of  $10,000,000.' 

"  Sac.  IS.  Notwithstanding  any  other  provision  of  law,  the  Be> 
construction  Plnance  Oarp(»«tlon  is  airthcKlaed  and  empowered  to 
use  as  general  funds  all  receipta  arising  from  the  sale  of  retire- 
ment of  any  of  the  stock,  notes,  bonds,  or  other  eeouritles  acquired 
by  it  pursuant  to  any  prorlsion  of  law." 

And  the  House  agree  to  the  same. 

DtTMCAW  U. 


P.  WAcama. 


J.  O.  ThwifiBMn.  jr.. 
Jfane^eri  oa  th»  part  of  the  genefe. 
HmfKT  B.  BvaaoAUU, 
T.  Alsw  Oar  mmmauQH, 

IC  K.  BKU.T. 
JOHW  B.  HOUUBTBU 

Jasec  P.  WociODVT, 
Maita^en  om  the  fiert  of  the  Hottm, 

TlM  FRESIDINQ  OFFICER.  Is  there  objectton  to  tbf 
iH'eaent  conaideratioii  <tf  the  report? 

There  being  no  objection,  the  8«mte  proceeded  to  ooi»- 
Bider  the  report. 

Mr.  OOenOAN.  Mr.  President,  may  I  ask  the  aen«tor 
from  Florida  M  this  Is  the  biU  which  contains,  smonf  ottm, 
a  permissive  provision  for  loons  by  the  Reconstruction  Plnsnoe 
Corporation  for  the  develoi^nait  of  gold  and  sUver  deposits? 

Mr.  FLETCHER.  Tes;  tbe  Senate  confsrass  have  agveed 
to  the  House  amendment  in  that  reqpeot. 

Mr.  COSTIOAN.  It  diould  be  stated  that  dttens  who 
dwell  in  our  intermountain  regions,  the  source  ot  much  ol 
the  mineral  wealth  of  America  at  this  time  and  in  past  years, 
strcmgly  advocate  the  provision  of  the  conference  ttgoxi 
which  relates  to  psnnisstve  loans  to  the  mining  indui^y. 

Mr.  OOI7ZEN8.    Mr.  President,  will  the  Senator  jidd? 

Mr.  FLBTCHKR.    I  jriekL 


follows: 


tjo  ibm 


M   wltb   an   unandmant   m  |  anMnded  (U.  8.  C,  Bupp.  vu.  nue  la.  en.  i«;.  ■  * 

by  UMerUog  »ft«r  McUon  5b  UMreaf  tb*  f  oUowlnc 


Mctlon: 


liK»l»- 


i 


m« 


CONGRESSIONAL  RECORD— SENATE 


JA^fUARY  31 


CONGRESSIONAL  RECORD— SENATE 


fi 


I 


^' 


^ 


tfi 


ICr.  COUZXNB.  lUy  I  uk  tbe  SeoAtor  it  the  conferees 
xvUined  in  Um  bin  the  HmUatkin  of  $100,000,000  in  the  case 
ef  mortsace  loaos  and  $350,0004MO  In  the  caae  of  rmilroad 
kMuas? 

Mr.  FLBTCHER.  Tht  conferees  retained  the  limitation 
as  to  railroad  kians  as  was  provided  by  the  bill  as  It  passed 
the  Senate.  As  to  the  mortcage  proposal  the  House  receded 
from  thfCir  amend::r.ent  and  the  Senate  provision  was 
retained. 

Mr.  MoCARRAN.  Mr.  President,  may  I  ask  a  question  of 
the  Senator  from  Ftortda? 

Mr.  FLETCHER.    Certainly. 

Mr.  MoCARRAN.  In  this  conference  report,  is  the  $20,000 
Umlt  retained  or  is  it  made  $10,000? 

Mr.  FLETCHER.  Ttie  limit  under  the  bill  as  agreed  to  by 
th»  conferees  is  $30,000. 

Mr.  McCARRAN.     I  thank  tht.  Jenator. 

Mr.  nXTCHER.  Mr.  President.  I  ask  that  the  report  be 
agreed  to.  

The  PRESIDENO  OFFICER.  The  question  is  on  agreeing 
to  the  report. 

The  report  was  agreed  to. 

Mr.  njETCHER.  In  connection  with  the  conference  re- 
port which  has  just  been  agreed  to.  in  order  that  final  action 
may  be  facUttated.  I  ask  unanimous  consent  for  the  im- 
mediate ooniideration  of  the  order  which  I  send  to  the  desk. 

"nw  PRESIDINO  OFFICER.    The  order  will  be  read. 

The  legtelattw  clerk  read  as  follows: 

OnteTMt.  by  unanlmoui  oonMnt.  tliat  th«  Presiding  OfBcer  of 
ttft0  flanato  be,  «XKt  be  la  bereby,  autbortzed  to  ilgxi.  after  the  ad- 
loivxunaat  at  tha  Sanata  today,  tba  enrolled  bUl  (8.  1175)  to  ez- 
moA  tba  funetkma  of  tbe  Baconstruetlon  Ptnanca  CXsporatlon  for 
t  yaan.  and  for  other  purpoaas. 

"me  PRESIDINO  OFFICER.    The  question  is  on  agreeing 
to  the  order. 
The  onter  was  agreed  to. 

LOAKS  TO  r/UUKSKfl  IM  BtOUOHT-  AMD  STOaif-STKZCKXK  AlEAS 

The  PRBIDINQ  OFFICER  laid  before  the  Senate  the 
action  of  the  House  of  Representatives  disagreeing  to  the 
amendments  at  the  Senate  to  the  bin  (H.  R.  3247)  to  meet 
the  conditions  created  by  the  1034  drought,  and  to  provide 
for  loans  to  fanners  In  drought-  and  storm-stricken  areas. 
and  for  other  purposes,  and  requesting  a  conference  with 
the  Senate  oo  the  dlai^reeing  votes  of  the  two  Houses 
thtraon. 

Mr.  BARKLBY.  I  move  that  the  Senate  insist  on  its 
amendment,  agree  to  the  oonferenoe  asked  by  the  House,  and 
that  the  Chair  appoint  conferees  on  the  part  of  the  Senate. 

Tint  motion  was  agreed  to:  and  the  Presiding  Officer  ap- 
pointed Mr.  SsoTH.  Mr.  Whsklxs,  and  Mr.  Nosjtjs  conferees 
on  the  part  of  the  Senate. 

Mr.  LA  FOLIXm.  Mr.  President.  I  do  not  desire  at  this 
time  to  offar  any  naotion  to  instruct  the  conferees  appointed 
on  the  part  of  the  Senate.  I  do  want  to  make  an  appeal 
to  the  nrnatrir  from  Kmtucky  [Mr.  Basklst]  that  before 
the  Senate  oonfarecs  recede  on  the  amendment  wtilch  I 
offered  yeaferday  striking  out  the  limitation  on  the  amount 
of  money  available  for  loans  for  livestock  feed  some  oppor- 
tunity shaU  be  glwn  those  Senators  who  are  interested  In 
the  matter  from  the  States  especially  concerned  to  confer 
with  the  Senate  eonferees  in  regard  to  the  question. 

Mr.  BARKLKY.  I  have  no  doubt  the  conferees  will  be  glad 
to  confer  with  the  Sviator  from  Wisooosm  and  other  Sena- 
ton  jntereated  to  that  particular  matter. 

Mr.  DUfTU.  Mr.  President,  I  mer^  wish  to  confirm  what 
tbe  senior  Senator  from  Wiseonatn  has  said.  I  know  that, 
as  miflerert  from  tibe  drooght,  the  people  at  Wisconsin  are 
very  much  interested  In  theanhjeet.  I  think  there  is  no  real 
reason  why  there  should  be  that  limitation  placed  on  the 
livestock  feed  loana. 


Mr.  RBTNCXiDS.  Mr.  President,  unfortunately,  I  was 
not  in  the  Chamber  at  the  time  my  rtlstingntshed  friend 
the  semor  Senator  from  Illinois  [Mr.  Unvxs]  took  occa- 
sion to  remark  that  America  should  turn  her  eyes  south- 


ward, that  we  should  endeavor  to  Increase  the   trade  of 
this  country  with  the  countries  lying  south  of  us. 

I  am  naturally  greatly  Interested  in  that  field.  If  tha 
ports  of  Central  and  South  America  were  opened  up  and 
the  export  and  import  trade  Increased  between  the  United 
States  of  America  and  the  sundry  republics  lying  south  at 
us.  unquestionably  it  would  be  of  great  benefit  to  all  the 
ports  of  the  United  States  on  both  eastern  and  western 
coasts  thereof,  but  of  particular  interest  to  the  States  of 
Mississippi.  Louisiana,  Texas,  North  Carolina.  South  Caro- 
lina, and  Georgia. 

I  know  of  no  possible  move  that  we  could  make  at  this 
time  in  tlie  economic  history  of  our  country  that  would  be 
of  greater  benefit  as  a  whole  to  the  American  people  than 
the  inauguration  of  such  a  program  as  has  been  so  wisely 
suggested  by  the  Senator  from  Illinois. 

We  have  heretofore  directed  all  our  energies,  we  have 
heretofore  directed  all  our  time  and  given  all  our  interest 
to  trade  and  trade  aerret:ment«  between  these  States  ol  the 
North  American  Continent  and  the  republics,  dictatorships 
and  kingdoms  of  continental  Europe.  I  rise  here  today 
stating  to  this  body  unhesitatingly  that  in  my  opinior  the 
day  for  great  trade  and  great  commerce  between  the  United 
States  of  America  and  the  countries  constituting  the  con- 
tinent beyond  the  seas  has  passed.  That  likewise  applies 
to  the  Orient. 

What  do  we  find?  We  find  that  the  countries  of  the 
world  are  vicing  with  one  another  in  an  endeavor  to  s««ure 
the  trade  of  tbe  South  American  countries.  It  was  only 
last  year  that  the  Prince  of  Wales  journeyed  from  the  Brit- 
ish Isles,  thousands  of  miles  across  the  sea  to  our  t;ister 
continent.  South  America,  for  the  purpose  of  attending  an 
international  exposition  with  a  view  to  creating  favor,  with 
a  view  to  currying  more  friendship  with  the  people  of  that 
great  continent,  because  the  Prince  of  Wales  knew  and 
every  manufacturer  in  the  British  Isles  and  in  the  pcssea- 
sions  of  Great  Britain  knew  that  the  future  big  trade  is  to 
come  from  the  South  American  countries.  All  that  time  wa 
of  the  United  States  made  not  a  single  friendly  gesture 
toward  the  people  south  of  us  with  a  view  or  even  with  a 
desire  to  curry  favor  and  create  trade. 

Mr.  CLARK.     Mr    President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
North  Carolina  ineld  to  the  Senator  from  Missouri? 

Mr.  REYNOLDS.     Certainly. 

Mr.  CLARK.  Did  not  a  Prealdent-elect  of  the  United 
States  make  a  trip  to  many  of  the  South  American  coun- 
tries as  a  gesture  of  friendliness? 

Rdr.  RETiTNOLEJS.  Yes;  the  President  did  make  on«?  trip 
to  South  America. 

Mr.  CLARK.  I  am  not  referring  to  the  President,  but  to 
the  then  President-elect.  Mr.  Hoover. 

Mr.  REYNOLDS.  That  is  true,  but  at  the  time  he  made 
that  trip  we  were  then  more  thoroughly  interested  in  ( reat- 
ing  more  trade  agreements,  in  creating  more  trade  between 
this  country  and  other  countries  of  the  world,  than  with  the 
countries  to  the  south  of  us. 

Our  trade  in  the  Orient  has  been  limited.  It  is  becoming 
more  limited  annually.  We  will  never  be  able  to  cope  with 
the  situation  that  has  t>een  brought  about  particularly  by 
Japan,  because  the  laborers  in  the  United  States  cannot  live 
on  1  cent  an  hour.  They  are  different  from  the  laix>rers 
of  other  parts  of  the  world,  because  our  laborers  rightly 
insist  upon  a  higher  standard  of  living,  to  which  they  are 
entitled.  Japan  can  produce  goods,  has  been  procucing 
goods,  and  is  now  producing  goods,  more  cheaply  thar.  they 
can  be  produced  in  the  United  States,'  and  is  consequently 
selling  to  the  world.  As  I  took  occasion  to  state  oa  the 
floor  of  the  Senate  the  other  day  in  the  discussion  of  a 
subject  in  which  we  were  all  at  that  time  interested.  .Japan 
has  cut  deeply  into  the  trade  of  Qreat  Britain  in  India,  with 
its  350.000.000  inhabitants.  Japan  has  cut  deeply  into  the 
trade  of  the  great  Republic  of  Chiiut.  with  its  450.000,000 
inhabitants.  Japan  ts  not  only  going  into  the  territory 
which  is  dominated  by  Oreat  Britain  In  the  Orient,  but  .Japan 
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has  likewise  gone  into  the  pn— ■■Imis  of  the  Netherlands  | 
in  Java  and  other  countries  ot  that  particular  section  of 
the  hemisphere;  and  the  time  has  arrived  when  we  who  are 
seeking  fields  of  commerce  to  conquer  must,  as  the  Senator 
from  Illinois  said,  turn  our  eyes  gouthward. 

Just  below  the  Texas  border,  from  which  our  Vice  Pres- 
ident hails,  we  find  fifteen  millions  of  people  In  the  Republic 
of  Mexico  who  are  looking  for  an  opportunity  to  do  more 
business  and  bigger  business  with  the  pe<qfle  of  this  country. 

Mr.  McCARRAN.    Mr.  President,  win  the  Senator  yield? 

Mr.  REYNOLDS.   I  yield  to  the  Senator  from  Nevada. 

Mr.  McCARRAN.  I  wonder  If  the  taMfUiry  made  by  the 
learned  Senator  firom  North  Carolina  has  led  him  to  consider 
whether  or  not  our  present  lygtem  of  American  merchant 
marine  is  conducive  to  the  extension  of  our  trade  into  the 
countries  of  South  America  or  into  the  Orient.  I  wonder  if 
the  Senator  has  considered  the  fact  that  within  a  few  years 
we  shall  have  on  the  high  seas  less  than  20  vessels  louler  20 
years  of  age  carrjrlng  the  American  flag.  I  wonder  if  he  has 
considered  that  all  these  things  are  conducive  to  the  trade 
that  is  going  to  the  Orient  from  South  America  and  against 
American  interests. 

Mr.  REYNOLDS.  Mr.  President,  I  am  Indeed  grateful  to 
my  distinguished  colleague  for  his  inquiry  and  the  informa- 
tion, I  may  add  with  appreciation.  whUdi  he  has  contributed 
to  that  which  I  haw;  had  to  pay  relative  to  the  future  trade  of 
the  United  States  of  America;  and  I  shall  lay.  In  definite 
answer  to  his  inquiry,  that  I  have  given  some  consideration 
to  that  matter. 

The  question  of  the  American  merchant  marine  is  a  vital 
one  with  the  American  peoide  today  by  reason  of  the  fact 
that  it  is  a  part  and  parcel  ef  commerce  itself.  Unless  the 
standard  of  the  great  merchant  marine  of  America  Is  con- 
tinued. America  cannot  poariUy  hope  to  continue  to  cope  in 
the  future  with  the  competition  that  we  find  riding  the  seven 
seas  of  the  earth.  I  aay  to  my  dlatinguishiid  colleague  that 
we  must  give  more  attention  to  tbe  merehant  marine  of 
.America,  and  in  giving  attention  to  it  we  mtist  bear  in  mind 
the  fact  that  we  have  many  ofaetacleg  to  overcome.  Among 
those  may  be  mentioned  the  fact  that  the  American  seamen, 
like  the  American  laborer,  has  an  unusually  high  standard  of 
living.  The  American  labOTcr.  on  account  of  the  high  stand- 
ard which  we  have  set  for  him,  and  >vhich  we  demand  shaU 
be  maintained  for  him  as  for  tha  miiWM  of  this  country,  has 
to  cope  with  the  same  altiiatlan  presented  by  the  laborers 
of  Japan,  or  of  China,  or  of  India,  or  of  the  Straits  Settle- 
ments, or  of  Indo-China,  or  of  any  secUon  of  the  Orimt. 
where  a  Uvlng  wage  is  not  paid,  where  people  live  in  misery. 
The  American  seaman  likewise  has  been  aocostomed  to  that 
high  standard  of  living,  whereas,  to  the  contrary,  the  great 
majority  of  the  ships  that  sail  under  foreiffn  flags  over  the 
seven  seas  are  manned  by  those  who  are  not  accustomed  at 
the  most  to  more  than  $10  a  month,  and  aboard  some  of  the 
Japanese  ships  and  some  of  the  Chinese  ships  secure  not 
more  than  $5  a  month.  The  qnestlon  of  the  American  mer- 
chant marine  must  he  considered  along  with  the  trade  which 
we  may  expect  in  the  future  from  the  ports  of  South  America 
or  the  Central  American  coontries,  as  wdl  as  from  the  ports 
of  the  other  of  the  five  contineirts  of  the  worid. 

Mr.  KINO.    Mr.  President,  will  the  Senator  yield? 

Mr.  REYNOLDS.    I  yleUL 

Mr.  KING.  Does  not  the  Senator  believe  that  primarily  a 
merchant  marine  depends  upon  exports  and  uiwn  imports? 
How  can  we  have  a  large  merchant  marine  when  one  politi- 
cal party— if  we  are  to  take  the  Senator  from  Minnesota 
[Mr.  ScHALL]  as  th^  exponent  of  that  party— says  that  we 
should  build  walls  so  hi^  as  to  have  no  contact  with  the 
rest  of  the  world,  and  when  many  Democrats  today  are  ac- 
cepting the  old  orthodox  Repdldlcan  view  that  we  want  no 
trade  with  the  world? 

I  may  say  to  my  IMend  that  our  merchant  marine  will 
grow  and  expand  so  long  as  we  mereaee  our  exports  and  our 
Imports  and  have  trade  with  the  rest  of  the  world;  but  if  we 
are  to  adopt  the  policy  of  China,  and  build  around  us  tariff 
walls  so  high  that  there  can  be  no  imports,  obviously  there 
will  be  no  exports. 
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Trade  will  come  to  the  United  States  if  we  trade  with  the 
world,  and  as  our  trade  Increases  we  sbaQ  build  up  a  mer- 
chant marine.  So,  primarily,  if  we  wan^  a  merchant  marine, 
we  must  have  trade  and  commerce;  and  if  tbe  Democratic 
Party  will  adhere  to  the  policies  of  some  of  tbe  great  lead- 
ers of  the  party,  and  encourage  international  trade  and 
commerce,  we  shall  in  time  build  up  a  merchant  mftriiw 
that  will  meet  the  needs  of  the  people. 

Mr.  REYNOLDS.  Mr.  President,  I  may  say  that  I  am  in 
harmony  and  in  accord  with  my  distinguished  colleague  from 
Utah,  because  I  recognize  the  unquestionable  fact  that  be- 
fore we  can  profitably  utilize  a  great  merchant  marine  we 
must  of  necessity  first  develop  the  commerce  of  the  world 
insofar  as  that  commerce  Is  related  to  the  good  Interests  of 
the  United  States  of  America. 

Mr.  McCARRAN.    Mr.  President 

Mr.  REYNOLDS.    I  yield. 

Mr.  McCARRAN.  In  response  to  a  suggestion  made  by 
the  learned  Senator  from  Utah  [Mr.  Kzko],  and  in  keeping 
with  the  views  of  the  Senator  from  North  Carolina.  I  may 
say  that  we  shall  never  have  a  successful  merchant  ««»r<"^ 
so  long  as  the  success  of  that  merchant  m^rtnA  depends  on 
the  payment  of  high  salaries  to  officials  who  spoid  those 
salaries  in  various  resorts  for  their  own  amusonent.  as  was 
disclosed  before  the  ccnnmittee  of  which  the  learned  Senator 
from  Utah  was  a  member.  Moreover,  we  shaU  never  have  a 
successful  merchant  marine  so  long  as  there  is  a  possibility 
(rf  a  repetition  of  the  Jf  orro  CasUe  incident,  and  so  long  as 
insurance  companies  control  the  condition  of  our  merchant 
ships. 

Mr.  REYNOUDS.  Mr.  President,  very  briefly  I  desire  to 
reiterate  the  statement  that  I  think,  the  eyes  of  those  inter- 
ested in  the  future  of  America  from  an  econnmtr  standpoint 
of  trade  and  coaunerce,  should  be  turned  towaiti  the  south. 

Just  south  of  us,  in  the  RepubUc  of  Mexico,  there  are 
15,000,000  pe(H?le  who  are  anxlotis  to  do  business  with  cur 
States.  By  the  way,  I  pause  to  state  that  within  a  year  from 
now  that  country  which  lies  Just  beyond  the  border  from  the 
home  of  our  great  Vice  President  will  have  finished  a  road 
trom  Laredo  to  Mexico  City  by  way  ot  Monterey.  Tear 
before  last,  in  1933.  23.000  people  from  the  United  States 
visited  the  sister  Republic  of  Mexioo.  Those  28.000  people 
who  visited  there  created  for  the  American  pe<nde  a  friendly, 
kindly  feeling.  With  the  opening  of  that  new  road,  which 
is  a  part  and  parcel  of  the  great  Pan  American  hlihwajr 
which  is  under  contemidation  asoA  part  of  whkdi  Is  under 
constructi(»i,  more  than  100,000  American  poo^  anmiaBy 
will  visit  our  sister  republic;  all  of  which  means  that  a  man 
friendly  feeling  and  a  warmer  afflHatlon  between  the  petqdes 
oi  the  two  great  R^^ublics  ot  North  America  will  ha?e  been 
brought  about. 

I  desire  to  say  in  that  particular  connection  that  I  am 
heartUy  In  favor  of  the  construction  of  a  great  Pan  Amer- 
ican highway  leading  from  the  States  ot  the  United  States 
throu^  Mexico,  Guatemala.  Honduras.  Venenida.  Braill. 
and  into  tlie  Argentine,  because  I  reeogniee.  as  does  every 
man  here,  ^lat  the  greater  the  affiliation  between  the  peof^ 
of  these  United  States  and  those  of  the  states  south  of  tis 
and  those  of  the  rombllcs  still  farther  south  of  w,  the 
greater  will  be  the  trade  existing  between  those  oountriss 
and  the  greater  will  the  people  of  our  Republic  proflt  thereby. 

KXXCUTXVS  SKSSIOlf 

Mr.  BARKLEY.  Mr.  President,  as  there  is  nothing  far- 
ther to  come  before  the  Senate  at  this  time.  I  move  that 
the  Senate  proceed  to  the  consideration  of  suMcutlve 
business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  bustaiess. 


womhtations  kwtemmxd  ahd  NOMDisxfoar  wixmasi 
The  VICE  PRESIDENT  laid  before  the  Senate 
from  the  President  of  the  United  Stetes  sabndtttaf  sefcral 
nominations  and  withdrawing  a  nomhutitalp^  wbfeh  were 
referred  to  the  appropriate  committees  or  uauMted  to  Be  on 
the  table.  "^   . 

(For  nomlnatkms  this  day  received  and  ncmtnatloni  I0th- 
drawn.  see  the  end  of  Senate  proceedings.) 
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Mr.  HATDBf.  Mr.  Pr«iM«il.  I  Mk  unMUmoia  oonmt 
thai  Um  volt  wtMr«^  Um  nowlintton  of  J.  Frank  Sohum- 
mtr.  or  lUmbun .  N.  T..  lo  bt  partmailtr  at  that  ptaot. 
wM  ooaftnMd  by  tht  taaalt  od  tte  Mlh  inMant  bt  rooop- 
•Marvd  and  that  tht  nomtnaUon  bt  rooommltltd  to  tht 
Oomoutltt  OB  PotI  OOoti  and  Pott  Itoadik 

Ttw    VICl    PR18XI>INT.    Without   objootlon,    tt    ta    to 

ordartd. 

BiPoaTC  or  * 


Mr.  RATDBN,  fron  the  Commltttt  on  Pott  Officea  and 
Pott  Roadi,  r«porttd  favorably  tht  nomlnatiooa  of  sundry 
pottmatten,  which  wert  ordisred  to  bt  placed  on  th«  Szecu- 
tlTt  Calendar. 

THX  CALDTOAS 

The  VICE  PRESIDKNT.    The  clerk  will  call  the  calendar. 

POSTMAXmS 

The  legislative  clerk  proceeded  to  read  the  nomlnatloM  of 
sundry  postmasters. 

Mr.  BARKUSY.  I  ask  unanimous  consent  that  the  ooml- 
QAtlons  of  pottmasters  on  the  calendar  be  confirmed  en  bloc. 

The    VICE    PRESIDKNT.      Without    objection.    It    la    so 

ordered. 
That  comptetts  the  calendar. 


vmatMiUkTm  aasaioiff 
Mr.  BARKLKY.    I  move  that  the  Senate  resume  legislative 


The  motion  was  agreed  to;  and  the  Senate  resumed  legis- 
lative session. 

Aojocniincsirr  to  moivimt 

Mr.  BAREUrr.  I  move  that  the  Senate  adjourn  until  noon 
on  Monday  next. 

The  motion  was  agreed  to;  and  (at  2  o'clock  and  35  min- 
utes p.  m.)  the  Senate  adjourned  until  Monday.  February  4. 
1A35.  at  13  o'clock  meridian. 


NOMINATIONS 

Exteutive  nominations  received  by  Vie  Senate  Januani  51 
(leifislative  day  of  Jan.  30).  1935 

AssisTAifT  DniKCToa.  Bumau  or  Domistic  amd  Fokhcm 

ComcDca 

William  ■.  Dunn  to  be  Assistant  Director.  Bureau  of  For- 
eign and  Domestic  Commerce,  vice  Henry  Russell  Armory, 
resigned. 

VWTTWD  Statb  Distuct  Jttvgs 

John  McDoflle,  of  Alabama,  to  be  United  States  district 
Judge,  southern  district  of  Alabama,  to  succeed  Robert  T. 
Brvtn.  retired. 

IhnrxD  Stars  BiCakshal 

John  J.  I^urell.  of  Minnesota,  to  be  United  States  marshal, 
district  of  Minnesota,  to  succeed  Bernard  Anderson,  whose 
term  expires  February  23.  1935. 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  Januarv  31 
(tegislative  day  of  Jan,  30).  1935 

POOTMASTStS 

njuvQis 

Edward  Q.  Mochel.  Clarendon  Hills. 
John  J.  Welch,  £)eerfleld. 
Ferd  H.  Gibter.  Freeport. 
H.  Earl  Balleln.  Hanover. 
Francis  L.  Wright.  Henry. 
Charles  W.  Rimsnider.  Hinckley. 
Florence  B.  Kelley.  luka. 
J.  Waltar  Lowrey.  Joliet. 
Patrick  H.  McKfone.  Lacon. 
Raymond  A.  Kennedy,  Libertyville. 
Otto  F.  Qiehl.  Metamora. 
Paul  H.  Ryan.  New  Holland. 


Qarattt  M  Farthing.  Odin. 
L.  Maudt  MoBrldt.  Pawpaw. 
Brattt  Swaoaon.  Pazton. 
Manarat  Bradbury.  Pairy. 
MartMtrttt  D  Long.  Prtnotvllk, 
Jacob  Band.  Roanokt. 
LMltr  L.  Boi'lt,  Robarta 
Lawranct  P.  Luby.  Rookford. 
Jottph  S.  Prutti,  St.  Bhno. 
Wttt  M.  Rourke.  SprlngflakL 
William  K.  HoUertch,  Spring  VaUty. 
Joseph  J.  Morrlssty,  Utlca. 

KOBTH   DAKOTA 

Ralph  E.  Ulrich.  Balfour. 
Arthur  Shelton,  Bowdon. 
Preda  A.  Scmpel.  Braddock. 
Maude  I.  Burbeck,  Cathay. 
Nels  A.  Anderson.  Pinley. 
O.  Ralph  Rohr,  Gladstone. 
John  A.  Schieb,  Kensal. 
Alf  A.  Ringen.  Kindred. 
Anna  M    Wagner.  Lidgerwood. 
William  G.  McBride.  Milton. 
M.  Florence  Klessig.  Page. 
William  J.  Gust.  St.  Thomas. 
John  M.  Klein.  Strasburg. 
Grace  C.  Wheeler.  Tower  City. 
William  S.  McCabe.  Walhalla. 
Georvje  G.  Harvey,  Williston. 
Clarence  O.  Uggen.  Woodworth. 
Bemhard  Ottis,  Wyndmere. 

UTAH 

Nello  Chri.<?tofTersen.  Brlgham. 
James  L    Wlllard.sen,  Ephralm. 
N.  Stanley  Brady,  Pairview. 
Cantril  Niel-sen,  Hynim, 
Gerald  Cazler,  Nephl. 
Richard  B   Porter.  Ogden. 
Carl  W  Empey   Price. 


WITHDRAWALS 

Executive  nominations  withdraicn  from  the  Senate  January 

31   (legislative  day  of  Jan.  30>,  1935 

PosTMAsms 

ALAB.MSA 

Alfred  L.   Harrell   to  be  postmaster  at  Lafayette.   Ir   the 
State  of  Alabama. 

TEXAS 

j      Elizabeth  McCauley  to  be  postmaster  at  Sabinal,   ir    the 
1  Bute  of  Texas. 


HOUSE  OF  REPRESENTATIVES 

Thursday,  January  31,  1935 


Montgomery,    D.    D., 


The  House  met  at  12  o'clock  noon. 
The    Chaplain.    Rev     James    Shera 
offered  the  following  prayer: 

With  thanksgiving  and  praise  we  most  humbly  acknowl- 
edge Thy  mercies.  O  God.  Thou  dost  command  the  h;dden 
hours  of  the  mght  season  and  the  daylight  time  to  serve 
us;  we  thank  Thee.  We  pray  In  the  name  of  Him  who  took 
the  children  to  His  arms.  Heavenly  Father,  do  likewise  with 
all  the  little  ones  who  have  lost  their  sweet,  innocent  songs. 
What  a  tragedy,  a  child  without  a  childhood,  like  a  day 
without  a  sun  and  a  night  without  a  star.  Scorchec  and 
fettered,  palsied  and  crippled  by  a  baneful  disease,  they  are 
denied  the  play  hours  of  the  early  years  and  face  a  future 
so  dark  and  so  forbidding.  Heavenly  Father,  Thou  whci  dost 
preside  over  life  and  destiny.  In  their  painful  estate  (heer, 
comfort,  and  heal  them.  Console  all  parents  whos<'  lips 
have  been  put  to  this  bitter  cup.  Brighten  their  visions, 
mark  out  their  saddest  colors,  and  give  them  peace  In  their 
broken  worlds.    Amen, 


1935 
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The  Jounua  of  tfat 
approwd. 


u&itMi  sunt  fp««  wiiBmntntm  to  Um  Bmim  bf  Mr. 
lAtta.  oDt  of  hli  woitUrtM>  «Im  sIm  lataRMd  Um  Hsom 

U^at  on  tht  roUowtv  d»li  tbt  PitMMBi  •9pravid  and  ilgiMd 
a  jotni  rtMluUon  of  ttM  Bdum  qT  Um  MIowtBt  titk: 

On  January  lt»  ISM: 

H.  J.  Rm.  lis.  JotBi  iMolutton  to  elattfy  Um  daflnltton  oT 
diaacreement  in  leetton  IS,  World  War  Titeri&i*  Act,  ISM, 
aa  amended. 


A  mesaace  from  the  Senato.  t9  Ut.  Barm,  Its  enrolling 
clerk,  announced  that  the  Senato  had  pawed  with  amend- 
ments, in  which  the  coneurrsnoe  of  the  Bonae  is  requested, 
a  bill  of  the  Houae  of  the  foUowlsg  titla: 

H.  R.  3247.  An  act  to  meet  the  coDdltiaDa  created  by  the 
1934  drought,  and  to  provide  for  loans  to  farmers  in 
drought-  and  stcrm-stricken  areas,  and  for  other  purposes. 

The  message  also  announced  that  the  Senate  had  passed 
bills  of  the  following  titles,  in  whidi  the  ooocurrence  of  the 
House  is  requested: 

8.92.  An  act  to  prohibit  the  maktof  of  photographs. 
sketches,  or  maps  of  vital  milttary  and  aaval  defensive  in- 
stallations and  equipment,  and  for  other  prnpoaes; 

8.403.  An  act  to  amend  the  ao(  of  Oongrees  approved 
March  1,  1899.  entitled  "An  act  to  anthertae  the  Commis- 
sioners of  the  District  of  Columbia  to  remove  dangerous  and 
unsafe  buildings  and  parts  thereof,  and  for  other  purposes  ". 
and  to  further  amend  said  act  by  adding  at  the  end  thoreof 
new  sections  nos.  5  and  6; 

8. 406.  An  act  to  amend  an  act  approved  May  1.  1906.  en- 
titled "An  act  to  create  a  board  for  the  condemnaUon  of 
insanitary  build&igs  in  the  District  of  Columbia,  and  for 
other  purposes"; 

S.  411.  An  act  to  authorise  an  amuMd  approprlaticm  of 
$10,000  to  pay  the  pro  rato  share  of  the  United  States  of  the 
expenses  of  the  Pan  American  Institute  of  Oeograi^  and 
History  at  Mexico  City; 

S.  462.  An  act  to  authorixe  an  eztensian  of  exchange  au- 
thority and  addition  of  pahUc  lands  to  the  Willamette  Na- 
tional Forest  in  the  State  of  Oregon; 

8.  464.  An  act  to  add  certain  lands  to  the  Malheur  Na- 
tional Forest  in  the  State  of  Oregon: 

8.  575.  An  act  to  amend  the  Mining  Act  of  May  10.  1872. 
as  amended; 

S.  619.  An  act  to  amend  aectlon  27  of  the  Merchant  Marine 
Act.  192d; 

8.  736.  An  act  for  the  rellflf  d  Loolae  Fox;  and 

8.  753.  An  act  to  carry  out  the  Ihidinga  of  the  Court  of 
Claims  m  the  case  of  the  Walea  Island  Packing  Co. 

pmoasioir  to  Ajmaasa  thi  boobs 

Mr.  SANDERS  of  Louisiana.  Mr.  Speaker,  I  ask  unani- 
mous consent  that  I  may  be  penalttod  to  address  the  House 
for  20  minutes  tomorrow  Immertlatrty  after  the  reading  of 
the  Journal  and  the  dispoattkm  of  huslneas  on  the  Speaker's 
table,  on  events  of  national  importance  in  Louisiana. 

Mr.  TAYLOR  Of  Colorado.  Mr.  Speaker,  reaervlng  the  right 
to  object,  and  I  do  not  intend  to  object,  because  I  understand 
the  gentleman  desires  to  speak  on  a  very  urgent  matter.  But 
I  do  feel  that  the  general  wish  of  the  House  la  that  we  should 
require  speeches  longer  than  S  mtnutes  to  be  made  during 
the  general  debate  on  aome  one  of  the  appropriation  bills. 
That  is  the  purposebf  having  the  very  tfltand  g«3eral  debate 
on  each  of  these  bills.  I^mgthy  speeches  made  immediately 
after  the  reading  of  the  Journal  teiMls  to  dday  and  disturb 
the  regular  orderly  proceedings  of  the  House,  and  I  hope 
these  requeste  will  be  very  few.  However,  in  view  of  the  tense 
conditions  existing  in  Louisiana  at  thia  time.  I  shall  not 
object  to  this  request. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Louisiana? 

There  was  no  objection. 


Mr.  anrS4QALL.  Mr.  Speakw.  I  oatt  up  ttt 
report  on  Um  UU  (8.  lin>  to  axtand  ttM  HbnMbhi  q(  Um 
Heijmirtiuctlon  FtoaMt  OovpoiAttoB  for  a  ywra.  aad  tw 
Qtfaar  punpoiM,  and  aak  unanlBMoa  oooMot  ttikl  Um  gtato- 
BMnt  may  bit  read  la  tteu  of  tha  report. 

The  SPBAJont   la  there  ohieotton  to  tl»  re^met  at  Um 
lenttanan  from  Alabamaf 

There  was  no  objection. 

Um  Clerk  read  the  atatement 

The  conferenoe  report  and  atatoment  are  aa  toUowi: 


llM  oonunlUM  of  oonterMiM  oa  ths  dlMgrMlag  votes  of  the 
two  HotUM  Ota  the  amendment  of  tha  Boum  to  the  blU  (8.  117B) 
to  axtaiKl  th*  functlona  of  tb«  BMXUiatruoUon  Flnano*  Ooipoiatton 
for  2  yean,  ai^  for  othur  purpo— ■.  bavlag  mat.  after  fuU  and  frw 
conference,  have  agreed  to  recommand  and  do  reoonamand  to  tbatr 
re^Mctlve  Hoiieee  aa  foUowa: 

Tbat  tlie  Banate  recede  from  It*  dlaagreaanant  to  tba  ameod- 
ment  of  the  Oouea,  and  agree  to  tlie  eame  with  an  amaadmeirt  as 
follows: 

In  Ueu  of  the  matter  propoeed  to  ba  Inavted  by  the  House 
amendment  Ineert  ttaa  foUowtog: 

"  That  until  February  1.  1987.  or  an^  aarUar  date  aa  the  Ptai*- 
dant  may  fix  by  prodamattoa.  the  Reoonatnietlon  Flnaaoe  Oovpo- 
ratton  i«  hereby  auttu»laed  to  continue  to  perform  aU  luac<toee 
which  It  U  authorised  to  jierform  under  law.  and  the  UqoMallen 
and  wliuUng  up  of  Ita  aflaiia  aa  prorMad  for  by  aaetkaii  U  of  the 
Beconatructian  Finance  Oorporatlaa  Act.  aa  amaDdad.  aia  havrtgr 
postponed  during  tba  period  that  the  f  unetkma  of  tha  Oorporattaa 
are  continued  punniant  to  thla  act:  i*rovfded.  That  ao  oAoer  or 
employee  of  the  ReconstruoUon  Finance  Ootporatkm  rtudl  waive 
aalary  at  a  rate  In  ezeeea  of  $10,000  per  annam.  aBpapt  that  la  the 
caae  of  any  poalUan  the  aaiary  of  which  at  tha  data  of  tha  enact- 
ment of  thla  act  la  at  the  rata  of  $13,600  per  aanuaa  audi  aelary 
may  continue  at  aueh  rate. 

"  Sac.  a.  (a)  Kxoept  aa  proTlded  in  aectlon  6d  of  the  Beoonatrve- 
tion  Finance  Corporation  Act,  aa  amended  by  aaeftan  10  hareoC. 
and  In  aectlon  9  of  an  act  entitled  'An  act  Mating  to  dhaet  loau 
for  induatrUl  purpoaea  by  Federal  Reaerva  baafea,  aad  for  ctbsr 
purpoeea ',  approved  June  10.  1984.  no  fimda  ahall  ba  dlKburaadMi 
any  commitment  or  agreement  hereafter  made  by  the  Beeona^mc- 
tlon  Flnaaoe  Oorporauon  to  make  a  loan  or  adTanaa,  auhaerlba  for 
atock.  or  purchaae  ci4>ital  notee  or  debenturea.  aftar  tha  exptiatloa 
of  1  3rear  frcm  the  date  of  such  commitment  or  agreemant;  but 
within  the  period  of  auch  1-year  limitation  ao  prorlakm  of  law 
terminating  any  of  the  funetlona  of  ttie  naeouati  uctten  Fhiaaoe 
Corporation  iihall  be  oonatrued  to  prohlMt  diaburaemaut  of  ftmda 
on  commltm<nita  or  agreementa  to  make  loans  or  adTaocea,  aub- 
acrlbe  for  preferred  stock,  or  purchaae  eapttal  notaa  or  debentures. 

"(b)  Notwithstanding  any  other  prorlalaB  of  law.  disburaamaat 
may  be  made  at  any  time  prior  to  January  $1.  1986.  on  any  oom- 
mltment  or  agreonent  beretoCore  made  by  the  Oorporattan  to 
make  a  loan  or  advance,  subscribe  for  praferred  stock,  or  purchaae 
capital  notes  or  debenturea. 

"  Sec.  3.  Notwithstanding  any  other  proivlaton  of  law  Umtttng 
the  maturity  of  obligations  taken  by  It  to  ahorter  pertoda.  tha 
Reconatructlcin  Finance  Corporation  may  make  loana  or  advanoea 
or  renewala  <3r  extensions  thereol  to  authorised  borrpwera  or  by 
other  suitable  agreement  permit  them  to  run  so  aa  to  mature  at 
such  time  or  times  as  the  Corporatlcm  may  determine,  not  later 
than  January  81,  1945:  Provided,  That  in  reqiaet  of  loana  or 
renewals  or  (iztenalons  of  loans  or  purchaaea  of  obUgatttma  under 
aectlon  6  of  tJie  Beconstructlon  Finance  Corporation  Mt,  aa  here- 
tofore and  herein  amended  (U.  8.  C,  Bupp.  Vn.  ttUa  15,  ch.  14), 
to  or  of  rallioada,  the  Corporation  may  require  aa  a  condition  of 
twmfcriT^g  any  such  loan  or  renewal  or  extenafon  for  a  period 
Icmger  than  6  yeara.  or  purchaaing  any  aueh  obUgatkm  maturing 
later  than  5  yeara  from  the  date  of  purchaae  by  eba  Oorporatten. 
that  such  arrangements  be  made  for  the  rednctian  or  amorttsa- 
tlon  of  the  Indebtednees  of  the  railroad,  either  in  wlmle  or  to 
part,  as  may  be  approved  by  the  Corporatton  after  the  prior 
approval  of  the  Interstate  Commerce  Oommlaaton. 

"Sac.  4.  (a)  Section  5  of  the  Beconstructlon  Finance  Corpo- 
ration Act,  Its  amended  (17.  S.  C.  Supp.  vn.  title  18.  A.  14).  is 
further  amended  by  striking  out  all  of  the  third  aentenoe  of  the 
third  paragrwh  thereof  through  the  flrat  colon  and  tnaertlng  in 
lieu  thereof  the  foUowlng:  'Wlthm  the  tongfftag  UmitatloDa  at 
this  section,  the  Corporation,  notwithstanding  any  limitation  of 
law  as  to  maturity,  witb  the  approval  of  the  Interstate  Oonuneree 
Commission.  Including  approval  of  the  i»tee  to  be  paid.  may.  to 
aid  In  the  financing,  reorganlzatltm.  cwmtfldatlon,  maintenance, 
or  construction  thereof,  ptirchase  for  Ite^,  or  for  account  of  a 
railroad  obll(^ted  thereon,  the  obligations  of  raflraada  engaged  in 
interstate  commerce.  Including  equipment  trust  oorttilcataa.  or 
g\iarantee  the  payment  of  the  prin/Opai  at,  and/or  mtcrist  on. 
such  obligations,  including  equipment  trust  certiflcatea,  or,  vbm. 
in  the  c^lnion  of  the  Corporatton.  funda  an  not  aval^ia  <m 
reasonable  terms  through  private  cbannela,  make  kMOa,  vipau  fuU 
and  adequate  seciirlty,  to  such  rallroada  or  to  raoaivarB  or  tnisteea 
thereof  for  the  purpoeea  aforsMld:  ProvUsd,  His*  In  tto  <y»^ o* 
loana  to  or  the  purchase  or  guaranty  of  oMIgatlons,  fnrHvAtng 
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equipment  tmat  eartlflaitM.  of  rmllroada  not  in  receivership  or 
tniateeslilp.  Um  Intcrstat*  Cammerce  Coanml— ton  atuOi,  In  con- 
nection with  Its  approvkl  tbereof.  alao  certify  that  >uch  railroad. 
on  the  b««U  of  preaent  and  proapectlTC  earning,  may  reasonably 
be  expected  to  meet  Its  dzad  ebargM.  without  a  rcdtictlon  thereof 
through  Judicial  raarganlzatlon.  except  that  «uch  certlAcate  shall 
not  be  required  In  caae  of  such  loans  made  for  the  maintenance 
of.  or  purchase  of  equipment  far.  such  rallroada:  And  provided 
further.  That  for  the  purpoaa  of  determining  the  general  funds 
of  the  Corporation  available  for  further  loans  or  commitmenu. 
such  ^cuar antics  shall,  to  the  extent  of  the  principal  amount  of 
the  obligations  guaranteed,  be  Interpreted  as  loans  or  commit- 
ments for  loans:  Provided  further,  That  the  total  amount  of  loans 
and  comnttmenta  to  rallrtMMla.  rvoelYera,  and  tr\ictaee.  and  pur- 
chases and  guaranties  at  obllgatlooa  of  railroads,  under  this  para- 
graph, as  amended,  shall  not  exc— d  at  any  one  time  $350,000,000. 
In  addition  to  loans  and  commitments  made  prior  to  the  date  of 
enactment  of  this  act  and  renewals  of  loans  and  commitments  so 
ma<le  ' 

**(b)  Section  B  at  the  Reconstruction  Finance  Corporation  Act. 
a*  amended  (U.  8.  C.  8upp.  VII.  title  IS.  eh.  14).  Is  further 
amended  by  striking  out  at  the  end  of  the  third  paragraph  thereof 
the  colon  and  the  f oUowlng :  '  Provided  further.  That  the  Corjjo- 
rstlon  may  make  satd  loana  to  tiueteee  at  railroads  which  proceed 
to  rcorganlae  under  aectton  77  at  the  Bankruptcy  Act  of  March  8. 
1033  '.  and  Inserting  In  lieu  thereof  a  period. 

**  sic.  5.  The  Reeooatruction  Finance  Corporation  Act.  af 
amended  <D.  S.  C.  Supp.  vn.  title  16,  eh.  14).  la  further  amended 
hf  liiseillna  aftar  ■aetlem  tb  thereof  the  following  new  section: 

" '  Sac.  Sc.  To  aaatat  la  the  reeatabUahmant  at  a  normal  meet- 
pige  market,  the  Reooostructlon  Flnaaoe  Oorporatton  may.  with 
the  apfvoral  of  the  President,  rabaertbe  for  or  make  loans  upon 
tbe  iiiMisBsieaeMn  stock  ef  any  daaa  of  any  national  mortgage 
aMOfletlnn  orgaahad  under  title  HI  oi  the  national  Housing  Act 
and  of  any  nkortgaga  loan  company,  trust  company,  savings  and 
loaB  aeenrletinn  or  other  similar  flnanrtng  Instltutton.  now  or 
iMreafter  Ineorporatsd  under  tbe  lawa  of  the  United  States,  or 
ef  any  State,  or  ef  the  DIatrlet  ef  Columbia,  the  principal  bvialness 
of  which  taatttoUen  la  tbat  of  making  loans  upon  mortgages. 
dssdi  ef  trart,  or  oCtaer  laatruments  ccnve]rlng.  or  constituting  a 
lien  upon,  real  estate  or  any  Interest  tliersln.  In  any  case  in 
which,  uader  tb*  laws  of  Ita  Incorporation,  such  financial  Institu- 
Uea  IB  not  permitted  to  lesue  ncBasaeesable  stock,  the  Reoonstrue- 
ttoa  Flnaaoe  Corperatlen  la  autborlaed.  for  the  purposes  of  this 
section,  to  purdMae  the  lecaXly  laeusd  capital  notes  or  debentures 
of  such  ttnaadal  InaUtiitlaQS.  The  total  face  amount  of  loans 
outataadlBg.  aoBaaseesable  etock  subscribed  for.  and  capital  notes 
and  debentnrsa  purchased  aad  held  by  tbe  aaoonstrucUon  Finance 
Corporation,  under  this  section,  shall  not  exceed  at  any  one  time 
•100.000.000.  Notwithstanding  any  other  provision  of  Uw,  the 
Becoostructton  Finance  Corporation  tnay.  under  such  rules  and 
regulations  as  It  may  prescribe  (which  regulations  shall  include 
at  least  60  days'  notice  of  any  proposed  sale  to  the  Issuer  or 
maker),  sell,  at  public  er  private  sale,  the  whole  or  any  part  of 
tbe  stock,  capital  notoe.  or  debenturee  acquired  by  the  Corpora- 
tion pursuant  to  this  section,  and  the  preferred  stock,  capital 
notes,  or  debentures  aoqulred  pwsuant  to  any  other  provision 
of  law.  Tbe  amoont  of  notsa.  bonda.  debentursa.  and  other  such 
oblige ttona  wbleta  tbe  Boooastructlon  Flnanos  Corporation  la  au- 
thorlmd  and  empowered  to  issue  and  to  have  outstanding  at  any 
one  time  under  existing  law  Is  hereby  Increased  by  an  amount 
sufficient  to  carry  out  tbe  proivlslons  of  this  section.' " 

"  Sac  tt.  Section  5e  (a)  of  the  Reconstruction  Finance  Corpora- 
tion Act.  as  amended,  la  amended  (1)  by  Inserting  In  the  first 
sentence  tbereof  after  the  words  "  the  assets "  and  before  the 
words  "of  any  bank",  the  following:  "or  any  portion  thereof": 
and  (2)  by  Insertlzkg  In  tbe  second  sentence  thereof  after  the 
words  "  such  asseta  "  and  before  the  words  "  bald  for  tbe  benefit  " 
tbe  following:  "  or  any  portion  thereof." 

"  Sac.  7.  Notwithstanding  any  other  provision  of  law.  ComnKxUty 
Credit  Corporation,  a  corporation  organised  under  the  laws  of  the 
State  of  Dalawnre  as  an  agency  of  the  United  States  pursuant  to 
tha  Ixscutlve  order  of  the  President  of  October  18.  1033.  shall  con- 
tinue, until  April  1.  1087.  or  such  earlier  date  as  may  be  fixed  by 
the  Prealdent  by  Kxecutive  order,  to  be  an  agency  of  the  United 
States.  During  tbe  continuance  of  such  agency,  the  Secretary  of 
Agriculture  and  tbe  Oovemor  of  tbe  Farm  Credit  Administration 
are  authortaed  and  directed  to  continue,  for  the  use  and  benefit 
of  the  United  Btatea,  the  preaent  investment  In  the  capital  sUx^k 
of  Commodity  Credit  Corporation,  and  tha  Corporation  is  hereby 
authorUed  to  use  all  Its  aasets.  Including  capital  and  net  earnings 
therefrom,  and  all  moneys  which  have  been  or  may  hereafter  be 
allocated  to  or  borrowed  by  It.  in  the  exercise  of  its  functions  as 
such  agency,  including  tbe  making  of  loans  on  agricultural  com- 
modltlee. 

"  Ssc.  8.  Section  1  of  tbe  act  entitled  'An  act  to  authorize  the 
Reconstruction  Finance  Corporation  to  suhacrlbe  for  preferred 
stock  and  purebaae  tbe  capital  notea  of  Instirance  companies,  and 
for  other  purposes '.  spprovad  June  10.  1033.  as  amended  (U  S  C  . 
Supp.  vn.  Utle  15.  ch.  14.  sec.  005e).  U  amended  by  striking  from 
the  last  sent«a349e  tbereof  '  800.000.000  '  and  inserting  In  Ueu  thereof 
'  $75,000,000.' 

"  Sac.  0.  Kotwltbatandlag  any  other  provlalon  of  law.  the  Export- 
Inxport  Bank  of  Waahlnfton.  and  the  Second  Export-Import  Bank 
of  Washington.  D.  C.  banking  oorporatlons  organised  under  the 
laws  of  the  Dtakrlet  of  Columbia  as  agencies  of  the  United  States. 
pursuant  to  BncutlTe  orden  of  the  Prealdent.  shall  continue,  untu 
June  18.  1997,  or  sueb  earUar  dato  ss  may  be  fixed  by  the  President 


by  Execxrtlve  order,  to  be  agencies  of  the  United  States,  and  in  ad- 
dition to  existing  charter  powers  and  without  limitation  as  to  ths 
total  anujum  of  obligations  thereto  oX  any  borrower,  endorse; , 
acceptor,  obligor,  or  puarsntor  at  any  time  outstanding,  said  bank- 
ing corporations  are  hereby  Huthorlzed  and  empowered  to  dis- 
count notes,  drafts,  bills  of  exchange,  and  other  ev'.dencor.  of  debt 
for  the  purpose  of  aiding  In  tho  financing  and  facilitating  export  * 
and  Imports  and  the  exchange  of  commodities  between  th«-  Unltc<l 
States  and  any  of  Its  Territories  and  insular  poeses6ions  and  an  7 
foreign  country  or  the  agencies  or  nittlonals  thereof,  and.  with  the 
approval  of  the  Secretary  of  the  Treasury,  to  borrow  money  an  1 
rediscount  notes,  drafts,  bills  of  exchange,  and  other  evidences  rf 
debt  for  the  purposes  aforesaid.  During  the  continuance  of  suci 
agencies,  the  Secretary  of  SUte  and  the  Secretary  of  Commerce  are 
suthorlzed  and  directed  to  continue  for  the  use  and  benefit  of  the 
United  States,  the  present  Investment  In  the  capital  stock  of  said 
banking  corporations,  and  they  are  hereby  authorized  to  use  aU 
of  their  assets.  Including  capital  and  net  earnlng.s  therefrom,  ex- 
cept such  earnings  as  may  be  required  from  time  to  time  to  pay 
dividends  upon  their  preferred  capital  stock,  and  to  uae  aU  moneys 
which  have  been  or  may  hereafter  be  allocated  to  or  borrowed  by 
them.  In  the  exercise  of  their  functions  as  such  agencies. 

•'  Srr  10.  Section  5d  of  the  Reconstruction  Finance  Corporation 
Act.  ss  amended  (U.  8.  C.  Supp  VTI.  title  IS.  ch.  14).  Is  amended 
<  1 )  by  striking  out  all  of  the  first  sentence  thereof  after  the  "word 
'  Industry  '  and  the  remainder  of  the  first  paragraph  and  !n.sertlng 
tn  lieu  thereof  the  following:  '.  and  to  any  Institution  now  or  here- 
after estabUftbed.  financing  principally  the  sale  of  electrical  plu.Tih- 
ing.  or  alr-condltloning  appliances  or  equipment  or  other  hou.sehold 
appliances,  both  urban  and  rural  Such  loans  shall.  In  the  opinion 
of  the  Board  of  Directors  of  the  Corporation,  be  so  secured  as  reason- 
ably to  assure  repayment  of  the  loans,  may  be  made  directly,  or  la 
cooperation  with  banks  or  other  lending  Institutions,  or  by  the  pur- 
chase of  participations,  shall  mature  not  later  than  January  31.  1945, 
shall  be  made  only  when  deemed  to  offer  reasonable  as-surance  of 
continued  or  Increased  employment  of  labor,  shall  be  made  only 
when,  m  the  opinion  of  the  Board  of  Directors  of  the  Corporation, 
the  borrower  is  solvent,  shall  not  exceed  $300,000,000  In  av;^regate 
amount  at  any  one  time  outstanding,  and  shall  be  .subject  to  ;urh 
terms,  conditions,  and  restrictions  as  the  Board  of  Directors  of  the 
Corporation  may  determine.:  '  and  (2)  by  striking  out  from  the  sec- 
ond paragraph  thereof  the  figures  '  1935 "  wherever  they  appear 
herein  and  Inserting  In  lieu  thereof  the  figures  '  1937  ' 

"  Sxc.  11  In  all  cases  where  the  Reconstruction  Plnanc-  Corpo- 
ra tton  shall  hold  any  bonds  or  other  evidences  of  Indebtedness  of 
any  borrower  under  section  301  (a)  of  the  Emergency  Relief  and 
Construction  Act  of  1932.  whether  heretofore  or  hereafter  acquired. 
and  such  borrower  shall  t>e  able  and  willing  to  substitute  or  can«!e 
to  be  substituted  therefor  any  other  bonds  or  other  evidence?  of 
Indebtedness,  whether  of  the  same  or  longer  maturities  or  o'.hrr- 
wlse  differing,  which.  In  the  Judgment  of  said  Reconstruction 
Flna.nce  Corporation,  are  more  desirable  than  those  so  held  the 
.said  Reconstruction  Finance  Corporation  Is  authorized  to  ac.-ept 
such  bonds  or  other  evldencee  of  indebtedness,  in  ex^han^^e  v..d 
substitution  for  such  bonds  or  other  evidences  of  Indebtedness  10 
held  by  It.  upon  such  terms  and  conditions  as  may  be  a<Teed  upon 
with  such  borrower  at  tbe  time  of.  or  In  contcmplattcn  of  3uch 
exchange  and  substitution 

"Sec.  12  Section  14  of  an  act  entitled  'An  art  relating  to  direct 
loans  for  Industrial  purposes  by  Federal  Reserve  banks,  and  fnr 
other  purposes",  approved  June  19,  1934  (Public.  No.  417.  7ad 
Cong  I.  Is  amended  to  read  as  follows: 

"  '  Sec.  14.  The  Reconstruction  Finance  Corporation  is  auihor- 
Ized  and  empowered  to  make  loans  upon  suflBclent  security  to 
recognized  and  established  corporations.  Individuals,  and  partner- 
ships engaged  In  the  business  of  nuning,  milling,  or  snieiter:ng 
ores.  Tbe  Reconstruction  Finance  Corpuration  U  uulhori/ie  1  iind 
empowered  also  to  make  l(ians  to  corporations,  Individuals,  and 
partnerships  engaged  In  the  development  of  a  quartr  ledge,  or 
vein,  or  other  ore  body,  or  placer  depoait.  containing  zoki  silver, 
or  tin.  or  gold  and  silver,  when.  In  the  opinion  of  the  Recciii-truc- 
tlon  Finance  Corporation,  there  is  sufficient  reason  to  believe  th.it. 
through  the  use  of  such  loan  lu  the  development  of  a  lode,  ledgtv 
or  vein,  or  mineral  deposit,  or  placer  gravel  deposit,  there  will  bo 
developed  a  suITlclent  quantity  of  ore,  nr  placer  deposits  of  a 
sufficient  value  to  pay  a  profit  upon  mining  operatlon^  Pri>  idfd, 
Th.it  not  to  exceed  tao.OO<J  shall  be  loaned  to  any  ccrp  ^ration. 
individual,  or  partnership,  for  such  development  purpose.^:  Pt>- 
vided  further,  "That  there  shall  not  he  allocated  or  made  available 
for  such  development  loans  a  sum  In  excewe  of  J10.000.0<>.1  ' 

"  Sac.  13.  Notwithstanding  any  other  provision  of  law.  the  Re- 
construction Finance  Oorporation  Is  authorised  and  empoa'cred  to 
use  as  general  funds  all  receipts  arising  from  the  sale  or  retire- 
ment of  any  of  the  stock,  notes,  bonds,  or  other  securities  acquired 
by  It  pursuant  to  any  provision  of  law." 

And  the  House  agree  to  the  same.  • 

Hx.vaT  B    Steacall. 
T    Alan  OoLD-SBORorcH. 
M    K.  RxnxT. 
John  R.  Holxistxb. 

JBBSX    p.    WOIXOTT. 

Managers  on  the  part  of  the  Huuje. 

Duncan  U.  Plxtchxs 
CAKTca  Glass. 

ROBEBT    F.   WaCNXK. 

Pktex  NoaaacK, 
J.    G     Townsxnd.    Jr. 
Afana^erj  on  the  part  of  the  Senate. 
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The  managers  on  the  part  of  the  Hrwise  at  tha  conferenoe  oa.  the 
disagreeing  votes  oi  the  two  nouses  on  the  bill  (B.  117S)  to  extend 
the  functions  of  the  ReeoiMtroctkm  Plaaaee  Oorporatton  for  3 
years,  and  for  other  purpoem.  submtt  tbs  followlnt  statement  in 
explanation  of  the  effect  of  tbe  action  asresd  lyon  by  tbe  con- 
ferees and  recfxnmended  in  tbe  acoam|iaa7lng  oonferenoe  report: 

Section  4  of  the  Senate  bill  relatlnf  to  teaas  to  nllroada,  reoelT- 
ers.  and  trustees  contained  a  provlelon  that  the  total  amount  of 
such  loans  and  commitments  Mid  purebases  and  guaranties  of  obll 


gat  Ions  of  railroads  under  the  paragranh.  as  ammidsrt.  should  not 
exceed  at  any  one  time  8380.000,000.  There  was  no  corresponding 
provision  In  the  House  amendment. 

The  conference  agreement  retains  the  provlMoas  of  the  Senate 
bUl.  but  clarifies  it  so  that  tbe  limitation  of  $S80jOOO.OOO  wlU  apply 
solely  to  loans,  commttmenta,  purchases,  and  guarantiee  made  after 
the  date  of  enactment  of  the  act,  with  the  resolt  that  It  will  not 
affect  existing  loana  and  oonunitaMOts  or  leuewals  thereof. 

Section  6  of  the  Senate  bill  (relating  to  loans  to  mortgage  loan 
companies  and  slml^  Institutions)  oontatnad  a  limitation  of 
•100.000,000  tar  Buch:loana,  subscriptions  to  stock,  and  p\irchasee 
of  capital  notes  and  debentiirea,  imder  the  eectlon.  There  was  no 
similar  provision  in  tbe  House  amendment.  The  ocmfeienoe  agree 
ment  retains  the  limitation  of  the  Senate  hllL 

The  House  amendment  also  added  to  that  section  a  provision 
that  any  assistance  given  to  a  financial  institution  by  the  Cor- 
poration should  be  conditioned  upon  Ite  agreement  that  it  would 
not  lise  the  funds  so  obtained  In  the  reorganlsaaan  of  any  real- 
estate  enterprise  with  outstanding  debts  of  8M/W0  or  more,  unleee 
the  plan  of  reorganisation  and  the  foes  sad  e«penses  In  connec- 
tion therewith  were  approved  by  the  Becturltlse  and  Exchange 
Commission.  There  was  alao  a  inrorlslam  in  tbs  House  amendment 
authoriaing  the  Becoastruetton  Flnanoe  Oorporatton  to  make  loans 
to  corporations,  associations,  er  peiaons  orgenlsert  for  the  reorgani- 
zation oi  real-estete  propertlee  upon  tbe  reoommendation  of  the 
Securities  and  Bxcha^e  CommlSBiaa  and  its  approval  of  the  pro- 
posed plan  of  reorganisation.  There  wars  no  O0|«eq)ondlng  pro- 
visions in  the  Senate  bill,  and  the  eonlsvenfie  agreement  elimi- 
nates these  provisiona 

The  House  amendment  to  Uiat  section  also  contained  a  pro- 
vision authorising  the  Reeoostmetkm  FtasBce  Oorporation  to 
Increase  ite  borrowing  power  in  an  amoont  snfHrrtsnt  to  carry 
out  the  provisions  of  tbs  section.  Tha  conference  agreement 
retains  this  provision. 

The  House  amendment  provided  that  loans  to  mortgage  com- 
panies under  the  above  seetlon  aalght  be  mads  "  \xpmk  the  request 
of  the  Secretary  of  the  Treasury "  and  that  tha  securities  ac- 
quired by  the  Corporation  under  ths  ssctlon  or  pursuant  to  any 
other  law  might  be  disposed  of  "with  the  approval  of  the  Sec- 
retary of  the  Treasury."  There  were  no  oorreqKmdlng  llmltetlons 
in  the  Senate  bill,  aad  the  oonferenee  agreemant  ellmlnatee  stich 
llmltetlons. 

Section  8  of  the  Senate  bill  ineraased  the  mavlmum  amount 
which  might  be  loaned  to  insurance  companies  from  850,000,000 
to  800,000.000.  Tbe  Bouse  amendment  provided  (or  a  m^TiTrmm 
limit  of  876.000,000.  and  tbe  oooferenoe  agtaemant  retains  the  pro- 
visions of  the  House  amendment. 

Section  10  of  the  Senate  bill  (relattng  to  Industrial  loans  by 
the  Reconstruction  Flnanoe  Corporatton)  sktandsd  tbe  authority 
of  tbe  Corporation  "to  any  bostaMss  oparatiag  ferry  boate  or 
other  craft  solely  on  inland  tidal  waten."  There  was  no  cor- 
responding provision  in  tbs  House  amsofdmant  and  the  confer- 
ence agreement  ellmlnatee  the  provtelon.  The  conference  agree- 
ment retains  the  provisions  of  ssctlon  10  of  the  House  amend- 
ment relatuig  to  industrial  loans. 

The  House  amendment  oontalasd  a  pttivislon  (section  ISa) 
authoriElng  the  Reoonstnietlon  Flnanos  Oorporation  to  make  loana 
"  to  any  Institution  tbe  principal  bostnom  of  which  is  that  of 
lending  money  to  taxpayers  at  an  Intersst  rate  not  exceeding  4 
per  centtim  per  annnm  plus  a  swifcie  ehaige  of  not  in  ezoeae  of 
2  per  centum,  for  the  payment  of  wl  eslals  turns,  water  ratss, 
or  special  asssssmento  on  real  estate,  against  ths  secuilty  of  tax 
liens,  or  any  interest  therein  hold  by  the  taxing  authonty." 
There  was  no  corresponding  provision  in  tbs  Senate  bill.  The 
conferenoe  agreement  eliminates  thl8j«DVi  ~ 

T.  Au 

M.  K.  Bbxxt, 
Jom  B 
JaesB  P.  Wouxnr, 
Manmgtn  on'tlw  part  0/  the  House. 

Mr.  STEAQALL.  Mr.  Bpesker.  I  jleld  B  minutes  to  the 
gentleman  from  New  York  LMr.  CaxBl. 

Mr.  CELLER.  Mr.  Speaker,  I  regret  to  find  that  the  con- 
ferees faUed  to  continue  in  the  bill  aectkm  12  (a),  page  21, 
which  we  on  this  side  of  the  Caplttd  had  agreed  upon, 
declaring  eligible  for  loans  from  the  R.  F.  C.  certain  finance 
companies,  dealing  in  loans  to  tazpajers  to  pay  taxes,  the 
character  of  which  I  shall  advert  to  momentaiUy. 

The  amendment  was  as  folkmi: 

The  Reoonstructlon  Flnanoe  Oorporatiaa.  in  addition  to  the 
foregoing  powers,  is  authortaed  and  empowered  to  make  loans  to 
any  instituUon  the  principal  businesi  of  which  Is  that  of  landing 
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to  taxpayers  at  an  Interest  rate  not  < 
per  annum,  plus  a  service  charge  of  not  In  otoem  of  2 
tbe  payment  of  real  estate  taxes,  water  ratea.  or  qMCdal  aeeeeanente 
on  real  eatete  against  tbe  security  of  tax  llene  or  any  Interect 
thertin  held  by  the  taxing  authwlty. 

We  know  that  the  depression  has  created  a  severe  drop  In 
tax  collections  in  all  municipalities,  due  to  the  InaWltty  of 
property  owners  whose  incomes  have  been  materially  redooed 
or  utterly  destroyed  to  pay  their  taxes  and,  secondarily,  that 
the  collapse  of  the  money  market  generally  has  created  an 
inaUlity  on  the  pcu*t  of  cities  and  municipalttles  to  obtain 
loans  in  anticipaticm  ot  tax  collections. 

My  provision  would  permit  the  creation  at  ao-callad  *'  tax- 
discount  corporations "  that  would  be  eligUde  to  borrow 
money  from  the  R.  F.  C.  and  in  turn  lend  the  money  thus 
borrowed  to  the  taxpayers  oi  the  various  municipalitics. 

In  my  State,  tor  example,  if  there  is  a  tax  deHmpmncy  the 
interest  against  the  taxpayer  on  that  tax  ddlnquency  varies 
fitun  10  p«t:ent  per  annum  in  New  York  City  to  K  pexoent 
in  cities  like  Sjrracuae  and  other  munlcipaUUea,  and  these 
charges  moimt  up  higher  and  higher  until  the  iAXgrnftK  Is 
unable,  after  a  few  years,  to  continue  ownership  of  hU 
property  because  of  the  f  orecloexire  of  tax  U^  al  tbe  dly 
or  municipality. 

Here  we  would  permit  the  creaticm  of  these  tax-<UBOount 
companies  under  enactments  of  the  legislature  to  make  these 
loans  at  4  percent  on  the  unpaid  balance  and  with  a  aovloe 
charge  of  2  percent;  and  over  a  course  of  yean,  during  which 
the  taxpayer  can  repay  the  taxes  thus  advanced  to  ths  dty. 
we  find  that  the  rate  on  the  delinquencies,  in«*^*^  of  being 
from  10  to  18,  or  a  higher  percentage,  would  be  on  tbe  aver- 
age about  four  and  a  half  percent. 

This  is  how  a  tax-discount  corporation  functions,  It  loans 
the  money  to  the  property  owner  for  the  purpose  of  ptuimg 
delinquent  or  current  taxes.  The  money  Is  not  paid  directly 
to  the  taxpayer.  It  is  paid  to  the  city.  The  company  aa 
security  takes  from  the  city  an  Interest  in  the  tax  lien  which 
the  city  has  in  the  property.  The  form  of  this  security  Is  a 
conditional  tax  receipt  issued  by  the  city,  whereby  tbe  city 
agrees  that  the  tax  lien  exlstlTig  against  tbe  pitnieity  diall 
not  be  extinguished  unleaB  and  until  tbe  taxpayer  rttmjB  the 
money  advanced  to  the  city.  The  taxpayer  will  have.  say. 
from  3  to  5  years  to  pay  back  the  moneys  thus  advanced  to 
the  city  for  the  taxee.  The  interest  rate  is  4  percent  <m  Uie 
unpaid  balance. 

Our  plan  is  not  designed  specifically  to  aid  tbe  inunlfipall- 
ties.  The  benefits  to  the  municipalities  are  only  Incklfmtsl, 
The  primary  purpose  of  the  tax-discount  omioratiop  is  to 
help  property  owners,  to  aid  them  in  avoiding  forselosiire. 
The  benefits  that  the  municipalities  happen  to  receive  are 
simply  b3n;>roducts.  I  am  constrained  to  believe  that  tbe  tax- 
discount  corporation  will  in  the  long  run  aid  real-estate 
owners  and  thus  hasten  the  recovery  of  real  estate.  The  de- 
mands for  mortgage  loans  in  New  Y(H-k  City,  at  leart  in  tbe 
territory  with  which  I  am  familiar,  are  very  largely  for  tbe 
purpose  of  paying  tax  arrears.  Hundreds  of  bondholders' 
committees  are  ready  to  reorganize  properties  provided  a  way 
can  be  found  to  borrow  the  money  to  clean  up  taxes. 

Practically  every  lai^e  taxpayer  in  my  city  and  in  prao- 
tically  every  city  In  the  country  is  in  arrears.  We  cannot 
reestablish  real-estate  values  anywhere  unless  this  tax  situa- 
tion is  cleared  up.  Creation  oi  tax-discount  cocporattons 
and  declaring  them  eligible  for  loans  will  go  a  gzest  w»y 
toward  clearing  up  the  situation. 

I  herewith  submit  an  interesting  letter  from  Mark  Oravse. 

New  York  State  commissioner  of  taxation  and  finance: 

Stats  or  Naw  YoBX. 
DspaancsNT  or  Taxatiov  aks  PoiaiiCB, 

Atbany,  JiUf  t§.  1934. 

Ifr.  Jssss  Joms, 

Recontruetion  nuance  CorporoMoa,  Wtmhimgton,  D.  O. 

DxAx  Ma.  JoNBs:  I  have  been  requested  to  express  to  you  ay 
views  concerning  the  worthwhlleness  of  the  Tax  Disoount  Oocpova- 
tion  of  New  Tork,  which,  as  I  understand  it,  has  applied  to  the 
Reconstruction  Finance  Corporation  for  a  loan. 

In  this  Stete,  as  In  other  American  Stetes.  tax  dsUnqiMnales 
have  been  growing.    Many  people  Just  did  not  have  tha  funds  with 
which  to  pay  taxes,  and  tistially  penalties  for  non-paynaant  of  ' 
are  exceedingly  high.    This  condition  has  «nbarr~  '*^- 

•mment  and  catised  defaults.    Fortunately,  not 


Oov- 

defaolts 


^iine  19.  ivn.  or  auen  eaLriwr  date  m  may  oe  tued  oy  tne  Preatdent 


if anoyeri  on   the  part  of  the  Senate. 
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h«v*  ooeurrwl  tn  Nev  Torfc  Stat*,  but  It  la  ceBoatratote  t^iat 
may  oceor. 

Whan,  durlnff  tba  ckMtnff  day*  of  our  1984  legtaUttT«  Mulon. 
Itirf— iir  Studenakl.  at  N«w  Torli  Untveratty.  preaented  to  me  a 
plan  for  organizing  corporatlone  uodar  certain  lafeffuaftlB.  to 
loan  muney  to  taxpayers.  I  Immediately  saw  great  merit  In  tiie 
plan  We  bellcTcd  it  would  be  helpful  to  the  OoTemment  &nd  aUo 
belpmi  to  unAirtanate  taxpayen  who  were  ftndlii«  it  dtSeuit  to 
meet  thetr  taa  paynenU.  Por  that  reaeon.  we  acted  In  an  ed- 
Ttaory  capacity  In  tbe  preparation  of  the  law  and  recommended  to 
the  governor  that  the  bill  be  signed. 

I  eonaklcr  thU  venture  a  very  worthy  one,  one  which,  tf  suc- 
eeaafal.  vtU  baneAt  our  munldpai  gover amenta  and  the  taxpayers 
alike  I  am  hopeful  that  tba  BeoonatrucUon  Finance  CorporaUon 
may  find  that  UUa  corporation  la  coraprehended  wltJtUn  Uie  llat  of 
eorporatUma  to  which  toana  may  be  made. 
Very  truly  youra. 

Mamk  Oaav^  Coimwii*sion€r. 


Tbie  conference  of  msrors  which  met  In  Chicago  last  year 
urged  upon  the  Reconstruction  Finance  Corporation  the  de- 
ctauinff  of  such  conpanlee  to  be  ellfrlble  to  borrow  money 
and  thus  save  the  taxpayers  their  property,  and  thus  save 
great  Inconvenience  to  the  cities  and  at  the  same  time  enable 
the  cities  to  ret  a  vast  sum  of  money  to  contmue  their  public 
tanprovementa  and  expend  moneys  for  the  relief  of  the  poor 
and  needy  and  iikhgent  in  the  vmrlous  municipalities. 

The  R.  P.  C.  ruled,  throuxh  its  counsel,  that  this  type  of 
oompany  is  not  ellgiUe.  and  that  ts  why  we  brought  this 
amendment  into  the  House  yesterday,  thinking  we  could  de- 
clare eUglble  this  type  of  corporation. 

In  New  York  State  last  year  we  passed  a  statute  enabling 
the  creation  of  such  corporations  to  help  municipalities  get 
their  tax  moneys. 

Tax  discount  eorporations  of  New  York  were  formed  under 
the  laws  of  New  York  for  the  porpoae  of  making  loans  to  tax- 
pasrers  for  the  payments  of  taxes  and  assessments,  whether 
delinquent  or  etirrent.  afr^dnst  the  security  of  conditional  tax 
receipts,  as  provided  for  tn  section  5W  of  the  New  York  State 
Laws  ot  1934.  more  famlharty  known  as  the  "  Bsqulrol  bill  " : 

An  act  permitting  municipal  corporations  to  accept  payment  of 
taxea  and  epeetal  aaacaaments  from  corporatlona  extending  loarui  to 
taxpayers  for  tba  payment  of  such  tazaa  or  apedai  aaaeaamenta  and 
to  laaue  cocMUtianal  recelpto  tharefor. 

And  which.  In  sutMtance,  permits  municipal  corporations 
to  hold  the  prior  tax  Hen  as  security  for  loans  to  taxpayers 
by  the  Issuance  of  a  condltionai  tax  receipt,  thereby  en- 
abllnc  private  funds  to  be  lent  for  the  pa3mfient  of  taxes  and 
the  liquidation  of  tax  arrears. 

We  provided  ftirther  that  In  New  York  no  such  corpora- 
tion could  be  established  unless  and  until  there  was  set  up  a 
mlnlBium  of  $1.0M,000  capital,  and  then  they  would  have 
the  risht,  if  they  eould  not  get  money  from  the  banks,  to  go 
to  the  R.  P.  C.  and  borrow.  It  is  now  hoped  we  can  get  a 
special  bill  enacted  to  relieve  taxpayers  on  the  one  hand 
from  these  huge  interest  payments  which  they  must  make 
upm  delinquencies,  and  also  enable  the  setting  up  of  these 
corporations  to  give  ready  aiKl  immediate  money  to  the 
cities.  Mayor  LaOuardia  tells  me  that  he  thinks  New  York 
could  get  over  $60,000  from  the  taxpayers  by  having  some 
company  lend  the  money  to  the  taxpayers  to  pay  these  taxes. 

I  am  happy  to  get  the  word  fi-om  my  colleague  [Mr. 
CtriLsirl.  distinguished  Representative  from  New  York,  who 
has  helped  greatly  on  the  matter  that  I  meant  fifty  million 
and  not  fifty  thousand  dollars — which  ml^ht  be  made  avail- 
able to  New  York  City  if  the  amendment  or  similar  provi- 
sion In  a  bill  could  be  adopted. 

You  might  say.  "  Why  come  to  the  R.  P.  C.  for  loans  to 
such  companies?  What  is  the  matter  with  the  banks?  "  I 
say.  ••  Banks  will  not  take  these  long-period  loaa^ — 3  years 
at  least — that  these  companies  wiil  require  "  At  least  rhat  is 
so  for  the  present.  But  once  these  compeinies  get  estab- 
lished, I  am  quite  sure  the  banks  will  come  forward  with 
loans  of  varying  periods.  But  the  companies  cannot  Ret 
established  unless  and  until  the  Government  steps  in  with 
financial  aid  of  the  character  contemplated  by  my  amend- 
ment. 

(Mere  the  gavel  fell.l 

Mr.  STEAQALL.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  lUinoia  [Mr.  Sasathj. 


Mr  SABATH  Mr  Speaker  and  gentlemen  of  the  House, 
the  Banking  and  Currency  Committee  has  agreed  to  adopt  an 
amendment  to  the  bill,  which  amendment  I  am  satisfied  is  of 
great  benefit  to  the  legislation,  l^ie  Houae  Itself  adopted  a 
still  broader  amendment  which  would  have  aided  and  as- 
sisted, as  I  believe,  hundreds  of  thousands  of  unfortunate 
bondholders.  It  would  have  protected  and  safeg\iarded  the 
rights  of  the  bondholders  and  restricted  the  mortgage  cor- 
porations that  are  to  be  formed  under  this  bill  in  making 
advances  on  these  securities. 

I  regret  exceedingly  that  the  conferees  have  found  it  neces- 
sary to  agree  to  eliminate  these  two  Important  amendments; 
but  I  have  been  informed  by  the  Chairman  of  the  Committee 
on  Banlung  and  Currency  that  the  conferees  were  forced  to 
agree  to  this  elimination. 

I  am  fully  aware  that  the  Chairman  of  the  Reconstruction 
Finance  Corporation  has  pledged  himself  to  and  promised 
that  he  will,  under  the  provisions  of  the  bill  rebeve  these 
ne*"dy  bondholders. 

Were  it  not  for  that  fact  I  would  use  every  power  vested  in 
me  and  every  parliamentary  tactic  to  defeat  the  conference 
report;  again,  I  recogniie  that  the  life  of  the  Reconstruction 
Finance  Corporation  expires  today,  and  any  move  to  delay 
might  create  a  condition  for  which  I  should  not  wish  to  be 
responsible. 

But  I  do  want  to  say  this,  Mr.  Speaker  and  gentlemen:  I 
am  sick  and  tired  of  one  man  at  the  other  end  of  the  Capitol, 
as  a  rule,  exertirg  his  controlling  power  to  disregard  the 
Judgment  of  the  House.  This  is  not  the  first  time  that  the 
House  conferees  have  been  obUged  to  yield  on  Hoase  legis- 
lation that  has  been  adopted  after  carefxil  and  mature  con- 
sideration, and  that  that  gentleman  has  placed  hixn.self  in 
opposition  and  refused  to  agree  to  beneficial  legislation. 

Mr   BLANTON      Will  the  gentleman  yield? 

Mr.  SABATH.     I  yield. 

Mr.  BLANTON.  Is  not  the  trouble  that  often  our  con- 
ferees yield  too  quickly;  that  If  they  would  hold  out  and  give 
the  Senate  conferees  to  understand  that  the  House  insists 
on  its  important  amendments  and  does  not  intend  to  yield, 
they  would  find  some  yielding  over  there? 

Mr  SABATH  That  may  be.  I  was  first  infonrr^  that 
the  House  conferees  yielded  at  once,  but  subsequent  infor- 
mation given  me  was  that  they  made  an  honest  and  tenacious 
fight  and  that  one  of  the  Senate  conferees  said  there  was 
absoluieiy  no  use  of  the  House  conferees  urging  and  demand- 
ing the  acceptance  of  these  amendments,  because  he  would 
not  agree  to  any  of  Uiem;  smd.  ultimately,  our  conferees  were 
compelled  to  agree 

I  give  notice  now  that  so  long  as  I  remain  a  Member  of  this 
House  I  shall  never  agree  to  any  conference  report  that  Ls 
forced  upon  the  House  to  deprive  the  House  of  its  rights 
and  privileges  and  which  will  nullify  our  deliberate  consid- 
eration. 

Mr.  BLANTON.  I  have  found  out  that  when  the  House 
conferees  stand  up  and  refuse  to  yield  on  important  matters 
the  Senate  will  yield  frequently. 

The  SPEAKER  The  time  of  the  gentleman  from  Illinois 
has  expired. 

Mr  STEAGALL.  Mr.  Speaker.  I  yield  1  mmute  more  to 
the  Kentleman  from  Ilhnois  I  Mr.  SabathI. 

Mr  SABATH.  On  account  of  the  pledge  given  to  me  bv 
Mr  Jones.  Chairman  of  the  Reconstruction  Finance  Cor- 
poraticn.  as  well  its  by  the  Chairman  of  the  Committee  on 
Banking  and  Currency.  I  am  not  going  to  demand  that  we 
refuse  to  concur  tn  this  conference  report,  because  I  tear 
whai  may  result  if  no  action  is  taken  today. 

Toiui;hL  at  12  o'clock  tiie  Life  of  the  Reconstruction  Fi- 
nance Corporafion  would  expire,  which  expiration  miglit, 
cause  a  very  i-f.nous  condition  It  might  become  neces.>a.ry 
for  the  President  to  reappoint  every  employee  of  the  Recon- 
struction Finiincf  Coiporation. 

But  even  this  seriou*  prospect  would  not  lead  me  to  fail  to 
persist  in  an  efTori  to  defeat  the  conference  report  were  I 
not  fearful  that  complications  might  arise  that  would  effect, 
a  very  serious  flnan/'>ai  loss  to  the  Oovemment. 
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At  the  same  time  I  serve  notloe  on  both  the  CSialrman  of 
the  Committee  on  Ranking  and  Currency  and  the  Chairman 
of  the  Reconstruction  Finance  Corporatloii  that  they  can- 
not again  bring  in  legislation  at  the  veiy  last  minute  and 
force  this  House  to  accept  It. 

Mr.  Speaker,  I  shaU  hold  the  Chairman  erf  the  Recon- 
struction Finance  Corporation  and  the  Chstirman  of  the 
Committee  on  Banking  and  Currency  to  the  pledge  and  the 
promise  they  have  given  to  me  that  the  rights  and  the  in- 
terest of  the  bondholders  will  be  protected  under  the  bill. 

In  conclusion.  I  want  to  say  that  I  do  greatly  deplore  what 
has  taken  place  and  the  inability  of  the  House  to  force  the 
retention  of  these  necessary  protective  provisions. 

This  unfortunate  occurrence  will,  however,  hasten  the 
completion  and  presentation  of  the  bill  of  the  Select  Com- 
mittee to  Investigate  Bondholders'  Reorganisations,  which 
bill.  I  hope,  shall  receive  early  and  favorable  consideration. 
I  Applause.] 

Mr.  STEAOALL.  Mr.  Speaker.  I  yMd  2  minutes  to  the 
gentleman  from  Ohio  tMr.  Z>uitst]. 

Mr.  DUFFEY  of  Ohio.  Mr.  Speaker,  I  have  Just  read  the 
report  of  the  conference  committee  m  the  bill  8.  1175.  I 
notice  that  in  section  10  four  words  have  been  added  which 
I  deem  of  great  Importance.  Those  words  are  "  or  other 
household  appliances."  That  is  a  great  improvement  over 
the  language  contained  in  the  original  bUl.  which  did  not 
at  that  time  go  as  far  as  I  thou^t  It  should.  It  is  more 
.satisfactory  imder  all  the  circumstanree.  I  still  register 
objection  to  the  word  "  institution  ",  as  it  appears  in  the 
first  line  of  that  itaragraph.  I  am  at  a  loss  to  know  what 
the  word  means.  Having  in  mind  the  sound  discretion  of 
the  Board  of  Directors  of  the  R.  F.  C.  in  interpreting  that, 
the  conference  report  is  satisfactory.  I  intend  to  vote  for 
the  adoption  of  the  report. 

Mr.  STEAOALL.  Mr.  Speaker,  I  yield  90  minutes  or  such 
time  as  he  may  desire  to  the  gentleman  from  Ohio  [Mr. 

HOLLISTER]. 

Mr.  HOLLISTER.  Mr.  Speaker.  I  yield  10  minutes  to 
the  gentleman  from  Illinois  [Mr.  Dnucsiai]. 

Mr.  DIRKSEN.  Mr.  Speaker,  I  think  it  is  important  at 
this  time  to  call  attention  to  the  important  language  which 
was  stricken  from  this  measure  In  conferenoe.  I  refer  par- 
ticularly to  the  subject  matter  alluded  to  a  moment  ago  l^ 
the  gentleman  from  Illinois  [Mr.  SAMAm].  Previously,  in  the 
course  of  debate  on  the  bill,  I  eaUed  attention  to  the  fact 
that  out  of  some  $10,000,000,000  worth  of  real-estate  bonds 
that  had  been  floated  in  this  country,  approximately  $8,000,- 
000,000  were  in  default.  For  the  purpose  of  getting  smne 
simimary  remedy  for  this  thing,  and  perhaps  getting  atxne 
money  into  the  hands  of  the  bondholders,  idto  have  been  so 
distressed  and  whose  purchasing  po)ircr  has  been  ruined,  we 
have  been  insisting  that  some  language  go  into  the  present 
bill,  even  though  it  might  go  a  Itttls  beyond  Qu  exact  con- 
fines of  the  R.  F.  C,  which  would  vest  some  enlarged  reccnn- 
mendatory  and  supervisory  power  in  FMsral  Securities 
Commission.  One  amendment  was  written  into  ttils  bill  in 
the  Banking  and  Currency  Oommittee  providing  that  loans 
should  be  made  to  persons,  swsorlattons,  and  corporations  for 
the  purpose  of  reorganlxtng  ttkBse  real  mtate  properties  scat- 
tered In  every  large  city  in  the  Dtaiied  States.  It  was  a 
rather  well-drafted  amendment,  and  sobaaqaeoUy,  in  the 
course  of  debate  on  this  bill,  that  sanw  amacidment  was 
enlarged  by  action  of  the  House  iMfoee  it  went  to  conferenoe. 
I  would  not  insist  particularty  npaa  tfaa  lint  half  of  the 
amendment,  but  I  do  brieve  the  House  outfit  to  insist  upon 
the  second  half,  and  I  am  gohw  to  teU  ttM  House  now  why 
we  feel  that  way.  and  refer  to  the  rseortl  of  ttie  hearings  held 
in  Chicago  in  Septemlwr.  The  flrat  part  ai  section  6  (c)  of 
this  blU  as  it  came  to  the  Wankiny  and  Curwuef  Oommittee 
provided  that  the  R.  F.  C.  could  sobsofbe  to  tho  iionassess- 
able  stock  of  mortgage  inaUtutteis  and  credit  insUtutians 
in  the  different  SUtes  in  the  hope  of  geOlug  at  this  prob- 
lem. DoubUess  thegr  could,  but  yoa  iMuvo  therein  a  great 
human  factor  so  easy  o<  aboae  that  X  fgr  on*  bwa  little  faith 
in  that  section  of  the  bilL 


I  stated  in  the  course  of  debate,  on  the  floor  of  the  House 
on  Tuesday,  that  a  gentleman  who  was  associated  with  the 
Reconstruction  Finance  CorporatiOQ  had  been  devekving 
real -estate  property,  and  that  we  would  make  it  possible  for 
him  in  his  official  capacity,  if  he  wished  to,  to  use  the  money 
from  the  organizatim  of  which  he  is  chairman  for  the  pur- 
pose of  reorganizing  properties  in  which  he  had  a  pecuniary 
Interest  and  thereby  derive  personal  gain. 

When  tt^  hearings  were  held  in  Chicago  we  had  before  us 
a  gentleman  whose  name  is  Harvey  B.  Jones,  f  ran  Davenptvt. 
Iowa.  I  remember  distinctly  a^ng  the  gentleman  whether 
he  was  related  to  Jesse  Jones,  Chairman  of  the  Reconstruc- 
tion Finance  Corporation,  and  he  said  no;  but  Harvey  Jones 
was  the  holder  of  $52,000  of  defaulted  bonds. 

Some  of  these  were  bonds  on  properties  in  Houston,  Tex.; 
bonds  that  were  issued  by  the  United  Propa^es  Corpora- 
tion, of  which  Mr.  Jesse  Jones,  Chairman  of  the  Recmistruc- 
tion  Finance  Corporation,  was  oae  of  the  directors.  Subee- 
quently,  when  those  bonds  went  into  default,  those  properties 
were  reorganized.  It  included,  as  I  remonber,  a  theater,  a 
couple  of  hotels,  and  a  couple  of  commercial  structures. 
They  put  the  reorganization  of  that  property  into  tte  Federal 
court,  and  if  I  remember  correctly  Mr.  Jesse  Jones'  brother 
had  something  to  do  with  the  reorganisation  worlc  When 
they  got  through  they  sold  this  property  for  $450,000;  and 
then,  to  the  holders  of  the  Ixxids  which  had  been  issued 
through  S.  W.  Straus  &  Co.,  they  offered  $148  fen*  every 
$1,000  bond.  If  you  want  to  read  the  record,  it  begins  at 
page  273  of  the  first  volume  of  the  hearings  conducted  by  (his 
committee  all  through  last  summer. 

Mr.  O'CONNOR.    Will  the  genUeman  yield? 

Mr.  DIRKSEN.    I  yield. 

Mr.  O'CONNOR.  As  the  gentleman  knows,  being  a  mon- 
ber  of  that  committee,  there  are  8,000.000,000  of  thoee  bonds 
outstanding  in  the  United  States  among  3.000,000  people. 

Mr.  DIREISEN.    Tltat  is  correct. 

Mr.  O'CONNOR.  The  authority  to  loan  to  a  mortgage 
company  in  New  York  City,  for  instance.  Is  of  no  use  what- 
soever. It  appears  that  these  conferees  are  more  interested 
in  insurance  companies  and  banks  than  they  are  in  talcing 
care  of  these  3,000.000  in  this  coimtry.  This  conference 
report  should  be  voted  down,  because  they  did  not  carry  out 
the  will  of  the  House  and  keep  those  two  amendments  In 
the  bill. 

Mr.  DIRKSEN.  I  think  much  of  what  the  gentleman  has 
stated  is  correct.     [Applause.] 

By  advancing  money  to  mortgage  institutions  we  make  it 
possible  for  the  same  persons  who  are  now  in  charge  of 
these  properties,  grabbing  off  exorbitant  trustee  and  re- 
ceivership fees,  taking  3  to  5  percent  tar  managemttit  and 
taking  a  cominisslon  of  20  percent  on  the  insurance  that 
is  written  on  those  properties,  to  go  to  the  Reconstruction 
Finance  Corporation  and  get  the  money  with  which  to  pay 
themselves.  That  is  the  thing  we  are  afraid  of  at  the 
present  time. 

Mr.  O'CONNOR.  The  gentleman  heard  the  story  in  New 
York  of  10  East  Fortieth  Street?  ^; 

lifr.  DIRKSEN.    Exactly. 

Mr.  O'CONNOR.    That  is  all  I  have  to  say  about  ft. 

Mr.  DIRKSEN.  Five  or  six  hundred  thousand  dollars  in 
fees  were  allowed  for  the  sune  property.  They  set  up  a 
liquidation  trust  (m  that  property  in  New  York  to  run  for  10 
years.  The  trustees  were  to  get  $1004HM  each.  A  law  ftam 
was  to  get  $425,000  for  its  fees.  Now.  If  you  adopt  this  con- 
ference report  as  It  is  you  will  make  it  poesihle  for  those 
gentlemen  to  perpetuate  themselves  In  theoe  hicratlTe  fidu- 
ciary positions,  and  then  to  borrow  the  money  with  which  to 
pay  themselves.  I  cannot  see  a  thing  like  ttiat  go  by  without 
uttering  a  protest  at  this  time  and  stating  that  the  amend- 
ments approved  by  the  Etouse  ought  to  be  restored  in  this  bfld. 
It  is  very  unfortunate  that  the  Recoostruction  Finance  Cm- 
poration  expires  today  officially.  We  had  only  a  very  diort 
time  in  which  to  bring  that  Ull  upon  the  floor  of  tte  Boose, 
have  it  paved,  send  it  through  conference,  and  have  all  the 


gentleman  trom  Xllinota  [Mr.  SaaathJ. 


I  a  very  serious  flnarKUtl  loss  to  the  Oovemment. 


1324 


CONGRESSIONAL  RECORD— HOUSE 


January  31 


work  done  attendant  upon  enroUlnc  and  encroBstng  before 
the  Reconstruction  Finance  CarparatloD  actually  does  expire. 

lir.  MAY.    WIU  the  lentlcman  :/leld7 

Mr.  DIRKBBN.     I  yMd. 

Mr.  MAT.  Perhaps  tf  It  contlniies  to  make  loans  for  the 
purpose  which  the  gentleman  has  sjggested  it  ou«ht  to  expire 
today. 

Mr.  DIRKSEN.  I  would  just  as  soon  see  it  ezpb-e.  unless 
we  can  send  some  meflsage  of  hope  to  the  4.000.000  people 
who  ha^e  been  wiped  out.  You  should  read  some  of  these 
patbeUc  letters.  Good  God.  this  House  cannot  now  refuse 
to  give  them  some  kind  of  summary  sld.  What  will  they 
think  out  in  Chicago.  Detroit,  New  York,  and  elaewhese,  if 
we  let  this  thing  go  by  as  it  Is?  They  will  say.  '  Well,  we 
can  expect  nothing  from  the  Congress."  They  will  say  the 
reactionaries  are  still  in  control,  and  you  will  klU  the  hopes 
of  millions  of  our  people  who.  tiy  the  thousands,  flocked  Into 
these  hearings,  desperate  enough  to  conunit  homicide.  They 
have  been  wiped  out.  Soooething  must  be  done  to  protect 
them.  Those  people  sat  there  by  the  thousands,  ready  to 
put  their  fingers  upon  the  throats  of  these  oily.  wily,  clever 
genUemen  who  sat  on  the  witness  staikL  What  kind  of  mes- 
sage must  go  out  to  them  today  from  the  Congress  if  we 
recede  on  theee  amendments  and  fail  to  restore  that  lan- 
guage? 

I  suppose  the  argument  came  up  in  the  Senate  that  we  are 
enlarging  the  authority  of  the  Federal  Securities  Commission. 
That  is  in  a  sense  true.  There  has  to  be  some  other  super- 
Tlaory  control  than  that  which  is  vested  In  the  Reconstruction 
Finance  Corporation.  I  shall  make  no  personal  reflections 
upon  or  cast  any  reproaches  upon  Mr.  Jones,  but  do  you  not 
see  that  you  make  it  possible  for  Mr.  Jones,  with  Reconstruc- 
tkm  Finance  Corptvatlon  money,  which  is  public  money,  to 
r^lnance  his  own  property?  He  is  interested  in  two  mort- 
gace  corporations  in  Houston,  Tex.  He  could,  under  the  pro- 
visions of  the  bin  as  it  was  originally  written,  use  R.  F.  C. 
money  and.  by  reorganizing  and  liquidating  these  properties. 
make  h»»wii»if  some  profit.  Oh,  I  do  not  say  that  the  gentle- 
man is  going  to  do  it.  but  why  take  that  chance  when  we  can 
confer  upon  the  Federal  Securities  Commission  some  recom- 
mendatory power,  together  with  the  power  of  approval,  so 
that  they  will  not  walk  in  and  take  this  public  money,  issued 
through  the  instrumentality  of  the  Reconstruction  Finance 
Corporation,  with  which  to  pay  off  the  gentry  who  for  the 
last  5  years  have  been  bilking  the  bondholders. 

The  SPEAKER.  The  time  of  the  gentleman  from  Illinois 
[Mr.  Dzucasx]  has  expired. 

Mr.  HOLLI8TER.  Mr.  Speaker.  I  yield  the  gentleman  5 
additional  minutes. 

Mr.  DIRKSKN.  Now.  see  what  the  situation  Is  as  far  as 
real  estate  is  concerned.  Iltere  are  properties  in  this  coun- 
try right  now  which,  if  they  were  occupied  to  the  extent  of 
100  peroent  at  reasonable  rental,  would  require  the  aggregate 
rental  for  10  years  to  pay  off  then  trustees,  receivers.  a:;d 
attorneys'  fees. 

niink  of  it!  It  is  one  of  the  most  shameful  incidents  in 
the  annals  of  our  country.  I  think  we  can  do  much  good 
axMl  re-create  waning  hopes  by  restoring  at  least  a  portion  of 
the  language  of  this  amendment.  I  would  not  insist  upon 
the  first  part  particularly,  but  I  do  beheve  that  this  House 
ought  to  InBtst  upon  the  last  portion  of  the  amendment,  so 
that  the  distresaed  bondhcMers  can  go  on  and  reorganize 
ttMte  propertlfiB,  flnt  securing  the  approval  of  the  Federal 
Securities  Oammisatan  to  make  sure  that  the  money  will  go 
to  the  real  parties  In  interest,  namely,  the  original  holders 
of  the  bonds  whose  eqoltiflB  and  whose  values  have  been 
vttlatad  and  wiped  oat.  TUs  is  all  the  amendment  proposes 
to  <kx  and  tf  there  is  one  gentkman  over  on  the  other  side  of 
thli  Capttol  who  is  resisttng  that  sort  of  thine,  let  us  exercise 
tiM  rtghti.  prlvfleeeB.  and  the  prerofatives  of  this  House  and 
Qfvwrtde  him  and  send  a  maw  age  to  an  ttiase  distressed  bond- 
holders IB  this  country  aod  say  that  at  least  the  lower  House 
ti  gotnt  to  take  care  of  thfeb*  tnteresti  and  see  that  some 


This  Is  all  I  have  to  say  I  hope  the  House  Insists  upon  the 
last  provision  of  the  amendment  dealing  with  the  reorganl- 
Eation  of  real  property  throughout  the  country. 

Mr.  HOLLISTER.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Michigan  [Mr.  Wolcott]. 

Mr  WOLCOTT  Mr  Speaker,  I  think  I  can  say  that  I 
agree  heartily  with  what  the  gentleman  from  IlllnotB  has 
said  I  do  not  think  there  are  any  Members  of  the  House 
who  do  not  want  to  see  proper  legislation  enacted  to  help 
this  situation.  I  want,  however,  to  call  the  attention  of  the 
Members  to  the  fact  that  this  bill  Is  primarily  to  exten<l  the 
life  of  the  Reconstruction  Finance  Corporation  which  other- 
wise would  go  out  of  existence  tonight  at  12  o'clock. 

Speaking  for  myself,  I  believe  that  this  particular  provi- 
sion which  we  are  discussing  should  have  full  and  ade<iuate 
consideration  in  the  committee  which  considered  the  ori^rlu&l 
j  bill.  After  aD.  we  are  really  adding  a  new  department  to 
]  the  Securities  and  Exchange  Commission.  At  the  pr<*sent 
time  they  are  authorized  under  our  legislation  to  approve  the 
I  stocks  and  bonds  which  go  on  the  exchanges  for  general 
!  sale.  I  do  not  know  whether  they  are  prepared  to  take  up 
this  type  of  question  and  give  It  the  consideration  it  deserves 
with  their  present  machinery.  I  surely  hope  that  the  House 
within  a  very  few  days  can  take  up  a  bill  which  will  accom- 
plish the  purpose  of  the  two  gentlemen  from  Illinois.  I  loiow 
they  have  done  a  splendid  Job.  but  I  am  appealing  to  the 
House  today  to  let  any  bill  which  enlarges  or  modifle-s  the 
function  of  the  Securities  and  Exchange  Commission  take 
its  usual  course.  Let  It  go  to  the  Committee  on  Interstate 
and  Foreign  Commerce,  which  had  the  orii^inal  bill;  let  them 
have  hearings;  let  representatives  of  the  Securities  anc;  Ex- 
change Commission  come  down  here  and  explain  what  leg- 
islation is  necessary  to  allow  them  to  carry  out  the  piu'poses 
of  this  amendment.  I  hope  Lheir  attitude  will  be  favorable; 
but  let  us  not  stop  the  passage  of  this  bill,  which  is  n(«ded 
today  within  the  next  12  hours,  by  a  controversy  over  some 
new  legislation. 

Now.  It  IS  not  out  of  order  that  we  should  provide  that 
these  securities  and  these  new  organizations  should  be  ap- 
proved by  the  Securities  and  Exchange  Commission  before 
a  loan  is  approved  by  the  Reconstruction  Finance  Conx>ra- 
tion,  because  I  understand  that  when  the  Reconstruction 
Finance  Corporation  purchase  the  bonds  or  other  obligations 
of  railroads  they  must  be  approved  by  the  Interstate  C(Hn- 
merce  Commission.  So  there  is  nothing  alarming  in  that 
suggestion,  and  we  can  by  proper  legislation  provide  such 
procedure  and.  I  think,  accomplish  the  purpose  the  gfntle- 
men  seek  to  accomplish. 

One  more  thought,  if  I  may  be  further  indulged  the  House. 
Mr.  Speaker :  We  sat  in  conference  yesterday  for  a  long  time 
on  this  bill.  I  want  to  pay  a  compliment  to  the  Chairman  of 
the  Banking  and  Currency  Committee  and  to  the  majority 
members  of  the  Conunittee  on  RTiUng  and  Currency  for  the 
courageous  fight  they  put  up  for  this  bill.  As  you  icnow. 
legislation  is  a  matter  of  compromise.  We  had  to  corapro- 
mise  somewhere,  and.  Mr.  Speaker,  we  had  to  recede  oc.ly  on 
these  two  matters.  Ilie  Senate  gave  in  to  us  on  almost  every 
other  major  portion  of  this  bill.  I  think  it  is  a  pretty  good 
record,  and  I  think  this  House  should  stand  behind  those 
courageous  souls  of  the  majority  side  on  the  Banklni;  and 
Currency  Conunictee  who  went  into  that  conference  yester- 
day and  fought  this  bill  through  for  you.  I  assure  yoii  that 
everything  possible  was  done  to  safeguard  this  bill  and  to 
save  these  two  particular  provisions;  but  we  had  to  give  In 
somewhere,  and  the  Senate  conferees  were  so  insisten'  that 
this  amendment  be  strickoi  out  that  we  were  fearful  it 
would  tie  up  the  whole  bill  and  prevent  its  passage  in  time  to 
save  the  R.  F.  C.  so  It  was  absolutely  necessary  to  g:ve  in. 
but  we  did  so  with  the  hope  that  adequate  legislation  \vMl  be 
passed  almost  immediately  to  correct  the  situation  at  which 
ttafBse  amendments  were  aimed. 
[Here  the  gavel  feU.l 

Mr.  HOLLIBTER.    Mr.  Speaker.  I  yield  5  addltiona:  min- 
vtes  to  the  gentleman  from  Michigan. 
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Mr.  POULBR.    Ut.  Bpemket,  will  the  genfetaman  yield? 

Mr.  WOIiCX>TT.    I  TtekL 

Mr.  PULLER.  Wms  the  gentleman  a  member  of  the  con- 
ference ommittee? 

Mr.  WOLCOTT.    Yea. 

Mr.  FULLER.  If  the  gentlunan  was  In  favor  of  this 
amendment  adopted  by  the  Houae.  why  did  the  gentleman 
3rleld.  and  why  does  he  now  come  in.  having  yielded,  and  ask 
us  to  go  ahead  and  agree  to  the  bill  aimply  because  it  may  tie 
up  the  Reconstruction  Finance  Coarporatiop  for  a  day? 

Mr.  WOLCOTT.  I  may  say  to  the  gmtlfman  from  Arkan- 
sas that  he  has  been  In  this  House  for  many  years  and  has 
done  a  very  fine  service  to  the  petH^  of  his  district,  to  the 
people  of  his  State,  and  to  the  peoite  of  this  Nation.  He 
knows  that  unless  he  had  comi»t>mised  on  some  of  the 
things  he  advocated  he  would  not  have  aecured  ao  much  leg- 
islation that  was  bcneflclal  to  his  district.  That  is  iust  what 
the  conference  committee  did  in  this  Ihstjince 

Mr.  FULLER.  I  cannot  understand  why  the  gentleman 
from  Michigan,  a  member  o<  the  oonfeience  committee, 
should  give  in  on  these  amendments  whan  their  adoption 
would  mean  so  much  to  his  own  city  of  DetrotL 

Mr.  WOLCOTT'.  I  hope  the  gentleman  will  not  misimder- 
stand  me.  I  have  made  it  very  clear  that  I  am  heartily  in 
favor  of  a  bill  coming  from  the  proper  committee  after  ade- 
quate consideration  by  ttie  committee:  bat.  in  the  first  place, 
the  amendment  will  not  aeoompUrii  the  porpoae  sought.  It 
is  inoperative  to  the  extent  of  giving  the  relief  the  gentle- 
men from  Illinois  want.  What  I  want  to  see  is  a  good  bill, 
a  bill  which  will  allow  the  Reconatruction  Fhiance  Corpora- 
tion and  the  Secinrities  and  Exchange  Commission  to  do 
Just  what  these  gentlemen  want  to  da  The  amendment  in 
the  pending  bill  will  not  permit  them  to  do  what  I  and  the 
other  gentlemen  want  done.  80  nothing  is  to  be  lost  by 
adopting  this  conference  report  and  patting  this  bill  into 
operation  and  then  leaving  for  tomorrow,  the  next  day.  or 
as  soon  as  we  possibly  can  get  proper  conaideration.  a  biU  to 
accomplish  the  purposes  deaired.  Z  think  aoeh  a  bill  will 
receive  favorable  consideration  and  the  recommendation  of 
the  special  committee. 

Mr.  O-MALLET.    WiU  the  gentleman  yield? 

Mr.  WOLCOTT.    I  yield  to  the  gentleman  from  Wisccxisln. 

Mr.  OTXTAUJCY.  Why  is  it.  whenever  anything  cwnes  up 
that  may  help  three  <»-  four  million  people,  it  is  found  neces- 
sary to  compromise  cm  that  situation,  and  ao  that  the  only 
section  in  this  biU  that  may  have  helped  the  little  man  is 
eliminated? 

Mr.  WOLCOTT.  The  profflMon  which  the  Senate  gave  in 
to  at  the  insistence  of  the  members  of  the  conference  com- 
mittee, the  conf  ttees  on  the  part  at  the  House,  will  not  only 
aid  3,000.000  people  but  it  should  aid  M4MI0,000  people.  The 
provision  with  respect  to  loans  to  onaU  induatriea  was  left 
in  there  Just  as  the  House  paiawl  it.  Tlie  eonfereeB  on  the 
part  of  the  Senate  were  insistent  that  it  come  out.  They 
were  insistent  that  some  limitation  be  placed  upon  it.  We 
on  the  part  of  the  House  succeeded  in  having  that  provision 
left  in,  and  while  the  gentleman  is  speaking  of  helping  three 
or  four  million  people  may  I  say  that  proftaion  win  htip  at 
least  SO.000.000  people.  I  am  in  lavor  of  hfdping  not  only 
the  three  or  five  million  pecvde.  irtiich  the  fentleman  refers 
to.  but  many  more. 

We  should  allow  the  special  committee  to  be  heard.  They 
had  no  ade<iuate  hearing  in  connection  wtth  this  matter. 
This  was  new  legislation.  U  was  anmethtng  that  the  Bank- 
ing and  Currency  Committee  hesitated  to  have  hearings  on 
because  it  was  within  the  ioriadiction  of  anothn  legislative 
committee  of  this  Bouse.  The  special  oomotttee  had  given 
consideration  to  this  partleolar  matter;  tlMT  had  worked  <m 
it  for  weeks,  but  were  not  bafore  the  Banlrtng  and  Currency 
Committee.  They  were  not  heard.  Tbmf  iAwald  be  heard. 
The  members  of  the  OecuiiUea  and  Kidiange  Commiaslon 
should  be  heard  and  other  repreaentatlfW  ghould  be  heard. 
I  hesitated  to  recommend  that  this  amoidment  be  enacted, 
because  I  know  it  doea  noi  cMOf  oat  tt»  wishes  of  the 
special  committee. 


Mr.  CMALLKY.  May  I  say  to  the  gwitleman  that  the 
nwmbers  of  the  special  committee  did  not  know  of  the  exist- 
ence cl  this  bill  until  last  week,  while  everybody  knew  that 
the  R.  F.  C.  was  going  to  expire  tomorrow.  Why  is  it  when- 
ever there  is  an  opportunity  to  do  something  for  the  f»m>™on 
people  that  the  bill  is  held  up  for  a  few  days  and  then  brought 
in  here  with  the  statement  that  we  have  to  pass  it  now? 

Mr.  WOLCOTT.  I  cannot  agree  with  the  gentleman  that 
every  bill  for  the  benefit  of  millions  of  people  is  held  up  here, 
and  I  personally  consider  it  a  reflection  on  the  Membership 
of  the  House  for  the  gentleman  to  say  that  any  bill  for  the 
benefit  of  millions  of  peoide  is  always  held  up  by  this  House. 

Mr.  OltfALLEY.  This  bill  should  have  been  brought  in  3 
weeks  ago. 

Mr.  RICH.    WiU  the  genUeman  yield? 

Mr.  WOLCOTT.  I  yield  to  the  gentleman  from  Pennsyl- 
vania. 

Mr.  RICH.  The  gentleman  spoke  about  a  proviso  in  the 
bill  to  make  loans  to  small  industry.  May  I  say  to  the  gen- 
tleman that  frcHn  the  experience  I  have  had  and  from  the 
observations  I  have  made  small  industries  are  unable  to  get 
loans  from  the  Reconstruction  Finance  Corporation,  and  the 
law  that  we  passed  a  year  ago  is  only  a  camouflage  to  the 
small  industries  of  America  because  it  does  not  do  what  the 
anall  industries  would  like  to  have  done,  and  that  is  get 
relief. 

[Here  the  gavel  feU.] 

Mr.  HOLLISTER.  Mr.  Speaker,  I  yield  the  renuUnder  of 
my  time  to  the  gentleman  fn»n  Michigan  [Mr.  W<n.corr]. 

Mr.  WOLCOTT.  May  I  say  to  the  gentleman  from  Penn- 
sylvania [Mr.  RicHl  that  there  was  full  recognition  of  that 
fact  by  the  membership  of  the  committee?  That  is.  to  the 
fact  that  there  were  certain  limitations  placed  upon  the 
activities  of  the  Reconstruction  Finance  Corporation  with 
respect  to  loans  to  Industry,  but  those  V'n******^**  were  placed 
in  the  bill  by  the  Congress.  We  have  attempted  in  thla  biU 
to  remove  those  limitations  vrtilch  have  prevented  the  R.  P.  C. 
from  establishing  a  loan  policy  with  respect  to  inlvate 
industry  which  would  enable  it  to  carry  oat  the  full  intmt 
of  Congress. 

Mr.  RICH.  In  order  to  get  the  rdief  that  ttie  small  indus- 
tries need,  the  majori^  party  should  make  reoommendatlons 
so  that  we  wlQ  pass  laws  which  will  give  them  relief. 

Mr.  WOLCOTT.  Unless  this  Mil  is  passed  there  can  be  no 
change  in  the  policy  of  the  Reconstruction  Pbaance  Corpora- 
tion with  respect  to  loans  to  small  industries,  because  this 
House  has  placed  certain  limitations  in  the  act  which  are 
removed  by  this  bill.  If  this  bill  is  passed  and  the  confer- 
ence report  ii>  agreed  to.  the  Recocstmctiim  Finance  Corpo- 
ration may  expand  its  policy  with  respect  to  small  boataieBS 
loans. 

Mr.  COX.    Will  the  gentleman  yield? 

Mr.  WOLCOTT.    I  yield  to  the  gentleman  from  Oeorgla. 

Mr.  COX.  To  my  mind,  the  gentleman  has  expreesed  the 
proper  attitude  that  the  House  should  take,  and  I  trust  that 
will  be  the  expression  which  it  win  give  to  the  rvpori. 

Mr.  WOLCOTT.  I  thank  the  gentlonan.  Mr.  Speaker.  I 
srleld  back  the  balance  of  my  time. 

Mr.  STEAOALL.  Mr.  Speaker.  I  do  not  like  to  enter  into 
a  discussion  of  what  took  place  in  conferenee  wtth  MenAwra 
of  the  Senate  on  this  legislation.  I  will  aay  that  the  dpB- 
f erees  on  the  part  of  the  House  obtained  everyfiilng  that 
the  House  asked  for  of  sid»tantial  importance  esoept  two 
amendments.  The  greater  part  erf  sodding  wac  on  the  part 
of  the  conferees  of  the  Senate. 

The  House  conferees  did  not  hastily  or  carcleady  recede 
on  the  amendment  which  is  now  under  dlaenarion.  We 
made  a  stubborn  fl^it  to  retain  that  provisfcm  tai  ttie  bUL 
I  may  say  for  evoy  member  of  the  conference  cnrnmlttee 
of  the  Housf!— and  I  think  I  would  be  aaf^  in  saytaf  for 
every  member  of  the  Banlrtng  and  Corrency  Committee— 
that  they  share  the  views  of  the  gentlemen  who  have  dte- 
cosaed  this  matter  and  who  have  given  it  extended  ftody  and 
canslderatloo.  I  have  no  doubt  that  they  hav«  done  a  «len- 
did  work  and  that  they  have  discovered  many  evil  pracdoea 
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that  need  to  be  corrected.  Bui.  Mr.  SpeakBr.  tbe  taOl  before 
ua  ta  tn  the  nature  ot  an  emeriapcy  act.  llie  tinte  wtthln 
which  the  Reccnetructkm  Ptnance  Corpofratkm  may  operate 
under  ezlsUiw  law  will  expire  at  the  end  of  today,  and  an- 
lea>  this  Icclalation  tai  rr*^*»^  it  will  In  all  probablUty  neoea- 
■Itate  a  comptete  reonanintlan  of  the  Reconstruction 
Finance  Corporation  with  all  the  confusion  and  disturbance 
Incident  to  such  a  procedure. 

It  is  not  tbe  fault  of  anyone  that  this  ledalatkn  was  not 
paased  sooner.  We  hare  only  been  In  session  a  few  days, 
and  it  takes  time  to  prepare  legislation  of  this  kind.  The 
committee  beard  everybody  who  could  be  heard  within  the 
time  allowed.  We  adopted  an  amendment  which  we  under- 
stood embodies  a  provision  acceptaMe  to  the  gentlemen  who 
ar«  interested  especially  in  this  particular  provlsloa. 

We  were  led  to  believe  that  our  action  met  the  wishes  of 
membo?  of  the  special  House  committee  who  are  presslnc 
thla  amendment.  The  amftndmrnt  reported  in  the  oriclnal 
House  bill  would  permit  the  Reconstruction  Finance  Corpo- 
ration to  extend  aid  to  institutions  established  to  reorganise 
■p^rmpantfs  lending  upon  real-estate  mortgaces  upon  approval 
of  the  Securities  Commission. 

An  MdftVFW'  amendment  was  included  In  the  House, 
which  was  hastily  drawn  and  Imjnaturely  considered.  While 
I  do  not  mean  to  crttldae.  I  submit  to  any  lawyer  in  the 
House  now  that  if  he  will  read  the  amendment  that  the 
House  adopted  he  wili  agree  that  it  is  abeolutely  meaningless 
and  cannot  accomplish  what  the  gentlemen  have  in  mind. 

However,  it  is  true  that  the  amendment  could  have  been 
perfected,  but  we  ran  agaliMt  a  disagreement  in  the  confer- 
ence. Somebody  had  to  ylekL  The  Senate  yielded  to  the 
conferees  of  the  House  In  every  instance  of  material  impor- 
tance except  two.  and  there  were  quite  a  number  of  far- 
reaching  amendmants. 

Let  me  say  also  that  this  bill  goes  further  in  liberalisation 
of  the  actlviUes  of  the  Reconstrucilon  Finance  Corporation 
than  any  Imliialton  thtat  has  been  heretofore  enacted.  We 
have  done  what  we  have  beax  urged  to  do  In  atanpUf ylng  the 
profvlsians  for  the  relief  of  Industry  In  the  United  States, 
which  seems  to  be  more  urgently  demanded  than  any  kgtils- 
tlon  affecting  the  Reooostruction  Finance  Corporation. 

Tills  particular  provision  should  not  be  paased  without 
being  considered  by  some  committee  that  may  hear  repra- 
santatlves  of  dlfferait  views  touching  such  legislation  and  be 
pmMtfed  to  furnish  the  House  the  information  it  ought  to 
have  beion  acting  upon  a  myattcr  ot  such  importance. 

I  dara  say  some  such  legislation  should  be  passed.  I  dare 
say  soma  auoh  legislation  will  be  passed  If  these  gentlemen, 
as  I  am  sura  theor  will,  present  the  matter  to  the  Committee 
on  Intntala  and  Fareign  Commerce  through  proper  and 
orderly  channels.  I  have  no  doubt  it  will  be  considered. 
Surely  tbeee  gentlemen  and  I  refar  particularly  to  the  gen- 
tleman from  New  York,  the  Cbairman  of  the  Rules  Com- 
mttlea  of  tlM  House — ara  in  position  to  secure  consideratloD 
of  Vfiglilatinn  in  an  orderly  way  without  criticism  of  mem- 
bers of  the  conference  oommittef,  because  we  are  unable  to 
seciva  acceptance  of  a  proviyon  which  we  ourselves  have 
never  had  opportunity  to  constdsfr  as  such  legislation  ought 
to  be  considered  before  Its  enactmsnt. 

Mr.  OXX>HNOR.  Mr.  Speaker,  having  referred  to  me.  will 
the  gentleman  ylaldr 

Mr.  STBAOAIl^    I  yield  to  the  gentleman. 

Mr.  OtX^NNOR.  It  is  a  straiwa  roincidff>ee  that  the  con- 
ferees on  tha  part  of  the  House  who  had  no  sympathy  what- 
soever with  these  two  amendments,  and  opposed  one  of  them 
in  the  Committee  of  the  Whole,  simply  yielded  on  theae  two 
amendments. 

Mr.  STK^OATJ.  I  will  say  to  tike  gentleman  that  he 
knows  batter  than  I  that  membera  of  a  rwnmlttfin — and  cer- 
tainly the  ehaizman  of  a  oonontttea— are  supposed  to  sap- 
port  the  bin  which  the  committee  hrtnga  Into  the  House,  and 
this  Is  aU  that  was  done  in  this  iostanoe.  We  had  a  pro- 
vision which  we  understood  was  satisfactory  to  tha  gentle- 
men who  wanted  this  taglslstion  Wbsn  the  additional 
Amendment  was  offered.  I  say  to  you  now  that  I  did  not  un- 
derstand Its  fuU.  technical  significance,  and  I  make  the  as- 


sertkm  there  are  not  13  Members  of  the  House  now  who 

understand  Just  fully  the  legal  import  of  this  amendment  as 
it  was  originally  drawn;  and  any  lawyer  here  will  discover 
that  this  is  true  if  he  will  take  time  to  read  the  amendDient. 

Mr.  Speaker,  this  legislation  should  take  Its  regiilar  course 
and  be  fully  and  properly  considered  before  the  House  should 
be  called  upon  to  act  on  a  matter  so  technical,  so  invoived. 
and  so  important. 

The  ofDclais  of  the  Reconstruction  Finance  Corporation 
may  be  trusted  just  as  well  as  any  other  agency  of  the  (iov- 
emment  to  safeguard  funds  supplied  by  the  Corpora  [ion. 
The  amendment  would  only  lead  to  confusion  and  handicap 
ofBcials  of  the  RecoDstruclion  Finance  Corporation,  who  as- 
sure us  that  they  desire  to  fallow  implicitly  the  wishes  oi  the 
Congress. 

Mr.  BLANTON.    Mr  Speaker,  will  the  genUeman  yield7 

Mr.  8TEAOALL.    I  yield  to  the  gentleman. 

Mr.  BLANTON.  Is  it  not  a  fact  that  the  emergency  of 
getting  this  bill  passed  today  is  a  responsibility  that  rests 
just  as  heavily  upon  the  Senate  as  upon  the  House? 

Mr.  STEAQAIX..    It  certainly  does. 

Mr  BLANTON.    TTien  why  should  not  the  Senate  give  in? 

Mr.  STEAGAUL  I  will  say  to  the  gentleman  that  the 
Senate  gave  in  10  times  where  we  gcve  in  once.  There  is 
nothing  in  the  contention  here  that  the  House  went  oyct 
and  asked  the  Senate  what  it  wanted.  We  got  everything 
we  asked,  except  two  amendments,  and  we  fought  until  i  light 
for  them.  In  view  of  the  fact  that  today  is  the  last  day  on 
which  the  Corporation  can  function  without  this  legislation, 
and  in  view  of  the  mslstence  here  and  throughout  the  coun- 
try for  a  continuation  of  the  activities  of  the  Corpor.Uion 
and  for  the  liberalization  of  its  powers  as  provided  in  this 
bill,  we  did  not  think  we  should  walk  out  of  the  confer  ence 
and  defeat  the  passage  of  this  measure  today,  which  ?«'OUld 
have  been  the  result  if  an  agreement  had  not  been  rea'JuxL 

Mr.  Speaker.  I  move  the  previous  question  on  the  ooafer- 
ence  report.     I  Applause.  J 

The  question  was  taken;  and  on  a  division  (demandi-d  by 
Mr.  OMauxt)  there  were — ayes  122.  noes  21. 

So  the  previou.s  question  was  ordered. 

The  SPEIAKER.  The  question  is  on  agreeing  to  the  con- 
ference report. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  O'Muxrr)  there  were — ayes  134.  noes  28. 

Mr.  OMALLEY.  Mr.  Speaker.  I  object  to  the  vote  oi  the 
ground  there  is  not  a  quorum  present. 

The  SPEAKER.  The  Chair  will  count.  CAfter  couni-lng.] 
One  hundred  and  ninety-three  Members  present,  not  a 
quorum. 

The  Doorkeeper  will  close  the  doora,  the  Sergeant  at  Aims 
will  notify  absent  Members.  azKl  the  Clerk  will  call  the  rolL 

The  question  was  taken;  and  there  were — yeas  310.  najs 
72.  answered  "  present  "  1,  not  voting  48.  as  follows: 
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So  the  conference  report  was  agreed  to. 

The  following  pairs  were  axmooooed: 

Mr   McDuffle  with  Mr.  BMd  Ot  Mew  Tork. 

Mr   Lanham  with  Mr.  Cooper  at  Oblo. 

Mr.  Bankhead 

with  Mr.  Beaa. 

Mr.  Montague  with  Mr.  Perlcfaie 

Mr    Cox  with 

Mr.  Ijunbertaaa. 

Mr.  Dlaney  with  Mr.  BD^br^tftt. 

Mr  Oavagan  with  Mr.  Crewttef 

, 

Mr.  SuUlran  Wltli  Mr    Hanemk 

odtaw  Tark. 

Mr.  Oreenway 
Mr   Taylor  of 

with  Mr.  Bdtaa. 

South  oarohna  wKh  Ifr.  OtawfHd. 

Mr.  Dorkweiler  with  Mr.  liMea. 

Mr    Lucaa  wlUi  Mr.  Hockley  of  1 

Way  Tcrk. 

" 

Mr.  Lewis  of  Maryland  wMh  lAr 

■HKffVOa^^g* 

Mr.  Beam  with  Mr.  aeott. 

Mr.  Dear  with 

Mr.  Bmnka. 

Mr.  Oaaque  with  Ifr.  fllMoa. 

no"  to  "aye 


Ut.  Wllllama  with  Mr.  Btnbbe. 

Mr.  Terry  with  BCr.  Oaaaaway. 

Mr.  OambrUl  with  Mr.  Dunn  of  Mlaalaalppl. 

Mr.  BIchardaon  with  Mr.  DeRouen. 

Mr.  Somera  of  Mew  Yoik  with  Mr.  Casey. 

Tbe  following  Members  changed  from 
Mr.  WoosRTTFP  and  Mr.  O'Bukn. 

The  following  Members  changed  from  "  aye  "  to  "  no  •*: 
Mr.  Hook  and  Mr.  CoNimtT. 

The  result  of  the  vote  was  announced  as  above  recorded. 

A  motion  by  Mr.  Steacall  to  reconsider  the  vote  whereby 
the  conference  report  was  agreed  to  was  laid  on  the  table. 

PtnCRTO  RICO 

The  SPEAKER  laid  before  the  House  the  following  message 
from  the  President  of  the  United  States,  which  was  read  and 
referred  to  the  Committee  on  Tru^iiar  Affairs: 

To  the  Conffress  of  the  United  States: 

As  required  by  section  12  of  the  act  (rf  Congress  of  March 
2,  1917,  entitled  "An  act  to  provide  a  civil  government  for 
Puerto  Rico,  and  for  other  purposes  ",  I  transmit  herewith, 
for  the  Information  of  the  Congress,  the  Thirty-fourth  An- 
nual Report  of  the  Governor  of  Puerto  Rico  for  the  fiscal 
year  ended  June  30,  1934. 

FitAmajM  D.  Roobsvklt. 
Thx  WmTB  House.  Januanf  31.  1935. 

AVZATIOir 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States,  which  was 
read  and  referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union  and  ordered  to  be  ininted: 

To  the  Congress  of  the  United  States: 

I  am  submitting  herewith  the  report  of  the  IMeral  AtIb- 
tion  Commission  appointed  by  me  last  summer  by  dixvcthm 
of  the  Seventy-third  Congress.  The  Commission  has  made 
a  diligent  study  of  the  lnt)ad  subject  of  avlatioa  conditions 
here  and  elsewhere  and  emphasizes  the  exoenent  Americmn 
progress  in  this  new  form  of  transportation.  Tlie  Commis- 
sion has  also  studied  problems  of  national  defense,  of  pro- 
curement policies,  and  of  the  extension  of  alr-tnmsport 
services.  I  invite  your  attention  to  these  comprehensive 
survejrs. 

As  I  have  suggested  on  many  occasions.  It  beccBMs  more 
and  more  apparent  that  the  Qovemmoit  of  the  United 
States  should  bring  about  a  oonsolldatlon  of  its  methods  of 
supervision  over  all  forms  of  transportation.  When  the  In- 
terstate Commerce  Commission  was  created  in  ltt7  the  rail- 
road was  ixttctically  the  principal  method  of  rapid  Interstate 
transportation.  Since  that  time  this  monopoly  of  tranqxv- 
tatlon  enjoyed  by  tt&e  railroad,  to  a  very  Important  degrae. 
has  been  limited  by  the  development  of  the  autamobOe  sad 
good  interstate  roads.  Reoently  water  tzanaportatlon  bar 
lake,  by  river,  by  canal,  and  by  ocean  has.  Isnely  through 
the  constructicm  of  HbB  Panama  Canal  and  our  Inland  wmter- 
wasrs,  definitely  brought  ships  and  dilpping  Into,  the  gen- 
eral interstate  field.  More  reoently  still,  air  tnuMpcrtatton 
has  become  an  element.  An  of  these  devdopneiits  bBve 
changed  the  general  problem  of  transportation  and  the  eon- 
cem  of  the  Government  with  them.  A  nomber  of  ^nioMt 
reports  have  been  prepared  <m  these  related  queittens;  Tlie 
repcH^  of  the  Federal  Coordinator  of  TnumwrtsttaB  ties 
already  been  submitted  to  the  Congress  by  ttie  IiituiitBliu 
Commerce  Commission,  llie  repmrt  deals  with  ttte-many 
problems  relating  to  busses,  trucks,  water  canlen,  and  imil- 
roads.  Other  reports  of  departmental  committees  on  ocean 
mail  subsidies  have  been  c<Hnpleted.  This  pteeent  r^iort  on 
aviation  is  a  similar  source  of  information  and  adtloe  oon- 
ceming  transportation  by  air.  I  eamestlf  sonest  Vtmt  the 
Congress  consider  these  vari(Nis  reports  tugetfag  In  thellilit 
of  the  necessity  for  tbe  development  of  mterr^ted  idan- 
nlng  of  our  national  transportstUm.  At  a  tetw  dste  Z  liuiU 
ask  the  Congress  for  general  legtrtstton  wwtrtflsing  the 
supervidon  of  air  and  water  and  hIgliWBj 
witti  adjustments  of  oar  present  raettiods  of 
tn  order  to  meet  new  and  adrtlttnnal  letponsOiflttleg. 


denUnd  Its  fxiU,  tochnlcal  sicnlflouace.  aixl  I  make  tbe  as-    Buiwtnu* 
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There  are  detailed  questions,  however,  that  require  early 
action.  Our  extended  mail  contracts  with  air  lines  exptre  on 
or  about  March  1  and  existing  legislation  dealing  with  pri- 
mary and  secondary  routes  should  be  revised  before  that 
tune.  The  Comrm&sion  suggests  that  the  Interstate  Com- 
merri'  Commission  be  given  temporarily  the  power  to  lower 
or  increase  air -mail  rates  as  warranted  in  their  judgment 
after  full  mvestigation.  The  purpose  of  this  is  to  prevent 
the  destruction  of  any  efflciently  operated  part  of  the  present 
system  pending  suitable  consideration  by  the  Congress  of 
what  ipermanent  measures  should  be  taken  and  what  amend- 
ment, if  any.  the  present  general  transportation  policy  of 
the  Oovernment  should  undergo.  I  concur  in  this  recom- 
mendation of  the  I^ederal  Aviation  Comminion.  provided 
always  that  the  grant  of  this  duty  to  the  Interstate  Com- 
merce Commission  be  subject  to  iirovisdoDS  against  unrea- 
sonable profits  by  any  private  carrier.  On  account  of  the 
fact  that  an  essential  objective  during  this  temporary  period 
Is  to  provide  for  the  continuation  of  efficiently  operated  com- 
panies and  to  guard  against  their  destruction.  It  is  only  fair 
to  suggest  that  during  this  period  any  profits  at  all  by  such 
companies  should  be  a  secondary  consideration.  Oovern- 
ment aid  in  this  case  Is  legitimate  in  order  to  save  companies 
from  disastrous  loss,  but  not  in  order  to  provide  profits. 

The  Commission  further  recommends  the  creation  of  a 
temporary  air  commerce  commission.  In  this  recommenda- 
tion I  am  unable  to  concur.  I  believe  that  we  should  avoid 
the  multiplication  of  separate  regulatory  agencies  in  the 
field  of  transportation.  Therefore,  in  the  interim  before  a 
permanent  consolidated  agency  is  cnsated  or  designated  over 
transportation  as  a  whole,  a  division  of  the  Interstate  Com- 
merce Commission  can  well  serve  the  needs  of  air  transporta- 
tion. In  the  granting  of  powers  and  duties  by  the  Congress. 
orderly  government  calls  for  the  administraUon  of  executive 
tuncUoDfi  by  those  administrative  departments  or  agencies 
which  have  functiooed  satisfactorily  in  the  past.  and.  on 
the  other  hand,  calls  for  the  vesting  of  judicial  functions  in 
acenciei  already  accustomed  to  such  powers.  It  is  this  prin- 
ciple that  should  be  followed  in  all  of  the  various  aspects  of 
transportation  legislation. 

FtAXKUX  D.  ROOSKVKLT. 

Thb  Wkxtx  Houai.  Januam  31,  1935. 

Prior  to  the  reference  the  following  occurred : 

Mr.  BLAND.  Mr.  Speaker,  before  the  message  is  referred. 
I  wish  to  make  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  BLA2<iD.  The  message  relates  to  aviation  matters  that 
come  within  the  Jurisdiction  of  the  Committee  on  Merchant 
Marine,  Radio,  and  Fisheries.  It  also  relates  to  matters  that 
come  before  the  Interstate  Commerce  Commission.  It  seems 
to  me  that  It  Is  highly  objectionable  that  a  message  of  this 
kind  should  be  referred  to  one  committee. 

The  SPEAKER.  The  Chair  has  the  idea  of  referring  the 
message  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union,  and  later  when  the  hiUs  are  introduced  they 
will  be  referred  to  the  proper  committees.  The  message, 
with  the  accompanying  papers,  win  be  referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union  and 
ordered  to  be  printed. 

The  Chair  la  informed  that  thaia  aviation  reports  are 
availahle  in  the  document  room  to  any  Member  who  de- 
sires to  secure  a  copy. 

waamaja.  isoulatioii  or  W4m  cAauxaa 

Mr.  HOUSTON.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  In  the  Rxcoao  on  t2ie  message  Just 
read. 

The  SPEAKER.    Is  there  ohJectlOQ? 

There  was  no  objection. 

Mr.  HOUSTON.  Mr.  Speaker,  when  Josei^  B.  Eastman 
became  a  member  of  the  Public  Senrlce  Commission  of  Mas- 
sachusetts 20  years  ago,  an  old  and  experienced  coQeague 
advised  him  to  hang  up  In  his  oOce  the  motto.  "  You  never 
regret  having  said  too  little."  Recently  he  has  been  neglect- 
ing that  motto  and  has  taken  the  risk  of  quite  considerable 


talking.     Moat  of  it  has  been  said  about  railroads  and  aigh- 
way  earners.     He  now  spreads  th'^  risk  by  talking  princ  pally 

'  about  water  carriers 

.■Vs  Federal  Coordinator  of  Trar-T'ortation  he  has  a  duty 
which  relat'*s  only  to  the  railroaLlo.  namely,  to  6o  what 
he  can  to  help  or  require  them  to  eliminate  dupiicatiou 
and  other  fornis  of  waste.  He  ha.?  another  du^y.  hov  ever, 
which  relates  to  '  transportation  m  all  its  fornxb  ".  anc  that 
is  to  consider  means  of  improv::ig  transportation  condi- 
tions throughout  the  country  and  recommend  to  the  l*resi- 
dent  and  Congrc.«^  further  legislation  to  that  end.  'here 
is  nothing  whatever  in  these  instructions  which  woulc  jus- 
tify him  in  preferring  one  form  of  transportation  over 
another  The  duty  is  precisely  the  same  for  water  i.ans- 
portation  as  for  rail  transportation.  They  are  all  en-itled 
to  the  same  fair  treatment.  What  the  country  needs  s  the 
best  S3rstem  of  transportation  that  can  be  provided  and 
one  which  will  utilire  every  means  of  transport — wh  "ther 
rail,  water,  highway,  air.  or  pipe — to  the  best  advar  tage. 
each  In  Its  proper  place  and  with  a  maximum  of  coo  )era- 
tion  and  a  minimum  of  uneconomic  duplication  and  v  aste. 
Now,  one  great  trouble,  as  I  see  it,  is  that  while  transp  >rta- 
tion  is  a  very  live  .subject  and  there  is  plenty  of  talk  z  bout 
it.  the  talk  is  mostly  by  partisans  Each  form  of  car  iagc 
has  Its  own  particular  watchdogs,  and  to  make  the  rielee 
still  hotter  there  is  another  line-up  of  the  watchdogs  o  the 
investor,  of  labor,  of  shippers,  and  of  ccHnmunitics.  The 
only  interest  which  ha.s  lacked  a  watchdog  has  beer  the 
general  pubUc  inten.-st.  I  am  trying  to  occupy  a  small  part 
of   that   vacancy   and   hvlng   in   hope   that   I   shall    n'-t   be 

[  chewed  up  in  the  attempt. 

j       The  problem  is  even  something  more  than  a  transp  jrta- 

,  tlon  problem.  Take  the  ralfroads.  They  still  form,  as  is  so 
often  said,  the  backbone  of  our  transportation  cyitem. 
Their  health  Is  essential  to  sound  transportation  health 
But  they  also  constitute  one  of  the  largest  industries  o;  the 
country  and  are  normally  among  its  largest  consumers,  par- 
ticularly of  capital  goods.  The  railroads  suffer  when  geueral 
bu-siness  suffers,  but  this  statement  Is  equally  true  if  reve-sed. 
Normal  expenditures  by  the  railroads  would  go  far  to  treak 
the  back  of  the  depression.  From  another  angle  their  se^  uri- 
ties  have  in  the  past  had  such  a  high  place  in  the  in  est - 
ment  market  that  they  are  to  be  found  In  the  portf oli(  s  of 
practically  ail  fiduciary,  educational,  and  benevolent  ia^-itu- 
tjons.  In  one  wny  or  another  most  of  the  people  of  the 
country  have  a  financial  stake  in  the  railroads.  Serious  and 
wide-spread  impairment  of  their  securities,  therefore,  has 
far-reaching  and  demoralizing  consequences  quite  i  part 
from  any  transportation  efTect 

I  bring  this  out.  not  with  any  idea  that  on  these  acccunts 
the  railroads  should  be  given  any  favored  treatment  :,\er 
their  competitors,  or  that  they  do  not  have  any  sins  of  (  oni- 
mi.ssion  or  omi.ssion  to  answer  for,  but  simply  to  show  tlie 
Importance  in  this  instance  of  a  square  deal  and  of  pr(  i'  c- 
tion  against  any  imeconomic  development  in  transport;  tion 
which  cannot  be  supported  from  the  point  of  view  of  the 
general  public  interest. 

The  thesis  which  I  am  going  to  undertake  to  defend  here 
is  Federal  regulation  of  all  important  forms  of  transjx  rta- 
tion,  including  water  carriers  and  their  port-to-port  rites. 
by  the  Interstate  Commerce  Commission.  But  let  me  lead 
up  to  this  gradually  For  many  years  the  Federal  Go\ern- 
ment  has  been  regulating  the  railroads,  and  for  the  pa.st 
15  years  that  regulation  has  been  quite  comprehensi\  e  and 
complete  I  beheve  that  I  can  show  you  that  the  pr  r«nt 
development  of  water  transportation  in  the  Biississippi  Val- 
ley has  Ijeen  dependent  upon  this  regulation  of  the  railr  )ads. 
The  Government  barge  line  began  operations  durint  the 
World  War.  Early  in  1923.  in  an  important  decision  jrrit- 
ten  by  Mr.  Eastman,  and  which  Involved  that  barge  lint .  the 
statement  was  made  that  for  at  least  20  years  prior  tn  tlie 
beguinlng  of  its  operations  "  there  wa«  no  common  carriage 
of  consequence  on  the  lower  Mississippi."  You  knov.  one 
great  reason  for  that.  Many  years  before  there  had  been 
fleets  of  steamboats  on  every  navigable  rtver  in  the  Sauth. 
The  railroads  cut  their  rates  to  meet  this  competition,  riain- 
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talning  higher  rmtes  to  and  fram  lirtiii  ■nwllalw  points,  and 
flzi&lly  the  boats  gave  up  the  battle.  Too  aln  know  the  legal 
difficulties  which  the  Commivion  cneoimtered  in  mforcing 
the  fourth  section  at  the  act.  with  Its  long-and-short-baul 
clause,  and  the  gradual  strengtlMninff  of  that  section. 

On  December  2.  1919,  however,  the  Commission  rendered 
a  decision  in  the  ao-calted  "  it**nphi«-«nHiiKip«»f«:^m  investi- 
gation ".  which  was  a  landmark.  The  United  States  Rail- 
road Administration  did  not  defend  the  depressed  rates  at 
the  river  points  aiKi  the  CommlMion  denied  the  fourth- 
section  relief  necessary  to  maint%ip  them.  At  that  time  not 
a  boat  was  operating  between  St.  Louis  and  New  Orleans, 
except  the  small  fleet  of  Oovemment  barges,  nor  between 
Memphis  and  New  Orleans  or  Ifemphli  and  Virksburg  or 
Vicksburg  and  New  Orleans. 

Thi^  decision  of  the  Commission  was  followed  by  others 
of  like  effect,  and  gradually  the  rates  were  revised  to  what 
was  called  a  "dry-land"  basis.  Ibat.  together  with  the 
construction  of  better  channels,  gave  water  navigation  on 
the  Mississippi  River  and  tributaries  its  opportunity  to  re- 
develop. But  this  is  not  all  of  ttaa  story.  The  barge  lines 
have  insisted  from  the  beginning  tbat  they  could  not  live 
on  port-to-port  traffic  alone.  It  was  I'f  "*fft?  that  they 
should  have  a  full  line  of  joint  rates  with  onwfyM»^:tTiy  rail- 
roads, and  that  these  rates  dMNild  be  mads  differentially 
lower  than  the  corresponding  aU-rail  ratea.  Not  all.  but 
many,  of  the  railroads  were  unwtiUng  to  concede  such  rates. 
and  they  had  a  plausible  defense,  pft*""»?g  out  that  such 
through  rail-barge  operations  are  veiy  different  from 
through  all-rail  operations,  since  tbaF  kivolve  the  unloading 
and  reloading  of  the  lading  at  Uie  transfer  port.  They  aJ^^ 
argued  that  if  Joint  rates  were  mmpelVwI.  ttiey  were  entitled 
to  divisions  equal  to  their  local  rates  to  and  from  the  port, 
since  the  same  or  more  aervioe  is  nafOiiaij  as  for  local 
operations. 

The  Commission  did  not  aoo^  those  railroad  argiuiients, 
but  required  the  **tftK11«hmfnt  of  many  of  these  differential 
Joint  rates  and  prescribed  divisions  for  the  railroads  which 
were  normally  much  lower  than  their  local  rates  and  lass 
favorable,  often,  than  the  divistons  irtiieh  they  received  from 
connecting  rail  lines.  Some  seem  to  think  that  the  barge 
lines  have  been  brutally  treated  bgr  tbo  Commission  and  by 
the  railroads  in  this  matter  of  Joint  rates. 

The  fact  is  that  from  the  beginning  they  have  had  many 
such  rates,  that  for  a  long  time  they  have  had  a  liberal  sup- 
ply, and  that  they  have  cloee  to  a  complete  suiq;»ly  at  the 
present  time.  The  barge-rail  and  rail-barge  rates  spread 
throughout  trunk-line  central,  aoutbem.  western  trunk-line, 
and  southwestern  territories.  Tbe  ehitf  deficiency  is  in 
rail -barge -rail  rates,  and  there  is  a  good  supply  of  these 
between  central  territory  and  t2ie  Southwest  and  the  Mis- 
sissippi Valley,  and  between  much  of  western  trunk-line 
territory  and  the  valley. 

The  Commission  Is  accused  of  great  di^Iaj  In  this  matter. 
The  Commission  has  no  apology  to  offer,  for  they  believe 
none  to  be  due.  Millions  of  new  rates  were  Involved.  The 
barge  lines  asked  for  many  which  could  not  reasonably  be 
granted.  There  Is  no  possible  justification,  for  example,  for 
a  differential  rail-barge  rate  where  tbe  rail  pcutlon  of  the 
haul  is  longer  than  the  total  i1*itanrr  over  the  normal  all- 
rail  route.  The  Commission  had  to  set  Umlts  to  the  joint 
rates  whicfi  it  would  require,  and  there  was  no  way  of  doing 
this  except  by  formula.  It  took  time  and  much  labor  to 
apply  the  formula  to  the  many  mffllons  of  possible  rates. 
Much.  If  not  most,  of  the  woi^  has  been  done  by  the  rail- 
roads, and  the  barge  lines  have  never  officially  accused  them 
of  any  lack  of  diligence.  No  formula  is  ever  wholly  satis- 
factory, and  this  one  has  been  erftidaed;  but  the  Commis- 
sion has  asked  the  critics  to  produce  a  better  one  which 
would  hold  the  rates  within  proper  limits,  and  none  has 
been  forthcoming. 

I  think  you  will  agree  ttiat  Federal  regulatfam  cS  the  rail- 
roads with  respect  to  f oorth-secticm  departures,  the  estaUish- 
ment  of  Joint  rates  witb  connecting  rail  linea,  and  the  fair 
division  of  those  rates  has  had  much  to  do  with  the  rebirth 
and  growth  of  water  navigation  in  the  MlsalaBtpi^  VaUey. 
Not  only  that,  but  the  water  lines  continually  invoke  the 


power  of  the  Commission  to  check  ralboadg*  rate  euttli^. 
This  is  true  not  only  of  the  barge  lines  but  also  of  the  coast- 
wise, intercoastal,  and  Great  Lakes  carriers.  Such  anpei^ 
have  not  been  as  successful  as  the  water  lines  would  Uke.  but 
the  crux  of  that  trouble  is  that  the  Commission  does  not  have 
complete  control  over  the  situation.  It  has  no  authority  over 
the  port-to-port  rates.  Until  that  deficiency  is  cured,  the 
trouble  will  remain.  Let  me  quote  from  one  of  theee  cases, 
decided  by  the  Commission  in  1933: 

Just  what  rates  tb«  watn  carriers  are  chargtug  to  impoaalble  to 
say.  Being  unregulated,  tliey  do  not  have  to  publldk  their  rates, 
are  free  to  change  them  at  wlU  without  {wevlous  notice,  may  pay 
rebates,  give  allowances,  make  absorpticns,  provide  storage,  perform 
special  senrloes,  allow  special  privileges,  and  otherwise,  seoetly  or 
openly,  favor  individual  shippers.  The  record  indicates  that  these 
things,  representing  concessions  of  several  cents  per  100  pounds,  are 
indulged  in  to  a  very  considerable  extent  by  watar  carrtsrs  from 
New  York.  Aa  they  are  matters  particularly  wlUUn  the  knowledge 
at  tlie  water  carriers,  and  as  those  carriers  have  net  offered  us 
sulDciently  definite  advice  in  regard  thereto,  we  may  be  /ssM/tad  ^ 
givirig  respondent*  th€  benc/lt  o/  anjf  doubU.     (Xtallcs  supplied.) 

The  statement  is  made  that  the  shippers  do  not  want  regu- 
lation of  pcut-to-port  rates.  Tiaae  is  plenty  of  evidence  to 
the  contrary-  As  one  illustration,  I  have  in  my  files  a  long 
document  sent  to  me  on  June  IS,  1994.  After  protesting  at 
length  againjit  port-to-port  rates  published  by  the  Federal 
barge  line  on  grain,  it  winds  up  with  this  paragraph: 

The  cost  ot  transportation  is  an  important  factor  In  the  move- 
ment of  grain  crops,  and  such  ^targea.  where  thsy  apply  to  staom 
or  water  carriers,  should  be  fixed  by  the  Interstate  Oanaaneroe  Oom- 
mission,  which  body,  when  deciding  a  case,  is  not  bound  by  a  local 
sitiiation,  bxit  considers  the  country  as  a  whole,  not  only  nom  iha 
tran^MTtatlon  viewpoint  but  from  the  oommereial  side  as  weO. 

That  statement  was  signed  for  the  Merchants  Exchange 
of  St.  Louis  by  its  president.  I  express  no  opinion  as  to  the 
merits  of  the  controversy,  but  offer  the  statement  merely  as 
an  indication  of  the  public  interest  In  port-to-port  rates. 
Two  or  three  shears  ago  a  port-to-port  rate  was  proposed  on 
cotton  from  Memphis  to  New  Orleans,  and  the  xiroposal  pre- 
cipitated a  smaU-sised  riot,  in  irtiich  many  shlnpers  joined 
on  one  side  oi*  the  other.  It  was  necessary  for  the  Secretary 
of  War,  with  the  aid  of  the  Commission,  to  Improvise  a  rate 
tribunal  to  consider  this  matter.  Last  spring  tiie  question 
came  up  again,  and,  to  some  extent,  the  controversy  was 
composed. 

Why,  when  all  the  rates  of  their  rail  competitors  are  regu- 
lated to  the  great  advantage  of  the  water  lines,  should  their 
own  rates  be  exempt?  Tlie  answer  is  given,  the  railroads  axe 
monopolistic,  whereas  port-to-port  traffic  is  inherently  com- 
petitive. The  fact  ts  that  there  has  alwasrs  been  keen  and 
wide-spread  (x>mpetition  in  the  railroad  field  between  the 
railroads  themselves  and  with  the  water  Unes.  Now  the 
railroads  are  beset  on  all  sides  by  the  further  ccmipetitian 
of  the  private  automobile,  the  truck,  the  bus.  the  aixplane. 
the  pipe  line,  and  the  electric  transmission  line.  H  trans- 
portetion  which  ts  competitive  ought  not  to  be  regulated, 
railroad  regulation  could  be  reduced  to  very  small  propor- 
tions; and  there  is  strict  logic  in  such  a  proposal,  if  the 
entire  field  is  not  to  be  covered  by  sane  and  compr^iensive 
regulation.  However.  I  am  sure  that  the  country  does  not 
want  any  such  thing.  Certainly  the  carrlos  do  not.  and 
least  of  all  the  water  carriers.  If  you  will  read  your  htetory 
you  will  find  that  Federal  regulation  of  the  railroads  was 
precipitated  much  more  by  the  abuses  of  compedtloo  than 
by  the  abuses  of  monopoly,  although  both  entered  In.  Ow- 
ing to  the  rapid  growth  of  other  forms  of  transpcntatlon 
and  our  failure  to  cover  the  entire  field  with  regulation,  we 
now  have  a  situation  very  like  that  which  caused  railroad 
regulation. 

What  the  country  needs,  as  I  have  already  indicated,  is 
the  best  and  cheapest  combined  system  of  transportation 
consistent  with  fair  treatment  of  labor  and  with  ^amiTyi 
which  will  support  adequate  credit  and  the  ability  to  expand 
as  need  develops  and  take  advantage  of  all  Improvemente  in 
the  art  of  transportetion.  Tliis  system  must  be  in  the 
hands  of  reliable  and  responsible  operators  whose  duurges 
for  service  will  be  known,  dependable,  and  reaacmable  and 
free  from  unjust  discrimination.  Unregulated  competition 
will  destroy  instead  of  provide  such  a  system.    If  expoienot 
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teaches  aoythioc.  it  teaches  that,  and  there  is  no 

from  the  consequent  conclusion  that  the  whole  systezn  must 

be  brought  under  centralised  control 

Tbis  control  must  concern  itself  with  planning  and  pre- 
rention  as  well  as  with  the  ciire  of  evils  after  they  arise. 
It  must  deal  with  the  future  provision  of  new  facilities,  with 
the  proper  coordination  of  those  which  exist,  amd  with  the 
development  of  sound  general  policies  affecting  both  service 
and  rates.  It  must  prevent  unjustlflable  duplication  and 
waste:  promote  the  use  of  each  agency  of  transportation,  in 
cooperation  with  the  others,  primarily  in  the  service  to 
which  it  Is  economicaUy  best  adapted:  check  the  forms  of 
endless  chain  rate-cuttlnK  or  service  promotion  which  have 
come  to  be  known  as  "  destructive  competition  ":  and  protect 
the  public  against  unreasonable  charges  azKl  unfair  discrimi- 
nation. Last  BCarch  a  bin  was  submitted  for  the  regulation 
of  water  carriers  by  the  Interstate  Commerce  Commission. 
There  was  no  thought  that  this  bill  was  a  perfect  document, 
or  that  critics  would  not  point  mit  ways  in  which  It  could 
be  improred. 

Such  crltldsm  was  expected  and  invited.  One  particular 
target  of  attack  has  been  the  proposed  regulation  of  so-called 
**  oontmct  and  private  carriers  ".  although  this  criticism  is 
oonfUetlnc.  One  critic  thinks  that  the  private  carriers  will 
be  put  out  o<  tnialneas:  another  thinks  that  they  will  multiply 
thrive  at  the  expense  of  the  for-hire  carriers.  The 
which  we  should  especially  foster  and  cherish  are 
the  common  carriers,  who  hold  themselves  out  to  serve  all 
aUke.  whether  they  be  big  or  Uttle.  The  main  purpose  in  the 
proposed  regulafcioD  of  the  contract  and  ivivate  carriers  is  to 
protect  these  common  carriers  against  unfair  and  hurtful 
competition.  Certainly  there  is  no  desire  to  cripple  contract 
or  private  operations  which  are  in  the  public  interest,  and.  no 
doubt,  there  are  many  such. 

There  has  also  been  much  talk,  more  or  leas  demagogic, 
that  the  whole  purpose  of  regulating  water  and  motor  car- 
riers Is  to  elevate  their  rates  for  the  protection  of  the  rail- 
roads. So  far  as  the  water  carriers  are  concerned,  my  ob- 
servation Is  that  the  railroads  are  more  anxious  to  have  their 
own  hands  freed  from  fourth-section  fetters  and  the  like 
than  they  are  to  have  their  competitors  regulated.  In  this 
I  think  that  they  are  wrong.  However,  there  is  no  purixise 
to  raise  any  water  rates  above  a  level  which  can  be  eco- 
nomically Justified  from  the  standpoint  of  water  transporta- 
tion alone :  and  if  it  is  desired  that  such  a  principle  be  written 
into  the  bin.  there  Is  no  objection. 

Personally  I  believe  that  the  opportunities  for  private 
carriage  in  both  water  and  motor  transportation  will  pro- 
duce much  the  same  result  in  any  event.  Rnally  there  is 
the  slogan  that  the  Interstate  Commerce  Commission  is 
"  railroad-mlDded."  If  any  evidence  to  that  effect  can  be 
found  In  its  treatment  of  barge-rail  rates  and  the  divisions 
thereof  in  the  Mississippi  Valley,  it  has  certainly  escaped  the 
notice  of  the  railroads.  However,  if  the  Commission  Is  to 
have  the  enlarged  Jurisdiction  over  other  forms  of  trans- 
portation which  is  proposed.  It  should  be  reorganized  for  its 
own  good  and  In  order  that  it  may  conduct  its  business  with 
maximum  efficiency.  In  such  a  reorganization,  adequate 
provision  can  be  made  far  the  sp(H:ialized  con&ideratlon  of 
the  Individual  problems  of  the  different  forms  of  trans- 
portation, and  for  the  procurement  of  adequate  expert 
assistance  to  that  end. 

There  is  one  other  matter  which  I  wish  to  mention  briefly 
before  I  am  through.  The  Ooverrunent  has  been  working 
for  months  on  the  question  of  the  extent  to  which  various 
forms  of  transportation  are  subsidized,  directly  or  indirectly, 
by  Government,  including  the  railroads,  the  water  carriers! 
the  highway  vehicles,  and  the  air  carriers.  There  has  been 
an  enormous  amount  of  ground  to  cover,  and  it  has  proved 
to  be  a  work  of  great  difUculty.  Every  time  the  end  seems 
near,  something  new  turns  up.  When  the  report  is  finally 
Issued.  I  am  afraid  it  will  take  the  form  of  ponderous  tomes, 
although  an  effort  wUl  be  made  to  boil  it  down. 
When  a  government  expends  money  on  waterways  there 
be  more  than  one  purpose.    Flood  control,  soil  con- 


servation, and  the  development  of  water  power  tm^y  be 
among  these  purposes,  as  well  as  navigation.  In  coniider- 
ing  the  latter,  expenditures  for  other  purposes  must,  o  far 
as  possible,  be  eliminated.  When  there  has  been  such  ;  egre- 
gation  of  navigation  expenditures,  however,  I  see  no  1  >gical 
escape  from  the  conclusion  that  they  must  be  taker  into 
consideration  in  determining  the  total  cost  of  navigation  on 
the  waterway,  along  with  the  operating  expenses  and  over- 
head charges  of  the  boats.  The  fact  that  they  are  borne  by 
the  Oovemment  does  not  make  them  any  the  less  actual 
costs. 

Assuming  that  this  is  the  correct  conclusion,  as  I  believe 
It  to  be.  two  different  questions  arise.  One  has  to  do  with 
the  construction  of  new  waterways  or  similar  project' .  and 
the  other  has  to  do  with  those  which  already  exist.  f;o  far 
as  new  projects  are  concerned,  the  question  is  whether  con- 
sidering the  total  cost  involved,  which  must  be  bone  by 
someone,  the  navigation  has  any  important  advantage.;  over 
means  of  transportation  which  are  already  in  exlstenc*  and 
available.  If  this  question  cannot  be  answered  In  the 
affirmative.  I  am  unable  to  see  how  the  project  cjin  be 
Justified.  So  far  as  waterways  which  are  now  In  exttence 
are  concerned,  the  question  Is  whether  the  portion  tf  the 
cost  which  is  being  borne  by  the  general  public  through  the 
Oovemment  ought  to  be  and  can  be  shifted.  In  whole  or  in 
part,  to  the  shoulders  of  those  who  use  and  gain  direct 
advantage  from  the  waterway,  in  accordance  with  the  prin- 
ciple which  is  now  followed  to  a  considerable  degree  in  case 
of  the  Panama  Canal. 

To  my  mind  that  principle  Is  Inherently  sound,  ard  the 
question  resolves  itself  chiefly  Into  one  of  practicability 
The  waterways  are  there,  and  It  may  well' be  that  a  coriplete 
shift  In  this  bin^en  would  dry  up  their  use.  No  slmlla-  bur- 
den is  always  Imposed  upon  the  railroads,  because  mc  ny  of 
them  cannot  and  do  not  pay  a  full  return  upon  the  Invest- 
ment, although  It  is  true  that  in  the  long  run  there  must 
normally  be  stich  a  return  if  the  railroads  are  to  be  con- 
ducted by  private  enterprise.  Purthermore.  the  railroa  is  are 
themselves  extensive  users  of  navigaticm  Improvement ;,  and 
there  are  some  subsidy  skeletons  in  their  own  closet.  The 
situation  may  be  dlflerent.  however,  as  to  that  part  ( f  the 
expenditure  which  is  for  maintenance,  for  that  would  be 
saved  if  the  waterway  were  not  used.  To  date  I  have  not 
probed  this  question  of  practicability  to  the  bottwn,  but  I 
am  clear  that  the  whole  matter  is  one  which  merits  the  most 
careful  consideration. 

In  the  old  days  the  railroads  drove  the  steamboats  o:T  the 
rivers  by  giving  very  low  rates  to  the  points  which  they 
served.  The  result  was  that  these  river  points  had  a  prefer- 
ential railroad  rate  adjustment.  So  long  as  they  continued 
to  have  it,  they  were  not  greatly  concerned  with  the  rede- 
velopment of  water  transportation.  When  they  were  de- 
prived of  it  through  the  operation  of  the  fourth  section,  they 
began  to  look  about  for  means  whereby  It  could  be  restored. 

"ITiere  is  danger  that  this  desire  for  preferment  may  impel 
the  construction  of  uneconomic  waterway  projects.  So  long 
as  the  waterway  can  be  justified  on  sound  economic  ground.s. 
no  one  has  a  right  to  complain.  There  is  ground  for  com- 
plaint if  a  substantial  part  of  the  cost  is  to  be  borne  by  those 
who  are  not  directly  benefited,  and  especially  if  this  results  in 
unfair  injury  to  competitors. 

Let  me  in  concluding  say  that  there  is.  in  ray  judgment,  no 
more  imixirtant  problem  before  the  country  than  the  trans- 
portation problem,  and  few  that  tu-e  more  difficult  to  solve. 
I  do  believe,  however,  that  the  country  is  beginning  to  appre- 
ciate its  Importance  and  to  see  it  in  its  entirety,  and  not 
merely  its  edges  and  angles  and  pieces.  TTie  essentials  of  thf 
problem  are  beginmng  to  come  to  light,  and  the  need  for  deal 
ing  with  it  on  broad  lines  and  through  some  centralized  and 
comprehensive  form  of  control.  Ultimately  we  shall  find  and 
apply  the  answer.  In  the  meantime  I  hope  that  you  w  U 
think  not  solely  in  terms  of  railroads  or  waterways  or  high- 
way vehicles  or  airplanes,  but  in  terms  of  transportation.  Ant^ 
keep  in  mmd  the  only  important  end.  which  is  the  general 
public  interest. 


Not  only  that,  but  the  water  lines  continually  invoke  the  I  will  destroy  instead  of  provide  such  a  aj^item.    If  ezpoleoo* 
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Mr.  BUCHANAN.  Ifir.  QpeakflT.  X  Mk  mmjotmam  consent 
that  I  may  have  untfl  M  e'tloek  tooIgM  to  flte  a  conference 
report  on  House  Joint  Resolutlcm  88.  Duddiic  appropriations 
for  the  Federal  OoamrantoatkaM  CanmiMkm.  fhe  Niitianal 
Mediation  Board,  and  ttie  Seeorltles  and  EMuSmoge  Commis- 
sion for  the  fiscal  year  endtar  Jvnt  88. 1888. 

The  SPEAKE31.    Is  there  tibjeetkmr 

There  was  no  ob>ectloiL 

AauCUX,TnBB — TAIMSM'  VtUMB 

Mr.  JONES.  Mr.  Speaker,  I  adk  unanlmwui  consent  to 
take  from  the  Speaker's  tahle  tbe  talll  (H.  R.  S247)  to  meet 
the  conditions  created  taor  the  19S4  drouglht  and  to  provide 
for  loans  to  farmers  in  droufht-  and  rtonn-^tricken  areas, 
and  far  other  purposes,  diaacrae  to  tbe  Senate  amendments, 
and  ask  for  a  conference. 

The  SPEAKER.  Is  there  objeetloa  to  tbe  zequesi  of  tbe 
gentleman  from  Texas? 

There  was  no  objection. 

The  SPEIAEER  appointed  tbe  f olkmlnf  conferees  on  the 
part  of  the  House:  Mr.  Jomam,  Mz.  Faumu  Mr.  Doocrr.  Mr. 
Hope,  and  Mr.  Knzn. 
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Mr.  WILCOX    Mr.  Speaker.  I  ask  "■*"*>«-»i"n  consent  to 
extend  my  own  remarks  in  Vbt  Rwt?w. 
The  SPEAKER.    Is  tbere  ebjecttair 
There  was  no  obJactiaiL 

Mr.  WILCOX.  Mr.  Speaker,  on  Jamisnr  17  I  Intrpduced 
a  bill.  H.  R.  4130,  of  far-TcacblDf  Impartanea  to  the  welfare 
and  security  of  tbe  Natioa.  I  am  not  prepared  to  asy  that 
the  future  existence  of  our  ooantiy  rtniifudn  aoldbr  upon  its 
enactment  Into  law  nor  that  tbe  failure  of  Congress  to  pass 
it  will  result  in  Immediate  dtaaster.  taut  I  do  believe  and  in- 
tend that  no  one  measure  is  or  can  be  ct  tiiialm  Importance 
to  the  preservation  of  our  nattimal  lulo»rity  and  the  ptoboe- 
tion  and  defense  of  our  country  as  a  wiMla.  Tlie  bill  as 
drawn  proposes  the  eoDStzuctton  of  a  serica  of  fztmtier 
defense  bases  for  the  use  of  the  Armj  air  forces.  It  is 
proposed  that  each  of  tfaeae  bases  shall  he  sf  sufficient  siae 
to  accommodate  one  "wiag'*  of  181  planan.  irtth  the  per- 
sonnel required  for  tadb  a  onit.  bat  with  w^^iwy  Adds  and 
fuel  facilities  to  acconmiodate  a  ttisnniod  planas  in  enaer- 
gencies.  Tlie  measure  proposes  that  tbeoe  bases  shall  be 
located  at  strategic  points,  to  be  deslsnated  by  the  Secretary 
of  War.  atons  the  froottars  aad  in  tbe  pnsBfiilimi 

I  desire  to  call  attention  at  this  time  to  ttm  necessity  for 
the  installation  of  these  bases,  as  well  as  to  disciMs  brtelly 
what  it  is  expected  will  be  acoonpllsbed  tborsbgr. 

At  the  outset,  bowevar,  and  bsCoro  f^^mmautg  to  a  con- 
sideration of  the  conditicms  which  make  tbe  adoption  of  thte 
plan  a  national  necessity,  lot  me  sajr  ttaot  this  bill  proposes 
a  series  of  Army  bases  aad  Is  in  no  imy  intWMJed  to  supplant, 
supersede,  or  interfare  wKb  naval  aviatioD.  Let  me  say. 
further,  at  the  outset,  tbat  the  hoosi.bsre  proposed  are  in 
addition  to  the  bases  now  *^i*'**'*rrtl  In  tbe  iaterlor  of  the 
country.  I  want  to  rmphosim  also  timt  tUi  is  not  a  local 
measure  nor  a  "  pork  bazrd "  biU:  it  Is  not  a  partisan 
political  measure,  but  has  as  its  porpoae  tbo  protection  and 
defense  of  the  whole  Nation,  without  resHd  to  political  or 
sectional  consideratioDs;  and.  if  adopted,  wifl  provide  an 
adequate  system  for  tbe  defeooe  of  ttai  onttee  United  States 
insofar  as  air  power  is  eonoemed. 

I  am  not  an  alarmist  and  I  do  not  sutaocrflw  to  tbe  theory 
that  war  is  inevitable.  On  the  olbsr  Imndrl  ttkewise  do  not 
believe  that  we  can  icnore  tbe  plalB  Itmons  of  histoxy.  aad 
I  am  sure  that  it  Ls  tbe  beight  of  foUy  to  cleos  our  eyes  to 
world  conditions  as  they  are  today. 

For  a  hundred  and  fifty  yoars  tbe  Utaltod  Statea.  secure  to 
its  isolation,  has  poxaoed  a  polley  of  UBproparodness.  We 
are  not  a  milltaristie  people,  aad  oaeopt  for  our  experiments 
with  Puerto  Rieo  and  tin  FliillpplnsB  wo  have  bad  no  im- 
perialistic ambitians.  We  baio  iaberitsd  nana  of  tbe  racial 
hatreds  which  liave  bsai  tbo  earss  of  aoiae  peoples.  We 
have  not  coveted  any  of  tbe  tonitoiy  of  olber  ooontrica. 


and  we  have  wanted  ntme  of  their  gold, ^.  ^ 

be  acquired  to  tbe  legitimate  rit^wwi^  of  trade. 

Having  no  cause  to  make  war  <m  aay  other  ctmutiy  and 
betaig  Isolated  by  an  ocean  on  either  aldo  of  us.  we  have  feik 
no  cause  for  alarm  and  have  seen  no  neeesrity  fbr  maintota- 
ing  a  large  military  establiBbment.  Beix«  at  peaee  wltb  Hw 
worM.  we  have  been  content  to  pursue  the  eren  tenor  of  oar 
way.  secure  to  the  thought  tbat  the  troobtea  of  other  peopls 
in  no  way  concern  us.  But  the  utter  ttiOj  of  this  attltade 
was  thoroughly  and  completdy  demonstrated  to  tbe  World 
War. 

Ih  1914,  with  evwy  major  power  to  Europe  engaged  to 
trsrtog  to  annihilate  each  other,  we  were  at  peace.  We  bad 
no  quarrel  with  any  ot  them.  The  fight  did  not  conoem  us. 
And  yet  by  1917  we  had  been  drawn  toto  the  conflict,  and. 
as  a  result,  thousands  of  the  flower  of  our  young  mawiMi^ 
were  sacrificed,  and  thousands  more  were  ruined  for  Ufe. 

Today  tfie  same  conditions  exist  that  were  prevalent  to 
1914.  The  same  age-old  Jealousies  edst.  tbe  «^tpwf  hatrotta, 
and  the  same  ambitions  are  there.  Europe  Is  onoo  ^^p^U\  an 
armed  camp  with  each  power  sleeping  with  it*  hands  on  its 
weapons.  All  that  is  needed  to  touch  off  the  powder  keg  is 
some  such  incident  as  happened  at  Sarajevo  to  1914. 

War  to  Europe  may  not  be  inevitable,  but  It  Is  at  least  a 
possibility,  and  those  who  believe  that  tbe  United  fitfetes  can 
escape  uninjured  when  It  comes  have  not  proflted  by  tbo 
lessons  oi  the  World  War. 

In  addition  to  the  European  danger  it  mli^t  be  weQ  to 
consider  also  our  situation  from  the  other  side  of  tbo  world. 

At  the  close  of  the  World  Ww  the  Unitod  8tateooea«ied  a 
commanding  position  among  the  naval  powers  of  tbo  oartb. 
But  because  we  eamesUy  and  sinceroly  desixod  poaoa  and 
because  we  desired  to  prevent  another  annMDento  moo,  our 
country  initiated  the  movement  which  resoltod  to  tbo  naval 
limitations  treaty.  This  treaty,  if  lived  up  to  to  tbe  spirtt  aa 
well  as  to  the  letter,  wcmld  have  provided  aad  oontiniinit  to 
provide  a  balance  between  the  nations  which  would  havo 
insured  peace  for  all  time. 

Japan,  however,  has  seen  fit  to  serve  nottoe  that  tbe  treaty 
will  not  be  continued,  aad  has  thereby  ebaUeiKad  as  to 
another  naval  armammte  race.  TUs  action  iven  tbe  pariof  - 
Japan  cannot  be  justified  by  tbe  excuae  tbat  tbo  Ubttod^ 
States  is  meddling  to  far-«astem  affairs,  bftoauw  wo  havt 
recently  given  a  practical  demonstnUion  of  our  iritbdrvaal 
from  that  Add  by  granting  indmendence  to  the  fhlUimlnsg  . 
She  has  no  enemy  to  the  Pacific  and  no  reasm  lor  araUkv 
herself  for  defensive  purposes.  She  cannot  Justify  ,hor  action 
as  a  defensive  move,  and  we  are  foolish  if  we  do  not  looogtoos 
it  as  a  preliminary  to  her  further  conquest  of  terzUory.  Her 
action  to  upsetting  the  equlllhrium  of  the  wodd.  altboi^ 
accom pained  by  many  pnrfostatians  of  good  wifl  aJod  friend- 
ship, must  be  looked  upon  at  least  with  some  ap|»%lMnsion. 
This  is  particularly  true  when  we  recall  her  zeoent  actions  to 
appropilattog  Manchukuo. 

There  is  no  desire  to  unnecessarily  empbasiBe  tbe  Jap- 
anese situation,  but  we  have  too  mucb  at  stake  to  take  a 
chance.  We  cannot  forget  the  fact  that  Japan  has  prac- 
tically no  metals  nor  can  we  overlook  bar  ^nMrnw  dadre  to 
obtain  them.  And  we  must  not  ovnrloofc  tbe  fact  tbat 
Alaska  is  a  veritable  storehouse  of  minerals  that  Ufs  open 
for  attack  and  conquest. 

Our  vast  territory,  our  almost  "wHmtt*^^  undoMlcqiiod 
natural  resources,  our  enormous  wealth  of  miaoral  depooitB, 
our  primeval  forests,  and  our  hundreds  oi  miles  of  oopiO' 
tected  shore  line  must  be  protected  to  case  the  ambltlona  of 
the  Japanese  should  lead  them  into  aa  attempt  to  eztond 
their  empire  by  a]X)ropriating  some  of  our  territory  to  the 
same  manner  that  they  appropriated  Mannhvinio 

With  these  conditions  existing  on  each  side  of  us.  what  is 
our  position?  In  the  event  of  a  conflict  in  Europe  Hmt 
might  result  to  our  being  drawn  toto  it,  or  to  the  event  tbe 
war  party  m  Japan  should  come  toto  oaalsnl  at  that  nation 
and  it  should  obey  the  impulse  to  expand  by  the  seixure  of 
American  territory,  is  our  Nation  prepared  to  defend  itself? 
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The  fActs.  ms  recently  set  forth  by  a  high  military  author-  I 
My,  indicate  that  with  more  need  tor  adequate  defense  than  i 
aoy  other  nation,  we  stand  third  in  naval  strength,  ai  least 
iizth  in  aerial  strength,  and  seventeenth  in  army  strength. 
ThiM  means  that  we  are  too  weak  in  every  branch  of  national 
^^mna*  to  enable  us  to  protect  ourselves  against  a  possible 
attack.  Kvery  phase  of  our  defefwe  system  is  important  and 
Miould  be  strengthened,  but  our  lack  of  an  adequate  air  force 
li  particularly  alarming. 

An  army  fights  only  another  army.  Its  Job  is  to  meet 
and  grapple  with  another  land  force.  Our  Army  would  be 
called  upon  only  in  the  event  an  opposing  army  should 
actually  land  upon  our  shores  and  begin  an  invasion.  That 
Pfthod  of  warfare  could  not  be  profitably  pursued  against 
■8  until  after  a  successful  air  invasion  had  rendered  us 
helpleas.  To  tranqxrt  an  army  across  either  ocean  in  suffi- 
cient numbers  to  make  warfare  on  the  ground  in  the  face 
of  a  powerful  air  force  would  be  impossible. 

With  the  development  of  aircraft  as  fighting  machines 
the  style  of  warfare  changed.  In  the  next  war  we  shaU  not 
again  see  the  lasue  decided  by  two  opposing  armies  sitting 
In  trenches  and  shooting  at  each  other.  All  that  ground 
troops  win  do  or  can  do  is  to  prevent  the  opposing  army  from 
going  forward. 

To  undertake  the  transportation  of  an  army  across  the 
ocean  would  be  so  expensive  and  cumbersome  and  then  to 
undertake  to  subdi.e  our  country  by  piecemeal  operations 
of  ground  forces  would  be  so  slow  and  tedious  that  it  would 
not  be  undertaken,  at  least  until  after  a  decisive  blow  had 
been  stricken  from  the  air. 

In  the  next  war  the  enemy  will  strike  quickly,  surely,  and 
with  deadly  effect:  not  at  our  Army  or  Navy,  but  at  the 
very  vltala  of  the  country.  The  Mow  will  be  delivered  from 
the  air  In  an  attampC  to  paralyse  the  country. 

Let  us  examine  the  map  of  the  United  States.  Look  at  the 
territory  enclosed  within  a  line  drawn  from  Boston  to 
Washington  to  St.  Louis  to  Chicago  to  Boston.  Within  that 
area  is  located  46  percent  of  the  population  of  the  United 
States.  This  territory  is  served  by  12  trunk-line  railroads. 
with  bridges  every  few  miles.  The  destruction  of  a  few 
bridges  on  each  of  these  lines  would  stop  all  rail  transporta- 
tion and  the  movem«3t  of  food  supplies  by  rail.  There  are 
109  oil  refineries  within  the  area.  Two  or  three  bombs  would 
completely  wreck  each  of  these,  and  within  30  days  there 
would  be  no  gasoline  supply  for  the  movement  of  food  sup- 
plies by  motor.  Then  are  within  the  area  300  major  power 
plants  which  are  hkewlae  vulnerable  and  open  to  destruc- 
tion from  th0  ahr.  The  water  supply  of  each  dty  within  the 
area  Is  equally  vulnerable. 

And  while  there  is  not  the  concentration  of  such  a  large 
percentage  of  our  national  wealth  and  population  in  the 
Weet.  that  section  Is  equally  vulnerable  to  an  attack  from 
the  air. 

In  case  of  an  attack  from  the  West,  I  think  we  may  safely 
assume  that  Alaska  would  be  the  prise  which  the  enemy 
would  seek,  but  we  may  also  safety  assume  that  the  same 
effort  to  paralyse  industry  and  destroy  the  morale  of  the 
people  of  the  West  would  be  made  that  I  have  Indicated 
would  be  done  In  the  East  tf  the  attack  Is  there.  The  Co- 
lumbia River  power  projects  and  other  great  dams  and 
power  plants  would  be  sought  out  for  destruction.  Plres  in 
the  great  Northwest  woods  and  other  similar  destructive  tac- 
tics would  be  puraoed  to  make  the  area  uninhabitable  and 
break  the  morale  of  the  people  of  the  Wesit. 

It  win  be  seen,  therefore,  that  a  strong  and  well-equipped 
enemy  air  force  can.  In  our  present  unprepared  condition, 
completely  parmlyK  the  centers  of  population,  and.  by  shut- 
ting off  thetr  food  and  water  suppUes.  completely  destroy 
their  wlU  to  realtt. 

There  is  nothlnff  fantastic  or  visionary  about  this  sugges- 
tion. It  is  not  only  possible  but  also  entirely  feasible  and 
practically  certain  of  accomplishment  in  the  event  of  war  by 
the  United  States  with  a  major  power,  unteas,  of  course,  in 
the  meantime,  we  prepare  and  equip  ourselves  so  as  to  com- 
bat aoch  an  aerial  Invasion.    Knormous  flying  ships  capable 


of  making  a  nonstop  round-trip  flight  su;roes  the  ocean  are 
now  not  only  a  possibility  but.  I  am  informed  by  leading 
authorities  on  the  subject,  will  be  actually  constructed  m  the 
not -far -distant  future. 

But  whether  planes  of  that  size  and  capacity  are  ever 
actually  constructed,  it  Is  entirely  witiim  the  range  of  feasi- 
bility and  probability  that  the  enemy  can  launch  his  planes 
in  midocean  from  aircraft  earners;  or,  more  practical  still, 
establish  bases  of  operation.s  on  any  one  or  more  of  the 
scores  of  islands  in  the  West  Indies  jrroup,  or  in  Mexico  or 
Central  America  or  Canada,  from  which  his  planes  can  be 
flown  to  our  centers  of  wealth  and  population  with  perfect 
ease. 

These  great  flying  ships,  capable  of  carrying  bombs  weigh- 
ing 2.000  pounds  each,  can.  within  a  few  minutes,  do  more 
to  destroy  the  morale  of  the  civilian  population  and  destroy 
their  will  to  resist  than  an  arniy  of  a  million  ground  troops 
could  do  In  months  With  their  city  water  supply  shut  off 
and  their  transportation  systems  destroyed,  thereby  shutting 
off  their  food  supplies,  it  would  be  only  a  matter  of  days 
or  even  hours  until  the  millions  of  people  In  our  crowded 
centers  would  be  demanding  peace  at  any  price. 

Visualize,  if  you  will.  New  York  or  Philadelphia  or  St.  Louis 
after  such  an  invasion  And  concede  that  the  enemy  has 
not  even  attempted  any  of  the  brutal  and  inhuman  things 
that  could  be  done,  such,  for  example,  as  dropping  enormous 
quantities  of  poison-gas  bombs;  but  assume  that  he  proceeds 
in  the  most  economical  fashion  by  destroying  the  bridges  on 
the  ralbriads  leading  into  these  cities  and  by  destroying  the 
water  supply  and  power  plants  and  oil  refineries.  Hunger, 
thirst,  disease,  and  flre  would  force  these  people  to  sue  for 
peace  within  the  brief  period  of  a  few  days. 

Instead  of  the  slow,  tedious,  expensive,  and  indecisive 
methods  of  the  past,  therefore,  the  airplane  has  substituted 
a  new.  swift,  deadly,  and  decisive  method  of  warfare.  And 
Instead  of  being  protected  by  oceans  and  by  miles  of  country 
between  them  and  our  shore  line,  our  inland  cities  and  indus- 
trial centers  are  now  open  and  exposed  to  attack.  So  far  as 
war  from  the  air  is  concerned,  there  are  no  inland  cities.  St. 
Louis  and  Cincinnati  are  as  vulnerable  to  attack  from  a 
European  enemy  as  Baltimore  or  Norfolk. 

In  spite  of  the  fact  that  we  have  milhons  of  people  and 
billions  in  wealth  open  to  destruction  by  this  new  and  deadly 
power,  we  stand  third  in  naval  strength  and.  at  best,  sixth  In 
aerial  strength. 

We  must  have  naval  .strength  sufficient  to  meet  the  naval 
strength  of  any  probable  enemy      But  the  Navy,   like   the 
I  Army,  Is  effective  only  against  a  similar  force.     Naval  vessels 
■  are  not  effective  against  air  forces. 

"  There    is   no   defense   against    the   airplane   except   the 
airplane." 
The  safety,  the  security,  the  welfare  of  the  United  States 
I  and    its    130,000.000    people    demand    that    there    shall    be 
established  an  air  force  sufficient  to  protect  and  defend  them 
i  against  any  nation  or  reasonable  combination  of  nations. 
I      Heretofore  we  have  been  able  to  prepare  for  war  alter  war 
'  was  declared.     But  with  the  development  of  this  new  200- 
mlle-an-hour  engine  of  destruction  it  is  too  late  to  prepare 
after  a  deathblow  has  been  stricken.     In  future  warfare  the 
nation  which  is  able  to  hit  first  with  the  most  planes  will  be 
the  victor      Tlie  war  will  be  over  before  preparations  can  be 
beg\m.     Our  safety  and  the  preservation  of  our  national  in- 
tegrity require  that  we  build  an  air  force  second  to  none  and 
I  that  we  do  it  now. 

I  have  heretofore  undertaken  to  point  out  that  the  first 
I  phase  of  any  war  of  the  future  will  be  fought  in  and  from  the 
I  air.  In  this  phase  of  the  war  the  enemy  will  undertake  by 
I  an  aerial  invasion  to  paralyse  our  industrial  and  transporta- 
I  tion  systems  and  thereby  weaken  the  morale  of  our  people 
I  and.  if  possible,  destroy  their  will  to  resist. 
'  It  is  not  likely  that  any  enony  would  try  to  conduct  such 
I  an  operation  from  across  either  ocean.  He  wlU  flrat  eatab- 
;  liah  bases  of  operations  in  nearby  territory  frtxn  which  he  can 
I  launch  his  attack,  and,  in  addltkm.  will  launch  other  planes 
from  aircraft  carrlars  at 
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n  is  imperative,  therefore,  ttuit  we  trtaMhih  «  defense 
system  which  will  enable  us  to  prevent  the  enemy's  crossing 
our  shore  line  or  other  frontiers. 

The  enemy  wiU  undoubtedly,  as  I  have  tried  to  point  out, 
strike  at  our  centers  of  population  by  destroying  our  com- 
munication systems,  food  and  water  supplies,  and  other  vital 
necessities.  The  enemy,  however,  will  not  spring  up  in  the 
midst  of  our  interior.  He  most  oome  to  us  from  outside  our 
country  and  must  first  cross  our  frontiers. 

In  order  that  we  may  effectively  defend  these  great  cen- 
ters of  population  in  the  infartor.  as  well  as  thoee  along  our 
coasts,  we  must  prevent  the  enemy  from  crossing  our  fron- 
tiers. And.  if  possible,  we  should  not  only  establish  an  im- 
penetrable wall  of  defense  along  the  frontiers  but  our  de- 
fenses must  also  be  capable  of  goinc  out  and  meeting  the 
enemy  500  or  a  thousand  miles  from  afaoire.  We  must  be  able 
to  meet  his  air  power  in  the  atr  and  engase  it  in  battle  and 
sink  his  aircraft  candexs  and  destroy  his  bases  of  operations. 
To  accomplish  this  it  is  neeessazy  to  nrtahlteh  air  bases,  or 
aerial  defense  bases  along  our  frontiers  and  to  locate  and 
equip  them  in  such  manner  as  to  fonn  a  complete  frontier 
defense.  Our  frontier  defease  dieald  consist  of  defense 
bases  located  along  our  fjrontleTS  with  supporting  units  in 
the  interior. 

Each  frontier  defense  base  should  be  equipped  with  suffi- 
cient patrol,  puiBuit,  and  **«*"»««"g  pUass  to  enable  it  to 
defend  the  territory  within  the  radius  of  its  principal  activ- 
ity. In  the  event  of  an  attack  by  the  enemy  through  the 
front  of  any  unit,  the  units  to  the  north  or  south  of  it  as 
weU  as  the  interica-  units  to  the  rear  would,  of  course,  come 
to  its  assistance.  But  the  bases  alooff  the  trcmtiers  should 
be  so  located  that  the  aaemy  could  not  cross  the  frontier 
except  through  the  aoDe  of  primary  eflhsacy  of  one  of  the 
bases. 

In  the  bill  which  I  have  Introduced  it  Is  pcopoMed  ^>^«*f  three 
frontier-defense  bases  shall  be  loostod  on  Mm  Paeiflc  coast, 
with  one  supporting  base  in  the  Bocky  Mautain  area,  one 
in  the  New  England  States,  and  one  on  the  south  Atlantic 
coast,  which,  with  »Tri*«»g  bases  in  the  middle  Atlantic  area, 
would  afford  a  oompiete  frontier  system  for  the  Atlantic 
coast.  It  is  also  proposed  that.  In  addttlon  to  existing  facili- 
ties, there  shaU  be  one  similar  bMe  In  the  Oreat  lakes  region 
and  one  in  the  Oulf  coast  area.  It  also  pnnvides  for  similar 
bases  In  Alaska  and  Panama. 

It  is  proposed  that  each  of  these  bases  shall  be  equipped  to 
provide  permanent  acooramodations  for  lit  planes  and  nec- 
essary personnel,  but  with  landinc  fields  and  fading  facilities 
for  a  thousand  planes  in  emergencies. 

It  is,  of  course,  not  conteaded  that  these  bases  and  their 
planes  and  personnel  sbaD  comtitate  the  whole  of  our  Army 
air  force.  Tlie  Q.  H.  Q.  force,  statfened  at  toterlw  bases, 
and  which  can  be  moved  Into  any  (bulgier  Bone,  win,  with  the 
frontier-defense  forces,  Tirnstltnte  one  mobile  sir  force. 

Let  me  illustrate  briefly  ttie  miewUm  ef  the  frontier  bases 
as  I  conceive  it.  Par  yuiiiuses  of  Uhotcvtton  tot  us  consider 
the  base  proposed  for  southern  floclda.  la  case  of  war  an 
enemy  would  desise  (1)  to  retahlish  his  own  air  bases  on  one 
or  more  of  the  soores  of  islands  in  the  West  Ihdies  group, 
(2)  enter  the  Qulf  of  Mexico  wttli  his  soctepe  ships  so  as  to 
gain  access  to  the  coal  and  iron  of  ai«>.«^«  mwi  the  oU  of 
the  Southwest,  and  (S)  to  destroy  or  at  least  gain  oontnd  of 
the  Panama  CanaL  The  prcuKised  Florida  base  would  be  able 
to  destroy  enemy  bases  in  the  West  Indies  and  prevent  their 
occupancy  by  the  enemy,  it  would  *"— *"*«"*i  the  entrances 
to  the  Oulf  and  prevent  the  cnemy^  sorfaee  Alps  ftom  enter- 
ing, and  it  would  rdnforoe  and  support  the  ^kfenses  of  the 
CanaL  It  would  also  prerent  enemy  sir  raids  along  the 
south  Atlantic  coast 

By  having  one  "  wing  "  permanently  itationsd  at  the  base, 
there  would  be  a  focos  ■^'*"htfd  to  xeinfevsa  similar  forces 
in  the  Canal  Zone,  bat  by  having  «*«»««««*g,  f!Trim*Hfm.  and 
furiing  fa/^iim^  li^iut^^  ^  iwTiTwmftrtatir  a  1****— »«^  rhinm. 
the  air  forces  locaisd  at  taterlor  taaaas  oould  be  concentrated 
at  that  point,  so  as  to  eomlBBl  sncb  oltaisive  or  defensive 
operations  as  might  bs  neeessaiy.  MM  on^  could  such  foroes 
defend  the  immediate  terrttory  and  break  up  enemy  bases  on 
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nwby  Islands  but  they  could  fly  out  and  contact  the  enemy 
a  thousand  miles  from  shore. 
Similarly  the  bases  on  the  Pacific  coast  would  protect  that 

In  peace  time  the  bases  would  be  used  as  training  bases 
And  by  rotating  the  personnel  at  appropriate  intervals  they 
would  gain  a  more  accurate  knowledge  of  every  section  of 
toe  country  they  are  to  defend,  as  weU  as  gain  experience  In 
flying  under  every  climatic  condition  that  exists  in  our 
country. 

^e  safety  of  the  Nation  requires  that  we  shall  establish 
sufBcient  bases  and  equip  them  with  sufficient  planes  and 
man  them  with  sufficient  trained  personnel  to  withstand  or 
offset  the  attack  of  any  nation  or  reasonable  combination  of 
nations. 

War  Is  wrong.  But  it  is  the  only  method  by  which  nations 
have  ever  settled  their  disputes.  So  long  as  it  exists  the 
United  States  cannot  Ignore  it.  The  time.  1  hope,  will  come 
when  nations  will  see  the  folly  of  war  and  will  settte  their 
differences  of  opinion  in  an  orderly,  peaceable,  and  civilised 
fashion  by  meeting  around  the  conference  table  and  working 
them  out.  But  I  submit  that  the  day  has  not  yet  arrived 
when  the  other  powers  of  the  earth  are  willing  to  follow  our 
leadership  in  the  scrapping  of  armaments  as  evidence  of 
their  desire  to  end  war.  We  have  shown  our  good  faith  by 
destroying  actual  batUeshipn  while  others  destroyed  only 
blueprints  of  proposed  ships.  We  have  signed  limitation 
agreements  and  have  lived  up  to  them  only  to  And  other 
parties  to  the  agreement  refusing  to  be  bound.  Therefore 
until  the  day  arrives  wlien  the  other  powers  have  really  aiul 
truly  laid  down  their  arms,  our  safety  and  the  safety  <tf  our 
institutions  demands  that  we  shall  have  fighting  strength  in 
every  braiush  of  national  defense  second  to  none.  To  pro- 
vide less  is  to  fail  in  the  performance  of  our  sacred  duty. 

ITW-AXXRICAinSM  AMD  OTHXX  SUBVXK8IVX  ACXXVITDB 

Mr.  KRAMER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  iny  own  remarks  in  the  Rxcoxo. 

The  SPEAKSR.    Is  there  objection? 

There  was  no  objection. 

Bfr.  KRAhOSR.  Mr.  Speaker,  under  leave  to  extend  my 
remarks,  I  am  inserting  in  the  CovoaasKsuL  BaooaB  a 
speech  delivered  by  me  over  radio  itation  KMTR,  Lea 
Angeles,  Cahf .,  on  November  19,  1934.    It  is  as  foOows: 

Our  country  now  faces  the  problem  of  un-Amertcftnlsm.  This 
menace  to  our  pnsent  progTeea  has  only  devdoped  tftolng  th»  peat 
few  years.  By  im-Amerlcanlam  tre  mean  the  action  >n^  ap&r%' 
tlcHis  ol  a  group  of  Indlvidxials  who  are  nniuasll  to  tbs  <Htwtn.- 
ment.  Whatever  It  is  the  Qoremment  la  anat-lin  to  build  tip  »»iii 
to  develop— they  are  opposed  to.  VThatever  It  la— tbe  vox- ' 
Icanlsm  Is  "agin"  It. 

Un-Amerlcanism  and  un-Amoican  aottvttiM  do  net 
mean  Hne  aettvittea  at  foi^gn-lKini  peovte.  An  of  «  wm  fonlga- 
ers  a  few  years  ago.  Our  country  was  founded  by  tbe  b«it  stock, 
by  the  hardy  pioneers  who  sought  to  get  awiy  from  thalr  envfron- 
ment  in  fonrtgn  lands,  that  tbey  ml|^t  toaad  a  new  land  and  a 
new  oountry  wbore  they  could  work  for  an  Maal  tfast  was  danlod 
them  In  Surope. 

Our  forefathers  came  from  England,  from  VTanee.  troax  Ger- 
many, Austria.  Italy.  Ireland,  and  other  foreign  lands. 

So  you  ase.  un-Amertcaalam  does  not  imii— sillj-  -nti 
ers.    Some  of  our  finest  people  are  foreign  bom.   13tMr  am  « 
hard  to  help  us  keep  the  land  of  the  free  and  tlte  tuna*  of  the 
brave  what  tt  Is  today.    They  ate  mmnm^  our  flrimt  ktaalMs. 

The  rank  and  file  of  the  German  nation  eoa^KftMS  a  ft 
wonderful  group  of  peofde.     Tliey  knra  tlMlr  boaaa.  ant.   .,,. 
seek  only  to  try  and  Uve  a  lif e  o<  freedom,  which  is  denied  *^^ 
at  present  because  a  certain  crowd  of  shrewd  p"»«*««^  maafpola- 
tors  have  urarped  and  taken  over  the  relna  of  gDvammtnt. 

This  sdect  few  la  sofUnc  to  shape  tike  Uvea  awl  dHtialM  of  tba 
great  majority  at  the  Gennan  people,  who,  siiiimlnglj.  liava  'r'*fr*rg 
to  say  about  what  they  want  to  do. 

I  am  happy  to  say  that  hundreds  of  «*««"f«vlf  c£  Qeonan  peo- 
ple in  this  eoontty  are  loyal  to  tbe  prind^ilaB  oC  Aaertsa  andiav 
not  In  sympathy  with  the  un-Amertcan  prliifi^isi  of  this  wmtU 
group  of  shrewd  politicians  who,  for  tha  i»w»nfiit.  an  in  «*»^*wf 
of  affairs  In  their  native  country.  " 

XHirlng  the  past  3rear  Congreas  haa , 

from  tbe  radicals  in  America  who  liaSs 

Amsclea  standa  for.    Tlieae  radicals  ars  nnnnsil  to  •duaaMoa 

progress;  thay  only  sedc  to  tear  down  and  dsatrar.  llMse  tm- 
Amerlcaa  groopa.  parading  here  under  the  nanisi  of  SOvfablrta 
and  other  ocgaalHttans  have  broadcast  statimmls  that  as  aoon 
as  CoDgreas  adjcnimed  strlkoa  and  violenoa  woirid  braak  oat  all 
over  the  oountry. 
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Th«  OoTernment  recoffnlns  thU  growing  e»ll  of  people  who  not 
only  do  not  love  their  own  flag  and  country,  but  hate  the  founda- 
tk>na  on  which  America  and  Amerlonlam  U  founded. 

I  hM  the  honor  ctf  being  appointed  on  the  Coogreaalonal  Com- 
mittee of  Un-American  ActlvlUes.  appointed  to  investigate  and 
remedy   this  evil 

We  have  carried  on  a  thorough  Investigation  Into  the  various 
actlTltlea  of  the  un-American  organizations,  such  as  the  Silver 
Shirts,  the  White  Shirts,  the  Black  Shirts,  and  there  may  be  a  few 
other  colors  In  shlrta  that  we  do  not  know  about.  Thus  far  these 
propaganda  organizations  Include  the  Nasi  movement. 

One  o(  the  outstanding  InTeetlgaUons  that  I  conducted  per- 
sonally was  the  organization  of  Silver  Shirts  operating  at  AshevlUe. 
N  C.  under  various  nom  de  plumes,  such  as  the  Liberator.  League 
of  Christian  Kconomlcs,  Oalahad  Press,  and  others 

As  a  result  of  this  Investigation.  Indictments  have  been  returned 
against  offlcera  of  the  organizations  for  violation  of  the  blue -sky 
law  and  other  Irregularities  and  mlsrepreeentatlon. 

In  order  for  our  country  to  properly  progress  we  must  be  freed 
entirely  of  these  undesirables  and  aliens  who  are  seeking  to  destroy 
us  and  to  undermine  our  Oovemment  and  Constitution 

It  Is  a  matter  of  hiatory  that  a  great  crisis  develops  a  ureat  man 
Napoleon  was  bom  of  the  French  Revolution;  the  original  move- 
ment In  Prance  started  as  a  great  cause,  but  It  got  beyond  Itself. 
and  when  a  great  strong  man  was  needed  at  the  helm.  Napoleon 
took  charge  The  country  of  Prance  then  faced  the  same  great 
problem  there  that  America  U  facing  today  In  theee  un-American 
activities 

Our  greateat  American.  Abraham  Lincoln,  was  shaped  by  destiny 
to  take  charge  of  this  country  at  Its  greatest  crisis,  the  Civil  War 
The  depression  and  the  operation  of  ur>- Americanism  under  dlf- 
fe-^nt  titles  prevailed  then  along  the  same  lines  as  It  does  now 
Lincoln  proved  his  greatness  at  the  supreme  test. 

Our  preeent  great  President.  Pranklln  D.  Roosevelt,  was  the  man 
of  destiny  In  America  to  take  over  the  helm  of  this  country  at  an 
hour  when  the  outlook  was  really  darker  than  It  was  at  the  time 
that  Abraham  Lincoln  proved  his  greatness.  Roosevelt  also  knows 
no  fear. 

After  many  years  at  mlsgovemment.  graft,  and  corruption,  dur- 
ing which  oOclals  In  high  plaees  betrayed  their  trust,  robbed  tiie 
people,  and  then  were  immune  from  retribution,  a  great  change 
took  place  Our  President  was  responsible  recently  for  a  famous 
banker  being  sent  to  prison  for  betraying  his  trust.  Another  man 
who  stole  millions,  caused  poor  people  to  lose  millions,  has  been 
brought  back  from  foreign  shores,  where  he  was  seemingly  immune 
from  capture,  to  face  his  accusers. 

Our  Committee  on  Un-American  Activities  at  the  next  session  of 
Congress  Is  going  to  do  everything  within  Its  power  to  see  that  a 
bill  Is  enacted  that  wUl  make  -on -Americanism  and  un-American 
acUvltles  ss  dangeroiu  a  profeeaion  to  take  up  as  kidnaping  or  any 
other  felony 

I  feel  that  the  one  great  rule  to  lay  down,  to  stamp  out  un- 
Amerlcanlsm,  Is  to  support  President  Rooei>velt  and  his  fwUcles  In 
everything  that  he  undertakes.  He  has  served  the  country  st  the 
darkest  hour  In  its  history:  he  has  routed  depression  snd  Is  giving 
back  employment,  and  has  proved  that  he  Is  one  of  the  foremost 
men  that  have  been  developed  ir.  the  history  of  civilization 

ADDkXSS    BXrOkg    STATE    CONVKNTIOll.    AMXXICAN    rXDCkATION    OF 

LABOR 

i£x.  IIAVERICK.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  own  remarks  In  the  Rkcord. 

The  SPEAKER.     Is  there  objection? 

Tlier«  was  no  objection. 

Mr.  MAVERICK.  Mr.  Speaker.  last  May.  In  the  year  1934 — 
which  Is  about  9  months  ago— I  made  %  talk  to  a  State  con- 
vention of  the  American  Federation  of  LAbor.  I  was  the  gen- 
eral counsel  for  the  State  Building  lYadee  Council,  and  I 
should  like  to  have  printed  In  the  Rxcoito  my  remarks  at  that 
time. 

I  said  on  that  occasion  that  the  N.  R.  A.  can  be  an  instru- 
ment for  good  or  an  Instrument  for  evil;  and  if  labor  is 
to  get  anywhere  they  must  be  aggretisively  and  efficiently 
orvaniaed.  It  beflzia  to  appear  that — from  what  has  hap- 
pened in  the  automobile  industry  and  in  many  others — labor 
is  losing  ground.  I  do  not  at  this  time  say  whose  fault  it  is 
The  great  industrial  corporations  are  certainly  well  organ- 
ised; they  have  good  attorneys  and  they  seem  to  be  staying 
on  top  and  getting  stronger.  I  said  in  my  talk  last  May 
that  if  the  N.  R.  A.  did  not  protect  the  rights  of  labor  that 
it  would  be  the  greatest  instrument  of  oppression  ever 
brought  to  a  people. 

Undoubtedly,  the  N.  R.  A.  must  be  continued — that  is.  we 
mast  have  regulation  of  Indmtry  and  protection  for  the 
rights  of  labor  and  of  the  consumers,  but  It  looks  bad  for 
labor  right  now.  and  It  may  be  necessary  for  the  working 
people  to  demand  new  leadership  in  certain  places  if  they 
are  to  be  successful.  The  oig  industrial  corporations  are 
not  going  to  do  it;  the  people  must  do  It  themselves. 


The  record  of  the  Texas  State  Federation  of  Labor  shows 
the  following: 

Maust  Mavizick,  of  San  Antonio,  general  counsel  for  the  State 
Building  TYadeti  Council,  at  thin  lime  addreeeed  the  convention 

•  Mr  President,  delegates,  ladles,  and  gentlemou.  I  want  every- 
body to  feel  we  ire  one  happy  family  I  do  not  know  anything 
about  the  politics  of  labor  uncanlEatlons  Just  remember,  we  are 
one  happy  faznliy 

"  Most  of  the  8p>eakprs  who  have  come  before  you  have  been 
memben  of  labor  cir>fanlzatlons  or  their  fathers  had  cards  These 
speakers  all  claim  some  reason  for  being  closely  Identified  with  you. 
All  I  claim  1«  that  I  really  lived  on  a  farm,  have  pitched  hay, 
chopped  cotton,  and  fed  and  milked  the  cow.s  But  there  was  no 
cotton  chopper  hay  pitcher  or  cow  mllKer  union,  so  I  never  had 
a  card 

■■  Pive  or  six  years  ago  I  became  deeply  Interested  In  questions 
vitally  affecting  those  who  work  My  people  have  owned  land,  but 
most  of  that  land  has  been  taken  away  from  ua.  Looking  at  It 
from  a  practical  and  selfish  viewpoint.  I  may  have  to  go  to  work 
and  get  a  card,  and  therefore  I  want  to  be  friendly  with  you. 

•  I  have  a  daughter  and  a  "ion  who  are  very  young,  and  I  am 
speaking  sincerely,  for  I  know  they  fire  goint?  to  hsve  to  go  to  work; 
and  It  wUi  be  hard  to  get  work  becaui.*  of  all  thU  accumulation  of 
capital  In  the  hands  of  a  few  and  the  Improper  dutrlbutlon  of 
wealth  It  will  be  necessary  for  them  when  they  are  older  to  go 
to  work,  but  I  do  not  want  them  to  have  to  become  chain-store 
clerks  with  numbers  to  Identify  them  rather  than  retain  their 
Identity  and  standing  In  the  . onimuaity  through  the  use  of  their 
own  nami-8  Tht-  opportunity  to  exercise  their  own  Initiative  and 
ambition  m  some  calling  r>r   trade  that  will   be  h(jnorable  and   re- 

I  muneratUe  Is  my  hope  for  them  I  am  opposed  to  all  this  con- 
I  centration  of  wealth  and  this  vast  drain  upon  our  resources  by  the 
'  chains,  which  never  pioneer,  but  come  take  away  from  you  and  me 
'  the  cream  of  the  earnings 

I  "As  I  say,  I  am  en  outsider,  and  there  are  a  lot  of  things  to  con- 
;  sider  that  you  may  better  approach  your  problentui  effectively  and 
'  bring  them  before  the  public 

'       ■'  There    are    the    big    dailies       Look    In    the    Dallas    papers    this 
'  morning    and    you    will    .see    one   complete    section    devoted    to    the 
bankerB      About  a  column   nnd   a   half  Is  devoted   to  this  conven- 
tion     I  am  not  making  an  attack  on  the  press.     Undoubtedly  Its 
!  workers  are  fine  gen'.lemen    dedicating   their  column.s  to  patriotic 
'  purpose*    and  profits     but   we  know  they  devote  a  great  deal  of 
space  to  the  bankers  and  little  to  the  workers      [Turning  to  the 
reporters  of  the  dallies  at  the  press  table  ]      I   would  advise  you 
boys  to  Join  the  Newspaper  Guild  and,  as  soon  as  you  can.  afflllate 
I  with    the    American    F"ederatlon    of    Labor       It    will    increase    your 
.social  standing   when  you  ran  associate   with  printers       (Laughter 
and   applause  | 

"  I  am  goini(  to  take  up  five  points,  all  based  on  fundamental 
;  principles,  which  mu.Tt  endure  If  we  are  to  prosper  and  maintain 
j  our  national  integrity  anil  standing  The  first  Is  the  right  of 
'  organized  labor  to  strike  The  second  Is  the  freedom  of  the  press. 
I  or  the  Bin  of  Rights  of  the  Constitution  of  the  United  States 
I  The  third  Is  proper  lat>or  legislation  to  protect  the  working 
masses  The  fourth  is  rumplete  elimination  of  company  unions 
and  other  subterfuges,  and   fifth    Is  elimination   of  child  labor 

"As  to  the  right  of  labor  to  strike,  I  know  strikes  are  economic 
waste  to  capital  and  to  the  worker,  but  If  you  want  to  be  suc- 
cessful you  have  to  be  militant  and  aggresMive  or  you  will  not  get 
anywhere  at  all  Labor  is  entitled  to  a  fair  wage  in  whatever  field 
It  may  find  Itself,  and  labor  Is  entitled  to  decent  work  hours  and 
safeguards  for  the  workers  If  these  things  are  denied  you.  then 
you  have  the  right  to  demand  that  which  Is  Just  If  this  in 
denied  you.  then  you  have  the  right  to  strike  against  unfair  wages, 
long  hours,  and  Intolerable  conditions 

"  When  we  talk  about  the  freedom  of  the  prees.  we  refer  to 
everyone  When  the  newspapers  came  out  and  said  the  N.  R.  A 
was  trying  to  take  away  the  liberty  of  the  press,  an  Idiotic  edi- 
torial came  out  in  the  papers,  but  the  Ill>erty  of  the  press  hai 
never  been  touched  The  newspapers  go  on  publishing  what  thev 
choose.  I  should  like  to  sugj^est  that  the  American  Pederation  of 
Labor  have  a  paper  to  go  .nto  the  hands  of  every  American.  Let  the 
labor  papers  of  the  Stale  c  ontlnuc  their  good  work,  but  have  on«» 
publication  to  reach  from  five  to  ten  million  people,  to  go  Into  the 
homes  nf  organized  labor  and  into  channels  where  you  can  carry 
on  a  mighty  campaign  of  education,  that  you  may  have  a  sympa- 
thetic {jeopie.  who  will  know  what  you  are  fighting  for —the  real 
facta  upon  which  you  base  your  claims  Pully  sutMtantiate  your 
argument.;),  that  the  people  as  a  whole  will  be  enlisted  for  a  square 
deal  for  the  men  and  women  who  work 

"  You  iinoA  about  the  National  Labor  Board.  When  I  went  to 
Washington  recently.  I  promoted  the  bringing  of  a  regional  labor 
ixjard  to  Texas  The  Lat)or  Board,  as  you  know,  has  Its  head- 
quarters In  Washington,  with  18  regional  labor  units.  They  have 
the  right  to  hear  complaints,  but  they  cannot  enforce  the  things 
which  ahould  be  given  prompt  attention  and  a  fair  and  equitable 
adjustment 

"  Por  Instance,  In  one  town  there  was  a  compliance  board  on 
which  there  was  not  a  member  of  organized  labor.  I  assisted  in 
i:etUng  a  member  of  organized  labor  on  that  board,  but  now  tie 
'>ther  members  will  not  meet  with  him  because  he  Is  a  worker. 
Certainly  that  Is  a  great  Injustice,  an  Intolerable  situation  with 
vhich  labor  ought  not  to  be  confronted.  The  various  boartis 
sliould  b«  Bu  organised  that  they  have  the  right  to  enloree  a  fair 
deal  and  to  protect  the  worker  in  all  his  rights  and  privileges. 
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Tou 

foTDS.    Wlwn  yoQ 

of  15^000  workers 

iibtj  te  able 

live  on 

■mdii.  I  aay 


"  Tb*  Wagaor  labor  beutl  bfll  ]■  «€  «l>o 
ought  to  get  belilnd  tliet  in— tim  wttti  All 
go  before  e  labor  board  aad  flad  an 
being  employed  at  a  wage  of  4  oniti  i 
to  Diake  only  $1.80  a  WBck,  aad  it  la  _ 
6  centa  a  day,  that  they  ere  now  getting  too 
to  you  there  la  dire  need  Xor  dsaatlo  ^^"^fvr 

"  I  want  to  know  who  la  going  to  be  ^^ftMrfl♦lHl  when  purchasing 
power  ia  from  6  to  10  cents  per  oaptta.  Bvldentty  there  la  little 
regard  for  hiunan  righto.  IntolaraMe  jp«ed  efeMrid  not  be  per- 
mitted. The  Amerloan  Pederathm  of  LiMr  mtHt  promote  the  pur- 
ehaeing  power  of  aU  the  people;  and  wt^ug  anaaUlrtily  for  all  the 
people  along  great  humanltHteB  lima,  tfe  wtU  aaaoaed. 

"  I  recenUy  read  socne  atatlstlca  wblete  riiTealei  ttate  are  3,000,000 
members  of  company  uakms  and  XfiOOJOOO  vnnmkmm  of  the  Ameri- 
can pyderation  of  Labor.  There  are  too  mtaa  membera  at  the 
company  unions  and  not  enough  mmillmii  uj  ftie  AnHriean  PM- 
eratlon  of  Labor.  In  speaking  of  soow  of  the  asiruM  work  being 
done  under  cocnpany-unkm  regtoM.  w«  find  tMs  klBd  of  '  pap ' 
being  handed  out:  Ida.  Jbhn  D.  Boefetfdlar.  Jr.  pereonaUy  banded 
out  presento  to  the  cbUdren  of  the  ttMMnbis  of  the  oonmaay  unloo 
at  a  holiday  party.    Now,  wacn^  tbM  a  tlbeml  aad  gracious  aet? 

"  The  only  way  to  ahoUsh  eanpMqr  uBtaar  Is  hf  ban!  week. 
You  must  be  on  the  Job  constantly.  Ton  mtMt  show  the  workera 
the  benefit  of  a  real  organ  liattoo.  which  stands  for  the  rtghta  of 
humanity,  for  jnsttoe.  sad  the  AiaHteaa  rtfilsii^  of  linng. 
There  are  not  enough  labor  fifiilwie  la  th«  fliale  of  l^aas  Tou 
should  have  a  large  foroa  of  aalea  offputfMM.  Vdw  Oovarmnent 
aad  the  President  of  the  Dbttad  StatM  baee  tald  imi  to  onaalae, 
to  band  together  for  your  onwanoa  ff0ad.>aad  yoa  sboold  heed  that 
call. 

"As  to  child  labor,  there  Is  harffly  maf  use  mmptmiutog  that  sub- 
ject. No  sane,  right-thinking  man  or  woaMUBls  in  favor  of  child 
labor.  The  reaeon  there  mast  be  a  eoasttttttloaal  amendment  is 
that  the  N.  R.  A.  Is  (miy  taamwrary,  tt  U  Kibjaet  to  efaaage.  Such 
a  protective  measure  written  Into  tbe  OoaaMtaUun  must  be  on 
the  books,  so  that  children  wffl  not  taaire  to  tfave  aad  will  have 
the  opportunity  to  grow  Into  manhood  and  woBMtaliood  unfettered 
and  unharmed  throuB^  dmdgery  aad  tfaTsry  tn  ttwir  adolescence. 

"  In  your  organisation  woik  you  abould  bf  aU  meaas  pick  out 
men  of  courage,  enthuatasm.  aad  aaargy;  men  who  will  go  aU 
the  way  down  the  Une  for  you.  unafraid.  Tour  oauH  li  a  righteous 
one  and  may  be  upheld  In  any  gRNOt  or  drcstewtaace.  Tbu  must 
devote  aU  possible  time  to  a  ctudir  ofttM  iMoea  ttiat  pnaent  tbem- 
■elves  and  affect  your  erafta  and  lodttftrW  tmldntsm.  These  mat- 
ters should  be  fully  rtisnisBBd  and  foor  "^fTiftm  as  a  trbdie  should 
understand  fully  your  poeltum.  t  migiaat  tbat  you  let  no  (stpor- 
tunlty  pass  to  take  a  part  in  aU  r^ffifal  iMuea. 

"  The  general  rule  la  that  wbea  sane  fallow  fets  up  and  m^kes 
a  good  q>eech— an  oration,  as  It  wane  tatlim  you  to  the  very 
clouds,  you  say:  '  Why.  he  is  a  nice  fallow,  a  Ana  taUkar:  Z  am  golns 
to  vote  for  him.'  * 

"  My  advloe  to  you.  frankly  aad  caadkUy.  bi  to  make  a  oaxeful 
study  of  tbat  man's  neord.    Mnd  a«|t  atbat  be  baa  avar  dooe  to 


yoantif.  b  be  ataeera?    It  be 


tetba  aaaae  tbat  we 

prtao^ilaa  of  govem- 

^  oontlaually  with 

to  take  oare  of  tbe 

dtotrtbote  capital 

la  tke  baads  of  few 

nqr  friaads. 
which 


deserve  your  vote  aad  support. 

lent,  what  good  is  aU  bis  talfct 
"  I  am  talking  aboat  poUtteal 

have  iatcUlgent  appltcatloa  of  i 

ment  in  order  that  we  will  xtot 

such  things  as  the  C.  W.  A.  aai 

Idle:  that  we  can  take  aaan  (roai  ttie 

more  evenly,  and  preveat  vast  aeaa 

men.  who  become  vlrtaal  dletaHaaa. 
"  Study  tbeee  tbli^s  out  aloa^ 

Let  there  be  proper  adjastaiaiik  ta       _    , 

will  mean  work  for  tbe  — «"**^t  at  «i  Jitg 

of  employment,  tbat  the 

the  better  thmgs  of  lile  a 

eelves  to  be  a  part  aad  pMTial  of  tbe 

to  erhlch  the  Matlcn  aaay  atar  loafe  tar 

proper  protection  at  all 

because  of  tbe  ^laadld  pKt 

highest  lerel  In  Its  hlatoiy. 
**X  think  orgaab 

agalaat  any  aort  of  

oertaln  class  of  peopla,  aueta  aa 

eusaod  vary  ably  by  a  ] 

furtber  on  tbat  aabject. 

"  Some  bright  faUow  geta  lap  aad  eayat ' 

Nattoa  back  to  proapstlty  Is  to  baaa  a  a  ~ 

tbat  win  do  away  with  laooiaa  taan  aad 

tloB.'    He  never  thlaka  of  the  fact  that 
iBvertad  iaoome  tas 

"  Tbe  Amarleaa  PadteatlaB  of  TMWf  ti 
program  to  carry  oat  tbe  graM 

aure  tbla  Ratlao  atabftltj  ff»Hi _^_^ 

that  will  be  evcr-eudurlag  aad  earrr  nt  oaTiT^M  'panle  wihS 
^  right  to  live  aad  laTfiva.  bovl««  to  M  tf^aTfit^adHS 
of  tbe  liberties  of  otbeta;  a  tiappj  pi lipla.      •'    '"-  •»«««»«» 

has  prevailed.  pro^Mrlty  la  real,  aadSoi 
Which  is  tbetr  rlgbtfal  tiaiilaai]     TMlav 
who  can  bring  this  abbot.    [Laad  l^jptawa 

for  evil.    We  know  tbat  the  If .  ».  A,  «H»l«i  Ilia  tp  jaatwt  tU 


of  oppraealoa 


rights  of  labor,  will  be  tbe  giaat 
brouj^t  to  a  people. 

nf  "iSl  ^L!r^'  *°  ^'**^  youraelvee  la  to  demand  i«pnaeatatlOB 

Diu.    Vor  tbe  praeent  you  muat  be  — "**antMa  i  aaal  i  a   ai_ 
tonnlned.    Tou  must  stand  up  for  your  ngbtodav  to  aad 
2!l?.lw^*~  m*y  tre  look  for  tbe  coming  of ^oee  taaim 
wbkJh  we  now  hope.  ^^  "■«»# 

^  J 15?  "^i^  "*  **^  opportunity  to  appear  beftea  tbla 
did  body  of  datrmUnart  man  aad  womea  and  Z  wtab  eou 
in  your  work.    I  thank  you."    [Loud  aanlaun  1 

A  rising  vote  of  thanks  was  tendered  Ifr.  MsmcK  at 
elusion  of  bis  addreaa.  ^ 


days  for 


wnanlmoTO 


<fcj>  tNy  to  get  tbla 
•varj^tbtag,  aad 


vould  be  an 
pay  It. 
fonaiag  Ita 
idi  wfli  ta- 
'-,  prtaclplas 


ia«y  wjor  tbat 
II.  liM  Ma  people 


ATUnoir 
Mr.  BtcSWAIN.    Mr.  Spemker.  I 
to  proceed  for  3  minutes. 
The  SPEAKER.    Is  there  ohlectlotnr 
There  was  no  objectlan. 

Mr.  McBWAlN.  Mr.  Speaker,  hy  coq|tegj  of  the  CSialr- 
man  of  the  Pederal  Aviation  Commission.  I  wm  fumlibNI. 
2  or  3  dsTs  Ago,  with  a  copy  of  that  report  I  hAv»  resfd  It, 
and  I  am  very  happy  Indeed  that  the  Speatar  has  rt<^>VHi 
to  refer  the  message  to  ttie  Committee  oC  the  Whole  '^'vmn 
on  the  state  of  the  Uhlon.  After  a  brief  coofa«¥3e  with 
the  acting  floor  leader,  it  is  hi^ed  that  a  time  may  be  set 
apart  in  the  next  3  or  4  days  when  the  Bmue  msy  resolve 
itself  into  the  Committee  of  the  Whole  Bouse  ou  the  nntt 
of  the  Union  for  the  purpose  of  considering  the  nifwismi  of 
the  President  of  the  United  States  and  that  zqwrt.  There 
is  a  portion  of  the  report  that  I  do  not  agzee  wtth.  par- 
ticularly with  reference  to  the  suggestkms  as  to  tibe  pro- 
curement of  aircraft.  I  have  been  bitterly  opposed  to  ewrh 
a  proposal— ever  since  the  matter  was  mooted  sqom  10  or 
12  years  ago  by  the  Morrow  Board--to  the  procurement  of 
aircraft  by  private  negotiation  without  advertisement  and 
without  giving  the  world  a  chance  to  know  what  is  vAtm 
on  on  the  in^e  of  scHne  executiiw  office.  Tbat  featme 
of  tbe  report  I  desire  to  discuss  with  sons  degree  of 
fullness  in  Committee  of  the  Whole  House  on  the  stajke  of  the 
Union.  I  trust  lAiembers  win  get  copies  of  this  i^iort  and 
that  those  who  desire  to  discuss  it  may  have  an  OKMstunity 
to  do  so  at  that  time.  Our  investigiUion  during  the  last 
year  has  confirmed  my  oplni<»i  that  private,  which  means 
secret,  negotiations  to  buy  aircraft  would  "^flmattrly  <tm 
to  waste  and  corruption. 

Mr.  MEAO.    Mr.  Speaker.  I  ask  iman<t»«>m,  eonssnt  to  pto- 
ceed  for  2  minutes. 
The  SPEAKSB.    Is  there  objectiaQ? 
Tbere  was  no  ob^ecticm. 

Mr.  MEAD.  Mr.  Speaker,  as  everyone  ^^lo  was  a  Mem- 
ber of  this  House  in  tbe  last  Congress  misrt  rualliic.  the  JM- 
eral  Aviation  Commission  was  created  by  i^gHftl'm  ^%h 
emanated  fnxn  the  Committee  on  the  VotX  Offlce  and  Post 
Roads.  The  report  of  tbat  Commission.  I  am  hanv  to  say. 
in  general  terms  agrees  wiOi  the  findings  maite  b7  «ur  oom- 
mittee  regarding  air  mail.  They  recommend  a  qpedflc  pound 
maU  rate  basis  of  pay  zmtber  than  the  «aee  bads  idUch  is 
now  in  eifeet  They  recommend  the  oeatJon  of  r  irraiitT- 
sion  in  order  that  this  vast  subject  might  be  takMi  out  ef 
politics.  We  recommended  that  tbe  mattw  be  aubmittod  to 
an  «cpanded  Intentate  Commeroe  Commissioa.  In  tfritt  j«- 
gard  we  differ  but  little. 

On  the  whole,  the  investigation  condnctod  by 
mission  is  a  noteworthy  one.    The  entb»  soMsct^w.^ 

tary  aviation,  oommefcial  afvlatlon.  ata*  matt,  and  • 

of  kindred  and  aflUiated  snblsets.    Abr  maU  te  the  AlI<4mpor- 
tant  subject  to  be  reduced  to  legisJation.    It  jg^  in  ay  i««g- 
ment.  the  heart  and  center  of  the  report    Ik  to  a^ 
commercial  aviation  could  not  exisi  wittMUt  Hm 
and  support  of  Oovemmei^  by  way  of  atrHnail 

Tile  Poet  Oflfce  Committee,  in  my  juHgm^^nt^  „|,  \\%t\)/f 

mpndation  ef  the  House  because  of  its  wedic  la  emmeettai 
with  air  mail.    It  suggested  a  sound  sobitlen  itf  4his 
lem  in  the  last  Congress— one  tbat  I  hope  i^  bs 
in  this  Congress. 

Tlie  report  made  by  the  Aviation  CooaJailon  rtiniilrt  br 
*— **  *T  *^Nr  ffn-friTi  ni  tt  nrntslni  wnrth  wbtla  liifip  iiiaMiiii 
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Mxromrrum  at  sak  mco 

Mr.  McREYNOLDS.  Mr.  Speaker.  I  Mk  unanimous  con- 
wnfc  that  immediateJj  after  the  piwte  of  the  Treaaury  and 
Poat  Ofllce  apmroprlaUoo  blU  It  shall  be  In  order  to  consider 
House  Joint  Resolution  M,  prorldlnc  for  the  participation  of 
the  United  SUtes  in  the  California  Pacific  IntemaUonal  Ex- 
poaltion  to  be  hekl  at  San  Dtefo.  Calif..  In  193S  and  1936.  au- 
thoflslnt  an  approprtatloD  therefor,  and  for  other  purposes. 
In  the  House  as  in  Committee  of  the  Whole  House  on  the 
state  of  the  Union. 

The  SPEAKER.  The  genlleman  from  Tennessee  asks 
unanimous  consent  that  It  maj  be  in  order  Immediately 
after  the  disposition  of  the  Treasury  and  Post  Office  appro- 
priation bill  to  consider  House  Joint  Resolution  M  in  the 
House  ss  In  Committee  of  the  Whole.    Is  there  objection? 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  may  we 
have  the  resolution  read? 

Mr.  BLANTON.  Mr.  Speaker.  I  reserve  the  right  to  ob- 
ject. The  gentleman  fn»n  Tennessee  [Mr.  McRmroLDSl 
knows  that  this  resoluUon  authorlxes  an  approprlatlim  of 
$350,000  for  an  ezpodtion  at  San  Diego. 

I  am  not  prejudiced  against  expositions.  I  think  they  are 
not  only  entertaining  but  instructive,  but  they  are  becoming 
very  expensive.  Cannot  we  have  an  understanding  with  the 
gentleman  from  Tennessee,  the  chairman  of  the  committee. 
and  with  those  who  are  especially  interested,  that  we  shall 
strike  out  $350,000  and  limit  this  authorlsaUon  to  $100,000? 
If  we  could  have  that  understanding  I  would  be  willing  to 
go  along,  but  $380,000  Is  a  sum  entirely  too  large  at  this 
time  for  us  to  spend  for  an  exposition  at  San  Diego. 

Mr.  MARTDf  of  Massachusetts.  The  gentleman  is  not 
asking  to  have  tt  paweid  at  this  moment,  is  he? 

Mr.  BLANTON.  If  you  ever  let  this  go  by  now,  beyond 
the  unanimous-consent  stage,  it  means  its  ultimate  passage. 
because  later  you  cannot  stop  it.  Now  is  the  time  to  have 
some  kind  of  an  understanding  about  it. 

ResponsitaUlty  rests  just  as  much  upon  the  shoulders  of 
the  gentleman  from  Tennessee  to  preserve  the  integrity  of 
the  Treasury,  and  I  know  it  Is  his  purpose  to  do  so.  and  I 
know  that  he  does  not  believe  In  any  extravagant  expendi- 
ture, and  I  feel  that  he  should  go  along  with  us  in  deducting 
$350,060  and  limiting  this  authorlxaUon  to  not  over  $100,000. 

Mr.  McREYNOLDS.  Mr.  Speaker.  In  answer  to  the  gen- 
tleman from  Tfexas  (Mr.  Buarrowl  I  assure  him  that  I 
assume  full  responsibility  as  much  as  does  the  gentleman 
from  Texas  In  endeavorlxv  to  preserve  the  Treasury. 

Mr.  MARTIN  of  Massachusetts.  Does  the  gentleman 
mean  today? 

Mr.  McRXTNOLDe.  Not  at  this  time.  The  genUeman 
frcn  Massachusetts  [Mr.  MArmvl  asked  me  about  this  bill 
when  he  was  on  the  committee. 

TlM  reason  I  make  this  request  is  that  this  is  an  exposition 
MB  and  ttane  means  a  great  deal  to  those  people,  because  it 
te  to  be  opened  the  last  at  May.  I  am  not  sold  on  any  spe- 
ctflc  amount.    I  went  to  the  Chahman  of  your  Committee 

00  Appropriations  [Mr.  BocHAW/utl  and  asked  him  what  were 
the  rules  and  regulations  for  an  appropriation.  This  Is  not 
an  appropriation;  this  Is  simply  an  authorliation.  and  con- 
sldertnc  the  fact  the  dlsttngulshed  fentleman  from  Texas 
[Mr.  BLAWTOif]  Is  a  member  of  the  Committee  on  Appro> 
prlattom.  and  knowing  that  he  la  always  watcfatag  the  Treas- 
wy.  I  feODew  that  no  approprlatkn  would  be  made  for  this 
earpoeltlen  unkas  they  showed  saJBdent  facta. 

Now.  this  bta  authorlns  the  Pieetdeui  to  Invite  various 
nations  to  participate,  and  It  Is  necessary  that  this  authori- 
wmUan  be  granted  at  onoe.    As  I  stated  to  the  gentleman. 

1  am  not  sold  on  any  $380.06$.  It  can  be  considered  tmder 
the  rsfular  mlee  of  this  Hooae  and  this  Committee,  and  if 
yoo  do  no*  approve  it.  you  can  cut  It  down.  But  this  Is  the 
amount  reached  after  we  made  proper  tnveatlgadons  and 
fUund  out  what  was  rsQulred. 

Mr.  McFARLANB.    Mr.  Speaker,  regular  order. 

Mr.  BLANTOM.    Well.  If  the  genUeman  demands  regular 

It  Is  golBg  to  force  an  objection. 

McPARLANS.    Regnhu-  order,  Mr.  Speaker. 


Mr.  BUkNTON.  Mr.  Speaker.  I  do  not  beUeve  that  w>; 
should  spend  $350,000  on  this  exposition  at  San  Diego  oi' 
send  Invitations  to  foreign  countries  that  have  repudiate<l 
their  ncred  debts  of  honor,  hence  I  am  going  to  have  to 
object.    I  object. 

The  SPEAKER.     Objection  Ls  heard. 

uii-AMXucAjf  Acnvmss 

Mr.  O'CONNOR.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  own  remarks  in  the  Record  by  inserting  an 
address  delivered  by  my  coUeague.  Mr.  Dicxsrsm.  of  Ne^v 
York,  ever  the  radio  recently. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tha 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  OtX)NNOR.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Racoas.  I  include  the  following  addre^ii 
delivered  by  my  coUeague.  Mr.  EhcKSTxiic.  vice  chairman  cf 
Special  Committee  on  Un-American  Activities,  over  the  radio 
recently: 

The  undennlnlng  of  Amorlcan  tnatltutlons  by  sub^eralTe  prope- 
ganda  In  tb«  United  8t*tea.  be  tt  communiam.  faaclwn.  nABl-lsii. 
or  from  whsteTcr  ■ource  It  may  emanate,  has  been  and  ta  belc; 
Invaatlcated  by  tbe  Committee  (-n  un-American  Actlvltlea,  wblcrt 
wae  appointed  by  a  reaoiutlon  at  tbe  Houae  of  RepreeentatlTea. 

The  committee  U  k  fact-finding  body  and  will  report  Ita  flndinf:s 
to  the  Congreaa  at  the  United  Statee  for  such  action  aa  the  oon- 
mlttee  may  recommend. 

It  la  obTknja  that  our  committee  baa  no  patience  with  dot  • 
trlnes  which  tend  to  destroy  our  democratic  principles,  no  mattt  r 
whether  the  toidency  to  do  ao  comaa  from  tbe  right  or  from  tl:e 
left.  American  democracy  haa  been  written  Into  the  form  of  go^  - 
emment  of  thla  country  ever  since  tta  foundation. 

To  make  my  own  atand  claar  I  am  opposed  to  communlsni. 
faaclsm.  and  nad-lam.  and  all  other  subTsrslve  moTements  In  the 
United  States.  I  consider  coaununlsm  Just  as  dangerous  a  menace 
to  our  RepubUc  as  any  other  undemocratic  movements.  I  wish  to 
serre  notice  that  the  followers  at  such  doctrines  should  not  expect 
sympathy  from  our  OoTemment.  and  unless  they  can  adapt  them- 
selTes  to  this  country  and  Its  form  of  government  there  will  b« 
no  room  for  them  In  the  United  States. 

Denuxn^cy  is  a  priceless  heritage  which  the  American  people 
have  been  able  to  maintain  for  160  years  and  longer.  Antl-Amer;- 
can  doctrines  do  not  originate  from  any  desire  of  our  people  to  see 
a  change  In  our  cherished  Institutions,  but  are  invariably  Importel 
from  abroad.  It  is  this  alien  propaganda  which  we  seek  to  eradi- 
cate. We  will  not  have  American  institutions  destroyed  by  alle  i 
propaganda. 

The  form  of  government  under  which  we  live  Is  sufllclently  elajr- 
tlc  and  suAelently  responsive  to  public  opinion  and  the  wishes  cf 
the  eleotorate  to  function  peacefully  and  In  an  orderly  fashion 
whenever  the  public  desires  a  change,  either  in  the  law  or  in  the 
persons  admlnlstwlng  it.  We  wlU  not  permit,  however,  aliens  anl 
others  who  do  not  wish  to  become  a  part  of  the  electorate  anl 
aasume  the  obllgatloDs  of  cltlaenahlp  to  advocate  or  bring  about 
such  changes  by  revolutionary  means  or  violence. 

■ver  sines  that  famous  march  <»  Rome  In  November  19Sa  wit.i 
Mussolini  at  the  bead  of  his  cohorts  appearing  before  the  King  of 
Italy  and  demanding  the  surrender  to  himself  of  all  powers,  Burope 
has  been  living  lUMler  the  spell  of  a  dictatorship  and  government 
by  one  political  party.  In  examining  before  my  committee  mem- 
bers of  the  Oommunlat  Party  of  America,  eontlnvious  references 
were  had  to  an  action  taken  by  the  Communist  International* ', 
otherwise  known  ss  the  Third  Internationale  In  lioeoow.  or  slmllsr 
fascist  organiaattofis  would  refer  to  meetings  of  the  fairlst  Oraal 
Council  In  Italy  and  organiaers  or  followers  at  Hitler  get  thatr  cue 
tram  dedstosks  of  thetr  party  In  Oermany. 

The  great  danger  to  Aaaartoan  lastltutloiM  Uea  In  having  foreign  - 
party  governments  assume  control  over  the  dotngs  of  their  fol- 
lowers tn  the  United  States.  When  the  govammant  of  a  ocnxntry 
Is  vesrted  la  ons  poiittcai  party,  that  one  political  party  becomes 
all-absorbing  and  aU-emtaraclng.  The  tenhnkial  term  by  whlcti 
this  manner  at  government  la  known  Is  the  so-caUed  "  totaUtarlaa 
state."  The  state  embraces  everything  and  Inrlnrtea  all  phaera  cf 
the  life  at  the  individual.  It  oootrols  the  indlTldual  from  tt* 
moment  he  is  bom  to  the  mcmant  of  hla  daath.  It  directs  and 
ragulates  his  businsm  and  social  actlvltlea.  and  the  IndlvlduiU 
him"^'*  aoBOonts  to  nothing  as  dtstlngulahed  from  state  eontrt>l 
over  hia  doings.  In  this  respect  both  Communists  and  Faedsns 
have  this  principle  In  orwnmon — that  tha  Individual  miMt  sut>- 
merge  blxasalf  to  the  sUta  and  abaorb  hlxaaalf  in  the  state.  Tte 
dlfferance  between  the  two  Is  cmly  In  the  method  uaed  to  enslave 
the  individual.  The  Paadst  system  calls  for  state  control  and  of 
pcoductloa  and  distribution  of  all  goods.  Tlie  Oonununist  systain 
eaUs  for  state  ownership  of  the  maana  of  the  production  ar.d 
distribution. 

American  democraey  standa  on  Its  own  marlU  midway  betwacn 
the  radlcallam  of  tha  right,  whieh  Is  fmeiam.  and  the  radleaUain 
at  the  left,  which  la  communism.  We  will  tolerate  neither  sta  .e 
oontrol  of  the  means  of  proditctlon  nor  state  owneiahlp  of  tlie 
of  productton.     We  bellave  that  bualnem  wUl  find  iU  own 
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lev«l  and  will  ewmatuaStj  mamtw*  oBt  aC  aoj  AnvMitMi  with  u 
Iittl«  ta«lp  from  t&fS  Oovcnmiflnt  m  poailbl*.  Tbe  OoverxuiMnt 
will  alwrnya  be  ready  to  b^  Hm  ladlfiduaJ.  aad  wv  have  crested 
•  number  of  Gkitei'jjaMnt  apmolM  to  li^m  slKMt  iMHixkeae  reoov- 
•ry.  We  hA¥«  tlie  00m  deal  operattng  vMir  our  lUuetrtooB  Pres- 
ident to  Bznooth  the  path  and  regulate  an-  Intelligent  recov- 
ery. We  believe  that  recovery  can  be  bad  by  tbe  old  and  well- 
tried  American  meOiod  of  letting  tbe  taBdtvMual  run  hie  own 
bualneee  and  having  ai  Uttle  liU«feiiiiioe  bv  tba  Oovenunent  as 
possible.  Should,  however.  OfH>wni— at  aM  be  neceaeaxy,  our 
Oovernment  stands  ready  to  help  bwrtneat  so  tbst  It  may.  In  turn, 
help  iteelf.  AD  tbe  new-faagled  doetrlaaa  whleb  have  as  their 
object  the  deatruotlOQ  of  oar  will-trtad  ikmartean  Constltotloai 
must  be  frowned  upon  by  ua.  Ona  of  tbe  abna  and  purpoaes  for 
which  my  committee  was  oiganlaed  was  to  daanonatrate  the  sound- 
ness at  the  old  American  doetrlnaa  of  gOTremnwiit  and  eliminate 
all  attempts  from  abroad  to  rwaap  tba  Aaariean  Conatltutlon. 

Communism  Is  by  no  meaae  tbm  aolvtlmi  of  <mr  troubles,  nor  Is 
fssclsm  the  way  out.  In  both  caaes  we  will  baw  to  surrender 
much  that  has  been  aooompllshed  by  the  fovndw*  of  our  Govern- 
ment by  way  of  profteetb^  the  rlgbts  of  tbe  ettfaens  to  have  free 
speech,  free  presa.  and  a  ftaa  aaasmtaty.  Onir  by  barfcetitng  back 
to  the  original  foqpdatlone  of  tbe  Amwtcan  Oooatltuticm  can  tbe 
individual  find  a  happy  Ufa  and  the  opportunity  for  development 
of  his  own  Ideals.  We  do  not  want  to  be  slatea  of  the  State  and  to 
take  our  orders  from  a  lot  of  burcaucrait,  i^Mther  or  not  tbe 
system  of  government  wblob  now  pnvallB  tn  Oennany.  Italy,  or 
B\usla  Is  suitable  for  tbelr  own  people;  we  have  no  ooacem  with  It. 
nor  is  it  our  buslnees  how  thoae  nations  govern  themselves.  We 
wish  to  preserve  our  American  Institutions  for  Americans,  and  we 
turn  our  backs  against  any  other'  nattoa.  eraed.  or  policy.  Our 
committee  seeks  to  prevent  alleas  from  nntning  ta  tbe  United  States 
to  infect  our  Ciotnmonwealtb  with  their  odious  ideas  of  govern- 
ment, which  are  foreign  to  us  and  unwelcome  to  oar  people. 

America  «rlll  maintain  its  own  Oonatltation  against  all  enemlee, 
foreign  and  dnjiieaHc.  and  you  can  rsat  aasured  that  we  will  not 
permit  any  dangweus  docbrines  to  gain  a  foothold  In  this  country, 
whether  or  not  they  rise  from  tbe  rtgbi  or  iram  the  left. 

Theee  subversive  acttvltlee  have  now  reaebed  the  stage  where 
they  seek  to  Infect  not  only  tbe  oommon  man  but  our  schools, 
the  Army.  Navy,  the  civilian  conservation  eamps.  etc..  and  other 
public  bodies.  Our  Department  of  JvmUam  will  ferret  oat  all 
sediuous  and  treaaonsbis  actlvltlee  and  i^qtn^uiate  punishment 
wiU  foUow. 

In  a  recent  editorial  publtstwd  In  tbe  Baarat  n«irq>aper  atten- 
tion was  called  to  the  fact  ttiat  ooBuntmlam  Invariably  brings 
fascism.  It  has  been  tbe  unhappy  ezperlenae  of  tbe  world  that 
many  attempts  at  deetructlon  of  well-triad  eoaotttotlonal  guaran- 
ties resulted  in  civil  war  and  bloddabed.  Wben  oommtinlsm  Is  per- 
muted to  gain  a  foothold  In  America  It  will  of  necessity  stock 
up  reaction  to  it  by  way  of  fascism,  and  we  must  forever  be 
watchful  in  both  dlfeetle^  and  not  pcrbkit  eAtber  communism  or 
fascism  to  become  strong  or  powerful. 

Our  pei^le  will  always  bear  la  mind  that  tbls  Oovemment  has 
been  instituted  to  protect  them  and  to  aasuae  to  tbem  their  <v- 
portunlty  for  self -development  and  self-government,  and  all  of 
us  will  seriously  subecxfbe  to  the  denote  of  tba  original  Constitu- 
tion of  the  United  States,  and  we  aball  again  eontlnue  as  a  happy, 
well-governed,  and  well-contented  people. 

roBT  orrxci  ams  tsbasuit  mrABncnrxi  AmorsiATioR  bxll — 

ItM 

liCr.  ARNOLD,  iflr.  Spnker.  I  mofv«  that  tbe  House 
reoolve  Itself  Into  the  Oommittoe  of  the  Wiiole  House  on  the 
state  of  the  Union  for  the  furtber  eangMenitkm  of  the  biU 
(H.  R.  4443)  nuikli«  appraprtettooo  sf or  Ittfeo  TroMury  and 
Post  Office  Departments  for  the  flseal  ftar  ending  June  30. 
1936,  and  for  other  purpoaes. 

The  motion  was  agrced  to.  ' 

Accordingly  tbft  House  raioived  ttatif  Into  tbe  Committee 
of  the  Whole  House  on  tbe  state  of  tba  Uokm  for  the  further 
consideration  of  the  bm  H.  &.  44^1  tbe  Treasury  and  Post 
Office  Departments  appropriation  bill,  wifb  Ux.  Bux^wniKui 
in  the  chair. 

The  Clerk  read  the  tttla  of  tba.  MIL 
.    Mr.  ARNOU>.    Ifr.  Cbabmaa.  I  yMd  MpsaU  SO  minutes. 

Mr.  Chairman,  we  have  before  us  for  otmsideration  the  bill 
maktog  amiropriations  for  tbe  TtmtUKf  and  Post  Office  De- 
partments for  tbe  fiscal  year  UOC.  Tbe  pdmunmittee  in 
cliarge  of  this  bill  came  to  WasblagtOB  aailpr  in  December 
and  conducted  bearings  lasting  tbnwiitfioiit  fibe  month  of 
December  and  into  tbs  early  part  of  tba  pgaaent  month.  We 
have  preeented  to  you  a  bOl  which.  In  tba  Jadtment  of  the 
committee,  is  a  good  bOL 

Permit  me  at  this  tlmg  to  npnm  my  npvraciation  to  the 
members  of  the  auhnonunittaa  irtx>  avlited  In  tbese  bearings 
and  in  the  preparation  of  tba  bffi.  TteMnboonunlttee  is 
composed  of  mys^.  as  obali  laaii.  tbe  fHitlBman  from  Indi- 
ana. Mr.  LuoLow;  tbs  giiiMi— 11  from  9tm  Toik.  Mr.  Bot- 


lan;  the  gentleman  from 
the  gentleman  from  Kentucky.  Mr.  OTdAU  as  tbe  majority 
monbers:  and  the  goitleman  from  New  Tortt,  Mr.  Tmmi: 
and  the  gentleman  from  M^irihigfffl  Mr.  McLaoo,  aa  the 
minority  members.  It  has  beoi  a  distinct  pleasure  to  work 
with  the  dlsUnguished  gentlemen  on  this  subcommlttea. 
Their  cooperatitm  and  help  has  materially  lessened  the  bur- 
den and  made  our  woiic  as  pleasant  as  could  possibly  be 
under  tbe  circumstances.  Partisan  politics  did  not  ootsr  Into 
any  of  the  considerations  as  far  as  the  items  in  this  taiU  are 
concerned.  There  were  seme  diffovnoeB  of  oplnian.  of 
course,  as  there  are  always  dlfferoicea  of  <9biion  on  matters 
of  such  far-reaching  importance  as  tbe  matters  Involved  in 
this  biU;  but  the  members  of  that  oommtttae.  both  Demo- 
crats and  Repuldicans  alike,  looked  at  It  purdy  from  the 
standpoint  of  the  best  interests  of  the  country  and  readied 
their  conclusions  accordingly,  lliere  was  no  serious  dlfFer- 
ences  existing  between  members  on  the  conunittse.  attber 
Democrats  or  Republicans,  and  such  minor  dUleianeea  as 
existed  were  most  amlcaUy  adjusted. 

In  this  c(mnection  I  should  not  overlook  tbe  fact  that 
our  work  was  made  much  easior  by  the  genial  dexk  of  the 
Committee  cm  Appropriaticns,  Mr.  Marodhis  Bhelld.  [Ap- 
plause.] Those  of  jrou  who  have  known  Mr.  flhelWI  and  have 
come  in  contact  with  him  and  his  work  know  that  be  is  one 
of  the  best  informed  and  most  efBcient  gentlemen  who  has 
ever  served  in  any  capacity  on  the  Appropriations  Com- 
mittee. I  do  not  believe  there  is  a  man  in  ttie  Oovemment 
service  anywhere  who  understands  and  knows  mcnre  about  the 
fiscal  relations  of  this  Oovemment  than  does  Mr.  Sh^d. 
[Applause.]  ^ 

Tlie  time  is  too  short  to  enter  into  a  discussion  of  tbls  bill 
as  much  in  detail  as  I  should  like.  All  that  I  can  do  in  the 
time  at  my  disposal  is  to  point  out  to  you  some  of  the  prin- 
cipal features  of  the  bill.  Then  when  we  reach  the  stage  of 
reading  the  bill  under  the  S-minute  rule  opportunity  will  be 
given  so  that  inquiries  may  be  made  and  discussions  had  on 
special  items  in  the  biU  which  may  appeal  to  the  individual 
Members  particularly. 

However,  while  I  have  the  floor  today,  if  there  is  anything 
that  should  occur  to  the  mind  of  any  Member  on  whieb  I 
can  give  any  enlightenment,  I  would  be  i^ad  to  do  ao.  I  will 
give  you  such  Information  as  I  am  able  to  give  you. . 

lliiB  biU  embraces  the  appropriations  for  the  T^oismr  and 
Post  Office  Departments,  as  before  stated.  Tbere  are  np  two 
departmMits  of  OovemuMmt  which  mora  vttaUy  affaot  the 
rights,  interests,  and  welfare  of  the  Amfriran  petvia  than 
those  two  departments.  May  I  say  in  the  beginning  there 
has  been  considerable  talk  on  this  floor  during  this  Oon- 
gross  in  regard  to  the  oondlUon  of  the  Budget.  Aa  fir  as 
ordinary  expenses  d  the  Oovemment  are  conoamed.  we  are 
within  the  receipts  of  the  Oovonment.  In  other  words,  the 
Budget  is  balanced  so  far  as  the  ordinary  operating  expanses 
of  the  Oovemment  are  concerned.  Tbe  recovery  and  rciB^f 
fqnwoiTTfwt*Atw  that  have  been  found  naoeaacy  during!  tbe 
past  a  or  3  years,  (tanlng  the  dawwirm.  bave  basn^  sava- 
gated,  and.  of  oonrsar  wbsn  you  take  Into  1  annirtisratlnn  tbe 
amount  of  money  that  baa  been  approprlataA  for  vaeo>v«cy 
and  relief  the  Budget  is  out  at  balance 

It  Is  hoped  that  aa  tima  goes  «n  and  mt 
we   can  eliminate, 
within  a  very  sbvt  Ume  bring  ilia  Budget  IntaooMOlata.bal- 
anoe  so  far  as  aU  expenditures  of 
ordinary  and  extraonUnary.  are  coneeraad. 

On  pa0e  8  of  the  bearings.  In  the 
section,  you  will  Ita^  a  tabulation  of  the  regular  saoalpts  and 
expen^bturas  and  tba  recovery  and  relkf  expendttnrea.  This. 
Mr.  Cbairman.  I  think  would  be  bafonnattva  andenlightin- 


ixm  not  only  to  the  Congrsos  but  to  tba  oountry  at  larga,  I 
therefore  ask  unanimous  consent  to  incliide  tbls  tebalatton 
in  my  remarks  so  the  matt»  ean  be  studied  and  go  .1  oan 
avoid  the  necessity  of  taking  further  tlma  in  dtscasilng  It  on 
the  floor. 

The  CHAIRMAN.  Is  there  objection  to  tbe  reouegt'of  tba 
gentlMuan  from  J^linola? 

There  was  no  objection. 
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The  matter  referred  to  folloirs: 

A  rtmiaii  of  the  Ananclal  plan  which  iha  Qvaend  Budget  Sum- 
mary showi  for  1936.  M  compared  with  1934  and  IBM.  Is  prt— nted 
btlow 

'In  alllionaofdoUanI 


I    lUcular 


(U  Op«r»tloa  dn<l  niainUnaaM  of  r«f 
uhir  dcpvtmauta  and  wUbiiu- 
ncou .  .  ^ 

I'll  V>t«riins'  p*P5.i>;i.>  «n<l  fvneflt.-; 
Ci)  In'«r«f  on  ihK  •  lal  ^-M 
V4}  Tai  refuatis  v<<(^'UMv*<M  ijrocMMBC 
laxas; 

Toui  regular  a  p«ailitar«s 

It    iUror«T  iu>d  r<>ll«f 

1    AgrlcultarkJ  AdjunnMnt  AdaintatraUoa 
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Mr.  ARNOLD  There  have  been  sc!ne  major  chazures  la 
this  biU  a3  comparpd  with  the  1935  apiM-oprlation  bill  caused 
by  and  baaed  upon  certain  Executive  orders  of  the  President. 
The  Bureau  of  Indu.-^trial  Alcohol  in  the  Treasury  Depart- 
ment and  the  Alcoholic  Beverage  Unit  of  the  Department  C'f 
Justice  have  been  abolished,  and  their  personnel  and  duti<  s 
have  been  transferred  to  the  Bureau  of  Internal  Revenue 
under  the  title  "Alcohol  Tax  Unit."  This  change  was  brougl-.t 
about  by  reason  of  the  fact  that  the  Bureau  of  Internal  Re\  - 
enue  is  the  great  revenue-collecting  agency  of  the  Goverr- 
ment  and  because  the  functions  of  the  agencies  above  Tt  - 
f erred  to.  since  the  repeal  of  prohibition,  have  become  the 
function  of  collecting  revenues.  It  was  thought  better  to 
have  these  agencies  in  and  under  the  control  of  the  Bureau 
of  Internal  Revenue. 

A  new  division  has  been  set  up  In  the  Treasury  Departmei.t 
known  as  the  "  Division  of  EHsbursements."  If  I  have  tim'^. 
I  will  touch  upon  this  further  during  the  course  of  my 
remarks.  This,  likewise,  was  created  under  an  Executive 
order  of  the  President.  The  purpose  of  creating  this  division 
was  for  efDclency  and  economy:  and.  so  far  as  I  can  learn  and 
ascertain  from  the  hearings,  it  has  served  its  purpose  well 
along  this  line. 

The  Treasury  section  of  this  bill  carries  $175,761,149.  Ttie 
Post  OfBce  section  carries  $724,264,449.  This  makes  a  totU 
of  items  carried  In  this  bill  of  $900,025,598  of  the  regular 
annual  appropriations. 

The  following  tabulation  shows,  in  summary,  the  compar.- 
son  of  the  appropriations  in  the  bill  with  the  approprlatloiis 
for  1935  and  with  the  Budget  estimates  for  1936: 
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In  addition,  of  courae.  there  are  certain  Indfeflnite  penna- 
iMot  appropriations  with  which  the  (xnnmittee  have  nothing 
to  do  in  heartncs  on  the  annual  Mil,  but  which  become  active 
by  operation  of  taw.  Tbeae  amount  to  something  over 
$1,500,000,000. 

There  is  quite  a  decrease  in  the  appropriations  under  the 
Treasury  title  of  the  Mil  this  year  under  the  19SS  bill.  This 
is  brought  about  largely  by  the  fact  tliat  there  were  certain 
■peciaJ  items  contained  in  the  last  bill  which  are  eliminated 
this  year.  Building  items  larfely  have  been  elimhmtad.  We 
carry  but  $2,000,000  in  this  bill  this  year  for  boildtng  activi- 
ties, together  with  an  additional  $100,000  to  paj  for  some 
outside  architects'  fees.  This  $3,000,000  la  nsoessitated  by 
the  fact  that  under  the  PubUc  Building  Act  of  May  M.  1936. 
some  of  those  inrojects  are  unfinished,  and  it  becomes  neces- 
sary to  carry  this  appropriation  along  for  the  continuation 
of  those  projects.  There  are  no  new  building  projects  pro- 
vided for  tn  this  bill. 

I  may  say  in  pawing  that  all  the  appropriations  in  this 
bill  are  on  a  maintenance  and  operation  ba.ils  and  simply 
carry  along  the  regular  work  tn  these  diepartments  as  it  has 
been  carried  along  the  currant  Dae»l  year.    The  appropria- 


tions for  both  departments,  which  are  influenced  to  any  a(>- 
preclable  extent  by  commodity  prices,  are  predicated  upon 
prices  prevailing  at  the  time  the  estimates  were  preiwred 
and  increases  are  carried  to  cover  such  rises  occurring  prior 
to  the  preparation  of  the  estimates.  Any  considerable  fu- 
ture increase  in  price  levels  for  commodities  necessary  for 
the  operation  and  maintenance  of  either  department  will  re- 
quire the  finding  of  the  additional  funds  tlierefor  within  tl« 
appropriation  granted  or  by  resort  to  supplemental  appn>- 
prlation. 

A  number  of  consolidations  of  appropriation  accounts  wtis 
recommended  by  the  Bureau  of  the  Budget.  Some  of  them 
wwe  approved  by  the  committee  and  some  were  not  approved. 
The  committee  approved  those  consoUda tions  where  we  felt 
it  would  be  to  the  best  interests  of  the  Treasury  and  would 
promote  efBclency  and  economy  in  administration:  and 
where  we  felt  that  it  would  not  tend  to  these  ends  and  that 
the  greater  flexil>llity  that  would  be  possible  under  the  con- 
solidations would  not  be  advi.sable,  we  did  not  consolidate. 

The  permanent  appropriations  for  1936  I  mentioned  i 
momoit  ago.  These  amount  to  $1,529,604,580.  It  will  h; 
noted  the  principal  items  apply  to  the  interest  on  the  pubUo 
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debt  and  to  tiw  poblie-debt  ■■IIimiimiI  tnd  AiUis  funds, 
lliese  permanent  Items  are  provided  by  law  te  be  taken  care 
of  without  the  m  hmMj  of  cazryinr  ttioB  ft&  the  ammal  bllL 
The  permanent  appropriations  in  the  Treasury  Department 
are  as  follows: 
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'  Rarlaed. 

Among  the  items  eliminlited  from  the  1935  bffl  are: 

Bubacrlptions  to  paid-in  surplua  of  VMenl  land  TMDki-  $75. 000, 000 

Payments  to  Psderal  land  banks  aeBouiit  raduatlon  la 
Interest  rate  on  flLrm  mortsacaa 7. 8M,000 

Emergency  Banklnf  Act.  Gold  nusai  »M  Act  at  MM.  Sil- 
ver Purchase  Act  of  1034,  expanses  of 4.  SOO.  000 

Advances  to  Department  of  Agriculture  (A.  A.  A.)  for 

financing  cotton 100,  000.  000 


ToUI  -. 


187. 480.  000 


These  were  not  necessary  to  be  repeated  and  were  not  pro- 
vided for  in  this  bill. 

Eliminating  from  the  1935  figures  the  qwdal  emergency 
appn^riatlons  made  for  that  fmr,  tbe  putaUo^Niildlngs  con- 
struction, and  the  refunds  of  revenue,  and  eliminating  trom 
1936  the  revenue  refunds  and  the  pubUc-buikUng  construc- 
tion, there  remains  an  incieaae  for  1936  ofer  ooxresponding 
activities  for  1935  for  operation  for  the  Tkvasury  Department 
of  $13,756,869.  of  which  approximately  95,300,000  is  required 
for  the  restoration  of  the  rwnafntng  5  peroeat  of  pay  cut  and 
other  salary  restorations.  leaving  ah  increase  on  all  other 
Treasury  operations  of  $8,450,859.  This  sum  is  composed  of 
the  following  principal  increases: 

Division  of  Dlsbxiraement _..,.- 9710,71)0 

Bureau  of  Engraving  and  Frintllig . _....» 880.000 

CXMist  Guard . 2,800,000 

PubUc  Health  Servlee -  -  760,000 

CoUecting  Internal  revenue ..» 9,800.000 

Reoolnage  of  silver  coins .,_ . -__- . 700, 000 

The  question  came  up  in  oor  committee  of  »  rec(»nmenda- 
tlon  of  the  Bureau  of  the  Budget  that  ve'zcappropriate  for 
1936  the  unezpesided  balance  of  tbe  appropriation  of 
$4,500,000  for  1935  for  the  Oold  Reaerve  Aflt,  tbe  BOver  Pur- 
chase Act,  and  the  Ttnn^^g  Act  at  1013.  Tour  committee 
did  not  get  the  information  that  we  thoaglit  we  ought  to 
have  at  that  particular  time;  so,  wltlioat  prejudice,  we  de- 
cided we  would  not  carry  that  unexpeadid  balance  in  the 
ai^jropriation  in  this  bin.  bat  woidd  let  the  matter  pass 
along  and  be  taken  up  later  in  a  deftckwwy  tam.  at  which 
time  we  would  have  more  informatloii  on  vhldi  to  work. 

We  feel  that  through  the  provlsiais  of  ^  bill  we  have 
laken  care  of  the  Customs  Servioe  in  such  manner  that  they 


are  in  a  posittan  to  eany  on  their  work  with  ^t^tmm^  ^^4 
fully  perform  their  functions. 

Ihere  have  been  several  transfers,  as  I  mmttcnwd  a  wblle 
ago,  from  permanent  annual  apprt^iriations  which  may  be 
discussed  when  we  reach  those  provisioitf  in  the  bill  under 
tbe  5-minute  rule. 

The  Bureau  of  Internal  Revenue  has  bem  carried  akmg 
as  it  was  last  year  with  some  additional  fuate.  It  seemed 
necessary  or  advisable  to  provide  for  acHne  new  revenue 
agents,  and  we  did  profvide  in  this  bill  for  750  »^««M«4»^fi  reve- 
nue agents  and  265  stenographers  to  aid  and  asstst  in  ooMlIt- 
ing  income-tax  returns  and  ^wa^JiTg  »^VI««^V?nt^  ooUei^ons. 
We  looked  upon  that  as  a  good  invertment  We  were  told 
by  the  DeiMtrtment  officials  that  with  the  expenditure  of 
some  $3,000,000  for  this  purpose  between  fifty  and  seventy- 
five  million  dollars  of  added  revenue  could  be  obtained.  So 
we  made  provision  for  the  addition  of  $3,000,000  to  this 
service  in  order  to  employ  these  additional  revenue  agmts 
and  pay  their  expenses.  We  feel  that  the  Treasury  De- 
partment should  not  be  handicapped  in  any  way  in  connec- 
tion wtth  these  activities  that  have  to  do  with  collecting  and 
raising  revenues  for  the  Government. 

The  Coast  Guard  has  been  more  adequately  talcen  care  of 
in  the  bill  this  year  to  the  extent  of  approximately  $3,300,000 
over  and  above  the  amount  necessary  for  pay  r^toratlon. 
Last  year  the  appropriation  for  the  Coast  Guard  was  en- 
tirely too  low.  It  is  now  operating  at  an  eettanated  dell- 
eiency  of  some  $1,300,000.  We  provided  Ola  year  tlie  addi- 
tional amoimt  for  the  Coast  Guard,  which  will  permit  them 
to  go  ahead  and  carry  on  their  functions.  There  ia  no  pro- 
vision in  this  bill,  however,  for  the  building  of  new  ships  or 
airplanes.  Increases  have  been  made  to  take  care  at  aiMl 
operate  new  ships  and  planes  that  have  been  rommVuinewd 
and  which  will  be  commissioned  under  obtain  allotmei^  at 
moDty  from  the  Public  Works  Administration. 

like  Public  Health  Service  has  been  likewise  w^  lakflM 
care  of  in  this  t^.  Ttiere  have  been  a  number  at  increasea; 
however,  tbe  increases  that  were  requerted  were  inveetlgated 
by  us  as  best  we  coukl  and  it  seemed  to  us  they  were  Justi- 
fiable. These  increases  amount  to  $750,000.  aside  from  the 
amount  necessary  to  restore  full  pay,  over  1M5.  The  Na- 
tional Institute  of  Health  here  in  Washington,  the  naroetie 
farm  near  Lexington.  Ky..  equipment  and  0-month  operation 
(rf  the  new  marine  hom>ital  at  Stapleton.  N.  Y.,  and  tbe  hos- 
pital for  tubercular  patients  at  Fcni;  Stanton,  N.  Met.,  the 
production  of  additional  serum  for  treatn^nt  of  Rocky 
Mountain  spotted  fever  at  the  laboratory  at  Hamilton 
Mont.,  and  Hot  Springs,  Ark.,  clinic.  Some  personnel  and 
the  necessary  money  to  carry  on  their  operating  nnwnBe9. 
had  to  be  provided.    T^t  has  been  d<me  in  this  bill. 

The  sum  of  $650,000  was  provided  for  the  Diviskm  of  Men- 
tal Hjrgiene.  This  shows  an  increoMe  largely  for  operatiac 
the  new  narcotic  farm  at  Lexington,  Ey..  on  a  f uU-year  batis, 
as  against  a  70-day  basis  this  fiscal  year. 

The  Division  of  Procurement  is  an  activity  that  is  00m- 
paratlvely  new,  and  so  far  as  we  were  able  to  find  from  our 
investigation  it  has  been  doing  a  very,  very  good  aerwIOB, 
Tbe  sumdy  branch  of  the  Division  of  Piocmement,  fit  c&wcio 
of  Admiral  Peoples,  has  wonderful  possibilities  in  tbe  way  of 
bringing  about  greater  efficiency  and  econoaiy  In  govern- 
ment. We  are  hop^ul  and  believe  that  this  will  wwlt^cit 
in  such  a  way  that  the  amount  of  money  expended  tor  tilia 
activity  will  be  saved  many  times  to  the  Goveiumeirt  in  ttie 
way  of  savings  from  practically  all  departments  of  the  Onff- 
emment  mbich  it  servee. 

Now,  may  I  speak  for  a  short  time  on  the  Post  Ofloe  De- 
partment title  (rf  this  bill?  There  are  many  things  in  here 
that  should  be  discussed,  but  time  is  going  so  fast  that  It  is 
impossible  to  cover  everything. 

Mr.  TAYLOR  of  Tennessee.    Will  the  gentleman  yidd? 

Mr.  ARNOU3.    I  yield  to  the  gentleman  from  1\enne88ee. 

Mr.  TAYLOR  of  TNinessee.  I  was  wondering  what  pro- 
vision has  been  made  in  this  bUl,  or  what  pro^rlakm  is  in 
contemplation,  to  take  care  of  the  tnspeetora  of  the  Aieobol 
Division  who  have  been  workiug  for  eevend  months  apw 
without  compensation  or  remuneration  for  thdr  expeaaoBi 
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Ifr.  ARNOLD.  No  pnnrlslon  haa  been  made  In  this  bill 
to  t*ke  c«re  of  thoae  inspectoirs  who  tiAve  not  been  paid 
■inoe  the  1st  of  December.  May  I  remind  the  gentleman 
that  this  is  the  1836  appropriation  bill.  Provision  is  made 
In  the  bill  for  this  service  beginning  on  the  1st  of  July  1935. 
when  the  t^td  year  1938  begins.  We  felt  that  inasmuch  as  i 
an  amendment  was  added  at  the  other  end  of  the  Capitol 
last  year,  we  did  not  have  authority  for  the  present  fiscal 
year  to  interfere.  The  matter  should  be  passed  to  that  end 
of  the  Capit<ri,  where  it  perhaps  can  lie  worked  out  in  a 
ntisfactory  way. 

Mr.  TAYLOR  of  Tennessee.  Has  the  gentleman  had  any 
assurances  that  it  will  be  worked  out  satisfactorily'' 

Mr.  ARNOLD.  I  have  no  assurance  along  that  line  We 
have  confined  our  recommendations  to  the  fiscal  year  1936. 
which  does  not  begin,  as  the  gentleman  knows.  untU  July 
1.  1935. 

Mr.  TAYLOR  of  Tennessee.  I  understand  that  these  men 
who  have  been  working  without  compensation  have  received 
assurances  from  the  Treasury  Department  that  the  matter 
will  be  taken  care  of. 

Mr.  ARNOLD.  I  think  the  matter  will  be  taken  care  of 
in  some  way,  but  Just  how  it  will  be  taken  care  of  I  do  not 
know. 

Mr.  CHRI8TIAN80N.     WIU  the  gentleman  yield? 

Mr.  ARNOUD.     I  yield  to  the  gentleman  from  Minnesota. 

Mr.  CHRI8TXAN80N.  I  understood  tlie  gentleman  to  say 
that  no  appropriations  have  been  ivovided  m  this  bill  for 
bulklinc  projects.  Is  that  due  to  a  reduction  in  the  number 
of  such  building  projects  undertaken  or  is  It  due  to  the  fact 
th«y  are  now  being  financed  by  P.  W.  A.  funds? 

Mr.  ARNOLD.  They  have  been  financed  under  P.  W.  A. 
aUotmenta  recently,  as  the  gentleman  knows,  except  as  to  the 
$65,000,000  direct  appropriation  last  yetur  in  the  deficiency 
bill.  Some  building  program  during  the  remainder  of  the 
recovery  and  relief  program  may  be  financed  out  of  the 
|4.8i0v0bo.000  appropriation  which  was  passed  the  other  day. 
and  there  is  a  general  lump  sum  of  (300.000.000  carried  in 
the  Budgvt,  which  is  to  be  made  available  for  Public  Works. 

Mr.  CHRISTIANSON.  So  that  in  making  a  comparison 
between  the  aggregate  amount  contained  in  this  bill  and  in 


corresponding  bills  of  prerious  years  this  fact  should  be  taken 

into  consideration? 

Mr.  ARNOLD.  That  fact  has  been  taken  into  considera- 
tion; yes 

Mr  CHRISTIANSON  How  does  the  aggregate  appropria- 
tion in  this  bill  compare  with  the  aggregate  as  contained  in 
la.st  year's  bill? 

Mr.  LUDLOW.  If  the  gentleman  wiU  yield,  may  I  say  to 
the  gentleman  from  Mmnesota  if  he  will  look  on  page  3  of  the 
report  he  will  see  that  very  fully  set  forth. 

Mr  .ARNOLD.  There  is  a  tabulation  set  forth  on  page  3 
covering  that  matter,  which  is  inserted  in  my  remarks. 

The  CHAIRMAN  The  gentleman  from  Illinois  has  con- 
sumed 30  minaies. 

Mr  .ARNOLD  Mr.  Chairman.  I  yieki  myself  10  additional 
minutes. 

Mr.  CHRISTIANSON.  Can  the  gentleman  state  whether 
during  the  last  5  or  6  years  there  has  been  a  reduction  In  the 
total  appropriation  carried  in  this  bill  or  corresponding  bills, 
taking  into  consideration  the  fact  that  formerly  they  con- 
tained buildlng-project  appropriations  which  are  now  being 
taken  care  of  by  the  P.  W   A? 

I  do  not  care  for  exact  figures.  I  wanted  to  know  whether 
there  was  any  comparable  reduction  in  the  total. 

Mr.  ARNOLD.  Yes;  eliminating  the  extraordinary  ex- 
penditures, there  is  a  remarkable  reduction,  although  I  have 
not  the  figures  right  at  hand  to  give  the  gentleman. 

Mr.  KENNEY.     Mr    Chairman,  will  the  gentleman  yield? 

Mr    ARNOLD      I  yield 

Mr.  KENNEY  Did  the  gentleman's  committee  consider — 
and  I  understand  it  did  not.  but  I  should  like  to  have  the 
information  from  the  gentleman — that  cost  to  the  Govern- 
ment of  custom.s  insp^ctor^  and  postal  inspectors  and  agents 
who  performed  service  in  connection  with  the  seizui*  of  mil- 
lions of  dollars'  worth  ol  lottery  tickets  that  passed  through 
our  mails  for  certain  lotteries  abroad? 

Mr  ARNOLD.  I  think  the  question  of  lotteries  was  not 
discussed  before  our  committee  during  the  hearings. 

In  the  post  office  title  of  the  bill  there  are  a  few  things 
I  should  like  to  call  to  your  attention.  I  submit  a  compara- 
tive statement  of  receipts  and  expenditures,  fiscal  years  1930 
to  1936.  inclusive: 


OmtmrmUm  HaUmtnl  tfpmtmi  reenpu  «iU  csp«*^»r«j.  /ucaf  »««''>  '^^  «>  '**'.  f^i<w^ 


I«M 

MOl 

19C|-i 

ma 

lUM 

K.HtiiriAKtil. 

R.HtiinAtad. 
1938 

MMfWKVM 

8^538.  Ma  96 

17.  n.\  va.  81 

1.  so,  101  >«« 

UO0,787  :« 

mm.  517.  «29  M 

11,32^061  HI 

1*.  tn,  25()  04 

1 396.  MB  08 

990.083  06 

UM.87a73n.21 

7,831.  MO.  M 

15,7fll,71«.  40 

4.  066.  4.T7  00 

1.641.  oaw 

1 

«.  i*.Vy.  IHM.  «3 

1«.  fllV7«  «J 

8.  flHX  238.  MO 

1.  1  lU.  «)1   M 

SASl.  33U.  <tA4.  06 

0.615,411    11 

18.710.  144   19 

H.  11)0,  8^4  OS 

Z.  005.  131   >« 

IS77.  ft.VS,  IXXI 

8.741.300 

IH.  330.  000 

W.  [»KX  000 

2.  atl.  701) 

t(J09.  4.5S.  000 

(i.  941,  300 

1  *  line  ill  Mmlim 

19.  K2a000 

—^    -..-«*                 MfflhHi 

7.  IV],  000 

Ottar.^ 

1.533,700 

AadMd  ranan* 

7Qfi.«K0aS  IS 
8H.21.VJK7  a 

aaa^4S>.»3  w 

lM,U60.iJK  W 

.WH.  171. 921.  94 

ja6.uasu  w 

M7,  <3I.W4  m 

Hi  j74.  -v:  o.-, 

SH«.  7;U.  lOS  HO 
44.  iIU.  >04   H« 

81.5.  Wm  KKI 
Ml'.  UM9.  OM 

14.1000  ow 

Add  iraa  MMlltMl  dafldt 

*),  2K2,  .58U 

TMal 

mm,-n»,(M.!» 

«a^  S3B.  sn  M 

799.  7»  .534  03 

TOO.  OUR.  2«A  S3 

»aO.  787,  000  86 

897,  (W9,  OM 

4a  fM.  4.U 

170.  i^A.exi 

117.  175.006 

87.483.  194 

49.  "HS.  822 

7.  7U.\  448 

2.  2.VV,  Mi 

1  'OO.  ;ww 

11,263.923 

l^r.'i.')?? 

72.V  JtZ  .589 

unanrrma 

aa  >aw  OM.  74 

»1.  4MV,  M7  « 
137.aS4.BIXll 
UM.Ma.MKB 

3^  5T7.  OAS  38 

tt,iu.aM.a» 
xm.aaa.x: 

17H.8M  3S 

«U.  .UV  2l»  M 
ni.QRl.«l  M 

lae^  ua.  336  J7 

106.430.4.^1  XI 

8K.  «H.  3»  M 

9,06:;.  J87  09 

2,Ul.g06.4g 

19QS.ai  10 

48.  .'V<K)  M 
19K.0a.O58  Ift 
13&,013.331   J9 

106.  »a  136  r; 

57,  H41.  ■:t»<  w 

8.H9a«»  no 

1974.660  11 
3.  24.S,  \«4  ^7 

114,  i.ss.'vr  » 

96.  «n.  196  4.5 
48,  Vm.  i-v.T   JB 

7,  sua.  i*<7  no 

i  523.  JU3  IB 

2.9eo.«t»  1« 

4KX313.U7  91 

17.  Ul,  14*.  88 

l.'il.  Xa.  740   IH 

:ra.  74.1.  VII    87 

■41,8^6.342.  17 

44.  Jl<<  784  34 

«.  9«.'.  »78  OO 

1 ,  'XiX  uU)  (J2 
2.V>'.  4W  81 

2,  V»).  (B.1  * 
431.'i!«.  311  93 

92.  477,  330  08 

7,487,  108  96 

IV<M1,  714   12 

12.  377  238  .S2 

13.  JVi  384  .V4 

'.iV.  ■<7'>    11 

41  17S.371 

—     -     ■—      i^vka 

177,  .540.  OOn 

Iitt1«rwr1«« 

121  H.VX  OOO 

Rini  MfTMn 

«.9«).0U0 

IUIhr«7  poaUldwks 

51  500.  000 

Mvtm  Tvbkto                   .... 

*,  1*4.  S7-* 

1  .SiO.  000 

DtnrtiMBtal 

1  7.5.5, '.M  4 

rZKiHrlriMtUt 

13.0011  000 

0«*« 

a.  Ml.  an  36 

1,  l»4,<<ia60 

^.  m\.  082 

T«««l  ntartM. 

Ma  a\  27V  00 

S6A.9UUU.W 

J       J62.SlS.338.0e 

491  174.474 

91.  107,  H73 

7.  300. 1)00 

37.  34.3,  (WO 

I1.W7.  238 

u  m.\  000 

1571.  If71 

53a  450 

1  51 S.  94.1 

5aa  xti.  72.5 

TnvnrMtoB  of  Bil: 

117. 197. 761.  •« 

iaa6s.96iia 
a.i«i.966.a 
u,  an,  ox  41 

14.  310,  (no  83 

4.4aa»a.ao 

4.dM.W.8T 

lll.6H.130.8a 
la  074.  (Ha  60 
3^474.904.27 
17.  300.  3SS.  60 
14.  547.  674.  13 
3.990.  193. 00 

4,  391.  766.  17 

108.734.  178.31 

6. 938,  T74  78 

31.  360.  339  S:> 

M,  IM.  14A.  10 

14.  736.  096.  13 

3.  016.  »4  00 

'  4.338.407  7J' 

ii.  V,<.  im  36 
9,  VW.  8177   10 
34.30H,  MB.  UK 
18.  Hi:..  74i.  f4 
14.364.174.91 
3.  983,  .t:  00 

1939.  144  96 

K.5(«J.  47S 
7,  30U  ()(» 

OmmmU 

AlriMtl                                   ,   -,,,., 

yj.  3l»,  140 
10.  MO.93-5 

f^mxrmim                            

11.890.000 

MataTTahM* 

PoMlg  boUdl^i 

OUmt 

1  .VMi.  Aa 

3X7.000 
3.  I'O,  235 

TM«I  t^m^^mtt^ 

U7. 007. 396. 16 

Ml.  1U.46XM 

187.  773.  WO  10 
11. 807.3461  78 

180.30a410.4S 
9.e6&.S77  03 

187,  298.  .W7  BO 
S,  99ft.  471  70 

'.8R.S.51.413 

7.738.048 
16H4.64£ 

IAS,  881  i(n 

XmrigMit  tHl  nppUK 

14,  aik  176.  61 

11  77^  46a  74 

8.  702,  635 

^I^Ml  iMilliltajM 

IMU,  4t)U 

1935 


CONGRESSIONAL  RECORD— HOUSE 


1341 


f^^mm^$^ 

attimmtai  tt  tmttml 
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N«t  iWBtal  daficit 

<  Sorplai. 

There  has  been  a  lot  of  talk  on  the  floor  of  the  House  in 
recent  months  about  the  cancelation  <A  the  alr-mail  con- 
tracts and  the  carryins  of  the  air  mail  by  the  Army  during 
the  period  from  February  19  to  ICay  31,  and  with  respect  to 
the  fatalities  during  that  period  of  time  and  the  expense 
involved. 

Permit  me  to  say  that  by  the  cancelation  of  these  contracts 
and  the  execution  of  new  ones  the  cost  of  operating  the  air 
mail  since  1933  has  been  reduced  by  $10,000,000. 

It  seems  to  me  the  Post  Office  DepartBieDt  has  done  a  most 
remarkable  work  in  handling  the  air-mail  situation.  Com- 
plaint is  made  with  reepect  to  the  fatalittet  while  the  Army 
was  handling  the  nudl.  Tliere  were  not  as  many  fatalities 
in  the  Army  Air  Corps  during  the  time  Usey  were  handling 
the  mail  as  there  were  during  the  oonresponding  period 
of  the  previous  3rear.  Ttoett  wtrt  some  fatalities,  of 
course,  and  in  getting  ready  to  carry  this  mail  and  in 
connection  with  certain  things  Incident  thereto  there  were 
5  pilots  and  $  passengers  killed  and  1  pctfsenger  and  5 
pilots  seriously  injured;  but  in  the  actual  nail  flights  there 
were  4  pilots  Ikilled  and  1  pilot  seriously  ixxjured  and  no 
passengers. 
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Special  tabulation  of  Air  Corps  atreraft  aocidenta — ContlnuMl 
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'  Period  during  which  air  mail  was  flown.    Of  ttie  aircraft  aoddenta  tabateted  tor 
this  period,  00  are  cfaargeabie  to  Air  Corps  air  mail  i^ierationa. 

During  the  same  period  of  time  in  private  and  civilian  air 
flying  45  airmen  and  56  passengers  were  killed.  19  airmen 
seriously  injured  and  6  passengers  seriously  injttred,  and  40 
airmen  and  26  passengers  suffered  minor  injuries. 

So  you  can  see  that  the  fatality  rate  which  we  have  been 
led  to  believe  existed  was  not  nearly  so  serioos,  after  we  have 
had  an  opportunity  to  look  back  and  make  a  survey  and  see 
what  the  actual  conditions  were,  as  had  been  chsjiged. 

I  submit  above  table  f<n-  the  Record.  It  is  a  tabu^tkm  of 
total  Air  Corps  aircraft  aocidoits  for  the  period  indicated. 

The  Air  Mail  Service,  under  the  new  contracts  that  were 
entered  into  after  the  Army  Air  Corps  ceased  carrjring  the 
mail,  provides  a  much  greater  service,  with  a  saving  of  $10,- 
000,000  a  year.  Four  States  that  had  not  formerly  been 
receiving  air  mail  service  axe  being  supplied  with  this  service 
now,  and  scKnething  like  41  additional  cities  that  had  not 
been  receiving  air  mail  service  under  the  old  contracts  are 
now  receiving  this  service.  I  submit  for  the  Rbcokd  the  fol- 
lowing statement,  which  is  very  informative  on  the  question 
of  domestic  air  mail: 

Rfport  ikottint  uniu  »mi  mmmM  paid  I*  air  maU  mrritri  durint  tkt  fitcul  yrar«  t9m-Si  tnd  the  t%nua(  mitemtt  and  cost  of  lerviee  under  Ou  prntM  tontneU 
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Aatborixed  mUea  of  aarriea  and  pay  per  annum. 


*  Rate  at  end  of  fiscal  year  193^i  under  new  contracts. 


"MTI 


AatboriMd  milM  of  mrrim  and  pay  par  annoB. 


*  Rate  at  end  oi  fiscal  year  ivs^i  unaer  new  oonuaeu. 
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JUport  Bfiowing  tervio*  and  amount  paid,  to  air  mail  carriers  during     this    purpose.      I    submit    herewith    a    tabulation    of    foreign 

tfie  fiscal  year  1934  and  domestic  air  mail  subsidies  from  1930  to  1934: 
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•■  Klnal  •djoatment  pandtnx 

>  lactaidee  coat  of  Craneportation  of  personnel  an<l  eriutpment  aa<l  other  initial 
overHeMd  roaU  nec-eaaary  m  settlDg  up  operations  in<l  m  <1i.vooiinuiDj(  9per-.iCion5  :n 
the  varMMS  parts  of  the  country  wTiere  serricv  w;u  neceasary 

I  want  now  to  talk  for  a  few  moments  about  foreign  mail. 
You  know  contracts  were  entered  into  by  the  former  Post- 
master General  under  authority  that  '.vas  granted  in  the  so- 
called  "  Merchant  Marine  Act  of  1928  ".  whereby  vast  subsi- 
dies have  been  given  under  these  contracts  to  certain  ship- 
ping interests  under  the  pretext  of  carrying  the  mail.  We 
carry  the  same  aunount  In  this  bill  this  year  that  we  carried 
last  year  for  the  reason  that  these  contracts,  on  their  face, 
are  valid.  They  are  entered  into  by  an  authority  that  was 
empowered  by  Congress  to  enter  into  such  contracts,  but  the 
whole  matter  is  now  being  investigated  with  a  view  to  ascer- 
taining what  is  the  situation  and  whether  or  not  they  were 
fraudulent  In  their  inception  or  whether  anything  of  that 
sort  Ls  Involved  which  would  warrant  a  cancelation  of  such 
contracts.  Until  this  Investigation  is  concluded  and  we 
know  what  the  situation  is,  your  committee  felt  we  should 
carry  the  amoiuit  along  for  the  fiscal  year  1936  as  it  has  been 
carried  In  1935.  Here  I  will  insert  a  table  showing  the  case  of 
ocean  mall  under  these  contracts  from  1929  to  1934: 
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3. 000.  497.  17 
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17.619.067  iA 
10.  798.  702  11 
18.  107.  617  '>4 
10. 138,  21  8l  83 
3i,0&4.13S.18 
27. 012.  510.  13 


We  will  have  to  go  along  and  furnish  the  money  to  fulflU 
the  obligations  ol  the  Oovemment  under  the  contracts  until 
It  1«  determined  what  will  of  can  be  done  with  them.  The 
amount  Involved  Is  something  like  $27,000,000  a  year  in  direct 
suhaidles.  I  am  hopeful  that  some  way  can  be  found 
whereby  we  may  save  this  vast  expenditure  in  subsidies  for 


In  connection  with  the  domestic  air  mail  contracts  that 
were  canceled  and  with  all  the  stir  and  ado  that  was  made 
about  them,  some  few  cases  have  been  taken  to  the  courts, 
and  there  has  not  been  a  single,  solitary  case  finally  deter- 
mined that  was  decided  against  the  Government.  So  it 
seems  that  the  Postmaiiter  General  was  clearly  within  his 
authority  and  clearly  within  hi.s  rights  in  canceling  these 
contracts  and  in  executing  new  contracts,  and  certainly  this 
has  saved  the  Government  quite  a  lot  of  money,  in  addition 
to  providing  better  and  more  extended  service. 

Mr.  DIRKSEN.     Mr.  Chairman.  wUl  the  gentleman  yield? 

Mr.  ARNOLD.     I  yield. 

Mr.  DIRKSEN.  What  proportion  of  that  total  amount 
of  twenty-seven  and  a  half  million  dollars  is  subsidy  and 
what  portion  Is  covered  by  income? 

Mr.  ARNOLD.  The  proportion  of  subsidy  I  can  give  the 
gentleman,  but  I  think  he  will  f^nd  all  the  information  in  the 
report. 

The  amount  of  subsidy  for  1934  was  $27,012,519.13.  It 
would  have  cost  us  to  carry  that  mail  on  a  poundage  basis 
$2,598,962.86.  whereas  we  paid  out  $29,611,481.39,  which  left 
a  net  subsidy  of  the  amount  we  paid  over  and  above  what  we 
should  have  paid  if  we  were  carrying  the  mail  on  a  poundage 
basis,  namely.  $27,012,519.13. 

Mr.  DIRKSEN.  How  does  the  net  subsidy  compare  with 
the  subsidy  in  existence  before  the  contracts  were  abrogated? 

The  tHAIRMAN.  The  time  of  the  gentleman  from  Illinois 
has  again  expired. 

Mr   ARNOLD.    I  yield  myself  5  minutes  additional. 

If  the  gentleman  will  look  on  page  21  of  the  committes 
report,  he  will  find  there  the  air  mail  subsidies,  both  foreign 
and  domestic,  for  the  years  1931.  1932.  1933.  and  1934  We 
carry  the  amount  for  foreign  air  mail  In  '38  as  in  '35.  We 
feel  that  is  a  good  service  in  the  development  of  trade  m 
the  South  American  republics:  these  contracts  are  also  under 
swrvey  by  the  Poet  OfBce  Department. 

TTiere  is  another  thing  that  I  should  call  your  attention 
to.  and  that  is  the  summary  of  the  cost-ascertainment 
report,  which  I  will  ask  leave  to  inaert  in  the  Ricord,  and 
the  general  matter  of  expense,  receipts,  and  disbursements 
of  the  Post  OfBce  Department.  This  report  gives  most  ;nter- 
esting  and  valuable  information. 

The  CHAIRMAN.     Without  objection,  it  ia  so  ordered. 
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lir.  ARNOLD.  It  has  been  claimed  that  $12,161,415.03. 
which  is  the  profit  or  surplxis  for  the  year  1934.  as  diaclosed 
by  the  tabulation  referred  to  a  lew  minutes  ago.  by  ellminat- 
Inc  the  nonpostal  activlUes  of  the  Post  Office  Department, 
was  not  a  true  or  proper  accounting. 

That  system  of  accounting  by  deducting  the  nonpostal 
Items  was  provided  by  law  and  has  been  in  vogue  since  1930 
The  former  Postmaster  General  used  the  same  identical  sys- 
tem IS  has  been  used  in  1934.  By  referring  to  the  Ubulatlon 
It  will  be  seen  the  net  deficit,  after  leaving  out  the  nonpostal 
Items,  was,  for  1930.  $57,571,511.72;  for  1931.  $98,497,091.44; 
for  1933.  $153,581,408;  for  1933,  $48,316,005. 

For  1934  there  was  a  surplus  of  $12,161,415.03. 

Postmaster  General  Parley  azul  those  cooperating  with  him 
have  brought  about  an  efBdejicy  and  economy  in  postal 
affairs  which  has  not  been  equaled  in  many  years.  He  and 
thooe  associated  with  >^tm  are  to  be  complimented  for  their 
efficient  administration. 

The  CHAIRIIAN.  The  gentleman  from  Illinois  has  con- 
sumed 46  minutes. 

Mr.  ARNOLD.  I  am  very  sorry  that  I  cannot  go  into  this 
matter  further,  but  my  time  has  expired.  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  lUcoax)  by  including 
therein  certain  tables  and  data  along  the  line  of  my  general 
discussion. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  CULKIN.  Mr.  Chairman.  I  desire  to  ask  the  gentle- 
man from  Illinois  a  question  or  two. 

Mr.  TABKR.  Mr.  Chairman.  I  yield  the  gentleman  2 
minutes. 

Mr.  CULKIN.    Mr.  Chairman.  wUl  thi-  gentleman  yield? 

Mr.  ARNOLD.     Tes. 

Mr.  CULKIN.  The  gentleman  made  an  elaborate  and  bril- 
liant defense  oi  the  existing  order  in  thi;  Post  C^Bce  De[>art- 
ment.  and  I  compliment  him  upon  it.  Can  the  gentleman 
state  what  was  the  amount  of  alleged  tiavings  by  reason  of 
the  reduction  in  the  Post  Office  personnel?  In  other  words. 
how  much  of  this  saving  fell  upon  the  postal  employees? 

Mr  ARNOLD.  I  can  get  that  information  for  the  gentle- 
man, but  I  have  not  it  in  my  head  at  thi)  present  time. 

Mr.  CULKIN.    Will  the  fcntteman  put  it  in  the  Rccokd? 

Mr.  ARNOLD.  By  referring  to  the  tabulaUon  which  I 
have  inserted  In  my  speech  showing  a  comparative  statement 
of  postal  receipts  and  expenditures  he  will  nnd  the  data. 
Let  me  say  in  the  time  still  available  to  me  that  here  before 
you  is  a  chart  of  postal  reoetpts  and  expenditures  from  1914 
to  1936.  That  chart,  in  colors,  you  wUl  find  In  the  hearings 
under  the  Poet  OOoe  Department.  It  is  a  most  Interesting 
chart.  It  gives  the  whole  history  ol  the  receipts  and  expend! - 
tun*  of  the  PosI  Office  Department  during  ail  of  those  years, 
and  Members  can  visualiae  thoae  receipts  and  expenditures 
of  each  and  every  year  by  referring  to  the  chart.    [Applause.] 

Mr.  TABER.    Mr.  Chairman,  I  yield  myself  15  minutes. 

Tbere  are  one  or  two  things  that  I  wish  to  call  to  the 
attention  of  the  Committee  as  we  go  along.  We  had  very 
extensive  hearings  on  this  bill.  Tlie  chairman  and  the  mem- 
bers of  the  subcommittee  went  into  it  very  carefully  and  the 
bill  was  marked  up,  I  think,  with  the  thought  in  the  mind 
of  the  members  of  the  comnilttee  of  appropriating  Just  as 
little  as  we  could  and  at  the  mme  time  properly  taking  care 
of  the  needs  of  the  Treasury  and  Post  Office  Ekepartments. 
With  reference  to  most  of  the  Items  bi  the  bill  there  has  been 
complete  harmony. 

I  do  call  attention  to  a  situation  that  arose  as  a  result  of 
a  question  propounded  by  the  gentleman  from  Mlnneaota 
[Mr.  CnusTUMm*].  and  call  attention  to  what  the  actual 
appropriations  for  regular  Items  in  the  Treasury  Department 
have  come  to  be.  Amnropriations  for  the  fiscal  year  1935.  in 
which  we  now  are.  exclusive  of  special  items,  amounted  to 
$337,660,000.  AppropriaUons  for  the  fiscal  year  1936.  as  car- 
ried in  this  bill,  amount  to  $175,760,000;  but  included  in  the 
int  Mil  was  an  item  of  $78,000,000  for  construction  of  build- 
ings. The  comparable  Item  m  the  present  bill  Is  $2,000,000. 
Iwttrating  a  reduction  on  that  account  of  $76,000,000.  That 
means  that  the  general  mpt-nsw  of  the  Treasury  have  In- 


creased. BA  indicated  by  these  comparable  figures,  by  approxi- 
mately $14,000,000.  That  is.  the  regular  running  expenses  ol 
the  Treasury  have  mounted  in  this  bill  $14,000,000  over  the 
year  1935. 

Mr    LUDIXDW.     Mr    Chairman,  wnll  the  gentleman  yield? 

Mr.  TABER     Yes 

Mr.  LUDLOW  Is  it  not  true  that  $5,000,000  of  that  Is  due 
to  restoration  of  the  pay  cut? 

Mr.  TABER.  There  is  no  question  about  that;  approxi- 
mately that.  Other  items  came  as  a  result  of  the  absorption 
of  certain  emergency  activities  into  the  reg\ilar  activities  of 
the  Department,  and  I  presume  that  the  next  bill,  unless  we 
have  a  deficiency  this  year,  will  call  for  other  increases  as  a 
result  of  the  absorption  of  emergency  activities  into  regular 
activities.  Frankly,  in  connection  with  all  these  appropria- 
tion bills  the  Government  is  going  to  have  a  very  heavy  load 
placed  on  the  Treasury  unless  the  greatest  effort  is  mam - 
tamed  by  the  Congress  to  prevent  thoae  emergency  activities 
getting  onto  the  regular  roll.  There  is  going  to  be  tremen- 
dous pressure  on  every  one  of  you  to  put  those  activities  onto 
the  regular  activities  and  keep  them  there  when  we  really 
ought  to  get  nd  of  them. 

We  have  some  unusual  features  this  year.  I  call  attention, 
first,  to  one  unusual  feature  in  the  Post  Office  Department, 
where,  In  connection  with  the  payment  of  rewards  by  the 
chief  inspector  for  the  detection,  arrest,  and  conviction  of 
post-office  burglars,  robbers,  and  highway  mail  robbers,  there 
Is  an  approprlaUon  calling  for  approximately  $20,000.  Since 
July  1  there  has  been  expended  by  the  Post  Office  Department 
for  the  purpose  of  providing  a  news  ticker  for  the  Postmaster 
General,  a  new  activity.  $75  a  month.  That  it  was  paid  out 
of  a  secret  fund  indicates  that  it  was  an  attempt  to  put 
something  over  Of  course,  they  do  have  such  things  as  news 
tickers  in  the  White  House,  and  they  probably  need  them,  and 
they  have  them  in  the  Treasury  Department.  But  the  only 
reason  they  could  possibly  have  in  the  Postmaster  General's 
office  would  be  so  that  the  Postmaster  General  might  keep 
better  tab  on  the  political  activiUes  of  the  people  throughout 
the  country. 

Mr.  ARNOLD.     Will  the  gentleman  yield? 

Mr.  TABER.     I  yield 

Mr  ARNOLD.  The  gentleman  is  also  aware  of  the  fact 
that  they  have  this  so-called  "  ticket  system  "  in  the  De- 
partment of  Justice  and  in  the  National  Recovery  Adminis- 
tration, I  presume? 

Mr.  TABER.     I  presume  that  is  so. 

Mr.  ARNOLD  But  does  not  the  gentleman  think  that 
with  the  mail  robberies  and  the  hold-ups  there  are  through- 
out the  country  it  is  very  essential,  in  the  enforcement  of 
the  postal  laws,  that  Information  of  that  kind  be  brought 
to  the  postal  authorities  Just  as  soon  as  possible,  so  that  the 
inspectors  can  get  word  out  and  head  off  these  criminals, 
and  i>erhaps  aid  in  brmglng  them  to  Justice? 

Mr.  TABER.  Now.  if  there  was  anything  to  that  I  would 
say  "  yes  ".  but  I  think  the  evidence  clearly  demorvstrates 
that  that  is  not  the  situation.  I  am  going  to  read  a  little 
from  the  committee  hetvrings  on  page  103  of  the  Post  Office 
bill,  with  your  permission: 

ThU  ts  the  kppraprtatlon  trom  which  Po*tm*at«r  OeiMral  Farley 
pays  for  hU  news  ticker.     How  about  Itt 

Mr    Alokich    Yes,  air.     This  Ia  a  conAdential  fund. 

How  much  does  that  daws  tickar  coat? 

Mr    ALj>aiCH    I  think  it  cosU  $900  a  year 

How  doea  that  Ogura  into  ttaU  approprUUon? 

Mr.  AutaicM.  It  is  an  item  that  was  submitted.  I  believe,  to  the 
Comptroller  OeDcral.  The  £>epartnient  wanted  to  pay  for  that 
service  from  the  appnapiiation  for  confldentlal  information — 

Confidential  Information  over  a  news  ticker! — 
and  ail  information  about  robbertee  eonnected  with  the  Poet  OAoe 
Department  comes  in  Immediately  on  that  ticker.     It  tjrlngs  Indis- 
pensable information  to  the  Department. 

How  many  times  have  you  had  anything  like  that? 

Mr  Aljmuc»  I  think  we  have  tiad  oniy  one  or  two  cases  ooa- 
earning  which  I  haTe  been  advised  since  that  ticker  has  been  ta 
operation 

How  long  has  It  been  In  operation? 

Mr   Ajjmuch.  Since  about  July  1 

I  yield  to  the  gentleman  from  Illinois. 
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Mr.  DIRKSBN.  Did  tb»f  iMve  tlU»  ttaker  service  in  the 
old  Post  Office  Building,  or  did  tbcar  ta«ve  It  in  poierlous 
administrations? 

Mr.  TABER.  I  think  that  was  a  aev  wrtoUe  that  had  to 
go  along  with  the  duttes  of .  Uie  PoeteMter  Ctancnl  as  chair- 
man of  the  Democratic  NaUanal  Oommlltee. 

Mr.  MILLARD.    Will  the  g*w»ti>»>^ri  yield? 

Mr.  TABER.    I  yield. 

Mr.  MILLARD.  The  qnnitlon  of  crime,  and  so  forth, 
should  be  conferred  in  the  Department  of  Justtoe,  and  not 
on  the  Postmaster  OeneraL    What  iMe  he  to  do  with  that? 

Mr.  TABER.  If  they  were  actually  accomplishing  any- 
thing that  wouki  be  diflereat;  but  this  servtee  is  not  pri- 
marily to  detect  crime. 

Mr.  CULKIN.    WUl  the  nmtlwnan  yieldt 

Mr.  TABER.    I  yield. 

Mr.  CULKIN.  Does  the  gentleman  know  that  the  Post- 
master Oeaexml'a  attendance  at  the  Poet  OfOee  Department 
is  sort  of  a  casual  week-end  attendaoce.  and  might  it  not 
be  well  to  furnish  him  with  a  time  cIook^N-^et  him  punch  a 
time  clock  each  aximint  and  eveiUzwf 

Mr.  TABER.  I  do  not  knov.  I  doubt  if  you  would  get 
him  there  if  you  had  a  time  dock.  Hie  has  never  amwared 
before  the  Treasury  and  Poet  OfBce  floboammtttee  in  the 
a  years  I  have  been  a  member  of  tt. 

Mr.  CULKIN.  The  gentleman  would  be  willing  to  supply 
him  with  a  time  clock? 

Mr.  TABER.    Oh.  yee;  I  would  vote  for  that. 

Mr.  LUDLOW.    Will  the  gentleman  yleid? 

Mr.  TABER.    I  yield. 

Mr.  LUDLOW.  The  gentleman  remembers,  does  he  not. 
when  a  distinguldted  farmer  Pogtmaster  General,  Mr.  Brown, 
came  before  our  commltkae  and  asiced  to  be  provided  with  an 
automobile  of  such  liberal  dimensions  as  would  accommodate 
his  silk  topper? 

Mr.  TABKR.  We  have  already  provided  General  Farley 
with  an  automoUle  of  such  dimensiaBS  ttat  tt  will  ts^e  care 
of  his  plug  hat. 

Mr.  BLANTON.    Will  the  grntliTOan  yMd? 

Mr.  TABER.     I  ylekL 

Mr.  BLANTON.  Tht  gentkman  tnm  New  York  knows 
that,  concerning  all  of  the  big  Important  woric  he  has  aooom- 
piished  here — and  he  has  ecu  wihiHiImiiI  some  blv  tfaings-^e 
has  had  the  respect  and  awifldsnae  and  f oUowlng  of  the 
Democrats  on  this  aide  of  the  alale.  Why  Aeei  be  want  to 
stop  accomplishing  big  thingB  and  «o  to>  giovrtlng  down  In 
the  dirt  about  these  little,  inftniteeimal,  tnsignlfkxnt,  pica- 
yune matters? 

Mr.  TABER.  Now.  the  *eflillMnan  tMm  Ttaas  does  not 
approve  of  this  ttftm  any  man  than  I  da 

Mr.  BLANTON.  But  the  gentleman  can  go  after  and  keep 
in  line  extravagant  bureaue  and  tfaferabr  mw  tamdredt  of 
millions  of  dollars.  Why  dote  he  want  to  waele  his  time  on 
Uttle  $900  Items? 

Mr.  TABKR  Beoaoee  tt  Is  ceotrarsr  to  my  idea  of  the 
right  way  of  doing  bustnees. 

Mr.  BLANTON;  The  vnttCBU*  hlmteUlme  afaeolate  con- 
fidence In  the  Postmaster  Gmeral  rUM  aow,  and  he  is  simply 
making  a  political  sis ci h 

Mr.  TABER.  Oh,  BOW.  I  bsf  to  dlflsr  Willi  tte  flwatleman. 
I  am  frank  to  sar  Z  do  not  hwse  atosolnto  eenMenee  tai  the 
Postmaster  QeneraL 

Mr.  BLANTON.  WeU.  everybody  else  in  the  United 
SUtes  has  coofldenoe  In  Jhn  ftafsy.  19bat  is  there  about 
him  that  has  destroyed  tht  lentlnnaiil  eenfldenoe? 

Mr.  TABER.  I  am  fotof  to  shew  the  Hbase  right  now 
why  I  do  not  have  shsolsto  cwafWenne  in  ths  Postmaster 
General  on  big  flguns. 

Mr.  BLANTON.  Win  the  gentleman  tdl  m  some  big 
things  that  have  destroyed  his  ednfMwnee,  and  not  theee 
little,  picayune  matters? 

Mr.  TABER.  If  the  gentleman  win  UsIcB  a  few  minutes 
longer,  he  will  find  some  of  those. 

Now,  the  Postmaster  General  made  many  tSot  statements 
last  fall  just  before  deetton.  tmHnsttng  ihtA  there  was  a  sur- 
plus in  the  Post  OOkie  Depm-tedBt  for  the  flnft  time  in  a 


long  time.  I  wiU  say  to  you  franUy  that  there  wem  less 
expenditures  In  the  Post  Office  Department  last  year,  in 
1934.  than  there  had  bem  for  some  previous  ysars.  But 
they  did  not  present  the  full  picture.  Let  me  Show  you  a 
few  Items:  $65,000,000  out  of  the  $70,000,000  claimed  sav- 
ings of  the  Postmaster  Oaneral  came  aboirt  as  a  iisult  of 
the  Economy  Act  which  was  passed  by  Congrea  and  with 
which  the  Postmaster  General  had  only  admh^trattve  eon- 
nection.  In  figuring  up  Farley's  alleged  savta^v  thay  did 
not  take  Into  consideration  two  or  three  partieidar  Items. 

Mr.eiBOVICH.  Did  the  gentteman  vote  for  the  BeoBomy 
Act? 

Mr.  TABKR.  Yes.  I  did;  and  it  would  have  been  aU 
right  had  the  administration  stuck  to  eoonomy  Instnail  of 
running  to  riotous  extravagance.  That  is  what  is  the  trou- 
ble In  the  country  today,  the  riotoas  estravaianee  of  the 
administration,  and  not  the  economy  bffl. 

Mr.  8IROVICH.  Did  not  the  HouM  weifMt  ihfr  v«to  of 
the  President  and  the  Senate  on  the  ■"^—^^rny  W? 

Mr.  TABER  On  some  cf  the  items  we  ^ttd«  and  Ihincs 
would  have  l>een  i^  right  had  the  admlaistoatbm  gontalonc 
in  an  intdllgent  way  in  ref  ermee  to  the  »^^^'  1  rtim  of 
the  economy  MU. 

Let  me  point  oirt  some  of  theee  items:  There  was  smaBeted 
surplus,  according  to  the  way  the  Postmaster  General  flfuved 
It  out,  of  $12,000,000.  Ih  flgurtnc  Oils  surplus  he  dM  not 
take  into  consideratton  an  item  which  Is  a  proper  (fluufe 
against  the  Post  Office  Department.  $1S.000.0M  of  espenm 
whi<^  was  carried  under  the  Office  <rf  the  Buperetaiiw  ArcU- 
teot  of  the  Treasury,  because  that  was  the  Jhare  pfcpeily 
aUocataMe  to  the  Post  Office  DepartmeiA  for  Ms  rcfulm' 
operations.  He  did  not  take  into  oonridenrMeB.  itetlwr.  the 
item  of  $9,000,000,  the  Govemmentii  eontftbUliBfl  to  the 
M-year  oompuls(»y  retirement  of  6.721  ttatrty-yestr  UML  Be 
did  not  take  into  ocnsideration  the  actual  eost  wU«h  weoild 
have  to  be  paid  to  the  extent  of  approKtaniBtely  $4.000;000. 
plus  the  amount  of  postage  paid  on  the  air  mail  In  eoimee- 
tion  with  the  subsidy  deductions  that  1m  mads. 

The  total  of  these  deduetionB  and  ^mrges  that  iliould  be 
made  against  the  Post  Office  Department  amounts  to  $94.- 
000,000.  So,  even  taking  out  the  subsidy,  there  was  an  iietnal 
deficit  of  upward  of  $11,000,000  to  post-oflloe  tiperstlaaC, 

Mr.  BLANTON.    Mr.  Chairman,  win  the  gelitleman  )ddd? 

Mr.  TABER.    I  yldd. 

Mr.  BLANTON.  I  would  suggest  to  our  spiwidid,  tliaugh 
bilious,  friend  from  New  York  that  be  dwold  fo  at  onos  to  a 
doctor  and  get  some  Uver  medldne. 

Bftr.  TABER.    I  do  not  need  It.    tLautfiter.l 

Mr.  ARNOLD.    Mir.  Chairman,  win  Q»e  letrttanan  yteld? 

Mr.  TABER.    I  yield. 

Mr.  ARNOU>.  Can  the  gentieman  toil  ns  when,  at  any 
time,  the  architects  eharves  to  the  TVaisury  Depailineiit 
and  the  retfaKment  of  emptoyees  has  been  charged  in  TCiit 
Office  Departooent  expenses  under  any  system  of  aoeoontlng 
in  the  past? 

Mr.  TABER.  No;  I  cannot;  but  I  can  tefl  Ihe  fsnttadmn 
when  It  is  going  to  be  to  the  future,  and  that  Is  ihrbugli  the 
operatkm  (tf  the  bin  we  are  now  considering  «»  #fli  be  Itend 
ftomthe  statement  appearing  on  page  M  of  >liie  cOinmMll$e's 
report. 

Mr.  ARNOLD.  But  the  geutteuMui  certainly  dfitonot  meim 
to  say  that  onployees  of  the  Treasiiry  DmaitmipBft  shi||  be 
charged  to  the  Post  OfSoe  Deputooent?  -     i  < 

Mr.  TABER.  I  do  mean  to  say  that  where^BKpioyeiB  of 
the  lYeasury  Department  are  used  in  conneetiea  wMi  the 
operations  of  the  United  Stofees  mails,  their  s^ariss  mmAA 
be  «diarged  to  the  operations  ef  the  Urdted  Blates  maila,'%ut 
not  otherwise. 

Mr.  ARI4DLD.  WUl  the  gentleman  pteMS  tell  us  where 
the  Foe*  Office  Departmmt  is  using  enqiimwstn  ttie  Archi- 
tect's offices  to  the  operatkm  of  the  mailsf 

Mr.  TABER.  They  do  not.  of  course,  use  ardhiteeli,  hut 
they  used  peoide  to  take  care  of  llie  buildings  ^Deiqpled  t^  the 
Post  Ofllee  Department  to  the  fiscal  year  ltt4,  wad  fheyvsed 
fuel  paid  for  out  of  ihe  aiH»epiiiatlop  for  the  SapervWng 
Architect,  and  they  used  a  great  many  eCher  ttHngs.  -     - 


4  j\r%  f 


mrtWmtlm  a  reductkm  oq  Uu4  account  of  $76,000,000.    That 
that  ttaie  leQerml  expenaes  ot  tha  Iteaaury  hav«  tn- 


I  yield  to  the  gentleman  from  Illinois. 


last  laii  )ust  beiore  tieetlon. 
plus  in  the  Post  Offleie 


mn  fSbat  was  a  sor- 
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Mr.  ARNOLD.  Was  not  tiiat  portisn  chargeable  to  the 
Post  Office  Department  prop(7? 

Mi.  TABSR.  It  should  be  chargeable,  and  it  ts  charge- 
able, according  to  the  flgurea  that  are  carried  In  this  bill,  but 
was  not  in  1934. 

Mr.  ARNOLD.    Yes;  it  is  carried  in  the  bill  and  is  properly 
chargeable. 
Mr.  HARLAN.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  TABER.    I  yield. 

Mr.  HARLAN.  Does  not  the  gentleman  believe  the  people 
of  the  United  States  are  rather  more  Interested  in  whether 
or  not  the  present  Post  OfDce  Department  is  being  operated 
economically  as  compared  with  its  operation  under  the  farmer 
Postmaster  General  rather  than  in  this  accounting  prop- 

osltloo?    

Mr.  TABXR.  Postmaster  General  Parley  seems  to  think 
that  the  accounting  propoaitioD  ts  the  chief  matter  of  Interest. 
I  am  sorry  the  gentleman  does  not  seem  to  agree  with  him ; 
I  do  not  agree  with  him.  I  do  figure,  howerer.  that  that  is 
probably  what  they  ought  to  be  interested  in. 
.  I  shaU  nofw  take  up  other  items  and  show  some  of  the  InelB- 
cieney  of  the  administration.  I  do  not  kzww  how  many  Mem- 
ben  have  rural  carriers  in  their  districts,  but  I  want  to  call 
attention  to  this  subject.  Those  Members  who  have  rural 
carriers  in  their  districts  know  there  have  been  many  con- 
aotktetiona.  and  unless  tbeir  experience  has  been  different 
from  mine  they  have  had  numerous  and  vigorous  complaints 
bacauae  of  the  curtailment  of  the  service.  Prom  page  191  of 
tha  hearings  you  will  learn  they  made  2.009  consolidations 
dyrlng  the  year  1934.  on  which  they  claim  to  have  saved 
UJUAMO.  or  appracbnately  $500  per  consoUdaUon.  These 
oanaolidatioas  were  brought  about  almost  entirely  by  reason 
<rftht—  foreed  10-year  retirements:  and  these  forced  30-year 
leihewwnta,  hacause  of  the  Government's  contribution  to  the 
latliineut  fund  to  take  care  of  them,  added  to  the  cost  of  the 
Oovwnment  IIJOO  apiece:  ao  the  kws  to  the  Government  by 
raaaon  of  thoae  conaoMdatioiis  has  been  $700  a  piece.  Now. 
that  is  sane  e<  your  efficiency!  We  curtail  the  service,  yet 
MU  tA  the  coat  of  running  the  Govanunent. 

I  could  give  you  more  iostancea  along  the  line  of  closing 
up  aome  of  our  rural  post  offlcea  where  the  service  to  our 
people  has  been  v«ry  seriously  curtailed. 
Mr.  KVAUB.    Will  the  gentleman  yield? 
Mr.  TABKR.    I  yield  to  the  gentleman  from  Minnesota. 
Mr.  KVALB.    Some  at  the  business  men  in  aome  of  the 
larger  cities  are  not  so  much  interested  in  economies  or  in 
surpluses   in   the   Department    when   they   find    out   that 
thraogh  rertrtetkms  in  the  Railway  MaU  Service  and  in  the 
terminals  thej  are  loatng  a  whole  huirinenn  day  in  the  deliv- 
ery of  their  first-class  mail 

Mr.  TABKR.    I  think  that  is  the  getwral  rule  at   the 
prassnt  time.    Tbey  have  fatahltshed  a  lot  of  rules  over  here 
at  the  Department.    I  do  not  know  whether  the  other  Mem- 
b«a  have  run  into  this  or  not.  but  it  takes  a  couple  of  days 
kmger  for  mail  to  get  to  our  desks,  and  this  Is  important 
mafl  that  ought  to  have  prompt  attention. 
Mr.  PIERCr    Will  the  gentleman  yield? 
Mr.  TABBB.    I  yield  to  the  gentlenan  from  Oregon. 
Mr.  PIBRCB.    Has  the  gentleman  failed  to  have   post 
oOoea  kept  open  where  he  has  asked  for  them,  made  a 
protaat  and  a  proper  slwwing? 
Mr.  TABBB.    I  have. 
Mr.  PIERCE.    I  have  not  failed. 

Mr.  TABBR.  I  may  say  to  the  gentleman  I  have  secured 
the  opening  of  two.  There  were  two  others  that  were  very 
hapertant  to  my  district  that  they  refused  to  reopen,  and 
tteae  post  oOeea  were  closed  without  notice  to  the  people 
and  without  absolutely  aiay  consideration.  It  looks  like  the 
program  of  the  administration  was  an  attempt  to  dry  up 
the  rural  commimlties  by  refusing  to  give  them  proper  m^^ii 
aervtee.     I  told  tham  so  in  my  letters  to  the  Postmaster 


Mr.POERCK.  My  experience  has  been  that  the  Poet  Office 
Dapartment  has  been  perfectly  willing  to  keep  them  open 
wiMre  the  people  did  not  get  the  service  through  the  star 
routes.    Where  they  get  that  asrvkre,  why  not  doee  them? 


t      Mr   TABKR.     It  is  an  right  if  you  can  give  them  decent 
I  service,  but  when  you  close  them  and  cannot  give  them  a 
decent  service,  drying  up  your  country  towns,  that  is  the 
worst  thing  that  can  happen  to  the  United  States. 

Mr.  PIERCE.     I  do  not  think  the  gentleman  made  a  proper 
showing  to  the  Post  Office  Department. 

Mr.  TABER.     I  made  Just  as  good  a  showing  as  I  was 
,  capable  of  making. 

I      Mr   HIKRCE.     I  have  watched  that  matter  very  carefully. 

Mi.  DITTKR.     Will  the  gentleman  yield? 

Mr.  TABKR.     I  yield  to  the  gentleman  from  Pennsylvania. 

Mr.  DITTSR.     WlU  the  gentleman  refer  to  page  21  of  the 

committee  report.    There  is  a  small  item  there  which  I  want 

to  inquire  about.     I  should  like  to  Icnow  whether  the  four 

additional  clerks  at  $1J00  Li  for  the  purpose  of  aiding  the 

Postmaster  General  in  the  distribution  of  special  issues  to 

his  friends? 

Mr.  TABER.     I  have  received  a  lot  of  comi^aints  from  my 
district  about  the  operations  of  the  philatelic  proposition, 
where  stamp  dealers  are  advertising  at  large  prices  these 
stamps  which  have  been  distributed  by  the  Postmaster  Gen- 
,  eral.     There  Is  a  general  feeling  of  dissatisfaction  with  the 
situation.    I  have  no  quarrel  with  the  regiilar  routine  opera- 
I  tions  of  the  philatelic  section,  where  everybody — your  con- 
stituents and  mine — is  given  an  equal  opportunity  to  go  in 
and  get  any  stamp  that  is  issued,  paying  for  it  in  the  regular 
way.     I  do  not  believe,  however,  that  there  should  be  any- 
thing in  the  nature  of  special  privileges  along  that  line. 
[Here  the  gavel  feU.] 
I      Mr.  TABER.     Mr    Chairman.  I  yield  myself  3  additioxud 
minutes. 

Mr.  BOLAND.     wm  the  gentleman  yiekl? 
Mr.   TABER.     I   yield   to   the   gentleman   from   Pennsyl- 
vania. 
.      Mr.  BOLAND.     It  stirely  is  not  the  intention  of  the  gen- 
'  tleman  to  convey  to  the  people  of  the  country  the  idea 
that  the  Postmaster  General  is  dishonest? 

Mr.  TABER.     As  far  as  his  actual  picking  up  of  money 

is  concerned,  or  anything  of  that  kind.  I  have  not  so  stated. 

Mr.  BOLAND      Does  the  gentleman  wish  to  tell  the  people 

of  the  country  that  the  Postmaster  General  Is  not  doing  s 

good  job? 

Mr.  TABER.  I  beUeve  his  assistants  are  doing  a  fairly 
good  Job  along  certain  lines.  I  do  not  think  they  have  paid 
proper  attention  to  the  giving  of  service  to  the  public  and 
procuring  rapid,  quick  delivery  of  mail  from  the  sender  to 
destination. 

Mr.  BOLAND.  But  the  gentleman  will  admit  that  the 
Postmaster  General  is  at  least  honest? 

Mr.  TABKR.  I  have  not  sUted  that  he  has  stolen  any 
money. 

Mr.  BOLAND.     Is  he  likely  to? 

Mr.  TABKR.  If  I  had  said  anything  of  that  kind,  the  gen- 
tleman's question  would  be  pertinent,  but  as  long  as  I  did  not 
say  that  I  do  not  see  how  the  gentleman's  question  is  per- 
tinent. 

Mr.  3LANTON.     Will  the  genUeman  yield? 

Mr.  TABER.    I  yield  to  the  gentleman  from  Texas. 

Mr.  BLANTON.  The  gentleman  from  New  York  has  6 
years  more  of  this  to  go  through.  It  is  all  in  getting  used  to 
the  situation.  The  gentleman  has  6  years  more  of  Postmaster 
General  Parley,  so  why  does  he  not  go  along  and  be  a  good 
feUow? 

Mr.  TABER.  Maybe  the  people  of  the  United  States  will 
have  a  different  idea  about  that  matter. 

Mr.  CULKIN.    Will  the  goxtleman  yield? 

Mr.  TABER.    I  yield  to  the  gentleman  from  New  York. 

Mr.  CULKIN.  Por  the  purpose  of  permitting  the  gentle- 
man ;-om  New  York  [Mr.  Tabib]  to  summariae.  might  I  ask 
whether  It  is  not  a  fact  that  the  efficiency  and  the  morale  of 
the  employees  of  the  Post  Office  Department  are  at  the  lowest 
point  in  its  history? 

Mr.  TABER.    I  think  that  is  correct. 

Mr.  Chairman.  I  have  one  more  comment  to  msike.  Tlie 
Post  Office  Department  has  been  operated.  I  believe,  on  the 
basis  of  trying  to  provide  as  little  employment  for  all  the 
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clerks  and  the  carrien  as  p^ntlrtf.  rather  than  on  the  basis 
of  trying  to  give  the  beet  aei^toe  poeiible  to  thoae  who  need 
that  service.  I  find  right  aloiw  that  the  delivery  of  maO  has 
been  curtailed,  and  that  me  saoh  fftHrffmy  In  t»*T>^Hng  the 
nmil  is  apparent  as  hae  been  for  generaUans  past.  [Ap- 
plause.] 

[Here  the  gavel  fell.] 

Mr.  TABER.  Mr.  Cbalrmaa,  I  ylekl  10  mhmtes  to  the 
gentlewoman  from  Calif omla  [Ifta.  Kami. 

Mra.KAHN.  Of  all  the  pofvan  abrogatod  by  Ooi«reaa.  the 
delegation  of  the  tariff -making  power  la  to  me  ttie  most 
flagrant.  >       . 

Article  I.  section  8.  of  the  Oonstttdtton 
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OongrcH  shall    h»v« 


to  lay  and  eoUaet 


dvttes. 


A  perfectly  plain  statement  of  poner  with  no  ImpUcatlan 
of  any  right  to  delegate.  I  wonder,  as  we  gaxrender  power 
after  power,  privilege  after  prtrllege.  prerogattre  after  pre- 
rogative, do  we  realise  we, are  glTloff  awiv  nmetiblng  that 
does  not  belong  to  os?  Do  we  rei^BhM  we  ar<9  tfmpiy  tmsteos 
of  these  powers  received  from  the  people  to  be  handed  down 
Intact  to  our  sucoeaaon  as  we  recclTBd  thgm  from  our 
predecesBora?  We  are  not  aole  ofwnen  to  do  with  them 
as  we  wish. 

I  think  now  we  might  well  recall  the  Btbllcal  story  of 
Naboth.  as  we  read  it  m  tte  list  Book  itf,KliigB.  chapter 
21.  In  the  ninth  century  before.  tIttCDaunpiiXra.  t^  King- 
dom of  Israd  was  goveabed  by  a  monardi  named  Ahab. 
He  was  an  able  and  socteaaful  warrior,  and  under  his  power- 
ful and  prosperous  rale  ttm  oatkoi  attained  great  weiatth  and 
material  splendm-.  Urged  on  by  the  sroogbKotM  who  fawned 
upon  him  for  favor,  encouraged  by  popular  approvat  which 
applauded  him  for  everything  he  did.  at  the  euggeetion  of 
these  sycophants  who  deglxed  only  to  tocieaee  their  own 
power,  the  king  made  repeated  tamNUli  upon  the  nigged, 
desert  Ideals  of  Hbaty  and  joatioe  wdieh  the  nomadic 
founders  of  the  state  had  wrlttab  bito  tliefer  cbnetttuttcn. 
Clearly,  there  was  need  at  that  ttane  tof  a  man  of  visian. 
of  courage,  of  fearieas  and  heroic  dbmdjii  t^  offter  resist- 
ance to  these  arbitrary  eneroachmcfib  vpon  the  liberty  of 
the  people.  Such  a  man  appeared  In  Nabbtti.  whose  vine-, 
yard  adjoined  the  extensive  giwmda  of  the  king,  and  upon 
which  the  sycoidiants  had  ci^  jealouf  eyea. 

To  understand  folly  what  foQawi,  it  tSbmOA  be  borne  in 
mind  that  in  ancient  Israd  the  right*  of  a  man  to  unmo- 
lested possession  (tf  all  he  had  Inherited  fitim  his  fathers, 
was  regarded  as  sacred  and  Inviolate.  When  Ahab,  there- 
fore, decided  to  extend  his  palace  groonda  and  demanded 
that  Naboth  surrender  his  land  to  hSm,  he  koew  full  weD 
that  he  was  invading  one  of  the  most  venerated  rights  of  his 
subjects.  But  80  accustomed  had  he  grows  to  the  apathetic 
acquiescence  of  the  people  in  their  Ices  of  civil  rights,  that 
he  expected  no  oppoettlon  to  thia  dwnand.  Imagine  his 
amaaement,  therefore,  when  this  htanble  potaant  cpnfronted 
him  reapectf  ully  and  countered  hie  reooeit  with  the  memo- 
rable reply.  "The  Lord  forbid  It  me  that  X  iftioald  give  the 
Inheritance  of  my  fathers  vnto  thee.**. 

It  seems  to  me  w*  might  wdl  ponder,  before  we  surrender 
any  more  of  the  rigistB  of  the  people,  this  saying  of  Na- 
both. "  The  Lord  forbid  It  me  that  I  dwuld  sancnder  the 
inheritance  ot  my  fathers  unto  thee."    CApptMise.] 

Mr.  ARNOLD.  Mr.  Chairman.  I  move  that  the  Com- 
mittee do  now  rise. 

The  motion  was  agreed  ta. 

Accordingly  the  Committee  roee;  and  ttie  Bstaher  having 
resumed  the  chair.  Mr.  BaLWDoauc.  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  etate  of  the  Union,  re- 
ported that  that  Cntnmtttee.  having  had  under  eoaaMeratton 
the  bill  H.  R.  4442.  the  TKanry  and  Poet  Oflkie  Depart- 
ments appropriation  bill,  had  oome  to  no  reeniutkm  thereon. 


Home,  ita 
to  the 


votes  of  the  two  Houses  on  the  amendments  of  ttm  Ho^iae 
to  the  bill  (8.  1175)  entitled  "An  act  to  exteakd  the  func- 
tions of  the  Reconstruction  Finance  Oorporatton  for  9  years. 
and  for  other  purposea." 

The  message  also  announced  that  the  flfnate  Inaiets  upon 
its  amendments  to  the  bill  (H.  R.  S147>  entitled  "An  aot  to 
meet  the  conditions  created  bv  the  1934  droui^t,  and  to  pio- 
vide  for  loans  to  fanners  in  drought-  and  atdrm-atrteken 
areas,  and  for  other  purposes  ".  disagreed  to  taqr  the  ffimao: 
agrees  to  the  camfa-ence  asked  by  the  House  on  the  diaa^ve- 
ing  votes  of  the  two  Houaes  thereon,  and  appotate  Mr. 
Smttr.  Mr.  WHSBLsa,  and  Mr.  Noeaxs  to  be  the  oonfereca  en 
the  part  of  the  Senate. 

poer  c»TicK  Airo  trxasuit  DxPAtnoMTB  APnorazATXoiir  will 


A  further  message  from  the  Bmate.  by  Ut. 
ennAing  clerk,  amiounoed  theft  the  Denate 
report  of  the  committee  of 


Mr.  ARSOLD.  Mr.  Speaker.  I  move  that  the  Hottw  le- 
solve  Itself  into  the  Committee  of  the  Whole  fiouae  en  the 
state  of  the  Union  for  the  further  considsratian  of  the  bill 
H.  R.  4442,  the  Treasury  and  Post  Office  Departoaeats  am;»o- 
priation  bill. 

The  motion  was  agreed  to. 

Accordingly  the  House  reaolved  itself  into  the  Gonuntttee 
of  the  Whole  House  on  the  state  of  the  Union,  with  Mr.  Bol- 
wzxxLa  in  the  cbaiir. 

Tbt  Clerk  read  the  title  of  the  bill. 

Mr.  TABER.    Mr.  Chairman.  I  yield  5  minwtfti  to  the 
tleman  from  Minnesota  [Mr.  CHaxsnaimov}. 

Mr.  CHRISTIANSON.  Mr.  r!H^<rmftT>.  last  year 
impoweri  an  excise  tax  on  coconut  olL  Thoae  of  ua  who  eup- 
ported  the  tax  argued  that  It  wotdd  increase  the  prteee  ef 
domestic  fats  and  oils  and  help  the  farmers  of  the  oountzy. 
north  and  south.  Our  contmtion  was  ehalloBged.  It  waa 
juedicted  that  by  stopping  the  importatkm  of  oocooat  oil 
from  the  Philippines  we  should  so  narrow  the  market  for 
domestic  fats  and  oils  that  our  farmers  woidd  lose  rathw 
than  gain. 

What  has  actually  hi^penedf  The  prieea  of  ilniiwelli  fate, 
both  edible  and  inedible,  have  increased  to  an  ahnoet  inered- 
ible  extent  Cottonseed  oil  has  advanosd  from  I  ^  cents  to 
9.  lard  from  5V^  cents  to  11.  soybean  oil  from  6  eeerte  to  1^, 
peanut  od  from  4  cents  to  9.  com  oU  from  SVfe  ocnti  to  9¥t, 
inedible  tallow  and  greaae'*frQm  3  centa  to  6^. 

I  am  fuHy  aware  <a  the  fact  that  we  have  had  a  iliimilil 
whidi  has  curtailed  preductian  of  fats  and  oik.  bat  I  snbmftt 
that  the  reduction  of  domestic  supply  would  not  have  xalaed 
prices  substantially  if  we  had  left  the  Jloddgatai  open  to  a 
cheap  competing  product  from  abroad.  I  alee  oail  attentien 
to  the  fact  that  cottcmaeed  oil  and  peanut  oil  produced  odI- 
side  the  drought  area  have  net  advanoed  more  than  lard 
and  com  oil. 

Again.  I  say,  reducing  domeatic  production,  whettier  the 
reduction  is  acoompUshed  by  droutfbt  or  by  acreage  coDtrol. 
does  not  lift  prices  uxileeB  the  home  market  Ir  adeqwitely  pro- 
tected. I  truet  that  the  authorities  empoweied  te  fonmdeto 
mtemational  trade  agreements  win  nmerabv  that.  If  they 
do  not,  whatever  benettt  agrleutture  may  hope  tb  tmp  from 
the  crop-ccmtrol  program  wfll  be  aflast  by  the  deaepe  dene 
by  an  unwise  tariff  pottcy.  It  is  always  well  to  IMrtbe  right 
hand  know  what  the  left  hand  doeth.    TApplaaee.] 

Mr.  TABER.  Mr.  Chahman.  I  yield  S  mmntee  to  the  geri- 
tleman  frtm  Michigan  dfr.  McLaoe]. 

Mr.  McUiOD.  Mr.  Cbairaun,  there  are  soape  flgurm  hi 
the  report  that  I  widi  to  give  to  the  Hdnee  and  tb  the  oouii- 
try  to  show  whi^  to  happesilng  to  oor  present  Ihelgiet  iyeleih. 
For  instance,  in  the  Post  Oflloe  Mil  there  are  lietweiUi  ten 
and  twelve  million  dollars  in  eooaoUdatlaiii,  and  hi  the 
l^easmy  bill  there  axe  live  and  (»e-half  mOloa  dbi^Bi  of 
eoneoUdations. 

This  is  the  first  time,  at  least  sinee  I  hfen  been  a  lueinher 
of  the  Ai^ir(q>riations  Committee,  teat  tbe  ikattftie  ef  oon- 
solidaticn  has  existed.  It  is  strictly  eontrary  fo  the  tot^ 
of  the  fram«rs  of  the  Budget  If  these  coneaHdattoni  o<m- 
tiniie  we  wQl  be  back  In  the  same  poattlan  we  fumeHf  were 
in  making  hmp-sum  appropriations  in  eiaeh  prdperOoiw  tha^ 
tb«re  win  be  no  semUance  of 
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for  m  mnmmt.  Uiere  was  a  food  sugseatlon 
that  came  before  our  committee:  We  knofw  that  the  Poet 
omoe  Department  Is  not  ■mnioeed  to  be.  and  never  was  In- 
tended to  be.  a  aetf-sustalnlng  department.  Tet.  In  our 
dailre  to  re«tace  the  anzuaal  dellett  in  this  Important  Oov- 
cmment  Bureau,  the  ttna  of  spedal-deltvery  aervioe  was 
diseussed  relative  to  raaklnff  that  serrice.  which  is  strtcUy 
■pedal,  self -eupportlnc.  It  was  admitted  in  testimony  before 
the  eommlttee  that  if  the  special-delivery  stamp  was  Increased 
from  10  to  11  oeots,  this  could  be  aeoomplttied.  This  change 
In  postage  rate  cannot  be  made  bf  the  Poet  Office  Depart- 
ment, but  mnat  be  made  by  act  of  Congress. 

There  was  an  Item  of  great  Importance  which  caused 
the  committee  much  concern,  and  that  was  the  conXusloa 
and  the  ImposslMUty  of  obtaining  information,  satisfactory 
Ipformatlop.  relative  to  the  tremendous  cost  of  certain  eom- 
by  the  Government  during  the  last  year. 
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Tim  ovtstandtag  item  was  that  of  paper.  Some  depart- 
Hifnli  of  the  Oovemment.  some  departments  of  the  Post 
Ofllce  and  various  departments  in  the  Treasury  Department, 
admitted  that  there  was  a  blanket  Increase  In  paper  of  85 
percent  ofver  the  past  year:  tbe  Increase  reached  In  some 
departments  was  ISO  percent  over  last  year.  It  could  not 
be  satisfactorily  explained  by  various  wttnesses  of  the  de- 
partments, either  of  the  Poet  OfBee  or  the  Treasury,  except 
to  say  that  the  codes  eetabttshed  by  the  departments  were 
solely  responslUe. 

Some  of  the  emergency  departments  of  the  Ooremment 
have  even  refused  to  buy  paper  from  the  PubUc  Printer  be- 
cause they  can  go  out  in  the  marlcet  and  buy  It  for  lees.  I 
hope  that  the  Inflationists  in  the  House  wffl  stiady  and  tnree- 
ttgale  this  situation. 

An  objection  yewtewlay  was  raised  by  some  regarding  the 
^pereent  immediate  restoration  of  pay.  which  resulted  in 
the  corapromlBe  date  being  fixed  as  of  April  1,  so  far  as  Kd- 
eral  emidoyees  are  concerned.  We  see  here  deffailte  Justl- 
fkatlon  for  the  stand  taken  by  the  Hovse.  Commodities  are 
iBoreasing.  due  to  the  administration's  o«m  codes,  its  own 
eet-op  of  organisations,  as  an  example,  to  an  extent  where 
tbe  Oovenunent  Itself  Is  lieghmtng  to  pay  for  its  own  foUy; 
cheap  sahneograpli  paper  Increased  130  percent,  while  dis- 
tinctive paper  Increased  this  year  only  6  percent,  ev«i 
tho««h  distinctive  paper  reguhes  eonsidwrable  labor,  much 
more  labor  than  Is  required  In  the  manufacture  of  mhneo- 
graph  paper,  m  forcing  the  cost  of  hvlz«  sky-Ugh  the  ad- 
BtoMratlenls  attempt  at  codttytng  to  rates  prieas  makes  ttw 
OovenunsBt  not  only  tlM  buyer  but  tte  goat  in  theee 


of  ntpreewitatixe  rsoognlmd  that 
this  admlnlstratkm  is  constantly  iw.king  u  more  expenstse 
for  the  people  cf  tte  eoontry  to  live,  and  e^wrlally  recog- 
mmd  that  ttas  meaner  satertes  «f  tfanmanrts  of  VMecml  em- 
ployees vert  iasuilli  kid  to  eepe  wMh  the  results  of  thta 
phase  of  the  •dminiatratlan'a  fallartnns  doctrine,  and.  there- 
Icre.  pra^toaQy  wianimoosly  rsiAorsd  to  this  deeervlng  gtoop 
i  PCTcent  of  tlMlr  salary  so  wiengfnily  taken  away  by  the 
ttAnhiiBtraCloMli  vteievB  and  dseeiMee  eoonomy  taUL 

It  lalmpoerihlt  for  the  people  of  the  eountry  to  know  where 
and  how  aooli  of  ttietr  maney  la  being  spent  Department 
•uproprlatlao  UBi  do  not  proelde  this  taiformatlan.  If  a  de- 
partmoit  needi  more  money  than  provided  In  Its  annual 
appropriation  bffi.  it  merely  draws  en  one  of  the  enormous 
unrestricted,  tree  lor  aO.  so-caUsd  "  rehsf  appropriations.'' 
It  appears  aa  ttaooih  the  day  for  unmmttT^  fior  the  people's 
la  past  and  the  Ihirtiat  system  is  dyli«— the  great 
«e  wwe  80  proud  ef . 

Aa  I  have  already  said.  It  Is  impnsiiWfi  for  even  a  liember 
of  Congress  to  Ihxl  out  bow  much  money  Is  to  be  vent  tv 
any  of  the  xefular  bureaus  of  the  Oovemment  so  lone  as  the 
exmes  canttnass  that  we  are  In  an  emergency  and  so  long  as 
the  poUey  oonthuMB  or  Is  psrmltted  to  continue  by  the  people 
ctf  ttM  country  of  giving  an  adnlaNlstratlve  head  foil  sway. 
with  no  stilngi  attached  to  the  Natlosi's  nonsy  bags,  tt  wlU 
not  be  poertMe  to  ever  get  back  to  the  nannal  sMthod  of 
appropriating  and  t— «*t«'w  monsor  hr  the  Untied  Stetes  Gtov- 
cmmcnt.  which  meant  so  much  and  which  was  found  to  be 


so  perfect  that  many  of  the  great  nadOQs  of  tht;  world  copied 
the  Budget  system  devised  and  perfected  by  great  adminis- 
trations of  prosperous  and  bygone  days. 

I  think  that  is  all  that  I  deslrs  to  say  at  this  time.    I  have 
tried  to  give  the  Members  of  the  House  informative  and  con- 
structive information  which  may  assist  in  brin^ins  tn  oor- 
rectlve  measures  at  an  early  date.     [Applause.] 
i      Mr.  LUDLOW.    Mr.  Chairman.  I  yield  the  remainder  of  my 
I  time  to  the  gentleman  from  New  York  [Mr.  BotlajvI 

Mr.  BOYLAN.    Mr.  Chairman,  you  have  heard  various  sub- 
jects discussed  tn  general  debate  on  this  MIL    I  am  glong  to 
'  confine  myself  to  practically  one  aspect  of  the  Treasury  De- 
I  partment  part  of  tiie  bllL    As  a  subcommittee  under  our  able 
'  chairman,  the  gentleman  from  Illinois  [Mr.  AaaoLo].  assisted 
by  Mr.  Ludlow.  Mr.  QsAimxLi),  Mr.  O'Nbai..  Mr.  Tusss,  Mr. 
McLsoo.  and  myself,  we  workced  from  the  early  part  of  Decem- 
ber preparing  the  bill  for  the  bearings  and  hf»Ming  the  bear- 
ings which  resulted  In  the  bill  as  it  is  now  before  you.    What  I 
'  want  to  particularly  draw  attention  to  is  the  part  played  by 
'  the  Public  Health  Service.    Tbe  Public  Health  Service  of  the 
!  Federal  Oovernment  is  doing  a  wonderful  and  magnificent 
I  work  under  tbe  leadership  of  Dr.  Hugh  8.  Cummlngs,  Bur- 
geon OeneraL    At  the  second  session  of  the  Seventieth  Con- 
gress I  introduced  a  resolution  providing  for  an  Investigation 
of  Federal  prisons.    Up  to  that  time,  for  40  years,  a  committee 
of  Congress  had  not  investigated  Federal  prisons.    A  com- 
mittee of  which  Mr.  Coopsx  of  Ohio  was  ctulrman,  and  on 
which  Mr.  Tabss.  of  New  York,  served,  and  on  which  I  also 
had  the  honor  of  serving,  visited  all  Federal  prisons  of  the 
United  States.    Ttte  result  of  that  committee's  activities  was 
that  we  submitted  a  report  to  Congress  asking  for  new  Fed- 
eral penitentiaries  to  be  built  in  the  United  SUtes.  and  that 
Federal  farms  be  established  for  the  treatment  of  narcotic 
addicts. 

Now,  of  course,  you  do  not  realize  the  great  handicap  that 
narcotic  addiction  is  to  any  man  or  woman.  A  man  or 
woman  can  be  addicted,  for  Instance,  to  the  use  of  alcohol, 
but  at  some  partlciUar  time  they  can  pull  themselves  together, 
stop  using  it.  and  start  all  over  again,  but  with  narcotic 
addiction  it  Is  different.  After  2  or  3  weeks'  use.  no  matter 
bow  strong-minded  or  bow  strong-willed  yon  are.  without 
medical  help  and  assistance  you  are  unable  to  get  yourself  off 
tbe  addiction.  Congress  realized  that.  Congress  reallaed 
that  there  is  no  condition  In  which  a  man  is  placed  that  is 
comparable  with  that  of  opium  addiction,  where  food,  shelter, 
raiment,  and  all  those  things  by  which  men  live,  are  cheer- 
fully abandoned  in  order  that  the  addict  may  secure  his 
favorite  drug.  Those  who  are  addicted  to  tbe  use  of  opium 
or  Its  derivatives  constitute  tlie  ultimate  market  for  snuiggled 
or  contraband  drugs.  They  are  a  menace  to  tbe  local  supply 
of  such  drugs  originally  destliwd  for  medical  and  scientific 


The  addict  usually  commences  eaily;  most  of  t>"»n^  before 
they  reach  the  age  of  25  or  30  years.  Those  young  persons 
lepieeeixt  a  period  of  life  where  there  exists  the  greatest 
urge  to  accept  hazards,  and  when  coupled  with  a  desire  far 
their  favorite  drug,  tbe  possibilities  become  even  greater  for 
their  taking  extraordinary  chances  that  violate  tbe  customary 
standards  of  safety.  The  Immrdtate  important  causes  of 
addiction  to  narcotic  drugs  are  related  to  the  previous  use 
oi  such  drugs  tn  medical  treatment;  In  self -treatment  for  the 
relief  of  pain;  recourse  to  drugs  durtng  emotional  stress;  to 
overcome  the  effect  of  drunkenness;  and  to  Indulgence  for 
the  sake  of  experience,  curiously,  or  the  thrlU  they  expect  to 
get  from  it  Also  through  the  Inlluenoe  of  association  with 
others  who  are  accustomed  to  their  use;  contact  and  associa- 
tion with  others  who  are  addicted  to  the  use  of  such  drugs 
Is  the  more  frequent  or  prominmt  Immediate  cause  of  addle - 
tkm.  Use  removal  of  those  addicts  from  tht  American  com- 
munities Is  therefore  a  step  tn  the  direction  of  preventing 
further  addiction. 

The  second  sabeequent  change  in  Mderal  policy  toward 
this  so-called  "  addiction  problem  "  occurred  when,  as  I  told 
you.  the  Seventieth  Coogreas  adopted  a  resolution  for  the  in- 
vestigation of  Mderml  priaona.  That  went  so  far  as  to  lead 
to  the  establishment  of  a  narcotic  farm  for  addicts  about  5 


miles  out  of  the  city  of  Laxlagtaai,  Ky.  We  also  have  pro- 
vided fw  a  fiarm  a  short  dtetance  fMm  ttae  city  cf  Fort  Worth. 
Tex.  This,  however,  is  but  in  the  maUnc.  Tl»e  point  that  I 
immediately  wanted  to  oaH  to  year  tMmiUm.  was  the  open- 
ing of  the  farm  at  Lexloctoii.  Ky«  iMkth.  will  take  piece 
around  the  1st  of  May  of  ttile  year.  Tbare.  on  a  beautiful 
tract  of  land,  consisting  of  atao«t  l^lM^Mne.  we  hftve  erected 
a  series  of  buildings,  with  eveiy  hoipltal  iMllity,  in  order 
to  start  tbe  Federal  Qovetimgnt,  for  the  flat  time.  In  a 
proper  scientific  study  in  the  rengfw  of  addiction,  and  to 
^  give  proper  treatment  to  the  Inniefes  who  will  be  oonflned  In 
that  hospital. 

In  addition  to  the  jurlKtlctlaa  ai  tho  ftdaral  courts  in 
committing  addicts  to  the  farm,  thsra  le  oliO  a  pravislfln  in 
the  law  which  was  pa  weed  providing  for  volantary  commit- 
ments. An  addict  is  pwnrttted  to  votaBtacfly  enter  the  In- 
sUtutlon.  with  the  pennlMlnn  of  tbe  goperlabeadMit.  to 
undergo  treatment.  If  he  le  able  to  pagr.  I&  wli^e  or  in  pert, 
the  Oovemment  ezpeota  that  he  wOL  Bate  ttie  contribution 
he  is  able  to.  If  he  Is  uaahlo  to  par  at  alL  the  OovenmieBt 
will  yet  admit  him  and  give  hfen  the  beneflt  of  the  treatment. 
Everything  will  be  done  there  to  try  to  bring  the  addicts  back 
to  a  full  sense  of  their  todlvldiiai  reaponelWllty  and  to  return 
them  to  the  community  in  such  physical  condition  that  they 
will  be  able  to  carry  on. 

There  will  be  a  dairy  fann;  ttiere  will  be  a  tnn^  farm; 
there  wiU  be  poultry  and  hog  ralslBc:  learhing  landscai^ng; 
there  will  also  be  athletics,  both  indoor  and  oirtdoor.  Tliere 
will  be  carpenter  and  marhtne  diope,  a  clothing  sbop  to 
make  clothing  Just  for  the  inmatwi  In  other  words,  all  these 
activities  will  be  used  to  endeavor  to  make  the  Institution  as 
self-sustaining  as  possible,  and  yet  providB  employment  for 
the  inmates. 

I  might  say  that  at  Fort  WorCh.  Teat.,  we  have  purchased 
about  1,500  acres,  where  a  similar  aaicotle  fann  wUlllw  estab- 
lished. The  control  and  management  and  dlscipUne  to  be 
maintained  for  the  safo-kaepliif  of  the  Individuals  and  the 
protection  of  the  commonMy  wlU  be  done  in  a  humane  and 
understanding  manner.  Kxpeilments  are  to  be  carried  on  to 
determine  the  beet  methods  of  trwetmcnt,  and  research  in 
this  field,  and  tbe  results  disseminated  to  the  medical  pro- 
fession and  to  the  general  public,  to  tbe  end  that  States  may 
make  provision  for  estaWitfiing  and  for  >*»^»g  solve  the 
problem  of  drug  addiction. 

Mr.  smoviCH.    Will  the  gentleman  yield  for  a  question? 

Mr.  BOYLAN.  Yes;  I  wffl  yield  with  pleasure  to  my 
colleague. 

Mr.  SIROVICH.  Hie  gentleman  baa  stated  there  will  be 
the  general  treatment  for  drag  addlcta.  Have  they  developed 
any  special  treatment  for  drag  addlcte? 

Mr.  BOYLAN.  I  will  say  that  there  is  no  spedflo  treat- 
ment yet  developed.  It  is  the  pmpose  of  the  ^u^eon  Oen- 
eral  to  try  out  all  forms  of  treatment,  and  by  the  establish- 
ment of  a  very  excellent  staff,  worktog  from  five  different 
angles,  to  devise  new  methods  of  treatment.  In  fact,  every 
experiment  will  be  tried,  in  order  to  brinf  about  a  cure  for 
this  great  curse  of  humanity. 

Have  I  answered  the  gentlenanli  qmuMaaf 

Mr.  smoviCH.    Yes:  thank  yoo. 

Mr.  BOYLAN.  Tbe  foacttow  of  theee  Inaytuttons  make 
them  assume  the  charaeter  of  treatment  and  reeeareh  cen- 
ters, of  educational  and  nehaWHtatlnw  entem  with  certain 
custodial  features  BuperiouMNBdi  I  might  say  that  at  the 
present  time  we  have  no  piaee  far  tbe  treotMent  of  fcoude 
addicU  in  the  United  Staten  to  a  bowl  of  the  Bhie  Wdge 
Mountains,  a  beaatlfal  eettinc  at  AMwaon.  W^  Va..  we  have 
establiahed  a  prison  for  wumM.  Tbia  la  on  Iha  oottase  plan 
and  it  is  one  of  tbe  mart  modem  and  op  to  date  prieons  in 
the  United  Stotes.  I  bad  the  ptaaMise  of  iMItac  it.  pend- 
ing a  few  days  there,  and  InwpigHm  aD  ite  Ihcilitlea.  At 
that  particular  place  thcr  bmm  a  eamh  hoiiilal  for  the 
treatment  of  any  female -addlet  frib»  may  hi  enMliumi  in  that 
institution,  tt  is  the  plMi  ef  t^BmmKm^Qmmni,  how- 
ever, with  your  aapport  and  .hei^  ^  laht  a  part  of  the 
grounds  of  the  fspm  at  tevkHtaaw  M^^-amir4bmn  exeet  a 
separate  institution  for  fsomle  addicts;  and  I  am  liopdral 
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that  by  the  next  session  we  will  have  this  plan  before  as. 
I  bespeak  for  n  your  favorable  consideration. 

Mr.  SIROVICH.  Mr.  Chairman,  will  tbe  gentkiman  yidd 
for  a  further  questiont 

Mr.  BOYLAN.    I  yield. 

Mr.  SIROVICH.  Has  ttie  gentleman  avalbdile  any. sta- 
tistics or  di^  that  would  convey  to  the  Hooee  the  f  ofiowftng 
Information:  How  these  confirmed  addk^  have  become  drug 
addicts,  whether  through  the  clandestine  and  eurreptttlous 
sale  of  opium  and  its  derivatives,  or  throu^  tbe  criminal 
medicinal  use  of  these  drags? 

[Here  the  gavel  feU.] 

Mr.  TABER.  Mr.  Chairman,  I  yield  S  additional  minutes 
to  the  goitleman  from  New  York  [Mr.  BoTLsal. 

Mr.  BOYLAN.  PreviouBly  in  nsy  reoMrks  I  stated  *^% 
many  of  these  drug  addicts  got  their  start  tbrouBh  teo^fing 
drugs  in  medical  treatment.  Others  took  it  as  a  Mlf-tnat- 
ment  for  the  relief  of  pain.  Others  had  recowm  to  the 
drug  in  times  of  great  emotional  ttrem;  otbon  to  overoome 
the  effect  of  drinking:  others  for  the  sake  of  the  esptrlenoe. 
the  thrill  somebody  told  them  they  would  get  from  the 
taking  of  it:  and  others  through  the  influence  and  aaeocia- 
tion  of  thoee  accustomed  to  the  use  of  drugs. 

Have  I  answered  the  gentleman's  question? 

Mr.  SIROVICH.    Yes. 

Mr.  BOYLAN.  The  authorization  and  eetaUtahment  of 
facilities  for  tbe  confinement  and  treatment  of  pytgnT 
addicted  to  habit-forming  drugs  Is  a  form  of  qieciaUaation 
that  l>ears  a  direct  relaticmfdilp  to  pedicles  reepecttng  en- 
f onxment  oi  the  so-caUed  *'  antinarot^lc  laws  "  and  to  tbe 
protection  oi  American  communities.  It  bears  rdl^lanifaip 
also  to  problems  In  penal  and  carrectiomd  institutiixii,  to 
the  uses  of  narcotic  drugs  in  medical  practice,  to  reoesfch 
and  quest  for  more  accurate  and  fundamental  knowledge 
concerning  the  nature  of  drug  addictioa  and  related  pbe- 
nomena.  and  to  the  instinctive  demand  ever  present  in  the 
American  peoi^  that  the  sick  and  aflUcted  shall  be  est  in 
the  way  of  strength  and  hope. 

At  this  time  I  want  to  take  occasion  to  congratulale  the 
Congress  for  the  >H>iendtd  advanced,  humane  work  they  have 
taken  up  and  brought  to  a  head  through  the  eetabUshmeot 
of  theee  narcotic  farms. 

MX.  SIROVICH.  Mr.  Chairman,  will  tbe  gsntteomn  yield 
for  a  question? 

Mr.  BOYLAN.    I  yield. 

Mr.  SIROVICH.  Has  the  number  of  drug  addicts  dimin- 
ished since  the  repeal  ol  prohibition? 

Mr.  BOYLAN.  That  event  was  so  recent  that  we  bave 
not  been  able  to  gather  any  authes^lc  ■tatisttes.  In  fact. 
I  asked  a  similar  question  of  the  Surgeon  General,  and  he 
stated  they  were  not  able  evra  to  approximate  the  number 
of  addicts  in  the  United  States,  althouib  eomeone  has  said 
that  they  average  about  1  to  1,000  of  the  pc^mlatiflw 

In  conclusion,  Mr.  Chairman.  I  repeat  that  tbe  Oongrees 
has  done  a  (g;riendld  WOTk.  In  the  past,  mtfortmrntdy.  drag 
addicts  have  been  Seated  more  as  criminals;  they  bave  been 
treated  as  inmates  of  iienal  instltutians  and  with  a  banh- 
ness  and  severity  that  killed  any  anddtlon  tbqr  miifiA  bave 
had  for  a  ref onaatlcn  oi  their  Uvea. 

Mr.  LDDKOW.    Ifi*.  Chahman.  wffl  the  genHeoMUi  yield? 

Ut.  BOYLAN.    I  yield. 

Mr.  UJBUaw.  Tbrongliotit  the  hearings  on  tl^  MB  and 
the  deUberation  incident  to  its  fOrmulatifln  taito  dslhiite 
items  I  hava  been  greatly  ImprBewd  by  tbe  intpffeet  ai  tbe 
genUeman  from  New  York  CMr.  BotlahJ  in  behalf  of  the 
most  miserable,  moet  distoessed.  meet  Qod-fni  Ml^eij  onfor- 
tunates  in  the  world,  the  drag  addicts  I  ventmap  to  taitcr- 
rupt  at  this  point  merely  to  say  for  tbe  Saooo  ttnt  by  the 
briping  hand  be  is  exteading  to  theee  vlothaa  for  who»  the 
li^t  of  life  has  almost  gone  oirt  ha  bag  prown  hbpietf  a 
real  friend  of  tamnanity.    [Applanm.l 

Mr.  BOYLAN.    I  thank  Bsiy  eaOeagne  for  Wa 


compliment  themselves  and  feel  they, 
to  humanity.    It  is  not  a  questian  of 


benaC 


political  or  partimn 


•rmnent,  which  meant  ao  mtKh  and  which  was  found  to  te  j  to  the  ftahllwhment  of  a  narcotic  farm  for  addicts  about  5 
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ad-vantace:  It  is  just  a  qiiestlon  of  dolnc  something  for  hu- 
manity, lending  a  helping  hand  to  a  struggling  brother,  that 
to  my  mind  glres  a  greater  satisfaction  and  a  greater  thrill 
than  any  other  possible  service  can  glre.  and  that  Is  helping 
someone  who  Is  aHUcted  and  in  need  and  giving  them  the 
fhanc*  and  the  opportunity  to  commence  »gmln  a  new  life 
full  of  faith,  hope,  and  prmnlae.     [Applause.] 

(Hare  the  gavel  fcU.) 

The  CHAIRMAN.     All  time  has  expired.    The  Clerk  will 


The  Clerk  read  as  follows: 

DUUnctlT*  paper  ror  Uoitad  Statw  MCtirltlea:  Fcr  dlstljoctive 
paper  for  United  States  currency,  national-bank  currency,  and  Fed- 
eraJ  Reaerra  bank  currency,  tnclodlng  tnuuportatkm  ot  papar. 
trmv^UM^.  mill,  and  atbet  iniri— ry  aspwaeai.  and  aalartaa  o<  em- 
ptoyaea.  *»"<  mUumuDcm.  In  lieu  ai  eipaoeae.  oC  oOcar  or  oAoers 
detailed  from  tbc  Treaaury  Department,  not  exceeding  SOO  per 
iDOBth  each  wben  aetuaily  on  duty:  in  all.  t681.M0;  Provided.  That 
in  ovdat  to  (oatar  eompatitlon  in  tiM  saaoulactxire  of  diatinetlve 
paper  Xor  Onitad  Btatae  Mcuritlas  tba  Secretary  ot  tbe  Traaaury  ta 
auttiortsed.  in  his  diacretlon.  to  split  tbe  award  for  such  paper  for 
ttM  ftecal  year  1996  between  tbc  two  btdderi  whose  prlcas  per  pound 

~  after  advarttaament. 


Mr.  PATMA29.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  this  provision  deals  with  the  paper  used 
for  the  printing  of  paper  money  and  paper  securities  by  the 
Oovemment.  I  should  Uke  to  Invite  the  Committee's  atten- 
tion to  the  fact  thsit  every  day  we  have  leaving  the  Bureau 
of  Xncravlng  and  Printing  about  4  tons  of  paper  money. 
Tlierc  are  500  bills  to  the  pound,  whether  they  are  $1  bills  or 
$10,000  bills.  Some  of  this  money  Is  Federal  Reserve  notes: 
some  of  It  is  United  States  notes,  sliver  certificates,  and 
nat^r»'  currency:  most  of  it  replaces  bills  that  are  woi^ 
out  and  not  fit  for  further  use;  some  of  It  is  new  money. 


Hie  point  to  whieh  I  desire  to  especially  Invlts  attention 
is  the  question  of  how  this  money  gets  into  circulation. 
This  distlnetlve  paper  is  used  to  print  United  States  Oov- 
emment bonds.  T^ce.  for  example,  a  million  dollars'  worth 
of  Oovemment  bonds  whieh  are  printed  and  aoM  to  a  bank 
for  a  million  dollars.  The  bunk  may  take  the  milli<ni  dol- 
lars' worth  of  Oovermnent  bonds,  which  draw  interest,  and 
redeposlt  those  bonds  with  the  Oovermnent  of  the  United 
States  through  one  of  its  ag<>nts  and  obtain  a  million  dol- 
lars in  new  currency  In  return,  either  Federal  Reserve 
notes  or  national  currency,  depending  on  whether  it  is  a 
national  bank  or  a  Federal  Reeerve  bank  making  the  deposit. 
At  the  same  time  It  gets  the  Interest  on  the  bMids  that  are 
deposited  lo  secure  the  m<meT. 
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I  have  before  me  the  Federal  Reserve  Bulletin  for  Janu- 
ary. All  Fedaral  Reserve  banks  hoM  12.457.000.000  in  Oov- 
MTunsnt  securltiss.  Ilie  average  Interest  rate  now  paid  is 
iJ.  psrosnt.  At  3-psroent  intersst,  these  banks  will  receive 
between  $10,000,000  and  $75,000,000  a  year  interest  from  the 
United  States  GoveninMnt. 

These  bonds  were  purchased  on  Qoyemment  credit,  yet 
the  Oovemoesnt  cnatinues  to  pay  this  $70,000,000  or  $75,000.- 
000  interest,  whatever  it  may  be.  to  these  Federal  Reserve 
banks^  and  aU  of  this  on  a  paid-in  capital  of  only  $140,000,000. 


banks  were  hitended  fcr  a  good  por- 
Tbsy  were  organised  to  extend  loans  to  eonmeree. 
agrteuttore.  and  Industry,  l^e  so-called  "  perfecting  amend- 
whieh  have  been  adopted  from  time  te  time  by  Oon- 
have  aliaoiately  converted  the  real  intent  of  the  Federal 
System  so  that  no  locger  are  these  banks  serving  the 
piMIe  tntarsst  as  Ihey  slioald  serve  the  public  interest;  on 
the  contrary,  they  have  beeome  more  ta  the  nature  of  Gov- 
smment  bond  brofcsta  who  are  betat  sobsldlssd  by  the  Oov- 
emment and  the  ofBclals  paid  high  salaries,  in 


UALX-AB  aanavs  mamk. 

The  Federal  Reserve  Bank  of  Dallas.  Tex.,  the  district  in 
which  I  live,  has  in  gold  certificates  and  other  cash  $115.- 
000,000.  If  this  bank  were  carrying  out  the  duty  it  was  or- 
ganized to  perform,  it  would  probably  have  outstanding  a 
large  amount  of  discounted  bills.  Although  It  has  $115,000.- 
000  which  yoo  might  say  is  in  cash,  you  will  ivobably  be 
shocked  to  learn  that  this  bank  has  outstanding  today  in 
loans  the  small  and  insignificant  sum  d  $12,000. 

[Here  the  gavel  felLl 

Mr.  PATMAN.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  an  additional  5  minutes. 

The  CHAIRliIAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

"n^ere  was  no  objection. 

Mr.  PATMAN.  Mr.  Chairman,  as  I  stated,  there  is  out- 
standing tfae  small,  insignificant  sum  of  $12,000  in  loans  to 
agriculture,  and  industry.  All  the  Federal  Re- 
banks  of  the  Nation  have  outstanding  only  $7,000,000 
In  bills  dlscoonted.  I  repeat,  $7,000,000  is  all  that  these  Fed- 
eral Reserve  banks  all  over  the  Nation  have  outstanding  in 
discounted  bilk.  They  have  In  Oovemment  secinrities.  as  I 
told  you  previously,  approximately  two  and  one-half  billion 
dollars  upon  which  the  Oovemment  is  paying  interest.  The 
banks  have  approximately  three  and  one-half  billion  dollars 
in  ^deral  Reeerve  notes  outstanding,  and  practically  all  of 
this  money  was  obtained  by  purchasing  Oovemment  Iwnds 
and  then  redeposltini^  those  Oovemment  bonds  with  them- 
selves, calling  up  the  Bureau  of  Engraving  and  Printing,  re- 
ferred to  here  In  this  bill,  and  getting  money  in  return  for 
the  bonds.  'Riey  do  not  pay  one  penny  tax:  they  do  not  pay 
for  the  use  of  Oovemment  credit.  They  use  the  credit  of 
this  Nation  free  of  charge.  The  only  charge  that  is  made  or 
<Mi^ajMiri  against  them  Ls  the  actual  cost  of  prmting  and  the 
distinctive  paper  included  here  in  this  bill  is  intended  for  the 
purpose  of  making  this  paper  money.  In  making  the  paper 
money  the  cost  is  about  27  cents  per  $1,000.  and  that  is  abso- 
lutely the  only  cost  and  the  only  fee  that  Is  charged  or 
assessed  agamst  these  banks  for  this  money. 

OOVaaNMBIfT    OTTABAMTT    BXMIIfD    PAPCa    MONET 

These  Federal  Reserve  notes  made  out  of  this  distinctive 

'  paper    is  not    a    guaranty    by    the    Federal    Reserve    banks 

'  alone.     If   you   will    look   at   one   of   these   Federal    Reserve 

notes  you   will   notice  that  the  United   States  Government 

'  agrees  to  redeem  this  money      In  other  words,  it  is  a  blanket 

I  mortgage  of  the  Oovemment  on  all  the  property  of  all  the 

people  of  this  Nation      It  is  a  mortgage  or  a  lien  upon  the 

Income  of  all  the  people.     It  is  just  a  blank  mortgage      For 

the  great  privilege  that  each  orie  of  these  banks  exercises  In 

the  way  of  issuing  these  blanket  mortgages  they  pay  not 

one  pezmy. 

nunc  sTviKM 

If  we  were  starting  a  country  anew  and  someone  should 
get  up  as  a  delegate  to  the  convention  and  suggest  that  we 
have  the  same  kind  of  monetary  system  that  we  have  today, 
he  would  be  thrown  out  of  the  window.  They  would  not 
stand  for  it.  It  would  be  idiotic  and  imbecillc.  We  would 
not  put  up  with  this  situation  if  we  were  starting  anew. 
This  system  has  grown  up  over  a  period  of  100  years  and 
more.  No  one  person  and  no  one  political  party  is  directly 
rssponsiUe.  It  Ls  just  an  outgrowth  of  an  old  system. 
amended  many  times  by  a  Congress  that  did  not  give  a  great 
deal  of  consideration  to  the  matter. 

Mr.  ARNOU3.    Will  the  genUeman  yield? 

Mr.  PATMAN.     I  yield  to  the  gentleman  from  Illinois. 

Mr.  ARNOLD.  The  gentleman  is  aware  of  the  fact,  is  he 
not.  that  there  is  a  limitation  on  banks  that  have  the  richt 
to  issue  currency  as  to  how  much  they  may  Issue? 

Mr.  PATMAN.  I  am  aware  of  that  fact  on  the  national 
currency  alone.  There  are  three  kinds  of  this  paper.  Tou 
have  the  national  currency,  and  the  gentleman  Is  right  with 
reference  to  national  currency.  Thty  are  restricted  to  the 
capital  stock  of  the  national  bank,  and  on  Federal  bamk  notes 
they  must  pay  a  tax  of  one-fourth  percent  or  one-half  per- 
cent.   On  PMtaral  Beservs  notes  there  to  no  limitation  and 


separate  instltutioD  tor 


•ddldi;  and  I  am  bopeful  i  to  mimamigr.    n  is  doc  a  quesaoo  or  ponacM 
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no  tax.  The  gentlanan  from  IHinoiB  will  probablj  remonber 
that  the  gentleman  from  MaiaachiMetto  the  ottMr  day  said 
that  the  administration  compelled  these  Fsderal  Reserve 
banics  to  take  $200,000,000  of  new  money  last  year,  but  they 
would  not  keep  it.    They  Just  retired  that  money. 

The  reason  for  this  is  that  on  the  Federal  Reserve  bank 
notes  they  have  to  pay  this  one-fourth  of  1  percent  semi- 
annual tax.  On  Federal  Reserve  notes  they  do  not  pay  any 
Ux  at  all,  and  therefore  they  wanted  to  get  these  notes  out  of 
the  way  because  they  had  to  pay  this  small  tax  charge. 

(Here  the  gavel  felL] 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  down  to  and  including  line  23  on  page  15. 

Mr.  ARNOLD.  Mr.  Chairman.  I  offer  a  committee  amend- 
ment, which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

CX)mmlttee  amendment  offered  by  ICr.  Abmolb:  Page  IS.  line  23, 
strike  out  the  words  "  reeolutlon  numbered  **  and  uiMrt  In  Uen 
thereof  "  reeolutiona  numbered  40  and." 

Hie  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Outfit:  Por  outfits,  ineludlng  repairs  to  portable  aqiUpment  at 
shore  units,  ship  chandlery,  englaeen*  etorea,  and  draft  *niTn*i« 
and  their  maintenance.  $1,804,406. 

Mr.  ARNOLD.    Mr.  Chairman,  I  offer  a  committee  amend- 
ment, 
llie  Clerk  read  as  follows: 

Committee  amendment  offered  by  IIT.  Antou»:  Paft  30.  line  0, 
strike  out  the  word  "  outfit "  and  tnaert  In  Ilea  theraoC  the  word 
"  outflta." 


The  committee  amendment  was 
The  Clerk  read  as  follows: 


to. 


Salaries  and  ezpeneea:  For  the  Director,  two  Aariatant  Dlrectcra, 
and  other  pereonal  serrleea  In  the  Dlitrtet  of  Oolumbla.  Including 
wages  of  rotary-preee  plate  prlnteri  at  pw  diem  ratea  and  all 
other  plate  printers  at  piece  tataa  to  ba  llaad  by  Sbe  Secretary 
of  the  Treasury,  not  to  evoead  the  ratea  uanaUy  paid  for  such 
work,  for  engravers'  and  prlntars'  materlala  and  otibar  materials. 
Including  distinctive  and  nondlstlnetlve  p^MT,  except  distinctive 
paper  for  United  States  curreney.  natloftal-baak  euReney.  and 
Federal  Reeerve  bank  currency;  equipment  at,  repairs  to.  and  main- 
tenance of  buildings  and  grounds  and  for  minor  idtoatlona  to 
buildings:  directories,  technical  booka  and  parledleala,  and  books 
of  reference,  not  exceeding  $800;  rent  oC  waretaeoaa  In  tbe  District 
of  CX>lumbla:  traveling  eapenaas  not  to  aacaed  $a,iQ$0:  aqulfunent. 
maintenance,  and  supplies  tor  the  eiuaigiancy  room  for  Uie  uae  of 
all  employeee  In  the  Bureau  of  SngravtBg  and  Printing  who  may 
be  taken  suddenly  111  or  receive  Injury  W^M  on  dwty;  mlaeellanaocM 
expenses.  Including  not  to  sxesad  $1JOO  for  artlfliaa  ^proved  by 
the  Secretary  of  the  Treasury  aa  being  naoeaaary  for  tbe  proteotloKi 
of  the  persons  at  employees;  for  trantfar  to  tha  Bureau  of  Stand- 
ards for  scientific  invsatlgatloBa  tn  oannaetlea  wMi  the  woA  of 
the  Bureau  of  Kngrmvlng  and  Prtntlac.  not  to  aioead  $16,060;  and 
for  tbe  malntenAnoe  and  driving  of  two  oaptav-propalled  paasenger- 
carrying  vehicles.  $5.988;M7.  to  be  axpandad  undar  the  direction 
of  the  Secretary  of  the  Treasory. 


AMOITHT   or    PAPOl    MOMST   OaUSD  TO   WAnOMAL  BAMXa 

Mr.  PATMAN.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word  of  this  paragraph  relating  to  the  Boreaa  of  Bngraving 
and  Printing. 

I  did  not  answer  the  gentleinan'$  qoertlon  a  idiUe  ago.  and 
I  want  to  take  a  moment  or  two  to  do  so  now. 

The  national  currency,  it  is  true,  la  limited  to  the  capital 
stock  of  the  banks.  The  ci^iltal  stodc  of  the  nations]  banks 
of  the  Nation  today  aggregates  aboat  $l.SOO.OiO.OOO.  This 
would  be  the  limit  of  currency  they  could  obtain  In  return 
for  bonds,  but  with  reipeet  to  Federal  Reserve  notes  the  sky 
is  the  limit,  because  there  Is  no  limitation. 

The  Federal  Reserve  banks  can  place  an  nnlinritfd  number 
of  Government  securities  with  the  Federal  Reesrve  agents 
and  receive  in  return  Federal  Reeerve  notes.  Incidentally 
the  Federal  Reserve  agent  who  receives  the  securities  for 
deposit  is  chairman  of  the  board  of  dliectois  of  it»  bank. 

UMliaU  STi 


Another  paper  currency  that  la  oatsfcandtng  that  is  gen- 
erally used  is  the  United  States  note,  and  the  amount  of 
these  outstanding  is  $Mg»OOOjOOO.  Itef  were  flrst  issued  in 
1862  and  upon  this  amount  of  moDey,  $S46,0004NIO.  no  one  is 
paying  interest.  If  you  will  take  this  papsar  wtsmn  axid  look 
at  it.  you  will  find  "  United  Stotes  note  **  at  the  top  of  it.    No 


one  is  paying  interest  on  this  money,  and  If  we  ealctidate  the 
interest  on  the  basis  of  5  percent,  compounded  aimuaUy,  this 
money  has  saved  the  American  people  $13,000,000,000  during 
the  time  it  has  been  in  existence. 

Hils  is  the  difference  between  the  money  mitstanding  upon 
which  no  one  is  paying  interest  and  the  money  outstanding 
upon  which  someone  is  always  paying  interest. 

Kir.  HARLAN.  Mr.  Chairman,  will  the  gentlnnan  yield  for 
a  question? 

Mr.  PATMAN.    I  yield  to  the  gentleman. 

Mr.  HARLAN.  Just  what  system  of  control  has  the  gen- 
tleman in  mind  if  we  do  away  with  the  system  of  issuing  cur- 
rency and  charging  interest  for  it  or  having  an  interest- 
charge  control  ami  if  we  do  away  with  the  metallic  control? 
What  control  does  the  gentleman  have  in  mind  for  our  paper 
currency? 

Mr.  PATMAN.  We  do  not  have  to  do  away  with  the  metal- 
lic control.  If  you  want  to,  s^ou  can  do  that  domestically,  but 
I  think  it  would  interfere  with  our  trade  with  f ordlgn  ooun- 
tries  if  you  did.  but  I  have  in  mind  that  the  credit  of  the 
Nation  should  be  used  by  the  Nation  free  of  charge  and  that 
the  Government  should  not  pay  interest  upon  its  own  credit. 

Mr.  HARLAN.    What  is  the  gentleman's  system  of  control? 

Mr.  PATMAN.  The  system  of  control  would  be  through 
the  reserve  requirements  of  baziks.  If  you  woe  to  issue,  say, 
$10,000,000,000  in  currency  in  return  for  $104M0.M>0.0M  in 
Government  bonds,  you  would  immediately  say  that  would  be 
undue  or  unbridled  inflation,  and  it  would  be  under  our  i»«8- 
ent  system,  because  the  banks  could  take  that  $10,000,000,000 
and  issue  $100,000,000,000  in  credit.  However,  if  you  changed 
the  reserve  requirements  of  banks  at  the  same  time  you  put 
money  in  circulation,  you  can  absolutely  prevent  any  infla- 
tion or  expansion  at  all,  up  to  the  maTimuip  amount  of  the 
deposits. 

Mr.  KELLER.    Will  the  gentleman  make  that  speoiflc? 

Mr.  PATMAN.  In  other  words.  sunXMe  you  were  to  issue 
$10,000,000  in  return  tax  $10,000,000  of  Government  bands; 
you  could  say  to  the  banks  that  hereafter,  IntrttaTJ  of  lending 
$10  to  every  $1  you  have  in  your  vaults,  you  can  only  lend 
$5  to  every  $1  in  your  vaults;  and  tl^n.  if  there  were  still 
danger  of  inflation,  you  could  change  that  toitolorStol 
or  2  to  1,  or.  eventually,  reach  that  stage,  which  I  hope  the 
country  will  reach  one  of  these  days,  when  there  will  be  a 
100-peroent  reserve  requirement  for  banks.  Then,  banks  can 
only  lend  the  money  they  actually  have  and  cannot  lend 
boc^keei^ng  transactions  and  pencil  marks  as  money  which 
is,  in  fact,  credit.  This  is  what  I  should  like  to  see  the  coun- 
try come  to — 100-percent  reserve  retsydrements  for  banks. 

Tlie  other  paper  money  that  is  outstanding  is  the  silver 
certificate.  Tou  know,  most  oi  ttie  money  you  are  handling 
around  the  Capitol  today  is  new  silver  certifloates,  issued  hj 
the  Bureau  of  Bngravii^;  and  Printing.  8o,  I  repeat,  that 
our  system  should  be  changed  to  the  ext«&t  that  the  Oovem- 
ment  will  not  pay  interest  on  its  own  credit,  and  thereby 
save  a  Ullion  dollars  a  year  in  interest  diar^a. 

[Here  the  gavel  ftiL] 

Mr.  MILLARD.  Mr.  Chairman,  I  rise  in  <qqMaitlon  to  the 
pro  forma  amendment  in  order  to  inquire  how  much  longer 
we  are  going  to  continue  tonight,  as  it  is  apparmt  we  can- 
not finish  the  bill  today? 

Mr.  ARNOLD.  May  I  say  to  the  gentleman  that  we  hope 
to  progress  far  enough  tonight  so  that  we  can  complete  the 
consideration  of  the  bill  tttuorrow,  which  will  enaUe  us  to 
adjourn  over  Saturday,  and  I  should  like  to  proceed  for, 
perhaps.  30  minutes. 

The. pro  forma  amendment  was  withdrawn. 

Tbe  Clerk  read  as  follows: 


BuKHvealng  counterfeiting  and  other  crlmaa:  Vor  aacpanaai  in- 
curred under  authority  or  with  the  approval  of  tbe  Seeretaty  «f 
the  Treasury  In  detecting,  arresting,  and  dellvaring  into  tba 
custody  of  the  United  Statee  marshal  having  jurladlcaoa  dealers 
aud  pretended  dealers  In  countofelt  money  and  pataaua  wgagart. 
In  counterfeiting,  forging,  and  altwlng  United  Stataa  notaa.  bonds. 
national-bank  notes.  Federal  Beaerve  notaa.  Federal  Baaei 
notes,  and  other  obligations  and  seeorlttaa  of  the  Untfesd 
and  of  foreign  governments,  as  well  as  tba  oetns  of  tbi 
atatea  and  at  foreign  govemmenta.  and  otbar  crlaaa  agi 
laws  of  the  United  States  relating  to  the  Treaaury  Department  and 
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the  arveral  branches  of  the  public  Mrrtee  under  lU  control:  pur-  f 
rbMe  I  not  to  exceed  %2S.OOO).  exchange,  hire,  m^ntenance.  repair.  I 
and  operation  of  motor -propelled  paanenger-carrymg  vehicles  when 
neressary    purchase  of  arms  and  ammunition;   traveling  expenses; 
and  for   no  other  purpose  whataoerer.  except  In  the  performance 
of    other   duties  ■pedflcally   authorlaed   by    law.   and   In   the   pro- 
tec  uon  of    the   person  of   the  PrcaUlent   and    the   members   of   his 
immediate  family  and  of  the  person  chosen  to  be  Prealdent  of  the 
L'uited  States.  WTS.OOO.  of  which  sum  $29,000  shall  be  Immediately 
available     PrxfvUUd,  That  no  part  of  this  amount  shall  be  u.sed  In 
defrrt>!n«    the    expenses   of   any    person    subpenaed    by    the    United  i 
States  courts  to  attend  any   trial  before  a  United  State*  court  or 
prelmunary  examination   before   any   United  States  commlsuloncr 
which  expenms  shall  be  paid  from  the  appropriation  for  "*  Pees  of 
wttnosMS.'  United  State*  ootu^":    Provided   fuTther.  That  of   the 
amount   herein   appropriated,   not   to  exceed   tlO.OOO   may    be   ex- 
pended In  the  discretion  of  the  Secretary  of  the  Treasury  for  the  , 
purpoee  of  seeming  information  concerning  violations  of  the  laws 
relating  to  the  Treasury  DepartoMnt.  and  for  services  or  Informa- 
tion looking  toward   the  apprehension  of  criminals.  | 

Mr.  BLANTON.  Mr.  Chairman,  on  page  23,  lines  20  and  ' 
21.  I  move  to  strike  out  the  words  "  under  the  authority  or  I 
with  the  approval  of  ".  which  la  a  pro  forma  motion.  j 

The  CJHAIRMAN.  The  gentleman  from  Texas  Is  recog-  ; 
nixed.  ' 

Mr.  BLANTON.     Mr.  Chairman,  while  our  distinguished  ' 
coUeaffue  from  California  [Mrs.  Kahh)  is  in  the  Chamber. 
I  want  to  refer  to  her  remarks  made  earlier  in  the  day  when 
she  read  Into  the  Rccoso  th(>  story  about  King  Ahab  coveting 
Naboth's  Uttle  vtoeyard. 

That  story  as  told  in  chapter  21  of  I  Kings  Is  one  com- 
plete story  about  a  selfish,  cruel,  covetous,  powerful,  wicked 
King  of  Samaria,  who.  assisted  by  lils  wicked,  cruel  wife. 
Jesebel.  caused  poor  Naboth  to  be  framed  with  false  accusa- 
tions and  murdered,  so  that  Klnc  Ahah  might  take  from 
Naboth  his  UtUe  home. 

During  her  long  and  dlstlnsuishecl  and  valuable  service 
here,  all  of  us  Members  of  the  House,  on  both  sides  of  the 
aisle,  have  learned  to  love  our  con<»ague  from  Callfomia 
[Mrs.  KahuI  for  her  numerous  admirable  qualities,  and  I 
cannot  understand  her  purpoae  In  reading  Into  the  Rbcoid  ' 
thta  sermon  about  greed,  and  pow«r.  and  covetousness.  and 
murder,  and  robbery  embraced  In  this  story  of  King  Ahab 
and  Naboth's  vineyard.  j 

She  spoke  of  our  surrendering  power  after  power,  and 
privilege  after  privilege,  and  prerogative  after  prerogative,  ; 
and  wound  up  by  saying  that  before  we  surrender  any  more  ; 
rights  of  the  people  we  should  well  ponder  what  Naboth  sakl  ' 
to  King  Ahab.    We  have  not  surrendered   any   power,  or 
privilege,   or   prerogative,  except   to   the  President  of   the 
United  States.    I  do  not  see  how  on  earth  she  can  make 
any   application   of   Ahab   coveting   Naboth's   land   to  our  | 
President.  I 

Mrs.  KAHN.    wm  the  gentleman  yield?    I  had  no  Inten-  I 
tlon  of  referring  to  the  President  in  any  way.  shape,  or  i 
manner.    What  I  referred  to  is  the  abrogation  of  our  rights.  | 
The  gentleman  should  not  put  words  into  my  mouth  that  I 
did  not  utter. 

Mr.  BLANTON.  I  am  glad  the  gentlewoman  from  Call- 
fomia has  said  that,  but  those  who  read  the  Record  and 
her  quotadoD  from  the  Bible  may  misconstrue  what  she 
said. 

The  President  of  the  United  States  has  taken  no  vineyard 
from  any  poor  man.  He  has  coveted  no  property  belong- 
ing to  another.  He  has  denied  no  poor  person  In  this  coun- 
try anything  to  which  he  is  entitled.  He  has  been  giving  to 
them  the  necessities  of  life.  When  men  and  women  were 
unable  to  get  food  for  themselves  and  their  children,  it  has 
been  the  Presklent  of  the  United  States  who  has  provided 
food  for  them;  he  has  prxrridcd  lodging  for  them,  he  has 
provided  clothing  for  them;  he  has  done  tt  for  the  people 
of  San  Francisco  as  well  as  for  other  cities  in  the  United 
Stetes. 

When  people  read  the  remarks  of  our  coUeague,  and  her 
quotation  from  the  Bible  about  King  Ahab  and  Naboth's 
vineyard.  I  want  them  to  know  that  same  is  not  in  any  way 
applicable  to  the  chief  ruler  of  this  Nation,  but  that  erery 
power  this  Congress  has  delegated  to  our  President  is  being 
unselfishly  and  generoosij  used  by  him  for  and  on  behalf  of 


all  of  the  poor  people  of  the  United  States,  and  for  the  best 
intere-st  of  all  of  our  citiy.ens  in  the  land. 

Our  Rood  friend  from  Callfomia  is  such  a  delightful  col- 
league and  her  service  here  htm  been  so  valuable,  and  she 
ha.s  ment-ed  and  retained  the  confidence  and  respect  and 
esteem  of  all  of  us  to  such  an  extent  that  we  do  not  expect 
any  political  attack.^  from  her  We  expect  these  political 
attacks  to  come  from  the  old  sea.soned  politicians  from  acrrsa 
the  aisle.  In  the  hl5tor>-  of  the  world,  when  has  there  be^m 
power  less  abused  or  u.«:ed  more  in  behalf  of  all  of  the  people 
than  at  the  present  time''  The  President  of  the  Unitrd 
States  is  using  all  of  hi.s  power  and  the  resources  of  this 
Oovemmcnt  un.ielfL^hly  In  the  interest  of  the  people. 

Mr  MARTIN  of  Massachusetts.  Mr.  Chairman,  will  the 
gentleman  yield  "^ 

Mr  BIANTON  I  yield  to  the  most  seasoned  politician 
next  to  thc^  gentleman  from  Potsdam,  who  sits  across  the 
aisle. 

Mr  MARTIN  of  Massachusetts.  I  simply  rise  to  inquire 
what  classification  the  gentleman  puts  himself  in — states- 
man or  politician. 

Mr.  BLANTON  Sometimes  I  am  forced  to  be  a  little  of 
both,  when  it  becomp.s  my  duty  to  answer  political  attacks. 

Mr.  MARTIN  of  Massachusetts.  What  is  he  now.  when 
he  is  attacking  the  gentlewoman  from  California? 

Mr.  BLANTON  I  am  not  attacking  anybody.  I  am  try- 
ing to  keep  you  fellows  from  letting  somebody  else  pull  your 
chestnuts  out  of  the  fire  for  you.  I  want  you  to  do  it  your- 
self, and  not  let  it  be  done  by  so  good  a  friend  of  ours  as 
the  Rentlewoman  from  California. 

Mr  MARTIN  of  Ma.ssachusetts.  Does  the  gentlem.in 
think  for  a  minute  that  we  would  have  a  lady  do  that? 

Mr.  BLANTON.  Without  her  assurance  to  the  contrai-y. 
readers  of  her  remarks  and  quotation  from  the  Bible  in  tae 
RccoRD  might  have  interpreted  tt  to  mean  that  she  was  at- 
tacking the  President,  and  I  am  glad  her  denial  Is  in  the 

RXCOBO. 

Hie  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mx.  BLANTON.     That  is  all  I  want  to  say. 

Mrs.  KAHN.  Mr.  Chairman,  I  rise  in  opposition  to  the  pro 
forma  amendment.  There  is  an  old  saying,  "  I  fear  t.ie 
Qreeks,  even  though  they  bear  gifts",  and  when  our  very 
respected  and  brilliant  statesman  from  the  State  of  Texas 
begins  to  throw  txmquets  when  he  starts  to  make  a  speec^.  I 
am  always  wondering  what  is  going  to  follow.  I  think  t.^ 
misinterpretation  put  on  the  remartcs  I  made  a  short  time  ago 
rests  entirely  m  the  mind  of  the  gentleman  from  Texas  IMr. 
BLAirrowl.  I  feel  quite  sure  that  no  right-minded,  rlgl  t- 
thlnklng  person  could  interpret  what  I  said  as  an  attack  )n 
the  President  of  the  Umted  States. 

In  the  use  of  the  simile  I  was  very  carefiU  to  avoid  ar.y- 
thing  that  could  reflect  upon  the  President.  I  was  simply 
appealing  to  the  House  of  Representatives  to  stop  this  dee- 
gation  of  our  power.  I  feel  very  deeply  upon  the  question 
of  the  reciprocal  tariff,  because  that  is  a  delegation  of  cur 
power  that  concerns  my  State  more  than  anything  that 
has  t)een  done  in  this  Congress.  Among  the  200  industr  es 
listed  as  iiiefflcient  under  the  definition  of  the  representa- 
tive of  the  Department  of  Agriculture,  when  he  appeared 
before  the  Finance  Committee  of  the  Senate,  60  of  tht  m 
come  from  the  State  of  California.  These  are  all  liable  to 
be  affected  by  the  reciprocal -tariff  agreement,  and  I  slm|)ly 
was  using  the  parable  as  a  plea  to  the  Members  of  the 
House  of  Representatives  to  stop  and  think  before  they 
again  surrender  powers  that  they  hold  in  trust.    [Applause] 

Mr.  MILLARD.  Mr.  Chairman,  I  make  the  point  of  order 
that  there  is  no  quorum  present.  It  Is  too  bad  to  have  such 
speeches  as  those  made  by  the  gentleman  from  Texas  and 
the  gentlewoman  from  California  made  in  the  presence  of 
so  few. 

Mr.  ARNOLD.  Oh,  I  hope  the  gentleman  win  not  mske 
that  point  at  this  time.  Let  us  get  along  to  where  we  can 
adjourn,  so  that  we  can  finish  the  bill  tomorrow. 
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Mr.  MIULARD.  TlMn  M  us  hav«  no  OMte  ipeei^ies  such 
as  the  gentleman  from  Texas  indulged  In. 

Mr.  BLANTON.  Oh.  we  are  going  to  answer  every  attack 
that  is  made  on  the  President  of  the  United  SUtes  from  now 
on  until  we  adjourn,  so  do  not  make  attacks  on  him  If  you 
do  not  want  to  hare  them  answered. 

Mr.  MILLARD.    I  withdraw  the  point  of  order. 

The  Clerk  read  as  f(^ows: 

General  admlnlatraUve  expenses:  For  arbhftectural,  engineering, 
mechanical,  administrative,  dertcal.  and  other  perscmal  service, 
traveling  expenses.  Including  expenses  of  employses  directed  by  the 
Secretary  at  the  Treastiry  to  attend  meetings  of  *^ff^?^^e«^  and  pro- 
fessional societies  In  eoDnecUoD  with  subjects  related  to  the  work 
of  the  DlvlsloD  of  Proeurement,  PubUe  works  Branch,  and  trans- 
portation of  household  goods,  incident  to  change  at  headquarters 
of  all  employees  engaged  in  fleld  activities,  not  to  exceed  6,000 
pounds  at  any  one  time,  together  with  the  necesssty  expenses  inci- 
dent to  packing  and  draylng  same;  advertising,  testtig  instruments, 
law  books,  books  at  reference,  technical  periodicals  and  Journals, 
draf  Ung  matertals.  espedally  prepared  paper,  typewriting  machines, 
adding  machines  and  other  mechanical  labor-saving  devices,  and 
exchange  of  same,  carpets.  electrlo-Il|^t  flztores.  fomlture,  eqtiip- 
ment.  and  repairs  thereto,  telegraph  and  Utftphasw)  service,  freight, 
expreasage,  and  postage  incident  to  the  traosportatlon  of  drawings 
to  and  from  the  office  and  such  other  oanttngeneles.  articles,  serv- 
ices, or  supplies  as  tiie  Secretary  of  the  Tisasuif  may  deem  neces- 
sary and  specially  order  or  i4>prove  in  connectloii  with  any  of  the 
work  of  the  Procurement  Division.  Public  Wcrlcs  Branch;  rent  in 
the  District  of  Columbia  and  etaewbere,  «iw«ii»itwg  ground  rent  of 
the  Federal  building  at  Walamapca.  N.  T..  for  whl^  payment  made 
be  made  In  advance;  $830,000.  of  which  amount  not  to  exceed 
•4IHJK0  may  be  expended  tor  penaoal  servloes  in  the  District  of 
Columbia  and  not  to  exceed  $980,060  for  penwnal  servloes  In  the 
fleld:  Provided,  That  the  faregolx«  appropriatloos  shall  not  be 
available  for  the  cost  of  surveys,  j^aster  models,  progress  photo- 
graphs, test  pits  and  borings,  or  mill  and  "hop  lnq;>ection8.  but  the 
cost  thereof  shall  be  construed  to  be  shargeabie  i^Eainst  the  con- 
struction approprlatione  of  the  reflective  projeets  to  which  they 
relate :  Provided  further.  That  no  expenditures  shall  be  made  here- 
under for  transportation  of  operating  suppUas  for  public  bxiild- 
ings:  ProrHded  further.  That  In  no  case  sbaU  the  rates  of  compen- 
sation tor  the  mechanical  labor  force  in  the  Held  under  this  iqppro- 
prlaUon  be  In  excess  of  the  rates  current  at  the  time  ayid  In  the 
place  where  such  services  are  employed. 

Mr.  ARNOLD.    Mr.  Chairman,  I  offer  a  committee  amend- 
ment. 
The  Clerk  read  as  follows: 

Committee  amendment  offered  by  Mr.  Axifout:  Page  34.  line  16, 
strike  out  the  word  "  made  "  and  Insert  m  lieu  thereof  tlie  word 
"  may." 


agreed  te. 


The  committee  amendmoit 
The  Clerk  read  as  follows: 

Repairs  to  typewriting  msrhlnes  (•xospi  bonkkenilin  and  »»«'»"e 
machines)  In  the  Oovemment  aenrtoe  in  ttaa  District  of  Columbia 
may  be  made  at  cost  by  ths  ProcufemeSit  Dtvlalaii,  payment  tber*- 
f  or  to  be  effected  by  charging  the  proper  anwoprlattea  and  credit- 
ing the  approprlatloii  "Salartee  and  expeu—e.  Procwrsoaent  Divi- 
sion." 

Mr.  ARNOLD.    Mr.  Chairman.  I  offer  a  committee  amend- 
ment, 
llie  Clerk  read  as  follows: 

Committee  amendment  offered  by  tSr.  AMmaua:  Page  43,  line  ift, 
after  the  word  "  division  ".  Insert  a  itinma  and  "  supply  bnuich." 

Mr.  ARNOLD.  That  is  Simply  a  clartfylnc  amendment. 
Mr.  Chairman. 

The  committee  amendment  was  agreed  ta 

The  Clerk  read  down  to  and  Includiog  Une  M  on  page  43. 

Mr.  ARNOLD.  Mr.  Chairman,  I  move  that  (be  Committee 
do  now  rise. 

The  motion  was  agreed  k>. 

Accordingly  the  Chmmittee  xoie:  and  tbe  Qpeaker  pro 
tempore  [Mr.  BLAinoir]  haying  sssimwid  the  dteir,  Mr.  Bul- 
wiKKLK,  Chairman  of  the  Committee  of  the  Wbole  House  on 
the  state  of  the  Union,  reported  that  that  Committee,  liaving 
had  under  consideration  tlM  liill  B.  R.  4442.  the  Tkeamiry  and 
Post  Office  Departmetits  approfelatioii  talfl.  taad  oooks  to  no 
resolution  thereon. 


XXTKKDIHG  THS  FUMCtlORB  OT 


Mr.  STEFAN.    Mr.  Speaker.  I  m 
extend  my  remarks  in  the  Raooae. 
The  SPEAKER.    Is  there  obJectiaBf 
There  was  no  objeetiaii. 


vcwM  mtaacB 


niiaiihuouB  const nt  to 


Ui.  STEFAN.  Mr.  Speaker,  this  afternoon  tte  House 
voted  on  the  cmiference  report  on  8.  1175,  the  WD  to  extoid 
the  functions  of  the  Reconstruction  Finance  Oorxraration  for 
2  years.  The  bill  was  sent  to  conference  yestuday.  and  the 
conferees  worked  until  late  into  the  night.  The  Boom  con- 
ferees reported  that  the  Senate  conferees  agreed  to  a  nnmber 
of  changes  in  the  original  Seiuite  bill  and  receded  from  their 
differences  excepting  two. 

Day  before  yesterday  the  House  Inserted  an  amendment  In 
the  bill,  following  the  time  that  it  had  been  reported  l^  the 
committee,  which  was  designed  to  effect  a  measure  of  protee* 
tlon  to  real-estate  bondholders.  The  ammdment  iH<oylded 
that  any  assistance  given  to  any  financial  institatlon  by  the 
Corporation  shall  be  c(xulitioned  upon  the  agreement  that  it 
will  not  use  the  funds  so  obtained  in  the  reorganisation  of 
any  real-estate  enterprise  with  outstanding  debts  of  $50,000 
or  more  unless  the  plan  of  such  recn-ganlzaOon  shall  have 
first  been  approved  by  the  Securities  and  Exchange  Commis- 
sion, the  approval  to  have  regard  to  the  initial  Investment  of 
creditors  sizid  stockholders. 

This  amendment  traced  its  beginning  to  the  issuance,  in 
the  decade  preceding  1930,  of  ten  or  ^ven  bilUoos  of  real- 
estate  securities  on  large  apartment  bolldtngs.  hot^,  and 
commercial  structuxes  in  New  York,  Detroit.  MilwMikee. 
Chicago,  and  elsewhere,  and  to  the  fact  that  investigation 
has  disclosed  that  about  $8,000,000,000  of  those  bonds  are 
now  in  default.  Ai^roximately  4.000,000  such  bondholders 
are  affected.  In  the  meantime  they  have  been  obliged  to 
dispose  of  their  bonds  for  8,  12,  and  16  cents  on  the  dcrilar, 
and  many  mortgage  companies  have  purtdiased  the  bonds  foe 
that  low  inice. 

The  amendmoit  proposed  that  in  reorganisations  of  these 
companies,  where  the  Oovemment  advanees  the  money  for 
the  purpose  of  reorganisation,  the  actual  price  paid  for  ttie 
bonds  shall  be  taken  into  consideration,  and  those  people  who 
acquired  these  bonds  for  a  few  c«its  on  the  dolkur  shall  not 
receive  in  reorganization  the  equivalent  oi  100  cents  on  the 
dollar  paid  by  the  original  purchaser.  Tliat  amendmmt  was 
eliminated  in  c<niference.  Those  in  charge  of  the  R.  F.  C. 
legislation  today  pleaded  for  early  adopti(m  of  the  conference 
report  because  an  emergency  was  involved,  in  that  otherwise 
the  legislative  tmure  of  the  R.  F.  C.  wiU  expire  at  midnight 
It  was  urged  that  at  another  time  an  appropriate  measure 
could  be  passed  for  the  protection  of  these  small  bandholden. 
Nevertheless,  a  number  of  Members  voted  against  the  report 
just  to  put  the  House  on  notice  that  they  wanted  s(»noftlilaf 
done  to  help  the  common  people  and  the  small  investors  in 
this  tjrpe  of  bonds.  Attention  was  called  to  the  fact  that 
receivers'  fees,  trustees'  fees,  fees  for  the  management  cor- 
porations, and  fees  for  bondholders'  protective  o(Nnmltteeo 
pyramided  to  such  an  extent  that  nothing  is  left  for  the 
bondholders. 

I  voted  against  the  report  because  I  know  that  ttioasands 
of  peoi^e  In  Nebraska  benight  many  building  bonds  lAilA  are 
worthless  today,  and  that  trustees  and  atUxTteys  have  nude 
much  money  out  of  the  misfortunes  of  ttiese  smaH  investors. 
Of  course,  the  report  was  ad(q)ted  over  omr  protest,  bat  we 
believe  that  we  made  sufficient  Impression  to  pave  the  waj 
for  a  bill  which  will  bring  wnhstantJal  sssistsnoe  to  the  anall 
bondholders  in  Nebraska  and  the  other  States. 

MAVKiaAL  uarnsa 

Bffr.  MCMILLAN.  Mr.  Speaker,  I  ask  nnanlmoai  eoDosal 
to  extend  my  remarics  in  the  Rxcois  by  insertint  aa  addn« 
delivered  by  the  Secretary  of  War.  Hon.  Oeorse  H.  Dero,  be- 
fore the  Tenth  Annual  Meeting  of  the  Womsn'k  Patrlette 
Conference,  held  at  the  Mayflower  Hotel  on  Jannary  M. 

The  SPEAKER  pro  tempore  (Mr.  Buurron) .  It  ttiae  ob- 
jection to  the  request  cA  the  gentleman  from  Sooth  CamHna 
TMr.  McMnxAKl? 

lliere  was  no  objection. 

Mr.  McMm^AN.  Mr.  Speaker,  under  leave  to  ssteDd  vr 
remarks  in  the  Raooes  I  include  the  f oOowlat  eiMreei  de- 
Uvtted  by  the  Honorable  Geone  H.  Dem.  Secretazr  oC  Whr, 
at  the  Tenth  Annual  Women"*  Patriotic  ConfareMe  on  na- 
tional Defcmw,  Washington,  D.  C,  Janaarj  10.  UM: 
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T%  be  inTlUd  to  addr«M  thl*  dlallii(«MMd  ffttharlnc  la  an  honor 
wKlob  I  appraeuu*  omm*  hlcbly.  Tou  mn  h— ting  m  Um  tntwnt 
at  national  defeoM  and  you  have  Mked  ma.  aa  Sacretary  of  War,  to 
dlacuH  briefly  one  of  tbe  moat  important  probleau  In  the  world, 
tba  problem  oC  peace  and  war — peaee  and  how  to  preverrc  It:  war 
and  bow  to  prevent  tt. 

#Qr  the  paat  few  years  our  mloda  have  been  buay  with  the  depres- 
sion. That  Is  tremendously  Important,  but,  after  all.  It  U  tem- 
porary. One  at  theee  daye  we  shall  wake  up  and  find  that  the 
depression  Is  gone  and  that  the  country  ta  proaperous  sgaln. 

But  the  qusatlon  o(  war  wlU  remain.  It  U  the  one  overwhelming 
question  that  mankind  has  never  solved.  It  is  a  question  that 
affects  and  involves  every  human  belnc.  It  Is  a  problem  that  aroee 
lei«  before  the  dawn  at  recorded  hiefcary.  and  It  Is  ss  much  at  a 
riddle  in  oxir  own  clvUlaed  epoch  as  tt  was  la  the  primitive  days  at 
savagery.  Wise  men  and  pihlioeopbers  at  all  ages  have  wrestled 
with  It.  Statesmen  and  churchmen  have  cried.  "  Out.  damned 
spot  t  "  but  the  spot  la  still  there.  Ko  one  can  deny  that,  and  every 
person,  no  matter  how  lofty  his  Ideals,  must  be  wUllng  to  face  the 
teeta.  If  we  do  not  base  our  arfumenta  wx  fact,  our  conclusions 
are  bound  to  be  foolish. 

War  is  not  a  pieaeant  theme  to  discuss,  and  It  Is  not  my  purpose 
to  ffloai  over  Its  hldeouanase  by  dwelling  on  Its  glory,  herolam,  and 
iacrlAee.  When  sobm  lirsllttt  say  war  Is  wicked,  futile,  and  obso- 
lete, there  are  other  tdeallsto  who  stlU  ask,  "  Is  life  so  dear  or  peace 
so  aweet  as  to  be  purchased  at  the  price  of  chains  and  slavery?" 

Too  wosnen  do  not  need  to  be  reminded  that  oin-  country  waa 
bom  In  war.  and  that  therstfore  the  rssulu  of  war  are  not  always 
wholly  bad.  If  the  ancient  Greeks  had  not  been  willing  to  Qght 
mrut  cUe  at  Marathon.  Thermopylae.  Salamls.  and  Plataea.  the  Per- 
would  have  wiped  out  the  beginnings  at  our  western  dvUlaa- 
and  Burope  would  have  become  an  extension  of  Asiatic  clvlU- 
■•Uon.  If  tfas  ^^— ««"^  had  not.  In  spite  of  repeated  disasters,  pex- 
aUted  In  defying  ttfit««H*i.  African  Carthage  with  lu  gloomy  and 
horrible  reUglon  of  human  lacrlfloe  would  have  taken  possession 
(tf  Burope.  If  CStarles  liartel  had  not  defeated  the  linharameflan 
heeta  at  Tours  In  732.  what  would  have  become  of  Christianity? 
Were  all  theee  orltlcal  battles  in  defense  of  our  clvlllxatlon  great 
mistakes?  Would  the  world  be  better  off  today  If  there  had  never 
a  batUe? 

Is  no  doubt  that  war  has  pktyed  a  major  part  In  shaping 
history.  Nsverthelaas.  ths  desire  for  peace  U  universal:  and  I 
prefer  to  speak  at  the  preeervatlon  of  peace  rather  than  of  the 
glory  at  war. 

There  la  mueb  supertlclal  talk  about  peaee  and  war.  Ktremlats 
for  pff^jftf^'  fW-wwt  have  a  habit  of  dubbing  all  who  do  not  agree 
with  them  "  pfinlflr*!  ".  In  retaliation,  thoee  who  are  active  In  the 
peace  movement  are  prone  to  caU  the  others  "  militarists  ".  Both 
ave  wrong,  sod  both  hurt  their  reapaetlve  cauaee  by  caUlng  namea. 

A  pacifist,  strictly  speaking,  la  opposed  to  war  waOtir  any  drcum- 
tt'^"**.  and  hence  la  oppoaed  to  any  aort  of  military  astahUsh- 
ment.  even  for  defensive  purposes.  He  believes  In  the  doctrine  of 
nonreelstanoe.  or  turning  the  other  cheek — a  One  Christian  pteospt 
whish  hardly  any  Christian  praetXeea.  There  la  only  a  handful  at 
tlMt  aort  at  paitlfllT  In  the  United  Btatea,  notwithstanding  the 
fact  that  we  have  millions  of  sameat  peace  advocatea  who  may  be 
willing  to  turn  the  other  cheek  but  do  not  find  anything  in  the 
Sertpturea  that  telle  them  what  to  do  after  being  moltten  on  both 


A  militarist,  in  the  strlcteet  senaa.  ballevea  in  wars  and  battlss 
as  the  only  proper  mrsni  for  settling  quarrels  between  nations. 
MUttarlsts  at  this  sort  are  searee  aa  ben's  teeth  in  the  United 
Btatas,  even  la  tke  Army  and  Nary.  This  type  at  mllttarlst  Is 
largaly  a  flgmaot  at  the  tmaglnatlan. 

Binoe  the  eiUsuilsti  of  both  types  are  so  rare,  we  may.  for  all 
practical  purpoaaa.  dlamlas  them  from  our  minds.  Let  us  talk 
about  the  rest  of  us.  who  are  In  between. 

TUa  human  species  la  a  strains  paradoK.  All  hletciry  proves  man 
to  be  a  llghtlog  animal,  and  yet  hla  aoul  yearns  for  jteaoe.  The 
peace  movement  did  not  originate  In  this  generatloii.  Away  back 
ta  OM  Tiietsinsnt  thnse  prophets  wsre  i  ties  in  lug  of  beating  swords 
Into  ptowaharas  and  spears  Into  prvatag  books;  and  yet  if  swards 
have  besn  beaten  iato  ptowstkaras  at  all.  the  only  reason  Is  that 
the  sword  has  become  an  obsolete  weapon  In  tills  age  of  artmery 
and  machine  guns. 

mneteen  himtted  years  ago  the  Prliwe  at 
on  earth.  Althovgh  we  abrtsttaaa  g^pe  Up  aarvlea  to  that  enUted 
Ideal,  yet  candor  compels  us  to  admit  that  the  Christian  era  Is 
a  record  of  one  war  after  soBOtlker.  Oar  own  peace-loving  country 
baa  had  sUc  aaajor  wan  and  has  bean  at  war  1  year  In  every  8 
ai,  Its  brief  ezlatanoe.  Tbls  la  worse  than  the  record  of  the  world 
M  a  whole,  which,  tt  has  been  estimated,  hae  had  1  year  of  war 
tn  every  IS  dorlBC  the  saaaa  pertod.  It  kxifta  as  tt  human  nature 
wave  iMt  «'KMi»gt»»g  vary  last.  It  also  appears  that  dsmoerscy  u  not 
a  cure  for  war. 

And  yet  most  good  people  (and  nearly  aU  people  are  good  people) 
yearn  for  permanent  psaes.  Blnoe  tte  human  fbmliy  longs  for 
peaee.  I  eaanot  Had  tt  tn  my  heart  to  find  fhnlt  wtth  thoas  who 
want  to  limit  war.  Indeed,  to  that  extent  I  am  a  paotflat  myeelf. 
Although  I  have  never  believed  In  disarming  our  country  while 
the  reat  of  the  world  remains  armed  to  the  teeth,  yet  I  Insttnettvely 
f  iBjianilas  with  every  attaaapt  to  sMke  am^d  eonfllot  lem  prob- 
able. X  hope  and  believe  I  am  typical  of  the  average  American 
eiUaan  In  that  reaps ct.  I  cheerfully  give  the  paaes  advocatce  full 
eredtt  for  slutettty  of  puiuoea.  parity  of  tntonttan.  and  devotion  to 
a  loTty  Idaai.  We  need  thetr  Oiaplratlon  to  heap  us  from  sinking 
tnto  the  dsBtttr  at 


To  avoid  the  stigma  that  sttacbee  to  the  words  "  pacifist  "  and 
"  militarist  ".  let  us  drop  thoae  terms  and  say  there  Is  one  school 
which  holds  that  the  best  way  to  Insure  peace  Is  to  be  prepared 
for  war.  and  another  school  which  contends  that  preparedness  Is 
either  unncuLseary  or  else  danfrerous  because  It  provokes  war. 
If  that  Is  a  fair  statement,  the  first  thing  to  catch  our  attention 
Is  that  both  schools  want  to  prevent  war.  They  both  have  the 
same  objective  but  are  trying  to  reach  It  by  different  If  not  opposite 
routes. 

Those  who  are  actively  devoting  themselves  to  the  cause  of  world 
peace  should  not  be  oondenined  or  denounced  for  what  they  would 
like  to  bring  about.  I  sometimes  wonder,  however,  if  they  axe 
always  wise  tn  the  kind  of  campaign  they  are  carrying  on  against 
war.  Very  properly  they  attack  the  causes  of  war.  for  the  way  to 
cure  a  disease  Is  to  remove  the  cause.  But  when  they  attack  the 
United  States  Army  and  Navy  as  one  of  the  causes  of  war.  I  wonder 
If  they  are  acting  advisedly,  and  if  they  are  actually  promotU^ 
peace. 

Patrick  Henry  said.  "  I  have  but  one  lamp  by  which  my  feet  are 
guided,  and  that  is  the  lamp  of  experience.  I  know  of  no  way  of 
Judging  the  future  but  by  the  past  "  Is  there  any  experience  to 
warrant  the  accuaaUon  that  the  United  States  Army  is  or  ever  has 
been  a  cause  of  war?  When  and  where  did  the  Army  ever  provoke 
a  war?  And  when  I  say  "Anny  "  I  mean  our  whole  national  de- 
fense establlabinent.  Including  the  Navy. 

Did  the  Army  start  the  Revolutionary  War?  Hardly,  for  there 
was  no  army  until  after  that  war  began 

Did  the  Army  start  the  War  of  1812?  History  has  never  laid  the 
responsibility  for  that  war  for  sailors'  rights  at  the  door  of  any 
but  civilian  agitators. 

Did  the  Army  have  any  part  In  instigating  the  Mexican  War?  No 
one  has  ever  said  so.  The  expansionists  who  brought  It  on  were 
an  civilians. 

How  about  the  War  between  the  Statea?  Did  the  Army  Incite 
that?  It  would  be  most  ridiculous  to  make  such  a  charge  when 
the  Army  Itself  was  divided  In  that  conflict,  many  of  Its  outstand- 
ing officers  going  over  to  the  side  of  the  Confederacy  because  they 
put  State  loyalty  ahead  of  national  loyalty. 

Was  the  Spanish-American  War  Incited  by  the  Army?  There 
are  plenty  of  us  who  remember  that  those  who  stirred  up  that 
war  wvre  not  soldiers  but  crusading  civilians  In  and  out  of  Con- 
gress. 

Ttiere  remains  only  the  World  War.  We  do  not  need  to  strain 
our  memories  very  hard  to  recall  that  there  was  hardly  an  Army 
officer  among  thoee  who  Inflamed  the  public  mind  until  Congress 
was  forced  to  declare  war 

No;  the  Army  did  not  cause  any  of  our  wars:  but  It  stopped 
every  one  of  them.  The  people  bring  about  wars  and  the  Army 
brings  about  peace 

Blnoe  the  Army  of  the  United  States  has  never  In  the  slightest 
degree  been  responsible  for  bringing  on  a  war,  where  is  the  ex- 
perience which  Justifies  the  friends  of  peace  in  listing  the  Army 
among  the  causes  of  war?  It  seems  to  me  they  are  barking  up 
the  wrong  tree,  and  that  their  cond\islon  Is  foolish  because  their 
argument  Is  not  based  on  facts  It  would  be  as  logical  to  say  that 
fire  departments  caose  fires,  and  that  the  way  to  stop  Area  is  to 
disband  our  fire  departments 

Our  six  major  wars  were  all  started  by  the  people,  for  whenever 
Oosigress  has  declared  war  It  has  always  been  In  response  to  pub- 
lic opinkm.  The  people  are  therefore  a  fruitful  cause  of  war.  If 
tboee  who  elatm  that  one  at  the  ways  to  prevent  war  Is  to  abolish 
the  Army  pretend  to  be  consistent,  they  must  also  say  that  another 
way  to  prevmt  war  Is  to  abolish  the  people.  That  shows  the 
absurdity  of  the  argument  and  exposes  Its  fallacy. 

We  may  have  such  confidence  In  our  own  pacific  intentions  as  to 
feel  that  we  do  not  need  an  Army,  but  can  we  be  certain  that  there 
are  no  potential  aggressors  In  the  world,  no  more  Oenghls  Khans 
or  Napoleons,  who  would  look  with  covetous  eyee  upon  o^ir  lands 
and  wealth  If  we  are  not  able  to  protect  them?  Does  the  history 
of  the  wortd  during  recent  years  give  sny  comfort  to  thoee  who 
would  tike  to  believe  that  aggreaslve  warfare  Is  a  thing  of  the  past. 
and  that  force  and  violence  have  been  relegated  to  the  limbo  for 
forgotten  evils? 

"Hie  Army  desires  peace  Just  as  fervently  as  do  the  civilian  peace 
lovers,  for  soldiers  know  better  than  any  othera  what  a  hellish 
tnislness  actual  warfare  Is.  They  suffer  moat  from  its  horrors,  and 
they  want  none  of  It  If  tt  can  be  avoided.  They  have  no  desire  to 
make  widows  and  orphans  of  their  eliu  and  chfidren  It  Is  a 
grotesque  fallacy  that  the  Army  and  Navy  are  always  spoiling  for  a 
fight  and  are  dangerous  trouble  makers.  Their  mission  Is  to  keep 
us  out  of  trouble  and  to  get  us  out  of  trouble. 

There  Is  another  popular  fallacy  that  ought  to  be  exploded  I 
refer  to  the  hypotheals  that  military  training  at  colleges  and  high 
schools  fTtatwa  a  spirit  of  militarism  In  the  boys.  On  thin  subject 
I  can  speak  from  my  own  experience.  When  I  was  a  student  at  the 
University  of  Nebraska  military  drin  was  compulsory  and  It  was 
disliked  by  most  of  the  students,  not  twcause  they  thotight  It 
would  make  ttaem  mmtansts  bat  simply  becatwe  they  regarded  It 
ss  a  nuisance,  like  higher  msthematlcs  and  Latin.  It  took  up 
time  that  might  be  more  pleasantly  employed  tn  talking  to  the 
eoeds  on  the  oampns.  It  made  us  obey  orders  Instead  of  doing  as 
we  sweet  pleased  It  required  us  to  Iw  too  confoundedly  pMU-tlcular 
about  our  appesLranoe.  and  It  neceesltated  puiKtuallty  snd  polite- 
nees.  It  laid  so  much  emphasis  upon  doing  our  work  with  precision 
and  thoroughness.  It  Is  no  fun  to  break  a  lot  of  old  habits  of 
carelessneas  that  are  harmful  and  acquire  new  ones  that  are  help- 
ful.   In  the  mind  of  the  average  youngster  that  nnacka  of  tyranny. 
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and  W9  Amarkmns  rsMnt  tyimnnj  la  maj  fona.  And  m  many  of 
th«  boys  looked  Xor  axcuMs  to  get  oat  of  diill.  whUsi  tbe  rest  Just 
tolermted.  and  felt  relieved  when  Xbaj  bad  — rwd  thalr  required 
time  and  could  forget  It.  I  recall  oalj  two  Mhm  itiidente  out  of 
■everal  tbouaand  who  vent  in  for  an  Anny  oarea"  aa  a  leault  of  the 
training  we  received  from  our  piyglar  and  aAolant  oommandant, 
Lt.  John  J.  Pershing,  but  all  we  parNstaUj  benatltad  and  better 
prepared  to  do  their  part  If  the  ooontrj  n— dad  them. 

Uj  own  experience  wae  repeated  in  that  at  my  three  aona,  all  of 
whom  had  oompulBory  military  t»«iiii»n  in  hlgi&  attool.  and  eaeh 
of  them  apparently  fitrtlked  it  aa  X  had.  It  oeradaly  did  not  make 
militarists  of  them,  nor  of  any  of  oar  nelghbocB*  boya,  any  more 
than  the  study  of  Latin  and  geoinairy  aaada  tbmm  latin  adudan  or 
mathematicians.  And  so  X  think  tliia  la  't^'^hw  oaaa  of  reaching  a 
foolish  conclusion,  because  the  argunant  is  not  baa%t  on  facts. 


Military  training,  however,  does  boys  a  lot  of  food.  I  agree  with 
Principal  Fred  D.  Keeler,  of  tlie  West  atgh  Schocd  of  Salt  ^^\it 
Olty.  who  said  rsoently: 

"  B.  O.  T.  C.  makes  for  a  demoeratlo  sOlioal  spirit.  It  calls  for 
s  correct  atutude  of  mind  toward  thia  work,  aa  w«U  as  towaid  aU 
school  work.  Most  of  the  requlramsnli  of  «*^  tontnlng  are  like- 
wise essential  to  success  In  dvll  life.  IBlltary  training  has  also 
for  Its  purpose  the  development  of  honast.  Just,  and  faithful  men. 
Honor  has  always  been  one  of  a  tme  aoldlsr^  Tlltues.  He  Is  taught 
thst  truthfulness  Is  the  great  anchw  to  which  to  attach  his  every 
word  and  act." 

My  obaervatlon  has  been  that  aaost  of  ttaooa  wIm  denounce  the 
R.  O.  T.  C.  system  ss  mUitariaatlon  of  our  youth  have  never  had  a 
son  in  an  R.  O.  T.  C.  unit,  but  do  hava  tItHI  hn^aatlnns  Perhaps 
they  are  like  the  girl  who  was  crying  ***raiTTr  aha  had  a  sad  thou^t 
that  was  Just  more  than  she  oouldbear.  flha  foaiod  she  might  get 
married  some  time  and  might  hava  a  batoy.  and  ttia  baby  might 
fall  Into  the  river  anrl  be  drowned. 

Personally  I  am  very  pleased  that  ttaoae  who  danounoo  the  R.  O. 
T.  C  system  ss  militartsation  of  our  yoath  hava  taitan  their  com- 
plaint to  the  Dnited  Statca  Supranka  Oooxt.  Tha  daeisloa  of  that 
tribunal  that  military  training  aa  a  latuHad  part  of  a  eoHege  eur- 
rlcxUum  Is  In  no  sense  an  Infringement  of  tba  i^mrtltiit^fmal  rights 
of  any  student  should  settle  the  matter  and  «M1  the  dlacusalon. 
The  duty  of  a  cltlaen  to  bear  arma.  If  aaad  ba.  In  defM>»»  of  his 
country  is  fundamental,  and  tika  mqvlMaasat  of  aooM  aollages  that 
their  students  shall  devote  a  amalTpart  of  thair  lima  to  pc«parla« 
to  discharge  this  obligation  la  entiroly  laasiiiisniii  I  regard  the 
Reserve  oacers'  Training  Oorpa  as  InrtlspBnaalils  to  our  »*»tt>wf  i 
defense. 

The  offloers  of  the  United  Stataa  Army  ax»  Arawn  from  all  de- 
ments of  society  and  oonstltuta  a  good  oroas  eacitlou  of  American 
dtlsenshlp.  They  have  iKunea  and  paranto  mad  wtrea  and  eSiildren 
Just  like  civilians.  Ttiay  have  the  sama  iiMiiital.  mHal,  and  spirit- 
ual reactions  as  the  rest  of  us.  Tliay  are  patrloftle  and  know  the 
spirit  of  America.  They  do  not  want  to  ba  part  of  a  military  ma- 
chine for  foreign  aggresalon.  Thay  want  the  Army  to  be  an  effi- 
cient organlaaUon  to  be  used  tor  dofenoe  only.  Itay  btflove  in  the 
good  old  American  motto^  "  MHUona  for  rtafsiMai  bat  not  one  cant 
for  tribute."  And  they  are  not  oonvlnead  tbat  the  world  as  a  whole 
has  yet  reached  the  mutenniom  la  whieli  —*'hnti*  avarice  and  ambi- 
tion and  prejudice  have  bean  uu%mau  and  mMMtnoad  fotafver. 

And  so  they  feel,  as  most  Amsrloaaa  taal.  tlMt.  ttaooi^  wa  covet 
Um  lands  or  wealth  of  no  other  country,  wa  Iwd  better  carry  a 
little  bivglary  Insuraooe  for  a  whila  yet. 

The  Pather  of  his  ODuntry  waa  vlaa  In  hta  day  and  veneration 
and  much  of  his  advloe  Is  KtiU  t<w^  daqptta  the  OMt  ttiat  indVM- 
triallsm.  science,  and  the  »«««**««*^  ba*a  oempMalgF^traasfonnad 
the  country  wliieh  he  knew.  On  ttaa  aobjaet  of  »t*^nirl  defense 
his  phUost^y  was  **  in  time  of  paaea  piepaia  tar  war."  Sorely  no 
one  would  aoouss  GeeiBe  Waahlagtaa  of  balBC  n  tmBOlaot^  awaah- 
buckling  militarist,  who  wanted  aa  Army  ao  aa  to  ba  able  to  atir 
up  a  war  every  now  and  than.  Sorrty  ba  bad  aeaa  *"***«g>«  of  the 
hardship  and  cruelty,  the  horror  and  waste  of  war  to  bo  liaartlly 
sick  of  it.  But  Wsshlngtoa  wm  nol  a  aaa  t9  feltak  the  fitcts. 
Although  endued  with  decn  loea  ttm  bla  raniiaiaaii.  ba,  too,  took 
the  world  aa  he  found  it.  Be  did  not  e^ael  too  moflb  of  human 
nature.  He  took  men  as  Ood  bad  OMde  and  siidDaal  bim — not  ae 
an  angel  from  heaven. 

He  knew  that  man  U  imperfaet;  that  ba  baa  baaa  aad  always  wlU 
be  subject  to  human  fmlltlee  aad  llmttatloiM.  9»  iai0w  that  man. 
whether  individually  or  In  largo  froopa  oaAad  **  urtMiiM  ".  Is  often 
aelflsh  and  f  ooUah;  and.  knowlov  tbaaa  baaMm  waafeaaaMa.  be  Mt 
that  war  was  inevitabla.  PerliafB  ba  did  aot  (dalm  timt  pc^iMred- 
nees  would  always  prevent  warTbut  ba  waa  vary  ''■■■t^l'*  tnat  when 
once  drawn  into  a  war  a  prepatad  aaMaa  rana  taa  risk  of  being 
defeated  than  an  unpnepaied 

Moreover,  Washington  waa  a 
enough  history  to  undsrstand  that  tbara  can  ^9  no 
society  without  some  farm  of  poUeo  powar.    Bvaa  la  a  aaiafi  town, 
where  all  the  reskleata  are  piiaiiMsif  to  ba  frteoda  an 
the  policeman  Is  still  neaeasary.  aad  la  a  tarps  ell^  a 
police  force  u  required  to  protaet  tba  Uvea  aad  Mupettf  of  the 
cltlsens.    Ths  Pather  of  his  OountiT  mlgb^  hnva  aaKad.  "If  we 
need  protectioo  against  our  own  aatghbera  aad  JMtow  dtlSHis.  how 


can  we  feel  secure  sgalnst  the  aril 
whose  smbltlons  and  Jrslmislae  aad 
hend?  "     And  so  he  rightly  cotMdndoil  tbat 
and  violence  are  abolished  wttbia 
say  that  there  is  no  rtsniia   of 
until  then. 

He  knew.  too.  as  we  an  know,  that  tba  moal  hlgb^  civHiaed 
society  ts  still  based  on  force  aad  that  it  la  idle  to  aay  that  force 


of  distant 
wa  do  not  oompre- 
ddoieattc  crime 
It  wUi  ba  safe  to 
bat  not 


is  otoaolate.  J%  la  beggiag  the  question  to  say  that  hi  our  doaaaatlc 
relations  we  have  renounced  force  and  settle  our  dlKHitM  through 
the  orderly  proceseee  of  the  courts.  The  fact  of  the  matter  is  that 
behind  every  Judge  there  stands  the  pt^ceman  or  ttie  eherUf 
ready  to  enforce  the  courf^  decrees  by  force  if  need  be. 

The  most  ardent  peace  sdvocate  will  advance  his  own  hopee 
faster  If  he  will  frankly  recognise  theee  facU  and  oult  aiiniina 
from  false  hypotheees.  •-"* 

This  does  aot  mean  that  the  peace  eooletlee  should  disband.  On 
the  contrary,  it  will  simply  raleaae  them  for  more  effective  acttvl- 
tiee  In  behalf  of  world  peaoe  through  attaoklng  the  real  nsusoe  of 
international  hoetlllty. 

What  are  some  of  the  caasss  of  war?  Trade  restrlcttons  whidi 
are  intended  to  benaftt  one  oountry  by  destroying  tbs  indtistriee 
and  Impoverishing  the  workeis  of  another  ctnxutrj  are  one.  Indeed, 
they  are  In  themselves  a  form  of  warfare  and  are  liable  to  lead  to 
armed  conflict. 

Mutual  distrust  Is  another  thing  that  keeps  nations  Jumny  and 
reedy  to  fly  at  each  others  throats. 

Racial  and  national  prajudioes  are  anotbar  eaaaa  of  fMetlon  tbat 
may  generate  heat  enough  to  start  a  oonflagratloa.  Wa  ot^t  to 
cultivate  International  good  will  and  intamational  good  manasrs. 
Burke  said.  "  To  make  us  love  our  country,  our  country  -ought  to  be 
lovely."  We  might  add  that  if  wa  want  other  natiOM  to  lovo  o«r 
oountry.  our  country  ought  to  ba  iovaly. 

Lack  of  some  suitable  tribunal  to  adjudioato  intamational  de- 
putes sometimes  forces  recourse  to  arms. 

In  theee  directions  the  peace  organiaatlans  can  And  an  outlat 
for  all  their  energies.  Let  them  beg^  at  home  by  breaking  down 
our  own  bumptious  sense  of  supertorlty.  oar  prsfodloM  agaliwt 
other  oountrlss  and  other  forma  of  govammsi^  oar  sol  Art  nam, 
and  our  provincial  lam,  so  that  we  sludl  raoognlae  tbat  penplm  of 
other  nations  a^e  human  beings  like  ouratfvea  and  not 
sort  of  aniaaal  to  be  hated  and  feared.  A  little 
toleraace.  a  Uttle  more  Christian  obarlto.  a  IttOe 
and  brotherhood — theee  are  tlia  thlnci  that  wfil  taduea  tbs 
of 


Let  tham  continue  their  eflOrta  toward  intdligant  tlmltotlon  of 
armament  eo  as  to  make  invaakm  more  dlfleolt. 

PlnaUy.  let  the  ^orts  toward  tntematlonal  f^MTptratlti 
up.  A  policy  of  isolatiop  is  a  dangaroua  poUey  so  far  as 
peace  Is  concerned.  We  ought  to  put  ouraelvee  in  tba  xlgbt 
of  mind  to  he  good  netghbors  and  good  world  ettlnena. 
natlonalian  such  ss  we  are  now  culttvaMag  la  tbia 
more  apt  to  breed  wan  than  to  prevent  wars.  Any  natlaa  tbat 
goee  strongly  nationalistic  had  better  build  up  its  military  eatab- 
lishment.  Friendly  cooperatkm.  not  fransled  rivalry,  points  the 
road  to  peace  and  is  the  American  way. 

Surely  we  want  our  beloved  country  to  be  a  good  ettlaen  la  tbe 
community  of  nations,  not  selflshly  »«it%H«>ig  her  own  Tmslnoss  otfly. 
but  performing  an  honorable  part  of  the  world's 
want  the  United  Statee  loved  and  honored  throughoot  tbe 
And  if  by  raaaon  of  our  Jrvtlce  and  banevolenoe  wa  gain  aad  bald 
the  confldence.  admiration,  and  friendrtilp  of  all  the  woifd.  UMta 
win  be  Uttle  danger  of  *«•'*'— '«»g  embroiled  in  (tt^nttea  aad 
lllcta.  And  to  be  an  American  then  will  ba  an 
than  it  has  ever  been  before. 

Our  President,  a  great  humanitarian  wboae  birthdi^  analvataary 
is  being  celebrated  throughout  the  land  today,  haa  an  Inttmato 
undMstanding  of  tba  underlying  oauaea  of  war  aad  Is  aver 
further  peace.  He  haa  a  aympatbatle  wtdamtandtag  of 
frailties  which  lead  to  armed  conflict,  and  ha  knows  tba  Influsnce 
of  an  adequate  defense  program  In  the  maintenance  of  peada. 
Under  his  guidance  greater  stridee  hava  been  takKi  during  Ifta 
past  S  years  to  advaaoe  national  dsfanaa  than  durtng  tba  aattra 
remaining  pwlod  slaee  the  World  War.  Tbe  Uattad  Stataa  Anay 
will  continue  its  mission  of  prqiMrlng  for  the  rtnfnnaa  of  oar 
country  If  aad  wten  tbm  need  may  arise,  subjaet  always  to  tbs 
autborlaatlon  and  the  dlractlvaa  of  tbe  proper  olvll  ^ 
OovemaseaA. 


ICr.  PARSONS,  from  tbe  Committee  on  ^nrrJi^^  BUb,  re- 
ported that  that  committee  had  ezamloed  and  found  trto^ 
enndled  a  bOl  of  tbe  Hoose  of  the  following  title,  nhidi  wm 
thereupon  signed  by  the  Speaker: 

H.  R.  4304.  An  act  to  amend  ttie  Second  liberty'Bond  Act, 
as  amended,  and  for  other  piupuBcs. 

The  SIVAKER  annotmeed  his  signature  to  aa  ff^rojlfd 
bffl  of  the  Senate  of  the  following  title: 

S.  1175.  An  act  to  extend  tbe  functions  of  the  Reconstnic- 
tion  Finance  Ck)rporation  for  2  years,  and  for  otiber  puipowi. 

■XZX  AKB  JODTT  tMaOUFUOm  raJBSKMTD  XO  THI  PanDSWT 

Mr.  PARSONS,  tram  the  Committee  onBumDed  BiUi,  re- 
ported that  that  ocnnmittee  did  «i  this  day  present  to  the 
President,  for  his  approral.  a  UD  and  Joint  waehitlon  of  the 
House  at  the  following  titles: 

H.R.3410.  An  act  maldng  apprt^ffiations  for  the  KiecuUf e 
OfBoe  and  sundry  independent  executive  iMreaus,  boaitls. 
eommissi<ms,  and  offices  for  the  fiscal  year  entttng  June  M. 
1936,  and  for  other  purposes;  and 
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R.J.  RM.11S.  Joint  resoltitlan  to  prohibit  expenditure  of 
any  moneys  tor  houslnf ,  feeding,  or  transporting  conventions 
or  meetings. 

uuaxnanofn 

Mr.  ARNOLD.  Mr.  Speaker.  I  move  that  the  House  do  now 
adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
50  minutes  p.  m.)  the  House  adjourned  until  tomorrow.  Fri- 
day. February  1,  1935,  at  12  o'clock  noon. 


JUnVK  COMMUNICATIONS.  ETC. 
Under  clause  2  of  rule  XXlV.  executive  communications 
were  taken  trxan  the  Speaker's  table  and  referred  as  follows : 

179.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
(fraft  of  a  propowd  bill  to  authorlBe  the  transfer  of  oOcers  of 
the  CcxistruetlOD  Corps  of  the  Navy  to  the  line  of  the  Navy 
for  aeronautical  engineering  duty  only,  and  for  other  pur- 
poses; to  th«  Committee  on  Naval  Affairs. 

180.  A  letter  from  the  Secretary  of  War,  transmitting  draft 
of  a  propoaed  bill  to  provide  relief  for  disbursing  oCDcers  of 
the  Army  in  certain  cases;  to  the  Committee  on  Military 
AffaHa. 

Itl.  A  lattar  from  the  Puhbc  Printer,  trmaamltUng  a  report 
on  condition  of  buildings  hooslng  the  Government  Printing 
OOoe  (B.  Doc.  NO.  90)  to  the  Committee  on  Public  Buildings 
and  Qrounds  and  otdared  to  be  printed,  with  illustrations. 

Its.  A  tottor  from  the  prMldent  of  the  Ctieoapcate  *  Poto- 
■MM>  Tetephone  Co..  transmitting  a  statement  of  receipts  and 
expenditures  of  that  rompany  for  the  year  19M;  to  the  Com- 
mittee on  the  Dlitrtel  of  Cohambia. 

Itl.  A  IsMer  from  the  president  the  Cheeapeake  k  Potomac 
T^ltphone  Co..  transmitting  a  comparative  general  balance 
ahMt  of  that  companj  for  the  year  1934;  to  the  Committee 
on  the  District  of  Columbia. 


PUBLIC  BIU^  AND  RB80LUTION8 

Under  clause  3  of  rule  XX'II.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  RAMSPBCK:  A  bill  (H.  R.  5152)  to  restore  vaca- 
tions to  Government  employees,  and  for  other  purposes:  to 
the  Committee  on  the  Civil  Service. 

Also,  a  bill  (H.  R.  5163)  to  standardise  sick  leave  and  ex- 
lend  it  to  all  civilian  employees;  to  the  Committee  on  the 
ClvU  Service. 

By  Mr.  CEXJLER:  A  bin  (H.  R.  5154)  to  provide  for  the 
custody  of  Federal  proclamations,  orders,  regulations,  no- 
tices, and  other  documents,  and  for  the  prompt  and  uniform 
printing  and  distribution  thereof:  to  the  Committee  on  the 
Judiciary. 

By  Mr.  FORD  of  California:  A  bill  (H.  R.  5155)  authoriz- 
ing and  dlreettnc  the  Secretary  of  the  Interior  to  seU  to  the 
dty  of  Los  Angeles.  Calif.,  certain  public  lands  in  California: 
and  graotiof  rlght»-of-way  over  public  lands  and  reserve 
lands  to  the  city  of  Los  Angeles  in  Mono  County  In  the  State 
of  California:  to  the  Committee  on  the  Public  Lands. 

By  Mr.  HAINB8:  A  bm  (H.  B.  515t>  to  provide  for  the 
erection  of  a  statue  of  Abraham  lincoin  in  the  Gettysburg 
National  Cemetery;  to  the  Conunittee  on  the  Library. 

By  Mr.  RANDOLPH:  A  bdl  (H.  R.  5157)  to  establish  a 
Board  of-  Civil  Service  Appeal  and  to  amend  an  act  oititled 
"An  act  to  provide  for  the  "'stTlflrfttlTrn  ol  civilian  positions 
within  the  District  of  ColumbU  and  in  tbe  field  service  ", 
approved  March  4.  1933.  axul  for  other  purposes;  to  the 
Comxattee  on  the  Civil  Service. 

By  Mr.  BUCKLXR  of  MlzuiesoU:  A  bin  (H.  R.  515t)  pro- 
viding for  payment  of  $25  to  each  enrolled  Chippewa  Indian 
of  MlnneeoU  from  the  funds  shiiwttng  to  their  credit  in  the 
Treasury  of  the  United  States:  to  the  CooBBimee  on  Indian 
Affairs. 

By  Mr.  DDiOliD:  A  blU  (H.  R.  515t)  to  authorise  the 
Postnmster  General  to  contract  for  air  mail  service  tn  Alaska : 
to  the  Committee  on  the  Post  CMBoe  and  Post  Roads. 

By  Mr.  RUDD:  A  biU  (H.  R.  5140)  to  pronM>te  the  safety 
of  pawsrngfr  vnsssls,  and  for  other  purposes;  to  the  Com- 
mittee on  Merchant  Marine.  Radio,  and  Flifaeitaa. 


By  Mr.  SUMNISiS  of  Texas:  A  bill  (H.  R.  5161)  to  amend 
section  260  of  the  Judicial  Code  (U.  8.  C.  title  28,  sec.  375) 
as  heretofore  amended;  to  the  C<xnmittee  on  the  Judiciary. 

By  Mr.  DOBBINS:  A  bill  (H.  R.  5162)  providing  for  pun- 
ishment for  attempts  to  obtain  mail  by  fraud  or  by  deception: 
to  the  Committee  on  the  Post  OfSce  and  Poet  Roads. 

By  Mr.  CLAIBORNE:  A  bill  (H.  R.  5163)  to  further  extend 
the  time  for  constructing  a  bridge  across  the  Missouri  River 
at  or  near  St.  Charles.  Mo.;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

By  Mr.  FULMER:  A  bill  (H.  R.  5164)  to  amend  section  36 
of  the  E:m«gency  Farm  Mortgage  Act  of  1933,  as  amended, 
to  provide  an  interest  rate  of  3  percent  per  annum  on  loans 
to  agricultural  improvement  districts;  to  the  Committee  on 
Agriculture. 

By  Mr.  KNUTSON:  A  bill  (H.  R.  5165)  to  repeal  secUon 
701  of  the  Revenue  Act  of  1926:  to  the  Committee  on  Ways 
and  Means. 

Also,  a  bill  (H.  R.  5166)  to  direct  the  distribuUon  of  the 
Interest  and  principal  of  permanent  fund  of  the  Chippewa 
Indians  of  Minnesota  in  accordance  with  the  true  purpose 
and  Intent  of  the  agreements  made  pursuant  to  the  act  of 
January  14.  1889;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  McOROARTY:  A  bill  (H.  R.  5167)  to  amend  the 
act  entitled  "An  act  authorising  the  attorney  general  of  the 
State  of  Califorma  to  bring  suit  in  the  Court  of  Claims  on 
behalf  of  the  Indians  of  California  ",  approved  May  18.  1928 
(46  Stat.  L.  602),  by  amending  certain  portions  of  sections 
S  and  6  thereof:  to  the  Committee  on  Indian  Affairs. 

By  Mr.  LEWIS  of  Maryland:  A  bUl  (H.  R.  5168)  author- 
ising the  Secretary  of  Agriculture  to  convey  certain  lands  to 
the  Maryland-National  Capital  Park  and  Planning  Commis- 
sion, of  Maryland,  for  park  purposes:  to  the  Committee  on 
Agriculture. 

By  Mrs.  NORTON:  A  bill  (H.  R.  5169)  to  provide  for  the 
coinage  of  medals  to  be  presented  to  Senator  A.  Harry 
Moore.  Capt.  John  Bogan.  Sr..  and  the  members  of  the  crew 
of  the  fishing  sloop  Paramount:  to  the  Committee  on  Coin- 
age. Weights,  and  Measinrs. 

By  Mrs.  OTDAY  (by  request) :  A  bill  (H.  R.  5170)  to  pro- 
vide that  religious  views  or  philosophical  opinions  against 
war  shall  not  debar  aliens,  otherwise  qualified,  from  citizen- 
ship; to  the  Committee  on  Immigration  and  Naturalization. 

By  Mr.  WOOD:  A  bill  (H.  R.  5171)  to  protect  labor  In  its 
old  age;  to  the  Committee  on  Labor. 

By  Mr  FULMER:  A  bill  (H.  R.  5172)  to  provide  for  the 
building  of  a  suitable  m<mument  and  the  establishment  of  a 
national  park  In  Sumter  County.  8.  C.  to  be  known  as  the 
**  General  Thomas  Siunter  National  Park  ":  to  the  Committee 
on  the  Public  Lands. 

By  Mr.  LUNDEEN:  A  bill  (H.  R.  517S)  to  incorporate  the 
National  Veterans  Association:  to  the  Committee  on  the 
Judiciary. 

By  Mr.  LEA  of  California:  A  biU  (H.  R.  5174)  to  encourage 
and  regulate  the  use  of  aircraft  in  commerce,  and  for  other 
purposes:  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

By  Mr.  RANDOLPH:  Resolution  (H.  Res.  94)  authorizing 
and  directing  the  Committee  on  the  District  of  Columbia  of 
the  House  to  mvestigate  all  forms  of  criminal  activity  in  the 
District  of  C(riumbia:  to  the  Committee  on  Rules. 

By  Mr.  FISH:  Resolution  (H.  Res.  95)  authorising  Eman- 
uel Hertz  to  compile  certain  data  on  Abraham  Uprtniw  uid 
for  other  purposes;  to  the  Committee  on  Printing. 

Also,  resolution  (H.  Res.  96)  directing  the  Secretary  of  La- 
bor to  transmit  to  the  House  of  Representatives  certain  in- 
formation relating  to  aliens  subject  to  deportation;  to  the 
Committee  on  Immigration  and  Natxirallzatlon. 

By  Mr.  BLAND:  Resolution  (H.  Res.  97)  authorizing  an 
investigation  of  the  Morro  Cattle.  Mohawk,  Havana,  and 
other  marine  disasters;  to  the  Committee  on  Rules. 

By  Mr.  KELLER:  Resolution  (H.  Res.  98)  providing  lor 
the  appropriation  of  $3,500  for  the  purchase  of  a  portrait  of 
the  late  Speaker  Henry  T.  Rainey;  to  the  Committee  on 
Accounts. 


1985 


m*  t 


CONGRESSIONAL  RECORD— HOUSE 


1357 


By  Mr.  CONNKRY:  RanluUon  (H.  Bm.  M)  to  authorise 
the  Cammittee  on  Aooounta.  as  a  vtKde  or  by  sidMXHnintttoe, 
to  Investigate  the  needs  of  the  several  i^^'nUng  committees  of 
the  House  for  an  adrtltional  dark  or  okclci  bj  reason  of  in- 
creased work;  to  the  Commtttee  on  Rales. 

By  Mi.  KSLLXRi  Resohittea  (H.  Res.  100)  relative  to  the 
separation  and  riiiimin— 1  from  service  of  Government  em- 
ployees: to  the  Committee  on  Rules. 

By  Mr.  CELLER:  Joint  resolution  (H.  J.  Raa.  1C7>  authoris- 
ing the  erection  of  a  monument  to  <tawsr  CSeveland  in 
Washington,  D.  C;  to  the  Committee  on  the  Ubrary. 

By  Mr.  BLOOM:  Joint  Resolution  (H.  J.  Res.  148)  pro- 
viding for  the  preparation  and  compittion  of  plans  for  a 
comprehensive  observance  at  the  one  hundred  and  fiftieth 
anniversary  of  the  formulation  of  the  Constlfaithon  of  the 
United  States:  to  the  Committee  ea  Rate. 


MEMORIALS 

XThder  clause  3  of  rule  JLXIl.  memorlak  were  praocE^ed 
and  referred  as  follows: 

By  the  SFEAKKR:  Memorial  of  the  Leilslatiire  of  the 
State  of  New  York.  sux^Mrttng  the  msttftn  anftUyndiliw  taiO 
and  other  like  measures:  to  the  Commlttae  on  tke  Judiciary. 

Also,  memorial  of  the  Leglslatare  of  tlw  8k»fte  of  New  York, 
opposing  the  Federal  tax  on  lasoline;  to  Iha  OgmoilttBe  on 
Ways  and  Means. 


PRIVATS  BILLS  AND  RE80LUI10NB 

Uhder  clause  1  of  nile  1111.  private  bHlt  aad  xesolutioas 
were  Introduoed  andatvvnJiy  lefwfed  m  foBowt: 

By  Mr.  BRBWBTIR:  A  UO  (H.  R  517l>  ptOfMliv  for  the 
examlnaUon  and  survey  of  Rvnehboro  EEarbiir.  Maine:  to  the 
Committee  on  Rivers  and  Harbors. 

By  Mr.  BRUNNER:  A  biH  (H.  R.  SITI)  Mtfaorlstaig  the 
President  of  the  XTnlted  States  ta  appoint  Arthur  A.  BQein 
to  the  position  and  rank  of  second  Itwitenent  hi  the  United 
States  Army  and  immediately  retire  him  with  the  rank  and 
pay  held  by  him  at  the  time  of  his  discharge;  to  the  Commit- 
tee on  Military  Affairs. 

Also,  a  bill  (H.  R.  B177>  for  the  relief  of  Jmegh  Roig:  to  the 
Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  5178)  for  the  relief  of  Gladys  B.  Paugh- 
nan.  guardian;  to  the  Committee  on  ^^"^ 

By  Mr.  BUCHANAN:  A  bOl  (H.  R.  8179)  to  amend  an  act 
entitled  "An  act  to  recognize  the  high  putalle  service  ren- 
dered by  MaJ.  Walter  Reed  and  those  awwiciatrrt  with  him 
In  the  discovery  of  the  cause  and  means  of  transmission  of 
yellow  fever",  approved  Fdbruary  38.  1989.  by  including 
Roger  P.  Ames  among  those  honored  by  aiid  act;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  CARTWRIQHT:  A  bill  (H.  R.  8180)  granting  a 
pension  to  Ella  C.  Maddux;  to  the  Oemmtttee  on  Invalid 
Pensions. 

By  Mr.  DALY:  A  Mil  (H.  R.  8181)  anthliriyng  the  Secre- 
tary of  the  Treasury  to  reftmd  to  creditors'  ooimnlttee  of 
the  Progreeslve  Commerciid  Co.  of  WrtlartriiFihia.  Pa..  In- 
come taxes  illegally  and  wrongftdly  paid  to  the  Commis- 
sioner of  Internal  Revenue;  to  the  OomaaMm  on  Claims. 

By  Mr.  DIETRICH:  A  bfU  (H.  R.  ftUa)  tOt  the  rehef  of 
Genevieve  8.  McKibbin;  to  the  Oonmittee  «i  Claims. 

Also,  a  bill  (H.  R.  6188)  grantli«  a  peosloa  to  Mary  Turk 
Wilmot;  to  the  Committee  on  PauloiiB. 

By  lii.  DUFfEY  of  Obio:  A  Ull  (H.  R.  8IM>  profviding 
for  an  examination  and  survey  with  a  view  to  the  omstmc- 
tlon  of  a  harbor  at  aad  near  MarMetaead.  Ohio;  to  the  Cam- 
mittee on  Rivers  and  Harbors. 

Also,  a  bin  (H.  R.  8186)  providing  for  an  emninatton  aad 
survey  with  a  view  to  the  constaniotiaB  of  a  harbor  at  and 
near  Put-In-Bay,  <MLo:  to  the  Commlttoe  mi  Rivers  and 
Harbors.  f 

By  Mr.  GILCHRIST:  AbOl  (TLtL  8198)  for  the  relief  of 
Harry  Blanchard  Trotter;  to  the  ConuniMw  on  Military 
Affairs. 

By  Mr.  OOLDSBOROUGH:  A  UU  (H.  R.  9187>  for  the 
relief  of  William  Zeiss;  to  ttie  Oommittoeoii  (Satms. 


By  Mr.  HOBPPEL:  A  hill  (H.  R.  6188)  tat  the  relief  of 
W.  F.  Yerian;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  JOHNSON  of  Texas:  A  bffl  (H.  R.  6189)  for  the 
relief  oi  William  Edward  Tidwell:  to  the  Committee  on  Mili- 
tary Affairs. 

By  Mr.  KNUTSON:  A  bill  (H.  R.  6190)  for  the  relief  of 
John  P.  Patterson;  to  the  Committee  on  Military  Affairs. 

Also,  a  bUl  (H.  R.  6191)  for  the  relief  of  the  Poksgama 
Sanatorium;  to  the  Committee  on  Claims. 

By  Mr.  I^MKE:  A  biU  (H.  R.  5192)  for  the  relief  of  the 
rightful  heir  of  Joseidi  Gctyton;  to  the  Committee  on  rtw^i^n 
Affairs. 

Also,  a  bm  (H.  R.  5198)  for  the  relief  of  H.  M.  Pippin;  to 
the  Committee  on  Claims.  <.; 

By  Mr.  LUDLOW:  A  bin  (H.  R.  5194)  granting  a  pMiston 
to  Joseph  P.  Murphy;  to  the  Committee  on  Psnsieos. 

By  Ur.  McSWAIN:  A  bill  (H.  R  5198)  for  the  rellif  of  the 
heirs  of  Mrs.  F.  L.  Stone;  to  the  Committee  on  War  Claima. 

By  Mr.  MAPE8:  A  btU  (R.  R.  5196)  for  the  relief  of  Hasip 
Kassouf ;  to  the  Committee  on  Military  Affairs. 

By  Mr.  MARTIN  of  Massachusetts:  A  bffl  CH.  R.  8187)  for 
the  reUef  of  Lt.  CoL  Paul  D.  Bunker:  to  the  Committee  on 
Military  Affairs. 

ByMr.RAMSPECK:  AbmCH.R.  5198)  to  place  U.  Oomdr. 
Webster  C^tMs.  Supply  Corps.  Uhited  SUtes  Nkvy.  on  the  list 
of  paymasters  next  after  Lt.  Comdr.  John  A.  PleMs.  Sqpply 
Corps.  Uhited  Stotes  Navy,  with  the  rank  of  tteatenant  com- 
mander. Supply  Corps.  United  States  Navy;  to  the  Oomnlttee 
on  Naval  Affairs. 

By  Mr.  RANDOLPH:  A  bill  (H.  R.  5199)  granting  a  penrton 
to  MarcePus  W.  Mace:  to  the  Committee  on  Penstons. 

By  Mr.  SMITH  of  Virginia:  A  bill  (H.  R.  6880)  for  like  relief 
of  Earl  TTiomas  Dodd;  to  the  Committee  on  Claims. 

By  Mr.  SUTPHIN:  A  blU  (H.  R.  6301)  extending  the  time 
within  which  applications  for  benefits  under  the  World  War 
Adjusted  Compensation  Act,  as  amended,  may  be  filed;  to  the 
Committee  on  Ways  and  Means. 

By  Mr.  THOMAS:  A  bill  (H.  R.  5202)  granting  an  increase 
of  pension  to  Jennie  P.  Smith;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  UMSTEAD:  A  bill  (H.  R.  520S)  for  the  reUcf  of  Maj. 
Patrick  H.  Winston;  to  the  Committee  on  World  War  Vet- 
erans' Legislation. 

By  Mr.  VINSON  of  Georgia:  A  bill  (H.  R.  6304)  grsatlag 
a  pension  to  Mrs.  Carl  Ratney;  to  the  Committee  on 
Pensions. 

Also,  a  Mil  (H.  R.  5305)  granting  an  increase  of  peoslon 
to  John  P.  Phillips;  to  the  Committee  on  Pensions. 

By  Mr.  WEAVER:  A  bill  (H.  R.  5206)  granting  an  in- 
crease of  pension  to  Hesekiah  C.  Rice;  to  the  CommlUee  on 
E^ensions. 


FETmONS.  ETC. 

Under  clause  1  of  rule  XXll,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

608.  By  Mr.  BACHARACH:  Petition  of  the  Society  of  the 
Friendly  Sons  of  St.  Patrick  of  Southern  New  Jersey,  re- 
questing the  President  of  the  United  States  to  show  our  dis- 
approval by  the  Government  of  the  Uhtted  Stotes  of  the  aeU 
of  the  Mexican  Govoiunent  by  recalling  oar  Aadmasador 
from  his  post  in  Mexico;  to  the  Committee  otti  1>V>reign 
Affairs. 

609.  By  Mr.  BRUNNER:  Resolution  of  tbt  l^arett  HlSls 
Council  No.  3655.  E^nights  of  Columbus,  107-16  Metitqiolltan 
Avenue,  Forest  Hills.  Long  Island.  N.  Y..  regardlnf  the  con- 
ditions in  Mexico;  to  the  Committee  oo  Vorelgli  JJEain. 

610.  By  Mr.  BUCKLER  of  Mlnnesoto:  Petttiaa  of  Ufit  E. 
Gamber  and  about  125  ottier  eitiaem  of  nrgos  lUb.  MSnn.. 
and  vicinity,  praying  for  passage  of  FBderal  old-age  pension 
law;  to  the  Committee  on  Ways  and  Means. 

611.  Also,  petition  of  Andrew  Sorum.  presMsnt,  of  Crook- 
ston,  and  Herman  A.  Bljos.  secretary  of  flilef  River  MBs. 
Minn.;  uid  members  aS  VrOoa  No.  18.  ef  11k  iBdftfWUdent 
Union  of  All  Workers  (this  miion  is  an  ergaiititlaw  'ni  em- 
ployeee  of  the  Stote  hitfbway  BsainteBanee  disMer8»  fiadiid- 
Ing  seven  counties  in  the  awUlweeiem  port  of  tkt  State  of 
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•Ilnneaota).  urvlng  wpport  of  the  T^indwrn  unemptoyment 
Insurance  bill:  to  the  Committee  on  LAbor. 

913.  By  Mr.  CABMXJHAEL:  Petltton  of  W.  H.  Pruitt  and 
others,  of  **^^*"«*'  County.  Aku  favortnc  passage  of  the  bill 
to  pay  the  soldiers'  bonus  and  a  bill  for  old-age  pcnalon;  to 
the  Committee  on  Ways  and  Means. 

611.  Atoo.  petition  of  fioOe  Wlnins  and  others,  of  Madi- 
son County.  Ala.,  fawrlnc  oki-ace  tegWatlon;  to  the  Com- 
mittee on  Ways  and  Means. 

•14.  Also,  pstltkxi  of  W.  T.  Bynum  and  others,  of  Jackson 
County.  Ala.,  lavortng  House  Mtt  2864:  to  the  Committee  on 
Ways  and  Means. 

•li.  Also,  pcfeltkm  of  P.  H.  WoodaU.  Jaclonn  County.  Ala.. 
fayorinf  House  bin  2854;  to  the  Coomilttce  on  Ways  and 


816.  Alao.  pafcttlon  of  J.  M.  B.  Qreenhaw  and  others,  of 
LavreBoe  Countar.  Ala..  favortBc  House  MU  2858:  to  the  Com- 
mittee on  Ways  aad  Means. 

817.  Also,  petitten  of  A.  W.  Banks  and  others,  of  Morgan 
County.  Ala.,  favoring  House  Mil  2888:  to  the  Committee  <m 
Ways  and  Means. 

818.  Ako.  pc^itiOB  of  Matt  Orlftth  and  otfaexs,  of  Morgan 
County,  Ala.,  favoring  Hoiise  biU  2856;  to  the  Committee  on 
Waars  and  Means. 

818.  Also,  petilton  of  Mrs.  B.  J.  Walker  and  others,  of 
liSMstone  County.  Ala.,  favoring  House  bill  2858;  to  the 
Committee  oo  Ways  and  Means. 

820.  Also,  petition  of  Oeorge  Roes  and  others,  of  Colbert 
County.  Ala.,  favoring  House  bill  2856:  to  the  Committee  on 
Ways  and  Means. 

621.  Also,  petition  of  M.  H.  Barton,  of  Lauderdale  County. 
Ala.,  favoring  House  Mil  2888:  to  the  Committee  on  Ways  and 
Means. 

822.  Also,  petition  of  BUen  Bayless,  of  Btfadison  County, 
Ala.,  favorliw  House  Mil  2858;  to  the  Committee  on  Ways  and 


623.  Also,  petition  of  Jane  Jordan  and  others,  of  Lauder- 
dale County.  Ala.,  favoring  House  Mil  2856;  to  the  Committer 
on  Ways  and  Means. 

624.  Also,  petition  of  Oeorge  W.  Hamilton,  of  Colbert 
County.  Ala.,  favoring  House  MU  2866;  to  the  Committee  on 
Ways  and  Means. 

625.  Also,  petition  of  Lily  Cameron  and  others,  of  Morgan 
County.  Ala^  favoring  House  Mil  2856,  old-age  pension;  to 
the  Committee  on  Wajrs  and  Means. 

626.  Also,  petition  of  Eliza  Pearson  and  others,  ai  Morgan 
County.  Ala.,  favoring  House  bill  2856.  old-age  pension,  to 
the  Committee  on  Ways  and  Means. 

627.  Also,  petition  of  Margaret  Burnett  and  others,  of 
MadiKm  County.  Ala.,  favoring  House  Mil  2858;  to  the  Com- 
mittee on  Ways  and  Means. 

628.  Also,  petition  of  Oeorge  Adair  and  others,  of  Law- 
rence County.  Ala.,  favoring  House  MB  2856,  old-age  pension; 
to  the  Committee  on  Ways  and  Means. 

828.  By  Mr.  CULEQN:  PeUUon  of  the  New  York  8Ute 
Assembly,  asking  for  legislation  to  abolish  the  Federal  gaso- 
line tax  and  to  surrender  to  the  States  the  exclusive  power  to 
tax  such  sales:  to  the  Committee  on  Ways  and  Means. 

830.  Also,  petition  of  the  New  York  State  Assembly,  favor- 
ing the  Costlipui  antUynching  MU:  to  the  Committee  on  the 
Judioiary. 

631.  By  Mr.  DUFFY  of  New  York:  Petition  of  the  New 
York  State  Assembly,  urging  enactment  of  the  Cortigsn  antl- 
bmchlng  law;  to  the  Committee  on  the  Judiciary. 

833.  Also.  p^itJcm  of  the  New  York  State  Assembly,  urging 
CoDijess  to  abolish  the  Federal  gasoline  sales  tax;  to  the 
Committee  on  Ways  and  Means. 

833.  By  Mr.  QOODWIN:  Petition  of  the  New  York  State 
Assembly.  nawnnrtsHitng  the  OongreM  of  the  United  States  to 
enact  leglslatkm  for  the  sholishment  of  the  Fsd»al  gasniine 
tax  and  to  aun«ndar  to  the  States  excluslTS  power  to  tax 
such  salsa:  to  the  Committee  on  Ways  and  Means. 

884.  Also,  petitiao  of  the  New  York  State  Aassmbly,  me- 
mnrialitng  the  Coi«rem  of  tte  United  States  to  enact  with 
all  eeosentanf  speed  the  rnshgan  antilynohing  MU  or  other 
lika  >sgishitto«  to  pge^if  the  punishBent  or  dastmctioo  of 


persons  accused  or  suspected  of  crime  in  any  other  way  or  by 
any  other  authority  than  by  due  process  of  law;  to  the  Com- 
mittee on  the  Judiciary. 

635.  By  Mr.  JBNKIN8  of  Ohio:  PeUtlon  signed  by  19  dU- 
sens  of  Lawrence  County.  Ohio,  urging  and  demanding  that 
the  old-age  pension  bill,  sponsored  by  Dr.  J.  B.  Pope,  editor 
of  the  National  Forum,  and  one  introduoed  by  Representa- 
tive Will  Rockbs  be  enacted  into  law:  to  the  Committee  on 
Ways  and  Means. 

836.  Also,    petltioti    signed    by    42    citizens    of    Lawrence 

County.  Ohio,  urging  and  demanding  that  the  old-age  pen- 

i  sioc  Mil.  sponsored  by  Dr.  J.  E.  Pope,  editor  of  the  National 

I  Fonmx.  and  one  introduced  by  Congreosman  Will  Rooms 

I  be  enacted  Into  law;  to  the  Committee  <m  Ways  and  Means. 

i      637    By   Mr.   KENNEDY   of   New   York:   Petition   of    the 

Legislature  of  the  State  of  New  York.  In  assembty,  requesting 

!  the  Congress  of  the  United  States  to  enact  with  all  con- 

I  venient  speed  such  legislation  as  may  be  necessary  to  abolish 

the  Federal  gasoline  sales  tax  and  to  surrender  to  the  States 

exclusively  the  power  to  tax  such  sales  in  the  future:  to  the 

Committee  on  Ways  and  Means. 

638.  Alio,  petition  of  the  Legislature  of  the  SUte  of  New 
York,  in  assemMy,  re<iuestlng  the  Congress  of  the  United 
States  to  enact  with  all  convenient  speed  the  Costigan  anti- 
lynching  Mil.  or  other  like  legislation  which  will  prevent  the 
punishment  or  destruction  of  persons  accused  or  suspected 
of  crime  in  any  other  way  or  by  any  other  authority  than  by 
due  process  of  law  and  by  a  duly  constituted  court  ol  Justice; 
to  the  Cammlttee  on  the  Judiciary. 

630.  By  Mr.  KENNEY :  PeUtion  of  protest  of  the  legislative 
committee  of  the  Newark  Diocesan  Federation  of  the  Holy 
Name  Societies  of  Newark.  N.  J.,  against  House  bill  2000, 
relating  to  birth  control;  to  the  Committee  on  the  Judiciary. 

640.  Also,  resolution  of  Outtenberg  Unemployed  Associa- 
tion, endorsing  House  bill  2827;  to  the  Committee  on  Labor. 

641.  Also,  petition  of  protest  of  the  Mount  Carmel  Guild 
of  Diocese  of  Newark.  N.  J.,  against  passage  of  House  bill 
2000.  amending  sections  211,  245.  and  312  of  the  Federal 
Penal  Code;  to  the  Committee  on  the  Judiciary. 

642.  By  Mr.  LAMBERTSON:  PetiUon  of  John  P.  Degand 
and  other  citizens  of  Shawnee  County,  John  William  Hayes 
and  other  citizens  of  Doniphan  County.  Moody  R.  Beau- 
champ  and  other  citizens  of  Doniphan  County,  and  Charlotte 
Navarre  and  other  citizens  of  Shawnee  County,  all  of  the 
State  of  Kansas,  urging  the  passage  of  House  bill  2856;  to 
the  Coounlttee  on  Labor. 

643.  By  Mr.  LEWIS  of  Maryland:  Petition  of  certain  per- 
sons of  Washington  County,  Md.,  with  reference  to  old-age- 
pension  legislation;  to  the  Committee  on  Ways  and  Means. 

644.  Also,  petition  of  certain  persons  of  Garrett  County. 
Md..  with  reference  to  old-age-pension  legislation;  to  the 
Committee  on  Ways  and  Means. 

845.  Also,  petition  of  certain  persons  of  Allegany  County. 
Md..  with  reference  to  old-age-peiision  legislation;  to  the 
Committee  on  Ways  and  Means. 

646.  Also,  petition  of  certain  persons  of  Frederick  County. 
Md..  with  reference  to  old-age-pension  legislation;  to  the 
Committee  on  Ways  and  Means. 

647.  Also,  petition  of  certain  persons  of  Cumberland,  Md.. 
with  reference  to  old-age-pension  legislation:  to  the  Com- 
mittee on  Ways  and  Means. 

848.  By  Mr.  MERRTTT  of  New  York:  Petition  of  the  Na- 
tional Guard  Association  of  the  State  of  New  York  in  con- 
vention assembled  at  the  city  of  Albany,  N.  Y..  on  January 
If.  1935,  urging  the  Congress  of  the  United  States  to  elim- 
inate from  that  portion  of  tiie  Army  appropriation  bill 
affecting  National  Ouard  activltieB  for  the  fiscal  year  1035-36 
any  provision  or  proviso  which  in  any  way  might  or  could 
affect  the  right  to  Federal  pay  and  allowances  or  Federal 
recognition  of  any  member  of  the  National  Quard  of  the 
State  of  New  York  qualified  to  serve  therein  pursuant  to 
the  provisions  of  the  National  Defense  Act  and  the  military 
law  of  the  State  of  New  York;  to  the  Committee  on  Appro- 
priations. 

840.  By  Mr.  MOTT:  Petition  signed  by  500  citizens  of  Liim 
County,  Oreg^  urging  enactment  of  the  Townsend  old-age 


r 


relief  of  WUUam  Zeiis;  to  ttie  CSommittoetili  Claliiki. 
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revolving  pension  pl«a:  to  the  Oommittae  on  Wats  and 
Means. 

650.  Also,  petition  sisned  by  190  citlKns  d  linn  County. 
Oreg.,  urging  enactment  of  tbe  Towuaoud  old-ace  revolv- 
ing pension  plan;  to  the  Committee  on  Ways  and  Means. 

651.  Also,  petition  signed  by  lft3  dtiaeos  of  linn  County. 
Oreg..  urging  enactment  of  the  Townaeod'  okl-ace  revolving 
pension  plan;  to  the  Committee  on  Ways  and  Means. 

652.  Also,  petition  sigxied  by  242  dtiaens  of  Ltun  County, 
Oreg..  urging  enactment  of  the  Townaend  old-age  revolving 
pension  plan;  to  the  Committee  on  Wayi  and  Means. 

653.  Also,  petition  signed  by  FritM  Abandroth  and  70  other 
citizens  of  HiUsboro,  Oreg..  urging  enactmeot  of  the  Town- 
send  old-age  revolving  pension  plan;  to  the  Committee  oo 
Ways  and  Means. 

654.  Also,  petition  signed  by  90  dtiaens  of  linn  County, 
Oreg.,  urging  enactment  of  the  TDwnsend  old-age  revolving 
pension  plan;  to  the  Committee  on  Ways  and  Mriws 

655.  Also,  petition  signed  by  29  members  of  the  Salem 
Chapter  of  American  War  Mothers.  Salem,  Oreg.,  urging 
enactment  of  the  Townsend  old-age  revolving  pension  plan; 
to  the  Committee  on  Ways  and  Means. 

656.  Also,  petition  signed  by  600  cittaeos  of  linn  and 
Marion  Counties.  Oreg..  urging  enactment  of  the  Townsend 
old-age  revolving  penskui  plan;  to  the  Committee  on  Wasrs 
and  Means. 

657.  Also.  peUtlon  slgmd  by  241  dtiaens  of  Lbm  County, 
Oreg.,  urging  enactment  of  the  Townsend  old-age  revolving 
pension  plan:  to  the  Committee  on  Ways  Mid  Means. 

658.  Also,  petition  signed  by  500  dtiaens  of  linn  County, 
Oreg.,  urging  enactment  of  the  Townsend  old-age  revolving 
pension  plan;  to  the  Committee  on  Ways  and  Means. 

659.  By  Mr.  PARKS:  Petition  concerning  old-age pensioas; 
to  the  Committee  on  Wajrs  and  Mra'w. 

660.  By  Mr.  PKEiraSR:  Petition  of  Uie  Assembly  of  the 
SUte  of  New  York,  Albany,  urging  the  enactment  of  legis- 
lation abolishing  the  Federal  gasoline  sates  tax;  to  the  Com- 
mittee on  Ways  and  Means. 

661.  Also,  petition  of  the  Assembly  of  the  State  of  New 
York,  Albany,  favoring  enactment  of  the  Oostlgan  antilynch- 
ing  bill:  to  the  Committee  on  the  Judiciary. 

662.  Also,  petition  of  Inland  Water  Petroleum  Carriers 
Association.  New  York  City,  urging  support  of  Senate  bill 
204,  providing  for  the  construction  of  four  ioe-brealdng 
vessels  for  the  Coast  Guard;  to  the  Committee  on  Naval 
Affairs. 

663.  Also,  petition  of  Building  Contractors  Employers  As- 
sociation, Inc.,  New  York  City,  reconunending  adoption  of  an 
amendment  to  House  Joint  R^olotlon  117,  HtniHtij  the  pow- 
ers conferred  to  any  governmental  agency  In  the  execution 
of  projects  contemplated  in  this  jatat  msoliitlop:  to  the  Com- 
mittee on  Appropriations. 

664.  Also,  petition  of  the  New  York  County  Chapter  of  the 
New  York  State  Society  of  Professional  Engineers,  urging 
the  administration  to  assign  all  construction  rftwrigD  to  the 
established  private  professional  organizations  in  the  execu- 
tion of  the  four  billion  Public  Works  progz^am;  to  the  Com- 
mittee on  Appropriations. 

665.  By  Mr.  RUDD:  PeUtton  of  the  Assembly.  State  Legis- 
lature of  the  State  of  New  York,  regarding  antUynchlng 
legislation;  to  the  Committee  on  the  Jttdlciaiy. 

666.  Also,  petition  of  the  Pittsburgh  Central  Labor  Union. 
Pittsburgh,  Pa.,  concerning  the  restoration  of  the  5-percent 
salary  reduction  as  of  January  1.  1935;  to  the  Committee  on 
Appropriations. 

667.  Also,  petition  of  the  Assembly,  Legislature  of  the  State 
of  New  York,  regarding  taxation  of  sales  of  gasoline;  to  the 
Committee  on  Ways  and  Means. 

668.  Also.  petiUon  of  the  Ladies'  AuxUiary.  United  National 
Association  of  Post  Ofllce  Clerks,  Branch  No.  2.  Brooklyn. 
N.  Y.,  with  reference  to  the  salary  restoration  of  5  percent  as 
of  January  1.  1935;  to  the  Committee  on  Appropriations. 

669.  By  Mr.  TH0MA80N:  Petition  of  dtiaens  of  El  Paso 
County,  Tex.,  urging  repeal  of  excise  tax  of  $1,000  on  all  per- 
sons engaged  in  the  sale  of  liquor  in  States  where  such  sale  is 


prohibited  by  State  law;  to  the  Committee  on  Ways  and 
Means. 

670.  By  Mr.  TRUAX:  Petition  of  Cecil  Bibbs  and  SO  other 
citizens  of  Toledo.  Ohio,  urging  and  demanding  that  the  Con- 
gress of  the  United  States  enact  into  law  the  old-age-pension 
bill  as  sponsored  by  Dr.  J.  E.  Pope,  as  embodied  in  House  bUl 
2856.  introduced  by  Representative  Wux  Rocsis,  of  Okla- 
homa, embracing  the  following:  A  Federal  pension  of  $30  to 
$50  per  month  to  every  man  and  woman  above  the  age  of  55. 
financed  on  a  contributory  basis,  or  a  tax  on  the  w^ywitig*  of 
persons  between  the  ages  of  21  and  45;  same  to  be  free  from 
State  and  local  administration  or  interference;  to  be  a 
Nation-wide,  impartial,  and  uniform  system  of  old-age  pen- 
sions; to  the  Committee  on  Labor. 

671.  Also,  petition  of  the  Order  of  Benefit  Association  of 
Railway  Employees,  Cincinnati  Diviaion,  No.  137,  tnnMimUng 
of  635  railway  employees,  exclusive  of  their  families,  request- 
ing the  Honorable  Chaklxs  V.  Tkuax,  Member  of  Congress 
from  the  State  of  Ohio,  to  support  to  the  fullest  ectent  enact- 
ment of  legislation  to  modify  the  fourth  sectl(m  of  the  Inter- 
state Commerce  Act  to  regulate  commerce,  so  as  to  permit 
the  railroads  to  compete  with  unregulated  forms  of  trans- 
portation as  recommended  by  the  Federal  Coordinator  and 
covered  in  the  Pettengill  bill  (H.  R.  8100)  Introduced  at  the 
last  session  of  Congress;  to  the  Committee  on  Siterstate  and 
Foreign  Commerce. 

672.  Also,  petition  of  the  Mansfield  Liederkrans,  a  singing 
society,  consisting  of  over  500  members,  striving  for  culture 
voeally,  mentally,  and  physically,  seeing  the  great  suffering 
and  privation  in  their  city  and  all  over  this  ctmntry,  due  to 
low  wages  and  imemployment,  and  whereas  this  condition 
can  be  eliminated  on^  through  a  bill  iMt)vldlng  for  the  es- 
tablishment of  imemployment,  old-age,  and  social  Insur- 
ance, such  as  House  bill  2827,  introduced  by  Mr.  LoausM 
in  the  House  of  Representatives,  hereby  resolve  that  Con- 
gress actively  support  and  enact  into  law  ^Kise  biU  3837; 
to  the  Conunittee  on  Labor. 

673.  Also,  petition  of  the  Salem  Township  Farmers'  Insti- 
tute, by  their  committee,  ounposed  of  Altha  Morgan,  Ivy 
Hines.  and  Henry  Swisher,  urKlog  lower  rates  for  electric 
current,  electrification  of  rural  arms;  restoring  xU^  to  Con- 
gress to  coin  money  and  regulate  the  value  thereof;  passage 
of  Frazier-Lemke  refinancing  bill,  cost  of  production  idus  a 
reasonable  profit  to  the  farmer;  opposing,  large  appropria- 
tions for  war;  condemning  manufacture  and  saie  of  intoxi- 
cating liquors,  etc.;  to  the  Cmnmittee  on  Agriculture. 

674.  By  Mr.  WEAVER:  PeUti(m  of  various  dtiaens  of  tbe 
Eleventh  Congressional  District  of  North  Carolina,  asking  for 
the  passage  of  the  Townsend  old-age-pension  bill;  to  the 
Committee  on  Ways  and  Means. 

675.  By  the  SPEAKER:  Petition  of  the  Taxpayers  Pro- 
tective League  and  the  MimidpaJ  Manager  League,  of  New- 
ark. N.  J.;  to  the  Committee  on  Appropriations. 


HOUSE  OF  REPRESENTATIVES 

Friday,  February  1,  1935 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.  D..  offered 
the  following  prayer: 

Almighty  Ood.  Thou  who  fillest  the  heavens  and  earth  with 
glory,  we  thank  Thee  for  life  with  its  privileges,  hopes,  and 
aspirations.  Give  us  the  impelling  urge  to  move  onward  to 
the  stature  of  the  best  manhood.  Heavenly  Father,  enable 
us  to  realize  most  deeply  the  great  trust  which  has  been  re- 
posed in  us.  Each  day  keep  us  dose  to  Hies  and  make  us 
conscious  of  Thy  presence.  We  pray,  blessed  JjoarA,  that  with 
honest  hearts  and  dear  perceptions  we  may  deal  justly,  lovd 
mercy,  and  walk  humbly  with  Thee,  ttutue  us  with  new 
purpose  and  power,  light  and  grace,  and  Uft  as  ii^  the 
largest  and  noblest  life.  We  rejotoe  that  the  tonple  of  our 
dreams  is  not  among  the  dead,  but  in  Him  wbo  will  keep  tbe 
imity  of  the  world  from  being  shattered  and  transform  the 
moral  thought  and  life  of  the  man.    Amea. 
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The  Joomal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

mssAGi  nroM  the  skmats 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  annotinced  that  the  Senate  had  passed  bills  of  the 
following  titles,  in  which  the  concurrence  of  the  House  is 
requested: 

S.  932.  An  act  authorizing  the  Postmaster  Ocneral  to  ex- 
tend certain  air  mall  contracts  for  a  further  period  not 
exceeding  6  months; 

8.  1068.  An  act  to  establish  a  commission  for  the  settle- 
ment of  the  special  claims  comin-ehended  within  the  terms 
of  the  convention  between  the  United  States  of  America  and 
the  United  Mexican  States  concluded  April  24,  1934;  and 

8. 1226.  An  act  to  prohibit  the  sending  of  unsolicited  mer- 
chandise through  the  mails. 

AOjouiimzirr  ovxi 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  ask  unanimous 
consent  that  when  the  House  adjourns  today  It  adjourn  to 
meet  on  Monday  next. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

There  was  no  objection. 

rvaiosaioii  to  asdkcss  tbx  kousi 

Mr.  FERNANDEZ.  Mr.  Speaker,  I  desire  to  submit  a 
unanimous -consent  requeot.  On  yesterday  an  order  was  en- 
tered that  the  gentleman  from  Louisiana  LMr.  SAmnsJ  may 
address  the  House  for  20  minutes  on  a  matter  of  natioiutl 
Importance  in  Louisiana. 

I  ask  unanimous  consent.  Mr.  Speaker,  that  following  the 
gentleman  from  Louisiana  [Mr.  SanpkbsJ  I  may  be  permitted 
to  address  the  House  for  20  minutes  on  the  other  side  of 
the  question,  if  there  be  one.     [Applause.] 

The  BPBAEXR.  Is  there  objection  to  the  request  of  the 
gentleman  from  Louisiana? 

There  was  no  objection. 

JOHH  it^vmi 

Mr.  DUFF&V  of  Ohio.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  address  the  House  for  3  minutes. 

The  8PBAKKR.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  OUFFKY  of  Ohio.  Mr.  ETpeaker.  hi  the  Senate  pro- 
ce«dings  set  forth  In  the  Covoussioiial  Rxooib  for  Thurs- 
day. January  31.  1935.  my  attention  is  called  to  an  Executive 
nominatlcm  appearing  on  page  1357.  and  which  reads  as 
follows: 


■TAl 


runam 


It  was  my  privilege  to  know  Hon.  Johx  McDumx  at  the 
beginning  of  the  special  session  of  the  Seventy-third  Con- 
gress. I  learned  to  kxww  him  wen.  and  to  highly  respect 
him  for  his  manly  characteristics  of  honesty  and  integrity. 
Many  of  the  Members  of  this  Congress,  who  have  known 
him  longer  and  more  intimately  than  I.  attest  to  his  loyal 
serrlce  to  his  country;  to  his  faithful  adherence  to  great 
fundamental  principles  on  which  our  Government  rests:  an 
indefatigable  wmfcer.  genuine  sincerity,  a  congenial  dispo- 
sition, and  the  most  pleasing  personality  have  endeared  him 
to  all  who  have  had  the  i^easiire  and  opportunity  of  know- 
ing him.  Honored  by  many  of  his  colleagues  in  the  laudable 
ambition  to  be  the  Speaker  ot  the  House  of  the  Seventy- 
third  Congress,  he  received  the  warm,  enthusiastic  suppoort 
at  his  personal  friends  and  coQeagues. 

When  he  leaves  this  Congress,  perhaps  never  to  return 
again,  he  is  elevated  to  the  Federal  bench  in  his  home  State, 


JOHM  McDvrra,  oX  Alalmma.  to  b*  United  8Ut«B  dtatrlet  )udge. 
■oath«m  dlatrtat  of  ai»h«in«.  to  nicceed  Bobert  T.  Enrla.  retired. 

Hon.  Joaw  McDumx.  of  MonroeTille.  Ala.,  was  bom  Sep- 
tember 25,  1883.  in  Monroevllle  County.  Ala.    He  attended 
the  Southern  University,  Oreensboro,  Ala.;  graduated  at  Au- 
burn. Ala.,  in  lft84.  and  at  the  Univenlty  of  Alabama  Law  * 
School.  1908:  he  was  a  member  of  the  Alabama  Legislature,  I 
1907-11;    and   soUdtor   first   Judicial   circuit   of   Alabama,  ' 
1911-19;  he  was  elected  to  the  Sixty-sixth  and  succeeding  , 


a  position  of  honor  and  trust  which  we  his  colleagues  know 
that  he  will  fill  with  great  honor  and  distinction.  We  regret 
the  loss  that  comes  to  this  Congress  by  his  departure,  but 
we  congratulate  him  in  the  privilege  and  honor  which  has 
been  bestowed  on  him  by  his  Qovemment,  that  he  loves  and 
reveres  so  much.     (Applause.] 

Mr.  Speaker,  under  the  leave  to  extend  my  remarks  in  the 
RfcoKD.  I  include  the  foUowing  article  published  in  the  New 
York  Times,  by  Arthur  Krock,  for  Friday.  February  1.  1935, 
in  part,  as  follows: 

The  retirement  from  Congress  of  Repreaentattre  McDrrm,  of 
Ai&tMuna,  to  become  Federal  Judge  In  the  MobU*  dLstrlct  merits 
more  than  pkaslng  mention.  HIb  congresBlonAl  cmre«r  baa  In 
many  respects  been  remarkable,  and  yet  It  has.  In  an  Important 
sense,  been  unsuccessful  From  a  national  aspect  there  has  been 
no  legislator  more  valuable  or  courageous.  Yet  there  are  several 
Members  of  the  House  better  known  to  the  country  than  he. 

Mr.  McOumx  Is  Chairman  of  the  Committee  on  Insular  Affairs, 
and  he  was  party  whip  In  the  Seventy-second  House.  These  are 
the  highest  organization  positions  he  has  held.  He  was  never  ma- 
jority leader  because  he  had  an  able  colleague  In  the  Alabama 
delegation.  Wilj^iam  B  Bankhkao.  who  was  his  lifelong  friend. 
He  missed  the  Speakership  because  John  N.  Oamer.  his  long-time 
friend,  answered  a  question  from  John  F.  Curry  In  one  way  instead 
of  in  another.  With  these  interesting,  if  unsatisfactory,  memories, 
Mr.  McDums  now  retires  to  the  Federal  bench,  accompanied  by 
hearty  cheers  from  bonus  and  pension  advocates,  believers  In  the 
Qovemment  In  Industry,  and  foes  of  economy  In  general. 

Cynics  who  require  a  public  career  to  Ulustrate  their  belief  that 
courage  end  ability  make  hampering  equipment  'or  an  American 
politician  may  well  consider  that  of  Mr.  McDvrrm.  Philosophers 
may.  however,  counter  with  the  reflection  that  after  all  a  Federal 
judgeship  Is  fair  reward  for  good  service  and  that  Mr  McOtrmi 
has  occasionally  longed  for  Its  austere  and  otloee  glories. 

la  snviNO  mirm  tbbm 

He  Is  serving  his  ninth  term  In  the  House,  and  he  has  earned  the 
release,  if  that  Is  what  he  deems  it.  When  the  Democrats  got 
their  scanty  Houae  majority  In  the  Sevcnty-eecond  Congress  and 
Mr.  Oamer  became  Speaker  Mr.  McDtjms  was  appointed  whip. 
He  had  entered  the  contest  for  floor  leadership,  but  yielded  to  the 
Speaker's  vtew  that  It  was  wiser  to  name  a  northern  Member. 
Mr.  Rainey.  for  that  place.  The  previous  spring  he  had  acce<led 
to  the  pleas  of  the  Bankheads  In  Alabama  to  let  brother  John 
enter  the  lists  for  Senator  against  Tom  Heflln.  an  effort  that  proved 
successful,  and  had  determined  to  concentrate  his  ambitions  In 
Congress 

During  this  term — Mr.  Hoover  was  President — the  economy  com- 
mittee was  formed.  axMl  serving  on  it  with  Mr.  McDulBe  were  Lewis 
Douglas  and  Joeeph  W  Byms.  No  advocate  of  frugality  In  Gov- 
ernment costs  was  more  vigorous  than  the  gentleman  from  Ala- 
bama, and,  with  Mr.  Douglas,  he  evolved  proposals  to  that  i>nd 
which  made  him  many  enemies  In  the  ranks  of  the  spend->rs. 
Mr.  Douglas  left  the  House  afterward  to  become  Director  of  the 
Budget,  and  later  to  And  retirement  from  public  life,  the  logical 
sequence  of  steadfast  adherence  to  the  views  be  and  Mr.  McDuitix 
had  pressed  while  members  of  the  economy  committee. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  address  the  House  for  2  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  ":he 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  in  behalf  of 
the  minority,  I  am  delighted  to  Join  in  this  deserved  tribute 
to  our  beloved  colleague  the  gentleman  from  Alabama  [I«ir. 
McDumx] .  I  am  sure  I  voice  the  opinion  of  all  on  this  side 
of  the  House  when  I  say  no  one  is  more  honored  or  more 
respected  than  this  distinguished  legislator  who  has  ser-ed 
so  many  years  with  great  ability  and  distinction.  He  was 
thoroughly  honest,  conscientious  in  his  work,  and  possessed 
in  the  fullest  measure  the  courage  of  his  convictions.  Above 
all,  he  was  always  a  perfect  gentleman.  We  are  sorry  we 
are  to  lose  such  a  splendid  statesman  from  these  legislative 
Halls,  because  we  can  ill  afford  to  lose  a  man  of  liis  great 
character  and  ability  at  this  time;  but  we  rejoice  he  is  goinR 
to  the  judiciary,  where  we  hope  he  will  find  contentment  und 
happiness.  We  know  our  loss  win  be  the  gain  of  the  judi- 
ciary, and  our  friend  of  many  years  takes  with  him  the 
greatest  respect  of  all.     [Applause.] 

Mr.  OLIVER.     Mr.  Speaker 

■nie  SPEAKER.     The  gentleman  from  Alabama. 

Mr.  OLIVER.  Mr.  Speaker,  the  Alabama  delegation  are 
touched  and  deei^y  appreciate  the  splendid  tribute  paid  to 
our  beloved  colleague.  Johk  McDirmx,  by  the  gentleman 
from  Ohio  (Mr.  Durrrrl  and  the  gentleman  from  Mafsa- 
chusetts   [Mr.  Martdi].    We  also  appreciate  the  gracious 


manner  in  whieh  the  Members  of  tha  Bamt  tmm  received 
these  spoken  tributes,  as  evideiioad  by  tiM  spoateneaus  ap- 
plause on  both  sides  of  the  aiale. 

May  I  say  that  no  one  holds  a  higlier  or  tman  enlurlng 
place  in  the  affections  of  the  people  of  my  State  than  does 
the  genUeman  to  whom  you  have  peld  this  well-deeerved 
tribute  today.  From  early  yooth  his  tint  quelitieB  of  heart, 
of  mind,  and  of  soul  have  been  given  unreeervedly  to  high 
public  service.     [AppUuae.] 

COMMITTKB  OR  ACCOP1IT8 

Mr.  WARREN.  Mr.  Speaker.  I  ask  unaaimous  consent 
that  the  Committee  on  Accounts  may  alt  today  during  the 

session  of  the  HoUse. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

maac  s.  soon 

Mr  WARREN.  Mr.  Speaker.  I  affer  a  prtirileged  reeolu- 
tion  from  the  Committee  on  Acoounta,  and  ask  its  immedi- 
ate consideration. 

The  Clerk  read  as  follows: 

Resolved,  That  there  shau  be  paid  oat  of  the  oonttagent  fund 
of  the  House  to  Isaac  8.  Scott,  hnttur  at  Albert  8oo«C  late  an 
employee  of  the  Houm  et  Repre— ntott)»es.  fM6  V>  ovmr  funeral 
expenses  of  the  said  Albert  Sooftt. 

The  resolution  was  agreed  to. 


HATTB  r 

Mr.  WARREN.  Mr.  Speaker.  I  offer  a  further  privileged 
resolution  from  the  Committee  on  Accounts  and  ask  its 

Immediate  consideration. 
The  Clerk  read  as  foAlows: 

Resolved.  That  there  shaU  be  paid  out  of  the  oonttagent  fund 
of  the  House  to  Rattle  P.  Shepbtrd.  wife  at  John  H.  ahapbenl.  late 
an  employee  of  the  House,  an  amount  aqoal  to  6  ?»»ow^|^-  otxn- 
pensatlon,  and  an  addltloKial  amount,  not  ezosedlng  9960.  to  defray 
funeral  expenses  of  the  aakl  John  R.  Oiephstd. 

The  resolution  was  agreed  ta 

DAIST  M.   SaUCK 

Mr.  WARREN.  Mr.  Speaker,  I  offer  a  further  privileged 
resolution  from  the  Committee  on  Accounts  and  ask  its  im- 
mediate consideration. 

The  Clerk  read  as  foUowa: 

Resolved,  That  there  shall  bo  paid  oat  of  the  eoittlngent  fund 
of  the  House  to  Daisy  M.  Bruce,  widow  of  David  L.  Bruce,  late 
an  employee  of  the  House,  an  amount  equal  to  •  notmths'  com- 
pensation, and  an  additional  SBMnint.  not  rTfwwIInt  ISBO,  to  defray 
funeral  expenses  of  the  said  David  Etfttoe. 

The  resolution  was  agreed  to. 

TRANSm  OF  PORXST  USERVATIOir  LAHD0  TO  THE  SXSXS  OF 


Mr.  COLMER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  3  minutes,  or  so  much  thereof  as  may  be  neces- 
sary. 

The  SPEAKER.  Is  there  ohjectioa  to  the  request  of  the 
gentleman  from  Mississippi? 

There  was  no  objection. 

Mr.  COLMER.  Mr.  Speaker,  the  State  of  Mlasiasippi  is 
one  of  the  few  States  In  the  Union  that  does  not  have  a 
National  Guard  camp.  During  the  late  World  War  a  na- 
tional cantonment  was  estabUdied  near  TTittkiMimi.  Miss., 
which  camp  trained  two  divisions,  the  Thirty-eighth  and  the 
One  hundred  and  first.  That  camp  made  an  enrlable  record 
in  the  training  of  these  divistans  ift  the  war« 

The  War  Department  and  the  State  of  *"TTiw*iTi  have 
designated  this  particular  camp  site  as  a  itrriraHff  location 
for  the  National  Ouard  camp  of  the  State  o^  ]|)ailaippi,  but 
it  so  happens  that  the  Forest  Service  has  started  to  fntahHsh 
a  C.  C.  C.  camp  there,  has  purchased  a  portkn  of  this  land, 
and  has  other  portions  of  it  under  option. 

The  War  Department,  the  National  Ouard  of  MItaisaiivi. 
the  Forest  Service — In  fact  everyone  is  in  aeoocd  on  the 
fact  that  this  is  a  desirable  location  for  this  camp — and  t^^^| 
land  should  be  transferred  from  the  Porest  Serrice  to  the 
State  of  Mississippi.  I  have  introduced,  tbetefocet»  a  bill, 
after  conferring  with  the  Secretary  of  Agrloyltiirt.  tlie  Sec- 
retary of  War,  the  Chief  of  Staff,  the  Cbtaf  of  the  forestry  j 


Division,  and  all  other  parties  in  taiterest  m  fact,  this  bill 
was  drawn  by  the  Fairest  Service.  It  authorises  the  con- 
veyance of  this  land,  or  so  much  thereof  as  may  be 

for  the  purposes  of  this  National  Guard  camp  in „^, 

and  I  now  ask  unanhnoos  consent  for  the  imm^^nn^p  coo^ 
sideration  of  this  bill. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  will  the 
gentleman  jrield? 

Mr.  COLliCER.    I  yield. 

Mr.  MARTIN  of  Massachusetts.  This  land  is  not  very 
valuable,  is  it? 

Mr.  COLMER.  It  is  not  very  valuable.  Ite  puichaae 
price  paid  by  the  Government  was  about  $2  an  acre. 

Mr.  MARTIN  of  Massachusetts.  About  how  many  acne 
are  involved? 

Mr.  COLMER.  All  told,  approximately  4.000  aerea.  Part 
of  this  land  is  under  option  only. 

Mr.  MARTIN  of  Massaehusetto.  I  may  say  to  the  gentle- 
man from  MlsslsslK>l  that  I  am  in  favor  of  his  bill  but  am 
Just  trying  to  bring  out,  for  the  sake  of  the  record,  that  tbt 
State  will  be  enabled  to  secure  the  land,  and  I  wanted  to 
point  out  that  it  is  not  very  valuable  land,  so  that  we  ai« 
not  taking  any  chances. 

Mr.  COLMER.  Quite  so.  It  Is  the  purpoee  of  ttie  fy>reet 
Service  to  purchase  other  lands  in  this  vicinity.  I  thawte 
the  gentleman  for  his  contributi(»i. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi  for  the  immediate  consideration 
of  the  bill? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

H.  R.  408S 

Be  it  enacted,  etc..  That  If  any  of  the  lands  purehSMd  or  to  b» 
purchased  by  the  Unltod  States  under  the  provlalona  at  the  aot 
approved  March  1.  1911.  as  amended  (U.  S.  C.  title  18.  ^ecs.  6U- 
521.  Inclusive;  Supp.  vn,  title  16,  sees.  613-521,  Inclusive),  with 
the  Umlts  of  townahlpe  1,  a,  and  8  north,  ranges  9,  10.  11,  IS,  and 
18,  m  Forrest  and  Pmj  Ckmntlas,  State  of  Mlaslailppl.  aro  detov 
mined  to  be  chiefly  valuablo  aad  oeoeamry  for  National  Ouacd 
encampment  and  related  military  purpose*,  the  Secxvtary  of  Agrl- 
culttire.  with  the  consent  and  approval  of  the  National  Ita^st 
Raservatlon  CiommlaBkm  established  by  MctlQti  4  of  said  aot  of 
March  1,  1911.  may,  and  be  horeby  is.  authonasd  to  oonwy  Util 
title  to  said  lands  to  the  State  of  Mlsclaa^^l  or  the  War  Depart- 
ment of  the  United  States:  Provided,  TtULt  there  la  paid  Into  ttie 
Treasury  of  the  United  States,  or  made  avaliable  by  tranffer  on 
the  books  of  aatd  Tteasizry,  sums  of  money  oqual  to  tha  full 
amounts  expended  by  the  Department  of  Agriculture  for  the  nur* 
chase  of  said  lands,  and  the  money  so  paid  into  or  tnaatvna  an 
the  books  of  the  Treasury  shall  be  available  for  aKpaadlture  by 
the  Secretary  ot  Agriculture  for  the  purchwn  at  oOmt  lantti  tOMMr 
the  provisions  of  said  act  of  March  1.  1911.  as  ^m-rmliMl 

With  the  following  amendment: 

On  page  1,  line  7,  after  the  word  "  wfth  ",  insert  "  in  ",  and  on 
Une  10.  after  the  word  "  for  ",  insert  the  word  "  a." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

A  moti(m  to  reconsider  was  laid  on  the  taUe. 

jomr  u*jnnrra 

Mr.  LANHAM.  Mr.  l^ieaker.  I  ask  unanimous  consent  to 
proceed  for  2  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  LANHAM.  Mr.  Speaker.  I  should  feel  recreant  to 
every  impulse  and  pnnnptinff  of  my  heart  if  I  sbould  retraia 
on  this  occasion  from  saying  a  wcHrd  or  two  about  my  distin- 
guished colleague  and  personal  friend,  the  gmitleiBan  f  lom 
Alabama.  Jomi  McDnrnx.  He  and  I  came  to  the  Coogress 
at  the  same  time  and  have  served  here  tofetber. 

I  have  had  abundant  opp(»tunlty  to  know  of  his  ^^^^^ 
character,  his  unimpeachalde  integrity,  and  his  outstanding 
ability.  In  this  House  he  has  represented  nrnfj/rtrnfly  the 
best  ideals  of  his  party  and  has  egrmpltflfd  the  pK^aeitSm 
and  tenets  of  American  manhood.  His  qdokUd  seinrfbe,)ias 
been  Justly  conis>lcuous  and  he  wlU  grace  the  fWeral  bsaiUb 
with  talent  and  training  whidh  qualify  him  ewinetttly  for  its 
duties.  He  goes  from  us  with  our  confidence,  our  esteem, 
and  our  love.    Ood  bleas  him.    [Applause.] 
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nmBCSBBioM  rr  thx  dmitbo  rtATas  or  bbbai^  or  ofi 

KACZAL    OK    KKUfiZOUS    MIIfOUTXXS ntXCXDKTrS    AVAILABLE    Dl 

m  CASK  or  MEXICO 

Mr.  BOTLAN.  lir.  Speaker.  I  ask  unanimous  consent 
that  my  coUeague  the  gentleman  from  New  York.  Mr.  Ckllb. 
may  be  permitted  to  extend  his  remarks  in  the  Rkcoka. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  CELLER.  Mr.  Speaker,  the  present  intolerable  perse- 
cution of  Catholics  on  our  own  continent — in  Mexico — 
dismays  i^n4  frightens  all  liberty-loving  and  fair-minded 
citizens.  This  rererakxi  to  medieral  methods  and  a  sup- 
posedly outworn  point  of  view  fovoas  us  to  the  discouraging, 
but  none  the  less  inescapable,  conclusion  that  we  have  made 
very  little  real  progresa  since  th«  Dark  Ages.  R)r.  after  all. 
tf  despite  the  advance  of  science  and  education  we  can  still 
have  outbursts  typified  by  the  present  situation  in  Mexico, 
we  have  learned  practically  nothing  from  many  years  of 
experience.  To  Americans  intolerance  of  any  variety  is 
especially  obnoxious.  The  United  States  was  founded  es- 
sentially as  a  free  country.  Complete  personal  freedom  in 
all  phases  of  our  daily  lives  Is  an  integral  part  of  the  Ameri- 
can Mrthrlght.  and  it  is  therefore  with  actual  horror  that 
we  witness  such  a  reversion  to  barbarism. 

The  fact  that  the  rulers  of  Mexico,  the  National  Revo- 
lutionary Party,  are  themselves  antlreligious  is  no  concern 
of  ours.  But  when  these  rulers  attempt  to  stamp  out  and 
crush  the  religious  freedom  of  their  compatriots  the  entire 
aspect  changes  and  we  can  regard  such  a  policy  as  a  definite 
threat  to  the  security  of  our  own  freedom,  not  merely  where 
religion  is  concerned,  but  personal  liberty  of  every  kind. 
For  it  is  an  established  fact  that  dogmatism  never  remains 
limited  to  a  small  portion  of  existence;  either  It  is  over- 
thrown completely  and  llberaUam  takes  its  place  or  it  grows 
and  strengthens  Its  hold  until  it  has  choked  liberty  from 
every  possibte  angle.  Ten  or  twelve  years  ago  the  Mexican 
Oovemment  merely  strove  to  handicap  religion  and  restrain 
It  within  certain  specified  limits.  But  now.  and  this  despite 
the  fact  that  90  percent  of  the  population  is  Catholic,  it 
seeks  to  stamp  out  rellglao  altogether. 

Where  previously  the  number  of  priests  was  somewhat 
limited,  we  now  find  some  States  wherein  only  1  priest  is 
permitted  for  100 ,0M  worshipers,  and  tn  other  places  no 
priests  whatsoever  are  aDowed.  As  a  result,  large  portions 
of  the  population  arc  entirely  without  any  sort  of  religious 
CUklanoe.  As  has  been  proven  by  religious  history  in  the 
past,  such  unfair  and  unwarranted  persecution  merely 
serves  to  stimulate  and  increase  the  natural  ardor  for  reli- 
gion, and  as  long  as  religious  worship  is  placed  under  such 
difficulties,  any  sort  of  internal  peace  is  impossible. 

Furthermore,  it  Is  reported  that  our  nationals  resident 
in  Mexico  are  beizig  persecuted  because  of  their  Catholicism. 

The  Mexican  CtovArnment  justifies  Its  actions  in  the  usual 
way.  namely,  hj  blaming  all  the  poverty  and  misfortunes  of 
the  populace  on  the  Catholic  Chtuxh.  This  identical  method 
is  being  used  by  Hitler  in  Oermany  in  his  similar  campaign 
against  the  Jews.  In  such  cases  the  authorities  In  power 
always  maintain  that  they  are  doing  their  utmost  to  protect 
the  people  from  the  pemteiauB  tnfhience  which  they  are  try- 
ing to  stamp  out.  In  Mexico  the  drive  against  religion  goes 
farther  than  a  mere  suppression  of  free  worship.  It  goes  so 
far  as  to  proliibit  ctaildrai  from  receiving  any  sort  of  rell- 
gloas  edoeatloB  or  tnstructtoo  whatsoever,  "nius  the  Oov- 
enunent  Invades  private  domain  and  endeavors  to  dictate 
bow  children  shookl  be  broutfit  up  by  their  parents.  If 
allowed  to  continue,  this  can  bat  result  tn  a  dtetatordilp  so 
complete  that  it  will  Invariably  sooner  or  later  Invade  every 
pliase  of  eeonomlc  and  social,  as  vdl  as  of  religious  hfe. 

Many  times  in  the  past  the  Government  of  the  United 
States,  through  Its  representatives  abroad,  has  interceded  in 
bdialf  of  an  oppressed  minority.  Prom  a  perusal  of  the  hls- 
torleal  facts  we  find  that  such  intercession  has  been  occa- 
sioned In  the  main  by  persecution  of  the  Jewish  race.  This 
Is  solidy  because  tte  Jews  have  In  the  past  ss  weD  as  at  the 
present  time  been  the  most  onlversaQjr  pecsecuted  peopJe 


in  the  world.  With  the  same  alacrity,  however,  our  (k>v- 
emment  interceded  on  behalf  of  other  sects.  It  is  interest- 
ing to  note  that  in  1870  Secretary  of  State  Fish  interceded  to 
protect  Christian  missionaries  in  Hawaii.  In  1882  Secreiary 
of  State  Freiinghuyaen  interceded  on  behalf  of  the  American 
Bible  Society  in  Russia.  In  the  Treaty  of  St.  Oermain.  Sep- 
tember 19.  1919.  our  Oovemment  insisted  upon  stipulations 
guaranteeing  the  rights  of  religious  minorities  following  the 
World  War.  And  Onally,  President  Roosevelt  seciued 
pledges  from  Russia^the  U.  S.  S.  R. — in  1933,  guarantei?ing 
agaiast  discriminations  in  respect  to  passport  visas  and  reli- 
gious liberties  of  our  nationals. 

The  history  of  American  Intercession  on  behalf  of  op- 
pressed racial  or  religious  minorities  is  indeed  worthj  of 
minute  review,  particularly  In  the  light  of  the  rescluuon 
which  I  have  offered,  to  wit.  House  Resolution  70,  whlcti  is 
in  the  nature  of  a  protest  against  the  unjust  and  deplor  ible 
policy  of  the  Mexican  National  Revolutionary  Party  in  re- 
gard to  the  freedom  of  worship  of  the  Catholics  in  Mexico. 
I  desire  to  set  forth  this  resolution  and  at  the  same  time  pay 
tribute  and  respect  to  the  Legislative  Reference  Servlci;  of 
the  Library  of  Congress,  and  especially  to  Carl  L.  W.  Meyer, 
of  that  service,  for  his  painstaking  and  thorough  study  wliich 
he  submitted  to  me  concerning  this  momentous  topic.  I  also 
wish  to  thank  the  Director  of  the  Legislative  Reference  Serv- 
ice, Herman  H.  B.  Meyrr.  for  his  helpfulness. 

PUCKDBNTB 

It  appears  to  be  a  generally  established  principle  that  the 
United  States  demands  for  Its  own  nationals  abroad  the  en- 
josmient  of  as  large  iN*lvllege8  of  religious  freedom  as  are 
granted  to  nationals  of  other  countries.' 

As  regards  intercession  by  the  United  States  in  favcr  of 
nationals  other  than  those  of  the  United  States,  it  has  oeen 
observed  that  "  the  United  States  does  not  undertake  to 
plead  the  cause  of  aliens  within  foreign  lands  save  in  cases 
where  their  religious  persecution  is  conceived  to  be  dirfctly 
injurious  to  the  rights  of  the  Nation  or  of  its  citizens."  '  In 
this  connection  it  may  be  noted  that  several  Secretaries  of 
State,  including  Secretaries  Blaine,  Gresham,  and  Hay.  de- 
clared that  the  suppressive  measures  against  Hebrew  na- 
tionals in  Russia  and  Rumania,  forcing  numerous  dest.tute 
people  to  emigrate  to  the  United  States,  were  directly  in- 
jurious to  the  interests  of  this  country  in  a  manner  wUch 
justified  its  protest.'  Instances  of  this  nature  and  others  in 
which  the  United  States  has  interceded  in  foreign  countries 
in  behalf  of  oppressed  racial  or  religious  minorities  follow: 
msKCxmoM  or  jkws  at  damajkhis 

Mr  John  Forsyth.  Secretary  of  State  of  the  United  States 
in  1840.'  having  reference  to  a  resolution '  which  had  oeen 


■In  a  letter  dAted  Jan  IB.  ItOS.  to  htr  LelAhman.  American 
Minuter  to  Turkey,  Mr.  Klihu  Boot,  Secretary  of  State  ol  the 
United  St«tC8.  polntAd  out  that  "  tlie  President'!  measage  t<>  the 
Sultan  and  the  Inatructona  sent  by  tlie  Dep«rtment  to  the  Iiega- 
ttun  •  •  •  ahouid  leave  no  doubt  In  the  mind  ot  the  Turldah 
OoTemment  that  ihe  United  States  oonfldently  and  tn  con  anon 
Justice  expecta  that  American  (religious,  benevolent,  and  e<iuca- 
tlonai)  Institutions  (In  Turkey)  shall  be  treated  on  an  equal  foot- 
ing ol  benefit  with  those  of  other  states  ";  Foreign  Relations  of  the 
United  States.  IMM.  H.  p.  137*. 

■  Hyde,  Int.  Law,  vol.  1,  p.  382.  ciUng  in  support  of  tlUs  Tlew  Mr. 
Cass.  Secretary  of  State,  to  Mr.  Williams.  Minister  to  Turkey  Oct. 
22.  1800.  MS.  Inst.  Turkey,  D,  27.  Moore.  Dig..  VI.  p.  883;  Mr  Fre- 
lUighuyaen.  Secretary  of  State,  to  Mr.  Olfford.  Dee.  18.  1884.  163 
MS.  IXim.  Let.  470.  Moore,  Dig..  VI,  p.  83ft;  Mr.  Day,  Secretary  ot 
State,  to  the  Beverend  Mr  Strong.  June  3.  1898.  220  MS.  Donr..  Let. 
113,  Moore,  Dig.,  n.  p^  178. 

■  See  below:  also  Borchard.  Dtplomatlo  Protection  of  Ci  laentf 
Altroad  (19iA  ed.).  p.  466.  citing  President  Barrlaon  In  a  inual 
message.  Dec.  8.  1801.  Por  Bel  .  1801.  Zn;  Mr.  Bay,  SecrcUry  of 
State,  to  Mr  WUeon.  Minister  to  Rumania.  July  17.  1002.  For  Bel« 
1803.  p  810:  and  Moore,  Dig.,  VI,  sees.  028  and  028.  Se<  also 
Hyde,  op.  cit.,  vol.  1,  p  88f. 

*Mr.  John  ForsTth.  Secretary  of  State,  to  Mr.  J.  B.  Kurs  leedt, 
chairman  of  the  ezecuUve  committee  of  the  Israelites  of  New  York, 
and  Mr.  Theodore  J  Selxas,  secretary  of  the  same  committee. 
At«.  ae.  1940.  81  MS  Dom  Let.  203;  Moore.  J.  B..  Digest  of  Tnter- 
naUonal  Law.  VI.  847.  The  text  of  Secretary  Fonyth's  let:cr  to 
Masers.  Kurabeedt  and  Selxas  Is  also  printed  In  full  In  Jacob 
beklel's  Persecution  of  the  Jews  In  1840.  a  contribution  to  the 
PubilcaUons  of  the  American  Jewish  Hlstarlcal  Society,  No.  8 
(BaltliBOxe.  1800).  pp.   142-3. 

•War  fuU  text  of  the  resoluUon.  see  Kaeklel.  Jaooto,  op.  cl...  pp. 
141-a. 
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Adopted  Augiist  la  IMB,  at  »  ■imIIi^  ctf  ITifcuwi  bekt  for 
the  purpoae  of  "  tsiittnc  in  mb  eatnmkm  «f  qmqMtfiby  for 
their  brethren  In  Dumueoi ",  ilBted  tkaft  tto  taMit-rending 
scenes  which  had  ocetoxed*  at  ttmfc  elty  iyid  weviousljr  been 
brought  to  the  notice  oC  tbs  FniMMil  of  ttaa  Okdtod  State*  * 
by  a  eomniiinicatk)n  Croni  tlie  iuaamieua  oannfl  at  that  pHrr. 
and  that  In  oonaeqttence  tfacraof  "  a  letter  cf  ftMfenictkns  was 
inunediately  wrtttm  to  oar  conafl  «t  Aleanulrla."  *  M^. 
Fonyth  farther  painted  ool  that  **  ateut  the  aame  time  our 
chatFt  d'affaires  at  OonslanCinopla  waa  tnatrueted  to  inter- 
pose his  good  oOoM  in  batiaK  o<  tha  oimnMid  and  perse- 
cuted race  of  the  Jews  in  the  5"Htiiman  doasiniaxis.  amn^ 
wliose  kindred  are  found  aooM  of  tha  noat  worthy  and 
patriotic  of  ovr  own  eitlaens,  and  tlie  wliaie  subject,  which 
appeals  so  Strang ly  to  the  onirersal  aentimentB  of  Justice  and 
humanity,  was  earnestly  recommended  to  his  seal  and 
discretion." 


The  Swiss  Constttutian  fonnerly  permitted  certain  dis- 
criminations against  Israelitea.  flame  of  the  Swiss  Cantons, 
in  conformity  with  their  constttotioBal  riiliti,  refused  resi- 
dence in  their  territory  to  beliaven  in  the  Mosaic  dispensation 
on  the  ground  that  the  Cantoas  "  did  not  desire  an  augmen- 
tation of  the  number  of  Jewish  marehanfcs  **,  a  refusal  given  to 
many  Jews  of  different  countrtea.*  Since  the  discrimination 
al^  involved  Jewish  citizens  of  the  United  States,  consider- 
able correspondence  on  that  ^a^^iAf4  gnwied  between  the 
Governments  of  the  United  States  and  Switasrland.'* 

In  1850  the  American  fifinistiwr  to  Swltaerlaad  was  charged 
with  the  duty  of  negotiating  a  treaty  ot  commerce  between 
this  country  and  the  Swiss  Confederation.  On  February  13. 
1851.  President  Millard  RUmore  forwarded  to  the  Senate  of 
the  United  States  a  vtoposed  general  eonvention  signed  at 
Berne,  the  Swiss  Capital,  on  November  26.  USO."*  together 
with  a  copy  of  the  instructioas  under  whidi  the  American 
negotiators  had  acted,  and  a  despatch  of  November  30.  1850. 
explanatory  of  the  articles  of  the  oonventkm.  In  his  message 
transmitting  the  treaty.  Pzesidait  FIQmoce  expressed  his  ob- 
jections to  the  last  clause  in  article  1  of  the  pRq^osed  ccmven- 
tion,  which  read  as  follows:  ** 

On  account  of  Um  tonor  ai  ttm  VMsnri  CtaaatttvtkMi  <tf  Swltaar- 
land.  Christians  alon*  are  entitled  to  the  enjoyment  of  the  privi- 
leges guaranteed  by  tbe  piwut  tftlda  ta  the  Swlai  CMitons.  But 
■aid  Cantons  are  not  prohlbMMl  frooi  Mdiamiig  tbm  aune  nrlTlIesw 
to  citizens  of  the  United  StaSM  «C 


The  President  further  pointed  out  that  "  tt  is  quite  certain 
that  neither  by  law.  nor  by  treaty,  mar  hr  angr  other  official 
proceeding  is  it  competent  for  the  Ctoreimaeut  of  the  United 
States  to  establish  any  disdncUon  between  Its  citizens 
founded  on  differences  in  reUgftous  beUels."  After  oonsider- 
aMe  delay  the  treaty  was  Itamlly  radfled  by  ttm  President  on 
November  6. 1854."  after  some  of  the  ohjecttamlte  provisions 

•  The  f acU  of  this  oase  are  given  more  fUIIy  in  Dr.  Cyrus  Adler's 
book  entitled  "Jews  In  the  Dtplomatle  Oorreepondenoe  of  the 
Onlted  States",  pabttoatlon  «r  ftiw  iewilinn  iewWi  Htatoclcal 
Society.  No.  15  (BaltkBae«.  190S).  p.  ML 

^  President  Martin  Van  Bttren. 

'  The  text  of  Mr.  Vorayth'S  leMar  «f  lustoutUoui  to  Ur.  John 
Oliddon.  United  States  eoosta  at  Ataaurirla.  Is  atoo  printed  In 
Eseklel.  Jacob,  op.  dt..  pp.  14S.  14*.  Vor  «Kt  of  tbe  resolution 
adopted  by  the  executive  and  nKinsinaiilli^  esauBlCtse  of  fr'^t^lltes 
of  Virginia  to  the  effect  that  a  Isfttar  be  sSrlrss— t  ta  PMsldent  Van 
Buren  ex|ncaatng  the  "  adbiowledgiBeiiis  of  ttes  faraaliics  of  Vir- 
ginia In  conunon  wtth  their  biethreB  thimmlwat  tbe  United 
States  and  elsewhere,  for  the  prampt  aad  hai^nmB  yi^tiwT  in 
which  he  has  acted  in  retersnee  to  the  peiwsulluui  pEaetioed  upon 
our  brethren  of  DaoMweui",  aad  tar  tbe  tost  of  tile  letter  to 
President  Van  Buren.  dated  Sent.  «.  IMO,  sm  IbML.  p.  M6. 

•  House  of  RepresentaMFBB.  neovtlve  DaeanMufenk  Mth  Cone  ist 
•ess..  186»-e0.  Bs.  Doc  Mo.  Ifl.  p.  4. 

>*  In  compliance  with  resolutions  of  the  BOuae  at  Tfipnesulsims 
tbe  President  of  the  United  DftM^  m  a  aHHagi^  traiMmttted  to 
Congress  "  informatioa  relative  to  dftKvlmlaattaii  te  aw^v^^i^nd 
•gainst  dtiaens  ot  the  Unttod  rwtw  at  tks  Bttoew  panMaskm." 
For  text  of  the  message  see  Cz.  Doc  HO.  t6  (op.  dt.).  pp.  1-101. 

^aee  MaUoy.  W.  M«  TkwiMes.  motmomaa,  «to.  {$m  Cong..  M 
.  Sen.  Doe.  No.  S67).  voL  g.  pi  lYO. 

"  See  Stroock.  8.  M..  Swltaerland  and  American  Jtows,  in  PubUea- 
of  ths  AoMrlean  JamtOb.  HMorlMa  doatoty,  Ka^  U  <Balttmarc 
ISOS),  p.  8. 

''MaUoy.  op.  dt..  p.  ITdl.— !&• 
Nov.  0.  1866. 
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had  been  amended.**  8tm.  the  puj^kUuBB  M.  the  Swiss  Con* 
stttution  diseriminatiBg  againat  Hetareim  wmn  moI  j^^^mgi  | 
at  that  time,  and  oonttnaed  to  occ«g>y  tht  atteiMait  o<  tlw 
President  and  of  the  State  Department.  Oti  NovvMhv  % 
1S57.  Secretary  of  State  X^ewis  Cass  sent  the  foUovii«  to- 
stnicttoBs  to  Mr.  Fay.  the  United  Stataa  ICntoter  to  Bwt^ 
aerland: " 

I  am  directed  by  the  Prasident  to 
means  la  your  power  to  sdeet  tbe 

tlooB  oompUined  of.  which.  It  Is 

laws  of  but  four  or  tbe  Swlas  0»Ti^5*na     Ton  uf 
Inform  ths  Department  upon  this  potnK  and  to 
at  the  Oantiws  In  which  thasa  laws  eatlst. 

Bestrlctlve  m«isures  against  the  Jews  were  partieuhDrty 
marked  In  tbe  Canton  of  Basel,  where  on  Ndvcmhsr  17.  mn, 
the  followtng  law  was  promulgated:* 

1.  No  Jew,  without  excqitlon.  ti  permitted  to  aattia,  to  earry  aa 
oommeroe,  trade,  or  any  handloraft  1»  Um  rantwi. 

2.  Any  dtlsen  who  admits  a  Jam  into  hla  hoiMa.  ba  it  Jtor  aaiai> 
mercial  purposes,  as  clerk  or  aervant,  or  In  any  othar  cuactty.  or 
for  what  other  purpose  soever.  Is  llabla  to  a  «»*w^  at  WOt  traaoa. 

8.  Hawking  goods  or  wtth  patterns,  rtsalim  Ib  imtla.  iiiimIi— . 
leather,  etc.  Is  prohibited  to  any  Jew,  trndsr  a  tim  at  ttam  S  to  M 
francs  tor  the  first  offense,  and  of  mnltseatloa,  of  goodi  aad  at  tl» 
same  fine  for  the  — *^»m  ffmnt 

4.  Whoever  lets  a  wateroom,  stall,  tx  house  to  aay  Jew,  durtHt  a 
fair,  for  a  period  exceeding  6  days.  Is  IlaMe  to  a  fin*  at  fO 
for  the  first  contravention  and  at  200  fraacs  tor 


On  January  18,  1858.  Minister  Fay^  letter  to  Secr^ary 
Cass  Included  the  following:  ** 

I  shall  endeavor  to  present  the  question  in  so  clear  a  light  aa  to 
demonstrate  that  a  more  liberal  coxirse  is  required  by  the  dignity. 
and  even  by  the  material  Intereot,  of  Swltaerland  hcraeU.  Z  hope 
also  to  procure  a  larger  Interpretation  of  the  law  m  favor  of  our 
'ellow  ciUeens  that  some  pradical  lt>wifrflt  may  Imaoadlataly  zemlt. 

Secretary  Cass,  under  date  of  April  17.  1858,'  dispatcfaad 
the  following  to  Mr.  Fay: " 

"nie  President  learns  with  pleasure  that  your  efforts  ta  btfielf  ef 
the  American  Israelites  In  Swltaerland  have  not  bean  rrtaaed.  Tha 
removal  of  the  restrictions  contained  in  the  r^ntnn*^  ii^^rs  ao  sp- 
preaslve  to  Jewish  citizens  of  the  Uhlted  States  la,  aa  you  are  awan. 
a  matter  which  the  President  has  much  at  heart,  and  he  <»m«ifi» 
the  hope  that  the  measures  taken  by  you  to  aacnra  that  raaatt 
may  be  suooessfuL 

l%e  Swiss  Confederation  on  May  39.  1874.  adopted  a  new 
federal  constitution  which  accorded  foil  reUgious  IRierty  to 
an.    Article  50  of  this  constitution  provides  that 

The  free  exat;lse  of  wocahlp  Is  guaranteed,  wtthla  the  lUatSa  cam- 
patlble  with  public  order  and  good  mc^Js.* 

PSOTSST  AGAIIfST  BCBCUTXOH  OT  JSW  ST  MDOMAamSBMUai 

Mr.  Lewis  Caas,  Secretary  of  State,  in  his  tiMtnictloiis 
July  39.  1857— to  Mr.  Chandkr.  Minister  to  the  Two  Sleillsi, 
stated  that  tbe  Jioining  t^  an  American  ootisul  in  a  Moham- 
medan country  with  the  consuls  from  otbv  wftfi/yrffl  jq  a  pro- 
test against  the  conylctkm  and  execution  of  a  Jew  for  biaa- 
ph«ny  "  meets  with  the  approval  of  the  Government  of  the 
United  States.**" 


psoncTxoif  ov  cHusTiAir  snaaBoii48iaa  ur  wawtaix 
In  1870.  Mr.  Hamilton  Fish.  Becretazy  of  State  of  the 
United  States,  In  his  tDstmctlons  to  the  American  i««<f»,tr  to 
Hawaii  declared  "  that— 


It  l8  a  matter  of  regret  that  the  Chrtstlan  mlssloDailes  of  

United  States  and  of  Hawaii  to  tbe  Mlcroiiesla&  group  Should  base 
experienced  any  obstacle  In  the  proeecutlon  of  theh*  ww«*tg.  •nJj 
especially  that  they  should  have  been  wiuuged  in  their  person  afid 
property  by  the  siivage  aborlglneB.  It  is  hoped  that  tha  tdwu!  of 
war  which,  it  is  understood,  has  been  ordered  thlthar,  wm  have  ttia 
effect  of  preventing  aay  further  outiages  upon  our  cttlans. 


^  See  Stroock,  op.  ctt.,  p.  23. 

>* House  Kzeeutlve  Doeumeat  Ro.  78  (op.  ctt.),  p.  IS. 

"Stroock.  op.  dt.,  p.  12. 

"House  Executive  Document  No.  78.  p.  16. 

*•  Dodd.  Walter  Fairlaigh.  Modem  Oonatlttttlaoa.  a  aoUectlon  of 
the  fundamental  laws  of  22  of  the  most  importaat  eoontriaa  at  the 
world.  Chicago.  Unlvsrslto  at  Chtcago  Press,  IMS.  voL  g.  p.  171. 

*  House  Ex.  Doc.  Mo.  78.  p.  22. 

»  Mr.  Cass,  Secretary  of  Stota,  to  M^.  Chandler,  no.  13.  Jidy  at. 
1367,  MS.  Inst.  Barbary  Powers.  XET,  X8S;  Uoons.  Dfgeat^  VX,  84g. 

«lfr.  PUh,  SMvstary  at  State,  to  Ur.  Pierce.  Mlntsta-  to  Bawaii. 
no.  13,  Aprn  6,  1370.  MS.  Inatnu^loni  to  United  dtataa  Ulnlaters. 
Department  of  State.  Waahlagtoa.  D.  C,  Hawaii,  n,  198; 
Digest.  VI.  8SS-t4. 


present  ame  Men  tHe  most  annrermlqr  penecuted  people  i  lii-a. 
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On  July  J.  1878.  SecreUry  of  Stote  Svarts  transmitted  the 
foDowlng  to  Mr.  Felix  A.  liathewa.  United  SUtes  consul  at 
Tfcnfler:  " 

1  tnncmlt  b«r«wlth  «  copy  of  a  tetter  <Utcd  the  15th  ultimo. 
a«Mr>ni»i1  to  this  DepMtment.  by  ICr.  Ueyer  S.  Isaacs,  president, 
and  8.  Wolf,  rice  president  of  the  board  of  delegates  of  American 
Israelites.  New  York,  requaetlxig  that  you  be  Instructed  to  inquire  | 
Into  the  condition  of  the  Jem  In  that  Empire,  and  to  consult  for 
the  amellor»Uon  of  thetr  status.  I  also  enclose  a  copy  of  the 
m>ly  thereto  of  the  Department,  by  which  you  wlU  perceive  that 
Itr.  Isaacs  has  been  Informed  that,  in  new  of  the  fsct  that  the 
taformal  friendly  oflleee  of  the  XTnltcd  States  have,  on  similar  occa- 
sions, been  exercised  with  food  results,  through  their  repreeenta- 
Uwm  abroad,  you  would  be  authorized  to  act  in  the  sense  of  his 
request.  Tou  are  consequently  requested  to  talce  such  steps  toward 
4be  accomplishment  of  the  end  desired  as  may  be  consistent  with 
your  International  obUgattons  and  the  efficiency  of  your  official 
ralatloQs  with  the  OoTemment  of  lAorocco. 

During  the  same  month  Secretary  of  State  Evarta  wrote 
to  the  said  Messrs.  Isaacs  and  Wolf  as  follows:  " 

It  Is.  as  you  are,  of  course,  aware,  difficult  for  a  foreign  govern - 
ment  to  make  the  full  force  of  Its  Influence  felt  In  intervening  for 
the  protection  ot  native  subjects  of  the  State  addressed.  Never- 
theless, in  view  of  the  fact  that  the  Informal  and  friendly  offices  of 
the  United  States  have,  at  times  before  now.  been  used  with  good 
affect,  through  the  informal  action  of  their  representatives  abroad 
In  the  intisrest  of  humanity,  and  of  that  full  religious  tolerstlon 
and  equity  which  form  so  conspicuous  a  ba^e  for  our  own  enlight- 
ened Institutions.  I  shall  be  happy  to  instruct  the  United  States 
eonsul  at  Tangier  that  he  Is  at  liberty  to  act.  In  the  sense  of  your 
request,  so  far  as  may  be  consistent  with  his  international  obliga- 
tions and  the  efficiency  of  his  official  relations  with  the  Scherlfflan 
govenuncnt. 

jxwxaa  nmsmcxj  noMS  xx  suicAnriA 

In  1870  Mr.  Benjamin  P.  Pelxotto,  an  American  Hebrew, 
was  appointed  consul  of  the  United  States  to  Rumania  for 
the  purpose,  among  other  things,  of  promoting  Jewl&h  eman- 
cipation and  cessation  of  anti- Jewish  activity  in  that  country.  , 
President  Grant,  on  December  8.  1870,  handed  Mr.  Pelxotto  | 
his  credentials,  which  read  in  part  as  follows:  ** 

Ifr.  Pelxotto  has  undertaken  the  duties  of  his  present  office  more 
as  a  missionary  work  for  the  benefit  of  the  people  he  represents 
than  for  any  benefit  to  accrue  to  himself — a  work  in  which  all  cltl- 
■ens  win  wish  him  the  greatest  success.  The  Urvlted  States,  know- 
ing no  distinction  of  her  own  cltlsens  on  account  of  religion  or 
Batlvlty,  naturally  baHevea  In  a  civil laation  the  world  over,  which 
will  secxire  the  same  universal  vlewa 

ATiojra  TO  sraijf  coMcsairxMO  tkb  qusstton  or  axuoious 


In  his  ingtnictlons  (Dec.  8.  1876)  to  Mr.  Adee.  charge 
d'affaires  of  the  United  States  at  Madrid.  Secretary  of  SUte 
Hamilton  Fish  said:  * 

U^n  the  28d  of  November.  Sir  Sdward  Thornton  called  upon  me 
and  stated  that  he  was  Instrueted  by  Lord  Derby  to  read  to  me.  and 
U  I  desired  it  to  leave  with  me  a  oopy  of  an  instruction  bearing  date 
October  as.  which  had  beat  addrsased  to  Mr.  Layard.  Her  (British) 
Malssty's  minister  at  Madrid,  touching  rallgloxis  toleration  In  Spain. 
ana  that  Lord  Derby  expraased  the  hope  that  the  Oovemment  of 
the  United  Btotes  might  instruct  Its  repressnUtlve  at  Madrid  to 
make  representations  In  a  similar  sense  to  the  Oovemment  of  the 
King.  I  transmit,  herewith,  a  copy  of  this  Instruction,  which  was 
glTsn  me  by  Sir  Sdward  Thorton.     •     •     • 

Tou  are  liwtrueted  to  act  In  concert  with  Mr.  Layard.  Her  Maj- 
esty's minister.  In  the  sense  In  which  he  is  instructed  by  Lord 
Derby,  and  to  take  occasion  to  speak  in  a  slmUar  sense  to  the  min- 
ister of  state.  Impressing  upon  him  the  deep  Interest  which  the 
question  of  religious  liberty  In  ^>aln  excites  in  the  United  States. 
and  the  strong  hope  that  the  steps  lately  taken  by  the  Spanish 
Oovemment  with  reference  to  religious  freedom  and  toleration  may 
not  be  foUowed  by  others  of  a  more  retrograde  character,  and  that 
the  rights  which  the  minister  of  state  admita  are  secured  to  Protes- 
tants by  the  eleventh  article  of  the  constitution  may  be  entirely  re- 
spected, and  that  the  United  States  rely  upon  the  good  faith  of 
the  Spanish  Government  to  promptly  aziid  firmly  suppress  any  at- 
tempt from  any  quarter  to  Infringe  upon  these  rights. 


>ic  nr  "^F'T  or  m  AMsaiCAif  womlm  socibtt 
On  May  27, 1882.  Secretary  of  State  Prelinghuysen  enclosed 


■"U.  8.  Department  of  State.  Papers  Belstlng  to  the  Foreign 
Relations  of  the  XTnlted  SUtee.  1878.  pp.  085-080. 

"  Mr.  Cvarta.  Secretary  of  State,  to  Meears.  Isaacs  and  Wolf.  July  1. 
1078.  133  MS.  Dom.  Let.  S9S;  Moore.  Dig..  VI.  p.  340. 

*•  Kohler.  M.  J.,  and  Wolf.  Simon.  Jeniah  dleabUltlee  In  the  Bal- 
kan  States,  American  contrlbxitlons  toward  their  removal,  with 
particular  reference  to  the  Oongrtes  of  BerUn.  Publication  of  the 
Am«ncan  Jewish  Rlstortcal  Bodety  No.  M  (Baltimore.  1910).  p.  IS. 

*  Mr.  Plah.  Secretary  of  State,  to  Mr.  Adse.  charg«  at  Madrid,  Dee. 
8i.  1070,  MS.  Znst.  Spain.  XVUZ.  03;  Moore.  Dlg^  VI.  p.  170-0. 


to  the  American  Legation  at  the  Russian  capital  a  letter  from 
the  American  Bible  Society  concerning  the  introduction  and 
sale  in  parts  of  Russia  of  copies  of  the  Bible  printed  by  tliat 
society."  It  declared  that  agents  of  the  society  were  for- 
bidden to  sell  the  Scriptures  from  house  to  house  in  Estoria. 
then  a  part  of  the  Russian  Empire,  and  that  copies  of  ihe 
Scriptures  published  by  the  society  in  the  Armenian  and 
Syrlac  languages,  imported  by  way  of  Tabrl2  or  Constanti- 
nople, were  excluded  from  the  region  of  the  Caucasus  by  a 
Russian  ministerial  decree.  Mr.  Prelinghuysen  pointed  out 
that  the  American  Bible  Society  was  Incorporated  under  tiie 
laws  of  New  York  and  that — 

Apart  from  Its  claims  In  common  with  other  iswful  Am«r1«-an 
corporations  to  the  kindly  offices  of  the  Oovemment  of  the  United 
States,  there  was  In  this  case  the  iinseinsh  aim  of  doing  good, 
which  commended  It  to  the  support  of  enlightened  people. 

Mr.  Hoffman,  the  charg^  d'affaires,  was  directed — 

To  read  the  Instruction  to  the  Russian  Minister  of  Poreign  Affair* 
and  to  express  ths  bope  that  the  Russian  Oovemment  would  <»x- 
amlne  Into  the  allegations  submitted,  and  If  they  were  found  to  be 
well  grounded  Issue  such  orders  &a  might  be  deemed  right  and  beet 
fitted  to  afford  the  desired  reUef . 

THi   Kxnjrr  casb 

In  1885,  the  fact  that  the  Austro- Hungarian  Oovemment 
refused  to  accept  the  Honorable  Anthony  M.  Keiley.  who 
was  married  to  a  Jewess,  as  Envoy  Extraordinary  and  Min- 
ister Plenipotentiary,  gave  rise  to  considerable  correspond- 
enco  between  the  two  Governments  concerned." 

On  May  4,  1885.  Mr.  Thomas  P.  Bayard.  Secretary  of 
State  of  the  United  States,  wrote  to  Baron  Schaeffer.  Austro- 
Hungarlan  Minister  to  the  United  States,  that  "  I  have  *.he 
honor  to  Inform  you  that  the  President  has  appoin*^ 
Anthony  M.  Keiley,  of  Virginia,  one  of  our  distinguisJied 
citizens,  to  succeed  Mr.  Prancis  as  the  Envoy  Elxtraordin  try 
and  Minister  Plenipotentiary  of  the  United  States  at  Vienna. 
In  communicating  this  Intelligence.  I  desire  to  bespeak  for 
Mr.  Keiley.  through  your  kind  ofBces,  that  favorable  recep- 
tion at  Vienna  which  Is  due  to  his  merits  as  an  American 
citizen  of  great  ability  and  character." 

Pive  days  later  Baron  Schaeffer  handed  Secretary  Bayard 
the  translation  of  a  telegram  dated  Vienna,  May  8,  1885. 
from  Coimt  Kalnoky,  which  Is  given  here  in  full: 

We  regret  tlM  nomlnaUon  of  Mr.  KeUey  as  Minister  Plenlpoien- 
tlary  and  Envoy  Xztraordlnary  to  the  Imperial  Ck>urt  and  his 
sudden  departure  from  America,  as  here,  too,  Uke  In  Rcme, 
prevail  scruples  against  this  choice. 

piMuie  direct  In  the  most  friendly  way  the  attention  of  the 
American  Oovemment  to  the  generally  existing  diplomatic  prac- 
tice to  aak  prevlouaiy  to  any  nomination  of  a  foreign  minister 
the  agr^ment  (consent)  of  the  Oovemment  to  which  h<;  is 
accredited 

You  are  therefore  requested  to  samestly  entreat  them  that  the 
newly  nominated  Minister  may  not  reach  Vienna  before  our  cx>n- 
fidentlsi  consent  to  his  nomlnaUon  lias  taken  place. 

The  position  of  a  foreign  envoy  wedded  to  a  Jewess  by  'dvU 
marriage  would  be  untenable  and  even  Impossible  In  Vienna. 

Couirr   Kauvokt. 

In  a  note  to  Baron  Schaeffer  dated  May  18.  1885.  Secretary 
of  State  Bayard,  after  having  submitted  the  matter  to  the 
consideration  of  the  President,  wrote  in  part  as  follows: 

The  supreme  law  of  this  land  expressly  declares  that  "  no 
religious  test  shaU  ever  be  required  as  a  qualification  to  any  office 
or  public  trust  under  the  United  Statee  ".  and  by  the  same  author- 
ity It  Is  declared  that  "  Congress  shall  make  no  law  respecting  an 
establishment  of  religion  or  prohibiting  the  free  exercise  ther<>of." 

This  Is  a  government  of  laws,  and  aU  authority  exercised  must 
find  Its  measure  and  warrant  therexinder. 

It  Is  not  within  the  power  of  the  President,  nor  of  CX>ngreaB,  nor 
of  any  judicial  tribunal  of  the  United  Statee.  to  take  or  even  bear 
testimony  or  In  any  mode  to  InqxUre  Into  or  decide  upon  the  re- 
ligious belief  of  any  ofllclal.  and  the  proposition  to  allow  this  to 
be  done  by  any  foreign  government  Is  neceasarUy  and  a  fortiori 
Inadmissible. 

To  <mSfT  an  Infraction  of  this  essential  principle  would  lead  to 
a  disfranchisement  of  our  citizens  because  of  thetr  religious  belief, 
and  thus   Impair  or  destroy  the  most   Important  end  which   our 


■  Mr.  Prelinghuysen,  Secretary  of  State,  to  Mr.  Hoffman,  charg*. 
no.  123.  May  27.  1882.  MS.  Inst.  Russia.  XVI.  270;  Moore,  Dig..  VI. 

I  335-338 

I  "  The  quotations  below  are  taken  from  United  Statee  Depart- 
ment of  State.  Pspers  Relating  to  the  Poreign  Relations  of  the 
United  Statee.  188S.  p.  48ff.  See  also  Moore.  John  B,.  Digest  at 
IntemaUonal  Law.  voL  IV.  p.  480ff. 
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Constitutloo  ot  goeemmaiit  was  IntaadBd  to  mcom  Reltelous 
liberty  Is  the  chief  oonMntoaM  of  th*  Amsttoaa  nftsm  of  govern- 
ment, and  provlalaiM  tor  its  aaeuitty  warn  — »»tiMTi1  tn  the  written 
charter  and  Interwoven  in  the  motml  f  aferle  ot  It*  laws. 

Anything  that  tends  to  Invade  a  ilglit  eo  — aiuni  and  sacred 
must  be  carefiilly  gtiarded  "g**"*^.  and  Z  an  fffttwfleil  that  my 
countrymen,  ever  mindful  of  the  suirerlng  and  ncrlfloes  necessary 
to  obtain  it.  will  never  eooeent  to  Ito  la^MiniMKit  for  any  reason 
or  any  pretext  whatsoever. 

In  harmony  with  this  wsntlal  Uw  la  the  bxm*  equaUy  potential 
unwritten  law  of  American  soctety  that  awards  req^ect  and  delicate 
eonslderatton  to  the  women  of  the  Umtsd  States  and  exacts  defer- 
ence In  the  treatment  at  boBoe  and  ataroad  at  ths  BBOthers,  wives, 
and  daughters  of  ths  Bepublle. 

The  case  we  are  now  oonsidsring  Is  that  of  aa  envoy  of  the 
United  States,  unquestionably  flttsd.  moraUy  and  tnteUectuaUy, 
and  who  has  bean  duly  aocnditsd  to  a  ftteMUy  Oovemment,  t^ 
war'l  which  he  U  thoroughly  weU  aSsctsd;  who  la  aocordanoe  with 
the  laws  of  this  country  has  long  slnoe  eontnctsd  and  has  main- 
tained an  honorable  marriage,  and  whose  presence  near  the  for- 
eign goverimient  In  question  Is  Objectsd  to  by  tts  agents  (m  the 
sole  ground  that  his  wedded  wUs  Is  aUeged  to  entertain  a  re- 
ligious faith  wiiich  ts  held  by  very  many  of  the  most  honored  and 
valued  citizens  of  tise  XTnlted  States. 

It  is  not  believed  by  the  President  that  a  doetrlns  and  m-acUce 
so  destructive  of  religious  liberty  and  freedom  of  conscience,  so 
devoid  of  catholicity,  and  so  oppossd  to  ttie  afiktn  of  the  sge  in 
which  we  live  can  for  a  Duxneat  bo  awtrtsd  by  ths  great  family 
of  civilized  nations  or  be  allowed  to  oontrol  their  diplomatic  inter- 
course. ^^ 

Certain  It  to.  It  win  never,  la  my  btflsf.  be  aoesBfeed  by  the  people 
ot  the  United  Spates  nor  by  say  admlnlsTratton  which  represents 
their  sentiments.     •     •     •  •^ 

President  Qrorer  CleveiaiMl,  in  his  aimiiai  message  to 
Congress  of  December  8,  1885,  refenlns  to  the  Keiley  inci- 
dent and  to  the  posttion  taken  br  the  Ooremment  of 
Austria-Hungary,  stated"  that: 

The  reasons  adv«Lnoed  (by  that  Ooeatiuusat)  wars  such  as  could 
not  be  acquiesced  In  without  vlolstlan  of  aiy  oath  of  oOloe  and  the 
precepts  of  the  Constitution  staos  thsy  aeossmrliy  Involved  a  limi- 
tation In  favor  of  a  ftareign  govenuasnt  upoa  ths  right  of  selection 
by  the  Executive,  and  reqnlred  sodi  aa  appUcatisn  of  a  religious 
test  as  a  quaUflcatkm  for  oAos  nadw  ths  Uhltsd  Mates  as  would 
have  resulted  In  the  practical  dlstranchlsement  cf  a  large  class  of 
our  citizens  and  the  abandonment  of  a  vital  prlaclple  in  our  Gov- 
ernment. The  Austro-Rnngartaa  aovcraamm  flaalhr  decided  not 
to  receive  Mr.  KeUey  aa  the  cnvojr  of  ths  Uhttod  Slates,  and  that 
gentleman  has  since  reslgnsd  his  ooBUBlSBloa.  leaving  the  post 
vacant.  I  have  made  no  new  nomlaathm.  and  ths  taterests  of  this 
Oovemment  at  Vienna  are  aow  tax  the  ears  ot  the  secretary  of 
legaUon  acting  as  charge  d*aflalr«i  sd  Intertaa. 


ty  SUA  ds« 


w  wnmuL  <issi) 

On  August  20,  1890.  the.  Bonae  of  Repraaentatives  of  the 
United  States  adopted  a  resolutkm  requecting  the  President 
to  communicate  to  that  bodjr  any  kifannatlon  in  his  pos- 
session with  regard  to  the  enfoivement  <tf  proaerlptive  edicts 
against  the  Jewish  pet^jle  In  »?ivtt!h 

The  President  of  the  United  States  zeq^onded  to  the  said 
resolution  on  October  1  of  the  same  year,  and  accompanied 
his  response  with  a  report  which,  with  xefetence  to  the 
rumors  that  new  measures  of  repieiBimi  nete  about  to  be 
put  in  force,  said  in  part  that: 

Such  a  step,  if  in  realtty  eowtomiilstsd,  would  not  only  w«»uk1 
the  universal  and  innate  sentlaBsat  of  huamnt^,  bat  would  sug- 
gest the  dUBcult  problem  of  aSordliv  aa  haawdiats  asylum  to  a 
million  or  more  of  ealles  without  eerloady  dsrai«tM  the  condi- 
tions of  labor  and  of  social  organiaatlon  la  sthar  trtwnmiinltif  - 


Secretary  of  State  James  Q.  Blaine,  tn  his  instraetions  to 
Mr.  Smith.  American  Minister  to  Rnasia.'*  under  date  of 
February  18.  1891,  Included  the  fdOowinc  statement: 


The  Oovemment  of  the  UBItsd 
tate  the  Internal  policy  of  other 
as  to  what  their  munlcqial 

In  wlxich  they  should  be 

duties  of  nations  require  that 

regard  for  the  results  which  tts 

the  world.     It  Is  In  *>>«■ 

m  Russia  Is  now  brought  to' 

upon  wliose  shores  ats  essi 

destitution   wrought  by 

this  unhappy  psople.    I 

the  Smpsror  of  Russia,  axkd  his 


■*U.  S.  Department  of 
SUtes.  188&,  p.  XV. 

*U.  S.  Departmsat  of  State. 

laUons  of  the  United  States,  210 
vol.  VI,  p.  86i. 

*  For.  Rel,  1891.  p.  TM. 


p.  noi. 


does  act  sswimfi  to  d!c- 
to  toafee  suggestions 
be,  or  as  to  ths  bmuumt 
.  ths  mutual 
Its  vowor  with  due 
on  ttis  rest  of 
of  tils  Jews 
of  ths  muted  States, 
of  tto  suCOrlng  and 
of  ths  sdleto  agalast 
^jpsrtal  Majssty 
ffeol  BO  sympathy 


of  ths  Ualtsd 


to  ths  Voreign  Re- 
Mootew  Dig, 


with  measures  which  are  foroed  upoa 
plorahle  c<maequences. 

Tou  wUl  read  this  instruction  to  ths  Minister  of 
and  give  him  a  c(H>y  if  he  desires  It. 

On  April  20,  1891.  Mr.  Charles  Em(»y  Smith,  Ministtt  o( 
the  United  States  to  Russia,  wrote  to  Secretary  Blaine  from 
St.  Petersburg,  the  Russian  capital,  that— 

within  a  few  days  the  Russian  Journals  have  stetsd  that  110 
Jewish  families  of  Moscow  have  been  notlflsd  that  thsy  murt 
remove  from  that  city,  and  I  am  infonned  that  SO  «— «i*t-  ot 
this  dty  are  about  to  reoelve  a  similar  notlflcatlm.  It  Is  probabls 
that  these  are  only  the  forerunners  of  further  espulslons.  HO 
new  law  has  been  ordained  and  none  hss  been  lequlrsd  to  this 
end.  It  la  held  to  be  sta4>ly  an  appUcatltm  of  tba  estatiiw  taw 
hitherto  unenforced.  Aooording  to  the  strict  lettw  there  arsmaay 
thousands  living  here  and  at  the  ancient  ci4>ltal  of  the  Bmpiio 
without  legal  authority.  The  number  is  said  to  bs  from  10.000to 
ao.OOO  at  St.  Petersburg  and  nearly  100.000  at  Moscow.  Though 
destitute  of  tedinical  right,  their  residence  has  bad  ths  eanc^a 
of  long  toleration  and  has  acquired  tiis  ssrrertnies  of  an  esfeil 
llahed  home,  the  compulsory  ahandonment  of  which  wotdd  bs 
»tten<ted  vrith  hardship.  It  is  supposed  that  ths  rssult  will  bs 
tempered  wit±i  such  degree  of  conslderatlan  and  such  allowanos 
of  time  for  preparation  aa  here  ftfwwpniiMff  with  a  msosui*  of 
this  nature.  The  Oovemment  has  dedarsd  that  thta  asw  spoil* 
cation  of  the  old  laws  would  be  aiads  "gsntiy  and  graduidtr^ 
and  the  steps  now  taken,  with  those  to  follow,  will  tfiow  how 
theee  terms  are  to  be  interpreted."* 

The  plight  of  the  Jewish  people  in  Russia  at  that  time  was 
referred  to  in  President  Harrison's  message  to  Congress  of 
December  9,  1891,"  in  which  the  President  said: 

Tills  Government  has  found  occasion  to  ezprcM  la  a  friendly 
q>lrlt,  but  with  much  earnestness,  to  the  Oovemment  of  the  Char. 
its  serious  conoem  because  of  the  harsh  measurw  now  »«t**g  ea-> 
forced  against  the  HelwrewB  in  Buasla.  By  the  revival  of  aatl- 
Semltic  laws,  kmg  in  abeyance,  great  numbers  ttf  tiMMs  uafortuaato 
people  have  been  oonstralned  to  abandon  their  hoHMS  and  leave 
the  empire  by  reason  of  the  lmpaertt>Ulty  of  flndlag  sniislstciaos 
within  the  pale  to  which  It  Is  sought  to  ooaflas  th«a.  The  lauai- 
gratlon  of  theee  to  the  United  Stetes  many  other  oottntrlas  betas 
closed  to  them — Is  largely  increasing  and  is  likely  to  SHuaw  pvo> 
pOTtlons  wiiich  may  make  it  difficult  to  flad  tinnw  and  emptor- 
ment  for  them  here  and  to  eerlously  affect  the  labor  auuiket.  It 
Is  estimated  that  over  IjOOOfiOO  win  be  foreed  from  Russia  within 
a  few  years.  The  Hebrew  to  newer  a  beggar;  he  has  always  fespt 
the  law — life  by  toll— often  under  severe  and  oppresstwt  dvU  ro- 
strlctlons.  It  Is  also  true  that  no  race,  sect,  or  elSM  hss  mora 
fully  cared  for  ito  own  than  the  Hebrew  race.  Bat  the  sudden 
transfer  of  such  a  multltade.  tinder  coDdittons  that  end  to  strto 
them  of  their  smaU  aeeamulattons  and  to  ilepfses  theli  sasfatea 
and  courage,  la  neither  good  for  them  nor  for  us.  Ths  baalshmemt, 
wliether  by  direct  decree  or  by  not  less  certain  Indlnet  tw^rt*yntf 
of  so  Isrge  a  number  of  men  aad  wamsn  to  not  a  taool  nit  f  Inn 
A  daeres  to  leave  one  oonatry  to,  in  the  nalbaxm  of  thtagi.  aa  onSv 
to  enty  another— soms  other.  Thto  consldsratloa.  as  writ  as  ths 
snggestUms  of  humanity,  furnishes  ample  ground  for  ths  ismoa- 
■trances  which  we  have  presented  to  Busila,  whlls  our  hlstoeto 
frtwndshlp  for  that  Oovernment  caanot  fail  to  glvs  Ite  amarsBos 
that  our  representetlops  are  those  of  a  slnoers  wen-wtohar. 

snaurrAKT  hat's  mots  coaoBitara  coananoa  or  jxwa  za  »TTM*i"a 

(leos) 

Under  the  personal  supervision  of  President  Theodore 
Rooeevelt.  Secretary  of  State  John  Hay  prepared  an  exten- 
sive note  concerning  the  disabilities  of  the  Jewish  people 
in  Rumania,  which  was  dispatched,  on  July  17,  1802,  to 
Ifinister  CSiarles  8.  Wilaon,  in  charge  of  American  Interests 
in  Rumania.  Thhi  note  also  ttlimMtrd  the  iniuiueid  aato- 
rahzation  convention  between  the  United  Statee  mad  Ruma- 
nia.  Extracts  of  the  same  are  given  bdov:  ** 


that  the 


Starttag  from  ths  srMtrary  sad  convsrtlhls 

native  Jews  of  Rumania  donalcOsd  thsre  for  «mi  ^,     . 

not  subject  to  f <»elgn  protection  ",  the  abUl^  of  the  Jisw  to  -m-rt 
even  tibe  scanty  means  of  szlstence  that  suffloe  for  a  flrugsl  laoe 
has  bsen  ooostrleted  by  dsgrees.  until  nearly  every  oppottualty  to 
wto  a  llvellfaood  to  dealsd:  aad  uatil  the  hrlrlssi  powitf  of  the 
Jew  has  omstealnsd  an  exodus  of  such  proporttoas  ss  to  oaase 
general  concern. 

The  pc^tical  disabOltles  of  the  Jews  tn  Bmaaala,  thstr  esrtn- 
akm  from  the  p'ia>Ue  service  sad  ths  Isoiasd  |iiitfamlisia.  tba  umi- 
tations  of  their  clvU  rights,  and  the  hapo^tton  upoa  them  eg 
exceptional  taxes,  involving  aa  they  do  wnmgs  repugnant  to  ths 
moral  eense  of  Uberal  modem  peoples,  are  not  so  dlzsctty  la  polat 
for  my  prsseat  purpose  as  the  public  scto  which,  sttach  the 
fnhsrent  right  of  a  man  as  a  Ineadwtxmer  In  the  ways  of  agtl- 
culture  and  trade.    The  Jews  are  prohibited  from  frrtlng  lead, 

•*  n.  8.  Wat.  BeL.  IMl.  pp.  743-741. 


■Frealdsnt 


ra.  741-7 
Harxison, 


Annual 


Dae.  9,  Ull, 


U.  S.  For.  ReL.  1801.  p.  zn;  see  slso  ICoore,  Dig.,  VI,  B.I 

"U.  8.  For.  Bel..   1001.  p.  Bllff.    See  alto  Koh&  aad  Wolf. 
Jewish  dieshilftlse  la  the  Balkan  States  (op.  ^t.).  p.  lOff. 


a.  irra.  MS.  Isflt.  Spftln.  XVUZ.  U:  Moor*.  Dig..  VI.  p.  176-*. 


I  Intem*Uoiua  Law.  toI.  IV.  p.  480ff. 
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or  ermn  tnan  eoltlvatlnc  It  m  common  laborers.  Tbey  arc  debarred 
trom  realdlng  In  the  rural  dlatrlcta.  Idsmj  branches  nt  petty 
tnuto  and  manual  prodxicUon  ar«  cloaed  to  them  In  the  over- 
crowded cltlea,  where  they  are  forced  to  dwell  and  engage  against 
fearful  odds.  In  the  desperate  struggle  for  exU'.ence  Even  aa 
ordinary  artisans  or  hired  laborer*  they  niay  only  And  omp'oy- 
ment  in  the  proportion  of  one  "  unprotected  alien  "  to  two  "  Ru- 
manians "  under  any  one  employer  *  *  *.  Human  beings  so 
circumstanced  have  virtually  no  alternatives  but  submissive  suf- 
fering or  flight  to  some  land  leaa  unfavorable  to  them  Removal 
tinder  meh  conditions  la  not  and  cannot  be  healthy,  intelligent 
•mlgrmtkm  of  a  free  and  self-reliant  being.  It  must  be.  in  most 
raene,  the  mere  transplantation  of  an  artificially  produced  dls- 
eased  growth  to  a  new  place     *      *      *■ 

The  United  Statea  offer*  asylum  to  the  oppressed  of  all  lands. 
But  Its  sympathy  with  them  In  no  wise  impairs  lU  Just  liberty 
•ad  right  to  weigh  the  acts  of  the  oppreaaor  in  the  light  of  their 
affects  upon  this  country  and  to  Judge  accordingly 

Putting  togetber  the  facts,  now  palnftilly  brought  home  to  this 
Oovemment.  during  the  pact  few  year*,  that  many  of  the  Inhablt- 
aata  of  Rumania  are  being  forced  by  arUAcially  adverse  discrimi- 
nations to  quit  their  native  cotintry;  that  the  hospital  asylum 
offered  by  thia  country  la  almoat  the-  only  refuge  left  to  them; 
that  they  come  hither  unfitted  by  the  conditions  of  their  exile 
to  take  part  In  the  new  life  of  this  land  under  clrcvunstances 
either  profitable  to  tbamaeiTeB  or  beneficial  to  the  community. 
and  that  they  are  objecta  off  charity  from  the  outset  and  for  a 
long  time — the  right  of  remoiutranoe  against  the  acts  of  the  Ru- 
Baanlan  OoYanunent  is  clearly  established  In  favor  of  this  Oovem- 
ment.  Whether  consclou.<Uy  and  of  purpose  or  not.  these  helpless 
people,  burdened  and  spumed  by  their  native  land.  »re  forced  by 
the  soTerelgn  power  of  Rumania  upon  the  chanty  of  the  United 
Statea.  This  Government  cannot  be  a  tacit  party  to  such  an 
International  wrong.  It  la  oonsualned  to  protest  against  the  treat- 
ment to  which  the  Jews  of  Rumania  are  subjected,  not  alone 
because  It  has  unimpeachable  ground  to  remonstrate  against  the 
resultant  injury  to  Itself,  but  in  the  name  of  humanity  The 
united  State*  may  not  authoritatively  appeal  to  the  Btlpulatlona 
of  the  Treaty  of  Berlin,  to  which  it  was  not  and  cannot  become 
a  signatory,  but  It  doe*  earnestly  appeal  to  the  principles  consigned 
therein,  because  they  are  prlnclplee  of  international  law  and  eter- 
nal Justice,  advocating  the  broad  toleration  which  that  solemn 
compact  enjolna,  and  standing  ready  to  lend  its  moral  support  to 
the  fulfillment  thereof  by  Its  cosignatortaa,  for  the  act  of  Rumania 
itself  has  effectively  Joined  the  United  State*  to  them  as  an  Inter- 
ested party  In  this  regard. 

Identical  Instructions  along  lines  of  the  one  just  partly 
quoted  were  sent  on  August  11.  1902.  by  the  Department  of 
State  to  the  representatives  of  the  United  States  to  Oreat 
Britain.  Oermany.  Prance,  Italy,  Russia,  and  Turkey,  to  be 
submitted  by  them  to  the  ministers  of  foreign  affairs  of  the 
eountrles  to  which  they  were  accredited.  The  two  opening 
paragraphs  of  the  said  instructions  contained  the  following :  ** 

In  the  course  of  an  Instruction  recently  sent  to  the  Minister 
accredited  to  the  Oovamment  of  Rumania  In  regard  to  the  bases 
of  a  ikegotlatlon  begun  with  that  Oovemment  looking  to  a  conven- 
tion of  natxirallxatlon  between  the  United  States  and  Rumania, 
eartaln  considerations  were  set  forth  for  the  Minister's  guidance. 

It  has  seemed  to  the  President  appropriate  that  these  cx>nsidera- 
tlons,  relating,  as  they  do.  to  the  obligations  entered  Into  by  the 
slgnatorle*  of  the  Treaty  of  Berlin  of  July  13.  1878.  should  be 
broTight  to  the  attention  of  the  OoTemments  concerned  and  com- 
mended to  their  consideration  In  the  ho[>e  that.  If  they  are  so 
fortunate  as  to  meet  the  approval  of  the  several  power*,  such  meas- 
ura*  as  to  them  may  seem  wise  may  be  taken  to  persuade  the 
Oovemment  of  Rumania  to  reconsider  the  subject  of  the  grievances 
In  question. 


During  April  19-30.  1903.  an  anti-Semitic  outbreak  occurred 
in  Kishinev.  Russia,  causing  the  death  of  47  Jews  and  injuries 
to  several  hundreds  of  other  people  of  the  Jewish  race."  In 
addition,  great  material  losses  were  caused  by  this  outbreak, 
700  houses  were  destroyed,  600  stores  looted,  and  many  fam- 
ilies utterly  ruined.  As  a  result  of  these  outrages,  a  mass 
meeting  was  held  in  New  York  City  at  Carnegie  HaU  in  pro- 
test against  the  Kishinev  affair.  Hie  meeting  was  presided 
over  by  Paul  D.  Cravath,  and  the  speakers  included  ex- 
Presldent  Cleveland.  Mayor  Seth  Low.  Jacob  O.  Schurman. 
president  of  Cornell  University,  and  others. 

During  the  said  meeting  a  resolution  was  adopted,  which 
read  in  part  as  follows:" 


*•  U.  S.  For.  Rel..  1903.  pp.  43-43.  As  to  the  anitude  of  the  power* 
approached  by  the  United  Statea  Oovemment.  see  U.  S.  tor.  Kel.. 
1903.  p.  704. 

"  A  more  detailed  acooimt  of  the  Klahlnev  affair  Is  given  in  Oscar 
8.  Straus  (former  Ambaa*ador  to  Turkey  and  former  Secretary  of 
CtWEunerce  and  Labor  of  the  United  Statea)  Under  Pour  Admlnistra- 
tlona.  Beaton  and  New  York.  Houghton  MlflUn  Oo..  1933.  p.  ITOfl. 

"  Straua,  Oaoar  S,  op.  eft,  p.  ITl. 


Resoli'ed.  That  the  people  of  the  United  States  shotild  exercise 
■uch  Influence  with  the  Oovemment  of  Russia  as  the  ancient  and 
unbroken  friendship  between  the  two  nations  may  Justify  to  stay 
the  spirit  uf  persecution,  to  redress  the  injuries  inflicted  upon  the 

I  Jews  of  Klshlneff.  and  to  prevent  the  recurrence  of  outbreaks  such 

I  as  have  amazed  the  civilised  world 

j       Early  in  July  of  the  same  year  President  Theodore  Rocse- 

'  velt  directed  Secretary  of  State  John   Hay  to  instruct  the 

American  charge  at  St.  Petersburg  to  ask  for  an  audience 

!  with  the  Russian  Minister  of  Foreign  Affairs  and  to  make 

'  to  him  the  following  commumcalion :  " 

I  ExrxLLiNCT;  The  .Secretary  of  State  Instructs  me  to  Inform  you 
that  the  President  has  received  from  a  large  number  of  prominent 
cltlEens  of  the  United  States  of  all  rellifloua  afnUatlons.  and  occupy- 
ing the  highest  positions  In  ixith  public  and  private  life,  a  respect- 
ful petition  addresed  to  HIb  Majesty  the  Emperor  relating  to  the 
condition  of  the  Jews  In  Russia  and  running  as  foUows: 

Here  is  set  out  the  petition:  " 

I  am  Instructed  to  a.nk  whether  the  petition  will  be  received  by 
Your  Excellency  to  be  submitted  to  the  gracious  consideration  of 
'  His  Majesty      In  thiit  caae  the  petition  will  be  at  once  forwarded 
to  St   Petersburg 

Subsequently  the  American  charge  at  St.  Petersburg  in- 
formed the  State  Department  at  Washington  that — 

The  Ru.s8lan  Government,  through  Its  Minister  of  Foreign 
Affairs,  had  declined  to  receive  or  consider  the  petition." 

TniMINATIOJf    or    TH*    TRIATT     OF     ISSS     BSTWKKN    TH«    tTMllEU     BTATXS 

kiro    KVSSIA 

The  treaty  of  commerce  and  navigation  concluded  between 
the  United  States  of  America  and  Russia  on  December  18, 
1832.  was  terminated  by  the  United  States  in  1911.  owing  in 
a  large  measure  to  discriminations  against  Jewish  holders  of 
American  passports  by  agents  of  the  Russian  Government. 

On  December  11,  1911.  Mr.  William  Q.  McAdoo.  at  the 
hearing  before  the  House  Committee  on  Foreign  Affairs  on 
the  House  Joint  Resolution  No.  166  concerning  the  termina- 
tion of  the  treaty  of  1832.  addressing  the  said  committee, 
said:* 

The  question  presented  for  your  consideration  Is  one  with  which 
you  are  ao  familiar  that  It  scarcely  needs  presentation  on  my  part. 
For  40  years  Russia  has  disregarded,  as  we  think,  the  plain  stipula- 
tions of  this  treaty.  She  has  undertaken  to  apply  a  rigid  test  to 
American  citizen*  seeking  to  enter  Russia.  We  do  not  believe  that 
this  Government  can  afford  to  submit  to  any  such  test  as  applied 
to  any  part  of  Its  citizens.  We  believe  that  every  American  citizen, 
whatever  his  antecedents,  is  entitled  to  the  benefit*  of  a  treaty 
made  for  every  American  citizen  and  every  class  of  American 
citizenship.  The  Government  of  the  United  State*  has  on  Its 
part  strictly  observed  the  obligations  of  their  treaty,  and  Russia 
alone  has  been  derelict  In  performance.  It  seems  that  when  an 
American  citizen  presents  a  passport  to  the  Russian  consul  general 
in  New  York,  or  In  any  foreign  capital,  for  a  visa  he  is  Immediately 
asked  what  Is  his  religion  There  are  a  few  other  questions  also 
asked,  but  that  seems  to  be  the  important  one.  The  minute  he 
confesses  that  he  Is  a  Jew  the  visa  is  refused  and  discrimination  is 
at  once  made  agaln.st  a  certain  part  of  our  citizens — a  very  large 
and  Important  element  of  our  citizens  Our  diplomatic  history  is 
full  of  protests  on  the  part  of  this  Government  against  this  dis- 
crimination. Large  efforts  have  been  made  to  get  Russia  to  recede 
from  a  position  which  Is  utterly  and  wholly  untenable,  but  with- 
out success  The  time  has  now  come  when  we  believe  that  this 
committee  and  Congrees  should  take  a  firm  stand  on  this  question 
and  should  Insist  that  Russia  live  up  to  the  treaty  or  that  It  be 
abrogated  We  do  not  believe  that  any  satisfactory  result  is  going 
to  be  accomplished  any  other  way. 


"Ibid.,  p.  172-  For  other  diplomatic  correspondence  concerning 
■"  outrages  perpetrated  on  Jews  in  Russia  "  see  U.  S.  For.  Rel..  1903, 
p.  712ff 

"  The  petition  had  been  proposed  by  a  committee  from  the 
B  nal  B'rith  Order,  consisting  of  Simon  Wolf.  Adolf  Moses.  Julius 
Blen.  Jacob  Purth.  Solomon  Sulzberger,  and  Joseph  D.  Coons,  and 
headed  by  their  president,  Leo  N  Levi.  This  committee  bad 
"  called  up>on  Secretary  Hay  and  presented  to  him  a  statement 
regarding  the  massacres  in  Russia,  together  with  a  propoeed  peti- 
tion which  they  wished  forwarded  to  the  Oovemment  of  the  Cxar  "; 
Straus,  op.  clt..  p.  171  The  full  text  of  the  petition  is  reprinted 
In  Adler.  C.  The  Voice  of  America  on  Klshlneff,  Philadelphia. 
Jewish  Publication  Society  of  America.  1904,  p.  478ff. 

■*  However,  In  planning  the  cable  as  he  did,  says  Mr  Straus.  "  the 
President  was  right  In  his  anticipation.  •  •  •  official  Russia 
was  made  to  realize  the  aroused  Indignation  and  the  public  pro- 
tests of  the  civilized  world  "      (See  Straus,  op.  clt,.  p    ITS.) 

•  United  States  Congrees.  House.  Committee  on  Foreign  Affair*, 
hearing  (Dec.  11,  1911)  on  the  termination  of  the  treaty  of  1832 
between  the  United  State*  and  Ruaala.  Waahlngton.  Oovemment 
PrlnUng  OfBoe.  1911  (revteed  edition),  p.  4. 


'*.  *». 


'  jewian  niwuMiina*  in  Uie  BaUEsa  Btatas  (op.  ctt.),  p.  SOS. 
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The  House  Joint  Retoiutloa  No.  IM,  pcofMlug  for  the 
termination  of  the  trea^  of  102  taetireeii  tbe  United  States 
and  Russia,  is  bore  given  In  foil:  * 

Resolved,  ete^  That  the  peopto  at  tta  Unitid  fitatn  ■■■  ii  •■  • 
fundamental  principle  that  tlie  rl^t*  of  tta  dttaens  abaU  not  be 
impaired  at  home  or  abroad  became  of  race  or  religion:  that  the 
Oovemment  of  the  United  State*  eoniJude*  tt*  tovattes  for  the 
equal  protection  of  all  rl*— e*  at  tta  i  III— in,  vlUKMt  ngard  to  race 
or  religion;  that  the  OorenuBent  of  the  Ualtad  ata««i  will  not  be  a 
party  to  any  treaty  which  dtocrlmlnatea.  or  wlalGii  by  one  of  the 
parties  thereto  la  bo  construed  as  to  dlacrtmlnate,  between  American 
citizens  on  the  ground  of  raoe  <»■  rellgkm:  that  tbe  Oovemment  of 
Rtuaia  ha*  violated  tbc  treaty  betwwa.  the  United  States  and 
Russia,  concluded  at  St.  PeterslMjig  n*oeiiitinr  IS.  lasa,  Rfuslng  to 
honor  American  passport*  duly  lamied  to  American  dtleen*  on  ac- 
countof  race  and  rellgtaa:  that  In  the  JodgOMnt  oT  the  Ctongrea*  the 
■^  w^f^y-  '*"  "**  reawjoe  aforaaald.  ««ht  to  be  tanalaated  at  the 
earliest  poailble  time;  that  for  the  aforaaaM  leaaoBS  the  said  treaty 
la  hereby  declared  to  be  tenalaated  and  of  no  f^sther  force  and 
effect  from  the  expiration  oC  1  jmr  mttm  the  <kile  «f  noClAcatloa 
to  the  Oovernment  of  Bwaaia  of  the  laraM  at  thii  leaolutkm  and 
that  to  thia  end  the  President  la  hereby  charged  with  the  'duty 
of  commucloating  such  notice  to  the  OkyvenuBent  of  itnin 

The  hearings  referred  to  above  are  suppkmaited  by  f our 
appendixes  dealinc  with  tbe  toUawitm  nihlecte:  (1>  Diplo- 
matic correspondence  ^"■pi'tllnf  tbe  puqnrt  <nMitkai;  *  <2) 
the  passport  question,  a  reprint  trom  the  amfrie^Ti  Jewish 
Yearbook  5672 ;  *  (3)  brief  on  the  tenninattfon  of  trcatiea.  bf 
Dr.  Herbert  FtiedenwaU;  ^  and  (4)  tbe  iieaiiw  I  question  in 
Congress.  1879-1908.* 

On  December  18. 1911.  President  WJUkun  H.  Taft  Informed 
the  Senate  of  the  United  States  ' 


By  instruction*  whleh  I  eaosed  the  Secretaiy  at  State  to  transmit 
to  the  American  Ambassador  at  St.  Petertbun  oa  ttie  16th  day  of 
December  1911.  there  was  given  to  tbm  Inperlal  Rosalan  Govern- 
ment,  under  the  date  of  the  17th  day  of  Deeembei  i»ii.  offlctal 
notification,  on  behalf  of  this  Government,  of  intention  to  termi- 
nate the  operation  ai  the  treaty  of  «'»"'->ttt  aad  aavlaatlon  of 
December  18.  1832.  between  the  XThlted  States  and  BuMla  upon  the 
expiration  of  the  year  commencing  on  the  let  at  January  1912.** 
STIPUI.ATIONS  coNcnKnro  BACXAL  am  bklmioos  mii««»wim  xk  ths 
pcAcs  Tanann  vouawiwo  ma  woacA  was 

Article  83  of  the  treaty  of  peace  Uilwmi  the  alUed  and 
associated  powers  and  Austria*  idgned  at  BL  Oennaln-en- 
Laye  on  September  10.  1919.  ^*»n*«*"t  the  foOoving  stipula- 
tions: 

Austria  undertakes  to  ensure  fuH  and  '^'^'^W^  protection  of 
life  and  liberty  to  aU  Inhabitants  of  Austria  without  distinction  at 
birth,  naUonaUty,  raoe,  or  rellf^on. 

AU  Inhabitant*  of  Austria  shall  be  entitled  to  the  ttae  exercise. 
whether  public  or  private,  of  any  ccsad.  zoUglaa,  or  belief  whose 
practice*  are  not  inconsistent  with  public  ocdsr  or  puhUc  imwi^iy 

The  said  treaty  of  September  1«.  1919,  was  sfgned  also  by 
the  American  delegates,  but  it  fafled  of  rattikation  by  the 
Senate  of  the  United  States.  However,  another  treaty  estab- 
lishing friendly  relaUoos  wm  sifaed  at  Vienna  on  Angust 
24.  1921."  by  the  plenipotentiarioB  of  the  XJUted  States  and 
of  the  Republic  of  Austria.  This  trastir  was  duly  ratified 
by  both  powen  coneemed  and  ptoetadmed  «d  IVovember  17. 
1921.    Article  1  of  this  apeeniei^  provktas  thst:* 

Austria  uadertakee  to  aooovd  to  tlio  Uaitad  atatse.  and  the 
United  State*  *hall  have  and  enjoy  an  mt  i%Mb,  prlillsaije.  In- 
demnities, reparations,  or  advantages  ^lecllled  •  •  •  incltkl- 
ing  all  the  right*  and  advantages  sMpulatod  for  the  benefit  of  the 
United  States  In  the  Ttaaetj  at  St.  Oaaattn-aa-lMm.  which  the 
United  State*  sbaU  f uily  enjoy.  netwifhstaartlHg  tiM  taet  ttet  sodi 
treaty  has  not  been  ratified  by  the  United  6tat«k  The  United 
States,  In  availing  tteelf  of  the  rights  and  advantages  stipulated 
In  the  provision*  of  that  treaty,  wffl  do  eo  in  a  «— mir  consistent 
with  the  rights  accorded  to  At 


As  far  as  Oermany  is  cooeemed.  the  OeiaEian  delecatkB 
in  thetr  comments  on  the  condlUona  of  peace  which  were 
presented  to  them  at  the  conclusion  of  the  World  War  by 
the  Allied  and  Associated  Powers,  including  the  United 
States  of  America.  Issued  the  following  statement:" 

Germany  advocate*  In  principle  the  protection  of  national 
minorltjw.  This  protection  may  be  settled  to  the  best  purpoee 
within  the  scope  of  the  Leagtie  of  Nations.  Germany,  on  her  part, 
however,  mnst  demand  such  aasuranoes  a*  are  aliaady  **^  bytts 
peace  treaty  tor  thoee  Owman  minorities  whleh.  by  eesstanT  wtU 
P»aao\er  into  alien  sovereignty.  Such  minorities  must  be  aSorded 
the  posBlblUty  of  cultlvaUng  their  German  characterlstlca.  eepe- 
dally  throtigh  permission  te  maintain  and  attoid  German  bAoSs 
and  churches,  and  to  pabUsh  German  papeia.  A  atlU  aaoie  eaten- 
sive  cultural  autonomy  based  on  ^^tj^n^j  n^tstratlon  (Xatastar) 
would  be  desirable.  Oermany.  on  her  part,  is  resolved  to  treat 
mlnorlUe*  of  alien  origin  In  her  territories  aooordlng  to  the  nme 
prindpte*. 

Again  the  treaty  between  the  United  States  and  Germany 
signed  at  Washington,  December  8, 1923,  and  proclaimed  Oc- 
tober 14.  1925."  in  its  first  article  prtyvided  that— 

The  national*  at  each  of  the  high  oontiaothM 
permitted  to  enter,  travel,  and  reside  In  the  tarr' 
to  eacrolee  Uber^  of  eoosetsooe  aikd  fieiidoim  at  w^ 
In  prnTsstlonsl.  ectattlflc.  reUgtoui.  p^«w»»w>rwpte. 
and  commercial  work  of  every  tr*n4  wlttentt  1 
and  gwtwaUy  to  do  anytlklag  Incidental  to 
enjoyment  at  any  of  the  feregoh^  prtrilMsa 
as  natlonala  at  the  State  at  rnehliiULii)  or 
hneaf ter  to  be  most  favored  by  U,  »n  -,, 
local  laws  and  regulaUon*  duly  eatabltahed. 


or  nmreTUfwaTnats  nr 
Recent  correspondence**  between  the  nraklfnt  of  the 
United  States  and  ICazim  U.  litvinov.  People's  ^^**i^mitr 
for  Foreign  AiZairs  of  the  Union  of  Soviet  <*^tlJK  RepnbUcs, 
in  connection  with  the  recognition  of  that  oountry  hy  ths 
United  States."  dealt  in  part  with  the  HUm>i»>inatiims  In  for- 
mer years  by  Russia  In  respect  of  passpcxt  visas  and  religious 
liberty. 

On  November  16.  1933,  President  Roosevelt  wrote  to  Mr. 
Utyinoff: 

As  I  have  toM  you  In  ota-  reeent  eanversaOoiM.  It  Is  my  ex^ 
pectaUon  that  after  the  estaMlahment  of  normal  Mlatlons 


"  U.  s.  Congress.  House.  Conunlttee  on  Pteatcn  AOalzs.  w«»«>««» 
(Dec.  11.  1911).  p.  S.  -a-— «^x««ng 

"Ibid.,  p.  loeir. 

-  Ib»d..  p.  28eff. 

*'  ibtd^  p.  aosir. 

"  Ibid.,  p.  304ff.  This  is  a  zeprlnt  txam  tbe  Awmiran  Jewish 
Yearbook.   6670. 

"  Uesaage  cf  the  PreBtdent  of  the  Halted  Stataa  <t9d  Cong.,  ad 
•e**..  8.  Doc.  No.  161 ) .  p.  1.  "'-"-a  . 

'  TreaUes.  convention*.  International  acts,  ete.  (STth  Oong  4th 
■ess  ,  8  Doc.  No  348).  vol.  8,  p.  giTS.  Amllar  provisions  were  In- 
cluded In  the  treatle*  with  Oaschortovaaa.  Pdaad.  HUagary.  Ru- 
mania, and  the  Serb-CYoat-saovene  BtatK  aaa  a*,  ett.  no:  S8SS. 
8703.  8718,  8737.  and  8735^  -w^  -^  fk-  •«•. 

"  Por  text  of  this  treaty,  see  op^  oii,  n. 
'•Op.  clt,  p.  3495. 


otir  two  countries  many  American*  will  reside  temporarily  or  Der> 
maaenUy  within  tha  territory  of  the  Unfcm  of  Sovlot  BoeteUatlte- 
pobllcs.  and  I  am  deeply  eonoemed  that  they  should  enjoy  In  aB 
respects  the  same  freedom  of  «*»*T<i»M*ft  and  reUgftoas  Ittwrty  whlck 
they  enjoy  at  home.  •  •  •  Wit  irlll  swpsrt  fbit  rellgloM  gr?Twrt 
or  congregations  composed  of  nationals  of  the  United  Statue  at 
America  In  the  territory  of  tlie  Unkm  of  Soviet  SoclaUst  BepiAUoa 
^^  ^^^}^  the  right  to  have  their  q>trttwa  n*iilu  mlntstnod  te 
by  clergymen,  priest*,  rabbis,  or  other  eoelctfastlcal  funetuaarlas 
who  are  nationals  of  the  United  States  at  ftmertna.  and  «=*(«»  sooh 
clergymen,  priests,  rabbis,  or  other  eedeslastlaai  fimetteBarlsa  will 
be  protected  from  all  dlsabUlty  or  persecution  and  win  not  be 
denied  entry  into  the  teiTltory  of  the  Soviet  UniaB  because  at  their 

In  a  letter  of  the  same  date— November  10,  19SS— 4o  fcht 
president  of  the  United  States.  Mr.  Utvlnoir.  in  tefard  to  the 
"  free  exercise  of  liberty  of  eonsdence  and  rebfioiu  worship  ". 
pointed  out  that  according  to  the  Russian  decree  of  Jaiuiuy 
23,  UU.  article  »—  - 

■very  peracm  may  prmfses  any  ivHglon  or  afone.  AH 
of  rights  connected  with  the  jHttfeaslon  of  any  belltf 
or  with  the  nonprofeeelon  at  any  beUef .  are  amndlMl. 

Article  6  of  the  same  decree  provided  that 

A  free  performance  at  reUgious  rttea  Is  guaranteed 
It  does  not  Interfere  with  public  order  and  hi  not  a,rxru« 
by  Interference  with  the  ri^its  at  dtlasxM  at  tba  Sovlot 

As  to  the  matter  of  passports,  lir.  Utvlnov  wrote  to  tlis 

President  that — 

I  have  the  honor  to  Infonn  you  that  the 
Union  of  Soviet  Socialist  BepnUlcs.  while 


at 

to  tlMlf 


■*  International  conciliation.  October  1919.  na  148.  Coeuaents  by 
the  German  delegation  on  tbe  condltliKis  of  peace,  p.  '*^^ 

■*  The  full  text  of  this  treaty  Is  printed  In  44  U.  8.  Stata.  at  Latni. 
pt.  m.  p.  2l3aff.  "^ 

•■  United  States  President,  ISSS  (Vtaiddln  D.  B4Msevtf t) . 
of  eommunlcatiops  between  the  rrnslrteut  a<  tbe  Datted 
liaxlm  If.  Lltvlnov,  Washington.  1983. 

**See  Ibid.    See  also  Ifbore,  Hon.  R.  W..  BeeogattlOB  at  the 
Union  of  Soviet  Socialist  Republics.  U.  S.  Deportmenk  at 
Publ.  No.  657,  —    -  '—  *• 
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rlgbt  of  refusing  vtsaa  to  Amertcazu  desiring  to  eat^r  the  Union 
of  Soviet  Soclallat  Republic*  on  personal  grounds,  does  not  intend 
to  base  such  r?fu>&la  on  the  fmct  of  such  persons  having  an 
ecclesiastical  status.** 

On  November  16.  1933.  a  few  minutes  before  midnight." 
the  President  of  the  United  States  accorded  recognition  to 
the  Government  of  Soviet  Russia. 

I  have  set  forth  in  detail  these  various  intercessions  by 
the  United  States  as  clear  indications  of  precedents  upon 
which  to  base  the  passage  of  my  resolution.  House  Resolu- 
tion 70,  in  the  interests  of  those  who  worship  the  Catholic 
faith  In  Mexico.  This  resolution.  I  feel,  expresses  the  views 
of  the  majority  of  all  fair-minded  persons,  even  those  who 
are  not  directly  affected  by  the  existent  oppressions  and 
proscriptions. 

In  conclusion.  It  Is  well  In  this  connection  to  recall  the 
letter  written  by  our  great  George  Washinijton  to  the 
Hebrew  congregation  in  Newport,  R.  I.    He  said: 

The  citizens  of  the  United  States  of  America  have  the  right  to 
applaud  themselves  for  having  given  to  mankind  examples  of  an 
enlarged  and  liberal  policy,  a  policy  worthy  of  Invitation.  All 
possess  alike  liberty  of  conscience  and  Immunities  of  citizenship 
It  ta  now  no  more  that  toleration  is  spoken  of.  as  If  It  was  by  the 
Indulgence  of  one  class  of  people  that  another  enjoyed  the  exer- 
cise of  their  inherent  natiiral  rights.  Por  happily  the  Oovemment 
of  the  United  States,  which  gives  to  bigotry  no  sanction,  the 
persecution  no  assistance,  requires  only  that  they  who  live  under 
Its  protection  should  bemean  themselTss  as  good  citizens,  in  giving 
It  on  all  occasions  their  effectual  support.  •  •  •  i^y  the 
chUdren  of  the  stock  of  Abraham,  who  dwell  In  this  land,  con- 
tinue to  merit  and  enjoy  the  good  will  of  the  other  inhabitants. 
while  everyone  shall  sit  In  safety  under  his  own  vine  and  &g 
trss.  and  there  ahaU  bs  none  to  make  blm  afraid. 

It  is  indeed  hoped  that  the  Catholics  in  Mexico  shall  soon 
"  sit  In  safety  under  their  own  vine  and  fig  tree,  and  there 
shall  be  none  to  make  them  afraid." 

I  herewith  set  forth  a  copy  of  my  resolution. 

Whereas  serious  antl-CathoUc  outbreaks  have  occurred  In  Mexico 
under  the  regime  of  the  National  Revolutionary  Party  under  Presi- 
dent General  Lazaro  Cardenas:   and 

Wherea.s  the  oppressions  and  proscriptions  of  Catholics  now 
practiced  In  Mexico  hark  back  to  an  age  of  barbarism,   and 

Whereas  American  cltlsena  of  Catholic  faith  have  been  outraged 
and  Insulted,  their  home*  Invaded,  and  their  Uves  placed  In  Jeop- 
ardy,  and 

Whereas  a  cruel  and  benighted  antlrellglous  policy  of  the  pres- 
ent Mexican  Oove-Timent  has  not  only  unduly  restricted  the 
number  of  priests  that  might  officiate  In  some  States,  but  !n  other 
States  has  outrageously  forbidden  the  ministrations  of  any  priest 
or  prelate:   and 

Whereas  the  Chamber  of  Deputies  of  Mexico  has  unanimously 
voted  the  expulsion  from  the  country  of  every  archbishop  and 
bl»hop .   and 

Whereas  the  present  Mexican  Oovemment  prohibits  public  and 
private  religious  education  of  chUdren  as  a  matter  of  national 
policy;   and 

Whereas  such  antl-CathoIlc  action  In  Mexico  Involves  the  denial 
of  the  fundamental  rights  of  every  human  being.  In  a  spirit  con- 
trary to  the  traditions  of  American  freedom  of  conscience,  religion. 
and   liberty:    and 

Whereas  dlstlnguishsd  Protestant.  Jewish,  and  Catholic  laymen 
and  clergy,  as  well  as  Important  religious  and  Interdenoonlna- 
tlonal  organizations  and  societies  have  emphatically  registered 
protest  against  such  Mexican  policies:   and 

Whereas  the  Oovemment  of  Mexico  has  even  encouraged  an 
econucilc  boycott  against  those  professing  and  practicing  Catholi- 
cism:   and 

Wl^ereas  Catholics  are  ezpsUsd  from  public  office  and  are  being 
driven  from  the  professions:  and 

Whereas  Catholics  who  complain  of  Mexican  Intoleranos  are 
summarily  dealt  with :   Now.  therefore,  be  It 

Aesoired.  That  the  Hoiiae  of  Representatives,  In  Congress  assem- 
bled, deems  It  fitting  and  proper  to  protest  the  antl-Cathollc 
practices  of  the  present  rulers  of  Mexico:  and  that  It  views  with 
gravest  concern  such  primitive  and  barbaric  persecution  of  help- 
less men  and  women  who  have  committed  no  crime  and  who  have 
become  victims  of  racial  hate:   be  It  further 

Re9oiv€d.  That  It  condemns  the  cruelties  and  Insults  that  have 
been  practiced  against  our  nationals  who  are  Catholics  domiciled 
In  Mexico:  and  be  It  further 

It€30lv«d.  That  It  calls  upon  the  Oovemment  of  Mexico.  In  the 
name  of  ooznmon  humanity,  to  cease  denying  fundamental  and 
Inalienable  rights  to  those  who  may  be  resident  In  Mexico,  be  they 
Catholic  or  non-CathoUc. 

The  SPEAKER.  Uzider  the  previous  order  of  the  House, 
the  Chair  recocnlzes  the  gentleman  from  Louisiana  [Mr. 
8aicok?.sJ  for  20  minutes. 


Exchange  of  Comm unlcatlona.  1833  (op.  cit.),  p.  9. 
Moore.  R,  W..  op.  dt,  p.  I. 


Mr.  SANDERS  of  Louisiana.  Mr.  Speaker.  I  have  been 
allotted  20  minutes,  for  which  I  thank  the  House.  Twenty 
hours  would  scarce  suffice  to  tell  one-half  the  tale.  However, 
there  have  been  so  many  rumors  and  contradictory  reports 
as  to  what  is  happening  in  Louisiana,  and  so  many  Members 
have  asked  me  for  Information,  that  I  felt  constrained  to 
request  this  time  of  the  House  to  make  this  necessarily  brief 
statement.  Due  to  my  limited  time  many  things  on  which 
you  have  sought  information  must  necessarily  remain 
unanswered. 

On  last  Monday.  January  28.  there  appeared  the  following 
editorial  in  the  Washington  Post : 

rmurrs  or  DicT*To«aHi» 

Louisiana  came  very  nsH  to  a  state  of  civil  war  on  Saturday. 
Only  the  fact  that  NatloHl  Ouardsmen  hopelessly  outnumbered 
the  •■  citizen  revolters  "  seems  to  have  averted  a  battle.  Apparently 
men  and  women  are  so  deeply  aroused  over  the  activities  of  the 
Huey  Long  dictatorship  that  they  are  ready  to  fight  to  terminate 
his  power 

At  a  recent  mass  meeting  In  Baton  Rouge  a  solemn  appeal  was 
made  for  funds  to  carry  on  the  flght  against  dictatorship  and  to 
care  for  the  families  of  any  who  may  be  killed  or  injured  In  the 
anticipated  str\iggle.  This  organization  does  not  appear  to  be 
strong  enough  to  cope  with  the  political  machine  which  Is  stran- 
gling Louisiana,  and  certainly  it  can  accomplish  nothing  by  pro- 
voking bloodshed  Yet  It  Indicates  the  InevlUble  reaction  to  un- 
scrupulous dictatorship  In  an  American  State. 

The  formation  of  batUe  lines  on  Saturday  constitutes  a  grave 
"top,  look,  and  listen  sign.  When  election  laws  are  adjusted  to 
favor  a  clique  In  power,  when  corrupt -practices  statutes  are  re- 
pealed, when  every  State  employee  becomes  subservient  to  dictation 
or  loses  his  Job.  and  when  citizens  are  subjected  to  ruthless 
reprisais  for  opposition  to  the  machine,  revolt  by  self-respecting 
citizens  becomes  Inevitable  The  politicians  who  have  brought 
Louisiana  to  this  sorry  plight  may  well  take  time  for  reflection 
before  the  course  which  they  are  pursuing  leads  to  actual  blood- 
shed. 

I  have  Just  received  a  telegram  from  Louisiana  which,  as 
much  as  any  other  incident,  reveals  the  tenseness  prevailing 
in  that  State  today.  I  wish  to  read  in  part  the  message  I 
have  just  received  by  wire  from  Louisiana: 

Here  U  true  and  exact  story  of  the  blackjacking  and  beating  of 
Leon  M.  Trice.  119-potind  Associated  Press  photographer,  by  Joe 
Mesfllna,  one  of  HrxT  Long's  bodyguards,  and  by  others  this  morn- 
ing: Trice  had  been  assigned  to  take  pictures  of  arrival  of  Senator 
Long  He  went  to  the  L.  A  N  depot,  where  at  least  20  armed 
members  had  assembled  to  meet  the  Senator  Several  of  these 
gunmen  at  least  are  ex-convlcts,  recently  pardoned  by  Oovemor 
Allen  They  belong  to  Lono's  secret  service  force,  known  as  the 
■  Bureau  of  Criminal  Identlflcatlon."  No  one  told  Trice  not  to 
take  pictures  or  give  him  any  warning  As  Senator  Long  was  ap- 
proached by  an  A  P  reporter,  Trice  raised  his  camera  to  take  the 
picture.  Joe  Messina,  one  of  Long's  bodyguards,  who  had  come 
with  Long  on  the  trip,  hit  him  on  the  back  of  the  head  with  a 
blackjack  twice.  grabbed^M  camera,  aided  by  several  other  gun- 
men and  they  commenced  kicking  It  around.  Trice  tried  to  save 
his  camera.  t)egglng  them.  "  Please  don't  break  my  machine."  The 
boy  was  almost  unconscious  at  the  time  from  the  blows.  As  he 
raised  up  he  was  struck  several  times  in  the  face,  his  lips  and  his 
face  bruised.  Messina  by  this  time  had  been  Joined  by  several 
other  gunmen  Lono  shouted.  "  Give  It  to  him.  Joe."  With  Trice 
down.  Long  and  his  crowd  rushed  to  automobUes  and  dashed  from 
the  depot.  At  the  hoeplUl.  doctor  said  that  had  the  blackjack 
blows  been  one-half  Inch  lower.  Trire  would  have  been  killed. 
Regardless  of  what  accounts  reach  Washington,  this  Is  an  abso- 
lutely true  version  of  the  affair. 

That  unrest,  contrary  to  some  reports  that  have  been 
published.  Is  not  objection  to  any  particular  tax;  neither  is 
this  unrest  brought  about  by  big  business  fomenting  rev- 
olution. Such  a  charge  Is  not  serious  and  is  not  considered 
seriously  by  anyone  in  Louisiana.  The  situation  that  exists 
in  that  State  goes  much  deeper  than  any  such  theories  as 
these. 

Fundamental  questions  of  government  are  involved  in 
Louisiana  today.  The  dominant  faction  in  that  State,  under 
the  leadership  of  the  spokesman  for  that  faction,  has  shown 
a  steadily  increasing  distrust  of  and  profoiind  contempt  for 
democratic  institutions  and  for  the  orderly  processes  of  dem- 
ocratic government.  This  had  not  become  apparent  at  the 
last  election  some  3  years  ago,  but  since  that  time  there 
has  been  going  on  in  Louisiana  a  steady  encroachment  upon 
the  rights  of  popular  self-government.  Although  the  spokes- 
man for  the  faction  In  power  invariably  proclaims  himself 
as  the  champion  of  the  common  man,  there  has  nevertheless 
been  a  persistent,  well-ordered  program  by  which  the  rights 
ol  the  people  have  been  and  are  being  steadily  curtaile<L 
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I/>cally  elected  offldalB  have  br  legldatlw  act  been  super- 
seded by  officials  designated  by  the  executive.  Vowan  that 
were  formerly  distributed  among  the  slicty-odd  parishes- 
counties — of  the  State,  numerous  departments  of  State  gov- 
ernment, have  been  concentrated  Into  tbe  hands  of  the  chief 
executive. 

Td  Rive  you  a  few  Instances,  and  a  few  oidy:  The  cor- 
rupt practices  act  In  that  State  has  been  repealed.  The 
election  laws  of  that  State  have  been  so  altared  that  com- 
plete power  Is  now  lodfed  ta  the  hands  of  the  executive, 
giving  complete  control  over  all  election  raachiziery.  I  have 
time  to  give  jcn  only  a  few  tnitincfs  as  illustrative  and  to 
call  to  your  mind  what  is  coing  on  in  lionlsiana  today. 
Under  the  laws  passed  by  the  State  legislature  within  the 
past  few  weeks  every  poHrftnan  on  every  poUce  force  in 
every  city,  town,  village,  and  hamlet  todaj  is  hired  snd 
fired  by  the  State  machine.  Kvcry  fireman  In  the  State  of 
Ix>ulslana  in  every  city.  town.  vUlagt.  and  hamlet  within  the 
last  few  weeks  has  been  pot  on  the  pay  roll  of  the  State 
machine,  not  paid  by  the  State  but  hired  and  flied  by  the 
SUte. 

For  decades  and  generations  in  Louisiana,  as  in  every 
other  State,  there  have  been  ■ftainiiCs  to  take  schools  out  of 
politics  and  to  eliminate  them  from  pcdttlcal  cositrol.  Within 
the  past  few  weeks  over  15<000  school  tfnrhirs  in  the  State 
of  Louisiana  have  suddenly  found  tt— elves  transferred 
from  the  nonpartisan  contnri  of  sefaoel  boartb  in  the  va- 
rious communities,  and  today  by  legislative  act  they  hold 
their  Jobs  at  the  mercy  of  the  State  machine.  Every  assess- 
ment of  each  individual  taxpayer  and  hmilnffni  institution  in 
the  State  of  Louisiana  is  raised  or  lowered  indefinitely  by 
a  tax  assessment  control  board,  oontroUed  by  the  State 
machine. 

Through  a  combination  of  laws,  iww.iii^«.^g  the  complete 
control  by  the  State  mariilne  of  every  State  bank  throi«h 
the  State  hanking  examiner,  plus  the  eonlxol  of  the  debt 
moratorium  commission,  wbo  is  also  ttke  State  bank  ex- 
aminer, every  business  in  the  State  is  completely  at  the 
mercy  of  the  SUte  machine.  Add  to  this  a  hcrde  of  secret 
State  police,  unknown  to  the  public  as  to  identity,  practically 
unlimited  in  number,  with  practically  no  check  upon  the 
number  hired  or  the  amount  9ent  for  such,  and  with  no 
earthly  duty  to  perform  save  to  jday  politics,  secure  p(^U- 
cal  information,  and  play  the  part  usually  reserved  for  the 
private  spies  and  informers  of  dictatorships,  lliese  are  cmly 
a  few  of  tbe  many  instances  of  the  concentration  oi  power 
that  has  been  effected  in  ^-i^^f^nnw  duriog  the  last  12 
months.  There  has  been  no  such  oonoentratk>n  of  power 
in  the  hands  of  any  American  executive  since  the  signing 
of  the  Declaration  of  Independenoe. 

This  process  of  concentration  of  powers  has  been  grad- 
ual but  has  been  gaining  wwrmwifa^"*  ^^  growing  with 
increasing  acceleration.  Many  of  tbtam  movea  have  been 
popular  with  the  individual  members  of  tbe  laotkm  in  power 
because  the  actual  operation  of  thoee  lavs  have  almost 
Invariably  been  directed  at  offldals  of  the  opp^abag  political 
faith,  thus  resulting  in  increased  power  and  BMire  Jobs  for 
the  faction  in  contnd. 

Entire  communities  that  had  grown  to  accept  tbe  right 
of  election  as  a  part  of  their  ABCriean  tatrtfar^it  have 
suddenly  found  themselves  deprtvcd  of  wbat  they  had 
heretofore  regarded  as  an  tnaUsnttble  rlidbt  of  dtiaenship. 
Thus,  Baton  Rouge,  a  onmrnmrity  wfaicb  is  as  restrained! 
level-headed,  and  tolerant  as  ean  be  found  anywhere  in  fcHig 
country,  suddenly  found  Itself  stri^pad  of  tts  right  to  select 
Its  own  officials  by  the  action  of  a  bootUe  kgMature.  domi- 
nated by  the  machine,  only  to  have  tbase  "*»**«>*?  appointed 
by  the  executive. 

A  survey  of  tbe  situation  win  satttfy  any  reaaonahle  in- 
vestigator that  democratic  institutions  and  the  orderiy  proc- 
esses of  democratic  gov^nmeat  are  rapM^  <Usappearing 
in  Louisiana.  The  Amertcaa  ideal  of  a  democratie  govern- 
ment, with  all  power  kxiged  in  tbe  peoplai  with  each  com- 
munity electing  its  own  ****Tlflli,  is  being  ii^atrf!  by  tbe 
Asiatic  conception  of  govemmsnt  of  an  aU-powcrful  f-htff 
executive,  who  niles  the  whole  people  for  the  benefit  of  the 
dominant  faction  or  class.    Tbe  ^T*Bt*i*  c<wioepti<m  of  gov- 
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emment  underlies  the  mUer  government  in 
the  Stalin  goverxun»t  in  Russia.  The  name  <»■  title  of  tbe 
ruler  is  hnmaterlal,  whether  he  be  called  shah  or  fcK>w  dic- 
tator, or  have  no  title  at  all.  Tlie  theory  to  that  of  an  all> 
powerful  chief  executive,  with  the  power  of  gowament  con- 
centrated in  one  (rfBce,  and  the  purpose  of  bis  rule  to  tbe 
rule  of  the  many  for  the  benefit  of  a  dnwuti^iit  «»i*«t 

It  is  useless  to  state  that  this  Asiatic  conception  of  govern- 
ment  is  entirely  foreign  to  the  spirit  of  Ammwy^n  democracy 
and,  unfortunately,  it  to  this  Asiatto  comseptlon  of  despotte 
government  which  to  exemplified  in  tbe  politleal  praotleea 
put  Into  effect  by  tbe  dominant  faction  in  Loutotona  today. 

The  increasing  perception  <a  thto  baaie  fact  to  the  fiittt 
of  the  growing  unrest  among  the  peopto  of  Loi^ilana. 

The  frequent  use  of  tbe  militia  in  Louisiaaa  indlcatea  one 
of  two  facts: 

(a)  Either  the  mHitia  is  being  used  where  no  iost  eaose 

exists;  or 

(b)  Tliere  to  frequoit  and  alarming  mueat  f^mong  tbe 
people  necessitating  the  use  of  the  miUttou 

The  fact  Is  that  in  Louisiana  the  State  Ifilltla  has  beeeme 
merely  the  arm  of  the  dominant  political  faotlon.  Any  com- 
munity In  Louisiana  in  which  there  to  decided  opposition  to 
the  present  regime  lives  in  daily  and  hotvly  ezpeelatien  of 
a  declaration  of  martial  law  in  that  eommmdty,  to  be  fal- 
lowed by  complete  annthflatlon  of  tbi^  oooamunity^  rl^t  of 
local  government.  Thto  to  what  to  aetuaUy  hmipenbig  en 
thto  day  and  hour  In  Baton  Roi«e. 

Ifartial  law  in'  Baton  Rouge!  Martial  law  in  T*^H.  eai^ 
going,  peaceful,  law-abiding,  tolerant,  loyal,  ooarageens.  pa- 
tient, long-suffering  Baton  Rouge! 

So  peaceful  and  law  abiding  to  her  dtiaenry  that  ertmet  of 
violence  are  ahnost  unknown  there.  Mobs  and  riols  aie 
things  unknown  to  our  peo|rie.  There  to  no  excuse,  no  pos>- 
sible  Justiflcatlon  for  thto  great  outrage  iqxm  one  of  the 
finest  American  cities  to  be  found  on  t2ito  oont&ieot. 

Mr.  BURDICK.  Mr.  Speaker,  will  tbe  genOeman  yield 
for  a  question? 

Mr.  SANDERS  of  Louisiana.    I  yield. 

Mr.  BURDICK.  Newspaper  reports  carried  tbe  InfOrma- 
Uon  that  a  band  of  citiams  had  taken  poeseaalon  of  some 
public  building  before  any  militia  was  called  out  Is  ttito 
true? 

Mr.  SANDERS  of  Loutolana.  I  am  going  to  tooA  i^on 
that  in  just  a  moment  and  I  trust  I  shall  answer  tbe  gen- 
tleman. 

Why  should  this  thing  be?  Why  have  we  marw^i  ]aw  to 
Baton  Itouge  today? 

I  will  ten  you  why.  Because  the  people  of  Baton  Rouge, 
through  long  years  of  persecution,  oppiessiun.  coerdon.  and 
attempted  bribery  and  intimidation,  pattenOy.  steadfasUy, 
without  excitement,  and  without  turmoil,  grimly  and  per- 
sistently, in  the  face  of  oT«-«Hsriming  odds,  and  with  a 
heroism  worthy  of  the  highest  traditions  of  America,  have 
gone  to  the  polto  on  election  day  and  voted  th^  eonvicttabs, 
instead  of  the  bidding  of  a  dictator. 

The  cDctator  found  that  be  could  not  boy,  he  eould  not 
bribe,  he  could  not  buDdose.  be  eouM  not  Intimidate  tbe  apirll 
of  thto  faotrefM  people,  and  so  Kke  every  dictator  «««»f»f  ^n»f 
began  he  has  set  out  to  destroy  what  he  cammt  conlivL 

That  to  why  we  have  martial  law  in  Baton  Rouge  todi^. 

Unable  to  elect  oOdato  there,  ttie  dictator  of  iim  Slate 
had  the  laws  changed  by  a  ccHnplacent  ^fgfirlatiirf,  so  that  be 
might  appoint.  Because  thto  little  eonmittntty  bad  irfimil 
to  bow  the  knee  to  Baal,  swiftly  and  wltboot  wmminf,  its 
dtiaens  found  themselves  sttipped  of  their  mtgu^t^ 
helpless  before  a  foe  they  knew  to  be  ruthless,  vidous, 
corrmtt. 

Excitement!  Of  course  there  was  eadtemeBt.  U 
any  community  anyvAiere  m  thto  Natfaa  from  M-^Vf  to 
California,  from  Canada  to  the  Qulf .  that  could  -tiyiiL  iq 
being  dqarived  of  what  it  considered  its  liialtoiiaMs  tW»*t 
of  American  citiaenship  without  exdtcmentt  wmmnwr,  er 
protest?  If  there  be  such  a  community,  then  tt  deaervea  iwl 
the  name  of  AnMqlca.  and  as  for  mne,  I  want  nooa  of  it. 

Under  thto  greatest  of  all  possible  provocation,  what  hap- 
pened?   Tbe  parish  and  city  governments  taken  oirer  fay  « 


ExcQang*  oi  communlcaUona.  1833  (op.  cit.),  p.  8. 
Moore.  R.  W..  op.  dt,  p.  I. 
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powerful  foe.  lent  successfully  resisted,  the  streets  filled  • 
with  State  police,  rumors  m  the  air.  our  people  did  what 
any  people  would  have  been  expected  to  do.  They  held  a 
meeting.  Where  did  they  hold  It?  In  some  dark  and 
hidden  corner  as  conspirators?  When  did  they  hold  it? 
At  midnight  under  the  cover  of  darkness? 

No:  by  the  grace  of  Ood.  they  met  m  open  dayhght  on 
the  afternoon  of  the  very  day  that  tiie  r^pc  of  the  parish 
and  city  fovemments  was  consummated,  and  they  met  m 
that  traditional  meetmg  place  of  American  citizens — m  the 
parish  courthouse.  It  is  said  that  some  earned  weapons. 
Under  the  circumstances  this  is  not  surprising .  but  ihey 
carried  them  openly,  and  the  Constitution  guarantees  to 
our  American  citizens  the  nght  to  carry  arms.  This,  be  it 
remembered,  was  before  marUal  law  had  been  declared. 
[Here  the  favel  fell.l  I 

Mr    BLANTON.     Mr.  Speaker.  I  ask  unanimous  consent 
that  the  gentleman  may  have  10  addiUonal  minutes. 

The  SPEAKSR.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas?  I 

There  was  no  objection. 

Mr.  BLANTON.  Mr.  Speaker,  will  the  genUeman  yield? 
Mr.  SANDERS  of  Louisiana.  I  yield. 
Mr  BLANTON.  At  the  time  wh*r.  the  gentleman  had 
honest  elections  In  his  district,  with  these  very  intolerable 
condiUons  menUoned  by  him  at  issue,  the  gentleman  was 
elected  to  this  Congress  by  a  handsome  majority.  I  want 
to  ask  the  gentleman,  with  these  intderable  conditions  now 
existing  and  with  the  election  machinery  taken  over,  would 
the  gentleman  have  any  chance  at  any  future  election? 
(Laughter.] 

Mr.  SANDBRS  of  Louisiana.  I  will  answer  the  gentleman 
by  stating  that  nobody  knows  what  is  going  to  happen  in 
Louisiana  within  th«  next  12  months. 

Mr.  BLANTON.  If  the  conditions  are  as  bad  as  the  gen- 
tleman depicts.  I  *>^ink  we  ought  to  furnish  the  gentleman 
with  a  pretty  good-siied  bodyguard  to  look  after  him. 
[Laughter.] 

Mr.  SANDERS  of  Louisiana.  I  will  answer  the  gentleman 
In  this  way.  Down  in  my  country,  sir.  I  need  no  body- 
guard— or  anywhere  else.     [Applause.] 

Mr.  BLANTON.     I  shall  tender  the  gentleman  my  services 
if  he  needs  any  help.     (Laughter.! 
Mr.  SANDERS  of  Louisiana.    I  thank  the  gentleman. 
I  wish  to  call  the  attention  of  the  House  to  this  fact: 
There  was  no  mob  action  and  there  was  no  violence  there. 
The  people  met  and  they  discussed  this  most  unusual  and 
most  un-American  incident,  and  then,  of  their  own  motion, 
they  dispersed  peacefully  and  went  to  their  homes.     Is  there 
any  community  that  would  have  taken  this  situation  without 
comment,  without  protest,  and  without  discussion  and  excite- 
ment?   If  there  be  such  in  this  Nation,  it  deserved  not  the 
name  of  American,  and  as  for  me.  I  want  none  of  it.     [Ap- 
plause.] 
Mr.  BURDICK.     Will  the  gentleman  yield? 
Mr.  SANDERS  of  Louisiana.     I  3^eld. 
Mr.  BURDICK.    My  criticism  was  not  so  much  leveled 
against  the  citiaens  in  the  first  Instance,  but  I  wanted  to 
find   out   whether    the    gentleman    is   speaking   about   the 
machine  In  TkimU**"^  or  a  dictatoi' — I  do  not  know  which  he 
means. 

Mr.  SANDERS  of  Louisiana.    The  dictator  who  is  in  con- 
trol of  the  machine. 
Mr.  BURDICK.     Who  is  the  dictator? 
Mr.  SANDERS  of  Louisiana.     Hoky  Long — I  did  not  know 
that  the  gentleman  had  any  doubt  on  that  subject.    L  Laugh-  i 
tar.l  I 

Mr.  BURDICK.     If  that  Is  the  purpose  of  the  gentleman's  I 
dlacusskm.  If  it  is  only  leveled  against  one  who  is  a  Member  ! 
of  the  United  States  Senate.  I  want  to  raise  a  parliamentary 
Inquiry. 

The  SPEAKER.  Does  the  gentleman  from  Louisiana  yield 
to  the  gentleman  from  North  Dakota  to  make  a  parlia- 
mentary Inquiry? 

Mr.  SANDBRS  of  Louisiana.    I  decline  to  yield. 


The  SPEAKER.     The  gentleman  from  Louisiana  declines 

to  yield  further. 

Mr.  SANDERS  of  Louisiana.  Martial  law  In  Baton  Rouge! 
This  IS  the  fruit  of  the  determination  of  that  community  to 
exercise  its  God -given  nght  under  the  American  Constitution 
of  votmp  as  it  pleases. 

Martial  law  in  Baton  Rouge!  There  had  been  no  violence 
there.  The  only  violence,  be  It  noted,  that  has  happened  in 
Baton  Rouge  wa.s  the  shooting  down  in  cold  blood  of  George 
Alessl.     Who  IS  George  Alessi.  and  how  was  he  shot? 

Geor«e  Alessl  is  of  the  finest  type  of  American  citizen  of 
Italian  descent.  Plain,  blunt,  outspoken,  fearless  George 
Alessl  My  personal  friend,  and  I  am  proud  of  his  friend- 
ship. An  outstanding  business  man  of  the  thriving  little 
city  of  Independence.  A  member  of  the  police  jury  of  the 
parish  of  Tangipahoa.  I  wish  to  read  to  you  his  statement, 
in  part,  as  given  to  the  press: 


An  we  pa.s.s*d  the  Baton  Rouge  Airport  we  «iw  a  crowd  RatherlnR. 
and  we  stopped  I  did  not  have  any  gun.  There  were  about  103 
men  on  the  north  side  of  the  airport  when  a  number  of  automo- 
biles containing  National  Guardsmen  came  onto  the  fleld  Not 
havinK  any  gun  mvself.  I.  with  others  who  were  like  situated, 
started  going  toward  the  wootls  so  I  could  protect  myself  behind 
the  trees  I  saw  two  men  in  plain  clothes  standing  near  a  tree. 
On©  of  them  pulled  hla  pUtol  and  pointed  It  at  me  I  told  him  I 
was  not  armed,  but  he  shot  me  anyway  The  bullet  pa.-sed 
through  my  fxxly  The  pain  was  so  great  I  could  not  stay  on  the 
ground.  Aa  I  ralaed  up  with  my  hands  outward  a  man  fired  at  me 
with  a  shotgun.     I  dont  know  whether  he  shot  once  or  twice. 

We  hear  a  lot  of  talk  about  an  investigation  of  an  alleged 

•  plot." 

It  is  highly  significant  of  conditions  In  Louisiana  that 
there  has  not  been  one  word  said  by  SUte  authorities  about 
any  Investigation  into  the  attempted  murder  of  George  Alessi. 
Judge  W.  Carruth  Jones,  one  of  the  district  judges  in 
Baton  Rouge,  is  a  fearless  and  competent  jurist,  a  man  of 
unimpeachable  integrity.  The  prosecuting  oCQcial,  Judge 
Odom.  is  a  man  of  character  and  abUity.  one  of  the  best 
prosecuting  attorneys  in  the  SUte.  Should  these  local  au- 
thorities conduct  an  investigation  and  secure  conviction  in 
this  dastardly  outrage.  It  Is  only  too  melancholy  a  fact  to 
sUte  that  in  all  human  likelihood  an  executive  pardon  would 
sUy  the  hand  of  Justice  and  free  the  culprit.  A  member  of 
the  SUte  machine  in  Louisiana  is  above  the  law.  save  and 
except  the  will  of  the  dicUtor.  Specific  insUnces  abound 
which  could  be  cited. 

The  fact  that  George  Alessi  is  an  outspoken  opponent  of 
the  dicUtorship  in  Louisiana  has  probably  put  him  outside 
the  protection  of  the  law.     He  is  beyond  the  pale. 

This  talk  of  a  plot  to  assassinate  the  principal  spokesman 
of  the  dominant  faction  in  Louisiana  is  nothing  new.  We 
have  similar  Ules  of  alleged  "  plots  uncovered  "  In  nearly 
every  election  and  in  practically  any  instance  when  the  use 
of  the  National  Guard  is  thought  to  be  necessary. 

There  was  an  alleged  "  plot "  uncovered  at  Bunkie.  in 
central  Louisiana,  during  the  last  judicial  campaign;  I  forKOt 
who  the  assassins  were  supposed  to  be.  There  was  another 
alleged  '  plot  uncovered "  in  Alexandria  recently,  when 
someone  threw  a  rotten  egg  at  the  chief  spokesman  for  the 
State  administration.  I  forget  who  the  plotters  were  sup- 
posed to  be,  but,  as  a  result  of  the  uncovering  of  that 
particular  "  plot ".  the  chief  of  police  of  Alexandria.  Mr. 
Clint  OTkialley.  an  outspoken  political  opponent  of  the  SUte 
machine,  was  removed  from  ofDce  and  his  job  filled  by  a 
supporter  of  the  present  regime.  During  the  election  in  New 
Orleans  last  fall  there  was  quite  a  hullabaloo  about  another 
alleged  '  plot  ",  all  directed  against  the  same  Inveterate  plot- 
tee.  I  do  not  remember  who  these  "  plotters  "  were  and 
do  not  know  that  their  names  were  ever  made  public,  but 
an  obliging  legislature  punished  the  plotters  by  turning  over 
a  number  of  jobs  formerly  held  by  the  city  authorities  to  the 
chief  executive. 

It  is  to  be  noted  that  none  of  these  plotters  have  ever 
been  brought  to  trial.  The  technic  has  always  been  the 
same.  Announcement  of  an  alleged  '  plot ",  followed  by  a 
radio  skit  based  upon  the  Soviet  radio-trial  propaganda  with 
which  we  are  all  familiar,  and  then  the  passing  of  summary 


dominant  faction  or  class.    The  AmImOc  ooooeptloo  of  gov-  '  pened?    Tlie  pariah  aod  city  goveroments  «»^^ 
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laws  to  punish  certain  poUtieal  opponents  in  the  name  of 
law  and  order.  It  Is  also  to  be  noted  that  in  each  case  the 
faction  in  power  ttJces  a  bunch  of  Jobs  to  which  opponents 
have  been  elected  after  each  "  plot "  has  been  uncovered  and 
fills  them  by  appointment. 

Hiunan  nature  changes  little.  Some  2.0M  years  ago  Nero 
used  to  uncover  plots  agatnat  hia  person  as  ttie  excuse  to 
rid  himself  of  Romans  who  were  too  popular  with  the  people 
or  who  had  money  and  Jobs  that  he  wanted.  Judging  the 
future  by  the  past,  I  would  say  that  this  alleged  "  plot "  in 
Baton  Rouge  recently  annoonoed  will  make  it  necessary  (?) 
for  those  in  power  to  put  oat  of  olBoe  men  elected  by  the 
people  who  had  the  courage  and  fortttude  to  fight  the  ma- 
chine, filling  them  by  appointment,  thus  panlshing  their 
political  opponents,  at  the  same  time  rewarding  the  faithful, 
and  all  in  the  zuune  of  law  and  order. 

The  SPEAKER.  The  time  of  the  gentleman  from  Louisi- 
ana has  again  expired. 

Mr.  SANDLIN.  Mr.  Speaker,  I  a^  unanimous  consent 
that  the  gentleman  from  Louisiana  be  allowed  15  minutes 
additional. 

The  SPEAKER.    Is  there  objection? 

Mr.  MILLARD.  I  reserve  the  right  to  object.  I  have  no 
objection,  provided  the  gentleman's  (vpooent  has  the  same 
time. 

The  SPEAKER.  That  is  a  matter  to  be  determined  later 
by  the  House.    Is  there  objection? 

There  was  no  objection. 

Mr.  SANDEA6  Of  Louisiana.  BCr.  Speako',  I  repeat,  it  is 
unlikely  that  there  will  ever  be  a  court  trial  of  any  of  those 
named  in  this  radio  skit.  Should  there  he  a  trial  of  any 
political  enemy  of  the  present  regime  In  Louisiana,  I  make 
this  sUtement  with  full  knowledge  of  its  tremendous  Im- 
port; I  make  it  not  hastily  but  reluctantly.  Standing  here 
in  my  offlcial  capacity,  as  a  Representative  of  my  people  in 
the  Capitol  of  the  United  States  of  Amoica,  within  a  stone's 
throw  of  the  hallowed  shrine  of  tiie  immortal  Declaration 
of  Independence  and  of  the  great  OonBtttuti<m  of  our  Na- 
tion. I  say  to  you  that  in  the  event  of  a  trial  of  political 
enemies  of  the  present  regime  in  TiWiiKtana,  that  a  fair  trial 
is  an  Impossibility,  that  conviction  would  be  foreordained 
and  predetermined.  aiKl  that  any  offlcial  or  any  Judge  who 
stood  in  the  way  would  be  ranoved  and  supeneded  by  others 
obedient  to  the  docoinant  faction,  upon  ordecs  of  the  chief 
executive  or  by  the  Supreme  Court  of  Iionisiana. 

The  paper  reports  that  I  hav«  read  name  the  following, 
who  have  been  mentioned  by  the  martitiw  as  having  some 
connection  with  this  so-called  "plot":  John  Fted  Odom. 
Henry  Sherburne,  Sidney  Dubroca,  Dallas  Gross,  Fred 
Parker,  and  F.  C.  OKourke. 

John  Fred  Odom  has  been  district  attamej.  which  is  the 
prosecuting  official  of  East  Baton  Rouge  Parish,  elected  by 
the  people,  ever  since  1916.  or  nearly  20  years,  with  a  record 
of  criminal  enforcement  exodled  by  none  In  the  State  and 
equaled  by  few.  llie  esteem  in  which  he  Is  held  by  those 
who  know  him  best  is  diown  by  his  isnure  of  office. 

Henry  Sherburne  has  hdd  high  puUio  elective  office  in  the 
parish  of  Iberville  for  more  than  a  qoaiter  of  a  century*  Hn 
served  as  assessor  Of  that  parish  by  dection  for  20  years,  and 
has  been  sheriff  there  for  the  past  T  yeais.  betaig  electr^l 
without  oppositioiL  Sidney  Dubroca  has  been  the  sheriff  of 
the  parish  of  West  Baton  Rouge  for  22  years.  Both  of  thtse 
officials  have  been  elected  time  and  time  again,  the  chief  law- 
enforcement  officers  of  their  respective  partshes,  by  the  people 
of  their  home  communities.  Dallas  Oross,  a  private  citizim 
of  Baton  Rouge,  lost  the  business  that  was  his  rather  than 
give  up  his  political  convictions.  Fted  Paricer  has  been  a 
deputy  sheriff  for  the  past  3  years,  but  refused  to  allow  hit: 
name  to  be  submitted  to  the  State  administration  to  be  ap- 
proved as  a  deputy  in  oompUanoe  with  a  recent  law.  because 
of  his  convictions  as  to  the  nature  of  the  political  machine  in 
power  in  Louisiana.  Fted  O'BouriDe  has  B«v«r  hdd  any  pub- 
lic office.  He  is  net  an  oOeer  or  ezecuttva  of  any  oil  com- 
pany, neither  Is  he  the  agrat  of  anyone  to  foment  revolution. 
He  is  an  honest,  hard-working  workingmaa.  one  of  those  who 
earn  their  bread  by  the  sweat  of  their  faces,  fearless  and  out- 


9okai.  accustomed  to  speaking  his  optnkms  on  any  matter 
under  heaven  in  public  or  in  private. 

These  men  are  all  my  frioads  and  I  am  proud  to  oaQ  them 
such.  Brave,  outspoken  oppcments  of  the  preaent  reffaae  k& 
Louisiana,  they  are  typical  of  aB  that  is  best  in  the  fw^wtwio^ 
of  Louisiana.  These  men  are  not  now  and  never  have  beea 
conspirators. 

The  situation  in  Louisiana  poses  a  question  of  tremeivlous 
Import — Important  not  alone  to  Louisiana  but  to  every  State 
in  thL5  Union,  to  every  Member  of  this  Congress. 

lliere  is  being  ccmstrueted  and  forged  in  Louialaaa  today 
a  despotism,  alien  in  its  every  feature,  to  American  tradi- 
tion. Do  not  teU  me  about  the  Constitution.  Of  idiat  avail 
Is  a  constitution  in  the  face  of  overwhrimlnf  foroef  There 
is  being  used  in  Louisiana  today  a  State  militia.  It  Is  being 
utilized  by  the  dominant  facti<m  to  overpowet  Um  straoff- 
holds  of  democratic  govemmrat  and  to  scatter  and  stamp 
out  the  flames  of  the  watchflres  <rf  democracy.  Do  not  si^ 
that  that  is  impossible.  Why  should  it  be  an  impossibilltyf 
When  the  American  Constitution  was  given  to  us  there  were 
many  people  in  Amoica  that  prtfetred  a  mooarehy  to  a 
republic. 

There  are  many  peoide  today  who  contrast  the  super- 
ficial superiority  of  a  dictatorship,  with  Its  speed  hi  dfieislon 
and  efficiency  in  operation,  with  the  am>arently  rdativ^ 
slow  and  tedious  processes  of  democracy.  Th^  overkxA  the 
outstanding  less<»i  from  the  history  of  the  ages,  that  In 
the  long  and  painful  upward  climb  by  the  ttriUng  masses— 
the  workmen,  the  men  who  earn  their  living  by  the  sweat 
of  their  brows,  and  who  depend  upon  their  daQy  labor  to 
feed  and  clothe  themselves  and  their  families — in  the  long 
ascent  from  the  valley  of  despair  up  to  the  yet  far-distant 
stm-kissed  heights — ^In  tiiat  agoniidng  upward  climb  the 
helping  hand  to  the  toiling  masses  has  ever  oome  from 
democratic  institutions,  from  those  who  believe  in  the  widest 
possible  difTusion  of  power  among  its  peoffle,  whose  watch- 
word and  battle  cry  is  "  Equal  ri^ts  for  all.  special  prtvi- 
leges  for  none  ";  while  the  foe,  the  willing  tool  and  powerftil 
ally  of  special  privilege,  has  ever  been  the  dtetator,  willing 
to  enslave  himianlty  for  his  own  advancement. 

Of  what  avail  is  a  eonstitotion?  What  availed  the  Conrti- 
tution  of  Greece  against  Philip  of  Macedon  and  the  Mace- 
donian phalanx?  Of  what  avail  was  the  Constitution  of  the 
French  Republic  against  Napoleon's  dream  of  empire  when 
backed  by  the  French  Army?  Of  what  avail  is  the  Constitu- 
tion of  Louisiana  against  tiie  dominant  faction  in  control  of 
the  State  miUtla?  There  Is  no  power  in  Louisiana  today,  x^ 
force  that  can  possibly  withstand  the  State  militia.  Of 
course,  who  wants  to  precipitate  dvU  war  of  that  nature 
anyway?  But  do  not  answer  me  by  saying  tiiat  what  I  am 
>iiing  you  of  the  erection  of  a  despotism  in  America  Is  an 
impossibility.  Of  what  avail  the  Constitutkm  of  the  United 
States  itself  against  a  strong,  determined  force  trytng  to 
overwhelm  it? 

The  only  possible  answer  is  equal  or  superior  force  plus 
determination  to  utilize  it  if  necessary.  It  is  not  what  li 
written  on  the  printed  pages  of  a  book  but  what  is  written 
in  the  hearts  and  minds  of  men  that  determines  their  des- 
tinies. I  tell  you  gentlemen  who  sit  upon  my  left  there  Is 
an  edifice  being  constructed  In  Louisiana  to(biy  that  Is  the 
very  antithesis  of  the  concept  of  that  great  RepiAllcan 
President,  Abraham  Lincoln. 

The  conflict  now  being  fought  in  Louisiana  presages  a 
conflict  that  will  soon  be  fought  throughout  the  United 
States.  The  question  Is  a  fundamental  oioit.  ShaU  we  dis- 
card democracy  and  set  up  a  govenunent  by  dlctatondiip? 
In  the  old  days  he  was  called  a  king.  Today  he  Is  called 
by  many  names;  but  call  him  whatever  name  you  wUl.  the 
conception  of  this  type  of  government  Is  utterly  and  entlreljr 
oKXMcd  to  the  American  ideal,  contrary  to  the  very  fanda>- 
mentals  of  American  traditions,  and  certainly  contrary  to 
the  conception  of  the  type  of  govemmoit  pledged  by  the 
great  Republican  President.  Abraham  Lincoln:  "A  govern- 
ment of  the  people,  by  the  people,  for  the  people.'' 

And  the  American  peoite  might  do  w^  In  the  Uglir  eff 
the  experience  through  which  Louisiana  is  passing,  to 
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der  thia  Ixmnortja  saying  of  that  great  Democrat,  the  author 
of  the  Declaration  of  Independrnce.  Thomas  Jefferson: 
It  U  said  th»t  man  cannot  b«  trusted  with  the  gov- 


»2SI?of  himaeir  Can  he.  then.  t«  xtumU^  with  the  «overn- 
Bwot  of  (Mmni  Or  hav*  w  found  lOigeU  la  the  rorm  of  kings 
to  goTem  him?     Let  hUtory  anawer  tlila  question. 

(Applause.)  ^,  - 

The  SPEAKER.    The  Chair  recogniaes  the  gentleman  from 

Louisiana  [Mr.  Puwakdiz]  for  20  minutes.  ^  ,  .,  i 

Mr  FERNANDEZ.     Mr.  Speaker.  I  sincerely  regret  that  It  , 
la  nrrrn— rr  to  occupy  the  floor  UxUy  to  diacuas  U)uisiana 
poUUcs  in  the  NaUonal  House  of  R«;preaentatives.  but  I  deem 
It  my  duty  to  my   people   to  give   to  the  Congress  of   the  ^ 
United  States  the  other  ;jide  of  the  question. 

Now.  my  frlend3.  my  distinguished  colleague  from  Lou- 
lalana  [Mr.  Sajtbias]  is  unnecessai ily  alarmed  at  conditions 
In  Louisiana  today.  Juat  as  he  was  when  I  waa  a  candidate 
for  the  National  House  of  Representatives  last  September.  | 
and  he  appealed,  with  aU  of  his  eloquence,  to  the  President 
of  the  United  SUtes  to  have  the  State  militia  withdrawn 
and.  If  necessary,  to  send  Federal  troops  into  New  Orleans.  , 
In  a  few  moments  I  will  quote  the  Congressman's  telegram. 

While  our  present  distinguished  Speaker  of  the  House  was 
majority  leader,  the  gentleman  from  Louiiiiana  also  appealed 
to  him  to  send  an  unofficial  committee  mto  Louisiana  to 
watch  my  elecUon.  It  is  needless  for  me  to  tell  you  what 
the  present  diatinguished  occupant  of  the  chair  replied  to 
the  gentleman  from  Louisiana.  But  I  say.  sincerely  and 
booestly.  Mr.  Speaker,  that  the  gentleman  is  unnecessarJy 
alarmed,  and  I  mtend  to  prove  it.  if  I  have  the  time. 

I  will  now  endeavor  to  answer  some  of  his  statements  in 
a  chronological  order.  The  gentleman  from  Louisiana. 
among  other  things,  suted  that  we  have  a  dictatorship  in 
Louisiana;  that  constitutional  government  Is  gone.  Why, 
Mr.  Speaker,  we  have  100  delegates  in  our  State  house  of 
representatives,  and  we  have  39  SUte  senators  in  the  upper 
branch  of  the  legislature.  Just  as  happens  in  the  case  of 
the  Democratic  majority  in  the  United  States  House  of  Rep- 
reaentatlvee.  the  delegates  In  the  State  legislature  confer  in 
cauctis  before  legislation  is  presented  on  the  floor  of  the 
house  #n<*  senate.  It  is  not  one  man  who  controls;  it  is  a 
majority  of  the  100  men  in  the  State  house  of  representatives 
and  the  majority  of  the  State  senators — all  elected  by  the 
people  of  the  State. 

While  we  are  talking  about  dlcUtorshlp.  Mr.  Speaker,  per- 
mit me  to  say  that  I  have  had  perhaps  a  little  more  experi- 
ence In  poiiMc*  **^»^Pi  my  distinguished  friend.  I  had  the 
)wynnT  of  being  a  member  of  the  constitutional  convention  of 
1921  imder  Oovemor  Parker.  Call  him  a  dictator  If  you  will. 
but  ex-Goremor  Sanders,  father  of  my  colleague,  at  that 
time  was  Just  as  much  a  dictator  in  the  affairs  of  the  admin- 
istration of  Oovemor  Parker  as  Senator  Long  is  In  the  affairs 
of  Ooverxior  Allen  today.  I  served  in  the  house  of  repre- 
sentatlvee  under  Governor  Puqua.  No  person  who  was  in- 
formed CO  the  then-existing  conditions  will  deny  that  Oov- 
emor njqua  was  dictated  to  in  his  politics  and  in  his  policies 
by  the  then  ex-Governor.  J.  Y.  Sanders.  We  may  as  well  be 
frank  about  tbeee  things. 

The  gentleman  from  Louisiana  read  a  telegram  to  the 
effect  that  a  newspapor  reporter  was  assaulted  by  one  of  the 
Senator's  bodyfuards.  Mr.  Speaker,  this  is  the  fourth  time 
this  newspaper  re>3rter.  Mr.  Trice,  has  been  in  trouble,  and 
I  can  prove  this  statement.  I  leave  it  to  the  Members  to 
form  their  own  conclusions  as  to  why  he  was  beaten  up.  if 
he  were;  and  I  have  no  reason  to  doubt  that  he  was. 

My  friend  the  gentleman  from  Texas  [Mr.  BLAirroifl  pro- 
pounded a  question  to  the  gentleman  from  Louisiana  tMr. 
Ssnofll  about  elections.  Permit  me  to  say  to  my  good 
(Mend  from  Texas  that  we  had  an  election  In  the  Congress- 
man's own  district  long  before  any  so-called  "  dictatorial  ** 
State  laws  were  passed:  two  judges  were  running  for  office — 
Judge  Ott,  supported  by  the  Long  faction,  and  Judge  Tycer. 
supported  by  the  faction  of  my  colleague.  It  Is  needless  to 
t^  you  that  In  some  of  the  parishes  in  the  congressional  dis- 
trict q(  the  distinguished  gentleman  from  Louisiana  [Mr. 
1  tlie  Long  rsivlt^if^  won  and  is  sitting  on  the  court 


in  thAi  district  today.     That  is  not  all  the  elections  we  have 
hsui ;  I  w Jl  come  to  the  others  l;*ter. 

Mr.  BLANTON      Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  FERNANIDF^.     I  yield. 

Mr  BLANTON.  That  wa5  Just  what  I  wa.s  fearful  of:  that 
if  the  conditions  are  as  our  friend  depicted  them,  the  power 
that  is  exerted  there  now  can  elect  all  of  the  judges  and  all 
other  offlciaLs. 

Mr.  FERN.^iVDEZ.  Before  I  conclude.  Mr.  Speaker.  I  ex- 
pect to  prove  by  the  words  of  our  opponents,  the  newspaiiers, 
that  elections  in  Louisiana  are  fair  and  square. 

The  gentleman  from  Louisiana  .stated  that  the  corrupt- 
prac.ice  law  wx;  repealed.  I  complied  with  the  corrupt- 
prac'ice  act.  my  dLstin^^ui-shed  colleasoie  the  gentleman  Irom 
Loui.uana  I  Mr  MAtONKvl  complud.  and.  I  think,  all  of  the 
can.dirlates  on  the  Long  side  complied  with  the  corrupt-prac- 
tice act.  but  I  had  to  complain  to  the  Rtand  Jury  in  New 
Orle.iri.s  to  Ret  my  opp^inents  to  comply  with  the  corrjpt- 
practice  act.  The  district  attorney.  Hon.  Eugene  Stanley. 
not  a  poLtiCal  friend  of  Longs,  told  me  that  this  specific 
act  -should  be  rep^^aled;  and  I  believe  every  sane  man  and 
ev-rv  .-anf>  a'^orn":/  in  Loui.^iana  agrees  that  that  special  act 
should  have  been  repealed 

Fault  is  found  also.  Mr.  Speaker,  about  the  school  teacliera' 
hew..',  ur.dpr  a  political  m.whine  That  act.  pa.ssed  by  the 
Louisiana  Leijislaturc.  provided  nothins  more  than  that  the 
school  board.i  throughout  the  State  should  submit  to  the 
Stale  b.  ard  of  educdiion  their  b'jdgcts;  that  is  all. 

To  talk  about  the  firemen  and  the  police  departmen".s  of 
all  of  the  cities  of  Louusiar.a  being  controlled  by  Servitor 
Long  is  ridiculous.  The  only  thing  the  legislature  requires 
the  police  and  fire  departmenUs  and  the  .sheriffs  to  do  is  to 
report  the  names,  the  addresses,  and  the  qualifications  of 
the  patrolmen,  the  sheriffs,  and  the  firemen  in  the  S-ate; 
that  Is  ail  It  provides. 

The  gentleman  talks  about  members  of  the  bureau  of  iden- 
tification going  around  as  secret  service  men  without  uni- 
forms. I  recall  that  during  the  incumbency  of  the  distin- 
guished gentleman's  father.  Mr.  Sanders,  as  Governor  of 
Louisiana,  he  was  the  creator  of  the  game  wardens  law  m  the 
State  of  Louisiana  which  pave  to  our  State  that  systena  of 
having  policemen  around  the  State  with  badges  as  cons<'rva- 
tion  agents;  that  is  where  the  system  had  its  genesis. 

Mr  SANDERS  of  Louisiana.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  FERNANDEZ.     I  yield. 

Mr  SANDERS  of  Louisiana.  Is  there  any  distinction  be- 
tween a  game  warden  and  a  member  of  the  criminal -identi- 
fication bureau? 

Mr.  FERNANDEZ.  They  were  used  for  the  same  purpose 
during  that  administration  as  Oovemor  Allen  uses  them, 
and  the  gentleman  knows  it. 

Mr.  Speaker,  may  I  say  that  if  you  had  a  bond  of  the 
State  of  Louisiana  in  your  pocket  today  you  could  get  99  Mi 
cents  for  It.  In  comparison  with  the  bonds  of  the  city  of 
New  Orleans  under  the  regime  of  Walmsley  and  the  fac- 
tion of  Sanders  and  Sullivan  and  the  rest  of  the  "  outs  " 
who  are  trying  to  get  in.  the  city  of  New  Orleans  bonds  are 
selling  at  94  and  95.     [Applause.] 

Mr.  Speaker.  I  do  not  want  to  take  up  too  much  time  of 
the  House.  I  think  the  gentleman  from  Louisiana  is  uiiduly 
alarmed.  I  hope  to  prove  that  he  was  unduly  alarmed  in 
my  election.  He  had  no  opposition.  I  fought  the  city  ma- 
chine, and  by  the  grace  of  Ood  and  the  help  of  Senator 
HuxT  Long  I  was  elected  to  Congress.  [Laughter  and 
applause.  I 
Mr.  KVALE.  Will  the  gentleman  yield? 
Mr.  FERNANDEZ.  I  yield  to  the  gentleman  from  Minne- 
sota. 

Mr.  KVALE.  Prom  the  gentleman's  conduct  on  the  floor, 
there  Is  an  indication  that  there  was  a  shght  amount  of  his 
own  ability  involved  in  the  equation. 

Mr.  FERNANDEZ.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  insert  In  the  Rzcoiid  an  article  appearing  in  the 
Times-Picayune  of  Thursday.  August  23. 
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uomm  WAVCH  ow 
coauuTTSc  iKviiBTia*n 


The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Louisiana? 
There  was  no  objeetioa. 
The  article  referred  to  is  as  tdOxmn: 

[Prom  the  New  Orleans  TUnea-Plcayane.  Atig.  13.  1934] 

»H  wamm — asks  ooh- 
MMLM  comrnoNs  " 

Special  to  the  Times-Picayune 

Baton  Rougb,  La.,  Auguat  22,  1BS4. — ^A  request  tbst  an  unofficial 
committee  of  Members  of  the  National  House  of  Representatives 
personally  visit  Louisiana  to  obasrve  the  oondltlons  under  which 
the  congressional  primaries  are  being  htiA  was  telegraphed  today 
by  Congressman  J.  Y.  Baxixbcu.  Jr.,  to  CoagraanDan  Josbfh  W. 
Stems,  of  NashvUle,  Tenn.,  Hcuae  majority  leader. 

In  his  telegram  Oangreasman  eunntas  says  the  "  conditions  under 
which  the  primary  election  on  September  11  for  two  Members  of 
Congreas  in  the  New  Orleans  dittrlots  will  be  held  are  incon- 
ceivable ",  and  ask*  that  Coogreennan  Brawa,  as  ranking  Demo- 
craUc  Congreenman,  name  an  unofficial  committee  to  come  to  the 
State. 

coHsmon  zwooMcaiVi 


"  I  am  confident  **,  the  telegram  aaya.  **  that  on  September  II  the 
people  of  our  State  wlU  owwhrtmlngly  repudiate  this  tUorX  by 
Long  to  Hitlerlze  our  State." 

The  telegram  follows: 

"  Conditions  under  which  the  primary  election  on  September  11 
for  two  Members  of  Congreea  In  the  New  Orteens  districts  will  be 
held  are  Inconceivable.  Registration  lists  are  held  by  the  militia 
behind  machine  guas.  A  subservient  legislature,  at  the  dictation 
of  Senator  Long,  and  despite  the  courageous  opposition  of  a  hand- 
ful of  indep>endent  legislators,  has  tooken  down  every  safeguard 
around  the  election  laws,  placing  Loaa  and  his  ereatxffee  In  control 
of  every  precinct  in  the  State,  and  have  attempted  by  statutory 
enactment  to  put  the  mllltla  and  the  political  machinery  of  the 
State  all  under  his  control  and  above  the  Jurisdiction  of  the  courts. 

c&zxs  roB  zmquiby 

"  He  has  passed  laws  attempting  to  place  the  military  above  the 
civil.  I  am  confident  that  on  September  II  the  people  of  our  State 
will  overwhelmingly  repudiate  this  effort  by  Lowe  to  Hitlerlze  our 
State,  but  regardless  of  what  action  the  people  In  Louisiana  may 
take,  whether  the  House  of  Bepreeentatlves  wlH  permit  an  election 
eo  conducted  to  remain  uninvestigated  and  without  protest,  Is  a 
question  that  involves  the  Integrity  at  the  House  of  Representa- 
tives and  Its  continuance  as  a  representative  body.  Since  the  sad 
death  of  Speaker  Ralney  leaves  the  House  without  a  l^;>eaker,  I  am 
taking  the  liberty  of  inglng  that  yon.  m  your  capacity  as  majority 
leader  of  the  House,  appoint  an  nnottelal  oowunlttee  of  House 
Members  and  reqxieet  them  to  persanaliy  vlalt  Irfwilsiana  and  see 
for  Uiemselves  a  condition  which  otherwise  would  seem  too 
preposterous  to  be  possible. 

**J.  T.  BiAMBats,  Jr.. 

**  jrembtr  of  Congres*." 

[Prom  the  New  Orleans  Thnes^Ptcayime.  Sept.  S.  1084] 

SANDEaS    APPXALS    TO   SOOSEVKLT  TO   STOP  OUASaa'  DSa — BATS    MOTHSSS 
OISTaXSSXO  AT  MOBXUSATIOV  OV  SOTS  VOB  POUnCAJL  FUBPOSaS 


By  the  Asaoeiated 

Baton  Rouge,  La.,  September  8. — Congressman  J.  T.  Sandbss,  Jr.. 
of  the  Sixth  Louisiana  District,  today  tel^raphed  President  Frank- 
lin D.  Roosevelt  protesting  '•^wiwg  of  the  Loirtslana  National  Guard 
by  Gov.  O.  K.  Allen  "  to  be  used  soMy  as  an  aim  at  his  political 
machine  at  the  polls  on  election  day."  Congressman  Sandsxs  said 
In  his  message  that  there  Ls  no  breach  of  the  peace  and  **  no  pos- 
sible justification  for  calling  out  the  Natlaoal  Onard."  His  tele- 
gram follows: 

"  President  PaAMKUw  D.  lfc.ioes»an', 

"  Wmthimfftom,  D.  C: 

"  Senator  Long,  through  his  Oovcraar,  has  moblllaed  National 
Guard  in  Louisiana,  threatening  martial  law  without  any  just  cause 
or  provocation,  and  to  be  laed  solely  as  an  ana  d  his  political  ma- 
chine at  the  poUa  on  etoetkm  day.  Many  of  our  National  Guard 
are  boys  who  have  been  called  firam  thair  clasass  in  high  schools 
and  junior  colleges.  Mothers  and  tattisis  a<  these  boys  are  dis- 
tressed and  outraged  that  their  bc^a  should  be  so  used  for  political 
purposes.  Use  of  National  Guard  for  partisan  purpose  in  tlils 
manner  is  almost  sure  to  precipitate  rioting  and  passible  bloodshed. 

"  On  behalf  of  the  mothers  and  fathers  of  these  boys  and  the  law- 
abiding  dttsenry  of  this  mattm,  I  wbb  that  you  take  soeh  action  as 
may  be  neceesary  to  avoid  poeslble  luniidlm  tesgady  and  to  pre- 
vent the  rafwTise  at  the  arms  and  aqolpaBsnt  of  Itattonal  <3ovcm- 
mcnt  solely  for  the  sitnntsfB  of  a  poiltloBi  faction  and  to 
intimidate  Independent  lotsta 

"  There  Is  no  breach  of  the  peaes  or  dismdst  and  no  possible 
Justmcatlon  for  calling  oat  tbs 


Ur.  FERNANDSZ.  Mr.  fikwaher.  I  am  not  foing  to  take 
the  time  of  the  Boose  to  nad  this  artids.  I  mm  read  a 
headline  and  subheadUne  of  it.  Tills  is  ttie  Tlmes-Picayime, 
August  23:  "Baxans  nrrrtlt  Xor  Hoiise  "vsteh  on  election 
here."  That  is  my  eiwrfkin  TlMik  is  the  hsadlliie  which 
asks  a  congressional  «^*»w*«"«t**t  to  In'resttgate  iDcoocelvable 


conditions.  It  states  that  "  a  retjtiest  that  an  nxxrfScial  cooh- 
mittee  of  the  National  House  of  Representatives  personaOy 
visit  Louisiana  to  obGerve  the  conditions  under  which  con- 
gressional primaries  are  being  held  was  telegraphed  by  CTon- 
gressman  Sanders  to  Congressman  Btrns.  majority  leader." 

Mr.  Speaker.  I  am  going  to  follow  this  tip,  and  I  am  going 
to  prove  that  it  was  the  fairest,  the  most  honest,  and  squarest 
election  ever  held  in  the  State. 

Here  is  an  editorial  in  the  New  Orleans  Item  of  Sep- 
tember 13,  2  days  after  the  electim.  I  quote  from  the 
editorial : 

Regardless  of  that  It  Is  idle  to  go  behind  the  votes  of  the  people 
themselves  in  an  election  so  carefully  Bcrutiniced  as  this' one  was. 

That  is  the  opposition  paper  and  the  paper  that  fought 
me  and  Senator  Long's  (K-ganization. 

Mr.  Speaker.  I  ask  unanimous  consent  to  insert  two 
editorials  in  the  Recoro. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Louisiana? 

There  was  no  objection. 

Mr.  FERNANDEZ.  The  editorial  In  the  Tlnus-Pi(»iyune 
of  September  13  is  as  follows: 

panrAST  pusposbs 

The  results  of  Tuesday's  primary  In  New  Orleans  are  deeply 
disappointing  to  lovers  of  decent  and  democratic  government 
everywhere.  The  four  candidates  on  the  dictator's  ticket  received 
plxiralitics  in  the  very  city  which  so  stlnglngly  detsaited  his  munic- 
ipal candidates  last  January.  By  the  nearly  equal  division  of  the 
dty  vote,  all  four  of  his  candidates  In  the  current  raos  secured 
nominations  that  Insure  their  election.  The  royal  grip  upon  New 
Orleans  thus  is  tightened  by  the  votes  of  its  own  people. 

The  election  here  was  peaceful  and  orderly  throughout,  with 
the  rojml  army  held  discreetly  In  the  background.  We  see  no 
cause  for  questioning  the  general  fairness  of  the  count  or  the 
genuineness  of  the  local  verdict.  Several  reasons  can  be  offered 
for  the  amazing  reversal,  but  none  of  them  are  creditable  to  the 
New  Orleans  electorate  and  their  post-morton  reeltal  at  this  tflbe 
oould  serve  no  useful  purpoee  We  can  osily  admit  and  accept. 
with  such  grace  and  phUoeophy  as  we  can  mustat,  the  Sact  that 
slightly  more  than  half  the  New  Orleans  votors  who  cast  their 
ballots  Tuesday  registered  their  submission  to  the  Xjong  dictator- 
ship, and  their  ascquiescenee  tn  Its  works  and  methods.  Tkutt 
submiaalon  amounts,  for  all  practical  and  poUtteal  purposes,  to 
sanction  of  the  abuses  and  usurpations  under  which  we  suffer. 

Elsewhere  over  the  State  the  dictatorship  did  not  fare  so  well, 
though  Judge  Ott.  its  reputed  candidate  for  the  first  circuit  court 
of  Appeal,  defeated  Judge  Tycer.  Bepreseatatlva  Bunixw.  antl- 
LoNo,  was  renominated  in  the  Fourth  Congressional  XMstrkxt  with 
a  decisive  majority.  Representative  Wosow,  of  the  fifth,  led  the 
field  and  enters  the  second  primary  with  a  substantial  plurality 
over  the  runner-up.  In  the  Sixth  District,  upwesntiid  by  J.  T. 
Sandbs,  Jr..  antl-LoNC,  there  waa  no  contest,  and  BsprestmtatlTe 
MoNTrr.  of  the  Third  District,  likewise  was  uncqvoaed.  Zn  the 
seventh.  Representative  DiRovzm  won  handOy  over  a  shai«-the- 
wealth  opponent,  and  in  the  eighth  BeprssSBtatlVB  Daoi  palled 
an  emphatic  irajorlty  over  an  ardent  and  obedient  fdlower  of  the 
dictator.  Judge  Porter  won  the  nomination  for  sa|»sma  court 
justice  in  the  third  supreme  court  district.  Thus  ttie  royai  4blve 
for  complete  ownership  of  Louisiana's  delegation  la  Ibe  IMeral 
House,  and  for  control  of  the  Louisiana  Supreme  Court,  aneova- 
tered  serious  reverses  and  fell  considerably  short  of  Its  objective. 
E>e8plte  the  tempcmury  defection  and  set-back  here  in  Msw  Ortesns. 
the  fight  against  dictatorship  has  developed  new  stnngtb  and 
vigor  in  the  State  outside. 

The  editorial  appearing  in  the  New  (Cleans  Hem  of  8q>- 
tember  13  is  as  follows: 

USX  crrr  BLacnow 

Nothing  remains  in  the  way  of  political  amenities 

with  the  strange  can^Mdgn  in  the  dlstrldB  of  whish  Rew 

.Is  part  but  to  congratulate  the  four  wlnaeca  on  tbe  Losii 

Slnoe  we  tiilnk  tbe  voters  of  the  dty  mads  a  mistaka 
bestowal  of  their  ballots,  it  ml^t  be  in  order  to 
them  on  their  choices.    But  that  may  be  premstnre,  aad 
may  as  well  be  postponed  tmtll  the  {ffactloal 
Theee  belong  to  the  future.    We  hcye  they  woat  be  as 
might. 

Etegardless  of  that.  It  Is  Idle  to  go  behind  the  voles  of 
theraselvee  in  an  Section  so  carefully 
They  have  a  right  to  ttkeir 
ignore  or  accept  the  provocations  aad 
to  take  their  chances  on  worse  developmrnts  of  tiM 
Their  course  surprlaed  us,  but  It  lay  within  their 

MO  dellidte  esplaaatfcm  of  It  eoold  be 
dont  «oubt  that  oae  faotcr  In  It  wse  the 
State  pay  rolls  In  and  about  the  e^.    In 
that  sort  of  thing  oormts  even  mors  than  at  ofdhMiy  •essQl 

We  suppose,  also.  tbMt  the  lop-sMsd,  totally  eoMfteBtait.  asHI 
fore  entirely  misleading.  Inquisition  conducted  by  Mr.  ~ 
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trlbutMt  oooaUUntoly  to  th«  rwult.  W*  think  it  Tcry  Ukely  tiiti  • 
a«*t  ttuknj  uncrlUcai  Toc«n  w«r«  Influenced  by  it. 

Another  factor  to  which  we  should  aaelgn  much  effect  wm  Lowo'b 
llMaaiftnt  Inelctence  that  the  pendt"£  eonstltutlooAl  amendmenta. 
the  ta-OOO  linimetnefl  ezempClaei.  and  the  like  were  an  issue  in  thia 
eampeicn.  Of  oourae.  they  were  not.  But  the  uninformed  and 
erediiloue  were  erldently  affected  by  thU  consideration 

Thoee  polnto  were  not  lyateinatleally  met  and  persistently  con- 
troverted by  the  dty  orsanlaatlon.  Tbe  city  organisation,  in  fact, 
ahowed  little  talent  In  most  other  directions  in  meeting  the  assauJu 
upon  It. 

The  net  result  was  that  ••ch  of  the  four  Long  candidates  pulled 
through  with  a  small  dty  majority.  We  say  nothing  of  tbe  ma- 
Jontlee  In  the  rigidly  regimented  suburban  parishes,  because  their 
foU  was  for  the  statehouae  machine,  fully  anticipated  by  all 
Informed  obeerrers  The  striking  factor  was  the  margin  the  Long 
eandldatee  got  In  the  dty.  small  though  It  was  in  some  cases 

This  phase  of  the  caee  must  have  astonished  most  observers  in 
detail  as  well  as  In  general.  It  was  remarkable  t^at  any  o^  them 
got  a  city  majority  at  all.  And  It  Is  noteworthy  that  the  orKanlza- 
tkm  candldatee  who  were  expected  to  make  the  best  city  showing 
fell  behind  the  others. 

^udge  Clleason  and  Commissioner  Williams  were  commcniy  ex- 
pected to  get  the  largest  margins  because  their  districts  Included 
all  the  city  precincts.  But.  as  a  matter  of  fact,  a  majority  of  2.806 
was  counted  against  one  of  them  and  1.418  against  the  other 

The  organisation  counted  confidently  on  landing  Mx.  Racirltch 
■gainst  Congressman  PsawAicoKS  in  the  downtown  wards  by  a 
handsome  majority  But  one  cf  the  largest  of  the  city  majorities 
was  recorded  against  Raclvltch — about  2.000. 

It  seemed  for  some  reason  to  be  the  general  impression  on  both 
Bides  of  the  fence  that  Mr.  Blancand.  In  the  uptown  district,  was 
In  for  the  hardeet  bumping  Yet  In  spite  of  this  Mr  Mai.onit'9 
dty  majority  against  him  was  the  smallest  recorded — only  60 

As  a  whole  the  election  was  a  strange  reversal  of  form. 

Mr.  Speaker.  I  say  that  the  fentleman  Is  unnecessarily 
alarmed. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  FERNANDEZ.     I  yield  to  the  gentleman  from  Texas. 

Mr  BLANTON.  When  the  gentleman  has  been  so  ably 
representing  himself,  and  has  the  ability  to  represent  him- 
aell  in  the  elections.  U  he  had  not  had  the  endorsement  of 
the  powers  that  be  down  there,  could  he  have  been  elected? 

Mr.  FERNANDEZ.  No.  I  am  frank  to  say  that  unless  I 
had  the  support  of  one  organization  or  the  other  In  Louisi- 
ana I  would  not  have  been  elected. 

Mr.  BLANTON.  If  the  gentleman  had  been  against  what 
was  known  as  the  "  Long  machine  ",  would  he  have  been 
reelected? 

Mr.  FERNANDEZ.  I  am  frank  to  say  I  could  not  have 
been,  because  the  people  are  with  Senator  Long. 

Mr.  TRUAX.     Will  the  gentleman  yield? 

Mr.  FERNANDEZ.     I  ]rield  to  the  gentleman  from  Ohio. 

Mr.  TRUAX.  The  so-called  "  Long  machine  ",  I  believe, 
stands  for  a  redistribution  of  wealth? 

Mr.  FERNANDEZ.  Yes:  and  Ls  generally  known  through- 
out the  United  States. 

Mr.  TRUAX.  I  wonder  if  the  gentleman  can  answer 
whether  that  had  anything  to  do  with  the  popularity  of  the 
Senator? 

Mr.  FVRNANDEZ.  Of  course.  We  did  organize  these 
ahare-the-wealth  societies,  but  I  will  talk  to  the  gentleman  in 
the  cloakroom  how  those  things  are  done  and  it  might  help 
him  back  in  his  district. 

Mr.  Speaker.  I  believe  these  Issues  ought  to  be  fought  out 
In  T/^iiisiar^a  May  I  give  some  election  returns,  not  m  New 
Orleans  but  In  north  Louisiana  and  in  central  Louisiana,  in 
an  election  Just  4  months  ago?  Talk  atwut  a  rebellion! 
Talk  about  constitutional  government!  I  believe  in  a  major- 
ity vote.  Nobody  is  prevented  from  going  to  register ;  nolx)dy 
is  prevented  from  votlni{.  Every  citizen  who  wanted  to  vote 
had  the  opportunity. 

Look  at  these  returns,  and  I  will  take  In  some  of  the  ter- 
ritory represented  by  some  of  the  gentlemen  here  in  Con- 
gress who  do  not  agree  with  me  with  reference  to  political 
matters  in  Louisiana,  but  I  am  happy  to  say  we  all  agree  on 
policies  of  national  consequence.  We  all  follow  the  Demo- 
cratic leadership. 

This  is  in  reference  to  the  election  of  September  11 :  "  Long 
cwodidate  overwhelmingly  elected  In  Lmiisiana  for  supreme 
court  justice.'*  In  the  district  of  the  supreme  court  Justice 
who  was  elected  in  September  Is  embraced  the  whole  of  the 


city  of  New  Orleans  and  the  parishes  of  St.  Bernard.  Jef- 
ferson, and  Plaquemines.  We  elected  a  railroad  commission 
besides,  which  took  in  the  parishes  of  St.  James.  St.  John 
the  Baptist,  and  St.  Charles.  Our  candidate  was  overwhelm- 
ingly elected.  We  went  away  from  New  Orleans.  We  had 
a  special  election.  I  think  it  was  In  October  or  November. 
A  little  farther  up  in  the  State  and  away  from  New  Orleans 
the  first  supreme  court  district  comprises  the  parishes  of 
Rapides.  Grant,  Avcyclles,  Lafayette,  Evangeline.  Allen. 
Beauregard.  Jefferson  Davis,  Calcasieu,  Cameron,  and 
Acadia.  In  north  Louisiana,  central  Louisiana,  and  s^nith 
Louisiana  the  candidates  endorsed  by  the  Long  organiza- 
tion were  swept  into  ofHce. 

Let  me  refer  to  my  distinguished  colleague's  own  district. 
The  Judge  that  he  and  his  friends  supported  was  defeated 
and  the  Lonx  candidate  elected.  You  cannot  controvert  the 
record.  Those  parishe.s.  Mr.  Speaker,  embracing  the  su- 
preme court  district,  are  in  part  of  the  congressional  district 
of  my  colleaerues,  Mr.  Di  Rouck,  Mr.  Dkar.  and  Mr.  Monttet. 

Now.  Mr.  Speaker,  I  a.sk  unanimous  consent  to  insert  in  the 
Record  a  newspaper  report  of  the  Universal  Service,  dated 
Aucust  24.  saying  that  the  President  does  not  l)elieve  that 
the  activities  of  Senator  Long  and  his  followers  Justify  inter- 
ference by  the  Ftderal  Govenunent. 

Mr  RICH.  Mr.  Speaker,  reserving  the  right  to  object.  I 
object  to  any  more  newspaper  articles  being  inserted  in  the 
Rzcord  at  this  lime. 

Mr.  BLANTON.  Regardless  of  what  we  may  think  about 
the  Louisiana  situation,  we  are  nevertheless  personal  friends 
of  our  colleague  Jos  Pesnandiz.  Why  does  not  the  gentle- 
man allow  hun  to  put  in  his  complete  reply,  which  is  only 
fair? 

Mr.  RICH.  Mr.  Speaker,  the  gentleman  has  a  number  of 
newspaper  articles,  and  it  is  my  duty  to  try  to  preserve  the 
integrity  of  the  Record.  ^ 

Mr.  FERNANDEZ.  This  is  the  last  one,  and  I  Just  wanted 
to  follow  up  and  prove  what  I  have  been  stating. 

Mr  TABER.  Mr.  Speaker,  reserving  the  right  to  object, 
if  the  gentleman  will  permit.  I  feel  rather  strenuously  opposed 
to  Lnsertmg  such  articles  in  the  Record,  but  in  a  matter  of 
this  kind,  where  there  seems  to  be  such  extreme  feeling,  all 
of  them  ought  to  have  opportunity  to  put  their  matter  in  the 
Record,  and  I  hope  the  gentleman  will  not  object. 

Mr.  RICH.  Mr.  Speaker.  I  am  not  trying  to  interfere  with 
the  gentleman  in  this  particular  case,  but  my  remarks  have 
reference  to  all  newspaper  articles.  I  withdraw  my  objec- 
tion in  this  instance. 

The  SPEIAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Louisiana? 

There  was  no  objection. 

The  matter  referred  to  follows: 

(Prom  the  New  Orleans  Times- Picayune.  Aug.  2S,   1034) 

aoosrvrLT  plans  no  iNTxarxsENai  in  statk  Arrioas-  -paxsiDENT 

UMWUXINO   TO    INTXaVKNS   IN    LOUUIANA    SrTUATION 

By  Universal  Service 

W/tsRiNOTON.   August  34      President  Roosevelt  does  not  helleve 

the  BctlvUlea  of  Senator  Hu«t  Long  and  his  foUowers  In  Louisiana 
Justify  interference  by  the  Federal  Oovernnient,  he  eKplalned 
today 

The  Chief  Executive  feels  the  United  States  has  a  right  to  step 
In  when  it  Is  proved  conclusively  that  the  constitutional  right  of 
free  franchise  has  been  violated.  He  pointed  out  that  a  munici- 
pality is  a  creature  of  the  State  and  the  latter  may  prescribe  any 
form  of  government  for  a  city  that  It  may  wish. 

By  the  Associated  Press 

Baton  Rones,  La..  August  24.-  Informed  that  President  Roose- 
velt planned  no  'at^rference  In  the  political  war  raging  in  Louisi- 
ana. Senator  H'  et  P.  Long  tonight  commended  the  President  for 
his  stand  and  then  continued  to  grind  his  ax  for  the  otBclal  head 
of  Mayor  T  Scmmea  Walmsley.  of  New  Orleans,  whom  the  klngfish 
has  sworn  to  oust  from  politics. 

President  Roo-evelt  said  in  his  Washington  press  conference  he 
saw  no  reason  for  Federal  interference  in  the  bitter  struggle  now 
current  between  Senator  Lono  and  Mayor  Walmsley  over  elections 
and  political  supremacy  in  New  Orleans,  where  the  machines  of 
the  two  Louisiana  leaders  are  working  behind  armed  forces. 

"  Roosevelt  knows  his  business  ".  said  Lono.  "  He's  no  damned 
fool.  I'm  that  way  about  the  Federal  Oovemment.  He's  run- 
alng  It  and  I  haven't  bothered  him  In  that." 
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[Prom  the  Vnltad 


Daay.  AoB.  ar.  i9M) 


The  President,  going  Into  detail  In  o^lBlalac  ttM  attltud*  of 
the  Government  in  ffpufl  to  Vbm  attuatlon  in  tbe  State  of  Louisi- 
ana, where  he  pointed  out  that  tbm  Bidwal  OoT«niinent  could 
not  interfere  with  m  State  leglalative's  tf— tmant  of  •  munici- 
pality and  only  hi  the  caae  at  tnteifewne«  wltti  the  franchise  of 
the  people  of  the  State,  at  wlUch  tbtn  had  baan  no  erldence. 
could  Washington  step  into  the  pr— erree  of  tbe  "Kingflsh." 

Por  a  full  half  hour  the  men  atood  wMle  the  Praeident  talked, 
answered  questions,  and  aagseatad  toplea  hlmaalf.  with  all  of  the 
Best  and  good  htimor  that  efaaractertaad  hia  aooat  aSatda  eonfar- 
ences.  Pencils  were  busy  right  up  to  tba  ooDcludlng:  "Thank 
you." 

Mr.  FERNANDEZ.  I  want  to  ay  to  mj  distinguished 
friend  that  I  was  simply  trylxic  to  prov«  up  my  remarks, 
and  this  is  the  only  way  I  can  bope  to  convince  the  House 
that  my  statements  are  coirect  and  tbat  tbe  gentleman 
from  Louisiana  [Mr.  Sansis]  is  unneeeaaarily  alarmed  over 
conditions  in  the  city  of  Bat<ui  Rouge  and  in  the  State. 

I  have  no  further  desire.  Mr.  Speaker,  to  wwAi  our  politi- 
cal linen  up  here  any  further;  iMt  I  may  aay,  Mr.  Speaker, 
tbat  my  bead  may  waver  and  my  feet  siay  falter,  but  never 
shall  I  do  anything  against  tbe  booor  ex  glory  of  tbe  fair 
State  of  louislana  for  my  own  political  advancement  or 
aggrandizement.  [Applause.} 
THAsmiT  AMB  P06T  omcK  vmruoooam  AmoniATXOM  box. 

IMS 


Mr.  ARNOLD.  Mr.  Sper^kcr.  I  move  tbat  tbe  House  re- 
solve itself  into  the  Committee  of  tbe  Wbole  House  on  the 
state  of  the  Union  for  tbe  furtber  eomldermtlcm  of  the  bill 
H.  R.  4442,  tbe  Treasury  and  Post  OOoe  Departments  ap- 
propriation bilL 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  tbe  Committee 
of  the  Whole  House  on  tbe  state  of  tbe  Union,  with  Mr.  Bul- 
wiKKLi  in  the  chair. 

The  Clerk  read  tbe  title  of  tbe  MIL 

The  Clerk  read  as  follows: 

Bureau  of  Accoiints.  $91.S80. 

Mr.  HILL  of  Alabama.  Mr.  Chairman,  I  move  to  strike 
out  the  last  word  for  tbe  purpose  of  asking  tbe  chairman  of 
the  committee  a  question. 

The  chairman  of  the  committee  is  doubtless  aware  of  tbe 
fact  that  there  are  quite  a  few  new  rural  rtmtes  and  rural- 
route  extensions  that  have  been  approved  by  tbe  Post  Office 
Department  and  that  tbe  Department  would  like  to  put  into 
effect,  but  have  not  been  able  to  do  so  on  account  of  a  lack 
of  funds.  I  should  like  to  ask  tbe  cbalrman  of  tbe  committee 
whether  or  not  the  committee  has  cooiidered  this  matter  of 
new  rural  routes  and  tbe  extenidon  of  old  routes,  and  what 
the  purposes  %nd  thoughts  of  the  chaiiman  are  with  refer- 
ence to  additional  fimds  so  that  the  new  rural  routes  may 
be  esUblished  and  these  ezteniiODg  provided  for. 

Mr.  ARNOLD.  May  I  say  to  the  gentleman  from  Alabama 
that  when  we  reach  that  paragraph  of  the  bm  a  committee 
amendment  will  be  offered  to  take  care  of  an  tbe  extensions 
and  an  tbe  new  routes  that  have  been  approved,  with  some 
leeway  for  additional  routes  and  eztenstoos. 

Mr.  HTTJ.  of  Alabama.  In  other  words,  all  new  routes  tbat 
the  Department  now  desix«8  to  ettabUih  and  all  extensions 
that  the  Department  wishes  to  put  taito  effect  win  be  taken 
care  of  by  the  necessary  funds,  and.  in  addition  thereto,  tbe 
amendment  will  carry  sufficient  money  so  tbat  tbe  Depart- 
ment can  make  other  extensions  and.  If  need  be.  create  some 
new  routes.    Is  tbat  correct? 

Mr.  ARNOLD.  That  Is  true.  TUs  win  take  care  of  aU 
the  approved  routes  and  extensions. 

Mr.  WOOD.  B^.  Chairman,  If  tbe  gentleman  wiU  permit, 
is  it  not  a  fact  that  since  tbe  Department  has  abolished  so 
many  routes  and  made  so  many  conaolidatians  they  have 
reduced  the  number  of  rural  carriers  in  the  United  States 
from  45,000  to  37,000,  and  does  tbe  gentleman  think  it  is 
necessary  for  any  additional  appropriatiODs  to  be  made  for 
the  extension  of  the  routes  tbat  have  been  consf^dated  and 
extended? 

Mr.  ARNOLD.  Tes;  it  Is  necessary  to  nee  some  additional 
funds  for  tbat  purpose. 


Mr.  WOOD.    Is  it  not  a  fact  that  thnugb  the  eoMoyda- 

tion  and  extension  of  these  routes  they  bave  redvoed  tbe 
number  of  rural  carriers  from  45,000  to  some  l7dOMI 

Mr.  ARNOLD.  There  has  been  quite  a  reduc^len,  but 
there  is  no  money  available  under  tbe  19M  appropriation 
bill,  except  a  very  smaU  amount  to  carry  out  the  mw  rootet 
that  have  already  been  apintyved  and  the  extauioos  that 
have  already  beoi  approved  by  tbe  Department,  and  the  pur- 
pose of  the  amendment  tbat  I  sbaU  offer  wiU  be  to  enable 
tbe  Post  Office  Department  to  establisb  these  new  routes  and 
make  the  necessary  extensions. 

Mr.  WOOD.  Does  tbe  gaitkman  mean  an  extension  that 
is  occasioned  by  tbe  consolidation  of  two  or  more  routes? 

Mr.  ARNOLD.  Any  extensions  of  ezlsttng  routes.  Sams 
of  tb«n,  of  coiirse,  arise  by  rauson  of  consolidations  and 
scnne  of  them  do  not. 

Mr.  FORD  of  Mississippi.  Mr.  Chairman,  has  the  gentle- 
man's committee  any  informatian  about  the  amount  it  wiU 
propose  as  an  amezfedment  for  tbe  purpose  of  carrying  out 
these  extensions? 

Mr.  ARNOLD.  I  may  say  to  the  gmUeman  that  wiQ  bs 
taken  up  when  we  reach  that  secUon  of  the  bm.  Iters  is 
a  paragraph  specifically  applying  to  rural  carriers  and  when 
we  reach  tbat  paragraph  the  amenAnent  wfU  be  offered. 

Tlie  Clerk  read  as  follows: 


Clerics,  first-  and  second-class  poet  oOoea:  For  eeaapanaatloB  to 
clerks  and  employees  at  flrat-  and  aaoond-claaa  poat  aAaaa.  taelna- 
ing  auxiliary  cleik  hire  at  aiunmer  and  wtn^ar  poat  oflkoaa,  priatara, 
mechanlca,  skilled  laborers,  watchman,  maaaengan.  labows.  sad 
substitutes,  tI62.000.000. 

Mr.  MEAD.    Mr.  Chairman.  I  offer  the  following  amend- 
ment, which  I  send  to  tbe  deslL 
Tbe  Clerk  read  as  follows: 

Amendment  offered  by  lir.  Ifsao:  Paga  M^  Una  14.  stitta  osi 

"  $162,000,000  "  and  insert  in  Ilea  thereof  "  $lMjOOO.OOO." 

Mr.  MEAD.  Mr.  Chairman,  let  me  say.  In  cxplaBation  of 
the  amaidmoit  I  have  just  offered,  that  the  appropriattai 
included  in  tbe  blU  is  $183,000,000.  sa  against  last  year^ 
appropriation  of  $146,500,000.  which  was  later  Increased  to 
$163,491,078  to  take  care  of  partial-pay  z«stomtioas  and 
promotions.  This  year's  appnqjriatian  wffl  not  allow  sufll- 
cient  money  for  filling  approximatdy  700  tkstmi  vaeanetes 
which  now  exist,  and  which  tbe  Department  wouki  be  Justi- 
fied in  filling  at  this  time.  If  the  m>pgro|Hlatlan  Is  lacreamd 
a  million  dollars,  it  win  permit  tbe  filling  of  tbess  vacancies 
and  provide  proper  pay  for  these  substitirtcB  as  unnlsmplsted 
in  tbe  law.  It  win  give  bettor  service  to  the  puUle  also.  In 
tbe  President's  Budget  message,  on  page  fTi.  ttie  estimated 
expenditures  for  1938  are  $170,950,000:  bat  this  MB  providm 
only  $182,000,000.  Tbe  reason  for  this  saving  to  a  lai«B 
degree  can  be  found  in  the  practice  of  tha  DspaftmeBt.  a 
practice  forced  upon  tbe  Departn^ni  etOwr  by  ttie 
by  reduced  aniropriatlon.  This  Is  the  praetiee  at 
substitutes  as  regulars  in  tbe  Postal  Service  and  Hssitf^lng 
them  as  substitutes.  Tbey  have  approxiniateir  VM  steles 
filling  regular  positions,  working  8  hours  a  dKT,  at 
tbat  cannot  be  vacated:  tbey  are  paying  fboos  msi 
tute  pay.  although  tbey  have  been  wurtdnc  as  rsgidam  In 
scMne  instances  for  a  year  or  more,  and  hava  been  flitelllwl 
as  substitutes  for  as  long  as  8  or  9  yean.  X  say  tiiat  M  a 
subterfuge:  it  is  contrary  to  the  spirit  of  the  law  to  oaumam 
men  on  tbe  roU  of  substitutes  after  tbey  hava 
positions  f  ormeiiy  held  by  r^^ulan  in  the  servioa.  If 
substitutes  were  actually  substitutes,  tben  this 
would  be  reasonable:  but  because  these  substttutas  are  aetu- 
ally  regulars  and  tbe  Department  is  paying  them  bat  $1400 
a  year,  when  tbey  are  oititled  to  a  promotion  to  at  least  the 
lower-grade  pay  of  regulars  of  $1,700.  It  is  an  unfWhr.  unfait, 
and  unwarranted  economy.  We  oagbA  to  step  tUi  prartiee. 
If  we  do  not  stop  it  this  year,  we  wffl  have  to  stop  ft 
year,  when  the  number  win  be  increased.  We  Monot 
a  saving  by  expecting  mm  to  woik  year  after  year  ta  tte  nde 
of  substitutes  at  $1,400  a  year,  when  they  are  aetoa^r 
ing  as  regulars,  and  they  never  wffl  be  SOI 
They  ought  to  be  appointed  to  tbe  regular  luO  and  fiven  at 
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le*st  $1,700  a  year,  the  pay  cf  the  regular  in  the  lowest  grade. 
It  la  unjustifiable  and  unreasonable. 

Mr  CONNERY      B4r  Chairman,  will  the  gentleman  yield? 

Mr   MEAD      Yes;  I  yield. 

Mr  CONNERY.  Do  I  understand  from  this  that  the  sub- 
stitutes are  being  put  Into  regular  positions,  doing  the  reg- 
ular work  and  being  paid  the  substitute  pay? 


Mr    MEAD.     Will  the  gentleman  yield? 

Mr   ARNOLD      I  yield 

Mr  MEAD.  In  the  President's  budgetary  mes^a^e  it 
shows  that  they  ask  for  $170,950,000  and  they  gave  $162,- 
000.000  I  want  to  .say  that  I  talked  this  over  with  th-'  Post 
Office  Department  tcday,  and  they  will  not  be  able  to  ap- 
point  one  of   these   men   with    tlu3   reduced   appropriation. 


Mr   ME.\D      Denied  appointments:  that  is  Just  what  has  I  They  wiU  not  be  able  to  fill  cne  vacancy,  but  will  continue 
occurred.    The  gentleman  Is  correct.  I  the  practice  of  using  .substitutes  in  regular  work  for  $1,400 

Mr     CONNERY.     And     the     gentleman     Is    ofTerm?     an     a  y^ar.  ,   ,.  „       „.  f„^ 

Mr    T.^RER      Mr.  Chairman,  this  appropriation  calls  for 

$162  000.000,    an    increase    of    approximately    fourteen    and 

the  total  number  umWr  the 


amendment  to  take  care  of  'haf 

Mr    MEAD.     This  amendment  will  at  lea-t  give  the  De- 
partment a  sufficient  amount  of  money  to  take  care  of  them  !  on*>-haIf  million  dollars.     Now 


IX  the  Department  wills  to  do  so.  At  the  hearings  on  thi.s 
particular  Item  this  practice  was  brou-«ht  to  the  attention 
of  a  representative  of  the  Department,  and  here  was  the 
answer  he  gave: 

We  call  that  "  holding  Tacanciea  " 
In  other  words,  denying  promotion  where  It  Is  due 
That  u  where  we  have  nol  certified  that  we  have  dropped  those 
place*      We   hold    them   l>«caase    we   feel    tliat    the    vacanc.ea    w.U 
hare    to    be    filled.      We   could    have    regular    men    in    tnose    places 
We  have  tubaiUutes  employed  regularly  for  8  hours. 

The  CHAIRMAN.  The  tome  of  the  gentleman  from  New 
York  has  expired. 

Mr.  ARNOLD.  Mr.  Chairman,  the  amendment  offered  by 
the  gentleman  from  New  York  increases  this  appropriation 
$1,000,000.  Provision  Is  made  in  the  amount  carried  in  the 
bill  for  filling  sometlilng  like  610  vacancies.  An  effort  has 
been  made,  of  course,  on  the  part  of  the  Post  OflQce  Depart- 
ment to  run  the  business  of  the  Department  as  economically 
as  possible  and  at  the  same  time  do  full  and  complete  Justice 
to  the  employees.  From  the  report  that  comes  to  us  through 
the  hearings,  with  the  filling  of  these  additional  vacancies, 
which  the  amount  of  money  that  Is  provided  in  the  bill  will 
fill,  there  Is  no  r««aon  why  $1,000,000  should  be  added  to  this 
amount.  We  are  carrying  a  recommendation  In  this  bill  Just 
at  It  came  to  us  from  the  Bureau  of  the  Budget.  They  say 
that  will  handle  the  situation  satisfactorily,  and  I  insist  that 
this  amendment  be  voted  down,  and  I  further  insist  that  the 
•mount  oX  money  that  we  are  carrying  in  this  provision  wiU 
handle  the  situation  adequately. 

Mr.  CONNERY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  ARNOLD.     Yes. 

Mr.  CONNERY.  The  gentleman  said  that  these  are  the 
exact  figures  demanded  by  the  Bureau  of  the  Budget.  The 
gentleman  from  New  York  I  Mr.  MiadI  in  his  explanation 
said  the  Post  Office  Department  had  demanded  this  nullion 
dollars  from  the  Budget,  and  we  all  know  that  the  Post- 
master General.  Mr.  Parley,  has  been  striving  for  economy. 
If  In  his  striving  for  economy  he  realizes  the  necessity  for 
$1,000,000  more,  certainly  the  Budget  should  have  given  the 
Appropriations  Committee  that  million  dollars  more. 

Mi.  ARNOLD.  Of  course.  I  do  not  know  about  that  part 
of  It.  I  do  know  the  recommendation  the  Department 
made  for  the  Budget.  The  Budget  comes  here  as  the  rec- 
ommendation of  the  President.  The  Budget  thoroughly 
Investigated  the  matter,  and  after  that  they  made  the  recom- 
mendation as  to  the  amount  of  money  they  thought  neces- 
sary for  this  particular  service.  That  was  approved  by  the 
President  of  the  United  States,  and  we  aie  carrying  it  in  the 
full  amount  approved  by  the  Budget. 

Mr.  BLANTON.     Will  the  gentleman  yield? 

Mr.  ARNOLD.     I  yield 


30-year  retirement  clause  of  June  1933  of  clerks  in  the  sec- 
ond-class ofHces.  which  this  item  is  suppo.sed  to  cover,  has 
been  1  691.  The  average  retirement  for  a  year  runs  approxi- 
mately to  1,100 

Without    amther    dollar   every    substitute    who   has    been 
listed  any  len.;th  of  tim*'  \»,nH  be  taken  care  of  as  the  re.sult 
of   this  appropriation.     I  do  not  believe  it  Is  necessary  In 
order  to  take  care  of  the  substitutes  that  this  be  added  to. 
I  b°lieve  they  will  have  plf^nty  of  money  to  get  along  in  a 
(  decent    shape   and   do   the    v/ork   of   the    Department   with 
!  $162,000,000.  and  I  hope  that  the  position  of  the  Budget  will 
be  sustained. 
Mr.  LUDLOW,     Will  the  gentleman  yield? 
Mr    TABER.     I  yield. 

Mr  LUDLOW.  On  page  38  of  the  hearings  Mr.  Burke,  a 
representative  of  the  Post  Office  I>epartment.  says:  "  We  are 
askins  for  $162,000,000."  I  think  all  of  us  want  to  be  just 
to  the  substitutes.  I  know  they  have  a  hard  lot  and  I  have 
fought  consistently  for  them,  and  we  have  put  in  this  bill 
$15,500,000  more  for  these  employees  than  was  carried  last 
year. 

Mr.  CONNERY.  I  am  informed  by  my  colleague  from 
Cahfornla  t.hat  they  have  laid  off  old  men  doing  messenger 
work  and  put  substitutes  In  their  place. 

Mr  TABER.  The  regular  pay  for  a  messenger  Is  on  a  dif- 
ferent scale,  and  If  they  are  putting  In  substitutes  as  mes- 
sengers they  are  probably  carrying  them  along  at  about  the 
same  rate.  There  Is  no  point  In  breaking  up  this  situation 
and  the  action  of  the  Budget  in  order  to  take  care  of  the 
mervsenrers  They  are  not  supposed  to  be  carried  In  the 
same  ftrade  as  clerks. 

Mr.  CONNERY.     The  fact  remains  that  not  a  single  regu- 
lar can  be  appointed  unle.s.s  this  appropriation  goes  through? 
Mr    T,(\BER.     Yes;   they  can.     There  are  many  of  them 
who  will  be  appointed.    We  were  told  that  a  large  number 
of  the  subvSt.tut?3  would  be  cleared  up  by  this  situation. 

Mr.  BLANTON.  Who  ought  to  know  more  about  this  than 
Mr.  Burke,  who  appeared  for  the  Department  and  asked  for 
$162,000,000  and  Got  exactly  that  sum? 

Mr.  TABER.  It  seems  to  me  we  are  going  Just  as  far  as 
we  ousht  to  go.  because  I  do  not  think  there  is  smy  question 
but  what  the  substitutes  of  long  service,  who  have  been  hang- 
ing on  for  6  or  7  years,  will  be  pretty  generally  taken  care  of. 
I  do  not  see  any  reason  for  permitting  the  substitutes  who 
have  only  just  come  on  to  be  made  regulars  on  account  of 
sympathy,  because  they  should  learn  their  business  first,  as 
the  others  did. 

Mr.  MEAD.     Will  the  gentleman  yield? 
Mr.  TABER.     I  yield. 

Mr.  MEAD.  The  pentleman  from  New  York  made  a  state- 
ment a  moment  ago  about  natural  retirements  and  the  flll- 


Mr.  BLANTON.    The  Budget  Is  the  financial  agent  of  the  !  ing  of  vacancies:  but  does  the  gentleman  remember  that  as 


President  to  carry  out  the  President's  wishes. 

Mr.  CONNERY.  The  President  has  a  lot  of  things  on  his 
mind,  and  if  the  President  was  convinced  that  men  were 
doing  regular  work  at  a  substitute  pay  his  recommendation 
might  have  been  different. 

Mr.  BLANTON.  The  Postmaster  General  is  close  to  the 
President,  and  the  Budget  is  the  President's  agent,  and  I  am 
sure  the  Postmaster  General  would  not  have  any  trouble  in 
getting  approved  all  the  fiinds  he  needs. 

Mr.  CONNERY.    I  do  not  think  he  is  so  close.     He  asked 


a  resiilt  of  the  economy  bill  we  involuntarily  forced  out  of 
serv;ce  thoOiands  of  men  who  were  only  30  years  in  the 
service,  and  we  have  boiled  the  personnel  down  to  the  mini- 
mum? Therefore,  we  cannot  contemplate  additional  retire- 
ments of  any  great  degree  in  the  future. 

Mr.  TABER.  The  retirtmenls  were  made  not  under  the 
Economy  Act  but  under  an  appropriation  bill  that  was 
passed  along  about  tlie  l<-t  of  June  1933.  Those  30-year  re- 
tirements have  been  made  and  practically  all  cleaned  up. 
Tht-y  were  supposed   to  do   that    only  in  cases   where   the 


for  this  increased  amoimt,  and  they  did  not  give  it  to  him.  ,  Department  did  not  need  to  ^  a  vacancy.    I  do  not  believe 
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that  they  were  intended  to  interfere  wltli  or  did  interfere  in 
any  way  with  the  regular  operations,  where  there  was  plenty 
of  work  to  keep  the  clo^s  employed  who  weare  then  on  the 
roll,  lliere  will  be  normal  retirements  of  Mmewhere  around 
a  thousand  this  year,  and  those  yacandes  can  be  filled,  and 
the  substitutes  who  have  been  walftinc  a  loof  time  can  be 
made  regulars. 

[Here  the  gavel  felLl 

Mr.  McLEOD.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word.  I  simply  want  to  call  the  attention  of  the  House 
to  some  of  the  testimtmy  before  the  committee  in  regard  to 
the  question  under  discusion.  In  that  resard  I  should  like 
to  ask  the  gentlonan  from  New  York  [Mr.  Mksd]  wliat  would 
be  the  average  pay  for  a  substitute  worUng  8  hours  a  day 
at  65  cents  an  hour? 

Mr.  MEAD.    It  would  be  $1.4M  or  $1,450  a  year. 

Mr.  McLEOD.  And  is  U  not  a  fact  that  the  testimony 
before  the  Appropriations  Oommittoe  on  the  Post  Office  De- 
partment brought  out  the  fact  that  in  most  instances  sub- 
stitute employees  were  100  percent  employed  but  received 
only  the  salary  of  substitute  employees? 

Mr.  MEAD.  Yes;  and  Mr.  Burke,  if  you  will  refer  to  page 
56  of  the  hearings,  in  answer  to  a  qoestton  asked  by  the  gen- 
tleman from  isirKiymy*  said: 

Tm.  Ha  la  working  8  howm  p«r  day  e«t  of  •  selwrtolart  10  boun. 
We  fe»l  in  all  catam  wbcra  wa  hate  a  ftril-ttaw  Job  for  a  man,  8 
hours  per  day  out  of  a  ■rhiidu1«d  10  houn.  wa  ataould,  if  poMiblc. 
make  him  a  regular  carrier,  tnstwid  of  continuing  Mm  as  a  sub- 
stitute. 

And  then  when  you  asked  him  if  he  will  have  any  left 
after  he  makes  a  few  promotions  which  he  contemplated,  he 
said: 

Tes;  ther*  wUl  ba  afcUl  TOO. 


I  say  to  you  that  there  is  no  pwiWIIty  of  prmnotlng  all 
those  men  with  the  appro^rlattoD  we  are  tatJttog  ayallable. 

Mr.  ARNOLD.  WUl  the  wtitlwnan  yleM  for  Just  a  mo- 
ment? 

Mr.  McLBOD.    I  yield. 

Mr.  ARNOLD.  Perailt  me  to  8«j  tiiat  we  have  a  normal 
turnover  in  this  senrtce  cf  aomeOiInt  Hke  ».$00  a  year.  With 
that  normal  turnover  of  2.000  it  win  permit  these  sobstitutes 
to  come  in. 

Mr.  MEAD.   Will  the  gentleman  yieM  right  tttere? 

Mr.  McLBOD.    Tee;  I  yield. 

Mr.  MEAD.  We  cannot  expect  a  normal  tvmover  in  the 
Post  Office  Department  for  the  not  5  yean,  for  the  reason 
that  we  eliminated  all  surplus  emplofses  tbaX  we  possibly 
could  imder  the  retirement  plan,  and  eycry  post  ofDce  in 
every  city  in  the  United  Btatss  was  fftven  instmetions  by  the 
Department  to  woed  oat  all  aged  employesa,  who  under 
natural  law  would  not  be  zcClred  for  5  or  10  yean. 

Ml.  McLEOD.  Let  me  say  to  ttae  gmtkrasn.  In  walkix« 
over  to  the  House  Office  BaUdtog  this  momliig  wtth  a  Bdem- 
ber  of  Congress,  he  dtad  the  case  of  sn  Indlfidual  who 
graduated  from  high  school  wtth  lilBi  IT  Fears  ago.  who  went 
on  the  substitute  rolls  of  the  Post  OAee  D^Mutment,  and  is 
still  on  the  snhstltate  roDB  efen  thevgh  his  reeord  Is  100- 
percent  efBdent.  This  IndMdDal  Is  sUB  feeeiying  an  average 
of  $1,400,  where  he  ahanld  leeetve  si  least  Ihs  milnimum  of  a 
regular. 

Mr.  FITZPATRICK.   Win  tbe  gmt1»man  yield? 

Mr.  McLBOD.    I  yieM. 

Mr.  FTTZPATRICX.  Is  it  not  »  fact  that  tliere  are  thou- 
sands of  subetitntes  today  who  hase  been  on  the  sobstltute 
rolls  for  5  or  6  years? 

Mr.  McLEOD.  Oh.  longer  thaa  that.  Moreover,  the  sub- 
stitutes in  the  larger  post-oSoe  areas  eanaot  obtain  other 
employment  while  they  malni.aln  ttie  status  of  a  sabstitute 
carrier. 

Mr.  Burke  testified  in  the  hearings,  at  page  36.  as  follows: 

Subotltutee  at  practloaDy  ah  idBriis  teve  ptenly  of  work.  In 
fact,  we  are  getting  oomplatnts  frasa  aooM  dttem  that  the  sutiatl- 

tutes  have  too  mueb  work. 


Meaning  that  they  are  working  the  maximum  number  of 
hours  and  receiving  the  minimum  pay.    That,  of  course,  is 


contrary  to  the  whcde  set-up  of  this  ao-calied  "  pcasrmm  of 
uplift  and  assistance "  to  deserving  hMttiidUAis  who  are 
attemptiitf  to  get  along  and  who  are  loyal  cmpkqrsea  or 
servants  of  the  Federal  Government. 

[Here  the  gavel  felLl 

Mr.  BLANTON.  Mr.  Chairman.  I  rise  in  opposition  to  the 
pro  forma  amendment. 

Mr.  Chairman,  the  gentleman  from  Indiana  [Mr.  lamLomh 
a  monber  of  the  committee,  has  read  to  you  from  the  hear- 
ings a  statement  by  Mr.  Burke  that  he  has  only  a^ed  for 
$162,000,000.  That  is  exactly  the  amount  that  this  eom- 
mittee  gave  him. 

Where  is  there  a  man  in  this  Oovermnent  senrlce  who  is 
more  efficient  and  more  conversant  with  the  needs  of  this 
Department  than  Mr.  Vincent  Bmke?  He  is  one  of  the 
finest  public  officials  there  is  in  the  CSovemment  totey.  He 
knows  exactly  evenrthing  lUiout  the  needs  and  nwresittlwii 
of  that  Department  Who  ought  to  know  more  about  it.  he 
and  the  committee  or  somebody  who  is  not  on  the  eommtttee? 
Who  ought  to  know  more  about  it.  the  distingiilshed 
man  who  is  chairman  of  this  committee  and  the 
of  that  committee,  who  held  the  hearings  and  have  voted  this 
bill  out  and  who  marked  it  up  after  conducting  tbe  haaringi, 
or  someone  not  on  the  committee? 

Mr.  ARNOU3.    Mr.  Chairman.  wiU  the  grntirman  fisidr 

Mr.  BLANTON.    I  yidd. 

Mr.  ARNOLD.  I  call  the  gentleman"*  attention  to  tte 
fact  that  the  amount  we  carry  hi  this  biU  win  ghm  »1SJ00J$00 
more  than  they  have  for  the  current  fiscal  year. 

Mr.  BLANTON.  Certainly.  Attention  was  caUsd  to  ilwt 
by  the  gentleman  from  New  Yosk  [Mr.  Tansl.  tt  Is  man 
than  the  appropriatian  for  the  fiscal  year  by  glMOOjMO. 

Mr.  CONNSRY.    Mr.  Chairman.  wiU  the  gentlemaii  yWdf 

Mr.  BLANTON.    I  yield. 

Mr.  CONNBRY.  The  gentleman  qnka  ataoet  yUmmt 
Burke.  I  agree  entirely  with  the  gentleman  that  tbert  is  not 
a  finer  or  abler  man;  and.  by  the  same  tokon—-— 

Mr.  BLANTON.  If  the  t»wM—w*n  admits  ttiat,  thea  to 
admits  himself  out  of  coori. 

Mi-.  CONNSRY.  By  the  same  token  there  Is  not  a  brttfMr 
man  in  the  United  States  Government;  and  he  is  so  tact^ 
that  he  knows  that  irtien  the  Bureau  of  the  Bodgst  arioi  9m 
$163,000,000  that  it  would  be  very  bad  tasts  on  his  past  to 
ask  the  Appropriations  Committee  for  more,  evcntheoilgito 
knew  the  Post  Office  Department  oui^  to  get  IL 

Mr.  BLANTON.  Now.  my  good  friend  traa  MmsmIui- 
setts  says  he  is  in  favor  of  Vincent  Borlce.  Tton  tdUam  his 
recommendations. 

Our  good  friend  the  gentleman  from  New  Tertc  Mr.  Muafl 
is  the  close  personal  friokl  (rf  every  postal  eleik  and  oity 
letter  carrier  in  the  United  States,  he  is  the  dose 
friend  of  every  rural  earrier  in  the  United  States^  to  is  tto 
close  personal  friend  of  every  railway  mall  ^ei^  and  of  story 
substitute  in  every  post  olBce  hi  the  United  Statos,  and  to  is 
their  personal  spokesman  here  on  this  Ooaac  to 
battles  for  them.    They  expect  him  to  do  it  tJtd  wo 
him  to  do  it.    And  we  are  their  true  and  tried 
But,  granting  aU  that,  we  most  stand  by  thsss 
must  stand  by  the  President,  we  most  stand  by 
if  we  expect  to  keep  this  Oovemment  out  of 

Mr.  MEAD.    Mr.  Chairman,  win  tto  genttomm  yWdf 

Mr.  BLANTON.    I  yield. 

Mr.  MEAD.    Of  course,  the  gentleman  must  have  la 
that  the  mere  ottking  avaihUble  of  this  mensy 
necessarily  imply  its  expenditure.    Tte  teaiikm 
the  Department  win  not  spend  it  improperly. 

Mr.  BLANTON.  My  friend  the  gentleman  fnmi  New  Tork 
knows  that  if  the  occasion  does  not  arise  to  expend  It  for  tto 

purpose  intraded  that  it  win  be  used  for  pronations, . 

tions  that  Congressmen  wiD  go  down  ttiere  and  insist  bo,^ 
made;  I  imagine  my  frirad  fnnn  New  Yort:  would  be  Inst  9^ 
Insistent  down  there  as  any  of  the  rest  of  us— and  to  has  4 
powerful  influence  down  there — would  be  Just  as  insii^ent 
for  promotions,  and  they  may  be  undeserved,  and  I  do  not 
say  this  in  any  unkind  way;  I  do  lots  of  things  for  my  Mends 


1378 


CONGRESSIONAL  RECORD— HOUSE 


February  1 


that  possibly  I  oucht  not  to  do,  and  they  do  things  for  me 
that  possibly  they  ought  not  to  do.  Friendship  leads  us  to 
do  lots  of  things,  but  we  must  stand  by  our  committee. 

Wf  must  back  our  committee,  who  held  these  hearins?s 
and  worked  long  before  Congress  assembled.  The  Commictee 
on  Appropriations  started  holding  hearings  on  some  bdls  in 
the  month  of  December  and  were  away  from  home  during 
the  Christmas  holidays  in  order  to  do  so.  We  must  back  up 
the  President  and  keep  the  finances  of  this  Government 
within  the  President's  financial  program. 

There  is  no  more  loyal  American  than  my  friend  from 
Massachusetts  fMr.  Connehy],  and  I  know  he  is  going  to 
back  his  President  and  his  President's  Budget. 

Mr.  MAY.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLANTON.     I  yield. 

Mr.  MAY.  The  gentleman  from  Texas  has  spoken  very 
highly  of  Vincent  Burke.  I  rose  simply  to  call  attention  to 
the  fact  that  Mr.  Burke  Is  a  Kentuckian. 

Mr.  BLANTON.  That  Is  one  of  his  numerous  virtues  I 
failed  to  mention. 

(Here  the  gavel  feU.l 

Mr.  HOEPPEL.  Mr.  Chairman.  I  move  to  strike  out  the 
last  three  words. 

Mr.  Chairman,  the  doctrine  advanced  here  by  the  distin- 
guished gentleman  from  Texas  that  we  should  follow  the 
directions  of  the  President  and  the  Director  of  the  Budget 
In  Instances  of  this  kiiul  certainly  will  not  receive  my  ap- 
proval. I  am  not  interested  In  what  the  President  or  the 
Director  of  the  Budget  submits  to  me.  If  such  is  contrary  to 
the  welfare  of  our  postal  emplojrees  and  other  workers.  I 
know  that  In  my  district  substitutes  are  being  employed  9,  10, 
11.  and  even  12  hours  a  day.  yet  the  Department  will  not 
appoint  these  men  to  regular  posltlcMis  because  of  the  fact 
that  if  It  did  they  would  receive  the  regular  salary  and  be 
employed  according  to  the  8-and-lO  law.  I  do  not  approve 
of  enslaving  our  substitutes  by  making  them  work  long  hours 
and  curtailing  their  pay  in  the  name  of  economy  in  order 
that  the  Post  Office  Depiirtment  may  show  a  saving  In  its 
administration.  The  same  condition  prevails  In  the  Railway 
Mall  Service.  I  have  personal  friends  who  have  been  substi- 
tutes for  years  and  who  are  not  appointed  to  existing  regular 
vacancies  because  the  Department  apparently  desires  to 
economiie.  I  think  it  is  high  time  we  provided  sufficient 
funds  for  the  Post  Office  Department  to  pay  these  men  the 
rate  they  should  be  paid. 

Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HOSPPKL.    I  yield. 

Mr.  BLANTON.  The  gentleman  says  he  is  not  interested 
iB  what  the  President  sends  us. 

Mr.  HOSPPEL.  I  am  not  interested  In  what  the  President 
■ends,  if .  In  my  opinion,  it  is  not  in  the  interest  of  the  people. 

Mr.  BLANTON.  Is  not  the  gentleman  interested  in  what 
tlie  President  wants? 

Mr.  HOSPPEL.  I  am  interested  In  my  people  and  what 
they  want. 

Mr.  BLANTON.  The  gentleman  is  interested  in  this  $24.- 
000.000.000  Townaend  scheme  and  this  other  hooey  scheme 
tor  the  redistribution  of  the  wealth  that  is  now  fooling  so 
maziy  people  In  the  country. 

Bir.  HOEPPBL.  If  we  enact  the  Townsend  pensions,  in- 
stead of  the  Inalgnlfteant  $30  a  month  which  the  Director 
of  the  Budget  has  submitted  to  us.  we  will  find  it  is  not 
"  hooey." 

Mr.  BLANTON.  Is  the  gentleman  going  to  Join  hands 
with  a  $34,000,000,000  organlsaUon  which  sUtes  it  will  cause 
a  revolution  and  wreck  the  Government  unless  it  has  its 
•ay? 

Mr.  MEAD.    Will  the  genUeman  yield? 

Mr.  HOEPPEL.    I  yield  to  mj  friend  from  New  York. 

Mr.  MEAD.  I  may  say.  Mr.  Chairman,  that  Mr.  Burke 
has  been  brought  into  this  discussion  by  others  rather  than 
by  me;  but  inasmuch  as  he  has  been  lauded  very  highly.  I 
call  him  as  a  witness.  With  regard  to  vacancies  in  the 
carrier  service  only,  the  following  testimony  appears  at  page 
66  of  Ihe  hearings  on  the  Post  Office  Department  section 
of  the  bin: 


'  Mr  Akmolo  How  m&ny  of  tbeae  995  Tacancles  wUl  you  be  able 
to  talcr  care  oJ? 

Mr  Bu«KE  Of  th**?*"  M5  varanclM  on  December  16.  we  are 
approving  the  appointment  of  about  280  a«  reffxUars. 

Mr    Howxs    And  we  will  approve  more  aa  the  necessity  cornea  up. 

Mr    McLxoD    Ttere  will  •till  be  700 

It  Is  these  700  I  am  pleading  for.  They  have  been  serving 
as  sub.stitutes  for  1  year.  2  yeivrs.  3  years,  and  up  to  10  and 
12  yeajrs;  and  they  ought  to  be  given  the  honest  pay  they 
are  earning. 

Mr.    HOEPPEL.     I   agree   with   the   gentleman   from    New 
York.    The  cases  I  mentioned  are  personally  known  to  me. 
and  these  men  are  entitled  to  permanent  employment  m- 
stead  of  substitute  work.    Vacancies  exist  due  to  retirement 
and  death ;  but  despite  the  fact  that  vacancies  exist,  the  Post 
Office  Department  will  not  flU  them. 
Mr.  LUDLOW.     Will  the  gentleman  yield? 
Mr.  HOEPPEL.     I  yield  to  the  gentleman  from  Lidiana. 
Mr.  LUDLOW.     The  part  of  the  bill  to  which  the  gentle- 
man  from   New  York  addressed  himself   is  not  before   the 
House  at  all. 

Mr  MEAD.  The  same  situation  occurs  in  corxnectlon  with 
the  clerical  force  and  the  carrier  force. 

Mr.  HOEPPEL.  While  I  have  the  time.  I  should  like  to 
caU  attention  to  a  further  fact.  We  are  not  giving  our  post- 
office  employees  the  consideration  that  we  should,  so  far  as 
appointments  are  concerned.  We  are  very  prolific  and  free 
in  the  appointment  of  men  to  offices  here  in  the  various 

,  emergency  bureaus,  and  they  sit  around  in  these  facilities. 

I  doing  little  or  nothing.  They  do  not  know  what  it  is  all 
about,  yet  they  continue  to  draw  fabulous  salaries.  If  we 
are   going   to  economize,   let  us   begin   with   the  patronage 

;  profiteers  in   Washington. 

I      Mr.  SCHNEIDER.     WiU  the  gentleman  yield? 

Mr.  HOEPPEL.     I  yield  to  the  gentleman  from  Wisconsin. 

I  Mr.  SCHNEIDER.  While  we  are  economizing  in  connec- 
tion with  the  expenses  of  these  employees  who  are  entitled 
to  promotion,  we  are  very  hberal  in  this  bill  a  little  further 
on  in  a  contribution  of  seme  $29,000,000  as  a  subsidy  to  the 
shipping  interests.  If  we  want  to  economize,  we  ought  to 
economize  by  cutting  down  these  colossal  sums  which  we  are 

!  giving  to  the  shipping  interests. 

Mr.  HOEPPEL.     I  regret  that  I  cannot  agree  with   the 
gentleman.     I  am  In  favor  of  subsidies  to  our  American - 
owned  shipping  interests  as  a  matter  of  national  defense. 
[Here  the  gavel  fell.] 

Mr.  CONNER Y.  Mr.  Chairman.  I  rise  in  opposition  to  the 
pro  forma  amendment. 

Mr.  Chairman,  this  is  a  very  important  matter,  and  as 
was  weU  stated  by  the  gentleman  from  Wisconsin  (Mr. 
ScHirzmn]  just  now.  it  does  not  seem  to  me  it  is  good  econ- 
omy to  economize  at  the  expense  of  men  who  are  giving  a 
loyal  service  to  the  Oovemment.  It  is  also  un-American  to 
ask  a  man  to  work  as  a  regular  for  a  substitute's  pay.  That 
IS  like  making  an  officer  out  of  a  man  and  paymg  him  a 
private's  pay.     It  is  all  wrong. 

The  gentleman  from  New  York  [Mr.  Mxas]  said,  in  con- 
nection with  the  carrier  force,  that  they  were  putting  280  of 
the  substitutes  to  work  and  leaving  700  men  who  have  been 
going  along  as  substitutes  for  years  in  many  instances  in 
the  same  position.  You  know  these  men  and  I  know  them. 
Every  one  of  you  know  them  in  your  post  offices  in  your  home 
cities.  You  know  the  work  they  do  and  the  hours  they  keep. 
If  it  is  a  carrier,  he  is  out  in  the  snow,  rain,  and  sleet.  He 
gets  the  mail  to  you  on  time  and  you  kick  if  it  does  not 
arrive  on  time.  These  men  are  giving  a  loyal  sei-vice  to 
the  United  States  Government. 

The  gentleman  from  Texas  [Mr.  Blanton]  spoke  about 
Mr.  Burke  coming  before  the  Appropriations  Committee  and 
asking  for  the  one  hundred  and  sixty-two  million  and  no 
more.  If  I  am  not  mistaken,  Mr.  Chairman,  there  is  a  regu- 
lation in  effect  in  all  the  departments  which  forbids  an  ofii- 
cial  of  the  department  coming  before  the  Appropriations 
Committee  and  asking  for  a  higher  figure  than  that  given 
by  the  Budget;  so.  of  course,  Mr.  Burke  when  he  came  in, 
no  matter  what  was  in  his  heart,  no  matter  how  he  felt 
toward  these  men,  no  matter  what  the  necessity  was  for  rais- 
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Ing  the  appropriation,  could  not  say  to  the  Appropriations 
Committee  that  it  should  increase  the  appropriation  a 
million  dollars. 

There  is  no  such  restriction,  however,  upon  Members  of 
the  Congress,  so  the  gentleman  from  New  Yoiit  [Mr.  Mxas] 
can  say  it,  I  can  say  it,  and  every  other  Member  here  can 
say  it. 

Mr.  DOITDERO.    Will  the  gentleman  yield? 

Mr.  CONNER Y.    I  yield  to  the  gentleman  from  Michigan 

Mr.  DONDERO.  Do  not  the  substitute  carriers  do  the 
work  of  the  regular  carriers? 

Mr.  CONNERY.     Yes. 

Mr.  DONDERO.  Why  should  they  not  receive  the  same 
salary? 

Mr.  CONNERY.  They  should.  They  only  get  fourteen 
forty  instead  of  the  regular  pay. 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  CONNERY.    I  yield  to  the  gentleman  from  Kentucky. 

Mr.  MAY.  How  about  adding  this  million  dollars  to  these 
people  who  are  doing  a  good  work  and  taking  it  off  of  the 
$39,000,000  which  has  been  allotted  to  the  shipping  subsidies 
in  future  sections  of  the  bill? 

Mr.  CONNERY.  I  have  not  dlanissed  the  ship-subsidy 
feature  of  this  bill,  but  I  remember  a  distinguished  Senator 
from  Washington  on  the  floor  of  the  United  States  Senate  2 
years  ago  bringing  out  the  fact  that  it  cost  $110,000  to  carry 
1  pound  of  mail  under  one  of  these  ship  subsidies.  This  has 
not  anything  to  do  with  the  present  administration.  That 
was  an  act  of  a  past  administration.  Of  course,  I  am  not  in 
favor  of  any  such  subsidy  as  that. 

May  I  say  especially  to  the  gentleman  from  Texas  [Mr. 
Blanton]  that  that  was  started  by  the  Republican  adminis- 
tration and  the  Democratic  administration  is  doing  away 
with  that  kind  of  graft. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  CONNERY.    I  yield  to  the  gentleman  from  Texas. 

Mr.  BLANTON.  The  gentleman  from  Massachusetts  [Mr. 
CoNNERT]  knows  that  I  am  just  as  much  against  all  sub- 
sidies as  he  is.  I  have  as  many  postal  emxdoyees  in  my  dis- 
trict as  any  other  Member.  I  am  their  trieod.  However. 
I  am  here  to  tell  you  that,  comparably,  they  are  paid  as  well 
as  any  other  employees  in  the  State  of  Texas,  and  the  people 
whom  they  serve  are  becconing  alaimed  about  their  pay  being 
above  what  other  people  get  for  a  romparmhir  aervioe.  You 
might  go  too  far  in  their  behalf  and  create  a  prejudice 
against  them.  Do  not  do  for  them  so  much  that  you  will 
create  a  prejudice  against  them  in  the  hearts  and  minds  of 
the  people  whom  they  serve. 

Mr.  CONNERY.  May  I  say  to  the  gentleman  from  Texas 
[Mr.  Blaittoic] — and  this  is  an  old  argument  between  ihe 
gentleman  from  Texas  and  myself — that  I  am  striving — and 
I  hope  the  gentleman  from  Texas  will  strive — to  bring  the 
wages  in  industry  in  Texas  up  to  the  wages  in  Massachusetts. 

Mr.  BLANTON.  Down  in  Texas  we  do  not  bdieve  in  work- 
ing just  30  hours  a  week.  We  believe  in  doing  a  good,  honest 
day's  work. 

Mr.  CONNERY.  That  is  what  we  do  tn  Massachusetts; 
but  we  want  decent  pay.  and  not  the  waces  which  are  paid 
in  Texas. 

Mr.  MEAD.    Will  the  gentleman  yield? 

Mr.  CONNERY.    I  yield  to  tbe  gentleman  from  New  York. 

Mr.  MEAD.  We  are  not  pnnriding  one  dollar  for  the  pay- 
ment of  any  substitute  who  is  doins  a  substitute's  work.  We 
are  providing  ample  money  for  the  Department  to  take  care 
of  the  substitutes  who  are  app(^ted  regularly. 

Mr.  CONNERY.  I  hope  the  amendment  of  tlie  gentleman 
from  New  York  [Mr.  Mbab]  will  be  agreed  ta 

[Here  the  gavel  felLl 

The  CHAIRMAN.  The  Question  Is  on  the  amendment 
offered  by  the  gentleman  from  New  York. 

The  question  was  taken;  and  on  a  divisloQ  (demaiMled  by 
Mr.  Mkaa  and  Mr.  ComnaiT)  there  were— ayes  97.  noes  14. 

So  the  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 


City  deUvery  carrier*: 
Senrlce,  $110,760,00a 

I.XXIX 88 


For  pay  a( 


Olty  Delivery 


Mr.  TAYLOR  of  Tennessee.  Mr.  Chairman.  I  move  to 
strike  out  the  last  word.  I  am  particularly  interested  in  the 
paragraph  referring  to  the  village  carritf .  and  I  should  like 
to  know  what  the  differential  in  pay  is  between  the  city 
carrier  and  the  village  carrier, 

Mr.  MEAD.  A  village  carrier  receives  $1,350  or  $1,350.  Z 
believe  it  is,  and  a  city  carrier,  in  the  lower  grade.  recelv«B 
$1,700  and  advances  autcunatlcally  each  year  $100  in  salary 
until  he  attains  the  maximum  of  $2,100. 

Mr.  TAYLOR  of  Tennessee.  The  village  carrier  does  prac- 
tically the  same  character  of  work  as  a  city  carrter.  does  he 
not? 

Mr.  MEAD.  There  is  a  difference.  Some  years  ago  we 
had  a  special  bUl  passed  that  permitted  carrier  service  in 
small  villages  that  could  not  qualify  for  city  delivery  service 
by  reason  of  population. 

Mr.  TAYLOR  of  Tennessee.  I  understand  that,  but  the 
village  carriers  do  the  same  service  and  woilc  the  same  num- 
ber of  hours. 

Mr.  MEAD.  It  is  practically  the  same  service,  but.  of 
course,  if  the  cost  of  village  delivery  servioe  were  increased. 
I  fear  there  would  be  a  tendency  on  the  part  of  the  Depart- 
ment to  refrain  from  giving  this  service  to  the  villiwes. 

Mr.  TAYLOR  of  Tennessee.  But,  certainly,  there  is  not 
such  a  sufficient  difference  in  their  TTork  to  justify  such  a 
large  differential  in  salary. 

Mr.  MEAD.  Last  year  the  House  passed  a  bill  with  respect 
to  the  village  carriers  increasing  them  $150  a  year  and  that 
biU  died  in  the  Senate. 

Mr.  TAYLOR  of  Tennessee.  I  thank  the  gmtleman  for 
his  information. 

Mr.  MEAD.    Mr.  Chairman,  I  offer  an  amendment 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Umad:  Page  61.  line  16.  after  tba  word 
"Bervice".  strllce  out  "$116,750,000"  and  iaaert  In  Ueu  tbanot 
-  6117,760,000." 

Mr.  MEAD.  Mr.  Chairman,  this  is  a  similar  amendment 
to  the  one  I  offered  on  page  50  of  the  bill.  This  amend- 
ment pertains  to  the  carri^'  force  in  the  Ci^  Delivay  Serv- 
ice; the  amendment  we  adopted  a  moment  ago  applies  to 
the  clerical  force  in  first-  and  second-class  (^Bees. 

This  will  permit  the  Depi^tment  to  pay  substitutes  who 
are  performing  regular  duty  the  salary  prescribed  for  a  regu- 
lar carrier.  It  will  in  no  wise  help  the  sutaatifote  who  la 
not  working  as  a  regular,  although  the  substitute  is  called 
uxxm  to  furnish  his  own  uniform,  to  show  up  two  or  threa 
times  a  day  at  the  post  office,  to  study  the  scheme  plan,  and 
to  become  familiar  with  postal  rules  and  regulations,  for 
which  he  receives  no  pay  whatsoever. 

This  will  permit  the  Department,  when  its  Judgment  so 
decrees,  to  pay  substitutes  who  are  working  as  regular  car- 
riers the  pay  prescribed  for  such  work  for  regular  carriers. 
There  are  approximately  600  who  will  not  be  taken  care  of 
nniPCM  ^ee  provide  the  money  for  the  Department.  In  view  of 
the  fact  we  have  just  made  it  possible  to  take  care  of  the 
substitutes  in  the  clerical  force.  I  can  see  no  reason  why 
the  committee  should  not  accept  this  amendment,  in  (Oder 
that  we  may  take  care  of  tbe  substitutes  In  tiie  carrier 
force. 

This  will  call  for  no  additional  expenditure  except  to  paj 
a  substitute,  when  he  is  performing  tbe  duties  of  a  regular 
employee,  the  i««nimiim  wage  prescribed  by  law  for  tlk^ 
particular  task. 

This  is  an  honest  amendment.  It  is  not  a  subterfuga  to 
save  money  on  the  poorest  and  most  pathetic  class  in  the 
Pederal  service.     [Applause.] 

We  treated  the  substitutes  in  the  Postal  Service  miserably 
when  we  enacted  the  economy  bill.  We  dmied  them  the 
right  to  work,  because  in  Uie  economy  bUl  we  held  that  aU 
the  money  saved  by  reason  of  retirement,  regignation,  sick 
leave,  or  absence  from  duty  on  the  part  ctt  the  regulars  most 
be  impounded  in  the  Treasury.  Tlierefore,  the  snbsttttttea 
were  iinahi«»  to  work. 

Furthermore,  any  employee  of  this  Department  that  was  a 
veteran,  who  served  his  country  in  the  World  War  and 


oi  uie  Dui: 


I  toward  these  men,  no  matter  what  the  necessity  was  for  rais- 
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had  his  eampensation  reduced  because  he  was 
employed  by  the  Federal  Oovemment — a  most  unjust  act. 

So  we  found  the  substitutes  denied  charity  by  the  various 
public-relief  acencies  because  they  were  worlung  for  Uncle 
Sam.  denied  work  in  the  post  ofllces  because  the  money  had 
to  be  sared.  and  denied  compensation  because  they  were 
auppoaed  to  have  a  FMo-al  Job. 

Mr.  Chulnnan.  I  am  ashamed  of  the  treatment  we  ac- 
corded the  postal  substitutes,  and  here  is  our  opportunity  to 
be  on  the  square  with  them.     [Applause! 

Mr.  COCHRAN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MEAD.     I  yield. 

Mr.  COCHRAN.  Is  It  not  true  there  are  substitutes  on  the 
list  today  who  have  been  substitutes  for  5  or  0  or  7  or  8  years? 

Mr.  MBAD.  Yes:  there  are  substitutes  who  have  been 
there  for  10  or  12  years,  and  some  of  them  made  as  little  as 
$1.50  a  week.  I  am  not  pleading  for  them  in  this  amend- 
ment, much  as  I  should  like  to  do  so;  I  am  only  asking  that 
the  substitute,  once  he  is  appomted  regular,  be  given  the 
■aiary  of  a  regular  carrier. 

Mr.  8WEBNSY.    Mr.  Chatrmsn.  wiU  the  gentleman  yield? 

Mr.  MKAD.    I  yield  to  the  gentleman  from  Ohio. 

Mr.  8WSBNKT.  Is  it  not  true  that  this  will  affect  30.000 
aubstitutea.  apuerozimately? 

Mr.  MSAD.  This  will  permit  at  the  promotion  of  slx- 
hundred-and-some-odd  substitutes  who.  unless  this  money  is 
provided,  will  have  to  work  as  regulars  for  $1,400  a  year. 
Iki  a  w«y  It  win  help  the  entire  substitute  groap. 

Mr.  SWEENEY.  In  the  aggregate,  how  many  of  them 
an  there? 

Mr.  MEAD.  There  may  be  25.000  substitutes  In  all  the 
service,  bat  this  particular  amendment  only  applies  to  sub- 
sUtutcs  in  the  city  letter-carrier  se-vloe. 

[Here  the  gavel  felL  I 

Mr.  ARlfOLD.  Mr.  Chairman,  In  this  Item  we  are  carry- 
ing this  year  $12,750,000  more  thiin  was  carried  for  this  pur- 
pose to  1939.  There  has  been  a  turnover  In  this  service  of 
something  Uke  a  thoi»and.  "Hiis  will  enable  the  filling  of 
these  places  and  promote  these  men  whom  the  gentleman 
from  New  York  and  aU  of  us  Is  so  much  Interested  in. 

There  are  9»5  vacancies  that  win  be  taken  care  of.  Of 
these  vacancies,  2M  have  been  aheady  taken  care  of. 

I  am  as  much  in  sympathy  with  the  postal  employees  as 
any  man  to  this  House.  At  the  same  time,  while  I  want  to  do 
them  Justice,  I  want  to  protect  fiie  Treasury  of  the  United 
States,  and  see  at  the  same  time  that  these  men  shall  receive 
justice. 

The  gentleman  from  New  York  has  asked  for  another  mil- 
lion dollars  over  the  amount  recommended  by  the  Bureau  of 
the  Budget  and  over  the  amount  recommended  by  the  Presi- 
dent of  the  United  States  through  the  Budget.  The  commit- 
tee added  a  million  dollars  to  the  amount  carried  in  this  bill 
a  few  months  ago.  and  now  another  mllUan  is  wanted.  We 
mwt  consider  the  Treasury  of  the  United  8t».tcs.  We  must 
consider  the  recommendations  of  the  President  through  his 
Azreau  of  the  Budget  In  these  matters. 

ITMse  men  that  the  gentteman  from  New  York  has  been 
talking  about  should  be  weU  taken  care  of  and  win  be  better 
taken  care  of  under  this  blU  for  1936  to  the  extent  of 
$13,790,000.  With  the  vacancies  to  be  filled  and  with  the 
turn-over  in  the  servlee  the  employees  covered  by  this  item 
win  be  taken  care  of  by  permanent  employment  very  rapidly, 
and  I  ask  that  the  Committee  vote  down  this  amendment! 

Mr.  CONNKRY.    WO]  the  gentleman  yield? 

Mr.  ARNOLD.    I  yield. 

Mr.  CONNER Y.  I  read  from  the  hearings.  The  gentle- 
man from  nUnols  [Mr.  Aurou]  asked: 

How  maay  <M  Xhm»  MS  vacanclM  will  jou  be  able  to  take  care  of  T 

Mr.  Burke  answered: 


_??.***•"  •••  ▼•«*«?*«  on  December  16  we  ere  apDroTlnx  the 
tipnttitm—t  of  about  aSO  ••  reguUra. 

Mr.  ARNOLD.  That  is  out  of  the  1935  appropriation 
•njat  wm  leave  705  to  be  taken  care  of  out  of  this  appro- 
priatlotL 


Mr.  CONNERY.  Mr.  Burke  says  280  will  be  taken  cars 
of.  and  th&t  leaves  700. 

Mr.  ARNOLD.  The  700  will  be  taken  care  of  out  of  the 
1936  appropriation  and  many  more  through  the  turn-over  of 
employees  in  the  .service. 

Mr.  McLEOD.  Mr.  Chairman,  I  refer  the  gentleman  to 
the  hearmps  on  pagp  56,  and  I  quote  from  Mr.  Burke's  own 
te.stimony.  a  man  who  seems  to  have  the  confidence  of  the 
Membership  of  this  Hou.se.  We  all  have  faith  in  him.  and  I 
quote  Mr.  Burke  where  he  testified  there  are  995  vacancies 
and  that  280  can  be  deducted  from  that  number.  The  ques- 
tion was  asked  as  to  whether  the  substitutes  were  getting 
more  money  or  less  than  the  regulars.  Mr.  Burke  replied 
that  they  are  getting  le.ss  and  that  their  average  salary  la 
$1,400  or  $1,450  as  against  $2,100.  if  they  had  the  sUtus  of 
regulars. 

The  CHAIRMAN  The  time  of  the  genUeman  from  New 
York  has  expired. 

B4r.  McLEOD.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word,  to  complete  my  statement,  which  will  merely  be 
the  insertion  of  the  testimony  of  Mr.  Burke  in  response  to 
some  questions  that  I  asked  him  during  the  hearing  on 
this  bill.  The  substitute  carrier  is  getting  $1,400  to  $1,450,  as 
against  $2,100.  which  he  is  entitled  to.  when  he  does  the 
work  of  regular  appointees.  He  said  that  there  is  some 
saving  in  money  by  this  form  of  procedure,  but  that  it 
causes  some  complamt  and  that  there  is  considerable  merit 
in  the  complaint  on  the  part  of  the  substitute. 

Mr  MrLaoD    H?  does  the  work  but  doea  not  get  the  pay' 

Mr  BuiKX  Yea  He  la  working  8  taoura  per  day  out  at  a  acbed- 
uied  10  hours.  We  feci  tbat  In  all  caeee  wbere  we  have  a  full- 
time  Job  for  a  man,  8  hours  per  day  out  of  a  scheduled  10  houra, 
we  should.  If  poeslble.  make  him  b  regular  carrlfr.  Instead  of 
continuing  him  aa  a  aufaetltute. 

Mr    McLroD    Why  not  take  care  of  that  In  this  bill? 

Mr  BuaKZ.  With  the  money  that  we  are  aettlng  up  here  we  will 
be  able  to  take  care  of  the  meritorious  cases. 

Mr.  Aju«otJ>.  How  many  of  these  W5  racanclee  will  you  be  able 
to  take  care  of? 

Mr  BoaJKK.  Of  these  W5  vacanclee.  on  December  16  we  are  ap- 
proving the  appouitment  of  about  280  as  regulars. 

Mr.  DUFPEY  of  Ohio.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  McLEOD.     Yes. 

Mr.  DUFPEY  of  Ohio.  In  my  district  some  of  the  substi- 
tutes are  paid  as  low  as  $2.50  a  month.  Does  not  the  gentle- 
man beheve  that  if  an  added  million  dollars  is  given  to  this 
appropriation,  that  ls  comparable  with  other  millions  of  dol- 
lars that  we  have  given  for  legitimate  purposes  in  this 
Congress. 

Mr.  McLEOD.  I  want  to  repeat  what  Mr.  Mead  said. 
It  would  be  only  right  if  we  could  properly  take  care  of  that 
group  of  people  that  the  gentleman  has  in  mind,  but  thia 
docs  not  affect  those  people  in  any  large  sense.  This  merely 
takes  care  of  the  individuals  who  are  doing  8  hours  a  day 
and  not  getting  the  pay  they  are  entiUed  to  get.  The  sub- 
stitutes who  are  not  supplied  with  sufBcient  work  to  bring 
their  work  up  to  8  hours  a  day  are  not  helped  by  this  amend- 
ment. They  should  receive  more  compensation,  there  is  no 
question  about  that,  because  they  are  not  permitted  to  take  on 
other  employment  if  they  want  to  keep  their  Federal  status. 
They  are  not  permitted  in  some  cities  to  take  fimda  or  as- 
sistance from  the  various  welfare  departments,  and  yet 
many  of  them  are  strictly  entitled  to  welfare  aid. 

Mr.  DUFPEY  of  Ohio.  Do  they  not  have  to  go  to  the 
post  ofBce  early  In  the  morning  and  wait  around  hoping 
that  somebody  will  be  at  home  sick? 

Mr.  McLEOD.     They  are  supposed  to  report  once  a  day. 

Mr.  HOEPPEL.  If  you  pass  this  amendment,  it  will  be 
possible  for  these  substitutes  who  are  working  9  or  10  or  11 
hours  a  day  to  work  only  8  hours  a  day.  and  in  that  .same 
ratio  you  will  be  giving  additi<xial  employment  to  ether 
substitutes. 

Mr.  McLEOD.  Yes:  and  that  would  be  consistent  with 
the  codes  advanced  by  tJie  present  administration.  But  this 
amendment  is  intended  to  give  the  substitute  what  he  is  en- 
tiUed to  for  the  work  that  he  is  doing.  He  is  being  denied 
his  proper  compensation. 
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Mr.  TABER.  Mr.  Chairman,  I  rise  In  opposition  to  the 
pro  forma  amendment.  It  Is  all  right  to  talk  about  adding 
a  lot  more  money  to  this  approinlation,  but  why  should  we 
give  more  than  the  DeparUnent  specifically  sa3^  it  needs? 
Mr.  Burke,  representing  the  Postmaster  Qeneral's  office,  said, 
on  page  56  of  the  hearings: 

We  will  take  care  of  the  merltorloua  cases  among  the  vacancies. 

And  when  he  can  do  that,  what  earthly  sense  is  there  in 
our  boosting  this  apprt^niation  up  into  the  sky  Just  for  the 
sake  of  making  a  gesture?  We  are  supposed  to  sit  here  as 
the  Congress  of  the  United  States  and  appropriate  the  funds 
necessary  to  run  the  Ooveminent  and  not  throw  away  the 
people's  money  so  that  bureaucrats  can  go  ahead  and  play 
with  the  money,  regardless  of  the  needs  of  government. 
Those  who  are  promoting  this  amendment  are  in  favor  of 
turning  a  million  dollars  over  to  the  bureaucrats,  not  to  fill 
vacancies  which  exist  but  to  provide  funds  for  the  bureau- 
crats to  play  with,  without  restraint,  and  I  am  opposed  to 
that  sort  of  program. 

Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TABER.     Yes. 

Mr.  BLANTON.  The  gentleman  quoted  Bdr.  Burke,  who 
said  that  the  money  that  this  Un  (ffovides  the  Department 
with  will  take  care  of  the  meritorious  cases.  Then  if  we  vote 
this  extra  million  dollars,  it  will  be  to  take  care  of  the 
unmeritorious  cases,  will  it  not,  aa  a  logical  conclusion? 

Mr.  TABER.  Absolutely,  aad  make  the  Department  sub- 
ject to  political  pressure. 

Mr.  BLANTON.  And  the  money  in  this  amendment  will 
be  for  unmeritorious  cases. 

Mr.  TABER.  Absolutely.  That  is  what  it  is  for — ^not  for 
the  meritorioiis  cases. 

Mr.  SCHNEIDER.  Mr.  ChainDan,  will  the  gentleman 
j-ield? 

Mr.  TABER.     Yes. 

Mr.  SCHNEIDER.  I  think  the  gentleman  will  not  go  so  far 
as  to  say  that  the  head  of  the  Dqiartment  would  expend  this 
money  for  employees  who  are  not  entitled  to  it?  Hiese  sub- 
stitute employees  are  entitled  to  iffometion  to  any  permanent 
position  in  case  there  is  a  vacancy,  aad  they  should  have  this 
pay.  The  question  of  meritorious  employees  does  not  enter 
into  it.  The  civil-service  regulations  and  the  law  estab- 
lishing these  positions  require  that  the  permanent  positions 
be  filled. 

Mr.  TABER.  I  cannot  yidkl  any  further.  The  sitimtlon 
is  Just  this:  Hie  number  of  clerks  and  carriers  available  In 
any  office  is  dependent  upon  determination  by  the  Depart- 
ment of  the  needs.  When  a  department  says  they  can  take 
care  of  all  meritorious  cases  and  till  all  vacancies  that  ought 
to  be  filled,  they  mean  that  tbey  can  flU  all  positions  where 
there  is  need  for  them.  Why  do  we  want  to  put  this  million 
dollars  up  there  to  be  played  with? 

[Here  the  gavel  felL] 

Mr.  CONNERT.  Mr.  Chairman,  I  move  to  strike  out  the 
last  three  words.  I  should  like  to  get  scmie  information  from 
the  gentleman  from  New  York  [Mr.  MxaoI.  The  gentleman 
from  Illinois  [Mr.  AutoilpI  stated  that  Ifr.  Burke  said  this 
would  put  280  to  work;  that  Is,  the  present  impropriation.  I 
understood  the  gentleman  from  HUnols  ClCr.  AritoldI  to  say 
that  this  present  approprlatiOD,  without  the  amendment 
which  the  gentleman  from  New  York  [Mr.  Mxas]  has  offered, 
will  take  care  of  these  700. 

Mr.  ARNOLD.  May  I  say  to  the  gentleman  that  the  280 
came  on  in  December  oat  of  the  1935  ainiropriatlon.  That 
was  last  December.    Ttiey  have  already  gone  on. 

Mr.  CONNERY.    Now.  what  about  the  700? 

Mr.  ARNOLD.  The  700  will  be  taken  care  of  out  of  this 
appropriation  that  we  are  caxrying  tn  this  bUL 

Mr.  CONNERY.  I  should  like  to  hear  what  the  gentleman 
from  New  York  [Mr.  Mksb]  has  to  say  about  that. 

Mr.  MEAD.    I  cannot  Identify  which  one  it  is  with  regard 

to  the  hearings,  but  ICr.  Burke  mid: 

Of  those  M5  TaoandM  en  rucumftir  It  we  an  appsovlng  the 
appointment  ot  380 


Then  Mr.  McLbod  said: 

There  will  still  be  700. 

Mr.  Burke  answered: 

We  want  to  be  careful  to  see  that  we  are  not  talUng  Into  an  ex- 
travagance by  filling  these  vacancies.    That  is  why  It  Is  a  slew 

process. 

Very  slow.  Sometimes  it  takes  sev^ttl  years.  Ttien  be 
goes  on  to  say  that  they  will  take  care  of  additional  meri- 
torious cases,  but  he  does  not  mention  the  fact  that  he  caa 
take  care  of  these  700.  I  took  the  matter  up  with  the 
Department,  and  I  put  these  figures  before  than,  and  I  say 
to  the  gentleman  that  the  Information  I  got,  without  men- 
tioning any  names,  from  authentic,  reliable  souroet.  is  that 
they  cannot  take  care  of  these  700  cases  with  this  appro- 
priation. 

I  want  to  say  further  to  the  gentleman  there  la  not  any 
need  to  be  worried  about  extravagaxux.  because  everybody 
knows  that  they  have  been  reducing  their  deliveries  in  busi- 
ness and  residential  sections.  They  have  not  only  been  do- 
ing that  but  they  have  been  making  eva7  possible  saving 
in  the  present  Post  Office  administration,  so  much  so  that 
they  have  developed  a  surplus  of  $12,000,000.  I  am  not 
willing  for  them  to  do  that  at  the  expense  of  the  ntastitutea 
in  the  Postal  Service.    [Applause.] 

Mr.  ARNOLD.    WiU  the  gentleman  yield? 

Mr.  CONNERY.    I  yield. 

Mr.  ARNOLD.  The  gentleman  fmn  New  York  [Mr. 
Mead]  says  this  is  confidential  information.  Presumably  it 
comes  from  someone  in  the  Department.  Tbe  gentleman 
owes  it  to  this  House  to  tell  us  where  that  inf(urmatk»i 
comes  from,  so  that  we  can  judge  something  as  to  the  merits 
of  that  position. 

Mr.  CONNERY.  I  do  not  think  the  gentleman  la  under 
any  obligation  to  give  the  House  any  confidential  Informa- 
tion which  he  has. 

Mr.  ARNOLD.  I  think  It  is  manifestly  unfahr  to  this 
committee  and  to  this  House  if  there  are  people  in  the  Post 
Office  Department  who  come  to  us  and  tell  us  one  thing  and 
then  go  to  others  and  tell  them  something  else. 

Mr.  CONNERY.  I  am  sure  the  gentlNnan  from  New  York 
[Mr.  MxAo]  will  impart  quietly  to  the  gentleman  from  Illinois 
the  information  he  has. 

Mr.  ARNOLD.  It  is  not  the  gentleman  from  HUnois  only 
who  is  interested.   It  is  this  House  that  Is  Ifiterested. 

Mr.  CONNERY.  He  can  get  it  from  the  same  person  or 
persons  from  whom  the  gentleman  from  New  Yoxic  got  it. 

Mr.  MEAD.  I  will  tell  the  gentleman  publicly.  But  as 
Chairman  of  the  Post  Office  Committee  I  happen  to  know 
something  about  the  operations  of  the  Post  Olfice  Depart- 
ment. I  took  these  matters  up  with  Department  representa- 
tives, who  presented  information  to  the  committee  of  irtilch 
the  distinguished  gentleman  from  Illinois  CMr.  Auroui]  is 
chairman.  I  quoted  figures  to  them  aad  received  figures 
from  them  which,  in  my  Judgment,  verify  the  statements  that 
I  have  made. 

Mr.  ARNOLD.   Will  the  gentleman  yield  further? 

Mr.  CONNERY.    I  yield. 

Mr.  ARNOLD.  I  think,  in  fairness  to  the  House  and  In 
fairness  to  the  committee,  the  gentleman  from  New  Talc 
should  state  the  names  of  those  people.  If  tbey  are  comlns 
to  us  with  one  statement  of  facts  and  going  around  behind 
our  backs  to  other  people  with  a  different  statement  of  facts, 
we  ought  to  know  who  they  are.  The  Post  OfDce  Department 
ought  to  know  who  they  are;  and  if  anyone  in  that  Depart- 
ment is  giving  out  contradictory  information,  we  should  know 
who  they  are  and  the  Department  should  know. 

Mr.  MEAD.  The  gentleman  may  be  attempting  to  build 
up  a  straw  man.  and  perhaps  this  may  be  an  effort  to  draw 
a  herring  across  the  trail  I  am  pleading  for  the  substitutes 
in  the  Post  Office  Department,  and  I  am  not  going  to  be  taken 
off  the  track  by  any  statement  about  the  activities  of  my 
committee  or  Department  representatives.    [Applauae.] 

The  CHAIRMAN.    The  time  of  the  gentleman  from : 
chusetts  [Mr.  ConcssT]  has  exited. 
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lir.  CONNERY.  Mr.  Chairman.  I  aak  unanimous  conaent 
to  proceed  for  3  additional  minutes. 

The  CHAIRMAN.  Is  there  objectlcm  to  the  request  of  the 
gentleman  from  Massachusetts? 

Ther*  iraa  no  objection. 

Mr.  CONNERY.  I  want  to  conclude  my  statement.  First 
I  will  yield  to  the  gentleman  from  Texas  [Mr.  BLAjrrowl. 

Mr.  BLANTON.  No  man  on  this  floor  Is  more  Interested 
than  I  am  In  seeing  that  all  postal  employees  receive  Just 
treatment  at  our  hands  and  that  they  are  paid  adequate 
aalarlea.  And  I  beUeire  that  If  you  would  submit  the  matter 
to  y«Mir  eowtltuents  back  home  they,  by  a  large  majority. 
wffoSA  WKf  that  poital  employees  now  are  fairly  treated  and 
reeelTe  adeqaate  pay. 

When  ther*  are  mllhons  of  men  now  In  the  United  States 
who  have  no  Jobs  at  all  and  cannot  get  any  work  and  have 
aoChlnc  with  which  to  support  their  families,  and  Congress 
has  TOied  M.OOO.OOOiMIt  to  help  them  get  work,  we  are  forced 
to  look  at  this  matter  from  the  standpoint  of  120.000.000 
people.  I  behere  that  Mr.  Burke  in  the  Department  has  Just 
•s  mfuch  tnlerest  in  them  as  any  man  on  this  floor,  and  I 
b^terehe  win  look  after  them  properly  with  the  money  which 
he  has  re«piestod  and  which  the  committee  has  allowed  him. 

Mr.  CONNKRY.  The  gentleman  knows,  and  I  know,  that 
Mr.  Burke  has  aU  the  Interest  anyone  could  have  in  the 
employees;  he  has  their  interests  very  much  at  heart  because 
that  Is  the  tjrpe  of  man  he  is;  but,  I  repeat,  that  Mr.  Burke 
Is  under  orders  froin  the  Post  Ofllce  Department  when  he 
eomes  beftve  the  AppropilatioPB  Committee  not  to  ask  for  a 
sent  more  than  the  Bodgei  has  aUowed.  Mr.  Burke,  deep 
down  te  his  heart,  mvsl  realise  that  the  subeUtutes  should 
net  be  pot  on  as  regidars  and  paid  substitute  pay.  The 
gentleman  from  New  York  [Mr.  Mxao]  wants  to  put  these 
substHules  on  as  regulars  where  they  have  been  and  pay 
them  revuter  pay.  wMch  they  should  receive. 

Mr.  McUDOD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CONNSRY.    I  yield. 

ICr.  MdJSOD.  In  order  to  Justify  the  stand  the  gentle- 
■MB  is  taUnc.  and  to  satisfy  the  gentleman  from  Texas  in 
the  question  he  has  Aist  asked.  I  quote  the  following  from 
57  of  the  hearing: 


Mr.  McLaoo.  Would  th«  money  Inctodcd  hen  take  care  of  more 
than  the  380  you  are  approving? 

Mr.  BvnuEB.  Tm.  itr. 

Mr  McLaoa.  Tban.  11  it  tMcomes  n»c— ary  to  certify  more  than 
the  380.  yoa  will  hava  money  with  which  to  tfe  It? 

Ifr.  Bowaa.  W«  win  haTe  mooey  to  provlda  for  aome  of  It. 

Mr.  CONNKRY.  Some  of  It;  only  some  of  it;  that  is  It. 
W*  want  to  take  care  of  all  (rf  those  700  men  whom  they  have 
been  uslnc  on  regular  jobs  but  paying  substitutes'  pay.  Let 
as  pay  a  man  a  decent  day's  wace  for  a  decent  day's  work. 
I  hope  the  amendment  Is  adopted. 

Mr.  MKAD.  Mr.  Chairman,  if  the  gentleman  wiU  yield. 
I  may  say  that  no  postal  substitute  has  spoken  to  me;  and  I 
dooM  very  much  whether  any  postal  substitutes  have  spoken 
to  any  Member  of  ttie  Rouse  about  this  amendment. 

[Here  the  gavel  feU.l 

Mr.  MOTT.  Mr.  Chahnan.  I  move  to  strike  out  the  last 
three  words. 

Mr.  Chairman.  I  am  very  much  gratified  by  the  action  of 
ttie  House  dnrtns  the  last  few  minutes.  I  am  glad  at  last 
to  see  this  disiday  of  independence  on  the  part  of  this  branch 
of  the  OoogreBs.  I  think  if  the  attitude  exhibited  here  dur- 
Inr  the  past  half  hour  keeps  on  that  in  time  we  may  be  able 
to  restore  ourselves  to  somethtnc  resembling  a  real  legislative 
body.  I  do  not  know  how  it  may  Impress  others,  but  to  me  It 
Is  siffntflcant  that  In  the  amendment  Just  adopted  providing 
an  additional  million  dollars  for  salaries  of  underpaid  post- 
ofllee  clerics  we  have  actually  taken  legislation  Into  our  own 
hands  and  have  succeeded  In  passinc  it  over  objection  of  a 
bureau  chief. 

m  my  opinion.  Mr.  Chairman,  we  have  been  paying  too 
much  attention  to  bureaus  and  to  the  opinions  of  bureau 
chiefs  and  we  have  been  putting  entirely  too  much  faith  in 
the  tnfambtllty  of  the  Budget.  We  aU  know  that  the  Budget 
Bureau  time  after  time  has  made  mistakes,  mistakes  which 
it  has  been  obliged  afterward  to  admit.    The  trouble  with 


the  House  has  been  that  invariably  it  has  supinely  followed 
the  recommendations  of  the  Budget,  even  when  it  knew  the 
Budget  was  wrong.  And  the  Budget.  I  may  say.  has  done 
some  very  wrong  things.  Just  at  the  last  session  of  Conf  ress 
the  Bureau  of  the  Budget,  in  cooperation  with  the  Depart- 
ment of  Agriculture,  attempted  to  take  away  from  us  or  to 
drastically  cut  the  appropriations  of  nearly  all  of  the  agri- 
cultural experiment  stations  of  the  country.  We  had  to 
plead  for  days  with  the  Appropriations  Committee,  and  it  was 
only  after  a  long,  hard  flj?ht.  In  which  almost  the  wliole 
country  Joined  us.  we  were  able  to  get  those  appropriations 
restored. 

The  Budget  Bureau  Is  by  no  means  Infallible.  It.s  Judg- 
ment certainly  should  not  be  law.  Its  opinion  should  carry 
weight  with  us.  of  course,  but  It  Is  the  business  of  this  body 
to  make  the  law. 

Now.  there  are  Members  of  the  House  who  know  a  gr'«at 
deal  more  about  some  of  the  items  in  this  bill  than  the  bun-au 
chiefs  do  or  than  the  Budget  makers  do.  I  venture  to  say 
that  the  gentleman  from  New  York  [Mr.  MeadI.  the  Chair- 
man of  the  Poet  OfDce  Conmilttec  of  the  House,  knows  more 
about  the  particular  items  in  this  bill  upon  which  he  is  offer- 
ing his  amendments  and  upon  which  he  is  now  giving  us 
information  than  do  either  the  Bun^au  of  the  Budget  or  ^.he 
Post  Office  Department  Itself .  [Applause]  And  I  think  we 
should  weigh  weU  what  he  has  to  say  while  this  bUl  is  being 
considered  and  that  we  should  begin  now  to  pay  a  little 
attention  to  the  opinions  of  our  own  Members  and  should 
cease  to  be  Influenced  by  departmental  opinion. 

In  my  estimation,  the  gentleihan  from  New  York  is  abso- 
lutely right.  The  substitute  carriers  deserve  the  small  con- 
sideration which  he  Is  fighting  now  to  give  them.  The 
amendment  we  have  Just  adopted  will  enable  the  Post  Of9ce 
Department  to  fill  700  clerical  vacancies  which  could  act 
otherwise  be  filled,  and  which  we  all  know  ought  to  be  filled. 
It  will  enable  employees  doing  the  work  of  regular  clerks  to 
receive  the  legitimate  pay  of  regular  clerks.  The  ameiid- 
ment  now  pending  will  do  the  same  thing  fw  600  city  letter 
carriers  who  have  been  working  as  regulars  8  hours  a  day  for 
years,  but  who  have  been  receiving  substitutes'  pay  because 
diuing  all  those  years  neither  the  Post  Office  Department  nor 
the  Bureau  of  the  Budget  have  seen  fit  to  do  them  Justice  by 
providing  enough  money  to  pay  them  the  regular  and  le^l 
salary.  I  sincerely  trust  this  amendment,  Uke  the  preceding 
one,  may  be  adopted.     [Applause.] 

The  CHAIRMAN.  The  question  is  on  the  amendmrnt 
offered  by  the  gentleman  from  New  York, 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Railway  poetal  clerks,  trmrel  allowance:  Tm  travel  allcnrance  to 
railway  poatal  elerka  and  substltut*  raOway  poctal  clerks,  $3350,000. 

Mr.  MEAD.    Mr.  Chairman,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  IIzai):  On  page  53.  iii^  7  after  the 
word  "  elerka  ".  »Ulke  out  "  fa.350.000  "  and  iMcrt  In  u'eu  thereof 
"  $3,350,000." 

Mr.  MEAD.  Mr.  Chairman,  this  is  an  amendment  to  take 
care  of  the  travel  pay  of  the  employees  In  the  Railway  Mall 
Service.  Up  until  the  passage  of  the  Economy  Act  the  travel 
allowance  of  railway  mall  clerks  was  $3  per  day  for  their 
lodging  and  meals.  They  had  to  be  away  from  home  10 
hours  before  they  were  entitled  to  travel  pay.  The  economy 
bill,  however,  in  an  effort  to  penalize  some  employees  more 
than  others,  not  satisfied  to  deduct  15  percent  from  their  pay, 
unwilling  to  agree  that  reducing  their  pay  for  night  work 
on  the  trains  by  50  percent  was  a  sufficient  toll  for  them  to 
pay,  not  satisfied  with  denying  them  automatic  promotions, 
went  beyond  reason,  in  my  Judgment,  and  reduced  the  travel 
allowance  of  these  men  from  $3  to  $2  a  day. 

The  travel  allowance  of  Members  of  Congress,  of  the  Post- 
master General,  of  supervisors  in  the  various  departments 
of  the  Government,  has  been  restored  to  the  full  amount. 
It  has  been  restored  to  all  except  the  railway  mail  clerks,  and 
in  an  effort  to  save  a  few  doUan:  we  are  going  to  continue 
the  penalty  on  them,  force  them  when  away  from  home  to 
eat  in  soup  kitchens,  and  stay  perhaps  in  flop  houses,  places 
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certainly  beneath  the  dignity  of  the  men  who  work  for  the 
greatest  and  the  richest  Ooverpinent  on  earth.  But  before 
I  stand  silently  by  and  see  this  happen  I  will  at  least  make 
an  effort  to  be  fair  to  these  loyal  cleita.  (Apiilause.]  I  hope 
to  see  enough  money  provided  so  that  If  the  Department 
wants  to  give  them  the  $3-a-day  travel  allowance,  it  wlU  be 
possible  to  do  so.  , 

If  the  administration  Is  eager  to  do  justice  to  these  em- 
ployees of  the  Railway  Mail  Service,  a  sufficient  appropria- 
tion should  be  provided. 

The  law  reads  that  the  Postmaster  General  may  provide  a 
traveling  allowance  not  in  excess  of  $3  a  day.  The  appro- 
priation in  the  bill  provides  that  uaier  no  dreumstances. 
unless  he  be  a  miracle  man.  could  he  give  them  over  $2  a  day. 
I  am  only  attempting.  Mr.  Chairman,  to  make  this  appro- 
priation consistent  with  the  law;  and  under  the  amendment 
I  have  offered  the  Postmaster  General  may  or  may  not  pro- 
vide a  decent  pittance  for  these  men  whtti  they  are  away 
from  their  homes.  I  ask  you  in  a  sense  of  Justice  and  fair 
play  to  support  this  amendment.  aiMl  I  want  3^ou  to  know 
that  we  are  not  depriving  the  Department  of  any  effort 
which  they  may  make  toward  economy.  We  are  only  making 
it  possible  for  them  to  be  consistent  with  the  law  which  the 
Congress  of  the  United  States  enacted  some  years  ago.  If 
we  do  not  adopt  this  amendment,  we  are  treating  these  em- 
ployees unfairly,  for  we  have  restored  the  travel  allowance 
to  the  heads  of  departments,  to  the  supenrisars,  and  to  the 
inspectors,  and  deny  it  to  those  who  are  given  the  lowest 
amount  for  travel  allowance. 

[Here  the  gavel  fell.] 

Mr.  CONNERY.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  may  I  say  to  the  gentleman  from  New  York 
[Mr.  MkadI  that  a  few  years  ago  we  had  something  similar 
to  this  in  the  Veterans'  Committee  in  connection  with  an 
allowance  for  men  in  the  Veterans'  Bureau  who  traveled 
around  the  country  defending  cases  tm  the  Government  on 
veterans'  insurance.  I  brought  out  at  that  time  an  Instance 
where  a  man  from  the  Veterans'  Bureau  trsring  such  cases 
came  back  and  owed  himself  $800  after  his  tour  of  the 
United  States  trying  cases  for  the  Government.  This  was 
after  making  allowance  for  the  amount  given  him  by  the 
Government. 

As  I  understand  the  amendmoit  offered  by  the  gentleman 
from  New  York  [Mr.  MsasI.  the  Poatmaater  General  is  now 
authorized  to  give  these  men  $3  a  day.  but  under  the  present 
appropriation  he  cannot  give  them  anything  except  $2.  An 
example  of  this  is  where  a  man  trav^  firom  BosUm  to  Al- 
bany in  the  Railway  Mail  Servioe.  Be  has  to  stay  over  in 
Albany  for  a  day.  Under  this  ai^roprlatlmi  he  is  given  $2  for 
this  day.  I  do  not  know  where  anyone  in  the  country  can  get 
a  decent,  clean  room  and  three  square  meals  a  day  for  $2. 
especially  when  he  is  not  permanently  renting  a  room  but  is 
on  a  tour  of  duty  in  Albany  or  some  place  else. 

Mr.  DUNN  of  Pennsylvania.    Will  the  gentleman  yield? 

Mr.  CONNERY.  I  yield  to  the  gentleman  from  Pennsyl- 
vania. 

Mr.  DUNN  of  Pennsylvania.  Tlie  amendment  offered  by 
the  gentleman  from  New  York  Is  a  jnst  amendment  and 
should  be  passed.  May  I  ask  the  gentleman  whether  it  is 
not  a  fact  that  most  of  the  Federal  employed  today  are  not 
receiving  adequate  wages?  In  other  words,  the  United  States 
Government  says  that  a  married  couple  most  have  at  least 
$2,500  a  year;  yet  we  have  thousands  of  men  and  women  who 
are  compelled  to  work  for  the  Federal  Government  and  who 
are  receiving  less  than  $900. 

Mr.  CONNERY.  The  <^i«t«wgni«>i«H  gentleman  from  Penn- 
sylvania, being  a  monber  of  the  Labor  Committee,  knows  we 
have  had  plenty  at  t#wt<mnny  before  ttiat  committee  to  show 
the  need  for  raising  all  wages  of  workers  in  the  United  States. 
The  United  States  Government,  I  may  further  say.  set  a 
very  bad  example  In  the  Economy  Act,  because  as  soon  as  we 
cut  the  wages  of  the  Federal  employees  the  United  States 
Steel  Corporation  and  similar  lazte  corporattons  put  in  a  15- 
percent  cut  on  their  employees  the  same  dsj. 

BCr.  MEAD.    WlU  the  gentleman  yieidr 


Mr.  CONNERY.    I  yield  to  the  gentleman  from  New  York. 

Mr.  MEAD.  Let  us  get  some  official  information  in  the 
RxcoRo.  On  page  139  of  the  bearings  Mr.  Donaldson,  rep- 
resenting  the  Department,  makes  the  following  explanation: 

Tbat  tAkes  Into  consideration  the  rate  of  S3  per  day  pafal  to 
raUwmy  pootal  clerks  under  the  law  for  traveling  aUowanoas.  Wblle 
the  law  provld(!s  a  rate  of  $3  a  day,  the  rate  U  fixed  at  9i  imder 
the  Economy  Act,  and  we  are  a*^<"g  for  the  same  amount,  aasum* 
ing  that  the  Economy  Act  will  be  carried  forward  Into  the  next 


Now,  Mr.  Chairman,  the  Economy  Act  is  not  carried  for- 
ward, and  I  am  simply  complying  with  the  law. 

Mr.  CONNERY.  May  I  say.  in  closing.  I  hope  the  amend- 
ment of  the  gentleman  from  New  YoiiL  [Mr.  Mxas]  wiU  be 
agreed  to. 

Mr.  TABER.  Mr.  Chairman.  I  rise  hi  opposition  to  the 
amendment. 

Mr.  Chairman,  the  attitude  of  the  committee  and  the 
House  seems  to  indicate  that  the  Membership  of  the  Hmiae 
has  been  convinced  by  the  extravagance  program  of  the 
President  that  they  do  not  have  to  pay  any  attention  at  all 
to  the  recommendations  of  the  Bureau  of  the  Biulget  or  to 
the  testimony  of  the  different  depiulment  heads.  I  ap- 
preciate, imder  those  circumstances.  It  is  almost  useless  for 
committees  to  go  ahead  and  go  through  with  hearings  on 
these  appropriations.  I  appreciate  that  the  attitude  of  the 
President  himself,  with  his  tremendous  extravagance  pro- 
gram, has  brought  about  this  situation,  and.  frankly,  I  do 
not  believe  It  is  going  to  be  of  any  use  whatever  for  anybody 
to  urge  economy  while  this  program  is  going  on. 

In  view  of  this  situation.  I  believe  it  is  up  to  tiie  Member- 
shlp  of  the  House,  in  view  of  the  fact  that  they  do  not  caie 
to  pay  any  attenti<ui  to  the  facts  brought  out  in  the  hear- 
ings, to  go  ahead  and  vote  lust  as  they  please. 

For  myself.  I  shall  continue  to  vote  for  economy,  even 
though  the  administration  and  the  majority  of  this  House 
have  become  demoralized  by  the  extravagance  program  of 
the  administration  and  the  Democratic  Party. 

Mr.  BLANTON.  Ml.  Chairman.  I  rise  hi  opposition  to  the 
pro  forma  amendment  of  the  gentleman  from  Massachusetts. 

Mr.  Chahman.  this  is  the  first  time  during  my  serrloe  with 
him  for  maziy  years  that  I  have  seen  the  gentleman  from 
New  York  [Mr.  Tasks ]  retreat  under  fire.  Tliese  amend- 
ments seem  to  have  him  on  the  nm. 

About  the  best  thing  left  to  be  done  is  for  the  chairman 
of  the  subcommittee  in  charge  of  this  bill,  the  gentleman 
from  Illinois  [Mr.  Arhold]  ,  whose  committee  has  given  weeks 
of  careful,  patient  study  to  this  matter,  to  move  that  the 
Committee  rise,  and  then  ask  that  this  bill  be  recommitted 
to  a  Joint  session  of  the  legislative  Post  Office  Committee  and 
the  Labor  Committee,  and  allow  the  gentleman  from  New 
York  [Mr.  Mkad]  and  the  gentionan  fnnn  Massachusetts 
[Mr.  CoNHxitT]  to  rewrite  the  whole  bin. 

Mr.  CONNERY.  I  wish  that  would  be  done.  We  would 
take  care  of  the  matter. 

Mr.  BLANTON.  We  should  let  the  gentlemen  tnm  New 
York  and  Massachusetts  call  in  the  gentleman  from  Cali- 
fornia [Mr.  HoxppxL]  to  distribute  all  Government  reeourees. 

Mr.  Chairman,  this  shows  you  what  organlsatlosi  will  do. 
These  postal  employees  are  thoroughly  organised.  Z  could 
get  up  here  and  go  along  with  my  friend  from  New  York 
and  vote  for  a  million-dollar  increase  here  and  a  million- 
dollar  increase  there  and  a  million-dollar  increase  some- 
where else,  and  then  have  a  solid  organization  bdiind  me 
on  anything  I  want  from  them  at  home. 

Mr.  SHORT.  Does  not  the  gentleman  bdleve  in  organisa- 
tion? 

Mr.  BLANTON.  The  genUeman  from  the  Joplbi  district 
evldentiy  does,  for  he  is  going  along  with  it  and  voting  for 
all  of  these  million-dollar  amendments. 

Mr.  SHORT.    I  am  for  It  100  percent. 

Mr.  BLANTON.  The  only  man  on  the  RepobUcan  side 
who  has  stood  up  here  against  these  sevwal  milllcni-dollar 
inroads  made  on  the  Treasury  has  been  the  genttenan  from 
New  York  [Mr.  Tabki].  and  now  you  seem  to  have  him  in- 
timidated. You  have  had  a  solid  RepuUican  vote  en  masse 
here  fen*  all  of  these  million-dollar  amendnwnts. 
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Mr.  TABXR.    I  am  still  sotnf  to  vot«  against  this  one. 

Mr.  BLANTON.  But  even  the  gentleman  seems  to  have 
capitulated. 

Mr.  TABER.  But  I  know  that  the  other  side  of  the  Hou3e 
has  yielded  with  respect  to  these  amendments. 

Mr.  BLANTON.  They  seem  to  have  whipped  the  gentle- 
man from  New  York  until  they  have  taken  the  fight  out  of 
him  on  these  million-dollar  amendments.     [Laughter.] 

Mr.  HOEPPEL  rose. 

Mr.  BLANTON.  I  want  to  tell  my  friend  from  California 
what  is  going  to  happen.  If  he  will  go  back  to  California 
and  tell  all  of  his  constituents  that  be  has  voted  for  all  these 
million-dollar  amendments,  over  the  request  of  the  Depart- 
ment and  against  the  Budget  of  the  President,  he  will  have 
all  the  postal  employees  for  him;  but  there  will  be  lots  cf 
voters  in  his  district  back  in  California  who  will  say,  "  Mr. 
HoEPPEL,  we  believe  you  ought  to  have  stood  by  the  Presi- 
dent and  upheld  his  financial  program." 

Mr.  HOEPPEL.     Mr.  Chau-man,  will  the  gentleman  yield? 

Mr.  BLANTON.     Certainly. 

Mr.  HOEPPEL.  I  may  tell  the  gentleman  from  Texas  that 
during  my  campaign  I  criticized  various  features  of  the 
new  deal.  Including  the  destruction  of  cattle  and  crops, 
and  in  all  my  speeches  I  said  I  would  stand  with  the  Presi- 
dent when  I  thought  he  was  right,  but  when  I  thought  he 
proposed  legislation  which  was  against  the  best  interests  of 
the  pet^iJe,  I  would  vote  for  the  people.  This  amendment, 
in  my  opinion,  is  In  the  mterest  of  the  people. 

Mr.  BLANTON.  II  the  gentleman  made  a  campaign 
against  the  President  he  is  the  only  so-called  "  Democrat " 
in  this  House  who  was  reelected  on  luch  a  platform. 
[Laughter.] 

Most  of  the  E)emocrats  I  know  anything  atwut,  and  most 
of  those  whom  I  had  anything  to  do  with  helping  to  '"ome 
back  here,  came  back  here  because  they  were  backing  the 
President.  It  was  a  campaign  of  standing  behind  the  Presi- 
dent that  brought  them  l>ack  here. 

Mr.  HOEPPEL.  I  pledged  my  consUtuents  that  I  would 
support  the  President  in  his  security  program,  which  he 
advanced  here  on  June  8.  but  little  did  I  realize  he  would 
sutunit  to  us  a  starvation  pension  for  oiu-  aged  citizens. 

Mr.  BLANTON.  I  am  going  out  to  California  this  sum- 
mer and  look  over  the  gentleman's  constituents.  I  want  to 
see  how  they  look.     [Laughter  and  applause.! 

[Here  the  gavel  felLl 

Mr.  KVALS.  Mr.  Chairman.  Just  a  moment  ago,  when  I 
yielded  to  the  Chairman  of  the  Committee  on  the  Post  Office 
and  Post  Roads  to  offei  his  amendment.  I  had  intended  to 
offer  an  amendment  at  line  4.  page  53 — which  ia  the  previous 
paragraph — to  strike  out  the  word  "  service  ".  for  the  pur- 
pose of  discussing  the  service  which  the  railway  mail  clerks 
give  us. 

I  had  hoped  that  the  ChJiirman  of  the  Post  Office  and  Post 
Roads  Committee  would  offer  an  amendment  to  the  salary 
provision  ^milar  to  the  one  he  offered  to  the  travel-pay  item, 
and  I  wonder  if  we  cannot  still  return  to  It  for  that  purpose! 
because  the  hearings  disclose  that  the  funds  which  are  pro- 
Tided  in  this  bill  are  $100,000  below  what  was  requested 
through  the  Budget,  and  inadequate  to  meet  the  cost  of  pay- 
ing these  men  and  fUling  additional  positions  as  the  added 
needs  of  the  service  require. 

The  service  now  is  notoriouily  andermanned.  If  any 
Member  wants  to  go  through  an  anuaual  expertence.  If  he 
comes  from  a  metropolitan  area,  let  that  Member  go  down 
to  a  terminal,  or  let  him  ask  permission  to  rtde  on  a  railway 
nail  car.  let  him  see  the  tremendous  tasks  which  these  men, 
overburdened  with  work,  are  asked  to  atwnimf  day  after  day 
as  part  of  their  duties.  Let  him  see  how  these  sacks  and 
piles  of  mall  accumulate  in  the  terminals  ai>d  then  he  will 
voDder.  as  I  have  wondered,  why  there  has  not  been  a  mA-<H; 
protest  from  the  biislness  the  commercial,  the  industrial, 
and  the  flnancial  groups  in  the  larger  cities,  where  mail  is 
being  delayed  in  many  Instances  a  full  business  day  over 
what  might  normally  be  eTqjwcted  from  the  Postal  Service. 


You  will  then  sec  the  need  for  giving  proper  and  prompt 
attention  to  this  undermanned  and  overworked  and  over- 
burdened Railway  Mail  Service. 

I  have  not  prepared  such  an  amendment,  but  I  had  hoped 
that  the  Chairman  of  the  Committee  on  the  Post  OfBce  and 
Post  Roads,  in  line  with  the  other  amendments  which  he  has 
offered,  would  also  give  attention  to  this  need,  t>ecause  it  is 
an  actual  need  facing  us  today,  and  I  think  we  will  have  to 
meet  it  very  shortly.  As  I  previously  stated,  I  shall  be  sur- 
prised if  there  does  not  soon  come  a  mass  protest  and  or- 
ganized objections  on  the  part  of  the  industrial,  the  business, 
the  commercial,  and  the  financial  groups  whose  need  is  for 
prompt  and  efficient  mail-delivery  service.     [Applause.] 

Mr.  Chairman,  I  yield  back  the  balance  of  my  time. 

Mr.  CONNERY.  Mr.  Chairman,  I  rise  in  opposition  to  the 
pro  forma  amendment. 

I  would,  at  this  time,  like  to  pay  a  tribute  to  the  work  and 
the  time  that  the  distinguished  Chairman  of  the  Subcom- 
mittee on  Appropriations  [Mr.  AknoldI  has  put  on  this  bilL 
I  do  not  want  any  misunderstanding  about  my  feeling  on 
that  matter,  but  I  always  separate  my  personal  feeling  and 
admiration  for  a  man  in  Congress  and  the  work  that  he  does 
from  the  principles  in  which  I  believe — decent  wages,  the 
rights  of  the  workers  to  get  what  is  coming  to  them. 

I  thoroughly  understand  it  is  the  job  of  the  distinguished 
chairman  of  the  sutxommittee,  as  well  as  the  Appropriations 
Committee,  to  keep  down  the  expenses  of  government  as 
much  as  they  can  and  at  the  same  time  to  be  as  fair  and  as 
Just  as  they  can. 

We  understand  the  functions  of  the  Bureau  of  the  Budget. 
They  usually  pare  down  what  the  departments  ask.  and 
many  times  just  demands  are  not  acceded  to  by  the  Bureau 
of  the  Budget. 

I  do  not  think  my  friend  the  gentleman  from  Texas  would 
want  any  railway  mailman  who  arrives  in  a  town  for  his 
day's  stopover  to  be  obliged  to  go  to  what  the  gentleman  from 
New  York  calls  a  '  flop  house  "  or  go  to  a  cheap  restaurant 
to  get  something  to  eat.  If  the  gentleman  from  Texas  would 
go  on  one  of  these  railway  mail  cars  and  see  how  they  have  to 
work,  see  that  they  have  no  time,  throwing  mail  continually 
into  this  txDX  and  bag  and  into  that  box  and  bag,  no  chance 
at  all  for  rest,  he  would  agree  that,  these  splendid  Americans 
are  entitled  to  three  square  meals  and  a  decent  lodging. 

Mr.  BLANTON.  There  are  many  splendid  Americans  now 
living  on  $2  a  day.  And  you  would  t>e  surprised  to  know 
Just  how  many  splendid  Americans  there  are  just  now  who 
would  t>e  glad  to  get  |2  per  day  allowed  on  expenses  in 
addition  to  their  wages. 

Mr.  CONNERY.  I  do  not  Icnow  how  any  splendid  Ameri- 
can can  live  on  $2  a  day  and  remain  a  splendid  American. 
[Laughter  and  applause.] 

Mr.  SHORT.  I  am  surprised  that  our  friend  from  Texas, 
who  voted  for  the  $4,000,000,000  bill,  can  come  In  here  and 
quibble  over  giving  these  railway  men  an  extra  dollar  a  day. 

Mr.  BLAJNTON.  That  bill  was  to  employ  3,500.000  unem- 
ployed Americans  and  pay  them  at  least  $50  per  month,  so 
that  they  could  earn  an  honest  living,  and  many  of  them  are 
in  the  Joplui  district  of  Missouri. 

Mr.  DUNN  of  Pennsylvania.     Will  the  gentleman  yield? 

Mr.  CONNERY.     I  yield. 

Mr.  DUNN  of  Pennsylvania.  Is  It  not  a  fact  that  when  we 
send  a  committee  abroad  to  investigate  various  things  we  do 
not  compel  them  to  live  on  $2  a  day? 

Mr.  CONNERY.  The  gentleman  from  Pennsylvaiiia  is 
correct. 

Mr.  KVALE.     Will  the  gentleman  yield? 

Mr.  CONNERY.     I  yield. 

Mr.  KVALE.  I  want  to  say  that  my  criticism  was  not 
leveled  against  the  committee  or  the  chairman  of  the  sub- 
committee, who  is  a  splendid  chairman,  but  to  the  short- 
sighted pohcy  that  wants  to  wring  a  little  economy  out  of 
this  group  and  deprive  them  of  what  they  really  ought  to 
have. 

Mr.  CONNERY.  The  postal  employees  are  something  like 
the  men  in  uniform  during  the  war.  They  might  be  called 
the  "  peace-tune  army  "  representing  the  United  States  Oov- 
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eminent.  Every  housdMdder.  every  man,  every  woman, 
every  child,  to  whom  mail  to  delivered,  looks  to  them  as 
representatives  of  the  United  States  Qovemment.  They  are 
entitled  to  decent  pay. 

Mr.  MEAD.  Mr.  Chairman.  I  think  it  would  be  a  con- 
tribi^Uon  to  this  debate  if  it  were  brought  out  now.  in  view  of 
what  has  been  brought  out  by  leTeral  Members,  that  our 
travel  allowance  has  been  restored  in  full  by  the  Budget.  I 
commend  the  Bureau  of  the  Budget  on  its  good  Judgment. 
And  I  might  say  to  the  gentlanan  that  the  dirtinguished 
chairman  of  the  subcommittee,  whom  I  also  admire,  will  not 
have  the  difficulty  he  to  ezpertenetng  now  next  year  whea  he 
brings  this  same  ai^roprlation  bill  out.  because  we  will  have 
repealed  the  last  item  of  the  Bcoonmy  Act. 

Mr.  DUFFEY  of  Ohio.  And  to  it  not  true  that  In  another 
department  of  the  Government  an  allowance  (tf  $4  a  day  to 
given? 

Mr.  CONNERY.     Yea. 

Mr.  ARNOLD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CONNERY.     Yea. 

Mr.  ARNOLD.  Does  not  the  gentleman  from  New  York 
[Mr.  Mead]  know  that  the  Bureau  of  the  Budget  has  nothing 
to  do  with  the  travel  pay  of  Members  of  Congress,  and  does 
not  the  gentleman  from  New  York  know  that  that  matter 
to  fixed  entirely  by  the  MembeiBhip  of  the  House,  without 
any  recommendation  or  reference  <rf  any  kind  from  the 
Bureau  of  the  Budget?  The  gentleman  from  New  York 
ought  not  to  make  a  statement  of  that  kind. 

The  CHAIRMAN.  The  time  of  the  gentleman  trom  Mas- 
sachusetts has  expired. 

Mr.  BLANTON.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  time  of  the  gentleman  be  extended  for  2  minutes. 

The  CHAIRMAN.    Is  there  objection? 

"Hiere  was  no  objection. 

Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CONNERY.     Yes. 

Mr.  BLANTON.  I  believe  that  the  gentleman  from  Mas- 
sachusetts will  admit  that  with  respect  to  many  postal  em- 
ployees, after  many  Memboi  of  Congress  pay  all  of  their 
expenses  and  demands  made  on  them,  there  are  postal  em- 
ployees who  at  the  end  of  the  month,  out  of  th^  salaries, 
have  Just  as  much  left  over  as  a  llember  of  Cra^^ess  has  out 
of  hto.    Is  not  that  true? 

Mr.  CONNERY.  I  beUeve  that  the  postal  employees  in 
many  cases  have  more  left  out  of  their  salaries  than  the 
average  Congressman:  but  neither  the  Members  of  Congress 
nor  the  postal  employees  are  getting  tba  salaries  to  which 
they  are  entitled,  and  the  Congress  ou^xt  to  raise  those 
salaries. 

Mr.  COX.  And  to  it  not  apparent  to  the  gentleman  that 
the  Committee  of  the  Whole  to  emasculating  a  piece  of  legto- 
lation  that  was  very  carefully  constructed,  and  that  it  to 
time  to  desist? 

Mr.  CONNERY.  I  do  not  think  so.  I  think  we  are  merely 
asking  the  passage  of  amendments  which  will  insure  decent 
pay  and  decent  living  and  decent  travelizv;  aUowanoe  for 
men  in  the  Postal  Service.  I  hope  the  amendment  of  the 
gentleman  from  New  Yooic  [Mr.  MkAB]  win  be  agreed  to. 

Mr.  MEAD.  And  the  gentleman  from  Oeorgla  [Mr.  Cox] 
very  eloquently  pleaded  for  oar  rights  only  a  few  days  ago. 

The  CHAIRMAN.  The  time  of  the  genOemAn  from  Mas- 
sachusetts has  again  exfrfred. 

Mr.  ARNOLD.  Mr.  Chairman,  permit  me  to  make  a  state- 
ment with  regard  to  the  amendment  of  the  gentleman  fnmi 
New  York  [Mr.  MuhdI.  In  1935  ttito  maintenance  allowance 
to  railway  maU  clerics  was  incrra sed  from  $2  a  day  to  $3. 
Members  should  not  get  the  idea  that  that  to  a  travel  pay.  It 
applies  to  railway  mail  clerks  when  they  have  been  out  <m 
their  runs  more  than  10  hours,  and  was  intended  to  cover  the 
lodging  of  the  railway  mafl  cleric  at  the  other  end  of  the 
line,  when  it  was  impossible  for  him  to  get  ba^  to  hto  home. 
It  was  never  intexided  to  sopfiiant  the  board  or  keep  of  a 
railway  mail  clerk  whfle  be  was  on  regular  dnty  or  when  he 
was  at  home  any  more  than  salsrted  emplafees  are  given 
an  allowance  beyond  their  salary  tor  keep  or  board.  When 
the  Economy  Act  was  paiwsd  that  aUowaDoe  was  reduced  to 


$2  per  day.  Ttte  amount  was  not  fixed  arUtemrtly  at  $3  a 
day  or  $2  a  day.  but  it  does  empower  the  Postmaiter  Ctensral 
to  fix  an  allowance  to  htip  in  paying  for  maintenance  for 
the  time  they  are  out  on  their  nms  exceeding  10  boors  at 
not  to  exceed  $2,  as  fixed  by  the  Economy  Act,  and.  prior  to 
the  economy  act.  not  to  exceed  $3  a  day.  Let  me  call  attri- 
tion further  to  the  fact  that  each  employee  in  thto  wfaola 
service  has  had  hto  wage  fully  restored  by  thto  l^U.  The 
15-percent  cut  that  was  made  by  the  econiuny  act  has  been 
restored.  They  will  get  100  percent  of  their  ««|i^rtf  j  ^o 
not  know  what  other  people  might  think  about  it,  but  It 
occurs  to  me  that  we  ought  to  give  some  heed  to  the  Presi- 
dent's recommendation  throiigh  the  Bureau  of  the  Budget. 
Those  men  have  made  a  thorough  study  and  investigation  of 
that  matter.  Those  men  are  more  capable  of  determining 
these  questions  than  we  are  here  on  the  floor  of  the  House. 

Ihey  have  all  of  the  facts  and  all  of  the  information  at 
their  dtoposal.  We  have  Just  such  information  that  we  gain 
here  on  the  floor  of  the  House.  It  to  true  that  the  provision 
reducing  the  allowance  to  $2  a  day  expires  at  the  end  of 
thto  fiscal  year.  The  Bureau  of  the  Budget  came  to  us 
with  their  recommendation  that  thto  matter  be  continued 
with  a  limit  of  $2  per  day  during  the  fiscal  year  1036.  and 
your  Committee  on  Appropriations  to  submitting  the  matter 
to  you  Just  as  it  came  to  us  throufiii  the  Bureau  of  the 
Budget.  Members  should  not  lose  sight  of  the  fact  that  the 
travel  pay  and  travel  allowance  of  all  Ctovemment  employees 
has  been  permanently  reduced  $1  per  day.  That  to  not  tem- 
porary at  aU.  That  to  permanent  law.  We  are  simply  asking 
here,  under  the  recommendations  of  the  Bureau  of  the 
Budget,  that  thto  limitation  of  $2  be  kept  in  effect  during 
the  fiscal  year  1935.  and  it  to  not  intended  to  pay  all  of  the 
expenses  of  the  men.  their  board  and  lodging,  while  they 
are  out.  It  to  simply  intended  as  a  c<mtributlon  to  them  to 
asstot  them,  to  some  extent,  in  paying  for  their  lodging  white 
they  are  out  on  their  service  more  than  10  hours  on  a  run. 

[Here  the  gavel  fell.] 

The  CHAIRMAN.  The  question  to  on  the  amendment 
offered  by  the  gentleman  from  New  York  [Mr.  MxaoI. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Tabex)  there  were — ayes  91,  noes  25. 

So  the  amendment  was  agreed  to. 

"Hie  Clerk  read  as  follows: 

Electric-  and  cable-cax  aerric*:  For  electric-  and  cable-car  aerv- 
Ice.  sseo.ooo. 

Mr.  TABER.    Mr.  Chairman,  I  move  to  rtrike  out  the  last 

word- 
Mr.  Chairman,  on  the  division  on  the  last  vote  we  had  this 

afternoon,  we  now  see  the  result  of  the  suppcnt  that  was 

given  by  the  majority  to  the  extravagant  program  of  tha 

President  last  week. 
The  pro  forma  amendment  was  withdrawn. 
The  Clerk  read  as  follows: 

Foreign  MaU  Service,  Merchant  Marine  Act:  For  tnuMportatUn 
of  forc^^  malls  under  contracte  authorised  by  the  Mercliaas 
Marine  Act  of  1028  (U.  8.  C.  tlUe  40,  aeca.  801-489:  Bapp.  Vn,  title 
40,  sees.  880-e9lz),  indtuUng  the  cost  of  advertlalng  In  connec- 
tion with  the  award  of  oontracta  authorised  by  aaUl  act,  8M,8W>j00O: 
Provided,  That  no  part  of  the  money  herein  apprtq^rtatad  ■hall  be 
paid  on  contract  no.  60  to  the  Seatrain  Co. 

Mr.  MASSINOAUS.   Mr.  Chairman,  I  offer  an  amendmem. 
The  Clerk  read  as  fc^ows: 


Amendment  offered  by  Mr.  MkaanroAUi:  After  the  word 
pany  ",  in  line  10,  page  56.  strike  out  the  period  and  Inaert  a 
and  the  foUowlng  words:  "  or  any  other  contract  airthmlsed  by  the 
Merchant  Marine  Act  of  1928,  unless  and  untU  the  inveetlgatton 
ordered  by  the  President  on  July  11.  1934,  reveals  to  the  satlsfae- 
Uon  of  the  President  that  such  contract  Is  fair  and  that  tt  is 
free  from  fraud  or  corruption  pncUoeA  either  by  ofllPlals  admin- 
istering the  Merchant  Marine  Act  or  the  owner  or  operator  at  tbm 
ship  or  ships  with  whom  such  contract  was  made." 

Mr.  LCHLBACH.  Mr.  Chairman.  I  mate  a  ttoUcA  of  order 
against  the  amoulment  that  it  to  legislation  on  an  appro- 
priation bill  and  not  a  limitation. 

The  CHAIRMAN.  The  Chair  will  hear  the  gentleman 
from  New  Jersey  on  the  point  of  order. 

Mr.  LEHLBACH.  Mr.  Chairman,  the  paragn^  under 
consideration  annnypriates  for  the  foreign  mall  servioe  under 


1386 


CONGRESSIONAL  RECORI>— HOUSE 


Febkuary  1 


I 


the  Merchant  M&iine  Act.  far  transportation  of  foreign 
malls  under  eontrscts  suthortzed  by  the  Merchant  Marine 
Act  of  1928.  Including  the  cost  of  advertising  In  connection 
with  the  award  of  contracts  authorized  by  said  act,  (28,- 
SM.OOO.     The  proviso  Is — 

Thi.t  no  part  of  the  motwy  herein  approprfted  than  b«  p*»d  on 
contruct  no.  5S  to  Xb*  Seatr&in  Co. 

As  a  general  proposition,  this  is  legislation;  because,  if 
under  the  guise  of  limitation,  an  amendment  Is  proposed 
which  imposes  upon  any  official  of  the  Ooverranent  duties 
not  heretofore  Imposed  upon  him  expressly  by  law.  It  Is  leg- 
islation, and  therefore  not  In  order  on  an  appropriation  bill. 
As  I  heard  the  amendment  read.  It  does  Impose  upon  the 
President  and  tho^e  who  act  In  his  behalf  a  duty  to  review 
again  the  provisions  of  existing  contracts  which  otherwise  is 
not  Imposed  upon  them  by  law. 

The  fact  that  it  is  not  a  limitation  that  Is  immediately 
ascertainable  is  also  emphasized  by  the  language  in  the 
amendment  which,  as  I  recall  it.  makes  it  contingent  upon 
the  outcome  or  completion  of  a  certain  Investigation  which 
may  or  may  not  be  completed  during  the  tmie  this  money 
is  available  that  is  here  appropriated. 

II  by  reason  of  the  fact  there  Is  a  proviso  which  says  that 
money  may  not  be  taken  out  of  this  appropriation  for  the 
payment  of  a  certain  contract  numbered  56  involving  the 
Seatrain  Co.  the  amendment  should  be  considered  In  order, 
I  make  the  further  point  of  order  that  the  amendment  Is 
not  germane  to  the  proWso  to  which  it  Is  attached.  wh)ch 
deals  only  with  the  Seatrain  contract  and  does  not  deal 
with  the  merchant  marine  contracts,  generally. 

In  other  words,  Mr.  Chairman.  I  base  my  point  of  order 
on  two  grounds;  That  the  amendment  constitutes  legisla- 
tion upon  an  appropriation  bill,  and  that  the  amendment 
Is  not  germane  to  the  proviso  to  which  it  relates. 
The  CHAIRMAN.  The  Chair  is  ready  to  rule. 
The  gentleman  from  Oklahoma  offers  an  amendment,  on 
page  06  of  the  bill,  alter  the  proviso  ending  in  line  10.  Thi^ 
paragraph  of  the  bill  relates  to  the  foreign  mail  service  under 
the  Merchant  Marine  Act.  The  proviso  states  that  no  part 
of  the  money  herein  appropriated  shall  be  paid  on  contract 
no.  56  to  the  Seatrain  Co. 

The  gentleman  from  New  Jersey  made  a  point  of  order. 
first,  as  to  it  being  legislation  upon  an  appropriation  bill, 
and.  secondly,  as  to  its  germaneness. 

The  Chair  is  of  the  opinion,  after  fully  studying  the 
aoMndment  and  the  proYlso  which  It  proposes  to  amend, 
that  the  amendment  is  not  germane  to  the  proviso  in  this 
paragraph,  and,  therefore,  sustains  the  point  of  order. 

Mr.  KVALE.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word. 

I  wonder  If  the  chairman  of  the  subcommittee  could  tell 
us  why  the  limitation  is  only  against  one  contract,  specifi- 
cally no.  56,  with  the  Seatrain  Co..  and  still  permits  the 
Seatrain  Co.  and  the  United  SUtes  Qovemment  to  enter  into 
other  contracts?  This  contract,  as  I  understand  it,  is  tied 
up  In  the  Court  of  Claims,  but  If  the  one  contract  Is  proven 
inralid  why  ks  it  the  committee,  through  this  specific  limita- 
tion, still  leaves  the  Seatrain  Co.  open  to  make  other  con- 
tracts? 

Mr.  ARNOLD.     No  payment  has  been  made  xmder  the  Sea- 
train contract,  and  the  question  involved  is  whether  or  riot 
the  Seatrain  Co.  is  engaged  in  foreign  commerce  or  is  en-  i 
Kaged  In  coastwise  commerce.     If  it  is  engaged  In  coastwise  | 
coounerce,  then  It  is  not  entitled  to  benefits  imder  the  Mer-  { 
chant  Marine  Act;   If  it  is  en^iged  in  foreign  commerce. 
perhaps  it  would  be.    This  Seatrain  Co.  operates  a  car  ferry  | 
fron  New  OrleaQs  to  Hahana.  toachinc.  I  beUeve.  some  place  i 
In  Florida.    For  this  reason  the  committee  a  few  years  ago  > 
held  the  matter  up  with  a  limitation  In  the  bin  that  none  ' 
of  the  aioiMir  could  be  used  to  pay  on  that  contract,  think- 
inff  that  It  was  Improper  and  Utefal.    The  matter  is  now  | 
being  threshed  out  in  the  Court  of  Clatma.  and  we  want  to  | 
fwwttTine  that  pooitkm  until  the  matter  is  jodicialiy  deter- 
mined. 

Mr.  KVALB.    P«DdlBg  the  dlsposltian  at  that  legislation 
I  wiaiflr  whj  the  prahlhitton  ki  only  »i**««^  the  ooe  coo- 


r  tract  and  not  against  any  contract  that  may  bo  entered 
I  Into  with  that  company?  My  recollection  may  bt?  faulty,  but 
I  it  seems  to  me  that  the  appropriation  bills  In  1929  or  1930, 
I  when  the  provLso  wa.s  first  inserted,  referred  to  "  any  con- 
I  tract  with  the  Seatram  Co.",  and  not  to  contract  no.  56. 
}  Mr.  ARNOLD.  There  have  been  no  contracts  entered  Into 
I  by  the  present  administration  under  the  Merchant  Marine 
I  Act. 

Mr.   KVALE.     I   thank   the   gentleman.     That   I.s   what   I 
'  wanted  to  bring  out.    The  hearings  are  not  enli^htoning  on 

that  point. 
i       Mr.  ARNOLD.     And  we  have  assurances  that  there  will 
be  none  until  this   matter  as  to  the   legality  of   the   con- 
tracts that  are  now  in  operation  under  the  Merchant  Mc- 
rine  Act  is  determined. 

Mr.  BLAND.  The  matter  has  been  taken  up.  and  re- 
port.s  have  been  made  by  the  Inlerdepartment,a.l  Committee 
and  the  Cabinet  CommiUee,  and  is  now  belore  the  President 
at  the  present  time. 

Mr.  KVALE.  Mr.  Chairman.  I  withdraw  the  pro  forma 
amendment. 

TYie  pro  forma  amendment  was  withdrawn. 
Mr    BURDICK.     Mr    Chairman,  a  parliamentary  inquiry. 
The  CHAIRMAN.     The  gentleman  will  state  it. 
Mr.  BURDICK      Do  I  understand  the  ruling  of  the  Chair 
to  be  that  m  a  bill  of  this  kind  where  a  conira(*t  w  excepted 
becau-se  we  have  reason  to  believe  it  was  unfairly  entered  into 
that  we  cannot  ofTer  an  amendment  to  include  other  con- 
tracts similarly  entered  into? 
I       The  CHAIRMAN.     In  an.swer  to  the  gentleman,  the  Chair 
will  say  that  the  rule  is  that  where  you  have  one  specific 
proposition,   such   as   there    Ls    In   this   proviso,    you   cannot 
offer  an  airiendn.en*  which  would  make  it  a  general  propo- 
sit;on. 

Mr.  MASSINOALE.  Mr  Chairman.  I  offered  an  amend- 
ment, reading  a.i  roliows: 

Amendmrn'.  offpT^d  by  Mr  M.«<wiihoalc:  After  thr  word  "com- 
pany ■  in  line  10.  pa^'e  55.  strike  out  tho  period  and  Insert  a  comma 
and  the  fulJowiug  wordu.  "or  any  uth«r  contract  authorized  by 
the  Merchant  Marine  Act  of  1928.  unless  and  until  tiie  Investiga- 
tion orderrd  by  the  President  on  July  11.  1934.  reveals  to  the 
satUfactlon  of  the  FreAldeut  that  such  contract  Is  fair  and  that  It 
l8  frt-e  from  fraud  or  corruption  practiced  by  ofBcials  of  the  Mer- 
chant Marine  Act,  nr  the  o-.^ner  or  operator  of  the  jihip  ur  bhlpa 
with  whom  such  CDntract  was  made  " 

The  bill  (H.  R.  4442*  to  which  this  amendment  was 
offered  was  a  bill  making  appropriation  for  the  Treasury 
and  the  Post  OCQce  Departments  for  the  fiscal  year  ending 
June  30,  1936.  and  for  other  purposes.  As  is  suggested  in 
the  amendment,  the  words  to  be  inserted  follow  the  word 
'■  company* '"  on  line  10  of  the  bill. 

I  wish  to  call  attention  to  the  fact  that  the  bill  itself 
asks  for  $28,850,000  for  carrying  the  mail  under  the  so-called 
■■  Merchant  Marine  Act  contracts  of  1928  ".  w.th  the  ex- 
pressed provision: 

That  no  part  of  the  ruoney  herein  appropriated  slxall  be  paid 
on  contract  no    58  to  the  Seatrain  Co 

This  amendment  forbids  the  payment  of  any  money  on 
any  other  contract  made  under  the  Merchant  Marine  Act  of 
1928.  unless  and  until  the  President  of  the  Umted  States 
determines  that  such  contract  is  fair  and  that  it  is  free  from 
fraud  or  corruption  practiced  by  any  party  to  the  contract. 

In  this  connection,  I  desire  to  call  attention  to  a  few 
facts:  Accompanying  the  bill  there  was  distributed  to  the 
members  a  report  subnutted  by  the  Committee  on  Ap- 
propriations, making  appropriations  for  the  Treasurjk  and 
Post  Office  Departments,  for  the  fiscal  year  ending  June  30, 
1936.  In  this  report  the  following  language  is  used  by  the 
Committee  on  Appropriations: 

Under  Executive  order  oT  the  Preddant  of  July  11.  1934.  the  Post 
Odice  Department  to  lareaUgaUng  both  the  Merchant  Marine  Act 
contracts  and  the  foreign  air  mail  contracts.  A  study  la  also 
being  made  for  report  to  the  President  by  an  interdepartmental 
coaualttfe«  on  th«  general  aubjcct  of  merchant-cxarlnc  policy. 
PeixUng  thcae  rcporu  and  acUon  upon  them  by  the  President, 
the  Budget  has  recoounended  the  continuance  of  the  ctxrrent  ap- 
propnailons  for  both  foreign  air  mail  and  Merchant  Marine  Act 
contracts.  The  current  obligation,  tf  no  change  is  made  In  these 
ooBtnkcta,  la  appnuOmaUly  97,000.000  (or  tba  air  xaaU  cootracta.  axul 


1935 


CONGRESSIONAL  RECORD— HOUSE 


1387 


on  the  basis  of  ezpeadltuTM  fOr  19M  tta*  cost  an  th«  Merchant 
M&nne  Act  contracts  would  be  $3B,60O4M>0.  If  tb*  maximum  of 
service  as  called  for  by  th«  Mer^umt  llarliM  Act  eontraets  were 
permitted  to  be  utUbsed.  the  cost  In  1M6  would  be  $S9.861.000. 

In  view  of  the  ezlsttnc  oontract  obllgatlone  and  uncertainty  as 
to  what  conclusions  may  be  reached  ••  the  result  <tf  theee  studies 
cr  what  action  may  be  taken  with  respect  to  any  of  these  con- 
tracts, the  committee  has  approved  the  recommendations  of  the 
Budget  to  continue  the  amount  of  the  1885  apprc^irlatlons.  If 
any  readjustments  are  effected  In  any  at  the  contracts  that  wlU 
effect  economies  in  the  expenditures  of  theee  sums,  the  Oovem- 
ment  wlU  get  the  benefit  of  the  savings. 

It  requires  only  a  casual  glance  at  this  report  to  see  that 
under  the  direction  of  the  President,  the  Post  Office  Depart- 
ment is  investigating  the  Merchant  Marine  Act  contracts,  and 
the  committee  further  states  that,  pending  these  reports,  and 
action  upon  them  by  the  President,  the  Budget  has  recom- 
mended the  continuance  of  the  current  appropriations  for 
the  Merchant  Marine  Act  contracts,  with  the  statement  that 
on  the  basis  of  1934  expenditures  the  cost  for  carrying  mail 
under  the  Merchant  Marine  Act  contracts  would  be  $29,- 
600.000;  then  the  committee  states  that  in  view  of  the  exist- 
ing contract  obligations  and  in  view  of  the  uncertainty  as  to 
what  conclusions  may  be  reached  as  a  result  of  the  investi- 
gation, or  what  action  may  be  taken  with  respect  to  any  of 
the  Merchant  Marine  Act  contracts,  the  coaunlttee  has  ap- 
proved and  recommends  the  continuance  of  the  appropria- 
tion, and  states  that  if  any  readjustments  are  effected  in  any 
of  the  contracts  that  wlU  effect  economies  in  the  expenditures 
of  the  sums  appropriated  the  Oovenunent  will  get  the  bene- 
fit of  the  saving. 

The  report  of  the  ctnnmittee  shows  that  ^e  cost  of  carry- 
ing the  mail  under  Merchant  Biarlne  Act  contracts  is  $29,611,- 
481.99.  whereas  on  weight  basis  paid  to  other  American  ships 
the  cost  would  be  $2,598,962^.  This  means  that  it  costs  the 
Government  $27,012,519.13  more  to  have  the  same  mail  car- 
ried by  the  merchant-marine  ships  than  to  have  it  carried 
by  other  American  ships. 

The  mere  reading  of  the  report  of  the  Committee  on  Ap- 
propriations carries  conviction  to  my  mind  that  the  contracts 
that  were  entered  into  for  carryiof  the  mafl  on  merchant- 
marine  ships  were  corrupt,  and  so  viewing  it,  I  offered  the 
above  amendment. 

The  amendment  was  offered,  not  as  any  criticism  of  the 
Committee  on  Appropriations,  but  it  was  offered  for  the  rea- 
son that,  in  my  Judgment,  no  Member  of  Congress  ought  to 
sit  by  and  see  the  public  money,  to  tlie  extent  of  $28350,000, 
expended  on  contracts  which  the  committee's  report  shows 
to  be  suspicious  and  even  tainted  with  fraud  or  corruption. 

Let  me  ask  why  it  is  that  the  bill  itself  expressly  provides 
that  no  part  of  the  money  appropriated  diall  be  paid  on  con- 
tract no.  56  to  the  Seatrain  Co.  and  not  include  all  other 
contracts  that  might  be  fraudulent  I  think  it  is  certainly 
logical  to  state  that  if  the  Cranmlttee  <m  Appropriations  had 
not  entertained  the  idea  that  the  contracts  were  not  fair 
contracts,  it  would  not  have  called  attention  In  their  report 
to  the  fact  that  the  contracts  were  then  under  Investigation; 
and  when  the  committee  was  fair  enough  to  do  this  for  Con- 
gress, it  appears  to  me  to  be  obligatory  on  the  part  of  some- 
body to  specifically  raise  the  question  of  whether  or  not  we, 
as  Members,  would  sanction  a  further  apfiroprimtion  of  the 
money  of  the  Government  of  the  XJUted  States  on  these 
contracts. 

It  is  elementary  among  lawyers  that  when  a  party  to  a 
contract  ascertains  that  there  Is  fraud  In  the  making  of  the 
contract,  then  the  proper  procedure  for  him  to  take,  in  order 
to  clear  his  own  skirts  and  to  be  releaaed  from  the  binding 
force  of  that  contract,  is  to  take  steps  to  resdnd  tbe  ctmtract 
or  to  be  released  from  it. 

No  less  an  authority  than  the  Supreme  Court  of  the  United 
SUtes  has  used  this  very  apt  la&cMfe  refarding  the  ques- 
Uon  of  repudiation  of  contracts  when  fraud  la  discovered: 

Where  a  party  ilirt  <■  to  leselBd  vpon  tbm  groond  of  a  mistake 
or  fraud,  be  must,  upon  the  dJauoeTj  of  the  flscfei,  at  onoe  an- 
nounce his  purpoee,  and  adhere  to  It.  If  he  he  aUsnt.  and  con- 
tinue to  treat  the  pivpeity  as  his  own,  ho  wlU  be  held  to  have 
waived  the  objeeUon  and  will  be  ooaolaslvely  bocmd  by  the  con- 
tract, as  If  the  Tnlstalre.  or  trswL  had  not  oeeurred.  He  is  not 
permitted  to  play  fast  and  loose.  Delay  and  vartllstinn  ars  fatal 
to  the  right  which  had  bsCove 


Tlie  above  language  is  foimd  in  the  case  of  Qrwrnn  ▼. 
Sanders  et  at.  (93  U.  S.  62) .  In  fact,  it  is  ol  common  general 
knowledge  that  a  person  cannot  overlook  fraud,  or  dilly- 
dally about  it  when  he  discovers  its  eTi«t.mffe  in  any  contract. 
He  must  assert  his  rights  unless  he  expects  to  shut  up  hU 
mouth  and  pay. 

It  occurs  to  me  that  with  the  express  statement  from  the 
Appropriations  Committee  that  the  contracts  for  which  ap- 
propriation Is  sought  to  be  carried  on  are  fraudulent  and 
were  not  fairly  entered  into.  Congress  is  deliberately  closing 
its  lips  to  the  fraud  that  was  practiced  upon  the  Government 
of  the  United  States,  and  at  the  same  time  is  opening  the 
purse  of  the  Treasury  of  the  United  States  to  the  persons 
who  perpetrate  the  fraud,  to  walk  up  and  help  themaelves. 
So  far  as  I  am  individually  concerned,  I  am  not  going  to 
do  it. 

A  committee  was  appointed  sometime  bade  for  the  pur- 
pose of  investigating  these  contracts,  and  the  hearings  lUl 
9  volumes  of  reasonable  size  Bad  in  all  these  investigations 
contain  a  total  of  4,180  pages. 

Of  course,  I  have  not  read  all  the  reports,  and  I  confess 
that  most  of  the  information  I  have  is  newspaper  infor- 
mation, but  I  do  know  this:  Out  in  our  part  of  the  world, 
the  newspapers  in  Oklahoma  carried  black  headlin<w  ap- 
prising the  people  of  the  facts  brought  out  in  tlM  hearings 
of  the  committee  on  investigation  of  the  air  mail  and  ocean 
maU  contracts.  "Hie  information  was  startling,  and  it  was 
difScult  for  any  person  to  believe  that  a  contract  was  en- 
tered into  for  carrying  the  mail  that  involved  as  mu^  as 
several  thousand  dollars  for  carrying  an  ordLoary  common 
letter  bearing  a  2-  or  3-cent  stamp  on  it.  In  addition  to 
that,  the  papers  carried  tiie  further  announcement  that  a 
lot  of  the  ships  that  were  sold  to  the  corporations.  Mvan- 
ized  for  the  purpose  of  getting  mail  contracts,  were  sold  by 
the  Government  to  these  corporations  for  practtcally  noth- 
ing and  after  the  purchase  of  the  ships,  the  Qovemment 
entered  into  the  mail-carrying  contracts  which  are  under 
consideration  and  for  which  the  appropriation  Is  asked  in 
this  bill.  The  papers  also  contained  the  infcvmation  that 
money  was  borrowed  at  a  small  rate,  one-half  of  1  percent, 
by  these  ship  corporations,  from  the  Government,  and 
our  people  could  not  believe  such  a  statemoit  as  that  he- 
cause  they  had  been  in  the  habit  of  paying  10  percent  for 
their  money. 

Opposition  to  my  motion  was  made  upon  the  ground 
that  I  did  not  know  anything  about  the  contracts  or  was 
not  informed  as  to  them.  I  grant  that  I  do  not  have  any 
intimate  knowledge  of  Just  exactly  who  made  the  contracts 
or  what  induced  the  making  of  them,  and  I  do  not  think  the 
volunteer  information  that  the  merchant  marine  may  be  a 
necessary  adjimct  to  our  Navy  in  time  of  war  Justifies  or 
excuses  fraud  in  any  form. 

In  fact,  according  to  my  conception  of  rli^t  and  wrong, 
fraud  can  never  be  Justified.  If  the  Govemmmt  of  the 
United  States  wishes  to  subsidize  ships,  and  it  has  a  right 
to  do  it,  they  should  all  be  subsidized  alike,  and  Congress 
should  quit  authorizing  the  making  of  contracts  that  an 
ordinary  person  cannot  understand.  If  we  want  to  sub- 
sidize a  particular  ship  or  particular  dilps,  acoordlng  to 
tonnage,  then  let  it  be  a  fixed  amount  to  each  itfilp  and  not 
conceal  or  cover  up  by  paying  unreasonaUe  and  extravagant 
amounts  of  money  for  carrying  a  few  letters. 

In  order  to  show  that  the  newspapers  out  our  way  were 
not  wholly  in  error,  I  quote  the  following  from  pagt  lOP  of 
the  hearings  before  the  special  committee  of  the  United 
States  Senate  on  investigatian  of  air  mail  and  ocean  mail 
contracts,  at  the  second  session  of  the  Seventy-ttiird  Con- 
gress, pursuant  to  Senate  Resohition  No.  349.  A  itatwnent 
was  made  by  the  chairman  and  is  as  foUom: 

The  Cbaiucam.  While  we  are  waiting  for  the  wHaes^  I  jhoul^ 
like  to  put  Into  the  recced  a  little  reference  to  the  swwwmii  paid 
the  Export  on  mall  per  pound.  This  is  f or  ths  Wipett  ealy  as 
this  time  and  not  for  an  the  companies.  ^^ 

August  ao.  1929.  11  ships  carried  1  pound  of  nan  tat  wakn 
they  were  paid  $115336.  ^  _,        ^ 

From  July  1929  to  June  20.  1980,  1  jpanpd  Ct_nmn 
tor  which  a  payment  ^-    ^  - 

given  la  the  nport  at 
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a*oer»l   trmnamltted  in  rasponM   to  Senate 
Document    No.    99.    uid    I    har*    just    read    from 


8  pcninds  of 


RMoAutton    as. 
4IS. 

Jnlj  19.   IMO,  to  Jan*  ao.  mi.  tben  w«ra 
carrtad,  and  tb*  payment  w«a  tias.aao. 

From  Ai«ttrt  10.  isas  (thia  U  on  p.  43)  to  J\ui«  15.  1»39.  tbera 
were  S  pounda  of  lettera  carried  at  a  coat  of  93^.9B0.  or  $81,330 
per  pound. 

On  pagM  ill  and  414  at  Ute  eama  report  we  find  from  Janu- 
ary 1».  19S0.  to  June  14.  1980.  4  pounda  of  lettera  were  carried 
and  tlM  paymant  waa  1205 J 10.  an  average  of  •M.338  per  pound 

Prom  Aogvrt  15.  IMS.  to  Jxine  10,  IW*  fp  415  of  the  same 
rapert)  th«ff«  ware  4  pountla  of  mail  for  wbleli  the  Oovemment 
paM  |3ao.7aA. 

Vor  the  total  j%mx  1030  the  mall  pay  to  tbe  Kzport  Steaauhip 
Co.  waa  $1J(».187.  The  average  per  pound  In  that  total  payment 
for  that  time  waa  •M.CMS.  The  remaining  Information  In  connec- 
tlDO  wtth  It  can  be  found  In  Sanata  IXMnimcnt  8B.  Serenty-aecond 
Orwigraaa.  Oiat  aaaaton. 

Th-  total  for  the  year  1»32  for  the  Export,  according  to  a  re- 
port which  haa  been  supplied  to  ua  but  haa  not  yet  been  estab- 
llabad  by  th*  Poat  Office  Dapartmant,  the  total  paid  to  the  Kxport 
dor  tha  wamtl  eontract  waa  *1.4fla.090 

IHir  eartaln  ahlpa  appaarlog  under  brixkch  A.  theae  ships  received 
•125ja0  for  9  pounda  of  lettera.  or  an  average  of  813.980  per  pound 

Branch  B  stcamera  recelv«d  a  total  tit  8131^00  for  8  pounda.  or 
aa  avaraga  of  gaojas  par  pound. 

Tb*  total  (or  189S.  according  to  th«  report  from  the  Poat  Office 
kt.  for  the  Bxport  Btaamahlp  Co.  waa  81.4M.030. 
ktor  Kmo.  la  that  the  calexular  year  or  flacal  year? 

Tlia  CvaaoBAM.  Plaeal  year. 

Banatior  Knm.  Up  to  June  807 

Tba  CsABnaji.  Tea.  air. 

Sanator  Kxko.  Tboaa  ware  under  contracta  inade  prior  to  March  4? 

The  Cmsnutaiv.  All  made  prior  to  March  4.  The  eontract  which 
ortftnaOy  made  waa  altered  or  aoMndad  March  30.  1831.  The 
eontract,  which  had  been  made  In  193B.  waa  amended  by 
tlM  Pvatmaatar  Oanerai.  giving  an  incraaaod  eiaaalflcaUoix.  ralaiog 
Cha  amngnt  |lT«n  to  certain  vaaaela — d.aM-4  veaaela — from  83  50  to 
•4  par  mlla. 

Hanator  Knta.  What  la  tlM  data  of  that  amendatlon  of  the 
ooatract? 

Tha  Chaoucam.  March  30.  1931. 

The  chairman  was  of  opinkm  that  on  the  evidence  taken 
In  the  first  100  pages  of  the  Inyestifatlon  11  ships  carry 
1  pound  oi  mall  for  which  they  were  paid  $115,335:  that  an- 
other pound  of  mail  was  carried  for  which  $125,820  was  paid; 
and  another  t  pounds  of  letters  were  carried  and  the  Oovera- 
ment  paid  $125,820  for  tlicse;  that  from  August  10,  1928.  to 
June  15,  1S29.  3  pounds  of  letters  were  carried  which  cost 
$243 JM.  or  $81.32e  a  pound;  that  fnxn  January  15  to 
June  14.  1930.  4  pounds  of  letters  were  carried  and  the 
I>ayment  was  $265,310.  or  an  average  price  of  $66,328  a  pound; 
another  instance  was  froin  August  15.  1928,  to  June  10.  1929. 
4  pounds  of  mail  were  carried  and  cost  the  Government 
$350,728.  and  thus  it  goes. 

Nov.  all  theae  apparent  robberies  committed  in  the  mer- 
chant-marine mail-carrying  contrficts  may  hare  redounded 
to  the  good  of  the  Oovemment  of  the  United  States  in 
opening  new  markets  and  mall  routes  for  steamship  corpora- 
tions, but  the  only  Justification  that  I  hare  heard  so  far  for 
tte  lettiac  of  these  contracte  is  that  we  misht  use  these  ships 
as  an  auxiliary  to  the  Navy  in  case  we  have  another  war. 

I  mentton  the  fact  that  somebody  that  represented  the 
merchant  marine,  the  Shlming  Board,  or  some  other  agency 
of  tbe  Oovenunent  did  not  treat  all  of  the  shipowners  alike; 
that  some  of  them  had  to  pay  exorbitant  (?)  rates  of  inter- 
eit  as  much  as  ooe-half  of  1  percent  per  annum  for  money 
feMMTTOwed  from  tbe  United  States:  and  now  let  me  quote  pace 
130.  of  nttume  1.  of  tbe  aiKcial  committee,  supra: 

Tha  CHAiBMAif.  Wbat  was  tka  lowest  raU  of  Intaraat  charted  on 
tlM  opart  atUpa  that  ttaay  pontaaaad  from  tlM  Shipping  Board? 

Mr.  HmwxM.  Purchaaa  ot  ahlpa? 

Tha  Cwaaitaw.  I  maan  borrowad  money. 

Mr.  Navnt.  Wa  borrowad— -ona  loan  at  on«-half  of  1  percent. 
baaad  on  tha  Traaaurya  mtarpivtatloii  at  tha  Marchant  Marina 
A«t 

Tha 
dkl  you  notr 

Mr  NsTiif.  Taa.  wtr. 

Tbm  CwniMaw.  Bow  much  waa  tha  amount  you  borrowed  at 
tarae^alghtha  at  1  paroant?     Have  you  that  record  thare? 

Mr.  NavDi.  gl.m.000. 

The  Cmaisman.  And  how  much  at  ocku-half  at  1  percent? 

Mr.  Nsvut.  l%a  aama  amount. 

The  CsAxaMAjr    The  tame  amount? 

Mr.  Navni.  Tea.  atr. 

Tha  OaawMsw.  How  much  at  l^t 

Mr.  Mkvlh.  The  laaka  amount. 


Tou  borrowad  ooa  at  thraa  elghtha  of  1  percent. 


The  CHAtaicAN    How  much  at  1*4 ' 

Mr.  NrviK    The  ^ame  amount. 

The  CitAnucAj*.  That  waa  tha  four  big  ahlpa  for  which  the  loans 
were  made? 

Mr.  Nbvim.  Yes    sir 

The  CHAiaMAM  And  that  conatltuted  the  bulk  of  the  loana  now 
owed  the  Oovemment' 

Mr    NaviN    Yea.  sir 

The  CHAiaMAN.  Ai.d  that  is  the  Intereat  which  U  now  being  p^d? 

Mr  Nkvin  Yes.  »U  We  ptiJd  S*.^  percent  durlug  the  cent  oi  tha 
construction 

The  Ch«!«v(\n  That  averages  about  acven-cighths  of  1  percent 
on  that  liiterest.  U  it  nut' 

Mr  Nkvin  The  last  time  I  flgrured  It.  I  thought  It  figured  clo^e  to 
1  percent      I  was  conftiderlng  the  5  and  - 

The  CHAiau.vM  A  little  leM  than  I  percent  Now  If  you  had 
borrowed  all  that  money  at  54  percent  Instead  of  at  the  rate  It 
was  borrowed  during  the  tUne-  -I  do  not  know  whether  you  have 
theae  Qgurea  or  not,  but  they  were  furnished  by  the  Shipping 
Board  it  would  have  cost  you.  In  addition  to  Interest  you  actually 
paid  12853.000.  Have  you  those  tigurea  or  have  you  computed 
them'' 

Mr.  NrviN    No.  air. 

And  in  the  same  connection.  I  quote  the  following  from 
pases  155  and  156  of  the  same  hearing: 

The  CHAiaMAN  You  don't  Itnow  whether  you  think  it  13  wrong 
for  one  company  to  receive  money  at  one-eighth  of  1  pe-c-nt,  and 
another  company  to  have  to  pay  5>4  percent  and  up' 

Mr    BAK-ca.  I  don*t  know  what  the  facta  are.     I  know  there  la  a 

difference  tu  the  rate  for  construction  loans  for  shlp.s  engaged   in 

foreign   trade   as   against  construction   loans   for  Bhlp->   engaged    in 

coastwise  trade 

I       The  CKAiaMA.<.  I  understood  yon  to  aay   to  Senator   McCAaa/iv 

I  you   were  not  willing  to  state  you   thought   It  was  wrung   for   orM 

company  to  get   money  for  one-eighth  of    1   percent  and  others  to 

'  have  to  pay  a  great  deal  more. 

;  Thoee  latter  excerpts  from  the  testimony  taken  at  these 
hearings  show,  at  least  to  my  mind,  that  somebody  was  fa- 
vored by  the  Government  of  the  United  States,  or  some 
agency  of  the  Government  of  the  United  States,  when  these 
contracts  were  made  and  this  money  borrowed. 

And  as  I  said  before,  the  people  out  our  way  do  noi  under- 
stand such  transactions,  and  they  will  not  understand  why 
Congress  is  voting  to  ratify  such  contracts.  Ev:deniiy  some 
agency  or  person  represented  the  Government  of  the  United 
States  when  these  contracts  were  made,  and  it  was  the  duty 
of  such  representative  of  the  Government  to  sec  that  fair 
contracts  were  entered  Into.  Somebody  evidently  failed  to 
properly  represent  the  Government  in  the  making  of  thebe 
contracts. 

The  public  think.s  that  these  contracts  were  saturated 
with  fraud;  and  from  the  report  made  by  the  Appropriations 
Committee  accompanying  the  biU  under  corisidcration.  I 
think  the  public  has  a  proper  conception  of  theso  contracts. 
l£y  position  is  that  no  appropriation  should  be  mado  m 
furtherance  of  the  contracts;  and  il  the  merchant  marine 
ships  want  to  carry  the  mail  of  the  United  States  Govern- 
ment, they  should  be  permitted  to  carry  it  without  any  obli- 
gation on  the  part  of  the  Government  to  pay  what  appears 
to  be  exorbitant  and  unconscionable  rates  for  carrying  it. 
I  am  satisfied  that  these  ships  will  carry  the  mail  and  risk 
the  Government's  paying  what  it  is  worth  to  carry  it  after 
the  conclusion  of  the  investigation. 

So.  Mr.  Chairman,  in  view  of  the  wording  of  the  bill 
itself,  which  excepts  one  fraudulent  contract  from  the  op- 
eration of  the  appropriations,  and  in  view  of  the  further 
fact  that  the  Appropriations  Committee  itself  reported  that 
other  contracts  were  at  least  suspicious,  it  occurs  to  me  that 
there  is  nothing  left  for  the  Congress  to  do  but  to  refuse  an 
appropriation  for  any  of  the  merchant  marine  mail -carry  Ins 
contracts  until  the  President  completes  his  examination  and 
advises  the  Congress  Just  what,  in  the  light  of  the  facts, 
should  be  done. 

The  Clerk  read  as  follows: 

Contract  Air  Mall  Serrloe:  Par  the  inland  transportation  of  mall 
by  aircraft,  aa  authorized  by  law.  and  for  the  incidental  ezpensea 
thereof,  including  not  to  exceed  $19,100  for  supervtsory  officials 
and  clerks  at  air  mall  tranafer  polnta,  and  zkot  to  exceed  $39,965 
for  personal  serrlcea  in  the  District  of  Columbia  and  Incidental 
and  travel  expensea.  $10,700,000. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman.  I  move  to  strike 
out  the  last  word.  I  only  want  about  2  minutes  to  call 
attention  to  the  need  of  enlarglnc  the  domestic  Air  Mail 
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Service  by  increastnt  fbe  route  uiflwug  <UDd  thm  airplane 
mileage.  This  provision  in  the  tdU  caniCB  $10,100,000  for  the 
Inland  transportation  of  mail  by  aircraft.  This  includes 
$1,200,000  for  further  extension  and  adrtJUonal  schedules. 

It  appears,  however,  that  no  further  extensions  can  be 
made  without  additicmal  legislattoo.  In  the  Air  Mail  Act 
of  the  Seventy-third  Congress  it  was  provided  that  the 
maximum  air  mail  route  mileage  aboaU  be  29.000  miles  and 
the  airplane  mileage  40.000.000  miles. 

As  early  as  last  December  the  route  mileage  was  ex- 
hausted, so  it  will  be  impossible  for  the  Department  to  make 
any  further  extension  of  routes,  even  thoufh  any  part  of 
the  $1,200,000  should  be  availaUe  for  that  purpose. 

A  bill  has  been  introduced,  and  I  call  the  attention  ol 
the  able  Chairman  of  the  Post  OflBoe  Committee  to  its  pro- 
vision to  increase  the  air  mail  route  mileage  from  29,000 
to  35,000  miles  and  increase  the  airplane  mileage  from 
40.000,000   to  45,000,000  miles. 

I  think  the  demands  made  for  the  service  are  very  encour- 
aging, and  I  trust  when  the  gentleman  calls  his  c(»nmittee 
together  to  considtf  the  legislatian  that  the  mult  will  be  the 
reporting  of  an  amendment  maUng  provisions  which  will 
meet  the  growing  demand  for  the  use  of  airways. 

Mr.  MEAD.  I  want  to  say  to  the  gentleman  that  the 
committee  will  begin  hearings  next  Tuesday  cm  the  air  mail 
and  it  will  have  the  commiflsknen  appointed  by  the  Presi- 
dent before  it  The  committee  will  be  glad  to  hear  the  gen- 
tleman from  Colorado,  and  I  will  say  that  I  am  in  synu>athy 
with  the  object  of  increasing  the  route  mileage. 

Mr.  MARTIN  of  Colorado.  I  thank  the  gentleman  for  his 
statement. 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

Rural  Delivery  Serrloe:  For  p«y  of  nml  carrten,  auzniary  car- 
riers, substitutes  far  rural  emxtlan  on  annual  and  aiok  leave,  clarla 
in  chAfge  of  rural  ■tstlona.  and  toUs  and  tarrlage,  Rural  DeUvery 
Serrlce.  and  for  the  incidental  evpenw  tbcreof,  $04,000,000. 

Mr.    ARNOLD.    Mr.    Chaimum.   I   offer    the    following 

amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  foUows: 

Amendment  by  llr.  Abmolo:  Pag*  M.  Un«  S.  strike  out  "SM.- 
000.000  "  and  inaert  "  fM.SOD.OOO." 

Mr.  ARNOLD.  Mr.  Chairman,  this  amendment  is  de- 
signed to  extend  to  some  extent  the  rural  mail  service. 
One  himdred  thousand  dollars  of  this  it  is  contemplated 
will  be  used  for  the  establishment  of  new  routes  and  $200,000 
will  be  used  to  expand  existing  routes.  Tliere  is  pending  in 
the  Department  a  number  of  apfdlcatkms  for  routes  that 
have  been  ah^ady  inflected  and  approved.  It  wUl  take 
this  amount  of  money  to  wtahllwli  tiMise  new  routes  and  the 
extension  of  routes.  I  thijok  it  wffl  leave  them  possibly 
between  $50,000  and  $79,000  more  for  tlM  establishment  of 
new  routes  and  extensions  that  have  not  been  approved, 
new  routes  that  mi^t  come  in  on  ap^catkms  hereafter 
presented,  but  this  money  will  take  care  oSf  aU  approved  new 
routes  and  all  approved  extensions  of  wriBting  routes.  Your 
committee  went  into  the  matter  very  oarefUHy.  We  are  con- 
vinced that  this  additional  money  should  be  made  avaO- 
able  here  for  that  purpose. 

Mr.  MARTIN  of  MniwarhnHrtts  Ifr.  Chairman.  wlU  the 
gentleman  3rleld? 

Mr.  ARNOLD.    Yes. 

Mr.  MARTIN  of  Massachusetts^  Was  there  any  evidence 
before  the  committee  that  it  is  the  purpose  of  the  Depart- 
ment to  consolidate  the  rural  mail  routes?  What  is  to  be 
the  policy  in  the  future? 

Mr.  ARNOLD.  Tlie  dajrs  of  eonsoUdatSon  are  not  entirely 
passed.  They  can  consolidate  only  where  the  carrier  is 
entitled  to  retirement.  They  cannot  consolidate  routes  and 
take  a  carrier  off  any  place,  unless  that  carrier  is  entitled 
to  retirement.  There  are  many  routes  yet  In  the  country 
that  are  not  up  to  the  standard  of  what  the  Department 
thinks  they  might  eventually  go.  but  those  routes  wUl  remain 
as  they  are,  according  to  my  infonnatlon.  until  mich  time 
as  it  is  necessary  to  retire  the  canier.  and  then  the  matter  of 
consolidation  will  be  taken  up. 


Mr.  MARTIN  of  Massachusetts.  Are  these  consolidations 
determined  entirely  on  mileage  or  do  they  take  into  con- 
sideration the  volume  of  business  handled? 

Mr.  ARNOLD.  I  think  probably  they  take  into  considera- 
tion more  the  condition  of  the  roads  they  have  to  go  over. 

Mr.  MAfRTIN  of  Massachusetts.  Does  the  gentlonan  not 
think  thai  the  volume  of  business  ought  to  be  considered? 

Mr.  ARNOLD.  I  do  not  think  the  volume  of  business  that 
a  rural  carrier  handles  enters  into  it  very  materially.  It 
might  to  some  extent.  The  normal  route  now  is  fixed  at  30 
miles.  It  was  24  miles  until  the  last  session  of  Congress. 
A  number  of  routes  in  the  country  nm  45  and  50  and  60 
miles.  That  altogether  depends  on  the  condition  of  the 
highways  to  be  traveled,  with  respect  to  the  length  of  these 
routes  that  are  finally  consolidated. 

Mr.  WEARIN.   Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  ARNOLD.    Yes. 

Mr.  WEARIN.  Do  I  understand  the  gentleman  to  say  that 
this  amount  will  take  care  of  all  of  the  applications  for  rural- 
route  extensions  now  pending  with  the  Departmoit? 

Mr.  ARNOU3.  I  do  not  know  that  it  will  take  care  of  all 
those  now  pending.  It  will  take  care  of  all  of  those  that  have 
been  approved.   There  is  quite  a  number  of  them. 

The  CHAIRMAN.  The  time  of  the  gentleman  frtmi  DlinolB 
has  expired. 

Mr.  FORD  of  Mississippi.  Mr.  Chairman,  I  have  Just  sent 
an  amendment  to  the  desk  exactly  as  the  one  offered  as  the 
committee  amendment  by  the  gentleman  from  Illinois. 
Therefore  I  withdraw  my  amendment.  I  think  the  c(unmit- 
tee  amendment  should  be  adopted.  It  is  evident  that  in  the 
past  2  years  economy  has  been  uppermost  in  the  minds  of 
those  in  charge  of  the  Post  Office  XSepartment,  and  while 
there  Is  no  one  that  favors  economy  in  government  more 
than  I.  nevertheless  I  do  not  feel  that  the  rural  service 
should  be  neglected,  but  that  the  people  living  in  the  rural 
sections  of  our  country  are  entitled  to  have  their  mail  de- 
livered Just  as  the  city  people  have  theirs  delivered.  The 
rural  routes  have  contributed  wonderfully  and  materially  to 
the  development  of  our  country.  In  the  past  3  yean  there 
have  been  many  consolidations  of  rural  routes,  and  this*  In 
my  opinion,  has  greatly  disrupted  our  rural  service.  I  know 
of  many  instances  where  rural  routes  have  been  consolidated 
over  the  protest  of  all  of  the  patrons  of  the  route,  as  well  as 
the  Congressman,  and  I  know  that  the  service  Is  greatly  Im- 
paired as  a  result  of  the  consolidations,  but  it  seems  to  be  tiie 
policy  of  the  Post  Office  Department  to  consolidate  regardless 
of  the  wishes  of  the  patrons.  During  the  past  year  ttie  Post 
Office  Department  has  approved  a  large  number  of  extensions 
of  routes,  so  as  to  give  service  to  a  large  number  of  peojte 
that  have  been  walking  miles  to  get  their  mail,  but  they  have 
been  unable  to  start  the  mxOl  over  the  extendons  because  of 
lack  of  funds.  We  can  render  a  great  service  to  our  v^asH^ 
by  voting  for  this  amendment,  and  I  hope  my  camgtim  wfH 
an  Join  in  favoring  ite  adoption.    [Applause.]    / 

Mr.  MEAD.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word. 

Mr.  CARPENTER.  Mr.  Chainnan.  before  the  gentteman 
begins  his  remarks,  will  he  yield  to  me  for  a  moment? 

I  understood  that  we  passed  a  bill  at  the  last  session  of 
Congress,  sponsored  by  the  gentleman's  conmitttee.  VbMX 
would  stop  this  consolidation  and  would  freese  the  routes  as 
they  were  then. 

Mr.  MEAD.  There  was  no  restriction  as  to  the  lengtli  of 
routes  in  the  bill.  The  provisions  in  the  Idll  call  for  an 
extension  of  standard  routes  from  24  to  30  miles.  In  other 
words,  a  carrier  would  be  called  upon  to  take  care  of  SO 
miles  for  the  same  salary  he  formerly  received  for  taUng 
care  of  24  miles.  In  addition  to  that,  his  pay  was  reduced 
from  $30  per  ftnmiTn  per  mile  in  excess  of  tbe  standard 
route  to  $20  per  annum  per  mile  in  excess  of  the  standard 
route,  and,  in  addition  to  that,  we  increased  his  equipmeBt 
allowance  from  4  cents  to  5  cente  per  mile.  In  the  kmg  run 
it  is  a  reduction  in  income  to  the  personnel  and  a  saving  to 
the  Department. 

Mr.  CARPENTER.  Was  that  contemplated  to  stop  this 
consolidation? 


H 


Mr.  Mkvim.  The 


»Bry>unt 


I  attention  to  tne  neM  of  mliuTlns  the  domestic  Air  Mail 
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ICr.  IISAD.  R  was  Lssumed  that  aa  a  result  of  the  saving 
Ike  Department  would  let  up  on  the  consolidation  of  rural 
routes. 

Mr.  CARPENTZR.  But  the  Department  did  not  follow 
that  out?     They  continued  to  consolidate? 

Mr.  MEAD.  Tes;  in  order  to  save  money  and  keep  w.lhm 
the  appropriation. 

Mr.  Chairman.  I  am  in  favor  of  the  amendment  submitted 
by  the  chairman  of  the  subcommittee.  This  amendment 
proposes  to  tire  to  the  Department  the  right  to  give  service 
on  all  of  the  extensions  and  all  of  the  new  routes  that  have 
been  so  far  approved  by  the  Department.  It  Is  a  meritorious 
amendment.  I  bel.eve  it  also  provides  a  sufficient  sum  of 
money  for  contemplated  extensions  which  will  be  approved 
during  the  coming  fl&cai  year.  In  the  last  2  or  3  jrears  the 
development  of  the  rural  service  has  been  retarded  by  reason 
of  efforts  to  economize.  This  amendment  will  improve  the 
postal  service  in  the  rural  communities.  It  will  provide  the 
Department  with  a  sufBcient  amount  of  money  to  bring  the 
Rural  Delivery  Service  up  to  date. 

By  adopting  this  amendment  we  are  assuming  the  proper 
prerogative  of  the  House.  The  Department  was  advised  by 
the  Budget  not  to  mjJce  any  recommendations  for  new  serv- 
ice. New  services,  of  course,  me  necessary  and  essential. 
Everybody  in  a  rural  community  knows  that,  l^iis  Is  an 
Instance  where  the  committee  and  the  Congress  are  rising 
up  to  their  rlshtful  position  and  dictating  the  policy  rather 
than  to  be  taklnf  orders  from  the  Bureau  of  the  Budget. 
I  coD^ratalate  the  subcommittee.  I  conunend  its  chairman 
far  presenting  this  amendment.  It  is  a  deserving  amend- 
ment. Like  the  amendments  I  offered,  it  permits  the  Depart- 
ment to  carry  on  a  program  unmolested  by  diminished  or 
Inadequate  appropriation. 
[Here  the  gavel  feU.l 

Mr.  TARVER.  Mr.  Chairman.  I  lise  In  opposition  to  the 
pro  forma  amendment. 

Of  course.  I  am  delighted  that  the  amendment  has  been 
submitted  by  the  chairman  of  the  subcommittee  having 
charge  of  this  appropriation,  to  iirovlde  some  relief  for 
patrons  of  the  Rural  Free  Delivery  Service,  who  have  not 
been  able  to  procure  necessary  extensions  in  the  last  several 
years. 

I  want  to  point  out  that  the  hearings  disclose  there  are 
a.T61  extensions  that  have  already  been  approved,  and  that 
It  will  require  $217,000  to  install  those  extensions.  Those 
are  already  approved.  The  sum  of  money  that  is  added  to 
the  approprtiUion  by  the  amendment  offered  by  the  gentle- 
man from  minois  [Mr.  Asvoul  wUl  therefore  probably  not 
be  auAcicnt  to  take  care  of  any  additional  extensions  here- 
after found  warranted  by  the  Department,  if  any  part  of  It 
worth  mentioning  Is  used  to  establish  new  routes,  but  win 
probably  take  care  of  those  which  have  already  been  found 
Justified.  However,  this  appr(H?arlatlon  does  not  become 
available  untU  July  1  of  the  present  year.  These  extensions 
already  having  been  found  justified,  and  having  been  ap- 
proved far  future  Installation,  I  wish  to  inquire  now  of  the 
gentleman  from  TlUnoia.  chairman  of  the  subcommittee,  if 
be  would  have  any  objection  to  the  addition  to  his  amend- 
ment of  theee  words.  "  of  which  amount  the  sum  of  $300,000 
shall  became  Immediately  available "?  If  that  language 
should  be  added  to  the  gentleman's  amendment,  the  Depart- 
ment would  not  have  to  wait  until  the  1st  of  July  In  order 
to  install  these  extensions  that  have  already  been  approved. 
I  can  conceive  of  no  reasonable  objection  to  the  addition 
of  that  language  and  the  making  of  this  fund  immediately 
available  for  that  purpose.  May  I  Inquire  of  the  gentleman 
Ci-om  Illinois  [Mr.  A«ifou>]  if  he  would  object  to  an  amend- 
ment of  that  character? 

Mr.  ARNOLD.  I  do  not  think  it  is  advisable  to  do  that. 
As  I  understand  it.  the  Post  Office  officials  told  us  they  would 
proceed  Just  as  ratadly  as  they  could  to  put  these  new  routes 
and  extensions  into  operation.  I  would  rather  niiot  agree  at 
this  time  to  the  amendment. 

Mr.  TARVIR.  I  Judge  from  the  remarks  of  my  colleague 
that  he.  in  reality,  has  no  objection,  so  I  intend  to  offer  the 
amendment  for  the  consideration  of  the  Committee. 


Mr.  C^ialnnan,  I  move  to  amend  the  amendment  offered  by 
the  gentleman  from  IllinoLs  by  striking  the  period  at  the 
end  thereof  and  adding  a  comma  and  the  words: 

Of  which  amount  the  aum  of  $300,000  shAli  become  immedUtaly 

available 

I    ask    recognition    in    favor   of    the    amendment    I    have 
proposed. 
The  Clerk  read  a.s  follows: 

Amendment  offered  by  Mr  Taivt*  At  the  end  of  the  comml'tee 
amendment  livsert  a  comjnH  aod  the  word*  "  of  which  amount  th« 
sum  of  $300,000  shall  become  Immediately  aTallabie. " 

The  CHAIRMAN  The  gentleman  from  Georgia  [I.ir. 
Tarver)  ls  recognized  for  5  minutes. 

Mr.  TABER.     Will  the  gentleman  yield? 

Mr    TARVER.     I  yield. 

Mr  TABEJl.  Would  not  the  effect  of  thi.s  amendment 
be  to  reduce  by  one -third  the  additions  to  rural  routes  that 
cculd  be  effected.  LK'cause  it  would  make  it  immediately 
available,  and  result  in  much  less  service  being  put  on  than 
If  the  item  was  not  available  until  the  1st  of  July? 

Mr.  TARVER.  I  cannot  conceive  of  how  that  result  might 
follow.  I  think  the  gentleman  will  find  on  either  page  188 
or  189  of  the  hearings,  the  testimony  of  Mr.  Burke  relative 
to  this  subject  matter,  in  which  he  gives  the  exact  numJier 
of  rural-route  extensions  that  have  already  been  approved, 
and  he  estimates  the  probable  cost  of  placing  them  into  effect 
at  about  $217,000.  The  chairman  of  the  subcommittee,  the 
gentleman  from  Illinois  [Mr.  AsvoloI.  states  that  the  pur- 
pose of  his  amendment  is  to  enable  t2ie  Department  to  put 
Into  effect  the  extensions  that  have  already  been  approved. 
If  that  is  the  purpose,  then  why,  in  the  name  of  common 
sense,  should  we  ask  the  farmers  of  the  country,  who  will  be 
benefited  by  this  service,  to  wait  imtil  the  1st  of  July  before 
extensions  already  authorised  or  approved  could  be  made 
effective?  Why  not  make  the  amount  of  money  which  is 
proposed  to  be  made  available  by  this  amendment  for  this 
purpose  Immediately  available?  What  conceivable  obj'?c- 
tlon  could  exist  to  such  course?  I  do  not  understand  tliat 
the  eflect  of  my  amendment  would  in  any  way  decrease  tije 
chances  of  securing  additional  extensions  to  the  Rural  Free 
Delivery  Service. 

Mr.  TABEIR.  Just  look  at  this  situation:  If  you  make  the 
money  go  over  a  longer  period,  there  can  be  less  done. 

That  is  the  effect  of  it.  It  will  mean  that  a  great  many  of 
the  extensions  that  could  be  made  if  the  money  was  left  so 
it  was  available  until  July  1  cannot  be  made. 

Mr.  TARVER.  Docs  not  the  gentleman  think,  in  view  of 
the  statements  made  by  the  gentleman  from  Illinois  [Mr. 
AsNOLD]  as  to  the  purposes  of  this  addition  to  the  appro- 
priation, that  if  it  should  be  adopted  by  the  House  with  this 
additional  language  added  the  Department  would  consider 
it  its  duty  immediately  to  install  theae  extensions  that  have 
already  been  approved? 

Mr.  TABER.  I  doubt  if  the  Department  would  be  aale 
to  do  that. 

Mr.  TARVER.  Certainly  there  is  no  reason  to  postpone 
the  installation  of  additional  service  which  has  been  author- 
ized in  some  instances  as  far  back  as  2  or  3  years.  There  is 
no  reason  for  further  delay.  The  Department,  under  the 
statement  of  the  gentleman  from  Illinois  [Mr.  A«:fOLD],  v  ill 
certainly  install  the  approved  extensions  as  soon  as  the 
money  is  made  available,  which  should  be  now  instead  of 
July  1;  and  future  mamtenance  of  such  service,  even  if  the 
additional  appropriation  should  not  be  sufficient  to  include 
the  rest  of  this  fiscal  year,  will  certainly  be  provided. 

The  CHAIRMAN  The  question  is  upon  the  umendin*  nt 
offered  by  the  gentleman  from  Georgia  to  the  cuiiiiin:  ee 
amendment. 

The    amendment    to    the    committee    amendment 
rejected. 

Mr.  CARPENTER.  Mr.  Chairman.  I  move  to  strike  «  ut 
the  last  five  words. 

Mr.  Chairman,  I  wonder  how  many  members  of  the  Co  n- 
mittee  have  not  received  this  kmd  oX  a  letter  fiom  scne 
constituents  living  on  a  rural  route: 

If  you  knew  the  conditions  out  ber«  w«  do  not  beUeve  that  you 
would  take  our  rurai  route  away  from  ua. 


V  as 


as  It  15  necessary  to  reure  uie  oMner. 
consolidation  will  be  tmkea  up. 


torn  me  maKer  ex 


JKLT. 

consolidation? 
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We  Members  of  Congress  are  so  eozinected  with  the  Post 
Office  Department,  especially  the  Members  of  the  majority 
party,  that  this  post-oiBce  proposition  is  always  on  our 
doorsteps.  People  out  in  the  rural  districts  cannot  see  any 
justification  for  these  consolidations  and  curtailments  of 
service  when  the  Government  is  spending  so  much  money 
for  everything  else.  Whenever  in  our  little  towns  and  vil- 
lages with  only  one  rural  route  a  vacancy  occurs  the  Depart- 
ment steps  in  there  arbitrarily  and  consolidates  that  route 
with  another.  This  means  the  death  knell  of  that  village; 
and  the  Member  of  Congress  does  not  know  anjrthing  about 
it  until  the  consolidation  has  occurred.  He  is  not  conferred 
with,  and  it  does  not  make  any  difference  how  long  the 
Member  of  Congress  has  known  those  people  out  there  or 
how  many  letters  he  writes  to  them  he  cannot  convince  them 
that  he  was  not  the  one  who  did  it. 

The  i}eop1e  in  the  rural  communities  fed  that  instead  of 
curtailing  this  service  more  rural  carriers  ought  to  be  em- 
ployed. They  feel  that  instead  of  adding  to  the  mileage  and 
thereby  increasing  the  salary  of  a  rural  carrier  who  already 
receives  a  good  salary  that  the  work  should  be  divided  up  as 
much  as  possible  and  the  servlee  extended.  In  many  of  my 
counties  there  are  even  bankers,  lawyers,  and  business  men 
who  would  like  to  have  one  of  theee  rural  cazrier  jobs. 

When  you  go  down  to  the  Department  about  it  they 
talk  to  you  about  the  "  Budget ".  and  thej  say:  "  We  would 
like  to  do  it,  but  the  Budget  will  not  let  us  *^,  and  this  you 
are  to  explain  to  your  constituents.  How  are  you  going  to 
explain  to  your  constituents  that  we  have  to  economize 
$4,000,000  in  the  Post  Office  Department  here  in  Washington 
when  your  constituents  read  in  the  morning  paper  the  next 
day  after  they  receive  your  letter  that  the  Ooi^emment  is 
spending  $65,000,000  for  new  post-ofllce  buildings  all  over 
the  country? 

We  recognize  the  fact,  of  course,  that  becaoae  of  modem 
means  of  conveyance,  good  roods,  and  so  forttx.  there  can  be 
some  consolidations.  Theee  country  folks  are  practical  peo- 
ple. Why,  instead  of  sending  out  these  inspectors  who  slip 
into  a  little  town  at  night,  speak  with  the  postmaster,  get  out 
before  morning,  and  make  a  report  stating  that  the  people 
do  not  need  the  service  or  can  get  along  without  it — why 
instead  do  they  not  con^t  with  the  petqide  affected  along 
the  routes  and  talk  with  them  and  ascertain  their  wishes? 
As  I  say,  those  folks  are  reaaonaUe  and  recogniae  the  fact 
that  a  consolidation  may  be  practical,  but  they  resent  being 
ignored- 

I  commend  the  committee  for  having  brought  in  this 
amendment.  I  am  for  the  amendment,  because  it  will  mean 
the  establishment  of  a  lot  of  extensions  that  are  needed.  I 
have  had  the  experience  in  asking  for  extensions  and  have 
received  in  reply  a  letter  sajrlng  there  were  only  15  or  25 
families  to  be  accommodated  and  1  and  sometimes  2  to 
be  discommoded.  Tlierefore  your  application  is  turned 
down — and  you  are  left  to  go  out  there  and  try  to  explain 
this  to  these  people. 

These  are  some  of  the  things  with  which  we  Congressmen 
are  confronted.  I  think  we  ought  to  do  something  about 
these  consolidations  and  extensions  so  that  we  can  give  the 
service  these  people  are  entitled  to  and  which  they  want. 

[Here  the  gavel  fell.] 

By  unanimous  consent,  the  pro  fonuA  amendment  was 
withdrawn. 

The  committee  amendment  was  agreed  to.  r 

The  Clerk  read  as  follows: 

Manxifacture  and  dlstrlbutlOB  ct  stamps  aad  atamped  paper:  Wat 
manufacture  of  adhesive  po«>ag«  ■tampa.  apadal-dtilvery  stamps, 
books  of  Btampe.  stamped  enTelope.  ntmtpmptt  wiappcis.  postal 
cards,  and  for  colllnf  of  etampe.  and  IncJwdIng  not  to  asoeed  122.100 
for  pay  of  agent  and  ewlfanta  to  fgamlno  and  dliferltfate  stamped 
envelc^M  and  newqMper  wrappers,  aaA  for  eniwiewii  o£  agenoy, 
S4.207.160. 

Mr.  MILLARD.    Mr.  Cbalnnan.  I  offer  an  aaMndznent. 
The  Clerk  read  as  follows: 


Amendment  offered  by  Mr. 
figures  at  tbe  end  at  the  Una. 


M.  Una  11.  after  the 


"Provided,  Tbat  no  part  of  this  i4>proprlattoa  shah  be  used  for 
tlie  manufacture  and  distribution  of  any  postage  stamps  that  shall 
not  be  fully  perforated  and  gummed  and  ready  for  sale  at  poet 

offices  or  other  places  where  postage  stamps  are  sold." 

Mr.  ARNOLD.  Mr.  Chairman,  I  make  a  point  of  order 
against  the  amendment. 

The  CHAIRMAN.  The  gentleman  will  state  the  point  d 
order. 

Mr.  ARNOLD.  Mr.  Chairman,  I  make  the  point  of  order 
that  the  amendment  is  not  a  limitation  but  Is  a  direction  to 
do  a  certain  thing.  It  therefore  becomes  legislation  and  is 
not  a  proper  amendment. 

The  CHAIRMAN.    The  Chair  is  ready  to  rule. 

It  is  the  opinion  of  the  Chair  that  this  amendment  is 
in  order.  It  is  clearly  a  limitation  upon  the  appropriation, 
and  the  dhalr  therefore  overrules  the  point  of  order. 

Mr.  MILLARD.  Mr.  Chairman,  the  amendment  proposes 
a  prohibition  which  will  in  the  future  make  it  impossible  for 
an  officer  or  employee  in  the  Post  Office  Department  to  issue 
or  distribute  incomplete  stamps  or  stamps  in  any  way  differ- 
ent from  those  on  sale  to  the  public  in  the  regular  way 
through  the  recognized  distributing  agencies. 

Someone  has  suggested  that  there  should  be  a  law  enacted 
in  reference  to  this  matter.  The  gentleman  from  New  York 
said  there  was  no  law,  and  he  is  ccnrect.  I  could  not  offer 
an  amendment  putting  law  into  this  ai^i^ropriation  bill,  be- 
cause it  would  be  then  subject  to  a  point  of  order.  This  is 
the  best  that  can  be  done  in  an  ai^ropriation  blU. 

While  I  am  not  myself  a  serious  i^iilatellst  and  have  no 
profound  knowledge  of  the  subject,  I  know  that  a  stamp 
which  differs  even  in  the  smallest  detail  from  the  usual  run 
is  considered  by  collectors,  because  of  these  differences,  of 
great  value.  This  is  the  basis  of  the  c(»nplalnt,  to  which  X 
called  the  attention  of  the  House  on  Monday,  made  by  the 
philatelic  societies  throughout  the  country  against  the  dis- 
tribution, by  the  head  of  one  of  the  executive  departments,  of 
imperforate  sheets  of  stamps  which  are  not  available  to  the 
public  but  which  have  a  tremendous  value  in  the  philat-fllo 
market. 

In  this  connection  it  is  interesting  to  note  the  value  in  the 
philateUc  market  of  a  stamp  having  only  the  most  minute 
imperfection.  The  following  are  examples  taken  from  Scott's 
special  United  States  catalog  for  1935: 


Num- 
ber 

Description 

Pries 

250s 

1W4  Issue,  Tt,  trUntls  I  Impcrforstsd  borixcHitsIly 

not 

290b 

IMM  issue.  2^,  pair  Imperforsted  between „. 

200 

289a 
2Ma 
2B0S 

1896  issae,  H,  ▼«iT«t  brown  Imperforsted  borlKmtaUr      

1901  isBus,  2t.  Ciimiam  sad  blsck  oenter  lovsrtad 

1901  issos,  U,  chooolste  and  blsck  center  InTertad 

3,700 

Perhaps  the  most  famous  example  of  the  value  of  an 
unusual  stamp  is  that  of  the  air  mail  stamp  on  which  the 
plane  was  inadvertantly  printed  upside  down. 

These  quotations  barely  scratch  the  surface,  but  they  give 
a  splendid  example  of  the  vast  fortunes  which  could  be 
amassed  by  irresix)nsible  persons  in  whose  hands  mlfixt 
fall  the  imperforate  sheets  of  stamps  which  have  caused  so 
much  comment.  There  is  nothing  to  prevent  Uke  estates  of 
the  persons  now  in  possession  of  these  sheets,  even  tf  tibelr 
present  owners  do  not  wish  to  take  advantage  of  their  salo 
value,  seUing  them  for  exortritant  prices.  Thia  will  be  the 
natural  consequence  when  the  sheets  f  aU  into  the  hands  of 
the  next  generation,  where  the  interest  in  stamps  exists 
only  insofar  as  their  money  value  is  concerned.  There  is 
proof  that  some  of  these  imperforate  sheets  of  stamps  issued 
by  the  Postmaster  Qoieral  have  already  been  placed  on  tbo 
market  for  sale  in  several  parts  of  the  country. 

Imperfect  stamps  have  until  recently  been  Issued  througb 
error  or  oversight  only,  and  the  stamps  thus  distributed  are 
of  particular  value  because  of  their  scarcity.  Great  care  has 
always  been  exerdaed  by  the  Bureau  ot  Bngraving  and 
Printing  against  the  removal  from  the  Bureftu  of  miflnisbed 
or  incomplete  stamps,  thoui^  careful  investtgatkn  fails  to 
indicate  there  is  a  law  prohihiting  such  a  removaL  In  my 
opinion,  such  a  bw  should  be  passed  by  ttm  OoagresB.  for  X 
am  inf  onned  that  the  Bureao.  in  the  prtattng 


that  he.  In  reaUty.  has  no  obJecUon.  so  I  Intend  to  offer  the  i     r,  „„,.  w ,», 

•nn^Klment  for  the  consideration  of  the  Conunlttee.  1  .^l^^roZr^^T^^.^V  ?rS  Z."^  "^  '•^^''  "^"^  ^"" 
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of  stamps,  merely  acts  as  a  manufacturer  with  a  contract 
and  executes  the  orders  of  the  Postmaster  General  Just  as 
instructed. 

TTie  seriousness  of  removals  from  the  Bureau  is  exempli- 
fied by  the  following  story,  which  I  have  been  unable  to 
verify  as  to  fact,  but  which  serves  to  Illustrate  my  point: 

I  am  told  that  one  of  the  finest  of  the  designers  of  United 
States  stamps  at  the  Bureau  had  been  considered  entitled  to 
retain  a  proof  copy  of  each  of  his  designs.  This  privilege 
was  rescinded  by  the  Burt.au,  however,  and  the  designer 
offered  the  Director  his  resignation.  His  services  were  so 
valuable  that  a  si.scial  concession  was  made  in  his  case,  and 
for  a  while  he  was  again  permitted  to  retain  a  single  proof 
copy  of  his  designs.  At  a  later  date  the  privilege  was  again 
taken  from  h.m.  and  this  time  he  resigned  rather  than 
to  forfeit  his  privilege.  The  Bureau  thereby  lost  a  skilled 
designer  who  could  only  be  replaced  with  difQculty,  and 
probably  not  at  all. 

Stamp  collectors  are  belligerent  because  some  few  offlcials 
of  the  Federal  Government  and  their  friends  should  be  in  a 
pasltion  to  purchase  at  their  face  value  or  have  presented  to 
them  by  the  head  of  one  of  the  executive  departments  stamps 
printed  on  imperforate  sheets  that  the  general  public  cannot 
buy  except  at  tremendous  cost.  They  have  somcjthat  the 
same  feeling  about  men  in  public  office  that  the  English 
people  have  for  the  Prince  of  Wales.  When  the  Prince  was 
In  Australia,  the  strikers  on  their  railroads  would  not  allow 
passenger  trains  to  run,  but  they  offered  to  make  a  special 
concession  in  his  case  and  let  the  Prince's  train  go  through. 
When  informed  of  this,  the  Prince  Inquired.  "  Will  the  public 
be  allowed  to  ride  with  me?  "  The  response  was  in  the  nega- 
tive, and  the  Prince  replied.  "  Then  I  will  not  ride."  He  did 
not  take  advantage  of  his  high  oBicv.  and  the  American  peo- 
ple expect  and  demand  the  same  fair  play  from  then:  own 
executives. 

[Here  the  gavel  feU.l 

Mr.  MILLARD.  Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  1  additional  minute. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  MILLARD.  In  offering  the  amendment  to  the  appro- 
priation blU  I  feel  that  moneys  mad'?  available  for  the  manu- 
facture and  Issuance  of  Jtamps  for  the  Post  OfHce  Depart- 
ment should  be  restrictaj  so  as  to  make  it  prohibitive  for 
Incomplete  or  Imperfect  stamps,  so  far  as  humanly  possible. 
to  be  distributed,  unless  stich  distribution  is  made  to  the  gen- 
eral public  when  any  person  deairinf  them  may  be  given  the 
opportunity  to  make  his  purchase  In  the  open  market. 

I  hope  that  the  Committee  will  a<  cept  the  amendment  and 
that  the  House  will  pass  It. 

Mr.  Chairman.  I  submit,  this  amendment  should  receive  the 
unanimous  support  of  the  Committee. 

Mr.  ARNOLD.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment  offered  by  the  gentleman  from  New  York  I  Mr. 
Mxujuib]. 

Mr.  Chairman,  it  Is  clearly  to  be  seen  that  this  amendment 
la  offered  because  of  some  feeling  on  the  part  of  the  gentleman 
from  New  York  IMr.  MujuauJ  by  reason  of  the  stir  that  has 
been  raised  in  the  past  few  weeks  in  the  press  and  on  t>^t« 
floor  In  regard  to  some  stamps. 

As  I  understand  the  sltuaUon,  the  Post  Office  Department 
has  not  been  acting  differently  or  doing  other  than  previous 
PoflCmastera  General  have  done  in  matten  of  this  kind.  Of 
eourae,  it  is  unforttmate  that  one  of  these  sheets  did  get  into 
Ihe  hands  of  a  man  who  tried  to  oommerciahae  it  and  took 
the  matter  up  with  some  of  these  philatelic  agencies,  intend- 
tnc  thereby  to  reap  profit  for  himself.  It  created  qiute  a  httle 
itir.  So  far  as  I  know,  there  is  only  one  of  these  sheets  that 
IMS  g«ne  Into  the  channels  of  conunerce. 

Mr.  OiahTnan.  there  Is  no  necessity  at  all  for  an  amend- 
ment of  this  kind,  and  I  hope  that  the  Members  wlU  vote  It 
down.  Tbe  purpose  of  the  amendment  is  a  direct  reflection 
■nd  attack  open  the  Postmaster  OeneraL  If  the  Members 
behove  in  uphokftng  the  Postmaster  Oeneral.  who  has  been 
«■•  of  tho  best,  soort  compoteot.  and  thoroughly  efficient  men 


I  ever  to  hold  that  portfolio,  they  should  vote  down  this  amend- 
ment.    On  the  contrary,  if  they  are  willing  to  go  along  and 
I  Jol.~i  with  the  opposition  to  assail  and  assault  the  I^istmaster 
Oeneral,  hoping  <x>  gain  some  partisan  advantage,  t>ecause 
[  perhaps  some  little  slip  was  made  and  one  of  these  sheets 
was  inadvertently  sold,  go  ahead  and  vote  for  the  amend- 
ment.    So  far  as  I  am  concerned,  I  intend  to  oppose  the 
amendment,  and  I  do  not  propose  to  give  aid  and  comfort  to 
the  gentlemen  on  the  other  side  of  the  aisle  who  have  been 
,  trying  to  make  a  mountain  out  of  a  molehill  with  references 
to  some  of  these  stamps. 

Mr.  SHORT.     Will  the  gentleman  yield? 
'       Mr.  ARNOLD.     I  yield  to  the  gentleman  from  Missouri. 
Mr.    SHORT.     Does    not    the    gentleman    feel    that    the 
amendment  would  prevent  the  recurrence  of  such  an  un- 
fortunate situation? 
j      Mr.  ARNOLD.     May  I  say  to  the  gentleman  that  it  has 
I  been  the  policy  of  Postmasters  Oeneral  in  the  past  to  (five 
,  tlie  original  run  or  specimen  stamps  to  high  officials  in  Uie 
Government.     It  has  been  the  policy  of  Postmasters  General 
in  the  past  to  make  up  an  album  of  some  of  these  specimen 
stamps,  containing  many  stamps,  and  deliver  them  to  the 
;  delegates   to   the   International   Postal  Convention,   and  no 

complaint  was  ever  mad'i  before. 
j      Why  should  this  nxatter  be  taken  up  at  this  time  and  the 
!  House   asked   to  vote   a  direct  reflection   upon   the   present 
Postmaster    General?     Partisanship   is   the   motive   back  of 
;  it  all. 

Mr.  BACON.     Will  the  gentleman  yield? 
Mr.  ARNOLD.     I  yield  to  the  gentleman  from  New  York. 
Mr.  BACON.     Assuming  It  has  been  done  by  previous  Post- 
masters General,  does  not  the  gentleman  think  it  is  a  bad 
policy  and  that  now  is  the  time  to  stop  it  for  all  time  in  the 
future? 

Mr.  ARNOLD.     I  think  it  is  a  bad  policy  to  commerciali/^ 
these  stamps,  but  this  is  a  case  where  there  was  no  com- 
merciailzing  of  these  stamps.     Inadvertently  only  one  sheet 
in  question  was  sold  for  Its  face  value,  $6,  and  an  attempt 
was  made  to  place  it  on  the  market  by  the  gentleman  who 
was  fortunate  enough  to  buy  it.     The  Govenunent  received 
full   pay  for   the   stamps.     I  am  not  concerned  about    the 
rivalry  of  stamp  collectors.     No  wrong  has  been  done,  no 
law  violated. 
Mr.  MILLARD.     Will  the  gentleman  yield? 
Mr.  ARNOLD.     I  yield  to  the  gentleman  from  New  York. 
Mr.  MILLARD.     I  did  not  offer  this  amendment  for  any 
pohtical  reason  but  did  present  it  for  protection  of  the  stamp 
collectors  of  the  Nation. 

Mr.   ARNOLD.     I  understood  from  what   the  gentleman 

stated  and  from  what  he  said  on  the  floor  of  the  House  the 

other  day  what  is  back  of  this.     The  gentleman  is  after  the 

Posfjnaster  General. 

Mr.  MILLARD.     I  am  not  after  the  Postmaster  General. 

[Here  the  gavel  fell.  1 

Mr.  BLANTON.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  the  Postmaster  General  is  Just  as  much  in 
favor  as  is  the  gentleman  from  New  York  [Mr.  Millakd]  of 
stopping  irregularities,  and  he  will  stop  them.  I  do  not  be- 
lieve m  issuing  sheets  of  unperforate  and  ungiunmed  stamps, 
but  no  harm  came  from  It.  Then  was  nothing  dishonest 
about  It.  The  Government  did  not  lose  one  penny.  The 
Postmaster  General  paid  for  them  unperforated  and  un- 
gummed  Just  as  much  as  he.  jrou,  or  I  would  have  paid  for 
them  gummed  and  perforated. 

The  Postmaster  Oeneral  probably  foDowed  the  custom  of 
previous  Postmasters  General  with  respect  to  biiylng  and 
distributing  new  issues  of  these  stamps. 

There  is  nothing  unusual  about  a  man  In  the  Government 
service  wanting  to  keep  as  a  memento  something  incident  to 
his  service.  I  have  known  of  Members  here  who  have  sat  in 
an  office  chair  for  20  years;  and  when  they  left  and  the  chair 
was  CTwidemned  andaold  as  uaelcas,  these  Members  would 
have  the  chair  bougl^^d  sent  down  to  their  homes.  When 
this  youngster  here  from  Missouri  whom  you  Republicans  are 
using  on  the  front  lines  so  much  gets  older  *»>d  goes  back 


Ammxnaiomai  onerea  uj 
flffuns  at  tbe  ttul  of  ttw 


11.  anor  uw 


I  am  Inf  onned  tbmt  tbe  Bureau,  in  ttae  pttaOoB 
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to  Joplin  20  or  SO  yean  from  now,  he  will  want  to  buy  and 
take  his  chair  with  him. 

The  gentleman  from  New  Yark  [Mr.  ICzujuul  has  absolute 
confidence  In  the  Postmaster  Qeneral,  In  his  hosiesty,  in  hia 
integrity,  and  in  his  every  single  act  with  reqtect  to  this  Oov- 
emment.   Tliis  Is  Just  a  hamstringing  proposition. 

I  do  not  blaune  you  fellows  on  tbe  other  side.  I  feel  sorry 
for  you.  Tou  fellows  used  to  sit  In  your  palatial  committee- 
chairmanship  offices  and  had  all  your  prttrequisites.  We 
Democrats  would  hare  to  eome  and  kneel  down  to  you  for 
every  little  thing  we  wanted.  We  used  to  Jump  on  3^our  ad- 
ministration about  ibia  and  that,  but  we  did  it  about  big 
matters.  We  did  not  do  that  about  little  inconspicuous, 
insignificant  matters.  I  feel  sorry  for  you.  Senator.  It  is 
quite  a  come-down  to  you.  but  be  patient  and  do  not  lose 
your  equilibrium.  There  are  itaxty  of  big  things  for  us  to 
fight  about  for  this  Oovcnunent  and  in  the  interest  of  all 
the  people.  If  we  could  combine  our  forces  across  the  aisle 
and  fight  against  the  l^  waste  and  big  extravagance  preva- 
lent for  many  years  in  these  bureaus  that  ought  to  stop,  we 
would  be  getting  somewhoe. 

Mr.  SHORT.  Mr.  Chairman.  wlQ  the  genttonan  yield 
there? 

Mr.  BLANTON.  The  gentleman  has  not  been  here  long 
enough  to  find  out  much  about  it,  but  after  he  has  been  here 
5  or  6  or  10  years  and  Is  able  to  do  something  besides  orate 
and  sermonize,  he  will  then  probably  be  able  to  enlighten 
us  on  these  things. 

Why  cannot  you  fellows  be  good  sports  and  go  along  with 
us  and  help  us  to  stop  extravagance  wherever  we  find  it  and 
let  us  stop  waste  and  not  devote  our  time  to  little  picayune 
matters  about  stamps  that  are  paid  for  Just  as  you  and  I 
pay  for  them?  The  Oovemment  has  not  lost  a  dollar,  but  on 
waste  of  hundreds  of  millions  of  doUaxa  and  on  extravagance 
of  hundreds  of  millions  of  dollars  let  us  Democrats  and 
Republicans  get  together  and  make  a  common  fliAit  against 
them. 

Mr.  SHORT.    Will  the  gentleman  yield? 

Mr.  BLANTON.  I  would  rather  yield  to  your  straw  boss 
over  there  from  Massachusetts,  because  he  knows  more  about 
It,  but  I  jrield  to  my  friend  from  Joplin. 

Mr.  SHORT.  I  know  that  our  good  friend  fhxn  Texas  is 
a  very  hard-working  and  able  gentleman  who  watches  the 
Treasury  and  is  sincere  when  he  states  he  wants  to  put  an 
end  to  extravagance,  but  it  emaws  me  that  he  can  vote  to 
give  the  President  $5,0004NM.000  and  then  come  here  this 
afternoon  and  object  to  voUng  #1,000.000  to  these  poor  rail- 
way mail  clerks. 

Mr.  BLANTON.  That  was  a  biU  to  provide  work  for  3,500,- 
000  unemployed  heads  of  famiUes  in  the  United  States,  and 
some  of  it  is  to  feed  starving  oonstltQenta  in  the  gentleman's 
district  down  in  Missouri.  Our  railway  mail  clerks  and  all 
of  our  postal  employees  have  good  Jobs,  good  pay,  short 
hours,  and  the  retirement  prtvilegee  on  pay  when  they  get 
old.    Tliey  are  not  suffering. 

[Here  the  gavel  felL] 

Mr.  TABER.  Mr.  Chairman.  I  have  been  here  quite  a  little 
while,  and  this  Is  the  first  time  I  have  heard  gmtlemen  on 
the  Democratic  side  of  the  aisle  eome  before  the  House  and 
say  to  us  that  they  know  something  wnmg  has  been  done. 
that  they  are  sorry  it  has  been  done,  but  that  no  remedy 
should  be  applied  to  st(9  it 

Is  it  not  time  we  took  the  baU  by  the  horns  and  ourselves 
wrote  legislation  into  this  bill  that  will  stop  wrong  being  done 
in  the  future?  Everyone  who  has  qioken  here  has  said  that 
something  wrong  had  been  done.  Now.  let  us  go  <m  and  do 
right.  Let  us  pass  this  Mn^nHm^nt  offered  by  the  gentleman 
from  New  York  [Mr.  Mnxau]  and  aay  to  the  Postmaster 
General,  Just  as  the  gentleman  from  HUnois  and-Just  as  the 
gentleman  from  Texas  say,  that  we  should  not  do  wrong  any 
more,  and  let  us  fix  it  so  it  cannot  be  done  any  more. 

Mr.  BLANTON.    Mr.  Chalnnan,  win  the  gentleman  yield? 

Mr.  TABER.    Yes. 

Mr.  BLANTON.  ToQ  an  goliic  to  ha^  a  aoUd  Republican 
vote  for  this  amendment,  are  you  noftf 


Mr.  TABER.  And  every  gentleman  on  the  Democratic  side 
who  wants  to  see  the  rl^t  thing  done  Is  going  to  vote  for  this 
amendment.  Those  who  want  to  see  things  run  wild  and 
want  to  see  the  gentleman  from  Texas  go  along  and  favor 
doing  things  that  ought  not  to  be  done,  and  that  he  knows 
ought  not  to  be  done,  will  vote  against  It  I  have  never  seen 
Members  on  the  Democratic  side  get  up  and  say  that  it  was 
wrong  and  that  the  amendment  is  right  and  then  vote  the 
other  way.  There  is  no  excuse  for  that  kind  of  thing  back 
home.    [Laughter  and  apii^ause.] 

Mr.  MILLARD.  Mr.  Chairman,  I  move  to  strike  out  the 
last  two  words. 

I  simply  want  a  moment  to  recall  to  my  friend  from  HU- 
nols,  whom  I  respect  and  admire  very  much,  ttw  fact  that 
my  secretary  called  up  the  former  head  of  this  Department 
of  Philately,  and  he  said  that  no  ungummed  or  imperforate 
stamps  had  ever  been  Issued  during  the  12  years  be  was  at 
the  head  of  that  Department.  The  stamps  you  are  t^Hrlng 
about  now  that  were  Issued  before  were  gummed  and  per- 
forated, and  they  are  not  valuable. 

You  further  say  that  there  is  only  one  instance  which  the 
Postmaster  General  admits,  and  that  Is  the  case  in  Nor- 
folk, Va.,  and  yet  the  Scott  Stamp  Co.  had  an  offer  of  these 
stamps  by  a  man  from  Washington  for  $20,000,  and  they 
are  willizig  to  give  the  name  to  the  post-offlce  inspector, 
liiey  have  sent  for  the  Inspector  twice,  but  he  has  not  been 
there. 

I  received  in  the  mail  this  morning  an  ancmymous  letter, 
to  which  I  paid  no  attention;  but  in  the  next  mail  I  received 
a  letter  which  states: 

Dkak  Sta:  I  cant  teU  you  how  lnt««eted  Btamp  ooUeetora  an  la 
your  resolution  to  have  an  lnv«etlgatl(Hi — 

This  is  no  investigation,  but  a  resolution  of  inquiry — 

Into  the  promlBcuoiu  handing  out  of  tvnn  by  th«  Poet  OOee 
Department  in  the  form  of  Imperforate  sheets. 

Suppose  you  know  that  Barney  Olmble,  the  Philadelphia  de- 
partment-store owner  and  "  palsy-walsy "  of  Farley,  received   10 
sheets  of  the  S-cent  park  Issue,  for  which  I  would  have  gladly 
given  $30,000  a  sheet.    I  coxUd  make  at  leart  9100,000  profit. 
Tours  truly, 

BonBTA  Bos. 

This  letter  came  this  morning,  and  I  have  other  evidence 
ci  other  stamps  being  on  sale.  If  you  want  this  to  go  on, 
then  vote  a^dnst  this  amendment  The  people  in  my 
county  do  not  want  it  to  go  on. 

This  Is  no  reflection  on  the  Postmaster  GeneraL  He  Just 
did  something  that  was  unethical  that  he  did  not  under- 
stand. I  do  not  charge  him  with  any  violation  of  law  but 
with  doing  something  that  was  unethical  that  should  be 
stopped. 

Mr.  HOOK.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MILLARD.    I  yield. 

lilr.  HOOK.  Will  the  gentlramn  tell  me  what  good  this 
country  Is  getting  out  of  a  bunch  of  stamp  eoOeetors? 
[Laughter.] 

Mr.  MILLARD.  Well,  these  stamp  collectors  paid  Into  ttie 
Government  Treasury  last  year  about  $3,000,000  that  the 
Government  would  not  have  received  otherwise.  nresUtaDl 
Roosevelt  is  one  of  them.  Ihere  are  9,000.000  of  tbem  in 
our  country,  and  they  are  among  our  best  eitiaens. 

Mr.  HOOK.  Are  we  helping  the  Nation  by  putting  over 
such  an  amendment? 

Mr.  MILLARD.  I  think  you  are;  because  you  are  hdping 
9,000,000  people  of  the  Nation  to  get  a  square  deaL 

Mr.  HOOK.  Or  Is  the  gentleman  simply  trying  to  puU 
something  smart  t<x  the  Republican  side  of  the  House? 

Mr.  MILLARD.  I  am  not  doing  that  at  aU,  and  I  leave  It 
for  people  cm  the  other  side  oi  the  aisle  to  dedde  irtiether 
you  should  be  for  the  amendment  or  not 

Mr.  KLEBERG.    Mr.  Chairman,  will  the  gentleman  yldd? 

Mr.  MILLARD.    I  yield. 

Mr.  KLEBERG.  I  simply  want  to  put  myaelf  on  reeord 
as  being  one  ci  the  Democrats  over  here  who  does  not  think 
that  all  of  this  hnllahallno  over  this  small  matter  ot  tbe 
creation  of  a  new  mlisdemfanor  or  a  new  crime  er  a  new 
Und  of  high  treason  amounts  to  a  Wl  of  beana.    X  do  not 
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think  the  PostmAster  OeneraJ  did  wrong  In  Riving  out  a  few 
unperforated.  uncummed.  unnuirketable  stamps  to  a  few 
gentlemen  vortixy  of  hlsh  trust  who  are  his  friends.  This, 
too.  after  the  Postmaster  General  paid  for  them. 

May  I  cay  to  my  friend  that  if  these  stamps  had  gone 
cut  In  the  usual  way  vhey  might  have  brought  a  higher 
figure  at  a  later  day  from  stamp  collectors.  The  financial, 
eeonaoilc.  buslnesa.  and  social  stnicture  of  the  Nation  has 
received  no  injxiry  or  shock  except  through  the  reverbera- 
tion that  has  come  from  that  side  of  the  aisle. 

Mr.  MILLARO.  I  want  to  lay  that  the  gentleman  has  a 
different  conception  from  mine.  There  are  9,000.000  stamp 
coQectors  In  this  Nation  who  have  rights.  I  personally 
would  not  object  If  these  stamps  were  given  only  to  the 
President  of  the  United  States.  But  he  gave  them  to  the 
Secretary  of  the  Interior,  to  the  President's  Secretary.  Louis 
Howe,  to  his  three  children,  and  others,  and  they  are  worth 
thousands  of  dollars,  and  I  think  that  practice  should  be 
stopped.     [  Applause . ) 

Mr.  BLANTON  If  I  can  fwglve  the  President  for  ap- 
pointing the  Secretary  of  the  Interior,  the  gentleman  ought 
to  forgive  the  Postmaster  General  for  givmg  him  the  stamps. 
I  Laughter.  1 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  New  York  [Mr.  Mill.\rd1. 

The  question  was  taken;  and  on  a  division  there  were  52 
ayes  and  73  noes. 

Bo  the  amendment  was  rejected. 

The  Ckrk  read  as  follows. 

Temporary  details  Section  214  of  part  IT  of  the  Legl.slatlve 
Appro|M-toUon  Act.  approTcd  Jvme  30.  1933.  1«  hereby  continued  In 
f\iM  force  and  eff(*ct  during  the  Oscai  year  ending  June  30.  1936; 
and  for  the  purpos*  of  making  such  section  applicable  to  such 
Qscai  yvar  th«  flgur«a  "  1»33  "  shall  be  read  a«    "  1»3«  ' 

Mr.  LKHLBACH.  Mr.  Chairman.  I  make  the  point  of  order 
against  the  paragraph  that  it  is  legislation.     It  says : 

Two  buiKtred  and  fourteen  of  part  11  of  the  Legislative  Appro- 
priation Art  approved  June  30.  1933,  t«  hereby  continued  In  full 
force  and  effect  during  the  Qscai  year  ending  June  30,  1938 

That  is  legislation.  That  Is  continuing  the  act  of  1932, 
which  by  its  terms  expires  in  1935. 

Mr.  ARNOLD.  I  think  It  is  true  that  this  is  subject  to  a 
point  of  order,  but  may  I  say  that  this  gives  additional  em- 
ployment to  a  great  number  of  employees.  It  cannot  possibly 
hurt  anytxKly.  It  does  not  affect  their  wages  but  it  does  give 
some  of  them  more  work  to  do.  I  do  not  think  it  ought  to 
go  out.  and  I  ask  the  gentleman  to  withdraw  his  point  of 
order. 

Mr.  LEHLBACH.  It  gives  the  Department  the  power  to 
switch  a  man  from  a  clerk  to  a  carrier  or  from  a  carrier 
to  a  clerk  temporarily.  Under  the  terms  he  could  put  a 
clerk  after  a  service  of  2  weeks  on  the  street  and  then  come 
back  and  serve  as  derk  again.  It  Is  a  bad  practice,  and 
there  is  no  reason  for  continuing  It. 

Mr.  ARNOLD.  Mr.  Chairman,  the  gentleman  understands 
that  this  Is  merely  a  temporary  transfer.  There  are  places  \ 
where  the  business  might  be  seriously  impaired  if  they  could  i 
not  make  a  temporary  transfer  for  a  few  days  now  and  then.  I 
That  Is  all  this  does.  It  Is  in  the  Interest  of  economy.  It  | 
does  not  hurt  any  of  the  emptoyees  in  any  way.  shape,  or 
form,  but  does  give  some  of  them  additional  work,  and  it  | 
promotes  efftciency. 

Mr.   LEHLBACH.    It  does  not   give  anybody   additional  I 
irork.    It  saves  the  Oovemment's  paying  for  a  substitute.       j 

Mr.  ARNOLD.     It  permits  a  clerk.  If  he  is  not  at  work,  to  | 
take  some  other  work  temporarily,  such  as  a  rural  carrier 
rtMite.  or  somethinf  of  that  kind,  and  keeps  the  work  of  the 
Post  OfBce  Department  going.    It  has  been  found  most  bene- 
fleiaL 

The  CHAIRMAN.  Does  the  genUeman  from  New  Jersey 
insist  apon  the  point  of  orderf 

Mr.  LKHUBACH.     I  do. 

Mr.  TRUAX  The  gentleman  from  nUnols  states  that  this 
provtslon  has  been  foazKl  benefldal  to  the  employees.  Is  it 
not  a  fact  the  employees  copcemed  do  not   approve  of 


'  this  pro\'l.sicn  which  has  been  In  effect  since  the  act  of  1932. 
the  so-oulied  '    Hoover  Economy  Act  "  ? 

Mr.  ARNOIX).     I  do  not  know  whether  It  has  been  found 
satisfaclory  to  all  employees  or  not.     I  know  some  of  the 
employees  have  expressed  themselves  to  me  as  being  entirely 
'  sausfiecl  wirh  it, 

Mr.  TRUA.X.  I  understand  that  the  employees  affected 
are  opposed  to  this  provision  and  claim  It  does  not  provide 
more  employment. 

Mr.  ARNOLD.  Of  course,  It  will  go  out  on  a  point  of 
order,  if  the  Rentleman  from  New  Jersey  Insists  upon  it. 

The  CHAIRMAN  The  gentleman  from  New  Jersey  in- 
.sists  upon  his  point  of  order,  and  the  Chair  sustains  the  point 
of  order. 

The  Clerk  concluded  the  reading  of  the  bill. 

The  CHAIRMAN.  Without  objection,  the  Clerk  will  cor- 
rect the  spclhnK  of  the  word  "  Executive  "  on  page  65. 

There  was  no  objection. 
I       Mr  ARNOLD.     Mr.  Chairman,  I  move  that  the  Committee 
do  now  rise  and  report  the  bill  back  to  the  Hou.^  with  the 
ainendineiUo.    with    the    recommendation    that    the   amend- 
ments be  agreed  to  and  that  the  bill,  els  amended,  do  pass. 

Th'j  moliun  wa.s  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  Bulwinkle,  Chairman  of  the  Com- 
mittee of  the  Whole   House  on  the  state  of  the  Uiuon.  re- 
I  ported  that  that  Committee  had  had  under  coiisideration  the 
j  bill  H,  R.  4442.  the  Trea.sury  and  Post  Office  appropriation 
bill,  and  had  directed  him  to  report  the  same  back  to  the 
'  House  with  sundry  amendments,  with  the  recommendation 
that   the  amendments   be   agreed   to   and   that   the   bill,   as 
amended,  do  pu&s. 

Mr.  ARNOLD.     Mr.  Speaker,  I  move  the  prv\  iou:3  question 
I  on  the  bill  and  amendments  to  flnal  passage. 
i       The  previous  question  was  ordered. 

The  SPEAKER.  Is  a  separate  vote  denianded  on  any 
amendment  L\fur  a  pause.]  If  not,  the  Cliair  will  put 
them  en  gros  The  question  is  on  agreemg  to  the  amend- 
ments. 

The  amendments  were  agreed  to. 

The  SPEAKER  The  question  now  Is  on  the  engrossment 
and  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time. 
was  read  the  third  time,  and  passed. 

On  motion  of  Mr.  Axnold  a  motion  to  reconsider  the  vote 
by  which  the  bill  was  passed  was  laid  on  the  table. 

PRBSKNTATIOir    OF    VirWS    11*    CCHWECTION    WITH    rOREIGN-TRADB 

AGREXMENTS 

Mr.  COCHRAN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  1  minute. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  COCHRAN.  Mr.  Speaker,  we  have  heard  considerable 
discussion  during  the  week  between  the  gentleman  from  Mas- 
sachusetts [Mr.  Treadway]  and  the  gentleman  from  Ohio 
[Mr.  Harlan]  in  reference  to  reciprocal-trade  agreements 
and  the  rights  of  individuals  to  be  heard  in  respect  thereto.  I 
have  secured  a  copy  of  the  announcement  of  the  policy  of 
the  Department  with  reference  to  hearings,  and  so  forth,  and 
I  ask  unanimous  consent  that  I  may  place  it  in  the  Record  at 
this  point. 

The  SPEAKER.     Is  there  objection? 

Mr.  MARTIN  of  Massachusetts.     Prom  what  department? 

Mr.  COCHRAN.  The  State  Department.  It  Includes  the 
proclamation  of  the  President  and  the  order  of  the  State 
Depcu-tment. 

The  SPEAKER.     Is  there  obJecUon? 

There  was  no  objection. 

The  matter  referred  to  Is  as  follows: 

BXCCtTTTTB   OaDB 

ptTBLJc  woncE  AifB  ruTsnrTATxon  or  rmrm  iw  cowwkctiow  with 
TomMian-TUABK  AemMMMEjrrm 

Whereaa  section  4  of  the  act  of  Congreaa  approved  June  12.  1934. 
enyied  "An  act  to  amend  tlM  Tariff  Act  of  1930  ".  prOTld««: 

'•  Skc    4    Before  any  forelgn-tnule  agreement  la  concluded  with 
any  foreign  government  or  Instrumentality  thereof  under  the  pro- 
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vtalons  of  tlila  act,  teaanuM*  putoite  DttOes  «f  Um  IniCBtAoa  to 
negotiate  an  •crBeoMCt  wtth  matkk  yownsMni  or  Inrtrumenteltty 
»h*ll  be  given  In  order  that  any  Intiriatad  penon  ntay  hare  an 
opportunity  to  preeent  hU  vtewa  to  tiia  rtMlrtiint.  or  to  -aoch  agency 
aa  the  President  may  deatgnate.  wlv  m»bkk  nitaa  awl  regulatlona 
aa  Uie  Prealdent  may  preecribe;  and  haCova  oondiMtli^  aucb  agree- 
m«>nt  the  Prealdent  shall  seek  tnfaroMtloa  and  advtoa  with  reelect 
thereto  from  tte  United  State*  Tariff  OomaOmkati,  tha  Deiiart- 
ments  of  State,  Agrtoulture.  and  GoaBaerea.  and  froai  such  other 
•ouroea  aa  he  may  deem  aniropnata  **: 

Nov.  therefore.  I.  iVanklln  D.  BooaaTait.  PNaMant  of  the  United 
Btatea  of  America,  acting  uadar  and  by  Tlrtva  of  the  authority 
Tested  in  me  by  the  afocaaald  aaetkm.  |M  mm  Ilia  tlM  foUowlag  pro- 
cedure with  respect  to  tha  i^*^  of  rmfclto  nofelea  mt  the  Intention 
to  oegoUate  trade  acrsemants  and  with  laniiug  to  the  granting  of 
opportunity  on  the  |iart  of  liifaiaatod  ptrrma  to  preaant  their 
views: 

1.  At  least  SO  days  baforv  any  fnraigii  lia<la  agreement  is  con- 
cluded under  the  proviatooa  of  the  act.  aottes  of  the  IntenUon  to 
negotiate  such  agraeoMnt  ahaU  b*  glvan  by  tha  Bamtary  of  State. 
Such  notice  shall  be  lasoad  to  tha  pcaaa  aad  fiiMtihiHf  In  Press 
Beleasea  of  the  Departmant  of  State,  tha  waaUy  TMasury  Deci- 
sions, and  Commerce  Baporta. 

2.  Persons  desiring  to  praaent  thalr  Tlawa  wtth  respect  to  any 
such  proposed  agreement  ahaU  pnaeat  than  to  a  oonunlttae  to  be 
known  as  the  "  Ck>mmlttee  tar  Ractoeocttgr  Inforaiatlon.''  Said 
comnUttee,  hereinafter  referred  to  aatha  iiimiinlllwi.  shall  conalst 
of  members  designated  from  tha  pmmirt  of  thalr  napactlve  de- 
partmente  or  offices  by  the  Saoratary  of  State,  ttm  Secretary  of 
Agriculture,  the  Secretary  of  f>n.»Mi—.«t  tha  Nattanal  Eteoovery 
Administrator,  the  Chairman  of  the  Tariff  Commlaalon.  the  ipfKTlal 
adviser  to  the  Presldant  on  foralga  trade,  and  the  heads  of  such 
other  Federal  departmente  or  oAcea  aa  may  be  aaaaad  from  tiw^*  to 
time  by  the  Executive  Oommlttea  on  Oomoaetvlal  IVdicy.  The 
committee  shall  function  undar  tha  dlrectlcm  and  siipenruion  of. 
and  lU  chairman  shall  be  ««— *g*"*^  tnm  amoi^  the  members  of 
the  committee  by.  the  Sxacutlva  Ooaualttee  on  OooBBOttclal  IVxllcy. 

3.  The  form  and  manner  In  which  vlawa  may  be  prvented.  the 
place  at  which  they  shall  be  laaaiiitsil.  and  the  timm  iimltetlons 
for  such  presentation  ahall  from  Uma  to  time  ba  prescribed  by  the 
committee,  which  may  designate  such  subcammlttaea  as  It  may 
deem  necessary. 

AMJncxAf  D.  RooscvcLiT. 
Tbx  Whits  Hottsb.  Juut  27,  1934. 

nmeuermmm  or  Stat*. 

The  Committee  for  Radproutty  ^formation  hrtd  Ite  first  meeting 
today  under  the  chalraaamhlp  of  Uhitad  States  Ttelff  Oommlaslono- 
Thomas  Walker  Page.  The  coaimlttee  has  been  cstobUahed  by 
Kzecutlve  order  to  raoetve  InformatlOB  «td  vlewa  from  persons 
interested  in  any  proposed  fteotgn-trada  agreement  negotlattons 
under  the  act  of  June  13.  lOM.  The  mamberahq^  of  the  com- 
mittee Is  as  follows:  Thomaa  Wallnr  Pi«e,  vloe  chairman.  United 
States  Tariff  Oommlaston;  Bohert  Pr«Mr,  Amertean  ooneul  general. 
Department  of  SUte;  Leslie  A.  Wheeler,  to  eharge  Division  of 
Foreign  Agricultural  Service.  DoMurtment  of  Agriculture:  Benry 
Chalmers.  Chief  Division  of  Ftoelga  TtetCfe.  X>spartaaeat  of  Com- 
merce (acting);  John  Lae  Coolter.  former  menSmr  of  ttie  United 
sutes  Tariff  Commlssfcm  and  now  eoaneetad  wtth  the  Oflloe  ol  the 
Special  Adviser  to  the  Praeldeat  on  Ptarelgn  Ttade;  toA  H.  D. 
Oresham.  AcUng  Chief  Imports  Dlvlalen.  Wattenal  Beoovery  Admin- 
istration (acting). 

The  committee  at  today's  imwrtliia  adopted  the  ftdlowtag  regu- 
lations for  the  goldanee  of  peraona  daatrlng'to  preaant  their 
In  connection  with  any  pio|ioaiid  trade  agraetetnt: 
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"  CoMMrrm  foa  RacxPBOcxrr  IxroaManoir,  WasKmarair 


with  pro- 
ttme  UmMa  for  soch  preaen- 


"  Form  and  manner  at 
posed  foreign-trade 
totion  prescribed 

"  Pursuant  to  secUoft  4  e(  tte  act  of  Osngrem  Mppfpfed  Jtme  11. 
1934.  entitled  'An  act  to  amend  the  VmtHt  Act  of  »M',  and  Ebceeu- 
tlre  Order  No.  8760.  of  Jane  IT,  MM.  the  following  form,  manner, 
and  time  iimltetlons  with  remeet  to  tiM  feaaiitetfcm  of  informa- 
tion and  views  by  petaone  Inteteeted  In  the  netetiatlim  of  any 
foreign -trade  agreement  are  preeorftMd; 

"  Form  and  manner  of  prcaentatton:  tnlbrmatioa  and  views  shall 
be  presented  to  the  chairman.  Oonmntee  for  Kee^roolty  Informa- 
tion. United  States  Tariff  OoomdaBlan.  Waahtngtoh,  D.  C,  In  the 
form  of  written  statenteoto.  Soch  etdteaMntonall  be  duly  sworn 
to  and  shaU  be  either  typewztttan  x»  printed,  la  antimlet.  and 
each  of  the  Biz  copiae  ^haQ  be  Isgltale.  Xt  the  «toteaientB  rHato 
to  duties  or  other  trade  reetrtettans  affieeUM  man  tten  one  prod- 
uct, each  prodxict  muM  be  treated  aapaffrt^  end  statements  with 
respect  to  each  produot  shall  begin  on  a  emrate  page. 

"  Supplementary  oral  presentatlan;  Sapptanantety  views  may  be 
presented  oraUy  only  mwn  appUeattw  to  the  dtfj^tean  and  after 
written  statements  hwe  been  sohteitted  la  jropei  torm.  Such 
appUcatlaci  may  be  made  In  vrttliv  to  ttm  '*^ffih'*  and  abmil  aet 
forth  concisely  the  rceaone  tbareCor.  Alad,  tbe  ivpUeatlon  ■♦i^w 
state  whether  It  Is  deetred  to  pvMent  supptemestary  tDformation 
and  views  concerning  taiifli  or  ofelMr  tnMle  itetttetiana  of  the  tar- 
elgn  country  wtth  reqpeet  to  wbMli  tlw  fleer^etycf  Btite  hM  given 
public  notice  of  IntemSon  to  nentlnte'  •  ~     '      '     ' 


flf  the  United 


or  oonoemlng  tarlA  or  other 

States.    Tbe  committee  will  wn^irtftw  the  _ 

the  applicant  whether  or  not  it  Is  ^»pioyed! 

"  Oral  statemento  shidl  .be  mads  —wt^  Qai__ 

"Any  oral  presentation  of  views  hereunder  shall  not  be  In  Urn 
nature  of  a  pubUe  heering. 

"Time  limitations:  The  time  UmMa  within  whtah 
and  views  in  writing  and  appUcattons  tor  etamtemental  _ 
tattoo  of  views  shaU  be  submitted,  ee  well  as  tte  ttoaettr  evp- 
plemental  oral  preasntatlon  of  infocmatton  and  vlewa.  w81w 
prescribed  by  the  oommlttes  in  oomkeetton  wtth  each  ptapoaad 
foreign-trade  agreement  and  will  be  made  pnhUe  In  *rthi!f  tiif  tjia 
oommittee  by  the  Secretary  of  State  slmiiltmwniHT  wtth  his 


to 


to 

«r 
of 


tloe  of  the  Intention  to 

"  WASRunmur.  D.  C,  JmIv  ».  iMd." 

THX  RKFUBUCUI  P4XTT — OS  PKMBPrT  OnOKtmOXT  AMB 
USPOMSmUTT 

Mr.  STEFAN.    Mr.  Speaker,  I  ask  onanimow  eoDoent 
Insert  in  the  Rbooui  a  radio  address  deUvered  bgr  a 
Member  of  the  House,  Mr.  Robert  «immnyf  ^ 

The  SPEAKER.    Is  there  objeettonf 

There  was  no  objection. 

Mr.  STEFAN.    Mr.  Speaker,  I  ask  ime»iim/«e 
have  printed  in  the  Rccon  an  addreai  ddttverad  bj  t 

Congressman  Robert  O.  ettoy&ons,  of  Nebraska,  at  , 

Union.  New  York  City,  and  broadcast  over  the  netvarfc 
the  Ameilcan  Broadcasting  System,  January  31,  USt. 

"Hie  address  is  as  follows: 

Permit  me  first  to  13iank  you  for  the  honor  yoa  do  me  la  "^^^w 
me  to  speak  here.  We  <rf  the  West  are  not  dead  or  dying,  dlsmem- 
bered.  or  discouraged.  Faith  In  ouzaelves.  In  our  tonn  of  gor- 
emment,  Ln  our  future,  still  domlixatee  oor  thtw^jTw  ^^^  ac^^ 
I  come  from  that  section  of  America  where  the  BepalJioaB  Party  la 
the  last  election  demonstrated  that  It  can  take  a  Tir»Hng  atwi  t^tm^ 
back  fighting,  and  where  it  Is  on  ite  way  back  to  strength  and  poenr. 

The  prime  purpose  of  a  political  party  must  be  to  awe  the  besS 
Interesta  of  this  Nation.  Our  itavt  concern  should  be  to  be  right. 
We  must  base  our  appeal  to  the  American  pe<qrfe  Qpon  ptlne^les 
of  government  that  are  sound.  Tbe  BepubUcan  Party  tfioald  not 
win  on  any  other  basis.  We  must  again  chart  the  oouiee  of 
America,  with  the  basic  purpose  of  developing  ftBe  government 
and  protecting  the  llbertlee  and  rights  <a  the  Individual  dUaen. 

There  are  some  principles  that  cannot  be  compromlaed.  Btber 
we  shall  have  a  government  based  upon  the  liberty  and  IntUatlva 
of  the  individual,  or  we  shall  have  a  p'T^"**f  teolety  under  soms 
form  of  authoritarian  government  €r  dlctaturahlp  baaed  upon 
force,  and  neoeasarlly  admlttiz^  that  we  no  longer  have  the  oa« 
paclty  at  self-government. 

The  reactionary  party  in  America,  aa  elsewhere.  Is  that  party 
which  would  take  this  Ifatlon  back  to  a  system  of  eentrallSBd 
government,  government  by  men  and  not  laws:  by  deersM  and 
edlcta  and  force.  The  liberal  party  Is  that  party  whlcih  bdlevM 
in  solving  oxir  problems  and  gotag  forward  under  a  goremment 
of  laws  and  not  the  whims  or  decrees  of  T*<<"«ir  »i«^  muor  ^!tl^if3t, 
A  true  liberal  is  one  who  moves  away  from,  not  toward,  tlm  i^e- 
old  discarded  system  of  government  domlnatlan,  dlrectlan.  aad 
control  of  the  Individual  citizen. 

Since  the  war,  nation  after  natl^i  has  turned  txom  democratlo 
government  to  some  form  at  dictatorship.  Thnes  movements  have 
all  started  during  an  economic  crisis  and  In  the  mune  of  reform. 
They  have  first  had  a  great  T»*«ir»n*T  hero:  then  a  strong  central- 
ized government,  which,  gradually,  or  ■pofwlllj.  encToaoted  upon 
the  rights  of  the  Individual  clttom  and  local  atff-gorcmment. 
until  In  the  space  of  a  tew  years  a  lazge  part  of  the  world's 
population  has  lost  all  semblance  of  free  govemmeat. 

In  America  principle  of '  government  hn  gtvea  sway  to  the 
eiq>edient  of  pasalon.  Constltutlmial  gavwament  Is  ylddSag  to 
mob  psychology  and  Individual  Ilberttae  an  being  sunendoM  to 
bureaucratic  supervision  and  centred.  Only  the  tlgllaaee  of  aa 
aroused  and  understanding  dttaexulhlp  wlB  prevent  Aaerlea  gota| 
the  whole  way  toward  a  cumplete  loae  of  our  tndtrldual  fteedcu. 

We  are  told  these  days  that  the  purpoee  of  th^api  ndw  betog 
done  Is  to  make  for  a  fuller,  a  more  abundant  Ufa.  The  fim 
eesential  for  aa  abtmdant  life  for  an  Axnerleen  eitlsen  is  the  mala- 
tenanoe  of  tiie  liberty  of  tbe  tndivKhtal— Uberty  of  thought,  action, 
deed.    Ruzley  said,  "An  economic  paradlae  may  be  a  mUltary  hell.* 

There  are  tboee  who  would  have  us  believe  that  the  Coostltn- 
tion  of  the  United  States  is  the  dead  rigid  hand  of  HM  past, 
thwarting  our  will,  retarding  protreas,  and  eondaauilnf  as  to  a 
slow  national  death.  To  me  It  Is  the  prectteal  framework  for  tfae 
maintenance  of  those  living,  vttel.  eternal  trutbe  of  ertf-govem- 
meat  that  have  been  evolved  by  dvfllzBd  mai^  age-old  CBort  to 
better  rule  himself.  Ite  prime  funettan  Is  to  piotSLt  Hie  Indi- 
vidual dtleen  from  the  tyranny  of  government  and  tlie  Anpotlsm 
of  the  strong  and  powerful.  In  Ite  effect  upon  Hie  Indivtdnai 
ettleen  there  Is  no  eseentilal  difference  between  tbe  despotism  of 
one  pesBon  and  tibe  despotism  of  a  mUllen. 

The  Republican  Party  was  bora  to  a  crhtfs  and  led  to  a  ttht  to 
free  a  people  from  bondage  to  other  peqple.  It  oaa  aad  wflf  hain 
a  rebirth  by  leading  to  a  fight  to  fkee  oor  people  from  tmnfli^i  to 
their  Oovemment  and  the  tyranny  of  thoM  the  Qovcnuaeat  ha» 
put  over  thsTH 
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Tta«  oMlcittlao  to  Tn^iwtmin  and  Ilw  within  constitutional  power* 
rwta  u  b«ATU7  upon  tb»  Pmld«nt  aod  tbe  Congna*  &n  it  does 
upon  t^e  Supreme  Court.  The  Republican  °%nj  miist  inawt  upon 
Congress  and  the  l«f{iaUtxirea  of  the  vsnous  States  perfcmur.g 
th*u-  consUtutional  rtmctlon  of  lawmaking 

We  ne*d  in  Anurlca  a  revival  of  the  spirit  of  the  pl-n^.-r.  who 
dared  and  suffered,  who  fought  and  died,  for  the  realization  of  &n 
ld««l  and  th«  prMcrraUon  of  a  nation. 

We  have  a  constant  challenge  for  a  platform  and  a  pr^^mTv 
The  Republican  Party  baa  stood  for  certain  deflnlt*-  principles  It 
haa  always  bc«n  the  party  of  sound  money,  of  a  balanced  budget. 
and  national  economy 

The  RapubUcan  Party  has  always  been   for  a  decreafl**   in   taxM 

Under  a  Republican  administration  and  by  s  Republican  Crn- 
gress  m  both  branches  the  amendment  to  the  Federal  Consmu'..  ;: 
providing  for  Income  taxes  was  submitted  to  '.he  sevcr.U  SiaU^s 
These  taxes  are  levied  upon  the  principle  of  taxing  those  test  able 
to  pay 

The  Republican  Party  has  always  been  for  a  reduction  of  the 
national  debt.  The  Republican  Party  reduced  the  debt  frcin 
•a«. 000.000.000  to  lia.OOO.OOO.OOO  from  1920  to  1930  That  consti- 
tutes a  world  record  in  debt  reduction. 

The  Democratic  Party  Is  now  engaged  In  Increasing  that  debt  1 1 
a  new  and  all-time  high  Add  to  the  total  of  Federal  govern- 
mental expense  toe  normal  operating  cor'j  and  Uiterest  burdens 
of  our  State,  county,  city,  school,  and  other  publlc-ta.xlng  agi'nc:es. 
Increased  as  they  have  been  and  as  they  must  be  In  order  to  meet 
their  compulsory  contribution  to  aid  the  Federal  spending  program 
and  you  reach  a  total  of  spending  and  a  total  of  debts  and  taxes 
that  stuns  and  retards  normal  business  growth  and  expjn.sioii. 
dlnUnlihee  employment,  takes  from  the  people  their  pnrcha.sing 
power  for  necessities  and  luxurlea  blights  the  lives  of  our  people 
and  constitutes  a  burden  that  no  government  can  long  endure 
We  need  now  a  revival  of  those  principles  of  economj.  reduced 
speeding,  and  Oovemm^nt  sanity  so  well  exemplified  by  the  ad- 
ministration of  Calvin  Coolldge.  Such  a  restoration  would,  to  use 
his  words.  "  directly  affect  millions  of  taxpayers,  release  lan?e  sunuj 
for  Investment  In  nnw  tnterprlses.  stimulate  Industrial  production 
and  sgrlctiltural  consumption." 

The  Republican  Party  has  always  been  the  party  of  progress 
Wt  must  urge  the  adoption  of  liberal  and  constructive  policies 
baaed  on  sound  political  snd  economic  principles. 

The  Republican  Party  bas  never  been  the  party  of  ballyhoo  or 
demagofuery.  It  hss  believed  In  a  government  of  laws  and  not  of 
men.  It  has  never  bellevtMl  In  predatory  wealth  or  the  abu:ie  of 
public  tniat.  It  preeents  a  record  of  half  a  century  flghting  and 
correcting  tbeae  evils. 

A  Republican  President.  Theodore  Roosevelt,  led  In  the  move- 
ment for  the  conservation  and  development  of  the  Nation's  re- 
sources. A  Republican  Praaldent.  Herbert  Hoover,  established  the 
program  of  public  Improvements  to  give  employment  to  labor. 
organised  the  Better  Hom<is  Association,  and  laid  the  groundwork 
tar  the  whole  movement  of  home  and  slum  improvement.  He 
recommended  the  initial  Home  Loan  Act. 

The  Republican  Party  has  fostered  and  advanced  the  initiative 
of  the  individual  cltijsen.  Measure  the  development  in  wealth  and 
character,  in  material  adirantagea,  moral  stamina,  and  rehgiouii 
precept  during  the  70  years  of  dominant  Republican  leadership  in 
America.  Let  that  be  the  answer  to  those  who  say  we  have  failed 
to  serve  this  Nation. 

Ehirlng  the  years  of  Rtpubllcan  administration,  from  1923  to 
1033.  American  labor  readied  its  highest  period  of  wa^es.  protec- 
tion, and  Independence  of  action.  As  a  result  of  policies 
adopted  by  Republican  Congresses  nnd  approved  by  Republican 
President*,  organised  labor  not  only  prospered  but  lived  at  peace 
with  Its  employers  in  all  major  Industries.  Contrast  thoee  10  j-ears 
with  the  period  of  industrial  strife,  strikes,  and  dissension  that  has 
marked  tha  last  a  years  of  Democratic  administration. 

Not  only  was  there  industrial  peace,  but  the  United  States  Cov- 
enunent.  under  the  dvU-aemce  policy  initiated,  sustained,  and 
etrengthfened  by  every  Republican  Prsaident.  went  a  long  way  to- 
ward the  goal  of  merit  In  Oovemment  service.  Witness  the  prosti- 
tution by  the  present  adsJnlstrattem  of  the  civil  service  to  parti- 
sanship. Not  only  should  we  return  to  the  dvll-eervlce  standards. 
but  gt^nc  b«7ond  that  we  should  eztoourage  the  setting  up  of  a 
mtem  wherabj  Oovamment  servlo*  may  become  career  work  for 
thoee  who  enter  it. 

There  is  rightly  much  oonecm  about  social  programs  and  social 
lefflalatlOD  for  the  care  of  the  i^ed  and  unfortunate,  for  the  pro- 
tection of  women  and  children,  the  advancement  of  ediicaUon; 
leadership  in  the  cultural  iind  religious  development  at  our  people. 
haa  always  had  and  always  wlU  have  the  support,  thought,  and  aid 
oC  RapubUeana.  both  State  and  NaUonal.  Theodore  Roosevelt  and 
Rarbert  Hoover  laid  the  touadatkns  for  pracUcally  all  the  lc«lala- 
tkm  we  have  today  in  th«  protection  at  children's  welfare.  The 
child- tabor  amendment  to  the  Federal  CoocUtuUon  was  submitted 
to  the  State*  by  a  RepubUoan  Goagrasa. 

The  Piwktent**  last  me«aage  reflacU  the  atutude  of  the  wbols 
country  toward  the  sick,  rjie  aged,  the  unemployed,  and  the  un- 
fortunat*.  It  l*  a  continuance  of  that  program  of  socUl  reform 
which  ha*  been  going  on  under  RepubUoan  PraetdenU  since  the 
foundation  of  the  party.  The  Republican  Party  of  today  wanu  a 
nrograaalva.  aane  developa.ent  of  social  polldee.  The  Democratic 
Party  doe*  not  have  a  moitopoly  on  the  humane,  the  sympathetic. 
the  forward-moving  Meals  of  this  (xmntry.  There  is  no  basic 
dilTerenoe  between  ua  in  he  social  ideals.  But  there  is  a  basic 
difference  in  the  mar  ban  cs  tea  solution  of  these  problems  be* 
tveen  Republicans  and   t^   admlnla  tratlon   now   in   power      We 


believe  the  problem.i  of  a  sick  country  can  and  should  be  solved 
by  aidin>T  and  st.renicthenlng  local  units  of  government  by  work- 
mn  t.hnuRh  exl.stlrp;  <u;enclrs  and  preservin\»  self-povernment  In- 
violate This  fUlminlstri»tlon  has  sought  to  solve  these  problems 
by  Ignoring  exl.«tin»,'  agencies  and  the  setting?  up  of  a  new  and 
va.xtly  more  expen-ilve  system  of  (^vemment.  with  Its  bureaucratic 
don^.in.aticn    dlrectl>>n    and  control   from   Washington. 

The  Republican  Party  ha«i  alw-ays  5t<xxl  for  the  protection  at 
!n<1ii.'<'ry.  agriculture  and  labor  through  the  protective  tarlfT  The 
.\);r:c  j:iural  Adjustment  Act  and  the  National  Recovery  Act  are 
both  of  n«-es«lty  dependent  upon  the  maintenance  of  the  Repub- 
lican tarlfl  .structure  The  Democratic  Party  during  these  2  years 
h.x^  vin<i;cated  the  Republican  tarlfT  policy 

On  the  fjuestion  of  monopoly,  remember  that  Republican  ad- 
rTuni."stratlon3  pn*'.ed  the  Sherman  Act.  created  the  Interstate 
Comi.ierre  ComTa:sRlon.  the  Power  Commission,  and  the  Radio 
C.jmin.3Slon  By  contra.st  the  Democratic  Party  has  set  up  under 
the  ^^  R  A  the  mo«t  complete  and  a.«(tonlshlng.  fxjwerful.  and 
far-reach'.ng  sere^  of  bu.sine»«  monopolies  that  the  world  has 
evr  known  TT.ey  have  not  only  effectually  suspended  the  Sher- 
man .Antitrust  Act  but  have  used  the  power  of  the  Federal  Oov- 
ernn:i>r.t  to  supersede  and  nullify  the  antitrust  and  antlmonopoly 
l.iws  ')f  *.he  48  Sraes  Let  us  ft»?ht  monopolies,  but  recognize  that 
Government  protected  and  fostered  monopolies  can  be  and  are 
Ju5t  a.'*  mimical  to  the  wclf  ire  of  the  country  as  private  monopoly, 
and  far  more  difTlcult  to  eradicate 

The  Republican  Party  needs  men  and  women  of  stamina  who 
will  stand  up  and  say  that  these  fundamental  principles  are  what 
the  Republican  Party  has  always  stood  for,  and  on  the  basis  of  a 
record  of  service  It  will  continue  to  build  for  the  good  of  our 
country 

The  solution  of  two  basic  problems  Is  necessary  before  there  can 
be  national  economic  recovery  The  first  Is  to  stop  the  ever- 
Increa.-'ing  unemployment  In  the  country  and  put  men  back  to 
work  in  private  Industry  The  second  Is  to  stop  the  ever-mounting 
burden  of  national  debt  and  assure  the  business  man.  farmer,  and 
laborer  alike  that  they  may  look  forward  to  the  time  when  the 
burden  of  debt  and  taxes  will  not  continue  to  mount,  and  with 
some  hope  that  there  may  be  a  decrease.  Increasing  the  Indebted- 
ness and  taxes  Is  a  major  contributing  factor  to  our  Increased 
unemployment 

The  entire  program  of  this  administration  Is  a  program  each  step 
of  which  results  In  augmenting  and  not  diminishing  the  problem 
they  are  trying  to  solve  We  shall  solve  that  problem  by  adopting 
a  policy  toward  business,  agriculture,  and  labor  that  will  encourage 
men  and  women  to  take  reasonable  chances  and  put  men  back  to 
work  In  private  Industry  With  men  going  back  to  work  there 
will  be  Increasing  consumption  of  the  products  of  farm  and  factory, 
and  with  that  increased  consumption  will  come  better  times 

President  Roosevelt  should  frankly  outline  the  permanent  finan- 
cial policies  of  his  administration.  The  American  people  will  go  a 
long  way  toward  solving  the  problems  of  recovery  If  the  attitude 
of  the  Government  U  a  known  and  not  an  unknown  quantity  in 
the  equation  Uncertainty  of  business,  political,  and  governmental 
proKT'ams  and  policies  is  now  the  largest  Influence  In  retarding 
recovery  That  uncertainty  and  doubt  must  be  supplanted  by 
certainty  and  confidence 

The  Democrats  adopted  a  platform  at  Chicago  pledging  a  re- 
duction of  governmental  expenditure,  a  balanced  Budget,  and  a 
sound  currency,  the  elimination  of  unnecessary  Oovernment  ac- 
tivities, the  curbing  of  bureaucracy,  the  break-down  of  monopolies, 
a  general  dei.entrallxatlon  of  government,  the  protection  of  the 
rlijir-.'*  of  the  Individual,  and  a  revitalizing  of  the  power  of  local 
governmenU.  That  program  received  the  endorsement  of  the 
people  of  this  country  I  am  ready  to  put  the  Republican  Party 
on  record  as  willing  and  able  to  do  that  which  the  Democratic 
Party  promised  In  1932  and  have  deliberately  refused  and  signally 
failed  to  do. 

T>ie  Republican  Party  must  Insist  that  the  various  agencies  of 
this  administration  that  stifle  business,  control  labor,  and  domi- 
nate agrtculture  are  to  be  but  temporary  agencies  and  not  perma- 
nent Whatever  good  there  may  be  In  them  can  be  preserved 
through  State  and  local  agencies  and  machinery. 

Our  forefathers,  but  recently  released  from  tyranny  and  despot- 
ism, guarded  well  the  Government  that  they  were  building.  But. 
as  time  went  on.  ws  came  to  feel  secure.  Generations  that  did  not 
kaow  despotism  came  into  control;  our  people  came  to  believe  that 
because  we  had  grown  and  prospered,  that  because  liberty  had 
been  ours,  it  would  continue  unaided.  We  turned  from  giving 
thought  to  govemment  to  giving  thought  to  everything  but  gov- 
ernment. We  became  more  interested  in  slogans  and  fantastic 
promises  than  in  facts  and  principles  of  government. 

Across  the  north  entrance  door  of  Nebraska's  great  capitoL 
carved  In  imperishable  marble,  are  these  words,  "  The  safety  of  the 
State  is  In  the  watchfulness  of  the  citizen."  We  need  a  revival 
of  that  watchfulness  of  the  citizen. 

Within  the  month  that  great  American.  Senator  BoaAH.  said  that 
the  best  way  to  oppose  communism  and  fascism  In  America  is  to 
teach  Americanism  to  our  people,  young  and  old.  to  encourage 
their  study  of  economics  and  history,  and  to  build  In  our  citizen- 
ship an  understanding  of  the  principles  of  govemmant  upon  which 
this  Nation  u  founded.  The  Republican  Party  must  lead  these 
forces  of  an  aroused  and  understanding  public. 

We  need  now  to  start  with  the  fleld  nin  of  thoae  who  believe 
in  the  principles  of  the  Republican  Party,  and  in  the  4.000  counties 
of  this  Nation  strengthen  and  build  from  the  ground  up;  and  on 
that  basis  we  can  and  hhould  not  only  rebuild  our  organization 
but  alao  from  our   basic  membership  secure   the  inspiration  and 
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determine  tb«  poiritlDB  oC  the  BapollttoKi  Fitrtf  oa  aU  ^niee  beCora 
tbe  AmerlocA  pec^le.  Partv  If  tUrililii  aad  *y»^*«T»ri'  organisation 
must  be  subordinated  to  the  demand  and  dMlxvs  of  ova  party 
membership.  The  party  which  beHerea  th*t  soremmenta  dertre 
their  power  from  the  oonaent  of  the  sofvamed  abould  atKngthcn  its 
organization  and  aeoire  ita  Uuptration  aiMl  Mithority  for  Ita  leader- 
ahlp  on  that  hasia. 

A  democracy  cannot  long  ezlat  without  an  oppoaltlon  party  The 
Republican  Party  has  as  great  a  raapooalbUlty  «at  at  power  as  In 
power.  That  respooalblllty  la  to  gtre  tba  people  ma  uaderstandlng 
of  the  pollclee  which  are  being  uised  or  adopted.  The  public 
forum  of  the  United  States  mtuit  be  trancferred  Irwn  Washington 
to  the  country  achoolhouse:  from  the  Senate  to  the  town  haU- 
from  the  CoHcaxaaioirAi.  Raooes  to  the  puhUe  pnaa  In  every  town 
of  America.  As  now  oontrolled.  rinimieee  la  not  aa  adequate  forum 
Wltxxeas  the  spectacle  this  month  of  the  «pf^¥fr  of  the  House 
forcing  an  adjournment  because  Ifambers  desired  to  exercise  what 
should  be  a  right— to  ezpreaa  their  vlewa  on  Tltal  public  lasuea 

In  and  out  of  Congress  and  in  every  rvral  and  urban  community 
the  Republican  Party  has  voioea  to  whom  tlM  people  wlU  listen. 
These  vofcas  must  be  brought  Into  action  In  the  day-to-day  batUe 
of  opposition  by  a  common  dtiaenehlp  to  thoae  measures  which 
prompt  the  destruction  at  that  sfrtem  of  government  under 
which  this  Nation  has  grown. 

On  the  average  the  westecn  farmer  la  the  greatest  Individualist 
In  the  United  States.  He  beUeves  In  oonstltatlonal  govwTiment 
and  individual  liberty.  He  wants  to  ran  his  own  buslneee,  to  c^ier- 
ate  his  own  farm.  Be  aaka  no  wfmelal  ■dvantaaaa;  ha  asks  only  aa 
even  break  with  the  rest  oC  the  oitlaMiahlp  at  a«»^»^.  Depres- 
sions hit  him  first;  recovery  reaches  him  last.  Xastern  Repub- 
licans and  Democrato  alike  refosed  for  years  to  recogntae  the 
necessity  of  the  aolutkm  at  the  agricultural  pK>blem  aa  a  na- 
tional problem.  Yoor  ooaamon  dlatortanee  nam  haa  been  eauaed 
in  part  by  tha*  distnes  we  have  had  in  the  Weet  Xor  years.  Vari- 
ous methods  have  been  offered  aa  a  solution  by  weatern  agricul- 
turists.   They  have  aever  been  aeeeptad. 

The  western  farmar  la  not  aatleAed  with  the  ^ir— ml  program  as 
a  permanent  prognua.  Tou  must  aid  ua.  under  our  leademhlp.  to 
■olve  this  problem  upon  the  baali  of  aaaurtng  tba  farm  population 
freedom  from  OoTenuneDt  domtnatkm.  dtreeHon  and  oontr<d  of 
their  industry,  both  la  piodudnff  and  aMurfcatl^.  Our  farming 
popuiaUon  will  not  parmaaentty  subiaM  to  aa  aooaomle  structure. 
planned  or  otherwise,  that  doea  not  give  to  theai  and  their  ramlUes 
a  standard  of  living,  a  return  for  their  tatbor  and  Invested  cuiltal 
and  a  eomparatlve  opportuatty  for  eultunri  devatopoMnt  equal  to 
that  received  by  labor  and  eopital  la  tha  Induitztea.  That  end 
will  be  achieved  by  aiding  and  enoooragiag  ooQparatlve  marketing, 
directing  the  efforts  of  the  aovemmant  toward  Ineraaaing  con- 
sumpUon  rather  thaa  to#anl  redoelag  |irsrtnrrtlnn.  aad  by  protect- 
ing the  right  of  the  Amerteaa  farmer  to  ampgtj  AnMrtoa's  needs 
from  America's  fields. 

It  would  be  well  if  some  now  In  powar  In  Watfalngton  would  go 
to  the  battlefields  of  Lexlagtoa  and  OOBoenl.  llva  through  the  his- 
tory of  those  battlea.  and  there  ataad  with  barad  head  before  the 
bronze  statue  of  the  embattled  faraiar.  aad  la  that  priweme  re- 
ceive a  baptism  of  the  spirit  of  those  who  built  our  America. 

Tammany's  politloal  methoda  have  been  traaaplanted  ftom  New 
York  City  Into  every  Btata  in  the  UnSon.  TVBmamf  mMhods  were 
used  to  control  and  win  the  alactlan  of  ISM,  laalttdlag  the  direct 
and  indirect  benefits  granted  by  the  DMieral  Oovemment  by  way 
of  Eubsldies,  paymenia.  relief  benaflta.  aafaoiee  to  a  horde  of  em- 
ployeea.  and  public  improvemaata  teittaCed  aad  prooUaed.  In  re- 
turn, openly  and  unashamed,  Damoutatta  laadata,  aiajar  and  minor, 
demanded  votes  and  got  them.  ' 

We  have  now  a  propoaal  for  the  eapaadltvra  of  i4JOO.OOO,000  to 
give  employment  to  paraons  on  raUat.  a  prograa  Otovloaaiy  inada- 
quate,  for  it  promisee  nothing  to  the  uaamployad  aaraoa  who  stUl 
manages  to  hold  his  head  up  aad  carry  hla  own  burden.  It  is  a 
proposal  to  place  the  money,  not  In  the  hands  of  the  President 
personally,  but  In  the  handa  of  aa  anay  of  paHtleal  en4>lo7«ea. 
Democratic  henclunea.  maehhia  polltlelaai.  all  wall  tratnad  In  tH* 
Tammany  art  of  controUiag  aleetloaa. 

The  program  is  not  to  be  imdertaktti  until  Inly  1  of  this  year. 
We  are  aasured  that  K  wlB  be  in  tta  foH  Moom  of  beneflta  to  the 
country  in  the  spring  and  soauaer  of  UM.  IRiat  aaeaas,  fliat,  that 
a  years  after  this  adailnistratloa  w«a  awapt  htfeo  powar  It  Is  still 
making  promises  and  starting  bbw  pragraoks  to  zaUeve  dlatzess  *twi 
6tart  recovery,  admitting  its  others  havv  not  ■pooeadad.  It  meana. 
also,  that  in  every  State,  eounty,  city,  and  vOlaga  la  America 
Democracys  political  machine  will  be  la  a  posMlaa  to  aOactlvely 
hifluenoe  and  to  attempt  to  eontrol  the  18*6  alaetkm  by  the  ex- 
penditure of  Government  monev.  Three  and  a  half  *n<THftn  voters 
are  to  be  added  to  the  public  pay  roO.  Thla  •MOOXMM.OOO  fund 
muat  be  spent  to  relieve  uaan^j^oymaat  axMl  to  OMnry  oat  the  high 
purposes  for  which  It  ia  to  be  ^iproprlated.  It  lawt  not  be  per- 
mitted to  become  a  H^OOJOOOJOM  campaign  fuad  for  the  Demo- 
cratic Party  In  19S6.  These  three  and  a  half  mlUien  voters  mtist  be 
free  to  vote  without  compulalon  or  fear  of  loas  of  Jota.  The  Bepub- 
llcan  Party,  in  Congraas  and  oat^  ean  aerva  k  peat  porpoae  la  try- 
ing to  prevent  the  slimy  hand  of  tha  qnnthnan  firam  controUlng 
this  fund  and  theee  votaa.  We  abodld  conataafly.  day  after  day. 
call  it  to  the  attention  of  the  Amertoaa  .people,  to  prevent  the 
blighting  effect  which  auch  ottaoas  of  poHlc  fttada  WBUld  have  on 
the  oonUnuatloD  of  free 
Abraham  T-«"r*^ln  waa 
economic  problcans  of  a 
eame  and  ooiMtltutlonal 
Abraham  T.iTvr^n 
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of  oonstttnttcnal  methoda,  poweca.  and  raatrtctlaaa  la 
nis  every  act.  Seventy-five  years  ago  in  this  building  ha  pled  for 
the  right  of  people  everywhere  to  Uve  their  own  Uvea  and  for  tha 
preaenration  of  AmMlca's  constitutional  govetmnant.  Let  us  boa 
now  face  our  problons  with  that  same  great  purpoaa.  that  — m^ 
great  courage,  and  that  same  great  confidence  In  aad  loyalty  to 
our  form  of  government  that  remained  with  him  throc^  thoaa 
bitter  years.     Let  us  here  dedicate  ooraelves  Mam  to  thSayataoi 

of  government  for  which  he  gave  that  last  creat  **  full ~-^  t^ 

devotion."  ^ 

Let  us  brush  aside  the  accumulated  debris  of  past  conteats  and 
campaigns,  freely  adnUt  our  mlstakea.  adopt  a  forward-moving, 
liberal  platform  based  on  sound  principles  and  not  on  an  appeS 
to  votea.  Let  us  forego,  if  need  be.  temporary  party  gala  for  Cbe 
permanent  good  of  our  c(»amon  country.  Let  ua  follow  thoaa  poli- 
cies that  experience  shows  bring  the  greateet  good  to  the  maSof 
our  people,  assure  to  them  comfort  and  security  without  tba  lam 
of  individual  liberty  in  thought  or  word  or  deed.  Let  aa  «|yht  tha 
growth  of  dictatorship.  Let  us  protect  the  rights  of  the  Statae  aad 
strengthen  local  governments  and  preaerre  their  proper  functlona. 
Let  us  recognlee  that  legitimate  prosperity  can  only  result  fncn 
individual  thrift  and  industry  and  coraaum  hooaaty  both  by  aa- 
tions  and  individuals.  isA  ua  raoognlae  that  in  prtvata  aa  waQ  aa 
in  governmental  affairs  legitimate  obUgatlona  must  be  aaet  ^"i* 
promises  kept.  Let  us  recognlae  that  with  all  of  Anttlca's  complex 
and  ramified  industrial,  aoclal,  and  redone  Ufa  all  of  our  peofrta 
cannot  be  fitted  Into  a  ooounoa  pattern  down  to  tbm  *»Hi»i^  imTilla 
of  individual  conduct  and  UI«  and  ruled  by  Oovenuaant  standarda 
promulgated  by  the  edict  of  Washington  buzaauocata.  Let  ua 
recognize  the  r^ht  of  the  individual  dtlaen  to  Uve  his  own  life  m 
his  own  way,  for  that  ia  the  Amerteaa  way.  Let  ua  piagreaa  la 
America  and  continue  to  encourage  tha  davelopiaent  of  aocSal  p^- 
cles  and  the  solution  of  social  problanw,  but  do  th^  without  plac- 
'jig  dominating  power  over  the  individual  In  a  oentraUaed  Govern- 
ment in  Washington.  Let  us  expoee  and  fight  corrupthm  whOTaver 
it  occiirs.  Let  us  promote  education,  deaire  tha  advaaoHneat  of 
religion,  and  aid  in  every  proper  governmental  way  tha  phystoal, 
mental,  and  moral  development  of  the  Amarlean  people. 

Under  the  leaderslilp  of  thoee  who  balleve  In  the  principles  of 
the  RepuMican  Party  this  Nation  ean  and  wtn  i^ala  go  forward 
aad  upward  In  the  pragraaa  of  a  people  worklag  out  tha  aoooaartui 
reallaation  of  our  ideals  of  freedom  of  the  ladtvMUial  uadv  ooaatl- 
tutlonal  goveriunent.  To  f umldi  that  laadanhlp.  outipokan.  ftmnk, 
and  unafraid.  Is  not  only  our  supreme  task  but  our  aumauM  reason- 
slblllty. 

UKGX  KxcoHSTsxrcnoir  rmxHcx  coiPOKAnoir  to  Gin  kxlxep  to 

DKLDfqtnDrr  TAXPATn 

Mr.  RABAUT.  Mr.  Speaker.  I  ask  mutnimotis  coDaent  to 
insert  in  the  Rscoto  a  letter  to  the  lentlcnian  from  New 
York  [Mr.  Cnxn],  who  delivered  an  address  on  the  floor 
yesterday. 

Tttf  SPEIAKER.  The  gentleman  from  m«»^«f*n  asks 
unanimous  consent  to  extend  his  remarks  In  the  manner 
indicated.    Is  there  objecticsi? 

There  was  no  objection. 

Mr.  RABAUT.  Mr.  Speaker,  under  unanimous  consent,  Z 
insert  in  the  Rxcoro  my  letter  to  the  gentleman  from  New 
York  [Mr.  Cxllkr],  who  delivered  an  address  on  the  floor 
yesterday. 

The  letter  is  as  follows: 


;uaaT  1.  ISSS. 
Hon.  Bmaihtbl  Caixaa, 

House  of  Representative*,  Weshtm^ton,  D.  O. 

Daaa  Mat.  Cdxbi:  I  was  vary  inteieatad  yaaterday  la  your  ra« 
marics  oonoemiag  ssctlon  12  (a),  wherein  aothorlaatlon  waa  to 
have  been  given  to  the  Reconstruction  Finance  Corporation  to 
make  loans  "  to  any  instltutton  the  boalneas  of  whteh  la  that  of 
leading  money  to  taxpayers  at  aa  latnaat  rata  aot  aaoaadhv  4 
peroent  per  annum,  plus  a  aervloe  eharge  of  not  ia  eaoaas  of  S  per- 
oent.  for  the  payment  of  real  aetata  taxaa,  water  rataa.  or  ipaelal 
aaseesments  on  real  estate,  against  the  aecurtty  of  tax  Ueaa,  or  maj 
interest  therein  held  by  ttw  texlng  authority ".  aad  t 
sorry  to  laam  that  no  auch  provMon  waa  to  be  found  ta  tha  i 
bill,  and  that  the  conferees  aeoordlngly  Tffirrfnttn!  thla  _ 

Tour  aasuranoe,  however,  as  a  memner  of  tha  Judiciary  Oonuatt- 
tee,  that  this  relief  measure  would  be  forthoomlnf  In  tha  form  of 
a  new  bill,  will  indeed  be  eneouraglng  newa  to  na  thowaanrti  of 
property  owners  throughout  titls  couutry.  and  wpadall/  ta  mf 
home  city.  Detroit,  where  iaooma  from  pnqiwrty  durlag  tha  paaS 
years  haa  not  beni  suffldent  to  meet  tba  ortOnary  axpeiMas  of 
property,  such  as  taxes,  insurance,  waters  billa,  and  Tepatrf. 

I  am  In  hearty  accord,  and  will  en^ualaattaatly  auppoK  aadi  a 
propoaed  measure,  but  feal  that  It  ahoald  gtva  tuittaBr  callaC  to  tiM 
taxpayer  than  that  which  la  set  forth  In  tha  ^dglnal  paopoaaL 
The  further  relief  I  suggest  should  reduce  the  high  Intarart  rataa 
and  penalttes  now  assessed  against  the  propetty  of  tb»  SeuiqaeBi 
taxpayer  (as  to  interest  and  patialtlea  on  paat  due  taaas>  to  an 
amount  not  to  exceed  a  maximum  of  4  peaesat  per  aoBaat,  tbk$ 
maximum  rate  covering  both  interaat  and  penally,  to  l»e  aet  by  the 
bill  as  a  ccwtrolllng  factor  to  govern  thoae  dttaa,  towna.  munlci- 
palltlea.  counties,  eto^  deHvlac  the  banaflts  of  TBMit  faan  auch 
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I  wntt  jroa  In  th«  taterast  of  tbe  ouuiy  people  of  my  diatrlct  ■and 
city  auflenng  through  no  fault  of  their  own.  and  who  *re  betnt; 
penalized  by  these  ezceealve  charges  over  which  your  bill  would 
have  control.  The  citlea.  too.  would  be  fortunate  in  receiving 
the  huge  aiuna  that  naturally  would  come  to  them  under  ihia 
propoaed  leglalatlon. 

It  la  my  hope  that  your  recommendation  on  thu  matter  will 
contain  the  niggestlon  herein  nuule. 

With  kind  peraonal  regmrda.  I  am. 
Toxira  rery  truly. 

Lotns  C    R  ABA  or 

ItATIOHilL   DKratSS IKOKCAHTZATIOIf   Of  DEPAKTMENTAI,    CONTROL 

Mr.  McSWAIN.  Mr.  Speaker,  I  ask  unanimous  conM^n; 
to  extexKl  mj  own  remarks  In  tbe  Rbcord  on  the  subject  of 
national  defense,  and  to  include  extracts  from  a  recent  ad- 
dress by  MaJ.  Oen.  James  O.  Uarbord. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

There  was  no  objection. 

Mr.  McSWAIN.  Mr.  Speaker,  national  defense  Is  a  com- 
posite idea  and  has  many  aspects  and  angles  and  problems 
axul.  necessarily,  a  large  number  of  instrimaentalitles  to  ac- 
complish national  defense.  It  is  not  only  tbe  traditional 
policy  of  America,  stated  in  numerous  State  papers  of  Presi- 
dents and  Secretaries  of  State,  that  our  armed  forces  upon 
land  and  sea  and  in  the  air  are  merely  for  defense,  but  it  is 
tbe  solemn  and  sincere  resolution  of  the  hearts  of  the  men 
and  tbe  women  of  this  whole  Nation,  that  this  American  Re- 
puttiic.  dedicated  to  tbe  piinciples  of  human  liberty,  shall 
never  engage  in  a  war  of  aggression. 

We  have  a  huge  continent  still  undeveloped  in  a  large 
measure,  and  easily  capable  of  supporting  a  population  Ave 
times  as  numerous  as  our  present  population.  Within  this 
continental  area  we  have  every  variety  of  soil  and  resource. 
so  that  we  are  self -stifDcicnt ;  and  if  other  nations  will  let  us 
alone,  then  we  will  let  them  alone.  The  economic  urge  will 
never  be  sufficient  to  drive  us  beyond  our  own  frontiers  m 
tbe  effort  to  take  posses&ion  of  the  lands  of  other  peoples. 
It  may  be  that  a  very  small  group  here  and  there  of  stlAsh 
Internationalists,  seeking  to  enlarge  unduly  their  already 
swollen  fortunes,  would  grasp  for  their  private  purpose.s  the 
mineral  resources,  tbe  oil  resources,  the  forest  resources, 
and.  perhaps,  tbe  soil  n;sources  of  certain  parts  of  other 
lands:  but  these  small  groups  are  infloiteMmal,  and  they  do 
not  either  speak  or  reflect  the  deliberate  conviction  of  the 
great  masses  of  our  people,  who,  believing  in  the  proposition 
of  "America  for  Americans  ",  also  accord  to  the  peoples  of 
other  nations  tbe  same  right  to  enjoy  their  own  blessings 
undisturbed  by  any  selfish  aggravation  from  us. 

NATIONAI.    DKrSXSS    IS    4I,L    COM PaXl{Xin.lNO 

Consequently.  Mr.  Speaker,  a  true  conception  of  national 
defense  would  deal  not  only  with  land  forces,  such  as  troops 
In  our  Army  and  tbe  various  weapons  used  by  land  forces. 
but  also  deal  with  every  form  and  kind  of  defensive  force 
and  weapon  and  agency,  whether  operatuig  upon  the  sur- 
face of  the  sea  or  under  the  sea.  as  in  tbe  case  of  sub- 
marines, and  in  the  air,  whether  by  heavler-than-air  craft 
or  llgbter-than-air  craft.  This  same  conception  of  national 
defense  may  ultimately  Include  the  forces  of  radio  activity. 
Consequently,  when  we  speak  of  the  National  Defense  Act. 
which  by  a  limited  conception  of  the  nature  of  national 
defense  was  applied  to  tbe  Army  only,  we  have  unduly  re- 
stricted the  thought,  and  have  not  comprehended  every 
factor  entering  into  an  adequate  national  defense.  Further- 
more, a  proper  national  defense  would  include  not  only  fight- 
ing forces  and  tbe  weapons  employed  by  fighting  forces. 
but  every  internal  economic  organlMttlon  and  industrial  cen- 
ter, and  diould  also  inchjde  certain  external  activities,  such 
as  diplomatic  agencies  of  our  country,  in  seeking  to  make 
and  oooflnn  friendships  with  tbe  peoples  of  other  lands  and 
ezerelalnc  every  wise  and  prudent  Influence  to  assuage  and 
ameliorate  enmities,  jealousies,  and  envies  against  us  that 
may  grow  np  among  the  peoples  baaed  upon  a  misconception 
of  the  true  attitude  of  the  great-hearted,  altruistic,  and 
humanttarlan  maases  of  America. 


or 


Let  us 


oonsider  the  forces  axKl  agencies  at  present 
to   aecompllsh   adequate    national    defenee   and 


opertiting  in  <a)  the  air,  <b)  upon  the  water,  and  (c)  upon 
the  Land.  I  submit  that  I  have  arranged  these  agencies  Ln 
the  order  of  Lheir  actual  present  importance  and  priority, 
and  I  further  submit,  with  much  confidence,  that  develop- 
ments in  the  next  few  years  will  be  such  as  to  convince  any 
and  all  *ho  may  now  hold  a  contrary  view  that  this  is  now 
the  true  order  of  importance  among  our  defense  agencies. 
Looking  back  into  the  history  of  the  human  race  we  find 
that  wars  were  onKixially  restricted  to  combat  Isetween  land 
forces  exclusively;  but  gradually  the  ancient  peoples,  having 
learned  something  about  the  construction  of  boats  and  the 
navigation  thereof  upon  the  seas,  especially  upon  such  a 
land-locked  body  of  water  as  the  Mediterranean  Sea,  be;?an 
to  employ  boats  as  agencies  of  warfare,  either  of  defense  or 
of  aggression,  as  the  case  might  be.  Finally  Greece  came  to 
realize  that  the  language  of  the  oracle  was  correct  in  say  Jig 
that  her  best  defense  would  consist  of  "  wooden  walls."  This 
had  reference  to  ships,  small  though  they  were,  propelled 
by  oars  and  with  very  slow  speed,  limited  range,  and  low 
carrying  power.  Despite  the  inadequacy  of  these  early  ships, 
they  could  move  far  more  rapidly,  and  therefore  proved  far 
more  effective,  than  the  armaments  moving  but  a  few  miles 
a  day  by  marchjig  upon  the  ground.  These  ships  were 
especially  valuable  in  battle  because  of  their  mobility  and 
their  capacity  to  present  themselves  at  every  pomt  of  ap- 
proach by  the  enemy  if  such  enemy  had  to  come  over  water, 
however  narrow  the  intervemng  water  mighf  be.  These 
ships  could  carry  the  war  into  the  enemy's  country.  They 
could  cross  great  rivers,  straits,  bays,  gulfs,  and  even  narrow 
seas,  and  attack  the  seaports  smd  coast  cities  and  town.s  of 
the  enemy  country,  and  especially  cut  off  enemy  sources  of 
supply,  raid  enemy  commerce,  and  compel  an  enemy  not 
supplied  with  naval  strength  equal  to  the  aggressive  nation 
to  submit  to  harsh  terms  and  conditions  of  peace. 

WAa     MKTHUOS    CHANCE     WrTH     THB     ADVANCS     OP    SCIKNCI 

As  mankind  made  progress  in  the  arts  in  the  mastery  over 
Nature,  eventually  sailing  ships  appeared  and  supplanted 
the  galleys  of  Greece  and  Rome,  for  the  simple  reason  that 
si'^h  sailing  ships  could  move  more  swiftly,  carry  larger 
fighting  crews  and  greater  cargoes,  and  transport  larger 
numtjers  of  land  troops  to  attack  the  enemy  land  forces. 

The  defect  of  these  sailing  ships  was  obviously  their  de- 
pendence upon  the  presence  of  wind  and  the  direction  of 
wind,  although  this  was  partially  overcome,  as  explaineii  in 
the  language  of  the  poet,  "  Some  ships  sail  east  and  some 
sail  west,  while  the  self -same  breezes  blow." 

HAAD   TO    CIVK    UP    THE    SHIP 

Many  decisive  and  spectacular  battles  Influencing  the 
course  of  history  and  affecting  the  lives  of  nations  and  the 
fortunes  of  dinasties  were  fought  from  sailing  ships,  and  so 
impressive  were  these  victories  that  many  of  the  old  scnool 
of  admirals  thought  that  none  could  ever  advance  beyond 
the  ship.s  and  the  tactics  of  Nelson  and  the  other  great  sea 
fighters  of  his  cla-ss.  Consequently,  they  were  slow  to  con- 
fess that  boats  propelled  by  steam  could  ever  be  effective  in 
fighting.  The  proKrcs.s  of  science  and  invention  could  net  be 
stopped  by  the  reactionary  and  self-sufficient  thinklnj;  of 
the  old  admiralty  authorities.  Finally  steam  did  supplant 
the  "  wooden  wall.s  "  and  the  canvas  sails,  and.  ultimately, 
these  "  wooden  walls  ",  even  within  the  lifetime  of  a  few 
persons  now  living,  yielded  to  the  logic  of  "  steel  walls." 
There  was  a  lot  of  romance  clinging  around  those  old  s.hips, 
with  every  sail  spread  to  the  breezes  and  the  pictures  and 
paintings  of  those  craft  now  adorn  the  walls  of  many  who 
love  the  traditions  of  the  sea.  But  the  Merrimac  steamed 
among  the  old  wooden  craft  and  forever  cnished  in  the 
heartless  mill  of  fact  the  sentiment  that  clung  about  those 
beautiful  sailboats. 

Progress  continued  until  coal  as  a  fuel  yielded  to  oil.  and 
perhaps  within  the  lifetime  of  many  of  us  now  living  oil  as  a 
fuel  for  tbe  steam  engine  will  be  supplanted  by  some  form  of 
internal -combustion  engine,  such  as  the  Diesel  engine.  When 
this  shall  have  t)e€n  accomplished,  can  any  man  in  the  light 
of  history's  lessons  and  comprehending  the  possibilities  of 
scientific  development  say  that  the  last  word  has  yet  been 
tftoken  in  tbe  oocstruction  of  surface  flghting  craft?     Will 
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surface  ships  never  yield  to  the  man  effective  and  more  eco- 
nomical agencies  operatinff  upon  tbe  surface,  concealed  by 
the  water,  or  operatlnc  in  great  altttudes  of  air.  poesessing 
power  to  climb  more  than  10  miles  high  and  course  with  a 
speed  of  300  miles  an  hour.  aU  now  within  the  realm  of 
accomplished  fact? 

The  wise  and  prudent  indnstrialiat.  being  compelled  by 
economic  laws  to  manufacture  goods  in  the  moet  effective 
and  economical  manner,  is  constantly  seeing  to  make  ap- 
plication of  tbe  latest  developnients  of  e^nce.  the  leaders 
of  industry,  tbe  heads  of  great  m^i^fftyt^irlng  establish- 
ments who  fall  to  keep  abreast  of  the  latest  progress  in 
science  and  in  art  soon  drop  into  discard  and  bmy  them- 
selves and  their  businesaes  in  the  waves  of  bankruptcy. 

Why  did  the  gaUeys  proTe  superior  to  even  the  powerful 
Greek  phalanx  and  the  Bonan  leglan.  those  trained  and 
disciplined  land  troops?    Was  it  no*  because  of  the  greater 
speed  and  mobility  and  range  of  the  boat  moving  within 
tbe  yielding  element  of  water?   The  lessons  of  history,  point- 
ing and  proving  this  powerful  truth,  are  fmcibly  and  graphi- 
cally described  by  Admiral  Ifahan  in  his  brilliant  work,  first 
appearing  In  1889.  under  the  Utle  of  "  The  Influence  of  Sea- 
power  Upon  History."    Suppose  Admh-al  Mahan  were  Uving 
today.    In  1889  neither  Admiral  Ifahan  oar  any  other  per- 
son  then  living  could  foretell  what  would  take  place  on 
December  23.  190S,  when  Wilbur  Wright  and  Orville  Wright 
first  demonstrated  that  man  could  construct  a  craft  that 
would  rise  by  its  own  power  into  the  air  and  could  be 
guided  and  controlled  by  a  human  pilot  and  landed  back 
upon  mother  earth  with  greater  certainty  than  could  even 
the  old  sailboats  when  they  set  mit  be  sure  of  returning  to 
the  home  port  at  a  given  time.    Admiral  Ifahan  and  his 
contemporaries  could  not  foresee  that  the  Wright  brothers 
would  make  the  age-old  dream  of  man  come  true.    Through 
all   the  ages  men  have  enviously  watched  birds  fly.  and 
though   men   had  imitated   by  machinery  every  form   at 
animal  locomotion  upon  the  surface  of  the  earth  he  had 
not  been  able  to  accomplish  mechanical  locomotion  in  the 
air.    And  yet  tbe  common  sense  of  m*t%iri«^  gald  that  it 
could  be  done.    It  said  that  the  mere  instinct  of  birds,  being 
an  evolution  of  countless  generations  of  creatures  that  felt 
the  necessity  for  self-preservation  and  to  gain  a  livelihood 
to  climb  Into  the  air  could  not  ultimately  be  greater  than 
the  scientific  accomplishments  of  the  brain  of  civilized  man. 
Greek  mythology,  even  thoussnds  of  years  ago.  relates  the 
fiction  of  man's  farngfining  that  Daedalus  ^<Ww^  wings  to 
his  body  with  wax  and  accomplished  flights  so  high  that 
the  sun  melted  the  wax  and  left  the  foolish  adventurer  to 
drop  to  his  death. 


mighty  resources  of  wealth  and  power.  flfaouM  piaoe  her  chief 
and  i»-lmary  reliance  upon  these  great  agmcles  of  alrorafL 
both  Ugbter-than-air  and  heavier-than-air. 


APPLT  ABMIBai:,  KAHAJT'S  UMIO  TO 
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Suppose  that  Admiral  Ifahan  could  have  foreseen  that  a 
mighty  flying  boat  would  move  with  a  speed  10  times  as  great 
as  the  fastest  ship  that  be  ever  knew  up  to  1889,  and  could 
mount  mUes  high  into  the  ah-,  and  coaU  go  out  at  least  a 
thousand  miles  from  its  land  base,  over  either  land  or  sea, 
and  could  from  Its  dizsy  belghte  drop  with  marvelous  accu- 
racy tons  of  explosives  upon  enemy  ships.  «•  enemy  cities,  or 
enemy  bases  of  supplies,  or  enemy  conemtration  of  land 
troops,  and  then  could  return  to  its  base.  unlesB  sooner  shot 
down  by  another  flying  boat  sent  out  hy  the  enemy.  What 
do  you  think  that  Admiral  Mahan  would  have  said  to  that? 
What  conclusions  would  Admiral  Ifahan  have  drawn  as  to 
tbe  influence  of  such  a  flyiiw  boat  upon  the  destiny  of 
nations?  When  we  realize  that  this  flying  boat  can  be  mulU- 
plied  by  thousands  and  that  1.000  of  su^  flytng  boats  can 
be  built  at  the  cost  of  a  single  sea-surfaoe  battleship,  then 
we  get  some  conceptioi\  of  what  such  a  seientiflc  and  military 
philosopher  as  Admb-al  Mahan  would  think  about  this 
mighty  Instrumentality  of  warfare. 


I  ^"ture  my  belief  that  Admirsl  Ufahan  would  advise  his 
countrymen  that  it  would  be  no  longer  safe  to  depend  upon 
"  wooden  walls  "  or  "  steel  walls  -.  but  that  Us  America,  pur- 
sifing  her  policy  of  diplomatic  laolation  and  ptwrtmrnlnff  all  her 


HOW   HABIT  SMSLAVaB   lCAJr*B        

Unfortunately,  history  shows  another  fact  that  must  be 
taken  into  account  in  this  problem.  Tills  other  fact  is  thai 
with  most  people  habits  of  thought  acquired  in  early  life  and 
in  school,  when  taught  by  great  minds  regarded  by  youth  as 
the  masters  of  all  truth,  are  more  contndling  upon  the  con- 
duct of  people  than  habits  of  conduct  themselves.  In  other 
words,  thinking  controls  action,  and  many  now  in  plarfts  of 
power  were  taught  to  believe  that  the  sea  fighters  of  the 
generation  of  Admiral  Mahan  and  the  lazMl  fighters  of  ib» 
generation  of  Lee  and  Grant,  or  even  of  Dew^  and  H^twpci^n 
and  Schley  and  Shaf  ter,  were  the  last  word  in  military  truth, 
and  that  the  bold  and  presumptuoics  ixmovations  of  a  later 
day  could  never  even  partially  supplant  the  weapons  and 
tactics  then  employed.  Can  we  not  come  down  even  a  liUle 
nearer  to  the  present  time?  Can  we  not  say  that  those  who 
formed  their  habits  of  military  thinking  in  the  school  even 
of  Foch  and  of  Haig  and  of  Hindenburg,  when  aircraft  was 
almost  in  Its  infancy  and  available  almost  exclusively  for 
observation,  cannot  now  reconstruct  their  tJiimri^g  ^  the 
light  of  the  developments  of  this  day,  and  therefore  cannot, 
or  will  not,  admit  what  I  believe  Admiral  Mahan  would  have 
cheerfully  admitted,  namely,  that  If  a  flying  bCAt  can  soar 
through  the  air  10  times  as  fast  as  a  surface  sea  craft  and 
rise  almost  to  invisible  heights  and  carry  tons  of  death- 
dealing  explosives,  then  such  craft  would  bear  the  same  rela- 
Uve  superiority  to  sea-siuf ace  craft  as  has  been  demonstrated 
sea-surface  craft  bears  to  land  forces  moving  upon  their  feet 
with  hardly  one-tenth  the  speed  of  battleships. 

Those  who  acquired  habits  of  thinirinB  as  to  military  forces 
and  practices  before  tbe  accomidlshment  of  the  Wright 
brotho-s,  and  even  those  who  obtained  their  cimcei^ion  of 
military  agencies  when  aviation  was  in  ite  infancy,  seem  now 
to  be  unable  to  construct  a  new  mental  equation  and  to  intro- 
duce the  new  and  migbtly  factor  of  powerful  and  swift 
aircraft. 

TBS   CONSBBVATIVX   MXMB   OT   rEnnWIflHH    mn^.mn^f 

We  recall  the  words  of  Uoyd  Oeorge  with  referciMe  to 
flxity  of  thinking  of  the  professioiul  military  min^,  we 
civilians  do  not  presume  to  know  the  n*f«M^if^  of  military 
organization  and  details  of  administration  that  the  trained 
soldier  knows.  We  are  not  presumed  to  understand  the  inob- 
lems  of  tactics  and  of  logistics  as  the  trained  soldier  knows 
them,  because  he  has  devoted  much  of  his  life  to  their 
study;  but  the  mind  of  the  civilian  wlx>  is  open  to  tbe  Insiona 
of  history,  who  comprehends  the  possibility  d  *c^rAinr  de- 
velopment, who  sees  with  unblinked  vision  what  is  going  on 
about  us  this  very  day,  and  can  make  a  practical  awUcatlon 
of  these  great  forces  to  the  inevitable  fight  for  national  de- 
fense, surely  such  civilians  are  not  to  be  discounted  as  irre- 
sponsible dreamers. 

THK   WAXMXKeS   Of  ABTHCB   BSISBUm 

Some  of  these  ultraconservative  professional  soldiers  and 
sailors  scoff  at  ttie  manifest  truths  that  are  proclaimed  In 
thunder  tones  by  Arthur  BrlM>ane.  ScHne  <a  these  ptttfes- 
sional  authorities  upon  warfare,  whether  on  land  or  on  sea, 
have  never  been  in  the  air  even  as  passengers  to  understand, 
even  In  that  slight  way,  what  superiority  these  swift  and 
powerful  fighting  planes.  In  the  hands  of  pfloto  trained  by 
flying  officers  who  are  giving  tAietar  lives  to  the  development 
of  the  tactics  of  air  warfare,  possess  as  destructive  agendea 
in  war  and,  therefore,  possess  as  very  powerful  Instrumentali- 
ties in  the  accomplishment  oi  our  national  dtf  ense. 

THAT  SHIRTIf  C  PXK8T  IXKX  OF  UMFMMMM 

A  generation  ago  there  was  formulated  the  ptirase  that 
"  the  Navy  is  the  first  line  of  defense."  That  statemmt  is 
still  being  pronounced  and  proclaimed  by  maqy  as  a  funda- 
mental fact  In  the  problem  of  TmHortft)  d^frngf  But  what  is 
the  Navy?  The  Navy,  in  the  ccmception  of  Admiral  T^*fc«^, 
consists  of  a  group  of  boats  called  "  a  fleet."  Now,  those  who 
believe  what  Admiral  Mahan  beUeved  In  his  day.  namely, 


1400 


CONGRESSIONAL  RECORD— HOUSE 


February  1 


1935 


CONGRESSIONAL  RECORD—HOUSE 


^ 


that  the  fleet  b  the  first  line  of  defense  and  that  fleets  have  | 
been  the  most  powerful  agencies  Influencing  the  course  of  i 
history  and  the  destiny  of  nations,  have  realized  that  to 
make  these  fleets  themselves  secun?  and  to  make  them  effec-  | 
tlve  as  fighting  agencies  they  must  be  supplemented  by  an- 
other fieet.  and  not  a  fieet  of  boats  such  as  Admiral  Mahan 
conceived,  but  a  fieet  of  flying  boats,  basing  upon  sea-siirface 
boats  and  operating  from  thence  for  the  defense  not  only  of 
the  country,  but  for  the  defense  of  the  surface  Navy  Itself. 

SCSTACX  BHirS   4XD  LAND  TOWCtS   STILI.  NXCXSSAAT  ' 

I  would  not  be  understood  as  saying  that  we  can  dispense 
with  a  fleet  or  fleets  of  surface  craft  by  no  means.  The 
progress  of  science  does  not  abrogate  any  particular  weapon  , 
of  warfare,  but  rather  multiplies  the  number  of  fighting  | 
agencies.  The  surface  fleet  is  necessary,  but.  I  submit,  with  I 
great  diffidence  and  with  great  respect  for  those  who  may  ' 
differ  from  me  that  the  surface  fleet  would  be  powerless  and  , 
defenseless  and  helpless  without  an  air  fleet  to  accompany  it. 

MOW    HAU>    TO     MOOITT    BAU.T    TKACHINQ  { 

I  have  known  some  old  soldiers  of  great  distinction  and  of 
splendid  service  who  got  their  training  before  flying  was 
accomplished,  and  who  still  think  of  warfare  in  terms  of 
marching  men  only.  These  great,  old  soldiers  ignore  even 
the  powerful  factors  of  trucks  and  tractors  and  tanks.  They 
still  like  to  think  of  charging  squadrons  of  cavalry  with 
sabers  raised  high:  they  still  like  to  think  of  artillery  rush- 
ing upon  the  battlefield  drawn  by  six  horses  and  unlimber- 
Ing  In  full  sight  of  the  enemy.  They  view  with  uncom- 
prehending eye  and.  perhaps,  even  with  hostile  and  Jealous 
eye.  the  fact  that  charging  cavalry  and  horse-drawn  artil- 
lery would  be  the  most  vulnerable  instrumentalities  possible 
In  the  light  of  present-day  machine  guns  and  high-powered 
automatic  rifles,  numerous  l-jxjunders.  and  long-distance 
artillery  firing  from  concealed  positions,  and  obtaining  their 
range  by  radio  from  observer  pilots  in  the  air.  Still  a  few 
ofBcers  of  an  older  generation,  long  since  retired,  have  re- 
tained pliability  of  mind  sufBcient  to  understand  the  master- 
ing Influence  of  air  power,  as  witness  Lt.  Gen.  Robert  Lee 
Bullard.  It  Is  gratifying  to  note  the  progress  that  is  being 
made  In  mlhtary  thinking  along  these  lines.  A  belief,  a 
conviction  in  the  supremacy  of  air  power  is  rapidly  possess- 
ing the  thinking  of  military  leaders,  as  it  long  ago  Impressed 
many  forward-looking  civilians. 

OSXAT    nOGMMSa    AMOWO    MIUTAaT     MINDS 

The  superiority  of  air-fighting  craft  moving  hither  and 
thither  with  mighty  speed  over  land  and  sea.  however  high 
and  rough  the  mountains,  and  however  high  and  angry  the 
ocean's  billows.  Is  gradually  being  forced  upon  the  thinking 
of  all  men  charged  in  any  degree  with  responsibility  for  our 
national  defense.  I  repeat  that  we  dare  not  think  of  dispens- 
ing with  land  troops  and  surface  ships.  These  must  be  in- 
creased In  numbers  and  In  effectiveness,  and  their  organiza- 
tions must  be  perfected.  I  know  that  air  power  alone  Is  in- 
sufficient to  defend  this  Nation,  but  I  believe  with  solemn 
conviction  that  the  first  line  of  defense  from  now  hence- 
forth, until  perhaps  some  other  great  agency  of  destruction. 
such  as  radio  activity,  may  be  discovered,  shall  be  in  the  air. 
Just  as  prior  to  this  time,  the  Orst  line  of  defense  was  on 
the  surface  of  the  sea.  We  must  have  our  lines  of  defense 
instantly  ready  to  take  to  the  air  and  go  far  out  beyond  every 
point  of  our  9.000  miles  of  frontier.  We  must  ultimately  have 
for  war  use  numerous  airships  that  can  maintain  their  sta- 
tions in  the  air  almost  indefinitely  to  keep  a  constant  lookout 
for  the  approach  of  enemy  aircraft  from  every  possible  direc- 
tion. From  these  high  observation  posts  information  as  to 
the  movement  of.  the  direction  of.  and  the  number  of  ap- 
proaching enemy  aircraft  can  be  radioed  back  to  the  air  forces 
grouped  upon  their  bases  along  our  frontiers,  and  then  these 
argosies  of  the  air  can  rise  and  go  out  to  meet  the  enemy 
air  fleets  that  would  be  seeking  to  destroy  our  cities,  our 
centers  of  supply  and  of  munitions,  and  trying  to  break  the 
morale  of  our  people  and  to  destroy  their  will  to  fight  and 
to  defend  our  Nation. 

mw  ooNomoNs  tsacb  nsw  LxaaoNs 

1  am  speaking  only  of  the  relative  importance  of  air  forces 
%aA  of  sea  forces  and  of  land  forces  in  formulating  the  ma- 


chinery of  national  defense,  and  of  national  defence  only. 
Long  ago  our  people  realized,  with  Admiral  Mahan.  what 
was  then  the  superiority  of  the  Navy  as  an  agency  of 
defense.  Then  we  had  to  organize  and  maintain  a  Navy, 
always  too  small  but  constantly  growing  stronger,  to  hold 
back  the  approach  of  enemy  fieets  and  transports  toward 
our  shores,  so  that  there  might  not  be  again  repeated  what 
happened  in  August  1814.  when  an  enemy  fleet  landed  its 
troops  on  the  shores  of  Chesapeake  Bay  and  marched  over- 
land to  Washington  and  destroyed  the  Capitol  Building  and 
the  White  House  and  our  then  young  Capital  City,  all 
emblems  of  the  power  and  the  sovereignty  of  this  then  young 
Republic. 

MAHAN'S  -ntACHINO    BBOUCHT  VT  TO   DATS 

Just  as  in  the  days  of  Admiral  Mahan,  we  needed  a  Navy 
to  check  and  hold  back  and  thus  prevent  Invasion  by  the 
enemy  until  our  land  forces  could  be  assembled  and  ready 
to  repel  the  first  enemy  troops  that  should  place  their  feet 
upon  American  soil,  so  today  we  must  have  our  mighty  fleet 
of  the  air.  able  to  be  shifted  from  one  side  of  the  continent 
to  the  other  m  a  few  hours  and  able  to  rush  hither  or 
thither,  as  the  information  may  come  through  the  mysteri- 
ous agency  of  ether,  to  tell  what  must  ultimately  be  our 
great  Headquarters  Air  Force  where  and  when  the  enemy 
is  approaching. 

TO  RDx^sz  paocKzsa  IS  TO  cotrrr  dctsat 

The  Army  upon  the  land  which  neglects  to  avail  itself  of 
the  developments  of  scientific  progress  Is  courting  certain 
defeat.  The  Army  that  would  now  depend  upon  the  support 
of  horse-drawn  field  artillery  and  of  scouting  cavalry  and 
of  fighting  cavalry,  such  as  did  the  armies  of  Lee  on  the  one 
side  and  of  Grant  on  the  other  side,  would  be  Just  as  sure 
to  meet  defeat  as  would  an  army  equipped  with  pikes  and 
crossbows  only  In  the  face  of  rifle  and  cannon. 

The  land  army  must  be  motorized  to  move  more  swiftly, 
to  be  set  free  from  the  vulnerable  transporting  agencies  of 
the  horse,  and  must  be  mechanized  to  hurl  its  missiles  of 
death  and  destruction  with  greater  speed  and  power  and 
distance.  In  order  to  be  able  to  accomplish  its  mission  as 
one  of  the  three  great  factors  in  our  national  defense. 

reo»ganizatton    or   DirrNSi    aoministiution  , 

I  will  enter  only  briefly  into  the  discussion  of  what  con- 
clusions these  facts  must  bring  to  the  scientific  and  logical 
mind  as  to  the  proper  organization  of  all  defensive  agencies. 
Most  of  the  professional  soldiers  and  sailors  of  high  com- 
mand still  declare  with  great  energy  and.  of  course,  with 
sincere  conviction  that  the  present  organization  of  an  army 
upon  the  land  and  of  a  navy  upon  the  sea,  each  sei)arate 
and  distinct,  each  with  a  separate  department,  and  each 
with  a  representative  in  the  President's  Cabinet.  Is  the  ideal 
organization  for  national  defense. 

Those  who  support  these  views  insist  that  air  force  Is 
but  an  auxiliary  of  the  land  forces  on  the  one  hand  and  of 
the  surface  sea  forces  on  the  other.  They  fall  to  recognize 
the  almost  self-evident  fact  that  aircraft,  which  moves  10 
times  as  swiftly  as  sea-surface  craft  and  a  hundred  times  as 
fast  as  land  forces,  must  be  certainly  of  a  very  high  degree 
of  efficiency  in  warfare.  They  admit  that  there  is  a  Justi- 
fication for  separation  of  the  land  forces  and  surface  sea 
forces.  They  predicate  this  classification  upon  the  fact  that 
there  is  a  difference  between  land  and  water,  and  that 
troops  marching  upon  the  land  or  moving  and  fighting  upon 
the  land  should  have  a  different  department  in  the  govern- 
mental organization  from  troops  moving  and  fighting  in 
vessels  propelled  upon  the  surface  of  the  sea.  If  this  classi- 
fication and  distinction  is  sound,  then  with  far  greater  force 
must  it  ultimately  be  argued  by  those  in  Congress  and  in 
the  country,  charged  with  responsibility  of  setting  up  by 
law  that  organization  most  effectively  accomplishing  na- 
tional defense,  and  by  those  in  civil  life  who  pay  the  taxes 
and  who  foot  the  bill,  now  fast  approaching  a  billion  dol- 
Ixirs  a  year,  for  the  maintenance  of  these  defense  forces,  that 
the  instrumentalities  operating  in  the  air  are  of  necessity 
so  distinct  and  different  from  land  forces  and  surface  sea 
forces  as  to  Justify  a  separate  organization,  a  separate  and 
distinct  system  of  training  and  fighting,  and  a  separate  rep- 


resentaUon  in  the  Cabinet  of  the  President,  wlio.  under  the 
Constitution.  Is  the  Commander  tn  CMtf  of  all  fighting 
forces  seeking  to  accomplish  the  national  defense,  whether 
these  forces  fight  upon  the  land,  or  upon  the  sea.  or  under 
the  sea.  or  in  the  air,  and.  if  In  the  air,  whether  in  llghter- 
than-alr  or  heavler-than-air  craft. 
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PABnCKNT    0»    MATIOMAI. 


But.  Mr.  Speaker,  rtlsrlaimhtg  any  qualification  to  advise 
upon  technical  organisation  and  training  and  fighting, 
whether  upon  land  or  upon  the  sea.  yet  ^^i^^wiIt^  the  right 
to  exercise  the  authority  reposed  in  one  as  a  Member  of 
Congress,  charged  upon  his  oath  with  the  duty  of  accom- 
plishing national  defense  by  the  most  effective  and  most  eco- 
nomical ways  and  means,  I  venture  to  offer  my  conviction 
that,  ultimately,  the  logic  of  this  situation  will  force  upon  the 
minds  of  the  Members  of  Congress — ^perhaps  not  of  this 
Congress,  perhaps  not  of  the  next  Congress,  but,  ultimately, 
upon  the  minds  of  some  future  Ccmgress— 4he  conclusion  that 
all  the  fighting  forces  of  the  Nation,  organized  solely  for  the 
defense  of  the  Nation,  In  order  to  accomplish  economy,  in 
order  to  accomplish  effective  cooperation  in  training  and  in 
fighting,  must  be  under  a  single  authoaritar,  and  in  a  single 
department,  such  as  migiit  be  described  by  the  words  "  de- 
partment of  national  defense  ",  and  presided  over  by  a  single 
secretary  with  approiM-iate  under  secretaries. 

StTPnMAN    NOT    NaCESaAST    TO    Bl 


rAST    or    NATIONAL    DXFSMBK 

I  am  weU  aware  of  the  oft-repeated  argument  that  no 
single  man  has  tlie  ability,  the  power,  and  the  experience 
sufficient  to  be  the  secretary  of  such  single  department  of 
national  defense,  but  I  am  also  aware  of  the  argument  ad- 
vanced by  those  who  support  the  xneaent  dual  division  of 
our  national  forces,  that  when  there  to  oonflict  at  interest, 
when  there  is  Jealousy,  rivalry,  and  envy  among  the  two 
services,  when  tliey  fail  to  cooperate  in  accomplishing  econ- 
omy in  peace  and  efficiency  in  training  and  effectiveness  in 
war,  then  the  President,  as  the  Commander  in  Chief,  can 
and  must,  and  will  step  In  to  become.  In  that  instance,  the 
secretary  of  the  single  department  of  defense  and  command 
by  his  single  will  both  the  Army  and  the  Navy.  Those  who 
support  this  view  fail  to  recognise  that  Its  weakness  rests 
upon  the  fact  that  the  President  to  seldom  a  man  with  any 
military  experience  and  that  he  to  certainly  never  elected 
upon  the  basis  of  Ms  equipment  as  a  military  man,  but  is 
elected  upon  political  and  economic  issues.  Purthermore. 
under  the  present  system,  when  th^ie  to  lack  of  cooperation 
or  harmony  between  the  War  D^wrtmttit  and  the  Navy  De- 
partment, the  President  to  extremely  rehictant  to  decide  a 
controversy  as  between  the  Secretary  of  War  and  the  Sec- 
retary of  the  Navy. 

To  decide  in  favor  of  (me  would  constitute  such  a  reflec- 
tion upon  the  other  that  it  would  force  hto  resignation  and 
thereby  bring  about  a  Cabinet  crtoto.  "me  President  should 
not,  therefore,  be  charged  with  the  responatbility  of  settling 
these  disputed  detaito  growing  out  of  mutual  jealousies  and 
rivahies.  The  President  should  have  one  ^x^le  Cabinet 
officer  who  would  be  hto  adviser  uxnn  the  idiole  problem  of 
national  defense.  In  such  a  eaae  the  Oongiett  and  the  pub- 
Uc  sentiment  of  the  country  would  demand  that  he  select 
to  be  secretary  d  national  defense  a  man  of  great  ability, 
experience,  and  vision.  Under  such  an  organtoation  there' 
would  be  unity  of  command  running  from  the  top  to  Uie 
bottom  of  every  fighting  organtoatton  In  oar  Nation.  '  When 
the  secretary  of  national  defenee  9oke  be  would  ^eak  as 
the  deputy  commander  In  chief.  If  sudi  dqpntr  commander 
in  chief  proved  incompetent  and  unfit,  tbe  President  could 
and  would  replace  him  and  falm  akme.  without  bringing  on  a 
Cabinet  crlsto. 


nutxs  cooBBOrAis 
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Then,  ultimately,  there  would  be  forced  upon  the  Con- 
gress, which  to  charged  with  setting  op  tay  fanr  our  flg^Hwg 
agencies  and  with  supplying  the  money  to  ■^t'^tytr  th****  by 
the  very  logic  of  the  sttoatiop.  tho  oonehaslaB  that  we  would 
have  one  form  of  organlsatiaQ  for  the  land  fighting  farces, 
another  form  of  organlsatlan  for  the  na  miface  f^g^«*iy 
forces,  and  another  focai  d  ocgvnlMtlaa  for  the  air  «g^ttng 
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forces,  and  that  all  three  oi  these  moit  be  subordinated  to  a 
single  mintoter  of  war.  the  secretary  of  national  defense* 
and  that  they  wlU  be  compelled  by  law  and  by  the  com- 
mand of  thto  single  will  to  cooperate  in  business  matters, 
and  in  training  in  time  of  peace,  and  to  ooopezmting  in 
fighting  In  time  of  war. 

It  cannot  be  said  that  a  man  of  sufficient  ability  cannot 
be  found  among  all  our  130.000,000  dtlsens  to  be  secretary 
of  national  defense.    We  select  the  President  by  popular 
vote,  and  those  who  argue  for  the  maintenance  of  the  exist- 
ing estabhshments  say  that  thto  President,  thus  chosen,  to 
able  to  exercise  unity  of  command  to  compel  cooperation 
between  the  Army  and  the  Navy  In  peace  and  in  war.    Tliat 
argument,  while  theoretically  sound,  to,  as  a  matter  of  fact, 
in  view  of  what  we  see  takhxg  place  every  day,  and  whMt 
we  know  has  taken  place  in  our  lifetime,  to  be  actually  un- 
sound.   We  know  there  Is  Jealousy  and  envy  between  the 
Army  and  the  Navy;  we  know  that  their  joint  boards  have 
not  functioned  as  they  should,  because  they  try  to  function 
by  mutual  consent;  we  know  that  they  have  been  compelled 
in  recent  years  by  the  force  of  popular  sentimrat  and  by 
the  logic  of  events,  to  set  up  certain  boards  for  cooperatkm; 
and  every  such  board  constitutes  a  ccaaftaAon  that,  instead 
of  being  two  independent  agencies  cooperating  by  mutual 
consent  and  comity,  they  ought  to  be  under  a  »ingi<>  ^4. 
mintotrati(m.  and  subject  to  the  wiU  of  a  shigle.  nspoxoAViB 
Cabinet  officer.    Such  able  men  are  to  be  found.  ci^Mtlde  of 
being  secretary  of  national  defense.    Such  a  man  in  the 
early   days   was   John  C.  Calhoun;    such   a  num — tn  hto 
prime— 4s  Ellhu  Root;  such  a  man  was  Dwight  W.  Morrow; 
such  a  man  was  J(dm  W.  Weeks.    I  hesitate  to  mention  the 
names  of  men  now  living  who  possess,  as  I  beUeve.  the 
amplest  experience,  the  broadest  practical  jwlgment.  the 
greatest  natural  ability,  and  that  profound  knowletUre  of 
history,  sufficient  to  enable  them  to  function  as  secretary 
of  national  defense  to  the  great  credit  of  themselves,  to 
the  greatest  saving  to  the  Treasury,  and  to  the  promotion 
of  the  greatest  efficiency  of  all  (k  our  fighting  forces. 
whether  upon  land  or  upon  sea  or  in  the  air. 

There  has  been  called  to  my  attention  by  iht  wpnArafr^f 
J.  Mayhew  Wainwright,  formerly  Assistant  Secretary  <rf  War, 
and  form»-ly  an  honored  and  usetvd  Member  of  thto  House 
of  Representatives,  an  address  delivered  by  Maj.  Ocn.  James 
Harbord,  United  States  Army,  retired,  on  January  3.  19SS, 
at  the  Town  HaU  and  before  the  Civie  Forum  and  League 
for  P<ditical  Education,  in  New  York  City.  I  have  found 
the  reading  of  thto  address  very  suggestive  and  stimulating, 
and  I  am  therefore  appending  it,  with  the  consent  of  the 
House,  as  a  part  of  my  remarks  in  order  that  it  may  become 
thus  available  to  the  Members  of  the  Congress  and  to  the 
people  of  the  whole  coimtry. 

[From  the  Civic  Forum  and  the  League  for  Political  Sduoation  at 
tbe  Town  Hall.  123  West  Forty-third  Street,  New  York  City| 
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(Address  by  Gen.  James  O.  Harbord  in  Oivio  Forum  eerlM,  TVtwn 

HaU.  Jan.  8,  1S98) 
It  iM  16  yean  since  the  bells  rang  put  and  the  whistle*  fhrtefced 
the  achievement  of  a  great  peace.  After  4  years  of  war  00  a  scale 
of  which  Napoleon  never  dreamed,  there  was  to  be  a  peace  such 
as  the  world  had  never  known  before.  "A  war  to  end  wars  "  had 
been  the  battle  cry  of  miiiinr^A  of  men.  Vktth  la  tbe  moocmk- 
pUshment  of  that  high  ideal  deepened  the  flush  on  the  fiMSs  of 
the  returning  soldiers  who  msxched  up  Fifth  Avenue.  The  hope 
of  it  had  quickened  the  last  heartbeats  at  many  who  did  not 
return. 

Today  the  bells  and  deep-toned  sirens  no  longer  sooad  ia  trib- 
ute to  peace.  Instead,  throughout  an  uneasy  wofld.  haaUBcn  ring 
against  the  stetf  at  armaments.  Tbe  shriU  wbtottM  ot  drlU  ser- 
geants can  be  heard  by  those  who  listen  closely.  But  our  oooatry 
does  not  Urten  <do8ely.  She  Is  dreaming  i^aln.  as  abe  waa  In 
1014.  It  is  tnie  that  but  once  in  her  peaceful  btsfeory  has  she 
fought  in  Kurcq^.  But  that  hlstOTy  rqieats  Itaalf  Is  baaed  upon 
many  centuries  of  unchanging  human  natun. 

While  she  dreams,  the  causes  which  drove  tosr  frrrststlhly  toward 
that  farm«r  oonflict — for  which  she  was  so  fU  prepared-— are 
stoooger  than  ever.  They  are  inoesaantly  apuireA  by  the  wwld- 
wide  economic  situation.  If  the  world  was  too  small  for  the 
United  Stotes  to  remain  neutral  in  1SI7,  think  ct  Its  aaa^^umtm 
sioe  today,    live  globe  has  been  shnmken  Into  a  neighborhood  by 

the  incrsaeed  tpeed  at  oopununloatlons  and  the ""-  " "  — 

«rf  n&uons  ""*«»«  one  another. 
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The  United  States  tnairts  she  shall  have  unhampered  passage 
upon  the  oceans  of  this  contracting  world.  Freedom  of  the  seae 
U  an  offspring  oi  the  doctrine  of  neutrality  It  ts  a  principle  of 
our  foreign  policy  enahrtned  In  our  history  Aa  a  nation  of 
S.000.000  people.  Americans  fought  for  It  In  the  past:  and  a«  a 
nation  of  134.000,000  they  may  some  day  think  It  worth  fighting 
for  again 

Other  great  maritime  powers  hold  exactly  the  opposite  view. 
*•  In  war  ••.  they  say  firmly,  "  the  neutral  flag  may — and  frequently 
does— protect  enemy  property."  The  view  was  ezpreoMd  with 
characteristic  forcefulncM  and  clarity  by  wmUm  Pttt.  one  of  the 
greatest  statesmen  who  ever  spoke  our  tongue  In  1801  he  de- 
scribed freedom  of  the  seas  as  a  monstrous  and  unheard  of  prin- 
ciple by  wbVrh  an  enemy  Is  insured  against  the  eSects  of  your  own 
hostility. 

That  pronouncement  practically  sums  up  the  attitude  of  the 
maritime  powers  at  today  While  the  passing  of  134  years  has 
many  time*  multiplied  the  volume  of  our  ocean  trade,  the  Idea 
Pitt  expressed  survive*  unchanged  In  the  minds  of  many  states- 
men. The  freedom  of  the  seas  was  not  won  by  President  Wilson 
at  Versailles.  In  any  Important  future  war  belligerents  will  in- 
stantly look  to  America  as  a  source  for  munitions  and  supplies. 
We  will  demand  our  right  to  respond  to  the  extreme  limit  of  our 
neutrality  with  any  goods  not  contraband.  Adverse  belligerents 
will  cling  to  the  right  of  capture,  the  right  of  blockade.  Jurisdic- 
tion of  their  own  prize  courts,  and  national  control  of  their 
strategic  maritime  localities  Our  shipping  will  be  In  the  same 
difficulties  as  In  the  troubled  years  between  1914  and  1918  The 
climax  will  come  no  less,  and  perhaps  even  more  swiftly. 

The  vast  r«sourc«B  of  the  United  States  which  lull  Into  a  false 
sense  of  sectalty  are  among  the  most  potent  factors  which  might 
lead  to  embroilment  In  International  controversies.  A  granary 
needs  more  watchmen  than  a  poorhouse.  Our  country  Is  the 
wealthiest  on  the  earth  In  food  supplies,  metals,  oil,  manufactures. 
and  agricultural  products,  and  will  never  cease  to  attract  envious 
eye*  in  a  world  In  which  nations  struggle  for  economic  advantage 
Its  treasTire  Is  equal  to  half  that  of  all  the  other  six  great 
powers  combined.  In  1933  the  National  Industrial  Conference 
Board  estimated  our  national  wealth  to  be  U47.300.003.000.  Uost 
of  this  Is  concentrated  within  our  continental  limits.  The  largest 
part  of  our  Industrial  assets  are  centered  In  the  Northeast  and 
the  Great  Lakes  region. 

Otir  country  ts  rich  not  only  in  material  assets,  but  also — more 
doubtfully — In  promiseory  note*.  ▲  stupendous  amoimt  is  owed 
us  by  foreign  countries.  On  January  4.  1934.  our  Oovemment 
bad  on  Its  books  ofBclal  obligations  of  other  nations  totalling 
more  than  •13.710,000.000.  AU  except  »41«.000.000  of  that  was 
coming  from  Kurnpean  oountrlea — If  we  use  the  word  "  coming  " 
In  the  very  loose  way  of  meaning  still  due  About  one-third  was 
owed  by  Great  Britain,  our  heaviest  debtor  and  our  greatest 
commercial  competitor.  Stated  In  another  way.  every  Individual 
American  has  a  stak*  of  tLOlS  in  our  governmental  loans  abroad. 
Payments  are  In  default  In  nearly  all  case*. 

Settlement  negotiations  have  failed  repeatedly  Nonpayment 
of  war  debt*  Is  about  the  only  lavue  on  which  practically  all 
Burope  seems  to  be  In  complete  accord.  In  America  public  opin- 
ion runs  In  the  other  direction.  Notwithstanding  our  Govern- 
ment's atr'tude  on  Its  gold  coupons  American  citizens  generally 
have  the  old-fashioned  notion  that  debttm  should  make  good 
th^Ir  word.  W*  are  zm34  wUltng  to  cancel.  There  Is  not  much 
we  can  do  about  It,  except  hcH;M.  If  this  stupendous  sum  were 
due  from  one  country,  w«  could,  and  probably  would,  bring  effec- 
tive pressure  to  bear.  This  indebtedness  looms  as  a  conflict  of 
Interest* — with  Its  own  posslbllitl**.  No  one  loves  us  more  be- 
cause he  owe*  mm  money. 

Beside*  these  governmental  debts  abroad,  we  have  foreign  in- 
vestments, direct  and  portfolio,  which  reach  a  larger  total  than 
the  so-called  "  war  debts."  Thirteen  billion  seven  hundred  and 
ninety-nine  millions  In  such  Investments  are  about  evenly  dis- 
tributed In  Canada.  South  America,  and  Burope.  with  smaller 
amounts  In  Africa  and  the  Par  Bast.  In  thoee  countries  where 
returns  on  our  private  loans  are  In  default,  we  are  proceeding 
cautiously.  It  ts  o\xr  policy,  as  in  the  case  of  the  war  debts, 
not  to  stir  up  trouble.  Our  ultimate  Interests  seem  to  be  best 
served  In  this  way  at  present.  Yet  the  hard  fact  remains  that 
our  Industry,  trade,  and  prosperity  are — to  the  extent  of  more  than 
1 13.000.000.000 — bound  up  In  other  coxintrles.  We  are  Interested 
tn  keeping  the  peace,  for  this  reason.  But  a  war  In  which  any 
of  those  countries  went  to  pieces  wovild  mean  material  loss  to  us. 
It  would  make  It  harder  for  us  to  stand  Idly  by  and  smile  a  dis- 
interested  International   smile. 

Then  there  Is  our  foreign  commerce.  In  1931  the  United 
States  had  IlJt  percent  of  Uie  world's  total  trade,  ranking  next 
to  the  British  Commonwealth  of  Nations,  which  had  23.7  percent. 
It  ts  true  that  the  amount  of  our  goods  consumed  at  home 
always  has  far  outshadowed  otir  exports.  Bven  In  the  peak 
year  of  1929  our  exports  were  but  9.8  percent  of  our  total  pro- 
ituctlon.  This  holds  out  the  possibility  of  following  a  purely 
nationalistic  policy.  If  that  should  be  to  our  best  Interests. 

The  trouble  ts  that  policy  becomes  Increasingly  less  adequate  to 
our  tnterssts.  More  than  lOO  years  ago  Washington,  soldier  of  the 
successful  Revolution,  looked  forward  to  an  entirely  self-supporting 
America,  going  Its  own  way  serenely  In  safe  and  glorious  Isolation. 
Wise  as  he  was.  he  could  not  hav«  dreamed  of  the  new  era  of 
mechanical  Invention  that  was  soon  to  dawn;  that  rapid  trans- 
portation and  telecraphlc  contact  by  radio  and  cable  would  make 
IsoUtlon  Impossible,  and  that  Amsrlea  wovld  b*  compelled  to  taks 


a  part  in  world  affairs  The  Increase  of  our  exports  by  four  times 
their  value  in  the  last  30  years  Is  one  of  the  manifestations  of  this 
new  day.     That  increase  will  continue. 

A  great  sea  and  air  traffic  Is  being  developed  In  the  service  of  this 
trade.  American  owned  and  operated  ships  now  ply  practically  all 
Important  routes  from  the  United  SUtes  to  the  principal  ports  of 
the  world.  They  carry  about  31  percent  of  the  total  dry  cargoes  of 
our  foreign  ocean  commerce.  The  gross  tonnage  of  our  merchant 
marine  is  approximately  twice  what  it  was  In  1914.  Although  the 
sea-borne  commerce  of  our  country  was  accelerated  by  the  war.  It 
originated  long  before  Europe  was  thrown  Into  turmoil  by  the 
murder  of  an  Austrian  archdute  inspecting  a  little  city  In  the 
Balkans.  Its  expansion  Is  closely  linked  with  our  industrial  growth. 
The  steady  Increase  in  the  manufacture  of  new  units  even  In  the 
depression  shows  that  under  private  ownership  American  shipping 
can  and  will  compete  with  vessels  under  foreign  flags.  An  effect 
from  this  upon  our  foreign  responsibilities  is  luiavoldable. 

Extensions  of  air  lines  from  the  United  States  to  foreign  point* 
grew  from  153  miles  In  1926  to  33.790  miles  In  1934.  The  carry- 
ing of  passengers,  express,  freight,  and  mall  along  these  sky  lanes 
has  Introduced  a  problem  In  International  relations  unknown  10 
years  ago.  In  an  American  passenger  plane  flying  over  the  border 
between  Uruguay  and  Argentina  bound  for  Brazil  a  Frenchman 
u  murdered  by  a  Swede.     Who  takes  Jurisdiction  In  the  case? 

Such  are  some  phy.slcal  and  economic  factors  containing  seeds 
of  potential  discord  which  may  take  root  If  subjected  to  enough 
heat.  If  our  outlook  Is  to  extend  to  a  national  life  not  limited 
to  our  own  boundaries,  we  cannot  disassociate  ourselves  from  the 
repercussions  of  world  affairs.  International  conunitments  by 
which  our  foreign  policy  Is  guided  are  less  tangible,  but  are  never- 
theless pregnant  with  possibilities.  So  long  as  treaties  are  made 
by  the  President  by  and  with  the  consent  of  the  Senate,  pro- 
vided two-thirds  of  the  Senators  present  shall  concur,  our  for- 
eign policy  will  be  apt  to  reflect  the  will  of  the  majority  of  our 
people  It  will  be  hesitant  at  times  and  Inconsistent  at  others, 
but  trampling  upon  It  will  rouse  to  anger  our  usually  apathetic 
countrymen.  Prom  the  American  viewpoint  on  International  obli- 
gations, treaties  are  not  mere  scraps  of  paper. 

I  already  have  spoken  of  freedom  of  the  seas  as  a  principle  for 
which  the  United  States  has  fought,  and  still  cherishes  as  worth 
fighting  for.  The  Monroe  Doctrine  Is  another  one.  The  present 
tendency  Is  to  Interpret  the  Monroe  Doctrine  as  an  understanding 
between  ourselves  and  other  nations  denying  them  any  right  of 
Intervention  In  Latin  American  countries  We  thus  become  In  a 
sense  the  guarantora  of  non -American  rights  In  Central  and  South 
America.  Between  us  and  Latin  America  countries  the  Doctrine 
is  currently  Interpreted  as  an  understanding  for  cooperation 
against  any  non-American  threat,  with  an  agreement  against 
Intervention  by  force  in  any  case 

The  danger  of  armed  European  aggression  In  South  America 
(jrobably  has  disappeared.  It  has  been  replaced  by  a  peaceful 
penetration  through  trade  and  by  Eiiropean  colonization  Arj 
South  American  economic  Interests  and  ours  so  mutual  and  com- 
plementary that  they  would  not  permit  the  formation  of  power- 
ful groups  or  Interests,  antagonistic  to  our  trade  and  consequently 
hostile  to  us  as  a  result  of  such  peaceful  penetration?  Our 
present  liberal  attitude  could  hardly  be  expected  to  stand  the 
strain  of  hostility  toward  us,  fostered  by  foreign  Influence  In 
any  of  the  large  South  American  countries. 

Our  policy  of  nonrecognltlon  of  territorial  changes  In  the 
Orient  resulting  from  armed  action,  enumerated  by  Secretary 
Stlmson,  was  early  adopted  by  the  present  administration  anJ 
seems  to  have  been  generally  approved  In  America  and  also  In 
European  nations.  It  appesurs  to  commit  us  as  favoring  the 
territorial  status  quo,  even  though  that  status  quo.  Itself,  re- 
sulted from  force  In  the  past  The  avowed  programs  of  Nazi 
Germany  and  the  militant  PascLsts  also  are  against  It  Freezing 
Euro{)ean  frontlere  will  be  serious  for  at  least  a  hundred  years 
after  the  Treaty  of  Versailles.  Por  the  future  the  point  we  must 
keep  In  mind  Is  that  any  attempted  territorial  changes  In 
Europe  will  cause  Invaded  nations  to  call  on  us  for  a  statement 
of  our  position  We  appear  to  have  definitely  alined  ourselves 
for  boundaries  as  they  now   exist. 

About  our  right  to  control  Immigration  and  exclude  certain 
Immigrants  there  Is  no  more  doubt  In  the  mind  of  the  uver-ige 
American  than  there  Is  In  regard  to  freedom  of  the  seas,  the 
Monroe  Doctrine,  and  the  nonrecognltlon  of  territorial  changes  by 
force.  Our  Immigration  law.  especially  If  ungraciously  enforced, 
does  not  add  to  the  number  of  our  friends. 

When  Americans  go  abroad  on  peaceftil  errands  they  expect 
the  protection  of  their  Government,  and  It  rightly  assumes  the 
obligation.  At  the  beginning  of  last  year  439,209  Americans  were 
living  In  other  countries.  Half  of  them  were  in  western  Canada; 
about  100.000  were  in  Europe;  and  the  remainder  were  distributed 
fairly  equally  among  Mexico.  South  America,  the  West  Indies, 
and  Asia.  Protection  of  this  group  parallels  to  a  great  extent  the 
protection  accorded  our  foreign  conunerce.  Many  in  It  represent 
American  business  and  trade. 

Almost  any  kind  of  an  American  will  agree  that  our  citizens 
should  be  permitted  to  travel  freely  on  the  sea*  and  In  foreign 
countries,  enjoying  the  same  privilege*  that  are  granted  citizens 
of  other  countrle*.  We  Insist  on  our  right  of  "  open  door  "  acces- 
sibility to  source*  of  raw  material  and  world  market*,  subject  to 
the  reserved  rights  of  each  nation.  Finally,  we  expect  to  Invest 
our  money  and  conduct  our  businee*  abroad  under  a  safeguard 
ftom  foreign  laws  equal   to  tlxat   granted  other  nationals. 
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This  biier  cuBunary  vi  m  few  of  tha  fiinttt  at  work  U  «f»(p% 
evidence  that  through  bar  vaat  nsowm,  bar  riMTimnmr.  ber  war 
debta.  facelgn  Inveaimanta.  and  her  ptiilrlaa.  tba  XJalted'stataa  to 
In  a  ^ve-and-take  relaUonahlp  vttli  a  laattaw  ««vUU  no  matter 
how  aloof  she  may  vlab  to  be.  A  glaaoc  t  m  Um  obvknia  facta 
will  show  Just  how  reetleie  that  world  to. 

Tba  laat  faw  aaontba  bava  aaan  aavaral  armad  aoaHleU.  Bolivia 
baa  fought  with  Paiafuay  ow  tba  Oraa  fhano  oU  reaouroea. 
France  has  eompleted  bar  eonauaat  of  ICorocoa.  Tbm  h^*  baan 
revolution  and  cWU  war  In  Spttin.  A^an  haa  fot^bt  agatiMt 
China,  and  China  has  fought  nol  enlj  tha  Tapant—  but  bff  own 
Conununiata. 


IB  half  a 

of  tha  Adrtatle; 
other  dUtawacea:  Ruaala 
tha  lOjahM;  Japan  with  Buasla 
j^an  and  China  for 
Hungary  for  tba  mur- 


There  have  been  threata  td 
Italy  with  Jugoalavla  ovar  tha 
Franca  and  Oermany  over  the 
against  Poland  and  Oermany 
over  control  of  tba  rrrrrthnasl 
control  at  North  China;  Jugoslavia 
der  of  their  kli«. 

All  the  great  nations  of  Surapa  aia  ancBfl*d  In  tha  economic 
striiggle  for  protactloa  of  thalr  own  Indnatrtas  and  tha  suKtrawlon 
of  alien  competition.  The  British  aBBntra  and  Japan  ara  contast- 
li^  for  empire  and  world  markata.  we  can  onlj  hope  that  the 
present  balance  of  satagonlstle  forcaa  in  Xurope  eac  be  maln- 
Uined  untU  a  leader  appaaxa  who  can  negptlata  aatiafactory  setUe- 
menta.  The  hop>e  grows  rt>»«i»»«w  with  avary  r****"C  month. 
Before  such  a  leader  sppean  one  of  the  qwrks  cauaad  by  the  con- 
stant friction  may  fall  into  the  powdar.  Fears  a<  war  are  bom 
in  Europe.  There  rusU  and  corrodes  (ha  kay  to  world  peace, 
while  the  nations  bicker. 

With  the  possible  reaulta  of  violent  oalHslons  between  naUonal- 
Istlc  ambiUons  we  are  only  too  f^wni^f  from,  the  long  *M  sad 
experience  of  the  past.  Under  the  troubled  SMrfaot  throughout  the 
wurld  today,  however,  a  new  foment  bubbles.  Q  q>llls  over  beyond 
national  boundaries  to  ItaptrU.  continued  pekoe.  Nearly  every 
country  Is  seething  with  social  iinrect. 

Fascism,  sociaUsni.  and  communism,  are  rival  philosophies  of 
government  each  carrying  its  own  dangeiS  to  the  InstltutionB  for 
which  the  United  States  has  fought  rtnoe  the  days  of  the  American 
Revolution.  All  these  "isms**  believe  t2iat  democracy  has  served 
Its  purpose  and  Is  on  the  way  out.  All  Join  In  crttletElng  our  na- 
tional institutlona  They  bore  Into  us  from  vtthout  and  from 
within.  While  small  groups  in  oar  country  clamor  for  more  radical 
methods,  we  are  frankly  experimentfaag  with  the  redlstrtbutlon  of 
political,  social,  and  economic  pa>wer.  Those  who  are  anxious  that 
such  experiments  may  go  on,  preemaaMy  under  the  aegis  of  the 
Constitution,  may  And  It  vital  to  be  aUe  to  defend  them  from 
outside  Interference. 

Such  are  some  of  the  sour  notes  which  eeteh  the  ear  now, 
jangling  out  of  tune  In  the  great  i»orM  ordietia.  How  much 
chance  Is  there  that  we  can  write  a  new  score  on  dean  white  paper 
and  change  this  discordant  hubimb  Into  a  swcIUng  symphony  of 
peace?  The  beat  way  to  dedde  the  odds  in  ftevor  of  that  consum- 
mation, so  devouUy  to  be  wished,  ia  to  consider  the  results  of  efforts 
that  have  been  made  for  international  i^reemente.  The  futility  of 
expecting  prace  through  solemn  ^edges  alone  Is  well  nhwtrated  by 
what  has  followed  the  Brland-KsOogg  and  the  ITtnt  FOTrtr  Pacts. 

By  the  former  agreement  all  natlooa  rcnoaneed  wmr  as  an  instru- 
ment of  national  polMy.  Since  that  great  dimmMfe  ranimciation 
the  expenditures  and  organiaatlon  of  ptmctieaay  e'very  large  na- 
tion—for nonaggreasive  satf-deTenee,  oT  eouree  have  increased 
rapidly.  Germany,  FraiMW,  Italy.  Aipan.  RMasla.  and  KnidaBd  are 
all  better  prepared  to  fight  today  than  1«  years  ago.  Jusan  has 
been  at  war  in  Manchuria,  and  Ftuuse  tn  llonocoo.  The  rumbles 
from  Germany  are  far  from  rsaaeuzlng.  There  le  smiw  talk  of  war 
and  more  money  la  spent  getting  ready  for  It  than  before  war  waa' 
outlawed.  The  mention  of  the  odioua  willsweil  act  f  Hwl  ^war" 
Is  avoided  qtiite  almply  by  nmitttng  a  Icmal  deelamtlon  before  the 
shooting  b^lna.  It  saves  the  panlist  faea  and  stimttlatee  the  he- 
lief  that  the  soldiers  are  |dikyli«  "  Hag  aannd  the  raais  ",  if  the 
real  name  of  the  game  Is  not  annoHJ 
The  nine-power  past  waa  to  bring 
the  Pacific  Ocean.  Negotiation 
any  dispute  over  far  eastern  qi 
right  to  call  a  conference.    But  for  the 

tUct  between  two  algncrs,  Involvlog  invertani  Interests  ot  two 
others  has  gone  on.  but  no  signer  y«i  haa  esot  out  t&vltatfeMM  for  a 
formal  talk. 

The  value  of  European  nenaggraeirien  pacta  Is  oftm  to  question 
BO  long  as  they  do  not  include  all  interested  pwtiea  la  a  given 
region.  They  are  generally  multll atetal,.  and  pzovlde  that  no  party 
&hall  Invade  the  other's  ttfrttory  nor  |al&  wrai  any  third  nation 
who  might  do  so.    Getmanj  and  Vcdaad  bate  dgned  a  nonaggrea- 

aion  agreement  which — ao  long  as  <?f-nT*ffiy  oovets  the  Ukraine 

virtually  cancels  the  Busso-PoUdi  one,  rib  loag  aa  Oermany  Is 
out  of  the  eastern  Cuiopean  pacts  and  Balawrla  and  Bazigary  are 
out  of  the  Balkan  pacta,  the  gsneral  efflaef  of  the  agreementa  is 
simply  to  array  supolo^  force  •g^Tnr*^  those  natiooe.  Bdnagrcsalon 
pacts  as  a  practical  mattw  may  aetoaQy  puiiccit  aattttton  of  na- 
tional economic  and  political  dlffemwia  and  tvapt  outsiders  to 
use  force  as  the  only  way  of  larsplnt  lestiefiifi 

International  disarmament  BsgottatlaBa  have  been  uadsr  way  tot 
man  tlum  8  years.  TUs  worOiy  snileawnf  started  with  tha  prepa- 
ratory commission  in  1928  aad  rranhert  tta  eUmaz  la  the  General 
Disarmament  Conference  of  1082.  Tor  tha  last  2  jesn  It  has  been 
in  practically  eontlnucais  saastea  ^'"'Twh  As  psaecal  "^-^—^ttoa 
or  subsidiary  coinmlttses.  Ita  psliiiiipa^  islus  hae  been  la  ^i-- 
cloeing  the  foUowiag  priaelplea:  ■•  uatkm.  a^  dtaaraa  that  feels 


sad 


Aay 

~  8 


pacifism  to 
to  ssitto 
has  the 
s  auOor  con- 


world 


itself  insecure.    Hone  will  give  up  laeontUJ  slMwnte  of  tta  aattssMl 
defense  for  any  competisatloo.  the  value  of  whfteh  hia  not 
estabUstiad  by  experience.    Ail  nattona  ate  leluetaat  to 
sovereign  rights  to  any  intenmttmial  les^us.     Ctaawral 
meet  sgreementa  between  natlona  are  ImpraeOeal:  tealoaal 
meats  are  more  promisii^. 

To  date  no  agreements  have  been  reached,  ao 
and  the  dtwrmament  talks  anwar  to  have  Trtrtnaed  the  breach 
between  France  and  Oemtaay.     a»wit«i£  the 
agreenmt  would  lessen  the  Leegue's  nrostMs 
sumption  by  Oennany  of  Ita  Uberty  of  action  oa  afiiiSMSiils     to 
keep  the  conf  ereaoe  goii«  without  Oermany  Ao 
are  the  methods  by  which  It  Is  strivli^  for  Its 

Bepeated  knocks  from  hard  eqterlence  have  put  deep 
into  the  fond  belief  of  the  first  decade  tfter  the  wul 
problem  of  International  peace  could  be  settled  by  fiaak 
sations  between  foreign  seeretarlee  ruaalng  all  over  thi 
visiting  one  another.    TTbe  general  dloanaaiaeat 
blow  away  war  clouds.    The  loadon  i^i-fHWiiir 
end  the  depression.     The  Montevideo  Oonta 
successful  because  no  Mows  were  exehax^cd  openly, 
appear  to  be  going  out  of  irtyle. 

Post-war  liberalism  haa  given  way  to  a  general  feeling  tlu^  Uttls 
is  to  be  hoped  from  intwnatlonal  oooperatkia.  Are  harrl  hrartsil 
sUteemen  swinging  again  to  the  idea  that  treatlee  and  pacta  are 
scraps  of  paper  which  may  only  feed  the  flamee  when  a  mstrh 
Is  applied?  International  yeamlags  are  IMa^  rsplaoed  by  a  policy 
of  strictest  natlonallam  with  fwee  to  ba^  it.  The  vltfbto  growth 
of  armaments  Is  proof  enough.  Z  grant  the  fact  that  eaeh  ^^^Him 
must  be  prepared  to  look  out  for  Itself,  in  Its  turn.  ■iigMrtiis  a 
further  feeling  of  insecurity  and  tends  to  discourse  peaoe.  Bat 
I  am  talking  of  things  as  they  are.  not  aa  we  would  like  to  see 
them.  Throughout  the  world  there  is  a  typical,  pre-war  pnjriTinshi. 
easily  distinguished  from  the  post-war  relasatloa  and  destrs  for 
reoonstruction. 

In  a  situation  so  fttll  of  possibilities  for  an  oiillaiaiL  of  vlolenoe 
that  tiltimately  might  Involve  us  It  Is  not  safe  for  tha  United 
States  to  be  so  afraid  of  pr^jMredxtees  that  no  other  large  nation 
will  be  afraid  of  her.  It  is  high  time  to  faoe  faeta  on  how  wa 
would  staiKl  if  we  were  dragged  into  war. 

Here  are  some  facU:  The  United  States  has  fewv  soldiers  in  Its 
active  Army  and  air  force  pw  mile  of  frontier  than  any  other 
power.  Its  18  for  each  mile  oooHwres  with  47  for  BusMa  aad  Oer* 
many,  for  example,  and  210  for  France.  We  have  far  few  aetlve 
and  reserve  soldiera  in  our  Army  and  Air  Corpa  for  every  thousand 
square  miles  of  our  territory  than  any  other  large  country.  Our 
116  for  every  thousand  square  miles  makes  a  poor  ahowlag,  hrtsed. 
against  the  13.905  in  Oermany.  14.968  in  Japan.  S2jOI9  fn  Fraoee, 
and  64.0S4  in  Italy.  The  flgiircs  in  both  eases  are  tor  the  BBottoat 
country  only,  exclusive  of  colonial  posaeaslons. 

The  same  discouraging  dli^jarlty  is  shown  In  the  aumber  of 
active  and  reserve  soldiers  for  each  IXHK)  of  popoaattoa.  The  82 
average  <rf  the  United  States  sets  the  low  for  aU  great  poawra.  the 
averages  for  other  countiles  ranging  rapidly  apward  to  totals  of 
154  for  Italy  and  163.4  for  Ftanec. 
The  national  defense  expenditures  of  other  nMfint  in 
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porticm  of  their  expenditures  for  198S.  Inchidlng  only  appranrla-' 
Uons  made  for  and  q;>ent  in  that  year,  the  United  States  Is  b&a4 
all  but  Oermany  and  Russia.    Our  preparations  for  drtisi 
year  represented  1S.4  percent  of  our  total 
France,   29.42   percent;    Italy^   80.21 
percent. 

A  downward  toend  Is  shown  in  our  n^tliTTtal  dafe 
since  1990.  while  those  of  other  powers,  exeept  the  British 
monwealth  of  nations,  have  shown  a  sharp  upward  climb. 
I  speak  of  Oermanyls  outlay  in  this  eonaeeuoa  I  refer  eidy  to 
that  which  i^tpears  on  the  war  departawBt  budget.    A 
of  apprehention  haa  been  felt  In  Sorope  aa  to  milltaiy 
tlotts  In  Oermany  not  shovm  In  open  sceounts. 

Summing  up  our  position,  we  sre  second  at  ssa,  fourth  la  the 
air,  and  last  la  land  armed  foroee  of  aU  the  great  aaUons  of  the 
world. 

That  summary  te  afatrailng  to  all  who  are  famSlar  with  our 
military  requirements  In  the  event  of  war  and  who  reaUaer  the 
present  precarious  state  of  peaee.  In  view  of  oo^  gedgraptHe  situ- 
ation and  our  national  feeUng  egalnst  anything  «vca  leiaotrty 
resembling  militarism.  let  us  consider  only  ttie  Irrstfaefhle  Bdtd- 
mum  for  safety. 

The  rock-bottom  safety  factor  Is  to  have  a  strong  enough  anay 
and  navy  to  hold  off  an  Invader  unto  ve  can  mo^UBB  onjf  saopto 
and  our  resotxroes  in  case  of  attack.  In  a  ftxturs  w  wt  mlftt 
not  have  allies  keeping  the  onemy  In  check  until  we  train  etrVL- 
lans  in  hastily  assembled  campe  and  transform  our  peaoe-tUae  fiw- 
torles  Into  munitions  works.  The  now  historic  "  hands  scross  the 
sea  "  may  be  extended  with  rifles  la  them. 

Our  Immediate  needs  for  defease  are  to  guarantee  our  ir-TMUsa- 
tion  against  interference  £nan  any  source  bj  any  miim:  to  pro- 
vide for  a  rapid  and  effldent  mobQlaatlaa  of  ttia  Bstloa'S  auui 
power,  Induatry,  and  resources;  and  to  guarantee  the  secartty  of 
our  critical  ovorseas  areas.  Those  are  factors  srblch  easble  a  praca 
ful  nation  to  hold  off  attack.  An  ultimate  saXSfky  fsctor  would  be 
the  preparation,  behind  this  first  shock  protection,  for  the  ntTas 
quent  empIo]rment  of  the  offensive  in  ovenrhdmluc  atreiytli.  Xh 
the  long' run  we  could  not  safely  rest  with  the  aisn  tapulss'of 
attackers  pounding  at  our  gates. 

The  defense  of  our  coast  and  owrseas  poessssloas  teqvlres  sea 
power  enough  in  both  the  Atlantic  and  the  Paelllc  to  doasr  erltlad 
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a^lnst  tb«  primary  onsUtigbt.  and  to  hold  off  the  enemy 
unttl  naval  reinforcement  Bufflclent  to  e«tabll8h  sxjperlcrruv  nf 
■trenjrth  can  arrive  from  the  oc*an  where  no  in^me'tlate  dani^fr 
threatens  I  am  deliberately  avoiding  an  empha«!«  .n  rhc  po-5;- 
bllJty  '.hat  we  ml?ht  be  •ttacked  on  both  the  Atlantic  and  the 
Pacific  at  the  »ame  time,  so  that  none  may  »ay  that  I  am  exag- 
gerating reaaonable  hazards 

Under  favorable  conditions  the  major  elements  of  the  A.-^'t 
could  be  asaemblwl  and  tranaferred  from  ocean  to  orpan  'hr-U'::h 
U>«  Panama  Canal  In  30  days  Tbat  Is  lew  time  than  It  would  '.aK*» 
to  form  and  dispatch  an  Important  convoy  a^fam^t  us  fr^m  elthT 
Asiatic  or  Kurop«*n  porta  We  cannot  hope  to  equal  the  strpn^nh 
of  all  poastblfl  naval  combinations,  but  our  national -defense  inu»r- 
eats  do  demand  a  navv  equal  to  that  of  our  strongest  p<->ssii):.- 
•lngl«  opponent  We  havent  that  today  although  we  »e»'m  to  be 
moving  towiLrd  It 

Bef Inning  In  19X2.  when  w»  voluntarily  gave  up  more  naval 
tonnage  than  any  other  nation  In  order  to  reach  an  agreement 
on  naval  ratio*,  we  followed  for  11  years  the  policy  of  encourag- 
ing dlaarmament  by  example  To  Indicate  our  strong  desire  for 
curtailment  we  went  to  the  length  of  not  replacing  nver-ai^e 
and  obeolete  ihips  We  fell  far  behind  the  two  other  grrat 
naval  power*.  Oreat  Britain  and  Japan  We  have  faithfully 
observed  our  obligation  to  maintain  the  military-  status  quo  in 
our  prwcnslnns  west  of  Hawaii  We  are  mandatory  for  no 
territory   In  that  reflon. 

Even  idealistic  America  decided  she  was  playing  a  lone  hand 
by  1933  and  tbat  her  policy  was  seriously  weakening  her  safety 
and  preeUce  Her  awaJcenlng  was  followed  by  the  authorization 
•nd  appropriation  for  some  37  vessels  of  various  types,  leaving 
rsB  103  veaeela  of  all  types  short  of  our  authorised  ueaty  strength 
Although  we  stUl  will  be  considerably  below  Great  Britain  and 
only  about  equal  to  Japftn  in  1936.  the  Vinson  building  law  gives 
lbs  Na^y.  for  the  first  time  in  our  history,  a  buslneas-Uke  re- 
placement program  for  shlpe.  and  a  -logical  and  orderly  plan  for 
Um  procurement  of  naval  aircraft  and  peraonnel. 

This  law  looks  forward  to  the  gradual  building  of  the  Navy 
to  full  treaty  strength  of  under-age  ships  We  hope  that  will 
never  be  necessary — that  in  future  Intematlanal  conferences 
agreements  wUl  be  reached  under  which  other  nations  wUl  reduce 
thetr  naval  tonnages  to  our  level  in  existing  ratios.  Ail  w>> 
would  need  to  do  then  would  be  to  balance  our  naval  force  and 
rspljws  ships  as  they  become  ovwr-age.  If  other  nations  insist 
on  h*»'«*«"g  thetr  navies  at  present  full  treaty  strength,  and  In 
Vtow  of  Imperial  Japan's  denunciation  of  the  naval  treaty,  na- 
tknuU  safety  demands  our  following  the  Vinson  building  plan  to 
nnmplsTInn  In  the  meantune  it  glvea  us  something  to  bargain 
vlth  In  future  conference*  looking  toward  armament  reduction. 
Our  reductions  can  take  the  form  of  eurtaillng  the  program, 
rather  than  scrapplxtg  good  ahlps. 

We  need  more  than  a  Navy  and  its  complementary  air  equip- 
ment, bovevcr.  to  provide  an  adequate  covering  force  for  protection 
<)g  our  national  mohllUatlon.  The  Begular  Army  and  the  National 
Otmrd  also  are  eassnUal. 

While  the  leseons  of  the  World  War  were  fresh  In  our  minds  the 
national  Defense  Act  of  June  4.  1930.  authorized  a  peace  strength 
Regular  Army  of  17.738  officers  and  380.000  enlisted  men  General 
Btaif  studies,  in  attempts  to  carry  out  the  requirements  with  every 
poaslbls  reduction  in  cost,  have  arrived  at  an  abeolute  minimum 
sUghUj  loirer — 14.063  oOcers  and  165.000  enlisted  men.  But  Con- 
fess has  goos  below  that  abiolute  minimum.  By  succceslve  cuts 
tn  appropriations  It  has  reduced  the  Regular  Army  to  an  average 
•piMraalmat*  strength  of  only  13,000  oOlcer*.  118.750  enlisted  men, 
Mkd  0.100  Philippine  8oouta.  which  last  we  shall  lose  probably  this 


tt  U  considered  that  the  Regular  Army  Is  not  only  the 
guard  scalnst  surprise  attack  but  also  the  nucleus  around  which 
A  cttlatn  army  woukl  have  ti;>  be  built  In  tlnM  of  emergency,  the 
grmiity  at  prassnt  conditions  becomes  more  apparent.  Pbur  peace 
■treocth  Intentry  dlvlalons  (one  for  each  of  the  four  army  com- 
mMMts),  three  peace  strength  cavalry  divisions,  a  mechanised  cav- 
alry brigade,  and  a  general  headquarters  air  force,  with  eocne 
auxiliary  tuUts  is  the  least  that  safety  demands  as  an  Initial 
eovertng  force. 

WtthoQt  nfglertlng  Its  other  equally  Important  ""'— «^rt.  the 
present  Regular  Army  could  not  prorlde  that  force.  General  Mac- 
Arthur.  Chief  at  Staff,  made  that  clear  In  his  teetlnM>ny  in  June 
IBM  00  the  ThQapeoo  bill  hrartngs  when  he  said: 

"  Three  major  mlmtons  «e  cannot  now  perform.  I  must  chooee 
wlileb  at  thfMS  »nt— «<^«  l  will  attempt,  veil  knowing  the  failure  ot 
«M  may  remit  in  failure  in  all.  We  must  keep  our  outposts:  ve 
muet  stop  the  inyader.  and  we  must  mobilise.  Today  I  would  be 
unable  to  do  so.  Any  two  I  might  accomplish,  but  all  three. 
ImpoHlble.'* 

In  a  sudden  major  emarnocy,  after  decision  has  been  made  to 
use  trooDS  in  addltkm  to  thiise  ot  the  Regular  Army,  we  have  to 
depend  first  upon  the  National  Guard.  Here,  again,  the  United 
Btatas  Is  lacking.  The  Natkinal  Defense  Act  provided  a  total  Na- 
tkmal  Ouard  of  49S300  oOoers  and  enlisted  men  by  1934.  Kach 
wmrawllng  Oumfress  has  failed  to  appropriate  neceesary  funds. 
TtM  War  Department  attempted  to  get  enough  for  a  guard  of 
no.0O0,  and  the  Chief  of  the  MlUtla  Bureau  tried  for  one  of 
tlO.OOO.  BoCh  attempts  failed  Since  1930  appropriations  have 
Itmltad  the  guard  to  190.311. 

TlM  Ofleen*  Reaerre  Corps  could  supplement  our  commissioned 
|f  WMiiial.  but  there  is  no  reserve  from  which  trained  enlisted  men 
etrali  be  qxilAly  drawn.  T1mt«  are  approximately  6,000  men  in 
our  eausted  msssr»s   Oorpe— a  mere   handful.    I^m  shortage   at 


'  nfX^i]r\T  Arrr.7  reeirvee  Is  a  grent  deficiency  In  our  defen.se  Tlie 
Nit:-r.  il  G'la'rd  nrJcht  have  more  Urr.e  to  f\n  up  ?  ips  v.ith  \or.A 
VI ui.r.t^-ers  but  its  p-flriency  would  be  directly  aiTected  by  the 
nurnbfT  of  untrained  men  It  hid  tn  use 

An  on-^fTs'  Reserve  Corpfl  .f  13(1 0<>0  active  Rpfserre  offlrers  Is 
cs.«er;t!.a  to  meet  the  r.e^-ds  of  ernvivrncy  moblll.Mtlon  La.'^t  re- 
port* showed  a  tot^l  of  about  113  (X'O  By  all  means  we  '^hou'd 
Iceep  up  ojr  work  '^f  the  Ri^-serve  Offlcers'  TralnlnK  Ccrps  and  our 
ritl7*'n.s"  rn'Mtary  tnlnm't  •:^rrps  to  aUftmrr.t  the  nunr.bor  of  moa 
with  «iorr!e  grou':dw<  r<  of  ni.i  Uvr>'  sfhooMng  who  can  and  will  btcp 
forA-^.-d  !f  a  '^11  tn  arms  should  sound 

The  •rcrnpn-.lous  -!ze  which  :id'is  to  the  greatn^' s  of  our  cotmtry 
add."  also  to  the  difllculty  of  pr"t<vt:ng  It  We  have  sea  and  land 
frontier?  of  more  t.-.an  8<"">0  mil*^  second  only  to  those  of  Hu.'!.'.1;a 
amon?  the  world  P'  wprs  Kor  vunrdlnk;  them-  with  fewer  Folcilrrs 
per  m'lle  than  any  i  ther  eretit  n..tion  remember  it  Is  impractical 
to  hold  the  bulk  of  our  Army  m  a  central  position  It  would  be 
too  ftiT  from  the  possible  dan-er  points  We  mu.-it  maintain  four 
Ziines  each  necessarily  or«ai'.i/.fd  i'am.s»'ncd.  and  supplied  as  a 
possible   independent   theater   of   operations 

The  problem  Is  further  complicated  by  the  Panama  Canal,  our 
overH«>iuj  po8ses.vions.  and  aviation  The  Canal  is  a  vital  point  for 
the  whole  mariiime  world  Nut  only  must  It  be  defended,  but  we 
must  be  able  t*^  keep  open  the  lines  of  communication  to  and  from 
•t  To  maie  that  certain,  cur  posaes-sions  In  the  West  Indies,  as 
bases  near  the  entrance  to  the  Caribbean,  must  be  guarded  from 
any  act  of  war 

Hawaii    must    have    a    covering    force    capable    of    sustained    and 
separate  action     On  it     In  this  day  of  aircraft,  especially — depends 
the   security   of  our   west   coast   and   west-coast  trade      And   while 
we  reum  a  holding   In   the  l-'ar  East.  Hawaii  Is  an  advanced  ba_se 
essential  for  the  protection  of  our  far  eastern  poaseaslons.     We  can- 
not be  too  strong  In  Hawaii. 
The  Importance  of  Alaska  is  growing  constantly,  and  Its  defense 
I  problems-    air.  land,  and  naval     must  be  calculated  Independently 
i  of   our   continental    needs      It   has   a   maximum    resident   strength 
of  only  4.000  white   men   qualified  for  military  service.     The  eco- 
nomic  resources   of   Alaska   and   Kurlle   Islands   regions   are    gazed 
upon  covetously  by  others      Polar  flying  and  Improved  navigation 
aids  have  reduced  the  protection  climate  once  afforded.     The  time 
may    come    unexpectedly    when    keeping    a    few    hundred    men    la 
Aiaaka  to  protect  her  from  foreign  Invasion  will  not  be  enough. 

The  strategic  value  of  the  Philippines  depends  on  our  far  eaet- 
em  policy.     So  long  as  that  policy  Insists  on  equal  trade  opportu- 
nities with  China,  with  freedom  of  transit  for  our  goods  and  pur- 
chases to  and  from  Asiatic  poru.  a  base  In  the  western  Pacific  Is 
demanded      The   present   choice  of  our  statesmen  seems   to  be   to 
surrender   thl-s   advantage,    but    the   ultimate   decision   will   not   be 
'  mmtie  for  10  years.     In  the  meantime.  It  Is  our  obligation  to  protect 
I  and  police   tneac  Islands  and  our  .-sea  trade  routes.     We  could  not 
do  It  in  a  war  with  the  defensive  means  now  available.     Prom  a 
military  standpoint  the  Philipplnea,  now   Indefensible  because  of 
!  the   treaty   of    l&aa.   are   neither   an   asset   nor   a   liability.     In    the 
I  event  of  a  foreign  war  thoee  islands  would  be  at  the  disposition  of 
the  victor,  no  matter  who  occupied  them  in  the  mcaQtlme. 

Aviation  enables  us  to  strike  swiftly  at  an  enemy,  but  It  makes 

\  It  possible  for  an  enemy  to  strike  at  us  with  equal  speed.     It  cuts 

down  our  geographic  isolation.     Only  at  our  peril  can   we  fail   to 

taiie    It    into   account.     Avlat.on    has    lis    balanced    place.     It   may 

,  start    the    next    war.     Conservative    and    well-informed    opinion    Is 

that  aviation  alone  can  never  win  a  major  war. 

A  move  Is  under  way  now  to  correct  the  present  deplorable  condi- 
tion of  our  Army  Air  Corps  A  program  caJling  for  a  total  of  2.320 
planea- -almost  double  what  the  Army  now  has — offers  a  patriotic 
opportunity  to  the  present  Congress.  It  Is  to  be  hoped  that  Con- 
gress will  grant  the  Increase. 

I  have  Indicated  some  of  the  more  obvious  gaps  In  our  permanent 
defense  structure  that  would  Invite  an  active  enemy.  One  might 
think  that  with  so  little  of  a  pemument  natxire  on  which  to  rely, 
we  would  be  ready  at  an  Instant's  notice  to  draw  upon  our  much- 
boasted  rseovirces.  But  not  yet!  Despite  the  fact  that  history 
shows  we  cannot  depend  on  volunteers,  despite  the  essential  ur- 
gency of  speed  in  the  unhappy  event  of  war,  we  have  not  yet  on 
our  statute  booka  an  authorization  for  the  Commander  In  Chief, 
the  President,  to  call  men  to  the  colors,  by  selective  service.  We 
must  still  depend  on  our  legislators  to  pass  the  laws  after  the 
threat  arlse»  while  precious  days  are  wasted.  In  April  1917  Con- 
greee  provided  no  adequate  funds  for  more  than  a  month  after  It 
declared  war. 

As  with  men.  so  with  material.  Industrial  organization,  so  vital 
In  modem  war,  must  keep  step  with  the  nwblllzatlon  of  men. 
The  War  Department  and  our  Industries  now  cooperate  In  peace- 
time planning  so  far  as  possible  But  that  Is  not  nearly  so  far 
as  Is  found  possible  In  other  strong  nations.  "  Ultimately  ",  many 
say  In  serene  seLf-confldenoe.  "  we  could  turn  out  materials  and 
Buppllea  faster  than  other  countrlea."  Ultimately  Is  a  long,  long 
road  In  a  crisis.  Other  countries  are  better  eqiilppcd  to  meet  war 
demands  at  the  outset.  After  19  months  tn  the  World  War.  no 
American-built  airplane  was  on  the  front  when  the  armistice  was 
signed  on  November  11.  1918.  Only  a  few  shots  were  fired  from 
Amerlcan-bxiUt  artUlery.  What  might  happen  before  we  really 
got  Ftarted?  A  law  enabling  the  President  to  mobilize  Industry 
without  delay  Is  as  neces.<ukry  as  a  law  permitting  him  to  mobilize 
men.  If  possible,  the  profit  motive  should  not  be  allowed  to  enter. 
The  reiteration  of  this  axiomatic  fact  wins  the  front  page  for  some 
statesman  nearly  every  week.  When  men  are  offering  their  Uvea, 
Industry  should  be  ready  to  give  Its  serrlcas  without  gain. 
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Our  advance  arrangements  for  aasembllac  materials  for  war  are 
Inadequate  enough,  but  the  current  munltlooe  Investigation  may 
cause  ml&lnterpretatiozis  which  will  cripple  ttiem.  The  amount  of 
munitions  sold  abroad  by  American  firms  ts  trivial.  There  Is  In 
this  country  not  a  sltigle  manufacturing  concern  exclusively  en- 
gaged In  ordnance  production  nor  In  any  other  such  property 
deiicrlbed  as  munitions  except  to  an  insignificant  extent. 

A  {perspective  Is  hard  to  maintain  amid  wild  claims  and  counter 
claims  We  have  even  heard  the  argument  that  oolliision  by 
munitions  men  was  Indicated  In  the  World  War,  because  the 
French  and  Germans  did  not  fire  on  coal  and  Iron  fields.  A  little 
thought  will  throw  light  on  that.  Naturally  each  side  desired  to 
save  such  fields,  believing  it  had  a  chance  to  take  them  for  its 
own  use,  an  accomplishment  that  wookl  have  ended  the  war  In  a 
hurry.  The  strategy  of  General  Pershing's  plan  for  the  final  drive 
In  1818  was  to  cut  the  Gemxans  off  from  those  precious  stores  of 
coal  and  Iron.  The  French  were  Influenced,  of  course,  not  onl^  by 
the  great  war  value  at  the  territory  hat  also  by  the  reluctance  to 
bombard  Alsace  Lorraine,  where  tha  population  was  largely  French, 
and  to  recover  which  was  never  sbnnnt  from  Plwnch  hearts. 

Other  powers  malntatn  large  enough  sabsldlaed  and  govern- 
ment-owned munition  plants  to  meet  their  needs.  The  United 
Btatee,  in  time  of  war.  depends  almost  eatJrvly  on  private  manu- 
facture. Curtailment  of  this  manufacture  by  denying  Its  outlets 
would  work  to  our  disadvantage  and  to  the  advantage  of  peeslble 
enemies.  Prohibiting  the  exportation  of  arms,  mtznltlons.  or  Im- 
plementfi  of  war  favora  the  powerful  asgraanr.  who  prepares  for  a 
short  war  of  conquest  by  accumulating  tiyiplles.  It  handicaps  the 
nations  who  do  not  make  elaborate  plans. 

In  all  our  major  wars  In  th«  past  w«  have  had  to  obtain  muni- 
tions from  foreign  shores.  In  the  Revolvtlonary  War  they  came 
from  Prance  and  Holland:  in  the  Civil  War  ftom  Ftance,  Great 
Britain.  Belgium,  and  Austria:  in  the  Spanish-American  War  from 
Great  Britain:  in  the  World  War  from  France  and  Oreat  Britain. 

The  question  of  exclusive  Qavermucnt  mamtCactiire  of  arms  in 
our  country  was  thoroughly  examined  and  ooaa|deftely  rejected 
when  war  was  Imminent  18  yeata  ago.  An  exhaustive  study  of  na- 
tionalization was  made,  and  In  the  mattur  of  comparatlTe  costs 
found  that  the  Government,  with  BO  — mv^  siiiiiiiss.  no  taxes,  no 
insurance,  except  to  pay  fire  and  accident  lasses  at  actual  cost,  and 
borrowing  money  as  only  the  Government  can  barrow,  beat  the 
purchase  price  on  articles  made  by  private  entsrprlae  by  about  11 
percent.  The  Oovermnant  now  Merates  six  mamifacturing  arse- 
nals in  a  small  way.  These  at  rail  capacity  could  produce  less 
than  5  i>ercent  of  our  requirements  for  a  major  war.  Tills  nation- 
alized industry  to  handle  tba  Major  war  load  would  have  to  be 
Immediately  expanded  to  19  times  ita  present  capacity.  A  con- 
servative estimate  of  t2ie  value  of  thoae  ttx  axaanals  Is  $163,000,000. 
One  hundred  percent  capacity  tat  wai  flins  need  would  mean  first 
cost  of  •3.097,000.000  for  plaiit.  OapMadM  tt  at  «  psfomt  and 
you  have  an  annual  carrying  ctoarga  at  9UJHOJ0OO  an  plant  and 
equipment.  That  takes  no  account  at  amortiaatioo  or  obsolsscence 
or  a  pay  roll  of  several  mllUan  dollars  per  year.  lUs  vast  estab- 
Ushmant  during  a  long  Interval  of  peaos  would,  I  venture  to  be- 
lieve, never  be  operated.  Witness  eevncal  similar  kUe  **  elephants  " 
siirvlving  from  war  days — for  example,  the  $66,000^)0  nitrate  plant 
at  Muscle  Shoals  idle  fbr  IS  year*.  If  you  natlonallae  rifles,  why 
stop  short  of  nattonallrtng  the  Baaehlnery,  the  raw  materials,  the 
powder,  and  for  the  powder  the  eoMon,  mtdo  aeM.  and  alcohol? 

We  cannot  escape  quarrela  and  confllnts  by  ™*~""g  our  own 
business.  Our  business  Is  too  extensive  and  far-reaching.  It 
Interferes  with  the  business  of  too  many  other  natfcms.  We  have 
Invaded  all  markets  and  penetrated  all  oontlnanAB.  Hie  more 
we  expand  our  Industrial  estahHahmente  and  agrlealtural  plant, 
the  more  we  shall  require  thoee  outlets,  which  Kurope  and  Asia 
must  also  secure  as  they  further  enlaxfe  latidncttvlty  through 
efflclent  practices   and  surpIna-analtBf  equlpsaent. 

We  may  point  to  the  i^»t  In  evidence  that  we  have  never 
waged  a  war  of  conquoBt.  But  the  fact  remaina  that  our  occu- 
pancy of  markets  once  dominated  by  other  powei's  constitute 
economic  invasion  and  curtaUs  their  uppmtiuilty  to  si^  goods. 
Increase  employment.  Improve  Uvlng  etandsxds.  and  provide  in- 
come for  their  several  populatians. 

From  the  days  of  Rome  the  wan  at  trade  and  the  tnuls  of 
war  have  proceeded  side  by  side.  We  are  too  rfadi.  we  are  too 
powerful  m  commerce  and  industry  to  oonfide  our  destiny  to  bare 
hands  and  the  protaetion  of  aaste  tnatlca.  International  faith 
perished  on  the  borders  of  Belgium,  and  International  honor  as 
represented  by  war  debts  is  buried  In  the  vaults  of  the  United 
States  Treasury.  As  the  greatest  creditor  nation  in  history,  we 
have  suddenly  become  the  most  unpopular.  Our  wealth,  our 
shrewdness,  and  our  cxanpetltlve  strength  thwart  imiveteal  i^ans 
and  ambitions.  We  cannot  keep  our  flag  at  hoese  wbMi  we  send 
our  goods  and  our  salesmen  abroad.  And  If  we  are  not  prepared 
to  defend  our  trade  and  our  dtlaens,  they  muat  uKtmstely  yield 
right-of-way  and  outlets  to  thoee  pawssa  ahues  prassnt  position 
and  future  growth  depend  tqian  the  expost  at  coods  they  cannot 
domestically  absorb. 

We  cannot  determine  by  a  i>aelflBt  policy  whether  or  not  we 
shall  have  another  war.  Oar  oouuuewlal  poHey  may  at  any  mo- 
ment involve  us  in  dompUeattana  that  demand  nltlmatums  and 
an  iron  hand.  If  the  time  ever  oomse  when  we  are  unable  to 
enforce  otir  Just  rights,  Amerloan  IndtBrtry  will  be  prostrated  by 
discriminatory  treatiea,  farther  defaolted  Obitgathms,  and  exclu- 
sion from  trreplaoeable  martots. 

It  Is  a  dangerous  thing  to  be  ttoh  and  deflsnasiees.  Therefore, 
our  country,  whatever  its  liiriliiatlnn.  mnat  ipalntaip  a  military 
and  naval  strength  hnpoalng  "wwigti  to  dleoourage  affront  and 


aggression — sufflcient  to  protect  the  llbertlee  and  property  of  Iti 
subjects,  and  modern  enough  to  cope  with  any  «nergency  or 
armament  that  challenges  cur  safety. 

The  better  we  are  prepared  for  war  the  less  we  are  likely  to 
face  it.  Experience  does  not  confirm  the  dlcttmi  that  "right  ts 
might ",  without  an  enforcing  agency.  The  Xnctti  and  ths 
Montezumas  and  the  Ming  emperors  stand  in  spirit  beside  me 
tonight  to  testify  how  perilous  it  is  to  create  vast  empires  and 
confide  their  safety  to  Providence.  And  the  Incredible  rise  at 
the  Japanese  people  from  a  recently  Inslgnifleant  and  Impotrat 
estate  to  a  challenging  position  in  world  ailalrs — an  achievement 
consummated  within  the  short  q>an  of  my  own  lifetime — warns 
us  that  no  generation  can  ever  anticipate  with  what  new  tmA 
suddenly  potent  forces  the  next  must  cope. 

If  we  desire  to  prosper  in  peace,  then  we  must  be  stronger  than 
those  who  plan  to  profit  by  war.  Our  defenses,  by  land  and  sea. 
must  be  so  impressive  that  no  p>ower  will  be  encouraged  to  pro- 
voke our  enmity.  I  know  of  no  Insurance  policy  that  may  be 
purchased  as  cheaply.  Iliose  who  protest  at  the  cmsequent  bur- 
den upon  zuitlonal  income  will  be  well  advised  to  consider  the 
altert^tlve  cost  of  Impotence  against  an  effective  enemy.  And 
those  who  rtirlnk  at  the  thought  of  bearing  arms  for  the  defense 
of  the  Nation  would  be  wlee  to  contemplate  the  eampuleory 
service  which  a  sucoeasftil  enemy  would  extract  from  our  youth 
if  this  should  ever  become  a  conquered  province. 

We  dare  not  disarm  at  a  moment  when  racial  hatreds  and 
megalomanias,  world  ovw.  are  trooping  to  Um  colors — while  en- 
larged fleets,  armies,  and  air  squsdrons  everywhere  inform  os  thail 
ancient  grudges  are  feeding  fat  again  through  Burope  and  Asia— 
and  the  tramp  of  training  minions  shakes  the  world.  The  battle- 
fields on  which  we  thottght  ttie  last  great  war  had  been  fought 
were  sowed  with  dragon's  'Seeth.  and  the  Almighty  akme  knovM 
when  and  what  the  harvest  wUl  be. 

Kamest.  sincere  men  and  women  by  the  thousands  feel  sure  that 
we  would  be  on  better  terms  with  the  rest  of  the  wortd  if  we 
demonstrated  pacific  Intentlcms  by  abolishing  even  our  present 
Inadequate  Military  Bstablishment — In  brtef,  that  being  tmable 
to  defend  ourselves  will  protect  us  from  violence.  But  helpless 
ness  did  not  save  Belgium  any  more  than  tt  saved  Peru  and 
Mexico  from  the  Spaniards  or  China  from  the  Man^us. 

COmOTm  OH  Un-AHXUCAM  ACTlVlZm 

Mr.  KRAMER.  Mr.  Speaker.  I  ask  unaoimoui  oonMot 
that  the  Committee  on  Un-Amerix»n  ActlTitles  have  onti] 
February  15  within  which  to  file  its  report. 

The  SPEAKER.  Is  there  objection  to  the  request  of  Um 
gentleman  from  California?  • 

Mr.  BCARTIN  of  Massachusetts.  Beservlnf  the  xliht  to 
object.  Will  that  mean  any  additioQal  expcnditurt  on  tlw  part 
of  the  OoFemmentt 

Mr.  KRAMSR.  No;  none  whatever  in  addlUcm  to  ttiose 
which  have  already  been  appropriated.  I  may  «y  to  th* 
gentieman  that  the  members  of  the  committee  on  the 
min(xlty  side  are  In  aecord  with  this  request. 

Mr.  MARTIN  oi  Massachusetts.  It  Is  timply  to  file  the 
report  of  the  ccHnmittee? 

Mr.  KRAMER.  Tliat  is  alL  There  axe  oortain  necessary 
dements  that  have  been  asked  for  by  some  members  of  tlie 
committee,  and  we  will  not  be  able  to  obtain  that  for  2  or  3 
days.  For  that  reascm,  and  for  a\her  reasons  dieeussed  in 
the  report,  it  is  necessary  to  ask  for  tUs  additional  time. 

Mr.  BLANTON.  There  will  be  no  additional  emxdoyeea 
employed  under  this  former  i^wgoprlatton? 

Mr.  KRAMER.  None  «oept  the  stoiographen  necesisry 
to  make  the  report. 

Mr.  BLANTON.  And  only  the  present  stenocrapiiers  are 
continued  on? 

Mr.  KRAMER. 

Mr.  BLANTON. 

Mr.  KRAMER. 

Mr.  BIjANTON. 

Mr.  KRAMER. 

The  SPEAEXR. 


That  to  an. 

And  only  to  make  the  report? 
ThattealL 

And  for  no  other  pmpose? 
For  no  other  iMirpose. 

Is  there  objection  to  the  request  of  tbe 


genttanan  from  CalifOTnia? 
Tliere  was  no  objection. 

KKPTTBLZCAN  iAUUSlRT 

Mr.  AMT.TK.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  In  the  Rxcoao  on  the  subject  of 
unemployment  relief. 

The  SPEAKER.  Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  AMIJS.  Mr.  Speaker,  tlie  objection  to  this  measure 
comes  from  the  spokecnen  of  the  Republican  Party.  They 
state  that  they  object  to  the  measure  only  because  of  its 
broad  delegation  of  power  to  the  executive  branch  of  Cbe 
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n,.mmmtf>mnt.  They  baster  to  add  that  they  are  not  a«ainat 
SSTSTt  Ikey^  nHl^^lnst  public  works,  *nd  that  their 
StocipI^^oW^tlon  to  the  biU  I.  due  to  the  fact  that  1  does 
STspJcify  the  varlou.  proJecU  for  which  the  approprlaUon 
In  question  to  to  be  used. 

In  my  opinion,  the  people  of  the  country  are  not  going  to 
be  greatly  Unpreaeed  by  the  objection  of  the  spokesmen  of 
the  Republican  Party.  They  are  not  goinf  to  be  Impressed. 
becau5e  they  hare  not  forgotten  the  history  of  the  Repub- 
lican Party  and  the  record  of  these  same  spokesmen  during 
the  past  5  years  of  the  depression. 

Durin«  the  first  session  of  the  Seventy-second  Congress 
we  had  before  the  House  of  ReprcsenUtlvcs  the  so-called 
"  Oamer  public-works  bill  ".    This  bill  provided  for  an  ap- 
proprlAtton  of  approximately  one  and  a  half  billion  doUars 
for  public  works.    Mr.  Speaker  Oamer  had  gone  to  the  vari- 
ous Oovemment  departments  and  inquired  of  them  what 
work  projects  they  had  under  contemplaUon  for  the  near 
future.    He  took  these  various  Items  and  included  them  in 
one  bill.    His  bin  merely  telescoped  into  a  period  of  1  year 
projects  which  under  the  normal  course  of  events  would 
pcobaMy  have  been  put  through  during  the  ensxung  3  years. 
Bach  and  every  project  with  the  amount  jivolved  was  set 
forth  in  the  Oamer  bin.    This  bUl.  therefore,  was  not  sub- 
ject to  the  objecUon  that  these  same  Repubhcan  spokesmen 
have  made  against  the  present  measure.    Nor  was  there  any 
lack  of  demand  for  reUef  in  1932.    According  to  the  October 
1934  issue  of  the  magazine  Fortune,  there  were   11.500.000 
unemployed  wage  earners  in  the  United  SUtes  during  1932. 
When  the  Oamer  bin  ciune  up  for  consideration  in  the 
House,  it  was  branded  as  a  piece  of  "  pork  barrel  "  legislation 
by  the  spokesmen  of  the  Republican  Party.     It  was   de- 
nounced as  a  piece  of  "  pork  barrel  "  legislaUon  by  virtually 
every  Republican  newspaper  in  the  country. 

Mr.  Skkll.  who  was  floor  leader  of  the  RepubUcan  Party 
In  the  House  of  RepresentaUves,  sald--June  7.  1932,  page 
12327: 

TtU*  I  provldM  for  IIOO.OCO.OOO  to  be  placed  In  the  h*nd»  of  the 
President  to  l>e  distributed  u  a  gratuity  to  anyone  needing  It 
kDd  ^Mfc^iwit  for  It.  That  U  going  further  than  the  Federal  OoTem- 
ment  hae  ever  gone  in  any  matter  of  relief.  k>  far  ae  I  know.  In  the 
hlatory  of  the  country.  The  reaaon  I  am  opposed  to  that  primarily 
la  that  the  minuU  you  start  that  you  are  never  going  to  stop  It.  j 
In  my  Judgment,  the  1100.000.000  wlU  probably  be  u»d  before  next  1 
tall,  and  by  the  time  we  get  back  h«r«,wc  wlU  be  atked  to  put  up 
two  or  three  or  four  htudrad  mlUtfai  more,  and  you  will  have  a 
heavier  tax  burden  than  ever  placed  on  our  peofUe.  { 

Funhermore.  the  minute  you  hang  up  the  advertisement  that 
«•  have  a  hundred-mlUlon -dollar  fund  which  any  man  can  get 
who  eay*  he  to  in  need,  you  abaolutely  etop  all  eources  of  private 
eontnbuUons  to  charity.  That  ha*  been  the  ezperlenoe.  even  In 
loeml  communltlea. 

8o,  with  11.500.000  uwmployed  in  the  United  States,  the 
spokesman  of  the  Republican  Party  felt  that  it  was  a  prob- 
tam  to  be  handled  throutth  private  contributions  to  charity. 
He  objected  to  the  appropriation  of  $100,000,000  because  the 
\fit^  RepubUcan  President  would  probably  spend  it  aU  by  the 
ensuing  December,  at  which  time  he  was  fearful  that  the 
Congress  might  be  caUed  upon  to  appropriate  three  or  four 
hundred  million  more  to  care  for  the  unemployed.  What 
a  perfectly  terrible  thou«ht  this  was;  and  the  method  that 
the  spokesman  for  the  Republican  Party  proposed  to  follow 
to  avoid  thto  situation  wtis  simply  not  to  start  appropriating 
anything  to  care  tor  the  unemployed.  At  least  It  must  be 
said  for  the  spokesmen  of  the  Republican  Party  in  1933  that 
their  plan  was  perfectly  simple  and  readily  understandable. 
This,  after  all.  was  a  rather  curious  position  for  the  spokes- 
men of  the  Republican  Party  to  have  taken  in  1932,  particu- 
larly since  President  Hcover  was  elected  in  1928  standing 
•quarely  on  the  propositlan  of  a  large  public-works  program 
in  case  of  an  economic  depression. 

I  hate  recounted  this  brief  congressional  history  of  June 
7.  1932.  because  the  leaciers  of  the  Republican  Party  in  my 
State  saw  to  it  during  the  next  few  m<mths  that  I  was  not 
given  any  opportunity  to  forget.  As  a  Member  of  the  House 
of  Representatives  electixi  on  the  Republican  ticket  I  voted 
for  the  Oaxner  bin  (p.  12343-13244.  CosiaussioifAL  Rscokd. 
Ut  sees.  TM  CongJ. 
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Immediately  the  leaders  of  the  Republican  Party  and  the 
Republican  pr«8  from  one  end  of  the  country  to  the  other 
set  up  a  great  hue  and  cry  about  "  pork  barrel  leglalaUon. 
In  the  SUte  of  Wisconsin  the  regular  Republicans  based 
their  campaign  primarily  upon  their  oppoelUon  to  public 
works,  particularly  their  opposiUon  to  the  La  Pollette  grade- 
elimination  program.  .     _.*       « 

I  confess  I  am  not  greatly  impressed  by  the  sincerity  of 
the  leaders  of  the  Repubhcan  Party  when  they  state  that 
they  object  to  House  Joint  ResoluUon  117  on  the  ground  that 
the  funds  involved  are  not  appropriated  for  specific  projects 

and  purposes.  .„       ..  w 

I  am  also  sure  that  the  people  of  the  country  wlU  not  be 
impressed  by  the  argument  of  the  Republican  spokesmen— 
particularly  the  unemployed  people.  When  I  was  last  a 
Member  of  this  House  the  RepubUcans  made  up  almost  one- 
half  of  the  total  Membership  of  the  House.  They  are  now 
less  than  one-fourth,  and  I  venture  the  predicUon  that  the 
Republican  Party  will  never  again  have  as  great  a  Member- 
ship in  this  House  as  they  have  at  the  present  time. 

ADMTinSTaATION    BIU.    IMAOIQOATI 

It  is  dlfflcult  to  State  how  many  people  are  unemployed  at 
the  present  time.  Estimates  are  avaUable  from  various 
sources.  These  estimates  place  the  number  of  unemployed 
from  eleven  to  fourteen  million. 

Since  this  depression  began  the  most  accurate  figures  on 
Industrial  unemployment  have  been  furnished  by  the  Amer- 
ican Federation  of  Labor.  On  last  October  7  the  American 
PederaUon  of  Labor  released  the  foUowing  estimates  based 
on  the  first  3  months  of  1934: 

Persons  employable   (United  Statea  census  figures) fl  ??^  ?^ 

Wholly  unemployed  or  on  temporary  part  time o' ^2  tfi 

Totally  unemployed ».  J«.  oi« 

On  temporary  and   part-time  Jobs,   including  Govern- 

ment-flnanced  projects 7-  519.808 

While  the  A.  F  of  L.  estimates  may  be  reasonably  adequate, 
so  far  as  Industrial  unemployment  is  concerned,  these  same 
figures  do  not  Uke  into  adequate  consideration  the  extent  of 
other  types  of  unemployment,  including  the  large  measure 
of  unemployment  now  prevalent  in  rural  sections.  That  is  to 
say.  the  large  number  of  farm  boys  and  girls  who  oUy  at 
home  on  the  farm,  although  they  are  In  no  sense  needed  to 
carry  on  the  operations  of  the  farm. 

A  year  ago  there  were  11,000.000  people  in  the  United 
SUtes  who  applied  for  C.  W.  A.  work.  It  would  be  safe  to 
say  that  there  are  at  least  one-half  million  more  unemployed 
today  who  were  employed  a  year  ago.  and  probably  a  million 
more,  due  to  the  natural  maturing  of  young  people. 

It  would  perhaps  be  safe  to  say  that  there  are  in  the 
United  SUtes  today  approximately  12.000.000  employable 
unemployed.  Of  this  number  approximately  1.000.000  single 
people  and  about  5,000.000  heads  of  families  are  on  relief. 
There  are  approximately  20,000.000  people  today  who  are 
dependent  upon  Federal  relief  for  a  living. 

When  we  take  into  consideration  this  situation.  It  begins  to 
be  apparent  how  wholly  inadequate  the  administration  pro- 
gram Is.  When  the  President  Ulks  about  putting  the  unem- 
ployed to  work  and  liquidating  the  P.  E.  R.  A.  by  July  1.  one 
i  cannot  help  wondering  whether  the  President,  though  a 
humane  man.  has  any  clear  conception  of  the  present  unem- 
I  ployment  situation. 

In  his  message  to  the  House  the  President  talked  about 
one  and  one-half  million  people  on  the  Federal  relief  roles 
who  are  unemployables.  Under  present  requirements  for 
employment  this  figure  is  undoubtedly  low.  Although  under 
circumstances  such  as  existed  during  the  World  War,  this 
estimate  would  no  doubt  be  high. 

It  would  still  be  safe  to  say  that  there  are  12,000,000  unem- 
ployed people  who  are  employable. 

The  administration  expects  to  put  three  and  one-half  mil- 
lion people  to  work  on  public-works  projects  at  $50  per 
month.  This  figure  seems  to  be  tacitly  accepted  by  the  ad- 
ministration spokesmen  In  the  House,  and  for  that  reason  I 
am  Miging  it.  The  administration  also  expects  that  the  em- 
ployment of  three  and  one-half  million  people  on  public- 
works  projects  would  give  employment  to  an  equal  number 
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of  people  In  Industry  taMoatlnt  and  trMMpoftlni  the  ma- 
terial to  be  uaed  on  the  puhUe-frociDi  projeeli. 

"nils  assumption  is  no. doubt  made  because  It  has  been 
commonly  supposed  that  tor  eaoh  Job  dlractly  provided  on 
public-works  Jobs  another  Job  would  be  proftded  In  industry 
manufacturing  and  transportiac  tbe  materials. 

At  the  public-works  hearlnca  held  hero  1  years  aco  it  was 
commonly  estimated  that  M  percent  of  the  money  spent  on 
public-works  projects  would  to  to  labor  either  directly  or 
indirectly.  'It  se«na  to  me,  however,  ttiat  this  is  a  sanguine 
figure.  If  we  accept  it,  however,  it  means  that  aKwoxl- 
mately  7.000,000  pe<H>le  would  be  givui  work  either  directly 
or  Indirectly  at  slightly  less  than  $50  per  month. 

If  it  is  expected  that  three  and  one-half  million  people, 
who  are  to  be  given  work  in  industry  fabricating  and  trans- 
porting the  materials  to  be  used  on  public-works  projects, 
are  to  be  paid  an  average  of  $60  per  month,  it  is  easy  to 
see  what  is  going  to  become  of  the  American  traditlcm  of  high 
wages. 

The  person  is  naive  indeed  who  believes  wt  can  have  7.000,- 
000  people  working  for  $50  per  month  without  having 
the  general  wage  level  reduced  to  approximately  the  same 
sUn4ard. 

This  general  program  raises  a  great  many  interesting 
questions.  If  we  are  to  adopt  the  feneral  idea  of  work 
battalions  in  the  United  States,  can  we  also  proceed  to  esUb- 
lish  and  maintain  codes  tor  the  purpose  of  maintaining 
prices?  If  prices  are  not  to  be  maintained,  then  what  policy 
are  we  to  follow  regarding  the  general  debt  structure  of  the 
country?  lliese  are  only  a  few  of  the  querticms  that  legisla- 
tors ought  to  ask  themselves. 

And  it  should  be  noted  further  that  the  administration 
plan  contemplates  making  piofisions  directly  and  indirectly 
for  only  7.000.000  people  on  this  bare  subsistence  basis.  It 
leaves  out  of  calculation  altogether  anvozimately  5.000,000 
unemployed  people.  The  administration's  plan  tacitly  as- 
sumes that  these  5,000,000  people  can  go  on  indefinitely  living 
on  past  savings.  Uiif(»rtunatc]y,  there  is  an  aid  to  the 
ability  of  the  unemplosred  to  live  on  their  savings  or  the 
wages  and  contributions  of  their  friends  and  relatives.  This 
has  been  very  notably  demonstrated  in  my  omn  SUte  of 
Wisconsin  where  tlie  percentage  of  people  on  relief  during 
the  past  few  months  has  gone  up  from  12  to  30  percent  of 
the  total  population  of  the  Btate.  Prom  the  foregoing  it 
will  be  seen  that  the  administration'l  plan— If  correctly  dis- 
closed in  the  President's  message  to  Congress — is  less  than 
50  percent  adequate  as  an  unemidoyment  measure. 

'Ktm  PVBLK-WOIKS   PCOGKAM 
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If  the  unemployed  are  to  be  given  work  directly  and  in- 
directly through  public-works  projects,  we  must  expect  to 
spend  a  minimum  of  $10,000,000,000  for  the  current  year. 

If  this  were  to  be  proposed,  however,  the  reactionaries  of 
the  country,  Republican  as  wc^  as  Democratic,  would  imme- 
diately raise  the  hue  and  cry  that  this  would  result  in  wild 
Infiation.  This,  however,  does  not  follow.  During  the  period 
of  the  World  War  we  spent  a  sum  in  excess  of  $10,000,000,000 
a  year  during  the  entire  4  years  of  the  war.  We  are  today 
faced  with  a  situation  far  more  critical  than  tbe  one  which 
existed  at  that  time. 

I  am  not  greatly  impressed  with  the  sincerity  of  the  busi- 
ness groups  that  raise  the  <»y  of  inflatlcm.  In  most  in- 
stances these  groups  are  not  opposed  to  inflation  providing 
they  are  the  beneficiaries  Of  the  particular  inflationary  meas- 
ure contemplated.  Ilie  international  bankers  did  not  hesl- 
Ute  to  unload  approximately  $12,000,000,000  of  foreign  secur- 
ities on  the  investors  of  the  United  States  following  the 
termination  of  the  World  War.  lliese  securities  are  today 
largely  worthless.  TO  the  extent  to  which  American  manu- 
facturers were  able  to  find  foreign  markets,  by  sacrificing  the 
savings  of  American  investors,  we  had  an  inflation  during 
the  period  of  the  twenties.  The  bankers  were  willing  to  Join 
in  this  raid  by  American  businees  on  American  Investors 
because  of  the  commissions  they  received. 

At  the  present  time  the  Oovemment  Is  spending  approxi- 
mately $180,000,000  a  month  for  relief.  T)m  American  retaU 
business  men  and  the  American  mawrfaetwrsra  do  not  object 


partioularly  to  thftae  Qovemro«at  exptmUtures  to  long  aa 
this  money  is  spent  with  the  American  retalkn  for  privately 
manufactured  goods.  In  short,  when  any  wcptnditure  of 
money  by  the  FMeral  Oovemment  is  propoaad  It  is  objected 
to  on  the  ground  that  it  is  inflatlMiary  only  by  the  particular 
business  group  that  does  not  share  in  the  businem  thus 
created. 

If  American  business  men  and  the  Members  of  this  House 
were  really  sincere  in  their  efforts  to  provide  for  the  unem- 
ployed. It  could  be  done  with  the  amount  of  money  provided 
for  in  this  Joint  resolution. 

nVS  BZLUON  AOKQdTATS  XT  'UKKIOIiO'nCD  AKB  POIMZTTSB  TO  COMiaiSim 

OWM  LABOB 

This  $5,000,000,000  a  jrear  would  be  adequate  for  relief  if 
the  unemployed  were  permitted  to  ccmtribute  their  own  labw 
toward  their  own  support. 

At  the  present  time  it  has  been  estimated  that  we  are 
spending  approximately  $180,000,000  a  month  for  relief. 
Approximately  75  percent  of  this  amount  goes  for  direct 
relief,  while  25  percent  goes  for  made-work  projects. 

If  we  were  to  dispense  with  the  made-work  projects  and 
limply  try  to  take  care  of  the  unemployed  by  reU^  methods. 
it  is  estimated  that  this  could  be  done  for  $145,000,000  a 
month. 

This  plan  would,  of  course,  completely  ignore  the  welfare 
of  the  people  on  relief.  It  would  subject  all  of  the  unem- 
ployed to  the  demoralization  which  results  frtmi  enforced 
idleness.  It  is  the  plan  suppcHted  by  American  business  as 
evidenced  by  the  recent  conference  held  at  White  Sulphur 
Springs,  W.  Va.  At  this  conference  American  business  came 
out  definitely  for  the  dole  as  a  solution  for  the  probtens  of 
the  unemployed  in  the  United  SUtes.  This  is  the  program 
of  the  reactionaries  in  both  the  Democratic  and  Republican 
Parties. 

If  we  were  determined  to  provide  for  the  same  kind  of 
care  for  the  ui^mployed  but  were  willing  to  sacrifice  the 
retailers,  we  could  Uke  care  of  the  people  who  are  now  on 
relief  on  present  relief  sUndards  by  means  of  mass  imr^iases 
and  distribution  at  a  cost  of  ai^roximately  tllbfiOOfiOO  a 
month.  But,  as  sUted.  this  would  leave  the  retail  businen 
man  and  the  Jobber  completely  <mt  of  the  picture.  It  would 
be  politically  unwise  tor  any  grotu>  to  sacrifice  the  business 
man  who  performs  the  functions  of  dtstninitlon  in  our 
econcnnic  system. 

These  business  men  are  in  close  touch  with  the  average 
American  voter.  They  deal  with  the  voting  public  con- 
stantly. The  American  retail  business  man  is  not  against 
Government  expenditure  on  the  ground  that  it  might  remit 
in  inflation,  providing  these  expenditures  go  through  the 
regular  retail  channels.  I  am  not  advocating  this  method. 
I  am  merely  calling  attention  to  the  fact  that  presmt  relief 
standards  could  be  maintained  at  a  saving  of  approximately 
$30,000,000  a  month,  providing  we  were  willing  to  leave  the 
American  retail  business  man  out  of  Uie  picture. 

But  there  Is  another  way  in  which  the  unemployed  could  be 
maintained  on  present  relief  standards  at  a  substantial  sav- 
ing. This  could  be  accomplished  if  we  were  to  permit  the 
unemployed  to  contribute  their  own  labor  and  wrvices  to- 
ward their  own  support  and  maintenance  through  a  national 
self-help  movement.  It  has  been  ascertained  that  the  people 
who  are  now  unemployed  could  be  taken  care  of  at  present 
relief  levels  for  apin-oximately  $75,000,000  a  month. 

But,  of  course,  such  a  plan  would  deinrive  both  the  Ameri- 
can manufacturer  and  the  American  retail  businem  man  of 
what  they  feel  to  be  their  share  of  Oovemment  expenditures. 
From  the  foregoing  it  is  perfectly  clear  that  tt>e  Amwican 
business  man  is  opposed  to  Oovemment  spending  on  the 
ground  that  it  is  inflationary  only  so  knig  as  be  does  not  get 
a  lion's  share  of  the  money  spent. 

When  it  has  been  proposed  to  permit  the  unemployed  to 
contribute  their  labor  toward  their  own  support  tt  has  been 
immediately  branded  as  socialism.  I  have  heard  many 
Members  in  the  House  speak  with  righteous  Indignation  of 
the  fact  that  the  F.  E.  R.  A.  has  made  approximately  3.000,- 
000  mattresses  for  the  use  of  the  nnmiployed.  Tills,  tai  the 
(pinion  of  many  Monbeis  of  this  House,  is  a  terrible 
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They  are  not  concerned  ^nth  the  fact  that  a  yew  ago  we 
had  approximately  a.OOO.POO  famiUea  In  the  United  SUte« 
who  had  no  mattresses  of  any  kind  on  which  to  sleep. 
These  people  ought  to  realise  that  these  unemployed  do  not 
have  the  means  with  whliA  to  buy  mattresses  in  the  usual 
course  of  trade  and  that  relief  allowances  are  not  sufBcient 
to  provide  for  Items  of  this  Itind.  The  same  thing  could  be 
fald  of  other  neceaslties  that  have  been  manufactured  dur- 
ing the  past  year  by  various  SUte  units  operating  In  con- 
Junction  with  the  F.  E.  R.  A.  U  we  are  willing  to  do  Justice  - 
by  the  12  000  000  employable  unemployed,  we  should  give  j 
them  the  opportunity  to  (rontribute  their  own  labor  toward  I 
their  own  support.  The  $4,800,000,000  provided  for  in  this 
bill  would  be  adequate  to  ?tve  the  unemployed  of  this  coun- 
try a  decent  sUndard  of  living  If  it  were  to  be  used  in  this  ^ 
manner,  provided,  of  course,  that  the  operation  of  such  a 
plan  were  not  sabotaged  by  the  vested  interests.  Three 
jears  ago  the  Republican  Party  took  the  stand  that  the 
unemployed  were  in  the  plight  they  were  in  because  of  their 
own  failures  and  shortcomings.  In  the  past  3  years  there 
has  been  a  complete  change  in  public  opinion  on  this  sub- 
ject. The  public  opinion  of  the  United  States  today  recog- 
nizes that  the  plight  of  the  12.000.000  unemployed  Is  due  to 
no  fault  of  their  own.  This  same  public  opinion  recognizes 
that  tt  is  the  duty  of  the  Federal  Government  to  make  ade- 
quate provisions  for  the  well-being  of  these  people. 

What  is  more,  public  opinion  is  beginning  to  recognize  that 
we  are  entering  an  era  where  abundance  is  possible  for  every 
citizen  of  the  country.  As  time  goes  on  ttiis  sentiment  ia 
bound  to  find  increasing  favor. 

We  are  now  called  upon  to  consider  a  measure  which  the 
President  of  the  United  States  says  is  adequate  to  discharge 
cur  duty  to  the  unemplojed  people  of  this  country.  But  if 
the  money  appropriated  3  to  be  spent  for  public  works  in 
the  manner  indicated  by  the  President's  message,  then  even 
the  most  casual  analysis  shows  that  the  amount  provided  in 
the  proposed  plan  offers  no  promise  of  abundance  in  the 
future,  nor  ts  the  amount  provided  more  than  half  enough 
to  meet  the  obligation  which  an  awakened  public  opinion 
requires  of  us  here  and  now.  If  for  every  dollar  that  we 
appropriate  in  this  meaiiire  for  the  unemployed  50  cents 
is  to  go  to  satisfy  the  demands  of  American  business,  then 
it  becomes  our  duty  to  ap;)ropriate  )2  where  $1  might  other- 
wise be  sufflcient.  We  should  either  increase  the  amount 
of  this  appropriation  to  $10,000,000,000  or  else  we  should 
provide  that  this  sum  is  to  be  used  for  the  lease  or  purchase 
of  Idle  factories,  natural  resources,  and  raw  materials,  and 
thus  permit  the  xmemployed  to  contribute  their  own  labor 
toward  their  own  support  through  the  manufacture  and  dis- 
tribution of  those  thing}  required  by  a  decent  American 
standard  of  living. 

LSATl  or  ABSKKO 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows : 

To  Mr.  0«AY  of  Indiana,  for  1  week,  on  account  of  impor- 
tant business. 

To  Mr.  Vncsoif  of  Georgia,  for  5  days,  on  account  of  impor- 
tant business. 

To  Mr.  DuKsxN.  for  7  days,  on  account  of  business. 

SKKATI    BILLS    tCrUXCO 

Bills  of  the  Senate  of  the  following  titles  were  taken  from 
the  Speaker's  table  and.  under  the  rule,  referred  as  follows: 

S.  92.  An  act  to  prohibit  the  making  of  photographs, 
sketches,  or  maps  of  vital  military  and  naval  defensive  m- 
staliations  and  equipment,  and  for  other  purposes;  to  the 
Committee  on  &illitary  Affairs. 

S.  403.  An  act  to  amend  the  act  of  Congress  approved 
March  1,  1899.  entitled  "An  act  to  authorize  the  Commis- 
sioners of  the  District  of  Columbia  to  remove  dangerous  and 
unsafe  buildings  and  parts  thereof,  and  for  other  purposes  ", 
and  to  further  amend  said  act  by  adding  at  the  end  thereof 
new  sections  nos.  5  and  6;  to  the  Comnuttee  on  the  District 
of  Columbia. 

S.  40«.  An  act  to  amend  an  act  approved  May  1.  1906, 
entitled  "An  act  to  create  a  board  for  ibe  condemnation  of 


Insanitary  biilldlngs  In  the  District  of  Columbia,  and  for 
other  purposes;  to  the  Committee  on  the  District  of  Co- 
Itmibla. 

8  411.  An  act  to  authorize  an  annual  appropriation  of 
$10,000  to  pay  the  pro  rata  share  of  the  United  States  of  the 
expenses  of  the  Pan  American  Institute  of  Geography  and 
History  at  Mexico  City ;  to  the  Committee  on  Foreign  Affairs. 

S.  462.  An  act  to  authorize  an  extension  of  exchange  au- 
thority and  addition  of  public  lands  to  the  Willamette  Na- 
tional Forest  in  the  State  of  Oregon;  to  the  Committee  on 
Agriculture. 

S.  464.  An  act  to  add  certain  lands  to  the  Malheur  Na- 
tional Forest  in  the  State  of  Oregon;  to  the  Committee  on 
Agriculture. 

S.  575.  An  act  to  amend  the  Mining  Act  of  May  10.  1872. 
as  amended;  to  the  Committee  on  Mines  and  Mining. 

S.  619.  An  act  to  amend  section  27  of  the  Merchant  Marine 
Act,  1920;  to  the  Committee  on  Merchant  Marine,  Radio, 
and  Fisheries. 

S.  736.  An  act  for  the  relief  of  Louise  Fox;  to  the  Com- 
mittee on  Foreign  Affairs. 

S.  753.  An  act  to  carry  out  the  findings  of  the  Court  of 
Claims  in  the  case  of  the  Wales  Island  Packing  Co.;  to  the 
Committee  on  Claims. 

S.  1068.  An  act  to  establish  a  commission  for  the  settle- 
ment of  the  special  claims  comprehended  within  the  terms 
of  the  convention  between  the  United  States  of  America  and 
the  United  Mexican  States  concluded  April  24,  1934;  to  the 
Committee  on  Foreign  Affairs. 

S.  1228.  An  act  to  prohibit  the  sending  of  unsolicited  mer- 
chandise through  the  mails;  to  the  Committee  on  Post  Office 
and  Past  Roads. 

AOJOtntNHKirT 

Mr.  TAYLOR  of  Colorada  Mr.  Speaker.  I  move  that  the 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
4  minutes  p.  m.>  the  House,  pursuant  to  ita  order  previously 
entered,  adjourned  until  Monday.  February  4,  1935,  at  12 
o'clock  noon. 


EXECUTIVE  COMMUNICATIONS,  ETC. 

Under  clause  2  of  rule  XXTV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

184.  A  letter  from  the  president  of  the  Georgetown  Oaa 
Light  Co.,  transmitting  a  detailed  statement  of  the  business 
of  the  Georgetown  Gaslight  Co..  together  with  a  list  of  stock- 
holders, for  the  year  ended  December  31.  1934;  to  the  Com- 
mittee on  the  District  of  Columbia. 

185.  A  letter  from  the  president  of  the  Washington  Gas 
Light  Co..  transmitting  a  detailed  statement  of  the  business 
of  the  Washington  Gas  Light  Co..  together  with  a  list  of 
stockholders,  for  the  year  ended  December  31,  1934;  to  the 
Committee  on  the  District  of  Columbia. 

186.  A  letter  from  the  president  of  the  Capital  Transit 
Co.,  transmitting  report  covering  the  operations  of  the  Capi- 
tal Transit  Co.  for  the  calendar  year  1934.  with  balance  sheet 
as  of  December  31.  1934;  to  the  Committee  on  the  District 
of  Columbia. 

187.  A  letter  from  the  president  of  the  Washington  Inter- 
urban  Railroad  Co..  transmitting  report  covering  the  opera- 
tions of  the  company  for  the  calendar  year  1934;  to  the 
Committee  on  the  District  of  Columbia. 

188.  A  letter  from  the  Secretary  of  War,  transmitting,  pur- 
suant to  section  1  of  the  Rivers  and  Harbors  Act  approved 
January  21.  1927.  and  section  10  of  the  Flood  Control  Act. 
approved  May  15.  1928.  a  letter  from  the  Chief  of  Engineers, 
Umted  States  Army,  dated  January  28.  1935.  submitting  a 
report,  together  with  accompanying  i>apers  and  illustrations, 
contaimng  a  general  plan  for  the  Improvement  of  Kanawha 
River,  W.  Va..  Va..  and  N.  C.  for  the  purposes  of  navigation 
and  efficient  development  of  its  water  power,  the  control  of 
floods,  and  the  needs  of  irrigation  (H.  Doc.  No.  91) ;  to  the 
Committee  on  Rivers  and  Harbors. 

189.  A  letter  from  the  president  of  the  Potomac  Ellectric 
Power  Co..  transmitting  a  report  of  the  company  for  the  year 
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ended  December  31,  1»S4:  to  the  Onmwtttw  on  the  Ddatrict 
of  Columbia. 

190.  A  letter  from  tbe  praridenk  of  the  Washington  Rail- 
way &  Electric  Co^  tnnsmittixif  a  report  of  the  ocunpauy  for 
the  year  ended  Deconber  31,  19M;  to  the  Committee  on  the 
District  of  Columbia. 


REPORTS  OP  COMMITTESS  ON  PRIVATB  BIIXS  AND 

RESOLUTIONS 

Under  clause  2  tf  rule  XTTT, 

Mr.  MAY:  Committee  on  Military  Attain.  H.  B.  617  A 
bill  to  cctf^rect  the  militaiy  reconl  of  Z^ike  B.  Morrison; 
without  amendment  (RepL  No.  40) .  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  TURNER:  Coxmnmee  on  ICUttary  Affairs.  H.  R.  972. 
A  bill  for  the  relief  of  Jcdm  CosMgsn;  without  amendment 
(Rept.  No.  50).  Referred  to  the  Coomtttee  of  the  Whole 
House. 

Mr.  MAY:  Committee  on  Ifflttary  Affairs.  H.  R.  1846.  A 
bill  for  the  relief  of  Daniel  W.  Seal;  without  amendment 
(Rept.  No.  41).  Refored  to  the  Committee  of  the  Whole 
House. 

Mr.  TURNER:  Committee  on  Military  Affairs.  H.  R. 
2117.  A  bin  for  the  relief  of  Cora  A.  Snyder;  without 
amendment  (Rept.  No.  42).  Referred  to  the  Coirmittee  of 
the  Whole  House. 

Mr.  BARTER:  COzzmilttee  on  ICUtary  Affairs.  H.  R. 
2294.  A  bUl  for  Oie  reUef  of  Thaddeus  C.  Knight;  without 
amendment  (Rept.  No.  i3>.  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  MONTET:  Committee  on  MUltaiy  Affairs.  H.  R. 
3071.  A  bin  for  tlie  relief  of  Second  Lt.  Charles  E.  Upson; 
without  amendment  (Rept.  No.  443.  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  TURNER:  Committee  on  Military  Affairs.  H.  R. 
3266.  Authorizing  the  maintenance  and  use  of  a  banking 
house  upon  the  United  States  military  reservation  at  Fort 
Lewis,  Wash.;  without  amendment  (RepL  Na  45) .  Referred 
to  the  Committee  of  the  Whole  House. 

Mr.  MONTET:  Committee  on  Military  Affairs.  H.  R. 
3722.  A  bill  for  the  relief  of  Samuel  Kaufman;  without 
amendment  (Rept.  No.  46).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  MAY:  Committee  on  BfiUtazy  Affairs.  H.  R.  2128.  A 
bill  for  the  relief  of  Roesetta  Laws;  without  amendment 
(Rept.  No.  51).  Referred  to  the  Committee  of  the  miole 
House, 

Mr.  KVAIE:  Committee  on  BCffitary  Mtmin.  H.  R.  2678. 
A  bill  for  the  rriief  of  Carl  L.  Bermui;  wittiont  amendment 
(Rept.  No.  52).  Referred  to  tbe  Oooamittee  of  the  Whole 
House. 


PUBLIC  Bn.Ta  AMD  RESOLUTIONS 

Under  clause  3  of  rule  XZn.  puhUc  bQb  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr,  AYERS:  A  bHI  (H.  R.  6207)  for  expenditure  (tf 
funds  for  cooperation  with  the  puUic-achooI  board  at  Poplar. 
Mont.,  in  the  construction  or  improvement  of  public-school 
building  to  be  available  to  Indian  children  of  the  Fort  Peck 
Indian  Reservation.  Mont.;  to  the  Committee  on  Indian 
AlTairs. 

Also,  a  bill  (H.  R.  5208)  to  credit  the  Vtirt  Belknap  nidlan 
tribal  funds  with  certahi  amoants  heretofore  expended  from 
tribal  funds  on  irrigation  works  of  the  Ftxrt  Bfilkni^)  Reser- 
vation, Mont.;  to  the  Committee  on  "ftidlan  Affidrs. 

Also,  a  biU  (H.  R.  5209)  to  provide  funds  for  cooperation 
with  the  BchocA  board  at  Brockton.  Mbnt..  in  the  extension 
of  the  pcriMie-schocd  boildtair  ftt  lioit  plaee  to  be  araflable  to 
Indian  children  of  the  Watt  Peek  Indian  Reservation;  to  the 
Committee  on  Indian  Affatrs. 

Also,  a  bill  (H.  R.  5310)  to  provide  ftmds  for  cooperation 
with  Schocrt  District  No.  XT^H,  Bly  Bdni  Oonnty.  BCont..  for 
extension  of  pablte-scbool  bnflittnfft  to  b^svmilaUe  to  Indian 
children ;  to  the  Committee  on  lliit*fin  AAilis. 

Abo.  a  bill  (H.  R.  Siuy  to  endit  the  Ctow  Indian  tribal 
ftmds  with  certahi  ■mounts  berefeoftaR  espeoded  from  trlbsl 
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fmida  on  irrisatlon  works  oi  ttie  Crow 
to  the  Committee  on  Indian  Affairs; 

Also,  a  billCH.  R.  5212)  to  aolhortse  appmrlatknis  for  the 
completioQ  of  the  public  high  aehot^  at  lYeser.  Mfmt.;  to  the 
Committee  on  Indian  Affairs. 

Also,  a  bill  (H.  R.  5213)  to  provide  fUnds  for  oooperation 
with  School  District  Ho.  27.  Big  Horn  County.  Mont.,  for 
extension  of  public-school  buildings  to  be  availalde  to  Indten 
children;  to  the  Committee  on  Indian  Affairs. 

Also,  a  bin  (H.  R.  5214)  to  provide  funds  for  ooopnation 
with  the  public-school  board  at  Wolf  Fotot.  Mont.,  in  the 
construction  or  imi»ovement  ct  a  pubBe-aehool  buOdint  to 
be  available  to  Indian  children  of  the  Fnt  Peck  Indian  Res- 
ervaUon;  to  the  Committee  on  Indian  ACMrs. 

Also,  a  bill  (H.  R.  5215)  to  provide  funds  for  cooperation 
with  public -school  districts  in  Glacier  County,  Mont.,  in  the 
Improvement  and  extension  of  sehocd  bcrfldJi^a  to  be  avail- 
able to  both  Indian  and  white  chUdrec;  to  the  Committee 
on  Indian  Affairs. 

Also,  a  Mil  (H.  R.  5216)  to  provide  funds  for  cooperation 
with  Harlem  Schocd  District  No.  12,  Blaine  County,  Mont., 
for  extension  of  public -school  buildings  tat  A  equipment  to  be 
available  for  Indian  childzen;  to  the  Committee  on  Indlsn 
Affairs. 

By  Mr.  BRUNNER:  A  bill  (H.  R.  5217)  to  classify  certain 
positions  In  the  Railway  Mall  Service,  and  for  other  pur- 
poses; to  the  Committee  on  the  Post  Office  and  Post  lioads. 

Also,  a  bin  (H.  R.  5218)  to  postpone  tti£  effective  date  of 
certain  restrictions  respecting  air  mall  contracts;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

By  Mr.  BUC7K:  A  biU  (H.  R.  5219)  to  postpone  the  effec- 
tive date  of  certain  restrictions  respecting  air  mail  con- 
tracts; to  the  Committee  on  the  Post  Office  and  Post  Roads. 

By  Mr.  CONNERY:  A  blU  (H.  R.  5220)  to  protect  honor- 
ably discharged  soldiers  and  sailors  of  the  World  War  who 
are  in  the  classified  civil  service  of  the  United  States,  and 
other  civil-service  employees;  to  the  Committee  on  the  Civfl 
Service- 
By  Mr.  DbROUEN:  A  bill  (H.  R.  5221)  to  amend  the  Agri- 
cultural Adjustment  Act  with  respect  to  rice,  and  for  other 
purposes;  to  the  Committee  on  Agriculture. 

By  Mr.  FBNERTY:  A  biU  (H.  R.  5222)  d^eetinf  the  Secre- 
tary of  State  not  to  enter  into  any  reciftrocal  trade  agree- 
ments or  understandings  with  any  nation  engaging  in  re- 
ligious or  racial  persecution;  to  the  Committee  on  Foreign 
Affairs. 

By  Mr.  EUAMER:  A  bffl  (H.  R.  5223)  to  provide  disability 
compensation  for  the  citizena  of  the  United  States  who  have 
no  means  of  suK>ort;  to  the  Committee  on  labor. 

By  Mr.  CONNERY:  A  biU  XH.  R.  5224)  to  provide  that  the 
holders  of  the  Medal  of  I^mw,  Distinguished  Servloe  Oroos, 
or  Navy  Cross  shall  be  employed  in  the  civil  service  without 
examination;  to  the  Coounittee  on  the  Civil  Scrviee. 

By  Mr.  McSWAIN  (by  roQuest):  A  biU  <H.  R.  5226)  to 
provide  relief  toac  disbursing  ofBcers  of  the  Army  In  oertain 
cases;  to  the  Committee  on  BCilitary  Affairs. 

Also  (by  request),  a  biO  (H.  R.  S22t)  to  amend  the  aa£ 
making  appropariaUotiM  for  the  military  and  nomntlttatT 
activities  of  the  War  Department  for  the  fiscal  year  euSng 
June  30.  1927,  and  for  other  purpoees,  approved  AprVk  18, 
1926.  so  as  to  equalize  the  aUowanees  for  gaartffrs  and  eob- 
sistence  of  enlisted  men  of  the  Amy,  Navy,  and 


Corps;  to  the  (Committee  on  Military  Affatra. 

By  Mr.  SDMNER8  of  Texas:  A  bQl  (E.  R  S337)  profldinff 
tsa  the  appointment  al  an  additional  lusUee  of  the  United 
States  Court  of  Appeals  for  the  District  ot  Cdiunbte,  and 
for  other  purposes;  to  the  Committee  on  the  Judieiaxy. 

By  Mr.  SADOW8KI:  A  Ull  (H.  R.  52a8>  to  stiMIte  and 
standardize  money  and  labor  prlees  by  the  estiribBdmort  of 
a  labor-hour  monetary  system,  to  guaxnntee  work  to  aB  at  all 
times,  to  give  normal  prosper!^,  prevent  dmnwiiww.  and  for 
other  purposes;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  BOHJEAU:  A  bffl  (H.  R.  5S8t)  dheuthjg  the  Secre- 
tary of  the  Interior  to  Investfgmte, 
^l^fTTwi  of  the  ixallvidnsi  lueuiben  of 
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Munsee  Tribe  of  Indians  of  the  State  of  Wteconsin;  to  the 
Corr.mlttee  on  Indian  Affairs. 

Also  a  bill  (H.  R.  5230)  to  confer  JurlsdicUon  upon  the 
Court  of  Claims  to  hear  claim*  of  the  Stockbridge  and  Mun- 
se-  Tribe  of  Indians;  to  the  Committee  on  Indian  Affairs. 

By  Mr  HOEPPEL:  A  bill  (H.  R.  5231)  to  amend  section  2 
of  the  act  of  May  25.  1930  (46  Stat.  375> :  to  the  Committee 

on  Naval  Aflairs. 

By  Mr  THOMASON:  A  bill  <H.  R.  5232)  to  amend  the 
National  Defense  Act;  to  the  Committee  on  Military  Affairs. 

By  Mr  ROB8ION  of  Kentucky:  A  bill  tH.  R.  5233 >  to! 
authorize  the  appropriation  of  $100,000,000.  or  so  much 
iher«^f  a3  may  be  necessary,  to  locate  and  construct  through 
the  States  of  Virginia.  North  Carolina.  Tennessee.  Kentucky, 
and  W.>st  Virginia,  and  the  District  of  Columbia,  a  highway 
to  be  known  as  •  Eastern  National  Park-to-Park  Highway  "; 
to  llie  Ccmmittee  on  Roads. 

By  Mr.  BUCKLER  of  MinnesoU:  A  bill  <H.  R.  5234)  to 
provide  for  an  annual  survey  to  protect  crops  from  damage 
by  grasshoppers;  to  the  Committee  on  Agriculture. 

ALSO,  a  bill  iH.  R.  5235)  to  authorize  the  appropriation  of 
not  more  than  $594,800  for  the  payment  of  drainage  charges 
due  on  the  public  lands  within  the  counties  of  Beltrami. 
Koochiching,  and  Lake  of  the  Woods.  In  the  State  of  Minne- 
sota   to  the  Committee  on  the  Public  Lands. 

By  Mr.  LLOYD:  Joint  resolution  (H.  J.  Res.  149 >  propos- 
ing an  amendment  to  the  ConstituUon  of  the  United  States; 
to  the  Committee  on  the  Judiciary. 

By  Mr.  DIRKSEN:  Joint  resolution  (H.  J.  Res.  150 >  to 
prevent  rent  profiteering  in  the  District  of  Columbia,  and  for 
other  purposes;  to  the  Committee  on  the  District  of  Co- 
lumbia. 

By  Mr.  FISH:  Concurrent  recc'.ii'.ion  CR.  Con.  Res.  7)  pro- 
testing against  religious  perwCcuUon  in  Mexico;  to  the  Com- 
mittee on  Foreign  Affairs. 

By  Mr.  FENERTY:  Concurrent  resolution  'H.  Con.  Res.  8) 
directing  the  Government  of  the  United  States  to  call  upon 
the  Government  of  Mexico  to  cease  denying  fundamental 
rights  to  American  citizens  resident  in  Mexico,  regardless  of 
reUgious  convictions  or  affiliations:  to  the  Committee  on  For- 
eign Affairs. 
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By  Mr.  ROMJUE:  A  bill  (H.  R.  5247)  granting  a  pension  to 
Leah  Kesterson:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  'H.  R.  5248)  granting  a  pension  to  Harvey 
Dodge    to  the  Committee  on  Invalid  Pensions. 

By  Mr  SABATH:  A  bill  '  H.  R.  5249)  for  the  relief  of 
Martin  M.  Philip-sborn;  to  the  Committee  on  Claims. 

By  Mr  SADOWSKI:  A  bUl  (H.  R.  5250^  grantmg  a  pen- 
sion to  Belle  Hockensmith:  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  '  H.  R  525H  for  the  relief  of  Azun  Khan;  to  the 
Committee  on  Claims. 

By  Mr.  SPENCE:  A  bill  tH.  R.  5252)  authorizing  the  Pres- 
ident of  the  United  States  to  appoint  Sgt.  Samuel  WoodflU  a 
captain  In  the  United  States  Army  and  then  place  him  on 
the  retired  list;  to  the  Committee  on  Military  Aflairs. 

By  Mr.  TOLAN:  A  biU  <  H.  R.  5253)  granting  a  pension  Lo 
Grace  Walcott  Fleming:  to  the  Committee  on  Pensions. 

Bv  Mr.  WHITE:  A  bill  'H.  R.  5254 •  granting  a  pension  lo 
Marion  M.  Luther;  to  the  Committee  on  Invalid  Pensions. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BACON:  A  bill  (H.  R.  5236)  for  the  relief  of  Louis 
Prince,  alias  Louis  Archibald  Trudeau;  to  the  Committee  on 
Naval  Affairs. 

By  Mr.  BLOOM:  A  bill  (H.  R.  5237)  for  the  relief  of  Amos 
D.  Carver.  8.  E.  Turner.  Clifford  N.  Carver.  Scott  Blanchard. 
P.  B.  Blanchard.  James  B.  Parse.  A.  N.  Blanchard.  and  W.  A. 
Blanchard.  and/or  the  widows  of  such  of  them  as  may  be 
deceased:  to  the  Committee  on  Claims. 

By  Mr  COLDEN:  A  bill  (H.  R.  5238)  granting  a  pension  to 
Melissa  P.  Seneker;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  COSTELLO:  A  bill  (H.  R.  5239)  granting  a  pension 
to  Mary  L  Head ;  to  the  Committee  on  Invalid  Pensions 

By  Mr.  CRAWFORD:  A  bill  (H.  R.  5240)  for  the  relief  of 
Floyd  L.  Green ;  to  the  Committee  on  Mihtary  Affairs. 

By  Mr.  DELANEY:  A  bill  (H.  R.  5241)  for  the  relief  of 
Samuel  R.  Kirschner;  to  the  Committee  on  Military  Aflairs. 

By  Mr.  EDMISTON:  A  bill  (H.  R.  5242)  to  authorize  the 
Secretaiy  of  War  to  convey  to  the  American  Legion.  Kana- 
wha Valley  Post,  No.  53.  at  Montgomery.  W.  Va.,  all  right. 
title,  and  mterest  of  the  United  States  m  and  to  certain  lands 
In  Kanawha  Countj,  W.  Va.;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  LLOYD:  A  bill  (H.  R.  6243)  for  the  reUef  of  The- 
ophilus  Steele;  to  the  C<munlttee  on  Military  Affairs. 

By  Mr.  MOTT:  A  biU  (H.  R.  S244)  authorizing  the  Secre- 
tary of  War  to  convey  to  the  University  of  Oregon  certain 
lands  forming  a  part  of  the  Coos  Head  River  and  Harbor 
Reservation:  to  the  Committee  on  litilitary  Affairs. 

By  Mr.  QUDCN:  A  blU  <H.  R.  5345)  for  the  relief  of  Eliaa- 
beth  Lelding:  to  the  Cummlttee  on  Claims. 

By  Mr.  BOBSION  of  KenUirky:  A  blU  CH.  R.  524«)  grant- 
tog  a  pension  to  Frank  Hooae;  to  the  Committee  on  Pensions. 


PETITIONS.  ETC. 
Under  clause  1  of  rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

676.  By  Mr.  ANDREWS  of  New  York:  Memorial  of  the 
Senate  of  New  York,  memorializing  Congress  to  enact  such 
laws  to  authorize  the  promulgation  of  such  rules  by  the  De- 
partment of  Justice  or  the  Interstate  Commerce  Commission 
to  compel  manufacturers  of  firearms  to  mark  such  firearm 
manufactured  with  a  serial  number  which  will  be  plainly 
visible,  such  serial  number  to  be  registered  with  the  Depart- 
ment of  Justice  as  to  its  consignee  at  the  time  of  its  shipment 
by  the  said  manufacturer,  the  consignee  to  record  with  the 
Department  of  Justice  immediately  at  the  time  of  sale  the 
serial  number  and  to  whom  such  firearm  was  sold,  the  De- 
partment of  Justice  thereafter  to  inform  the  duly  authorized 
police  department  of  the  State  Involved  as  to  the  type  of 
firearm,  serial  number,  name  of  consignee,  and  the  name  of 
the  purchaser:  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

677.  Also,  resolution  adopted  by  the  Erie  County  Board  of 
Supervisors.  Buffalo.  N.  Y..  recommending  the  construction 
of  sewage-disposal  system  for  the  entire  Niagara  frontier, 
the  cost  to  be  borne  in  its  entirety  by  the  Federal  Govern- 
ment, the  funds  to  come  from  the  proposed  $4,800,000,000  bill 
for  Jiublic  works  and  relief  projects;  to  the  Committee  on 
Appropriations. 

678.  Also,  resolution  adopted  by  the  Order  of  Benefit  Asso- 
ciation of  Railway  Employees  of  Buffalo,  N.  Y..  supporting 
enactment  of  legislation  to  modify  fourth  section  of  Inter- 
state Commerce  Act  as  recommended  by  the  Federal  Coordi- 
nator of  Railroads;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

679.  A.Im.  petition  of  the  National  Guard  Association  of 
New  York  State,  asking  Congress  to  eliminate  from  that  por- 
tion of  the  Army  appropriation  bill  affecting  National  Guard 
activities  for  the  fiscal  year  1935-36  any  provision  which  in 
any  way  might  affect  the  right  to  Inderal  pay  or  Federal 
recognition  of  any  member  of  the  National  Guard  of  the 
State  of  New  York;  to  the  Committee  on  Appropriations. 

680.  Al::o.  resolution  adopted  by  the  Senate  of  New  York 
State,  memorializing  the  Umted  States  Congress  to  enact 
legiilat;on  to  take  aU  profits  out  of  war  or  put  the  business 
of  manufacturing  mmuticns  of  war  solely  in  hands  of  the 
United  States  Government;  to  the  Committee  on  Ways  and 
Means. 

681.  Also,  petition  of  the  Common  Council  of  the  City  of 
Lockport.  N.  Y.,  recommending  approval  of  the  proposed  im- 
provement of  the  Barge  Canal  in  western  New  York;  to  the 
Committee  on  Rivers  and  Harbors. 

682.  Also,  memorial  of  the  Legislature  of  the  State  of  New 
York,  memorializing  Congress  to  eliminate  the  Federal  tax 
on  gasoline,  to  the  Committee  on  Ways  and  Means. 

683.  By  Mr  BACON:  Petition  of  the  St.  Lawrence  Council, 
Knighti  of  Columbus.  Sayville.  Long  Island.  N.  Y.,  protesting 
against  the  policy  of  oppression  and  persecution  by  Mexican 
Government;  to  the  Committee  on  Foreign  Affairs. 


684.  By  Mr.  BELL:  Petition  of  dtiiens  of  Jmdatm  County. 
Mo.,  urging  adoption  of  House  bill  2856;  to  the  Committee  on 
Ways  and  Means. 

685.  By  Mr.  BOII£AU:  Resolution  of  the  Antigo  Division. 
No.  122.  Order  of  Benefit  Association  of  Railway  Employees. 
favoring  enactment  of  legislation  as  recommended  by  the 
Federal  Coordinator  and  covered  in  House  bill  8100  of  the 
Seventy-third  Congress;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

686.  By  Mr.  BRUNNER:  Resolution  of  the  Arlelgh  Regu- 
lar Democratic  Club.  Inc.,  22-45  Thlrty-flrst  Street.  Astoria, 
Long  Island.  N.  Y..  urging  Congress  to  enact  necessary  legis- 
lation in  order  that  the  Home  Owners'  Loan  Corporation  can 
continue  to  make  new  loans;  to  the  Committee  on  BanlLing 
and  Currency. 

687.  By  Mr.  BUCKLER  of  Minnesota:  Petition  of  M.  A. 
Jenson,  secretary-treasurer,  Roseau,  Minn.,  and  members  of 
the  Roseau  County  Farm  Holiday  Association,  urging  the 
immediate  passage  of  the  Prazier-Lemke  farm-mortgage  re- 
financing bill;  to  the  Committee  on  Agricxilture. 

688.  Also,  petition  of  C.  J.  Nord  and  M.  M.  Jorgenson  and 
other  members  of  the  W(4verton  Townsend  Old  Age  Revolv- 
ing Pension  Club,  all  citiiens  of  Wolverton,  Mirm.,  praying 
for  support  of  the  Townsend  old-age-pension  bill;  to  the 
Committee  on  Wajrs  and  Means. 

689.  By  Mr.  CONNERY:  Petition  of  the  City  Council  of 
the  City  of  Lyim.  Mass.,  recording  itself  as  endorsing  and 
favoring  the  passage  of  the  workers'  unemplojrment  and  so- 
cial insurance  bill  (H.  R.  2827) ;  to  the  Committee  on  Labor. 

690.  Also,  petition  of  the  grand  executive  council  of  the 
Massachusetts  Grand  Lodge  of  the  Order  of  the  Sons  of 
Italy  in  America,  favoring  old-age-pension  legislation;  and 
that  such  legislation  be  made  appUcable  to  noncltlzens  as 
well  as  citizens,  provided  that  sach  noncltlzens  be  residents 
of  the  United  SUtes  of  America  for  not  less  than  10  years 
prior  to  the  passage  of  such  legislation;  to  the  Committee  on 
Ways  Eind  Means. 

691.  By  Mr.  CRAVENS:  Petition  of  citizens  of  Pike  and 
Montgomery  Counties.  Ark.,  requesting  passage  of  the 
Townsend  old-age-pension  plan;  to  the  Committee  on  Ways 
and  Means. 

692.  By  Mr.  CULLEN:  Petition  of  the  Legli^ture  of  the 
State  of  New  York,  urging  the  Federal  Oovcmment  to  en- 
act such  laws  through  the  Congress  or  to  authorize  the  pro- 
mulgation of  such  rules  by  the  Department  of  Justice  or  the 
Interstate  Commerce  Commission  to  compel  every  manufac- 
turer of  firearms  to  mark  such  firearm  manufactured  with  a 
serial  niunber  which  will  be  plainly  visible,  such  serial  num- 
ber to  be  registered  with  the  Department  of  Justice  as  to  its 
consignee  at  the  time  of  its  shipment  by  the  said  manufac- 
turer, the  consignee  to  record  with  the  Department  of  Jus- 
tice immediately  at  the  time  of  sale  the  serial  nimiber  and 
to  whom  such  firearm  was  sold;  the  D^MOtment  of  Justice 
thereafter  to  Inform  the  duly  authorized  police  department 
of  the  State  Involved  as  to  the  type  of  firearm;  to  the  Com- 
mittee on  the  Judiciary. 

693.  Also,  petition  of  the  Legislature  of  the  State  of  New 
York,  requesting  Congress  to  enact  the  Costigan  antilynch- 
ing  bill;  to  the  Conunittee  on  the  Jtididary. 

694.  Also,  petition  of  the  Senate  and  Aaembly  of  the  State 
of  New  York,  urging  Congress  to  enact  with  all  convenient 
speed  such  legislation  as  may  be  necessary  to  abolish  the 
Federal  gasoline  sales  tax  and  to  surrender  to  the  States 
exclusively  the  power  to  tax  such  sales  In  the  future;  to  the 
Committee  on  Ways  and  Iteans. 

695.  By  Mr.  FUUkCER:  Petition  of  the  House  of  Repre- 
sentatives of  South  Carolina,  James  B.  Bimter,  clerk,  favor- 
ing legislation  introduced  by  LarsaaT  C.  Wauxn,  of  North 
Carolina,  making  Irish  potatoes  a  basic  commodity,  believ- 
ing that  such  legislation  ia  necessary  to  protect  the  welfare 
of  the  potato  growers  of  South  Carolina,  and  that  such  legis- 
lation will  stabilize  production  of  potatoes  and  wiU  assist  in 
the  orderly  marketing  of  this  crop  from  South  Carolina;  to 
the  Committee  on  Agriculturs.  . 


696.  By  Mr.  HEALEY:  Petition  of  the  Board  of  Aldermen 
of  the  city  of  Somerville,  Mass..  lurotesting  against  the  out- 
rageous conduct  of  the  Government  of  Ifexico  toward  the 
freedom  of  worship,  the  press,  and  rights  of  assembly  and 
education,  and  calling  for  the  Government  of  the  United 
States  to  sever  diplomatic  relations  with  the  Oovemment  of 
Mexico;  to  the  Committee  on  Fbreign  Affairs. 

697.  By  Mr.  KIMBALL:  Petlticm  of  citizens  of  Third  Dis- 
trict of  Michigan,  favoring  passage  of  legislation  for  the 
Townsend  plan  of  old-age  pensions  and  a  national  trans- 
action sales  tax  calculated  to  produce  revenue  to  meet 
requirements  of  such  pensions;  to  the  Committee  on  Wajrs 
and  Means. 

698.  By  Mr.  MARTIN  of  Colorado:  Petition  of  the  Gen- 
eral Assembly  of  Colorado,  urging  consideration  ot  the  Town- 
send  old-age  revolving  pension  plan;  to  the  Committee  on 
Ways  and  Means. 

699.  By  Mr.  MEAD:  Petition  of  the  Senate  of  the  State 
of  New  York,  requesting  the  Federed  Government  to  abolish 
the  gasoline  sales  tax,  and  to  surrendo-  to  the  States  the 
power  to  tax  such  sales  in  the  future;  to  the  Committee  <m 
Ways  and  Means. 

700.  Also,  petition  of  the  Senate  of  the  State  of  New  Yoric. 
requesting  Congress  to  act  with  all  convenient  speed  on 
the  ena^nent  of  the  Costigan- Wagner  antilynchix«  bill,  or 
other  like  legislation;  to  the  Committee  on  the  Judiciary. 

701.  By  Mr.  McLAUGHT.TN:  Petition  urging  the  Govern- 
ment of  the  United  States  to  establish  a  national  arboretum 
at  Nebraska  City,  Nebr.;  to  the  Committee  on  Agriculture. 

702.  Also,  petition  to  establish  a  natimial  arboretum  in 
southeastern  Nebraska;  to  the  Committee  on  Agriculture. 

703.  Also,  petition  urging  the  allocation  of  the  necessary 
funds  for  the  construction  of  the  Florence  bridge  across 
the  Missouri  River,  PubUc  Works  Administration  Docket 
8837;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

704.  By  Mr.  CMALUEY:  Memorial  of  the  Wisconsin  State 
Legislature,  urging  Congress  to  enact  the  pending  $1,000,- 
000,000  Home  Owners'  Loan  Corporation  bill  "  at  the  earliest 
possible  moment ";  to  the  Committee  on  Wanking  and  Cur- 
rency. 

705.  By  Mr.  SABATH:  Resolution  of  the  supreme  board 
of  directors,  Knights  of  Columbus,  protesting  conditions  In 
Mexico  and  urging  the  United  States  Oovmnment  to  make 
representations  of  protest  to  Mexico;  to  the  Committee  on 
Foreign  Affairs. 

706.  By  Mr.  SAUTHOFF:  Joint  resolution  of  the  State  of 
Wisconsin,  memorializing  the  Congress  of  the  United  States 
to  enact  the  pending  $1,000,000,000  Home  Owners'  Loan 
Corporation  bill;  to  the  Committee  on  Banking  and  Cur- 
rency. 

707.  Also,  Joint  resolution  of  the  State  of  Wisconsin,  me- 
morializing Congress  to  enact  a  highway-safety  program;  to 
the  Committee  on  Roads. 

708.  By  Mr.  SUTPUIN:  Petition  of  the  New  Jersey  Fann 
Bureau,  resolving  that  the  Agricultural  Adjustment  Act  be 
amended  so  as  to  prohibit  any  farmer  from  receiving  benefit 
payment  for  crop  reduction  unless  the  acreage  taken  out  of 
production  is  not  used  to  grow  cash  crops  or  Is  devoted  <»ily 
to  soil-improvement  crops;  to  the  Committee  on  Agriculture. 

709.  By  Mr.  TARVER:  Petitions  of  J.  O.  Qflb^  and  30 
other  citizens,  Mrs.  F.  B.  Wood  and  33  other  citizens,  Kate 
Bagwell  and  19  other  citizens  of  Floyd  County,  and  Cysthl* 
Maples  and  36  other  citizens  of  Walker  County,  Ga.,  favoring 
old-age  pensions;  to  the  Committee  on  Ways  and  Means. 

710.  Also,  petitions  of  Victoria  Williams  and  19  otho-  citi- 
zens. Maymie  Byars  and  18  other  citizens  of  Floyd  County, 
W.  H.  Roberts  and  36  other  citizens  of  Murray  Countir.  Mrs. 
J.  M.  Maxwell  and  19  other  citizens.  W.  E.  Holt  Bad  16  other 
citizens  of  Chattooga  Coimty,  C.  J.  Ellles  and  14  other  citi- 
zens, and  Miss  Prances  Bragg  and  14  other  ettixens  of  Doug- 
las County,  Oa.,  favoring  old-age  pensions;  to  the  Commit- 
tee on  Ways  and  Means. 

711.  Also,  petitions  of  C.  B.  Ward  and  82  other  citizens  of 
Bartow  County;  Q.  W.  McGovln  and  21  othtf  dtfaseos  of  floyd 
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By  Mr.  BOBSION  of  Kentairfcy:  A  biU  (H.  R.  5246)  grant- 
tDf  a  pension  to  Ftmnk  Hooae;  to  the  Committee  on  Pensions. 


against  the  policy  of  oppression  and  persecution  by  Mexican 
Oovemment;  to  the  Committee  on  Foreign  Affairs. 
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County:  Thrower  H.  Maefcr  and  33  other  citiMis  of  Whit- 
fletd  County;  J.  P.  Brown,  of  Bartov  County;  Nora  Taylor 
and  If  other  dtiaens  of  Wtatfleid  County;  C.  H.  Moody  and 
»  other  citiaens  of  Polk  County;  and  Sallie  Poole  and  36 
other  eltiaena  of  Haralson  County.  Oa.,  favoring  old-age  pen- 
tioos;  to  the  Committee  on  Ways  and  Means. 

712.  Also,  petitions  of  Beaie  Moody  and  14  other  citiaens 
of  Polk  County.  J.  A.  Reese  and  14  other  citizens  of  Gordon 
County.  John  W.  Cole  and  14  other  cituaens  of  Haralson 
County.  MoUie  McFerren  and  19  other  ciUzens  of  Murray 
County!  and  C.  I.  Gamer  aJid  14  other  citizens  of  ChaLU)0«a 
County!  Ga..  favoring  old-a«e  pensions;  to  the  Committee  on 
Ways  and  Means. 

713.  By  Mr  TRUAX  Peutioo  of  Townsend  Club.  No.  6.  of 
Toledo.  Ohio,  by  their  presitient.  George  W.  Steele,  and  secre- 
tary, A.  B.  Jones,  urging  the  enacta>ent  into  law  of  the  Town- 
send  old-age  revolving  pemicn  plan;  also  the  bill  introduced 
for  Ihuuiclng  same;  to  the  Committee  on  Labor. 

714.  Also,  petition  of  WilJam  C.  Br\ickman  and  other  citl- 
lens  of  Mar^afleld.  Ohio,  rettuesting  that  Congress  enact  into 
law  an  adequate  unemployment  insurance  bill;  to  the  Com- 
mittee on  Labor. 

715.  Also,  petition  of  tlv;  Lions  Club  of  Arcanum,  Ohio, 
lupporting  the  petition  of  tlte  General  Edward  Sigerloos  Po&l, 
No.  1S4.  of  the  American  Liigion  of  Arcanum,  and  the  LArUes' 
Auxiliary  of  the  General  Edward  Sigerfooe  Post.  No.  156.  of 
the  A'nerican  Legion  of  Aicanum.  Darke  County,  Ohio,  and 
rcaolvlng  that  If  such  a  movement  receives  favorable  consid- 
eration in  the  erection  of  a  building  or  some  suiUble  memo- 
rial it  should  become  the  hiune  of  the  General  Edward  Siger- 
fof^  Post  and  the  Ladies'  Auxiliary  of  the  Edward  Sigerfoos 
Post  of  the  American  Lef:ion  of  Arcanum.  Darke  County. 
Ohio,  and  the  Arcanum  Public  Library;  to  the  Committee  on 
Appropriaticms. 

716.  Also,  petition  of  m4!mbers  of  the  German  Sick  and 
Supporting  Benefit  Societj'.  of  Mansfield.  Ohio,  seeing  the 
great  suffering  and  privation  in  their  city  and  all  o\-er  tlie 
country  due  to  low  wages  and  unemployment,  and  seeing 
that  due  to  the  above  circumstances  thousands  of  members 
of  aooieties  and  fraternal  orders  are  suffering  from  sickness 
through  undernourishment  and  are  not  able  to  pay  their 
dues,  causing  the  loss  of  their  established  surety  and  the 
minailon  and  destruction  of  societies  and  fraternal  orders 
throughout  the  United  Ststes  of  Amolca,  do  hereby  resolve 
to  paittiOD  their  CongTCssaien  to  actively  sappcNtt  to  the  full- 
est extent  House  bill  2827.  and  that  a  copy  of  this  resolution 
be  tnuMmitted  to  each  of  their  Congreaamen  and  Senators; 
t4»  tha  Commtttaa  on  Laboir. 

*  TIT.  By  Mr.  WTTHROW:  Memorial  of  the  Legislature  of 
tha  Btata  of  Wlaconain.  Bkemoriallsing  the  Congress  to  enact 
a  highway  safety  program   to  the  Committee  on  Roads. 

Tit.  Alao.  mmorlal  of  Um  Legislature  of  the  SUte  of  Wls- 
eoni^  BMiiMriaUilnc  the  Congrea  of  the  United  States  to 
enact  the  pending  $1,000,000,000  Home  Owners'  Loan  Corpo- 
ri^Uon  htU;  to  tha  Committee  on  Banking  and  Currency. 
'  Tlf.  By  tiM  8PBAKER:  PeUtlon  of  19  citizens  of  San 
mcutl  County.  N.  Max.^  igonsorlng  the  old-age- pension  bill 
tntroduoed  bar  Representative  Wnx  Roona,  of  Oklahoma;  to 
tba  Cowinlttaa  on  Ways  and  Means. 

TSt.  By  Mr.  GlIALLST:  Memorial  of  tha  Wisconsin  State 
Lidalatura.  urilof  Coagrcsa  to  anaci  a  highway  safety  pro- 
to  tha  Commtttaa  on  Interatata  and  Foreign  Com- 
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thm  Chaplain.  Rer.  ZCBamey  T.  PliilUpa,  D.  D..  offered  the 
foOowliw 


Lord.  In  tha  stillnww  of  this  morning  hour,  we  come  to 
Tlkea  for  paaoe  and  the  cooifort  of  a  quiet  mind,  that  we 
may  see  beyond  the  things  that  seein  to  be  and  know  each 
other  as  Thou  knowcst  us. 

Lat  kindly  thoughts  be  clothed  In  words  that  shaU  bless 
and  cheer  tha  hearts  of  men  who  look  to  us  with  eyes  of 


hope  for  guidance  in  these  troublesome  days.  Remove  from 
us  all  fear  save  only  that  of  wounding  Thee;  give  us  the 
strength  that  come.s  to  those  who.  as  they  walk  with  Thee, 
learn  the  true  nieaniiig  of  the  discipline  of  self;  keep  us 
so  serene  above  the  fret  of  care,  the  dusty  clouds  and  dis- 
sonances of  life,  that  our  patient  stnvmgs,  being  blest  of 
Thee,  may  bnng  refreshment  unto  all  Thy  people. 

Wc  ask  It  in  the  name  of  Jesus  Chrut  our  Lord.     Amen. 

WiLLi.-iM  G.  McAdoo.  a  Senator  from  the  SUte  of  Cah- 
fomia.  appeared  m  his  seat  today. 

THE  JOUKWAL 

The  Chief  Clerk  prorecded  to  read  the  Journal  of  the 
proceedings  rf  the  cal-ndar  day  Thursday,  January  31.  1935, 
when,  on  requrrt  of  Mr.  Robinson,  and  by  unanimou.>  con- 
.■>ent,  the  further'  road::ik:  wa^  dispensed  with,  and  the  Journal 
was  approved. 

Mr-S.SAGES  FROM  THE  PRESIDENT 

Messages  in  writing  from  the  President  of  the  United 
States  wf.-e  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  hi;i  secretaries. 

MESiiACE   FROM    THE    HOUSI 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  Its  reading  clerks,  armounced  that  the 
House  had  pas.sed  the  following  bills,  m  which  it  requested 
the  concurrence  of  ihf*  Senate: 

H  R.  4442.  An  act  making  appropriations  for  the  Treasury 
and  Post  Office  Departments  for  the  fiscal  year  ending  June 
30.  1936.  and  for  other  purposes;  and 

H.  R.  4983.  An  act  to  authorize  a  transfer  of  forest  reser- 
vation lands  in  Forrest  and  Perry  Counties,  Miss.,  to  the 
State  of  Missistuppi  or  to  the  War  Department,  and  for  other 
purposes. 

ENROLLED   BILL  SIGNED 

The  message  also  announced  that  the  Speaker  had  affixed 
his  .signature  to  the  enrolled  bill  <H.  R.  4304)  to  amend  the 
Second  Laberty  Bond  Act.  a.s  amended,  and  for  other  pur- 
poses, and  it  was  signed  by  the  Vice  President. 

SIGNING  or  AN  ENROLLED  BILL 

The  VICE  PRESIDENT.  The  Chair  announces  that  under 
authority  of  the  order  of  the  Senate  of  Thursday  last  he 
signed,  after  the  adjournment  of  the  Senate  on  that  day,  the 
enrolled  bill  <S.  1175  J  to  extend  the  functions  of  the  Recon- 
struction Finance  Corporation  for  2  years,  and  for  other  pur- 
poses, said  bin  having  previously  been  signed  by  the  Speaker 
of  the  House  of  Representatives  and  reported  by  the  Com- 
mittee on  Enrolled  Bills  as  having  been  examined  and  found 
truly  enrolled,  and  that  it  was  delivered  to  the  committee 
to  be  presented  to  the  President  of  the  United  States. 


Mrs. 


KHBOU-KB  BILL   nUBKWTXB 

CARAWAY,  from  the  Committee  on  Enrolled  Bills, 


reported  that  on  January  31.  1935,  that  committee  presented 
to  the  President  of  the  United  SUtea  the  enroHed  bill  (S. 
11T5>  to  extend  the  functions  of  the  Reconstruction  Rnance 
Corporation  for  2  years,  and  for  other  purposes. 

CALL  or  THX  lOLI, 

Mr.  ROBINSON.  I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.  The  clerk  will  call  the  roll. 
The  legislative  clerk  called  the  roll,  and  the  following  Sen- 


f\^^wmtm 

Capp«^ 

QlAW 

lialoney 

AAtxunt 

Caraway 

Oor« 

Uetcair 

Atvtia 

C*r*y 

Oviffey 

kOntoB 

Barhman 

Clark 

Bala 

Moor* 

Bailey 

Cod  pally 

Harrtaoa 

Murpbj 

Bankhead 

OooMds« 

Raatlnca 

lifnrray 

Barbour 

CDpeland 

Hatch 

Ne«ly 

BarUcy 

Ooatigan 

Harden 

Nor beck 

BUbo 

Couzena 

Johnson 

Non-U 

Black 

CUttlDC 

K«TC« 

Hye 

Bom 

Davts 

Kln« 

OMataoMV 

BoraH 

EMcklnson 

UewU 

Pltunan 

Brovn 

DonahcT 

Logan 

Pope 

•ulklcy 

Duffy 

LoBcrvan 

Badcllff* 

B«io« 

n«tcb«r 

McA4oo 

Beynolda 

Burke 

Ftazlrr 

McCarran 

Boblnaon 

Byrtl 

G«orge 

McOiU 

RuaaaU 

Bymca 

0«rry 

McNary 

SchaU 
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Steiwer 
Thomaa.  Okla. 
Thomas.  Utah 
Towbaend 


Ttmmmen 
Truman 
Vandenberg 
VanNuys 


Wagner 
WahOk 
Wheeler 
White 


Mr.  DUFFY.  I  have  been  requested  to  announce  that 
my  colleague  [Mr.  La  Foll«ttx]  will  be  detained  today  be- 
cause of  illness,  and  I  ask  that  the  announcement  which 
I  now  make  stand  for  the  remainder  of  the  day. 

Mr.  AUSTIN.  I  wish  to  announce  that  my  colleague  the 
Junior  Senator  from  Vermont  [Mr.  axBSO«]  is  absent  in  the 
Philippines  upon  business  of  the  Senate. 

Mr.  LEWIS.  I  announce  the  absence  of  the  Senator 
from  Louisiana  [Mr.  OvnToif].  occasioned  by  Illness;  the 
absence  of  the  Senator  from  Illinois  tMr.  Dietxwch]  and 
the  Senator  from  Louisiana  (Mr.  Long],  who  are  necessarily 
detained;  and  I  again  announce  the  absence  of  the  Senator 
from  Maryland  [Mr.  Ttdinos]  and  the  SenatOT-clect  from 
Tennessee  [Mr.  McKxllai],  they  having  not  as  yet  re- 
turned from  their  duties  as  members  of  the  Philippine 
Commission. 

The  VICE  PRESIDENT.  Eighty-eight  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

REPORT  OF  EXPLOTKES'  COMPEKSATIOW  COlOnSSIOlC 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  the  United  Stotes  Employees'  Com- 
pensation Commission,  transmitting,  pursuant  to  law.  the 
annual  report  of  the  Commlssicm  for  the  fiscal  year  ended 
June  30.  1934,  which,  with  the  accompanying  report,  was 
referred  to  the  Committee  on  Education  and  Labor. 

.     REPORT  OF  NATIONAL  ACADDCT  OF  SCZXMCKS  (S.  DOC.  KG.  17) 

•nie  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  President  of  the  National  Academy  of  Sciences. 
transmitting,  pursuant  to  law.  the  annual  report  of  the 
academy  for  the  fiscal  year  ended  June  30,  1934.  which, 
with  the  accompanying  repOTt,  was  referred  to  the  Com- 
mittee on  the  Library. 

XEPORTS  OF  PUBLIC  TTTILXTT  CCniPANXSS  IW  THX  DISTRICT 

The  VICE  PRESIDENT  laid  before  the  Senate  the  fol- 
lowing letters,  which,  with  the  accompanying  reports,  trans- 
mitted pursuant  to  law,  were  referred  to  the  Committee  on 
the  District  of  Columbia. 

A  letter  from  the  president  of  the  Capital  Transit  Co., 
transmitting  a  report  covering  the  operations  of  the  com- 
pany for  the  calendar  year  1984,  with  balance  sheet  as  of 
December  31.  1934; 

A  letter  from  the  president  of  the  Washington  Intenirban 
Railroad  Co..  transmitting  a  report  covering  the  operations 
of  the  company  for  the  calendar  year  1934; 

A  letter  from  the  president  of  the  Washington  Railway  k 
Electric  Co..  transmitting  a  report  of  the  company  for  the 
year  ended  December  31. 1934; 

A  letter  from  the  president  of  the  Potomac  Electric  Power 
Co.,  transmitting  a  report  of  the  company  for  the  year  ended 
December  31.  1934; 

A  letter  from  the  president  of  the  Washington  Oas  Light 
Co..  transmitting  a  detailed  stetement  of  the  business  of  the 
company,  together  with  a  list  of  its  stockholders,  for  the 
year  ended  December  31, 1934; 

A  letter  from  the  president  of  the  Oeorgetown  Gaslight 
Co..  transmitting  a  detaUed  sUtement  of  the  business  of  the 
company,  together  with  a  list  of  its  stockholders,  for  the 
year  ended  December  31.  1984; 

Two  letters  from  the  president  of  the  Chesapeake  b  Po- 
tomac Telephone  Co.,  transmittimr  the  following  reports: 

A  report  of  the  company  for  the  year  ended  December  31. 
1934.  containing  the  actual  figures,  to  be  substituted  for  the 
report  heretofore  submitted;  and 

A  report  showing  the  comparative  general  balance  sheet  of 
the  company  for  the  year  ended  December  31.  1934. 


PKTmcars  and  xxxouau 
The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  concurrent  rsscdution  of  the  Legislature  of  the 
State  of  Indiana,  which  was  referred  to  the  Committee  on 
Banking  and  Currency: 


Concurrent  Reeolutlon  1 

A    concurrent    resolution    concerning    the    coati  nuance    of    the 

Federal   H(xne  Loan  appropriatlODS 

Whereas  the  Federal  Home  Loan  Act.  by  virtue  of  which 
remedial  loans  have  been  extended  on  liberal  terms  to  worthy 
but  temporarily  distressed  home  owners,  lUM  been  <rf  in— ttmahle 
value  in  raising  the  morale  of  small  debtors  and  affording  them 
the  necessary  opportunity  to  amortize  their  Indebtedness  over  a 
longer  period  of  years  and  saved  the  homes  at  many  of  our  meet 
stable  and  worthy  citizens;   and 

Whereas  under  the  courageous  and  enlightened  leaderahm  of 
President  Franklin  D.  Booeevelt,  this  salutary  remedy  has  been 
successfully  applied  to  the  gradual  amortization  of  a  burdenaoma 
debt:  and 

Whereas  the  administration  of  the  Home  Loan  Act  in  this  Btata. 
under  the  wise  and  humanitarian  guidance  of  the  Hon<wable  S. 
Kirk  McKinney,  has  redounded  to  the  credit  of  the  State  and 
placed  many  a  burdened  debtor  under  lasting  obUgatl<xu  to  him; 

and 

Whereas  a  discontinuance  of  the  appropriation  at  this  time 
would  seriously  Jeopardize  the  magnificent  and  worthy  cause 
which  has  so  far  been  carried  on:  Therefore  be  it 

Section  1.  Resolved  by  the  House  of  Reprei^ntativet  of  the  Oen^ 
eral  Assembly  of  the  State  of  Iridiana  (the  senate  eoncurrUte), 
That  the  Congress  of  the  United  States  U  hereby  req;wctfuiiy 
requested  to  provide  as  speedily  as  may  be  conslatunt  with  its 
other  duties  for  the  continuance  of  a  fund  which  will  be  adequate 
to  carry  on  the  Home  Owners*  loans  \mtu  aU  manageable  debts 
have  been  completely  amortized. 

Sbc.  2.  The  clerk  of  the  house  of  repreeentatlv—te  hereby  m- 
structed  to  send  a  copy  of  this  resolution  to  the  Preeldent  of  the 
Senate  and  the  Speaker  of  the  House  of  RepresenUtlvea  of  the 
Ctongress  of  the  United  SUtes.  and  the  President  of  tha  United 
States. 

The  VICE  PRESIDENT  also  laid  before  the  Seiutte  tlM 
following  concurrent  resolution  of  the  Legislature  of  the 
State  of  Indiana,  which  was  referred  to  the  Committee  <m 

the  Judiciary: 

Ck>ttcurrent  Resolution  2 
A  concurrent  resolution  concerning  the  passage  of  a  I^ederal  antl- 

lynch  law 

Whereas  the  lynching  erf  citizens  of  this  BepubUc  has  placed 
an  indelible  stain  on  our  clvUization  and  is  a  reprehensible  prac- 
tice which  is  abominated  and  deplored  by  tlie  best  cltlaens  In  all 
parts  of  the  country;  and 

Whereas  the  pracUce  of  lynching  cannot  be  succeeaXuuy  sup- 
pressed unless  and  untU  the  Federal  Government  has  enacted  ade- 
quate laws  to  circumvent  and  restrain  those  who  Indulge  m  this 
infamous  crime  against  clvllizaUon  and  common  decency:  There- 
fore be  it  ^  ^  ^  ,   *u^ 

SzcnoN  1.  Resolvea.  by  the  House  of  Befrestntatives  of  the 
General  Assembly  of  the  State  of  Indiana  (the  •enate  ctm- 
curring) ,  That  the  Congress  of  the  United  Statee  t»e.  and  la  n«»OT: 
respectfuUy  requested  to  enact  an  antUynch  Uw  at  lU  «rllert 
possible  convenience  In  order  that  the  practice  of  lynclilng  la 
defiance  of  law  may  be  successfully  eradicated  and  suppreMed. 

Sec.  2.  The  Clerk  of  the  House  of  RepresenUUvee  U  hereby  In- 
structed to  send  a  copy  of  this  resolution  to  the  Prertdent  oj  tte 
Senate  and  the  Speaker  of  the  House  of  BepresentaUvcs  M  «M 
Congress  of  the  United  States  and  the  President  o*  the  UnltM 
States. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  joint  resolution  of  the  Legislature  of  the  SUte  of 
Wisconsin,  which  was  referred  to  the  Committee  on  Appro- 
priations: 

SxATB  ov  WiaooKsnr. 

Joint  resolution  memorializing  the  Congrejnrf  the  umted^ateeto 
enact  the  pending  billion  dollar  Home  Owners'  Loan  Oorporasion 

bUl 

Whereas,  because  of  the  ^^^^^^^^^^..^^S^^Sl^liSSJSS^^tZS^ 
ere'  Loan  Corporation  haa  been  oomj^elled  to  dleoonUnue  iwaetvlng 
appllcaUons  for  loans  by  dlstreaeed  i*^okX^v*\^bA 

Whereas  there  are  still  a  great  many  home  owners  in  «bls  «» 
other  States  who  are  facing  f oreclowire  of  mortgages  on  taair 

homes  unless  Federal  relief  U  P>^»id«*'  *?*L_      ^,..  .„„„„„-.». 
Whereas  there  la  now  pending  In  the  Omgreee  a  bm  ^pr^tet- 
inK  SI. 000,000.000  to  the  Home  Owners'  Loan  GarporatUm  to«tma 
S!  beneflte  provided  In  the  act  of  Congress  creating  said  corpora- 

tlon:  Now.  therefore  be  it  ^^ 

Resolved  by  the  senate  (the  assembly  oonetirrfn§hT1^  ^J^Ki 
lature  respectfully  urges  the  Congress  of  "»  "»"<^®^*J^  *? 
enact  the>ndlni  blU  herein  referred  to  at  the  earUest  poailble 

moment;  be  It  further  . 

Resolved,  That  properly  attested  copies  of  thla  reeolutlon  be  seat 
to  both  Houses  of  Congress  and  to  each  Wiaeonsm  Member  thereof, 
w  owvu  ou  Thomas  J.  OIIallst. 

President  of  the  Senate. 
LAwaaifCS  R.  LaaasM. 
ChUf  Clerk  of  the  SenaU. 
J.  W.  Cabou, 

Speaker  of  the  AMtamXO^. 
Lbrsb  B.  Joswsom. 
Chief  Clerk  of  the  Aseemhlg. 
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The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
followtng  Joint  reaolution  of  the  Leg  i^Uture  of  the  SUte  of 
WiacMisiix,  which  waa  ordered  to  lie  on  the  table; 

Btatb  or  WiacoNsiM. 

Joint  rcMlutloD  in«nort*ll«ln«  the  UnltixX  8t»t««  not  to  Join  the 

World   Court 

WbervM  foe  140  jr«mrs  thU  Nation  hM  been  proiid  to  follow  the 
Drtnclplee  of  Oeorce  W»«hlngton  when  he  wld.  "Against  the  inaldi- 
oua  wU««  at  forelan  Influences  the  Jealousy  of  a  free  people  ought 
to  tM  coxirtantly  awaJtc.  alne*  hlatory  and  experience  prove  that 
foralCB  infloenc*  U  one  oX  the  moat  baneful  foea  of  repreaentatlve 
goremment  ":  and 

Whareaa  PrwUlent  Uonroe  enuncUted  an  honorable  and  succeas- 
ful  foreign  poWCT  w»»en  ^  •»»<».  "  We  owe  It.  therefore,  to  candor 
and  to  tSe  ain<^>''«  ralaUona  aubalatlng  between  the  United  Statea 
and  tboa«  («uropa*n)  powera  to  declare  that  we  ahould  ccnalder 
anj  attempt  on  their  part  to  extend  their  system  to  any  portion  of 
Uxia  hemiaphere  aa  djuigerous  to  our  peace  and  safety    ;  and 

WherMs  Thomaa  Jefferaon.  with  his  usual  foresight  and  Judg- 
ment uttered  th«ae  prophetic  words.  "  We  have  a  perfect  horror  at 
everything  lUte  connecting  ourselves  with  the  politics  of 
Europe      •     •      •     Peace  Is  our  moat  Important  interest  ■;  and 

Wb«reaa  we  ar«  a  self-contained  and  aelf-sxistalnlng  Nation  con- 
sumli^  ovar  93  percent  of  our  own  production,  and  do  not  need  to 
fawn  upon  foreign  nations  for  economic  or  political  favors;  and 

Whereas  we  can  easily  become  a  member  of  the  World  Court  and 
become  whether  we  will  It  or  not.  subservient  to  the  League  of 
Nations,  but  may  ftnd  It  almost  Impossible  to  get  out  of  the  en- 
tanglemenU  that  will  Inevitably  follow;  and 

Whereas  our  parUclpation  m  the  World  War.  with  lU  ghast.y 
cost  in  Uvea  and  money  and  shattered  hopes  waa  a  sufflclent  lessen 
to  us  to  stay  far  away  from  foreign  strife:  and 

Whereas  membership  in  the  Court  is  merely  entering  the  League 
of  Nations  by  the  b«ck  door    Now,  therefore,  be  It 

Memtlved  by  th.e  aMembly  {ttie  aenate  concurrtny ) .  That  this 
legislature  respectfully  memorlalUes  the  Uixlted  States  Senate  to 
vote  against  Joining  the  World  Court  and  thereby  retain  our 
national  self-respect;   and  be  It  further 

Aesoived.  That  duly  attested  copies  of  this  restitution  be  sent  to 
the  Vice  President  of  the  United  SUtes  and  to  the  Senate  and  the 
Wisconsin  Uembers  thereof. 

J.  W    Casou. 

Speaker  of  the  Asaemhlf 
LiBm  R.  Joh:«90i«, 
Chief  Clerk  of  the  Assembly. 
Thomas    J     OMallkt. 

PretUlent  of  the  Senate. 
Lawkkivcs  R.  LAascN. 
Chief  Clerk  of  the  Senate 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the  fol- 
lowlnc  Joint  reaolution  of  the  Legislature  of  the  State  of  Wis- 
consin, which  wag  ordered  to  lie  on  the  table : 

Statt  09  WiacowsiH. 
Joint  reaorutlon  mamortallzlng  the  Dnlted  States  Elenate  to  vote 
i^mixwt  membership  In  the  World  Court 

WlherMks  tha  Baoata  of  the  United  States  has  before  It  for  con- 
al4toraUon  the  qn— tinn  of  whether  or  not  this  Nation  shall  Join  the 
P«nnan«nt  Court  ot  IntaroAtlooal  Justice,  commonly  known  as  the 
-  World  Court  ";  and 

Whereaa  the  people  of  this  countrv  have  twice  overwhelmingly 
rapudteted  the  Leavue  ot  Natlona  and  have  emphiitlcally  shown  that 
they  want  iw  part  In  the  political  tntrlguca  and  the  turmoil  of  the 
tnteisM  natlooaUam  ot  Burop«?an  nations  with  Its  concomitant  Im- 
perlaltstlc  endeavors  and  ambitions:  and 

Whereaa  neither  the  farmer  nor  the  laborer  Ls  ivnxloua  that  we  go 
Iniamatloaal.  To  tbetr  minds  our  struggle  is  to  restore  the  Ameri- 
ean  ttandani  of  Urine  rather  th*n  to  enmesh  ourselves  with  the 
datMsements  of  tha  standardi^aed  poverty  of  Europe:  and 

Whereas  our  membership  In  the  World  Court  would  be  the  tirnt 
step  toward  J^»<«rig  the  Laegue  of  Nations,  either  voluatarlly  or  in- 
voluntarily, (or  the  reaaon  that  the  Court  la  part  and  parcel  of  the 
League,  being  legally  created  by  the  League,  financed  by  the  League. 
and  a  vtt*l  factor  In  the  development  of  the  League's  power  and 
influence:  and 

Whereas  the  whole  League-Court  controversy  is  so  Involved  with 
rcaerrations.  amendmenta.  conditions,  and  protocols  that  the  aver- 
age dtiaen  la  completely  muddied  as  to  Just  how  far  the  Interna- 
tionalists now  hope  to  commit  this  country:  and  that  no  qualifica- 
tion ran  be  so  drawn  as  to  retain  complete  frectiom  of  sctton,  and 
accordingly  the  a  tact  thiiag  la  to  keep  (Jear  of  European  political 
jealouales  and  entanglemenU  altogether    and 

Whereas  the  avowed  purpoae  of  the  World  Court  Is  to  promote 
and  enforce  world  peace,  and  yet  In  seve:-al  Inatajicea  It  has  utterly 
failad  to  aooonpUsh  thla:  and 

Wbereaa  by  )otnli«  the  World  Court  thla  Nation  will  give  up  Its 
traditional  policy  of  a  century  and  a  half  of  Independence  from 
European  affairs  and  will  be  subject  to  the  embroilments  of  E^iro- 
pean  poUtlca  and  strtfe;  and 

Wb«-«as  under  the  existing  Bryan  and  Root  Treaties  ae  have 
takao  daAnlte  st«pa  toward  world  peace  in  a  way  that  comjnits  the 
parttcs  thereto  unequlvocabl)-  to  i>eace; 
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Whereas  we  still  have  recourse  to  the  Hague  tribunal  for  settle- 
ment of  such  international  disputes  as  this  Nation  would  be  willing 
to  submit  to  foreign  arbitration;  and 

Whereas  the  proponents  of  the  World  Court  are  either  Idt-allsts 
who  have  not  faced  the  reality  that  the  World  Court  and  League 
of  Nations  are  one  and  the  same,  with  a  background  colored  by  the 
machinations  of  realists  of  the  highest  order,  the  politician*  of 
Europe,  or  International  bankers  who  selfishly  desire  to  see  a  can- 
celation of  the  war  debts  and  hope  to  see  such  cancelation  brought 
about  under  the  Jurisdiction  of  the  World  Court;   Now.  Uierefore. 

be  It 

Reaolt^d  by  the  senate  (the  assembly  coneurring) .  That  this 
legislature  respectfully  memorializes  the  United  States  Senate  to 
continue  the  traditional  and  honorable  policy  of  this  Nation  and 
stay  out  of  foreign  entanglemenU  and  their  resulting  Intrigues,  and 
to  stand  by  the  mandate  of  the  people  which  has  declared  against 
our  becoming  a  member  of  the  League  of  Nations,  and  to  vole 
against  becoming  a  party  to  the  Permanent  Court  of  Interuatloual 
Justice;  and  be  It  further 

Resolved.  That  properly  attested  copies  of  this  resolution  t>e  sent 
to  the  President  of  th«»  United  States,  to  the  Senate  of  the  United 
States,  and  to  t>oth  Wlsconiin  Memt>ers  thereof. 

Thomas  J    CMallty. 

President  of  the  Senate. 
Lawrence    R.    Lassen. 
Chief  Clerk  of  the  Senate. 
J    W    Carol-. 

Speakrr  of  the  A.'isenbly. 
LBarrrx  R.  Johnson. 
Chief  Clerk  of  the  Assembly. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  th-^ 
following   ccncurrent   resolution   of    the   Legislature   of   th^J 
State  of  South  Carolina,  which  was  referred  to  tlie  Commit- 
tee on  Agriculture  and  Forestry: 
A  concurrent  resolution  to  memorialize  Congress  In  fnvor  of  leRls- 

Utlon  making  In.-h  potatix-s  .i  haslc  coininodlty  unJer  th?  ajjr:- 

culture  laws  of  thp  United  States 

Whereas  there  has  been  introduced  In  Congress  bv  Congrps."«ma n 
LiNWiAT  C.  Wasskn.  of  North  Carolina,  a  bill  making  Irifeh  potutovS 
a  baiilc  coTimcxlity  In  order  that  the  Intercst-s  of  the  southeastern 
potato  growers  may  be  protected     Therefore  be  It 

Resolved  by  the  house  of  representatives  (the  sena'e  concur- 
ring). That  we  favor  such  Federal  leglalaUon.  We  beUeve  thiit 
such  legislation  is  necessary  to  protect  the  welfare  of  the  potato 
growers  of  South  Carolina,  that  such  legislation  will  stabilize  the 
production  of  potatoes  and  will  assist  In  the  orderly  marketing  of 
this  crop  from  South  Carolina,   be  It  further 

Resoh<ed.  That  certified  copies  of  this  resolution  be  sent  to  tlie 
President  of  these  Crxlted  Statea.  to  the  Presiding  Officers  of  both 
branches  of  Congreas.  to  each  of  the  United  States  Senators  ai.d 
Representatives  from  South  Carolina,  and  to  Congressman  WAasEN, 

of  Waihlngion.  N    C  

Ik  ths  Hooaa  or  RaFaaaaj«TATrvis. 

Columbta.  S.  C,  January  25,  1935. 

I  hereby  certify  that  the  foregoing  Is  a  true  and  correct  copy  of 
a  resolution  adopted  by  the  House  of  Representatives  and  con- 
curred in  by  the  Senate  of  South  Carolina 

Jambs  B.  Ht31«tkr.  Jr.. 

Cleric  of  the  House. 

The  VICE  PRESIDEnrr  also  laid  before  the  Senate  the 
followinff  concurrent  resolution  of  the  Legislature  of  tlie 
State  of  South  Carolaia.  which  was  ordered  to  lie  on  the 
table : 

A  concurrent   resolution   to  peUtlon   the   Congress  of   the   United 

States  to  hasten  action  on  the  pencUn^  seed  loan  bill 

Whereas  It   Is   r»-co^nl7«d   by  tlie   agriculturists   and   persons  en- 

gaf;ed  in  farming  that  farmers  who  do  not  plant  at  the  right  lime 

i  are  more  than  likely  to  suffer  a  great  loss  In  the  production  oX 

'  crop.s;   and 

I       Whereas   this   Is   particularly    true    In    the    production    of   cotton 

undrr  boUweevll  coii'litions.  ad  Is  done  now  In  the  greater  portion 

I  of    the   Cotton    Belt,   and   espoclally    In   South   Carolina,   a   dtlay   of 

I  2   or   3   weeks   oftentimes   resulting   In   the   loss    practically   of   the 

entire  crop:   Now    therefore.  t>e  It 
!       Resolved    by    the   house   of   representatives    {the    senate   concur- 
I  ring  i .  That  the  Congre.:*  of   the  United  SUtea  Is  respectfully  aad 
'  earnestly  petitioned   to  hasten   lis  action   on   the  seed  loan  bill   fo 
that  the  farmers  who  are  to  receive  loans  under  this  bill  nosy  be 
able  to  employ  the  funds  to  the  beet  advantage,  and  realize  the 
i  most  from   the   use  of   the  same      Attention   Is  called   to   the   fart 
that  after  the  bill  Is  passed   applications  are  to  be  made,  consid- 
ered,   passed    upon,    app-oved.    funds    advanced,    fertilizers    to    be 
ordered   and  shipped,  and   the  fertlllaers  should   be  in   the   ground 
between  the  15th  of  March  and  April  1.     We  feel  that  if  the  loans 
are  to  be  made  It  Is  not  only  to  the  Interest  of  the  persons  wi.o 
are  to  be  benefited  thereby  but  to  the  Interest  of  the  Government 
as  well  that  Immediate  action  be  taken  upon  the  pending  measure. 
Resolt-ed  further.  That  copies  of  this  resolution  be  forwarded  to 
the    clerks    of    the    respective    branches    of    Congress,    to    the    two 
United    States    Senators,    and    to    tha    Members    of    the    House    of 
Bepreeentatives  from  this  Stala. 


CONGRESSIONAL  RECORD— SENATE 


1935 

Zh  th>  Bousb  or 

Columbia,  8.  C^  January  30.  J 935. 
I  hereby  certify  that  the  fora^oinc  and  attached  Is  a  true  and 
correct  copy  of  a  resolution  adoptad  by  tha  BouM  ot  Representa- 
tives and  concurred  in  by  the  Senate  at  South  Carolina. 
I  SEAL  I  Jaius  S.  HuNm,  Jr.. 

Clerk  of  the  House. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the  fol- 
lowing Joint  resolution  of  the  Legislature  of  the  State  of 
North  Carolina,  which  was  referred  to  the  Committee  on 
Agriculture  and  Forestry: 

Joint  resolution  requesting  that  the  Ooogresa  of  the  United  Statea, 

without  further  delay,  paea  the  PraEier-Lemke  farm  refinance 

bill.  S.  213  and  H.  R.  2008 

Whereas  unless  immediate  relief  la  given  hundreds  and  thousands 
of  additional  farmers  will  loee  their  farme  and  their  homes,  and 
millions  more  wlU  be  forced  Into  our  clUes  and  villages  and  the 
army  of  the  unemployed  win  neceanrlly  increaae  to  alarming  pro- 
portions; and 

Whereas  there  is  no  adequate  w«y  of  refinancing  existing  agrl- 
ciiltural  indebtedneaa,  and  the  farmer*  are  at  the  mercy  of  their 
mortgagees  and  creditors  throughout  thla  State  and  NaUon;  and 

Whereas  the  Frailer -Lemke  refinance  bill,  being  S.  212  and  H.  R. 
20«fl.  In  the  Congrees  of  the  United  States,  provides  for  the  liquidat- 
ing and  refinancing  of  agricultural  indebted neea  at  a  reduced  rate 
of  Interest  through  the  Farm  Credit  AdmlnistraUon  and  the  Federal 
land  banks;  and 

Whereas  the  Prazler-Lemke  blU  baa  the  endoreement  of  22  State 
legislatures,  and  In  addition  the  lower  houaes  o*  the  SUtes  of  New 
York  and  Delaware  and  of  many  oommercial  dubs,  chambers  of 
commerce,  bank  organlaatlona.  and  ot  btialncflB  and  profesaional 
men  and  women,  as  well  as  the  great  majority  of  the  fanners  of 
this  Nation;  and 

Whereas  the  enactment  of  tbla  bUl  will  have  a  vital  effect  not 
only  upon  agriculture  but  upon  all  claaaea  of  industry;  and 

Whereas  agriculture  is  the  basic  industry  of  this  country  and 
there  can  be  no  recovery  xmtll  agrlculttire  is  put  upon  a  sound 
basis:   Now,  therefore,  be  it 

Resolved  by  tha  house  of  repreaerUatfoes  {the  »enaU  eancw- 
ring)  : 

SicnoN  1 .  That  it  Is  the  sense  of  your  memorialists,  the  members 
of  the  General  Assembly  of  the  State  of  North  Carolina,  th»t  the 
Congress  of  the  United  SUtes  should  enact  the  Fra«ler-Lemke  bill 
without  further  delay. 

Szc.  2.  That  a  copy  of  this  matnorlal,  duly  authenticated,  be 
sent  by  the  secretary  of  sUte  to  the  President  of  the  Senate  and 
the  Speaker  of  the  House  of  RepresenUtivea  of  the  United  SUtes, 
and  to  each  Senator  and  RepresMitattve  In  Congress  from  this 
State,  to  the  Presklent  ot  the  United  SUtes.  and  to  United  SUtes 
Senator  Ltnn  J.  Psazzbb  and  Congreeaman  Wzluam  Lemki. 

Bbc.  3.  That  this  resolution  shall  be  in  full  force  and  effect  from 
and    after    Its    ratification. 

In  the  general  assembly,  read  three  times,  and  ratified  this  the 
31st  day  of  Janviary  1936. 

A.  H.  OaAHAK, 
President  of  the  Senate. 

B.  O.    JOHKSON, 

Speaker  o/  the  Hotue  of  Mepre*entaUve». 

Examined  and  found  correct. 

L.  W.  LBGcrrr. 
For  Committee. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  resolution  of  the  House  of  Representatives  of  the 
State  of  Missouri,  which  was  referred  to  the  Committee  on 
Finance: 

Whereas  due  to  the  long-oontlnusd  depression,  thousands  of 
American  veterans  of  the  World  War  ai»  ununployed  and  with- 
out the  means  of  adeqtxate  support  and  are  unable  to  provide  the 
necessities  and  camtorta  at  Ufe  for  themartves  and  their  famUles. 
through  no  fault  of  theii  own;  and 

Whereas  It  la  tfae  poUey  at  the  national  administratton  In  lU 
recovery  program  to  bring  about  a  distribution  of  pubUc  funds 
and  thereby  accomi>llsh  wide-epread  reemployment:  and 

Whereas  the  payment  of  the  remainder  ot  the  amo\inU  due  on 
the  veterans'  adJusted-eompensaMop  eertlfleates  held  by  veterans 
of  the  World  War  will  result  in  a  dlatrHnittoo  of  money  to  every 
community  In  the  Unitwl  States,  which  money  will  find  lU  way 
Into  channels  of  trade  through  the  purchase  of  necessities  and 
comforU  of  life,  the  payment  at  debU.  the  buUdlng  and  repairing 
of  homes,  the  rehablUUUon  of  small  business  enterprises,  and 
throtigh  many  other  needed  eapandltures;  and 

Whereas  the  Araerloan  Z/sglon  aad  Veterans  of  Foreign  Wars 
have  in  their  respective  natlonsl  conventions  overwhelmingly 
approved  the  immedlaU  catfi  payment  of  said  certificates;  and 

Whereas  such  certtHeatea  oooatttute  a  Just  obllgaUon  of  the 
Oevemment  to  ISm  veterans  of  ttaa  Wortd  War:  Now.  therefore, 
be  it 

Resolved.  That  it  Is  the  sense  at  tbe  boose  of  represenUtlves 
of  the  fifty-eighth  general  assembly  tbat  the  Congress  of  the 
United  SUtes  immediately  pass  mneih  lagMatlon  as  ts  necessary 
for  the  immediate  payment  at  tlw  balaaea  dne  on  such  adjusted- 
compensation  cettlAeatea.  wtth  tlM  remtttance  of  interest  and 
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other  charges  against  the  principal  sum  of  such  oertlfieates;  and 
be  It  further 

Retolved.  Tliat  the  chief  clerk  be  directed  to  transmit  a  copy  of 
this  resolution  to  the  President  of  the  United  SUtes.  the  Vk>e 
President  of  the  United  States,  and  the  Speaker  of  the  Bouse  of 
RepresenUtlves  thereof,  and  also  that  a  ct^j  of  the  same  be  sub- 
mitted to  every  United  SUtes  Senator  and  Bepreeentatlve  la 
Congress  from  Missouri. 

J.  A.  Battbu 
Chief  Clerk  House  of  AepresenUttoes. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the  fol- 
lowing joint  memorial  of  the  Legislature  of  the  State  of 
Colorado,  which  was  referred  to  the  OMnmlttee  on  Finance: 

House  Joint  Memorial  1 
(By  RepresenUtlves  Hoefnagela.  Armstrong.  Baker.  Becker.  Chll- 
dreas.  Clennan.  Coloroeo,  Constantlne,  Crowley.  Day,  Divers. 
Graham,  GrlfBth.  Guerrero.  Hallen.  Hughes,  Jansen,  Jonea, 
Johnston.  Keating.  Lowderback,  MoAullffe.  McDonald.  McKlnney, 
MulvlhlU,  Nevln.  Nolan,  OToole,  Pltoock.  Plummer.  Tlnsley. 
Vlgnol.  and  Wood) 

Whereas  the  problem  of  old-age  security  has  become  a  leading 
public  Issue;  and 

Whereas  the  people  of  the  SUte  of  Colcaado  have  become  con- 
scious of  the  need  for  Federal  legislation  aiming  to  make  dependent 
old  age  more  seciue;  and 

Whereas  many  thotisands  of  the  people  al  this  State  have  en- 
dorsed and  recommended  a  plan  known  as  "  the  Townaend  old- 
age  revolving  pension  plan  ".  tending  toward  the  accomplishment 
of  these  alms  and  the  secxirlty  of  persons  of  this  SUte  in  their 
old  age:  Now.  therefore,  be  it 

Resolved  by  the  house  of  representatives  of  the  thirUeth  general 
aasemtay  (the  senate  concurring  /lerdn).  That  the  CoogT«M  of 
the  United  SUtes  is  hereby  respectfully  memorlaliaed  and  urged 
to  give  consideration  to  the  said  "  the  Townsend  ^d-age  revolving 
pension  plan  "  or  other  suitable  plan  if,  as.  and  when  tha  same  la 
presented  for  lU  consideration;  be  it  further 

Resolved,  That  copies  of  this  memorial  be  fcarwarded  forthwith  to 
the  President  of  the  Senate,  to  the  l^seaker  of  the  Hotise  of  Repre- 
senUtlves of  the  Congress  of  the  United  SUtes,  and  to  the  Smaton 
i^nri  RepresenUtlves  of  the  State  of  Colorado. 

Mooa  X.  Skith. 
Speaker  of  the  House  of  Bepresentattves. 
Rat  H.  TaiaoT, 
PresideiU  of  the  Senate, 
Ed  C.  JoKwaoH. 
Governor  of  the  State  of  Colorado. 
JoHW  T.  DoTue. 

Chief  Clerk. 

[sEALl  M.  J.  Walsh. 

Seeretarp  of  the  Senate. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  Joint  memorial  of  the  Legislature  of  the  State  of 
Washington,    which   was   referred   to   the   Committee   on 

Finance: 

House  Joint  Memorial  7 
To  the  horufrdble  the  Senate  and  House  of  Meprteentatioes  of  the 

United  States  of  America  in  Congress  assembled: 

We.  your  memorlaliste,  the  Senate  and  House  of  RepresenUtlves 
of  the  SUte  of  Washington,  in  legiaiatlve  session  assemMed,  moat 
reroectfully  petition  your  honorable  body  as  follows: 

Whoeas  at  the  cloee  ot  the  World  War  it  was  determined  tttat  aU 
veterans  who  had  served  as  members  of  the  military  or  naval  f  oroea 
of  the  United  SUtes  at  any  time  after  AprU  6.  W17.  and  before 
November  12,  1918,  were  entitled  to  adJtMted-eervlee  eertlfleates. 
which  said  certificates  were  based  upon  time  servioe  rendered  as 
provided  for  by  the  World  War  Adjtistment  Compensation  Act;  and 

Whereas  we,  your  memorialisU,  believe  that  such  compensation 
should  be  paid  inunedlately: 

Therefore,  your  memorialisU  petition  and  mamorlallBS  the  fleimte 
and  House  of  Representatives  of  the  UxUted  States  of  America,  now 
in  session  in  Washington.  D.  C.  to  immedlattiy  ^jprove  a  measure 
paying  the  face  value  of  said  adjusted-service  certificates  in  fulL 

The  secretary  of  the  SUte  of  Washington  is  hereby  authorlBed 
and  directed  to  transmit  without  delay  a  copy  hareof  to  each 
branch  of  Congress,  and  to  each  Senator  and  Representative  In 
Congrees  from  the  SUte  of  Washington. 

Passed  the  house  January  31,  1038. 


Passed  the  senate  January  22.  1035. 


Boar.  P.  Walbbow. 
Speaker  of  the  House. 


VvcTom  A. 

President  of  the  Senate. 


The  VICE  PRESIDENT  also  laid  before  tbe  Senate  the 
following  Joint  memorial  of  the  Legislature  of  the  State  of 
Washington,  which  was  ordered  to  lie  on  the  table: 

House  Joint  Memorial  4 
To  the  honorable  the  Senate  and  House  of  Mepresentatives  of  M« 
Congress  of  the  United  States  of  Ameriea: 
We.  your  memorlaliste,  the  Senate  and  Boose  of 

of  the  SUte  of  Washington.  In  legliriative  seaMoa  i 

re^jectfully  petition  your  honorable  IXKlies  as  foUowa: 


I 
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_     _     tli«  L«i**it«r«  of  tb»  «Ute  d  W«rt»mfton  U  OTer- 

•^;;^^^'S^^'.t»:".i.f  puttorrn  ^^  .t  Wall.  WiUU. 
w!IS^31.   ae     19**    dccur*.!    that   tnunlUon*   .od    the    m«mi- 

?iu»<Slo^lu»drt»oald  b*  fr*«l  from  ib«  moU^  of  prtTmt.  proftt^»nd 
JJJl^r^tSrSat  in  tlir.e  cf  war  prop,  rty  a.  «U  a.  oxan  power 
ahnaid  b*  Kubi*ct  to  conacrtpt.oti,  and 

Wbari^^t  of  warfilni  U  th«  greutwit  drain  upon  our  r.a- 
tloMiw«Utii.  wealth  wMch  ml«ht  othe-wlae  be  uaed  to  elevate 
•uStanUaUy  oar  rtaiKlanto  of  education  and  culture    Now.  there- 

^1. ^.liil  Tt-kt  TOUT  menjortiiuu  re«pe<:tfxiily  urf*  the  Congrem 
of\SrUnIi:ed  Stat^  provide  ample  fun<l«  fully  \«  ''^^f^^^^*^  ^^ 
method*  of  munition  makers,  to  the  «'f'».^*^*LI^*  J*^"  fi,;^ 
yoonc  Mn  ihaU  do*  to*  iacrtaoed  to  maWrl^gre^i.  ««  "V^^^^ 
jSolr«d  Th*«  a  copy  of  thU  rwolutlon  be  tranKnltted  to  the 
HouiriS;  linau  oTSe  Utilted  SUt*.  and  to  Senator  HoMa  T 

Bowa. 

Paaaad  tn  tlM  house  Amuary  16.  1B85.  

SpeaJter  of  the  House. 

Paaaed  by  the  senate  January  17,  1935 

f.w;v.     J  VicToa  A.  Mrrsaa. 

Prewident  o/  (&«  5eTuU«. 
1  hereby  certify  that  the  foregoing  la  a  true  and  correct  copy  of 
Joint  MaDnortml  No.  4.  _ 

^uta»   mmm  W     R.   HOtCOM». 

Chief  Ctark  Houm  of  •epreaenUtH'ej. 
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The  VICE  PRESIDENT  also  lakl  before  the  Senate  a 
eooeorrent  WMluUon  of  the  LeclsJature  of  the  SUte  of 
New  York  favorloc  the  enactment  of  le«lsJation  to  compel 
every  manufacturer  of  firearms  to  mark  such  flrearm  man- 
ufaetnred  wtth  a  aerial  number  which  will  be  plainly  viable, 
such  serial  number  to  be  retiatered  with  the  Department  of 
Justice,  etc..  which  was  referred  to  the  Committee  on  the 
Judiciary. 

(See  resolution  printed  In  full  when  presented  today  by 

Mr.  WAOwn.  p.  1417.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a 
resohiUon  adopted  by  the  House  of  RepresentaUves  of  the 
State  of  Nebraska  opposing  the  ratification  of  the  World 
Court  protocols,  which  was  ordered  to  be  on  the  Ubie. 

I  See  resoiution  printed  in  full  when  presented  today  by 
Mr  Notus.  p.  141t.) 

TTte  yJCE  PRESIDENT  also  laid  before  the  Senate  a 
Joint  memorial  of  tte  Ledaiature  of  the  State  of  Idaho 
favoring  the  jiawir  of  old-ace-pensioa  legialaiion.  which 
was  referred  to  the  Committee  oo  Finance. 

(See  resolution  printed  in  full  when  presented  by  Mr. 
Pops  on  Jan.  30.  1936.  p.  1166.  CoKoasaaxoifAL  Rscord.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a 
joint  memorial  of  the  Legislature  of  the  State  of  Idaho 
favoring  the  enactment  of  such  legislation  that  in  the  event 
of  war  in  which  the  man  power  of  the  Natton  is  drafted, 
all  other  leauuiuea  likewise  be  drafted,  and  also  favoring 
adequate  Federal  control  and  regulation  of  the  manuXactin-e 
of  war  matcrlaia.  which  was  referred  to  the  Committee  on 
Military  Affairs. 

(See  Joint  memorial  printed  In  full  when  presented  today 
by  Mr.  Pope.  p.  1418.) 

The  VICE  PRESIDENT  also  presented  letters  in  the 
nature  of  petitions  from  lAurtts  Jaoobson.  of  Oakland. 
Calif.,  and  Pasqoale  Caputo.  of  Brooklyn.  N.  Y..  praying  for 
the  adoption  of  the  so-called  "  Townsend  old-age-pension 
plan  ".  which  were  referred  to  the  Committee  on  Finance. 

He  also  presented  a  letter  in  the  nature  of  a  petition  from 
Martin  Stonek.  chairman  of  300  members  of  Czxhoslovak 
workers'  organliations  in  Detroit.  Mich.,  praying  for  the 
passage  of  House  biU  2S27.  to  provide  for  the  establishment 
of  unemployment,  old-age.  and  social  insurance,  and  for 
other  purposes,  which  was  referred  to  the  Committee  on 
Finance. 

He  also  laid  before  the  Senate  a  telegram  In  the  nature 
of  a  petition  from  John  B.  Trevor,  president  of  the  Ameri- 
can Coalition,  and  on  behalf  of  the  board  of  directors  of 
that  organization,  praying  that  the  Senate  support  any  reso- 
lution whl^  has  been  or  may  be  offered  to  promote  the 
severance  of  diplomatic  relations  with  the  Union  of  Socialist 
Soviet  Republics,  which  was  referred  to  the  Committee  on 
Foreign  Relattoos. 


He  also  laid  before  the  Senate  a  letter  from  Roy  Greene, 
ccn-sulting  electrical  engineer.  Pittsburgh,  Pa..  lavormij  the 
universal  eleciriflcation  of  railroads,  which  was  referred  to 
the  CommlUee  on  Inter.state  Commerce. 

Mrs.  CARAWAY  presented  petitions  numerou.sly  signed  by 
sundry  citi^^^ivs  of  the  State  of  Arkansas,  praying  for  the 
enactment  of  old -age -pension  legislation,  which  wrre  re- 
ferred to  the  Committee  on  Finance. 

Mr  FLETCHER  presented  petitions  signed  by  about  1.100 
citizens  of  the  State  of  Florida,  praying  for  the  immediate 
payment  at  full  face  value  of  adjusted -service  certificates  of 
World  War  veterans  with  all  interest  charges  on  pending 
loans  on  such  certificates  refunded  by  the  Govermnrnt  to 
the  holders  thereof.  *hich  were  referred  to  the  Committee 

on  Finance. 

Mr.  WAUSH  presented  letters  and  paper?  in  the  nature  of 
petitions  from  the  City  Council  of  Woburn.  the  Democratic 
Crusaders  of  Ward  4.  of  Boston;  the  Grajid  Executive  Coun- 
cU.  Massachu-setts  Grand  Lodge,  of  the  Order  of  the  Sons  of 
Italy  m  America,  of  Boston;  Lodge  Trinacrta.  No.  1599.  Order 
of  Sons  of  Italy  ui  America,  of  Boston;  West  End  Lodge.  No. 
1435.  Order  of  Sons  of  Italy  In  America,  of  Boston;  Loggia 
Salerno.  No  1333.  Order  of  Sons  of  Italy  in  America,  of  East 
Boston;  Loggia  Vittono  Veneto.  No.  1035.  Order  of  Sons  of 
Italy  m  America,  of  Fall  River;  Lodge  Silvie  Resnati.  No  856. 
Order  of  Sons  of  Italy  in  America,  of  OreenfteW;  E.  R.  A. 
Workers  Union  of  Lexington;  Lodge  Regina  Elena.  No.  1625. 
Order  of  Sons  of  Italy  in  America,  of  Lynn;  Lodge  Francesco 
de  Sanctis,  No.  1411.  Order  of  Sons  of  Italy  in  America,  of 
NkUck;  Lodge  Leonardo  da  Vinci.  No  1385,  Order  of  Boas  of 
lUly  in  America,  of  North  Cambridge ;  Orient  Heights  Lodge. 
Na  1332.  Order  of  Sons  of  Italy  in  America,  of  Orient 
Heights;  Lodge  Roma  Intangible.  No.  1295,  Order  of  Sons  of 
'  Italy  In  America,  of  Qulncy;  Winchester  Lodge,  No.  1580, 
Order  of  Sons  of  lUly  in  America,  of  Winchester;  and  sundry 
'  citizens  of  Boston.  HaverhUl.  Falmouth.  Plainville.  and  Som- 
erviUe,  aU  in  the  State  of  Massachusetts,  praying  for  the 
enactment  of  old-age-pexision  legislation,  which  were  referred 
to  the  Committee  on  Finance. 

He  also  presented  letters  and  papers  in  the  nature  of  peti- 
tions from  the  First  Congregational  Chxirch.  of  Amherst;  the 
Peace  Action  Council  of  the  Community  Church,  of  Boston; 
the  trustees  of  the  Massachusetts  Con^regaUonal  Confer- 
ence and  Missionary  Society  (representing  €22  Congrega- 
tional and  Christian  churches  in  Massachusetts  ^ .  Boston ; 
the  Nautilus  Club,  of  Provincetown;  the  Executive  Board  of 
the  Student  Union.  Springfield  College,  of  Springfield:  the 
League  of  Women  Voters,  of  WOhamstown;  and  of  sundry 
citiaens  of  South  Ashtteld.  all  In  the  State  of  Massachusetts, 
praying  for  continuance  of  the  investigation  of  the  munitions 
Industry,  which  were  ordered  to  he  on  the  table. 

He  also  presented  letters,  resolutiorjs,  and  papers  in  the 
nature  of  petitions  of  Lewis  V.  Dorsey  Poet.  No.  112.  of  Abing- 
ton;  the  Tenth  District  Council,  of  Brockton:  Chatham  Umt 
No  252.  of  Chatham;  Oscar  Smith  Mitchell  Post.  No.  140,  of 
Hull.  Lawrence  Post.  No.  15.  of  Lawrence,  all  of  the  American 
Legion  Auxiliary;  CurtiS  Guild  Auxiliary  to  Post  No.  1538. 
Veterans  of  Foreign  Wars  of  the  Umted  States,  of  Chelsea: 
Francu  A.  Walsh  AuxUiary  to  Overseas  Post.  No.  240.  Vet- 
erans of  Foreign  Wars  of  the  United  States,  of  Ljmn;  Vet- 
erans of  Pbreign  Wars  Auxiliary  to  Michael  Romanuk  Post. 
of  Stoughton;  and  Mrs.  Alfred  N.  Douglas,  of  Plymouth,  aU 
in  the  State  of  Massachusetts,  praying  for  the  adoption  of 
the  legislati^-e  programs  of  the  American  Legion  and  of  the 
Vetei-ans  of  Foreign  Wars,  which  were  referred  to  the  Com- 
mittee on  Finance. 

He  also  presented  letters,  resolutions,  and  papers  in  the 
nature  of  petitions  from  the  New  Bedford  Board  of  Com- 
merce, of  New  Bedford;  the  directors  of  the  Brockton  Cham- 
j  ber  of  Conunerce.  of  Brockton;  Veterans  of  Foreign  Wars 
of  the  United  States.  Department  of  Massachusetts,  of  Bos- 
ton; Second  Divi.sion  Post.  No.  2045.  of  Boston:  Danvers 
Post.  No.  2359.  of  Danvers:  Norfolk  County  Coimcil,  of 
Needham;  and  Alexander  Scammell  Post.  No.  1822.  of  Plym- 
outh, all  of  the  Veterans  of  Foreign  Wars;  the  City  Council 
of  Fall  River;  American  Legion  Auxiliary  Unit  to  John  E. 
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Harklns  Post,  No.  42.  of  Holden;  Ladles'  Auxiliary,  Leomin- 
ster Post.  No.  1807,  Veterans  of  Foreign  Wars,  of  Leominster: 
Maiden  Post.  No.  74.  Jewish  War  Veterans  of  the  United 
States,  of  Maiden;  and  Herbert  F.  Akroyd  Post.  No.  132, 
of  Marlboro;  Medford  Post,  No.  45.  of  the  American  Legion: 
the  directors  of  the  Chamber  of  Commerce  of  Marlboro: 
Worcester  County  Council,  American  Legion  Auxiliary,  of 
Millbury;  and  of  sundry  citlaens,  all  In  the  State  of  Massa- 
chusetts, praying  for  the  enactment  of  legislation  providing 
for  immediate  cash  payment  of  adjusted-service  certificates 
of  World  War  veterans,  which  were  referred  to  the  Com- 
mittee on  Finance. 

Mr.  KING.  I  have  a  number  <tf  communications  protest- 
ing against  certain  features  of  the  employment  and  relief 
bill  now  under  consideration  by  the  Committee  on  Appro- 
priations and  communications  from  the  American  Federa- 
tion of  Labor.  I  ask  that  they  be  noted  In  the  Record  and 
referred  to  appropriate  c(nnmlttees. 

The  VICE  PRESIDENT.  The  papers  will  be  received, 
noted  in  the  Rxcord,  and  appropriately  referred. 

Mr.  KING  presented  it  letter  from  Clayton  Jenkins,  sec- 
retary of  the  Provo,  Utah.  Chamber  of  Commerce,  favoring 
the  continuance  of  the  tariff  on  copper  when  such  tariff 
expires  in  June  1935.  which  was  referred  to  the  Committee 
on  Finance. 

He  also  presented  resolutions  adopted  by  the  Association 
of  Western  State  Engineers,  at  Salt  Lake  City,  endorsing  the 
principle  of  cooperation  between  the  States  and  the  United 
States  Geological  Survey  on  a  drfhu'-for-dollar  basis  in  con- 
nection with  continuous  records  of  available  water  supply: 
favoring  comprehensive  snow-survey  investigations  in  the 
watersheds  of  western  streams  by  Federal  agencies;  also  an 
immediate  increase  in  Intensity-recording  precipitation  gages, 
particularly  in  the  mountainous  regions;  commending  the 
United  States  Bureau  of  Reclamation  for  its  exceptional 
service  to  the  NaUon.  and  urging  the  making  of  adequate 
appropriations  for  redamatian  work;  and  also  favoring  the 
handling  with  greater  dlnpat^rh  funds  made  available  under 
an  emergency  act  for  irrigation,  drainage,  and  levee  districts, 
which  were  referred  to  the  Committee  on  Irrigation  and 
Reclamation. 

He  also  presented  a  letter  from  Ora  Bundy.  engineer  and 
contractor,  Ogden.  Utah,  favoring  the  spending  of  the 
$4,000,000,000  proposed  to  be  appropriated  under  the  work- 
relief  program  through  private  ecmtractors,  which  was  re- 
ferred to  the  Committee  on  Appropriatloni. 

He  also  presented  a  letter  from  William  Green,  president 
of  the  American  Federation  of  Labor,  embodying  a  resolu- 
tion adopted  at  the  October  session  of  the  American  Feder- 
ation of  Labor,  favoring  the  pauase  of  the  so-called  "  King- 
Dies  bill  ",  relative  to  the  immigratian  of  alien  seamen,  which 
was  referred  to  the  Committee  on  Immigration. 

He  also  presented  telegrams  and  letters  in  the  nature  of 
memorials  from  L.  S.  Corey,  vice  president  and  general 
manager  of  the  Utah  Constnictian  Co^  of  Ogden;  Walker 
Bank  k  Trust  Co.,  Salt  Lake  Ctty;  Orval  W.  Adams,  Salt 
Lake  City;  Associated  General  Oontractara  (Intermountain 
Branch) ;  the  SaH  Lake  City  Chamber  of  Commerce;  Mor- 
rison Knudson  Co..  Salt  Lake  Cltjr;  Ryberg  Bros..  Salt  Lake 
City;  B.  D.  Palfrejrman,  construction  contractor,  <rf  Provo; 
and  the  Colorado  Construction  Leaffue,  of  Denver.  Colo., 
remonstrating  a^dnst  the  administration  of  the  proposed 
$4,000,000,000  work-relief  program  thrcNqh  Government 
agencies  by  day  labor  rather  than  through  contractors, 
which  were  referred  to  the  Cwnrntttee  on  Axipropriations. 

He  also  presented  a  resolution  adopted  by  a  convention 
of  the  Utah  State  FederAtlon  of  Labor,  favoring  the  mak- 
ing of  certain  amendments  to  the  so-called  "  Wagner-Pey- 
ser Act  "  relative  to  a  national  system  of  public  employment 
offices,  which  was  lefeiied  to  the  Committee  on  Education 
and  Labor. 

He  also  presented  leeolutkms  adopted  by  Local  No.  6. 
National  Federation  of  Post  Office  Cltfta.  Salt  Lake  City, 
Utah,  favoring  the  enactment  of  legislation  extending  the 
annuities  of  post-office  eterks  to  their  widows,  which  was 
referred  to  the  Committee  on  Civfl  Serrloe. 


He  also  presented  a  resolution  of  Local  No.  6,  National 
Federation  of  Post  Office  Clerks,  Salt  Lake  City.  Utah,  favor- 
ing the  enactment  of  legislation  providing  a  graduated 
hourly  wage  for  substitute  postal  clerks  and  carriers,  which 
was  referred  to  the  Committee  on  Post  Offices  and  Post 
Roads. 

He  also  presented  a  resolution  adopted  by  the  Utah  State 
Federation  of  Labor,  Salt  Lake  City.  Utah,  favoring  a  re- 
duction of  the  Federal  excise  tax  on  beer,  which  was  referred 
to  the  Committee  on  Finance. 

Mr.  WAGNER  presented  a  resolution  adopted  by  the 
Supreme  Board  of  Directors  of  the  Knights  of  Columbus  at 
a  meeting  held  in  New  York  City  on  January  13,  1935,  pro- 
testing against  alleged  religious  intolerance  in  the  RepuMic 
of  Mexico,  which  was  referred  to  the  Committee  on  Foreign 
Relations. 

He  also  presented  the  following  concurrent  resolution  of 

the  Legislature  of  the  State  of  New  York,  which  was  referred 

to  the  Committee  on  the  Judiciary: 

Statc  of  Nxw  T(»k, 

Im  Sswats, 
Albany.  January  24,  1935. 

Senate  Ooncurrent  Baaolution  34 

(By  Mr.  Baldwin) 

Whereas  the  comparatlTely  uncontrolled  matlcet  of  flrearnaa 
within  the  State  has  made  it  poosibie  for  almost  any  person  to 
purchase  any  type  of  firearm;  and 

Whereas  persons  irresponsihle  and  criminal  have  been  able  to 
purchase  firearms  lUegaily  within  the  Stote,  with  consequent  tragle 
results  to  organised  society:  and 

Whereas  due  to  the  constitutional  InablUty  of  the  State,  by 
reason  of  the  commerce  clanse  contained  In  the  United  States 
Constitution,  to  register  the  sale  of  firearms  at  their  point  of  manu- 
facture. It  has  been  impossible  to  pass  laws  which  would' effectlvriy 
stop  the  Illegal  sale  and  ponesslon  of  firearms;  and 

Whereas  the  State  legislatxire  could  enact  effective  laws  In  this 
regard  for  the  benefit  and  safeguarding  of  the  public  were  the  Fed- 
eral Government  to  pass  enabling  lawa  permitting  the  State  ao  to 
act:  Now,  therefore,  be  It 

Resolved  {if  the  assembly  concur),  That  the  Federal  Oovernment 
be,  and  hereby  Is.  resjiectfully  memorlallBed  to  enact  su^  laws 
through  the  Congress  or  to  authorize  the  promulgation  of  each 
rules  by  the  Department  of  Justice  or  the  Interstate  Oommeroe 
Commission  to  compel  every  manufacturer  of  firearms  to  mark  each 
firearm  manufactured  with  a  serial  number  which  will  be  plainly 
visible,  such  serial  number  to  be  registered  with  the  Department  of 
Justice  as  to  Its  consignee  at  the  time  of  Its  shlpmentby  the  Mdd 
manufactxirer.  the  consignee  to  record  with  the  Departmest  of 
Justice  immediately  at  the  time  oi  sale  the  aerial  number  and  to 
whom  such  firearm  was  sold;  the  Department  of  Justice  thereafter 
to  inform  the  duly  authorized  police  department  of  the  State  in- 
volved as  to  the  type  of  flrearm.  serial  number,  name  of  eonslgnee. 
and  the  name  of  the  purchaser;  and  be  It  further 

Jiesolred.  That  a  copy  of  this  concurrent  resolution  be.  upon  pas- 
sage, sent  to  the  Clerk  of  the  Bouse  of  BepresenUtlves  at  Washing- 
ton, the  Secretary  of  the  Senate  of  tbe  United  States,  ttM  AMomey 
General  of  the  United  Statea,  the  Chairman  of  the  Intentete  Com- 
merce Commission,  and  each  Member  of  the  House  ot  BeftrtMatottvas 
and  the  Senate  elected  from  this  State. 

By  order  of  tbe  senate. 

JAMSS  J.  RXZLLT,  CiOrlC. 

In  assembly  January  38.  1085. 
Conciirred  In  without  amendment. 
By  order  of  the  assembly. 

Hoica  W.  aromwr.  ClerU, 


Mr.  KEYES  presented  the  foUowing  joint  res(dutlon  of 
the  Legislature  of  the  State  of  New  Hampshire,  which  was 
referred  to  the  Committee  on  nnance: 

StATa  car  Nxw 


A.  D.  lUt, 


Joint  reeolutlon  relating  to  taxation  by  the  Federal 

net  Income  from  the  sale  of  liquor  by  tbe  State 

Whereas  the  Legtslature  at  the  State  ot  Mew  MmmpHhtn 

deemed  It  expedient  to  control  the  traffic  In  Intoxicating  Uqoor  la 
this  Stote  by  the  ectobllshment  of  a  SUte  liquor  mooopoly  and  a 
system  at  Stote-opcrated  retail  liquor  stone;  aad       ^ 

Whereaa  the  aim  and  purpoae  of  this  regidatory  ^atem  la  the 
protecUon  of  the  public  health  and  the  wMara  aad  monrip  ei  tbm 
cltlxens  of  this  iMate  and  not  the  coUeetton  ct  vevnrae  or  pro- 
duction of  profit;  and 

Whereas  the  operation  of  this  system  has  tended  to  achieve  tbe 
ends  toward  which  it  was  aimed  and  has  met  with  gameral  satis- 
faction and  approval  among  the  dtlsens  of  thla  State;  and 

Whereas  certain  oflleiala  and  repreaentottvsa  o(  tbe  aevenuiMttt 
of  the  United  Stotes  now  claim,  or  threaten  to  claim,  that  tbe 
amount  of  net  income  from  the  operation  of  thla  systam  over  aad 
above  the  amotmt  neceasary  to  pay  <^>eratlng  expeaasa  may  be 
taxable  to  the  Federal  Oovemment  in  the  same  way  la  which  the 
net  Income  of  a  private  corporation  is  taxable  In  aoccrdanoe  with 
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tK»  proriiion.  of   th«   United  SUU«   InUrnal   R.v«iia«    Act.   Now 

''^^^vrd%v^\n^  n-nate  and  hoH^  of  represmtativrs  tn  gen^nl 

Unr-«»  St.t«  InternMi  Reveuue  Act  should  be  «>  far  amended  m 
to  mS.  It  clear  that  5uch  net  iDcome.  li  any  there  be  from  the 
operation  of  this  s^^trm  of  'iquor  control  Is  not  taxable  to  the 
federal  Government    us  aforesaid,   and   be  It  further 

/««oit«i.  That  a  copy  of  Ihw  resolution  be  t™^'**^^*^^ 
of  the  Senator,  ar.d  R«pr««ntaUvc«  in  Con^reaa  of  this  ^^^J^ 
to  the  Speaker  of  the  House  of  R*pr«*°t*":"  °'  "^"^^^Sf!!!! 
of  ItM  Unlt^  Statea  and  to  the  President  of  the  United  States 
Senate  and  to  the  President  of  the  UnitMl  State*. 

Amos    W.    BLairatM. 
Speaker  of  the  Houae  of  lUprtsentatxves 
CHAaLXB     U      Oalm. 
PrnMent  of  the  SenAt: 

AoDToved  January  M,  19M.  ^  „ 

Mr.  POFE  presented  the  following  Joint  memorial  of 
the  Legulature  of  the  State  of  Idaho,  which  was  referred 
to  the  Comxmttee  on  Military  Affairs: 

LKCLiLATi.'mx  or  TW»  S^*T«  or  Idaho, 

TWIKTT-THiaD    SEsaiow. 
Iw  THE  Housa  or  RiFaisENTA-nvia 

Houaa  Joint  Memorial  3  i 

(By  Herrlck  and  Powers)  I 

To    the    h€moTable    Se-nate    wnd    Houm    of    Rfprescntatives    of    the  ; 

Viuted  SUUea  in  Com^eas  auembled:  ^  r^  ^ 

We.  your  m«morlalUU  of  the  LegiaUture  of  the  State  of  Idaho, 
reapeetfully  represent: 

Tliat  war  la  a  relic  of  barb«iiam  and  la  justifiable  ouly  as  a 
mieaaura  of  defense;  that  recent  InvestlgaUons  by  a  committee 
of  the  United  Statea  Senate  demoMtratea  that  the  Federal  Oov- 
eroir^nt  should  aaaum«  control  and  regulation  over  the  caanu- 
farture  of  all  materials  manufactured  for  war;  that  one  of  the 
ways  to  prevent  war  la  to  remove  any  profit  therefrom  to  any 
KTOUp  or  Individual. 

We  would  therefore  moat  reapactfully  and  earnestly  uri^e  upon 
your  honorable  body  the  pasaagc  of  leglsIaUoa  that  In  the  event 
of  war  In  which  the  man  power  of  the  Nation  u  drafted,  all  other 
rasourcca  likewise  be  drafted,  and  we  further  respectfully  urge 
upon  you  the  passage  of  appropriate  leglaUtlon  that  will  give 
to  the  Federal  Government  adequate  control  and  rcfr^lation  fur 
the  manufacture  of  all  war  watariala:  Be  It 

Ae^olved  by  tti*  Houm  o/  JUprejenfatftxj  of  the  State  of 
Idaho  ( the  tenate  concurring  > .  That  the  secretary  of  the  State 
of  Idaho  be  authorized  and  he  is  hereby  duected  to  forward 
copies  of  the  fQr*(oin«  memorial,  to  the  Vice  Prealdent  of  the 
United  State*,  to  the  Speaker  of  the  National  House  of  Refn^- 
sentauves.  and  to  Senator  Wiujam  E.  Boaaii  and  Senator  JaMKs 
P.  Pora. 

This  house  joint  memorial  passed  the  bouae  on  tbe  220.  day  of 

January  1936. 

TiOT  D.  BMrm, 
Spaaktr  of  th9  Hon—  of  Reprtientatxves. 
This  hoxue  joint  oMinonal  paaed  tha  senate  on  the  »th  day 

of  January  1986. 

O.  p.  Mxz.  rreeident  of  the  Senate. 

I  aareby  eerttfy  that  tb*  wtthln  noaat  Joint  Memorial  No.  S 
onit«aM<l  tn  tbm  bouae  at  repreaentatlree  durinf  the  twenty-third 
—IBB  of  ta*  Ueclalsture  of  the  State  of  Idaho. 

Owo.  F    Rrw). 
Chief  Clerk  of  the  Houae  of  Repretentative*. 

Mr.  TOWNSEND  presented  the  foUovlBS  concurrent  reso- 
lution of  the  Legislature  of  the  Slate  of  Delaware,  which 
wa4  ordered  to  lie  on  the  table: 

Of  BxrvBztrcx  to  thz  wobij>  COtItT 

Wbereea  tbere  to  pending  before  the  Senate  of  the  United  States 
•  propoeal  for  participation  of  the  United  States  in  the  World 
Court  of  the  League  of  NaUcna:  aad 

Whereas  It  is  deemed  Inadvlsabie  and  detrimental  for  this  Nation 
to  partlctpete  to  the  affairs  of  the  League  of  Nations  and  other 
forelfn  entanglements;  and 

Wltsfsae  wbenever  the  people  of  this  ITatlOB  have  been  given  a 
chance  to  espreae  thi  meelVT  i  oa  tlile  qveatlon.  they  have  been 
opponed  to  aay  m»etk  perttelpetloa  by  tiie  United  States:  There- 
fore be  It 

BesohMd  69  the  Senate  of  the  State  of  OeJawere  (th*  houae  of 
rtpreaentativea  eomeurrtng  tAercta).  TIkaC  tbe  OeDcrml  Assembly  of 
ilM  Stat*  of  Delawwe  doe*  taereby  proteet  against  any  propoaal  of 
partlctpauon  by  the  Ualted  States  in  tbe  World  Court: 

Tbat  a  ec^  ef  tbia  reaoiotioo  be  seat  to  our  Senators  and  Rep- 
sntatlves  from  Delaware  In  the  Congreea  of  the  United  State*. 


February  4 


1935 
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Mr.  MORRIS  presented  tbe  following  resolution  of  the 
House  of  Representatives  of  the  State  of  Nebraska,  which 
referrsd  to  the  Conunittee  on  Agrlcutture  and  Forestry : 


totace 


the  rapid  destrucUoiD  of  otir  f  orat  and  entirely  inade- 
refowtatioo  efforts  are  brtaclng  our  State  and  nation  face 
with  the  wrlous  dangers  tnvolved  In  wood  ibcatage.  ra^dly 
•all  eroekjn.  loea  of  subeoU  moUture.  and  destrtictlon  of 


wUdlae.    not    to   mention    the    aestheUc   valuea   and    opportunlUe* 

for  re.-reation  lo-^t  by  our  lack  of  Uees  and  shruba.  and 

Whereas  t^'•  tfnitetl  States  Oovemment  has  «"stnbMshe'l  a 
national  arborrt'^m  near  Wa*hln|rlon  where  trees  and  woody 
shrubs  from  different  part.s  of  the  world  may  be  brought  together, 
tested  and  compared  lo  determi.ne  their  relaUve  menU  lor  Umber 
production  nrnamental.  and  oth^r  purposes.  There  the  laws  of 
tree  ^owth.  rep-o<1'irti'>n,  water  rrmdurtlon.  nutrtikm.  etc  .  and 
the-r  relation  m  .soil  aiui  other  environmental  condltiona  can  be 
studied  to  excellent  advantage,    and 

Whereas  the  Forest  Service  of  the  United  SUtea  Department  of 
Vnnilture  said  tn  Its  recent  report  to  CongreM  on  the  forest 
problem  erf  the  United  States  'Since  many  of  the  results  to  be 
obtained  in  arboreta  are  applirabie  only  In  the  climatic  regions 
wllh:n  which  the  arbcro'a  are  located,  there  should  be  arboreta 
In  ail   such   regions     ,    and 

Whereas  Nebraska  City.  Nebr  .  would  be  an  Ideal  location  for  a 
naUonal  arboretum  that  would  fumlah  the  whole  Middle  West 
with  the  Inspiration  and  informaUon  needed  for  a  refcrestatlon 
program,  and  Nebraska  City  has  the  additional  advantages  of 
having  near  It  a  great  variety  of  terrain,  so  that  within  the  bounds 
of  the  fly*  hundred  to  a  thousand  acres  needed  could  be  found 
hill  and  valley  dry  lard  and  streams,  as  well  as  being  already 
widely  Itnown  as  the  home  cf  J.  bterllng  Morton,  the  founder  of 
Arbor  E>ay     Be   It   thererore 

R^snlr^d.  That  we.  the  Ho'.uie  of  Representative*  of  the  State  of 
Nebra.-lta.  do  hereby  urge  the  United  Slates  Oovemment  to  estab- 
lish a  national  arboretum  at  Nebraska  City,  Nebr..  and  thus  create 
an  institution  which  will  go  far  to  aeaure  the  permanent  8ucce:>a 
of  the  forestry  program  so  badly  needed  In  the  Middle  West 

Mr.   NORRIS  also  presented   the   following  resolution   of 

the   House    of   Representataves  ol    the   State   of    Nebraska. 

which  was  ordered  to  lie  on  the  table: 

Resolution  memorializing  tlie  Senate  of  the  United  States  m  oppo- 
sition to  the  Uniled  States  entering   the  World  Court 

Whereas  the  United  Slates  Senate  Li  now  discussing  the  pro- 
posal that  this  Nation  shaJl  enter  the  World  Court  and  su.jjcct  Its 
dtlwns  to  foreign  Interferences  In  disputes  Involving  international 
policy,  and 

Whereas  It  has  been  the  policy  through  the  history  of  this 
Nation  for  Its  cltlzeas  to  reach  their  own  dedj-ion-s  and  concJu- 
gjons  In  matters  Involving  international  afTalrs,  through  their 
duly   elected   representailvea; 

Whereas  thl-s  House  believes  a  majority  of  the  cltlsena  of  Ne- 
braoka  stronglv  oppocie  the  entrance  of  the  United  Stale*,  into 
foreign  entan^irmont^-   Now.   therefore,  be  It 

fteao;t>ed  by  thr  Howte  of  Repre^ntativ^$  of  th^  State  of  Se- 
braska,  in  fl'tteth  regular  searion  aasembted : 

1  That  thu  house  goe*  on  retord  a*  unalterably  oppo.*-ed  to 
United  States  participating  In  the  World  Court 

2  That  the  chief  cU-t'a  of  this  hou.se  be  forthwith  directed  to 
forward  the  coplee  of  this  resolution,  properly  authenticated  and 
suitably  engroeaed.  to  the  Prcaident  of  the  United  St<»tee.  to  the 
Vice  President  of  the  United  States,  and  to  each  Seuaioi  repre- 
senting the  State  of  Nebraska  In  the  National  CongTe--s.  to  the 
end  that  our  Betiatora  from  Nebraska  will  vlgoroiuUy  oppoe*^  any 
Federal  legislation  or  the  inauguration  6t  any  executive  policy 
which  will  pave  the  way  for  or  be  coni>trued  as  entrance  on  the 
part   of  the  United  States  Into  the  World  Court 

aEPOftTS  or  coiuiiTTBas 

Mr.  FLETCHER,  from  the  Committee  on  Military  Affairs, 
to  which  was  referred  the  Joint  resolution  (8.  J.  Res.  24)  to 
authorize  the  acceptance  on  behalf  of  the  United  States  of 
the  bequest  of  the  late  Charlotte  Taylor,  of  the  city  of  St. 
Petersburg.  State  of  Florida,  for  the  benefit  of  Walter  Reed 
Oeneral  Hospital,  reported  it  without  amendment  and  sub- 
mitted a  report  'No.  35'  thereon. 

Mr.  DUFFY,  from  the  Committee  on  Mihtary  Affairs,  to 
which  was  referred  the  bill  *S.  547)  for  the  rehef  of  Alfred 
W.  Kliefoth.  reported  it  without  amendment  and  submitted  a 
report  'No   36)  thereon. 

Mr.  THOMAS  of  Utah,  from  the  Committee  on  Military 
Affairs,  to  which  were  referred  the  following  bills,  reported 
them  each  without  amendment  and  submitted  reports 
thereon : 

S.  823.  A  bill  for  the  relief  of  Benjamin  H.  Southern  *  Rept. 
No.  37  > ;  and 

8. 1095.  A  bill  for  the  relief  of  the  officers  of  the  Rii&slan 
Railway  Service  Corps  organised  by  the  War  Department 
under  authority  of  the  President  of  the  United  States  for 
service  during  the  war  with  Oermany  (Rept.  No.  38). 

Mr.  CAREY,  from  the  Committee  on  Military  Affairs,  to 
which  was  lef erred  the  bill  iS.  56)  for  the  reUef  of  Patrick 
J.  Mulcahey.  reported  it  with  amendments  and  submitted  a 
report  (No.  29)  thereon. 

Mr.  PITTMAN.  from  the  Committee  on  Foreign  Relations, 
to  which  was  referred  the  bill   CS.  255)    for  the  relief  of 


Margaret  L.  Carleton,  reported  It  without  amendment  and 
sutKnitted  a  report  <No.  40)  thereon. 

Mr.  CU'ITING.  from  the  Committee  on  Foreign  Relations, 
to  which  was  referred  the  Joint  resolution  (S.  J.  Res.  16)  to 
provide  for  defraying  the  expenses  of  the  Amnrican  section. 
International  Boundary  Commiswlon,  United  States  and 
Mexico,  reported  it  without  amendment  and  submitted  a 
report  (No.  41)  thereon. 

BILLS  AND  jonrr  axsoLinrzoif  uitmovuukd 

Bills  and  a  Joint  resolution  were  introduced,  read  the  first 
time.  and.  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  LONERQAN: 

A  bill  (S.  1569)  to  amend  the  act  of  June  18.  1934.  with 
respect  to  loans  by  production  credit  associations  to  ojrster 
planters:  to  the  Committee  an  Banlring  and  Currency. 

By  Mr.  MINTON: 

A  bill  (S.  1570)  granting  to  certain  unlisted  men  of  the 
Army,  honorably  discharged  for  disability,  the  pay  of  retired 
warrant  officers;  to  the  Ccunmlttee  on  Military  Affairs. 

By  Mr.  MURRAY: 

A  bill  (S.  1571)  granting  the  consent  of  Congress  to  the 
States  of  Montana.  North  Dakota.  South  r>akota.  and  Wyo- 
ming to  negotiate  and  enter  into  a  compact  or  agreement  for 
division  of  the  waters  of  the  little  Missouri  River;  to  the 
Committee  on  Irrigation  and  Reclamation. 

By  Mr.  ASHURST  (by  request) : 

A  bill  (S.  1572)  to  amend  an  act  entitled  "An  act  to  regu- 
late the  manner  in  which  piupqty  shaU  be  sold  under  orders 
and  decrees  of  any  United  States  oourts  ".  approved  March  3. 
1893.  as  amended;  to  the  Committee  on  tbe  Judiciary. 

By  Mr.  NORRIS: 

A  bill  (S.  1573)  placing  the  Pest  Office  Department  upon  a 
basis  of  efficiency  and  eoonomy.  and  for  other  purposes;  to 
the  Committee  on  Post  OfBoes  and  Post  Roads. 

By  Mr.  WAGNER: 

A  biU  <S.  1574)  for  the  reUef  of  Gustav  A.  Ringelman;  and 

A  bill  (S.  1575)  to  correct  the  naval  record  of  John  Vige- 
land:  to  the  Committee  oa  Naval  Affairs. 

By  Mr.  FRAZIER: 

A  bill  (S.  1576)  making  it  a  crime  to  reiaresent  oneself 
to  be  an  Tr\<iiftn  and  providing  punishment  therefor;  to  the 
Committee  on  Indian  Affairs. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  1577)  for  the  relief  of  Skelton  Mack  MoCray;  to 
the  Committee  on  Claims. 

A  bill  (S.  1578)  for  the  relief  of  Beryl  M.  McHam;  and 

A  bill  (S.  1579)  correcting  the  military  record  of  Eugene 
Nash  (together  wittt  accompanying  papers) ;  to  the  Commit- 
tee on  Military  Affairs. 

A  bill  (S.  1580)  granting  a  pension  to  Jessie  May  Hopkins 
(together  with  accompanying  papov) ;  to  tbe  Committee  on 
Pensions. 

A  bill  (S.  1581)  for  the  relief  of  Samuel  C.  Sparks;  to  tbe 
Committee  on  Naval  Affairs. 

A  bill  (S.  1582)  for  the  relief  of  Frederick  B.  Dixon;  to  the 
Committee  on  Post  Offices  and  Post  Roads. 

By  Mr.  LEWIS: 

A  bill  (8.  1583)  making  an  apuroprlatfam  for  tbe  reopen- 
ing, operaUon,  and  malnt^enance  of  tbe  Naval  Training  Sta- 
tion. Great  Lakes,  IlL;  to  tbe  Ccmmilttee  on  Appropriations. 

A  bill  (S.  1584)  conferring  Jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  Judgment  upon  the 
claim  of  T.  D.  RandaU  k  Co.  of  Chicago,  SL;  to  tbe  Com- 
mittee on  Claims. 

By  Mr.  CONNALLY: 

A  bill  (S.  1585)  tat  the  relief  of  Stefano  Talanco  and  Edith 
Talanco;  to  the  Odmmittee  on  Clalma. 

By  Mr.  BACHMAN: 

A  bill  (8.  1580)  for  tbe  reUef  of  K.  Elmer  Ifynatt;  to  tbe 
Committee  on  Clalma. 

A  bill  (S.  1587)  granting  a  pension  to  Hiflinas  A.  Yadon;  to 
the  Committee  on  Pensiona. 

A  bill  (S.  1588)  for  tbe  relief  of  Stewart  H.  Batten  (wttb 
accompanying  papers) ;  to  tbe  Onmintttaa  onlQUtary  Affairs. 


By  Mr.  BURKE: 

A  bill  (S.  1589)  authorizing  the  purchase  of  XThlted  States 
Supreme  Court  Decisions  and  Digest;  to  the  Committee  on 
the  Judiciary. 

A  bill  (8.  1590)  to  provide  for  the  issuance  of  route  cer- 
tificates to  carriers  on  star  routes,  fixing  the  compensation  of 
such  carriers,  and  for  other  purposes;  to  tbe  Committee  on 
Post  Offices  and  Post  Roads. 

By  Mr.  TRAMMELL: 

A  bill  (S.  1591)  to  amend  section  702  of  the  Merchant 
Marine  Act,  1928,  relating  to  the  requisitioning  of  ships  In 
time  of  national  onergency;  to  the  Committee  on  Commerce. 

A  bin  (S.  1592)  for  tbe  relief  of  Edward  M.  Canady;  to 
the  Cconmlttee  on  Military  Affairs. 

A  bill  (S.  1593)  for  the  relief  of  Lyman  D.  Drake.  Jr.; 

A  bill  (8.  1594)  for  the  relief  of  the  American  Trust  Co.. 
of  Jacksonville.  Fla.; 

A  bill  (8.  1595)  for  the  relief  of  the  Citixens  Bank  k  Trust 
Co..  of  Tampa,  FL&.;  and 

A  bill  (8.  1596)  for  the  reUef  of  the  Llewellyn  Machinery 
Corporation;  to  the  Committee  on  Claims. 

A  bill  (8.  1597)  granting  a  pension  to  Mary  S.  Vail; 

A  bill  (8.  1598)  granting  a  pension  to  Annie  W.  Austin; 

A  bill  (8.  1599)  granting  a  pension  to  Frank  T.  Dooglas; 

A  bill  (S.  1600)  granting  a  pension  to  BCay  Barnes; 

A  bill  (S.  1601)  granting  a  pension  to  Ellse  M.  Lorn;  and 

A  bill  (8.  1602)  granting  a  pension  to  lillian  Q.  Avery;  to 
the  Committee  on  Pensions. 

A  biU  (8.  1608)  for  tbe  relief  of  Adam  Paul  Small: 

A  bin  (S.  1604)  to  provide  for  the  better  administration  of 
Justice  in  the  Navy^ 

A  bill  (S.  1605)  authorizing  the  President  to  presoxt  Dis- 
tinguished Plying  Crosses  to  Air  Marshal  Halo  Balbo  and 
Gen.  Aldo  Pellegrini,  of  the  Royal  Italian  Air  Force; 

A  bill  (&  1606)  to  prohibit  the  unantbnrtawrt  wearing, 
manufacture,  or  sale  of  medals  and  badges  Issued  by  tbe 
Navy  Department; 

A  bill  (a  1607)  to  amend  section  109  of  tbe  Criminal  Cods 
so  as  to  except  officers  of  tbe  Naval  and  Marine  Corps  Re- 
serve not  on  active  duty  from  certain  of  ita  provlsioDs: 

A  bill  (S.  160S)  to  correct  tbe  naval  record  of  Edward 
Houstoun; 

A  bill  (S.  1609)  for  tbe  relief  of  tbe  present  leaders  of  tbe 
United  SUtes  Navy  Band  and  tbe  band  of  tbe  United  States 
Marine  Corps; 

A  bill  (S.  1610)  authorizing  the  Secretary  of  tbe  Navy  to 
accept  on  b^ialf  of  the  United  States  a  certain  strip  of  land 
from  the  State  of  South  Carolina;  and 

A  bin  (S.  1611)  to  authorize  an  exchange  of  lands  between 
the  Richmond,  Fredericksburg  k  Potomac  Railroad  Co.  and 
the  United  States,  at  Quantico.  Va.;  to  the  Committee  od 
Naval  Affairs. 

By  Mr.  STEIWER: 

A  bin  (S.  1612)  to  authorize  the  Secretary  of  tbe  Interior 
to  sen  and  convey  Indian  land.  Umatilla  Reservatkm.  C^^.; 
to  the  Committee  on  Indian  Affairs. 

A  bin  (8.  1613)  for  the  relief  of  Andrew  J.  McCallen;  to 
the  Committee  on  Military  Affairs. 

A  bin  (S.  1614)  granting  a  pension  to  Viva  W.  anersoo 
(with  accompanying  papers) ;  to  the  Committee  on  Peosions. 

By  Mr.  HATCH: 

A  bin  (S.  1615)  to  prohibit  tbe  shipment  and  transporta- 
tion in  interstate  or  foreign  commerce*  of  cannabis  and  its 
derivatives  and  compounds;  to  the  Committee  on  Interstate 
Commerce. 

A  bin  (&.  1616)  to  amrad  an  act  entitled  "An  act  to  estab- 
lish a  uniform  system  of  bankruptcy  tbrougbout  tbe  United 
States  ".  approved  July  1, 1898,  and  acts  amendatory  thereof 
and  supplementary  thereto;  to  tbe  Committee  on  the 
Judiciary. 

By  Mr.  CUTTINO  and  Mr.  HATCH: 

A  bin  (S.  1617)  to  extend  the  time  during  which  domettte 
aniwmin  Which  have  crossed  the  boundary  line  into  f ortSlgB 
countries  may  be  returned  duty  free;  to  tbe  rrnnmltten  on 
Financa. 
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By  Mr.  AUSTIN  ^for  Mr.  Gibsok)  : 

A  bill  (8.  Iil8>  for  the  relieX  of  Pnmk  C,  Allen;  to  the 
Committee  on  Claims. 

A  bill  'S.  1819'  for  the  relief  of  Earl  E.  Robinson;  to  the 
Committee  on  Naval  Affairs. 

By  Mr.  NEELT: 

1620)  for  the  relief  of  Clay  W.  Lepe;  and 

1621)  for  the  relief  of  Mrs.  Charles  L.  Reed; 
to  the  Committee  on  Claims. 

A  bill  (8.  1622)  granting  compensation  to  Ella  R.  Trus- 
•ell;  to  the  Committee  on  Finance. 

A  bill  (8.  1623)  for  the  relief  of  Herbert  E.  Guthrie;  and 

A  bill  (a  1624)  for  the  relief  of  Albert  Kimble;  to  the 
Committee   on   Military   Affairs. 

A  bill  (S.  1625>  granting  a  pension  to  Hosea  P.  Dearth: 
to  the  Committee  on  Pensions. 

By  Mr.  8CHWELLENBACH  : 

A  bill  (8. 1626)  for  the  refunding  of  certain  countervailing 
customs  duties  collected  upon  logs  imported  from  British 
Columbia;  to  the  Committee  on  the  Judiciary. 

A  bill  'S.  1627 >  for  the  relief  of  Eugene  J,  Pettus;  to  the 
Committee  on  Military  Affairs. 

A  bill  (8.  162»)  authorizing  the  survey,  location,  and  con- 
struction of  a  highway  to  connect  tlie  northwestern  part  of 
continental  United  States  with  British  Columbia.  Yukon  Ter- 
ritory, and  the  Territory  of  Alaska;  to  the  Committee  on 
Post  Offlees  and  Poet  Roads. 

By  Mr.  WHEELER  (by  request) : 

A  bill  (8.  1629)  to  amend  the  Interstate  Commerce  Act.  as 
amended,  by  providing  for  the  regulation  of  the  transporta- 
tion of  passengers  and  property  by  motor  carriers  operating 
in  Interstate  or  foreign  commerce,  and  for  other  purposes; 

A  bill  (S.  1630)  to  provide  dismissal  compensation  for  rail- 
road employees  displaced  from  service,  and  for  other  pur- 
poses; 

A  bin  (S.  1631)  to  amend  the  Interstate  Commerce  Act.  as 
amended,  and  for  other  purposes: 

A  bill  (8.  1632)  to  amend  the  Interstate  Commerce  Act.  as 
amended,  by  proridlng  for  the  regulation  of  the  transporta- 
tion of  passengers  and  property  by  water  carriers  operating 
in  Interstate  and  foreign  commerce,  and  for  other  purposes; 

A  bill  (8.  1633)  to  amend  the  Interstate  Commerce  Act,  as 
amended,  and  for  other  purposes; 

A  bill  (8.  1634)  to  amend  an  act  entitled  "An  act  to  estab- 
tlah  a  uniform  system  of  bankruptcy  throughout  the  United 
States  ".  approved  July  1.  1898,  and  acts  amendatory  thereof 
and  supplementary  thereto: 

A  bill  (8.  1635)  to  amend  the  Interstate  Commerce  Act,  as 
amended,  and  for  other  purpoMs;  and 

A  bill  (8.  ICSt)  to  amend  the  Interstate  Commerce  Act,  as 
MiMCUted,  and  for  otter  porpoaea:  to  the  Committee  on 
Xnteratate  Oomnwrca. 

By  Mr.  WHEELER: 

A  bill  (8.  1637)  to  extend  further  the  operation  of  an  act  of 
Coi^raai  approvad  January  26.  1933  (47  8Ut.  776).  enUUed 
"An  act  raiattnfl  to  tte  deferment  and  adjustment  of  con- 
struction charges  for  the  years  1931  and  1932  on  Indian 
Irrtgatlon  pvo)eets:  to  tte  Committee  on  Indian  Affairs. 

By  Mr.  8HKPPARD: 

A  bill  < a.  1638)  gxantinf  a  pendon  to  Edmund  W.  King; 
to  t^  Oommlttae  on  Penitona. 

A  bm  (8.  1639)  for  tte  relief  of  MaJ.  Wilbur  Rogers;  to 
tte  Commiktae  on  Military  Affairs. 

A  bm  (&  IMO)  for  tte  reUaf  of  Dan  Meehan:  to  the  Com- 
mittaa  on  Clalma. 

(Mr.  HASsnioii  introduced  Senate  bill  1641.  which  was  re- 
ferred to  tte  CommltlM  on  Acrteulture  and  Forestry,  and 
appears  under  a  separata  teadtngJ 

Ky  Mr.  OOFBLAND: 

A  biU  (&  1M3)  for  tte  lalief  of  Sophia  Caffrey:  to  tte 
Coaunittee  on  Oalnu. 

A  bill  (8.  1643)  to  vapeal  certain  pioftotopa  relating  to 
puMlrtitar  of  inooaaa  tat  retama;  to  tte  Oominlttaa  on  Fl- 


A  MU  (•.  It44)  to  oonaot  tte  tetnrmUmtlaa  rMord  of 
Oannaro  Brancaocio;  to  tte  Oommlttaa  on  Immlfratlan. 


A  bill  (8. 1645)  to  provide  for  tte  creation  of  a  commission 
to  examine  into  and  report  the  clear  height  above  the  water 
of  the  bridge  authorized  to  be  constructed  over  the  Hudson 
River  from  P«ty-seventh  Street,  New  York,  to  New  Jersey; 
to  the  Committee  on  Commerce. 

A  bill  (S.  1646)  for  the  relief  of  Harry  Siegel;  to  the  Com- 
mittee on  Military  Affairs. 

A  bill  S.  1647)  for  the  relief  of  Raymond  Grove;  to  the 
Committee  on  Naval  Affairs. 

A  bill  iS  1648)  granting  a  pension  to  Louise  Stockwell; 
to  the  Committee  on  Pensions. 

By  Mr    KING: 

A  joint  re.solution  <S  J.  Res.  49>  authorizing  the  use  of 
public  parks,  reservations,  and  other  public  spaces  in  the 
District  of  Columbia,  and  the  use  of  tents,  cots,  hospital  ap- 
pliances, flags,  and  other  decorations,  property  of  the  United 
States,  by  Washington  <D.  C*  1935  Shrine  Committee,  Inc.. 
and  for  other  purposes;  to  the  Committee  on  the  District  of 
Columbia. 

KXEXPT10N     rSOM    COTTOW-GIWKTWG     TAX 

Mr.  HARRISON.  Mr.  President,  I  am  introducing  a  very 
important  bill  that  affects  the  cotton  farmers  of  the  South. 
It  seeks  to  remedy  some  of  the  defects  which  have  been 
found  to  exist  as  a  result  of  the  past  year's  experience.  I 
ask  that  the  bill  be  referred  to  the  Committee  on  Agriculture 
and  Pore.stry. 

The  VICE  PRESIDENT.  The  bill  will  be  received  and 
referrtKl  as  requested  by  the  Senator  from  Missisaippi. 

The  bill  (S.  1641)  to  exempt  a  limited  quantity  of  cotton 
produced  by  small  producers  from  the  cotton-ginnmg  tax 
under  the  Cotton  Act  of  1934,  to  authorize  transfers  or 
assignments  of  exemption  certificates  under  such  act  outside 
the  county,  to  provide  for  the  payment  of  compensation  to 
operators  of  cotton  gins  who  incur  additional  expenses  by 
reason  of  the  operation  of  such  act.  and  for  other  purpases, 
was  read  twice  by  its  title  and  referred  to  the  Committee  on 
Agriculture  and  Forestry. 

HOUSE  BILLS  RSTZSRKD 

The  following  bills  were  each  read  twice  by  their  titles 
and  referred  as  indicated  below: 

H.  R.  4442.  An  act  making  appropriations  for  the  Treas- 
ury and  Post  Offlce  Departments  for  the  fiscal  year  ending 
June  30,  1936,  and  for  other  purposes;  to  the  Committee  on 
Appropriations. 

H.  R.  4983.  An  act  to  authorize  a  transfer  of  forest  reser- 
vation lands  in  Fortest  and  Perry  Counties,  Miss.,  to  ihe 
State  of  Mississippi  or  to  the  War  Department,  and  for 
other  purposes;  to  the  Committee  on  AgricAure  and  For- 
estry. ▼ 

riMAIfCING  AND  MAMAGKICEMT  OF  RAILBOAOS 

Mr.  WHKF.I.RR  submitted  the  following  resolution  (S.  Res. 
71),  which  was  referred  to  the  Committee  on  Interstate 
Commerce : 

Whereas  the  investing  public  and  Uia  OoTemment  Maelt  bave 
already  InvestMl  bHUooB  oi  doUan  In  Uie  railroads  and  railways 
and  their  aflUlated  and  subsidiary  companies  and  servicer  aiid  laay 
be  suhcited  to  ni&Xe  large  additional  simUar  Investments  In  the 
near  future;  and 

Whereas  recent  and  pending  leglsiaUoa  has  made  and  p\up<«e8 
to  malie  huge  amotints  of  OoTemxnent  funds  specifically  availitble 
to  aid  in  the  constmctlon.  equipment,  maintenance,  financ.ng, 
refinancing,  reorganisation,  and  r«hablUtatlon  of  railroads  and 
raiivaya  and  tivelr  aflUlated  and  lubaidlary  companies  and  stTv- 
loee;  and 

Whereas  the  safety  of  all  private,  Inatttutlonal.  and  Oovemirent 
InTeatments  and  ioana,  past  and  future  above  raferred  to.  as  weU 
as  the  availability  on  fair  and  equitable  terms  of  sufflcient  cr>^it 
to  enable  the  railroads  and  railways  and  such  aflUiatea  and  tub- 
aidiarlea  adequately  to  serve  the  public  requlrea  both  (a)  thoro'Jgh 
kaaowledge  by  tbe  pubUe  at  mthorta  and  practicea  employee  in 
connection  with  railroads  and  railways  and  aoch  subaldlarlee.  and 
In  connection  with  their  construcUon.  equlpoMnt.  maintenance. 
management,  oontroi.  organise Uon.  creaUon.  aoquUUUon,  conaolida- 
ttem.  merger,  credit,  flnandng.  dla(r1buUona  to  Mcuritlea  holders, 
refinancing,  readjustmenta,  reorfanlaaiiona,  reoeivenblp.  bank- 
ruptcy, llquldauon.  rebabUltaUon.  and  mattara  related  thereto. 
and  (b)  edequato  legal  proUetton  by  ficingr«eiluual  leglalatloii  or 
otherwise  baaed  upon  such  knowledge:  Now.  tMrefoce.  be  tt 

Jlesoleed.  Tliet  the  Oooamlttee  lei  iiitieieU  OoaAOkeroe.  or  aay 
duly  autbortaed  nibcommittee  thereof.  !•  auiborlaed  and  dire<:ted 
%e  make,  end  to  report  to  the  Benato  the  reeulto  of  •  thorough 
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and  complete  Investlgatkni  of  the  nnenrlng.  reflnanelng.  reorgani- 
sations and  readjustmenta,  eonaoUdetloiis.  merfve.  aoqulsltloDe. 
and  dispositions,  receiverships  and  benkruptdee.  eredlt  arrange- 
ments  and  acUvltiea.  ■ecuritles  operations  and  actlvttlas.  divi- 
dend or  other  financial  policies,  oorporato  management  and  con- 
trol, voting  trusts,  trusts  waAer  Indentures  and  almllar  instru- 
ments and  other  agency  and  depositary  arrangsmenta,  manage- 
ment, service,  equipment  and  supfdy  oontracta  and  arrangementa, 
intercorporate  relaUonshlps  and  tranaaetkns.  and  matters  and 
practices  related  to  any  of  the  foregoing  or  related  to  the  pro- 
tection of  Government  funds.  Investors  or  railroad  credit,  in 
respect  of  interstate  railroads,  railroad  holding  eompanlea.  railroad 
affiliates,  and  railroad  subaldlarles,  any  corporation  or  person 
which  is  or  has  been  aflUlated  with  any  of  the  foregoing,  banking, 
legal,  engineering,  accounting,  and  other  profesalonal  corporations, 
persons  or  groups  occupying  a  fldodary  or  contractual  position  or 
relation  with  any  of  the  foregoing,  and  any  member  of  the  family 
of  any  such  person,  and  any  aOea.  agent,  or  director  of  any  such 
corporation  or  group. 

For  the  purposes  of  this  reeolutlon  the  committee,  or  any  duly 
authorized  subcommittee  thereof,  la  authorlBed  to  hold  such  hear- 
ings, to  sit  and  act  at  such  times  and  placea.  either  In  the  District 
of  Columbia  or  elsewhere,  during  the  seesions.  tecesses.  and  ad- 
journed periods  of  the  Senate  in  the  Seventy-fourth  Congress,  to 
employ  such  experts  and  clerical,  stenographic,  and  other  assist- 
anu,  to  require  by  subpena  or  othsrwlee  the  attendance  of  such 
witnesses  and  the  production  and  Impounding  of  such  books, 
papers,  and  documents,  to  administer  such  oaths,  and  to  take 
such  testimony  and  to  make  such  expenditures  aa  it  deems  advis- 
able. The  cost  of  stenographic  servloee  to  report  such  hearings 
shall  not  be  In  excess  of  25  cents  per  hundred  words.  The  expenses 
of  the  committee,  which  shaU  not  exceed  llOjOOO.  shaU  be  paid 
from  the  contingent  fund  of  the  Senate  upon  vouchers  approved 
by  the  chairman. 

iNQtriRras  nfTO  DisAsms  at  sx* — AmaraMKHT 
Mr.  SCHWELLENBACH  sulxnitted  an  amendment  In- 
tended to  be  proposed  by  him  to  the  resolution  (8.  Res.  63) 
to  collate  and  make  available  to  the  Senate  the  results  of 
Inquiries  into  the  Jforro  Castle  and  Mohawk  steamship  dis- 
asters, which  was  referred  to  the  Committee  on  Commerce 
and  ordered  to  be  printed. 

WITHDRAWAL  OF  PAmS — MAXCAUT  THOKPSOH 

On  motion  of  Mr.  Hals,  tt  was 

Ordered.  That  the  papers  aocompanylng  the  bill  (8.  684)  grant- 
ing an  increase  of  pension  to  Margaret  Thompscm.  Seventy-fourth 
Congress,  first  session,  be  withdrawn  from  the  fUee  of  the  Senate. 
no  adverse  report  having  been  made  thereon. 

wrrHDRAWAL  or  PAPns — joahha  a.  small 

On  motion  of  Mr.  Hals,  It  was 

Ordered,  That  the  papers  accompanying  the  bill  (B.  688)  grant- 
ing an  increase  of  pension  to  Joanna  A.  Small.  Seventy-fourth  Con- 
gress, nrst  session,  be  withdrawn  from  the  flies  of  the  Senate,  no 
adverse  report  having  been  made  thereon. 

ADDRESS  BY  POSTMASTER  CXNKRAL  FASUTBKFORX  AMERICAN  IRISH 

HISTORICAL  80CIETT 

Mr.  WAGNER.  Mr.  President,  I  ask  to  have  printed  In  the 
Record  a  very  able  address  delivered  by  the  Honorable  James 
A.  Parley,  Postmaster  General  of  the  United  States,  at  the 
thirty-seventh  ft"""i^i  dinner  of  the  American.  Irish  His- 
torical Society  of  New  Yoi*  on  January  26.  1935. 

There  being  no  objection,  the  address  was  ordered  to  be 

printed  In  the  Rxcoro,  as  follows: 

Neither  time  nor  custom  shall  ever  alter  the  abiding  truth  that 
success  U  dependent  upon  unity  of  purpose  and  wllllngneas  to 
sacrifice.  This  is  true  not  only  of  pereons  but  also  ct  nations.  We 
who  are  the  citizens  of  theee  United  States  and  who.  therefore, 
are  these  United  States,  may  well  look  beck  and  Inquire  Into  the 
reason  why  we  who  had  no  power  should  find  ourselves  ranked 
with  the  powerful  and  why  we  who  sat  at  the  feet  of  rtder  nations 
should  find  them  now  seated  at  our  feet.  The  answer  lies  within 
the  two  dominant  forces  which  flowed  through  our  national  life 
at  its  birth  and  which  have  acUvatod  Ite  blood  stream  ever  since, 
and  sent  It  rushing  thro\i(^  every  channtf  of  development.  These 
two  forces  were :  First,  a  strong  purpoas.  and,  secondly,  consecrated 
readiness  to  sacrlfloe  in  aeblevlnf  that  purpose.  One  without  the 
other  would  have  bsen  helpleaa;  together  they  attained  the  goal 
and  made  us  a  nation  apart  ftom  other  nattone— free,  sovereign, 
and  independent.  And  yet  theee  two  dynamic  tratte  never  exist 
apart  from  indlvidiiala.  We  grew  into  nationhood  beeiuae  within 
our  borders  there  were  hearts  on  fire  with  purpose  and  wills  ablSM 
with  sacrifice.  Theee  Indlvktaala  hslonged  to  no  com  race  In  par- 
ticular. They  belonged  to  aU.  X  honor  and  zeqpeet  aU  of  the  raoea 
of  men  which  have  oontrUrated  to  the  growth  and  glory  of  the 
United  Stetes  of  Amsrlea,  hut  on  thla  parttoular  oooaaton.  because 
I  am  addrecaing  a  aoelety  whieh  held  tta  ftnt  asetmc  yMn  ago  in 
the  old  Revere  Houw  la  Boston.  I  wMh  to  ipssk  of  the  one  people 
whose  history   your  aoelsky  atottsi.  and  «o  whloh  pto[Ae  aU 


America  gradoualy  acknowledges  an   mdebtedneas.   namtiy,   the 
Irish. 

The  point  I  wish  to  emphasise  Is  an  interectlng  paradox  which 
may  briefly  be  steted  thus:  Tiie  Irish  people  who  were  most  <taoled 
the  right  of  nationality  were  those  who  have  most  helped  others 
to  achieve  nationality:  they  who  were  denied  sovereignty  were 
those  who  fought  to  make  others  soTsreign.  In  other  wotda,  the 
Irish  were  like  slaves  who  fought  to  make  others  free,  or  poor  men 
who  worked  ttiat  others  might  be  rich. 

If  we  search  for  the  profound  reason  why  they  who  were  na- 
tionless became  the  nation-makers,  I  think  it  must  be  found  In 
the  lofty  conception  they  have  of  their  ancestry.  Has  it  ever 
struck  you  that  other  races  are  content  to  have  their  origin  traced 
back  to  a  monkey  in  a  tree,  but  the  Irish  jnvudly  Inaist  on  trac- 
ing their  ancestry  to  a  king  on  a  tiutjne?  Other  people  may  look 
down  to  the  beast,  but  the  Irish  looked  up  to  the  sovereign  In 
his  castle.  Other  peoples  will  admit  they  are  deecended  from  a 
cave  man,  but  you  have  yet  to  find  an  Irishman  who  denied  hs 
was  descended  from  a  king  That  la  why  the  Irish  are  political, 
and  that  is  why  they  are  politicians  in  every  land.  In  their  veins 
flows  the  proud  heritage  which  they  claim  and  the  seal  to  infuse 
others  with  that  heritage.  Not  even  the  denial  of  sovereignty  and 
national  rlghte  In  their  own  land  could  eztlngul^  the  Are  axxd 
flame  of  those  ideals.  If  they  could  not  be  free  In  their  own 
land,  then  they  would  go  to  other  lands  to  make  them  free.  Only 
the  poor  know  the  value  of  food  and  clothing,  only  the  sick  who 
are  deprived  of  health  know  the  value  of  being  whole,  and  only 
the  Irish  who  were  denied  their  freedom  know  the  value  of  being 
free.  Only  the  naUonless  know  the  worth  of  a  nation,  and  for  this 
reason  they  by  nature  are  politicians.  For  this  reason,  hsre  and 
everywhere,  they  have  always  devoted  their  talenta  to  the  estab- 
lishment and  protection  of  every  nation  to  which  they  have  given 
their  loyalty. 

Don't  blame  men  of  Irish  blood  throughout  our  land  for  being 
politicians.  Blame  the  long  line  of  Kelleys.  and  Burkes,  and  Sheas 
before  them  whose  lives  were  boxmd  up  with  America.  Blame  the 
Celts  whose  names  are  fotmd  in  the  role  of  the  mlnutomen  who 
fought  at  Lexington  and  Concord  and  who  were  found  among  the 
colonists. 

In  the  political  order  Americans  of  Irish  deacent  have  cast 
their  lot  with  one  or  the  other  of  the  major  poUttcal  partlM. 
For  most  of  the  time,  at  least  duriiw  the  last  half  century,  the 
party  which  most  of  them  chose  has  been  in  the  minority.  And 
what  appeals  to  me  is  not  so  much  that  occasionally  they  win. 
but  that  it  could  never  be  said  that  they  were  cast  down  by 
defeat.  They  were  the  race  who  had  unity  of  purpose  In  their 
knowledge  and  plan  of  what  America  should  be,  and  whrt  <he 
should  stand  for;  they  were  also  the  race  who  were  prepared 
to  sacrifice  to  attain  that  end.  for  they  had  already  eaten  the 
bread  of  sacrifice  and  had  drunk  of  the  wine  of  Calvary. 

The  fact  that  the  Irish  were  among  the  first  Influences  that 
otrr  Nation  recognized  Is  an  undisputed  one.  and  no  one  knows 
It  or  has  done  more  to  spread  the  knowledge  of  It  than  this 
society  Itself.  There  is  a  tradition  that  "the  bit  o"  green"  first 
touched  American  soil  with  the  arrival  ot  Brendan  In  the  sixth 
century,  and  that  the  Darien  Indians  spoke  a  language  akin 
to  that  of  the  primitive  Irish,  and  that  an  el^th-centuzy  pto/pie 
in  Florida  Were  speaking  Uie  Irish  tongue.  Nor  can  w*  t»^  ^ 
acknowledge  that  Icelandic  sagas  of  great  antiquity  chronicled 
the  western  voyaging  of  Irish  monks  and  that  the  Bcandlnavlana 
knew  the  elusive  island  as  "Ireland  It  Mllka"  or  Ireland  the 
great.  From  the  arrival  of  WlUlam  of  Oalway  with  the  great 
discoverer  in  1492.  through  the  plantation  period  tuider  Jamas 
the  First  and  Cromwell,  the  Inflxix  to  America  from  Ireland  was 
great.  Colonial  records  have  listed  the  large  numbers  of  Irish  who 
settled  and  colonized  the  new  land. 

It  Is  not  Surprising,  therefore,  that  In  the  two  great  crises  which 
threatened  America  the  Irish  were  first  and  strongest  In  the  "S??: 
It  is  not  nky  purpose  to  enumerate  anew  the  many  facte  wmcn 
point  to  tie  outstanding  record  of  the  Irish  people  during  our 
Revolutionary  and  Civil  Wars,  for  these  have  fllled  numerous  books. 
Siifllce  It  to  mention  but  a  few.  Nearly  40  percent  of  the  soldiers 
in  the  Revolutionary  Army  were  born  In  Ireland;  they  not  only 
swelled  the  ranks  but  they  led  the  ranks,  and  M  fee^  thanl» 
generals  In  the  Continental  Army  were  of  Irish  birth  or  Wood,  "rae 
first  armed  attack  for  American  Independence  on  land  wae  made  hy 
Mai  Gen.  ^ohn  Sullivan,  and  the  first  armed  attack  on  eeawas 
made  by  Jeremiah  O'Brien.  No  wonder  Lord  llountloy  axoae  before 
the  English  Parliament  to  explain  the  cause  of  England's  d^eat  in 
these  remaifkable  words :  "America  was  lost  by  Irtlh  emigrants. 

It  is  rather  interesting  to  note  that  the  first  dally  newmpv  in 
America,  the  Pennsylvania  Packet,  was  edited  by  John  Ptm&p.  oC 
Phlladelphija,  who  was  bom  In  Tyrone,  IreUnd.  In  17«7.  The  nrst 
American  iWter  in  political  economy  was  Matthew  CSaiey.  bom  In 
Armagh  m  |17«1:  the  flrst  Presbyterian  Church  to  llew  Bagland  ems 
fotmded  by  James  MacGreggor.  who  was  boraln  Ir«and  m  i«2I* 
the  first  RtoubUcan  Methodist  Church  In  North  Cteothaa  and  Vhr- 
glnla  was  fbunded  by  James  OTCeUey.  who  was  bo™  «a_™-,.^ 
first  Bomaii  Catholic  blahop.  Jtrtm  Carroll,  was  a  oovMln  a(  Ka  inA- 
San,  Chartes  Carroll,  of  Carrolton.  Md..  who  waa  one  of  tts  Oa^oho 
sUnera  of  tihe  Declaration  of  Independence,  the  waaltuast  of  th«aa 
who  signed  it  and  the  one  destined  to  outlive  aU  Ws  «to*  "•••"^ 
torleaT^It  #as  this  same  Chariee  CarroU  ^}^  ^J^^^J*'^ 
of  the  BallOmoie  ft  <»ilo  Railroad  when  la  hla  hlas^-teat 
And  to  ooiae  Unmediately  up  to  date.  «»2«,  "^  *•  •JlSSS^i.  «« 
nf-TP—  mentioned  la  the  new  Senate  and  00  hi  the  Msmherahtp  og 
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ttM  tiMi  HottM  otf  ItoiwwntMlTM,  on  •aocUcBt  profniy  of  Um  10 
Iiiah  who  tinned  th«tr  namM  to  the  DecUrmtion  of  Independenc*. 

TlMM  and  etbor  (xvat  contrlbuUana  at  the   natlorUoM  nation 
m^kmn  hare  found  tbetr  poette  expaeaalon  In  the  language  of  one 
mi  Ireland!  ezUad  aongsun.  John  Boyto  O'ReUly: 
"  Ifo  Treeeon  we  bring  from  Bnn — nor  bring  ere  shame  nor  gulltl 

Th»  eword  we  hoM  may  be  broken,  but  we  have  no<  dropped  the 
hUt! 

The  wreath  we  bear  to  Columbia  la  twleCed  o€  thoma.  not  baye: 

And  the  eoaga  w«  etng  are  eaddened  by   thoughU  of  deaolate 

But  the  heart*  we  bring  for  freedom  are  waahed  In  the  eTirge  of 


And  we  etelai  our  rights  by  a  people's  fight  outliving  a  thousand 
yeva." 

Whan  we  understand  the  deeds  of  thoee  who  have  gone  before  ua. 
than  we  shall  be  better  able  to  understand  ouraelvea;  when  ere 
imdaretand  ouraelvea.  we  shaD  better  realise  what  U  expected  of 
iM  and  better  prepare  ourselvee  for  it.  Where  there  U  so  much 
iinlrlndness.  there  la  need  for  kindly  people.  Where  there  Is  so 
much  Mlflshneae  there  la  need  for  the  unset flah.  Where  there  are 
man  who  are  ao  often  guided  by  selX-lntereat.  there  la  naed  of 
thoee  who  have  a  paaalon  for  principle.  Where  there  la  a  dlspoal- 
t>«»>  to  give  a  man  a  number  Inetmul  of  a  name,  there  U  need  of 
a  people  who  prlae  their  independence.  Where  there  la  injustice. 
there  U  need  of  a  people  who  have  JusUce  bred  In  their  bones 
euch  as  the  Irish.  U  you  point  the  Oi^er  of  ecom  at  a  few  casea 
of  politloal  InJiwUoe  *iT>/«*g  the  deecendanta  of  the  Irtah.  may  I 
aak,  why  are  you  so  scandallaed?  Why  do  thoee  few  Instances  of 
pollti^at  mjuatloe  stand  out  so  conspicuously.  If  it  be  not  because 
you  expected  something  better  of  them?  The  measure  of  your 
ecandal  la  the  measure  of  the  high  repute  tn  which  you  hold  them! 
The  lew  ptecee  of  counterfeit  money  must  not  blind  us  to  the 
value  of  money.  There  la  no  eacape  from  the  fact  that  we  are  what 
we  are  today,  because  Ireland  loved  Justice.  Never  In  an  hour  of 
danger  to  the  Bepubllc  has  she  failed  to  rush  to  its  defease.  And 
never.  In  the  ordinary  affairs  of  life,  taking  them  one  after  an- 
other, has  she  failed  to  measure  up  to  the  highest  standards  of 
private  and  communal  obligations.  It  la  our  duty.  then,  to  place 
Mfore  the  preeent  generation  the  record  of  the  past,  and  to  recall 
the  deeds  and  devotions  of  thoee  who  were  consecrated  to  a  strict 
and  impartial  jiistlce.  Perhape  we  can  do  no  better  than  to  seek 
out  the  foundation  of  their  love  of  Justice  and  buUd  upon  tt.  It 
Is  ail  very  well  to  be  modem,  birt  the  modern  has  been  built  upon 
tiia  paet.  And  juat  as  a  person  cannot  think  without  going  bark 
Into  tha  etorebousa  of  hta  memories  as  the  basis  of  new  thoughts. 
ao  neither  can  a  nation  think  without  goliag  back  Into  Its  national 
•xperlenee  tor  the  baals  of  Ita  newer  achlevenoents.  Tradition  la 
a  memory.  The  waters  of  Oreace  and  Rome  wash  upon  the  shores 
at  modem  art  and  law;  ao.  too,  the  sacrlflclal  blood  of  our  ancestors 
bear*  (mtt  tn  our  nattonal  Uft  at  this  very  hour.  And  of  all  the 
naat  berltagea  at  the  past,  there  is  none  more  sacred  than  Justice. 
That  vtrtne  made  Ireland  political -minded:  it  sealed  her  with  the 
aeal  of  treedom  and  fired  her  wtth  the  passion  of  making  others 
(tea.  Onr  day  nirnt  hearken  back  to  her  conception  at  Justice  as 
tha  fooBdatlaa  at  patrtotlmn.  We  must  love  our  Nation,  as  De- 
catur said.  "  Whether  right  or  wrong  "—but  we  must  lalxir  xin- 
oeaslngiy  to  make  her  forever  right.  Our  Nation  must  be  right. 
always  right,  beeauae  always  Just.  The  greatest  contribution  that 
W9  at  Xrlah  Mood  can  maka  to  our  ootintry  la  to  do  our  part  wtth 
tutfaltsrtng  aaal  to  tatp  bar  Juat. 

But  how  be  Just?  IraiaBd  had  the  secret.  Her  people  built 
tbalr  Uvea  ocx  tlM  principle  that  no  man  can  serve  anything  lower 
nnlsee  he  baa  ftrat  laamad  to  serve  aomethlng  higher.  The  f^eat 
aehlevementa  In  art.  in  war.  in  peace,  are  all  the  byproducts  of 
a  love  of  aoBMthlng  nobler  than  any  of  them.  Mankind  ha^ 
alvaya  been  esrved  beat  by  thoee  who  feel  the  duty  of  serving 
aomethlng  mora  august.  The  greatest  influences  In  the  world  have 
always  been  casrdaed  by  thoee  who  do  not  moralUe  directly.  The 
eoUler  who  loeaa  duty  more  than  life  serves  his  country  best. 
Aa  tha  poet  haa  put  It  in  speaking  of  human  affection:  "  I  could 
not  love  tbae  dear,  so  much,  loved  I  not  honor  more." 

All  of  which  brings  me  hack  to  my  starting  point:  Why  has 
Ireland  bean  the  nattooleas  nation-maker?  Why  have  the  Irish 
bean  ao  davocad  to  thalr  country?  The  answer  is:  Because  they 
were  oMire  deeotad  to  Ood. 

FOKDtnf  TVASS  ANA  MONST 

Ifr.  LBWX8.  Mr.  President,  I  present  an  ftddreas  debvered 
by  Oeorge  N.  Peek,  apedal  adviaer  to  the  President  on 
Fbrelcn  Trade,  at  the  annual  meetlx^  of  the  Illinois  Agri- 
cultural AoMdation.  at  Qulncy.  m..  January  30.  1935.  The 
addreaa  tooclwe  the  matter  of  fordtn  trade.  I  ask  unani- 
mous consent  to  have  It  printed  in  the  Rzcoto. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  In  the  Ricoea.  as  foOovs: 

Production  Is  tha  aouroe  at  wealth,  but  failure  to  uee  or  dls- 
of  yoar  prodvet  at  fair  prteaa  laasns  poverty.    Thla  principle 
to  both  factory  and  farm.     U  you  cannot  aell  you  must 
curtail  both  your  production  and  your  standard  of  Uving.    I  know 
of  no  altangwUva   0(  tha  tvo^  I  prafar  to  saU.  tt  aaUlng  la  humanly 


■verybody  is  agreed  we  should  have  foreign  trade.     The  qj 
tlon  U  what  we  shall  export,  what  we  ahall  Import,  and  hov  It 
can  tie  accomplished. 

I  think  the  way  to  trade  U  to  trade — trade  oosnmodltlee  It  la  to 
our  national  advantage  to  dlapoee  at  for  commodltlea  we  can  use 
and  with  countrlee  with  which  we  can  effect  trade.  I  want  to 
trade  now  and  not  await  the  millennium  when  all  cinrenclee  may 
be  stahlliaed  to  a  oommon  standard  and  all  trade  barrlera  reduced 
to  a  common  basis.  In  thla  connection  I  refer  you  to  President 
Rooaeveit  s  msassge  to  the  London  World  Boonomic  Conference,  on 
July  S.  1933.  when  he  said: 

"  I  do  not  rellah  the  thought  that  tnaistanoa  on  such  action 
(stabilization)  should  be  made  the  excuee  for  continuance  of  tha 
basic  economic  errors  that  underlie  so  much  ot  the  present  world- 
wide depreeelon."  •  •  •  "  The  sound  Internal  economic  sys- 
tem of  a  nation  la  a  greater  factor  In  its  well-being  than  the  price 
ot  ita  currency  In  >'^^>^glT>g  terma  ot  currendea  at  other  nations." 
•  •  *  "  We  must  rather  mitigate  erlst,ing  embargoee  to  make 
easier  the  exchange  of  products  of  which  one  nation  has  and  the 
other  has  not." 

There  are  aa  many  people  In  the  world  with  human  netee- 
sltlee  and  deslrea  as  before  the  depreaalon. 

There  is  no  lack  of  productive  capacity. 

There  Is  one  great  obstacle — the  break -down  of  the  money  f-ys- 
tem  In  International  trade. 

Neverthelees.  we  want  to  trade,  we  can  trade,  and  ConK^esa 
Intended  that  we  should  trade  The  declaration  of  policy 
of  the  Reciprocal  Trade  Agreements  Act  of  1934  reads  as  follows: 
"expanding  foreign  markets  for  the  products  of  the  Un.ted 
Statee  *  *  *  by  regulating  the  admlaslon  of  foreign  g(  ods 
into  the  United  States  In  accordance  with  the  characteristics  knd 
needs  of  various  branches  of  American  production  so  that  fonlgn 
markets  will  be  made  available  to  those  branches  of  American 
production  which  require  and  are  capable  of  developing  »ach 
outlets  by  affording  currespondlog  market  opportunities  fur  for'  ign 
products  In  the  United  SUtea.     •      •     *." 

To  accomplish  this  purpose  It  authorized  the  President  to  eater 
upon  reciprocal  trade  a^eementa  with  other  countries  and.  iis  a 
bargaining  weapcui.  empowered  him  In  such  agreements  to  n.ake 
changes  up  to  SO  percent  In  existing  tariff  duties.  It  further  au- 
thorlvjed  him  to  withhold  the  benefits  of  such  tariff  changee  from 
any  country  "  bf>cause  of  Its  discriminatory  treatment  of  Amer  can 
commerce  or  because  of  other  acts  or  p>ollckes  which  In  hl£  opinion 
tend  to  defeat  the  purposes  set  forth  In  this  section  "  These  are 
broad  bargaining  powers.  They  were  meant  to  be  so.  The  em- 
phasis of  the  bill  is  upon  trade,  trade  of  goods  for  goods,  en  a 
reciprocal  basts      I  think  that  this  approach  Is  the  correct  ore. 

Por  the  purposes  of  my  talk  thU  evening  I  ahall  try  to  dla^russ 
the  subject  of  foreign  trade  and  money  In  the  simplest  poaMbla 
manner   and   In   the  following  order: 

1  What  trade  Is  and  what  money  Is. 

2  What  our  studies  show  about  foreign  Uade  and  Investm  -nta 
In  tike  past 

3  A  glimpse  of  the  activity  of  England  (the  world's  greatest 
foreign  trade  financing  and  trading  nation)  since  tlie  middl"  of 
the  la.rt  century. 

4.  What  other  nations  have  done. 

5.  What  ere  have  done. 

8.  Finally,  my  own  views  on  what  we  should  do  now. 

TSASB    AMD    IIOMST 

Porelgn  trade  usually  is  regarded  as  an  extremely  compile  ited 
and  mysterious  subject.  This  Is  true  on  the  surface,  but  Its  fun- 
damentals are  very  simple.  Indeed,  as  simple  as  the  housew.fe's 
budget. 

Trade  Is  defined  by  the  dictionary  as  follows:  "Act  or  bU8l:iea8 
of  exchanging  commodities  by  barter,  or  by  bujrtng  and  selllnf-  for 
money  "  We  all  know  that  barter  la  the  simplest  form  of  tr:ide. 
Uorae  trading,  a  horse  for  a  horse.  Is  a  familiar  example.  St^ime- 
timee  you  don't  want  another  horse  but  a  cow.  Sometimes  you 
want  money  for  your  horse  Instead  of  another  horse  or  a  ow, 
because  you  want  clothing  or  shelter  either  now  or  later. 

This  brings  us  to  money  What  Is  money?  The  dictionary 
8a3r8  "In  a  comprehensive  sense,  anything  cusflknarlly  uae<i  as 
a  medium  of  exchange  and  measure  of  value,  as  sheep,  wam[  urn. 
copper  rings,  quills  of  salt  or  of  gold  dust,  shovel  blades,  tc; 
hence  In  economics,  anything  having  a  conventional  1 1.  e.  'en- 
arally  recognised)  use  either  as  a  medium  of  exchange  <  r  a 
measure  of  value,  or  as  a  measure  of  value  alone."  It  Is  not. 
however,  a  measiire  of  constant  value. 

Money,  In  other  words,  is  a  convenient  medium  for  effecting 
exchant^es  at  goods.  Ut>uaily  It  la  more  convenient  to  sell  our 
horse  for  so  much  money  and  with  that  money  buy  the  cow  you 
want,  but  the  net  result  of  such  a  transaction  is  the  sam  >  as 
though  you  had  simply  swapped  a  horse  for  a  cow. 

Foreign  trade  Is  no  different  In  principle  from  any  other  -clnd 
at  trade  between  Individuals.  We  raise  more  cotton  than  we  can 
use.  On  the  other  hand,  we  need  rubber  but  do  not  gro\''  it. 
We  therefore  sell  cotton  to  England,  who  needs  it,  and  buy  rub- 
ber, which  we  need,  with  the  proceeds;  It  Is  the  same  as  1:  we 
swapped  so  much  cotton  for  so  much  rubber  without  using  m  ^ney 
at  all.  Money  Is  simply  uaed  as  a  measuring  rod  for  determiilng 
iKiw  much  rubber  we  ahall  get  for  the  cotton  we  send  ab  oad. 
and  aa  a  convenient  medium  to  facilitate  the  transaction. 

These  are  very  simple  examples,  but  they  Illustrate  the  fuada- 
tai  earhange  of  gooda  for  fooiiM  which   la  the   basis  for  all 
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trade.  Many  athat  thla^i  oinim  tolo  tmda.  Tha  esehanga  at 
servicee  Is  fully  as  Important  in  modem  dTfUaatlcm  as  tha  «c- 
change  of  goods.  An  indlTMoal  •ndMnfM  his  semcaa.  let  ua 
say,  a  plumber  for  food.  «^i«t:»«wg,  lotnthg.  and  perhaps  a  radio. 
The  exchange  is  vasUy  faciUUtad  by  the  vsa  of  money,  but  tha 
result  Is  the  same  aa  though  meiMy  bad  not  flgorad  in  the  picture. 

In  international  trade  tranapoitatlga  and  shipping  eonatitute 
the  principal  scrvloa  Items. 

Money  and  capital  are  also  objoets  oC  tnda  and  can  be  ezportad 
and  Imported.  When  you  go  ataraad  yoo  wchanga  your  American 
money  for  English  pounds  to  •nabU  yoa  to  buy  in  England  tha 
things  there  you  need  or  want.  For  tbsaa  pouDds  you  have  given 
your  American  dollars  whleh  m  turn  wttl  snabla  same  Englishman 
to  buy  thlxxgs  he  wants  from  this  eooatry.  Too  can  also  send 
your  money  or  capital  abroad  by  landing  it  to  tareiffners  for  use 
In  their  own  affairs  or  by  investing  tt  m  foralga  securities.  In 
theory  capital  aent  abroad  in  this  mannar  ovsntaaUy  comes  back; 
In  practice  that  is  not  always  tha  esss.  Tou  can  also  send  it 
abroad  by  esUblishing  branch  tactartss  or  offloeo  in  foreign  coun- 
tries. Beeldes  these,  enormous  sums  are  tatpartmA  from  the  coim- 
try  In  remltuncea  aent  abroad  by  immlsrants,  and  by  contribu- 
tions made  through  charitable  orfsnhmtkms  aad  others.  All  theae 
activities  repreeent  money  and  oapttsl  going  out  at  the  cotmtry 
and  fall  under  the  head  of  what  Is  kaowa  as  "  capital  moTements  ", 
or  "  export  of  capital." 

The  important  thing  about  money  is  that  it  is  of  very  little 
use  to  you  except  aa  you  exchange  it  for  something  you  want.  As 
long  as  It  Is  used  aa  a  means  for  axehsngtng  things  you  have  for 
other  things  you  want,  goods  and  serrlces  for  goods  and  services, 
It  U  useful.  This  is  all  very  elam«ntary,  but  today  conditions  in 
international  trade  have  thrown  us  back  to  first  prlnclplee  and 
It  Is  worth  rem'ndlng  ourselves  that  international  trade  consists 
of  the  exchange  of  goods,  senriees,  and  capital  for  other  gooda. 
services,  and  capital.  If.  aa  a  nation.  w«  send  otzt  of  the  country 
more  goods,  services,  and  capital  than  we  reeeiw  in  return.  It  Is 
clear  that  we  are  becoming  poorer  ultlmattfy. 
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As  special  adviser  to  the  President  on  foreign  trade,  last  vrlnter 
I  started  a  scries  of  studies  to  discover  where  the  United  Statee 
stood  as  a  resiilt  of  its  foreign-trada  activities  in  recent  years. 
These  studies  were  made  public  in  my  letters  to  the  President 
ol  May  23  and  Atigust  Si.  1084. 

The  results  were  startling.  Since  they  erere  distributed  wlddy 
and  the  concltislons  puldlabed  recently  in  the  I.  A.  A.  record.  I 
shall  disctise  them  tonight  only  very  tariaay.  Taking  the  period 
from  1896  to  1933.  it  ai^earad  that  aa  a  nation  we  have  shipped 
(ta4.0(X).000.000)  more  gooda  than  wo  have  bean  paid  for  currently, 
even  after  deducting  $19.000.000X)00,  which  during  that  period  was 
either  spent  abroad  by  our  tourists  or  was  aent  abroad  by  our 
immlgranu.  by  clmntalde  organ Isatlona.  and  othera.  This  unpaid 
balance  of  $24,000,000,000  is  represented  mainly  by  Icmg-term  and 
non-liquld  obligations  of  foreignKS  to  us  and  by  our  direct 
Investments  In  foreign  countrlas. 

The  discounts  and  fATtinlwi^T*  aiOBS  from  this  financing 
amounted  to  about  |1,190,OOOX>00  stnoa  1914. 

A  significant  feat\ire  la  that  the  movement  at  capital  almost 
exceeded  the  movement  of  marchaadlsa.  The  proportion  of  our 
dollar  settlemenU  used  for  security  transactions  increased  from 
7  6  p>ercent  In  192S  to  41.0  paroant  in  1933.  This  means  that 
assuming  100  represents  tha  total  doUar  aattlementa  of  all  kinds 
of  the  United  SUtes  with  tha  rest  ot  the  world.  7j6  percent  in 
1923  was  absorbed  In  our  security  trsnssctlnni,  which  increased 
to  41.6  percent  in  1933.  On  the  other  hand,  73^  percent  was  tor 
commodity  and  service  trsnssctlons  in  IMS.  and  only  41.8  percent 
In  1933. 

These  figures  speak  for  tbeassdvas. 


WRAT 

Before  taking  up  ^McUle  questions  at  oar  own  foreign  trade 
policy  It  is  instructive  to  eonsa<lar  the  arparlence  of  England  in 
fCM-elgn  trade. 

England  not  only  haa  aehieved  aa  InqMrtaat  degree  ot  recovery 
but  she  has  for  centuries  been  tbs  prsdoanlnant  trading  and  finan- 
cial nation  of  the  world  with  a  graatar  stsk*  la  fortfgn  trade  than 
any  other  country,  and  her  national  existonce  d^uids  on  it  to 
a  greater  extent  than  any  other  nation 

Following  the  Napoleonic  wsrs.  England  abaBdoned  the  mer- 
cantilist theorlee  of  the  ei^terath  eenttiry  and  decided  that  her 
national  Interest  lay  in  bsoominc  primarily  a  world  financial, 
manufacturing,  and  trading  natlan.  Her  lutt  supplies  of  coal 
and  Iron,  her  advanced  stage  at  tndustrtalixatlon.  as  compared  to 
the  rest  of  the  wortd.  and  the  relatlvoly  small  importance  of  her 
agriculture,  enat>led  her  to  do  this.  Aeeortflngly.  she  abandoned 
her  policy  of  proieeUon.  repeated  hsr  com  laws  sbout  the  middle 
ot  the  last  century  and  establishsd  fl«s  trade. 

At  the  same  time,  aa  a  means  of  ssploitlng  her  position  and 
financing  the  extensive  international  trade  in  which  she  was  en- 
gaging, both  as  a  rssult  at  bar  Industrial  traasitaoo  and  the  ag- 
grandlaement  at  her  empire,  aba  sdoptsit  o  monstary  p<mcy  which 
subsequenUy  became  the  basis  ad  tits  intsraattooal  gold  standard. 

The  theory  of  the  gold  staadsid  was  that  gold  would  act,  not 
only  as  an  automatte  hoofclnsiipfr  but  also  as  sa  automatic  govo^ 
nor  of  foreign  commercial  and  *»*»»»"•**'  transactions.  No  other 
controls  were  bellewsd  to  be  uieamary,  slaas  a  so-called  "  natural  ** 
international  divialon  of  tabor  would  caoss  all  natUms  to  make. 
sell,  and  buy  Just  what  they  Should.  This  squiUbrium.  tt  was 
thought,  if  disturbsd.  would  bs  isakssod  qulskly  ttanragh  shifts  la 


the  flow  of  goods  and  corresponding  shifts  in  ths  frss  flow  of 
gold.  Bnglsad  remained  well  in  advance  of  other  nations  of  tha 
world  in  industrial  devti<^nnent  throughout  the  nineteenth  cen- 
tury, and  In  conaequenoe  her  pcaltlon  aa  the  financial  capital  of 
the  world  snd  her  employment  of  the  gold  standard  on  tha  whole 
suited  the  other  nationa.  Including  the  United  Stataa,  which  In 
turn  gradiaally  iwlcqpted  the  gold  standard  as  a  part  of  their  owa 
national  policies. 

Tlie  sprSad  of  Industrialisation,  however,  rendered  England's 
position  more  and  more  precarious.  Tlie  sliattering  economic 
effecta  of  tpe  wni  and  the  shift  of  gtdd  to  the  United  States  im- 
periled England's  poeltlon  aa  banker  to  the  rest  of  ths  worML 
Following  the  war  strenuous  efforts  were  made,  not  only  by  Eng- 
land but  by  the  United  States  and  European  nations,  to  restors 
the  gold  standard  which  had  prevloualy  been  the  foundation  of 
lntematiozi|al  finance.  On  the  face  of  things,  the  attempt  by  ths 
late  twenUjM  seemed  successful,  but  the  situation  was  unreal  aad, 
therefore,  anlasting.  England  was  no  longer  the  flnancial  oeatar 
of  the  wond.  The  United  Statee  had  greatly  inereassd  Its  gold 
supply  and  the  process  of  Industrialization  was  proceeding  with 
startling  rapidity  throughout  the  other  nations  of  the  wwld,  dus 
in  part  to  pur  ovm  lll-advlaed  lending  policy.  The  old  conditions, 
upon  which  rested  so-called  "  natural  '^  trade  and  ths  gaSA  stand- 
ard, no  lozwer  existed. 

Even  Isellore  tlie  general  depreeslon  England  was  beginning  to 
be  aware  M  the  possibility  that  a  vital  change  tn  hsr  national 
policy  might  be  In  order  and  in  November  1999  ths  iCacmlllaa 
committee  was  appointed  by  Parliament — 

"  To  lnqi|ilre  into  banking,  finance,  and  credit,  paying  regard  to 
the  factora.  botli  internal  and  International,  vrhlch  govern  their 
operation.  an<i  to  make  recommendations  calculated  to  enable  theeo 
agencies  to  promote  the  development  of  trade  and  commerce  and 
the  employment  of  labor." 

The  coiiimlttee's  report  was  presented  to  Parliament  in  .Tuno 
1931  and  resulted  In  a  dramatic  change  of  England's  national  eco- 
nomic pollfcy. 

(1)  EngUmd  revived  protection,  both  for  her  industry  and  her 
agriculture!. 

(2)  She  <went  off  gold  in  September  1931  and  adopted  a  man- 
aged curreiicy  both  to  correct  her  Internal  price  levels  and  to  meet 
the  new  conditions  In  her  foreign  trade  and  financial  situation. 
The  chang^  at1:ltude  toward  gold  Is  summarised  in  the  following 
excerpt  frcjm  the  Board  of  Trade  Journal.  February  !•,  1932.  from 
which  I  qi^ote: 

"In  preVlous  years  it  has  been  the  practice  to  indude  in  tha 
summary  <tf  the  '  balance  of  trade '  for  the  year  the  excess  of  im- 
ports over  lexports  of  merchandise  and  bullion,  but  dtnrlng  the  past 
year  It  beciame  evident  that  the  recorded  movements  of  gold  wero 
In  large  pajrt  nou  ccmnected  intimately  with  trade  transactions.  It 
appears  desirable,  therefore,  to  regard  tixe  movements  of  gtdd 
biilllon  and  specie  as  more  doeely  related  to  the  movement  of 
capital  thab  to  Uie  movement  of  commodities  by  way  of  trade." 

The  con41tuion  reached  by  England  as  regards  the  place  of  gold  in 
international  trMle  is  confirmed  by  our  own  studies  of  the  saaao 
question  to  which  I  have  referred. 

(3)  She  )retumed  to  the  practice  of  keeping  detailed  books  upoa 
her  foreig|x  commercial  and  financial  transactlMMr  oountry  by 
covmtry,  a  i  system  which  she  had  abandoned  with  the  adoption  <d 
the  supposedly  automatic  gold  standard. 

(4)  She  proceeded  to  strengthen  and  build  up  her  soonomle 
relations  frith  her  various  d(»nlnions  upon  a  basis  of  mutual 
Interest  throtigh  the  Ottawa  agreementa  and  other  arraagemsnts. 

(5)  She  ifurther  adopted  a  policy  of  making  slmilsr  q;>eeial  oom- 
ntercial  and  f<"^jw^iai  arrangements  with  other  nations  wberevetr 
she  could  {upon  a  basis  of  mutual  interest — "  Buy  from  thoss  wha 
buy  from  jus." 

(6)  Aloiig  with  free  trade  and  the  gold  standsrd,  shs  asoved 
away  froa|  the  imconditional  most-fav«ned-natloii  policy,  vrhleh 
she  had  been  Ixistrvmiental  In  advancing  In  previous  decadee,  and 
declared  f^  a  (»ndltlonal  moet-favored-natl<m  poUcy. 

I  pause  I  for  a  moment  to  mention  the  dUTerenoe  between  tho 
oondltlonj^  and  unconditional  most-favored-natitm  policies,  for 
there  Is  ah  Important  distinction  which  is  not  always  remgnlssd 
or  understood. 

Most-faW«d-natlon  treatment  means  that  we  prooilas  to  na- 
tions with  whom  we  make  commercial  agrssmsats  thM  W9  wBl' 
extend  to  them  as  favorable  treatment,  vrlth  respset  to  taiW  dtttlsa 
and  the  Mke.  as  we  do  to  any  other  country,  sad  they  la  torn 
promise  t0  give  us  correqxmdlng  treatment  aa  regards  our  goods. 
Sometimes,  however,  two  nations  make  tariff  bargalas  wbaroby 
they  extedd  special  tariff  and  other  conesssions  to  saah  othar  en 
a  quid  lai^  quo  basis. 

Under    t^e   conditional   most-favored-natton   poUcy   w   would 
stand  prepared  to  give  thoee  sams  oonoesslwis  to  ai^  third  mtlOB, 
provided  Ithat    nation    makes   to   us   correspoD" 
whereas.  Under  the  unconditional  most^awrsd-natloa 
automatlc^y  extend  thoee  same  coocesslans  witboot 
spedflc  edxilvalent  ccmceesloxis  from  the  third  natkm. 

In  theoty  the  unconditional  most-fsvored-natUm  prlnctida  Is 
designed  to  reduce  tariff  and  other  barriers  to  trsds.  In  praetlos. 
however,  iVl*  noteworthy  tliat  ths  attnapt  of ; 
It  ttM  bails  <a  their  forsign-trade  poUelss  hsa 
by  their  kncreiislng  uss  of  devices  such  as 
change  n^^oli^  trick  dassillrstlon  of  cotmnodltlss.  sto^  whIOh,  m 
tf  ect.  defeat  tb«  purpose  of  the  unoondltkaml  luosl  Ibistsd  aalloa 
theory  and  lead  to  a  multlpiioation  of  tha  trsds  banlsn  «Msii  fk 
aoesni  to  rsduos. 
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rundLMDtel  dumgw  m  world  eomllUona.  and  hM  itwUted  In  ■  | 
(taftntt*  lmpro».in«nt  in  BngUnd-.  ■p«JUlty  of  fonrtjjn  XnO^  and 
a  matvtal  oontrlbutlon  to  hw  national  recovery .  Thank,  to  Oie 
euet  ltnowl*lg«  .h*  haa  of  h«  trada  raUtlona  with  erery  Ind  - 
Tidual  nauoo.  and  to  h«  organtmOoo  for  ovarsraa  trad*.  •*»•*■ 
abl*  to  act  with  pradMon  whan  oocaalon  damanda:  ^i^nj^  "^ 
Roca    agreement    with    ArgenUna    and    the    recent    Anglo-Oerman 

■^toSSd  U  not  only  falnlng  a  craater  ahara  of  world  trade  but 
ta  alao  ototalnlng  paymant.  In  part  at  laaat.  upon  her  lar^e  'oj«|rn 
InwCBMiU  FUc«»t  atat*m«nu  by  tbe  BrttUh  Chancellor  of  the 
■xetoaquar  and  other  omclaU  indlcaU  that  the  results  of  England  s 
chan«a  <rf  policy  have  provad  highly  gratifying  to  her 

Tha  moraJ  of  all  thla  uhould  b«  obvloua,  for  England  s  example 
U  an  Unpraaalva  on*.  When  England  law  her  national  interest* 
tiuwtaMd  by  thaorlaa  auch  aa  free  trad*,  the  gold  atandard  and 
tka  aacoodltlonal  moat-favored  nation  poUcy,  aha  did  not  haattate 
to  tfapart  frtwi  tham  eiran  though  thay  had  long  aerved  her  purpose 

WHAT  OTH««  MATlOtn  HAT«  DOW*  | 

Similarly  other  natlona  have  baan  prompt  to  protect  their  na- 
tional aoooomy  and  to  make  thalr  foretgn  trade  eanre  their  gen- 
eral naUonal  purpoaca  by  varloua  maaaurea  Buch  aa  high  protec- 
Uw  tarUZa.  quota  syatama,  exchanga  oontrola.  and  apaclal  agre«- 
iBsnta.    Soma   nations   hava   gone   In   frankly    for   atata    trading,  i 
Othar  couatrlaa  have  azartad  govarmnant  controls  of  varying  de-  | 
graea  over  for«l<n  trade  and  hava  axtandad  acUva  aaalatanca  to  | 
tAair  naU^ft*^    dapauUng  upon  tbalr  Individual  problems. 

Vtealgn  trada  gaiterally   haa  baoonia   Incraaalngly   the  affair   of 
govaromanU  rathar  than  <rf  Indlvtdual  traders.     Trading  has  as-  , 
■umad  mora  and  more  a  bUataral  eharactar.  aa  special  agreements 
between  oountrlaa  have  munipUed.     Theae  agraemenU  have  taken  \ 
WAay   forma — bartar   transactions,   esehancs   agraamanta.   clearing 
asraamaata,  yrrlal  tariff  agraamants,  ganaral  conunercial  treatiea. 

In  the  paat  5  yaars  more  than  400  trade  agreements  of  one  sort  ; 
OK  mrr\h^  hava  bean  antared  upon  batwaan  varioua  natlona  of  the 
world  We  have  knowledge  of  over  300  bUateral  agreements,  not 
fiMiB^"f  bartar  tranaacttons.  and  no«  counting  tha  nuiny  hun- 
drada  tu  unilateral  actions,  from  tha  banaflta  of  which  tha  United 
Stataa  la  axcludad.  It  la  raaaonabia  to  aaeume  that  theae  agrea- 
manta  eould  not  and  would  not  have  baan  made  unleas  the  nations 
"afM-g  than  fait  that  thay  were  to  thair  mutual  advantage. 
rurthermon.  relUble  ngures  show  that  the  greatest  gains  in  Inter- 
Tifi*t^>-^»  trada  have  baan  mada  by  tha  nations  which  have  pursued 
tha  p«ilcy  of  "*«fc^«"g  spiH'>a'  agraamanta  and  that  thaae  gaina  have 
Mia  largaly  at  tha  axpanaa  of  iba  Dnltad  Statea. 

WKST    WS   HAVB    DOMS 

Tha  Unttad  SUtea  haa  not  kapt  up  with  the  prooeaalon  To 
SKtaat  wa  hava  taken  action  MmOar  to  that  taken  by  Great 
Britain.  It  la  In  tha  flald  of  effacUva  organisation  of  our  foreign 
trada  and  of  m^^ng  foralgn-trada  i^eamanta  to  correapond  with 
ow  pMBRit  aaada  that  wa  hava  laggad  and  fallen  behind 

Aa  mlDor  aaampiaa  of  tha  auacusaful  employment  cf  bargaining 
power  by  tha  United  States  prior  to  tha  enactment  of  the  Recipro- 
cal Trade  Agraamanta  Act  I  would  point  out  that  In  1033  and  early 
la  liM  wtMn  wa  ware  giving  quotas  for  tha  Importation  of  liquor 
lAto  Ikla  aouatry  following  tha  rapeal  of  the  alghtaanth  amend- 
mant.  soma  rathar  adventagaoua  tradaa  ware  mada. 

V^or  asan^la.  Spain  agraad  to  taka.  during  1M4,  approzimataly 
ITJOi.OOO  poanda  of  tobacco  In  aaehaaga  for  an  enlarged  wine 
In  piwvloua  yaan  Bpanlah  tobaceo  purchasee  had  been  very 

Ncolar  and  avaragad  —'««**»  balow  tteaa  flguna. 

Italy  alao  eantraetad  for  U50jOOO  pooada  of  tobaooo.    Thla  bar- 

ktai  vaa  mada  In  ^>tta  of  tha  XtaUaB  program  to  reduce  to  a 
nn^Tittiim  imports  of  AnMTlcan  tobaooo.  Prance  took  30.000  tons 
at  apptoa  durlnc  tha  tlxat  quartar  of  IBM — the  largest  quantity 
awar  aeld  to  that  country,  aran  uiKlar  onraatrlcatad  trade,  and  over 
four  tUaas  tha  quota  which  wa  had  baaa  allowad  for  tha  prerlous 
quarter.  In  addition,  largar  Importa  vara  authortaad  for  the 
aanoinl  quartar  at  1994  as  an  tndlraet  iwult  of  the  original  agree- 
oasnt.  It  la  raportad.  howavar.  that  staca  wa  dlaoontlnuad  giving 
quataa  govamlnc  tha  Importation  of  Uquoca.  Pranoa  haa  reestab- 
llahad  tha  barriers  against  our  applea. 

la  tha  aummer  of  1983  tha  North  Paclfte  EuMrgency  Export 
ftaaorlallnn  waa  formad  for  tha  purpoaa  of  dtapoalng  of  some  of 
tte  aurplus  whaat  in  that  aaettoo.  Tha  raaiUts  of  Its  activities 
hava  baan  tha  axportatloa  of  about  SB  million  buahels  of  wheat 
and  ftaur  to  mora  than  40  oountrtaa.  Atthotigh  the  price  of  no.  1 
whtta  whaat  at  Portland.  Orag..  In  July  1983  was  M  cents  under 
Chicago's  Daeataber  futuraa.  slnca  that  Uma.  except  during  the 
period  of  the  longshoremen's  strike  on  the  Padflc  coast,  the  prloa 
tea  rarely  baan  Okora  than  1ft  canta  under  Chicago  and  for  some 
tlma  waa  as  low  aa  8  oanta  under  Chlcego. 

Another  promising  Held  for  trade  haa  been  presented  through 
tlM  praaaaca  In  thla  country  of  a  representative  of  Important 
toralgn  Intaraata  who  daelrea  to  purehaae  vanoua  food  conunodi- 
tlas  from  this  country  for  eaah.  Tha  problem  has  been  one  of 
pdce.  for  his  prljaclpals  Inalst  upon  purchaalng  at  competitive 
world  prloee.  Clearly  wa  must  aaqMCt  to  aaU  on  this  bajsis  if  we 
af«  to  nave  the  advantage  of  this  OMrkai. 

This  probtem  la  not  new  to  you;  nalthar  la  tha  thoxight  which 
It  augsasta.  that,  wa  might  wall  have  two  prloee — ^American  prices 
fgt  goods  cooaunMd  in  the  United  Statea  and  oompetltlva  world 
pnaaa  ftsr  swd*  "bM  abroad.  Coadltlona  are  such  In  moat  foreign 
nattaaa  that  to  make  thla  affective,  the  oonaant  of  foreign  govem- 
menta  to  such  negotiations  may  be  reqtilred.  Mavartheleaa,  such 
cooaent  la  Ukaly  to   be  given  and  when  It  la.   It  should   dispose 
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where  this  practice 


effectively  of  any  charge  of  dumping  in 
Is  followed. 

Piu^hermore.  recenUy  active  negotlaUons  have  been  In  prog- 
ress looking  toward  the  trade  of  American  cotton  and  other  fi.nn 
commodities  to  Eurtjpe.  on  what  amounts  to  a  goods- for -fjt  ids 
basis.  A  fairly  complete  arrangement  has  been  worked  out  by 
American  cotton  expt>rt*r8  with  Oermany  whereby  Germany  takes 
American  cotton  up  to  three-quarters  of  a  million  bales,  psy.ng 
for  It  26  percent  in  cash  and  the  rest  by  the  Importation  or  a 
wide  range  of  German  goods  customarily  Imported  Into  the  Un;-.«d 
States,  under  appropriate  safeguards  to  prevent  damsj^e  to  uhe 
American  market.  This  agreement  Is  now  awaiting  govemmei.taJ 
approval.  Moreover,  negotiations  have  been  carried  on  for  a  year 
or  more  by  AnoerlcKii  packers  with  Germany  looking  tow  ird 
f?T«ater  exports  of  lard  to  Oermany.  payment  for  which  would 
be  assured  by  car-marking  the  proceeds  of  German  wine  and  beer 
sent  to  the  United  Statea.  These  negotlaUons  are  reported  as 
neartng  a  succeaaful  conclusion  I  believe  these  are  all  steps  In 
the  right  dlrecUon  I  cite  them  as  examples  of  how  Govemm«-nt 
acuon  or  Government  assistance  in  bargaining  can  asaist  In  Uie 
pronujtlon  of  export  and  Import  trade. 

There  are  many  possibilities  In  thU  field  If  we  would  avail 
ourselves  of  them.  However,  to  make  this  bargaining  power  effec- 
tive, certain  things  must  be  done. 

And  now  I  come  to-  - 

WHAT    1    THUOC    wa    BHOtrU)    DO 

In  speeches  which  I  delivered  recently  In  Chicago.  New  To.-k, 
and  Washington  I  advocated  a  five-point  program  for  our  foreign- 
trade  policy.     It  consisted  of; 

1.  Recognition  by  us  that  foreign  trade  has  become  a  defln.te 
and  direct  concern  of  governments  and  that  unless  our  foreign- 
trade  interests  receive  backing  and  assistance  almllar  to  tl  at 
given  by  other  governmenU  to  their  traders,  we  will  not  be  able 
to  compete  with  them  on  equal  terms. 

2.  In  order  to  develop  consistent  and  effective  forelgn-tnide 
policies,  the  present  50  or  more  organisations  In  our  governmental 
set-up  dealing  with  foreign-trade  activities  should  be  tied  logetMer 

I  and  should  function  under  unified  direction. 

Some    progress    has    been    made    In    this    direction,    but    further 

I  steps  are  neoeasary.     I   would  favor   the  eetabluhment  of   a   per- 

'  manent  board  of  foreign  trade,  compoaed  of  men  experienced   In 

i  the  various  fields  of  a^frlculture.   Industry,  transportation,  nnarce, 

and   government,   with   powers  adequate  to  deal   comprehensively 

with    our    foreign    commercial    and    financial    transactions,    who 

i  would  devote  their  full  time  to  this  field  of  our  national  activity. 

I      3.  Accurate  and  up-to-date  records  of  our  commercial  and  flmm- 

cial   relations  with  each   Indlvtdual  country  must  be  kept  as   we 

must  know  how  we  stand  on  our  trade  and  international  balances 

at  any  given  Ume  If  we  ore  to  steer  our  oourae  Intelligently. 

I       This  work  already  has  been  started  In  the  Department  of  Com- 

I  merce   In   cooperation   with   the   Ofllce   of   Special    Adviser   to    r.he 

I  President  on  Porelgn  Trade  and  la  affording  a  moat  useful  gu'.de, 

I  not   only   In   the   consideration   of   our   foreign-trade   problems    In 

themselves  but  also  as  they  are  related  to  otur  national  econoinlc 

policy  as  a  whole.     In  this  connection  I  must  emphasize  the  f  »ct 

that  foreign  policy  and  foreign-trade  policy  must  be  based  ujon 

and  conform  to  the  requirements  of  our  domestic  situation      T'n- 

le«  It  does  this  It  becomes  unreal   and  correepondingly   harmful 

to  our  actual  Interests.     I  cannot  state  this  too  forcefully. 

4.  As  International  trade  cannot  move  on  a  one-way  street  »ind 
aa  we  must  Increase  imports  if  we  are  to  be  paid  for  Increa^d 
exporta.  we  should  pursue  a  policy  of  selective  exports  and  Im- 
ports, sending  abroad,  preferably  In  manufactured  form,  those 
products  we  can  beat  produce,  particularly  those  agricultural  pr  xl- 
ucts  which  are  the  backbone  of  our  foreign  trade  and  of  >ur 
domestic  prosperity,  taking  In  return  those  raw  materials  which 
we  need  and  such  other  products  the  Importation  of  which  will  do 
the  least  violence  to  our  domestic  economy. 
i  Much  has  been  said  as  to  the  neoeaaity  of  accepting  import.^  as 
I  a  matter  of  national  policy.  I  agree  completely  with  this  poin:  of 
view,  but  I  believe  that  we  ahould  decide  for  ourselves  what  .m- 
ports  we  wlU  take,  and  In  what  quantities  and  from  what  co  in- 
trles.  In  exchange  for  the  gooda  we  choose  to  send  abroad  in  our 
national  Interest. 

In  my  opinion  this  can  best  be  detemxined  by  makli\g  Indi- 
vidual arrangements  with  individual  nations,  country  by  country, 
rather  than  through  attempting  to  apply  some  blanket  formula, 
such  as  a  horiEontal  reduction  of  our  tariffs,  whether  that  be 
accoinplifvhed  through  general  tariff  legislation  or.  through  general- 
izing tariff  concessions  granted  under  the  Trade  Agreements  .\ct. 
<  We  have  been  brought  up  on  protection.  If  we  are  to  abandon 
any  measure  of  that  protection  It  should  be  only  In  exchange  for 
tangible  advantages  to  us.  Foreign  nations  will  scramble  to  i)re- 
serve  and  increase  their  trade  in  the  United  Statea  upon  any  fair 
basis  I  desire  only  what  Is  fair,  but  fair  to  our  agriculture,  Ui- 
{  dustry,  labor,  and  to  America. 

I  To  pursue  this  policy  of  selective  exports  and  Imports  It  will 
;  be  necessary  for  us  to  abandon  the  unconditional  most-favoied- 
{  nation  policy,  adopted  under  the  Harding  adminlstratiou.  and  to 
I  return  to  the  traditional  American  policy  of  extending  condltloruii 
I  most- favored -nation    treatment   only,   which   prevailed   from    1780 

to  1922. 
I  Much  is  claimed  for  the  point  that  if  the  total  voliime  of  world 
trade  only  can  be  increased,  the  foreign  trade  of  the  United  Statea 
!  automatically  will  be  restored.  This  does  not  follow  unleas  as  a 
'  nation  are  take  active  steps  to  profnote  our  intareats.  I  think  that 
'  we  need  not  wait  upon  general  world  recovery  to  accomplish  our 
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natlotutl  iccoyy.  If  ve  can  atafe  our  own  imttenal  noarmrj  and 
build  up  our  cywn  nationa]  tnMla  ve  dkall  hava  dona  much  to  restore 
world  recovery  and  world  trada. 

5.  I  Indicated  the  need  at  Oovemment  action  to  an  extent  necea- 
sary  to  clear  up  oar  foreign  exchange  pwiMwna 

Perhaps  the  moet  potent  factor  In  the  oongeatlon  ot  our  Inter- 
national trade  la  that  of  exchange  reatrtetlona  Impoaed  by  about 
35  nations.  This  meana  almply  that,  more  or  leaa  arbitrarily,  these 
countries  have  prevented  the  paymieat  at  current  and  other  In- 
debtedness by  delaying  of  forbidding  tranafer  of  funds.  I  shall 
not  dlscuas  the  reaaona  given  for  each  actlan  or  the  varying  de- 
grees of  Justification  except  to  aaf  I  (hlak  thmj  were  defensive  and 
not  retaUatory.    I  ahaU  dlacuaa  the  eOWt  and  poaalble  remedies. 

The  effect  Is  that  such  countries  are  uatng  the  money  due  ex- 
porters and  Investors,  without  their  eooaent  aad  agalsst  their  wUl. 
and  that  payment  la  being  made  finaUy  upon  the  terms  of  foreign 
governments,  at  their  discretion,  often  without  interest,  and  with 
charges  and  dlscounta  fixed  by  them  or  at  beet  regulated  as  a 
result  of  reluctant  agreement. 

Now,  as  to  remedies.  I  said  in  Chicago  some  wekB  ago.  and  I 
repeat,  that  In  the  case  of  ooimtriea  exercising  exchange  controls 
against  \u  the  satisfactory  solution  of  the  exchange  problem 
should  be  made  a  prenqulstte  to  the  negotiation  at  any  general 
trade  agreement.  I  do  not  regard  reasonable  bualneas  require- 
ments  as  coercion.  When  otir  nationals  fill  their  part  ot  a  con- 
tract and  their  foreign  eustomera  ttoelra,  and  the  fnrelgn  govern- 
ment Intervenes,  I  think  that  our  naUooaU  have  a  right  to  ask 
our  Oovemment  to  act  on  their  behalf.  This  la  a  matter  upon 
which  only  government  can  act  effectlTely.  No  bank  or  business 
man.  no  group  of  banks  or  busineas  man  can  solve  this  problem 
themselves  without  the  active  help  of  fowcmaent. 

I  have  stated  these  five  reccwimendatJona  befo(«,  and  shall 
doubtless  do  so  again.  I  feel  that  they  repreeent  the  starting 
point  for  a  truly  American  faretgn-trade  poliey.  baaed  upon  studies 
of  facts  which  cannot  be  ignored.  The  adoptkm  of  these  recom- 
mendaUons  wUl  enable  us  to  go  forward.  Thla.  indeed,  would  be 
a  "  new  deal "  In  American  for«lgn  trade.  Ttoe  waf  to  trade  is  to 
trade. 

EICPLOTICKNT  TOK  GRADXJAXn  OV  BIUCATK»IAIi  UI8T1TUT101IS 

The  VICE  PRESIDENT.  Tlie  Chair  lajs  before  the  Senate 
a  resolution  coming  over  from  a  prevlouB  day.  which  will 
be  read. 

The  resolution  (S.  Res.  67),  gabmltted  bj  ISx.  Walsh  on 
January  30,  1935.  was  read,  and  the  Senate  proceeded  to  its 
consideration,  as  tcXkawn: 

Whereas  one  of  the  most  tragle  reeolti  of  the  depression  Is  the 
effect  it  has  had  upon  the  llvee  of  yoong  men  and  women  emerg- 
ing from  our  educational  Instltuttona;  and 

Whereas  there  are  several  million  young  people  between  the  ages 
of  18  and  SO  who  have  graduated  from  grammar  schools,  high 
schools,  preparatory  schools,  trade  and  normal  st^iools.  domestic- 
science  schools,  art  schoola.  music  eonaenratorlsa,  etdleges.  univer- 
sities, and  professional  aehoola  who  haw  In  laxca  numbers  entered 
into  a  work -world  where  no  opportunltlaa  have  been  open  to  them 
to  obtain  a  start  in  budneea  or  to  eemmenoe  the  practice  of  their 
professions;  and 

Whereas  this  large  grotqi  may  becwne  devaoraliaed  and  dis- 
heartened, and  thus  coBstituto  a  dangacaus  addition  to  the  dis- 
contented and  radical-minded  elements,  and  also  offer  a  challenge 
to  the  system  which  permite  the  minds  and  Ingenultiea  at  Its 
youth  to  be  wasted;  and 

Whereas  it  is  the  duty  otf  the  yMotal  Oowmment  to  uw  every 
possible  means  of  opening  tm  OMortUTittieB  In  private  industry 
and  in  the  Oovemment  sernoe  m  thaw  yooaf  people  so  that 
they  may  be  rehabilitated  and  rsetewd  to  a  decent  standard  of 
living  and  Insured  proper  ^amiaipammt  tat  tfeair  talents:  Be  It 
therefore 

JZ«soit>ed,  That  the  Secretary  of  t^bor  Is  beraby  directed  to— 

1.  Furnish  the  Senato  at  eartmst  eonvenftenoo  wtth  an  estimated 
statement  of  the  nimiber  of  yooiff  hmi  and  wsmsm  between  the 
ages  of  18  and  80  who  have  •SMrsHI  txam.  iidnintliiual  Instttotlona 
and  who  are  at  present  withoot  permanent  employment  and  what, 
if  any,  study  has  been  made  d  tlUa  problem  by  any  department 
at  the  Oovemmentk. 

a.  Inform  the  Senate  whaHbar  ar  not.  in  tba  OfHalon  of  eaid  8ee- 
retary.  It  would  be  feasUda  to  ersaf  a  apMlai  dhriaton  of  the 
Department  of  lAbor.  or  a  qpedal  bmeau  tii  tfes  PubUe  Works 
Administration,  the  dutlea  Ot  wblcli  wnold  be  %d  aaatntaln  contact 
with  other  govei  iiwisfntal  ilspailiMBis  and  tsncias.  the  labor 
departments  of  the  aerval  Sbrtaa.  waA  prtmtt  employsrs,  far  the 
purpose  of  ascertaining  artiwlnlotrattf  and  pwiBasinnal  emi^oy- 
ment  that  would  be  avalltfbli  to  jnnof  Ban  and  womm  ooining 
out  of  our  educational  InsttHitlwiis,  to  wMcb  eoA  dqiartment  and 
agency  of  the  OovemnMUt  woold  bo  leqplied  to  sobmtt  a  list  of 
positions  deemed  suitable  for  youag  man  and  weaasa  of  this  tiass. 

3.  Advise  the  Senate  as  to  tbo  feaatblBty  of  the  Secretary  of 
Labor,  through  this  divMoB  «r  ' 
such  luwmployed  young  m 
obtaining  employsoent  and 
may  be  available,  accordtng  to 
fltnees. 

4.  Report  any  appruprlate 
proper  legislation  ralatlag  to 


reeslTl&g  eppUcatlans  from 
I  are  vem  deatrena  at 
to  so9b  pneltlane  aa 
diaraeter.  gtialfflcatlons.  and 


ions  for 

at  this  group  and 

allocating  to  its  qualified  members  availalde  positions  in  the  Oov- 


emment Service  likely  to  arise  as  a  resolt  of  rciief  legislation  now 
pending  bbfore  the  Congrees. 

5.  That 'the  Civil  Servloe  Commission  is  hereby  directed  to  sub- 
mit to  thi  Senate  information  concerning  what  steps,  if  any,  said 
Commissl<m  hns  tiJcen  to  encourage  men  and  women  of  this  group 
to  classifyl  In  the  civil  service  by  taking  examinatlcma  therefor,  and 
advise  th4  Senate  in  the  event  that  nothing  has  been  done  upon 
the  feasibility  at  encouraging  young  men  and  women  to  enter  the 
dvll  servi^;  also  as  to  what  means,  in  the  <q;»inian  of  lald  Com- 
mission, Would  be  best  adapted  by  legislation  or  otherwlss  to  pro- 
mote the  Classification  of  members  of  this  groiq>  in  ibe  dvQ  service. 

li^.  WjALSH.  Mr.  President,  I  should  like  to  modify  the 
resolutioji  by  striking  out.  on  page  3,  paragraidi  4  of  section 
1.  being  lines  9  to  13.  inclusive.  The  modification  Is  made  at 
the  suggjsstion  of  the  leader  on  this  side  of  the  Chamber. 
I  believe  with  the  modification  suggested  there  is  no  objection 
to  the  resolution. 

The  VICE  PRESIDEirr.  The  Senator  from  Massachusetts 
modifies  Ithe  resolution  as  suggested  by  him. 

Mr.  McNARY.  Mr.  President,  I  am  not  dear  about  the 
modification.  In  reading  the  resolution  It  occorred  to  ma 
that  paragraph  4  of  section  1  should  be  rtiminatpd.  I  am 
not  cleai^  whether  that  has  been  done  by  the  Senator  from 
Massachusetts.  Is  that  the  modification  to  whl^  Vtm  Sen- 
ator referred? 

lEx.  WALSH,    lliat  te  the  modification. 

Mr.  MCNARY.  That  is  the  whcde  of  paragraph  4  ol  aeo- 
tton  1?    < 

lix.  wkLSH.    Yee:  it  is  being  eliminated. 

Mr.  ROBINSON.  It  is  the  fourth  paragraph  of  aeetlan  1 
that  is  being  eliminated.  I  am  sure  it  is  the  lai«uage  to 
which  the  Senator  from  Oregon  refers. 

Mr.  McNARY.  Yes;  on  page  3.  paragraph  4,  of  sectiOB  1. 
If  that  ndodification  be  made  I  have  no  objectkm. 

The  VICE  PRESIDENT.  The  VKopoooA  modification  wiU 
be  stated. 

The  L4GISLATZVI  Clbuc  On  page  3,  section  1.  after  fine  •» 
it  is  proposed  to  strike  out: 

4.  Report  any  appropriate  suggestions  or  reccmmendatloao  for 
proper  legislation  relating  to  the  daaslfying  of  this  group  and  alio- 
eating  to  !lts  qualified  members  available  postttons  In  the  Oovem- 
ment service  likely  to  arise  as  a  result  of  rsUsf  legtrtattoa 
pending  l^ore  the  Congrsss. 

The  VtCE  PRESIDENT.    The  qaestlon  Is  en  agreelii 
the  resolution  as  modified. 

Mr.  KING.  Mr.  President,  I  ask  the  Senator  tram 
chusetts  jas  to  the  propriety  of  section  3.  Why  dioold  ttie 
Civil  Service  Commission,  without  instrocttons  ftorn  Con- 
gress, or  Iwhy  should  Congress  instruct  it  to  beeome  an  adro-' 
cate  of  abtivities  and  pedicles  that  do  not  pertain  to  it  at  ant 

Mr.  WAUSH.  AU  that  section  2  does  ia  to  a*  the  Ctvfl 
Service  (pommiasion  to  inform  the  Senate  what  fteiw.  If  any, 
the  ConWssion  has  taken  to  Inform  yocmg  men  and  women 
who  are  graduates  of  oor  edacational  Institatlons  of  the 
opportuhlties  for  taking  dvil-aervice  wramlnatJons  for  wUdi 
they  are  iquahfied.    It  merely  asks  for  inf<Minatkm. 

Mr.  Kma.  Tht  latter  part  cH  the  seotion  la  wbat  I  had 
particularly  in  mind.  The  Commission  is  to  advtee  at  as  to 
the  fcasilsillty  of  what  has  been  done  in  the  way  of  eneoivac- 
log  3roun|;  men  and  women  to  enter  the  clvfl  sarfioa. 

Mr.  WALSH.  What  objection  Is  there  to  die  Clvfl  SerHoa 
CcHnmissHon'k  advlatng  us  whether  any  steps  Imim  bean  tiritn 
to  bring  to  the  attention  of  this  group  the  beaeaia  of  tba  «lvffl 
service  ahd  the  opportunities  for  taking  the  iTgamttwiriMia? 

Mr.  K^fO.  I  do  not  believe  It  Is  the  fimettfln  ef  Ihe  Clvfl 
Service  Ccnnmission  to  beeome  aa  edneator  atom 
Whenevcbr  there  ai«  vactanriiw  to  be  fISed.  tlie  CSVfl 
Ounmisfflon  advises,  throng  newapm»n  la  afi  ^Hrti  «f  ttia 
United  EHtates,  the  steps  to  be  taken  in  order  to  eniMt  etiliens 
to  enter  the  ctvfl  aervlee.  It  seems  to  me  that  k  •■  fitf  aa  tt 
should  gp. 

Mr.WAl^SH.    lassometheycansostatalnthalrriiily. 

Mr.  KtNO.  Tbey  wiU  become  propagandlata  In  Cimir  of 
the  Civilj  Service  ofgaaiaatlon  and  extndlag  !!•  poirata  and 
authoritir. 

Tlie  Y^CK  PRESILUCNT.  The  qnaaHnn  la  oo  acnelat  to 
the  rescdjution  as  modified. 

The  resolution  as  modified  was  agreed  t& 

Tlie  preamble  was  agreed  to. 
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The  VICE  PRESIDENT.  Tbe  calgndar  la  In  order.  Hie 
cierk  will  state  tte  flrst  arder  at  bmtaem  on  the  calendar. 

The  blU  <a.  »•>  to  amend  section  1188  of  the  Code  of 
Lawj  for  the  Dtetrlct  of  Columbia,  with  respect  to  usury. 
was  announced  as  flnt  in  ordtf. 

Mr.  ROBZNBOH.  I  understand  there  Is  an  •greerocnt  that 
the  Mil  shall  not  be  taken  op  at  this  time. 

The  VICE  PRESIDENT.  That  Is  the  understanding  of 
the  Chair,  and  vnder  that  UDdentandinc  the  Wfl  win  be 
passed  over. 

That  coneiadea  the  calendar. 

A0DTTTOXAL    kFTWOmATlCan    FOS    FCSnAL    COimUHTCATtOltS   AHD 
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restoration  of  the  S-percjent  pay  cat  as  of  Aprt!  1.  The 
House  Instructed  their  conferees  to  agree  to  the  Senate 
amendment. 

The  VICE  PRESIDENT.  Ttie  question  Is  on  agreeing  to 
the  conference  report. 

The  report  was  agreed  to. 


DTEC'TJIIVK   SXBSKOIT 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
eonesideratkin  at  executive  business. 

Tfte  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 


% 
■f. 


Mr.  ADAMS  submitted  the  following  report: 

The  commltt^  at  ooitfvmw  on  tbm  Oimfntta^  Tote*  <rf  th« 
two  riniim  OB  ta«  amcadnwnto  at  Um  Senate  to  tbe  Jalat  fmo- 
luUon  (H.  J.  Rw.  aS)  BO&JciDg  MldttlaiuU  •pproprlaUoM  for  tha 
rederml  Coranmnicatlotu  Commlwton.  ttoe  National  M«ll«tlon 
Bowtl  MMI  tlM  OKWltiM  UKi  Kfccfcangr  CacnHriwl<x\  f«r  Um 
^■P^i  jnmg  •n«U«  JuiM  SO.  ISSft.  hartoc  wwt.  vtvar  full  axKl  frve  , 
ccKiX«r«iMS  IMM  asraed  U>  noomrunuX  »zm1  do  rtcoisiaMMl  to  tl^dr 
r««pec«Te  Souaea  aa  fonowa; 

That  the  Houaa  recede  from  lU  dlaafreement  to  tbe  ametJdmenta 
of   the   Senate   nuinb«i«l  1,  1.  ».  4.  ».  an<»  7.  *»«  »V^  ^  ^^ 

Amendment  numbered  fl:  That  the  Houae  recede  from  Ra  di»- 
agrecmcnt  to  the  amendment  of  the  Senate  numbered  6.  and  agree 
to  the  same  wtth  an  •aaottBent  as  toUnm*:  In  Iteu  of  the  aum 
^a  linwil  tnaert  **  tSOSiSOO  ":  ami.  tba  BmuLt*  agrae  to  ttxe  aame. 

TtuU  Uia  Houaa  agree  to  tiae  amendmemC  of  tttm  Senate  aoiend- 
ing  th«  title  of  the  Jomt  reaolutlon. 

hl.TK   B.    AOAMS. 

Caktui  OLaaa. 
PazaKHKat  Halx. 
Manmfrrs  am  MM  part  of  th«  SeruUe 

J     P     BrCHANAM. 

EowAao  T.  TATLoa. 
I  .  W    B.  OtTvm. 

BoBiKT  L.  lUcom. 

Managers  on  the  part  oj  tfie  House. 

Ur.  fTJrrCRZR.  ICr.  Prssident.  will  the  Senator  state  to 
Just  what  the  conferess  agreed  to? 

Mr.  McNARY.  Mr.  President.  I  think  this  Is  the  appropri- 
ate head  undsr  which  it  ssight  well  be  considered,  but  what 
Is  the  nature  of  the  conference  report? 

Mr.  ^rLaagfl  It  it  on  the  deflcieney  bill  pirovldlng  apiBD- 
priatisDs  for  the  Fed«-al  CoimnimleaUons  Cbmraisskin,  the 
Ssovrltiss  CooMnisBian.  and  the  Mediation  Board,  a  shfort  de- 
ficiency bill,  which  also  includes  the  anendment  known  as 
the  '  McCarran  aoMndoMnt  "  reteting  to  the  restoration  <rf 
U  is  aa  acrsed  report  of  both  Houses. 

Mr.  McNART.    WIU  the  Bepatsnr  diMniss  the  changes  mwle 
t  that  has  bem  naehed? 

Mr.  AFUMH  l^e  osiy  change  asade  was  in  the  amount 
apvniMnatsd  for  the  BtMrttiss  Oommlssloa,  The  Bad«et 
reconunendsd  $97M0e  fcr  the  Seeorttlcs  Commtaslon.  Tim 
Bouse  ledMsed  thai  amoant  to  $82Mte.  Ilie  Senate  stood 
tor  the  Budget  rofinasawr'*^^**'  The  conlerenoe  report 
npraseHte  a  rou^mriisr  betweeu  the  two^  frdag  Uk  ammmt 
at  $900,000. 

Mm.  ROBOiaOliL    Mr.  President,  an  enen<taMnt  was  m- 
Mwittoe  at  mr  tnetsnrw  making  a  anafl 
tm  the  eervioee  ef  the  Dietrict  of  Cohuntna- 
Virgioia  Bir—rtarr  ODuunlesleB. 

Mr.  kPAMfl  I^st  swwrebawU  wee  adopted  br  the  Sen- 
ate; aid  It  veaaoeeded  !•  kv  tte  House. 

Mr.  BOBWaON.    Tbat  la  the  ftof  onaatten  I  desired. 

Mr.  ADAMS.    Jim  eesauul  wsg  HM9D. 

Mr.  MOWUB.    Mr.  lYssidit 

Um  VICX  yWlWITWNT.  Does  the  Onnatrr  from  CeAorado 
yield  to  the  Senator  from  Nebraska? 

Mr. ADAMS.    Ida. 

Mr.  llOBia&  WIU  the  flenelsr  peraaM  an  la^oliy?  He 
may  have  eeewerad  the  qusstien.  bnt  there  waa  ao  much 
conversation  about  me  that  I  did  not  hear  It  If  he  did.  What 
was  daas  with  the  McCteran  aaieodtaant? 

Mr.  ADAMS.  The  McCarran  amsndment.  as  flnaUy  wvh- 
mltted  to  the  Senataw  vas  adopiad.    It  provldsd  lor  the 


cxxctrmrE  kksbagks  Kcmsxs 
The  VICE  PRESIDENT  laid  before  the  Senate  messares 
from  the  President  of  the  United  States  submitting  sundry 
nominations,  which  urre  referred  to  the  appropriate  com- 
mittees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings. ) 

cxxcunvK  tcpoiTS  or  cosocztteks 
Mr.   HARRISON,   from   the   Committee   on  Pmance.   re- 
ported lavorahlj  the  following  nominations: 

Surg.  Louu  L.  Williama.  Jr..  to  be  senior  surgeon  in  the 
United  States  Public  Health  Servioe.  to  rank  as  such  from 
April  8,   1935:   and 

Passed  Asiit.  Surg.  Lucius  F.  Badger  to  be  surgeon  in  the 
United  States  Public  Health  Service,  to  rank  as  such  (rooi 
March  36,  1935. 

Mr.  PTTTMAN,  fnjm  the  Committee  on  Porelgn  Relations, 
reported  favorably  the  following  nominations: 

Pranklln  B.  Atwood.  of  Massachusetts,  now  a  Porrign 
Serrioe  officer  of  cbws  8  and  a  consul,  to  be  ateo  a  secre- 
tary in  the  Diplomatic  Servioe;  and 

Cabot  Colville,  of  California,  now  a  Foreign  Service  offlc?r 
of  class  8  and  a  consul,  to  be  also  a  secretary  In  tbe  Dipio- 
matic  Service. 

Mr.  PITTMAN  also,  from  the  Committee  on  Foreign  Rela- 
tions, reported  favorably,  without  reservation,  the  foltow1n« 
treaties  and  conventions: 

Executive  A,  Seventy-second  Congress,  second  session,  a 
treaty  of  naturalization  between  the  United  States  of  Amer- 
ica and  Albania,  signed  at  Tirana.  April  S,  1^32: 

Executive  D,  Seventy-second  Congress,  second  session,  a 
convention  between  the  United  States  of  America  and 
Sweden,  signed  at  filodLholm  on  January  31.  1933,  exempt- 
ing persons  possessing  the  nationality  of  both  parties  who 
hiAttually  reside  In  the  territcwr  of  one  of  them  and  who 
are,  in  fact,  most  closely  connected  with  that  party  from  all 
military  <^ligations  in  the  territory  of  tbe  other  party; 

Executive  S.  Seventy-third  Congress,  second  session,  a 
supplementary  extradition  treaty  between  the  United  States 
and   Bulgaria,  signed  at  Washington  June  8.  1934; 

Executive  A.  Seventy-fourth  Congress,  first  session,  a  sup- 
pleBoentary  eztraditian  treaty  between  the  United  States  axxl 
Estonia,  signed  on  October  10.  1934; 

Executive  B.  Seventy-fourth  Congress,  first  session,  a  sup- 
plementary extradition  treaty  between  the  United  States  of 
America  and  Swttzetland.  signed  at  Washington  January  10, 
19S5; 

Executive  C.  Seventy-fourth  Congress,  first  session,  a  sup- 
piessenury  extradition  treaty  bttwgcn  the  United  States  and 
Latvia,  signed  on  October  10,  1934: 

Brecutlve  D.  Seventy-foxn-th  Congress,  first  session,  a  sup- 
idementary  extradition  treaty  between  the  United  States  and 
San  Marino,  signed  on  October  10.  IIM;  and 

Executive  E.  Seventy -fourth  CongreBS.  first  session,  an  ex- 
tradition treaty  between  the  United  States  and  the  Kingdom 
at  Iraq,  signed  at  nagrtsd  on  Jane  T,  tOS4. 

Mr.  SHBPPARD.  from  the  Committee  on  Military  Aflalrs. 
reported  favorably  ttm  nominations  of  Brig.  Oen.  Frank 
Craodall  BoUes,  United  States  Araqr.  to  be  emjor  general 
from  DeoeoBber  1,  1934,  vice  MaJ.  Gen.  PieeUm  Brown.  United 
States  Army,  retired  November  30,  lt34;  Brig.  Oen.  Lytle 
Brown.  United  Stales  Army,  to  be  major  general  from  Feb- 
ruary I.  ifi36.  vice  MaJ.  Oen.  Briaot  U.  Wdls.  United  SUtes 


Army,  retired  January  SI.  10S5;  and  several  other  nomina- 
tions for  appointment,  by  transfer,  in  tbe  Regular  Army. 

Mr.  HAYDEN,  from  the  Committee  on  Post  Offices  and  Post 
Roads,  reported  favorably  the  n(Hninations  of  sundry  post- 
masters. 

The  VICE  PRESIDENT.  The  reports  win  be  placed  on  the 
Executive  Calendar. 

THK  CALKMSai — rOSTlfASTBtS 

The  VICE  PRESIDENT.    The  calendar  is  in  order. 

The  legislative  clerk  proceeded  to  read  the  nominations  of 
sundry  postmasters. 

Mr.  ROBINSON.  I  ask  that  the  nominations  of  post- 
masters on  the  calendar  be  confirmed  en  bloc. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  nominations  of  postmasters  are  con- 
firmed en  bloc. 

That  completes  the  calendar. 

LEGISLATIVK  BUaXOH 

-         Mr.  ROBINSON.    I  move  that  the  Senate  resiune  legisla- 
tive session. 

The  motion  was  agreed  to;  and  the  Senate  resumed  legisla- 
tive session. 

THX  POanCll  DKBTS 

Mr.  LEWIS.  Mr.  President,  I  desire  to  pay  heed  to  a 
public  declaration  coming  from  a  bran^  of  the  foreign  press 
commenting  on  a  speech  I  made  in  the  Senate  last  lliursday 
touching  the  foreign  Mbts  and  our  relationship  to  South 
and  Central  America. 

On  last  lliursday,  occasioned  by  a  publication,  as  well  as 
some  observations  tendered  here  in  the  Senate,  I  made  free 
to  call  attention  to  the  fact  that  if  our  foreign  debtors  ^ould 
issue  small  bonds  to  the  amount  of  their  indebtedness,  and 
transmit  those  bonds  to  the  United  States  in  the  form  of 
payment,  these  bonds  could  then  be  sold  to  our  own  people, 
and  to  that  extent  the  bonds  oookl  be  extended  to  whatever 
generations  were  necessary  that  could  give  relief  to  and  lift 
the  burden  from  the  foreign  nationa.  while  at  the  same  time 
providing  some  expression  of  payment  to  ourselves. 

Two  spokesmen  for  foreign  natioiis  assert  that  the  method 
suggested  was  not  practicable  and  would  not  accomplish 
the  purpose;  that  some  other  suggestion  would  have  to  be 
made  in  order  to  enable  these  foreign  lands  to  pay  their 
debts,  in  view  of  their  condition  of  finance,  saying  they  can- 
not pay  with  money. 

Mr.  President,  I  meet  tbat  by  replying  that  since  oiu* 
debtors  show  a  spirit  of  desire  to  make  smne  form  of  pay- 
ment and  give  s<xne  form  of  compensation  for  the  very  large 
sums  we  have  advanced,  I  suggest  that  it  would  be  wise, 
and  I  tender  it  as  a  suggestion  to  our  debtors,  and  also 
make  the  suggestion  to  this  honorable  body,  that  each  of 
these  foreign  debtors  ascertain  In  their  own  lands  the  holders 
of  the  Liberty  bcmds  of  the  United  States  of  America  and 
the  possessors  in  their  own  lands  of  the  securities  Issued 
by  our  industrial  and  domestic  plants  and  organizations  of 
America,  such  as  railroads,  bwiks,  and  utility  companies, 
exchange  their  own  ^bonds  to  their  own  people  for  these 
securities  and  Liberty  bonds  of  America  and  the  other  securi- 
ties held  which  were  Issvttd  by  the  different  American  busi- 
ness Institutions,  then  turn  over  those  bonds  and  securities 
of  the  United  States  to  the  United  States,  returning  to 
us  the  vast  numbers  oriiberty  bonds  rand  the  great  numbers 
multiplying  the  sum  of  the  securities  they  hold  upon  the 
industries  and  institutions  of  Ameriea;  and  these,  sir,  our 
own  securities,  received  by  them  from  their  people  in  ex- 
change for  their  bonds— and  these  American  securities,  re- 
turned to  us,  can  then  be  credited  upon  the  debts  of  these 
foreign  nations,  and  In  this  manner  tbe  immediate  interest 
which  Is  now  due  from  the  debtor  nations  would  be  at  once 
paid.  This  method  of  payment  adopted  exempts  the  pay- 
ment to  the  United  States  of  cash  iFrom  the  treasuries  of  the 
debtor  nations. 

It  may  Interest  you  to  know  that  $3,000,000,000  could, 
by  this  ordinary  sjrstem  of  an  equitable  otchange.  be  re- 
turned at  once  to  the  XTnited  States  of  Amolca.    The  In- 


terest now  due  would  be  paid  off;  and  In  additkiti.  sir.  apart 
from  that  contribution,  that  sum  of  money  that  could  now 
be  paid  would  pay  the  demand  of  the  soldiers  and  the  sums 
that  $se  due  by  this  country  in  interest  which,  exacted  Just 
now  by  necessity,  could  be  at  once  paid  off,  and  this  country 
relieved  of  the  burden. 

I  make  free  to  call  attention  this  morning  to  the  fact 
that  the  public  press,  incidentally  with  this  comment  upon 
myself,  announced  a  rapprochement  between  France  and 
Englaind  which  now  is  to  release  Germany  of  its  obligations 
to  either  Prance  or  England  upon  the  debts  which  are 
Itnowh  to  exist  between  that  country,  Germany,  and  France, 
and  |:ngland.  This  release,  sir,  could  have  been  made  by 
these  two  generous  lands  only  with  the  knowledge  on  their 
own  part  that  they  are  now  receiving,  from  whatever  source 
we  need  not  now  comment,  enough  to  meet  their  own  obli- 
gations. This  advance  of  new  friendships  assures  Oermany 
money  to  increase  by  purchase,  machines  of  aviation,  and 
exempts  Germany  from  pajrment  of  reparatf<tts.  In  view  of 
that  fact,  sir.  It  is  timely,  therefore,  that  steps  be  taken  by 
the  debtors  to  the  United  States  to  make  some  requlttal  of 
their  obligations  to  us;  and.  since  the  opportunity  is  now 
afforded,  I  take  the  liberty  to  make  the  suggestion  such  as 
I  am  making  here,  as  I  stand  honored  by  tbe  Senate  with 
Its  attention.  I  present  this  thought  to  the  broad  statea- 
manship  of  these  great  lands — I  will  not  note  by  exinressioa 
the  condemnation  of  self -christened  "  statesmen  "  of  for- 
eign nations  in  different  parts  of  the  wtnrld  who  fltw^  it 
agree$ible  to  condemn  ansrthing  any  Member  at  the  United 
State$  Senate  says,  particularly  if  the  observation  remarks 
on  payment  of  foreign  debts  due.  In  this  we  make  no 
criticism  nor  advert  opposlngly  to  any  of  our  debtors  as 
nations  in  any  sense. 

I  have  tendered  my  proposition,  sir;  I  textder  it  here 
for  consideration,  that  it  may  be  considered,  I  trust,  hy 
those  who  may  find  it  very  agreeable  to  take  some  step  to 
revive  confidence  from  the  United  States  and  tbe  admlia- 
tion  from  its  citizenship. 


AD  jotruntnrr  to  wxanEsaaT 

Mr.  ROBINSON.  Mr.  President,  the  Senate  has  so  dis- 
patched  its  business  that  very  little  remains  on  the  calendar. 
It  is  thought  that  one  or  more  imp<ntant  measures  may  be 
ready  to  report  on  next  Wednesday.  I  therefore  move  that 
the  Senate  stand  adjourned  until  Wednesday  next  at  12 
o'clock. 

The  PRESIDENT  pro  tempore.  The  question  la  4m  the 
motion  of  the  Senator  from  Arkansas. 

Th^  motion  was  agreed  to;  and  (at  13  <^dock  and  S3  min- 
utes p.  m.)  the  Senate  adjourned  until  Wednesday,  Fttitvmrj 
6,  19315.  at  12  o'clock  meridian. 


I  NOMINATIONS 

Executive   nominations  received  bp   the  Senate   Februanf 

4.  1935 

FOBKIOV  Ssxvics 
coNsm.  or  thi  tnano  statcs 
Sai^uel  S.  EHckson,  of  New  Mexico,  now  Foreign  Service 
ofllcer  of  class  6  and  a  secretary  in  the  Diplomatic  Service, 
to  be  also  a  consul  of  the  United  States  of  Ameriea. 

PxTBLic  Health  Sxkvzck 
The  following-named  assi^ant  sargeoBS  to  be  passed  as- 
sistant surgeons  in  the  United  States  Public  Health  Servioe, 
to  rank  as  such  from  January  4,  1935: 
Benton  O.  Lewis  Henry  li.  WoUenipeber 

Charles  T.  Meacham.  Jr.  David  C  EDiott 

Appouitmkwt  m  thk  Riodlsi 


CRncr  o9  coast  astxubt 
Col,  Harry  Lee  Steele,  Coast  Artillery  Corps,  to  be  Chi^  d 
Coast  Artillery,  with  the  rank  of  major  general,  for  a  period 
of  4  yiears  from  date  of  acceptance,  with  zank  froca  Janoary 
21,  1935,  vice  MaJ.  Gen.  William  F.  Hase,  Chief  of  Coast  Ar- 
tillery, di&l  January  20,  1935. 
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February  4 


H9 


Apponmczim.  bt  TtAirsrra.  in  the  Ricui-Aa  Arict 

TO  QCAtTXlliASra  CO»M 

First  Lt.  James  Edgar  Macklin.  2d.  Infantry  'detailed  In 
Quartennaater  Corpe) .  with  rank  from  October  24,  1929. 

TO  OIDMANC*  OIFAITMXKT 

First  Lt.  Joseph  Milton  Colby.  Cavalry  i  deUlled  in  Ord- 
nance Department),  with  rank  from  October  1.  1934. 

First  Lt.  William  James  Latimer.  Jr..  Field  Artillery  de- 
tailed in  Ordnance  Department),  with  rank  from  October  1, 
1934. 

TO  nrU)  AITTLLCRY 

Col.  William  Fitzhugh  Jones.  Qxiartcrmaster  Corps,  with 
rank  from  November  1.  1933. 

TO  COAST   AUTTLLXIY   CO»M 

Second  U.  Earl  Sipple  Eckhart.  Infantry,  with  rank  from 
June  10.  1932. 

PaoMonoMS  nf  thz  RxctTLAa  Ajutt 

TO   BI   MAJOB 

Capt.  Oeorve  Ralston  Mlddleton.  Field  Artillery,  from  Jan- 
uary 21.  1936. 

TO  BB  CAPTADf 

First  Lt.  James  Longstreet  Whelchel.  Coast  Artillery  Corps, 
from  January  21,  I93S. 

TO  BI  riBST  LiruTKif  Ajrr 
Second  Lt.  David  Haytor  Buchanan.  Infantry,  from  Jan- 
uary 21.  1935. 

Pbokotioits  ix  thx  Navt 

MAUKB    COtrS 

Col.  Thomas  Holcomb  to  be  a  brigadier  general  in  the 
Marine  Corps  from  the  1st  day  of  February  1935. 

Lt.  Col.  Charles  F.  B.  Price  to  be  a  colonel  in  the  Marine 
Corps  from  the  Ist  day  of  February  1935. 

MaJ.  Karl  I.  Buse  to  be  a  lieutenant  colonel  in  the  Marine 
Corps  from  the  1st  day  of  February  1935. 

Capt.  Donald  J.  Kendall  to  be  a  major  in  the  Marine  Corps 
from  the  8th  day  of  January  1935. 

Capt.  Lewis  B.  Reagan  to  be  a  major  in  the  Marine  Corps 
from  tiie  1st  day  of  February  1935. 

First  Lt  Lawrence  R.  Kline  to  be  a  captain  in  the  Marine 
Corps  from  the  8th  day  of  January  1935. 

First  Lt.  William  W.  Paca  to  be  a  captain  in  the  Marine 
Corps  from  the  26th  day  of  January  1935. 

First  Lt.  Shelton  C.  Zem  to  be  a  captain  in  the  Marine 
Corps  from  the  1st  day  of  February  1935. 

First  Lt.  John  E.  Curry  to  be  a  captain  in  the  Marine  Corps 
from  the  1st  day  of  February  1935. 

Second  Lt.  Louis  C.  Plain  to  be  a  first  lieutenant  in  the 
Marine  Corps  from  the  29th  day  of  May  1934. 


NBW    HAJCPSHIXB 

Harry  Prank  Smith.  Center  Harbor. 
Charles  E.  Tanner,  Milton. 

SOUTH    DAKOTA 

Nicholas  DeBilzan.  Andover. 
Fred  C    Wet It^rbervj.  ArlinK^ton. 
Milton  W    Butu,  Bt'lle  Fourche. 
Ernest  A.  Schlup,  Hudson. 
Charles  R    Dean.  Rockham. 
Mary  V.  Breene,  Seneca. 


sow  before 


CONFIRMATIONS 

Executive  nominatiotu  con/lrmed   by  the  Senate  February 

4.  1935 

POSTMASTBBS 
QXOBCIA 

Robert  B.  Wilson.  Homerville. 

tusnoa 

James  D.  Larry.  8r^  Melrose  Park. 

naasacHuaauB 

Henry  L.  Pierce.  Barre. 
Esther  K.  ¥rhltcomb.  Bolton. 
Celia  R.  St.  John.  Cohasset. 
Merritt  C.  Skllton.  Bast  NorthfleM. 
Douglas  H.  Knowlton.  South  Hamilton. 
John  W.  Mitchell.  South  Lancaster. 

laSSGUBX 

W.  Rufus  Jackson.  St.  Louis. 

mVADA 

H.  Bath.  Carson  City. 


HOUSE  OF  REPRESENTATIVES 

MOND.VY,    P^EBRLARY    4,    1935 

The  Hou.se  mpt  at  12  o'clock  noon. 

The    Chaplain.    Rev.    Janies    Shera    Montgomery.    D.    D., 
offered  the  following  prayer: 

Who  13  the  King  of  Glory? 

Our  God  and  our  Father.  He  Is  the  King  of  Glory.  This 
new  weekday  we  pause  in  Thy  nar.ie.  We  praise  Thee 
that  the  Eternal  One  is  love.  It  is  the  supreme  and 
the  undying  truth  of  the  world.  Heavenly  Father,  much 
there  is  to  bear  and  impossible  to  understand,  yet  no 
affliction,  anguish,  privation,  or  peril  shall  ever  be  able 
to  stagger  or  confuse  the  divine  care.  Thou  art  destined  to 
dominate  the  turbulent  waters  and  hush  the  seas  of  human 
life  into  peace.  In  Thy  holy  name  we  pray  that  Thou  wilt 
heal  the  sore  in  heart  by  giving  them  power  and  faith  to  look 
to  others.  Merciful  Lord,  bmd  up  that  which  is  broken  and 
rekindle  the  sacred  fires.  To  those  who  have  lost  courage, 
hope,  or  desire  and  have  failed  and  fear  to  fail  again,  be 
Thou  their  rich  and  abundant  portion.  Graciously  bless  our 
Speaker  and  the  Members  of  the  Congress.  May  they  al- 
ways retain  that  vision,  strength,  and  purity  of  soul  that 
walks  in  the  light.     Through  Jesus  Christ  our  Lord.    Amen. 

The   Journal   of   the   proceedings   of   Friday.   February    1, 
1935.  was  read  and  approved. 

BOARD    or    VISITORS.    UNITID    STATXS     MILITARY    ACADElfY 

The  SPEAKER  laid  before  the  House  the  following  com- 
munication : 

I  FXBBDAJIT    1.    1935. 

I  Hon    JosxPH  W    Byxns. 

I  Speaker  Hou3e  of  Representative*. 

Waahtngton,  D.  C 

1  Mt  Dxa»  Ms  SrCAKKX  Pursuant  U)  law.  I  am  notifying  you  and 
also  sending  notice   thereof  to  Chairman   Buchanan  of  the  deslg- 

'  nation  of  the  follnwinK  members  of  the  Committee  on  Military 
Affairs  of  the  House  of  Representatives  to  be  members  of  the 
Board  of  Visitors  of  the  Military  Academy  for  the  Seventy-fourth 
ConicreM  John  J  McSwain  Repreeentallve  from  South  Carolina; 
Lis-rra  Hiix.  Representative  from  Alabama.  Andriw  J.  Mat,  Rep- 
resentative from  Kentucky,  R  Ewino  Thomason,  Representative 
from  Texas:  Charlxs  I  Paddis.  Representative  from  Pennsyl- 
vania, Cha*l«s  a  Pllmlxt,  Representative  from  Vermont;  Dewkt 
Sho«t.  Representative  from  Missouri,  and  L.  C.  Ajunds,  Repre- 
sentative from  Illinois 

With  very  great  respect.  I  am.  yours  truly, 

J.  J.   McSwAiN,  Chairman. 

CRIMINAL    ACTIVTTY    IN    THl    DISTRICT    OT    COLUMBIA 

Mr.  O'CONNOR,  from  the  Committee  on  Rules,  submitted 
the  following  report  on  House  Raeolutlon  94.  which  was 
referred  to  the  House  Calendar  and  ordered  printed: 

The  Committee  on  Rules,  having  had  under  considera- 
tion House  Resolution  94.  reports  the  same  to  the  House  with 
the  recommendation  that  the  resolution  do  pass. 

PERSONAL    PRnriLKGI 

Mr.  BLANTON.  Mr.  Speaker,  I  rise  to  a  question  of  per- 
sonal privilege. 

The  SPEAKER.  The  gentleman  will  state  the  question 
of  j)ersonal  privilege. 

Mr  BLANTON.  As  a  basis  for  the  question  of  personal 
privilege  I  read  the  following  from  the  newspaper,  the  Rec- 
ord Ledger.  Tujunga.  Calif.,  issue  of  Thursday,  January  24, 
1935. 


1935 

The  heading  k: 

John   McGsoaxtt  reports  an  old-age-pension  plan 
Congrefl*. 

And  the  subbieads  are: 

Towitaend-plan  meMtm  In  eommittM — Admlnlatntion  has  alto- 
geiber  different  klca.  by  Joan  BmrHmm  McOaoAarr,  Member  of 
Congress  for  Eleventh  CalUomla  District. 

The  article  is  dated  from  Washiogion,  D.  C,  and,  quoting 
the  article  from  Congressman  McOtoaiTT,  reads  as  foUcfws: 

On  Wedneeday.  Jsnuary  16.  I  lutwtduced  In  the  House  at  Repre- 
sentaUves  an  old -age-pension  bU  whlcb  was  cited  as  the  "  Town- 
send  old-age  rerolTlng  pension  plan."  R  Is  the  bin  approved  by 
Dr.  Tbwnsrnd  himself,  nflklally  design atwl  as  H.  R.  3977. 

A  vicious  attack  was  mads  on  tb*  blB  stwrty  on  the  Ooor  of  the 
House  by  HeprescntatlTe  TmoMMB  L.  BiiUnDK,  of  AbUene,  Tex. 
He  held  up  the  measurs  to  ridicule  and  declared  hlnmelf  unsl- 
tcrably  opposed  to  It,     Howerer— 

And  I  want  the  Speaket  to  zuttloe  this: 

However.  It  remains  to  be  ssen  whether  or  not  the  Honorable 
Bi.Ai>rroN  may  change  his  mind.  One  way  to  caxise  him  to  change 
hlA  mind  is  for  all  Tteane  raeldlng  tn  Oallftnla  to  go  after  him  in 
the  mall  and  by  telegraph.  The  thing  to  do  is  to  get  the  people 
of  BLA>rTON's  district  to  orgariae  Townsend  dubs  in  numbers  and 
strength  on  a  paimllel  with  our  dnba  afe  booML 

Now,  I  want  the  Chair  to  notice  this  statement: 
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This  man  Is  furobably  In  the  same  boat  with  other  Monbers  of 
Congress  who  have  a  burning  desire  always  to  return  to  Washing- 
ton and  continue  in  the  pleasant,  easy,  and  well-paid  service  of 
the  Government  as  a  ~ 


Notice  this  statement  partienlaily,  if  the  Cbair  please: 

Blakton  might  have  a  e*i^ng^  at  heart  and  of  mind  if  made 
aware  that  he  might  stand  no  man  dianoe  than  a  Jack  rabbit  to 
come  back  to  Congraaa  agslint  th«  wlehea  and  win  at  his  constitu- 
ents. Let  the  order  of  the  day  in  the  Townsend  clubs  be  to  contact 
all  Tcxans.  who.  In  their  turn,  shall  contact  tfaalr  folks  in  the 
panliandle. 

The  article  then  prooeedi  with  a  lot  of  other  statements 
which  I  do  not  care  to  take  the  time  of  the  Ho\ise  to  read  or 
with  which  I  do  not  wish  to  encomber  the  Rscoso.  but  these 
statements  call  on  Calif omians  to  write  friends  in  every  single 
district  in  the  United  States  and  ask  them,  in  substance,  to 
try  to  force  Members  to  came  over  to  this  plan. 

Mr.  RANKIN.  Ur.  Speaker.  I  make  the  point  of  order  that 
the  article  the  senUeman  has  zead  does  not  state  a  question 
of  personal  privilege. 

Mr.  BLANTON.  Tes.  it  does.  BCr.  Speaker.  I  caD  the 
Chair's  attention  again  to  this  paragraph  eq?ecially: 

ThU  man  probably  ia  Im  the  mmm  boat  with  other  Members  of 
Congress  who  have  a  burning  desire  always  to  return  to  Washington 
and  c(»ittnue  tn  the  plsaesnt.  eaey.  and  wrtl-pald  service  of  the 
Oovemment  as  a  CastgraaBsan.  Mlamtom  might  have  a  change  of 
heart  and  ot  mind  If  aaade  aware  that  he  might  stand  no  more 
chance  than  a  jack  rabbtt  to  come  back  to 


Certainly  that  pangraph  refleels  upon  every  Member  of 
this  House  in  his  repreBentattve  capaci^. 

Now.  Mr.  Speaker,  I  have  been  ddtoied  with  letters,  thoa- 
sands  of  them,  some  from  every  part  ot  Caltfamia.  and  some 
from  other  States,  whicdi  are  abusive,  threatening,  and  in- 
sulting, incited  by  this  published  article. 

Mr.  RANKIN.    Mr.  Speaker,  a  polni  of  order. 

Mr.BLANTON.  Mr.  Speaker.  I  zcfOBe  to  yidd  to  my  friend 
from  MississippL 

The  SPEAKER.    The  CSudr  is  ready  to  rule  on  the  point 
of  order. 
Rule  IZ  reads  as  f  oUows: 

Questions  of  privilege  shall  be.  fliafc,  thoae  aSto^tatg  the  ri^ts  of 
the  House  collectively.  Ita  safety.  dagaSty.  and  the  integrity  of  Its 
proceedings;  second,  the  rights,  xeputs^loa.  and  eondnct  of  Mem- 
bers. Individually.  In  their  reprnentattve  capacity  only:  and  ahall 
have  precedence  at  all  other  quest fciue.  essepC  motions  to  adjourn. 


The  gentleman  from  Texas  has*raised  a  question  of  priv- 
ilege by  reason  of  the  piiMiration  which  he  has  already  read. 
Tlie  Chair  Ands  in  thA  puldicationi  *^i«  language: 

ThU  man  Is  probably  la  the  aaaae  boa*  with  eUier  Membera  of 
Congress  who  have  a  burning  daaira  alw^p  to  return  to  Washing- 
ton and  continue  In  the  pleaaaat.  eaay.  and  wen-paid  sN-rtoe  at 
the  Oovemment  ss  a  Congi teaman.  Ba^ianast  aright  have  a  ^***'"fp' 
of  heart  and  at  nUnd  U  made  asrave  that  he  ml^iS  stand  no  more 
ch&nce  than  a  jack  rahbtt  to  oona  back  to  Oongreaa  against  the 
wishes  and  the  wffl  at  his 


The  Chair  may  state  that  this  presents  a  ratlier  dbose 
questioh,  but  in  view  of  the  statements  ^rtiich  the  Chair  has 
read  it  seems  to  the  Chair  there  is  an  Implication  that  the 
gentleman  from  Texas  [Mr.  Buurroif]  might  resort  to  any 
sort  of  method  necessary  to  bring  about  his  return  to  Con- 
gress. The  Chair  thinks  that  the  statement  affects  the  gen- 
tleman^s  reputation  and  conduct  in  his  representative  ca- 
pacity, and  for  that  reason  the  Chair  overrules  the  point  of 
order  and  recognizes  the  gentleman  from  Texas  [Mr.  Klam- 
ton]  for  1  hour. 

Mr.  BLANTON.  Mr.  Speaker,  my  ecrileague  the  fentkman 
from  California.  Mr.  John  Stcvxm  McGaoAXTT.  and  myself 
are  good  friends.  We  have  been  friends  ever  since  we  have 
kiuTwn  each  other.  I  have  now  a  kindly  feeling  for  him. 
I  would  not  do  one  thing  on  earth  to  iHurt  him;  and  as  long 
as  I  stay  in  this  House,  I  will  never  do  anything  to  hurt  one 
of  my  toUeagues  back  in  his  home  district 

I  have  been  receiving  for  the  last  week  a  deluge  of  letten 
every  day  and  in  every  mail  from  Cahf omia,  and  within  the 
last  few  days  I  liave  been  receiving  them  in  stacks  trota  my 
own  district  in  Texas,  lliese  letters  were  incited  by  his 
article  he  published  in  California.  Some  of  these  letters 
impugn  my  motive  for  standing  up  against  the  Tbwnsend 
<dd-age-penaian  plan,  aasertimr  that  I  have  not  sympathy 
for  the  aged  or  the  unemployed  and  the  aged  who  cannot 
get  iote.  aoerting  that  I  do  not  know  ttie  problems  which 
daily  (Confront  them,  that  I  am  oold-hearted  and  odd- 
bkxtded.  and  some  of  than  go  so  far  as  to  state  emphatically 
that  I  ihave  sold  out  to  the  moneyed  interests  of  the  land 
simply  because  I  refuse  to  vote  for  the  $2t.MO,OO0j00O  Tofwn- 
send  triHl  that  would  wreck  this  Oovemment. 

I  reoeived  a  letter  yesterday  morning  from  a  friend  in 
Texas  stating  that  the  gentleman  from  Cahfomia  [Mr. 
McG>oiuiTT]  was  causing  letters  to  be  sent  in  my  district 
seeking  to  organise  it  against  me  and  pot  me  out  of  Con- 
gress. I  went  to  him  immediately  and  tokl  him  about  it 
I  did  not  Icnow  then  abcnit  the  article  be  had  puUished  in 
California.    He  very  kindly  wrote  me  this  letter. 

May  I  ask  the  Clerk  to  read  this? 

llie  SPEAKER.  Without  objection,  the  Clerk  will  read  the 
letter. 

There  was  no  objection. 

The  Clerk  read  as  follows: 

WASKnreroN,  D.  C.  February  3,  1935. 
Hon.  Ti^oicss  Xi.  BiANToif , 

House  of  JteprtMntatloei,  Waa/hinyton.  D.  C. 

Mr  Dksa  Ooixkacrtb:  I  team  with  de^  regret  Inteed  that  rumors 
have  reached  you  to  the  eSect  that  I  ank  engaged  In  efforts  to 
undermine  you  In  your  district,  with  the  avowed  purpose  at 
defeatls|g  yon  in  the  nest  election. 

The  rUmors  are  utterly  without  foondatkm.  I  have  aawer  made 
Euch  effbrts  and  would  not  be  guilty  at  them.  In  the  fkist  pteoe. 
it  wovUd  be  an  impertinence  on  my  part  and  certainly  it  would  not 
be  to  my  credit. 

Protn  my  observation  of  you  In  the  House  ef  Bapreasntatlvea 
since  I  became  a  Mfmher  of  VbmX  htrtorte  body.  X  am  tree  to 
say  tha4  yotir  district  is  most  effectively  repreeented  by  you.  AU 
of  your  loolleagues  and  mine  whom  I  have  met  tegaixi  yon  as  ana 
of  the  inost  useful  men  in  the  Oongrees  of  the  Uhlted  States, 
which  M  my  own  opinion  of  yoo. 

I  do  not  hesitate  to  eay  that,  in  my  jndgmeiit>  your  defeat  In 
your  district  at  the  next  election,  or  any  suooeedlnf  tiectkm. 
would  bje  a  serious  loss,  not  only  to  your  ouastltuBnts  but  to  the 
Nation  Itself. 

Please  accept  the  eiq^essloB  of  my  high  esteem  and  good  wOL 
Faithfully  yours, 

JOKW 


Mr.  ^LANTON.  That  tetter.  Mr.  Speaker,  shows  that  we 
are  goojd  friends,  even  if  we  do  differ  on  the  Townsend  plaift. 
and  I  lannreciate  it  highly,  fear  it  should  convince  these 
strangeirs  who  are  writing  me  these  fnsuWing  letters  that 
I  do  not  deserve  annihilation  at  their  hands. 

This  article,  which  my  friend  Mr.  Mcaaosgrr  has  pub- 
lished I^  California,  causes  peopte  seeing  ft  everywhere,  who 
do  not  {know  me.  to  say  these  unkind  things  about  me,  and 
to  write  me  insulting,  threatening  letters.  AH  of  yon  who 
know  me  and  who  have  served  with  me  duriiv  the  last  IB 
years  Will  know  that  such  threats  of  defeat  wfD  not 
me  to  vote  against  judgment. 

Here  is  what  my  frienl  Mr.  McOKMnrr 
tn  this  tetter  he  published  out  ia  Gtflfondar 


vnest  H.  Bath,  Cmnon  Citj. 


1935. 


wtehes  snd  the  wfll  of  hto 


1  in  this  letter  he  puUished  out  In  CaOianm: 


II 
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STcrrbodT  f»inUl«r  wtth  th«  peorMoDM  of  th«  Townaend  pl&n 
wUl  ■*«  at  once  that  tb«  Pr««l<ient  bM  another  idea  altogether 
concerning  old-a««  penalon*  •  •  •  wtll  not  propoae  a  pension 
wcccdinc  $M  p«r  month  L««  It  b«  known  to  ail  frlendJ  of  the 
Townaend  plan  that  they  cannot  exp«-ct  action  until  at  lea*t  30 
dara  have  elap«e<l.  Thoee  3C)  dayi  wUl  be  employed  by  ua  in  arRU- 
menta  before  the  Waya  and  Means  Committee,  to  which  thr  bill 
haa  been  referrad.  If  tha  committee,  after  30  daya,  falla  to  send 
the  bill  to  the  Houae.  then  we  ahall  have  to  lecure  the  algna- 
tiirea  of  218  liembera  to  Ulacharfe  the  committee  a«  far  aa  thu 
bill  U  concerned,  and  thus  bring  It  to  the  Houae  for  debate  and 
action.     Tha  new  rule  requlrea  218  algnaturea 

If  a  bill  la  preaented  to  carry  the  Preslder.ts  old-age-penalon 
plan  Into  effect.  w«  ahall  move  to  amend  the  bill  by  aubatituting 
the  Townaend  plan  for  the  Presldenfi  plan. 

My  oAca  U  vtaltcd  erery  day  by  news  writers  and  photographers 
wanting  copy  and  plcCurea. 

Let  me  acaln  tell  tha  folks  at  home  that  the  battle  wtll  be  hard 

fought,  both  for  and  again*'-  Th«  *>«•*  "^^  *°  ^''P  ^''  ^^°  *■"* 
carrying  on  the  flght  here  In  Congreaa  la  for  the  people  of  our 
rarloun  congreaalonal  districts  to  contact  by  mall  or  telet?T»ph 
Members  of  CongreM  In  other  dlstrlcU  of  the  country  In  all  of 
the  Statea.  There  are  In  southern  California  people  from  every 
State  in  the  Union  who  must  have  klnfolk.  friends,  and  acquaints 
ances  In  the  Statea  from — 

It  is  this  article  that  our  good  friend  Mr.  McOioarty  pub- 
liahfNl  in  California  tliat  ia  causing  all  of  us  to  get  letters. 
propaganda  letters,  from  all  of  tlie  United  States.  Until  I 
received  this  newspaper  I  wondered  what  was  causing  them 
to  be  written. 

I  do  not  have  any  unlcind  feelings  toward  our  friend  for 
causing  this  trouble,  for  I  feel  sure  that  he  had  no  inten- 
tion of  doing  any  of  us  any  injury.  It  was  zealousness  for 
his  cause  and  for  his  bill,  and  I  gladly  forgive  him  the 
trouble  he  has  caused  me. 

I  picked  out  of  my  mail  this  morning,  from  the  number 
of  letters  received  from  California,  a  cross  section  of  the  j 
letters,  one  each  from  different  towns  in  Calif oriua.  Just  to  ' 
give  you  an  idea  of  what  they  contain.     As  I  stated,  this  is 
Just  a  cross  section  which  will  typify  the  big  stack  I  have  : 
received  this  morning.  I 

Here  Is  one  from  William  Justema.  140  North  Central  i 
Avenue.  Olendale.  Cahf.     Prom  it  I  quote:  I 

Unless  you  wake  up  you  might  as  well  start  to  write  yotir  political  ' 
obituary.  I 

Here  Is  one  from  Laura  L,  Anderson.  309  North  Euclid 
Avenue.  Pasadena.  Calif.  She  sajrs:  "Any  man  against  the 
Townsend  plan  is  no  better  than  a  bandit."     And  she  says: 

We  do  not  ball  the  President's  plan  and  we  do  not  plan  to  accept 
It.  We  have  higher  Ideals  for  the  American  people  than  the  Preal- 
dtnt  s  plan.     Adopt  the  Townsend  oid-age  plan  Immediately. 

Mr.  BELL.    Will  the  gentleman  yield? 

Mr.  BLANTON.    I  yield  to  the  gentleman  from  Missouri. 

Mr.  BELL.    Did  the  gentleman  say  '  bandit  "  or  "  banker  '? 

Mr.  BLANTON.    B-a-n-d-1-t. 

Mr.  HOUSTON.    What  is  the  difference? 

Mr.  BLANTON.  Oh.  I  know  what  some  people  think. 
Some  bankers  are  crooks  and  have  robbed  people.  But  some 
•re  honest  and  good  citizens.  Some  bankers  have  taken  care 
of  poor  people  in  their  sections  all  of  their  lives,  and  some  are 
poor  now  themselves,  having  lost  everything  they  previously 
had.  AH  are  not  bandits.  Some  are  public  benefactors,  and 
I  can  prove  this  by  my  good  friend  from  Pennsylvania  [Mr. 
Rich]. 

Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLANTON.    Certainly. 

Mr.  RICH.  I  think,  possibly,  the  reason  they  are  objecting 
to  the  President's  plan  is  the  fact  that  from  the  census,  as  I 
figured  it  last  week,  it  will  only  require  $2,400,000,000  to  pay 
the  old-age  pensions,  but  if  we  accept  the  Townsend  plan,  as 
I  believe  the  gentleman  estimated  a  week  ago.  $24,000,000,000 
will  be  required. 

Mr.  BLANTON.  Twenty-four  bUlion  dollars:  yes.  I  did 
not  yield  od  that.  I  yielded  to  let  the  gentleman  say  whether 
or  not  all  bankers  are  bandits — are  they? 

Mr.  RICH.  Some  of  the  finest  people  in  the  world  have 
been  in  banks  that  have  closed 

Mr.  BLANTON.    l^utt  answers  tt 

Mr.  RICH.  And  are  dc^ng  everything  anyone  could  do 
to  help  this  country  become  prosperous. 
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Mr  BIJ^NTON.  Then  there  are  some  bankers  who  are 
not  bandits? 

I  would  prefer  not  to  be  diverted  while  I  quote  from  a  few 
of  these  vanou.s  letters  received  this  morning. 

Here  is  a  letter  from  Los  Angeles  from  Lillian  L.  Clancy. 
2036  Browning  Boulevard.  Los  Angeles,  and  I  will  read  a 
sentence  from  her  letter: 

I  would  advLie  you  for  future  election  coming  on  that  you  get 
In  behind  this  plan 

Ail  of  them  contain  a  threat,  thinking  that  if  I  get  scared 
about  my  Job  I  will  change  my  mind.  When  I  am  busy  here 
attending  to  the  business  of  the  people  I  never  think  about 
elections.  The  elections  will  take  care  of  themselves.  If 
you  will  do  your  duty  here  and  attend  to  the  business  of  your 
con.stituents.  you  ne^«d  not  ever  be  afraid  of  elections  back 
home.     The  people  will  take  care  of  you. 

Here  is  one  from  A.  E.  Eames,  115  El  Oviado  Street,  Arcadia, 
Calif.: 

For  your  own  good,  get  In  touch  with  Dr.  Townaend. 

[Laughter.  I 

The  people  are  determined  that  this  bill  shall  become  a  Uw  and 
thev  will  see  to  it  that  Representatives  are  sent  to  Congress  uho 
wlU  carry    it  out 

Mr  PIERCE.  Will  the  gentleman  yield  for  just  one  ques- 
tion. 

Mr.  BLANTON      Always,  to  the  Governor. 

Mr,  PIERCE.  Does  the  gentleman  think  he  has  a  mo- 
nopoly on  getting  these  letters?     1  Laughter.  1 

Mr.  BLANTON.  No;  certainly  not.  All  of  us  are  getting 
them.     I  am  letting  you  know  what  started  it. 

Mr.  PIERCE.     I  received  hundreds  this  morning. 

Mr  BLANTON.  Certainly;  it  is  this  article  that  was  pub- 
lished in  California  by  our  good  friend  "  John." 

You  know,  I  think  a  lot  of  John  McGroarty.  He  is  a  splen- 
did, good  fellow.  I  know  he  stands  high  in  California.  He 
has  had  many  honors  conferred  upon  him.  He  has  an  hon- 
orary degree  of  Doctor  of  Literature,  and  Doctor  of  Laws,  -ind 
Pope  Pius  XI  conferred  upon  him  the  Knight  of  St.  Greg  iry, 
and  King  Alfonso  Xin  of  Spain  conferred  upon  him  the 
Knight  Commander  of  Isabella  the  Catholic.  He  has  had  a^ 
wonderful  theater  built  out  there  to  do  him  honor. 

Mr.  COLDEN.  He  is  poet  laureate  of  the  State  of  Cali- 
fornia. 

Mr.  BLANTON.  Yes:  he  is  the  poet  laureate  of  the  S'ate 
of  California,  and  a  splendid,  good  fellow,  but,  John,  you 
ought  not  to  write  a  letter  like  this  back  to  California. 

The  people  sent  these  men  here  believing  they  would  repre- 
sent them  according  to  their  best  judgment.  A  man  here  in 
Congre.ss.  when  these  questions  come  up,  cannot  write  back 
home  and  find  out  the  wish  and  will  of  all  of  his  constitu- 
ents. This  would  be  impossible.  He  cannot  be  led  away 
by  propaganda.  He  has  got  to  do  his  best  under  his  own 
Judgment  and  that  is  what  the  people  sent  him  here  for. 
They  have  confidence  in  him  and  they  believe  they  can 
rely  on  his  Judgment. 

Mr.  COX.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLANTON.     I  yield. 

Mr.  COX.  I  am  sure  the  gentleman  entertains  a  deep  feel- 
ing of  sympathy  for  these  good  people,  and  if  the  gentleman 
agrees  with  me 

Mr.  BLANTON.  Why.  I  have  the  deepest  ssmipathy  for  all 
of  them.  I  am  in  favor  of  the  old-age  pension  along  the 
hnes  suggested  by  the  President.  I  will  gladly  vote  for  it 
whenever  it  comes  up,  but  I  am  not  going  to  vote  for  scme- 
thing  that  will  add  $24,000,000,000  to  the  annual  expens*  s  of 
this  Government,  when  our  annual  total  revenues  are  only 
$3,700,000,000. 

Mr.  COX.  If  the  gentleman  agrees  with  me  in  the  view 
that  the  Government  would  not  last  24  hours  with  this  n  eas- 
ure  enacted  into  law,  I  trust  he  will  either  state  something 
in  the  Rkcord  to  sustain  that  position  or  else  will  do  .^o  in 
an  extension  of  his  remarks. 

Mr.  BLANTON.  I  will  do  that  in  a  moment,  but  first  I 
want  to  give  you  a  .slant  on  these  letters  I  received  this 
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morning.    I  am  jvat  reading  one  from  mA  of  ttie  different 
towns  in  Callfonsis. 

Here  is  one  from 
Berkeley,  mnd  one  from 
Street.  Oaktamd.  Calif. 

They  say: 

The  Senaton  and 
Washington  agata. 


li.  Tfnghea.  911  ITUrtis  Street. 
B.  OtuiltfMit.  1921  »xtietb 


Bapi— intoUiM  Who  Bffkt  ft  wm  never  go  to 


We  who  vote  agaipst  the  Tcmnaend  plan  viH  never  come 
back. 

Ml.  MANSFISLD.    WlU  the  ■fftlrmaii  yield? 

Mr.  BLANTOK.    I  yield. 

Ml.  MANSFISUX  Tbe  TowBscsd  plaa  yoa  say  will  cost 
twenty-four  bilhona  a  year,  which  nobody  is  BoLog  to  pay. 

Mr.  BLANTON.  Ye&;  ttkcy  aay  thai.  Hie  gentleman 
knows  that  whenever  the  Oovemmcnt  vends  $24jOOO/XK),OOa 
it  comes  from  the  pockets  of  the  people.  Sooner  or  later  it 
comes  out  of  the  pocltets  of  the  people  hy  ^■■^»*'^ 

The  total  revenue  last  year  from  income  taxes,  inheri- 
tance taxes,  excise  taxca»  niilianrf  taxte,  taxes  on  tobacco 
and  cigars  and  cigarettea,  aU  Uiiiior  taxas^  gaaoline.  increase 
of  postage.  2-ccnt  tax  on  bank  checks,  and  all  other  taxes, 
all  amounts  to  only  $3.7094)00,090.  ^. 

Suppose  we  were  to  pass  the  Tbwnsmd  plan  and  add 
$24,000,000,000.  do  yoa  know  iriiat  wonhl  happen?  You 
would  have  to  raise  in  all  $28,009,000,090  to  pay  all  Ctov- 
emment  expenditmes,  and  yoa  oidy  get  $9,196.090390  to 
pay  it  with.  You  would  not  be  aUe  to  pay  ttieae  people 
10  cents  on  ]rour  obUgatienB. 

We  would  be  like  soaoe  8UtM  and  cittea.  not  able  to  pay. 
We  would  be  Uke  Chicago,  that  lei  tta  teachers,  who  teadi 
their  children,  go  for  S  yean  withoMk  a  dollar's  pay.  There 
would  not  be  any  money  to  pay  these  aged  pe<vile,  and  no 
money  to  pay  anybody  rise. 

You  would  have  Oovemiaint  warraote  discounted  in  a 
way  that  would  make  then  almoai  worthleaa. 

Back  in  my  State  I  know  a  Ume  when  the  kglnlatnre  spent 
a  great  deai  of  money,  was  recklcM  about  it,  and  tbe  State 
did  not  have  Income  »'**«»»gh  to  pay  its  warrants;  teach- 
ers and  officials,  who  had  worked  hard,  could  not  get  the 
mcxiey  for  their  warrants;  Judges  on  the  bench,  wbo  worked 
hard,  could  not  get  their  pay  and  had  to  disroHnt  their  State 
warrants. 

Mr.  HOKPPEL.    WIH  the  gentleman  yieldr 

Mr.  BZ..ANTOK.  Not  just  now.  I  have  letters  "«»TYt<""«TTg 
the  gentleman's  name  [laughter),  and  when  I  read  them  I 
will  yield. 

Here  is  another  letter,  from  Mrs.  F.  B.  BjeOogg.  109  North 
Street,  AlhamlHti.  Calif.  She  says  that  "  Texas  peo|de  better 
wake  up."  She  sajrs  that  "a  man  who  votes  against  the 
Townsend  plan  is  not  moeh  of  a  man."  [Laughter.]  Any 
one  of  you  gentlemen  who  votes  against  the  Ttawnaend  plan, 
who  votes  against  paying  gMj999jM9J99  lor  old-age  pen- 
sions "  is  not  much  of  a  maa  **.  ^tm  saars.  no  mattor  whether 
you  are  strongly  in  favor  of  olAage  pensinns  or  not. 

No  matter  how  deeply  concerned  you  are  in  your  hearts 
about  the  aged  men  and  waawn  of  yoor  district.  zx>  matter 
how  much  It  affects  you.  no  matter  how  aympatltetlc  yoa  are 
with  them,  you  are  not  "  moeh  of  a  man  **  ff  yoa  do  not  vote 
for  this  Townsend  plan. 

BfCr.  HOEPPEL.    Mt.  Speaker,  wfB  the  gentleman  yield? 

BCr.  BLANTON.  I  am  going  to  jQSt  as  soon  as  I  mention 
the  gentleman.  Here  is  anoCher  letter  from  J.  T.  Ooteher, 
701'/^  Marine  Street,  Oeean  Park,  CUIf..  mailed  at  Santa 
Monica,  and  he  says: 


Here  is  anoCtaer  one  trooi  Iftrs.  L.  If.  Sdierb.  415  Nordi 
Hum  Ave.,  Ontario,  OaBf.    She  sayv: 

We  an  ean  aad  will  vots.  and  yew  wig  gad  otit  w«  are  wide 

awake. 

There  is  another  threat,  that  if  I  do  not  change  my  mind 
I  shaO  have  to  stop  aasoelatlBg  Willi  yoo  friends  of  mine 
here  to  the  Hbtae.  Ban  is  anodwir  eno  tuau  Mn.  Laura 
Waggaman.  1I14H  TMrd  Ammt,  Lsa  iiwlis 

Chang*  yoiir  mind  before  it  Is  too  late. 


Mr.  IjK/BPFBL.  Mr.  Speaker,  wiS  tbt  gentleman  yl^T 
Mr.  ^LANTCOI.  In  just  a  mommt.  I  am  going  to  men- 
tion the  gcntteman  in  Jost  a  minnle.  Here  ia  one  from  sb 
rtd  T^xan  Hvlng  out  m  Califonda.  Rev.  W.  Z.  A,  WMghl, 
division  manager  of  the  old-age  pension  idan,  Svlng  at  1214 
Q  Street.  Modesto,  cahf .    He  says: 


Tbtav 


te  no  man  ao  htixiO.  n  he  who  can  ne  and  weat 
or  CWtf  ansia.  knows  that  tea  kncHM  ttUa  MIL 


Mr. 


Now  1  yield. 

Mr.  HC^FPEL.  The  peculiar  thing  hi  lefeieuue  to  this 
Thwnsend  pension  is  that  the  laugh  is  going  to  be  on  the  most 
of  us  u^ess  we  reaOy  examine  into  the  proposition  and  ael 
Iptelligently. 

BCr.  HLANTC^.  I  want  to  ask  the  gentleman  two  ques- 
tions. 

Mr.  ^OQTBL.  I  shall  be  glad  to  answer  any  questions 
the  gentleman  may  ask. 

Mr.  BLANTON.  Do  ymi  believe  that  Tbwnsend-plsn  UD 
has  any  chance  on  earth  of  passtog?  Please  answer  **  yes  ** 
or  "  oib.**  Do  you?  Do  you  believe  tt  has  any  chance  on 
earth  hf  passing? 

Mr.  HOEPPEL.  If  I  may  judge  tnm  the  attitode  taken 
by  this  Congress  in  enacting  legialatlan  for  and  in  the  in- 
terest of  the  bankers  to  the  exchision  of  the  people,  then 
I  shall  say  that  It  cannot  pass  until  the  Congress  changes 
its  attitude. 

Mr.  BLANTON.  Does  the  gentleman  not  thixA  that  that 
kind  of  a  remark,  if  he  leaves  it  in  the  Rsooae.  will  cause 
hundreds  of  thousands  of  people  In  the  United  States  who 
read  the  gentleman's  remarks  to  think  CbPgress  has  more 
conceni  about  the  bankers  than  it  has  about  ttte  peoi^? 
And  I  guarantee  that  95  percent  of  my  eoBeagnes  in  ttds 
House  have  no  interest  whatever  in  bankers.  They  we  for 
all  of  Hie  people. 

Mr.  HC^PPEL.    Our  legtdation  does  ooi  diow  that. 

Mr.  BLANTC»f.  That  is  the  gentleman's  opinloiL  Thf^f 
are  for  the  peoiHe  back  home. 

Mr.  HOEPPEL.    Our  legislation  does  not  prove  that. 

Mr.  BLANTON.  The  gentlonan  preaches  ttiat  gosp^ 
Another  question  I  want  to  ask  the  gcnttaaaB:  Down  «teep 
in  your  heart,  do  you  believe  that  this  TOwnsend  pension 
has  any  chance  i^katever  to  pass  and  be  paid  hf  the  Oovcm- 
ment,  199  cents  cm  the  dollar,  to  the  extent  of  $290  every 
month  to  evor  person  over  80  years  of  agef 

Mr.  HOEPPEL.  Does  the  gentleman  refer  to  this  Ood- 
giess  or  to  a  sirtisequent  Congress? 

Mr.  BLANTON.  I  am  talking  about  ttils  Coogrsss  this 
year.  Do  you,  down  in  your  heart,  bciii.^  it  is  possihie  to 
pay  them  $299  a  month? 

Mr.  HOEPPEL.  Yes;  I  covered  this^  I  bill!  ii,  qaite  com- 
pletely in  my  speech  of  January  29. 

Mr.  BLANTCm.  Do  you  believe  that  ttxis  Qaeemment  has 
any  chance  on  earth  to  raise  and  pay  them  $299  a  month 
this  year? 

Mr.  HOKPPEL.    If  the  Membership  ftfluw  the  leadsfuhlp 
that  ttte  gentteman  is  anwrentXy  alliwiNliig  to 
tainly,  it  wiD  not  be  enacted. 

Mr.  BLANTON.    All  right.    That  Sliswiii  It*    I 
yield  further. 

The  gentleman  contimmlly  attacks  the  leadmhip  of  ttds 
House  and  the  leadership  in  the  White  Boom.  Z  ass  glad 
to  be  identified  with  both. 

Mr.  HOEPPEL.    Mr.  Speaker,  will  the  gewtkanan  yield? 

Mr.  BLANTON.  Mr.  Speaker,  I  do  not  wast  to  take  wp 
any  further  time  exe^it  to  read  a  few  noEe  lettsis. 

The  SPEAKER.    The  gentleman  decMw  to  yield. 

Mr.  BLANTON.    ContiBaing  to  read  fram  tha  letter  of 
the  Reverend  Mr.  Wright,  division  nwnagffr  of  the 
pension  plan,  he  s^s: 


Ifr. 


tkte  MU  H  a 


(tf  cadfmia.  know*  ttaet  Im 
I  aaa  a  Xeaaa.  toe.  and  waa  mm  of 
in  the  AhOenc  country.    In  fact,  I  lived  In  Taller 
befbre  tt  was  organised  as  a  eouaty,  and  wae  one  ef 
Umn  In  Abilene  when  tt  vne  a  town  of  t«a«L 
ant  botcl  in  AbileBe.    It  was  In  a  kaqge  tmS.    I 
the  echoola  there  in  the  early  days  of  AMlena.  tiepgsasrt  to 
hving  there  when  the  flz«t  tpide  ot  dht  was  tamed  to  eanunenoe 
the  building  at  Simmons  Cc^lege.  which  is  now  a  university.    Too 


ririXTr'i>T?aC!TnM  AT     T?TrrnT?n HOTTSR 
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feo  help  this  country  become  prosperous. 


want  to  give  you  a  slant  on  these  letters  I  received  thia 


ChMSigt  your  mind  before  it  la  too  late. 


IlTtDc  there  wtien  tlie  flnt  qwde  of  Art  vae  tnraid  to  eonunenae 
the  tmildliig  of  Simmons  CMlege.  which  Is  now  m  untvenlty.    Too 
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h«T«  "*»>«*  ronvf  foolish  sUtemenU  oonoeming  the  Townsend  pUn. 
Public  opinion  and  sentiment  have  chAn«ed  towsnl  our  poIltlcaJ 
lewien  to  Wsshtofton  so  much  in  the  Isst  30  days  that  It  Is  out 
at  the  question  to  eren  think  of  any  who  Tote  against  the  Toirn- 
■end  bin  being  reelected  to  any  offlce  In  Washington  or  any  office 
in  our  Oovemment.     A  word  to  the  wise  is  suffldent. 

Mr  HOEPPEL.  Mr.  Speaker,  will  the  genUeman  yield? 
Mr.  BLANTON.  Just  a  moment  and  then  I  shall  yield. 
My  friend  from  California  I  Mr.  Hosppel]  speaks  of  the 
leadership  of  this  Congress  in  a  criticizing  way.  My  friend 
from  California  [Mr.  McOtOAarr]  spoke  of  being  against 
the  President's  plan.  I  want  to  tell  you  about  our  leader- 
ship in  this  Congress.  The  President  in  the  White  House. 
Franklin  D.  Roosevelt,  is  my  leader.  I  am  following  him 
100  percent.  He  is  my  leader  and  I  am  proud  to  follow  him. 
I  am  proud  he  is  my  leader. 

The  Speaker  of  this  House.  Joi  Byaws.  of  Tennessee.  Is  my 
leader.  I  am  following  him.  I  have  confidence  in  his  Judg- 
ment, I  believe  in  him.  I  am  not  ashamed  to  follow  Joi 
Bybics.  of  Tennessee.  I  am  following  my  leader.  Ed  Taylos, 
of  Colorado,  with  whom  I  am  now  serving  my  nineteenth 
year  in  this  House.  I  am  proud  of  him.  The  leadership  of 
this  House  Is  worth  following.  It  is  a  leadership  that  is  not 
running  this  Government  in  behalf  of  the  predatory  wealth 
of  the  country.  It  is  a  leadership  that  Is  running  the  country 
in  behalf  of  all  the  people,  the  poor  people  and  the  rich  alike. 

Bdr.  HOEPPEL.     Will  the  gentleman  yield? 

Mr.  BLANTON.     I  yield. 

Mr.  HOEPPEL.  I  do  not  know  whether  the  gentleman  is 
consistent  in  his  remarks.  I  understand  the  gentleman  from 
Texas  is  opposed  to  the  issuance  of  tax-exempt  securities,  yet 
he  is  going  to  follow  the  President  in  regard  to  the  further 
Issuance  of  tax-exempt  securities. 

Mr.  BLANTON.  I  am  against  tax-exempt  securities.  I 
will  prove  that  I  am  consistent  on  thaL  I  introduced  a 
resolution  to  require  the  Secretary  of  the  Treasury  to  give 
us  the  names  and  the  amounts  of  every  tax-exempt  bond- 
holder in  the  United  States  who  holds  over  $50,000.  and  the 
amount  of  his  holdings.  The  committee  unanimously  asserts 
that  Just  now  my  resolution  should  not  pass. 

Am  I  flgtitlnc  my  committee?  No.  I  am  accepting  their 
Judgment,  that  right  now  they  want  to  pursue  that  Question 
In  another  way.  as  the  passage  of  my  resolution  Just  now 
might  Interfere  with  the  plans  of  the  administration.  I 
have  enough  confidence  in  the  Democratic  members  of  the 
Ways  and  Means  Committee  and  in  the  Republican  members 
of  that  committee,  that  when  they  act  unanimously  on  a 
propodUon  of  that  kind  and  show  me  good  reason  for  hold- 
ing that  matter  back,  I  will  go  along  with  the  committee.  I 
do  not  put  my  judgment  up  against  all  of  theirs,  as  the  gen- 
tleman from  California  does;  and  try  to  tear  them  all  to 
pieces. 

Mr.  HOEPPEL.    Will  the  gentleman  yield? 

Mr.  BLANTON.    I  yield. 

Mr.  HOEPPEL.  Regardless  of  whether  the  gentleman  Is 
for  the  Townsend  plan  or  not,  I  should  like  to  have  it  known 
that,  so  far  as  I  am  concerned.  I  want  to  see  the  distin- 
guished gentleman  from  Texas  continue  his  membership  in 
tht"  House,  as  I  cooslder  him  a  very  valuable  and  outstand- 
ing leader,  but  only  this  morning  I  received  a  letter  from  a 
constituent  in  the  gentleman's  district,  which  says: 

Hosma,  tell  us  when  we  should  put  the  steam  on  Bulntom. 

[Laughter.] 

I  will  state,  further,  that  I  am  for  the  gentleman  from 
Texas  [Mr.  Buurrowl.  and  I  want  him  to  continue  as  a  Mem- 
ber of  this  House,  but,  recognizing  his  ability  and  his  under- 
standing and  his  deep  Interest  and  sympathy  with  the  dis- 
tressed people  of  the  Nation,  I  do  hope  that  he  will  at  least 
examliM  ixvto  this  measure  a  little  more  definitely,  and  come 
out  on  the  floor  aiul  fight  for  it  instead  of  opposing  it. 

Mr.  BLANTON.  I  caniK>t  yield  further,  because  I  do  not 
want  to  take  so  much  time.  When  the  gentleman  from 
Calif amla  [Mr.  HoxrrwL]  and  our  good  friend  from  Calif or- 
ikia.  Jon  McQaoasTT.  who  represents  the  district  adjoining 
Mr.  HoarpcL,  come  back  2  years  from  now.  they  will  find  me 
here  h»ip*nj  them.    This  **  steam  "  process  docs  not  work. 
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This  "  steam  "  process  never  has  changed  a  vote  in  .his 
House.  After  all.  we  Members  have  got  to  stand  up  here  .ind 
do  our  duty  as  we  see  it.  Jomf  Hoxppxl  would  not  have  ;uiy 
conndence  in  me.  neither  would  John  McGroasty.  if  I  U  t  a 
little  steam  pressure  change  ray  vote.  The  people  back  he  me 
would  not  have  any  confidence  in  me. 

Let  me  tell  you  something,  my  colleagues  from  California. . 
if  you  keep  on  persisting  In  promising  these  people  some- 
thing they  cannot  get.  and  something  they  could  not  get  If 
you  passed  the  bill,  when  you  go  back  to  them  this  r.ext 
summer  they  will  say.  '  Why  did  you  not  pass  my  bill?  " 
You  wdl  say.  "  Oh,  we  could  not  do  it;  it  was  not  feasible." 
They  will  blame  you  for  leading  them  to  believe  you  cculd 
pass  it.  I  do  not  mislead  them.  I  want  their  confidence. 
I  want  them  to  believe  in  me.  That  is  why  when  I  kno ;?  a 
bill  cannot  pass,  when  I  know  it  is  economically  unsound. 
I  am  the  first  man  to  get  on  this  floor  and  tell  them  so  nnd 
take  the  consequences.  If  it  puts  me  out  of  Congress,  let 
it  put  me  out.    I  will  take  my  medicine. 

Mr.  HOEPPEL.    Will  the  gentleman  jrleld? 

Mr.  BLANTON.  No:  I  cannot  yield  further.  I  am  rc  ing 
to  read  a  couple  of  letters  more  and  then  conclude.  TTi  s  is 
one  from  C.  C.  Caves,  222  South  Main  Street,  Pomona,  Calif., 
and  from  it  I  quote: 

Soon  the  people  of  your  district  will  become  enlightened,  iave 
this  country  from  communism 

They  seem  to  be  preaching  the  doctrine  that  unless  you 
pass  this  bill  this  country  will  be  turned  over  to  communism. 
Not  so.     We  will  save  them  from  communism. 

Here  is  another  letter  from  Harriet  M.  Dillingham.  407 
South  Bartlett  Street,  and  it  reads: 

We  voters  demand  your  whole-hesrted — yes.  your  body-and- 
«oul — support  for  the  Townsend  plan. 

Demand  it!  They  want  our  body-and-soul  support  for 
this  Hoeppel-McOroarty-Townsend  plan,     f Laughter.  1 

Mr.  HOEPPEL.     Will  the  gentleman  yield? 

Mr.  BLANTON.  In  Just  a  moment.  Here  is  one  from 
Bell.  Calif.,  from  H.  E.  Thomas  and  Arma  C.  Philleo,  p -csi- 
dent  and  secretary  of  Townsend  Club  No.  2  of  Bell: 

This  economic  system  gives  s  few  men  complete  charge  of  ai:  Jobs 
erf  the  country,  with  full  power  and  authority  to  say  who  shall  work 
and  who  shall  not.  and  power  and  authority  to  determine  who  are 
the  ones  to  beg  and  borrow  and  steal  and  starve,  or  be  supports  by 
malteahlft  provUlons  like  the  P.  W  A.  and  the  P.  E.  R.  A.,  and  so 
forth.  We  believe  it  Is  time  to  require  our  Government  shall  lease 
temporizing  with  our  dlstreaaed  and  spending  millions  and  mil  Hone 
for  socnethlng  that  gives  no  reUeT. 

Here  is  one  from  San  Diego,  Calif.  This  is  from  Joseph 
Schafler.  of  3629  Cottonwood  Street,  San  Diego.  Calif.  He 
says: 

It  Is  you  smart  boys  up  there  who  say  it  cant  be  done. 

[Laughter.] 

He  has  a  sticker  on  this  letter — one  of  the  kind  of  stiokei^ 

they  paste  on  automobiles,  walls,  and  so  forth — which  reads: 

Politicians  get  money  from  the  rich  and  votee  from  the  poor. 

Is  that  the  doctrine  that  is  preached  out  there — that 
politicians  get  money  from  the  rich  and  votes  from  the 
poor?  Do  the  politicians  do  that  way  out  in  California? 
[Laughter.] 

Here  is  one  from  Burbank.  Calif.,  from  Mr.  J.  O.  Estes. 
He  is  a  committeeman,  and  lives  at  918  North  Verdingo 
Street.    His  letter  contains  this  statement: 

The  fi^ht  Is  on  I    Throw  your  power  to  assist  us. 

It  Is  a  demand  from  him  that  we  better  throw  our  ix>wer 
behind  it  instead  of  against  it.  I  am  not  going  to  takt  fur- 
ther time  to  read  more  of  these  letters,  but  here  is  one  from 
Modesto  and  one  from  Pasadena,  and  another  from  Whit- 
tier.  Calif.  This  presents  merely  a  cross-section  of  the  stacks 
I  have  received  from  California  this  morning.  This  :s  the 
steam  that  you  talked  about.  Well,  it  has  been  put  on.  Do 
you  see  any  process  of  my  changing? 

Mr.  HOEPPEL    The  steam  has  not  yet  been  generatiMl. 

Mr.  BLANTON.  Oh,  yes;  it  has.  Not  only  has  it  t>een 
generated  but  the  fire  Is  out,  and  the  water  has  gotten  cold. 
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Mr.  HOEPPEL.  The  Townsend  idan  is  as  perpetual  as 
Vesuvius.  In  my  opinion,  tt  is  going  to  overwhelm  this 
Congress  unless  we  enaci  ti. 

Mr.  BLANTON.  You  could  Just  as  easily  bridge  ttw  Pa- 
cific Ocean  as  pay  $200  per  month  to  all  ptofflte  over  60  years 
of  age.    It  is  Impossible. 

Mr.  TABER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLANTON.     I  yield. 

Mr.  TABER.  Has  the  g«sntleman  received  only  one  letter 
from  each  writer? 

Mr.  BLANTON.  This  is  merely  a  eroai-section  of  the 
deluge  I  received  this  morning  from  Gttltfomia. 

Mr.  TABER.  Most  ICembers  receive  six  or  eight  letters 
from  each  writer. 

Mr.  BLANTON.  Oh.  I  have  been  delaged  with  them  for 
the  last  week,  because  I  was  mcndonad  in  the  article  our 
friend  published  in  Califovnia. , 

I  want  to  suggest  to  my  friend  Mr.  Hokppel.  and  to 
my  good  friend  Mr.  MoGteostrr,  if  you  will  get  some  copies 
of  a  letter  I  wrote  to  some  of  my  constltaents  at  Mineral 
Wells  and  send  them  out  to  your  constituents  In  Caiifoniia. 
it  will  be  the  best  thing  In  the  mrid  for  this  Government 
and  for  them.  It  will  show  to  the  peo|>lB  that  this  plan  is 
absolutely  uneconomic  and  imsound  and  tanpossible. 

Mr.  HOEPPEL.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  BLANTON.  I  must  conclude.  It  Is  impossible.  I 
repeat,  this  Townsend  dream  is  a  gcM  hrtek  that  you  are 
trying  to  hand  the  people  back  home,  and  it  is  fooling  them 
and  is  cruel,  because  It  wHI  disappoint  them. 

I  thank  you  for  your  time  and  considexation.  [Applause.] 
MPWaCK  ROM  THX  sutatb 

A  message  from  the  Senate,  hy  llr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  agrees  to  the  report  of  the 
committee  of  conferenoe  on  the  disagreeing  votes  of  the  two 
Houses  cm  the  amendments  of  the  Senate  to  the  ioint  reso- 
lution (H.  J.  Res.  88)  entitled  "An  act  '"""*t  additional  ap- 
propriations for  the  Federal  fVmnnun*nM^TW  Commission, 
the  National  Mediation  Board,  and  Che  Securities  and  Ex- 
change Conunission  for  the  flsoal  year  ending  June  30.  1935." 


XAZ-XZmFT   SaCIUEiiUS 

Mr.  COOPER  of  Tezmessee.  fnxn  the  Committee  on  Ways 
and  Means,  submitted  an  adverse  report  on  House  Reso- 
lution 73,  which  is  as  follows: 


[H.  Rept.  No.  S5.  T4tll  Gkmg.,  1st 
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Mr.  Ckx>PEK  of  Tennesaee.  from  tlae  OoouxUttce  on  Ways  and 
Means,  submitted  the  txMowiag  adveia*  report  (to  acoomp«ny 
H.  Res.  73)  : 

The  Committee  on  Ways  and  Maans.  to  wkoa&  was  referred  the 
resolution  (H.  Res.  73)  to  direct  tb«  Baostery  of  the  TVeasury  to 
transmit  to  the  Hoxise  of  ft^wesentattvsa  laftaroiMiUan  with  respect 
to  certain  persons  and  eorpor»tlans  wbo  o«B  tax-cxao^  securities 
Issued  by  the  Bsderal  Oo^vmnimt,  taavtng  had  the  suae  under 
consideration,  report  it  back  to  tba  Boom  and  reeommend  that 
the  resolution  do  not  pass. 

The  action  of  the  committee  la  baaed  upon  ttaa  CoUowlng  adverse 
report  from  the  Secretary  of  the  Tkaaanry: 


Wtuhtnfftan. 

Dkab  Ms.  Dottghton:  Beferenoe  is  made  to  yov  letter  ct  January 
26.  1935.  enclosing  a  oopy  of  Iteuwi  ft— etutlop  TS,  Introduced  by 
Repreeectatlve  Pibh,  of  New  Tovlc.  and  a  capj  at  House  Etesolotlon 
74.  Introduced  by  Representative  BLsxnow,  of  Ttaas,  each  of  which 
directs  the  Secretary  o<  the  Tteasury  to  traasadt  to  the  House  of 
RepreseDtatlves  Informatton  wttii  nspaet  to  ewtain  posons  and 
corporations  who  own  tax-«aHnpt  seiiuilUas  laraad  by  the  Federal 
OoTcmment.  You  state  ttHt  tbe  OoasMMteB  oa  Ways  and  Means 
wiu  be  pleased  to  receive  any  coanseBAa  or  «—«««tim»Mwt«»t«M  i 
may  care  to  make  wltb  respaet  to  tba  prapoaed  ligMattoD. 

Section  357  of  the  Revenue  Act  of  IMS  (44  Stat.  61) ,  regulating 
the  furnishing  of  information  oontalnad  in  Ineome-taz  rettnxks. 
provides  as  foIloWB: 

"(b)  (1)  The  Secretary  and  aaj  oAmt  er  esvlDfae  of  the  Treas- 
ury Department,  upon  request  frdm  tba  CXiSsmtttee  on  Waya  and 
Means  of  the  House  of  Bepreaentatlvea,  tba  Okmunlttee  on  Finance 
of  the  Senate,  or  a  select  eoonaittos  of  tlw  Senate  or  Hotue  spe- 
claUy  authorlaed  to  inwHiata  retmiia  ky  a  laaiilalliiii  ef  the  Sen- 
ate or  Hoxise.  or  a  Joint  eomndttae  so  authotlaed  by  concurrent 
resolution.  shaU  fumMi  aacti  ooBBntttoe  sttttng  In  eievullve  ses- 
sion with  any  data  of  any  rhrarisr  eantalaad  la  or  abowa  by  any 
return. 


"(3)  Any  iiueh  eonunlttae  SImII  have  ttoe  r^|M,  aettag  dlreetly 
aa  a  cotnmlti»e,  or  by  or  through  such  exaadnans  or  agents  as'li 
may  designat«  or  appoint,  to  Inspect  any  or  all  oC  ttea  latums  at 
such  times  a:ad  in  such  manner  as  it  may  detomtne. 

"(3)  Any  relevant  or  useful  information  thus  obtained  may  be 
submitted  by  the  committee  obtaining  it  to  the  Seaata  or  tba 
House,  or  to  both  the  Senate  and  the  House,  m  the  eaaa  may  ba." 

Section  22  (b)  (4)  of  the  Revenue  Act  of  USS  (47  Stat,  lit) 
exctudes  from  gross  income  interest  on  the  securttlee  of  the  United 
States  or  of  its  possessions.  However,  every  person  owning  uiy 
such  securities  is  required  to  submit  In  bis  return  a  stateakent 
indicating  tbs  number  and  amount  of  the  sacutlttea  ownad  hy 
him  and  the  income  received  therefrom,  nom  the  tax  returns 
there  is  compiled  for  statistical  purposes  a  atatemsnt  r^leetlsg  the 
total  amount  of  tax-exempt  securltlea  owned  aad  tba  tmy^me  de- 
rived therefrom  by  aU  taxpayers  with  in  cornea  of  SSJMW  or  mora 
per  annum  and  this  Information  could  very  conveniently  be  fur- 
nished, but  to  provide  the  information  sought  by  the  resotuttona 
mentioned  at>ove  with  respect  to  Individual  tai^ayeia  would  re- 
quire an  exsjinination  of  each  and  every  tax  return  fllcd  for  tb* 
period  for  wblch  such  report  is  desired. 

For  the  taimUe  year  1982  the  individual  returua  fttod  to  August 
81.  1083.  totaled  8.760.408.  whUe  the  returns  of  aorporaUons  for 
the  sam.e  yetj-  amounted  to  481 .348.  For  the  ^*n*r*t  year  Utt 
the  individual  rettims  decreased  slightly  to  8,M0,109.  aad  tha  cor- 
poration returns  were  473,174.  Tlie  reaoluttoaa  do  not  Indleato 
whether  the  information  Is  desired  for  a  particular  tnn*rlt  year 
or  for  a  period  covering  a  number  oi  taxaMe  yaara.  In  any  event 
it  is  at  once  apparent  that  the  compil£*tUm  at  tba  data  ilitaiwwt 
woqM  require  constderable  time  and  involve  great  additional  ex- 
pense. It  would  necessitate  a  large  expansion  In  the  derleal  feroe 
and  would  t^eaUy  handicap  the  Bureau  at  liie  praamil  time. 
Numerous  returns  are  located  in  the  ofltoes  at  the  ooUacton  of 
Internal  revenue  throughout  the  country;  others  are  In  the  hands 
of  revenue  agents  who  are  making  axidits  of  the  books  and  records 
of  the  taxpajers;  and  a  great  many  are  la  prooess  oi  nvlaw  In  tha 
local  offices  of  the  Bureau  of  Internal  Bcvtmua. 

For  the  reasons  enumerated  above  I  reooaunend  that  House 
Resolution  7!i  and  House  Beaolutioa  74  be  not  adt^ted. 
Very  tnily  yours, 

H.  IfneanrrHAO,  jr., 
Seeretmrg  o/  th4  Treaintrf. 

Hon.  RoBxirr  L.  Dooorton. 

Chairman  Committee  on  Waya  and  Meana, 

House  of  Mepnee  tUmtioet, 


In  addition  to  the  provisions  of  exlsttag  law  dted  by  the 
tary  of  the  lYeasury.  the  committee  also  dliecto  attentlea  to 
tlon  3167  of  the  revised  statutes  which  preTldea  as  follows: 

"  Sbc.  8167.  It  shaU  be  unlawful  for  any  eoQector,  deputo  eol- 
lector,  agent,  clerk,  or  otber  officer  or  emptoyee  of  the  Ublted 
States  to  divulge  (x*  to  make  known  in  any  w«»**— '  whatever  not 
provided  by  law  to  any  i>erson  the  opecatlODB,  s^le  of  wult.  er 
apparatus  of  any  manufacturer  or  producer  vtiited  by  him  la  tba 
discharge  of  his  official  duties,  or  the  amount  ot  source  of  InooBW, 
profits,  losses..  exp>endlturea,  or  any  particular  tbereof.  set  fortb  or 
disclosed  in  iiny  income  return,  or  to  permit  aay  Inooma  return  ar 
c<^y  thereof  or  any  book  contolnlng  aay  abeliait  or  psrllfulars 
thereof  to  be  seen  or  examined  by  any  person  aaocpt  as  provided  by 
law;  and  It  shall  be  unlawful  for  any  perscm  to  pirtnt  or  pubysta  to 
any  manner  whatever  not  provided  by  law  any  Income  letura,  er 
any  part  thereof  or  souroe  of  Income,  profita,  loasss.  or  expendlturea 
appearing  in  any  incoose  rettnrn;  and  any  oCenaa  agaiast  tbe  fore- 
going provision  shall  be  a  misdemeanor  and  be  punlshwl  by  a  fine 
not  exceedini;  $1,000  or  by  Imprisonment  net  eaceedlng  one  year,  or 
both,  at  the  discretion  of  the  court;  and  If  the  oOender  be  an  oOloar 
or  employee  of  the  United  Stotes  he  shall  be  (ttwnlssM  frooi  oOee 
or  discharged  from  employment." 

House  Bcsolutlon  78 


Resolved,  That  the  Secretary  of  the  Treaaory  ba;  and  be  la  berrtiy. 
directed  to  transmit  to  the  House  of  Hqiueaentatlves  the  f<Aowtng 
Information:  Tlie  names  and  addresses  of  aU  psBK»s  and  corpora- 
tions who  own  tax-«x«npt  securities  in  tbe  amwrnt  of  9190MO  er 
over  Issued  by  the  Federal  Government;  tbe  aaoannt  of  such  bold- 
ings  held  by  each  individual  or  eorporatloa:  ktad  of  aacurttlsi  beid 
in  each  case;  and  the  interest  paid  on  sueb 


Mr.  C<X>PER  of  Tennessee.  Mr.  BptaStex,  this  is  wihstiSti^' 
tially  the  same  tsrpe  ol  resolution  that  was  reported  ad- 
versely by  the  committee  a  few  days  ago  and.  on  a  leeonl 
vote  of  tbe  House,  was  laid  on  the  tablfe.  B  is  my  piirposs 
to  make  a  similar  mothm  with  ref  erenoe  to  tibls  resoiutkm. 

Mr.  FISH.  Will  the  gentleman  yldd  ma  ft  minutes?  One 
of  these  resolutions  is  my  own  resolutloo. 

Mr.  CCX3PER  of  Tennessee.  Mr.  Speitko',  It  Is  my  par- 
pose  to  move  to  lay  the  resolution  <m  tbe  lalde,  which  eats 
off  debate.  I  have  prcnBlsed  the  leader  tm  this  sidB.  and 
many  Members,  that  we  would  not  ooosame  very  im^  ttms 
on  this  matter,  because  it  is  identlcfd  with  the  matter  on 
which  tbe  House  has  aheady  acted. 

Mr.  FISH.    It  is  not  identical  at  aS. 

Mr.  COOPER  of  Tennessee.  It  Is  psaetlcally  Jdiwutical. 
The  same  qnestion  is  InvolTed.  I  yteld  to  ttia  gentltmsn  If 
he  wishes  to  ask  a  qtiestlxm. 
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Mr.  nsn.  May  I  say  to  the  gentleman  first  that  it  Is 
not  identical  at  all,  bf-cause  the  other  resolution  included 
tax-exempt  securities  issued  by  States  and  municipalities, 
which  IS  an  entirely  different  thing.  This  one  has  to  do 
wl^h  tax-exempt  securities  Issued  by  the  Government  of  the 
United  States.  I  do  not  desire  to  ask  the  gentleman  any 
questions,  but  I  thought  I  might  have  5  minuteo  to  sptak  on 
my  resolution. 

Mr  COOPER  of  Tennessee.  Mr  Speaker.  I  am  sorry.  I 
am  acting  under  the  direction  of  the  committee.  This  Is  a 
unanimous  report  from  the  Ways  and  Means  Committee, 
and  I  am  bound  to  follow  the  directions  of  that  committee. 

Mr.  Speaker.  I  move  that  the  resolution  be  laid  on  the 
tahle. 

The  SPEAKER  The  gentleman  moves  that  the  resolu- 
tion be  laid  on  the  table. 

Mr   FISH.     Mr.  Speaker,  I  shall  ask  for  a  division. 

The  question  was  taken;  and.  on  a  division  (demanded  by 
Mr    PisH».  there  were — ayes  132.  noes  27. 

Mr.  FISH.  Mr.  Speaker.  I  object  to  the  vote  on  the 
ground  there  is  not  a  quorum  pre-sent. 

The  SPEAKER.  The  Chair  will  count.  [After  counting.) 
One  hundred  and  ninety-nine  gentlemen  present,  not  a 
quorum. 

The  Doorkeeper  will  close  the  doors,  the  Sergeant  at  Ann5 
w.ll  notify  absent  Members,  and  the  Clerk  wUl  fall  the 
roll. 

The  question  was  taken:  and  there  were — yeas  243.  nays 
109.  not  voting.  79.  as  follows: 

(Roll  No    IS] 
YEAS— 243 

Rivburn 

K.-^d    111. 

Rrtlly 

Rich 

Rlchard-son 

Rot3rrt.*ia 

Rubloiioii.  Ut&b 

Rogrrs.  Mami. 

Rogers   .N   H 

Ron*rs.  OtlA. 

Rom  J  ^e 

Rudd 

Sand-m.  L*. 

iiandfTs  Tex 

Sandlln 

Srhulte 

St-nighjun 

S^ars 

Stumley 

Short 

StroTldi 

Smith.  Conn. 

Snell 

South 

Speaca 

StAck 

StATHM 

Stewart 

Sutphln 

Tabcr 

Tarver 

Taylor.  Colo. 

Tpiry 

Thorn 

Thomaa 

Thompflon 

Tolan 

Tonry 

Ttradwmy 

Turner 

Turplc 

Umstead 

Vinson.  Ky. 

WalUr 

Warren 

Wearer 

Wh«lchel 

Whittlncton 

Wlgslerworth 

WUUama 

WU«>n.La. 

Wllaou.  Pa. 

Wolcott 

Wooctrum 

jUxxuDfcrmao 


Allen 

Dies 

K-nney 

A.'ulr^w    UJkm. 

Dlnfcell 

Kerr 

Ar^ruM 

Di.-:uey 

KUizer 

Arnold 

Dltter 

Kleberf 

A»^t;.-'.ir>k 

Dobb'na 

K"jt.«on 

Ayrs 

Doc^weller 

KoctaikowHki 

Bai  haracb 

Dopwy 

Kopplemann 

Bacon 

Do ugh  ton 

Kramer 

Bardco 

Douinch 

I.amt>eth 

Beam 

Doxey 

Lamneck 

Belter 

Drewry 

Lea.  Call! 

B<ii 

Drlscoll 

Lee.  Olc:a. 

Blnrtrr-  p 

DuS'f  Ohio 

Lehlbarh 

Blarkn^y 

Duncan 

Lewt.s.  Colo 

Bland 

Ea«ie 

Uoyd 

B'anton 

Baton 

Liickey 

BiCH^m 

■rk-rt 

McAndrews 

Boehne 

BdmlKtoD 

McClellan 

Boluja 

Blch«r 

McCormack 

Boyian 

P^rtdla 

kicOrath 

Brennan 

Farley 

McOroarty 

brown.  Ga. 

renerty 

McKeouch 

Bruwu.  iAich 

PergueoD 

McLaughlin 

Bninner 

Perxuuides 

McLean 

Buchanan 

PtealQcer 

McMillan 

Buck 

rttzpxtrlck 

McR«yoolds 

Buckbee 

Flannagan 

Maloney 

BulwtDkle 

Ford.  Calif 

Mansfield 

Bnrch 

Ford   MlM. 

Martin.  Maaa. 

Caldwell 

Fuller 

Mason 

Cannon,  Mo. 

Oaaaaway 

Masalnfale 

Cartlcn 

OUIont 

May 

Carmlchael 

Olllettc 

Meeka 

Cartwrlfht 

Oln^ery 

Merrltt.  Conn 

Cary 

Orefory 

Merrttt.  H.  T. 

Caaey 

Balnee 

Millard 

Cavlcebla 

Hamlin 

MltrheU.  m. 

Chandler 

Hancock.  N  T. 

Montet 

Harlan 

Moran 

Church 

Hartley 

Nelson 

Citron 

Hennlna* 

Nlchola 

CUlbora* 

He«* 

Norton 

Corhran 

Hlcflpa.  Conn. 

03rlen 

Coffe* 

ncslBa.  liaaa. 

O'OonnaU 

Coi«.  Md. 

Hill.  Ala. 

O'Connor 

Cole.  S.  T. 

Hill.  SAmuel  B. 

OXeary 

Connery 

Bobba 

Ollrer 

Coolvy 

Holmee 

O'Neal 

Cooper.  Teun 

Hook 

Oven 

Cormng 

Rope 

Palmlaano 

Cox 

Buddleaton 

Parka 

Crosby 

I«oe 

Croae.  Tex. 

Pearson 

Crowe 

Jaooheen 

PetaTson.  Fla. 

Cullan 

Jenckea.  Ind. 

Peterson,  da. 

CiimmlQcs 

Jen^lna.  oaM> 

PettencUl 

Daly 

Johnson.  Tex. 

Peyser 

Darden 

Jnlinmn.  W.  Va. 

Plumley 

ttmmm 

Joaas 

Powera 

XMaacr 

Katin 

Qulon 

NATS— 109 

Amlle 

r\xh 

Lemke 

Ryan 

Andrewn 

Fletrher 

Lord 

Sauthoff 

Botieau 

Focht 

Ludlow 

Schneider 

Buckler.  Minn. 

Oaaque 

Lundeen 

flrott 

Burdlrk 

Gearhart 

MrFarlana 

Becrest 

Burnham 

Oehrmann 

McOehee 

Shannon 

Curlmn 

Ollchriit 

McLtHXl 

Smith.  Waah. 

Carpenter 

Goodwin 

Ma;<ii 

Stefan 

Carter 

Orav  Pa 

Mahon 

Stubba 

Ca.*tei;ow 

Oreenw.xjd 

Mapea 

Sweeney 

Christ  lanson 

Oreever 

Maxrantonlo 

Taylor.  8  O. 

Colcien 

Guyer 

Martin.  Colo. 

Taylor.  Tenn. 

ColUns 

Owynne 

Mavf-nck 

Thomason 

Colmer 

Barter 

Mlchener 

Thurston 

C'^»-.t»'!lo 

H;;debrandt 

MlUer 

Tobey 

Craven.* 

H'l:    Knute 

Mitchell.  Tenn. 

Truax 

Crawford 

Hneppel 

Monaghan 

ntterback 

CroMner   Ohio 

Hoffman 

Mott 

Wallgren 

Cu'.kln 

Houaton 

Murdock 

Weann 

Deen 

Hull 

Pattiriion 

Werner 

Dietrich 

Johnson.  Okla. 

Perkins 

with  row 

Doiidero 

K.-:>r 

Pierce 

WoiXenden 

Driver 

Kimball 

Plttenger 

Wolverton 

Dunn.  Mlaa. 

K'.oeb 

Polk 

Wood 

Dunn.  Pa. 

Knlflln 

RanJUn 

Woodruff 

Ekwail 

KvaJe 

Reece 

Engel 

I^mbertaon 

Richards 

Englebrlght 

Larrabee 

Rob«lon.  Ky. 

NOT   VOTING— 79 

Adair 

Ellenbogen 

Lanham 

Schaefer 

.\ndrrw^.  N.  T. 

Evana 

L<>siii.«kl 

Schuetx 

Bank head 

Frey 

LeW..v  Md 

Smith.  Va. 

Berlin 

Fulmer 

Lu>-a."i 

Smith.  W.  Va. 

Biermann 

Gambr'.U 

McDuffle 

Snyder 

Boland 

Oava^an 

McSwaln 

Somers.  N.  T. 

Brrw^ter 

Glides 

Marshall 

Steagall 

Brooks 

Ooldsbn  rough 

Mead 

Sullivan 

Bvickl.>y    N   T 

Oranfleld 

Montague 

Bumners.  Tex. 

raiinon.  Wis. 

Gray   Ind 

M  TltZ 

Tlnkham 

Celler 

Green 

ODay 

Underwood 

Clark.  Idaho 

Green  way 

O  Mai  ley 

VIn.ion.  Oa. 

C:ark,  N    C 

Gr'.iW'ild 

Patiiian 

Wad.'^wurth 

Cooper  Ohio 

Hancxk.  N   C 

Patton 

Welch 

Crowther 

Hart 

Pfelfer 

West 

Dear 

Hea'..-y 

Rabaut 

White 

Dp  Rouen 

HoilUter 

Reed    N   T. 

Wilcox 

Dick.steln 

Kelly 

Rufwell 

Young 

Dlrkhen 

Kennedy,  Md. 

8a bath 

Zloncheck 

DuITy    N   T 

Kennedy   N   Y 

8adcW5kl 

So  the  motion  was  a4?recd  to. 

The  Clerk  announced  the  following  pairs: 

On  this  vote: 

Mr    M*rshail   (fori    with  Mr.  O'Malley   (against). 
General  pairs: 

Mr  Mead  with  Mr    Wad-.worth. 

Mr  I.anham   with  Mr    Hol'.Uter. 

Mr  B^inkhead  with  Mr    Crowther. 

Mr  Schaefer  W.th  Mr    Brew.i:er 

Mr  Steagall  with  Mr    Cooper  of  Ohio 

Mr  VlnaoQ  of   Ueoricia  with   Mr.   Hf'ed   of   New  York. 

Mr  Oranne'd   with   Mr    Welch 

Mr  McSwaln   with   Mr    Tlnkham 

Mr  Montague  with   Mr    Dtrksen 

Mr  Sabath  w;ih  Mr    Andrew*  of  New  York. 

Mr  ElienbORen   wi'.h   Mr    Ruasell. 

Mr  Dear  with  Mr    Pfelfer 

Mr  Celler  with   Mr    Lucas. 

Mr  Hart  with  Mr    Bierinann. 

Mr  DeRouen  with   Mrs    ODay 

Mr  Clark  of  North  Carolina  with  Mr.  DulTy  of  New  York. 

Mr  Sullivan  with  Mr    Brooks. 

Mr  Berlin  with  Mr    Patt.m 

Mr  SlroTlch  with  Mr    Adair 

Mr  Smith  of  Virginia  with  Mr    Young 

Mr  Kennedy  of  New  York  with  Mr    Wesrt. 

Mr  Sumners  of  Texas  with  Mr.  Healey 

Mr  Grlswold  with   Mr    Snyder. 

Mr  Green  with  Mr    Evans. 

Mr.  Boland  with  Mr.  Cannon  of  Wl.vxmsln. 

Mr  Fulmer  with  Mr    Buckley  of  New  York. 

Mr  Underwood  with  Mr.  Gavagan. 

Mr  Mc Duffle  with  Mr    Wearln. 

Mr  Hancock  of  North  Carolina  with  Mr    KeUy. 

Mm    Green  way  with  Mr    Wilcox 

Mr  Somers  of  New  York  with  Mr    White. 

Mr  Smith  of  West  Virginia  with  Mr    Utterback. 

Mr  OambrUl  with  Mr.  Schuets. 

Mr.  JOHNSON  of  West  Virginia  changed  his  vote  from 
"  nay  "  to  "  yea.' 

The  result  of  the  vote  was  announced  as  above  recorded. 

On  motion  of  Mr.  Coofeii  of  Tennessee,  a  motion  to  re- 
consider was  laid  on  the  table. 

TAX-EXKMPT  SICTTHITIE3 

Mr.  COOPER  of  Tennessee,  from  the  Committee  on  Ways 
and  Means,  sutwnitted  an  adverse  report  on  House  Reso- 
lution No.  74.  which  la  as  follows: 


1935 


J»e»olved^  tliat  the  Saetvtary  at  tbm  Tr— ury  1m.  and  he  to 
hereby,  directed  to  transmit  to  thfS  Koan  of  Baprewntatlyea  the 
foUowin«  Information:  The  names  and  adiitra— ■  of  all  persons  and 
corporations  who  own  tax-«iem|yt  ■ecurltlea.  Ivued  by  the  United 
States  Ooveniment,  In  ttaa  mtgnfaJb^  ^iK>ni»fc  o(  tSOjOOO  or  orer; 
the  amount  of  such  hokUacs  heUi  hy  «ach  Individual  or  corpora- 
tion; kind  of  securitlss  held  In  aach  case:  and  the  interest  paid 
on  Buch  securities  per  annum. 

Mr.  BLANTON.  Mr.  Speaker,  this  report  is  identical  with 
the  last  report.  Could  we  not  have  the  rqrart  printed  in  the 
Rkcord  without  reading  it  at  this  time? 

Mr.  COOPER  of  Tennessee.  Mr.  Speaker,  that  is  true.  I 
ask  unanimous  consent  that  the  rep(»t  may  be  printed  in 
the  RscoKD  in  full  and  not  read  at  this  time. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

The  report  Is  as  follows: 

IH.  Rept.  No.  50.  74th  Cong,  1st  aaas.] 

BUIECTIMC   TUS  SaCBrTSaT   or   XHS  TBSAaUST   TO   FtnUHSH   TKB  Momx 
or    RZraZSEirTATTVKS    CXBTAOr    ZHTOUtAnOlK    WrrH    EESFBCT    TO    TAX- 

KxmPT  BacTTsims 

Mr.  Goorm  of  Tennessee,  tram  the  Ooramittee  on  Ways  and 
Means,  submitted  the  following  adrena  report    (to  accompany 

H.  Res.  74)  : 

The  Committee  on  Ways  and  Means,  to  whom  was  referred  the 
reaolutian  (H.  Res.  74)  to  dlrset  tbm  Saoretary  of  the  Treasury  to 
transmit  to  the  House  of  Bepreasntatlves  infonnatlon  with  re- 
spect to  certain  persons  and  corporations  Who  own  tax-exempt 
securities  Issued  by  the  Fsdaval  Govcrameiit,  havlag  had  the  same 
under  consideration,  report  it  back  to  the  House  and  recommend 
that  tiie  resolution  do  not  psss. 

The  action  of  the  committee  Is  based  tipon  the  fcdlowlng  adverse 
report  from  the  Secretary  of  tha  Treasuiy; 
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W  TWB  TkBASXmT, 

W€Uhingtork. 

Dkas  Um.  Doucstom:  B«fsraifOe  Is  mads  to  your  letter  of  Janu- 
ary 26.  loss,  enclosing  a  copy  ctf  Hotiae  RaKdntlon  7S.  Introduced 
by  Representotlve  Fbr,  at  New  Tork.  and  a  copy  of  House  Remlu- 
Uon  74.  Introdoeed  by  Peprawntattvg  Baawrasr.  at  Texas,  each  of 
which  directs  the  Secretary  of  the  Trsasurj  to  transmit  to  the 
House  of  RepresenUUves  Information  with  respect  to  certain  per- 
sons and  oorpocmtlons  who  own  tax-ana^  seeorltles  issued  by 
the  Federal  OoTsmment.  Too  sfeaSe  that  tha  Committee  on  Ways 
and  Means  wlU  be  pleased  to  reoslve  aay  eommeiita  or  recommen- 
dations I  may  care  to  mate  wtth  raspaet  to  tbs  proposed  legislatlan. 

Section  257  of  the  Revenue  Ac*  of  ins.  44  Stat.  51,  regulating 
the  furnishing  of  Infansatton  *«"*»*«ti1  In  tneome-tax  returns, 
provides  as  follows: 

"(b)  ( 1 )  The  Seaatary  and  any  oA-sar  «r  employse  of  the  Treas- 
tiry  E>epartment.  upon  rwqiist  firom  tte  Oommtttee  on  Ways  and 
Means  of  the  House  of  ItopreaentaUvaa.  the  Oommlttee  on  Finance 
of  the  Senate,  or  a  Mtoei  T-fwiamet  of  the  fliiiMtii  or  House  spe- 
cially authorized  to  investigate  returns  by  a  resolution  of  the 
Senate  or  House,  or  a  Joint  committee  to  authoriaad  by  concuirent 
reeoluUon.  shaU  furniah  such  oommlttee  sttttng  In^executtve  ses- 
sion with  any  date  at  any  efcaractor  oontalnad  ta  or  shown  by  any 
return. 

"(2)  Any  such  committee  shall  have  the  right,  acting  directly 
as  a  committee,  or  by  or  through  sueh  SKamlners  or  agents  as  It 
may  designate  or  i^potait.  to  liiapeet  aay  or  aU  of  the  returns  at 
such  times  and  In  such  mannar  aa  tt  iMy  datoniiiia. 

"(3)  Any  relevant  or  n— fal  liifiBaMllim  thus  ^fM^lwHl  may  be 
submitted  by  the  oommlttaa  obtatalac  It  to  the  Senate  or  the 
House,  or  to  both  the  Senate  and  Hia  AooM.  aa  the  case  may  be." 

Section  t2  (b|  (4)  oT  the  mtmmm  Aot  of  1SS2.  47  Stat.  ITS. 
excludes  from  gross  Inrwae  laotoroak  OQ  the  —1111111188  at  the  United 
SUtes  or  of  lU  r"— ilo*"-  BoweaK.  avacy  parson  owning  any 
such  securltlee  ti  reqtdred  to  Mttmlt  in  his  return  a  statement 
indicating  the  namber  and  amewit  of  the  aaonrtttes  owned  by  hhn 
and  the  inoame  reoolvad  ttenfktaa.  Ptoom  tha  tax  returns  there 
is  complied  for  statistical  iiiiipiw—  a  r*n*itmnt  raflaeting  the  total 
amount  of  tax-«xempt  securttlea  ownod  and  Uks  Inooms  derived 
therefrocn  by  all  ta^iayen  wtth  tnenmea  of  fSjOOO  or  more  per 
annum  and  thla  Infannataaa  ooold  tmf  confanlsutty  he  fumUbed. 
but  to  provide  the  iBfenaattOM  «m^t  tay  the  raooluttons  men- 
tioned above  with  rsspaet  to  Individual  taspayacs  would  require 
an  examination  of  each  and  erery  tax  rstani  filed  for  the  period 
for  which  such  raport  Is  dasliad. 

For  the  taxable  year  IMS  the  Ipillililiil  ratams  filed  to  Ai^nst 
31.  1933,  totaled  8.760.400.  while  the  ntums  of  oorporatlons  for 
the  same  year  snounted  to  4glJ6t.  For  the  taxable  year  1933 
the  individual  retwraa  Hnnrisaid  eU^tly  to  tjOOO.lOS,  and  the 
oorparation  retuena  were  4TMt4.  Iha  raootatlaaa  do  not  indicate 
wbetlier  the  informatiaa  la  darind  for  a  partleular  tutable  year 
or  for  a  period  covoing  a  number  of  taniliie|«ars.  In  any  event 
It  Is  at  once  apparent  thi^  the  enmpWatlon  of  the  date  desired 
would  require  ocauidarabla  Uom  and  Invelva  fiaat  addttlooal  ex- 
pense. It  would  BseaiMlato  a  laege  Mjiaiwliai  in  the  elerloal 
force  and  would  greatly  *'«~1«''^r  the  Baroaa  at  the  present  time. 
Numerous  returns  are  located  m  tba  oAoee  of  the  coUectors  of 
intamal  revenue  throoglwaC  Itoe  nwilij.  otters  are  ta  tte  bands 


of  review  la  tte 


of  revenue  agente  who  aia  making  atadlte  of  tte 
of  the  taxpayers:  and  a  great  many  are  la  proea 
local  offices  of  the  Bureau  of  Internal  Revenue. 

For  the  reasons  enumoated  above  I  reoommead  that  Bouto 
oluUon  73  and  House  Resolution  74  be  not 
Very  truly  yours. 

H.  liaagBHTiiAV.  Jr.. 
Secretary  of  the 
Hon.  RoB^nr  L.  Douorton. 
CkAirman  Committae  oa  ir«y«  and  Jr«aas. 

HouM  of 


In  addition  to  the  provlalons  of  *»<«t1ng  law  oltad  by  tte 

tory  of  the  Treasury,  the  committee  also  direete  attention  to 

tloa  8107  of  the  Revised  Stetutes,  which  provides  as  foUowa: 

"Sxc.  3167.  It  rhall  be  unlawful  for  any  eollectar.  dqmty  ocd- 
lector,  agent,  clerk,  or  other  oOk^er  or  employee  of  the  Uhltod  States 
to  divulge  or  to  mate  known  in  any  manner  alialmnii  not  pro> 
vided  by  law  to  any  person  the  operations,  style  of  work,  or 
apparatus  of  any  manufacturer  or  producer  vlsltod  by  him  in  the 
discharge  of  his  oSclal  duties,  or  the  amount  or  aooroe  of  Ineoaae, 
proflte.  losses,  expenditures,  or  any  partleular  tbeceof.  art  fOrtb 
or  dlscloaed  in  any  inoame  return,  or  to  permit  aay  Inoome  return 
or  copy  thereof  or  any  book  containing  any  abstract  or  partloulan 
thereof  to  be  seen  or  examined  by  any  perscm  eaoept  as  provided 
by  law;  and  It  shall  be  unlawful  for  any  peraon  to  prtnt  or  p-aWliti 
In  any  manner  whatever  not  provided  by  law  any  «»«iftr'»t  vstoa, 
or  any  part  thereof  or  source  of  Inoome.  proflto,  Innsss.  or  eqwndi- 
tures  appearing  In  any  income  return;  aiul  any  offense  ^gaif>^  the 
foregoing  provision  shall  be  a  mladenManor  and  te  poaWMd  by  a 
fine  not  exceeding  1 1,000  or  by  imprlsonoiant  not  eimasiUng,  1  fear, 
or  both,  at  the  discretion  of  the  court;  and  If  ttio  «*«r»*»—  te  an 
officer  or  employee  of  the  United  States  he  shall  be  ^fl"n«fiwt  fram 
office  or  discharged  from  employment." 

House  Resolution  74 
Resolved,  That  the  Secretary  of  the  Tmouiy  te,  and  te  le 
hereby,  directed  to  transmit  to  tte  Hoasa  of  nsptaanulaUies  tte 
following  Information :  The  names  and  addiasaos  of  all  pwaoiw  and 
corporations  who  own  tax-exempt  sectirlties.  Issued  by  tte  United 
States  Government,  in  the  aggregate  amount  of  $80,000  or  over; 
the  amount  of  auch  hokUngs  held  by  eaeh  indlvldiial  cw  eorpora- 
tion;  kind  of  securities  held  in  each  case:  and  the  iBlerest  paid  on 
such  securities  per  annum. 

Mr.  BLANTON.    Will  the  gentleman  yield  for  •  questkm? 

Mr.  COOPER  of  Tennessee.  I  yield  to  the  f<i«fcu»waT*  fron 
Texas. 

Mr.  BLANTON.  I  want  to  say  to  my  rftllflaiiw  that  this 
resolution  was  introduced  by  myself.  I  ♦■^^^nigM  fcbst  this  in- 
formation regarding  ownership  of  *^«t*rg  tax-esempt  se- 
curities should  have  been  gottui.  and  that  we  llemben  and 
the  country  were  entitled  to  have  it,  hence  I  ii^nduced  the 
resolution;  but  the  committee  thinks  that  just  now  it  is  un- 
wise to  pass  the  resolution.  I  am  coDvinoed  that  just  now 
they  are  right.  I  am  perfectly  willing  to  co  aloog  wtth  the 
committee  and  wait  later  for  the  information,  and  alkm 
the  matter  to  be  taUed  at  this  time.  Later  we  expect  to  set 
the  inf  (MinatifMi  through  the  committee. 

Mr.  COOPER  of  Tomessee.  Mr.  Speakar,  I  mow  that  the 
resolution  be  laid  on  the  table. 

The  motkm  was  agreed  to. 

On  motion  by  Mr.  Coopkk  of  Tenneaeee,  a  motion  to  recon- 
sider was  laid  on  the  table. 

STATI,  JWTKX.  COmiXICa,  AN»  LABOt  ■gPSdTMftg  SPTVOPIXA- 

TXOir  BZLL,  ISSS 

Mr.  OLIVER,  from  the  Committee  on  Approprtatfams,  anb- 
mitted  a  privileged  report  on  the  hiU  (H.  R.  53SS)  ***n¥*nf 
appropriations  for  the  Departments  of  State  and  Jostioe  and 
for  the  Judiciary,  and  for  the  Departments  of  Oommeroe  said 
Labor,  for  the  fiscal  year  mdlng  June  30.  \nt,  and  tot  other 
purpoees  (Rept.  No.  S3) ,  which  was  read  a  fhst  and  SBComi 
time,  and,  with  the  acnnnpanylng  report,  lefeued  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Uhlan  and 
ordered  to  be  printed. 

Mr.  BACON  reserved  all  points  of  order. 


piBMTSigoa  TO  sBmass 

Mr.  CONNERY.    Mr.  Speaker,  I  ask  imantBotous 

that  on  Thursday  next  immediately  after  ttie  <ttapositton  of 
business  (m  the  Speakerls  table  I  may  be  pwmttted  to  address 
the  House  for  30  mtmitea. 

Mr.  TAYLOR  of  Colorado.    Mr. 
right  to  object,  may  I  ask  the  gentleman  frara 
his  reason  for  not  speaking  in  general  Jeliatef 

Mr.  CONNERY.    May  I  say  to  the  gftitiwnsn  fvsm  Colo- 
rMlo  that  I  £houkl  like  to  have  this  time  eHTir  in  the  diy  and 
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ritht  At  the  stjut  of  the  session  becauae  it  Is  a  very  important 
matter  which  I  want  to  discuas. 

Mr.  TAYLOR  of  Colorado.  Of  course,  every  Member 
should  like  to  do  the  same  thing. 

Mr.  CONNERY.  In  12  years  I  have  made  this  request  Just 
twice.  I  have  never  asked  to  speak  under  this  sort  of  request 
except  when  I  thought  it  was  something  very  important. 

Mr.  OLIVER.  Mr.  Speaker,  reserving  the  right  to  object, 
since  It  is  possible  that  we  may  be  able  to  pass  the  bill  making 
appropriations  for  the  Departments  of  SUte,  JusUce.  Com- 
merce, and  Labor  by  Thursday  night.  I  am  wondering  if  it 
would  be  Inconvenient  to  the  gentleman  to  amend  his  request  , 
by  making  it  Friday  instead  of  Thursday.  | 

Mr.  CONNERY.  Mr  Speaker.  I  will  amend  my  request  to 
address  the  House  on  Prlday  Instead  of  Thursday. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  will  not  object. 
but  I  think  it  ls  very  unfortunate  to  start  this  kind  of  practice. 

The  SPEAKER.  The  gentleman  from  Massachusetts  asks 
unanimous  consent  that  on  Friday  next,  after  disposition  of 
business  on  the  Speaker  s  table,  he  may  be  permitted  to 
address  the  House  for  30  minutes.    Is  there  objection? 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
Ject.  is  that  on  the  30-hour  week?  ! 

Mr    CONNERY.     No.  i 

Mr.  BLANTON.  We  always  Uke  to  hear  the  gentleman 
on  any  subject,  although  I   am  against  his   30-hour -week 

bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

JOHK  M'DtTim 

Mr.  GUEVARA.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rzcord  on  the  appointment  to  the 
FWeral  bench  of  the  United  States  of  the  gentleman  from 
Alabama  (Mr.  McDumxl.  Chairman  of  the  Committee  on 
Insular  Affairs,  and  I  also  wish  to  state  that  my  colleague 
from  the  Philippines  [Commissioner  DilgadoI  fully  agrees 
with  the  sentiment  which  I  shall  express  in  this  regard. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  GUEVARA.  Mr.  Speaker,  the  meritorious  appoint- 
ment to  the  Federal  bench  of  the  distinguished  gentleman 
from  Alabama.  Mr.  McDvrra.  Chairman  of  the  Committee 
on  Instilar  Affairs  of  this  House,  is  a  matter  of  gratification 
and  yet  of  deep  sorrow  to  the  FUlplno  people. 

It  is  gratifying,  for  It  is  an  ackiwwledgment  of  the  ability 
and  high  integrity  of  the  gentleman  from  Alabama.  The 
Filipino  people  therefore  cannot  help  rejoicing  over  his  ap- 
pointment as  Federal  Judge,  an  honor  bestowed  only  on  those 
who  have  distinguished  themselves  in  the  legal  profession. 
It  is  a  sorrow  to  the  people  of  the  Philippine  Islands,  because 
they  will  be  deprlred  of  the  unselfi&h  and  patriotic  services  of 
our  beloved  colleague  Mr.  McOrrmK. 

It  is  not  ln<H>poTtune  at  this  time  to  state  briefly  the 
▼alue  of  the  gentleman  from  Alabama  to  the  cause  of  the 
American  and  Filipino  peoples.  Public  Act  No.  127.  Sev- 
enty-third Congress,  commonly  known  as  the  "  Tydings- 
McDufBe  law  ".  bears  Mr.  McDumx's  distinguished  name. 
In  the  formulation  of  this  bill — which  is  now  a  law — he 
devoted  himself  with  an  Interest  which  characterized  him 
as  an  American  who  had  at  heart  the  honor,  prestige,  and 
pride  of  his  Nation.  He  Is  responsible  for  the  addition  of 
a  new  and  glorious  chapter  In  the  history  of  the  American 
people  by  sponsoring  Public  Act  127,  Seventy -third  Con- 
gress. This  law  enabled  the  people  of  the  Philippines  to 
draft  their  own  constitution  and  institute,  therefore,  a  gov- 
ernment better  suited  to  their  genius  and  traditions.  It 
also  fixes  the  date  when  indiependence.  to  which  the  United 
States  is  committed,  is  to  be  granted.  TUs  action,  culmi- 
nated through  the  painstaking  efforts  of  the  gentleman  from 
Alabama,  is  unparalleled  in  the  history  of  mankind.  His 
endeavor*  found  response  in  a  sjrmpathetlc  Congress  and 
admlnlatratkm.  and  their  fruitful  renilts  will  never  be  for- 
gotten by  the  Filipino  people. 

This  House  will  loae  a  valuable.  Intelligent,  and  brilliant 
Member.    But  the  Nation  will  gain  on  its  Federal  bench 


a  man  mentally  qualified  for  the  position  and  gifted  with 
high  character  and  honesty.  Justice  will  be  safe  in  his 
hands,  and  through  him  the  citizens  within  his  Judicial  dis- 
trict will  find  a  full  and  impartial  administration  of  Justice. 

Now.  Mr.  Speaker.  Just  a  few  more  words  of  a  personal 
nature.  I  have  been  associated  with  the  gentleman  from 
Alabama  [Mr.  McDrrrixl  ever  since  I  was  elected  to  this 
House  m  1923.  My  closest  relationship  with  him.  however, 
started  when  he  became  the  Chairman  of  the  Committee  on 
Insular  Affairs.  I  found  in  him  a  man  who  prizes  the  ful- 
fillment of  his  duties  more  than  anything  else:  but  the  qual- 
ity I  most  admire  in  him  is  his  profound  devotion  to 
American  ideals,  traditions,  and  principles.  He  inspired  me 
to  love  America  and  the  American  people  and  to  look  to 
the  future  with  confidence  and  to  hope  that  the  best  interests 
of  the  Filipino  people  will  be  safeguarded  by  the  United 
States  In  the  days  to  come. 

Mr.  McDurrii.  on  behalf  of  the  Filipino  people  and  myself, 
we  wish  you  success  in  your  new  office  and  assure  you  once 
more  that  your  name  will  forever  \x  in  the  heart  of  every 
Filipino.  Our  Rratitude  for  what  you  have  done  for  our 
country  is  boundless.  Our  only  hope  is  that  the  day  will 
come  when  we  can  show  you  our  appreciation  and  gratitude. 

'      crnciiMCY  or  the  corps  or  enginkkrs  iit  ptjbuc  works 

Mr.  MANSFTELD  Mr  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  m  the  Record. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  MANSFIELD.  Mr.  Speaker.  In  connection  with  the 
proposal  to  spend  approximately  $5,000,000,000  for  public 
works  in  order  to  produce  employment  and  at  the  same  time 
construct  public  improvements  that  are  socially  useful  and 
of  lasting  benefit,  it  would  be  well  for  us  to  profit  by  expe- 
rience. General  Johnson  in  his  article  in  the  Saturday 
Evening  Post  of  January  26,  1935,  gives  an  interesting  item 
of  experience.     He  says: 

If  It  were  all  to  have  b««n  done  over  again,  I  wotiid  hare  written 
the  statute  to  provide  for  an  admlnUtrator  with  a  small  advlsc»7 
board  of  the  beat  conatructlon  experts  In  the  country,  but  I  would 
have  used  aa  executive  officer  Oen.  Edward  Markham,  now  Chief  of 
Engineers  of  the  United  States  Army. 

I  would  have  built  the  whole  decentralized  territorial  organization 
upon  the  basis  and  the  pattern  of  the  existing  system  of  the  Engi- 
neer Corps,  BupplemenUng  each  district  engineer  with  a  stafT  of 
civilian  engineers,  architects,  and  construction  experts.  It  would 
have  saved  enormously  In  overhead.  It  would  have  accelerated 
■peed.  It  would  have  removed  worry  about  speculation,  favurltlbzn. 
and  graft. 

Of  course.  General  Johnson  is  correct  about  the  organiza- 
tion of  the  Corps  of  Engineers.  However,  the  fundamental 
and  intrinsic  value  of  that  organization  is  derived  from  the 
hearts  and  souls  of  its  individuals.  An  organization  is  what 
Its  individuals  make  it.  The  United  States  Army  is  what  it 
is  primarily  because  of  the  quality  of  its  ofUcers  and  soldiers, 
particiilarly  its  subaltern  officers.  The  Army  Engineer  organi- 
zation is  our  best  governmental  organization  because  its 
members  are  trained  and  imbued  with  the  one  idea  of  faith- 
fulness to  public  trust.  Take  the  same  organization  and  fill 
the  individual  positions  with  gangsters  or  incompetents  and 
the  organization  would  collapse.  The  more  competent  the 
individuals  of  an  organization  the  better  the  organization; 
but  unless  the  Individual  executives  are  trained  and  imbued 
with  the  essential  elements  of  public  service,  in  the  way  that 
Army  Engmeers  are  trained  and  developed,  no  organization 
could  approach  in  excellency  the  Army  EIngineer  organiza- 
tion. If  General  Johnson  means  by  "  the  basis  and  the 
pattern  "  the  use  of  the  Army  Engineer  personnel  as  well  as 
Its  organization,  then  he  has  it  right. 

It  is  my  hope  that  the  administration  In  its  difflcult  task 
of  expending  usefully,  economically,  and  efficiently  some 
$5,000,000,000  of  public  money  for  public  improvements  will 
make  the  maximum  use  of  the  Army  Engineers.  An  ideal 
organization  for  the  purpose  would  be  one  built  upon  "  the 
basis  and  the  pattern  "  of  the  Army  Engineers  individually 
and  collectively,  that  is  the  Army  Engineer  organization  it- 
self. If  an  Assistant  Secretary  of  War  should  be  placed  in 
charge,  he  could  direct  the  vast  activities  necessary,  by  using 
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in  toto  the  Army  Bnitoeer  organlaatlon.  His  small  "ad- 
visory board  "  could  be  "  the  best  eonstmettea  experts  in  the 
country  ".  namely.  Army  Kngtnerr  olBoen  each  supplemented 
with  a  staff  of  civilian  ensixieexi. 

These  times  are  like  war  times.  Apm^vlatknis  are  being 
made  In  much  the  same  way  as  tliey  are  made  in  war  times. 
Why  could  not  these  imbllc  works  be  executed  as  construc- 
tion is  done  in  war?  Durtog  the  World  War  the  Army 
Engineer  organisation  expanded  In  reeord  time  from  277 
officers  to  8,000  ofDcen.  It  f*""TM**t^ly  undertook  work 
in  magnitude  many  times  greater  than  its  greatest  peace- 
time work.  This  organization  was  conceived  and  designed 
for  Just  such  a  purpose.  It  is  ready  on  instant  notice  to 
take  on  any  quantity  of  construction  work  and  expand  as 
fast  as  may  be  necessary  to  accomplish  the  improvements 
desired  with  dispatch  and  efficiency.  In  conclusion  let  me 
say  that  whoever  administers  the  vast  sum  being  appropri- 
ated for  public  works,  if  he  does  not  wish  to  travel  a  rough 
road,  would  do  well  to  adopt  the  Army  Engineers  and  their 
organization  in  toto,  and  to  make  the  (rfBcers  of  the  Corps  of 
Engineers  the  controlling  elements  in  both  the  distribution 
and  the  expenditure  of  the  funds. 

SHALL  PRPVATt  SUSHI BU  BK  CairBBID  ST  THS  OCTOPtTS  OF 

STTUUVCIiiCTr 

Mr.  HOEPPCL.  Bfr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rxoon. 

The  SPEAKER.    Is  there  ohjection? 

"niere  was  no  objection. 

Mr.  HOEPPEL.  Mr.  Speaker  and  Members,  the  accepted 
axiom  that  if  you  give  snne  indiriduals  an  inch  they  will  be 
asking  for  a  mile  is  typically  illustrated  here  in  the  city 
of  Washington,  where  the  emergency  bureaucrats  holding 
high,  sinecure,  patronage  positions  are  continually  endeavor- 
ing to  develop  their  individual  activittes,  regardless  of  the 
effect  which  it  may  have  upon  the  Nationls  welfare. 

I  wish  to  register  my  individiial  protest  against  the  expoid- 
Iture  of  as  huge  an  amount  of  money  as  is  provided  in  House 
Joint  Resolution  117,  if  such  expenditures  are  to  be  made 
through  the  medium  of  day  labor  under  the  auspices  of  the 
incompetents  who  appear  to  Infest  the  various  emergency 
bureaus  here  in  Washington. 

If  we  are  to  maintain  American  wage  sfeandards  axul  an 
American  standard  of  living,  and.  most  eswutial.  if  we  are 
to  maintain  the  morale  of  our  workers,  I  would  strongly 
urge  that  expendltiues  made  under  the  authority  of  House 
Joint  Resolution  117  be  made,  as  much  as  practicable,  on  a 
strictly  competitive  basis,  in  aecordance  with  existing  busi- 
ness practices:  that  is.  the  posting  of  pn^oeals  and  the 
execution  of  contracts  predicated  upon  a  Just  wage  scale  and 
a  fair  profit  to  the  contractor. 

The  remarkable  record  of  efficiency  in  the  construction  of 
Boulder  Dam  under  private  aiisptces  is  in  striking  contrast 
to  the  wasteful  lnefflci<*ncy  of  the  BeedsviUe  subsistence 
homestead  project.  The  Boulder  Dam  project,  one  of  the 
largest  in  history,  will  be  complrtwl  2  years  ahead  of  sched- 
ule, thereby  affording  the  residents  of  the  lower  Colorado 
Basin  two  full  seasons  of  flood  control  and  protection  not 
originally  contemplated. 

During  the  last  year  in  the  emergency  hii^way-construc- 
tion  program  the  construction  industry  completed  $400,000.- 
000  worth  of  highways  throughout  the  country  in  record 
time.  Its  enormous  facilities  should  be  utilised  by  the  Gov- 
ernment in  its  work  program  to  rout  unemployment  and  to 
end  depression.  Oovemmmtal  competition  in  the  private 
construction  field  would  not  only  bring  diffaartfT  to  the  con- 
struction Industry,  with  consequent  economic  distress  to 
the  thousands  of  its  employees,  but  it  would  entail  unneces- 
sary delay  in  the  «'^^utlffn  of  the  projects  and  thus  lessen 
and  Jeopardize  the  efficacy  of  the  entire  program.  The 
work  program  must  be  put  into  effect  with  all  possible  speed 
in  order  to  relieve  the  distress  of  our  peoide.  To  this  end 
efficiency  demands  that  we  utUixe  imitxxtt^foiy  PTi«ttinff 
facilities  and  that,  instead  of  crimiUQS  au  industry  of  such 


vltcd  importance  as  is  the  construction  industry,  the  FBdoral 
Gkrvemment  Join  hands  with  private  Industry  for  their 
mutual  benefit  and  the  best  interests  of  the  Nation. 

ROMS  OWRKKS'  LOAK  CORPOKAXlOir 

Mr.  FrrzPATRICK.  Mr.  Speaker,  will  the  Chair  inform 
the  House  whether  or  not  the  Home  Owners'  Loan  Corpora- 
tion bill  is  coming  up  today  or  when  we  may  expect  tt  to  come 
up?  The  reason  I  ask  this  question  is  because  on  Friday 
afternoon  and  Saturday  morning  it  was  published  In  the 
Washington  papers  that  this  measure  was  gtrtng  to  be 
indefinitely  postponed.  It  would  be  a  very  serious  matter  to 
have  it  pos^oned.  because  there  are  thousands  <a  good  dtt- 
zens  lortng  their  homes  every  day  that  this  bill  Is  held  up. 
and  I  would  appeal  to  the  Speaker  and  to  the  Congress  to 
get  this  bin  before  the  House  as  soon  as  possible  so  as  to 
save  the  thousands  of  homes  throughout  the  country  that 
are  threatened  with  foreclosure.     TApiriause.] 

The  SPEAKER.  The  Chair  will  state  to  the  gentleman 
from  New  Tmk  that  the  bill  caimot  come  up  today,  because 
it  has  not  been  reported  by  the  committee  having  it  under 
consideration. 

STATS.  JUSTICE.  COMICKRCK.  AMD  LABOR  DSTAKTlCKirTS  APPIOPtlA- 

TXOH  BILL 

Mr.  BACON.  Mr.  Speaker,  may  I  adc  the  gentionan  from 
Alabama  [Mr.  OLnrxs]  if  it  is  his  purpose  to  take  up  this 
afternoon  the  bill  making  aiqiropriations  for  tiie  Depart- 
ments of  State,  Justice.  Coounerce,  and  Labor? 

Mr.  OLIVER.  It  is;  and  I  should  tike  to  ask  the  genUe- 
men  who  want  time  to  let  the  gentleman  from  New  Tork 
[Mr.  BAcoir],  as  well  as  myself,  know  about  it,  so  tiiat  we 
may  yield  them  time  today  and  tomorrow. 

Mr.  BACON,  lliat  will  be  entirely  satisfactory.  I  have 
had  some  requests  for  time,  and  I  wanted  to  be  in  posttitm 
to  inform  the  Members  of  the  House  with  xtMpeet  to  the 
matter. 

ADDITIONAL  APPROPUATIOirS 

Mr.  BUCHANAN.  Mr.  Speaker.  I  call  up  the  conference 
report  on  House  Joint  Resolution  M,  m|tHng  additional  ap- 
propriations for  the  Federal  f!nminiin««»*«i^n^  Commission, 
the  National  Mediation  Board,  and  the  Securities  and  Ex- 
change Conmiisslon  for  the  fiscal  year  ending  June  SO.  1935, 
and  I  ask  unanimous  consent  that  the  statement  may  be  read 
in  lieu  of  the  report. 

The  SPEAKER.  Is  there  objection  to  the  reouest  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  c(xiference  report  and  statement  are  as  foQowi: 

CONTBKBfCX  KKMJSf 

The  committee  of  conference  on  the  dlMgraefng  votM  of  the  two 
Houses  on  the  amexutanents  of  the  Boiate  to  the  Joint  resolution 
(H.  J.  Res.  88)  mating  additional  api>roprlattozH  for  the  Federal 
Communications  CXmunUaian,  the  National  llwrttattim  Board,  and 
the  Securities  and  Ekchange  Oommtustop  for  the  ftaoal  year  sad- 
Ing  June  30,  1935.  having  met.  after  full  and  fret  eoafersaoe.  have 
agreed  to  recommend  and  do  recommend  to  tbelr 
Houses  as  foUoifs: 

That  the  House  recede  from,  its  illsti— iiisiil  to  the 
ments  of  the  Senate  numbered  1,  2.  3,  4,  6,  and  7,  and  agne  to 
the  same. 

Amendment  numbered  6:  That  the  House  rsssds  ftam  its  dis- 
agreement to  the  amendment  e€  the  flsnats   iiiiinlisien  6, 
agree  to  the  same  with  an  amendment  as  foDows:  la  Uav  of 
sum  proposed  insert  "  $900,000  ";  and  the  Senate  agm  to  the 

That  the  House  agree  to  the  amendment  ott  tbo  WwMitft  amend- 
mg  the  tltte  of  the  jcdnt  rmaHatiaa. 

J.  F.  9aem»Muai. 
Anrsao  T.  TavLoa, 
W.  B.  (kjvat, 

Mmaffen  oa  the  part  •/  the  Be 
AtVA  B. 


ft  iiiissca  HatiB, 
Mamm§en  cm  the  part  of  the  Senate. 


The  managers  on  the  part  d  the  House  a*  tlis 
disagreeing  votes  of  the  two  Houses  on  the 
Senate    to   House   Joint   Resolution   Mo.   tS, 
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kppropiiatlonji  for  the  Federml  Communlratlons  CommlMlon.  the 
N»tJon»l  MedUtlon  Board,  and  the  Securities  and  Exchange  Com- 
mi»^trn  f.T  the  n.«r»i  year  ending  June  30.  1935.  submit  the  fnllow- 
ln«  ftaieroent  m  explanation  of  the  effect  of  the  action  agreed  upon 
and  recommended  in  the  accompanying  conference  report  aa  to  ea».h 
of  iiu.h  amendmenta.  namely 

On  no^  1.  2  3.  and  4.  relating  to  the  Senate-  Appropriates  1140  - 
000  for  miacellaneou*  item*.  175.000  for  expeosea  of  inquiries  and 
investlgationa.  and  Inserts  the  paragraphs  prescribing  when  salai-ies 
of  Senators  Ailing  vacancies  or  succeeding  appointees  to  the  Senate 
shall  start,  all  as  propoaed  by  the  Senate 

On  no  5:  Approprlat«-s  »4  000  as  proposed  bv  the  Senate  for 
additional  expenses  of  the  District  of  CoiumbiA-Virgima  Boundary 
Commission. 

On  nn  6  Appropriates  $900  000  Instead  of  •82,'5  000  as  pr-.po!^d 
by  the  House,  and  $875,000.  as  proposed  by  the  Senate,  for  salaries 
and  expenses  (exclusive  of  printing  and  binding!  for  the  Securities 
and  Exchange  Comntissic  n 

On  no  7  Inserts  the  section,  propoeed  by  the  Senate,  eliminating. 
effective  April  1  1935.  the  remaining  5-percent  reduction  In  com- 
pensation of   ofBcers  and   employees. 

Inserts  the  amendment,  of  the  Senate  amending  the  title  of  the 
Joint  resolution. 

J     P     BVCHANAN 

EDWAao  T    Tatlo«. 
W     B    Oljvkb. 
RoBEmT  L    Bacon. 
Managen  on  the  part  of  the  House 

Mr  BUCHANAN.  Mr.  Speaker,  If  there  are  no  questiorLs, 
we  may  as  weU  vote  on  the  report. 

The  conference  report  was  agreed  to,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

COSnCITTR  ON  LABOR 

Mr.  CONNERY.  Mi'.  Speaker,  I  ask  unanimous  consent 
that  the  subcommittee  of  the  Committee  on  Labor  which  is 
holding  hearings  on  unemployment-insurance  legislation 
may  be  permitted  to  sit  while  tiie  House  is  in  session  until 
further  notice. 

Mr.  BACON.  Mr.  Speaker,  reserving  the  right  to  object. 
may  I  ask  the  gentleman  what  bills  his  comnaittee  is  con- 
sidering? 

Mr.  CONNERY.  Tills  Is  a  subcommittee  which  is  con- 
sidering the  Lundeen  bill  and  other  unemployment-insurance 
bUls. 

Mr.  O'CONNOR.  Mr.  Speake-.  reserving  the  right  to  ob- 
ject, I  think  It  Is  rather  unusual  to  request  such  permission 
"  until  further  notice." 

Mr.  CONNERY.  They  expect  to  have  these  hearings  for 
about  10  days. 

Mr.  OtX)NNOR.    Why  not  ask  permission  for  1  week? 

Mr.  CONNERY.    The  gentleman  from  Pennsylvania  [Mr 
DtTwiil  Is  chairman  of  the  subcommittee;  and  in  view  of  the 
gentleman's  statement,  I  will  as):  the  permission  for  10  days. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  do  objection. 

WASHXHQTOir'S    aOtTHDAT 

Mr.  RANKIN.  Mr.  Speaker.  I  ask  unanimous  consent 
that  on  February  23.  WaahlnirtoD's  Birthday,  immediately 
after  the  reading  of  the  Journal  and  disposition  of  matters 
OD  the  Speaker's  table,  someone  may  be  designated  by  the 
apetLker  to  read  Washington's  Farewell  Address  in  the 
House. 

Mr.  CONNXRY.  Bir.  Speaker,  reeervlns  the  right  to  ob- 
ject. I  may  say  to  my  friend  from  Mississippi  that  I  had 
the  honor  of  reading  that  address  a  few  years  ago. 

Mr.  RANKIN.    So  did  1. 

Mr.  CONNERY.  And  the  gentleman  from  Mississippi 
should  be  eommoxled  for  his  patriotic  devotion  in  this  mat- 
ter, especially  since  that  wonderful  victory  in  another  body 
a  few  days  ago.  keeping  America  out  of  trouble. 

llM  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

There  was  no  objection. 

TRX   CONSXHT   CALZKOAX 

The  SPEAKER.  Under  the  rules  of  the  House,  this  is 
Consent  Calendar  day.  The  Clerk  will  call  the  first  bill 
upon  the  calendar. 


ANNUAL   REPORT   OF   THS   IimRSTATI   COlClflRCS   COMJCSSIOlf 

The  first  bill  on  the  Consent  Calendar  was  the  bill  (H.  R. 
4005 »  to  amend  section  of  the  Interstate  Commerce  Act. 
as  amended,  wuh  re.spect  to  the  time  of  making  the  an- 
nual report  of  the  Interstate  Commerce  Commission. 

The  Clerk  read  the  bill,  as  follows: 

Be  It  enacted  etc  .  That  the  first  sentence  of  section  21  of  the 
Intprst-ate  Commerce  Act.  ?lh  amended,  la  amended  to  read  aa 
fon(}ws  "  The  Commi.-*i<jn  -hall,  on  or  before  the  1st  day  of 
January  uf  ca^  h  yt-ar.  make  a  rep<irt  which  shall  be  transmitted 
to  Congres.<«  ard  ropips  of  which  shall  be  distributed  as  are  the 
other    reports   transmitted    to   Congress" 

Mr.  JENKINS  of  Ohio.  Reser\ing  the  right  to  object,  I 
think  there  must  be  .some  Members  here  who  would  like  to 
know  the  rea.son  for  this  amendment. 

Mr.  RAYBURN.  It  is  for  the  reason  that  Congress  does 
not  meet  m  December. 

Mr.  JENKINS  of  Ohio.     I  withdraw  the  reservation. 

The  Clerk  read  the  following  committee  amendment: 

Pa^-e    1.   Hue   5.   btrike   out   "  Isl       and   Insert   "  3d." 

The  committee  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed,  and 
a  motion  to  reconsider  was  laid  on  the  table. 

TO    RSi'E.^L    CITIZENSHIP    STATUS    OF    CERTAIN    ALIEN    SKAMKN    WHO 
HAVE     NOT     BECOME     NATURALIZED     AS     CITIZENS 

The  next  bill  on  the  Consent  Calendar  was  the  bill  <H.  R. 
67  I  to  repeal  certain  laws  providing  that  certain  aliens  who 
have  filed  declarations  of  intention  to  become  citizens  of  the 
United  States  shall  be  considered  citizens  for  the  purjxjses 
of  service  and  protection  on  American  vessels. 

The  Clerk  read  the  bill,  as  follows: 

Be  It  enacted,  etc .  That  subdivtsion  eighth  of  section  4  of 
the  act  of  June  29.  1906.  entitled  ".^n  act  to  establish  a  Bureau 
of  ImmKrratlon  and  Naturalization  and  to  provide  a  uniform  rule 
for  the  naturalization  of  aliens  throughout  the  United  States ", 
as  amended  by  section  1  of  the  act  entitled  "An  act  to  amend 
the  naturalization  laws  and  to  repeal  certain  sections  of  the 
Revl/^ed  Statutes  of  the  t^nlted  States  and  other  laws  relating 
to  naturallzjitlon.  and  for  other  purposes  ",  approved  May  9,  1918 
(U    S    C,  title  8,  sec    376).  Is  hereby  repealed. 

Sec    2.  This  act  shall  take  effect  90  days  after  Its  enactment. 

Mr  JENKINS  of  Ohio.  Re.serving  the  right  to  object.  I 
will  ask  the  gentleman  from  Virginia  I  Mr.  Bland]  to  explain 
the  necessity  for  this  change,  and  I  will  ask  him  if  there  are 
any  changes  proposed  that  will  loosen  up  or  let  down  the 
bars  of  immigration? 
I  Mr.  BLAND.  On  the  contrary,  the  effect  of  this  bill 
will  \x  to  tighten  up  the  bars.  I  have  information  not 
contained  in  the  hearings  that  at  the  Port  of  New  York 
alone  these  3-year  certificate  men  filled  8,970  Jobs  that 
would  have  been  filled  by  American  labor  if  the  law  which 
we  seek  to  repteal  had  not  been  on  the  statute  books. 

Mr.  JENKINS  of  Ohio.  The  bill  proposes  that  if  these 
men  are  employed  on  these  Jobs  they  must  be  citizens. 

Mr.  BLAND.  That  is  true.  At  the  present  timo,  not- 
withstanding the  provisions  of  the  Merchant  Marine  Act  of 
1928.  which  requires  that  on  ocean  mail  vessels  two-thirds 
of  the  crew  shall  be  American  citizens  a  crew  may  b<;  made 
up  of  aliens  entirely,  and  for  this  reason;  if  one-tlilrd  of 
the  crew  is  permitted  to  be  aliens  the  other  two-thirds  may 
be  these  3-year  certificate  men  and  you  will  have  100  per- 
cent aliens.  Notwithstandmg  the  fact  that  the  law  re- 
quires that  66%  percent  shall  be  Americans. 

Mr.  JENKINS  of  Ohio.  I  notice  the  report  says  the  bill 
was  passed  twice  previously.  If  that  is  true,  is  this  bill 
now  in  the  exact  language  of  the  other  bills? 

Mr.  BLAND.  The  bill  now  before  the  House  is  in  the 
exact  language  of  the  bills  passed  heretofore.  The  bill 
passed  the  House  in  the  Seventy-second  Congress  without 
objection.  It  passed  the  House  in  the  Seventy-third  Con- 
gress without  objection.  In  other  words,  this  bill  has  passed 
the  House  in  two  Congresses  by  unanimous  consent. 

Mr.  COCHRAN.  If  the  gentleman  will  yield,  I  am  in 
sympathy  with  this  bill.  If  you  could  get  a  law  authorizing 
100-percent  Americans  on  a  vessel  I  would  be  in  favor  of  It* 
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The  gentleman  knows  that  all  it  requiraB  to  file  a  dedara- 
tion  of  intention  is  to  walk  into  the  United  States  Court, 
go  to  the  clerk's  office,  ttiH  the  people  there  the  name  of 
the  ship  you  came  over  on.  tign  your  name,  and  resanUess 
of  whatever  conditions  may  arise,  that  mwi  is  a  declarant. 
A  man  can  arrive  in  the  United  States  this  morning  and  in 
half  an  hour  be  taken  to  a  Federal  buildinc  and  declare 
his  intention  to  become  a  citiien,  and  nobody  can  stop  him. 

Mr.  BLAND.  That  may  be  true,  but  we  have  nothing  to 
do  with  that. 

Mr.  COCHRAN.    Then  what  protection  have  you? 

Mr.  BLAND.  In  this  bill  we  are  ■*^ifl»!y  to  prevent  those 
men  who,  in  addition  to  that,  may  have  had  3  years  of 
service  on  American  ships  from  being  r^fv°<rfi1  as  American 
citizens. 

Mr.  COCHRAIT.  The  mere  fact  that  tlwjr  fUe  a  declara- 
tion to  become  American  citiaens  means  nothing,  because 
they  can  do  it  within  half  an  hoar  after  they  arrive  in  Uie 
country. 

Mr.  BLAND.  That  is  tme;  hot  under  the  existing  law. 
passed  in  1918.  those  men.  If  they  serve  S  yean  on  an  Ameri- 
can merchant  ship  or  an  Amoiean  fishing  ship,  are  then 
declared  by  statute  to  be  American  citiaens  for  the  purpose 
of  the  American  merchant  marine. 

Mr.  COCHRAN.    Then  we  ought  to  repeal  the  law. 

Mr.  BLAND.    This  bill  seeks  to  repeal  that  Uw. 

Mr.  COCHRAN.  We  shoold  repeal  it  and  put  more  teeth 
in  the  law  and  loeep  them  off  altogether. 

Mr.  BLAND.  This  bill  does  that  so  far  as  the  proportion 
of  66%  required  to  be  American  cittiens  under  the  Merchant 
Marine  Act  of  1928. 

Mr.  KVALE.    Ur.  Speaker,  will  the  gentleman  yield? 

Mr.  BLAND.    Yes. 

Mr.  KVALE.  Can  the  gentleman  tell  us  a  little  about  the 
circumstances  ttait  led  to  the  writing  of  the  law  in  the  first 
place? 

Mr.  BLAND.  It  was  written  in  19ia.  reported  from  the 
Committee  on  Immigration  and  Naturaliation.  at  a  time 
when  we  were  building  a  morcbant  mftrin^  for  war  pur- 
poses, and  when  it  was  evidently  thoogAkt  we  did  not  have 
the  men  to  go  on  the  ships.  A  very  large  fleet  was  being 
constructed  in  1918,  and  the  law  was  passed  to  man  those 
ships,  when  we  were  in  war.  The  law  ought  to  have  been 
repealed  long  ago.  and  when  the  Merchant  Marine  Act  of 
1928  was  passed  requiring  that  M%  pcrae&t  ctf  the  crews 
should  be  American  dtiaens,  it  was  soi  tn  ttw  contempiatioii 
of  the  ctxnmlttee  that  that  96%  should  be  made  up  of  these 
so-called  "  3 -year -certificate  men." 

Mr.  BACON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLAND.    Tea. 

Mr.  BACON.  I  think  the  gratkman  It  to  be  heartily 
commended  for  bringing  in  this  legislation.  I  am  infonned 
by  reliable  people  in  the  mnrrhant  martnr  bnsineBs  in  the 
United  States  that  today  there  is  absolutely  no  dUBcolty  in 
getting  100-peroent  American  erewe.  I  tnm  told  by  one  big 
ship  man  today  that  he  had  appUeationa  from  many  col- 
lege graduates  for  positions  on  his  boats  as  seamen,  and  I 
think  we  have  an  <H>portunity  at  this  time  to  build  up  a 
real  merchant-marine  aervloe,  "^"w*  by  100-percent 
Americans. 

Mr.  BLAND.  If  this  bill,  which  psiitd  the  House  in  the 
last  Congress,  had  gotten  throui^  the  Senate  and  had  been 
on  the  statute  books,  many  o<  tim  men  "mbo  were  employed 
on  the  Morro  Cattie  could  not  have  been  magiofcA  there. 

The  SPEAKER.  Is  there  objectkm  to  the  present  con- 
sideration of  the  bill? 

Bdr.  WOLCOTT.  Mr.  Speaker,  I  nmm  the  right  to  ob- 
ject. Does  not  the  gentleman  think  It  advisable  to  remove 
this  advantage  given  to  aliens  wherein  the  ezlating  law  pro- 
vides it  is  not  neceesary  for  ihem  to  fDe  a  decluratian  of 
intention  previotis  to  the  eiptmtloa  ef  tbetr  S  years' 
service? 

with  tte  wtMle  thing.  They 
XT  ffalt  bill  posses,  they 
d  Intention  but  mnst 

ttvottcli  ttie  eeooDd 


Mr.  BLAND.     Tills 

have  to  become  o 

have  not  only  to  file  a 

become  American  citiaeu^ 


Mr.  WOIXX>TT.  I  understand  they  have  to  be  American 
citizens  before  they  can  go  on  the  Ameriean  merchant 
marine. 

Mr.  BLAND.    Not  necessarily,  but  before  ttiey  can  be 

classed  in  the  66%  percent. 

Mr.  WOLCOTT.  They  must  file  their  declaration  of 
Intention? 

Mr.  BLAND.  They  must  become  American  dtinns  if  this 
bill  becomes  a  law. 

Mr.  WOUXJTT.  They  are  outside  of  the  66%  percent, 
then,  although  they  have  filed  their  intention  to  beeome 

citizens. 

Mr.  BLAND.  Outside  of  that,  but  ttey  coidd  come  In  as 
an  additional  ooe-third  under  the  McrdMnt  Mbxioe  Act 
lliat  act  would  have  to  be  amended  as  to  tiiat  p»w*ffiim 
to  prevent  that. 

Mr.  WOLCOTT.  Tben,  instead  of  giving  the  job  to  ^*^f. 
this  is  raising  the  number  of  Amertean  cttizem  In  the  quota. 

Mr.  BLAND.  Yes.  Last  year  tnan  the  port  oT  New  Toslc 
over  8,000  Jobs  that  went  to  these  men  wotid  have  gone  to 
American  citiaens,  naturalised  or  natives.  Molttpiled  by 
the  other  ports  in  the  country,  it  can  be  seen  what  that 
would  amount  to. 

Mr.  BACON.  I  am  informed  that  one  large  dilpiteg  In- 
stituticxi  employs  100-percent  American  dttans. 

Mr.  BLAND.  I  understand  that  is  true,  birt  we  want  to 
reach  those  who  do  not. 

Mr.  KVALE.  Mr.  Speaker.  I  am  «>«TtMT*y  of  these  aliens 
who  have  filed  their  declaration  to  become  d^iwM  lliey 
have  had  3  years'  ezperienoe.  It  seems  to  me  that  th^ 
should  not  be  thrown  out  in  the  cold  and  treated  as  aUens, 
because  eventually  they  intend  to  become  HWfw^  Tliey  are 
also  in  need  of  employment,  and  I  wish  the  gentleman  vrould 
let  the  bill  go  over  without  prejudice  so  that  I  could  satisfy 
myself  along  this  line. 

Mr.  BLAND.  This  does  not  prevent  their  fotng  into  the 
one-third,  but  the  evidence  before  the  rnmmittnr  on  Im- 
migration and  Naturalization  shows  that  thoae  men  never 
intend  to  become  American  citizens.  Tliis  Is  confirmed  by 
Information  that  has  come  to  the  Committee  on  Merchant 
Marine.  Radio,  and  Fisheries. 

Mr.  KVALE.  I  am  not  pleading  thetr  cause,  bat  I  am 
tJiinklng  of  the  others  who  do  intend  to  become  Am^rrv>|^n 
citiaens. 

Mr.  BLAND.  What  we  want  to  do  Is  to  carry  oat  the 
purpose  of  the  Merchant  Marine  Act  that  they  shall  be 
naturalised  cr  native  American  citiaens. 

Now.  if  a  ship  is  not  operating  under  an  ocean  mail  coo- 
tract  or  with  a  construction  loan,  the  only  law  that  is  ap- 
plicable to  that  ship  is  that  75  percent  of  the  deck  crew  shall 
understand  the  ordera  of  the  offlco^.  It  does  not  aSeet 
them;  also  that  65  percent  of  the  deck  crew  shall  be  able- 
bodied  seamen  It  does  not  prevent  the  enq^oyBkmt  on  that 
class  of  ship.  It  only  relates  to  ships  <9erattng  with  an 
ocean  mail  contract  or  with  a  construction  loan. 

Mr.  KVALE.  Mr.  Speaker.  I  win  withdraw  my  reservation 
of  objection. 

There  being  no  Objection,  the  Clerk  read  ai  foUows: 

Be  it  enacted,  etc..  Tliat  BubdlTlsion  "  mgtVtx  '  at  wetlmK  Aottbm 
Mt  at  June  ao,  IBOe.  entitled  "An  eet  to  MtehHA  a  Bunau  ef 
Immlgratton  and  NatunUaatUm  and  to  |govt«l»  a  uailwai  mle  far 
the  naturalization  of  allena  throughout  the  Untted  States",  as 
amended  by  section  1  of  the  act  entitled  "An  act  to  amend  the 
natiiraUaatton  laws  and  to  repeal  certain  eecttoae  ot  the  Pevteed 
Btatutee  at  the  Dnlted  States  and  other  law»  telaStag  to  oatuimU- 
aatlon.  and  for  other  purpoaee  ".  approved  11^  0.  lilt  (U.  8.  C. 
title  8.  aec.  376) ,  la  hetWy  repealed. 

Bsc.  2.  This  act  ahaU  take  ^ect  90  days  after  tta 


The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recott- 
slder  was  laid  on  the  table. 

oa^  or  BusmcBB 

Mr.  6NELL.  Mr.  Speaker.  I  should  like  to  Inooire  If  the 
Speaker  is  in  a  position  to  inf  mm  the  Boose  wbaiher  there 
wiU  be  any  bills  taken  up  under  nmprnsicn  this  afternoon? 

Hie  SPEAKEB.    I  believe  there  is  (me 
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Mr.  SNKLL.  Can  the  Speaker  tell  us  what  they  will  be. 
at  the  present  time? 

The  SPEAKER.  Unless  unanimous  consent  Is  secured,  one 
is  a  bill  offered  by  the  gentleman  Irom  Vurgmia  I  Mr.  Bland). 
making  authorization  with  reference  to  control  of  germs 
which  are  affecting  oysters. 

There  is  another  bill  to  which  the  attention  of  the  gentle- 
man has  been  called  by  the  gentleman  from  New  Mexico 
[Mr   DtMMEYl. 

COSSKNT   CaLINDAS 

BSIDGI  ACKOaa  SXAKX   tnrM,   CIJUIKSTOII.    wash  .   AND    LIWISTON. 

IDAHO 

The  Clerk  called  the  next  bill.  H.  R.  2030.  authorizing  the 
States  of  Washington  and  Idaho  to  construct,  maintain,  and 
operate  a  free  highway  bridge  across  the  Snake  River  be- 
tween Clarkston.  Wash.,  and  Lewiston.  Idaho. 

The  SPEAKER.     Is  there  objection? 

Mr.  JENKINS  of  Ohio.  Reserving  the  right  to  object,  I 
do  this  Just  to  sUte  that  the  policy  on  the  Republican  side 
with  reference  to  bridge  bills  is  going  to  be  that  we  will  have 
no  opposition  and  do  not  intend  to  oppose  any  bills  where 
municipalitiea  or  States  or  other  political  subdivisions  are 
asking  permission  to  build  a  bridge  We  might  be  compelled 
at  some  time  or  other  to  object  to  permits  to  private  indi- 
viduals or  to  concerns  who  are  asking  for  them  for  the  pur- 
pose of  peddling  them  around  to  sell. 

HTtake  it  from  the  title  of  the  bill  that  this  is  one  in  which 
two  States  are  Interested? 

Mr.  CHAPMAN.  It  authorizes  the  State  of  Waiihineton 
and  the  State  of  Idaho  to  construe;,  a  free  highway  brid^,e 

Mr.  JENKINS  of  Ohio.  With  that  Information,  we  have 
no  objection  and  I  will  withdraw  my  reservation  of  objection 

There  being  no  objection,  the  Clerk  read  as  follous: 

Be  it  enacted,  etc..  Th*t  In  order  to  facilitate  Interstate  com- 
merce. Improve  tht  post*!  service,  and  provide  for  mlll'.ary  and 
other  purpooes.  thm  States  of  Washington  and  Idaho  be.  and  a.-p 
hereby,  authorised  to  construct,  maintain,  and  op-ra'.e  a  fref 
highway  brtdgv  and  appro^chee  thereto  acroaa  the  Snalte  Rivr 
at  a  point  aultable  to  the  Interest*  of  navigaticn.  bt't*'ef:i 
Clarfcston.  Waata..  and  Lewlaton.  Idaho,  in  accordan-^e  with  ihe 
provL«lon«  of  an  act  entitled  "An  act  to  regulate  the  construction 
of  bridge*  orer  naTlgable  waters  "    approved  March   23.    1906 

Sic  2  There  la  hereby  conferred  upon  the  State*  of  Washington 
and  Idaho  all  such  rights  and  powers  to  enter  upon  lands  ar.d  lo 
acquire,  condemn,  occupy,  poeaeaa.  and  use  real  estate  and  other 
property  needed  for  the  location,  construction,  operation  and 
maintenance  of  such  bridge  and  Its  approAChes  as  are  poewessed 
by  raUroftd  corporaUoiu  for  r&ilroed  purpoaea  or  by  bridge  cor- 
porations for  bridge  purpoeee  In  the  StAte  in  which  such  reai 
estate  or  other  property  la  situated,  upon  making  )ust  compen- 
sation therefor,  to  be  ascertained  and  paid  according  to  the  laws 
of  such  Stats,  and  the  proceedings  therefor  shall  be  the  samf 
as  in  the  condemnation  or  expropriation  of  property  for  public 
purposes  In  such  State 

Sac  3  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  leearyd 

The  bill  was  ordered  to  be  engros-sed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 


February  4 

navigation  ",  Insert  the    words 


Page   2.  line    1.   after   the   word 
•  at  or  near  Alton.  Mo  " 

The  committee  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  Ume.  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

BRIOGK   AC«OSS  ST.   LAWRXNCl   RIVER    NEAR    ALEXANDRIA   BAY,   H.  Y. 

The  Clerk  called  the  next  bill.  H.  R.  3018.  to  exter.d  the 
times  for  commencing  and  completing  the  construction  of  a 
bndRe  across  the  St.  Lawrence  River  at  or  near  Alexandria 

Bay.  N.  Y. 
There  being  no  objection,  the  Clerk  read  as  follows: 

Be  It  enacted,  etc  .  That  the  times  for  commencing  and  complet- 
int?  the  construction  of  a  brld(?e  across  the  St  Lawrence  River  at 
ir  neiir  .Alexandria  Bay.  N  Y  ,  authorized  to  be  built  by  the  New 
York  Dcvelfipmcnt  AsiKxriatlon.  Inc  ,  a  corporation  organized  under 
and  by  virtue  of  the  membership  corporation  law  of  the  Slate  of 
New  York.  Its  successors  and  assigns,  by  an  act  of  Congress  ap- 
proved March  4.  1929.  and  heretofore  extended  by  an  act  oi  Con- 
uresa  .ippr ovod  Frbru.iry  13.  1931,  and  further  heretofore  extended 
by  an  act  of  Congress  approved  April  15.  1932  and  hert  tof ore 
furthf^r  extended  by  a<  ts  of  Cungret.*  approved  February  14.  1933. 
jnd  February  2^.  T934  are  hereby  further  extended  1  and  3  years, 
respectively,  from  March  4.    1935 

Sec  2  The  right  to  alter,  amend,  or  repeal  this  act  Is  lercby 
expre.ssly   re.served 

With  the  following  committee  amendments: 

On  page  2.  line  2.  after  the  wo'd  "  by  ".  strike  out  the  words  "  an 
act  ■■  and  In.sert  in  lieu  thereof  the  word  "  acts  " 

Pa<5."  2,  line  3,  after  the  figures  "  1933  ",  strtke  out  the  words 
and  heretofore  further  extended   bv   acta  of  Congress  app  oved  " 

P;v-'e  2,  Une  8.  after  the  word  "  from  ",  strike  out  the  words 
March  4   '  and   In.vrt   In   lieu   thereof  "  February  26  " 

The  committee  amendments  were  agreed  to. 

Tht'  bill  as  amended  wa.s  ordered  to  be  engrossed  anl  read 
a  third  tune,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

BRIDGE    ACROSS    .\RK.\NSAS    RIVER    NEAR    KEOTA.    OKLA. 

The  Cleric  called  the  next  bill.  H.  R.  3057.  granti:ig  the 
consent  of  ConCT-e.s.s  to  the  State  of  Oklahoma  for  con  -truct- 
mg  a  bndKe  across  the  Arkan.sas  River  south  of  the  town  of 
Salli.saw  In  Sequoyah  and  Le  Flore  Counties  at  a  point 
approximately  15  miles  north  of  Keota  in  the  State  of 
Oklahoma. 

There  being  no  objection,  the  Clerk  read  as  follows: 

B'  it  enacted,  etc  ,  That  the  consent  of  Congress  Is  hereby  ,franted 
to  the  State  of  Oklahoma  to  construct,  maintain,  and  operate  a 
brld|{e  and  approaches  thereto  acruiis  the  Arkarvs&s  River  at  a  point 
approximately  15  miles  north  of  the  town  of  Keota  and  8ur.able  to 
the  Interest-s  of  navigation,  in  section  9,  township  10  north,  range 
34  east  soxith  of  the  town  of  Salllsaw.  In  the  counties  of  8<quoyah 
and  IjC  Flore,  In  the  State  of  Oklahoma,  and  conformable  tc  United 
Slates  Public  Works  Highway  Project  No  NRfl  41»-B  (11»36).  In 
accordance  with  the  provisions  of  the  act  entitled  "An  act  o  regu- 
late the  construction  of  bridges  over  navigable  waters  ",  approved 
March  23    190« 

Sec  2  That  the  right  to  alter,  amend,  or  repeal  this  act  It  hereby 
pxprcivsly  reserved. 

With  the  following  committee  amendment: 


BXIDCI   ACI08S   SLXTXH    POnVTS    RTVM.    OREGON    COUNTY.    MO. 

The  Clerk  called  the  next  bUl.  H.  R.  2874.  granting  the 
consent  of  Congress  to  the  State  highway  commission  to 
construct,  m*^"^-^tn^  and  operate  a  free  highway  bridge 
across  Eleven  Points  River  in  section  17,  township  23  north. 
range  2  vest,  approximately  12  miles  east  of  Alton,  on 
route  no.  43.  Oregon  County.  Mo. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enoeCMl,  etc..  That  the  consent  of  Congress  is  hereby 
granted  to  the  St*t«  Highway  Commission  of  MLssourl  to  con- 
struct, malntam.  and  operate  a  free  highway  bridge  acrora  Eleven 
Points  River  In  section  17.  township  33  north,  range  2  west. 
approximately  12  niile*  east  of  Alton,  on  route  no.  43  In  Oregon 
County.  Mo.,  at  a  point  suitable  to  the  Interests  cf  nsvigatiur\. 
in  accordance  with  the  provisions  of  an  act  entitled  "An  act  to 
regulate  the  construction  of  brldgee  over  navigable  waters  '. 
approved  March  23.  1906. 

Sec  3  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
expressly  reserved. 

With  the  following  committee  amendments: 

Page  I.  Una  t.  after  ttM  word  "  brUtga  ".  insert  the  words  "  and 
appro«ehea  ttoereto." 


Insert  the  words  "  free 


i       On   paire   1.   line  4,  after   the   word    "  i 
highway  " 

The  committee  amendment  was  agreed  to. 

The  bill  a.s  amended  wxs  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

The  title  was  amended  to  read:  "A  bill  granting  the  consent 
of  Congress  to  the  State  of  Oklahoma  to  construct,  mtlntain, 
and  operate  a  free  highway  bridge  across  the  Arkansas  River 
.south  of  the  town  of  SalUsaw  in  Sequoyah  and  Le  Flore 
Counties  at  a  point  approximately  15  miles  north  of  Keota  In 
the  State  of  Oklahoma." 

BRIDGE   ACROSS   DAN   RIVER   AT   DANVTLLI,   VA. 

The  Clerk  called  the  next  bill.  H.  R.  3983.  to  Iciialize  a 
bridge  across  the  Dan  River  at  Danville,  Va. 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  right  U  object, 
can  the  gentleman  from  Virginia  tell  us  why  it  is  nece  isary  to 
get  authorization  at  this  tune?  I  understand  from  tho  report 
that  this  IS  the  reconstruction  of  an  old  bridge. 

Mr.  BURCU.    They  are  recofistructing  an  old  brldi^e. 


become  Amenean  cnnem, 


toroucB  ttie  aeoood  process.  I      Tne  bf£A1L£R.    i  Deiieve  mere  is  <Hie 
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Mr.WOUX>TT.  Is  this  sottiarisatloa  requested  to  comply 
with  a  mere  techoiealitT? 

Mr.  BURCH.    It  results  from  a  technlcaUty  in  tbe  law. 

Mr.  WOIXXyrr.  Thej  went  abead  on  the  assumption  they 
had  the  authority  bccanse  they  had  authortty  to  build  the 
original  bridge;  is  that  rigfatt 

Mr.  BURCH.   The  gentleman  Is  eonect. 

Mr.  CHAPMAN.   This  is  a  Federal-aid  bridge. 

Mr.  TRUAX.  Mr.  Speaker.  iiHiiiiilm  tbe  right  to  object. 
is  this  a  free  bridge  or  a  toU  bridge? 

Mr.  BURCH.   It  is  a  tree  bridge. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 


Bt  it  enmete^L.  eto..  That  tb*  bridg*  (known  u  tbe  "Unlmi 
Street  Bridge  ")  now  being  lennm^tiufcted  waraiB  tbe  Dan  Rlrer  at 
DanriUe.  Va..  if  completed  In  aooardanoe  wltb  tbe  plana  accepted 
by  the  Cblef  of  Etiflneera  and  tbe  Secretary  of  War  as  providing 
suitable  faclUtlea  lor  navlgatlOB  and  operated  aa  a  free  bridge 
ahiJl  be  a  lawful  aUucture.  and  riball  be  subject  to  tbe  oondltions 
aud  llmltatlona  of  tbe  act  entitled  "An  act  to  regulate  tbe  con- 
struction of  bridges  over  navigable  waters",  approved  March  23, 
1906  (U.  S.  C.  tlUe  39.  sees.  4tl  to  498.  InduslTe).  other  than 
those  rsqulrlng  tbe  approval  at  pUaai  by  tbe  Secretary  of  War 
and  tbe  Chief  of  Snginesrs  before  tbe  bridge  Is  ecBunenced. 

Sec  2.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  reserved. 

The  bill  Wbs  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motkm  to  reconsider  was  laid  on  the  ti^^. 

BRIOGK  ACROSS  WACCAMAW  tXVn  AT  COITWAT.  8.  C. 

The  Clerk  caDed  the  next  bffl,  H.  R.  SMI,  to  extend  the 
times  for  commencing  and  eomplettng  the  eonstructimi  of  a 
bridge  across  the  Waceamaw  Rlrer  at  Conway,  8.  C. 

There  being  no  objection,  ttie  Clerk  read  Che  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  tbe  ttmee  for  oommendng  and  eom- 
pleUng  tbe  construction  at  a  biidge  •eroas  tbe  Waceamaw  Rtrer 
at  Conway,  B.  C.  antbortasd  to  be  buUt  by  tte  State  at  South 
Carolina,  by  an  act  of  Coogreas  approved  February  10.  1932.  here- 
tofore extended  by  an  act  of  Cbi^yNi  approved  Hay  12,  1933.  are 
hereby  further  extended  1  aad  S  ysais,  leepecUvUy,  (torn  tbe  date 
of  approval  hereof. 

Sbc.  a.  The  right  to  alter,  amand.  or  repeal  thie  act  Is  bereby  ex- 
pressly  reserved. 

The  bill  was  ordered  to  be  engrowsfd  and  read   a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 


ntAUCATioir  or  iiAinfi 


TO    SHXLLnSH 


The  Clerk  called  the  next  bill.  H.  R.  4018.  to  provide  for 
the  investigation,  control,  and  eradication  of  marine  or- 
ganisms injurioos  to  ahellflsh  In  the  Atlantic  and  Oulf 
States. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  reeening  the  rig^t 
to  object,  and  I  think  I  shall  object,  and  I  shall  give  my 
reasons: 

In  the  first  place  this  bB!  calls  for  an  authorization  of 
$500,000.  We  who  are  charged  with  the  responsibility  of 
handling  the  Consent  Calendar  bills  thtadc  that,  because  of 
the  large  amount  involved  tbt  Mil  iwiulies  Ml  debate,  and 
have  heretofore  usually  had  a  standard  beyond  wfai^  we 
seldom  go.  The  ijmpoee  of  tbe  Ootismt  CMwwtar  is  to  ex- 
pedite the  passage  of  mertterioos  Mis  to  wfaleh  there  is  no 
objection.  I  think  tbia  bSSl  Is  one  that  eoidd  wdl  eome  np 
under  suspension  of  U»  ndes  when  we  can  have  more  time 
to  discuss  it. 

Another  grouxxl  of  ohjectka  Is  that  X  notiee  as  a  reason 
given  for  fa-voraMe  eonsMeratloo  Is  tbe  fact  that  heretofore 
we  have  spent  $10,000,000  for  the  eradicaHop  of  the  Euro- 
pean com  borer  and  $S,OMjOM  for  ttw  oradleatkm  of  the 
Mediterranean  fruit  fly.  I  do  Bot  think  ettber  of  thoee  are 
good  reasons  for  tbe  expendttnre  of  the  mooey  asked  to  be 
authorised  in  the  p*"wti»nr  wu.  War  If  no  moee  real  value  is 
received  from  this  ezpenditove  tttn  was  vsecived  from  those 
expenditures,  all  of  vs  shooM  taa  agalnut  Ife. 

For  these  reaaons.  Mr.  Speaker;  I  mb  owed  to  the  oon- 
sideration  of  the  bfll  at  this  time. 

Mr.  WARREN.  Mr.  apaaker.  rasii  f  liw  tt»e  right  to  object, 
I  am.  of  conree,  rerj  stiuuglf  for  tbli  Mi;  aad  I  hope  the 
gentleman  from  Ohio  will  be  i^bax  be  hears  it  discussed. 


But  I  want  to  concur  in  what  the  gentleman  tnm  Ohio  has 
just  said,  that  never  should  any  Member  of  this  House  per- 
mit a  bill  carrying  $500,000  to  go  through  by  unanimous 
consent.  I  think  the  gentleman  Ls  correct  in  objecting  to 
it;  but  we  will  take  it  up  under  suspension  in  just  a  few 
minutes. 

Mr.  JENKSVB  of  Ohio.  I  may  say  to  the  gentleman  from 
North  Carolina  that  pers(mally  I  shall  have  no  objection  to 
the  bin  after  legitimate  and  careful  conslderatkm;  but  the 
bill  carries  too  great  an  authorizatim  to  pass  by  unanimoua 
consent. 

Mr.  TRDAX.  Mr.  Speaker,  if  the  gentleman  from  North 
Carolina  wiQ  withhold  his  objectitm,  and  referring  to  the 
$10,000,000  that  was  spent  for  the  eradication  of  the  Euro- 
pean com  borer.  I  happen  to  have  had  something  to  do  with 
that  in  the  State  of  C^o  and  am  sorry  to  inform  my  friend 
from  Virginia  that  the  eradication  was  a  failure.  I  fear  very 
much  that  this  may  have  a  similar  result. 

Mr.  BLAND.  Mr.  Speaker,  I  move  to  suspend  the  rules 
and  pass  the  bill  <H.  R.  4018)  to  int>vide  for  the  investiga- 
tion, control,  and  eradication  of  marine  organlons  tnjurioas 
to  shellfish  in  the  Atlantic  and  Gulf  States. 

The  Clerk  read  the  bin,  as  fellows: 

Be  it  enacted,  etc..  That  there  is  hereby  axitborlaed  to  be  appro- 
priated, out  of  any  moneys  in  tbe  Tneaaury  not  otberwlae  appropri- 
ated, the  Bvm  at  $800,000.  or  ao  much  thereat  aa  may  be  mn  iiwarj. 
to  enable  the  Secretary  at  Commeroe  to  meet  tbe  emergency 
caused  by  IJm  rapid  Increase  and  continuous  spread  of  tbe  leech. 
Et&rflah,  borers,  and  other  pests  ln|arlous  to  oyster*,  dams,  and 
scallops  in  the  waters  at  the  Atlantic  and  Onu  St^ea,  by  con- 
ducting such  lixveetigattons  and  experiments  m  may  be  aeoessary 
to  dstermlive  tbe  best  methods  of  oontrolllng  tlMas  peats:  t^  tb» 
immediate  application  of  such  measures  of  control  as  La  his  jo^- 
ment  may  be  effective,  including  payments  for  tbe  removal  of 
various  pests  of  oysters,  clams,  and  aealUqM  tn  sucb  amooata  a&d 
under  such  regulattoos  aa  be  may  prescribe. 

The  SPEAKER.    Is  a  second  demanded? 

Mr.  LEIILBACH.    Mr.  Speaker,  I  rtwnand  a  seoeiid. 

Mr.  BLAND.  Mr.  Speaker,  I  ask  unanhnoos  conseot  that 
a  second  coay  be  considered  as  ordered. 

The  SPEAKER.  Is  there  objection  to  tbe  request  of  the 
gentleman  from  Virginia? 

There  was  no  objection. 

Mr.  BLAND.  Mr.  Speako*.  the  situaOon  whloh  Is  brought 
to  the  attention  of  the  House  in  this  MH  may  be  onmddered 
as  anatogoos  to  a  raging  fire.  The  problem  wtakh  immadi- 
ately  confronts  one  in  the  latto-  case  Is  to  put  out  the  flre 
and  then  to  find  remedies  against  a  repettUoa  of  tba  Sre. 
The  particular  pests  to  which  this  bill  is  sow  mora  partlea- 
larly  directed  are  the  wafer  or  leech  in  the  Soyth  Adantic 
and  Gulf  waters,  the  starfish  in  the  North  AtlaaUc  and  mid- 
Atlantic  waters,  and  the  sorew  borer  or  drill  in  the  mid- 
Atlantic  ^vaters.  The  starfish  and  the  screw  borer  or  &rVl 
extend  along  practically  tbe  entire  Atlantic  eoaat.  There 
have  been  in  tbe  part  attempts  to  control  soma  of  these  pests. 
They  do  not  know  State  lines,  they  refuse  to  vecoipaim 
boundaries,  and  they  have  been  spreading  mm  now  a  large 
area  has  been  destroyed. 

Let  me  cafl  attention  fhst  to  the  situatkm  as  it  aaiels  In 
the  Florida  waters.  In  1M6  the  wafer  or  Isedt  appsarad  In 
the  Indian  River  in  norlda.  This  peat  Is  ahout  the  slae 
of  a  nickel  and  is  really  a  round,  flat  worm.  It  has  ISbe 
thidmess  of  a  sheet  d  paper  or  about  ttmt  ttiekaNBi.  In 
1906  when  it  first  appeared  it  destroyed  the  befli  te  Ibdlan 
River.  It  did  not  appear  again  until  19l«.  aad  than  it 
destroyed  the  oysters  in  that  area.  In 
amination  was  made  of  beds  for  other 
iocria  Bay^  Via.,  whoe  are  to  be  found  the 
vataable  oyster  beds  in  the  State.  A$  thai 
noew  of  these  pests,  but  Iqr  Decemher  of  llMt 
made  its  appearance  and  destroyed 
beds. 

At  the  end  of  IS94  this  pest,  which  was  found  hi  ApsJaelii- 
cola  Bay  in  the  fan  of  19S2.  had  destropsd  Mfl  mam  of  the 
most  valuaUe  oyster  beds  down  them.  They 
destroyed.  The  witnesses  mba 
mittee  said  there  was  not  a  living 
800  acres.    It  has  found  its  tray  west  as  far  as  the  State  of 
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Texas     It  h*s  been  fotind  In  Alabama.    It  has  found  its  way 
north   as   far   as   PaniUco   Sound,   in   the   State   of    North 

Carohna.  ^       ^     ,. 

U  is  not  migratory  In  character,  but  It  propegates  itself 
very  much  as  does  the  oyster,  and  that  is  by  a  floatmg  organ- 
ism or  spawn  In  waU-r  which  attaches  itself  to  hard  sub- 
stances. It  attaches  Itself  to  the  barnacles  and  shells  on  the 
bottom  oX  veasela  plying  those  waters,  and  having  been  found 
north  as  far  as  Pamlico  Sound  ind  as  far  we.st  as  Texas,  if 
it  contmues  its  ravagt«  and  its  depredations  with  the  .same 
degree  of  speed  It  has  in  the  past,  it  may  .soon  sweep  the 
Atlantic  coast  and  destroy  the  oyster  beds.  The  operation 
of  this  pest,  and.  in  fact,  all  of  the  other  pests,  is  of  greater 
force  against  seed  oy:iters  than  against  the  larger  oysters, 
though  It  destroys  botli.  With  the  seed  oysters  it  wUl  destroy 
a  larger  number  in  a  shorter  space  of  time. 

The  starfish  Is  found  in  Massachusetts.  Connecticut,  and 
on  down  the  coast.  It  has  five  points,  it  is  a  sheimsh.  It 
fixes  Itself  upon  the  outride  of  the  oyster,  and  feeds  upon  the 
oyster  It  has  been  doing  considerable  damage.  The  screw 
borer  or  drill  is  a  marme  snaU  that  implants  itself  upon  the 
shell  of  the  oyster,  drills  a  hole,  and  destroys  the  oyster. 
Some  of  the  largest  beds  in  Virginia,  New  Jersey,  and  other 
SUtes  have  been  destroyed  in  this  way. 

You  ask  me  what  is  the  remedy?    As  to  the  wafer  or  leech. 
that  can  be  conquered  by  taking  up  the  shells. 
Mr.  McPARLANE.    WIU  the  gentleman  yield? 
Mr.  BLAND.    I  yield  to  the  gentleman  from  Texas. 
Mr.  McFARLANE.    May  I  ask  the  gentleman  whether  or 
not  we  tax  these  oyster  beds  in  any  way  that  might  help  to 
put  money  back  In  the  Treasury  that  we  would  take  out 
under  this  program?     lb  looks  like  we  ought  to  make  this 
proposition  self  supporting. 

Mr.  BLAND.  The  United  SUtes  has  no  tax  on  these  beds 
any  more  than  it  has  upon  farm  lands  or  various  other  things 
that  have  been  menaced  in  the  past  and  for  which  relief  has 
been  granted  when  it  la  a  problem,  not  local  in  character  but 
national  in  scope. 

Mr.  CULKIN.    WIU  the  gentleman  yield? 
Mr.  BLAND.    I  yield  to  the  genUeman  from  New  York. 
Mr.  CULKIN.    These  oysters  are  an  essential  and  neces-  j 
sary  element  in  the  national  diet? 

Mr.  BLAND.  The  Nation  as  a  whole  does  not  recognize 
the  Importance  of  the  oyster  as  a  food.  It  is  an  important 
part  of  the  food  supply  of  the  Nation.  There  is  available 
Information,  through  the  Biireau  of  Fisheries,  which  shows 
its  value  aa  a  food. 

May  I  add  right  here  that  with  all  of  the  appropriations 
that  have  been  made  for  agriculture  and  for  every  other 
thing    tn    the    Government,    only    $12,000    is    appropriated 
annually  for  the  study  of   oysters  and   the   correction  of 
pests  on  fish. 
Mr.  COCHRAN.    Will  the  genUeman  yield? 
Mr.  BLAND.    I  yield  to  the  gentleman  from  liiissouri. 
Mr.  COCHRAN.    I  am  in  full  sympathy  with  the  gentle- 
man's effort.    The  time  to  start  is  now.    In  looking  at  the 
hearings  held   by   the   Committee   on   Appropriations   Just 
completed.  I  note  that  the  Bureau  of  Fisheries  make  abso- 
lutely no  comment  In  reference  to   this  condition  which 
exists  along  the  Atlantic  seaboard  and  in  the  Qulf  States. 
This  ia  too  Important  a  matter  to  let  drift,  and  the  sooner 
they  get  to  work  the  better  It  will  be  for  all  concerned. 

Mr.  BLAND.  The  hearings  before  the  Conmiittee  on 
Merchant  MarlzM.  Radio,  and  Fisheries,  which  have  been 
made  available  today,  show  that  Mr.  Jackson.  Deputy  Com- 
iin«tn*ww  of  tte  Bureau  of  Fisheries,  and  several  represen- 
tatives of  that  Bureau  were  present.  The  distribution  of 
the  money  which  would  be  used  In  this  appropriation  is 
set  up  tnr  Mr.  Jackson. 

Mr.  COCHRAN.     I  am  sorry  that  is  not  in  the  report.    I 
think  it  would  hav«  helped  the  gentleman's  cause. 
Mr.  CALDWELL.    Will  the  genUeman  yield? 
Mr.  BLAND.    I  yield  to  the  gentleman  from  Florida. 
Mr.  CALDWSIX.    Is  it  not  a  fact  that  the  condition  which 
prevails  in  connection  with  the  oyster  industry  was  not  called 
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to  the  attention  of  the  Bureau  of  Fisheries  until  after  the 
Budspt  had  been  made  up  and  until  after  the  hearings  had 

been  heW 

Mr  BLAND.  Yes:  that  is  true.  The  hearlncs  w?  held 
were  the  outgrowth  of  a  group  of  meetings  of  various  repre- 
.sentativ's  along  the  Atlantic  coast  held  2  days  before  when 
the  evidence  that  was  pre.sented  showed  that  the  situation 
w:us  so  meiiacina;  that  we  immediately  introduced  a  b:ll  and 
held  hearings  withm  2  days. 

Mr.  BACON.     Will  the  gentleman  yield? 

Mr.  BL-AND      I  yield  to  the  gentleman  from  New  York. 

Mr  BACON  Supplementing  what  the  gentleman  said, 
may  I  call  attention  to  the  fact  there  was  no  authorization 
of  law  which  would  have  permitted  the  Committee  on  Appro- 
priations to  go  into  this  situation.  If  this  bill  is  passed,  there 
will  be  an  authorization  of  law.  and  then  the  Committee  on 
Appropriations  may  make  the  necessary  appropriation. 

Mr.  BLAND  I  may  say  to  the  gentleman  from  New  York 
[Mr  Bacon  1  that  the  rea.son  we  did  not  immediately  go  to 
the  Committee  on  Appropriations  was  that  we  recognized 
that  there  was  no  existing  law  and  that  there  should  be  law 
in  order  to  authorize  the  Committee  on  Appropriations  to 
make  an  appropriation. 

Mr  BACON  For  thi.s  rea.son  the  Bureau  of  Fisheries  did 
not  call  the  situation  to  our  attention. 

[Here  the  gavel  fell  1 

Mr.  BLAND.     Mr    Speaker.  I  reserve  the  balance  of  my 

time. 

Mr.  LEHLBACH.  Mr.  Speaker.  I  do  not  care  to  take  up 
any  time  myself  with  respect  to  this  bill  except  to  say  that  I 
am  in  hearty  accord  with  it,  and  I  think  that  there  exists 
very  substantial  reasons  for  the  speedy  enactment  of  this  bill. 
While  the  ravages  of  this  wafer  or  leech  at  the  pre-sent  time  is 
more  particularly  felt  in  southern  waters,  yet.  as  the  gentle- 
man from  Virginia  explained,  in  a  short  time  it  will  embrace 
the  entire  Atlantic  coast;  and  If  something  is  not  done.  It  will 
probably  cause  destruction  of  the  oyster  permanenUy  on  the 
Atlantic  coast  of  the  United  States. 

Mr.  JENKINS  of  Ohio.     Will  the  gentleman  yield? 
Mr.  LEHLBACH.     I  yield  to  the  gentleman  from  Ohio. 
Mr.  JENKINS  of  Ohio.     May  I  ask  if  the  report  indicates 
whether  or  not  this  is  contrary  to  the  financial  policy  of  the 
administration? 

Mr.  LEHLBACH.  I  do  not  think  this  was  referred  to  the 
Bureau  of  the  Budget,  and  I  do  not  know  whether  that  policy 
is  now  in  existence  with  respect  to  every  bill  as  it  has  been  in 
years  past.  In  any  event.  I  do  not  know  whether  the 
Budget  has  ever  been  asked  to  consider  this  proposition  or 
not.  Undoubtedly,  before  an  appropriation  is  made,  and 
after  the  authorization  which  is  all  this  bill  contains,  the 
Bureau  of  the  Budget  will  be  consulted. 

Mr.  JENKINS  of  Ohio.  If  the  gentleman  will  permit,  I 
should  like  to  ask  the  chairman  of  the  committee  whether 
or  not  during  the  hearings  or  at  any  other  time  it  was 
brought  out  whether  this  bill  is  in  accordance  with  the 
financial  program  of  the  administration? 

Mr.  BLAND.  I  may  say  to  the  gentleman  that  if  my  house 
were  burning  down  I  would  not  wait  to  ask  the  Bureau  of 
the  Budget  to  approve  methods  of  stopping  the  fire.  This 
was  not  considered  by  the  Bureau  of  the  Budget.  We  con- 
sider ourselves  a  legislative  committee,  and  it  is  not  neces- 
sary to  submit  our  bills  to  the  Bureau  of  the  Budget. 

Mrs.  KAHN.     Will  the  gentleman  from  New  Jersey  yield 
so  that  I  may  ask  the  gentleman  from  Virginia  a  question? 
Mr.  LEHLBACH.     Yes. 

Mrs.  KAHN.  Why  is  the  authorlzaUon  confined  to  inves- 
tigation on  the  Atlantic  coast  and  among  the  Gulf  States  and 
does  not  include  the  Paciflc  coast? 

Mr.  BLAND.  I  will  say  to  the  gentlewoman  from  Cali- 
fornia that  I  asked  the  quesUon  at  the  committee  hearing: 

Are  any  of  these  p«ata  found  on  the  western  coast? 

Dr.  Phtthirch.  Not  acoordlng  to  our  records.  The  borer  has 
been  carried.  I  believe,  to  the  west  coast  In  shipment*  of  oysters 
from  the  Atlantic  coast,  but  it  does  not  constitute  at  the  present 
time  a  very  serious  problem  out  there. 

The  CuAianAM.  Biit  U  may  grow  and  may  develop? 


Dr.  PiTTHaacn.  Yea.    ttrnj  wptaoA  a  graal  amount  o<  time  m 
caring  for  their  beds,  and  most  of  the  beds  an  bare  at  low  tide, 
and  they  are  enclosed  In  dikes,  where  they  can  easily  collect  the~ 
drUls  that  are  on  the  oysters. 

There  was  a  different  situation  on  the  Pacific  coast.  Tliere 
was  no  request  from  the  Pacific  coast  and  the  evidence 
showed  that  this  condition  did  not  exist  then  on  the  Pacific 
co€ist  but  showed  further  that  unless  this  menace  were  met 
the  Pacific  coast  would  also  be  threatened. 

Mr.  SUTPHIN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  LEHLBACH.  I  yield  to  my  colleague  from  New 
Jersey. 

Mr.  SUTPHIN.  I  understand  that  part  of  this  money  is 
going  to  be  used  to  eliminate  the  starfish  and  borer,  which 
is  more  destructive  to  ojrsters  in  the  northern  waters  at  the 
present  time  than  the  leech. 

Mr.  LEHLBACH.  Yes;  and  I  would  like  to  say.  Mr. 
Speaker,  before  I  yield  tmy  further  time,  that  the  ojrster 
and  other  shell  flsbermen.  with  reelect  to  their  beds,  occupy 
precisely  the  same  position  as  the  farmer  to  his  land  and 
crops.  He  pays  the  same  taxes  (m  his  inroperty  as  the 
farmer:  he  is  entitled  to  the  protection  of  the  Government 
against  a  destruction  of  his  crop  and  of  the  value  of  his 
land  Just  precisely  as  is  the  farmer.  The  products  of  his 
labor  and  of  tiis  holdings  are  just  as  valuidde  to  the  people 
of  the  country  aa  the  products  of  the  luddings  and  the  labor 
of  the  farmers. 

Mr.  BLAND.    Mr.  Speaker.  wlU  the  gmtleman  yield? 

Mr.  LEHLBACH.    Yes. 

Mr.  BLAND.  It  appeared  from  the  evidence,  as  the  gen- 
tleman recalls,  that  the  oyster  industry  is  the  second  largest 
fishing  industry  in  the  United  States,  ranking  second  to 
salmon. 

Mr.  LEHLBACH.     Yes. 

Mr.  Speaker.  I  now  yield  5  minutes  to  the  gentleman  from 
Massachusetts  [Bdr.  Qqtoko]. 

Mr.  GIFFORD.  Mr.  Speller,  as  an  osrster  grower  for 
many  years.  I  wish  that  I  might  have  a  longer  time  to  tell 
about  this  industry  that  needs  assistance.  It  is  the  second 
largest  fishing  industry  ranking  next  to  the  salmon  indus- 
try. At  the  present  time  the  situation  is  most  discourag- 
ing. 

In  the  olden  times  nearly  all  the  harbors  and  rivers  along 
the  coast  were  natural  oyster  beds,  but  in  recent  years. 
since  the  manufacturing  plants  have  onptied  poisonous 
matter  into  the  bays,  it  is  becomli%  difficult  to  find  proper 
places  to  propagate  the  oyster.  When  you  spend  a  lot  of 
money  on  your  leases  and  suddenly  find  your  product  with 
a  little  worm  boring  quietly  into  it  and  practically  ruining 
your  whole  bed,  you  realise  the  need  of  assistance.  When 
you  find  coming  in  tnm  the  ocean  vast  hordes  of  these 
five -fingered  things  called  "  starfish  **.  creeiring  over  the  beds, 
you  again  need  immediate  aid;  and  It  ihoald  be  given  by 
State  or  Federal  funds. 

As  someone  has  already  said,  these  pests  do  not  know 
State  lines.  One  of  my  own  towns  hut  y«ar  spent  a  lot  of 
money,  and  my  State  also  spttit  a  tot  of  money  to  eradi- 
cate these  pests.  Hie  B.  R.  A.  furnished  some  funds  and 
millions  of  bushels  of  starfldx  were  removed  from  certain 
areas.  It  does  not  seem  ritflt  for  one  town  or  one  State  to 
have  to  put  up  its  money  when  such  pests  do  not  recognize 
State  lines. 

This  is  a  matter  for  the  Federal  Oovemment,  and.  as  I 
have  often  said  before,  it  has  been  a  disgrace  that  in  years 
past,  with  all  the  money  appropriated  here  for  agriculture, 
the  fishermen,  and  espedaUy  tbB  tiuHl  fUbermen.  have 
received  so  little. 

For  2  or  3  years  I  followed  carefuUy  ProfeMnr  GoldstofTs 
experiments  on  the  oyster.  He  found  oat  many  things  of 
great  interest.  We  have  had  to  learn  through  hard  e3q;>eri- 
ence  and  at  much  expense  how  to  raise  aysters,  and  now 
need  help  to  protect  them  from  all  these  varloas  pests  that 
infest  them. 

It  is  time  for  Congress  to  give  greater  reeogniti<m  to  the 
shell  fisheries  and  the  other  flsheriet  as  weQ.   Twelve  thou- 


sand dollars  is  all  that  has  been  allowed  fbr  this  very  im- 
portant industry. 

lliere  are  many  things  pertaining  to  the  industry  that 
ought  to  be  discussed  here.  I  am  sure  you  would  prefer  to 
pay  30  cents  for  a  half  dozen  fairly  good-siaed  oysters  on 
the  shell  than  pay  30  cents  for  a  plate  of  soup.  When  the 
oyster  is  in  good  condition  there  is  nothing  that  compares 
with  it  as  a  delicious  food.  The  oyster  is  food  par  excellence. 
Mr.  Speaker,  I  am  pleased  to  si>eak  sincerely  about  this  mat- 
ter from  my  own  long  and  bitter  experience.  This  is  an 
industry  that  needs  help  and  needs  it  bady,  and  it  is  an  in- 
dustry that  ought  to  be  preserved. 

Mr.  CXTLKIN.   Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  GIFFORD.    I  yield. 

Mr.  CULKIN.  The  gentleman  has  been  in  the  business 
of  fighting  these  pests  in  the  oyster  trade? 

Mr.  GIFFORD.  Yes;  the  fight  has  been  a  losing  one.  We 
can  simply  stand  by  and  watch  the  devastation.  There  has 
not  been  very  much  that  we  have  been  able  to  do.  Research 
has,  indeed,  helped  much;  and  this  $12,000,  may  I  tell  the 
House,  has  done  much  in  showing  how  to  raise  the  seed  from 
the  spawn.  But  the  industry  needs  money  now  to  stop  this 
confiagration,  as  the  gentleman  from  Virginia  has  ex- 
pressed it. 

Now,  we  do  not  want  this  leech,  so-called,  to  get  up  North 
if  it  can  be  prevented.  We  have  troubles  enough  with  tha 
borer  and  the  starfish  without  having  any  more  pests. 

Mr.  Speaker,  I  see  that  my  time  has  expired.  I  wish  I 
could  have  had  time  to  speak  at  length  on  the  value  of 
this  most  important  industry.    [Applause.] 

Mr.  LEHLBACH.  Mr.  Speaker,  I  yield  five  minutes  to  the 
gentleman  from  Ohio  [Mr.  TruaxJ. 

Mr.  TRUAX.  Mr.  Speaker,  I  am  sorry  that  I  must  be  the 
one  to  oppose  this  measure.  In  the  first  idace  recmtly  we 
have  heard  considerable  criticism  and  condemnation  about 
the  manner  in  which  the  $4,000,000,000  PubUc  Works  Mil  was 
passed.  I  think  we  would  be  liable  to  the  same  criticism  if 
we  passed  this  appropriation  of  $500,000  for  the  benefit  of  the 
oyster  growers,  without  more  information  as  to  the  manner 
In  which  this  money  is  to  be  expended. 

As  I  noted  a  while  ago  in  the  report,  it  cites  precedents  of 
former  appropriations  made  by  Congress  for  the  relief  of  cer- 
tain industries  and  for  the  eradication  of  certain  diseases  or 
pests  with  reference  to  the  plant  industry  and  the  livertock 
industry. 

The  first  item  cited  is  that  of  1925  for  the  eradication  of 
the  foot-and-mouth  disease,  appropriating  $3,500,000.  That 
was  an  open  and  shut  proposition.  It  was  purely  umI  simply 
a  process  of  eradication  by  killing  the  diseased  enlmalt 
by  thorough  disinfection.    This  is  no  such  proposition. 

The  second  remedy  listed  is  for  the  eradication  of  these 
borers  which  pertain  to  oysters — not  corn;  They  say  this. 
"  The  borers  have  a  tmdency  to  climb  above  the  beds  for 
laying  eggs  so  that  hundreds  of  thousands  of  borers  may  be 
collected  in  this  way,  and  then  removed  from  the  traps  when 
lifted  from  the  water  and  shaken." 

I  asked  the  sponsor  of  the  bill,  "  How  in  the  name  of  every- 
thing that  is  sensiUe  and  reasonable  are  you  going  to  guar- 
antee a  permanent  eradication  in  that  way?  " 

We  had  the  same  thing  to  contend  with  In  tbe  Enropean 
com  borer.  I  was  secretary  of  the  Intematianal  Association 
for  the  Eradication  of  the  Com  Borer.  I  was  one  of  Uie  com- 
mittee of  three.  There  were  two  others.  Dean  Curtte,  of  the 
College  of  Agriculture  at  Ames.  Iowa,  and  the  other  George 
Christie,  director  of  the  experiment  station  at  Pardue,  Tnd.. 
and  our  committee  of  three  obtained  an  approval  by  Presi- 
dent Coolidge  for  $10,000,000  approprlatimi  which  Oongw 
granted.  The  plan  was  to  spend  80  percoit  (rf  the  appropria- 
tion with  the  farmers  themselves,  as  is  proposed  hi  this  case 
by  the  oyster  farmers. 

But  when  the  appropriation  was  made  the  admlni^ratfam 
was  turned  over  to  bureaucrats  in  the  Department  of  Agri- 
culture, and  instead  of  spending  $8,000,000  with  the  faroKts* 
as  the  committee  proposed  and  as  President  CocUdge  ap- 
proved, the  first  act  of  the  bureaucrats  in  the  Department  of 
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Atrlcolttire  was  to  expend  $3,000,000  with  the  Intern*tlonAl 
Harv«aer  Co  and  with  Mr.  Ford  and  John  Deere  for 
mmchtaery  This  machinery  was  used  only  about  2  months, 
•nd  Uie  greater  part  of  It  today  Is  stored  In  Oovemment 
Army  warehouses.  What  assurance  have  we  that  this  ap- 
propriation, d  granted,  will  not  be  handled  in  the  same  man- 
ner by  the  bureaucrats  In  the  Bureau  of  Fisheries. 

Ifr.  /ENKINS  of  Ohio.  Mr.  Speaker,  will  the  genUeman 
jtold? 

Mr.  TRUAX     I  yield. 

lir.  JENKIM8  of  CMilo.  I  agree  with  the  gentleman 
thoroughly  In  his  diagnosis  of  this  proposition,  that  the 
corn-borer  eradkatlon  was  a  total  failure.  Am  I  correct 
to  the  thought  that  practically  nine-tentlvs  of  the  endeavor 
to  wadlcato  the  com  borer  was  carried  on  In  the  State  of 
Ohio? 

Mr.  TRDAX.     I  would  not  say  whether  90  percent  was 

oaed  thcffc. 

Tba  SPEAKER.    The  time  of  the  gentleman  from  Ohio 

has  axpired. 

Mr.   LBHLBACH.     Mr.   Speaker,    I    yield    the    gentleman 

t  minute  more. 

Mr.  TRUAX.  Mr.  Speaker.  I  am  In  sympathy  with  the  < 
problems  of  these  oyster  growers,  but  I  think  this  proposi- 
tion should  be  ghren  mare  time  and  study,  and  that  the 
•urvau  of  Fisheries  should  present  to  us  a  workable,  prac- 
tieal  procram,  which  will  accomplish  something  besides 
■Mivky  giving  something  else  to  do  to  the  biireaucrats  of 
the  Bureau  of  Fisheries. 

Mr.  LEHLBACH.  And  what  will  become  of  the  oysters 
ki  the  meaatlne? 

Mr.  TRUAX.     What  has  become  of  them  in  the  past? 

Mr.  LEHLBACH.  This  pest  Is  Just  recent,  and  Ume  is  of 
the  i—iiii  I   In  stopping  It. 

Mr.  TRUAX  I  think  this  whole  thing  Is  undertaken  too 
hastily.  I  beg  with  the  gentleman  to  give  us  more  time 
to  work  out  a  real  program. 

This  is  a  bill  to  provide  for  the  Investigation,  control,  and 
enMtioatiOB  of  Bsarlne  organisms  Injurious  to  shellAsh  in 
Atlantic  and  Gulf  States.  We  are  told  that  the  oyster  in- 
dustry Is  A  phase  of  agriculture,  that  the  fishermen  farm 
the  aaas,  the  lakes,  the  rivers.  Even  so.  that  does  not  make 
tt  an  taiUMtzy  as  Important  to  the  Nation  as  a  whole  as  agrl- 
eiilt«y«  is.  If  this  bill  were  to  benefit  the  farmers  as  a 
class  or  American  agriculture  as  a  whole,  then  I  should 
•uppoit  it.  Sinoe,  however,  it  benefits  only  a  very  small  and 
Mm  of  prodxicers  I  cannot  Justify  it  from  an  eco- 
standpoint.  from  the  viewpoint  of  the  American  tax- 
payer, nor  can  I  approve  of  the  method  in  which  it  is  being 
railroaded  through  the  House  of  Representatives.  If  it  is 
of  benefit  to  sericulture,  why  was  it  not  included  in  the 
appropriation  blU  for  the  Department  of  Agriculture  or  why 
was  It  not  included  in  the  appropriation  bill  for  the  Depart- 
ment of  Oonunerce  where  It  could  be  given  careful  consider- 
ation and  approval  or  disapproval  of  the  Committee  on 
Appropriations  ? 

Webeter  deflnea  shellfish.  "Any  aquatic  Invertekx-aie  ani- 
■Md  haring  a  shell,  esp..  a  moUusk  or  a  crustacean."  The 
word  "  moUusk  "  Is  defined  as  "  any  kind  of  a  large  phylum 
containing  moat  of  the  animals  popularly  called  shellfish 
except  cnistaoeans  and  having  a  soft  un segmented  body  pro- 
tected in  most  cases  by  a  calcareous  shelL  It  comprises  the 
gluts,  aiaila,  mussels,  dams,  oysters,  whelks,  limpets,  cuttle- 
flahea.  etc"  Hie  word  "  mollusk "  is  further  defined  by 
Webster  as  "  MoUuaca.  a  kind  of  soft  nut."  Far  be  it  from 
me  to  even  refer  or  to  allude  to  Members  of  this  body  who 
are  asked  to  vote  for  a  $500,000  authorization  to  relieve  and 
save  the  iK>Ue  oyster  now  In  deep,  dire  distress,  without 
even  dotting  an  "  i  "  or  crossing  a  "  t  ".  as  belonging  to  that 
latter  specie. 

Some  may  Justify  their  vote  for  this  bill  by  recalling  lines 
S  and  6  of  the  blU.  "  the  sum  of  $500,000  or  so  much  thereof 
as  may  be  Deceasary."  Not  I,  however.  I  beg  to  state,  since 
past  experience  and  observation  teach  me  that  Federal 
bureaucrats  invariably  qtend  the  last  dollar  alloted  to  them 
tay  Congress.    If  we  are  to  authorize  $500,000  to  reUeve  the 


oyster,  why  not  be  equally  solicitous  for  the  clams,  mussels, 
snails,  lobsters,  shrimp,  and  so  foriV  I  admire  the  benev- 
olence of  thp  committee,  and  re.s»^ct  their  generosity,  but 
decry  the  ease  with  which  such  appropriations  are  obtained 
and  the  method  of  legislating.  Like  a  bolt  out  of  the  clear 
sky  we  are  asked  to  authorize  the  sum  of  $500,000.  by  unan- 
imous consent  of  the  Members,  to  stop  the  "  continuous 
.spread  of  the  leech,  starfish,  borer,  and  other  pests  injurious 
to  oysters,  clams,  and  scallops  in  the  waters  of  the  Atlantic 
and  Gulf  SUtes."  Then  when  objection  is  Interposed,  we 
are  a.sked  to  suspend  the  rules  of  the  House  of  Representa- 
tives and  pas.s  this  bill  by  a  two-thirds  vote  of  the 
membership. 

This  in  the  face  of  Nation-wide  unemployment,  with  uni- 
versal bankruptcy  confronting  farmers  and  small  business 
men.  This  with  the  knowledge  that  20.000,000  people  are 
on  State  and  Federal  relief  and  that  every  dollar  is  needed 
to  feed  the  hungry  and  clothe  the  naked.  Had  a  practical, 
workable  plan  been  presented,  then  a  vote  for  this  bill  m:ght 
be  Justified,  but  no  such  plan  is  offered;  no  official  recom- 
mendation from  the  United  States  Bureau  of  Fi::heries, 
who  is  to  administer  the  funds  if  finally  enacted,  has  to 
my  knowledge  been  received.  The  proponents  say  that  it  is 
an  emergency  and  that  quick  action  Is  necessary.  I  deny 
this  and  challenge  their  statement  that  it  is  an  emerrxncy. 
I  predict  that  this  .nxaradic  and  ill-con.«!idered  attempt  to 
eradicate  the  shell  borer  will  be  fully  as  abortive  a"»  the 
$10,000,000  experiment  in  1927  to  eradicate  the  European 
corn  borer. 

On  page  3  of  the  report  to  accompany  H.  R.  4018  wo  are 
informed:   "  These  pests  are  found  in  all  Atlantic  States,  and 
in  Gulf  waters,  though  in  some  areas  devastation  !.s  more 
pronounced  than  in  others.    This  pest  is  migratory,  and  also 
It    IS   possible   may    be   carried   on   the   bottom   qf   vescels." 
The.se  two  statements  prove  my  contention  that  no  work- 
able, practical  plan  is  now  devised.    The  fact  that  the  pest 
has  existed  for  years  in  all  waters  bordering  the  Atlantic 
States  and  in  Gulf  waters,  and  that  the' pest  migrates  on 
the    bottom    of    vessels,    proves    concliislvely    that    human 
agencies,  traps,  and  contrivances  will  be  no  more  succersful 
in  stopping  this  aquatic  nuisance  by  the  Bureau  of  Fisheries 
than   were   the   ill-fated   efforts   and  endeavors   of   the   bug 
hunters  and  bureaucrats  of  the  Department  of  Agriculture  in 
stopping  the  migrations  of  the  European  com-borer  moth. 
!      The   word  "  barnacles  "  has  several  times  been  injected 
,  into  this  detiate.    That  is  a  word  I  understand  and  particu- 
;  larly  when  applied  to  this  bill.     The  authoriaation  by  this 
i  Congress  of  $500,000  to  rebeve  the  American  oyster,  while 
I  national  discord  brews  and  human  revolt  foments,  will  sim- 
ply be  another  one  of  the  many,  many  barnacles  fastened 
!  on  American  taxpayers  by  an  all- too-willing  legislative  body. 
Mr.  LEHLBACH.     Mr.  Speaker.  I  srield  3  minutes  to  the 
gentleman  from  Texas  IMr.  MANsnru)]. 

Mr.  MANSFIELD.  Mr.  Speaker,  I  shall  not  need  more 
than  3  mmut£s  as  all  that  I  know  about  the  matter  h&s  bsen 
told  by  others.  Complaints  are  coming  to  me  from  the  Texas 
coasts  of  the  pests  now  destroying  oysters  there.  The  drill 
of  which  you  have  heard  has  been  In  existence  there  for 
several  years,  but  the  leech  or  wafer  is  Just  beginning  to 
make  its  appearance.  I  attended  the  coounittee  hearings 
during  the  hearings  on  the  bill,  and  from  the  evidence  devel- 
oped there,  as  well  as  that  which  has  been  sent  to  me  from 
Texa3.  I  am  thoroughly  convinced  that  some  steps  must  be 
taken,  else  one  of  our  most  valuable  Industries  will  soon  be 
destroyed.  There  are  other  enemies  In  the  way  of  pollution 
by  oil.  acid,  and  various  other  substances  that  have  destroyed 
the  oyster  beds  in  great  part. 

Mr.  KLEBERG.     Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  MANSFIELD.     Yes. 

Mr.  KLEBERG.  To  suggest  another  great  difficulty  which 
we  found  under  the  coordination  bill  passed  by  the  last 
Congress,  and  that  Is  the  oversalinity  of  many  of  these 
waters,  which  has  killed  out  gigantic  beds  all  up  and  down 
the  Te.xas  coast. 

Mr.  MANSFIELD.  I  am  Informed  that  that  Is  corrert; 
and  unless  the  Congress  takes  the  necessary  steps  to  protect 
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that  industzT.  it  is  going  to  deteriorate  until  people  who  like 
to  eat  oysters  all  over  this  land  will  be  very  much  disap- 
pointed in  a  few  years. 

Mr.  CULKIN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MANSFIELD.    Yea. 

Mr.  CULKIN.  Is  it  not  true  also  that  the  destruction  of 
the  beds  will  wipe  out  and  destroy  a  group  of  citizens  who 
work  hard,  whose  means  of  liveMhood  is  hasardous.  and 
whose  whole  investment  will  be  destroyed  if  this  is  not  done? 

Mr.  MANSFIELO.  The  gentleman  is  correct.  A  question 
was  asked  a  while  ago  by  the  gentlewoman  from  California 
[Mrs.  Kahk]  why  this  bill  does  not  extend  to  the  Pacific 
coast.  These  pests  have  not  yet  become  known  there.  They 
were  not  known  in  the  western  portion  of  the  Gulf  of  Mexico 
until  recently,  but  as  sure  as  time  goes  on  I  believe  they  will 
make  their  appearance  in  the  Pact&c  waters  in  the  next  year 
or  two  if  they  are  not  stopped. 

The  SPEAKER.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  BLAND  rose. 

Mr.  TABER.  Mr.  Speaker,  before  the  gentleman  from 
Virginia  begins,  wiU  he  yield  to  me  for  a  moment? 

Mr.  BLAND.     Yes. 

Mr.  TABER.  I  have  been  reading  the  report  of  the  gen- 
tleman's committee,  and  there  is  nowhere  in  that  report  any 
statement  that  the  expenditure  of  this  fund  will  in  any  way 
accomplish  the  removal  of  the  pest,  nor  is  there  any  state- 
ment that  would  Justify  such  a  large  expenditure  of  fimds. 
Can  the  gentleman  supply  that? 

Mr.  BLAND.  I  Should  be  glad  to  have  the  gentleman  read 
the  hearings  on  the  bilL  Although  we  have  tried  to  get  the 
hearings  every  day.  unfortunately  they  were  not  available 
until  this  morning,  when  they  were  sent  in  from  the  Govern- 
ment Printing  Office.  The  Bureau  of  Fisheries  presented  at 
the  hearings  a  statement  showing  the  way  in  which  this 
money  will  be  expended.  That  break-down  will  appear  in  the 
hearings. 

For  eradication  and  investigation  of  the  leech  in  the  waters 
of  Florida  and  Alabama:  Control— dredging.  $150,000;  re- 
planting, $85,000;  scientific  investigation  and  direction, 
$15,000.  Then  for  the  starfish  control.  $110,000;  scientific 
Investigation  and  direction,  $16,700.  For  control  of  the  borer, 
$90,000;  scientific  investigation  and  direction.  $10,600.  Then 
for  study  and  prevention  of  mortality  of  oysters  from  other 
causes  in  Louisiana,  $15,000;  supervision,  $6,100. 

llie  matter  is  fully  covered. 

I  had  Just  about  reached  the  point  when  I  was  on  the  floor 
before  of  discussing  the  remedy  far  this  pest.  Since  I  left 
the  floor  I  have  been  asked  what  the  remedy  would  be. 

First,  in  the  Florida  waters  the  evidence  shows  that  the 
800  acres  that  are  now  totally  destroyed  constitute  a  breeding 
ground  from  which  this  parasite  emanatee,  and  from  which 
it  may  spread  from  the  norlda  waters  V9  and  down  the 
coast.  Now.  to  remedy  this  c(xidltkm  It  will  be  necessary, 
where  the  ojrsters  have  been  entirely  destroyed,  to  remove 
the  shells  and  grind  them  into  lime,  or  odMratee  dispose  of 
them.  Where  they  have  been  partly  desU'uyed  the  remedy 
is  to  take  the  oysters  up  and  cany  than  Into  fresh  water, 
because  the  salinity  of  the  waters  seems  to  increase  this  pest 
very  materially.  It  was  recognlaed  in  1906,  reappeared  in 
1916,  and  appeared  again  in  1933. 

As  to  the  starfish,  which  plants  itself  on  the  outside  of 
the  oyster,  there  are  two  remedies  that  present  themselves 
now.  One  Is  the  taking  up  of  the  oyster  and  removal  of  the 
starfish  and  throwing  the  ojrster  back  into  the  water.  Tlie 
other  is  by  the  use  of  a  mesh  which  is  dragged  over  the 
bottom  with  a  tangle  web  which  catches  in  the  starfish  and 
removes  it  from  the  body  of  the  oyster.  Of  course,  it  is 
hoped  that  by  scientific  investigation  and  study  of  these 
problems  further  and  speedier  remedies  may  be  found.  As 
to  the  screw  borer  or  drill,  it  is  a  marine  snail  that  appears 
on  the  shell  of  the  oyster.  It  can  be  remofved  by  throwing 
the  oyster  against  a  aureeu  made  wltli  a  mesh  sufBdently 
small  to  catch  the  oyster,  thnnrinff  it  to  one  aide.  The 
borers,  which  are  smalkr,  pmb  thxoogh  tlw  xmoth,  and  they 


are  collected  in  that  way.  Another  remedy  is  by  means  of 
wire  bags  which  are  suspended  over  the  oirster  beds.  By 
"  bag  "  I  mean  a  trap  made  of  chicken  wire  or  mesh. 

One  of  them  was  brought  before  the  committee.  It  had 
been  used  in  the  State  of  New  Jersey.  The  borers  on  rising 
collect  in  these  traps  and  gather  with  the  shells  or  oysten 
in  the  trap.  On  the  removal  of  the  iMig  from  the  water  the 
borers  can  be  shaken  out.  One  of  the  bags  or  traps  pre- 
sented before  the  committee  had  a  large  number  of  these 
borers  on  the  inside  of  the  wire  mesh.  This  situation  is 
vastly  different  from  that  which  exists  with  the  oora  borer. 
We  are  dealing  with  a  thing  on  the  outside:  something  that 
can  be  discovered  and  something  that  can  be  detected.  Per- 
mit me  to  add  also  that  80  percent  of  this  work  which  is 
done  In  the  eradication  of  these  pests  will  go  to  people  who 
are  now  out  of  employment,  the  very  people  who  are  suffer- 
ing from  these  pests  that  are  spreading  along  our  coast. 
From  80  to  86  percent  of  this  work,  according  to  the  testi- 
mony before  the  committee,  will  go  to  those  people. 

Mr.  ROBERTSON.    Will  the  gentleman  yield? 

Mr.  BLAND.    I  yield  to  my  colleague. 

Mr.  ROBERTSON.  I  do  not  have  a  copy  of  the  com- 
mittee r^iwrt.  Is  this  bill  endorsed  by  the  Bureau  of  Fish- 
eries? 

Mr.  BLAND.  Absolutely.  Dr.  Jackson.  Dr.  Qaltsoff.  and 
Dr.  Prytherch.  and  several  other  representatives  of  the 
Bureau  of  Fisheries,  appeared  before  tite  c<»nmittee. 

Mr.  TRUAX.    Will  the  genUeman  yield? 

Mr.  BLAND.    I  yield. 

Mr.  TRUAX.  The  gentleman  will  admit  that  any  at- 
tempts to  eradicate  these  pests  must  be  with  pests  that  live 
and  exist  under  water? 

Mr.  BLAND.    That  Is  true. 

Mr.  TRUAX.  Then  how  can  the  gentleman  ever  be  sure 
that  the  pest  has  been  completey  exterminated?  If  we 
allow  only  one  of  the  parasites  to  remain  there,  there  will  be 
propagation. 

Mr.  BLAND.  We  fight  human  (flseases.  We  fight  spinal 
meningitis  and  we  fight  smallpox  and  evoything  else,  never 
with  the  assurance  that  even  in  those  cases  of  final  eradi- 
cation, but  at  least  with  the  hope  that  we  may  get  the 
malady  under  control.  Then  the  States  can  carry  out  the 
remedies  that  shall  be  discovered  by  the  Bureau  of  Fish- 
eries, and  complete  the  work  of  control  (»:  complete  eradi- 
cation. 

Mr.  TRUAX.  We  had  great  hopes  of  final  eradication 
of  the  com  borer  and  tuberculosis  in  cattle  and  eradicatioD 
of  the  foot-and-mouth  disease.  The  gentleman,  in  my 
Judgment,  has  failed  to  prove  his  case  Justifying  this  vast 
expenditure  for  plans  that  are  as  yet  imwOTlcable  and  un- 
known. 

Mr.  BLAND.  I  hope  the  House  does  not  agree  with  my 
distinguished  friend  from  Ohio. 

Itfr.  CULKIN.    Will  the  gentleman  yield? 

Mr.  BLAND.    I  yield. 

Mr.  CULKIN.  May  I  observe  that  the  gentleman  from 
Ohio  is  speaking  of  the  com  borer  which  is  a  pedestrian. 
The  borer  which  the  distinguished  gentleman  from  Virginia 
speaks  of  is  a  swimmer. 

Mr.  BLAND.  The  com  borer  is  a  great  deal  more  con- 
cealed than  the  screw  honr  or  drill.  It  is  more  comealed 
than  any  of  these  seafood  pests  except  the  wafer  or  leech. 

Mr.  CULKIN.  One  is  a  swimmer  and  the  other  Is  a 
pedestrian.  The  gentleman  from  Ohio  [Mr.  TkUAzl  does 
not  seem  to  know  that. 

Mr.  JENKINS  of  Ohio.    Will  the  gentleman  yield? 

Mr.  BLAND.    I  yield. 

Mr.  JENKINS  of  Ohio.  I  have  made  numerous  inquiries 
in  Ohio  of  those  who  were  on  guard  watching  out  for  the 
com  borer,  and  I  have  never  yet  seen  anybody  in  Ctt&io  who 
has  ever  seen  a  com  borer. 

Mr.  BLAND.  We  can  produce  samplea  at  theae  pests  and 
let  you  see  them.  In  those  bags  that  were  iireaented  to  the 
committee  I  could  show  the  gentleman  how  the  scriew  borer 
or  drill  had  been  caui^  in  ttioee  webs, 
to  the  committee. 
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Mr.  JENEiJIH  of  Ohio.  I  think  that  te  one  ▼cry  «ood  rea- 
son which  the  gentlemjui  has  stated  to  favor  of  his  propoei- 
tlon.  but  I  should  like  to  ask  the  fentleman  another  quesUon. 
Who  furnished  this  break-down  of  figures? 

Mr.  BLAND.    The  Bureau  at  F\shertes. 

Mr.  BLANTON.    WOI  the  icnUeman  yiekl? 

Mr.  BLAND.     I  yield. 

Mr.  BLANTON.  I  am  with  the  gentleman  and  hare  been 
aD  along.  I*  not  this  hii«iT^#M  just  as  important  to  these 
people  as  the  farms  are  to  the  farmers  of  the  United  States? 

Mr.  BLAND.  Yea.  It  means  everything  In  the  world  to 
them.  It  means  far  more  than  that.  It  means  the  preserva- 
tion for  this  country  of  one  of  the  greater  Industries  It  has. 
Our  fishermen  have  furnished  men  who  have  gone  into  the 
Navy  of  the  United  States  and  fought  lU  battles  in  every 
war  in  which  we  have  been  engaged.  Whenever  this  country 
tas  been  at  war  and  men  for  the  Navy  have  been  needed, 
it  has  been  to  the  water  that  we  have  turned  for  our 
sailors.    I  ask  that  yon  vote  for  this  bilL 

Mr.  Speaker.  I  ask  for  a  vote. 

The  SPEAKER.  The  question  Is.  Shall  the  rules  be  sus- 
pended and  the  bUl  pass? 

The  qusstlan  was  taken,  and  the  Speaker  announced  that 
to  the  opinion  of  the  Chair  two-thirds  had  voted  in  favor 
thereof. 

Mr.  TRUAX.  Mr.  Speaker.  I  objec*  to  the  vote  on  the 
ground  there  Is  not  a  quorimi  present. 

The  SPEAKER.     Evidently  there  Is  not  a  quorum  present. 

The  Doorkeeper  will  close  the  doors,  the  Sergeant  at  Arms 
will  notify  absent  Members,  and  the  Clerk  will  call  the  roU. 

The  question  was  taken;  and  there  were— yeas  315.  nays 
38.  not  voting  78.  as  follows: 

(RoU  No.  141 
TXAS— 315 

Amlto 


Andnv 
andrcw*.  N 
Arnold 
Aahbrook 


■•Iter 


Blacknay 

BUnd 

Blantoo 

Bloom 

BoetUM 

BolI«»u 

Bolton 

BoylJkn 

BrvuMUB 

Brooka 

Brown.  O*. 

Brovn.  MlcH 

BrunJMT 

BucbAnan 

Buck 

Buckler.  Minn. 

BulwtnkU 

Burca 

Bunili«m 

CaMwall 


Cravcnfl 

C*tMt>r 

CroM.  Tm. 

CroMW.  Ohio 

Crow« 

Ctttkla 

CuUuk 

Cununlnc* 

OnnteD 

Darrow 

Daaa 

Dvlaney 


Hancock.  If.  T. 
Hancock.  N  C. 

Harlan 
Barter 
Hcnntnss 


Dtea 

Oletrlca 

Dlng^U 

Dttttf 

DobMna 

DockwvUer 

Doadcre 


Hlsslna,  Conn. 

Hissing  MaM- 

Hlldebrandt 

mu.  Ala. 

HUl.  Knuta 

HUl.  Samuel  B. 

HoMm 

Holllxter 

HnlmM 

Hook 

Houston 

Huddl« 

Hull 

Ifoa 


McOroarty 

UcLaustiltn 

McLean 

McMillan 

McReynolda 
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Manaflaid 
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Dousbton 
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DrtKoU 
DrlTvr 
Duncan 
Dunn.  Mlaa. 
Dunn.  Pa. 


Jacobaen 
Jenckea.  Ind. 
Jenklna.  Oaio 
Johnwon.  Tex. 
Jobntwo.  W.  Va. 
Kahn 
Kee 


Merrltt.  Conn. 

Merrttt.  N  T 

Mlcaencr 

Millard 

Mltcbell.  ni. 

Monasban 

Montet 

Moraa 

Mott 

Murdock 


Cannon.  Wla. 

Cardan 

Carlaoa 


BdmUrton 

XkwaU 


Kenney 

Kerr 

KUBbaU 

KIcbcrs 

Knutton 

Koctalkamai 


Carter 
Cartwrlsfet 
Cary 
Caaaj 

OMttUOW 

Cartccbla 
Chapm— 
Cbrlstlanaon 
Citron 

CUlbOTM 

Oocbran 
OoCeo 


Parler 
^•nefty 


ncalngar 
Ptab 


Wannaran 
Pord.  CallX. 


OaaqiM 


Cola.  Md. 
Cola.  N  T. 


Olirord 
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Oootey 
Cooper. 


Ooodvts 


Norton 

OBrlen 

Ot3onncU 

O'Connor 
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O'Neal 

Owen 

PaJmtaano 

Parka 

Paraona 


Patton 

Perklna 

Fla. 
a.  Oa. 
PettenclU 
Peyser 
PTalfer 
Piarca 
Ptttenccr 
Plumlcy 


Qulnn 
Babaut 


Rankin 

Ranaley 

Raybum 

Reere 

Rt-ed,  N   T. 

R^illy 
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Richard* 
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Scott 

ScruKham 
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Shannon 
Simon 

Bmlth.  Conn. 
Bmlth.  Va 


Bobiiuton.  Utab  Bmlth.  Waab. 

Rogers.  M:>ss  Sneli 

Rorem.  N  H.  Boath 

Bomjue  Stack 

Rudd  Btarnea 

Ryan  Btrac^lJ 

Sadowskl  Stefan 

Sanders.  La.  Btubbs 

Sanders.  Tex.  Sumners.  Tex. 

Sandlln  Sutphln 

Sautboff  Tarver 


Taylor.  Colo. 

Taylor.  8.  C. 

Terry 

Thorn 

Tboouui 

Thomaacm 

Thumpvon 

Thurston 

Tinkbam 

To  bey 

Tolan 

Tonry 

Tread  way 

Turner 

Turptn 

tTmstead 

Utter  back 

VlQjion.  K.J. 

Wallsren 

Walter 

Warren 
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Wearln 
Weaver 

Welch 

Werner 

West 

Whelrhel 

Wblte 

Whlitlngton 

Will  lams 

Wki.-K>n.  La. 

Wil-son.  Pa. 

Wlthrow 

Wolcott 

Wolverton 

Wood 

Woodruff 

Woodrum 

Zimmerman 

Sloncbeck 


Ailen 

Arenda 

Ayrr^ 

Beam 

Blnderup 

Carpenter 

Cburch 

Collins 

Crawford 

Dufley   Ohio 

Adatr 
Bank  head • 

Berlin 

Blermann 

Bo  land 

Brewster 

Buckbee 

Buckley.  N   T. 

Burdick 

CcUer 

Chandler 

Clark.  Idaho 

Clark.  N   C 

Cooper.  Otilo 

Crowtber 

Daly 

Dear 

De  Rouen 

DickHtetn 

Dtrksen 


Elcher 

Engel 

F?rtrheT 

Porht 

OaA.saway 
Grtiy    Pa 
Hoeppel 

Hoffman 
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Knlffln  Bofera.  Okla. 

Luckey  Secrest 

Ludlow  Short 

McLeod  Sweeney 
Mitchell,  Tenn.      Taber 

Nichols  Taylor.  Tenn. 

Pattcraon  Truax 

Polk  WoUenden 


John.son.  Okla.       Reed.  TI. 

Kloeb  Robslon,  Ky. 
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Dtaney  Hart  Pearson 

Doxry  HarUey  BuaseU 

Duffy   N  T  Healey  Sabath 

Klenbogen  Hope  Schaefer 

Bran-i  Jone*  Schneider 

Ford.  Mlsa  Kelly  Schuctz 

FYey  Kennedy.  Md  Strovlch 

Fulmer  Kennedy.  N.  Y.       Smith.  W   Va. 

OambrUl  Klnzer  Snyder 

Oaragan  Lanham  Scmers.  N   T 

Glldea  Lee,  Okla.  Bpence 

Goldsboroui;b  McDufTie  Stewart 

GranAeld  McKeough  SuUU-an 

Gray    Ind  Mamhall  Underwood 

Green  Ma.-^on  Vinson    Ga. 

Oreenway  Mead  Wad.sworib 

Grtewold  Miller  WUcox 

G  lyer  Montague  Young 

Halnea  Morltz 

Hamlin  ODay 


OoaiaUo 
Ooa 


Oratory 
Ovynna 


McOebea 
McOmtb 


Bandotpa 


So   (two-third.s  having  voted  in  favor  thereof >    the  rules 
were  susi)ended.  and  the  bill  was  ptsssed. 
The  Clerk  announced  the  following  pairs: 
Until  further  notice; 

Mr  Mead  with   Mr    Wsdaworth. 

Mr  Lanham  with  Mr    Cooper  of  Ohio. 

Mr  Bankhead  with  Mr    Crowther. 

Mr  S..haefer  with  Mr    Brrw^iter 

Mr  Vinson  of  Georgia  with  Mr    Frey. 

Mr  Oranfleld  with  Mr    Ouyer 

Mr  Montague  with   Mr    Dlrkaen 

Mr  Sabath   with   Mr    Marshall. 

Mr  Boland  with  Mr    Stewart. 

Mr  Sulllran  with  Mr    Hartley. 

Mr  Celler  with  Mr    Buck  bee. 

Mr  Dtaney  with  Mr    Hope 

Mr  Jones  with   Mr    Burdick 

Mr  DeRouen  with  Mr    KInrer 

Mr  Doxey  wltb  Mr    Schneider 

Mr  Kennedy  oT  New  York  with  Mr.  Young. 

Mr  Underwood  wltb  Mr    Russell 

Mr  Spence  wltb  Mrs    O'Uay. 

Mr  Somers  oT   New  York  with  Mr    Maaon. 

Mr  MlUer  with  Mr    McKeough. 

Mr  McDuflle   with   Mr    HeaJey 

Mr  Scbueta  wltb  Mr    Stroricb. 

Mr  Green  with   Mr    Pearwn. 

Mr  Smith  of  West  Virginia  wltb  Mr    WUcox. 

Mrs    Greenway  with   Mr    Hainea 

Mr  Gavagao  wltb  Mr.  nienbogen 

Mr  Clark  of  North  Carolina  with  Mr    Berlin. 

Mr  Dear  wltb  Mr    Adair. 

Mr  Fulmer  wltb  Mr    Buckley  of  New  York. 

Mr  Dlcksteln  with  Mr    GambrUl. 

Mr  Griswoid  wttb  Mr    Brans. 

Mr  Kelly  wltb  Mr    Hart. 

Mr  Blermann  wltb  Mr    Hamlin 

Mr  Daly  wltb  Mr    Ooldaborougb. 

The  result  of  the  vote  was  announced  as  above  recorded. 

The  doors  were  opened. 

A  motion  to  recon&ider  was  laid  on  the  table. 

DKPAkTMDrrs  or  statb.  jnrsTicK.  coaoKziCK.  and  labob 

APPBOPRIATION   BU.L.    1»3« 

Mr.  OLIVER.    Mr.  Speaker.  I  move  that  the  House  resolve 
itself  into  the  Committee  of  the  Whole  House  on  the  sUte 
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of  the  Union  for  the  consideration  of  the  bfll  (H.  R.  5255) 
making  appropriations  for  the  Departments  of  State  and 
Justice  and  for  the  Judiciary,  and  frar  the  Departments  of 
Commerce  and  Labor,  for  the  fiscal  year  ending  June  30, 
1936,  and  for  other  purposes. 

Pending  this  motion,  Mr.  Speaker.  I  ask  unanimous  con- 
sent that  general  ddoate  may  continue  without  limitation 
this  afternoon,  the  time  to  be  equally  divided,  one-half  to  be 
controUed  by  the  gentleman  from  New  York  [Mr.  Bacon] 
and  one-half  by  myself,  if  this  Is  agreeable  to  the  gentleman 
from  New  York. 

Mr.  BACON.     That  will  be  entirely  agreeable. 
The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 
There  was  no  objectioiL 

The  SPEAKER.    The  question  is  upon  the  moticm  of  the 
gentleman  ^rom  Alabama. 
The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  (H.  R.  5255)  making  appropriations  for 
the  Departments  of  State  and  Justice  and  for  the  Judiciary, 
and  for  the  Departments  of  Commerce  and  Labor,  for  the 
fiscal  year  ending  June  30,  1986,  and  for  other  purposes, 
with  Mr.  Rogers  of  New  Hampshire  in  the  chair. 
The  Clerk  read  the  title  of  the  bilL 

By  unanimous  consent,  the  first  reading  of  the  bill  was 
dispensed  with. 

Mr.  OLIVER.  Mr,  Chairman,  I  srleld  5  minutes  to  the 
gentleman  from  Texas  [Mr.  Matbxxcx]. 

Mr.  MAVERICK.  Mr.  Chairman,  I  received  in  the  mail 
this  morning  a  report  from  the  Federal  Power  COTunission  on 
electric -power  rates. 

I  have  not  had  the  opportunity  of  giving  this  extended 
study,  but  it  appears  that  the  information  contained  therein 
will  be  of  extreme  value  to  the  American  people. 

Likewise,  I  should  like  to  note  here  that  this  Commission, 
headed  by  Hon.  Prank  R.  McNinch.  has  some  of  the  ablest 
and  most  practical  utility  and  power  experts  in  the  country. 
The  selection  of  the  personnel  appears  to  be  an  exceUent 
one.    The  following  is  the  personnel: 

Federal  Power  Commission:  Firank  R.  McNinch,  chairman; 
Basil  Manly,  vice  chairman;  Claude  L.  Draper,  commissioner; 
Herbert  J.  Drane,  commissioner;  Clyde  L.  Seavey.  commis- 
sioner. 

Electric  Rate  Survey:  BasU  Manly,  commissioner  in 
charge;  William  E.  Moshcr,  dlrectar;  Arthur  R.  Wellwood, 
assistant  director;  Arthur  M  Dunstan,  supervisor  reviewing 
section;  Lester  S.  Ready,  chief  consulting  engineer;  Walter 
H.  Dunlap.  supervisor  compiling  section;  Edward  P.  Roll, 
supervisor  rate-checking  section;  M.  M.  Samufls,  editorial 
division. 

The  report  is  sent  to  both  Houses  of  Congress  in  response  to 
a  Joint  resolution  submitted  last  year.  It  contains  no  con- 
clusions of  any  kind  but  has  a  vast  amount  of  factual  data 
from  which  any  reasonable  person  can  draw  conclusions. 

The  report  shows  two  different  classes  of  residential  con- 
sumers, representing  a  study  of  191  American  dtles.  Ninety- 
three  of  these  are  ciUes  of  100.000  or  more  population,  and 
98  of  them  are  from  fifty  to  (me  hundred  thousand  They 
constitute  approximately  49  percent  of  all  residential  con- 
sumers, both  urban  and  rural.  In  the  United  States. 

When  this  Commission  was  authoriaed  to  make  this  survey 
as  of  July  1.  1934.  and  secure  from  the  utilities  the  various 
rates  all  over  the  country,  the  past  6  months  have  shown 
some  60.  or  approximately  one-third,  of  the  utilities  in  191 
cities  have  reduced  their  rates. 
Well,  gentlemen,  there  is  (mly  one  reason: 
They  were  charging  too  much  and  reduced  their  rates  in 
fear  of  our  Government. 

But,  to  go  on  with  the  study  of  rates:  It  was  found  that 
there  was  no  such  thing  as  a  uniform  electric  rate.  The 
report  shows  to  date,  for  aaij  residential,  there  are  some 
ten  to  twelve  thousand  different  rate  schedules.  This  is  due: 
First.  To  regiilattons,  or  lack  of  regulations,  of  the  various 
State  governmental  bodies. 


Second.   To  tradition,  laziness,  and  a  dMtre  to  **  cover  up." 

Third.  To  what  is  called  the  "  readiness  to  serve  **.  which 
determines  the  capacity  of  the  plant,  the  transmission  and 
distribution  system,  and  thus  the  investment  of  the  company. 
It  is  the  basis  of  the  investment  charges  in  which  each  and 
every  custMner  properly  shares. 

Fourth.  Character  and  density  of  the  population,  geo- 
graphical conditions,  accessibility  to  fuel  or  water  power,  and 
seasonal  usage  enter  into  the  cost. 

In  their  report  they  have  a  chart  of  the  191  cities  men- 
tioned, showing  the  cost  of  electricity  for  residential  service. 
The  lowest  in  the  25-kilowatt-hour  classification  is  in  Cleve- 
land. Ohio,  and  the  cost  of  this  service  is  88  cents,  serviced 
by  the  Cleveland  Department  of  Public  Utilities,  a  municipal 
plant.  The  highest  in  that  same  classiflcaticm  is  Miami. 
Fla..  which  is  $2.76,  or  more  than  three  times  as  much.  It 
is  serviced  by  the  Florida  Power  k  Light  Co..  which  is  a 
subsidiary  of  a  holding  company.  Note  the  difference  in 
private  and  public  ownership. 

An  illustration  in  another  classification  is  at  Tacoma, 
Wash.,  the  price  for  this  residential  service  would  be  $6.40  for 
500  kilowatt-hours.  It  is  serviced  by  the  Tacoma  Department 
of  Public  Utilities,  a  mimicipal  plant;  and  the  highest  in  that 
same  classification  is  Yonkers.  N.  Y..  which  is  $28.35,  or  about 
4  times  as  much,  and  the  service  is  supplied  by  the  Yonkers 
Electric  Light  L  Power  Co..  a  subsidiary  of  a  holding 
company. 

Jacksonville.  Fla..  for  instance,  a  municipally  owned  plant, 
has  one  of  the  highest  rates  and  that  is  due  to  the  fact  that 
approximately  65  percent  of  the  city  budget  is  handled  out 
of  the  utilities  profits.  Whatever  the  city  needs  for  their 
budget  they  take.  Tbe  tax  rate  is  naturally  lower  than  it 
should  be,  and  utilities  rates  higher  than  they  should  be. 
Therefore,  the  only  conclusion  is  that  the  Jacksonville  utili- 
ties, paid  for  by  all  the  people,  are  keei^ng  up  taxpayers, 
probably  a  disproportionate  biu*den,  no  doubt  giving  relief 
mainly  to  big  taxpayers.  This  appears  to  be  a  case  where 
municipal  ownership  of  utilities  is  being  used  for  paying 
taxes. 

An  argument  is  made  by  private  utilities  that  they  pay 
taxes,  but  Jacksonville  is  an  example  of  the  utilities  paying 
65  percent  of  the  city  taxes. 

The  facts  I  state  are  official,  but  the  conclusions  mine.  In 
this  connection,  I  also  desire  to  submit  to  you  certain  addi- 
tional, plain,  ordinary  facts,  submitted  by  the  Department  of 
Commerce  (Bureau  of  the  Census)  in  a  booklet  "Central 
Electric  Light  and  Poww  Stations.  1932." 

National  average  cost  per  kilowatt-hour  in  1932  for  dom^- 
tic  (residential)  service:  For  municipal  plante.  4.7  cents;  for 
private  plants,  5.6  cents.  (Pp.  60  and  61,  col.  6,  bottom  of 
page;  also  p.  66.) 

For  smaD  light  and  power  (commercial) :  Municipal-idant 
rate.  2.6  cents;  private-idant  rate,  4.3  cente.  (Pp.  60  and  61, 
coL  4;  also  p.  68.) 

Average  charge  for  street  lighting:  Municipal-plant  rate. 
2.1  cents;  private-plant  rate.  4.7  cente.     (See  pp.  60  and  61.) 

These  are  just  facts,  but  everyone  must  conclude  that  it 
means  what  it  says,  that  municipal  ownership  gives  cheaper 
rates. 

Every  American  by  now  knows  the  Power  TiTist,  of  its  prac- 
tices, the  holding-company  racket;  and  the  only  thing  in  the 
picture  that  looks  good  are  the  commissions  that  have  been 
appointed  by  the  Federal  Government  and  nearly  all  of  the 
States  in  order  to  regulate,  investigate,  and  to  compile  f  actixal 
data. 

The  Power  Trust  has  heretofore  shrewdly  organised  and. 
with  able  lawyers  and  propagandists  and  plenty  of  other 
people's  money,  have  had  their  way  until  Just  recently.  It 
cannot  be  denied  that  the  Federal  Trade  Commission  has 
slowed  them  down  and  that  the  Power  Ckunmlssion  will  now 
help  in  putting  things  straight. 

If  the  Power  Trust,  or  any  part  of  it,  cared  to  violate  a 
State  law  or  impose  upon  the  peopte  of  a  certain  State,  thfjr 
would  use  a  holding  c<nnpany.  If  they  wished  to  get  out 
of  the  way  of  the  Federal  aovemment*  they  UMd  a  cor- 
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pormtkm  tncorponUed  uxtder  the  laws  of  »  certain  SUte  and 
operated  whoUy  within  that  SUte.  The  private  power  in- 
dustry has  been  nationally  controlled,  owned,  and  operated 
by  private  Interests  and  by  a  few  individuals,  so  why  should 
DOi  the  people  change  this  to  operation  either  for  or  by  the 
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public   interests?     Heretofore  the  utiliUes  and  power  com- 

pi^iues and  I  particularly  now  refer  to  gas  and  electricity— 

have  enjoyed  undisputed  monopoly  with  LtUe  or  no  regulation. 
I  desire  here  to  uisert  a  table  of  rates  on  pa«e  19  of  the 
report : 
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<  Munletpai  ptents. 

Mr.   McFARLANB.    Mr.    Chainran.    will   the    gentleman 

yield? 

Mr.  MAVERICK.     I  yield. 

Mr.  McPARLANE.  Does  not  the  gentlenmn  think  that 
whereas  holding  companies  place  these  power  companies 
Altocether  out  of  the  control  of  the  Stales  that  we  had 
better  regulate  them? 

Mr.  MAVKRICK.  I  think  we  ought  to  abolish  holding 
companies,  of  course;  but  I  think  a  great  deal  better  thing 
would  be  eventually  to  work  into  Government  ownership  of 
aU  public  utaitlea     lApidauae.} 

I  believe  an  important  thing  has  come  before  us,  something 
thai  is  far  more  important  than  many  of  the  things  we  have 
considered.  Abo  there  is  not  the  slightest  doubt  on  earth 
that  the  American  people  want  public  control  at  once  of  all 
utlllUes — power,  transportation,  communication,  and  other- 
wise— and  prefer  new  organizations  to  be  financed,  owned. 
and  operated  by  themselves  rather  than  be  hooked  by  private 
proAteers. 

I  do  not  believe  in  the  immediate  taking  over  of  utilities. 
but  I  do  believe  in  public  regulation  of  private  utilities  and 
public  ownership  whore  It  can  be  done  without  economic 
waste,  and  a  gradual  acquisition  by  the  American  people  of 
their  own  public  resources  should  be  our  poMcy. 

Now.  a  great  deal  has  been  said  by  the  Power  Trust  propa- 
gandists, that  industrial  power  is  obtained  more  cheaply 
through  private  companies  than  through  municipal  com- 
panies.   It  is  only  fair  to  admit  this  Is  true. 

But  this  is  largely  due  to  the  fact  that  the  biggest  power 
companies  In  the  biggest  Industrial  centers  are  privately 
owned  and  the  Industrial  power  users  have  paid  rates  which 
in  some  cases  Just  about  cover  the  cost  of  generating  and 
transmitting  the  current  they  uae.  leaving  the  burden  of  profit 
and  speculation  to  be  carried  by  the  domestic  consumers. 

My  information  is  that  the  industrial  power  users  pay  an 
average  cost  to  the  munlcipaUy  owned  plants  of  1.7  cents  per 
kilowatt-hour,  while  that  paid  to  the  private  utilities  Is  1.5 
eents  per  kilowatt-hour.  This  is  the  heavy  industries  that 
uae  approximately  tO  percent  ot  the  kilowatt-hours.    That  is 


not  a  fair  comparison,  as  there  are  only  1.990  municipa'ly 
owned  plants,  and  they  arr  of  the  smaller  type,  only  five 
plants  being  in  cities  over  250.000  population.  Consequent  y, 
they  do  not  have  the  chance  to  sell  the  large  users.  If  they 
did  have  the  chance  to  compete  with  large  privately  own  id 
utilities,  with  this  increased  amount  of  volume,  their  cc-st 
would  be  substantially  lower  Even  with  this  handicap,  tne 
municipal  plant  sold  for  domestic  service  for  residences 
cheaper  than  private  utilities.  Also,  cities  give  many  frje 
services,  have  loans  to  pay  off.  and  in  many  cases  give  fr?e 
street  hghting.  do  water  pumping,  and  so  on. 

Now.  it  is  not  my  desire  to  tell  something  that  every  child 
knows,  and  that  is,  we — I  do  not  mean  Congress,  but  all  the 
people — are  the  Government.  And  every  time  I  speak  of  the 
Government  I  mean  the  people  of  the  United  States. 

And  we  must  agree  to  certain  facts,  among  these  Is  thit 
regulation  is  here  forever,  and  the  old  idea  of  letting  the  h  )il 
burst  is  over.  Also,  with  the  acquisition  of  forests,  the  bulli- 
ing  of  dams,  the  creation  of  such  groups  as  the  Tennessee 
Valley  Authority,  we  can  see  that  cooperative  public  owner- 
ship is  here  to  stay. 

Whether  one  is  reactionary  or  liberal,  all  must  agree  that 
hundreds  of  millions  have  been  stolen  from  the  Americ  in 
people  by  crooked  combines  and  dishonest  propaganda,  that 
the  holding  company  helped  in  the  process,  and  that  the 
holding  company  must  go. 

And  if  we  are  not  blind,  we  can  certainly  see  the  trend  of 
the  times.  The  trend  is  toward  an  industrial  and  agricultUTal 
democracy  where  there  will  be  some  fairer  system  of  the 
distribution  of  wealth.     [Applause] 

The  Congress  of  the  United  States  must  consider  the 
policy  of  whether  we  favor  Government  ownership  or  not. 
I  do  not  say  that  we  can  go  ahead  and  acquire  these  vari<>us 
utiUties  and  power  companies  all  at  once. 

However,  I  believe  we  are  gradually  getting  to  the  point 
where  we  will  have  Government  ownership — let  me  repeat, 
ownership  by  the  people.  If  we  do  not,  I  believe  everycne 
will  admit  we  must  have  Government  regulation.  Take,  for 
instance,  the  Tennessee  Valley  Authority,  both  as  a  shining 
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example  of  Government  ownenhip  and  regulation  by  com- 
parison, by  sale  of  cheap  power  and  tbe  brlogiiif  down  of 
rates.  The  T.  V.  A.  is  going  to  affect  S  or  7  States,  and  the 
Idea  Is  gradually  going  to  spread  aU  over  the  country. 

Mr.  CONNERY.    Will  the  gentleman  yield? 

Mr.  MAVERICK.  I  yield  to  the  gentleman  from  Massa- 
chusetts. 

Mr.  CONNER Y.  The  other  gentleman  from  Texas  spoke 
about  State  regulation.  Have  we  not  had  the  experience  of 
many  instances  where  the  utility  boards  In  the  States  did 
not  subscribe  to  the  wishes  of  the  people,  and  It  is  only  since 
President  Roosevelt  started  the  Tennessee  Valley  proposition 
that  we  are  getting  any  action  at  all  (Hi  rates? 

Mr.  MAVERICK.  Yes;  and  a  further  step  ahead  was 
made  with  the  Power  Commission,  when  they  started  to  in- 
vestigate, and  60  utilities  reduced  their  rates  before 'the 
report  was  made. 

Mr.  CONNER Y.  That  would  favor  the  gentleman's  idea 
that  there  should  be  Government  ownership  of  all  public 
utilities  of  the  sort  which  directly  affect  the  peoide? 

Mr.  MAVERICK.  Many  of  the  State  bodies.  I  cannot  say 
have  proved  corrupt  but  have  certainly  proved  inattentive 
to  the  needs  of  the  people;  and  it  has  become  necessary,  be- 
cause of  grave  abuses,  to  enact  national  legislation,  to  create 
the  Power  Commission,  and  to  put  enough  teeth  in  the  law 
to  protect  the  people.  Of  course  people  say  that  the  Govem- 
men2;  should  not  be  in  business.  I  believe  also  that  the 
Government  should  not  compete  with  private  business,  but 
the  competition  of  the  Tennessee  Valley  Authority  is  public 
business  and  has  pushed  down  rates  to  a  reasonable  level. 

The  Government  of  the  United  States  is  not  concerned 
with  speculative  profits  in  any  way.  They  do  not  have  to 
make  a  good  showing  on  Wall  Street;  so  that  the  Oovem- 
ment  can  go  into  the  power  business  and  conduct  it  without 
the  necessity  of  advertising,  promotion  fees,  the  prostituting 
of  our  schools  and  colleges,  and,  again,  speculative  profits. 
When  we  have  reasonable  rates,  this  forces  the  private  com- 
panies down  to  the  same  reasonable  level;  therefore,  I  say 
that  this  report,  which  is  a  preliminary  report  with  many 
more  to  be  issued,  is  for  information  for  all  the  people,  and 
is  an  excellent  thing  frcxn  an  educational  viewpoint.  This  is 
really  constructive,  and  we  should  encourage  things  of  this 
kind. 

Mr 

Mr 
York. 

Mr.  BOYLAN.  What  has  been  the  experience  in  the 
gentleman's  own  State  with  reference  to  the  regulation  of 
these  public  utilities? 

Mr.  MAVERICK.  Sad,  indeed.  B«y  State,  from  the  stand- 
point of  the  regulation  of  utilities,  is  one  of  the  worst  in  the 
United  States  because  it  has  no  utilities  commission  at  all. 
I  believe  the  States  of  Delaware  and  Texas  are  the  only  two 
states  In  the  Union  that  have  no  utilities  commission.  We 
have  a  railroad  commission,  which  attempts  to  control  oil 
and  the  railroads,  but  that  ts  not  relevant  here.  They  let 
the  Power  Trust  alone. 

Mr.  BOYLAN.  Does  not  the  gentleman  think  that  he 
ought  to  recommend  that  his  own  State  do  something? 

Mr.  MAVERICK.  Yes.  I  think  there  ought  to  be  a  lot  of 
things  done  in  Texas,  but  we  have  done  so  many  other  things 
right  you  will  have  to  forgive  us  for  doing  one  thing  wrong. 
[Applause.] 

Mr.  McFARLANE.  Mr.  Boylan  has  asked  you  about  your 
State  utilities.    What  about  your  city? 

Mr.  MAVERICK.  Now.  do  not  get  me  into  too  much  local 
politics.  I  can  say  to  the  gentleman,  however,  that  we  have 
a  very  large  and  efllcient  privately  owned  public  utility,  with 
one  of  the  best  managers  in  the  United  States.  However,  if 
anyone  from  my  city  should  ask  me,  I  would  wggest  that  he 
inquire  into  the  local  rates  and  compare  them  with  other 
rates  shown  in  the  report  of  the  FWleral  Power  Commission 
Many  of  my  people  want  municipal  ownership,  but  that  is  up 
to  them. 

Mr.  LLOYD.    Will  the  gentleman  yteldf 


BOYLAN.    Will  the  gentleman  yield? 
MAVERICK.    I  yield  to  the  gentlonan  from  New 


Mr.  MAVERICK.  I  yield  to  the  gentleman  from  Wash- 
ington. 

Mr.  LLOYD.  When  we  were  considering  the  Tennessee 
Valley  Authority  Act,  it  appeared  that  the  private  compa- 
nies had  paid  practically  nothing  over  a  great  many  jrears 
upon  the  building  of  their  plant.  The  gentteman  spoke  of 
the  rate  in  Tacoma,  Wash.,  as  being  the  cheapest  in  the 
United  States.  I  may  offer  the  further  suggestion  that  in- 
cluded in  the  rate  is  amortization  of  both  plants  so  that  they 
are  practically  paid  for  at  the  present  time.  That  is.  prac- 
tically speaking.,  they  do  not  owe  a  cent  of  indebtedness. 

Mr.  MAVERICK.  I  thank  the  gentleman  very  much  for 
his  observation.  Your  city  has  an  enviable  record,  and  I 
am  glad  to  know  the  facts,  and  in  connection  with  the  fact 
that  your  municipality  has  practically  paid  off  its  obliga- 
tions this,  of  course,  has  been  through  its  profits.  If  that 
had  been  a  privately  owned  utility,  they  would  have  taken 
the  profits  and  paid  them  out  on  common  stock,  and  that 
is  the  reason  municipal  ownership  is  the  proper  thing.  In 
this  connection  may  I  say  that  the  reixurt  of  the  Power 
Commission  is  a  fair  one.  whereas  most  of  the  reports  of 
I»lvately  owned  utilities  are  unfair.  They  Juggle  figures; 
they  have  himdreds  of  different  rates:  they  misrepresent  the 
amount  of  taxes  paid. 

Gentlemen,  the  Power  Commission  is  a  regulatory  body 
which  will  give  us  the  facts— which  will  establish  a  yard- 
stick— ^upon  which  we  can  form  our  conclusions. 

[Here  the  gavel  felL] 

Mr.  OLIVER.  Mr.  Chairman.  I  ask  unanimous  consent 
that  every  Member  may  have  5  legislative  days  in  which  to 
revise  and  extend  his  remarks  in  connection  with  general 
debate  on  this  bill. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  OLIVER.  Mr.  Chairman,  I  yield  20  minutes  to  the 
gentleman  from  Georgia  [Mr.  Tahvxb]. 

Mr.  TARVER.  Mr.  Chairman.  I  want  to  direct  the  atten- 
tion of  the  Members  of  the  House,  and  particularly  the 
attention  of  my  colleagues  from  the  South,  to  aamt  matters 
which  vitally  affect  the  welfare  of  the  southern  cotton  farm- 
ers and  especially  the  small  tenant  farmers. 

It  is,  unfortunately,  very  difficult  to  approach  a  discussion 
of  any  pending  ;aational  problem  with  any  hope  of  arousing 
interest  in  any  procedure  that  is  being  followed  for  its  solu- 
tion by  authorities  of  the  administration  without  making 
seme  sort  of  attack  upon  those  who  are  trying  to  solw  that 
problem.  In  otiier  words,  so  long  as  a  Member  of  Congress 
is  willing  to  concede  that  those  administrative  authorities 
who  are  dealing  with  the  problem  are  sincere  and  able,  the 
disposition  on  tlie  part  of  his  listeners,  if  he  undertakes  to 
discuss  that  problem,  is  to  say.  "  Well,  if  that  Lb  true,  let 
them  work  it  out.  There  is  no  need  of  intolerenoe  by 
Congress." 

I  wish  to  discuss  a  problem  today  in  whkh  I  feel  that 
Congress  should  concern  itself,  and  at  the  same  time  to 
announce  my  confidence  in  both  the  aUlity  and  sincerity 
of  those  departmental  authorities  who  are  ^rinc  to  solve  it. 
It  is  a  problem  the  burdoi  for  whose  solution  pnqperly  re^ 
on  Congress  and  cannot  be  properly  transferred  to  any 
administrative  authority,  however  sincere  and  able  that 
authority  may  be.  I  refer  to  necessary  changes  in  procedure 
imder  the  Bankhead  Act. 

Probably  no  higislation  ever  enacted  by  Congress  has  occa- 
sioned in  its  administration  more  bitter  complaint.  Qoixm, 
as  it  did.  into  an  entire^  new  field,  it  was  to  be  eiqDected 
that  it  would  be  found  inadequate  in  many  particulars,  and 
that  in  its  administration  thousands  oi  mistakes  would  be 
made.  Howevei-,  it  was  also  to  be  expected  that  as  mlstakw 
were  demonstrated,  they  would  be  corrected.  If  administra- 
tive mistakes,  they  should  be  corrected  by  the  Department 
of  Agriculture.  If  legislative  mistakes,  they  should  be  cor- 
rected by  Congress.  My  purpose  today  is  to  insist  upon 
Congress  to  take  action  to  correct  demonstrated  lefidattve 
mistakes  in  that  measure  and  also  to  insure,  by 
lpg^«l^lt^nn,  the  correction  of  administrative  ozort. 
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TboM  ai  m  who  come  from  tbe  South  will  recaU  the 
Innumerable  complaints  of  farmers  wainst  certain  fcAtnres 
cf  tbe  B«n^»****<  Act  and  its  admlzilstraUon  during  tbe  re- 
cent marketlDf  aeaaon.  The  dtaMtlsfacUon  of  a  larce.  if 
not  a  Biaior.  portion  <rf  our  cotton  fanners  became  so  acute, 
with  the  ■rr'»'^'»ff  on  the  act  to  determine  whether  U  should 
be  ciTn»«""««^  to  the  oSnc.  that  tt  was  deemed  necessary 
that  Ticoroiw  steiM  be  taken  to  prerent  an  adverse  rote. 
Asnrraaoes  tamed  frtxn  the  Secretary  of  Agriculture  and 
en  down  through  other  ofBcials  of  the  sdmlnistrsrirwi  of 
that  Department,  and  parUcularly  through  the  county  s«enU 
who  were  tn  clo«  contact  with  the  farmers,  that  adequate 
steps  woQld  be  taken  to  correct  injustices  that  bad  been 
demonstrated.  The  President  himself  Issued  a  statement 
shorUy  before  the  election  on  the  Bankhnad  Act,  InrtlraUng 
^t^t  icgixlatlon  would  be  enacted  to  provide  for  an  exemp- 
tion of  3  bales  to  cases  where  the  5-year  base  arerave  was 
1  balsa  or  i*—  but  that  statement  was  unfortunately  not 
explicit  to  stating  whether  the  exempUon  should  be  to  the 
farmer  with  such  an  average  or  to  the  farm.  Through  all 
of  Oiese  efforts,  however,  most  farmers  who  had  complaints 
became  impremed  with  the  belief  that  amendatory  legisU- 
tkm  wonkl  be  pamed  takiiw  care  of  their  particular  situa- 
tion. It  was  largely  on  account  of  this  feeUcng  that  the  cot- 
ton farmer  voted  for  a  continuance  of  the  Wankhrari  Act  by 
a  vote  of  around  9  to  L 

What  were  some  «f  the  complaints  that  Imd  arisen?  It  Is 
Impossible  to  detail  them  all,  but  Oongreosmen  from  the 
South  are  familiar  with  them.  Secretary  Wallace  noted  one 
of  «M»»  irtMn  he  Issued  a  stotement  to  which  he  said  that 
•MM  sort  of  appellate  procedure  should  be  provided  from 
the  apportionments  made  by  county  committees.  County 
ininmllteei  are  not  tofalUbie.  Undoubtedly,  the  great  ma- 
jority of  them  acted  with  the  moat  toteoM  desire  to  be  Just 
and  do  a  hard  job  well.  And  yet  mtahilrm  were  neoeosarlly 
made.  Dependent  largely  upon  what  each  farmer  reported 
himself  for  their  Information  as  to  his  average  prodneUon. 
they  were  dMslved  by  some  who  got  more  than  their  share. 
to  the  taparj  of  others  who  had  honestly  reported  their 
jfteM  and  who,  when  an  entire  county's  allotments  as  made 
by  the  eooBty  f*^««»»«M^—  had  to  be  cut  to  order  to  keep 
wlthto  that  county^  total  allotment,  which  wookl  not  have 
bean  neoesmry  tf  all  farmers  had  made  honest  reports,  had 
their  allotments  cot  by  a  certato  flzed  percentage,  applicable 
to  all  alike.  Thus  the  honest  men  auffeced  and  the  rascal 
benefited.  Also,  some  county  committeemen  did  not  have 
the  high  regard  for  their  duties  that  most  of  them  did. 

I  have  had  called  to  my  attention  instances  to  which  county 
committeemen  were  guilty  of  partiahty  toward  themselves, 
their  islalliiie.  their  dose  friends.  Whenever  they  gave  any 
peieon  a  freater  allotment  than  he  was  entitled  to  receive. 
they  neeeasarily  took  away  from  some  other  person  who  was 
entitled  to  It  part  of  what  was  his.  And  necessarily,  where 
dtacrlminatlon;  did  occiur.  where  county  committeemen  were 
unfair,  the  ones  who  benefited  by  theta-  unfalmees  were  the 
prominent,  the  Influential,  and  the  strong,  and  those  who 
mSeyad  were  the  poor  and  the  weak.  When,  to  exceptional 
cases,  a  eeunty  committeeman  was  of  this  type,  he  followed 
llteraUy  the  scriptural  Injunction,  that  "  onto  every  one  that 
hath  shall  be  given.  *  *  *  but  from  him  that  hath  not 
shall  be  taken  away  even  that  which  he  hath." 

I  have  said  that  to  a  piogiam  of  this  magnitude  mistakes 
were  necessarily  made.  We  all  expected  them  to  be  made: 
but  we  also  expected  them  to  be  corrected  when  It  was  shown 
ttmt  they  had  been  made.  We  did  not  expect,  for  example, 
that  when  a  county  committeeman  rented — as  to  one  Instance 
about  which  I  have  been  informed — a  few  acres  of  a  326-acre 
farm  and  gave  to  hbnartf  an  allotment  for  those  few  ac^es 
greater  than  he  accorded  the  operator  of  the  entire  re- 
mainder of  the  farm,  there  woaM  be  no  way  to  which  such 
an  tnjnsttee  could  be  corrected;  and  that  when  oomplatot 
was  made,  the  complainant  wouM  be  merely  toM  that  he 
must  go  back  to  his  county  ooanmittee,  and  that  from  no 
other  MMnee  eovld  he  obtahi  redress.  ¥rhen  ttie  marketing 
season  began  and  oomplatots  of  ttJs  character  came  pouring 
in  to  me.  I  took  up  with  the  Oeuetary  of  Agriculture,  and 
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with  the  r*^**""^"  of  the  State  allotment  board  to  Oeorgia. 
the  question  of  some  appellate  procedure  hy  which  manJest 
errors  when  clearly  shown  might  be  corrected.  I  was  as- 
sured that  the  State  aOotment  board  would  have  contr-.  I  of 
such  procedure.  The  chairman  of  the  State  altotmcnt  board 
called  me  on  the  long-distance  phone  and  adviaed  me  to  :<nd 
these  complaints  to  him.  I  sent  him  many  hundreds  in 
wtiich  the  errors  claimed  were  clearly  pointed  out.  I  believe 
that  our  Oeorgia  chairman  wanted  to  do  wtiat  he  oouil  to 
correct  these  injustices;  but  ttnally.  under  departmental  in- 
struction, it  narrowed  down  simply  to  writing  the  cam- 
piainant  a  coi»oling  tetter  and  informing  him  that  the  at  uon 
of  the  county  committee  was  flnaL  In  other  words,  no 
appellate  procedure  was  provided.  I  understand  the  depart- 
ment now  claims  it  has  authority  to  provide  for  considera- 
tion of  appeals  from  the  decisions  of  county  committees 
without  additional  legislation.  If  so.  it  had  that  auth<rity 
last  year  and  did  not  exercise  it. 

However  much  in  good  faith  the  Department  may  be    we 
cannot,  with  full  knowledge  of  what  was  done  last  year,  dis- 
charge our  duties  to  those  farmers  who  did  not  get  fair  treat- 
ment unless  we  amend  the  Bankhead  Act  and  provvdt   for 
some  procedure  by  which,  when  an  mjustioe  is  done  a  farmer. 
he  may  have  the  right  of  review.    In  my  State  a  man  ca  inot 
have  a  judgment  for  (5  rendered  against  him  in  a  justice 
court  without  having  the  right  to  carry  his  case  by  appropri- 
ate procedure  from  the  justice  coxirt  to  the  superior  court 
and  from  the  superior  court  to  the  court  of  appeals  itself     Is 
it  fair  that  where,  by  an  unjust  decision  of  a  county  oommit- 
tee.  he  is  rexkdered  bable  for  the  payment,  to  order  to  market 
hu  cotton,  of  a  large  amount  in  taxes  or  compelled  to  pur- 
chase at  $iM  a  bale  oertifVcates  of  exemption  from  others,  he 
5>wMii^  not  have  the  privilege  of  having  his  case  reviewed  by 
any  authority  anywhere?     Perhaiks  his  complaint  is  not  well 
founded,  but  do  you  southom  Congressmen  not  know  that  m 
fn^ny  caMB  gToat  Icjustioes  Were  done,  which,  under  the  pro- 
cedure established,  nobody  had  the  power  to  correct  unless 
ihe  authority  making  the  error,  tbe  county  committee,  would 
voluntarily  oonect  it? 

There  are  many  hardships  brought  about  under  the  law. 
A  tenant  Living  to  19U  on  a  farm  where  he  produced  10  or 
12  bales  of  cotton  may  have  moved — as  thousands  of  tenants 
move  every  year — to  a  farm  with  a  5-year  base  average  of 
two  or  three  bales,  which  even  then  may  have  had  to  be 
shared  with  other  tenants.  Perhaps  he  had  a  large  family, 
trained  only  in  raising  cotton.  By  the  necessary  reduction 
in  his  allotment  under  the  Bankhead  Act.  such  tenants  in 
many  instances  last  year  were  brought  to  the  verge  of  desti- 
tution. Congress  should  at  least  consider  amending  tho  law 
so  as  to  provide  for  some  consideration  for  the  man  as  well 
as  the  farm. 

Whether  the  Bankhead  Act  will  be  perpetuated  and  will 
accomplish  its  purposes  Is  yet  to  be  determined.  It  is  at 
least  a  highly  debatable  question.  I  offered  some  observa- 
tions regarding  the  wisdom  of  the  act  when  it  was  passed 
through  this  House,  and  I  am  not  yet  convinced  that  a  policy 
of  rigid  crop  reduction  is  best  calculated  to  help  our  farmers. 
However,  they  have  indicated  their  desire  that  it  be  con- 
tinued for  this  year,  and  I  certainly  feel  that  H  is  a  matter 
as  to  which  the  wishes  of  the  farmers  themselves  should  con- 
trol. But  when  they  expressed  their  wishes,  they  were  rely- 
ing upon  assurances  that  had  been  given  that  the  law  would 
be  materially  changed.  One  thing  that  ought  to  be  remedied 
is  the  practice  of  a  minority  of  our  farmers  in  dealinp  un- 
fairly with  tenants.  A  vast  majority  of  the  cotton  farmers 
have  not  only  not  been  unfair  but  have  been  cooperating  with 
the  administration  In  every  possible  way  to  make  its  policies 

sucressful. 

But  occaskJnaDy  we  have  the  man  who  win  do  things 
like  this:  Landlord  A  calls  in  tenant  B  to  the  fall  of  1934 
and  says:  -  Wefl.  Bffl.  you've  been  with  me  for  16  years  and 
I  have  been  mighty  wefl  satisfied  with  you  as  a  tenant;  but 
under  the  Bankhead  Act,  I  will  only  be  allowed  to  raise  10 
bales  of  cotton  on  this  farm.  I  can  raise  that  much  with 
my  own  force,  and  if  I  need  a  little  help  at  times  I  can  hire 
it.    So,  Bill,  I  cannot  rmt  to  you  for  IMS."    And  when  Bill 
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went  out  looking  for  land  to  rent  ^mutmn  he  could  not 
find  any.  Now.  there  are  thousands  of  "  BUla  "  to  the  South 
today  who  have  been  evicted  from  their  oooopatlon  of  a 
lifetime  through  no  fault  of  their  own.  and  have  nowhere 
to  go  and  no  way  to  make  a  livelihood  for  themselves  and 
their  families.  Are  we  going  to  try  to  do  anything  for  them? 
Are  we  wilUng  to  amend  the  Wankhaad  Act  and  give  a  little 
more  consideration  to  the  man  instead  of  all  consideration 
to  the  land? 

Now,  the  purpose  of  these  remark!  is  dmidy  this:  Every 
farmer  in  the  South  expected  the  Bankhead  Act  to  be 
amended  by  this  Congress.  Tiaej  were  assured  that  It  would 
be  before  they  ever  voted  on  it  to  DeceariMr  of  last  year. 
For  more  than  a  month  I  have  been  oonttouaUj  urging  the 
Chairman  of  the  Committee  on  Agriculture  to  begto  hear- 
ings on  a  bill  to  amend  the  act.  We  all  know  that  the 
cotton  farmer  must  know  as  soon  as  poeslble  Just  what  he 
is  going  to  be  allowed  to  do  for  1935.  He  cannot  wait  until 
planting  time  for  that  Information.  He  mmt  be  able  to 
properly  pitch  his  crop  and  make  hla  plans.  Wlthto  the 
last  few  days  information  has  reached  me  that  the  Secre- 
tary of  Agriculture  does  not  want  Congress  to  amend  the 
law.  He  takes  the  position  that  the  Department  can  make 
any  necessary  changes  by  regulation.  Tbe  D^;)artment  of 
Agriculture  cannot  change  the  law.  If  it  eould  or  should 
undertake  to  do  so,  this  Congress  is  not  Justified  to  shunt- 
ing its  duties  over  to  the  Department  of  Agrtoilture.  The 
constituents  of  Southern  Coogxessmen  are  expecting  them 
to  make  necessary  changes  to  the  Bankhead  Act.  You,  my 
brethren  from  the  South,  cannot  afford  to  |0  home  and  tell 
your  farmers  that  the  Departmoil  of  Agriculture  wanted 
to  do  that  for  you.  and  you  decided  to  let  them  have  the 
responsibility.  The  responsibility  is  touts.  It  may  be  a 
tough  job.  but  you  not  only  outfit  to  undertake  it,  but  you 
ought  to  do  it  without  further  dday.  Let  us  all  urge  the 
Committee  on  Agriculture  to  immsdiatwly  begin  hearings  to 
this  matter.  Do  we  want  to  wait  as  last  year  until  the  last 
of  April  before  we  let  the  farmer  know  what  to  expect? 

The  small  cotton  farmer,  the  tanant  farmer,  has  suffered 
to  the  administration  of  the  Rnnkhead  Act.  We  all  know 
it;  and  while  he  may  not  be  influential,  and  may  not  to  some 
instances  even  be  able  to  pay  his  taxes  so  as  to  qualify  him- 
self to  vote,  we  are  not  discharging  our  duty  tf  we  leave  his 
salvation  to  the  Department  of  Agriculture,  and  fail  to  see 
that  the  promises,  express  and  Implied,  that  were  made  to 
him  before  he  voted  on  the  Bankhead  Act  are  observed. 

Even  high  authorities  to  the  admlnlstratlcm  of  the  Bank- 
head  Act  realize  the  injustices  that  have  come  about  to  its 
enforcement.    I  have  not  even  attempted  to  discuss  them  all. 

Mr.  Chairman,  at  this  time  I  ask  unanimous  consent  that 
I  may  include  to  my  remarks  a  letter  written  by  the  chair- 
man of  the  State  aUotment  board  of  Oeorgia,  outlining  de- 
fects in  the  administration  of  the  Bankhead  Act  uid  sug- 
gesting remedies  for  those  defects. 

The  CHAIRMAN.  Is  there  objection  to  tl»  request  of 
the  gentleman  from  Georgia? 

There  was  no  objection. 

The  letter  is  as  follows: 


Unttbd  Stsrs  Docm 

AaKxctriiTDBAi.  AaroemsMT  AmtaammAnow, 

Atheiu.  0«..  Dtoember  IS.  1934. 
Hon.  M.   C.  Tasvb. 

Member  of  CongnaM, 

DmtUm,  Ga. 
Dkas  Ck>NCRxssicAM  Tasvb:  As  chairman  of  tlia  Stata  board  of 
review  In  connection  with  the  votuntary-ocmtroi  plan,  and  chair- 
man of  the  SUte  aUotment  board  1=  eouiaotkm  wftb  the  admin- 
istration of  the  Bankhead  Act  in  Oeorgia.  I  have  the  following 
observations  and  Ruggestl(»u  to  make  with  r^erence  to  future 
programs.  Knowing  ttaat  you  are  mtereated  to  wockiiig  out  the 
most  satisfactory  plan.  I  am  malrtng  these  obaervatlonB  and  sug- 
gestions with  the  hope  that  they  wlU  be  at  help  to  the  working 
out  of  a  more  satlsfaatory  plan  tor  IMS. 

One  of  the  suggaeticma  I  have  made  Is.  of  eoum.  that  already 
named  by  the  Prealdeat.  and  Z  tlilnk  this  most  vital. 

1.  Consideration  ahoald  be  given  both  the  man  and  the  land 
in  arriving  at  a  basis  for  contract  or  cotton  allotment  under  the 
Bankhead  Art.  I  would  suggest  00  percent  ooDsideratlon  for  the 
land  and  60  percent  oonolderatlon  for  the  man.  TbiM  wo\ild  Iron 
out  a  great  many  of  the  dlOcultles  aad  tRWblea  that  we  now 


have.    The  preaimt  ivogram  calla  for  oonaldemtlfltt  only  on  the 
land  In  arriving  at  a  basis  for  contract  or  cotton  allotmeat. 

2.  I  think  a  mlDlm\im  aUotment  should  be  allowed  a  saaall 
farmer,  which  interinvtatlon  should  Include  large  farm  acreages 
with  smaU  cotton-produdng  units.  Xech  farmar  or  produetog 
imlt  should  be  allowed  at  least  two  bales  to  be  ginned  tax  free. 
It  Is  not  enoiigli  to  say  that  at  least  a  bales  should  bs  aUowed 
per  farm  as  a  minimum,  since  thoe  may  be  on  a  farm  as  many 
as  20  farm  units.  In  which  case  a  minimum  of  2  balOB  would 
mean  nothing. 

3.  There  are  evidences  of  county  allotments  being  too  snail  and 
other  county  allotments  too  large.  A  recheck  and  revlston  aheuld 
be  made  by  the  Bureau  of  Crop  Bstlmatea  to  correct  thaw  evident 
errors  In  allotments.  This,  likewise,  would  go  a  long  way  toward 
helping  out  In  such  countlee  where  Injustices  have  been  dOBO 
because  of  Incorrect  county  allotments. 

4.  The  selection  of  conununlty  and  county  C(»nmltteea  for  future 
programs  should  be  made  by  the  farmers  prior  to  the  handling  of 
any  futtue  contracts  or  allotments  under  a  oompolaary  aUotment 
plan,  such  as  the  Bankhead  Act.  Tbe  county  conualtteea  and 
community  committees  that  have  served  In  the  past  programs  had 
to  be  hurriedly  selected,  and  this  was  done  by  a  rrtatlvely  smaU 
ntuiber  of  farmers  within  a  county.  There  should  be  given  a  larger 
preference  for  the  8electl<m  ot  theee  conunltteoaea. 

6.  The  committeemen  who  serve  shotild  be  thoee  whose  prindnal. 
If  not  entire.  Income  should  be  from  farming.  Such  as  tbe  fol- 
lowing should  not  be  permitted  to  aore  as  committeemen:  Polltleal 
officeholders  or  those  who  have  offerod  for  polltleal  oAoa  within  the 
past  2  years:  glnners;  warehousemen;  ocrttoa  buyers;  bankers 
lending  money  to  farmers:  supply  merchants:  and  fertOlSMr  salea- 
men.  Many  men  under  the  above  flaaslflratlninB  have  served  as 
committeemen  without  fear  or  favor,  but  It  has  been  a  aeorea  of 
crltlclam  and  questioning  am<mg  farmers  that  baa  been  hwttol  to 
the  program  and  should  be  avoided  In  the  future. 

e.  No  taz-ezemptlon  certificates  should  be  allowed  to  be  add 
by  a  ptodnoet  unleas  such  produew  can  abow  to  tbe  aattsfaetfcm 
of  the  county  committee  that  he  had  a  crop  faUore  during  the 
current  year  and  la  enUtled  to  the  tax  ezenqrttoa  aa  orop  iBKir- 
ance.  The  fact  that  many  producers  received  tax-asemptiaa 
cerUflcatea  in  excess  of  the  requirements  for  marketing  thalr 
crop  was  not  understood  by  other  produoers  who  had  to  bny.  and 
It  was  a  source  of  great  dlasatlatactlon  to  the  prodoows  to  geaataL 

7.  I  am  oonvinoad  that  for  at  leaat  the  year  ItU  we  need  a 
compulsory  program,  along  with  the  voluntary.  In  ordw  that  tbe 
object  sought  In  adjusting  surjilua  may  be  achieved  la  the  short* 
est  time  and  the  moet  equitable  way  to  all  ooStoa  produonea 
concerned,  for  If  we  do  not  have  the  oompuliory  plan  It  wlU 
take  longer  to  adjust  this  surplus,  and  the  burden  of  aeoonplUk- 
ing  It  will  be  borne  by  the  big-hearted  and  gMkerous  tanaera, 
whUe  the  selfish  will  receive  returns  which  toey  bava  aa«  had  any 
part  In  making  possible. 

Trusting  that  these  stiggeetions  along  with  the  many  others 
that  you  have  received  wlU  be  of  help  to  you  in  arriving  at  a 
Just  and  eqxUUble  program,  I  am. 
Respectfully  yours. 

O.  V.  CvmmumaukM, 
Chairman  State  Allotment  Board  mmA 
Chairman  State  Board  ot  B»vie».  State  of  Qaorgta. 

Mr.  TARVER.  No  administration  in  history  has  ever 
made  more  earnest  and  sincere  efforts  to  help  tbe  farmer 
than  the  one  now  in  power.  I  conclude,  as  I  began,  with  a 
tribute  to  the  sincerity  and  ability  of  those  dealing  with  tbe 
problem;  but  I  also  conclude  with  tbe  insistence  that  we  are 
part  of  this  administration  and  that  to  fail  to  deal  with  that 
portion  of  its  problems  properly  coming  within  tbe  sidiere  of 
our  duties  is  either  a  confession  of  incompetency  or  a  breach 
of  trust. 

Mr.  NICHOLS.    Will  the  gentleman  yield? 

Mr.  TARVER.    I  yield  to  the  gentleman  from  Oklahoma. 

Mr.  NICHOLS.  From  the  gentleman's  remarks  I  can  see 
he  has  made  quite  a  study  of  this  matter.  I  dunild  like  to 
ask  the  gentleman  whether  or  not  in  his  oplnkm  It  would  be 
advisable  to  amend  the  Ttankhfiad  law  so  as  to  make  the 
base  of  crop  control  an  acreage  base  rather  than  a  Unt-pouod 
base? 

Mr.  TARVER.  Suggestions  have  been  made  along  that 
line  which,  in  my  opinion,  ought  to  be  carefully  studtod. 
The  chairman  of  the  Stote  aUotment  board  of  my  lEKate 
suggests  that  in  future  am)ortionment8  50  percent  of  tbe 
farmer's  allotment  ought  to  be  allocated  according  to  the 
5-year  base-production  average  of  tbe  farm  tn  accordance 
with  fTinting  law  and  50  percent  in  accordance  with  tbe 
5-year  base-production  average  of  tbe  man  hlmsftif.  In 
other  words,  that  one-half  of  the  allocation  oatfit  to  be 
allocated  according  to  the  prevloBs  prodnctkm  of  fbe 
farmer  himself,  and  one-half  according  to  the  prevtoos  pto« 
duction  of  the  farm  on  which  he  is  located.  AS  tbose 
ters  should  receive  the  consideration  of  tbe  Comndttsa 
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Acrlmltiire.  bat  I  am  concerned  cmr  the  fact  that,  despite 
the  promises  which  were  tnade  to  oar  fanners  last  fall,  no 
stesM  are  beinc  taken,  altbough  «e  have  been  here  more 
ftti^n  SO  dajs,  to  work  oat  tije  neccnary  amendments  to  the 


law.  I 

lir.  BOnJBAU.    Will  the  gentleman  yield?  | 

Mr.  TARVER.     I  ylekl  to  the  gentleman  from  Wisconsin. 

Mr  BOnXAU.  The  Committee  on  Agriculture  did  give 
thoroofh  consideration  to  that  subject  last  year.  Including 
the  QuecUon  of  the  limitation  of  acreage,  and  it  was  decided 
apoo  Mm  ov«rwfaclmiiw  oiiinion  of  experts  that  if  we  limited 
merely  the  acreage  the  coCton  farmers  could  almost  double 
»t>4  in  some  cases  more  than  double  their  production  on  the 
mam  »*«<«  In  acreage,  which  would  defeat  the  entire  purpose 
of  the  biU:  so  tt  was  neecHary  to  give  a  great  deal  of  atten- 
tion and  conalderatloo  to  the  average  production  of  the  indi- 
Tktual  farmer. 

Mr.  TARWR.  Let  me  suggest  to  my  colleague  that  when 
the  Committee  on  Agrtcultare  was  girtng  consideration  to 
t^ia  problem  last  year  they  did  not  have  the  benefit  of  the 
tzperknce  in  the  enforcement  of  the  Bankhead  Act.  which 
has  since  come  about.  Tbey  were  deahng  with  a  matter 
which  had  nerer  been  tried  in  the  history  of  the  country,  and 
they  certainly  oxight  to  be  wUIing  to  give  consideration  to  the 
entire  subject  matter  in  the  Ucht  of  the  experiences,  some  of 
them  rather  harrowing,  that  have  come  about  In  the  efforts 
to  bring  about  enforcement  of  the  law  In  an  Impartial  way 

ICr.  BOnJSAU.     X  agree  with  the  gentlenuui  in  that  respect. 

Mr.  TARVBR.     I  thank  my  ccUeague. 

Mr.  CRAWFORD.  Mr.  Chairman,  win  the  gentleman 
yield? 

Mr.  TARVKR.    I  yield. 

Mr.  CRAWFORD.  Does  the  gentleman  feel  that  the  tying 
of  the  (juota  to  the  ownership  of  the  land  encourages  rack- 
eteering and  m^TitpiiiafiAn  against  the  share-cropper  and 
the  farm  tenantT 

Mr.  TARVKR.  It  has  undoubtedly  resulted  In  very  seri- 
ous Injury  to  the  tenant  population  of  the  South. 

[Here  the  gavel  felLl 

Mr.  OLIVER.  Mr.  Chairman,  I  yield  the  gentleman  5 
additional  minutes. 

Mr.  TARVER.  There  la  a  minority  of  our  farmers — not, 
I  am  glad  to  say.  an^-thing  approaching  a  majority,  but  a 
minority — who  are  owners  of  lard  and  who  are  trying  to 
take  the  scUlsh  view  that  they  ought  to  act  entirely  in  their 
own  interest  and  without  regard  to  those  who  have  been 
tenants  on  thetr  lands,  and  there  is  a  disposition  on  the 
part  of  this  minority  to  turn  their  tenants  loose  on  the  world 
without  any  home,  without  any  land  to  cultivate,  and  to 
reserve  for  themselves  and  their  hired  labor  the  privilege  of 
cultivating  and  marketing  such  cotton  as  may  be  allocated 
to  their  particular  farms. 

In  order  to  do  Justice  to  this  class  of  our  people,  the 
allocation  ought  not  to  be  entirely  to  the  farm:  at  least,  a 
portion  of  it.  in  my  Judgment,  ought  to  be  allocated  to  the 
farmer  without  regard  to  the  question  of  his  ownership  of 
land. 

Mr.  CRAWFORD.  From  the  gentleman's  study  of  this 
Queation  as  allied  to  cotton,  does  he  feel  that  the  same 
condlUogM  wm  likely  prevail  in  all  other  crops  to  which  com- 
pulsory control  la  applied? 

Mr.  TARVER.  I  have  given  no  study  to  the  problem 
insofar  as  It  involves  the  production  of  other  crops.  My 
intereat  in  the  matter  baa  actually  been  somewhat  limited 
to  my  concern  over  the  future  of  the  cotton  farmer.  I  would 
not  feel  qualified  to  aotver  the  gentleman's  question  intelli- 
gently as  to  tobacco,  for  example,  of  which  very  httle  is 
produced  In  my  district. 

Mr.  CRAWFORD.  Does  the  gentlenuin  think  the  same 
prlnclplt  would  likely  apply  as  betweoi  landowners  in  other 
parts  of  the  country? 

Mr.   TARVER.    It    oeeurs    to    me    that   noight    be    very 


Mr.  CRAWFORXX    Does  the  gmtlrian  know  of  any 

tak  the  Sootta  where  what  yoa  might  call  speculatire 

have  rented  lands  and  then  stepped  up  these  lands  and 


rented  to  others  and  then  to  others  and  then  to  others,  with 
no  thought  of  working  the  lands,  but  simply  to  gather  unto 
them.'^^lves  the  benefits  that  might  flow;  in  other  words, 
dealing  in  leases  rather  than   the  actual  operation  of  the 

land? 

Mr.  TARVER.  No:  I  will  say  to  my  colleague  that  I  have 
not  had  my  attenUon  called  to  any  cases  of  that  pfirtlcular 
character. 

Mr  CRAWFORD.  When  the  gentleman  spoke  9f  the  $20 
per  bale  benefit  payment  that  some  tenants  are  having  to 
make 

Mr.  TARVER.  Where  the  tenant  or  any  other  cotton 
farmer  produces  cotton  in  excess  of  the  amount  allocated  to 
him  and  desires  to  market  it.  he  must  either  pay  the  tax 
which  Is  levied  by  the  Bankhead  Act  or  must  purchase  from 
some  fanner  who  has  certificates  allocated  to  him  in  excess 
of  his  production  the  certificates  nece?»ar7  for  his  cotton  in 
order  to  authorise  Its  marketing:  and  these  certificates  were 
sold,  under  restiiction.s  fixed  by  the  Secretary  of  Axriculture 
during  the  last  season,  at  4  cents  per  pound,  or  $20  per  bale. 

Mr.  CRAWFORD.  If  cotton  should  advance  to  18  or  20 
cents  per  pound,  would  that  certificate  value  likely  go  up^ 

Mr.  TARVER.  The  certificate  value  as  I  have  stated,  was 
fixed,  and  Is  authorized  to  be  fixed  under  the  terms  of  the  act, 
by  the  Secretary  of  AKnculture  He  might  fix  it  at  4  cents 
a  pound  or  at  any  other  price  which  would  appeal  to  him  as 
being  fair  and  ju.st. 

Mr  CASTELLOW  Mr  Chairman,  will  the  gentlema.T 
yield? 

Mr   TARVER.     I  yield. 

Mr.  C.^STEXLOW  What  is  the  gentleman's  opinion  vl?  to 
the  probability  of  securing  le*;islation  which  would  remedy 
the  evils  of  which  complaint  has  been,  and  is  being,  made? 

Mr  TARVER.  I  cannot  conceive  that  there  i3  any  pc'- 
sibllity  that  we  shall  not  carry  out  the  promises  which  were 
made  by  county  agents  all  o%'eT  the  South  and  by  other 
authorities  In  the  Department  of  Agricultin-e  to  th?  far:nprs 
that  amendatory  legislation  would  be  enacted  by  the  Cc.n- 
gress.  Except  for  the  promi.se  of  the  President  with  r-^gard 
to  the  two-bale  exemption.  I  know  of  no  specific  promise  that 
has  been  made,  but  certainly  the  propaganda  which  was  cir- 
culated was  of  such  a  character  as  to  Impress  every  farmer 
dissatisfied  with  the  administration  of  the  Bankhead  .\ct  with 
the  idea  that  legislation  would  be  enacted  which  would  take 
care  of  his  particular  ca.se:  and  in  view  of  these  represents - 
tioas  made  to  pr»ct:cally  all  of  the  fanners  in  the  South 
before  they  voted  to  continue  the  Bankhead  Act.  It  is  incon- 
ceivable to  me  that  Congress  should  now  adopt  the  attitude 
of  sajdng  that  w*»  will  not  consider  any  amendatory  legisla- 
tion at  all,  but  will  undertake  to  transfer  this  burden  of 
bringing  about  corrections  m  the  Bankhead  Act  to  the  De- 
partment of  Agriculture.  I  think  it  would  be  a  breach  of 
faith.     (Applause.) 

(Here  the  gavel  fell  1 

Mr  OLIVER  Mr  Chairman.  I  move  that  the  Committee 
do  now  rLse. 

The  motion  was  agreed  to. 

Accordingly  the  Com.mittee  rose:  and  the  Speaker  having 
resumed  the  chair.  Mr.  Roons  of  New  Hampshire.  Chairman 
of  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union,  reported  that  that  Committee  had  had  under  conoid- 
eration  H.  R.  5255.  making  appropriations  for  the  Depart- 
ments of  State  and  Justice  and  for  the  Judiciary  and  for  the 
Departments  of  Commerce  and  LAbor  for  the  fiscal  year 
ending  June  30,  1936.  and  for  other  purposes. 

LCAVZ    or    ABSXNCX 

By  unanimous  consent,  the  following  leave  of  absence  was 
granted: 

To  Mr.  Lucas,  indefinitely,  on  accoimt  of  death  in  family: 

To  Mr.  Lanuam,  for  today,  on  account  of  illness; 

To  Mr.  MoKiTz  <at  the  request  of  Mr.  Hahtis),  for  3  days, 
on  account  of  the  serious  illness  of  his  father; 

To  Mr.  Cavicchia,  for  1  week,  on  account  of  death  in  his 
family: 

To  Mr.  MxAA.  for  several  days,  on  account  of  attending  a 
funeral:  and 


To  Mr.  Bxrrxx.  for  aeyeral  daara,  on  aooount  of  attending  a 

funeral. 

ACTION    KKCKSSABT   CM   TOWIWIPID   OLB-AOI   U?(H.VXHO    PSKSIOlf 

PLAir 

Mr.  STUBBS.  Mr.  Speaker,  I  ask  unaninuxu  ccmsent  to 
extend  my  remarks  in  the  Riookb. 

The  SPEAKER.    Is  there  obJacUon? 

There  %as  no  objection. 

Mr.  STUBBS.  Mr.  Speaker,  there  are  few  persons  who 
will  question  the  statement  that  unemployment  relief  and 
old-age  security  indisputably  are  woven  together,  and  it  is 
my  opinion  that  when  we  locate  the  solution  to  one  of  these 
probleniis  we  also  wiU  have  discovered  the  solution  to  the 
other. 

I  dare  say  that  every  patrlodo  legislator  In  the  Nation 
today  is  deeply  concerned  over  the  best  method  of  obtain- 
ing relief  from  unemidoyment  and  eliminating  the  fear  of 
poverty  among  those  citiaens  past  the  age  of  indusblal  use- 
fulness. I  agree  with  the  idiilosophy  which  refUKS  to  ac- 
cept an  army  of  unemi^oyed  and  insecure  old  age  as  neces- 
sary evils  of  our  future.  It  is  my  (n;)inion  that  we  will  solve 
the  problem  in  a  practical  fashion.  To  do  this,  however. 
means  the  cooperation  of  every  dtizexL  As  legislators  it  is 
our  particular  duty  to  inspect  every  plan  that  comes  before 
us  with  care  and  diligence,  and.  treat  every  proposal  with 
the  same  courtesy,  Study,  and  consideration  that  we  might 
give  to  one  of  our  own. 

You  will  agree  with  me,  I  am  confident,  when  I  state 
that  the  suggested  solution  known  as  the  ''Townsend  old- 
age  revolving  pension  plan  "  is  the  foremost  proposal  of  its 
kind  before  us  today.  It  is  an  unusual  plan,  even  its  most 
avowed  advocate  will  grant,  because  of  Its  extraordinary 
features.  The  operation  of  this  plan  would  Involve  the  col- 
lection and  the  exi>enditure  of  a  stupendous  sum  of  money. 

The  fundamental  truth,  however,  is  that  the  size  of  the 
sum  involved  does  not  matter  if  the  plan  is  fair  and  work- 
able. 

It  will  be  the  duty  of  the  Members  of  Congress  to  deter- 
mine if  this  plan  is  an  equitable  and  a  workable  one  so 
I  bring  it  to  your  attention  today,  because  you  have  shown 
your  faith  in  my  honesty  and  sincerity  many  times  and  in 
many  ways,  and  I  feel  that  it  is  my  duty  to  you  and  to  my 
people  back  home  to  discuss  the  matter  briefly. 

This  program,  known  sometimes  as  the  "  revolving  pension 
plan  ",  is  remarkable  for  its  simplicity.  It  would  provide 
$200  monthly  for  every  person  over  the  age  of  60  years  who 
is  a  citizen  of  this  coimtry  and  who  does  not  have  a  record 
of  having  participated  in  a  major  crime.  The  money  with 
which  to  operate  the  plan  would  be  raised  by  a  tax  on  business 
transactions. 

According  to  William  L.  Austin.  Director  of  the  United 
States  Bureau  of  the  Census,  there  are  10,385,026  persons  in 
this  country  who  are  60  years  of  age  and  over.  Of  this  num- 
ber, of  course,  there  are  thoiisands  who  would  not  apidy  for 
a  pension,  and  additional  thousands  who  would  not  be  eli- 
gible because  of  a  criminal  record  and  indefinite  proof  of 
citizenship.  The  total  over  60  years  of  age  includes  6,633.905 
who  are  over  65  years  of  age,  3363,200  who  are  over  70  years 
of  age,  and  1,913,196  persons  who  are  over  75  years  of  age. 
Federal  figures  show  that  year  by  year  the  total  number  of 
persons  over  the  age  of  60  years  is  increasing  niunerlcally 
and  in  raUo  to  the  total  population.  For  Instance,  hi  1890 
persons  over  the  age  of  60  constituted  6.2  percent  of  the 
population.  The  percentage  was  boosted  to  6.4  percent  in 
1900,  to  6.8  percent  in  1910,  to  7.5  percent  in  1920.  and  in 
1930  persons  over  60  years  of  age  represented  8.5  percent  of 
cur  total  population. 

In  other  words,  gentlemen,  our  present-day  problem  of  old- 
age  security  has  been  creeping  up<m  us  for  at  least  40  years 
to  our  own  definite  knowledge,  and  we  failed  to  realize  our 
danger.  In  addition  it  is  very  easy  to  note  that  we  can  an- 
ticipate a  larger  number  of  persons  over  60  years  of  age.  and 
that  as  a  consequmce  our  proUem  win  be  increased  as  time 
progresses  rather  than  alleviated.  That  is.  the  problem  will 
Increase  unless  we  act  quickly.  The  cilsia  Is  here.  We  need 
drastic  action. 


There  are  those  who  laugh  at  the  Townsend  oM^we  re- 
volving pension  plan.  I  cannot  agree  with  their  doubtful 
sense  of  humor — a  sense  of  humor  which  strikes  terror  into 
the  hearts  of  10,386,026  old  pers<ms.  I  particular^  disacree 
with  anyone  who  laughs  at  a  proposal  before  studying  it 
from  every  conceivable  angle.  Only  the  well-infcoiiied 
should  question  anyone  or  anything.  Few  persons  have 
taken  the  trouble  to  study  this  proposal  bef  rare  registering 
an  opinion.  Those  who  laugh  are  not  laughing  at  a  legislative 
movement:  they  are  laughing  at  20,000.000  persons  who  are 
active  suppoi3ters  of  this  plan. 

This  old-age  security  plan  is  no  laughing  matter  for  the 
old  folks  over  60  years  of  age.  Statistics  show  that  most 
persons  over  that  age — I  believe  the  flgrn^  is  4  out  of  5— 
are  dependent  upon  others  for  their  very  existence.  Of  all 
persons  who  cherish  independence  and  deserve  independ- 
ence it  is  the  older  person  who  has  been  cast  aside  by  our 
machine  age. 

This  revolving  pension  plan  has  been  placed  before  Con- 
gress in  the  form  of  a  bill.  H.  R.  3977.  and  is  wonsored  by 
the  Honorable  Johk  Stevkn  McOroartt,  a  distinguished  citi- 
zen, a  man  of  sterling  honesty  and  integrity,  and  a  man 
whom  I  am  prcNid  to  call  my  friend,  my  colleague,  and  my 
fellow  Californlan. 

I  have  just  returned  from  a  meeting  of  the  Ways  and 
Means  Committee,  where  Dr.  Townsend,  the  originator  of 
this  plan,  is  testifsring.  He  and  the  committee  are  straight- 
ening out  many  controversial  points  in  the  bill,  dealing  with 
the  method  of  taxation,  the  delegation  of  authority,  the 
manner  of  distributing  the  pension  mon^,  penalties  for 
falsification,  and  other  matters  concerning  the  general  work- 
ability of  the  bill.  It  is  a  fundamental  principle  of  democ- 
racy that  legislators  should  be  given  the  opportunity  to  act 
on  legislation,  particularly  if  a  large  proportion  of  the  citi- 
zenry favors  the  proposed  legislation,  and  I  hope  that  the 
20,000,000  people  who  are  interested  in  this  bill  will  not  be 
disappointed.  I  sincerely  trust  that  Dr.  Townsend  and  his 
associates  will  be  able  to  convince  the  Ways  and  Bdeans 
Committee  that  the  bill  is  meritorious  in  order  that  it  may 
be  reported  out  of  committee  and  thus  give  the  Members  of 
the  House  of  Representatives  an  oi^iMrtunity  to  act  on  the 
measure. 

Busnress  before  the  Rotnsi 

Mr.  OLIVER.  Mr.  Speaker,  the  gentleman  from  New  Yoric 
[Mr.  Bacon]  and  I  have  promised  several  Members  time  who 
did  not  find  it  convenient  to  speak  this  afternoon.  For  that 
reason  the  Committee  rose  earlier  than  it  otherwise  would. 
I  ask  unanimous  consent  that  when  the  House  adjourns  to- 
day It  adjourn  to  meet  at  11  o'clock  tomorrow.  The  day  will 
be  devoted  to  general  debate. 

Mr.  MARTIN  of  Massachusetts.  Does  the  gentleman  think 
that  is  necessary? 

Mr.  OLIVER.  Tomorrow  will  be  devoted  to  general  de- 
bate, and  on  Wednesday  the  gentleman  from  New  York  and 
I  will  make  short  statements  r^ating  to  the  bill,  and  we  hope 
to  pass  the  bill  some  time  Thursday. 

Mr.  MARTIN  of  Massachusetts.  The  gentleman  says  that 
general  debate  will  continue  through  Uxmcanam,  and  wlU  hm 
ask  to  come  in  at  11  o'ckxjk  on  Wednesday? 

Mr.  OLIVER.  As  I  said,  tomorrow  will  be  devoted  to  gen- 
eral debate  only. 

Mr.  BACON.  Reserving  the  right  to  (4>Ject,  I  think  there 
are  other  matters  which  will  come  up  tomorrow,  and  I  think 
the  gentleman  from  Alabama  Is  correct  in  asking  that  the 
House  come  in  at  11  o'clock  tomorrow. 

Mr.  MAPES.  Reserving  the  right  to  object,  there  are  com- 
mittee meetings  scheduled  for  tomorrow,  and  some  of  tis  have 
other  engagements  made  far  in  advance  which  will  make  it 
impossible  to  be  here  at  11  o'clock  Umiorrow.  The  gentleraan 
frcnn  New  Yoilc  states  that  other  business  may  oaam  before 
the  House.    I  should  like  to  ask  what  that  business  may  be? 

ISx.  OLIVER.  I  have  no  information.  Perhaps  the  gen- 
tleman from  New  York  can  answer  the  getiUeman. 

The  SPEAKER.  There  has  been  a  resM>rt  tted^from  the 
Committee  on  Rules,  but  the  Chair  has  no  InfoiitMMElon  as 
to  whether  it  will  be  called  up  tomorrow  or  not. 


^^-.■w^-w^'r-M^f-*tr\-\.y  kx      T>T?r^r\T>T\       XirwlTCIi' 
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to  tbe  South  where  vhat  900  mKht  call  speculaUre 
have  rented  lands  and  then  stepped  up  these  lands 


and 


To  Mr.  MzAD,  for  seiferal  days,  on  account  at  attending  • 
funeral;  and 
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Mr  MAPE8  Mr.  Speaker,  I  dlstlke  to  object,  but  N  woald 
tocooTenlenee  septal  peopl*  to  have  the  Home  meet  at  11 

Mr  OLTVKR.  M  any  huatnnw  sho«iId  coroe  up  at  11 
•tlodc  I  would  ask  tbe  Speaker  that  It  lay  orer  ontil  alter 
13  o'doefe,  when  the  Cbmmittee  could  rise  »  that  it  mlgbt 
to  eonatdered  if  such  was  the  win  of  the  Houk. 

Mr.  MAPBB.  That  is  rather  a  dllBeult  matter  to  handle. 
K  iioaM  seeiB  to  me  the  tentleman  could  run  a  HtUe  later 
IB  tha  afternoon  with  leas  incoDwnlence  to  Members  than 
to  have  the  House  meet  at  11  o'clock  In  the  morning. 

Mr.  OLIVBR.  We  couJd  Jmiw  run  this  afternoon  later, 
hot  some  of  the  Members  who  were  to  speak  were  not  pre- 
pared to  go  on  today. 

Mr.  MAPBS.    They  will  be  tomorrow. 

Mr.  OLIVBR.  Unless  the  gentleman  has  some  good  rea- 
aen.  I  hope  he  wlU  not  ohtect  to  the  re<iucst.       

Mr.  MAPES.  I  have  a  very  good  reason  personally,  and 
In  addltioa  to  that  I  know  there  are  some  meetings  of 
oommltteea  acheilaled  for  toaoorrow  that  will  be  interfered 
wtth  if  the  Hoose  meets  at  11  o'clock. 

The  8PBAKER.    Is  there  objection? 

Mr.  BOnJBAU.  Mr.  Speaker.  I  reaenre  the  right  to  ob- 
ject. I  do  Mt  like  to  object,  but  the  Committee  on  Agrtci\l- 
tare  tomorrow  has  an  teportant  hearing,  and  but  one  meet- 
kfm  has  been  held  so  far  for  the  purpose  to  which  the 
meeting  is  to  be  devoted.  In  yiew  of  the  tempoa-ary  ab- 
sence of  the  chairman  to  get  permission  of  the  committee 
to  sit  during  the  ffttotv*  of  the  Bouse.  I  do  not  see  how  we 
oould  conduct  the  business  we  have  before  us  in  half  an 
hour,  inaanuch  as  the  committee  is  scheduled  to  meet  at 
10:90  o'clock  in  the  morning.  Inasmuch  as  nothins  more 
than  general  debate  Is  to  be  indulged  in  tomorrow,  I  do 
not  s«e  why  oommlttee  meetings  should  be  inconrenienced 
jNist  to  aUow  Members  to  talk  on  any  subject  under  the  sun. 

Mr.  OUVXR.    Mr.  Speaker,  I  withdraw  the  request. 
■▲how's  FArrH  m  thk  coolt 

Mr.  SHANNON.  Mr.  Speaker,  I  ask  unanimous  consent 
to  QXtand  ay  remarks  by  Inserting  in  the  Rscoas  a  speech 
I  delivered.  

The  SPEAKER.     Is  there  objection? 

There  was  no  ohitction. 

Mr.  SHANNON.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  tn  the  Rscoao.  I  include  the  following  address. 
by  myself,  defivered  Sunday.  July  7.  1934.  at  the  Washington 
Msmorlal  C3iapel  of  the  National  Washington  Memorial 
Church,  Valley  Forge,  Pa.: 
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I  f«»l  b«ff«  today,  as  a  tofiiisii.  aQsasvliat  dUBdvnt.  To  an  ext«nt. 
X  hB/m  a  nnaa  of  embarraaBment,  In  tb*  ■amc  way,  perbapa,  that 
AteaiUMOk  Llnooin  oaoa  axparlcnead  on  a  ocrtatn  oecaslon  after  bis 
AiSaM  taUvartag  tbs  graat  detoafeaa  twCwaen  aim  and  Stapbea  A. 
Douglaa.  He  waa  In  tbe  city  of  Chicago  one  evening  and  was 
umtad  to  faaks  an  addiaaa  tTpon  raarhlng  tbe  plaee  where  tbe 
to  bs  mads,  be  ftMind  it  to  be  an  aaaembUge  of  writers. 
be  Mid: 

'  ■era  I  aaa  bsfors  a  grovp  at  wntars.  I  am  not  a  writer,  and  I 
am  embarraaaed  alnMWt  aa  aaueb  a*  I  waa  one  nlgbt  In  tbe  city  of 
iglagflshl.  I  tumsd  a  ooaner  rapUUy.  and  aa  I  did  ao.  I  ran  into 
a  wOBBsn.  As  we  barked  away  after  bavlng  collided,  abe  looked  at 
a*  aatf  mi4.  '  Oh.  wbat  aa  ogly  man.'  I  aakt  to  ber.  '  But.  lady.  I 
cant  belp  tbat.'  Tbsa  dM  took  another  look  at  me  and  said. 
'  Wall,  bus  you  mi^  bave  stayed  at  booM  '  " 

X  baee  aiwaja  Mt  that  when  toymen  attempt  to  function  within 
tbe  aacred  walla  of  a  church;  maybe,  after  ail.  it  would  baye  been 
a  tb«y  bad  stayed  at  boiae. 

I  am  gtakd  to  be  bare  for  many  reasnna  I  feel  botored 
at  the  great  Stats  of  IHasourl  aelsctad  me  to 
on  thia  ocraslon  I  know  tbat  of  tbe  Cnngreaamen 
who  repreeent  our  State,  any  oas  at  tbe  eCben  would  have  perbape 
bssn  a  wtssr  sslsctlBa. 
X  rasBsmbsr  oos  nlghW  saaay  years  a«i>— to  be  eaact.  in  1900— I 
seated  In  fk<oot  of  a  little  botd  in  Cork.  Ireland.  PreeenUy 
rang  oat  aome  etatweh-bell  Ptilmsa  tbat  were  ao  beanttful  they 
to  ms  aa  fbtmas  bad  aseer  soandsd  before. 
I  turned  ts  a  bjatSBdar  snd  ssksd.  **  Wbat  ebtmes  ate  tboae?  " 
Be  aaswecsd.  "Tbosa  are  tbs  famous  bsUa  of  abandon."  "Are 
tbey  tbs  onss  dsscrtbed  in  tbe  poem  as  tbe  bdla  of  Shandon  tbat 
sauad  so  grand  tm  tbe  pleaaaat  watess  of  tbs  Klver  Lsst "  I  asked. 
and  he  replied  lb  the  aflrmatlvs. 

I  tbsa  tonksd  to  tbs  yo«uig  aaan  wttb  aas  snd  ssld.  "  L«t  \u  go  to 
tbat  cbureb  and  get  nsarer  tboee  dktaiiss." 

It  waa  a  bat  srcnlng.  and  be  aald:  ~I  (font  want  to  go:  I  am 
tired;  you  fp."    It  waa  but  a  start  dilaaee  to  tbs  cbareb.  bat  stOI 


be  peraMed  in  tato  refneal  to  tuccosnpMiy  me.  FlaaKy  I  said  to  him: 
••  You  should  cnme  with  me  If  your  mother  were  here,  she  would 
go,    and    she    would    pray    a   couple    of    hours    after    reaching    the 

That  seemed  to  appeal  to  him.  and  he  walked  up  the  hUl  with  me 

to  tbe  church.  ^        ^  ,      ,.   ^      ..w... 

When  we  rearhed  It^  portal.i.  I  looked  around  and  looked  wKhln 
It  and  something  about  iVt  appearance  caused  me  to  make  further 
inqa'ry  A^  a  gentleman  came  by  I  aaked  bim:  "Wbat  cburch  Is 
this'   ■     He  said      •  Why.  this  Is  a  Church  at  Bngland.  an  Episcopal 

Cburcb." 

Knowing  that  the  poem.  The  Bells  of  STiandon.  bad  been  written 
by  a  Catholic  priest.  Father  Francta  kiaboney.  also  known  aa 
-  Father  Prout ".  I  bad  presaraed  tbat  tbe  beUa  were  ha  a  church 
of  his  faith  When  I  lei^rned  that  the  church  waa  an  Episcopal 
one,  and  that  the  poem  waa  Inspired  by  tbe  beauty  of  the  chlmea 
thernsHvee.  wtth  no  thought  of  denomtnattonattsm.  tbe  bells  wers 
dearer   than  ever   to  me 

My  selection  to  be  here  today  waa  made  by  Oor.  Ouy  B.  Park  of 
Miaaourl.  He  sent  me  the  letter  written  to  him  by  Mr.  C.  C  Wil- 
■on  Jr  secretary  of  the  vestry  of  the  Washington  liemortal  Chapel, 
and  aaked  me  to  repreeent  Mlaaourt  on  tbla  day.  Again  I  had  a 
ibot^bt.  growing  out  of  Mr.  Wilson's  tetter,  similar  to  tbe  thought 
I  had  the  day  I  learned  the  denomination  of  the  cburcb  whoae  bella 
had  inspired  the  writing  of  tbe  Bells  of  Shandon  by  a  Catholic 
prtest  In  Mr  Wilson's  letter  to  Oo-remor  Park  he  said.  "  Ifo 
denominatlonaitem  should  be  considered  In  making  yonr  appoint- 
ment." 

If  I  had  no  other  reason  to  want  to  be  here,  tbeae  would  bs 
sufflclent  First,  that  It  U  the  desire  of  the  maruMtlng  body,  second, 
that  I  have  been  selerted  by  tbe  Oovemor  of  my  State,  who  la  a 
follower  of  the  tcacbln^  of  Alexander  Campbell,  wblis  I  am  an 
humble  member  oi  tbe  Roman  Catboilc  Chtvcb. 

FAITH    KSD   PATaiOTlSM 

To  me  tbe  linking  of  religion  and  patrla«lam,  sucb  as  is  done  In 
services  of  this  kind.  Is  very  tieneflclal  to  our  civilization  and 
contributes  to  the  perpetuation  of  the  ideals  a*  the  Republic 

In  the  early  days  of  this  Republic,  In  tbe  crucial  period  when 
Valley  Forge  played  so  important  a  part,  Washington  frequently 
ofXered  prayers  for  divine  guidance 

When  JefTerson.  who  had  been  a  rector  In  the  Episcopal  Church. 
came  to  establleh  a  university,  he  caused  tbe  mo<to  to  be  inscribed 
above  Its  portals  "  Ye  shall  know  tbe  truth,  and  the  truth  shall 
make  ye  free  " 

We  have  already  proved  the  truth  of  Madlson'a  statement^-that 
governments  do  better  without  kings  and  nobles  than  with  them: 
and  likewise  the  wisdom  of  his  words  that  "  the  merit  will  be 
doubled  by  the  other  lesson  tbat  religion  flourlsbss  with  greater 
purity  without  than  with  the  aid  of  government." 

I  mention  these  three  men  Washington.  Jefferson,  and  Madi- 
son -for  the  reason  they  were  foremort  in  a  period  of  outstanding 
patriota. 

Later  on.  In  a  most  tragic  period  In  tbe  lift  of  the  Republic, 
Abraham  Lincoln  cried  out:  "I  am  fighting  tbla  fight  In  the 
Jeffersonlan.  Washln^tonlan.  Madiaonlan  way." 

Let  the  story  of  Valley  Forge,  with  its  suffertngs.  prorations,  and 
patriotism,  be  so  Imprinted  on  the  minda  of  all  Americans  that  In 
future  crises  of  government,  should  tbcy  arise,  tbey  may  say.  tn 
the  same  spirit  that  Inspired  Lincoln:  "  Yea;  again  we  are  Q«hting 
In  the  Jeffersonian,  Washlngtonlan.  Madlscnlan.  Valley  Fonje  way  "* 

In  representing  the  great  State  of  Missouri  on  tbU  Missouri'!*  Day 
at  tbe  Waabington  Memorial  Chapel.  I  can  think  of  nothing  mors 
appropriate  than  to  read  the  preamble  to  the  constitution  of  our 
State: 

"  We.  the  people  of  Missouri,  with  profonnd  reverence  for  the 
Supreme  Ruler  at  the  Universe,  and  grateful  for  His  goodneas.  do. 
for  the  better  government  of  the  State,  eatabllab  tbla  conatitutlon." 

Missouri  came  into  the  Union  on  August  10.  1821,  as  the  twenty- 
fourth  State.  It  completed  the  first  half  of  the  48  States  to  be 
admitted 

In  tbe  early  days  of  this  Republic  there  was  a  profound  reirerencs 
for  religion  on  the  part  of  thoae  who  participated  tn  its  formation. 

I  am  sure  that  this  Oovemment  will  never  be  destroyed  by  those 
who  believe  in  God  nor  by  those  who  go  to  chtirch.  If  It  is  de- 
stroyed. It  will  be  destroyed  by  those  who  lack  proper  reverence  for 
the  baak:  truths  of  reunion.  Hence  I  feel  tbat  naSbtng  could  be 
more  beneficial  than  celebrations  of  this  kiiMl.  not  only  to  perpetu- 
ate the  inspiring  memories  of  those  who  participated  In  the  forma- 
tion of  this  Republic  but  to  aid  In  keeping  tbe  Republic  in  the 
pathways  of  the  fatbera. 

THX    BXLIOIOaf    or    WASHUraTOM 

How  beautiful  is  tbe  thought  of  Oeorgc  Waabington  In  prayer 
while  leading  bis  forces  aa  Commander  In  Chief.  Tbere  is  the  story 
of  how  Isaac  Pott.i  came  upon  Washington  in  a  thicket  at  Valley 
Forge  one  day.  Washington  was  upon  his  knees  In  prayer  Isaac 
ran  to  hla  wife  and  said:  "All's  well;  all's  well  I  Ocorge  Washington 
wUl  yet  prevail.  Thee  knowa  tbat  I  always  tbougbt  that  the  sword 
and  the  gospel  were  utterly  inconsistent  and  that  no  man  could  be 
a  soldier  and  a  Chrtatlan  at  the  same  time.  But  Qeorge  Washing- 
ton has  this  day  convinced  me  of  my  mistake." 

He  then  told  hla  wife  wbat  he  had  seen,  and  sddod :  "  If  George 
Waabington  bs  noC  a  man  <A  Ood,  I  am  greatly  dscelTed.  and  still 
saore  ahail  I  be  deceived  if  Ck>d  do  not.  through  him,  work  out  a 
great  salvation  for  America!  " 

Throughout  this  historic  country  and  on  the  blghways  leading 
Into  It  I  have  found  many  mute  evidences  of  Waablngtfsn's  devotion 
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to  religion.  J\ist  outalde  of  WMhlBfftoa  City,  on  tbm  old  Palrf&x 
RocMl.  stands  the  Palls  Church,  which  bMita  the  Ixtacriptlon:  "  Of 
this  church  George  Waahlncton  was  a  member  and  a  veetryxnan." 
In  Christ  Church  at  Alexandria  Is  still  to  be  seen  Washington's 
family  pew,  a  sacred  shrine  to  patriotic  visitors. 

In  driving  over  route  40.  which  for  a  long  way  through  the  moun- 
tains covers  the  old  Braddock  Trail,  I  came  upon  a  monument  on 
the  roadside  near  the  fragment  of  the  old  trail  that  Braddock  as 
general  and  Washington  as  colonel  pesigd  over  In  1763.  I  got  out 
of  my  automobile  to  read  the  Inscription  on  the  mcmument.  It 
read :  "  Here  lies  General  Braddock,  who  was  klUed  In  the  French 
and  Indian  war.  The  fvmeral  serrloes  were  read  by  Col.  George 
Washington." 

A  oovKamcnrr  or  laws 

The  governments  In  Curope.  Immediately  preceding  the  American 
Revolution,  were  In  a  chaotic  state.  The  f rammrs  (tf  our  Constitu- 
tion had  before  them  the  historic  records  of  mlsgOTemment  in 
Europe  for  centuries.  They  prepared  a  document  that  was  to  give 
us  a  government  of  laws,  not  of  men. 

Today  the  world's  governments  are  In  peril.  Consider  the  Ideals 
of  one  country  where,  according  to  press  dlq>atches,  90  men  were 
executed  after  a  3-mlnute  hearing.  Let  us  hope  that  there  will 
never  come  a  day  In  America  when  men  will  be  executed  for  mere 
differences  of  political  opinion. 

European  apologists  say  that  the  goremment  was  within  Its 
revolutionary  rights  when  It  summarily  put  to  death  this  great 
number  of  men;  but  they  also  admit  that  It  would  have  been  wiser 
to  have  taken  measures  In  advance  that  would  have  obviated  the 
necessity  of  such  action. 

The  founders  of  our  Government  did  that  very  thing;  they  gave 
to  the  United  States  a  constitutional  form  of  government  which 
provided  an  orderly  procediue  for  the  protection  at  all  rights  to 
life,  liberty,  and  property,  and  for  the  prosecution  of  all  offenders 
against  these  rights.  The  arch  enemy  of  America  Is  the  man  who, 
acting  as  an  agent  for  the  people,  takes  away,  directly  or  Indirectly, 
any  of  the  constitutional  rights  of  the  American  dtlaen. 

The  Constitution  provided  a  way  to  amend  Its  provisions.  And 
no  one  can  say,  with  the  record  of  the  enactment  and  repeal  of 
the  eighteenth  amendment  before  us,  that  the  way  provided  Is 
slow  or  cumbersome.  The  eighteenth  amendment  was  enacted  and 
made  a  part  of  the  Constitution  a  very  short  time  after  the  move- 
ment to  have  it  adopted  was  Inaugtin^ed;  and  within  1  year  after 
Congress  voted  Its  resubmission  to  the  electorate,  the  American 
people  themselves  responded  and  took  it  out  ot  the  Constitution. 
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preservation  of  certain  public  wwks  on  rivers  and  harbon, 
and  for  other  purposes",  approved  March  3,  1925.  to  au- 
thorize the  payment  of  a  per  diem  in  connection  with  naval 
aerial  survesrs  and  flight  checking  of  aviation  charts;  to  ths 
Committee  on  Rivers  and  Harbors. 


Hence  those  who  complain  that  ths  Constitution  is  too  rigid  and 
Inflexible  can  change  It,  If  they  wish,  but  It  should  be  done  In  the 
way  the  fathers  Intended — by  amendment,  submitted  to  the  whole 
electorate.  It  was  never  Intended  that  consUtutlooal  rights,  guar- 
anteed to  the  citizen,  should  be  set  aside  by  mere  legislative  acts  or 
manifestoes  of  the  Chief  Executive. 

Those  of  Valley  Forge — who  marched  barefooted  through  the 
snow,  leaving  bloodstains  as  they  walked  along;  who  had  to  ford  the 
river  on  a  wintry  day;  who  skq;>t  at  times  on  froaen  ground,  un- 
sheltered; amongst  whom  slcknees  was  a  dally  ordeal,  many  dying 
without  proper  care — thoee  brave  men  suffered  that  this  Oovem- 
ment.  this  Republic,  should  come  into  existence.  The  enemy  from 
within  did  everything  to  degrade  Waahiagton.  but  Washington 
never  faltered.  He  faced  a  common  emsmy  and  liksrwlae  he  faced 
the  Tories  from  within.  Let  us  Hope  that  we  of  this  day  and  our 
posterity  sh&U  be  moved  In  our  efforts  and  desire  to  perpetuate  the 
Republic  by  the  same  brand  of  patriotlam  that  moved  our  an- 
cestors in  its  formation  and  in  their  efforts  to  establish  for  us  a 
constitutional  democracy,  dedicated  to  the  hlghet  ideals  of  free- 
dom, Jvistice,  and  opportunity. 

BILL  PIXSUITSD  TO  THS  PBEBE^DR 

Mr.  PARSONS,  from  the  Committee  on  SnroUed  Bills,  re- 
ported tliat  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  a  bill  of  the  House  of  the  follow- 
ing Utle: 

H.  R.  4304.  An  act  to  amend  the  Second  liboty  Bond  Act, 
as  amended,  and  for  other  purposes. 

ADJOUUnCXHT 

Mr.  OLIVER.  Mr.  Speaker.  I  move  that  the  House  do  now 
adjourn. 

The  motion  was  agreed  to:  And  aoeoordlngly  (at  4  o'clock 
and  19  minutes  p.  m.)  the  House  adioumed  until  tomorrow, 
Tuesday,  February  5,  1935.  at  12  o'clock  noon. 


EXECUTIVE   COMMUNICATIONS.   ETC. 
Under  clause  2  of  rule  XXIV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referredLas  follows: 

191.  A  letter  from  the  Acting  Secretarj  of  Commerce. 
transmitting  drafts  of  certain  bills  recommended  for  ccm- 
sideration  at  the  present  session  at  OonfrMs:  to  the  Com- 
mittee on  Interstate  and  FVirelffn  Oommeroe. 

192.  A  letter  from  the  Seeretary  ot  the  Navy,  transmitting 
draft  of  a  proposed  bill  to  amend  aeoUon  B  of  the  act  en- 
UUed  "An  act  authorizing  the  ooostmctkm.  repair,  and 
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REPORTS   OP  COMMITTEES   ON   PUBLIC   BILLS   AMD 

RESOLUTIONS 

Under  clause  2  of  rule  XTTI, 

Mr.  OLIVER:  CcMnmittee  on  Appropriations.  H.  R.  5255. 
A  bill  making  appropriations  for  the  Departments  of  State 
and  Justice  and  for  the  Judiciary,  and  for  the  Departments 
of  Commerce  and  Labor,  for  the  fiscal  year  ending  June  SO. 
1936,  and  for  other  purposes;  without  amendment  (Rept.  No. 
53) .  Referred  to  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union. 

~ Mr.  O'CONNOR:  Comlmittee  on  Rules.  House  Resolutlcui 
94.  Resolution  authorizing  and  directing  the  Committee  on 
the  District  of  Columbia  of  the  House  to  investigate  all  forms 
of  criminal  activity  in  the  District  of  Columbia:  without 
amendment  (Rept.  No.  54) .   Referred  to  the  House  Calendar. 

Mr.  KELLER:  Committee  on  the  Library.  House  Joint 
Resolution  140.  Joint  Resolution  to  provide  for  the  com- 
pletion of  the  publication  of  the  writings  of  George  Wash- 
ington; with  amendment  (Rept.  No.  57).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  DOBBINS:  Committee  on  the  Post  Office  and  Post 
Roads.  H.  R.  5218.  A  bill  to  postpone  the  effective  date  of 
certain  restrictions  respecting  air  mail  contracts;  without 
amendment  (Rept.  No.  59) .    Referred  to  the  House  Calendar. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BllliS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  XITI. 

Mr.  MAY:  Committee  on  Military  Affairs.  H.  R.  3721.  A 
bill  for  the  relief  of  Angelo  J.  GiUotti;  without  amendment 
(Rept.  No.  58).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  HARTER:  Committee  on  Military  Affairs.  H.  R. 
2192.  A  bill  for  the  relief  of  Harry  B.  Walmsley:  without 
amendment  (Rept.  No.  60) .  Referred  to  the  Committee  ot 
the  Whole  House. 

Mr.  MAY:  Committee  on  Military  Affairs.  H.  R.  5032. 
A  bill  to  correct  and  complete  the  military  record  of  Carl 
Lindow,  known  also  as  Carl  Lindo;  without  amendment 
(Rept  No.  62).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  liiAY:  Committee  on  Military  Affairs.  H.  R.  5133. 
A  bill  for  the  relief  of  Nellie  Oliver;  without  amendment 
(Rept.  No.  61).  Referred  to  the  Committee  of  the  Whole 
House. 


CHANGE  OF  REFERENCE 
Under  clause  2  of  rule  XXn,  the  Committee  on  Penskmi 
was  discharged  from  the  consideration  of  the  bill  (H.  R. 
3102)  granting  a  pension  to  Emma  M.  Pearstm,  and  the  same 
was  referred  to  the  Committee  on  Claims. 
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PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn,  public  bills  and  resolutlone 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  OLIVER:  A  bill  (H.  R.  5255)  making  appropria- 
tions for  the  Departments  of  State  and  Justice  and  for  tlw 
Judiciary,  and  for  the  Departments  of  Commerce  and  ~ 
for  the  fiscal  year  ending  Jime  30,  1936.  and  for  other 
poses;  to  the  Committee  on  Appropriations. 

By  Mr.  CELLER:  A  bill  (H.  R.  5256)  to  provide  for  the 
construction  of  four  vessels  for  the  Coast  Guard  designed 
for  ice-breaking  and  assistance  work;  to  the  C<»nmittee  oa 
Interstate  and  Foreign  Commerce. 

By  Mr.  DREWRY:  A  bill  (H.  R.  5257)  to  amend,  section 
7  of  the  act  approved  May  29.  19S4  (48  Stat  811) ;  to  the 
Committee  on  Naval  Affairs. 

By  Mr.  ELLENBOGEN:  A  bill  (H.  R.  5358)  authorizing 
the  Rec<mstruction  Finance  Corporation  to  make  loans  foe 
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«t»>^tM^«y  tmUdincs  th»t  were  in  the  cmine  o<  ootatmctkn 
wt  Um  inceptioo  ol  the  prcaent  emerieney.  where  the  owners 
iMve  been  unable  to  obtain  funds  through  the  iwud  channels 
or  frccn  the  general  pubhc:  to  the  (Xtinmntec  on  Banking  and 
Currency. 

By  Mr.  SAMUEL  B.  HILL:  A  biU  (H.  R.  5259'  to  provide 
for  the  coKWtniction  of  a  post  ofBce  at  Newport.  Wash;  to 
the  Committee  on  Public  Buildings  and  Grounds. 

Also,  a  bill  (H.  R.  5260 <  to  provide  for  the  construction  ol  a 
PQ«t  okcc  at  ColTiUe.  Wash.;  to  the  Committee  on  Public 
B^ilVjtwja  and  Orounds. 

9v  Mr.  HOPE:  A  bill  (H.  R.  Mfl)  authorising  the  appro- 
^latloo  of  ll.OM  for  the  erection  of  a  tablet  or  marker  at  or 
ume  Meade.  Kam..  to  commemorate  the  Lone  Tree  Massacre; 
to  the  Committee  on  the  Library. 

By  Mr.  HUDDLESTON:  A  bill  (H.  R.  52i2)  to  amend  the 
Interstate  Commerce  Act.  as  smmrtrd,  by  providing  for  the 
ngulation  of  the  transportation  of  passengers  and  property 
h9  motor  carriers  operating  in  intorstatc  or  foreign  com- 
merce, and  for  other  purpoeea;  to  the  Cooimittee  on  Inter- 
state and  Foreign  Commerce. 

By  Mr.  KELLER:  A  Mil  (H.  R.  53f3)  to  purchase  and 
erect  to  the  city  of  Washington  the  croup  of  statuary  known 
as  the  "Indian  Buffalo  Bunt";  to  the  Committee  on  the 
Ubrary. 

By  Mr.  KBNNET:  A  bill  (H.  R.  MM)  to  aid  the  several 
mates  and  Terrltortee  and  the  District  of  OohunMa  in  meet- 
ing emergency  educational  problems;  to  the  Committee  on 
Education. 

Also,  a  bill  (H.  R.  52«5)  to  extend  the  time  for  naturali- 
sation of  alien  veterans  of  the  World  War.  and  to  authorize 
naturahaition  of  certain  veterans  of  countries  allied  with 
the  United  SUtea  during  the  World  War.  and  for  other 
purposes:  to  the  Committee  on  Immigration  and  Naturali- 
OLtion. 

By  Mr.  KNUTIN:  A  MU  (H.  R.  »3t«>  to  amend  the  act 
apfvoved  Petamary  1&.  1929,  enUtled  "An  act  to  permit  cer- 
tain warrant  ofBcers  to  count  all  active  service  rendered 
under  temporary  appointments  as  warrant  or  commissioned 
olHcers  in  the  Regular  Navy,  or  as  warrant  or  oommissioned 
OfBcers  in  the  United  States  Naval  Reserve  Force,  for  the 
purpose  of  promotion  to  chief  warrant  rank";  to  the  Com- 
mittee on  Naval  Affairs. 

Also,  a  bill  (H.  R.  5367)  to  authorize  the  transfer  of  offl- 
een  of  the  Construction  Corps  of  the  Navy  to  the  line  of 
the  Navy  for  aeronautical  engineering  duty  only,  and  for 
other  purposes;  to  the  Committee  on  NaviU  Affairs. 

By  Mr.  UiOTD:  A  btil  (H.  R.  &2M)  to  amend  section  C17 
of  the  Revenue  Act  ct  1933,  approved  June  6.  1933.  as 
■mended  and  supplemented;  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  LUCKEY:  A  bill  (H.  R.  5269)  placing  the  Post 
OfBce  Department  upon  a  basis  of  efllciency  and  economy. 
and  for  other  purpoeea;  to  the  Committee  on  the  Post  OfBce 
and  Post  Roods. 

By  Mr.  0%XJWWELL:  A  Mil  (H.  R.  6390)  to  anthoriae 
certain  officers  of  the  United  States  Navy,  and  ofBcers  and 
enlisted  men  of  the  Marine  Corps,  to  accept  such  medals. 
orders,  diptanas.  decorationa,  and  photographs  as  have  been 
tendered  them  by  foreign  governments  in  appreciation  of 
services  rendered:  to  the  Committee  on  Naval  AfXairs. 

By  Mr.  RANDCXJV:  A  Mil  <H.  R.  S371)  to  preserve  from 
extinction  the  American  eacle,  rmbirm  of  the  sovereignty 
of  the  United  States  of  America:  to  the  Conmiittee  on  Agri- 
culture. 

By  Mr.  SCHNKIDBEtr  A  MD  (H.  R  8373)  to  anthoriae  the 
eonveyanoe  tar  the  United  States  to  the  State  of  Wisconsin 
of  a  portion  of  the  Eagle  Bluff  fighthonar  Rescrvatten,  and 
for  other  purpoaea;  to  the  Oonuntttee  on  Interstate  and 
Foreign  Commerce. 

By  Mr.  STEFAN:  A  Mil  (H.  R.  5373)  placing  the  Poat  Office 
Department  upon  a  baala  of  effk'jsnry  and  economy,  and  for 
other  purposes;  to  the  Committee  on  the  PoM  OOoe  and 


By  Mr.  SWEENEY:  A  bill  (H.  R.  5274)  extending  the 
clai-vifled  civil  service  to  include  special -delivery  measen^gera; 
to  the  Committee  on  the  Civil  Service, 

By  Mr.  WOOD:  A  bill  (H.  R.  5275)  to  protect  labor  in  its 
old  age :  to  the  Ccmunittee  on  Labor. 

By  Mr.  QUINN:  A  bUl  ^H.  R.  5276)  to  Hmlt  the  amctmts 
thai  may  be  loaned  by  natiwial  banking  associations  jpon 
shares  of  stock  of  corporations  used  as  collateral  secu-ity 
for  such  loans:  to  prohibit  loans  upon  shares  of  "  watered  ' 
stock  of  public -service  or  other  corporations:  to  prevent 
abnormal  stock-market  booms  and  the  stock-market  panics. 
bank  faaures.  and  industrial  depressions  that  inevitably 
follow:  to  the  Committee  on  Banking  and  Currency. 

Also,  a  bin  (H.  R.  5377)  to  define  and  regulate  the  value  of 
the  dollar,  to  establish  a  2-commodity  or  bi metallic  un.t  of 
value,  and  for  other  purposes;  to  the  Committee  on  Coinage. 
Weights,  and  Measures. 

By  Mr.  UNDERWOOD:  A  bill  <H.  R.  5278)  to  establutli  the 
Bureau  of  Veterans'  Affairs  in  the  Department  of  the  Treas- 
ury, with  the  Commissioner  of  Veterans'  Affairs  at  the  head 
thereof ;  to  abolish  the  Veterans'  Administration  and  tra;isler 
its  functions  pertaining  to  veterans"  affairs  to  such  Bureau; 
to  adjust  and  equalize  pensions  of  veterans  and  widow?  and 
dependents  of  veterajis.  and  for  other  purposes;  to  the  Com- 
mittee on  Expenditures  in  the  Executive  Departments. 

Also,  a  bill  (.H.  R.  5279  >  to  adjust  and  etjuaHze  benefit .>  for 
veterans  and  widows  and  dependents  of  vcterana,  and  for 
other  purpoees:  to  the  Committee  on  Work!  War  Vet«rans' 
Legislation. 

By  Mr.  BLAND:  A  bill  (H.  R.  52gO)  to  provide  for  the  in- 
diKion  of  Warner  Hall.  Gloucester  County.  Va.,  in  the  Colo- 
nial National  Monument.  Va..  and  for  other  purposes;  to  the 
Committee  on  the  Public  Lands. 

By  Mr.  HANCOCK  of  New  York:  A  bill  (H.  R.  5281  >  U.  pro- 
vide for  the  protection  of  dogs  tramed  in  the  service  cf  the 
bimd;  to  the  Committee  on  the  Judiciary. 

By  Mr.  LLOYD:  A  bill  (H.  R.  5282)  to  extend  the  prov  .sions 
of  the  Forest  ELxchange  Act  to  lands  adjacent  to  the  Mount 
Baker  National  Forest,  in  the  SUte  of  Washington;  to  Lbe 
Committee  on  the  Public  Lands. 

By  Mr.  McSWAEN:  A  bill  (H.  R.  5283)  to  amend  sec  ion  2 
of  the  act  entitled  "An  act  to  regulate  the  making  of  prt  perty 
returns  by  ofBcers  of  the  Government  ".  approved  Marh  29, 
1894.  as  amended  'U.  S.  C.  title  31.  sees.  89  to  »2)  (giving  to 
facts  stated  in  certificates  charging  officers  with  loss  of  Gov- 
ernment property  the  same  status  as  if  they  had  been  it^cer- 
talned  by  the  General  Accounting  OfBce) ;  to  the  Committee 
on  Expenditures  in  the  Executive  Departments. 

By  Mr.  ROMJUE:  A  bill  (H.  R.  5284)  to  require  bidders 
for  carrying  mail  on  star  routes  to  be  residents  within  the 
delivery  zone  of  such  routes;  to  the  Committee  on  the  Post 
Office  and  Post  Roads. 

By  Mr  ELixENBOGEN:  A  bill  ^H.  R.  6385)  to  ame  id  an 
act  entitled  "An  act  to  provide  relief  to  Government  con- 
tractors whose  costs  of  performance  were  increased  as  a  re- 
sult of  comphance  with  the  act  approved  June  16.  193 J.  and 
for  other  purpoees  ",  approved  June  16,  1934;  to  the  Commit- 
tee on  the  Judiciary. 

By  Mr.  FULLER:  A  MU  (H.  R.  5286)  to  prohibit  tlie  ac- 
ceptance of  Postal  Savmgs  deposits  in  communities  where 
adt'quate  banking  facilities  are  available;  to  the  Committee  on 
the  Post  OfBce  and  Post  Roads. 

By  Mrs.  NORTON  (by  request):  A  Mil  (H.  R.  blUl)  to 
amend  the  act  of  March  4,  1933.  relating  to  the  regulation 
of  banking  in  the  District  of  Columbia;  to  the  Commit  ee  on 
the  District  of  Columbia. 

By  Mr.  BINDERUP:  A  bill  (H.  R.  5288)  placing  th.!  Post 
Office  Department  upon  a  basis  of  efllciency  and  economy, 
and  for  other  punxues;  to  the  Committee  on  the  Post  Office 
and  Po&t  Roads. 

By  Mr.  QEARHART:  A  bill  (H.  R.  5389)  to  authariM  the 
erection  of  a  Veterans'  Administration  hoepital  in  the  State 
of  CaLXorma;  to  the  Committee  on  World  War  Ve  erans' 
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By  Mrs.  GREENWAY:  A  biU  (H.  R  52M)  for  the  relief  of 
certain  claimants  in  cases  of  cimtracts  oonneeted  with  prose- 
cution of  the  World  War;  to  tbe  Committee  on  ICUitary 
Affairs. 

By  Mr.  LAMBERTSON:  A  biU  (H.  R.  6291)  to  authorize 
payment  to  the  Sac  and  Fox  (of  Missouri)  Tribe  of  Indians 
of  certain  tribal  funds  to  their  credit  in  the  United  States 
Treasury,  and  for  other  puriKwes;  to  the  Committee  on 
Indian  Affairs. 

By  Mr.  LEA  of  California:  A  bill  (H.  R.  5382)  to  provide 
for  the  measurement  of  vessels  using  the  Panama  Canal, 
and  for  other  purposes;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

By  Mr.  McSWAIN:  A  bill  (H.  R.  5293)  to  prevent  profit- 
eering in  time  of  war  and  to  equalise  the  burdens  of  war 
and  thus  to  promote  the  national  defense;  to  the  Committee 
on  Military  Affairs. 

Also  (by  request),  a  bill  (H.  R.  5294)  requiring  the  War 
Department  to  follow  a  uniform  procedure  in  selecting 
trainees  from  the  OfBcers'  Reserve  Corps  for  active-duty 
assignments:  to  the  Conunittee  on  Military  Affairs. 

Also  (by  request),  a  bill  (H.  R.  5295)  requiring  the  War 
Department  to  make  the  award  of  the  Purple  Heart  Medal 
decoration  to  any  soldier  upon  presentation  of  proof  of 
wounds  if  such  proof  is  such  as  is  acceptable  to  the  Veterans' 
Administration  when  a  claim  is  filed  for  compensation;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  ROGERS  of  Oklahoma:  A  bill  (H.  R.  5296)  to  pro- 
vide Federal  aid  for  public  schools,  and  for  other  purposes; 
to  the  Committee  on  Education. 

By  Mr.  WOLCOTT:  A  bill  (H.  R.  5297)  to  amend  section 
22  (g)  of  the  Federal  Reserve  Act  relating  to  loans  to  execu- 
tive officers  of  member  bankv;  to  the  Committee  on  Banking 
and  Ciirrency. 

By  Mr.  McGRATH:  Joint  resolution  (H.  J.  Res.  151)  au- 
thorizing and  requesting  the  President  to  invite  the  countries 
of  the  world  to  participate  in  the  San  Francisco  Exposition 
of  1938.  at  San  Francisco.  Calif.;  to  the  Committee  on  Foreign 
Affairs. 

By  Mr.  CITRON:  Joint  resolution  (H.  J.  Res.  152)  for  the 
preservation  and  restoration  of  the  frigate  Hartford  as  a 
national  museum  and  making  Hartford.  Ck>nn.,  its  home 
port ;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  ROGERS  of  Oklahoma:  Joint  resolution  (H.  J. 
Res.  153)  authorizing  the  Issuance  of  a  special  postage 
stamp  commemorating  the  romantic  settlement  of  various 
Indian  tribes  in  Oklahoma  and  honoring  the  famous  Indian 
Chief  Sequoyah,  inventor  of  the  Cherokee  aljdiabet;  to  the 
Committee  on  the  Post  Office  aad  Poet  Roads. 

By  Mr.  McGRATH:  Joint  resolution  (H.  J.  Res.  154)  to 
define  foreign  policies  of  the  United  States;  to  the  Com- 
mittee on  Foreign  Affairs. 

By  Mr.  O'CONNOR:  Joint  resolution  (H.  J.  Res.  155) 
relating  to  the  continuance  on  the  pay  roOs  of  certain 
employees  in  cases  of  death  of  Representatives,  Delegates, 
and  Resident  Commisstonrrs;  to  the  Committee  on  Ac- 
counts. 


MEMORIAL 

Under  clause  3  of  rule  XXII,  a  memorial  was  presented 
and  referred  as  follows: 

Memorial  of  the  Legislature  of  the  State  of  New  York, 
regarding  the  manufacture  of  firearms;  to  the  Committee 

on  the  Judiciary. 


PRIVATE  BILLS  AND  RBSOLDTIONS 

Under  clause  1  of  rule  ZZn.  private  trills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  ASHBROOK:  A  bUl  (H.  R.  529t)  granting  a  pen- 
sion to  Nettie  B.  Sh(»^;  to  the  Committee  on  Pensions. 

By  Mr.  CARPEimCR:  A  bffl  (H.  R.  5299)  granting  a 
pension  to  Faye  E.  Oulley;  to  tbe  Committee  on  Pensions. 

By  Mr.  DUNCAN:  A  biU  (H.  R.  6890)  for  the  relief  of 
Joy  Sturgis:  to  the  Committee  on  Wv  caaims. 

By  Mr.  EKWALL:  A  bill  (H.  R.  6381)  grantinf  a  pension 
to  M3rrtle  J.  Buzan;  to  the  Committee  on  Pensiona. 


By  Mr.  GAMBRILL:  A  bill  (H.  R.  5302)  granting  a  pen- 
sion to  Roy  E.  Proskey;  to  the  Committee  on  the  Post  Office 
and  Post  Roads. 

Also,  a  bill  (H.  R.  5303)  for  the  relief  of  Charles  W.  Katon; 
to  the  Committee  on  Naval  Affairs. 

By  Mr.  OOLDSBOROUGH:  A  bill  (H.  R.  5304)  for  the 
relief  of  George  E.  Titter;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  5305)  for  the  relief  of  Cecil  Lodge.  No. 
125.  Ancient  Free  and  Accepted  Masons;  to  the  Committee 
on  Claims. 

Also,  a  bill  (H.  R.  5306)  to  provide  for  a  survey  of  the 
waters  of  the  Chesapeake  Bay  and  its  tributaries  with  refer- 
ence to  depletion  of  the  supply  of  certain  fish;  to  the  Com- 
mittee on  Merchant  Marine,  Radio,  and  Fisheries. 

Also,  a  biU  (H.  R.  5307)  for  the  relief  <^  Mallery  Toy;  to 
the  Committee  on  Claims. 

By  Mr.  GRISWOLD:  A  bill  (H.  R.  5308)  granting  a  pen- 
sion to  Elizabeth  Hammer;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  HARLAN:  A  bill  (H.  R.  5309)  for  the  relief  of 
Robert  Green;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  JENKINS  of  Ohio:  A  bill  (H.  R.  5310)  granting  a 
pension  to  David  J(xies;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  KELLY:  A  biU  (H.  R.  5311)  for  the  reUef  (tf  John 
Brown:  to  the  Committee  on  Claims. 

By  Mr.  KINZER:  A  bill  (H.  R.  5312)  granting  a  pen- 
sion to  Joseph  B.  Geiter;  to  the  Committee  (m  Invalid  Pen- 
sions. 

By  Mr.  KLOEB:  A  bill  (H.  R.  5313)  granting  a  pension 
to  Effle  P.  Chiles;  to  the  Committee  on  InvaUd  Pensicms. 

Also,  a  biU  (H.  R.  5314)  granting  a  pension  to  Anna  B. 
Routson;  to  the  CcHnmittee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5315)  granting  a  pension  to  Haiel  Corene 
Covault;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  5316)  granting  an  increase  of  pen- 
sion to  Cecelia  A.  Bums;  to  the  Conunittee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  5317)  for  the  relief  of  Paul  Wint«8 
York;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  5318)  to  extend  the  benefits  at  the 
Employees'  Compensation  Act  of  September  7,  1916,  to 
James  A.  Sherbundy;  to  the  Committee  on  Claims. 

By  Mr.  KRAMER:  A  bill  (H.  R.  5319)  for  the  relief  of 
Hilbert  R.  HaU;  to  the  Committee  on  Military  Affairs. 

By  Mr.  LUDLOW:  A  bill  (H.  R.  5320)  granting  a  pension 
to  Fred  E.  Ricketts;  to  the  Committee  on  Pensions. 

By  Mr.  McANDREWS:  A  bill  (H.  R.  5321)  for  the  relief  of 
Charles  E.  Names;  to  the  Committee  on  Claims. 

By  Mr.  McSWAIN:  A  bill  (H.  R.  5322)  authorizing  the 
President  of  the  United  States  to  present  in  the  name  of 
Congress  a  medal  of  honor  to  MaJ.  Gen.  Adolphus  Washing- 
ton Greely;  to  the  Committee  on  Military  Affairs. 

By  Mr.  BAEAD:  A  bill  (H.  R.  5328)  to  tax  the  Donner- 
Hanna  Coke  Corporation;  to  the  Conunittee  on  Ways  and 
Means. 

By  Mr.  NELSON:  A  bill  (H.  R.  5324)  granting  an  increase 
of  pension  to  Mamie  F.  Presley;  to  the  Committee  on  InvaUd 
Pensions. 

Also,  a  bill  (H.  R.  5325)  for  the  relief  of  Ira  L.  Reeves;  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  5326)  granting  a  pension  to  Hattte  Wil- 
son; to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5327)  granting  a  pension  to  Ethel  Kftpp; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5328)  granting  a  pension  to  Bdlit^::3k- 
ensmith;  to  ttu!  Committee  on  Invalid  Pensiims. 

Also,  a  bill  <H.  R.  5329)  granting  a  pension  to  Willie  A. 
McDonald;  to  the  Committee  on  Pensions. 

By  Mr.  REILLY:  A  bill  (H.  R.  5330)  granting  a  pension 
to  Jennie  Bowen;  to  the  Committee  on  InvaUd  Pwiaiona. 

By  Mr.  ROBSION  of  Kentucky:  A  bill  (H.  R.  5831)  grant- 
ing a  pension  to  Mary  E.  Brummett;  to  the  Committee  on 
Pensifms. 

Also,  a  bill  :h.  R.  5332)  granting  a  pensioii  to  OiUe  Q, 
Collins;  to  the  Committee  on  Pensions. 
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R.  5336 > 

to  the  Committee  on 


AlMO,  m  bill  <H.  R.  M33)  rrantlng  a  penaton  to  Rebecca  A 
WlWer:  to  the  Committee  on  Pensions. 

Also,  a  bUl  <H.  R.  5334  >  for  the  relief  of  Robert  ChadweU; 
to  the  Committee  on  MilitAry  Affairs. 

Also,  a  bUl  'H.  R.  5335  >  gnmtinf  an  Increase  of  pension  to 
Joseph  Woods;  to  the  Committee  on  Pensions. 

By  Mr.  ROOKRS  of  New  Hampshire.  A  bill  'H 
for  the  relief  of  Geone  D.  Johnson: 
Naval  Affairs. 

Also,  a  bill  »H.  R.  5337-  for  the  relief  of  Wilson  O.  Bing- 
ham* to  the  Committee  on  Military  Affairs. 

By  Mr.  SHORT:  A  bill  <H  R.  5338 )  grantlnK  a  pension  to 
Stlllman  Oarrett:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  5339 •  framing  a  pension  to  Nancy  Ellen 
Satterlee:  to  the  Committee  on  Pensions. 

By  Mr  SMITH  of  Connecticut  A  bUl  <H  R  5340>  for  the 
relief  of  Carmine  Sforra:  to  the  Committee  on  CUims 

Also,  a  bill  'H.  R.  5341'  granting  Stanley  Harrison  the 
privilege  of  filing  application  for  benefius  under  the  Emer- 
cency  OfBcers'  Retirement  Act;  to  the  Committee  on  Naval 
Affairs. 


R.  5343)  granting  an  Increase 
to  the  Committee  on  Invalid 


By  Mr  SNYDER:  A  bill  <H 
of  pension  to  Emma  C.  Love: 
Pensions. 

By  Mr  8TEAGALL  A  bill  <H  R  5343  >  for  the  relief  of 
W  L  Horn:  to  the  Committee  on  Military  Affairs. 

By  Mr.  8WBKNEY:  A  biU  <H.  R.  5344»  for  Uie  relief  of 
D«niel  B.  Craig;  to  the  Committee  on  Mlhtary  Affairs 

Also,  a  bill  'H  R  5345'  granting  an  increase  of  peiision  to 
L.  Z.  Phlllipa:  to  the  Committee  on  Pensions. 

Alao.  a  bill  'H.  R.  5346 )  granting  an  increase  of  pension  to 
Daniel  E.  Craig:  to  the  Committee  on  Pensions. 

By  Mr  TARVER:  A  blD  <H.  R.  5347)  for  the  relief  of 
Bertha  Moseley  Bottoms:  to  the  Committee  on  CTaims 

By  Mr  TAYLOR  of  Tennessee:  A  bill  «H  R.  5348)  for  the 
relief  of  WlUiam  W  Perryman;  to  the  Committee  on  Mili- 
tary Affairs. 

Also,  a  bill  <H.  R  5349>  for  the  relief  of  M  E  Parmalee;  to 
the  Committee  on  Military  Affairs. 

By  Mr  WELCH:  A  bill  (H.  R.  5350)  granting  a  pension  to 
Katherlne  Mueller;  to  the  Committee  on  Pensions. 

Also,  a  bill  ^H.  R.  5351)  for  the  relief  of  Rose  Teiermcyer; 
to  the  Coramlttee  on  Claims. 

By  Mr.  MERRITT:  A  bill  t  H.  R.  5352)  for  the  relief  of 
Ferry  Wltoon ;  to  the  Committee  on  Claims. 

By  Mr.  WOOD:  A  biU  (H.  R.  5353)  for  the  relief  of 
Northrop  Banks:  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R  5354 >  granting  a  pension  to  Irma  Men- 
denhall;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5355  >  granting  a  perusion  to  Missouri 
Fettls  Benton:  to  the  Committee  on  Invalid  Pensions. 


I! 


PETITIONS.  ETC. 
Under  clause  1  of  rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

721.  By  Mr.  BELL:  Petition  of  citizens  of  Jackson  County. 
adTocatinc  the  adopOon  of  House  Resolution  2856.  introduced 
by  Representative  Will  Rogus.  of  Oklahoma,  to  the  Com- 
mittee on  Ways  and  Means. 

722.  Also,  resolution  of  the  Aubuchon-Dennison  Post.  No 
Its.  of  the  American  Legion;  to  the  Committee  on  World 
War  Veterans'  LeclslaUoo. 

723.  By  Mr.  BOYLAN:  Senate  Concurrent  Resolution  No 
34.  adopted  by  the  Assembly  and  Senate  of  the  State  of  New 
York,  referring  to  the  enactment  by  Congress  of  a  law  com- 
pelling manufacturers  of  ftreanns  to  mark  such  firearms  with 
m  aerial  number,  etc.;  to  the  Committee  on  the  Judiciary. 

724.  By  Mr.  BRUNNKR:  Reaotutlon  of  Umted  Polish  So- 
citles  of  Jamaica,  Jamaica,  N.  Y..  in  the  Intereat  of  the  8.000 
home  ownars  wtio  have  appUed  for  loans,  urging  Ctmgress  to 
enact  such  legislation  as  will  take  care  of  as  many  of  those 
dlstrcMed  caaea  who  are  in  urgent  need  of  mortgage  relief  as 
are  worthy  of  consideration;  to  the  Committee  on  Banking 
and  Currenor. 


725  Also,  resolution  of  the  Rego  Park  Dcmocrati:  Club. 
Elmhurst.  Long  Island.  N.  Y  .  urtfing  Congress  to  aUot  an 
additional  sum  of  money  to  the  Home  Owners'  Loan  Cor- 
poration to  carry  on  iLs  activities;  to  the  Comm.  tee  on 
Banking  and  Currency. 

726  Also,  resolution  of  the  Central  Queens  Allici  Civic 
Council.  Inc..  Jamaica.  Long  Island.  N.  Y..  urging  Congress 
to  make  an  additional  appropriation  to  continue  Lht-  activi- 
ties of  the  Home  Owners  Loan  Corporation;  to  thi  Com- 
mittee on  Banking  and  Currency. 

727.  Also,  resolution  of  the  Jack."son  Heights  Community 
Council.  Jackson  Heights,  N.  Y  .  through  its  secretar',  Mi.-^s 
Rase  L  Robilotta,  asking  that  the  Home  Owners'  Loan  Cor- 
poration continue  to  make  loans,  and  that  the  I'ederul 
Housing  Act  of  1934  be  amended  so  that  the  interest  iviarged 
mortgagees  be  4  percent;  to  the  Committee  on  Banking  and 
Currency 

728  By  Mr  BUCKBEE:  Petition  of  Harriet  Faxon  and 
other  resident-s  of  DeKalb  County.  111.,  requesting  th?  pas- 
sage of  House  bill  2856,  which  would  provide  for  a  Federal 
old-age  pen-sion  system,  to  the  Committee  on  Ways  and 
Meaiu. 

729  Also,  petition  of  John  Good  and  other  citiz^-ns  of 
Morris,  111  .  requesting  the  passage  of  the  bill  introduced  by 
Representative  Rocras  of  Oklahoma  -  H.  R.  2856)  U)  pro- 
vide for  a  Federal  old-age-pension  system;  to  the  Commit- 
tee on  Ways  and  Means. 

730  Also,  petition  of  Lee  Portee  and  other  residents,  of 
De  Kalb  County  111  ,  requesting  the  passage  of  the  bill  in- 
troduced by  Representative  Rogers  of  Oklahoma  H  R. 
2856 >  to  provide  for  a  Federal  old-age-pension  system,  to 
the  Committee  on  Way^  and  Means. 

731  By  Mr  BUCK1.ER  of  Mimv«K)ta:  Petition  of  Fred 
McGregor,  Martin  Mos.sefin.  James  Heng.  and  153  other  cit- 
iBens.  of  Crookston,  Minn.,  praying  for  passage  of  the  Town- 
send  old-age-pension  bill;  to  the  Committee  on  Ways  and 
Means 

732  Also,  petition  of  Ole  Gullickson.  vice  chairman,  and 
other  members  of  the  Beltrami  County  (Minn.)  Farmer- 
Labor  .Association,  all  residents  of  Beltrami  County  of  Min- 
nesota, praying  for  le^iislation  to  pay  the  soldiers'  adj  isted- 
service  certificates:  to  the  Committee  on  Ways  and  Means. 

733  By  Mr  COLDEN  Commimlcation  from  WUliaxr  Mes- 
senger. Los  Angeles,  Calif,  regarding  unemployment  and 
the  general  business  depression  throughout  the  countrv,  and 
suggesting  measures  for  the  relief  of  such  conditions;  to 
the  Committee  on  Ways  and  Means. 

734  By  Mr.  CRAWFORD:  Petitions  of  numerous  citizens 
of  Lake  Odessa.  Corunna,  and  Saginaw,  Mich.,  urging  the 
enactment  of  the  McGroarty  old-age-pension  bill  >  H.  R. 
3977 )  ,  to  the  Committee  on  Ways  and  Means. 

735  By  Mr  DEMPSEY  Petition  of  the  Legislature  of 
New  Mexico:  to  the  Committee  on  Ways  and  Means. 

736  By  Mr.  DcROUEN:  Petition  of  citizens  of  Aller  Par- 
ish, La.,  endorsing  the  old -age -pension  bill  (H.  R.  2856*  by 
Representative  Will  Rogers;  to  the  Committee  on  Ways  and 
Means. 

737.  By  Mr  FULMER:  Concurrent  resolution  o:  the 
House  of  Representatives  of  the  State  of  South  Caiolina. 
the  Senate  concurring,  urging  the  United  States  Senators 
and  the  Members  m  the  National  House  of  Representatives 
from  South  Carolina,  to  asMSt  m  lowering  the  present  high 
Federal  tax  on  liquor;  to  the  Committee  on  Ways  and  Means. 

738  By  Mr  HOEPPEL:  Resolution  of  the  Council  if  the 
City  of  Los  Angeles,  urging  support  of  the  joint  reso.  ution. 
providing  for  Nation-wide  telephone  Inrestigation  by  the 
Commuuicaiionfi  Commission;  to  the  Committee  on  Lnter- 
-state  and  Foreign  Commerce. 

739.  By  Mr.  JENKINS  of  Ohio:  Petitioo  presented  by  15 
citizens  of  Jackson  County.  Ohio,  urging  and  demtoidrng 
that  the  old-age- pension  bill,  sponsored  by  Dr.  J.  E  Popk 
and  Representative  Rocus.  of  Oklahoma,  be  enacted  into 
law;  to  the  Committee  on  Ways  and  Means. 

740.  By  Mr.  KENNEY:  PeUUon  of  Senate  and  House  of 
the  State  of  New  Jersey,  urging  Congress  refrain  from  en- 


terUining  legislation  which  has  for  its  purpose  the  removal 
from  the  Newark  Metropolitan  Airport  of  Um  metropolitan 
air-mail  service;  to  the  Commttee  on  the  Post  OfBce  and 
Post  Roads. 

741.  Also,  petitkm  of  New  Jersey  State  League  of  Mimici- 
palities,  endorsing  the  bill  (H.  R.  2803)  to  provide  for  addi- 
tional funds  for  the  Home  Owners'  Loan  CorporatloD;  to 
the  Committee  on  ftAnWi^g  and  Currency. 

742.  Also,  petition  of  the  New  Jersey  Farm  Bureau  of 
Trenton.  N.  J.,  resolving  that  the  Agricultural  Adjustment 
Act  be  amended  so  as  to  prohibit  any  farmer  from  receiving 
benefit  payment  for  crop  reduction  unless  the  acreage  taken 
out  of  production  is  not  used  to  grow  cash  crops  or  is 
devoted  only  to  soil-improvement  crops;  to  the  Committee 
on  Agriculture. 

743.  By  Mr.  LAMNECK:  PeUtion  of  Pauline  H.  Knight 
and  other  citizens,  of  Columbus,  Ohio,  urging  that  the  Nye 
munitions'  investigation  be  continued:  to  the  Committee  on 
Military  Affairs. 

744.  Also,  petition  of  Mrs.  Myron  S.  Siebert  and  other 
citizens,  of  Columbus.  Ohio,  urging  for  the  continuance  of 
the  Nye  munitions'  investigation;  to  the  Committee  on  Mili- 
tary Affairs. 

745.  By  Mr.  LANHAM:  Petition  of  a  nxunber  of  citizens  of 
John.son  County.  Tex.,  favoring  the  old-age-pension  bill 
(H.  R.  2856) ;  to  the  Committee  on  Ways  and  Means. 

746.  By  Mr.  LUCKEY:  Resolution  memorializing  the  Con- 
gress of  the  United  States  to  establish  an  arboretum  at  Ne- 
braska City,  Nebr. ;  to  the  Committee  on  Agriculture. 

747.  By  Mr.  McCLELLAN:  Petition  of  residents  of  Desha 
County,  Ark.,  regarding  House  bill  2856,  by  Representative 
Rogers  of  Oklahoma;  to  the  Committee  on  Ways  and  Means. 

748.  Also,  petition  of  residents  of  Drew  Cwinty,  Ark.,  re- 
garding House  bill  2856  by  Representative  Rogers  of  Okla- 
homa :  to  the  Committee  on  Ways  and  Means. 

749.  Also.  i>etition  of  residents  of  Arkansas  County,  Ark., 
regarding  House  bill  2856,  by  Representative  Rogkbs  of  Okla- 
homa ;  to  the  Committee  on  Ways  and  Means. 

750.  Also,  petition  of  residents  of  Lincoln  County,  Ark., 
regarding  House  bill  2856.  by  Representative  Rocers  of  Okla- 
homa; to  the  Committee  on  Ways  and  Means. 

751.  Also,  petition  of  residents  of  Cleveland  County,  Ark., 
regarding  House  bill  2856,  by  Representative  Rogsrs  of  Okla- 
homa :  to  the  Committee  on  Ways  and  Means. 

752.  Also,  petition  of  residents  of  Dallas  County.  Ark.,  re- 
garding House  bill  2856,  b^  Representative  Rogers  of  Okla- 
homa ;  to  the  Committee  on  Ways  and  Meazn. 

753.  Also,  petition  of  residents  of  Jefferson  County.  Ark., 
regarding  House  bill  2856,  by  Representative  Rogers  of  Okla- 
homa; to  the  Committee  on  Ways  and  Means. 

754.  Also,  petition  of  residents  of  LoDoke  County.  Ark., 
regarding  House  MU  2858,  bf  Representative  Rogers  of  Okla- 
homa; to  the  Committee  on  Wajm  and  Means. 

755.  Also,  petition  of  restdents  of  Orant  County,  Ark., 
regarding  House  bill  2856,  by  Representative  Rogers  of  Okla- 
homa; to  the  Committee  on  Wajrs  and  Means. 

756.  Also,  petition  of  residents  of  Hot  Springs  County, 
Ark.,  regarding  House  bill  28S6,  by  Representative  Rogers  of 
Oklahoma;  to  the  Committee  on  Wajrs  and  Means. 

757.  Also,  petition  of  residents  of  Saline  County,  Ark., 
regarding  House  bill  2856.  by  Representative  Rogers  of  Okla- 
homa ;  to  the  Committee  on  Ways  and  Means. 

758.  Also,  petition  of  residents  of  Garland  County.  Ark., 
regarding  House  blU  2856,  by  Representative  Rogers  of  Okla- 
homa; to  the  Committee  on  Ways  and  Means. 

759.  By  Mr.  MARTEN  of  Colorado:  Petitkms  of  residents 
of  Colorado  in  behalf  of  House  bill  2858.  by  R^resentative 
Rogers  of  Oklahoma,  providing  a  national  system  of  old- 
age  pensions  (the  Pope  plan) ;  to  the  Committee  on  Ways 
and  Means. 

760.  By  Mr.  MEAD:  PetitioQ  of  the  Senate  of  the  State 
of  New  York,  requesting  the  Federal  Gkyvcmment  to  enact 
laws  to  control  the  uncontrolled  market  of  flrearms;  to  the 
Committee  on  the  Judiciary. 


761.  Also.  Petition  of  the  Erie  County  Board  of  Super- 
visors, New  York  State,  complimenting  Boffalo's  Repra- 
sentatives  in  Congress  for  their  continned  aunxirt  of  tha 
Niagara  River  sewage-disposal  project;  to  the  Oommlttea 
on  Rivers  and  Harbors. 

762.  ALw.  peUtion  of  the  City  Council  of  Lodcport.  N.  Y.. 
requestinji;  that  the  Erie  Barge  Canal,  both  weaton  and 
eastern  sections,  be  improved;  to  the  Cnnmittee  on  Military 
Affairs. 

763.  By  Mr.  MILLER:  Petition  of  Mr.  and  Mrs.  Wilhston 
Bates  and  ot.her  residents  of  Randolph  County,  Ark^  asking 
for  the  enactment  of  an  adequate  old-age  pension  law;  to 
the  Committee  on  Ways  and  Means. 

764.  Also,  petition  of  Cleve  Davis  and  others,  of  Lawrence 
County,  Ark.,  asking  for  the  enactment  of  an  adequate  old- 
age-pension  law;  to  the  Committee  on  Ways  and  Means. 

765.  Also,  petition  of  Mary  Foreman  and  others,  of  laant 
Coimty,  Ark.,  asking  for  the  enactment  of  an  adequate  old- 
age-pension  law;  to  the  Committee  on  Ways  and  i^*ana 

766.  Also,  petition  of  David  M.  Rosier  and  others,  of  Fulton 
County.  Aik..  asking  for  the  enactment  of  an  adequate  old- 
age-pension  law;  to  the  Cmnmittee  on  Ways  and  Means. 

767.  Also,  petition  of  M.  W.  Sargent  and  1,734  other  citi- 
zens, of  Sharp  County.  Ark.,  asking  that  an  adequate  old-age- 
pension  law  be  enacted:  to  the  Committee  on  Ways  and 
Means. 

768.  By  Mr.  PLUMLEY:  PeUUon  of  W.  M.  O'Brien  and 
some  20  oUier  individiials,  of  Waterbury,  Vt.,  registering  their 
opposition  to  the  passage  by  Congress  of  the  Black-Connery 
bill  or  anj'  other  bill  designed  to  reduce  to  30  hours  the 
working  hours  per  week  in  industry;  to  the  Committee  on 
Labor. 

769.  By  Mr.  ROGERS  of  New  Hampshire:  Joint  resolution 
adopted  by  the  Legislature  of  the  State  of  New  Hampshire, 
asking  Congre^  to  amend  the  Internal  Revenue  Act  so  thi^ 
the  net  income,  if  any  there  be.  derived  from  the  operaUon  of 
a  State  system  of  liquor  control  should  be  clearly  exempt 
from  taxation  by  the  Federal  Government;  to  the  Commit- 
tee on  Ways  and  Means. 

770.  By  Mr.  ROMJUE:  Petition  of  State  Council  of  Penn- 
sylvania, Jimior  Order  United  American  Mechanics,  asking 
for  legislation  making  it  mandatory  upon  all  aliens  in  the 
United  States  to  immediately  declare  their  Intention  of  citi- 
zenship; that  all  aliens  be  required  to  register  at  once  In 
their  respective  counties  to  proper  authority;  that  any  alien 
failing  to  register,  when  required  by  law,  or  failing  to  de- 
clare such  intention  of  citizenship  90  dasrs  therrfrom  be 
subject  to  deportation  as  undesirables  by  the  United  States 
Depai-tment  of  Labor;  to  the  Committee  cm  Immigration 
and  Naturalization. 

771.  Also,  pieUUon  of  State  Council  of  Pennsylvania, 
Jtmior  Order  United  American  Mechantci>  (^posing  the 
United  States  being  made  a  haven  for  diseased,  criminal, 
communistic,  anarchistic,  or  illegally  entered  aUcais;  to  the 
Committee  on  Immigration  and  Naturalization. 

772.  Also,  peUtion  of  the  House  of  Reinrsentattves  of 
the  FUty-eiglilh  Genn-al  Assembly  of  the  State  of  lfinoiiri« 
throu^  its  cluef  clerk,  favoring  the  passage  Gf  aodi  legisla- 
tion as  is  necessary  for  the  imTnediate  payment  of  the  bal- 
ance due  on  ^Volid  War  adjusted-service  certtflcates.  witti 
remittance  of  interest  and  other  charges  ^g^tnat  the  prtaH 
cipal  sum  of  such  certificates;  /p  the  Committee  an  Ways 
and  Means.  ^ 

773.  By  Mr.  SANDERS  of  'texu:  Petitions  of  ettinns  eC 
Wood.  EUuk.  I*anola,  Smith,  Up'ihur,  and  Oregy  Counties, 
Tex.,  urging  passage  of  <rfd-age-pension  legistaitfton  as  em- 
bodied in  House  bill  2856,  by  Repressitative  WnA  Roosas,  of 
Oklahoma;  to  the  Committee  on  Ways  and  Means. 

774.  By  Mr.  ;3NELL:  Petition  of  residente  of  xxntbem  Nev 
York,  relating  to  l^lslation  for  the  Tomuaeud  plan  of  old- 
age  revolving  penstcaas;  to  the  Committee  <m  Ways  and 
Means. 

775.  Also,  petition  of  the  Legislature  of  the  State  of  Mew 
York.  memorisJizing  the  Congress  of  the  United  States  to 
enact  with  all  convenient  speed  the  Coetigan  antilynching 
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bill  or  other  like  le«lalatlon  which  will  prevent  the  punish- 
ment or  destnictlon  of  persona  accused  or  suspected  of  crime 
In  any  other  way  or  by  any  other  authority  than  by  due 
process  of  law  and  by  a  duly  conaUtuted  court  of  justice;  to 
the  Committee  on  the  Judiciary. 

776  Also   petiUon  of  the  Legislature  of  New  York  State.  ; 
memorializing  the  Congress  of  the  United  SUtes  to  enact 
with  all  convenient  speed  such  legislation  as  may  be  neces- 
lary  to  aboliah  the  Federal  gasolme  sales  Ux  and  to  sur- 
render to  the  SUtea  exclusively  the  power  to  Ux  such  sales  , 
In  the  future;  to  the  Committee  on  Ways  and  Means 

777  By  Mr.  SNYDER:    Petition  of   H.   C    Stickei   and  30 
residents    of    Dawson.    Payette    County.    Pa  .    and    vicmity.  | 
favoring  old-age  pensions;  to  the  Committee  on  Ways  and 
Means. 

778.  By  Mr.  TABER;   Petitions  of  A    Peters  and  19  other 
citizens  of  Catoosa  County,  Oa..  favoring  old-age  pensiorvs 
to  the  Committee  on  Ways  and  Means.  i 

779.  Also,  petitions  of  J.  A  Massey  and  15  other  citizens 
of  Dade  County;  Omer  Peter  Roberson  and  14  other  citizens 
of  Floyd  County:  Sarah  Pace  and  19  other  citizens  of  Floyd 
County:  Margaret  Jenkins  and  14  other  citizens  of  Dade 
County:  Kiggle  Nelson  and  6  other  citizens  of  Bartow 
County:  Ella  Cash  and  15  other  citizens  of  Haralson  County, 
Oa..  favoring  old-age  pensions:  to  the  Committee  on  Ways 
and  Means. 

780.  Also,  petitions  of  Mary  M.  Edwards  and  17  other  citi- 
•ens  of  Chattooga  County;  Emma  Smith  and  6  other  citizens 
of  Floyd  County;  Walter  L.  Rogers  and  18  other  citizens  of 
Murray  County;  Mrs.  Malley  Rich  and  9  other  citizens  of 
Murray  countyT  J.  F.  McDonald  and  14  other  citizens  of 
Haralson  County;  D.  W.  Long  and  2  other  citizens  of  Gordon 
County;  Mrs.  J.  A.  Beaver  and  10  other  citizens  of  Walker 
County.  Oa..  favoring  old-age  pensions;  to  the  Committee  on 
Ways  and  Means. 

781.  By  Mr.  TURNER:  Petitions  (56)  from  National  Old 
Age  Pension  Association  and  the  Non-Parttsan  Voters'  Secret 
League,  regarding  House  bill  2858;  to  the  Committee  on 
Ways  and  Me&na. 

783.  By  Mr.  WALLOREN:  Memorial  from  the  Legislature 
of  the  State  of  Washington,  approving  immediate  paj-ment 
of  the  adjusted-service  certificates;  to  the  Committee  on 
Ways  and  Means. 

783.  By  Mr.  WIOOLESWORTH :  Petition  of  mayor  and 
city  council  of  the  city  of  Brockton.  Mass..  urging  the  im- 
mediate reopening  of  the  shoe  code  in  justice  to  shoe  workers; 
to  the  Committee  on  Ways  and  Means. 
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HOUSE  OF  REPRESENTATIVES 

Tuesday,  February  5,  1935 

The  House  met  at  12  o'clock  noon. 
The   Chaplain.    Rev.    James   Shera   Montgomery. 
offered  the  following  prayer : 

Blessed  Lord  Ood.  Thou  who  art  the  abiding  reality  of 
the  universe,  we  wait  at  Thy  mercy  seat  in  prayer.  Every- 
thing that  is  best  is  here:  the  supreme  pattern  of  character 
and  where  Is  inspired  the  essential  principle  of  a  good  life. 
Send  us  forth  with  the  ideal  that  we  shall  help  the  world 
while  m  the  world  we  stay.  May  we  never  allow  our  con- 
science to  be  dulled  or  our  affections  chilled  toward  our 
fellow  men  where  the  lamp  of  happiness  glows  dim  and  gray. 
Do  Thou  enable  us  to  hold  to  the  realities  of  power,  great - 
Dfeas.  and  everlasting  Joy  by  avoiding  the  false  and  flat- 
tering things  of  life.  O  Father  of  Light.  O  Spirit  Divine, 
touch  our  souls  that  we  may  breathe  the  ampler  air  of  medi- 
tation and  devotion;  delight  the  inner  eye  with  constant 
vision  of  the  pure  and  beautiful:  lead  us  to  drink  afresh  of 
the  eternal  fountain  and  rejoice  in  the  glory  of  a  golden 
sun  and  a  purple  sky.    In  our  Redeemer's  name.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 


SWEARIIfG    IN   or   MCMSn 

The  SPEAKER  laid  before  the  House  the  following  cotn- 
mumcalion.  which  wa.s  read  by  the  Clerk: 

Hoi'S«  or  RrF»«8KNTATiv«s. 

CLXJtKS   OmcM. 
Washington.  D    C  .  February  5.  193.'. 

The    Spiakmi    the    Horsi    or    RtP»tssNT»-nvES. 

Washington.  D  C 
B'.K  Thrrp  \n  on  n>  in  th'.n  offlr^  a  c^rtinrat*  of  election  In  .lue 
form  of  law  showinK  the  ele.  iidh  of  Hon  CH\»LEa  A.  Halxeck  i-a  a 
R«-preaentaUve  to  the  Seventy-fourth  Con^reaa  from  the  Sec  md 
Congrewional  Dl.strlct  of  the  Ktate  of  Indiana  to  fUl  the  vacanc  •  In 
that  di-stricl 

Yours  very  truly.  _ 

SotTTM    TUMBI-K. 

Clrrk  o;  the  House  of  Representative  i 

Mr   SNELL.     Mr   Speaker,  the  Kentleman  from  the  Se<-  md 

Congressional  District  of  the  State  of  Indiana.  Mr.  Charles 

A    Halleck,  us  present  and  desires  to  take  the  oath  of  ol^lce. 

Mr    Halleck  appeared  at  the  bar  of  the  House  and  took 

the  oath  of  office. 

old-ace  pensions  are  not  yet  a  RKALrrY 
Mr    EIXENBOGEN      Mr    Speaker.  I  ask  unanimous  con- 
sent to  extend  my  own  remarks  in  the  Record. 

The  SPEAKER     Without  objection,  it  is  so  ordered. 
TTicre  was  no  objection. 

Mr  ELLENBOGEN  Mr.  Speaker,  there  is  a  tremendous 
and  well-nigh  unanimous  sentiment  today  in  every  section  of 
the  country  for  genuine  old-age  pensions.  Therefore  J  want 
to  examine  how  much  that  sentiment  has  been  able  to  crys- 
tallize Itself  into  laws. 

What  old-age  pension  laws  do  we  have  today?     What  are 

their  provisions?     Do  they  provide  old-age  pensions?     Are 

they  genuine?    Or  do  they  exist  in  name  only? 

I       With   this  information   before  us  we   can  then  estal)hsh 

what   old-age-pension   laws  we  should   have  and   what   the 

'  prospects  for  obtaining  them  are. 

STATl    OLD-AGK    PINSIONS    KH    THIT    KIST    TODAT    DO     NOT    P«OVID«    RIAi 

SKCTTErTT    rO«   THl    ACH) 

There  are  28  States  In  the  Union  and  2  Territories.  Al  iska 
and  Hawaii,  which  have  old-age-pension  laws.  In  8  of  these 
28  States  the  laws  exist  only  on  the  statute  books.  No  old- 
age  pensions  whatever  are  being  paid.  In  10  other  S'ates 
very  little  is  paid  out  on  old-age  pensions,  so  that  in  18  States 
out  of  the  28  old-age-pension  laws  exist  only  on  paper  and 
not  in  reality. 

Even  in  the  other  States  the  old-age-pension  laws  are 
I  inadequate.  In  these  10  States.  6  provide  for  an  age  imit 
''  of  70  years  and  4  for  an  age  limit  of  65  years.  And  note 
!  this:  There  is  not  a  single  State  or  Territory  in  the  Union 
!  which  provides  for  old-age  pensions  at  60  years. 
1  The  best  old-age-pension  laws  in  the  Nation  are  tha-e  of 
'  the  States  of  New  York  and  Massachusetts.  These  SUt«  s  do 
not  esublish  a  specific  maximum  pension,  thus  permi'ting 
i  persons  to  receive  as  much  as  is  needed  for  a  decent  and 
healthy  life.  For  instance,  in  the  city  of  New  York  the  pen- 
.sion  IS  higher  than  elsewhere  in  the  State,  because  the  cost 
uf  livin?  is  higher  in  larger  cities.  The  average  pension  for 
the  State  of  New  York  as  a  whole  for  1933  was  $22.16  for 
New  York  City  the  average  probably  amounts  to  around  $40. 

EVKN     TMi;     BIST    OF    THl     STATS    OLD- AGK-PrN8ION     LAWS     HAVE    SKlIOUS 

DmCTS 

But  even  the  old-age-pension  laws  of  New  York  State  and 
of  Massachusetts  have  serious  defects.  They  do  not  give  a 
pension  until  a  person  is  70  years  of  age  and  provide  tha'  the 
pensioner  must  have  resided  in  the  State  for  at  least  10 
years. 

According  to  the  census  figures  of  1930  New  York  State  had 
373.878  persons  70  years  of  age  and  over,  and  therefore  eli- 
gible. Of  these  only  51.228.  or  13.7  percent,  were  rece.ving 
pensions  in  1933.  The  total  amount  of  old-age  pensions  piaid 
out  by  the  State  of  New  York  in  1933  amounted  to  $13,592,080. 

Let  me  give  some  more  figures:  Of  the  28  States  I  have 
mentioned.  14  States  provide  a  minimum  age  limit  of  70 
years.  13  a  minimum  age  limit  of  65  years,  and  1  a  minimum 
age  limit  of  68  years;  15  States  provide  for  a  maximum  pay- 
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ment  of  $30,  6  States  for  a  maziinam  of  $SS.  2  States  for  a 
maximum  of  $20.  and  3  States  provide  for  leas  than  $20  per 
aged  person. 

PCNNSTLVANIA   HAS  MO  OLD-ACS-PSMBIOM  LAW  IK  AITT  mXAZ.   SENSE 

Now,  what  about  my  own  State,  Pennsylvania?  Pennsyl- 
vania does  have  an  old-age-peoBion  law,  because  our  supreme 
court  said  we  could  not  have  one.  It  will  therefore  be  neces- 
saay  to  amend  the  constitution  of  the  State  of  Pennsylvania 
before  it  can  have  a  real  old-age-pension  law. 

Pennsylvania  does  have  an  old-age-aasiatance  law.  It  was 
passed  in  January  1934.  but  did  not  take  effect  until  Decem- 
ber 1.  1934.  To  be  eligiUe  for  old-ace  SMitrtanre  in  Pennsyl- 
vania a  person  must  be  at  least  70  years  old.  must  be  a  citizen 
for  at  least  15  years,  smd  must  have  lived  in  Pennsylvania  for 
at  least  15  years  prior  to  the  date  of  makinc  application. 
The  maximum  amount  allowed  Is  $90  per  month. 

It  is  an  unsatisfactory  law.  The  age  limit  is  far  too  high 
and  the  residence  requirement  is  far  too  kmc.  But  even 
most  of  those  who  have  qualified  under  this  inadequate  law 
will  be  unable  to  receive  a  penslcm.  because  the  legislatiure 
refused  to  appropriate  a  sufficient  amount  to  pay  these 
pensions. 


THE    UNITSZ) 


or    BOONOMIC 


STATES  cacNsns  rUiUMMH 

pRoracnoN  iw  ot»  aox 

Let  me  give  a  few  more  flgiires.  According  to  the  1930 
census  there  were  6,663.805  persons  65  years  of  age  and  over 
in  the  United  States  and  3.836,200  persons  70  years  of  age  and 
over.  By  1933  that  number  had  increaaed  considerably. 
Compare  with  these  figures  the  fact  that  In  1933  there  were 
only  180,003  persons  in  the  United  States  who  were  receiving 
pensions,  and  that  the  total  amount  of  pensions  for  aU  the 
States  in  the  Union  amounted  to  only  $31,192,492. 

THE  THREE  CHIEF  DIVISIONS  OF  THE  AOMIIfSBTBATIOlf'S  SECURITT 


And  now  let  us  examine,  in  the  administration's  economic- 
security  bill  pending  before  CoDgress,  those  provisions  which 
are  designed  to  give  security  in  old  age. 

The  bill's  provisions  for  old-age  security  are  divided  into 
three  parts: 

First.  Straight  pensions  for  those  who  are  now  aged. 

Second.  Federal  old -age  insurance  tor  all  employees  under 
60  years  of  age  and  making  less  than  $350  per  month. 

Third.  To  nonmanual  employees  who  make  more  than  $250 
per  month  the  Gkyvemment  will  sell  an  anmxity  to  begin 
when  the  insured  reaches  65  years  ot  age. 

THE  OLD-AOE-PEMSIOIT  VIOVlaiOltB trT 


TO  ■OI 


or 


Let  me  review  all  three  proiisions  very  briefly. 

The  first  is  a  straight  old-age-pensloo  vian  which  is  de- 
signed to  give  pensions— I  say  jiensions  and  not  insurance — 
to  those  who  are  now  old.  These  pensions  are  to  be  provided 
and  paid  under  State  laws.  The  Federal  Govonment  will 
contribute  one-half  of  the  expenditores  of  each  State  for 
such  pensions,  but  not  in  excess  at  $15  per  month  for  each 
person. 

In  order  to  participate  in  the  Federal  grant.  States  must 
pay  pensions  to  every  citiaen  65  years  of  age  or  over,  but — 
and  this  is  very  important — the  tt-year  age  limit  does  ncrt 
apply  until  January  1,  1940;  that  is  to  say,  untfl  1940  a  State 
may  have  a  pension  law  providing  for  payments  to  those  who 
are  at  least  70  years  of  age. 


THE  AGE  Lncrr  irusT  be  isBotani  to  cub  worn 


VKTxacs  or  utuustet 


Mr.  Speaker,  I  emphatically  object  to  this  provision.  We 
have  always  provided  for  the  veterans  of  wars.  We  must 
now  provide  for  the  veterans  of  Industry.  BCost  large  indus- 
trial concerns  refuse  to  employ  persons  Over  45  years  of  age. 
What  are  they  to  do?  How  are  they  to  find  a  job?  How 
are  they  going  to  Uve?  Are  they  to  starve?  A  man  of  45 
is  too  young  to  be  thrown  on  the  scrap  heap. 

Old-age  pensions  should  begin  at  60 — not  at  65;  and 
let  me  emphasize  that  the  bin  as  now  drawn  does  not  even 
guarantee  that  the  State  laws  will  pay  pensions  to  those  at 
65.  Under  the  present  draft,  until  1940  State  laws  can  pro- 
vide, as  they  do  now  provide  tn  most  Instances,  that  pensions 
shall  not  begin  untfl  70  years  of  age. 


That,  I  say.  must  be  changed.  I  am  willing  to  give  the 
States  sufficient  time  to  change  their  laws  and  to  adopt  new 
ones,  but  we  do  not  need  to  wait  until  1940  in  order  to  re- 
duce the  limits  of  the  present  laws  from  70  to  6S  years. 

I  propose  that  the  act  of  Congress  shall  give  the  States 
1  or  2  years  to  reduce  their  age  limit.  That  age  Umit  should 
be  60  years  and  not  65.  As  now  drafted,  the  law  of  Con- 
gress would  prohibit  Federal  contributions  to  those  ^rtio  ait 
between  60  and  65  years.    That  must  be  changed. 

If  the  Federal  law  does  not  compel  the  States  to  have 
their  payments  begin  at  60,  it  should  at  least  permit  the 
States  to  do  so.  That  is  the  very  least  to  which  our  aged 
are  entitled. 


MOKE   IJWKBAf.   CXMrnLXSUTIOMS   AME   MKaBMABT 

Further,  the  law  should  not  fix  a  ini^T<Tn«?iTi  pension,  but 
should  provide  that  the  pension  payments  «>>a<iM  be  suffi- 
cient to  insure  healthy  and  deceit  living  conditions  for  the 
aged.  If  a  limit  must  be  fixed,  let  it  be  $40  for  citiea,  with 
a  Federal  contribution  of  one-half — $20  per  month — ^per 
pensioner. 


OU>-AaE  INSUEANOB ITS  BEmriTS  SBOOLD  ■nZM  AT  SO 

Second.  The  second  part  of  the  Federal  program  provides 
for  compulsory  old-age  insurance  by  the  Federal  Qovem- 
ment  for  em]9loyees  less  than  60  years  of  age.  Under  this 
insurance  system  those  who  are  now  young  woulxL  by  their 
own  and  by  the  contribution  of  their  employer,  pay  for  their 
security  when  they  become  aged.  When  they  become  6$ 
years  of  age  they  woiild  be  entitled  to  an  annuity  payable 
every  month,  the  amount  of  the  annuity  to  depend  on  the 
amount  of  tlie  contribution  made. 

This  system  is  planned  to  take  effect  tn  January  1937. 
with  a  contribution  of  1  percent  from  all  those  who  are 
employed,  to  be  divided  equally  between  onployer  and  -em- 
ployee. That;  contribution  is  to  be  increased  every  5  jrears 
by  another  percent,  so  that  in  1957  it  would  be  5  percent  of 
the  salary  received,  equally  divided  between  employer  and 
employee.  This  compulsory-insurance  system  should  mro- 
vide  for  benefits  to  begin  at  the  age  of  60  and  not  at  the 
age  of  65.  That  is  the  one  change  upon  which  those  who 
favor  security  for  our  aged  should  insist. 

Third.  Under  the  third  phase  of  the  plan  the  Federal  Oov- 
emment  will  sell  annuities  to  those  who  have  an  average 
Income  of  more  than  $250  per  month.  If  they  desire,  they 
will  be  permitted  to  buy  annuities  from  the  Gk>?emm«it  and 
receive  a  life  pension  at  the  age  of  65.  In  this  case  also  the 
age  limit  should  be  reduced  to  60  years. 

THE  SECXTKITT  PSOSSAM  SH017LD  BE  LXBEBALIZBD.  BUT  BVCIf  AS  XT  8TA1RW 
IT  IS  A  GREAT  STEP  FORWAIU)  TOWARD  ECOHOICIC  AMD  y*^M  VBACS  AKB 
MCURZTT 

The  bill  now  pending  in  Congress  is  sound  In  principle  and 
sound  in  most  of  its  provisions.  Even  if  no  amendments  are 
made  to  it,  it  will  be  a  tremendous  step  forward.  It  wU 
bring  secuilty  to  hundreds  of  thousands  of  aged  who  are  now 
on  relief  rolls,  700,000  of  them  over  65  years  of  age,  or  who 
are  dependent  upon  the  charity  of  children  who  can  ill  afford 
to  support  them.  I  say  that  even  if  the  proposed  law  is  not 
amended  it  will  force  every  State  in  the  Unicm  to  make  lib- 
eral chang(!s  in  their  laws  In  favor  of  the  aged. 

The  Federal  program  is  a  great  step  forward.  It  can  be 
made  even  more  forward  looking,  more  beneficial,  if  tbe  age 
limit  is  reduced  to  60  years.  The  Federal  contribi^on  should 
be  Increased  from  $15  to  $20  per  aged  person,  so  that  States 
may  be  able  to  pay  $40  per  month  in  cities  where  the  cost  of 
living  is  high. 

Ladies  and  gentlemen,  we  are  on  our  way.  We  ore  swiftly 
OMmng  f  orwartL  I  ask  each  and  everyone  of  you  to  give  us 
your  assistance. 

If  that  is  done,  the  poorhouse  will  at  last  be  abc^ttsbed.  At 
last  men  and  women  of  aider  years  will  be  wUte  to  vend  their 
days  in  decency,  in  peace,  and  in  security  in  their  own  homes. 

SOBKRT  E.  LU 

Mr.  LEE  of  Oklahoma.  Mr.  Speaker.  I  adc  nnanimoos 
consent  to  extend  my  own  remarks  in  the  Baoois  and  to  in- 
clude a  speech  I  made  last  night  to  the  rianghtfim  of  the 
Confederacy  on  Robot  E.  Lee. 
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The  SPEAKER.  la  there  objection  to  the  request  of  the 
fentleman  from  Oklahoma? 

There  was  no  objection. 

Mr.  LEE  of  OkUhoma.  Mr.  Speaker,  under  the  leave  to 
extend  my  remarks  In  the  R«cotD.  I  include  the  following 
speech  I  made  at  the  Confederate  MemoriJil  Hall.  Washing- 
ton. D.  C.  February  4.  1935.  at  the  presentation  of  a  pamtin« 
of  Robert  B.  Lee.  by  Mr  Albert  Pawcett  Duggan.  to  the 
Robert  E.  Lee  Chapter  No.  644.  of  the  United  Daughters  of  | 
the  Confederacy: 

What  more  could  a  speaker  uk  than  to  hav«  an  audience  com- 
poaed  of  the  D«uf  htera  oX  the  Confederacy  and  be  aMtgned  the  sub- 
ject of  Robert  K    Lee? 

Being  a  aoutherner.  my  cheat  swells  with  pride  at  the  mention 
of  the  name  of  Robert  K  Lee;  and  because  my  own  name  is  Lee.  I 
take  particular  pride  In  delivering  thla  address.  I  have  been  told  i 
by  my  father,  who  waa  born  at  Monroe.  N  C  .  that  we  belonged  to 
the  same  famUy  of  Leea  I  have  never  traced  the  lineage  back  to 
prove  It  or  to  duprov*  It.  I  have  been  content  to  believe  It  He 
belonged  to  the  South,  and  we  are  ail  a  part  of  that  South  There- 
fore he  belongs  to  ail  of  ua.  We  can  scarcely  honor  him.  but  we 
honor  ourselvee  by  honoring  him 

Today  Mr.  Albert  Fawcett  Duggan.  of  North  Dakota,  hae  pre- 
sented thU  chapter  of  the  Daughters  of  the  Confederacy  with  a 
painting  of  Robert  E.  Lee  I  do  not  know.  sir.  where  you  received 
the  tnaplratlon  that  caiiaed  you  to  select  the  hero  of  the  South 
for  your  subject  Tou  may  have  gleaned  It  from  the  reluctant 
testimony  of  historians,  you  may  have  caught  It  from  the  admis- 
sions of  military  crltlca,  or  you  may  have  received  It  by  the  ftre- 
■Ide  of  a  southern  cabin.  It  may  have  come  from  the  sweet  lips  of 
your  mother.  It  may  be  the  herlUge  of  a  grandfather  who  wore  the 
gray,  or  perchance  It  may  have  come  from  the  soul  of  the  black 
mammy  nurse  who  crooned  you  to  sleep  In  the  chimney  comer. 

No  matter  whether  you  first  heard  of  him  as  Oen  Robert  Edward 
Lee.  or  as  "  Mars  Robert  ".  you  have  this  day  honored  your  craft 
and  glorified  your  colors. 

Mr  Duggan.  It  is  my  pleasure  to  express  the  gratitude  of  thi.'» 
chapter  for  your  gift.  Tou  have  done  a  noble  thing  Your  own 
character  is  reflev-ted  by  your  deed  We  can  take  a  man  s  gage  bv 
the  house  he  builds,  by  the  book  he  reads,  by  the  music  he  loves. 
and  by  the  portrait  he  paints 

Tou  are  greater  by  having  painted  Robert  E.  Lee  Did  you  not 
feel  the  breath  of  the  man  as  you  fa.shloned  that  noble  brow  > 
Was  there  not  the  strength  of  leadership  in  the  strong  lines  of  his 
noae''  While  you  were  painting  hU  eyes,  tell  u.-<.  did  you  not  peer 
into  thoae  windows  and  catch  a  glimpse  of  that  great  white  soul? 
And  while  you  were  mixing  the  colors  for  the  lights  and  shadows 
that  made  that  handsome  beard  did  you  not  sen-se  the  claasical 
feature*  underneath  It  that  told  of  culture  and  courage  dating 
back  for  generations? 

May  I  here  acknowledge  that  many  of  the  facta  and  quotations 
nsed  herein  were  taken  from  The  Noble  Enemy,  an  oration  by  my 
frtend.  Hicks  Bpton.  of  Wewoka.  Okla  Much  of  the  imagery  and 
some  of  the  flgiires  of  speech  were  inspired  by  that  oration 

Who  were  the  forebeare  of  Robert  E.  Lee?  One  was  a  crusader 
who  bore  arms  with  Richard  ':he  Llonhearted  Another  was  com- 
panion of  King  Charles  II.  Hla  own  father  was  Governor  of  Vir- 
ginia. "  Lighthorae "  Harry  Lee.  the  unquenchable  Qame  of  the 
American  Revolution. 

Robert  B.  Lee  was  bom  In  Virginia.  The  placid  Potomac  knew 
his  whistle  as  he  Imitated  the  call  of  the  bobwhite  He  grew  to 
young  manhood  In  the  culture  of  the  Old  South  The  strumming 
of  the  old  baajo  and  the  songs  of  the  plantation  darkeys  were 
fanlltar  to  his  ears.  He  had  seen  the  dark  corn  tassel  and  ripen 
under  the  toft  bliie  of  Virginia  skies  as  the  .teasoivs  passed 

Then  he  went  to  West  Point.  There  the  blood  of  his  fathers 
tingled  in  his  veins  as  he  marched  In  grand  review.  On  gradua- 
tion day  only  one  cadet  stood  ahead  of  him  in  a  large  class  of 
over  a  hundred. 

Then  came  the  Mexican  campaign  to  try  the  metal  of  the 
soldier  Be  himself  was  unseasoned,  so  far  as  canr>palgnlng  wa.s 
concerned,  and  leading  raw  recruits  crossed  the  Mexican  border 
Tbe  fine  trappings  of  West  Point  were  not  needed  here.  The 
fine  precision  of  dose-order  drill  was  forgotten.  On  he  led  his 
mon  leaving  the  Rio  Orande.  crossing  the  seared  sands  of  Mexico, 
through  cactus  and  mesquite:  on  they  went  with  dry  canteens 
and  parelMd  Upa.  with  scarce  a  fos  to  opposs  them  except  the 
biasing  beat  ot  the  sun. 

At  last  they  faced  Cerro  Ckirdo.  a  beetle-browed  mountain,  a 
natural  fortress,  an  impregnable  pasa.  coxcombed  with  cannon. 
P<arty-two  engines  of  death  frowned  down  upon  Lee  and  his  men. 
and  19.000  Mexican  warrlore  lay  securely  behind  thoee  guns 
Every  rock  and  boulder  bristled  with  bayoneu  and  the  cunning 
old  Santa  Ana  smiled  as  he  thought  how  perfectly  his  plans  had 
worked.  The  raw  recruits  were  going  to  give  battle.  He  had 
eelected  this  impregnable  position  with  care. 

The  grlaaled  old  General  Scott  looked  and  swore  that  It  was 
Impossible  to  dislodge  SanU  Ana.  But  Lee  accepted  the  odds  and 
ordered  an  attack.  He  led  his  men  up  the  mountain  in  the  face 
of  the  withering  fire.  The  artillery  bla&ted  the  rock  from  the 
mountain  aide  But  Lee  took  the  Impregnable  position  of  Santa 
Ana.  and  **  the  land  of  the  Montes\imas  lay  at  his  feet." 

General  Sooit  once  said: 

**  If  a  great  batUe  were  about  to  be  fought,  for  the  liberty,  or 
aUvery,  of  tbe  country  and  I  had  to  pick  the  general.  I  would  say 


.v.ih  my  dying  broath.  '  Let  It  be  Robert  E.  Lee;   he  U  the  grea^t 

'jldler  on  earth  '  .  »  j  ..^  tti,.,.  ^i- 

-^fter  the  succeasful  Mexican  campaigns  Lee  returned  to  Virginia. 

lo-.ir-  for  a  p*aceful   life,   but  to  np.d  a  cloud  rising  on  the  h  wl- 

.-•n   of   his  own   country      It   grew   blacker   and    more   threatei  ing 

.;iMl  the  hghtning  flashed  out  from  Fort  Sumter  and  rent  his.  t  wn 

'>e!ovpd  Nation  in  twain.  ^      „      w 

President  Lincoln,  on  April  18.  offered  him  command  of  the 
entire  Northern  Army  In  the  North  was  wealth.  In  the  8<rith 
the'e  would  be  bankruptcy  If  he  went  with  the  Union  there 
wo'ild  be  honor  glory,  and  succeas  of  arms,  but  his  South  uas 
calling  to  him  the  land  he  loved.  It  could  not  be  said  he  wan'.ed 
slavery  he  had  freed  his  slav^  10  years  before.  No;  It  was  not 
slavery;  It  was  his  Virginia,  the  land  of  his  father,  who  was  o:.ce 
i:.s  Governor  His  dead  were  burled  there  The  vines  of  Old  Vir- 
ginia were  entwined  about  hU  heart  His  father's  words  came  to 
him  across  the  years  'Virginia  Is  my  cpvntry.  Her  will  lob-y. 
however  lamentable  the  fate  to  which  It  may  subject  me.  His 
father's  sword  called  to  him,  and  he  an.iwered 

Then  came  the  dark  davs  of  civil  war.  As  a  military  genius  lee 
IS  without  a  peer  '•  Outnumbered  always  ".  outgeneraled  nev  -r. 
In  the  last  days  of  that  war.  •  I*or  every  man  that  followed  lee 
four    faced    him"     The    English    historian    Henderson    said: 

••  Lee's  victory  with  60  000  men  over  Hooker  with  150,000  was  t  \o 
most  brilliant  of  the  nineteenth  century." 

And  Plske  grudgingly  admiU:  _,,.»,. 

■•  Lee  8  defensive  warfare  was  among  the  most  wonderful  thm.:s 
in  hlsuiry.  and  Imposed  Itself  upon  the  Imagination  of  the  peop'.e 
until  they  can  scarcely  believe  that  he  did  not  win   " 

Lee  was  as  great  :n  defeat  as  in  victory.  He  received  both  Ceri  a 
Gordo  and  App<jmattox  with  the  sublime  calm  of  a  gentleman. 
V.'hen  he  handed  his  sword  to  the  noble  Grant  at  Appomattox  hi  s 
head  was  high  but  his  heart  was  literally  breaking  within  hltn. 
Not  for  the  less  of  military  glory,  but  for  his  distressed  peopU . 
It  was  then  that  he  said.  "  My  Southland  needs  me  now  wor»j 
than  ever  ".  and  as  president  of  Washington  and  Leo  Unlvers>lt  • 
this  magnificent  "prisoner  on  parole"  closed  his  life,  and,  ai 
Prince  once  said  of  monarch  slain.  Taller  he  seems  In  death 
The  darkeys  of  Virginia  say  that  on  dark  nlghu  there  rldn 
from  out  of  Arlington  s  cherry  blossoms  the  old  Gray  Warrior 
astride  his  milk-white  charger  I  like  to  .-iay  with  one  who  .'  il- 
;owed    him.    "Ride   on    alone.    Old    Man.    with    duty    at    the    bridle 

bit      •      •      •." 

Sir  Artist,  in  the  noble  generosity  of  your  heart  you  meant  tj 
honor  Robert  E  Lee  but  he  in  turn  has  honored  you.  for  whci 
this  canvas  has  faded,  and  even  when  the  untiring  tooth  of  fn-.e 
hHS  worn  away  the  imag.-'S  sculptured  deep  in  the  granite  of  oid 
S'.one  Mountain,  the  true  image  of  Robert  E.  Lee  will  tui:  Le 
engraven  in  the  hearts  of  southern  people. 

I         T.KniTT  .\ND   rREIGHT  REDUCTION  NICISSAKY   FOR   FARM   RELIEF 

Mr.  MANSFIELD.     Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  own  remarks  in  the  Ricgro. 
I       The  SPEAKER.     Without  objection,  it  is  so  ordered. 
I      Then?  was  no  objection. 

Mr.  MANSFIELD.     Mr.  Speaker,  on  January  30  I  Intro- 
duced two  bills  in  Congress  to  which  I  desire  to  call  attention. 
One  of  these  bills  is  for  a  15-percent  flat  reduction  in  larifT 
duties  on  all  articles  imported  on  which  tarifTs  are  levied. 
,  The  other  bill  provides  for  a  20-percent  reduction  m  freight 

rates  on  farm  products,  including  livestock. 
i       Within  the  past  few  months  almost  every  farm  organiza- 
tion  In   Texas  has   adopted   resolutions   urging   substantial 
j  reductions  in  our  tariffs  and  in  railroad  freight  rates.     Per- 
'  sonally  I  am  in  thorough  accord  with  those  resolutions.     I 
beheve  that  our  tariff  wall,  together  with  high  transportation 
I  costs,  constitute  the  principal  cause  of  the  depression  with 
'  which  we  have  been  afflicted  ths  past  few  years. 
i       When  the  President  signed  the  Smoot-Hawley  Tariff  Act  In 
I  1929  there  were  then  pending  with  the  State  Department  pro- 
tests from  all  the  leading  commercial  nations  of  the  world. 
I  Since  then  these  nations,  or  many  of  them,  have  enacted 
retaliatory  tariffs  against  our  commerce.    The  consequences 
have  been  so  appallmg  that  the  greatest  economic  experts 
I  have  not  been  able  to  fully  estimate  the  loss. 
j      In  all  its  history  the  Democratic  Party  has  opposed  the 
I  policy  of  high  protective  tariffs.     The  people  naturally  ex- 
]  pected  that  when  the  Democratic  Party  came  into  power  it 
'  woiiid  scale  down  the  tariff  wall  that  they  believe  had  been 
so  destructive  of  their  prosperity.    Tliey  are  now  becoming 
Impatient  at  the  delay.    Hence  the  reason  for  the  resolutions 
that  are  being  adopted  by  so  many  of  our  farm  or^nizations. 
Of  course,  the  people  generally  ju-e  not  familiar  with  the 
almost  insurmountable  difficulties  In  the  way  of  securing  the 
passage  of  a  general  tariff  measure.     Both  political  parties 
have   had   sad   experiences   because   of   the   "  pork   barrel " 
methods  that  have  crept  in.    We  are  now  confronted  with 
more  serious  difficulties  than  ever  before  in  our  history,  owing 


to  the  fact  that  aU  other  oomnwrelal  countrtes  tmfe  erected 
retaliatory  tariff  waDs  acainst  us.  lb  an  effort  to  get  around 
these  difficulties  Secretary  Htill  is  now  engaged  in  the  laudable 
undertaking  of  securing  reciprocal  agreonents  in  the  interest 
of  our  trade.  Theae  treatlet.  boirerer,  at  best,  can  apply  only 
to  a  few  commodities,  m  artriftton  to  the  treaties,  we  need  a 
general  scaling  down  of  the  tariff  baxrlen  all  along  the  line. 

Perhaps  it  would  not  be  wise  at  this  time  to  attempt  a  re- 
opening and  oTcrbauling  of  all  tariff  schedules.  It  might  ma- 
terially interfere  with  these  treaties  now  being  consummated. 
I  believe,  bowerer,  that  a  general  lowering  ct  our  tariff  duties 
along  the  line  I  have  ivoposed  will  be  as  a  guaranty  oi  good 
faith  on  our  part,  and  will  materially  aid  in  securing  recipro- 
cal action  on  the  part  of  the  nations  we  have  offended. 

The  bill  should  be  easy  of  paossge.  It  makes  no  change 
whatever  In  the  relative  status  of  any  line  of  trade  or  indus- 
try. It  simply  provides  for  a  general  flat  reduction  of  15 
percent,  applied  alike  to  aU  articles  embraced  in  our  present 
law.  It  would  aid  in  securing  reciprocal  acUon  on  the  part 
of  other  nations. 

As  a  result  of  our  tariff  wars,  agriculture  has  been  the 
principal  sufferer.  Particularly  is  this  the  case  as  to  cotton, 
wheat,  and  other  major  farm  cropa,  of  which  so  large  a  pro- 
portion must  find  a  market  abroad.  Other  nations  cannot 
buy  our  crops  unless  we  buy  sfwinthtng  from  them.  This  is 
a  self-evident  truth. 

I  have  also  introduced  a  bill  for  a  SO^peroent  flat  reduction 
in  railroad  freight  rates  on  all  fazm  produeta.  twhiriing  live- 
stock. I  consider  such  a  reduction  as  absolutely  essential. 
This  proposed  20-piercent  rednettan  would  not  only  be  in  the 
interest  of  the  farmo:  Init  would  also  be  boieflcial  to  the 
railroads.  Not  only  would  the  general  volume  of  commerce 
be  increased,  but  relatively  a  much  larger  pnvMrtion  of  it 
would  move  by  ralL  Much  of  tbe  traffic  now  handled  by 
truck  would  then  go  by  rail,  and  at  a  profit  to  the  roads. 

Monopoly  in  transportatkm  has  ever  been  the  goal  of  the 
railroads.  Their  methods  in  securing  and  perpetuating  this 
monopoly  have  frequently  been  detrimental  to  the  public  in- 
terest. In  the  early  period  of  lamnsportation  in  this  country, 
the  railroads  either  purchased  or  leased  all  the  artificial 
waterways,  except  the  Erie  Canal,  which  was  owned  by  the 
State  of  New  Yoilc.  The  leases  in  nearly  all  cases  were  for 
a  period  of  999  years.  The  most  of  these  leases  yet  have 
approximately  900  years  to  run.  All  these  artificial  water- 
ways or  canals,  whether  leased  or  purchased  outright  by  the 
railroads,  have  long  since  been  jimked. 

In  river  transportation,  the  roads  have  frequently  pur- 
chased and  then  Junked  the  steamboats.  In  other  cases 
cutthroat  rates  were  applied,  rendering  it  Impossible  for 
the  boats  to  operate.  In  recent  years,  it  has  been  the 
method  of  the  railroads  to  secure  legldktion  that  would 
render  competition  impossible.  Their  i»esent  program  in- 
cludes the  elimination  of  all  ocean  ships  engaged  in  the 
coastwise  trade. 

A  monopoly  in  transportation  for  the  zailroads  would  en- 
tail an  enormous  cost  upon  the  people  of  the  United  States. 
Agriculture  would  have  to  bear  an  sPT*T*qift'fr  large  pix^xtr- 
tion  of  this  burden.  I  will  give  one  Utastaration  only,  that 
of  a  single  crop  in  a  simte  State. 

Texas  is  a  large  State  geographically  as  well  as  agricul- 
turally. Due  to  soil  and  dlmadc  conditions,  cotton  is  the 
principal  farm  crop.  It  must  remain  so.  perhaps  ind^- 
inltely,  as  the  brains  of  the  South,  plus  tbe  l>rains  of  the 
brain  trust  have  not  been  able  to  find  annthpr  agricultural 
product  to  reasonably  take  the  place  of  cotton  in  Texas. 
Normally,  four  to  five  mflllon  bales  are  produced  in  that 
State,  comparatively  a  small  crop  in  proportion  to  the  acre- 
age lnv(rived. 

Texas  has  but  few  cotton  miUs.  Robably  less  than  1 
percent  of  the  cotton  prodoeed  there  Is  mlUed  in  tbe  State. 
The  aU-rail  freight  rate  on  cotton  from  the  great  cotton 
centers  in  Texas  to  tbe  mflls  in  New  ^^^"^  render  it  im- 
possible for  cotton  to  be  shipped  to  those  points  by  raiL 

I  am  advised  by  the  mterstate  Oomoietoe  Commission  that 
the  rail  rate  from  flslves^ou  and  nmisTon  to  Fall  iUver, 
New  Bedford,  and  Taunton,  Mmmm^  and  to  WiUimantic  and 


Danielson,  Cozm..  the  great  cotton-milling  cities,  to  |1JM 
per  hundred  pounds,  or  $7.70  per  bale. 

"Hie  United  States  Shipping  Board  informs  me  tH^t  the 
water  rate  from  the  ports  of  Cralveston  and  Houston  to 
Pall  River  acid  New  Bedford  is  35  cents  per  hundred  pounds, 
or  $1.75  per  bale.  The  combined  water  and  rail  rate  from 
Texas  ports  to  Taunton  is  47V^  cents  per  hundred  pounds, 
or  $2.37^  pcT  bale.  The  combined  water  and  raU  rate  to 
Danielson  is  52^  cents  per  hundred,  or  $3J2^  per  bale. 

The  ships  engaged  In  our  coastwise  trade  are  all  Ameri- 
can ships.  The  law  prcdiiUts  foreign  vessels  from  engaging 
in  this  trade.  If  these  ships  should  be  pn^iibited  by  law 
from  chargini;  less  than  the  rail  rate  on  cotton  from  Texas 
to  New  England  mills— and  that  is  what  the  railroads  are 
now  asking  for — it  would  Increase  the  freii^  burden  of  the 
Texas  cotton  farmer  an  average  of  more  than  $5.50  per  bale 
on  all  cotton  ithipped  to  American  mills. 

If.  on  account  of  such  freight  rates  the  cotton  from  Texas. 
Oklahoma,  and  other  Southwestern  States  diaukl  all  be 
fm-ced  Into  the;  foreign  trade,  then  the  miUs  of  New  Etagland 
would  doubtless  be  compelled  to  import  cotton  for  domestic 
use.  Tlie  prestmt  ocean  rates  on  cotUm  from  Texas  ports  to 
Europe,  and  to  the  Orient,  range  from  $1.50  to  $IM  per  bale. 

We  need  our  railroads,  it  is  true.  At  tibe  same  time,  tt 
cannot  be  denied  that  we  need  our  farmera,  our  merchant 
marine,  and  oiu*  domestic  cotton  mills.  Under  fair  and 
equitable  laws,  all  can  live  and  prosper.  Greed  ukd  avarice 
are  the  things  t.o  be  guarded  against. 

The  bills  I  have  introduced  will  not  injure  any  class  or 
industry.  They  will  more  nearly  equalise  eoodttioos  and 
aid  materially  in  a  general  revival  of  trade  and  aid  recovery. 

EZPLAKATION  OT  VOTE 

Mr.  O'MALLEY.  Mr.  Speaker.^  yesterday  during  roll  call 
no.  13  I  was  absent  at  the  hospital  receiving  treatment.  If 
I  had  been  present  and  voting.  I  would  have  voted  "  no." 

IMPEErORATE,  INCOICPLETX,  OK  STECZAZXT  KAKKXD  BTAJfPS 

Mr.  ROMJUE.    Mr.  Speaker,  I  call  up  House  Resc^udon 

76.  which  is  a  privileged  resolution. 

The  Clerk  read  as  follows: 

Resolved,  That  the  Poetmaster  General  be.  and  he  Is  hereby, 
directed  to  furnish  to  the  House  of  KepteaeataXtwtm  tbe  foUowisg 
information:  (1)  Wbet^Mr  impotorate,  Ipoomplete.  or  ■peelalty 
marked  stamps  bave,  since  Jantiary  1,  193S,  been  lacued  by  tbe 
Bureau  of  Ezigravlng  and  Printing  at  tbe  request  of  or  with  the 
consent  of  tbe  Poet  OSoe  Department  or  any  olSoer  or  e^^)loyee  of 
that  Department;  (2)  whether  imperforate,  Incomplflte.  or  specially 
marked  stamps,  since  January  1,  1933,  have  been  knowingly  dis- 
tributed by  the  Post  Office  Department,  or  any  oOoer  or  employee 
of  that  Department,  other  than  throiigh  tbe  regular  channels  of 
tbe  Poet  Office  Depaitm^it  for  sale  to  the  public;  (8)  whether  any 
stamps  of  special  Issues,  since  January  1,  ItSS.  bare  been  dis- 
tributed other  than  through  the  \isaal  channels  of  tbs  Post  Office 
Department  for  sale  to  the  public;  and  (4)  tbe  name  or  names  of 
officers  or  employees  of  the  Post  Office  Department.  If  any.  who 
have  since  January  1,  1933,  authorized  or  conaeotad  to  tbe  dis- 
tribution of  Impo^orate.  lncon4>lete.  or  qiedally  marked  stamps 
or  have  distributed  such  stamps  or  any  stan^M  other  than  through 
the  regiUar  channels  of  sale  to  tbe  public,  and  tb»  name  or  nsm^ 
of  the  person  or  persons  to  whom  such  dlstrlbtttton  baa  been  jnade 
and  tbe  price  or  prices.  If  any,  paid  bj  persons  reoelTlng  socb 
stamps. 

Mr.  ROMJUE.    Mr.  Speaker,  I  send  to  tbe  desk  a  report 

which  I  have  been  directed  to  make  by  tbe  Oooimlttee  on 
tbe  Post  OfBce  and  Post  Roads,  and  I  ask  imanlmous  conssnt 
that  the  CSerk  may  read  the  same. 

The  SPEAKER.  Is  there  objection  to  tbe  reQoest  of  the 
gentleman  from  Missouri? 

Mr.  SNKT.Ti  Mr.  Speaker,  reserving  the  right  to  object.  Is 
the  gentleman  going  to  give  us  some  informatioo  in  retard 
to  this  before  he  makes  his  motion? 

Mr.  ROMJUE.    I  was  Just  ccnning  to  that. 

The  SPEAKER.  Is  there  objection  to  tbe  request  of  tbe 
gentleman  from  Missouri  [Mr.  Romjux]? 

Ttiere  was  no  objection. 

The  Clerk  read  as  follows: 

The  Committee  on  tbe  Post  Office  and  Post 
referred  tbe  reeolntton  (H.  Bes.  76)  requatting 
the  Postmaster  General,  having  had  tbe 


■Uwy,  of  Um  country  ■Jid  I  had  to  pick  th«  (ener&J,  I  would  say 


more  serioiia  difflculUes  than  ever  before  in  our  history,  owing 
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report  It  bade  to  Ui»  Houae  and  recommend  that  the  resolution  do 
not  paae. 

The  action  o€  the  committee  Is  beu^ed  upon  the  fol'owln^  In- 
formauve  letter  frocn  the  Poet  Office  Department 

Poer  OmcK  DtrAMTMrrrr. 
Triss  AasiaTfcjTT  PoeTMAsmi  UonoAL. 

Wasfitngton.  Febr-uary  4,   1935. 

Ron   JkMwm  M    Mku>. 

C/wttman  Committee  on  the  Post  Office  and  Poat  Roads. 

House  at  Representatives 

Ur  DBAS  Ma.  CHAiaMAi*  Since  January  1.  1333.  27  varletlpa  of 
postage  etampa  have  been  Usued  by  the  Department  A  hat  of 
theee  atampe.  together  with  the  quantities  l5..sued  and  maJe  avail- 
able for  HUe  to  the  public,  ta  attached   (exhibit  A). 

All  o*  these  itampa.  with  the  exception  of  the  souvenir  shf^ts. 
were  made  available  to  the  public  m  shect-s  of  either  bO  or  100 
according  to  the  size  of  the  stamp,  which  la  the  u^ual  fcrni  m 
which  they  are  distributed  to  poetmaaters.  The.se  sheeta  were  per- 
forated and  gummed.  The  1-  and  3-cent  Century  '^f  Progrcas  .v>u- 
venlr  sheeta  were  in  panes  of  25  stamps,  imperforate  and  un- 
gummed;  the  souvenir  sheeta  of  the  3-cenl  Uttle  America  stamp 
were  in  panes  of  fl  stamps.  Imperforate  and  un<ummed.  the  »ou- 
v«nlr  sheeta  of  1-  and  S-cent  National  Parle  siamps  were  issued 
Imperforate  but  gummed  in  panes  of  6  stamps 

With  the  exception  of  the  souvenir  stamps,  th-  sheetn  of  stamps 
first  come  from  the  press  In  200  subject  form,  imperforate,  and 
ungummed.  Since  January  1.  1933.  M  of  these  5he«?ta  dnciudini? 
souvenir  sheets)  from  20  of  the  varleuee  have  been  presented  to 
high  Oovemment  aOclala  as  specimens  of  new  issues.  In  AUmK  an 
order  for  aome  stamps,  through  inadvertence,  one  of  the  ;ar.;e 
aheeta  was  sold  to  a  man  In  Norfolk.  Va  He  apparently  exhibited 
thla  sheet  to  several  dealers  In  New  York  and  eLtewh-re  ar;d  it  has 
been  the  subject  of  a  great  deal  of  comment  in  phhatelic  circles. 
with  a  high  valuation  placed  thereon.  This  man  pa.U  $6.  or  lace 
value,  for  this  sheet,  which  went  out  through  error,  and  the  De- 
partment Is  making  an  effort  to  recover  it 

The  records  disclose  that  thousands  of  die  proofs  of  newly 
Issued  stamps  and  seU  of  stamps,  including  thtiee  of  the  postatje- 
due  variety,  have  been  given  out  by  previous  admmist.-ation.s  It 
has  also  been  the  custom  of  the  Post  Office  Department  durlni? 
prevlotis  administrations  to  prepare  several  hundred  albums  ron- 
talnlng  specimens  of  the  current  Issues  to  be  giver,  to  the  dele- 
^tee  to  the  International  postal  conventions  There  exists,  there- 
fore, sereral  precedents  for  the  furnishing  cf  specimens  of  stamps, 
and  none  of  the  sheets  presented  by  this  administratiou  was  In 
wiywlse  Intended  for  speculation  or  for  sale  On  the  contrary,  it 
seems  that  the  publicity  and  complaint  on  the  part  of  the  col- 
ItcXfin  and  philatelists  has  arisen  mainly  by  reason  of  exhibition  of 
this  sheet  of  stamps  by  the  man  at  Norfolk. 

There  has  been  no  loss  to  the  Oovernment.  and  I  am  satisfied 
that  the  supposed  value  placed  upon  a  sheet  of  t;ie«e  stampe  la 
Inflated  and  fictitious  and  Is  merely  intended  for  purposes  of 
criticism. 

The  Poet  Office  Department,  has  invariably  adhered  to  a  policy  of 
providing  comotetnoratlve  stampe  for  sale  to  the  public  in  .such 
forms  as  to  be  readily  usable  for  postage,  that  U  to  say.  sheeu  of 
convenient  slae.  perforated  and  gummed.  The  only  deviation  from 
this  policy  whatever  has  been  the  issuance  of  the  small  souvenir 
sheets  In  imperforate  form  In  honor  of  philatelic  gatherings  of 
unuaiisU  importance. 

Very  reapactfully. 

C.    B     SiLXMBXBCn. 

Thtrd  Assistant  Postmaster  General. 
Postage  stamps  tsrued  stnce  Jan    1.   1333 


Descnpttoo 


I  Denoml- 
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Mr.  ROMJUE.  Mr.  Speaker,  it  is  my  purpose  to  present 
a  motion  Lo  lay  this  resolution  on  the  table.  I  intend  to 
do  that  for  the  reason  that  rather  extensive  debate  has 
already  been  had  on  thi.s  matter,  and  the  committee  in- 
structed that  the  matter  be  presented  in  that  manner. 

Mr.  WriTIROW.     Will   the  Ktntleman  yield? 

Mr.  ROMJUE.     I  yield  for  a  question. 

Mr.  WITHROW.  The  adverse  report  of  the  committee  in 
this  case  .should  in  nowise  be  construed  that  the  com- 
mittee places  Its  stamp  of  approval  on  the  Postmaster  Gen- 
eral deliberately  making  unperforate  stamps  to  be  given 
away? 

Mr.  ROMJUE.     I  am  yielding  for  a  question  only. 

Mr    WITHROW.     It  should  not  be  so  construed 

Mr  ROMJUE.  Elach  Member  may  construe  it  as  he 
pleases,  .so  far  as  I  am  concerned. 

Regular    order    was    demanded. 

Mr  MILLARD.  Will  the  gentleman  yield  for  a  question 
before  he  puts  the  motion?* 

Mr  ROMJUE  I  yield  first  to  the  gentleman  from  Texas 
[Mr.  BL.^^fTON]. 

Mr  BLANTON.  I  want  to  ask  if  it  is  not  very  evident, 
because  of  the  fact  that  our  friend  from  New  York  I  Mr. 
MiLL.ARD]  has  not  even  been  to  the  Post  Office  Department 
to  a5k  for  information,  and  that  he  could  have  gotten  it  if 
he  had  gone  there,  that  this  resolution  is  nothmg  in  the 
world  but  a  political  ambuscade  and  is  too  picayunish  to 
be  worthy  of  any  consideration  whatever  by  the  House? 

Mr    ROMJUE.     I  think  you  are  correct. 

Mr    COCHR.AN.     Mr    Speaker,   regular  order. 

Mr.  ROMJUE.  Mr.  Speaker.  I  move  that  the  resolution 
be  laid  on  the  table. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Snell)   there  were  ayes  lys  and  noes  45. 

Mr.  SNELL.     Mr.  Speaker,  I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — yeas  276.  nays 
102.  answered  "present"  1.  not  voting  53.  as  follows: 

I  Roll   No    15  I 
YEA.S     276 


Oeneral  Orlethoips — ........ 

PTT>Ha■Ilall«^fl  nl  rascs   ,....,.,. 

(ontury  of  Prosrsas 

I'i  

Cantiirr  nl  Procrwn  souvsnir  sbseU  la  paaas  of  25  stamps 

Ixi  

N    K    A    KdMrvsacT 

(f«n    rhwltleus  Kosctuako _.,...,~..>,..«.»m..>>~>.~.. 

Lliile  ^raaries  

Uttls  .\nisrics  souvanir  ihssta  la  paoaa  of  ft  ftampa. 

Mar>lita<l  Tsrosatsnary 

Moeh«r«  

Wi.'H'oasiB  TarteoMBsry... 

NsiioQ4U  parks: 

ViMstnits... 

Oraod  ('aay«B 

Mount  Raiolar 

Yellowstoas. - 

Cratsr  Laka^.. 

Ai 
Zmmi 


O 


Rmokj  MoaataiiKi      

NstioosJ  parks  souvsnir  lAeaU  ia  psoaa  of  ft 
Yoasmits                                           - 
.Mauat  Rauuar.. 

ZepfiaUa 


CntM 
i 
I 
1 
3 
I 

S 
I 
I 
I 

s 

} 
t 
» 

I 
t 
I 
« 

5 

• 
7 
8 
» 
M 

1 

) 
SO 

u 


Sumbm 

laSLMll 


Ti.  mz  «»i 
2V.V  |V(.  «.!) 
J04.  O^  BX) 

1 1.  %■«.  iXN) 

I :  xrj.  vii) 
.  *n,  14&  !'*) 

«i.  4JU.  f*) 

tH.  nil).  <vu 

i.  Mi.  V») 

210.  nui.  01)0 

•4  IJU).  ■*») 

:\  'Mi.  i«)i) 

I  Jk  'MIX  QW 

ivijinwin 
IV  ooa  wo 

ii.iwi,')no 

xxuoaooo 

1«»,000 

xietxooo 


Arnold 

Ash  brook 

Ayer^ 

Barden 

Beam 

Brll 

BJT'.ln 

Blnrlerup 

Bland 

Biaatoa 

Bloor.i 

Bo<rhno 

Boiand 

Boy  Ian 

Brciinan 

Bru<}ks 

Brt  wn.  Oa. 

Bruwn.  Mich 

Bruimer 

B'jrhanan 

Buck 

B'uit>'   Minn. 

Bvilwinkis 

Burrh 

Caidwpll 

Cannon    Mo. 

Cannon.  Wis. 

Carden 

Carr.ilchaet 

Carpenter 

Cartwrighl 

Cary 

Caiitfllow 

Collcr 

Chandler 

Chapman 

Citron 

Claiborne 

Clark.  Idaho 

Clark.  N   C. 

Cochran 

Coffee 

Colden 

Cole.  Md. 

Colmer 

Cooler 

Cooper  Tenn. 

Ctxnlng 


Costello 

Cox 

Cravens 

CroBby 

Cro<w.  Tex. 

Cro9>9er,  Ohio 

Crowe 

Cdllen 

Cummlngs 

Daly 

Darden 

Deen 

De.aney 

Deinp-<ey 

Dlrkstfln 

DIfs 

Dietrich 

D'.nKell 

Di-iney 

Dobbln.i 

Oockweller 

D^jr-.ey 

EXjughton 

Doxey 

Drewry 

Dnscoll 

Driver 

Dufley,  Ohio 

Duffy    N    Y 

Duncan 

Duixn.  Miss. 

Dunn.  Pa. 

Eagle 

Bckert 

Ed.iiL:stoa 

Elchcr 

KllenbogeB 

Evans 

Faddls 

Farley 

Ferguson 

Fernaudes 

Flealnger 

Fltspa  trick 


Fletcher 
Ford.  Calif 
Fbird.lglss. 


Frey 

Fuller 

Gaaque 

(iajutaway 

Uavagan 

Oil  let  te 

ainnery 

Ool'l.'^  bo  rough 

Oranflnid 

Oray.  Pa. 

Greenwood 

Or^ever 

Oregyry 

Haines 

Haniim 

Hannxk.  N   C 

Ha  .".an 

Hart 

Harter 

Realey 

HlKK'-ns.  Maaa 

Hildefcrantlt 

Hi...  Ala 

Hill.  Kuute 

Hill.  Samuel  B. 

Hubbs 

Hook 

Houston 

Hurtdleston 

Igoe 

Imhofl 

Jenckes.  Ind 

Johnson.  Tex 

Johnson.  W  Va. 

Jones 

Kee 

Keller 

Kenney 

Kerr 

Kleberg 

Kloeb 

Kniffln 

Koclaikowskl 

Kopplemann 

Kramer 

Lambeth 

Lamneck 

Larrabee 


Lea  Calif. 

Leo.  Okla. 

Lesin.'kl 

Lev.'s.  C j^o 

Lewu  Md 

Lloyd 

LucSey 

Ludlow 

Mc.Xnilrews 

M'  Clf-Kan 

M.  Cwr:i;ack 

McFtiriane 

M.-<".ehee 

MrO.'ath 

McOroarty 

McKeough 

M-l.-.uThlln 

McM.llan 

McReynolds 

Mahon 

Ma^oiiey 

Mansfield 

Martin.  Colo. 

Ma.w}n 

Maaslngale 

Maverick 

Meeks 

Merrltt.  N.  Y. 

Miller 

Mitchell.  i:i 

Mitchell.  Tenn. 

Monaghan 

Montat^ue 

Mo  ran 

MortU 

Murdock 

Nelson 

Nichols 

Norton 

O'Brien 

O'Connell 

O'Connor 

ODay 

OXeary 

Oliver 

O-Malley 

01«eal 
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Palmlsano 

RlehardBOB 

aMiih.WMii. 

Turner 

Parks 

Robertson 

South 

Umstead 

Parsons 

Robinson.  Utah 

Spcnee 

Utterback 

Patman 

Rogers.  N.H. 

Stack 

Vinson.  Oa. 

Patterson 

Bomjue 

Stamas 

Vinson.  Ky. 

Pearson 

Rudd 

SteacaU 

Wallgren 

Peterson.  Fla. 

Ryan 

Btubbs 

Walter 

Fttcr.  Oil   Ga. 

Sadowskl 

SuUlvan 

Warren 

PettenglU 

Sanders,  Tex. 

Simmers,  Tex. 

Wearin 

Peyrer 

Sandlln 

Sutphln 

Weaver 

Pfeifer 

Schulte 

Sweeney 

Werner 

Pierce 

ScoU 

Tarver 

West 

Polk 

Scrutfiam 

Taylor.  Colo. 

Whelchel 

Qulnn 

Sears 

Taylor.  S.  C. 

Whlttington 

Rabaut 

Secrest 

Terry 

Wilcox 

Ramsay 

Shanlejr 

Thorn 

WlUlams 

Randolph 

Shannon 

Thomason 

WUson.  La. 

Rankin 

Slrovlch 

Thompson 

Wood 

Ravburn 

Sisson 

Tolan 

Woodrum 

ReUly 

Smith,  Conn. 

Tonry 

Toimg 

Richards 

Smith.  Va. 

Truaz 

Slnunerman 

NATS— 102 

Allen 

XkwaU 

KlmbaU 

Reed.  N.  Y. 

Amlle 

Bn«el 

Klnzer 

Rich 

Andreeen 

Knglebrlght 

Knutson 

Robslon.  Ky. 

Andrew.  Mass. 

Venerty 

Lambortaoa 

Rogers.  Mass. 

Andrews.  N.  Y. 

Fish 

Le  hi  bach 

Sauthoff 

Arends 

Focht 

Lemke 

Seger 

Bacharach 

Gearbart 

Lord 

Short 

Bacon 

Gehrmann 

Lundeen 

Rnell 

Blackney 

OlfTord 

McLean 

Stefan 

BoUeau 

GllrJirlst 

UcLreod 

Stewart 

Bolton 

Goodwin 

Taylor,  Tenn. 

Burdlck 

Gxiyer 

Mapes 

Thomas 

Burnham 

Owynne 

Marcantonlo 

Thurston 

Carlson 

Ballock 

Marshall 

Tlnkham 

Carter 

Hancock,  If.  T. 

Ma-nin.  Mass. 

Tobey 

Chrlstlanson 

HarUey 

ll»y 

Treadway 

Church 

Bess 

Merrltt.  Gum. 

Turptn 

Cole.  N.  Y. 

Biggins.  Conn. 

Mlchener 

Wl^Iesworth 

Collins 

MUlartl 

Wilson.  Pa. 

Crawford 

BoAnan 

Mott 

With  row 

Crowther 

BoUister 

Perkins 

Wolcott 

Culkln 

Holmes 

Plttencer 

Wolfenden 

Dtrksen 

Bope 

Plumley 

Wolverton 

Dltter 

Bull 

Powers 

Woodmff 

Dondero 

Jenkins.  Ohio 

Reeoe 

Eaton 

Kahn 

Reed.  ni. 

ANUWBKED 

"  PRSBCNT  -—1 

Kvale 

NOT  VOTINO  — M 

Adair 

Doutrtch 

Schneider 

Bankhead 

Pulmer 

Lucas 

Scfiuets 

Belter 

GambrUl 

ICcDtiffle 

Smith.  W.  Va. 

Blermann 

Glldea 

lioBwaln 

Snyder 

Brewster 

Oray.  Ind. 

Mead 

Somers.  N.  Y. 

Biu  kbee 

Green 

llontet 

Taber 

Buckley.  N  Y. 

Green  way 

Tatton 

Underwood 

Casey 

OrlswoUl 

Ranupaek 

Wadsworth 

Cavlcchla 

RennlniB 

Banaley 

Welch 

Connery 

Janobaen 

Bocers.OkllL 

White 

Cooper.  Ohio 

Jolmaon.  <Mcl». 

RtwsaU 

Zloncheck 

Darrow 

Kelly 

Sabath 

Dear 

Kennedy.  Ifd 

Bandars.  Lk. 

DeRouen 

Kennedy,  N.  T. 

Bchatfer 

So  the  motion  wms  agreed  to. 

The  Clerk  announced  the  foUowinc  pain: 

On  this  vote: 

Mr    Mead  (for)   with  Ut.  Darrow  (acalnsC). 

Mr.  Hennlngs  (for)   with  Mr.  Wadsworth  (against) . 

Mr.  Blermann  (for  )wtth  Mr.  Cooper  of  OMo  (acaiast). 

Mr.   Kennedy   of  New  York    (for)    with  Ifr.  Taber    (a«ainst). 

Mr    Schaefer  (for)   with  Mr.  Buckbee  (acatnst). 

Mr    Kell;   (for)   With  Mr.  Okivlocfala  (agallMt). 

Mr    Somers  of  New  York  (for)  with  Mr.  RHMlsy  (acalxMt). 

Mr   Montet  (for)  with  Mr.  Brewster  (agalnat). 

Mr    Glides   (for)   With  Mr.  Doutrtch  (a«aiiist). 

Mr.  Buckley  of  Mew  York  (for)  vtth  Mr.  artinmlder  (acalnst). 

Until  further  notice : 

Mr.  Bankhead  with  Mr.  Welch. 

Mr    Ramspeek  with  Mr.  Pattam. 

Mr    Sabath  with  Mr.  CSaaay 

Mr.  McSwaln  with  Mr.  LnCEB. 

Mr.  Fulmer  with  Mr.  White. 

Mr    Oray  of  Indiana  with  Mr.  Baiter. 

Mr.  Smith  of  West  Virginia  with  Mrs.  Oi  ecu  way. 

Mr   Oreen  with  Mr.  SdraaCs. 

Ut    Underwood  with  Mr.  Ruilll. 

Mr   Johnson  of  Oklahoma  with  Mir.  DeBoueB. 

Mr.  Lanham  with  Mr.  Adair. 

Mr.  Connery  wtth  Mr.  McDvflto. 

Mr.  Orlswold  with  Mr.  Dear.  _^ 

Mr.  Kennedy  of  Maryland  wMh  M^-  nondwek. 

Mr  OambriU  with  Mr.  JaoobsftB 

Mr.  BACHARACH  diBiifed  hlB  tote  from  -  yea  "  to  "  nay." 

Mr.  TAYLOR  of  Colorado.    Mr.  Speaker,  three  members 

of  the  Appropriations  Committee  are  detained  in  a  hearing: 

The  gentleman  from  WaahiDgtoD,  Mr.  Zzobchxck;  the  gen- 


tleman from  Iowa.  Mr.  Jacobskn;  cmd  the  gentleman  from 
Oklahoma,  Mr.  Johnson. 

The  result  of  the  vote  was  announced  as  above  recorded. 

A  motion  to  reconsider  the  vote  by  which  the  motion  was 
agreed  to  was  laid  on  the  table. 

TAKING  THE  PSOPITS  OUT  OF  WAX  AND  BQUAUZINO  THE  BUaOam 

OF  WAR 

Mr.  HILL  of  Alabama.  Mr.  Speaker.  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  RBOoas  by  inserting 
therein  a  radio  speech  I  made  last  Saturday  evening. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  HILL  of  Alabama.  Mr.  Speaker,  under  leave  to  ex- 
tend my  remarks  in  the  Rbcoro  I  insert  herewith  the  follow- 
ing address  delivered  by  me  Saturday,  February  2.  1835, 
over  the  Columbia  Broadcasting  System,  from  staticm  WJSV. 
Washington,  D.  C.  on  *'  Taking  the  Profits  Out  <rf  War  and 
EqusJizing  the  Burdens  of  War ",  so  as  to  lutimote  tbe 
national  defense  and  the  peace  of  the  world: 

My  friends,  I  wish  to  thank  the  Columbia  BroadcMttng  System 
for  this  privilege  of  speaking  to  you. 

As  a  member  of  the  Committee  on  MUltary  AfTaira  of  th«  Houae 
of  Representatives.  I  wish  to  discuss  what  I  beUeve  to  be  a  groat 
question  before  the  American  people,  and  that  la  the  qtwstion  of 
the  prevention  of  profiteering  In  time  of  war  and  of  oquallzlng  th« 
burdens  of  war  so  as  to  promote  the  national  defense  and  the 
peace  of  the  world.  During  the  past  3  w«rica  the  Committee  on 
Military  Affairs  has  held  hearings  on  this  subject  and  mcve  particu- 
larly on  the  bill  introduced  by  the  able  and  dtetftignlahed  chair- 
man of  the  committee,  the  gentleman  from  South  Cart^ina  (Mr. 
McSwAiw].  The  bUl  provides  a  plan  to  moMllae  effeettvely  the 
resources  of  the  Nation  for  war  which  will  dlmlnate  war  profiteer- 
ing, prevent  war-time  Inflation,  and  equalise  war-time  burdens. 

The  effect  of  the  bill  would  be  to  clan^  a  celling  down  on  the 
existing  price  structure  as  of  a  date  named  toy  the  President,  aiui 
unless  later  adjusted  by  the  President  upward  no  price  oould  rtae 
above  the  figure  at  which  It  stood  at  the  certain  named  day  but 
aU  prices  would  be  free  to  fluctuate  below  the  wastmum  This 
does  not  mean  picking  out  different  cmnmodltles  and  preecrlWng 
by  statute  the  prices  for  which  the  same  may  be  sold.  But  It  does 
mean  taking  the  prices  of  all  commodities  as  they  are  found  and 
ascertained  to  prevail  In  a  free  market  at  a  fixed  date,  for  example, 
say.  eo  days  before  the  declaration  of  war,  and  praaenblag  that  the 
prices  so  prevailing  shall  not  be  increased,  although,  of  eotirae,  they 
may  be  decreased.  Under  the  plan  the  President  would  have  the 
power  to  determine,  and  by  proclamation  announce,  what  claHas 
of  public  service  or  of  d«tlers  or  manufactuiets  at  any  article  or 
commodity  should  be  required  to  operate  untfar  llomnas,  to  fix 
the  conditions  of  such  lioenses,  and  to  grant  lleenees  under  aueb 
conditions.  The  President  would  also  have  the  power  to  determine 
the  order  or  priority  in  which  any  manufactozer.  dealer,  or  pabBc 
service  should  fill  orders  Just  as  was  done  by  the  War  Industries 
Board  during  the  World  War. 

Under  the  plan  and  subject  to  Its  spedflo  limitations  the  Oov- 
ernment would  manage  the  management  of  Industry,  but  tba  men 
who  in  peace  time  have  buUt  and  operated  Industry  wwild  con- 
tlnue  to  do  so.  There  would  be  no  otmacrlptlone  ol  Industry,  of 
business,  of  labor,  of  agriculture,  and  no  mUltartzation  of  the 
Nation's  life.  The  plan  is  based  on  the  Idea  voiced  by  Woodrow 
Wilson,  when  he  said.  "  The  highest  and  best  form  a<  eflkiency  Is 
the  spontaneous  oooperatton  of  a  free  people." 

The  plan  wotild  meet  the  ^tuatlon  that  President  Harding  sptAe 
of  so  feelingly  in  his  inatigural  addrees.  when  he  said.  "  There  is 
something  inherently  wrong,  somrthtng  out  ai  aoootd.  with  the 
Ideals  of  representative  democracy  when  one  portloe  at  oat  dtlaen- 
shlp  turns  Its  activittes  to  private  gain  amid  dtfenslve  war  while 
another  portion  is  fighting,  sacrificing,  or  dying  for  the  national 
defense."  We  know  the  whole  sordid  and  regrettable  story  of 
profiteering  in  the  past  in  time  of  war.  In  the  Constitutional  Con- 
vention of  1787  tha«  were  echoes  of  the  profiteering  Incident  to 
the  Revolutionary  War.  Madison's  Motes  of  the  Debates  tall  at 
another  dUtinguiahed  South  CaroUnlan.  MX.  Butler,  ixpresilng  bis 
"  dissatisfaction  lest  the  Government  should  coaapei  payment  ae 
well  to  the  blood  suckers  who  had  speculated  on  the  distress  of 
others  as  to  those  who  had  fought  and  bled  for  their  country." 

We  know  of  the  profiteering  at  the  time  at  the  War  betwetfi  the 
SUtes  and  the  Spanish-American  War.  We  raoaU  that  durtaig  ttie 
W«-ld  War  prices  Increased  some  28fi  peroeat.  and  that  while 
American  soldiers  fought  and  suffered  and  died  In  Vkanee  mao  nsN 
at  home  became  millionaires  ovemi^t.  Seven  thmiHtid  "  cost 
plus  "  war  oontract<»B  alone  piled  up  their  prafits  and  nearly  every- 
one except  the  man  in  luilform  seemed  to  get  his  proOts.  As  the 
naUonal  commander  of  the  American  I«gl«ijlfr.  Brigran<%  — W 
to  the  committee,  if  the  principles  of  the  ICcSwatn  bftl  bad  bean 
in  the  law  during  the  W<»ld  War,  the  Amertnan  Lsgkm  vo^>^&2* 
today  be  demanding  the  payment  of  the  adjusted  SMifos  eerBfl« 

'^We  must  remember  that  war  U  not  an  IscOated  or  sepyats  tfalag 
in  itself  It  is  simply  a  special  form  of  polities.  In  other  woros, 
war  is  a  special  form  of  political  action  In  which  the  parties  to 
a  poUtlcal  controversy  resort  to  force  as  a  means  of  attaining  thaH 
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Oolltlt.-«l  •nam      W*rt  mre  Urge'.y  th«  products  of  economic  cor.d.-  . 
UOM      0«nnAny.   with   her   mllUona   and    her   great   factories   anrt 
lndu»trl*l  pl*nt«.  needed  domain  and  m«rkeU  and  exp«n*lon  and  i 
\in*ble    to  nan   thim   by    pe«»ful    m«ina   ah*   aofught   to    attain    it 
bv    force       Japan,    with    her    70.000.000    people    on    territory    a  bo  it 
the   »lxe   of    California,    which    lacked    the    natural    resources    and  | 
weiUh   nece*iary  in  her   mind  for  the  building  of  a  great  nation    , 
usable    to   laJie   Manchuria   with   all   of    lU   enormous    wra.lh   and 
resources  by  peaceful  means,  seizes  and  conquers  it  with   Are  and   | 
•word       The   nations   of    Europe    today   possess   70    percent    greater  i 
armamenta    and    armies    than    they    did    at    the    outbreak    of    the  | 
World   War   because  of  their   fear   one   for    the   other    born   of    the 
lessons  of  history  that  men   ind  nations  do  not  he;jltate  to  report 
to   force   when   they    feel    that    their    economic    needs    demand    cr  , 
tusufy  such  recourse      Even  our  forbears  went  to  war  and  fought 
the    Indians   and    took   strip    after   strip   of    territory    unUl    finally 
they  conqviered  all  of  the  vast  domains  and  riches  Uiat  atretcJied 
to  the  waters  of  the  Pacific. 

However  much  we  may  deplore  war  and  work  and  pray  for  peace 
we  know  that  we  cannot  ccnlrol  the  thought  of  other  nations, 
we  cannot  dictate  their  policies;  we  cannot  shape  their  designs 
Ws  must  hare  some  means  of  defense,  and  that  means  should  be 
the  product  of  a  weU-consld«jred  po.lcy  of  defease  I  believe  tUat 
this  policy  was  beat  defined  by  George  Washington,  the  splendor 
at  whose  sword  and  the  gold  of  whcwe  wisdom  has  been  the  best 
palladium  of  our  llbertlea.  wtien  he  said  tbat  we  should  maintain 
a  respectably  defensive  posture,  not  a  pcsiure  of  ofTen-te  nor  one 
of  aggreeelon  but  such  a  posture  of  defense  as  would  cause  th- 
nations  of  the  world  to  rwiiect  us  Field  Uarshal  von  Hlnden- 
burg.  m  his  retrospect  of  the  World  War.  paid  a  glowing  tribute 
to  the  efforts  of  American  Irdustry  In  that  conflict 

The  adoptloQ  at  the  plan  provided  la  the  McSwaln  bill  would 
Mid  tremendously  to  the  effectiveness  of  American  Industry  In 
time  of  war  and  would  greaUy  strengthen  the  defense  of  the  Na- 
tion. As  ICr.  Barnard  Barucn.  Woodrow  Wilson's  Chairman  of  the 
War  Industries  Board,  during  the  World  War.  said  to  the  com- 
mittee, the  efficiency  of  the  combined  ;nilltary  and  econom.i-  ma- 
chine that  could  be  derived  from  the  plan  would  constitute  this 
Nation  an  instrument  for  war  effective  beyond  the  imagination 
of  any  military  expert  even  of  this  advanced  date — powerful  be- 
yond the  poeaibllltlee  ot  any  antagonist:  aiul  perhaps  of  any  com- 
bination of  ant^oolaU.  T'r\e  adoption  of  the  plan  would  have 
tremexMloua  InfluezKM  upon  the  morale  of  our  soldiers  in  time  of 
war  for  they  would  know  that  their  countrymen  were  not  profiting 
by  the  suffering,  the  sacrifices,  and  th^  danger  they  were  endur- 
ing, and  they  would  know  that  their  loved  ones  at  home  were 
not  belnc  taken  advantage  of  and  exploited  in  their  absence 
Napoleon  said  that  In  warf.ire  moral  loice  wi»s  in  propo.'tlon  to 
physical  force  In  the  ratio  of  3  to  1. 

Under  the  pi*"  the  cost  of  war  would  be  reduced  by  some  50 
percent,  and  since  dtulng  ttie  World  War  our  Nation  paid  42  per- 
cent of  the  coat  frctn  current  revenues  ind  taxes,  this  would  mean 
that  moat  of  the  cost  of  war  would  t>e  paid  while  It  was  being 
fought  and  not  be  saddled  upon  geneiations  yet  unborn.  Under 
the  plan  the  Nation  could  pass  from  a  war  status  back  to  a  {>eace 
status  with  a  minimum  ot  the  proeVatlng  economic  aftermath 
that  has  hitherto  been  the  invariable  experience  of  every  ex- 
belligerent  In  a  gre*t  war.  and  that  haji  Inevitably  led  to  so  many 
depressions  In  the  world's  history. 

We  of  the  United  Statee  covet  no  territory;  we  seek  no  conquest; 
we  envy  no  nation  on  the  fiice  of  the  (lobe.  We  have  no  military 
aspirations  to  dlsturt)  the  peace  of  the  world:  but  the  fact  that  we 
were  so  ttrenfthened  by  the  adoptlori  of  the  plan  would  cause 
other  nations  to  do  likewise,  and  thu  would  go  very  far  toward 
keeping  the  peace  of  the  world.  The  shocking  revelations  before 
the  Nye  committee  have  shown  us  the  exorbitant  profits  of  the 
munitions  makers,  the  unconscionable  methods  used  by  at  least 
some  of  them  in  agitating  for  and  provoking  war.  and  how  thou- 
sands of  dollars  were  spent  by  them  to  bring  on  the  World  War. 
Oen  Hugh  Johnson  declared  before  the  committee  that  in  spite 
of  these  revelations  our  munitions  mskers  are  lUy-whlte  compared 
to  the  munitions  makers  of  other  nations.  When  the  munitions 
makers  can  no  longer  pUe  up  their  huge  profits,  there  venal  activi- 
ties will  come  to  an  end.  The  inflation  of  prices  with  Its  pcicudo- 
prosperlty  has  more  than  once  led  the  rank  and  file  of  the  people 
to  believe  that  war  brings  prosperity  and  good  times;  and  this 
belief,  whether  the  people  are  conscious  of  It  or  not,  oftentimes 
causes  them  to  look  upon  war  with  a  far  readier  acceptance  than 
Its  horrors  and  its  luasri  Justify.  Too  often  do  we  hear  It  said 
that  If  we  cotikl  have  a  first-class  war  we  would  have  a  return  of 
prosperity.  Today  the  record  shows  that  no  nation  wins  in  any 
great  war  The  Tictor  loees  ]\ist  as  the  vanqulahed  losee  When 
we  take  the  profit  out  of  war.  we  at  least  remove  one  of  the  major 
contributing  factors  to  war  and  we  make  one  more  great  stride 
for  peace.  Tbe  gallant  leader  who  site  In  the  White  House. 
rranUln  D.  Rooaevelt.  has  announced  his  pledge  to  the  proposition 
to  take  the  profits  at  war.  Under  his  inspiring  leadership  we  are 
ightlng  today  to  put  an  end  to  special  prlTtlegce  and  to  secure 
ecjual  rights  and  a  fairer  share  of  God's  blessings  for  all  the  people 
To  this  great  aspiration  for  the  peace-time  policies  of  the  Nation. 
let  ua.  with  a  praywr  In  our  hearts  that  we  may  never  have  another 
war.  add  the  reaolutlon  that  If  we  must  hare  one  there  shall  be 
"  equal  burden*  and  equal  sacrlflcea  for  all  and  special  privileges 
and  special  proflta  to  none."  We  must  and  we  shall  pass  the 
legislation  neoaaaary  to  this  end. 


CWLlCHTKNED    P06ITT0K  OF   EMPLOTgES   OF   LABOR 

Mr  DINGELL.  Mr  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  insert  therein  a 
statement   pertaining   to   coniitruction   on   Pi>deral    projects. 

The  SPEAKER.  Is  there  objecticn  to  the  request  of  the 
.gentleman  from  Michigan? 

There  was  no  objection. 

Mr.  DINGELL.  Mr.  Speaker,  under  leave  to  extend  my 
rrmarks  m  the  Record  I  wish  to  call  attention  of  the  Mem- 
bers of  Congress  to  the  amendment  In  the  Senate  to  House 
Joint  Resolution  117.  :.u»tgested  by  an  association  of  15.000 
employers  of  labor-  National  A->sociation  of  Master  Plumb- 
ers— as  follows 

It  l.s  recommended  that  Hou-V  Joint  Resolution  1 17  be  amended 
bv  changing  the  numbers  ut  seiti  ns  6.  7.  and  8.  to  7.  8.  and  9. 
and  InsTt  a  new  s»>cn'm  fl    reading  a.s  fallows 

•  Sxr  6  .\I1  ron.-.tru -Miin  work  or  projects  undertaken  under  and 
bv  virtu-  of  the  .luthorlty  granted  m  this  Joint  resolution.  In 
•Ahlch  skilled  labor  to  the  extent  of  10  percent  nr  more  of  the 
tt.fU  labor  cost  of  su.-h  w.wK  or  pr.je-'ts  is  requl.'ed.  .shall  be  per- 
fi  rmed  bv  rontra.r.  md  awarded  to  the  lowest  qualified  bidder. 
The  rates  of  pay  ^p*.,  ificd  :n  such  cnr.tDirts  shall  be  not  less  than 
tlir  minima,  and  th*>  hours  of  labor  mt  more  than  the  maxima 
establi.shed  for  private  indust.'^  In  applicable  approved  coCc3  of 
fair  competition 

These  employers  of  skilled  labor,  interested  primarily  in 
the  contract  system,  have  had  the  courage  to  take  the  posi- 
tion that  the  wages  and  well-being  of  those  employed  by 
them  is  a  part  of  their  own  well-being.  It  i.s  an  attitude 
which  the  "  new  deal  '  should  bring  forth  from  other  em- 
ployers of  labor— and  worthy  of  note  and  commendation, 
and  I,  therefore,  call  attention  of  this  body  to  the  resolution, 

Mr  GASQUE.  Mr.  Speaker,  i  ask  unanimous  consent  to 
extend  my  remarks  m  the  Record  and  to  insert  therein  an 
article  regarding  pension  committees  relative  to  private 
pension  bills. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

Mr    SNELL.     Mr    Speaker.  I  object. 

IMPERrOR.^TE,     INCOMPLETE,     OR     SPECIALLY     M.^RKED    STAMPS 

Mr  ROMJUE.  Mr  Speaker.  I  call  up  House  Resolution 
81.  a  privileged  resolution. 

The  Clerk  read  as  follows: 

Hou.se  Resolution  81 

RenUved.  That  the  Ptjctmadter  Oeneral  be.  and  he  is  hereby, 
dlrectiKl  to  trarwmlt  to  the  House  of  Representatives  the  follow- 
ing information  The  number  of  sheets  of  recent  commemorative 
stamp*  In  lmj>trforat«  form  Issued  since  March  4.  1933,  and  pre- 
sented to  Government  officials  and  all  others;  the  names  and 
addresses  of  all  persons  and  corporations  who  have  received  Im- 
perforate stamps  and  the  number  of  such  stamps  recelvtKl  by 
each  individual  or  corp<iratlon.  and  a  list  of  the  names  of  all  who 
were  lavored  with  sheet. s  of  imperforate  stamps  even  though  su.  h 
sheets    have   been   recalled 

Mr  ROMJUE.  Mr.  Speaker,  the  report  on  this  resokr.ion 
is  identical  with  the  report  on  House  Resolution  No.  76.  which 
we  just  disposed  of. 

Mr.  Speaker,  I  move  that  the  resolution  be  laid  on  the  table. 

The  motion  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

Mr.  FISH.     Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.     The  gentleman  will  state  it. 

Mr  FISH.  Mr.  Speaker,  must  not  a  report  be  read  urless 
unanimous  consent  is  first  obtained  that  it  be  not  read? 

The  SPEAKER.  The  report  can  be  read  only  by  unani- 
mous consent.     The  resolution  itself  was  privileged. 

ECONOMIC    SECmilTT 

Mr.  DOUGHTON.  Mr.  Speaker,  I  ask  unanimous  con.«nt 
to  address  the  House  for  2  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

Mr.  DOUGHTON.  Mr.  Speaker,  the  Committee  on  "^'ays 
and  Means  has  been  conducting  hearings  on  the  bill  H.  R. 
4120.  the  economic  security  bill,  for  about  2  weeks.  I  tlxink 
now  we  will  be  able  to  close  these  hearings  within  the  next 
2  or  3  days.    A  few  Members  of  the  House  have  requested 
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permission  to  appear  before  our  committee  azKi  address  the 
committee  on  that  bilL  The  committee  meets  again  at  1 
o'clock  this  afternoon  and  meets  also  on  tom<»Tow.  At  these 
meetings  Members  of  the  House,  if  they  so  desire,  may  be 
heard.  Those  who  are  not  here  this  afternoon  but  who  desire 
to  be  heard  will  please  give  tbeir  names  sometime  this  after- 
noon or  evening  to  the  clerk  of  the  committee.  After  tomor- 
row  there  will  perhaps  not  be  an  opportunity  for  Members  of 
the  House  to  be  heard. 

Mr.  McLEOD.  Mr.  Speaker.  I  desire  to  call  to  the  atten- 
tion of  the  House  of  Representatives  that  we  have  in  the 
gallery  this  afternoon 

Mr.  O'CONNOR.  Mr.  Speaker,  I  make  the  point  of  order 
that  under  the  rules  nobody  can  be  introduced  from  the 
galleries. 

The  SPEAKER.  If  that  is  the  purpose,  the  Chair  will 
have  to  sustain  the  point  of  order. 

Mr.  McLEOD.  I  Just  wanted  to  call  attention  to  the  fact 
of  General  Booth  being  in  the  gallery. 

Mr.  BACON.  It  is  against  the  rules  of  the  House.  Mr. 
Speaker. 

rORMTTLATION  OF  THK  COIfSTlTUTlOlT  OT  TH«  TTHmCD  STATES 

Mr.  SMTTH  of  Virginia,  from  the  Committee  on  Rules, 
presented  a  favorable  report  on  House  Joint  Resolution  148, 
providing  for  the  preparation  and  ccnnpletion  of  plans  for  a 
comprehensive  observance  of  the  one  hundred  and  fiftieth 
anniversary  of  the  formulation  of  the  Constitution  of  the 
United  States,  which  was  referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union  and  ordered  to  be 
printed. 

ANNO  UM  CEMXNT 

Mr.  JONES.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  one-half  minute  to  make  a  statement. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  JONES.  Mr.  Speaker,  when  roll  call  no.  14  was  had 
on  yesterday,  the  gentlonan  from  fSiaaJatAypi  [Mr.  Dozey], 
the  gentleman  from  Kansas  [Mr.  Hops],  the  gentleman  from 
Pennsylvania  [Mr.  Kinzxk],  and  myself  were  in  conference 
with  the  Senate  conferees  on  the  crop-production  loan  bill. 
The  need  of  action  on  this  measure  in  order  to  have  the  loans 
available  at  as  early  a  date  as  possible  is  very  pressing.  In 
view  of  these  circumstances  we  were  meeting  while  the  House 
was  in  session  and  when  the  roll  call  was  had.  Some  of  these 
gentlemen  have  asked  that  I  make  Uiis  stotement  to  show 
the  reason  for  their  absence  on  that  Tote. 

CALIFCRNIA-PACITIC   XHTKRNATIONAL    KXPOSIXION 

Mr.  O'CONNOR,  from  the  Oommitfeee  on  Rules,  submitted 

the  following  privileged  report  for  ininttnf  in  the  Rkcoro: 

House  Rewdutlon  101 

Resolved.  7%at  Immadlataty  vpan  the  adaption  of  this  resolu- 
tion It  shall  be  in  order  to  more  that  the  House  resolve  Itself  into 
the  Committee  of  the  Whole  House  on  ths  state  of  the  Union 
for  the  consideration  of  H.  J.  Res.  9*,  "Providing  for  the  par- 
ticipation of  the  United  Statas  in  tbe  OaUfomla-Paclflc  Inter- 
national Exposition ",  etc.  Thai  after  gaikanl  debate  which 
shall  be  cooflned  to  the  Joint  raaolutloa  aa4  shall  continue  not 
to  exceed  1  hour,  to  be  equally  divided  and  controlled  by  the 
chairman  and  ranking  mlnortty  member  of  the  Oommlttee  on 
Foreign  Affairs,  the  jdnt  roaohittoiL  shall  be  read  for  amendment 
under  the  5-mlnute  rule.  At  the  oondostoa  of  ttas  reading  of  the 
joint  resolution  for  amendment  the  Committee  shall  rise  and 
report  the  same  to  the  House  with  snch  amendments  as  may  have 
been  adopted  and  the  fvsvlous  question  diaU  be  considered  as 
ordered  on  the  joint  resolution  and  amendments  thereto  to  final 
passage  without  intervening  motion  ascmit  one  motion  to  recom- 
mit, with  or  without  Instructions. 

INVESnOATION  or  CUMI  IM  THE  MSTUCT  OT  COLUMBIA 

Mr.  O'CONNOR.  Mr.  Speaker,  I  caU  up  House  Resolu- 
tion No.  94.  for  the  investtgatkm  of  crime  in  the  DLstrlct  of 

Columbia. 

The  Clerk  read  as  foDowt: 

Resolved,  That  the  Oommlttee  <m  the  Dlstrlet  of  Columbia,  as 
a  whole  or  by  subcommlttss.  Is  autlioriaMl  and  directed  (1)  to 
Investigate  all  forms  of  crimlBal  actlvl^  In  the  District  of  Co- 
lumbia, the  probable  causes  for  the  oommlsskm  of  crlnm.  law 
enforcement  and  law-enforcemant  agendas,  and  (2)  to  report  to 


the  House  during  the  present  session  of  the  OoQgrsss  the  result  Of 
Its  investigation,  together  with  such  >— '^TTirriit'viH^lffnff  for  lsgii> 
latlon  as  It  deems  advisable. 

For  the  purposes  of  such  investigation  the  oommlttee.  or  any 
subcommittee  thereof,  is  authorized  to  sit  and  act  during  the 
present  Congress  at  such  times  and  places,  whether  or  not  the 
House  is  in  session,  has  recessed,  or  has  adjourned,  to  hold  such 
hearings,  to  require  the  attendance  of  such  witnesses  by  subpena 
and  the  production  of  such  books,  papers,  and  documents  Iqr 
subpena  duces  tecum,  and  to  take  such  testimony  as  it  deem* 
necessary.  Subpenas  shall  be  Issued  under  the  signature  of  tba 
chairman  of  the  committee  or  any  member  thereof  designated  by 
him  and  shall  be  served  by  any  person  d«iignated  by  such  <^udr> 
man  or  member. 

Mr.  MARTIN  of  Massachusetts.  Will  the  fentleman 
yield? 

Mr.  O'CONNOR.  I  yield  to  the  gentleman  from  Massa- 
chusetts. 

Mr.  MARTIN  of  Massachusetts.  This  is  merely  a  resolu- 
tion permitting  the  District  of  Columbia  Committee  to  sub- 
pena witnesses? 

Mr.  O'CONNOR.    That  is  correct. 

Mr.  MARTIN  of  Massachusetts.  We  on  this  side  will  not 
require  any  time. 

Mr.  O'CONNOR.  Mr.  Speaker,  this  is  a  resolution  to  per- 
mit the  District  of  Columbia  Committee  of  the  House  to  sub- 
pena witnesses  and  to  administer  oaths.  Our  standing  com- 
mittees, with  the  exception  of  the  Committee  on  Accoimts, 
do  not  have  that  power  except  by  special  resolution  of  the 
House.  The  District  of  Columbia  Committee,  as  a  whole,  or 
through  a  special  committee,  has  been  Investigating  crime 
in  the  District  of  Columbia  for  some  time,  and  they  request 
this  power  to  subpena  witnesses  who  will  not  voluntarily  ap- 
pear. They  also  request  the  power  to  administer  the  oath 
to  these  witnesses,  and  also  ask  permission  to  sit  during  the 
sessions  of  the  House.  The  Rxiles  Committee  felt  that  the 
request  in  this  particular  instance  was  not  unreasonable,  and 
that  is  why  the  resolution  or  rule  is  brought  In  here  at  the 
present  time. 

Mr.  COCHRAN.    WiU  the  gentleman  yield? 

Mr.  O'CONNOR.  I  yield  to  the  gentleman  from  Missouri 
for  a  question. 

Mr.  COCHRAN.  Will  the  Committee  on  Accounts  be 
called  upon  to  make  a  large  appropriation  to  carry  out  the 
purposes  of  this  resolution?  I  do  not  object  to  a  reasonable 
amount,  but  I  think  the  Members  should  have  some  idea  of 
how  much  an  investigation  Is  going  to  cost  before  asked  to 
vote  upon  the  investigating  resolution. 

Mr.  O'CONNOR.  I  understand  not.  The  only  necessary 
expenses  will  be  for  stenographic  services,  and  an  attempt  la 
being  made  to  use  the  present  ofQcial  stenographers. 

Mr.  COCHRAN.  We  had  a  resolution  in  here  the  other 
day  to  continue  an  investigating  committee,  and  they  are 
now  coming  before  the  committee  to  ask  for  $100,000.  When 
the  House  psusses  a  resolution  of  this  character  the  Commit- 
tee on  Accounts  consider  it  a  mandate  to  appropriate  money 
to  carry  out  the  purposes  of  the  resolution.  I  believe  that 
some  discussion  should  be  had  on  the  floor  In  reference  to 
the  amoimt  that  the  Members  think  the  Committee  on 
Accounts  should  allow  and  not  leave  tbe  matter  wide  open 
like  this. 

Mr.  O'CONNOR.  The  gentleman  from  Bfissouri  [Mr. 
Cochran]  knows  that  the  Rules  Committee  has  no  Jurisdic- 
tion over  amoimts.  If  we  had  in  there  any  such  provision, 
the  gentleman  from  Texas  would  make  a  point  of  order 
against  it  under  the  rules  of  the  House. 

Mr.  COCHRAN.  I  fully  realize  that,  but  the  discuaslaii 
should  lead  in  that  direction.  The  ch^rman  of  the  sub- 
committee is  here,  and  I  was  wondering  if  he  could  t^  us 
something  about  this  situation. 

Mr.  O'CONNOR.  I  intend  to  yield  to  the  chairman  of  the 
subccMnmittee  for  an  explanation.  Plrst,  however,  I  yield 
5  minutes  to  the  gentlewoman  from  New  Jersey  [Mrs. 
NoktonI  . 

Mrs.  NORTON.  Mr.  Speaker,  I  may  say  that  5  mimxtes  la 
not  necessary,  as  the  gentleman  from  New  York  [Mr.  Ot3ow- 
NOR]  has  fuBy  explained  the  provisimis  ef  the  reeoliiticm. 
May  I  say  to  the  gentleman  frmn  Miaeouri  [Mr.  CocbjumI 
we  do  not  intend  to  ask  fc»-  more  than  $2,000  from  Qv 
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Committee  on  Accounts,  azxi  thla  for  neceasary  clerical  and 
■tenofraphlc  hire. 

Mr.  COCHRAN.    Will  the  gentlewoman  yield? 
Mrs.  NORTON.    I  yield  to  the  gentleman  from  Missouri. 
Mr.  COCHRAN.     The  gentlewoman  from  New  Jersey  is  ^ 
mighty  conservative,  and  there  will  be  no  objection  from  , 
the  Committee  on  Accounts  for  $2,000.  ' 

Mrs.  NORTON.  We  fovmd  it  necessary  to  be  ccmserva- 
tJve.  and  we  felt  we  would  have  the  symiMithy  of  the  House 
by  being  very  conservative. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  West  Virginia  [Mr.  RakdolphJ. 

Mr.  RANDOLPH.  Mr.  Speaker.  I.  too.  shall  not  use  the 
entire  5  minutes.  May  I  say  that  during  the  fall  and  early 
winter  there  has  been  brought  to  the  attention  of  the  Dis- 
trict of  Columbia  Committee  members  the  need  for  a  search- 
ing investigation  of  criminal  activities  in  the  District  of 
Columbia  with  a  view  toward  recommendatons  for  remedial 
legislation  at  this  session  of  the  Congress.  I  shall  not  detain 
the  House  now  to  report  some  loopholes  that  perhaps  exist 
and  the  need  for  strengthemng  various  administrative  forces 
or  the  need  for  the  actual  passage  of  additional  legislation. 
I  know  that  the  District  of  Columbia  Committee  and  sub- 
committee charged  with  the  hearings  and  investigation  of 
criminal  activities  in  the  District  of  Columbia  desire  but  one 
thing,  and  that  is  to  make  a  genuine  contribution  to  the  end 
that  the  National  Capital  may  be  the  model  city  of  the 
country  so  far  as  law  enforcement  is  concerned. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Texas  [Mr.  Blanton]. 

Mr.  BLANTON.  Mr.  Speaker.  I  am  heartily  in  favor  of 
this  resolution.  Regardless  of  the  investigation,  however, 
may  I  say  that  until  the  Congress  changes  the  present  trial - 
board  system,  which  allows  policemen  to  be  tried  by  their 
own  fellow  officers,  we  wUl  never  have  law  enforcement  in 
the  Capital.  Some  of  the  most  notorious  crooks  in  the  coun- 
try, who  have  been  on  the  police  force,  have  been  tried  and 
acquitted  by  their  fellow  officers  and  some  Uinocent  men 
have  beoi  framed  and  convicted. 

Most  of  the  1.300  policemen  here  are  honorable,  high-class 
men  in  whom  we  have  absolute  confidence,  but  there  are 
some  off -colored  men  on  the  force  that  you  cannot  get  rid 
of  under  the  present  trial-board  system,  and  the  system 
must  be  changed.  If  this  committee  will  bring  in  a  bill 
which  will  provide  an  impartial  trial  board  that  is  not  under 
evil  Influence,  you  will  have  law  enforcement  in  the  District. 

May  I  say  further  that  notorious  fellows  like  Capt.  Ouy 
BurUngame.  who.  over  his  own  signature,  and  his  own  hand- 
writing, showed  himself  to  be  unfit  to  be  on  this  force,  have 
been  acq\iltted.  Notorious  crooks  like  Schenk.  who  is  now 
•erring  20  years  In  the  penitentiary  for  robbery,  have  been 
tried  and  acquitted  in  the  District  by  police  boards. 

If  you  win  take  part  of  the  $2,000  and  employ  a  lawyer 
like  Crandal  H.  Mackey.  who  used  to  be  Commonwealth 
attorney  In  Virginia,  to  help  you  in  your  hearings,  you  will 
get  somewhere.  It  all  depends  on  the  kind  of  lawyer  you 
have  helping  you  develop  the  evidence.  You  need  one  who 
knows  how  to  develop  the  testimony  and  who  has  enough 
fi^rn*"^  to  go  up  against  the  situation.  You  have  a  hard 
proposition  to  go  up  against  and  the  gentleman  from  West 
Virginia  [Mr.  Raitvolph]  needs  help  from  all  of  us.  If  you 
want  to  get  somewhere,  keep  the  boys  in  the  press  gallery 
out  of  your  hearings.  They  will  hamstring  and  hamper 
you;  they  will  get  in  your  way  every  day  so  that  you  will 
not  be  able  to  turn  aroimd. 

Mrs.  NORTON.    Will  the  genUeman  yield? 

hb.  BLANTON.  I  yield  to  the  gentlewoman  from  New 
Jersey. 

Mrs.  NORTON.  May  I  say  to  the  gentleman  from  Texas 
[Mr.  BuurroM]  that  the  committee  has  perfect  confidence 
in  the  man  at  the  head  of  the  table  [Mr.  Randolph].  We 
feel  that  he  Is  going  to  give  us  a  very  mipartlal  and  a  very 
fine  hearing. 

Mr.  BLANTON.  I  know  that.  The  genUeman  from  West 
Virginia  kxx>ws  he  has  my  hand  on  his  back  helping  him  all 
the  tifltM. 


Mr.  RANDOLPH.  May  I  say  to  my  good  friend  and  ad- 
viser, the  distingxiished  gentleman  from  Texas,  that  we  luive 
before  the  subcommittee  the  legislation  which  the  gentlejnan 
has  drawn  up  for  a  civilian  trial  board,  which  has  much  to 
commend  itself  to  the  Membership  of  the  Congress,  and  we 
are  going  to  give  serious  thought  to  that  legislation. 

Mr.  BLANTON.  I  am  for  my  friend,  and  I  am  goinj  to 
help  him  all  I  can. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  2  minutes  to  the 
gentleman  from  North  Carolina  [Mr.  WamxkwI. 

Mr.  WARREN.  Mr.  Speaker.  I  have  no  objection  to  this 
investigation;  in  fact.  I  am  for  it,  because  I  am  sure  that  any 
investigation  conducted  by  the  gentlewoman  from  New  Jer- 
sey will  be  thorough  and  efficient. 

However.  I  wish  to  call  the  attention  of  the  House  at  the 
outset  to  the  fact  that  this  is  the  beginning  of  another  orgy 
of  investigaUoivs  that  is  going  to  be  proposed  in  the  Houi«  at 
this  session.  During  the  last  session  of  Congress  the  Demo- 
cratic majority,  if  you  please — and  we  are  the  ones  who  are 
responsible  in  this  House — carried  on  Investigations,  some  of 
which,  I  think,  we  will  all  concede  were  absolutely  wortl^Jess, 
In  an  amount  of  money  exceeding  any  investigations  that 
have  occurred  here  in  the  last  14  years.  Therefore.  sui)ple- 
menting  the  remarks  of  my  colleague  from  Missouri  (Mr. 
CocHKANl.  I  think  these  things  should  always  be  conslcered 
in  the  House  when  they  originally  rise,  because  it  l.s  in- 
cumbent upon  the  Committee  on  Accounts,  after  such  in- 
vestigations have  been  authorized,  to  furnish  some  money  to 
carry  them  on. 

Mrs.  NORTON.     Mr.  Speaker,  will  the  genUeman  yie.d? 

Mr.  WARREN.     Certainly. 

Mrs.  NORTON.  May  I  say  to  the  gentleman  that  tliis  is 
the  first  investigation  that  has  been  authorized  by  the 
Committee  on  the  District  of  Columbia  in  a  great  many 
years. 

Mr.  WARREN.     I  am  greatly  in  favor  of  this  one. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  move  the  previous  ques- 
tion on  the  resolution. 

The  previous  question  was  ordered. 

The  resolution  was  agreed  to. 

STATX.  jtrsTici.  comatcx.  and  labor  DiPAaniXNTS 

APPROPRIATION  BILL.   1936 

Mr.  OLIVER.  Mr.  Speaker.  I  move  that  the  House  P«olve 
itself  into  the  Committee  of  the  Whole  House  on  the  sUite  of 
the  Union  for  the  further  consideration  of  the  bill  <  H.  R. 
5255)  mft^i^g  appropriations  for  the  Departments  of  State 
and  Justice  and  for  the  Judiciary,  and  for  the  Departments 
of  Commerce  and  Labor,  for  the  fiscal  year  ending  June  30. 
1936.  and  for  other  purposes;  and  pending  that,  may  I  ask 
the  gentleman  from  New  York  [Mr.  Bacon]  whether  :t  will 
be  agreeable  for  the  detnte  to  run  on  today  without  limita- 
tion? 

Mr.  BACON.  That  wlU  be  entirely  satisfactory.  I  w.ll  say 
to  the  gentleman  from  Alabama. 

Mr.  OLIVER.  The  time,  of  course,  to  be  equally  divided 
and  controlled  by  the  gentleman  from  New  York  and  myself. 
I  will  say  to  the  Members  of  the  House  that  we  arc  very 
anxious  to  allow  lil)eral  general  debate,  since  so  man^  have 
submitted  requests  for  time.  We  have  no  desire  to  cut  off 
general  debate  since,  so  far  as  we  can  learn,  there  are  no  really 
controversial  questions  in  the  pending  bill;  and.  acting  on 
this  assumption,  we  are  inclined  to  be  liberal  in  general  de- 
bate. If  there  are  any  Members  on  either  side  of  thi;  aisle 
who  know  of  any  controversial  questions.  I  should  appi  eciate 
It  if  they  would  notify  the  gentleman  from  New  York  or 
msrself.  so  that  we  may  take  such  matters  into  account.  If 
we  find  that  considerable  time  is  likely  to  be  devoted  to  items 
carried  in  the  bill,  we  miist  make  allowance  for  such  discus- 
sion; otherwise  we  will  give  the  Members  of  the  House  the 
privilege  of  longer  general  det>ate. 

Mr.  BACON.  I  may  say  to  the  gentleman  that  the  only 
controversial  question  I  know  of  on  this  side  of  the  ai.'  le  is  a 
matter  that  affects  the  International  Labor  Board  in  Geneva. 

Mr.  OLIVER.  It  should  not  take  very  long  to  disiose  of 
that  matter. 
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Mr.  BACON.    I  undeTBtand  tboe  it  only  one  goiUeman  | 
who  desires  to  apeak  upon  it. 

Mr.  KVALE.    Mr.  Speaker.  wiU  the  gwntlnnan  yield? 

Mr.  OLIVER.    I  yield. 

Mr.  KVALE.  The  gmtleman  does  not  propose  to  discuss 
the  general  proTisioias  of  the  bill  todaj? 

Mr.  OUVBR.    No. 

Mr.  Speaker.  I  ask  nnsntnKWw  consent  that  general  debate 
on  the  bill  be  without  limitation  today,  the  time  to  be 
equally  divided  and  controlled  by  tbe  gentleaian  from  New 
York  [Mr.  BacokI  and  myself. 

The  SPEAKQL  Is  thexe  objection  to  ttae  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Iti^  Into  ttie  Committee  of 
the  Whole  HoiKe  on  the  state  of  ttie  Union  for  the  fur- 
ther consideration  of  ttie  bill  H.  R.  S255.  with  Mr.  Rogkss 
of  New  Hampshire  in  the  chair. 

The  Clerk  read  the  title  of  the  bUL 

Mr.  BACON.  Mr.  Chairman.  I  yield  20  minutes  to  the 
gentleman  from  New  York  [Mr.  MwJatnl. 

Mr.  MILLARD.  Mr.  Chairman,  I  ask  unanimous  consent 
to  put  in  my  remarks  the  resohitlon  of  Inquiry  that  I  pre- 
sented this  morning,  so  that  the  inqnhr  and  the  answer  oi 
the  Postmaster  General  may  appear  In  tbe  same  Rscou. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  New  York? 

There  was  no  objection. 

The  resoluticm  is  as  follows: 

Resolved,  That  the  Postmaster  Geaeral  be.  and  he  is  herelyy. 
directed  to  furnish  to  the  HouH  of  BsfveaeBtativea  the  following 
Information : 

1.  Whether  Imperforate,  incomplete,  or  qwclally  marked  stamps 
have,  since  January  1,  1S8S.  been  iaraed  l»y  the  Borean  of  Engraving 
and  Printing  at  the  rcquflst  at  or  wtth  ttom  eoaaent  oC  the  Post  Office 
Department  or  any  oAoor  or  employe*  of  that  Department. 

2.  Whether  Imperforate,  Inoomplete.  or  speelally  marked  stamps, 
since  January  1,  1983,  have  been  laiowlngly  dl«trlbuted_by  the  Post 


Office  Department,  or  any  oflleer  or  emfikiyee  of  that  Department, 
other  than  through  tbe  regular  ehaBimlj  o(  ttae  Post  Office  Depart- 
ment (or  sale  to  the  public. 

3.  Whether  any  stamps  of  special  lasues.  sfnce  Jantiary  1.  1983, 
hare  been  distributed  other  than  through  the  usual  channels  of 
the  Post  Office  Department  for  aale  to  the  pnbllc. 

4.  The  name  or  nsmirt  ai  oAoens  or  emi^oyeea  e(  the  Poet  Office 
Department.  If  aoy.  who  have,  since  January  1.  1988,  authorized  or 
consented  to  the  distribution  of  Imperforate.  Incomplete,  or  spe- 
cially marked  stamps  or  havs  tflstrfhutad  sneh  stamp*  or  any 
stamps  other  than  throogh  the  regular  cihanneis  ct  sale  to  the 
public,  and  the  nam*  or  nam**  of  the  person  or  persons  to  whom 
such  distribution  has  beMi  made  and  to*  prtoe  or  prices,  if  any. 
patd  by  persons  teoetvlng  soeh  staB^a. 

Mr.  MILLARD.  Mr.  Chairman  and  gentlemen,  if  you  wHl 
examine  the  resolution  of  inquiry  which  I  presented  last 
Monday,  and  which  was  before  the  Post  OOce  Committee  this 
morning,  and  ttien  read  the  report  of  the  Third  Assistant 
Postmaster  General,  yon  will  see  that  you  have  never  read  a 
more  evasive  report  in  yxmr  Mfe.  He  does  not  answer  a  single 
question  in  my  resolution.  Be  does  not  stote  how  many 
imperforate  ststmps  hare  been  tasoed;  he  does  not  give  the 
names  of  the  persons  to  whom  Chey  wefe  Issued. 

Therefore,  as  I  did  not  get  the  answers  wfaJcfa  you  and  I 
were  entitled  to,  I  have  oBend  a  reaolutkm  to  investigate  the 
whole  matter.  The  committee  told  me  that  If  I  presented  a 
bill,  they  would  give  it  oonaideratioiL  I  had  hoped  that  the 
Postmaster  Qeneral  would  answer  my  resohition  of  inquiry. 
This  is  an  important  subject,  my  firloidB,  although  the  gen- 
tleman  from  Tteas  [Mr.  BLAiranii]  said  that  it  was  pica- 
yunish.  I  understand  ttiere  were  16t  aiieets  sold,  which,  at 
$20,000  a  sheet,  would  amount  to  $3.Mt.M0.  I  do  not  regard 
that  as  picayunish. 
'    It  affects  f  ,000.000  phUateilsto  In  this  ommtry. 

The  gentleman  croas-exarained  me  the  other  day  and  said. 
"  What  do  these  stamp  eoQeefeors  amount  to.  anyway?  "  I 
might  have  reminded  hhn  ttiat  his  rtertftnt  and  my  Presi- 
dent and  his  leader  is  one  of  the  ssost  proa^nent  philatelists 
of  the  country. 

I  understand  thai  the  Pfcsident  has  two  sheets  at  these 
stamps,  and  the  Secretary  of  the  lUtarlar  has  one.  who  also 
is  a  philatelist. 


But.  my  friends,  the  Postmaster  Qeneial  does  not  oooflne 
his  gifts  to  philatelists.  He  gave  Uiem  to  his  diildren.  fito 
gave  (me  to  Louis  Howe,  and  I  never  heard  of  htm  as  a 
philatelist. 

I  understand  that  Oen.  Hugh  Johnson  got  a  set  of  them, 
and  that  a  son  of  a  distinguished  Senator  of  the  KaaA — I  wlB 
not  mention  his  name,  because  it  is  a  rumor  to  that  efleeL 
Further,  a  Senator  from  the  West  got  a  set.  Ifrs.  Boooe- 
velt  had  a  set  given  to  her,  and  I  want  to  know  how  many 
of  these  s^s  were  distributed.  Perhaps  yon  think  nobody  la 
interested  in  that,  but  I  do. 

Mr.  Chairman,  on  January  35  I  Introdnoed  a  resolution  of 
inquiry  whicli  called  upon  the  Postmaster  General  for  infor- 
mation concerning  his  practice  of  obtaining  fTtun  the  Bureau 
of  Engraving;  and  Printing  imperforate  diaetB  of  stanqia 
which  he  later  presented  to  m«nbersof  his  famUy,  to  offlriaHi 
of  the  Federal  Government,  and  to  his  friends. 

While  I  W9S  motivated  in  asking  this  Inquiry  by  tha 
request  which  I  received  from  the  Westehester  Coonty 
(N.  Y.)  Chapter  of  the  American  Philatelie  Society,  the  Quea^ 
tions  involved  here  are  so  ta'oad  that  they  ii^ercst  emy 
citizen,  whether  a  stamp  collector  or  not.  Ihe  real  queto 
tion  at  issue;  is  not  whether  certain  philateUats  or  stamp 
dealer.*;  have  been  injured  but  whether  Mr.  Pariey  or  any 
official  of  the  United  States  has  used  his  ofOcial  position  to 
show  favors  and  bestow  valuable  gifte  upon  a  flpedal  group 
of  people. 

I  think  yciu  gentlemen  will  agree  that  I  have  been  very 
temperate  in  my  presentation  of  this  mattor  to  the  House. 
If  the  Postmaster  Greneral  or  any  other  official  at  the  Gov- 
ernment has  used  his  position  to  bestow  special  favors  upon 
his  friends,  1  think  we  will  all  agree  that  It  is  unethical  and 
improper.  I  will  reserve  any  expresjrion  of  opinion  i^ether 
it  is  anything  more  than  that  when  the  House  Is  fully  to- 
formed  of  tbe  facts  and  can  pass  judgmoit  upon  the  legality 
of  this  practice. 

The  question  is  not  whether  there  is  a  law  pnMblting  • 
restricted  distribution  of  incon«)letely  manufactured  or  tan- 
perforate  sttimps  but  rather  a  question  of  whether  the  Post- 
master General  has  authority  tmder  the  law  to  Issue  or 
release  any  stamps  for  purposes  other  than  strleUy  postal 
use.  Many  lawyers  believe  that  he  is  only  authorised  to  da 
those  things  authority  for  which  is  speciflcaUy  gireB  him  in 
the  stetutes  or  the  postal  regulations.  Clearly  the  Post- 
master aeceral's  authority  in  regard  to  the  Issuance  of 
postage  stomps  finds  ite  source  in  the  stetutes  and  Is  limited 
to  the  issuiuice  of  stamps  for  postal  purposes.  The  Im- 
perforate slieete  under  consideraticm  were  not  fleased  for 
postal  purp3ses— ^Cr.  Farley  has  so  stoted.  He  stated  that 
they  were  given  to  his  selected  few  friends  as  mmwmln  at 
the  occasions.  There  is  nothing  in  the  statotaa  or  tba 
postol  regulations  which  authorises  the  Postmaster  General 
to  engage  In  the  souvenir-vending  borfneas.  The  Unttad 
Stotes  of  America  Is  not  in  the  souvenir  bUilBsas. 

Small  fleets  of  6  and  25  stamps  were  tssned  oa  foor 
sions.  beginning  with  July  14.  1933.    llieae  were  not 
stricted  in  sate  to  the  Postmast«-  General'ii  seleeted  trieodi^ 
and  in  addjttion  to  the  200  and  400  sirt)|eet  sbeets.    In 
instance  an  inscription  on  the  margin  off  Vbe  smal 
sheete  stated — 

Printed  •  •  •  under  authority  of  Jamas  A.  nuley.  Post- 
master General     •     •     •    In  compliment  to    •     •     *. 


In  the  ieveial  official  circulars  iasoed  to  . 
throughout  the  country  and  in  the  Postal  Bulletin  tbe  sbaetg 
were  refen-ed  to  as  souvenir  stamps,  caiMhle  of  aervinf 
postal  duty  but  isued  for  the  bencAt  of  stamp  ooDectom 
No  refermce  is  made  in  tbe  circulars  aa  to  the  aource  of  tol 
Postmaster  General's  authority  for  iasatn^  tbase  soovenir 
sheets  for  iwrposes  primarily  other  Uian  postal  mei. 

The  possible  precedent  ci  a  somewhat  atanllar  dtsat  la  oao- 
nection  with  the  Intematianal  PhilateUo  BalUUtioa  of  Octo- 
ber 1926  is  not  comparable  with  the  m^-M  soviPKilr  sheets 
since  in  thl^  1926  instance  the  stampa  ware  foBy  pcrforatadl 
gummed,  aiQd  incapable  of  being  distlBi^iiilMd  tram  Mentieal 

individual  stamps  on  sale  at  aU  post 
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since  the  printing  and  distribution  of  the  1933-34  souvenir  j 
•heets  and  the  accounting  and  distribution  of  them,  as  well 
as  their  sale,  entailed  an  expenditure  of  Government  funds,  it 
might  be  interesUng  to  obtain  an  opinion  from  the  Comp- 
troller General  as  to  the  propriety  of  the  expenditures  made. 
The  fact  that  the  sales  may  have  netted  a  profit  would  not 
affect  the  legal  question  involved. 

It  Is  a  fundamental  concept  that  Government  property  and 

fovemmental  faculties  are  public  property  and  exist  for  the 
benefit  of  the  public  at  large  alone.  The  restricted  or  mo- 
nopolistic use  of  Government  property  or  facilities  for  private 
gain  Ls  abhorrent  to  the  fundamental  concept  of  popular 
government. 

It  is  not  at  this  time  contended  that  the  Postmaster  Gen- 
eral or  any  member  of  his  staff  received  any  private  monetary 
reward  for  having  made  it  possible  for  a  selected  few  to 
obtain  the  sheets  in  question,  but  it  is  contended  that  through 
the  exercise  of  his  control  of  the  great  institution  which  has 
been  Intrusted  to  his  management  he  has  impressed  certain 
Government  property  with  great  and  extraordinary  value. 
This  property  he  has  made  available  to  the  exclusive  benefit  ' 
of  a  few  persons  of  his  own  individual  selection. 

This  clearly  is  an  indirect  circumvention  of  that  which  is 
fundamental  to  popular  government,  namely,  special  privi-  ' 

l^re. 

I  was  asked  on  Monday  whether  former  Postmasters  Gen- 
eral have  autographed  sheets  of  new  Issues.     I  understand 
they  have,  but  never  before  have  the  sheets  been  unfinished  i 
or  in  any  way  different  from  sheets  which  could  be  purchased 
from  the  Philatelic  Agency- 

Before  the  committee  it  was  said  that  I  had  talked  to  some 
collector  about  these  points.  I  did  not  talk  to  a  collector 
of  stamps.  I  talked  to  the  man  who  was  the  head  of  the 
Philatelic  Bureau  for  14  years,  and  he  said  that  no  stamps  of 
this  character  had  ever  been  issued  in  those  14  years.  Once 
in  r.  while  there  is  a  mistake  in  the  machine,  as  there  was  in 
the  airplane  issue,  and  all  that,  but  nothing  like  this  has 
happened  in  14  years. 

Mr.  ARNOLD.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MILLARD.    I  would  rather  proceed  at  present. 

Mr.  ARNOLD.  I  Just  want  to  know  who  the  gentleman 
is  who  gave  the  gentleman  from  New  York  his  information. 

Mr.  BCLLARD.    Mr.  Eidlutz. 

Mr.  ARNOLD.     In  the  Post  OfBce  Department? 

Mr.  MILLARD.  He  was  the  head  of  the  Philatelic  Bureau 
for  14  years. 

Mr.  ARNOLD.     Is  he  there  now? 

Mr.  MILLARD.     No. 

Mr.  ARNOLD.     How  long  has  he  been  out? 

Mr.  MILLARD.  I  think  4  or  r>  months.  That  is  the  in- 
Xormation.  and  the  genUeman  can  send  for  him  and  verify  it. 

The  practice  of  making  presentations  of  these  special  va- 
rieties originated  with  the  present  administration.  Before 
this  time  the  Poet  OfBce  Department  and  the  Bureau  of  En- 
graving and  Printing  have  lealously  guarded  against  know- 
ingly issuing  any  special  varieties,  and  every  precaution  has 
been  taken  to  see  that  do  stamps  were  issued  other  than  the 
regular  common  stamps  available  at  the  Philatelic  Agency 
and  in  the  post  offices  U)  the  public. 

The  Bureau  of  Engraving  and  Printing.  I  find  upon  care- 
ful mqulry,  acts  merelj'  as  a  manufacturer  executing  a  con- 
tract. The  Postmaster  General,  under  the  law.  requisitions 
from  the  Bureau  the  quantity  and  type  of  stamps  needed  or 
desired  and  the  Bureau  executes  the  order. 

In  the  case  of  the  Imperforate  and  ungummed  stamps  the 
Postmaster  General  specifically  ordered  them  delivered  to 
him  unflnialied.  or  if  he  did  not  do  so  by  what  authority 
were  they  lamed.  The  Bureau  of  Engraving  and  Printing 
Is  extremely  careful  In  the  laauance  of  all  stamps,  that  they 
be  Just  as  reqxilaltlooed  and  perfect  In  every  way.  The  Di- 
rector has  no  discretion  In  the  matter.  He  carries  out  his 
instructions  to  the  letter.  If  thi;  Bureau  of  Engraving  and 
Printing,  tn  furnishing  these  8pe<:ial  stamps  to  the  Postmas- 
ter General,  acted  upon  regular  requisitions  submitted  by  the 
Post  Office  Department  in  accordance  with  the  established 
practice,  that  Bureau  is.  of  course,  without  blame. 


It  was  of  Interest  to  me  to  learn  that  the  first  United 
States  stamps  issued  in  1847  in  5-  and  10-cent  denomina- 
tions were  imperforate.  These  were  cut  from  sheets  fur- 
nished to  the  post  oCBces  by  the  postmaster  who  sole  them 
or  by  the  buyer,  depending  upon  the  number  purchased. 
Tliere  were  also  legitimate  imperforate  sheets  of  stacips  is- 
sued by  the  Post  Office  Department  subsequent  to  IS- 17  for 
use  m  vending  machines.  These  were  placed  on  jale  in 
sheets  of  100  at  the  Philatelic  Agency  and  at  post  offices. 

When  sheets  of  Imperforate  Red  Cross  stamps  wen;  acci- 
dentally turned  out  several  years  ago,  the  error  was  discov- 
ered before  the  stamps  were  offered  for  sale  and  all  copies 
were  destroyed,  the  Post  Office  Department  at  that  time 
having  gone  so  far  as  to  refuse  the  request  of  the  Postal 
Museum  for  a  sheet  for  its  collection. 

In  1929  or  1930  a  sheet  of  the  Von  Steuben  stamps,  through 
an  oversight,  was  issued  without  perforations.  Thi;  Post 
Office  Department  Immediately  took  steps  to  retrieve  it.  and 
three  of  the  four  panes  were  found  and  destroyed.  Later 
the  fourth  was  purchased  in  a  small  Texas  city  by  a  minis- 
ter said  to  have  been  Leslie  Boone.  Mr.  Boone  realizing  its 
philatelic  value,  cut  the  sheet  Into  blocks,  which  he  offered 
for  sale  at  $500  each. 

In  other  years  and  in  previous  administrations  such  errors 
as  imperforate  sheets  have  been  known  to  occur  by  accident, 
and  in  that  event  when  discovered  they  were  destroyed  liefore 
being  placed  on  sale.  When  errors  were  not  detected  such 
as  in  1917.  when  the  die  of  a  5-cent  stamp  was  placed  in  a 
sheet  of  2-cent  stamps,  or  in  1918  when  the  center  of  the 
24-cent  air  mail  stamp  was  inverted,  the  stamps  were  sold 
at  regular  face  value  t>efore  the  discovery.  These  have,  of 
course,  attained  high  value  since  because  of  their  ranty.  A 
single  air  mail  stamp  with  the  plane  printed  upside  down  is 
known  to  have  brought  $3,200  at  auction. 

I  am  told  that  in  Canada  a  few  sheets  of  2-cent  Kini?  Ed- 
ward stamps  were  blown  out  of  a  window  before  they  were 
perforated.  The  Canadian  Government  promptly  made  an 
effort  to  retrieve  them,  and  upon  its  failure  to  do  so,  issued 
similar  sheets  of  stamps  without  perforations. 

In  1919  we  know  of  another  similar  instance.  This  time 
Imperforate  sheets  of  Bavarian  stamps  were  stolen.  To  off- 
set their  factitious  value  the  Bavarian  Government  printed 
and  issued  a  whole  set  of  imperforate  sheets  and  placed  them 
on  public  sale. 

For  some  time  Russia  has  issued  perforate  and  imperforate 
sheets  of  stamps  for  the  acknowledged  purpose  of  creating  a 
demand  for  both  issues  in  the  philatelic  market.  This  is  well 
known  and  frankly  admitted  to  increase  the  sales  of  stamps  to 
collectors. 

How  other  governments  have  corrected  their  stamp  abuses 
and  problems  is  not  our  concern  except  insofar  as  we  wish 
to  follow  their  example.  The  score  of  philatelic  organizations 
which  have  passed  resolutions  condemning  the  distribution 
of  imperforate  sheets  of  commemorative  stamp  issues  not 
available  to  the  general  public  offer  suggestions  as  to  how  to 
right  the  wrong  which  they  feel  has  been  done  them.  The 
first  of  these  resolutions  was  adapted  last  July  by  the  West- 
chester County  Chapter  and  presented  at  the  American 
PhilateUc  Society's  convention  as  early  as  last  August.  The 
resolution  asked  the  Post  Office  Department  to  discontinue 
the  practice  as  detrimental  to  stamp  collecting  in  that  rare 
varieties  of  United  States  stamps  were  being  created  which 
would  at  some  future  time  command  exorbitant  prices  in  the 
stamp  market.  The  fears  of  the  members  were  justified,  for 
we  now  know  that  some  of  these  stamps  have  already  found 
their  way  into  the  hands  of  dealers  and  are  being  offered  and 
sold  for  tremendous  prices.  The  Norfolk  Philatelic  Society 
addressed  a  letter  to  President  Roosevelt  urging  him  to 
"  Take  steps  immediately  to  discontinue  this  favoritism  in 
the  distribution  of  imperforate  stamps  " ;  and  prompted  by 
the  report  that  a  collector  in  that  locality  had  a  sheet  of  200 
I  Mother's  Day  stamps,  which  had  a  face  value  of  $6,  but  which 
I  he  had  Insured  for  $20,000,  and  for  which  he  had  been  offered 
'  $30,000  by  a  New  York  stamp  company.  Sometime  ago  a 
similar  sheet  of  the  Mother's  Day  stamp  was  in  New  York. 
It  bore  a  signature.  "  James  A.  Parley,  May  18,  1934  ",  and 


like  the  Norfolk  sheet,  mm  Mid  to  be  taaored  for  $20,000. 
The  owner  uoA  dealer,  howrrcr.  eoald  not  come  to  terms. 
The  first  run  of  these  stamps  was  on  April  13.  when  a  con- 
siderable ceremony  was  staged  in  WMhlngton.  with  Mrs. 
Rooserdt  representing  the  mothers  of  Amerlea. 

Speaking  of  the  Norffdk  dieet.  Mr.  Vtoley,  in  reply  to  an 
Inquiry  by  the  Herald  Tribune,  said: 

At  the  time  of  the  ISOther^  Day  stamp  Issuance  I  purchased  five 
•heets  of  the  ungununed  and  Impoforafe*  stamps.  These  sheets 
went  to  the  president,  Ifks.  Boosevelt.  BmuMary  Ickes.  and  Louis 
IfcHenry  Howe,  ths  PraaMsBfa  Osmwtsry.  Also  I  presented  one  to 
a  friend  of  mine  in  Norfcdk.  Va..  and  tbat  probably  was  a  mistake. 

lyfr.  Farley  further  darlfled  his  position  by  explaining 
that  he  mistook  a  request  from  Norfolk  for  an  autographed 
sheet  of  Mother's  Day  stamps  to  be  from  a  personal  friend 
and  In  wemllng  the  sheet  used  an  Imperforate  one  <m  ac- 
count of  the  hides  In  the  perforated  dmts  catching  the  point 
of  his  pen.  After  signing  the  dwet  be  folded  It.  placed  It 
In  an  envelop,  and  mailed  It  to  Norfolk. 

We  know,  too.  that  a  sheet  of  Mother^  Day  stamiis  bear- 
ing the  autograph  of  the  Postmaster  General  was  <^ered 
for  sale  for  $30,000  to  the  Seott  Stamp  k  Coin  Co.  Also, 
according  to  the  Philadelphia  newspapen.  there  was  a  sheet 
of  Mother's  Day  stamps  offered  in  that  dty  and  also  in 
Washington. 

As  I  pointed  oat  last  lltanday.  I  am  told  by  Mr.  George 
R.  M.  Ewlng  Uiat  the  New  Toric  dealer  who  received  the 
sheet  of  Mother's  Day  stamps  twice  requested  the  Post 
Office  Department  to  send  an  inspector  to  see  him  so  that 
he  could  tell  him  the  name  of  the  owner  offering  the  sheet 
for  sale,  and  the  Department  has  not  availed  itself  of  the 
invitation.  I  have  already  died  in  my  previous  statement 
that  Mr.  Ewing  bought  a  pair  of  the  S-oent  National  Parks 
imperforate  stamps  for  $2S0  from  a  dealer  in  Philadelphia. 
I  also  have  a  letter  written  by  Bugene  Klein  in  Philadelphia, 
a  dealer,  offering  for  sale  anothor  stamp,  the  2-cent  Grand 
Canyon,  imperforate,  pair  at  $3M.  wlUfCh  Is  a  pair  from  one 
of  the  sheets  given  by  the  Postmaster  OeneraL  I  also  have 
information,  and  I  do  not  know  iHiether  it  is  true,  that  Ber- 
nard Gimbel  or  his  representative,  Bdward  Kanr,  have  some 
of  these  imperiorate  and  nngimimed  stamps  in  their  pos- 
session. 

I  was  asked  to  give  the  name  of  the  genUeman  who  wrote 
the  letter  giving  information,  and  told  that  I  could  not  read 
the  letter  unless  I  gave  the  name.  The  name  is  George  R. 
Ewing,  53  Vanderbilt  Avenue,  New  Toik  City,  who  said  that 
the  New  Yoric  dealer  had  been  offered  a  sheet  of  stamps 
for  $20,000  above  referred  to. 

It  took  comparatlvcily  little  effort  to  ascertain  that  blocks 
of  stamps  which  can  only  have  been  a  part  of  the  incomplete 
sheets  such  as  were  requisitioned  by  Hr.  Farley  have  found 
their  way  Into  the  hands  of  dealers  in  several  parts  of  the 
country  and  are  bdd  for  high  prices  to  be  sold  to  persons 
who  can  afford  to  buy. 

At  the  outset  only  the  phflafsllsti  viewed  the  practice  of 
the  Postmaster  General  with  alann,  realising  that  the 
stamps  would  be  classed  as  rartttas.  Wben  the  Mother's  Day 
stamp  was  run  off  Mrs.  Roosevelt  ieeaiveJ  the  first  sheet. 
With  the  printing  d  Hie  Wisconsin  stamp  a  iRess  notice 
Indicates  that  the  Postnuurter  Genend  parcbaBed  sevn^ 
sheets,  autographed  them,  and  presented  them  to  the  Presi- 
dent. Mrs.  Roosevdt.  Cokmel  Howe,  the  First  Assistant 
Postmaster  General,  one  for  each  of  Ids  ctiildren,  and  so  on. 
This  procedure  appears  to  have  been  followed  with  each  new 
issue  until  the  Natfcmal  Puts  stamps  when  the  first  sheet 
was  presented  to  the  Secretary  of  the  Intorior.  Mr.  Idces 
has  received  cne  or  mote  ecmpiete  sets  of  these  stamps.  I 
am  rellaUy  Infonned  tbat  he  in  turn  had  given  away  some 
of  his  stamps,  but  that  he  has  recalled  them  and.  If  he  has 
not  already  dODoe  so.  WIS  t«ni  them  ovw  to  the  President. 

I  have  as  yet  no  definite  kaowMge  of  how  many  of  these 
sheets  have  been  dlBtiftatod.  thoo^  ttie  members  of  the 
Post  OtOot  Committee  have  shown  me  fStm  courtesy  of  let- 
ting me  see  reply  fumidied  by  ttw  Postmaster  General  in 
response  to  the  reaohitioa  of  iagulnr.  I  think,  however,  a 
fairly  accurate  estimate  would  be  cooskleraUy  over   100. 


There  has  been  an  estimate  made  of  160. 
have  criticised  the  presentation  of  some  of  the  recent  stamps 
to  the  President,  Mrs.  Roosevelt.  Secretary  Ickes.  the  diil- 
dren  of  the  Postmaster  General,  the  Secretary  to  the  Presi- 
dent, Louis  Howe,  the  First  Assistant  Postmasttf  Oteneral 
William  W.  Howes,  the  Acting  Second  Assistant  Postmaster 
General  Jesse  Donaldson,  the  Third  Assistant  Postmaster 
General  Clinton  B.  Slenberger,  Gen.  Hogh  Johnson,  aa 
unnamed  friend  of  Mr.  Farley  In  Noriolk.  Va..  and  it  is 
rumored  that  a  set  w«it  to  a  Member  of  the  United  States 
Senate  and  another  to  a  Senator's  son. 

I  was  infonned  yesterday — and  I  do  not  know  whether  it 
is  true  or  not — that  Mr.  Ickes  gave  a  set  of  stamps  to  a 
stamp  coDector  in  Washington,  and  that  when  this  resoltt- 
tlon  of  inquiry  came  along  he  obtained  that  set  of  stamps 
and  has  offered  to  turn  over  to  the  President  his  90  sheets, 
but  that  the  President  told  him  to  keep  It  for  the  luesent. 

That  was  Udd  to  me  ]resterday.  By  his  own  admission  Mr. 
Fariey  purchased  five  sheets  of  Mother^  Day  stamps.  Tliere 
have  been  20  issues  of  c(HnmemoraUve  or  special  stamps  and 
the  estimate  of  over  100  sheets  certainly  is  not  exaggerated. 

In  commenting  to  the  press  on  the  sheet  offered  for  sale 
In  Norfolk,  Mr.  Farley  prefaced  his  explanation  by  saying. 
"  llie  worst  part  of  it  is  It  was."  In  other  wwds.  Mr.  Pailey*B 
regard  seems  to  be  not  that  he  made  vahmUe  gifts  but  that 
his  friends  disposed  of  the  gifts.  I  have  not  seen  nor  have 
I  heard  any  adequate  defense.  His  attempt  as  justification 
of  the  issuance  of  autograidied  imperforate  sheets  because  his 
pen  stuck  in  the  perforations  does  not  vindicate  him  even  in 
the  eyes  of  those  v^o  are  endeavoring  to  tfidter  him. 

Mr.  KNUTSON.    Mr.  Chairman,  will  the  gentleman  yieklT 

Mr.  MIUiARD.    Yes. 

Mr.  KNUTSON.    How  many  stamps  are  a  sheet? 

Mx.  BULWINKLE.    Fifty-two  to  one  bimdred. 

Mr.  KNUTSON.  If  there  were  50  to  100,  that  would  be 
$35,000  a  sheet. 

Mr.  MILLARD.  Tes.  One  hundred  and  fifty  sheets  at 
$20,000  would  be  $3,000,000. 

Mr.  FTTZPATRICK.  Do  I  understand  the  gentleman  to 
believe  that  the  passage  of  this  resolution  will  be  the  first 
great  step  to  correct  the  depression  in  our  country? 

Mr.  MIULARD.  It  might  not  stop  the  depression,  Irat  it 
would  stamp  out  a  very  bad  inactlce. 

Mr.  FITZPATRICBL  The  gentleman  thinks  it  Is  a  con- 
structive measure  so  far  as  the  depression  is  concerned? 

Mr.  MILLARD.  And  I  suppose  the  gentleman  from  New 
York,  my  neighbor,  thinks  that  the  Postmaster  General  has 
not  been  unethical. 

I  do  not  want  to  give  you  the  names,  bat  it  Is  rumored^ 
and  within  48  hours  it  will  be  in^ved  true  or  untrue— that 
one  set  went  to  a  western  Member  of  the  United  Statee 
Senate  and  ancrther  to  the  son  of  an  eastern  Senator,  who 
was  a  stamp  collector. 

Suppose  if  we  give  the  present  possessors  of  the  sheets  the 
benefit  of  the  doubt,  though  we  know  slniSe  imperfon^ 
stamps,  pairs,  blocks,  and  sheets  have  man  than  once  been 
offered  for  sale  at  hii^x  prices,  there  Is  nothtng  to  prevent 
ttieir  heirs  or  estates  after  their  death  from  plaeing  them  on 
the  market.  We  know  of  instances  where  men  have  left' 
nothing  to  their  heirs  but  valuaUe  stomp  ooOections.  On 
the  auction  Uo^  these  have  created  hage  fortunes.  One 
of  our  late  colleagues  In  the  House  is  said  to  have  left  • 
odlection  of  stamps  valued  at  $1,000,000.  Now.  tf  a  rin^ 
sheet  of  200  stamps,  the  face  value  of  which  with  perf  oratioas 
is  worth  four  to  six  dcdlars,  is  salable  impeiforated  in  Uie 
phflatelic  market  for  $30,000.  a  set  of  tl»  20  speelal  and 
commemorative  Issues  is  worth  $400,000.  I  am  informed 
that  the  PresidMit  has  two  such  full  sets,  and  Mr.  Seeretary 
Ickes  had  another,  and  from  newspaper  reports  there  are 
many  others.  From  this  it  is  easy  to  understand  why  thaw 
has  be«a  such  a  tempest  raised  among  pliHateMsts  agi^nst 
this  distribution  by  the  Postmaster  Genend. 

On  February  1  I  offered  an  amendment  to  the  Treasury; 
aiMl  Post  Office  appropriation  bill  wMCb.  If  It  had  been 
adopted,  would  have  qjeciflcally  prohONed  audi  tmnsual 
distributions.    Perhaps  such  unusual  distributions  are  already. 
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Illegal,  but  tMs  amendment  would  have  cleared  up  any  doubt  I 
on  that  question.  The  amendment,  however,  became.  Instead 
of  a  q'ief.tlon  of  right  and  wrong,  a  partisan  matter  on  the 
part  of  the  Members  on  the  other  side  of  the  aisle  and  was 
voted  upon  as  such.  It  consequently  failed  of  passage.  Per- 
haps some  of  those  on  the  other  side  who  voted  against  that 
amendment  feel  that  no  new  legislation  was  necessary  to 
make  illegal  practices  of  this  character,  and  if  there  were 
Members  of  the  House  who?e  vote  on  the  amendment  was 
Influenced  by  such  considerations.  I  am  sure  they  are  taking 
a  keen  interest  In  thj  discussion. 

In  my  opinion,  legislation  should  be  enacted  which  will 
settle  any  doubt  as  to  the  legality  of  such  a  practice.  I  hope 
this  House  will  see  fit  to  pass  a  bill  for  this  purpose.  But 
consideration  of  that  must  come  later.  We  have  now  to 
decide  a  course  of  action  in  the  present  situation.  There  is 
incontrovertible  evidence  that  some  of  these  presentation 
stamps  have  been  placed  on  the  philatelic  market  for  sale 
It  would  seem  only  common  justice,  therefore,  to  the  rank 
and  flle  of  the  9.000.000  stamp  collectors  In  the  United  SUtes 
that  they  be  given  the  privilege  of  purchasing  at  the  phila- 
telic agency  similar  sheets  of  incomplete  stamps.  The  Post 
Ofllce  Department  should  be  irvstructed  by  the  Congress  to 
requisition  from  the  Bureau  of  Engraving  and  Printing,  if 
the  Postmaster  General  does  not  himself  take  the  initiative. 
an  adequate  number  of  these  sheets  of  aJl  issues,  place  them 
on  sale  in  the  regular  way.  and  thereby  correct  the  injustice 
already  done,  whether  it  was  intended  or  not.  The  least  that 
could  be  said  in  favor  of  such  an  authorization  would  be  that 
the  Federal  Government  would  derive  a  considerable  reve- 
nue by  this  course,  for  a  substantial  percentage  of  the  stamps 
so  purchased  would  never  be  used  in  the  pasrment  of  postajjp 
This  would  give  everyone  an  equal  opportunity  to  purchase 
similar  incomplete  sheets,  without  perforations,  and  what 
is  of  comparable  importance,  the  bottom  would  drop  out  of 
the  market,  for  these  presentation  sheets  will  no  longer  be 
rarities,  or  collectors'  items  commanding  a  high  price,  either 
now  or  at  some  future  date.  Let  us  see  that  this  unjust  prac- 
tice shall  be  ended  and  that  in  fairness  to  all  concerned  these 
imperforate  and  ungummed  sheets  of  stamps  are  issued  to 
the  public. 

Mr  OLIVER.  Mr.  Chairman,  I  yield  30  minutes  to  the 
gentleman  from  Illinois  [Mr.  Dobbins  I. 

Mr.  DOBBINS.  Mr.  Chairman,  the  gentleman  from  New 
York  (Mr.  MillaboI,  who  Just  addressed  the  Committee, 
stated  that  the  Committee  on  the  Post  OflQce  and  Post  Roads 
h£d  invited  such  a  resolution  as  he  says  he  has  introduced 
this  morning.  The  gentleman  from  New  York  was  before 
our  committee  this  morning  and  was  told  that  if  he  wished 
to  Introduce  legislation  for  the  purpose  of  ending  the  prac- 
tice he  condemns  the  committee  would  be  glad  to  consider  it 
He  was  not  asked  to  nor  was  it  intimated  that  he  should 
bring  in  another  resolution  of  inquiry  such  as  was  so  enthusi- 
astically condemned  by  the  House  of  Representatives  this 
morning.  Such  a  resolution,  of  course,  has  nothing  back  of 
it  but  partisan  and  political  animus.  The  wording  of  the 
resolution  alone  discloses  that.  It  goes  back  to  the  beginning 
of  the  present  administration  and  no  further.  It  specifies 
one  particuJar  kmd  of  irregularly  printed  stamps  and  no 
others,  notwithstanding  the  known  fact  that  there  have  been 
stamps  irregularly  printed  back  as  far  as  the  recollection 
of  any  of  us  iocs. 

They  do  not  like  Mr.  Farley  over  on  the  Republican  side 
of  this  House.  That  is  all  that  is  back  of  this  resolution. 
They  do  not  like  what  he  did  in  June  1932.  They  do  not 
like  what  he  did  tn  November  1932.  They  do  not  like  what 
he  did  in  November  1934.  They  will  like  still  less  what  he 
will  do  in  November  1936.  (Applause.!  If  there  were  not 
enough  other  erldenoe  to  keep  that  aggravating  situation 
constantly  before  them,  the  175  vacant  seats  on  my  left 
afford  a  sufficiently  irritating  and  constant  reminder. 

Mr.  MOTT.     WIU  the  gentleman  yield? 

Mr.  DOBBINS.    Not  Just  now. 

I  am  not  surprlaed  that  they  do  not  like  him.  OoUath 
did  not  like  David  any  more,  I  take  it. 


Now.  Mr  Chairman,  the  gentleman  from  New  York  and 
his  colleague  I  Mr.  PishI.  both  of  whose  resolutions  were 
handled  this  morning,  .seem  very  much  concerned  about 
some  Information  they  would  like  to  have  from  the  Post 
OfTlce  Department.  He  would  like  the  assistance  of  his  434 
colleaifues  to  get  that  mformation.  Our  committee's  in- 
formation IS  that  no  inquiry  has  been  made  of  the  Post 
Office  Department  by  any  Member  of  Congress,  other  than 
my  collt^agup  from  Illinois  IMr  Arnold],  as  to  the  subject 
covered  by  this  resolution.  The  gentleman  from  New  York 
[Mr.  MiLL.MiDl  appeared  b«'fore  the  committee  and  made 
a  very  fair  pre.sentation  of  his  views.  I  am  going  to  say.  He 
was  a.sked  in  committee  whether  he  himself,  before  seeking 
to  enlist  the  assistance  of  the  House,  had  sought  to  obtain 
this  information.  He  .said  he  believed  his  secretary  had 
made  inquiry  on  the  subject  He  was  asked  what  form  of 
inquiry  his  secretary  had  made,  and  the  gentleman  did  not 
know.  Now,  is  that  a  sufficient  basis  to  put  into  action 
the  labors  of  a  committee  of  the  House,  and  of  the  Whole 
Hous^v  for  the  getting  of  information?  Of  course  it  is  not. 
On  the  other  hand,  the  gentleman'.s  remarks  on  the  floor 
today  and  previously,  indicate  that  he  has  been  very  busily 
.seeking  information  from  other  quarters. 

On  the  1st  day  of  th;s  month,  addressing  this  House,  he 
presented  and  read  into  the  Record  a  letter  which.  I  under- 
stood, was  from  one  of  his  constituents,  but  which  hp  says 
now  was  not.  "Hie  letter  purports  to  come  from  one  Roberta 
Roe,  and  gives  some  very  astounding  Information.  That 
letter  states  that  one  Barney  Gimbel,  of  Philadelphia,  wa.s 
possessed  of  10  of  the.se  .sheets  of  imperforate  stamp.s,  and 
that  the  writer  would  be  willing  to  give  $20,000  for  one  of  the 
sheets  and  could  make  $100,000  profit  en  it.  In  committee 
this  morning  we  asked  the  gentleman  from  New  York  IMr 
Millard)  who  this  lady  is.  The  gentleman  said  he  did  not 
know.  We  asked  If  the  lady  was  a  constituent,  and  the  gen- 
tleman said,  '■  No;  .she  comes  from  another  district." 

Mr   MILLARD.     Prom  East  Orange.  N,  J. 

Mr.  DOBBINS.  East  Orange,  N.  J.  I  happen  to  know 
more  about  Roberta  Roe  than  the  gentleman  him.self  dec-.. 
because  Roberta  Roe.  my  friend,  is  a  nom  de  plume  or  alias 
or  fictitious  cognomen  used  by  a  convict  in  East  Orange. 
N.  J.,  a  man  whose  actual  name  is  A.  C.  Roessler,  who  is  a 
philatelist — with  apologies  to  actual  and  honorable  philat- 
elists. I  use  that  expression — and  who  used  that  fictitious 
name  for  the  purpose  of  obtaining  from  the  Post  Office  De- 
partment new  Issues  of  stamps  after  the  quota  allotted  to 
him  under  his  own  name  had  been  exhausted.  This  A.  C. 
Roessler  got  stamps,  forged  a  Government  postmark  on  them, 
advertised  and  sold  them  as  genuinely  postmarked  stamp;i. 
was  indicted  on  two  counts  by  the  Department  of  Justice, 
pleaded  guilty  to  each  of  the  indictments,  was  sentenced  to 
the  pemtentiary,  and  in  June  1933  was  admitted  to  probation 
on  each  of  those  convictions,  and  is  still  under  probation 
because  of  his  admitted  violation  of  the  laws  of  the  United 
States.  That  is  the  woman,  or  the  man  masquerading  under 
a  woman's  name,  whose  letter  the  gentleman  puts  before  th:s 
body  as  authentic  information  on  what  is  going  on  in  the 
Post  OfBce  Department.  Now,  the  truth  is  that  Barney 
Gimbel  never  got.  never  had.  and  does  not  now  have  one  of 
these  -sheets  of  stamps. 

The  value  of  the  stamps  is  put  before  you  in  the  argument 
this  morning  as  being  up  in  the  milhons.  As  a  matter  of 
fact,  if  my  colleagues  source  of  information  were  really 
trustworthy,  and  150  of  those  sheets  had  been  put  out.  their 
actual  value  would  be  $6  a  sheet,  or  $900  in  all.  instead  of 
millions  of  dollars.  That  is  all  the  Government  could  get  for 
the  stamps,  and  any  official  charging  a  cent  more  for  them  in 
selling  them  to  the  public  would  be  violating  the  laws  of  his 
country. 

This  valuation  put  upon  the  stamps  by  philatelists  is.  of 
course,  simply  an  imaginary  value.  It  is  the  same  tjrpe  of 
value  that  a  very  low  automobile  license  nimiber  has.  The 
man  who  gets  license  no.  1  from  the  secretary  of  state  or 
from  the  functionary  who  corresponds  to  that  State  ofQcial 
is  glad  to  get  it.  but  he  iwjs  no  more  for  it  than  I  do  for  my 


high  number.  Re  could  sen  It  «t  a  considerable  profit  to 
another,  if  it  were  transferable,  but  tbe  State  would  not  get 
any  more  than  the  prescribed  fee.  Nor  does  the  Post  OfHce 
Department  or  the  United  States  Qovemmoat  get  more  than 
the  face  value  of  these  stamps  irtiea  they  go  Into  the  hands 
of  collectors. 

Mr.  MOTT.    Will  the  gentleman  ylrid  for  a  question? 

Mr.  DOBBINS.    I  yield. 

Mr.  MOTT.  Do  I  understand  that  it  Is  the  gentleman's 
contention  that,  on  account  of  the  things  he  has  Just  stated, 
the  Postmaster  General  did  nothing  out  of  the  way  or 
nothing  wrong  in  issuing  theee  tanperforate  and  imgummed 
sUmps  to  his  friends?  Is  that  the  pc^nt  of  the  gentleman's 
argument? 

Mr.  DOBBINS.  The  point  of  the  gentleman's  argument  is 
that  the  attack  that  is  being  made  from  the  R^Mibllcan  side, 
limited  In  its  scope,  as  this  resolution  is  cleverly  limited,  is 
clearly  and  plainly  a  mere  pcutlsan  atta^.  and  should  be 
treated  in  like  vein,  and  was  emi^aticaUy  treated  in  like  vein 
this  morning. 

Mr.  MOTT.  That  does  not  answer  the  question  I  asked 
the  gentleman.  Even  assuming  for  the  sake  of  argiunent 
that  what  the  gentleman  says  is  true,  I  am  asking  the  gen- 
tleman if  he  now  contends  that,  on  account  of  the  things 
he  has  Just  stated  here,  there  is  anything  wrong  In  the  action 
of  the  Postmaster  General? 

Mr.  DOBBINS.  I  will  say  to  the  gentleman  that  I  do  not 
consent  to  act  as  sponsm-  for  any  sort  of  a  moral  code,  and 
do  not  Intend  to  do  it.  I  do  not  intend  to  pass  upon  any 
hypothetical  question  of  morals. 

Mr.  ROMJUE.    Will  the  gentleman  yield? 

Mr.  DOBBINS.    I  yield  to  my  c<d]ea«ue  on  the  committee. 

Mr.  ROMJUE.  I  want  to  make  this  suggestion:  The  gen- 
tleman from  New  York  falls  to  go  to  the  department  of  the 
Government  and  try  to  ascertain  what  the  facts  are.  He 
comes  in  here  asking  for  the  passage  ef  this  resolution  and 
produces  a  letter  from  an  ex-convict  who  has  been  sentenced 
to  serve  time  for  fraud.  He  asks  the  Membership  of  the 
House  to  rely  on  that  when  he  might  have  gone  to  the 
Department  and  gotten  the  infwmattcm  which  he  wants. 

Mr.  DOBBINS.    I  agree  with  the  gentleman  thoroughly. 

[Here  the  gavel  fell.] 

Mr.  OLIVER.  I  will  yield  the  gentleman  from  Illinois  5 
minutes  more. 

Mr.  DOBBINS.  I  want  to  say,  in  conclusion,  that  if  this 
resolution  had  been  drawn  in  sufllciait  scope,  taking  in 
prior  administrations  and  other  issues  of  irregular  stamps. 
it  might  have  received  a  different  treatment.  There  have 
been  issues  of  irregular  stamps,  purposely  or  accidentally 
printed,  back  as  far  as  I  can  remember. 

I  can  go  back  80  years  to  the  time  of  President  Mc- 
Kinley— back  to  the  time  of  the  Buifalo  exposition,  when 
we  first  had  stamps  in  two  colors,  a  colored  border  with  the 
figure  of  a  buffalo  in  the  center.  Some  of  those  stamps 
were  Inadvertently  printed  with  the  buffalo  inverted  and 
afterward  were  distributed.  Tliere  was  an  immediate  recog- 
nition of  their  philatelic  value,  and  the  then  Third  Assist- 
ant Postmaster  General.  Bdwin  C.  ICadden,  caused  to  be 
deliberately  misprinted  in  like  manner  a  number  of  sheets 
of  those  Pan-American  exposition  commemorative  stamps, 
which  he  distributed  among  his  friends. 

I  do  not  recollect  that  there  was  any  congressional  reso- 
lution (tf  inquiry  on  that  siAjeot  under  the  existing  Re- 
publican administration. 

The  Postmaster  General's  report  for  the  year  ending  June 
30.  1934,  shows  that  the  recdpU  of  the  Riilatelic  Agency  of 
the  Post  Office  Department  for  that  fMur  were  $811,723.  as 
against  $302,619  for  the  year  before.  Does  this  look  as  though 
the  present  method  of  managing  tbia  Dspartment  is  costing 
the  Oovemment  money?  there  Is  a  dear  proAt.  Those 
stamps  were  not  used  for  posta«e.  Hfere  Is  a  clear  Increase 
in  profit  of  over  $5M,0$0  to  1  year  tram  tiM  operation  of  this 
oxw  branch  of  the  DepaxtBMot  aksM.  I  tldak  the  phUatellrts 
of  the  coontiy.  in  the  main.  oooMie  io  tte  Past  OOoe  De- 
partment a  very  efficient  laiigpwnriit  fif  Its  ctamp  serviee; 
and  I  know  that  those  who  do  not  eonoede  it  ought  to  con- 


cede it.  But  we  cannot  expect  such  a  otmoeasion  from  men 
masquerading  under  assumed  names  and  sending  stuff  here 
to  be  Injected  into  the  Rkcorb,  such  as  this  crlmini^  in  East 
Orange  who  hides  behind  »  woman's  skirts. 

I  shall  now  leave  with  the  Committee  certain  observatloas 
wtiich  I  think  show  as  clearly  as  can  be  diown  that  the  taking 
up  of  the  time  of  the  House  and  of  the  committee  on  trivial 
matters  like  this  is  wholly  unjustified.  When  it  is  pursued 
to  its  limit,  it  is  as  clear  as  can  be  that  the  very  Uuixg  they 
criticize  in  the  present  administration  comes  back  like  a 
boomerang  to  hit  them  in  the  face.  They  criticize  Mr. 
Farley's  bookkeeping,  yet  it  is  indisputably  shown  that  he  Ls 
cfmtinulng  the  method  of  bookkeeping  prescribed  by  the  pre- 
ceding administration. 

Mr.  CULKIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DOBBINS.    I  yield. 

Mr.  CULKIN.  WiU  the  gentleman  say  whether  or  not  any 
previous  Postmaster  General  ever  claimed  that  he  had  bal- 
anced the  budget  in  the  Post  Office  Department? 

Mr.  DOBBINS.  Oh,  yes;  that  has  been  claimed;  but  the 
last  time  that  there  was  even  an  appearance  of  a  balanced 
budget  In  the  Post  Office  Department  it  was  in  the  last  pre- 
ceding Democratic  administration.  I  do  not  think  anyone 
dared  to  make  such  a  claim  during  the  intervening  12  years 
of  administration  by  the  gentleman's  part^. 

Mr.  CULKIN.  May  I  say  the  gentleman  is  very  modest 
from  a  partisan  standpoint.  I  venture  to  say  that  no  pre- 
vious Postmaster  General  has  made  the  claim  he  had  bal- 
anced the  budget. 

Mr.  DOBBINS.  Let  me  inquire  of  the  gentleman  from 
New  York  whether  he  makes  that  utterance  as  a  question  or 
whether  he  makes  it  as  a  matter  oS  information?  If  he  had 
read  the  last  report  of  the  Postmaster  General,  he  would 
realize  that  it  shows  the  receipts  and  disbursements  of  the 
Department  throughout  a  long  period  of  time,  affording  a 
clear  and  incontrovertible  evidence  on  the  qiiestion. 

Mr.  CULKIN.  Of  course,  I  yield  to  the  geptleman's  su- 
perior intelligence. 

[Here  the  gavel  felL] 

Mr.  BACON.  Mr.  Chairman.  I  yield  20  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  Tkxaowat]. 

Mr.  TREADWAY.  Mr.  Chairman,  another  link  in  the 
chain  of  the  present  administratiim  to  destroy  American 
industry  was  forged  on  Saturday,  February  2.  For  some 
time  past  it  has  been  known  that  the  sigxdng  of  a  treaty 
between  this  country  and  Brazil  was  imminent.  A  special 
delegation  of  Brazilian  officials  has  been  in  the  United  States 
and  has  been  properly  entertained  socially  by  our  officials. 
Sxmday's  papers  reported  the  consummation  of  the  purpose 
of  this  visit.  A  trade  agreement  was  signed  in  the  presence 
of  the  President  of  the  United  SUtes  by  Ambassador  Aranha 
and  Secretary  of  State  Hull.  Following  the  ceremonies.  Sec- 
retary Hull  issued  a  statement. 

I  call  particular  attention  to  the  statement  fmm  my  old 
associate  on  the  Ways  and  Means  Committee,  and  my  friend, 
the  Secretary  of  State.  I  have  always  admired  his  power 
of  expression  in  the  Bnglish  Iwnguagr,  so  well  iHiotrated  by 
the  exuberance  of  the  statement  which  he  iasned  <m  Satur- 
day appearing  in  Sunday  morning's  papers.  It  is  w^  worth 
repeating  here.    I  quote: 

I  have  Just  had  the  pleasure  of  Blgnlng  a  trad*  agrMiuent  be- 
tween thlB  Oownment  and  the  Untted  States  at  BraeU.  It  tt  the 
nrat  one  of  tbsae  agrewiwnta  to  be  coDCluded  outiMe  ct  the  one 
with  Cuba,  which  had  special  featvires.  I  am  especially  graU- 
fied  because  ttiis  marks  the  first  break  In  the  log-Jam  of  inter- 
natkmal  trade  created  by  rastrtcttons  BWOi  m  quotaa,  tmynrt 
licenses,  exdaange  controls,  qiecial  arrangementa,  and  atanost  num- 
berleos  other  throtUing  devices.  Agreements  «<  a  atasilar  nature 
are  In  the  making  with  15  other  countries,  aomfl  of  them  ao  far 
Advanced  that  their  completion  may  be  expected  soon. 

Having  once  started  on  the  road  away  f » 
ci»nt^<^-"  which  was  strangling  the  comrnetat  < 
progress   should   now   be  mace   rapid   and  ttaa 
momentum. 

I  am  confident  that  tn  tmt  dealings  with 
■fc»ii  encounter  the  same  spirit  of 

for  the  grasral  welfare  that  ws  have  _.^  ..  ^      ^. 

that  soon  by  the  ezpanslcHX  of  thU  program  we  Staall  ba  carting 
a  broad  beam  of  light  and  hope  toto  the  eilating  aconomlB 
darknc 
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In  making  public  this  sUtemcnt  the  Secretary  of  State  In  1 
his  happiest  vein  uses  large  words  and  grand  expressions. 
He  ts  a  past  master  in  the  art  of  generalities  in  the  English 
language.     Let  me  particularly  reler  to  these  high-sounding 
words: 

H»Tinc  one*  atertad  on  tbe  ro«l  »w«y  from  the  medievai  mer- 
cantilism  which    WMM  ■trangling   the   commerce   of   a   new    world 

And  so  forth. 

It  could  be  a  source  of  gratification  If  the  SecreUry  of 
State,  or  his  professorial  advisers,  would  deflne  in  simple 
EnglLih  the  expression  "  medieval  mercantilism."  It  would 
be  Interesting  to  know  how  many  citizens  of  the  United 
SUtes  m  reading  the  Secretary's  sUtement  would  under- 
stand the  meaning  of  that  lar^uage.  I  assume  it  refers 
to  conditions  under  which  the  American  people  have  done 
business  for  a  hundred  and  twenty-five  years.  It  is  need- 
less to  say  that  this  country  has  prospered  as  no  other  on 
the  face  of  the  globe  under  the  commercial  system  which 
has  been  in  force.  As  the  result  of  world-wide  depression, 
for  which  this  country  was  In  no  way  responsible,  there  has 
been  a  marked  decrease  in  foreign  trade  as  well  as  in  do- 
mestic trade.  So  this  administration  uses  this  decrease  In 
trade  as  an  excuse  to  overthrow  the  established  methods  of 
carrying  on  business  and  the  manner  In  which,  under  the 
Constitution,  laws  have  been  written  for  the  government  of 
the  American  people. 

If  medieval  mercantilism  means  prosperity  for  the  people 
of  the  United  States.  I  fall  to  see  why  Its  form  should  be 
changed  by  an  unconstitutional.  un-American,  and  unscien- 
tific scheme  of  relations  with  foreign  governments.  Aside 
from  having  representatives  of  foreign  governments  aid  In 
writing,  which  In  itself  Is  entirely  repugnant  and  contrary 
to  the  spirit  of  our  institutions,  there  Is  another  embarrass- 
ing feature  In  connection  with  the  pact  agreed  upon  at  the 
White  House  last  Saturday. 

Mr.  KNUTSON.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TREADWAY.     Yes. 

Mr.  KNUTSON.  As  I  understand  It.  the  Braadllan  treaty 
contemplates  reducing  the  tariff  on  manganese  50  percent. 

Mr.  TREADWAY.  I  may  say  to  the  gentleman  from  Min- 
nesota that  the  conditions  of  the  treaty  are  unknown  and 
will  be  so  until  they  are  first  announced  In  Brazil.  This 
agreement  must  first  go  to  Brazil  before  we  know  the  condi- 
tions or  the  articles  at  Issue. 

Mr.  KNUTSON.  That  is  true;  but  the  Sunday  papers 
quoted  the  treaty  as  contemplating  a  reduction  of  50  percent 
in  the  tarifT  on  manganese. 

Mr.  TREIADWAY.     The  gentleman  Is  correct. 

Mr.  KNUTSON.  There  Is  no  manganese  mine  In  opera- 
tion in  this  country  today,  because  we  are  now  Importing  all 
our  manganese  from  Russia,  India,  and  other  foreign  coun- 
tries. Instead  of  cutting  the  tariff  they  ought  to  Increase  it 
100  percent,  so  we  can  reopen  our  mines. 

Mr.  TREADWAY.  I  can  give  the  gentleman  another  very 
Illuminating  Illustration:  In  the  statement  Issued  by  the  Sec- 
retary of  State  there  is  glorification  over  the  fact  that  he 
would  endeavor  to  persuade  the  American  Congress  not  to 
put  coffee  on  the  dutiable  list.  Has  anybody  ever  suggested 
that  we  would? 

Mr.  KNUTSON.     I  have  never  heard  such  a  suggestion. 

Mr.  TREADWAY.  Nor  have  I.  Tha,t  is  one  of  the  great 
concessions  the  Secretary*  of  State  Is  making  to  these 
representatives  of  Brazil — he  Is  going  to  endeavor  to  keep 
coffee  on  the  free  list.  We  do  not  grow  a  pound  of  coffee  in 
the  United  States  for  commercial  purpoaea.  Why  should  we 
put  any  duty  on  it?    Why  should  anybody  suggest  It? 

Mr.  KNUTSON.  Mr.  Chairman,  will  the  gentleman  yield 
further? 

Mr.  TREADWAY.     Yea. 

Mr.  KNUTSON.  I  understand  that  the  State  Depart- 
ment— and.  of  coarse,  all  the  news  we  get  comes  by  way 
of  the  grapevioe— I  understand  that  the  SUte  Department 
Is  negotiatinc  a  treaty  with  Denmark  which  contemplates 
allowing  Denmark  to  ship  butter  into  this  country.  Can  we 
not  produce  our  own  butter? 


Mr.  TREADWAY.  Weil,  there  are  good  farmers  in  Minne- 
sota, and  we  have  Rood  farmers  in  Massachusetts  and  New 
England  who  would  be  only  too  glad  of  the  chance  to  produce 
a  lot  more  butter.  If  such  a  treaty  goes  into  effect  with 
Denmark,  then  our  farmers  have  got  to  compete  with  Den- 
mark s  farmers  and  our  farmers  »nll  be  put  out  of  business 
in  favor  of  the  industry  of  Denmark. 

Mr  KNUTSO.V.  If  the  tjentleman  will  let  me  make  this 
further  observation.  I  think  the  time  has  come  to  bring  the 
tariff  to  the  fore  in  this  couiUry. 

Mr.  TREADWAY.  I  am  doing  my  part.  If  every  other 
Member  of  Congress  would  talk  about  it  as  much  as  I.  we 
might  be  able  to  do  something  about  it. 

Mr.  ANDREWS  of  New  York.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  TREADWAY.     I  yield. 

Mr.  ANDREWS  of  New  York.  Is  it  not  true  that  until  the 
President  signs  these  reciprocal  treaties  we  have  no  way  of 
ascertaining  what  the  provisions  in  the  treaties  are?  For 
instance,  I  understand  that  the  Brazilian  treaty  has  to  be 
approved  by  the  Brazilian  Parliament. 

Mr.  TREADWAY.  Yes;  I  just  referred  to  that.  In  a 
moment  I  shall  refer  to  certain  remarks  the  gentleman  from 
Missouri  put  in  the  Record  the  other  day. 

Mr.  SHORT.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TREADWAY.     I  yield. 

Mr.  SHORT.  Is  it  not  true  that  our  country  Is  also  con- 
templating reciprocal-tariff  relationships  with  Switzerland 
which  will  entail  competition  with  chemicals  and  watches? 

Mr.  TREADWAY.     There  is  no  question  about  that. 

Mr.  SHORT.  And  with  Italy  and  Mexico,  agreements 
whereby  they  will  compete  with  our  farmers  in  the  produc- 
tion of  tomatoes  and  corn. 

Mr.  TREADWAY.  It  is  said  the  administration  is  consid- 
ering another  treaty  to  bring  Sumatra  tobacco  in  under 
conditions  which  would  make  it  compete  with  the  Massachu- 
setts and  Connecticut  tobacco  growers. 

Mr.  MOTT.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TREADWAY.     I  yield. 

Mr.  MOTT.  Is  it  not  a  fact  that  there  is  being  shipped 
into  the  United  States  from  a  large  number  of  foreign  coun- 
tries almost  every  agricultural  product  which  we  produce 
today  in  the  United  States?  And  Is  it  not  a  further  fact 
that  the  wages  and  standards  of  living  are  so  low  in  those 
foreign  countries  that  the  foreign  producer  is  able  to  raise 
his  product,  pay  the  freight  on  it  to  this  country,  pay  the 
tariff,  and  even  then  undersell  the  American  farmers  in  their 
own  market  right  at  this  tune? 

Mr.  TREADWAY.  There  Is  no  question  about  the  accu- 
racy of  the  gentleman's  statement.  The  Secretary  of  State, 
unfortunately,  is  convinced  that  it  is  the  right  thing  to  reduce 
tariffs;  and  he  is  reducing  them. 

Mr.  MOTT.  And  Is  the  gentleman  also  aware  of  the  fact 
that  the  duty  has  been  taken  entirely  off  hay  and  straw 
from  Canada  and  that  the  Canadians  now  are  shipping  hay 
and  straw  into  the  United  State.s,  while  in  Oregon  alone,  for 
example,  we  have  a  surplus  of  45,000  tons  of  alfalfa  hay  for 
which  we  have  been  unable  eis  yet  to  find  a  market? 

Mr.  TREADWAY.  I  should  hope  that  the  cattle  in  Oregon 
could  distinguish  between  Canadian  hay  and  straw  and 
Oregon  alfalfa. 

Mr.  PIERCE.  The  Department  of  Agriculture  Informed 
me  the  other  day  that  a  total  of  650  tons  has  come  in  from 
Canada. 

Mr.  TREADWAY.     I  thank  the  gentleman. 

Mr.  PIERCE.     And  that  2  percent  of  it  was  alfalfa. 

Mr.  MOTT.  If  the  gentleman  will  yield,  the  Department 
of  Agriculture  has  given  me  different  and  more  recent  figures 
than  those.  And  as  to  the  effect  of  these  importations,  I  do 
not  agree  with  what  the  Department  of  Agriculture  says 
about  the  unimportance  of  the  situation.  I  have  received 
letters  and  telegrams  every  day  for  the  past  month  from  the 
farmers  in  miy  own  State,  and  I  know  what  the  situation  Is 
out  there.  I  may  say  further  that  the  Department  of  Agri- 
culture has  promised  to  send  a  man  out  into  Oregon  to 
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Investigate  the  matter  of  this  surplus,  but  that  It  has  refused  ' 
to  restore  the  duty  on  hay  and  straw.  AxkI  may  I  say  also 
that  the  650  tons  my  coUeasue  moitions  Includes  only  Cana- 
dian hay  and  straw  importations  made  by  the  United  States 
Government  itself?  The  total  amount  of  duty-free  hay  and 
straw  importations  from  Canada  this  winter  is  to  date  32.069 
tons,  and  10  percent  of  it  was  hay.  These  figures  I  received 
today  from  the  Department  of  Agriculture. 

Mr.  VINSON  of  Kentucky.  May  I  suggest  to  the  gentle- 
man from  Oregon  that  the  condition  which  he  so  graphically 
describes  is  not  brought  about  in  any  sense  of  the  word  by  the 
Democratic  administxation.  The  Smoot-Hawley  bill  was  the 
last  tariff  measure  that  was  placed  on  the  books. 

Mr.  MOTT.  The  condition  of  which  I  complain  was 
brought  about  through  a  Presidential  proclamation  issued 
this  winter  authorising  the  Secretary  of  the  Treasury  and 
the  Department  of  Agriculture  to  take  the  duty  off  Cana- 
dian hay  and  straw;  and  the  duty  was  taken  off  and  is  still 
off  by  authority  of  that  proclamation. 

Mr.  VINSON  of  Kentucky.  That  was  done  under  a  quar- 
antine situation  and  under  a  condition  that  existed  with 
reference  to  health. 

Mr.  MOTT.  No;  there  was  no  quarantine  situation  con- 
nected with  it  at  all.  They  are  shipping  this  hay  and  straw 
into  the  drought  area  as  well  as  into  some  other  parts  of  the 
United  States  from  Canada  because  they  can  get  it  cheaper 
from  Canada  with  the  duty  removed  than  they  can  from 
Oregon  and  other  States  of  the  Pacific  Northwest 

Mr.  VINSON  of  Kentucky.  How  much  was  shipped?  Let 
us  get  down  to  a  bill  of  particulars  Instead  of  dealing  with 
generalities. 

Mr.  TREADWAY.    Mr.  Chairman,  this  Is  all  on  my  time. 

Mr.  FTTZPATRICK.    Will  the  gentleman  yidd? 

Mr.  TREADWAY.  I  yield  to  the  gentleman  from  New 
York. 

Mr.  FTTZPATRICK.  What  Is  the  difference  between  the 
exportatlons  and  importations  in  this  coimtry  today  and  4 
years  ago? 

Mr.  TREADWAY.    Those  are  details  that  are  very  easily 

-  obtainable. 

Mr.  FTTZPATRICK.  That  would  be  an  ezidanation  of  the 
situation. 

Mr.  TREADWAY.  I  have  not  at  hand  those  statistics. 
There  have  been  trenaendous  decreases  bdth  In  Imports  and 
exports  that  this  country  is  In  no  way  to  blame  for. 

In  the  press  accounts  we  are  Informed  that  this  treaty  or 
agreement  will  become  efltoctiv«  SO  days  alto:  its  annoimce- 
ment  by  the  President  and  Its  ratification  by  the  Congress  of 
Brazil.  To  my  mind,  this  Is  the  most  astonishing  thing  in 
the  whole  proposition,  namely,  that  the  Congress  of  Brazil 
must  ratify  the  actions  of  tto  repreeentatives,  where  the  Con- 
gress of  the  United  States  has  no  OMxntunlty  to  ratify  or 
connrm  the  acts  of  Its  r^preeentattres.    [Applause.] 

When  have  we  reached  the  point  and  when  has  the  Ameri- 
can Congress  reached  the  point  that  legislatfcm  affecting  the 
industries  of  this  country  should  be  agreed  to  by  representa- 
tives of  foreign  countries  and  that  agjeement  ratified  by  the 
Congress  of  that  foreign  country,  with  the  Congress  of  the 
United  States  sitting  impotent  and  haying  nothing  to  do  with 
the  law? 

Mr.  WOODRUFF.    Will  the  gentleman  yieUT 

Mr.  TREADWAY.  I  yield  to  the  gmtlrman  from 
Michigan. 

Mr.  WOGURUFT.  Does  it  not  go  further  than  that?  Is 
it  not  a  fact  that  the  American  people  will  not  even  know 
what  is  in  this  treaty? 

Mr.  TREADWAY.  There  Is  no  doubt  about  that.  It  was 
signed  a  star-chamber  session,  and  you  cannot  find  out  what 
items  are  contained  in  the  agreement. 

Mr.  SHORT.  Is  it  not  this  secrecy  that  has  been  histilled 
into  the  hearts  of  the  '^mmrit^n  peofde  that  la  causing  such 
fear  as  makes  bualiieas  leeufciy  alow? 

Mr.  TREADWAY.  The  gentleman  Is  ilgfat  An  experi- 
mental system  oi  laws  Is  deetmettve  of  bortmew  eoofldence. 
It  is  an  entlrriy  new  scheme  of  lagldathre  method. 

T.TYTX M 


Mr.  COCHRAN.  Is  it  not  a  fact  that  when  the  gentle- 
man's c(»nmittee  Is  considering  a  tariff  bill  the  mooabeni 
practically  swear  themselves  to  secrecy  as  to  what  Is  done 
after  hearings  are  held  and  the  committee  is  in  executive 
session  writing  the  bill? 

Mr.  TREADWAY.  Every  schedule  is  before  the  committee, 
and  it  receives  evidence  from  the  people  of  this  coimtry  from 
California  to  Maine,  whereas  in  this  case  you  do  not  even 
know  what  schedule  is  under  consideration. 

Mr.  COCHRAN.  After  you  have  received  the  suggestions 
from  the  people  in  the  country  and  have  heard  business  men 
and  their  representatives,  the  committee  goes  behind  closed 
doors  and.  unless  there  is  a  leak  from  a  member  of  the  com- 
mittee, nobody  knows  what  Is  being  done. 

Mr.  TREADWAY.  I  have  been  on  the  Ways  and  Means 
Committee  for  nearly  20  years,  and  there  never  has  been  a 
time  when  there  was  not  a  bill  considered  by  schedule.  That 
is  the  way  the  bill  is  made  up.  I  will  tell  the  gentleman  how 
these  bills  are  made  up. 

Mr.  COCHRAN.  I  realize  what  the  gentleman  states  Is 
true;  but  what  I  say  "is  that  your  committee  keeps  from  the 
public  what  is  being  done  after  your  hearings  have  been  held 
until  you  reach  a  final  conclusion. 

Mr.  TREADWAY.  No.  Let  me  tell  the  gentleman  what 
we  do.  We  report  here  to  the  House  what  we  do.  That  Is 
the  way  we  do  business. 

Mr.  COCHRAN.  That  is  when  the  committee  reach  their 
conclusion.  You  never  report  to  the  House  nor  does  any 
other  committee  until  you  have  the  bill  completed  and  ready 
to  turn  over  to  the  House. 

Bylr.  TREADWAY.    We  report  to  this  Hoi2se. 
Mr.  COCHRAN.    Yes;  when  the  committee  reaches  a  con- 
clusion.   I  admit  that.    But  when  you  are  writing  the  bill, 
you  do  what  the  State  Department  is  now  doing — ^work  be- 
hind closed  doors? 
Mr.  PIESINGER.    Will  the  gentleman  yield? 
Mr.  TREADWAY.    I  yield  to  the  gentleman  from  Ohio. 
Mr.  FIESINGER.    Will  the  gentleman  state  to  the  House 
whether  the  Grovemment  of  Brazil,  or  the  Congress  of  Brazil, 
has  a  law  similar  to  the  one  we  have  relating  to  reciprocal 
tariffs? 

Mr.  TREADWAY.  I  hope  they  have  not.  We  have  a  rotten 
law  on  our  statute  books. 

Mr.  FIESINGER.  Was  it  not  approved  by  the  American 
people  when  they  elected  this  administration  because  it  ap- 
peared in  the  Democratic  platform? 

Mr.  TREADWAY.  No.  The  people  have  never  approved 
your  reciprocal  tariff. 

Mr.  FIESINGER.  We  had  it  in  the  Democratic  i^atlorm. 
We  went  to  the  coimtry  on  that  issue. 

Mr.  TREADWAY.    Platforms  are  mighty  handy  to  get  in 
on.    That  is  all  the  good  that  I  know  of  that  the  Democratlo 
platform  did  for  anybody. 
Mr.  WOODRUFF.    Will  the  gentleman  yield? 
Mr.  TREADWAY.   I  yield  to  the  gentleman  from  Ulchlgan. 
Mr.  WOODRUFF.    I  wonder  if  the  gentleman  could  en- 
lighten the  Conunittee  as  to  how  the  tariff  policy  as  carried 
out  by  this  administration  coincides  with  the  tariff  situation 
as  laid  down  in  the  Democratic  platform? 

Mr.  TREADWAY.  I  should  prefer  to  tdl  the  gentleman 
the  manner  in  which  the  Republicans  have  retained  the  tariff 
law.  The  gentleman  from  Missouri  was  referring  to  tba 
manner  in  which  the  Ways  and  Means  Committee  report  a 
bill.  I  am  Inclined  to  think.  If  the  gentleman  wiU  give  due 
consideration  to  the  matter,  that  he  will  see  a  marked  differ- 
ence between  the  way  the  Ways  and  Bdeans  Committee  pre- 
pares a  bill  to  submit  to  this  House  and  the  way  thie  zeelsro- 
cal  treaty  has  been  handled  by  the  adminlstratton.  We  do 
not  have  the  right  to  write  a  law. 

We  submit  the  bill  to  Congress,  and  when  the  bfU  Is  ready 
it  comes  here  in  the  open  where  it  can  be  debated  and  eoo- 
sidered.  The  people  know  what  its  conditiOBS  are.  Tbe 
manner  In  which  this  Brazilian  treaty  la  handled  anil  am 
told  all  the  others  will  be  handled  in  the  same 
hitirt   dosed  doors,  and  interested  partlee  do 
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whether  one  article  or  another  is  before  the  committee  for 
change. 

Tti  show  how  completely  tn  the  dark  our  people  are  when 
they  appear  before  the  committee  for  reciprocity  informa- 
tion, I  quote  the  following  from  the  opening  statement  of 
Chairman  Page  at  tl.i*  bearing  on  the  trade  agreement  with 
Cuba  on  July  23.  1934: 

T%e  fact  that  anyone  la  admitted  to  a  brartng  on  any  partlrular 
Itrnm  ur  subject  doaa  not  necwaaarUy  miean  that  that  item  or  sub|«ct 
wtU  appaar  tn  thl*  traaty  at  all.  TTie  treaty  cannot  and  will  nut 
ba  condudad  ontll  aftar  tba  bearings  are  completed.  Naturally. 
taTgfarc.    it    la    Impnaatbla    to    say    what    tbe    treaty    will    flually 


Mr  COCHRAN     Mr.  Chairman,  will  the  genUeman  yield? 

Mr.  TREADWAY.     Yes. 

Mr.  COCHRAN.  Will  the  gentleman  say  that  when  the 
Ways  and  Means  Committee  of  the  House  or  the  Finance 
Committee  of  the  Senate  takes  up  a  revenue  bill  or  a  tariff 
bin  to  read  it  under  the  5-mlnute  rule  and  to  prepare  the 
bin  that  the  doors  of  the  committee  room  are  kept  open? 
Tbe  lentleman  knows  that  they  are  closed  and  have  always 
been  cloaed  when  jrou  are  in  executive  session  writing  the  bdl. 

[Here  the  gavel  feU.l 

Mr.  BACON.  Mr.  Chairman,  the  gentleman  has  been  so 
aflable  in  yielding  to  everybody  that  I  yield  him  10  addi- 
tional minutes. 

Mr.  BULWINKLE.  Mr.  Chairman,  will  the  gentleman 
jlekl? 

Mr.  TRSADWAY.  Just  let  me  take  care  of  this  other 
Democrat  first  and  then  I  wiD  take  on  the  gentleman. 

I  win  repeat  that  the  manner  in  which  a  tariff  bill  or 
any  other  bill  is  written  is  for  the  ccnnmittee  to  submit  its 
form  to  thla  House  for  its  action  and  not  for  an  official  of 
the  administration  to  ilt  behind  closed  doors  with  a  repre- 
sentative of  a  foreign  country  and  have  such  agreement  go 
to  a  foreign  congress  for  ratification  befwe  we  even  know 
its  contents. 

Mr.  COCHRAN.    Will  the  gentleman  yield  fuHher? 

Mr.  TRBADWAY.     Yea. 

Mr.  COCHRAN.  The  gentleman  has  not  answered  my 
QtKttlon. 

Mr.  TREADWAY.     I  have  answered  it. 

Mr.  COCHRAN.  I  asked  whether  or  not  you  sat  behind 
claMd  doors  when  you  are  preparing  the  hUl  after  hearings 
■re  o«rer.  and  the  gentleman  can  answer  **  yes  "  or  "  no  ". 
bat  has  not  answered  the  question. 

Mr.  TREADWAY.    I  have  fully  answered  the  gentleman. 

Mr.  COCHRAN.    In  your  own  way. 

Mr.  BULWINKLE.  Mr.  Chairman,  will  the  gentleman 
yieW? 

Mr.  TREADWAY.  Yes;  I  yield  to  the  gentleman  from 
Morth  CaroUna. 

Mr.  BULWINKLE.  I  understood  the  gentleman  to  say 
that  Republican  tariff  Mils  are  always  wonderfully  written 
and  drawn 

Mr.  TRSADWAT.    No:  I  say  that  great  care  and  study 


Mr. 


BULWXHSLB.    He  was  a  Bsmator  from  Pennsylvania. 

TRSADWAY.    The    ffentlaman    la    mistaken.    Mr. 

I  Dot  a  fiimtar  when  tbe  Smoot-Hawley  bill 

tbfs  Boom  in  May  Ittt.    B»  Is  just  as  wronc  In  his 

of  ttas  manner  In  wbleb  a  tariff  bill  Is  written  as 

frtsDd  from  Missouri  has  lust  sbown  himself  to  be. 

.1 

Mk.  RTKPATRICK.    Mr.  Qialzman.  win  the  gentieman 
yield  for  Just  one  qxiestlon? 


Mt.  BULWINKLB.  Then  I  take  It  that  the  gentleman  Is 
letfwilug  to  Mr.  Qrundy.  who  drafted  the  last  tariff  bill  that 
you  had. 

Mr.  TSBABWAY.    Why.  my  dear  friend  nanghter].  I  am 
dehghted  to  have  you  refer  to  a  genUeman  who.  so  far  as  I 
is  sknpiy  a  ilnrshsad  for  Democrats  to  shoot  at.    He 
ksfovo  the  Ways  and  Means  Committee,  to 
I  uyak  I  may  have  seen  the  gentleman  In 
ktMf  at  a  hotol.  and  whtn  the  lentleman  refers  to  a 
kr  tha  nana  of  Ghimdy  from  Pennsjhrania  wrlt- 


•      Mr    BULWTNKLE.     I   want   to   ask   the  gentleman    fi-ora 
'  Mas-sachu.setts  another  que.stion. 

Mr  TREADWAY.    I  shall  have  to  yield  first  to  the  ger.tle- 
!  man  from  North  Carolina. 

Mr.   BULWINKLE.     The   pentleman   from    Massachusetts 
reali;;es.  I  tjelieve,  that  this  gentleman  was  a  Senator  nt  'hat 
I  time   and  that  Mr  Grundy  did  draw  up  that  bill  or  did  l.ave 
a  great  deal  to  do  with  it. 

Mr  TREADWAY.  Not  to  my  knowledge,  and  I  knew  w  hat 
was  Komg  on  all  the  time  So  far  as  I  know,  he  had  nothing 
to  do  with  its  preparation  in  the  Ways  and  Means  CDm- 
mittee 

Mr.  FITZPATRICK.     When  the  la.st  Republican  tarifT  bill 
was  brought  before  the  House,  could  the  Hou.se  amend  it? 
'       Mr    TREADWAY      Yea:    if   they    had  complied    with   the 
rules.     We  never   put   in  any  such  rules  as  we   have   l>een 
living  under  the  last  2  months. 

Mr  PITZPATRICK.     B>it  under  the  rule  you  brought  ii  at 
,  that  time  you  could  not  amend  the  bill. 

Mr.  WOODRUFF.  Mr.  Chairman,  will  the  gentleman 
yield' 

Mr.  TREADWAY.     I  yield  to  my  colleague  on  the  c  )m- 
,  mittee. 

I  Mr.  WOODRLTT.  T  am  sure  the  gentleman  from  N  irth 
Carolina  knows  that  under  the  Constitution  of  the  Uii.ted 
States  tariff  bill.s  must  necessarily  originate  in  the  Hous'  of 
Representatives. 

Mr.  TRE.ADWAY.     Certainly. 

Mr.  WOODRLTT.  And,  as  I  understand  it,  the  gcr  tie- 
man  from  Pennsylvania,  by  the  name  of  Grundy,  waa  n  )t  a 
Member  of  t2u.s  Houi>e 

Mr  TREADWAY.  No;  I  do  not  think  he  was  a  Men  ber 
of  any  body  at  that  time. 

Mr  BULWINKLE.  Mr.  Chairman,  will  the  gentifciian 
yield  there  for  one  brief  observation? 

Mr  TREADWAY.  Yes;  the  gentleman  is  doing  sucii  a 
good  Job  for  us  I  want  to  continue  to  yield  to  him. 

Mr  BULWINKLE.  I  sunply  wa  it  to  say  to  the  gen  le- 
man  from  MichiKaii  that  he  is  limited  in  his  mformatior.  as 
to  the  geuLleman  from  Masisachusetts. 

Mr.  WOODRUFF.     Oh.  no. 

Mr.  FIESINGKR  and  Mr.  WOODRUFF  rose. 

Mr.  TREADWAY.  I  yield  first  to  the  gentleman  from 
Ohio. 

Mr.  FIESINOER.  The  distinguished  gentleman  from 
Massachusetts  was  a  member  of  the  Ways  and  Means  Ccm- 
mittee  when  the  Hawley-Smoot  tariff  bill  was  written? 

Mr.  TREADWAY.     I  was. 

Mr  FIESINOER.  Is  it  not  a  fact  that  aU  of  the  Der;io- 
cratic  members  of  the  committee  were  kicked  out  of  Lhe 
committee  room  while  that  bill  was  being  written? 

Mr.  TREADWAY.  No;  we  were  too  polite  to  proceed  In 
that  manner   with  our   colleagues. 

Mr.  FIESINOER.  And  the  Republican  members  wrote 
that  bill  behind  closed  doors? 

Mr.  TREADWAY.  No;  let  us  get  the  record  correct.  Dur- 
ing the  progress  of  hearing  witnesses,  and  every  witness  vho 
desired  to  be  heard,  from  Maine  to  California,  was  heard 
during  the  weeks  and  months  of  hearings,  all  members  of 
the  committee  were  present.  When  the  final  draft  of  the 
bill  was  prepared  the  majority  members  sat 

Mr.  FIESINGEHl.     In  secret  conference. 

Mr.  TREADWAY.  In  conference,  as  Democratic  members 
had  dme  previously,  and  as  every  House  committee  tias 
done  in  the  preparation  of  a  bill.  Then,  In  the  final  anal.vsls 
of  it.  all  the  members  of  the  committee  were  Invited  m  und 
voted  on  the  bill  tiefore  It  was  ever  reported  to  this  branch 
of  the  Congress.    Now.  this  Is  the  correct  method. 

Mr.  FIEBINOER.     I  thank  the  gentleman. 

Mrs.  KAHN.  Mr.  WOODRUFF,  and  Mr.  PIERCE  rose 

Mr.  TREADWAY.  I  jrleld  first  to  the  gentlewoman  from 
California,  and  then  I  must  yield  to  my  adleague  on  the 
committee. 

Mrs.  KAHN.  I  just  want  to  ask  the  gentleman  If  It  is  not 
a  fact  that  when  the  Underwood  tariff  bill  was  written  the 


Republican  members  of  the  Wasrs  and  Means  Committee  were 
excluded  from  the  final  writing  of  tbe  bill? 

Mr.  TREADWAY.  I  was  not  a  member  of  the  committee 
at  that  time,  so  I  cannot  speak  accurately,  but  I  do  know  It 
was  put  through  imder  a  very  bad  gag  rule.  I  know  about 
it  to  that  extent. 

I  now  srield  to  my  colleague  on  the  committee,  the  gentle- 
man from  Michigan  [Mr.  WooDtTnrF]. 

Mr.  WOODRUFF.  Mr.  Chairman,  I  thank  the  gentleman 
from  Massachusetts  [Mr.  Tk«Ai>WAT]  for  the  splendid  ex- 
planation he  has  given  to  the  gentleman  from  Horih  Carolina 
[Mr.  BuLWiimLS]  as  to  where  the  last  tariff  bill  originated 
and  where  and  by  whom  It  was  written. 

Mr.  BULWINKLE.  Mr.  Chairman,  will  the  gentleman 
jrield? 

Mr.  TREADWAY.    Oh.  no;  I  cannot  yield  again.    Prom 
the  beginning  of  the  effort  to  set  up  this  form  of  legislation 
I  have  continuously,  and  perhaps  to  the  extent  of  making 
myself  a  nuisance,  called  the  attention  oi  Congress  and  the 
people  to  the  abdication  of  the  constitutional  rights  of  the 
American  Congress  and  the  delegation  at  its  functions  and 
powers  to  the  administrative  branch  of  the  Government. 
That  is  what  I  object  to.    We  have  laid  down,  given  up,  by 
the  Democratic  vote,  our  right  to  frame  legislation,  and  have 
turned  that  function  over  to  the  admlnistratian. 
Mr.  PIERCE.    Mr.  Chairman,  wiD  the  gentleman  yield? 
Mr.  TREADWAY.    No;  I  cannot  yield  axiy  mora.    Con- 
gress has  no  right  to  delegate  en  bloc  the  powers  conferred 
upon  it  by  the  Constitution.  » Today  we  stand  before  the 
American  people  In  the  very  unfavorable  position  of  having 
negotiated  a  trade  agreement  or  treaty  intended  to  violate 
the  laws  of  this  coimtry  with  respect  to  the  making  of  tariff 
laws.    That  is  exactly  what  it  is  intended  to  do.    Not  only 
that,  but  it  is  announced  by  the  State  Department  that  simi- 
lar agreements  with  at  least  15  other  countries  are  in  con- 
templation in  which  the  American  Congress  will  have  no 
voice.    Possibly  they  will  have  to  go  back  to  the  other  coun- 
tries for  their  legislative  bodies  to  concur,  as  with  BrazU,  but 
let  no  one  tell  me  today  that  he  can  find  out  what  is  in  the 
Brazilian  agreement.    I  have  not  been  able  to  find  out.    We 
know  of  one  article  possibly  that  they  are  dealing  with, 
which  is  manganese,  and  BrazU  is  getting  encouragement 
that  this  Congress  will  not  put  a  duty  on  coffee.    Tlxat  sort 
of  thing  appears  In  the  newspapers,  but  nhaX  definite  rights 
or  rates  are  affected  by  this  we  do  not  know. 

Mr.  VINSON  of  EJentucky.    Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  TREADWAY.  I  prefer  not  to.  Yesterday  I  was  vis- 
ited by  a  representative  of  the  wrapper-tobacco  growers  of 
the  Connecticut  Valley.  Tttey  are  here  in  behalf  of  the  busi- 
ness of  growing  wrapper  tobacco  in  the  Connecticut  Valley 
on  which  there  is  a  duty.  The  Connecticut  Valley  growth 
runs  through  the  western  end  of  Massachusetts,  in  my  dis- 
trict, and  this  was  a  constituent  of  mine  who  was  here  pro- 
testing that  In  the  negotiations  with  Hcriland  it  is  probable 
that  the  duty  on  Sumatra  tobacco  wiD  be  lowered.  They  do 
not  know  It  to  be  a  fact,  they  are  groping  in  the  dark  and 
have  not  the  sUghtest  knowledge  whether  that  is  one  of  the 
subjects  before  the  committee,  but  it  Is  assumed  that,  as  we 
Import  tobacco  from  Holland,  that  Is  one  of  the  things  the 
represenUtlves  of  Holland  want  to  have  the  duty  reduced  on. 
Mr.  KOPPLEMANN.  Mr.  Chairman,  wiU  the  gentleman 
yield? 

Mr.  TREADWAY.  I  shall  yldd  to  the  gentleman  because 
he  represents  part  of  the  area  I  have  reference  to. 

Mr.  KOPPLEBiANN.  In  view  of  the  wda-established  pol- 
icy of  the  Congress  and  the  admintofarattoo  to  aid  the 
farmers,  and  In  view  of  the  fact  that  tolMooo  Is  one  of  the 
Integral  features  of  farming,  does  not  the  gentleman  believe 
that  in  any  trade  negottattons  the  toi>aeeo  farmers'  Interest 
WiU  be  amply  safeguarded  as  ttaej  were  when  we  made 
our  treaty  with  Cuba,  whieh  aleo  had  sometlilQg  to  do  with 
tobacco? 

Mr.  TREADWAY.  No;  I  have  no  aaniranee  of  any  such 
care  being  given. 


The  CHAIRMAN.  The  time  of  the  gentleman  fr<»n  Mas- 
sachusetts has  again  expired. 

Mr.  BACON.  Mr.  Chairman.  I  yield  the  gentleman  5 
minutes  more. 

Mrs.  GREENWAY.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  TREADWAY.  I  yield  to  the  gentlewoman  from 
Arizona. 

Mrs.  GREENWAY.  There  Is  no  political  aspect  to  this 
question.  I  am  asking  It  genuinely  for  Informatioi.  because 
I-  think  it  is  important  to  eveirone  on  both  sides  of  the 
aisle,  and  I  myself  am  Ignorant.  I  want  to  ask  if  the  treaty 
with  Brazil  under  the  favored-nation  clause  gives  the  same 
reduced  tariffs  on  certain  commodities  to  other  naticms,  who 
are  not  discrlmiiiating  against  us  at  this  time,  as  well  as  to 
Brazil? 

Mr.  TREADWAY.  I  must  plead  Ignorance  because,  of 
course,  we  have  not  seen  the  agreement  drawn  with  Brazil. 
They  are  being  negotiated  under  the  act  of  1934.  known  as 
"  reciprocal  trade  agreements." 

Mrs.  GREENWAY.    Which  recognize  the  fav(M«d-natloQ 

clause? 

Mr.  BACON.  The  testimony  before  our  subcommittee  was 
that  the  answer  to  the  gentlewoman's  question  is  "  yes  ";  the 
favored-nation  clause  does  apply. 

Mrs.  GREENWAY.  Then  does  that  mean  that  certain  com- 
modities produced  in  Brazil,  upon  which  the  tariff  has  been 
reduced,  which  are  also  produced  In  India  and  Africa,  will  be 
able  to  come  in  with  the  same  reduction? 

Mr.  KNUTSON.    If  they  have  a  favored-nation  treaty. 

Mr.  TREADWAY.  If  that  is  the  definition  of  the  favored- 
nation  clause,  I  think  It  makes  it  even  worse  for  the  recipro- 
cal tariff  agreement.  ^ 

Mr.  KNUTSON.   Because  It  extends  It  away  beyond  BrazlL 

Mr.  TREADWAY.  It  makes  it  much  more  extensive,  so 
that  I  think  it  is  even  worse  than  to  have  it  with  one  coun- 
try only.  As  this  question  is  of  very  great  importance.  I  am 
inserting  here  the  testimony  of  the  represenUtive  of  the 

State  Department.  ^     .  _,  ,  », 

The  following  is  an  extract  from  the  testimony  oi  Mr. 
Henry  T.  Grady.  Chief,  Tariff  Section,  Department  of  State, 
before  the  subcommittee  of  the  House  Committee  on  Api;»x>- 
priaUons,  December  10.  1934,  on  the  subject  of  promotion  of 
reciprocal  trade  agreements: 

Mr  Bacon.  Do  these  agreement*  Involve  changes  in  the  tartgst 

Mr"  Obadt.  Yea;  that  U  our  oonceMlon  to  th«  other  oounwy.    It 

Is  a  reduction  in  our  own  rate,  within  the  eoope  of  the  set.  which  Is 

80-percent  maximum. ^..^ 

Jdi  BaooK   Wliat  effect  do  the  most-favored-natloB  clauMS  havs 

on  these  agreements?    Are  they  a  rtumbllng  blo(^? 

Mr  GaADT.  No;  I  should  not  say  so.    We  have  given  a  great  oeu 

of  thought  to  that  problem,  and  have  In  mind  eztexiding.  as  the 

act  provides,  thnee  concessions  to  other  countries  tf  they  are  not 

discriminating  against  ua.  .^  _,^     ^  _•«.!. w.i^ 

^  you  recall,  the  act  provides  that  the  Preeldwit  may  ^thhold 
Kenerallzatlon  from  countries  that  are  dlscrlmlnattxig  agahwt  ua. 
Some  latitude  will  have  to  be  maintained  In  deciding  what  ooim- 
mes  win  be  denied  these  generalizations,  but  I  *bouid  "^  «hi« 
those  that  are  flagranUy  discriminating  against  us  would  certainly 
not  get  generalLatlons  of  concessions.     _    ^_     ^       ^     «.  - 

Mr.  Bacoh.  Would  they  demand  equal  treatmant  under  the  aoss- 
favored-natlon  clause? 

Mr  0«AOT.  If  they  have  a  raost-favored-natlon  ■rraagameat  wtth 
us  they  would  vindoubtedly  get  the  oonoesekm.  Minmlng  that  ttasf 
were  not  violating  their  moet-favOTed  agreement  wtth  VM. ^^^ 

Mr  Bacon.  If  you  made  a  tariff  concession  <m  a  given  ecKnmtxmf 
with  nation  A.  (xmld  not  naUon  B  ask  for  the  same  tariff  oobms- 

Mr.  OkADT.  If  they  have  a  nwst-favored-natloai  agrsiismt 
are  granting  mm  the  same  treatment  they  are  sseklng  ironi  us, 

Mr.  Bacon.  It  has  been  my  Impression  that  yoar  most  lava — 
nation  treaty  cUuse  Is  a  stumbUng  block.  .    ._  . 

Mr  OaADT.  If  you  an  a  Uttle  careful  not  to  extend  eaneeattons  to 
country  A.  untens  that  country  Is  a  principal  <x  impoetan^ 
then  you  do  not;  have  the  problem  of  glvtng  a  v«y  nni— " 
cession  to  some  other  country  by  generaUaatlon. 

In  other  words,  the  key  to  the  altuaUon  Is  careful  wtiacUtm  o<  the 
commodities. 


Mr  McMnxAH.  Tes;  that  would  be  my  view 

Mr.  OaAOT.  But.  also,  another  thing  you  da  Is  tha*. 

Bible,  you  synehroolBe  agreements  where  you  have  mwm 
more  or  lees  equal  la  importance  as  mp^tenk 

Mr.  Bacon,  pin'haps  In  the  future  may  It  notbe  wim  to 
the  most-favortd-natlon  clause  from  the 
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Mr.  amjLMW.  X  think  not:  becauM  m  aooo  m  jmi  deny  a  feiMnll- 
EKtlon  you  at  once  In  effect  dlacrUnlnate  agmtxurt  tliat  country  and 
you  Invlt*  rtailatlon.-  moreover,  it  alowa  up  tbe  praKrew  of  reduc- 
ln|{  world  tartfl  rate*,  vhlcn  la  wtiat  th«  act  waa  Intended  to  do.  I 
take  It.  i 

Tticra  haa  been  dlaeuaaton  tn  tb«  papcra  a^d  edltorlala  about  dlffl-  > 
culty  in  thl«  connection,  but  I  do  not  think  that  the  problem   la  ; 
aenoua.     A  narrow  bar^alninc  attitude  would  reault  In  padding  on 
the  part  of  otber  eoontriea  m  anUclpatlng  an  agreement  w-lth  us, 
and  a  good  deal  of  Ul  will  would  be  engendered,  because  aa  aooci  aa  , 
you  make  a  eoac— Ion  to  oaa  country  and  deny  It  to  another,  the 
lattor  la  tmmcdiataiy  at  a  handicap  and  will  reaent  It.     But  U  you 
proraed  jtidlcloualy  In  the  matter  of  the  wlectlon  of  your  com- 
modttlea  and  tha  grouptnc  of  your  eountrlea  and.  finally,  uae  the 
provlalaa  of  tba  act  autborlzlnf  rmtuMad  of  genermllzatlon   to  the 
country    dtacrtmlnatlnc.    I    thlnJk    that    you    wlU    hare    a    lu^lcal 
approach  to  tba  problam'a  aoluUon. 

Mr.  KNUT90N.    Mr.  ChadnnMn,  will  the  genUenum  yield? 

B4r.  TREADWAY.     Yea.  i 

Mr.  KNUT80N.    I  call  the  attention  of  the  gentleman  to  | 
the  fact  that  we  have  do  amzrance  that  the  Connecticut  I 
tobacco  grower  te  going  to  be  taken  care  of  any  better  than 
the  Maine  potato  grower  was  taken  care  of  In  the  tanll  agree- 
ment with  Cuba,  wherein  we  reduced  the  tariff  on  potatoes  | 
from  75  centa  to  30  cents  a  hundred.  < 

Mr.  TRBADWAY.  The  gentleman  is  correct.  I  decline  to 
field  further. 

On  different    occasions   the   gentleman   from   Ohio    TMr. 
Haslaii]  and  I  have  argued  on  opposite  sides  of  the  recipro- 
eal-trade-acreement  proposition.    I  congratvilate  him  en  his 
abOlty  to  support  his  rlews  In  behalf  of  either  low  tariffs  or  ' 
no  tariffs  at  all.    It  goes  without  saying  that  his  viewpoint 
Is  in  direct  eontrast  to  my  ideas  on  the  subject.     I  fail,  how- 
erer,  to  find  In  the  speeches  he  has  made  a  specific  and 
definite  defense  of  the  principles  involved  in  the  reciprocal 
trade  agreement,  namely,  the  withdrawal  of  the  constitu- 
tional right  of  Congress  to  write  the  tax  legislation  of  the 
country.     The  gentleman  from  Missouri  [Mr.  Cochkajv]  last 
week  materially  assisted  me  In  maintaining  my  position.    On 
pages  1394  and  1395  of  the  Rbcosd  of  February   1  appear 
copies  ol  Kaecutlve  order  under  which  trade  agreements  are 
made  and  the  public  notice  sent  out  by  the  committee  for 
reciprocity  Information.    I  commend  these  two  documents 
to  the  careful  consideration  of  this  House.    On  perusal  and 
study  it  win  be  found  that  not  a  single  article  of  import  or 
export  la  oaentloned  for  consideration  by  the  Board  as  to 
possible  change  In  rate.    Announcement  is  made  that  a  trade 
•ffreement  Is  under  negotiaUon  with  Canada.    Cltlaens  of  ' 
Maine  may  aimme  that  there  Is  In  contemplation  a  change 
In  the  tariff  on  potatoes.    As  a  matter  of  fact  it  might  be  ' 
that  Insteed  of  the  rate  on  potatoes  the  powers  that  be  in-  j 
tended  to  reduce  the  rate  on  cloth,  but  each  industry  would  ' 
be  entirely  In  the  dark.    In  previous  tariff  provisions  specific 
echedulea  have  been  before  the  Ways  and  Means  Committee 
and  the  pros  and  cons  have  been  freely  discussed.    Note  the  { 
contrast  with  the  star-chamber  iMtxedure  now  tn  vogue.       ' 

The  gfintlsmsn  from  Ohio  stated  that  the  Importer  had  no  ' 
oppmtuatty  to  present  his  case.    If  the  distinguished  sup- 
porter of  the  use  of  foreign  goods  In  this  country  win  take  the  ' 
pains  to  ptruae  the  hearings  before  the  Ways  and  Means 
Committee  and  the  Senate  Finance  Committee,  he  will  Jlnd 
that  many  rsprteanletlna  e<  importers  have  appeared  before 
both  theee  committees  with  the  same  opportunity  to  present  ; 
their  pleas  as  repreaentattres  of  our  imxiucers.    T^ils  has  ! 
even  gone  so  far  that  there  has  been  occasion  to  decline  to 
hear  aliens.    The  new  S3rstem  gives  the  representatives  of  ' 
foreign  goveraments  greater  rights  In  framing  our  tariff  laws 
than  the  Coagreas  of  the  United  States  possesses.    I  submit  | 
this  thought  for  your  careful  conskieration.     lApplauae.]        { 

Mr.  VINSON  of  Kentucky.  Mr.  Chahman.  I  yield  1 
minute  to  the  gentleman  from  Missouri  [Mr.  CocHiAifl.         | 

M^.  COCHRAN.  Mr.  r-H^iww^n  i  should  like  to  ask  the  ' 
gentleman  from  Massachusetts  [Mr.  TssavwaT)  a  question.  . 
I  should  like  for  the  gentleman  to  tell  me  whether  or  not 
he  recalls  that  the  Senate  of  the  United  States  reprimanded 
a  WsiMha'  tna  tbe  gentkman'a  section  of  the  country  for  , 
bringing  an  outsider,  a  lepresentatlve  ot  a  business  organ-  ! 
isatlon.  into  the  secret  meetings  of  the  Finance  Committee  ; 
of  the  Senate  while  It  was  f^n^H^i^^g  tariff  legislation?         | 
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Mr.  TREADWAY.  I  am  very  glad  to  answer  the  gentle- 
man's inquiry  by  asking  him  one  or  two  questions.  In  vbat 
way  would  I  have  the  slightest  knowledge  of  senatoriai  tro- 
oedure  or  senatorial  methods,  or  the  action  or  conduct  of 
any  Senator?  In  fact,  we  are  not  expected  to  discuss  either 
their  actions  or  have  anything  to  do  with  the  other  branch, 
and  should  not  refer  to  any  Member  as  a  Senator.  The 
gentleman  from  Missouri  was  out  of  order  when  he  spoke 
about  a  Senator. 

Mr.  COCHRAN.  I  want  to  tell  the  gentleman  it  was  in  the 
open  Senate  proceedings  in  the  Recoro.  The  gentleman  and 
every  other  Member  of  the  House  and  Senate  knows  what 
occurred,  as  did  the  general  public,  llie  trouble  was  'he 
meetmgs  were  secret.  Just  like  the  State  Depextment  meet- 
ings, and  the  Senator  brought  an  outsider  in  as  an  employee 
of  his  office. 

[Here  the  gavel  fell.l 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  I  yield  1  m.n- 
ute  to  the  gentleman  from  Connecticut  I  Mr.  KopplemannI 

Mr.  KOPPLEMANN.  Mr.  Chairman,  taking  into  cons.d- 
eration  the  statements  made  by  my  good  friend  from  Massa- 
chusetts IMr.  TkkaswayI,  whose  district  adjoins  mine,  aad 
who.  therefore,  is  presumably  acquainted  with  the  tobacco 
negotiations  with  Cuba.  I  wish  to  call  to  his  attention  that 
the  tobacco  growers  of  my  district  ar?  pleased  with  the  nego- 
tiations that  were  concluded  with  Cuba.  To  my  mind,  thjit 
is  the  best  answer  I  can  give  the  gentleman. 

Mr.  KNUTSON.     We  can  teU  better  in  19i6. 

Mr.  KOPPLEMANN.  Oh.  the  gentleman  is  afraid.  Tlie 
gentleman  hopes  it  will  be  bad  some  day. 

[Here  the  gavel  fell.l 

Mr  OLIVER.  Mr.  Chairman.  I  yield  15  minutes  to  a.e 
gentleman  from  Nebraska  [Mr.  BikdkbijpI. 

Mr.  BINDERUP.  Mr.  Chairman,  a  great  honor  has  bei  n 
conferred  upon  me  by  this  House  in  extending  to  me  the 
privilege  of  coming  before  you  in  what  should  perhaps  je 
considered  a  little  cordial  Introductioru  but  adding  to  th  s, 
if  I  may.  that  which  is  far  more  important,  an  introducticn. 
or  perhaps  rather  an  emphasis,  of  great  paramount  questlo:is 
that  are  confronting  this  Congress  today  as  I  see  them. 

I  hesitate  a  moment.  My  voice  startles  me  as  I  hear  it 
echo  in  the  Halls  of  Congress.  This  anticipated  moment 
seems  to  bring  a  fear  within  my  breast  that  causes  me  to 
realize  most  emphatically  that  if  I  am  to  be  a  worthy  war- 
rior among  you,  my  colleagues,  that  the  first  skirmish,  toe 
battle  of  necessity,  will  be  the  battle  within  to  conquer  feai  — 
yes:  that  age-old  battle,  "  the  conquest  of  fear." 

For  some  time  I  have  been  among  you.  silently  coming  a  id 
going,  taking  my  seat  in  this  historic  Chamber  among  the 
rest  of  you.  As  I  sat  on  these  benches  listening  with  admira- 
Uon  to  you.  admiring  your  knowledge  and  ability  to  propound 
and  defend  questions  of  vast  Importance  to  our  great  Nat. on 
today,  I  have  rejoiced  at  times  when  someone  from  this  pLt- 
form  has  proclaimed  that  fundamental,  spiritual  foundation 
of  all  governments,  that  human  rights  are  prior  to  prope:  ty 
rights,  that  the  duty  of  the  Government  is  the  protection  of 
the  worthy  weak  against  the  greedy  strong.  It  was  for  the 
protection  of  these  principles  that  governments  were  insti- 
tuted among  men.  When  a  government  fails  to  recogn  ze 
these  fundamental  prmciples,  it  is  not  only  the  right  t>ut 
the  duty  of  the  people  to  so  change  the  laws  or  statutes  of 
that  government  that  these  rights  may  be  attained.  I  hz.  v  e 
at  times  suffered  silently  when  I  have  heard  men  frc.m  tais 
platform  stress  the  importance  of  political  partisan  pohucs, 
emphasising  this  destructive  theory  of  loyalty  to  party  as 
important  and  to  be  considered  rather  than  loyalty  to  the 
great  principles  of  democracy. 

Sometimes  a  fear  has  come  over  rat:  I  have  wondered  wliy. 
Is  it  because  there  was  being  created  within  me  the  reaLi:a- 
tion  of  a  great  difOcuUy,  associated  with  the  promotion  of  t  he 
principles  of  true  democracy?  Is  it  because  I  have  realized. 
perhaps  more  fully  since  coming  to  WashingtoKi.  the  obstacles 
threatening  and  preventmg  the  fulfillment  of  the  great  ideals 
of  Justice  to  tbe  toding  masses?  When  I  realize  the  magni- 
tude of  the  great  t>attle  ahead,  my  friends,  when  I  realize  t2ie 
force  of  the  powers  combined  to  Interfere  In  this  righteous 


cause.  I  realize  more  fully  my  own  weakness,  the  helplessness 
of  one  new  in  the  art  of  legislative  warfare. 

In  my  newness  I  scarcely  know  how  to  address  yoxi,  my 
colleagues ;  yes,  colleagues  on  either  side  of  the  aisle.  Repub- 
licans and  Democrats,  all  coming  from  the  same  plane,  only 
difTerent  parts  of  our  great  Nation,  coming  for  the  same 
purpose — that  of  promoting  the  great  principles  of  democ- 
racy, principles  of  justice.  Colleagues,  or  may  I.  perhaps, 
call  you  partners,  partners  In  tl»  greatest  business  of  the 
world,  partners  in  government,  the  greatest  government 
of  the  world,  or  more  befitting  at  this  time,  if  I  should  call 
you  comrades,  comrades  in  the  greatest  battle  that  has  ever 
confronted  the  people  of  any  nation;  cmnrades  in  the  battle 
to  restore  the  great  principles  of  true  democracy. 

When  President  Hoover  woefully  and  rightly  warned  us 
In  the  last  days  of  his  administration,  when  he  stated,  *'  Our 
Nation  is  facing  a  crisis  more  serious  than  war."  And  then 
our  great  President  Roosevelt  emphasised  this  same  warning 
in  his  speech  over  the  radio  from  New  York  City  in  the 
early  part  of  his  campaign. 

President  Hoover  and  President  Roosevelt  warned  us  of 
the  great  danger  that  was  threatening  us.  They  did  not 
refer  to  a  foreign  enemy  that  was  invading  our  shores;  they 
did  not  refer  to  a  tangible  enemy  that  would  strive  to  con- 
quer by  shot  and  shell,  or  gun  and  sword.  No;  they  referred 
to  an  enemy  that  was  much  more  dangerous,  they  referred 
to  the  invisible  enemy  of  human  greed  and  sdfksh  interests; 
the  enemy  within  our  shores,  among  our  people,  an  enemy 
that  works  in  the  darkness;  that,  like  a  thief  at  night, 
hurls  upon  his  victim  and  stabs  a  dagger  in  his  back.  They 
referred  to  the  powerful  enemy  of  concentrated  wealth  in 
the  hands  of  human  greed. 

Sometimes  when  seated  alone  in  my  ofDce,  when  In  the 
companionship  of  solitude,  I  have  tried  to  review  in  a  retro- 
spect of  past  and  modem  history,  trying  to  plan  a  remedy, 
a  method  of  procedure,  a  plan  of  attack  on  this  enemy  of 
humanity,  human  greed  and  selfishness;  trying  in  a  vague 
hope  to  peer  beyond  the  wall  of  unborn  time,  beyond  the 
mists,  the  clouds,  and  the  shadows  of  an  imknown  future, 
trying  to  leam  from  the  chaos  and  the  fiasco  of  the  past  of  a 
great  but  mismanaged  Government  that  we  loved  long  since 
but  loot  a  while,  to  learn  in  some  manner  a  plan  that  might 
bring  this  great  NaUon  back  to  the  high  ideals  of  true  de- 
mocracy. I  have  tried  in  vain.  I  have  thought  how  much 
better  it  would  be  if  It  really  were  a  foreign  enemy  that  was 
invading  our  shores,  for  then  I  know  there  would  be  a  united 
action  in  the  hearts  of  the  great  American  people,  then  I 
know  there  would  be  no  longer  Republicana  and  Democrats, 
no  longer  partisan  political  prejudice,  tbe  stumbling  block 
In  the  way  of  human  progress,  then  I  know  we  would  stand 
shoulder  to  shoulder.  Republicans  and  Democrats,  all  alike 
in  defense  of  our  great  Nation  in  distress. 

I  come  to  you  my  colleaguea  to  be  numbered  with  you;  I 
come  as  a  most  humble  citinn.  but  clad  in  the  armor  of  a 
righteous  cause,  the  cause  oi  humanity,  the  cause  of  Justice 
for  the  toiling  masses.  I  have  come  not  to  speak  to  you  of 
men  or  individuals,  or  of  the  opinions  of  men.  that  change 
and  shift  like  the  tides  of  the  ocean;  nor  have  I  come  before 
you  to  speak  of  the  Republican  Party,  nor  the  Democratic 
Party,  of  political  parties  or  pt^tical  platforms  that  rise  and 
fall  like  bubbles  on  the  water.  For,  my  friends,  men  and  the 
opinions  of  men.  and  political  parties  and  political  plat- 
forms, are  here  for  Just  a  short  time  and  then  fade  away 
into  history  and,  covered  by  the  dust  of  time,  are  soon 
forgotten. 

But  principles,  my  friends,  my  oxnTadeB.  princixdes  are 
eternal;  they  never  die,  they  live  on  forever;  and  I  have 
come  to  you  this  afternoon  to  speak  to  you  abmit  the  great 
principle  of  Uberty  and  Justice  to  the  toiling  masses,  the 
great  producers  of  wealtli.  the  principles  upon  which  was 
builded  our  great  democracy.  But  fh^,  for  Just  a  moment 
that  I  may  have  a  backgrotu^  an  echo,  or  a  reflex  from  my 
remarks;  I  have  come  to  search  for  that  peculiar  spaxk 
that  is  hidden  away  within  the  imier  reglooa  of  that  heart 
and  soul  of  every  true  American  dtlsen.  the  Qiark  of  patri- 
otism.   I  have  brought  with  me  as  my  weapon  the  magic 


wand  of  devotltm  and  sincerity  to  otir  great  Government 
that  I  might  fan  this  spark  into  a  flame  that  wUl  for- 
ever consume   cdl  political   i>artisan  prejudice,  the  stum- 
bling block  to  the  righteous  solution  at  national  problems: 
and  with  this  magic  wand  of  devotion  and  sincerity  to  our 
great  Government,  I  may  touch  once  more  that  magic  flpot. 
that  there  may  arise  within  this  Hall  of  Congress  a  mi^ty 
host  of  fighting  patriots  who  dare  to  stand  erect  and  face 
the  enemy  of  raan.  the  enemy  of  our  great  Nation.  Wall 
Street  and  the  international  bankers  and  large  organlaa- 
tions  and  associations  of  capital.    The  enemy  that  President 
Hoover  and  President  Roosevelt  referred  to  when  they  said 
our  Nation  was  facing  a  crisis  more  serious  than  the  war; 
that  there  may  arise  before  this  Congress  a  mighty  host  of 
original  thinkin]i  patriots  that  will  challenge  the  enemy  of 
mankind  and  say  you  shall  not  pass,  you  shall  not  destroy 
the  great  institution  of  civilization  upon  the  bloodstained 
altar  of  human  greed,  you  shall  no  longer  wash  that  golden 
calf  of  mammon  in  the  tears  of  widows  and  orphans  and 
suffering  humanity,  you  shall  no  longer  measure  the  sweat 
of  the  brow  of  man  in  your  goblets  of  gold.    Because,  my 
friends,  my  colleagues,  my  comrades,  liberty  is  not  safe  in 
the  hands  of  usury,  and  Justice  is  imperiled  in  the  hands 
that  are  skilled  in  grabbing  dollars;  because  our  great  Na- 
tion cannot  live:  civilization  cannot  endure  unless  the  rea- 
sonable wants  of  humanity  are  satisfied.    You  can  crowd  the 
most  peaceful  man  until  he  will  fight  and  kill  in  war,  resort 
to  suicide  and  murder;  you  can  starve  the  most  righteous 
soul  untU  he  will  steal;  by  the  power  of  greed,  through  the 
instrumenUlity  of  himger  and  degredatlon  and  starvation, 
you  can  warp  the  brain  and  sear  the  conscience  and  send 
the  soul  of  the  most  righteousness  man  to  Hell;  by  the  power 
of  concentrated  wealth  you  are  today  robbing  the  laboring 
man  of  his  home  and  the  farmer  of  his  farm  and  the  Na- 
tion of  that  home,  which  is  the  very  unit  in  the  foundation 
of  oiu-  Government;  you  are  robbing,  stealing,  and  plunder- 
ing.   Yea,  you  are  robbing  even  the  Almighty  God  of  that 
otherwise  righteous  soul  that  sins  today  only  because  of 
poverty. 

My  friends  and  colleagues,  my  partners  and  comrades.  In 
conclusion  may  I  emphasise  or  explain  that  my  moUve  In 
coming  to  you  was  in  an  effort  to  cement  together  the  great 
forces  of  the  individual  representatives  in  the  peoide's  CSon- 
gress,  pleading  for  united  action,  amplifying  the  eall  of  our 
great  Nation,  for  the  cooperation  of  the  individual  citlaen 
to  conquer  in  the  great  batUe  that  confronts  this  the 
Seventy-fourth  Congress— the  battie  for  the  preservation  of 
the  Constitution  of  our  great  Nation,  the  battle  to  restore 
once  more  the  right  of  the  people's  Congress  to  coin  all 
money  and  regulate  the  value  thereof.    Tliere  is  nothing 
radical  about  this  plan.    I  am  not  radical  because  I  ask  the 
return  of  this  omnipotent  power  once  more  to  otir  Congress, 
but,  rather,  are  those  radical  that  took  away  from  the  people 
this  sacred  right  and  privilege— money,  that  paramotmt 
issue,  that  greatest  of  all  questions  that  ccmfronts  this  tbe 
Seventy-fourth  Congress;  money,  that  measures  the  sweat 
of  the  brow,  that  measure!  even  the  life  span  of  tbe  laboring 
man  who  sells  his  life  to  his  employer  by  tbe  day,  or  the 
month,  or  the  year;  money,  creator  and  destn^er  of  tbe 
great  institution  of  civilization,  that  can  build  homes  and 
empires  when  in  the  magic  bond  of  human  love,  that  can 
warp  and  destroy  humanity  when  in  the  hands  of  human 
greed.    My  friends,  let  us  not  deceive  ourselves:  let  ui  no 
longer  work  blindfolded.    Like  children,  we  have  been  grop- 
ing in  the  darkness,  trying  to  build  prosperity  from  tbe  top 
down   in   place   of  from   the   bottom  up,  forgettlttg  God 
Almighty's  own  sacred  fountain  of  all  prosperity,  wbkb  la 
labor  combined  with  the  natural  resources  of  tbe  earth. 
Groping  in  darkness  we  have  become  lost,  and  comforted  our- 
selves by  saying  that  prosperity  was  Just  around  the  comer. 
Becoming  disillusioned,  refusing  to  believe  this  any  longer, 
we  begin  telling  each  other,  in  the  theory  of  Dr.  Coa^^— and. 
by  the  way,  Dr.  Cou6  died  saying  these  magic  worda— "  BrejT 
day,  and  in  every  way,  I  am  becoming  better  and  better. 
My  friends,  let  us  not  deceive  ourselves.    And  yet  let  me  say 
nothing  that  should  detract  from  the  noWe  efforta  that  have 
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been  nutde  by  oar  &dmlni'$tnition — efforts  to  find  and  bring 
back  the  prosperity  of  our  great  Nation.  Again  let  me  say. 
let  us  be  honest  with  ourselves;  let  as  follow  the  advice  of 
our  great  leader.  President  Roosevelt,  when  he  said  in  the 
beginning  of  our  experimental  stage,  admitting  that  it  was 
ezperimentai.  when  he  said.  "  If  I  find  I  am  wrong.  I  shall 
be  the  first  to  admit  it."  That  was  a  frank  and  noble  state- 
ment. Let  us  all  make  that  statement,  and  let  us  admit 
that  we  were  wroaag  at  times.  May  I  suggest,  let  us  study 
the  power  of  mooey.  No  power  on  earth  to  man  for  e^ll 
or  for  good  can  equal  the  power  of  money.  This  drives 
man  forth  from  his  sacred  dwelling  place  Into  the  highways 
and  byways  of  life,  a  roaming  nomad,  a  wanderer  without 
a  home,  while  at  the  same  time  it  builds  upon  yonder  heights 
a  caotle  to  the  rich:  and  in  the  valleys  a  church,  a  cathedral 
to  soothe,  to  pacify,  and  comfort  a  guilty  conscience. 

No  power  on  earth  to  man.  for  evil  or  for  good,  can  equal 
the  power  of  money. 

Mr.  OLTVKR.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  South  Carolina  [Mr.  QajsqueI. 

Mr.  OASQUK.  Mr.  Chairman,  I  had  some  Information 
which  I  thCTigM  the  Members  of  this  Congress  ought  to 
haw,  doe  to  the  fact  that  about  20  percent  of  all  the 
blUs  that  have  been  introduced  in  Congress  have  been 
referred  to  the  committee  of  which  I  am  chairman.  This 
afternoon  I  asked  unanimous  consent  to  place  this  informa- 
tion in  the  Rioou)  for  the  benefit  of  the  Members  who  have 
Introduced  these  bills.  The  distlngxilshed  leader  of  the 
minority  objected.    Why,  I  do  not  know. 

Mr.  Chairman.  I  aik  now  to  revise  and  extend  my  re- 
marks tn  the  Raooaa  and  to  include  therein  this  informa- 
tion in  order  to  let  the  Members  knows  what  this  refers  ta 

Mr.  BACON.  Mr.  Chairman,  reserving  the  right  to  object, 
may  X  say  that  the  gentleman  from  New  York  [Mr.  SnkllI 
objeeted  because  he  thought  it  was  an  article  by  some 
stranger,  not  a  Member  of  the  House. 

Mr.  CASQUE.  If  the  gentleman  will  read  the  Rxcoro  in 
the  morning  he  will  see  that  I  stated  this  was  information 
from  the  Committee  on  Pensions. 

Mr.  BACON.  The  gentleman  from  New  York  [Mr.  SifXLLl 
misunderstood  the  gentleman,  and  I  am  sure  there  is  no 
objection. 

Mr.  OASQUK  I  regret  that  he  did.  Mr.  Chairman.  I 
ask  unanimous  consent  to  revlae  and  extend  my  remarks 
by  placing  this  article  prepared  by  the  Chairman  of  the 
Committee  on  Pensions  In  the  Rbcosd. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  South  Carolina? 

Mr.  KNUT80N.  Mr.  Chairman,  reserving  the  right  to 
object,  will  the  distinguished  Chairman  of  the  Pensions 
Committee  teU  the  House  at  tliis  point  whether  It  is  his 
intention  to  consider  private  Mils  in  this  Congress? 

Mr.  OASQUB.  It  Is,  and  that  is  the  purpose  of  this  arti- 
cle which  I  have  prepared.  I  wanted  to  give  the  member- 
ship of  the  House  the  InformaUmi  and  basis  upon  which  we 
will  consider  those  bills. 

Mr.  KNUTSON.  How  many  private  bills  are  now  before 
the  Committee  on  Pensions? 

Mr.  OASQUB.  About  1.800  have  been  introduced  at  this 
session. 

BCr.  KNUTBON.  We  have  not  had  any  private  bills  in 
about  2  years. 

Mr.  OASQUB.  Not  since  the  Honorable  Mr.  Hoover  vetoed 
the  last  bill  we  passed. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

Tliere  was  no  objection. 

Mr.  OASQUB.  BCr.  Chairman,  as  Chairman  of  the  Com- 
mittee on  Pensions,  I  believe  that  It  might  be  well  for  me  to 
tnaert  in  the  Rscorb  a  few  remarks  for  the  benefit  of  the 
Members  of  the  House  showing  the  problem  of  the  commit- 
tee with  reference  to  special -act  pensions,  li^  remarks  will 
be  very  general  and  wlQ  follow  sunewhat  in  this  order: 

L  Need  for  special  leglslatloo: 

(a)  History  at  fecial  acta. 


(b)  Creation  of  committee  therefor.  Jurisdiction  of  Con- 
gress ijaramount. 

(c)  Impossibility  of  covering  all  groups  and  classes  or  cer- 
tain individual  ca.ses  by  veterans"  acts  because  of  danger  of 
including  cases  without  merit. 

II.  Problems  before  committee: 

<a)  Misunderstanding  of  need  and  unnecessary  opposition 
to  special  acts  which  are  not  covered  by  laws,  are  meri- 
torious, and  cannot  be  covered  by  uniform  legislation. 

(b>  Discussion  re:  need  for  better  selection  of  cases  for 
bills.     Need  for  having  Veterans'  Administration  deny  cases. 

(c)  Rules  of  committee  being  revised  to  cover  proper  cases, 

rn.  Need  for  uniform  legislation: 

(a»  History  of  action  by  committee. 

First.  Widows'  uniform  pension  bill. 

Second.  Oasque  uniform  pension  bill  for  all  veterans  and 
dependents. 

Third.  Plans  for  future. 

(b)  Results  of  uniform  legislation  if  enacted. 

(c>  Uniform  law  and  special  acts  must  go  along  conciir- 
rently,  and  the  latter  must  round  out;  that  is.  complete  pro- 
gram of  legislation. 

IV.  Conclusion  as  to  policy  of  Committee  on  Pensions. 

HIXD    TOM.   SPBCIAI,    LTCISUinOir 

The  general  principle  is  broad.  It  is  that  when  a  claim 
has  been  filed  in  the  Pension  Service  and  is  clearly  one  of 
exceptional  merit,  but  where  relief  cannot  be  afforded  under 
the  law,  or  under  the  law  as  interpreted,  there  is  just  ground 
for  a  grant  of  pension  by  special  act  of  Congress. 

The  contrary  of  this  is,  of  course,  true;  namely,  that  when 
a  case  is  not  of  conceded  merit  and  is  not  provided  for  by 
general  legislation,  there  is  a  question  as  to  the  Justice  ar.i 
propriety  of  s  grant  of  pension  by  special  act  of  Congress. 
It  is  not  believed  that  physical  condition  or  financial  need 
should  be  the  sole  basis  of  allowance,  independent  of  oth:r 
recognixed  merit. 

(a)  The  history  of  special  acts,  together  with  a  brief  study 
of  the  problems  of  special  acts  for  pension  purposes  recon- 
sidered in  connection  with  recommendations  and  policies 
thus  far  developed,  show  that  the  consideration  of  this  prob- 
lem requires  that  due  weight  be  given  to  the  princ:;3les 
underlying  the  present  practice  of  Congress  and  the  princi- 
ples which  may  be  utilized  In  argument  against  the  con- 
tinuation of  the  practice.  Special  acts  for  pension  pur- 
poses have  been  passed  by  Congress  over  a  long  period  of 
years,  and  the  practice  has  become  an  institution  of  the 
Congress.  For  immediate  reference  there  are  listed  below 
the  number  of  special  acts  for  pension  p>urposes  approved  by 
the  several  Congresses  since  March  4.  1861: 

Thirty-seventh  '1861  «3) H 

Thirty-eighth  I  1863  «5) 27 

Tlilrty-mnth  (18«6-«7) 1.  a 

Fortieth   1 1867  68) 276 

Forty-flrst   (1889  71  » 85 

Ftarty-second   i  1871-73) 167 

Forty-third    (1873   75  i 182 

Forty-fourth  i  1875  77) 'J6 

Forty -fifth  (1877  79). „ 2r0 

Forty-s.xth    (1879  81) 5**3 

Porty-«eventh    (1881  S3; 218 

Fortv-eighth  (1883  85) 593 

Forty-ninth   (1885-87^ 8o6 

Fiftieth  (1887  88)      1013 

Fifty-first  (188S  91 »    l.?-33 

Fifty-second   (1801  W) 217 

Flf ty- third   (1883  96 »    119 

Fifty-fourth  (189>97) 378 

Klft>-fiflh    (1897  d9( 694 

ruty-slxth  (1899  1901) 1.391 

Plfty-seventix  (1901^) 2.171 

Firty-elghth  (1903-5) 3.  3r.o 

nrty-nlnth  (1905  7) 6  O'JO 

Sixtieth   (1907-9) 8.  GOO 

Suty-ftrat   (1900-11) 9.649 

3Uty-second  (1911    13) 6.  3:>0 

Sixty-third   (1913  15) 5.  OCl 

Sixty-fourth  (1915-17) 5  835 

Slxty-flrth  (1917   19) 3.641 

Sixty-sixth   (1919-21) 2.200 

auty-8€venth  (1921-23) 2.319 

aixty-eighth  (1923  25) 2.  43fl 
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Blxty-nlnth  (1925-27) 5.875 

Seventieth    (1927-29) 7.56© 

Seventh-flrst  (2d  sen..  19|t9-^0) 3.731 

Total - - W'  ^^ 

Approximately  11,000  persons  are  now  receiving  pension 
by  virtue  of  special  acts,  as  nearly  70.000  persons  have  died 
who  received  their  pension  by  special  act  In  thelliirty- 
seventh  Congress  to  the  Seventy-flrst  Congress.  Inclusive. 

It  may  be  of  interest  to  know  some  of  the  reasons  for  the 
creation  and  maintenance  of  this  program  of  special-act 
pensions:  and  from  the  information  obtained  from  the  brief 
study  thus  far  conducted,  it  appears  that  the  practice  may 
have  resulted  from  the  following  conditions: 

First.  Pension  legislation  has  always  taken  simplified  form, 
being  very  much  less  exhaustive  In  its  provisions  than  World 
War  legislation.  This  made  it  possible  for  many  groups  not 
covered  by  existing  legislation  to  bring  Individual  cases  to 
the  attention  of  the  representatives  in  Congress  upon  the 
assumption  that  general  legislation  to  cover  the  particular 
group  was  not  practical  or  contemplated. 

Second.  Special  legislation  has  probably  resulted  in  less 
annual  expenditure  than  would  have  been  encountered  had 
Congress  seen  fit  to  enact  exhaustive  pension  legislation  to 
cover  particular  groups  excluded  during  lurior  considera- 
tions of  desired  pensicm  legislation. 

Third.  The  long  history  of  special-act  legislation  for  pen- 
sion purposes  can  all  be  traced  back  to  the  basic  regulations 
under  which  the  ccxnmittees  operate,  from  Mnat  to  the  fun- 
damentals of  the  organization  oi  the  legislatlTe  body,  and 
from  there  to  the  Inadequacy  of  the  pension  statutes. 

(b)  Tlie  Pension  Committee  of  the  House  was  created  to 
consider  a  limited  number  of  special  act  claims,  some  of 
which  were  necessarily  rejected  by  the  pension  service  for 
the  rea6on  that  they  were  not  covered  Inr  any  existing  law, 
whUe  others  were  rejected  on  legal  or  medical  technicalities, 
which  Congress  could  properly  set  aside  as  a  matter  of  equity 
and  Justice.  It  was  not  the  Intention  to  have  Congress 
flooded  with  private  pension  blUs,  but  simply  to  afford  a 
means  of  relief  in  cases  of  exceptional  merit  Unfortu- 
nately the  primary  and  essentlaJ  purpose  of  the  cwnmittee 
has  been  lost  sight  of  and  there  seems  to  be  a  prevalent 
opinion  that  it  Is  proper  to  bring  every  rejected  claim, 
either  for  original  or  increase  of  pension  to  the  attention 
of  Congress,  and  in  many  Instances  the  pension  service  is 
being  entirely  Ignored.  Congress  has  retained  unto  itself 
its  legislative  prerogative  to  pass  special  act  pensions  and 
has  not  delegated  this  right  to  any  department. 

(c)  In  legislaUon  for  particular  groups  It  Is  apparent 
that  the  legislative  policy,  with  the  exception  of  World  War 
legislation,  has  been  to  legislate  for  particular  groups  only 
where  it  was  the  obvious  Intent  of  Congress  to  Include  all 
the  members  thereof  within  Its  provisions.  As  to  World 
War  legislative  policy  it  seems  that  the  Congress  understood 
that  many  of  those  who  would  be  comprehended  within  the 
legislation  probably  should  not  receive  benefits,  but  in  order 
to  Uke  care  of  members  of  the  group  where  relief  was 
strongly  indicated.  It  was  necessary  or  expedient  to  formu- 
late the  statute  in  such  legislative  language  that  some  cases 
not  otherwise  considered  for  relief  could  not  be  excluded. 
The  preponderance  of  equity  In  favor  of  the  group  to  be 
rebe\'ed  was  believed  sufficient  to  Justify  the  enactment  of 
the  law.  Undoubtedly  the  fact  that  there  was  no  program 
of  special  acts  extended  to  WotW  War  veterans  had  a  great 
deal  to  do  with  this  growth  «rf  group  legislation  for  World 
War  veterans  to  a  point  where.  In  the  opinion  of  some  per- 
sons, it  would  have  been  better  to  have  taken  care  of  many 
of  the  special  cases  rather  than  to  legislate  for  numerous 
veterans  who  are  not  considered  entitled  to  benefits. 

rmomLMMM  woes  coiuczTm 
Past  legislative  history  has  pointed  out  the  Impossibility 
of  general  legislation  covoing  all  groups  and  classes  or 
certain  individual  cases  by  veterans'  leglslatkm  because  of 
Including  cases  without  merit.  In  order  that  exceptionally 
meritorious  cases  may  receive  favorable  actkm  and  enable 
the  committee  to  give  attention  to  bills  which  are  worthy 
of  consideration  and  at  the  same  time  prevent  the  Introduc- 


tion of  private  bills  which  may  not  receive  favorable  con- 
sideration, certain  broad  policies  as  to  the  type  of  cases  to 
receive  favorable  action  should  be  followed.  By  way  of  illus- 
tration a  few  policies  are  suggested: 

First.  Cases  where  disability  is  shown  by  sendee  records  to 
have  existed  prior  to  enlistment,  but  where  indicated  doubi 
on  this  point  may  equitably  be  resolved  in  favor  of  the  vet- 
eran to  such  an  extent  as  to  Justify  allowance  by  special  act 
of  Congress. 

Second.  Cases  involving  line  of  duty  when  record  Is  ad- 
verse, but  where  the  equities  may  Justly  be  held  to  favor  tlM 
veteran. 

Third.  Marriage  contracted  in  good  faith.  Marriage  In- 
vsUid  on  account  of  a  previous  undissolved  marriage  of  either 
party,  and  where  a  subsequent  dissolution  of  the  previous 
marriage  does  not  under  the  laws  of  the  State  Involved  make 
valid  the  later  marriage  relation  of  the  veteran  on  which 
claim  to  pension  is  based. 

Fourth.  Cases  where  the  evidence  filed  is  Insufflclent  to 
connect  disability  or  death  with  the  service,  but  where  there 
are  strong  indications  or  presumptions  of  such  connection. 

Fifth.  In  claims  under  service  acts,  record  of  desertion 
from  one  service  where  the  veteran  had  one  or  more  addi- 
tional honorable  services. 

As  to  some  of  the  principles  which  should  govern  the  action 
of  tlu  committee  in  denial  of  right  to  pension  by  special  act. 
a  few  policies  are  suggested: 

First.  Special-act  pension  should  not  be  granted  when  the 
service  rendered  by  the  veteran  was  clearly  not  one  recog- 
nized as  affording  basis  for  title  to  pension. 

Second.  Special-act  pension  on  account  of  war  servios 
should  not  be  granted  when  the  veteran  had  only  one  service. 
from  which  he  deserted  or  was  dishonorably  discharged. 

Third.  Special-act  pension  should  not  be  granted  on  ac- 
count of  war  service  when  discharge  was  without  honor  for 
such  causes  as  venereal  disease,  alcoholism,  and  larceny. 

Fourth.  Special-act  pension  should  not  be  granted  on  ac- 
count of  peace-time  service  where  there  Is  nothing  to  Indi- 
cate that  the  veteran  is  suffering  with  any  disability  of 
service. 

Fifth.  There  Is  a  question  as  to  the  Justice  of  Increaslnf 
the  rate  of  pension  to  a  widow  when  she  has  not  reached 
the  age  which  would  entitle  her  to  such  increase  under  the 
law.  This  is  discriminatory  and  results  in  allowances  to  some. 
while  there  are  undoubtecOy  many  others  equally  entitled. 
If  an  equitable  basis  for  additional  allowance  Is  believed  to  be 
shown  in  numbers  of  cases,  it  is  undoubtedly  true  that  many 
more  equitable  cases  are  not  brought  to  the  attention  of  the 
committee,  and  hence  are  afforded  no  such  relief.  If  large 
numbers  of  widows  are  believed  to  be  equitably  mtiUed  to 
additionsd  pension  imder  special-act  legislation.  It  would 
seem  to  be  Just  to  pass  general  legislation  covering  all  cases, 
(a)  Special  legislation  for  World  War  veterans  has  been 
deferred  but  not  obviated  by  comprehensive  legislation  for 
World  War  veterans.  Although  the  World  War  Veterans' 
Act  has  been  amended  to  comprehend  within  its  terms  addi- 
tional groups  as  necessity  arose.  Congress  has  been  peti- 
tioned by  many  World  War  veterans  and  their  dependents 
for  special  acts.  Congress  has  not  as  yet  seen  fit  to  extend 
the  program  of  special  legislation  along  pension  lines  to 
World  War  veterans.  As  the  years  pass  by  the  need  for  some 
form  of  relief  along  these  lines  is  being  urged  upon  Congress 
with  increased  fervor.  Two  of  the  reasons  why  this  legisla- 
tion has  not  been  extended  to  World  War  veterans  may  be: 
First.  The  fact  that  the  World  War  period  Is  not  suffi- 
ciently remote  to  warrant  the  commencement  of  tills  type  of 
program,  considering  the  prior  practice  of  Congress  in  con- 
nection with  this  type  of  legislation  and  the  average  age  of 
World  War  veterans. 

Second.  The  World  War  Veterans'  Act  and  amendments 
have  been  predicated  upon  the  principle  that  all  Just  obliga- 
tions of  the  Federal  Government  toward  the  World  War 
veteran  should  be  incorporated  in  legislative  language,  and. 
due  to  the  exhaustive  provisions  of  World  War  legidation.  the 
need  for  special  legislation  can  be  considered  as  at  '  "" 
deferred. 
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(b)  Th«   lefislatlve   policy   m   Indicated   for   World   War 
veterans  bu  resulted  In  the  invokirv*  of  the  prartice  in  Con- 
irresB  for  frantlng  reUef  by  a  special  act  only  where  Wal 
technicality  or  administrative  error  has  worked  an  Injustice. 
In  this  manner  very  few  special  acta  are  cither  necessary  or 
warranted.     It  Is  well  to  Indicate  here  that  undoubtedly  at 
the  time  consideration  1»  given  to  a  procram  of  special  acts 
for  World  War  veterans  generally.  It  will  be  necessary  for 
tne  Congress  to  corvslder  carefully  the  tremendous  load  of  i 
claims  Involved,  which  Is  far  In  excess  of  the  potential  load  ■ 
which  has  existed  at  any  other  time  In  American  history,  j 
This  load  would  also  mean  necessary  anticipation  of  multi- 
plied exiwndlture.  ; 

(c)  Rules  of  the  committee  are  being  revised  to  cover  the 
proper  types  of  cases  which  may  receive  favorable  considera- 
tion from  the  committee. 

iTBEn  n>i  rifTFocM  LBtnsuinoir 

Its  primary  purposes  may  be  expressed  as  follows: 

F»lrst.  To  enact  legislation  establishing  a  uniform  pension 
law  for  veterans  for  prospective  application  to  apply  to  all 
war  veterans  and  dependents  alike,  together  with  a  uniform 
and  just  law  for  peace-time  service. 

Second.  Modification  of  veterans'  laws  now  in  effect  re- 
quirmg  legislation  to  remove  injustices  within  the  ability  of 
the  Government  to  pay  and  within  a  proper  assumption  of 
Federal  responsibility. 

Third.  To  consolidate  and  simplify  the  pension  laws  and 
laws  pertaining  to  other  benefits  to  veterans  by  enacting  into 
one  act  the  future  policy  pertaining  to  veterans,  as  well  as  a 
protection  to  those  on  the  rolls  at  the  time  of  enactment 
of  the  proposed  act. 

Veterans'  relief  at  the  present  time  Is  provided  for  under 
the  Economy  Act  <Public,  No.  2.  73d  Cong.  Mar.  20.  1933 >. 
the  Independent  OfHces  Appropriation  Act  'Public.  No.  78. 
73d  Cong.  June  16.  1933).  the  Independent  OfBces  Appropri- 
ation Act  (Public.  No.  141.  73d  Cong..  Mar.  28.  1934:  Public. 
No.  484,  73d  Cong  .  June  28.  1934  > ,  and  veterans'  regulation.s 
promulgated  by  the  President  thereunder;  in  addition,  tts  to 
those  persons  entitled  to  benefits  for  service  prior  to  the 
Spani.sh -American  War.  the  laws  applicable  to  those  persons 
are  still  In  full  force  and  effect. 

live  veterans  and  their  dependents  and  even  those  charjjed 
with  responsibility  for  administering  veterans'  relief  or  assist- 
ing veterans  find  themselves  in  a  complicated  field,  a  maze 
of  detailed  laws  and  regulations  Incorporated  In  variou.s 
sources  which  even  when  found  offer  little  to  the  lay  under- 
standing. CertaiiUy  this  is  not  proper  legislation,  nor  l.s  it 
a  proper  assumption  by  Congress  of  Its  primary  respon.sibili- 
ties.  Congress  provided  in  the  Economy  Act  for  the  contin- 
uation of  Presidential  regulations  in  effect  2  years  from 
March  20,  1933,  these  In  addition  to  piecemeal  protections 
legislated  for  particular  groups  without  regard  to  uniformity 
for  all  veterans. 

The  veterans'  rtfhts  must  be  established  by  a  single  act, 
uniform  for  all  wars,  and  this  action  should  be  taken  without 
delay.  While  the  piecemeal  patchwork  continues,  adminis- 
trative costs  mount,  and  this  purposed  uniform  act  aims 
at  simplicity  of  administration  in  addition  to  equal  treatment 
for  all. 

The  veterans  and  their  dependents,  thousands  of  them  ab- 
solutely destitute,  have  suffered  untold  agony  uixler  the 
economy  legislation  and  veterans'  regulations.  It  Is  recog- 
nized that  efforts  have  been  exerted  by  the  President  to 
alleviate  this  suffering,  but  his  power  Is  limited  to  the  au- 
thority contained  In  the  Economy  Act,  which  was  enacted 
wtthin  16  days  of  the  advent  of  the  new  administration,  and 
which  hi  Important  matters  was  iiK-onsistent  with  the  funda- 
mental principle  of  uniformity  In  the  administration  of  vet- 
erans' relief  and  left  to  the  President,  with  advice  of  the 
Veterans'  Administration,  the  stupendous  task  of  establish- 
ing a  just  system  of  reUef  within  confined  authority.  There 
are  many  provisions  greatly  desired  which  cannot  and  will 
not  be  Included  In  veterans'  regulations,  and  the  Economy 
Act  of  itself  restricts  the  extent  of  imiformlty  by  defining  the 
veterans  it  will  apply  to.  Further,  sound  principles  hereto- 
fore applied  to  penMons  have  been  overlooked,  with  the  result 


'hat  thou.sand.s  have  been  denied  benefits  and  are  public 
charRps.  some  of  them  havinj?  what  can  be  considered  a  juit 
claim  on  the  Federal  Goveriunent. 

One  of  the  principal  reason5  for  the  enactment  of  legisla- 
tion during  the  la.st  .session  of  Congress  was  to  establl.<h  uni- 
formity in  the  admimstration  of  veterans'  relief,  including 
the  elimination  of  major  inequalities  under  the  then  cx;.-t;ns: 
laws.  Although  to  a  considerable  extent  uniformity  has  been 
secured  under  existing  laws  and  regulations.  It  relates  solely 
to  Spanish -American  War.  Philippine  Insurrection,  and 
Boxer  Rebellion,  and  World  War.  However,  addi'.ional  in- 
equalities have  resulted  between  these  groups:  and  when 
other  war  groups  are  taken  into  consideration,  dispariLiej  are 
multiplied. 

It  is  evident  that  instead  of  addressing  Itself  to  funda- 
mental principles  of  uniformity  in  the  administration  of 
veetrans'  relief  that  the  attention  of  Congress  was  directed 
primarily  to  relief  of  special  groups  from  what  Lhey  con- 
sidered drastic  results  which  had  ensued  or  might  enaue  from 
the  Economy  Act.  The  main  objection  to  the  laws  prior  to 
the  Economy  Act  was  the  piecemeal  method  of  l(»gLslaiicn 
and  the  lack  of  establishment  of  a  sound  and  fundamental 
national  policy  toward  veterans.  It  is  believed  that  we  are 
not  far  removed  from  that  status  at  the  present  time  It  is 
admitted  that  a  great  deal  of  inequality  results  from  th'>  e.x- 
isting  laws  and  regulations  as  between  World  War  and 
Spanish-American  War  veterans,  but  It  is  evident  that  the 
only  manner  in  which  uniformity  and  Justice  in  veteraii.s  re- 
lief can  t>e  realized  Ls  by  enactment  of  laws  applying  to  all 
veterans  and  mcluding  therein  such  amendments  to  existing 
Uws  as  are  necessary  as  will  coincide  with  what  is  corvsid^Tt d 
a  sound  program  of  veterans'  relief. 

There  is  no  need  of  exempting  or  creating  special  benefits 
for  preferred  groups  or  enacting  complicated  piecemeal  leg- 
islation to  cover  deficiencies  under  economy  legLslatiori.  If 
all  of  the  rights  of  veterans  are  placed  in  a  simple  ba.MC  en- 
actment, applying  to  ail  veterans  alike  and  estabhsiiing  rate;} 
calling  for  disbursement  of  funds  within  the  ability  of  the 
Government  to  defray  the  expenses  involved,  the  result  will 
compensate  the  effort. 

'a)  For  the  past  3  years  the  Pension  Committee  has  con- 
ducted an  extensive  study  with  reference  to  uniform  pen.sion 
legislation  and  the  necessity  for  it. 

The  bill  H.  R.  9575,  introduced  in  the  Seventy-third  Con- 
gress, was  the  result  of  this  study.  Other  bilLs  such  as  H.  R. 
1587.  H.  R.  1589.  m  the  Seventy-third  Congress,  together  %  :th 
H.  R  7230.  H.  R.  4679.  and  H.  R.  2229.  in  the  Seventy -second 
Congress,  will  also  reveal  the  result-s  of  this  study. 

In  the  near  future  I  will  introduce  a  uniform  pension  bill 
and  strongly  commend  it  to  your  attention  for  seriou:i 
deliberation. 

(b)  The  present  organization,  regulations,  and  procedure 
of  the  committee,  with  reference  to  special-act  pensions,  can- 
not be  subjected  to  any  sudden  fundamental  change  because 
of  the  difference  t)etween  legislative  policy  pertaining  to  pen- 
sions and  that  pertaining  to  benefits  for  World  War  veteraris. 
Uniform  legislation  would  correct  this  difference. 

(c)  Congress  should,  by  legislation,  establish  a  better  uni- 
formity and  make  such  amendments  as  will  be  corii^dered  a 
practical  expression  of  lt3  obligation  toward  umfomiity. 
Special-act  pensions  and  uniform  pensions  must  go  along 
concurrently  and  the  .special-act  pensions  must  round  out 
and  complete  the  program  of  legislation. 

Mr.  BACON  Mr.  Chairman.  I  yield  15  minutes  to  the 
gentleman  from  Massachusetts  (Mr.  MaxtinI. 

Mr.  MARTIN  of  Ma-wachusetts.  Mr.  Chairman,  when  th*» 
N.  R.  A.  came  into  existence  it  was  appreciated  the  cost.=  of 
every  mdastry  In  the  country  would  be  materially  increa.sed 
if  the  objects  sought  were  to  be  achieved.  It  was  evident  to 
Congress  arxl  to  those  who  framed  the  legislation  the  in- 
creased costs  would  make  it  increasingly  difficult  for  Ameri- 
can industries  to  compete  with  foreign  manulacturci-s, 
notably  those  of  Japan,  who  would  not  be  obhged  to  carry 
these  increased  charges.  The  foreign  manufacturer  would 
continue  to  manufacture  with  his  (hild  labor,  his  almost 
pauper  wage  rate,  and  his  very  low  production  costs. 
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The  gap  in  production  costs  between  tbe  home  and  the 
foreign  manufacturer  would  be  widened,  and  in  a  ^irit  of 
justice  and  fair  play  it  was  realized  it  would  be  necessary 
for  a  readjustment  of  tariff  schedules.  Rates  which  under 
normal  conditions  would  be  adequate  would  be  entirely  im- 
equal  to  the  t^^sk.  of  saving  the  home  markets  from  an  inva- 
sion from  abroad  of  goods  produced  by  child  labor  and 
pauper  wage  rates. 

I  repeat,  such  a  situation  was  anticipated,  and  Congress 
gave  to  the  President  and  the  N.  R.  A.  authorities  the  power 
to  increase  rates,  to  change  the  method  of  valuation,  and, 
in  a  word,  to  do  anything  which  was  essential  to  give  Ameri- 
can labor  and  American  industries  the  fullest  measure  of 
protection. 

Nearly  2  years  have  elapsed,  and  it  is  time  we  paused  to 
see  what  the  situation  Is  right  now.  The  increased  costs  of 
doing  business  have  been  realized,  and  this,  of  course,  has 
materially  reduced  the  tariff  protection  which  had  been 
enjoyed  in  the  past  by  American  labor  and  American 
industries. 

Foreign  goods  are  to  be  seen  in  the  show  windows  and  on 
the  counters  of  every  large  department  store  in  increasing 
quantities.  There  have  been  remarkable  increases  in  our 
imports  from  Jai>an.  Textile  goods  of  all  sorts.  Jewelry  and 
metal  goods,  rubber -soled  shoes,  thermos  bottles,  toys  of  aU 
descriptions,  tennis  rackets  and  other  sporting  goods, 
paper  novelties,  gloves,  flashlights,  incandescent  lamps,  Brit- 
tany ware,  pencils,  are  pouring  into  the  country.  The  inva- 
sion has  only  started:  and.  unless  it  is  iMX>mptly  checked,  we 
will  find  a  prostrate  industry  in  this  country. 

We  have  lost  75  percent  of  oiu:  Philippine  textile  trade. 
and  we  have  given  no  encouragement  to  the  ssrmpathetic 
islanders  who  of  their  own  accord  sought  to  give  us  a  better 
break  through  the  enactment  of  legislation.  We  have  lost  a 
major  part  of  the  textile  trade  in  Cuba.  Central  America, 
and  South  America.  These  markets  could  be  won  back  in 
reciprocal  treaties,  but  there  is  no  indication  the  textile  in- 
dustry is  to  be  given  that  paternal  care.  Goods  from  Amer- 
ican factories  with  American  wage  rates  and  American  costs 
are  not  going  to  have  much  chance  to  compete  abroad  with 
goods  produced  by  Japanese  factories  pasring  22  or  20  cents 
a  day  for  weavers.  It  is  true  in  some  instances  that  board 
is  provided  also,  but  rice  is  what  the  menu  calls  for,  and  you 
can  buy  a  lot  of  rice  in  Japan  for  a  few  cents. 

The  foreign  markets  for  textiles  have  vanished,  and  now 
we  are  asked  to  sit  supinely  by  and  see  the  Japanese  crowd 
us  out  of  the  benefits  of  trade  with  the  people  of  our  own 
country. 

We  talk  of  the  imemployment  problem  In  this  country. 
We  talk  of  putting  people  to  work.  Yet  we  do  nothing  while 
thousands  of  men  and  women  lose  their  regular  Jobs  and  are 
forced  into  breadlines  because  of  the  cheaper  foreign  goods 
pouring  into  the  United  States  from  Japan. 

Protests  have  come  into  Washington.  Many  petitions  for 
increased  tariff  protection  have  been  filed  ^th  the  Tariff 
Commission.  But  there  is  no  action.  The  Commission  de- 
lays and  waits  for  the  reciprocal  treaties  which  the  State  De- 
partment is  trying  to  negotiate.  Everyone  knows  there  is 
very  Little  hope  in  that  direction,  and  everyoae  knows  how 
eternally  slow  are  the  movements  of  diplomats.  Months 
have  already  passed  and  months  more  will  go  by  with  very 
little  progress. 

The  great  menace  is  Japan,  and  the  leaders  of  that  pro- 
gressive nation  of  the  Orient,  with  a  full  realisation  of  their 
advantage,  are  not  going  to  make  any  treaty  which  will  be 
to  their  disadvantage.  There  is  nothing  in  the  Japanese 
diplomacy  of  the  past  to  indicate  the  spirit  of  sacrifice. 
That  noble  and  appeEOing  trait  is  left  by  tbe  other  nations 
of  the  world  entirely  to  sentimentalists  in  the  United  States. 

There  is  no  reason  for  delay  In  glTing  American  industries 
a  chance  to  live.  We  must  act  quickly  or  thousands  more 
men  and  women  are  headed  for  the  relief  rolls.  This  seri- 
ous phase  of  our  economic  distreas  demands  Immediate  at- 
tention, or  the  recovery  of  the  Nation  wUl  be  retarded,  and 
for  many  years  to  come  silent,  abandoned  factories  will 


mutely  and  eloquently  testify  to  the  stupidity  of  America  in 
failing  to  protect  its  own  i>eople. 

You  might  think  this  is  exaggeration.  Let  me  give  you 
some  information  and  figures  which  will  Indicate  the  extent 
of  this  Japanese  invasion  of  American  markets. 

First,  I  want  to  tell  you  the  story  of  the  rug  factory  in  the 
little  town  of  Turner,  Maine.  For  generations  in  that  town 
the  people  gained  a  livelihood  through  the  manufacture  of 
woolen  hooked  rugs.  About  150  people  were  employed,  and 
the  total  wages  for  the  week,  according  to  an  article  in  the 
Lewiston  Joiu-nal,  were  in  the  neighborhood  of  $2,000.  Pay 
ranged  from  $10  to  $30  a  week,  and  the  people  were  happy 
and  contented.  The  product  was  sold  by  the  finest  shops 
and  houses  in  America.  These  rugs  found  their  usefulness 
in  the  homes  of  many  wealthy  families.  Skilled  designers 
were  employed  to  make  the  patterns,  which  cost  as  much  as 
$150  apiece  for  the  patterns  alone. 

The  happiness  of  that  little  town  was  soon  to  be  disturbed. 
One  day  a  group  of  Japanese  landed  in  America.  They  were 
interested  in  the  hooked-rug  business.  They  visited  the  rug 
department  of  Jordan.  Marsh  It  Co.  in  Boston.  The  handi- 
work of  the  Turner,  Maine,  folk  caught  their  eyes.  Ten 
special  patterns  were  ordered  and  shipped  to  Japan.  A  few 
months  elapsed  and  the  representative  of  the  Maine  factory 
wondered  why  he  was  not  receiving  any  orders  frwn  the 
Boston  store.  He  went  investigating  and  visited  the  rug  de- 
partment. There,  to  his  amazement,  he  saw  many  ho(riLed 
rugs  of  the  special  Ttuner  patterns. 

"  When  did  you  buy  these  from  us?  "  asked  the  manager. 
"  I  don't  recall  making  them  for  you." 

"  You  didn't,"  was  the  reply.    "  They  were  made  in  Japan." 

"And  after  our  patterns  and  designs."  gasped  the  manager, 
as  he  saw  ruin  ahead. 

*  I  am  afraid  so  ",  was  the  reply,  "  and  we  can  buy  these 
duty  paid  and  delivered  for  about  half  what  you  make  them 
for." 

The  marvelous,  shrewd  imitators  from  the  Orient  can  make 
these  rugs  below  the  cost  of  manufacture  here,  so  it  is  no 
wonder  there  is  sadness  in  that  little  Maine  town.  They 
probably  can  seciu^  a  subsistence  project,  but  the  people 
would  prefer  the  old  security  to  be  found  in  the  employment 
in  the  rug  factory. 

The  story  is  from  Maine,  but  it  Is  not  peculiar  to  that  State. 
The  incident  is  being  repeated  in  every  State  of  the  Umoxi- 

A  silverware  manufactiuer  from  my  own  district  once  «i- 
joyed  a  good  business  in  a  silver-plated  cigarette  tray.  Tbe 
average  wage  paid  on  this  class  of  work  was  65  cents  an  hour, 
and  the  tray  retailed  for  $4.  It  was  a  luxury  item  and  there 
were  no  complaints  from  the  customers.  It  afforded  only  a 
normal  profit.  The  Japanese  picked  up  one  of  these  trays, 
made  an  exact  duplicate,  and  put  it  on  the  market  to  be 
sold  at  29  cents.  The  American  tray,  of  course,  was  heavier 
and  much  better  finished.  But  the  Japanese  tray  was  of  so 
close  a  resemblance  it  crowded  the  American  tray  off  the 
market,  and  the  firm  discontinued  its  manufacture  except 
for  some  special  order. 

I  have  some  ginghams  which  have  been  sent  to  me.  These 
were  made  in  Japan  aiKl  delivered  to  be  sold  in  New  York 
City,  duty  paid,  for  lOVz  cents  a  yard.  The  cost  of  reproduc- 
ing these  goods  with  the  same  fast-colored  dyes  in  the  United 
States  would  be  about  19  cents  a  yard.  Tliis  particular  iton 
is  what  is  known  as  a  novelty,  but  the  plain  goods  are  in  the 
same  jeopardy.  Is  it  any  wonder  there  is  hesitation  in  the 
ijingham  markets  and  buyers  hesitate  to  place  the  orders 
which  are  essential  to  put  pe<^le  to  work  at  real  wagee.  as 
desired  by  the  Government? 

I  have  here  a  letter  from  a  distributor  in  Pennsylvania. 
He  operates  a  chato  of  stores.  He  bandies,  be  says,  many 
thousands  of  house  bulbs  and  his  competitors  sell  millions. 
These  bulbs  cost  about  3%  cents  apiece  and  sell  for  5  to  7 
cents.  The  firm  sells  bamboo  rakes  made  In  Janpanu  and  these 
rakes  are  delivored  into  the  warehouse  at  from  »  to  U  cents. 
It  is  not  necessary  to  tell  any  intelligent  American  that  we 
cannot  mf^i"*^<"  the  American  wage  scale  and  the  American 
standard  of  living  and  compete  with  these  laices.   But  think 
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of  the  lobs  m  Am«-lra  which  are  belriK  lost  because  we  are 
not  able  tu  manufacture  these  goods  here. 

The  increasing  menace  of  the  Japanese  exploitation  of  the 
American  market  Is  revealed  In  our  cwn  Oovernment  import 
figures.  Cotton-cloth  imports  for  1932  totaled  789.244  square 
yards  In  11  months  In  1934  the  Imports  had  ijrown  to 
5  076  692  square  yards.  The  imports  In  1932  were  divid.d  as 
follows  455  square  yards  of  unbleached  goods:  51  397  square 
yards  of  bleached  goods:  737.392  yards  of  printed,  dyed,  or 
colored  goods.  The  figures  for  11  months  of  1934  were  No 
unbleached  goods  imported:  4.048.602  square  yard-s  of  bleached 
goods:  and  1.02S,9O9  square  yards  of  jirlnted.  dyed,  or  colored 
goods 

The  Jewelry  and  allied  trades  showed  a  corresponding  loss 
of  the  home  market.  Imports  classified  as  decorative  metaLs 
were  $78,783  in  1932,  while  in  1934  they  had  increased  to 
$45S.501.  Distinctly  jewelry  Imports  were  $19,249.  and  la^t 
year  were  $40,799  Rosaries,  chaplets.  and  similar  articles 
were  imported  to  the  value  of  only  $190  m  1932.  but  last  year 
the  imports  were  $9,018. 

I  have  not  secured  the  detailed  n?urea  of  other  imports, 
but  have  every  reason  to  believe  from  the  information  sent 
to  me  that  a  similar  situation  prevails  in  every  mdustry  upon 
which  the  Japanese  have  concentrated. 

Let  us  glance  for  a  moment  at  the  wages  paid  skilled  work- 
men in  Japan,  the  wages  of  the  men  and  women  who  make 
the  goods  which  our  working  people  are  in  competition  with. 
We  find  for  a  10-hour  day  the  average  textile  worker  gets 
23  4  cents:  the  worker  in  the  metal  trades  $1  45;  the  gla^ 
worker  75  cents,  the  worker  in  the  match  Industry  23  cents, 
the  papermaker  40  cents:  the  shoe  worker  65  cents:  the 
tailor  60  cents;  the  carpenter  65  cents;  plasterer  73  cent^: 
masons  87  cents:  bricklayers  80  cents;  pumters  70  cents: 
bookbinders  69  cents;  printers  88  cents;  male  domestics  24 
centa;  and  female  domestics  23  cents  Bear  m  mind  these 
figures  are  for  daily  wages,  not  hourly. 

There  are  some  people  who  will  say  an  Industry  that  could 
not  succesa/ully  compete  against  these  wage  scales  is  an  in- 
efficient Industry  and  should  be  allowed  to  perish.  However. 
I  am  sur«  this  is  not  the  viewpoint  of  the  va^t  majority  of 
the  American  people.  The  average  American  realizes  the 
need  of  adequate  tariff  protection  to  preserve  for  the  Ameri- 
can workman  a  Job  at  American  wages.  The  American 
people,  once  they  awaken  to  the  present  situation,  will  not 
tolerate  its  continuance. 

The  cry  of  the  hour  is  for  industry  to  put  people  to  work. 
The  Oovernment  pleads  for  this,  to  the  end  It  may  be  re- 
lieved of  some  of  the  srtaggering  burden  of  relief.  Here  is 
presented  an  opportxmlty  to  contribute  to  emplojrment. 
Here  Is  where  the  Oovernment  has  a  chance  to  give  rehef 
to  many  people  without  dipping  into  the  National  Treasury. 
Here  Is  an  opportiuilty  to  follow  up  the  abolition  of  child 
labor  and  starvation-wage  scales  in  this  country  by  esub- 
llshlng  a  similar  biui  on  foreign  goods  that  are  created 
through  the  exploitation  of  workers  in  a  similar  way. 

The  President  and  the  bureaus  directly  under  his  control 
have  sought  and  obtained  the  power  to  give   this  relief. 
Hundreds  of  thousands  of  people  are  imploringly  seeking  his 
aid.    I  hope  the  appeal  of  these  men  and  women,  who  want 
the  opportunity  to  gain  a  livelihood  through  honest  toil  at 
real  wages,  will  not  be  in  vain,  but  will  be  heeded  and  this 
threatened  disaster  averted. 
Mr.  BLANTON.     Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  MARTIN  of  Massachusetts.     I  yield. 
Ut.  BLANTON.    The  gentleman  Is  talking  about  foreign 
products.     What  about  foreign  human  beings?     There  are  in 
the  United  SUtes  today  30.000.000  ahen  adults  from  various 
foreifn  countries  who  are  taking  jobs  away  from  Americans 
and  half  of  these  aliens  are  here  without  authority  of  law. 

Mr.  MARTIN  of  Massachusetts.  Well,  they  are  here;  and 
what  is  the  gentleman  proposing  to  do  with  them? 

Mr.  BLANTON.  I  want  to  deport  them  and  stop  others 
from  coming.  Why  does  not  the  gentleman  help  us  to  pass 
a  measure  that  will  stop  all  immigration  for  10  years  and 
not  let  another  f  orelgxier  oome  Into  this  country  until  erery 


American  has  a  Job      Thi.s  i.s  .somelhint?  really  constructive, 
and  i-s  far  ninrf  coruitrurtive  than  to  talk  about  produces. 

Mr  MARTIN  of  Ma.s.-?achusetts  Does  not  the  Rontleman 
think  wf  cuRht  to  prulect  our  indu.strie.s  here  in  America^ 

Mr-  BLANTC3N.  Certainly:  but  the  mam  thins  :5  to  p'O- 
tect  American  citlzen.s  and  kefp  these  foruipn  '  Haupt- 
mann-i  "  from  cominw  here  and  takinK  their  Jobs  away  from 
them 

[  Here  Ih"  i:avel  fell  I 

.Mr  OLIVER  Mr.  Chairman  I  yield  10  minutes  to  the 
(gentleman   from   Per.ii.sy I. ar.ia    iMr.  MoritzI. 

Mr  MORITZ.  Mr.  Chairman.  I  too  axn  a  new  Member, 
b.-'^akiiig  the  u-e  for  the  fli.st  time.  I  .spoke  to  many  audi- 
ences (luring  the  campaiKii.  hut  I  mast  confess  that  right 
now  I  am  a  little  bit  .-haky.  becauoe  I  feel  I  am  before  a 
group   of    real   di.stin.i^uiilied   men. 

I  have  listened  to  your  .spet-ches  fur  30  days  and  hav^-  en- 
Joyed  them.  I  have  heard  all  kinds  of  speeches — scr^e 
long,  some  .short,  some  full  i'f  w:  doiii,  and  some  not  so  f:ill 
of  wisdom.  But  we  have  here  Tcv  Blanton.  and  I  love 
to  listen  to  hi.s  spct'che.s.  He  i.^  an  honest  and  coura>!e.us 
man  ar-.d  wants  to  do  what  i.s  nt'ht  wiU^  resp'^ct  to  tie 
Trea-sury  and  all  the  branches  of  our  Government. 

I  have  been  secretary  to  the  mayor  of  Pittsburgh,  and  if 
Tom  Bla.nton  will  take  u  trip  to  Pittsburgh  he  will  see  what 
a  real  niayur  can  do  in  eliminating  vice  and  crime.  We 
have  m  Pitt.-^burKh  a  city  which  is  indeed  free  of  vice,  simply 
because  the  mayor  is  an  honest  man,  understands  municipal 
government,  and  has  an  honest  superintendent  of  police. 
If  the  policemen  fear  tlieir  superior,  they  will  know  t^;at 
they  must  either  be  honest  or  lose  their  Jobs. 

In  the  difTerent  talks  we  have  heard  here,  we  have  listened 
to  a  great  deal  about  this  and  that.  The  President  of  the 
United  States,  Prunklin  U  Ron.sevelt,  I  admire  a  great  deal, 
and  I  am  only  m  the  HalLs  of  CongTes.s  because  of  his  popu- 
larity. He  is  trying  to  do  the  best  he  can  to  give  us  a 
new  deal,  but,  my  tnends.  what  is  the  use  of  rehnancng 
the  home  of  a  poor  father  if  you  do  not  give  him  occura- 
tion  and  the  chance  to  earn  some  money  to  keep  up  -lis 
paymtnti'' 

Our  trouble,  I  believe,  is  that  in  spite  of  our  good  v.iU 
none  of  u.s  knows  what  to  do.  We  are  in  a  dilemma.  Im- 
agine hearing  thi.s  morninj?  talk>  about  such  a  picayun..sh 
matter  as  postage  stamps.  When  I  was  a  .school  teaclier 
some  of  the  lad.s  were  collecting  stamps,  and  whcthe:  I 
was  wright  or  wrong.  I  do  not  know,  but  I  said  to  th»  m, 
■  Boys,  forget  all  about  that  and  ^;o  out  and  play  basel>all 
and  do  something  worth  while."  And  yet,  we  heart  a 
harangue  here  about  stamps,  and  we  knew  our  good  friend, 
Jim  Parley,  i.s  too  honest  to  do  anything  wrong. 

Then  we  hear  a  great  deal  about  the  new  deal.  T  hive 
heard  great  talks  from  our  mayor  about  this.  Whether  he 
is  right  or  wrong.  I  do  not  know:  but  I  do  know  that  history 
repeals  itself  and  that  the  art  of  the  Greek  cannot  be  c(  m- 
pared  with  present-day  art.  I  know  that  at  the  time  of 
Moses  they  had  a  jubilee  every  50  years,  and  they  must  hive 
had  depressions  like  we  have  been  having,  but  they  not  only 
gave  them  a  new  deal  but  gave  them  a  new  deck.  In  )ur 
modem  civilization  it  may  be  we  cannot  do  this.  Sur'?ly, 
there  are  certain  fundamental  things  we  can  do. 

I  was  impressed  with  the  speech  made  some  weeks  ago  on 
the  Republican  side  by  the  gentleman  from  New  Jersey  I  Mr. 
Eaton).  He  mentioned  the  overprivileged.  Passibly,  if  we 
followed  the  ideas  of  Mayor  McNair,  of  Pittsburgh,  about 
taxing  sites  of  ab.sentee  landlords  who  are  having  their  pr_^p- 
erty  improved  by  the  very  presence  of  us  Americans  .md 
they  doing  nothing  to  earn  their  income.  If  we  could  get 
that  income,  then,  perhaps,  we  could  get  out  of  this  depres- 
sion; because  any  tax  on  business  is  wrong,  and  we  must 
seek  a  way  of  getting  revenue  without  undue  hardship  on 
business. 

These  things,  of  course,  must  come  gradually.  I  g. ant 
you  tiiijs,  but  I  believe  that  if  we  keep  on  working  we  can 
do  It. 


4^ 


1935 


CONGRESSIONAL  RECORD— HOUSE 


1485 


W 


I  find  in  our  Halls  here  that  the  minority  party  is  not 
composed  of  the  Republicans.  Th»  memben  of  the  minority 
party  are  a  few  liberals  that  have  the  nenre  and  the  cour- 
age to  speak  their  convictions,  and  I  believe  that  in  the  fu- 
ture, if  the  conservative  Democrats  stick  with  the  conserva- 
tive Republicans,  there  is  sure  to  be  on  the  other  hand  a 
people's  party — call  it  by  any  name.  They  may  say  that  our 
Constitution  forbids  the  coUecting  of  economic  rent.  We 
must  get  over  these  difJJculties  in  some  way.  We  cannot 
stop,  and  fold  our  arms,  and  simply  say  that  this  cannot  be 
done  or  that  cannot  be  done.  I  am  not  proposing  a  new 
party,  but  I  believe  we  must  have  liberal  views  and  face  the 
real  questions. 

Mr.  MAVERICK.    Will  the  gentleman  yield? 

Mr.  MORITZ.  I  am  glad  to  yield  to  the  gentleman  from 
Texas. 

Mr.  MAVERICK.  Do  you  think  public  ownership  of  the 
principal  public  utilities  would  help  relieve  the  depression? 

Mr.  MORITZ.  If  the  gentleman  means  municipal  owner- 
ship. I  am  glad  to  say  that  it  will  help.  A  municipality  makes 
profits,  and  these  profits  are  not  used  to  pay  out  on  common 
stock,  but  to  reduce  and  amortize  the  indebtedness.  In  that 
way  they  are  able  to  pay  better  salaries,  reduce  the  rates, 
and  set  up  pension  systems  for  their  employees. 

Mr.  MAVERICK.  Do  iou  think  that  political  graft  would 
ruin  municipal  ownership? 

Mr.  MORITZ.  No.  The  city  of  Pittsburgh  ah-eady  owns 
the  waterworks,  which  is.  of  course,  a  mimicipally  owned  pub- 
lic utility,  and  there  Is  not  one  cent  of  graft,  and  the  water 
is  the  best  you  can  procure  in  any  part  of  the  world.  Further, 
I  might  say  that  even  should  there  be  some  graft  or  inefB- 
ciency.  nevertheless  it  would  save  the  taxpayers  millions  of 
dollars,  compared  to  what  they  have  to  pay  now.  No  political 
system,  with  its  alleged  inefBciency,  can  waste  or  graft  away 
as  much  as  has  been  accomplished  by  one  certain  gentleman 
who  previously  was  in  the  utilities  business. 

Mr.  MAVERICK.  I  am  afraid  the  gentleman  does  not 
come  from  a  very  progressive  city.  I  am  also  afraid  that 
Mr.  Mellon  seems  to  own  everything. 

Mr.  MORITZ.  The  gentleman  speaks  much  wisdom,  but 
the  people  are  now  determined  to  cut  their  Mellon.  [Laugh- 
ter and  applause.] 

Mr.  CONNERY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MORITZ.    I  yield- 
Mr.  CONNERY.    The  gentleman  is  talking  along  a  line 
with  which  I  sympathize  very  much.    The  gentleman  spoke 
about  the  liberals  in  the  House  and  the  same  thing  applies 
to  the  body  at  the  other  end  of  the  CapitoL 

Mr.  MORITZ.     Yea. 

Mr.  CONNERY.  They  are  very  liberal  over  there,  I  think, 
from  my  past  experience  here.  Some  great  man  once  said, 
did  he  not.  that  the  Democratic  Party  would  succeed  Just  as 
long  as  it  had  the  courage  to  be  democratic,  and  as  soon  as  it 
did  not  stay  democratic  it  would  fail? 

Mr.  MORITZ.  The  gentleman  is  right.  I  come  frran  the 
city  of  Pittsburgh,  and  at  one  time,  about  5  years  ago,  I  was 
Republican  chairman  of  a  district  of  350  votes.  There  were 
only  2  Democratic  votes  in  the  350,  and  now  the  whole  city 
and  county  and  State  have  gone  Democratic.  Why?  On 
account  of  one  man  who  is  trying  to  help  us,  Franklin  D. 
Roosevelt.     [Applause.]     I  thank  you. 

Mr.  OLIVER.  Mr.  Chairman,  I  yield  2  minutes  to  the  gen- 
tleman from  Idaho  [Mr.  Whtte]. 

Mr.  WHITE.  Mr.  Chairman,  I  present  to  the  House  a 
memorial  from  the  State  Legislature  of  Idaho  on  old-age 
pensions,  which  says: 

Sew.  there/ore.  be  it  reaolvea  b»  the  HouM  of  MepreMtntativeM 
of  the  State  of  Idaho  (the  senate  concurring),  Tlutt  we  most 
respectfully  urge  uixm  the  Oongreag  of  the  Ptiited  Btatee  of 
America  to  pass  at  thia  present  session  a  idaln,  workable  old-age- 
pen&lon  law.  to  the  end  that  our  aged  dtlmis  may  to  a  degree 
have  sufficient  Income  that  they  may  spend  the  remainder  of 
their  days  In  peace  and  happiness;  be  it  fmther 

Resolved.  That  the  secxetSsry  at  state  of  the  State  of  Idaho  be 
authorized,  and  he  Is  hereby  directed,  to  Immediately  forward 
certified  copies  of  this  memorial  to  the  honorable  President, 
Pranl:lin  Delano  Roosevelt,  and  the  Benate  and  Bouse  of  Repre- 
senutlves  of  the  United  SUtea  at  AmmtUm,  and  to  tbo  Benatora 
and  Repreaentatlvee  in.  OoogresB  at  this 


Mr.  MICHENER.    Will  the  gentleman  yleldt 
Mr.  WHITE.    I  yield. 

Mr.  MICHENER.  TO  which  old-age-pensl(xi  plan  does  thft 
memorial  refer? 

Mr.  WHITE.  Both  Senate  and  House  of  the  State  of 
Idaho  laave  gone  on  record  in  favor  of  a  workable,  prac- 
tical old-age-pension  plan  that  will  afford  a  sufficient  sum 
to  enable  the  people  who  have  reached  the  age  of  retirement 
to  spend  the  rest  of  their  days  in  security,  peace,  and 
happiness. 

Mr.  MICHENER.    They  do  not  name  any  speciflc  plan? 

Mr.  WHITE.     No. 

Mr.  OLIVER.  Mr.  Chairman.  I  yield  IS  minutes  to  the 
gentleman  from  New  York  [Mr.  Bovu^ir]. 

Mr.  BOYLAN.  Mr.  Chairman,  to  those  residing  in  our  be- 
loved land,  where  we  are  guaranteed  imder  our  Constitution 
life,  liberty,  and  the  pursuit  of  happiness,  our  thoughts  do 
not  wander  to  other  countries  where  such  conditions  are 
supposed  to  exist  on  paper  but  in  reality  do  not  exist. 

Those  of  you  who  were  here  remember  in  1926  that  many 
complaints  were  made  to  the  State  Department  by  the  press 
and  by  American  citizens  residing  in  Mexico  that  owing  to 
the  antlreligious  iwUcy  under  the  leadership  of  Calles  they 
were  denied  freedom  of  worship  in  Mexico. 

Many  native-bom  and  naturalized  American  citizens  offl"" 
dating  as  clergymen  and  religious  women  teachers  in  the 
schools  were  compelled  to  leave  their  homes  overnight  and 
flee  from  the  country. 

Among  others  was  the  Reverend  Mother  Semple,  director 
of  the  Visitation  School  in  Mexico.  Mother  Semple  was  a 
native  of  Washington  and  had  taught  for  many  years  in  the 
Catholic  schools  of  Mexico  City. 

At  a  hearing  held  before  the  Foreign  Affairs  Committee  of 
the  House  she  related  the  persecution  and  indignities  to 
which  she  and  others  were  subjected  to  by  the  Mexican  Gov- 
ernment. After  many  months'  discussion  Dictator  Calles 
called  a  truce  and  the  persecution  was  supp(»ed  to  be  tem- 
porarily suspended. 

The  National  Revolutionary  Party,  in  control  of  the  Gov- 
ernment of  Mexico,  however,  has  never  ceased  its  persecution 
of  Christians  of  all  faiths.  American  citizens,  on  «Lccoimt  of 
their  religious  beUef  s.  have  been  outraged  and  reviled,  their 
homes  invaded,  their  civil  rights  abridged,  and  their  lives 
placed  in  Jeopardy.  The  present  Mexican  Government  is 
arbitrarily  restricting  ministers,  priests,  and  rabbis  from 
officiating  in  some  of  the  States  of  Mexico. 

Mr.  FISH.    Will  the  gentieman  yield? 

Mr.  BOYLAN.    I  yield. 

Mr.  FISH.  I  think  that  probably  I  am  in  sympathy  with 
the  gentieman.  I  have  a  statement  which  may  be  of  interest 
to  the  gentleman  and  to  the  House.  It  has  been  reported  to 
me  that  the  Minister  of  Instruction  of  Mexico  states  that  he 
did  not  believe  in  the  sanctity  of  private  property  or  in  the 
dictatorship  of  the  proletariat.  That  is  the  gentleman  in 
control  of  public  instruction  in  Mexico  who  comes  out  on  » 
communistic  platform. 

Mr.  BOYLAN.  My  colleague's  statement  Is  correct,  and  X 
thank  him  for  his  timely  contribution. 

Mr.  CONNERY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BOYLAN.     Yes. 

Mr.  CONNERY.  I  do  not  know  whether  the  gentieman  has 
this  statement  or  not,  but  if  he  has  not  I  bring  to  his  atten- 
tion the  fact  that  when  the  United  States  Government  recog- 
nized Mexico,  wlien  Mr.  Lansing  was  Secretary  of  State,  we 
did  it  on  the  express  provision  that  religious  worship  should 
be  free  in  Mexico. 

Mr.  BOYLAN.  The  gentleman's  statement  la  correct:  but, 
like  every  other  agreement  made  by  Mexico,  it  was  forgotten 
Just  as  soon  as  the  ink  was  dry  on  the  iulixt. 

The  Mexican  Government  has  renewed  Its  practice  to 
which  attention  of  this  Government  was  called  in  1936  of 
prohibiting  of  religious  instruction  to  children.  The  only 
source  of  education  being  the  hostile  schools  teaching  social- 
ism and  communism. 

Mexico  has  a  population  of  i^proximately  15,000jQ00  in- 
habitants.   Over  90  percent  of  this  nimiber  are  Oitholifk. 
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Only  333  priests  are  allowed  by  the  law  of  Mexico  to  min- 
ister to  the  spiritual  needs  of  thirteen  and  one-half  million 
people — out  of  the  30  Statea  In  the  Mexican  union.  In  14 
States  not  a  single  pne^t  is  allowed  to  officiate.  In  3 
Statec  only  2  priests  are  authorized  to  care  for  the  spir- 
itual needs  of  135,495  to  450.000  people.  In  Mexico  City 
alone,  having  a  population  of  one  million  and  one-half,  only 
36  priests  are  authorized.  In  several  States  local  authorities 
Ity  canceltng  licenses  is.sued  to  priests,  by  expelling  them 
from  their  parishes,  and  by  refusing  to  i.ssue  licenses,  have 
reduced  the  ntsnber  of  pnests  officiating  in  the  States  to  a 
number  less  than  that  authorized  by  law.  On  the  slightest 
pretext  and  without  any  reason  at  all  church  property  has 
been  confiscated  without  due  process  of  law.  and  without 
coos penaat Ion  of  any  kind  being  paid  the  buildings  turned 
over  to  public  use.  Private  religious  schools  of  every  kind 
have  been  closed  and  the  teachers  forced  into  exile.  The 
reign  of  terror  instituted  by  President  Calles  in  1926  has 
been  carried  on  relentlessly  despite  appeals  to  our  Govern- 
ment, made  not  only  by  Catholic  citizens,  but  by  those  of 
other  denominations  azul  those  champions  of  Justice  at- 
tached to  DO  church,  asldng  the  Mexican  Government  to  lift 
tta  bans  against  religious  intolerance  and  to  extend  liberty  of 
worship  to  its  citiaens  irrespective  of  creed.  Only  as  late  as 
July  1834  Calles  declared: 

The  rerolutlon  la  not  ended.  The  eternal  enemies  Imy  In  ambush 
piaoalng  to  naUlTy  the  tniunphs  of  the  revolution.  We  mu«t  now 
entar  and  take  poaaeaslon  oX  the  conscience*  of  the  chUdren;  and 
oX  the  coiuclenca  of  th«  youxkg  because  they  too  belong  lo  the 
revolution 

It  la  ahaoiutelj  nece— ary  that  we  dlalodge  the  enemy  from  their 
trench.  wh«re  tlM  clergy  are.  and  where  the  conservatives  are. 
I  refer  to  education  -I  refer  to  the  achooL  I.  therefore,  cjUI  upon 
the  governors  throughout  the  Republic,  to  all  public  authcrlUes, 
and  to  our  revolutionary  elements  that  we  proceed  at  once  to  the 
Aeld  of  battle.  «'hlch  we  must  take  becauM  chUdren  and  the  young 
beioog  to  the  revolution. 

Yet  this  bloody  dletator  and  his  successors  have  the  un- 
speakable temerity  to  compare  their  methods  as  similar  to 
those  used  by  the  immortal  Thomas  Jefferson  decades  ago. 
particularly  so  when  the  epitaph  on  his  tombstone  selected 
by  himself  reads  as  follows: 

Here  was  burled  Thomas  Jefferson,  author  of  the  Declaration  of 
Am«rlean  Indepandenc*.  of  the  statute  of  Virginia  for  religious 
XrB0dom.  and  father  of  the  Unlvwnalty  of  Virginia. 

I  take  Issue  with  the  statement  issued  recently  by  the 
Mexican  Ambassador  that  the  Mexican  people  would  resent 
an  investigation  by  the  United  States  as  to  the  mistreatment 
of  American  citizens  in  his  country.  The  Amt>assador  well 
knows  that  90  percent  of  the  people  of  Mexico  would  wel- 
come a  thorough  investigation  of  this  kind.  It  is  well  known 
that  the  Mexican  Government  virtually  confiscates  private 
property.  olferlBg  to  pay  In  return.  In  order  to  conform  to 
the  semUanoe  of  law,  about  20  percent  of  its  real  value. 
From  canycrsatton  with  a  prominent  American  correspond- 
ent who  has  iuai  made  a' tour  of  Mexico.  I  am  informed  that 
the  country  Is  seethhif  wtth  unrest  and  that  there  Is  no 
protection  of  lives  and  property:  that  over  5.000  residents 
Off  Mexico  City,  opponents  of  the  present  regime,  have  been 
kidnaped  and  murdered;  and  he  further  declares  that  the 
country  ts  fmwfe  fer  American  visitors. 

How  long  are  we  going  to  sit  Idly  by  and  permit  this  coun- 
try sooth  of  the  Rio  C^mxle  to  deny  to  our  cltlxens  residing 
there  the  right  of  protection  for  their  property  and  to  insure 
for  them  the  exercise  of  freedom  of  conscience  and  religious 
worship? 

In  order  that  the  best  interests  of  American  citiaens  be 
preserved  the  Congress  should  at  once  make  an  exhaustive 
study  of  the  entire  aituatton. 

Mr.  CONNKRY.    Mr.  Chairman,  win  the  gentleman  yield? 

Mr.  BOYLAN.     Yea. 

Mr.  CONNKRY.  I  call  the  attention  of  the  gentleman  to 
Ihe  fact  that  when  this  gentleman  to  whom  he  refers.  Mr. 
Oalles.  was  to  be  operated  on.  he  went  to  a  Catholic  hospital 
tn  Callfomla,  ran  by  the  sisters,  and  the  mother  superior 
of  that  hospital  had  orders  that  no  one  was  to  be  allowed  in 
there  wttbout  ber  ptrmlsskm.    He  went  to  a  hospital  of 

be  was  trylnc  to  throw  out  of  Mexico. 


Mr.  BOYLAN.  That  is  indicative  that  deep  down  In  his 
heart  he  knew  where  he  would  be  properly  attended,  smd 
also  perhaps  that  he  had  the  faith  privately,  but  for  pu'jlio 
policy  and  for  personal  plundering  of  the  treasury  of  Me.\ico 
he  professes  another  policy. 

I  would  wish  on  the  part  of  the  entire  American  public,  of  our 
great  fiecuJar  pres«.  a  full*  r  knowledge"  of  the  actual  condition.-  In 
Mexico.  All  would  then  more  fully  reallae  that  we  are  pleacmg 
not  only  the  cause  of  Ih^  Catholic  Church  but  the  cause  of 
human  Irt-tnioui  and  of  human  llbtrty  for  ail  the  natlon^i  of  the 
world. 

It  should  be  remembered  that  there  is  absolutely  no  free- 
dom of  communication  or  of  speech  in  Mexico  today.  The 
correspondent  whom  I  quoted  told  me  that  in  order  to  br  ng 
out  his  data  from  Mexico  he  had  to  have  his  notes  sewed  in 
the  lining  of  his  clothes:  that  every  message  he  sent  cat, 
every  letter  he  sent  out,  was  censored  by  the  Mexican 
officials. 

In  conclusion.  I  believe  it  is  part  of  our  duty  to  Inveetigute 
and  see  that  the  injustices  that  perpetrated  upon  our  citizt  ns 
m  Mexico  are  remedied.  This  is  an  old  story.  There  is 
nothing  new  about  it.  Every  agreement  that  we  have  made 
or  attempted  to  make  with  Mexico  has  been  entirely  disre- 
garded ty  her  officials,  many  of  whom  appear  to  be  motivated 
alone  by  a  desire  to  get  their  hands  in  the  public  treasury 
and  clean  it  out,  without  hanng  any  thought  for  the  well- 
bemg  of  the  millions  of  the  peons  or  Indians  or  other  class  iS 
of  people  in  that  unfortunate  country,     t Applause.  ] 

Mr.  BACON.  Mr.  Chairman.  I  jneld  30  minutes  to  the 
gentleman  from  New  Yoric  I  Mr.  Pish  J. 

Mr.  PISH.     Mr.  Chairman— 

"  The   time   has   come  ",   the   walrus  said. 

"To  talk  of  many  things; 
Of   ahocA-    and   i>lup)r    and   aeallng-wax — 

Of  c  abbagp.s     and  tln^.s 
And  why  the  sea  i»  bollmg  hot  — 

And  whether  pigs  have   wings."* 

I  propose  to  speak  of  many,  many  thin^.  At  the  outset  I 
."^hall  follow  my  rolleatrue  from  New  York  TMr.  Botlan  1  a:id 
say  a  few  word.s  about  the  Mexican  situation,  and  I  do  50  or  ly 
because  I  believe  to  the  fulle.st  degree  in  the  freedom  of  wr;- 
shlp  for  all  crreds  and  all  denominations  and  for  every  k'.r.d 
of  religion.  In  .Mexico  ;i  is  perfectly  evident  that  in  certain 
F*ro\inces  or  States  all  churches  have  been  shut  dou  n. 
Therefore,  when  an  American  citizen  goes  into  Mexico  a: id 
into  those  States,  he  is  denied  the  riRht  of  freedom  of  wor- 
ship; he  i.s  denied  the  right  to  go  to  his  church  and  wc^s^ip 
according  to  the  dictates  of  liLs  own  conscience.  It  t)econ  cs 
a  matter  of  concern,  therefore,  to  the  American  people  a  id 
our  Government  to  preserve  the  Inalienable  rights  of  Ame  i- 
can  citizens  to  worship  God  in  any  country  In  the  wor.d. 
There  is  no  denying  the  situation.  Our  sister  Republic  has 
closed  the  churches  in  many  of  Its  States,  and  in  others  so 
limited  them  that  there  is  practically  no  real  freedom  of  wc  r- 
ship.  In  proof  of  the  pudding  the  Minister  of  Instructs  n, 
a  cabinet  officer,  having  charge  of  the  instruction  of  tne 
Mexican  people,  has  publicly  announced  that  he  does  not  Re- 
lieve in  the  sanctity  of  private  property;  that  he  favorr  a 
dictatorship  of  the  proletariat,  which  Is  nothing  more  th m 
communism.  Naturally  we  are  concerned,  for  if  commum.  m 
takes  root  and  spreads  In  our  sister  Republic,  it  wJl  a?cct 
ail  American  interests  in  Mexico  and  soon  will  affect  imli- 
rectly  our  own  country. 

Mr.  CONNERY.     Mr.  Chairman,  will  the  gentleman  yiC'.i? 

Mr.  FISH.     Yes. 

Mr.  CONNERY.  The  gentleman  speaks  of  the  commur.  s- 
tic  utterance  of  this  gentleman.  It  has  been  brought  cut 
here  that  they  Intend  to  teach  socialism  in  the  schools,  a  id 
they  say  that  the  family  has  no  right  to  the  child,  that  toe 
child  belongs  to  the  State. 

Mr.  FISH.  What  eLse  can  one  expect  when  the  pubic 
official  who  is  the  head  of  aU  education  in  Mexico  makes 
public  utterance  such  as  I  have  quoted?  Of  course,  that  is 
the  result,  and  that  will  be  the  kind  of  teaching  that  will  3e 
the  mode  compulsory  throughout  Mexico.  Having  th:s  in 
mind,  and  having  investigated  the  facts.  I  introduced  a  reso- 
lution the  day  after  Senator  Bosah  introduced  his,  m  sou.e- 
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what  different  form,  however,  became  mine  merely  expresses 
the  regrets  of  Congress  at  the  continued  religious  persecution 
and  the  sympathy  of  the  Congress  for  those  deprived  of  the 
freedom  of  worship  and  requests  the  President  of  the  United 
States  to  protect  the  rights  of  American  citiiens  to  worship 
freely  in  Mexico  and  in  all  other  nations  in  the  world.  I 
submitted  this  resolution  to  every  RepubUcan  member  of  the 
Committee  on  Foreign  Affairs  of  the  House  before  I  intro- 
duced it,  and  they  all  approved  it  and  backed  my  suggestion 
that  it  should  be  not  only  introduced  but  considered  by  that 
committee  at  an  early  date. 

It  is  not  a  partisan  measure,  but  it  is  far-reaching,  and  I 
did  not  propose,  single-handed,  to  introduce  a  measiu-e  of 
this  kind,  not  bccavise  I  lacked  the  courage  but  because  1 
happen  to  belong  to  the  Republican  Party,  and  I  did  not 
want  any  individual  to  criticiae  the  Republican  Party  cm  my 
account,  as  I  happen  to  be  the  ranking  member  on  the 
Committee  on  Foreign  Affairs  on  our  side  of  the  House,  I 
hope  the  gmtlemen  on  the  other  side  of  the  House  will  help 
in  securing  consideration  of  this  resolution  on  its  merits: 

Whereas  the  Mexican  GoTemment  la  pursuing  a  relentless  and 
ruthless  policy  of  religious  repreaalon  and  peraecuUon  and  subsU- 
tutlng  atheism  and  communism  for  Christianity;  and 

Whereas  the  grievances  adverted  to  are  so  enormous  as  to 
Impart  to  them  an  International  character  In  redress  of  which  aU 
counuies,  governments,  and  creeds  are  alike  Interested:  There- 
fore be  It 

Resolved  by  the  House  of  Representatives  {the  Senate  concur- 
ring). That  the  Congrees  of  the  United  State*  regrets  the  con- 
tinued religious  persecution  In  Mexico  and  expresses  lU  sympathy 
for  all  those  who  have  been  deprived  of  the  free  exercise  of  their 
religious  faith,  and  trusts  that  the  Mexican  Oovemment  in  the 
interest  of  justice,  tolerance,  humanity,  and  peace  wUl  respect  the 
Inherent  righto  of  their  own  eltlsens  and  afford  an  unhampered 
opportunity  to  them  to  observe,  practice,  and  maintain  their  reli- 
gious creeds  and  rites  In  accordance  with  the  dictates  of  their 
own  conscience;  and  be  it  further 

Resolved,  That  the  President  of  the  United  Btotes  be.  and  he  is 
hereby,  requested  to  xiae  his  good  ofBces  with  the  Mexican  Govern- 
ment and  with  other  nations  to  permit  the  fullest  freedom  of  reli- 
gious worship  and  to  put  an  end  to  religious  persecution  wherever 
it  may  exist  and  to  especlaUy  protect  the  rights  of  American  citi- 
zens of  all  creeds  and  faiths  to  the  freedom  of  worship  In  Mexico 
and  Id  all  nations. 

Mr.  HEALEY.    Will  the  gentleman  yield? 

Mr.  FISH.     I  yield. 

Mr.  HKALEY.  And  there  Is  precedent  for  the  action  that 
is  suggested  by  the  resolution? 

Mr.  FISH.    There  is  abundant  precedent.    I  might.  Just 

as  a  matter  of  interest,  state  to  the  House  that  the  second 

paragraph  which  I  read — 

Whereas  the  grrievancea  adverted  to  are  so  enormous  as  to  Im- 
f>art  to  them  an  intm^iaUonal  character  In  redress  of  which  all 
countries.  govemmenU.  and  creeds  are  alike  Interested — 

was  taken  out  of  an  official  letter  written  by  my  own  grand- 
father, Hamilton  Pish,  on  a  similar  occasion  when  he  was 
Secretary  of  State  of  the  United  States,  in  1870.  There  are 
ample  and  abundant  precedents  for  resolutions  of  this  kind. 
Of  course,  it  depends  upon  the  wOTding  of  the  resolution.  I 
do  not  say  I  would  favor  the  resolution  offered  In  the  other 
body,  but  I  believe  this  is  so  worded  that  wf  are  within  our 
rights  and  would  be  taking  a  proper  and  appropriate  step. 

Mr.  CONNERY.    Will  the  gentleman  yield? 

Mr.  FISH.    I  yield. 

Mr.  CONNERY.  Daniel  Webster,  in  1823.  set  the  first 
precedent  on  that,  when  the  Turks  were  persecuting  the 

Mr.  FISH.  Yesrthe  freedom  of  the  Greeks,  over  a  hun- 
dred years  ago;  but  there  are  Innumerable  eases.  There 
are  the  ones  dealing  with  Rumania,  Spain,  and  other  nations, 
written  by  our  Secretaries  of  State  In  the  past 

I  realise  it  is  a  complicated  problem,  but  I  believe  a  great 
coimtry  such  as  ours,  a  country  iHierein  leUglon  plays  such 
an  important  part,  although  we  believe  in  the  separation  of 
state  and  church,  we  maintain  religious  faith,  beli^  in  Ood. 
and  f  reed<xn  of  worship,  and  should  take  womt  appropriate 
acUon.  Religion  has  always  been  ooe  d  ths  most  important 
factors  in  our  Nation,  in  the  making  of  our  Nation,  and  it 
still  Is  today.  It  is  perfectly  proper  that  we  should  publicly 
sUte  that  we  still  believe  in  freedom  of  worship,  and  that  we 
believe  religion  is  the  greatest  moral  foroe  in  the  world. 


When  you  try  to  slTike  it  down,  you  are  trying  to  strike  down 
the  very  foundation  stones  of  all  civilization  and  of  our  own 
Government. 
Mr.  OLIVER.    Will  the  genUeman  yield? 
Mr.  FISH.    I  yield. 

Mr.  OLIVER.  I  am  very  much  impressed  with  the  last 
statement  of  the  gentleman,  emphasizing  the  importance  to 
a  nation  of  belief  in  God  and  the  benign  influence  of  religion 
on  the  life  of  its  pt^ople.  and  I  think  the  House  gives  very  full 
approval  to  that  isentiment.  There  was  inserted  in  yester- 
day's Recoko  by  Hon.  Joseph  B.  Shaitnon  a  speech  that  he 
recently  made  on  the  same  subject,  in  which  he  links  religion 
and  patriotism,  and  I  invite  the  gentleman's  attention  to  it. 
It  is  very  timely. 

Mr.  FISH.  I  had  not  proposed  to  speak  on  this  issue  this 
afternoon  imtil  the  gentleman  from  New  York  [Mr.  Botlam] 
raised  it,  but  I  do  believe  that  we  should  give  consideration 
to  it;  and  I  hope  the  Democratic  side,  being  in  the  majority 
and  having  the  responsibility,  will  provide  for  a  hearing  on 
this  resolution  and  on  all  others  that  affect  the  same  situa- 
tion in  the  very  near  future.  We  will  present  ample  facts  to 
support  our  contention  and  to  disprove  the  statement  made 
by  Mexican  authorities  that  there  is  no  religious  persecu- 
tion in  Mexico  today. 
Mr.  CONNERY.  Will  the  gentleman  yield? 
Mr.  FISH.    I  yield. 

Mr.  CONNERY.  We  have  ample  proof  of  that,  of  course, 
as  the  gentleman  irom  New  York  knows,  in  the  killings,  the 
absolute  disregard  for  all  religions — ^Baptists,  Methodists. 
Episcopalians,  Catliolics,  and  Jews — who  are  not  allowed  at 
all  to  practice  their  religion  in  Mexico.  Their  property  is 
confiscated  and  American  citizens  are  not  allowed  to  prac- 
tice their  religion.  But  we  certainly  have  the  right  to  step  in 
in  Mexico,  since  we;  recognized  their  Government  on  the  ex- 
press condition  that  freedom  of  worship  must  be  permitted 
in  Mexico,  and  they  have  broken  that  contract  with  the 
United  States  Government;  and  certainly  we  would  have  the 
right,  if  necessary,  to  withdraw  our  diplomatic  representa- 
tion there. 

Mr.  FISH.  Yes.  We  have  also  the  right  to  protect  our 
own  citizens  in  fr«Jdom  of  worship,  even  without  any  special 
treaty  to  that  effe(;t.  I  think  it  would  be  a  very  good  idea, 
in  order  to  get  fli^t-hand  information,  for  the  committee, 
when  it  holds  its  hearings,  to  call  back  the  American  Am- 
bassador to  Mexico  to  testify  before  the  committee  so  we 
may  have  all  the  facts  presented. 
Mr.  JENKINS  ol  Ohio.  Will  the  gentleman  yield? 
Mr.  FISH.    I  yield. 

Mr.  JENKINS  of  Ohio.  I  agree  with  everything  the  gen- 
tleman has  said.  I  should  like  to  ask  with  what  grace  can 
we  complain  of  this  matter  with  regard  to  Mexico  when  we 
recognized  Russia,  which  practices  all  these  practices  as  one 
of  the  cardinal  principles  of  its  government? 

Mr.  FISH.  I  think  the  gentleman  hM  asked  me  a  very 
embarrassing  question.  [Laughter.]  The  gentleman  well 
knows  I  was  opposed  to  the  recognition  of  Soviet  Russia.  I 
believe  that  to  be  one  of  the  most  gigantic  hoaxes  perpe- 
trated upon  the  American  people.  A  host  of  radical  pro- 
fessors seduced  the  business  men  of  America  and  the  cotton 
growers  of  the  South  by  telling  them  that  if  we  recognized 
Soviet  Russia  we  would  do  $1,000,000,000  worth  of  business 
with  them  rigjit  away.  The  religious  element  of  the  South^ 
the  Methodists  and  Baptists  down  there,  had  no  use  irtiatever 
for  Soviet  Russia,  and  they  were  not  inclined  to  recognize  the 
Communists  at  all.  They  were  against  it;  but  when  these 
able  communistic  "brain  trust"  advocates  held  out  this 
Juicy  bait  In  the  way  of  trade,  it  was  too  much  in  those 
Southern  States  where  cotton  is  king.  Rusria  was  to  buy 
$200,000,000  wortli  of  cotton  right  away.  The  capitalists  of 
the  North  were  promised  other  business  and  likewise  fdl  in 
line  and  got  on  board  of  the  bazidwagon.  Together  with  the 
capitalists'  support  of  the  North  and  the  cotton-growing  ele- 
ment of  the  South,  recognition  was  rushed  through  or  put 
over  on  the  American  people. 

Let  me  tell  you  Just  how  it  was  rushed  tbrou^    A  year 
and  a  half  ago,  on  November  16, 1933,  Mr.  Utfinoa  gave  out 
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a  itAtement  Including  certain  promiaes  and  pledges;  and  the  ' 
one  that  was  featured  at  the  head  of  every  paper,  the  cne 
which  had  the  main  effect  on  public  opinion,  was  that  Soviet 
Russia  had  made  tremendous  concessions  to  religion;  In 
order  to  molli/y  the  religious-minded  people  of  America  the 
adBilnlstration  claimed  that  he  had  given  the  pledge  that 
religious  liberty  and  freedom  of  worship  were  to  be  granted 
and  that  the  laws  were  to  be  changed.  No  sooner  had  he 
goU«n  oat  of  this  country  and  over  to  Germany  than  he 
repudiated  every  word  of  It.  There  haa  not  been  a  single  i 
chADge  or  ctmcession  of  any  kind  so  far  as  religious  practice  ' 
In  Risacia  is  concerned.  A  great  authority  on  religion,  the 
Pope  hliTMelf.  within  2  weeks  after  the  Utvinoff  sUtement 
was  made,  pointed  out  the  utter  falsity  of  such  a  statement 
In  a  public  releaae  that  was  published  all  over  the  world.  It 
was  heM  out  only  as  bait  to  the  religious  people  at  that 
time;  bat  I  can  show  you.  from  the  words  of  Lltvtnoff  him- 
self, from  the  words  of  the  Pope,  and  everybody  else  who 
has  studied  the  situation,  that  no  concession  whatever  has 
been  made  In  respect  to  freedom  of  worship  in  Soviet  Rus.sia. 

Mr.  OLIVER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  FISH.     I  yield. 

Mr.  OLIVER.  My  recollection  Is  that  th*  understanding 
and  guaranty  were  that  Americans  »ho  traveled  or  lived  in 
Russia  would  be  guaranteed  religious  liberty  and  the  nght 
to  worship  Ood  according  to  the  dictates  of  th^^ir  own  con- 
science. I  felt  that  the  gentleman  wanted  to  be  accurate 
In  his  reference. 

Mr.  PISH.  I  do:  and  the  gentleman  Is  correct  to  this 
extent,  but  not  a  single  law  or  regulation  was  changed,  or 
anything  of  the  kind.  It  was.  however,  held  out  in  the 
headlines  of  every  paper  the  day  recognition  wa5  broupht 
about  that  there  were  to  be  these  concessions,  yet  there 
have  been  none  whatever. 

This  is  why  I  say  recognition  was  a  hoa.x;  and  as  far  as 
cotton  sales  are  concerned,  while  I  am  not  up-to-date  on  it, 
the  last  time  I  looked  into  It  Russia  had  bought  $3,000,000 
worth  of  cotton  from  America  and  it  borrowed  this  $3,000,000 
from  the  R.  P.  C.  with  which  to  buy  the  cotton  That  was 
the  situation  3  or  4  months  ago.  It  may  have  changed  by  a 
few  thousand  dollars  since  that  time  This  is  just  one 
example  as  to  how  this  thln^  was  put  over  on  the  American 
people. 

Again,  promises  were  made  that  there  would  be  no  propa- 
ganda from  the  Communist  International,  with  headquarters 
In  Moscow,  to  interfere  with  our  own  domestic  institutions  or 
form  of  government,  and  so  on.  That  was  a  definite  pledge. 
Anyone  who  knows  anything  about  ;t.  however,  knows  this 
piedfe  has  not  been  kept  and  was  never  meant  to  be  kept. 
Ask  Mr.  Green,  of  the  American  Federation  of  Labor.  He  ha^ 
made  a  long  detailed  statement  about  the  continued  propa- 
ganda emanating  from  Moscow.  The  Communist  Interna- 
tional of  Moscow  Is  operating  Just  the  way  it  did  before.  The 
American  Commiulst  Party  is  nothing  but  a  section  of  the 
Communist  International,  taking  its  orders  from  it  and  not 
denying  It.  The  Daily  Worker,  the  Communist  daily  paper 
in  New  York,  with  a  circulation  of  50.000  or  60.000.  carries 
on  its  front  page  every  day  the  statert.ent  that  it  is  the  organ 
of  the  Communist  International.  Not  one  of  the  pledges  has 
been  kept. 

Again.  It  was  held  out  that  the  Soviet  Government  of 
Russia  would  restore  the  property  of  American  citizens  con- 
fiscated and  seized  by  the  Communists,  or.  if  it  did  not  restore  , 
the  property,  that  It  would  make  suitable  payment  for  it. 
This  pledge,  too.  has  been  repudiated.  All  these  plums  were 
held  out  to  us  at  that  time  as  bait.  We  fell  for  it  and  now 
we  are  In  the  trap.     The  question  is  how  to  get  out  of  it. 

Mr.  JENKINS  of  Ohio.  Mr.  Chairman.  wUl  the  gentleman 
yield? 

Mr.  PISH.    I  yield. 

Mr.  JENKINS  of  Ohk).  When  the  genUeman  s^s.  "  We 
fell  for  the  trap  " 

Mr.  FISH.     Not  I;  no. 

Mr.  JENKINS  of  Ohio.  What  doea  he  m^an;  does  he 
mean  the  Concress  or  the  President? 


Mr.  FISH.  I  mean  the  President  and  the  Secretary  jf 
State  and  the  cotti>n  growers  and  the  representatives  of  trie 
cotton  States  and  some  of  the  capitalistii  up  North  and  Ihi  ir 
representatives;  greedy.  wULsh  interests  which  hcped  Lo 
make  an  ahniKhty  dollar  out  of  Soviet  Russia,  regardloiis  it 
aiivihini?  else. 

Ml  JENKINS  of  Ohio  I  a.sk  the  genUeman  from  N»  w 
York  If  It  i-s  not  a  fart  that  the  ConRress  of  the  Umted  States 
had  nothing  to  do  with  the  recognition  of  Russia  when  sie 
warf  rtxoKnized  in  1933? 

Mr    FISH.     Net  one  th.r.i? 

Mr  FIESINGER.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr    FISH      I  vield. 

Mr  FIESINGER  Did  I  understand  the  gentleman  fron 
New  York  to  .say  that  the  pr(;moL«'r  of  all  this  iniquity  w.j 
Mr   SmI'h  Brockhart    a  former  R*  publican? 

Mr.  FISH  I  said  that  Mr  Smith  Brookhart.  who  held  an 
ofBre  at  that  time  in  the  Democratic  administration  \y 
appointment  after  he  had  been  defeated  by  the  Republicar  i, 
was  one  of  the  in.stigator.s,  but  there  are  many  others.  T\  e 
gpntieman  probably  ha.s  heard  of  Mr.  Rexford  Ouy  Ti-  - 
well  aiid  about  20  other  members  of  the  "  brain  trust  "  he  e 
who  were  the  mam  in.stigators  and  who  urged  the  retogn.- 
tion  of  Soviet  Ru.s.via  in  sea.son  and  out  of  season  until  th-  y 
completely  deceived  the  .\n.tr.ran  people. 

Aad  again  let  me  say  the  proof  of  the  puddinp  is  ii'  ti  e 
eaLirifi  thereof,  and  wl'  have  received  nothing  whau'ver  o  .t 
of   It 

Mr.  FIESINGER.  D;d  not  the  United  States  Chamber  of 
Cununerce  have  something  to  do  with  that  propo5i':on? 

Mr  FISH.  No.  I  think  the  United  States  Chamber  of 
Commerce  oppo.'^ed  recoer.ition.  but,  may  I  say  to  the  Rpntl'- 
mun.  tliere  were  oiany  capiLalust.s  and  bankers,  particular  y 
in  the  East,  who  were  m  favor  of  recognition.  Lerun  sa  d 
that  capitalists  would  commit  suicide  for  temporary  prof:t. 
We  ha'.e  a  lot  of  that  kind  m  our  own  country,  Democra:s 
and  Republicans  alike,  who  would  sacrifice  anything  for  gr'it  d 
and  .selri.sh  intere.sl.s. 

Mr  FIESI.NCiER.  The  gentleman  is  not  blaming  liie 
Dt^mocratic  Par'y.' 

Mr  J  ISH.  Yes.  I  am  blaming  the  Democratic  Party  ab- 
.soluLelj  .  It  had  tlie  authority  iind  rei;ponsiibiiity,  and  it  cLid 
the  recognizing 

Mr.  JENKINS  of  Ohio  I.'^  it  not  a  fact  that  the  recogn;^- 
InK  could  not  have  been  elTected  except  through  the  Prfcb-- 
dent  of   the  United  State.s' 

Mr.  FISH.  Why,  he  Lb  the  one  who  did  it  and  is  entirtly 
re.spon.sible. 

Mr.  MILLARD.     He  is  a  Democrat? 

Mr  FISH.  He  Ls  a  '  new  dealer."  He  is  not  a  JeCfer- 
soiuan  Democrat:  but  that  is  a  Democratic  problem,  not 
mme. 

Mr.  BLANTON.  Will  the  gentleman  srield?  I  have  a  very 
important  question. 

Mr.  FISH  No.  I  refuse  to  yield  to  the  genUeman.  I  am 
going  to  talk  on  Mr.  Farley  soon,  and  then  the  gentleman 
may  a.«k  me  .some  questions. 

Mr.  BLANTON.  It  would  make  the  gentleman's  speech 
awfully  intere.stmg,  adversely. 

Mr.  FISH.  No  The  gentleman  is  apt  to  throw  a  monkey 
wrench  m  my  speech,  and  I  wJl  give  him  an  opportunity 
later  oil. 

Mr.  CITRON      Will  the  gentleman  yield? 

Mr.  FISH.     I  yield  to  the  gentiemiin  from  Connecticut. 

Mr  CITRON.  I  should  hke  to  ask  the  gentleman  a  ques- 
tion about  thLs  resolution.  In  line  7.  page  2.  the  gentiemaii 
mentions.  "And  with  other  nations  besides  the  Mexican  Gov- 
ernment."    To  what  nations  doe-.,  the  gentleman  refer? 

Mr.  FISH.     That  would  include,  of  course,  Soviet  Russia. 

Mr.  CITRON.  Would  that  include  Hitler's  Germany? 
The  reason  I  a&k  the  question  is  that  the  genUeman  has 
refused  to  mention  Hitler  Germany  in  a  rtwoluUon  at  this 
sort. 

Mr.  PISH.  If  the  genUeman  had  been  here  longer,  he 
would  have  known  that  I  introduced  a  resolution  In  the  last 
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Congress  on  that  particular  subject.  I  have  no  ssrmpathy 
with  the  persecution  of  Jews  or  anytme  else.  Tills,  however, 
is  a  different  matter.  I  did  not  know  that  the  Hitler  gov- 
ernment interfered  so  much  in  Germany  with  religiouB  wor- 
ship. I  thought  it  was  more  of  an  economic  and  civic  prop- 
osition so  far  as  the  Jews  were  concerned.  I  have  no  more 
brief  for  Hitlerism  and  fascism  of  the  right  than  I  have  for 
socialism  and  communism  of  the  left. 

Mr.  CITRON.  Has  the  gentleman  read  a  statement  in  the 
paper  that  the  Hitler  government  is  trying  to  do  away  with 
Christianity? 

Mr.  FISH.  No;  I  have  not  seen  any  such  article,  and  I 
doubt  if  the  German  people  have  any  intention  of  doing 
away  with  Christianity  or  religion. 

Mr.  CITRON.    I  mean  the  Hitler  government. 

Mr.  FISH.    No.    I  have  seen  no  such  sti^tement. 

Mr.  Chairman,  the  majority  party  today  saw  fit  to  table 
the  resolution  of  my  colleague  the  gentleman  from  New 
York  [Mr.  Millard]  asking  for  certain  very  appropriate  in- 
formation that  he  as  a  Member  of  the  House  Is  entitled  to, 
which  the  House  itself  is  entitled  to,  and  which  the  Ameri- 
can people  are  entitled  to,  mere  facts,  as  to  how  many  of 
these  ungummed  and  imperforate  stamps  have  been  give.n 
out.  to  whom  they  had  been  given,  and  questions  of  that 
kind.  Apparently  it  is  claimed  by  the  majority  that  it  is 
necessary  to  call  up  the  Postmaster  General  or  some  depart- 
ment if  a  Member  of  the  House  wants  to  secure  information. 

Mr.  Chairman,  a  Member  of  Congress  stands  on  his  own 
feet  and  on  his  own  rights.  In  this  particular  case  the 
charges  were  not  originated  by  my  colleague  the  gentleman 
from  New  York  [Mr.  Millard].  The  charges  were  made  in 
the  press  of  the  United  States,  from  one  end  of  the  coimtry 
to  the  other,  that  the  Postmaster  General  had  given  to  a 
favored  list  these  imperforate  and  ungummed  stfunps. 
Automatically  these  stamps  have  enriched  public  ofBcials, 
not  by  a  few  hundred  dollars,  not  by  a  few  thousand  dollars, 
but  by  tens  of  thousands  and  hundreds  of  thousands  of  dol- 
lars. This  is  no  trifling,  petty,  or  picajrunish  issue.  I  do 
not  blame  the  Democratic  Party  for  trjring  to  cover  it  up. 
I  do  not  blame  the  Democratic  Party  for  trying  to  hush  it  up. 
to  put  the  snuffer  on  it,  and  to  cover  it  up.  I  do  not  blame 
the  Postmaster  General  for  refusing  to  answer  or  for  evad- 
ing the  issue,  for  refusing  to  give  information  or  even  to 
appear  before  a  committee  of  the  House — the  Post  Office 
Committee — this  morning  when  it  held  secret,  executive,  and 
star-chamber  sessions. 

Mr.  DOBBINS.    Will  the  gentleman  yield? 

Mr.  FISH.  I  will  in  a  minute.  The  Post  Office  Com- 
mittee held  an  executive  committee  meeting  and  asked  into 
that  meetmg  the  gMitleman  from  New  York  [Mr.  Millard! 
and  myself,  but  I  was  asked  in  5  or  10  minutes  before  it 
adjourned,  and  when  I  got  there  the  committee  had  ad- 
journed. 

The  House  has  had  nothing  before  it  in  the  way  of  an 
answer  from  the  Post  Office  Department,  except  a  meaning- 
less letter,  which  you  on  both  sides  heard  read  today  from  the 
desk.  This  letter  answered  nothing.  It  was  a  mere  camou- 
flage, a  smoke  screen,  a  red  herring  to  distract  public  atten- 
tion, and  it  evaded  every  question  asked  by  the  gentle- 
man from  New  York  [Mr.  Millard]  and  myaelf. 

Mr.  DOBBINS.  Does  not  the  gentleman  know  he  was 
invited  before  that  committee  at  the  same  time  as  his  col- 
league from  New  York  was  invited?  The  gentlonan  from 
New  York  appeared  before  the  committee  and  was  there  for 
approximately  20  minutes,  and  the  committee  was  in  session 
for  15  minutes  after  that. 

Mr.  FISH.    What  time  was  my  coUeagiie  Invited? 

Mr.  DOBBINS.    I  do  not  know. 

Mr.  FISH.  He  was  invited  at  11  o'clock.  My  inviUtion 
came  at  20  minutes  past  11.  when  the  committee  had  ad- 
journed.   Now,  I  do  not  want  to  quibble  about  that  matter. 

The  gentleman  made  a  very  fair  statement.  I  want  to 
congratulate  him  for  the  statement.  It  was  not  only  fair, 
but  It  was  clever,  because  the  gentleman  has  no  case  what- 
ever, but  he  did  try  to  make  a  bad  cause  look  plausible.  I 
was  very  favorably  impressed  with  the  way  the  gentleman 


covered  up  the  wh<3le  situation  and  said  ahecdutely  nothing. 
There  is  no  defense,  and  I  would  like  to  exidain  why  ther* 
is  no  defense. 

Mr.  BLANTON.    Because  there  is  no  offense. 

Mr.  FISH.    The  gentleman  is  out  of  order. 

Bir.  DOBBINS.  The  gentleman  from  New  York  knew 
very  well  that  our  committee  would  c<msider  this  matter 
this  morning,  did  he  not? 

Mr.  FISH.    I  cei-talnly  did.  but  in  executive  session. 

Mr.  DOBBINS.  Was  the  gentleman  in  his  (rfBce  when  the 
message  was  sent  him  at  11  o'clock  this  morning  inviting 
the  gentleman  to  tippear  before  our  committee? 

Mr.  FISH.  I  told  the  committee  what  time  I  got  the 
message  20  minutes  after  11. 

Mr.  DOBBINS.  Did  the  gentleman  inquire  of  the  Post- 
master General  for  the  information  sought  by  his  reacdution 
before  attempting  to  invoke  the  activities  of  the  House  in 
the  matter? 

Mr.  FISH.  The  gentleman  places  a  great  deal  of  im- 
portance on  the  fact  of  whether  an  individual  Member  of 
the  House  had  asked  the  Postmaster  General  personally,  or 
his  Third  Assistant  personally,  about  the  facts.  Hie  gentle- 
man knows  the  rights  of  individual  Members  of  the  House. 
I  have  told  the  gentleman  this  exposure  was  not  brought 
up  by  any  Republii^an,  it  was  spread  broadcast  in  the  press. 
We  did  not  raise  tlie  issue,  but  after  it  was  raised  by  repre- 
sentatives of  10.000.000  stamp  collectors  in  the  United  States, 
we  had  a  right  and  a  duty  to  get  the  facts.  They  are  the 
interested  parties  and  it  was  then  that  the  gentlonan  from 
New  York  [Mr.  Mixlard],  reading  the  charges  in  the  press, 
raised  the  issue  and  put  in  a  very  proper  resolution  asking 
for  information.  I  am  glad  that  he  did  not  go  to  the  Post- 
master General.  He  does  not  have  to  call  on  anybody.  He 
has  asked  for  the  information  in  the  proper  and  orderly 
way  and.  in  fact,  in  the  customary  manner.  A  Member 
of  Congress  is  not  an  errand  boy  that  must  chase  after  inlat- 
mation  from  the  departments  of  the  Government.  P'ur- 
thermore.  what  chance  would  a  RepubUcan  Member  have 
to  get  real  information  except  by  a  resolution  of  inquiry. 

[Here  the  gavel  fell.] 

Mr.  BACON.  Mr.  Chairman,  I  yield  the  gentlonan  from 
New  York  10  additional  minutes. 

Mr.  BLANTON.    Will  the  gentleman  now  yield? 

Mr.  FISH.  No;  I  cannot  yield  now.  I  hope  to  get  some 
more  time;  and  if  so.  will  yield  to  the  gentleman  later. 

The  gentleman  from  Texas  IMr.  Blantom],  after  I  got 
through  the  other  day.  attacked  me  and  tried  to  do  the  usual 
thing  and  make  out  that  this  was  small,  petty,  picayune 
stuff  and  Just  chicken  feed.  The  facts  are.  and  have  never 
been  denied,  that  public  officials — not  private  citizens — not 
like  the  Teapot  Uome  which  you  tried  to  smear  the  Repub- 
lican Party  with  for  so  many  years  because  of  certain  leases 
made  to  private  individuals  who  then  enriched  themselves, 
but  in  this  case  it  is  much  worse,  because  pubUc  officials 
have  been  enriched  by  thousands  and  tens  of  thousands  and 
hundreds  of  thousands  of  dollars;  not  through  any  work  on 
their  ixart.  but  because  these  ungummed  and  imperforate 
stamps,  as  soon  as  they  were  given  to  these  officials,  in- 
creased, not  100  percent  but  100  times  or  200  times  their 
value. 

Mr.  CMAUjEY.    Mr.  Chairman,  will  the  gentleman  sdeld? 
Mr.  FISH.    Not  now.    If  I  get  more  time,  I  will  yield  to 
the  gentleman. 

Mr.  OT^IALLEY.  Does  not  the  gentleman  think  we  can 
get  it  back  through  the  income  tax? 

Mr.  FISH.  You  have  no  defense  whatever  for  this  un- 
ethical and  sordid  action.  It  is  like  a  dead  mackerel  hi 
the  moonlight;  it  stinks  and  shines  and  shines  and  stinks 
to  high  heaven.     [Laughter.] 

You  cannot  get  away  with  it  by  simply  using  your  ma- 
jority vote  in  star-chamber  iMtx^edings  and  trying  to  hush 
it  all  up.  You  want  the  people  to  believe  Uiat  a  majority 
vote  can  turn  a  dishonest  act  of  this  kind  into  an  honest  (me. 
Mr.  BLANTON.  Will  the  gentleman  yield?  The  gentle- 
man has  mentioned  me  by  name. 
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Mr.  FISH.  No;  not  now.  I  am  going  to  men* ion  ihe 
eentk-msn  a<ain,  too. 

Thus,  of  course,  us  the  usual  partisan  procedure,  to  minimize 
and  bfhule  any  diahonest  act  by  the  m&jonty  party  in.ste;i.l 
of  savine.  "  Let  no  (ruilty  man  escape  ",  thf  way  Calvin 
CooiKl^  did  in  the  Teapot  Dome  scandal  Ycu  peopl-.  by  a 
majority  vote  In  your  committee  and  by  your  entire  I>  mo- 
cratir  vote  here  in  the  Hou^^c,  \*ant  to  cover  it  all  up  and  to 
shield  liie  Postmaster  Oeneral  and  ail  others  who  are 
involved. 

Mr.  VINSON  of  Kentucky.  Mr  Chairman.  wiU  the  gen- 
tleman yield,  so  that  I  nuo"  get  a  iittie  iniormation? 

Mr.  FISH.  Let  me  proceed  a  Utile  further,  and  then  I 
shall  vield  to  the  gentleman. 

There  ls  nothing  nrw  about  this.  Thi.s  is  an  old  scandii!. 
It  has  t)een  practiced  in  the  past  by  South  American 
countries. 

TTipy  u.sed  to  issue  stamps  of  this  kind,  unsummed  ar.d 
Imperforate,  under  their  old  dictatorships  and  give  them  out 
to  their  favorites  and  enriched  their  fav&.-:  l -^^  to  su.'h  an 
extent  that  stamp  collectors,  getting  wise  to  th:ir  game. 
refused  to  buy  them  any  more  and  so  they  had  to  stop  It. 

This  adminl-stration — 1  will  not  say  admmstration.  but  the 
Post  Office  Department — has  tssucd  20  stamps  since  March 
4.  1933.  and  the  Postmaster  General  has  given  them  out  to 
the  favored  few  We  do  not  know,  however,  how  f^^  or  hovr 
many,  and  that  is  what  we  want  to  find  out.  We  want  to 
know  whether  it  involves  $3,000,000  or  twice  that  amount 
We  know  to  whom  they  have  been  given  so  fur — to  the  Prf'.>i- 
dent  of  the  United  States  and  to  Cabinet  oSicers  and  to  the 
Secretaries  to  the  President  and  to  members  of  the  family 
of  Cabinet  ofBcers  and  to  business  men.  We  do  not  know 
liow  many  have  been  ifiven  out.  This  Is  what  we  are  trying 
to  find  out  and  this  is  what  10.000.000  stamp  collectors  in 
the  UrLted  States,  both  Republican^  and  Democrats,  are 
trjring  to  find  out.  They  propose  to  get  this  Inforiruition. 
whether  they  get  it  through  a  resolution  of  the  Congress  or 
by  continued  demand  through  the  itamp  organiz.iiions  of 
l^merica  or  through  other  channels. 

Do  you  think  for  a  moment  there  is  not  RoinK  to  t)e  a  full 
and  com.plete  answer  to  the  request  made'  Made  for  proper 
Information  and  facts.  Do  you  think  that  Mr.  Par'.*»y  or  your 
party  can  hush  up  this  scandal  until  the  facts  are  known'' 

There  may  not  be  any  law  against  this.  There  are  prob- 
abty  maxiy  dushonest  acts  against  which  there  is  no  law.  but 
It  is  just  as  dishonest  and  just  as  crooked  as  if  there  was 
a  l&w  against  It.  That  there  is  r>o  law  against  it  does  not 
make  It  any  less  vicious  or  reprehensibie.  The  Ctovernment 
is  aMe  to  cope  with  its  declared  enemies,  the  public  can  meet 
attacks  of  Its  of>en  and  avowed  opponents  but  political  hand- 
outs under  the  hypocritk;al  guise  of  a  beneficiary  with  virtue 
on  its  tongue  and  deception  in  its  heart  is  a  dangerous  foe 
and  difflcult  to  guard  against. 

I  do  not  know  the  attitude  of  the  meml)ers  of  my  party. 
but  I  do  know  this:  Now  that  the  press — not  the  Republican 
Party — has  tirought  this  up.  now  that  the  press  has  produced 
these  facts  before  the  country,  it  is  up  to  every  public  offi- 
cial to  return  those  stamps  to  the  Post  Office  Department. 
and  then  to  provide  an  auction  and  sell  the  stamps  to  the 
public  and  put  the  money  in  the  Treasury  of  the  United 
States. 

As  it  is,  today,  the  Treasury  of  the  United  States  ha.s  been 
kx>ted  and  mulcted  to  the  extent  of  millions  for  the  benefit 
of  a  favored  few.  and  mcst  of  them  pubhc  ofBclals.  I  hesi- 
tate to  condemn  public  officials,  but  unless  they  return 
these  stamps,  they  are  subject  to  very  severe  condemna- 
tion, law  or  no  law. 

Mr  BLANTON.     Now  will  the  gentleman  yield? 

Mr.  FISH.     I  wiU  yield. 

Mr  BLANTON.  The  t:entleman  from  New  York  has  en- 
jored  an  unusual  popularity  in  the  past.  Why  does  he 
want  to  make  himself  unpopular  with  ail  the  people  of  the 
United  States  by  this  little  old  dirty  attack  on  the  Poet- 
master  Oeneral? 

Mr.  FISH.  I  will  ask  the  gentleman  from  Texas  to  stop 
his  demagogy.    I  am  trying  to  do  mj  duty  and  protect  the 


Government  i)(  thf  I'nited  States  from  bemg  robbed  and 
l(X!ted  for  the  advantage  of  a  preferred  list  of  deserving 
I>-mi)crat.s.  most  of  whom  all  hold  hiijh  po.sition.s  in  the 
Uo.ernmonl  s.-rvict'  What  an  example  to  set  for  10.000.000 
.stamp  collectors  and  the  re^t  of  liw  American  people. 

Mr  BLANTON  The  people  of  the  United  States  are  not 
interested  m  this  aiiempt  to  make  a  mountain  out.  of  a 
ni  j.i'hill 

Mr.  FISH.  There  are  lO.OOO.OOO  of  them  that  are  in- 
tere-^ted  in  it.  and  I  behevo  all  the  rest  are  who  believe  in 


tj.:r   play  and    -tjU'i"'"  cit-al-H^ 


Mr.  BLANTON.     Oh.  there  may  be  a  few  stamp  collectors. 

Mr.  FISH.  Oh.  the  gentleman  has  sneered  at  the  stiunp 
col!<r'<j.r.x  a.-  the  Dttnocrats  did  at  Coolidge.  who  stood 
on  the  rr.i'untain  peak  of  rutiged  honesty,  and  a.s  most  Demo- 
crats tried  to  .smear  Hoover  for  years;  and  now,  l)ecau.se  we 
have  the  temerity  to  get  up  and  denounce  one  of  the  ualicst 
acts  in  any  administration  in  our  history,  after  trym^;  to 
get  the  facts,  the  gentleman  sneers  at  the  stamp  collectors. 

Now  I  said  m  the  fir.it  peerh  I  made  that  Mr.  Farley 
wt\s  entitled  to  a  hearing,  thtt  he  may  ha\e  his  .side  of  the 
stoiy.  Did  he  take  advanta^Te  of  it^  Did  he  answer  a  s;ngle 
question  my  colleague  from  New  York  a.sked?  Not  at  all. 
That  is  why  we  now  have  a  right  and  a  political  duty  to 
criticize  the  skullduggery  practiced  in  enriching  pubi;^^  offi- 
cials by  prer.entation  of  .sheets  of  ungumrned  and  imp>erff'iate 
stamps,  and  there  is  no  defen.se  for  it. 

Mf   DOBBINS      Will  the  gentL-man  yield? 

Mr    FISH       I  yield. 

Mr.  DOBBINS  The  sentleman  rays  he  wants  to  be  ft\ir. 
and  yet  he  makes  statem.eni.^  of  fact  based  on  a  letter  from 
Roberta  Rowe.  Dors  the  gentleman  understand  that  the 
face  value  of  the  sti\n;ps  ha.s  been  paid,  and  that  the 
fictitious  value  is  never  received  by  the  United  States  T.'"cas- 
ury?     Tliey  only  get  the  face  value  of  the  stamps. 

Mr.  FISH.  I  know  nothing  about  the  Roberta  Rowe 
letter  and  cire  less.  I  am  very  glad  that  the  gentleman 
has  a.sked  about  the  value  of  the  stamps  when  bough:,  be- 
cause It  proves  nothing  at  all.  I  supposed  every  Member 
of  the  House  who  has  heard  this  debate  and  followed  .t  ut 
all,  knew  that  the  favored  few  paid  the  face  value  of  the 
•tamps,  whether  1  cent.  2  cents,  or  3  cents. 

The  CHAIRMAN  Tlie  time  of  the  gentleman  from.  New 
York  has  again  expired. 

Mr,  B.\CON  Mr.  Chairman.  I  yield  the  gentleman  5 
minutes  mure. 

Mr.  FISH.  Mr.  Chairman,  these  ungumrned  imp>erforate 
.stamps  have  never  been  issued  before,  not  until  this  adminis- 
tratica  came  into  power.  Tliere  has  been  a  lot  of  loo..r  talk 
that  other  admmistiatioais  have  issued  theiie  stamps.  No 
administration  has  ever  before  issued  ungumrned  imperforate 
stamps.  This  administration  lias  done  it  on  20  different 
occasioii.s,  and  has  sold  Lhoise  stamps  at  their  face  value, 
not  to  the  public — oh,  no;  but  to  a  preferred  list — and  we 
don't  know  all  of  that  lut.  and  that  is  what  we  are  irymij 
to  find  out — most  of  whom  are  public  officials,  who  were 
tht^n  automatically  enriched  100  or.  maybe,  200  times.  It 
is  not  a  question  of  10  percent  or  20  percent  or  50  p^^rcmt 
profit,  but  a  hundred  tunes  or  more.  Automatically,  ae  soon 
as  they  buy  those  stamps  at  3  cents,  the  stamps  become 
worth  a  dollar  or  more. 

Mr  DOBBINS.  WJl  the  gentleman  tell  me  where  he  geu 
his  million  dollars?  Only  $SO0.OO0  of  these  stamps  were  sold 
in  a  year. 

Mr  FISH.  I  said  $3,000,000.  Those  were  the  flg\in?s  u.sed 
by  the  gentleman  from  New  York  I  Mr.  Millard  1.  and  I  .shall 
iLse  hi.*^  f.-ures.  whether  they  be  $2,000,000  or  $4,000,000. 

Mr.  DOBBINS.  Does  the  gentleman  mean  to  say  that  a 
hundred  million  of  those  stamps 

Mr.  FISH.  Let  me  ans^rer.  Automatically  the  value  of 
the.sc  un:;unjned  and  imperforate  stamps  did  not  jump  ir.-^r.i 
1  cent  to  2  cents,  and  that  would  be  100-percent  increase;  but 
it  Jumped  from  1  cent  to  $1  or  maybe  more,  depending  upon 
how  many  or  how  few  were  put  out.  That  is  the  value 
given  by  coliectors. 
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Those  coDectors,  If  they  could  buy  these  stamps  at  a  pub- 
lic auction,  would  pay  that  amount  of  money  for  them,  if 
they  were  ungummed  and  Imperforate,  in  a  Umlted  numbel-. 
The  American  stamp  coIlectoTS  would  come  in  at  public  auc- 
tion and  pay  for  those  stamps  sums  estimated  at  two  or 
three  million  dollars;  and  that  ought  to  go  into  the  Treas- 
ury of  the  United  States,  but.  instead  of  that,  it  has  gone  into 
the  hands  of  public  officials  who.  if  they  die  tcmiorrow,  would 
leave  estates  to  be  settled,  and  a  value  would  be  put  upon 
those  stamps,  and  It  is  said  by  reputable  newspapermen  and 
collectors  of  stamps  that  that  value  might  be  as  hi^  as 
$300,000  for  the  President  of  the  United  States  alone,  but  let 
us  halve  that,  to  be  on  the  safe  side,  and  that  is  $150,000 — 
or  money  that  he  has  received  out  of  the  Treasury  through 
no  effort  of  his  own,  which  will  belong  to  his  estate  Just  as 
much  as  a  Government  bond.  Tou  mig^t  Just  as  well  give 
away  some  of  these  baby  bonds,  because  of  defects,  to  public 
officials  on  the  same  basis  as  the  imgummed  and  Imper- 
forate stamps,  as  the  l7aby  bonds  do  not  draw  interest  either. 

Mr.  OT^ALLEY.  If  the  genUeman  is  correct  in  that,  the 
income-tax  collector  can  get  most  of  it. 

Mr.  FISH.  Oh,  no;  they  are  not  turned  into  money,  and 
the  value  is  increased  only  when  they  are  sold. 

Mr.  OTklALLJEY.  Then,  they  are  worth  nothing  at  all 
until  sold. 

Mr.  FISH.  Certainly  not;  neither  is  any  other  form  of 
property. 

Mr.  OTkiALLEY.  Then,  what  is  the  gentleman  worrying 
about? 

Mr.  FISH.  Because  they  are  private  property.  What  do 
you  want  to  do — give  private  property  to  public  officials, 
which,  upon  their  death  beccnnes  cMT  value? 

Mr.  O'MALLEY.    Then  the  tax  c<dlector  would  get  them. 

Mr.  FISH.  Oh.  the  gentleman  entertains  peculiar  Ideas 
and  peculiar  logic.  I  am  trying  to  state  the  facts— undeni- 
able facts. 

Mr.  LUCKEY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  FISH.     Certainly. 

Mr.  LUCKEY.  I  am  a  new  man  and  would  like  to  know 
what  it  costs  i)er  hour  to  operate  the  United  States  Congress. 

Mr.  FISH.  The  gentleman  will  have  to  kxric  that  up  in 
some  standard  dictionary. 

Mr.  HEALEY.    Mr.  Chairman,  will  the  genUeman  yield? 

Mr.  FISH.     Yes. 

Mr.  HEALEY.  If  the  gentleman  is  correct  in  his  state- 
ment that  these  stamps  have  such  a  great  value,  it  might 
be  a  good  idea  to  issue  enough  of  them  to  derive  funds 
enough  to  pay  the  bonus.  Perhaps  we  could  do  it  in  that 
way. 

Mr.  FISH.  If  that  is  the  genUeman's  idea  of  paying  the 
bonus.  I  suggest  that  he  take  it  up  with  the  soldiers. 

Mr.  HEALEY.    I  ask  the  genUeman  the  quesUon 

Mr.  FISH.  Oh,  that  is  the  gentleman's  own  idea.  Do  not 
try  to  wish  it  on  me.  I  know  the  genUeman  wants  to  be 
facetious  and  to  minimize  the  matter  and  beUtUe  it  and  pro- 
tect Mr.  Farley  and  the  administration.  And  I  suppose,  no 
matter  how  bad  it  Is,  if  it  were  a  thousand  times  worse  he 
would  do  the  same;  and  as  far  as  I  am  concerned.  I  think  it  is 
not  only  unethical  and  dishonest  but  filled  with  graft  from 
beginning  to  end  imless  the  public  ofllcials  who  received  them 
bring  them  all  back  to  the  Post  Office  Departmmt  and  sell 
them  to  the  American  stamp  ocHlectors  at  auction. 

The  CHAIRMAN.  The  time  of  the  genUeman  from  New 
York  has  again  expired. 

Mr.  BACON.    Mr.  Chairman.  I  yield  2  minutes  more. 

Mr.  PISH.  I  want  now  to  diange  to  another  subject. 
I  made  the  statement  the  other  day  that  there  were  two  or 
three  officeholders  under  the  Democratic  administration,  not 
necessarily  Democrats— and  I  named  th«n — ^Robert  Marshall, 
head  of  the  Forestry  Division  in  Indian  Affairs,  and  Gardner 
Jackson  in  the  A.  A.  A.,  and  some  lady,  who  had  c<xitributed 
to  the  Communist  cause  and  to  the  rank  and  file  committee 
for  a  bonus  march. 

None  of  them  denied  contributing.  Some  of  them  said 
they  did  not  contribute  for  a  bomu  mandi.    If  they  did 


not  contribute  tor  a  braius  march,  it  is  so  much  the  worse, 
because  they  contributed  to  a  Communist  organisation — to 
Mr.  Harold  Hickerson,  one  of  the  best-known  Communists 
In  America.  To  do  what?  To  Incite  strikes,  riots,  sabotage, 
industrial  imrest,  and  tuge  the  overthrow  of  the  Govern- 
ment of  the  United  States.  Those  men  still  hold  office.  I  do 
not  even  advise  now  what  shot^  be  done,  but  the  National 
Defense  Conference,  meeti^g^in  convenUon  the  other  day, 
voted  unanimously  that  those  Government  officeholders 
should  be  dismissed  from  the  service.  I  believe  that  every 
patriotic  organization  will  make  the  same  request  before 
this  year  is  over.  I  have  made  no  such  request.  I  have  sub- 
mitted the  facts.  They  have  not  denied  the  facts.  There 
are  thousands  of  veterans  of  the  World  War.  including  dis- 
abled veterans,  walking  the  streets  looking  for  Jobs,  while 
you  have  in  this  administration  not  Democrats  holding 
office,  but  men  holding  high  office  who  contribute  their 
funds  to  the  Commmiist  cause  for  Commxmist  agitaUon  and 
propaganda.  The  time  has  come  for  acUon — not  excuses. 
[Applause.] 

Ttie  CHAIRMAN.  Tlie  time  of  the  genUeman  from  New 
York  [Mr.  FxshI  has  again  expired. 

Mr.  OLIVER.  Mr.  Chairman.  I  shield  15  minutes  to  the 
genUemsm  from  Texas  [Mr.  BlahtonI. 

Mr.  BLANTON.  Mr.  Chairman,  I  agree  with  our  col- 
league from  New  York  [Mr.  Fish]  on  one  thing  only.  I 
think  this  Post  Office  Committee  treated  him  outrageously. 
The  gentleman  a&js  that  they  held  this  committee  meeting 
to  which  he  was  invited  at  11:20  a.  m.  That  was  outrageous. 
That  was  before  our  colleague  from  New  York  [Mr.  Fur] 
had  had  his  morning  bath,  and  had  his  hair  curled,  his  ears 
perfumed,  and  his  morning  coffee.  They  should  have  given 
him  more  time. 

I  have  tried  to  picture  in  my  mind  the  gentleman  from 
New  York,  standing  as  he  does  about  6  feet  3  inches  in  his 
stocking  feet 

Mr.  FISH.  The  gentleman  made  this  same  speech  last 
week. 

Mr.  BLANTON.  Going  down  to  that  palatial  new  Post 
Office  Department  Building,  which  was  built  by  his  silk-hat 
provisioner,  General  Brown,  but  which  is  now  occupied  Ijy 
somebody  else,  and  walking  into  the  office  of  the  genial, 
honest  Jim  Farley,  in  whom  even  the  genUeman  from  New 
York  [Mr.  Pish]  has  absolute  confidence,  and  raising  this 
little  question  about  ungmnmed  stamps.  I  do  not  think 
that  Ham  would  ever  face  Jim  on  such  a  mission. 

In  the  history  of  this  Government  since  there  has  been 
a  Bureau  of  Engraving  and  Printing,  since  there  have  been 
stamps  made,  there  never  has  been  one  cent  received  by  the 
Government  of  the  United  States  from  stamps  more  than 
their  face  value.  TTiere  never  has  been  any  sale  for  profit. 
That  is  all  the  Government  ever  gets  from  stami».  All  the 
Government  ever  gets  is  the  face  value  of  Uie  stamps. 
That  is  exactly  what  this  Government  got  for  every  single 
memento  stamp  that  was  bought  and  retained  by  Jim 
Farley,  or  which  is  held  by  the  President  or  any  Cabinet 
officer  or  any  of  their  children.  They  imid  100  cents  on  the 
dollar  for  them — ^the  same  that  has  alwajrs  been  paid  to 
the  United  States  by  everyone  else  for  special  stamps. 

Mr.  JENKINS  of  Ohio.    Will  the  genUeman  yield? 

Mr.  BLANTON.  No.  I  am  sorry.  I  am  going  to  answer 
Ham.  All  of  this  hullabaloo  has  been  raised  here  over 
nothing.  Do  you  know  what  has  caused  it?  I  will  tell  you. 
Since  this  Postmaster  General  was  sworn  into  ofllee,  and 
shortly  after  his  President  had  taken  the  oath  of  office,  it 
became  apparent  that  there  had  been  some  crooked  hanking 
going  on  that  had  almost  ruined  many  unsuspecting  and 
credulous  people  of  the  United  States,  and  the  President 
entered  an  Executive  order  closing  every  bank  in  the  United 
States,  including  every  Wall  Street  bank.  Some  New  York- 
ers up  there  did  not  like  it. 

It  then  became  apparent  to  an  honest  administraUon  that 
was  looking  after  the  interests  of  the  pe(n>le  that  there  were 
great  financiers  who  had  been  theretofore  doaely  ocnmeeted 
with  this  Government  who  were  fixing  to  di^  tbeir  ftdd  oat 
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of  the  United  States,  and  In  order  to  protect  the  gold  of  this  I 
country  and  the  gold  reserve,  that  grave  President  of  the  I 
United  States,  backed  by  hia  Cabinet,  entered  an  Executive  | 
order  that  stopped  that  gold  from  being  shipped  out  of  the 
United  States.     But  it  made  some  New  Yorkers  and  others 

mad. 

Then  a  little  later  on  they  found  out  that  crooked  contracts 
had  been  let  for  carrying  the  air  mail. 

Mrs.    ROOEIRS    of    Massachusetts.     Will    the    gentleman 

yield? 

Mr  BLANTON.  In  Just  a  moment  I  will.  I  must  answer 
Ham  first  Those  crooked  contracU  came  upon  the  scene. 
The  President  did  nbt  submit  that  to  a  commission,  a  $500.- 
000  commission,  to  have  them  look  into  it  and  report  2  or  3 
years  hence  The  President  did  not  do  that.  If  he  had 
followed  recent  precedent  during  the  last  4  or  5  years,  he 
would  have  submitted  that  to  an  expensive  commission;  but 
instead  of  doing  that  he  entered  an  Executive  order  annulling 
every  single  dishonest  contract.  Even  though  it  cost  this 
Government  a  tremendous  sum  of  money,  he  had  the  mail 
carried  anyway.  He  had  the  mail  carried  by  the  Army  until 
other  arrangements  could  be  made.  That  is  what  the  Presi- 
dent is  for.  When  he  finds  dishonesty,  weed  It  out:  and 
whatever  it  costs  to  have  honest  government,  pay  it.  Some 
New  Yorkers  did  not  like  it. 

Mr.  PISH.     Will  the  gentleman  yield  for  a  question? 

Mr    BLANTON.     In  Just  a  minute. 

Mr.  PISH.  I  Just  wanted  to  know  when  the  gentleman  was 
going  to  begin  to  answer  me. 

Mr  BLANTON.  The  fact  that  I  am  answermg  the  gentle- 
man is  what  is  bothering  him.  They  did  not  like  it  I 
knew.  Just  as  well  as  I  knew  I  was  living,  that  sooner  or 
later  they  would  begin  these  little  "  nigger-shooter  "  attacks 
on  the  administration.  They  did  not  think  it  would  be 
popular  to  attack  the  President.  They  know  the  people 
will  not  stand  for  that.  Even  up  in  Brother  Tixkhams  dis- 
trict in  Massachusetts  they  would  not  stand  for  it.  If  he 
were  to  Jump  on  the  President,  it  would  be  the  most  un- 
popular thing  he  could  do  up  in  Massachusetts.  [Laughter.) 
So  they  do  not  jump  on  the  President;  they  pick  out  the 
President's  first  lieutenant  and  try  to  make  him  the  goat, 
and  indirectly  attack  the  President  from  the  back  door. 

I  want  the  people  of  the  Umted  States,  tomorrow  and  in 
the  next  few  days  in  every  State  in  this  Union,  to  get 
today's  Rscobd;  and  I  want  them  to  read  that  resolution 
that  was  introduced  by  our  friend  the  gentleman  from  New 
York  I  Mr.  Milla«d1.  He  Is  our  friend;  I  like  him.  everyone 
of  us  likes  him  Although  we  may  differ  on  things  across 
the  aisle,  we  all  like  him.  I  want  them  to  read  his  resolu- 
tion when  they  get  today's  Rkcoro.  Then  I  want  them  to 
read  that  splendid  committee  report  which  was  filed  in  the 
Rxcoco  and  which  gives  the  answer  of  the  Post  OfBce  De- 
partment showing  the  facts  about  the  matter.  Then  I  want 
them  to  read  this  speech  of  our  friend  from  New  York  [Mr. 
FiSHl.  made  this  evening,  and  try  to  see  any  Justification 
for  It.  It  is  going  to  leave  our  friend  from  New  York  [Mr. 
Pish]  standing  up  in  the  air  without  a  single  support  under 
him.     I  am  afraid  it  is  going  to  destroy  his  popularity. 

Mr.  FISH.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr    BLANTON.     I  yield. 

Mr.  PISH.  I  Just  wanted  to  know  whether  the  gentleman 
is  going  to  talk  about  the  Townsend  plan  next. 

Mr.  BLANTON  Oh.  the  gentleman  from  New  York 
skipped  about  like  a  butterfly  or  a  hummmg  bird,  from 
Moscow.  Russia,  to  New  York  That  glve^  me  pretty  good 
latitude,  does  it  not.  m  answering?  Of  course,  to  follow  him 
I  have  got  to  Jump  from  Moscow  to  New  York,  but  I  can 
do  it.     [Laughter] 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Chairman,  will  the 
gentleman  jrield? 

Mr.  BLANTON  I  am  not  going  to  let  the  gentlewoman 
from  Massachusetts  destroy  my  sijet-ch  on  Ham  ".  because, 
of  course,  anything  she  says  to  me  I  have  to  agree  with  That 
is  the  reason  I  cannot  yield  to  her. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Chairman,  will  the 
gentleman  yield?     The  gentleman  said  he  would  yield. 


Mr.  BLANTON.     I  am  almost  afraid  to  yield  to  her. 
Mrs.  ROGERS  of  Massachusett.s.     I  thought  the  gentleman 
never  broke  a  promise. 

Mr.  BLANTON.  Oh,  I  yield.  [Laughter.] 
Mrs.  ROGERS  of  Massachusetts.  Does  It  not  seem  passing 
strange  that  a  year  ago  when  the  error  in  judgment  of  the 
Postmaster  General  st-nt  12  gallant  Army  flyers  to  their 
deaths  and  severely  injured  5  in  less  than  a  month  the 
gentleman's  side  tried  to  prevent  discussion  of  the  matter. 
Mr  BLANTON  I  cannot  yield  further  It  was  no  error 
in  judgment.  I  want  to  say  to  my  good  friend  the  gentle- 
woman from  Massachu^tts  that  in  Washmgton  this  last  year, 
not  in  the  Air  Service  but  in  the  ordinary  walks  of  life,  there 
were  onc-hundred-and-twenty-odd  people  who  lost  their 
lives  right  here  in  Washington  from  automobile  accidents. 
Why.  any  one  of  us  is  liable  to  fall  here.  We  have  .seen  col- 
leagues fall  in  action  here  on  the  floor,  in  harnes..,  working; 
that  IS  one  of  the  hazards  of  life.  A  flyer  Ukes  a  hazard  all 
the  time     The  man  in  business  takes  a  hazard 

Mrs.  ROGERS  of  Massachusetts.  Not  such  a  hazard  as 
thoso  Army  mail  pilots  were  forced  to  take. 

Mr  BLANTON  Mr.  Chairman,  I  cannot  yield  further,  as 
I  have  not  the  time 

My  colleague  from  New  York  I  Mr.  Fish]  said  I  had  tried 
to  be.<imear  Calvm  Coohdge.  He  never  was  .so  much  mistaken 
in  his  life.  I  do  not  believe  there  has  ever  been  a  Democrat 
in  this  Hou.se  who  was  clo.ser  to  Calvin  Coolidge  than  I  was. 
When  that  great  calamity  caused  him.  after  midnight,  to  get 
up  and  take  the  oath  of  office  as  President  of  the  United 
States,  and  Western  Union  called  me  up  at  home,  I  got  up 
and  dressed  and  went  to  town  to  my  office  and  sent  him  a 
telegram  congratulating  him  and  the  Government  on  having 
him  as  President  of  the  United  States.  I  believed  him.  I 
have  sat  at  breakfast  with  him  in  the  White  House  at  the 
same  table.  There  has  never  been  a  Republican  President 
of  the  United  Stales  for  whom  I  had  higher  regard  or  greater 
respect  or  in  whom  I  had  more  abiding  confidence;  and  I  am 
not  going  to  let  the  gentleman  from  New  York  I  Mr.  Fish] 
say  I  have  besmirched  Calvin  Coohdge.  Never  in  my  life  did 
I  do  It. 

Mr.  PISH      Mr  Chairman,  will  the  gentleman  yield? 
Mr.  BLANTON.     I  yield. 

Mr.  FISH.  Does  not  the  gentleman  remember  the  de- 
nunciation he  made  of  Teapot  Dome'  He  was  so  bitter  m 
his  denunciation  I  thought  he  would  almost  have  apoplexy 
Mr.  BLANTON  Oh.  I  did  denounce  Teapot  Dome — not 
Calvin  Coolidge.  I  was  talking  about  dishonest,  corrupt 
Cabinet  officers — not  Calvm  Coolidge.  We  kept  on  at  that 
time  until  we  KOt  some  of  them,  did  we  nof 

Mr.  FISH.  That  is  just  what  we  are  going  to  do.  I  know 
what  I  am  talking  about. 

Mr.  BLANTON.  Never  in  your  lifetime.  It  seems  to  me 
there  was  a  Secretary  of  the  Navy  named  Denby.  who  was 
removed  from  office;  that  is.  he  was  forced  to  resign.  It 
seems  to  me  there  was  a  Secretary  of  the  Interior  named 
Albert  B.  Fall,  who  was  removed  from  office,  was  indicted, 
tried,  convictt-d.  and  sent  to  the  penitentiary  for  taking 
$100,000  in  a  little  bla.  i  .satchel  here  in  Washington  when 
he  tried  to  give  away  hunmedy  of  millions  of  dollars  of 
Government  oil.  That  is  what  I  was  after;  that  is  the  kind 
of  transactions  that  were  going  on  But  Calvin  Coolidge 
was  not  responsible  for  them,  it  was  dishonesty  in  his  Cab- 
inet If  he  had  known  anything  about  it,  he  would  have 
wipfd  it  out  as  quickly  as  any  Democrat,  because  he  was  as 
honest  as    he  day  is  long 

Now.  what  IS  all  this  little    '  two-bit  "  stamp  fuss  about? 
People  are  not   interested  in   it  at  all.     A  long  time  af<o 
people   a.sed  to  l!ck  stamps.     They  have  quit  hcking   them. 
The  business  men  do  not  lick  stamps  any  more.     "  Ham  ", 
{  you  are  now  just  licking  a  2-cent  stamp. 
:  Here  the  gavel  fell.] 

Mr.  OLIVER.     Mr.  Chairman.  I  yield  10  minutes  to  myself. 

'       Mr    Chairman,   in  America  we  believe  in  religious  Ulx-rty 

and  the  right  of  every  individual  to  worship  God  according 

;  to  the  dictates  of  his  own  con.s<.-ience.     A  tribute  this  evening 

i  ha.1  bt-en  paid  to  that  great  American,  Thomas  Jefferson,  for 
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the  great  principles  he  stood  for  and  taught.  However,  we 
have  never  been  so  boastful  in  America  as  to  believe  that 
we  could  dictate  to  other  sovereign  people  what  form  of 
Government  they  should  and  must  have. 

Reference  was  made  by  my  friend  the  gentleman  from 
New  York  [Mr.  Pish]  to  the  recognition  of  Russia.  May  I 
say  that  the  President  recognized  Russia  without  asking  for 
the  advice  of  the  business  men  of  the  North,  tte  South,  or  the 
West.  He  did  it  because  he  thou^t  It  was  right  to  recognize 
a  sovereign  with  165,000,000  people.  Other  nations  have  rec- 
ognized Russia,  not  because  they  any  more  than  we  approve 
their  form  of  government.  We  have  recognised,  since  we 
became  a  nation,  the  right  of  sovereign  pe<H>le  to  determine 
for  themselves  their  own  form  of  government. 

It  ill  becomes  my  good  friend  from  New  York  at  this  late 
day  to  complain  about  the  recognition  of  Russia,  since  this 
House  and  the  Senate,  following  the  President's  recognition 
of  Russia,  voted  aiwropriations  to  send  an  Ambassador  to 
establish  consulates  and  to  build  an  embassy  there.  My 
friend  the  gentleman  from  New  York  voted  for  these  appro- 
priations. 

Mr.  FISH.  Will  the  gentleman  yield?  Tlie  gentleman  is 
not  criticizing  me  for  that.  May  I  say  I  think  we  have  a 
very  good  Ambassador  tbere,  too? 

Mr.  OLIVER.  I  make  the  statement  that  we  are  estopped 
from  criticizing  the  action  of  the  President  in  recognizing 
Russia  since  we,  including  the  gentleman  from  New  York, 
voted  at  the  last  Congress  large  sums  of  money  to  make  effec- 
tive such  recognition. 

Mr.  FISH.  Tliere  was  nothing  else  to  do.  I  am  sure  the 
gentleman  wants  to  be  fair. 

Mr.  OLIVER.  Yes:  but  I  disagree  with  the  gentleman.  If 
I  had  entertained  the  views  the  gentlouan  expresses  today,  I 
would  have  refused  to  give  express  approval  of  the  act  of  the 
President  in  recognizing  Russia  by  voting  money  to  malce 
such  recognition  effective. 

Mr.  FISH.  Does  not  the  gentleman  know  that  we  could 
not  foresee  what  was  going  to  happen  at  that  time? 

Mr.  OLIVER.  No  one  could  have  foreseen  more  than  the 
gentleman  could  what  was  going  to  haiqien,  even  awtnming 
that  the  gentleman  is  right  as  to  what  has  happened. 

The  gentleman  was  reljring.  it  seems,  on  what  he  hoped  was 
for  the  loest:  and  in  fairness  he  must  concede  this  to  others. 

May  I  say  in  conclusion  that  the  great  underlying  purpose 
behind  the  recognition  of  Russia  was  world  peace,  and  it  has 
had  that  effect,  whether  you  agree  with  me  or  not.  No  one 
can  read  the  message  delivered  by  our  Secretary  of  State  at 
Montevideo,  which  undoubtedly  had  the  President's  full  ap- 
proval, nor  recall  the  President's  message  in  withdrawing 
the  marines  from  Haiti,  and  not  understand  that  the  govern- 
ing motive  behind  his  every  act  and  utterance  has  been  to 
promote  world  peace  and  to  endeavor  to  secure  the  coopera- 
tion of  all  nations  to  tha£  great  end.  You  will  remember  the 
message  he  sent  to  more  than  50  sovereign  rulers,  urging 
the  reduction  of  armaments  on  sea  and  land.  Consider  all 
he  has  said  and  done  and  tell  me  if  from  the  very  first  the 
one  ever-present  actuating  motive  of  the  President,  begin- 
ning with  the  message  to  Montevideo,  the  recognition  of  Rus- 
sia, the  withdrawal  of  the  marines  from  the  other  countries 
to  the  south  of  us.  has  not  been  to  iuqiire  and  stimulate  a 
desire  for  world  peace  on  the  part  of  the  people  of  the  earth? 
(Applause.] 

[Here  the  gavel  felL] 

Mr.  BACON.  Mr.  Chairman.  I  yield  20  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  Tdocham]. 

Mr.  TINKUAM.  Mr.  Chairman,  the  bill  now  before  the 
Committee  includes  an  aiqntHjrlation  of  $174,<30  as  the  con- 
tribution of  the  United  States  to  the  International  Labor 
Organization.  This  item  should  be  stricken  from  the  biU 
for  the  foUowing  reasons: 

First.  Because  the  appropriation  Is  based  upon  a  Joint 
resolution  which  was  adi^ted  by  the  Congrws  through  trick- 
ery, fraud,  and  mmdacity  of  the  Secivtaiy  of  Labor. 

Second.  Because  it  inwrtves  ttie  United  States  in  the  po- 
litical affairs  of  Europe,  the  mtematloDal  Isbt*  Oxganisi- 


tion  being  a  part  of  the  League  of  Nations  and  established 
by  part  13  of  the  Treaty  of  Versailles. 

Third.  Because  the  Joint  resolution,  in  pursuance  of  which 
the  appropriation  is  proposed,  is  unconstitutional. 

Fourth.  Because  under  the  terms  of  the  mtemational 
lAboT  Organization,  the  United  States  is  subject  to  trial  and 
Judgment  and  the  enforcement  of  economic  boycotts  and 
sanctions  by  the  Court  of  the  League  of  Nations,  which  Court 
Is  entirely  outside  the  Judicial  system  of  the  United  States, 
and  therefore  there  is  involved  the  relinquishment  of  sov- 
ereign rights  of  the  United  States. 

The  Joint  resolution,  in  pursuance  of  which  this  appro- 
priation Ls  proposed,  was  introduced  in  both  the  Senate  and 
the  House  just  before  adjournment  last  Jtme.  No  hearings 
were  held  on  the  resolutl(»  by  the  Senate  and  House  com- 
mittees reporting  the  resolution.  No  witnesses  appeared  be- 
fore the  committees.  A  quorum  was  not  inresent  irhen  the 
committees  voted  to  report  the  measure.  The  resolution 
passed  the  Senate  without  debatr.  or  explanation  and  with- 
out a  rtdl  call  in  a  day  of  great  confusion.  The  discussion  of 
the  resolution  in  the  House  was  limited  to  40  minutes,  the 
debate  occurred  late  at  night,  and  the  resolution  was  passed 
by  a  margin  of  four  votes,  after  coercive  tactics  had  been 
employed  to  change  a  sufficient  number  of  votes  which  had 
already  been  cast  against  the  resolution  to  ensure  its  passage. 
This  change  of  votes  is  shown  in  the  CoirassszoirAL  Rscoas — 
voltune  78,  part  11,  page  12241. 

All  that  was  in'^sented  to  the  committees  or  to  the  House 
in  support  of  the  resolution  was  a  letter  from  the  Secretary 
of  Labor  which,  among  other  things,  stated: 

The  Organization  is  not  even  now  an  Integral  part  of  the  League 
of  Nations,  and  membership  in  the  Organization  does  not  Imply 
affiliation  with  the  League.     •      «     • 

This  statement  is  the  grossest  perversion  of  the  truth.  It 
is  squarely  contrary  to  the  facts — facts  estaUished  by  an 
indelible  record,  the  Treaty  of  Versailles.  This  statement 
contained  in  the  letter  of  the  Secretary  tut  Labor  was  in- 
tended to  deceive.  The  Secretary  knew  that  the  Congress 
of  the  United  States  was  opposed  to  entry  into  the  League 
oi  Nations  and  would  not  vote  for  entry  Imowingly.  Entey 
was,  Uierefore,  made  surreptitiously  and  fraudulenfly. 

Article  392  of  the  Treaty  of  Versailles  states: 

The  International  Labor  Office  shall  be  estaUished  at  the  seat 
of  the  League  of  Nations  as  part  of  the  organ  laatioa  of  Uie  League. 

The  International  Labor  Office  is  one  of  the  Vuro  parts  of 
the  International  Labor  Organization.  The  other  part  is 
the  International  Labor  Conferences. 

Article  427  of  the  Treaty  of  Versailles  refers  to  the  Inter- 
national Labor  Office  as  "permanent  machinery  •  •  • 
associated  with  that  of  the  League  of  Naticms." 

Article  393  of  the  Treaty  of  Versailles  inrovides  that — 

Any  question  as  to  which  are  tlie  members  of  the  chief  Indus- 
trial Importance  shall  be  decided  by  the  Council  of  the  League  ot 
Nations. 

Article  387  explicitly  states  that  membership  in  the  League 
of  Nations  shall  "  carry  with  it  membership  in  "  the  Labor 
Organization. 

Article  399  provides  that  the  expenses  of  the  Interna- 
tional Labor  OfBce  and  of  the  International  Labor  Confer- 
ences shall  be  met  "  out  of  the  general  funds  of  the  League  " 
and  that — 

The  director  shall  be  responsible  to  the  Secretaiy-Oeneral  of 
the  League  for  the  proper  expenditure  of  all  monsfys  paid  to  htm 
in  pursuance  of  this  article. 

Article  398  provides  that  the  IntemattoDal  Labor  Office— 

Shall  be  entitled  to  the  assistance  of  the  Secretary  General  at 
the  League  of  Nations  in  any  matter  in  which  it  can  b«  given. 

Article  405  of  the  Treaty  of  Versailles  provides  that  it  is 
for  the  Secretary  General  of  the  League  of  Natiozis  to  com- 
municate to  the  members  of  the  Labor  Organiaation  oerttHed 
copies  of  recommendations  and  draft  conventions  adopted  by 
the  International  Labor  Conferences;  members  mn  to  iofonn 
the  Secretary  General  of  the  League  of  Nations  of  aetloa 
taken  on  such  r*»ro»""^»'^*^»tinnK  and  draft  ccmventions,  and 


I 


Ad     l»««C      I  C:ibOV*Al     A.     K^'^^A^JlAKJ^     J  IWAUi      1»W     AJ,\,A  . 


AilU      liiC      llK'i^      V-**      CTT^lJf 


JOJ       LV/       WWtOlllI^      \^V/Vi 


Mrs.  ROGERS  of  Massachusetts.     Mr.  Chairman,  will  the 
gentleman  yield?     The  gentleman  said  he  would  yield. 


to  Lhe  dictates  of  his  own  conscienctv     A  tribute  this  evening 
ha.>>  been  paid  to  that  great  American.  Thomas  Jefferson,  for 
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their  ratifications  of  draft  conventio.is  are  to  be  communi- 
cated to  him.  I 

Article  406  provides  that  a  convention — of  the  Labor  Or- 
gamzauon— which  Is  ratified  is  to  be  registered  by  the 
Secretary  General  of  the  League  of  Nations. 

Th'st'  articles  of  the  Treaty  of  Ver  allies  .show  that  bv  en-  ' 
terinK  the  International  Labor  Organization  the  Uiuted 
States  IS  inextricably  mvoived  in  a  mechanism  which  is  a 
part  of  the  League  of  Nation-s;  that  it  is  involved  with  the 
Council  of  the  Lea«ue  of  Nations  and  with  the  Secretary 
General  of  the  League  of  Nations  As  will  be  .seen  a  little 
later,  membership  m  the  International  Labor  OrKani/ation 
Invohe.s  the  United  SUtes  also  with  the  Permanent  Court  of 
Ir.tenuitional  Justice  of  the  League  o;"  Nations,  adherence  to 
which  Court  only  recently  was  decisively  rejected  by  the 
Senate 

The  League  of  Nations  is  a  political  orgunization  It  i.s 
primarily  interested  in  the  enrorcement  of  the  Treaty  of 
Versailles  and  in  the  pohtical  affairs  of  Europe. 

There  are  additional  reasons  why  this  prop-osed  appropria- 
tion should  not  be  made.  | 

The  Joint  resolution  :n  pursuance  of  which  the  appropria- 
tion i.s  propoaed  Is  unconstitutional.  United  States  member- 
ship in  the  International  Labor  Organuation  to  be  constitu- 
tional must  be  by  treaty  and  not  by  Jomt  resolution. 

The  Federal  Government  is  a  government  of  Imiiied  and 

enume.'-ated  powers.     This  has  been  repeatedly  determined 

by    the   Supreme   Court   of   the   United   States.     The    tenth 

amendment  of  tlie  Constitution  of  the  United  States  ha^  been 

held  to  mean  prociseiy  thts.  that  the  Federal  Government  :s 

a  government  of  limited  and  enumerated  powers.     The  tenth 

amendment  reads: 

Thi>  poT.er«  not  deleg»t<-<l  to  the  Unll*^  Statra  by  the  Constitu- 
tion uoi  prublbit«il  by  .t  lo  the  State*,  are  reserved  to  the  States 
re!»p.  I'lvely    or  to  the  people. 

Unless  a  Pederal  act,  a  resolution — a.s  in  this  case — or  a 
statute  can  cling  to  some  coostitutional  giant  of  power,  it  is 
no  le'iil  act.  resolution,  or  statute  at  all.  but  is  pure  u.surpa- 
tion 

Ther"  is  in  the  Constitution  no  delegated  power  which 
allows  the  Congress  to  provide  for  United  State.s  member- 
ship in  the  International  Labor  Organization  without  a 
treaty,  .\lleged  precedents  for  such  action  are  nullities,  and 
if  challenged  be/ore  the  Supreme  Court  of  the  Uiuted  States 
would  be  abrogated. 

Even  more  can  be  said  In  protest  of  United  States  mem- 
bership in  the  International  Labor  Organization  by  jomt 
resolution. 

Under  article  412  of  the  Treaty  of  Versailles,  upon  appli- 
cation of  the  governing  body  of  the  International  Labor 
OfBce.  the  Secretary  General  of  the  League  of  Nations  is  to 
nominate  members  of  commissions  of  inquiry  to  consider 
complaints  aa  to  the  execution  of  conventions  ratified. 

Article  414  provides: 

When  the  Conunlaslon  of  Enquiry  haa  fully  conaldered  the  com- 
plaint It  ahail  prepare  a  report  embodying  [la  findings  on  ail 
queatlona  of  (act  reieyant  to  determining  the  la»ue  between  the 
piiu-tlea  and  containing  such  recommendatioaa  as  it  may  thtnJc 
proper  a«  to  the  atepa  which  should  be  taken  to  meet  the  com- 
plaint  and    the   time   within   which    they   should    be   taken 

It  ahall  alao  Indicate  in  thlj  report  th'>  meAsures.  if  anv  of  an 
economic  character  againct  a  defaulting  government  which  it 
consldera  to  be  appropriate,  and  which  It  con.siders  otner  gov- 
erumenta  wotild  be  JuatlQed   in  adopting 

Article  415  provides: 

The  Secretary  OenenU  of  the  League  of  Nations  shun  communi- 
cate the  report  of  the  Commualon  of  Enquiry  to  each  of  the 
govemmenta  concerned  in  the  complaint  and  shall  cau.ie  r.  to  be 
publtahed. 

Bach  ot  these  government.^  shall  within  1  month  Inform  the 
Secretary  Oeoeral  of  the  League  of  Nations  whether  txr  not  it 
accepta  the  recommendatlona  contained  In  the  report  of  the 
Commualon:  and  if  not,  whether  it  propoees  to  refer  the  ccm- 
ptaint  to  the  Permanent  Court  of  International  Justice  of  the 
League  of  NaUon*. 

Article  416  provides: 

In  the  event  of  any  member  falling  to  tale  the  action  required 
by  articie  406.  with  regard  to  a  recommendation  or  draft  conven- 


tioj.  any  other  member  shall  t>^  entitled  to  refer  the  matter  to 
the   Pernanent    Court   of    International    Justice. 

Article  417  provides 

Thp  npci^ion  of  th<>  Permanent  Court  of  International  Ju.stloe 
In  regard  to  a  complua.t  or  matter  which  has  been  referred  to 
It   in  pursuiiiue  uf  article  415  or  article  416  ehall  be  final. 

Article  418  provides: 

The  Permanent  C^nirt  of  Intematlnrml  Justice  may  affirm,  vary, 
or    rfverw   any    of    the    findings   or   re«ommendatloas  of    the   Coni- 

r:;.s,s.o:i  o!  Erif.i'nry  if  itny  and  .•>haJI  In  lUi  decision  indicate  the 
rn-  I  'irps  'f  anv  of  an  economic  character  which  it  considers  'o 
rx-  ,.  >ppipriate  and  which  other  Koveniments  would  be  Justified 
in   A.ljpting   againat   a  defaulting   government. 

The.se  prnvision.s  .show  that  by  becominR  a  member  uf 
the  International  Labor  Organuation  the  United  States  b< - 
comes  subject  to  the  compulsory  Jurisdiction  of  the  Leasfiie 
Court,  to  trial  and  judgment  and  to  enforcement  of  econom  c 
boycotts  or  sanctiorus  by  this  Court,  a  tribunal  outside  of  t^e 
judicial  .system  of  the  United  State:,  This  involves  the  rt - 
linqui.^hment  of  the  .sovereign  rights  of  the  United  Stife^. 
For  rh*  Cnnsrrrss  to  relinqui.sh  .sovereign  rights  by  a  joii  t 
re.solutiun  l.  not  only  iincorvstitutional  but  is  disloyal  and 
revolu'ionary.      I  Applau.se.  1 

Mr  OLIVER  Mr  Chairman.  I  y^.eld  10  minutes  to  lhe 
pentleman  from  New  Jersey  IMr    Kinney]. 

Mr  KENNEY.  Mr  Chairman,  considerable  dl.scu.ssion  has 
been  had  this  afternoon  about  trafBc  in  stamps,  but  nothing 
ha.s  been  mentioned  about  traffic  of  far  greater  concern  an  1 
ot  real  importance  to  the  people  of  the  United  States. 

I  do  nut  hap»j»  n  to  oe  a  .stamp  collector,  and  I  do  net 
believe  it  has  appeared  in  the  Record  whether  the  vjentlema  i 
from  .New  York  or  the  pentleman  from  Texas  Is  a  itam;j 
collector,  although  each  of  them  has  duscussod  the  quest loi 
at  great  length.  However,  I  do  receive  many  many  stami;3 
or  bonds  or  however  vou  may  characterize  them,  daily 
through  the  malls  This  morning  I  received  a  bitch  from 
the  Kreat  State  of  Te.xa.s.  I  believe  they  were  mailed  iroLa 
Abilene  but  it  so  happened  that  they  come  from  a  gentli  - 
man  who  reside.s  in  the  city  of  San  Antonio. 

Before  I  refer  further  to  the.se  particular  stamps,  bonds, 
or  certif^cHte?.  I  «hould  like  to  mention  that  we  are  all  coi  - 
cemed  about  conserving  our  natural  re.sources.  I  feel  the:e 
is  no  dispute  about,  this,  becau.se  even  the  President,  the 
leader  of  the  Nation,  ha:s  lately  addre.ssed  the  Congress  with 
respect  to  the  matter. 

If  money  is  not  a  natural  resource,  it  certainly  is  the  mo  it 
familiar  le.sour-e  of  the  .\mencan  people  We  have  gentle- 
men hiTf'  in  Congre.ss  who  want  to  create  more  of  it  for 
circulation  throuRhout  the  Nation,  but  I  have  heard  of  rio 
one  who  is  interested  in  conserving  the  money  supply  th  it 
we  have  in  this  Na'ion  and  preventing  it  from  goiiig  in  o 
foreign  channel.s  at  the  rate  it  is  now  going  through  the 
purchase  of  foreign  lottery  tickets  by  the  people  of  t^ls 
countrv.  Nearly  all  the  nations  of  the  earth  have  lotterit  s, 
manv  of  them  government  monopolie.s.  and  they  are  .sendii.g 
their  tickets  in  here  by  the  thousands,  by  the  hundreds  )f 
♦hou'and.^  and  the.se  loltene.s  are  being  patronized  by  o  ir 
people  every  day. 

I  should  like  to  di.splay  .some  of  the.se  that  come  up  from 
Texas,  .sh  wing  that  they  were  purchased  in  order  to  hep 
out  the  veterans  of  Prance:  others  to  contribute  to  the  hoi- 
pitaLs  in  the  Irish  Pree  State:  and  I  have  innumerable 
other  .  which  I  have  before  exhibited  to  the  House,  coming 
from  practically  every  country  of  the  world.  I  believe  it  is 
time  we  should  make  some  serious  endeavor  to  keep  tie 
money  U:  .'  we  ha\f  here  at  home  for  the  purposes  of  o  ir 
own  Government,  instead  of  putting  It  into  the  coffers  of 
other  governments  .sending  it  to  Italy  for  the  purpose  of 
buildini?  Its  Navy  to  Ireland  to  support  their  hospitals,  to 
Prance  for  the  benefit  of  its  veterans,  to  Norway  for  oil- 
age  pensions,  and  to  other  countries  for  various  other  pur- 
poses. 

The  drain  on  this  country  is  more  than  any  of  us  will 
reali./e  without  a  study  of  the  question.  I  can  only  re'er 
you  back  to  prohibition  days,  when  1,000.000  people  a  d.iy 
went  from  this  country  to  Canada,  and  not  only  this,  but 


litical  afTairs  of  Europe,  the  IntenmUfloal  l4kbar  Orgamisa^  I  taken  on  such  recommendations  aiul  draft  conventloDS,  and 
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on  one  Labor  Day  there  were  l,0bO4M0  cars  tn  Canada  with 
American  tourists,  with  an  average  of  three  persons  to  the 
car  This  would  mean  that  $3,000,000  would  be  spent  there 
daily  amongst  the  Canadian  people.  However.  Mr.  Chair- 
man, this  is  nothing  to  the  drain  of  money  going  out  of 
this  country  for  lotteries,  and.  in  my  optakxi.  Congress  could 
do  no  better  than  to  consider  without  delay  and  pass  my  bill 
providing  for  a  national  lottery,  to  be  conducted  by  the  Fed- 
eral Crovemment. 

Mr.  POCHT     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  KENNEY.     I  yield. 

Mr.  FOCHT.  As  I  imderstand  the  gentleman,  his  theory 
of  a  lottery  is  not  that  It  should  be  perpetual,  but  that  we 
should  raise  enough  money  to  pay,  say,  the  bmius  and  the 
national  debt  and  then  abandon  it? 

Mr.  KENNEY.    That  would  be  my  idea. 

Mr.  POCHT  And  the  lottery  would  be  operated  by  the 
Government? 

Mr.  KENNEY.  It  would  be  absolutely  a  Government  mo- 
nopoly. I  may  say  I  think  the  time  has  come  when,  in  my 
opinion,  property  taxes  only  should  be  levied  by  our  cities 
and  towns;  when  income  taxes  ought  to  be  confined  to  the 
SUtes  alone:  and  sales  taxes,  preferably  a  manufacturers' 
sales  tax,  which  would  exempt  food,  clothing,  and  medicine 
should  be  controlled  solely  by  the  Federal  Government,  suid 
then  we  should  have  a  national  lottery  operated  by  the  Ped- 
eral Government  to  provide  fufids  which  would  help  out  all 
around,  which  would  be  allocated  so  as  to  do  the  most  possi- 
ble good. 

Now,  besides  the  participation  of  our  people  tn  foreign  lot- 
teries on  a  staggering  scale,  there  Is  tremendous  trafficking  in 
private  lotteries,  many  (rf  which  mulct  our  people  dishonestly. 
FYom  writers  on  the  subject,  gigantic  sum  ranging  between 
three  and  six  billion  dollars  a  year  passes  through  the 
channels  of  privately  conducted  lotteries.  PTom  the  opera- 
tion of  these  lotteries  gangsters  derived  the  chief  sources  of 
revenue  for  carrying  on  their  criminal  activities. 

Only  the  other  day  the  Committee  on  the  District  of 
Columbia  asked  for  and  was  given  permission  to  go  out  and 
investigate  crime  here.  What  was  the  first  reaction?  When 
the  investigation  began  one  of  the  Commissioners  testified 
that  the  operation  of  lotteries  was  so  wldenspread  that  he 
felt  It  was  beyond  the  power  of  the  autluuities  to  control 
and  recommended  legalisation.  The  newspapers  of  this 
city  and  other  places  Immediately  began  to  print  accounts 
of  crime  within  the  District,  linking  it  with  the  numbers 
rackets,  pohcy  slips,  and  other  various  forms  of  games  of 
chance — games,  but  few  chances  for  the  gulUble  public. 

Why,  do  you  know  that  the  great  bootlegger  of  Chicago 
made  more  throu^^  his  lotteries  than  he  did  by  trafficking 
in  liquor  when  It  was  unlawful  to  do  so? 

Do  you  know  that  the  foremost  bootleg^r  of  New  York 
made  more  money  in  his  lottery  schemes  than  he  did  by 
violating  the  liquor  laws  during  protaibltten  dasrs? 

The  sutns  involved  are  tremendous.  If  you  will  read  the 
report  of  the  Assistant  Sohcltor  of  the  Port  Office  Depart- 
ment for  1932.  you  will  find  that  he  there  states  that  the 
Post  Office  Department,  in  each  of  the  years  1931  and  1032, 
kept  $500,000,000  from  going  abroad  to  foreign  lotteries — a 
billion  dollars  in  a  2-year  period:  upward  of  $200,000,000 
is  said  to  leave  the  country  annually  for  participation  in 
foreign  lotteries,  and  everyone  knows  of  the  many  prize 
winners  who  actiially  reside  in  the  United  SUtes.  If  we 
are  to  conserve  our  resources,  let  us  conserve  the  money, 
the  most  important  resource  ctf  all  if  we  are  to  abide  by 
the  trend  of  thought  expressed  so  often  in  this  House. 

A  national  lottery  would  conserve  the  vast  sums  of  money 
annually  leaving  the  country.  It  would  also  tend  to,  and. 
I  believe,  woukl  sound  the  death  kneU  of  the  dishonest 
private  lottery.  Ruthermore,  it  would  prove  to  be  a  boon 
to  the  taxpayer— a  needed  lift  in  distress. 

Our  taxes  will  increase.  The  great  debt  murt  be  met. 
There  will  be  need  for  all  available  funds.  Btop  then  and 
consider!  It  is  perhaps  safe  to  ny  that  if  a  fahr  proporUon 
of  the  fabulous  amount  of  money  quent  on  lotteries  could 
be  made  to  flow  into  tbe  oollen  of  the  Treasury,  a  long 


step  would  be  takoi  to  pay  ott  the  obligations  we  have 
incurred  and  will  shortly  incur,  and  a  way  would  be  at 
hand  to  discharge  the  huge  national  debt,  whidi  may  run 
as  high  as  $45,000,000,000. 

Now,  a  lottery  is  an  honoraUe  Institution  when  conducted 
by  the  Government.  I  have  in  my  pocket  two  historic  docu- 
ments bearing  testimcmy  of  the  benefits  of  a  governmental 
lottery.  Hard  pressed,  the  first  patriots  of  our  country, 
including  George  Washington,  resorted  to  the  lottery  as 
a  means  of  raising  revenue  for  the  great  emergency  in 
the  fight  for  our  liberty,  and  lottery  m<»ey  virtually  won 
the  Revolutlcmary  War.  The  idea  in  this  coimtry  originated 
with  our  patriots  and  our  clergymen. 

In  the  small  State  of  Rhode  Island  alone  are  many 
evidences  of  the  efficacy  of  the  lottery  in  the  building  of 
chiu-ches  in  this  country. 

The  "  Presbyterian,  or  Congregational  Society  "  desiring  to 
erect  a  building  sought  permission  fmn  the  legislature  to 
conduct  a  lottery,  petitioning  that  the  "  best  interest  of  the 
community  to  be  restored  to  gospel  order",  which  seemed 
"  impracticable  without  the  interposition  of  tht  assembly 
by  granting  a  lottery." 

Trinity  Parish.  Newport,  was  granted  a  lottery  to  buHd  a 
new  steeple  for  the  church. 

The  inhabitants  of  the  town  of  Cranston  petitioned  for 
the  lottery  privll<«e  for  the  Baptists  to  build  a  meeting  house 
which  was  made  possible  only  through  lottery  money. 

The  right  to  conduct  a  lottery  was  granted  to  the  wardens 
of  the  Episcopalian  Church  in  Providence  to  build  a  steeple 
and  procure  a  clock. 

A  lottery  provided  the  fimds  for  the  Baptist  meeting  house 
in  Bast  Greenwich  and  also  In  Coventry. 

In  Providence  the  finest  church  of  the  city  stands  as  a 
testimonial  to  the  lottery,  and  so  I  could  go  on  and  on. 

Now,  as  formerly,  hosts  of  our  citizens  win  respond  to 
the  call  for  small  contributions  whicdi  they  win  wlUlngly 
make  patrloticaUy  and  for  the  public  benefit,  If  tmly  we 
permit  them  to  do  so  by  participation  in  a  lottery  to  be 
conducted  by  the  Government.  They  will  be  happy  and 
glad  to  help  conserve  our  money  supply;  to  do  their  part 
in  wiping  out  the  numbers  racket,  the  policy  game,  and 
types  of  that  kind  invariably  linked  with  the  criminal  ele- 
ment; and  further  to  pave  the  way  for  the  payment  of  the 
great  national  debt  in  a  manner  that  would  relieve  the  load 
of  the  taxpayer  and  at  the  same  time  react  to  the  grei^ 
benefit  of  the  Goverrunent  of  the  United  States.  Let  us 
pass  the  lottery  biU.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
Jersey  has  expired. 

Mr.  BACON.  Mr.  Chairman,  I  yield  5  minutes  to  the  gen- 
tleman from  Pennsylvania  [Mr.  Pocht]. 

Mr.  FOCHT.  Mr.  Chairman,  after  an  afternoon  of  such 
thrills  as  we  have  luwl.  it  would  be  rather  a  prosy  gesture 
to  introduce  the  tariff.  I  am  not  going  to  give  you  my 
promised  speech  on  the  tariff  this  afternoon,  but  I  rise  to 
make  a  correction  of  a  little  inadvertence  this  afternoon  on 
the  part  of  my  friend  from  North  Carolina  [Mr.  BxjLwmaxl. 
a  very  fine  gentleman.  He  persisted  in  the  idea  that  the 
Smoot-Hawley  Tariff  Act  had  as  its  author  Senator  Grundy, 
of  Pennsylvania.  There  are  two  reasons  why  Mr.  Grundy 
was  not  the  author  of  that  biU.  In  the  first  i^ace,  with  ttw 
knowledge  he  has  of  the  manufacturing  busixkess  and  the 
interest  that  he  would  have  In  the  manufacturers  of  Penn- 
sylvania and  the  North,  If  he  had  been  the  author  of  the 
bin  he  would  liave  made  a  better  law  than  that  which  eame 
out  Secondly,  he  was  opposed  to  the  biU.  He  Biay  have 
had  something  to  do  in  framing  it,  in  getting  what  he  oould 
for  Pennsylvania  and  the  manufacturers  of  the  North  at  the 
time,  but  it  vras  not  the  biU  he  wanted.  He  was  oppoaed 
to  the  principal  feature  of  the  bill,  which  is  operative  now., 
and  I  believe  was  reenacted  here  by  this  House  a  while  ago. 
I  refer  to  the  60-percent  flexibility  olanse,  and  gentlemen 
here  must  know  that  anyone  who  is  really  soundly  vetaed 
in  the  tariff  cannot  conceive  ttiat  that  would  be  the  eorract 
policy  for  anyone  T«rtio  wanted  to  have  a  protective  tariff  so 
that  the  business  man  might  know  when  he  diould  stock  op 
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and  when  he  should  »en  hla  manufactured  product.  If  the 
business  man  is  compelled  to  run  up  and  do^-n  the  line  to 
And  out  where  this  50-perccnt  Hexlbllity  clause  stops  or  be- 
gins. It  would  be  impossible  to  adjust  himseli.  A  man  who 
IS  in  favor  of  the  tariff,  who  needs  a  protective  tariff,  wants  It 
fixed  somewhere,  whether  hi«h.  or  low,  or  moderate.  What 
a  man  who  i*  for  the  tariff  for  business  wants  to  know  is 
where  it  la  and  whatever  it  is.  so  that  he  will  adjust  himself 
to  it.  Therefore,  anyone  so  well  versed  in  the  policies  and 
undersUndlnK  of  the  tariff  a.s  is  Mr  Grundy.  I  siy  for  him 
that  if  he  had  had  anything  to  do  with  rhe  Smoot-Hawley 
tariff.  It  would  have  been  a  better  tariff  and  there  would 
have  been  no  flexibility  clau;.e. 

Mr    DOBBINS      Mr    Chairman,  will  the  «enlleman  yield? 

Mr    PtXTHT      Yes. 

Mr  tX^BBINS  Tlien  I  understand  that  Mr  Ctrundy  liked 
the  rates  all  right  but  he  did  not  like  the  possibility  of  hav- 
m«  lower  rates  written  into  the  bill. 

Mr  POCHT  I  am  not  familiar  with  the  more  rebtricK?d 
and  narrow  phases.  I  am  taking  a  broader  and  more  com- 
prehensive view  of  the  thing  than  the  gentleman  suggests 

Mr  DOBBINS.  He  wanted  to  be  sure  he  could  hang  onto 
what  he  got. 

Mr  POCHT  Whatever  it  was — anyone  believing  in  the 
tariff,  as  I  do.  would  give  him  credit  for  haniimg  on.  so  that 
he  could  protect  our  industries,  instead  of  having  now.  if 
you  want  anytxxiy  to  work,  to  starve  the  workers  t)ack  into 
the  factories.  We  did  not  do  that  under  the  good  old  Repub- 
lican tariff  provisions  of  another  day 

Mr  BACON  Mr  Chairman,  I  now  y^eld  to  the  gentleman 
from  North  Dakota  IMr.  BurdickI 

Mr  BURDICK  Mr  Chairman,  before  becoming  a  Mem- 
ber of  Congress  I  thought  I  saw  distinctly  the  right  road  for 
a  majority  of  the  American  people  to  follow  in  an  effort  to 
rebuild  our  business  structure,  which  has  been  on  the  decline 
since  1920.  After  having  served  a  month  m  Congrciis  and 
getting  first-hand  information  on  our  national  affair.s.  I  am 
convinced  now  more  than  before  that  the  road  which  I 
thought  was  the  right  road  is  the  proper  deduction  to  be 
made. 

Here  m  Congress  the  paramount  question  is  whether  the 
President  Is  going  to  turn  to  the  right  or  turn  to  the  left. 
and  Members  of  Congress  and  tlie  great  American  lobbyists 
spend  moat  of  their  time  ui  guessing  upon  this  subject,  and 
do  not  spend  very  much  tune  on  the  more  important  task 
of  determining  whether  there  is  not  any  other  alternative 
except  the  right  or  the  left.  In  my  judgment.  k)oth  courses  are 
wrong,  and  I  hope  the  President  will  not  follow  either  course 

Turmng  to  the  right  means,  m  simple  English,  turmng 
toward  reaction,  and  the  country,  alter  155  years  of  reaction. 
except  a  few  short  intervals,  was  presented  on  March  4. 
1932.  with  the  evidence  oX  the  results  of  reaction.  Every 
bank  in  the  United  Slates  was  closed,  every  msurance  com- 
pany was  unable  to  meet  its  obligations,  and  business  gener- 
ally was  completely  paralyzed.  During  these  years  we  had 
followed  the  course  of  reaction;  and  when  the  final  plunge 
downward  came,  we  found  we  had  been  following  the  imphclt 
direction  of  such  disciples  of  reaction  as  Morgan.  Mellon. 
Mills.  Mitchell,  and  Myers.  The  Republican  Party  had  been 
subeervient  to  them,  in  all  things,  and  because  of  it  the  party 
was  overwhelmingly  defeated  at  the  polls,  and  the  adminis- 
tration of  our  affairs  turned  over  to  the  Democratic  Party 
luider  the  leadership  of  Franklin  D.  Roosevelt. 

What  is  left  of  the  Republican  Party  Is  pretty  well  repre- 
sented in  Congress  by  Republican  Senators  and  Congress- 
men. As  the  proceedings  in  Congress  unfold,  it  is  apparent 
that  this  discarded  party  is  making  attempts  to  gather 
strength  to  kiecome  again  a  party  of  national  leader<^ip. 
This  leadership  cannot  be  obtained  so  lonj:  as  the  machinery 
of  the  party  remains  with  those  of  reactionary  tendencies 
or  with  those  who  were  closely  assoclate<l  with  the  leaders 
during  the  past  Repubhcan  administrations.  Nothmg  but 
new  Ideas,  new  men,  and  progressive  principles  will  ever  in 
our  day  return  the  Repubhcan  Party  to  power.  It  will  re- 
quire more  than  mere  criticism  of  the  Democratic  Party; 
It  will  require  positive  and  constructive   leadership   based 


upon  issues  that  swe  progi'essive  and  In  which  the  common 
voters  of  America  believe.  The  voters  demand  a  program, 
and  the  Republicans  of  the  Senate  and  House  have  so  far 
failed  to  present  a  positive  program;  and.  in  my  judgment, 
the  machinery  of  the  Repubhcan  Party  will  still  be  in  the 
hand.""  of  the  reactionary  elt-ment  when  the  next  convenion 

13  held. 

The  voters  of  America  will  never  follow  this  road  to  the 
riKht  They  have  had  enough  The  question  of  reactior  ary 
or  progre.s5ive  is  not  limited  by  party  labels — there  are  jiro- 
v're-sMve  Dt-mocrat^  and  progri-ssive  Republicans.  The  De;no- 
cratic  Party  is  ju.st  as  su.sceptible  to  the  forces  of  reac  ion 
a.s  the  Republicans  have  bein.  and  unless  the  Deraocr  itic 
Party  rcmauLs  pro^jressive.  it  will  be  supplanted  and  the 
leadership  taktn  over  by  some  party  that  i.s  progressive. 

TTi»'i;'  i.s  ai'.uther  load  which  the  American  people  can  ti  ke. 
and  which  many'  Hood  citizens  now  believe  in  taking  beca  ise 
of  th-'  Uck  uf  coaficience  m  either  of  the  iwo  major  part.es. 
and  that  is  the  road  to  the  left.  If  the  American  i^eciplf 
take  thus  road,  it  surely  means  the  destruction  of  our  pres  ;nt 
form  of  Kovernment.  It  means  the  building,  in  the  pi  ice 
of  this  government,  a  new  Kovernmenl  fashioned  alter  he 
plan  of  the  Un;on  of  Soviet  States  of  Russia.  The  advocates 
of  this  system  slate  that  our  present  government  is  a  capi- 
tahstic  government  and  that,  lx?fore  the  people  can  anive 
at  the  miUenium  in  govermnont,  our  capitalistic  system  most 
be  deftroyed  No  matter  *how  the  phraseology  may  be 
framed,  the  cold  fact  remains  that  those  who  seek  to  bi.ild 
on  this  continent  a  union  ot  .soviet  Slates  must  and  do  beli'jve 
in  the  destruction  of  this  Government. 

Those  who  wish  to  follow  this  road  to  the  left  must  be 
prepared  to  give  up  all  individual  property,  for  all  property 
IS  capital,  and  must  be  prepared  to  merge  themselves  i  nd 
their  individual  efforts  under  a  system  where  the  stalt    is 
liie  thing  for  which  mdividuals  exist,  instead  of  the  Am(  ri- 
can  doctrine  of  the  state  e.xistmg  for  the  individual  and  all 
members   of  society.     Along   with   this   system  will   go    iie 
I  doctrine  of  the  destruction  of  all  religious  dcx:trines  to  which 
the  individuals  cling,  and  the  branchng  of  the  teachmg.-  of 
Christ  as  a  means  of  holding  the  people  tMick  in  their  march 
toward  the  blessings  of  a  soviet. 
This  road  to  the  left  can  be  accomplished  by  only  one 
1  method,  and  that  is  a  revolution,  either  mild  or  severe.     It 
I  never  has  come  except  through  severe  methods  resultiuf    in 
I  the  l<}ss  of  property  and  life.    As  I  view  the  concepts  of  the 
I  soviet.  I  do  not  believe  the  American  people  are  willint   to 
1  follow  that  road  to  the   left.     I  do   not  believe   they  ever 
I  will  take  that  road  unless  they  are  forced  to  take  that  course 
I  through  the  further  operation  of  this  Government  by  tliase 
I  who  are  determined  upon  forcing   the   people  to  take   the 
i  road    to    the   right.     The    "  nght   wingers ".   so   called,    are 
making   Communists   faster   than    the   communistic    school 
itself.     The  lessons  of  history  clearly  demonstrate  that  the 
reactionaries   will  continue   to   insist  upon   their   theor>    of 
government  to  the  last.    They  become  so  engrossed  in  tneir 
own  self-declared   patriotism   that   they   would   permit   the 
destruction  of  their  Government  before  showing  a  willing- 
ness to  ease  the  pressure  from  their  own  reactionary   and 
selfish  purposes. 

I  do  not  believe  the  American  people  will  take  either  the 
road  to  the  nght  or  the  road  to  the  left.  There  is  itill 
anotiier  road  open  to  them.  That  road  has  the  dimmest 
trail  ahead  of  all.  It  has  in  the  past  l>een  followed  by  a 
few  great  progressives,  but  not  many.  In  different  and 
varying  degrees  it  has  been  followed  by  Washington.  Jeffer- 
son. Jackson,  Lancoln.  Theodore  Roosevelt.  William  Jennings 
Bryan.  Robert  M.  La  Pollette.  Pr&nklin  D.  Roosevelt,  and 
many  great  prof!ressive  leaders  of  the  present  day.  The 
greatest  leader  of  them  all  in  our  day.  so  far.  was  the  im- 
mortal fighting  Bob  La  Pollette.  Sr..  of  Wisconsin,  who  did 
more  to  stir  the  people  to  the  responslbiUties  of  government 
for  the  people,  and  who  did  more  to  blaze  the  trail  on  this 
nght  road  ahead  than  anyone  of  his  day  and  generation. 

That  road  is  the  road  straight  ahead.  That  road  recog- 
nizes that  we  have  the  best  form  of  government  on  earth, 
and  that  this  Government  was  intended  by  the  frameis  of 
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it  to  be  a  Just  govemment.  tostitiited  hf  ttie  people,  coming 
from  the  people,  and  designed  to  be  for  the  protection  of 
the  people.  Following  tiila  road  we  alao  recognize  that 
during  the  more  than  150  years  of  oar  natkinsl  existence 
we  have  permitted  this  great  experiment  of  government  to 
drift  out  of  the  hands  of  the  general  public  and  to  be 
under  the  control  of  a  few  who  use  It  not  for  the  good  of 
all  but  for  the  enrichment  of  tbe  few  at  the  expense  of  the 
many.  Those  who  follow  this  road  believe  that  this  Oov- 
ernment  has  turned  some  of  Its  most  Important  functions 
over  to  private  interests  to  operate  for  their  own  advantage. 
They  believe  that  this  Qovemment  never  should  have  sur- 
rendered to  the  hanking  interests  of  the  country  the  power 
to  issue  money  and  regulate  the  value  thereof.  They  be- 
lieve the  power  granted  to  Congress  by  the  Constitution  in 
this  respect  should  be  exercised  by  Congress  for  the  benefit 
of  all  of  the  people  instead  of  permitting  the  banks  to  use 
the  Oovemment's  cash  and  credit  without  interest.  They 
believe  that  in  the  years  that  have  paned  that  this  power, 
the  financial  power  of  a  few,  has  been  built  through  a 
system  of  special  i^lvilege  granted  by  legislatures  and  by 
Congress.  Hiey  believe  that  the  iHresent  financial  collapse 
of  the  country  is  due  to  the  results  of  that  "  special  privi- 
lege "  system  and  to  nothing  else,  and  that  unless  we  regain 
this  power  to  drive  special  privilege  out  of  the  control  of 
the  Government,  then  the  Goverxunent  itself  is  in  danger 
of  being  taken  over  by  those  cm  the  right,  which  means  a 
financial  class  dictatorship,  or  by  those  on  the  left,  which 
means  a  Soviet  class  dictatorship. 

At  the  present  moment  we  are  groiring  about  to  find  the 
correct  trail.  I  think  the  President  means  to  find  that 
correct  road;  and  merely  because  he  has  not  rushed  head- 
long in  some  direction,  right  or  wrong,  he  is  charged  by 
both  sides  with  a  tendency  to  turn  to  the  right  and  by 
the  others  with  a  pronounced  tendency  to  the  left.  Since 
the  business  of  the  Natirai  had  collapeed  almost  completely 
when  the  President  assiuied  office.  It  comes  with  poor  grace 
for  the  "  right  wingers  "  to  complain  Tbe  "  right  wingers  " 
must  forever  stand  charged  with  the  collapse  of  business 
accomplished  through  the  blind  following  of  a  reactionary 
course.  The  "  left  wingers  "  should  not  complain  since  th^ 
must  admit  that  the  President  has  at  least  made  an  honest 
elTort  to  restore  a  government  of  protection  to  the  peoi^. 

In  this  great  change  in  the  workings  of  this  Government 
which  we  are  now  undergoing  those  who  believe  in  the  road 
straight  ahead  still  have  confldnooe  that  eventually  during 
his  term  of  office  tbe  President  will  take  possession  of  our 
constitutional  power  to  issue  money  and  regulate  the  value 
Uiereof  and  take  this  power  away  from  the  banking  interests 
of  the  country.  Tliey  believe  that  the  most  radical  change 
to  be  credited  to  the  administration  of  the  President  wiU  be 
in  our  flPHrwJH'  reorganisation.  It  has  become  so  over- 
whelmingly certain  that  a  wmtinuatton  of  the  present  bank- 
ing practices  can  have  no  other  effect  than  to  destroy  all 
business  and  finally  all  conflrience  in  the  Government  itself. 
No  people  can  strugi^  under  an  Intereat  system  under  which 
the  Hft Tiding  circles  can  ff*"»»T^"H  Government  cash  and 
credit  for  a  nominal  charge  and,  on  the  other  hand,  pyramid 
credits  on  a  raUo  of  10  times  that  credit,  drawing  interest 
on  pyramided  credits  as  w^  as  cash.  Sudi  a  system  today 
demands  interest  payments  equal  to  the  income  of  all  farms 
in  1934  and  all  labor  for  the  same  period.  Under  it  we  have 
increased  the  public  and  private  debt  to  more  than  three 
times  the  value  of  all  our  property,  and  still  tbe  people  are 
asked  to  pay.  TO  pay  f«i»^tKiwg  that  cannot  be  paid  means. 
if  not  checked  by  laws  and  moratorla.  the  destruction  of  all 
property. 

The  pyramiding  of  credits  must  be  stopped:  tbe  granting 
of  the  Government's  right  to  contni.  money  to  "  special  in- 
terests "  must  cease;  the  Government  most  build  a  new  con- 
ception of  the  functions  of  money  and  the  rifht  to  the  free 
use  of  it  for  the  benefit  of  all  the  people  and  not  the  few. 
There  must  at  all  times  be  safBclent  money  In  circulation  to 
do  the  NaUon's  burinees,  and.  more  than  that,  a  plan  to  keep 
that  money  in  clrculaUoa  mast  be  devtaed. 


That  is  the  road  straight  ahead.  It  does  not  straddle,  it 
does  not  waver,  but  leads  straight  on.  If  we  follow  it,  as  I 
am  confident  we  will,  we  can  again  oonseorate  this  great 
Government  to  Its  original  purposes.  We  can  make  of  it 
a  means  of  self-government  and  mutual  help.  It  can  estab- 
lish the  principle  of  service  to  aU  instead  of  special  privUege 
to  the  few;  it  can  reestablish  confidence  of  the  American 
people  in  the  greatest  government  on  earth.  By  taking 
away  special  privilege  we  can  prevent  the  further  aociunu- 
lation  of  wealth  in  a  few  hands.  Through  Income  and  In- 
heritance taxes  we  can  adjust  the  wrong  that  has  been  done 
through  the  years  of  our  existence.  We  can  still  preserve 
individual  effort  and  initiative,  and  Individual  proi^erty.  and 
encourage  industry  among  the  people  by  establishing  now, 
"  Equal  opportiuiity  for  all  but  special  privilege  to  none." 
We  can  assist  our  more  unfortunate  brothers  by  demand- 
ing in  our  business  transactions  service  as  well  as  a  rea- 
sonable compensation  for  our  efforts.  We  can  demand  that 
the  right  to  live  is  the  first  guaranty  of  any  free  govern- 
ment, and  that  a  few  shall  not  be  permitted  to  wallow  in 
riches  while  tlie  millicKis  are  in  distress.  We  can  tmn  the 
love  of  profits  into  a  love  of  country;  we  can  melt  down 
the  golden  calf  and  pray  to  the  divine  Ruler  of  the  imiverse; 
we  can  shun  the  god  of  Mammon  and  follow  the  teachings 
of  Christ. 

Will  the  Democratic  administration  take  the  necessary 
steps  now  to  bring  about  this  new  Interpretation  of  govern- 
ment? I  have  hopes  that  under  the  leadership  of  the  Presi- 
dent this  will  be  done.  As  a  Republican  I  stand  ready 
with  my  vote  and  with  whatever  power  I  possess  to  assist 
them.  I  have  offered  criticisms  to  the  working  of  the  admin- 
istration, and  expect  to  do  so  in  the  future,  but  only  in 
the  way  of  constructive  criticism  and  not  for  political  pur- 
poses. Should  the  Democrats  fsul  to  fully  appreciate  their 
present  responsibilities,  or  understand  their  duty  to  the 
American  people,  or  faU  to  follow  that  straight  road  ahead, 
then  they  will  be  displaced  by  some  other  party— some  new 
party,  probablj'  not  yet  bom — which  will  come  up  from  the 
body  of  the  people  themselves,  consecrated  to  the  accom- 
plishment of  the  great  task  ahead.  That  task  wiU  be  ac- 
complished by  some  party.  I  know  the  spirit  of  the  Ameri- 
can people.  I  know  how  sincere  they  are,  and  I  know  that 
the  determination  to  preserve  this  Government  and  make 
it  a  Just  Government  is  the  hope  and  prayer  of  every  loyal 
American  citizen. 

We  have  tried  the  experiment  of  being  the  world's  banker. 
We  have  in  doing  so  thrown  away  $10,000,000,000  and  thereby 
increased  the  burden  of  debt  under  which  we  are  compelled 
to  struggle;  we  have  tried  to  make  the  world  safe  for  democ- 
racy; we  have  tried  the  experiment  of  collecting  debts  of 
private  individuals  against  foreign  countries;  we  have  con- 
sumed the  best  blood  of  our  people  In  doing  so,  and  we  are 
bankrupt  individually  and  as  a  nation  for  what  we  have  done. 
Let  us  now  make  an  honest  effort  as  Americans  to  do  some- 
thing for  America.  Let  us  build  upon  this  continent  a  great 
nation,  content  with  our  own  possessions,  and  permit  the 
people  of  other  nations  to  work  out  their  own  destiny.  We 
can  best  serve  the  people  of  the  world  by  demonstrating  that 
we  are  capable  of  preserving  a  Government  here  that  is  just: 
a  Government  that  protects  the  weak  and  curbs  the  strong: 
a  Government  which  can  lay  dalm  to  a  full  compliance  with 
its  Declaration  of  Independoice  and  its  purposes  of  eristenee. 
When  we  have  accomplished  this,  no  power  on  earth^can 
destroy  it;  we  need  not  fear  enemies  ftrom  within  or  from 
without:  and  its  national  defense  will  be  secure  in  the  patri- 
otic impulse  of  its  citizens  to  defend  It. 

Thus  and  thus  only  will  we  become  a  power  in  the  world; 
thus  and  thus  only  will  our  tnlhience  be  frit  and  be  respected 
throu^out  the  nations  of  the  earth. 

Mr.  OLIVER.  Mr.  Chairman,  I  move  that  the  Committee 
do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Conmlttee  rose:  and  tbe  ftteaker  taaviag 
resumed  the  chair,  Mr.  Roeass  of  New  Hampshire,  CbatoBmn 
of  the  Committee  of  the  Whtde  House  on  the  state  of  the 
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Union,  reported  that  that  Committee,  having  had  under  con-  • 
«ideraUon  the  bill  iH.  R    5255)    maiting  iippropnations  for  | 
the  Department*  of  State  and  Justice  and  for  the  judiciary. 
and  for  the  Department«  of  Commerce  and  Labor  for  the  : 
nacal  year  ending  June  30.  1936.  and  for  ot.her  purposes,  had 
come  to  no  reaoJutlon  thereon. 

KXTEjrSION    or    HCMAUKS — H.    R      5235 

Mr.  OLIVER.  Mr.  Speaker.  I  as»:  unanimous  consent  that 
all  Members  who  have  ypoken  or  who  may  hereafter  speak 
in  Committee  of  the  Whole  House  c.n  the  state  of  the  Union, 
having  under  consideration  the  appropriation  bill  for  the 
SUte,  Justice.  Labor,  and  Commerce  Departments,  may  have 
5  leguslatlve  days  within  which  to  extend  their  own  remarks 
in  the  RicoBD. 

The  SPEAKER.     Is  there  objection  to  the  request  of  the 

gentleman  from  Alabama? 

There  was  no  objection. 

Mr  SMITH  of  Washinmon.  Mr.  Speaker.  I  desire  to  avail  i 
myself  of  this  opportunity,  so  graciously  granted  by  you.  to 
pay  a  brief  tribute  to  a  great  humanitarian  fraternal  organ- 
ization. I  refer  to  the  Fraternal  Order  of  Eagles,  and  I  i 
speak  from  personal  knowledge  and  experience  of  its  actlvi-  , 
Ues.  for  I  have  had  the  honor  and  privilege  to  be  a  member  , 
of  Hoqulam  (Wash.>  Aene  since  1918.  a  period  of  19  years.       | 

It  was  the  Eagles'  orgamzation  which  sponsored  the  first  i 
workmen's  compensation  law  In  America  and  campaigned  I 
for  Its  enactment   In  State  after  State,  until   today   prac- 
tically   every    Commonwealth    in    the    Nation    has    such    a 
measure  upon  its  statute  books. 

An  Eagle  drew  the  first  mother's  pension  law  in  our  coun- 
try, the  order  aided  in  Its  passage,  and  that  movement  also 
spread  under  Eagle  leadership  to  every  State,  with  but  few 
exceptions,  In  the  entire  Nation. 

It  was  also  an  Eagle.  Past  Worthy  President  Prank  E  Her- 
Ing.  who  In  1904.  In  a  theater  in  Indianapolis.  Ind..  made  the 
first -known  public  plea  for  the  designation  of  a  national  day 
to  be  set  aside  to  honor  the  mothers  of  America. 

OIJ>-AUB-PKNSION    l.MClM~ATlOH 

However,  it  is  as  the  champion  of  old-age-pension  legisla- 
tion that  the  Eagles  Order  is  known  and  beloved  from  one 
end  of  this  land  to  the  other,  having  carried  on  the  lon«  fight 
which  has  resulted  m  the  enactment  of  old-age-pension  laws 
In  no  less  than  26  States,  thereby  hastening  the  happy  day. 
now  about  to  be  realized,  when  we  will  have  a  national  oUi- 
age- pension  act  In  the  Umted  States. 

Mr.  Speaker,  Important  and  worthy  as  all  these  achieve- 
ments are,  I  desire  now  to  call  attention  to  another  achieve- 
ment which  Is  perhaps  of  even  greater  consequence  to  the 
American  people.  The  members  of  the  Fraternal  Order  of 
Eagles  had  the  vision  and  love  of  humanity  to  urge  during 
the  past  12  years  increased  wages  and  shorter  working  hours 
for  the  laboring  men  of  America,  which  is  the  very  essence 
of  the  National  Recovery  Act.  Also,  during  the  same  period, 
they  also  advocated  a  huge  Federal  public-works  program  as 
the  most  effective  means  ot  providing  needed  employment 
for  the  large  number  of  citizens  who  have  become  the 
unfortunate  victims  of  technological  displacement  in  our 
modem  highly  mechanized  industrial  system. 

Lastly.  Mr.  Speaker,  some  of  the  underlying  principles  of 
the  Eagles'  stabilization  of  employment  bill.  H.  R.  2.  to  estab- 
lish a  national  board  to  study  and  plan  economic  stability. 
ln^odiM:ed  in  this  body  by  our  distinguished  colleague  from 
Indiana  [Mr.  Lxn>Low].  have  already  been  embodied  in  the 
National  Recovery  Act.  The  bill  in  its  entirety  will  undoubt- 
edly be  enacted  into  law  as  soon  as  its  merits  are  fully  recog- 
niaed  by  the  Membership  of  this  body,  for  it  Is  being  favored 
with  the  friendly  consideration  of  that  great  Eagle  who  now 
sits  In  the  White  House,  our  noble  President.  Franklin  D. 
Roosevelt,  who  is  a  life  member  of  Buffalo  *N.  T.)  Aerie. 

LOAXs  TO  rsaioas  dc  dioccht-  jun>  sroaJt-sTaicKKX  assas 

Mr.  OLIVBR.  Mr.  Speaker.  I  ask  unanimous  consent  that 
the  Houae  conferees  may  have  until  midnight  tonight  within 
which  time  to  file  a  report  on  the  bill  (H.  R.  3247  >  to  meet 
conditions  created  by  the  1934  drought  and  to  provide  for 
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loans  to  farmers  in  drought-  and  storm-stricken  areas,  and 
for  other  purpose.s 

The  SPEAKErt.  I.s  Uiere  objection  to  the  request  of  Uie 
gentleman  from  Al ::bamu? 

There  was  no  objection. 

LEAVE    OF    AB?>E?fCE 

By  unanimous  consent,  leave  of  absence  was  granted  to— 
Mr   CocHR.AN,  for  today,  on  account  of  important  business. 
Mr.  BixRMANN.  for  2  days,  on  account  of  illness. 
Mr.  Lanham.  for  today,  on  account  of  illness. 

EXTENSION    or    THE    RECONSTRUCTION    FINANCE    CORPORATION 

Mr  LUCKEY  Mr  Sp»'aker.  I  a.'^k  unanimous  consent  to 
extend  my  own  remarks  in  the  Record, 

The  SPEAKER      Without  objection,  it  is  so  ordered. 
There  was  no  objection 

Mr  LUCKEY  Mr  Speaker,  on  last  Thursday,  January 
31.  this  House  voted  on  the  conference  report  on  3.  1175, 
the  bill  to  extend  the  functions  of  the  Reconstruction  Fi- 
nance Corporation  for  2  years.  As  one  of  the  majority 
party  who  voted  again.st  thi.s  mea-sure.  I  should  like  to  make 
my  position  on  this  bill  clear. 

On  Tuesday.  January  29.  this  Hou.se  began  0F)en  considera- 
tion of  this  bill  This  wa.s  2  days  before  the  expiration  of 
the  Recon.struction  Finance  Corporation  under  the  then 
existing  law  There  were  probably  few  Members  of  this 
House  who  desired  to  see  the  Reronstniction  Finance  Cor- 
poration terminate  its  activities  at  12  o'clock  midnight  Jan- 
uary 31  SpeakmK  for  myself.  I  can  frankly  say  that  I 
wanted  the  Reconstruction  Finance  Corporation  to  continue 
in  operation  This  date  of  expiration  was  well  known  to 
the  Members  of  this  body  yet  we  had  no  opportunity  to 
take  it  up  on  the  floor  until  within  less  than  54  hours  of 
the  dead  line  In  these  54  hours  we  were  to  make  surh 
revisions  in  the  bill  as  might  be  deemed  necessary  and  to 
complete  this  legislation  affecting  one  of  the  most  vital 
agencies  now  in  operation. 

The  highly  esteemed  and  eminently  capable  members  of 
the  Committee  on  Banking  and  Currency  presented  to  us 
this  bill.  S  1175.  and  their  report  thereon.  After  a  brief 
debate  we  agreed  upon  this  bill,  making  .several  amend- 
ments. Conference  committees  of  the  two  Houses  met,  and 
after  a  lengthy  discu-ssion  made  their  report,  in  which  it 
was  found,  according  to  one  of  the  Hou.se  conferees,  that 
their  colleagues  from  the  Senate  had  receded  from  their 
difTerences  except  in  two  cases.  The  difTerences  on  which 
our  conferees  gave  in  related  to  the  provision  to  give  ade- 
quate protection  to  the  small  bondholder  in  real-estate 
securities,  and  the  amendment  to  section  12  <a»  providing 
for  relief  of  tax  interests. 

On  Thursday.  January  31.  a  few  short  hours  before  the 
Reconstruction  Finance  Corporation  would  automatically  die. 
we  were  placed  in  a  position  where  we  could  either  accept  the 
conference  report  or  allow  the  expiration  of  the  Corpora- 
tion to  become  effective.    I  wanted,  as  did  the  people  whom 
I  represent,  to  see  that  some  measure  of  protection  was  given 
to  re€d-estate  bondholders,  and  to  see  the  amendment  pro- 
'  posed  by  the  gentleman  from  New  York  (Mr.  CbllkrI  enacted 
j  In  the  final  bill.    The  activities  of  the  Reconstruction  Finance 
I  Corporation,  commendable  as  they  have  been,  have  not.  In  my 
opinion,   given   adequate   protection   and   assistance   to   the 
,  small  investors.     As  it  now  stands,  without  further  legisla- 
tion. I  cannot  see  where  the  small  investor  in  real-estate 
bonds  will  receive  the  protection  and  assistance  that  he  de- 
serves.    The  amendment  to  section  12  (a)   would  have  pro- 
vided a  very  beneficial  measure  of  relief  from  interest  on 
taxes  to  the  people  whom  I  represent. 

When  the  bill  came  to  a  final  vote  following  the  conference 
j  report.  I  cast  my  vote  against  it.  knowing  full  well  the  bill 
'  would  pass,  to  show  my  protest  against  what  I  then  and  now 
I  regard  as  a  grave  omission  in  this  bill  as  finally  enacted. 

{  ontxcTOKS  or  coluicbia  OfSTirun  roi  thz  dkat 

The  SPEAKER  laid  before  the  Houae  the  following  appoint- 
I  ments.  which  were  read  by  the  Clerk: 
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Pursuant  to  the  prorlalODs  of  title  M.  section  236,  United  States 
Code,  the  Chair  appoints  as  Directors  of  the  Oolumbla  Institute  for 
the  Deaf  the  following  Members  of  the  Houae:  Ifr.  Bloom,  of  New 
York,  and  Mr,  Focht,  of  Pennsylvania. 

CXM.  BALLIKGTON  BOOTH 

Mr.  McLEOD.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Rbcou)  by  inserting  a  state- 
ment of  the  work  of  the  Volunteers  of  America. 

The  SPEAKEai.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

There  was  no  objection. 

Mr.  McLEOD.  Mr.  Speaker,  I  deem  it  an  honor  for  the 
House  of  Representatives  that  we  had  in  our  gallery  this 
afternoon  Oen.  Ballington  Booth,  a  man  who  has  devoted 
his  life  to  the  relief  of  suffering  humanity  and  to  the 
spread  of  the  principles  of  religion  and  great  service  to 
humanity. 

Nearly  40  years  ago  Oeneral  Booth  founded  the  Volunteers 
of  America,  and  since  the  founding  of  that  organization  he 
has  remained  at  its  head.  Now.  nearly  75  years  old.  but  still 
actively  in  command  of  this  vigorous  Nation-wide  move- 
ment, Oeneral  Booth  is  in  Washington  and  has  held  sev- 
eral conferences  looking  toward  the  improvement  of  our 
needy  citizens  and  toward  the  improvement  of  our  Nation  as 
a  whole. 

We  representatives  of  the  people  might  well  pause  in  our 
important  labors  to  pay  tribute  to  this  man.  whose  life  and 
every  activity  so  well  exemplify  the  beet  that  makes  up  the 
American  Nation. 

Like  so  many  of  those  who  have  risen  by  personal  achieve- 
ment to  the  front  rank  of  American  citiMns.  General  Booth 
is  not  a  native  of  our  country.  He  was  bom  in  Qreat  Britain, 
a  member  of  a  family  which  at  the  time  of  his  birth  was 
devoting  itself  to  religious  and  welfare  work. 

When  a  youth  he  was  educated  in  the  CoUegiate  Institute 
of  Taunton  and  in  the  Nottingham  Tbieological  Seminary, 
England. 

The  huinanitarian  ideals  and  religious  principles  that  were 
imbedded  in  Ballington  Booth  as  a  boy  led  him  as  a  youth  to 
dedicate  his  life  to  their  practice.  Shortly  after  leaving 
school  he  entered  the  service  of  God's  need^.  In  which  his 
father  was  active. 

The  conditions  which  Ballington  Booth  encountered  in  his 
youth  in  England  were  even  worse  than  the  conditions  which 
have  confronted  many  American  cities  and  towns  since  the 
depression.  There  was  untold  poverty  and  distress  to  be 
com  bat  ted.  Ballington  Booth  went  over  the  British  Isles 
ministering  to  the  spiritual  and  material  needs  of  those  in 
distress. 

As  a  jroung  man  he  spent  some  time  in  Swlteerland,  in 
France,  and  in  India,  before  he  was  sent  by  his  father  to  the 
Australasian  colonies  to  take  (diarge  of  welfare  and  humani- 
tarian work  in  that  then  oomparatiTdj  newly  populated 
continent. 

For  many  years  he  carried  on  his  puUic  work  in  a  wild 
but  growing  country,  and  Australia  remembers  to  this  day 
the  help  and  guidance  which  he  gave  its  people  nearly  50 
years  ago. 

Forty-eight  years  ago  General  Booth  came  to  the  United 
States  with  his  bride.  Maud' Booth.  It  was  th^  intention  to 
stay  here  only  a  few  years,  carrying  on  the  welfare  work  to 
which  both  were  dedicated. 

They  have  remained  here  ever  since.  Within  a  few 
months  after  their  arrival  in  New  York,  General  Booth 
announced  his  intention  of  becoming  an  American  citizen, 
an  intention  upon  which  he  promptly  acted. 

That  is  an  example  which  many  others  who  have  since 
come  to  our  country  might  properly  follow. 

After  the  Booths  had  been  in  America  a  few  years,  the  idea 
of  the  Volunteers  at  America  was  bom.  General  Booth  con- 
ceived the  need  of  a  naticmal  organisatian.  buOt  upon  Amer- 
ican principles,  and  carrylnc  the  doctrine  of  himumity  into 
every  city  in  the  country. 

With  Mrs.  Booth  at  his  side,  and  aided  by  many  outstand- 
ing citizens  of  New  York.  Inclnrttng  the  bdofed  Chauncey  M. 
Depew.  William  B.  Dodce,  and  Preddenti  Barrison  and 


Cleveland.  Gen.  Ballington  Booth  founded  the  Volunteers  in 
New  York  in  1896. 

Such  a  work  as  Oeneral  Booth  contemplated  for  the  Vol- 
unteers was  far  from  an  easy  undertaking.  It  has  not  been 
easy.  But  it  has  been  beneficial  to  hundreds  of  thousands 
of  our  citizens,  and  today  is  growing  in  the  spirit  of  service 
to  which  it  is  dedicated. 

Through  steadfast,  persistent  endeavor  General  and  Mrs. 
Booth  have  spread  their  organization  throughout  the  coun- 
try.  Now,  in  virtually  every  large  city  and  in  most  of  the 
towns  of  the  Nation  there  is  a  branch  of  the  Volimteera 
carrying  the  message  which  is  the  motto  of  the  organiza- 
tion— "  For  God  and  country." 

In  probably  every  district  represented  in  this  House  there 
is  a  branch  of  the  Volunteers  of  America.  I  know  that  in 
my  home  district  there  is  a  post  which  is  serving  more  than 
8,000  men,  women,  and  children. 

Right  here  in  Washington,  on  our  way  to  the  Capitol,  we 
daily  pass  a  relief  station  on  Pennsylvania  Avenue  wher« 
more  than  500  meals  are  served  daily  to  men,  women,  and 
children. 

The  Volunteers  of  Amoica  on  a  nati(»ial  scale  last  year 
brought  relief  to  more  than  half  a  million  families  by  pro- 
viding shoes,  clothing,  and  other  wearing  appareL  Food 
supplies  were  given  to  1,267,000  persons,  and  10.000.000  free 
meals  w««  served. 

These  figures  are  cited  merely  to  show  how  General  and 
Mrs.  Booth  have  built  up  their  essentially  American  and 
wholesomely  humanitarian  organization. 

It  is  to  be  regretted  that  there  is  no  way  that  pictures  can 
be  made  to  show  the  most  commendable  work  which  BCra. 
Booth  has  performed  and  is  performing  among  the  families 
of  those  who  are  in  penal  institutions.  For  many  years  Mrs. 
Booth  has  been  the  head  of  the  Volunteer  Priaon  League  and 
has  done  much  to  ease  the  burden  of  distress  which  baa 
fallen  upon  the  shoulders  ol  innocent  victims  of  the  law  of 
justice.  She  has  Justly  won  the  tiUe.  "  Little  Mother  of  the 
Prisoners." 

The  United  States  owes  much  to  the  Volimteers  of  America 
and  to  the  indefatigable  and  courageous  commander,  Gen. 
Ballington  Booth. 

CALEKDAR  VTXDNXSDAY 

Mr.  OLIVER.  Mr.  Speaker,  I  ask  unanimous  consent  that 
business  in  order  on  Calendar  Wednesday,  tomorrow,  may 
be  dispensed  with. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

•niere  was  no  objection. 


IMTXRNATIONAL  BOX7KDAKT  COMMISSIOH,  XnCITKO  STATU  AXD 

MXXICO 

Mr.  DEMPSEY.  Mr.  Speaker,  at  tile  request  of  the  Com- 
mittee on  Foreign  Affairs,  I  ask  unanimous  ctmsent  for  the 
immediate  consideration  of  House  Joint  Resohition  58. 

The  Clerk  read  as  follows: 

Resolved,  etc.,  That  there  Is  hereby  authorlced  to  be  api»t)prl- 
ated.  In  addition  to  amoxmte  heretofore  authorlaed  to  be  appro- 
priated, the  sum  of  $80,000  to  defray  the  expeneea  <tf  the  Amolean 
Section,  International  Boundary  Commission.  United  States  mad 
Mexico,  in  the  conduct  of  an  engineering  Investigation,  study,  and 
report  to  the  Secretary  of  State  to  determine  tlie  feaalbUl^  and 
best  means  of  effecting  the  canalisation  of  the  Bio  Orande  from 
the  Caballo  Reservoir  site  in  New  Mexico  to  the  Intemattonal 
diversion  dam  near  El  Paso,  Tex.,  In  order  to  facUltate  Federal 
control  of  the  channel  of  the  Rio  Orande  and  oompUanoe  by  the 
United  Stotes  with  its  obligations  to  deUver  at  aald  International 
diversion  dam  water  to  Mexico  pursuant  to  the  oonventloa  oon- 
cluded  May  21,  1906.  providing  for  the  equlUble  distribution  oC 
waters  of  the  Rio  Grande  for  Irrigation  purpoees.  Including  aalartea 
and  wages;  fees  for  professional  services;  rents;  travel  expimw; 
per  diem  in  lieu  of  actual  expenses  for  subeUtenoe;  printing  and 
binding;  purchase,  exchange,  maintenance,  repair,  and  operattoa 
of  motor-propeUed  passenger-  and  frelght-carrylBg  Tthldaa:  tele- 
phone telegraphic,  and  air  maU  commxmlcattons;  lee,  equipment, 
supplies,  and  materlaU  and  other  such  mlsnrtlaneoua  «gq;MaiMa  am 
the  Secretary  of  State  may  deem  neoeeeary  pcvqMrly  to  carry  out 
the  investigation. 


The  SPEAKER.    Is  th«-e  objection  to  tba  request 
gentleman  from  New  Mexico? 

Mr.  SNELL.    Reserving  the  right  to  oiijeei.  I  da 
that  there  is  any  special  dajection  to  tba 
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ihis   biU.   but   (rentlemfn   who   are   interested   are   not   here  ' 
at  this  time,  and  I  think  it  is  too  late  to  take  it  up      I  think 
the  sfrntlemAn  should  make  that  request  tomorrow 

Mr    McFtEYNOLDS.     To  whom  does  the  Rentleman  refer ^ 

Mr    SNEIX.     I   refer   to   the   gentleman    from    New    York 
Mr.  CxjLKiwl  and  one  or  two  other  gentlemen  who  are  in- 
terfiled   m    getting    some    information    in    regard    to    ihi.s 
matter      I  think  the  gentleman  should  let  it  go  over  until 
tomorrow 

Mr  DEMPSEY  I  took  the  matter  up  with  the  gentleman 
from  New  York  Mr  Pish  1  and  the  gentleman  from  Massa- 
chusetts I  Mr  Mautt!*]  and  they  said  they  had  considered 
the  matter  and  there  was  no  objection  to  it 

Mr.  McREYNOLDS  Did  the  gentleman  have  m  mind  the 
gentleman  from   New  York     Mr    Pish  1  ? 

Mr.  SHELL.  Yes.  and  I  also  had  m  mind  the  gentleman 
from   New   York     Mr    Cxjlkin  1 

Mr  DEafPSEY  I  have  .spoken  to  both  of  those  gentle- 
men,  and  they  have  no  objection 

Mr    BACON      Will   the  gentleman   yield? 

Mr    SNELL.     I   yield 

Mr  BACON  As  I  understand  it.  the  minority  members 
on  the  Committee  on  Poreign  Affairs  are  in  agreement  with 
this   resolution'' 

Mr    DEMPSEY      They  are. 

Mr  McREYNOLDS  I  wish  to  say  that  I  conferred  with 
the  gentleman  from  New  York  I  Mr  Pish  1  last  night  about 
this.  He  had  forgotten  about  It.  but  after  calling  it  to  his 
attention  he  said  it  was  thoroughly  satisfactory 

Mr  SNELL.  Mr  Speaker.  I  do  not  like  to  object,  but  it  is 
really  too  late  at  night  to  bring  up  an  important  matter  of 
this  kind.  I  wish  the  gentleman  would  let  it  go  over  until 
tomorrow 

Mr  DEMPSEY  Very  well.  Mr  Speaker  I  will  bring  it 
up  tomorrow  tlien. 

The  SPEAKER.     T^e  gentleman  withdraws  his  request 

Mr   DEMPSEY.     I  withdraw  the  request.  Mr.  Speaker 

ADJOUVNMXNT 

Mr.  TAYLOR  of  Colorado.  Mr  Speaker.  I  move  that  the 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  'at  5  o  clock  and 
18  minutes  p.  m  >  the  House  adjourned  until  tomorrow, 
Wednesday.  Pebruary  8.  1935.  at  12  o'clock  noon. 


COMMITTEE  HEARING 
The  House  Committee  on  Immigration  and  Naturalization 
will  hold  public  hearings,  room  445.  House  Office  Building,  at 
10  a.  m.  tomorrow.  February  6.  on  bills — H  J  Re.s  71.  m 
relation  to  return  of  certain  indigents  to  the  Philippine  Is- 
lands. H.  R.  2739,  relating  to  an  extension  of  further  time 
for  naturaliaation  of  certain  alien  veterans:  H  R.  3472,  for 
extension  of  time  from  3  to  5  years  within  which  certain 
indigent  aliens  on  voluntary  application  may  be  returned  to 
their  own  country  at  Government  expense. 


EXECUTIVE  COMMUNICATIONS    ETC 

Under  clause  2  of  rule  XXIV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows 

193  A  letter  from  the  Chairman  of  the  Reconstruction 
Finance  Corporation,  transmitting  a  report  of  its  activities 
and  expenditures  for  December  1934.  together  with  a  state - 
riient  of  authorizations  made  during  that  month,  lihowing 
the  name,  amount,  and  rate  of  interest  or  divirlend  in  earh 
case  'H.  Doc  No  92 1  ;  to  the  Committee  on  Banking  ar.d 
Currency  JH 

194  A  letter  from  the  Seo-etary  of  the  Navy  transmitting 
draft  of  a  proposed  bill  to  provide  for  advancement  bv  selec- 
tion m  the  Staff  Corps  of  the  Navy  to  the  ranlcs  of  lieutenant 
commander  and  lieutenant,  to  amend  the  act  entitled  An 
act  to  provide  for  the  equalization  of  promotion  of  officers  of 
the  Staff  Corixs  of  the  Navy  with  officers  of  the  line  "  *  44 
Stat.  717;  U.  S.  C.  Supp.  VII.  title  34.  sees.  348  to  348t'  ,  and 
for  other  purposes    to  the  Committee  on  Naval  Affairs. 

195.  A  letter  from  the  Chairman  of  the  Federal  Communi- 
catloQs  Commlauon.   transmitting  a   reconuuendation   of   a 


proposed  new  .section  to  be  added  to  the  Communications 
Act  of  1934  with  reference  to  foreign  communications;  to 
the  Committee  on  Inter.state  and  Foreii-n  Commerce. 

196  A  L'lter  from  '.he  Fednal  Puwer  Commission,  trans- 
mi'.iinti  a  preliminary  report  ■  ovenng  the  charges  for  elec- 
tricity to  domestic  and  residential  ron.sumers  of  electricity 
in  cities  having  a  population  of  50.000  or  more;  to  the  Com- 
mit'ee  on  Int^rsfate  and  Foreign  Commerce. 

197  A  letter  from  th'«  Secretary  of  the  Navy,  transmitting 
a  dr^ft  or  a  prop<xsed  bill  for  the  relief  of  Capt.  Russell  Will- 
bon.  United  States  Navy,  to  the  Committee  on  Naval  Affairs. 


REPORTS    OF    COMMITTEES    ON    PUBLIC     BILLS    AND 

RESOLUTIONS 

Under  cUuse  2  of  rule  XIII, 

Mr  SMITH  of  Virginia  Committee  on  Rules.  House  Joint 
Resolution  148.  Joint  resolution  providing  for  the  prepara- 
tion and  completion  of  plans  for  a  comprehensive  observance 
of  the  one  hundred  and  fiftieth  anniversary  of  the  formula- 
tion of  the  Constitution  of  the  United  States;  without 
amendment  '  Rept   N.i   65  >      Referred  to  the  House  Calendar. 

Mr  O  CONNOR  Committee  on  Rules.  House  Resolution 
101  Re.solution  relative  to  the  consideration  of  H.  J  Res. 
94.  without  amendment  i  Fiept  No.  66).  Referred  to  the 
House  Calendar 

Mr  DREWRY  Committee  on  Naval  Affairs  H  R  4016. 
A  bill  to  repeal  section  16  of  the  act  entitled  An  act  to  retal- 
iate the  distribution,  promotion,  retirement,  and  discharge 
of  commissioned  officers  of  the  Marine  Corps,  and  for  other 
purposes",  approved  May  29.  1934;  without  amendment 
I  Rept  No  69'  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union 

Mrs  NORTON  Committee  on  the  District  of  Columbia. 
H  R  3465  A  bill  permitting  the  laying  of  pipe  lines  across 
New  York  Avenue  NE  ,  in  the  District  of  Columbia;  without 
amendment  'Rept  No  70'  Referred  to  the  Committee  of 
the  Whole  Hou.se  on  the  state  of  the  Union. 

REPORTS   OF   COMMITTEES   ON   PRIVATE   BILI^   AND 

RESOLUTIONS 

Under  clause  2  of  rule  XIII. 

Mr  TURNER  Committee  on  Military  Affairs.  H.  R.  1073. 
A  bill  for  the  relief  of  John  F.  Hatfield;  without  amendment 
'Rept  No.  67'.  Referred  to  the  Committee  of  the  Whole 
House. 

Mr  HARTER  Committee  on  Military  Affairs  H.  R.  3173. 
A  bill  for  the  relief  of  William  H  Stroud;  without  amendment 
'Rept  No.  68'.  Referred  to  the  Committee  of  the  Whole 
House. 


CHANGE  OP  REFERENCE 

Under  clause  2  of  rule  XXII,  committees  were  discharged 
from  the  con.sideration  of  the  following  bills,  which  were 
referred  a.s  follows 

A  bill  H  R  612'  for  the  relief  of  Margaret  Dunn;  Com- 
mittee on  Claim.^  di-schart^ed  and  referred  to  the  Committee 
on  War  Claims 

A  bill  H  R  2410'  for  the  relief  of  Joseph  W.  Ludlum  and 
the  tv-.tate  'if  Oliver  Keith  Ludlum.  Committee  on  Claims  dis- 
charged, and  referred  to  the  Committee  on  War  Claims. 

.\  bill  H  R  2969'  granting  death-compensation  benefits 
to  Lena  K!  >•/  C'iimmitte«'  on  Claim.s  di.^charKed.  and  re- 
ferred "o  'he  Cnmn. ittee  r.n  War  Claims 

A  bill  H  H  .i911'  lor  the  relief  ol  Sarah  J  Hitchcock; 
Committee  on  Claims  discharged,  and  referred  to  the  Com- 
mittee  on    Foreign   Affairs 


PUBLIC   BILL.S    AND    RESOLUTIONS 
Under  clau.se  3  of   rule  XXII.  public  bills  and  resoluti/>nB 
were  introduced  and  severally  referred  as  follows: 

By  .Mr  UUFFEY  of  Ohio  A  bill  "H.  R  5356)  to  provide 
.salaried  referee's  and  to  otherwise  amend  the  Federal  Bank- 
rupu.y  Act,  to  the  Committee  on  the  Judiciary. 


Depew,  WUliam  B.  Dodm,  and  FretMenti  Barriaon  and  I  that  tliere  is  any  special  objeetkn  to  toa 
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Bv  Mr.  STEAGALL:  A  bill  (EL  R.  5357)  to  provide  for  the 
sound.  elTective.  and  uninterrupted  operation  of  the  bank- 
ing system,  and  for  other  purposes;  to  the  Committee  on 
Banking  and  Currency. 

By  Mr.  DALY:  A  bill  (H.  R.  5S58)  to  provide  for  the  con- 
struction of  a  courthouse  building  at  Phtlartflphia,  Pa.;  to 
the  Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  FORD  of  California:  A  bill  (H.  R.  5359)  to  estab- 
li.sh  a  national  academy  for  training  in  public  service;  to 
the  Comniittee  on  Education. 

By  Mr.  LUCKEY:  A  bill  (H.  R.  5360)  providing  for  pun- 
ishment for  the  crime  of  robbing  or  attempting  to  rob 
custodians  of  Government  monejrs  or  property;  to  the  Com- 
mittee on  the  Post  Office  and  Post  Roads. 

By  Mr.  RAYBURN:  A  bill  (H.  R.  5361)  to  amend  the  In- 
terstate Commerce  Act  as  amended,  and  for  other  purposes; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

Also,  a  bill  (H.  R.  5362)  to  amend  the  Interstate  Commerce 
Act  as  amended,  and  for  otber  purposes;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

Also,  a  bill  (H.  R.  5363)  to  amend  the  Interstate  Commerce 
Act  as  amended,  and  for  other  purposes;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

Also,  a  bill  (H.  R.  5364)  to  amend  the  Interstate  Commerce 
Act  as  amended,  and  for  other  purposes;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

Also,  a  bill  (H.  R.  5365)  to  amend  the  Interstate  Ccnnmerce 
Act  as  amended,  and  for  other  purposes;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

By  Mr.  WOODRUFF:  A  bill  (H.  R.  5366)  to  provide  relief 
from  taxation  on  certain  transactions  by  reorganized  banks; 
to  the  Committee  on  Ways  and  Means. 

By  Mr.  DOXEY:  A  bill  (H.  R.  5367)  for  the  prevention 
and  removal  of  obstructions  and  burdens  upon  interstate 
commerce  in  cotton  by  regulating  transactions  on  cotton- 
futures  exchanges,  and  for  other  purposes;  to  the  Committee 
on  Agriculture. 

By  Mr.  FERNANDEZ:  A  bill  (H.  R.  5368)  to  provide  for 
the  addition  of  certain  lands  to  the  C^almette  National 
Monument  in  the  State  of  Louisiana,  and  for  other  purposes; 
to  the  Committee  on  the  Public  Lands. 

By  Mr.  GASQUE:  A  bill  (H.  R.  5369)  exempting  part-time 
employees  of  non-profit-making  organizations  in  the  District 
of  Columbia  from  the  Workmen's  Compensation  Act;  to  the 
Committee  on  the  District  (rf  Columbia. 

By  Mr.  HIGOINS  of  Massachusetts:  A  bill  (H.  R.  5370) 
providing  a  penalty  for  anyone  who  shall  knowingly  cause 
obscene  matter  to  be  ddivered  by  mail  or  to  be  delivered  at 
the  place  at  which  it  is  directed  to  be  delivered;  to  the  Com- 
mittee on  the  Post  Office  and  Poet  Roads. 

By  Mr.  HOEPPEL:  A  bUl  (H.  R.  5371)  to  grant  to  retired 
personnel  of  the  armed  services  equal  rights  to  hospital 
treatment  and  domiciliary  care  in  Veterans'  Administration 
facilities  as  are  now  extended  to  veterans  of  90  days'  service 
or  less;  to  the  Committee  on  World  War  Veterans'  Legisla- 
tion. 

Also,  a  bin  (H.  R.  5373)  to  grant  one  increase  in  rank  on 
retirement  to  enlisted  men  of  the  Army,  Navy,  Marine  Corps, 
and  Coast  Guard;  to  the  Committee  on  Military  Affairs. 

By  Mr.  KENNET:  A  bill  (H.  R.  5373)  to  guarantee  to  per- 
sons of  every  race,  ctrior,  and  creed  equal  protection  of  the 
laws  by  punishing  and  deterring  the  crime  of  lynching;  to 
the  Committee  on  the  Judiciary. 

By  Mr.  K3>nFFIN:  A  bill  (H.  R.  5374)  authorizing  members 
of  the  naval  service  to  whom  a  commemorative  or  special 
medal  has  been  awarded  to  wear  in  Ueu  thereof  a  miniature 
facsimile  of  such  medal  and  a  rfbbm  symbtdie  of  the  award; 
to  the  Committee  on  Naval  Affairs. 

By  Mr.  McCORMACK:  A  bill  (H.  R.  5375)  relating  to  the 
compensation  of  certain  charwmnen;  to  the  Oommlttee  on  the 
Civil  Service. 

By  Mr.  McSWAIN:  A  bill  (H.  R.  5376)  to  promote  the  na- 
Uonal  defense;  to  the  Committee  on  Military  Affairs. 

By  Mr.  RANKIN  (by  request) :  A  Mil  (H.  R.  6377)  to  pro- 
vide allowances  for  widows  and  ohildrai  of  World  War  vet- 
erans not  entitled  to  benefits  under  the  act  of  June  28.  1934. 


as  enacted;  to  the  Committee  on  World  War  Veterans'  Legis- 
lation. 

By  Mr.  RAYBURN:  A  bill  (H.  R  5378)  to  provide  dis- 
missal compensation  for  railroad  employees  displaced  from 
service,  and  for  other  purposes;  to  the  Committee  on  Into-- 
state  and  Foreign  Commerce. 

Also,  a  bill  (H.  R.  5379)  to  amend  the  Interstate  Ccmunerce 
Act.  as  amended,  by  providing  for  the  regulation  of  the  trans- 
portation of  passengers  and  property  by  water  carriers  op- 
erating in  interstate  and  foreign  conunerce,  and  for  otber 
purposes;  to  the  C<unmittee  on  Interstate  and  Foreign  Com- 
merce. 

By  Mr.  SCHULTE:  A  bill  (H.  R.  5380)  to  provide  for  the 
deportation  of  certain  alien  seamen,  and  for  other  purpoaes; 
to  the  Committee  on  Immigration  and  Naturalization. 

By  Mr.  TOBEY:  A  bill  (H.  R.  5381)  to  reUeve  the  States 
and  municipalities  from  Federal  taxation  on  income  from 
operation  of  publicly  owned  and  operated  Uquor  systems;  to 
the  Committee  on  Ways  and  Means. 

By  Mr.  VINSON  of  Georgia:  A  bill  (H.  R.  5382)  to  provide 
for  advancement  by  selection  tn  the  Staff  Corps  of  the  Navy 
to  the  ranks  of  lieutenant  commander  and  lieutenant;  to 
amend  the  act  entitled  "An  act  to  provide  for  the  equaliza- 
tion of  promotion  officers  of  the  Staff  Corps  of  the  Navy  with 
officers  of  the  Une  "  (44  Stat.  717;  U.  8.  C,  Supp.  VH,  title  34. 
sees.  348  to  848t) ,  and  for  other  purposes;  to  the  Committee 
on  Naval  Affairs. 

By  Mr.  GASSAWAY:  A  bill  (H.  R.  5383)  to  provide  old-age 
compensation  for  the  citizens  of  the  United  States;  to  the 
Committee  on  Ways  and  Means. 

By  Mr.  McSWAIN  (by  request) :  A  bill  (H.  R.  5384)  to 
amend  the  act  approved  July  1, 1918.  entiUed  "An  act  making 
appropriations  for  the  naval  service  for  the  fiscal  year  ending 
June  30,  1919  ";  to  the  Committee  on  Patents. 

By  Mr.  RANKIN:  A  bill  (H.  R.  6385)  for  the  erection  of  a 
public  building  at  Columbus,  Lowndes  County,  Miss.;  to  the 
Committee  on  Public  Buildings  and  GKrounds. 

By  Mr.  ROBSION  of  Kentucky:  A  bill  (H.  R.  5386)  pro- 
viding payment  of  pension  and  increase  of  pension  tar  dte- 
ability  or  death  incurred  tn  the  regular  military  or  naval 
service;  to  the  Committee  on  Pensions. 

By  Mr.  MILLARD:  Resolution  (H.  Res.  102)  authorizing 
and  directing  the  Committee  on  the  Post  Office  and  Post 
Roads  to  inquire  into  the  sale  and  distribution  of  stamps  by 
the  Postmaster  General;  to  the  Committee  on  Rules. 

By  Mr.  SECREST:  Joint  resolution  (H.  J.  Res.  156)  to 
make  available  to  Congress  the  services  and  data  of  the 
Interstate  Reference  Bureau;  to  the  Committee  on  the 
Library. 

By  Mr.  CROWE:  Joint  Resolution  (H.  J.  Res.  157)  to  au- 
thorize a  compact  or  agreement  between  BZentucky  and 
Indiana  with  respect  to  hunting  and  fishing  privileges  and 
other  matters  relating  to  Jurisdiction  on  the  Ohio  River, 
and  for  other  ptirposes;  to  the  Committee  on  the  Judiciary. 

By  Kfr.  RANKIN:  Concurrent  resoluticm  (H.  Con,  Res.  9) 
providing  for  the  printing  of  10,000  copies  of  the  preliminary 
report  of  the  Federal  Power  Commission  in  response  to  Sen- 
ate Joint  Resolution  74,  approved  April  14.  1934;  to  the  Com- 
mittee on  Printing. 


MEMORIAI^ 

Under  clause  3  of  rule  xxii,  memwials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  Washington,  urging  immediate  payment  of  the 
bonus;  to  the  Committee  on  Ways  and  Means, 


PRIVATE  PTT.T.R  AND  RESOLUTIONS 
Under  clause  1  of  rule  XXil,  private  bills  and  reeolutkms 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ANDREWS  of  New  York:  A  bill  (H.  R.  5387)  to 
authorize  the  presentation  to  Guy  A.  Russefl  of  a  Distin- 
guished Service  Cross;  to  the  Committee  on  Mihtary  Affairs. 
By  Mr.  BRUNNER:  A  bill  (H.  R.  5388)  for  the  reUef  at 
Ralph  J.  Lackner;  to  the  Committee  on  Naval  Affairs. 


i»o.  A  levwr  irom  uie  cnairman  oi  uie  reaerai  communi-     saianea  reieret's  ana  in  oinprwise  amend  tne  Federal  BanK- 
CAUons  Commiauon.  traniauttma  a   recomaiendAUon   of   a  ,  rupUy  Act,  to  the  Committee  on  the  Judiciary. 
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ti)t"  reijef  of 


By  Mr   CARPENTER     A  bill     H    R    5J'J'J 
Pred  L*-debuhr.  to  thf  Committee  on  Cia.tn.. 

By  Mr  CHRISTIANSON  A  bill  H  R  5390'  for  the  relief 
of  Kiiiail  F\si\  Co.;  to  tne  Committee  on  Cl^ini.v 

B>  Mr  CHURCH:  A  b.il  H  R  5391'  f  .  ihe  relief  of 
Matt  Kerpan.  to  the  Ccmmittee  on  Claims 

By  Mr  COLE  of  New  York:  A  bill  H  R.  5J>J^'  urantin?  a 
pension  to  Sarah  J.  Cl&rkson.  to  the  Comm.rtee  .)!i  Iri.^iid 
Pensions. 

By  Mr.  OAVAOAN  A  biU  'H  R.  5.\i:l'  for  th--  rei.el  of 
Moses  Israel,  to  the  Committet^  on  Claims  | 

Al>o.  a  bill  H  R  5394'  wrantir  ^  thr  CnnK'r^\-vsioru-ii  Medal 
of  Honor  to  Matthew  O   Rice,  to  the  Committee  un  Military 

AfTairs. 

By  Mr  HlOGlNd  ot  Mas-^achU5«  tLs  A  bill  H  R  53Jb-  for 
the  relief  of  William  J  Dea^y.  to  the  Committee  on  Nava. 
Affairs 

Also,  a  bill  <H  R.  53!>6)  for  th'  relief  of  James  A.  Cuiii- 
nane    to  the  Commutet-  on  Naval  AfTairs 

Also,  a  bill  <H.  R.  539"  >  for  the  "elief  o:  Thoina.s  J  Bovan, 
to  the  Committee  on  Naval  AfTairs. 

Also,  a  bill  iH.  R.  5398 >  for  the  relief  of  Harry  Gordon,  to 
the  Committee  on  Military  Affair;.. 

By  Mr  HIUJEBRANDT:  A  bill  <H.  R  5399'  for  the  relief 
uf  Lydia  Wakauna;  to  the  Committee  on  Claims 

By  Mr  lOLESIAS:  A  bill  ■  H.  R.  5400'  for  the  relief  of 
Qu.'cno  Caban,  to  the  Committee  on  Cla.n.s. 

Also  'by  request" ,  a  bill  '  H.  R.  5401 '  for  the  relief  of  J.  C. 
Boso.^i  to  the  Committee  on  Claims. 

By  Mr.  JOHNSON  of  West  Virginia  A  bill  H  R  5402  > 
for  the  relief  of  Herbert  E.  Guthrie;  to  the  Committee  on 
Military  Affairs. 

By  Mr.  KERR:  A  bill  <H.  R.  5403'  for  the  relief  of  John  B 
Brack,  to  the  Committee  on  World  War  Veterans  Legislation. 

By  Mr.  MAAS:  A  bill  'H.  R.  5404'  for  the  relief  of  E^mer 
Qeske,  to  the  Committee  on  Claims. 

By  Mr.  O'NEAL  A  bill  •  H.  R.  5405'  for  the  relief  of  Rob- 
ert K   Wallace:  to  'he  Committee  on  Naval  AfTairs 

Also,  a  bill  iH  R.  5406'  for  the  relief  of  Daniel  Coakley. 
to  the  Committee  on  Claims. 

By  Mr  PATTERSON:  A  bill  iH  R.  5407'  fur  the  relief  of 
the  McCune  State  Bank:  to  the  Committee  on  Claims 

Also,  a  bill  iH  R.  5408)  for  the  reinstatement  of  Harding 
Palmer  m  the  United  States  Army;  to  the  Committee  on 
Military  Affairs. 

By  Mr  RANDOLPH:  A  bUl  'H.  R.  5409)  for  the  relief  of 
Miles  Thomas  Barrett;  to  the  Committee  on  Military  Affairs. 

By  Mr  ROBSION  of  Kentucky;  A  bill  H  R.  5410)  for  the 
relief  of  T.  R.  Flinchum;  to  the  Committee  on  Claims. 

By  Mr.  RKECE;  A  bill  H  R.  5411  for  the  relief  of 
Edward  J   McCrea;  to  the  Committee  on  Military  Affairs. 

By  Mr.  RICH:  A  bill  'H.  R.  5412)  granting  an  increase  of 
pension  to  Julia  A.  Poust;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  ROBSION  of  Kentucky;  A  bill  '  H.  R.  5413'  grant- 
ing a  pension  to  Lizzie  Baker;  to  the  Committee  on  Pensions. 

Also,  a  bill  'H.  R.  5414)  granting  a  per;s;on  to  Came 
Clarkson;  to  the  Committee  on  Pensions 

By  Mr  ROBERTSON:  A  bill  (H.  R.  5415'  to  confer  juris- 
diction on  the  District  Court  of  the  United  States  for  the 
Eastern  District  of  North  Carolina  to  hear,  determine,  and 
render  Judgment  upon  the  claims  of  the  Pamlico  Timber 
CorpormtJon  acainst  the  United  States:  to  the  Committee  on 
Claims. 

By  Mr.  RYAN:  A  bill  <H.  R  5416)  grontint?  an  increase 
of  pension  to  Anna  M.  Ocntgen:  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  SECREST:  A  bUl  (H.  R.  5417)  for  the  relief  of 
Harry  3.  Dyar:  to  the  Committee  on  Pensions. 

By  Mr.  SUTPHIN:  A  bill  'H.  R.  5418)  granting  a  pension 
to  Harriet  B.  Skene:  to  the  Committee  on  Pensions. 

By  Mr.  TAYLOR  of  Tennessee:  A  bill  iH.  R.  5419)  grant- 
ing a  pension  to  Grace  Beams:  to  the  Committee  on  Pensions. 

By  Mr.  WHTmNGTON:  A  bill  (H.  R.  5420)  for  the  relief 
of  Charles  B.  Arrington;  to  the  Committee  on  Military 
Affairs. 


Bv  Mr  WILLIAMS  A  bill  U  R  5421'  Kraiiting  a  pen- 
sion to  Mar>;a;>'t  F  VVi;,,jn  t<.  thi-  Commilf<-e  on  Invalid 
Pen.- ions 

Bv  M:  ',V(  )IJ-"F:NI)FN  .^  bill  H  R  5422'  to  provide  a 
[)!eiiniir'.a:y  ■  xammation  fur  the  repair  of  irt-rtain  breaks 
.n  t'le  ba.iks  of  thf  Delaware  River  in  Tiiucum  Town.'^hiii, 
I>':awa:e  County,  Pu  ,  with  a  view  to  the  control  of  iti 
f!ood.v   to  the  C''^nini:*tf  •'  on  Flood  Control. 


f-L.TriK  )N-rf    ETC. 

T'r.ri'^r  ;  laiu-e  1  of  rule  XXIT.  petition.s  and  papers  w  re 
laid     .'.  rlv  Clerk's  desk  ana  relt-rred  a.s  folljw.s: 

734  By  M;  ANDREW  of  M.u^-sachusett.s:  Petition  si^iiitd 
bv  1H7  .It:.-.':!.-,  uf  Haverhill  and  Ip.sAich,  Ma^-  ,  fav(jrin»i 
tht"  ;'!  jp"'  111  of  the  Towiii'jnd  plan  of  oM-.iK;f'  pen.-: on:,,  to 
'he  C   !r.;:i;t'.ee  cri  Way^  and  Moans. 

733  By  Mr  AVERS  PetilKT.  >f  'he  Oidei-  of  Benent 
A.•^.-oclaL;on  of  Railway  Ernpi  yei.^,  D.vs:un  No  38,  CUen- 
dr.e  Mont,  urgiriK  enactment  of  le^:  !it.an  to  modify  tho 
fj-.irth.  ^ecticn  of  'he  Inter;  tate  Coniin'-.«.T  Act,  to  ihv  Coni- 
rn:'t  '^'  on  I.'ilerstate  and  F(;rfiKn  Conimerte. 

75fi  By  Mr  BHUN.VER  F^e.^oluti-.u  of  the  Cenlral  Civic 
.■\.  .  la'ion.  104  154  Oi^.e  Hundred  and  Ninety-fourth  Street, 
H  jI!.-.,  N.  Y,  urviiiK  Con;;re.s.>.  to  enact  such  kk';.->lat:on  that 
w.:'  pxteofl  "o  th'^  d;..tre '.'■ed  home  owner  the  benefit-  (.f 
refiiicincing  a.5  e.stabli.-.hed  by  the  Home  Ownei.s'  Loan  C',  ;i)o- 
ratiun:  to  the  Comini'.tet   on  Banking  and  Currency. 

787  By  Mr  BUCKBEE  Petition  of  Wallace  Rowland  aud 
other  citizen-  nf  shabbona,  DeKalb  County,  111.,  asking  Con- 
gress to  enact  House  bil!  2856  into  law;  to  the  Con:in  tLto 
on  Way;  and  Meun.s 

788  A! i0  pect.on  of  Edward  Man^on  and  other  residents 
of  Pockf  r  I.  Ill  caliiriK  upon  ConK:e.-i.s  to  enact  into  law 
the  Ro.?"  s  bill  fl  R.  2856'  :  to  the  Committee  on  Ways  and 
M'^aiiv 

789  .^l.-^o,  peMtion  of  C  H  Sparrow  and  other  resid'^Mt.s 
of  Sycamore.  Ill  ,  callinK  upon  Congres-s  to  enact  into  law 
Hou.Sf  bill  2856  th-  RoKer.-  old-uKe-i)en.s;on  bill';  to  :iie 
Com.'iiittet'   .'ii    Wa;- ^   and   Means. 

790  By  Mr  BUCKLER  of  Minne.sota  Petition  of  K  late 
PauL-ion  and  J  E  C".k  and  five  other  citizens  of  Ben.idji, 
Minn.,  piayiiiK  fur  .support  of  fully  adequate  old-age-pei  .sion 
legislation,  to  the  Committee  on  Ways  and  Means. 

791  Also,  petition  of  W.  P.  Larson,  of  Glyndon,  and  !/Icr- 
ns  Se'er,  of  Barneiville.  und  J7  other  citizens  of  these  two 
communities  m  the  State  of  Mmncota.  praying  for  pa;- .sage 
into  law  the  Tijwn.^-nd  uld-aKe-pension  plan;  to  the  Com- 
mittee on  Way.s  and  Means. 

792  By  Mr  CARMICHAEL:  Petition  of  W.  T.  Reed.  Mrs. 
G.  W  Scott,  T.  J  Pounders,  Mose.s  Sargent,  Robert  W.  i'aw- 
ley,  J  C  Smith,  T.  J.  Vandiver,  Edward  Davenport,  and 
others  of  Colbert  County,  Aia.,  favoring  House  bill  286i;  to 
the  Committee  on  Ways  and  Means, 

793  Also,  petition  of  Emma  Slatton.  Alice  James,  ...  C. 
Jones  G  A  St  Clair,  Mrs.  S.  R  Blanken.ship,  Sallie  McLe- 
more  and  others  of  Madi.son  County.  Ala.,  favoring  I;ouse 
bill  2856,  to  the  Committee  on  Ways  and  Means. 

794  Al.sn,  petition  of  B,  H.  Poole,  Z.  T.  Bell.  A.  J.  Bc.yett. 
Sim  L  Wiley.  Chene  Campbell,  and  ctliers  of  Morgan  Cointy, 
Ala  .  favoring  House  bill  2856,  to  the  Committee  on  Way;,  and 
Means. 

795  Al.so  petition  of  Lee  James.  J.  W.  Hogan.  Noah  Wag- 
non.  Aniue  W.  Owen,  and  others  of  Limestone  County,  Ala  . 
favorinK  House  bill  2856;  to  the  Committee  on  Ways  and 
Means. 

796.  Also,  petition  of  J,  C.  Brackin.  Joe  S.  Hill.  Jim  C. 
Parker  Joh.n  L  Lee,  John  Terry,  P.  M.  Copeland,  and  oihers. 
of  Lawrence  County,  Ala.,  favoring  passage  of  Hous«-  bil! 
2856.  to  the  Comiinittee  on  Ways  and  Means. 

797  Also,  petition  of  Tennie  Vaughn,  Senator  C.  W.  B.own. 
J.  M.  Brown.  Lula  Bunch,  Jessie  Anthony,  and  othe:s.  of 
Jackson  County,  Ala.,  favoring  House  bill  2856;  to  the  Com- 
mittee on  Ways  and  Means. 

798.  Also,  petition  of  L.  S.  Abernathy.  Bridlee  Harris. 
I  Claude  Emerson.  B.  S.  Campbell,  Mrs.  M.  E.  Sharp.  Nettie 


eraos  not  entitled  to  benefits  under 

I 


tte  act  of  Jane  28,  1934, 1  Ralph  J.  Lackner;  to  the  Committee  on  Naval  Affaira. 
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Brewer.  E.  B.  Simmons,  R.  F.  Chandler.  C.  P.  Qoins,  Mary 
Joiner,  H.  A.  Alexander.  W.  C.  Riley,  lira.  EtU  Williams. 
and  others,  of  Lauderdale  County.  Ala^  favoring  House  bill 
2856;  to  the  Committee  <m  Ways  and  Means. 

799.  By  Mr.  CHAPMAN:  Petition  of  J.  N.  Strader,  route  7, 
Lexington,  and  17  other  citizens  of  Fayette  Coimty,  Ky.. 
urging  the  enactment  of  old-age  pensi(«  as  outlined  in  the 
so-called  "  Townsend  plan  ";  to  the  Committee  on  Wasrs  and 
Means. 

800.  Also,  petition  of  M.  Bailey  and  32  other  citizens,  of 
Scott  County,  Ky.,  urging  the  enactment  of  old-age -pension 
bill  as  embodied  in  House  bill  28M;  to  the  Committee  on 
Ways  and  Means. 

801.  Also,  petition  of  M.  F.  Pendygraft  and  18  other 
citizens  of  Boyle  County,  Ky.,  urging  the  enactment  of 
old-age-pension  bill  as  embodied  in  House  bill  2856;  to  the 
Committee  on  Ways  and  Means. 

802.  Also,  petition  of  Hes  Watts.  Tom  Stule.  Taylor  An- 
derson, and  16  other  citizens,  of  Harrodsburg,  Mercer 
County.  Ky.,  urging  the  enactment  of  old-age-pension  bill 
as  embodied  in  House  bill  2856;  to  the  Committee  on  Ways 
and  Means. 

803.  Also,  petition  of  Ambrose  VTrii^t.  Addle  L.  Hamilton, 
and  38  other  citizens  of  Scott  County,  Ky..  lurging  the 
enactment  of  old -age -pension  bill  as  embodied  in  House 
bill  2856 :  to  the  Committee  on  Ways  and  Means. 

804.  Also,  petition  of  Mrs.  Pattie  Hale  and  59  other  citi- 
zens of  Boyle  County.  Ky..  urging  the  enactment  of  old-age- 
pension  bill  as  embodied  in  House  bill  2856;  to  the  Commit- 
tee on  Ways  and  Means. 

805.  By  Mr.  COLE  of  New  York:  Petition  of  the  residents 
of  Cohocton.  N.  Y.,  and  vicinity,  favoring  legislation  for  the 
Townsend  plan  for  old-age  revcdving  pensions,  a  national 
plan  for  recovery  and  permanent  prosperity:  to  the  Commit- 
tee on  Ways  and  Means. 

806.  Also,  petition  of  the  Harry  B.  Bentiey  Post,  No.  443, 
of  the  American  Legion  of  Elmira.  N.  Y.,  aiding  in  the  com- 
memoration of  the  anniversary  of  Mark  Twain;  to  the  Com- 
mittee on  the  Library. 

807.  Also,  petition  oi  the  residents  of  Blmira,  N.  Y..  and 
vicinity  favoring  legislation  for  the  Townsend  plan  for 
old-age  revolving  pensi<Mis,  a  national  plan  for  recovery 
and  permanent  prosperity;  to  the  Committee  on  Ways  and 
Means. 

808.  Also,  petition  of  residents  of  Coraing.  N.  Y.,  and 
vicinity  favoring  legislation  for  tlie  Townsend  plan  for  old- 
age  revolving  pensions,  a  national  plan  for  recovery  and 
permanent  prosperity;  to  the  Committee  on  Ways  and 
Means. 

809.  Also,  petition  favoring  legislati<m  for  the  Townsend 
plan  of  old-age  revolving  pensions,  a  national  plan  for  re- 
covery and  permanent  prospcritgr.  from  the  residents  of 
Corning,  N.  Y..  and  vicinity;  to  the  Committee  on  Ways  and 
Means. 

810.  Also,  petition  of  the  residents  of  Camenm  Mills.  N.  Y., 
and  vicinity,  favoring  legislation  for  the  Townsend  plan  for 
old-age  revolving  pensions,  a  national  plan  for  recovery 
and  permanent  prosperity;  to  the  Committee  on  Ways  and 
Means. 

811.  By  Mr.  CUMMINOS:  Memorial  of  the  General  As- 
sembly of  the  State  of  Colorado,  urging  consideration  of 
the  Townsend  old-age-pension  bill;  to  the  C<»nmittee  on 
Ways  and  Means. 

812.  By  Mr.  iDsROUEN:  Petition  of  ettlaens  of  Jefferson 
Davis  Parish.  La.,  urging  passage  of  House  bill  2856,  an 
old-age-pension  bfll.  by  Representative  Wxu.  Rogkrs;  to  the 
Committee  on  Ways  and  Means. 

813.  By  Mr.  FORD  of  California:  Resolution  from  the 
City  Council  of  toe  Angeles,  approving  Joint  Resolution 
No.  46  in  the  Senate  and  Joint  Rescdutian  No.  135  in  the 
House  and  urging  Senators  and  ReprewntatiTes  from  Cali- 
fornia to  support  this  Joint  reaidution  movidizw  for  Nation- 
wide telei^one  investigation  by  Oommunieatlons  Commis- 
sion: to  the  Committee  on  Interstate  and  PareSgn  Commerce. 


814.  By  Mr.  GOLE>SBOROnOH:  Resolution  of  the  Mary- 
land Farm  Bureau  Federation,  Baltimore.  Md..  in  referenee 
to  the  consideration  of  Great  Falls  as  a  water-power  site  to 
develop  electric  power  for  the  farmers;  to  the  Committee  on 
Military  Affairs. 

815.  Also,  resolution  of  the  Msurland  Farm  Bureau  Feder- 
ation, Baltimore,  Md..  requesting  that  the  prices  of  cans  be 
investigated;  to  the  Committee  on  Agriculture. 

816.  Also,  resolution  of  the  Maryland  Farm  Bureau  Feder- 
ation, Baltimore,  Md.,  requesting  that  consideration  be  given 
as  to  ways  and  means  of  bettering  the  conditions  in  prices 
for  potatoes  and  tomatoes,  either  by  making  them  basic  crops 
or  through  marketing  agreements;  to  the  Committee  on 
Agriculture. 

817.  By  Mr.  GOODWIN:  Petition  of  the  New  York  State 
Legislature,  memorializing  Congress  to  enact  laws  whereby 
regulations  may  be  enforced  for  the  marking  and  recording 
the  manufacture  of  firearms,  and  that  such  marking  and 
recording  be  registered  with  the  Department  of  Justice;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

818.  By  Mr.  GUYER:  Petition  of  the  citizois  of  the  Sec- 
ond District  of  Kansas,  urging  the  enactment  of  legislation 
to  establish  a  system  of  old-age  pensions;  to  the  Committee 
on  Ways  and  Means. 

819.  By  Mr.  HILDEBRANDT:  Petition  of  Mobridge  Divi- 
sion. No.  116.  of  the  Order  of  Benefit  Association  of  Railway 
Employees,  requesting  enactment  of  legislation  to  modify  the 
fourth  section  of  the  Interstate  Commerce  Act  to  regulate 
commerce  so  as  to  permit  the  railroads  to  compete  with  un- 
regulated forms  of  transportation  as  recommended  by  the 
Federal  Coordinator  and  covered  in  the  Pettengill  bill  (H.  R. 
8100) ;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

820.  By  Mr.  HULL:  Petition  of  Mrs.  Wank  TAurenre  and 
18  other  citizens  of  Cornell.  Wis.,  favoring  the  oiactmait  of 
House  bill  2856.  relating  to  Federal  old-age  pensions;  to  the 
Committee  on  Ways  and  Means. 

821.  Also,  petition  of  Mrs.  John  Grute  and  27  other  citizens 
of  Cornell.  Wis.,  favoring  enactment  of  House  bill  2866,  relat- 
ing to  Federal  old-age  pensions;  to  the  Committee  on  Ways 
and  Means. 

822.  Also,  petition  of  Kirs.  Gertrude  Shipman,  369  Maynard 
Street,  and  50  other  citizens  of  Chippewa  Falls.  Wis.,  favor- 
ing the  enactment  of  the  Townsend  old-age-pension  plan;  to 
the  Committee  on  Ways  and  Means. 

823.  Also,  petition  of  William  Loiselle  and  24  other  citizens 
residing  at  Cornell,  Wis.,  favoring  the  enactment  of  House 
bill  2856,  relating  to  Federal  old-age  pensions;  to  the  Com- 
mittee on  ^'ays  and  Means. 

824.  Also,  petition  of  N.  G.  Peeso,  537  Germania  Street,  and 
18  other  citizens  residing  at  Eau  Claire.  Wis.,  favoring  the 
enactment  of  House  bill  2856.  relating  to  Federal  old-age 
pensions;  to  the  Committee  on  Ways  and  Means. 

825.  Also,  petition  of  O.  T.  Rudd  and  18  other  citizens  re- 
siding at  Eau  Claire,  Wis.,  favoring  the  enactment  of  House 
bill  2856.  relating  to  Federal  old-age  pensions;  to  the  Com- 
mittee on  Ways  and  Means. 

826.  By  Mr.  KENNEY:  Petition  of  the  EXiglewood  Demo- 
cratic Club,  imanimously  favoring  the  national  lottery  bill;  to 
the  Committee  on  Wajrs  and  Means. 

827.  By  Mr.  ElERR:  Joint  resolution  requesting  tiiat  tte 
Congress  of  the  United  States  without  further  dday  paai  the 
Frazier-Lemke  farm  refinance  biU.  S.  212  and  H.  R.  2806;  to 
the  Conunittee  on  Agriculture. 

828.  By  Mr.  KVALE:  Resolution  of  the  Parmors  Unity 
Club.  Milar.  Minn.,  urging  legislation  provldinff  for  motion- 
picture  ceniiorship;  to  the  Committee  cm  Intentate  and  For- 
eign Commerce. 

829.  Also,  resolution  adopted  by  the  Minnesota  livestock 
Breeders'  Association,  urging  the  imposition  of  a  tax  on  fatty 
acids  deriv«»i  from  imported  vegetable  oOs  and  fats;  to  the 
Conunittee  an  Ways  and  Means. 

830.  Also,  resolution  adopted  by  the  Minnesota  livestock 
Breeders'  /issociauon,  urging  higher  pay  to  ceitain  prtnite 
veterinarians  temporarily  employed  by  the 


m^ 


I  ^1 


of   Charles   B. 
Affairs. 


Arrington;    to   the   Committee   on   MiliUry        798.  Also,    petition    of    L.    S.    Abernathy,    Bridlee    Hams. 

I  Claude  Emerson.  B.  S.  Campbell.  Mrs.  M.  E.  Sharp.  Nettie 
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ment  In  combating  Bang's  disease;   to  the  Committee  on 

Agriculture. 

831.  By  Mr.  LAMBERTSON:  Petition  of  W  P  Boettcher. 
of  Topeka.  Kans.,  mth  a  number  of  other  signers,  opposuig 
such  legislation  prohibiting  the  carrying  and  owning  of  per- 
.sonal  rirearms.  to  the  Comnutiee  on  Interstate  and  Foreign 
Cummerce. 

83J.  Also,  petition  of  O  O.  Hanniim  and  uther  citizens  of 
Nemaha  County  and  Ella  Crane  and  olher  cili/ea^  of  Shaw- 
nee County.  Kana..  favoring  Hou.se  bill  2856.  to  the  Com- 
mittee on  Ways  and  Means. 

83.5  .By  Mr.  LAMNECK  Petition  of  Oarnett  L  Shively. 
of  J5  Jefferson  Place,  and  other  cili/eiis  of  CoiumbUi.  Ohio. 
urK.iu  for  [he  cont;nu.i:ue  of  the  Nye  muiutiuns  investiga- 
tion, to  the  Committee  on  Military  .A.flai.'^. 

8J-I  By  Mr  LEWIS  of  Maryland:  Petition  of  certain  citi- 
zeii.s  of  Waihin*7ton  County.  Md..  with  reference  to  old-age- 
peii^Mon  legislation,  to  the  Committee  on  Ways  and  Means. 

8J5  By  Mr  MEAD:  Petition  of  American  Federation  of 
Pox  and  Pur  Breeders  of  Wausau.  Wis  .  regarding  removal  of 
the  10-percent  luxury  tax  on  furs  selling  above  $75.  to  the 
Committee  on  Ways  and  Means 

8'j6  By  Mr  MERRITT  of  New  Yoric  Petition  of  the  Cen- 
tral Civic  Association  of  HoUis,  Long  Island.  N  Y  ,  urging 
Congre.ss  to  enact  at  the  present  session  such  legislation  as 
will  extend  to  the  di."^ tressed  home  owner  the  beneflt.<^  of 
refinancing  as  established  by  the  Home  Owners  Loan  Cor- 
poration; to  the  Committee  on  Banking  and  Currency 

837  By  Mr  PFETFER  Petition  of  the  Senate  of  the  State 
of  New  York,  Albany,  unjing  the  Federal  Government  to 
enact  such  laws  through  the  Congress,  or  to  authorize  the 
promulgation  of  such  rules  by  the  Department  of  Justice  or 
the  Interstate  Commerce  Commission,  to  compel  every  man- 
ufacturer of  firearms  to  mark  such  firearms  manufactured 
with  a  serial  number  which  will  be  plainly  visible,  such 
serial  number  to  be  registered  with  the  Department  of  Jus- 
tice Immediately  at  the  tune  of  the  sale,  the  serial  number 
and  to  whom  such  firearm  was  sold,  the  Department  of 
Justice  thereafter  to  inform  duly  authorized  police  depart- 
ment of  the  State  involved  as  to  the  type,  serial  number. 
name  of  consignee,  and  the  name  of  purchaser;  to  the  Com- 
mittee on  the  Judiciary. 

838  Also,  petition  of  the  Ladies'  Auxiliary.  Brsuich  2. 
United  National  Association  of  Post  Office  Clerks.  Brooklyn. 
NY.  urging  pay  restoration  as  of  January  1.  1935;  to  the 
Committee  on  Appropriations. 

839.  By  Mr.  ROGERS  of  Oklahoma:  Petitions  from  S.  E. 
Payne  and  19  other  citizens  and  residents  of  McCurtain. 
Okla..  urging  the  enactment  of  Houc>e  bill  2856.  embracing  a 
Federal  system  of  old-age  pensions,  to  the  Committee  on 
Ways  and  Means. 

840.  By  Mr.  RYAN:  Resolution  of  the  Mankato  Division. 
No.  46,  Order  of  Benefit  Association  of  Railway  Employees, 
favoring  enactment  of  legislation  as  recommended  by  the 
Federal  Coordinator  and  covered  in  House  bill  8100  of  the 
Seventy-third  Congress;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

841.  By  Mr.  SUTPHIN;  Petition  of  the  mayor  and  council 
of  Bay -Head.  N.  J.,  favormg  an  8-month  school  year,  to  the 
Committee  on  Education. 

842  By  Mr.  TARVER:  Petitions  of  Sarah  Williams  and 
11  other  citizens  of  Dade  County.  W.  L.  Cherry  and  30  other 
citizens  of  Walker  County.  I.  N.  Dutton  and  18  other  citizens 
of  Floyd  County.  Mrs.  P.  J.  Champion  and  11  other  citizens 
of  Gordon  County.  Ruth  Wallace  and  13  other  citizens  of 
Cobb  County.  J.  B.  Lemaster  and  14  other  citizens  of  Floyd 
County.  W.  H.  Carver  and  42  other  citizens  of  Floyd  County, 
all  of  the  State  of  Georgia,  favoring  old-age  pension;  to  the 
Committee  on  Ways  and  Means. 

843.  Also,  petitions  of  Major  Whitehead  and  34  other  citi- 
zens of  Floyd  Coimty,  G  W.  Smith  and  14  other  citizeixs  and 
Saihe  Hughes  and  16  olher  citizens  of  Chattooga  County, 
Amanda  Martin  and  15  other  citizens  of  Cobb  County,  and 
R.  K.  Shadix  and  15  other  citizens  of  Douglas  County,  all 
of  the  State  of  Georgia;  lavoring  old-age  pension:  to  the 
Committee  on  Ways  and  Means. 


844.  By  Mr.  THOMASON:  Petition  of  residents  of  Midland 
County.  Tex.,  endorsmg  the  Townsend  plan  of  old-age  pen- 
sions; to  Uie  Committee  on  Ways  and  Means. 

845.  Also,  petition  of  residents  of  Brewster  Count> ,  Tex., 
endorsing  the  Towiisend  plan  of  old-age-pension  legi.-lation; 
to  the  Committee  on  Ways  and  Means. 

846.  Also,  petition  of  residents  of  El  Paso  County,  Tex.,  en- 
dorsing the  Townsend  plan  of  old-age  pensions;  to  th.'  Com- 
iiiittf'e  on  Wav.s  and  Mearus 

847.  ALso  petition  of  re.-.idents  of  Crane  County.  Ti  x..  en- 
dorsing the  Townsend  plan  of  old-age  pensions;  to  th  ;  Com- 
mittee on  Ways  and  Mean.s. 

848.  By  Mr.  TRU.A.X:  Pt'tition  nf  International  V/orkers 
Order  Branch  124.  Cleveland.  Ohio,  by  their  set  retary, 
S  Holzman,  requesting  the  enactment  of  a  Federal  sy  -tern  of 
genuine  unemployment  iiLsurance  a.s  contained  in  the  ^/orker.s 
:'.(t.  Hou>e  bill  2827  in  order  that  their  future  and  tht  future 
of  all  workers,  farmers,  proles-s-onal.-.,  and  other  uneniployed 
and  their  dependents.  :nay  be  more  secure;  Lo  the  Committee 
on  Labor. 

849.  Also,  petition  of  Societa  Operaia  D'  M.  S.  Mi  ^tretta, 
Oveiand.  Ohio,  by  their  secretary.  Vincengo  Ma^tr'  pietro. 
demandinp  the  enactment  of  a  Federal  system  of  genu  ne  un- 
employment insurance  a.s  contained  in  the  Wurkei  a'  Act. 
Ilwase  bill  2827.  m  order  that  their  future  and  the  fu.ure  of 
all  workers,  farmers,  profes-sionaLs.  and  other  unen  ployed 
and  their  depcnd'^nts  mav  be  more  secure;  to  the  Con  mittee 
on  i-^bor. 

850  Also,  petition  of  M:irion  Central  Labor  Union.  1  y  their 
general  .'secretary.  Ralph  K.  Ruppart,  Marlon.  Ohio,  request- 
ing that  10-cent  cigarettes  be  taxed  less  than  the  15-ct  nt  and 
higher-pnced  cigarettes,  to  the  Committee  on  Ways  and 
Means 

851.  .Mso.  petition  of  Je5>se  Black  and  19  other  clti.'.ens  of 
Beilalre,  Ohio,  urgins:  and  demanding  that  Congres  enact 
the  old-age-pen.sion  bill  a.->  sponsored  and  approved  by  Dr 
J  E.  Pope,  editor  of  the  National  Forum,  as  embodied  in 
House  bill  2856,  introduced  by  Representative  Will  Rogers 
of  Oklahoma,  embracing  a  Federal  pension  of  $30  to  $50  per 
month  to  every  man  and  woman  above  the  age  of  55.  financed 
on  a  contributory  ba.sLs.  or  a  tax  on  the  earnings  of  ;jersons 
between  the  ages  of  21  and  45;  same  to  be  free  fron  State 
and  local  administration  or  interference;  to  be  a  Nation- 
wide, impartial,  and  uniform  system  of  old-age  p>ens:ons;  to 
the  Committee  on  Labor 

852.  Also,  petition  of  Mansfield  Master  Plumbers  Associa- 
tion by  their  president,  William  L.  Early,  and  their  .se -retary, 
C  Edward  Millington,  urging  amendment  to  $4,000  000,000 
appropriation  bill  that  Government  avail  itself  of  f  icilities 
to  private  enterprise  and  stop  Government  entry  ino  their 
industry  as  proposed  bill  will  have  effect  continuing  inequi- 
table program  and  severely  damage  their  business  bv  direct 
purchasing  of  material  and  labor;  to  the  Committee  on 
Appropriations. 

853  By  Mr  TURNER:  Petition  from  Lawrence.  V.'illiam- 
son.  Giles.  Wayne,  Maury.  Houston.  Lewis,  and  Hickman 
Counties.  Term.,  requesting  passage  of  Dr.  J.  E.  Pope  c  Id-age- 
pension  bill;  to  the  Committee  on  Ways  and  Means 

854.  By  Mr.  WHITE:  Petition  of  House  Joint  Memorial 
No  1.  Idaho  State  legislature,  to  the  President  of  the  United 
States  and  the  Senate  and  House  of  Representative.'^  of  the 
United  States,  urging  the  pa&sa*<e  during  the  present  session 
of  the  Congress  of  a  plain,  workable  old-age-pensii  in  law: 
to  the  Committee  on  Ways  and  Means. 

855.  By  Mr.  WILLIAMS.  Petition  of  the  House  of  Repre- 
sentatives of  the  State  of  Missouri,  urging  the  imraediate 
payment  of  veterans'  adjusted-compensation  certifi Cites;  to 
the  Committee  on  Ways  and  Means. 

856.  ALso.  petition  of  various  citizens  of  Missouri,  ,)rayin" 
Congress  to  enact  old-age-pen.sion  legislation;  to  th  ■  Com- 
mittee on  Ways  and  Means. 

857.  By  Mr.  BURCH  Petition  of  citizens  of  Charlotte. 
Halifax.  Pittfiylvania,  Henry.  Franklin.  Carroll.  I'atrick. 
Grayson,  and  Wythe  Counties,  Va..  urging  passage  of  old- 
age-pension  legislation  as  embodied  in  House  bill  2856.  by 
Representative  Will  Rogirs.  to  the  Committee  ou  Ways 
and  Means. 
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SENATE 
Wednesday,  February  6,  1935 

The  Chaplain,  Rev.  zeBamey  T.  FhUUpft.  D.  IX.  <^ered  the 

following  prayer: 

Almighty  and  most  merciful  Fatber.  who  art  ever  more 
ready  to  hear  than  we  to  pray,  poor  upon  us  the  spirit  of 
grace  and  of  true  supplication  as  we  draw  nigh  unto  Thee. 

Deliver  us  from  all  coldness  of  heart,  that  we  may  look 
upon  our  world  with  love-flUed  eyes;  silence  our  tongues  to 
every  unkind  word;  open  our  ears  to  the  gentle  stirrings  of 
the  voice  of  Thy  wisdom  and  make  us  faithful  stewards  of 
the  ministry  of  government,  that,  seeing  first  the  kingdom 
of  God  and  His  righteousness,  all  other  blessings  may  be 
added  unto  us. 

Grant  to  every  Member  of  the  Congress  a  double  portion 
of  Thy  spirit,  that  each  legislative  act  may  bear  the  stamp 
of  His  approval,  who.  in  His  earthly  life,  ministered  alike  to 
soul  and  body,  to  the  favored  few.  and  to  the  suffering  multi- 
tude :  that  when  our  siunmons  comes  and  we  stand  naked  and 
alone  before  the  glory  of  the  Son  of  Man,  we  may  be  num- 
bered with  those  who  on  His  ri«^t  hand  hear  His  welccmiing 
voice  saying :  "  Inasmuch  as  ye  have  done  It  unto  one  of  the 
least  of  these,  my  brethren,  ye  have  done  It  unto  me."  We 
ask  it  in  His  name  and  for  His  sake.     Amen. 

THX  JOUKNAL 

The  Chief  Clerk  proceeded  to  read  the  Journal  of  the  pro- 
ceedings of  Monday,  February  4,  1935,  when,  on  request  of 
Mr.  Robinson,  and  by  unanimous  consent,  the  further  read- 
ing was  dispensed  with,  and  the  Journal  was  approved. 

READING  or  WASHINGTON'S  WAMXWXLL  ADDBXSS 

The  VICE  PRESIDENT.  Under  the  order  of  the  Senate  of 
January  24.  1901,  the  Chair  appoints  the  Senator  from  Ver- 
mont [Mr.  Austin]  to  read  Wadiington's  Farewell  Address 
on  February  22d  next. 

MESSAGES  FROM  THE  PRESISKNT — ^APPROVAL  OP  A  BILL 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta.  one 
of  his  secretaries,  who  also  announoed  that  on  January  31, 
1935.  the  President  had  approved  and  signed  the  following 
act: 

S.  1175.  An  act  to  extend  the  functions  ci  the  Reconstruc- 
tion Finance  Corporation  for  2  years,  and  for  other  purposes. 

MXSSAGS  WnOM  THX  HDUD 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan.  one  of  its  reading  deifes.  announced  that  the 
House  had  agreed  to  the  report  of  the  committee  of  confer- 
ence on  the  disagreeing  votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  the  Joint  resohrtion  (H.  J.  Res. 
88)  making  additional  appropriations  for  the  Federal  Com- 
munications Commission,  the  National  Medlatton  Board,  and 
the  Securities  and  Exchange  CommiMioQ  for  the  fiscal  year 
ending  June  30.  I9S5. 

The  message  also  announoed  that  the  Bouae  had  passed 
the  following  bills,  in  which  it  requested  the  conciuTence  of 
the  Senate: 

H.  R.  67.  An  act  to  repeal  certain  laws  providing  that  cer- 
tain aliens  who  have  filed  declarations  of  Intention  to  be- 
come citizens  of  the  United  States  shall  be  considered  citi- 
zens for  the  purposes  of  service  and  protection  on  American 
vessels: 

H.  R.  2030.  An  act  authorlziiw  the  States  of  Washington 
and  Idaho  to  construct,  maintain,  and  operate  a  free  Mgh- 
way  bridge  across  the  Snake  River  betweoi  Clarkston, 
Wash.,  and  Lewiston,  Idaho; 

H.  R.  2874.  An  act  granting  the  consent  of  Congress  to  the 
State  highway  commission  to  construct,  maintain,  and  oper- 
ate a  free  highway  bridge  across  Seven  Points  River  in  sec- 
tion 17.  township  23  north,  range  3  west,  approximately  12 
miles  east  of  Alton,  on  route  no.  42,  Oregon  County.  Mo.; 


H.R.S018.  An  act  to  extend  the  times  for  commenctng 
and  completing  the  construction  of  a  bri(!^  across  tiie  St. 
Lawrence  River  at  or  near  Alexandria  Bay.  N.  Y.: 

H.  R.  30S7.  An  act  granting  the  consent  at  Oangrees  to  the 
State  of  Oldahoma  to  construct,  iinaintAiii  g^n^  opomte  a 
free  highway  bridge  across  the  Arkansas  River  south  of  the 
town  of  Sallisaw,  in  Sequoyah  and  Le  nore  Countlee,  at  a 
point  approximately  15  mil^  north  of  Keota,  In  the  State 
of  Oklahoma; 

H.  R.  3891.  An  act  to  extend  the  times  for  commfincinf 
and  completing  the  construction  of  a  bridge  across  the  Wao- 
camaw  Riv«;r  at  Conway,  S.  C. ; 

H.  R.  398^1.  An  act  to  legalize  a  bridge  (known  as  "  Union 
Street  Bridi?e  ")  across  the  Dan  River  at  Danville,  Va.; 

H.  R.  4001).  An  act  to  amend  section  21  of  the  Interstate 
Commerce  Act.  as  amended,  with  respect  to  the  time  of  mak- 
ing the  animal  report  of  the  Interstate  Commerce  Commis- 
sion; and 

H.R.  4018.  An  act  to  provide  for  the  investigation,  con- 
trol, and  eradication  of  marine  organisms  injurious  to  shell- 
fish in  the  Atlantic  and  Gulf  States. 

ENROLLED  JOINT  RESOLUTION  SIGRKO 

The  mesiiage  further  announced  that  the  Speaker  had  af- 
fixed his  signature  to  the  enrolled  joint  resolution  (H.  J. 
Res.  88)  making  additional  appropriations  for  the  Federal 
Communications  Commission,  the  National  Mediation  Board. 
and  the  Securities  and  Exchange  Commission  for  the  fiscal 
year  ending  June  30,  1935.  and  for  other  purposes,  and  it 
was  signed  by  the  Vice  President. 

CALL  OF  THX  ROLL 

Mr.  LEWIS.    I  note  the  absence  of  a  quorum,  and  ask  for 

a  roll  call. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following  Sen^ 
ators  answered  to  their  names: 


Ad&znB 

Achurst 

Austin 

Bachman 

Bailey 

Bankhead 

Barbour 

Barkler 

Bllbo 

Black 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Burke 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Clark 


Connally 

Coolldge 

Copeland 

Costlsan 

Cotizeiifl 

Cuttlns 

Davis 

Dickinson 

Donahey 

Duffy 

Fletcher 

Prader 

George 

Gerry 

Glass 

Gore 

Ouffey 

Hale 

Harrison 

Hastings 

Hatch 

Hayden 


Johnaoo 
Keyes 

King 

LaPoUertt* 

Lewis 

Logan 

Lonergan 

Long 

McAdoo 

licOarran 

UcGlll 

IfcNary 

ICaloney 

Mstcalf 

Mlnton 

Moore 

Murphy 

Murray 

Meely 

Norbeck 

Norrts 

O'Mahoney 


Plttaaa 

POJM 

Beynolds 

Boblnaon 

BlUMU 

Schall 

8chw«Uenb«cli 

SbeppATd 

8hlp«tMd 

Smltti 

Stelwer 

Tbomas,  (nda. 

TlKnMa.UUh 

Townaend 

Trmmmrtl 

Xrumaii 

Vandcnbart 

▼anifuyi 

Wagnar 

Walsh 


White 


Mr.  AUSTIN.  I  wish  to  announce  that  miy  coUeague  the 
Junior  Senator  from  Vermont  [Mr.  Gnsov]  is  absent  in 
the  Philippines  upon  business  of  the  Senate  and  that  the 
Senator  fnsm  North  Dakota  [Mr.  Ntx]  is  necessarily  absent. 

Mr.  LEJWIS.  I  desire  to  announce  that  my  coUMgue  the 
Junior  Senator  from  Illinois  [Mr.  DiktkrxchI  and  the  Sen- 
ator from  Maryland  [Mr.  Radcutpk]  are  necessarily  de- 
tained from  the  Senate,  that  the  Senator  from  Loultfana 
[Mr.  OvKXTON]  is  absent  because  <rf  illneas.  and  that  ttie 
Senator  from  Maryland  [Mr.  Ttdings]  and  Uie  Senator- 
elect  from  Tennessee  IMx.  McKxllar]  are  still  absent  on 
business  of  the  Senate  in  connection  with  the  Philippine 
Commission. 

The  VI(7E  PRESIDENT.  Eighty-eight  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

VETERANS'   RECmJlTION   NO.    10    (D) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  meseage 
from  the  President  of  the  United  States,  which  was  read  and 
referred  to  the  Ccnnmittee  on  Finance,  as  follows: 

To  the  Congress  of  the  United  States: 

Pursuant;  to  the  provisions  of  section  20,  title  I  of  the  act 
entitled  "An  act  to  maintain  the  credit  of  the  United  Stotea 


-i  t. 


Committee  on  Ways  and  Means. 


Knd  Me&ns. 
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Ooreramfent  -,  apprtrnd  March  20.  1933.  I  am  transmitting 
hemmh  ExecuUve  Order  No.  6963  (Veterans'  Regulation 
No.  10  id> ),  appcov«d  by  me  February  5,  1935. 

Effective  the  date  of  Its  promuJgaUon.  Executive  Order 
No.  6963  canceled  pararraph  XI  of  Executive  Order  No 
60M.  dated  March  31.  1933  (Veterans'  Regulation  No  10), 
as  amended  by  ExecuUve  Order  No.  6234.  dated  July  28.  1933 
(Veterans'  Regulation  No.  10  (b)>. 

This  regulation  was  promulgated  In  accordance  with  the 
terms  of  Utle  I.  Public.  No.  2.  Seventy-third  Congress.  'An 
act  to  p»>t«t*tTi  the  credit  of  the   United  SUtes  Govern - 

ment." 

FRAinci.n«  D.  R(X«ivEi,T. 

Tax  Whttx  Houbx.  February  6.  t93S. 

DXAfTS    or    PXOrOSIS    LXCISLATTOlf    TWOM    THE    COlffMZRCX 

SXPAXTMKirr 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Acting  Secretary  of  Commerce,  transmitting  drafts 
of  proposed  legislation  to  authorize  the  Department  of  Com- 
merce to  make  special  statistical  studies  upon  payment  of 
the  cost  thereof,  and  for  other  purposes:  to  authorize  the 
Secretary  of  the  Navy  and  the  Secretary  of  Commerce  to 
exchange  a  portion  of  the  naval  station  and  a  portion  of  the 
|tg^tihniiiM>  reaervatlon  at  Key  West.  Fla.:  and  to  authorize 
the  Secretary  of  Commerce  to  dispose  ct  certair  lighthouse 
iveervatlons :  and  for  other  purposes,  which,  with  the  accom- 
panying papers,  was  referred  to  the  Committee  on  Com- 
merce. 

CLKCrUC  RATX  SUIVXA' 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
fnxn  the  Chairman,  Vice  Chairman,  and  members  of  the 
I^Bderal  Power  Commission,  transmitting,  in  response  to 
Senate  Joint  Resolution  No.  74.  approved  April  14.  1934. 
authorizing  a  survey  of  the  rates  charged  for  electricity 
throughout  the  United  States,  a  preliminary  rejxjrt  on  do- 
mestic and  residential  rates  in  effect  on  January  1,  1935. 
In  cities  of  50.000  population  and  over,  which,  with  the 
accompanying  report,  was  referred  to  the  Committee  on 
Interstate  Commerce. 

DKCKMBXX   KXrOeX  or  KXCOHSTKUCnOlf   rXHLKCt   CORPOIUTTOir 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  Reconstruction  Pinance  Corpora- 
tion, submitting,  pursuant  to  law.  a  report  of  the  activities 
and  expenditures  of  the  Corporation  for  December  1934, 
which,  with  the  accompanying  papers,  was  referred  to  the 
Committee  oq  Banking  and  Currency. 


txco: 


noM  roe  AMXxitifxirT  or  coiafTTincATioits  icr 


The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  Federal  Communications  Com- 
mlwton.  trmnamlttlng  recommendation  of  a  proposed  new 
Motion  to  be  added  to  the  Commimications  Act  of  1934  with 
reference  to  foreign  commtmkatlons.  which,  with  the  ac- 
oompanylac  paper,  was  referred  to  the  Committee  on  Inter- 
state Oommeroe. 

rrrmom  axb  KXMoaiAU 

The  VTCX  PRBaiDKNT  laid  before  the  Senate  tSe  follow- 
tng  ooQcurroit  memorial  of  the  Leglslattue  of  the  State  of 
ArtMODM,  which  was  referred  to  the  Committee  on  Pinance: 

Otats  or  AaiBOMA. 

TwsLPTH  I, warn  trymM. 

Sbmatb.  Raoouui  Saaooai. 

Baaato  OoOfrarrent;  Memorial  1 

Ob  the  immwttate  paymaat  <tf  World  War  veterans'  adjustcd-servlea 

oarU&catas 

To  th4  PrtMnnt  mmd  tJU  CoagrcM  o/  ths  UnUed  SUtn  of  Amtriea 
Tour  mniMrtaUst.  tha  Va^Mmtxtn  at  th«  State  of  Arisona.   re- 
ipeetfoUy  repnasBfei: 

TlM  OoogTHa  at  tb*  United  States,  through  enactment  or  the 

'  soldier*'  bonua  "  blU.  acknowledgwl  the  fln&nclai  debt 

by  this  Matloo  to  Um  mea  who  lacrtflcvd  themaeivee.  their 


material    inler^Kt*.    and    their    health    to    win    U»e    war    to    .  bol^.i 
Arars 

Thla  debt  wa«  not  dl-Hchar|:ed  at  once,  but  by  means  of  adj  i^'cct- 
*ervlc«  certmcutM  falUnK  due  In  1M5.  on  which  interwt-1  .-arlnK 
luana  were  made  to  needy  veteran* 

Now  ther«  are  more  n*-edy  veteran*^  many  thousand*  of  l  lem 
and  a  growing  coii»ciou8n«-!w  thruu^chout  the  .Nation  th.<it  r. orally 
at  Iea«t  the  debt  which  is  ovung  the«e  men  is  dvie  tctlu  *•.:, 
due.  in  fact,  when  the  debt  waa  actnowledged  and  not  at  some 
time  in  the  future,  and  that  in  simple  Justice  the  interest  wlucli 
ban  been  charged  against  the  loa.ns  heretofuie  made  ou  the  s.  cunty 
of  service  certificates  should   be  ranrt-led 

AL«»o.  in  the  minds  of  capable  economists  there  Is  a  con-  Ictlon 
that  instaad  of  the  Immediate  payment  of  the  boniu  w  irking 
a  hardship  upon  the  taxpayers  and  preventing  the  balancing  of  the 
National  Budget,  the  addition  to  circulation  of  this  amo  mt  of 
currency  wUl  so  add  to  the  purchasing  power  of  the  conisanilng 
public  that  economic  recovery  will  t>e  acceleraUid  and  the  return  of 
proeperlty  hastened 

Wherefore  your  memorialist  prays 

1  That  leK-l-slation  be  enacted  providing  for  the  Immedlat  t  pay- 
ment of  all  service  certificates 

2  That  Interest  chan?ea  against   veterans'  loans   be  cacce  ed. 
And  your  memorialist  wlU  ever  pray 

Adopted  by  the  house  January  24     10;»5 

Adopted  by  the  senate  January  T2.   1935 

Filed  In  the  office  of  secretary  of  state  January  25.   1935 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  concurrent  resolution  of  the  Legislaturt-  cf  the 
State  of  New  Yorlt.  which  was  referred  to  the  Committee  on 
Finance: 

Stati  or  New   Yiuk. 

In  Scnatk. 
Athnriy    Janua'y  20,  i  JJj 

Senate  Concurrent  Resolution  38  (by  Mr  Berg) 
Whereas  during  the  world  conflagration,  lu  which  the  I  nited 
States  participated  in  1917  and  1918.  there  was  enacted  by  Con- 
irresH  the  War  Risk  Insurance  Act.  which  waa  intended  to  p  ovide 
insurance  for  members  of  the  armed  forces  of  the  Oove-nmei.:  who 
became  disabled  in  line  of  duty,   and 

Whereas  the  said  con^reaaional  act  was  from  an  Insurance  pt)int 
of  view,  a  contract  between  the  Government  of  the  United  .itates 
and  those  servanU  In  its  Array.  Navy,  and  Marine  Corps,  hih' 

Wherefis  the  soldiers,  sailors,  and  marines,  because  of  their 
general  and  commonplace  knowledge  or  understanding  of  what  in- 
surance meant,  looked  upon  the  said  war-risk  insurance  ptV.icy 
in  the  very  same  way  as  tliey  looked  upon  any  other  msuranc  •  con- 
tract,  and 

Whereas  many  of  our  soldiers,  sailors,  and  marlnea  were  rt-i  urned 
to  the  United  States  disabled,  maimed,  and  crippled  so  tha.  they 
can  no  longer  be  counted  upon  for  future  production  or  fu;  their 
own  future  usefulne.«.   and 

Whereas  the  said  War  Risk  Insurance  Act.  the  so-called  "  con- 
tract between  the  Government  and  Ita  war  servants  "  has  b  "en  so 
construed  that  a  disabled  veteran  Is  not  «  ntitled  to  any  .usur- 
ance  unless  he  assume*  the  burden  of  afBrinativcly  prov. .i^;  by 
suit  before  the  court  of  the  United  States  that  he  cannot  fellow  a 
gainful  occupation:  and 

Whereas  such  construction  places  an  undue  hardship  upon  the 
veterans  of  the  World  War  and  such  construction  is  contr  iry  to 
the  aforesaid  understanding  of  the  veterans  when  said  Ins  irance 
was  taken  and  paid  for  by  them:  and 

Whereas  many  disabled  veterans  ( particularly  those  having  am- 
putation and  eye  cases) .  while  able  to  follow  a  gainful  occupa- 
tion, nevertheless  cannot  compete  In  business  or  socletv  with 
able-bodied  men  and  financially  suffer  during  their  lifetime  as  a 
result  of  their  war  injuries  and  would.  If  granted  the  amount  of 
Insurance  to  which  thay  are  entitled,  and  for  which  they  paid,  be 
better  able  to  compete  with  able-bodied  citizens:   Therefore  be  It 

ReaoiveA  (i/  the  asaeynbly  concur).  That  the  Legislature  of  the 
State  at  New  York  memorialize  the  Congreas  of  the  United  States 
that  consideration  be  given  to  amendments  to  the  War  Risk 
Insiirance  Act  providing  that  any  veteran  having  an  amputation 
or  eye  disability  shall  be  presumptively  entitled  to  the  benefits 
of  Ms  war-risk  insurance  policy  in  the  exact  proportionate  amount 
of  his  dlsabUity  rating  for  compensation  purpoaes;  and  be  It 
further 

Aejoii>ed  {if  the  sjsrmbly  eojxeur) .  That  this  memorial  t>e  for- 
warded to  the  President  of  the  United  States,  the  Members  of 
Congreas  of  the  United  States,  and  to  tha  Director  of  the  Unitad 
Statea  Veterans'  Administration. 

By  order  of  the  senate. 

JaMss  J.  Raii.i.T,  Cleric. 

In  assembly.  January  SI.  1035. 

Concurred   In  without  amendment. 

By  ordar  of  tha  assembly. 

Hon  KB  W.  BToerr.  Cleric. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  resolution  of  the  Legislature  of  the  State  of  New 
Mexico,  which  was  referred  to  the  Committee  on  Pinance: 


Rouae  Jotnt  Beaolutkm  8 
(Introduced  by  Harrtioa.  Kannady,  and  Borunda) 
A  resolution  memorlallSUig  and  raqueating  Oongraas  to  pass  a  law 
auvhorlzing  and  diracting  the  ImmedlaU  payaaant  of  World  War 
veterans'  adjusted -oompenaaUon  oartUkcatfli  at  their  matured 
value,  requaatlng  C«Dgraaa  to  make  an  ^pfur^vlatlon  therefor, 
ana  directing  that  ooplas  of  thla  raatfutHm  be  placed  upon  per- 
manent record  in  the  oOoe  of  aaowtary  of  state  of  New  Mexico. 
sent  the  Member  of  Congzeas  and  to  aach  United  States  Senator 
from  New  Biezlco  and  tha  Praaldlne  OOonr  of  tbe  United  States 
Senate  and  tha  National  HouM  of  Bapraeentatives  in  Washing- 
ton. D.  C. 

Whereas,  by  act  of  Congraaa  dated  May  19.  1994.  World  War  vet- 
erans were  voted  additional  cowipenaatkm  for  their  military  serv- 
ices m  the  World  War  between  April  S,  1917.  and  November  11. 
1918.  m  the  form  of  adjuted-oomperwatlon  oertUlcatea  (or 
bonuses,  so  called)  wherein  said  veterans  were  to  receive  tbe  sum 
nf  11.25  per  day  for  foreign  and  $1  per  day  for  domestic  service, 
between  said  periods  of  tlma  that  aald  vetanuDS  ware  engaged  in 
the  several  branches  of  the  miUtary  sarvloa  of  tbe  United  States. 
said  certificates  to  mature  and  become  payable  m  tbe  year  1945; 

Whereas,  by  subsequent  act  of  Oongreas  dated  July  21.  1932, 
authority  was  given  said  veterans  to  barrow  one-half  of  the  ma- 
tured value  of  aald  certificates  and  an  appr(4>rlatlon  made  there- 
for; 

Whereas  the  great  majority  of  said  veterans  are  in  financial 
need,  and  many  of  them  will  have  paiart  away  before  the  year 
1945  the  date  of  maturity  of  aald  cartUloatas  and  will,  therefore, 
have  never  received  tbe  benefit  of  the  remaining  one-half  of  their 
certificates  If  the  same  be  not  paid  th«n  before  that  data,  despite 
the  fact  the  certificates  ware  issued  them  to  compensate  them  In 
their  lifetime; 

Whereas  It  Is  the  sense  of  the  two  hotxsas  of  tbe  Legislature  of 
the  Bute  of  New  MeHoo  that  Immediate  payment  of  said  certlfl- 
catee  to  said  veterans  will  to  that  extent  restore  prosperity,  allevi- 
ate suffering  and  want,  place  in  Immediate  circulation  several 
millions  of  doUars.  which  will  be  qwnt  to  every  county  in  every 
State  of  the  Union,  and  which  payment  will  be  available  to  poor 
and  rich  alike,  thereby  lacraaalng  drculatkm  of  money  without 
inflation  of  currency. 

Whereas  tha  ao-called  " aoldlers'  bonus"  has  been  a  political 
footbaU  since  ito  first  enactment  into  law,  and  tbe  payment  of 
aame  would  forever  remove  Its  use  as  such  from  those  who  have 
in  the  past  and  those  who  may  aaak  to  tbe  future  to  use  it  for 
such  purpose:  Therefore  be  It 

Resolved  by  th€  HotiM  of  Repf9tntmtiv$  mnd  tha  Senate  of  the 
State  of  Sew  Mexico: 

1.  That  the  Seventy-fourth  Congrsas  o<  the  United  States  now  to 
regular  session  assembled  to  Washington,  D.  C.  be,  and  tha  same 
hereby  Is.  memorialised  and  requested  to  pass  a  law.  during  the 
present  session  of  Congreaa,  as  socm  as  may  be  done  without  con- 
flicting with  or  encroaching  upon  the  tlma  needed  for  the  na- 
Uonal  administration's  emergency  rtilef  measures,  authorizing  and 
directing  the  full  payment  of  tbe  remaining  one-half  of  said 
certificates  at  their  1945  matured  value  to  said  World  War  vet- 
erans, and  tliat  an  appropriation  for  that  purpose  be  made. 
3    That  engroaaed  copies  ot  this  resolution  be— 

1.  Placed  upon  the  permanent  records  to  the  oOoe  of  the  secre- 
tary of  state  of  New  Mexico. 

2.  Sent  the  Member  of  Congreas  and  both  United  States  Senators 
from  New  Mexico  to  their  juxqper  addrsasM  to  Washington.  D.  C. 

3.  Sent  tha  Piealdlng  OAoar  at  the  United  States  Senate  and  the 
Nauonal  House  of  Repraaentatives  at  Washington.  D.  O. 

Alvsw  N.  Wrxtk. 

Spmktr  of  tha  mamta  of  Bapraeentatlvet. 

Attaat: 

J.  B.  T.   RBBsaa. 

Chiaf  Clerk  of  Me  «oms  of  Mepreeentative*. 

I4OW  O.  ■■  Baca, 

PresMent  of  tha  Senate. 

Attest: 

F.    B.    McCULLOCH, 

Chiaf  Clerk  of  the  Senat: 

Approved  by  me  thto  364h  day  of  January  liU. 

CLrm  Toraurr. 
Ooesmor  of  New  Mtsieo. 

The  VICE  PRESIDKNT  alao  laid  before  the  Senate  reao- 
luUons  adopted  by  a  moiMj  Inatttate  btld  at  Lansing  and 
Olio.  Mlch^  respectively,  faforiaf  Um  MMtment  of  legisla- 
tion to  proTide  for  tke  iagoanee  of  DMOflf  caclusively  by  the 
Oovemment.  govenunental  opeimtkm  o*  the  Pederal  Reserve 
banks,  and  the  immediate  payment  of  adjasted-seryice  cer- 
tificates of  World  War  Tetenns.  which  were  referred  to  the 
Committee  on  Banlring  and  Cuiieney. 

He  also  laid  before  the  Senatte  leiuluUuiw  adopted  by 
the  Northwest  Shippers'  Advlnvy  Board  at  St.  Paul,  Minn., 
favoring  the  regulation  of  rates  of  common  carriers  by  ves- 
sels in  intercoastal  traflic  by  waj  of  the  Panama  Canal,  tbe 


repeal  of  the  long-and-short  haul  clause  of  the  Interstate 
Commerce  Act.  and  the  regulation  of  motor  vehicles  engaged 
in  interstate  c(»nmerce,  and  protesting  against  Oovem- 
ment operation  or  ownership  of  railroads;  also  the  6-bour 
day,  and  the  full  crew  and  train  limit  on  railroads,  which 
were  referred  to  the  Committee  on  Interstate  Commerce. 

He  also  laid  before  the  Senate  the  petition  of  B'er  Cbayim 
Temple  Sistei-iiood  of  Cumberland.  Md..  praying  for  the  en- 
actment of  antUsmchlng  legislation,  which  was  referred  to 
the  Commlttoe  on  tbe  Judiciary. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
council  of  thi;  city  of  Portland.  Oreg..  favoring  continuance 
by  the  United  Air  lines  of  transportation  of  air  mail  (m  the 
Seattle-San  Diego  nmte,  which  was  referred  to  the  Com- 
mittee on  Post  Offices  and  Post  Roads. 

He  also  laid  before  the  Senate  a  resolutian  adopted  by 
the  Summit  Veterans'  Association  of  Akron.  Ohio,  commend- 
ing the  junior  Senator  from  Ohio  [Mr.  Donahkt]  for  his 
action  and  votes  in  coimection  with  the  World  Court  pro- 
tocols, which  was  ordered  to  lie  on  the  table. 

Mr.  CAPPER  presented  petitions  of  membors  of  the 
Woman's  Christian  Temperance  Union  and  sundry  citisens 
of  Peabody,  Kans.,  praying  for  the  enactment  of  legislation 
to  prohibit  the  transportation  in  interstate  commerce  of 
advertisements  of  Intoxicating  liquors,  which  were  referred 
to  the  Committee  on  Interstate  Commerce. 

Mr.  WALSH  presented  resolutions  adopted  by  the  West 
Warwick  (R.  I.)  Chamber  of  Commerce,  favoring  the  enact- 
ment of  legislation  repealing  the  processing  tax  of  4J1  cents 
per  pound  on  raw  cotton,  which  were  referred  to  the  Com- 
mittee on  Agriculture  and  Forestry. 

He  also  presented  letters  in  the  nature  of  petitions  from  the 
Sailors'  Haven  Woman's  Aid.  of  Charlestown.  and  sundry 
citizens,  in  the  State  of  Massachusetts,  prajring  for  an  in- 
vestigation of  marine  disasters  and  the  safety  of  life  at  sea. 
which  were  referred  to  the  Committee  on  Commerce. 

He  also  presented  a  resolution  adopted  by  the  City  Council 
of  the  City  of  Everett,  Mass.,  favoring  the  enactment  of  legis- 
lation providing  for  changing  the  regulations  for  employment 
under  the  P.  E.  R.  A.  so  that  persons  with  one  dependent, 
also  persons  with  one  dependent  owning  a  house  which  is 
their  home,  be  put  in  class  A  no.  1  for  employment  on  all 
F.  E.  R.  A.  projects,  which  was  referred  to  the  Committee  on 
Education  and  Labor. 

He  also  presented  a  letter  in  the  nature  of  a  memorial  from 
John  J.  Monteith,  manager  Automobile  It  Oarage  Workers 
of  America,  Inc.,  of  Bostcm.  Mass..  stating  "One  thousand 
automobile  workers  in  metropolitan  Boston  and  members  of 
this  union  object  to  the  American  Federation  of  Labor's  rep- 
resenting all  automobile  workers  in  industry  at  the  confer- 
ences relative  to  code  renewal ",  which  was  referred  to  the 
Committee  on  Education  and  Labor. 

He  also  presented  a  resolution  adopted  by  the  Mazkettng 
Board  of  the  American  National  Pox  and  Vva  Breeders  Asso- 
ciation,^ of  Marlboro,  Mass..  favoring  the  enactment  of  lefts- 
lation  repealii«  the  10-percent  tax  on  fUrs.  which  was  re- 
ferred to  the  Committee  on  Finance. 

He  also  presented  a  memorial  f nmi  tbe  M^w  Bedford  Ooltan 
Mantifacturers'  Association,  of  New  Bedford,  and  several 
other  corporations  in  the  SUte  of  Maswarhnsetts.  remon- 
strating against  the  paUteity  of  income-tax  returns,  which 
was  referred  to  the  Committee  on  Finance. 

He  also  presented  a  letter  in  the  nature  of  a  petition  from 
F.  S.  Penwell,  secretary  Havwhill  Central  Labor  Union,  pray- 
ing for  the  enactment  of  legislation  providbag  that  10-cent 
cigarettes  be  taxed  $2.70  per  thousand,  and  Ift-cent  and 
other  higher-priced  cigarettes  be  taxed  $3  per  thousand, 
which  was  referred  to  the  Committee  an  Finance. 

He  also  presented  letters  and  papers  in  the  nature  of  peti- 
tions fr«n  Leominster  Post,  No.  1S07,  of  Leominsto^and 
Revere  Post.  No.  940,  of  Revere,  both  Veterans  of  Foreign 
Wars  of  the  United  States;  Oeneral  Henry  W.  Lavton  Camp. 
No  11.  United  Spanish  War  Veterans,  of  BprlncfMd.  and 
Auxiliary  No.  61.  United  Spanish  War  Veterans,  of  Win- 
throp,  all  In  the  State  of  Massachusetts,  praying  for  the 
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enjurtnient  of  teglaUition  provtdinf  for  the  immediate  cash 
payment  at  face  value  of  adjusted-aervice  certificates  of 
World  War  ?eteraxi«.  which  were  referred  to  the  Committee 
on  FlnaDce. 

He  aiao  preaented  letters  azxl  papers  tn  the  nature  of  peti- 
tions from  Camella  Lodge.  No.  1600.  of  Bast  Boston;  Lodge 
Stella  Dltalla.  Na  1062.  of  Cambridge:  Lodge  Vtttoria.  of 
Brighton:  Lodge  Principle  Piemonte.  No.  1046.  of  Dedham: 
Oiordano  Bmno  Lodge.  No.  1128.  of  Everett;  Lodge  Vittoria 
Colonna.  No.  HM.  of  Springfield,  all  of  the  Order  of  Sons 
of  Italy  in  America:  Arthur  Kimnell,  secretary  of  the  Haver- 
hill Labor  Conference,  of  Haverhill:  197  members  of  the 
'I>}wnaend  Plan  Club,  of  Haverhill;  and  sundry  citizens,  all 
tn  the  Stat«  of  Massachusetts,  praying  for  the  enactment 
of  old-age-pension  legislation,  which  were  referred  to  the 
Committee  on  Finance. 

He  also  presented  letters,  resolutions,  and  papers  in  the 
naiure  of  memorials  from  the  Board  of  Aldermen  of  Somer- 
vllle.  C.  H.  Wood,  of  Hinsdale:  and  sundry  other  citizens, 
all  in  the  State  oi  Massachusetts,  remonstrating  against 
alleged  religious  persecutions  in  the  Republic  of  Mexico. 
which  were  referred  to  the  Committee  on  Foreign  Relations. 

He  also  preaented  a  letter  In  the  nature  of  a  memorial 
from  Robert  Amory.  treasurer  of  the  Nashua  Manufacturing 
Co..  of  Boston.  Mass..  remonstrating  against  the  adoption 
of  Senate  Resolution  5.  providing  for  an  Investigation  of 
railroad  freight  rates,  which,  with  the  accompanying  paper, 
was  referred  to  the  Committee  on  Interstate  Commerce. 

He  also  presented  a  resohition  adopted  by  the  Middlesex 
Rifle  Club.  Inc..  of  Waltham.  Mass..  favoring  the  passage  of 
firearm  legislation  advocated  by  the  National  Rifle  Associa- 
tion, and  opposing  the  enactment  of  any  legislation  de;xnv- 
Ing  reputable  cltlaens  and  sportsmen  of  the  right  to  possess 
firearms,  which  was  referred  to  the  Committee  on  the 
Judiciary. 

He  also  presented  memorials  signed  by  employees  of  the 
Reece  Button  Hole  Machine  Co.,  of  Boston;  the  Johnson - 
Appleby  Co..  of  Cambridge;  the  Stetson  Shoe  Co..  of  South 
Weymouth:  Worcester  Brass  k  Electro- Plating  Co..  of  Wor- 
cester; and  the  Economic  Machinery  Co..  of  Worcester,  all 
in  the  State  of  Massachusetts,  remonstrating  against  the 
enactment  of  leflslatlon  providing  for  a  30- hour  work  week 
in  Industry,  which  were  referred  to  the  Committee  on  the 
Judiciary. 

He  also  presented  a  letter  In  the  nature  of  a  petition 
from  Arthur  Klmmel,  secretary.  Haverhill  Labor  Conference. 
Haverhill.  Mass..  protesting  against  the  action  of  the  State 
ot  Maine  In  offering  cash  inducements  to  local  shoe  factories 
of  Haverhill.  Mass.,  to  move  to  Maine,  which  was  referred 
to  the  Committee  on  Manufactures. 

He  also  preaented  a  resolution  adopted  by  William  L. 
Barrts  Post.  No.  IM.  the  American  Legion,  of  Roxbury. 
Mass..  favoring  the  enactment  of  legislation  promoting  im- 
mseHatstr  all  vetoans  at  the  head  of  temporary  civil-service 
lists  to  regular  substitute  positions,  which  was  referred  to 
the  Committee  on  Post  Oflces  and  Post  Roads. 

Mr.  BORAH  preaented  the  following  joint  memorial  of  the 
Lsglslature  of  the  SUte  at  Idaho,  which  was  referred  to  the 
Committee  on  Finance: 


iTUBB  or 


Or*TS  or  lUAMO. 

Tri>o 
Hoou  or  RsrmiBKirrATms. 


Joint  ifHoaortel  1 

(By  TharataBrf  and  WUIttto) 

A  )olnt  OMmortal  to  tiM  (UstlngutalMd  Prwldvnt  of  th«  tTntted 
Stafeaa.  tlM  booormbla  Senate  and  Houae  off  Bapraaantatlvea  of 
tlM  United  Statea  of  Amartca  tn  Oox^raaa  laiwiililiil 

W«.  your  BMmarteUate.  tba  Laglalatura  of  Um  Stete  of  Id&bo. 
wpactfully  rtpraMnt  that— 

Wharaai.  do*  to  aoonomlc  and  bualneaa  conditions  and  the  lack 
or  amployaMai  for  all  of  th«  paopto  of  th«  United  Statea.  tb« 
yimagar  and  aora  phyateaUy  tt«  of  our  ettlaana  are  glTan  praferance 
la  unpkufmmati 


Whereat,  due  Us  the  economic  condUlon  of  our  country  during 
the  l»8t  few  year«.  therf  ha.s  been  a  tremendous  Ines  to  our  old- 
age<l  and  inflrm  popul»tlou  In  their  •avLogm.  and  ma  a  result  many 
are  ill  depressed,  and  unable  to  either  obtain  employment  or  carry 
on  for  themselves     Now    therefore,  be  It 

Reaolxyed  by  t/ie  House  ot  Rtrpre ae^tativea  of  the  State  of  Idaho 
(the  fmate  amcurrinif) .  That  we  most  respectfully  urige  upon  the 
Congrem  of  the  United  States  of  America  to  pass  at  this  prenent 
Msslon  a  plain,  workable  old-cu^e  pension  law,  to  the  end  that  our 
aged  citizens  may  to  a  decree  have  sufficient  Income  that  they  may 
spend  the  remainder  of  their  days  In  peace  und  happiness:  be  It 
further 

Hexiived,  That  the  secretary  of  State  of  the  State  of  Idaho  be 
authorized  and  he  is  hereby  directed,  to  immediately  forward 
certihed  ropioK  )f  this  ineniorisU  to  thp  honorable  F*resident.  Frank- 
lin Uelano  Roo«vtveli  and  to  the  Senate  and  House  ol  Representa- 
tives of  the  United  Slates  of  America,  and  to  the  Senators  and 
Representatives  In  Congress  from   thu  State 

This  bouse  Joint  memorial  pnastid  the  house  on  the  18th  day  of 
January   1U3S 

TtOY  D   SMrrH. 
Speaker  of  the  Hiniae  of  Hepresentatwes 

This  house  Joint  memorlai  passed  the  senate  on  the  25th  day  of 
January   ltf35 

G    P    Mnt. 
Preaident  of  the  Senate 

I  hereby  certify  th-it  the  wJth'.n  nou.=;e  Joint  Memorial  No  1 
orlglnrttea  in  the  hou^e  of  repres«i!iatlve>  during  the  twenty-third 
session  of  the  Legislature  of  the  State  of  Idaho 

Geo    F    Rudd. 
Chief  Clerk  of  the  House  of  Representatives. 

Mr  BORAH  also  pre.sented  the  following  joint  memorial 
of  the  Les;lslature  of  thf  Siatr  of  Idaho,  which  was  referred 
to  the  Committee  on  Military  Affairs; 

LaciauATTJ*!  or  thk  Htati  or  Idaho. 

TwKimr-TmKD  Skssiow, 
In  tht  Hol'se  or  RzpmxsKJVTATivxa. 

House  Joint  Memorial  S 

(By   Herrlck   and   Powers) 

to  the  honorable  Senate  and  Houae  of  Represent- 
tlnited   States  In   Congress   assembled 

We.  your  memorialists  of  the  Legislature  of  the  State  of  Idaho, 
reapectfully  represent 

That  war  Is  a  relic  of  barbarism  and  Is  Justifiable  only  as  a 
measure  of  defense,  that  recent  investigations  by  a  committee  of 
the  United  States  Senate  demonstrates  that  the  Federal  Govern- 
ment should  assun.e  runtrol  and  regulation  over  the  manufacture 
of  all  materials  manufactured  for  war;  that  one  of  the  ways  to 
prevent  war  is  to  remove  any  profit  therefrom  to  any  group  or 
tndlTlduaJ 

We  would,  therefore,  most  respectfully  and  earnestly  urge  upon 
your  honorable  body  the  passage  of  legislation,  that  in  the  event 
of  war  In  which  the  man  power  of  the  Nation  Is  drafted  all  other 
resources  likewise  be  drafted,  and  we  further  respectfully  urge 
upon  you  the  passage  of  appropriate  legislation  that  will  give  to 
the  Federal  Government  adequate  control  and  regulation  for  the 
manufacture  of  all  war  materials     Be  It 

Resolved  {>y  the  House  nf  Representatives  of  the  State  of  Idaho 
[the  senate  concurring).  That  the  secretary  of  state  of  the  SUte 
Idaho    be    authorized,    and    he    Is    hereby    directed,    to    forward 


A  Joint  memorial 

atives  of    the 


of 


copies  of  the  foregoing  memorial  to  the  Vice  President  of  the 
United  States,  to  the  Speaker  of  the  National  House  of  Representa- 
tives, and  to  Senator  Wtt-uiam  E  Boear  and  Senator  Jamcs  P. 
Pori 

This  house  Joint  memorial  passed  the  house  on  the  22d  day  of 
January   1035 

TaoT  D.  SurrH. 
Speaker  of  th*  Hotue  of  Representatives 

This  house  Joint  memorial  passed  the  senate  on  the  26th  day  of 
January  1035 

O    P    Mix. 

President  of  the  Senate. 
I   hereby   certify   that   the    within    House    Joint    Memorial    No     3 
originated  In  the  house  of  repreaentatlvm  dxirlng  the  twenty-third 
session  of  the  Legislature  of  the  State  of  Idaho. 

GCOKCK   F     Rttdd. 
Chief  Clerk  of  the  UouMe  o/  MUprt^entativea. 

Mr.  DUFPY.  I  present  for  appropriate  reference  a  memo- 
rial in  the  form  of  a  Jomt  resolution,  adopted  by  the  Legisla- 
ture of  the  State  of  Wisconsin,  referring  to  a  bill  which  I 
introduced  on  the  second  day  of  the  session,  and.  so  that  the 
idenUty  of  the  bill  may  be  known.  I  give  its  number.  S.  57, 
authorizing  an  increase  in  the  amount  of  bonds  of  the  Home 
Owners'  Loan  Corporation,  and  for  other  purposes. 

The  joint  resolution  was  referred  to  the  Committee  on 
Banking  and  Currency,  as  follows: 


favoring  the  regulation  of  ntes  of  eonunon  carriers  by  ves-    Auxiliary  No.  61.  United  ,^Pi^^y^,ff^^'^^''^,J'^ 
sels  in  tatercoastal  traffic  by  way  of  the  Panama  Canal,  the  I  throp.  all  in  the  State  of  Massachusctte.  praying  for  tbe 
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Joint  rvaolutton  mencfflallzlng  the  Ocigrwt  of  tbe  Utalted  States 
to  enact  the  pending  blllKm  doUar  H<mim  Owners'  Loan  Ccrpora- 
tjon  bill 

Wbereas.  because  of  tbe  depletion  of  Its  funds,  the  Home  Owners' 
Loan  Corporation  has  been  oompelled  to  discontinue  receiving 
applications  for  loans  by  distressed  mortgagors:  and 

Whereas  there  are  still  a  great  many  home  owners  In  this  and 
other  States  who  are  facing  foreclosures  at  mortgages  on  their 
homes>  unless  Federal  relief  la  provldad:  and 

Whereufi  there  Is  now  pendlxig  In  the  Congress  a  bill  appropriat- 
ing 81.000.000.000  to  the  Home  Owners'  Loan  Corporation  to  extend 
the  benrSts  provided  In  the  act  of  Congress  creating  said  corpora- 
tion:  Now.  therefore,  be  It 

Resolved  by  the  senate  {the  assembly  concurring).  That  this  leg- 
islature respectfully  urges  the  Congress  of  the  United  States  to 
enact  the  pending  bill  herein  referred  to  at  the  earliest  possible 
moment;  be  It  further 

Resolved.  That  prc^erly  attested  copies  of  this  reaolutlon  be  sent 
to  both  Houses  of  Congress  and  to  each  Wisconsin  Member  thereof. 

Thomas  J.  OICalutt, 
\  President  of  the  Senate. 

LawBBHCS  R.  LaassN. 

Chief  Clerk  of  the  Senate. 
J.  W.  Cakow, 

Speaker  of  the  Assembly. 
Lasm  B.  JoHMaoM. 
Chief  Clerk  of  the  Assembly. 

Mr.  BONE.  I  send  to  the  desk,  and  ask  to  hare  printed  in 
the  Record  and  lie  on  the  table,  a  memorial  designated  as 
House  Joint  Memorial  No.  4.  from  the  Ijesialature  of  the 
State  of  Washington,  respectfully  urging  that  the  Senate  of 
the  United  States  continue  the  munitions  investigation. 

The  Joint  memorial  was  ordered  to  lie  on  the  table,  as 

follows : 

Bouse  Joint  liemorlal  4 
To  the  honorable  the  SenaU  and  House  of  BepresenUtives  of  the 

Congress  of  the  United  States  of  Ameriea: 

We.  your  memortallsta.  the  Bmnmta  kuI  Houm  of  Representatives 
of  the  sute  of  Washington,  la  leglalatlT*  a— Ion  —imbled.  most 
respectfully  petition  you  honorable  bodlea  as  foUoira: 

Whereas  the  Legislature  of  the  State  of  Washington  is  over- 
whelmingly Democratic;  and 

Whereas  the  Democratic  State  pUtform  adopted  at  WaUa  Walla. 
Wash..  May  36.  1934.  declared  ^at  munitions  and  the  instrumen- 
talities of  war  should  be  produced  by  the  Oofemment  with  all 
private  gain  eliminated  as  preparadneas  Is  a  governmental  func- 
tion and  should  be  freed  from  tbe  mottre  of  private  profit;  and 
declared  further  that  In  time  of  war  property  as  mil  as  man 
power  should  be  subject  to  oonserlptian;  and 

Whereas  the  cost  of  warfare  la  the  greateet  drain  up<m  our  na- 
tional wealth,  wealth  which  mlg^t  otherwise  be  used  to  elevate 
substantially  our  standards  of  education  and  culture:  Now,  there- 
fore, be  It 

Resolved.  That  yoxir  memorialists  raapectfully  urge  the  C<mgrees 
of  the  United  States  to  provide  ample  funds  fully  to  Investigate 
the  methods  of  munition  makers  to  the  end  that  the  lives  of  our 
young  men  shall  not  be  sacilfleed  to  material  greed;  be  It  further 

Resolved.  That  a  copy  of  this  reeolutkxi  be  transmitted  to  the 
House  and  Senate  of  the  United  States  and  to  Senator  Homa  T. 
Bone. 

Passed  by  the  botaas  January  10,  19M. 

Boar.  F.  Wauatow, 
Speaker  of  the  House. 
PaaKd  by  the  senate  January  17.  1986. 

VkCTOB  A.  MBTXB8. 

Prssideitf  of  the  Senate. 
I  hereby  certify  that  the  foregoing  U  a  true  and  correct  cc^y  of 
House  Joint  Memorial  No.  4. 

8.  R.  HOLCOMB, 

Chief  Clerk.  Houee  of  Hepresentatives. 

Mr.  BARBOUR.  Mr.  President.  I  ask  consent  to  have 
printed  in  the  Rkcord  and  appropriately  referred  a  con- 
current resolution  adopted  by  the  Senate  of  the  State  of 
New  Jersey  on  January  28,  1935,  and  concurred  in  by  the 
House  of  Assembly,  memorializing  Congress  to  refrain  fr<»n 
entertaining  legislation  which  has  for  its  purpose  the  re- 
moval from  the  Newark  Metropolitan  Airport  of  the  metro- 
politan air  mall  aeivice.  This  resolution.  Mr.  President, 
points  out  the  obviously  superior  advantages  of  the  Newark 
Metropolitan  Airport  over  any  other  suggested  location  in 
the  Newark  or  New  York  metropolitan  areas  for  the  eastern 
terminal  of  the  air  mail,  and  I  present  tbe  ontifled  text  of 
memorial  of  the  Legislature  of  the  Stote  of  New  Jersey  at 
this  time. 

The  concurrent  resolution  was  referred  to  the  Committee 
on  Poet  Offices  and  Post  Roads,  as  foUovt: 


Tkb  Ons  Hxnaman  awa  PDrrr-MiMTR 

or  TKB  Stats  or  Nsw  Ji 
SSKATB  or  Nsw 

STATXHOtTSB.   TaSNTX>ir,    M.    J. 

Senate  concurrent  resolution  introduced  and  adopted  by  tbe 
senate  and  concurred  in  by  the  house  of  assembly  Jan.  28. 
1935 

A  concurrent  resolution  memorializing  Congress  to  retrain  from 
entertaining  legislation  which  has  fat  its  purpose  the  removal 
from  the  Newark  Metropolitan  Airport  of  the  metropolitan 
air  mail  service 

Whereas  a  fact-finding  commission  appointed  by  the  Depart- 
ment of  Commerce  of  the  United  States  in  1927  recommended  the 
Newark  Metropolitan  Airport  as  a  logical  site  for  the  eastern  air 
mail  terminus,  by  reason  of  Its  strategic  position.  Its  readily  aooes- 
slble  location,  and  its  excellent  facilities;  and 

Whereas  after  such  recommendation  by  the  Dq>artment  of 
Coaunerce  the  city  of  Newark  at  the  further  urgenoe  of  the  United 
States  Government  spent  approximately  $5,000,000  in  the  appoint- 
ments and  equipment  of  this  field,  In  order  to  bring  it  up  to  the 
highest  standard  of  efficiency,  economy,  and  safety  In  operation, 
making  it  now  the  busiest  airport  In  the  world;  and 

Whereas  the  Newark  Metropolitan  Airport  lies  in  a  direct  path 
of  more  than  80  percent  of  all  the  air  mall  tralBc  out  of  the  New 
York  metropolitan  area;  and 

Whereas  In  recognition  of  the  superior  advantages  of  the  New« 
ark  Metropolitan  Airport  over  any  other  site  In  the  matnpc^tan 
area,  the  postal  authorities  oAciaUy  designated  It  as  the  eastern 
air  mall  terminus;  and 

Whereas  Newark  Metropolitan  Airport  has  for  the  past  7  years 
been  the  designated  eastern  air  mall  termlniu  for  the  United 
States,  and  has  most  effectively  promoted  the  air  maU  servioe  of 
the  entire  United  States:  Therefore  be  It 

Res<Aved  by  the  Senate  of  the  State  of  New  Jersey  {the  house  of 
assembly  concurring).  That  the  Congress  be  memorlallaed  to 
entertain  no  legislative  action  which  will  have  for  Its  purpoae  the 
removal  from  the  Newark  Metrop<dltan  Airport  of  tbe  metro- 
politan air  maU  service;  and  be  It  further 

ReKUved.  That  a  copy  of  this  resolution  be  addreeaed  to  tbe 
Prealdent  of  the  United  States,  to  the  Postmaster  General  of  the 
United  States,  and  to  Senate  and  House  Committees  on  Post 
Offices  and  Post  Roads. 

I  hereby  certify  that  the  above  reaolution  is  a  true  and  oOelal 
copy  of  the  resoluUon  adopted  by  the  eenate  on  JantMry  38.  ISSft, 
and  concurred  In  by  the  house  of  assembly  on  January  38,  1085. 

O.  P.  Van  Oakp. 
Secretary  of  the  Senate. 

Mr.  McCARRAN.  I  ask  consent  to  have  printed  in  the 
Record  and  appropriately  referred  a  resolution  passed  by  the 
Legislature  of  the  State  of  Nevada  bearing  on  the  subject  of 
the  payment  of  the  bonus. 

Tht  resolution  was  referred  to  the  Committee  on  Finance, 
as  follows: 

Assembly  joint  resolution  relative  to  memorializing  Gongreas  to 

enact  propoaed  legislation  directing  immediate  payment  of  tbe 

adjusted-service  certificates  cf  saUors  and  soldiers  of  tbe  World 

War 

Whereas  a  period  of  depression  exlsU  In  t)M  Stats  of  Nevada, 
throughout  the  United  Statea,  and  the  world;  and 

Whereas  the  Immediate  cash  payment  of  tbe  adjusted  sai  iKjs 
certificates  of  the  saUors  and  stddlers  of  the  Wortd  War.  some  <tf 
whom  are  In  dire  need  owing  to  the  preeent  econosnlo  oonditkma. 
will  alleviate  Buffering  and  increase  tremendously  tbe  purchasing 
power  of  Twnnnrm  of  the  consuming  public,  distributed  uniformly 
throughout  the  Nation,  and  lighten  lmmeasural>ly  tbe  burden 
which  States,  coimtles.  and  cities  are  now  required  to  carry  for 
relief;  and 

Whereas  the  payment  of  such  certificates  will  not  create  any 
additional  debt  but  wUl  discharge  and  retire  an  acknowledged  eon- 
tract  obligation  of  tbe  Government;  and 

Whereas  the  Government  of  the  United  States  U  now  definitely 
omnmltted  to  a  policy  of  spending  large  sums  of  money  for  the  pur- 
pose of  hastening  recovery  from  the  present  economic  crtois:  Now,' 
therefore,  be  it 

Resolved  by  the  Assembly  and  Senate  of  the  State  of  Nevada. 
jointly.  That  the  Legislature  of  the  State  of  Nevada  most  respect- 
fully urges  and  petitions  the  President  and  the  Congress  of  tbe 
United  States  to  enact  legislation  for  the  Immediate  payment,  at 
face  value,  of  the  adjusted -service  certificates;  and  be  it  further 

Resolved,  Tliat  the  chief  clerk  of  the  aasemUy  transmit  copies 
of  this  reeolutlon  to  tlie  President  and  VIee  President  erf  tbe  United 
SUtes,  to  the  Speaker  of  the  House  of  Representatives,  and  to  each 
of  otir  two  Senators  and  to  our  Member  of  the  House  of  Repre- 
sentatives from  Nevada  In  the  Congress  of  tbe  United  States;  and 
that  such  Senators  and  Member  from  Nevada  be  wad  to  siqipart 
such  leglslaUon. 

Mr.  NORRI8  presented  the  following  resotutfton  of  tlM 
Legislature  of  the  State  of  Nebraska,  which  was  referred  to 
the  Committee  on  the  Judiciary: 


1510 


CONGRESSIONAL  RECORD— SENATE 


February  6 


J 


II 


RMolutlon    mcfDonallxlnc   ***•  Coogrew  ot   Um   United   Btntm   to 

pMa     and    tbe    PnmtOeut    at    tb«    United    State*    to    approve.    If 

p,,ntri     tba    Omeral    Pulaakli    Memortal    Day    resolution    now 

pcndlac  in  Oumtr— 
(Zntroduowl    by    Senaton    Bmil    K.    Brodecky.    of    OoUaz.    Edward 
Jelen.  ot  Douglas,  and  Arcbie  C    O'Brten.  of  Hail) 

Whereas  s  resolution  providing  for  the  President  of  the  United 
States  ot  Am«nca  to  proclaim  October  11  of  each  year  ss  Oen- 
sral  Pulaski's  Msmorlal  Day.  for  the  otisenranoe  and  commemorA- 
tton  at  tbc  drath  erf  Brtg.  Ocn  Caslmlr  Pulaski.  U  now  pendlni; 
in   the  present  session  of  the  United  States  Congress,    and 

Wheraas  the  11th  day  of  October  1779  Is  the  date  In  Axnerlcan 
hlstOfT  at  the  heroic  death  of  Brig  Oen.  Caslmlr  Pulaski,  who  died 
from  wtrands  rwxlved  on  October  9.  1T79.  st  the  siege  of  Savannah. 
Oa..  and  ^  , 

Wheraas  the  States  of  Arkansas.  Camomla,  Connecticut,  DeU- 
ware  IlllnoU.  Indiana.  Kentucky.  Louisiana.  Maryland.  Kansas. 
Ifailiiisirta  Mlehlgan.  Minnesota.  Missouri.  Nebraska.  New 
Hampahlre.  New  Janey.  New  York.  Nerada.  Ohio.  PennsylTanJa. 
South  OartiUna.  Tiinnsssrr  Texas.  West  Vh^lnla.  Wisconsin,  and 
0ther  States  ot  the  Union,  through  legtslattTe  enactment,  desig- 
nated October  II  at  each  year  as  General  Ptilaskl's  Memorial  Day. 
and 

Wbsrsas  It  la  fitting  that  the  rscurrlng  anniversary  of  this  day 
be  coauDsmarafeed  with  suitable  patriotic  and  public  exercises  In 
obserrtng  and  commemorating  the  heroic  death  of  this  great 
AiBsrtamn  hero  at  ttke  Revotutloiiary  War.  and 

Wbanaa  ttos  Ooogrsss  at  the  Unitad  States  of  America  has  by 
l^paUtlv*  enactment  deatgnatad  October  11.  1038.  October  11. 
1031.  October  11.  1032.  and  October  11.  1034.  to  be  General 
r^ilaakl's  MraMorlai  Day  Iz  the  United  States  of  America:  Now. 
Uksref  ora.  be  it 

Sesoised  by  tM  a«nmU  ana  Hamm  o/  Jtepresentattpej  of  the 
Statt  of  Webroksa  Hi  flftuth  rsytOar  sssstoa  assembled 

SacnoH  1.  Tliat  wa  hereby  memortailae  and  petition  the  Con- 
paas  at  ttm  United  States  to  pass,  and  the  Praaident  of  the  United 
•Uktes  to  apiiroTe.  If  passsd,  tike  General  Pulaakl's  Memorial  Day 
nssnhitlnn  now  pending  In  the  United  Statss  Congress. 

Sac  a  That  certified  copies  at  this  resolution,  properly  autben- 
tteated.  be  sent  forthwith  to  the  Prealdent  of  the  United  BUtes. 
tbe  Vice  President  of  the  United  States,  the  Speaker  of  the  House 
at  BeprteenatlTBS  of  the  United  States,  and  each  of  the  United 
States  Senators  and  Repreeentattves  from  Nebraska. 

Mr.  AJBHUR8T  preaented  the  foUowinc  Jotnt  m«tnoiia]  of 
the  Legislature  of  the  State  of  Arizona,  which  was  referred 
to  the  Committee  on  Post  Offices  and  Post  Roads: 

Btatt  or  Ajuzon.\ 
TwKLrm  Laoisi^Ttraz.   Senatx. 
>  ELaauuiML  Sasaioir 

Senate  Joint  Memorial  2 

rSy  Nellie  T    Bush) 

On  the  construction  of  s  highway  to  link  reclamation  projects  on 
tbe  Oolarado  River   and   connect   with   tbe    proposed   deep-sea 

channel  to  the  Gulf  of  California. 

To  t/i«  PrssideiU  axd  Com^esa  of  the  United  States  of  America 

Totir  memorial Iflt.  the  Legtslatttre  of  the  State  of  Arlxona.  re- 
spectfully rspryents : 

Devrtopment  of  the  vast  resources  of  the  Colorado  River  reprr- 
sents  one  of  tbe  outstanding  opportunities  for  the  conservation 
of  tbe  NeUen's  wealth,  tor  proivtdtng  employment,  for  creating 
Carm  homes,  and  for  developing  recreational  facilities  for  the 
nationals  of  tliis  and  other  oountriss. 

Along  tbe  lower  Ookxrado  River  are  a  number  of  established 
poienUal  reelamation  projects  of  large  importance,  and  several 
have  been  oanstnaeted  or  are  under  course  of  construction 
which  impound  waters  where  refuges  for  wild  fowl  may  be  estab- 
llabed.  and  where  nattonal-park  projects,  which  will  alford  msg- 
Blflcent  reersattonal  facUttlea.   are  contemplated. 

The  dredging  of  a  deep-sea  channel  from  the  head  of  the  Gulf 
of  Calttamia.  through  eoopcratioo  with  the  Republic  of  Mexico. 
a  pro)eet  wlitab  has  long  been  eoneldsrsd.  and  wliicta  would  im- 
meesurably  Increase  the  commerce  of  the  Southwest  and  add  to 
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the  wealth  of  the  Nation,  would  be  a  fitting  climax  to  the  com- 
prehensive development  of  the  Colorado  River's  resources. 

Adjacent  to  the  Colorado  River,   within  the  confines  of  Arizona. 

lies  an  area  rich  in  both  agricultural  and  mineral  resources,  in- 
cluding the  manganese  fields  of  southern  Mohave  County,  the 
agricultural  area  of  the  lower  Bill  Williams,  the  Colorado  River 
Indian  reservation,  the  Parker-aila  Valley  reclamation  project, 
the  gold,  silver,  and  lead  districts  of  western  Tuma  County,  and 
the  agricultural  empire  embracing  the  Yuma  project  and  the  in- 
comparable  Yuma   n-esa  citrus  district 

The  Joining  of  these  varloiis  sites  and  districts,  with  their 
inestimable  advantages  to  pleasure-seekers  and  sight-seers,  pros- 
pectors, and  home-seekers,  would  complen:ent  the  development 
of  the  river's  resource--^,  stimulate  Industry,  and  make  accessible 
to  travel  one  of  the  Nations  most   Interesting   areas. 

Wherefore   your   r.ienn-'rlalist  prays* 

1.  That  the  United  States  Govemmcnt.  through  any  of  Its 
agencies  pos."«esflin^  authority  for  the  construction  of  highways, 
or  through  the  cooperation  of  two  or  more  of  such  agencies,  the 
Bureau  of  Public  Road.s.  the  National  Park  Service,  the  Civilian 
Consen.  atlon  Corps,  the  Indian  Bureau  or  other  agencies  con- 
struct a  highway  from  Boulder  Dam  adjacent  to  tlie  Colorado 
River  and  on  the  Artrona  side  thereof  through  the  dl.«^trlcts  above 
mentioned,  to  a  Junction  with  the  Rrpubllc  of  Me.\lcn  at  San 
Luis  and  with  the  site  of  the  proposed  deep-sea  channel  to  the 
Gulf  of  California 

2  That  If  additional  legLslatlon  be  required  or  desirable  for  the 
consummation  of  this  constructive  improvement,  the  Congress 
enact  the  sanje 

And   your  memnrtallst  will  ever  pray. 

IMPOITS   or    COPPE> 

Mr.  ASHURST.  Mr.  President.  I  ask  unanimous  corvsent 
to  have  printed  at  this  place  in  the  Rjccoro  and  appropriately 
referred  a  letter  from  Hon.  James  H.  Moyle.  Commissioner 
of  Customs,  also  a  table  showing  the  Imports  of  copper  and 
copper  manufactures  dutiable  under  section  601.  Revenue  Act 
of  1932.  from  June  21,  1932,  to  December  31.  1934.  inclusive. 

There  being  no  objection,  the  letter  and  accompanying 
table  were  referred  to  the  Committee  on  Finance  and  ordered 
to  be  printed  in  the  Record,  as  follows: 

TxcAsuxT  DKPAJtTifxirr, 

BcaxAu  or  Customs. 
Washin^fton,  February  4.  193S. 
Hon.  Hkkbt  F.  Ashuxst. 

United  States  Senate 
Mr  Dkas  Senatos  I  have  your  lettnr  nf  January  28.  1935.  in 
which  you  request  a  statement  of  imports  of  copper  under  section 
601  of  the  Revenue  Act  of  1932.  together  with  the  amount  of  reve- 
nue collected  bv  Custom-s  as  a  result  of  such  importations  for  the 
years  1932.  1933.  and  1934.  slmUar  to  the  uble  which  this  Bureau 
prepared  ft>r  you  durUiti  the  early  part  of  last  year  and  which  was 
printed  in  the  proceedings  of  the  Senate  on  April  13,  1934. 

A  table  presenting  the  information  you  desire  is  enclosed.  You 
wUl  observe  that  for  three  itcni^  the  data  have  not  yet  been  sup- 
plied by  the  Department  of  Cominerce  for  the  calendar  year  1934. 
so  that  the  table  Is  Incomplete  to  this  extent.  As  soon  as  this 
Information  la  recelve<l  we  wiil  furnish  It  to  you  so  that  you  may 
have  a  complete  picture  of  the  effect  of  the  Revenue  Act  of  1932 
an  copper  lmportai:urjs. 

You  will  also  note  that  the  total  duty  collected  under  this  Fcctlon 
of  the  revenuf  act.  Aiihout  taking  Into  consideration  the  missing 
data,  was  $1,518,206  Of  this  amount.  $193,007  'A,as  collected  during 
the  last  half  of  the  calendar  vpar  1932.  $452,447  In  1933.  and 
$872,751  during  the  past  year  If  tiic  missing  itemb  show  the 
"sme  amount  of  importations  as  In  1933.  an  additional  $90,000  was 
coUected.  It  will  be  several  day-^.  f)o.-s'Li)y  svveral  wepfcs.  before  this 
figure  will  be  known  with  certainty 

I   trust  that  thr  enclosed  information  is  what  you  desire. 
Very  truly  yours. 

James  H    Motlx, 
Commtsrtoner  of  Customs. 

9V.  RftKiu  A^  of  :m.  J»ud  »..  l»sa.  to  D*c    si.  I91i.  ttu.oHf* 
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1  Not  yet  reporleJ. 

SUCAR-BKR  KKtnm  PATMZlfTS 

Mr.  COSTIGAN.  Mr.  President,  last  Saturday  the  De- 
partment of  Agriculture  transmitted  to  certain  sugar-beet 
farmers  in  Boulder  and  Morgan  Counties.  Colo.,  the  first 
benefit  payments  payable  to  fanners  in  those  counties  under 
the  provisions  of  the  Sugar  Act  passed  last  year.  The  checks 
aggregated  $65,765.70, 

This  incident  leads  me  to  ask  to  have  incorporated  in  the 
RxcoRD  as  part  of  my  remarks,  and  referred  to  the  Com- 
mittee on  Agriculture  and  Forestry,  portions  of  a  recent  ad- 
dress by  Mr.  J.  D.  Pancake,  secretary  of  the  National  Beet 
Growers'  Association  and  of  the  Mountain  States  Beet  Grow- 
ers' Marketing  Association,  as  reported  in  the  Gfreeley  (Colo.) 
Daily  Tribune,  commenting  on  the  advantages  of  the  sugar- 
beet  legislation  to  which  I  have  referred. 

The  VICE  PRESIDENT.  Is  there  objectlcm  to  the  request 
of  the  Senator  from  Colorado? 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record  and  referred  to  the  Committee  on 
Agriculture  and  Forestry,  as  follows: 

[Prom  the  Greeley  (Ccdo.)  Dally  Tribune  of  Jan.  8,  1935] 
JoNzs-CosnoAN  MxjkSUWK  Aasuvu  Puru»« 

••  I  believe  the  sugar-beet  Industry  Is  In  the  healthiest  condition 
It  has  been  lor  many  years.  We  now  have  a  Government  guaranty 
of  parity  prices  and  a  Government  guaranty  of  settling  disputes 
over  the  terms  of  the  beet  contract ",  J.  D.  Pancake,  secretary  of 
the  National  Beet  Growers'  Association  and  of  the  Mountain  States 
Beet  Growers'  Marketing  Association,  told  the  Weld  County  Farm- 
ers' Institute  Wednesday  afternoon  at  the  conclusion  of  his  talk  on 
the  scope  and  operatlcm  of  the  Jonea-Coatlgan  amendment  to  the 
Agricultural  Adjustment  Act. 

•  •••••• 

Declaring  that  under  old  pollclea  the  sugar-beet  industry  "  was 
doomed  to  failure  ".  Mr.  Pancake  pointed  out  that  In  many  parts  of 
the  United  States  the  industry  h»d  reached  the  bankruptcy  stage 
and  that  in  northern  Colorado  for  several  years  beet  growers  had 
failed  to  get  the  cost  of  production  In  their  beet  checks. 

Mr  Pancake  explained  that  the  sugar  tariff  had  been  a  processor's 
tariff  and  that  any  benefits  to  beet  growers  had  to  filter  down 
through  the  contract  which  the  processor  offered  the  beet  grower. 
"  We  have  learned  that  the  growers  did  not  participate  propor- 
tionately to  the  compaiiles  in  the  benefits  of  the  tariff.  The  diffi- 
culty all  the  time  was  that  the  growers  could  not  negotiate  a  con- 
tract with  the  company  which  would  guarantee  them  a  fair  share 
of  the  protection  offered  by  the  tariff,  so  that  It  became  necessary 
to  inaugurate  some  other  system  whereby  the  beet  growers  could 
be  aided  directly  by  the  Government  without  the  benefits  passing 
through  the  medium  of  the  sugar  company".  Mr.  Pancake 
explained. 

STTO&B   C01CPAI«T*S    BIO   ntOTR 

Mr  Pancake  emphasized  the  situation  that  existed  In  the  past  by 
pointing  out:  "  In  its  report  of  February  38.  1W4,  the  Great  West- 
ern showed  a  net  profit  of  •6,414.000  for  the  paat  fiscal  year.  In 
round  numbers  this  means  that  the  company  had  a  net  profit  of 
about  92  p>er  ton  of  beets  purchased.  This  net  income  takes  in 
depreciation  and  all  matters  tisuaUy  listed  by  corporations  in  arrlv- 
lr\g  at  net  incomes  or  profits.  You  are  aU  awan  that  the  growers 
of  the  crop  of  1932  particularly  did  not  receive  an  average  of  pro- 
duction costs." 

Turning  to  the  provisions  at  the  Jonee-Coetlgan  Law,  Mr.  Pan- 
cake said.  '  Under  the  terms  of  the  beet  adjustment  contract  the 
sugar  section  of  the  A.  A.  A.  guarantees  a  grower  shaU  receive 
parity  prices  per  ton  of  beets,  and  this  is  regardless  of  what 
portion  the  companies  pay.  As  I  see  It  now,  the  Government 
becomes  responsible  for  giciweis  receiving  parity  prices.  This 
means  that  the  sugar  section  must  make  up  the  tflfference  between 
tLe  average  current  farm  prlcw  paid  growen  by  the  companies 


and  the  parity  price.  It  U  as  Inciunbent  upon  the  growers'  asso- 
ciation to  negotiate  a  fair  and  eqvii table  contract  as  It  has  ever 
been  in  the  past.  When  the  association  has  exhausted  every 
power  it  has  to  negotiate  a  fair  and  equitable  contract,  then  th« 
Government  must  asstune  the  responaibUlty,  for  it  must  pay  In 
benefits  the  difference  between  the  proposed  price  by  the  company 
and  the  parity  price." 

"  We  state  that  the  processing  tax  Is  the  fanners'  tariff  simply 
because  It  furnishes  the  money  which  Is  paid  direct  to  the  beet 
farmers  so  that  they  may  receive  pturity  prices  for  beets ",  Mr. 
Pancake  said. 

EXPLAINS   PAaiTT  PSICS 

"  Now.  the  parity  price  Is  nothing  more  than  a  price  paid  for 
a  ton  of  beets  today  so  that  the  farmer  may  buy  the  same  amotmt 
of  goods  which  he  did  with  a  ton  erf  beets  in  the  pre-war  period. 
Beet  growers  in  Colorado  were  in  splendid  condition  In  the  yean 
1909.  1910.  1911,  1912,  and  1913.  The  records  show  this.  Beet* 
averaged  something  like  S5.57  a  ton.  Now  the  A.  A.  A.  proposes  to 
give  growers  enough  for  a  ton  of  beets  so  that  they  can  buy  the 
same  lot  of  goods  as  they  did  In  that  pre-war  period,  and  It  will 
take  at  least  $6.77,  if  not  more,  to  buy  the  same  lot  of  goods. 
I  actually  believe  it  will  take  more  than  $6.77. 

Praising  the  quota  system  of  the  Jones -Coetlgan  Act.  Itr.  Pan- 
cake showed  how  competition  between  different  groups  of  imx>- 
ducers  for  the  American  market  had  reached  the  point  where 
raw  sugar  sold,  duty  unpaid,  for  65  cents  a  hundredweight  In 
1932.  He  said,  "  We  have  traded  off  in  the  Jones -Oostlgan  Act 
the  competitive  system  of  selling  beets  and  are  now  attMuptlng 
to  operate  under  a  cooperative  system  so  that  each  beet  grower 
and  each  beet  area  will  furnish  its  share  of  the  market  require- 
ments. 

Mr.  Pancake  discussed  the  quota  given  domestic  beets  as  fol- 
lows: 

"  When  the  sugar-beet  industry  was  given  a  prior  right  to  1.550,- 
000  tons  of  sugar  in  the  United  States  market,  that  amotmt  is 
some  185,000  tons  more  of  beet  sugar  than  has  ever  been  sold  In 
the  United  States  markets  dtirlng  any  one  year.  Giving  dtie  con- 
sideration to  continued  soil  fertility  and  the  protection  from  the 
spread  of  beet  diseases.  It  is  doubtful  if  a  greater  tonnage  would 
be  advantageous  to  the  future  condition  of  the  land." 

Mr  Pancake  expressed  great  confidence  In  the  good  faith  ol  the 
sugar  section  of  the  A.  A.  A.  and  of  the  Government  as  a  who)* 
toward  the  beet-sugar  industry.  He  said.  "  After  my  experience 
at  Washington  in  the  formulation  of  the  sugar  stabilization  ag-^ 
ment  and  the  beet-adjustment  contract  which  you  have  been 
signing  lately  I  am  convinced  that  the  sugar  secUon  U  serlotitfy 
endeavoring  to  aid  the  beet  grower  in  every  possible  way.  I  be- 
lieve It  can  be  said  that  the  beet-adjustment  contract  Is  as  liberal 
as  it  could  be  written  and  still  remain  within  the  province  of 
the  law." 

Mr.  Pancake  pointed  out  the  extremely  Uberal  method  at  aver- 
aging production  to  obtain  the  basis  on  which  benefit  payments 
will  be  made  and  the  fact  that  the  A.  A.  A.  is  making  paymenU 
now  to  beet  growers  instead  of  waiting  until  next  fall  as  It  ooukl 
do  uzider  the  terms  of  the  agreement. 

REPORTS   or    COMMITTBKS 

Mr.  SCHWELLENBACH,  from  the  Committee  on  Military 
Affairs,  to  which  was  referred  the  bill  (S.  546)  for  the  relief 
of  Miles  Thomas  Barrett,  reported  it  with  an  amendment 
and  submitted  a  report  (No.  42)  thereon. 

Mr.  THOMAS  of  Utah,  from  the  CMnmlttce  on  Military 
Affairs,  to  which  was  referred  the  bill  (S.  488)  for  the  relief 
of  Michael  Ilitz,  reported  It  without  amendment  and  sub- 
mitted a  report  (No.  43)  thereon, 

Mr  MINTON,  from  the  Committee  on  Military  Affairs,  to 
which  was  referred  the  bill  (S.  417)  for  the  reUcf  of  Fred 
M.  Munn,  reported  it  without  amendment  and  submitted  a 
report  (No.  44)  thereon. 
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Mr.  FLETCHER,  froin  the  Committee  on  Banking  and 
Currency,  to  which  was  recommitted  the  bill  <8  1384'  to 
amend  the  Emergency  Farm  Mortgage  Act  of  1933.  to  amend 
the  Federal  Farm  Loan  Act.  to  amend  the  Agrtcxiltural  Mar- 
k#  tlmr  Act.  and  to  amend  the  Farni  Credit  Act  oX  1933.  and 
for  other  purposes,  reported  it  wllh  amendments  and  sub- 
mitted a  report  tNo.  45)   thereon. 

He  also,  from  the  Committee  on  Military  Affairs,  to  which 
was  referred  the  bill  «S.  733  •  f<n-  the  relief  of  William 
Burke,  reported  it  without  amendment  and  submitted  a 
report  'No.  51  >  thereon. 

Mr.  LOGAN,  from  the  Committ^'e  on  Military  Affairs,  to 
which  were  referred  tlie  following  bills,  reported  them 
severally  without  amendment  and  sjbmitted  reports  thereon 

8.  243.  An  act  for  the  relief  of  Cirtis  Jett  (Rept.  No.  50) 

8.  L67    An  act  for  the  relief  of  Sarah  Lloyd  (Rept.  No.  51 ) 
and 

8.674.  An  act  authorizing  the  President  to  order  MaJ. 
E.  P.  Duval  before  a  retiring  board  for  a  hearing  on  his  case. 
and  upon  the  findings  d  such  board  determine  whether  or 
not  he  be  placed  on  the  retired  list  with  the  rank  and  pay 
held  by  him  at  the  time  of  his  resignation  (Rept.  No.  52) . 

Mr.  COOLIDOE.  from  the  Committee  on  Military  Affairs. 
to  whkrh  was  referred  the  bill  (8.  6:i3)  for  the  relief  of  Uaac 
Pierce,  reported  It  with  an  amendment  and  submitted  a  re- 
port <  No.  53 »  thereon. 

Mr.  BARBOUR,  from  the  Committee  on  Military  Affau-s. 
to  which  was  referred  the  biB  'S.  347)  for  the  relief  of  James 
J.  Jordan,  reported  It  with  an  amendment  and  submitted  a 
report  <No.  54)  thereon. 

Mr.  WHEELKR.  from  the  Committee  on  Interstate  Com- 
merca.  to  whk:h  were  referred  the  following  bills  and  Jomt 
reaohitlons,  reported  them  severally  without  amendment  and 
submitted  reports  thereon: 

8.  943.  An  act  to  amend  section  21  of  the  Interstate  Com- 
merce Act  (Rept.  No.  ft5) : 

8.  »44.  An  act  to  amend  section  5  of  the  Federal  Trade 
Commission  Act  (Rept.  No.  46 ) ; 

8.  Mo.  An  act  to  amend  secticxu  11  and  24  of  the  Inter- 
state Commerce  Act  (Rept.  No.  47) ; 

8.  1336.  An  act  to  amend  paragraph  (f>  of  section  4  of  the 
Communications  Act  of  1934  (Rept.  No.  48) ; 

8.  J.  Res.  23.  Joint  resolution  giving  consent  of  the  Con- 
gress of  the  United  States  to  the  States  of  Washington, 
Oregon,  and  Idaho,  or  any  two  of  said  States,  to  agree  upon 
the  Jurisdiction  to  be  exercised  by  said  States  over  boundary 
waters  between  any  two  or  more  of  said  States  iRept.  No. 
56) .  and 

8.  J.  Res.  4C  Joint  resolution  authorizing  and  directing 
the  Federal  Communications  Commission  to  investigate  and 
report  on  the  American  Telephone  b  Telegraph  Co.  and  on 
all  other  companies  engaged  directly  or  indirectly  in  tele- 
phone communication  in  mterstate  commerce,  including  all 
companies  related  to  any  of  these  companies  through  a  hold- 
inc -company  structure  or  otherwise  (Rept.  No.  49*. 

Bfr.  SHEPPARD.  from  the  Committee  on  Military  Affairs. 
to  which  were  referred  the  foliowing  bills,  reported  them 
severally  without  amendment  and  submitted  rep(H-ts  thereon : 

S.  634.  An  act  to  authorise  the  sale  of  a  portion  of  the  Fort 
Smith  National  Cemetery  Reservation.  Ark.,  and  for  other 
purposes  (Rept.  No.  &a> ; 

8.  631.  An  act  for  the  relief  of  Harry  Flanery  (Rept.  No. 
59) :  and 

8.  653.  An  act  for  the  relief  of  James  W.  Carmichael.  de- 
ceased (Rept.  No.  60). 

Mr.  CUTTING,  from  the  Committee  on  Military  Affairs. 
to  which  was  refored  the  bill  (S.  746)  for  the  reUef  of 
Joeeph  M.  Thomas,  alias  Joseph  Thomas,  alias  Thomas 
O'Donnell.  reported  It  without  amendment  and  submitted  a 
report  (No.  61)  thereon. 

Mr.  BACHMAN.  from  the  Oonunlttee  on  Military  Affatrs. 
to  which  was  referred  the  bUl  (8.  344)  for  the  relief  of 
Tbomas  SaDenc.  reported  It  with  amendments  and  submitted 
a  report  (Mo.  62)  thereon. 


He  also,  from  the  same  committee,  to  which  were  referred 
the  following  biHi.  reported  them  each  without  amendment 
and  submitted  reports  thereon: 

S.  274.  An  act  for  the  relief  of  Charles  C.  Floyd  'Rept,  No. 
63 )  :  and 

S  871.  An  act  authorizing  the  President  of  the  United 
States  to  appoint  Sgt.  Alvin  C.  York  as  a  major  m  the  United 
States  Army  and  then  place  him  on  the  retired  liil  'PU>pt. 
No.  64  - . 

BILLS   AHD   JOINT    RESOLUTIONS    INTKODUCED 

Bills  and  joint  resolutions  were  introduced,  read  the  first 
time.  and.  by  unaniinoas  corisent.  the  second  tmie.  and  re- 
ferred as  follows: 

By  Mr.  ROBINSON: 

A  bill  (S.  1649)  to  provide  for  the  commemoration  of  the 
Battle  of  Helena,  in  the  Slate  of  Arkansas;  to  the  Committee 
on  Military  Affairs. 

A  bill  iS.  1650'  continuing  the  Commission  to  establi.sh  the 
boundary  line  between  the  District  of  Columbia  and  the 
Commonwealth  of  Virt,'inia,  and  lor  oLiier  purposes:  to  the 
Committee  on  the  District  of  Columbia. 

By  Mr.  McGILL; 

A  bill  iS.  1651)  to  authorize  the  appointment  of  Hgt.  (jeo-ga 
B  Telford  as  a  warrant  officer.  United  States  Array,  to  the 
Committee  on  Military  Affairs. 

A  bill  (S.  1652)  for  the  relief  of  Merle  <Mearli  Arthur 
Lewis:  and 

A  bill  tS.  1653)  for  the  reUef  of  Collin  B.  Myatt;  to  the 
Committee  on  Naval  Affairs. 

By  Mr.  HARRISON: 

A  bill  (S.  1654)  to  provide  for  the  immediate  settlement  of 
the  oblistation  of  the  Joe  Graham  Past  of  the  American  I^e- 
gion  ansmg  out  of  the  purchase  of  the  Ship  Island  Military 
Re.servation;  to  the  Committee  on  Military  Affairs. 

A  bill  <S.  1655)  to  provide  lor  the  construction  of  the 
Natchez  Trace  Parkway:  to  the  Committee  on  Post  Offices 
and  Past  Roads 

By  Mr.  BAILEY: 

A  bill  "S.  1656 »  for  the  relief  of  Ward  J.  Lawton.  spec.al 
disbursing  agent.  Lighthouse  Service,  Department  of  Com- 
merce 'with  accompanying  papers';  to  the  Committee  on 
Claims. 

By  Mr.  WHITE; 

A  bill  IS.  1657 »  for  the  rebef  of  J.  A.  Greenleaf  L  Sons  Co.; 
to  the  Committee  on  Claims. 

A  bill  (S  16581  granting  a  pension  to  Essie  M.  Cotton;  to 
the  Committee  on  Pensions. 

By  Mr.  AUSTIN  <for  Mr.  Gibsow)  : 

A  bill  (S.  1659'  granting  an  increase  of  pen-sion  to  Mury 
Carrier;  to  the  Committee  on  Pensions. 

By  Mr   PITTMAN: 

A  blU  <S.  1660)  to  provide  for  the  payment  of  a  military  in- 
structor for  the  High  School  Cadets  of  Washington.  D.  C;  to 
the  Committee  on  the  District  of  Columbia. 

By  Mr.  JOHNSON: 

A  bill  (S.  1661'  for  the  relief  of  Anna  S.  Carrigan;  to  the 
Committee  on  Foreign  Relations. 

A  bill  (S.  1662)  to  provide  for  the  selection  of  certain  lands 
in  the  State  of  California  for  the  use  of  the  California  SUite 
park  system:  to  the  Committee  on  Public  Lands  and  Surveys. 

A  bill  (S.  1663)  authorizing  the  Secretary  of  War  to  set 
apart  as  a  national  cemetery  certain  lands  of  the  Umted 
States  military  reservation  of  Port  Rosecrans.  Calif.; 

A  bill  (S.  1664)  for  the  relief  of  Sylvester  Johns; 

A  bill  (S.  1665)  for  the  relief  of  Arnold  E.  Carver;  and 

A  bill  (S.  1666)  for  the  relief  of  Edward  C.  Joslyn;  to  the 
Committee  on  Mihtary  Affairs. 

A  bill  (8.  1667)  granting  a  pension  to  Mort  Wallace  Mays; 
and 

A  bill  (8.  1668)  granting  a  pension  to  Samuel  M.  Mahurin; 
to  the  Committee  on  Pensions. 

By  Mr.  BORAH: 

A  bill  (S.  1669)  to  provide  fcx-  the  acquisition  of  a  site  and 
the  erection  thereon  of  a  Federal  building  at  Grangeville. 
Idaho;  to  the  Committee  on  Public  Buildings  and  Grounds. 
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By  Mr.  NEELY: 

A  blU  (S.  1670)  for  the  relief  of  Samud  K.  Yamell;  to 
the  Committee  on  Naval  Affairs. 

A  bill  (S.  1671)  granting  a  pension  to  Allle  SeUck;  and 

A  bill  (S.  1672)  granting  a  pension  to  Fred  Starling;  to 
the  Committee  on  Pensions. 

By  Mr.  WALSH: 

A  biU  (S.  1673)  to  increase  the  efficiency  of  the  United 
States  Navy,  and  for  other  purposes;  to  the  Committee  on 
Naval  Affairs. 

By  Mr.  WAGNER: 

A  bill  (S.  1674)  for  the  relief  of  Jeremiah  Aldersley;  to 
the  Committee  on  Military  Affairs. 

A  bill  (S.  1675)  granting  a  pension  to  Arthur  Boyce;  to 
the  Committee  on  Pensions. 

A  bill  (S.  1676)  to  provide  for  the  estabUahment  of  a 
national  monument  on  the  site  of  Fort  Stanwiz.  in  the 
SUte  of  New  York;  to  the  Committee  on  Public  Lands  and 
Surveys. 

By  Mr.  COUZENS: 

A  bill  (S.  1677)  to  provide  for  a  preliminary  examination 
and  survey  of  Caxyers  Bay,  Mich.;  to  the  Committee  on 
Commerce. 

By  Mr.  McNARY: 

A  bill  (S.  1678)  providing  for  a  sunrey  of  the  Sklpanon 
Channel,  Oreg.;  to  the  Committee  on  Commerce. 

A  bill  (S.  1679)  to  add  certain  lands  to  the  Rogue  River 
National  Forest  in  the  State  of  Oregon; 

A  bill  (S.  1680)  to  include  within  the  Deschutes  National 
Forest,  in  the  State  of  Oregon,  certain  public  lands  within 
the  exchange  boundaries  there(rf;  to  the  Committee  on  Agri- 
culture and  Forestry. 

A  bill  (S.  1681)  granting  a  pension  to  Una  Buckley; 

A  bill  (S.  1682)  granting  a  pension  to  Jose  O.  Brown  (with 
accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr  BLACK: 

A  biU  (8.  1683)  for  the  relief  of  Robert  L.  Monk;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  SMITH: 

A  blU  (8.  1684)  granting  a  pension  to  Blanche  T.  Har- 
rison ;  to  the  Committee  on  Pensions. 

By  Mr.  BARBOUR: 

A  bill  (S.  1685)  to  amend  the  act  entitled  "An  act  to  au- 
thorize production  credit  associations  to  make  loans  to 
oyster  planters  ",  aivroved  June  18.  1934;  to  the  Committee 
on  Banking  and  Currency. 

By  Mr.  BONE: 

A  bill  (S.  1686)  authorizing  the  Rectxistructlon  Finance 
Corporation  to  make  loans  to  owners  of  ofBce  buildings;  to 
the  Committee  on  Banking  and  Currency. 

By  Mr.  MALONEY: 

A  bill  (S.  1687)  to  IncorpcNiUe  the  National  Yeomen  F.; 
to  the  Committee  on  the  Judiciary. 

By  Mr.  NORBECK: 

A  bill  (S.  1688)  to  provide  tor  the  acqumftlon  of  Chap- 
pa  wamsic  Island.  Va..  for  the  use  at  the  Navy  Department; 
to  the  Committee  on  Naval  Affairs. 

A  blU  (S.  1689)  for  the  relief  of  Frank  Fisher;  to  the 
Committee  on  Military  Affairs. 

A  biU  (S.  1690)  for  the  relief  of  R.  Q.  Andls; 

A  bill  (S.  1691)  for  the  relief  of  George  C.  Wldlon; 

A  bill  (S.  1692)  for  the  relief  of  Fred  N.  Dunham; 

A  bill  (S.  1693)  for  the  relief  of  Hannah  Nielson  Larsen; 

A  bill  (8.  1694)  for  tlw  relief  of  C.  B.  Dickinson;  and 

A  bill  (S.  1695)  for  the  relief  of  the  Sioux  Valley  Hospital, 
Sioux  Falls  Clinic,  and  the  McKenna  Hoepktal,  all  of  Sioux 
Falls.  S.  Dak.;  to  the  Committee  on  Claims. 

A  bill  (S.  1696)  for  the  relief  of  Mary  Sky  Necklace;  and 

A  bill  (S.  1697)  providing  old-age  pensions  for  Indian 
citizens  of  the  United  States;  to  the  Committee  on  Indian 
Affairs. 

A  bill  (8.  1698)  to  amend  section  61  (relating  to  deposits  of 
bankrupt  estates)  of  the  act  entitled  "An  act  to  esUblish  a 
uniform  S3rstem  of  bankruptcy  ttarouibout  the  United  States  ", 
approved  July  1,  1898; 


A  bill  (S.  1699)  to  amend  secUon  28  of  the  act  of  May  25, 

1918    (relating  to  deposits  of   tribal  or  individual  Indian 
funds) ; 

A  biU  (S.  1700)  to  amend  section  5219  of  the  Revised  Stat- 
utes, as  amended;  to  the  Committee  on  Banking  and  Cur- 
rency. 

A  bill  (S.  1701)  granting  an  Increase  of  pension  to  John  A. 
Everett; 

A  bill  (8.  1702)  granting  a  pension  to  Daniel  Webster; 

A  bill  (S.  1703)  granting  a  iiension  to  Jennie  Claymore: 

A  bill  (S.  1704)  granting  a  pension  to  Richard  Payne; 

A  bill  (S.  1705)  granting  a  pension  to  James  E.  Rush; 

A  bill  (S.  1706)  granting  a  pension  to  Daniel  R.  McKay; 

A  bill  (8.  1707)  granting  an  Increase  of  pension  to  Amoa 
Red  Owl; 

A  bill  (8. 1708)  granting  a  pension  to  Harriet  V.  Carson; 

A  bill  (8.  1709)  granting  a  pension  to  Margaret  B.  Lackey; 

A  bill  (S.  1710)  granting  a  pension  to  Henry  Pratt;  and 

A  bill  (8.  1711)  granting  a  pension  to  William  Lyons;  to 
the  Committee  on  Pensions. 

By  Mr.  SHEPPARD: 

A  bill  (8.  1712)  to  amend  section  4878  of  the  United  States 
Revised  Statutes,  as  amended,  relating  to  burials  in  national 
cemeteries;  and 

A  bill  (S.  1713)  to  further  amend  section  6.  act  of  March  4, 
1923.  so  as  to  make  better  provision  for  the  recovery  and 
disposition  of  bodies  of  members  of  the  civilian  c(»nponent8 
of  the  Army  who  die  in  line  of  duty,  and  for  other  purposes; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  CAPPER: 

A  bill  (S.  1723)  to  authorize  payment  to  the  Sac  and  Fox 
(of  Missouri)  Tribe  of  Indians  of  certain  tribal  funds  to 
their  credit  in  the  United  States  Treasury,  and  for  other 
purposes;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  BULOW: 

A  bill  (8.  1724)  to  repeal  section  2  of  the  act  entitled  "An 
act  to  create  an  additional  Judge  in  the  district  of  South 
Dakota  ",  approved  February  26.  1929;  to  the  Committee  on 
the  Judiciary. 

By  Mr.  SHEPPARD: 

A  bill  (S.  1726)  to  authorize  the  Secretary  of  War  to 
grant  a  right-of-way  for  street  purposes  upon  and  across 
the  San  Antonio  Arsenal  in  the  State  of  Texas;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  HATCH: 

A  bill  (8.  1727)  to  amend  the  Railroad  Retirement  Act. 
approved  Jime  27.  1934;  to  the  Committee  on  Interstate 
Commerce. 

By  Mr.  BYRD: 

A  bill  (S.  1728)  for  the  relief  of  George  T.  Easton;  to  the 
Committee  on  Claims. 

A  blU  (S.  1729)  to  legalize  a  bridge,  known  as  "Unlcm 
Street  Bridge  ".  across  the  Dan  River  at  Danville.  Va.;  to  the 
C<mmittee  on  Commerce. 

A  bill  (S.  1730)  for  the  relief  of  the  Richmond.  Freder- 
icksburg L  Potomac  Railroad  Co.;  to  the  Committee  on 
Naval  Affairs. 

A  bill  (S.  1731)  granting  a  pension  to  Cynthia  Ann 
Pightmaster;  to  the  Committee  on  Pensicms. 

By  Mr.  JOHNSON: 

A  joint  resolution  (S.  J.  Res.  50)  authorizing  a  prelimi- 
nary examination  ot  survey  of  Santa  Monica  Harbor.  Oalif.; 
to  the  Cwnmittee  on  Commerce. 

By  Mr.  POPE: 

A  joint  resolution  (S.  J.  Res.  51)  proposing  an  amend- 
ment to  article  n  of  the  Constitution  of  the  United  l^ates. 
providing  for  the  ratification  of  treaties  by  a  majority  vote 
of  the  United  States  Senate;  to  the  Committee  on  the 
Judiciary. 

EXTENSION  or  CIVIL  SIBVICE  TO  POBTlUSmS 

Mr.  OTilAHONEY.  I  Introduce  a  bill  to  extend  the 
classified  civil  service  to  postmastcrships  of  the  flr»t,  second. 
and  third  classes,  and  for  other  purposes.  I  ask  to  have 
the  bUl  and  the  accompanying  statement,  explanatory  of 
it.  printed  in  the  Rxcoro. 
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The    VICK    PRESIDBNT.    WUhovt    ofeJectioQ.    tt    ii    ao 

The  bill  (8.  1714)  to  extend  the  classlfled  chrll  serrlce  to 
poatmasterahlpa  of  tbe  flnt,  Moond.  and  third  rltiwfw.  and 
for  other  (wrpoMB,  waa  read  twice  bgr  Its  title,  referred  to 
the  Committee  on  Post  Offices  and  Post  Roads,  and  ordered 
to  be  printed  in  the  Raooao,  as  foUovs: 

A  bill  to  extend  the  clfteuOed  cItII  Mrrloa  to  poslmMtershlpe  of 
the  ftnt.  Mcaod.  and  tl&lrd  claawn.  uul  for  other  purpoaea 

B«  tt  tnmettt.  etc.  That  od  and  after  January  1.  183S.  all 
poatmaetre  ebaU  be  appointed.  wtUiout  t«nn.  by  the  Poetznas- 
ter  Oeneral  In  aooordance  with  the  prortalane  at  the  act  enti- 
tled. "An  act  to  regulate  and  tmprsre  the  cItU  eerrlce  of  the 
Unltad  atataa".  appro fd  January  16.  1889.  Provided,  however, 
Ttaak  In  the  oaa*  of  post  oAeee  bartnc  annual  groae  recetpta  of 
tl. 000 .000  or  more,  no  peraon  shall  bu  ellflble  for  appolntoMnt  as 
poatnaetar  who  haa  not  had  (1)  at  least  4  yeara'  actiial  expe- 
rlanoe  In  tbe  Poatal  Serrlce  aa  a  postmaster  In  a  post  ofllce  of  the 
first  daaa.  or  (2)  t  yaan'  actual  ezpertenoe  In  an  executive  poal- 
UoB  haTing  aupamikm  of  not  leas  than  260  employata.  or  (3) 
4  yean'  actual  axpertenca  as  a  claaalfled  dvU-eerrlce  employee  in 
a  superrtaory  capacity  In  the  Poatal  Senrlcr.  or  as  a  poat-offlce 
tiupertor 

See  2.  Appolntmsnts  to  poaltlona  of  poatmasten  of  the  first  and 
aacoffirl  elaaaas  aball  be  made  by  the  promotion  or  transfer  of 
qualified  employsas  at  the  Postal  8emce  unless  upon  recommeDda- 
tlon  by  the  Poatmaster  General  the  Ctrll  Oetf\Lm  Conunlaslon  ihall 
by  examination  find  the  Incumbent  poatmaatrr  to  be  qualified  for 
tbe  appotatmsnt,  and  i  in  lei  In  any  case  the  Postmaster  OeBeral 
aball  esrtify  to  the  Ovll  SerrVse  Coomtaalon  that  there  U  no 
amployss  working  at  the  vacancy  oOce  who  U  qualified  for  the 

Ok.  S.  Bvsry  poslaastar  shall  rsalde  wtthln  the  delivery  of  the 
oOce  to  which  he  is  proposed  for  appointment,  or  within  the 
town  or  city  where  the  same  Is  situated,  except  In  the  case  of 
post  oOtoea  having  annual  gross  receipts  of  $1,000,000  or  more,  and 
eseept.  also,  that  If  open  competitive  examination  Is  held  for  the 
rosltkNi  Is  any  post  oOtoe  havlag  anniial  gross  receipts  of  less 
than  $1,000,000.  and  tiM  CItU  Servlee  Oonunlaakm  finds  no  peraon 
rllgtble  who  ao  raaldaa.  the  Postmastsr  Oensral  may  appoint  to  an 
ufflce  of  the  first  class  any  claaalfled  civil -smrtce  employee  who 
ha«  had  at  least  4  years'  actual  experience  In  a  supervisory 
capacity  tn  the  Fostal  aarvlce  or  as  a  post-oOoe  Inspector;  to  an 
oAce  of  the  aocMid  class  any  such  employee  who  has  had  3  years 
such  experteooa;  and  to  all  other  offices  any  person  who  shall  have 
been  found  cocnpstent  by  the  Ctvll  Service  Commlaslon. 

Sic  4.  The  tenure  of  ofllce  of  any  poatmaster  hsretctfore  or 
herrafter  appointed  according  to  law  shall  not  be  affected  by  any 
provision  of  this  act.  but.  upon  the  expiration  after  January  I, 
1038.  of  the  term  for  which  any  such  poatmaster  was  appointed  the 
position  shall  be  filled  in  accordance  wlUi  the  provisions  of 
tbim  act. 

3kc  S.  The  Poatmaster  Oeneral  may  remove  any  postmaster 
from  ofllce  In  accordance  with  the  provisions  of  section  6  of  the 
act  of  August  M.  1913   (37  Stot.  S6A) 

Sac.  6.  (a)  Bsctton  I  of  tha  Post  Oflles  Dspartmant  ApproprlaUon 
Act  for  ttos  fiacai  yaar  andsd  June  30.  lOia.  approved  March  1. 
l»ai.  as  amended  (17.  8.  C.  8upp.  VII.  Utle  99.  sec.  39) .  Is  amended 
to  read  as  follows: 

"  Whenever  the  oOtee  of  a  postmaster  becomes  vacant  through 
dsath.  raalgnaMnn.  or  rsnoval.  the  Postaaastar  Oeneral  shaU  dcslg- 
aate  some  parson  to  act  as  postmaster  until  a  ragtUar  appolntmant 
bs  naads:  and  ths  Postmaster  Oeneral  shall  notify  the  Civil 
sad  the  Oeneral  Accounting  CMBce  of  the 
»  designated  ahall  serve  for  more  than  8 
months  from  the  date  of  his  dcstgnatioa  asospt  with  the  approval 
of  tbe  OlvU  SsTftos  Commlaslon.  The  poatmaster  ao  appointed 
ahalh  bs  raaponslbls  under  hla  bond  for  the  9afe-keepln«  of  the 
pvbUe  pntpmtj  pertaining  to  the  post  office  and  the  performance 
of  the  datlea  of  hla  ottoe  until  a  regular  poatmaster  has  been  duly 
appolntad  and  quallflsd  and  has  taken  poaaeaalon  of  the  ofllce. 
Whenever  a  vacancy  oocors  from  any  catise  the  appointment  of  the 
regular  postmaster  ahall  be  made  without  unnecesaary  delay  " 

(h)  flection  81  of  the  Post  OOke  Department  Appropriation  Act 
for  the  fiscal  year  ended  June  SO,  1880.  approved  March  3.  1879.  as 
amended  (U.  8.  C.  title  S9.  sec.  OS),  is  amended  to  read  as  follows 

"Sac.  81.  Any  pereon  deatgnated  by  the  Postmaster  General  to 
perform  the  dutlea  of  postmaster  at  amy  poat  office  ahall  receive  for 
the  term  for  which  hs  performs  such  duties  the  compensation  to 
which  he  would  have  been  entitled  U  he  were  poetmaster:  Provided. 
kowensr.  That  •hsusvei  an  employee  In  the  daaalfied  civil  service 
la  daatgnated  to  perform  the  dutlea  at  a  postmaster  he  may  receive 
atthar  tbe  eompenmtion  of  the  poatmaster  or  the  salary  provided 
for  hU  posltkMi   In   the   rlasalfled   clrlL  service   whichever    Ls   the 


Ssc.  7  Section  8  of  the  Pont  OOke  Department  Appropriation  Act 
for  the  fiacai  year  ended  Jxine  90.  1877.  approved  July  12.  1878.  as 
amended  (U.  8.  C.  Utle  98.  sec.  31 ) .  and  section  8  of  the  I^ist  Ofllce 
Department  Approprtatloo  Act  for  the  fiacai  year  ended  June  30. 
1805.  a^roved  April  M.  1904.  as  amended  (U.  8.  C,  title  99.  aec. 
»> .  are  betetoy  isiimlad  as  at  naimaiiiii  SI.  1887. 


The  ftatemmt  submitted  by  Mr.  OlfABoifrr  Is  as  foUows: 

Thla  bm  prepared  after  conference  with  meaDLbera  and  experts  of 

the  ClvU  Barvioa  OommlaBloo  aa  weU  as  with  aothoeniaa  at  Um  Poat 


Ofllce  Department  is  designed  to  place  the  appointment  of  poet- 
masters  under  the  clvU-servlce  Isw  as  directed  by  President  Rooee- 

velt  In  the  letter  of  July  12.  1933. 

By  the  terms  of  this  bill  only  clvU-servlce  employees  o'  the 
Postal  System  who  have  served  In  supervisory  capacities  or  as  post- 
ofllce  Inspectors,  postmasters  of  first-class  offices  who  have  h.id  at 
least  4  years'  actual  experience,  and  executives  of  broad  experience 
in  private  life  wtii  constitute  the  class  from  among  whom  w.U  be 
selected  postmasters  In  oOces  having  annual  gross  receipts  of  a 
million  dollars  or  more.  These  constitute  the  52  leading  offices  of 
the  United  States,  and  ss  tu  them  the  requirement  of  the  present 
law  that  the  postmaster  ahall  reside  within  tbe  delivery-  or  the 
office  to  which  be  is  appointed  Is  abolished 

The  requirement  of  local  residence,  however.  Is  maintained  for  all 
other  offices  in  the  belief  that  the  needs  of  an  ordinary  post  office 
can  be  much  better  served  by  a  local  citizen  than  by  a  person  from 
another  State  or  city  In  the  larger  offices  It  was  believed  that 
there  would  be  a  better  opportunity  of  securing  the  expert  talent 
required  prop>erly  to  manage  them  by  drawing  from  the  country  at 
large. 

If.  however,  the  Civil  Service  Conunlsslon  should  find  no  local 
peraon  eligible,  then  a  postal  expert  from  any  part  of  the  co  mtry 
may  be  appointed. 

In  all  post  ofllces  of  the  first  class  bavlrig  gross  annual  receipts 
of  less  than  a  million  dollars  and  in  all  second-class  popt  o  Aces. 
vacancies  may  be  filled  by   the  promotion  or  transfer  of  qua  ifled 

,  eooployees  in  the  Postal  Service. 

No  person  nuy  be  designated  to  serve  as  acting  postmast«:    for 

i  more  than  8  months  without  the  express  approval  of  the  ClvU  Serv- 
ice Commisalon  No  Incumbent  postmaster  may  be  reappo.ntfd 
without  examination,  and  upon  the  expiration  after  January  1, 
1988.  of  the  term  of  any  postnuwter  the  [>oaltlon  is  to  be  flUei  m 
accordance  with  the  terms  of  the  new  bill 

1       The  provision  of  the  measure  which  makes  It  effective  on  Jan  lary 

;  1.  1938.  Is  In  accordance  with  the  original  recommendation  of  the 
Civil  Service  Commlaslon  In  its  annual  report  of  a  year  ago. 

THE   BANTCIHG  STSTEM 

lix.  FLETCHER.  I  introduce  a  bill  for  reference  to  the 
Committee  on  Banking  and  Currency,  and  with  the  bill  I 
submit  a  summary  of  the  proposed  banking  legislation  I 
ask  to  have  both  printed  In  the  Record. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so  or- 
dered. 

TTie  bill  iS.  1715^  to  provide  for  the  sound,  effective,  ind 
uninterrupted  operation  of  the  banking  system,  and  for 
other  purposes,  was  read  twice  by  its  title,  referred  to  the 
Committee  on  BanJting  and  Currency,  and  ordered  to  be 
printed  in  the  Record,  as  follows: 

A  bill  to  provide  for  the  sound,  effective,  and  uninterrupted  opera- 
tion of  the  banking  system,  and  for  other  purposes 
Be  if  enacted,  etc  ,  This  act  may  be  cited  as  the  "  Banking  Ace  of 
1985" 

TTTLS    I 

Section  12  (b)  of  the  Federal  Reserve  Act.  as  amended  (U.  8  C. 
Supp    VTl,  title  12,  sec    2©4  i ,  Is  further  amended  as  foUows: 

1  By  strtlLlng  out  subsection  (a)  and  inserting  in  lieu  thc-eof 
the  following 

•■  ( a )  There  Is  hereby  created  a  Federal  Deposit  Insurance  Coi  po- 
ratlon  (hereinafter  referred  to  as  the  •Corporation'),  which  s  lall 
Insure,  as  hereinafter  provided,  the  deposits  of  all  banks  which  are 
entitled  to  the  benefits  of  insurance  under  this  section,  and  wl.lch 
ahall   have  the  right  to  exercise  all   powers  hereinafter    grant-d .' 

2  By  adding  at  the  end  of  subsecUon   (b)    the  following: 

"  In  the  event  of  a  vacancy  In  the  office  of  the  ComptroUei  of 
the  Currency,  and  pending  the  appointment  of  his  successo.*-,  the 
Acting  Comptroller  of  the  Currency  shall  be  a  member  of  the  b<  ard 
of  directors  In  his  place  and  steed.  In  the  absence  of  the  Comp- 
troller of  the  Currency  any  Deputy  CooaptroUer  of  the  Currency 
may.  within  the  limits  prescribed  by  the  Comptroller,  act  bs  a 
member  of  the  board  of  directors  In  his  place  and  stead." 

3  By  Inserting  a  new  subsection  to  read  as  foUowa: 
"(c)    As  u.sed  in  this  section — 

"(1)  The  term  'State  bank'  means  any  bank,  banking  aaM>^ia- 
tion.  trust  company,  savings  bank,  or  other  hanking  Instltu'lon 
which  Is  engaged  In  the  business  of  receiving  deposits  and  w>itch 
Is  Incorporated  under  the  laws  of  any  State  or  the  Territorlei  uf 
Hawaii  or  Alaska  or  which  Is  operating  under  the  Code  of  the 
District  of  Columbia  (except  a  national  bank). 

"(2)  The  term  'State  member  bank'  means  any  State  b%nk 
which  is  a  member  of  the  Federal  Reserve  System,  and  the  t'jrm 
'  State  nonmember  bank  '  means  any  other  State  liank. 

'i3)  The  term  °  District  bank  '  means  any  State  bank  opera' ing 
under  the  Code  of  the  District  of  Columbia. 

"(4)  The  term  'national  member  bank'  means  any  nath  nal 
bank  located  in  the  States  of  the  United  States,  the  District  of 
Columbia,  or  the  Territories  of  Hawaii  or  Alaska,  except  a  na- 
tional nonmember  bank  as  hereinafter  defined. 

"(8)  TYm  term  '  national  nonmember  bank  '  meana  any  nati<  nai 
bank  located  tn  tbe  T^ndtoTles  of  Hawaii  or  Alaaka  which  U  not  a 
member  of  the  l^daral  Reserve  SystcoL 

"(6)  The  term  'mutual  savings  bank'  meana  a  bank  with3ut 
capital  itock  transacting  a  savings-bank  btjslnees.  the  net  earn- 
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Ings  of  whl^  Inuxe  wbdDy  to  ttks  bOkaAt  at  tte  depositors  after 
payment  of  obligations  for  any  advanem  by  tte  organ  issra. 

"(7)  The  term  '  Insured  bank'  masna  any  bank  tbe  deposits  of 
which  are  Insured  In  aoeordaaoe  with  the  provltfons  of  this  sec- 
tion, and  the  term  '  noninsured  bank '  means  any  other  bank. 

" (8)  The  term  '  zhw  bank  '  meani  a  new  national  banking  asso- 
ciation organised  by  the  oorporatkm  to  ■asiima  the  Insured  de- 
posiU  of  an  insured  bank  closed  on  aocount  of  Inability  to  meet 
the  demands  of  its  depositors  and  oUiMWlaa  to  pwform  tempo- 
rarily the  functions  pnyrlded  In  this  aeetton. 

"(9)  The  term  'recelTsr'  aball  Include  a  reoelyer.  liquidating 
agent,  conaenrator.  oommlaalaKi.  person,  or  other  agency  charged 
by  law  with  the  duty  of  winding  up  the  affairs  at  a  bank. 

"(10)  The  term  'board  of  directors'  means  tbe  board  of  direc- 
tors of  the  corporation. 

"(11)  The  term  '  deposit '  means  tbe  unpaid  balance  of  money 
or  lU  equivalent  received  by  a  bank  In  Vhe  usual  oourse  of  btisl- 
nesB  and  for  which  it  has  given  or  Is  obligated  to  give  uncondi- 
tional credit  to  a  commercial,  checking,  sarlngs.  time,  or  thrift 
account,  or  which  is  evidenced  by  Its  certlUcato  of  deposit,  and 
trxist  funds  as  provided  in  para^mpb  (6)  of  subsection  (h)  of 
this  section,  together  with  such  other  obligations  of  a  bank  aa  the 
board  of  directors  shall  find  and  shall  preecrlbe  by  Its  regulaUons 
to  be  deposit  liabilities  by  general  usage:  Provided,  That  any 
obligation  of  a  bank  which  Is  payable  only  at  an  ofllce  of  the  hank 
located  outside  the  States  of  tbe  United  States,  the  EMstrlct  of 
Columbia,  and  the  Territories  of  Hawaii  and  Alaaka  shall  not  he  a 
deposit  for  purposes  of  this  section  or  be  Included  as  a  part  of 
total  deposits  or  of  an  Insured  deposit.  The  board  of  directors 
may  by  regulation  further  define  the  twms  ussd  In  this  paragraph. 

"(12)  The  term  'insured  deposit'  means  such  part  of  the  net 
amount  of  money  due  to  any  deposttor  for  deposits  In  an  insured 
bank,  after  deducting  offaets,  ss  shall  not  exceed  the  maximum 
prescribed  by  paragraph  (1)  of  subsection  (1)  of  this  section. 
Such  amount  shall  be  determined  acoordlng  to  such  regulations 
as  the  board  of  directors  may  prescribe.  In  determining  the 
amount  due  to  any  depositor  there  shall  be  added  together  all 
deposits  in  the  bank  maintained  In  tbe  same  capacity  and  the 
same  right  for  his  l>eneflt  either  in  bis  own  name  or  In  the  Tiames 
of  others,  except  trust  funds,  wblcb  shall  be  Insured  as  provided 
In  paragraph  (5)  of  ruhaectlon  (b)  ctf  tbls  section. 

"(13)  The  term  'transferred  depoilt'  means  a  deposit  in  a  new 
bank  or  other  instired  bank  made  available  to  a  deposltar  by  the 
cc»rporatlon  as  payment  of  tbe  insured  deposit  of  such  depositor 
In  a  closed  bank,  and  assumed  by  sueb  new  bank  or  other  insured 
bank. 

"(14)  The  term  'effective  date'  means  tbe  date  of  enactment 
of  tbe  title  conteinlng  this  amendmant." 

4  By  striking  out  In  subsection  (c)  tbe  following,  "(c)"  and 
inserting  "(d)":  by  striking  out  In  said  subasctlon  (c)  that  part 
of  the  third  sentence  foUowliag  the  words  "  FMeral  Reserve  banks  " 
in  said  i«ntenoe  and  Insarthog  a  psrtod:  by  striking  out  In  subsec- 
tion (d)  the  following:  "(d)"  and  tbe  first  four  sentences  of  said 
subsection  (d);  and  by  atrlklng  out  lb  tbs  fifth  sentence  of  aaid 
subsection  the  following:  "class  B":  and  by  Inserting  at  the  end 
of  subsection  "(d)"  the  following:  "Tbe  capital  stock  of  the  cor- 
poration shall  consist  of  tbe  shares  subscribed  for  prior  to  the 
effective  date.  Such  stock  shall  be  wltbout  nominal  or  par  value, 
and  shares  Issued  prior  to  the  effective  date  shall  be  exchanged 
and  reissued  at  tbe  rate  of  one  Chare  for  aaolt  9100  paid  Into  the 
corporation  for  capital  stoek.  Tbe  eonsideratiaii  reoelved  by  the 
corporation  for  the  capital  stoek  daall  be  allooated  to  capital  and 
to  surplus  in  such  amounte  as  th»  board  of  dirseCora  sbaU  pre- 
scribe. Such  stock  shall  have  no  Tota  and  shall  not  be  enUUed 
to  the  payment  of  dividends." 

6.  By  striking  otit  subeaetiop  (e)  and  insarttoff  In  lieu  thereof 
the  following: 

"(e)  (1)  Svery  operatlnc  mambar  bank,  including  a  bank  In- 
corporated elnoe  March  10.  1888.  lieenaed  on  or  before  tbe  effective 
date  by  the  Secretary  of  the  'Hiiaeuij.  Miall  be  and  continue  wltb- 
out application  or  approval  an  tnMirad  Ymxtk.  and  ihall  be  subject 
to  the  provisions  at  this  aectloB. 

"(2)  After  the  effective  date  any  national  member  bank  au- 
thorised to  commence  or  roauma  tb/B  bwslnew  at  banking.  Stote 
bank  converting  into  a  »««*««««i  iwifiw^  bank,  or  State  bank 
becoming  a  membar  of  the  Fadaral  n9iir¥B  Bpitam  shall  be  an 
insured  bank  tram  tbe  time  tbe  dertlflcate  herein  prescribed  shall 
be  isstied  to  tbe  Corporatlcm  by  tbe  Oamptroller  of  the  Currency 
in  the  case  of  aueh  n^t*"*^^^  mwK— '  bank,  or  by  the  Federal 
Reeerve  Board  In  the  case  of  math.  State  member  bank:  Provided. 
That  in  the  case  of  an  tneurad  bank  admitted  to  membership  in 
the  Federal  Eteaerve  System  or  insured  State  bank  converting  into 
a  national  member  bank,  sueh  earttteate  ehall  not  be  required, 
and  the  bank  shall  ocmtinue  as  aa  inaurad  bank.  Such  oertiflcate 
shall  stete  that  iSm  bank  Is  autborteed  to  transact  tbe  btishiess 
of  banking  In  the  case  of  a  "***«*»»»  member  iMBk.  or  is  a  member 
of  the  Federal  naaarvB  Sjwtem  in  tbe  case  of  a  Stete  member 
bank,  and  that  "'^"■''If ■  atlun  has  been  given  to  the  factors 
enumerated  In  subeectloa  (g)  of  thta  aeetloti.'' 

0.  By  striking  out  subseetkm  (f)  and  Ineottac  in  Ueu  thereof 
the  following: 

"(f)  (1)  Xvery  bank  not  a  member  of  tbe  Vederal  Beaarve 
Syatem  which  on  the  effective  date  ie  a  ntemlier  of  the  temporary 
^deral  depoalt  ineurantfie  fund,  or  of  tUe  fond  fSr  mutuals  cre- 
ated pursuant  to  the  provisloiis  of  an.  act  apyrovad  JUne  10.  1888 
(48  Stot.  108.  ch.  80).  se  amended  Jane  18.  U84  (48  Stat.  808. 
ch.  MO).  shaU  bs  and  ooptlnne  wttbottt  appiioatlon  or  kpproral 


an  insured  bank  and  shall  be  subject  to  the  jwovMoos  of  this 
section,  unless  In  accordance  with  regulations  to  be  praeeribed  by 
the  board  of  directors  auch  bank  ahall  give  to  the  Oorporatlon 
within  30  days  after  the  effective  date  written  notice  of  Ite  election 
not  to  continue  after  June  SO.  1935.  as  an  insured  bank  and  shall 
give  to  its  depositors,  by  publication  or  by  any  rnsBrnnehln  m^nr. 
ss  the  board  of  directors  may  preacrlhe,  not  laaa  than  90  daya' 
notice  prior  to  June  30,  1936.  of  such  election:  Provided,  That  any 
State  nonmember  bank  which  was  admitted  to  aald  temporary 
Federal  depoalt  insuranoe  ftuid  or  fund  for  mutuala  but  whloh 
did  not  file  on  or  before  the  effective  date  of  October  1.  1984. 
certified  atatement  and  make  the  paynxent  thereon  required  by 
law  aa  it  exiated  prior  to  the  effective  date,  shall  cease  to  be  an 
Insured  bank  on  June  30.  1936:  Provided  fvrtKm;  That  no  bank 
admitted  to  the  said  temporary  Federal  deposit  Insurance  fund 
or  the  fund  for  mutuals  prior  to  the  effective  date  ahall.  after 
June  30,  1936.  be  an  inaured  hank  or  have  ite  d^ioelte  insured 
by  the  Corporation.  If  auch  bank  shall  havs  permanently  discon- 
tinued ite  banking  operations  prior  to  the  effective  date.  Deposlte 
of  the  bank  giving  such  iu>tlce  shall  continue  to  be  Insured  tintil 
June  30,  1936.  and  the  righte  of  the  bank  shall  be  as  provided  by 
law  existing  prior  to  the  effective  date,  and  auch  bank  ahall  not 
be  insured  by  the  Corporation  beyond  June  30.  1936. 

"(2)  Until  July  1.  1937.  any  national  nonmember  bank,  on 
application  by  the  hank  and  certification  by  the  Comptroller  of 
the  Currency  in  the  manner  prescribed  in  subsection  (e)  of  this 
section  and  until  such  date  any  Stete  nonmember  bank,  upon 
application  to  and  examination  by  the  Corporatifm  and  approval 
by  the  board  of  directors,  may  become  an  Inaured  bank.  Before 
approving  the  application  of  any  such  State  nonmember  bank,  the 
board  of  directors  shall  give  consideration  to  the  factors  enu- 
merated in  subsection  (g)  of  this  section  and  ahall  determine, 
upon  the  basis  oT  a  thorough  examination  of  auch  hank,  that  Ite 
aaaete  in  excess  of  Ito  capital  requiremente  are  adequate  to  enable 
it  to  meet  all  of  ite  llabUltlea  as  shown  by  the  books  of  the  bank 
to  depositors  and  other  creditors." 

7.  By  striking  out  subsection  (g)  and  inserting  In  Ueu  thereof 
the  following: 

"(g)  The  factors  to  be  enumerated  In  the  certificate  required 
under  subsection  (e)  and  to  be  considered  by  the  board  of  direc- 
tors under  subsection  (f)  shall  be  the  follovrlng:  The  flaanoial 
history  and  condition  of  the  bank,  the  adequacy  of  Ito  capital 
structtire.  ite  future  earnings  proapecte.  tbe  general  otaaxactar  of 
ite  management,  the  convenience  and  needs  of  the  community  to 
be  served  by  the  bank,  and  whether  or  not  Ite  corporate  powers  are 
consistent  with  the  purposes  of  this  section." 

a:  By  striking  out  aubseotlon  (h)  and  inserting  In  lieu  ttaereof 
the  following: 

"(h)  (1)  The  aaaeaament  rate  aball  be  (me-twelfth  of  1  percent 
per  annum  upon  the  total  amount  of  the  liability  of  the  Insured 
bank  for  deposlte  (according  to  the  definition  of  the  term  '  depoett ' 
In  and  puivuant  to  paragnqjh  (11)  of  subaection  (c)  of  this  sec- 
tion, without  any  deduction  for  taulebtedneea  of  deposlton)  baaed 
on  the  average  determined  from  such  total  as  of  the  cloee  of 
buBlneas  on  the  last  day  of  June  and  the  last  day  of  December 
of  each  year:  Provided,  That  the  board  of  dlreeton  from  tlma  to 
time  may  fix  a  lower  rate  or  may  provide  for  a  refund  or  credit 
by  a  percentage  upon  the  last  annual  aaaeesment  rate  not  evoeedlng 
50  percent  tliereof,  when  it  finds  that  such  action  will  provide 
or  leave,  as  iJie  caae  may  be,  adeqiute  revenue  and  reeervea  for 
the  Ooriwration  having  due  regard  to  experience  and  eondltloaa 
affecting  banks.  The  rate  or  percentage  so  fixed  shall  be  ^ipllcaUe 
to  all  Insured  banks,  exoept  that  the  board  of  dlzecton  on  a 
similar  finding,  from  time  to  time,  may  provide  that  tbe  rate  to 
fixed  shall  be  appllcabto  to  insured  mutual  savings  banks  only 
or  may  provide  a  dlffMent  rate  applicable  to  mutual  mvtngi  banks 
only. 

"(2)  On  or  before  the  l&th  day  of  July  of  each  year  aaeh 
Insured  bank  shsll  fUe  with  the  Owporatloii  a  oavtlHed  statement 
under  oath  ahowlng  the  total  amount  of  tte  llablUtv  for  depoelta 
as  of  the  doae  of  bualnees  on  tbe  90th  day  of  June  last  preceding 
and  ahall  pay  to  the  Corporation  the  portion  of  the  annual  aaeeae- 
ment  eqtial  to  one-half  of  the  annual  rate  fixed  by  thle  eufeetlon 
(h)  multiplied  by  ite  eald  total  depoelte  on  tbe  date  for  which  eveh 
atetement  Is  made.  On  or  before  tbe  18tb  day  of  January  of  eafeh 
year  each  insurad  bank  shaU  file  a  like  statement  ahowlng  the  total 
amount  of  Ite  llabUlty  for  (toposite  as  of  tbe  doae  of  buelneie  on 
the  31st  day  of  December  last  preceding,  and  shall  pay  to  the  Oer- 
poratton  the  portion  of  the  annual  aeeeesment  equal  to  one-half 
S^tbe  annual  rate  fixed  by  this  subsectlcm  (h)  mult^rtled  1^  tte 
said  total  deposlte  on  the  date  for  which  su^  atatement  la  made. 

"(3)  Every  bank  which  beoomea  an  Insured  bank  after  the  effec- 
tive date  and  on  any  date  more  than  80  days  before  the  neat  euc- 
oeeding  last  day  of  June  or  December  of  any  year  ahaO  pay  to  the 
CorporaUon  as  an  Initial  aasssament  the  prorated  portlMii  for  the 
period  between  the  date  audi  bank  became  an  iaeored  bank  and 
the  next  succeeding  Isst  day  of  June  or  December,  ae  Ifce  eeee  may 
be  of  an  amount  equal  to  one-half  the  annual  aaeeament  rate 
provided  in  this  section  multipUed  by  Ita  total  depodte  at  the 
Soee  of  business  on  tbs  fifteenth  day  after  it  becoaaee  aa  insoved 
bank.  In  all  other  cases  tbe  initial  aaeeeament  upon  a  bank  which 
becomee  an  hisured  bank  after  tbe  effaeUve  date  AaO  be  tbs 
aBMament  payable  according  to  paraffrapbe  (1)  and  (9)  of  ttUa 
Bubaectlon. 

"(4)  Bach  bank  which  shall  be  and  contbrae  wtthoat  apyUcatton 
or  approval  an  insured  bank  m  accordance  with  the  orovMons  of 
subsections  (e)  or  (f)  of  ttile  section  shall,  tat  Uea  of  all  right  to 
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refund,  be  enOtted  wtth  any  balance  to  which  tuch  bank  •hall 
become  entitled  upon  the  termlnatJon  of  aaM  temporary  rederal 
depoett  m»urmnce  fund  or  the  fund  for  mutaaJa  The  credit  Bhail 
be  applied  by  the  Corporatujo  toward  the  payment  of  the  aaaeaa- 
ment  next  beoo(ntn«  due  from  aueh  bank  and  upon  aucoeedlng 
■wiwinifntit  until  the  credit  li  exhausted. 

"(i)  Truet  funds  held  by  an  tnatned  bank  In  a  fldurtarr  capacity 
whether  held  In  Ite  trust  or  deposited  m  any  other  department 
or  in  another  bank,  shall  be  insured  subject  to  a  •&  000  tiinlt  for 
each  trust  astate  and  when  depoelted  by  the  fiduciary  bank  In 
another  Insured  bank,  shall  be  similarly  Insured  to  the  fiduciary 
bank  aceordlnc  to  the  trust  estates  represented  Wotwtthrtandlng 
any  other  prvetakm  of  thU  section,  such  insurance  shall  be  sepa- 
rate from  and  additional  to  that  cohering  other  depoetta  o*  the 
owner*  at  such  trust  funds  or  lieneflclarles  of  such  trust  estatee 
ProvUttd.  That  where  the  fiduciary  bank  deposfta  any  of  such  trust 
funds  in  other  insured  banks  the  amount  so  field  by  other  banks 
on  deposit  on  the  last  day  of  the  month  preceding  the  fllln«  of  the 
certified  statement  required  by  paragraph  (1  of  subsection  (h) 
of  this  section  for  the  purpose  of  such  «tat«'ment  shall  not  be 
considered  to  be  a  deposit  liability  of  the  fiduciary  bank,  but  shall 
be  constdered  a  deposit  IlabUity  of  the  bank  In  which  such  funds 
are  so  deposited  by  such  fiduciary  bank.  The  board  of  directors 
shall  haTe  power  by  regulation  to  preacrlbe  the  manner  of  reportliiK 
and  of  depositing  such  funds  " 

9  By  striking  out  subeectlon  <\)  ar»d  inserting  in  lieu  thereof 
the  following: 

"(1)  (1)  Any  insured  bank  (except  a  national  member  bank  or 
State  member  bank)  may.  upon  not  less  than  90  days'  written 
notice  to  the  Corporation,  terminate  lU  statua  as  an  Insured 
bank  Whcrveer  the  board  of  directors  shaU  find  that  an  Insured 
bank  or  its  directors  or  trustees  have  continued  unsafe  or  unsound 
practices  In  conducting  the  business  of  sxich  bank  or  have  know- 
ingly or  negligently  permitted  any  of  its  oAcers  or  agenU  to  vio- 
late repeatedly  any  provision  oC  this  section  or  at  any  regulatloii 
made  thereunder,  or  of  any  law  or  regulation  made  pursuant  to 
law  to  which  tike  Insxned  bank  is  subject.  th«*  t>oard  of  directors 
shall  first  give  to  the  Comptroller  of  the  Currency  In  the  case  of  a 
national  bank  or  district  bank,  to  the  authority  having  super%'l- 
alon  in  o«bs  at  a  State  bank,  and  also  to  the  Federal  Reserve  Board 
In  oaae  at  a  State  m^T"^**— •  bank,  a  statement  (if  such  violation  by 
the  bank  for  the  porpoae  of  securing  a  correction  of  such  prac- 
tloas  or  condttkma.  Unless  soch  correetltm  aball  be  made  within 
such  psrtod  of  time  not  socceedlng  130  days  as  the  Comptroller  of 
the  Currenry.  the  State  authority,  or  Federal  Rassrve  Board,  as 
the  case  may  be.  shall  require,  the  boskrd  of  directors,  if  It  shall 
dstsrmtne  to  procssd  further  shall  give  to  the  bank  not  lass  than 
SO  days'  written  notice  of  intention  to  terminate  the  statua  of  the 
bank  as  an  Inaured  bank,  fixing  a  time  and  place  for  a  hearing 
before  the  board  of  directors  or  before  a  peraon  designated  by  it  to 
eofDduet  such  hearing,  at  which  evidence  may  be  produced,  and 
upon  such  evtdenoe  ths  board  of  directors  shall  make  written  find- 
ings which  shall  be  eonetaHive..  Onless  the  bank  shall  appear  at 
the  hearing  by  a  duly  authorised  representative.  It  shall  be  deemed 
to  have  rcisented  to  the  tesminatlon  of  its  status  as  an  Insured 
bank.  If  the  board  of  directors  shaU  And  that  any  ground  speci- 
fied in  such  notice  has  been  sstabllslksd.  the  board  of  directors 
may  order  that  the  Insuied  status  at  Um  bank  be  terminated  on  s 
date  subaaqusnt  to  sock  ftnding  and  U>  the  expiration  of  the  time 
i|>ectftod  tn  such  noUoe  at  intention.  The  Corporation  may  pub- 
lisfa  notios  at  sudk  isrmliisUon  and  the  bank  shall  give  notice  of 
tanainsAioo  to  its  deposltora.  in  such  manner  and  at  such  time 
aa  the  boskrd  of  directors  may  And  neosssary  and  may  order  for 
the  prober ttcsi  of  depositors.  After  termination  of  the  Insured 
status  at  any  bank  undsr  the  provlatoos  of  this  paragraph,  the 
Insured  dspoalta  at  each  dspoaltor  In  the  bank  on  the  date  of  such 
termination,  less  all  subsequent  withdrawals,  shall  continue  for  a 
parted  of  S  years  to  bs  insured  and  the  bank  shall  continue  to  pay 
to  the  OosporaUon  aassssmanta  as  In  ths  case  of  an  tnsuivd  bank 
for  such  partod  at  t  yaars  from  such  termination,  but  no  additions 
to  any  dspostts  or  any  new  deposits  shall  bs  Insured  by  the  Cor- 
poratioik.  and  the  bank  shall  not  advertise  or  hold  Itself  out  as 
having  Insorsd  deposlto  unless  In  the  same  connection  It  shall 
state  wtth  equal  pmilnsnoe  that  additions  to  deposita  and  new 
depeatta  made  after  the  date  of  such  termination,  specifying  such 
data,  are  not  insured.  Sucii  bank  shall  In  all  other  respects  be 
suh>Mt  to  the  duties  and  obligations  of  an  Insured  bank  for  the 
period  ot  a  years  troai  such  termination  and  In  the  event  of  bein^ 
closed  on  aocount  of  Inability  to  meet  the  demands  of  its  deptv- 
ttore  within  such  period  of  2  years,  the  Oorinratlon  shall  have  the 
saoae  powera  and  rights  with  raspsct  to  such  bank  as  In  case  of  •m 
inaursd  bank. 

"(i)  Whanasf  ths  insured  status  of  a  msmber  bank  shall  be 
terminated  hy  action  of  the  board  at  directors,  the  Psdaral  Re- 
ssree  Board  in  the  cass  at  a  State  msmber  bank  shall  terminate 
Its  sMmbsrahip  In  tha  Vsdsral  Bsssrts  System  In  accordance  with 
the  pco^tstons  of  ssction  9  (tf  the  Federal  neaervs  Act  and  In  the 
ease  of  a  national  member  bank  the  OomptroUer  of  the  Currency 
ShaU  appoint  a  rsoeivar  for  the  bank  (to  be  the  Corporation  when- 
erer  the  bank  ahall  be  ""*>^'t  to  maat  the  '<etP»T*lT  of  its  de|Msl- 
tors)  Wlienaear  a  msmber  bank  shaQ  caass  to  be  a  member  of 
the  Pmimml  Baasrva  System.  Its  status  as  an  insured  bank  shall 
without  notice  or  other  action  by  the  board  at  dlrscton  terminate 
on  the  date  of  the  taking  efl^t  of  the  termination  of  member- 
ahip  of  the  hank  in  the  rederal  Rceenre  System,  wtth  like  effect  as 
If  tsrmtnatad  on  said  data  hj  the  board  of  dXrectora  after  pro- 
paragra^  (1)  of  thia  wih— ctlon  CU- 


"(3)  When  the  liabilities  of  an  Insured  bank  for  dsposlU  »han 
have  been  assumed  by  another  bank  or  banks,  the  insured  status 
of  such  insured  bank  shall  terminate  on  the  receipt  by  the  Cor- 
poration of  satisfactory  evidence  of  such  assumption  with  like 
effect  as  If  termlnatevl  on  said  date  by  the  board  of  directors 
after  proceedings  under  paragraph  M)  of  this  subeectlon  <\)  : 
Pravuied.  That  If  such  bank  gives  notice  of  such  assumption 
within  30  days  after  such  assumption  takes  effect  to  Its  deposicors. 
by  publication  or  by  any  reasonable  means.  In  accordance  wtth 
rrgulatioiis  Id  be  prescribed  by  the  board  of  directors,  the  Insur- 
ance of  Its  deposits  shall  terminate  at  the  end  of  8  months  from 
the  date  such  assumption  takes  effect  and  such  bamk  shall  be 
relieved  of  all  future  obligations  to  the  CorporaUan.  Including  the 
obligation   to  pay   future   assessments." 

10  By  striking  out  the  period  at  the  end  of  paragraph 
•  ^3urth  ■  of  subsection  (J)  and  Inserting  a  colon  and  the  fol- 
lowing: "  Frotnded.  That,  notwithstanding  any  other  pro^ialoi.  of 
law.  all  suits  of  a  civil  nature  at  common  law  or  In  equity  to 
which  the  Federal  Deposit  Insurance  Corporation  shall  be  a  pj^rty 
shall  be  deemed  to  arise  under  the  laws  of  the  United  Statee.  iind 
the  district  courts  of  the  United  States  shall  have  original  Juris- 
diction of  all  such  suits,  and  the  Corporation  as  defendant  In 
any  siich  suit  may.  at  any  time  l)cfore  the  trial  thereof,  remove 
siK-h  suit  from  a  State  court  into  the  district  court  of  the  United 
States  for  the  proper  district  by  following  the  procedure  for  the 
rt-moval  of  causes  otherwise  provided  by  law.  No  attachment  or 
execution  shall  be  issued  against  the  Corporation  or  Its  property 
before  final  Judgment  in  any  suit,  action,  or  proceeding  In  toy 
State,  county.  munlclp;\I.  or  United  States  court  ";  and  by  Irvsert- 
tng  at  the  end  of  said  subsection  the  following: 

'  Klghth  To  make  examinations  of  and  to  require  information 
and  reports  from  banks,  as  provided  In  this  section. 

■  Ninth    To  art  as  receiver 

■•  Tenth  To  preacrlbe  by  Its  board  of  directors  such  rules  iind 
regulations  as  it  may  deem  necessary  to  carry  out  the  provlslonj;  of 
this  section  " 

11  By  striking  out  '.n  subsection  (k)  "(k)"  and  Inserting  In  ;ieu 
thereof  '(k)  (1 1";  and  by  adding  to  said  subsection  3  new  para- 
graph.^  to  read  as  follows 

"(3i  The  board  uf  directors  shall  appoint  examiners,  who  sliall 
have  power  on  behalf  of  the  Cor^wration  (except  as  to  a  District 
bank  I  to  examine  any  injured  State  nonmember  bank.  State  non- 
member  bank  making  application  to  become  an  Insured  bank  or 
closed  Insured  bank,  whenever  conaidered  necessary  Such  exami- 
ners shall  have  Like  power  to  examine,  with  the  written  conaeni  of 
the  Comptroller  of  the  Currency,  uny  national  bank,  or  District 
bank  and.  with  the  written  consent  of  the  Federal  Reeerve  Board, 
any  State  member  bank  Bach  examiner  shall  have  power  to  make 
a  thorough  examination  of  all  of  the  affairs  of  the  bank,  and  In 
doing  so  he  shall  have  power  to  adminlstor  oaths  and  to  examine 
and  take  and  preserve  the  testimony  of  any  of  the  officers  and 
agents  thereof  under  oath  and  shadi  make  a  full  and  detailed 
report  of  the  condition  of  the  bank  to  the  Corporation  The  board 
of  directors  in  like  manner  shall  appoint  claim  agents  who  shall 
have  power  to  investigate  and  examine  all  claims  for  Insured 
depoelts  and  transferred  deposits.  Bach  dalm  agent  ahall  have 
power  to  adminiator  oaths  and  to  examine  under  oath  and  take  and 
preserve  testimony  of  any  peraon  relating  to  such  claims.  Any 
such  examiner  or  claim  agent  in  relation  to  any  such  examination. 
Inveetigatlon.  or  taking  of  testimony  may  apply  to  any  Judge  or 
clerk  of  any  court  of  the  United  Statee  to  Issue  subpenas  aiMl  to 
compel  the  appearance  of  witnesses  and  the  production  and  taking 
of  any  auch  testimony  and  to  puniah  disobedience  In  like  manner 
as  provided  In  secUons  lM-186  of  the  Revised  Statutes  |C.  B.  C  , 
title  5.  sees    94  0«) 

"(8)  Bach  Insured  State  nonnwmber  bank  (except  a  district 
bank  i  shall  make  to  the  Osrporatlon  reports  of  condition  in  such 
form  and  at  such  tlnica  aa  the  txtard  of  directors  nuiy  require  of 
such  bank.  The  board  of  directors  may  require  such  reports  to  be 
put>liahed  in  such  manner,  not  Inconsistent  with  any  applicable 
law.  as  It  may  direct  Every  such  bank  which  faUs  to  make  or  pub- 
lish any  such  report  a'lthln  such  time,  not  lees  than  5  days,  as  the 
t>oard  of  directors  may  require,  shall  be  subject  to  a  penalty  of  HOC 
for  each  day  of  such  failure  recoverable  by  the  Corporation  for 
Its  use. 

"(4)  The  Corporation  shall  have  access  to  reports  of  examina- 
tions made  by  and  reports  of  condition  made  to  the  Comptroller  of 
the  Currency  or  any  Federal  Reeerve  bank,  and  may  accept  any 
report  made  by  or  to  any  conunlsaicn.  board,  or  authority  having 
supervision  of  a  State  nonmember  bank  (except  a  district  bank). 
and  may  fumlah  to  the  Comptroller  of  the  Currency,  or  any  sudi 
Federal  Reserve  t>ank.  conunlsslon.  txsard.  or  authority  reports  of 
examinations  made  on  behalf  of  and  reports  of  condition  made  to 
the  Corporation." 

la.  By  atrlklng  out  all  of  subsection  (1)  preceding  the  last  para- 
graph thereof  and  Inserting  in  lieu  thereof  the  following: 

■•(I)  (l»  The  temporary  Federal  deposit  Insurance  fund  and 
the  fund  for  mutuals  are  hereby  consolidated  Into  the  pennanent 
Insurance  for  deposits  created  by  this  section,  and  the  assets 
therein  stiall  be  held  by  the  Corporation  for  the  uses  and  purpo.ses 
of  the  Corporation  Provided.  That  the  obligations  to  and  rights 
of  the  Corjxkratlon.  depositors.  t>ankb.  uiid  other  persons  arising  out 
of  any  event  or  transaction  prior  to  the  effective  date  shall  remain 
unimpaired.  From  the  effective  date  the  Corporation  shall  Insure 
the  deposits  of  all  Insured  bc.nk.s  as  defined  r.nd  provided  tn  this 
section.  The  maximum  amount  of  the  Insured  deposit  of  any 
depositor  shall  be  tS.OOO. 
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"(2)  An  insured  bank  rihall.  far  Xtm  piurpo— ■  o(  thla  section,  be 
deemed  to  have  been  dosed  on  aocount  of  Inability  to  meet  the 
demands  of  its  depositors  in  any  ease  wbart  it  has  been  doeed  for 
the  purpose  of  Uquidatlan  without  adacpiate  proelalon  for  payment 
of  lU  depositors. 

"(3)  Notwithstanding  any  oU...r  proriakm  at  law,  whenever  any 
Insured  national  bank  or  insured  district  bank  shall  have  been 
cloeed  by  action  of  Its  board  at  dlrscton  or  tba  OomptroUer  of  the 
Currency,  as  the  case  may  be.  aa.  acoount  of  Inability  to  meet  the 
demands  of  Its  depositors.  Um  OompfferoUer  of  the  Currency  shaU 
apix>lnt  the  Corporation  leoelver  for  sadi  dosed  bank,  and  no  other 
person  shall  be  appointed  as  receiver  of  suoh  dosed  bank. 

"(4)  It  shall  be  the  duty  of  the  OorporaOoa  as  such  receiver  to 
realize  upon  the  assets  of  such  doasd  bank,  having  due  regard  to 
the  condlUon  of  credit  In  the  district  In  which  such  dosed  bank  Is 
located;  to  enforce  the  Individual  liability  of  the  stockholders  and 
directors  thereof:  and  to  wind  up  the  affairs  of  such  doeed  bank  In 
conformity  with  the  provisions  at  law  rdatlng  to  the  liquidation  of 
dosed  national  banks,  except  as  herein  otherwise  provided,  retain- 
ing for  Its  own  account  such  portion  of  tbe  amount  realised  from 
such  liquidation  as  It  shall  be  entitled  to  receive  on  aocount  of  Ita 
subrogation  to  the  dalma  of  depoaltors.  and  paying  to  depositors 
and  other  creditors  the  net  amount  available  for  distribution  to 
them.  With  respect  to  such  dooed  back,  tbe  Corporation  as  such 
receiver  shall  have  all  the  rlghta,  powers,  and  privileges  now  pos- 
sessed by  or  hereafter  given  a  receiver  of  an  Insolvent  national 
bank. 

"(5)  Whenever  any  Insured  State  bank,  except  a  district  bank, 
shall  have  been  closed  by  action  vA  Its  board  of  directors  or  by  the 
authority  having  supervlsloa  of  such  bank,  as  tbe  case  mxs  be,  on 
account  of  inability  to  meet  tbe  demaxids  of  its  dqtosltors.  the  Cor- 
poration shall  accept  i4>pointment  as  receiver  thereof.  If  such  ap- 
pointment be  tendered  by  the  authority  having  supervision  ctf  such 
bank  and  be  authorlaed  or  permitted  by  State  law.  With  respect 
to  such  Insured  State  bank,  the  Corporation  shall  possess  the 
powers  and  privileges  given  by  State  law  to  a  receiver  of  such 
State  bank. 

"(6)  When  an  tnsured  bank  shall  have  been  closed  on  account  of 
Inability  to  meet  the  demands  of  Its  deposttors.  payment  cA  the 
Insured  deposits  shall  be  made  by  the  Corporation,  subject  to  the 
provisions  of  paragraph  (7)  of  this  subsection  (1),  either  (a)  by 
making  available  to  each  depositor  a  tranaferrad  deposit  in  a  new 
bank  or  In  another  insured  bank  in  tbe  same  community  in  an 
amount  equal  to  the  insured  deposit  of  such  dqMsltor  and  subject 
to  withdrawal  on  demand,  or  (b)  m  aeoordanoe  wtth  any  other 
procedure  adopted  by  the  board  of  dlraotors:  Propfded.  That  the 
CorporaUon.  in  Its  discretion,  may  require  proof  of  claims  to  be 
filed  before  paying  the  Insured  deposits,  and  that  In  any  case  where 
the  Corporation  Is  not  sattsfled  as  to  the  validly  of  a  claim  for  an 
Insured  deposit  It  may  require  ttie  final  determination  of  a  court 
of  competent  Jurisdiction  before  paying  sueb  claim. 

"(7)  In  the  case  of  a  closed  natlooal  bank  or  district  bank  the 
Corporation,  upon  payment  of  anj  d^osltor  as  provided  in  para- 
graph (6)  of  this  subsection  (1).  shaU  baoome  and  be  subrogated 
to  aU  rlghu  of  the  dqraaltor  to  the  sxtent  of  auch  payment.  In 
the  case  of  any  other  closed  Insured  bank  the  Corporation  shall  not 
pay  any  depoeltar  until  tbe  rlgbt  of  the  Corporation  to  be  sub- 
rogated to  the  rights  of  such  depositor  on  tba  same  basis  as  pro- 
vided in  the  case  of  a  doaed  national  bank  under  this  section  shaU 
have  been  recognlaed.  by  expreai  pro^lsKna  of  State  law.  by  allow- 
ance of  claims  by  ths  authority  having  supervlBlon  of  such  bank, 
by  assignment  of  dalms  by  depositors,  or  by  any  other  effective 
method.  Such  subrogatloii  In  the  ease  of  any  closed  bank  shall 
Include  the  right  to  reoeiva  tba  same  dlvldenda  from  the  jMrooeeds  of 
the  assets  of  such  closed  bank  as  xroold  have  bean  payable  to  such 
depositor  on  a  claim  for  the  Insund  dapoatt,  soch  dqxisitar  retain- 
ing his  claim  for  any  uninsured  portloa  of  his  deposit. 

"(8)  As  soon  as  poastbts.  tba  Oerporatlon.  if  it  finds  thst  it  U 
advisable  and  In  the  interest  of  tba  depositors  of  the  doaed  bank 
or  the  public,  shall  organise  a  new  bank  to  aeeuinw  the  Insured 
depofliu  of  such  doasd  bank  and  ottiarwiae  to  perform  temporarily 
the  ftinctlons  provided  for  In  this  sseUon.  The  new  bank  shall 
have  lU  place  of  boslnoss  In  the  sama  oooununlty  as  the  doeed 
bank. 

"(9)  The  artlclee  of  sssorlstlon  and  tba  organisation  certificate 
of  the  new  bank  shaU  be  eaeeutad  by  repreaantatlvas  designated  by 
the  CorporaUon.  No  o^;>ltal  stook  need  be  patd  In  by  tbe  Corpora- 
Uon. The  new  bank  shall  not  bava  a  board  of  directors  but  shall 
be  managed  by  an  exeeuUva  oAoer  appointed  by  the  board  of 
dlrectcHi  of  the  Corporation  and  who  abaU  be  subject  to  Its  direc- 
tions. In  other  re4>ooto  sodi  bank  shall  be  organlsBd  in  accord- 
ance with  the  existing  proelslooa  of  the  law  relating  to  the  oiganl- 
aaUon  of  naUonal  banking  asaodatlana.  Iha  new  bank  may.  with 
the  approval  of  the  Corparatkm.  aeoept  new  depoelta.  wbidi  shaU 
be  subject  to  withdrawal  on  dwawl  The  B0W  bank,  without 
appllcaUon  or  iqpiptaytX^  shall  be  an  Insured  bank  and  shall  main- 
tain on  depoait  erltai  the  Fsdsral  Bastrve  bank  of  its  district  the 
reeervee  required  by  Utw  for  mambar  banks,  but  shaU  not  be  re- 
quired to  subscrlbs  for  stook  of  ths  Vedsral  Betrve  bank.  Punds 
of  the  new  bank  shall  be  kept  on  hand  m  oaA.  Invested  In  seeori- 
tlee  of  the  Oovemment  of  ttM  Unttad  State*,  or  In  securities  guar- 
anteed as  to  prindpal  and  interest  by  the  Gownment  of  the 
United  States,  or  deposltsd  with  the  Ooepcratfcm,  or  wtth  a  Fed- 
eral Reeerve  bank,  or  with  an  Inaoiud  bank.  Tba  new  bank,  unless 
otherwise  authorlasd  by  the  OooptroUar  of  ths  Cunency,  shaU 
transact  no  buslnoas  except  that  authorlaed  by  this  eecUon  and 
such  business  as  may  be  IfifidaBNil  to  tti  ofgaidaatlaa.  Motwlth- 
etanding  any  other  provliloa  of  law  II;  Mi  firanfBhloe,  ptopeity.  and 


tneome  shall  be  exempt  from  all  taxation  noiv  or  hereafter  tm- 
poeed  by  the  United  Statee,  by  any  Territory,  dopandenoy.  or 
possession  thereof,  or  by  any  Stato.  county,  munldpallty,  or  local 
taxing  authority. 

"(10)  On  the  organlaaUon  of  a  new  bank,  the  CorporaUon  ehall 
prtMnpUy  make  available  to  the  new  bank  an  amount  equal  to 
the  esUnuited  insured  deposit  of  such  dosed  bank  plus  tbe  amount 
of  its  estimated  expenses  of  operation  and  shall  determine  as 
exi>edltlou8ly  as  possible  the  amount  due  each  depositor  for  his 
insured  deposit  In  the  dosed  bank,  and  the  total  eiqwnsss  of 
operation  of  the  new  bank.  Upon  determination  thereof,  the 
amounts  so  estimated  and  made  available  shall  be  adjusted  to 
conform  to  the  amounts  so  determined.  Earnings  of  the  new  bank 
shall  be  paid  over  or  credited  to  the  Corporation  In  such  adjust- 
ment. The  new  bank  shall  awnime  as  transferred  deposlte  the 
payment  of  the  Insured  deposlte  of  such  dosed  bank  to  each  of  ite 
depositors.  Of  the  amount  so  made  available,  the  CorporaUon 
shall  transfer  to  the  new  bank.  In  cash,  such  amount  as  is  neces- 
sary to  enable  It  to  meet  expenses  and  Immediate  cash  demands  on 
such  tratisferred  deposlte  and  the  remainder  shall  be  subject  to 
withdrawal  by  the  new  bank  on  demand. 

"(11)  When  In  the  Judgment  of  the  board  of  directors  It  Is 
desirable  to  do  so,  the  CorporaUon  shall  cause  capital  stock  of  the 
new  bank  to  be  offered  for  sale  on  such  terms  and  condlUons  as 
the  board  of  directors  shall  deem  advisable,  in  an  amount  sufficient. 
in  the  opinion  cA  the  board  of  directors,  to  make  poeslble  the  con- 
duct of  the  business  of  the  new  bank  om.  a  sound  basis,  but  In  no 
event  less  than  that  required  by  section  6138  of  the  Revised  Btot- 
utes,  as  amended  (U.  S.  C,  Supp.  VII.  tlUe  12.  sec.  61).  for  the 
organization  of  a  national  bank  in  the  place  where  such  new  bank 
Is  located,  giving  the  stockholders  of  the  cloeed  bank  the  first 
opportunity  to  purchase  any  shares  of  common  stock  so  attend. 
Upon  proof  that  an  adequate  amount  of  capital  stock  In  the  new 
bank  has  been  subscribed  and  paid  for  in  cash,  ths  Comptrollar 
of  the  Currency  shall  require  the  arUcles  of  aseociaUon  and  the 
organization  certificate  to  be  amended  to  conform  to  the  requlre- 
mente  for  the  wganlzaUon  at  a  naUonal  bank,  and  thereafter, 
when  the  requlremente  of  law  with  respect  to  the  organlzaUon 
of  a  naUonal  bank  have  been  complied  with,  he  shall  issue  a  cer- 
tificate of  authority  to  coounence  business  to  the  bank,  which 
shall  thereupon  cease  to  have  the  stetus  of  a  new  bank  and  shall 
be  managed  by  directors  elected  by  ite  own  shareholders  and  may 
exercise  all  the  powers  granted  by  law  and  shall  be  subject  to  all 
of  the  provisions  of  law  relating  to  naUonal  banks.  Such  batik 
shall  thereafter  be  an  insured  naUonal  bank,  without  oertlflcaUoo 
to  or  approval  by  the  0(»poratlon. 

"(12)  If  the  capital  stock  of  the  new  bank  shall  not  be  oSarad 
for  sale,  or  if  an  adequate  amotmt  of  capital  t<x  such  new  bank 
u  not  subecribed  and  paid  in.  the  board  of  dlraetors  may  offer 
to  transfer  Ite  business  to  any  Insured  bank  in  the  same  commu- 
nity which  will  take  over  ite  assets,  assiune  ite  llablllUaa.  and  j;>ay 
to  the  Corporation  for  such  businsss  such  amount  as  the  board 
of  directors  may  deem  adequate:  or  tbe  board  of  directors  in  Ite 
discreUon  may  change  the  locaUon  of  the  new  bank  to  the  office 
of  the  Corporation  or  to  some  9ther  place  or  may  at  any  ttma  wind 
up  Ite  affairs  as  herein  provided.  Unices  ths  coital  stock  of  tbe 
new  bank  is  sold  or  ite  assete  acquired  and  Ite  Uabllltlas  eanimed 
by  an  insured  bank,  ss  provided  above,  within  3  years  from  tha 
date  of  Ite  organlzaUon.  the  Corporation  shall  wind  up  Ite  affairs, 
after  giving  such  noUoe,  If  any.  ss  the  Comptroller  cA  the  Currency 
may  require,  and  shall  certify  to  the  (TomptroUw  of  the  Currency 
the  termination  of  the  new  bank  and  thenceforth  the  Corporation 
shall  be  liable  tat  Ite  obligations  and  be  the  owner  of  ite  assete. 
The  provisions  of  sections  S230  and  6221  of  the  Revised  Stetutes 
(U.  8.  C  Utle  12,  sees.  181  and  182)  shaU  not  apply  to  such  new 
banks." 

13.  By  Inserting  before  the  said  last  paragraph  of  subsection 
(I)  the  following:  "(n)  (1)";  and  by  striking  out  the  comma 
after  the  words  "  United  Stetes "  in  tbe  first  sentence  of  said 
paragraph  and  inserting  before  tbe  word  "  except "  the  f<dlowlng: 
"or  in  securities  guaranteed  as  to  prlnclpsl  snd  interest  by  the 
Government  of  the  United  States,";  and  by  transposing  said  para- 
graph to  subsection  (n)  as  amended,  as  paragraph  (1)  thereof. 

14.  By  striking  out  in  subsection  (m)  tbe  flowing:  "(m)"; 
and  by  striking  out  in  said  subsection  the  word  "  herein "  and 
inserting  In  lieu  thereof  "in  this  section'';  and  by  tranqwahik 
said  subsection  to  subsecUon  (n),  as  amended,  as  paragrm»b  (S) 
thereof. 

15.  By  adding  a  new  subsection  to  read  as  f(dlowa: 

"(m)  (1)  The  Corporation  as  receiver  of  a  dosed  naUonal  bank 
or  district  bank  shall  not  be  required  to  furnish  bond  and  shall 
have  the  right  to  appoint  an  agent  or  agente  to  assist  It  in  ite 
duUes  as  such  receiver,  and  all  fees,  compensation,  and  expnneae 
of  liquidation  and  administration  thereof  shaU  be  fixed  by  th» 
CorporaUon,  subject  to  tbe  ^>proval  of  the  OomptroUer  of  Um 
Currency,  and  may  be  paid  by  It  out  of  funds  coming  Into  Ite 
poesesdon  as  such  receiver.  Tbe  Comptroller  of  the  Ourraaoy  is 
authorlBWl  and  en^;x>wered  to  waive  and  rellava  tha  OorporatloB 
from  comidytDg  wtth  any  regulations  of  the  OomptroUer  of  the 
Cturoney  wlUi  reqwet  to  receiverships  where  In  hte  dlaeretloii 
such  action  Is  deemed  advisable  to  simplify  admlnftBtratKm. 

"(2)  Payment  of  an  insured  deposit  to  any  person  by  ths  Oar- 
poratkm  shaU  discharge  tbe  Corporation,  and  payment  of  a  ^aaa- 
fored  deposit  to  any  person  by  tbe  new  bank  or  the  ottier  taaurad 
bank  shall  discharge  the  CorporaUon  and  such  new  bank  or 
other  insured  bank,  to  the  same  extant  that  payment  to  >ttBh  mt- 
aon  by  the  closed  bank  would  have  disohargad  tt  from  UaUlttf 
for  tbe  insmwd  dspoatt. 


depostUtr  ihaOl  be  •5,000. 


•uch  bualneas  ••  may 
■tending  any 


inrarwl  depoatt. 
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**(>)  aKcgfX  mt  otberwiB*  preaciibMl  by  the  board  of  dtr«ctara. 
iMlUMT  tlM  Oorporatlon.  auch  new  bank,  nor  such  otber  Inanred 
bank,  ihall  b«  raquired  to  racoyalBe  aa  tbc  ownar  of  any  poruon 
of  a  deposit  appearing  on  the  recorda  of  the  cloaed  bank  under 
a  iMnw  other  than  that  of  tha  claimant,  any  paraon  wtwae  name 
or  Intereat  aa  aucb  owner  la  not  dlacloaed  on  the  records  of  siich 
eloaed  bank  aa  part  owner  of  said  aeooont.  where  snch  recognition 
wottid  liiiiaasa  the  ^grefate  amount  of  the  Ineured  depostu  in 
auch  cloaed  bank. 

"(4)  The  Corporation  maji  withhold  payment  of  auch  portion  c4 
the  inaured  depoalt  of  any  depoeitor  In  a  cloaed  bank  aa  may  be 
required  to  pronde  for  the  payment  at  any  IlabOtty  of  such  de- 
positor aa  a  stockhoMer  of  the  bank,  or  of  any  liability  of  such 
depoaftor  to  the  bank  or  tta  receirer  not  offset  against  a  claim  due 
from  tha  bank  pendti^  the  determination  and  payment  of  such 
itahlllty  by  such  depoeitor  or  any  other  person  liable  therefor 

"(ft)  If  any  depoeitor  m  a  cloeed  bank  shall  fall  to  claim  hla 
UMnirad  depoatt  from  the  Corporation,  or  ahall  fall  to  claim  or 
arrange  to  continue  the  tranaferred  dapoett  with  the  new  bank  or 
other  bank  eeeumlng  llabtltty  therefor  within  1  year  after  the  ap- 
pointment of  the  receirer  for  the  cloeed  bank,  all  rights  erf  the  de- 
poaltar  agamat  the  Corporation  m  respect  to  the  Insured  depoalt 
or  against  the  new  bank  and  roeh  other  bamk  tn  respect  to  the 
transferred  deposit  ahall  be  barred,  and  all  righta  of  the  depositor 
•gatnat  the  r  liiseil  bank,  tta  ahareboMers,  or  the  recelTerahlp  eatate 
to  which  the  Corporation  may  hare  become  subrogated  ahall  there- 
upon  reeart  to  the  depoaltor.  The  amount  of  any  tranaferred  de- 
poatta  not  claimed  within  aald  1-year  period,  shall  be  refunded 
to  the  Corporation." 

16  By  striking  out  tn  snbeectton  (n)  the  followtng  "(n)"  and 
hMsrttng  "(S)";  and  by  retaining  aald  subaectton  In  paragraph  (S) 
at  aubaectton  (n) .  as  amended:  and  by  striking  out  tn  said  subaec- 
ttoa  ( n )  tiM  words  **  member  tianks  which  are  now  or  may  hereafter 
^>er*«r>t  tnaolvant  or  suspended "  and  Inserting  In  Hen  thereof 
**  iBsurad  banks  closed  on  aeeonnt  of  tnabtllty  to  meet  the  demsnda 
at  depoattots  ";  and  by  striking  out  "  Stete  mentber  **  and  InaerUng 
In  Ucu  tlMraof  "  tnsured  Stats  ";  and  by  striking  out  the  period  at 
the  end  at  the  ttrst  ssntance  and  tnaerttng  tn  Ilea  thereof  '  or 
dtskrtct  banks  ';  and  by  adding  at  the  end  of  said  subeectton  two 
new  sentanees  to  read:  "The  CDrporatlon.  tn  Its  diaeretlao.  may 
make  loana  oa  the  ascuitty  ot  or  may  purchase  and  liquidate  or 
sell  any  part  at  the  assets  of  an  Insured  bank  which  ts  now  or  may 
heraafter  be  dosed  on  aooount  ct  inability  to  meet  the  demands  erf 
Its  depoattocs.  In  any  eaae  where  the  Corporation  la  acting  as 
lacatrer  at  such  tnsured  bank  such  loan  or  purchaae  shall  not  be 
made  without  approral  of  a  court  at  competent  lurladlction.': 
and  by  adding  to  subaeetlon  (n).  as  amended,  a  new  paragraph  to 
read  as  foUowe: 

**(4)  TTnttl  Jnly  1.  ISM.  wttenster  tn  tha  Judgment  at  the  board 
at  directors  such  action  will  reduce  the  risk  or  arert  a  threatened 
kMS  to  the  Corporation  and  will  facUttate  a  merger  or  consoll- 
datton.  or  faeflttats  the  aale  of  the  assets  of  an  tnsured  bank  to 
and  assumption  ot  Its  Uahtllttee  by  another  Insured  t>ank.  the 
OorporatUm  may.  upon  such  terms  and  ooodttlons  as  it  may  de- 
tarmine.  make  loaos  sscured  t>y  the  aaaeta  of  such  tnsured  bank 
tn  sulMrdlnatlan  to  the  rights  of  deposlton  or  otherwlac.  or  may 
puretiaae  such  •aaeta.  or  may  guarantee  any  other  insured  Imnk 
■galaat  loss  by  rsason  ot  aasumtng  ths  Itablllttes  and  purchasing 
ths  ssssfts  at  such  tnsured  bank.  Any  Inaxired  national  bexik  or 
dlstnct  bank  or.  with  the  approral  ot  the  Comptroller  of  the 
Currency,  any  eonserrator  thereof  Is  authorlaed  to  contract  for 
such  sales  or  loans  and  to  pledge  any  asssts  of  the  bank  to  secure 
such  loans. 

17  By  striking  out  In  subsection  (o)  the  foUowtng:  "fo)**,  and 
Inserting  tn  Hsu  thereof  "(ot  (1)**:  and  by  inserting  after  the 
word  "  empowered  "  In  the  first  sentence  in  sutMectlon  ( o )  the 
followtng:  "  with  the  apftroval  pf  the  Secretary  of  the  Treasury  ": 
by  striking  out  in  suheectlon  (o)  the  words  "  of  its  capital  "  and 
tnssrTIng  in  Ueu  thsrsof  "  rscslved  by  the  OorporaUon  tn  payment 
of  Its  capital  atock  and  of  the  first  »^»»*ii»i  aaaeaamenta  ~:  and  by 
adding  at  tha  and  of  subssctton  (o)  two  new  paragraphs  to  read 
aa  follows: 

"(3)  Ttia  Sscrstary  of  the  Ttaasury,  in  his  dlscretton.  la  author- 
load  to  pumhsss  any  obUgattaDs  of  ths  Corporation  to  be  tasued 
bsraundsr,  and  tor  sueh  ptirposs  tha  Sscretary  of  the  Treasury  Is 
authorlasd  to  use  as  a  puhllc-debt  transaction  ths  procaeda  of  the 
aale  of  any  aeetirttlea  hereafter  tssued  under  the  Second  Liberty 
Bond  Act.  aa  smsmVid.  and  the  purposes  for  which  ascurttlss  may 
bs  Issued  under  the  Beooud  Liberty  Bond  Act.  aa  amended,  are 
astandad  to  tnchwts  any  purchasss  of  ths  Corporation's  obUga- 
Uoea  hsrauadsr.  TSm  Bscrstary  of  the  Ttaasury  may.  at  any  time. 
ssU  any  of  the  nhlljittnsis  of  the  Oorporatton  acquired  by  him 
under  thla  ssctton.  All  radampttooa.  purchasss.  and  salss  by  the 
of  tha  Tisasuij  of  tha  ohtt^iUona  of  ths  Corporation 
natod  as  pobUc-dabt  tranaaotkma  of  the  Unltad  Btataa 
'(•)  Mo  ohUgaUoBa.  ean«ln«aaft  or  ahsotuto.  ahall  bs  incurred 
onaadltura  or  oChar  dispaattlon  of  funds  haratofora. 
ir  asrsaftai  approtytatad  or  otharwlas  obialnsd  for  the 
of  functions  of  tha  Oorporatton  unUas  within  aaU- 
of  saoh  ohUgattoas  and  sspaadlturas  approved  by  the 
of  tba  Bu^st:  and.  to  tha  astsat  that  the  8e<a«tary 
of  tte  Treasury  may  conatdsr  pracMoahIa  and  akdsr  such  miss 
a  ha  may  prsstrtbs.  thsss  shaU  be  laaliifslnsil  on 
I  of  tte  TlaasMij  DspartossBt  soeh  aeoounts  as  mag  be 
to  give  fttll  faros  and  sOaet  to  this  proivteloa:  rMisitltsi 
That  this  pangra^h  ahaU  no^  apply  to  ohUgatlosM  of  tha  Corpora- 
tion to  depoaltora  of  banks  cloaed  on  aooowg  of  timhtllty  to 


hsretoy,  or 


the  demands  of  depositors,  obili^atlems  for  expenses  of  paying  its 
obltffatlons  to  depositors  or  ezpenaen  of  operation  of  new  »«»n>s. 
obliKstiomi  connected  with  the  powers  and  duties  at  the  Oorpora- 
tloD  as  receirer.  or  obllgaUooa  incxured  for  the  purpoaee  provided 
In  this  sutmectlon  (ni  uf  Uils  section,  or  e>hltgatlon8  to  make  the 
refund  provided  by  law  to  any  t>ank  not  a  member  of  the  federal 
Reaenre  System  electln^r  aa  provided  tn  subaeetlon  (f)  of  thla 
aectton  not  to  oootlnue  after  June  90.  10S6.  as  an  insured  bank." 

18  By  adding  at  the  end  of  svibeectlon   (r)    the  following: 

"  The  board  of  directors,  from  time  to  time,  ahall  gather  Infor- 
mation and  data  and  ahall  make  Inrestagattons  and  reports  upon 
the  organisation,  operation,  closing,  reopening,  reorganisation,  and 
consolidation  erf  t>anks.  banking  practloea  and  management,  and 
the  aecurlty  of  depoaltora  and  adequacy  of  aervlce  to  Iwrrerwers. 
The  t>oard  of  directors.  In  any  annual  or  special  report  to  Con- 
freaa  shall  report  Its  findings  and  make  such  reoommendstlons 
and  requeets  as  It  shall  find  neceeeary  and  approfxiato  for  the 
purpoee  of  carrying  out  the  purpoaes  of  this  section  and  fully 
providing  for  all  of  the  obtlgatlona  of  the  Corporation." 

19  By  inaertlng  tn  subsection  (s)  followtng  the  words  "  pur- 
chase any  aaaeta  "  the  following :  "  or  f or  the  purpose  of  obtain- 
ing the  payment  of  any  insured  deposit  or  transferred  depoett  or 
the   allowance,    approval,   or   payment   ot   any   claim" 

ao  By  striking  out  In  subsection  (v)  the  following:  "(v)". 
and  inserting  In  Ueu  thereof  "(v)  (1)":  and  by  striking  enit  In 
said  subaeetlon  "  class  A  stockholder  of  the  Federal  Depoalt  Insur- 
ance Corporation  "   and   Inaertlng   In   lieu   thereof  "  Insured   bank." 

31.  By  striking  out  the  second  paragraph  erf  subeectton  (v)  and 
Inserting  tn  lieu  thereof  the  following: 

"(2)  Kvery  Insured  bank  shall  display  at  eskch  place  of  Inislneas 
maintained  by  It  a  algn  or  algna.  and  ahall  Indxide  In  advertlae- 
menta  relating  to  depoalts  and  In  forms  fomlstied  for  use  of  Its 
depositors  as  specified  by  regulatlona  of  the  board  erf  dlreetors.  a 
statement  to  the  effect  that  tta  depoalta  are  Insured  by  the  Cor- 
poratloo.  The  board  of  dlractora  ahall  prescribe  by  regulation  the 
forms  of  auch  sl^ns  and  the  manner  of  display  and  the  forms  erf 
such  statements  and  the  manner  uf  uae  For  each  day  an  In- 
aored  bank  cootlnuea  to  violate  any  provlston  of  this  paragraph 
or  any  lawf\iJ  provision  of  said  regulations  It  shall  be  subject  to 
a  peiuilty  of  tlOO,  which  ahall  be  recoverable  by  the  Corporation 
for  Ita  uae  " 

33.  By  adding  to  subeectton  (v>  three  new  paragraphs  to  read 
as  followa 

"  (SI  IVo  Insured  bank  ahall  pay  any  divldenda  on  tta  capital 
stock  while  it  remains  tn  default  In  the  payment  erf  any  sasi  in 
ment  due  to  the  Corporation,  and  any  director  or  oScer  of  any 
tnsured  tiank.  who  participates  In  the  dedaratloc  or  payment  ot 
any  such  dividend  shall,  upon  convlctton.  l>e  fined  not  nacre  than 
•  1.000  or  Imprisoned  not  more  than   I    year,  e»r  Iwth. 

••  <4t  UnJeas.  tn  addttlon  to  corapllanoe  with  other  proTlslona 
of  law.  It  shall  have  the  prior  written  consent  of  the  Corporation. 
no  tnsured  bank  shall  enter  Into  any  oonaolldatlon  or  merger  with 
any  nonlnsured  bank,  or  aaaume  liability  to  pay  any  depoalts  of 
any  nonlnaured  bank,  cr  tranafer  assets  to  sny  nonlnirured  bank  In 
oonikMleratlon  of  the  assumption  jf  liability  for  any  portion  of  Its 
depustu.  and  no  tnsured  State  nonmemt>er  t>ank  (except  a  dis- 
trict bank)  without  such  consent  shall  reduce  the  amount  or  re- 
tire any  part  erf  Its  common  or  preferred  capita]  stock,  or  retire 
any  part  of   Its  capital    notes  or  debenturea. 

"  (6)  Bach  Insured  bank  shall  provide  such  protection  and  In- 
demnity at^ainst  burglary,  fidelity,  and  ot»»er  almllar  Insurable 
losses  aa  the  tward  of  directora  by  regulaUon  may  require  aele- 
quately  to  retmburae  the  bank  for  such  leases  Whenever  any 
tnsured  t>ank  falls  to  comply  with  any  such  regulation  the  Corpo- 
ration may  contract  for  such  protection  and  indemnity  and  add 
the  cost  thereof  to  the  assessment  otherwise  psyable  by  such  iMUik 

"  (Ai  Whenever  an  Insured  bank,  except  a  national  bank  or 
district  tMuik.  for  *  period  of  130  days  after  written  notice  erf  the 
recommendations  of  the  Corporation  baaed  on  a  report  of  ex- 
amlriation  of  such  tiank  by  an  examiner  of  the  Cbrporatlon.  shall 
fall  to  comply  with  such  reoommendaUoos.  the  Corporation  shall 
have  the  power,  and  Is  hereby  authorised  to  publish  any  part  of 
such  report  of  examination  In  such  manner  as  it  may  determine: 
F^ovi4ied.  That  such  noUce  erf  Intention  to  make  such  publication 
shall  be  given  at  the  Ume  such  rccoounendatlons  are  made,  or  at 
any  time  thereafter  and  at  leaat  90  days  before  sueh  publication  " 

33.  By  striking  out  all  of  aubaectton  (y)  preceding  the  laat 
paragraph  thareof  and  inaertlng  in  lieu  thereof  the  following 

**  (y)  in  No  Stata  nonoaember  bank,  other  than  ta)  a  mutual 
savings  bank,  cr  (b)  a  Morrto  Plan  Bank,  or  (c)  a  bank  located 
tn  the  TCrrltorlea  of  Hawaii  or  Alaaka.  ahall  Iwcome  or  continue 
an  Insured  bank  after  July  I.  19S7,  and  the  tnsured  statu?*  and 
insurance  of  the  deposits  of  each  State  nonmember  bank,  other 
than  (a)  a  mutual  savings  bank,  or  (b)  a  Iforrla  Plan  Bank,  or  (c) 
a  bank  located  in  the  Tterrltortea  of  Hawaii  or  Alaska,  shall  termi- 
nate on  July  1.  19S7. 

"(8)  For  the  purpoaea  of  thla  aectton.  and  notwithstanding  any 
other  provlaton  thereof,  any  unincorporated  bank  which  contlnuea 
to  be  an  tnaored  bank  wKbout  application  or  approval  under  the 
provtatooa  of  paragraph  (1)  of  aubaectton  (r>  of  thla  section  shall 
be  inolixled  tn  the  term  '  State  bank  '  and  '  State  nonmember 
bank  -.' 

34  By  tnaerttng  at  the  beginning  of  the  laat  paragraph  of  aub- 
aectlon  (y)   the  following;  "3.** 

TBu  n — aMSKDicDns  TO  THx  naaaAL  xzaxavx  act 
BacTum    301.   (a)     Sactton    4    of    the    Federal    Reserve    Act.    as 
ndsd.  Is  furthsr  amended  by  striking  out  the  paragraph  which 
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commences  with  the  words  "  CSaas  C  dlractora  shall  be  appointed 
by  the  Federal  Reeerve  Board "  and  the  next  succeeding  para- 
graph, and  Inserting  In  llau  thareof  tha  followtng: 

"  Class  C  directors  shall  be  appointed  by  the  Federal  Reserve 
Board.  They  shall  have  been  for  at  least  3  yaan  resldente  of 
the  districts  for  which  they  are  appointed,  except  that  thla  re- 
quirement shall  not  apply  to  the  Governor  and  Vloe  Oovemor  of 
the  bank.  Each  claas  C  director  ahaU  hold  office  for  a  term  of 
3  years  except  that  the  Govemar's  term  as  a  class  C  director 
shall  expire  when  he  ceases  to  be  GoTemor  of  tha  bank  and.  if 
the  Vice  Governor  be  designated  as  a  clam  C  director,  his  term 
as  a  clasa  C  director  shall  expire  when  he  csasea  to  be  Vice 
Governor  One  of  the  directors  of  claas  C  shall  be  appointed  by 
the  Federal  Reserve  Board  as  deputy  chairman  to  exercise  the 
poa-ers  of  the  chairman  of  the  Board  when  necessary.  In  the 
case  of  the  absence  of  the  chalmuui  and  deputy  chairman,  the 
third  class  C  director  shall  preside  at  meetings  of  the  Board. 

"  EfTectlve  90  days  after  the  enactment  of  the  act  contain- 
ing this  amendment,  the  offices  of  Governor  and  chairman  of  the 
l>oard  erf  directors  of  each  Fedsral  Baserve  bank  shall  be  com- 
bined The  Govemeu-  shall  be  tha  chief  ezecutlre  officer  of  the 
bank  and  shall  t>e  appointed  annually  by  the  board  of  directors, 
subject  to  the  approval  of  the  Federal  Baaarve  Board.  He  shall 
not  take  office  until  approved  by  the  Federal  Reserve  Board  and 
thereupon  he  shall  be  appointed  by  tha  Federal  Reserve  Board 
as  one  of  the  claas  C  directors  of  the  bank.  He  shall  be  ex  officio 
chairman  of  the  board  of  directors  and  chairman  of  the  executive 
committee:  and  all  other  offlcoa  and  employees  of  the  bank 
shall  be  directly  reqxmslbls  to  him.  For  each  Federal  Reserve 
bank  there  shall  be  appointed  annually  In  the  same  manner  as  the 
Governor  a  Vice  Governor,  who  shall.  In  the  absence  or  disability 
erf  the  Governor  or  during  a  Tacancy  in  the  office  of  Governor, 
serve  as  the  chief  executive  officer  of  the  bank  and  act  as  chairman 
of  the  executive  cximmlttee  of  tha  bank.  Ha  may  be  appointed  by 
the  Federal  Reserve  Board  as  a  class  O  director  of  the  bank  and 
in  such  case  may  be  appointed  as  deputy  chairman  of  the  board 
of  directors.  Whenever  a  vacazu:y  shall  occur  In  the  office  of  the 
Governor  or  Vice  Governor  of  a  Federal  Xteaerve  bank.  It  shall  be 
filled  In  the  manner  provided  for  original  appointments;  and  the 
person  so  appointed  shall  hold  offioe  until  ^e  expiration  of  the 
term  of  his  predee^essor. 

"Effective  90  days  after  the  enactment  of  the  act  containing 
this  amendment,  any  Federal  Reaerre  agent  who  shall  not  have  been 
appointed  governor  of  the  bank  shall  oeaae  to  be  a  class  C  director 
and  chairman  of  the  board  of  directors.  All  duties  prescribed  by 
law  for  the  Federal  Reserve  agent  shall  be  performed  by  such 
person  as  the  Federal  Reserve  Board  shall  designate. 

"  No  member  of  the  board  of  directors  of  a  Federal  Reserve  bank, 
other  than  the  governor  and  vice  governor,  shall  serve  as  a  director 
for  more  than  3  consecutive  terms  of  3  yeara  each,  but  this 
shall  not  prevent  the  present  incumbento  from  serving  out  the 
remainders  of  their  present  terms." 

( b )  The  last  paragraph  of  such  section  4  Is  amended  by  striking 
out  the  words  "  Thereafter  every  director  of  a  Federal  Reserve 
bank  choeen  as  hereinbefore  provided  shall  hold  office  for  a  term 
of  3  years  "  and  substituting  the  words  "  Thereafter  each  director 
of  class  A  and  each  director  of  clam  B  chosen  as  hereinbefco'e 
provided  shall  hold  ofQce  for  a  term  of  3  years." 

Sec.  202.  Section  9  of  the  Federal  Reserve  Act.  as  amended,  is 
amended  by  changing  the  period  at  the  end  of  the  tenth  para- 
graph thereof  to  a  colon  and  adding  the  following:  "Provided 
further,  That,  upon  application  to  the  Federal  Reserve  Board  at 
any  time  prior  to  July  1,  1097,  by  any  nonmember  bank  which  at 
the  time  of  such  appUcatlon  has  been  admitted  to  the  beneflte  of 
insurance  by  the  Federal  Depoalt  Insurance  Corporation  xinder 
section  12B  of  this  act,  the  Federal  neserve  Board  in  Ite  discretion, 
in  order  to  facilitate  the  admission  of  such  bank  to  menfbershlp 
in  the  Federal  Reeerve  System,  may  waive.  In  whole  or  In  part, 
the  requlremente  of  this  eectlou  rtiattng  to  the  amount  of  capital 
required  of  such  bank.  Such  bank  shall  comply  with  such  re- 
quirements within  such  period  or  periods  after  admission  as  In  the 
Be>ard's  judgment  shall  be  reasooable  in  view  of  all  the  drctim- 
stances." 

Sec.  203.  Section  10  of  tha  Federal  Buawn  Act,  as  amended,  is 
further  amended  tn  the  following  lespecte; 

(1)  By  striking  out  the  second  sentence  of  the  first  paragraph 
and  sutMtituting  the  following:  "  In  seleetlng  the  six  appointive 
members  of  the  Federal  Beserve  Board  the  Prealdent  shall  choose 
persona  well  qualified  by  education  or  experience,  or  both,  to  par- 
tlclp>ate  in  the  formulation  of  national  economic  and  monetary 
policies.  Not  men-e  than  one  of  the  appotntlve  members  shall  be 
selected  from  any  (me  Federal  Beeerre  district,  except  that  this 
limitaUem  shall  not  apply  to  tha  eelactlon  of  the  Oovemor." 

(2)  By  adding  at  the  and  of  saeh  first  paragrairti  the  foUowlng: 
"  The  appointive  members  of  the  Federal  Beeerte  Board  appointed 
after  July  1,  l9Sfi,  shaUl  eacH  reoelre  a  salary  at  the  same  rate  as 
that  of  the  heads  of  executive  departmente  who  are  members  of 
the  President's  Cabinet,  tagetbar  with  actual  neceasary  traveling 
expensee.  Each  appolntiTe  member  of  the  Federal  Beserve  Board 
heretofore  appointed  may  retire  from  active  service  upon  reaching 
ths  sge  of  70  or  at  any  time  thereafter,  and  all  members  here- 
after appointed  shall  retire  upon  reaching  the  age  of  70.  Each 
member  of  the  Board  so  retired  from  acttre  service  who  shall  have 
served  for  at  least  6  yean  shall  reoaiva.  during  the  remainder  of 
his  life,  retirement  pay  In  an  amount  equal  to  the  annual 
salary  i>aid  to  appointive  members  prior  to  the  enactment  of  the 
act  containing  this  amendment:  Froi^Metf,  Tliat  If  he  shall  not 
have  served  for  as  much  as  12  years  his  retlrenMnt  pay  shall  be 


at  the  rate  at  one-twelfth  of  such  annual  salary  for  each  year 
and  for  any  fraction  of  an  additional  year  of  such  service:  Pro- 
I'ided  further.  That  any  member  whose  term  expires  after  he 
reaches  the  age  of  66  and  who  is  not  reappointed  ahall  reoelTS 
retirement  pay  upon  the  same  basis  as  if  he  had  been  retired 
under  the  provisions  of  this  paragraph.  The  ftmds  neooMary  fcv 
such  retirement  pay  shall  be  provided  by  the  Federal  Reserve 
banks  In  such  manner  as  the  Federal  Reserve  Board  ahall  pre- 
scribe." 

<3)  By  striking  out  the  fourth  sentence  of  the  second  paragraph 
and  Inserting  in  lieu  thereof  the  following:  "  Of  the  six  appointive 
members  of  the  Board  one  shall  be  designated  by  the  President 
as  Governor  and  one  as  Vice  Governor  of  the  Federal  Reeerve 
Board,  to  serve  as  such  until  the  further  order  of  the  Prealdent, 
and  the  provisions  of  the  next  preceding  sentence  of  this  para- 
graph ahall  not  apply  to  the  member  dealgnated  as  Governor.  The 
term  of  office  of  the  member  designated  as  governor  shall  be  the 
period  during  which  he  shall  continue  as  governor  and,  upon  the 
termination  of  his  designation  as  governor,  he  shall  be  deemed 
to  have  served  the  full  term  for  which  he  was  appointed." 

Sxc.  204.  Subsection  <i)  of  section  11  of  the  Federal  Beserve  Act. 
as  amended.  Is  amended  by  adding  the  following  at  the  end 
thereof :  "  The  Board  may  assign  to  designated  members  of  the 
Board  or  officers  or  representatives  of  the  Board,  under  such  rules 
and  regulatlems,  the  perfcumance  of  duties,  functions,  or  services 
so  specified,  but  any  such  assignment  shall  not  include  the  deter- 
mination of  any  national  or  system  policy  or  any  power  to  make 
rules  and  regxilatlons  or  any  pmwer  which  under  the  terms  of  this 
act  is  required  to  be  exercised  by  a  specified  number  of  membera 
of  the  Board." 

Sac.  205.  Effective  90  days  after  the  enactment  of  this  act,  sec- 
tion 12A  of  the  Federal  Reserve  Act,  as  amended,  is  amended  to 
read  as  follows: 

"  Sec.  I2A.  There  is  hereby  created  a  Federal  Open  liarket  Com- 
mittee (hereinafter  referred  to  as  the  "Committee  "),  which  shall 
consist  of  the  Governor  of  the  Federal  Reserve  BosJd,  who  shall 
be  chairman  of  the  Committee,  2  members  of  the  Federal  Re- 
serve Board,  selected  by  the  Board,  and  2  governors  of  the  Fed- 
eral Reserve  banks,  selected  by  the  governors  of  the  Federal  Be- 
serve banks  in  accordance  with  pnxsedure  prescribed  by  regula- 
tions of  the  Federal  Reserve  Board.  The  terms  of  the  members 
of  the  Committee,  other  than  the  Governor  of  the  Federal  Beserve 
Board,  shall  expire  at  the  end  of  each  calendar  jrear.  Whenever 
a  vacancy  ahall  occur  a  successor  shall  be  selected  in  the  same 
manner  as  his  predecessor  was  selected.  Meetings  of  the  Com- 
mittee shall  be  held  from  time  to  time  upon  the  call  of  the  Gov- 
ernor, at  the  request  of  the  Board  or  of  any  two  members  of  tha 
Committee,  or  upon  his  own  initiative. 

"  The  Committee  from  time  to  time  shall  consider,  adopt,  and 
transmit  to  the  Federal  Reeerve  banks  resolutions  setting  forth 
policies  which  in  the  judgment  of  the  Committee  should  be  fol- 
lowed with  resi>ect  to  open-market  operations  of  the  Federal  Be- 
serve banks,  and  the  Federal  Reserve  banks  shall  confarm  their 
open-market  operations  to  the  provisions  there<rf.  The  Committee 
shall  aid  in  the  execution  of  such  policies  and/or  perform  sueh 
other  duties  relating  thereto  as  the  Federal  Reeerve  Board  may 
prescribe.  All  open-market  operations  of  the  Federal  Reserve  banks 
shall  be  subject  to  regulations  prescritied  by  the  Federal  Beserve 
Board.  The  Committee  from  time  to  time  shall  also  maks  recom- 
mendations to  the  Federal  Reserve  Board  regarding  the  discount 
rates  of  the  Federal  Reserve  banks." 

Sac.  306.  Section  13  of  the  Federal  Reserve  Act,  as  amended,  la 
further  amended  by  adding  at  the  end  thereof  a  new  paragraph 
reading  as  follows: 

"  Upon  the  endorsement  of  any  member  bank,  which  shall  be 
deemed  a  waiver  of  demand,  notice,  and  protest  aa  to  ite  own  en- 
dorsement excltisively,  and  subject  to  such  regulations  as  to 
matiirlties  and  other  matters  as  the  Federal  Beserve  Board  may 
presort t>e.  any  Federal  Reserve  bank  may  discount  any  commercial, 
agricultural,  or  Industrial  paper  and  may  make  advances  to  any 
such  member  bank  on  Ita  promissory  notes  secured  by  any  sound 
assete  of  such  memt>er  bank." 

Sec.  207.  Subsection  (b)  of  section  14  of  the  Feda«l  Beeerre 
Act,  as  amended,  is  further  amended  by  changing  the  aonloolcm 
at  the  end  thereof  to  a  colon  and  adding  the  following:  *  Provided, 
That  any  bonds,  notes,  or  other  obligations  which  are  direct 
obligations  of  the  United  States  or  which  are  fully  guaranteed  toy 
the  United  States  as  to  principal  and  Interest  may  be  bought  and 
sold  without  regard  to  maturities." 

Sec.  208.  Section  16  of  the  Federal  Reserve  Act,  aa  amended,  la 
further  amended  in  the  following  respecte: 

(1)  By  striking  out  the  first  10  paragraphs  and  subatitoting 
therefor  the  following: 

"  Sxc.  16.  Each  Federal  Reserve  bank  may  Issue  Federal  Beaerwa 
notes,  which  shall  be  obligations  of  the  United  States,  oaeuzed  by 
a  first  and  paramount  lien  on  all  of  the  assete  of  such  bank. 
Federal  Beserve  notes  shall  be  issued  and  retired  under  raeh  rules 
and  regulations  ss  the  Federal  Reserve  Board  may  pneacrthe  aod 
shall  be  legal  tender  for  all  purposes. 

"  Every  Federal  Reserve  bank  shall  maintain  reserves  in  lawful 
money  (other  than  Federal  Reserve  notes  or  Federal  Beserve  bank 
notes)  of  not  less  than  35  percent  against  ite  deposlte  and  reaervea 
in  gold  certiflcates  of  not  less  than  40  percent  against  Ito  Fsderal 
Reserve  notes  In  actual  circulation.  Bach  Federal  Beserve  Bo4e 
shall  bear  upon  Ito  face  a  distinctive  letter,  which  shaU  be  as- 
signed by  the  Federal  Reserve  Board  to  each  Federal  Beosrre  bank. 
and  also  a  serial  number. 
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"  WbMi  r«e*lv«d  by  th«  TYe— tu»r  of  th«  United  8t«t««  from  ■ 
aourc*  other  Ulan  ft  PedonU  n»— rw«  bank,  rederai  Rcmtvm  notes 
tinflt  for  furtlier  om  sball  b«  canceled  and  reUred;  and.  upon 
receipt  of  advtoe  of  tncti  canceUUon  and  retirement,  the  iaeulng 
iPtdenU  ReaerT*  bank  shall  relmburee  the  Treasurer  of  the  United 
Mates  for  the  noUe  eo  cancaled  and  retired  When  received  by 
a  Pederai  Reaerre  bank.  Federal  Reeerve  notes  unfit  for  further 
UM  ahaii  be  canceled  and  forvarded  to  the  Treacurer  of  the  United 
State*  for  retirement:  and  If  laaued  by  another  Federal  Reeerre 
bank,  such  laming  bank  shall  reimburse  the  Federal  Reeerve  bank 
which  canceled  mch  notes  and  forwarded  them  to  the  Treasurer 
of  the  United  Statee. 

"  In  order  to  furnish  suitable  notea  for  clrrulaUon  as  Federal 
Besarre  notea.  the  Oomptroller  of  the  Currency  shall  cause  plates 
ancl  dtaa  to  be  engraeed  in  the  best  manner  to  ^uard  a«ainst 
eo«nterfeltln«  and  fraudulent  alterations,  and  sliall  have  printed 
therefrom  and  numbered  such  quantities  of  auch  notes  of  the 
denomlnatlone  of  M.  •10.  $ao.  (SO.  tlOO.  »600.  tl.OOO.  •5  000  and 
•10.000.  as  may  be  required  to  supply  ths  Federal  Reaerre  banks. 
Such  notea  ehall  be  In  form  and  tenor  as  directed  by  the  Secre- 
tary of  the  Treaeury  and  shall  bear  the  diatlncUTe  numbers  of 
the  several  Federal  Iteeerve  banks  through  which  they  arc  Issued. 
When  such  notes  have  been  prepared,  they  shall  be  held  In  the 
Treasury  subject  to  the  order  of  the  ComptroUer  of  the  Currency 
for  delivery  to  the  Federal  Reeerve  banks  Federal  Reaerre  notes 
unfit  for  circulation  shall  be  returned  by  ttw  Federal  Reserve 
banks  to  the  Comptroller  of  the  Currency  for  cancelation  and 
destruction. ' 

(3)  By  striking  from  the  sixteenth  paragraph  the  words  "  or 
Federal  Reeerve  agent  •  where  they  occur  in  three  different  plac^ 
and  also  the  words  "  or  his  "  and  the  worda  "  at  the  Treasury  or 
at  the  subtreasury  of  the  United  States  nearest  the  place  of 
buslneas  of  such  Federal  Reiwrve  bank  or  such  Federal  Reserve 
agent." 

Sac  300.  The  slzth  paragraph  of  section  19  of  the  Federal  Re- 
serve Act.  as  amended,  is  amended  to  read  as  follows: 

"Notwithstanding  the  other  provisions  of  this  section,  the  Fed- 
eral Reeerve  Board,  In  order  to  prevent  Injurious  credit  ezpsknslon 
or  contraction,  may  by  regulation  change  the  requirements  sa  to 
rsasrvas  to  be  maintained  against  demand  or  time  deposits  or  both 
by  member  banks  In  any  or  all  Federal  Reeerve  districts  and  or 
any  or  all  of  the  three  clasaes  of  cities  referred  to  above  " 

tac.  aiO.  The  first  paragraph  of  section  34  of  the  Federal  Reserve 
Act.  as  amended,  is  amended  to  read  as  follows: 

"  Sac.    K.  Any  national    banking    aaaoclaUon    may    make    loan-i 
secured  by  first  liens  upon  improved  real  estate.  Including  Improved 
farm   land   and   Improved   boslness   and   residential   properties      A 
loan   secured   by  real  satate  within   the   meaning   of   this   section 
shall   be   In  the   form   of   an   obligation   or   obltfn^ttons   secured    by 
mortgage,  trust  deed,  or  other  instrument  upon  real  estate  when 
the  entire  amount  of  such  obligation  or  obligations  Is  made  or  Is 
sold  to  such  association      The  amount  of  any  such  loan  shall  not 
aaceed  00  percent  of  the  actual   valiie  of  the  real   estate   offered 
'or  security,  but  no  such  loan  upon  such  security  shall  be  made  for 
a  longer  term  than  S  years:  Provided.  That  loans  may  be  made  in 
amounts  not  exceeding  78  percent  of  the  actual  value  of  the  real 
esute  oaered  for  security,  if  tl>ey  are  required  to  be  completely 
amoritasd  within  periods  not  exceeding  30  years  by  means  of  sub- 
Mantially  equal  monthly,  quarterly,  semiannual,  or  annual    pay- 
menu  on  prlnctpal  with  mtereat  added  or  on  principal  and  Interest 
combined.     Any  bank  ouiy  make  such  loans  In  an  aggregate  sum 
equal  to  the  amount  of  the  capital  stock  of  such  association  paid 
In  and  unimpaired  plus  its  unimpaired  surplus  fund,  or  equal  to 
00  percent  ot  the  amount  of  its  tune  and  savings  deposits,  which- 
ever Is  the  greater:    Provided.  That  in  computing  such  agforefrate 
sum   there  shall   be  Included  all  such   loans  on   which   the  bank 
la  liable  as  endorser,  guarantor,  or  otherwise,  and  the  book  value 
or  all  real  asUte  owned  by  ths  bank  directly  or  IndirecUy  except  , 
Its  banking  premisss      Nothing  contained  In  this  section  shall  pre- 
vent any  national  banking  asaodatlon   from  acquiring,   as  addi- 
tional security  for  loans  previously  made  In  good  faith,  second  or 
subaequent  liens  on  real  estate  or  shares  or  particlpaUons  in  such 
liens      In    the    case    of    loans    secured    by    real    estate    which    axe 
insured  under  the  provisions  of  Utle  IT  of  the  National   Housing' 
Act,  the  reetrlctlons  of  this  section  as  to  the  amount  of  the  loan 
In  relaUon  to  the  actual  value  of  the  real  esute  and  as  to  the 
^-f**r  limit  on  the  terms  of  such  loans  ahall  not  apply      All  loans 
made  hereunder  shall  be  subject  to  the  general  llmlUtiona  con- 
taliMd  In  secttoo  8300  of  the  Revised  SUtutes  of  the  United  States    ! 
Such  banks  may  continue  hereafter  as  heretofore  to  receive  time  , 
•"<*  ^'^^y  depoelU  and  to  pay  Interest  on  the  same,  but  the  rate 
o*  interest  which  such  banks  may  pay  upon  such  tim^  deposits  or 
"P?n  ■•▼Ings  or  other  depoalts  shall  not  exceed  the  maximum  rate 
authortaed  by  taw  to  be  paid  upon  such  deposiu  by  State  banks  , 
or  to^ist  oompaniee  organiaed  under  the  Uws  of  the  State  wherein 
sodh   national   banking   aaaociaUon   la   located      State   banks   and 
tr%utL  companies  which  are  members  of  the  Federal  Reserve  Svstem 
•haU  no*  hareafter  make  new  loens  sectired  by  real  estate  except 

^*Zl  T^  S^^  *^  '*"*"  "*•  ■•™«  *«™"  »«J  condlUons  as 
nauonai  banking  aaaoclatlons  are  permitted  to  do  so." 

TtTLM  m — TBCRMKAL  AMMmuttMTt 

,  J?*^™*"  ***  Subasction  (c)  of  section  a  of  the  Banking  Act  of 
XII93.  M  amended,  is  amended  by  adding  at  the  end  thereof  the 
following  paragntph: 

».!??*T**r***"'^"^  ""  foeegolng.  the  term  ■  hokUag  company 
anuate  ahaU  not  Include  any  orgaalsatian  which.  In  the  luda- 
m«tof  the  PMsral  Reeerve  BosJ^TU  not  engec^d.  dinsctiySr 
indtrecUy,  as  a  bualnem  in  holding  the  stock  of.  or  managing  or 


;  controlling     banks,    banking    assoclatlorui.    savings    banks,    and  or 
trust  companies  " 

Sac-  302  The  flmt  paragraph  of  section  30  of  the  Bajiklng  Act 
of  1933.  as  amended.  In  amended  by  inserting  before  the  period 
at  the  end  thereof  a  colon  and  the  following  "Proilded,  That 
nothing  in  this  paragraph  nhall  apply  to  any  such  orijanlzatlon 
which  shall  have  been  placed  in  formal  liquidation  and  which 
shall  trarvsact  no  business  except  such  as  may  be  incidental  to 
the  liquidation  of  Its  affairs  " 

Skc  303  I  a)  Paragraph  (1)  of  subsection  (a)  of  section  21  of 
the  Banking  Act  of  1933,  as  amended.  Is  amended  by  adding  be- 
fore the  semicolon  at  the  end  thereof  a  colon  and  the  following: 
"  Provuied.  That  the  prtjvl.^lons  of  this  paragraph  shall  not  pro- 
hibit national  bank.^  or  State  banks  or  trust  companies  i  whether 
or  not  members  of  the  Federal  Reserve  System)  or  other  financial 
Institutions  or  private  bankers  from  dealing  In.  underwriting,  pur- 
chasing, and  selling  investment  securities  to  the  extent  permitted 
to  national  banking  a«»«>clatlon8  by  the  provisions  of  section  5136 
of  the  Revised  Statutes,  as  amended  (U.  S  C.  title  12.  sec  24; 
Supp  VII.  title  12.  sec  34 »  Provided  further.  That  nothing  in 
this  paragraph  shall  be  construed  as  affecting  In  any  way  such 
right  as  any  bank,  banking  association,  savings  bank,  trust  rcm- 
jjany.  or  other  banking  Institution,  may  otherwise  poss*-.-**  to  sell. 
without  recourse  or  agreement  to  repurchase,  obligations  evi- 
dencing loans  on  real  estate  " 

(bi  Paragraph  (2)  of  subsection  (a)  of  such  section  21  Is 
amended  by  Inserting  after  the  words  "  to  engage  to  any  extent 
whatever  "  the  wnrd.s  •  with  others  than  his  or  Its  officers,  agents, 
or  employees  '  .  and  Is  furth.er  amended  by  adding  the  following 
sentence  at  tne  end  of  saiu  paragraph  "  The  expense  of  the  ex- 
amlnatlon-f  required  hereunder  shall  be  assessed  against,  and 
paid  by.  the  Institution  subject  to  examination  In  the  manner  and 
with  the  same  effect  as  provided  by  section  5340  of  the  Revised 
Statutes,  as  amended  (U  8.  C,  title  12.  sees.  484.  485;  Supp.  VII. 
title   12.  sees    481  483 1 ." 

Sec  304  Section  22  of  the  Banking  Act  of  1933.  as  amended.  Is 
amended  by  adding  at  the  end  thereof  the  following  .-^ent^nce: 
"Such  additional  liability  shall  cease  on  July  1,  1937.  with  respect 
to  shares  issued  prior  to  June  17.  1933.  by  any  association  which 
shall  be  transacting  the  buslneas  of  banking  on  July   1.   1937  ' 

Sec-  305  Section  4  of  the  act  entitled  "An  act  to  amend  section 
12B  of  the  Federal  Reserve  Act  so  as  to  extend  for  1  year  the 
temporary  plan  for  deposit  Insurance,  and  for  other  purposes  " 
1 48  Stat  969).  approved  June  18,  1934.  Is  amended  to  read  as 
follows 

•'  Sec  4  So  much  of  section  31  of  the  Banking  Act  of  1933.  as 
amended,  as  relates  to  stock  ownership  by  directors,  trustees,  or 
members  of  similar  governing  bodies  of  any  national  banking  as- 
sociation or  of  any  State  bank  or  trust  company  which  is  a  mem- 
ber of   the   Federal   Reserve   System   Is   hereby   repealed." 

Skc  306  Effective  January  1.  1936.  section  32  of  the  Banking 
Act  of    19JJ.  as  amended,  is  amended  to  read  as  follows: 

"  Sec.  32.  No  officer,  director,  or  employee  of  any  corporation  or 
unincorporated  association,  no  partner  or  employee  of  any  part- 
nership, and  no  individual  primarily  engaged  In  the  Issue,  flota- 
tion, underwriting,  public  sale,  or  distribution,  at  wholesale  or 
reuil  or  through  syndicate  participation,  of  stocks,  bonds  or 
other  similar  securities,  shall  serve  at  the  same  time  as  an  officer, 
director,  or  employee  of  any  member  bank  except  In  limited  classes 
of  cases  In  which  the  Federal  Reserve  Board  may  allow  such 
service  by  general  regulations  when  in  the  Judgment  of  the  Fed- 
era!  Reserve  Board  It  would  not  unduly  Influence  the  investment 
policies  of  such  member  bank  or  the  advice  It  gives  Its  customers 
regarding  investments  ' 

Sec  .i07  la)  The  seouid  sentence  of  paragraph  seventh  of  sec- 
tion 5136  of  the  Revised  Statutes,  as  amended  (U.  S  C.  supp. 
VII.  title  12.  sec.  24i.  is  amended  to  read  as  follows:  "The  busi- 
ness of  dealing  In  Investment  securities  and  stock  by  the  asso- 
ciauon  shall  be  limited  to  purchasing  and  selling  such  securi- 
ties and  stock  without  recourse,  solely  upon  the  order,  and  for 
the  account  of,  ciistomers.  and  in  no  case  for  Its  own  account,  and 
tlie  association  .shall  not  underwrite  any  Issue  of  securities  or 
stock,  Provuied.  That  the  association  may  purchase  for  Its  own 
account  investment  securltlee  under  such  limitations  and  reetric- 
tlon:i  as  the  ComptroUer  of  the  Currency  may  by  regulation  pre- 
scribe, but  In  no  event  shall  the  total  amount  at  the  Investment 
securities  of  any  one  obligor  or  maker,  purctUMed  after  this  sec- 
tion, as  amended,  takes  effect  and  held  by  the  assoclaUon  for  Its 
own  account,  exceed  at  any  time  10  percent  of  lU  capital  stock 
actually  paid  in  and  unimpaired  and  10  percent  of  lU  unimpaired 
surplus  fund." 

(b)  The  fourth  sentence  of  such  paragraph  seventh  Is  amended 
to  read  as  follows:  "  Kxcept  as  hereinafter  provided  or  otherwise 
permitted  by  law.  nothing  herein  contained  shall  authorlae  the 
purchase  by  tlie  association  for  Its  own  account  of  any  shares  of 
stock  of  any  corporation." 

8k:  308  Section  5138  of  the  Rerleed  Statutes,  as  amended 
<U.  8.  C.  Supp  vn.  tKle  12,  sec.  51).  Is  amended  by  adding  the 
foUowlng  sentence  at  the  end  thereof :  ~  No  such  association  shall 
hereafter  be  authorised  to  commence  the  biisineas  of  banking 
until  It  ahall  have  a  paid-in  surplus  equal  to  30  percent  of  its 
capital :  Prxntded.  That  the  ComptroUer  o*  the  Cturency  may  waive 
this  requirement  aa  to  a  State  bank  converting  into  a  national 
banking  association. " 

S«c  300  The  last  paragraph  of  section  5180  of  the  Re^-lsed  Stat- 
utes, ss  amended  (U  8.  C.  Supp  VXI.  tiUe  12.  sec.  53).  Is  amended 
to  read  ss  foUowa: 
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"After  1  year  from  the  date  of  the  esiactment  of  the  Wanking  Act 
of  1933,  no  certificate  evidencing  the  stock  of  any  such  aseoclatlon 
shall  bear  any  statement  purporting  to  represent  the  stock  of  any 
other  corporation,  except  s  momber  bank  or  a  corporation  existing 
on  the  date  this  paragraph  takes  effect  uigaged  prlmarUy  in  hold- 
ing the  bank  premises  of  such  ssBodatlon.  nor  shall  the  ownership. 
sale,  or  transfer  of  any  certificate  repreeentlng  the  stock  of  any 
such  association  be  conditioned  in  any  manner  whatsoever  upon 
the  ownership,  sale,  or  transfer  Ot  a  certificate  representing  the 
stock  of  any  other  corporatlm.  eso^tt  a  member  bank  or  a  cor- 
poration existing  on  the  date  this  paragraph  takes  effect  engaged 
prlmarUy  In  holding  the  bank  premises  of  such  association:  Pio- 
vtded.  That  this  section  shaU  not  operate  to  prevent  the  ownership, 
sale,  or  transfer  of  stock  of  any  other  corporation  being  condi- 
tioned upon  the  ownership,  sale,  or  transfer  of  a  certificate  repre- 
senting stock  of  a  natiooal  hanking  association." 

Sec.  310  (a)  SecUon  6144  of  the  Revised  BUtutes,  as  amended 
(U.  S.  C  Supp.  VU,  title  12,  sec.  01).  U  amended  by  inserting  be- 
fore the  period  at  the  end  of  the  first  sentence  thereof  a  semicolon 
and  the  following :  "  except  that  such  holding  company  aflUiate 
may  without  obtaining  such  permit  vote  In  favor  ot  placing  the 
association  In  voluntary  liquidation." 

(b)  Such  section  5144  is  further  amended  by  adding  at  the  end 
of  the  first  paragraph  thereof  the  foUowlng :  "  Whenever  shares  of 
stock  cannot  be  voted  by  reason  of  being  held  by  the  bank  as  sole 
trustee,  such  shares  shall  be  excluded  In  determining  whether  mat- 
ters voted  upon  by  the  shareholder*  were  adopted  by  the  requisite 
percentage  of  shares." 

(c)  The  first  sentence  of  the  third  paragraph  of  such  secUon 
5144  Is  amended  to  read:  "Any  such  holding  company  afflliate  may 
make  appllcaUon  to  the  Federal  Reeorve  Board  for  a  voting  permit 
entitling  it  to  vote  the  stock  oontrollMl  by  It  at  any  or  all  meet- 
ings of  shareholders  of  such  bank  or  authorising  the  trustee  or 
trustees  holding  the  stock  for  its  benefit  or  for  the  benefit  of  its 
shareholders  so  to  vote  the  same." 

Sec.  311.  SecUon  61 M  of  the  Revised  Statutes,  as  amended 
<U.  S.  C,  tlUe  12.  sec.  35),  is  ameniiert  by  adding  at  the  end  thereof 
the  following  paragraph: 

"  The  Comptroller  of  the  Currency  may.  In  his  discretion  and 
subject  to  such  condlUons  as  be  may  prescribe,  permit  such  con- 
verting bank  to  retain  and  carry  at  a  value  determined  by  the 
ComptroUer  such  of  the  assets  of  such  converting  bank  ss  do  not 
conform  to  the  legal  requiremenU  relative  to  assets  acquired  and 
held  by  national  banking  associations." 

Sxc.  312.  Section  5163  of  the  Revised  Statutes  (U.  8.  C,  tiUe  12, 
sec.  170)  Lb  amended  by  adding  at  the  end  thereof  the  foUowlng 
paragraph : 

"  The  Comptroller  of  the  Currency  may  deslgnkte  one  or  more 
(>erbons  to  countersign  In  his  name  and  on  his  behalf  such  as- 
signmenU  or  transfers  of  bonds  as  require  his  countersignature." 

Sec  313.  The  first  two  sentences  of  section  6197  of  the  Revised 
SUtutes.  as  amended  (U.  8.  C.  Bnpp.  VU.  title  12.  sec.  86),  are 
amended  to  read  as  foUows:  "Any  •asociatlon  ouy  Uke.  receive, 
reserve,  and  charge  on  any  loan  or  discount  made,  or  upon  any 
notes,  bUls  of  exchange,  or  other  erldenoes  of  debt,  interest  at  the 
rate  allowed  by  the  laws  of  the  State.  Territory,  or  District  where 
the  association  U  located,  or  at  a  rate  of  1  percent  In  excess  of 
the  discount  rate  on  90-day  commercial  paper  in  ^ect  at  the  Fed- 
eral Reserve  bank  in  the  Federal  Reserve  district  where  the  asso- 
ciation Is  located,  whichever  may  be  the  greater,  and  no  more,  ex- 
cept that  where,  by  the  laws  ot  any  State,  a  dlSerent  rate  Is  lim- 
ited for  banks  organized  under  State  law*,  the  rate  so  limited 
shall  be  allowed  for  aseociatlaos  organiaed  or  etlsttng  in  any  such 
State  under  this  title.  When  no  rate  la  fixed  by  the  laws  of  the 
SUte,  or  Territory,  or  District,  the  —eoclitloo  may  take,  receive, 
reserve,  or  charge  a  rate  not  exceeding  7  percent,  or  1  percent  in 
excess  of  the  discount  rate  on  90-day  commercial  paper  in  effect 
at  the  Federal  Reserve  bank  in  the  Federal  Resarve  district  where 
the  association  Is  located,  whichever  may  be  the  greater,  and  such 
interest  may  be  taken  in  advance,  reckoning  the  days  for  which 
the  note.  blU.  or  other  evidence  of  debt  has  to  run:  Provided.  That 
the  maximum  amount  to  be  charged  at  a  branch  of  an  association 
located  outside  of  the  States  of  the  United  SUtss  and  the  District 
of  Columbia  shall  be  at  the  rate  allowed  by  the  laws  of  the  coun- 
try, territory,  dependency,  {vovlnce,  dominion.  Insular  possession, 
or  other  political  subdivLsi«m  where  the  branch  la  located." 

Sxc.  314.  Section  6109  of  the  Revised  Statutes  (U.  8.  C.  UUe  12, 
sec.  60).  Is  amended  to  read  as  foUows: 

"  Sac.  5199.  The  director*  of  any  sasodation  may,  semiannually, 
declare  a  dividend  of  so  much  of  the  net  profits  ot  the  association 
as  they  shall  Judge  expedient;  but  each  assocUUon  shall,  before 
the  declaration  of  a  dividend  on  Its  shares  of  conunon  stock,  carry 
not  less  than  one-tenth  part  of  Its  net  profits  of  the  preceding 
half  year  to  Its  surplus  fund  untU  the  same  shall  equal  the 
amount  of  Its  common  capital." 

Sec,  315.  Section  6200  of  the  Revised  Statutes  (U.  8.  C  UUe  12. 
6~c.  692) .  Is  hereby  amended  by  Inserting  after  the  words  "  known 
as  the  Federal  Reserve  Act"  the  words  "or  of  any  insured  bank 
as  defined  In  subsecUon  (c)  ot  section  UB  of  the  Federal  Reserve 
Act  ":  and  by  Inserting  after  the  words  "  such  Fsderal  Reserve  bank 
or  member  bank  ",  wheiever  tbey  appear  in  such  secUon,  the  words 
"or  Insured  bank";  and  by  Inserting  after  the  words  "or  the 
Comptroller  of  the  Currency  "  the  words  "  or  the  Federal  Deposit 
Insurance  Corporation." 

Sac.  316.  SecUon  S220  of  the  Revised  Statutes  (U.  8.  C,  title  12, 
sec.  181 ) ,  Is  amended  by  adding  at  the  end  thereof  the  foUowlng 
paragraph : 


"  The  shareholders  shaU  designate  one  or  more  penons  to  act  as 
UquldaUng  agent  or  committee,  who  shaU  conduct  the  UquldaUon 
in  accordance  with  law  and  under  the  supervtsion  of  the  board  of 
directors,  who  shaU  require  a  suitable  bond  to  be  given  by  said 
agent  or  committee.  The  llquldaUng  agent  or  committee  ahall  ren- 
der annual  retiorts  to  the  ComptroUer  of  the  Currency  cm  the  Slat 
day  of  December  of  each  year  showing  the  progress  of  said  liquida- 
tion unUl  the  same  Is  completed.  The  liqiUdatlng  agent  or  com- 
mittee shall  also  make  an  annual  report  to  a  meeting  of  the  share- 
holders to  be  held  on  the  date  fixed  In  the  arUcles  of  assodaUon 
for  the  annual  meeUng.  at  which  meeUng  the  shareholders  may.  If 
they  see  fit,  by  a  vote  representing  a  majority  of  the  entire  stock 
of  the  bank,  remove  the  liquidating  agent  or  committee  and  ap- 
point one  or  more  others  In  place  thereof.  A  special  meeting  of 
the  shareholders  may  be  caUed  at  any  time  in  the  same  manner  aa 
If  the  bank  continued  an  active  bank  and  at  aald  meeting  the 
shareholders  may,  by  vote  of  the  majority  of  the  stock,  remove  the 
liquidating  agent  or  committee.  The  ComptroUer  of  the  Currency 
is  authorized  to  have  an  examlnaUon  made  at  any  time  into  the 
affairs  of  the  UquldaUng  bank  until  the  claims  of  aU  creditors  have 
been  satisfied,  and  the  expense  of  making  such  examinations  shall 
be  assessed  against  such  bank  In  the  same  manner  as  in  the  case  of 
examinations  made  pursuant  to  secUon  5240  of  the  Revised  Stat- 
utes, as  amended  (U.  8.  C,  UUe  13,  sees.  484,  486;  Supp.  VZI,  Utt* 
12.  sees.  481-483)." 

Sac.  317.  SecUon  6243  of  the  Revised  Statutes  (XT.  S.  C  Utle  12. 
sec.  583)  is  amended  to  read  as  follows: 

"  Sec.  5243.  The  use  of  the  word  '  naUonal '  either  alone  or  in 
combination  with  other  words  or  syllables,  as  part  of  the  name  or 
title  used  by  any  person,  corporation,  firm,  partnership,  bualneaa 
trust,  association,  or  other  business  enUty,  doing  the  business  oC 
bankers,  brokers,  or  trust  or  savings  InsUtuUons  is  prohibited 
except  where  such  institution  is  organized  under  the  laws  of  the 
United  States,  or  is  otherwise  permitted  by  the  laws  of  the  United 
States  to  use  such  name  or  Utle,  or  is  lawfully  using  such  name 
or  title  on  the  date  when  this  section,  as  amended,  takes  effect." 

Sec.  318.  Section  5  of  the  Federal  Reserve  Act,  aa  amended,  la 
amended  by  striking  out  the  last  two  sentances  thereof  and  insert-' 
ing  In  lieu  thereof  the  following:  "  When  a  member  bank  reduoas 
Ita  capital  stock  ch-  surplus  It  shall  surrender  a  i«opartk»ata 
amount  of  Its  holdings  in  the  capital  stock  of  said  Federal  Reserve 
bank.  Any  member  bank  which  holds  capital  stock  of  a  Federal 
Reserve  bank  In  excess  of  the  amount  required  on  the  baaia  ot  6 
p»ercent  of  Its  paid-up  capital  stock  and  surplus  shall  surrender 
such  excess  stock.  When  a  member  bank  voltmtarUy  llquldataa  tt 
shall  stirrender  aU  of  Its  holdings  of  the  capital  stock  ot  said  Fed- 
eraa  Reserve  bank  and  be  released  from  ita  stock  subecrlpfUon  not 
previously  called.  In  any  such  case  the  shares  aurrendared  ahall 
be  canceled  and  the  member  bank  shaU  receive  in  payment  there- 
for, tmder  regulations  to  be  preecrlbed  by  the  Federal  Reserve 
Board,  a  sum  equal  to  its  cash-paid  subsorlptions  on  the  iriiaraa 
surrendered  and  one-half  of  1  percent  a  month  from  the  period 
of  the  last  dividend,  not  to  exceed  the  book  value  thereoC.  less  any 
liability  of  such  member  bank  to  the  Federal  Reeerve  bank." 

Sec.  319.  The  fifth  paragraph  of  section  9  of  the  Federal  Peesrvs 
Act,  as  amended,  is  amended  by  adding  at  the  end  thereof  the 
following  sentence :  "  Such  reports  of  condition  shall  be  in  such 
form  and  shaU  contain  such  information  as  the  Federal  Reeerve 
Board  may  require  and  shaU  be  published  by  the  reporting  banks 
in  such  manner  and  In  accordance  with  such  regulations  aa  the 
said  Board  may  prescribe." 

Sxc.  320.  The  first  sentence  of  paragraph  (m)  of  aaetlon  11  of 
the  Federal  Reserve  Act,  as  amended.  Is  amended  by  Inserting 
before  the  period  at  the  end  thereof  a  colon  and  the  following: 
"  Provided,  That  with  respect  to  loans  represented  by  obligationa 
In  the  form  of  notes  secured  by  not  less  than  a  Uke  amount  a< 
bonds  or  notes  of  the  United  States  Isstied  alnoe  AprU  24,  1017. 
or  certificates  of  Indebtedness  of  the  United  States,  such  limita- 
tion of  10  percent  on  loans  to  any  person  ahall  not  apply,  but 
State  member  banks  shaU  be  subject  to  the  aame  Umltatloxis  and 
conditions  as  are  appUcable  In  the  case  of  national  banks  under 
paragraph  (8)  of  section  6200  of  the  Revised  States,  aa  amended 
(U.  S.  C.  Supp.  vn,  tlUe  12.  sec.  84)." 

Sxc.  321.  The  third  paragraph  of  section  18  of  the  Fsderal  Re« 
serve  Act,  as  amended,  is  amended  by  changing  the  words  "  «i- 
dorsed  and  otherwise  secured  to  the  satisfaction  of  the  Federal 
Reserve  bank  "  In  that  paragraph  to  read  "  endorsed  and/or  other- 
wise secured  to  the  satLsfacticm  of  the  Federal  Reeerve  bank." 

Sac  323.  Subeection  (e)  of  secUon  18b  of  the  Federal  Deserve 
Act  as  amended,  is  amended  by  striking  out  "  upon  the  data  this 
section  takes  effect ".  and  Inserting  in  lieu  thereof  "  on  and  aftar 
Jime  19,  1934  ";  and  by  striking  out  "  the  par  value  of  the  holding* 
of  each  Federal  Reserve  bank  of  Federal  Deposit  Xnstnraaoe  Cor- 
poration stock"  and  inserting  in  Ueu  thereof  "the  amount  paid 
by  each  Federal  Reserve  bank  for  Federal  Deposit  Xnstiranoe  Cor- 
poration stock." 

Sac.  823.  (a)  The  first  paragraph  of  section  19  at  the  Federal 
Reserve  Act,  as  amended.  Is  amended  to  read  aa  followa: 

"  Sac.  19.  The  Federal  Reserve  Board  is  authorlaed.  for  the 
purposes  of  this  section,  to  define  the  terms  'demand  deposita', 
•gross  demand  deposits',  'depoelta  payable  on  demand*,  'tonj 
deposlto  ',  '  savings  depoelta  '.  and  '  trust  ftmds '.  to  detgndne  wtiait 
shaU  be  deemed  to  be  a  payment  of  interest,  and  to  prescribe  audi 
niles  and  regulations  as  It  may  dean  necessary  to^tatoate  tha 
purposes  of  this  section  and  i»event  evasions  thereoC." 

(b)  The  tenth  paragraph  at  auch  section  19  to  — '— 
as  follows: 
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~  In  a«tlin*tlBC  th»  rmtrr*  tmlanc—  required  by  thla  act.  mem- 
bar  banka  may  deduct  from  tbe  amount  of  tiMtr  groas  danujid 
dapoalta  tha  amounta  of  taU*nc«a  due  from  otlier  banks  (except 
l*edenU  Raaenre  banks  and  toretcn  banks),  lxu:ludlng  cash  Items 
with  Psderal  Raaanra  b«nka  and  otber  banks  in  process  of  coUec- 
Uon.  checks  on  other  banks  tn  tba  same  place,  and  exchanges  for 
cleartng   hoaaaa." 

(c)  The  las*  two  paracraphs  of  s\ich  section  19  are  amended  to 
read  as  foUowa: 

**  No  member  b«nk  shall,  directly  or  Indirectly,  by  any  device 
whataoaver.  pay  any  Interest  on  any  deposit  which  ts  payable 
on  demand:  ProviiUd.  That  nothing  herein  contained  ahall  be 
eonstmad  aa  prohibiting  the  prjment  of  Interest  In  accordance 
with  tba  terms  of  any  certificate  of  deposit  or  otber  contract 
entered  into  In  good  faith  which  is  in  force  on  the  date  on  which 
the  bank  baeomaa  subject  to  the  proTlslons  of  this  paragraph,  but 
no  such  eertlfteate  of  depoalt  or  other  contract  shall  be  renewed 
or  extandad  unleaa  It  shall  be  modlded  to  conform  to  thla  para- 
graph, and  ercry  member  bank  shall  take  such  action  as  may  be 
aeeaaaary  to  oonform  to  this  paragraph  as  soon  as  possible  con- 
alatantly  with  Its  contractual  obligations;  Provided  t^rther.  That 
this  paragraph  shall  not  apply  ( 1 )  to  any  deposit  of  such  bank 
whieh  Is  payable  only  at  an  ofBce  thereof  located  outside  of  the 
States  of  the  United  Statea  and  tlM  District  at  Columbia;  (3)  to 
any  deposit  made  by  a  mutual  savings  bank:  (3)  to  any  deposit 
of  public  funds  made  by  or  on  bebaU  of  any  State,  coxxnty.  school 
district,  or  other  subdivision  or  municipality,  or  to  any  depoalt 
of  trust  funda  if  the  payment  of  Intereet  with  respect  to  such 
Aspoalt  of  pubUe  funda  or  of  trust  funds  Is  required  by  State  law; 
or  (4)  to  any  depoalt  of  funds  by  the  United  States,  any  Territory. 
IMatrtet.  or  poasesaion  tbareof  (indixtlng  the  Philippine  Islands) 
or  any  public  Instrumentality  or  agency  of  the  foregoing,  with 
taapsLt  to  which  interest  ts  required  by  law  to  be  paid. 

"Tha  l^sdaral  Hi  serve  Board  shall  from  time  to  time  Umlt  by 
ragnlatkm  the  rate  of  Intereet  which  may  be  paid  by  member  banks 
on  time  and  savings  deposits;  may  classify  tune  and  savings  de- 
foalta  aeeovdlng  to  ouUurtttea.  locations  of  banks,  conditions  re- 
■paetlng  raoalpt.  withdrawal,  or  repayment,  or  otherwise  as  it  may 
tfsam  nsnaary  In  tbe  public  Intereat;  and  may  preacrlbe  dlSerent 
ratsa  for  deposits  of  dllTarent  r  I  asses.  No  okember  bank  shall  pay 
any  time  deposit  before  Its  maturity  except  upon  such  conditions 
and  m  acoordanee  with  such  nilaa  and  regxilatlons  as  may  be 
yreacnbad  by  the  Federal  Reserve  Bo&rd.  cr  waive  any  require- 
ment at  notice  before  pasrment  of  any  savings  deposit  except  as 
ta  all  savings  dapoalta  having  the  same  requirement;  PrxymdeA. 
That  tha  proTlsAons  of  thU  paragraph  shall  not  apply  to  any  de- 
poalt which  la  payable  only  at  an  office  of  a  member  bank  located 
eutalde  of  the  States  of  the  United  States  and  the  DUUlct  of 
CXUumbla.  Vvery  bank  whoae  depoaiu  are  Insured  under  the  pro- 
vtaiooa  of  aaetlon  ISB  of  tl&ls  act  (except  mutual  savings  banks 
and  liorrts  Plan  banks  which  are  not  members  of  the  Federal 
Maaarve  Systaiu)  shall  comply  with  the  prorlslons  of  this  para- 
graph and  the  paragraph  immediately  preceding  and  with  the 
rules  and  regulations  preecrlbed  by  the  Federal  Reserve  Board 
pursuant  tbareto." 

(d)  At  the  end  of  such  section  19.  there  Is  added  the  following 
rw  paragraph: 

"  Notwithstanding  the  pirovlsions  of  section  7  of  the  First 
l-*'>«rty  Bond  Act.  as  amended,  section  8  of  the  Second  Liberty 
Bond  Act.  as  amended,  and  section  8  at  the  Third  Uberty  Bond 
Act.  as  amended,  member  banks  shall  be  required  to  maintain  the 
same  reserves  against  depoalU  of  public  moneys  by  the  United 
Stetaa  as  ttaay  are  required  by  this  section  to  maintain  acainst 
other  dapoalta." 

Sac.  sat.  Sactlon  21  of  tbe  Federal  Reaerve  Act  as  amended.  Is 
•■»•»<•<*  by  adding  at  the  end  thereof  the  following  paragraph ; 
"  Wbanavar  member  banks  are  required  to  obUln  report*  from 
•■**•••■-  O""  whenever  affllUtes  of  member  b«nks  are  required  to 
submit  to  examlnauon.  the  Federal  Reserve  Board  or  the  Com;>- 
troUer  of  the  Currency,  as  the  ease  may  be.  may  wal««  such  re- 
quirements with  reepect  to  any  such  report  or  examination  of 
any  aOUate  If  In  tbe  judgment  of  the  said  Board  or  Comptroller. 
reepectiveJy.  such  report  or  examination  Is  not  neceasary  to  dla- 
eloae  fully  the  reUtlons  between  such  alUlate  and  such  banic  and 
the  eliact  thereof  upon  the  affairs  of  such  bank." 

8»c.  835.  (a)  Subaection  (a)  of  secUon  aa  of  the  Federal  Reserve 
Act.  as  amended.  U  amended  by  Inserting  In  the  flrst  paragraph 
thereof,  after  "  No  member  bank  ".  the  following  "  and  no  insured 
bank  as  daflnad  In  subaecUon  (c)  of  section  13B  of  this  act  by 
Inserting  b«rore  the  period  at  the  end  of  the  flrst  sentence  of  such 
paragraph  or  asaUtant  examiner  who  examinee  or  has  authority 
to  examine  such  bank  ";  and  by  tnaartlng  after  "  any  member 
bank  "  m  the  second  paragraph  thereof  '  or  insured  bank  "  by 
tnaertlng  before  the  period  at  the  end  thereof  "  or  Federal  Depoalt 
Insurance  Corporation  examiner  ";  and  by  adding  at  the  end  of 
such  subaectlon  a  new  paragraph,  as  follows 

"The  provisions  of  this  subsection  shall  apply  to  all  public  ex- 
*"^"_"**'  •aautant  examiners  who  examine  member  banks  of 
tha  Federal  Baaerve  System  or  insured  banks,  whether  appointed  by 
tha  Comptroller  of  the  Currency,  by  the  Federal  Reaerve  Board  by 
aFederal  Baaarve  agent,  by  a  Fadaral  Reaerve  bank,  or  by  the 
Fedaral  Depoalt  Insurance  CorporaUon.  or  appointed  or  elected 
under  tha  Uwa  of  any  State:  but  shaU  not  apply  to  private 
examlnare  or  aaalstant  exa miners  employed  only  by  a  clear ina- 
****"**  »"»^tk»  or  by  the  directors  of  a  bank  ' 

(b)  SuhaacUoD  (b)  of  aecUon  23  u  amended  by  inserting  therein 
anar     no  national  bank  esaminer  •  tha  foUowUag:  "  and  no  Fed-  i 


eral  Depoalt  Insnjrance   Corporation  examiner  ";    and   by   Inserting 

I  after  "  member  bank  "  the  following;    *  or  Insvired  bank  ";   and  by 

Inserting    after    "  from    the    Comptroller    of    the    Cvirrency  ".    the 

1  following;   "or  from  the  Federal  Deposit  Insurance  Corporation". 

(c)    Subsection    (g)    of   such   section   22   la   amended   to   read    as 

I  follows; 

I  "(g)  No  pxecutlve  officer  of  any  member  bank  shall  borrow 
from  or  otherwlsr  become  lnd«»bted  to  any  member  bank  of  which 
he  la  an  executive  officer.  ai5d  no  member  bank  shall  make  any 
loan  or  extend  credit  in  ;iny  other  manner  to  any  of  its  own 
executive  officers:  Protnded.  That  loans  made  to  any  su^h  officer 
prior  to  June  Ifl,  1933.  may  be  renewed  or  extended  for  perlod.s 
expiring  not  more  than  5  years  from  such  date  where  the  board 
of  directors  of  the  member  bank  shall  have  satisfied  them*elve(» 
that  such  extension  or  renewal  is  In  the  best  Interest  of  the  bank 
and  that  the  officer  indebted  has  made  reasonable  effort  to  reduce 
his  obligation,  these  findings  to  be  evidenced  by  resolution  of  the 
board  of  dlrect<irs  spread  upon  the  minute  book  of  the  bank 
If  any  executive  officer  of  any  member  bank  borrow  from  or  if 
he  be  or  become  Indebted  to  any  bank  other  than  a  member  banlc 
of  which  he  is  an  executive  officer,  he  ahall  make  a  written  report 
to  the  board  of  directors  of  the  member  bank  of  which  he  If  an 
executive  officer,  stating  the  date  and  amount  of  such  loan  or 
indebtedness,  the  security  therefor,  and  the  purpose  for  which 
the  proceeds  have  been  or  are  to  be  used  Borrowing  by.  or  loan- 
ing to.  a  partnership  In  which  one  or  more  executive  officers  of 
a  member  bank  wre  partners  having  either  Individually  or  to- 
gether a  majority  interest  in  said  partnership,  ahall  be  con-sldered 
within  the  prohibition  of  this  subaectlon  Nothing  contained  In 
this  subsection  shall  prohibit  any  executive  officer  of  a  member 
j  bank  from  endorsing  or  guaranteeing  for  the  protection  of  such 
I  bank  any  loan  or  other  asset  which  shall  have  been  previously 
I  acquired  by  such  bank  in  good  faith  or  from  Incurring  any  in- 
debtedness to  such  bank  for  the  purpose  of  protectlr\g  such  bank 
against  loss  or  giving  financial  assistance  to  it  The  Federal  Re- 
serve Board  i.s  authorized  to  define  the  term  'executive  officer  , 
to  determine  what  shall  be  deemed  to  be  a  borrowing,  indebted- 
ness, loan,  or  extension  of  credit,  for  the  purposes  of  this  subsec- 
tion, and  to  prescribe  such  rules  and  regrulatlons  as  It  may  deem 
necessary  to  effectuate  the  provisions  of  this  subsection  in  accord- 
ance with  Its  purposes  and  to  prevent  evasions  of  such  provisions. 
Any  executive  officer  of  a  member  bank  accepting  a  loan  or  exten- 
sion of  credit  which  is  In  violation  of  the  provisions  of  this  sub- 
section shall  be  subject  to  removal  from  office  In  the  manner 
prescribed  in  section  30  of  the  Banking  Act  of  1933  Prm  tded. 
That  for  each  day  that  a  loan  or  exteiislon  of  credit  made  In 
violation  of  this  .subsection  exists,  it  shall  be  deemed  to  be  a 
continuation  of  such  violation  within  the  meaning  of  said  sec- 
tion 30  • 

Sxr     32«    The    third    paragraph    of    section    23A    of    the    Feder.il 
Reserve  Act.   as  amended,   la  amended  to  read  as  follows; 

"  For  the  purpose  of  thla  section,  the  term  '  affiliate  '  shall  in- 
clude holding  company  affiliates  as  well  as  other  affiliates,  and  the 
provisions  of  this  section  shall  not  apply  to  any  affiliate  (  1 1  en. 
gaged  primarily  In  holding  the  bank  premises  of  the  member  bank 
with  which  It  la  affiliated  or  in  maintaining  and  operat:ng  prop- 
erties acquired  for  banking  purposes  prior  to  the  date  this  section. 
as  amended,  takes  effect;  (2)  engaged  solely  In  conducting  a  safe- 
deposit  business  or  the  business  of  an  agricultural  credit  cor- 
poration or  livestock -loan  company;  (3)  In  the  capital  stock  of 
which  a  national  banking  assocUtlon  U  authorized  to  Invest  pur- 
suant Uj  section  25  of  the  Federal  Reaerve  Act.  as  amended  or  a 
subsidiary  of  such  affiliate,  all  the  stock  of  which  (except  qualify- 
ing shares  of  directors  in  an  amount  not  to  exceed  10  percent  i 
Is  owned  by  such  affiliate;  (4)  organized  under  section  25  (at  nf 
th*-  Federal  Reaerve  Act.  as  amended,  or  a  subsidiary  of  such 
affiliate,  all  the  stock  of  which  (except  qualifying  shares  of 
directors  In  an  amount  not  to  exceed  10  p>eroenti  la  owned  by 
such  affiliate:  (5)  engaged  solely  In  holding  obligations  of  the 
United  SUtes  Government  the  Federal  intermediate-credit  banks. 
the  Federal  land  banks,  the  Federal  home-loan  banks,  or  the 
Home  Owners'  Loan  Corporation:  (8)  where  the  affiliate  relation- 
ship has  arisen  out  of  a  bona  Ode  debt  contracted  prior  to  the 
date  of  the  creation  of  such  relationship;  or  (7)  where  the  affiliaU" 
relatlonalttp  extsU  by  reason  of  the  ownership  or  control  of  any 
voting  shares  thereof  by  a  member  bank  as  executor,  adminis- 
trator, triistee,  receiver,  agent,  depositary,  or  In  any  other  fidu- 
ciary capacity  except  wher*-  such  shares  are  held  for  the  beneut 
of  all  or  a  majority  of  the  stockholders  of  such  member  bank, 
but  as  to  any  such  afJUiate.  member  banks  shall  continue  to  be 
subject  to  other  provisions  of  law  applicable  to  loans  hy  such 
banks  and  Investments  by  such  banks  In  stocks,  bonds,  deben- 
tures, or  other  such  obligations  The  provisions  of  this  section 
shall  likewise  not  apply  to  indebtedness  of  any  affiliate  for  unpaid 
balances  due  a  bank  on  a*<ietfl  purchased  from  such   bank   ' 

Skc.  327  Section  24  of  the  Federal  Reserve  Act.  a:>  amended,  U 
amended  by  adding  at  the  end  thereof  the  following  new  para- 
graph 

■  Loans  made  to  establush  Industrial  or  commercial  buslnefvses 
(a)  which  are  in  whole  or  in  part  discounted  or  purchased  or 
loaned  against  as  security  by  a  Federal  Reserve  bank  under  the 
provUlons  of  aectlon  13  (bi  of  the  Federal  Reserve  Act.  (b)  for  anv 
part  of  which  a  commitment  shall  have  been  made  by  a  Fftderal 
Reserve  bank  under  the  provisions  of  said  secUon,  (c)  in  the  mak- 
ing of  which  a  Federal  Reserve  bank  participates  under  the  pro- 
visions of  said  aecUon,  or  (d)  in  which  the  Reconstruction  Finance 
Corporation    cooperates    or    purchases    a    participation    under    the 
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nnaoee  Oorpora- 
or  llmltatlona  of 


proTlslon  of  sectton  5  (d)  at  tba 
tlon  Act.  shall  not  be  subject  to  the 
this  section  upon  loans  aeeured  by  raal 

Sac.  338.  Sffectlee  January  1.  10M.  tba  aot  antttlad  "An  act  to 
supplement  existing  laws  against  unlawful  rastratnts  and  mo- 
no f>o1  lee.  and  for  otber  purpoaas  "  (M  Stat.  TK>).  approved  October 
15.  1914.  as  amended,  U  further  amenrted  (a)  Xrj  striking  oat 
section  8  (a)  thereof  and  (b)  by  substituting  for  the  flrit  three 
paragraphs  of  section  8  thereof  tt»  foUowlnc: 

"  Sec.  8.  No  director.  ofBcer.  or  employee  of  any  member  bank 
of  the  Federal  Reserve  System  shall  be  at  tbe  same  time  a  private 
banker  or  a  director,  officer,  or  employee  of  any  other  bank,  bank- 
ing association,  savings  bank  (other  than  a  mutual  savings  bank), 
or  trust  company  except  in  Uinlted  elaaass  of  esaes  in  which  the 
Federal  Reserve  Board  may  allow  audit  serrioe  by  general  regula- 
uons  when  In  the  Judgment  of  the  Fedoral  Peaerye  Board  such 
classes  of  Institutions  are  not  la  aubetantlal  competition." 

Si^.  329.  (a)  Section  1  of  the  act  of  Kofember  7.  1918.  as 
amended  (U.  S.  C.  title  12.  sec.  SS;  Supp.  Vn,  title  12.  sec.  S3), 
is  amended  by  striking  out  the  seoond  proTlao  down  to  and  In- 
cluding the  words  "  to  be  asnertstited "  and  inserting  In  Ueu 
thereof  the  following:  "And  provtdwd  further.  That  if  such  oon- 
solidntion  shall  be  voted  for  at  said  meettngs  by  the  neceasary 
majorities  of  the  shareholders  of  each  of  tbe  associations  pro- 
F>o8ing  to  consolidate,  any  shareholder  of  any  of  the  associations  so 
consolidated  who  has  voted  against  such  consolidation  at  the 
meeting  of  the  association  of  ^■hieh  he  is  a  atiareholder  and  has 
given  notice  in  writing  thereat  to  the  presiding  officer  that  he 
dissents  from  the  plan  of  oonaolidatioii.  shall  be  entitled  to  receive 
the  value  of  the  shares  so  held  by  him  if  and  when  said  ooq- 
solldation  shall  be  approved  by  the  OamptvoUsr  of  the  Currency, 
such  value  to  be  ascertained  as  of  the  date  of  the  Oomptn^er's 
approval." 

(b)  Such  section  1  Is  further  amended  by  adding  at  the  end 
thereof  the  following  paragraphs: 

"  Publication  of  notice  and  notlAcatlaKi  by  registered  mall  of  the 
meeting  provided  for  In  the  foregoing  paragraph  may  be  waived  by 
unanimous  action  of  the  shareholders  of  the  respective  associa- 
tions Where  a  dissenting  shareholder  has  given  notice  as  above 
proMded  to  the  association  of  which  he  is  a  shareholder  of  bis 
dissent  from  the  plan  of  cansolldatlon.  and  the  directors  thereof 
fail  for  more  than  30  days  thereafter  to  a{^>olnt  an  appraiser  of  the 
value  of  his  shares,  said  shareholder  may  request  the  Comptroller 
of  the  Currency  to  appcdnt  such  im>pndser  to  act  on  the  appraisal 
committee  for  and  on  behalf  of  such  aasorlatinn 

"  If  shares,  when  sold  at  public  auction  la  accordance  with  this 
section,  realize  a  price  greater  tlutn  their  flaal  mpptmlBeA  value,  the 
excess  in  such  sale  price  shall  be  paid  to  the  shareholder.  The 
consolidated  aasoclaUon  shaU  be  liable  for  aU  liabilities  of  the 
respective  consolidating  associations.  la  tha  evoit  one  of  the 
appraisers  falls  to  agree  with  the  others  as  to  the  value  of  said 
shares,  then  the  valuation  of  the  remaining  appralseiv  shall 
govern." 

Sec  330.  (a)  Section  S  of  the  act  of  November  7.  1918,  as 
amended  (U.  S.  C.  Supp.  VII,  title  IX  see.  84  (a)),  is  amended  by 
striking  out  the  flrst  sentence  foUowing  the  pcovlao  down  to  and 
Including  the  words  "  to  be  ascertained "  and  inserting  In  Ueu 
thereof  the  following:  "If  such  eoiie(didatlan  shall  be  voted  for 
at  said  meetings  by  the  necessary  aiajarities  of  the  shareholders 
of  the  association  and  of  Uie  State  or  other  bank  proposing  to 
consolidate,  and  thereafter  the  conaoUdation  iliall  be  approved  by 
the  Comptroller  of  the  Curreney.  any  shareholder  of  either  the 
association,  or  the  State,  or  other  bank  so  eooaolidated.  who  has 
voted  against  such  consolidation  at  the  meeting  of  the  association 
of  which  he  Ls  a  stockholder,  and  has  glvea  aotloe  in  writing 
thereat  to  the  prealdlng  officer  that  he  dissents  from  the  plan  of 
consolidation,  shall  be  entitled  to  receive  the  value  of  tbe  shares  so 
held  by  him  If  and  when  said  oonaolldatlan  shall  be  ai^roved  by 
the  Comptroller  of  the  Currency,  such  vahie  to  be  ascertained  as 
of  the  date  of  the  ComptroUar^  apfVOvaL" 

(b)  Such  section  8  Is  farther  amendwl  Iqr  adding  at  the  Mid 
thereof  the  following  paragraph: 

"  Where  a  dissenting  shareholder  has  given  notice  as  provided 
m  this  section  to  the  bank  of  which  he  is  a  shareholder  of  his  dis- 
sent from  the  plan  of  consolidation,  and  the  direetors  thereof  fail 
for  more  than  30  days  thereafter  to  appoint  aa  apprsleer  of  tbe 
value  of  his  sharea.  said  shareholder  may  request  the  Comptroller 
of  the  Currency  to  appoint  such  appraiser  to  act  on  the  appraisal 
committee  for  and  on  behalf  of  math  bank.  In  the  event  one 
of  the  appraisers  falls  to  agree  with  tha  othan  aa  to  the  value 
of  said  shares,  then  the  valuatloa  of  the  remaining  appraisers  shall 
govern." 

Szc.  331.  The  act  entitled  "An  act  to  prohibit  offering  for  sale 
as  Federal  farm -loan  bonds  any  securities  not  issued  under  the 
terms  of  the  Farm  Loan  Act,  to  limit  tha  un  of  the  words  '  Fed- 
eral '  '  United  States ',  cr  '  reeerve '.  or  a  combination  of  such 
words,  to  prohibit  false  sdvntlsing  and  for  other  purposes  ",  ap- 
proved May  24,  lOM  (U.  8.  C.  Supp.  VII,  title  M,  eees.  584-688), 
18  amended  by  Inserting  in  aecMoa  3  tbmmai  after  "  the  words 
-  United  States  '  ',  the  foUowU^,  "  the  words  '  depoalt  Insurance '  "; 
and  by  Inserting  in  said  section  after  the  words  "  the  laws  of  the 
United  States  ",  the  following,  "  nor  to  any  aew  bank  organised 
by  the  Federal  Deposit  Ineorancs  Ocrporatlaa  ■■  provided  In  sec- 
tion 12  (b)  of  the  PMeral  nsarnrs  Act.  m  amended  ".  and  by  strik- 
ing out  the  period  at  the  end  of  aectlan  4  and  inserting  the 
following.  "  or  tha  Federal  Depotft  Insurance  Oorporatlan.'* 


Sac.  SSS.  The  act  eatitied  "An  act  to  ptarUm  for  punishment 
for  certain  offenses  committed  against  banks  organlasd  or  opsrat- 
Ing  under  laws  of  the  Dnlted  States  or  any  member  of  the  PM- 
eral  Reaerve  System"  (48  Stat.  783).  approved  May  18.  1934,  Is 
amended  by  striking  oat  the  period  after  **  United  Statea "  ta 
the  flrst  section  thereof  and  Inaertlng  the  following:  **  and  any 
insured  bank  aa  defined  In  subaecUon  (c)  of  section  12  (b)  of  the 
Federal  Beaerve  Act,  aa  amended." 

The  summary  submitted  by  Mx.  FLRCHn  is  as  follows: 

The  foUowlng  Is  a  brief  running  summary  of  proposed  banking 
legislation.  The  biU  is  to  be  known  as  the  "  Banking  Act  of  1986." 
Its  principal  provisions  are: 

TTTLX    L    rXDniAL    DWSKSBTT    INSX7SANCB    COSIHWATION    AMCNCMKMTS 

1.  Krlstlng  tunporary  funds  are  meiged  Into  the  permanent  In- 
surance plan,  which  becomes  operative  immediately  upon  enact- 
ment of  the  Banking  Act  of  1935. 

2.  Five  thousand  dollars  continues  to  be  the  maximum  Insur- 
ance protection  for  each  depositor  In  any  bank.  Tnut  funds  are 
Insured  up  to  85X>00  fca-  each  trust  estate. 

5.  Maximum  Umlt  of  asaesunent  of  one- twelfth  of  1  percent  at 
total  deposits  Is  substituted  for  obligatory  stock  subscription 
amountlzkg  to  1  percent  of  total  deposits  with  liability  for  r»> 
peated  assessments  thereafter.  A  uniformly  lower  assessment  may 
be  fixed  by  the  board  of  directors  for  mutual  savings  banks. 

4.  Banks  not  members  of  the  Federal  Reeerve  System  are  per- 
mitted to  withdraw  from  Insurance  after  notice  to  their  depositors 
and  to  the  Corporation.  Similarly,  after  adequate  notice  and  after 
a  healing,  the  Corporation  may  terminate  the  Insured  status  of  any 
bank. 

6.  The  Corporation's  present  right  to  buy  assets  of  closed  mem- 
ber banks  Is  extended  untU  July  1,  1936.  to  open  banks  when  it 
will  facilitate  mergers  and  avert  loss.  For  this  purpose,  the  Cor- 
poration may  also  make  loans  to  Insured  banks  or  guarantee  othsr 
Insured  banks  against  loss  In  sssnmlng  UablUtles  of  Insured  banks. 

6.  The  proceeds  derived  from  the  sale  of  capital  stock  of  the  Cor- 
poration may  be  i^ocated  between  capital  and  surplus  In  such 
amounts  as  the  board  of  directors  may  prescribe,  so  that  In  the 
event  of  losses  exceeding  the  proceeds  of  the  annual  assessments 
the  Corporation  will  not  be  forced  to  operate  with  Impaired  capital. 
Dividends  on  capital  stock  of  tbe  Corporation  are  eliminated. 

7.  Detailed  administrative  and  technical  changes,  which  seem 
advisable  In  the  light  of  the  experience  of  the  Ooiporatlon,  Include 
the  foUowlng: 

(a)  Certain  Important  terms  used  In  the  act  have  been  defined: 

(b)  Mechanics  at  pay-offs  have  been  revised  and  clarified; 

(c)  The  Corporation  Is  given  the  right  to  require  Insvired  banks 
to  maintain  adequate  fidelity  and  btnglary  Insurance: 

(d)  The  standards  for  determining  whether  or  not  banks  should 
become  insured  are  set  forth; 

(e)  Ins\ired  banks  not  members  of  the  Pedoal  Reeerve  System 
are  required  to  make  reports  of  conditions,  and  the  Corporatian 
may  order  pubUcatlcm  of  such  reports; 

(f )  COTporatlon  approval  Is  required  before  a  meiger  or  ccmeoU- 
datlon  of  Insured  banks  with  nonlnsured  banks,  or  before  a  reduc- 
tion of  capital  of  nonmember  banks  takes  place; 

(g)  Other  miscellaneous  changes: 

I.  The  use  ot  the  words  "  deposit  Insurance  "  in  the  name  of  a 
bank  Is  prohibited; 

II.  Examiners  of  the  Corporation  are  prohlbltad  from  bono  wing 
from  Insured  banks; 

Ui.  Criminal  provisions  are  extended  to  protect  aU  Insured  banks. 

VS  ACT  AMBrsMxirta 


TITLC  XL 

with  respect  to  Federal  Roerve  banks: 

1.  C<»nblne  offices  of  chairman  oi  the  bo«u-d  ot  directors  and 
governor  at  each  of  the  Federal  Reserve  banks,  i4>polntments  to 
be  made  annually  by  the  dlrect<H«  of  the  bank  after  ^iproval  bf 
the  Federal  Reao-ve  Board.  Vice  govnnars  are  to  be  selected  in 
the  same  manner. 

2.  Ho  member  oi  the  board  of  a  Federal  Pseerve  bank,  except  gov- 
ernor and  vice  governor,  shaU  hold  office  for  aiore  than  8  ooneeeu- 
tlve  years. 

With  respect  to  the  Federal  Reserve  Board: 

3.  Change  qualifications  for  future  ^pointtve  members  at  tbe 
pyederal  Reserve  Board  by  providing  that  they  shaU  be  persons  wtU 
qualified  by  education  tx  experience,  or  both,  to  participate  ia  the 
formulation  of  national  economic  and  monetary  p^leiaa.  The 
pieaent  geographical  llailtatlon  shall  not  apfdy  to  selection  of 
futiire  govonors.  The  governor's  membersh^)  on  the  Board  shaU 
expire  when  he  is  no  Icmger  designated  as  governor  by  the 
President. 

4.  Increase  the  salaries  of  future  appointive  members  to  $lt,000 
per  annum,  with  oompulaory  retirement  at  70  on  $12j000  pension. 
Present  members  to  be  eligible  fOT  retirement  at  70.  Proportionate 
pensions  will  be  allowed  for  service  ot  leas  than  13  yean. 

5.  The  Board  shaU  be  empowered  to  delegate  specific  powers  and 
duties  not  involving  the  determination  of  naticmal  or  System 
policies  to  Indlvldtiai  members  of  the  Board  or  its  repreeentattvea. 

With  respect  to  credit  control: 

8.  Change  section  12  (a)  of  the  Federal  Reeerve  Act  so  as  to 
provide  for  an  (^>en-market  committee  to  consist  of  the  Qawvmoe 
and  2  members  of  the  Board  elected  annually  by  the  Board,  and  3 
governors  of  Federal  Reeerve  banks  elected  annually  by  the  gov- 
ernors of  the  Federal  Reeerve  banks.  Tills  committee  shall  make 
recommendations  about  discount-rate  policies  and  shaU  fomniiats 
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tto  n*tk»«i  b.Si'SSrS  ^  JSi*SSt)iJ?^  in«rtiag  therein     rUion.  of  said  .ection.  or  ,d)  tn  which  the  Ri^onatnictlon  Plnince 
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System't  open-market  policies,  wblch  shall  be  binding  on  the 
Mderal  Reserve  bsnliM 

With  reHpect  to  toliateral  reqiUreraents : 

7  Any  sound  asset  of  s  member  bank  shall  be  eliiclble  for  dls- 
ODurit  St  s  Reserve  bank,  subject  to  regulstiuns  of  the  Kederal 
•Merve  Board  snd  the  Board  shall  slso  have  liuthorlty  to  pre- 
■ertbe  limitations  on  msturtiy  of  sdTances  to  member  banks 

8  Section  14  is  smended  so  that  obligations  the  principal  and 
taterrst  of  which  ar«'  guartinleed  by  ihe  United  8tates  shall  be 
•Ugible  for  ptirchase  by  Prder^l  Reserve  banks  without  rvKard  to 
maturity 

9  C>1  lateral  rei{Ulremcnt«  for  Federal  Reserve  notes  shall  be 
rtpealed.  and  the  ufBce  of  Pfderal  Reserve  agent  shsll  be  sbolislied 

With  respect  to  reserve  rrqulremenu 

10  In  order  to  prevent  !n;urlou8  credit  expansion  or  contraction. 
tb*  Federal  Reserve  Board  may  change  reeerre  requirements  as  to 
any  or  all  Federal  Reserve  districts  and  or  any  m  all  cliisses  of 
ettles.  and  as  to  t:rne  and   or  demand  deposits. 

With  respect  to  rapital  recjinrements 

11  At  any  time  prior  to  July  1.  1W7  the  Federal  Reserve  Board 
may  admit  sny  insured  noiimcmber  bink  to  membership  in  the 
Kdersl  Reserve  'System,  and  may  waive  the  capital  requiremenu 
for  admission  F'lr^  ided  That  such  bank  shall  comply  with  all  of 
the  regiiiAr  re<{uirements  of  members  within  such  time  ss  the 
Federal   Reserve  Board   »hall  prescribe 

With  r-spect  t<i  real-t-nlAU    loans 

I?  .S»M  tion  24  of  th"  Ffderiil  Reserve  Act  l.^  amended  to  permit 
loans  Uj  be  made  on  iim.'r'iz.»iion  basis  for  periods  )f  iO  years  and 
up  to  75  percent  <if  %  *lu<»  cf  property  Th^  neo^aphlcal  l:nila- 
tton  as  to  location  of  reai  estate  is  removed  The  agKreKate 
amount  of  real-estate  loans  plu.*  other  real  c»tau»  except  bank 
premises)  is  not  to  exceed  8C'  por  .?nt  o'  time  depositfl  or  100  per- 
cent of  capital  and  surplus  *h:rhev«T  Us  the  djreaifr  All  real- 
•stste  loans  are  t<i  be  secured  b\  flrst  liens,  but  .lecond  ind  RUb- 
■equent  Hens  msy  be  taken  to  secure  cebts  prfv:ou.-ly  contractt-d 
In  ({o«xl  faith  The  limitations  of  secti  )n  34  aje  made  applicable 
to  St>tte  member  banks 

TTTl.X    rtl      TXt  »rNTC»L   AM:?NDKCrrTS 

Section  301  exempts  "  acndental  "  lioldint^-company  afSli^tes 
from  voting-permit  reciuiremt-nts  where  not  engaged  js  a  bu-siness 
m   .loiding  bank  stock 

Sei-tion  JOU  provides  that  member  banics  need  not  d:vc:ce  securi- 
ties afflUateA  which  are  .n  formal  Uquid.ttlon 

Section  303  ai  makes  :t  clear  thrti.  the  prohibition  against 
security  dealers  accepting  deposits  does  not  prevent  banking  in- 
stitutions from  dealing  in.  underwrtttnK,  purchasing  and  .selling 
Investment  securities  to  the  extent  permitted  to  national  banks 
•  nd  does  not  prevent  banking  in.stltutlons  from  selling  mortgat'es 
aitlijut  recourse  (National  banks  are  limited,  m  dealing  In  and 
uiidorwrltlng  to  Government  oh.,gHt;o:is  general  obligations  of 
State«  or  political  subdivisioni.  obligations  issued  under  authority 
of  Federal  Farm  Loan  Act  by  Federal  Home  L«jin  Board  or  Hi  me 
Owners'  Loan  Corporation  ■  ib»  Kxerrpt*  bU-siness  Institutions 
accep'-ing  deposits  solely  from  their  employees  from  examination 
snd  publication  of  reports  of  condition,  und  requires  private  banks 
to  t)ear  expense  of  their  examination  when  made  by  Federal 
authorities 

s*e<tioti  304  terminates  double  liability  of  shareholders  of  ns- 
tlonsl  banks  on  July   1     19'^7 

Section  306  corrt-cts  omiasu)n  of  natinnal  banks  !n  Alaska  and 
Hawaii  from  benefit  of  amendment  repealing  law  requiring  direc- 
tors of  national  banks  to  increase  their  ihareholdlngs 

9e<'t:on  306  gives  Federal  Reserve  Boi.rd  pow.*r  to  control  con- 
nections of  oOrers  directors  and  employees  of  banks  *ilh  ^eci- 
rllics  rompsnlee  by  regulation  rather  ttan  by  issue  of  individual 
permits 

Section  307  is)  eliminates  any  question  of  power  of  member 
banks  to  buy  or  sell  stocks  solely  for  the  account  of  their  custom- 
ers and  permits  national  banks  to  purchase  for  --heir  own  a<-count 
Investment  securities  not  to  exceed  10  percent  iit  unimpaired 
capital  and  surplus  ibi  Restates  existing  prohibition  against 
national  banks  purchasing  stock  for  their  own  account 

Section  308  requires  new  nstlonal  banks  to  have  paid-in  surplus 
equ.»I  to  20  percent  of  capital  subject  to  waiver  as  to  State  bank 
converting  Into  nstional   bank 

Section  S0«  eliminstes  possibility  that  present  law  prevenu  cor- 
porations other  than  s  bank  from  conditioning  transfer  of  their 
shares  on  transfer  of  bank  stock. 

Section  310  tai  pernuts  holding  company  to  vote  to  place  bank 
In  voluntary  liquidation  without  obtaining  vo'.ing  permit  ib) 
Since  shares  held  by  bank  as  sole  trustee  cannot  be  voted,  same 
are  excluded  from  determination  whether  rea<jlutlon  adopted  by 
requialte  number  of  shares,  tci  Eliminates  any  doubt  that  hold- 
li^  company  with  voting  permit  may  cumulats  lu  shares  as  may 
other  sharsholdsrs 

Section  SU  gives  Comptroller  dlscrstlon  to  permit  converting 
State  bank  to  carry  over  aouiid  assets  not  conforming  to  require- 
msnts  as  to  Mssts  held  by  n«.ttonal  ban.Ka. 

Section  312  allowB  Comptroller  to  delegats  manual  labor  of 
countersigning  bond  transfer  , 

Section  313  psmuts  national-bank  liranchss  locate<l  outside 
United  States  to  charge  tntenvt  rate  permitted  by  local  law. 

Section    314    provides    for    naUonal    bsnk.s    grndually    increasing  ' 
surplus  out  of  earning,  until  equal  to  capital  | 

Section  31ft  extends  criminal  provuuoas  applicable  to  member 
banks  to  include  lostired  '^'■■►t  j 


I       Section   316  gives  Comptroller  closer   supervision   over    banks   in 
I  vohjntary  liquidation 

I  Snctlun  317  extends  present  prohibition  on  use  of  word  "  na- 
tional '.  by  banks  other  than  national  banks,  to  include  combina- 
tions* of  such  word 

Section  318  corrects  oversight  by  requiring  member  banks  to 
reduce  stockholdings  m  Fetlerai  R«*»erve  bank  ujxjn  a  reducti<;n  of 
surplus 

Se<tion  319  re<;ulres  State  n^ember  banks  to  publish  rejx)rts  of 
condition 

Section  320  places  Sta'e  member  banks  on  parity  with  national 
banks  as  regards  !i>ans  or.  Ciovemment  obligations 

Section  321  permits  Federal  Reserve  bank  direct  loans  to  private 
busmeae  to  be  made  on  adequate  endorsement  or  security  instead 
of  requiring  both  as  under  present  law 

Section  322  Reference  to  par  vnlue  of  Federal  Deposit  Insurance 
Corporation  stock  tn  the  '  Loans  to  Industry  '  Act  changed  to 
'  amount  paid  for  said  stt>ck  " 

Section  323  lai  authorizes  Federal  Reserve  Board  to  define 
"  deposit  and  related  terms  for  reserve  and  Interest  requirements 
respecting  deposits  ibi  Permits  amounts  due  from  other  banks 
to  be  deducted  from  gross  receipts  instead  of  amounts  due  to 
t)anks  In  determining  reserve  requirements  (o  Extends  power  to 
regulate  payment  of  interest  by  meml>er  banks  to  Include  all 
!n.<^ured  banks  except  mutual  savings  and  Morris  Plan  banks  not 
members  of  system  id)  Requires  rnemoer  Ijanks  to  maintain  same 
reserves  against  Oovernment  deposits  as  against  other  deposits 

S^Ttion  324  permits  waiver  of  retnirts  and  examinations  of  bank 
alTlliateh  where   deemed   unr.(H-es.sar>'    fully   to  dlsrloee   relationship. 

S*H-tinn  325  lai  Extends  prohibition  agalrust  loans  and  zratu- 
itlee  fo  examiners  of  all  insured  banks  (b)  Exund.";  prohibition 
against  dlscln.sure  of  ronP.dentlal  information  to  Federal  Deposit 
Insrjrai.ce  Corporation  examiners  ici  (.^orrects  impractical  fea- 
tures of  law  prnhlbltln,f  loans  to  executive  ofQoers  by  vesting;  cer- 
tain dscretlnr.  m  the  Federal  H<-serve  Board,  substituting  {>ower 
of  rerr.oval  from  olTlre  for  present  criminal  provi.siorus  and  ex- 
tendlntr  time  wlthm  which  existing  loans  must  be  paid 

Section  326  Fxcepts  affiliates  fn->m  existing  requirements  m 
loans  where  afniiatl'  :i  iros"  mt  of  f'lredosure  by  bank  on  collat- 
er:il  and  excludes  afTlli  ite  cnvtaged  solely  In  operating  property 
acquired  for  bank  pur;H«es  con'rnlled  by  bank  In  aduciary  -np.Trlty. 

S«»cti,)n  327  exempts  ioan.s  for  In-iu'trlal  purposes  iniiilo  with 
Fede-al  Re.sorv»  dank  or  Re^onr^frvK■tl(^n  FiTiance  Corporation  from 
existing  restrictions  on  real-o.st.\to  loan^  by  national  bank.** 

Sectl(^n  3J8  amends  Clayton  Art  to  lermit  Federal  Reserve  Board 
to  sufvrvise  matter  of  int<Tlocking  directorates  through  general 
regulations  instead  of  by  individual  permit* 

S«<.'.ons  329  and  330  bring  1  iw  "governing  <  onsolidation  of  na- 
fioii.Hl  t.anks  into  conformity  with  that  governing  consolidations  of 
State  a:.i  .N.itlonal  banks  offer  additional  protection  to  dissenting 
sharehrilders.  but  require  notice  of  dissent  to  be  ylven  whei.  vote 
til  co:..s  ilidatf  is  had 

-Sectiijiia  Ml  and  332  extend  to  Fecer.il  Ijeposit  In.suraiue  Cur- 
poraMon  pr<jtectnn  now  given  other  Ft-deral  'nstitutions  against 
muleading  u.se  oi  name  and  extend  to  all  insured  banks  law  mnk- 
Ing  robbery  of  member  banks  a  Federal  ofTrn.se 

INDUSTRIAL    MOBILIZATION    FOR    WAR 

Mr.  CLARK.  Mr  Prp.sident.  I  introducp  c?rtain  bills  for 
appropriate  reference  The.se  bills  are  the  ineiiisures  to  which 
I  referred  in  addressing  the  Senate  a  few  days  ago  on  the 
.subject  of  the  munitiorLs  inwstlgation  They  are  bills  whu  h 
have  been  prepared  by  the  War  Plans  Division^  of  the  War 
Department  and  Navy  Department,  and  published  in  a  public 
document  entitled   "  The  Industrial  Mobilization  Plan  " 

It  IS  contemplated  by  the  W*ar  Plans  Divisions  uf  the  War 
Department  and  Navy  Deparunent  that  these  measures  be 
not  sent  to  Congress  at  this  time  for  consideration,  but  be 
held  in  the  Departments  until  after  a  declaration  of  war,  in 
the  hope  that  they  may  be  passed  without  consideration  or 
amendment  by  Congress  in  the  first  hysteria  following  a 
declaration  of  war.  I  have  introduced  these  measures,  not 
because  I  intend  to  support  them  in  any  sense,  but  kjecau.i© 
I  think  that  they  should  be  printed  and  considered  In  tinie 
of  peace  and  an  opportunity  aflorded  the  public  and  the 
Congress  to  contemplate  the  measures  Intended  to  be  imposed 
upon  the  Nation  at  a  time  when  that  consideration  will  not 
be  influenced  by  the  hysteria  which  always  accompanies  and 
follows  a  declaration  of  war. 

Mr.  CLARK  introduced  the  following  bills,  which  were 
severally  read  twice  by  their  titles  and  referred  to  the  Special 
Committee  on  Investigation  of  the  Munitions  Industry  i 

A  bill  "S.  1718)  to  provide  further  for  the  national  security 
and  defense,  and  for  the  purpose  of  assisting  in  the  prosecu- 
tion of  war.  to  provide  for  the  creation  of  a  Capital  Issues 
Committee,  to  defloe  Its  powers  and  duties,  and  for  other 
purposes: 
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A  bill  (S.  1717)  to  prorlde  further  for  the  national  security 
and  def  erjse  by  making  available  to  the  President,  during  the 
present  national  emergency,  material  resources  of  the  Nation, 
and  for  other  purposes; 

A  bill  (S.  1718)  to  authorise  the  acquisition  by  the  United 
States  of  private  property  of  any  and  all  kinds,  real,  personal, 
and  mixed,  needed  for  the  natloaal  security  and  defense,  or 
the  conduct  of  the  OoTemment,  to  intnrlde  a  method  of  such 
acquisition,  and  for  other  purposes; 

A  bill  (S.  1719)  to  authoriae  the  establishment  of  a  Bureau 
of  Marine  War  Risk  Insurance  in  the  Treasury  Department; 

A  bin  (S.  1720)  to  proTide  further  for  the  national  defense 
by  controlling  exports  from  the  United  States,  imports  into 
the  United  States,  and  trading  with  the  enemy; 

A  bin  (S.  1721)  to  provide  further  for  the  national  security 
and  defense;  and 

A  bill  (S.  1722)  to  provide  further  for  the  national  security 
and  defense,  and,  for  the  purpose  <A  assisting  in  the  prose- 
cution of  war,  to  provide  credits  for  Industries  and  enter- 
prises in  the  United  States  necessary  or  contributory  to  the 
prosecution  of  war,  and  for  other  purposes. 

REGUIATION  OP  17Tn.rrT  HOLDING  COMPAHIKS 

Mr.  WHEELER.  Mr.  President.  I  am  Introducing  today  a 
bill  to  establish  complete  Federal  control  over  the  aspects  of 
the  public -utility  industry  that  are  of  national  significance. 
Its  prime  object  is  to  Ix-ing  down  the  price  of  electricity 
and  make  it  available  to  all  the  people  of  the  coimtry. 

The  bill  is  in  two  parts.  The  flrst  subjects^the  public- 
utility  holding  company  to  stringent  Federal  regulation  and 
abolition  within  the  next  5  years;  the  second  puts  under 
Federal  regulation  electric  operating  companies  engaged  in 
Interstate  commerce — companies  that  so  far  have  been  free 
from  any  regulation. 

The  holding  company  has  grown  up  through  Uie  abuse  of 
a  corporate  device  of  recent  origin.  The  holding  company 
was  unknown  at  common  law;  it  is  a  recent  excrescence  upon 
the  common  law.  It  serves  as  a  device  to  give  to  a  few  men 
complete  control  over  billions  of  other  people's  money.  It 
has  transformed  what  should  have  been  the  most  conserva- 
tively financed  industry  of  the  coimtry  into  a  game  of  specu- 
lation. It  has  also  prejred  upon  the  Nation's  operating  util- 
ities and  largely  defeated  the  efforts  of  the  States  to  protect 
utility  consumers  from  exorbitant  rates.  State  regulation 
cannot  be  successful  so  long  as  a  few  individuals,  moved  only 
by  a  desire  for  speculative  pr(^ts,  control  widely  scattered 
and  wholly  uncoordinated  operating  S3rstems.  Abolition  of 
holding  companies  offers  the  only  certain  cure.  The  regula- 
tory provisions  of  this  part  of  the  bill  are  designed  to  prevent 
a  recurrence  of  past  abuses  during  the  period  of  their 
liquidation  and  to  make  their  abolition  possible  with  a  mini- 
mum of  loss  to  investors.  The  bill  proposes  to  stop  the 
milking  of  the  operating  utilities  by  the  holding  companies 
through  service  and  construction  contracts  during  this 
period  of  liquidation. 

With  the  holding  ccMnpany  removed  frcnn  the  public -utility 
scene,  the  coordination  of  operating  utilities  should  be  fos- 
tered under  Ckivemment  supervision  and  control.  This  lack 
of  coordination  constitutes  a  serious  gap  in  State  regulation 
which  can  only  be  filled  by  Federal  action,  since  the  State  is 
without  legal  power  to  accomplish  it.  Ilie  second  part  of 
the  bill  undertakes  to  close  up  this  gap.  It  gives  the  Federal 
Power  Commission  authority  to  require  interconnections  be- 
tween systems  and  the  po<rilng  of  power  so  that  the  most 
economical  and  dependable  sources  of  supply  will  be  avail- 
able for  use  at  all  times.  This,  in  my  opinion,  will  mean 
more  electricity  for  less  money. 

"nils  bill  takes  no  regulatory  power  away  from  the  State 
commissions:  it  provides  an  essential  complement  to  effective 
State  regulation. 

The  bUI  (S.  1725)  to  provide  for  the  ccmtrol  and  elimina- 
tion of  public -utility  holding  companies  operating,  or  mar- 
keting securities,  in  interstate  and  foreign  commerce  and 
through  the  malls,  to  regulate  the  transmission  and  sale  of 
electric  energy  tn  interstate  commerce,  to  amend  the  Fed- 
eral Water  Poirer  Act,  and  for  other  purposes,  was  read 


twice  by  its  title  and,  with  the  accompanjring  paper,  referred 
to  the  Committee  on  Interstate  Commerce. 

Mr.  WHEELER.  Mr.  President,  I  ask  to  have  the  ac- 
c<Mnpanying  statement  referred  to  the  Committee  on  Inter- 
state Cmiunerce  with  the  bill,  and  also  to  have  it  printed 
in  the  Recori). 

Iliere  being  no  obJecticHi.  the  statement  was  referred  to 
the  Committee  on  Interstate  Commerce  and  ordered  to  be 
printed  in  the  Rxcord.  as  follows: 

DM  TJU  FUBLIC-UTIUrT 


STATEMKMT    OT   SSNATOB   BTTBTOIf    K. 

HOLDING    COMPAMT   VOX. 

This  bin  is  Intended  to  whittle  down  and  ultimately  eliminate 
public-utility  bidding  oompanlea.  Its  detail*  are  summarised  Me" 
tlon  by  section  In  an  analysis  which  I  am  making  available  to 
the  Senate  and  the  public.  IX*  spirit  is  the  q>lrlt  of  the  bill  I 
propose  for  a  Federal  tax  on  bigness.  1.  e.,  •  tax  on  oorpora- 
tlons  based  on  their  size.  Both  these  bills  are  essentials  In  what 
I  consider  the  only  program  that  can  eventually  restore  to  us  the 
reality  of  that  theory  of  economic  and  political  democracy  by 
which  we  fondly  like  to  think  this  Nation  lives.  The  cold  (acts 
show  that  the  theory  isn't  reality— that  the  concentration  of 
economic  power  is  growing  today  faster  than  it  has  ever  grown 
before.  Many  believe  we  cannot  reverse  that  trend.  I  think  we 
can — If  we  think  clearly  and  let  our  minds  be  bold.  I  think  we 
must — if  we  are  to  avoid  fascism  or  communtom  without  being 
stire  which  of  the  two  we  msy  get. 

The  holding  compiuiy  has  been  the  most  facile  device  with 
which  lawyers  have  helped  a  shrewd  few  effect  their  concentration 
of  power  over  billions  of  other  people's  money.  In  the  publle- 
utlllty  field  that  device  has  reached  its  highest  development,  and 
in  that  development  has  clearly  fcowshadowed  the  exploltatlcm  of 
the  consimilng  public  and  the  stagnation  of  Indiistrlal  progress 
which  Is  the  certain  end  of  the  trail  which  all  big  business,  util- 
ity or  nonutUlty.  is  now  following.  This  bill.  I  believe,  suecees 
fully  strikes  down  the  public-utility  holding  companies  with  as 
much  Ingenuity  and  variety  in  Its  remedies  to  protect  the  con- 
suming public  and  the  operating  utility  Industry  as  the  promoters 
of  holding  companies  have  xised  in  their  too  successful  efforts  to 
mulct  that  public  and  wellnlgh  ruin  that  industry. 

In  the  January  36  issue  of  Today,  Raymond  IColey,  anticipating 
the  introduction  of  Jxist  such  a  bill  as  this,  has  pointed  out  bow 
the  public-utility  holding  company — ^the  quintessence  of  the  legal 
forms  of  corporate  bigness  in  industry — is  really  a  dangerous  form 
of  "  private  socialism  "  which  an  inteUlgent  democratic  state,  in 
self-protection,  cannot  afford  to  tolerate  In  its  midst.  He  demon- 
Btrates  clearly  the  relationship  of  the  holding  oompany  to  that 
greater  problem  of  corporate  bigness  which  I  am  certain  is  tbe 
key  problem  of  our  struggle  to  maintain  a  democracy  in  this  ooua- 
try.  He  has  put  the  case  so  well  that  I  want  to  quote  and  adc^ 
his  statement  In  full: 

"  In  his  message  to  the  Seventy-fourth  Congress  President 
Roosevelt  gave  notice  that  he  would  ask  for  legislation  to  restore 
sound  conditions  in  the  public-utlUty  field  throtigh  the  abolltliHi 
of  the  holding-company  evil.  The  holding  company  originated  in 
the  economic  philosophy  of  a  quarter  century  sgo.  Thoee  were 
the  days  when  the  development  of  the  science  of  superadminlatra- 
tion  so  intoxicated  the  leaders  of  business  and  to  some  degree  tha 
leaders  of  government  tliat  they  felt  that,  with  the  aid  of  weU- 
defined  devices  for  administrative  and  financial  control.  fraU 
human  beings  might  wield  Napoleonic  power. 

"  We  were  all  touched  by  the  spirit  which  moved  Carlyle  to  say 
that  a  dwarf  behind  a  steam  engine  might  move  mo<in tains,  while 
he  must  be  a  Titan  who  hiiried  them  abroad  with  his  arms. 
The  '  steam  engine '  conceived  in  that  period  was  the  modem  sci- 
ence of  management. 

"  One  exan^jle  of  Its  i^pUcaUon  la  the  public-utility  holding 
comp>any.  In  the  beginning  it  was  found  to  be  a  convenient  and 
economic  device  for  grouping  together  small  operating  oompantes 
in  fairly  compact  and  doaely  knit  areas.  It  brought  about  tyer- 
ating  economies  through  joint  management  and  provided  mutual 
strengthening  of  the  credit  of  individual  companies  tbroagti 
pooled  resources. 

"  So  long  as  the  holding-company  structures  were  simple,  their 
domains  small  and  homogeneous,  and  so  long  as  their  proMwns 
were  within  the  range  of  the  capacity  of  a  relative  small  groiq»  of 
reasonably  competent  men,  the  community  gave  little  attention  to 
the  legal  form  of  these  businsss  enterprises  and  scarosly  OMtaki- 
gulahed  between  a  sizeable  operating  company  ai^  a  nompart. 
Integrated  h<4ding  system. 

"  It  was  an  age  when  the  patterns  of  thinking  were  broad  and 
sweeping.  There  was  no  one  to  warn  ua  of  the  dangen  tha*  are 
inherent  in  human  pride.  There  was,  instead,  a  elation  call  to  the 
lUimitable  poeslbUltles  of  the  strong  man.  mere  w«re  tha  vaet. 
brooding  dreams  of  peace  through  superoganteatkm.  The  world 
was  ringing  with  the  andadous  eonfUlenoe  of  pony,  poetorlng  oma. 
Efficiency  and  eocmomy,  wrought  by  a  slaoere  and  oompetent  eyee- 
ntive,  might,  through  the  magic  of  management,  be  treiisiiilttarl 
on  a  broad  scale.  Inoom^wtent  industrial  satraps  la  far  eomew 
of  the  Nation.  Xollowlng  blneprlnts  drawn  by  a  maetar.  might  in- 
corporate  into  subeidiary  businesses  the  same  magical  viiluas, 
The  dwarf  behind  the  steam  engine  might  move  the  moimtatn. 

"  Blueprints  are  blueprints;  mechanical  gentoe  maksa  tfc 
to  reproduce  a  thousand  from  a  aln^e  pattern. 
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from  averT  other  *warf:  »  mountain  from  every  oth*r  moun- 
tain Thi*  holding  company,  instead  of  reproducliix  eflBclency  '.x; 
oft^ii  rrpr>>duced  on  Jk  «rand  acal«  the  ct8advftn*.anf?«?9  and  abu.-*** 
which  nri  a  •mall  *o»le  wert-  obliterated  by  i^rpai  virtue*  It  ta 
eaalcr  a^  any  e)ce<-ulive  linowv  to  teach  ctthers  h!s  fault*  if  he  i»  a 
(ir»"a'.  riiAii  they  arp  very  human  faulls  and  his  Lapacitie*  are 
ejtr^irdinAry   and   often   undsrmtood   only   by  hirnaelf 

In  the  course  uf  years  inc'eaiiln«  evldeui^e  that  thirnjs  were  riOt 
i{i>nii{  »-ell  revealed  a  conditk^n  of  affairs  that  .  ould  not  he  wmlted 
at  Ptjr  a  time,  however,  theae  difllcultlea  and  ^iiortcoming'*  were 
ijiucred  during  the  coinirj>{  >f  a^e  of  a  youn><  ;iiilu»trv  1:1  *hi.  h 
te«-hnuU>m<a'  advance*  and  a  rapidly  ifrowlnK  den.ar-.d  fTtred  ■;::- 
usual  opportunltlea  for  proOtable  expan.Mon  In  his  pioiieer  days 
Mr  Iiuj'iil  was  a  i{reat  ulilJtv  operator  And  his  first  use  of  '.he 
h<Jdt:,g-oumpany  form  to  r.jordlnate  the  (iperaiiuurt  of  related 
prot>ertie«  no  doubt  ontrtbuted  to  hi.-  operating?  achievcrneuls 
But  It  !'<  not  clear  that  the  auime  operatluK  resulUs  could  aot  have 
been  Achieved  throuKh  the  u.>e  of  lean  dwiKeriais  corjjorate  forms 
Mr  Inmill  «  coiitemp«jrariea.  Mr  I><w,  at  Detroit,  and  Mr  Ferg'.i.'jon, 
at  Hartford,  were  able  to  eht-^blLsh  reputations  for  theni.-ielve.'*  as 
utility  operators  duritXK  the  vune  period  without  any  considerable 
use  of  '.he  holdiiit(  form 

If  '.he  holdlcnj  company  b.is  (?one  wrciig.  It  is  important  to  in- 
quire why   It  went  wronK 

A*  .1  sheer  matter  oi  sound  flnance.  the  holding?  company  whoee 
astets  i-on.tisted  of  itxnmon  ."toclcs  ol  t.»  operaun^  subsidiaries 
sJlkovild  have  Issued  no  sen-or  securitiet  of  ita  own  When  '.he 
rjperatintt  coaipaikies  themselves  bad  ou'staiidiuK  bonds  and  pre- 
ferred it(x-k.  the  t;old:!.i<  ii>n'.pany  whu  u  »o*U  it.-*  own  ootids  a;id 
prelerred  stock  wa.4.  in  eflect  ^elUn*;  uo'.hmK  more  than  a  third 
fourth,  or  even  filth  mortgage  on  the  ajweta  o.'  the  <  perutin«  mni- 
panies  When  a  subhoidmtj  coropaiiy  c  »u>e  into  the  pli  ture  the 
holding  company  s  security  niib{ht  be  evei  more  reinote  A  holding 
company  wbich  financed  itsei'  by  uaul.  i^  s'.oclts  w.thout  voting 
rights  or  with  disproportionate  voting  right*  tt>  the  public  aiid 
reserved  small  issues  with  voting  contiol  for  insiders,  a  as  et.'u- 
nocnlcally  unsound 

•■  TTkis  corporate  pyramiding  was  effected  thri>UKh  s*-verRl  tiers  of 
holding  companies  and  through  the  man  pulai.on  of  vi.iiiii^  rit(.>^i'.-< 
attaching  to  rarloua  classes  of  .'«curUies.  It  was  u-teil  not  to  achieve 
operating  economies.  ilnanciaJ  stability,  or  redu  t-d  ■<>--*.  but  '.<> 
give  control  of  vast  propertle»-  to  men  who  not  only  had  ratlier 
insignificant  stakes  in  their  ownership,  but  to  mei  whose  intcrest.s 
became  too  numerous  for  any  .luman  to  :nint.s;er 

"Aiiaets  sometimes  were  arbitrarily  written  up  as  a  ba.sid  for  the 
issuance  of  securities  at  Inflated  values,  not  fur  the  profit  of  'he 
utility  enterprise,  but  for  the  profit  of  'orpora.e  insiders  The 
grovth  of  the  superutlllty  bonding  compaiiies  bore  l:tt>e  relation  to 
buatneas  or  sconomlc  uMd.  It  was  dictated  ritther  by  desi.^e  lOr 
•conomic  power  on  the  part  of  those  who  had  ori^nnally  been  buc- 
oasaful  In  smaller  ways  and  by  desire  for  inordlna:e  profits  on  the 
part  of  some  who  were  ooooemed  with  the  sale  of  :M>curlt:es 
Many  shrewd  owners  of  operating  properties  would  never  have 
exchanged  their  securities  for  holding -company  issues  had  not  the 
faculties  of  atock  markets  made  It  posHible  for  them  to  unload 
these  issues  upon  the  public  at  an  immediate  profit  without  wait- 
ing and  risking  the  realization  ot  promised  economies  of  holding- 
company  control 

"All  manner  of  dealings  with  controlled  companies  were  engaged 
in.  Mazuifement,  service,  and  construction  companies  were  rigged 
up  and.  to  the  greataat  extant,  holding  companies  monopolized  the 
business  of  their  subsidiaries  The  utility  construction  field  was 
largely  closed  to  independent  engineering  and  construction  om- 
panlss.  Profitable  financing  was  often  enjoyed  by  an  exclusive 
group  of  banking  houses  The  great  utUlty  properues  of  the  coun- 
try were  fradually  absorbed  Into  several  large  holding  sy-^tems  A 
large  part  of  the  btialness  of  supplying  the  needs  of  the  utility 
tndiutry  was  gradually  concentrated  in  a  relaUvely  small  number 
«rf  eompanlaa.  With  this  conoentraUon  standardw  of  competitive 
ooau  in  large  measure  ceased  to  exist  In  the  field  of  local  dis- 
tribution the  utility  industry  Is  naturaUy  a  monopoly  But  oven 
the  wholesome  safefuards  that  come  from  the  comparison  of  corn- 
para  bie  parformancea  of  tndapendast  local  companies  vanished  with 
the  deveJopmaot  of  monopolistic  holding  empiric  To  a  much  , 
greater  decree  than  municipal  ownership  these  holding  companies 
rvithleasiy  crowded  out  privaU  compeUtlve  enterprise 

"  In  truth,  tha  great  holding  company  system*  did  not  represent 
the  normal  formation  and  growth  of  business  enterprise  yielding 
the  maxunum  returns  to  the  undertaking  Th«  automatic  re- 
•tratnu  on  uneconomic  sfew.  Imposed  by  competttre  conditions. 
or.  m  the  case  of  natural  monopoly,  by  the  principle  of  maximum 
returns,  gave  way  before  mans  desire  for  economic  power  and 
agcrandlaemsnt.  aided  by  the  facile  mechanisms  :>f  the  securities 
markets,  which,  when  expertly  geared  to  time  and  ctrctunstance. 
register  uiveamed  profits  w\tt\  measured  precision  Por  these  ' 
proOU  the  invastor  has  paid  in  accordance  with  the  inexorable 
law  of  Ume  and  arithmetic. 

"  1  am  not  in  agreement  with  those  who  view  the  sordid  his- 
tory of  some  of  these  hokUng  companies  as  dellaerate.  premedi- 
tated wrong  It  Is  much  more  reasonable  to  vl«w  their  acts  as 
excited  and  desperate  efforts  to  escape  from  the  doom  threatened 
in  tbs  andant  prophet  s  warnings  again  it  the  pride  of  mortal 
man. 

■  The  Inevitable  legtalaUon  with  respect  to  th«»se  holding  com- 
pany systems  is  merely  a  recc^paltlon  of  a  breakdown  that  has 
»tamdj^coa»  from  within,  a  breakdown  that  sigalflea  what  may 
*"   '        --..--..  downfaU  of   private  socialism   Ui   America.'      By  | 


be   termed   the 


'  private  stxrlallAn.  I  mean  the  conception  of  private  enterprise  bom 

in  the  socialistic  days  of  '25  years  hk'o  It  aio->e  from  a  concept, 
entertained  bv  certain  masters  of  rapltall.sm  and  masters  of  the 
soapbox  alike  tnat  no  a«;Kre(;ation  of  property  could  be  so  lar^e 
aj\  to  be  bevi'nd  ■.^e  c'litrol  of  concentrated  and  centralized 
n.anaKenient  To  tlio.-^'  who  managed  and  promoted  some  of  these 
rompaiii»s  .^s  to  the  ->taXf  .stH'ialiat,  competition  was  an  outmod  -d 
dts(-red!ted  ':Heie«i«  feaMire  of  economic  life  The  corporate  m;\n- 
akC'Ts  of  the  great  holdlni?  systems  apparently  believed  that  they 
cciuid  --urange  the  detaiU  of  traii»a<.'tlous  between  controlled  com- 
pitii:e»  much  mi>re  efflciently  than  If  these  tran*actlon.s  were  left 
subject  to  '.he  »ci-..a..ed  wastes  .*nd  Inconveniences  of  the  com- 
petitive sy-.tcm  They  believe*!  that  their  own  ctampaiiles  could 
do  everything  more  etfiriently  and  economli^ally  than  Independent 
out.sidcri  Tht'y  could  rely  on  their  own  .service  companies,  thei,-- 
own  en»;.:ieers  their  own  corwtructlon  •  oin^wirues  Their  am- 
bltion.s  went  beyond  t.^e  mere  reirimeiir.^'.uii  uf  finance  coii«tr\ic- 
tlon.  and  industry.  They  sought  to  rekflmrnt  opinion  through 
Ineffective  and  ultimately  embarras.sinff;  attempt.^  to  propagandize 
the  evil.s  of   public  ow^:er^^ll^.    *1..   h   tiiey   scorned   with   the   terms 

socialism  '  xnd  conin:un;.sm  They  failed  to  see  that  there 
could  be  no  better  arifument  for  state  soci.vllsm  than  their  own 
surce.ss    l^iad  they  achieved   it 

Tne  advotate.s  of  stiife  SDClalisin  25  years  ago  aald  that  com- 
peutior.  Asui  not  only  outmoded  but  that  in  a  few  years  capltali.stlc 
enterpr-se  would  pave  the  way  for  .-tate  ownership  of  such  enter- 
pri.->e.  that  the  economic  syst»rn  buiit  by  thf  masters  of  monopoly 
w  uld  be  rapped  ov  a  .sup«'rblate,  mlministered  for  the  benefit  of 
all  the  p«'up> 

"".As  the  captaln.s  and  the  kliigs  of  the  days  of  supermanaKement 
dfpart.  iut  the  tumult  the  shouting,  and  the  recriminations  al- 
tf-ndant  upon  their  failure  sub.side.  we  know  that  there  is  a  point 
bey  .•'.d  A-hUh  evt-n  a  miin  of  minus  c!i;.not  iran.smit  to  the  slower 
mind.s  of  others  the  essential  spark  We  have  h>arned  that  remote 
i  )ntrol.  as  it  ^roAs.  more  i emote  becomeh  les.s  controlling  We 
huVf  leari.ed  h-.aI  .t,  free  nation  cmiiot  entrust  \Xs  economic 
de.stlny  to  tn  •  •*  .'-dom  if  >iutocr.ttic.  -<elf -coii-,tiiuted  and  self- 
[jerpetUHtlntj  kjTf  up«  howver  powerful 

Could  'he  entire  utility  ir.dn.strv  have  been  effectively  managed 
in  t-h*-  way  meae  empire  builders  believed,  the  power  of  these  men. 
t<<.  t:r"a-  to  be  cf  ntrf>lled  by  any  normal  regulatory  device  and  too 
if  rear  to  be  pos«ess»^  hv  any  private  group,  tnevltubly  would  have 
pa.s.sed  r  the  state  rheri  the  socialism  that  they  dreaded  In 
theory,  but  subscribed  'o  ui  fact  would  have  emerged  triumph.ant 
tij  mock  them  Their  failure  the  bureaucracy,  the  nepotism,  the 
inemnency  that  rharacierized  their  .superlndustry  -  i.s.  strangely 
en  ugh.  the  an.swer,  not  only  to  the  argument  for  supercorporate 
forms  but  for  a  superstate  as  wall  " 

Cir.M«CE  or   REriRENCK 

Mr.  SMITH  Mr.  President.  Senate  bill  1024.  to  confer 
jurLsdiction  upon  the  Court  of  Clalm-s  to  hear.  det<>nnine. 
and  render  Judgment  upon  the  claim  of  the  Hampton  & 
Branchville  Railroad  Co  has  heretofore  been  referred  to 
the  Committee  on  Claim.s.  Last  year  the  bill  was  con.sid- 
ered  by  the  Committet'  on  Interstate  Commerce.  I  have 
spoken  to  the  chairman  of  the  Committee  on  Claims  with 
reference  to  the  matter,  and  I  now  ask.  with  the  permission 
of  the  chairman,  that  the  Committee  on  Claims  be  dis- 
charged from  the  further  consideration  of  the  bill  and  that  It 
be  referred  to  the  Committee  on  Interstate  Commerce. 

The  VICE  PRESIDENT  Without  objection,  it  la  so 
ordered. 

HOCrSk  MILLS  RBrKKRKO 

The  followinK  bills  were  .severally  read  twice  by  their  titles 
and  referred  as  indicated  below; 

H  R  67.  An  act  to  repeal  certain  laws  providing  that 
certain  ahens  who  have  l\Jed  declarations  of  intention  to 
become  citizens  of  the  United  SUtee  shall  be  considered 
citizens  for  the  purpoees  of  service  and  protection  on  Ameri- 
can vessels,  to  'he  Committee  on  Immigration. 

H.  R.  2030.  An  act  authorizing  the  SUtes  of  Washington 
and  Idaho  to  construct,  maintain,  and  operate  a  free  high- 
way bridge  across  the  Snake  River  between  Clarkston.  Wash- 
ington   and  Lewiston.  Idaho; 

H.  H.  2874.  An  act  granting  the  consent  of  Congress  to 
the  Suite  highway  commis.sion  to  construct,  maintain,  and 
operate  ;i  free  highway  bridge  across  Eleven  Points  River,  in 
section  17.  township  23  north,  range  2  west,  approximately 
12  miles  east  of  Alton,  on  route  no.  42.  Oregon  County,  Mo.: 

H.  R.  3018  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  St.  Law- 
rence River  at  or  near  Alexandria  Bay.  N.  Y.; 

H.  R  3057.  An  act  granting  the  consent  of  Congress  to 
the  State  of  Oklahoma  to  construct,  maintain,  and  operate 
a  free  highway  bridge  across  the  Arkansas  River  south  of 
the  town  of  Sailuaw  in  Sequoyah  and  Le  Flore  Counties  at 
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a  point  approximately  15  mllaB  north  of  Keota,  In  the  State 
of  Oklahoma: 

H.  R.  3891.  An  act  to  extend  the  tlmeB  for  commencing 
and  completing  the  constructian  of  a  brtdse  acroa  the  Wac- 
camaw  River  at  Conway,  8.  C; 

H.  R.  3983.  An  act  to  legallv  a  brtdge  (known  as  "  Union 
Street  Bridge  ")  across  the  Dan  River  at  DanvlUe.  Va.;  and 

H.  R.  4018.  An  act  to  prorlde  for  the  Investigation,  con- 
trol, and  eradication  of  marine  organisms  Injurious  to  shell- 
fish in  the  Atlantic  and  Oulf  States;  to  the  Committee  on 
Commerce. 

H.  R.  4005.  An  act  to  amend  section  21  of  the  Interstate 
Commerce  Act,  as  amended,  with  respect  to  the  time  of 
making  the  annnal  report  of  the  Interstate  Commerce  Com- 
mission; to  the  Committee  on  Interstate  Commerce. 

WORK  RSLIXr  PIOGaAM — AMKHDMSICTS 

Mr.  METCALP  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  Joint  resolution  (H.  J.  Res.  117) 
making  appropriations  for  relief  purposes,  which  was  or- 
dered to  lie  on  the  table  and  to  be  printed,  as  follows: 

On  page  4.  after  line  23.  add  the  following  new  sentence:  " Pro- 
vided, That  in  the  employment  of  all  ofllclals  and  employees  paid 
from  funds  appropriated  by  thla  reaolutlon  preference  shall  be 
given  to  the  holders  of  adjuated-aarrloe  certlflcates." 

Mr.  RUSSELL  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  Joint  resolution  (H.  J.  Res.  117) 
making  appropriations  for  relief  purposes,  which  was  or- 
dered to  lie  on  the  table  and  to  be  printed,  as  follows: 

On  page  3,  after  line  4.  to  insert  the  following: 

"  Funds  made  available  by  this  Joint  resolution  may  be  used,  in 
the  discretion  of  the  President,  for  the  purpose  of  malting  loans 
to  flnance  the  purchase  of  farm  landa  by  tenants,  croppers,  or 
farm  laborers  for  hire.  Stich  loans  shall  be  made  on  such  terms 
as  the  President  shall  prescribe,  and  shall  be  repaid  in  equal 
annual  installments,  or  in  axich  other  manner  as  the  President 
may  determine,  within  a  period  of  not  to  exceed  60  years." 

Mr.  McCARRAN  submitted  two  amendments  Intended  to 
be  proposed  by  him  to  the  Joint  rescdution  (H.  J.  Res.  117) , 
making  appropriations  for  relief  purposes,  which  were  or- 
dered to  lie  on  the  table  and  to  be  printed,  as  follows: 

On  page  — ,  before  section  — ,  add  the  following  new  section: 

"  Sxc  — .  Wherever  possible  In  the  canytng  out  of  the  pro- 
visions of  this  Joint  reaolutlon.  full  advantage  ahall  be  taken  of 
the  facilities  of  private  entcrprlaa." 

To  strike  out  all  of  aectlon  6,  and  In  lieu  thereof  to  insert  the 
following: 

"  Sec.  6.  The  President  la  authoriaed  to  autaaoribe,  and  shall  give 
full  publicity  to.  rulea  and  ragulatlona  nerwaaary  to  carry  out  the 
purpose  of  this  Joint  raaoluUon:  ProvtOad.  however. 

"(a)  That  such  rulea  and  ragulattooa  ahaU  stipulate  that  all 
work  done  under  thla  Joint  raadutloa,  whettkar  by  contract  or 
otherwise,  involving  the  ezpendltuna  at  any  money  appnqulated 
by  this  joint  reaoluUon.  ahaU  onwtoin  a  provtakm  to  the  effect  that 
all  laborers  and  meehanlca  amployad  by  the  oontractor  or  any 
subcontractor,  or  tha  public  oflloar  In  ebane  for  the  United 
SUtaa  and^or  the  Dlstrtet  of  Columbia,  ahau  ba  paid  ratea  of 
wsgas  not  lass  than  tha  pravaJlBg  rates  d  wagaa  paid  for  work 
of  a  slmUar  nature  In  the  dty.  town.  vHlaga  or  oiher  civil  dlvlalon 
of  the  State  in  which  tha  work  Is  looatod.  or  In  the  EMatrtet  of 
Oolumbla.  and  that  In  eaaa  any  dlaputo  artaen  aa  to  what  are  the 
prevailing  rataa  of  wagaa  for  work  at  a  almllar  nature,  applicable 
to  any  work  being  done  under  this  Jolat  rasolutlon.  which  can- 
not be  adjtiatod  by  tha  eontraettiw  oAoar  of  the  United  SUtaa. 
or  the  contracting  oAow  in  eharga  of  work,  the  d&qHite  ahall  ba 
referred  to  the  Seoretary  of  Labor  for  ilata rinlnaflop  and  the 
decision  of  the  aeoratary  at  Labor  tharaoa  shall  be  condualve 
on  all  partlea. 

"(b)  Rules  and  regtilatlons  praaeribed  undar  thla  aecUoo  ahall 
not  abrogate  any  estatlng  law. 

"(c)  Any  wtllfxil  violation  of  aay  rulea  or  regulattoaa  made  by 
the  President  under  thla  aectlOQ  ahaU  ba  pwnlrtiahia  by  a  fine  of 
S6.000."  I 

ADDinoHAL  conas  or  run.JMnun  upokt  or  wwamua.  powkr 

oomffiging 

Mr.  NORRIS  submitted  the  following  ooocurrent  resolu- 
tion (S.  Con.  Ras.  8),  which  was  i-efexied  to  ttie  Committee 
on  Printing: 

Reaolred  bjf  the  Senate  (the  Htmee  of  Xeprsaentatfees  eotieur- 
rinff).  That  there  be  printed  10,000  additional  copies  of  the  pre- 
liminary report  of  the  Federal  Fower  Oommtsaton  on  domestic 
and  residential  electric  ratea  submitted  in  response  to  Senate 
Joint  Resolution  74,  awirovad  AprU  14.  1904.  of  which  3.000 
copies  shall  be  for  the  uae  of  the  Senate,  and  tfiOO  ooptaa  ahall 
be  for  the  use  of  the  Houae  of 


LOAKs  TO  raaxsBs  sx  dsouoht-  un  sroui 

ooirrERnrci  rkpost 

Mr.  SMITH  submitted  the  following  report: 

The  committee  of  conference  on  the  dlaagreeing  votaa  at  the 
two  Houses  <«i  the  amendments  of  the  Senate  to  the  bUl  (K,  IL 
8247)  to  meet  the  conditions  created  by  the  1BS4  droui^t,  and  to 
provide  for  loans  to  farmers  In  drought-  and  atorm-etricken  arasa, 
and  for  other  pvnpoaea.  having  met.  after  ftill  and  free  oonferenoe, 
have  agreed  to  rectunmend  and  do  recommerjd  to  their  leapeuttva 
Hotises  as  follows: 

That  the  House  recede  from  Its  disagreement  to  the  anMndmant 
of  the  Senate  and  agree  to  the  same  with  aa  amend mamt  aa  foDowi: 

In  lieu  of  the  mattor  propoaed  to  be  inaarted  by  the  Senate 
amendment  insert  the  following: 

"  That  the  Governor  of  the  Farm  Credit  AdminlstraUoa.  heteln- 
af ter  Ln  this  act  referred  to  as  the  "  Oovemor  ".  la  hereby  author- 
ized to  make  loans  to  farmers  in  the  United  Btatea  (Ineludtag 
Alaska.  Hawaii,  and  Puerto  Rico) ,  during  the  year  lOSft,  for  fallow- 
ing, for  the  production  of  crops,  for  harvesting  of  crc^.  and  for 
feed  of  livestock,  or  for  any  of  such  ptirposea.  Such  loans  ahall 
be  made  and  collected  through  such  agendea.  upon  auch  terms  and 
cfHidltlons.  aiKl  subject  to  such  ragutetions,  aa  the  Oovemor  ahall 
prescribe. 

"  8k.  2.  (a)  There  ahall  be  required  aa  aeeurlty  for  any  such 
loan  a  first  lien,  or  an  agreement  to  give  a  first  lien,  upon  all  cropa 
of  which  the  prodtictlon  or  harvesting,  or  both.  Is  to  be  financed. 
in  whole  or  In  part,  with  the  proceeds  of  such  loan;  or,  in  caaa  of 
any  loan  for  the  purchase  or  production  of  feed  for  liveatock.  a  first 
lien  upon  the  livestock  to  be  fed.  Fees  for  recording,  filing,  and 
registering  shall  not  exceed  75  cents  per  loan  and  may  be  deducted 
from  the  proceeds  of  the  loan.  Each  loan  tfudl  bear  interest  at  the 
rate  of  5^^  per  centum  per  annum.  For  the  purpoae  of  carrying 
out  the  provisions  of  this  act  and  collecting  loans  made  under  other 
acts  of  the  same  general  character,  including  loans  made  by  the 
Oovemor  with  funds  appropriated  by  the  Emergency  Appropriation 
Act,  fiscal  year  1B35,  the  Oovernor  may  use  the  facilities  and  serv- 
ices of  the  Farm  Credit  Administration  and  any  institution  apenX- 
ing  under  its  supervision,  (m:  of  any  otfDcer  or  ofllcera  thereof,  and 
may  pay  fcx-  such  services  and  the  use  at  such  facllltiaB  from  the 
funds  made  available  for  the  payment  of  neceaaary  admimstratlve 
expenses;  and  such  institutions  are  hereby  ezpreaaly  en^x>werad  to 
enter  into  agreements  with  the  Oovotkx-  for  the  acoompllahment 
of  such  purposes. 

"(b)  The  amount  which  may  be  loaned  to  any  borrower  pur- 
suant to  this  act  shall  not  exceed  SSOO:  frooU^.  however.  That 
in  any  area  certified  by  the  President  of  the  United  States  to  the 
Oovernor  as  a  dlstreased  emergency  area,  the  Oovemor  may  make 
loans  without  regard  to  the  foregoing  llmitatlosM  aa  to  amount, 
under  such  regulations  and  with  such  maturltiea  aa  he  may  pre- 
scribe therefor. 

"(c)  No  loan  shall  be  made  under  this  act  to  any  applicant  who 
shall  not  have  first  established  to  the  satisfaction  of  the  proper 
officer  or  employee  of  the  Fann  Qredlt  Admlnlatratkm.  undar  auch 
regulations  as  the  Oovemor  may  preaerlbe:  (1)  that  atich  appu- 
cant  is  unable  to  procure  from  other  aouroea  a  loan  in  an  amount 
reasonably  adequate  to  meet  his  needs  for  the  purpoaaa  (or  whteb 
loans  may  be  made  under  this  act;  and  (9)  that  auch  applloaat 
Is  cooperating  directly  in  the  erop-productloii  oontrol  program  of 
the  Agricultural  Adjustment  Administration  or  is  not  propnaing  to 
increase  his  1036  production  of  basic  agrlciiltural  oommodttlea  In 
a  manner  detrimental  to  the  suooeas  of  auch  program. 

"  Sac.  3.  (a)  The  mcmeya  authorised  to  be  loaned  by  tha  Qovar- 
nor  tinder  this  act  are  declared  to  be  Imprwaaurt  with  a  trust  to 
accomplish  the  puipoaas  provided  for  by  thla  act  (namely,  for  fal- 
lowing, production,  harvesting,  or  feed),  which  truat  mail  con- 
tinue until  the  moneya  loaned  pursuant  to  thla  aot  have  been  uasd 
by  tha  borrower  for  auch  purpoaaa. 

"(b)  It  ahall  be  unlawful  for  any  peraon  to  maka  any  material 
false  repreaantaUon  for  the  purpoae  of  obtaining,  or  aartaflng 
another  to  obtain,  a  loan  under  the  provlaloaa  of  thla  aet*.  or 
willfully  to  dlapoae  of.  or  aaalat  in  diq>oalng  of,  esoept  tor  tbe 
account  of  the  Oovemor.  any  ortHie  or  other  urupsrtf  upon  which 
there  exlste  a  lien  aecuring  a  loan  made  uxtdar  the  provisions  Of 
thU  act. 

"(c)  It  shall  be  unlawful  for  any  peraon  to  ebarge  a  fee  for  tbs 
purpoae  of  preparing  or  aanlattng  In  the  praperatloa  at  say  pspsts 
of  an  applicant  for  a  loan  vmder  the  {vovlslaos  of  this  act. 

"(d)  Any  peraon  violating  any  ot  the  provltaoQa  of  this  set  Shall. 
upon  conviction  thereof,  be  punished  by  a  fine  of  aot  mora  than 
$1,000.  or  by  imprisonment  for  not  more  than  0  months,  or  both. 

**  Sbc.  4.  The  Oovemor  shall  have  power,  without  renrd  to  the 
provisions  of  other  law*  applicable  to  theaoplo^ant  snd  eoss- 
pensation  of  (^oera  and  employeea  of  the  Unttad  Btataa.  to  SBsploy 
and  fix  the  compenntlon  and  dutiea  of  aneb  agents,  ofltesra.  and 
employees  as  may  be  neceaaary  to  carry  out  tbe  purpQBSsaf  ttUa 
act;  but  the  compensation  at  such  cAoera  and  employeea  *~  ** 
correspond,  so  far  as  the  Oovemor  deems  practicable,  to  the 
established  by  the  Claaatfication  Act  oT  IMS.  aa  amendad. 

"  Sac.  6.  (a)  There  Is  ha«by  authortaed  to  be  appropriated,  out 
of  any  money  in  the  Treasury  not  othowtoe  appropriated,  tbe 
erf  not  to  exceed  $60,000,000,  or  ao  much  thereof  aa  may  be  — 
sary,  to  carry  out  tbe  provisions  at  this  act.    Any  pert  of 
may  be  made  up  as  follows:  All  unobligated  balancae  of 
tions   and   funds   available   thereunder   to         *-*-   "" 
ot  Agriculture  or  the  Oovemor  to  make  adi 
tbe  following  aete  and  raat^utlona,  and  all  eapaymanta  at 


§~M 
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advancea  and  loaiu   and   Interest     March   3     1931    i41   Stat     1347) 
March  ».   1923   1 43  Stat    467)     AprlJ  36.   1934   >  4;i  Stat    110).   Feb- 
ruary 28.    1937   (44  Stat     1351  i .    February  35.    1939    i45  Stat     1306i 
as  amended  May  17,  1939  (4«Stat  3):  March  3    1930  ( 46  Stat  78.  7y) 
December  30     1930    1 4«  Stat     !033i.   m  amended   FVbr'iiu-y    14.    1931 
(4«  Stat     liaO)      February  33.    1931    (4«  Stat     1376).    March   3     1332 
(47  Stat    aO).    February  4.    19:J3    (47  Stat    795)      FebrMary   33     1934 
1 4a  Stat    3M).   and  June  19.   1934   i48  Stat    1031) 

'lb)  The  moneys  made  available  under  subsection  la).  and  all 
collectiona  of  both  principal  iad  interest  on  loana  m^de  under  thl.i 
•ct.  may  be  uiied  by  the  Oovemor  for  maJtlng  loans  imder  this  act 
and  for  all  necesaary  administrative  expenaea  in  making  and  col- 
lecting such  loans 

**(c(  Kxpendltures  for  printing  and  binding  ne<'essan,  in  carry- 
ing out  the  provisions  of  this  a<  t  may  be  made  without  regard  to 
the  provisions  of  section  3709  a'  the  Revl.*e<l  Statutes  " 

And   the  Senate  ^tgree  to  the  .same 

TTist  the  House  recede  from  its  disagreement  to  the  amendment 
Of  the  Senate  to  the  title  of  the  bill;  and  the  Senate  »*{ree  to  the 
aaroe 

E    D    SMrrH 
B    K    Wheelek 

G     W     NOHRIS 

Mmnagera  on   the  part  of  fie   Smate 

Maxvin  Jonk». 

H     P     Pui-Mra 
Wau.  Doxet. 
CLifToao  R    Hope. 
«  J    Ronald  KiNzm. 

Managers  on   the  part  of   the  Hauae. 

The  report  waa  agreed  to. 

KLScntincATioif  or  r/uiM  homes 
Mr  NORRIS.  Mr.  President,  the  Honorable  John  E 
Rakkih.  a  Member  of  the  House  of  Representatives,  delivered 
at  Washington.  D.  C.  February  2.  1935.  a  very  able,  instruc- 
tive, and  illuminating  radio  address  on  the  subject  o?  rural 
electrification.  I  ask  unanimous  consent  that  the  address 
be  printed  in  the  Rscoao. 

There  being  no  objection,  the  address  was  ordered  to  be 
prmted  in  the  Rzcoto.  as  follows: 

Bi.acTaimNc  thb  faem  hombs  or  amkkica 

Mr  Ramkim  My  friends  of  the  radio  audience.  It  Is  my  privilege 
tonight,  through  the  courtesy  of  the  National  Broadcasting  Co. 
and  aaaoctated  radio  stations,  to  talk  to  you  for  a  few  minutes  on 
one  of  the  most  vital  questions  of  the  day.  that  of  rural  eiec- 
trlflcatlon — electrifying  the  farm   homes  of   America. 

There  can  be  no  permanent  prosperity  In  this  country  so  long 
aa  we  have  sn  Impoverished  agriculture 

Our  young  people  are  not  going  to  remain  on  the  farms  under 
preeent  conditions,  to  perform  the  drudgery  and  to  bear  the  enor- 
mous burdens  their  fathers  have  borne.  If  they  can  help  them- 
wives  They  feel  that  thet  are  entitled  to  enjoy  some  of  the 
comforts  and  conveniences  of  life. 

One  of  the  greatest  steps  ever  taken  toward  the  attainment  of 
that  end  la  the  rural  electn&catlon  program  of  the  Tennessee 
Valley  Authority,  to  furaJBh  the  people  In  the  rural  districts  an 
abundant  supply  of  electric  energy  at  rates  they  can  afford  to  pay. 
and  to  make  It  possible,  through  the  Sectrlc  Home  and  Farm  Au- 
thority for  them  to  buy  the  neceaaary  appliances. 

This  la  the  beginning  of  one  of  the  greatest  farm-relief  move- 
ments ever  Instituted.  If  properly  carried  out.  It  will  result  in 
the  greatest  back-to-the-farm  movement  of  ail  times 

Give  every  fanner  cheap  electricity  with  which  to  light  his  home 
and  hia  bam.  pump  bis  water,  run  his  refrigerator,  radio,  and 
other  neceaaary  appliances,  and  make  It  possible  for  blm  to  secure 
these  appliances,  and  you  will  be  giving  him  some  real  farm 
relief  that  will  make  farm  life  more  pleasant,  more  attractive, 
more  profitable,  and  more  abundant 

Oectrlclty  Is  one  of  the  greatest  gifts  of  God  to  man  | 

There  u  enough  hydroelectric   power  in   our   navigable   streams  | 
and   their   tributaries   to  supply   all    the   homes   and    run    all   the 
machinery  in  America      I  contend  that  it  Is  public  property,  na-  ' 
tlonal  wealth,  and  should  t>e  used  for  the  t>enef)t  of  all  the  Amer- 
ican people      It  la  the  greatest  natural  resource  in  America,  out-  ' 
side  of  the  soil  from  which  we  live  > 

Tupelo,  Mlaa.  my  home  town,  waa  the  flrat  city  to  sign  a  con-  I 
tract  to  secure  electric  energy  from  Muscle  Shoals  through  the  ; 
Tennessee  Valley  Authority  It  was  followed  by  the  cities  of  : 
Amory.  Corinth.  BooneTllle.  luka.  and  other  municipalities  In  , 
that  State,  aa  weU  as  Athens.  Ala.,  and  Pulaakl.  Tenn..  and  ccr-  i 
tain  rural  dlatrlcta  in  northeastern  Miasiaalppl  and  northern  Ala-  . 
bama.  Under  these  contracts  the  electric  light  and  power  rates 
were  reduced  on  an  average  of  about  88  percent. 

The  T.  V.  A.,  by  estahllahing  iU  yardstick  and  informing  the 
American  people  what  are  reasonable  rates  for  electric  lights  and 
poww.  has  brought  rates  down  all  OTsr  the  country,  thereby  sav- 
ing the  AoMTlcan  people  hundreds  of  mllllona  of  dollars.  And  the 
end  la  not  yet.  i 

Ttke   oonsumpUon   of   electric   ezMrgy    In    Tupelo   and    the    sur-  ! 
rounding  terrttory   was  more  than  doubled   within  a  few  months 
after  thU  T.  V.  A.  oonlract  went  Into  sflcct.  and  the  aale  of  electric 


appliances  grew   by    leaps    and    bounds       Lines   are   now   spreading 
out   :i;'o   the   rural   di.«trlcts.   taking    tb»>«e   benefits   to   tlie   farmer;' 
of   that   section       It    w   my    h  >.je   to   see    it    reach   every   home,    not 
only    throughout    that    di.strlit,    not    only    throughout    Mississippi 
but  throughout  every  congressional  district  in  the  United  Slates 

But  the  ont'rt  who  are  apposing  this  program  say.  rather  con- 
K-mptiioualy,  that  if  given  cheap  electricity  the  farmers  will  spend 
their  money  to  buy  radios  Well,  why  shouldn't  the  farmer  have 
a  radio''  Why  should  he  and  his  family  be  denied  the  comforts 
and  conveniences  of  modern  life'  The  radio  furnishes  the  Ifojst 
expeiiAive.  the  most  whole.-.<jine,  the  mo6t  enlightening,  and  most 
flevatlnkc   entertainment    Itnown 

Our  present  Communications  Commission  has  seen  to  It  that 
nothinij  goes  over  the  radio  that  is  profane  or  indecent.  It  is 
building  up  the  moral  8tructi;re  of  ovir  country  aud  not  tearing 
It  down      I  w.^ni  to  .see  a  radio  in  evtry  farm  home  in  America. 

At  the  time  of  the  paasnge  of  the  T  V  A.  Act.  a  farmer  in 
northea-stern  Mississippi  was  paying  $4  50  for  25  kilowatt-hours  of 
electricity  a  month  It  now  coots  him  75  cents,  under  the  T  V.  A 
rates,  which  are  buacd  upon  the  actual  cost  of  production  and 
distribution 

A  farmer  in  Iowa  or  Arkansas  still  pays  $4  50  for  35  kilowatt - 
hours  a  month,  while  one  In  the  State  of  New  York  pays  »6— the 
overcharge  going  into  the  coffers  of  the  Power  Trust 

For  $4  50  a  farmer  in  the  area  now  .served  by  the  T.  V  A.  gets 
300  kilowatt-hours  of  electricity  a  month-  enough  to  light  his 
home,  pump  his  water,  run  his  refrigerator,  radio,  electric  Iron, 
electric  churn  or  cream  separator,  washing  machine,  and  electric 
range  with  which  \.o  cook  his  meals 

In   Inwa   It   would    cost  him   %\\  50   Instead   of   $4  50 

In  Kentucky  It  would  coat  him  |10  In  Virginia  $13  50,  and  $11  90 
In   Arkunaas. 

I  have  before  me  at  this  moment  duplicate  light  and  power 
bills  of  a  few  farmers  In  the  Tupelo  territory  who  are  now 
receiving  their  electric  enericy  at  T    V    A    rates 

Here  is  one  who  is  a  prog.'easlve  dairy  farmer,  whom  I  know 
quite  well  In  September  1933  he  u.sed  343  kilowatt-hour^  of  elec- 
tric enerif>-  for  which  he  paid  $30  14  In  September  1934,  under 
••.he  T  V  A  rates,  he  used  487  kilowatt-hours,  an  Increase  of  144 
kiowMtt-hours,  for  which  he  paid  $6  85  instead  of  $20  14  He 
increased  hl.s  consumption  42  percent  and  reduced  his  bill  66  per- 
cent This  487  kllowatt-hcurs  furnished  him  electricity  to  light 
his  home  his  barii.  garage  and  other  outhouses  .ind  also  to  oper- 
ate his  water  pump  to  supply  water  for  his  home,  his  barn,  and 
his  large  dairy  herd,  to  run  his  refrigerator,  electric  Irons,  fans. 
vacuum  cleaner,  and  electric  range  as  well  as  many  other  small 
appliances 

But  suppose  that  farmer  had  used  1,000  kilowatt-hours  a  month, 
as  many  are  doin«  where  they  run  feed  grinders,  milking  machines, 
etc  That  1.000  kilowatt-hours  would  have  cost  him  $8  90  under 
the  T    V.  A    rates 

In  Iowa  It  would  cost  him  $46  50.  In  Kentucky  $34.  In  Maine  $41, 
in  Illinois  $30  70.  In  New  York  $19  80  In  Pennsylvania  $28  In  Vir- 
ginia $46  50.  and  $35  90  In  Arkansas  Similar  rates  prevail  In  all 
other  States  where  the  Power  Trust  is  in  full  control 

I  notice  from  the  papers  that  the  Arkansa.1  Power  Si  Light  Co 
which  Is  owned  and  controUetl  by  the  Electric  Bond  A;  Share,  a 
holding  company.  Is  prop<jelng  to  furnish  electric  energy  to  the 
farmers  of  Arkansas.  Louisiana,  and  western  Mississippi  In  ex- 
change for  farm  products  That  Is  their  Idea  of  farm  relief  If 
they  charge  the  same  rates  they  are  now  charging,  they  will  soon 
relieve  those  farmers  of  both  their  farms  and  their  livestock 

It  may  be  educational,  however,  for  the  Power  Trust  can  at  least 
teach  those  farmers  how  to  water  the  stock  and  shear  the  sheep. 

But  the  power  Interests,  through  their  preas  agents,  tell  you 
that  the  T  V.  t\  rates  are  too  low  and  that  this  power  la  tielng 
sold  at  a  loss  That  Is  not  true  Every  element  of  expense  was 
considered  in  fixing  these  rates  and.  Instead  of  being  sold  at  a  loss. 
It  Is  being  sold  at  a  profit 

But  they  say  that  the  T  V  A  does  not  take  Into  account  all  the 
Items  of  expense  which  the  power  Interests  have  to  meet  That 
Is  true,  they  don  t  have  to  take  them  all  Into  consideration,  for 
they  don  t  have  to  pay  them  all. 

For  instance,  here  are  a  few  of  the  Items  of  expense  the  power 
Interests  have  to  meet  that  the  T.  V    A    does  not  Incur: 

1  Dividends  on  watered  stocks. 

2  Exorbitant  tributes  to  holding   companies 

3  Money  to  buy  up  newspapers  and  magazines  for  propaganda 
purposes 

4  High-priced  lawyers,  employed  for  their  political  Influences — 
usually  relatives  or  law  partners  of  high  public  offlclals.  and  some- 
times the  officials  themaelvea. 

5  Money  spent  to  influence  elections,  contrlbutlor^  to  campaign 
funds  of  their  favorite  candidates  for  public  office 

6  Unreasonably  high  salaries  and  bonuses  paid  to  p>ower-com- 
pany  or  holding-company  offlclals 

7  Money  uselessly  spent  by  the  Power  Trust  in  trying  to  defeat 
President  Roosevelt,  both  in  1932  and  In  1936  to  say  nothing  of 
the  expense  of  their  campaign  of  prt>paganda  against  Secretary  Ickes 
of  the  Interior,  who  U  in  charge  of  the  construction  of  Boulder 
I>am.  which  U  to  be  the  greatest  public  power  project  on  earth. 

The  T  V  A.  does  not  iiave  to  meet  these  expenses  Therefore  It 
can  supply  power  at  something  like  what  It  costs  to  produce  and 
transmit  it 

But  they  tell  you  people  that  you  are  beyond  the  reaw:h  of  such 
development  That  is  not  true.  In  a  recent  report  of  an  Investi- 
gation made  by  the  Power  Authority  of  the  State  of  New  York  It 
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was  stated  that  bydroetoetrle  powrar  can  ba  f  naratod  and  trana-  \ 
mltted  SCO  miles  for  leas  ttian  t%  aaina  par  knowatt-hofur.  Tboe 
u  not  a  farm  In  tibe  entlra  Uxiltad  Btataa  that  !■  not  within  less 
than  300  miles  of  one  of  theaa  potential  piuJeeU,  on  soch  river*  as 
the  Tennesaee.  the  Oolarado,  Oolnmbla,  MlaKran.  St.  Lawrence,  or 
some  other  similar  stream.  Therefore  It  la  poaiible  to  provide  this 
cheap  electric  energy  to  every  farmer  In  Amafica. 

Nothing  could  do  this  country  acre  good.  It  would  enrich  every 
farm  home,  restore  the  value*  orf  farm  lantfa,  attmxilate  the  fanner'a 
interest,  and  Inspire  him  with  renewed  tM^e.  It  would  start  an 
era  of  rural  honw  building  aoeh  aa  thla  eountry  ha*  never  aeen 
and  would  lay  the  foundation  of  a  new  dvlUBatloa.  greater  perhaps 
than  any  mankind  haa  yet  kiiown.  It  would  ftfaoe  otir  country  In 
her  rightful  position  of  leaderahlp  In  the  great  onward  march  of 
modem  progress — as  Henry  Qrady  onoe  aald.  Hi»«irig  out  the  path 
and  making  light  the  way  "  tq)  whleh  all  ttte  nation*  of  the  earth 
must  come  In  Ood'a  appointed  time." 


BKITISH  POLICY  Tt»AY — AODl 


BT  Onr.  JAM  C.  SMTTTS 


Mr.  POPE.  Bir.  Presktent.  I  ask  to  have  printed  In  the 
Record  a  speech  delivered  by  Oen.  Jan  Chrlstl&&n  Smuts  on 
British  foreign  policy  on  November  12.  1934.  It  is  a  very 
interesting  address  on  a  timely  topic  by  the  great  statesman 
from  the  Union  of  South  Africa. 

There  being  no  objection  the  address  was  ordered  to  be 
printed  in  the  Rkcokd,  as  follows: 


Tkxt   or   TKS 


; — DamBBOos  Comflsxxb 


I  ahoiUd  like  at  the  outaet  to  pay  my  tribute  to  the  work  of  the 
Royal  Institute  of  International  Affair*.  The  institute  la  dis- 
charging a  most  useful  and  neoeeeary  function  as  a  forum  for 
discussion  and  study  of  interaatlonal  question*.  This  work  Is 
all  the  more  neceaaary  in  view  of  the  growing  Importance  of  inter- 
national relations  In  the  modem  world,  the  preooeupatlon  of  pub- 
lic men  with  the  dally  affair*  of  tbatr  own  people*,  and  the  neces- 
sity of  arriving  at  clarity  on  fundamental  principle*  which  shotild 
guide  foreign  policies.  Hie  Institute  la.  so  to  say,  doing  the  work 
of  a  general  staff  for  foreign  affairs. 

I  am  here  tonight  to  wpeaX  to  you  on  the  preeent  international 
outlook.  I  do  so  In  no  dogmatle  wpkitt,  but  only  in  order  to 
Join  in  this  process  of  study  and  dl*cus*ton.  and  in  that  way 
make  my  contrllmtlon  to  the  work  of  the  Institute.  It  1b  my 
Intention  to  diacusa  the  preaent  eltoatlon  quite  frankly  and 
with  the  serlousnass  which  it*  grave  chanetar  call*  for.  If  I  drop 
any  bricks,  the  blame  and  reaponsfblllty  win  be  all  my  own. 

Looking  at  the  Suropean  situation  today  as  distinct  from  the 
wider  world  situation  (to  which  I  shall  refer  later),  I  am  deeply 
Impressed  by  the  fact  that  two  imderlylng  foroea  are  today  cre- 
ating and  shaping  pollde* — ^the  fear  oomphwi  and  the  inferiority 
complex.  Both  are  dangwous  complezea.  the  symptom*  of  disease 
and  not  of  healthy  growth,  and  unlee*  they  are  treated  on  virlse 
lines,  they  may  in  the  long  run  produce  very  aerlou*  consequences 
for  the  public  mind  and  life  of  the  world.  It  may  seem  a  hu- 
miliating confession  to  make,  but  It  i^ypears  to  be  a  fact  that 
fear  Is  today  the  real  driving  force  in  our  European  relations. 
Pear,  the  meanest  of  human  motive*.  1*  today  the  master  of  us 
all.  The  victor*  at  the  Great  War,  *o  far  from  feeling  secure  in 
their  victory,  are.  in  fact,  obsessed  wlUk  this  almost  neurotic 
fear.  And  the  vanqulahcd  are  reacting  in  the  obvious  and  in- 
evitable way  by  refusing  to  aooqpt  their  enforced  inferiority  and 
their  position  as  second-dass  natloin*  In  tlie  eomlty  of  civUizatlon. 
The  victors  are  actuated  not  by  ooofldanee  but  by  fear  of  the 
defeated:  the  defeated  are  determined  to  recooquer  their  lost 
equality  with  the  victor*.  The  mental  reaettoo*  seem,  in  fact,  to 
l>e  reversing  the  roles  created  by  the  Orset  War. 

It  is  all  a  very  absurd  and  topsy-torvy  state  of  affairs.  But  it 
Is  this  mental  topsy-turvydom  which  Is  today  driving  Europe 
forward  on  the  road  to  chaoa.  In  these  obaesrton*  reason  1*  in 
at>eyance.  the  finer  htunan  instincts  are  paralyaed.  and  a  wrong 
twist  is  being  given  to  our  future  development  as  a  weU-ordered 
continent.  Kvery  urgent  question  becomes  Insoluble  in  this  at- 
mosphere of  distortion.  Disarmament  has  almost  suffered  *hlp- 
wreck  when  every  solid  reaaon  pirfnt*  to  it*  necessity;  and  inter- 
national cooperation  Is  endangerad  where  avary  oommon  Kuropean 
interest  calls  imperatively  for  It. 

If  Europe  Is  to  get  back  to  the  right  road  again,  it  Beem*  to  me 
necessary  that  the  nations,  both  victor*  and  vanqimtied.  shotild  be 
cured  of  their  Freudian  obsearton*.  should  recover  their  common 
sense  and  sanity,  and  shotild  once  more  see  thing*  In  their  right 
and  normal  relatione.  There  I*  no  *uperpayc3noanaly«t  to  do  this 
trick,  but  It  Is  at  least  necessary  to  diagnose  the  dlsesM.  to  recog- 
nize that  It  is  a  disease  and  not  a  healthy  normal  ooodtticHi.  Once 
Europeans  admit  to  themselves  that  they  are  perhaps  a  little  mad, 
the  cure  would  come  of  Itself.  A  senas  of  humor,  o<  good  humor, 
and  a  Itttle  laughter  at  Uiemativee  will  do  ttie  rest.  "Know 
thyself  "  was  the  wise  oracle;  "  Know  tbijwM  "  Is  the  word  to  be 
spoken  to  Europe  today  In  Its  temporary  uljeeaali'si*  and  aberrattoos. 
There  Is  no  doubt  that  the  pieeeut  apell  wUI  pa**,  but  what  Irrep- 
arable mischief  Is  not  being  done  v^Ile  tt  la  on.  Let  statesmen 
become  the  courageous  doetore  to  thotr  slok  peoples,  and  the  speU 
will  soon  pass. 

A 


One  of  the  symptoma  of  this  fesr 
which  Is  now  so  Common.    It  la 
brink  of  another  war — ^that  war  la 


onmpieK  is  the  war  talk 
that  we  are  on  the 
Joit  acoond  the  ocmar. 
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This  war  talk  Is  creating  a  war  atmoqphere.  and  la  mofe  llkaly  to 
lead  to  war  than  anything  tfse.  To  me  It  ssems  all  a  vletoua  and 
dangerou*  mlstaks.  And  the  ctirious  thing  Is  that  paeUiata  an 
most  responsible  for  the  scaremongerlng.  In  their  weU-meant 
efforts  to  frighten  people  into  disarming  and  to  a  asnss  oC  dancer* 
to  come  they  are  actuaUy  fnnenting  the  mentality  that  laadi  to 
war.  To  me  It  seems  that  the  only  shrewd,  wide-awaks  paopla 
who  tndtilge  in  war  talk  are  the  manufacturen  and  vendors  «( 
munitions.  With  all  the  emphasis  at  my  command.  I  would  oall 
a  halt  to  this  war  talk  as  mlschlevoua  and  dangcroua  war  propa« 
ganda. 

The  expectation  of  war  tomorrow  or  in  the  near  future  Is  ihwr 
nonsense,  and  all  those  who  are  conversant  with  affairs  know  It. 
Conditions  today  are  very  different  from  thoee  at  1914.  Tlien  war 
In  the  near  future  was  a  set  policy  for  which  the  old  enqrtiea 
vrere  feverishly  preparing.  They  all  had  their  day  to  which  the 
general  staffs  looked  eagerly  forward.  Today  nobody  want*  war; 
every  statesman  know*  it  will  be  the  ruin  of  hi*  country  and  the 
end  of  hims^f  With  perhaps  one  exception,  not  a  aingle  nation 
Is  today  prepared  for  war,  and  war  win  simply  mean  Internal  rmn- 
lutlon.  And  even  in  the  case  of  the  ezoqitlon  I  refer  to.  til* 
people  Itself  la  today  profoundly  pacific. 

Today  It  \B  not  the  military  but  the  eoonomlo  front  whMh 
dominates  the  thoughts  of  statesmen.  We  are  eonttnuaUy  being 
told  of  what  is  happening  beyond  the  Rhine,  of  the 
and  drilling  and  preparing.  That  may  be  aU  traa,  and  a  grsat 
of  it  must  be  true;  but  It  is  probably  no  more  than  the 
of  the  inferiority  complex.  It  is  not  real  mUltarlam,  but  only 
tary  dope  applied  to  the  masaea.  Thoae  wUd  dolnga  ereate  a 
bleased  sense  of  satisfaction  and  rdlef  In  thoee  who  oonaider  tb*m- 
aelves  inferior  or  humUiated  by  their  neighbor*  on  the  other  aid* 
of  the  Rhine.  The  real  war  wpWX  la  another  and  very  dISarait 
thing.  It  may  possibly  revive  again  If  we  are  unwlae  enangh  to 
let  things  drift,  but  for  the  preeent  it  lies  burled  under  the  ruins 
of  November  11,  1018.  To  tell  me  that  the  German  people  really 
desire  war  and  are  deliberately  preparing  for  tt  Is  asking  me  to 
believe  that  they  are  madder  than  any  pe(»le  could  be  today. 
Let  tis  stop  this  senseless  war  talk,  the  mlaclilavoMa  tendency  of 
which  Lb  to  translate  Itself  into  fact  sooner  or  later.  I  do  not 
mean  to  deny  that  the  times  are  fuU  of  dangers  and  anxletiea, 
but  they  do  not  Justify  this  loose  and  dangerous  war  talk  and  war 
propaganda. 

Tm  LXaOTTX'S  TASK — BOITNS  TAaUt  Of  THB  HATXOM8 

The  remedy  for  this  fear  eon4)lex  Is  the  Vteudlan  way  of  drag- 
ging It  out  from  Ito  hidden  depths,  bringing  it  Into  the  open,  and 
exposing  It  to  the  light  of  day.  And  this  Is  exactly  the  method 
of  the  League  of  Nations.  The  League  may  not  be  a  aatlataetory 
source  of  security;  it  may  be  vranUng  in  that  riement  of  saagtkms 
which  many  consider  ao  necessary.  But,  at  any  rate,  it  la  an  open 
forum  for  dlscuaslon  among  the  nation*;  it  i*  a  round  table  for 
the  statesmen,  arotmd  which  they  can  venUlate  and  debate  their 
grievances,  and  viewpoints.  The  "  open  diplomacy "  for  which 
Woodrow  Wilson  so  ardently  pleaded  Is  enshrined  In  the  Covenant. 
and  is  today  the  settled  and  accepted  method  of  Intemattonal 
Intercoiirse  in  the  League.  The  LMgue  wa*  daalgnefl  to  bo  first 
and  foremost  the  round  table  of  the  nationa,  and  at  that  taMe 
and  In  open  dlsctuslon  the  secret  fear  complex  can  be  treated 
along  truly  human  and  sclentiflc  lines. 

There  are  those  who  say  that  this  Is  not  enou^ — that  as  long 
aa  the  League  remalna  merely  a  talking  tibafi  or  debattng  sodetf . 
and  Is  not  furnished  with  teeth  or  proper  sancUona.  the  aanae  of 
insecurity  will  remain,  and  the  fear  complex  wiU  continue  to 
dominate  international  relation*.  It  Is  alao  felt  that  the  InaMltty 
of  the  League  to  guarantee  the  coUecttve  eystem  by  mean*  of  force, 
if  necessary,  is  discrediting  it  and  leading  to  it*  TV^A  Omeaif.  It 
is  said  that  the  cnicial  case  of  Manchukuo  haa  svpossd  its  real 
weakness  and  shown  that,  unlsss  armed  with  force  to  carry  out  Its 
policies,  it  Is  doomed.    Bty  answer  to  this  Is  twaf<M. 

HOT  A  KIUTABT   MACHHra 

In  the  first  place,  I  cannot  visualize  the  League  as  a  military 
machine.  It  was  not  conceived  or  built  for  that  puzpqae;  it  la 
not  equipped  for  such  functions.  And  if  the  attMapt  ware  now 
made  to  transform  it  into  s  military  machfroa.  Into  a  system  to 
carry  on  war  for  the  purpoae  of  preventing  or  ending  war,  I  think 
its  fate  Is  sealed.  I  cannot  oonoelve  the  Dominions  remaining 
in  such  a  League  and  pledging  themselves  to  fl^it  the  wars  of 
the  Old  World,  and  If  the  Dominions  leave  it.  Great  Britain  Is 
bound  to  follow. 

I  cannot  conceive  ansrthing  more  calculated  to  keep  the  Uhttad 
States  of  America  forever  out  of  the  League  than  Ita  tranaforma- 
tion  into  a  fighting  machine,  pledged  to  carry  out  Its  dedslona 
by  torct  of  arms  If  necessary.  And  remember,  the  Uhlted  States 
of  America  has  still  to  Join  the  Leagtie  before  It  wHl  ever  be  fts 
real  aelf.  Membership  of  the  United  Stataa  of  America  was  the 
saramption  on  which  the  League  was  founded:  defection  of  the 
United  States  of  AmMlea  has  largely  defeated  Its  main  objeeta. 
And  the  ]<^iiing  up  of  the  United  States  of  America  must  continue 
to  be  the  ultimate  goal  of  all  true  friends  of  the  Leagtie  and  of 
the  cause  of  peace.  A  confoenoe  room  of  the  nationa  the  United 
States  of  America  can,  and  eventually  wUl,  yOK  tt  oMi  never  Join 
an  International  war  office. 

Remembering  the  debates  on  this  point  In  tlia  League  of 
nations  Commission  which  drafted  the  Covenant,  I  say  quite 
definitely  that  the  very  idea  of  a  league  of  fo««e 
there;  and  the  League  would  be  false  to  its  great 
board  of  conciliation  and  settlement  tat  the  nattona  if  tt 
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allowed  Itael/  to  be  tum^  Into  aomathlnc  quite  different,  •ome- 
tfcinn  Junt  the  opponite  'f  itn  oiiKtnal  Idea  Into  a  leaajue  of 
force      The  aolution  of  the  dlAculty  doe*  not  Ite  In  that  direction 

TWI    Lot  **WO    TLAM 

But.  in  the  second  place  experience  since  the  Inception  of  the 
Ijem^uf  haa  in  fact  taught  u«  the  way  out  Locarno  ha^  been 
Incorporated  into  the  League,  or  the  collective  peace  system  And 
LvX-arno  eatabllahea  the  principle  of  limited  sanctions  'if  a  mialler 
<roup  within  the  Lew(ue  en'.erin«  Into  mutual  defcn^Uf  armti^'t- 
merua  under  the  aef(Ui.  and  mibject  to  the  control  of  the  I^ea^uc 
Thia  cl-ea  nut  throw  the  oblljiation  to  use  force  wUly-nKlv  on  all 
memLtera.  but  binda  only  ihoae  who  on  ijruuiiii.i  of  their  sptviitl 
8UUAt...n  and  intereata  hooae  to  enter  Into  <iuf h  iiriankcementa 
The  Eautern  Pact  or  Locarno  which  the  late  il  Barthou  prop<ised 
for  eaatern  Europe,  aa  mcxl.fled  by  the  Britiah  Oovernment.  would. 
If  It  doea  not  mlacarry  be  another  such  nyslem  oi  limited  sanctions 
to  buttrew  peace  within  the  LeiHtue  Ita  preaeut  proapecta  are 
■onK-what  uncertain,  but  it  may  be  that  eventually  aome  such 
pact  >r  pacta  may  yet  be  found  feaalble  In  eaatern  Europe,  and  In 
other  parta  of   the  world 

If  the  fear  obaesalon  tn  Burop*  can  be  removed  only  by  aanc- 
tiona  then  let  it  be  on  aome  nuch  limited  baalii.  and  within  the 
circumacrlbed  area  of  those  Intereated.  and  not  by  a  departure 
from  the  prlnclplaa  of  universality  and  conciliation  enahrlned  for- 
ever In  the  Covenant  To  endeavor  to  cast  out  the  natan  of  fear 
by  calling  in  the  Beelzebub  of  mlllt&rlam.  and  militarizing  the 
Le*fru0  itseli.  would  be  a  aenselesa.  and  Indeed  fata)  proceeding 
Whatever  forces  are  uaed  to  support  peace  miost  be  national,  and 
not  League,  force*,  and  must  t>e  assembled  and  employed  by  mu- 
tual defense  arrangementa  of  those  concerned  raade  under  the 
(•Deral  tupervlnlon  and  sanction  ol    the   League 

■QuauTT  rem  oaBnaMT-   uecoowmoM  ibbxmtial  to  rtnruEs  pcacx 

I  have  so  far  referred  only  to  the  fear  complex  and  the  way  to 
<leal  with  U.  But  the  other  or  inferiority  complex  is  very  closely 
•■•oclated  with  It-  In  the  same  way  that  the  mentalttiea  of  victor 
and  vanquished  are  cloeely  associated  If  we  desire  p>eace  It  Is 
little  use  dealing  with  the  one  without  courageously  tackling  also 
the  other  It  is  no  use  piling  up  sanctions  to  remove  fear  if  at 
the  same  time  we  do  not  strike  at  the  root  of  the  inferiority  com- 
plex The  fear  Increase*  as  the  Inferiority  complex  becomes  more 
Inflamed  and  threatening  The  inferiority  complex  agiin  hec  )mes 
mare  inflamed  as  the  fear  complex  arms  itself  with  d«>fensive 
weapons  They  reinforce  and  augment  each  other,  and  b>)th  to- 
gether lead  to  a  policy  of  freah  defensive  armamenU  Unless  tKjth 
are  therefor*  dealt  with,  we  ahall  continue  to  keep  moving  In  a 
vicious  circle  of  the  two  complexes  and  of  tncreaaing  armaments 
Unless  both  the  complexes  are  healed.  I  f^ar  the  policy  of  dis- 
armament wfll  continue  to  suffer  the  reverse  which  It  baa  so  far 
encountered  It  is  simply  a  case  of  cause  and  effect  The  removal 
at  the  Inferiority  complex  from  Germany  la  Just  aa  essential  to 
future  peace  as  the  removal  of  fear  from  the  mind  of  Prance,  and 
both  are  esaentlal  to  an  effective  disarmament  policy 

How  can  the  inferiority  complex  which  Is  obsessing  and.  I  fear. 
potaoolng  the  mind,  and  indeed  the  very  noul.  of  Germany  be  re- 
moved' There  la  only  one  way  and  that  la  to  recognize  her 
complete  equality  of  .status  with  her  fellows,  and  to  do  so  frankly 
freely  and  unreservedly  That  is  the  only  medicine  for  her  dis- 
ease And  when  w*  have  summoned  up  sufficient  courage  to  treat 
her  In  that  human  way.  as  our  equal  In  the  comity  of  nations,  then, 
and  not  till  then,  will  the  old  wound  cease  to  fester  and  poison  the 
life  of  B\ux>pe  and  the  world.  As  long  as  recognition  of  her  equal 
poaltlon  is  denied  her.  the  sense  of  grievance  and  injury  will  con- 
tinue to  rankle.  This  Is  perfectly  human,  and  it  Is  this  human 
situation  which  we  should  face  with  wlMlom  and  courage 

While  one  understand*  and  lympathizea  with  Prench  fears,  one 
cannot  but  feel  for  Oermany  in  the  position  of  inferiority  In  which 
she  still  remains  IS  years  after  the  conclxiaion  of  the  war  The 
eontlcuano*  of  her  Versalliea  aUtus  is  becoming  an  offense  to  the 
conscience  of  Stirope  and  a  danger  to  future  peace  Surely  there 
Is  sufBclent  human-fellow  feeling  left  In  Europe  to  see  that  the 
poitUon  has  become  Intolerable  snd  a  public  danger  There  is  no 
pteoe  In  international  law  for  second-rate  nations,  and  least  of  all 
ahould  Germany  be  kept  In  that  position  half  %  generation  after 
th*  end  of  the  Great  War  Pair  play,  sportsmanship-  indeed,  every 
standard  <rf  private  and  public  life-  calls  for  frank  revision  of  the 
poaltlon.  Indeed,  ordinary  prudence  make*  It  Imperative  Let  us 
break  thoa*  bonds  and  set  the  captive,  obaeaaed  soul  free  In  a  de- 
cent, human  way;  and  Europe  will  reap  a  rich  reward  in  tranquil- 
lity, security,  and  returning  prosperity 

■Broax  rr  is  too  uati 
SooM  people  coiulder  magnanimity  out  of  place  In  international 
affairs.  I  have  seen  It  in  my  own  country  re-create  a  poelUon  of 
daoiarou*  potentlalltle*  into  one  of  th*  everlasting  friendship  be- 
tween victor  and  vanquished.  That  U  the  way  we  humans  are 
buUt.  But  If  there  is  no  place  for  magnanimity  and  generosity  In 
Buropean  pollUos.  at  any  rate  here  Is  a  case  where  neceaalty  and 
pnadenc*  point  in  the  same  direction  and  call  for  the  same  action 
Lei  u*  tak*  that  action  before  it  la  too  Ute  Only  such  acUon  can 
hrlac  healing  to  th*  sick  souls  in  Europe  and  Uy  the  ghcet  of  that 
Inferiority  complex  which  u  rapidiy  t>ecoming  a  flaming  portent  of 
cMncw  to  tba  future  of  our  European  system.  The  time  Is  come 
to  oil  a  halt  to  the**  devastaiing  passions  and  to  make  peace — to 
ipleU  that  true  peace  which  we  admittedly  failed  to  make  at 


0«Rnany's  *quallt7  of  atatua  has  already  l>ecn  conceded  in  prln- 
elpM.     Thto  was  done  m  December   1933,  when  the   great  power* 


at  thp  Dlaarmament  Conference  agreed  to  accord  Germany  "  equal- 
ity of  right*  in  a  rej^ime  of  security  '  If  this  declaration  had 
been  followed  up  and  .vted  on  In  the  conference  Itself.  Germany 
would  today  still  be  a  rnemtyr  of  the  League,  and  not  a  disturbing' 
factor  outside  1*  sind  we  should  pmhably  have  hud  an  agreeraont 
on  a  far -reach  iiu;  mea-Mire  of  dtsurn-.aiiu-nt  Now  -^he  is  out  of  the 
lA'tLtrue  hpr  arnnnH-nt  jjoaltlon  l«  wrap[>ed  In  obscurity  and  danger. 
.\nd  the  opport<.n.ty  for  a  i^nenil  nu-a-sure  of  disarmament  seems 
further  off  than  ever  It  is  the  .story  of  the  Sibylline  books  The 
circle  of  the  twj  complexes  and  of  growing  armaments  i.s  tlghteni':^ 
round  Europe  Let  u.-^  hurry  to  untie  the  knot  and  set  the  good 
genius  of  European  civui/atlon  or-.c-e  more  free  from  the  bonds 
•jvruch  may  strangle  her  in  th»-  future 

The  call  to  Europe  is  be<Mming  ever  more  insistent  to  set  her 
hou.se  in  order,  and  not  tn  allow  present  tendencies  and  complexes 
to  become  chronic  We  dare  not  be<jueath  to  the  coming  gen- 
eration a  legacy  of  chronic  disorder  which  may  prove  more  than 
they  ran  bear  Th<«  "urf'-rlJig,  fear-driven  peoplee  of  Europe,  filled 
with  anxieties  and  '  rebodlngn  for  the  future,  appeal  with  out- 
stretched hands  to  uheir  polltlral  leaders  f(jr  wiite  guidance  and 
courageous  leadership  Is  it  tiKj  much  to  hope  that,  with  a  great 
lead  from  the  leaders  now  a  new  atmosphere  may  even  yet  be 
created,  and  a  new  situation  arl.se  In  which  we  could  return  to 
the  more  hopeful  outlook  which  obtained  more  than  a  year  ago, 
and  !n  that  friendly  atnioephere  retiume  the  threads  which  were 
tnen  so  rudely  broken  off""  A  really  great  gesture  even  now  may 
avail  to  dispel  the  fear  and  Inferiority  complexes  and  to  render 
possible  a  new  start  In  European  relations  and  a  propitious  re- 
sumption even  of  the  disarmament  conversations  Europe  may 
yet  be  steered  into  calmer  waters  and  Into  ar.  era  of  friendly  col- 
laboration My  point  IS  that  time  is  paselng.  and  that  what  has  to 
t>e  done  should  t>e  done  quickly 

CUIMAI*    aaMAUKNTS 

Germany  declared  at  the  end  of  last  year  that.  If  she  was  in 
principle  accorded  equality  of  rights,  she  was  In  practice  willing 
t4.>  Ilnut  her  defensive  armaments  so  as  to  t>e  no  danger  to  her 
neighbtirs  The  specific  proposals  with  respect  to  her  rearmament 
which  she  made  were  admitted  by  authoritative  opinion,  at  least 
m  this  country  to  be  a  not  unreasonable  baals  of  discussion 
Wh>  ahould  a  great  opptirtunlty  to  secure  Exiropean  peace,  and  so 
make  a  new  start  In  European  cooperation.  t>e  wantonly  Jetti- 
soned' Repugnant  as  the  principles  of  nazl-lsm  may  be  to  many 
Mther  western  peoples,  that  is  no  re*a<^n  why  Germany's  equal 
International  poaltlon  should  not  be  recognized  and  the  obnes- 
slons  which  lie  at  the  root  of  naal-Ism  thereby  removed  Russia. 
In  spite  of  her  communism,  has  at  last  been  welcomed  Into  the 
circle  of  the  league  Surely  the  ne<'eaalty  for  recognizing  Ger- 
many s  equal  international  status  is  no  leas  Imperative,  whatever 
her  internal  p<jlltloal  sy.stem  may  be 

Unfortunately  there  la  a  spirit  of  fatalism  and  defeatism  abroad 
People  shrug  their  shoulders  and  despair  of  anything  being  done 
This  u  a  spirit  which  111  beconu**  those  who  have  learned  the  lea- 
son  of  the  Great  War  A  reaolute  and  determined  effort  even  now 
may  avail  to  save  the  situation,  to  bring  Germany  back  to  the 
Dlaarman\ent  Conference  and  the  I^eague.  and  probably  to  lead 
to  a  substantial  step  forward  In  agreed  dlaarmament.  But  Euro- 
pean statesmanship  must  cJear  Its  mind  of  obseestons.  and  screw 
up  Ita  courage  and  boldly  take  the  necessary  step  tn  declaring 
Germany's  equal  status  If  this  Is  not  done  by  agreement.  It  may 
soon  come  of  itaelf  But  with  this  difference,  that,  whereas  the 
future  armament  of  Germany  could  have  been  a  matter  of  agree- 
ment with  her  neighbors,  her  self-asserted  unilateral  equality  may 
lead  to  complete  freedom  In  the  matter  of  her  rearmament.  It  will 
be  with  disarmament  as  It  already  Is  with  reparatiuru.  in  default 
of  reasonable  action  and  agreement,  while  there  is  yet  time,  both 
may  founder  and  become  obsolete  Issues  in  the  march  uf  events 
Stateamanahlp  will  have  abdicated,  and  events  will  then  decide 

CXOtTD  IN  TH«  FAS   KAAT — THE   WAaNlNO   OW   MANCHtTKUO 

So  far  I  have  confined  my  remarks  to  the  European  situation. 
Europe,  tike  the  poor.  Is  always  with  us  But  tn  the  Far  Bast  a 
cloud  la  appearing  which,  although  it  Is  at  present  no  greater 
than  a  man's  hand,  may  come  to  overshadow  the  whole  Interna- 
tional sky  In  time  Already  on  Its  mere  appearance  It  has 
severely  shaken  the  League  and  led  to  menacing  reactions  in 
several  directions  People  Instinctively  realize  that  here  Is  a 
phenomenon  of  first- clasa  order,  which  may  have  the  most  far- 
reaching  effects  on  the  fortunes  of  peace,  and  Indeed  of  our 
civilization  Manchukuo  Is  perhap*  not  yet  the  parting  of  the 
ways,  but  It  la  the  warning  that  we  are  coming  to  the  parting 
of  the  ways  and  may  soon  have  to  make  a  very  solemn  choice  In 
national  policy 

I  have  always  looked  upon  the  Washington  Treaties  of  192:2  as 
probably  the  greatest  step  toward  peace  yet  taken  on  the  road 
to  a  stable  future  world  order  In  1921.  at  the  Imperial  Con- 
ference of  that  date.  I  stated  my  view  that  a  great  change  was 
coming  over  world  politic*,  and  that  the  .^ene  was  shifting  from 
the  Atlantic  to  the  Pacific  It  was  felt,  snd  not  by  me  only,  that 
the  future  of  the  world  would  probably  be  decided,  not  In  the 
AUanUc.  but  the  Pacific  Ocean  and  countries.  The  pot  might 
continue  to  boll  in  Europe  for  perhap*  another  generation,  but 
in  the  end  It  would  simmer  down  Europe  would  settle  her 
easentlally  family  quarrels  In  the  end.  and  a  state  of  more  or 
le**  peaceful  equilibrium  would  t>e  reached.  That  feeling  I  have 
still  But  for  these  tiresome  and  obstinate  neuroee*  to  which  I 
have  referred.  Evu-ope  would  probably  already  be  settling  down. 
The  storm  cenUr  will  pass  away  from  the  countries  of  ChrUtlan 
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civilization  and  shift  to  the  Par 

Is  Htm  writing  In  It*  unknown  acrtpt — tn  a 

which  are  acaroely  IntaUl^ble  to  th*  T 

WABBXmnOH   A*» 

The  achievement  of  the  Waahlnctoo  Coofcivno*  was  Just  thla — 
that  In  this  new  danger  lona  of  th*  futun  a  concert  or  collective 
system  of  the  power*  concerned  had  been  built  up.  •  loose  con- 
ference system,  founded  on  certain  vttal  laeue*.  which  might  do 
for  the  Par  East  what  the  Ocnera  X^eegue  was  attempting  to  do 
In  the  Weet.  Comparative  naval  power,  the  integrity  of  China, 
the  open  door  In  that  Immen—  potentlel  market,  woe  agreed  In 
principle,  and  In  ease  of  any  differences  or  danger  arising  the 
Conference  would  meet  for  dJacaHton.  Here  was  the  most  prtm- 
laing  thing  for  woiid  peace  which  had  jet  taken  place  since  the 
Covenant.  The  question  which  Is  now  being  raised  is  whether 
the  promise  of  Washington  wUl  be  ftiUUled  and  not  prove  to  be 
a  mere  mirage.  Manchukuo.  as  Z  said,  pointed  the  daiiger  signal. 
Now  the  treaty  on  naval  ratios  eeems  to  be  In  danger:  and  if  that 
goes,  the  other  lasaec  settled  at  Washington  may  also  be  reopened, 
and  the  whole  Pacific  concert  may  ooUapse.  Here  la  something 
far  more  dangeroxis  for  the  future  than  theee  preeent  temporary 
and  passing  differences  in  Kurt^M. 

At  present  we  are  very  much  In  the  dark  as  to  what  Is  actually 
going  on.  Conversations  are  taking  place  here  between  the  parties 
to  the  Four-Power  Treaty,  the  outcome  oC  which  is  still  uncertain. 
Under  theee  circumstances  it  would  be  futile,  and  may  even  be 
harmful,  to  enter  upon  a  discussion  of  the  merits  of  the  naval 
questions  involved,  and  I  do  not  propose  to  do  so  now,  even 
supposing  I  had  the  competence  to  do  so.  l^ere  Is,  however,  an 
air  of  {>es8imlsm  about  the  outcome  of  these  oopversatlons  which 
gives  food  for  thought.  In  view  of  this,  and  In  view  also  of  the 
far-reaching  issues  involved.  It  may,  perhaps,  be  pennlssible  to 
refer  to  certain  broad  amects  of  tibe  whAle  question  and  the  funda- 
mental conslderaticcis  of  policy  which,  I  submit,  should  be  steadily 
borne  in  mind,  without  going  into  the  particular  naval  points 
which  are  at  present  the  subject  of  secret  exchanges.  I  therefore 
address  myself  to  a  few  general  otoeervatlons  on  the  underlying 
policies  which  strike  me  as  pertinent. 

In  the  first  place,  this  threat  to  the  contlntianoe  of  the  Wash- 
ington arrangements  and  the  Pacific  concert,  with  all  it  may 
ultimately  Involve,  must  be  another  serloiis  call  to  Europe  to 
put  her  house  In  (X-der  without  undue  delay.  It  must  be  plain 
to  everybody  that  the  rift  in  the  lute  now  beginning  in  the  East 
has  a  very  disturbing  effect  on  the  Curopean  concert  as  'well. 
Whereas  Europe  left  to  herself  may  in  the  end  come  to  Some 
working  equilibrium,  the  new  trouble  In  the  Bast  may  easily  de- 
stroy that  pro*p>ect.  Adversity  makes  strange  bedfellows,  and  those 
who  have  in  the  past  talked  loudest  of  the  yellow  peril  may  In 
future  be  tempted  to  look  for  friends  In  that  unlikely  qtiarter. 
The  day  when  Europe  calls  in  the  Far  Bast  to  redreas  the  balance 
of  the  West  will  be  an  evil  day  for  western  dvlIlBatlon  and  the 
peace  of  the  world.  In  view  of  the  situation  now  developing  in 
the  Par  Bast,  European  statesmen  should  redouble  their  efforts  to 
compose  European  differences  before  It  Is  too  late.  The  dangers 
I  allude  to  are  so  evident  that  I  need  not  dilate  further  on  this 
point. 

AM  avprnax.  vo  javsw 


In  the  second  place.  X  would  appeal  most  earnestly  and  In  the 
friendllefrt  spirit  to  Japan,  as  oar  old  friend  and  war-time  ally. 
to  pause  before  she  puta  in  motton  madilnery  which  will  In  the 
end  imperil  the  coiKsert  In  the  Padlle.  She  has  already  given 
notice  of  withdrawal  ftom  the  Lsagoe.  If,  In  addition,  she  with- 
draws from  the  Washington  IVeatlaa,  the  whole  collective  system 
goes,  so  far  as  she  is  oonoeraed.  v6r  her  self  this  might  mean  a 
position  of  isolation  which  eq>erlsnoe  In  the  Oreat  War  has  ^bown 
to  be  most  dangerous,  even  for  the  greatest  of  military  powers. 
And  for  all.  the  dlsi^pearanoe  of  tte  PaelAe  ooooert  would  be  a 
matter  of  the  gravest  concern.  The  collective  system  is  probably 
the  most  beneficent  of  all  poet-war  dhanges  In  international 
affairs,  and  its  weakening  or  dsetruetioii  mi^t  InTOlve  dangers 
the  magnitude  of  Which  none  can  foresee  today.  I  therefore  pray 
for  the  most  serious  refleetloa  before  tba  final  phmge  is  taken. 

In  the  third  place,  everything  pnesihie  In  the  power  of  diplo- 
macy should  he  done  to  avoid  even  the  appaaianoa  of  antagonism 
between  the  Bast  and  the  West.  The  potenttelttlas  of  the  situation 
are  inherently  sertou*  moogh.  and  slwald  not  bs  xendered  worse 
by  one-aided  diplomacy.  Asia  la  at  a  curkius  phsf  of  her  awak- 
ening. Complexes  there,  too,  are  forming.  TIM  old  es|Hoite- 
tlon  or  ascendancy  policies  an  out  of  place  la  such  a  sttuatkm. 
and  ahould  be  carefully  avoided  for  the  future.  The  past  record 
of  the  West  in  the  Bast  Is  not  one  to  be  proud  of  or  to  be  further 
copied.  While  mindful  of  our  doty  aad  re^wnslblllty  ss  trustees 
for  the  greatest  dvUlaatka  that  this  earth  has  ever  known,  we 
Bhoold  avoid  the  asiiiiii|itliwi  of  BMpeiiiJill|.  Not  the  malted  fist, 
but  the  friendly  helping  hand.  i<innli1  be  tn  foture  tbm  symbol 
of  ovir  ssBodstlon  with  Asia. 

We  are  facing  the  greatest,  most  luUigulBg,  most  testing 
human  situation  which  has  probably  ever  arlssii  In  history,  tt 
may  well  be  that  western  dvUlaaUon  will  stand  or  fall  in  this 
matter  of  ite  eontaete  with  Hm  *""»*—»—  human  massss  of  the 
Bast.  Here  let  it  put  Its  beet  foot  forward  and  alMW  that  It  is  a 
tmivenal  system,  based  on  the  broadeet  aad  highest  human  prin- 
ciple*, and  not  merely  a  local  syalaai  for  tbe  Bmuiisau  peniiwnila 
In  this  spirit.  I  would  say,  even  If  the  pwsnt  negotlatioos  tor 
nava;  ratios  faU.  do  not  let  us  depart  from  an  attitude  of  friendU- 


nsss  and  large  human  good  wfll  toward  Japan.  (kx>d  win,  good 
tsmper.  friendship,  wiu  solve  the  hardest  problanM  of  atateemaa- 
dUp  yet.  And  they  are  spaeiaDy  called  tar  as  the  ultimate  in- 
struments of  diplomacy  In  our  dealings  with  Aala.  If  we  cannot 
and  should  not  be  alHee.  we  can  at  least  be  friends,  and  proceed 
to  the  tinknown  dangers  of  the  future  in  a  spirit  of  understand- 
ing and  frtendllness.  The  old  Ji^Mmese  alliance  may  have  been, 
and  tn  my  opinion  was,  a  mistake.  A  pOUcy  of  friendliness  and 
understandlxig  can  never  be  a  mistake,  sod  win  keep  or 
friends  without  thereby  maUng  enemies. 


oooTBurjon  wtth  aMBUca — oua  bist  DrsiTaAMCB 
Fourthly,  and  subject  to  what  I  have  just  said,  X  wish  to  make 
another  point  which  I  consider  no  less  Important  and  vital.  This 
is  a  dUBcult  world,  in  which  we  have  to  walk  warily.  In  which 
e'ven  good  will  may  not  be  enough,  and  in  which  we  are  called 
upon  to  exercise  a  wise  discretion  as  an  Insurance  for  the  future. 
In  this  spirit,  I  wotild  say  that  to  me  tbe  futxire  policy  and  asso- 
ciation of  our  great  British  Commonwealth  lie  more  with  the 
United  States  of  America  than  with  any  other  group  in  the 
world.  If  ever  there  comes  a  parting  of  the  wajps.  if  ever  in  the 
crises  of  tbe  future  we  are  called  upon  to  make  a  choice,  that. 
it  seems  to  me,  should  be  the  company  we  should  prefer  to  walk 
with  and  march  wt'th  to  the  unknown  futtire.  On  that  path  lie 
our  past  afflliatlons.  our  common  moral  outlook,  our  hc^MS  and 
fears  for  the  future  of  our  common  dviliaation.  Nobody  can  fore- 
cast the  outcome  of  the  story  era  of  hlstmy  on  which  we  wre 
now  probably  ent«ing.  010"  best  insurance  in  this  tinknown  ter- 
ritory iB  to  be  with  those  with  whom  we  have  an  Instinctive  and 
historic  sympathy. 

The  British  Commonwealth  has  its  feet  In  both  worlds. 
Through  Great  Britain  its  one  foot  is  firmly  planted  on  this  old 
continent.  Through  the  Dominions  it  has  ite  other  foot  as  firmly 
planted  in  the  outer  newer  world,  where  the  United  Stetes  of 
America  already  plays  so  great  a  part.  The  Dominions  have  even 
stronger  affiliations  with  the  United  States  of  America  than 
Great  Brlteln  has.  There  Is  a  community  oi  outlook,  of  Intereste, 
and  perhaps  of  tiltimate  destiny  between  the  Dominions  and  the 
United  State*  of  America,  which  in  essence  is  only  the  first  and 
most  important  of  them.  Through  the  Dominions  British  pdlcy 
is  ultimately  tied  up  with  the  United  States  of  Amolca  In  a  very 
profound  sense,  which  goes  much  deeper  than  the  occasional  jars 
which,  perhap*.  are  more  acutely  felt  at  any  particular  moment. 
That  fundamental  affinity,  coming  from  tbe  past,  stretohing  to 
the  future,  Is,  or  must  be,  the  real  foundation  of  all  British  for- 
eign policy.  Any  policy  which  Ignores  it,  or  runs  cotmter  to  it, 
is  calctilated  to  have  a  disruptive  effect  on  the  Commonwealth 
as  a  whole.  We  are  here  on  bedrock,  which  we  ignore  at  our 
peril. 

While,  therefore,  otir  far-Mwtem  policy  should,  I  submit,  be 
based  on  friendship  with  aU,  and  excltislve  alliances  or  under- 
standings vrlth  none,  the  tiltimate  objectives  of  that  policy  should 
continue  to  conform  to  that  general  Amerlean  arlentetl<»a  which 
has  distinguished  it  since  our  association  with  the  United  States 
of  America  in  the  Great  War.  In  this  way  our  policy  wlU  corre- 
spond to  the  actual  general  situation  of  our  commonwealth  la 
the  world  of  today — a  situation  which  goes  much  deeper  than, 
and  underlies,  aU  ptibllc  pc^cles,  and  on  which  aloxM  It  Is  possible 
to  base  stable  and  enduring  policies  for  the  future.  Any  other 
course  wotild  mean  building  our  commonwealth  policy  on  quick- 
sands, and  placing  the  future  of  this  group  at  the  meriry  of 
incalculable  accidente. 

BtnfAKrrr  as  a  wholb 

In  saying  this  I  do  not  wish  to  impart  any  note  of  exdudveneas 
in  our  policiee  or  our  world  outlook.  The  day  is  sturdy  gone  for 
the  old  excltislve  outlooks  of  the  past,  and  for  the  aUiances  and 
balances  of  power  which  were  based  on  that  outlook.  In  spite  of 
all  appearances  to  the  contrary,  we  have  in  this  respect  made 
progress  In  the  post-war  period.  Tbe  principle  of  universality 
on  which  the  Covenant  and  the  new  world  order  are  based 
is  slowly  making  headway.  More  and  more  the  recognition  is 
winning  throtigh  that  there  reaUy  is  a  society,  and  not  merdy  a 
collection  of  nations.  The  Leagtie  of  Nations  In  Itself  implies  a 
society  of  nations.  Not  in  otir  seperatenees  and  exdudveneas,  not 
in  mere  nationalism,  either  poUtlcal  or  economic,  lies  the  way  out 
of  otir  present  troubles,  but  In  otir  steadUy  Increasing  aodaltty. 
in  the  interweaving  of  Intereste,  viewpoints,  and  ideas,  tn  the  open 
door  and  the  removal  of  barriers  and  restrictions,  in  tbe  domi- 
nance of  large  human  principles  transcending  national  botmdaxUs, 
and  in  tbe  recognition  that  in  mankind  we  are  members  one  of 
another.  More  and  mon  we  are  reoognldng  that,  in  i^lte  d 
racial  and  poUtlcal  barriers,  humanity  is  really  a  whole. 

It  is  in  this  steadny  growing  mtituallty  of  our  relattons.  In  this 
ever-increasing  wholeness  of  our  htmian  relationships,  that  I  see 
ttie  only  poedUe  ultimate  soltttion  of  our  preeent  discords.  Here 
lies  tbe  true  line  of  progress  for  the  ftiture.  Aad  the  aiore  we 
recognize  this  whdeness  of  mankind,  this  Istegral  character  oC 
^^11  otir  rdattcmshlpa,  tbe  surer  our  sucoees  wlU  be  la  the  great  ad- 
venture of  human  government  and  the  brl^ter  the  pnmpecxa 
WlU  be  for  that  world  of  ordered  liberty  aad  peace  which  we  are 
out  to  build.  The  driving  force  in  this  human  world  of  ours  should 
be  not  morbid  fears  or  other  dckly  obsessions,  but  this  inner 
urge  toward  whdsaome  integration  and  ooopsratlcm.  The  drive 
toward  holism,  which  I  have  elsewhere  pdated  to  as  at  thd 
basis  of  nature  and  the  creative  prooeas  In  this  tmiverae.  U  equaUy 
operative  la  our  human  sode^.    Unlees  it  is  artlfidaUy  laterfcred 
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with  *nd  thir»ri«d  n  wtn  leMl  oa  forw«rtl  to  mnlty.  whokeneam. 
•ad  wholew»n«nM^  and  nd  ua  of  tbm  pmtt^okc^cml  obwlran*  which 
•ff«  uxl«7  prrxlucing  so  much  (~lctlon  %n6  dlaLocaUon  at  eTery 
alep  tit    >ur  advAncs 

I  thank  you  for  the  patlenc*  wf.h  which  ycu  hA»«  Uatened  to  me. 
•Ten  *h*n  you  may  not  hara  aijreed  with  *orne  of  my  views  What 
I  hav«!  iiald  in  all  •mcerlty  la  airnply  meant  aa  a  plea  for  under- 
standing by  one  who  baa  do  ax  u<  grind  and  whoae  sphere  at  work 
Ilea  tar  from  the  political  batUefront  of  Europe  Ever  alnce  Ver- 
■a:;iea.  where  I  entered  my  first  proi«i,  I  have  felt  very  deeply 
that  the  real  p«aoe  waa  atlll  to  cxime.  and  thit  It  would  be  a  peace 
aoc  merely  ol  mechanical  arrangements  of  the  territorial  or  eco- 
■ofnlc  kind  but  snmething  psych  >loKlcaJ.  aoioethlng  in  the  nnture 
at  European  reconcillati«)n.  aumelhlnc  reach  ng  down  to  and  re»t- 
tng  on  our  commoi;  human  and  Christian  foundatlooaa.  In  that 
•pint  I  have  once  more  pleaded  for  peace  tor  ighl.  I  hope  that  our 
•Utesmen  will  yet  lead  ua  to  thai,  peace  before  it  la  too  late-  that 
la  to  wy  before  n«w.  alnlster  forcea  have  ad"anced  and  taken  p<«- 
aeaaion  of  the  field  and  tmperi:ed  what  centunati  of  European 
effrirt  have  accompllahed  for  our  tiuman  advance.  I  feel  the  hour 
for  action  haa  come,  or  la  rapidly  comtni^.  and  we  all  pray  that  our 
leadership,  for  which  we  fsal  the  profoundcst  rym(>athy,  will  not 
fall  ua  in  thu  crisis  of  our  fate,     i  Cheers  | 

Sir  Abe  Bailey,  propoainc  a  vote  of  thanks  to  Cieneral  SmuU, 
said  thHt  hia  speech  ou^bt  to  ba  carefully  studied  by  leaders  of 
public  opinion  When  Ueneral  itaauu  spo.ce  they  felt  that  the 
spirit  of  the  Voortrekker  sraa  wlttt  them  Timiugh  dark  tlmee  the 
spirit  of  the  Voortrekker  was  always  glowing  and  it  was  that  spirit 
which  had  made  SouUi  Africa  Kr*^t  *°<1  would  make  It  greater 
■till  Bighte«n  montha  a^o  South  Africans  w«re  quarreling,  like  a 
ahips  crew  in  a  storm,  with  ttn;  enemy  at  gunshot  range  But 
then  Generals  Hertaog  and  SmuU  came  together,  formed  the  na- 
tional government,  and  proved  themselves  to  ba  the  lightning  con- 
ductors to  South  Africa.  Those  two  statesmen  could  not  be  cor- 
rupted by  any  manner  of  gift,  and  no  two  statean:Len  could  have 
worked  t<]gether  with  mors  lo^al  and  powerfxil  cooperation  Thanks 
to  them,  the  foundations  of  prosperity  were  truly  laid  History 
would  pay  high  tribute  to  Oeneral  Smuta  for  the  self-effacement 
with  which  he  subordinated  hlm.««tf  for  a  great  caone — the  welfare 
of  souih  Africa  jCheen  |  The  first  and  foremost,  oonskierstlon 
of  the  national  government  was  security  and  safety  for  their 
native  land  and  for  their  people,  and  other  beneflta  did  not  (x>unt 
They  realised  that  the  Brltlah  Empire's  strength  was  their  strength 
and  ita  prosperity  was  their  prosperity  They  reallaed  In  the 
British  Empire  the  mag:c  of  freedom  and  liberty  aiid  the  reign  of 
law  and  they  realized  that,  unlike  some  other  peoples,  the  peoples 
of  the  British  Empire  were  not  prisoners  of  the  min'l.      (Cheers.] 

ro«Kicrr  tvaob 

Mr.  PTTTMAN.  Mr.  President,  I  ask  unaxiimous  conisent 
to  have  printed  in  the  Rxcord  an  address  by  the  Honorable 
Oeoiite  N  Peck,  sijeci&l  advls<?r  to  the  President  on  foreign 
trade,  delivered  before  the  Women's  Political  Study  Club  at 
the  Washington  Club.  Washinuton.  D.  C.  on  Saturday.  Janu- 
ary 19.  1935.  The  address  i;i  on  the  subject  of  "  Porelsm 
Trade" 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rscoao.  as  follows: 

In  discussing  the  subject  of  Foreign  Trade  "  I  think  we  can 
•tart  safely  with  the  proposltloix  that  there  are  as  many  people 
In  the  world  today  In  need  of  food,  clothing,  and  the  other 
nec«ealtlea  and  comforts  of  life  as  there  were  before  the  depres- 
sion and,  further,  that  the  potential  productive  capacity  of  the 
world  today  Is  greater  than  It  ever  was  before  As  a  Nation  we 
produce  more  than  we  can  coDsume  of  many  commodities  and  In 
our  faiivire  to  dispose  of  them  elsewhere  we  have.  In  some  In- 
stances, been  forced  to  reduce  our  production  or.  '.n  others  even 
to  destroy  them  In  the  abeence  of  markets  there  was  no  alterna- 
tive Tet  there  are  many  commodities  produced  abroad  which 
•re  not  produced  here,  conunodltlca  which  we  need  to  maintain 
our  standards  of  living  and  our  program  of  production 

The  altered  economic  poaltlon  of  many  countries  since  the 
World  War  has  changed  the  previous  channels  of  trade  This. 
however,  has  not  reduced  the  actual  volume  of  human  needs  and 
hianau  requirements,  nor  has  It  reduced  human  productive  ca- 
pacity What  has  broken  do>wn  is  the  nvoney  system  used  as  a 
medium  of  exchange  between  nations.  In  conacdering  foreign 
trade  and  money  and  their  tnterrelattociahlp  I  shall  try  to  dlsctiss 
the  aubject  in  the  simplest  possible  manner  and  hi  the  following 
order: 

1    What  trade  !•  and  what  monay  1«. 

a.  What  our  studies  show  shout  our  foreign  trul*  and  Invewt- 
ments  in  the  past 

S  A  glimpse  of  the  activity  of  England  (the  world's  greatest 
foreign-trade  financing  and  trading  nation)  slnoe  the  middle  of 
the  last  century. 

4    What  other  natlocM  have  don*. 

5.  What  we  have  done 

S.  Plnally.  my  own  views  on  what  we  should  do  now 

TVAIW   AMB   MOMXT 

Foreign  trade  usually  la  regarded  as  an  extremal y  complicated 
and  mysterloua  subject.     This  Is  true  am  the  surface,  but  Ita  fun- 


damentals  are    very    simple     Indeed,   as  simple   as   the   housewife's 
budget 

rrade  Is  defined  by  the  dictionary  as  follows:  "Act  or  busin(*Ha 
uf  exchanging  comnmdltles  by  barter,  jr  by  buyir^  and  selling 
for  money  We  all  cii'W  that  barter  H  the  simplest  I'orm  of 
trade  Horse  tradlni?  a  horse  for  a  horse  n  a  familiar  example. 
Sometimes  you  do  liot  w.in'-  another  hor^e  hut  a  tow  8omelim»»s 
you  want  money  fnr  y^ur  home  in.Htead  of  another  horse  or  a  cow, 
because  you  want  rlnthltig  or  .shelter  .-ither  now  or  later 

This  brings  tw  to  money  What  is  money'  The  dictionary  nays 
"  In  a  compreh^n-sive  sense,  uny'-hlng  iu.storaiwtly  used  as  a  me- 
dium of  exchanxe  and  measure  of  ^iilue  tw  ^heep.  warnpum.  copper 
rings  quills  of  salt  or  of  gold  dust,  shovel  bladeji  and  so  forth, 
hence  in  economiC!^  anything  havln»?  a  <  onventlonal  ii  e.  gener- 
ally recognized)  u.se  either  as  a  medium  of  exchange  or  a  measure 
of  valu»  or  as  a  measure  of  value  alone"  It  Is  not.  however,  a 
measure  of  constant  value 

Money.  In  other  words  is  a  convenient  medium  for  effe<ning  ex- 
changes of  goods  L'^u.illy  It  is  more  convenient  to  sell  your  horse 
for  so  much  money  and  with  that  morvey  buy  the  cow  vou  want, 
but  the  net  result  of  such  a  tranaacUon  Is  the  .same  t^-■^  though 
you  had  simply  swapped  a  horse  for  a  cow 

Foreign  trade  l.'^  no  difT-rent  in  principle  from  any  other  kind  of 
trade  between  indlvlduaLs  We  ral.s««  more  cotU)n  than  we  can  we. 
On  the  other  hand,  we  need  rubber,  but  do  not  grow  It  We. 
therefore  sell  cotton  to  Englaricl  who  needs  it  and  buy  rubber 
which  we  need  with  the  proceed.-*  It  Is  the  sixnie  a«  If  we  .swapped 
so  much  cotton  for  .so  much  rubber  without  using  money  at  all 
Money  Is  simply  used  as  a  aeasuring  rtxl  for  determining;  how 
much  rubber  we  shall  get  for  the  cotton  we  send  abroad,  and  as 
a  convenient   medium   to   facilitate  the  transaction 

Theae  are  very  simple  examples,  but  they  Illustrate  the  funda- 
mental exchange  of  goods  for  goods  which  Is  the  basis  for  all  trade 
Many  other  things  come  Into  trade  beside  horsea.  cows,  cotton, 
rubber  .sewtng  machines,  automobiles,  and  other  visible  objects 
The  exchani?e  of  services  Is  fully  as  important  In  modern  civiliza- 
tion as  the  exchange  of  tjoods  An  Indlvlchial  exchanges  his  serv- 
ices a«.  let  us  say  a  plumber  for  food,  clothing,  lodging,  and  per- 
haps a  radio  The  exchange  Ls  vastly  facilitated  by  the  u.se  of 
money,  but  the  result  is  the  .same  as  though  money  had  not  flo- 
ured In  the  picture  In  international  trade,  transportation  and 
shipping  constitute  the  principal  <«»rvlce  Items 

Money  and  capital  are  also  objects  of  trade  and  can  be  exported 
and  Imported  When  you  go  abroad  you  exchange  your  American 
money  for  English  pounds  to  enable  you  to  buy  In  England  the 
things  there  you  need,  or  want  food,  lodging,  clothes,  antique 
furniture,  or  what  not  Por  these  pounds  you  have  given  yt)ur 
American  dollars  which  in  turn  will  enable  some  EngUshnuin  to 
buy   things  he   wants   from   this  country. 

Tou  can  also  .send  your  money  or  capital  abroad  by  lending  it  to 
foreigners  .'or  use  In  their  own  afTalrs  or  by  investing  It  in  foreign 
securltlee.  In  theory  capital  sent  abroad  In  this  manner  '•ven'u- 
ally  comes  back,  in  practice  that  l.s  not  always  the  case  You  can 
alHO  send  it  abroad  by  establishing  tiranch  factories  or  offices  In 
foreign  countries.  Besides  these,  enormou.s  sums  are  exported 
from  the  country  In  remittances  sent  abroad  by  Immigrants  and  by 
contributions  made  through  charitable  organizations  and  others. 
AH  these  activities  represent  money  and  capital  going  out  of  the 
country  and  fall  under  the  head  of  what  la  known  as  '  capital 
movement*  "  or    "  export  of  capital  ' 

The  Important  thing  about  money  Is  that  It  Is  of  very  little  use 
to  you  except  as  you  exchange  It  for  something  you  want.  As  long 
as  It  Is  used  as  a  meaiis  for  exchanging  things  you  have  for  other 
things  you  want,  goods  and  services  for  goods  and  services.  It  Is 
useful  This  Is  all  very  elementary,  but  ttxlay  conditions  in  Inter- 
luUlonal  trade  have  thrown  us  back  to  first  principles,  and  It  is 
worth  reminding  ourselves  that  international  trade  conslsU  of  the 
exchange  of  goods,  servtcea.  and  capital  for  other  goods,  servlcea, 
and  capital 

ODV    PmjBKNT    srrUATION 

I  think  It  was  the  English  writer,  Charles  Lamb,  who  once  said 
that  a  man  who  spent  1  pennv  under  his  income  was  a  happy 
man  whereas  If  he  spent  1  penny  over  he  became  an  unhappy 
one  Anyone  who  has  worked  on  a  hotisehold  budget  will  appre- 
ciate the  truth  of  that.  The  situation  as  regards  nations  In  their 
trade  with  one  another  is  no  different  If.  as  a  Nation,  we  send 
out  of  the  country  more  goods,  services,  and  capital  than  we 
receive  In  return,  certainly  we  are  becoming  poorer  ultimately. 
The  moral  Is  obvious.  Nations  must  keep  books  on  their  com- 
mercial and  financial  dealings  with  other  countries.  Junt  as  a 
business  firm,  or  for  that  matter  a  housewife,  must  keep  books  on 
Income  and  outgo  Strangely  enough  this  was  not  done  :u  this 
country  In  any  systematic  way  luitU  thla  last  year  We  had  aonie 
rough  figtires  but  no  consideration  apparently  was  given  to  reck- 
oning up  our  position  with  Individual  nations  or  as  a  whole  to 
see  whether  what  we  were  sending  out  was  balanced  by  what  we 
were  getting  in  return  A.s  special  adviser  to  the  President  on 
foreign  trade  I  started  a  series  of  studies  on  this  angle  which  were 
made  public  In  my  letters  to  the  President  of  May  23  and  August 
31.    1»»4 

The  results  were  startling  Taking  the  period  from  1866-1933. 
It  appeared  that  as  a  Nation  we  have  ahlpped  far  more  goods  thiui 
we  have  been  paid  for  currently.  We  paid  a  conaiderable  part  of 
the  mooey  cost  of  the  war  and  contributed  largely  to  the  re- 
habiUtatlon  of  Europe  after  the  war.  The  unpaid  balance  on 
thcee  accounU  at  the  end  of  1033  waa  some  g24.000.000.000  even 
after    deducting     from     their     total     Indebtedness    •19.000.000.000 
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which  dtirlng  that  period  waa  eltlicr  apcnt  akiraad  by  our  tourists 
or  was  sent  abroad  by  our  immigrants,  by  charttabto  organlaatlons. 
and  others.  ThU  unpaid  halanrwt  !•  uprewafd  mainly  by  kwg- 
terro  and  nonllquld  obllgatlaiu  of  foreigners  to  ua  and  by  our 
direct  Investments  In  for^gn  oountrtas. 

Our  practice  of  lending  money  abroad  Imprudently  and  over- 
generously  pennltted  foreignen  to  build  up  tram  tbe  proceed*  of 
these  loans  a  large  body  at  •taort-ttfm  and  hlgbly  liquid  Invest- 
ments In  the  United  Statea.  With  tbe  depr«Mkm  the  threat  at 
their  overnight  withdrawal  and  tbetr  actual  wltbdrawal  eubstan- 
tlally  contributed  to  the  demoraUaaUon  of  our  banking  system 
and  to  the  shattering  of  our  prlOB  lavola.  We  tbna  made  possible 
our  own  depression  by  our  own  *"»»*''^*'  PoUcy  from  1023  to  1929. 

The  discounts  and  commlaslons  atone  tram  all  o<  this  financing 
amounted  to  about  $1,190,000,000  ■Inoe  1014. 

A  significant  feature  !■  tbat  tba  morunent  of  capital  almost 
exceeded  the  movement  of  mexcbandla*.  The  proportion  of  our 
dollar  settlements  used  for  Becurlty  tranaactlons  has  Increased 
from  7.6  percent  In  1933  to  41.0  percent  In  IMS.  This  means  that 
assuming  100  represents  the  total  dollar  settlements  of  all  kinds 
of  the  United  Statea  with  tbe  net  of  the  world.  7i5  percent  In 
1923  was  absorbed  in  our  security  tranaactlona,  which  Increased 
to  41.6  percent  In  19S3.  On  the  other  hand.  73.8  percent  was  for 
commodity  and  servlee  transactions  In  1023  and  only  41.8  percent 
In  1933.    These  figures  speak  for  themaelvea. 

wizaT  wmnxm  Has  dows 

It  is  Instructive  to  consider  the  experience  of  Kngland  In  foreign 
trade.  E:ngland  not  only  has  achieved  an  lo^iortant  degree  of 
recovery  but  she  has  for  centuries  been  the  predominant  trading 
and  financial  nation  of  the  world  wltb  a  greats  stake  In  foreign 
trade  than  any  other  cotmtry.  and  her  natlcmal  existence  depends 
on  It  to  a  greater  extent  than  any  other  nation , 

Following  the  Napoleonic  wars.  Kngland  abandoned  the  mer- 
cantilist theories  of  the  eighteenth  cent\U7  and  decided  that  her 
national  Interest  lay  in  becoming  primarily  a  world  financial, 
manufacturing,  and  trading  nation.  Her  large  euiqillee  of  ooal  and 
Iron,  her  advanced  stage  of  Indtiatrlallsatlon  aa  con^Muvd  to  the 
rest  of  the  world,  and  the  relatively  email  Importance  of  her  agri- 
culture enabled  her  to  do  this.  Accordingly,  ahe  abandoned  her 
p>ollcy  of  protection,  repealed  her  corn  lawa  about  tbe  middle  of 
the  last  century,  and  established  free  trade. 

At  the  same  time,  as  a  means  of  exploiting  her  position  and 
financing  the  extensive  international  trade  In  which  she  was  en- 
gaging, both  as  a  result  of  her  Industrial  transition  and  the  ag- 
grandizement of  her  empire,  ahe  adopted  a  monetary  policy  which 
subsequently  became  the  heals  at  tbe  Internatlotial  gold  standard. 
The  theory  of  the  gold  standard  waa  that  gold  would  act  not  only 
as  an  automatic  bookkeeper  but  alao  aa  an  automatic  governor  of 
foreign  commercial  and  financial  transactions.  No  other  controls 
were  believed  to  be  neoeaaary  alnoe  a  ao-called  "  natural  "  Interna- 
tional division  of  labor  would  eauae  all  natlona  to  make,  aell,  and 
buy  just  what  they  should.  Thla  equilibrium.  It  was  thought,  if 
disturbed,  would  be  restored  quickly  through  ahlfta  In  the  flow  of 
goods  and  corresponding  shifts  In  the  free  flow  of  gold.  England 
remained  well  in  advance  of  other  natl<ma  at  the  world  In  Indus- 
trial development  throughout  tbe  nlnsteentb  centiuy,  and  In  con- 
sequence her  position  as  the  flnanfflal  capital  at  tbe  world  and  her 
emplo3rment  of  the  gold  standard  on  tbe  wbde  suited  the  other 
nations.  Including  the  United  States,  wblcb  In  turn  gradually 
adopted  the  gold  •tandard  aa  a  part  of  their  own  national  policies. 

The  spread  of  Industrial  ftton.  however,  rendered  England's 
poaltlon  more  and  more  precarloua.  The  shattering  economic 
effects  of  the  war  and  the  shift  of  goid  to  the  United  States 
Imperiled  England's  poaltlon  aa  banker  to  the  reat  ctf  the  world. 
Following  the  war.  strenuous  efforta  were  made  not  only  by  Eng- 
land but  by  the  United  Statea  and  European  nattntis  to  reatore  the 
gold  standard  which  had  prevloualy  been  the  foundation  of  Inter- 
national finance.  On  the  face  at  thlaga  the  attempt  by  the  late 
twenties  Beemed  suoceaaful.  but  the  altuatlon  waa  unreal  and. 
therefore,  unlastlng.  England  waa  no  longw  the  financial  center 
of  the  world,  much  of  tbe  gold  waa  tai  the  Vnlted  Statee.  and  Uie 
proceas  of  industrlallBatloQ  was  proeeedtnE  wttti  atartllng  nq>ldlty 
throughout  the  other  nations  at  the  world,  due,  in  part,  to  our 
own  111 -advised  lending  policy.  The  old  condltloiis.  tqxm  which 
rested  ao-called  "natural"  trade  and  the  gold  standard,  no 
longer  existed. 

Even  before  the  general  depreasHw  faigiand  was  beginning  to  be 
aware  of  the  poaslblllty  that  a  Tttal  change  In  her  national  policy 
might  be  In  order,  and  tn  November  IMO  file  Maemillan  committee 
was  appointed  by  PM^lament — 

■'  To  inquire  Into  banking,  finance,  and  credit,  paying  regard  to 
the  factors,  both  Internal  and  intamattonal.  whldi  govern  Uielr 
operation,  and  to  make  rttrntmivfindatt**'f  calculated  to  enaMe 
these  agencies  to  promote  the  developmant  of  trade  and  oommeroe 
and  the  employment  at  labor.** 

The  committee's  nqport  was  ureeented  to  PaiUament  in  June 
1931.  and  resulted  In  a  dramme  ehaage  at  Engtand**  national 
economic  pmllcy. 

(a)  England  revived  protectkm  both  tor  her  Industry  and  bar 
agriculture. 

(b)  She  went  off  gtdd  in  aaptember  1081  and  adapted  a  man- 
aged currency  both  to  eorreet  her  Intamal  pries  levels  and  to 
meet  the  new  conditions  In  bar  foreign  trade  and  financial  situa- 
tion. The  changed  atUtode  tofward  goUL  Is  eummarlaed  in  the 
following  exoerpt  txxjm  the  Board  at  tkads  Journal.  February  18. 
1032: 

"  In  previous  years  It  has  been  the  practice  to  include  in  the 
summary  of  the  'balance  at  trade'  for  the  year  the  esoeas  at 


Imports  over  exports  of  merchandise  and  bullion,  but  during  the 
past  year  It  became  evident  that  the  recorded  movements  of  gcdd 
were  In  large  part  not  connected  Intimately  with  tnMto  trenaae 
tlona.  It  appears  desirable,  theref<»e.  to  regard  the  movementa  of 
gold  bullion  and  specie  as  more  closely  related  to  the  movement  of 
capital  than  to  the  movement  of  c<Mnmodltlee  by  way  of  trade." 
The  conclusion  reached  by  England  ••  regarda  the  place  of  gold 
in  International  trade  Is  confirmed  by  our  own  atudlea  of  the 
question. 

(c)  She  returned  to  the  practice  of  keeping  detailed 
upon  her  foreign  commercial  and  financial  tranaactlona,  country 
by  country,  a  syatem  which  she  had  abandoned  with  the  adoption 
of  the  supposedly  automatic  gold  standard. 

(d)  She  proceeded  to  strengthen  and  build  up  her  eemomle 
relations  with  their  various  dominions  upon  a  basis  of  mutual 
interest  through  the  Ottawa  agreements  and  other  arrangements. 

(e)  She  further  adopted  a  policy  of  making  similar  q>eclal 
commercial  and  financial  arrangements  wltb  other  nations  wher- 
ever she  could  upon  a  basis  of  mutual  interest — "  Buy  from  those 
who  buy  from  us." 

(f)  Along  with  free  trade  and  the  gold  standard,  she  moved 
away  from  the  unconditional  most-favored-natlon  policy,  which 
she  had  been  Instrumental  in  advancing  in  previous  decades  and 
declared  for  a  conditional  most-favored-natlon  policy. 

I  pause  for  a  moment  to  mention  the  difference  between  the 
conditional  and  unconditional  most-favored-nation  polldee.  for 
there  is  an  important  distlnctlcm  which  is  not  alwayi  recogniaed 
or  understood. 

Most-favored-natlon  treatment  means  that  we  promlee  to  na- 
tions with  whom  we  make  commercial  agreementa  that  we  will 
extend  to  them  aa  favorable  treatment  with  reapect  to  tariff  dutlea 
and  the  like  as  we  do  to  any  other  country,  and  they  in  turn 
promise  to  give  us  corresponding  treatment  as  regards  our  gooda. 
Sometimes,  however,  two  nations  make  tariff  bargains  whereby 
they  extend  special  tariff  and  other  concessions  to  each  otho'  on 
a  quid  pro  quo  basts.  Under  the  conditional  most-favored-natlon 
policy  we  wotild  stand  preptJ^d  to  give  thoee  same  oonceaslons  to 
any  third  nation,  provided  that  nation  makes  to  us  correqiondlng 
concessions;  whereas  under  the  unconditional  most-favored-natlon 
policy  we  automatically  extend  those  same  concessions  without  de- 
manding specific  equivalent  concessions  from  the  third  nation. 
In  theory  the  unconditional  most-favored-natlon  principle  Is  de- 
signed to  reduce  tariff  and  other  barriers  to  trade.  In  practice, 
however,  it  la  noteworthy  that  the  attempt  of  many  nations  to 
make  It  the  basis  of  their  foreign-trade  pollclM  has  been  accom- 
panied by  their  increasing  use  of  devices,  such  as  quota  systems, 
exchange  controls,  trick  claaslflcatlon  of  commodities,  and  so  forth, 
which  in  effect  defeat  the  pxirpoae  of  the  uncooditlcmal  moet- 
favored- nation  theory  and  lead  to  a  multiplication  of  the  trade 
barriers  which  It  was  meant  to  reduce. 

England's  new  policy  Is  baaed  upon  a  frank  reoognltlon  of 
the  fundamental  changea  In  world  condltlona.  and  haa  resulted  in 
a  definite  Improvement  in  England'a  apeelalty  of  foreign  trade 
and  a  material  contribution  to  her  national  recovery.  Thanka  to 
the  exact  knowledge  she  has  of  her  trade  relatione  with  every 
individual  nation,  and  to  her  organisation  for  overssss  trade, 
she  is  able  to  act  with  precision  when  occasion  demands:  Wlt« 
nesB  the  Roca  agreement  with  Argentina  and  the  recent  Anglo- 
German  agreement. 

England  Is  not  only  gaining  a  greater  share  of  world  trade  but 
iB  also  obtaining  {myment.  In  part  at  least,  upon  her  large  for- 
eign investments.  Recent  statements  by  the  British  Chancellor 
of  the  Exchequer  and  other  officials  Indicate  that  the  results  ot 
England's  change  of  policy  have  proved  highly  gratifying  to  her. 

The  moral  of  all  this  should  be  obvious,  tor  England's  examine 
is  an  impressive  one.  When  England  saw  her  national  Interests 
threatened  by  theories  such  as  free  trade,  the  gold  standard,  and 
the'  unconditional  most-favored-natlon  pcAlcy.  she  did  noft  hesi- 
tate to  depart  from  them  even  though  they  had  long  served  hsr 
purpose. 

WHAT  OTBaa  NA'TXOlf S  HAVB  VOKM 

Similarly  other  nations  have  been  mxmpt  to  protect  their 
national  economy  and  to  make  their  toreipa  trade  serve  their 
general  national  purpoees  by  vsrious  measures  such  as  hls^  pro- 
tective tariffs,  quota  systems,  exchange  controls,  and  Kieeial  aarse 
menu.  Some  naUons  have  gone  In  frankly  tor  Sttts  tradlnc. 
Other  countries  have  exerted  govenunent  controls  of  vaiylBf  de- 
grees over  foreign  trade  and  have  extended  active  aaslstaDCC  to 
their  nationals,  depending  upon  their  individual  problems. 

Foreign  trade  generally  has  become  Increasincly  the  affair  of 
governments  rather  than  of  Individual  tradera.  Trading  has  as- 
sumed more  and  more  a  bilateral  character,  as  qieoial  agreements 
between  countries  have  multiplied.  These  agreemcnto  have  taken 
many  forms— barter  tranaactlons.  exchange  sgreements.  clearing 
agreementa.  apeclsJ  tariff  agreementa.  general  commercial  treatlaSb 
In  the  past  5  years  more  than  400  trade  agreements  of  one  sort 
ot  another  have  b<sen  entered  upon  between  various  naUons  ot  tbe 
world.  We  have  knowledge  ot  over  300  such  agreements,  not 
counting  bcuter  transacUons  and  not  counting  the  many  hun- 
dreds of  unilateral  actions,  from  the  beneflts  of  which  the  United 
States  is  excluded.  It  is  reasonable  to  assume  that  theee  agree- 
ments would  not  Have  been  made  unless  the  nattona  making  them 
felt  that  they  were  to  their  mutual  advantage.  Purthermoie, 
reliable  flgurea  ahow  that  the  greateet  gains  in  international  trade 
have  been  made  by  the  nationa  which  have  pursued  the  poUey  of 
in«HTig  tptdBi  agreemenU.  and  that  theee  gains  have  been  made 
largely  at  the  expense  of  the  United  States. 
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lAT    W«    HAW    DOm 

The  Unlt«d  9tstM  tUM  not  kept  up  with  the  proce«Blon  To 
K>m«  extent  we  tasTe  t*ken  action  almlUr  to  that  taJcen  by  Great 
Britain  It  la  tn  the  Beld  of  effective  organization  of  our  foreign 
trade  and  of  making  foreign  trade  agreementA  to  correapond  with 
our  present  needa  that  we  have  lagged  and  fallen  behind 

The  adopUon  of  the  Reciprocal  Trade  Agreement*  Act  of  1934 
empowered  thla  Ooveroment  to  meet  our  foreign  competitors  on 
iheir  own  ground  with  adequate  bari^ainlng  power.  Aa  minor 
exaniplaa  of  the  Bucteaaful  employment  of  bargalnixtg  fxmer  by 
the  United  States  I  would  point  out  that  In  19S3  and  early  in 
19M  when  we  ware  glTlng  quota*  for  the  Importation  of  liquor 
Into  this  country  following  the  repeal  of  the  eighteenth  amend- 
mant.   aoinc   rather   advantatceoua   trades    were   made. 

Wor  example,  Spain  agreed  to  take,  during  1934.  approximately 
17.500,000  pounds  of  tobacco  in  exchange  for  an  enlarged  wine 
quota  In  previous  years.  Spanish  tobacco  purchase*  had  been 
very    irregular    and    avaraged    much    below    these    flgurrs. 

Italy  also  contracted  for  1  JSO.UOO  pounds  of  tobacco  This 
bargain  was  made  In  spite  of  the  Italian  program  to  reduce  to  a 
minimum  imports  of  American  tobacco  Prance  took  20.000 
tons  of  apples  during  the  drat  quarter  of  1034-  -th<>  largest  quan- 
tity ever  sold  to  that  coxintry,  even  under  unrestricted  trade,  and 
over  fcnir  times  the  quota  which  we  had  been  allowed  for  the 
previous  quarter.  In  addition,  larger  Imports  were  authorised  for 
the  Mcond  quarter  of  1934  as  an  Indirect  result  of  the  original 
agreement 

In  the  summer  of  1933  the  North  Pacific  Emergency  Export  As- 
socution  was  formed  for  the  purpose  of  dlspoeing  of  some  of  the 
surplus  wheat  In  that  section.  The  results  of  lU  activities  have 
been  the  exportation  of  about  38.000.000  bushels  of  wheat  and 
flour  to  more  than  40  countries.  Although  the  price  of  nn  1 
white  wheat  at  Portland.  Oreg  ,  in  July  1933  was  id  cents  under 
Chicago  <<  December  futuras.  since  that  time,  except  during  the 
period  of  the  longshoremen  s  strike  on  the  Pacific  coast,  the  price 
has  rarely  been  more  than  15  cents  uiuler  Chicago,  and  for  some 
time  was  a*  low  as  0  cents  under  Chicago. 

Furthermore,  active  negotiations  have  been  in  progress  looking 
toward  the  sale  of  American  cotton  and  other  farm  commodities  to 
Kurupe  on  what  amounts  to  a  goods-for-goods  basis  I  believe 
these  are  all  steps  In  the  right  direction.  I  cite  them  as  examples 
of  how  Oovemxnent  bargaining  can  assist  In  the  promotion  of 
export  and  Import  trade  There  are  many  possibilities  in  the  field 
However,  to  make  this  bargaining  power  effective,  certain  things 
must  be  done 

WHAT  I  rUIMK   W»  SHOniA  DO 

In  speeches  which  I  delivered  recently  in  Chicago.  New  York. 
azMl  Washington.  I  advocated  a  five-point  program  for  our  for- 
eign trade  policy      It  consuted  of 

1  Recognition  by  us  that  foreign  trade  has  become  a  definite  and 
direct  concern  of  governments,  and  that  unless  our  foreign  trade 
IntaresU  receive  backing  and  assistance  similar  to  that  given  by 
other  governments  to  their  traders,  we  will  not  be  able  to  compete 
with  them  on  equal  term*. 

This  recognition  has  baan  mads  in  principle.  Many  agencies  at 
our  Oovemment  are  engaged  actively  in  assisting  our  citizens  in 
daaling  with  foreign  trade  problems.  Moreover,  the  establishment 
of  the  Export-Import  Banks  ot  Washington  has  provided  a  type 
at  Oovemment  financli^  for  Intermediate  and  long-term  credits 
which  our  commercial  >""^'"g  system  is  not  designed  to  carry. 
I  ballara  that  the  export- Import  banks  can  play  a  fundamental 
part  In  our  foraicn  trade  actlvlUa*  for  many  years  to  come  and 
should  b*  OTfanlaad  and  continued  on  a  permanent  basis  We 
have  also  entered,  as  I  hava  indicated,  upon  a  program  of  nego- 
tiating ractprocal  trade  agraements.  Progress  has  been  alow  but 
raluable  advance*  have  bean  made  in  the  understanding  of  our 
foreign  trad*  problem*.  Thaee  trade  sgreemenu  should  be  effected 
wherever  we  can  find  a  basis  of  mutual  advantage  with  a  foreign 
nation. 

3.  In  order  to  devetop  conaletent  and  effective  foreign  trade 
policiee,  the  preeent  SO  or  more  organlxations  In  our  govern- 
mental set-up  dealing  with  foreign-trade  actlvltlea  should  be  tied 
together   an  1    should    functtop    under    unified    direction. 

Some  prograa*  ha*  b*en  made  In  thi*  direction,  but  further 
step*  are  n*c*iary.  I  would  favor  the  ectabllshment  of  a  perma- 
nent board  ot  foreign  trade,  compoeed  of  men  experienced  In  the 
▼artou*  Oelds  of  agrlcultxir*.  industry,  transportation,  finance. 
and  gorenunent,  with  powers  adequate  to  deal  comprehensively 
with  our  fdrelgB  oommerctal  and  financial  transactions,  who 
would  devote  tbmtx  full  time  to  this  field  of  our  national  activity 

S.  Accurate  and  up-to-date  record*  of  our  commercial  and 
financial  relation*  with  eaeh  Indlvklual  country  must  be  kept,  as 
«a  muat  know  how  wa  «taiwl  on  our  trade  and  intemstlona]  bal- 
aaoe*  at  any  gtvao  time  tf  wm  are  to  steer  our  course  Intelligently. 

Ttat*  work  atraady  ha*  been  started  In  the  Department  of  Com- 
merce In  oooperaikm  with  the  oOce  ot  special  adviser  to  the 
Piaeldent  on  xovalfn  trade  and  I*  affording  a  most  useful  guide. 
not  only  tn  the  oomlderatkn  of  our  foreign  trade  problems  In 
ttmwmlrm  but  also  a*  they  are  related  to  our  national  economic 
policy  •*  a  whole.  &i  this  oonneetloo  I  muat  emphasize  the  fact 
that  foreign  policy  and  foreign  trade  policy  must  be  based  upon 
tad  conform  to  the  requirement*  of  our  domestic  situation  Un- 
!«*  It  doee  thi*  It  becomee  unreal  and  correepondlngly  hannful 
to  our  actual  interest*.     I  cannot  state  thl*  too  foioefnlly. 

4.  A*  International  trade  cannot  move  on  a  one-way  street  and 
•e  we  muat  inert  a**  import*  If  wa  are  to  be  paid  for  Increaeed 

w«  should  parwM  a  poUey  ot  eeleettTe  export*  and  import*. 


I  sending  a>>road.  preferably  In  manufactured  form,  those  products 
we  can  beet  produce,  particularly  those  agricultural  products 
which  are  the  backboi>e  of  our  foreign  trade  and  of  our  domestic 
prosperity,  taking  In  return  thcwe  raw  materials  which  we  need 
and  such  other  products  the  importation  of  which  will  do  the 
least  violence  to  our  domestic  economy 

Much  has  been  said  aa  to  the  necessity  of  accepting  imports  as 
a  matter  of  national  policy  I  agree  completely  with  this  point  of 
view,  but  I  believe  that  we  should  decide  for  ourselves  what  Im- 
ports we  will  take,  and  In  what  quantities  and  from  what  coun- 
tries. In  exchange  for  the  goods  we  choose  to  send  abroad.  In  my 
opinion  this  can  best  he  determined  by  making  Individual  ar- 
rangements with  Individual  nations,  country  by  country,  rather 
than  through  attempting  U)  apply  sonie  blanket  formula  such  as 
'■  a  horizontal  reduction  of  our  tariffs,  whether  that  t>e  accomplished 
through  general  tariff  legislation  or  through  generalizing  tanff 
concessions  granted  under  the  Trade  Agreements  Act.  We  have 
been  brought  up  on  protection  If  we  are  to  abandon  any  meas- 
ure of  that  protection  It  should  be  only  In  exchange  for  tangible 
advantages  to  us. 

To  pursue  this  policy  of  selective  exports  and  Imports  It  will  be 
necoesary  for  us  to  abandon  the  unconditional  most-favored -na- 
tion policy  adopted  under  the  Harding  administration  and  to  re- 
turn to  the  traditional  American  policy  of  extending  conditional 
most-favored- nation  treatment  Dnly.  which  prevailed  from  1789 
to  1922  Much  Is  claimed  for  the  point  that  If  the  total  volume 
of  world  trade  only  can  l)e  incresjsed.  the  foreign  trade  of  the 
United  States  automatically  will  be  restored.  This  does  not  fol- 
low unle«a  as  a  nation  wp  take  active  steps  to  promote  our  inter- 
ests I  think  that  we  need  not  wait  upon  general  world  recovery 
'o  accomplish  our  national  recovery  If  we  can  stage  our  own 
national  re<overy  and  build  up  our  own  national  trade,  we  shall 
have  done  much  to  restore  world  re<  overy  and  world  trade 

5  I  indicated  the  need  of  Government  action  to  an  extent 
necessary  to  clear  up  our  foreign  exchange  problems. 

Here  again  I  take  my  stand  on  realistic  ground 

Perhaps  the  most  potent  factor  in  the  congestion  of  our  Inter- 
national trade  Is  that  of  exchange  restrictions  Imposed  by  about 
35  nations.  This  mean."*  .ilmply  that,  more  or  less  arbitrarily,  these 
countries  have  prevented  the  payment  of  current  and  other  In- 
debtedness by  delaying  or  forbidding  transfer  of  funds.  I  shall 
not  discuss  the  reasons  Rlvrn  for  such  action  or  the  varying 
degrees  uf  Justification.  I  shall  discuss  the  effect  and  possible 
remedies 

The  effect  is  that  such  countries  are  using  the  money  due  ex- 
porters without  their  consent  and  against  their  will,  and  that  pay- 
ment Is  being  made  finally  upon  the  terms  of  foreign  governments, 
at  their  discretion,  often  without  Interest,  and  with  charges  and 
discounts  fixed  by  them,  or  at  best  regulated  as  a  result  of  reluf'- 
tant  agreement 

Now  as  to  remedies  I  .said  In  Chicago  some  weeks  ago.  and  I 
repeat,  that  In  the  case  of  countries  exercising  exchange  controls 
against  us  the  satisfactory  solution  of  the  exchange  problem 
should  be  made  a  prerequisite  to  the  negotiation  of  any  general 
trade  agreement  I  do  not  regard  reasonable  business  require- 
ments as  coercion  When  our  nationals  fill  their  part  of  a  con- 
tract and  their  foreign  customers  theirs,  and  their  government 
Intervenes.  I  think  that  our  nationals  have  a  right  to  ask  our 
Oovemment  to  act  on  their  behalf  This  Ls  a  matter  upon  which 
only  government  can  act  effectively  No  bank  or  business  man, 
no  group  of  banks  or  business  men  can  solve  this  problem  them- 
selves without  the  active  help  of  Oovemment. 

I  have  stated  these  five  recommendations  before  and  shall  doubt- 
less do  so  again  I  feel  that  they  represent  the  starting  point  for 
a  truly  American  foreign  trade  policy  based  upon  studies  of  facts 
which  cannot  be  ignored.  Their  adoption  will  enable  us  to  go 
forward.     This  would  be  a  new  deal  in  American  foreign  trade. 

ATTORNEY   GKNKHAL   CUIOONCS'   ARGUMKNT  OF  GOLD-CLAUS«   CASES 

Mr.  BARKLEY.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Record  the  oral  argument  of  Attorney 
General  Cummings  before  the  Supreme  Court  of  the  United 
States  January  8  and  9.  1935.  in  the  gold-clause  cases. 

There  bemg  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 
In  the  Supreme  Court  of  the  United  States.     October  tenn,   1934. 

I  No  270  Sornuin  C  Norman,  petttxuner.  v.  The  Baltimore  6t 
Oh\o  Raxlroad  Co  .  respondent  For  the  petitioner:  Emanuel  Red- 
field.  Esq      For  the  respondent:  Frederick  H.  Wood.  Ebq. 

II.  Nos.  471  and  472.  United  States  ot  America.  Reconstruction 
Finance  C'nrporation  et  al..  petitioners,  v.  Bankers  Trust  Co.  and 
William  H.  fiixby.  Trustees.  For  the  petitioners:  Hon.  Homer 
Cummings.  Attorney  Oeneral  of  the  United  States;  Edward  J.  White. 
Esq  .  and  Stanley  Reed,  Esq.  For  the  respondents:  James  M.  Mc- 
Intoah.  Est].,  and  Edward  Bourne,  teq. 

Ill    No    531.     F.  Eugene  Nortz.  claimant,  v.   The   Onited  States, 
defendant.     For  the  claimant:   Otto  C    Sommerlcii.  Esq.,  and  Ray- 
mond T    Hellpem.  Esq      For  the  defendant :  Hon  Homer  Cummings, 
Attorney  Oeneral  of  the  United  States   and  Hon.  Angus  D.  MacLean, 
I  Assistant  Solicitor  General  of  the  United  Statea. 

rv.  No.  532.  John  M  Perry,  claimant,  v.  The  United  State*,  de- 
fendant For  the  claimant:  John  M.  Perry.  Esq.  For  the  defend- 
ant: Hon.  Homer  Cununings.  Attorney  General  of  the  United  State*, 
and  Hon  Angtis  D.  MacLean,  Assistant  Solicitor  Oeneral  of  the 
United  Statee. 


"  In  previous  year*  It  ha*  been  the  practloe  to  Include  In  tHe     masing  V«cia*  .greMnw        „„,^   .  «»-*-. 
■ummaiy  of  the  '  balance  of  trade '  for  tbe  jmr  the  nxctm  ot  '  largely  at  tbe  expense  ot  the  United  Statee. 
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The  argumenti  In  the  above  oaaaa*.  tnaolvlnc  gold  obUgattan*. 
were  heard  by  the  Supreme  Ooart  ot  tbe  United  BU*M  on  Jamiary 
8.  9.  10.  and  11.  19S6. 

The  main  argtiment  of  the  Attorney  Oaaecml  waa  made  «n  Janu- 
ary 8  and  9.  1935,  while  the  caae  ot  ViMmt  Mtmtm  ▼.  Bmnken  Tnu* 
Co   was  under  oonsMeratkm. 

The  cloalng  argtiment,  made  by  the  Attorney  Oaneral  In  Ferrf  ▼. 
United  States  on  January  11.  IMS.  was  not  re|ioi1«d  and  cannot. 
therefore,  be  reproduced. 
sTKNocBArBic  KSPoaT  OT  THX  oBAX.  AauaMBMT  or  aiai.  noaaa,  cmc- 

mwo*,  ATToaifKT  ommuu.  am  tbb  uniiiu  aranB,  cnr  wmtuiLr  or 

TBI   ooTsaMMSirr 


Attorney  General  OtratMiiiae.  If  tbe  Oomt  plaaae:  Tbeee  four 
case*  which  are  now  pending  before  thl*  Oourt  toaeh  every  e**en- 
tial  aspect  of  the  problem*  involTed  In  the  wtaMtt  at  gcdd  ol^- 
gation*.  In  each  one  at  these  oaee*  the  progiam  at  the  Oorem- 
ment  Is  under  attack  upon  the  grottBd  that  tha  Gongrts*  ha*  ez- 
oeeded  the  power*  gimnted  by  the  Coaetttuttan. 

The  first  two  cases  deal  with  railroad  boada.  The  third  caee 
deal*  with  gold  cwttflcate*.  and  the  Courth  omm.  In  the  order 
stated  on  the  docket,  deal*  with  Liberty  booda. 

Undtflylng  tbeee  Cour  case*  are  certain  fwnrteanental  ccosti- 
tuUoxial  consideraUon*  which  X  thlift  are  detatmlnative  at  the 
entire  matter.  Therefore,  with  the  permleelon  ot  the  Oourt.  It  1* 
my  purpoee  to  addree*  myaelf  prtaMily  to  thaee  basic  coneldera- 
tlon*.  leering  to  my  distinguished  eoiksgwss  and  associate*  who 
are  to  foUow  me  the  burden  ot  rnnA  dlCerantiatiaii  a*  may  be 
nece**ary  m  between  the  various  cases;  for  Instannw.  as  between 
the  Baltimore  A  Ohio  caee  and  the  msseozi  Paclflc  case,  a  dif- 
ference due  to  the  maturity  dates  at  the  bofods  and  the  question 
of  the  bankruptcy  of  the  latter  oompaar.  alao  the  questloo*  of 
impoaslbUlty  of  performance  and  "  eqjalTalanoe  ".  and  the  inquiry 
as  to  whether  or  not.  in  any  event.  Just  compansation  has.  in 
fact,  been  awarded:  and  also  soch  dlstinottan  as  there  may  be 
between  eecUon  1  and  aectiaQ  3  aC  the  joint  naakuOoa  ot  June  5. 
1933,  as  It  may  poesibly  have  eoma  bearing  tqpon  the  Norta  case 
and  the  Perry  caee.  ^     ^..  ,.         .    , 

Nor  shaU  I  touch.  If  I  am  permitted  to  make  that  omlmion. 
upon  any  of  the  quesUons  invdvod  in  the  tschnlnal  authority  of 
the  Court  of  Claims  to  pass  upon  constitutional  matter*. 

I  cannot  forbear,  however,  from  making  a  passing,  and  at  least 
semlserloua.  reference  to  what  sesms  to  ms  to  be  a  rattier  peculiar 
lack  of  coordlnaUon  in  the  brief*  fUed  by  thoee  who  take  a  poel- 
Uon  in  oMXjeltlon  to  that  maintained  by  the  Oovemment.  In 
the  Nortz  and  Perry  caee*  I  tod  a  "  head-on  comsion "  In  «ie 
Nortz  brief  It  U  clearly  pointed  out.  on  pages  <•  and  40.  that 
there  Is  no  merit  in  either  the  Baltimore  *  Ohio  case  or  in  the 
Missouri  Paclflc  case:  and,  if  one  reads  attentlvaty  the  Pmry 
brief,  it  Is  made  reasonably  clear  that  there  Is  no  basis  for  the 
contentions  made  In  the  Norti  case. 

This  would  appear  to  dispose  of  ttiree  of  the  pending  aaea  now 
before  this  Court  and  measurably  to  lighten  oter  burden  ^tti 
respect  to  the  one  which  still  remains;  aiul  even  *»»»*<"?••  ,»L., 
full  implications  of  the  Nocta  brief  are  carried  to  theto  logical 
conclusion,   is   In   serious   peril.  .  „     ^      . 

Now,  if  the  Court  please,  althcfogh  it  may  seem  trite  to  do  so. 
I  draw  attenUon  to  what,  for  want  of  a  better  term,  may  be  called 
the  "  presumption  of  oonstlttitiooallty.'' 

This  doctrine  ha*  been  laid  down  bi  iMnn»«;^^«y^;  ****** 
of  which  are  cited  in  our  briefs,  but  nowhere.  I  «»»n>^_i  "  *^« 
effectively  stated  than  in  the  Legal  TKider  eases,  in  which  this 
Court  said:  

"A  decent  reroect  tat  a  ooorrltnate  tarandi  o<  tfaa  Oovemment 
demands  that  the  Judiciary  should  presuMS.  until  the  contrsxy  is 
clearly  shown,  that  there  has  been  no  trausgiosslrai  of  power  by 
Congress,  all  the  Members  at  which  act  under  ths  obligation^ 
an  oath  of  fidelity  to  the  OuiisllUittun      Bnch  hss  always  bsen 

But  this  doctrine,  I  a|H>rrtMnd.  goas  still  further  snd  carrte* 
with  it  the  proposition  that  this  Oourt  wfll  aoeord  great  weight 
to  the  findings  and  reasons  set  ftorth  toy  the  Oongiess  tot  ensct- 
Ing  the  legislation  which  It  has  pasMd.  _^       ^^ 

The  next  cardinal  principle  is  that.  In  ■■linriiig  ttie  means  to 
carry  out  the  purpose  at  the  Gongreas.  the  OoovraM  »^  ^« 
discretion.  Unless  It  U  shown  that  the  assreiaa  of  that  discretion 
has  been  clearly  arbttrsry  or  e^prlclous  or  unraaeonable.  this 
Court  will  not  Interfere  with  It. 

I  have  adverted  to  theee  considerations  not  bscause  they  are 
not  recognised,  but  because  they  are  so  waU  lueopaind  that  they 
are  taken  as  a  mattar  at  ooursa.  Wa  are  Indtnad.  I  fear,  to  pay 
them  a  sort  of  Up  *ervlce  and  than  aaas  on  to  the  oonaldaratlon 
of  matters  of  a  more  ocmtrovemial  character.  TbarefCre,  we  are 
apt  to  And  ourselves  in  ths  position  of  Ighorlag  certacln  funda- 
mental matters  which  are  so  ohvUMS  that  thsgr  an  at  thnes  forgot- 
ten  or  overlooked.  Theee  doctrtoss  to  whfaA  J  have  referred  are 
not  only  neceesary  and  vital  dueUlnaa.  waantlM  to  our  form  of 
government,  btit  they  surcharge  the  wtaola  atiiwapliwe  of  consti- 
tutional discussion. 

Look  at  the  briefs  filed  tn  bshalf  of  Ilia  Oufiumont.  Here  we 
have  assumed  the  bwden  of  Aowlng  tlM  laascBabhiiiaas.  the  pro- 
priety, the  wisdom,  the  rtghtaonsDaa.  and  tba  JwUcia  of  the  steps 
taken  by  the  Congreoa.  wlthont  wuttSBg  tortfca  affpMMaato  ^ow 
that  such  step*  were  impropeilj,  caprkaoly.  or  uBgah"~  "  ^ 
In  other  words,  we  have  uufMitakan  to  ORT  •  ****<>*" 
tlvely  almost,  which  of  right  rasts  opoB  Ino  rtwulders  cC 
opposition. 


Although  what  I  have  eald  Is  obvious,  I  want  to  eairy  tt  Just  a 
bit  further.  In  tlieee  pending  caeee  wi  have  before  na  not  only 
the  reecdutlons  of  the  Congress  and  it*  declarations  and  tltxtlngs. 
but  we  have  also  the  instructions,  the  declarations,  and  the  find- 
ings of  the  President  of  the  United  States,  as  well  as  hla  puhlle 
statements,  his  n-essage  to  the  economic  oonfvuioa  of  Jidy  t. 
1B3S,  and,  In  addlUon  to  that,  we  have  the  f^nrilngs,  daelaratlioaa. 
and  instructions  of  the  Secretary  of  the  Treasury. 

The  matters  to  which  I  have  referred,  it  senos  to  me.  under  tha 
peculiar  circumstaaces  which  are  preeented  here,  carry  an  auOorl^ 
and  a  persuastvenaes  which  our  friends  upon  the  ottker  aMa  hvaa 
nowhere  suceeesfuUy  met.  I  think  their  briefs  may  be  searehad  in 
vain  for  any  wetl-(»nsldered  and  sustained  argument  showing  Hiat 
the  course  pursued  was  unreasonable  or  arbttracy,  or  that  ade- 
quately meeta  the  allegattoes.  flnrtlT^*.  and  dsdarattona  to  whieh 
I  have  just  rtfetred. 

Thertf ore.  I  thUik  that  it  is  fair  to  sssert  that 
tions  assume,  in  the  pending  caee*.  an  tmusual 
unprecedented  importance. 

Now,  of  course,  if  the  Oourt  please,  the  ccmditlaBS  whldb 
on  the  0th  day  ot  March  198S  are  *o  fresh  in  our  memories 
have  been  eo  caai];iletely  covered  in  the  daborate  briefs  whtA 
been  preeented  tbat  it  seems  qtdte  unnecessary  to  ratar  to 
■gain  or  at  loigth. 

The  fact  rematnt.  however,  and  it  is  enough  to  say,  that  aaj 
gmcy  of  the  higttest  In^Mrtanoe  ocmfronted  tbm  Matlon. 
sound  and  unsouztd,  were  falling  or  elcatng  upon  every  hand;  gold 
coin,  gold  oertiflcatee,  and.  indeed,  all  other  forma  of  curreBcy,  wa 
being  howded  by  millions  of  dolla/s.  and,  perhapa.  by  minions  of 
people.  Gold  waii  taking  flight  either  into  fondgn  cmrendas  ar 
into  foreign  lands;  and  foreign  trade  had  been  brought  to  a  stand  - 
stlU.  Intematloiial  finance  was  completely  dlsorgsnlasil  The 
whole  Bltuatlon  ws*  one  of  extreme  perlL  Price  level*  were  falling. 
Industries  were  cl<3slng.  MUlions  of  pec^jile  erere  out  of  work.  Pall- 
tires  and  bankruptde*  were  reachix^  enormou*  and.  indeed,  uapar- 
aUeled  pr(^>artioDs:  and.  with  constant  acoelerattcn.  our  people. 
confessedly,  were  slipping  toward  a  lower  level  of  dvHiaaoon.  I 
undertake  to  eay  that  no  man  of  imsglnation  could  have  wltnssasd 
that  dletreesing  ipectacle  of  painful  retrogreesian  without  acute 
apprehenslcm  and  profound  sorrow. 

Now,  in  addition  to  that,  we  had  the  experienoee  of  other  aattaaa: 
we  had  their  example.  There  wae  not  a  nation  on  the  face  of  the 
earth  that  was  not  In  distress. 

At  that  time— end  the  time  I  refer  to  was  the  eth  day  of  ICardi 
1933 — the  Swiss  franc,  the  Dutch  gulden,  and  the  Uhlted  States 
dollar  were  tbe  only  coin*  that  had  not  been  devalued  or  depre- 
ciated. Country  after  country  wss  going  off  the  gold  standard,  and 
30  countries  had  pa**ed  drastic  leglslatifm  with  regard  to  finance. 
foreign  oommeroe,  and  the  regulation  of  mcmey.  Embargoes,  trads 
restrictions,  and  c[iiotas  wwe  characteristic  of  the  day  and  of  the 
time. 

So.  as  I  say,  we  were  confronted  by  an  industrial  and  monetary 
and  financial  crisis  at  the  most  terrifying  character.  Amoagrt  the 
various  measure*  which  were  adc^ted  to  meet  the  Blttiatlon  were 
those  which  are  in  the  group  within  which  fall*  the  Joint  rssotuUon 
of  the  6th  of  Juxte  108S,  which  is  so  *ertouBly  under  attack  hare 
today. 

At  the  risk  of  being  a  Uttte  bit  wearisome,  permit  me  briefly  to 
refer  to  these  meiisures. 

The  measures  I  r^er  to  may  be  grouped  within  the  period  txaax 
March  6.  1933,  to  tbe  Slst  day  of  January  1884.  Of  oouras.  the  flrat, 
and  perhaps  the  Diost  in^mrtant  event,  ooctirred  on  the  6th  day  of 
March  1033,  when  the  Preaident  iasued  a  proclamation  declaring 
a  national  emergency  and  creating  a  S-day  bank  ludiday.  On  that 
same  day  instruction*  were  issued  by  the  Becntery  of  the  Treasury 
to  the  Treasurer  of  the  United  States  and  to  the  Director  of  the 
Mint  for  the  purpose  of  supporting  the  prool^natian  that  had  been 
issued  by  the  Preiiident. 

That  vras  the  6th  day  of  March.  And  within  S  daya,  with  un- 
paralleled celerity,  the  Oongree*  had  acted  and  paaaad  the  ftner- 
geney  Banking  AtA,  by  an  ovuwhelming  majortty.  This  act  up- 
proved  and  confirmed  the  iMwvlous  acts  of  Um  Preeldent  and  of 
tbe  Secretary  oi:  the  Treasury;  amMkled  the  extsttng  law; 
strengthened  the  hands  of  the  President  and  of  the  Secretary  of 
the  Treasury:  gnmted  additional  powers  and  israsd  ragulatkms 
bearing  priinarlly  xipoa  the  nm  on  the  banks,  ths  flight  of  oa|pttal 
into  foreign  oountriea.  and  foreign  ciuiwncl**:  and  authoriaad  the 
Secretary  of  the  Treasury,  If  he,  in  his  dlscretton,  found  that  tt 
was  necessary  to  inoteet  the  currency  system  of  ths  Unttad  Stataa. 
to  require  the  tmning  over  of  all  gold  coin,  gold  bullioo.  and  gold 
certificates  to  tht  Treasurer  of  the  United  States.  Chi  ths  aaaaa 
day  the  Prasideiit  issued  another  proclamation  wtendlng  the 
b^nfc  holiday  Indefinitely.  On  the  10th  day  of  Msieh.  and  again 
on  ths  ISth.  I  think  it  was,  additional  orttars  ware  Isauod. 

Anri  then  on  the  Ath  of  April  an  Kaecutlve  order  was  iasuad  pco- 
hibtting  the  haanllng  of  gold  and  requiring  all  farauns  to  sur- 
lander  their  iy^*i**ig«  of  gold  coin,  gold  bulUon.  and  fold 
cates  in  amounts  in  axoeas  of  $100. 

It  also  reqiUred    and  this  is  important  to  NaasoyMr  In 
tion  with  the  CBaeutive  order  of  April  ft.  baeanaa  tt 

oat  later  by  actual  acto  by  the  mm»ba  ^  ^^ ._    . 

reqaiiwl  member  banks  of  the  FMcral  Sassrve  Syataoa  to  daUi 
their  gokl  ocOn,  atOA  bullloa.  and  gold  eerttflcataa  to  the 

mi*M  It  tm"fc-»  in  their  raapeetlve  djatruta,  and  to ■• 

for  dollar,  credit  or  payment  therefor. 

(Tber«tq;>on.  at  4:90  o'doek  p.  m..  the  Oonrt 
Wedneeday.  Jan.  9,  1985.  at  13  o'clock  noon.) 


V*  aboald 


»  poUey  ot  MleetlTe  exports  and  Importa.  j  United  State*. 
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WDwasoAT.  January  9,  1935 
The   »boTr-«ntltled  eausw  c«m«  on   for  further   oral   Argument 
before   the   full   Court    (Hon    Charles  ■.    Hughes.   Chief   Justice  of 
tbe  United  States,  presiding i   at  12:05  o'clock  p    m 

The  Cmutf  Jvtmcz  We  wlU  proceed  with  the  causes  under  argu- 
ment, noe.  471  and  473.  Th*  United  States  of  America.  Reconstruc- 
tion Finance  Corporation,  et  al  .  petitioner:  »  The  Bankers  Trust 
Co  and  WiUiam  H  Bixby.  Trvmtees,  respondents.  Mr  Atujrney 
Oenerai 
sTSMOoaAPKic  acrorr  of  th«  obal  abcumknt  or  how.  homkb  cum- 

MIMOa.   ATTOaMIT  OBMIKAi.  Of  TIM  VVTTXO  STATB.   IH  UHAi^  OF  TM« 

oo\'nu(Msirr — ■ssvmkd 

Attorney  Oenerai  Ccmmiwos  If  the  Court  please  When  the 
Court  adjourned  yesterday  I  was  In  the  process  of  calling  attention 
to  the  lerleji  of  acts.  Executive  orders,  and  proclamations  which 
markrd  the  critical  period  from  the  flth  of  March  1933  to  the  31st 
of  January   1934 

My  recollection  is  that  I  was  at  that  time  speaking  of  an  Execu- 
tive order  of  April  5.  issued  by  the  Prealdent.  calling  for  the  sur- 
render of  gold  coin,  gold  bullion,  and  gold  certificates  In  excess  of 
tlOO.  and  requiring  member  banks  of  tJhe  Federal  Reserve  System 
to  turn  over  to  the  P»deral  Reserve  banks  of  their  respective  dis- 
tricts their  holdings  of  gold  coin,  gold  bullion,  and  gold  certificates 
That  is  Aignlflcant.  because  It  was  at  that  point  that  the  Govern- 
ment began  to  draw  in  and  place  within  Its  own  control  the  b«uUc 
substructure  of  our  financial  system. 

On  April  29  there  were  other  regulations,  which  I  need  not  refer 
to.  We  come  tben  to  the  12th  at  May.  when  ".he  Congress  once 
more  acted.  This  time  it  was  the  adopUon  of  the  Agricultural 
Adjustment  Act.  carrying  what  U  sometimes  known  as  the  "  Thomas 
amendment  "  This  prortsion.  as  I  recall,  makes  elaborate  Qndlngs 
as  to  the  effect  of  depreciated  foreign  currencies  upon  the  currency 
of  the  United  States  and  upon  our  financial  structure  and  their 
cfTect  up>un  foreign  commerce  and  domestic  conditions. 

That  particular  act  permitted  the  reduction  of  the  gold  content 
of  the  dollar  by  50  percent. 

On  June  5  there  came  another  act  of  the  Confess,  which  Is  th(> 
one  that  is  under  challenge  here.  It  is  Joint  Resolution  10.  The 
effect  of  that  resolution  was  to  set  forth  a  series  of  findings  that 
the  tMlding  of  or  dealing  in  gold  affected  the  public  interest:  that 
gold  obligations  obstruct  the  power  of  Congrees  to  regulate  the 
value  of  money  and  are  inconsistent  with  the  maintenance  of  par- 
ity and  the  equal  power  of  every  dollar  In  the  markets  and  in  the 
payment  of  debts 

Now  this  resolution,  if  I  recall  correctly.  In  section  1  thereof. 
abrogated  gold  clauses  absolutely,  declared  them  to  be  against  pub- 
lic policy,  and  further  Imposed  a  provision  that  every  obligatloii. 
public  and  private,  whether  It  contains  a  provi^lon  of  that  char- 
acter or  not,  shall  be  dlschargt<ttble  by  the  payment  of  currency 
dollar  for  dollar  It  further  provided.  In  the  same  section,  that  the 
word  "  obligation  "  should  cover  all  the  obligations  of  the  Govern- 
ment of  the  United  States  except  currency 

In  section  2  of  the  act  currency  Is  dealt  with,  for  It  Is  there  pro- 
vided that  "  all  coins  and  currencies  heretofore  or  hereafter  coined 
or  Issued  shall  be  legal  tender  for  all  debts,  public  or  private  " 

By  this  resolution  gold  obligations  or  contracts  were  abrogated 
and  all  forms  of  money  were  retained  upon  a  parity  and  made  inter- 
changeable with  all  other  forms  of  money 

On  August  28  there  was  a  further  order  with  regard  to  the 
acquisition  and  holding  of  gold 

Then,  on  the  29tb  of  August  and  the  12th  of  September  and 
again  on  October  25.  there  were  elaborate  instructions  Issued  with 
regard  to  the  matters  of  licensing,  holding,  and  hoarding  gold 

On  December  28  the  Secretary  of  the  Treasury,  acting  under  sec- 
tion 3  of  the  emergency  Banking  Act,  which,  it  will  be  recalled  was 
pssesil  on  the  9th  of  March.  Issued  an  order  requiring  all  pemons 
to  surrender  to  the  Treasurer  of  the  United  States  their  gold  coin. 
gold  bullion,  and  gold  certificates,  and  to  receive  payment  therefor 
in  the  equivalent,  dollar  for  dollar,  of  other  forms  of  money 

On  December  30  the  Prealdent  Issued  a  proclamation  which  modi- 
fied the  proclamations  of  March  0  and  March  B  by  permitting  the 
banking  authorities  In  the  varlotu  States  of  our  country  to  resxime 
their  normal  functions. 

On  the  15th  of  January  there  were  Issued  a  series  of  orders 
strengthening  the  order  of  December  28  and  placing  a  deadline  upon 
the  delivery  of  gold  as  of  midnight.  I  believe,  of  January  17  And 
on  January  17  there  were  Isaued  detailed  Instructions  by  the  Secre- 
tary of  the  Treasury  to  the  Treastirer  of  the  United  States,  and  to 
other  proper  offlclala  of  the  Government.  Indicating  how  they  should 
proceed 

Then  came  the  SOth  of  January  19S4.  when  the  Oongress  acted 
again.  On  that  day  it  passed  the  Gold  Reserve  Act  of  1034.  and  It 
was  approved  by  the  President  of  the  United  States  on  the  same  day 

This  act.  of  couras.  as  It  will  eaally  be  recalled,  transferred  and 
vested  in  the  United  States  all  rlcht,  title,  and  interest  of  the  Ped- 
•ral  flees  rre  Board  and  of  every  [federal  Reserve  bajik  and  every 
Psderal  Reeervs  agent  in  and  to  all  gold  ooln  and  gold  bullion  In 
thair  prises— Ion,  and  paid  or  exchanged  gold  ccrtlilcates  therefor. 

This  act  made  various  other  regulations,  specifically  providing, 
for  instance,  tltat  no  gold  shall  hereafter  be  coined  and  no  gold  ooln 
■ball  hereafter  be  paid  out  or  delivered  by  the  United  States.     It  i 
also  provided  that  all  gold  ooln  of  the  United  States  be  withdrawn  { 
from  circulation  and.  tac»Ch«r  with  all  other  gold  owned  by  the 
United  States,  shall  be  formed  into  bars  of  such  weights  and  degrees  ! 
al  (Ineoeas  aa  the  Secretary  may  direct.  | 


It  also  provided,  m  section  6,  that  no  currency  of  the  Unlt«d 
States  shall  t>e  redeemed  In  gold,  except  under  certain  very  limit,  d 
circunutances  which  are  not  Important  here. 

It  also  provided,  in  settlon  8.  for  the  purchaae  by  the  Secretary 
of  toe  Treasury,  with  the  approval  of  the  Prealdent.  of  gold  In  ai.y 
amounts  at  home  or  abroad. 

It  also  provided,  in  section  10.  for  a  stabilization  fund  of  $2,000  • 
000.000, 

It  also  provided,  in  section  12.  that  the  President,  In  the  event  of 
lessening  the  weight  of  the  ^old  dollar,  should  not  fix  the  chant.:e 
at  a  point  higher  than  60  percent  of  Its  then  existing  weight. 

On  January  30  and  31  clarifying  regulations  were  Issued  Ar  d 
then,  on  January  31,  1934.  a  pnxrlamatlon  was  Issued  by  the  Presi- 
dent, citing  the  findings  of  the  Congress,  and  making  elaborii'^e 
findings  of  his  own,  to  the  effect  that  the  foreign  commerce  of  tlie 
United  States — to  use  the  exact  langu***— "  l«  adversely  afTect<-d 
and  that  an  economic  emergency  requires  an  expansion  of  credit  ". 
and  finding  further  that  "  In  order  to  stabilize  domestic  prices  aiul 
to  protect  the  foreign  commerce  •  •  •  It  Is  necessary  "  lo  r-?- 
duce  the  weight  of  the  Kold  dollar  and,  thereupon,  fixing  the  saine 
at  the  present  weight  and  fineness. 

Thus.  It  In  apparent  that  the  Confess  acted  in  this  matter  fo  ir 
times  during  the  period  to  which  I  have  referred — on  March  9. 
1933.  the  Emergency  Banking  Act;  May  12.  the  Agricultural  Adju.-^t- 
ment  Act:  June  5.  the  joint  resolution,  and  January  30.  1934.  t;ie 
Oold  Reserve  Act 

During  this  period  the  President  of  the  United  States  acted  upon 
five  tm^iortant  occasions  land  upon  sundry  other  occasions  of  n  :>t 
such  mujor  significance),  on  March  6.  the  bank  holiday;  on  Man  h 
9.  the  extension  of  the  bank  holiday,  on  April  5,  the  gold-hoardl:»g 
order,  on  August  28.  additional  gold-hoarding  orders:  and  on  t  le 
31st  of  January,  the  devaluation  of  the  dollar. 

Thus  In  a  hectic  period  of  11  months,  a  sweeping  change  was 
effected  in  the  financial  and  monetary  structure  of  our  count;  y. 
Our  syHtem  was  completely  reorganized  Gold  and  gold  bulll  'U 
were  swept  Into  the  Treasury  of  the  United  States  gold  certificates 
were  pUced  where  they  were  readily  within  the  control  of  the  Ocl- 
ernment  of  the  United  States,  forelun  exchange  was  retaliate  1, 
banks  were  being  reopeiied.  kjold  hoarding  was  brought  under  co.i- 
trol,  parity  was  maintained,  and  a  complete  transition  was  effected 
from  the  old  gold-coin  standard  to  the  nold-buIllon  standard,  with 
the  »'eli?ht  of  the  dollar  fixed  at  an  endurable  amount. 

Now,  I  undertake  to  s\igge«t  that  no  one  can  con.slder  this  sen  -s 
of  acts  without  sensing  their  continuity  and  realizing  their  coi.- 
. latent  puipoue 

Moreover,  these  measures  must  be  read  a-s  a  whole  and  ret-d 
against  the  background  of  utter  national  need  I  think  they  t#ll 
the  story  of  a  nation  finding  Its  way  out  of  financial  chaos  Xuto  a 
safer  and  sounder  position. 

Moreover,  It  must  be  remembered  that  In  these  m.aners  tv-o 
ifreat  branches  of  our  Ooverrunent,  the  legislative  and  the  execu- 
tive, wsre  acting  In  perfeit  harmony  and  for  a  common  end  It 
was  a  .sweeping  change  adopted  by  an  overwhelming  majority  )f 
the  Congress  and  promptly  approved  by  the  Prealdent  of  tie 
United  States  and  appealing  to  both  as  ea'wntlal  to  the  hapinnc^ 
and   prosperity   and    welfare  of   our  country 

I  contend,  and  later  ^hall  undertake  to  show,  that  to  admit 
the  validity  of  the  claims  of  those  who  are  appearing  here  :n 
behalf  of  the  hi>lders  of  gold  certificates,  and  In  behalf  of  ll.e 
gold-bond  obllgalioiut.  would  meaii  the  break-down  and  tJrc 
wreckage  of  the  structure  thus  carefully  erect«Kl 

Moreover,  it  would  create  a  preferred  class  who,  because  of  a 
contract  of  a  special  character,  are  able  to  take  themselves  ou  - 
side,  as   It   were,   of   the  financial   structure   of   their   own   cnwnlTS 

To  admit  such  claims  to  the  extent  of  $100  000.000.000,  an 
unthinkable  sum.  would  be  to  write  up  the  public  debts  and  the 
private  debts  of  our  country  by  $d9. 000, 000 .000  and,  overnight, 
reduce  the  balance  of  the  Treasury  of  the  United  States  by  more 
than  $a.500.000.00<l  It  would  add  $10,000,000  000  to  the  public 
debt  The  increased  interest  charges  alone  would  amount  lo 
over  $2,500,000,000  per  annum,  and  that  sum  Is  twice  the  value 
of  the  combined  wheat  and  the  cotton  crops  of  this  country  in 
the  year  1930  The  stupendous  catastrophe  envisaged  by  tbls 
conservative  statement  is  such  as  to  stagger  the  imaginatloa. 
It  would  not  be  a  case  of  "  back  to  the  Constitution  "  It  would 
be  a  cat*  of  "  back   to  chaos  " 

I  hav>!  stated  these  things  in  very  general  terms,  but  I  thirJc 
the  more  they  are  pondered  the  more  It  will  be  seen  that  thoy 
defy   adverse   analysis. 

Moreover  I  contend  and  shall  show  that  the  Congress  and  the 
President  acted  reasonably.  In  a  period  ot  very  great  difficulty, 
and  that  the  results  cannoC  be  said  to  be  the  product  of  caprice 
or  arbitrary  fiat 

If  thlH  be  so.  there  Is  but  on  Inquiry  left.  Are  these  acts  within 
the  oonstitutional  power  accorded  to  the  Congress  and  to  the 
Prealdent?     To  ask  this  question  Is  to  answer  It. 

The  primary  dllBculty.  as  I  see  It.  with  the  argument  in  behalf 
of  the  gold  obligations,  and  one  which  vitiates  It  entirely,  is  thiit 
the  question  is  approached  without  reference  to  this  background, 
and  is  based  merely  upon  the  supposed  sanctity  and  invlolabill'.y 
of  contractual  obligallons  That  our  Govenunent  Is  endowed  with 
the  power  of  self -preservation  I  make  no  doubt,  and  that  a 
written  understanding  must  yield  to  the  public  welfare  has  bseil 
so  often  reiterated  that  It  la  not  necessary  to  dwell  upon  It  any 
turtbm. 
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There  were  some  pUcsle—  words  ias4  by  >fr*  Jvafelos  Butlsr  In 
Highland  v.  RumaU  Car  «  8nom  Pkm  Oo.  <9TO  U.  8.  MS)   when 

ha  aald: 

-  It  U  also  well  establlahed  by  tbe  dsditons  «(  tUs  Cotirt  tltat 
such  liberty  (meanlhg  liberty  ot  contraet)  Is  im$  Absolute  or 
universal,  and  that  Congress  Diay  rsKUUte  th«  maUng  and  per- 
formance of  such  contracts  wbenever  rsesooftbly  naossMry  to  effect 
any  of  the  great  purposes  for  wblob  tbe  Wmttrwal  Oovmrnment 
was  created." 

But  that  is  not  ezKctly  tlM  cess  bsrs.  Tboas  wtao  Inrtst  upon 
the  strict  letter  of  the  bond  are  tnrtsMng  upon  tt  In  a  matter 
dealing  with  gold,  and  gold  Has  at  tiM  bests  of  our  flnannal  atmc- 
ture.  Gold  Is  the  subject  at  natloiui  Isgislstion.  Oold  Is  the 
subject  of  Intematlonal  concern.  QoM  Is  not  en  ordinary  com- 
modity. It  is  a  thing  apart,  and  upon  It  rest,  under  our  form 
of  civilization,  the  whole  structure  at  our  flnanoe  and  the  welfare 
of  our  people.  Gold  U  affected  with  a  public  interest.  These 
gold  contracte.  therefore,  deal  wltli  the  very  — enoe  of  sover- 
eignty, for  they  require  that  the  Oovemment  must  surrender 
a  portion  of  that  sovereignty.  TO  put  It  another  way,  these  gold 
conuacts  have  invaded  the  Federal  field.  It  Is  not  a  case  of 
Federal  activity  reaching  out  Into  a  private  area.  8o  obsessed 
are  our  opponents  by  the  Idea  of  the  sanctity  at  oontracts  that 
they  are  even  prepared  to  assert  their  validity  when  they  pre- 
empt the  Federal  field.  To  me  this  seems  a  monstroua  doctrine 
These  claimants  are  upon  Federal  territory.  They  are  squatters 
In  the  public  domain,  and  when  the  Oovemnirent  needs  ttie  terri- 
tory they  must  move  on. 

And  so  say  the  authorities.  In  rtesllng  with  currency  and  Its 
metallic  basis,  the  Oovemment  Is  exercising  a  prerogative  of 
sovereignty  and  Is  dealing  with  a  subject  matter  affected  with  a 
public  Interest  That  language  is  found  In  the  Ling  8u  Fan  case. 
so  admirably  discussed  here  yesterday  by  my  able  associate  and 
friend.  Mr    Wood. 

The  contention  that  the  joint  reeolutlon  constitutes  a  taking 
of  property  without  just  compensation  is  clearly  without  fotmda- 
tlon.  The  provision  of  the  fifth  amendment  which  bears  upon 
that  proposition  relates  to  the  taking  of  private  prtyerty  by  the 
Government  for  a  public  use;  and  the  resolution,  as  applied  to 
gold  clauses  in  private  contracts.  Is  not  a  taking  of  {Hroperty  in  a 
constitutional  sense  but  merely  frustrates  a  purpose  contained  in 
a  private  obligation  found  to  be  Incompatible  with  the  exercise 
of  national  power. 

Frustration,  it  is  said  in  one  of  the  leading  decisions.  If  I  recall 
correctly-  "  frustration  and  appropriation  are  essentially  different 
things." 

Now.  this  doctrine  is  supported  by  so  many  authorities  that  It 
is  a  work  of  supererogation  to  refer  to  them — ^The  Legal  Tender 
cases.  LouistyiUe  A  Nashville  Raiiroad  Co.  v.  Motley,  and  hosts  of 
others,  which  appear  in  otir  various  tolefs. 

Thu  leaves  for  consideration  only  the  question  whether  that 
portion  of  the  fifth  amendment  Is  affected  or  Is  Involved  in  this 
controversy  which  deals  with  the  deprivation  of  property  without 
due  process  of  law. 

I  think  It  is  clear,  and  I  think  I  shall  make  it  even  more  ap- 
parent as  I  proceed,  that  the  joint  resolution  was  enacted  pur- 
suant to  the  exercise  of  functions  derived  from  the  Ctmstitution. 
Now.  It  has  been  held  that  under  certain  clrcumstanoes  the 
United  States  may— I  am  now  using  the  language  of  the  books — 
consistently  with  the  fifth  amendment.  Impose  restrictions  upon 
private  property  for  all  permitted  purposes  which  result  in  a 
depreciation  of  its  value.  That  language.  I  think,  is  found  in 
Calhoun  v.  Massie   (268  U.  S.  170). 

Again,  It  Is  said  that  this  may  be  done  for  a  legitimate  govern- 
mental purpose.  Sinking  Fund  oaats  (09  U.  8.  700),  since  pre- 
existing contracts  do  not  limit  the  eoveretgn  right  of  the  Gov- 
ernment (Calhoun  v.  Maatie;  and  LouiavItU  A  Nashville  RaU- 
road  V.  Mottley),  and.  for  that  matter,  also  the  ease  of  Union 
Dry  Goods  Co.  v.  Gtorgia  Public  Seivtoe  CorponMon  (348  U.  S. 
872). 

ThU  principle  has  been  ■Kprsssad  in  varying  language.  I  think 
that  It  Is  absolutely  accurate  to  say  that  the  sound  conclusion 
is  that  private  coi^wcts  may  not  fetter  governmental  action 
within  the  powers  Intrusted  to  It  by  the  Constitution.  That  U  the 
doctrine  of  the  Schubert  earn  (S94  U.  8.  aOt),  Sprotes  v.  Binford 
(286  U.  S.  374),  VeoMie  Bank  v.  Fenno,  and  many  others.  It  is  in 
the  first  two  of  these  oases  that  than  appears  that  happy  and 
suggestive  phrase,  "prophetic  discernment." 

The  guaranty  of  due  process  in  the  fifth  amendment  demands 
no  more  than  that  the  means  ssleeted  by  the  Congress,  as  this 
Court  has  said,  be  for  the  attainment  ot  ends  within  its  power, 
and  have  a  real  and  substantial  relation  to  the  attainment  of 
such  ends.  And  so.  as  seems  inevitable  In  so  many  oonstltutUmal 
arg\unents.  we  go  bac^  to  the  case  of  MoCuIloch  against  Ifaryland. 
And  later  we  come  to  the  Ling  8u  Fan  case:  and.  If  we  want  a 
more  recent  authority,  we  turn  our  hopeful  eyes  toward  the  deci- 
sion in  the  Nehbia  case  (381  U.  B.  t02). 

The  Joint  resolution  was  a  tx»a  flde  enrdse  of  consUtuUonal 
power.  It  was  not  a  mere  arbitrary  tnterterenoe  with  private 
rights  or  with  contract  rl^its  under  the  doak  of  the  currency 
power. 

Now,  that  being  true,  any  supposed  oollatsral  purposes  or  mo- 
tives of  the  Oongress.  to  which  rsfcrsnoe  was  made  In  argument 
here,  and  repeatedly  In  the  brieCs.  are,  to  use  ttaa  language  of  the 
Court.  "  matters  beyond  the  eoope  of  Judicial  tDqulxy."  I  think 
the  quotation  is  from  the  llagnaoo  ease.  See  alao  the  statements 
made  in  the  JfcCray  cose  (198  U.  8.  9T)  and  also  In  the  Kentudcy 


DlstiUerlee 


In  an  opinion  written.  I  betteve,  by  Mr.  JiBtloe 


In  view  of   the  foregolzig.  It  !■  not  neoeaeary  to 

irrelevant  and  unsubstantial  allegation  that  the  purpose  of  the 
legUlatkm  was  ti)  transfer  wealth  from  one  class  of  our  dtlaens 
to  anothCT. 

These  suggestions,  therefore,  tt  the  Court  pleaas.  eliminate  the 
fifth  amendment  from  further  oonsideration  as  *»*»'<  "ig  on  any 
constitutional  aspsct  of  this  question. 

Now.  of  course,  the  primary  power  upon  which  the  Joint  tmm^ 
lution  rests  Is  that  pxH-tlon  ot  article  I,  aeoticm  8,  of  the  Constitu- 
tion, which  grants  to  the  Congrees  the  power  "to  coin  money, 
regulate  the  value  thereof,  and  of  foreign  ooln.  and  fix  the  stwnd- 
ard  of  weights  and  measures." 

The  power  also  rests  upon  the  constitutional  authority  "  to  reg- 
ulate commerce  with  foreign  nations  and  among  the  eeveral 
States ",  and  "  \7o  borrow  money  on  the  credit  of  the  United 
States  ".  and  upon  that  "  composite  power  "  which  has  been  re- 
ferred to  In  that  language,  ot  In  similar  language.  In  many  of  our 


The  conventional  approcu:h  to  the  dtactuslon  of  money,  In  a 
constitutional  sense,  is,  first,  through  the  line  of  cases  beginning 
with  Bronson  v.  Rodes,  and  later  through  the  line  of  oaaes  begin- 
ning with  the  L«igal  Tender  declstons. 

I  have  never  l>een  impreaeed,  and  I  am  not  now  impreaeed,  by 
the  significance  of  Bronaon  v.  Jtodea  ('i  Wall.  230),  in  connection 
with  this  contrc>versy.  And  yet,  by  some  peculiar  form  of  ocmi- 
mon  consent.  It  seems  to  stand  at  the  threshold  of  the  monetary 
discussion.  It  did  not  pass  upon  any  constitutional  question 
whatsoever.  It  explicitly.  In  its  own  language,  set  forth  that  It 
did  not  pass  upcm  any  constitutional  question.  It  reeognlaed  the 
existence  of  the  duel  monetary  system.  It  reeognlaed  the  tect  that 
greenbacks  were  not  payable  for  all  forms  of  public  obligations.  It 
recognized  that  these  two  forms  of  ciurency  were  circulating  si- 
multaneously and  fluctuating  violently,  as  measured  in  terms  of 
each  other.  And.  therefore,  the  Court  found  that  the  debts  re- 
ferred to  in  thf  Legal  Tender  Act  did  not  apply  to  the  kinds  of 
debts  specified  in  the  case  of  Bronton  v.  JZotfe*. 

Then  came,  of  course,  one  year  later.  In  1800,  I  believe,  the 
well-known  case  of  Hepburn  v.  Crristooid.  I  think  Bepbum  v.  OrU- 
wold  (8  WaU.  603)  Is  far  more  Interesting  than  grotwofi  v.  JEodes, 
because  Hepburn  v.  Griswold  did  deal  with  Questions  that  are  per- 
tinent here,  and  dealt  with  them  In  such  a  fashion  that  the  Omnt 
later  set  aside  that  decision  In  the  Le^ol  render  cose*  (12  Wall.  487) . 

Following  Bronson  v.  Rodes,  of  course,  are  a  group  of  caaee — 
Butler  V.  Horwitz,  Dewing  v.  Sears,  The  Emily  Souder,  Oregory  v. 
Morris,  and  TYebfZcock  v.  Wilson — all  aside,  as  I  see  It.  fKMn  tho 
essentials  involved  here. 

But  in  the  Legal  Tender  cases,  following  the  fiepbum  v.  GHttooId 
case,  there  are  some  observations  which  are  exceedingly  interesting. 
There  is  a  wealth  of  learning  to  be  found  not  only  In  the  eylntons. 
but  in  the  elaborate  briefs  of  cotmsel  who  appeared  In  those 
historic  cases. 

Now.  In  the  Legal  Tender  cases  if  there  Is  anything  dear  It  Is 
that  the  Court  passed  on  two  quesUons:  First,  whether  the  Con- 
gress had  power  to  make  paper  money  a  legal  tender  for  any  deb^', 
and,  second,  if  It  had  this  power,  was  such  power  limited  to  debts 
created  after  the  Plkasage  of  the  legal  tender  stotute?  On  page 
530,  in  the  majority  opinion,  the  Court  made  a  pronounoemmt 
which  casts.  I  think,  a  great  flood  of  light  upon  the  present  oon- 
troversy.     The  Court  said: 

"And  there  is  no  well-founded  distinction  to  be  made  between 
the  constitutional  validity  of  an  act  of  Congreaa  detiarlng  Treasury 
notes  a  legal  tender  for  the  payment  of  debts  contracted  after  Its 
passage,  and  that  of  an  act  making  them  a  legal  tender  for  the 
discharge  of  all  debts,  as  well  those  Incurred  before  as  those  made 
after  its  enactment." 

Here,  then,  was  a  decision  making  It  perfectly  apparent  that.  In 
exercising  Its  constitutional  powtf  In  the  matter  of  making  paper 
money  legal  tender,  the  Congress  had  as  much  power  to  deal  wl^ 
exlsUng  debts  as  it  had  to  deal  with  debts  created  after  the  pas- 
sage of  the  act.  This,  as  I  see  It.  If  the  Court  please,  la  the  most 
important  contribution  made  to  o«tr  preeent-day  dlaeuaalon  by  any 
of  the  cases  of  that  era. 

Now,  let  me  pursue  that  matter  just  a  bit  further.  In  reaching 
Its  conclusion,  the  maJCMrity  opinion  contends  that  the  only  obli- 
gation was  to  pay  money  which  the  law  recognlaes  as  money  when 
payment  is  made.  But  Mr.  Justice  Strong,  who  wrote  the  opinion 
of  the  Court,  disposed  of  many  of  the  argumente  made  In  the 
present  ease.  Where  an  attempt  to  made  to  Identify  money  con- 
tracts with  other  types  of  contracte  the  Court  qieaks  of  these 
comparisons  as  "  a  false  analogy  ";  and,  on  page  6tt.  said: 

"  These  is  a  wide  distinction  between  a  tender  of  qoantitiea  or  of 
specific  articles  and  a  tender  of  legal  values.  Contracte  for  the 
delivery  of  specific  articles  belong  exclusively  to  the  domain  of 
Stete  legislation,  while  contracte  for  the  payment  of  nxmey  are 
subject  to  the  authority  of  Congress,  at  least  so  far  as  rrtates  to 
the  means  of  payment, .  They  are  engagemente  to  pay  with  lawful 
money  of  the  United  Stetes,  and  Congress  Is  empowered  to  regulate 
that  money.  It  cannot,  therefore,  be  maintained  that  the  lacal 
tender-acte  impaired  the  obligation  of  oontracta." 

Moreover,  In  ccmslderlng  the  argument  that  the  contract  to  pay 
pimply  In  dollars  was  a  contract  to  pay  In  the  sort  of  doUars  tltet 
had  been  estebllshed  by  law  at  the  time  the  contract  was  made. 
the  Court  disposed  of  that  suggestion  on  pages  640  and  BM. 
saying: 
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"  Nor  cmn  it  b«  truly  ■■rtwd  tliat  Cocgr— ■  auj  Dot  by  It*  »etk>n 
Indirectly  Impair  the  obligation  of  coctracta.  If  by  the  ezpreaslon 
be  meant  renderlnc  contrsctH  fruit  la—  cir  partially  frultleea  " 

And  Mfi^tn 

■•  If  then,  tbe  legal-tender  acta  were  ]u*tiy  chargeable  with 
Impair iHK  contract  obllgatloiis  they  vould  not  for  that  reaaon  be 
forbidden,  unleaa  a  different  rxile  la  to  be  applied  to  them  from 
that  which  haa  hitherto  prevailed  In  the  construction  of  other 
powers  granted  by  the  fundamental  law  But.  aa  already  inti- 
mated " — 

Tbla  la  a  continuation  of  t.he  quotation — 
"  the  objection  mlaapprehenca  the  nature  and  extent  of  the  con- 
tract obllgationa  Bpck^n  of  la  the  Constitution  Aa  in  a  state  of 
clvU  society,  property  of  a  ci  .izen  or  subject  is  ownership,  subject 
to  the  lawful  demands  of  tbi?  sovereign,  so  contracts  must  t>e  un- 
derstood aa  made  In  reference  to  the  possible  exercise  of  the  right- 
ful authority  of  the  Uovernnient.  and  no  obligation  of  a  contract 
can  extend  to  the  defeat  of  <.egltimatc  (lover nmcnt  authority  " 

Now.  of  course,  the  next  Important  caae  la  JuiUtard  v  Green- 
man  (110  U  8  421),  where  the  power  of  the  Congresa  waa  more 
fully  developed  and  connrnied  with  reference  to  the  matter  of 
currency,  and  where  it  was  declared  that  this  power  existed  in 
tln^e  of  peace  aa  well  aa  In  time  of  war 

And  then  we  have  the  Ling  8u  ran  caae.  to  which  I  have 
referred  before,  which  la  of  controlling  significance 

I  think  It  la  clear  that  when  the  Supreme  Court.  In  the  Legal 
Tender  caaea.  extended  the  power  over  contracu  to  those  which 
axiated  prior  to  the  {>aasage  of  the  legal -tender  acta,  aa  well  as 
thoae  that  aroae  subsequently.  It  eatabliahed  a  principle  which. 
carried  to  Ita  logical  concluiiton.  suatalna  the  power  of  the  Con- 
greaa  aa  exercised  In  the  Joint  resolution  of  June  5.  1933. 

In  fact,  we  seriously  urge  upon  this  Court  the  suggestion  that 
to  sustain  the  contention  of  those  who  appear  here  in  oppoeitlon 
to  the  validity  of  the  Joint  resolution  would  constitute  an  un- 
fortunate recurrence  to  the  mistaken  principles  of  Hepburn  v. 
Ofiawold  It  would  turn  back  the  pages  of  history  more  than 
00  years. 

In  the  Mottley  case,  decided  in  1011.  thU  Court  took  strong 
ground  on  the  fundamental  propoaltion  of  the  right  to  bnuh  aside 
Interference  with  the  exercise  of  a  constitutional  power. 

In  the  Blaiadell  caae  the  Chief  Justice  aald 

"  Not  only  are  eziatlng  laws  read  into  contracts  in  order  to  Ax 
obllfaUona  ••  between  the  parties,  but  the  reservation  of  eeaentlal 
attributes  of  sovereign  power  is  also  read  into  contracts  as  a 
postulate  of  the  legal  order." 

I  stand  upon  that  language,  and  upon  the  langtiage  laid  down 
In  the  other  caae*  to  which  I  have  referred.  I  stand  not  only  upon 
theae  cases  and  upoo  the  Nebbla  case,  but  upon  the  fundamental 
propoaltion  that  the  Congress  haa  plenary  power.  In  a  whole  range 
of  subjecta.  no  matter  what  private  parties  msy  endeavor  to  do. 
and  no  matter  how  completely  they  may  attempt  to  thwart  the 
•zerclae  ot  constitutional  authority. 

We  have  found  it  entirely  poeslble  to  prohibit  lotteries,  no 
matter  what  contractual  obligations  may  have  been  set  up  with 
reference  to  them 

The  cases  which  deal  with  intoxicating  liquors  reached  the 
same  result.  The  same  obasrvatlon  may  be  made  with  reference 
to  Bonlng  laws,  the  maintenance  of  nulaanoes.  and  the  regula- 
tion of  the  rates  and  servtcas  of  utiUtle* — all  along  the  line  there 
is  a  recognition  of  this  eaaential  power  at  the  Oovernxnent. 

So  I  contend,  both  upon  authority  and  upon  reaaon.  that  the 
Joint  resolution  of  June  5.  IMS.  waa  a  valid  exerclae  of  constitu- 
tlooal  power,  not  limited  by  the  fifth  amendment  or  by  any  other 
elaiiae  of  restrleUon  In  the  Coostitutmn. 

I  had  intexxlad  to  pauae  to  dlacuas  for  a  moment  the  algnlflcant 
language  In  tha  coinage  provision  at  tha  article  of  the  Constitution 
to  which  I  have  referred.  But  time  la  slipping  away,  and  I  fear  I 
shall  not  have  the  opportunity  to  explore  that  aspect  of  the  mat- 
ter as  fully  as  I  should  Ilk*  to. 

It  U  my  bellaf  that  the  word  "  regiUate  "  as  used  in  the  Con- 
■tttutlon  ha*  never  bean  oompletaly  and  carefully  analysed  in  all 
d  It*  ImpltcaUona.  How  far  doc*  the  term  "  regulate  "  carry  us? 
Manlfastly  It  rsach**  to  th*  regulation  of  value,  and  value,  itaelf. 
Is  a  relative  thing.  Value  appears  only  In  relation  to  the  value  of 
other  thlnga 

And.  moreover,  the  word  "  regulate "  implies  a  continuing 
power,  and  Is  th*  same  term  that  la  used  with  reference  to  com- 
OMroe  and  ooonote*  the  power  of  adjuatment.  It  ImpUe*  the 
power  of  making  th*  condition  accord  oiore  fully  with  reality 
and  with  Justice. 

But  when  you  come  to  the  power  **  to  fix  the  standard  of 
weights  and  maasure* ",  the  Oonatltutico  abandons  the  word 
"  ragulau  "  and  u**c<  th*  word  "  ftx." 

All  th**e  thing*,  phlloaophlcally  or  aamlphiloaophtcally  con«ld- 
*red.  have  aom*  relationship  to  th***  sudd*n  and  violent  fluctua- 
tion* in  commodity  price*  which  *o  completely  disarrange  im- 
portant equiue*;  and  to  the  propoaltion  that,  a*  a  mattar  of 
****ntial  Justice,  the  dollar  we  borrow  should  be  in  purchasing 
power  substantially  th*  dollar  w*  are  A.ipcctad  to  repay.  What 
that  relationship  t«  I  do  not  s*sum*  to  suggect.  what  the  future 
may  develop  with  regard  to  this  a^Mct  of  th*  oonatltutlonal  ques- 
tion I  do  not  know.     Theae  things  will  follow  in  due  course. 

But  I  am  moved  to  mention  thase  mattars,  because  on  the 
14th  page  of  the  appendix  to  the  plaintiff's  brief  In  the  Perry 
case,  therr  U  a  chart,  which  is  dealgned  to  show  the  terrible  loeaea 
suffered  by  the  claimant  in  that  case.  So  far  as  I  recall,  that  is 
the  only  proof  he  has  submitted  to  IXKUoata  that  he  has  suffered 
any  loss  whatsoever. 


Thia  table  la  made  up  in  peculiar  fashion  It  la  conatructed 
by  charting  commodity  price*  In  the  United  States  of  America; 
and  then  the  price  of  the  gold  dollar  is  calculated  in  the  discount 
thereof  In  terms  of  foreign  coinage^  -in  terms  of  the  gold  coin- 
age of  Pranoe.  Belgium.  Holland,  and  Switzerland  Having  found 
the  rate  of  dlacount  at  which  the  gold  dollar  In  depreesed  below 
these  Rtandards,  the  results  are  reduced  to  percentages,  and  the^e 
percentages  are  then  subtracted  from  the  range  of  commodity 
prices  in  this  country  In  order  to  show  the  loss  sustained 

In  other  words.  It  is  a  synthetic  chart,  having  no  relation  to  any 
known  problem  whatsoever  It  attempts  to  trace  the  history  of  a 
doUar  that  has  ceased  to  exist  It  is  the  Illegitimate  child  of  a 
mathematical  debauch,  having  no  kinship  with  any  known  prob- 
lem of  reality      It  is  poet  mortem  in  every  respect 

If  it  has  any  validity  whatsoever,  which  I  would  not  be  prepared 
to  admit  or  deny,  it  la  to  show  that,  if  something  had  not  been 
done,  beginning  in  March  1933,  the  downward  trend  of  domestic 
prices  would  have  continued  at  such  an  alarming  rate  that  the 
only  speculation  left  would  be  as  to  the  extent  of  the  national 
disaster. 

This  matter  of  coinage  has  so  many  ramifications  that  one  is 
tempted  into  the  bypaths  occanlonally  For  instance,  this  illustra- 
tion comes  to  my  mind:  If  a  man  had  1100,000  in  Liberty  bonds, 
he  could  easily  go  to  a  bank  and  borrow  •69,000  thereon.  If  the 
contentions  made  by  the  protagonists  of  the  gold  obllgationa  are 
correct,  the  Government  would  have  to  pay  9189.000  to  redeeni 
these  bonds.  With  the  9169.000  thus  received  the  owner  of  the 
bonds  could  take  $88,000  of  1' .  pay  off  his  obligation,  and  ^111  have 
•  100,000  left  The  results  are  so  fantastic  and  so  unreal  that  they 
stagger  the  imagination 

But  I  must  hasten  as  rapidly  as  I  can  Let  us  consider  for  a 
moment — not  so  fully  aa  I  should  like — some  of  the  outstanding 
reasons  which  made  It  desirable  and  proper  to  abrogate  the  gold 
clause  In  outstanding  contracts 

First.  If  valid,  such  a  clause  would  nullify  or.  at  least,  impair  the 
power  of  the  Congrees  to  make  any  and  all  coins  and  currency  legal 
tender  for  the  payment  of  debts  The  gold  clause  attempts  to  over- 
ride the  legal -tender  and  parity  provisions  established  by  law  If 
valid,  it  further  would  have  the  effect  of  making  certain  that, 
whatever  may  be  the  policy  of  the  Congress,  the  coins  and  currency 
of  the  United  States  shall  not  have  equal  value  In  the  discharge  of 
all  classes  of  debts 

Second,  the  gold  clause  Is  a  serloua  obstacle  to  the  maintenance 
of  parity  The  conventional  method  of  maintaining  parity  is  by 
the  redemption  of  currency  in  gold  coin 

The  startling  withdrawals  of  gold  coin  for  hoarding  and  the 
flight  into  foreign  currencies  and  into  foreign  countries  which  took 
place  in  February  and  during  the  flrst  few  days  of  March  1933  made 
it  impossible  to  continue  such  redemption.  The  Government's 
stock  was  being  rapidly  depleted  During  the  period  to  which  I 
have  Jiist  referred  •478.100.000  in  gold  had  been  withdrawn  frcnn 
the  Federal  Reserve  banks  and  the  United  State*  Treasury,  of  which 
•311.000,000  was  for  export  or  to  be  earmarked  for  foreign  accounts 
Simultaneously  there  waa  a  great  denumd  for  money  of  all  kinds 
for  domestic  boarding 

At  that  time  the  outstanding  gold  obligations  amounted  •lOO.- 
000,000.000.  and  the  available  gold  supply  of  this  country  was  only 
•4.000.000.000  and   in  the  entire  world  only  •11.000.000.000 

In  the  face  of  these  circumstances — It  was  not  so  much  the 
heavy  withdrawals  of  gold  but  the  constant  acceleration  of  the 
tendency  toward  the  withdrawal  that  is  significant — the  Govern- 
ment had  to  act  And  it  is  preposterous  to  say  that  It  did  not 
act  reasonably  and  promptly  and  vigorously  And  it  had  to  act 
by  the  suspension  of  the  redemption  in  gold 

Moreover,  there  were  conditions  of  equity  that  had  to  be  borne 
in  mind  To  have  permitted,  after  the  9th  of  March,  the  con- 
version of  gold  certificates  and  United  States  note*  into  gcrid 
would  have  been  to  prefer  the  demand  claim*  of  the  gold  creditors, 
foreign  and  domestic,  so  long  as  the  supply  should  last 

And  to  have  prohibited  the  conversion  of  such  demand  obliga- 
tions and  yet  to  have  continued  the  conversion  of  time  obliga- 
tions— calling  for  gold  in  each  instance — would  have  been  to  pre- 
fer time  obligations,  both  public  and  private.  Either  alternative 
would  have  been  to  deny  equal  treatment  to  creditors  with  equal 
claima  to  conalderation 

All  of  the  foregoing  suggestions  bear  on  the  question  of  main- 
taining parity  after  the  suspension  of  gold  redemption.  Why 
parity  could  not  have  been  maintained  under  the  previously  ex- 
isting system.  If  outstanding  gold  certificates  and  United  States 
notes  had  been  redeemed  In  anythlr^  except  gold  coin.  To  have 
redeemed  them  in  currency  at  the  higher  rate  demanded  by  these 
claimants  would  have  Immediately  brought  back  the  double  stand- 
ard of  currency  which  had  wrought  such  havoc  In  times  gone  by. 

It  is.  therefore,  apparent  that  to  maintain  parity  under  the  ex- 
isting conditions,  gold  certificates  and  United  States  ru>tes  had 
to  be  treated  upon  an  alsaolute  equality  with  other  forms  of  cur- 
rency, and  by  that  same  token  it  waa  necessary  to  abrogate  the 
gold  clause  in  gold  obligations. 

There  Is  another  reaaon  why  the  gold  clause  U  an  obstruction  to 
the  power  to  regulate  the  value  of  money  One  method  of  regu- 
lating the  value  of  money  is  by  lessening  the  gold  content  of  the 
dollar  I  do  not  understand  that  any  responsible  person  seriously 
dispute*  the  right  u|x>n  the  part  of  the  Government  to  lessen  the 
gold  content  of  the  dollar  Nevertheless,  that  power  could  not 
have  be-n  actually  used  If  it  had  entailed  the  redemption  or  pay- 
ment of  •100.000,000,000  of  obligations  at  the  rate  of  •109,000.- 
000.000 
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Moreover,  tt  woald  have  mad*  linpowIM*  th*  eiiMDioyment  of 
■uch  agencle*  of  relief  a*  were  aet  in  mofeUm — the  emergency  farm- 
mortgage  organisation,  the  Home  Ownan'  Loan  Corporation,  and 
others.  All  these  agencle*  were  calculated  to  afford  needed  relief. 
But  the  Government  could  not  have  afforded  that  relief  if  all 
these  gold  debt*  had  been  written  up  6S  peroMit.  In  other  words, 
we  would  have  found  oursetve*  In  the  perfectly  preposterous  situa- 
tion of  having  a  constitutional  power,  but  being  unable  to  exert 
It  becaujce  of  the  private  oontraeta  which  Individuals  had  made. 

Let  me  pauae  for  a  moment  to  empheiilwi  the  prtqxialtion  that 
the  only  alternative  open  to  the  Oongros*  was  a  reduction  in  the 
gold  content  of  the  dollar,  acoompanled  by  a  denunciation  of  gold 
clause*.  In  choosing  thia  alternative  the  Oovemment  acted  in  the 
public  Interest,  and  it  cannot  fairly  be  contended  that  it  acted 
arbitrarily,  capriciously,  or  unfairly  or  unjustly,  or  for  any  Im- 
proper purpose. 

There  can  be  no  doubt  that  the  gold  clause  was  a  hindrance  to 
the  borrowing  power.  Such  obligations.  If  permitted  to  exist, 
would  have  preempted  or.  at  least,  measurably  restricted,  the 
sources  from  which  borrowed  money  1*  obtained.  There  Is  no 
doubt  that  the  gold  clause  llkewla*  Interfered  with  international 
obligations  and  negotiations,  and  with  foreign  exchange  and  for- 
eign conomerce.  If  It  had  been  tmpoertble  to  break  the  pee- war 
tie  to  the  gold  dollar,  we  would  have  been  denied  the  privilege, 
open  to  all  other  clvUlBed  govMiunents,  of  dealing  effectively  with 
our  own  currency. 

No  adequate  reaaon  has  been  advanced  why  the  holders  of 
interest-bearing  time  obligations  should  be  preferred  over  holders 
of  demand  obligations,  ss.  clearly,  these  forms  of  understendings 
are  of  equal  solemnity.  The  holders  of  090XM)0.000,000  of  Federal 
gold  obllgationa,  with  an  annual  Interest  charge  of  $700,000,000. 
could  In  a  relatively  short  time  have  drained  sJl  of  the  available 
gold  out  of  the  Treasury.  Tills  would  have  been  tantamount — 
and  I  say  it  dellberatety — ^to  deUverlng  the  destiny  of  our  gold 
reserves  Into  private  hand**  and  by  that  same  token  delivering  the 
destiny  of  America  into  private  hands. 

Oh,  I  have  found  in  the  briefs  of  learned  counsel  upon  the 
other  side  many  suggestions  Indicative  at  the  proposition  that  our 
Oovemment  acted  hastily,  and  even  In  bad  faith.  But  The  Hague 
Court,  in  the  opinion  in  the  Royal  Dutch  Shell  case,  rendered  on 
the  16th  day  of  FMaruary  1034.  had  no  such  mlsglvlnga  as  seem 
to  afflict  counsel  in  tills  case.    In  that  Court  It  was  aald : 

"  There  cannot  be  any  question  about  Ttolatfcm  of  public  order, 
as  the  measure — 

That  is  the  Joint  reaolutlon  they  are  talking  about — 
"  according  to  ite  purpoe*  **t  forth  In  the  preamble  has  been 
enacted  as  required  by  urgent  neoesstty  and  public  Interest " — 

Meaning  American  puldlc  intwest — 
~  and  not  at  all  in  order  to  injtire  the  creditor.** 

Apparently  the  contentions  of  our  appooants  in  this  matter 
deal  with  questions  of  ethics  and  eoonaaaJos  and  morals  and  good 
faith.  But  who  shall  say  that  all  at  these  ootislderatlons  plead 
for  the  claimante?  I  hesitate  to  venture  upon  the  high  ground 
of  ethics  and  morality  so  completely  ooeupled  by  those  who  argue 
for  the  sanctity  of  th*  wiliien  word  and  who  ssMrt  that  It  should 
be  maintained  at  all  haasrds.  That  field  has  been  pretty  thor- 
oughly occupied  by  oounsel  for  the  bondholdeis.  Such  argumente 
make  me  feel  a  stranger  In  this  preempted  temtory. 

But.  after  all.  la  th*  moraUty  all  oa  one  sldaY  Are  there  not 
certain  eesentlala  of  Justice  whleh  the  written  word  may  defeat 
and  which  It  Is  the  higher  purpose  of  the  law  to  preserve? 

I  would  not  have  adwted  to  these  things  except  for  the  fact 
that  I  was  examining  last  night  ths  brief  In  the  pending  case, 
and  waa  somewhat  surprised  to  read  what  was  said  on  pages  54 
and  6fi  thereof.  OH.  our  frtaada  on  the  other  side  use  harsh 
words  with  regard  to  the  aetkm  of  their  Oovenunent.  No  one 
denlee  to  theee  claimante  the  right  to  oome  to  this  great  Court,  to 
receive  here  an  adjudication  of  their  eaoae;  and  no  matter  how 
heavy  that  responsibility  may  be  upon  this  Oourt.  It  will  be  dis- 
charged in  a  manner  that  canies  wtth  Ik  the  oonfldeooe  of  all  of 
the  American  people. 

But  I  find  that  theee  claimants  uw  unusually  bitter  language 
with  regard  to  the  conduct  of  their  own  Oovemment.  Pexiwps 
from  their  standpoint  It  Is  aeosssary  that  they  should  use  harsh 
words.  But  we  have  come  to  a  stnage  period  of  American  his- 
tory when  it  1*  possible  for  a  greet  OoTeniment.  In  pursuing  ita 
monetary  policy  for  the  public  wdfare.  to  be  diarged  with  pur- 
suing a  course  of  dishonor. 

I  do  not  know  that  these  claimants  have  caught  tha  significance 
of  their  own  allegatlknie.  But  I  should  like  to  say  that  this  prob- 
lem ts  greater,  far  more  Important,  and  larger  than  the  claims  of 
any  groups  of  individuals. 

Should  the  claims  of  the  owiieri  of  theee  gold  obligations  be 
approved.  It  would  create  a  prlrUeged  dass  which.  In  character, 
in  inmiuntty,  and  In  power  has  hitherto  been  uiyarallried  In  the 
history  of  the  htmian  race.  I  feel  ttke  walls  or  this  courtroom 
expand:  I  see,  waiting  upon  this  deotrton.  ths  hopes,  the  fears, 
and  the  welfare  of  iatiii«M  of  our  feDow  dtlwis 

These  measures  which  are  under  attack  were  thoroughly  con- 
sidered and  carefully  worked  out.  They  repneent  the  ovowhelm- 
ing  sentiment  of  the  Oongrcee.  They  repreeent  the  considered 
Judgment  of  the  Piealdent.  What  Is  attacked  hare  Is  the  Joint 
work  of  the  legislative  temadi  of  the  OoTemmeBt  and  the  execu- 
tive branch  of  the  Gkxvemment.  operattBg  tn  oonqdeto  and  whole- 
some accord.  Thoee  who  ecmteet  the  wisdom  of  theee  results, 
their  propriety,  tbetr  legality,  their  iMnjueeHf.  or  their  essential 
Justice  have  a  heavy  burden  to  oairy. 
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The  validity  of  our  contention  In  this  case  reete,  however,  upon 
wider  and  even  more  compelling  considerations.  The  authority 
to  coin  money  and  regulate  the  value  thereof  U  an  attribute  of 
sovereignty  which  cannot  be  restrained  by  private  contract  nor 
subordinated  to  the  tenor  of  Individual  obligations. 

That  the  United  Stetes  of  America  is  a  sovereign  Nation  and 
possesses  the  essentials  of  sovereignty  has  been  repeatedly  de- 
clared by  this  Court.  This  of  necessity  must  be  so.  When  the 
Constitution,  by  section  8  of  article  I.  confided  the  power  over 
the  currency  to  the  Congress.  It  did  so  in  representative  terms, 
similar  to  those  used  In  the  same  article  setting  forth  the  other 
essential  attributes  of  sovereignty. 

I  like  that  old  expression  which  will  be  found  In  the  Legal 
Essays  of  Thayer,  on  page  76  in  the  edition  of  1B08.  There  I*  meat 
In  this  rather  homely  expression: 

"  The  Constitution,  In  giving  to  Congrees  the  power  to  coin 
money,  is  not.  Just  then,  concerned  with  the  technicalities  of  law 
or  political  economy;  it  is  disposing  of  one  of  the  '  Jura  majestatls  ' 
in  brief  and  general  terms,  in  phrases  which  are  the  language  of 
statesmen. 

In  the  case  of  JuiUiard  v.  Greenman  the  Oourt  speaks  of 
this  power  as  one  which  accords  "  with  the  usage  of  sovereign 
govemmente." 

Any  lingering  doubt  upon  this  subject  la  dl^Mlled  by  reading 
section  10  of  article  I  of  the  Constitution,  which  t«ikes  from  the 
States  all  power  over  the  currency.  The  State  govemmente  were 
emptied  of  such  power.  All  the  scattered  sovereignties  of  the 
different  States  went  over  en  bloc  to  the  Oovemment  of  the 
United  States,  and  they  were  not  lost  in  transit. 

I  think  It  may  safely  be  said — at  least,  It  may  reasonably  be 
argued — that  the  State  govemmente  succeeded  to  the  powers  of 
the  Crown,  the  King,  and  Parliament  in  the  control  over  currency, 
and  exercised  this  power  sometimes  wisely  and  sometimes  reck- 
lessly. Thoee  who  framed  the  Constitution  of  the  United  States 
realized  this  situation,  and,  knowing  what  had  happened  In  the 
Ccdonles,  took  pains  to  see  that  this  power.  Just  like  the  power  of 
the  sword,  this  great  attribute  of  sovereignty,  should  reside  In 
one  single  authority.  Hence  the  Constitution  not  only  siBrma- 
tlvely  grante  this  power  to  the  Congress  of  the  United  States,  but 
forbids  Ite  exercise  by  the  various  States. 

In  sweeping  terms  the  Federal  Government  was  given  the  power 
to  collect  taxes  to  provide  for  the  conunon  defense  and  the  gen- 
eral welfare:  to  coin  money;  to  declare  war;  to  maintain  armlea; 
to  provide  a  Navy;  and,  in  general,  to  deal  in  theee  sovereign 
matters  on  an  equality  with  the  other  members  of  the  family  of 
nations. 

These  enumerated  grante  in  section  8  of  article  I  of  the  Con- 
stitution are  set  forth  in  representative  terms,  which,  taken  to- 
gether, imply  all  the  essentials  of  a  comprehensive  Federal  power 
over  the  whole  subject  of  the  medium  of  exchangs.  stand sids  of 
naeasure  and  value,  coinage  of  money,  and  the  control  of  credit. 

Of  course,  I  am  not  arguing  here  for  any  Inherent  sovereign 
power.  But  I  am  maintaining  that  in  certain  matters,  in  which 
currency  is  included,  the  Oovemment  of  the  United  States  has 
the  same  type  of  sovereign  power  which  was  accorded  to  the 
Crown  in  the  Mixed  Money  case,  and  which  has  not,  so  far  as  I  am 
aware,  been  successfully  controverted  in  any  oourt  in  any  country 
since  that  time. 

The  history  of  money  is  fascinating.  It  has  been  tied  up  with 
the  progress  of  the  human  race.  There  has  never  been  an  Impor- 
tant era  in  which  the  destinies  of  men  were  at  haaard  where  the 
problem  of  currency  was  not  involved.  Every  drama  In  the  inter- 
national field  Involves  some  aspect  of  the  au>ney  question. 

In  the  earliest  day,  of  course,  the  currency  was  crude  In  form. 
It  developed  as  clvillzatiou  went  on.  Finally  we  come  to  the 
period  referred  to  in  the  Mixed  Money  case,  where  Ite  character- 
istics were  beginning  to  be  understood.  We  then  oome  to  the 
early  colonial  days,  with  their  chaos  and  their  disorder  and  their 
conflict  in  matters  oi  currency.  And,  following  this,  theee  sover- 
eign powers  of  the  States,  which  had  in  so  many  Instances  been 
unwisely  used,  were  turned  over  to  the  Federal  Oovemment,  and, 
for  the  flrst  time  on  this  continent,  the  control  ct  currency  was 
confided  to  a  central  authority. 

It  was  then  a  little-understood  subject — and,  I  must  say.  It  ts  a 
little-understood  subject  now.  We  have  passed  through  nuny 
vicissitudes — ^the  greenback  era:  the  period  of  the  Legal  Tender 
cases;  the  experience  with  the  double  currency  standard;  until  we 
reached  a  more  or  lees  settled  status,  which  many  jwople  fatu- 
ously believed  was  the  final  status.  The  gold  standard,  as  It  was 
then  known,  survived  the  panic  of  the  Cleveland  administration, 
but  it  did  not  survive  U\e  vicissitudes  of  ths  World  War.  TIm 
problem  moved  out  into  international  areas.  Oovemmsmts  began 
to  send  representatives  to  conferences  to  rtlsruas  this  mutually 
vexing  problem  of  gold. 

It  would  be  idle  to  deny  that  things  are  still  In  a  formative 
stage.  Indeed,  great  things  are  afoot.  The  Londcm  Eeonomlo  Ooo- 
ference  of  1888  did  not  achieve  ite  objective,  but  It  had  for  one 
of  ite  purpoees  the  problem  of  the  stabilization  of  the  euneaelas 
of  the  world. 

On  the  Sd  of  July  1938  the  President  of  the  United  Statee  cabled 
to  the  economic  oonfwence  dealing  with  this  subject  and,  in  the 
course  of  his  message,  confirmed  the  propoeltlon  that  our  btvad 
purpoee  Is  permanent  stabilization  of  every  national  currenqf. 

Oh,  we  have  not  seen  the  last  oi  International  economir  and 
monetary  conferences.  Already  these  evente  may  be  dimly  seen  on 
the  horizon.    I  do  not  know  when  it  will  be.    That  Is  written  la 
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Um  inacrataM*  bnaom  of  tlxn«.  Bat  ttw  day  will  come  when  the 
UnMad  StetH  of  Amarlca  wtll  b«  conferring  vtth  the  other  a*tlona 
of  the  ••rth.  vtth  a  view  to  the  ■tablilxatlon  of  cuirencteB.  the  Ox- 
tnc  of  staAdarda.  and  making  thoee  arrangementa  whtcb  are  eaaen- 
tlal  amongat  clTlltBMl  natlonx  If  we  are  to  dwell  together  in  any 
weonahle  degree  at  harmony  and  proeperlty 

Let  nothing  be  MUd  here  that  makee  our  Nation  enter  such  a 
conference  on  crutchea.  a  cripple  aatkongxt  the  natlone  of  the  earth 

Mr  J\iaUoa  Holmea  once  very  wlaely  said  -I  think  It  wae  in  the 
Holland  caae: 

**  It  la  not  ItghUy  to  be  aeeumed  that.  In  matters  requiring  na- 
tional action,  '  a  power  which  muat  belong  to  and  somewhere  reside 
In  every  ctvlllaed  government  '  la  not  to  be  foiind  " 

If  the  Oourt  please,  other  oatlotia.  Impelled  by  the  requtrementn 
of  neceeslty  and  acting  for  the  public  welfare,  hare  devalued  their 
etarrenclaa.  abandoned  the  gold  standard,  and  abrogated  gold  con- 
tracts by  speclfW:  laws  enacted  for  that  purpoee  Without  chal- 
lenge and  without  question  they  have  done  precisely  what  the  Con- 
graas  of  the  United  States  has  done.  Belgium.  Prance.  Oermany 
Rumania.  Mexico,  Norway  and  Sweden  have  enacted  such  lawB 
It  Is  an  aeaantlal  attribute  of  sovereignty. 

I  ask  this  Oourt  to  lay  down  m  unequivocal  language  the  propo- 
sition that.  In  matters  of  currency,  the  courses  of  action  open  to 
oth«r  goTemments  are  not  denied  to  this  country,  and  that,  in 
employing  these  sovereign  powers,  we  act  upon  an  equality  with  all 
the  otter  natlooa  of  the  earth. 

guwiBMi  COT7WT  omnoN  nr  icAcatAcxxN  cask 

liir.  HAYDEN.  Mr.  President.  I  ask  uiutnimous  consent 
to  bav«  printed  In  the  Record  the  decision  of  the  Supreme 
Court  of  the  United  States  in  the  case  of  Chesley  W.  Jumey 
against  William  P.  ItCacCracken.  Jr. 

There  being  no  objection,  the  opinion  was  ordered  to  be 
printed  in  the  Rccokd.  as  follows: 

Supreme  Court  of  the  United  States-  October  term,  1034 
No.  S39    Chesley  W    Jumejf.  petitioner,  v.   William  P    M<icCrarken. 

Jr      On  certiorari  to  the  United  States  Court  of  Appeals  lor  the 

District  of  Columbia. 

(Feb    4.   1M5I 

Mr    Justice  Brandets  delivered  the  opinion  of  the  Court. 

This  petition  for  a  writ  of  habeas  corpus  was  brought  In  the 
Supreme  Court  of  the  District  of  Columbia  by  William  P.  Mac- 
Cracken.  Jr..  a^lnst  Cheeley  W  Jurney.  the  Sergeant -at- Arms  of 
the  Senate  of  the  United  States  The  writ  Issued;  the  body  uf  the 
petitioner  was  produced  before  that  court:  and  the  case  was  then 
beard  on  demurrer  to  the  petition.  The  trial  court  discharged 
the  writ  and  dismissed  the  petition  The  Court  of  Appeals,  two 
Justices  dlseentlng.  reversed  that  judgment  and  remanded  the  case 
to  the  Supreme  Cburt  of  the  District  with  directions  to  discharge 
the  prisoner  from  custody  (72  F.  (2d)  560).  This  Court  granted 
certiorari  because  of  the  Importance  of  the  question  presented 
(303  U    S    — ). 

The  petition  alleges  thst  MacCracken  was.  on  February  13.  1934. 
arrested,  and  ts  held,  under  a  warrant  Issxied  on  February  0.  1034 
after  MacCracken  bad  respectfully  declined  to  appear  before  the 
bar  of  the  Senate  In  response  to  a  citation  served  upon  him  pur- 
suant to  Resolution  172.  adopted  by  the  Senate  on  February  5. 
1984     The  resolution  provides: 

"  Reaotvtd.  That  the  President  of  the  Senate  tastie  a  citation 
directing  William  P  MacCracken.  Jr..  L.  H.  Brlttln.  Gilbert  Glv- 
Tln.  nnd  Harris  M  Hanahue  to  show  cause  why  they  should  not 
be  punished  for  contempt  of  the  Senate,  on  account  of  the  de- 
struction and  removal  of  certain  papers,  files,  and  memorandxima 
from  the  flies  of  William  P  MacCracken.  Jr  ,  after  a  subpena  had 
been  ssrvted  upon  William  P  MacCracken,  Jr  .  as  shown  by  the 
rsport  or  tbe  Special  Senate  Committee  Investigating  Ocean  and 
Atr  Mall  Contracts  " 

It  is  conceded  that  the  Senate  was  engaged  in  an  inquiry  which 
tt  bad  the  cotistttutlonal  power  to  make:  that  the  committee  ■ 
had  authority  to  require  the  production  of  papers  as  a  necessary 
incident  of  the  power  of  legislation:  and  that  the  Senate  had 
the  power  to  coerce  their  production  by  means  of  arrest.  McGratn 
V   Dmughtrtif  (3T3  US    ISS)      No  question  is  raised  as  to  the  pro- 

Clety  of  the  scope  of  the  subpena  duces  tecum  or  as  to  the  regu- 
nty  of  any  of  the  proceedings  which  preceded  the  arrest.  The 
claim  at  prlTl)ac«  hereinafter  referred  to  Is  no  longer  an  issue 
MacCracken's  sole  contention  ts  that  the  Senate  was  without 
power  to  arrest  htm  with  a  view  to  ponlahlng  him.  because  the 
act  complained  of — the  alleged  destruction  and  removal  of  the 
papers  after  neivloe  of  the  subpexui^waa  "  the  past  commission 
of  a  completed  act  which  prior  to  the  arrest  and  the  proceedings 
to  punUh  had  reached  such  a  stage  of  finality  that  it  could  not 
longer  affect  the  proceedings  of  the  Senate  or  any  oomralttee 
thereof,  and  which,  and  the  effects  of  which,  had  been  undone 
long  before  the  arrest." 

The  petition  occupies,  with  exhibits.  100  pages  of  the  printed 
record  In  this  Court,  but  the  only  additional  averments  essential 
to  the  decision  of  the  question  preeented  are.  In  substance  these 
The  Senate  had  appointed  the  special  committee  to  make  "  a  full. 
complete  and  detailed  Inquiry  Into  all  CTlatIng  contracts  entered 
Into  by  the  Postmaster  General  for  the  carriage  of  air  mall  and 
MacCracken  had  been  served,  on  January  81.   1934. 


with  a  subpena  duoea  tecum  to  appear  "  tnsrtanter  "  before  the 
committee  and  to  bring  all  books  of  account  and  papers  "  relating 
to  Air  mall  snd  ocean  mall  contracts."  The  witness  appeared  on 
that  (lay;  stated  that  he  is  a  lawyer,  member  of  the  firm  of  Mac- 
Cracken it  Lee.  with  offices  In  the  District,  that  he  was  ready  to 
produce  all  papers  which  he  lawfully  could;  but  that  many  of  those 
In  his  possession  were  privileged  communications  between  nlmself 
and  corporations  or  individuals  for  whom  he  had  acted  as  attorney; 
that  he  couid  not  lawfully  produce  such  papers  without  the  caent 
first  having  waived  the  prlvlleKe:  and  that,  unless  he  secured  such 
a  waiver,  he  must  exercise  his  own  judgment  as  to  what  papers 
were  within  the  privilege.  He  gave,  however,  to  the  committee 
the  nantes  of  these  clients;  stated  the  character  of  services  rendered 
for  each.  and.  at  the  suKgestlon  of  the  committee,  telegraphed  to 
each  asking  whether  conxenl  to  disclose  confidential  communica- 
tions would  be  ({iven  Prom  some  of  tlxe  clients  he  secured  imme- 
diately unconditional  consent,  and  on  February  1.  produced  all 
the  papers  relating  to  the  business  of  the  clients  who  had  so 
conjicnted 

On  February  2.  before  the  committee  had  decided  whether  the 
production  of  all  the  [>apers  should  be  oompelled  despite  the  claims 
of  prlvliege.  MacCracken  again  appeared  and  testified  as  follows: 
On  February  1,  he  personally  permitted  Glvven.  a  representative 
nf  Western  Air  Express,  to  examine,  without  supervision,  the  files 
coutAir.lnK  papers  concerning  that  company:  and  authorised  him 
to  lake  therefrom  papers  which  did  not  relate  to  air  mall  contracts. 
Glvven.  in  fact,  took  some  papers  which  did  relate  to  air  mall  con- 
tracts On  the  same  day.  Brlttln.  vice  president  of  Northwest  Air- 
ways. Inc.,  without  MacCracken's  knowledge,  requested,  and  re- 
ceived from,  his  partner  Lee  permission  to  examine  the  files  re- 
lating to  that  c()mpaiiy  8  business  and  to  remove  therefrom  some 
papers  stated  by  Brlttln  to  have  been  dictated  by  him  in  Lee's 
office  and  to  be  wholly  personal  and  unrelated  to  matters  under 
investigatloii  by  the  committee.  Brlttln  removed  from  the  files 
some  papers;  took  them  to  his  office:  and.  with  a  view  to  destroy- 
iixki,  them,  tore  them  Into  pieces  and  threw  the  pieces  Into  a  waste- 
paper  basket 

Upon  the  conclusion  of  MacCracken's  testimony  uu  February  si. 
the  committee  decided  that  none  of  the  papers  in  his  possession 
could  be  withheld  under  the  claim  of  privilege  -  Later  that  day 
MacCracken  received  from  the  rest  of  his  clients  waivers  of  their 
privilet^e.  and  thereupon  proasptly  made  available  to  the  commit- 
tee all  the  pa{>ers  then  remaining  in  the  fUeti  On  l^bruar>'  3 
(after  a  rfque.st  th«  ref  or  by  MacCracken),  Glvven  restored  to  the 
!  file.s  what  he  stated  were  all  the  papers  taken  by  him.  The  pke- 
UUon  does  not  alle^^e  that  any  nf  the  papers  taken  by  Brlttln  were 
later  produced  '  It  avers  that,  prior  to  the  adoption  of  the  citation 
for  contempt  ur.der  Ke>.<>luliou  172.  MacCracken  had  produced  and 
delivered  n>  the  5?enate  of  the  United  States  "  to  the  best  of  hts 
ability,  knowled(^.  and  belief,  every  paper  of  every  kind  and  de- 
scription in  his  possession  or  under  his  control,  relating  In  any 
way  to  air  mail  and  ocean  mall  contracts:  (and  that)  on  February 
5.  1034  *  *  *  all  of  .laid  papers  were  turned  over  and  delivered 
to  said  Senate  committee  and  since  that  date  they  have  been,  and 
the}    now  are.  In  the  poKMeasion  of  said  committee." 

First.  The  main  contention  of  MacCracken  ts  that  the  so-culled 
"  power "  to  punish  for  contempt  may  never  be  exerted.  In  the 
case  of  a  private  citizen,  solely  qua  punishment  The  argument  Is 
I  that  the  power  may  be  used  by  the  legislative  body  merely  m»  a 
I  means  of  removing  an  existing  obstruction  to  the  performance  of 
Its  duties;  that  the  power  to  punish  ceases  af>  soon  as  the  obstruc- 
tion has  been  removed,  or  Its  removal  has  become  Impossible:  and 
hence  that  there  la  no  power  to  punish  a  witness  who.  having 
been  recjuested  to  produce  papers,  destroys  them  after  service  of 
the  subpena  The  contention  rests  upon  a  misconception  of  the 
limitations  upon  the  power  of  the  Houses  of  Congress  to  punish 
for  contempt  It  is  true  that  the  scope  of  the  power  Is  narrow 
No  act  is  so  punishable  unless  tt  Is  of  a  nature  to  obstruct  the  per- 
formance of  the  duties  of  the  legislature.  There  may  be  lack  of 
power,  becaiise.  as  In  Kilbcmrm  v.  Thompaom.  (103  U.  S.  168).  there 
'Aa&  no  legts.latr.e  duty  to  be  performed,  or  because,  as  in  Marahall 


Pursuant  to  Senate  Resolution  349  (Tad  Cong.,  ad 


) 


'  Upon    the    conclusion    of    the    hearing    on    Feb.    2.    the    com- 
mittee  made  to   the   Servate   a   report    (No.   264)    setting   forth    the 
facts  elicited      Thereupon   the  Senate,   by  Resolution   No.    100,  di- 
I  rected  a   warrant  to  Issue,  commanding  the   Sergeant  at   Arms  to 
I  take  MacCracken  into  custody   before  the  bar  of  the  Senate:    "  to 
bnng  with  him  the  oorreapoudence      •      •      •      referred  to  and  then 
and  there  to  answer  such  quetitlons  pertinent  to  the  matter  under 
!  Inquiry      •      •      •     as  the  Senate   may  propound.     •      •      •  "     The 
I  warrant    was  served   on    Feb    2.    1034:    MacCracken   was  paroled  In 
I  the  custody  of  his  oounael  to  appear  at  the  tmi  of  the  Senate  at 
'  noon.    Feb     5.    1934       On    that    day     (In    view    of    Res.    No.     172) 
.  he   was  released   from  custody   under  Resolution   No     160:    and  the 
proceeding  under  Resolution  No    169  are  not  here  Involved. 

*  But  the  brief  for  MacCracken.  the  respondent,  states:  "  By  Feb. 
6  eve.-y  recoverable  paper  Involved  In  the  Brlttln  mcident  had 
been  recovered  and  delivered  to  the  Senate."  The  reference  In 
the  brief  L^  to  the  fact  (to  which  attention  was  called  by  counsel 
for  Jumey)  that,  after  MacCracken  aiKl  BritUn  had  testified. 
,  post  office  Inspectors,  acting  for  the  oummlttee,  searched  th'' 
sack.s  of  waste  papers  taken  from  Brlttln 's  oAce.  and  succeeded 
in  collecung  nwwt  of  the  plecee  of  the  papers  which  Brlttln 
destroyed  By  pasting  these  pieces  together  they  were  able  to 
restore  for  the  oonunlttee  moat  of  the  papers  removed  from  the 
Northwest  Airways,  Inc,  files  (8.  Doc  No.  100.  73d  Cong.,  ad  seas., 
pp     106-  116). 


V.  Gordon  (343  U.  B.  621),  the  act  oompialnod  of  la  deemed  not  to 
lie  of  A  character  to  obatruct  the  laglalatlTe  prooew.  But.  where 
the  offending  act  was  of  a  nature  to  obetmet  the  legtalative 
process,  the  fact  that  the  obetructlon  has  since  baen  removed,  or 
that  ita  removal  has  become  Imposslhte.  la  without  legal  sig- 
nificance. 

The  power  to  punish  a  private  dtlasn  for  a  past  and  completed 
act  was  exerted  by  Congress  as  early  ••  1795*  and  since  then  it 
has  been  exercised  on  several  oceaalons.*  It  was  asserted,  before 
the  Revolution,  by  the  Colonial  Aaaemblles,  in  Imitation  of  the 
British  House  of  Commons,  and  afterward  by  the  Continental 
Congress  and  by  State  legislative  bodies.*  In  Anderson  v.  Dunn 
(6  Wheat.  204),  decided  in  1821.  it  was  held  that  the  House  had 
power  to  punish  a  private  cttiaen  for  an  attempt  to  bribe  a  Mem- 
l>er.  No  case  hss  been  found  in  which  an  exertioxi  of  the  power 
to  punish  for  contempt  has  been  successfully  challenged  on  tiie 
ground  that,  twfore  puniahment.  the  offending  act  had  been  con- 
summated or  that  the  obstruction  suffered  was  irremediable.  The 
statements  in  the  opinion  in  Marthall  t.  Ocfrion,  supra,  upon 
which  MacCracken  relies,  must  be  read  bi  the  light  of  the  par- 
ticular facts.  It  was  there  reoogniaed  that  the  only  Jurisdictional 
test  to  be  applied  by  the  Court  is  the  character  of  the  offense;  and 
that  the  continuance  of  the  obstruction,  or  the  likelihood  of  its 
repetition,  are  considerations  for  the  diacretiaa  of  the  legislators  | 
in  meting  out  the  punishment. 

Here,  we  are  concerned,  not  with  an  extension  of  congressional 
privilege,  but  with  vindication  of  the  established  and  essential 
privilege  of  requiring  the  production  of  evldenoe.  For  this  pvir- 
pose  the  power  to  punish  for  a  past  oontempt  is  an  ai^roprlate 
means.^  Compare  Ex  parte  Nugent  (Fed.  Gas.  No.  10375):  Stewart 
V.  Blaine  (1  MacArthur  463).  The  apprehensions  expressed  from 
time  to  time  In  congressional  debates  tn  opposition  to  particular 
exercises  of  the  contempt  power  concerned,  not  the  power  to 
punish,  as  such,  but  the  twtMui,  undefined  prlTlleges  which  it 
was  believed  might  find  sanction  in  that  power.*    The  ground  for 


*  Robert  Randall  and  Charles  Whitney  were  taken  into  custody 
by  the  House  of  Representattrss.  on  Dec.  28.  1705.  on  charges  of 
attempting  to  brllie  some  of  its  Ifembsrs.  Whitney  was  discharged 
on  Jan.  7,  1796.  before  trial.  Randall,  however,  on  Jan.  6,  was 
found  guilty  of  a  contempt  and  of  a  breach  of  the  prlveleges  of 
the  House,  was  reprimanded  by  the  Speaksr,  and  was  committed 
to  the  custody  of  the  Sergeant  at  Arms  until  further  order  of  the 
House.  On  January  13,  hts  petltioa  to  be  dlaeharged  from  custody 
was  granted,  upon  payment  of  fees.  6  Annals.  4th  Cong..  1st  sess., 
166-195,   232.   200-229,   237,  3«3. 

>  In  1882,  Samuel  Houston,  having  been  arrested  and  tried  by 
the  House  of  Representatives  for  assaulting  a  Member,  was  repri- 
manded and  discharged  on  payment  of  fees.  8  debates,  aSd  Caa%.. 
ist  sess  ,  2512-2620.  3810-6022.  In  1866.  A.  P.  Field  was  taken  into 
custody  for  assaulting  a  Member  and  was  reprlmaaded  by  the 
Speaker.  70  Globe.  S8th  Cong.,  ad  ssaa..  901.  So  to.  Charles  C. 
Glover,  In  1913.  CoirGSsasioHsi.  Raooap.  83d  Cong..  1st  sess..  381- 
383,  499-503,  1431-1463.  In  1870.  Patrick  Wood,  for  a  similar  of- 
fense, was  imprisoned  for  3  months  by  order  of  the  House.  94 
and  95  Globe.  4 ist  Cong..  2d  sess..  4316-17.  4847.  5363,  5301.  In 
1795.  Senator  James  Ounn.  whose  challenge  of  a  Member  of  the 
House  was  considered  s  breadi  of  privilege.  eeci4>ed  with  an 
apology.  5  Annals.  4th  Cong.,  let  seas..  786-700,  795-798.  See 
Shull.  legislative  contempt — an  auzillary  power  of  Congress  (1934) 
8  Temple  L.  Quart.  198. 

*  See  Potts,  Power  of  Legislative  Bodies  to  Punish  fcH*  Contempt 
(1926)  74  U.  of  Pa.  L.  Rev.  601,  700-710:  Clarice,  Parliamentary 
Privilege  In  the  Amtfican  Colonies.  Ssaays  in  Colonial  History 
Presented  to  Charles  McLean  Andrews  (lOSl)  pp.  134,  et  seq.: 
May,  Law  and  Usa^e  of  Parilament  (5th  ed..  1863).  pp.  83-07. 
Since  the  American  Revotutioo,  it  has  been  held  that  colonial  as- 
semblies of  the  British  Bnpirc,  have.  In  the  absence  of  express 
grant,  and  "  without  any  usage,  any  acquiescence,  or  any  sanction 
of  the  courts  of  law  ",  no  power  to  adjudicate  upon,  or  punish  for, 
contempts,  JTteUy  v.  Carton  (4  Moore  P.  C.  88):  even  when  the 
contempt  Is  committed  in  the  pteeance  of  the  asasmbly  by  one  of 
its  own  members.  Dotl«  v.  Fm£oon»r  (L.  B.  1  P.  C.  828).  Barton  v. 
Taylor  (11  App.  Oas.  107):  oomnie  WlUieomiV9  eass  (120  Mass. 
118,  132) .  But  upon  some  colonial  assasabllaa  contempt  powers  as 
broad  as  thoee  of  the  BrltMh  House  of  Onmmone  have  been  con- 
ferred. Compare  Ottl  V.  ir«rp^  (1  Ifoore  P.  C.  (N.S.)  487):  The 
Speaker  of  the  LegUUMoe  ^■ssiMf  of  YUtorta  v.  Oimm  (L.  R.  8 
P.  C.  500);  Fielding  v.  Thamma  ((1806)  Af^.  Oaa.  600). 

*The  many  instances  in  whleta  the  Houses  of  Congress  have 
punished  contumacious  wHmasM  for  contempt  ars  collected  and 
discussed  in  Kberling.  Oonarsssinnsl  investl^Maas  (1028).  See, 
too.  Dlmock.  Congressional  mvesttgattng  Oumiulttess  (1020);  Lan- 
dls.  Consututional  Llmitatioas  on  tbm  Ooagrsastanal  Power  of 
Investigation  (1026),  46  Harv.  L.  Rev.  ISO;  compare  ICay.  op.  dt.. 
supra,  pp.  407,  408.  WitneoMS  found  guilty  of  prevaricating  before 
Investigating  committees  have  been  im|Mlaoned  toy  the  House  of 
Commons  under  cireumstancsa  mdleattng  that  there  was  no 
thought  of  inducing  further  teetlmony.  tout  only  of  punishing  for 
the  past  offense.  See  case  of  Charles  Woolfen,  112  Oomm.  Jour. 
354.  372,  377:  of  Acton.  Sheriff  of  London.  Petyt.  Miscellanea 
Parllamentarla  (1680),  p.  108;  of  Bandoiph  Davenport.  Id.,  p.  130. 

'See  remarks  of  Senator  Chssies  Plnrttaey  In  the  case  of  the 
editor  of  the  Aurora,  10  *»"*»'■.  0th  OoBg..  Ut  ssss^  60:  of  B^ne- 
sentatlve  Barbour  and  Beprseantattve  Poladsstar  la  ths  ease  of 
Colonel  Anderson.  88  Annala.  18Ui  Oonc^  1st  SMS^  tM.  664;  of 


such  fears  has  since  been  effectively  removed  by  the  decisions  of 
this  court  which  hold  that  assertions  of  congressional  privilege 
are  subject  to  Judicial  review.  X'ilboum  v.  Thompson,  supra: 
and  that  the  power  to  punish  for  contempt  may  not  be  extended 
to  slanderous  attacks  which  present  no  Immediate  obstruction  to 
legislative  processes.     Marshall  v.  Gordon,  supra. 

Second.  The  power  of  either  Hovise  of  Congress  to  punish  for 
contempt  was  not  Impaired  by  the  enactment  in  1857  of  the 
statute.  R.  S.  section  102.  making  refusal  to  answer  or  to  produce 
papers  before  either  House,  or  one  of  Its  commltteea,  a  misde- 
meanor. Compare  Sinclair  v.  United  States  (279  D.  S.  263).  The 
statute  was  enacted,  not  because  the  power  of  the  House  to  punish 
for  a  past  contempt  was  doubted,  but  because  imprisonment 
limited  to  the  duration  of  the  session  was  not  considered  suffi- 
ciently drastic  a  punishment  for  contumacious  witnesses.*  That 
the  purpose  of  the  statute  was  merely  to  supplement  the  power 
of  contempt  by  providing  for  additional  punishment  was  recog- 
nized in  In  re  Chapman  (166  U.  S.  661.  671-672) :  "  We  grant  that 
Congress  could  not  divest  Itself  or  either  of  its  Houses,  oi  the 
essential  and  inherent  p>ower  to  punish  for  contempt  in  esses 
to  which  the  power  of  either  House  properly  extended:  but  be- 
cause Congress  by  the  act  of  1857,  sought  to  aid  each  of  the 
Houses  in  the  discharge  of  Its  constitutional  functions,  it  does 
not  follow  that  any  delegation  of  the  power  in  each  to  ptmish 
for  contempt  was  involved:  and  the  statute  is  not  <^>en  to  objec- 
tion on  that  account."  Punishment,  purely  as  such,  through  con- 
tempt proceedings,  legislative  or  judicial,  is  not  predtided  be- 
cause punishment  may  also  be  Inflicted  for  the  same  act  as  a 
statutory  offense.  Compare  Ex  parte  Uudgings  (249  U.  S.  878. 
382)  .**  As  was  said  In  In  re  Chapman,  supra,  "  the  same  act  may 
be  an  offense  against  one  jurisdiction  and  not  an  offense  against 
another:  and  Indictable  statutory  offenses  may  be  punished  as 
such  while  the  offenders  may  likewise  be  subjected  to  ptinishment 
for  the  same  acts  as  contempts,  the  two  being  diverso  inttiito  and 
capable  of  standing  together." 

Third.  MacCracken  contends  that  he  is  not  punishable  for  con- 
tempt, because  the  obstruction.  If  any,  which  he  catised  to  legis- 
lative processes,  had  been  entirely  removed  and  its  evil  effects 
undone  before  the  contempt  proceedings  were  instituted.  He 
points  to  the  allegations  in  the  petlttcm  for  habeas  corpus  that 
be  had  surrmdered  all  papers  In  his  possession;  that  he  was  ready 
and  willing  to  give  any  additional  testimony  which  the  committee 
might  require;  that  he  had  secured  the  return  of  the  papers  taken 
from  the  files  by  Glvven,  with  his  permission:  and  that  he  was  in 
no  way  responsible  for  the  removal  and  destructicm  of  the  papers 
by  Brlttln.  This  contention  goes  to  the  question  of  gtiilt.  not  to 
that  of  the  jurisdiction  of  the  Senate.  The  contempt  with  which 
MacCracken  Is  charged  is  "  the  destruction  and  removal  of  certain 
papers.  Whether  he  is  guilty,  and  whether  he  has  so  far  purged 
himself  of  contempt  that  he  does  not  now  deserve  punishment,  are 
the  questions  which  the  Senate  proposes  to  try.  The  reqjKmdent 
to  the  petlUon  did  not.  by  demurring,  transfer  to  the  court  the 
decision  of  those  questions.  The  sole  fimctlon  of  the  writ  of 
hal>ea8  corpus  Is  to  have  the  court  decide  whether  the  Senate  has 
jurisdiction  to  make  the  determination  which  it  jKopoeas.  Com- 
pare Barry  v.  United  States  ex  rel.  Cunningham  (270  U.  8.  507); 
Henry  v.  Henkel  (236  U.  8.  310);  Matter  of  Grtgory  (210  U.  8.  210). 

The  judgment  of  the  Court  of  Appeals  should  tie  reversed;  and 
that  of  the  Supreme  Court  of  the  District  should  be  affirmed. 

Reversed. 

Mr.  Justice  McReynolds  took  no  part  in  the  consideration  or 
decision  of  this  case. 

NATIONAL    FA&MEKS    UNION    PKOGKAM 

Mr.  CAPPER.  ISx.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Rnxnts  the  Naticmal  Fanners'  UniaQ 
program  as  adopted  in  its  1934  annual  convention.  This 
great  farm  organization  has  had  a  definite  natikmal  legida- 
tlve  program  for  many  years.  ICany  of  the  principles  for 
which  it  stands  have  been  included  in  legislation  enacted 
by  the  Congress,  though  as  a  rule  the  application  of  the 
principles  has  not  gceae  nearly  as  far  as  the  Farmers'  Union 
program  called  for. 

"Hie  program  as  outlined  in  the  following  sumnwry  is 
worthy  of  the  thoughtful  consideration  cA  the  Senate  and 
the  country,  and  fOr  that  purpoee  I  ask  that  it  be  printed 
in  the  RBcoao.  I  might  add  that  I  find  mys^  strongly  In 
accord  with  most  of  this  program,  especially  that  dealing 
With  refinancing  of  farm  mortgages  at  lower  rates  of  Intereet. 

niere  being  no  objecUon,  the  program  was  ordered  to  be 
printed  In  the  Rkcobo,  as  follows: 


Representative  Pi^k  in  the  case  of  Samuel  Houston.  8  Debates. 
226  Cong.,  1st  sess..  2612;  of  Senator  Sumner  In  the  cass  of  Thsd- 
deus  Hyatt,  53  Globe,  36th  Cong..  Ist  sess..  1100;  see.  too,  Jefferson's 
H»""al,  Bsos.  203-290. 

•See  remarks  of  Representative  Orr.  48  CMObe.  S4th  Ooog..  M 

seas.,  404.  405. 

>*8amtael  Hotiston  was  in  fact  indicted,  convteted.  and  fined  In 
the  Criminal  Court  of  ths  District  of  OolumMa  on  aeeouat  of  Che 
same  assault  for  which  he  was  reprimanded  by  the 
a  Ope.  Attys.  Oen.  656. 
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National  F»»i«»ms*  Uwrow  PBocmAM  AuuriBU  Oi»Ain»«)TT«LT  n«  Aji- 
wrAL  ConTTKirnoif  Mkuo  im  Aioxn  Palls.  8  Dam.  .  MoTms<»««  30-31. 
1034 

UKISLATIOM 

1>>e  P»rmer»'  Union  has  had  a  very  dettnJt*  national  l«l»latlv« 
proicram  for  many  yrar«  Very  Uttle  of  It  ha«  been  adopted  by  the 
NatUmal  CongTMB  There  haa  been  leflalatlon  pawed  Inrolvtng 
the  principle*  lakl  down  in  the  Farmara'  Onion  program-  Such 
Icglaiatlon  can  only  be  deacrlbed  as  a  it^p  In  the  nght  direction. 

We   have   fought   the   manufacturera'   general    lalea   tax    «ucc»'<3- 

fuUy 

We  have  seen  our  program  on  nsA  Idcoom  and  Inheritance  tax 
r«o«lv«  oonaUlaraUoa  In  the  last  2  yaars  to  the  aatant  of  doubling 
the  rate*  on  the  higher  brackeU. 

We  have  Men  a  bill  paijwd  Oztng  a  date  for  Phlltpptne  Inde- 
pendence 

The  Agricultural  Adjustment  Act  aatabUshed  as  a  principle  of 
lnw  that  It  Is  the  duty  ol  this  OoTemment  to  see  that  farmers 
•re  financed,  that  It  Is  the  duty  of  this  Oovernment  to  regulate 
the  msrketlng  of  farm  ccmmodltlea;  that  the  President  should 
have  the  power  to  remonetxre  sliver  and  lasue  non- Interest -bearing 
full  legal-tender  currency  Instead  of  Intercat-beartng  bonds. 

While  these  are  steps  Izi  the  right  direction,  the  steps  are  so 
short  that  tiMy  get  us  nowhere.  Time  proves  that  what  has  been 
done  Is  Inadeqxiate  for  the  relief  and  recovery  of  our  coootry. 

All  this  means  that  we  should  be  Ormsr  than  ever  tn  our  con- 
victions Utat  tiM  Parrxkai-s'  Union  program  provides  the  real 
remedy 

In  that  baUaf  we  hereby  raltarmte  the  national  leglalatlve  pro- 
gram a<k>ptad  In  many  prevtoua  »»>""«^'  oonventions  of  the  Na- 
tional Parmera'  Unkm. 

ova  raoaasM 

1.  We  unequivocally  reendorM  tiM  Praaler-Lemke  farmers  refi- 
nancing blU  (H  R  3865  In  the  79d  Cong  ) ,  which  bUl  provides 
for  the  raflnanclng  of  existing  farm  Indebtedneas  at  li.^  percent 
tntarest  and  1%  percent  on  the  prtiictpal  of  the  Indebtedneas — 
noi  by  the  l—iiarvf*"  of  bon<te.  but  by  h  direct  laauanoe  at  currency. 

a  We  further  endorse  the  bin.  Intrcduced  by  CongresBman  Wil- 
liam Lbmxx.  DtaMlihlng  the  Bank  (if  tbe  United  States  (H  R. 
8g34  In  the  79d  Oong.)  owned,  operated  and  controlled  by  the 
Oovernment  of  the  Untted  Statas.  waich  bUl.  when  passed,  will 
retire  all  of  the  ezlsUng  Oovernment  bonds,  and  will  loan  money 
to  States,  counties,  school  dlstrtets.  and  local  banks  at  not  to 
exceed  1  percent  Interest  arid  which  bill,  when  paasad.  wtll  provide 
a  sound  and  adequate  currency  and  rtiedlum  at  exchange  for  our 
ettlasns. 

8  We  farther  endorse  the  House  )olnt  reaolutloo  (SM  tn  the 
TSd  Oong  )  Introduced  by  Ooogressman  Wna.iAJS  Lamts  proposing 
an  amendment  to  the  Oonstttotton  at  the  United  States  providing 
for  the  Initiation  of  leglalatlve  measures  by  electors. 

4.  A  law  providing  for  Oovernment  regulation  of  the  marketing 
of  farm  eonunodttlee  on  a  basts  of  the  farmer  receiving  for  that 
portion  of  his  farm  products  needed  for  canstimptlon  within  the 
United  9tat«a.  a  price  of  not  leas  than  cost  of  production.  Including 
a  reasooabl*  profit. 

5  The  Wtaaalsr  bill,  providing  for  the  remonetlsatlon  of  sliver 

6  The  Thomas  bill,  which  provides  for  the  Oovernment  Issuing 
full  legal -tender  non- Interest- bearing  currency  to  pay  the  debts 
of  the  Nation  Instead  of  tssnlng  more  tntarest- bearing  t>ond8 

T  W*  beltoTS  all  taxation  should  be  based  on  ability  to  p>ay. 
We  further  believe  there  Is  Just  one  test  of  ability  to  pay  and  that 
la  net  incoms  at  the  end  of  the  year.  We  therefore  support  such 
rates  on  net  Incomes  as  will  pay  the  running  expenses  of  Oov- 
ernment. 

Ws  realtas  that  tike  eoooantraUon  of  wealth  In  the  hands  of  a 
tew.  to  the  extant  that,  today.  In  ttks  United  States,  less  than  S 
pareent  of  th*  people  own  00  percent  of  the  wealth  of  the  Nailun. 
is  a  menace  to  th*  ttfto  of  the  Ration.  Rlstary  teaches,  from  Baby- 
lon to  Buasta.  that  wlacrc  soch  condltiooa  exist,  one  of  two  thincs 
happens — either  Omts  Is  rsdlsti  Ibutloo  of  wealth  or  revolution  and 
overthrow  uf  the  Oovernment. 

To  prevent  th*  latter,  th*  Farmers  Union  propoees  such  amend- 
mante  to  the  tnhentanoe-  and  gttt^-i»x  laws  as  will  limit  the 
amount  any  one  Individual  can  take  from  an  estate  to  $600,000 

8.  W*  are  nppoasd  to  th*  large  appropriations  being  made  in 
preparation  for  war. 

For  40  yestfs  this  Nation  has  preached  pefce — while  at  the  same 
Um*  sp«ndtnc  More  mono^  every  year  on  wars.  past,  present,  and 
fotur*.  than  any  othar  country  in  th*  world.  It  Is  our  position 
that  such  a  poUey  la  hypocritical  and  tnconslstent. 

W*  are  also  unaltarahly  opposed  to  compulsory  military  training 
In  any  form  and  espadaUy  In  tax-supported  Institutions  of 
Isamlng. 

0.  Parmer*  are  the  largest  pttrehaaeta  at  gasoUn*  of  any  group, 
heno*  th*  larfuati  payers  of  gasoline  taxes.  We  are  oppoeed  to  the 
l^Mtarml  taxaa  on  gaariln*  and  to  th*  dlvaralon  at  tax  funda.  raised 
by  the  varkma  Sfeatea.  Cl<oaa  road  bolldlnc  and  maintenance  pur- 
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10.  We  baUsve  Oniignsa  should  pass  such  Isglatatlon  as  would 
ahaolutely  prohlhtt  gaiaWIng  In  farm  prodocte  by  boanta  at  trade. 
eotton  exchsngas.  and  oChar  ■psculator*. 

11.  R  Is  our  poattloa.  that  so  long  as  Industry  la  protaeted  by 
tariffs,  agrleultare  la  entitled  to  tha  same  protocttan. 

13.  W*  urg*  tha  nazt  aaaslan  at  Oosigrsss  to  p«M  such  levlsU- 
tion  as  will  glv*  th*  Phlllpplnee  Inuncdlate  and  abaotot*  Ind*- 
pendenc*. 


13  We  favor  further  and  more  eff««ctlve  1e«<islstlon  a^^nst  th* 
use  of  oriental  oils  In  the  manufacture  of  olenmarKartne  Such 
legislation  is  needed  to  protect  the  dairy  farmem  of  the  Nation 

14  The  *l4(ht«enth  amendment  has  t>e«n  repealed  We  favor 
such  leglalatlon  as  will  place  the  manufacture  and  distribution  of 
all  IntoxlcatUiK  liquors  in  the  CJovemment  TT^la  would  remove 
profit  which  Is  the  blfqcest  element  of  evU  In  the  liquor  traffic 

THI   CALENDAR 

The  VICE  PRESIDENT  Morning  busln«!ss  is  closed  The 
calendar  is  in  order  The  clerk  will  .state  the  first  bill  In 
order  on  the  calendar. 

BILL  PASSED  OVEl 

Tbe  bill  (S.  396*  to  aniend  section  1180  of  the  Code  of 
L«w.s  for  the  Di.stnct  of  Columbia  with  respect  to  usury  was 
announced  as  first  in  order. 

The  VICE  PRESIDENT.  The  Chair  understands  the  bill 
is  to  BO  over  under  an  order  or  agreement  heretofore  made. 

BkQUEST  TO   WALTER   REED   GENERAL   HOSPITAL 

The  Joint  resolution  'S.  J.  Res.  24 »  to  authorize  the 
acceptance  on  behalf  of  the  United  States  of  the  bequest  of 
the  late  Charlotte  Taylor,  of  the  city  of  St.  Petersburg. 
State  of  Florida,  for  the  benefit  of  Walter  Reed  General 
Hospital,  was  considered,  ordered  to  be  engrossed,  read  the 
third  time,  and  passed,  as  follows: 

Besolveti.  etc..  That  the  commanding  officer  Walter  Reed  General 

Hospital  be.  and  is  hereby,  authorized  to  accept  the  bequest  of  the 

'  late  Charlotte  Taylor,  of  the  city  of  St.  Petersburg,  State  of  Florida. 

'  as  contained  In  her  last  will   and  testament  and  such  Interest  as 

i  may  have   accrued  on   the  fundus  covered   by   such   bequest,  and  to 

I  receipt  therefor  on  behalf  of  the  Unit«d  States,  and  to  deposit  the 

{  funds  so  received  In  the  Treasury  of  the  Dotted  State«  as  a  special 

I  fund    dedicated    to    the    purchase    of    radio   equipment    or    slmUar 

I  means  of  entertainment  for  bed-ridden  suldlers  or  other  patients 

I  In  said  hospital,  said  fund  to  be  subject  to  disbursement  for  such 

purpoees    upon    vouchers    submitted    by    th**    commanding    officer 

Walter    Beed    General    Hospital    under    authority    of    the   Secretary 

!  of  War  and  to  be  available  until  expended 

Ml  FLETCHER.  I  ask  that  a  memorandum  relating  to 
the  Joint  resolution  Just  passed  may  be  prmted  in  the 
RgcoRD  at  this  point. 

There  being  no  objection,  the  memorandum  was  ordered 

to  be  printed  In  the  Recoid,  as  foHows: 

Senate  Joint  Resolution  34 

I       Purpose :   To  authorize  commanding  officer  of  Walter  Reed  Gen- 

'  eral    Hospital.    Washington.    D     C      to    accept    on    behalf    of    the 

I  United    States    ttxe    bequest    of    the    late    Ciuirlotte    Taylor,    of    St. 

Petersburg.  Fla  .  for  the  benefU  of  Walter   Reed  General  Hospital. 

Recommended  by  War  Department:    Measure  recommendeU   and 

approved   by   War   Department 

Nature  of  bequest  Part  of  wtll  of  Charlotte  Taylor.  decea'^<»d. 
provided  that  the  sum  of  11.000  should  go  to  Walter  Reed  H  »- 
pltal.  Wa«hlnt?Ujn.  D  C  .  with  the  riHiuest  that  this  money  be 
used  for  the  purchase  of  radio  equipment  or  similar  mean^  of 
entertainment  for  bed-ridden  soldiers  or  other  patients  In  s.ild 
I  hospital 

Note  An  Identical  measure  passed  Senate  during  Seventy-third 
Congress,  second  session 

ALTREO    W.    KLIZrOTH 

The  bill  (8.  547 »  far  the  relief  of  Alfred  W.  Kliefoth  was 
considered,  ordered  to  b^  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  macted.  etc  .  Thst  the  Secretary  of  the  Treasury  be.  j.nd 
he  Is  hereby  authorised  and  directed  to  pay.  out  of  any  money  in 
the    Treasury    not    otherwise    appropriated,    to   Alfred    W     KUef  ith 

I  the  sum  of  I3.SH0  47  in  full  settlement  uf  all  claims  against  the 
Govemnient  of  the  United  States  to  reimburse  him  for  personal 
pr^iperty   lost   In   Russia   In    1918   while   tn  the   performance   of   his 

.  duues  as  assistant  military   attach^  at  the  American  Kmbassy   at 

i  Petrograd. 

omcKKs  or  itnssiAir  railway  skivtcc  corps 

Tlic  bill  (8.  1095 •  for  the  relief  of  the  officers  of  the  Rus- 
sian Railway  Service  Corps,  onranised  by  the  War  Depart- 
ment under  authority  of  the  President  of  the  United  States 
for  service  during  the  war  with  Oermany.  was  considered. 
order<?d  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted  etc  .  That  the  ofltrem  appotnt«d  by  the  Presld<-nt. 
and  who  served  honorably  during  the  war  with  Germany  on  ivnd 
after  April  8.  1917.  In  the  Russian  Railway  Service  Corps.  OTRantzed 
by  the  War  Department  under  authority  of  the  President  at  the 
United  States,  shall  be  deemed  to  have  the  same  legal  status  a.i  if 
they  had  received  a  full  and  honorable  discharge  as  emergency  "ffl. 
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cers  of  the  United  States  Army  in  the  World  War:  Provided,  That 
no  back  pay.  compensation,  benefit,  or  allowance  shall  be  held  to 
have  acorued  prior  to  the  passage  at  this  act. 

■KMJAMIX    H.   SOXTTHKHH 

The  bill  (S.  823)  for  the  relief  of  Benjamin  H.  Southern 
was  considered,  ordered  to  be  engroesed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 


Be  it  enacted,  etc  ,  That  In  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  U|xui  persons  honorably  dls- 
charKed  from  the  United  Statee  Army  Benjamin  H.  Southern  shall 
be  helfi  and  considered  to  have  been  honorably  discharged  from  the 
United  States  Army  on  the  3l5t  day  of  March  1819:  Provided,  That 
no  bounty,  back  pay.  pension,  or  allowance  shall  be  held  to  have 
accrued  prior  to  the  passage  0(f  this  act. 

Mr.  ROBINSON.  Mr.  President,  I  ask  that  the  report  of 
the  Committee  on  Military  Affairs  be  printed  in  connection 
with  the  bill  Just  passed. 

There  being  no  objection,  the  report  (No.  37).  submitted 
by  Mr.  Thomas  of  Utah  on  the  4th  instant,  was  ordered  to 
be  printed  in  the  Record,  as  follows: 

The  Committee  on  Military  Affairs,  to  whom  was  referred  the 
bill  (S.  823)  for  the  relief  of  Benjamin  H.  Southern,  having  con- 
sidered the  same,  report  favorably  thereon  with  a  recommendation 
that  It  do  pass. 

Purpose  of  this  hill  is  to  consider  claimant  to  have  been  honor- 
rtbly  discharged  from  the  TTnlted  States  Army  on  March  31,  1919. 
He  wBM  In  the  service  1  year  and  about  2  months,  being  inducted 
into  tlie  military  service  May  27.  1918.  leaving  for  overseas  service 
September  Xi.  1918.  and  being  dishonorably  discharged  March  31. 
1919 

As  result  of  a  set  of  most  unfortunate  circumstances,  the  claim- 
ant shot  and  killed  a  Negro  soldier  on  or  about  January  8,  1919, 
H(  VMi.'<  tried  by  u  general  cotirt  martial,  and  was  sentenced  to  be 
di.shonorably  discharged  from  the  service,  to  forfeit  all  pay  and 
allowances  due  or  to  become  due.  and  to  be  confined  at  hard  labor 
for  7  yearr:  Under  date  of  November  17,  1919,  so  much  of  his  sen- 
tence tw  confinement  as  exceeded  5  years  waa,  by  direction  of  the 
Prebidcnt.  remitted.  He  was  released  on  home  parole  December 
16.  1920.  and  on  November  15,  1922,  waa  released  from  the  parole 
and  relieved   from  further  amenability  to  the  prison  authorities. 

Anif'avitii  and  letters  are  on  file  testifying  to  this  man's  good 
cho.racttT  and  conduct  since  his  return  to  the  community  In  which 
h(  rebldes  Your  committee  has  gone  Into  this  case  carefully, 
taking  intu  consideration  the  circumstances  under  which  the  act 
of  claimant  was  committed,  the  punishment  he  has  already  re- 
ceived, and  hid  good  character  and  conduct  as  a  law-abiding 
citizen  m  his  community  since  his  return  th««. 

Report  from  the  War  Department  on  8.  833  follows: 

Was    DKPARTKBfT, 
ThS  ADJUTSMT  0»fXBAI.'8  OwncM, 

Wa*hinpton,  Jaauory  19,  1935. 
Hon    Morris  Si{eppako. 

Chairman  Committee  on  Military  Affairs. 

United  States  Senate. 
Deae  Senator  Shepfaso:  Reference  Is  made  to  the  bill  (8.  823) 
for   the   relief   of  Benjamin  H.  Southern,   which   was  transmitted 
under  date  of  January  15,  1935. 

I  am  enclosing  a  report  of  The  Adjutant  Gteneral  covering  the 
service  of  Private  Benjamin  H.  Southern,  Army  aerial  no.  2871429. 
as  shown  by  the  records  of  the  War  Department. 
Sincerely  yours, 

Oso.  H.  Dour.  Secretary  of  War. 

[Enclosure] 

The  records  of  this  office  show  that  Benjamin  H.  Southern.  Army 
sc-rlal  no  2871429.  who  gave  his  place  of  hlrth  as  Arthur.  Tenn.. 
was  inducted  into  the  mUltary  service  May  27,  1918.  by  the  local 
board  for  Mena.  Ark.,  and  forwarded  to  Camp  Pike,  Ark.  He  left 
the  United  States  for  overseas  service  September  33.  1918.  with 
Camp  Pike  September  automatic  replacement  draft  and  after 
arrival  in  Prance  was  assigned  to  Company  M.  Three  Hundred  and 
Thirtieth  Infantry.  Ktghty-thlrd  Division,  with  which  organization 
he  served  until  December  8,  1918.  when  he  was  transferred  to 
Prisoner  of  War  Escort  Company  No.  9. 

While  serving  with  that  organisation  at  Camp  Montolr,  France, 
he  was  arraigned  and  tried  before  a  general  court  martial  and  was 
found  guUty  of  violation  of  the  Ninety-third  Article  of  War  in 
that  he  did.  on  or  ahout  the  8th  day  of  January  1919,  willfully, 
feloniously,  and  unlawfully  kill  another  soldier  by  shooting  him 
with  an  automatic  pistol.  He  was  sentenced  to  be  dishonorably 
discharged  from  the  service,  to  forfeit  all  pay  and  allowances  due  or 
to  become  due,  and  to  be  confined  at  hard  labor  for  7  years.  The 
sentence  was  approved  by  the  reviewing  authority  and  the  charges, 
pleas,  findings,  sentence,  and  action  at  the  reviewing  authority 
were  promulgated  in  General  Court  Martial  Orders  No.  107,  Head- 
quarters Base  Section  No.  1.  Prance,  dated  March  31.  1919,  copy  of 
which  is  attached. 

He  waa  dishonorably  discharged  from  the  service  pursuant  to  the 
sentence  of  general  court  martial  mentioned  above  and  placed  In 
confinement  at  the  prison  camp  at  Oievres.  France.  He  arrived 
in  the  United  States  from  France.  June  38.  1919,  as  a  general 
pris.'>ner  and  was  forwarded  to  Fort  Jay.  N.  T.,  and  from  there  to 
the  United   States  Penitentiary.  Port  Leavenworth,   Kans.,  where 


he  was  received  July  2,  1919.  Under  date  of  November  17,  1919, 
so  much  of  his  sentence  to  confinement  as  exceeded  5  years  was, 
by  direction  of  the  President,  remitted.  He  was  rtieaaed  on  home 
parole  December  16,  1920.  and  on  November  16,  1922,  was  released 
from  the  parole  and  relieved  from  further  amenability  to  the 
prison  authorities. 

There  Is  no  authority  of  law  whereby  the  War  Department  «^an 
revoke,  recall,  modify,  or  set  aside  the  duly  executed  sentence  at 
a  general  court  martial,  or  consider  a  soldier  honorably  discharged 
when  he  was  In  fact  dishonorably  discharged. 
Respectfully  subnriltted. 

Jamb  F.  McKnvLar, 
Mo^or  General,  The  Adjutant  G^eneral. 
A  portion  of  the  evidence  on  file  In  this  case  follows: 

Mkna.  Abx..  IfarcA   30.  1931. 
Hon.  Patrick  J.  Huklbt, 

Secretary  of  War,  Washington,  D.  C. 

Mt  Deab  Mr.  Sxcbetakt:  I  am  writing  you  personally  instead 
of  to  The  Adjutant  General's  Ofllce  concerning  the  case  ot  the 
above-named  veteran  for  the  reasons  stated  In  the  last  paragraph 
of  this  letter.  It  Is  earnestly  hoped  that  the  assistant  to  whom 
this  letter  may  come  will  see  that  it  reaches  you  personally. 

The  above-named  veteran  Is  an  honest,  haid-worklng  farmer  boy 
with  a  .splendid  reputation,  residing  in  this  county,  and  he  entered 
the  service  from  this  county  in  1918.  His  case  only  recently  came 
to  my  attention.  This  man  was  tried  by  a  general  court  martial 
at  Base  Section  No.  1.  St.  Nazaire,  Prance,  in  March  1919,  on  a 
charge  of  murder  or  manslaughter  and  was  sentenced  to  be  dis- 
honorably discharged  and  to  forfeit  all  pay  and  to  be  confined  at 
hard  labor  for  7  years.  After  serving  about  a  year  at  Leavenworth 
he  was  paroled.  The  charge  of  murder  was  based  ou  the  killing 
of  a  Negro  stevedore  by  the  veteran  at  Montolr,  Prance.  Since  re- 
turning to  his  home  some  10  years  ago.  this  man  has  had  such 
a  feeling  that  an  injustice  was  done  him  that  he  has  never  under- 
taken in  any  manner  to  correct  the  injustice  which  I  am  convinced 
was  committed  in  his  case. 

Without  undertaking  at  this  time  to  go  into  the  details  of  the 
case,  I  wish  to  say  that  I  have  before  me  at  this  time  an  affidavit 
made  by  a  former  officer  of  the  American  KxpedlUonary  Force  and 
the  commanding  officer  of  this  veteran's  organiaation  at  the  time 
of  his  trial  before  the  court  martial.  This  offlc«'  was  not  in  ccan- 
mand  of  the  unit  at  the  time  of  the  killing,  and  he  left  or  waa 
transferred  to  another  organlEatlon  after  the  trial  and  before 
the  decision  was  rendered.  However,  his  affidavit  shows  that  he 
was  present  at  the  trial  and  that  he  had  made  a  thorough  Investi- 
gation of  the  circumstances.  This  officer  was  prior  to  the  war  and 
at  this  time  (or  at  the  time  of  making  of  the  alDdavlt  in  1923)  a 
practicing  attorney.  This  affidavit  discloses  that  only  two  wit- 
nesses were  heard  in  the  trial  and  that  a  plain  case  of  self-defense 
was  made  out  by  the  prosecution's  own  witnesses.  The  affidavit 
above  mentioned  was  voluntarily  made  by  the  officer  and  sent  to 
the  veteran  in  1923  with  the  request  that  he  undertake  to  get 
himself  restored  In  some  maiuier  to  an  honorable  status,  but  as 
already  stated  the  veteran  has  never  taken  any  steps  at  all  along 
this  line  unUl  recently,  when  some  of  his  friends  of  the  American 
Legion  prevailed  upon  him  to  come  In  and  Interview  the  writer 
regarding  the  case. 

It  ifi  earnestly  requested,  Mr.  Secretary,  that  you  have  the  record 
of  this  man's  conviction  and  trial  examined  and  If  poaalble  that 
you  examine  it  yourself.  Prom  the  information  which  I  have  at 
the  case  I  feel  sure  that  you,  as  a  lawyer,  wUl  readily  agree  that 
a  grave  and  shocking  injustice  was  done  this  veteran  after  you 
have  examined  the  record  of  the  trial  and  the  evidence  on  which 
he  was  convicted.  The  man  had  a  good  Army  record  except  for 
this  conviction,  and  his  record  as  a  citizen  both  before  and  since 
the  war  has  been  commendable.  I  am  not  sure  your  Department 
can  do  anything  to  correct  the  matter  at  this  time,  and  It  is  pos- 
sible that  a  special  act  of  Congress  would  be  required.  And  it  is 
my  understanding  that  the  War  Department  frowns  upon  efforts 
to  pass  such  special  acts.  But  I  will  certainly  appreciate  your 
looking  into  this  case,  and  I  believe  that  if  the  facts  are  brought 
to  your  attention  as  I  have  them  that  you  will  be  In  favor  of  an 
act  of  Congress,  if  necessary,  in  order  that  Justice  may  be  done  to 
this  veteran  at  this  time.  If  necessary,  or  if  it  is  requested,  I  will 
be  glad  to  forward  to  you  the  above-mentioned  affidavit  of  the  vet- 
eran's former  commanding  officer,  which  shows  the  facts  in  detail. 
This  officer  states  that  he  was  shocked  and  surprised  and  his  sense 
of  Justice  almost  outraged  when  he  later  heard  that  the  man  had 
been  convicted  on  evidence  which  he,  as  a  lawyer,  thought  any 
man  either  in  military  or  civil  life  was  clearly  entitled  to  an  ac- 
quittal. WUl  you  kindly  look  into  this  case  and  write  me  about 
it,  as  I  am  personally  interested  In  assisting  this  man  and  have 
volunteered  to  help  him  tn  every  way  possible  entirely  without 
fee  or  charge  of  any  kind. 

Now,  my  reason  for  writing  you  personally:  I  am  a  former  Okla- 
hom&n  myself  and  resided  In  Haskell  County  for  13  years,  and  at 
the  outbreak  of  the  war  was  county  Judge  of  that  county,  and  I 
take  some  pride  in  the  fact  that  I  was  the  first  oounty  official  to 
resign  to  enlist  in  the  Army.  I  never  met  you  perKmally  but  am 
proud  of  the  fact  that  you.  as  an  Oklahoman,  was  selected  as  Sec- 
retary of  War,  and  I  feel  that  X  know  you  and  your  natural  western 
viewpoint  sufficiently  to  write  you  oonoemlng  this  ease.  And  as 
one  legionnaire  to  another  I  also  address  you. 

Asking  your  ptardon  for  the  long  letter  and  trusting  that  yoa  will 
go  into  this  case  and  advise  me,  I  beg  to  remain. 
Cordially  ytmra. 
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Countw  o/  St   LouU.  M: 

A.  L.  HoUAiMtor.  ot  lawful  te.  on  omth  b«tn«  duly  awom.  my 

I  am  brmncA-olBoe  manacar  In  St.  UouK  (or  the  American  Na- 
tlonai  Inniranoc  Co.  of  OalTwton.  Tu.  My  addrms  U  4003  Del- 
mar  Avenue 

Puring  Um  World  War  I  was  prliion  eergeant  of  Priaoner  of  War 
Bwort  Oompany  No.  9.  located  at  Montolr.  near  St.  Naxalrc.  PVanoe 
I  ranMoabcr  wmrf  ««U  Prt.  Benjamin  H  SoutlMru.  aa  I  was  over 
him  m  the  work  of  tiaiMlIln«  the  pruoner*  erf  war  He  wa«  an 
•KcaUent  soldier,  with  an  eauy-KolnR  dUpoalUon  and  got  along  very 
well  with  man  with  whom  he  wa«  working  I  can  vouch  for  the 
fact  tiiat  SouUiem  waa  not  a  trouble  maker,  on  the  contrary,  never 
— emed  troubloaomc  or  quarrelaome  On  perhaps  one  or  tw<o  occa- 
stooa  I  «w  him  when  he  wa«  drinking,  but  the  effect  of  liquor  in 
no  aenae  changc<l  hla  amiable  disposition 

I  remember  at  the  time  he  waa  arrested,  detectives  In  soldier's 
and  ofllcers  uniform  came  to  our  company  and  worked  on  the 
esM  Tb«y  SMmed  to  be  trying  to  do  everything  possible  to  con 
Tlct  Southern.     There  was  nothing  fair  tn  their  attitude 

I  was  also  familiar  with  the  troubles  between  the  white  and 
coiorvd  troops  around  St  Nazalre.  as  there  were  some  men  killed 
and  there  w»  danger  of  not  at  all  times  This  was  due  tn  an 
Influx  of  French  white  women,  who  paid  considerable  attention  to 
the  Negro  troops.  This  caused  the  Negroes  to  become  arrojfant 
and  parade  their  white  women  in  front  of  the  white  soldiers,  and 
whcnerer  a  white  man  resented  this  there  was  generally  a  quarrel 
»TMi  fight,  and  sometimes  whites  and  Negroes  were  killed  Because 
Ot  the  large  numtier  of  Negro  stevedore  battalions  stationed  at  this 
point.  It  was  not  safe  for  any  of  our  white  soldiers  to  be  out  at 
ai^t. 

T^ls  situation  was  ma<le  worse  by  the  officer  In  charife  ctf  the 
■taradore  battalion,  who  was  summary-oourt-martlal  officer  of  the 
camp.  He  aaamed  to  be  always  taking  the  part  of  the  Negr-or*. 
whkeh  mada  tham  more  quarrelsome  and  arrogant  These  Negro 
troops  wera  allowed  to  roam  the  cafes  and  roads  after  hours  und 
wrm  undlaclpUned 

I  was  ona  of  the  wttneases  called  to  attend  Southern's  trial  at 
8t.  Nazalra.  I  raxnembar  that  the  first  time  the  case  was  called 
tha  oOoer  who  was  appointed  to  represent  Southern  knew  nothing 
about  the  ease,  and  Liantanant  Warren.  In  command  of  our  com- 
pany, had  It  continued  to  give  this  officer  a  chance  to  prepare 
Southern 't  dafanae  I  r«inaml>«r  that  Lieutenant  Warren  went 
to  8t  Naaalra  to  try  to  get  witnesses.  At  the  tlmr  the  case  was 
actually  triad.  Southern  had  no  wltneaaea  The  judge  advocate 
put  on  one  witness  to  Identify  the  body,  and  the  only  other  wit- 
naaa  was  PrlTata  Burroughs,  of  our  company,  who  teatlfled  that 
ha  was  with  Southern  at  the  time;  that  a  group  of  drunken  Ne- 
groas  In  a  quarralsafna  manner  ortlared  them  off  the  road,  that 
thay  triad  to  arotd  trouble  wtth  the  Negroes  and  left  the  road 
and  triad  to  gat  around  some  buildings,  but  that  the  space  be- 
tween tha  two  houses  was  filled  at  the  back  end  by  a  wall  or 
another  building  ao  that  thay  could  not  escape  from  the  Negrore. 
that  while  thay  were  In  the  pocket,  the  Negroes  started  throwlni; 
roek*  at  them:  and  that  ha.  Burroughs,  was  hit  by  one  of  the  rocks 
and  tnjixrad  so  that  be  cried  out:  that  after  this  Southern  drew 
hla  autcMnattet  pistol  and  fired  tn  tha  direction  at  the  Negroes. 
This  was  tha  oxuy  evidence  In  the  case. 

I  ramambar  alao  that  tha  officer  who  was  appointed  to  represent 
Boutbem  was  tram  "  down  South."  He  spoke  with  a  southern 
drawl.  During  the  ooursa  of  tha  trial  whenever  he  spoke  of  Ne- 
groas  ha  naturally  called  them  "  niggers"  This  seemed  to  irritate 
ona  at  the  Judgaa  of  the  court,  and  he  bawled  this  officer  out  sev- 
eral ttmaa.  Tbm  ottoer  tried  his  best  not  to  say  the  word  '  nigger  **. 
but  It  waa  so  natural  with  him  that  ha  could  not  help  it  I  think 
that  parbapa  mora  than  one  of  the  judges  showed  irritation  at  this 
oAoarl  uaa  at  tha  word  **  nigger  "  The  court  seemed  very  honti  le 
to  touthem  and  his  attorney  from  the  start. 

Southern  was  a  good  soldier  and  truthful.  Burroughs  was  also 
truthful.  I  knew  thatn  wen  and  intimately,  as  one  soldier  knows 
another,  and  I  know  thay  were  telling  the  truth  when  they  said 
that  the  aha«a  wera  flred  purely  In  self-defense  after  they  had  tried 
in  every  way  tbay  eouki  to  avoid  trouble  with  theae  Negroes 

A.    L.    HOLLANDCB. 

Subaertbed  and  sworn  to  before  me  this  31st  day  of  January  IMS 
|anu.|  K.  M    Kncm. 

Notary  Public.  Countf  of  St.  LouU,  Vo 
My  nommlaBtnn  azplras  May  37.  1833. 

MAKUtlT   L.    CAtLgTON 

TlM  bill  (8.  2ft6)  for  the  relief  of  Margmret  L.  Carleton 
w»s  consklervd.  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 


Rm  tt  tnmat«d.  tie..  That  the  Secretary  of  tha  Treasury  be,  and 
ha  Is  hereby,  authortaad  and  directed  to  pay.  out  of  any  money  in 
the  Treasury  not  otherwise  appropruted.  to  Margaret  L.  Carleton. 
widow  of  Aliiar  S.  Carleton,  late  American  consul  at  Riga.  Latvia. 
the  sum  of  tSJOO.  equal  to  1  year's  salary  of  her  deoaased  husband. 


or   AMKUCAN    SBCnON    DmaNATXOIfAL    BOUWDAIT 
COtODSSIOIf 

The  Joint  reaolutlOD  (S.  J.  Res.  16)  to  proTlde  for  defray- 
ing the  expenses  ci  the  American  section.  IntemaUonal 
Boundary  Commission,  United  States  and  MeTrico.  was  con- 


sidered, ordered  to  be  enxrossed  for  a  third  reading,  read 
thr  third  time,  and  passed,  as  follows: 

Resnlird.  etc  .  That  there  la  hereby  authorized  to  be  apprt  prl- 
ati-d  m  addition  '-u  amounts  heretofore  authorized  to  be  appro- 
priated. ti>e  sum  of  160.000  to  defray  the  exp'^nses  of  the  American 
section.  International  Bo-mdary  Comml.'^lon.  United  Stales  and 
Mexico  In  the  rotidurt  of  an  engineering  investigation,  study  and 
report  Uj  the  Secretary  of  State  to  detemalne  the  feasibility  and 
best  means  of  effeitlng  the  canalization  of  the  Rlu  Orande  ;  rom 
the  Caballo  Reservoir  site  In  New  Mexico  to  the  Internati  jnal 
dlversloi*  dam  near  El  Vauii^  Tex  .  in  order  to  facilitate  Pe<:eral 
control  of  the  channel  of  the  Rio  Orantle  and  compliance  b\  the 
United  States  with  lUs  obiinations  to  deliver  at  said  international 
diversion  dam  water  to  Mcxl<o  pursuant  to  the  convention  -X)n- 
cluded  Mav  ^1  1906  providing'  for  the  equitable  distribution  of 
waters  r,f  the  Rio  Grande  for  Irrl^catlori  pun>o9ef'  including  sal  tries 
and  aages.  fees  lor  profen.-siofial  serv..-es.  rents  travel  expei..se«. 
per  diem  In  lieu  uf  actual  ex^iute.s  tor  subsLsteiice.  printing  and 
binding  purchase  r  cchan;{e  malnlcinnce  repair,  and  operntlon 
of  motor- propel  1«^  pA.'^.seruTer-  and  frrl^ht-'^arrylng  vehicles  -.ele- 
phone  telegrapliic.  and  air  mail  communications,  Ice:  equipment, 
supplies,  and  matenaU  ai.ii  other  such  miscellaneous  exj'ens*  s  as 
the  Se-  retary  of  State  may  deem  necejisary  properly  to  carry  out 
the  Investlftalion 

Mr.  HATCH  subsequently  .said: 

Mr.  President,  .since  the  Senate  earlier  today  pa.s.sed  Se  late 
Joint  Re.solution  16  a  me.ssagp  ha.s  been  received  from  the 
Hou.se  of  Repre.sentatives  announcing  the  pas.sage  by  :hat 
body  of  a  similar  Hou.se  Joint  resolution.  My  colleague  Mr. 
CxTTTiNG !  and  I  both  roqufst  uiianimou.s  consent  to  have 
the  House  mea-sure  con.sidered  and  acted  upon  at  this  t  me; 
and  il  that  si^iail  be  done.  1  wiU  aiik  to  reconsider  the  vote  by 
which  Senate  Joint  Resolution  16  wab  passed  aiid  request 
that  It  be  indefinitely  postponed. 

The  PRESIDING  OFFICER  Mr  Schwkllenb.^ch  In  the 
chair'  Ls  there  objection  to  the  present  consideration  of 
the  House  Joint  resolution? 

There  beinK  no  objection,  the  Senate  proceeded  to  corvsider 
the  Joint  resolution  >  H.  J.  Res.  58 »  to  provide  for  def ra  .'ing 
the  expenses  of  the  American  section.  International  Boundary 
Commission.  Umted  States  and  Mexico,  which  was  ordered 
to  a  third  reading,  read  the  third  time,  and  passed. 

The  PRESIDING  OFFICER.  Without  objection,  the  \otes 
whereby  Senate  Joint  Re.solution  16  was  ordered  to  be  en- 
srtxssed  fur  a  third  reading  and  passed  will  be  reconsid(  rM. 
and  the  joint  resolution  will  be  indefinitely  postponed. 

Mr   HATCH  subsequently  said: 

Mr.  President,  a  few  minutes  ago  the  Senate  passed  the 
Joint  resolution  H  J.  Res.  58 »  to  provide  for  defraying  the 
expenses  of  the  American  section.  International  Bouii'lary 
Commission.  United  States  and  Mexico.  Since  that  tim-'  an 
error,  apparently  of  a  clerical  nature,  has  been  di.scovrred. 
The  word  '  division  "  has  been  used  Instead  of  the  ^vord 
"  diversion  "  In  order  that  the  error  may  be  corrected.  1  ask 
unanimou.s  consent  that  the  vote  by  which  the  joint  re?olu- 
tlon  was  passed  be  reconsidered. 

The  PRESIDING  OFFICER  (Mr.  McGill  tn  the  ch  iir  • . 
Without  objection,  the  vote  by  which  the  jomt  resolution  was 
passed  will  be  reconsidered. 

Mr.  HATCH.  I  now  move  to  amend  the  Joint  resolution, 
on  page  2.  line  1.  before  the  word  "  dam  ".  by  stnkinj!  out 
the  word  "  division  "  and  inserting  in  lieu  thereof  the  *ord 
"  diversion." 

The  PRESIDING  OFFICER.  Without  objection,  the 
amendment  is  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  Joint 
re.solution  to  be  read  a  third  time. 

The  Joint  resolution  was  read  the  third  time  and  pjiSsed. 

PATRICK  J.  MT7LCAHBY 

The  Senate  proceeded  to  consider  the  bill  fS.  56)  fo.-  the 
relief  of  Patrick  J.  Mulcahey.  which  had  been  reported  from 
the  Committee  on  Military  Affairs,  with  amendments,  on 
page  1,  line  5,  to  strike  out  "  Casual  Detachment,  Twcl  th  ", 
and  Insert  "  Company  E,  Sixth  '":  in  line  9,  to  strike  ou.  the 
numerals  "  17  "  and  insert  "  11  ";  and  In  hne  12,  afte  the 
word  "  act  ".  to  insert  "  or  subsequent  thereto,  excep*  for 
hospitalization  in  an  appropriate  Government  mstitut  on  ". 
ao  »«  to  make  the  bill  read: 
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Be  it  enacted,  etc..  Tliat  In  the  admlnlatratton  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers  Patrick  J.  Mulcahey,  who  was  a  membo'  of  Company  E. 
Sixth  Regiment  United  SUtea  Infantry.  shaU  ha«after  be  held  and 
considered  to  have  been  hocxxmbly  diacharged  Irocn  the  mUitary 
service  of  the  United  States  as  a  private  of  that  organization  on 
April  11.  1907:  Protnded,  That  no  bounty,  back  pay.  pension,  or 
allowance  shall  be  held  to  have  accrued  prior  to  the  passage  of 
this  act,  or  subsequent  thereto,  except  for  hospitalisation  in  an 
appropriate  Government  institution. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  VICE  PRESIDBNT.  That  completee  the  call  of  the 
calendar. 

WORK   RELIXF   PtOGEAM 

Mr.  BARBOUR.  Mr.  Presldnit.  in  giving  study  to  the 
Joint  resolution  making  appropriations  for  relief  purposes 
recently  passed  by  the  House  of  Representatives,  I  insist  that 
we  must  consider  the  subject  matter  of  this  legislation  as 
being  composed  of  two  absolutely  separate  and  distinct 
phases  or  elements;  the  first  having  to  do,  of  necessity,  with 
the  hurried  appropriation  of  public  funds  to  continue  such 
direct  relief  as  admittedly  is  immediately,  or  relatively  imme- 
diately, necessary;  the  second  having  to  do  with  the  care- 
fully studied  preparation  of  a  long-range  plan  or  policy  to 
create,  as  rapidly  as  possible,  gainful  employment — employ- 
ment that  will  at  least  have  some  hope  of  becoming  self- 
supporting  in  the  future  in  the  normal  econcxnic  sense  of 
not  being  dependent  on  governmental  contributions.  I  may 
say  right  here  that  whether  we  spend  four  billion  or  fourteen 
billion  dollars.  I  have  no  feeling  of  assurance  that  such  a 
so-called  "  public-works  program "  as  apparently  is  con- 
templated by  this  measure  will  result  in  real  recovery  as  far 
as  self-supporting  prosperity  in  the  future.  In  the  normal, 
nonartiflciaUy  stimulated  sense,  is  concerned. 

The  Joint  resolution  leaves  so  much  to  the  Imagination 
that  I  may  not  have  guessed  its  fuller  meaning,  but  it  cer- 
tainly is  too  big  a  bet  for  me  to  wager  until  I  know  more 
about  the  odds. 

I  do  know,  however,  that  it  is  manifestly  unfair,  though  it 
may  be  good  political  strategy,  to  force  the  Members  of  the 
Senate,  as  was  done  when  the  Joint  resolution  was  Jammed 
through  the  House  of  Representatives,  either  to  swallow  the 
measure  "  whole  hog  "  or  to  be  put  in  the  false  position  of 
apparently  voting  against  a  necessary  appropriation  of  funds 
for  direct  relief,  admittedly  more  or  less  Immediately  needed. 
In  other  words,  in  my  judgment,  it  is  obviously  uiijust  and 
unwise  to  try  to  force  the  Senate  to  treat  these  two  wholly 
different,  though  related,  subjects  as  one. 

Surely  $880,000,000,  or  any  such  sum,  is  not  of  itself  such 
an  inconsequential  pittance,  viewed  in  these  days  of  exag- 
gerated perspective,  as  not  to  warrant  consideration  stand- 
ing alone  on  its  own  merits,  without  being  tagged  on  to  some 
much  greater  sum  in  order  to  make  the  whole  worthy  of  our 
thought  and  consideration. 

Any  proper  appropriation  for  neoettary  direct  relief,  stand- 
ing by  itself,  will,  of  course,  pass  both  the  Senate  and  House 
at  once,  and  undoubtedly  unantmously.  Who  would  vote 
against  it,  or  would  want  to  do  so?  Any  dday  that  may 
result  in  respect  to  the  i4>propriatlon  of  the  remaining  four 
billions,  or  whatever  the  amoimt  may  be.  will  be  time  well 
spent  indeed;  for  I  am  becoming  man  and  more  convinced 
that  perhaps  even  more  than  the  huge  sums  themselves  in- 
curred in  each  instance,  the  greater  danger  inv<rived  in  the 
whole  present-day  philosophy  of  spending,  especially  without 
attempting  to  raise  by  taxation  the  money  to  pay  the  piper 
as  we  go  along,  is  the  apparently  growing  utter  disregard 
for  the  real  value  of  money — what  it  means,  what  is  the  cost, 
and  where  it  must  come  from — which  we  unoonsciously,  per- 
haps, but  none  the  less  certJdnJy  are  acquiring  ourselves,  and. 
in  turn,  are  conveying,  possibly  unwittingly,  to  others,  to 
the  end  that  all  of  us.  in  and  out  of  public  life,  are  fast  form- 
ing the  subconscious  belief  that  the  Federal  Treasury  is  in- 
exhaustible, and  that  the  donation  of  public  funds  tor  what- 
ever cause  is  simply  controlled  by  the  degree  of  generosity 
in  each  instance  exhibited  on  the  part  of  thoie  idio  hold  the 
purse  strings,  with  inevitably,  as  part  of  the  insidious  cycle, 


the  greatest  political  popularity  accruing  to  those  i^o  are 
apparently  the  most  generous  the  most  often.  Thus  will  still 
greater  appropriations  inevitably  follow  with  Increasing  fre- 
quency, and  more  and  greater  political  popularity  accrue  to 
those  who  initiate  and  supi>ort  them,  and  so  on,  ad  inflnitum. 

Am  I  exaggerating?  Can  I  be  accused  of  partisan,  non- 
consti-uctive  ciiticism  if  I  venture  the  suggestion  that  pos- 
sibly a  political  Frankenstein  monster  may  thus  be  in  crea- 
tion, which  from  time  to  time  is  being  ever  strengthened,  to 
the  end  that  not  only  those  who,  regardless  of  party  afUlia- 
tion,  oppose  the  creation  of  such  a  robot,  but  those  who.  how- 
ever unintentionally,  gave  it  birth,  will  find  themselves  one 
day.  even  if  they  all  combine  against  it,  imable  In  the  end  to 
check  its  memice  to  our  democratic  form  of  government,  to 
which  this  country  is  dedicated,  and  which  we  are  all  sworn 
to  preserve  and  protect. 

I  am  in  accord  with  the  general  premise  of  the  President, 
recently  enunciated  before  the  Congress  in  his  annual  mes- 
sage, that  "  the  Government  must  get  out  of  this  business  of 
relief."  I  am  in  full  accord  also  with  the  general  premise 
that  direct  relief — or.  to  speak  more  plainly,  the  dole — has 
within  it  the  seed  of  disintegration  of  the  moral  fiber  of  our 
citizens,  of  which  moral  fiber  we  have  always  been  so  justly 
proud.  Here  again,  however,  we  must,  in  the  practical  sense, 
weigh  the  relative  costs  of  all  these  different  forms  of  gov- 
ernmental aid  and  ask  ourselves  the  question:  Which  plan 
can  we  afford,  and  which  program  will  hold  out  until  the 
coimtry  shall  at  last  be  able  to  go  ahead  as  heretofore  under 
its  own  power  without  contributions,  by  whatever  term  they 
may  be  called,  from  the  Federal  Treasury?  Contributions 
which  we  all  know  today  are  in  excess  of  our  ability  or  desire, 
certainly  one  or  the  other,  actually  to  pay  for  as  we  appropri- 
ate them,  other  than  through  the  medium  of  ever-increasing 
bond  issues,  which  are  piling  up  to  haunt  us  in  the  future, 
for  generation;?  to  come. 

When  is  this  patient  we  are  continually  doctoring  going 
really  to  get  wt^ll?  How  much  more  medicine  must  he  take? 
Or  is  the  medicine,  perchance,  of  a  sort  so  palatable  that  he 
is  coming  to  prefer  it  to  being  cured? 

To  revert  to  the  terms  of  the  joint  resolution  itself,  as  I 
have  said,  it  leaves  much  to  the  imagination,  to  put  it 
mildly;  but  aside  from  making  available  such  sum  as  may  be 
necessary — and  I  assume  that  sum  to  be  $880,000,000.  though 
the  joint  resolution  does  not  say  so — to  provide  for  the 
necessary  direct  reUef  of  today  and  the  more  or  less  inuxw- 
dlate  future,  we  are  confronted  with  the  amaring  request  that 
we  divest  ourselves  of  the  responsibilities  imposed  upon  us 
by  the  Constitution  we  have  all  sworn  to  uphold,  by  the  simple 
expedient  of  turning  over  a  blank  check  for  nearly  five 
billions  of  dollars  to  a  single  individual,  even  be  he— and  I 
say  this  in  all  respect — the  President  of  the  United  States, 
drawn  in  sucti  general  terms  as  to  be  pajrable  to  the  order 
of  "  providing  rehef  from  the  hardships  attributable  to  wide- 
spread imemployment  ",  "  relieving  economic  maladjust- 
ments ".  "  alLiviating  distress ",  and  "  Improving  working 
conditions."  Especially  amazing  is  this  request  in  view  ci 
the  fact,  whlcli  of  course  must  be  recognized,  that  the  Presi- 
dent himself,  however  noble  his  intentions,  however  super- 
hmnan  his  energies,  however  wise  his  judgment,  must  of 
necessity  delegate  many  of  these  powers  in  turn  to  others- 
others  to  us  as  yet  unknown,  whose  rulings  are  as  yet  unde- 
termined, in  respect  to  undertakings  which  in  even  a  re- 
motely specific  sense  are  as  yet  imdisclosed;  rulings  which 
are.  moreover,  to  have  the  force  of  statute  even  to  the  point 
of  the  confiscation  of  property  and  the  imposition  of  pimish- 
ment  in  the  form  of  fines:  and  this  measure,  as  originally 
drafted  by  whomever  it  was  who  did  draft  it.  permitted  not 
only  the  imposition  of  fines  but  also  the  imprisonment  of  any 
offender  against  this  new  (H-der  of  thingsl 

Contrast  all  this,  if  you  please,  with  the  methods  emidoyed 
tn  the  handling  of  puhlic  funds  for  that  great  public-woxks 
program  of  yesteryear,  the  building  of  the  Panama  Canal 
under  the  pcdicies  pursued  by  the  late  Theodore  Roosevitt. 
The  Congress  in  that  day  was  asked  to  appropriate  the  then- 
staggering  sum  of  approximately  $300,000,000.  but  tn  tlwl 
case  the  expenditure  was  to  be  guarded  tor  a 
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f»^i«»irMr«  of  otttstandlxif  citlaaM  known  to  aD  at  that  time  and 
In  wbocn  aU  had  confldeDca:  and  the  project  Itaell  was  not 
Simply  some  raciae  general  andertaklnc  somewhere  to  facil- 
itate navication,  bat  was  a  very  definitely  known  and  un- 
derstood and  carefully  worked  out  project  for  a  specifically 
designated  purpose  in  an  exactly  described  location. 

May  we  venture  eren  further  at  this  juncture  and  approach 
at  this  time  the  dawn  of  a  new  new  deal  that  must  in- 
entabty  come  in  respect  to  the  whole  general  situation  we 
hare  created  by  suggesting  that  we  begin  now,  at  the  same 
time  that  we  give  study  to  this,  the  largest  of  all  such  under- 
takings of  its  kind  in  our  history,  to  girt-  study  also  to  the  rear- 
rangement into  their  proper  and  logical  spheres  of  the  many 
activities,  for  instance,  of  the  N.  R.  A.,  legislating  tt  as  a  sepa- 
rate entity  out  of  existence,  and  transferring  its  good  fea- 
tures— and  there  are  good  features — to  the  existing  Cabinet 
departments.  The  all  too  numerous  bureaus,  commissions,  and 
boards  making  up  this  gigantic  bureaucratic,  and  increasingly 
bureaucratic  Oovemment  of  ours  today  have  the  malignancy 
of  a  tumor  and  Its  persistency  for  growth.  It  is  time,  I  feel. 
that  we  give  really  exhaustive  thought  to  this  whole  prob- 
lem, broad  as  I  know  It  is.  to  the  end  that  the  form  of 
government  to  which  we  are  dedicated  shall  not  in  time  be 
smotliered  by  this  growth  of  a  new  kind  of  government. 

In  conclusion,  if  this  measure  comes  up  for  passage  in 
anything  like  its  present  amazing  form.  I  have  no  alternative 
but  to  vote  against  it.  and  I  shall  do  so;  but  I  protest  now 
and  vehemently  acainst  a  stratagem  that  places  me  in  the 
false  position  of  apparently  voting  against  any  sum  that  Is 
needed  to  alleviate  human  suffering  unless  at  the  same  time 
I  vote  for  infinitely  more  of  that  whoae  very  nature  I  know 
not.  I  am  eager,  as  is  everyone  else  In  Congress,  to  vote 
for  whatever  Is  needed  for  direct  relief  at  this  time,  and  my 
plea — my  earnest  and  sincere  plea.  yes.  my  demand — is  that 
we  do  just  that,  vote  now  such  sum,  whatever  it  may  be.  as 
is  needed  for  this  particular  purpose,  and.  as  time  Is  the 
essence  in  this  instance,  let  It  be  dealt  with  as  we  are  now 
dealing  with  the  distribution  of  public  funds  for  this  recog- 
mzed  and  understood  need,  whether  all  of  us  like  or  do  not 
like  m  all  particulars  the  way  In  certain  respects  this 
necessary  obligation  of  the  Federal  Oovemment  is  being 
discharged. 

Let  us  now  recognise,  however,  whether  or  not  tt  be  politi- 
cally popular  at  the  moment,  the  necessity  of  assuming  our 
own  obligations  in  these  purely  legislative  matters,  and  put 
an  end  to  this  exhibition  of  shadow  boxing  with  our  consti- 
tutionally prescribed  responaibllities,  which  now  apparently 
la  the  order  of  the  day,  and  is  so  perfectly  exemplified  by  the 
joint  resohiticn  under  discussion,  which  we  are  again  asked 
to  side  step  as  far  as  doing  our  real  duty  in  respect  to  it 
la  concerned — a  measure  which,  while  it  boasts  as  its  proud 
purpose  "  maklnc  appropriations  for  rehef  purposes ",  in 
reahty  makes  no  attempt,  even  in  any  remotely  specific 
sense,  to  designate  what  is  actually  to  be  done  with  all  this 
vast  sum  of  money,  or  how  it  Is  to  be  expended,  by  whom — 
excepting  the  President  himself— or  even  where. 

Mr.  SCHALL.  Mr.  President.  I  have  here  a  clipping  con- 
taining a  statement  by  the  former  chairman  of  the  Demo- 
cratic National  Committee  which  I  ask  to  have  read  by  the 
clerk. 

The  PRESTDINO  OFFICER  (Mr.  Logah  In  the  chair) .  Is 
there  objection?  The  Chair  hears  none,  and  the  clerk  will 
read  as  reqneBted. 

The  Chief  Clerk  read  as  follows: 


SwousB  Asatns 


OaAKT  or  Poi 

D(  BlllLNU 


Bnx    AUTHOUTT 


Hx  Bats, 


By  Um  Aaodated 

F^b.  4. — Jouatt  SbouM,  pnaUtant  at  Um  Am«r- 
leaa  Uberty  LMguc,  iinatl  tb«  MtmlniitraOofi'B  a4jn0i»0.000 
WQt^-rmUmt  btU  today  am  "  Um  bkm*  ravoluUonAry.  aajusUlted.  and 
aawlw  aSUmpt  at  abaolut*  (tei«f»Uon  of  lagiaUUT*  auUiortty  to 
Um  BxaetiUw  *v«r  wttniinl  in  thU  eotmtry.** 

tt  tt  pasHS  OoogTMB  and  goM  anchaUcogvd  in  the  courts,  he 
— lerisd.  In  an  MMtosas  praparsd  for  d«nv«ry  to  ttM  Philadelphia 
Oouaty  Lsagus  of  WosBon  Votan.  **  tt  Is  a  esrtain  tndloatkm  at 
th*  dMtnt»gialk>a  at  ths  forsa  of  govsmmsnt  under  wlilch  we 
have  ltv«d  and  la  wblch  w«  hav*  professed  to  haUsva." 


BTTSXAOCaACT     HKUi     ISSUE 

"The  IssTjr  ~.  he  added,  "la  whether  demcxn-acy  shall  continue 
to  hold  irway  in  thte  Republic  or  whether  bureaucracy  wli:  take 
Iti  place  •• 

The  measure  In  now  before  a  Senate  committee  after  h  ivlng 
paxaed  the  House 

Attacking  the  provision  of  the  bill  giving  the  President  wids 
authority  to  allot  work-relief  expenditures  as  he  saw  flt.  E  ujuao 
charfced  that  it  was  "railroaded"  through  the  House  "  w.  hout 
adequate  hearing  by  tomniittees  without  the  oppt)rtunit  for 
adequate   amendment  or  revulon." 

■  More  and  njore  of  recent  years  the  Congress  has  sin  vn  a 
disposition  to  abdicate  its  functions  ".  he  continued  '  I  has 
parsed  on  to  the  executive  brunch  of  the  Odvernmcrit  one  :>ower 
after  another  which  belongs  to  the  legislative  branch  until  it  is 
not  surprising  that  the  Impression  should  have  gone  abroad  that 
the  Congress  of  late  hiui  become  little  more  than  a  rubber  'tamp 
to   iipprove   executive   directum  " 

DOrjIN  T     QrKSTION     KELICF 

The  speaker  said  he  did  not  quebtum  the  ne^  of  dlrec*  Fed- 
eral-apprrjprlation  relief 

■■  The  amount  of  money  contemplated  is  greater  than  thr  total 
annua!  cost  of  the  Governmen'  in  any  year  from  1922  to  1931  In- 
clusive ".   Shou-se  sAid 

■■  The  authority  couferre<.i  upon  the  Executive  gives  hlri  the 
opportunity  to  reorganize  th»"  goveriiinental  mach'.Xifry  .s  lould 
he  s*e  flt:  to  creaU^  n  viust  riew  burt-aurracy  not  !in.'*wera!'ie  to 
the  Congrea»«  fre<  from  rlvll-service  re'strlctlons.  ai.d,  the  efore 
open  to  fx>litlcal  spoll-^rtien.  and  to  m^tke  rules  and  regul  itions 
within  hw  own  duscretion,  without  restraint,  for  the  violation  of 
whicii  flne.s  may  be  linp<sed  upon  any  cilU'en." 

Mr.  DAVIS.  Mr.  President,  may  I  ask  whose  stalem  'nt  it 
is  the  clerk  has  ju.sl  finished  reading? 

Mr.  SCHALL.     A  statement  of  Mr.  Jouett  Shouse.  fdrmer 
chairman  of  the  Democratic  National  Committee. 
Tws  rxDoiAL  coapoaATE  co.vspraACT 

Mr.  President,  there  has  passed  the  Hou.se.  ar.d  wil!  .soon 
be  before  the  Senate,  a  Joint  resolution  making  appr<  pria- 
tions  for  relief  purpo«e.s  amounting  in  total  to  $4.880.00 ), 000. 
all  of  which  is  to  be  used  in  the  discretion  and  under  the 
sole  directive  pwwer  of  the  President  of  the  United  S'.ates 

Members  of  the  Senate  doubtlss.s  will  expre.ss  them^elves 
both  for  and  again.st  this  unusual  appropriation  totally 
unequaled  in  terms  and  in  duspofiition  in  the  history-  cf  the 
United  State.s 

I  find  in  .subsections  a.  b.  c.  and  d  of  section  4  the  n.se  of 
the  word  "  corporaUons  "  or  "■  corporation."  In  subsection  a 
Is  the  expression  "  including  corporations  with  corporar-'  au- 
thority only  as  approved  by  the  President  and  withn.  the 
scope  of  this  Joint  resolution."  In  subsection  b,  I  fln  1  the 
expression  "Including  a  corporation";  in  subsection  :  the 
same:  in  subsection  d  the  same. 

I  am  convinced  that  the  Nation,  the  press,  and  the  Con- 
gress are  unaware  as  to  the  Federal  corporate  actinties 
which  have  been  brought  into  existence  since  March  4.  1933. 

I  have  attempted  in  times  pa^t  to  bring  before  the  Senate 
certain  trends  planned,  as  It  seems  to  me,  to  destro^  the 
United  States  We.  as  ambassadors  and  representative  law- 
makers, both  Democrats  and  Republicans,  from  each  State 
of  a  Union  of  48  States,  each  with  equal  Individual  rights. 
are  sworn  to  support  and  defend  that  Union  withii  its 
fundamental  laws. 

In  my  mmd.  the  country  has  been  misled  by  the  slogan 
"  emergency."  With  infinite  ctmning.  beyond  the  conception 
of  our  smiling  President,  but  not  beyond  the  capacity  (if  an 
International  group  of  schemers  hiding  behind  him,  the  acts 
of  the  Seventy -third  Congress  have  been  perverted  to  con- 
ceal unwarranted  corporate  creations.  We  are  now  cl  rarly 
faced  with  the  intention  to  weaken  and  remove  a  Republic 
that  has  existed  for  nearly  150  years  and  during  that  time 
developed  beyond  all  other  nations — by  certain  additional 
acts  proposed  for  enactment  by  the  Seventy-fourth  Con- 
gress. 

It  means  nothing  to  these  schemers  that  our  Unior  has 
survived  dvil  strife  and  has  consistently  risen  to  world  influ- 
ence. T^y  are  ready  to  tear  It  down  because  it  and  the 
two  entire  Americ&n  Continents — homes  of  free  peoples — 
stand  In  the  way  of  world  revolution  which  Is  design*  d  to 
center  all  might,  majesty,  dominion,  and  power  in  the  hands 
of  a  selfish  few  Congress,  individually  or  collectively  has 
made  no  record  showing  that  tt  has  definite  knowledi^e  of 
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what  has  actually  been  done  and  is  beins  done  to  destroy 
the  American  plan  of  government  of  which  the  Congrees.  as 
representing  the  States.  Is  an  •«Bi*^t<fil  part 

Documentary  evidence  proves  that  Federal  corporations, 
chartered  at  various  points  In  the  United  States,  have  been 
created  in  readiness  to  take  the  place  of  all  business  activi- 
ties of  the  country. 

Three  outstanding  features  characterise  the  Federal  cor- 
porations I  shall  mention: 

First.  They  affect  the  Interests  of  every  mortal  In  America 
at  the  present  time. 

Second.  They  are  being  financed  in  a  most  indirect  way 
so  that  the  public  Is  not  yet  conscious  of  the  burden.  When 
we  realize  that  the  financing  of  some  of  these  corporations 
is  through  the  Reconstruction  Finance  Corporation,  and 
that  the  R.  F.  C.  by  giving  debentures  to  the  Treas- 
ury, gets  the  needed  credit,  it  must  beccme  evident 
that  wlien  a  definite  break-down  of  business  and  agri- 
culture under  the  management  of  the  alphabetical  organi- 
zations shall  occur,  these  Federal  corporations  will  be  In  a 
position  to  take  hdd  of  and  direct  every  detail  of  American 
life,  selling  their  securities  In  small  quantities,  wherever  a 
Federal  credit  union  exists. 

Third.  They  have  multiplied  the  contacts  of  the  Federal 
Oovemment  with  the  flngotlps  of  activity  in  all  parts  of  the 
Nation. 

The  fiscal  agents  of  the  Treasury  Department  were  estab- 
lished through  production  commodity  associations  by  hun- 
dreds and  now  through  Federal  credit  unions  by  possible 
thousands.  Furthermore,  these  corporations  have  the  frank- 
ing privilege,  and  therefore  have  promotive  advantage  over 
all  other  forms  of  business  activity  in  the  United  States. 
The  conclllatloQ  commissioners  of  the  Farm  Banlcruptcy 
Act  also  illustrate  an  extended  grant  of  power  by  the  Fed- 
eral Oovemment  through  the  franking  privilege,  operative 
in  the  greater  number  oi  counties  in  each  State. 

The  nearest  approach  to  partial  knowledge  of  the  situa- 
tion was  an  article  in  the  New  York  Times  of  March  25, 
1934,  referring  to  certain  Federal  incorpormtions  under  the 
liberal  laws  of  Delaware. 

Pedaral  c(»ix>ratiotu  are  enabled  to  eng^e  In  any  form  of  bual- 
neaa — Charters  to  five  emergency  agendea  organlaed  in  Delaware 
are  drawn  In  broadest  terms. 

Then  follow  limited  details  of  five  such  bodies: 

Commodity  Credit  Corporation,  to  handle  agricultural  and 
other  commodities. 

Public  Works  Emergency  Housing  Oorporatlcm.  to  handle 
dwellings  and  real  estate  in  generaL 

Federal  Surplus  Relief  Corporation,  to  buy  and  handle 
surpluses. 

Federal  Subsistence  Homfrteada  Corparation.  to  buy  land, 
build  homes,  and  to  estaUisb  factories. 

Electric  Home  and  Farm  Autbortty,  to  aid  electric  sales, 
to  make  appliances,  and  to  lend  on  them  as  security. 

During  the  autumn  of  1934,  America  First,  Inc.,  and  the 
James  True  Associates,  who  pubUab  Industrial  Contrcd  Re- 
ports, sent  an  Investigator  into  Ddaware  to  read  the  char- 
ters of  the  above-named  oorporatkiDS.  He  found  all  but  one 
of  them  to  be  marked  **!>>  not  pobUsh**,  and  also  found 
among  the  Incorporation  papers  tbe  duuter  of  one  whose 
existence  had  been  contfrnuonsly  concealed  prior  to  tbe  time 
of  his  visit  and  still  remained  nnmentioned  in  either  the 
Ccmgrwatinnal  Directory  or  tbe  announcements  of  the  United 
States  Information  Service,  or  tbe  United  States  Govern- 
ment Manual,  up  to  January  2,  1BS5.  Tbe  corporation  In 
question  was  the  Public  Works  Bmergeney  I^easlng  Cor- 
poration. 

As  evidence  of  the  scope  of  theae  corporations,  I  attach 
photograi^is  of  the  Incorporation  pitfierB.  secured  by  the  in- 
vestigator, and  ask  that  tbe  entire  diarter  of  each  Federal 
corporation  be  ln<dnded  in  tbe  CowaniosiAi.  Rscou  as 
supporting  data  for  my  remarks. 

The  list  of  photographic  xeprodnctloas  Is  as  follows: 

(Eleven  photographic  prints  are  shown  of  tbe  incorpora- 
tion papers.) 


This  Corporation  was  brought  into  being  on  October  17. 
1933.  by  Executive  Order  6340.  dated  October  16.  1938.  The 
incorporators  were  H.  A.  Wallace,  Oscar  Johnston,  and  H. 
Morgenthau,  Jr.  The  officials  at  the  time  of  incorporation 
were  d^lgnated  as  foUows:  President.  Lyim  P.  TaUey;  vice 
president,  Oscar  Johnston;  secretary,  J.  E.  Wells.  Jr.;  asrist- 
ant  secretarj',  John  D.  Goodloe;  treasurer,  J.  E.  Wells.  Jr.; 
assistant  t.retisurer.  G.  E.  Rathell.    The  seventh  section  says: 

Thlfl  Ck»por&tlon  is  to  have  perpetual  existence. 

An  emergency  is  at  the  outset  expected  to  be  perpetual. 
This  Corporation  was  granted  $3,000,000.  but  there  has 
already  been  allocated  to  it  more  than  $756,000,000. 

PXIBUC    WOaKB    SKSaOKNCT    BOUSZNO   COBPOaAnOM 

(Fourteen  photographic  prints  are  shown  of  the  original 
incorporation  papers  and  12  of  the  amended  Incorporation.) 

This  Corporation  was  chartered  October  27,  1933.  by  Har- 
old L.  Ickes,  Frances  Perkins,  and  Robert  D.  Kohn.  The  in- 
corporation ]3apers  were  filed  October  27,  1933.  and  amended 
November  16,  1933,  and  the  amendments  filed  November  21. 

1933.  The  amendment  was  by  Executive  Order  6470,  though 
the  Executive  order  itself  was  dated  13  days  after  the 
amended  cei-tlflcate  had  been  signed  and  filed.  The  sixth 
section  says:  "  The  Corporation  Is  to  have  perpetual  exist- 
ence."   Note  our  onergency  is  again  expected  to  be  perpetual. 

rSDISAL    STTBTLVS    tSLIXF    COaPOKATIOir 

(Eight  photographic  prints  are  shown  of  the  original  in- 
corporation and  nine  of  the  amended  Incorporation.) 

■nils  Corporation  was  chartered  October  4,  1983.  by  H.  A. 
Wallace,  Harold  L.  Ickes.  and  Harry  L.  Hopkins,  and  was 
amended  on  December  8.  1933.  Hie  sixth  section  sasrs:' 
'"nils  Corporation  is  to  have  perpetual  existence."  Sur- 
plus relief  Is  expected  to  be  peri)etual. 

rCDiaUL     SUBSXSTAMCC     KOMXBTKJkJM    CXAPOaATIOM 

(Eight  photograi^c  prints  are  shown  of  the  original  in- 
corporation.) 

This  Corporation  was  chartered  November  21.  1938,  by 
Harold  L.  Ickes.  Oscar  L.  Chapman,  and  M.  L.  Wilson  (in 
ink  the  name  of  Oscar  L.  Chapman  was  substituted  for 
Aaron  Rabiiiowits  on  page  5  of  the  Incorporation  papers). 
The  seventh  secti<Hi  says,  "  Ibe  Corporation  is  to  have  per- 
petual existence." 

BLBcrmic  ROMS  iOfD  Faaic  airrHOKxrT 

(Twelve  i^otographlc  prints  are  shown  of  the  original 
incorporation.) 
This  Corporation  was  brought  into  being  on  January  13, 

1934.  by  Executive  Order  6514,  dated  December  19,  1933. 
Tlie  Inconxnutors  were  Arthur  B.  Morgan,  Harcourt  A. 
Morgan,  and  David  E.  LUlenthal.  (It  is  Indicated  that  Mr. 
Liiienthal  was  connected  with  the  proposed  Ccnporation  as 
early  as  January  6,  1934.)  (By  the  terms  of  the  seventh 
section  "  the  Corporation  is  to  exist  for  7  years  fnxn  the 
date  of  incorporation." 

rumxjc  W( 


■maoswcT  LBAsnra  ooaroaanoM 

(Eleven  photographic  prints  are  shown  of  tbe  original 
incorporation.) 

TtoiB  Corp(M«tion  was  chartered  January  3,  1934,  and  tbe 
charter  i^Kpen  filed  January  8.  1934,  by  Harold  L.  IdESs, 
Oscar  L.  Chi^xnan.  and  Theodore  A.  Walters.  By  tbe  sixth 
section  "  the  Corporation  is  to  have  perpetual  existence." 
(Tbis  Corporation  was  never  listed  in  the  information  ma- 
terial (tf  the  United  States  Information  Service  nor  In  tbe 
United  States  Govermnent  Manual  prepared  and  issued  by 
the  National  Emergency  Coimcll).  An  emergency  was 
again  announced  as  perpetual.  However,  under  tbe  fear 
of  publicity,  In  my  oplnicn.  a  certificate  of  surrender  of 
corporate  rights  was  filed  in  Dover.  January  2,  1939.  I  feel 
confident  my  fellow  Senators  will  agree  that  If  tbe  rtsbet 
measure  of  1935,  carrying  neaily  $5,000,000,000,  is  passed  as 
the  President  requests,  it  will  be  an  easy  matter  to  reflle 
the  incorporation  papers  of  the  PnbUc  Works  Emergency 
Leasing  C(HT>oration. 

The  following  points  will  be  Immediately  understood  by 
Senators  and  by  every  man  or  woman  of  average  InlelHgence. 


i 


hftv«  itTwi  •nd  la  v^lch  v*  h*««  piRtfi 


to  baltov*. 


I  made  no  record  sbowtog  that  tt  bas  definite  kziowledK'e  of 
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Flnf..  R  to  a  principle  of  law  for  a^es  part  that  "that 
which  is  accompliihed  U  awiimed  to  have  been  Intended." 

Second.  The  United  States  cannot  exercise  a  Joint  author- 
ity over  a  Delaware  carporatl<xi.  It  1«  100  percent  a  creature 
of  the  State  and  accountable  to  that  State  for  compliance 
with  its  corporation  statutes. 

Third.  A  Delaware  corporation  1b  therefore  answerable  to 
no  Federal  law. 

Fourth.  Tliua  Congress,  without  knowing  It,  and  the  Presi- 
dent, without  full  knowledge,  assumed  to  authorize  and.  in 
words,  did  auth(»1ae  corporations  which  are  removed  as  to 
assets  and  governance  from  the  control  of  the  United  States. 

Fifth.  Incorporation  under  the  laws  of  Delaware  was  not 
an  accident  but  an  Intention,  for  under  Federal  law  every 
Oovemment  oOiclal  Is  answerable  for  every  dollar  of  property 
entrusted  to  him.  Tt>  avoid  answerability,  the  schemers  be- 
hind the  A.  A.  A.,  the  N.  R.  A.,  and  other  alphabetical  groups 
elude  opinion  as  to  legality  that  might  properly  be  expressed 
by  the  Attorney  General ,  and  have  removed  their  projects 
from  the  jurisdiction  of  Federal  courts. 

Two  questioDs  will  Inunediately  occur  to  every  thoughtful 
cltiaen: 

First.  Why  has  the  Federal  Oovemment  any  need  to  trans- 
act business  under  the  laws  of  Delaware — or  any  other  State — 
if  such  business  Is  legal?     The  answer  is,  "  It  has  no  need." 

Second.  Does  the  Constitution  of  the  United  SUtes.  by  its 
most  liberal  Interpretation,  authorize  the  Congress  to  author- 
ise Its  agents  to  create  private  corporations  to  manage  the 
affairs  and  properties  of  the  Federal  Government?  The 
answer  to  this  is  that  the  Congress  ha.<i  been  given  no  such 
wide  authority. 

I  shall  be  content  to  have  the  detailed  charters  of  these 
corporations  spread  Ln  the  Conckxssiomai.  Rscord  for  the  m- 
formatlon  of  the  public,  and  ask  unanimous  consent  for  such 
inclusion,  and  In  that  consent  I  request  that  the  rule  of  the 
Printing  Cuaunlttee  be  set  aside  and  that  these  photostatic 
copies  be  printed  in  full.  If.  however,  unanimous  consent  Is 
withheld.  I  shall  insist  that  these  papers  be  read  iv  my  time 
as  a  part  of  my  speech,  and  thus  included  in  the  Congrks' 

SZOMAL  RBCOaO. 

Mr.  President,  I  now  ask  unanimous  consent  to  have 
printed  in  the  Rbcoka  the  photographic  copies  of  the 
charters  referred  to. 

Mi  HARRISON.  Mr.  President,  wlU  the  Senator  withhold 
that  request  for  the  present?  The  Chairman  of  the  Com- 
mittee on  Printing  Is  not  In  the  Senate  Chamber  at  the 
moment,  and  there  may  be  somt-  question  as  to  the  cost 
involved,  the  time  It  would  take,  and  so  on.  I  suggest  the 
Senator  from  Minnesota  withhold  his  request,  and  make  it 
later  when  the  Chairman  of  the  Committee  on  Printing  Is 
present. 

Mr.  SCHALL.  If  I  cannot  get  unanimous  consent  to  have 
the  charters  printed  in  the  Rkcosb,  I  shall  ask  to  have  them 
read  as  part  of  my  speech. 

Mr.  HARRISON.  May  I  ask  th--  Senator  from  MlnnesoU 
whether  he  has  made  any  Inquiry  as  to  the  cost  and  the 
feasibility  of  having  them  printed* 

Mr.  SCHALL.  No;  I  have  not.  Mr.  President:  but  I  shall 
do  so.  I  was  going  through  the  usual  form  at  this  time. 
I  ask  unanimous  consent  to  have  them  printed:  otherwise 
I  shall  ask  to  have  them  read  as  part  of  my  speech. 

Mr.  HAYXDON  entered  the  Chamber. 

Mr.  HARRISON.  Mr  President,  the  Chairman  of  the 
Coaunittce  on  Printing  has  Just  come  Into  the  Senate 
Chamber. 

Mr.  McNARY.  Mr.  President.  I  understand  the  request  Is 
to  publish  the  exhibits  attached  to  the  speech. 

Mr.  SCHALL.  No.  Mr.  President,  they  are  not  attached  to 
the  speech.  They  are  photographs  of  the  charters  of  the 
corporations. 

The  PRESIDINa  OFFICER  (Mr.  ScHwxLUivaACK  in  the 
chair) .  Tlie  Chair  understands  that  in  order  to  have  them 
printed  in  the  Racoaa  tt  is  necessary  that  tiwy  be  referred 
to  the  Committee  on  Printing  and  that  the  committee  give 
its  consent.  The  Senate  Itself  does  not  have  the  power  to 
give  its  consent  without  such  action  first  having  been  taken. 


Mr.  McNARY.  I  quite  disagree  with  the  view  of  the  (Thalr. 
The  committee  has  the  right  to  pass  on  whether  extra- 
neous matter  shall  be  printed  In  the  Rkcokd.  The  Senator 
from  Minnesota  has  the  right  to  read  the  exhibits  af  part 
of  his  speech:  but  in  order  to  prevent  taking  up  the  time 
neces^sary  to  read  those  papers,  he  has  asked  that  th'?y  be 
printed  as  a  part  of  hl.s  speech.  Am  I  correct  in  my  under- 
standmg  of  the  request  of  the  Senator  from  Minnesota? 

Mr    SCHALL.     Ye.s:  the  Senator  is  correct. 

Mr.  HATDES.  Mr  President,  may  I  inquire  of  the  Senator 
from  Minne.sota  whether  he  asks  to  have  printed  in  the 
RccoRo  cuts.  illu.strations,  or  drawings?  The  Senator  men- 
tioned photographs. 

Mr.  SCHALL.  No;  they  are  photographs  of  the  ch^irters 
of  incorporation 

Mr    McNARY.     All  printed  matter. 

Mr.  SCHALL  All  primal  matter.  My  point  Is  that  if 
they  are  printed  in  the  Rccosd  at  this  point  it  will  not  be 
necessary  to  take  up  so  much  time  reading  them. 

Mr  HAYDEN  The  rule  i» — and  If  I  may  so  suggest,  the 
purpose  of  the  rule  is  to  bring  home  to  Senators  the  cost 
of  what  they  desire  to  have  printed — the  rxile  is  that  if  the 
ma:ter  takes  up  more  Hum  two  pages  In  the  CoNCREsstcNAL 
Rkord.  tho  Senator  shall  ask  for  an  estimate  of  the  c(«t  of 
prlntlnK  It  If  the  Senator  aslcs  for  an  estimate,  and  the 
Ser.ator  ls  .sati.sfled  that  it  i»hould  be  printed,  it  will  be 
printed. 

Mr.  McNARY  That  Is  the  rule  I  realize  the  reasons 
for  the  rule.  However,  in  lieu  of  having  the  matter  printed 
In  the  RrroRD,  the  Senator  can  read  it  as  a  part  of  his 
spetTh.  If  he  de.sire.*?  so  to  do. 

Mr    HAYDE3^      Th^-re  Is  no  question  about  that. 

Mr  SCHALL  All  I  wanted  done  was  to  have  the  mutter 
printed,  wilhout  taklnt?  tlmo  to  read  it. 

Mr.  McNARY  If  there  U  any  objection,  the  Senator  in- 
tends to  read  it. 

Tl\e  PKESTDING  OFFICER  The  Senator  from  Miiinf- 
sota  has  asked  uiiaiiimou.s  consent  to  have  the  charters 
pnn:ed  in  th*"  REroRn  at  this  point      Is  there  objection'' 

Mr  HARRLSON  Mr  Pre.sident,  is  the  unanimou.'^-ron- 
sent  requi-'.st  to  have  them  read  in  lieu  of  having  theni 
pnn'ed? 

The  PRESIDING  OFF'ICER.  No.  the  unanimous-coiusent 
request  i.^  to  have  them  printed  In  the  RrcoRD  following  the 
speei?h 

Mr  HARRISON  I  undorsto<xi  from  the  Chairman  of  the 
Committee  on  Printlnjs'  that  the  rule  Ls  that  the  matter  must 
be  referred  Lo  the  Committee  on  Printing  for  its  consent. 

Mr  McN.ARY  Mr  President,  let  me  again  state  the  rule 
The  rule  is  perfectly  plain  and  self-evident.  If  the  Senator 
simply  desire."?  to  have  the  matter  printed,  he  must  obtain 
such  permLvsion  from  the  Committee  on  Printing.  That  is 
the  rule,  if  he  offers  some  document  and  desires  to  have  it 
printed  in  the  Record  apart  from  hLs  speech.  If  unanimous 
consent  is  withheld,  the  Senator  has  the  right.  In  view  of  hi.s 
having  the  floor,  to  read  the  documents  as  part  of  his  speech. 

Mr.  HAYDEN      CerUlnly. 

Mr  HARRISON.     That  is  what  ought  to  be  done. 

Mr  McNARY.  If  the  Senate  wishes  that  to  be  done,  very 
well.  However,  in  order  to  expedite  matters  and  shorten 
his  speech,  the  Senator  from  Minnesota  simply  asks  unani- 
mous con-sent  that  the  matter  may  l)c  printed  in  the  Rxcoar. 

Mr.  HARRISON  That  is  up  to  the  chairman  of  the 
committee,  for  there  Is  a  certain  procedure  provided  in  con- 
nection with  such  matters.  I  myself  have  no  objection  to 
the  matter  bein>s  printed  m  the  Rscoro.  I  objected  only 
t)ecause  the  ciiairman  of  the  committee  was  not  on  the  floor 
at  the  time  the  rwjuest  was  first  made. 

Mr.  HAYDEN  The  Joint  Committee  on  Printing  having 
adopted  the  rule  requiring  an  estimate,  it  seems  to  me  the 
only  way  to  operate  is  to  enforce  the  rule,  and  I  suggest 
that  the  clerk  read  the  documents. 

Mr  McNARY.  Then.  Mr.  President,  the  request  of  the 
Senator  from  Minnesota  is  that  the  clerk  read  the  exhibits. 

The  PRESIDING  OFFICER.    Very  well. 


tion  papers.) 
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Mr.  SCHALL.  The  Public  WorlcB  Bmersency  Leasing  Cor- 
poration was  chartered  January  2,  1934.  the  day  before  the 
second  session  of  the  Seventy-third  Congress,  and  was  with- 
drawn the  day  bef(H%  the  first  session  of  the  Seventy-fourth 
Congress.  The  incorporators  were  Harold  L.  Ickes,  Oscar 
L.  Chapman,  and  Theodore  A.  Walters.  "The  Corporation 
Is  to  have  perpetual  existence  ",  says  the  charter,  as  already 
pointed  out. 

It  Is  most  important  to  understand  the  scope  of  this 
charter,  because  It  is  necessary  for  the  Nation  to  know  how 
far  these  present  frightened  schemers  dare  to  go  in  attempt- 
ing the  subversion  of  private  enterprise.  Having  copies  of 
the  Incorporation  papers  enables  us  to  show  the  intent, 
from  which  we  may  rightfully  draw  conclusions  as  to  their 
plans  for  centralization  of  power. 

I  may  say  here  that  neither  you  nor  I  can  find  any  men- 
tion In  our  national  platforms  of  any  such  purposes  of  con- 
centration of  power  nor  submission  to  the  people  for  their 
opinion  on  any  such  drastic  change.  I,  therefore,  add  that 
it  Ls  our  sworn  duty  as  Senators  and  Representatives  of  the 
people  to  institute  proceedings  immediately  In  order  to  show 
to  the  country  who  the  men  were  that  worked  out  such  a 
scheme  of  subversion  and  thus  make  known  all  facts  of 
Federal  incorporations  and  the  purposes  sought.  The  na- 
ture of  Its  business  In  article  S  of  the  charter  is  shown  by 
various  paragrai^is. 

Paragraph  (2)  gives  the  power  "to  undertake  •  •  • 
any  project  eligible  to  be  included  in  the  comprehensive  pro- 
gram of  Public  Works  to  be  prepared  pursuant  to  the  provi- 
sions of  the  Recovery  Act." 

Paragraph  (3)  gives  authority  "to  collect  fees,  tolls,  and 
other  charges  "  in  the  construction  of  "  highwasrs,  parkways, 
buildings,  canals,  tunnels,  bridges,  docks,  dry  docks.  dan:is. 
markets,  viaducts,  aqueducts,  waterworks,  reservoirs,  sewage 
systems,  airports;  gas,  electric-light,  and  power  plants,  hos- 
pitals: refrigerating  and  heating  systems  "; 

Paragraph  (4)  gives  authority  "to  acquire  improved  or 
unimproved  real  estate  *  *  *  by  purchase,  exchange,  ex- 
ercise of  the  power  of  eminent  domain  or  otherwise  "  and 
"  to  maintain  and  improve  "  and  "  to  sell,  exchange,  grant, 
donate,  or  otherwise  dispose  of  such  real  estate."  The  same 
paragraph  gives  power  to  acquire  and  sell  "  any  personal 
property." 

Paragraph  (5)  gives  power  over  the  "maintenance  and 
operations  of  edifices,  structures,  and  buildings  of  every 
kind,  nature,  or  description." 

Paragraph  (6)  gives  the  right  to  manufacture  "  building 
and  other  materials  and  supplies  of  every  kind." 

Paragraph  (7)  gives  rights  over  "  development  of  natural 
resources  •••••"  development  of  water  power,  gen- 
eration and  transmission  of  electrical  mergy  "  and  "  recla- 
mation, irrigation,  and  improvement  at  land." 

Paragraph  (9)  is  quoted  in  full: 

To  lease  (with  or  without  the  prlvUtge  of  puretaaw),  aell.  ex- 
change, grant,  donate,  or  otberwlaa  rtliposn  of  all  or  any  part  of 
any  project  which  it  may  undertake,  oosistruct.  finance,  or  in  any 
way  aid.  and  any  othar  property  or  Mcurltlaa  at  any  time  acquired 
by  It. 

Paragraph  (10)  contains  a  sentence  affecting  professional 

men  and  contractors.    The  first  phrase  reads  as  follows: 

To  do  and  perform  any  and  all  acta  and  functions  cuctomarily 
done  or  performed  by  archltecta,  engineer!,  and/or  general  oon- 
tracton. 

Paragraph  (11)  Is  printed  in  full: 

To  furnish,  equip,  operate,  manage,  and  maintain  projacta  and 
■tructurea  of  every  kind,  nature,  or  description,  and  to  do  any 
and  all  things  nece— ary.  sultabte.  or  convenient  In  connection 
therewith.  Including  without  llmttotlon  the  mxppljlog  of  heat, 
■team,  water,  gas.  and  elactrtelty,  and  tnuMportation.  telephone, 
and  any  other  facllltlea  or  utilities  neon— ry.  suitable,  or  con- 
venient. 

Paragraph  (12)  gives  power  to  carry  m  its  functions  "  in 
the  State  of  Delaware,  or  in  any  other  State.  Territory,  or 
locality  •  •  •  without  restriction  or  limitation  as  to 
amount." 

Paragraph  (13)  covers  the  rl|^  "to  acquire  perscmal 
property  of  every  kind,  nature,  or  deecrlptioii.'* 


Paragraph  <:14)  1b  printed  in  full: 


In  any  manner  to  acquire,  hold.  use.  or  dUpoae  of  any  fran- 
chlaes.  licenses,  grants,  concessions,  patents,  trade  marks,  trade 
names,  copyrights,  or  Inventions  granted  by  or  existing  undw  the 
laws  of  any  government  or  subdivision  thereof. 

Paragraph  <15)  affects  the  right  to  buy  or  sell  seciulties 
"  and  to  exercise,  as  owner  or  holder  of  any  securities,  any 
and  all  rights,  powers,  and  privileges  in  respect  thereof." 

Paragraph  <.16)  is  reprinted  in  full: 

To  acquire,  by  purchase,  exchange  or  otherwise,  all  or  any  part 
of  or  any  Interest  in  the  prtqierties.  assets,  bualnesa.  and  goodwill 
of  any  one  or  more  persons.  Arms,  associations,  or  oorporatlons 
engaged  In  any  buslneas  for  which  a  corporation  may  now  or  here- 
after be  organized  under  the  laws  of  the  State  of  Delaware;  to  pay 
for  the  same  in  any  lawful  manner;  to  hold,  operate,  reorganise. 
liquidate,  sell,  donate,  or  in  any  manner  dispose  of  the  whole  or 
any  part  thereof;  and,  in  connection  therewith,  to  assume  or  guar- 
antee performance  of  any  liabilities,  obligations,  or  contracts  of 
such  persons,  firms,  associations,  or  oorporatlons,  and  to  conduct 
in  any  lawful  manner  the  whole  or  part  of  any  business  thus 
acquired. 

Paragraph  (17)  is  rei»1nted  in  full: 

To  borrow  money  for  its  corporate  purposes  without  limit  as  to 
amount  and.  In  connection  therewith,  to  draw,  make,  accept,  ea- 
dorse,  and  issue  promissory  notes,  bills  of  exchange,  bonds,  deben- 
tures, and  other  instniments  and  evidence  of  indebtedness. 

I  quote  subsections  a,  b,  c,  d.  and  e  of  section  4  of  the 
proposed  relief  measure  that  is  to  come  to  the  Senate: 

Sac.  4.  In  carrying  out  the  provisions  of  this  joint  resolution  the 
President  Is  authorized,  to  such  extent  and  in  such  manner  as  he 
finds  and  prescribes  as  necessary  to  the  efllcient  and  coordinated 
administration  of  the  powers  exercisable  under  this  Joint  resolu- 
tion. 


(a)  Establish  and  prescribe  the  duties  and  functions  of  govern- 
mental agencies  (including  corporations  with  corporate  author- 
ity only  as  approved  by  the  President  and  within  the  sccq;>e  of  this 
Joint  resolution); 

(b)  Utilize  and  prescribe  the  duties  and  functions  <tf  any  gov- 
ernmeatal  agency  (including  a  corporation); 

(c)  Consolidate,  redistribute,  abolish,  or  transfer  the  functions 
and/'or  duties  of.  and  transfer  the  property  and/or  p«w>nnel  of, 
any  governmental  agency  (including  a  corporation);  and  upon  the 
transfer  to  another  agency  and/or  the  abolition  of  all  the  func- 
tions and  duties  of  any  agency,  such  agency  shall  cease  to  exist; 

(d)  Postpone,  but  not  beyond  June  SO,  1037,  the  termination 
of  the  existence  of  any  existing  governmental  agency  (Including  a 
corporation)  designated  and  utilised  under  this  section:  and 

(e)  Delegate  the  powers  conferred  on  him  imdcr  thla  Joint  reso- 
lution to  any  governmental  agency  ( Including  a  oori>oratlon) . 

If,  therefore,  we  grant  such  powers  to  the  President,  there 
will  be  no  longer  any  need  of  the  Congress,  for  the  Presi- 
dent can,  first,  establish  and  prescribe;  second,  utilise  axul 
prescribe;  third,  consolidate,  abolish,  or  transfer;  fourth, 
postpone  terminations;  fifth,  delegate  powers. 

I  now  add  a  list  of  corporations  other  than  thoee  chartered 
in  Delaware  to  prove  that  there  is  a  corporation  provided  to 
take  over  and  manage  all  the  major  details  and  many  minor 
ones  of  all  activities  in  the  United  States — production,  dis- 
tribution, finance. 

Owing  to  my  ph3rsical  disability  I  have  not  been  equal  to 
the  task  of  tracing  out  all  Federal  corporations.  Some  were 
created  by  act  of  Congress,  but  several  by  Bzecutive  order 
under  so-called  "  emergency  conditions  ",  and  two  oorpora- 
tions  at  least  date  f nxn  the  time  of  the  World  War.  The 
war  corporation  planted  the  seed  of  this  war  on  depression. 
One,  the  Reconstruction  Finance  Corporation,  was  begun  in 
the  Hoover  administration.  These  corporatiMU  have  under 
their  CATC  itroperty  and  securities  that  mount  up  to  several 
billion  dollars. 

Partial  list  of  corporations — arranged  by  their  general 
purposes,  though  certain  of  them  might  well  be  in  two  or 
more  classiflcatiCMis : 

AoaictrLTnBAi. 

(These  are  almost  without  exception  under  the  Farm 
Credit  Administration,  of  which  William  I.  Myers  is  Oov- 
emor.  The  F.  C.  A.  was  created  June  16,  1933.  and  at  first 
under  Henry  Morgenthau.  Jr.) 

National  Agricultural  Credit  Corporaticm  with  its  Regional 
Agricultural  Credit  Corpca-ations.  Twelve  are  pitnlded  for 
at  $3,000,000  each.  The  total  capital  already  advanced  ex- 
ceeds $44,000,000.    The  National  Agricultural  Credit  Corpo- 
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ration  is  not  mentioned  In  the  Government  Manual  Issued 
by  the  National  Emergency  Council. 

Ijve  Stock  Credit  Corporation.  Thia  is  not  mentioned  In 
the  Oovernment  Manual 

Production  Credit  Corporation  (Act  75.  June  16.  1933', 
initial  capital.  $7,500,000  Total  from  R.  F  C.  $120,000,000 
Act  381  Included  oyster  planters. 

Production  Credit  Associations  'Act  75.  June  16,  1933'  are 
fiscal  agents  ol  the  United  States:  finances  unlimited.  Over 
650  are  m  existence.  These  corporations  and  associations  are 
recorded  on  page  365  of  the  Government  B4anual. 

Central  Bank  for  Cooperatives  (Act  75.  June  16.  1933': 
capital  $300,000,000.     It  is  a  f^al  agent  of  the  United  States 

Regional  Banks  for  Cooperatives  (Act  75.  June  16,  1933' 
Chartered  by  the  United  States  through  the  Parm  Credit 
Administration  at  $60,000,000.     They  are  fiscal  agents  of  the 
United  States.     Banks  for  Cooperatives  are  listed  (xi  page  369 
of  the  Government  Manual. 

Federal  P^rm  Mortgage  Corporation  <Act  88.  Jan.  31.  1934. 
and  Act  107,  Feb.  26.  1934)  :  capltalixed  at  $200,000,000;  may 
sell  bonds  up  to  $2,000,000,000  "  fully  and  uncondluonally 
guaranteed  by  the  Government,"  This  is  described  on  page 
373  of  the  Oovermnent  Manual. 

riMAiccTAL   (AN  AKBrrmAMT  CLAsai nc ATT or«) 

Reconstruction  Finance  Corporation,  created  Januatry  22. 
1932,  and  given  amended  powers  by  various  acts  up  to  June 
27,  1934.     Authorized  to  loan  over  $5,400,000,000 

Federal  Deposit  Insurance  Corporation  (Act  362.  June  16. 
19331  capitalized  at  $250,000,000  and  its  debentures  sold  for 
$250,000,000.     I  See  p    377  of  the  Government  Manual  ' 

Federal  Land  Banks  (See  p.  353  of  the  Government 
Manual.) 

Federal  Intermediate  Credit  Banks.  'See  p.  361  of  the 
Government  Manual  • 

Federal  Savings  L  Loan  Associations  with  unlimited 
finances  permitted  *See  pp.  419  and  427  of  the  Government 
Manual.) 

Federal  credit  unions  'Act  467,  June  26.  1934'.  under 
direction  of  F.  C,  A.  but  under  Treasury  as  fiscal  agents  of 
the  United  States,  section  17  must  be  considered  as  passing 
Federal  powers  into  the  hands  of  small  groups  of  seven  as 
a  minimum,  at  $5  per  head,  to  start  cooperative  txinks. 
'See  p.  377  nf  the  Government  Manual  ' 

Federal  Savings  k  Loan  Insurance  Corporation  iSee  p. 
427  of  the  Government  Manual.) 

MutAial  Mortgage  Insurance  Fund.  "See  p  442  of  the 
Government  Manual.' 

National  Mortgage  Associations  governed  by  P  H  L. 
Bank  Board.     'a»e  p.  444  of  the  Government  Manual.' 

•  The  above  three  appear  In  Act  479.  June  27,  1933.  which 
was  the  National  Housing  Administrative  Act.) 

HOTTSIMO 

Farm  Home  Loan  Bank  Board  controls  Home  Owners' 
Loan  Corpomtlon.  which  now  is  ofTlcially  referred  to  as  "  an 
Instrumentality  of  the  United  States."'  It  may  issue  bonds 
up  to  $3,200,000.  (Act  43.  June  13.  1933:  Act  159,  Apr 
27.  1934.)  The  United  States  guarantees  principal  as  well 
as  interest.  This  Is  described  on  page  389  of  the  Govern- 
ment Manual. 

United  States  Housing  Corporation.  World  War  corpora- 
tion, not  yet  fully  liquidated. 

^deral  Bmergency  Housing  Corporation  created  during 
World  War  and  still  exists. 

Federal  Housing  Administration  fAct  479,  73d  Cong). 
This  is  described  on  page  439  of  the  Government  Manual. 

TSAlfSPOKTATIOlC 

Inland  Waterways  Corimratlon.  created  in  1920  and  pow- 
ers enlarged  in  1924  and  1938.  United  States  Shipping 
Board  Merchant  Fleet  Corporation.     Not  yet  fully  liquidated. 

WOmXtQH  OOMTACTS 

Corporation  of  Foreign  Security  Holders.  May  27.  1933. 
Flxuuiced  with  $75,000  from  R.  F.  C.  See  page  238  of  Gov- 
ernment Manual.  Export-Import  Bank  of  Washington,  cre- 
ated by  KxecuUTe  order  February  2.  1934.    Financed  with 


!  $10,000,000  from  R  P  C  and  $1,000,000  from  N.  I.  R  A.     (See 

p    348  of  Government  Manual.) 

Second  Expnirt- Import  Bank  of  Washington,  financed  with 
I  $250,000  from   the  Uiuted  States  Government  and  $200,000 

from  N  I  R   A      'See  p.  347  of  the  Government  Manual.) 

M  ISrXI.LA.NK()DS 

Tenne.ssee  Valley  Authority.  May  18,  1933:  "  The  Tennessee 
Valley  Authority  Is  a  permanent  independent  agency  "  (see 
p.  271  of  Government  Miinual ' .  The  following  quotation 
IS  made  from  the  same  page: 

.Authority  The  TennrMi*  Valley  Authority  l«  a  Ppdpnd  agency 
poaaea»Kl  of  the  flexibility  <iud  Lnltiative  of  private  enterprlae  Aa 
a  corporation  It  ha*  a  i-tirporat*"  name  and  ueal  It  may  aue  or  be 
mied.  make  contrarta.  adopt  bylaws,  and  purchase  or  leaae  real 
and   p«Ts<niH;    pn)j>frly 

The  rorpormtlou  may  exercihe  the  right  of  eminent  domain,  and 
through  prcxeedlnxd  in  the  United  State*  dlatrlct  courts  condemn 
such  property  as  it  deom.s  necessary-  for  lt«  program  It  has  no 
stock  but  for  legal  purposes  the  three  directors  are  deemed  the 
Incorporators 

Funds  Ti.e  Authority  received  tSCOOCOOO  from  the  Fourth  Defi- 
ciency Appropriation  Act  approved  May  18.  1933  For  future  power 
projects  the  Authority  la  authorised  to  liwue,  on  the  credit  of  the 
United  Stat<-a.  $50  000.000  in  3>*, -percent  bonds  having  a  50-year 
I  maturity 

I  Electric  Home  and  Parm  Authority — Executive  order — 
$11,000,000  December  19.  1933 — referred  to  earlier.  Sec  page 
283  uf  the  Government  Manual 

Tennessee  Valley  A&sociated  Cooperatives,  January  23. 
1934,  $300,000  from  P.  E.  R.  A.  See  page  285  of  the  Govern- 
ment Manual 

Federal  Pri.sun  Indu.stnes  Corporaticm  "  Which  shall  be  a 
I  governmental  body.  " 

This  strange  Federal  enterprise  is  not  mentioned  In  the 
!  Government  Manual. 

Virgin  Islands  Co.:  This  is  not  mentioned  in  the  Govern- 
ment Manual. 

There  may  be  many  others  beyond  the  hundreds  Indicated, 

but  the  exact  numtjer  and  function  of  each  is  relatively  unim- 

PKirtant.  except  as  showing  to  the  Nation  a  drift  of  which 

the  public  has  been  kept  in  ignorance  as  to  scope,  intent, 

;  and  subversive  p<jwer. 

The  purpose  of  these  corporations  is  wholly  unholy  in  in- 
tent wherever  the  Federal  Government  i.s  to  seize  power 
'  without  warrant  in  laws  ctmstitutionally  enacted. 

If  Congress  can  nullify  the  Constitution  and  its  checks  and 
balances  then  Congress  itself  can  be  nullified  by  this  indirect 
method  of  a  rertiflcate  ot  incorporation  in  any  one  of  the 
48  States  Thus  the  way  has  t)ecn  prepared  for  the  Umted 
I  States,  Inc  .  and  the  immediate  di.^appearance  of  all  private 
rights. 

It  is  my  charitable  conviction  that  the  Congressmen  who 
received  and  introduced  ready-made  bills  during  the  Seventy- 
third  and  the  present  session  of  the  Congress,  and  argued  for 
them  again.st  all  comers,  did  so  with  a  keen  sense  of  a  duty 
to  be  performed  by  Con^fess  and  for  a  perturtied  and  anxious 
citizenry  and  yet  in  doing  so  played  into  the  hands  of  men 
whose  purpose  was  a  complete  destruction  of  the  rights  and 
powers  of  the  citizens  of  the  United  States  and  of  the  Federal 
Government  itself, 

I  now  add.  without  any  fear  of  successful  contradiction, 
that  the  majority  of  bills,  other  than  personal,  introduced 
into  the  Seventy -third  Congress  and  passed  by  it  were  not 
originated  in  the  convictions  of  Congressmen  nor  reported 
out  as  creations  of  various  investigating  committees  nor  as  a 
result  of  public  clamor  or  need,  but  were  prejiared  in  secret 
as  parts  of  a  whole  plan  determined  on  long  before  March 
4.  1933.  and  long  before  November  1932.  and  fed  In  so 
speciously  as  to  arouse  no  suspicions  on  the  part  of  the 
Congress,  of  the  press,  or  the  public  as  to  their  t)eing  the 
completion  of  a  plan  to  undermine  the  hitherto  prevalent 
plan  of  government  In  the  United  States.  TYie  President 
seemingly  did  not  realize  what  was  being  placed  under  his 
hand  to  sign  when  he  signed  the  Federal  Credit  Union  Act. 

"Hie  group  of  patient  and  distinguished  Senators  who 
served  on  the  Senate  Committee  on  Banking  and  Currency 
during    the   Seventy -second    and   Seventy -third   Congresses 
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will  recall  th&t  the  bill  o(HitroIllng  securities  and  exchangee 
and  creating  the  Securtttes  Exchange  Commission  was 
turned  in  to  their  committee  ready-made,  aiH^araitly  pre- 
pared by  the  committee's  counsel.  Actually,  however,  in  the 
light  of  what  we  know  today,  this  bill  in  its  original  form 
dovetails  in  with  the  pian  to  prevent  recovery  by  drying  up 
investment  capital,  and  thus  helping  to  continue  ccmdltions 
of  frightful  need  through  unemployment.  No  need  to  ex- 
plain here  the  part  that  capital  plays  at  every  step  between 
original  production  and  final  consumption.  Capital  plays  its 
essential  part  in  the  Union  of  Soviet  Socialist  Republics, 
though  the  advocates  of  communism  do  not  realize  it  be- 
cause they  are  befogged  with  the  phfloeophy  of  EUtfl  Marx. 

The  original  of  Act  467  creating  Federal  credit  unions 
came  from  the  splendid  interest  of  the  senior  Senator  from 
Texas  in  ways  and  means  of  increasing  thrift  among  the 
people.  The  act  as  passed  contains  provisions  that  were  not 
referred  to  in  either  Senate  or  House  debate  and  have  been 
deliberately  kept  out  of  sight  in  all  explanations  of  the  act 
that  have  so  far  been  made  by  the  Farm  Credit  Administra- 
tion. Certain  hidden  purposes  extend  the  power  of  the 
Treasury  Department  quite  regardless  of  State  lines  and 
organization,  and  in  preparation  for  running  aroimd  all  the 
present  banking  system  tn  marketing  tax-free  or  other  securi- 
ties of  the  Federal  Government. 

I  quote  from  an  article  by  Robert  Morris  appearing  in  the 
February  issue  of  Plain  Talk  entitled  "  Credit  Soviets." 
These  quotations  show  clearly  how  the  scheme  was  put  over 
to  increase  the  power  of  the  Secretary  of  the  Treasury 
through  the  Farm  Credit  Administration.  These  quotations 
.show  that  some  men  do  not  hesitate  to  bamboocle  Senators 
and  Representatives  and  even  the  President  himself.  I  quote 
from  Mr.  Morris'  article: 

Senator  Mouia  Shbtakd,  of  TexM,  on  May  1,  1BS3.  introduced 
Senate  bill  1639  to  create  Fedtral  eredlt  unions.  On  Jxme  26,  1934. 
It  was  signed  by  Preildent  Rooaevelt  and  became  Public  Act  No. 
467.  In  the  House  debate,  which  only  lasted  30  mlnutaa  on  the 
last  day  of  the  Seventy-third  Congress,  It  wm  stated  by  Repre- 
sentative Stkaoall  (see  p.  1334S.  unbound  copy,  J\me  16.  1934; 
p.  12.226  of  the  bound  volume,  pt.  a,  vol.  78,  of  the  Conobsbsional 
Rbcoro)  :  "  This  bUl  has  the  approval  of  and  Is  aamestly  desired  by 
the  adm^nlstraUon.  Including  the  Secretary  of  tha  Treasury  and 
other  Treasury  ofllcUls."  It  was  pnisfirt  wlRi  only  two  dissenting 
votes,  but  the  bill  as  passed  and  signed  was  not  the  blU  Introduced 
by  Senator  Shxppaso  with  the  good  Intent  of  enoouragli^  rural 
cooperative  credit. 

Before  the  bUl  came  to  a  vote  In  the  House  tba  President  had 
referred  the  original  bill  to  Henry  Morgeuthau.  Jr..  who  then 
referred  It  to  Governor  W.  I.  Myers  of  the  Farm  Credit  Admln- 
iKtratlon.  who  then  referred  It  to  Herbert  Kmmerlch.  Administra- 
tive AssUtant  of  the  Farm  Credit  Administration.  He  reported 
favorably  to  Oovernor  Myers,  who  reported  favorably  to  Henry 
Morgenthau.  Jr..  who  reported  favorably  to  the  Prealdent.  An 
amended  bill  was  then  drafted  under  Idgh  presmre  and  passed 
with  the  supposed  approval  of  tba  Adminlatratlm.  Senator  Bhkp- 
PASo  received  the  bill  as  late  as  8:80  p.  m.  of  the  closing  zUght 
of  Congress  and.  not  aware  of  all  tha  changea,  but  under  the 
pressure  of  vehement  advocates,  at  10  p.  m.  Interrupted  a  ^teaker 
on  air  maU  contracts  and  asked  tha  penonal  privilege  at  a  vote  on 
the  bill.  The  vote  was  unanimous.  It  Is  doubtful  whether  under 
the  pressure  Involved  In  leaving  Washington  for  his  Journey  to 
Hawaii  the  President  couM  poaslbly  have  read  and  considered 
all  the  changes,  for  the  bill  that  pasMd  the  House  was  an  amend- 
ment of  the  Senate  bill — etrllcliig  out  evoTthlng  after  the  enact- 
ing clause. 

SecUon  17  of  the  Federal  Credit  Union  Act,  added  sur- 
reptitiously, reads  as  f(dk>ws: 

Each  Federal  credit  unkm  organised  under  this  act.  when  re- 
quested by  the  Secretary  of  tha  Treasury,  ahall  act  as  fiscal  agent 
of  the  United  States  and  shall  peiform  such  servloes  as  the 
Secretary  of  the  Treasury  may  require  in  eannfectton  with  the  col- 
lection of  taxes  and  o«her  ohUgaUons  due  the  United  States  and 
the  lending,  borrowing,  and  repaymsnt  at  monay  by  the  United 
States,  including  the  Issue,  sale,  redcn^tlon,  or  repurchase  of 
bonds,  notes.  Treasury  oertlfleates  at  IndebtediMsa,  or  other  obU- 
{ratlons  ot  the  Umted  States;  and  to  facUltote  Mioh  purposes  the 
Governor  ahall  furnish  to  tha  Secretary  ot  tha  Treasury  from  time 
to  time  the  names  and  addnavs  of  all  Fsdaral  credit  »ir»ir>n«  with 
such  other  available  infarmaaiflti  ooncemlng  them  as  may  be 
requested  by  the  Secretary  of  the  Treasury.  Any  Federal  credit 
union  organized  under  this  act.  whan  dealgnatad  for  that  ptupoae 
by  the  Secretary  of  the  Treasury,  shall  be  a  depository  of  public 
money,  except  receipts  firocn  eoatooaa.  under  such  regulations  as 
may  be  prescribed  by  the  Sacretary  of  tha  Trsasiirj 


I  believe,  beyond  all  doubt,  that  a  group  of  men  and 
women  have  used  Congress  and  the  President  as  catspaws 
in  the  past  few  years,  but  more  particularly  since  November 
1932,  and  that  a  senatorial  inquiry  would  prove  that  they 
were  prepared  to  swing  the  United  SUtes  either  into  a  fas- 
cistic  form  on  one  side  or  a  communistic  form  on  the  other; 
one  or  other  to  prevail  as  opportunity  may  offer,  but  both 
planned  to  lodge  immense  power  and  wealth  in  the  hands 
of  a  few  at  the  center  of  a  group  of  corporatiCHis. 

I  am  aware,  however,  that  concurrently  with  the  evolution 
of  the  great  conspiracy  against  the  Republic  there  has  been 
a  lot  of  window  dressing  to  delude  the  unwary  with  the  im- 
pression that  the  Government  was  trsrlng  to  restore  the' 
status  quo.  A  particular  type  of  this  vwis  the  Loans  Tb  In- 
dustry Act  to  revive  corporate  business.  Yet  deep  down  in 
that  is  the  very  seed  of  self-destruction  in  that  the  industrial 
borrower  must  not  declare  any  dividends  to  stockholders 
while  any  of  his  borrowings  remain  unpaid,  thus  arousing  the 
stockholders  to  a  feeing  that  anything  Is  better  than  the 
existing  corporate  management. 

The  National  Housing  Act,  benevolent  in  its  surface  pur- 
poses to  promote  repairs  and  improvements,  has  concealed 
in  it  a  corporation  "  Federal  savings  and  loan  corporation  ", 
under  which  mortgage  defaults  through  national  mortgage 
associations  and  the  mutual  mortgage  insurance  fund  bring 
defaulting  properties  into  the  possession  and  control  of  the 
Corporation.  On  page  8  of  "  social  experimentation  of  the 
new  deal  occur  these  significant  words: 

Already  the  Government  holds  such  mortgages  upon  homes, 
farms,  and  key  Industries  that  if  It  were  to  foreclose  them — as  It 
might  be  compelled  to  do  to  rescue  Its  credit — It  would  achieve  a 
distinct  State  capitalism. 

It  seems  to  me,  Mr.  President,  that  we  have  reached  the 
crossroads  of  national  endurance.  With  the  nations  of  Eu- 
rope lined  up  against  us  In  an  economic  struggle  because 
they  owe  us  money  that  they  will  not  repay,  it  Is  impossible 
to  combat  enemies  without  and  within.  It  Is  time  we  had  a 
showdown. 

A  self -immolating  fight  must  be  carried  on  against  the 
evil-minded  men  who  talk  representative  government  but 
undermine  it  in  Congress,  in  the  States  as  organized.  In  the 
schools,  and  in  the  churches.  Ihe  grand  plan  of  our  found- 
ers was  based  on  a  new  declaration  in  the  history  of  the 
world — that  the  citizen  Is  the  sovereign  and  government  his 
servant.  For  that  new  vision  men  have  died  by  tens  of 
thousands,  and  more  must  die  in  the  near  future  unless  we 
are  content  to  have  alien  ideas  and  doctrines  accepted  as  a 
greater  revelation  than  that  vouchsafed  to  WashlngtcHi,  Jef- 
ferson. Madison,  Jackson,  and  Lincoln. 

Many  of  our  rights  are  no  longer  in  Jeopardy;  they  have 
already  been  usurped,  unless  the  Executive  now  sees  fit  to 
purge  his  administration  of  men  who  for  ulterior  motives 
have  brought  us  to  the  edge  of  a  corporative  state  more 
far-reaching  than  that  of  Italy;  for  these  corporations  show 
the  way  to  centralize  all  property  in  the  hands  of  a  few  and 
beyond  Federal  control. 

A  measure  Is  already  before  the  Congress  to  have  the  Con- 
stitution nationally  glorified  in  1937 — 150  years  after  its 
adoption.  It  will  be  a  hollow  mockery  unless  the  Congreai 
demands  onnplete  public  explanation  of  who  evolved  the 
sly  corporate  schemes  to  which  I  have  referred.  They  mutt 
not  be  permitted  to  hide  behind  the  Presidoit. 

"  I  have  not  read  the  bill ",  smilingly  said  our  President,  of 
the  $5,000,000,000  relief  resolution.  Either  he  knows  or  be 
does  not.  If  he  does  not.  it  seems  passing  strange  HtuX  all  ot 
these  things  could  happen  so  in  sequence  and  in  perfect 
order,  with  such  definite  and  purposeful  ends,  without  a 
master  brain  and  hand  behind  them.  The  courageous  Sen- 
ator from  Michigan  [Mr.  Couzkks]  has  already  called  the 
turn  in  his  declaration  that  whoever  wrote  this  resolution 
should  be  hanged.  But  whoever  inspired  it.  whoever  wrote 
itk  or  whoever  condones  it,  it  is  a  stealthy,  cimning  circum- 
vmtion  of  the  Constitution.  It  is  the  culmination  ol  a 
treasonous  plot.  It  explains  the  planned  emergendee  and 
fm-ced  chaos  that  has  tded  hand  and  foot  and  gagged  « 
docile,  trusting,  obedient,  law-abiding,  bewildered  people. 
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If  this  r«llef  meMore  pMWs  the  Seiuae.  m  requested  taqr  the 
PreokleDt.  It  woukl  be  the  final  step  In  delivering  ua  into  a 
worse  conditloQ  at  serrltude  than  our  forrfathers  crossed 
the  ocean  and  b>uilt  this  Nation  to  escape.  Shall  we  Sena- 
tors, recardless  of  what  party  we  belong  to.  stand  here  like 
fatted  oxen  waiting  for  the  butcher's  knife?  Or  shall  we. 
under  our  oath,  rise  to  our  duty  while  there  is  yet  freedom 
to  do  It.  and  search  out  and  name  the  guilty,  and  expose  to 
the  light  of  day  this  black  treachery  that  lurks  beneath  the 
guileful  semblance  of  great  weal? 

Mr.  President.  I  (toslre  to  have  the  articles  of  incorpora- 
tion read,  if  that  is  the  decision  of  the  Senate. 

The  PRBSIDING  OFFICER.  Without  objection,  the  clerk 
will  read  as  requested. 

The  legislative  clerk  read  as  follows: 
OiBTiFicftTS  or  ijtcoarcMUTioir  or  Commooitt  Csnir  CoaroaxTiow 

First.  TtM  name  of  tbU  Corpormtlon  U  Commodity  Credit  Cor- 
pormtion. 

Second.  Tbe  principal  oOce  of  this  Corpuration  in  the  State  of 
DsUvare  la  to  be  located  at  100  West  Tentb  Street.  In  the  city  of 
Wilmington,  county  of  New  Cajtle.  and,  untU  otherwise  designated 
by  the  board  of  dtrvctora.  lU  r«aldent  agent  aball  be  the  Corpora- 
tion Trust  Oo.,  100  West  Tenth  SUeet,  WUmlngton.  Del 

Third  The  objecta  and  purpoaea  for  which  and  lor  any  of  which 
thla  Corporation  la  formed  are  to  do  any  or  all  of  the  things  herein 
aet  forth  to  the  aame  extent  aa  natural  peraona  might  or  oould 
do.  Tla: 

(a)  To  do  any  and  ail  thlnga  which  irAy  be  neceaaary  to  acoom- 
phah  the  purposes  of  the  following  acta  of  Conyeaa  of  the  United 
Statea  of  America,  axkd  any  amendment  or  amendmenta  heretofore 
or  hereafter  made  thereto: 

1 .  The  Agrlcuiturai  Adjustment  Act.  approved  May  12.  1^33. 

2.  The  National  Industrial  Recovery  Act.  approved  June  16.  1933 

5  The  Federal  Emergency  Relief  Act  of  IMS.  approved  kiay  12. 
1033 

4  Reconstruction  Finance  Corporation  Act.  approved  January  22. 
1832. 

6  The  Federal  Farm  Loan  Act.  approved  July  17.  1916. 

6.  The  Farm  Credit  Act  of  10S3,  approved  Jtme  16.  1939. 

7.  Tbe  ■mergancy  Relief  and  OoiMtructlon  Act  of  1932.  approved 
July  21.  1932. 

lb)  Tt>  purchase,  or  otherwise  acquire,  to  hold,  or  otherwise  to 
deal  In.  to  sell  or  otherwise  dispose  of  any  and  all  agricultural 
and  or  other  commodlUea  and  or  products  thereof,  and  to  loan 
aad  or  borrow  money  upon  the  aame. 

(c )  To  enter  Into  and  to  encourage  farmera.  producera.  and  others 
to  enter  Into  marketing  plaxxs  and  agreements  and  to  cooperate  In 
any  plan  which  provldea  for  reduction  In  the  acreage  or  reduction 
In  the  production  for  market  of  agricultural  commodities. 

(d)  TO  engage  in  any  activity  In  connection  with  or  Involving 
tbe  production,  oarrytiig.  ahipplng.  stonng,  exporting,  warehous- 
ing, handling,  preparing,  manufacturing,  processing,  and  mar- 
keting of  agricultural  and  or  other  conunodltlea  and  or  products 
thereof. 

To  borrow  money  and  to  draw,  maiie.  acoept.  endorse,  warrant, 
guarantee,  transfer,  aaslgn.  execute,  and  laaue  bonds,  debeutiires. 
mortgages,  promlaaory  notes,  bllla  of  exchange,  warrants  and  all 
kinda  of  obligations  and  nonnagotlable.  negotiable,  or  transferable 
InstrunMnta  wttbout  limit  aa  to  amount,  and  for  the  secxirity  of 
sny  of  Its  obligations  to  conwy.  tranafar.  aaalgn.  deUver.  mortgage, 
and  or  pledge  all  or  any  part  of  Its  property  or  assets  upon  such 
terms  and  conditions  as  the  board  of  directors  shall  authorise : 

(a)  Without  Itmitisg  the  generality  at  the  foregoing,  to  bor.-ow 
money  for  the  purpose  of  <  1 )  purchaalng.  storing,  handling,  and  or 
nrnr easing  agricultural  and.  or  other  com morti ties  and/  or  products 
thereof  or  any  surplxts  of  the  same  and  (2)  disposing  of  or  remov- 
ing the  aame  through  orderly  marketing  In  the  United  States 
and.'or  aiaewbsre. 

If)  Tto  loan  money,  to  buy.  discount,  sail,  rediscount,  or  other- 
wise deal  in  notes,  warehouse  receipts,  pledgee,  bills  of  lading. 
freight  reeeipts.  trust  recetpts,  open  accounts,  mortgages,  and 
other  ■*««""•  evidences  at  debt,  or  to  loan  money  and  to  take 
notea.  warehouse  raostpU.  pledges,  bills  aC  lading,  freight  reoelpta. 
truat  recelpta.  open  aooounta.  mortgagee,  and  other  evidenoee  of 
debt  as  coUaterai  security  therefor. 

(g)  To  talcs  and  hold  for  any  of  its  purposes  by  request,  devise. 
gift,  purchase,  lease,  or  othenrlae.  either  absolutely  or  In  trust, 
any  property,  rsal  or  personal,  in  the  District  at  Columbia,  any  of 
the  States.  Terrttortoa.  or  Oolonlea  of  the  XTnlted  States  and  In 
foreign  countrlea.  without  limitation  aa  to  amount  or  value;  to 
own.  operate,  manage,  lease,  mortgage,  pledge,  aell.  assign,  and 
transfer  or  otberwlae  dispose  of  and  eserctee  all  prlvUegee  of  own- 
ership over  such  property  and  to  tnvest  and  reinvest  any  principal, 
and  deal  with  and  expand  tti  income  and  principal  within  or  with- 
out the  BSats  at  Delaware  tn  such  maimer  as  In  the  judgment  of 
its  direetan  will  best  promote  Its  objects  and  {yurpoeee. 

(h)  To  guarantee,  purchase,  hold.  saL,  assign,  transfer,  mortgage, 
pledge,  or  otXierwIae  dispose  of  sharee  of  the  capital  stock  of.  or  any 
bonds,  seeurttlea.  or  eeldenoea  of  indebasdneas  created  by.  any  oUmt 
ecrporatian  or  oorporatlons  organ  twsrt  under  the  laws  of  this  State 
or  any  othar  State,  oountry,  natlotx,  or  government,  and  while  the 
owner  thsrsof  to  exercise  all  the  ri^ts.  powara.  and  privUegea  of 
ownership,  ineludtng  the  right  to  voSe 


(1)   To  enter   Into.   make,  perform,  and   carry   out   contracts   of 

I  every  kind  and  deacrtptlon  for  any  laartul  purpose  without  limit 
as  to  amount,  with  any  person,  ftrm.  asaoclatlon.  corporation,  mu- 
nicipality, county.  State,  body  politic.  Territory,  or  government  or 

'  colony  or  dependency  thereof 

(J)    To    sell,    deal    In.    st<)re.    handle,    process,    transport.    Oeliver. 

I  and  or  accept  delivery  of  agricultural  and  or  other  commodltlea 
arul  or  products  thereof  and-'or  to  make  contracts  for  the  purchase 
or  sale  of  the  same,  by  Itself  or  through  subsidiaries  or  other 
agencies,  ur  to  act  an  agent,  broker,  shipper,  consignee,  con.'ilgnor. 
trustee    or  factor  with  respect  thereto,  and  as  such  a«ent,   broker, 

I  shipper   consignee,  ron.slgnar,  trustee,  or  factor  to  buy.  sell,  deal  In, 

I  hypothecate.  pledi;r  mortKage.  store  handle,  process  transport, 
manufacture,  dellvrr.  or  accept  delivery  of  the  aforesaid  commodl- 
tlee  and  or  prtxluots  thereof  and  or  to  make  contracts  for  the  pur- 

'  chase  or  sale  of  the  same  on  behalf  of  the  owner  thereof  and  to 
llx  and  collect  and  deduct  ail  chiirgee  for  such  services. 

(k)  To  acquire  by  purchase,  lease,  or  construction,  or  In  any 
other  manner,  storage  and  other  physical  facilities  for  the  handling, 
carrying,  proceaalng.  manufacturing,  storing,  preparing  for  market. 

'  and  marketing  agricultural  and  or  other  commodities,  and/or 
prodticts  thereof 

(1)  To  have  one  or  more  offlces  to  carry  on  all  or  any  of  It* 
operatiunji  and  buslnesi>  and  withotit  restriction  or  limit  as  to 
amount,  in  any  of  the  States,  Districts,  Territories,  or  Colonies  of 
the  United  States,  and  In  any  and  all  foreltjn  countries 

(m)  In  general,  to  have  and  to  exercise  all  the  powers  and  privi- 
leges conferred  by  the  gener^  corporutlon  laws  of  Delaware  upon 
corporation/.,  and  to  do  all  and  everything  necessary,  suitable,  and 
proper  for  the  accomplishment  of  any  of  the  purposes  or  for  the 
attaliuncnt  of  any  of  the  objects  or  for  the  furtherance  of  any  of 
the  powers  herein  set  forth,  either  alone  or  in  association  with 
other  corporations.  Qrrus,  agencies,  or  indlvlduaiji.  and  lu  do  every 
other  act  or  thing  lawfully  Incident  or  appurtenant  to  or  growing 
out  of  or   connected   with   any   of    the   aforesaid   objects,   purposes. 

I  and  or  powers 

The  objects  and  purpoeea  specified  In  the  foregoing  clauses 
shall,  except  as  otherwise  expressed,  in  nowise  limited  or  restricted 
by  reference  to  or  inference  from  the  terms  o*  any  other  clause  In 
this  certificate  of  incorporation,  but  the  objecta  and  purp>o«»es 
specified  in  each  of  the  foregoing  clauses  shall  be  regarded  as  inde- 
pendent objects  and  purpoeea 

The  foregoing  cJauseai  shaTl  be  construed  both  as  purposes  and 
powers  but  no  recitation,  espreaHlon,  or  declaration  of  speclllc 
or  specified  powers  or  purpoees  herein  enumerated  shall  be  deemed 
to  be  exclusive,  and  it  Is  hereby  expresaly  declared  that  this 
I'orporatlon  shall  have  and  exercise  all  powers  conferred  on  It 
by  law 

Fourth    The    total    number   of   shares    of   stock    which    this    cor- 
poration shall  have  authority  to  Issue  Is  30,000.  and  the  par  value 
of  such  shares  Is  1100.   amounting  In  the  aggregate  to  93,000,000 
Fifth    The    minimum    amount    of    capital    with    which    the    cor- 
poraUon   will  commence  bu&lneas  la  (1,000. 

Sixth  Tlie  names  and  places  of  residence  of  each  of  the  orig- 
inal  Incorporators   are   as   follovrs: 

Same  Rendenct 

Henry  A    Wallace.    .   Washington,  D    C 

Hetury  Iforgenthau.  Jr Do. 

Oecar  Johnston     ..._ Do. 

Seventh    This  Corporation  Is  to  have  perp>etual  existence 

Klghth  The  private  property  of  the  stockholders  shall  not  be 
subject  to  the  payment  of  corporate  duties  to  any  extent  whatever. 

Ninth.  The  business  of  this  Corporation  shall  be  mana^^ed  by  Its 
board  of  directors  except  as  In  this  certificate  of  Incorporation  or 
In  the  bylaws  otherwise  provided  The  number  of  directors  of  the 
Corporation  shall  be  as  specified  In  the  bylaws  and  such  number 
may  from  time  to  time  be  Increased  or  decreased  in  such  manner 
as  may  be  prescribed  in  the  bylaws,  provided  the  number  of  di- 
rectors of  the  Corporation  shall  not  be  less  than  three.  Directors 
need  not  be  offloers  or  stockholders  of  this  Corporation  The  elec- 
tion of  directors  need  not  be  by  ballot  unless  the  bylaws  so  pro- 
vide In  furtherance  and  not  In  limitation  of  the  {>owers  con- 
ferred by  statute,   the   board  of  directors   Is  expressly  authorised: 

To  make  and  alter  the  bylaws  of  the  Corporation 

To  authorize  and  cause  to  be  executed  mortgages  and  liens  upon 
the  real  and  personal  property  of  the  Corporation 

To  set  apart  out  of  any  :J  -the  funds  of  the  Corporation  avail- 
able for  dividends  a  reserve  or  reserves  for  any  proper  purpose  or 
to  abolish  any  such  reserve  In  the  manner  In  which  It  was 
created. 

By  resolution  or  resolutions,  passed  by  a  majority  of  the  whole 
board  to  designate  one  or  more  cocnmlttees.  each  committee  to 
consist  of  two  or  more  of  the  directors  of  the  Corporal  In  which. 
to  the  extent  provided  In  said  rsaolutlon  or  reeoluttons  or  In  the 
bylaws  of  the  Corporation,  shall  have  and  may  exercise  the  powers 
of  the  board  of  directors  In  the  management  of  the  business  and 
affairs  of  tlw  Corporation,  and  may  have  power  to  authorize  the 
seal  of  the  Corporation  to  be  affixed  to  all  papers  which  may 
require  it  Such  committee  or  committees  shall  have  such  name 
or  names  as  may  be  stated  In  the  bylaws  of  the  Corporation  or  as 
may  be  determined  from  time  to  time  by  resolution  adopted  by 
the  board  at  dlreotors. 

When  and  as  authorised  by  the  affirmative  vote  of  the  holders 
of  a  majority  of  the  stock  Issued  and  outstaiKllng  having  voting 
power  given  at  a  stockholders'  meeting  duly  called  for  that  pur- 
pose, or  when  authoriaed   by  the  written  consent  of  the   holders 


of  a  majority  of  tbe  rating  stock  Issued  and  outstanding,  the  board 
of  directors  shall  have  power  and  authority  to  ssll,  lease,  or  ex- 
change all  of  the  property  and  assets  of  the  Corporation.  Including 
Its  goodwill  and  its  corporate  franchlsss.  upon  such  terms  and 
conditions  and  for  such  conslderstlon,  which  may  be  in  whole  or 
in  part  shares  of  stock  In.  and/or  other  securltlss  of.  any  other 
corporation  or  corporations,  ss  its  board  of  directors  shall  deem 
expedient  and  for  the  best  Interests  of  the  Corporation. 

The  Corporation  may  In  Its  bylaws  confer  powers  upon  its  board 
of  directors  In  addition  to  the  foregoing,  and  in  addition  to  the 
powers  and  authorities  expressly  conferrsd  ui>on  it  by  statute. 

Tenth.  Stockholders  shall  not  hsve  the  preemptive  right  to  sub- 
scribe to  any  new  or  additional  Issue  of  stock  of  this  Corp>oratlon 
or  any  pr.rt  thereof. 

Eleventh.  Both  stocUiolders  and  directors  shsU  hsve  power,  If 
the  bylaws  so  provide,  to  hold  their  msstlngs  and  to  have  one  or 
more  offlces  within  or  without  ths  State  of  Dtfaware.  an/i  to  keep 
the  books  of  this  Corporation  (subject  to  the  provisions  of  the 
statutes)  outside  of  the  State  of  Delaware  at  such  places  as  may 
be  from  time  to  time  designated  by  ths  board  of  directors. 

Twelfth.  The  Corporation  reserves  tbs  right  to  amend,  alter, 
change,  or  repeal  any  provision  containsd  in  this  oertiflcate  of  In- 
corixtrutlon,  in  the  manner  now  or  hereaftsr  prssertbsd  by  statute. 
and  all  rights  conferred  upon  stockholdsrs  hsrsin  are  granted 
subject  to  this  reservation. 

We,  the  undersigned,  tMlng  each  of  ths  InfOoiporatars  herein- 
before named  for  ths  purpose  of  forming  a  corporation  to  do 
business  both  within  and  without  tbs  Stats  (A  Delawsre,  and  in 
pursuance  of  the  general  corporation  law  at  the  Stats  of  Delaware, 
being  chapter  66  of  the  Revised  Code  of  Delawsre.  and  the  acts 
amendatory  thereof  and  supplsmsntal  thereto,  do  make  this  cer- 
tificate, hereby  declaring  and  certifying  tliat  the  facts  herein 
stated  are  true,  and  accordingly  liars  hsrsunto  set  our  Iiands  and 
seals  this  19th  day  of  October  19S8. 

(SKALl  H.  A.  Wau^CB. 

(SKALJ  Oscaa  Johnston. 

[seal]  H.  liOBGKNTUAt7,  Jr. 

In  presence  of — 
Wm.  PrrasoN. 
ROBZKT   OsB,   3o. 

District  of  Columbia,  ss: 

Be  It  remembered  that  on  this  lOth  day  of  Octobsr,  A.  D.  1033. 
personally  appeared  before  me,  ths  subscrilisr.  a  notsJry  public  in 
and  for  the  District  of  Columbia,  Henry  A.  Wallace,  Henry  Mcvgen- 
thau.  Jr.,  and  Oscar  Johnston,  being  all  at  ths  parties  to  the  fore- 
going certificate  of  incorporation,  known  to  me  personally  to  be 
such,  and  they  acknowledged  ths  said  csrtiflcate  to  l>e  their  act 
and  deed,  and  that  the  facts  therein  ststed  are  truly  set  forth. 

Qlven  under  my  hand  and  seal  at  oOcs  the  day  and  year 
aforesaid. 

1  SKALl  John  P.  Wknchsl, 

Notary  PubUc.  Distriet  of  Columbia. 

Amkndkd  CBsrririUATB  os  iNcosroBAiioN  or  Pusuc  Wosxs 
Emssobnct  Houslwu  CoBPoaaiioM 

We.  the  undersigned,  being  all  of  the  incorporators  of  Public 
Works  Emergency  Housing  Corporation,  a  Delaware  corporation, 
hereby  certify  that  the  original  certificate  of  incorporation  of  said 
corporation  was  filed  in  the  office  of  the  secretary  of  state  of  the 
State  of  Delaware  on  October  38.  103S:  tliat  a  oertlfled  copy  thereof 
was  recorded  on  the  same  day  In  ths  oOlos  of  ths  rsoordsr  of  the 
county  of  New  Castle.  In  which  county  ths  principal  offlos  of  said 
corporation  is  located  in  ths  Stats  of  Dslaware;  and  that  no  part 
of  the  capital  of  said  oorporstion  has  been  paid. 

Pursuant  to  the  provisions  at  ssetion  36  of  ths  general  corpora- 
tion law  of  the  State  of  Delaware,  as  ssld  law  is  hsislnsftsr  defined 
and  described,  we  hereby  modify,  eliangs,  alter  antf/or  amend  said 
original  certificate  of  inoorporaticn  so  ss  to  rsad  ss  follows: 

CxanncATs   or  iNCOBPcaanoN  or  Puslk  Woaxs  KitssoswcT 
Housing  CoaroaAnoN 

We.  the  imderslgned,  for  the  purpose  of  sssnrlsflnr  to  sstabliSh 
a  corporation  for  the  transaction  of  ths  businsss  imd  tlw  promo- 
tion and  conduct  of  the  objects  and  purposss  bersinafter  stated. 
under  the  provisions  of.  and  subject  to  tbe  rsqotrsments  of.  the 
laws  of  the  State  of  Delsware  (particularly  an  aet  sntltled  "An 
act  providing  a  general  otnporatlaii  law  **.  approved  Ibreb  10,  18B8, 
and  the  acts  amendatory  tbsrscf  and  suppftsmsntal  tbsrsto,  and 
known  as  the  "  general  corporatiosi  law  of  tbs  Stats  cf  Dslawars  ") . 
do  hereby  make  and  file  this  oerttficats  of  Ineorporatlon  in  writing 
and  do  hereby  certify  as  follows: 

Pirst.  The  name  of  tbs  OUrporatkm  (bsreinaftsr  called  tbs  "  Cor- 
poration ")   is  Public  Works  Bmsrgency  Honstng  Oorpcratlon. 

Second.  The  respective  names  of  tbs  county  sad  of  tbs  dty 
within  the  county  In  whicb  tbs  principal  oAcs  of  tbe  Corporation 
U  to  be  located  in  ths  State  of  Delaware  see  tbe  ooonty  of  New 
Castle  and  the  city  of  WilnUngtoin.  Hie  name  of  tbs  resident  sgsnt 
of  the  Corporation  is  "The  Oorporstkm  Ttust  Oo."  Ths  strset 
and  numlier  of  said  principal  oAoe  and  tbe  srtJrssi  by  strset  snd 
number  of  said  resident  sgent  is  Ma  100  Wsst  Tntb  Street  in  tbs 
city  of  Wilmington. 

Third,  The  nsture  of  tbs  bustnses  of  tbs  OarpanXkjn.  %n«*  tbs 
objects  or  purposes  to  be  trsnsscted.  pconotsd.  or  csrrlsd  on  by 
It  are  as  follows: 

(1 )  To  act  as  an  ageswy  of  tbs  United  Statss  of  Asserlcs  and/or 
the  Federal  Kmergsncy  AdmlnistnkSor  eC  MMIs  Worts  or  oCbsr 


duly  designated  repreeentaUve  of  the  United  SUtss  of  America 
in  carrying  out  the  provisions  and  effectuating  the  purposss  of 
tiUe  n  of  the  NaUonal  Industrial  Recovery  Act  (Public  Act  No. 
87  of  the  73d  Cong.)  and  any  and  aU  acts  amendat^  thereof 
and  supplemental  thereto  and  any  and  all  orders,  Kxeentlvs  or 
otherwise.  Issued  pursuant  to  any  thereof  (title  n  of  said  act  and 
all  such  acts  and  orders  being  hereinafter  collectivsly  eallsd  the 
'•  Recovery  Act  ") ,  and  to  take  any  and  all  such  action,  do  any  and 
all  such  things,  perform  any  and  all  such  functions,  and  exsrdss 
any  and  aU  such  powers  In  connection  with  the  foregoing  ss 
may  be  delegated  or  assigned  to,  or  conferred  upon,  tbs  Corpora- 
tion by  the  President  of  the  United  SUtes  of  Amsrlca.  or  ths 
Federal  Emergency  Administrator  of  Public  Works  at  other  duly 
designated  representative  of  the  United  States  of  America,  under 
or  Ir.  conformity  with  the  Recovery  Act. 

(2)  To  construct,  reconstruct,  alter,  or  repair,  or  to  aid  finan- 
cially or  otherwise  In  the  ooattructlon,  reconstruction,  alteration, 
or  repair  of  low-cost  housing  and  slum-clearance  projects  of  every 
kind,  nature,  or  description  (hereinafter  collectively  called  "  public- 
works  projects  "),  and  buildings  and  structures  of  every  kind,  na- 
ture, or  description; 

(3)  To  acquire  Improved  or  unimproved  real  estate,  snd  any 
and  all  buildings  thereon  or  appurtenances  thereto,  by  purchsss, 
exchange,  exercise  of  the  power  of  eminent  domain,  or  otherwlss; 
to  hold,  maintain,  improve,  and  operate  the  real  estate.  buUdlngs 
and/or  appurtenances  so  acquired:  and,  subject  to  the  approval 
of  the  Federal  Emergency  Administrator  of  Public  Wcnrks  or  other 
duly  designated  representative  of  the  United  SUtes  of  Amsrlca,  to 
sell,  exchange,  or  otherwise  dispose  of  such  real  estate,  buildings 
and/or  appurtenances,  or  to  lesse  the  same  with  or  without  tlis 
prlvUege  of  purchtue; 

(4)  To  manufacture,  buy.  sell,  and  in  any  other  mannsr  to 
produce,  acquire,  or  dispose  of,  and  generally  to  deal  in  and  with, 
building  and  other  materials  and  supplies  uf  every  kind,  nsture. 
or  description: 

(6)  To  conduct  and  carry  on  the  business  of  building  snd  con- 
struction In  all  of  Its  phases,  and.  without  limitation,  to  locats, 
lay  out,  construct,  and  maintain  roads,  avenuss.  streets,  parks, 
playgrounds,  and  other  recreational  facilities,  aewers.  bridges,  and 
improvements; 

(6)  To  do  and  perform  any  and  all  acts  and  functions  custo- 
marily done  or  performed  by  architects,  engineers  and/cr  gsnersl 
contractors,  and,  without  limitation,  to  do  any  and  all  thtwg«  nse- 
essary,  suitable,  or  convenient  in  connection  with  the  construction, 
reconstruction,  alteration,  or  repair  of  public-works  projects  snd 
buildings  and  structures  of  every  Idnd,  nature,  or  description: 

(7)  To  furnish,  equip,  operate,  manage,  and  maintain  public- 
works  projects  and  buildings  and  structures  of  every  kind,  nature, 
or  description,  and  to  do  any  and  all  things  neossssry,  suitatals, 
or  convenient  in  connection  therewith,  including  without  lim- 
itation the  supplying  of  heat,  steam,  water,  gas.  sad  elsetrloity. 
and  transportation,  telephone,  and  any  other  facllltiss  or  utilltiss 
necessary,  suitable,  or  convenient: 

(8)  To  conduct  Its  business,  have  one  or  more  ofioes.  and  sx- 
erclse  any  and  all  objects,  purposes,  and  powos  BprncUktA  in  tbis 
article  third,  including  without  limitation  the  power  to  bold, 
purchase,  mortgage,  and  convey  real  and  perMmal  iwopeity,  tn 
the  State  of  Delsware  or  in  any  other  State,  Territory,  or  locality. 
and  to  carry  on  any  and  all  of  Its  operatians  snd  businsss  with- 
out restriction  or  limitation  as  to  amount; 

(9)  To  acquire  personal  property  of  every  kind,  nature,  or  de- 
scription, or  any  interest  therein,  by  purchase,  exchange,  eserciss 
of  the  power  of  eminent  domain  or  otherwise;  and  to  bold  and  uss. 
and  to  sell,  exchange,  or  otherwise  dispose  of,  the  personal  prop- 
erty, or  interest  thovln.  so  acquired; 

(10)  In  any  manner  to  acquire,  hold,  use  or  dlsposs  of  say  fran- 
chises, licenses,  grants,  concessions,  patents,  trads-msrks.  trads 
names,  copyrights,  or  Inventions,  granted  by  or  existing  under  ths 
Iswa  of  any  government  or  subdivision  thereof; 

(11)  To  purchase  or  otherwise  acquire,  and  to  bold,  mortgsgs. 
pledge,  sell,  exchange  or  otherwise  diq>oss  of,  sscnrltiss  (which 
term,  for  the  purposes  of  this  article  third,  includes  without 
limitation  any  stocks,  shares  of  stocks,  bonds,  debentures,  notss, 
mortgages  or  other  obllgstlons,  and  any  csrtlflestss,  reo«4>ts  or 
other  Instruments  reivesenting  rights  to  reosivs,  purediass  or  sub- 
scribe for  the  same,  «■  representUig  any  other  rights  or  interssts 
therein  or  in  any  property  or  ssssts)  created  or  Issued  by  any  per- 
sons, firms,  associations,  corporations,  or  governments  or  sub- 
divisions thereof;  to  make  payment  tbersfor  in  any  lawful  oum- 
ner;  and  to  exercise,  as  owner  en*  holder  of  any  securities,  any. 
and  all  rights,  powers  and  privileges  in  respect  thereof; 

(13)  Subject  to  the  approval  of  the  Federal  Bmergsney  Admin- 
istrator of  Public  Works  or  other  duly  designated  mpreseutstlvs 
of  the  United  Ststes  of  America,  to  scqulrs  by  purcbass,  excbangs 
or  otherwlss.  all  or  any  part  of.  or  any  interest  in,  ths  properties, 
assets,  business  and  goodwill  of  any  ons  or  mors  persons,  firms 
associations  or  oapcratlons,  engsged  in  any  businsss  for  wbicb  s 
corporation  may  now  or  hersafter  be  organised  undsr  tbs  laws  of 
tbe  State  of  Delaware;  to  pay  for  tbe  ssme  in  any  lawful  man- 
ner; to  hold,  operate,  reorganize,  liquidate,  s^  or  in  any  manniw 
dispose  of  tbs  wb<ds  or  any  part  tbersof;  and.  in  ooonectlec 
tbsrswitb,  to  sssiime  or  guarantee  performaace  of  any  liabilities, 
obligations  or  contracts  of  such  persons,  Ibms,  sssoeiatkips.  or 
ecrporatlons.  and  to  conduct  In  any  lawful  manner  tbs  wbols  or 
sny  part  of  any  businsss  thus  acqubed; 

(18)  To  borrow  monsy  for  Its  eorporats  puxposss  wttbout  limit 
as  to  amount  and.  in  connection  tberewltb,  to  draw,  make,  soospt. 


» 


I 


1554 


CONGRESSIONAL  RECORD— SENATE 


Febriary  6 


I 


«nd«rw.  and  lanM  pranlaaary  noUa.  bllla  t/t  czchancr.  bonda.  de- 
brntun*.  and  other  Instrumenta  and  vrldcnoaa  of  IndebtediMaa: 

M4i  To  carry  oat  all  or  any  p^rt  of  th«  ob)ecU.  purpoMa  and 
powvr*  apwrlfled  tn  tUta  artlcl*  third  ■■  principal.  a«vnt.  or  oth^rvtae 
vlther  aiona  or  In  aaaociatlon  with  any  other  corporation  or  any 
prraon.  Arm.  aaanrlatlnn.  or  government  or  •ubdlrUlon  thereof  to 
the  eitent  permitted  \rf  l»w;  and.  In  general,  to  do  auch  acU  and 
thtntr*.  and  to  eserclae  such  powcra.  aa  a  natural  pereon  could 
lawfully  do  or  ezerclae.  and 

( 14>  To  do  any  and  all  thlnca  nere— ary.  suitable,  or  con»*nlent 
for  the  accocnpllahment  of  any  one  or  more  of  the  purpoees  or  the 
attainment  of  any  one  or  more  of  the  objecU  enumerated  or  inci- 
dental to  the  powers  ■perlfled  or  which  aball  at  any  Xlvat  appear 
ronduclve  to  or  expedient  for  the  accoraplUhment  of  any  one  or 
more  uf  the  purpoeee  or  the  att«limMnt  of  any  one  or  more  of  the 
objectH  enumerated  tn  this  article  third  not  lncon«L8tent  wit'; 
law 

Thr  obJecU  and  purpoaea  aet  forth  in  the  fore«nlng  clau.ies  of  thla 
article  third  ahall  not  be  tn  any  wtae  limited  or  rentrlcted  by  rafer- 
eme  to  or  inference  from  the  terma  of  any  other  rlauae  o<  this  or 
any  other  article  of  thU  certlflrate  of  Incorporation  but  the  objeeta 
and  purpoaea  apedfled  tn  each  of  aald  cUuaca  ahiUI  be  regarded  as 
Independrnt  ob)ecta  aikd  purp<wea 

The  foregoing  clauaes  shall  be  construed  an  (towers  as  well  as 
ob)ecta  and  purpoaea.  and  generally  the  Corporation  shall  be  su- 
thortflBd  to  exerrise  and  enjoy  all  other  powers  nghte  and  prlvl- 
Icftea  grmnted  by  the  aforsaald  act  entitled  ~An  art  provining  a 
general  corporation  law  ".  approired  March  10.  1880  to  corporations 
d.  the  character  of  the  Corporation,  and  all  the  powers  contoured 
upon  such  oorpormtlona  by  the  then  exlatiiig  laws  of  the  State  of 
Delaware  Insofar  a«  not  In  conflict  therewltn.  or  which  may  be 
oonferred  by  all  acta  heretofore  or  hereiifter  amendatory  of  said 
act  of  March  10.  IS09.  or  of  s*ld  laws  or  supplem<-nUU  thereto  and 
the  enumeration  herein  of  certain  powt-rs  ahal!  not  limit  or  be 
deemed  to  constitute  a  waiver  of  any  if  ihc  7>owers  rlRhU.  or 
priTilecaa  granted  or  conferred  by  said  act  of  Mar-h  10  1899  or  the 
lawa  of  aald  State  now  or  hereafter  In  force  frovuled  Kowrver 
ThAt  ttM  Oorporatlon  shall  not  tn  any  State.  Territory  or  localitv 
carry  on  any  hiialnaaa  or  exerclae  any  powers  wMch  a  corporation 
omanlxed  under  the  laws  of  such  State  Territory  or  locality  could 
not  carry  on  or  exerclae.  except  to  the  extent  permitted  or  author- 
lard  by  the  laws  ot  such  State.  Territory,  or  locality 

^urth.  The  total  number  of  aharea  of  stock  which  the  corpora- 
tion shall  haea  authority  to  laaue  l»  three  i3).  all  of  which  are  to 
be  without  par  value  One  such  abarc  shall  be  lasued  to  each  ot  the 
underalfned.  By  signing  thla  cartlflcate  of  incorporation  each  of 
the  undaralcnad  agreaa  that  the  share  of  stock  iseued  to  hlni  shall 
not  be  tranaf erred  except  to  a  peraon  duly  deai^nat^d  by  the  Presi- 
dent of  the  United  States  of  Axxkertca.  or  the  Federal  Kmergency 
Admlnlatrator  of  Public  Works  or  other  duly  dealiaiated  representa- 
Uva  of  the  United  Statee  of  America,  to  tie  the  transferee  of  and 
to  hold  such  ahare  of  stock:  and  each  of  the  uiMlersi^ned  acreea. 
and  each  transferee  or  subsequent  holder  of  any  such  share,  by 
tranafer  thereof,  ayreea  to  hold  the  same  in  trust  far  the 
use.  purpoaea.  and  beneAt  ot  the  United  Statee  of  AnaerM;a. 

The  minimum  amount  ot  capital  with  which  the  Corporation 
wUl  CQBuaanca  btialaaaa  Is  11.000 

ntth  The  names  and  placaa  of  realdeoea  at  each  of  the  incor- 
porators are.  rsapectieely.  aa  fotlowa: 

Nutm*  Place  of  resldettce 

Harold  L.  lekaa Waahln^ton.  D  C 

Frances  Parkina Do. 

Robert  D   Kohn Do. 

Sixth    The  Corporation  la  to  have  perpetual  exlstctice 

Saventh.  The  prlrate  property  of  the  stociiholders  of  the  Cor- 
poration shall  not  l>e  subject  to  the  payment  of  corporate  debts  to 
any  extant  whataoeeer 

n^hth.  At  any  time  and  from  time  to  time  any  of  the  prr>iriBions 
of  thla  certificate  of  Incorporation  may  t>e  amended  altered  or 
rapaalad.  and  other  proelsions  authorized  by  the  sUtutes  of  the 
Stat*  of  Delaware  at  the  time  In  force  may  be  added  or  Inserted  in 
the  manner  at  the  time  preacrlbed  by  said  statutes,  and  all  right* 
at  any  time  conferred  upon  the  stockholders  of  the  Corporation  by 
tta  cartillcata  of  Incorporation  are  granted,  subject  to  the  proTisluns 
at  thla  article  8 

In  witness  whereof  we.  the  undersigned,  being  all  the  incor- 
porators ahove  named,  do  hereby  further  certify  that  the  (acta 
ahoee  stated  are  truly  set  forth,  and  accordingly  hare  hereunto  set 
our  reapacttee  hands  and  seals  this  ISth  day  of  November  1933 

HaaoLO  L.   Ickks       (l.  s  | 
nuNcxs  PsaKi.'vs.      II.  s  I 

RoaOT  D    KOHM.       iL.S.j 

In  the  prsaanca  at: 
CitAauB  P   Oi 


DnmucT  or  CoLVKSta.  s«. 
Be  It  rstnsmbarsrt  that  on  thla  18th  day  ot  Novamber.  A  D  1933. 
Ij  sppaarsil  bafore  ma.  Nat.  P.  Thocnpaon.  a  notary  puliilc 
and  for  ttkt  Dla«rt«t  ot  OotximbU.  Bamtd  L.  Icftea.  Pranoaa 
rklas,  and  Bobart  D  Kohn.  all  of  the  inoorporafcors  named  in 
'  «bo  aicaad  th«  fnrsfnlng  amanrtad  oartiaoata  of  tncorporatkm. 
to  MM  panooaily  io  ba  nteh.  aad  I.  hayU«  ftrat  soade  known 
to  ttfsa  and  each  of  tbaaa  ttM  eontants  at  said  amandad  oar- 
lUtoMa  ot  dwqyotattoa.  ttev  did  asearaUy  Mfeitowtadf*  Uke  mmm 
%o  b*  the  aet  aad  dead  ot  %hm  ilfMn,  ras^aeilvaly.  and  tbat  ttoa 
bra  tniiy  aat  forth. 

aad  Mbl  ot  oAoa  ttka  day  aad  yaar  aforaaaM. 
Rat.  p  TtrawyaoM. 

Motmnt  P«bl«e. 


CarrvncATM  or  iMroarosATTOw  or  Prat-ir  Woajts  EMxacnfCT 
Hofsiwc   Coa»^aATlo^f 

We.  the  undersigned,  for  the  purpose  of  aeaodatlnK  to  establish 
a  corporation  for  the  transaction  of  the  buslneea  and  the  promo- 
tion and  conduct  of  the  objects  tdiA  purposes  hereinaiter  stated, 
under  the  provisions  of.  and  subject  to  the  requirements  uf.  the 
laws  of  the  State  of  Delaware  ( particularly  an  act  entitled  "An  act 
provlda^r  a  general  corporation  law  ".  approved  Mju  10.  1800.  and 
the  acts  amendatory  thereof  and  supplemental  thereto  and  known 
as  the  ■■  OeneraJ  corporation  law  of  the  State  of  Delaaare").  do 
make  and  fl.le  this  certlflcate  of  Incorporation  In  WTUmg  and  do 
hereby    certify    aa    follows 

Ptrst  The  name  of  the  Corporation  ( hereinafter  called  the  Cor- 
poration    Is 

PTJBX.ir   WOSKS  KMXaCKMCT   HOUSING  coaroaATioN 

Second  The  respective  names  of  the  county  and  of  the  city 
within  tJie  county  in  which  the  principal  office  of  the  Corporation 
ts  to  t>e  located  in  the  State  of  Delaware  are  the  county  of  New 
Ca<(tle  ard  the  city  of  Wilnun^^ton  The  name  of  the  resident  agent, 
of  the  C  orporation  U  The  Cxirporatlon  Trust  Co  "  The  stree' 
and  nunrit>er  of  said  princtptU  offlct*  and  the  addrene  bv  street  and 
number  if  said  resident  ii^ent  is  No  100  West  Tenth  Street.  In  th>' 
city   of    WUniinpton 

Third  Tti«'  uaiure  if  the  business  of  the  Corpcirailon  and  th»! 
obJ«"ctJj  ir  purposes  to  lie  tnkn*act«Hl.  promoted,  or  carried  on  by 
It   tire   at    foUows 

ill  Tc  act  as  a  duly  established  agency  of  the  United  States  of 
America,  and  the  Pederal  Kmervency  AdmlnlstrsN-ir  of  Piibllc 
Works  OI  other  duly  deeignated  repreeentatlve  of  the  United  Staten 
of  America,  for  thf*  purpose  of  cooperating  with  other  duly  de^lg- 
nat/>d  iii.d  authori7.ed  per^ins  In  (iarrylui?  out  the  provlsion.s  ami 
elteitualin^  the  parpoee«  of  title  n  ot  the  National  Indu.strla! 
Ret<)Vfr\  Av  :  i  Public  Acl  No  87  of  the  TJd  ConK  i  and  all  act-i 
amendatory  thereof  and  supplemental  thereto  and  all  orderh. 
Kxf-titivf  or  i.therwiw  i^i.'«ue<1  pvirsuant  to  any  th«T>-<)f  twhlcii 
Ml.  acta  and  order*  are  ('erflnalter  colle<.'llvely  called  the  '  National 
Indu.-triil  R*-»iivery  Ait  '  i  and  to  take  any  and  all  action,  do  any 
and  ail  th.ugb.  periorin  luiy  and  all  (uiu'tloiis,  and  exercl.se  an/ 
and  ali  (K>wers  whii'h  rnay  t)e  duly  delexated  to  the  Corporation 
pursiiun'.  to  ihe  Natiunil  Ind'istrlal  Recovery  Act  or  whlcli  may  be 
ptTiniticd   thereby. 

(2  1  )  ronstnuct  re.  onslruct,  alter,  or  repair,  or  to  aid  ftn\n- 
ciailv  or  otherwis*-  In  the  coristructlon.  reconstruction,  alteration. 
or  repair  of  low-coet  housing  and  slum -clearance  projects  of  ever/ 
kind  nature,  or  description  lall  of  which  are  hereinafter  collec 
lively  called  the  "  publl.- works  projects"),  apartment  houses,  pri- 
vate hou*e*  homes  bulldmj^.  and  structures  of  every  kind,  nature, 
or  description. 

(3 1  To  acquire  Improved  or  unimproved  real  estate  and  all.  or 
any  buildings  thereon,  and  appurtenances  thereto  by  purchas*-. 
exchange,  exercise  of  the  power  of  eminent  domain,  or  otherwise 
whether  or  not  In  connection  with  the  construction  of  any  public - 
works  prtjject  to  hold  maintain,  and  Improve  such  real  estat<  . 
buUdinxa.  and  appurtenances,  and.  subject  to  the  approval  of  thi? 
Federal  Emerjrency  Administrator  of  Public  Works  or  other  dui  / 
design <it«d  represcutative  of  the  United  States  of  America,  to  ttel.. 
exchange,  or  otherwise  dispose  of  such  real  estate,  bulldlnifii.  an  1 
appurteiuknces.  or  to  lease  the  same  with  or  without  the  privilege 
of   purchase 

(A>  To  manufacture,  buy.  sell,  and  In  any  other  manner  to  ac- 
quire or  dispone  of  and  generally  to  deal  In.  building  materia: s 
and  other  prodiicts  of  every  kind,  nature,  or  description.  Includ- 
ing without  limitation.  Iron,  steel,  granite,  stone,  brick,  cement, 
wood     paper     and    plaster. 

(5i  To  conduit  and  carry  on  the  business  of  building  and  cor  - 
structkia  Ln  ail  of  its  phases,  and.  srlthout  limitation,  to  coi- 
struct,  recoanruct  alter  or  repair  public-works  projects,  apar  - 
ment  houses,  private  houses,  homes,  buildings,  and  structvires  i  f 
every  kuid.  nature,  or  description,  and  to  locate,  lay  out.  coi  - 
Ktruct.  and  maintain  roads,  avenues,  streets,  parks,  playground  . 
and  other  re*-reatlonaJ  facilities,  sewers,  bridges,  sea  and  oth«  r 
walKs.  power  plants,  and  Incidental   Improvements, 

(«5i  To  conduct  and  carry  on  the  profeselcm  of  architects  an  1 
the  business  of  engineers  In  all  of  their  respective  phases,  induc- 
ing without  limitation  the  rendering  of  architectural  and  engineer- 
ing services,  directly  or  In  a  consulting  or  supervisory  capacit. 
the  preparation  of  plans  and  specifications,  the  making  of  est  - 
mates,  and  the  letting  of  contracts. 

(7)  To  furnish,  equip,  operate,  manage,  and  maintain  publl>  - 
works  projects,  apartment  houses,  private  bouses,  homes  buiU  - 
ln«s.  and  structures  of  every  kind,  nature,  or  description,  and  o 
do  each  and  eeary  thing  neceaaary.  sultahla.  or  convenient  tn  coi.- 
nectlon  therewith.  LiKJudlng  without  limitation  the  8uppl>  Ing  'f 
heat  steam,  water,  gas.  electricity,  slectrlc  power,  and  an>  oth  r 
facilltiecs  for  beating.  lighting,  and  generally  malnuumng  sui  h 
projects,  and  the  fumlahlng  of  any  suitahie  types  of  facilities  ai  d 
utilities  tn  connection  therawlth.  such  as  transportation  faclUtl-^ 
and  talnphone  systama  and  axchaogaa 

(8)  To  sncagc  In  sducaUonal  and  publicity  activities  relatl  e 
to  public-works  projects,  to  undertalu  rasa  arch  In  connccU<  n 
with,  and  to  sBasmrj>s  and  ooliact  dau  ralatlnf  to  such  projects: 
and  to  prapara  and  to  dlsaamlnata  In  any  manner  luformati>>u 
ralativa  thereto. 

(•l  To  ooaduet  ita  bnalnsaa  In  all  or  aay  of  lU  branches.  a:td 
to  have  Qoa  or  mora  oAoaa.  la  or  outatda  ot  Um  Btata  ol  DaUwaie. 
aad  to  carry  on  all  or  any  of  Ita  oparatiooa  and  buainass  wlthojt 
rastrlcuon  or  llmttauoa  m  to  aoMunt; 
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(10)  To  acquire  penooal  i«mwty  at  vmtrj  klad,  nature,  or 
description,  or  any  Intereat  tbarcln.  tof  puvehaaa.  asefaange.  ez^- 
cise  of  the  power  of  eminent  '*~'«*^*«*  or  ottaarwtM,  wbether  or  not 
in  connection  with  the  conotnictloa  at  any  pubUc-works  project; 
to  hold  and  use  such  personal  proparty  or  au^  latetoat  therein: 
and  to  sell,  exchange,  or  otherwlaa  dlspoaa  oC  th*  aaina: 

(11)  To  acquire,  hold.  uae.  or  dlapoae  at,  tn  aay  manner,  any 
franchisee,  licenses,  grants,  concjaawlona.  patante.  txade  marks,  copy- 
rights, trade  names  or  Inventions,  granted  by  or  oclsting  tinder 
the  laws  of  any  government  or  aubdlTtaleii  tbamC; 

(12)  To  acquli-e  by  purcbaae.  aabacrlptloB.  or  okherwiae.  and  to 
hold,  sell,  exchange,  mortgage,  pledge,  or  otherwise  dispose  of.  or 
turn  to  account  or  realise  upost.  and  ganarally  to  daal  in  and  with, 
any  and  all  kinds  of  securities  created  or  lasued  by  any  persons, 
flrnvs,  associations,  corporatlona.  ayndlratas,  goraraiaantg.  or  sub- 
divisions thereof,  or  by  any  combinations,  orgaaliatkina.  or  en- 
titles whatsoever.  IrrespectlTe  of  their  form  or  the  name  by  which 
they  may  be  described,  and  to  Issue  In  exchange  tlierefor  or  in 
payment  thereof  In  any  lawful  wi^wwf  its  own  seeurltlas  of  any 
kind,  or  to  make  payment  therefor  by  any  oUmt  lawftil  means 
whatsoever;  to  exercise  any  and  all  rights,  powis,  and  prirllegea 
of  ownership  or  Interest  in  raspsct  ct  any  and  tU  soeh  securities. 
Including  the  right  to  exercise  any  rtitog  rlglits  appertaining 
thereto  and  to  consent  and  otherwise  act  with  raspect  thereto; 
to  do  any  and  all  acts  and  things  for  ths  prsusi  »atloo,  i»otectlon. 
Improvement,  and  enhancement  In  valtM  of  aay  and  all  such 
securities,  and  to  aid  by  loan,  subsidy,  guaranty,  or  otherwise  those 
issuing,  creating,  or  responsible  for  aay  sueh  securities  or  evi- 
dences of  Interest  therein;  to  acqulrs  or  bscooifS  Intsrested  In  any 
such  securities,  as  aforesaid,  by  original  subserlptlon.  underwriting. 
loan,  participation  In  syndicates,  or  otherwise,  and  Irrespective  of 
whether  or  not  such  sactirltlcs  be  fully  paid  or  subject  to-  further 
payments;  and  to  make  paymants  thsreon  as  called  for  In  advance 
of  calls  or  otherwise,  and  to  underwrite  or  subscribe  for  the  same 
conditionally  or  otherwise,  aad  either  wtth  a  view  to  Investment  or 
for  resale  or  for  any  other  lawful  purpose.  The  tarm  **  securities  •' 
shall  for  the  purpose  of  this  snbdlvlslan  (13)  of  this  article  third, 
without  limitation  of  the  generality  of  said  term,  be  deemed  to 
Include  any  stocks,  shares,  bonds,  debentioes.  notes,  mortgages,  or 
other  obligations,  and  any  certificates,  receipts,  warrants,  or  other 
instruments  representing  rights  to  reoslve,  purchase,  or  subscribe 
for  the  same,  or  representing  any  other  rights  or  Interests  therein 
or  In  any  property  or  assets  whatsuersr; 

(13)  Subject  to  the  approval  of  ths  Federal  Bmergency  Admin- 
istrator of  Public  Works  or  other  duly  dealgmtad  representative 
of  the  United  States  of  America,  to  aoqtilre  by  purchase,  exchange, 
or  otherwise,  all  or  aay  part  of,  or  any  interest  In.  the  proper- 
ties, assets,  business,  and  goodwill  of  any  one  or  more  persons, 
firms,  associations,  corporations,  or  syndicates,  engaged  In  any 
business  for  which  a  corporation  may  ntrm  or  hersafter  be  organ- 
ized under  the  laws  of  the  State  of  Dslaware;  to  pay  for  the  same 
In  cash,  property,  or  Its  own  or  other  sectu'ltlss;  to  hold,  operate, 
reorganize,  liquidate,  sell,  or  In  any  "***»»«*>  dispoae  of  the  whole 
or  any  part  thereof:  and.  In  connection  theiswlih.  to  assume  or 
guarantee  performsnce  of  aay  liabilities.  ebUgafetaas.  «r  contracts 
of  such  persons,  firms,  assnrfstlrms.  eoiporattaas  or  syndicates, 
and  to  conduct  In  any  lawftil  maimer  the  whois  or  any  part  of 
any  business  thtis  acquired; 

(14)  Subject  to  the  approval  of  ths  Fsderal  Knergency  Ad- 
ministrator of  Public  Works  or  other  duly  itBsignstsrt  represent- 
ative of  the  United  Statee  of  America,  from  tlms  to  time,  without 
the  consent  of  the  stockholders  of  the  Corporation  aad  without 
limit  as  to  amount, 

(a)  to  borrow  or  raise  funds  for  any  of  the  purposes  of  the 
Corporation: 

<b)  to  draw,  make,  accept,  sadoras,  aad  sawuto.  and  Issue, 
sell,  or  otherwlss  dtepoas  of.  prunilsswy  aatss.  draCta,  Mils  of  ex- 
change, warrants,  bonds,  dsbanturas,  aad  othar  taatruments  and 
evidences  of  indebtedness,  aad 

(c)  To  secure  the  payment  of  any  thareof  and  of  the  Interest 
thereon  by  mortgage  upon  or  the  pledge  of.  or  ths  conveyance 
or  assignment  in  trust  of  the  whols  or  aay  part  of,  the  properties, 
os.sets.  business,  and  goodwill  of  the  Oorporattoa.  then  owned  or 
thereafter  acquired: 

(15)  To  the  extent  permitted  by  the  Natknal  Industrial  Re- 
covery Act  and  now  or  hersafter  petmlttod  by  the  la««  of  the 
State  of  Delaware,  to  lend  Its  uninvested  ftmds  ftam  tline  to  time 
to  such  extent,  to  such  persona,  flraa,  ssaartsttnns.  oorporatlona, 
syndicates,  governments  or  subdlvlstons  thsfaof.  and  on  such 
terms  and  with  such  sscurlty.  If  aay.  aa  the  board  of  dlzectars  of 
the  Corporation  (herdnafter  called  the  beard  of  dlreetors)  may 
determine; 

(18)  To  carry  out  all  or  aay  of  the  fonffoftng  otojeots  or  pur- 
poses as  principal  or  ageat,  or  by  ooattraet.  irsineiaetit.  or  tmder- 
standing  with  aay  parsoa.  fina.  assniiletina.  oorporattoa.  sjmdl- 
cate.  and  govemaMat  or  sohdlvtsloa  tborsef.  to  the  extant  per- 
mitted by  the  Nattoasi  tedualrlal  llsuotwy  Act  aad  bow  or  here- 
after permitted  by  the  laws  ef  the  (Mato  of  IMaware:  and.  la 
general,  to  do  sueh  acto  aad  thtags,  aad  to  saaNln  such  powara, 
as  a  natural  person  Might  or  eaoM  lawfaOy  do  «r  oMrotos:  aad 

(17)  To  do  each  and  every  thing  moa— ry.  ■uttaMe.  oonven> 
lent  or  proper  for  the  aoaoaipllihaMat  «f  tmr  o**  dr  mere  of  the 
purpoaea  or  the  attatatoet  of  aaf  oaa  or  Hom  of  tha  otajeeto  hereto 
•aumeratad  or  laeldeatel  to  tlw  auwaw  feanto  ■paattML  or  whleh 
ahall  at  any  tUne  ap»esr  ootttiadfa  to  or  a^pailMk  for  the  ae- 
compitshmeat  of  aay  one  or  Mon  8C  Ifea  yftopHV  tr  tiM 


ment  of  any  one  or  more  of  the  objeeta  hereto 

Inconsistent  with  the  National  Indtntrlal  nsixufeiy  Act  or  the  laws 

of  the  State  of  Delaware. 

It  Is  the  Intention  that,  except  where  otharwles  eqirssssd  to 
this  article  3,  the  objects  and  purposes  spedfled  to  aay  of  the 
foregctog  clauses  of  this  article  3  shall  not  la  aay  wise  be  limited 
or  restricted  by  reference  to,  or  Infsrenes  front,  ths  tanas  of  aay 
other  clatiaa  of  this  artlcls  8  or  of  any  othsr  article  of 
certificate  of  Inoorporatlcm.  but  that  ths  objecto  aad 
specified  in  each  of  the  clstisaa  of  this  artlds  I  shall  be 
as  independent  objecto  and  ptirposes:  Provided, 
sach  such  object  or  purpoee  shall  be  subject  to  the 
Imposed  by  the  NaUoaal  Industrial  Reeovery  Aet. 

It  Is  also  the  intention  that  said  clausss  be  coaetrusd  as  poweis 
as  well  as  objects  and  purposes;  aad.  generally,  that  the  Oorpora- 
tlon shall  be  authorized  to  exercise  and  enjoy  an  othsr  powers. 
rights,  and  fvlvUeges  granted  by  the  aforesaid  aet  entitled  "An 
act  providing  a  general  oorporatlcm  law",  approved  March  10. 
1899.  to  corporations  of  the  character  of  the  corporation,  and  all 
the  powers  conferred  upon  such  corporations  by  the  thea-eadstlng 
laws  of  the  State  of  Delaware  insofar  as  not  to  conflict  therewith, 
or  which  may  be  conferred  by  all  acts  heretofore  at  hersanK- 
amendatory  of  said  act  of  March  10,  1»»,  or  of  said  laws,  or  sup- 
plemental thereto;  but  the  enumeration  hereto  of  oertato  powers 
is  not  intended  to  be  exclusive  at.  or  m  waiver  of,  any  of  the 
powers,  rights,  or  privileges  granted  or  conferred  by  said  act  of 
March  10.  1899,  or  the  laws  of  said  Stoto  now  or  hmeafter  to 
force:  Prooided,  however,  That  the  Oorporatloa  shall  not  posnosi 
the  right  to  carry  on  any  business  or  exercise  any  powers  to  any 
State,  Territory,  or  country  which  a  eorporattori  organtaed  under 
the  laws  of  such  State,  Territory,  or*  country  could  not  eitrry  on  or 
exercise,  except  to  the  extent  permitted  or  authorised  by  the  laws 
of  such  State,  Territory,  or  country  or  by  the  National  Industry 
Recovery  Act. 

Nothing  in  this  certiilcate  of  Incorporatkm  oontolned  shall  be 
construed  as  authorizing  the  Corporation  to  Issue  bills,  notes,  or 
other  evidences  of  debt  for  circtilatlon  as  money,  or  to  carry  on 
the  btisiness  of  receiving  deposits  of  money  or  the  bustoeas  of 
buying  ^old  or  sUver  bullion  or  foreign  coins,  or  as  authorising  the 
Corporation  to  engage  in  the  business  of  hanking  or  Insurance,  or 
as  authorizing  the  performance  by  the  Corporstlcm  of  any  set  not 
lawful  by  the  law  of  the  place  where  it  Is  to  be  performed,  or  to 
carry  on  the  business  of  consti^ctlng  or  maintaining  public  utili- 
ties in  the  State  of  Delaware. 

Fourth.  The  total  number  of  shares  of  stock  which  the  Corpo- 
ration shall  have  authority  to  issue  Is  three,  all  of  whleti  ere  to  be 
wittiout  par  value.  One  such  Share  ahall  be  Issued  to  eadi  of  the 
persons  signing  this  certificate  of  iztoorpcvatloa.  Bach  such  pereon 
agrees  by  signing  the  same  that  the  share  of  stedi  Issned  to  him 
shall  not  be  transferred  except  to  a  person  duly  designated  by  ths 
President  of  the  United  Stotes  of  America,  or  the 
geney  Administrator  of  Public  Works,  or  other  duly  designated 
resentattve  of  the  United  Stotes  of  America,  to  be  the  transferee 
of  and  to  hold  such  share  of  stock,  aad  each  toeorporator  sad 
transferee  or  holder  agrees,  either  1^  signing  this  c^tlfleato  of 
toccxporatlon  or  by  accepting  transfer  of  sach  share  of  stock,  as 
the  case  may  be.  to  hold  the  same  la  trast  for  the  soto  nss.  pur- 
poses, and  benef.t  of  the  United  Stotes  of  America,  with  the  ssbm 
force  and  effect  as  If  an  express  dsclaratlon  of  trust  were  thersiqMn 
made. 

The  mtolmum  amount  of  capital  wtth  which  the  Obrporattoa 
win  commence  bustnees  is  $1,000. 

Fifth,  "nie  names  and  places  of  resldenos  of  tmbh  at  the  Incorpo- 
rators are,  respectively,  as  follows: 

Name  Plaoe  of  rssidsace 

Harold  L.  Ickes Washington,  D.  C. 

Prances  Perkins -_ —  Da 

Robert  D.  Blohn Do. 

Sixth.  The  Croporatlon  Is  to  have  petpetaal  esistenee. 

Seventh.  The  private  prt^>erty  of  the  stockhotdeis  of  the  Oorpo- 
ratkm  shall  not  bs  subject  to  the  payment  of  ccnpOTato  debto  to 
any  extent  whatsoever. 

Slghth.  For  the  management  of  the  business  snd  the  conduct 
of  the  affairs  of  the  Corporation,  and  to  furtliar  deflattlon,  hmtta- 
tion,  and  reg\ilatton  of  the  powers  of  the  Corporation  and  of  Ito 
directors  and  stockholders,  it  is  further  provided  that: 

(1)  All  ftmds  received  by  the  Oorpotatlan  ftom  the  sale,  laase. 
or  other  iitTp^"*!  of  any  at  the  rsal  or  personal  property  at  aay 
time  owned  or  held  by  the  Oorporatton  or  tto  stockholders,  whethar 
through  the  repayment  of  any  loan  to  the  Oorposatton  or  throu^ 
any  dividends  declared  by  the  Corporation  or  by  any  other  esr- 
poraUon  the  shares  of  stock  of  whleh  are  hdd  by  ttae  Corpeca^ 
tlon.  or  otherwise,  or  through  the  sale  of  aay  sscurltfas,  as  that 
t«m  Is  defined  to  subdivision  (IS)  of  article  t,  ef  or  heionglng  to 
or  held  by  the  Corporation,  shall,  after  payaiaat  of 
of  the  Conwration  and  except  ss  otherwise  provided  to  sut 
(2)  of  this  arUcle  8.  be  uaad  to  rsUrs  ohilgattene  to^  or  to  rapay 
advances  made  by.  the  United  States  of  Amerloa  or  say  departraat 
th««of .  or  the  Fedsral  Smsrgency  Administrator  of  Publlo  Works 
or  other  duly  designated  representottve  of  the  United  Stotes  of 
Amerloa.  or  be  used  for  suth  other  purposss  as  may  be  rsqulrsd  by 
the  National  Industrial  Raoovery  Act  or  eny  other  appUeable  act 
or  ecta  of  ths  Oonfrws  of  the  UoMed  States  of  Amarlea: 

(t)  The  board  of  direotora  may  tron  titoe  to  «■».  nftjaet  to  the 
appiotol  of  the 
or  other  duly  daiUnetort  laprtwatotlTe  of 
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In  •ecordaoe*  wtth  th*  prorlatona  and  r««trietiona  o( 
Ite  Hatton*!  Intfustrtai  Hmeortrf  Act,  mt  ap«rt  and  cr««t«  out  of 
tlM  funda  of  Um  CorponUon  lucb  f — rti  or  iwr^—  m  the  board 
of  dlrvctora  may  oonatdar  im  — rj  for  or  prudent  in  counaotton 
wtth  Um  conduct  of  tba  affair*  of  tha  Oorporauon. 

(S)  The  numbar  of  dlracton  of  ttM  Oorporatloo  shall  b«  flzwl  by 
tta  bjrlavi  and  may  ba  cbangad  from  tixna  to  Um«  by  amending  thm 
bylam  ma  tbarain  proTtdad.  but  the  numbar  tharaof  thail  never  b« 
laM  tHan  ttiraa.  In  tha  caaa  of  any  Increaaa  in  tiie  number  of 
dlraoton  of  ttM  Corporation,  any  additional  directoratilp  created 
Bay  ba  aUad  In  tha  first  inatanca  tn  tha  mam  manner  aa  a  Tacancy 
In  tha  board  of  dlractora.  A  director  need  not  be  a  ■tockholdar. 
The  election  of  dlractora  al  the  Oorporatloo  need  not  be  by  bailoC 
iinleae  ita  bylaws  ao  require.  The  directors  may  bold  their  maet- 
ln«s  and  have  an  office  or  oOcea  ouUlde  the  State  of  Delaware  Lf 
tha  bylaws  ao  provide;  and 

(4)  In  furtharacce  and  not  In  lljnltatlon  of  the  powers  con- 
ferred by  the  laws  of  the  Stale  of  Delaware  the  board  of  directors 
la  expreaaiy  authorlaed. 

(a;  To  make,  altar,  amend,  or  repeal  the  bylaws  of  the  Corpora- 
tion, subject  to  the  power  of  the  stockholders  of  the  Corporation  to 
altar,  amend,  or  repeal  any  bylaws  made  by  the  board  of  directors: 

i  b )  Without  the  aaaent  or  vote  of  the  stockholders  of  the  Corpo- 
ration, but  subject  to  the  approval  of  the  Federal  Kmen^ency 
Administrator  of  Public  Works  or  other  duly  designated  represen- 
tative of  the  United  Stataa  of  America,  to  authorize  the  mortgs^^lng 
or  pledging,  or  the  ct^nveyanoe  or  assignment  in  trust,  of  the  whole 
or  any  part  at  the  propertlea.  fsaets,  boslneas,  and  goodwill  of  the 
Corporation.  Including  after -acquired  property:   and 

(c)  In  addition  to  the  powers  hereinbefore,  and  by  said  laws  of 
the  State  of  Delaware,  conferred  upon  It,  to  exercise  all  such  powers 
and  do  all  §uch  acts  and  things  as  may  be  exercised  or  done  by 
the  Corporation. 

Ninth  Whenever  a  compromise  or  arrangement  Is  propoaed  be- 
tween this  Corporation  and  Its  creditors  or  any  class  of  them  and  or 
between  this  Corporation  and  Its  stockholders  or  any  class  of  them. 
any  court  of  equitable  Jurladlctlon  wtthln  the  State  of  Delaware 
nay,  on  the  application  in  a  summary  way  of  this  Corporation  or 
at  any  creditor  or  stockholder  thereof,  or  on  the  application  of  any 
receiver  or  receivers  appointed  for  thla  Corporation  under  the  pro- 
vlalOQs  of  aeetlOQ  S8CS  of  the  Revlaed  Go«to  of  1015  of  said  StaU.  or 
OB  the  applleatlon  of  trusteaa  In  diaaolutloa  or  of  any  receiver  or 
receivers  appointed  for  thla  Corporation  under  the  provisions  of 
aection  43  of  the  general  corporation  law  of  the  State  of  Delaware. 
order  a  meeting  of  the  cradltors  or  claaa  of  creditors,  and  or  of 
the  stockholders  or  claaa  of  stockholders  of  thla  Corporation,  aa 
tha  caea  may  ba,  to  ba  summoned  In  such  manner  aa  the  said 
eoiurt  directa.  If  a  majority  In  numbar  repreaentlng  three-fourths 
tn  value  of  the  eredltors  or  claas  of  creditors,  and  or  of  the  stock- 
holders or  claas  of  stockholders  of  thla  Corporation,  as  the  case 
nkay  be.  agree  to  any  compromise  or  arrangement  and  to  any  reor- 
ganisation of  this  Corporation  as  consequence  of  such  compromise 
or  arrangement,  the  said  oompromlae  or  arrangement  and  the  said 
reorganlaatlon  ahaU.  If  aanetlonad  by  tha  oourt  to  which  the  saM 
application  haa  been  made,  ba  binding  on  all  tha  creditors  or  claas 
of  cradltors.  and/or  on  all  the  stockhoklara  or  daaa  of  stockholdera, 
of  thla  Oorporatton.  as  the  ease  may  ba.  and  alao  on  thla  Oorpora- 

tlOB. 

Tianth.  At  any  tlma  and  from  ttoM  to  tUoa  any  of  the  provlatooa 
of  thla  certificate  of  Incorporation  may  be  amended,  altered,  or 
rapa^ed  and  other  provtalona  authorlaed  by  the  statutes  of  the 
State  of  Delaware  at  the  time  m  force  may  be  added  or  Inserted  In 
tha  menaar  at  the  time  preaarlbed  by  aald  sts^tutea,  and  all  rtgnU 
at  any  tlma  oonfarred  upon  the  stork  holdara  of  tha  CorporaUon  by 
Ita  oartlficftta  of  Incorporation  are  granted  subject  to  the  provisions 
of  thU  article  tanth. 

In  witneaa  whereof,  we.  the  undersigned,  being  an  of  the  Incorpo- 
rators ^«)relnahove  named,  do  hereby  further  certify  that  the  facts 
beretnax«ove  set  forth  are  truly  set  forth,  and  have  accordingly 
hareunder  aet  our  reapactlve  hands  and  seals  thU  STth  day  of 
October.  A.  D.  193S. 

Hasou)  L.  Icxsb. 
PaAitcxs  PiaKJivs. 
Boanrr  D    Koaw. 

In  the  prsasnee  of: 

CvaaLas  P  Oancaa. 
DtrniicT  or  CottncBZA.  as.- 

Be  It  remembered  that  on  this  TTth  day  of  October  A  D  19S3. 
personally  appeared  before  me.  Ifat  P  Thompeon.  s  notarv  public  In 
and  for  the  District  of  Columbia.  Harold  L.  Ickee  Frances  Perkins. 
and  Robert  D.  Kohn.  all  of  the  Incorporators  named  In  and  who 
stgned  the  foregoing  certificate  of  Incorporation,  known  to  me  per- 
sonally to  be  such,  and  I  having  first  made  known  to  them  and 
each  of  them  the  contents  of  said  certificate  of  incorporaUon.  they 
did  severally  acknowledge  the  same  to  be  the  act  and  deed  of  the 
^ners,  reepectlvaly.  and  that  the  facta  therein  stated  are  tnily  set 
forth. 

Given  under  my  hand  and  se^  of  oOoa  the  day  and  year  afore- 
said. 

l««*^l  Hat  p.  THOMrooM. 

Notary  Public. 


CnrriFicsra 
RaUaf    CorporattoB.    a    nonprofit    memberahtp 
the  Uwa  of  tha  Stala  of  DaUsrara. 
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I       i\)  That  the  board  nf  directors  of  said  Corporation  at  a  mert- 
tng  duly  convened  and  held  on  the  9th  day  of  November  19S3.  st 
I  5  p    m.,  pmpoeed  certain   amendments  to  its  certificate  of  Inecr- 
!  poratlon.  and  st  said   meeting  adopted   a  reaolutlon  setting  for*h 
I  the  amendments  propoaed.  declaring  their  advisability  and  calling 
i  s  subaequent  meeting  of  the  directors  of  said  Corporation  entltl<-d 
to  vote  In  respect  thereof  in  aocord   with  the  laws  of  the  State    if 
Delaware  for  the  consideration  thereof,  said  amendment  being  aa 
follows 
I       A    Add  to  article  third.  «ub«e<-tlon  c.  the  following 
I       ■'  4    Title  I  of  National   Industrial   Recovery  Act.  approved  Juiie 
I   10.  1033 

5    R^econstructlon  Finance  Corporation  Act.   approved  January 
1032 

"6    Federal  Farm  Loan  Act.  approved  July   17.   101<! 

"7    Farm  Credit  Act  of   1033,  approved  June  18.   1933 

"  8  Emergency  Relief  and  Construction  Act  of  1033.  spprov>*d 
July  21     1032  •• 

B    Add  to  article  3  the  followlnt;  additional  subsertions,  to  wl:: 

'■(1)  To  purchase  or  otherwise  acquire,  to  hold  or  otherwise  dcsl 
In.  to  8«11  or  otherwise  dispose  of,  any  and  all  a^lrultural  and  >r 
other  conunodltles  and  or  products  thereof  and  to  loan  and  :« 
borrow  money  upon  the  same 

'■(J»  To  enter  Into  and  to  encourage  farmers,  producers,  and 
others  txy  enter  Into  marketing  plans  snd  agreements  and  to  co<>:)- 
erate  tn  any  plan  whii~h  provides  for  reduction  in  the  acreage  ir 
reduction  In  the  production  for  market  of  ai?rlcultur&l  commodities. 

"ik)  To  engage  in  any  activity  In  connection  with  or  involving 
the  production,  carrying,  shipping,  storing,  exportlnR.  warehouslr.tf. 
handling,  preparing,  manufacturing,  proceaalng.  and  marketing  of 
at^rlcuMural  and  or  other  commodities  and  or  products  thereof. 

■•(1)  To  borrow  money  and  to  draw.  make,  accept,  endorse,  war- 
rant, guarantee,  tr&nsfvr.  assign,  execute,  and  Issue  bonds,  de- 
bentures, mortgages,  promissory  notes,  bills  of  exchange,  accept- 
ances warrants,  and  all  kinds  of  obligations  and  uonnegotlabie, 
negotiable  or  transferable  Instruments  without  limit  as  to  amour  t. 
and  for  the  security  of  any  of  Its  obligations  to  convey,  transft  r, 
asalgn.  deliver,  mortgage,  and  or  pledge  all  or  any  part  of  its  prop- 
erty or  aaaets  upon  such  terms  and  conditions  aa  the  bocuxl  jf 
directors  shall  authorize 

"(m)  Without  limiting  the  generality  of  the  foregoing,  to  bor- 
row money  for  the  purpoee  of  ( 1 )  purchasing,  storing,  handling, 
and  or  processing  agricultural  and,  or  other  commodities  and  <  >r 
products  thereof  or  any  surplus  of  the  same,  and  (3)  disposing  <>f 
or  removing  the  same  through  orderly  marketing  In  the  United 
States  and  or  elsewhere. 

"(Q)  To  loan  money,  to  buy,  discount,  sell,  rediscount,  or  other- 
snse  deal  In  notes,  acceptances,  warehouse  receipts,  pledges,  bills 
of  lading,  freight  receipts,  trust  receipts,  open  accounts,  mortgages, 
and  other  similar  evidences  of  debt,  or  to  loan  money  and  to  tale 
notea.  acceptancea.  warehouse  receipts,  pledgee,  bills  of  lading. 
freight  recelpta.  trust  receipts,  open  accounta.  mortgages,  and  oth'^ 
evidences  of  debt  as  collateral  security  therefor. 

"(o)  To  take  and  hold  for  any  of  tta  purpeeee.  by  bequest.  d«>- 
viae.  girt,  purchaee,  lease,  or  otherwise,  either  abeolutely  or  In 
trust,  any  property,  real  or  personal.  In  the  District  of  Columbia 
any  of  the  Stataa.  Terrltorlea.  or  oolonlee  of  the  United  States. 
and  In  foreign  countrlea.  without  limitation  as  to  anK>unt  or 
value:  to  own.  operate,  manage,  lease,  mortgage,  pledge,  sell,  a.-^ 
sign,  and  transfsr,  or  otherwise  dispose  of  and  exercise  all  prlvi- 
legea  of  ownerahip  over  such  property  and  to  tnvcat  and  reinvest 
any  principal,  and  deal  with  and  expand  Its  Income  and  prlnclpiU 
within  or  without  the  State  of  Daiasrare  in  such  m^nnor  aa  m 
the  judgment  of  its  directors  will  best  prontote  its  objects  ard 
purpoaes. 

"  ( p )  To  guarantee,  purchase,  hold.  sell,  aaalgn.  transfer,  nuirv- 
gage.  pledge,  or  otherwise  dispose  of  sharea  of  the  capital  stock 
of.  or  sny  txinds,  securltlea  or  evidencee  of  indebtedness  created 
by  sny  other  corporation  or  corporations  organized  under  the 
laws  of  this  State  or  any  other  State,  country,  nation,  or  govern- 
ment, and  while  the  owner  thereof  to  axerclae  all  the  rlghta,  pow- 
era,  and  prtvllegee  of  ownership.  Including  the  right  to  vote 
thereon. 

"(q)  To  enter  Into.  make,  perform,  and  carry  out  contracts  cf 
every  kind  and  description  for  any  lawful  purpoee  without  limit 
aa  to  amount,  with  any  person,  firm,  aaeodatlon,  corporation. 
municipality,  country.  State  body  politic.  Territory,  or  govern- 
ment or  colony  or  dependency  thereof. 

"ID  To  sell,  deal  Ln.  store,  handle,  proceaa.  transport,  deliver, 
and,  or  accept  delivery  of  agricultural  and/or  other  commodities 
and  or  products  thereof  and  or  to  make  contracts  for  the  pur- 
chase or  sale  of  tbe  same,  by  Itself  or  through  subsldlarlea  or 
other  agenclea  or  to  act  as  agent,  broker,  shipper,  consignee,  con- 
signor, trustee,  or  factor  with  respect  thereto  and  as  such  agent , 
broker,  shipper,  consignee,  consignor,  trustee,  or  factor,  to  buy. 
sell,  deal  in.  hypothecate,  pledge,  mortgage,  store,  handle,  pro- 
ceaa, transport,  manufacture,  deliver,  or  accept  delivery  of  the 
aforesaid  commodities  and/or  products  thereof  and.  or  to  make 
contracts  for  the  pxirchaae  or  sale  of  the  same  on  behalf  of  the 
owner  thereof  and  to  fix  and  collect  and  deduct  all  chargea  for 
such  services. 

"  (SI  To  acquire  by  purchase,  lease  or  construction,  or  In 
any  other  manner,  storage  and  other  phyalcal  facUttlea  for  the 
handling,  carryiug,  processing,  manufacturing,  atorlng.  preparing 
for  market  and  marketing  sgrlctiltural  and/or  other  commodl- 
Uaa.  and/or  products  thereof. 


■n  or  SAy  of 
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"  (t)  To  ha^r*  on*  er 
lu    operatlona    and 
aa    to    amount.    In    any   of   tte 
colonlea    of    the    United    StotOB,    MM 
countries." 

C.  Subaeetlan  (1)   of  artlelo  S  ttian 

D   strike  out  tha  first  paragntpli  of  Mtlel*  •  mod 
thereof  the  following  paragrmpb: 

"  The  bualneas  at  this  OarparwUoB  tfhall  bo  managort  by  a  board 
of  directors  which  shall  not  ba  taH  than  ttaree  (S)  nor  more 
than  five  (5).  three  (S)  at  wtoon  abaU  bo  tba  DMnbers  of  the 
corporation.  The  term  of  oOoa  at  amdk  at  tha  dtreetora  shall 
be  fixed  by  the  bylaw*  of  tha  oorporatlop.'* 

(2)  That  thereafter  on  tha  tth  day  of  Daoambar  1B3S,  at  6 
o'clock  p.  m.,  pursuant  to  such  call  of  tha  board  of  directors  and 
upon  notice  aa  provided  by  tha  bylaws  of  tha  Ooqwatlop  and  by 
law  to  each  director  so  entttlad  to  vota,  a  apactel  msetlrtg  of  the 
directors  was  held  and  there  were  preaent  at  sneh  meeting  In 
person  the  entire  board  of  dlractora  of  said  our  poratlon. 

(3)  That  accordingly,  the  amandmants  to  tha  oartlflcate  of 
Incorporation  of  Federal  Suiplos  Rrtlef  Corporation,  as  herein- 
before set  out  have  been  duly  adi^jtad  In  aoeordanee  wtth  the 
provUlons  of  aection  26  of  the  ganeral  oorjMratlon  laws  of  the 
State  of  Delaware. 

That  the  amendments  do  not  provide  for  any  profits  or  divi- 
dends, nor  authorise  the  Issue  of  any  capital  stock. 

In  witness  whereof,  the  said  Federal  Surplus  BaUef  Corporation, 
has  made  under  Its  corporate  seal  and  tha  hand  of  Harry  L. 
Hopkins.  Its  president,  and  the  hand  of  Kathryn  Oodwln,  its 
secretary,  the  foregoing  eertlflcata,  and  tha  aald  prealdent  and 
the  said  secretary  have  hereunto  sercraDy  aet  their  hands  and 
caused  the  corporate  aeal  of  the  company  to  ba  barennto  affixed 
this  8th  day  of  December  IBSS. 

PwwMatf    Bmn>ini  Rclzbt  OoaFusaTioir, 
By  Hasbt   Z^   Honcofs.   Presfclent. 
Attest: 

KiffHinr  OovwxM,  SBcretBry. 

We.  the  undersigned,  being  all  of  the  dlracton  of  Vedaral  Sur- 
plus Relief  Corporation,  hereby  signify  oar  assent  to  ths  foregoing 
amendments  to  the  oartlflcate  of  InoocporaUon  of  VMeral  Surplus 
Relief    Corporation,    as   requlrad   by   ths    lavs    o<    tha   State    of 

Delaware. 

X*.     HOPKXMS. 
Xk  XCKIB. 

A.   Wallacb. 
Crrr  or  Washuwtuw. 

District   of  CoiumMa,  si: 

Be  it  remembered  that  on  this  10th  day  of  January  1834. 
personally  caoia  bafora  ma.  John  P.  Wanrhai,  a  nstary  public 
In  and  for  the  Dtstilct  of  OolnmMa,  Xarry  I*.  Wnp^-lns.  fnrssl- 
dent  of  Federal  Surplus  Belief  Oorporatloo.  a  cocporatton  or- 
ganized under  the  la«a  of  tha  Stats  of  Dalawara.  to  ma  parsooaUy 
known  to  be  such,  and  acknowladgad  tha  said  ewttflcate  to  be 
his  free  act  and  deed  and  the  act  and  dead  of  tha  aald  Corpora- 
tion, that  the  aignature  of  tha  said  pnaldaDt  la  his  own  proper 
handwTltlng,  that  the  seal  alDzed  Is  the  corporate  seal  of  the  said 
Corporation  and  that  his  act  of  sealing,  executing  and  acknowl- 
edging and  delivering  the  said  certificate  Is  duly  authorlaed  by 
proper  resolution  of  directors  of  said  Corporation. 

Witness  my  hand  and  the  official  seal  the  day  and  year  aforesaid. 

JOBW  P.  WBTCH^, 

Notarg  Public. 

CmanFTCA-rm  or  iMooaroasTiow  or  FmmmAL  Soarum  Bslzbt 

OoapoBsmosf 

First.  The  name  of  the  Oorparatlaci  Is  Fsdaral  Burpius  Belief 
Corporation. 

Second.  The  principal  oAee  or  plaea  of  business  of  this  Cor- 
poration tn  the  State  of  Dslawara  is  to  ba  located  at  Ko.  100  West 
Tenth  Street  in  the  dty  of  Wllmdigtoa,  New  Oastls  County;  the 
name  and  addreas  of  Its  resldBnt  afont  Is  the  Oorporatton  Trust 
Co..  No.  100  West  Tenth  Otrast.  WlbBtngtoiti  Dal. 

Third.  The  nature  of  the  boslnsss  and  objads  or  pui-poaes  to 
be.  transacted,  promoted,  or  earrlad  oa  by  this  Oorporatfam  arc: 

(a)  To  reUeve  the  extstlnf  nsttwal  aeoDomle  smergancy  by 
expanalon  of  markets  for,  msoeal  of,  and  ineraaalnf  and  Improv- 
ing the  distribution  of,  i^rtavltaral  and  other  eoaunodltlss,  and 
products  thereof. 

(b)  Tb  puKhaae,  store,  haaAa,  aad  prooaas  sarphis  agricul- 
tural and  other  commodities  and  products  tharaof.  and  to  ^Uaposs 
of  the  same  ao  aa  to  Ntlesa  the  harMblp  and  soffwtng  caoaed  by 
unemployment  and/or  to  adjoat  tha  eniaas  dlapaitty  batweea  the 

products  thereof. 

(c)  To  paifurm  any  and  an  (wseltaaa  aai  cBMVlBa  any  and  an 
powers  that  may  ba  doly  dslagatsd  to  It  iHder  and  pvrsoant  to 
the  following  acts  of  riaWissii  aff  the  UWtod  Slattoa  of  Amsilea: 

•    -"r  (ip^lriiltiiiil  lilJilnisiH  HI    inaiiiill  Jfaj  IH   lOTIT 

a.  Title  n  of  tha  mtkuaai  ~ 

June  I«,  ins. 

a.  The  Padeeal  WmwgsiMij  MMtJ  iUI  9t  IMS.  apptofad  May  11. 
1033. 

«l)   To  . 
powers  that 
•ny  

said  acta  of  Congraaa.  or  any  of 


\H 


or  Ih  tmf 


or 
to  tt 

it  or 


(a)  To  aeoapt  grants  or  dallirartss  In  any  of  tha 
Tsrrltorlas.  or  oolonlaa  of  tha  United 
foreign  oountrtaa    (subject  to  tha  lawa  of 
TMTltory,  ookmy,  or  country),  of  moMya, 
other  property,  of  any  class,  nature,  or  daacrlpUoa. 
under  and  pursuant  to  said  acta  of  Ooatpnm  or  any 
amendments  thereto  heretofore  or  hereafter  made. 

(f)  To  carry  on  any  or  all  of  Its  operatlona  and  bwli 
without  restriction  or  limit  as  to  amount  to  purehass  or 
acquire,  bold.  own.  mortgage,  sell,  convey,  or  othsrvlss  dispose  of 
real  and  personal  property  of  every  class,  nature,  or  doecMpUcm  la 
any  of  the  States,  Dlstriets,  Territories,  or  colonies  of  ths  United 
States,  or  tn  any  and  aU  foreign  countrlea.  subject  to  the  laws  of 
such  State,  Dlstrltrt,  Territory,  c<^ony,  or  country. 

(g)  To  cooperate  with  any  private,  public,  or  governmental 
agency  or  agencies. 

(h)  In  general,  to  carry  on  any  and  all  other  business  necessary 
or  convenient  to  the  attainment  of  the  foregoing  objects  or  pur- 
poses, and  to  have  and  exercise  all  the  powers  and  privileges 
conferred  by  the  general  corporation  law  of  Delaware  upon  oor- 
poratlons  not  organized  for  profit  and  having  no  capital  stoek. 

(1)  The  foregc^ng  clauses  shall  be  construed  both  as  objects  and 
powers,  and  It  Is  hereby  expressly  i»x)vkled  that  the  forsgOfliM 
entuneration  of  specific  powers  shall  not  be  held  to  limit  or  rsstrlS 
In  any  manner  the  powers  ot  this  oorporatton. 

Fourth.  This  Corporation  Is  not  organised  for  proAt  and 
not  have  authority  to  laaue  capital  stock.  Tlic  conditions  of 
bershlp  of  this  Corporation  are:  That  thecti  shall  be  three 
bos  and  that  Buc:h  members  shall  bs  the  persons  who  from  tSms 
to  time  may  occupy  the  offices  of  Secretary  of  Agriculture  of  the 
United  States,  Pederal  emergency  Administrator  of  Public  Works, 
and  Federal  Emergency  Relief  Administrator,  req>ectlvely. 

Fifth.  The  names  and  places  of  residence  of  each  of  the  original 
Incorporators  of  this  corporation  are: 

Name  Reaidence 

Henry  A.  Wallace Washington.  D.  C. 

Harold  L.  Ickes , Do. 

Harry  L.  Hopklnsu Do. 

Sixth.  This  corporation  is  to  have  perpetual  ezlsteBee. 

Seventh.  The  members  of  this  oorporatton  shall  not  be  subjeot 
to  the  payment  of  oorporato  debts  to  any  extent  whatoear. 

Eighth.  The  business  of  this  corporation  shall  bs  msnagnrt  by  a 
board  of  directors  which  shall  not  be  lass  than  ttrae,  oooatsting 
of  the  members  of  the  Corporation.  The  term  at  oflee  of  each  of 
the  directors  shall  be  fixed  by  the  bylaws  of  the  Cotpofatton. 

In  addition  to  the  powers  conferred  upon  the  ooard  at  dirae* 
tors  by  the  statutes  of  the  Stoto  of  Daiasrare  and  thla  par^Aoato 
of  Ineorporatlon.  the  board  of  directors  shall  hava  aawh  powsaa  aa 
the  bylaws  of  the  Corporation  may  from  time  to  tltoe  eonfir  vgiaa 
themu 

The  power  to  make,  alter,  and  amend  the  bylaws  of  the  Oocp^ra- 
tion  shall  be  In  the  maaben  of  the  Oorporatton. 

A  majority  of  the  directors  in  oOee  at  any  time  admU  eanstltwto 
a  quorum  for  the  transaction  of  business,  unless  the  bytows  at 
the  Corporation  shall  provide  that  a  different  nuaabar  shall  een- 
stltute  a  quorum,  but  in  no  caae  shall  a  quorum  be  lass  thaa 
one-third  of  the  total  number  of  directors  pro>vlded  for  by  the 
bylaws  nor  less  than  two. 

The  voting  poeers  of  aU  members  of  the  oorporatton  ahaU  ba 
equal.  Each  member  shsU  be  entitled  to  one  vote  on  any  and  ail 
questions  coming  before  the  members.  Any  membar  eattUed  to 
vote  at  any  meeting  of  the  members  may  be  rsprosented  and  eoto 
by  prosy.  AU  action  taken  by  the  imwibsrs  of  tbs  Corporation 
shall  be  by  majority  voto.  A  ootlflcato  of  memberahtp  abaU  be 
Issued  to  each  member.  No  men^Mrshlp  or  esrtlfloato  c< 
ship  shaU  be  transf erabto  save  to  the  sueeessor  of  such 
In  the  oOos  qiectfled  in  paragraph  4  bereof .  and  no 
transferee  thereof,  whether  1^  operation  of  law  or 
be  entitled  to  memberahlp  In  thla  Oorporatton  or  to  aay  property. 
rlghta.  <H-  Interest  therein,  nnlasa  sudU  aaslgwsn  or  ' 
be  the  suooessor  In  office  aa  sforeaatd  at 

All  the  iKxAs,  records,  papers,  vouchers,  and  dooumants  of  this 
Corporation  shall,  at  all  rsaaonable  times,  be  open  to  tha  Inspec- 
tion of  each  numt^mr  of  ths  Oorporatlon  or  to  hia  duly  eoawUtutod 
sgent  or  representative. 

The  members  and  board  of  dlractotB  at  thla  eorpormdon  may 
bold  their  r«^«^»^g»,  and  have  an  offioe  or  offiese,  oulalrte  ttw  Mato 
of  Delasrsra.  and  kieep  the  books  of  this  eorporatlaa  (anhjeet  to 
the  provlstoos  of  tbs  statutss  of  Dsiaware)  outrtde  the  Btato  of 
IMaivate  at  such  plaoe  or  plaeas  aa  may  be  from  ttmm  to  ttom 
designated  by  the  members  of  the  corporation. 

Xf .  aa.  aad  wten  In  the  Jndgmfinr  of  the  maanbsrs  of  the  Gbfpora- 
tton  the  objects  and  purpoees  of  this  aerpawtloai  shaU  be  aeoom- 
pUatsBd  and  attained,  crtn  the  event  of  the  dlasotufetoa  sf  ths  Oor- 
poratlon. the  members  cf  the  corporation  shatt  oaaaa  aU 
of  the  Oorporatton,  other  than  mammy,  to  be  aoM  la 
and  at  snch  time  or  timee  as  the  membars  of  tha  Oorporatlon  shag 
deem  best  to  prtnnote  the  public  weUsre,  and  tfiaB  pay  tha  pro- 
ceeds of  eoch  aala  or  aalea,  together  with  aU  " 
tng  tn  the  hands  at  the  Oorporatton  aftor  tha  payment  oC  Its 
mid  ■^—^■—  Into  tlM  Tiaasiaj  of  the  United  Statm  tor  such 
and  pnrpoem  as  may  ba  provided  by  statute. 

Ninth.  TtM   Corporation    reaerves    the    right    to 
^■»i»«g»    or  ie|iaal  say  prortatoa  emitalaad  la  this  eatttfleata  of 

granted  subject  to  this  reaenraUon,  with  the 
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th*k  DO  such  ^meattment,  titarmUon.  eh«ng«.  or  repeal  sbAll  be 
nuMto  which  would  to  ch&n^>  the  obJ«cta  and  purpcwes  u  to  per- 
mit the  net  income  of  the  Corporation,  or  any  part  th«reof.  to 
Inure  to  the  benefit  ol  any  private  individual  or  member  of  the 
CorporatloQ 

We.  the  undersigned,  being  each  of  the  original  incorporators 
herr  in  before  named,  for  the  purpoee  at  forming  a  Corporation  to 
carry  on  Its  »ctlvltlee.  both  althln  and  vlthout  the  State  of  Dela- 
ware. azMl  Ln  pursuance  of  the  general  Corporation  law  of  the  State 
of  Delaware  and  the  acU  amendatory  thereof  and  supplemental 
thereto,  do  make  and  file  this  certificate,  hereby  declaring  and  cer- 
tifying that  the  facU  herein  stated  are  :rue.  and  accordingly  have 
hereunto  set  our  bands  and  aeala  this  4th  day  of  Octcber.  A.  D. 
1»33 

H.    A     WAL.LACM.  [SKAX.   I 

Hascu)    L     Ickes  (szai..  I 

HaasT    L.    Hopkins.      Iska!..] 
tn  the  preeenoe  of: 

LCK    PaXSSMAJ*. 

As    to    all. 

DisraicT  or  Cox.um*ia.  w 

Be  It  remembered  that  on  this  4th  day  of  October.  A.  D  1»33. 
personally  appeared  before  me.  the  subscriber,  a  notary  public  in 
and  far  the  Dtstrtct  of  Columbia.  Henry  A  Wallace',  Harold  L 
Ickee.  and  Harry  L.  Hopkins,  being  all  of  the  parties  to  the  fore- 
golnn  certificate  of  incorporation,  known  to  me  pers'maHy  to  be 
such,  and  severally  acknowIe<lged  the  Mild  certificate  to  be  their 
act  and  deed  and  that  the  fM-ts  therein  stated  are  truly  set  forth 

Olven  under  my  hand  and  seal  of  office  the  day  and  year 
aforesaid. 

W    I    T*TLoa.  .Votary  Public 

CasnncATB  or  IwcoapoaA-now  or  PaoKaAi.  SussiariNca  Homkstsaos 

CotiFOSATIOIf 

First.  Ths  name  of  the  Corporation  Is  Federal  Subslatenre  Home- 
steads Corporation 

Second  The  principal  office  or  place  of  business  of  this  Cor- 
poration in  the  State  of  Delaware  Is  to  be  located  at  No  100  West 
Tenth  Street  In  the  city  of  Wilmington.  New  Castle  County  The 
name  and  address  of  the  resident  agent  of  this  Corporation  in 
charge  thereof  Is  the  Corporation  Trust  Co..  No.  100  West  Tenth 
Street.  Wilmington.  Del 

Third  The  nature  of  the  business  to  be  transacted  and  objects 
or  purposes  to  be  promoted  or  carried  on  by  this  Corporation  are 

(SI  To  aid  the  redistribution  of  the  overbalance  of  ;>opulation 
In  industrial  centers  by  making  loans  for  and  otherwise  aiding  in 
the  purchase  of  subsistence  homesteads. 

(bi  To  acquire  or  assist  tn  acquiring  In  any  manner  dispose  of 
or  assist  in  disposing  of  In  any  manner,  build,  construct,  estab- 
lish, own,  operate,  maintain,  improve,  administer  and  supervise 
subaistenoe  homestesds.  and  to  construct  any  buildings,  planta 
factories,  or  other  improvements  and  facilities,  or  perform  any 
other  nsoaasary  or  desirable  operations  or  functions  in  connection 
therewith. 

(CI  TO  acquire  or  assist  in  acquiring  In  any  manner  dispose  of 
or  assist  In  disposing  of  In  any  manner,  construct,  build,  estab- 
lish, own.  operate,  maintain,  improve,  administer,  and  supervise 
forests,  parks,  mines.  Industries,  power  plants,  farms,  conomercial 
establishments,  or  any  other  enterprises  or  activities  of  any  kind 
neoesaary  or  desirable  to  the  success  of  such  subsistence  home- 
stead projects,  and  to  perform  any  other  necessary  or  desirable 
operations  or  functions  In  connection  therewith 

(d)   To  buy.  lease,  acquire  by  gift,  or  in  any  other  manner  ac- 
quire or  aaalst  In  acquiring,   and  to  tell,   lease,  mortgage,   pledge. 
asalyn.  transfer,  or  otherwise  dispose  of  or  assist  in  disposing  of.  < 
any  land  or  lands  or  real  property  of  any  description   whatsoever 
and  wherever  located,  and  any   right  or  title  of  any  sort  therein.  I 
Including   structures   or    other    Improvements    thereon    or    therein,  | 
and  any   kind  of  personal   property   whatsoever  and   wherever   lo- 
cated,  for   any   purpose   or   use   necessary   or   deelrable    in   order   to 
accomplish  the  purposes,  powers,  and  objects  stated  in  this  certifi- 
cate of  incorporation.  I 

(t)    To  accompluh,    effect,    or   assist    in    any    manner    the   trans-  j 
portatlon    and    movement    of    persons    and    property    to   and    from 
subsistence  homestead  projects 

(fi  To  engage  in  any  kind  of  charitable,  educational,  advisory, 
or  relief  activity  and  In  any  other  i instructional  or  social  activity 
whatsoever  in  connection  with  subsistence  homestead  projects,  affil- 
iated or  connected  enterprises,  and  In  connection  with  any  other 
objscta  purposes,  and  actlvites  stated  in  this  certificate  of  incor- 
poration I 

ig)   To   cooperate   with    any   governmental    agency    or    agencies,  I 
whether  State,  national,  or  municipal,  with  a  view   to  performing  i 
the  obJecU  and  purposes  of  the  Corporation  as  stated  In  this  cer- 
tificate of  tncorpcir.itlon.  , 

(hi  To  make  loans  to  any  person,  firm,  association,  corporation.  , 
municipality,  county.  State,  body  politic,  or  government  or  colony  ] 
or  dependency  | 

(1)  To  manufacture,  purchase,  or  otherwise  acquire.  o«-n.  mort-  | 
gage,  pledge,  sell,  lease,  assign,  and  transfer,  or  otherwise  dUpose  I 
of.  to  Invest,  trade,  deal  in.  and  deal  with  goods,  wares,  and  mer-  . 
chandlae  and  real  and  personal  property  of  every  class  and  j 
daacription.  I 

I  J)  To  snter  into,  make,  and  perform  contracts  of  every  kind  and 
daacription  with  any  person,  firm,  association,  corporation,  municl- 
patny.  cotinty.  Stata,  body  poUUe.  or  goeerament  or  colony  or 
depaodsncy  " 


( k )  To  borrow  or  raise  moneys  for  any  of  the  purposes  of  the 
Corponttlon  and.  from  time  to  time,  without  limit  as  to  amount, 
to  draa .  make,  accept,  endorse,  execute,  and  Issue  promissory  notes, 
drafts,  bills  of  exchange,  warrants,  bonds,  debentures,  and  other 
negotiable  <}r  nonnegotiable  instruments  and  evidences  of  Indebt- 
edness, and  to  secure  the  payment  of  any  thereof  and  of  the 
Interest  thereon  by  mortgage  upon  or  pledge,  conveyance,  or  assign- 
ment i:i  trust  of  the  whole  or  any  part  of  the  property  of  the 
Corporation,  whether  at  the  time  owned  or  thereafter  acquired,  and 
to  sell.  ple<lge.  or  otherwise  dispose  of  such  bonds  or  other  obliga- 
tions or  the  Corporation  for  Its  corporate  purposes. 

1 1 )  To  have  one  or  more  offices,  to  carry  on  all  or  any  of  Its 
operations  and  business,  and.  without  restriction  or  limit  as  to 
amount,  to  purchase  or  otherwl.se  acquire,  hold.  own.  mortgage,  sell, 
convey,  or  otherwise  dispose  of  real  and  personal  property  of  every 
class  and  description  in  any  of  the  States.  Districts,  i'errltoriea, 
colonies,  or  lands  subject  to  the  Jurisdiction  of  the  United  States, 
and  in  any  and  all  foreign  countries,  subject  to  the  laws  of  such 
State.  dl.<!trlct.  Territory,  colony,  land,  or  country. 

(mi  To  organi/e.  incorporate,  establish,  hold,  and  vote  stock 
in.  supervise  and  adiiilnlster.  In  any  State.  Territory,  colony,  de- 
pendency, or  lands  subject  to  the  Jurisdiction  of  the  United 
States  and  In  any  foreign  country,  colony,  or  dependency,  subsidi- 
ary corporations,   both   wholly   owned  and  partially  owned. 

(m  To  acquire  by  purchase,  subscription,  or  otherwise,  and 
to  hold,  sell  exchaiifc;e,  mortgage,  pledge,  or  otherwise  dispose  of, 
OT  turn  to  account  or  realize  upon,  and  generally  to  deal  in  and 
with,  securities,  including  but  not  limited  to.  stocks,  bonds,  de- 
bentures, notes,  mortgages,  and  other  obligations,  created  or  Is- 
sued by  any  per*on.-4.  firms,  a-ssociatlons.  corporations,  syndicates, 
governments,  or  subdivisions  thereof,  or  by  any  combinations,  or- 
ganizations, or  entitles  whatsoever,  irrespective  of  their  form  or 
the  name  by  which  they  may  be  described. 

(oi  In  general,  to  carry  on  any  and  all  other  business  and  to 
do  any  other  a<'t  or  thing  In  connection  with  or  necessary  or 
convenient  to  the  attainment  of  the  foregoing  objects.  j>ower.s. 
and  purposes,  and  to  have  and  exercise  all  the  powers  and  privi- 
leges conferred  by  the  laws  of  Delaware  upon  corporations  for 
profit  and  to  do  any  and  all  of  the  things  hereinbefore  set  forth 
to  the  same  extent  as  natural  persons  might  or  could  do 

(pi  The  foreRoinK  clauses  shall  be  construed  both  as  objects 
and  powers,  and  it  is  hereby  expressly  provided  that  the  foregoing 
enumtratiun  of  specific  powers  shall  not  be  held  to  limit  or 
restrict  in  any  manner  the  powers  of  this  corporation. 

Fourth  The  total  number  of  shares  of  stock  which  the  Corpo- 
ration -shall  have  authority  to  issue  is  1(X).  and  the  par  value  of 
each  of  .su..h  shares  i.s  $100,  amounting  in  the  aggregate  to  $lC.fK>0. 
Stock  shall  be  Ubued  only  to  the  incumbent  of  the  Office  of  the 
Secretary  of  the  Interior  of  the  Unlt<>d  States  of  America  at  the 
time  of  such  issuance,  and  may  not  be  transferred  by  hlra  or  his 
successors  In  office  but  shall  b<B  held  by  him  or  his  successors  in 
office  m  trust  for  the  United  Slates  of  America,  which  sh.-\U  be  the 
sole  and  only  authorized  holder  of  legal  title  to  the  stock. 

Fifth.  The  amount  of  capital  with  which  the  Corporation  will 
commence  business  U  •lO.OOO 

Sixth  Thr>  names  and  places  of  residence  of  the  Incorporators 
are  as  follows: 

Names  Reaidmcta 

Harold    L     Ickes Washington.  D.  C. 

M    I.    WlLson      .    Do. 

Oscar  L    Chapman Do 

Seventh.   The  Corporation  Is  to  have  perpetual  existence 

Eighth  The  private  property  of  the  stockholders  shall  not  be 
subject  to  the  payment  of  corporate  debts  to  any  extent  whatever. 

Ninth  In  furtherance,  and  not  In  limitation  of  the  powers  con- 
ferred  by  statute,   the   board   of  directors   Is  expressly   authorized: 

To  make,  alter,  or  repeal  the  bylaws  of  the  Corporation 

To  authorize  and  cause  to  be  exeoited  mortgages  and  liens  upon 
the  real  and  personal  property  of  the  Corporation 

By  resolution  or  resolutions  passed  by  a  majority  of  the  whole 
boar<l  to  designate  one  or  more  committees,  each  committee  to 
con.^ist  of  two  or  more  of  the  directors  of  the  Corporation,  which, 
to  the  ''xtent  provideil  In  sa.d  resolution  or  resolutions  or  in  the 
bylaws  of  the  Corporation,  shall  have  and  may  exercise  the  powers 
of  the  board  of  directors  in  the  management  of  the  buslne^is  and 
affairs  of  the  Corporation,  and  may  have  power  to  authorize  tho 
seal  of  the  Corpora  .on  to  be  affixed  to  all  papers  which  may  re- 
qmr-  it  Such  conimittee  or  ctvnmlttees  shall  have  such  name  or 
names  as  may  be  stated  In  the  bylaws  of  tho  Corporation  or  as 
may  be  determined  from  time  to  time  by  resolution  adopted  by  the 
board  of  directors. 

When  and  as  authorleed  by  the  affirmative  vote  of  the  holders 
of  ail  of  the  stock  issued  and  outstanding  having  voting  power 
given  at  stockholders'  meeting  duly  called  for  that  purpose,  or  when 
authorized  by  the  written  consent  of  the  holders  of  all  of  the 
voting  stock  Issued  and  outstanding,  the  board  of  directors  shall 
have  the  power  to  sell,  lease,  or  exchange  all  of  the  property  and 
assets  of  the  Corporation.  Including  Its  goodwill  and  Its  corporate 
franchises.  up<^n  such  terms  and  conditions  and  for  such  con- 
sideration, which  may  be  in  whole  or  In  part  shares  of  stock  In, 
and.  or  other  securities  of.  any  other  corporation  or  corporations, 
as  the  board  of  directors  shall  deem  expedient  and  for  the  best 
interests  of   this  c<wporatlon 

Tenth.  The  business  of  this  corporation  shall  b«  managed  by  a 
board  of  directors  consisting  of  three  members  who  need  not 
themselves  be  stocA  holdara.  but  who  shall  be  aiected  by  ths 
stockJboidara, 
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A  quorum  ol  Um  dlractors  for  tiM  traamettoK  «<  hurtn— i  at 
any  meeting  duly  caltod  slkaU  be  a  aM^JurHy  of  tb*  mfHnbars. 

Eleventh.  Both  stockboldera  and  dinctora  ■ball  luiv*  power.  U 
the  bylaws  so  provide,  to  hold  th«lr  mrMtlngw.  and  to  hare  one 
or  more  oiBoes  within  or  wlttMmt  the  State  of  DeUware,  and  to 
keep  the  books  of  this  oorporatlOB  (■ubjeet  to  the  provUlons  of 
the  statutes),  outside  of  the  Stata  o<  DeUwmiv  •X  aaoh  places  as 
may  be  from  time  to  time  dealgnated  hf  the  bo«rd  ot  directors. 

Twelfth.  The  Corporation  reservee  the  right  to  amend,  alter, 
change,  or  repeal  any  provision  contained  In  this  cextlflcate  of 
Incorporation,  In  the  manner  now  or  hereafter  prescribed  by 
statute,  and  all  rights  oonf erred  iq>oo  (rtoiAliolden  herein  are 
granted  subject  to  this  reaerratkm. 

We.  the  undersigned,  being  eeeh  of  the  taoorparators  herein- 
before named  for  the  purpose  at  forming  a  eerperatlep  to  do  busi- 
ness both  within  and  without  the  State  of  Dtlaware,  and  In 
pursuance  of  the  general  oorporatkm  law  of  the  State  of  Dela- 
ware, being  chapter  66  of  the  ReMaed  Obde  of  Delaware,  and  the 
acts  amendatory  thereof  and  supplemeatal  thereto,  do  make  this 
certificate,  hereby  deolaring  and  eerttfylng  that  the  facta  herein 
suted  are  true,  and  acoordln^y  have  hereuato  set  our  hands 
and  seals  this  21st  day  of  November,  A.  D.  1933. 

Oecaa  !•.  CHancaif, 
M.  L.  Wiucnr. 
In  presence  cA  'Praur  If.  Gucx. 

DisraicT  or  ConTMaiA,  ««.• 

Be  It  remembered,  that  on  this  a  let  day  of  Rorember,  A.  D.  1033, 
personally  came  before  m.].  J.  Foraey  Doaaldmn,  a  notary  public 
for  the  EMstrlct  of  Cdombla,  Harold  L.  Xcfeea.  Oeear  L.  Chi^nnan. 
and  lif .  L.  Wilson,  all  of  the  parttoa  to  the  tonsolnf  eertlflcate  of 
Incorporation,  known  to  me  peraanally  to  he  mdi.  and  sererally 
acknowledged  the  said  certificate  to  he  the  act  and  deed  of  the 
signers,  respectively,  and  that  the  facta  thareln  stated  are  truly 
set  forth. 

Given  under  my  hand  and  aeal  of  ofltoe  the  day  and  year  aforesaid. 

J.   FUMKl    DOKSUMOK. 

Notary  PubHc. 
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OW  iKOOSPCMATIOir  OF 

ITT,  Imo. 


Hoi 


it  Fauc  AxrrHoe- 


We.  the  undersigned,  in  order  to  form  a  eorpoi»tlon  for  the 
purposes  hereinafter  atated,  tinder  and  pvnuMit  to  the  proTistons 
of  the  general  corporation  law  of  the  State  of  Delaware,  being 
chapter  6S  of  the  revised  code  of  1915,  and  the  acts  amendatory 
thereof  and  suppletnental  thereto,  do  hereby  ocftify  aa  f oOowe  : 

First.  The  name  of  the  Oorporatton  ahail  he  Bleetrtc  Home  ft 
Farm   Authority.   Inc. 

Second,  The  principal  office  of  the  Oorporatton  in  the  State  of 
Delaware  Is  to  be  located  at  100  Weat  Tenth  Street,  in  the  city 
of  Wilmington,  county  of  New  Castle.  The  name  of  Its  resident 
agent  ahall  be  the  Corporation  Trust  Co..  100  West  Tenth  Street, 
Wilmington,  Del. 

Third  The  nature  of  the  business  of  the  Cbrporatlon  and  the 
objects  or  purposes  proposed  to  be  transacted,  promoted,  and  car- 
ried on  by  It.  are  as  follows: 

A.  To  advance  the  general  eoonomic  welfare  of  the  Nation  by 
developing  and  fostering  the  Increased  use  of  electrical  power 
through  the  reduction  of  the  oost  thereof  to  the  consumer  and 
through  the  reduction  of  the  oost  and  prtoe  of  electrical  equipment 
and  applUncea;  to  aid  In  the  dlstilbutlQn  of  electEleal  affiances 
and  equipment  by  ftn>iM»i«g  the  purchase  thereof  through  the 
lending  and  advancing  of  money,  ezteadlag  of  credit,  and  guar- 
anteeing of  obllgaUons  of  Indlrlduals,  firms.  cotporatUms,  and 
others,  upon  the  security  of  morti^gsa  or  other  liens  upon  or 
claims  against  electrical  appllancea  and  equipment,  and  in  general 
to  carry  on  Ln  connectton  with  aikch  «'"*"«^»»t  a  ehattrt  mortgage- 
loan  business;  to  cooperats  with  any  Psderal  ageaoy  or  branch  of 
the  Federal  Oovemmcnt  or  with  any  of  the  sevenl  States,  or  sub- 
divisions or  agencies  of  such  States,  or  with  cooperative  or  othsr 
organizations,  or  with  prirate  corporatJons  or  seKiclstloni,  and  te 
make  such  studies,  experiments,  or  demonstrations  aa  may  be 
necessary  and  suitable  to  advance  and  foster  an  ordsriy  and  proper 
physical,  economic,  and  social  develaiicnsDt  In  anv  of  ths  several 
Sutes  by  means  of  the  use  of  electrtotty  or  eleetrtcal  power;  to 
make  such  surveys  and  general  j^ans  for  the  use  of  electricity  and 
electrical  appliances  and  equipment  as  may  be  useful  to  Congress 
and  to  the  several  States  In  guiding  and  eontroUlng  the  extent, 
sequence,  and  nature  of  devetefnent  whldi  may  be  equitably  and 
economically  advanced  through  the  expenditure  of  imhUc  funds  or 
through  the  guidance  or  oontrol  of  puhUc  authority;  to  perfcvm 
any  and  all  functions,  and  exerdae  any  and  all  powers  which  may 
be  duly  delegated  to  It  under  and  pursuant  to  the  National  Indus- 
trial Recovery  Act.  approved  June  10,  1833,  and  any  aeaendment  or 
amendments  hereafter  made  to  said  act. 

3.  To  manufacture,  buy.  sell,  dsal  in.  and  to  eagaB*  *&•  conduct, 
and  carry  on  the  business  of  manufacturing,  buying,  aslllng.  and 
dealing  in  electrical  appUanoas  and  equipment,  and  In  goods,  wares, 
and  merchandise  of  every  class  and  deecrlptton  neoassary  oi  useful 
fcr  the  operations  of  the  Oorporatton. 

C.  To  lend  or  advance  money  to.  extend  llnsnrlal  sesl stance  to, 
accept  bills  of  exchange  from,  endorse  the  notes,  and  guarantee 
the  obligations  of  Individuals,  flnna,  eovperatlaaa.  aad/or  others, 
with  or  without  collateral  seeurtty  of  ai^  kind  whntaoever,  and 
to  buy.  discount,  sell,  rediscoumt,  piadsa,  fcyfoOTw— w,  and  other- 


wise deal  In  notss.  wanthouse  rseetpta.  pisdgsa.  bOla  of 

freight  receipts,  trust  receipts,  open  accounts,  mortgagea,  

tional  sales  contracts,  and  other  similar  evidences  of  debt,  and  to 
loan  money,  and  to  take  notes,  open  accounts,  ^ru^  other  ■«»«PnT 
evidences  of  debt  as  collateral  security  therefor. 

D.  To  borrow  money,  and  to  make  and  Issue  notes,  iMHy*#u  da- 
benturee.  obligations,  and  evidences  of  Indebtedness  of  an  *inAm^ 
whether  secured  by  mortgage,  pledge,  or  otherwiee.  without  Umtl 
as  to  amount,  and  to  secure  the  same  by  mortgage,  tdedoe.  ev 
otherwise:  to  consUtute  Itself  trustee  of  any  propwtyfar  the 
purpose  of  securing  its  obUgaUona.  or  for  any  other  purpoee:  ang 
generally  to  make  and  polorm  agreements  and  oosktraels  «f  everr 
kind  and  description,  ' 

S,  To  improve,  manage,  develop,  sell,  assign,  tranafsr,  lease, 
mortgage,  pledge,  or  otherwise  dispose  of,  or  turn  to  aeeoont,  or 
deal  with  aU,  or  any  part  of  the  property  of  the  Oorporatton  and 
frtmi  time  to  time  to  vary  any  investment,  or  emptoyaent  at  can- 
Ital  of  the  Corporation, 

F.  To  apply  for.  obUln.  register,  purchase,  lease,  or  otherwlsa 
to  acquire  and  to  hold,  own,  use,  develop,  operate,  and  Introduoa. 
and  to  sell,  assign,  grant  licensee  «•  terrttorlal  rights  In  respect  to, 
or  otherwise  to  turn  to  account  or  dispose  of,  any  eopyrlghta, 
trade  marka.  trade  namea.  brands,  Ubels,  patent  rights,  letten 
patent  of  the  XTnlted  States  or  of  any  other  country  or  govern- 
ment, inventions.  Improvements,  and  iirnriiisiiciii.  wheutar  used  tn 
connection  vrtth  or  seetved  under  tetters  patent  or  othiwlss. 

G.  To  the  same  extent  as  natxnal  persons  might  or  could  do, 
to  purchase  or  otherwise  acquire,  and  to  hold.  own.  Tnsintatn. 
work,  devdep.  sell,  lease,  exchange,  hire,  convey,  mortgage,  or 
otherwise  dlqxMe  of  and  deal  tn.  laiKls  and  Ifissiihoids.  and  any 
Interest,  estate,  and  rights  in  real  propeiiy,  and  any  psrsonal  or 
mixed  property,  and  any  franchises,  rights.  Ucenass,  or  prlvHsfes 
necessary,  convenloit.  or  appropriate  for  any  of  the  ptupoesa 
herein  expressed. 

H.  To  acquire  by  purchase,  subscrlptiim,  or  ottierwtse,  and  to 
hold  for  Investment  or  otherwise,  and  to  use.  sell,  saiUn.  trans- 
fa-,  mortgage,  pledge,  or  otherwise  deal  with  or  dlqpoae  of  stoek. 
bonds,  or  any  other  obligations  or  securities  of  any  person,  firm, 
associatton,  trust,  or  corporation;  to  merge  or  eonsoUdste  wtth 
any  corp<M«tlon  In  such  manner  as  may  be  permitted  by  law; 
to  aid  in  any  manner  any  corporation  whose  stock,  bonds,  or  other 
obllgatlfms  are  held  or  in  any  manner  guaranteed  by  the  Oorpora- 
tion,  or  in  which  the  Corporation  is  In  any  way  interested;  and 
to  do  any  other  acts  or  things  for  the  pressf  fatten,  protection. 
Improvement,  or  enhancement  of  the  value  of  any  sueh  stock, 
bonds,  or  other  obligations,  or  to  do  any  acts  or  tW<"gff  designed 
for  any  sueh  purpoee;  and  while  owner  of  any  such  stock,  bonds, 
or  other  securities  or  obligations  to  exercise  all  the  rights,  powers, 
and  privileges  of  ownership  thereof,  and  to  exercise  any  and  all 
votlz^  powers  thereof;  to  guarantee  the  payment  of  dividends 
upon  any  stock,  and  the  prlnclpcd  or  interest  or  both,  of  any 
bonds  or  other  obligations  and  the  performance  of  any  oontrmcta. 

I.  To  do  all  and  everything  neoessary,  sultabie,  and  jmiper  for 
the  accomplishment  of  any  of  the  purpoaes  or  the  attatnmsnt  of 
any  of  the  objects  or  the  furtherance  of  any  of  the  powers  herein 
set  forth,  either  alone  or  In  associatton  with  other  oorpwmtlona, 
firms,  or  Individuals,  and  to  do  every  other  act  or  acts,  thing  or 
things.  Incidental  or  ^>purtenant  to  or  growlnff  out  erf  or  ooo- 
nected  with  the  aforesaid  business  or  powers  or  any  part  or  parts 
thereof,  provided  that  the  same  be  not  inconsistent  with  the  laws 
under  which  the  corporation  is  organised. 

J.  The  business  or  purpose  of  the  Corporation  is  from  time  to 
time  to  do  any  one  or  more  of  the  acts  and  things  bereinahoes  est 
forth,  and  It  shall  have  power  to  conduct  and  oanry  on  business  or 
any  part  th«eaf  in  this  SUte.  other  Statea,  the  DIstrtet  of  Colum- 
bia, the  Territories  and  colonies  of  the  United  States,  and  In  for- 
eign eountrles.  and  to  have  ons  or  more  oStosa  out  of  this  Stata, 
and  to  exercise  any  or  all  of  its  eorporata  pewaca  and  rights  ««it 
of  this  State,  and  to  hold,  pnrdukse,  mortage,  and  oonvay  rsat 
and  personal  propoty  out  of  this  State. 

K.  The  enmnecmtion  Serein  «f  the  ebjscta  and  pmpuass  of 
this  Corporation  shall  be  construed  as  powers  as  wall  aa  objeula 
and  purposss,  and  ttoaii  not  be  dssmiid  to  easfode  by  lafersBoe 
any  powers,  objects,  or  purposes  which  this  Corporation  Is  em- 
powered to  exereise,  whether  expreesly  by  force  of  the  laws  of  the 
State  of  Delaware  now  or  hereafter  tn  aSeet  or  teiplUdly  by  the 
reasonable  constiruction  of  said  lawn. 

Fourth.  The  total  number  of  shares  at  stock  which  the  Cor- 
poration shall  have  the  authority  to  issue  is  10,000,  and  the  par 
value  of  each  such  share  Is  $100. 

This  Corporation  is  formed  pursuant  to  and  in  aoeordanoa  with 
an  Sxecutive  order  of  the  President  of  the  Ui^ad  Statea.  datad 
December  19.  1933.  no.  6614.  AU  of  the  cspttal  stock  of  tba  Oor- 
poratton is  to  be  subscribed  for  by  the  incorporators  tor  the  use 
and  benefit  of  the  United  States,  and  is  to  be  issued  and  held  In 
the  name  of  the  United  States,  All  the  rights  and  prtvUai^ 
of  stockholders,  including  voting  rights  and  prlvilagea,  are  to  be 
exercised  on  behalf  of  the  United  States  by  the  dlreeton  of  the 
Tennessee  Valley  Authority,  a  Corporate  organlxed  and  existing 
under  the  Tennsssee  Valley  Authority  Act  of  1933,  jointly  or  by 
such  person  or  persons  as  the  said  directors  of  the  Tennessee 
Valley   Authority  shall   appoint   as  their   Joint   agent   or   agents. 


The  eleetlon  or  ^ypolntment  of  directors  of  ttie  oorporatton 
be  subject  to  the  approval  of  tbe  President  of  the  united  States. 
Fifth.  TlM  twinimnna  amount  of  capital  with  which  ths  Corpora- 
tion will  '«i«««~M««>  business  la  $1,000. 
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ot  rwldano*  at  vmch  at  Um  Incor- 


Do. 
Do. 


tUth.  TtM  njuna  &nd  plac* 
pcrmtor*  U  ma  foUov*: 

•tame  lUsideru^ 

Arthur  K.   Morgan. KnoxvUle.  Term 

Harcourt   A.    Morgmn 

Dftvtd  B.  LlllenthAl 

Seventh.  The  Corpormtlon  U  to  exUt  for  7  fears  from  the  cUt« 
at  Incorporation. 

Bghth.  Ttoe  prlrate  property  of  the  rtockboldem  thall  not  be 
subject  to  th«  pajrxcent  at  corporaU  debU  to  any  extent  whateoever 

Ninth  The  foUowing  pronalona  are  Inaerted  for  the  management 
ot  the  bu.ilneae  and  the  conduct  of  the  affaira  of  the  CorporaUon: 

▲.  The  number  of  directors  of  the  Corporation  ihall  be  llirre. 
%T\tt  directcra  uead  not  be  itockholdera  of  the  Corporation.  The 
•lection  of  directors  need  not  be  by  ballot. 

B.  The  directors  shall  have  the  pover.  without  the  assent  or  rote 
o*  the  stockholders,  to  make  and  alter  bylaws  of  the  Corporation; 
to  fU  and  vary  the  amount  to  be  reserved  as  working  capital:  to 
authorlxe  and  rstise  to  be  executed  mortt^sges  and  Hens  upon  all 
the  property  of  the  Corporation,  or  any  part  thereof;  to  determine 
the  use  and  disposition  of  any  surplus  or  net  profits  avtr  and  above 
the  capital  stork  paid  In.  and  in  their  discretion  the  directors  may 
use  and  apply  any  such  surplus  or  accumulated  profits  in  purchas- 
ing ur  acquiring  the  bonds  or  other  obligations  or  shares  ot  capital 
stock  of  the  Corporation  to  such  extent  and  in  such  manner  and 
upon  such  terms  as  the  directors  shall  deem  sxpedlent.  but  shares 
oTsuch  capital  stock  so  purchased  or  acquired  may  be  resold  unless 
such  sharaa  shall  hare  been  retired  for  the  purpose  of  decreasing 
the  Corporation's  capital  stock  as  provided  by  law. 

C  The  dlrsctors  shall  have  the  power,  with  the  consent  in  writ- 
ing of  the  holders  of  the  voting  stock  iMued  and  outstanding,  or 
upon  the  aiBrmative  vote  of  the  holders  of  the  stock  issued  and 
outstanding  having  voting  power,  to  sell,  lease,  or  exchange  all  of 
lu  property  and  assets.  Including  lU  goodwill  and  lU  corporate 
franchises,  upon  such  terms  snd  conditions  as  ths  board  of  direc- 
tors deem  expedient  an4  for  the  beet  Interests  of  the  Corporation 

D-  In  addition  to  the  powers  and  authorities  hereinbefore  or  by 
statute  sxpreesly  conferred  upon  them,  the  directors  are  hereby 
empowered  to  exercise  all  such  powsrs  and  do  all  such  acts  and 
things  as  may  be  excretsed  or  done  by  the  Corporation:  subject, 
nevcrthelesa,  to  the  provisions  of  the  statutes  of  Delaware,  of  this 
oartlflcstc.  snd  of  any  bylaws  from  time  to  time  made  by  the  stock- 
holders, provided,  however,  that  no  bylaw  so  made  shall  invalidate 
any  prior  act  of  the  directors  which  would  have  been  valid  If  such 
bylaw  had  not  been  noade. 

Tenth.  Both  stockholders  and  directors  shall  have  power,  if  the 
bylaws  so  provlds.  to  hold  their  meetings,  and  to  have  one  or  more 
oAoee  within  or  srlthout  the  State  of  Delaware,  and  to  keep  the 
books  of  this  Corporation  (subject  to  the  provisions  of  the 
statutes),  outslds  of  the  State  of  Delaware  at  such  places  as  may 
be   from   time    to   time   dealgnated    by  the    board  of   directors. 

Eleventh.  The  Corporation  reeerves  the  right  to  amend,  alter. 
Changs,  or  repeal  any  provision  contained  In  this  certificate  of  in- 
oorporatlon.  In  the  manner  now  or  hereafter  prescribed  by  statute. 
an4  all  rights  conferred  upon  stockholders  herein  are  granted  sub- 
ject to  this  reecrvatlon. 

In  witness  whereof,  we  have  hereunto  set  our  hands  and  seals 
cm  the  dates  appearing  opposite  our  respective  namee: 

January  13.   1934.     Abtsttb   K.   Uossam. 
January  13.  1934.     UaacocmT  A.  ICoaaaK. 
January    6.  1934.     Dano  B.  lauxMrvaL. 

BtsTS  or  TMnmamam, 

Countjf  of  JTnos.- 
Be  It  remembered  that  on  this  13th  day  of  January.  A.  D  1934. 
personally  cams  before  me.  J.  M.  Hlckey,  a  notary  public  in  and 
fov  the  county  and  Stats  aforesaid.  Arthur  B.  Morgan  and  Har- 
eovrt  A.  MonpuL  tw«  of  ths  parties  to  the  foregoing  certificate 
ot  inoorporatkm.  known  to  me  personally  to  be  such,  and  severally 
acknowtedgsd  the  said  osrtiflcate  to  be  the  act  and  deed  of  the 
■tgasra.  rsapeetlvwly,  and  that  the  facu  therein  stated  are  truly 
•s«  forth. 

Olvea  under  my  band  and  seal  of  oOoe  the  day  and  year 
aforaaald. 

J.  M.  HicnuT. 
Nottiy  Fubhe.  Statm  of  renitesaee.  Cowsty  of  Xaos. 

ICv  commission  czptrse  April  12.  19M. 
BrsT«  or  Ifrw  Tout. 

Cownty  of  N«w  Tork,  ss- 

Be  It  remembered  that  on  this  eth  day  of  January,  A.  D  1934. 
personally  came  before  me.  A.  Catherine  Handel,  a  notary  public 
tn  and  for  the  county  and  State  aforeeaid,  David  B.  Lillenthal.  one 
at  the  parties  to  ths  faregotng  certificate  of  incorporation,  known 
to  me  personally  to  be  Rich,  and  acknowledged  the  mid  certificate 
to  be  his  act  and  dssd.  and  that  the  facts  therein  stated  are  truly 
ee«  forth. 

Olven  under  my  hand  and  seal  at  oOee  the  day  and  year  afore- 


A.  CsTHBinra  Raitdk.. 
notmrf  PwbHc,  8UU  of  New  Tork,  Co«ntir  of  New  Yorh. 

CiomncaTa  or   Xjecosroaanoit   or   Public   WosKa    BMKaaaivcT 
Laaaurs  CosroaATioM 

We.  the  underalgnsd.  for  ths  purposs  of  aasocUUng  to  estab- 
lish a  corporaUon  for  ths  transaction  at  ths  bustnsss  and  the  pro- 
motion and  conduct  at  ths  objects  and  purposes  hsrelnaftsr  stated. 


under  the  provisions  of,  snd  subject  to  the  requirements  of,  the 
laws  of  the  State  of  Delaware  f particularly  sn  set  entitled  "An 
art  providing  a  general  corporation  law  ",  approved  March  10, 
1899.  and  the  acts  amendatory  thereof  and  supplemental  thereto, 
and  known  as  the  "  General  corporation  law  of  the  State  of 
Delaware"),  do  hereby  make  and  file  this  certificate  of  Incorpo- 
ration in  writing  and  do  hereby  certify  as  follows: 

Klrst  The  name  of  the  Corporation  (hereinafter  called  ths 
CorpcrsUon)    Is 

rTTBLIC    WOSJU    EUECJCNCT    LEADING    COSFOaATION 

Second.  The  respective  names  of  the  county  and  of  the  city 
within  the  county  In  which  the  principal  office  of  the  Corpora- 
tion IS  to  be  located  In  the  State  of  Delaware  are  the  county  of 
New  Castle  and  the  city  of  Wilmlnicton.  The  name  of  the  resi- 
dent agent  of  the  Corporation  la  the  Corporation  Trust  Co.  The 
street  and  number  of  said  principal  office  and  the  address  by  street 
and  number  of  said  resident  agent  is  No.  100  West  Tenth  Street. 
In  the  city  of  WUmlnifton. 

Third  The  nature  of  the  business  of  the  Corporation  and  the 
objects  and  purposes  to  be  traiiitacted.  promoted,  ot  carried  uu  by 
It  are  as  follows: 

I  1 1  To  act  as  an  agency  of  the  United  States  of  America  and /or 
the  federal  Emergency  Administrator  erf  Public  Works  or  other 
duly  designated  representatives  of  the  United  SUttes  of  America  In 
carrying  out  the  provisions  and  eflectuallng  the  purposes  of  title 
ri  of  the  National  Induatrlsl  Recovery  Act  (Public  Act  No.  67  of 
the  73d  Cong  )  and  any  and  all  acta  amendatory  thereof  and  sup- 
plemental thereto,  and  any  and  all  orders.  Executive  or  otherwise. 
Issued  pursuant  to  any  thereof  ( title  O  of  said  act  and  all  such 
acts  and  orders  being  hereinafter  collectively  called  the  "  Recovery 
Act"),  and  to  take  any  and  all  such  action,  do  any  and  all  such 
things,  perform  any  and  all  such  functions,  and  exercise  any  and 
all  such  powers  in  connection  with  or  In  addition  to  the  foregoing 
as  may  be  delegated  or  assigned  to  or  conferred  upon  the  Corpora- 
tion by  the  President  of  '.he  United  States  of  America  or  the 
Pederal  Emergency  Administrator  of  Public  Works  or  other  duly 
designated  representative  of  the  United  States  of  America,  under 
or  in  conformity  with  the  Recovery  Act; 

(3i  To  undertake,  construct,  reconstruct,  alter,  repair.  Improve, 
or  finance,  or  to  aid  In  the  undertaking,  construction,  reconstruc- 
tion alteration,  repair.  Improvement,  or  financing  of  any  project 
eligible  to  be  Included  in  the  comprehensive  program  of  public 
works  to  b«  prepared  pursuant  to  the  provisions  of  the  Recovery 
Act; 

(3)  To  undertake,  construct,  maintain,  opernte,  or  finance,  or 
tn  aid  in  the  undertaking,  construction,  maintaining,  operation, 
and  financing  of  publicly  owned  lustru  men  tail  ties  or  facilities  and 
any  projects  of  t.*ie  character  heretofore  undertaken,  constructed, 
or  carried  on.  either  directly  by  public  authority  or  with  public  aid. 
Including  (but  without  limitation)  hlijhways.  parkways.  buUdlnga, 
canals,  tunnels,  bridges,  ducks,  dry-docks,  danas.  mkkrketa.  viaducts, 
aqueducts,  water  works,  reservoirs,  sewage  systenvs.  airports,  gas, 
electrlc-llght  and  power  plants  hospitals,  refrigerating  and  heating 
systems,  and  in  connection  therewith  to  collect  fees,  toils,  and  other 
charges: 

(4i  To  acquire  Improved  or  unimproved  real  estate  and  any  luid 
all  buildings  and  structures  thereon  or  appurtenances  thereto; 
and  any  personal  property,  by  purchase,  exchange,  exercUe  'if  the 
power  of  eminent  domain,  or  otherwt.se:  to  hold,  maintain,  and 
Improve  and  operate  the  real  estate,  buildings,  structures,  appur- 
tenances, ir  personal  property  so  acquired:  and  to  lease,  with  or 
srithout  the  privilege  of  purchase,  sell,  exchange,  grant,  donate,  or 
otherwL<(e  dispose  of  such  real  estate,  buildings,  structures,  appur- 
tenances, or  personal  property  or  any  part  thereof; 

(5)  To  construct,  reconstruct,  alter,  repair  maintain,  operate,  or 
to  aid  financially  or  otherwl.^  in  the  rorwtructlon,  reconstruction, 
alteration,  repair,  maintenance,  and  operation  of  edifices,  struc- 
tures, and  buildings  of  every  kind,  nature,  or  description,  and 
Instrumentalities  and  facilities  in  connection  therewith; 

(6)  To  nuuiufacture.  buy.  sell,  and  in  any  other  qnanner  to 
produce,  acqxilre.  or  dispose  at.  and  generally  deal  In  and  with, 
building  and  other  materials  and  supplies  of  every  kind,  nature, 
or  description; 

(7)  To  undertake,  construct  or  finance,  or  to  aid  In  the  under- 
taking, construction,  or  financing  of,  projects  for  the  conservation 
and  development  of  natural  resources.  Including  (but  without 
limitation)  control,  utilization,  and  purtficatlon  of  waters,  pre- 
vention of  soU  or  coastal  erosion,  development  of  srater  power, 
generation  and  transml.'wlon  of  electrical  energy,  construction  of 
river  snd  harbor  Improvements,  drainage,  reclamation,  irrigation, 
and  Improvement  of  land; 

'8)  To  conduct  and  carry  on  the  business  of  building  and  con- 
struction In  all  of  its  phases,  and,  without  limitation,  to  locate, 
lay  out,  construct,  repair.  Improve,  maintain,  and  operate,  or  aid 
In  the  location,  laying  out.  construction,  repair,  Improvement, 
maintenance,  operation,  or  financing  of  highways,  roads,  svenuea, 
streets,  psrks,  playgrounds,  and  recreational  facilities  of  every  kind, 
nature,  or  description; 

191  To  lease,  with  or  without  the  privilege  of  purchase,  sell, 
exfhar^e.  grant,  donate,  or  otherwise  dispose  of  all  or  any  part 
of  any  project  which  It  may  undertake,  construct,  finance,  or  In 
any  way  aid.  and  any  other  property  or  secxirltles  at  any  time 
acquired  by  It; 

(10)  To  do  and  perform  any  and  all  acts  and  functions  c\is- 
toinarlly  done  or  performed  by  architects,  engtssers,  and'or  gencnU 
contractors,  and  without  limitation  to  do  any  and  all  things  neces- 
sary, suitable,  or  convenient  Ln  connection  with   the  nnrt^rrmfcing^ 
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construction,  reconstruction,  atteimttaai.  «r  repair  of  projects  and 
structures  of  every  kind,  nature,  or  dascrtptlon; 

<  1  n  To  furnish,  eqnip,  operate,  maattt.  vaA  matntatn  projects 
and  structures  of  every  kind,  natom.  or  dsaer1|ikUm.  and  to  do  any 
and  all  things  neccMsary.  snltabia.  or  oonswiteni  in  connection 
therewith,  including  without  Umltatkm  ths  supplying  of  heat, 
steam,  water,  gas  and  rtecUimtj.  and  tnauportatlan,  telephone, 
and  any  other  faciattes  or  utlllttss  ■aasasary,  suitable,  or  oon- 
vesilmt: 

(13)  To  conduct  its  business,  have  ocm  or  mors  ofBoss,  and  ecsr- 
dse  any  and  all  objects,  purposes,  and  powers  spscmed  In  this 
article  third,  tncludlnc  srlthout  UmitattaB  the  posim  to  hold,  pur- 
chase, mortgage,  and  conrey  nal  and  i^^ -<■■'»«  fntymif  In  ths  State 
of  Delaware  or  in  any  other  Stats,  Tarrltory.  or  locality,  and  to 
carry  on  any  and  all  of  Its  (derations  and  bualiMM  without  restric- 
tion or  limitation  as  to  anxMint: 

( 13 )  To  acquire  psrscmal  pn^Mrty  of  sssry  kmd.  nature,  or  de- 
scription, or  any  interest  therein,  by  porcbass,  aaehai^e.  esecctse 
of  the  povsr  of  eminent  domain  or  otbarwlie;  and  to  hold  and  uss, 
and  to  sell,  exchange,  donate,  or  otharwlae  *Vfp»»  at  the  petsonal 
prop>erty  or  Interest  therein  so  aoqtilrsd: 

(It)  In  any  manner  to  aequirg,  hold.  uae.  or  dlqnss  at  any  fran- 
chises, licenses,  grants,  coiieesalana.  patsats.  trade  marks,  trade 
names,  copyrights,  or  Inventions  (ranted  hj  or  wtlrting  under  the 
laws  of  any  government  or  subdivision  tbartat; 

(1ft)  To  purchase  or  otharwlae  •oqnte.  sad  to  hold,  mortgage, 
pledge,  sell,  exchange,  or  otherwias  diqiMsa  «(.  sscudttes  (which 
term,  for  the  purposss  of  this  artlde  thlsd.  tnrhiiUi  without 
limitation  any  stocks,  ahares  of  stock,  bonds,  debentures,  notes, 
mortgagee,  or  other  obligations,  sad  say  osrtMeates,  receipts,  or 
other  instruments  reprsssnttng  rlgbtt  to  ssoalsv.  purchase,  or 
Eubecrlbe  for  the  same,  or  representing  any  other  rl^ts  or  Intsr- 
ests  therein  or  in  any  property  or  assets)  craatad  ar  Issued  by  any 
persons,  firms,  aasodatlana,  ouipuiatluua,  or  gufsi lunents,  cr  sub- 
divisions thereof:  to  make  paymaat  tiMrslor  kit  aay  laerful  ■Ban- 
ner and  bo  excretes,  as  owner  or  BoMar  of  any  aecmmsa.  any 
and  all  rights,  powem.  and  prlvU^gaa  In  wapact  thareot; 

(16)  To  acquire  by  purchase,  awihange.  or  ottierwlse  all  or  any 
part  of.  or  any  Interest  In.  the  propcrMes,  nHSts.  boslnesB,  and 
goodwill  of  any  cne  or  anore  pataonik  Brma,  associations,  or  cor- 
porations engaged  in  any  buslneM  Cor  wBlcCi  a  eetporatton  may 
now  or  hereafter  bs  organiaed  under  ths  laws  of  the  State  of 
Delaware;  to  pay  for  the  same  tn  aay  lawral  manner:  to  hcdd,  op- 
erate, reorganise,  liquidate,  ssil,  -arrnatr.  or  In  say  manner  dis- 
pose of  the  whole  or  any  part  ttisrsof;  and,  in  coanactlon  there- 
with, to  assume  or  gtiarantee  psrformanos  at  any  UabUltiss,  obli- 
gations, or  contracts  of  such  persons,  firms,  associations,  or  cor- 
porstions,  and  to  conduct  tn  any  lawftil  mannar  the  whole  or  any 
part  of  any  business  thus  acquired; 

( 17)  To  borrow  ou»ey  for  its  oorporate  puipoaus  without  limit 
as  to  amount  and.  in  cocnectlon  thsrswlth.  to  draw.  make,  aoospt, 
endorse,  and  Issue  promissory  notes,  bills  of  exchange,  bonds,  de- 
bentures, and  other  Instrumenta  and  erldenoes  of  tndehtedness: 

( 18 )  To  carry  out  all  or  any  part  of  the  objeeti.  ptaposes,  and 
powers  specified  In  this  article  third  as  principal,  scent,  or  otherwise, 
either  alone  or  In  association  with  any  other  oorporatlon  or  any 
person,  firm,  assoclstloo.  or  govsmmcat,  or  sabdlvlslon  thereof. 
tu  tlie  extent  permitted  by  law;  and.  in  gsiMral.  to  do  such  acts 
and  things,  and  to  ekerclse  such  powers,  as  a  natural  person  could 
lawfully  do  or  exercise;  and 

(19)  To  do  any  and  all  things  neeaasary,  saltabis.  cr  convenient 
for  the  accomplishment  of  luiy  one  cr  asore  of  the  purposes  or 
the  attainment  of  any  one  cr  more  of  the  objsots  enumerated,  or 
Incidental  to  the  powers  spedfled.  or  which  shall  at  any  time  ap- 
pear conducive  to  or  eapedisnt  for  ths  aooompUshmitat  of  any  one 
or  more  of  the  purposes  or  ths  attaiammt  of  any  ons  or  more  of 
the  objecU  enumerated  in  this  artida  third,  not  Inconslstsnt  with 
law. 

The  objects  and  purposes  set  forth  In  ths  fotsgolng  clauses  of 
this  arude  third  shall  not  bs  la  sDf  adss  llBtltsd  or  isstitetsd  by 
reference  to,  or  inference  from,  the  tsrass  of  aaf  othar  elauss  of 
this  or  any  other  article  of  tills  esrtlAcate  of  laoorporatloo,  but 
the  objects  and  purposes  specified  in  each  of  said  dauaes  shall 
be  rsgarded  as  Independent  ol^sets  and  piliasss. 

The  foregoing  rlsiw  ittmU  ba  auaslKUBd  as  puwsrs  aa  weU  as 
objects  and  purposss:  and.  gansraUy,  tha  Oorporatlon  shaU  be 
authorized  to  exercise  and  enjoy  au  other  powers,  rights,  and 
privileges  granted  t^  the  sforesstd  set  entttlsd  "Aa  act  providing 
a  general  corporation  Uw",  appro  sa  a  MsrrH,  10.  IBM.  to  oor- 
porations  of  the  character  oC  the  Omvoratloa.  and  sll  the  powers 
conferred  upon  such  cocpocatkms  bf  tha  than  exlatlag  laws  ot  the 
State  of  Delaware,  insofar  as  not  in  eoafllet  therewith,  or  which 
msy  be  eooferved  l^  tSi  aets  hsretofore  or  heteaftef  amendatory 
at  said  act  of  March  10.  1000.  or  of  saM  laaa,  or  aappismaatal 
thereto;  and  the  enumsratlOB  hsettn  eC  ecftato  po<wta  shaa  not 
limit,  or  be  deemed  to  oonstltuts  a  waiver  of.  anj  «f  the  powers, 
rights,  or  prlvUegee  granted  or  ooufeiied  by  said  act  of  March 
10,  1809.  or  the  laws  of  said  Btata  aaw  or  hM'ssftsr  In  foree: 
Prmnded,  however.  That  ths  Oospagratloo  ikaU  aot  In  any  State, 
Territory,  or  locality  carry  on  any  huslnssi.  or  ancelss  any  powera, 
which  a  corporation  nrfsntpwl  uader  the  laws  of  such  Stale, 
Territory,  or  looaUty  could  not  eany  oa  or  miseflsB.  except  to  the 
extent  permitted  or  anthoftasd  by  the  lava  oC  aooli  State.  Terrt- 
tory.  or  locality. 

Fourth.  The  total  number  of  Aharas  of  stock  which  the  Corpora- 
tion shall  hsve  aothortty  to  lasns  la  thrse  (0).  at!  of  which  are 
to  be  without  par  vmloa.  Oae  mnh  tfiaie  iball  ha  Issasrl  to  each 
of  the  underslpMd. 


Bach  of  the  undaralgaed,  by  «ig«iin|f  this  oactlflcats  of  laeorpera- 
tlon.  and  each  and  every  holder  of  stodt  of  the  CXnporatlon.  by 
acceptance  of  such  stock,  agrees  to  hcM  watb  stock  In  t^Uit  far  Um 
sols  uae.  purposss.  and  benefit  of  the  DUted  States  < 
and  agrees  that  the  stock  held  by  him  shaU  not  bs 
except  to  a  powon  duly  deslgnatal  by  the  Prasideat  of  the  United 
States  of  America,  the  Federal  Xmergency  Admlnlstratar  of  PahUo 
Works,  or  other  duly  dertgnated  representative  oC  ths  Ualtsd  < 

of  America,  to  be  the  transferee  of  and  to  hold  meh  sti . 

he  will,  immediately  upon  such  designation,  transfer  such 

such  person  so  designated;  and  each  of  the  undersigned  aiMS  each 
such  holder  authoriies  ths  oorporatlon,  with  or  without  poasssston 
of  the  oertlflcate  or  oertlfloatas  repreeeatiag  such  sto^  and  whether 
or  not  such  certificate  or  oertifieatss  mo  endcMssd  lor  tKaasCsr.  to 
transfer  said  stock  and  Issue  new  eertlBciaas  thsrsfor  to  so^  per- 
son so  designated,  and  constitutes  the  Oorporathm  his  agent  and 
attorney  so  to  transfer  said  stock,  and  consents  and  sgrsss  that, 
upon  such  transfer,  said  person  shall  Hr'^iiiv  ths  hoMsr  ef  sooh 
stock  with  all  the  righU  and  subject  to  aU  the  oMlgatloos  provldad 
for  herein. 

The  minimum  amount  of  eapttal  with  which  ttie  Ooxporatloa  wOl 
eommence  buslnees  Is  mts  thnussnd  dollars  (01.000) . 

Fifth.  The  names  and  plaees  of  residsatee  of  teirti  of  ths 
rators  are,  respectively,  as  follows: 

Name  Plaee  of  reeidene* 

Harold  L.  Ickes Washington.  D.  C. 

Oscar  L.  qhsptmsn Do. 

Theodore  A.  Walters .  Do. 

P.  W.  3945 

Sixth.  The  Corporation  is  to  have  perpetual  existence. 

Seventh.  The  private  property  oi  ttui  stockholders  of  ths  Cor- 
poration riiall  not  be  subject  to  the  payment  of  corporate  dstots  to 
any  extent  whataoever. 

Eighth.  At  any  time  and  from  tlaae  to  tlmeany  of  the  pitwlstmis 
of  this  certificate  of  Incorporation  may  be  amended,  altered,  or  re- 
pealed and  other  provisions  authorlaed  by  the  statutsi  of  the  State 
of  Delaware  at  the  tine  tn  force  may  be  added  or  iiiasiUil  la  the 
manner  at  the  time  prescribed  by  said  statatea,  aad  all  rlghta  at 
any  time  conferred  upon  the  stockholders  of  the  Corporation  by 
its  certificate  of  incorporation  are  granted  subject  to  the  provisions 
of  this  article  8. 

In  wltoesB  whereof  we,  the  undersigned,  being  all  ths  incor- 
porators above  named,  do  hereby  further  oo'ttfy  that  the  facts 
above  stated  are  tnily  set  forth,  and  aceuttlinigty  have  hereunto  aet 
otn-  respective  hands  and  seals  this  Od  day  of  January  lOOt. 

Rabold  L. 
Oacaa  L.  CHAPMaa. 
T,  A.  Waz-naa. 

In  the  presence  of — 
Nat.  p.  Thohpson, 

Notary  Fvblfe. 
DiaraiCT  or  Colttmbza,  as: 

Be  It  remembered  that  on  this  Sd  day  of  January,  A.  D.  1084. 
personally  appeared  before  me,  IVat  P.  Thompeon.  a  ootary  puhUo 
In  and  for  the  District  of  Columbia,  Harold  L.  Ideas,  OMar  L. 
Chapman,  and  Theodore  A.  Walters,  aU  of  the  Ihoorparators  named 
in  and  who  signed  the  foregoing  certificate  of  inooporatton, 
known  to  me  personally  to  be  such,  and  I  having  first  made  known 
to  them  and  each  of  them  the  contents  of  said  oartUlcato  of  in- 
corporation, they  did  se^wrally  acknowledge  the  same  to  be  ths 
act  and  deed  of  the  signers,  respectively,  and  that  the  lacts  therein 
stated  are  truly  set  forth. 

Olwen  under  my   hand  and  ssal  of  oflos  ths  day  aad 
aforesaid. 

Nat  p.  TBOKMoa.  JTofory  PabUe. 

My  commission  expires  August  6,  1938. 


mcMAcg  noac 

A  message  fran  the  House  of  Repreaentotlyes.  by  Ifi-. 
Chaffee,  one  of  Its  reading  clerks,  annouaoed  that  the  Hoooe 
bad  passed  a  Joint  resolution  (H.  J.  Reo.  M)  to  pntvlde  for 
defraying  the  ekpenoes  <rf  the  Anerieaa  section.  iBteraa- 
tianal  Boundary  CwnwriMinn,  United  States  and  Mexico. 
In  which  It  requested  the  oooeurrenee  of  tho  fleottfee. 

RK8CUK  WOUC  DT  MllIU 

ICr.  DAVIS.  Vb.  President.  I  desire  to  call  to  Che  atton- 
tion  of  the  Senate,  and  especially  to  the  members  of  the 
ApiM-opriatioDs  Committee,  the  appropriatiOB  for  the  Bure»u 
of  Mines,  particularly  the  fact  ttiat  the  amoont  apprt^iiri- 
ated  grows  tess  &udb.  year  for  the  safety  work  In  the  mtnes. 

A  pubUcatiaD  which  has  come  to  me  rooently,  called  the 
"  Unseen  Empire  ",  which  is  published  by  the  Amerlcon  Min- 
ing Congress.  1934.  points  out  that  the  mineral  hKJhiatry 
fonos  a  oouroe  oi  half  of  the  Itetton'ts  wealth  and  has  an 
inyeoted  capital  of  $15,000,000,000.  It  direetly  and  Indirectly 
furnishes  the  livelihood  of  some  25,0004W0  people,  enidays 
in  production  and  xH-ocessing  about  1.700.000  people,  pays  an 
annual  wage  of  $2,000,000,000,  pays  approxiraat^  two  hun- 
dred millions  annually  In  Federal  taxes,  and  furnishes  S5 
pexcent  of  the  total  freight  revenue  of  the  railroads. 
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Mr.  President,  this  publication  furtber  points  out  that  in 
iplte  at  tbeae  startling  facts  the  mneral  industry  has  re- 
ceived Inadequate  cooslderition  at  tiie  hands  of  the  United 
States  Oovemmcnt.  The  Jimlor  Senator  from  Kentucky 
[Mr.  LocANl.  Chairman  of  tiie  Comm  ttee  on  Mines  and  Min- 
ing, has  pointed  out  to  me  that  although  minerals  In  the 
S-rear  period  1934-28  paid  almost  s:x  times  the  tax  of  ag- 
riculture, the  funda  made  available  to  the  Bureau  of  Mines. 
the  ofBclal  representative  of  the  industry  in  government. 
were  about  one-flfUeth  of  the  appropriation  for  agriculture. 

Should  we  not  be  generous  In  our  appropriation  to  the 
Bureau  of  Mines  and  the  Geological  Sxirvey?  Can  we.  in 
view  of  what  I  have  Just  stated,  fall  to  make  the  same  ap- 
propriation we  prerloxialy  made?  These  appropriations  have 
been  cut  some  40  percent  In  the  past  2  years.  I  wish  It  were 
possible  for  every  Member  of  the  Senate  to  read  this  booklet 
sponsored  by  the  American  Mining  Congress  through  its  na- 
tional committee,  which  represents  every  branch  of  the 
mineral  industry. 

ICDVUVO    HAS    «SSM    NSCLSCTZD 

Mr.  President,  we  In  Pennsylvania  ikre  very  much  interested 
in  mining.  Nearly  400,000  workers  In  Pennsylvania  make 
their  livelihood  through  mining,  and  the  people  of  Penn- 
sylvania are  awakening  to  the  fac:  that  the  mineral  in- 
dustry has.  In  the  past,  been  recelvinij  too  little  consideration 
frocn  the  Oovemment.  Let  us  restore  the  appropriations, 
especially  the  apinroprlatlon  to  the  Bureau  of  Mines  for 
safety  work. 

Mr.  President.  I  have  received  the  following  letter  from 
the  Bureau  d  Mines,  which  I  desire  to  read: 

UmraD  9TATIB  OxPAXTMxirr  or  thx  Inteuos. 

BmuAU  or  Ifuns. 
Wthtngtort.  februMry  5,  1935. 
Boo.  Jamss  J.  Datxb. 

Untttd  SUUMM  S0n^e.  WtsMngUm.  D.  C 
DBAS  SsMAToa  Datv.  Raplylag  to  your  letter  of  February  a.  I 
un  eendlng  you  mAteriAl  that  I  hope  auky  be  uaeful  to  you  in 
your  ad<treaa  to  the  Senate  I  regret  very  much  that  there  waa  a 
delay  In  getting  this  to  you.  Mr  Dan  HarrtnKton.  Chief  of  the 
Health  and  Safety  Branch  of  the  Bureau  of  Mlnea.  waa  abeent  in 
HarriebuTf  yeaterday  In  conference  with  Mr.  Hurtneady.  aecret&ry 
of  nunea  of  Pennaylvanla.  and  meeting  with  several  others,  dt^- 
cuaatng  health  and  aafety  aubjecta.  and  particularly  the  recent 
aertoua  dlaaeter  In  the  anthracite  region. 

l^e  typewritten  memorandum  attached  baa  been  prepared  by 
Itr  Harrlngtan  and  Mr.  Leopold.  It  contalna  accurate  statistics 
and  deacrtptlon  at  the  effects  of  reduced  appropriations  upon 
health  and  safety  work. 

I  alao  encioae  a  clipping  which  contains  an  accurate  and  well- 
phrawd  statement. 

CordlaUy  your..  j^,,  ^   ^^^    Dirrctor 

Some  of  the  dire  effects  of  the  cutting  of  the  appropria- 
tions for  the  health  and  safety  work  of  the  United  States 
Bureau  of  Mines  are  seen  in  the  following  figures,  the  appro- 
priations for  this  work  for  the  past  several  years  having  t>een 
as  follows. 

IMC        •74S    130 

IMl 7W.  170 

»Wa - 793.  180 

1>3«    741    32S 

1»4 - 814.000 

IWS- 468.000 

In  the  same  years  the  number  of  persons  in  the  mining  and 
allied  iiKlustrles  given  the  Bureau  of  Mines  life-saving  courses 
in  first  aid  and  mine  rescue  were: 

l»30 113,358 

1031 na  230 

lasa.- 


1S3S. 
1984. 


M.  ISS 

"I"""""""     BS!  738 

It  Is  easy  to  see  what  a  harmful  effect  such  very  heavy 
decrease  in  this  humanitarian  work  is  bound  to  have.  Just 
think  of  it,  a  drop  from  113.358  life-saving  courses  In  mining 
in  1930  to  S6.738  in  1934.  My  own  State  of  Pennsylvania  has 
suffered  In  even  greater  proportion  than  other  SUtes.  as  may 
be  seen  from  the  following  figures  on  these  life-saving  courses 
for  the  same  years: 

1»» 18.867 

1«1 »4.«57 

»«« 17.881 

»5*  I8.s»a 

1»*     8, 


tEBCTTK   CABS    KXDUCZD 

In  1930  the  Bureau  of  Mines  had  11  mine-rescue  cars  fully 
manned  and  equipped  scattered  ihrouKh  the  various  mining 
districts  of  the  United  States  and  Alaska.  In  normal  times 
they  were  engaged  in  giving  educational  courses  in  health 
and  safety  to  our  mining  people.  These  cars  and  their  work 
were  Uie  admiration  and  envy  of  the  entire  world.  Today 
only  two  of  these  cars  are  able  to  work,  the  others  being 
thrown  on  railroad  sidetracks  in  various  parts  of  the  United 
States,  some  to  go  into  rust  because  of  the  parsimonious  pol- 
icy of  '-he  Federal  Government  in  ruthlessly  cutting  appro- 
priations for  this  humanitarian  work.  The  great  mining 
States  west  of  the  Mississippi  River  now  have  not  a  single 
one  of  these  Pederal  mine-rescue  cars  doing  the  wonderful 
work  which  they  are  capable  of  doing  if  the  funds  were 
available  to  keep  the  cars  working. 

Largely  as  the  result  of  the  wonderful  work  of  the  Bureau 
of  Mines  m  forwarding  the  health  and  safety  of  our  mine 
workers  during  the  past  few  years,  we  have  been  relatively 
free  of  the  terrible  mine-explosion  disasters  which  only  a 
few  yeiirs  ago  used  to  cause  the  people  of  the  United  States 
to  shudder  m  horror.  In  1933  there  was  but  one  major  ex- 
plosion in  the  coal  mines  of  the  United  States,  and  in  that 
only  7  lives  were  lost.  In  1934  there  was  but  one.  17  persons 
being  killed. 

This  year,  however,  has  started  out  badly,  as  there  was  a 
major  explosion  at  Oilberton.  a  little  town  in  Pennsylvania. 
In  January  with  12  fatalities,  and  there  is  but  little  hope  that 
the  good  records  of  1933  and  1934  can  be  repeated.  Surely 
the  people  of  the  United  States  do  not  want  to  allow  oar 
mines  again  to  go  back  to  the  conditions  of  the  past  wh«-n 
every  year  had  its  hundreds  of  miners  wiped  out  of  existence 
by  these  terrible  explosion  disasters.  Unless  we  wake  up  and 
give  our  Bureau  of  Mines  the  support  it  needs  and  ought  to 
have,  we  are  very  likely  at  frequent  intervals  to  be  con- 
fronted with  headlines  in  our  daily  papers  announcing  mine- 
explosion  catastrophie.s  with  scores,  possibly  with  hundreds, 
of  Live.s  cut  off  at  an  instant's  notice,  and  with  scores,  pos- 
sibly with  hundreds,  of  loved  ones  mourning  the  departed 
ones  and  deprived  of  their  bread  and  butter.  Surely  a  fir 
better,  even  a  far  cheaper,  way  would  be  to  give  the  health 
and  safety  work  of  the  Bureau  of  Mines  the  support  it  used  "o 
have  and  should  have  now. 

Losa  OF  aArrrr  CAsa  THasATKNXD 

Mr.  President,  is  it  right  and  just  to  the  400.000  workers 
who  are  engaged  in  mining  in  the  State  of  Pennsylvania  that 
there  wllJ  be  no  mine-rescue  cars  in  the  largest  coal-produc- 
ing State  m  the  Union? 

It  is  thoroughly  understood,  of  course,  that  what  we  are 
pleading  for  now  in  Pennsylvania  and  for  the  rest  of  tlie 
country  is  an  adequate  appropriation  for  the  operating  at 
mine-rescue  cars  and  stations  and  investigation  of  mine 
accidents,  for  the  investigation  and  improvement  of  mine 
rescue  and  flrst-ald  methods  and  appliances,  and  the  teach- 
ing of  mine  safety,  rescue,  and  first-aid  methods;  Investiga- 
tions as  to  the  causes  of  mine  explosions,  causes  of  falls  of 
roof  and  coal;  methods  of  mining,  especially  in  relation  to 
the  safety  of  miners,  the  appliances  best  adapted  to  prevent 
accidents,  the  possible  Improvements  of  conditions  under 
which  mining  operations  are  carried  on,  the  use  of  explosives 
and  electricity,  the  prevention  of  accidents,  statistical  studies 
and  reports  relating  to  mine  accidents,  and  other  Inquiries 
and  technologic  investigations  pertinent  to  the  mining  In- 
dustry; the  exchange  In  part  payment  for  operation,  main- 
tenance, and  repair  of  mine-rescue  trucks:  the  constructli:Mi 
of  temporary  structures,  and  the  repair,  maintenance,  and 
operation  of  rescue  cars  and  Government -owned  mlne-rescoe 
stations  and  appurtenances  thereto. 

Someone  has  wisely  said  that  the  most  precious  thing  that 
ever  comes  out  of  a  mine  Is  the  miner  himself.  Because  the 
Bureau  of  Mines  has  always  held  this  point  of  view,  a  large 
part  of  its  work  has  always  been  concerned  with  safety — 
with  ways  and  means  of  preventing  accidents  and  loss  of  l:fe 
in  mines.  As  a  matter  of  fact,  the  Bureau  owes  Its  very  crea- 
tion in  large  part  to  the  feeling  aroused  through  the  Natisn 
that  some  way  must  be  found  to  prevent  the  violent  explosions 
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which  occurred  In  oar  coal  mines  during  the  first  10  years  of 
the  present  century,  and  which  killed  mare  than  1,100  miners 
In  a  single  year. 

One  of  the  main  causes  of  tbeae  dlaasten  was  found  to  be 
a  gas  called  "  methane  ",  or  "  fire  damp  **,  i^iich  occurs  In 
many  coal  mines  and  which,  when  mixed  with  air  and 
Ignited  by  a  flame  or  an  riectric  spark,  can  spread  death 
and  destruction  before  It.  Obvloasly,  an  ezploskm  wiU  not 
take  place  if  the  gas  is  swept  out  of  the  mine  at  cmce  by  use 
of  proper  ventilation.  Bat  su^  a  condition  cannot  always 
be  maintained  in  aU  the  roams  and  entiies  iA  a  coal  mine, 
so  the  Bureau  of  Mines  also  recommends  a  number  of  prac- 
tices which  are  designed  to  preyent  ignition  of  the  gas  if 
the  ventilation  should  be  inadequate.  Among  these  recxMn- 
mendatlons  is  the  use  of  closed  electric  fatmpe,  or  of  safety 
lamps  in  which  a  fine  wire  gauae  surrounds  the  flame;  the 
use  of  permissible  explosives,  li^ch  produce  an  extremely 
short  flame,  instead  of  the  longo'-llamed  black,  blasting 
powder;  and  that  no  electrical  machinery  be  used  in  any 
place  in  a  coal  mine  where  the  ventUattng  current  is  not 
fresh  from  the  outside,  unless  the  machinery  has  been  tested 
to  make  sure  that  it  will  not  spark. 

Another  cause  of  such  disasters  is  ttie  Tcry  fine  coal  dust 
which  is  made  during  mining  operations,  and  which  is  Just 
as  explosive  as  methane  or  fire  damp  if  stirred  up  and  mixed 
with  the  right  amount  of  air.  Tlie  Bioreau's  work  has 
proved — by  hundreds  of  tests  in  its  experimental  mine — 
that  coal  dust  wiQ  not  explode  if  powered  limestone,  or 
some  other  rock  dust  is  mixed  with  the  finely  pulverized 
coal.  It  is  gratifying  to  note  that  in  part,  at  least,  as  the 
result  of  Bureau  worlc,  there  was  but  1  coal-mine  explosion 
in  1933  and  1  in  1934,  as  compared  with  an  average  of 
17  a  year  during  tlie  5  years  before  the  bureau  of  Mines 
was  established,  and  that  the  number  of  men  killed  in 
these  explosions  was  but  13  a  year  for  1933-34,  compared 
with  478  a  year  for  1906-10. 

There  are,  howerver,  many  oUier  daaffers  to  which  the 
miner  is  exposed.  He  has  to  work  in  ckiee  quarters  in  the 
mine,  and  usually  without  light  enough  to  see  his  dangers. 
The  roof  above  his  head  may  fall  upon  him;  be  may  be  hurt 
by  the  cars  or  locomotives  that  haul  the  ore  or  coal;  he 
uses  dynamite  in  blasting — and  dynamite  can  be  both  dan- 
gerous and  treacherous.  And,  when  his  XodB  or  his  ma- 
chines are  driven  by  electric  motora,  tw  must  always  be  on 
guard  against  electric  shock.  But  all  these  dangers  have 
been  studied  by  the  Bureau  of  Mines,  and  it  has  recom- 
mended many  ways  of  avoidins  aceidmtB  thus  caused. 

The  Bureau  of  Mines  has  trained  nearly  aOO^MO  persons 
in  first-aid  methods — in  what  to  do  daring  those  first  few 
minutes  after  an  accident  before  the  doctor  comes,  when 
proper  treatment  will  often  save  a  band  or  leg  or  even  save 
a  life.  It  has  trained  more  than  50.000  miners  in  methods 
of  entering  a  mine  after  an  expkislon  to  rescue  any  miners 
who  may  be  yet  ahve.  And  it  has  muninM  many  hundreds 
of  mines  to  recommend  ways  of  conecting  unsafe  practices; 
if  such  be  used. 

•UBBSU  CBXATB  X»   ItiS 

Before  the  Bureau  of  Mines  was  created  in  1910  at  least 
2.000  persons  were  killed  each  year  by  accidents  in  the  min- 
eral industries  and  at  least  120,000  were  injured.  Today  the 
number  killed  is  less  than  1,600  a  year  and  tlie  number  in- 
jured is  less  than  75,000.  More  than  four  woiken  every  day 
are  killed  in  the  mines.  There  is  no  doubt  that  part  of  this 
Improvement — and  perhaps  a  very  large  part — is  due  to  the 
Bureau's  effrats  to  see  to  it  that  the  miner  does  catat  out  of 
the  mine  safe  and  sound. 

I  desire  to  repeat  what  I  said  to  the  Scveoty-senmd  Con- 
gress: We  do  not  know  what  day  a  major  accident  will  oc- 
cur. More  than  half  a  eentuiy  9go,  wben  I  vas  a  lad  about 
5  years  of  age.  I  saw  one  of  the  wont  Boialnc  dIsastCTS  i^iich 
ever  occurred  in  a  mlnlnc  era.  In  tiie  town  of  my  Urth  a 
mine  exploston  occurred;  bimdreds  of  men  were  traived  in 
a  mine;  and  pnurticaUy  every  taoms  in  tlie  oommunity  was 
affected.   Tbere  were  no  ■dne-iitui  aew^  do  idkf  OL  any 


kind  other  than  that  which  the  mtoe  Itself  could  give— no 
modem  service  as  we  know  it  now.  In  my  memmy  now,  I  not 
(sily  see  the  victims  being  carried  from  the  shaft  on  im- 
provised stretchers,  but  I  can  see  a  common  funeral.  I  lived 
on  the  side  of  a  hill,  across  the  valley  from  the  great  yn****?^ 
lord's  home  who  was  part  owner  of  the  mine,  and  there  I 
stood  with  my  father  and  my  mother  and  watched  the  dead 
being  carried  to  their  many  homes.  What  a  pathetic  sli^tl 
All  were  one  race  of  people,  and  all  were  buried  in  the  same 
eemetery. 

As  I  look  back  now,  I  can  ronember  that  day  of  the  com- 
mon funeral.  The  mortician  was  not  as  modem  as  he  is 
today,  and  the  fellow -townsmen  carried  the  dead  on  their 
shoulders  to  their  everlasting  resting  place.  As  I  have  said. 
the  town  was  mostly  made  up  of  one  nationality,  and  I  can 
still  hear  the  click  of  their  hobnail  shoes  as  they  marched 
on  to  the  cemetery  singing  hymns  of  hope  and  swtow.  It 
was  a  tragic  day  in  our  little  community,  a  day  of  brolwn 
hearts  and  spirits. 

Such  an  accident  is  liable  to  occur  again,  and  for  us  to 
be  short  of  mine-rescue  crews,  or  to  have  them  tied  up  as 
some  Qi  them  are  at  present.  Is  not  practical  economy,  but 
almost  criminal  negligence. 

AOEQUATX  AJ>I>SOPSIATION   T7B0SD 

Mr.  President,  how  many  of  us  here  now  can  recall  the 
mine  disasters  that  have  occurred  In  the  United  States? 
What  would  the  people  say  if  we  should  appear  at  the  scene 
of  one  of  these  mine  disasters  and  find  no  rescue  cars  there, 
and  no  other  help  than  that  which  the  c(nnmunity  itself 
could  give?  To  make  sure  that  no  lives  shall  be  lost  because 
of  our  negligence,  we  should  make  the  appropriations  re- 
quested for  this  purpose  by  the  Bureau  of  Mines. 

Mr.  President,  I  repeat,  the  mining  Industry  is  one  of 
the  Government's  largest  contributors  in  the  form  of  taxes. 
Legislation  has  been  asked  for  on  many  occasions  by  both 
employers  and  workers.  The  N.  I.  R.  A.  gave  both  workers 
and  employers  some  satisfaction,  with  the  result  that  there 
have  been  fewer  strikes  this  year  and  less  disturbance  in 
the  coal-mining  area  than  at  any  other  time  in  the  histOTy 
of  the  coimtry. 

Mr.  President,  we  know  in  detaO  what  Is  wrong  wltti 
coal.  No  other  industry  in  the  country  has  had  the  benefit 
of  such  prolonged,  intimate,  and  painstaking  study — most 
of  it  at  Government  expense.  Over  a  period  of  10  years  the 
Fuel  Production  Committee  of  1917,  the  Fuel  AdminlBtrator 
from  1917  to  1919.  the  Bituminous  Coal  Commission  of  1921, 
the  Federal  Fact  Rnding  Commlssitm,  not  to  mention  vari- 
ous congressional  and  State  legislative  committees,  have  all 
examined  the  ills  of  the  mining  industry  and  have  fuQy 
reported  upon  them.  The  Federal  Fact  Finding  Commis- 
sion made  by  far  the  most  extoisive  and  eidiaiuttive  study 
and  has  published  a  priceless  aggregation  of  facts.  We  thtis 
know  precisely  what  is  wrong  with  the  coal-mining  industry. 
We  have  all  the  facts  we  need.  Tlie  industry  needs  no  fur- 
ther examination.  What  It  needs  is  to  be  urged  and  helped. 
Mr.  President.  I  believe  the  American  people  are  anxious  to 
see  the  industry  properly  organized  and  broi«ht  to  tlie 
standard  of  the  other  great  industries.  What  it  needs  now 
is  legislation  to  effect  stabilisation.  We  need  soc^  legisla- 
tion because  the  industry  will  never  stabiliaB  itself. 

While  serving  as  Secretary  of  Labor,  I  had  an  experieoes 
which  is  i^iropos  to  the  coal  situaticm  which  now  confronts  us. 
The  box-board  industry  of  the  country  was  in  a  <tepiorabis 
conditi(m.  Cutthroat  competitkm  was  the  order  of  the  day. 
"Hie  workers  weie  employed  7  days  per  week,  11  to  II  boors 
per  day.  After  a  dMnrt  trial  under  tlie  reguladoos  as  laid 
down  by  the  DeFiartment  of  Labor,  they  reduced  the  time  for 
the  worker,  witliout  reduction  in  pay.  to  0  days  per  week. 
Had  they  cootiniied  (^xratlng  under  the  rules  and  regolatlaos 
laid  down  by  \hv.  Department  of  Labor,  that  indostry  wotfd. 
in  a  short  time,  have  operated  three  8-hoar  Atfts  i  days  per 
week,  without  a  redaction  in  pay.  However,  tbey  eould  not 
stand  prosperiti'.  There  was  no  compulstna,  and  a  atkort 
while  afterward  they  were  back  again  to  tfae  law  of  Vbm 
jungle. 
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•naxmLM  abxas  or  ooai. 

Ifr.  President,  it  seemed  to  me  at  that  time  that  the  box- 
board  industry  and  the  bituminous  coaI-minin«  industry. 
Inaofar  as  wages  were  concerned,  were  on  about  the  same 
basis.  I  feel  sure  the  coal  Indxistry  today  would  be  as  It  was 
In  1926.  1927.  and  1938,  if  the  coal  codes  had  not  brought 
boCta  workers  and  employers  together. 

Mr.  President,  there  Is  trouble  ahead  in  the  bitimilnous- 
eoal  industry  unless  this  Congress  takes  action  toward  stabili- 
Bitlon  of  this  basic  industry. 

Already  we  have  reports  of  coal  orders  being  taken  for 
delivery  after  the  expiration  of  the  coal  code.  With  the 
present  tenor  of  feelings  in  the  industry,  there  is  a  passlbiiity 
that  the  coal  code  will  not  be  extended.  In  such  an  event 
w«  will  have  a  recurrence  of  the  evils  of  the  bituminous  in- 
dustry, which  brought  wreck,  ruin,  misery,  and  economic 
waste  and  loss.  The  old  evils  of  cutthroat  competition — the 
law  of  the  Jungle,  where  any  tactics  aiding  toward  sxirvlval 
are  regarded  fair — will  return.  The  coal  business  is  about  to 
enter  its  tenth  year  of  depression.  Poverty  and  loss  stalked 
in  this  great  basic  industry  long  before  the  hum  of  busy  fac- 
tory wheels  died  to  low  murmur  and  long  before  the  ^moke 
from  a  thousand  factory  chimneys  faded  into  a  dun  spiral 
cloud. 

One  of  labor's  most  potent  weapons  In  the  economic  war- 
fare of  the  past  half  century  has  been  that  of  collective  bar- 
gaining. The  group  known  as  the  "  central  competitive 
field  "  fixed  the  wage  scales  for  the  entire  industry  and  from 
ths  time  of  Its  disorganization  to  the  present  time  of  the 
codes  there  was  but  little  peace  between  employer  and 
worker,  and  cutthroat  competition  was  at  its  height.  Labor 
was  repudiated  and  maligned  by  the  unsympathetic  leaders 
of  industry,  but  the  principle  of  collective  bargaining  has 
triumphed  through  the  codes  in  the  face  of  tremendous 
Indiistrlal  adversities. 

Mr.  President,  in  the  coal  industry,  as  the  business 
sloughed  off  more  and  more,  that  great  principle  was 
faced  with  a  stniggle  for  its  continued  existence.  In  many 
of  the  coal  fklds  the  principle  was  abrogated  and  lost.  In 
other  flek's  It  had  never  got  a  strong  foothold.  But  under 
the  cods  system  the  principle  of  collective  bargaining  was 
glTen  reoognitlon  untU  today  we  find  the  Industry  to  the 
•stent  of  about  99  percent  utilizing  collective  bargaining.  That 
principle  as  one  of  the  assets  and  attributes  of  labor  is  too 
Tahiable  to  forego.  Its  loss  would  mean  untold  discomfort, 
disturbance,  and  a  great  reduction  of  living  standards. 

The  N.  L  R.  A.  in  principle,  seeking  to  balance  demand  and 
wppty  and  sm  that  labor  gets  lU  Just  due  for  its  toU,  is 
SMoUsat.  But  prlnoiplss  In  theory  are  not  always  executed 
In  praotles  In  accord  with  the  high  standards  of  their  spon- 
•ora.  Such  has  been  the  history  of  the  N  I.  R.  A.  The  ad- 
ministration has  fallen  far  short  of  achieving  the  results 
which  we  had  all  hoped  for  when  we  passed  the  measure. 

We  hav«  before  us  the  altemaUve  of.  first,  legislation; 
— cond.  renewal  of  the  coal  code:  third,  and  most  serious, 
a  return  of  the  old  evils  which  spell  economic  ruin  and 
hoDoan  tracedy. 

Mr.  President,  last  year  I  made  a  trip  through  the  coal 
fields  of  West  Viirlnla.  For  years  the  contest  had  been  on 
to  esUbUsh  the  right  of  coUecUve  bargaining.  Riots,  de- 
struction of  property  over  a  period  of  many  years  had  taken 
place,  but  today  there  Is  a  peaceful  relaUonshlp  between  the 
employer  and  worker.  If  the  prlxKlple  is  right,  in  the  end 
It  will  win,  and  the  principle  of  coUective  bargaining  as 
dencmstratcd  in  West  VtrglxUa  shows  that  it  has  been  profit- 
able to  the  worker,  to  the  Investor,  and  those  who  operate 
the  mines. 

Amertea  faces  a  threefold  obligation  with  respect  to  bitu- 
BBlnous  coaL 

We  have  flnt  of  an  the  hundreds  of  thousands  of  toUers 
who  make  their  living  In  the  mlnen-— who  are  dependent  di- 
rectly on  the  mines  and  on  the  coal  Industry  for  their  daily 
>>sad.  Tills  mgnber  in  normal  time  Is  approximately  500.000. 
Tlicre  are  those  wfaooe  hvlng  is  indirectly  dependent  upon 
eoal;  tbat  la.  If  the  coal  mdortry  thrlTes.  they  make  a  decent 


'  living:  if  the  coal  industry  languishes,  they  starve  like  The 
,  hundreds  of  thousands  of  miners  m  the  United  States.     1  he 
problem  of  providing  a  livelihood  Ls  a  human  problem  ami  a 
human  responsibility  we  dare  not  shirk. 

We  must  shoulder  the  social  responsibility  of  seeing  tliat 
misery  and  hunger  do  not  stalk  the  villages  and  hamlets 
I  devoted  to  those  whase  living  depends  on  coal.  An  adii- 
'  tional  danger  with  respect  to  the  human  responsibility  Is 
that  of  keepmg  the  workers  from  becoming  seditious,  dis- 
satisfied, and  communistic.  A  man  with  a  full  stomach,  an 
assured  income,  and  economic  security  will  not  make  a  gcod 
Communist.  A  man  who  lis  gettmg  a  square  deal  from  hia 
Government  and  a  square  deal  from  his  industry  is  not  likely 
to  become  embroiled  in  any  •  red  "  plots.  He  is  not  likely  to 
lend  his  support  and  energies  to  those  who  would  overthrow 
our  Ooverrunent  and  bring  havoc  on  the  entire  Nation. 
Herein  lies  an  additional  human  problem  which  cannot  be 
evaded. 

One  of  the  neglected  factors  in  the  study  of  the  coal  Ind  is- 
try  has  been  the  position  of  the  women  of  coal-mining  fam- 
ilies. Their  plight  repre.sents  another  real  responsibility. 
Too  often  we  think  of  miners'  wives  as  mothers  and  horae- 
makers  like  those  of  the  other  types  of  labor.  This,  how- 
ever, is  not  strictly  true,  for  theirs  is  an  even  greater  burden. 
Special  studies  and  investigations  have  revealed  the  fact  ttiat 
this  class  of  women  are  as  important  In  the  economic  pic- 
ture as  any  other  bread-w'.nning  group  of  women.  Manj  of 
these  wives  take  In  boarders  and  lodgers;  others  work  out 
by  the  day:  and  others  do  what  little  outside  work  can  be 
done  within  the  limitations  of  a  coal-mining  community. 

Tbe  women,  as  well  as  the  men.  feel  the  sharp  lack  of 

modem  conveniences   which   make   them,   in  many   pla  -es. 

bve  below  what  we  regard  as  the  American  standard.    T  me 

>  is  too  brief  to  discuss  at  length  some  of  the  social  cor.se- 

I  quences  of  deflated  conditions  on  the  men  and  women  of  the 

I  mining  regions,  but  we  must  pause  to  note  that  this  hucian 

responsibility  Is  a  grave  one  indeed. 

MUST    mMXAMtLSTATW    A    OKXAT    INDUmT 

A  second  obligation  is  that  of  preserving  and  rehabilltat  ing 
a  great  Industry. 

This,  of  course,  is  closely  related  to  the  first  obligat.on. 
But  the  coal  industry  is  like  one  of  the  wheels  of  a  mo%  ing 
vehicle  which  has  broken  down.  If  one  of  the  important 
wheels  is  broken  and  inoperative,  the  vehicle's  progress  is 
retarded.  The  coal  wheel  has  been  broken  and  slowed  d(>wn 
for  several  years  and  we  must  now  take  remedies  to  see  If 
something  can  be  done  to  remedy  this  tragic  situation. 

The  wheel  has  been  broken  down  for  a  long  time — Lmg 
before  we  entered  this  world-wide  depression  which  bei^'an 
a  little  over  5  years  ago.  Since  the  depression,  when  the 
march  of  industry  has  been  slowed  from  a  quick -step  tempo 
to  a  slow  and  faltering  pace,  coal  has  suffered  to  a  greitly 
Increased  degree. 

In  1926  the  country  enjoyed  a  period  of  prosperity,  and, 
labor,  for  the  most  part,  was  happy  and  contented.  But 
in  spite  of  the  increased  employment  and  the  abundant 
prosperity  the  situation  with  reference  to  coal  was  far  from 
satisfactory.  In  other  words,  in  the  midst  of  plenty,  for 
most  of  labor,  the  coal  Industry  was  acutely  suffering. 

My  colleague  has  introduced  a  bill  to  regulate  and  .sta- 
bilize the  bituminous-coal  industry,  which  la  in  keeping  vith 
all  other  legislation  that  has  heretofore  been  presented  as 
a  remedy  for  the  ills  of  the  industry.  The  bill  has  been 
referred  to  the  Interstate  Commerce  Committee.  At  a  tu*  ure 
date  I  shall  discuss  the  merits  of  Senate  bill  1417. 

Mr.  President,  the  United  States  Coal  Commission.  In  its 
report  assessing  the  Importance  of  coal,  said: 

Pood  aiMl  wftter  atona  outrmnk  ocmU  among  Um  D«ceaslUe:>  of 
life.     •     •     • 

This  same  report  allocated  the  general  proportions  of  roal 
uses  somewhat  as  follows:  23  percent  to  railroads.  25  pen  ent 
to  boiler  houses  of  factories  and  mills,  15  percent  to  <  oke 
ovens  and  gas  plants,  10  percent  to  homes.  7  percent  to  tied 
plants,  7  percent  to  power  plants  and  street  railways.  4  per- 
;  cmt  exported  to  Canada  or  overseas,  2  percent  to  coal  mines 
I  for  power,  and  2  percent  to  the  seaboard  for  steamship  iueL 
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The  administration  ts  spouamiuy  approfsiatlons  large 
enough  to  further  derelop  rtyerg  and  harbota  and  for  the 
erection  of  hydroelectric  power  plants.  Tbe  energy  imxluced 
in  these  plants  makes  for  unenidoyBieDt  in  the  coal  fields. 
If  funds  can  be  found  for  electa  k- poorer  deTdOfunent  which 
will  supplant  coal  as  a  fuel,  thai  wtxj  cannot  the  revenue 
from  the  sale  of  hytlrodectric  power  be  used  to  recompoise 
the  owners  of  coal  mines  whose  investments  have  been  made 
unprofitable.  If  not  entirdy  destrosped?  Why  also  cannot 
provision  be  made  for  the  coal-Aeld  workers  forced  into  un- 
employment by  the  transition  of  soiircBS  of  power? 

We  can  afford  to  pay  a  few  cents  more  for  coal  if  it  per- 
mits the  industry  to  provide  for  nnemxrioyment  Insurance 
and  genera]  relief. 

Still  another  protectiTe  measure  wldch  should  mgage  our 
serious  attention  is  the  safeguardix^  of  the  homes  owned  by 
miners.  Substitution  of  electricity  for  coal  means  the  aban- 
donment of  dwellings  in  the  mining  regions,  and  steps  should 
be  taken  to  retrieve  the  root  from  economic  decay. 

Mr.  President,  coal  mining  Is  a  major  Industry  In  several 
States  and  an  important  factor  in  the  economic  life  of  29 
States  of  the  Union.  Here  is  an  industry,  then,  that  is  one 
of  our  most  important  and  one  which  deserves  saving  from 
ruin  and  from  the  evUs  of  the  fM  dasrs,  when  the  right  of 
power  was  found  In  the  might  of  power. 

A  third  obligation  in  this  coal  proMem.  and  one  which  is 
demanding  increasing  attention,  is  that  of  conservation  of 
an  important  natural  resource. 

We  have  viewed  conservation  with  more  or  less  apathetic 
interest  for  many  years.  Tbe  time  is  here  irtwn  we  must 
face  the  fact  that  many  at  oar  grmt  natm«l  riches  are  not 
inexhaustible.  We  mnst  take  steps  to  conserve.  We  have 
already  taken  those  steps  with  regard  to  our  timber  wealth 
and  are  seeking  to  take  them  with  reference  to  petroleum. 
We  must  not  forget  coal. 

Mr.  President,  with  respect  to  oar  great  natm«l  resources 
there  has  been  too  much  waste  and  noi  enoggb  utilization: 
too  much  exploitation  and  not  enough  well-tonpered  use. 
The  index  to  the  progress  of  a  nation  is  foond  In  tbe  method 
whereby  it  uses  its  gifts  of  nature.  A  nation  tbat  is  prof- 
ligate and  wasteful  cannot  kxnc  have  the  beneflts  of  natural 
wealth,  for  these  gifts  are  not  inexhaustible;  but  a  nation 
which  wisely  uses  Its  resources  will  have  tbe  use  and  enjoy- 
ment thereof  for  generations  after  tbe  proOlgate  nation  has 
exhausted  its  supply. 

These  three  obligations,  ttien.  are  tbe  fiat  «f  tbe  problem. 
On  the  discharge  of  those  obilBations  rests  tbe  social  and 
economic  responsihility  o<  tbe  Untied  States  Congress.  As 
consumers  and  taxpayers,  we  want  to  eecure  ooal  at  a  fair 
price  which  will  mean  an  Amerieaa  wace  to  miners,  a  fair 
profit  to  Investors  and  owneni»  and  a  prop*  regard  to  tbe 
use  of  the  natural  resooroes.  As  ouiisuniffis  we  do  not  want 
to  pay  an  exoriittant  prloe.  bat  naltber  de  tbe  ikmcrican  peo- 
ple subscribe  to  tbe  doctrine  of  taylnff  at  etarvmtion  wages. 
which  epells  misery  and  tragedy  to  ttw  toUen  and  bank- 
ruptcy to  the  owners.  Tbe  only  annrar  to  tbii  paradox  is 
found  in  sound  itahiHietlnp.  Bat  flnt  M  w  gnnaiiinf  sane 
of  the  factors  in  the  picture  beiare  •otaK  Into  tbe  details  of 
a  regulation  or  stabmaatlon 
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upon  the  coal  fields.  Miners'  wages  were  down  to  leas  than 
$3.  whoi  they  should  have  been  getdng  tIM,  Orders  were 
taken  for  from  40  to  60  cents  per  ton.  when  a  few  years 
ago  miners  were  getting  90  cents  to  $1jOT  per  ton  for  tbe 
mining.  Furthijr  deflation  was  caused  by  lengthening  the 
hours  of  wOTk  where  law  or  agreement  did  not  prevent  auch 
practice. 

Such  deflation  of  wages  is  a  step  backward  for  labor;  lor 
the  story  of  the  toiler's  progress  has  ever  been  a  story  of 
struggle  to  Increase  his  earnings,  to  AcaUn  hia  hours,  and 
to  better  his  conditions.  Perhaps  a  brief  excursion  into  tbe 
history  of  wages  may  not  be  amiss.  I  quote  from  page  M 
of  the  Report  of  the  Secretary  of  Labcx-  tm  1925: 

One  of  the  fi:rst  steps  labor  evn*  made  was  In  tbe  days  of 
Nimrod.  the  mifhty  king  of  Genesis,  when  aiavea  were  flnt 
allowed  to  buy  their  freedom  and  own  themselves.  Tbe 
people  of  that  time  regarded  tbat  as  a  high^  risky  thing. 
This  was  the  tteginnlng  of  individualism,  the  right  to  ex- 
press personality  and  to  do,  that  oim  might  enjoy  tbe  right 
of  liberty  and  ownership  of  the  product  of  his  labors. 
Strange  to  say,  today  we  hear  many  m^l^y^^w^*d  and  misin- 
formed men  advocating  that  society  go  back  7.000  years  by 
taking  away  tlie  right  of  ownership  of  property  by  in<U- 
vlduals,  taking  away  the  Incentive  to  produce,  and  nw>Wng 
men  mere  slav(«  of  government.  Such  is  tbe  effect  of  cran- 
munlsm.    Men  would  become  slaves  of  tbe  State. 

The  Romanc.  of  the  time  of  Nero  permitted  the  same 
thing,  and  agam  man  thought  the  woiiid  was  "«"^<*>g  to  an 
end.  No  Ch-eelc  thought  an  artisan  possessed  a  souL  Tbe 
Romans  withhdd  the  vote  from  any  man  who  woriced. 

In  the  ages  of  feudalism  the  man  who  woriccd  was  still  a 
serf.  In  days  tks  recent  as  those  of  the  reign  d  Queen  Vie- 
toria,  when  miichlnery  was  fir^  invented  and  tbe  factory 
system  came  in,  the  worker  was  as  ruthlessly  exploited  as 
be  was  in  the  days  when  the  stones  were  being  raUed  V19 
for  tbe  Pyramids. 

WAOaS  MOVS  SLOWLT  OTWl 


Take  the  everyday  matter  of  waces:  Tbroogboat  history 
they  have  always  moved  upward  as  regnlaxiy  as  tbe  tkka  of 
a  clock.  Tlie  first  steps  were  slow;  as.  for  Inii^anw,  tt  took 
750  years  for  the  British  carpenter  to  move  up  from  a  daOy 
wage  of  5  cents  to  $5.  The  same  process  baa  pme  on  in 
every  country  at  every  time  in  the  past  wherever  men  bnte 
worked  and  tried  to  better  themselves.  Step  by  step  tbe 
worker  of  the  dim  past  won  from  his  feOowmen  some  benefit 
for  himself.  Uttle  by  little  be  added  to  his  righta,  bis  enjoys 
ments,  his  dignity.  But  every  time  tbe  worker  improved  bfei 
own  condition  he  bettered  tbe  conrtttioti  «f  hnmanlty  aa  a 
whole.  Most  ti-nly  has  it  been  aaid  that  "  tbe  rlaa  of  man  h 
the  rise  (rf  tbi!  worker."  Tbe  story  of  what 
civilization  owes  to  this  a^-kmg  stiuggle  of  Ite 
to  improve  himself  is  a  etory  ttiat  yet  lemalna  to  be  told,  ft 
Is  a  story  that  suggests  the  poittkm  of  dtgatty  and  power 
the  workers  enjoy  today,  eepertelly  In  tbe  United  Btatea. 

Another  factor  irtiidi  cannot  be  denied  is  tbat  of 
importation.    In  some  of  tbe  aeabeard  aeetiena»  I  m 
Importatioi  of  coal  has  all  but 
for  Mitbracite.  which  tai  turn  baa  Ito 
We  must  remember,  too,  tbat  importo  of 
sible  when  the  produdac  country  minaa  ooal  at 
which  are  mncli  lower  than  ours,  and  br  1 
ard  of  living  i»  much  lower  than  tboee  ef 

Serious  overdeveloimiait  has 
padty  and  Inaeased  man  power,  ef  bolb  of 
been  a  greater  suindj  than  demand.    Tbe  leaolfc  baa 
chaotic  both  to  man  and  to 

Whenever  In  this  eoonomj 
nity  to  Inereaae  his  tot  In  hfe  be  generally  tataa  tbe  1 
steps,  whether  thooe  steps  be  rtiamfan  Jeba, 
BBSS  ergantaations,  or  dtPtloplHr  new  ones.    Be  It 
with  reference  to  coaL  Goal  in  tbe  pai 
dal  attractions;  to  tbe  buaineas  man. 
war,  when  ooal  mines  were  heewhn,  wna  tWa  trua,    Ma  a 
raanlt.  we  have  aeen  a 
and  a  great  Inerease  to  man  power. 
an  BiiBb  thai  it  li 


eofti:  Uiat  li,  tf  th«  etml  tndiHtry  thrlTM,  tbey  make  a  decent  1  for  power.  axKl  3  percent  to  the  seaboard  for  steamship  lueL 


1566 


CONGRESSIONAL  RECORD— SENATE 


FEBRUAJiY   6 


**wmyh  to  supply  oar  needs.  With  all  this  plant  rapacity 
and  these  tens  of  thousands  of  surplus  miners  we  are  faced 
with  a  double-barreled  overstock  which  ccmstitutes  one  of 
our  most  acute  problems. 

iLxuvrmATiTV  imnraTUAL  casx  arrKM 

As  an  illustration  of  what  I  mean.  I  should  like  to  f^lve  an 
Illustration  from  facts  concerning  the  great  bttummous  State 
of  IlllrK>Ls.     This  status  ts  given  as  of  1925: 

Mr  Prasldent.  let  us  take  another  situation,  that  relating 
to  bituminous  coal.  I  am  not  going  to  attempt  to  give  you 
the  flgures  for  the  entire  country,  but  the  following  repre- 
sents conditions  In  one  State  for  1  year  recently 

Eliminating  from  the  argument  the  so-called  "  snowbird  " 
mmes.  or  local  wagon  mines,  of  which  there  are  694  in  the 
State;  eliminating  these  entirely  from  the  problem  there  are 
334  .shipping  mines  in  the  State  of  Ilhnois.  According  to 
the  Illinois  coal  report  these  operated  an  average  of  139 
days  As  a  matter  of  fact.  10  percent  operated  less  than  60 
days  and  only  58  percent  made  the  average  of  operating 
time  Only  three- tenths  of  1  percent  operated  270  days  or 
over  Eighty-four  of  these  338  mines  In  Illinois,  or  24  9  per- 
cent, employing  51  5  percent  of  the  toUil  persons  employed 
In  coal  mining  In  the  Slate,  had  they  operated  300  days, 
could  have  produced  77.783.800  tons  of  coal,  which  i.s 
7.000  000  tons  more  than  all  of  the  shipping  minf'.s  rlid  pro- 
duce, and  5.000.000  tons  more  than  both  shipping  and  local 
mines  produced  In  the  year  1924.  ThLs  means  that  254  of 
the  338  principal  mines  In  one  State  represent  an  unneces- 
sary expenditure  of  money,  so  far  as  the  capital  Invested  In 
the  mines  themselves  is  concerned,  and  that  they  simply 
prevent  an  adequate  number  of  mines  from  producing  an 
adequate  ammmt  of  coal  by  giving  the  necessary  number 
of  men  a  reasonable  number  of  dskys'  work  in  the  year 

The  turnover  in  the  coal  mines  of  Illinois  Is  over  85  per- 
cent, which  means  that  there  are  1.85  men  In  the  Industry 
for  every  Job.  and  that  only  1  man  can  work  where  2 
must  live  with  all  of  their  dependents. 

Another  factor  disturbing  the  industry  has  resulted  from 
the  selfishness  of  some  to  enrich  them<selves  by  perpetrat- 
ing an  economic  waste  on  the  industry  In  the  matter  of  stock 
manipulation  and  unjust  land  control. 

Oreat  areas  of  land  are  often  leased  or  bought  and  held 
out  of  production  In  order  to  keep  the  price  of  coal  up 
However,  the  expense  of  buying  or  leasing  and  an  income 
from  this  land  Is  charged  against  the  coal  business.  The 
result  is,  of  course,  that  two  groups  face  this  burden — the 
miners  and  the  consumers. 

Related  to  this  is  the  practice  of  stock  Jobbing,  or  of 
pyramiding,  and  the  business  of  organizing  and  reorganizing. 
and  of  skyrocketing  paper  profits  where  neither  the  interest 
of  wise  production  nor  consumption  is  served.  This  prac- 
tice has  taken  its  toll  toward  reducing  the  coal  mdustry 
to  its  present  unfortunate  status. 

mkOLEa    CAXJMM    BCOirOlflC    LOCiS 

Mr  President,  strikes  alwajrs  cause  a  loss  to  the  economic 
structure  and  more  likely  than  not  to  the  strikers  themselves, 
as  well  as  to  the  employers.  Yet  the  right  to  strike  Is  what 
might  be  called  one  of  the  inalienable  rights  of  labor  in  this 
modern  competitive  and  highly  mechaniziHl  world. 

We  have  all  witnessed  some  of  the  results  of  strikes  In  the 
last  2  years  of  industrial  unrest.  I  should  like  to  advert 
briefly  to  a  strike  which  took  place  In  1922  In  commenting 
on  this  industrial  disturbance  as  Secretary  of  Labor  report- 
ing to  the  Congress  I  said: 

At  one  time  during  the  last  year  there  weir  more  than  a  mil- 
lion Amencan  worklngm«n  Idle,  due  to  >trllcee  in  three  of  our 
major  Lnduatrtee— coal  mining.  rallroad-«hop  craXta,  and  textile 
manufacture.  The  drastic  effect  of  ttUa  tremeiidous  suspenalon  of 
productHMi  and  transportation  upon  our  naU.>n*l  proeperlty  has 
been  felt  by  every  mjui.  woman,  and  chUtX  In  the  land.  lU  evU 
results  will  be  in  evidence  for  montha.  It  tmprciml  upon  the 
wboie  country  the  far-reaching  cooaeqtaancea  of  such  industnsl 
conflicts  and  aroused  the  whole  Nation  to  the  need  of  preventing 
them. 

On*  at  the  tragedies  at  these  great  tnduatrlal  disturbances  la 
that  in  prastteaUy  every  InatAnce  they  are  flnaUy  aetUed  by  negty- 
"*"on-  Aftff  *  whole  Industry  has  been  fettered,  aftwr  thou- 
oi  workan  haw  been  dragged  throogh   »»»«>>t>iM  of   mlsnrj 


adjusted  by  repreeentstlves  of  tiolh  sides,  seated  around  the  coun- 
cil   t«ble,    in    sn    e^mnt   effort    to   oompoee    their   differcnoei.      No 

better  exsmplc  of  the  futility  of  these  appeals  to  force  csn  tw 
found  thsn  the  r«'cent  strllce  of  the  bituminous  coal  miners  After 
months  of  tuspcnded  Industry,  the  000,000  strt^ng  coeJ  miners 
returned  to  their  work  without  a. single  chAnge  having  txt'ti  ef- 
fec-ed  in  wages  or  conditions  uf  employment.  The  worker.^  were 
str^i^gllng  to  hold  fant  that  whlrh  they  had  gained  We  mu  t  And 
s  way  to  avert  th<>flr  futile,  fatal  appeels  to  force  in  Inc'ustry, 
with  their  vast  lueses  to  the  worker  the  employer,  and  lo  the 
public,  which  is  today  so  vitally  dependent  upon  Industry  in  Its 
dally  life  We  must  and  will  find  a  way  to  settle  these  disputes 
by  the  ff>rc#  of  reason  and  Justire  brfore  the  appeal  to  ff  rce  Ls 
made  Instead  of  conferences  after  months  of  industrial  itattie. 
I  wou  d  hsve  council  Isefore  the  •'irlke  is  called 

There  la  close  conamunlly  of  interest  between  the  employi  r  and 
the  worker  In  every  Industry  t7nlreB  obscured  by  passlo  \  and 
prejudice  In  the  best  of  dispute,  that  community  of  intero  t  will 
operate  to  adjust  any  differences  that  may  arise  between  tl  e  two 
to  their  common  benefit  This  community  of  Interest,  lo  my  mind. 
Is  t.^e  secret  of  ending  these  iiidustrlaJ  conflicts 

The  fact,  however,  that  the  worker  of  today  enjo>s  the 
highest  wages  ever  paid  in  history,  the  shortest  hour...  the 
highest  standard  of  l:vinK.  and  the  re.spect  that  is  nou  paid 
to  the  man  who  work.s.  doe.s  not  mean  that  all  the  ideas  for 
wh.ch  labor  has  been  .stiuijgling  for  7,000  years  have  been 
realized. 

In  order  to  aid  the  opt'rators  In  their  quest  for  new  markets 
and  in  their  bitter  struggle  to  keep  the  old  ones  open  a  great 
trend  of  mechanization  was  u.shered  into  the  coal  ind  istry. 
The  proportion  of  coal  miners  who  have  been  displac -d  by 
thLs  means  of  technological  advance  is  not  exactly  known, 
but  m  percentage  it  must  be  very  high.  New  machiner.-  was 
introduced,  which  meant  that  one  or  two  men  could  do  the 
work  of  whole  crews.  Loading  and  mining  machines  i.i  the 
mines  and  special  equipment  outiiide  the  mines  all  aided  m 
the  matter  of  displacing  men.  and  displacement  meai  t  re- 
duced Labor  costs,  lower  overhead,  and  lower  prices  to  meet 
the  keen  compeution  of  other  producers. 

BTsip  MINING  iirrsas  new  pboblkm 

New  methods  of  rmmng  were  Introduced.  For  example, 
the  practice  of  so-called  "  strip  mining  "  has  come  int-^  in- 
creiised  use  in  the  last  few  years.  By  this  process  the  i.'reat 
bed.s  or  veins  of  coal  are  uncovered  by  means  of  steam  and 
electnc  shovels  and  loaded  into  trucks,  wagons,  or  railway 
cars.  The  expense  of  drilling  shafts,  operating  cages.  Lim- 
bering, laying  track,  and  numerous  other  steps  are  elimi- 
nated. Coal  IS  mined  much  more  cheaply  and  with  a  force 
which  entails  only  a  fraction  of  the  cost  of  the  shaft  or 
slope  method. 

There  Ls  no  question  but  that  some  sort  of  tax  on  the 
gross  Income  should  be  computed  in  the  strip-mining  indus- 
try and  should  be  set  aside  for  reconditioning  the  land. 

Mechanization  has  not  been  confined  to  the  mines,  it  has 
reached  into  the  homes  and  factories.  Automatic  stokers 
have  been  perfected  which  are  reaching  thousands  per  >ear 
in  sales  and  livstaJlations. 

Installation  of  stokers  means  increased  heat  capacity  and 
efflciency.  thereby  diinim.shing  to  an  extent  the  total  con- 
sumption of  coal  Tlie  influence  of  stokers  will  become 
greater  rather  than  less  as  the  years  go  by. 

The  popularity  of  oil  furnaces  and  electric  heat  is  Increiis- 
ing  to  the  detriment  of  the  coal  industry.  These  new  in- 
ventions represent  steps  in  the  onward  march  of  progress, 
and  we  cannot  stay  them  any  more  than  we  can  stem  the 
Irresistible  sweep  of  the  ocean  tides.  As  a  consequence  we 
must  take  into  consideration  technological  improvements  in 
production  and  consumption  in  the  problem  we  are  facing 
in  tryifig  to  bring  order  out  of  chaos  in  the  coal  industry. 

Some  of  the  consequences  of  these  factors  in  the  coal 
Industry  have  resulted  ia  lowered  standards  of  living,  loss 
of  profit,  flagrant  use  of  the  "  yellow  dog  "  contract,  eJid 
strikes,  causing  untold  loss  in  human  and  econotoic 
casualties. 

The  •  yellow  dog  "  contract  has  been  outlawed,  and  all 
other  unfair  practices  will  go  the  same  way. 

arrtricixous  coMmsnoM  axcoMMXims 

Much  is  said  about  conunlssions,  but  I  would  rather  have 
an  impartial  commission  than  a  partial  code  conunlaslOD. 
Ttf  rtgnmliirton  should  ever  keep  In  mlzul  tbe  prdadems  of 
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the  bltmninoos  eoal  tndDifcry.  iitaleh  ffai  SBimjUuy  at  iMbot 
in  1922  outlined  on  PM»  T5  of  hit  mmaml  Ttpatt,  from  which 

I  read: 


Mat  oeal  wwnpanisa 


1.  Ownership: 

(a)  BsUte  mineral  hoMlags 

(b)  Oorporatlon  mineral 

(c)  Holdings  of  operating  onmpanias  In  fas,  nliMrali,  or 

(d)  Original  valuations  of  said  holdings  when  first  acquired  for 
mining  purpoeea. 

(e)  Preeent  valuatians. 

(f )  RoyaiUes  paid  by  leaaes  oparattons  with  detatlsil  eompartsoa 
of  changes  In  royalties  dtulng  the  last  10  years. 

T^e  purpose  of  stich  a  stirrey  la  to  locate  present  ownership  of 
our  coal  lands  with  special  referenee  to  the  futvra  control  al  same 
as  well  as  the  amount  of  toyaltlaB  whlcto  toeoamss  a  tax  on  tht 
coal -consuming  pablio. 

2.  Sources  of  coal  supply: 

(a)  List  and  map  location  of  present  bltumhums  operating 
fields  in  every  State  with  the  annoal  prodootlaB  each  year  since 
1910 — also  anthracite  fields. 

(b)  ^Mciai  charaeterlBtlca  of  the  ooals  td  tlia  dUterant  flekU 
as  well  as  their  special  oommarclal  use. 

(c)  Competition  between  different  coal  ftrids  In  seeking  and 
finding  a  market. 

3  Average  eoat  of  production — t.  e.  b.  cacs  at  mlaaa  la  each 
producing  f^eld.    This  cost  Is  to  be  shown  in  detail: 


( 


Interest  on  bonds,  cte. 


). 


(a)  Labor 

(b)  Management    (local) 

(c)  Supplies. 

(d)  Repairs. 

(e)  Fixed  charges: 

Taxes.  Insurance, 
Sinking  fund. 

(f)  Royalty. 

( g )  Depredation. 

Extent  and  cost  of  improTementa  and  new  deralopments  and 
bow  shown  in  the  coat  or  balaitee  sheets  of  mtntng  eotnpantes. 

Change  of  methoda  ot  cost  aiwaintlng  durtaaf  tlie  bvt  6  years 
showing  in  a  oomparatlve  way  the  Itaaas  aad  aaununts  used  during 
the  previous  6  years  which  wUl  Indicate  dearly  the  relative  varia- 
tion and  share  of  each  Item  as  affeettnc  the  gross  cost  for  each 
of  the  last  10  years. 

4.  Sales — wholesale — mlne-eeUlng  eipease: 

(a)  Coal  company  agenclea. 

(b)  Commiaslon  of  brokerage  paid  to  agents. 

(c)  Producing  company  partoenhip  or  eontrel  ot  wlKHeaale 
selling  agendea. 

(d)  Duplication  or  mtiltlplytaig  of  onaasalaslops  through  re- 
handling. 

(e)  Proportion  of  sales  tmder  eontraet. 

(f)  Proportion — hel4  for  apot  marfeet. 

(g)  Relative  shares  of  producer  ami  taraksn  In  ultimate  spot 
salea. 

Sales — reUli : 

(a)  Number  of  dealers  In  each  State. 

(b)  Amount  and  grade  ot  coal  haadtod. 

(c)  Detallad  cost  of  operaUi«  each  yard,  latfndlng  deUvery. aalaa. 
expenses,  etc..  based  on  each  ton  sold. 

(d)  Average  sale  prices  charted  each  month  of  each  year  for  the 
last  6  years. 

(e)  Awrage  mine  price  paid  t.  o.  b.  mlnee  aaob  month  plus 
freight,  pltis  cost  of  operatton  as  per  (e). 

(f )  Uargln  of  final  pn&t  tor  each  month. 

(g)  Storage  capacity  and  when  yard  Is  fuBy  stocked. 
Freight  rates — tranMicrUtlon  and  dlatrfbutaott: 

(a)  Prom  each  pctwudBg  field  to  tiM  Isertlng  markets  of  the 
country  with  the  ^leoUl  purpose  to  show  atent  of  competition 
between  the  different  oodi  fields  by  oompsrtaoh  of  oompetltlTe  rates 
and  mileage  tn  transit. 

(b)  Ratio  of  consumption  tar  each  produdBg  Mate  and  where 
surplus  finds  market. 

Stabilization : 

(a)  RaUo  of  production  In  tons  produced  tn  each  State  sold  on 
aO-year  contracts. 

(b)  Ratio  of  prodtKUen  sold  la  the  wrnisser  aaDBths  for  storage. 
How  stored — by  whom  or  how  carried. 

(c)  Ratio  of  production  held  for  qxit  or  tree  market  dtirlng 
mch  month  of  the  year. 

(d)  What  is  actual  ovaeftj  ef  lataes  ta  mA  State  tf  mines 
could  work  regtilarly  6^  days  per  week. 

Let  the  worker  and  employer  asrae  on  arUtntton.  aj  has 
been  suggested  in  leglBlatkm  tanctof  or  pgcaegited. 

Mr.  President,  may  I  otaenRt  al  ttdo  potat  that  aU  the 
legislation  for  the  regnlatlaii  of  the  Mtyminom  eoal  industry 
which  has  been  preaented  to  Congreaa  bao  provided  thlit  Che 
Ixkdustry  pay  a  sum  into  the  Tieaiiuy  which  would  defray 
the  cost  of  operating  the  riwnnilnriirr  Even  thocwh  the 
money  for  the  Oommlnkm  trauld  eome  tnm  the  general 
funds  In  the  Treasury,  this  outgo  would  be  eompenMtecl  for 
by  the  aforesaid  paymnla  wtalcti  the  industry  would  make 
to  the  T^eaaury,  and  would  give  gTiwItT  divlikoili  In  human 


the 


and  economlg  rehef  than  that  whkh  to 
present  lystem. 
I  read  further  from  the  report: 

One  will  note  many  changes  have  taken  place.  We  talked  then 
of  5H  days  per  week.  Now,  I  know  of  no  one.  enfitoyer  or  worfcee. 
that  wants  to  work  in  the  mines  more  than  S  days  per  week. 

The  peoide  of  the  ootmtry  are  beginning  to  bdleee  that  coal.  ett. 
and  gaa  should  kave  the  stattis  of  at  least  a  quaaipublle  utility. 

I  shall  not  disctus  the  legal  phase  of  this  on  this  occasion,  but 
pending  legislation  wUl  call  iar  that  when  the  committee  roporta 
to  the  Senate;  but  let  tis  not  worry  about  nM»e  eommlsilona.  If 
cnrmmlaalons  are  going  to  l>e  useful  onea  to  the  Oovanunent — 
useful  not  alone  to  the  businaaa  and  industrial  aide  of  it  but  to 
the  workers,  for,  after  all,  it  1b  the  human  element  that  counts.  I 
▼iaion  the  day  when  I  aee  the  human  element  given  first  place,  or 
a  very  high  one.  In  the  Industrial  economic  life  of  our  Nation. 
If  commtaatons  will  end  strikes,  cutthroat  oomnetitloa.  and 
shorten  the  hours  of  lalxw  in  the  mines,  both  metal  and  coal,  it 
wUl  not  only  keep  wages  at  the  American  standard  but  conserre 
our  human,  natural,  and  industrial  resourees,  and  wlU  stabllias 
basic  indtistnos  wtilch  give  employment  and  livelihood  to  naors 
tlian  2,000,000  human  beings. 

President  Coolidge  had  before  him  during  his  incumbency 
many  probleimi  conoemlDg  ccmservation  and  use  oi  natitral 
resources.  In  April  1930.  which  is  significant  in  view  of 
the  information  azid  conclusions  which  I  have  offered.  Pres- 
ident Coolidge  said: 


•     •     •     but  things  are  so  ocdered  In  thla  world  that  It  la  not 

to  the  final  advantage  of  the  puUic  to  buy  large  supplies  below 
ooet.  Their  action  ia  sure  to  be  bad.  Some  action  tar  conserva- 
tion without  unltawf Ul  restraint  of  trade  Is  needed  for  the  present 
and  future  weU:sre. 

This  statenMint  of  the  former  President  could  not  have 
applied  to  any  industry  more  than  it  (toes  to  coal.  Again 
I  say  cutthroat  competition  and  a  myriad  of  other  evils 
forced  this  industry  into  depression  a  decade  ago.  We  are 
now  reaping  some  of  the  harvest  of  the  seeds  of  those  evils. 

cciAL  MONOPOLY  vhtuallt  ncvossxaLB 

I  see  no  pari^icular  advantage  in  any  legislation  which  to 
presented  or  has  been  presented  to  the  CoogreM  that  wiU 
iH-ing  about  a  iQonop<^  in  coal.  Nature  hae  been  too  gen- 
erous fen-  any  cne  group  to  get  a  mooopoly  on  this  natural 
resource.  Tht  adage  which  tells  us  that  "  ciMnpetition  is  the 
life  of  trade  "  is  an  (^  one,  and  doubtless  it  was  true  in 
the  day  when  the  phrase  was  coined,  but  thne  has  •  hatolt 
of  turning  our  old  truths  Into  falsehoods,  and  I  believe  in 
the  matter  of  coal  its  falsehood  has  becfme  dearly  pro- 
nounced. There  has  been  too  mu^  disastrous  oompetitiott 
here  and  its  evil  effects  are  clearly  apparent.  A  certain 
amount  of  compeUtiao  is  doubtless  a  stimulant,  and  a  gtinin- 
lant  is  sometimes  needed,  but  the  ooal  industry  baa  been  ao 
overstimulated  that  it  now  resonldes  a  man  in  the  oondl- 
tion  known,  in  slang  pfaraae.  as  having  "  a  >ac  on."  Ovir- 
oompetttion  in  this  industry  has  made  not  for  pi^oapejclty  but 
fcH-  adversity. 

In  normal  times  it  is  not  possible  for  Anurtean  coal  to 
compete  much  with  otber  coal  tn  the  marketo  ot  the  world, 
because  outside  of  America  wages  are  k>w.  Real  wages  in 
a  large  American  dty  are  twice  wbi^  ttwy  an  in  T4»doiB, 
three  times  what  they  are  in  Paris,  and  mora  than  fo«r  timea 
what  they  are  in  Bruasels.  Rome,  and  llatMd.  Thar*  to  a 
great  differential  between  Bcovpe  and  Asia  and  about  * 
75-peroent  difference  hi  the  wages  pidd  In  Burope  and  thoia 
paid  In  Asia.  It  is  the  high  wage  paid  to  American  taiber 
that  has  given  us  the  greater  amoimt  of  iBospetKy.  while 
Burope  and  Asia  are  pocnr  because  the  workers  are  not  aa 
adequate  factw  in  the  economic  life  at  their  tm^uvUm 
countries;  but  even  in  America  there  are  some  Induatrtoa 
where  the  wage  paid  is  so  low  that  the  workers  have  bat 
slight  purchasing  power,  and  where  this  occurs  but  little  of 
the  productive  power  of  America  finds  a  marlDet  among 
them.  Can  we  can  an  American  industry  a  promerous  in- 
dustry which  does  not  pay  wages  high  enough  ao  the  wortei* 
can  buy  the  products  of  other  industries?  Can  we  call  am 
American  industry  a  prosperous  indus^  when  the  standards 
of  living  of  its  wuiiteis  are  below  the  American  standard? 
I  say  "  no."     The  industries  which  en^iloy  men  at  a 
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so  low  as  to  lowCT  the  standard  of  living  below  the  American 
standard  sin  agalnflt  theu  own  light.     Take  some  of  the  in- 
dustries  pr'xlucin*    luxuriea   or   semllaxunes.   for   example 
We  see  the^e  industries  striving  to  cheapen  or  break  down 
the  pr.ce  of  coal. 

TTie  men  who  own  and  operate  these  Industries  have  but 
one  thought  in  their  minds  and  that  Is  how  to  buy  coal  and 
other  materials  as  cheaply  as  possible  They  forget  that 
the  purchasing  power  of  the  men  who  produce  the  coal  is, 
or  should  be,  an  important  factor  m  our  economic  l:fe. 
They  fomet  that  the  man  who  receives  only  a  bare  sub- 
Klotence  wage  Is  unable  to  buy  the  luxuries,  or  semlluxurles. 
thai  they  produce.  They  want  prospenty  for  themselves. 
but  ihoy  have  not  yet  learned  that  they  can  have  the  hish- 
cst  prosperity  only  when  the  condition  of  prosperity  Is 
found  everywhere. 

Selfishness,  In  the  long  run — and  the  longest  run  is  never 
very  long — alwajrs  defeat  itself.  HL'^tory  ls  eloquent  in  it,s 
tales  of  the  despair  that  overtakes  selfishness  in  the  end. 

We  have  in  America  many  Industries  that  are  so  selfl-ih 
they  are  strong  for  protection  for  themselves,  but  not  for 
others.  I  have  one  such  industry  in  mind  at  this  moment — 
it  says  It  Is  unable  to  compete  with  the  low  wages  paid  to 
the  workers  of  Europe.  That  is  true,  but  I  am- informed  by 
a  very  reliable  coal  operator  that  this  very  Industry  I  speak 
of.  which  Is  so  anxious  to  be  protected  against  the  cheap 
labor  of  Surope.  is  always  doing  its  level  best  to  obtain  the 
coal  of  America  at  prices  which  prevent  the  operators  from 
making  an  Inslgniflcant  profit,  or  no  profit  at  all.  This 
selfish  policy  is  sure  to  defeat  Itself  In  the  end. 

The  first  thought  of  every  employer  ought  to  be  the  wages 
paid  to  his  men.  He  should  consider  how  he  can  pay  them 
the  highest  wages  possible.  There  should  never  be  any 
reduction  in  wages  In  order  to  lower  costs:  to  lower  costs 
the  employer  should  look  to  new  machinery  and  to  greater 
efBciency  in  business  management. 

The  employer  who  believes  In  a  protective  tanfT  and  yet 
Insists  on  buying  supplies  at  disastrous  prices  is  saving  him- 
self frtun  foreign  industries  yet  is  taking  advantage  of  Amer- 
ican industries.  I  repeat  what  I  said  a  moment  ago — the 
only  prosperous  industries  m  America  are  those  that  pay 
hi«h  wages.  Perhaps  it  may  be  said  in  reply  to  what  I 
remarked  on  the  subject  of  selfishness  defeating  itself  that 
there  is  such  a  thing  as  enlightened  selfishness.  And  per- 
haps there  is  such  a  thing.  But  my  advice  to  any  man  who 
says  that  he  believes  in  enlightened  selfishness  is  to  make 
sure  first  that  his  selfish nfaw  is  enlightened.  The  man  who 
pays  good  wa^es  may  say  that  his  policy  is  dictated  by  an 
enlightened  selfishness,  if  he  so  desires;  but  no  employer  who 
pays  low  wages  has  any  nght  to  use  the  qualifying  word 
*  enlightened."  His  policy  is  the  product  of  selfishness  with- 
out any  qualifying  adjective;  it  is  of  selfishness  pure,  simple, 
and  compact.  If  I  could  plead  with  the  business  men  cf 
America.  I  would  urge  them  to  organize  an  association  for 
their  own  protection.  I  would  urge  them  not  to  allow  any 
person  to  become  a  member  of  that  association  unless  he 
believes  not  only  in  paying  good  wages  to  his  men  but  be- 
lieves In  paylns  fair  prices  to  the  industries  which  supply 
his  raw  materials,  so  that  theoe  industries  may  return  a  fair 
proAt  to  their  investors  and  pay  respectable  wages  to  their 
men.  I  would  urge  them  to  make  it  strong — so  strong  and 
so  powerful  that  nonmembership  within  it  would  mean  oetra- 
clsm  m  the  business  world.  I  fully  realize  that  would  t>e 
most  difficult  to  tiring  about.  If  we  could  brmg  it  about,  we 
would  not  need  any  legislation  to  help  t>nng  about  stabiliza- 
tion m  coaL 

Hie  little  experience  I  have  had  has  led  me  to  believe  that 
the  competitive  system  is  so  strong  within  us  that  we  reach 
out  for  any  and  all  business  and  then  ask  our  men  to  suffer 
a  reduction  in  wages  which  means  the  destruction  of  our 
purchasing  power. 

CATITAL   a  BXr*TaiAT^ 

In  192t  I  met  an  American  manufacturer  en  route  to 
Burope.  I  asked.  "  What  for?  ",  and  be  answered  •*  To  buy  a 
new  factory."     He  said  that  because  of  low  tariff  he  could  not 


compete  with  forelntn  manufacturers,  and  he  was  not  going 
to  appear  t>efore  a  congressional  committee  to  a.sk  for  an 
increase  m  lanfT .  he  was  Roing  to  use  his  head  to  do  busmes.-, 
and  that  he  couid  do  business  in  any  part  of  the  world  so  long 
as  the  money  flowed  in  to  the  stockholders  of  his  company 
He  informed  me  that  he  paid  50  cents  an  hour  in  his  New 
York  factory,  25  cents  an  hour  In  his  Liverpool  factory,  and 
he  was  going  to  Germany  to  purchase  a  factory  where  he 
could  buy  labor  for  17  cenLs  per  hour.  Now.  it  is  a  fine  thing 
to  use  ones  head  provided  one  uses  the  whole  of  one's  facul- 
ties, but  It  IS  quite  possible  for  a  man  to  be  pennywi.se  and 
pound  foolish,  and  history  teaches  us  that  men  have  always 
had  a  tendency  to  be  Just  that.  The  manufacturer  who  was 
en  route  to  Europe  had  adopted  a  policy  that  would  Inevi- 
tably destroy  the  purchasmg  power  of  the  people  of  America. 
He  was  wringing  the  neck  of  the  goose  that  lays  or  has  the 
power  to  lay  the  golden  eggs.  There  are  a  great  many  others 
who  are  engaged  in  the  same  sort  of  task,  and  it  would  t>e 
well  if  somehow  or  other  the  Government  would  make  an 
investigation  as  to  how  many  of  our  leading  industrialists 
are  Investing  in  factories  abroad  and  what  their  competition 
with  our  own  people  amounts  to.  If  they  have  a  plant  abroad 
and  one  here  making  the  same  materials,  they  would  operate 
one  8  months  in  the  year  and  close  the  other.  TTiey  are  so 
short-sighted  that  they  fail  to  see  that  the  lowering  of  the 
labor  market  lowers  the  lalxir  market  for  their  own  products. 

Now  I  am  sure  we  hiive  no  problem  in  this  country  which 
cannot  be  settled  if  we  po.ssess  the  good  will  for  settl.ng 
problems,  and  as  one  of  the  neatest  of  German  philosophers, 
old  Kant,  of  Koenigsbcrg,  said:  "  TTiere  is  nothing  that  is 
good  in  the  world,  except  the  good  will."  The  only  ques- 
tion Is  whether  we  in  America  possess  a  good  will  or  not. 
I  Iwlieve  the  overwhelming  majority  of  us  do  possess  it.  But 
there  is  not  an  incon.slderable  minority  possessing  a  con.sider- 
able  measure  of  wealth  and  power,  of  which  it  can  hardly  be 
said  that  the  good  will  Is  a  salient  feature  of  their  minds. 

What  we  want  in  America  Is  reasonable  competition,  and 
not  a  dog-eat-dog  policy,  such  as  we  are  about  to  face  next 
June  or  July  if  some  legislation  is  not  pa.ssed  that  will  be 
helpful  to  the  bituminous  coal  indu-stry.  We  can  no  longer 
believe  that  there  is  a  mystical  kind  of  force  In  the  world  of 
the  iOTt  that  Herbert  Spencer  called  the  •  Law  of  Evolu- 
tion ".  which  in  its  own  good  time  dooth  all  thinj:.-)  well, 
whether  we  set-k  to  cooperate  with  or  hinder  it.  Men  have 
always  had  to  proclaim  to  the  world  the  principles  of  justice 
and  truth,  and  they  have  ever  had  to  lubor  to  see  that  the 
principles  of  Justice  and  truth  prevail.  As  It  has  been  in 
*he  past,  so  it  will  be  in  the  future.  My  faith  in  the  destiny 
of  America  is  my  faith  in  the  good  will  of  the  majority  uf 
Amencans.  and  the  majority  of  Americans,  I  tjelieve,  would 
look  with  favor  upon  Icgi-ilation  which  will  conserve  our  na- 
tural resources,  and  above  all  will  help  us  to  stabilize  coal, 
for  the  stabilization  of  coal  nieaas  the  end  of  poverty  In  the 
coal-mining  area  In  this,  the  richest  country  In  all  the  world. 

During  the  delivery-  of  the  speech  of  Mr.  Davis — 

Mr.  ROBINSON  Mr.  President,  will  the  Senator  kindly 
yield  to  me  for  a  moment? 

Mr.  DAVIS.     Certainly. 

Mr  ROBINSON  It  is  necessary  that  I  be  absent  on 
the  business  of  the  Senate  probably  for  the  remainder  of  the 
afternoon. 

The  Senate  finds  itself  in  the  unusual  condition  of  having 
dispased  of  ail  business  on  its  calendar,  with  the  exception 
of  certain  nominations  on  the  Executive  Calendar.  It  is 
expected  that  later  in  the  day  an  executive  session  will  be 
held  for  the  purpose  of  disposing  of  these  nominations,  and 
then  that  an  adjournment  may  be  taken  until  Friday. 

I  ask  unanimous  consent  that  during  the  recess  or  ad- 
journment of  the  Senate  the  Committee  on  Appropriations 
may  file  a  report  with  the  Secretary  and  that  the  report  may 
be  printed  when  so  filed. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

EXJCCUriVS   SKSSIOH 

Mr.  PTTTMAN.  I  move  that  the  Senate  proce«yl  to  the 
consideration  of  executive  business. 
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lYie  motkNQ  was  agreed  to:  *ad  the  Benatt  proceeded  to 

the  oon&ideratiOQ  of  executive 

KXBCOnTX 

The  PRESIDING  OPPICER  (Mr.  McQux.  In  the  chair)  laid 
before  the  Senate  several  messages  from  the  Preaklent  of  the 
United  States  transmitting  nomtaiaittonfl,  which  were  referred 
to  the  appropriate  committees. 

(For  nominations  this  day  reoelted.  see  tbe  end  of  Senate 
proceedings.) 

ExzctrmrK  rkpobts  or  comjuttuis 

Mr.  McCARRAN.  from  the  Conailttee  on  the  Judiciary, 
reported  favorably  the  nomination  of  Harry  C.  Gntvelie,  of 
Nevada,  to  be  Ui^ted  States  marshal  for  the  district  of 
Nevada. 

Mr.  N££LY,  from  the  Committee  on  the  Jadteiary,  r^xnted 
favorably  the  following  nominatioos: 

George  L.  Grobe.  of  New  York,  to  be  United  States  attorney 
for  the  western  district  of  New  York;  and 

Jesse  Jacohs.  of  New  York,  to  be  Onitod  States  marshal, 
northern  district  of  New  York,  to  succeed  WlUiam  N.  Cromie, 
resigned. 

Mr.  KING,  from  the  CoaEunlttee  on  the  Judiciary,  ref)orted 
favorably  the  nominataon  of  John  McDulBe.  of  Alabmna,  to 
be  United  States  district  Judse,  southern  Astriet  ol  Alabuna, 
to  succeed  Robert  T.  Ervin.  retired. 

Mr.  METCALF,  from  the  Commtttee  on  Iirterstate  Com- 
meroe,  reported  favoraUy  the  nomination  of  Morman  Case, 
of  Rhode  Island,  to  be  a  member  of  Che  Federal  Communica- 
tions Commission  for  the  term  of  4  years  from  July  1, 1934. 

Mr.  WH£EL£R.  from  the  Comaittee  on  Interstate  Com- 
merce, reported  favorably  the  foUowtag  nnmlnitiiwn : 

Thad  H.  Brown,  of  Ohio,  to  be  ai  member  of  the  Fiederal 
Communications  Commission  tor  the  texa  at  9  years  from 
July  1,  1934; 

Paul  Walker,  of  Oklahoma,  to  be  a  member  of  the  Federal 
Communications  Commission  for  the  term  of  5  years  from 
July  1,  1934: 

Irvin  Stewart,  of  Texas,  to  be  a  member  of  the  Federal 
Communications  Commission  for  the  term  of  3  years  from 
July  1,  1934:  and 

Eugene  O.  Sykes.  of  Mississippi,  to  be  a  member  of  the 
Federal  Communications  Comndsslon  for  the  term  of  7  years 
from  July  1,  1934. 

Mr.  WAGNER,  from  the  Committee  on  Interstate  Com- 
merce, reported  favorably  the  nomination  of  George  Henry 
Payne,  of  New  York,  to  be  a  member  of  the  Federal  Com- 
munications Commission  for  the  teim  of  2  years  from  July  1, 
1934.      

Mr.  PITTMAN,  from  the  Committee  on  Foreign  Relations, 
reported  favorably  the  nomination  of  SamneT  S.  XMckson.  of 
New  Mexico,  now  Foreign  Sendee  officer  of  class  6  and  a 
secretary  in  the  Ehplomatic  Service,  to  be  also  a  consuL 

Mr.  TRAMMELL.  from  the  Committee  on  Naval  Affairs, 
reported  favorably  the  nomination  of  CoL  Richard  P.  Wil- 
liams to  be  a  brigadier  general  in  the  Marine  Oarpe  from 
the  29th  day  of  May  1934. 

Mr.  HAYDEN.  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

The  PBESIDINO  OFFZCEZl.  The  reports  wiU  be  placed 
on  the  Executive  Calendar. 

MATUaAUISTKNf  tSaSTT  WZZB  MilSmS 

The  PRESIDING  OFFICER.  The  Clerk  will  state  the  first 
business  in  order  on  the  eseeuUf  catendsr. 

The  Senate,  as  in  Committee  of  the  Whc^.  proceeded  to 
consider  ExecuUve  A  (72d  Cnng.  2d  Btm.),  a  treaty  of 
naturalisation  between  the  United  States  of  America  and 
Albania,  signed  at  Tirana,  AimtU  5.  V02,  whkh.  provides  In 
accordance  with  the  Joint  resolution  of  Oopgiess,  approved 
May  28,  1928,  for  the  «»T^mptt«n  from  liaUlity  for  military 
service,  or  any  other  act  of  allegiance,  during  a  stay  in  Al- 
bania, of  naturalised  Am»rif>Mi  fi^i«fin«  and  peraons  bom  in 
the  United  States  of  Albanian  paroitage.  which  was  read  the 
second  time,  as  follows: 


The  OovemmfOit  ot  the  United  Slates  of  Ameriea  and  the 
Government  of  the  Kingdom  of  Attwnia.  being  deoArous  of 
reactiing  an  sgreement  concerning  the  status  of  naturailxed 
citiaens  or  subjects  of  either  country  wlio  were  formerly 
nationals  of  ihe  other,  and  the  liability  for  military  service 
and  other  acts  of  allegiance  of  such  persons  and  of  persons 
bom  in  the  territory  of  either  state  of  parents  having  the 
nationality  of  the  other,  have  resolved  to  oondude  a  treaty  on 
these  subjects,  and  for  that  purpose  have  appointed  their 
plenipotentiaries,  that  is  to  say: 

The  President  of  the  United  States  of  America:  Bmaan 
Bernstein,  Envoy  Extraordinary  and  Minister  Ptonipotentiary 
of  the  United  States  of  Amoica  to  Albania,  and 

His  Majesty,  the  King  of  the  Albanians:  His  EzoeUency. 
Pandeli  J.  Evangheli,  Prime  Minister  and  Minister  for  For- 
eign Aflain  ad  interim; 

Wlio,  having  communicated  to  each  other  their  fuD  powera, 
found  to  be  in  good  and  due  form,  have  agreed  iqmmi  the 
following  Articles: 

AKnCI.K  I 

Nationals  of  the  United  States  who  have  been  or  shall  be 
naturalised  in  Albanian  territory  shall  be  held  by  the  United 
States  to  have  lost  their  former  nationality  and  to  be 
nationals  of  Albania 

Reciprocally,  nationals  of  Albania  who  have  been  or  shall 
be  naturaliBBd  in  territory  of  the  United  States  shall  be  held 
by  Albania  to  have  lost  their  original  natlanJity  and  te.be 
nationals  of  the  United  States. 

The  word  "  national."  as  used  in  this  oom^ention.  means  a 
person  owing  perman«it  aUegianoe  to,  or  having  the  nation- 
ality of.  the  United  States  or  Albania,  re^ectively.  under  the 
laws  thereof. 

Tike  word  "  naturalised,"  as  used  in  this  oravention.  r^ers 

only  to  the  naturalization  of  persons  of  full  age.  upon  ttieir 

own    applications,    and   to    the    naturalisation   of   minors. 

through  the  naturalization  of  their  parents.    It  does  not 

apply  to  the  acquisition  of  nationality  by  a  woman  through 

marriage.    Minor  clilldren  of  persons  naturalised  in  either 

country  stiall  not  actiuire  the  nationality  of  that  country 

until  they  shall  have  established  their  habitual  residence 

there. 

uenciM  u 

Nationals  of  either  country,  who  have  or  rimll  become 
naturalised  in  tlie  territory  of  the  other,  as  contemplated  hi 
Article  I.  shall  not,  upon  returning  to  the  country  of  former 
nationality,  be  punished  for  the  original  act  of  emigration,  or 
for  fckllure  to  respond  to  calls  for  military  service  aocndng 
after  bona  fide  residence  was  acquired  In  the  territory  of  the 
country  whose  nationality  was  obtained  by  naturalization. 

ASTICI.X  nx 

If  a  national  of  either  country,  who  comes  within  the  pur- 
view of  Article  I.  shall  renew  his  residence  in  his  country  of 
origin  without  the  Intent  to  return  to  that  in  which  he  was 
naturalized,  he  shall  be  held  to  have  renounced  his  naturali- 
zation. 

The  intent  not  to  return  may  be  held  to  exist  when  a  par- 
son natiualized  in  one. country  shall  have  resided  more  than 
two  years  in  the  other;  but  this  pnsumptioa  may  be  over- 
come by  evidence  to  the  oontrary. 

asncui  nr 

A  person  bom  in  the  territory  of  one  paz^  of  parents  who 
are  nationals  of  the  other  party,  and  having  the  naUonaltty 
of  both  parties  under  their  laws,  ^lall  not.  if  he  has  his 
habitual  residence,  that  is.  the  place  of  his  general  abode,  in 
the  territory  of  the  state  of  his  bhth.  be  held  UaUefor  ndli- 
tary  service  or  any  other  act  of  ailegianoe  daring  a  tfwpnrsry 
stay  in  the  territory  of  the  other  party. 

ABzidia  V 

The  {Mesent  Treaty  shall  go  into  effect  imaaediatdy  upon 
the  esciuinge  of  ratifications,  and  shall  oontinne  in  force  for 
ten  years.  If  neither  party  sliail  have  giv<en  to  the  ottier  six 
months  previous  notice  of  its  inteirtion  then  to  terminate  the 
Treaty,  it  shall  further  remain  in  for<«  until  the  end  of 
twelve  ipf^tjut  after  either  of  the  oontracting  parties  shall 
have  given  noUoe  to  the  other  of  such  Intention. 


*?'' 


rn 


ki 


new  laciory.       He  saaa  mat  DecAUse  oi  low  Urlff  he  could  not  I  considenUion  of  executive  bu&iness. 
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In  wttnesB  whereof,  the  respective  plenipotentiaries  have 
siffned  thia  Treaty  and  have  hereunto  affixed  their  seals. 
Done  in  duplicate  at  Tirana,  thla  fifth  day  of  April.  1932. 

UUXAK  BUlfSTEin  ISEALl 

PlNDCU  J.  EVANCHtU       [  SXAL  I 

Mr.  McNARY.  Mr.  President.  I  am  not  advised  concern- 
itkg  the  treaties  now  on  the  Executive  Calendar.  Does  the 
Senator  desire  to  have  them  considered  this  afternoon^ 

Mr  PITTMAN.  I  will  say  that  these  treaties  are  in  the 
regular  form  of  treaties  we  have  heretofore  ratified.  They 
were  considered  by  the  Foreign  Relations  Committee  and 
unanimously  reported.  The  treaty  now  pending  is  solely 
with  regard  to  nationality.  Under  Its  terms  the  nationals 
of  Albania,  who  have  been  naturalized  in  this  country  and 
return  to  Albania,  may  not  be  placed  m  the  miLtary  service. 
It  Is  reciprocal  so  far  as  the  Umted  States  is  concerned. 

Mr.  MtNARY.  I  understand  the  committee  unanimously 
reported  In  favor  of  the  treaty? 

Mr    PITTMAN.     Yes. 

Mr.  McNARY      I  have  no  objection. 

The  PRESIDING  OFFICER.  If  there  be  no  amendment, 
the  treaty  will  be  reported  to  the  Senate. 

The  treaty  was  reported  to  the  Senate  without  amend- 
ment. 

The  PRESIDING  OFFICER.  The  resolution  of  ratifica- 
tion will  be  read. 

The  legislative  clerk  read  as  follows: 

M*»olv*<l  { tvo-tAtrd«  of  ths  Senators  present  con<rurrin^  tfierein  t . 
That  the  S«natc  MlTtae  &nd  consent  to  the  ratliic*tton  of  Executive 
A.  Seventy -aecoDd  CongreM.  second  seaalon.  >  Treaty  of  Naturaliza- 
tion between  the  United  States  of  America  and  Albania,  signed  at 
Tirana  April  S  1033.  which  provides.  In  accordance  with  the  Joint 
reeolution  of  CongtMa.  approved  May  38.  1938.  tar  the  exemption 
from  Uablllty  for  mUltary  service,  or  any  other  act  of  aUeglance. 
durlnfi  a  stay  In  Albania  of  naturalised  American  citizens  and 
peraons  born  In  the  United  States  of  Albanian  parentage 

The  PRESIDING  OFFICER,  The  question  is  on  a<rreelnK 
to  the  resolution  of  ratification.  [Putting  the  question:] 
Two- thirds  of  the  Senators  present  concurring  therein,  the 
resolution  is  agreed  to  and  the  treaty  is  ratified. 


CONVrXTION 
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The  Senate,  as  in  Committee  of  the  Whole,  proceeded  to 
consider  Executive  D  (72d  Cong.,  2d  sess.t.  a  convention 
between  the  United  States  of  America  and  Sweden,  si«ned 
at  Stockholm  on  January  31,  1933.  exempting  persons  pos- 
sessing the  nationality  of  both  parties  who  habitually  reside 
in  the  territory  of  one  of  them  and  who  are  in  fact  most 
closely  connected  with  that  party  from  all  military  obliga- 
tions in  the  territory  of  the  other  party,  which  was  read  the 
second  time,  as  follows: 

The  President  of  the  United  States  of  America  and  His 
Majesty  the  King  of  Sweden,  being  desirous  of  regulating 
the  question  of  exemption  from  military  obligations  of  per- 
sons possessing  the  nationality  of  both  the  High  Contracting 
Parties,  have  decided  to  ent*r  into  a  Convention  for  that 
purpose,  and  have  appointed  as  Their  Plenipotentiaries: 

The  President  of  the  ITnited  States  of  America: 

The  Honorable  John  Motley  Morehead.  Envoy  Extraor- 
dinary and  Minister  Plenipotentiary  of  the  Uruted  States  of 
America  at  Stockholm: 

His  Majesty  the  King  of  Sweden: 

Mr.  Osten  Undthx  acting  Chief  of  His  Ministry  for  Foreign 
Affairs,  Minister  without  portfolio: 

who.  harlnc  communicated  their  full  powers  found  in  good 
and  due  form,  have  agreed  as  follows: 

ASTtCLS    1 

A  person  possessing  the  nationality  of  both  the  High  Con- 
tracting Parties  who  habitually  resides  in  the  territory  of  one 
of  them  and  who  Is  in  fact  most  closely  connected  with  that 
Party  shall  be  exempt  from  all  military  obligations  In  the 
territory  of  the  other  Party. 

Aancu  a 

The  present  Convention  shall  be  ratified  by  the  President 
of  the  Umted  States  of  America,  b;^  and  with  the  advice  and 


consent  of  the  Senate  thereof,  and  by  His  Majesty  the  King 
of  Sweden  with  the  consent  of  the  Riltsdag  of  Sweden  and 
5hall  enter  .n  effect  three  months  after  the  exchange  of  rati- 
flCAtions  at  Wii.shiugtun  and  ihall  remain  in  force  until  the 
expiration  of  six  munins  from  the  day  on  which  one  of  the 

'  Parties  shall  have  tjiven  notice  to  the  other  for  its  ter- 
mination. 

I  In  witnesci  whereof  the  respective  Plenipotentiaries  have 
.signed  the  pre.-^ent  Convention  in  duplicate  in  the  Elnglish 
and  Swed-ih  lanyuagp-s  and  have  ihircunto  affixed  Lheir 
seals 

Done  at  Stockholm  the  3lst  day  of  January.  1933. 
,SXAL.]  John    Motlxt    Moreheaj). 

I  SE.AL.l  C>STEN    UnDEN. 

I 

I  The  PRESIDING  OFFICER  If  there  be  no  amendment, 
the  convention  will  be  reported  to  the  Senate. 

The    convention    was    reported    to    the    Senate    without 
!  amendinent. 

The  PRESIDING  OFFICER.  The  resolution  of  ratifica- 
tion will  be  read. 

The  legislative  clerk  read  as  follows: 

Resnlvfd  t  two-thirds  o/  tfie  Senators  present  confmrring 
thrretn).  That  the  Senate  advise  and  consent  to  the  ratification  of 
Executive  D.  Seventy -second  Congreaa.  second  session,  a  conven- 
tion betwi-on   the  United  Sia  ^s  of  America  and  Sweden,  signed  at 

I  Stockholm  on  January  31.  1J33.  exempting  persons  possessing  the 
nationality  of  Ixath  parties  who  habitually  reside  In  the  territory 
of  one  of  them  and   who  are  In  fact   most  closely  connected  with 

I  that  party  frocn  all  mllltiry  obligations  in  the  territory  of  the 
other  party 

The  PRESIDrNG  OFFICER.  The  question  is  on  agreeing 
to  the  resolution  of  ratification.  I  Putting  the  question.] 
Two-thirds  of  the  Senators  present  concurring  therein,  the 
resolution  is  agreed  to  and  the  convention  is  ratified. 

SUPPLrMEirrARY    CXTRADmON   TREATY   WITH    BULGABIA 

The  Senate,  as  in  Committee  of  the  Whole,  proceeded  to 
consider  Executive  S  '73d  Cong..  2d  sess. ' ,  a  supplementary 
extradition  treaty  between  the  United  States  and  Bulgaria, 
signed  at  Washington  June  8,  1934,  which  was  read  the 
second  time,  as  follows: 

The  United  States  of  America  and  Bulgaria  being  desirous 
of  enlarging  the  ILst  of  crimes  on  account  of  which  extradi- 
tion may  be  granted  under  the  treaty  concluded  between  the 
United  States  of  America  and  Bulgaria  on  March  19.  1924. 
with  a  view  to  the  better  administration  of  Justice  and  the 
prevention  of  crime  within  their  respective  territories  and 
Jurisdictions,  have  resolved  to  conclude  a  supplementary 
treaty  for  this  purpose  and  have  appomted  as  their  plenipo- 
tentiaries, to  wit: 

The  President  of  the  United  States  of  America;  Mr.  Cordell 
Hull,  Secretary  of  State  of  the  United  States  of  America;  and 

His  Majesty  the  King  of  the  Bulgarians;  Mr.  Stoyan 
Petroff-Tchomakoff,  Charg6  d'AlIaires  of  Bulgaria  to  the 
United  States  of  America, 

Who.  after  having  communicated  to  each  other  their  re- 
spective full  powers,  which  were  found  to  be  in  due  and 
proper  form,  have  agreed  to  suid  concluded  the  following 
articles: 

AXTTCLX     I 

The  following  crimes  are  added  to  the  list  of  crimes  num- 
bered 1  to  23  in  article  n  of  the  said  treaty  of  March  19, 
1924.  on  account  of  which  extradition  may  be  granted,  that  is 
to  say: 

25    Crimes  or  offenses  against  the  laws  of  bankruptcy. 

AjmcL*  n 

The  present  treaty  shall  be  considered  as  an  Integral  part 
of  the  extradition  treaty  of  March  19,  1924.  and  article  n  of 
the  last-mentioned  treaty  shall  be  read  as  if  the  list  of  crimes 
therein  contained  had  originally  comprised  the  additional 
crimes  specified  and  numbered  25  in  the  first  Article  of  the 
present  treaty. 

The  present  treaty  shall  be  ratified  by  the  high  contract- 
ing parties  in  accordance  with  their  respective  constitutional 
methods,  and  shall  take  effect  on  the  date  of  the  exchange 


of  ratifications  which  shall  take  place  at  Sofia  as  soon  as 
possible. 

In  witness  whereof  the  above-named  plenipotentiaries  have 
signed  the  present  treaty  and  have  hereunto  affixed  their 

seals. 
Done,  in  duplicate,  at  Washington,  this  8th  day  of  Jime, 

1934. 

CoRDXLL  Hull  isbalI 

8.  Pmrorr-TcHOMAKorr     [sbalI 

Mr.  PrrTMAN.  Mr.  President,  this  treaty  is  supplemental 
to  our  general  extradition  treaty,  and  adds  only  one  class  of 
crimes — that  is,  crimes,  or  offenses  against  the  laws  of 
bankruptcy.  

The  PRESIDING  OFFICER.  If  there  be  no  amendment, 
the  treaty  will  be  reported  to  the  Senate. 

The  treaty  was  reported  to  the  Senate  without  amend- 
ment.   

The  PRESIDING  OFFICER.  The  resolution  of  ratifica- 
tion will  be  read. 

The  legislative  clerk  read  as  follows: 

Resolved  (tico-thirds  of  the  Senators  present  eoncvrring 
therein) .  That  the  Senate  advise  and  ooiuent  to  the  ratincation  of 
Executive  S.  Seventy-third  Congresa,  second  iciBirtnTi.  a  supplemen- 
tary extradition  treaty  between  the  United  States  and  Bulgaria, 
signed  at  Washington,  Jime  8,  1934. 

The  PRESIDING  OPFICER.  The  question  la  <m  agreeing 
to  the  resolution  of  ratification.  [Putting  the  question.] 
Two-thirds  of  the  Senators  present  concurring  therein,  the 
resolution  is  agreed  to,  and  the  treaty  is  ratified. 

SUPPLEMSNTAHY   KXTRADrnON  TtKATY   WITH  BSTOlfIA 

The  Senate,  as  in  Committee  of  the  Whole,  proceeded  to 
consider  Executive  A  (74th  Cong..  1st  aess.),  a  supple- 
mentary extradition  treaty  between  the  United  States  and 
Estonia,  signed  on  October  10,'  1934.  which  was  read  the 

second  time,  as  follows: 

The  United  States  of  America  and  the  Republic  of  Estonia, 
being  desirous  of  enlarging  the  list  of  crimes  on  accoimt  of 
which  extradition  may  be  granted  imder  the  treaty  con- 
cluded between  the  two  countries  on  November  8,  1923.  with 
a  view  to  the  better  administration  of  Justice  and  the  preven- 
tion of  crime  within  their  respective  territories  and  juris- 
dictions, have  resolved  to  conclude  a  supplementary  treaty 
for  this  purpose  and  have  appointed  as  their  plenipotenti- 
aries, to  wit: 

The  President  of  the  United  States  of  America,  Cordell 
Hull.  Secretary  of  State  of  the  United  States  of  America; 
and 

The  President  of  the  Republic  of  Estonia,  Mr.  Charles 
Kuusik.  acting  consul  general  of  the  Rqniblic  of  Estonia 
in  the  city  of  New  York, 

Who,  after  having  communicated  to  each  other  their  re- 
spective full  powers,  which  were  found  to  be  in  due  and 
proper  form,  have  agreed  to  and  concluded  the  following 

articles: 

uencLM  1 

The  following  crimes  are  added  to  the  Ust  of  crimes  num- 
bered 1  to  25  in  article  n  of  the  said  treaty  of  November 
8.  1923,  on  account  of  which  extradition  may  be  granted. 
that  is  to  say: 

26.  Crimes  and  offenses  against  the  bankruptcy  laws. 

ABTTCLB    S 

The  present  treaty  shaU  be  considered  as  an  Integral  part 
of  the  said  extradition  treaty  of  November  8,  1923.  and  arti- 
cle n  of  the  last-mentioned  treaty  shall  be  read  as  if  the 
list  of  crimes  therein  conUined  had  originally  comprised 
the  additional  crimes  specified  and  numbered  26  In  the  first 
article  of  the  present  treaty. 

ABTXCLC   * 

The  present  treaty  shall  be  ratified  by  the  high  contract- 
ing parties  in  accordance  with  their  respective  constitu- 
tional methods,  and  shall  take  effect  on  the  date  of  the  ex- 


change of  ratifications,  which  shall  take  place  at  Tallinn  as 
soon  as  possible. 

In  witness  whereof,  the  above-named  plenipotentiaries 
have  signed  the  present  treaty  and  have  hereimto  affixed 
their  seals. 

Done  in  duplicate  at  Washington,  this  10th  day  of  October, 
1934. 

CoRSELL  Hull.        [skalI 
Charles  Kxhtsik.     [skal] 

Mr.  PITTMAN.  That  is  an  identical  treaty  with  the 
others. 

The  PRESIDING  OFFICER.  If  there  be  no  amendment, 
the  treaty  will  be  reported  to  the  Senate. 

The  treaty  weis  reported  to  the  Senate  without  amendment. 

The  PRESIDING  OFFICER.  The  resolution  of  ratifica- 
tion will  be  read. 

The  legislative  clerk  read  as  follows: 

Resolved  (two-thirds  of  the  Senators  present  concurring  there- 
in), ThAt  the  Senate  advise  and  conaent  to  the  ratification  of 
Executive  A,  Seventy -fourth  Congress,  first  session,  a  supple- 
mentary extradition  treaty  between  the  United  States  and  Estonia, 
signed  on  October  10.  1934. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  resolution  of  ratification.  [Putting  the  question.! 
Two-thirds  of  the  fienators  present  concurring  therein,  the 
resolution  is  agreed  to,  and  the  treaty  Is  ratified. 

SUPPLXKXNTAL    XXTRADinON    TREATY    WTFH    SWITZERLAITI) 

The  Senate,  as  in  Committee  of  the  Whole,  proceeded  to 
consider  Executive  B  (74th  Cong.,  1st  sess.),  a  supplemen- 
tary extradition  treaty  between  the  United  States  of  America 
and  Switzerland,  signed  at  Washington  January  10,  1935, 
which  was  read  the  second  time,  as  foUows: 

The  President  of  the  United  States  of  America  and  the 
Swiss  Federal  Coimcil.  animated  by  the  desire  of  assuring 
a  better  administration  of  Justice  and  suppressing  crime  on 
their  territory  and  under  their  jurisdiction,  have  resolved 
to  conclude  an  additional  treaty  enlarging  the  list  of  the 
crimes  or  offenses  which  are  extraditable  under  the  treaty 
concluded  May  14, 1900.  between  the  United  States  of  America 
and  Switzerland  and  have  named  as  their  Plenipotentiaries: 

The  President  of  the  United  States  of  America,  Mr. 
Cordell  Hull,  Secretary  of  State  of  the  United  States  of 
America; 

The  Swiss  Federal  Council,  Mr.  Marc  Peter.  Envoy  Ex- 
traordinary and  Minister  Plenipotentiary  of  the  Swiss  Con- 
federation to  the  United  States  of  America; 

Who,  after  having  exchanged  their  full  powers,  which 
were  found  to  be  in  good  and  due  form,  have  agreed  upon 

the  following  articles: 

AsncLS  1 

The  following  crimes  or  offenses  shall  be  added  to  the  list 
of  the  crimes  or  offenses  for  which  extradition  may  be 
granted,  enumerated  under  Nos.  1  to  11  in  article  n  of  the 
said  treaty  of  May  14,  1900.  to  wit: 

12.  Fraudulent  bankruptcy. 

13  Intentional  violation  of  the  laws  relative  to  narcotics 
provided  such  violation  carries  in  Switzerland  a  penalty  of 
1  year's  imprisonment  or  a  more  severe  penalty,  and  that  In 
the  United  Stetes  of  America  such  violation  is  punishable  as 

a  felony. 

Abtxcls  a 

This  treaty  shall  be  considered  as  an  integral  part  of  tha 
treaty  of  May  14.  1900,  and  article  n  of  the  latter  treaty  shaU 
be  read  as  if  the  list  of  the  crimes  or  offenses  which  appear 
therein  had  from  the  first  included  the  crimes  or  offenses 
which  are  added  and  specified  under  nos.  12  and  13  in  articlo 
I  of  this  treaty. 

This  treaty  shaU  be  ratified  by  the  high  contracting  parties 
and  shall  become  effective  on  the  date  of  the  exchange  of  the 
instruments  of  ratification,  which  shall  take  place  at  Wash- 
ington as  soon  as  possible. 
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In  Wttaem  whereof,  the  above-naawd  plenlpotenCMunes 
have  •ilgned  this  treaty  and  have  hereunto  afllxed  their  seals. 

Done  at  Washington,  in  dupLtcate,  In  the  Knghah  and 
Preach  laxwiuMCB,  the  10th  day  of  January.  193S. 

COIDKLL   Hin.L.       [SKAX.1 

Mabc  Prrsa.  iscAi.] 

Ut.  PTTTMAN.  This  treaty  Is  similar  to  the  other^,  Mr. 
President.    I  ask  that  it  be  ratified 

The  PRESIDING  OFFICER  If  there  be  no  amendment, 
the  treaty  wili  be  reported  to  the  Senate 

The  treaty  was  reported  to  the  Senate  without  amend- 
ment. 

The  PRESIDING  OFFICER  The  resolution  of  ratifica- 
tion will  be  read. 

The  leeislatlve  clerk  read  as  fallows: 

lte*nlt>€d  itwo-tfiinLi  of  the  SenMtotM  prttent  comemrrimt  therein). 
That  the  Senate  advise  and  oonaent  to  the  rmtlflcation  of  Kxccu- 
tJve  B.  Seventy-fourth  Omiaii— .  On*  MHttoa  a  aupfiienentarY 
utxMliUan  tinaty  bat— en  tiM  Unitad  ataf  of  Axncnca  and 
ftvlUarlaad.  stCBCd  at  Waaainctoix.  Ju&«ary  iO.  1M6. 

The  PRB8IDINO  OFFICSR.  I'Tie  (lueslton  ts  on  acreeinc 
to  the  resolution  of  ratification  (Putting  the  question.) 
Two- thirds  of  the  Senators  present  concurring  therem.  the 
resoludon  Is  agreed  to.  and  the  treaty  \s  ratified. 


snpn.ntnrr«aT  sxraasmow  tbbatt  wttm  Latvia 

The  Senate,  as  In  Committee  of  the  Whole,  proceected  to 
consider  Executlre  C  <74th  Cong..  1st  aess.* ,  a  supplementary 
extradition  treaty  between  the  United  States  and  Latvia. 
signed  on  October  10,  li84,  wtdch  was  read  the  aaoood  time. 
as  foitows: 


The  United  States  of  Aaerlcm  and  the  Republic  of  Latvia, 
being  desirous  of  enlarging  the  list  td  ctimes  on  account  of 
which  extradition  may  be  granted  under  the  treaty  concluded 
belwecti  the  two  countries  on  October  16.  19X3.  with  a  view 
to  the  better  administration  of  Justice  and  the  prerentioo  of 
crime  within  their  reepectlTe  territories  aad  lunsdidion.s. 
have  resolved  to  conclude  a  suppiemtntary  treaty  for  this 
purpose  and  have  appointed  as  tfadr  ptenipotentiaries,  to 
wit: 

The  Presideart  of  the  UnMod  States  of  America.  Mr  Cordell 
Hull.  Saeretary  of  State  of  the  Uoitad  SUtes  of  America:  and 

The  President  of  the  Republic  of  Latria.  Mr.  Arturs  LAile. 
consul  general  of  Latvia  in  New  York. 

Who.  after  having  communicated  to  each  other  their  re- 
spective full  powers,  which  were  found  to  be  In  due  and 
proper  form,  have  agreed  (o  and  ooncluded  the  following 
articles : 


The  foiknrlng  crimes  are  added  to  the  list  of  crimes  num- 
bered 1  to  24  in  article  n  of  the  said  treaty  of  October  16. 
1933.  on  account  of  which  extradition  may  be  granted,  thiit 
Is  to  say: 

3S.  Crimes  against  the  bankruptcy  laws. 

AKTICLS    S 

The  present  treaty  shall  be  conaidered  as  an  Intccral  part 
of  the  said  extradition  treaty  of  October  If.  1933.  and  article 
II  of  the  last-mentioned  treaty  shall  be  read  as  If  the  list  of 
crimes  tlierein  roaUlwd  had  originally  compnaed  the  addi- 
tlonal  crime  ipecttled  aiKl  numbered  39  tn  the  first  article 
of  the  present  treaty. 

AancLs  > 

The  present  treaty  shall  be  ratified  by  the  high  contract- 
ing parties  In  accordance  with  their  respixUve  consUtuUonal 
bmUkxH.  and  ^baU  take  effect  on  the  date  of  the  exchaz«e  of 
rmttflcatlooa.  which  sfaaB  takt  place  at  Riga  as  soon   as 


Iki  witBMB  whereof,  the  abov^namcd  plempotenttartes 
ha^  signed  the  preeeot  treaty  and  have  hereunto  affixed 
their  seals. 

Done  In  dapMcate  at  Washtagton.  this  lOth  day  of  October 


CosMXL  Rrt.L. 

LWUL 


(SSALl 
{■SSL] 


I      Mr.  PrrTMAN.     That  is  ako  similar  to  the  other  treatiea. 

and  I  a.sk  that  it  be  ratified 

The  PRESIDING  OPPICER.  If  there  be  no  amendment. 
,  the  treaty  will  be  reported  to  the  Senate. 

I  The  treaty  waji  reported  to  the  Senate  without  an  end- 
\  ment. 

The  PRESIDING  OFFICER.  The  resolution  of  rat  flca- 
I  tion   will   be   read 

The  leKislaLtve  cierk  read  as  follows: 

Rfsnlxed.      >two-thi-ds     of     the      Senators     present     con<n  rrxng 

th,ernn).  Tb*t   the  Senate  ad  viae   and   ountnt   to   the  ratlfit  aUcn 

oi   KxecuUve   C.   ttc vent y -fourth   Caograaa.   anrt   acftalon.   a  tU.^pl»~ 

'  mentary  Extradition  Trpaty  between  the  United  Statas  and  Latvia, 

■ticned  on  October   tO    1934 

I       The  PRESIDING  OFFICEIR.     The  Queation  is  on  ajree- 

I  InK  to  the  resolution  of  ratification.     1  Putting  the  quasi  ion.  J 
I  TVo-Lhirds  of  the  Senators  present  concurring  thereic,  the 
resolution  is  agreed  to  and  the  treaty  Is  ratified. 

aVTPLSMKM-EASY   KXTRADlTTON    COWVnmON    WrTH   SAN    MAfi  I1«0 

The  Senate,  as  in  Committee  of  the  Whole.  proce©d'?d  to 

con.sider  E.xecutive  D  (74th  Cong.,  lat  sess.>.  a  suppiemeiitary 

extradition  convenuon  between  the  United  States  and  San 

,  Maiino.   Signed   on  October    10.    1934.   which  wa&   read   the 

second  time,  as  follows: 

I  The  United  States  of  America  and  the  Republic  of  San 
Marino,  being  desirous  of  enlarging  the  list  of  crimes  on  ac- 
count of  which  extradition  may  be  granted  under  the  coiiven- 
tior.  ooncluded  between  the  United  States  of  America  and 
San  Marino  on  January  10.  190g.  with  a  view  to  the  t>etter 
adnunifitration  of  jusUce  and  the  prevention  of  crime  within 
the.r  respective  territories  and  Jurusdiction.s,  have  resolved 
to  conclude  a  supplemmtary  convention  for  this  purpose 
and  have  appointed  as  their  plenipotentiaries: 

The  President  of  the  United  States  of  America;  Crrdrll 
Hull,  aerretary  of  State  of  the  United  States  of  Amenca; 
and 

The  Captauxs-Re*.'ent  of  the  Republic  of  San  Marin).  J. 
Robert  Hewitt,  coosul  general  of  the  Republic  of  San  Murlno 
In  the  city"  of  New  York,  and  Count  Alfonso  Pachetti  Guiglia. 
counselor  of  the  Republic  of  San  Marino: 

Wlio.  after  having  commurucated  to  each  other  the:  re- 
spective full  powers,  which  were  found  to  be  In  due  and 
proixT  form.,  have  a^rttd  to  and  concluded  the  folic  *'ina 
articles: 

«rnn-«    i 

The  following  crimes  are  added  to  the  list  of  ciimes 
numbered  1  to  14  in  article  II  of  the  said  convention  of  Janu- 
ary 10.  19M.  on  account  of  which  extradition  may  be  granted, 
that  IS  to  say: 

15  Crimes  and  ofTenaes  arainst  the  law.i  for  fraud  lie nt 
bankruptcy  and  those  of  fraud  or  breach  of  guaranty  by  a 
banker,  agent,  factor,  trustee,  executor,  administrator,  gi  Ard- 
tan.  director,  or  officer  of  any  company  or  corporaUoT.  or 
by  any  person  having  a  legal  fiduciary  position. 

UmCLB     1 

The  present  convention  shall  be  considered  as  an  Integral 
part  of  said  extradition  convention  of  January  10.  1906  and 
articte  n  of  the  last-roentiened  ctjnventlon  shall  be  rend  as 
If  the  Bst  of  crimes  therein  contained  had  originally  com- 
prised the  additional  crimes  specified  and  numbered  IS  m 
the  first  article  of  the  present  convention. 

The  presoBt  eoavenilon  shaU  be  ratified  by  the  high  con- 
tracting parties  in  accordanes  with  their  respective  ctnsti- 
tutioaai  methods,  and  shail  bake  e«ea  on  the  date  of  th«  ex- 
chaage  of  ratiflcatioos  whteh  shall  t^e  place  at  Washu4[toa 
as  soon  as  possible. 

In  witness  whereof,  the  above-named  plenipotentiaries 
havt  signed  the  present  oonvention  In  the  Coglish  and  Italian 
languages  and  have  hereunto  aflUsd  their  seals. 

Done,  in  duplicate,  at  Washington  this  10th  day  of  O.  ober 
1934. 

CoesBLL  Hmx.  [saal 

J    Rosnr  Hrwrrr.  IsxalI 

Alfokso  PuccHrm  QmouA.     [sza] 


Mr.  PITTMAN.  That  also  is  similar  to  the  other  treaties. 
I  ask  that  it  may  be  ratified. 

The  PRESIDINO  OFFICER.  If  there  be  no  amendment, 
the  convention  will  be  reported  to  the  Senate. 

llie  convention  was  reported  to  the  Senate  without 
amendment. 

The  PRESIDING  omCER.  The  resolution  of  ratification 
will  be  read. 

The  legislative  clerk  read  as  follows: 

Resolved  ( two-thirds  of  the  Senaton  present  eoncwring  therein) , 
That  the  Senate  advise  and  consent  to  the  ratlflcatlon  of  Sxecutlve 
D  (74th  Cong..  1st  aess.),  a  supplementary  extradition  oonvenUon 
between  the  United  Statee  and  San  Marino,  signed  on  October  10. 

1934. 

The  PRESIDING  OFFICER.  The  question  Is  on  agreeing 
to  the  resolution  of  ratification.  [Putting  the  question.] 
Two-thirds  of  the  Senators  present  concurring  therein,  the 
resolution  is  agreed  to,  and  the  convention  Is  ratified. 

KXTKADITZOH   TRSATT   WITH   IRAQ 

The  Senate,  as  In  Committee  of  the  Whole,  proceeded  to 
consider  Executive  E  (74th  Cong..  1st  sess.) ,  an  extradition 
treaty  between  the  United  States  and  the  Kingdom  of  Iraq, 
signed  at  Baghdad  on  June  7,  1»S4,  which  was  read  the 
second  time,  as  follows: 

The  President  of  the  United  States  of  America  on  the  one 
part  and  His  Majesty  the  King  of  Iraq  on  the  other  part 

Being  desirous  to  conclude  a  treaty  far  the  extradition  of 
criminals,  have  appointed  the  following  plenipotentiaries: 

The  President  of  the  United  States  of  America;  Paul 
Knabenshue.  Minister  Resident  of  the  United  SUtes  of 
Amenca  in  Baghdad: 

His  Majesty  the  King  of  Iraq;  His  Excellency  Dr.  Abdullah 
Beg  al  Damluji.  Minister  for  Foreign  Affairs; 

Who,  after  having  communicated  to  each  other  their  re- 
.spective  full  powers,  found  in  good  and  due  form,  have 
agreed  upon  the  following  articles: 

ABTICX.B    1 

Agreement  has  been  reached  between  the  high  contracting 
parties  to  deliver  up  to  each  other  reciprocally,  upon  mutual 
requisition  duly  made  pursuant  to  the  provisions  of  this 
treaty,  any  person  charged  with  or  convicted  of  any  of  the 
crimes  specified  In  article  2  of  this  treaty  committed  within 
the  Jurisdiction  of  one  of  the  high  contracting  parties  while 
said  person  was  actually  within  such  Jurisdiction  when  com- 
mitting the  crime  and  who  shall  be  found  within  the  terri- 
tories of  the  other  high  contracting  party,  provided  that 
such  surrender  shall  take  place  only  in  the  f<dk)wing  cir- 
cumstances: 

(a>  When  the  person  whose  surrender  is  requested  is 
charged  with  a  crime,  provided  there  shall  be  produced  suffi- 
cient evidence,  according  to  the  the  laws  of  the  country  where 
that  person  is  found,  to  Justify  his  apprehension  and  com- 
mitment for  trial  if  the  crime  had  been  there  committed. 

lb)  When  the  pers<m  whose  surrender  is  requested  has 
been  duly  convicted,  and  n^ien  sufficient  evidence  is  produced 
to  prove  that  the  said  person  is  actually  the  person  convicted. 

aancLB  a 

Persons  shall  be  delivered  up  aecordinc  to  the  provlsioBS  of 
this  treaty  who  shall  have  been  chaxfbd  with  or  convicted  of 
any  of  the  following  crimes  if  they  are  punishable  by  the  laws 
of  both  countries: 

1.  Murder.  inchxUnc  parrldde,  eiwamifnetlop.  wmful  mur- 
der with  premeditallQD.  manalaaghtar  when  wanmltted  vol- 
untarily by  the  perpetrator,  and  also  the  Crimea  of  poteoning 
or  infanticide. 

2.  The  attempt  to  oonunlt  murder. 

S.  Rape.  aborUon,  carnal  knowledge  of  children  under  the 
age  of  13  years. 

4.  Illegal  i)oIygamy. 

5.  Arson. 

6.  Any  malicious  act  done  with  Intent  to  endanger  the 
safety  of  persons  tratelinff  or  being  on  railroads. 

7.  Crimes  committed  at  sea: 

(a)  Piracy,  as  commonly  known  and  defined  tay  the  law 
of  nations,  or  by  statute. 


(b)  Willfully  sinking  or  destrojring  vessels  at  sea  or  at- 
tempting to  do  so. 

(c)  Mutiny  or  conspiracy  by  two  or  more  members  of  the 
crew  or  other  persons  on  board  of  a  vessel  oa  the  higli  seas 
for  the  purpose  of  rebeUing  against  the  authority  of  the 
captain  or  commander  of  such  vessel,  or  by  fraud  or  vlolenoe 
taking  possession  of  such  vesseL 

(d)  Assault  on  board  ships  with  Intent  to  do  bodily  harm. 

8.  Burglary,  defined  to  be  the  act  of  breaking  into  and 
entering  the  house  of  another  in  the  night  with  intent  to 
commit  a  felony  therein. 

9.  Tlie  act  of  breaking  into  and  entering  into  the  offices  of 
the  Government  and  public  authorities,  or  the  <^oe8  of 
banks,  banking  houses,  savings  banks,  trust  companies,  in- 
surance companies,  or  other  buildings  not  dwellings  with 
intent  to  commit  a  felony  therein. 

10.  Robbery,  defined  to  be  the  act  of  feloniously  and 
forcibly  or  unlawfully  taking  from  the  iperson  of  another. 
goods  or  money  by  violence  or  by  putting  him  in  fear. 

11.  Forgery  or  the  utterance  or  the  use  of  anything  forged. 

12.  The  forgery  or  falsification  of  the  official  acts  of  the 
Government  or  public  authority,  including  courts  of  Justice, 
or  the  uttering  or  fraudulent  use  of  the  same. 

13.  The  fabrication  of  counterfeit  money,  whether  coin  or 
paper,  counterfeit  titles  or  coupons  of  public  debt,  created 
by  national,  state,  provincial,  territorial,  local,  or  municipal 
governments,  bank  notes  or  other  Instruments  of  public 
credit;  also  counterfeit  seals,  stamps,  dies,  and  marks  of 
state  or  public  administrations,  and  the  utterance,  circula- 
tion, or  fraudulent  use  of  the  above-mentioned  objects. 

14.  Embezzlement  and  malversation  committed  within  the 
jurisdiction  of  one  or  the  other  high  contracting  party  by 
public  officials  or  depositaries,  where  the  amount  embez- 
zled exceeds  150  American  dollars  or  40  Iraq  dinarL 

15.  Embezzlement  by  persons  hired,  salaried,  or  em- 
ployed, to  the  detriment  of  their  employers  or  principals, 
and  where  the  amount  embezzled  exceeds  150  American  dol- 
lars or  40  Iraq  dinari. 

16.  Kidnapping  of  minors  or  adults,  defined  to  be  the 
abduction  or  detention  of  a  person  or  persons,  in  order  to 
exact  money  from  them  or  their  families,  or  for  any  other 
unlawful  end. 

17.  Larceny,  defined  to  be  the  theft  of  effects,  personal 
property,  or  motiey,  exceeding  in  value  150  American  dollars 
or  40  Iraq  dinari. 

18.  Obtaining  money,  valuable  securities,  or  other  prop- 
erty by  false  prc;tenses  or  receiving  any  money,  valuable  se- 
cTU-ities,  or  other  property,  knowing  the  same  to  have  been 
unlawfully  obtained,  where  the  amount  of  money  or  the 
value  of  the  property  so  obtained  or  received  exceeds  150 
American  dollars  or  40  Iraq  dinari. 

19.  Perjury  or  subornation  of  perjury. 

20.  Fraud  or  breach  of  trust  by  a  bailee,  banker,  agent, 
factor,  trustee,  executor,  administrator,  guardian,  director, 
or  official  of  any  company  or  corporation,  or  by  anyone  in 
any  fiduciary  position,  where  the  amoimt  of  money  or  the 
value  of  the  property  misappropriated  exceeds  150  American 
dollars  or  40  Instq  dinars. 

21.  Bribery. 

22.  Crimes  punishable  by  the  bankruptcy  laws. 

23.  Crimes  punishable  1^  the  laws  far  the  suppreeglon  of 
the  traffic  in  niircotlcs. 

24.  Crimes  piinishable  by  the  laws  for  the  euppreedon  of 
slavery  and  sla^fe  trading. 

25.  Extradition  shall  also  take  place  for  paitleipatlon  In 
any  of  the  afonisaki  offenses  as  an  acceaaory  before  or  aftar 
the  fact,  provided  such  parUdpatlon  be  punlafaable  by  im- 
prisonment by  the  Uws  of  both  high  contracting  parties 
even  though  after  the  fact  it  may  be  a  crime  within  Itself 
and  known  by  a  particular  name  in  the  laws  td  either  of  the 
contracting  SUtes. 

ABTKXa  S 

The  provisions  of  this  treaty  shall  not  Import  claim  of 
extradiUon  for  crimes  of  a  political  character  nor  for  acta 
connected  with  such  crimes;  and  no  peratm  surrendered  by 
or  to  either  of  vixe  high  contracting  parties  In  vlrtQa  of  this 
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treaty  ihaU  b«  trted  or  punished  for  a  political  crime.  When 
the  crime  charged  comprises  the  act  either  of  murtler  or 
°>awTtrfi<t'*n  or  of  poiaoninc,  either  consummated  or  at- 
tempted, the  fact  that  the  crime  waa  committed  or  at- 
tempted acainst  the  life  of  the  aovereisii  or  head  of  a  for- 
eign state  or  acainst  the  life  of  any  member  of  his  family, 
shall  not  be  deemed  sufScient  to  stistain  that  such  a  crime 
was  of  a  political  character,  or  was  an  act  connected  with 
crimes  of  a  political  character. 

AMTICIM   « 

No  person  surrendered  shall  be  tried  for  any  crime  other 
than  that  for  which  he  was  surrendered  without  the  consent 
of  the  surrendering  high  contracting  party,  unless  he  has 
been  at  liberty  to  leave  the  country  1  month  after  the  date 
at  his  trial,  or.  in  case  of  conviction,  after  having  suffered 
his  punishment  or  havmg  been  pardoned 

This  article  shall  not  be  applicable  to  crimes  committed 
after  surrender. 

umciM  • 

A  fugitive  criminal  shall  not  be  surrendered  under  the 
proTlslons  of  this  treaty,  when  from  lapse  of  time  or  other 
lawful  cause,  according  to  the  laws  of  the  place  within  the 
Jurisdiction  of  which  the  crime  was  committed,  the  criminal 
is  exempt  from  proe*cutlon  or  punishment  for  the  crime  for 
which  the  surrender  is  asked. 

AtmCLM    fl 

If  a  fugitive  criminal  whose  surrender  Is  claimed  pursuant 
to  the  stipulations  of  this  treaty,  be  actually  under  prosecu- 
tion, out  on  bail  or  in  custody,  for  a  crime  committed  in  the 
country  where  he  has  sought  asylum,  or  shall  have  been 
convicted  thereof,  his  extradition  may  be  deferred  until  such 
proceedings  be  determined,  and  until  he  shall  have  been  set 
at  liberty  In  due  course  of  law. 

Ajmci.<  T 

If  a  fugitive  criminal  claimed  by  one  of  the  high  contract- 
ing parties  shall  be  also  claimed  by  one  or  more  powers 
pursuant  to  treaty  provisions,  on  account  of  crime  com- 
mitted within  their  Jurisdiction,  such  criminal  shall  be  de- 
livered to  that  State  whose  demand  is  first  received  unless 
that  State  shaD  have  abandoned  Its  claim. 

Under  the  stipulations  of  this  treaty  neither  of  the  high 
contracting  parties  shall  be  bound  to  deliver  up  its  own 
citizens. 

Axncui  • 
The  expense  of  the  arrest  of  the  person  claimed,  also  the 
expense  of  his  detention,  examination,  and  transportation 
"^hall  be  paid  by  the  State  which  has  preferred  the  demand 
for  extradition. 

jumcu  10 

Everything  found  in  the  possession  of  the  fugitive  criminal 
St  the  time  of  his  arrest,  whether  being  the  proceeds  of  the 
crime,  or  which  may  be  material  as  evidence  in  making  proof 
of  the  crime,  shall,  ao  far  as  practicable,  according  to  the 
laws  of  the  high  contracting  parties,  be  delivered  up  with 
his  person  at  the  time  of  the  surrender.  Nevertheless,  the 
rights  of  a  third  party  with  regard  to  the  articles  afore- 
said shall  be  duly  resi>ected. 

uencLM  It 

The  stipulations  at  this  treaty  shall  be  applicable  to  all 
territory  wherever  situated,  belonging  to  either  of  the  high 
contracUnc  parties  or  In  the  occupancy  and  under  the  con- 
trol of  either  of  them,  during  such  occupancy  or  controL 

Requisitions  for  the  surrender  of  fugitive  criminals  from 
justice,  pursuant  to  the  stipulations  of  ttils  treaty,  shall  be 
made  by  diplomatic  intercourse. 

The  arrest  of  tht  fudtive  criminal  shall  be  brousht  about 
in  accordance  with  the  laws  of  the  country  to  which  the 
request  la  made,  and  if.  after  an  examination,  it  shall  be 
decided,  according  to  the  law  and  evidence,  that  extradition 
is  due  pursuant  to  this  treaty,  the  fugitive  criminal  shall  be 
surrendered  aocordlng  to  the  forms  of  law  prescribed  in  such 
cases. 

The  person  tvovisionaUy  arrested  shall  be  released,  unless 
witliin  three  months  from  the  date  at  arrest  In  Iraq,  or  from 


the  date  of  commitment  in  the  United  States  of  Ami  rlca, 

the  formal  requisition  for  surrender  with  the  documei.tary 
proofs  heremaf ter  prescribed  be  made  as  aforesaid. 

If  the  fuRitive  criminal  shall  have  been  convicted  ol  the 
crime  for  which  his  surrender  is  a.sked.  a  copy  of  the  sen- 
tfnce  of  the  court  before  which  such  conviction  took  t-lace, 
duly  authenacated.  shall  be  prrxluced. 

If,  however,  the  fuKutr. e  cruniiial  is  merely  charged  with 
crimf'.  a  duly  auth»  niicated  copj-  of  the  warrant  ol  arrest 
in  the  country  where  liie  crime  was  committed,  and  (.)pies 
of  the  depobiuons  upon  wliich  such  warrant  may  have  been 
issued,  shall  be  produced,  with  such  other  evidence  or  ]»roof 
as  may  be  deemed  competent  In  the  case. 

P*or  the  purpose  of  this  treaty,  judgment  in  default  hall 
not  be  considered  as  conviction,  but  the  person  so  convicted 
may  be  considered  merely  as  charged  with  the  crime. 

Amcu  11 

If  a  request  Is  made  by  either  of  the  high  contra  ting 
parties  for  the  arrest,  detention,  or  extradition  of  fui-itive 
criminals,  the  appropriate  legal  offlcials  of  the  country  u  here 
the  proceedings  of  extradition  are  held,  shall  assist  the 
ofBcials  of  the  high  contracting  party  demandmg  the  extra- 
dition before  the  appropriate  judges  and  magistrate:,  by 
every  legal  means  with;n  their  power,  and  no  claim  for  ;om- 
pensation  for  the  services  so  rendered  shall  be  made  a^iinst 
the  high  contracting  party  demanding  the  extradition,  pro- 
vided, however,  that  any  official  or  offlclals  of  the  surrender- 
ing high  contracting  party  so  giving  assistance  who  hall. 
In  the  course  of  their  duty,  receive  no  salary  or  comp<'nsa- 
tion  other  than  specific  fees  for  services  performed,  the  high 
contracting  party  demanding  the  extradition  shall  pay  such 
official  or  officials  the  customary  fees  for  the  acts  or  serv- 
ices performed  by  them,  in  the  same  manner  and  to  the 
same  amount  els  though  such  acts  or  services  had  been  per- 
formed in  ordinary  criminal  proceedings  under  the  laws  of 
the  country  of  which  they  are  ofBcials. 

jutncLx  IS 

This  treaty  shall  be  ratified  by  the  high  contracting  pi.rties 
in  accordance  with  their  respective  constitutional  methods 
and  shall  take  effect  from  the  day  of  the  exchan.4e  o:  the 
ratifications  thereof;  but  either  high  contracting  party  may 
at  any  Lime  terminate  the  treaty  on  giving  to  the  oUier  6 
months   notice  of  its  intention  to  do  so. 

The  ratification  of  the  present  treaty  shall  be  exchanged 
at  Baghdad  as  soon  as  possible. 

In  witness  whereof  the  respective  plenl potent uiries  tiave 
signed  this  treaty,  and  have  hereunto  af&xed  their  seaLs 

Done  m  duplicate  in  Arabic  and  English,  of  which  ir  the 
case  of  divergence,  the  English  text  shall  prevail,  at  Baglidad 
this  7th  day  of  June  1934.  corresponding  with  the  24th 
day  of  Safar.  1353  Uijrah. 

Paul  KxAaorsHinE.     LsxaiJ 

(Signature  of  Doctor  Abdullah  Be«  al  Damluji.  Min  ster 
for  Foreign  Affairs,  m  Arabic.)      [seal] 


Ids.  PITTMAN.  That  is  a  treaty  of  the  same  character. 
I  ask  to  have  it  ratified. 

The  PRESIDING  OFnCER.  If  there  be  no  amendment, 
the  treaty  will  be  reported  to  the  Senate. 

The  treaty  was  reported  to  the  Senate  without  amendment. 

The  PRESIDING  OFFICER.  The  resolution  of  ratifica- 
tion will  be  read. 

The  legislative  clerk  read  as  follows: 

Raaolved  (two-thirds  of  the  Senatort  present  eoneurring  thertin). 
That  Vbe  Sen«t«  advue  and  cunoent  to  the  ratlflcacion  of  Ex  .cu- 

t'.vr  E  (74th  ConR  .  1st  s«.s.i),  an  extr&dtUon  treaty  between  tn« 
Uii;t«^  States  and  th«"  Kingdom  of  Iraq,  signed  at  Eaghdac  on 
June  7    1934. 

The  PRESIDING  OFFICER.  The  question  is  on  agre-iing 
to  the  resolution  of  ratification.  [Putting  the  question.] 
Two-thirds  of  the  Senators  present  concurring  therein,  the 
resolution  is  agreed  to.  and  the  treaty  is  ratified. 

DIPLOMATIC   Ktm  rORXICN  SCSVICK 

The  PRESIDING  OFFICER.  That  completes  the  treaUes 
on  Uie  calendar.  The  clerk  will  now  state  the  first  nc mi- 
nation  in  order. 
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The  legislative  clerk  read  the  nomination  of  Cabot  ColyiUe 
to  be  secretary  in  the  EHplomatic  and  Foreign  Service. 

The  PRESIDING  OFFICER.  Without  ohtection.  the  nomi- 
nation is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Franklin  B. 
Atwood  to  be  secretary  in  the  Diplomatic  and  Foreign  Service. 

The  PRESIDING  OFFICER.  Without  objection,  the  nomi- 
nation Is  confirmed. 

PUBLIC    HKALTR    SIRVICI 

The  legislative  clerk  read  the  nomination  of  Louis  L. 
Williams.  Jr..  to  be  senior  surgeon  In  the  Public  Health 
Service,  to  rank  as  such  from  April  8,  1935. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

The  legislative  clerk  read  the  lUHnlnation  of  Lucius  F. 
Badger  to  be  surgeon  in  the  Public  Health  Service,  to  rank  as 
such  from  March  26.  1935. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

POSTMASTXKS 

The  legislative  clerk  proceeded  to  read  the  nominations  of 
sundry  postmasters. 

Mr.  HAYDEN.  I  ask  unanimous  consent  that  the  nomina- 
tions of  postmasters  on  the  calendsu*  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nominations  of  postmasters  will  be  confirmed  en  bloc. 

IN  THS  ARKT 

The  legislative  clerk  proceeded  to  read  the  nominations 
of  sundry  officers  in  the  Regular  Army. 

Mr.  SHEPPARD.  I  ask  that  the  Army  nominations  on 
the  calendar  be  confirmed  en  bloc,  and  that  the  President 
be  notified. 

The  PRESIDING  OFFICER.  Without  objection,  the 
Army  nominations  on  the  calendar  will  be  confirmed  en 
bloc,  and  the  President  will  be  notified. 

That  completes  the  calendar. 

AXtJOTnUnKXHT 

Mr.  PITTMAN.  As  in  legislative  session.  I  move  that  the 
Senate  adjourn  until  12  o'clock  noon  tomorrow, 

Mr.  McNARY.  Mr.  President,  I  understood  there  was  a 
unanimous-consent  agreement  to  adjourn  until  Friday. 

Mr.  PITTMAN.  Mr.  President,  I  had  a  conversation  with 
the  Senator  from  Arkansas  [Bflr.  Robihsoh],  who  requested 
me  temporarily  to  take  his  place  here,  and  to  state  that  he 
had  not  asked  for  a  imanimous-c<msent  agreement  with  re- 
gard to  adjourning  imtil  day  after  tomorrow.  It  is  desired 
to  have  a  session  tomorrow,  since  a  nimiber  of  Senators 
have  stated  that  they  have  s<Mne  matters  which  they  would 
like  to  have  come  up  then.  There  is  no  objection  to  pur- 
suing that  course,  and  for  that  reason  I  move  that  the  Sen- 
ate adjourn  imtil  12  o'clock  noon  tomorrow. 

The  PRESIDING  OFFICER.  Tlie  question  is  on  the  mo- 
tion of  the  Senator  from  Nevada. 

The  motion  was  agreed  to;  and  (at  3  o'clock  and  15  min- 
utes p  m  )  the  Senate,  as  in  legislative  session,  adjourned 
until  tomorrow.  Thursday,  February  7.  1935,  at  12  o'clock 
meridian. 


POSTXASTKM 


NOMINA'nONS 

Executive  nominations  received  by  the  SenaU  February  6, 

1935 

UNrrxD  States  ATTOMirr 
John  J.  Boyle,  of  Wisconsin,  to  be  United  States  attorney, 
western  district  of  Wisconsin,  to  succeed  Stanley  M.  Ryan, 
whose  term  will  expire  February  18,  1935. 
UNrrxB  States  Makshal 
John  G.  Uttcrback,  of  Maine,  to  be  United  States  marshal 
for  the  district  of  Maine,  to  wcoeed  Burton  Smith,  ap- 
pointed by  court. 


ALABAMA 

Daniel  W.  Hollls  to  be  postmaster  at  Headland.  Ala..  In 
place  of  N.  W.  Piatt.  Incumbent's  commission  expired  May 
29.  1934. 

Richard  T.  McGraw  to  be  postmaster  at  Vincent,  Ala.,  In 
place  of  I.  L.  Sharbutt.  Incumbent's  commlssicm  exph^ 
December  18,  1933. 

AHKAKSAS 

Clyde  W.  Spill  er  to  be  postmaster  at  Charlest(m.  Ark.,  In 
place  of  H.  C.  Hiatt,  resigned. 

George  H.  Rule.  Jr.,  to  be  postmaster  at  Lonoke,  Ark.,  in 
place  of  G.  H.  Rule,  Jr.  Incumbent's  commission  expired 
January  22.  193&. 

Rupert  W.  Bairger  to  be  postmaster  at  Mansfield,  Ark.,  in 
place  of  L.  H.  Presson.  Incumbent's  commission  exi^red 
January  5,  1933. 

Charles  A.  Smith  to  be  postmaster  at  Prescott,  Ark.,  in 
place  of  W.  J.  Vick,  removed. 

Richard  H.  Davis  to  be  postmaster  at  Stamps,  Ark.,  In 
place  of  C.  J.  Lauderdale.  Incumbent's  commission  expired 
April  28,  1934. 

Greene  B.  Colvin  to  be  postmaster  at  Warren,  Ark.,  in 
place  of  S.  T.  Butler,  transferred. 

CALirORNIA 

Alice  McNam«je  to  be  postmaster  at  Castroville,  Calif.,  in 
place  of  Alice  McNamee.  Incumbent's  commission  expired 
January  22.  1935. 

Frederick  Ma;rtin  to  be  postmaster  at  Petaltmia,  Calif.,  in 
place  of  G.  P.  Ixjvejoy,  removed. 

rLORIDA 

Sue  Barco  to  be  postmaster  at  Clearwater.  Fla.,  in  place 
of  C.  R.  Lee.  deceased. 

William  C.  T^Tilte  to  be  postmaster  at  Live  Oak,  Pla..  in 
place  of  J.  H.  Hildreth.  Incumbent's  commission  expired 
February  10.  1934. 

James  D.  Beggs  to  be  postmaster  at  Orlando,  Fla..  in  place 
of  D.  R.  Laycock.  Incumbent's  commission  expired  January 
9,  1934. 

GEORGIA 

Minnie  L.  Bird  to  be  postmaster  at  Biowdon,  Oa.,  in  place 
of  R.  L.  Lovvora.  Incumbent's  commission  expired  January 
31,  1934. 

Howard  Perry  to  be  postmaster  at  Ellljay,  Ga.,  in  place 
of  J.  L.  Weaver.  Incumbent's  commission  eq;»ired  March 
22.  1934. 

Jessie  T.  Pre<!man  to  be  postmaster  at  Greenville,  Ga.,  in 
place  of  J.  B.  Hatchett.  Incumbent's  commission  expired 
May  29;  1934. 

Marion  Lott  to  be  postmaster  at  Hahira.  Ga.,  in  place  of 
H.  C.  Register.  Incumbent's  commission  expired  June  4, 
1934. 

IDAHO 

Edward  W.  Cronkhite  to  be  postmaster  at  American  Falls, 
Idaho,  in  place  of  Paul  Bulflnch.  Incumbent's  commission 
expired  May  29,  1934. 

L.  Parker  Run  yon  to  be  postmaster  at  Buhl,  Idaho,  in  place 

of  R.  W.  BanbiuT,  removed. 

Clyde  B.  Urb£in  to  be  postmaster  at  Kimberly.  Idaho,  in 
place  of  L.  N.  James.  Incumbent's  commission  expired  Jan- 
uary 11,  1934.  ,^  ».      . 

Charles  N.  Dundas  to  be  postmaster  at  Pierce,  Idaho,  in 
place  of  E.  H.  Barnes.    Incumbent's  commission  expired  May 

18    1934 

Harry  B.  Colwell  to  be  postmaster  at  Rupert,  Idaho,  in 
place  of  C.  O.  Cornwall.    Incumbent's  commission  expired 

January  28,  1934.  .  ^    ^         tj  v     i» 

Ernest  L.  Clinger  to  be  postmaster  at  Shoshone,  Idaho,  in 
place  of  B.  E.  Weeks.  Incumbent's  commission  expired  Jan- 
uary 22,  1934. 

ILLIKOIS 

Charles  H.  Greenwood  to  be  postmaster  at  Flora.  nU  in 
place  of  W.  M.  Karr,  removed. 
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Curtis  E.  Rollpr  to  be  portmMAfT  at  Hume.  HI..  In  place 
of  L.  C  MrMuIlen.  IncuiaJaeiit'.i  commisiion  expired  Jaji- 
uary  19.  1933. 

Andrew  J  Eekhoff  to  be  po8tjna«ter  at  Nokonns,  111.,  m 
place  of  A.  O.  Kettelkamp.  removed. 

UUUAXil 

Henry  B.  Snrder  to  tK  postmaster  at  Atianta.  Ind  .  m  place 
of  R.  V.  Dunn,  resigned. 

James  S  Auble  to  be  postmasti^  at  Ca>-UKa.  Ind  .  m  place 
ot  W.  J  DcVcrtar.  Irxunxbenls  coauni»&ioa  expired  June 
20.   1934 

CvirtLs  Bennett  to  be  poslma-ster  at  Engliah.  Ind  .  in  place 
of  C.  C   Funic,  removed. 

Joseph  P  Wmkler  to  be  postmaster  at  Hammond,  Ind..  in 
pUce  of  O.  C.  Clemens,  resigned. 

Ruth  O.  Couch  to  be  postmaster  at  Shendac,  Ind..  in 
place  of  O.  T    Kercheval.  removed. 

Ernest  P.  OritBth  to  be  postmaster  at  Vevay,  Ind.,  in  place 
of  a   H   Cole,  removed. 

Louia  L.  Langdon.  Jr  .  to  be  postmaster  at  Wheatland.  Ind  . 
in  place  ol  Charles  Nicholson,  deceased. 

IOWA 

Maude  M.  Hanna  to  be  postmaster  at  Burt,  Iowa,  in  place 
of  W    A.  MacArthur,  deceased. 

Kate  C  Warner  to  be  postmaster  at  Dayton,  Iowa,  in  place 
of  K.  C.  Warzier.  Incumbent's  cooumssiou  expired  January 
3t.  Id35. 

Sadie  J.  Callahan  to  be  postmaster  at  Epfworth.  Iowa,  in 
fimce  of  C.  H.  Randall  Incumbexat's  cooumssion  expired 
January  31,  1934. 

Yorke  A.  Johnson  to  be  postmaster  at  Jewell,  Iowa,  in 
place  of  M.  J.  Severson.  Incumbent's  commission  expired 
January  31.  1»34. 

KANSAS 

Philip  W.  Heath  to  be  postmaster  at  Abilcx>e.  Kans..  in 
place  of  P.  H.  Halleck.  Incumbent's  commission  expired 
December  Ig.  1933. 

Emma  C.  Jehllk  to  be  postmaster  at  Cuba.  Elans.,  in  place 
of  E.  R.  Dannefer,  resigned.  \ 

Horace  E.  Elder  to  be  postmaster  at  Qoodland.  Kans  .  in 
place  of  J.  P.  Heston,  removed.  j 

Waiter  R.  Dyaart  to  be  postmaster  at  Parker.  Kans.,  in  : 
place  of   W.   R.    Dyaart.     Incumbent's   commission    expired 
December  20,  1934. 

Irma  J.  CoUopy  to  be  postmaster  at  Turon.  Kans..  in  place  ' 
of  C.  L.  MeMUrry.  Incumbent's  commission  expired  January  I 
8.  1934.  I 

KJi«iuca.T  I 

Oeor»e  W.  Abbott  to  be  postmaster  at  Bedford.  Ky.  in  1 
place  of  S.  H.  Curran.  removed. 


Hiomas  J.  DoBohue  to  be  postmaster  at  York  Beach, 
Maine,  m  place  of  C.  B.  Norton.  Incumbent's  commission 
expired  May  20.  1934. 

MARYLAND 

T  Raymond  Burch  to  be  postmaster  at  Berwyn,  Md  ,  in 
place  of  M   E    Keefauver,  resigned. 

Anna  B.  Bowie  to  be  poctmaster  at  KensinRton,  Md.,  in 
place  of  A.  B  Bowie.  Incumbent's  commission  expired 
December  15.  1931. 

MINNi:SOT.\ 

Emily  M.  I>rexler  to  be  pobtmaster  at  Brandon,  Minn.,  in 
place  of  E  M.  Drexler.  Incumbent's  commission  expired 
July  3.   1934. 

John  K.  Sloan  to  be  po.stma.ster  at  Coleraine.  Minn.,  in 
place  of  K.  R   PaLerson,  resigned. 

Helen  I  Gen,'ajs  to  be  postmaster  at  Currie.  Minn.,  in 
place  of  H  R.  Portmann.  Incumbent's  commission  expired 
M.iy  22.  1932. 

Edward  A  Buckley  to  be  postma^ster  at  Ea.st  Grand  Forks, 
M:nn  ,  in  place  of  T    E    Thore.son.  removed. 

Catherine  I.  Ackernian  to  be  postmaster  at  Eden  Valley, 
Minn.,  m  place  of  Margaret  O'Brien.  Incumbent's  commis- 
sion expired  .\pril  2.  1934 

Edward  R.  Siem  to  be  ptxstma.ster  at  EHgln.  Minn.,  in 
place  of  P.  H.  Beyer.  Incumt)ent's  commission  expired 
April  2.  1934 

Raymond  E.  Garden  to  be  postmaster  at  Gary.  Minn  ,  m 
place  of  Lewis  Garden.  Incumlient's  commission  expired 
April  2,   1934 

Wiliuuu  V  Kane  to  be  postmaster  at  International  PalLs, 
Minn.,  in  place  of  H.  J.  Miner.  Lncumkienl's  commission 
expured  Apnl  2.  1934. 

Prank  S.  Ave  rill  to  be  postmaster  at  Ogilvie.  Minn.,  m 
place  of  G  W  Shipton.  Incumbent's  commission  expired 
April  2.  1934. 

Linus  E.  Dougherty  to  be  postmaster  at  Pine  River.  Minn., 
in  place  of  O  O  Dahl.  Incumbent's  commission  expired 
February  14.  1934 

Edward  M  Swan.son  to  be  postmaster  at  Russell.  Minn.,  in 
place  of  F  S  Purdy.  Incximbenfs  commission  expired  De- 
cember 20.  1933 

John  A.  Henry  to  be  postmaster  at  St.  Cloud,  Minn.,  in 
place  ot  E.  D.  Cross.  Incumbent  s  commi.ssion  expired  June 
4.   1934. 

mssissippx 


J.  Bdvar  Mbore  to  be  postmaster  at  Bcrea.  Ky..  in  place 
of  W.  C.  Engte.  Ihcumbent's  commission  expired  December 
10.  1932. 

Uda  H.  Mulr  to  be  postmaster  at  Bloomfleld,  Ky.  in  place 
of  Is.  U.  Oldham,  deceased. 

Clarence  L.  ttiarp  to  be  postmaster  at  Liberty,  Ky  .  In 
place  of  O.  C.  Thomas.  Incumbent's  commission  expired 
Z)eeeniber  19.  If33. 

MAIVK 

RaynKmd  W.  ChapJln  ta  be  poslaaaster  at  Cornish.  Maine. 
In  place  of  H.  P.  Jameson.  Incumbent's  commttsion  expired 
January  1ft,  1834. 

NelUe  B.  Jordan  le  be  postmaster  at  rnralirTkinfl  Center. 
Maine.  In  place  of  N.  B.  Jordan.  Incumbent's  commission 
ezpirsd  Jannary  sa.  1M5l 

Harvard  C.  Jordan  to  kr  postmaster  at  EUsvorth,  Maine. 
Ln  place  of  L.  P.  Higglns.  retired. 

Albert  T.  BwUI  to  be  pnslasifir  at  Wtat  BuxUn.  Maine. 
to  place  of  A.  F.  IVbc  Ikc«OBbcal's  cwmissioa  expired 
May  9.  1934. 

Michael  J.  Kennedy  to  be  postmaster  at  Woodland.  Maine. 
In  placo  of  M.  J.  Tms^  Iwumbsat's  commiMioB  expired 
January  38.  1935. 


I  Harry  H.  Orr  to  be  postmaster  at  Holly  Springs.  Miss  .  in 
I  place  of  J.  T.  Watkins.  Incum.t)ents  commission  expired 
I  July  1.   1934. 

I       David  E.  Nabors  to  be  postmaster  at  Indianola.  Miss.,  in 
'  place  of   R.   A.   Whelan.     Incumbent's   commission  expired 
June  9.  1934. 

Tom  W.  Crlgler.  Jr..  to  be  postmaster  at  Macon.  Miss.,  in 
j  place  of  C.  S.  Rickctts.  resigned. 

Blanche  M  Qallaspy  to  be  postmaster  at  Pelahatchee. 
I  Miss.,  in  place  of  B.  M.  Gallaspy.  Incumbent's  commission 
I  txpired  May  29,   1934. 

Thomas  R.  Pearson  to  be  postmaster  at  Picayune,  Miss., 
m  place  of  F.  W.  Whitaeld,  transferred. 

msscKnu 

Giles  K.  Hunt  to  be  postmaster  at  Arcadia.  Mc  .  In  place 

of  O    T    Ander.son.  resigned- 
Ezra    W     Mott    to    be    postmaster   at    Armstrong,    Mo,    in 

place    of    F     R    Evans.      Incumbent's    eommlssion    expired 

April  30.  1934. 

Reecc  G  .A.llen  to  be  postmaster  at  Benton,  Mo.,  in  place 
of  R.  M.  Tirmeixitem.  Incuml)ent  s  commission  expired  De- 
cember 18.  Lf33. 

Melville  C  Shores  to  be  postmaster  at  Clark.  Mo..  In  place 
of  E.  H.  Barbee,  resigned. 

Allen  W.  Sapp  to  be  postmaster  at  Cohimbia.  Mo.,  in  place 
of  P.  W    NIedermeyer.  deceased. 

Oeocce  W.  Shelloa  to  be  postmaster  at  Dizoo.  Mo.,  in 
place  of  W.  C.  Christeson.  removed. 
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Wallace  L.  Talbot  to  be  postmaster  at  Payette,  Mo.,  in 
place  of  E.  A.  Hackmann,  removed. 

Walter  Morrow  to  be  postmaster  at  Iberia,  Mo^  in  place 
of  M.  V.  Duncan,  removed. 

Harvey  B.  Lynch  to  be  postmaster  at  Linccdn.  Mo.,  in  place 
of  J.  J.  Boehmex.  Incumbent's  commission  expired  May 
20.  1934. 

KKBRASKA 

William  E.  Goodhard  to  be  postmaster  at  Elkhoni,  Nebr.. 
in  place  of  Charles  Leu.    Incumbent's  commission  expired 

AprU  2.  1934.  ^       ,       , 

Fred  L.  Orr  to  be  postmaster  at  Ljrons,  Nebr.,  in  place  of 
D.  R.  Coffin.    Incumbent's  commission  expired  December  16, 

1933. 

Irene  E.  Hines  to  be  postmaster  at  Saint  Columbans,  Nebr., 
in  place  of  I.  E.  Hines.  Incumbent's  commission  expired 
February    28.    1933. 

NXW  HAKPSHIXX 

Ray  A.  Hicks  to  be  postmaster  at  Colebrook,  N.  H.,  in  place 

of  A.  C.  Howe.  removed- 
Harry  W.  Ladd  to  be  postmaster  at  Plaistow,  N.  H.,  in 

place   of   M.   B.   Duston.     Incumbent's  cwnmlssion  expired 

December  12,  1932. 
James  R.  Kill  Kelley  to  be  postmaster  at  WUton,  N.  H..  In 

place  of  J.  R.  Kill  Kelley.    Incumbent's  commission  expired 

January  28.  1935. 

NTW    JBRSXT 

Norman  H.  Deshler  to  be  postmaster  at  Belvidere,  N.  J., 
in  place  of  E.  H.  Ketcham.  Incumbent's  commission  expired 
April  28,  1934. 

George  W.  Karge  to  be  postmaster  at  Pranklinville,  N.  J., 
in  place  of  G.  W.  Karge.  Incumbent's  commission  expired 
December  14,  1932. 

Anthony  De  Staflen  to  be  postmaster  at  Haskell,  N.  J., 
in  place  of  George  Whetham.  Incumbent's  commission  ex- 
pired April  8,  1934. 

Vincent  P.  Meade  to  be  postmaster  at  High  Bridge,  N.  J., 
in  place  of  A.  P.  John.  Incumbent's  commission  expired 
April  8.   1934. 

Wilmer  Lawrence  to  be  postmaster  at  Milford.  N.  J.,  in 
place  of  C.  O.  Melick.  Incimibenfs  commissiao  expired 
April  2.  1934. 

Joseph  A.  Wolfrom  to  be  postmaster  at  Mount  Holly,  N.  J., 
In  place  of  W.  T.  Stewart.  Incumbent's  commission  expired 
May  29.  1934. 

Joseph  F.  Dempsey  to  be  postmaster  at  Paulsboro,  N.  J., 
in  place  of  F.  L.  Pote.  removed. 

Theodore  H.  Reed  to  be  postmaster  at  Pennington.  N.  J.. 
in  place  of  A.  C.  Stover.  IzKnmibent's  commission  expired 
January  31.  1934. 

William  T.  Snyder  to  be  postmaster  at  Pittstown,  N.  J.,  in 
place  of  F.  C.  Dalrymple,  removed. 

Edward  H.  Goodwin  to  be  postmaster  at  Plalnflcld,  N.  J.. 
In  place  of  E.  H.  Bird.  Incumbent's  commission  expired 
December  19.  1933. 

Edward  J.  Shea  to  be  postmaster  at  RocheUe  Park,  N.  J., 
In  place  of  Charles  Roeltgen,  removed. 

Christof  Lindenmayer  to  be  postmaster  at  Stirling,  N.  J.. 
In  place  of  L.  A.  Thicvon.  Incumbent's  commission  expired 
December  18.  1933. 

Alger  H.  Alpaugh  to  be  postmaster  at  Succasunna,  N.  J.. 
in  place  of  A.  M.  Wiggins.  Incumbent's  commission  expired 
January  16.  1934. 

Timothy  J.  Lyons  to  be  postmaster  at  Westwood,  N.  J.,  in 
place  of  Mary  MacG.  Smith.  Incumbent's  canmiasion  ex- 
pired May  29.  1934. 

mrw  Mxzxoo 

Clotilde  C.  Montes  to  be  postmaster  at  Bernalillo,  N.  Mex.. 
in  place  of  C.  C.  Montes.  Incumbent's  commission  expired 
April  20.  1932. 

Leo  M.  Fay  to  be  postmaster  at  Socorro,  N.  Mex.,  in  place 
of  L.  M.  Martin.  Incumbent's  commission  exidred  December 
14.  1932. 


HKW  YORK 

Charles  L.  Prince  to  be  postmaster  at  Mohawk,  N.  Y.,  in 
place  of  A.  J.  Hinman.  Incumbent's  commission  expired 
March  8,  1934. 

Harold  T.  Hubbard  to  be  postmaster  at  Riverbead,  N.  T,, 
in  place  of  J.  W.  Kratoville,  resigned. 

Charles  O'Connor  to  be  postmaster  at  Westbury,  N.  Y, 
in  place  of  S.  M.  Taylor,  removed. 

NORTH  CAROLINA 

John  O.  Redding  to  be  postmaster  at  Asheboro,  N.  C. 
in  place  of  P.  M.  Wright,  removed. 

Millard  G.  Poteat  to  be  postmaster  at  Marion,  N.  C.  in 
place  of  C.  M.  Pool,  removed. 

Wallace  B.  Stone  to  be  postmaster  at  Swannanoa,  N.  C, 
in  place  of  S.  F.  Davidson,  resigned. 

NORTH  DAKOTA 

Mary  M.  Hoesley  to  be  postmaster  at  Crystal,  N.  Dak.,  in 
place  of  E.  S.  Johnson.  Incumbent's  commission  expired 
April  28.  1934. 

Albert  E.  Punk  to  be  postmaster  at  Hebron,  N.  Dak.,  in 
place  of  Paul  Keller,  resigned. 

Anna  P.  Jones  to  be  postmaster  at  "Verona,  N.  Dak.,  in 
place  of  M.  E.  Freeman.  Incumbent's  commissi<m  expired 
December  16,  1933. 

OHIO 

Lata  A.  Barr  to  be  postmaster  at  Amanda,  Ohio,  in  place 
of  W.  E.  Bowers.  Incumbent's  commission  expired  Decem- 
ber 16.  1933. 

Floyd  L.  Carr  to  be  postmaster  at  Bedford,  Ohio,  in  place 
of  H.  W.  Davis.    Incumbent's  commission  expired  Biay  2, 

1934. 

John  D.  Moorehead  to  be  postmaster  at  Bethel,  Ohio,  in 
place  of  J.  W.  Swing.  Incumbent's  commission  expired  April 
15.  1934. 

Florence  B.  Nichols  to  be  postmaster  at  Burton,  Ohio,  in 
place  of  F.  J.  Smith-  Incumbent's  commission  expired  June 
20,  1934. 

Ralph  W.  Litzenberg  to  be  postmaster  at  Centerburg,  Ohio, 
in  place  of  H.  B.  Ramey.  resiijned. 

Dee  C.  Pranks  to  be  postmaster  at  Clyde.  Ohio,  in  place  of 
M.  J.  Lacer,  deceased. 

Virgil  Davis  to  be  postmaster  at  Coming,  Ohio,  in  place  or 
Bashti  Wilson.  Incumbent's  commission  expired  March  22, 
1934. 

Curtis  D.  T.  Watts  to  be  postmaster  at  Crooksvllle,  Ohio, 
in  place  of  C.  E.  Coulter,  removed. 

Burton  R.  Taylor  to  be  postmaster  at  Dresden,  Ohio,  in 
place  of  Ralph  Dunfee,  deceased. 

Marion  D.  Preeders  to  be  postmaster  at  Fairfield,  Ohio,  in 
place  of  N.  E.  Snediker.  Incumbent's  commission  expired 
January  8,  1934. 

Lewis  P.  Jenkins  to  be  postmaster  at  Huntsville,  Ohio,  in 
place  of  C.  W.  Evans.  Incumbent's  commission  exi^red 
January  9.  1934. 

Harry  C.  Lleurance  to  be  postmaster  at  Jamestown,  Ohio, 
in  place  of  H.  C.  Moorman.  Incumbent's  commission  ex- 
pired April  15.  1934. 

James  Woodward  to  be  postmaster  at  Mineral  Ridge,  Ohio. 
in  place  of  T.  O.  Thomas.  Incimibent's  commission  expired 
June  17,  1934. 

Alice  Marie  O'Meara  to  be  postmaster  at  Mount  St.  Josepn. 
Ohio,  in  place  of  A.  M.  O'Meara.  Incumbent's  commission 
expired  December  18,  1934.  «    „  ,     ^».. 

Henry  J.  Brubaker  to  be  postmaster  at  New  Carlisle,  Ohio, 
in  place  of  E.  W.  Williams.  Incumbent's  commission  ex- 
pired April  16,  1934. 

John  J.  Cawley  to  be  postmaster  at  Painesville,  Ohio,  in 
place  of  S.  J.  Goldsmith.  Incumbent's  commis^on  expired 
May  9,  1934. 

William  E.  Alexander  to  be  postmaster  at  Spring  Valley, 
Ohio,  in  place  of  P.  M.  Hiett.  Incumbent's  comission  ex- 
pired April  16,  1934. 
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Robert  C  Boylan  to  be  postmaster  at  Struthcrs,  Ohio,  m 
place  of  C  E  Kiramel.  Inctunbent's  commission  expired 
December  16.  1933. 

Harry  L.  Hackeit  to  be  postmaster  at  Yellow  Springs.  Ohio. 
In  place  of  P.  L.  Currey.  IiKumbents  commission  expired 
May  16.  1934. 

OKI^ilOlKA 

Wsule  H.  LaBoon  to  be  postmaster  at  Chickaaha.  Ofcia..  lu 
place  of  G    E    Butler,  removed. 

Claude  E.  McMohan  to  be  postmaster  at  Mmco,  Okla  .  in 
place  of  I  A  McAdams.  Incumbent's  commission  expired 
April  28.  1934. 

W  Clarence  Ray  to  be  postmaster  at  Wllburton,  Okla  .  in 
place  of  L.  G.  Hysmith.  Incumbent's  commission  expired 
March  18.  1934 

OIIEGOI* 

Anne  E.  CRowrkr  to  be  postmaster  at  Condon,  Oret?  .  :n 
place  of  P.  L.  Laughrige.  Incumbent's  commission  expired 
April  16.  1934. 

Russell  H.  SuUens  to  be  postmaster  at  Prairie  City,  Oreg., 
In  place  of  R.  H.  Sullens.  Incumbent's  comnussicn  expired 
January  13.  193d. 

PKXHSTLVANIA 

Dennis  J.  Murphy  to  be  postmaster  at  Barnesboro,  Pa.,  In 
place  of  L.  A.  Bo&.serman.  removed 

Henry  C.  Schult/  to  bo  postmaster  at  Easion.  Pa.,  in  place 
ot  H.  8.  Young,  dfvfased. 

Herbert  H.  Park  lo  be  postmaster  at  Oibsonia.  Pa.,  in  place 
of  H.  H.  Park.  Incumbent's  commission  expired  Januaiy  23, 
1935. 

Joseph  P.  Stein  to  be  postma&ter  at  Glassport.  Pa.,  in  place 
of  C  H.  Lapsley  Incumbent's  commission  expired  January 
5.  1933. 

Thtuiuu  J.  Oeist  to  be  postmaster  at  Hegins.  Pa.,  m  place 
of  L.  H.  Bressler  Incumbent's  commission  expired  February 
14.  1934. 

J.  Paul  Garrett  to  be  postmaster  at  Hemdon.  Pa.,  in  pliice 
of  P.  A.  Hepner  Incumbent's  commission  expired  January 
31.  1^34. 

John  P.  Doherty  to  be  postmaster  at  Latrobe.  Pa  .  in  place 
of  J  A.  Conrad.  Incumbent's  commission  expired  December 
19.  1933 

Lewis  H.  Mensch  to  be  postmaster  at  Marten vlUe.  Pa  ,  in 
lilace  of  J.  D.  Croasmtin.  deceased. 

Samuel  B.  Miller  to  be  postmaster  at  MiflJinburif,  Pa  ,  in 
place  of  H  S.  Earnest.  Incumbent's  commission  expired 
June  34.  1934 

Claude  E.  Musoer  to  be  postmaster  at  Mlllheim.  Pa.,  in 
place  of  W.  L.  Swarm,  resigned. 

Walter  S.  Mervine.  to  be  postmaster  at  Mt  Pocono.  Pa .  in 
place  of  L.  M.  Cobb,  resigned. 

Chester  A.  Bower  to  be  postmaster  at  New  Oxford.  Pa.  m 
place  of  V.  R.  Miller  Incumbents  commission  expired  Feb- 
ruary 28.  1933. 

William  G.  Bott  to  be  postmaster  at  New  ShefOeld.  Fa. 
OfDce  became  Presidential  July  1.  1932. 

Charles  Gubin  to  be  postmaster  at  Narthumberland.  Pa  . 
in  place  at  C.  E.  Savidce.  Incumbent's  commission  expired 
April  2.  1934. 

Joseph  P.  QallaKher  to  be  postmaster  at  Philadelphia.  Pa.. 
In  place  of  J.  J.  Mack,  transferred. 

J  Harry  Brownmiller  to  be  postmaster  at  Schuylkill 
Haven,  Pa.,  in  place  of  C.  A.  Oraeff.  Incumbent's  commis- 
sion expired  AprU  23.  1934. 

Thelma  G.  Mackle  to  be  postmaster  at  Seelyville.  Pa.,  in 
place  of  K.  A.  Smith.  Incumbent's  commission  expired 
April  22.  It34. 

Joseph  E.  Stanisze-wskl  to  be  postmaster  at  Shamokin.  Pa.. 
In  place  of  Reese  Jerenuah.  Incumbent's  commission  ex- 
pired Pebruary  28.  1933. 

Karl  Smith  to  be  postmaster  at  Sharpsvtlle,  Pa.,  in  place 
of  Franiciln  Clary,  deceased. 

John  A.  Maurer  to  be  postmaster  at  Tremont.  Pa.,  in  place 
of  J.  E.  Tobias.  Incumbent's  commisslao  expired  June  30. 
It34. 


W,  Edward  Hud-son  to  be  postmaster  at  Vandergrift.  Pa  , 
m  place  of  H    B    Piiterson.  resigned. 

Mae  Morgan  Bea«lf  to  be  postmaster  at  Watsontown.  Pa  . 
in  place  of  D  L.  Bly  Incumbent's  commission  expired 
January  9,    1933 

Jeane  C.  Lewis  to  be  postmaster  at  Weedville.  Pa.,  in  place 
of  J.  C.  LewK^.  Incumbent  .s  comniis-sion  expired  January 
28,    1934 

W.  DeLancey  R.nehardt  to  be  postmaster  at  York.  Pa., 
I  ui  place  of  N.  B.  Kluiedinst,  transferred. 

RHODE    ISLAND 

Daniel  W.  Coggcihall  to  be  postmusLer  at  Bristol.  R.  I., 
In  place  of  W  M  Connery  Incumbent'.-^  conmii.ss.on  expired 
June  19.  1933. 

SOUTH    CAROLINA 

EuKPne  B  Mack  to  bt'  po.stma.ster  at  EUoree,  S.  C.  in 
place  of  Ell  Parker  Incumbent's  conimi.ssion  ex.'Ji.'-fd  June 
24.   1934. 

William  M  Thornton  to  be  pastmaster  at  Enoree.  S.  C. 
ui  place  of  W.  M.  Thornton.  Incumbent's  conini.s.siun  ex- 
pured  March  8.  1934. 

SOITH     DAKOTA 

Payette  A  Nutter  to  be  postmaster  at  Alcester,  S  Dak  ,  m 
place  of  P  A  Nutter.  Incumbent's  commission  expired  De- 
cember 16.   1933. 

Arthur  P  In;,ie  tn  be  postma-ster  at  Harrold.  S  Duk.,  in 
place  of  L.  A  Brtx-Mv  re.signed. 

Carl  Hildebrandt  to  be  jXJsLmaster  at  Mobridi;e.  S.  Dak.,  in 
place  of  G    O    Tir.cll,  removed. 

Thcmas  W  Laliev  ui  be  postmaster  at  Montrose.  S.  Dak., 
in  place  of  T  R.  Harrington.  Incumbent  s  commi^ision  ex- 
pired Jun»  2.  1934. 

Jame.s  P.  O'Neill  to  be  postmaster  at  Spearfl.sh  S.  Dak..  In 
place  of  P.  J    Seals,  removed 

W:iham  F  Curren  to  be  postm.aster  at  'Vienna,  S.  Dak.,  in 
place  of  G.  M.  Eggen,  removed. 

TrWNESSIK 

Edward  L.  Smith  to  be  postmaster  at  Englewood.  Tenn., 
I  m  place  uf  J.  M.  Thompson,  removed. 
I       Car"y  E.  Reed  to  be  po«tma.ster  at  Prospect  StaLion.  Term., 

m  place  of   O.  E.  Jone:s.     Incumbent's  commission  expired 

January  22.  1934. 

TEX, AS 

i       Jenna  Mae   Easter   to  be  postmaster   at  Anton.   Tex.,    in 
:  place  of  J   C   Arnett.  removed. 

I  William  G.  Davis  lo  be  postmaster  at  Boerne.  Tex.,  in 
place  of  Nancy  Lehniann.  Incumbent's  commission  expired 
April  15.   1934 

M  Earle  Cook  lo  be  postma.'^ter  at  Carrizo  Springs.  Tex  , 
in  place  f»f  C.  F  PaLm  Lncumtx;nt's  commiftsion  expired 
May  12.  1932. 

Gilt)ert  G  Holman  to  be  po.stmaster  at  Gainesville.  Tex., 
!  in  place  of  L   B    Lind.siiy,  decea.sed. 

I       Carolyn    A    Moreman    to   be    postmaster   at    Hale    Center. 
'  Tex.,  m  place  of  Matilda  Akeson.     Incumbent's  commission 
expired  January   16,   1934. 

Harry   H    Mann  to  be   postmaster  at  Levelland.  Tex  ,   in 
place  of  John  Thomman.     Incumbent's  commi.ssion  expired 
,  January  6.  1934 

Benjamin  B  Ward  to  be  postmaster  at  Newcastle,  Tex,, 
in  place  of  M  Ij.  Young.  Incumbent's  commission  expired 
January  28.    1934 

John  C  Terry  to  be  postmaster  at  Plainview.  Tex.,  in 
place  of  P.  L  Brown.  Incumbent's  commission  expired 
Pebruary  1!.  1931 

Cleo  Jackson  to  be  postmaster  at  Point,  Tex.,  in  place  of 

I  H.  R    Ivie.     Incumbent  s  commission  expired  April  15.  1934. 

,      Sidney  T.  Bogan  to  be  postma.ster  at  Quitaque.  Tex.,  in 

place    of    S.    T     Bogan      Incumbent's    commission    expired 

j  December  20.  1934. 

Ina  M.  Matheny  to  be  postmaster  at  Rochester,  Tex, 
j  in  place  of  D  P  Greenwade.  Incumbent's  commLs&ion  ex- 
I  pired  June  6,   1934, 


to  be  postmaster  at  San  Antonio,  Tex.. 
Lucas.    Inciunbent's  conunifision  expired 


Daniel  J.  QuIIl 
In  place  of  P.  G 
April  15.  1934. 

Milncr  T.  Cain  to  be  ix>stmaster  at  Seagraves,  Tex.,  in 
place  of  M.  E.  Ware.  Incumbent's  commission  expired  May 
2.   1934. 

viscnfiA 

Rosa  L.  Williams  to  be  postmaster  at  Bassetts,  Va.,  tn 
place  of  G.  E.  Joyce,  resigned. 

John  H.  Wool  wine  to  be  postmaster  at  Blacksburg.  "Va., 
in  place  of  R.  L.  Olinger,  removed. 

William  C.  Whitmore  to  be  postmaster  at  Leesburg,  Va.. 
in  place  of  F.  D.  Paul,  resigned. 

Bourbon  N.  Kibler  to  be  postmaster  at  Luray.  Va.,  in  place 
of  C.  M.  Spitler.  Incumbent's  commission  exi^red  February 
17,    1934. 

Jay  C.  Litts  to  be  postmaster  at  Norttm,  Va.,  in  place  of 
A.  L.  P.  Corder,  resigned. 

Thomas  E.  FYank  to  be  postmaster  at  WarrenUm,  Va..  in 
place  of  J.  B.  Grayson,  resigned. 

Ethel  L.  Deans  to  be  postmaster  at  "Windsor,  Va.,  In  place 
of  R   D.  Holland,  resigned. 

Gipsie  B.  Cassell  to  be  postmaster  at  Wythevllle,  Va.,  in 
place  of  C.  R.  Fisher.  Incumbent's  commission  expired 
December  20,  1934. 

WASHZXGTOM 

Alfred  J.  Twining  to  be  postmaster  at  Coulee,  Wash.,  in 
place  of  E.  J.  Edson.  Incumbent's  commission  expired 
April  2,   1934. 

Etta  R.  Harklns  to  be  postmaster  at  Manette.  Wash.,  in 
place  of  E.  R.  Harkina.  Incumbent's  commission  expired 
December  18,  1933. 

Wilbur  B.  Stonex  to  be  postmaster  at  Onalaska.  Wash.,  in 
place  of  Allan  Austin.  Incumbent's  commissioo  expired 
April  16,  1934. 

Walter  Lee  Barnard  to  be  postmaster  at  Sumner.  Wash., 
in  place  of  H.  M.  Pxirvis.  Incumbent's  commissiaii  expired 
April  30.  1934. 

WEST   VIBGZirU 

John  Speicher  to  be  postmaster  at  Hopcmont,  W.  Va.,  in 
place  of  V.  F.  Ridenour.  Inctmibent's  commission  expired 
June  17.  1934. 

Louis  Knakal  to  be  postmaster  at  Widen,  W.  Va.,  in  place 
of  Louis  Knakal.    Incumbent's  commission  expired  January 

13.  1935. 

WZSCON8IK 

R.  Welnandy  to  be  postmaster  at  Cochrane,  Wis., 
of  O.  R.  Welnandy.  Incumbent's  commission  ex- 
pired May  2.  1934. 

Samuel  M.  Hogenson  to  be  postmaster  at  Ephralm,  Wis., 
in  place  of  S.  M.  Hogenson.  Incimibenfs  commission  ex- 
pired May  2,  1934. 

Ferdinand  A.  Nlerode  to  be  postmaster  at  Qrafton,  Wis., 
in  place  of  P.  A.  Nlerode.  Incumbent's  commission  expired 
January  22.  1935. 

Raymond  E.  UngsweUer  to  be  postmaster  at  Sturtevant, 
Wis  .  in  place  of  R.  E.  Lingsweiler.  IncunUwnt's  commission 
expired  January  7,  1936. 

Magnus  Magnusson  to  be  postmaster  at  Washington 
Island.  Wis.,  in  place  of  Magnus  Macnusna.  Incumbent's 
commission  expired  January  31.  1933. 

WTOMZMQ 

Roy  C.  Peck  to  be  postmaster  at  Saratoga,  Wyo,  In  place 
of  Clara  Fryer.  Incumbent's  commission  expired  December 
16,  1933. 
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CONFIRMATIONS 

Executive  nominatums  con/lrmed  bf  the  Senate  February  6, 

193S 

SlCBXTAUXS  Dt  TH«  DlFUMUTZC  SBSTKS 

Cabot  Colville  to  be  secretary  in  tlie  Dipkunatle  Service. 
Franklin  B.  At  wood  to  be  secretary  in  the  Dlj^omatic 
Service. 


Public  Hkalth  Sntvics 

Louis  L.  Williams.  Jr..  to  be  senior  surgeon. 
Lucius  F.  Badger  to  be  surgeon. 

Appointkints  in  thb  Rkculas  Armt 
Brig.  Gen.  Frank  Crandall  BoUcs  to  be  major  general. 
Brig.  Gen.  Lytle  Brown  to  be  major  genertJ. 
Col.  James  Albert  Woodruff  to  be  brigadier  general. 
Col.  Evan  Harris  Humphrey  to  be  brigadier  general. 

Apponmamrs  by  Transfer  in  thx  Recttlar  Armt 

First  Lt.  William  Wesson  Jervey  to  Signal  Corps. 

Lt.  Col.  Rufus  Foote  Maddux  to  Coast  Artillery  Corps. 

Promotions  in  the  Regxtlas  Army 

Resolve  Potter  Palmer  to  be  colonel.  Adjutant  General's 
Department. 
Frederick  Elwood  Uhl  to  be  lieutenant  colonel,  Infantry. 

POSTHASTERS 
CALIFORNIA 

W.  Wesley  Field,  Antioch. 

Stuart  J.  Titlow,  Areata. 

Mary  Evalyn  Rider,  Balboa  Island. 

Robert  L.  Windsor,  Bellflower. 

Franklin  M.  'Whiting,  Berkeley. 

Thomas  J.  Durfee,  Bieber. 

Reginald  C.  Line,  Boulder  Creek. 

Frank  E.  Hagne,  Covelo. 

Carlton  T.  Hansen,  Crescent  City. 

Rasrmond  M.  Krollpfeiffer,  Del  Monte. 

Helen  S.  Osborne.  Earlimart. 

William  M.  McClearen,  Exeter. 

Joel  K.  L.  Schwartz,  Fillmore. 

Richard  S.  Gregory.  Fullerton. 

Robert  M.  Martin,  Gilroy. 

Donald  B.  Robb,  Gridley. 

Charlotte  A.  Cavalli,  Half  Moon  Bay. 

Grorham  R.  Humphreys,  Happy  Camp. 

Arthur  P.  White,  Hawthorne. 

Ralph  N.  Swanson,  Hollydale. 

Hazel  G.  Woodson,  Hondo. 

Margaret  Allen,  Indio. 

Bessie  L.  Dunn,  Isleton. 

John  E.  Nolan,  Jamestown. 

Don  C.  Saunders,  Lompoc. 

Henry  B.  R.  Briggs.  Los  Angeles. 

Jence  J.  Anderson,  Martinez. 

Asa  E.  Bishop,  Mendocino. 

Vaim  Johnson,  Morro  Bay. 

Betty  M.  West.  Nevada  City. 

James  E.  Byrne,  Oroville. 

Louis  E.  Clay,  Pacific  Grove, 

Elmer  T.  Bollinger,  Paso  Robles. 

Florence  E.  Cornelius.  Piru. 

William  H.  Smith,  Point  Arena. 

Eugene  L.  Scott,  Porterville. 

Myrtle  E.  Vance,  Portola. 

J.  Vedro  Stanton,  Redding. 

Mildred  R.  Doyle.  Ross. 

Ellis  T.  Tanner,  San  Jacinto. 

Frederick  T.  Hale,  Santa  Crux. 

Leigh  H.  Dunning,  Santa  Paula. 

James  E.  Pharr,  Scotia. 

Lois  L.  Berry,  Shatter . 

Rosa  A.  Printz,  Simi. 

Eugene  S.  Franscioni,  Soledad. 

Charles  B.  Pearson,  Stockton. 

William  D.  Browning,  Strathmore. 

Timothy  J.  O'Brien,  Taft. 

Raymond  O.  Foster,  Talmage, 

Harry  D.  Beck.  Tipton. 

James  E.  Rains,  Ventura. 

Nathan  Levy,  Vlsalia. 

William  T.  King,  Weed. 

Cynthia  P.  Griffith,  Wheatland. 
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Walter  B.  JohnaoD,  Seymour. 

ZBABO 

LouellA  R.  HoUemwclL  PniltlancL 
Mack  U.  Shoiwell.  Ooodlac- 

Anna  Reardon.  Auburn. 
Matt  licCoy  WUsod.  Colo. 
Ralpti  A.  Kelley.  Early. 
Eva  L.  Ochs.  Oanrln. 
Amanda  J.  Belt.  Olenwood. 
Mary  O.  Harkrr.  Orand  Junction. 
William  Stover.  Hospers. 
Jamca  B.  Oilroy.  Lost  Natkxk. 
Patrick  H.  English.  Monona. 
Gladys  M.  Heiiand.  Panora. 
Carrie  M.  Skromme.  Roland. 
Clju-a  C.  Lockner.  Terril. 

MOirrAjrA 

Peter  Peterson.  Ptort  Peck. 

Tliomas  J.  SomerviUe,  Jr..  Gardiner. 

MMMtJtSKA 

John  P.  Lewis,  Arnold. 
Irving  E.  Tllgner.  Lewellen. 
Louis  R.  Vejra&ka.  OdeU. 
Bernlece  B.  Simmons,  Silver  Creek. 
Thomas  Olen  Roberts.  Sterling. 

OKSGON 

Ralph  B.  Stanfleld.  Echo 
Benjamin  H.  Davles.  Gresham. 
Charles  B.  Cox,  Heppncr. 
Prank  DeSouza,  Medford. 
E.  Lee  Chenault.  Union. 
William  Gregory,  Westport. 

PTNWSTLTAlflA 

Joseph  W.  Manon.  Charleroi. 
Henry  Bourns.  Ellsworth. 
Claude  O.  Meckiey.  Hanover. 
Marie  Bengele.  Loretto. 
Prank  B.  Kunselman.  Meadville. 
George  A.  Lehman.  Patton. 
Thomas  V.  Brennan.  Plymouth. 
W.  Norman  Preed.  Richlandtown. 
James  V.  Brush.  Sewlckley. 
Roy  L.  Stover,  Shrewsbury. 
John  J.  Verbos,  Steeiion. 
John  M.  Braden.  Washington. 

SOUTH    CAMOLOKA 

Olen  O.  Howe,  Great  Palls. 
Martin  H.  Moore.  La  Prance. 
Josephus  S.  Nichols,  Leesvllle. 
Eva  H.  Oroce,  Lyman. 
J.  Sidney  McNeill.  Ninety  Six. 
Crayton  C.  Crenshaw,  Pendleton. 

TSKlVKSSn 

Rebecca  Jennings.  Alamo. 
La  Verne  Oearhiser.  Big  Sandy. 
Mary  K.  Birdwell.  Chucksty. 
Howard  Long.  Klngsport. 
Bedford  T.  Transou.  Mason. 
Charles  P.  Pulta.  Monteagle. 
Eugene  L.  McOade.  Mountain  City. 


Lela  Mazm.  Decatur. 

Joseph  Kopecky.  Hallettsvllle. 

Timothy  B.  O'Connell.  Palestine. 

vnciKiA 

Gertrude  C.  Ligon,  Amelia  C.  H. 
Mary  Ann  Nichols,  Hanulton. 
Troy  J.  Weeks,  WllLa. 


WASHIHCTON 

Daniel  B   MrOcvern.  Renton. 
WiJJuun  T    Davis.  Toppenush. 

wiscoMsn* 

Thomas  J   Weiler,  Auburndale. 
Selmer  M.  Alvey.  Bruce. 
John  .\gnew,  Cadott. 
Florence  Kuehl,  Gene.see  I>'pot. 
Paul  Bemhagen.  Junction  City. 
Harry  A    Victora.  Middleton. 
Joseph  W.  Hanley.  Kotterts. 
Leo  E.  Doll.  Soldiers  Grove. 
TllLe  E.  Brennan,  Valders. 
Joseph  N.  Thiele.  Whitewater. 
Arthur  N.  Donnellan.  Winter. 


HOUSE  OF  REPRESENTATIVES 

WEDNEisDAY,    FEBRUARY   6,    1935 

The  House  met  at  12  o'clock  nooiL 
The    Chaplain,    Rev.    James    Shera    Montgomery,    D. 
offered  the  following  prayer: 


D.. 


Again  the  darkness  of  the  unsearched  realm  has  dissolved 
into  twilight,  daylight,  and  noonday.  Elmmanuel — Cod  with 
us.  Praises  be  unto  TTiy  excellent  name  out  of  otir  grate- 
ful hearts.  Do  Thou  bless  ua  with  a  deep  undertonr  of  Thy 
living  presence.  Heavenly  Father,  enable  us  to  dt  termlne 
the  line  of  our  conduct.  Out  of  poverty  may  we  gather 
benevolence:  out  of  oppwsltion.  victory:  out  of  despondency, 
courage;  and  out  of  fear,  hope;  and  out  of  the  antagonisms 
throughout  our  land  may  there  come  the  glory  ol  a  new 
order  wherein  dwelleth  reason  and  brotherhood.  Jrogress 
ind  peace.  Holy  Spirit,  be  In  us  a  rich,  vital  foice  that 
melts  all  discord  into  harmony.  For  the  sake  of  a  more 
tranquil  and  better  human  life,  strengthen  us  with  jrgency 
of  zeal  and  with  an  upward  longing  that  he  beyi>nd  the 
raggt'd  edges  of  a  turbulent  soul.  In  our  Savior',  name. 
Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  r-  ad  and 
approved. 

MKSSACC    FKUM    THX    PRXSIDXIfT 

A  me.ssage  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  Hou.se  by  Mr.  Latta.  one  of 
his  secretaries,  who  also  infonned  the  House  that  on  the 
following  dates  the  President  approved  and  signed  a  joint 
resolution  and  bills  of  the  House  of  the  following  titles: 

On  February  2,  1935; 

H.J.  Res.  118  Joint  resolution  to  prohibit  expenditure  of 
any  moneys  for  housing,  feeding,  or  transportmg  conven- 
tions or  meetings:  and 

H.  R.  3410.  An  act  making  appropriations  for  the  Execu- 
tive ofQce  and  sundry  independent  executive  bureaus,  txiards. 
commissions,  and  ofBces  for  the  fiscal  year  ending  June  30, 
1836,  and  for  other  purposes. 

On  February  4,  1935: 

H.  R.  4304.  An  act  to  amend  the  Second  Liberty  Bond  Act. 
as  amended,  and  for  other  purposes. 

RiRsriRKKci  or  comnnncATioic 

Mr.  MANSFIELD.  Mr.  Speaker,  on  February  4,  a  letter 
and  a  bill  prepared  by  the  Secretary  of  the  Navy  to  amend 
the  river  and  harbor  bill  was  referred  to  the  Committee  on 
Rivers  and  Harbors.  The  amendment  is  intended  exclusively 
for  naval  purposes  I  have  conferred  with  the  Chairman  of 
the  Committee  on  Naval  Affairs,  the  gentleman  from  '3eorgia 
(Mr  ViitsoHl,  and  we  think  it  ought  to  go  to  the  Coiomittee 
on  Naval  Affairs. 

The  SPEAKER.  Without  objection,  the  communic  ition  of 
the  Secretary  of  the  Navy  will  be  rexeferred  to  the  Com- 
mittee on  Naval  Affairs. 

Theref  was  no  objection. 
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mcRKissioir  to  aomikss  thi  hottsi 
Mr.  SNELL.  Mr.  Sipeaker.  I  ask  unanimous  consexit  that 
on  Tuesday  next.  February  12,  after  the  disposition  of  busi- 
ness on  the  Speaker's  table,  the  gentleman  from  Michigan 
[Mr.  Blacknxy]  may  be  permitted  to  address  the  House  for 
20  minutes  on  the  life  and  character  of  Abraham  Lincoln. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 
There  was  no  objection. 

CALiyORmA  LXCISLATtTRI  PKTITIOirS  TOWKSnCl)  PKHSIOW 
CONSIOXKATIOir 

Mr.  HOEPPEL.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  In  the  Record  at  this  point  and  to  Include 
therein  a  resolution  enacted  by  the  California  Legislature 
memorializing  the  President  and  Congress  carefully  to  con- 
sider what  is  known  as  the  "Townsend  plan  of  old-age 
revolving  pensions." 

Mr.  LEHLBACH.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, the  gentleman  requested  permission  to  insert  the  memo- 
rial at  this  point  in  the  Record.  It  has  been  the  established 
custom  that  extraneous  matters  shall  go  in  the  Appendix 
of  the  daily  Record  without  causing  a  break  in  the  proceed- 
ings of  the  House.  I  trust  the  gmtleman  will  modify  his 
request. 

Mr.  HOEPPEL.  Mr.  Speaker.  I  modify  my  re<niest,  then, 
and  ask  unanimous  consent  merely  to  place  this  resolution 
in  the  Record  at  this  point. 

Mr.  LEHLBACH.  Mr.  Speaker,  I  object  to  placing  it  in 
the  Record  at  this  point. 

Mr.  BLANTON.  JAt.  Speaker.  I  understand  the  gentleman 
does  not  object  to  the  resolution's  going  in  the  Appendix  of 
the  daily  Record.  Why  does  not  tlie  gentleman  frcan  Cali- 
fornia put  it  in  the  Appendix  of  the  dally  Recow)? 

Mr.  HOEPPEL.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  In  the  Rxcou>  and  to  place  In  the  Ap- 
pendix of  the  daily  Record  this  resolution  submitted  to  me 
by  the  Governor  and  Legislature  of  California  petitioning  the 
President  and  Congress  carefully  to  consider  the  Townsend 
plan  of  old-age  revolving  pensions. 

Mr.  LEHLBACH.    Mr.  Speaker.  I  withdraw  my  objection. 

Mr.  RICH.    Mr.  Speaker,  a  parUamentary  Inqoiry. 

The  SPEAKER.    "ITie  gentleman  will  state  it. 

Mr.  RICH.  Mr.  Speaker,  am  I  correct  In  understanding 
that  a  Member  may  have  printed  in  the  Cohcuessional 
Record  a  resolution  from  his  State  legislature  but  that  it 
must  go  in  the  Appendix  of  the  daily  Rkcord  and  not  in  the 
body  of  the  proceedings  of  the  House? 

The  SPEAKER.  Everything  ti  gorerned  by  unanimous 
consent. 

Mr.  BLANTON.  Mr.  Speaker,  merdy  for  the  purpose  of 
asking  the  gentleman  from  California  a  question,  I  reserve 
the  right,  though  I  do  not  intend  to  object  Does  the  gen- 
tleman from  California  know  that  day  before  yesterdi^  1%. 
Townsend  "s  actuary,  Mr.  Hudson,  while  testifying  before  the 
Ways  and  Means  Committee,  in  reply  to  questtoas  asked  by 
the  gentleman  from  Tennessee  [Mr.  Coopnl.  stated  that  if 
he  were  on  that  committee  himself  be  would  not  vote  that 
Townsend  bill  out  and  iM?prove  it? 

Mr.  HOEPPEL.  Mr.  Speaker,  answering  the  gentleman 
from  Texas,  I  may  state  I  am  acting  here  in  aooordaQce  with 
the  express  direction  of  the  RepubUean  Oovemor  and  legis- 
lature of  the  State  of  California. 

Mr,  BLANTON.  Yes;  but  they  are  Just  like  some  other 
politicians  who  pass  some  fool  resohitioa. 

The  regular  order  was  demanded. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

Mr.  HOEPPEL.  Mr.  Speaker  and  Members,  when  I  took 
the  floor  today,  I  requested  pennissian  to  insert  In  the  Rec- 
ord of  the  day's  proceedings,  for  the  information  of  the 
Members,  the  resolution  of  the  CaUfomia  State  Legislature, 
submitted  to  me  by  the  Qovemor  of  the  State  of  California. 
memorializing  the  President  and  Congress  to  consicter  the 
Townsend  plan  of  old-age  revolving  peiMJons.    Inasmuch  as 


there  was  objection  to  my  request.  I  am  compelled  to  place 
the  resolution  in  the  Appendix  of  the  dally  Record. 

In  accordance  with  the  intent  of  the  resolution,  which 
follows,  I  do  hoi)e  that  the  President  and  the  Congress  will 
carefully  consider  the  Townsend  humane  and  practical  old- 
age  revolving  pension  plan,  especially  in  view  of  the  fact 
that  the  plan  is  continuing  to  receive  increased  impetus  and 
support  wherever  it  is  advanced  for  the  consideration  of  the 
people  themselves. 

In  my  speech  on  the  floor  of  the  House  on  January  29, 
I  believe  that  I  presented  a  practical  working  basis  whereby 
funds  for  the  payment  of  this  pension  could  be  obtained 
without  increase  in  taxation  through  the  medium  of  a  lim- 
ited, controlled  expansion  of  the  currency  and  the  socializa- 
tion of  our  banking  structure. 

Increasing  thousands — in  fact,  millions — of  the  imem- 
ployed  of  our  American  youth  and  our  aged  individuals  are 
appealing  to  Congrats  for  concrete  action  on  the  proposi- 
tion which  is  so  admirably  advanced  for  consideration  by 
the  State  of  California  in  the  following  certificate  and  Joint 
resolution: 

State  or  CAUV(Min&, 
DxPABrMXHT  or  Stats. 

I,  Frank  C.  Jordan,  secretary  of  ctate  of  the  Stat*  of  CaUtomla, 
do  hereby  certify  that  I  have  carefully  compared  the  transcript,  to 
whlcb  this  certifleate  la  attached,  with  the  record  on  file  in  my 
office  of  which  It  pxirports  to  be  a  copy,  and  that  the  same  is  a  full, 
true,  and  curect  c(H>y  thereof.  I  fvirther  certify  that  this  authen- 
tication is  in  due  form  and  by  the  premier  officer. 

In  witness  whereof  I  have  hereimto  set  my  hand  and  have 
caused  the  great  seal  of  the  State  of  California  to  be  affixed  hereto 
this  Slst  day  of  January  1935. 

[ssAi.]  Fravk  C.  Joboan,  S0cretarif  of  Stat9. 

By  Cbas.  J.  HAGErrr,  Deputj/. 

/.ssembly  Joint  Resolution  No.  0 

Adopted  in  assembly  Janviary  18.  lOSfi. 

AsTHTTa  H.  Obhxxtjs, 
Chief  Clerk  of  the  AMembly. 

Adopted  in  sencite  January  22,  1935. 

J.  ABbx, 
Secretarg  of  the  Senate. 

This  reeolution  was  received  by  the  Oovemor,  this  asth  day  of 
January,  A.  D.  193.5,  at  1:30  o'clock  p.  m. 

Mark  Lex  Mxouu>DxaT,  Jr., 
Private  Seoretarg  of  the  Oovemor. 

chaftei  so 

Assembly  Joint  B«eolutlon  No.  6,  relative  to  memortaUalng  the 

President  and  Congress  to  carefully  consider  what  la  known  as 

the  "  Townsend  plan  of  old-age  revolving  pension  " 

Whereas  tlie  caie  of  the  dependent  aged  has  become  so  great  a 
financial  burden  to  some  States  that  the  economic  welfare  and 
stablUty  of  such  Eitates  are  seriously  affected  and  even  threatened; 
and 

Whereas  the  problem  of  the  care  ot  the  dependent  aged  has 
recently  attained  major  proportions  throughout  the  Nation,  owing 
largely  to  the  increasing  mechanization  of  our  indtutrlal  system 
and  to  the  fact  that  tbe  economlo  d^reaslon  has  destroyed  the 
financial  independence  of  a  large  number  of  our  people,  IncUidlng 
even  those  who  liad  prudently  prepared  for  the  time  when  they 
coxild  no  longer  earn  a  livelihood;  and 

Whereas  It  seems  wise  to  retire  from  industry  and  buatnaas  thoee 
whose  efficiency  !•  declining  because  of  advancing  old  age,  thus 
giving  more  opp<3rtunlty  for  employment  and  advancement  to 
younger  workers;  and 

Whereas  ezperlcnoe  has  shown  that  when  ownership  of  property 
dlaqoallfles  the  o^mer  for  reo^t  of  an  old-age  penelon.  a  serious 
Injustice  Is  effeci»d  and  a  penalty  impneed  upon  thoM  whose 
prudence  and  thrilt  has  led  them  to  prepare  for  old  age  by  Invest- 
ment in  a  home  or  other  small  holdings,  but  who  have  no  income 
with  which  to  support  themselves  and  to  preserve  tbelr  property, 
particularly  since  there  is  often  no  xnarket  for  the  property:  and 

Whereas  Dr.  F.  S.  Townsend.  of  Long  Beach.  Calif.,  has  devised 
a  plan  commonly  known  as  the  "  Townsend  plan  ot  old-age  revolv- 
ing pension  ";  and 

Whereas  the  Pieeldent  of  the  United  States  has  reoogntasd  the 
responslbiUty  of  the  Federal  Oovonment  m  this  matter  and  has 
Indicated  that  he  will  recommend  to  the  Congreas  at  the  United 
States,  at  its  next  sseslon.  that  there  be  legislation  bearing  on  this 
problem:  Now,  tierefore,  be  it 

Reeolved  by  thti  Assembly  amd  the  Senate  of  the  State  of  CaU' 
lomia.  jointly,  Tbat  the  President  and  the  Congreas  of  the  United 
States  U  hereby  rsqiectfully  urged  to  carefully  oonsidH:  the  enact- 
ment of  an  old-ag:e  pension  law  and  to  study  the  "  Townsend  pUa 
of  old-age  revolving  pension  •*;  and  be  It 

Fvrther  retolveA,  That  the  Oovemor  of  the  State  a<  Oaltfomla  is 
hereby  requested  to  transmit  copies  at  this  reeolution  to  the  Preal^ 
dent  and  Vice  President  <rf  the  United  States,  to  the  Opaaker  o«  the 
Ho\ue  of  BepresenUUves,  and  to  each  Senator  and  Member  of  the 
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BouM  of  BapcMenUtlTW  from  CallXomU  In  tb«  OonsreM  erf  Um 
TTnitcd  Statos;  aad  UtAt  luch  8«nmton  und  Members  from  C&il- 
f  or  QUI  arc  barvby  luapntfully  urf*d  to  tHwtj  surh  le^tslfttlon 

iBWAJta  CfeAia. 
ajttmktr  of  tKe  Asaew%blg. 
Obo.    J.    Hattixu). 
^r««<(fmt  o<  t/ie  Smate. 
Att«rt: 

|aKAi.|  FtUlfK    C.    JOBI>AJV, 

Stcrttmry  of  Stat*. 
Bn<k>r«Ml :  Piled  In  th«  oace  of  the  aecretary  of  ataU  of  th«  8t«U 
of  Calif  ornl*.  January  M.  1936.  at  4:16  o  clock  p    m 

TuAim   C    JoaoAif. 

Secretanr  of  Stmte. 
By  CvAa.  J.  HAOxarrr, 

Deputy. 

DrrSUtATXOKAL  BOVmaXT   COMMISSION.  UHITED   STATES   AND 

MXXICO 

Mr.  DKMPeEY.  Mr.  Speaker,  by  direction  of  the  Com- 
mittee on  Foreifn  Affairs.  I  ask  unanimous  consent  for  the 
immediate  eoosideration  of  House  Joint  Resolution  S8.  to 
provide  for  defraying  the  expenses  of  the  American  section, 
Interaatkuial  Boundary  CommtwkMX  United  States  aiKl 
Mexico. 

The  Clark  read  the  title  of  the  joint  resolution. 
Mr.  BNELL.  Mr.  Speaker,  reserving  the  right  to  object. 
last  ereninc  I  asked  the  gentleman  to  wlthdmw  his  request. 
I  did  tt  more  as  a  matter  of  policy  than  that  I  had  any  op- 
position to  the  resolution  itself.  It  seems  to  me  that  to 
brti«  up  any  Important  resohition  at  nearly  5:30  o'clock 
p.  m.  when  practically  all  the  Members  hare  left  the  Cham- 
ber is  wroDg.  I  feel  that  important  matters  should  be 
brought  up  St  the  beginning  of  the  day's  session,  or  at  least 
during  the  afternoon  when  there  are  a  good  many  Members 
here.  I  have  no  objection,  personally,  to  the  consideration 
of  this  resolution. 

Mr.  CULKIN.  Mr.  Speaker,  reserving  the  right  to  object. 
It  has  been  suggested  I  may  say.  to  the  gentleman  from  New 
Mexico,  that  this  bill  Ls  preliminary  to  the  reclamation  of 
some  34NKOOO  or  400.000  additional  acres  of  land. 

I  think  there  is  a  goodly  portion  of  the  House  opposed  to 
this  policy.  Agriculture  is  overproducing  now  and  the  ad- 
ministration Is  plowing  under  crops.  May  I  ask  the  gentle- 
man If  this  bin  does  bring  into  production  additional  land 
in  the  Southwest? 

Mr.  DEMP8KY.  It  wiU  not  It  is  simply  to  make  a  sur- 
vey of  the  Rio  Qrande  south  of  the  CabaQo  project.  The 
Rio  OrazMle  is  now  a  meandering  stream  and  very  largely 
privately  owned,  and  this  is  to  permit  the  straightening  of 
the  stream,  if  to  determined  by  a  survey,  and  to  bring  about 
Oovemment  control  of  it.  There  wHl  be  no  additional 
acreage  tMoocfat  into  cxiltivatlon. 

Mr.  CX7LKIN.  May  I  say  that  the  report  refers  to  irriga- 
tion? Is  the  gentleman  himself  familiar  with  the  whole 
territory  involved  in  this  bill? 

Mr.  DCMPSET.  Very.  The  territory  at  this  time  is  In 
the  Klephant  Butte  irrigation  district  which  has  been  in 
effect  many  years  and  will  continue,  but  it  will  not  increase 
or  decrease  by  reason  of  this  survey. 

Mr.  CULKIN.  I  note  the  report  Is  made  by  the  Foreign 
Affairs  Committee,  yet  the  Secretary  of  State  seems  ruther 
Indifferent  as  to  the  fate  of  this  bill,  and  makes  no  recom- 
mendation. It  does  not  appear  there  is  any  definite  eisgage- 
ment  with  Mexico.  Can  the  gentleman  inform  me  on  that 
feature? 

Mr.  DEMP8EY.  Under  agreement  with  Mexico  we  are 
required  to  furnish  annually  over  a  period  of  7  months  of 
each  year  a  total  of  10.000  acre-feet  of  water.  It  Ls  rather 
difficult  to  do  that  when  the  stream  is  privately  owned  in 
places  and  may  be  diverted.  It  is  largely  a  question  of  what 
is  being  wasted  because  we  cannot  control  what  we  give  to 
Ok}  Mexico  under  the  present  arrangement.  It  is  a  ques- 
tion of  whether  we  can  continue  this  agreement  w^^^^  some- 
thing is  done,  and  the  FKleral  Oovemment  given  control  of 
the  stream.    This  is  purely  an  international  question. 

Mr.  CULJON.    Are  the  irrigation  projects  of  long  stand- 
ing? 
Mr.  DSMPSBT.    Tes. 


Mr  CULKIN.  As  far  as  I  am  concerned — and  I  th  nk  this 
is  the  attitude  of  those  opposed  to  the  policy  of  rt-clama- 
tion,  what  I  call  the  "fatal  policy  of  reclamation  " — I  am  not 
opposed  to  existing  projects  or  to  the  completion  of  iirojects 
on  which  the  Government  has  already  entered,  but.  I  am 
opposed  and  believe  something  was  put  over  on  Congress 
by  the  Interior  Department  when  the  Grand  Coulee  and 
certain  other  projects  were  put  Into  work.  The  Ck)vern- 
ment  is  spending  a  billion  dollars  on  irrigation,  :i.nd  we 
regard  that  as  a  fatal  policy.  I  may  say  to  the  get  lleman 
that  in  view  of  his  a.ssuranc«  no  land  Ls  to  be  re^  laimed 
under  thLs  bill.  I  have  no  objection. 

Mr.  DEMPSEY.     I  give  the  gentleman  that  assurance. 

Mr.  CULKIN.  I  think  the  genUeman  is  entitled  to  the 
orderly  and  proper  development  of  the  country,  but  we  do 
oppose  this  fatal  policy  of  irrigation  which  Ls  de.siroyLng 
the  American  farmer. 

Mr.  DEMPSEY.  This  is  simply  an  International  propo- 
sition. 

Mr.  CULKIN.     I  accept  the  gentleman's  assurance 

Mr.  MARTIN  of  Ma^isachusetts.  Mr.  Speaker,  re^rving 
the  right  to  object,  will  the  gentleman  Inform  the  House 
what  Government  agency  or  bureau  has  actually  recom- 
mended this  legLslation? 

Mr.  DEMPSEY.  The  International  Boundary  Commis- 
sion. 

Mr.  MARTIN  of  Ma.ssachusetta.  They  have  gone  into 
the  proposal  and  approve  of  it? 

Mr.  DEMPSEY.     Yes. 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object, 
the  gentleman  on  my  right  Just  observed  that  the  policy 
of  reclamation  was  destroying  American  agriculture.  I 
would  like  to  have  the  gentleman  state  whether  in  hi.-  judg- 
ment the  present  po!>cie.s  wkth  respect  to  agriculture,  as 
adopted  and  as  administered  by  the  Roosevelt  admi:^Lra- 
tlon,  with  hogs  on  their  way  to  10  cents  a  pound,  is  t.  artlng 
agriculture. 

Mr.  DEMPSEY.  This  has  to  do  with  an  interru.tional 
question. 

Mr.  TRUAX.  Does  the  gentleman  think  this  poJ  cy.  if 
continued,  will  destroy  American  agriculture  in  the  Lice  of 
advancing  prices? 

Mr.  DESfPSEY.  That  Ls  a  matter  of  opinion,  md  I 
really  do  not  care  to  go  Into  that  part  of  the  matter. 

Mr.  TRUAX.     The  gentleman  does  not  think  It  wi!  ? 

Mr.  DEMPSEY.  I  do  not  believe  anything  that  Prt  ident 
Roosevelt  has  undertaken  will  be  destructive,  but  oti  the 
contrary  most  constructive. 

Mr.  TRUAX.     I  agree  with  the  gentleman. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  rcservlr.<  the 
right  to  object,  may  I  answer  one  observation  about  recla- 
mation destroying  agriculture  and  say  that  all  the  produce 
of  all  the  reclamation  projects  in  the  United  States  c (insti- 
tutes lees  than  1  percent  of  the  agricultural  produce  if  the 
United  States,  so  that  nothing  is  being  destrojred. 

Mr.  CULKIN.  I  have  heard  that  statement  before.  It  is 
a  beautiful  fiction,  in  my  opinion.  I  may  say  to  thr  dis- 
tinguished gentleman  from  Colorado  that  he  and  I  have 
crossed  swords  on  that  proposition  before  One  p^rre  it  of 
this  overproduction  comes  from  Government  project5  but 
that  \%  Ju5t  a  c<*rtaln  phase  of  the  matter.  In  the  first  field 
and  in  various  other  fields,  wheat,  for  instance,  it  is  in  r  ccess 
of  I  percent.  In  other  words.  It  is  sufficient  to  create  a  sur- 
plus, but  in  addition  to  that,  and  the  gentleman  kncTs  it 
very  well,  and  I  believe  he  Is  sincere  and  a  highly  intell  gent 
reclamationist.  Dr.  Mead,  of  the  Reclamation  Bureau  has 
stimulated  and  advanced  every  single  bit  of  this  private 
reclamation  in  the  United  States.  It  has  not  only  been 
fatal  to  the  fanner,  but  It  lias  been  fatal  to  the  men  who 
have  gone  on  these  reclamation  projects. 

The  SPEAKER.  Ls  there  objection  to  the  present  co:isld- 
eration  of  the  Joint  resolution? 

There  being  no  objection,  the  Clerk  read  the  joint  resolu- 
tion, as  fcrilowa: 
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RexAved,  etc..  That  there  la  hneby  authortMd  to  be  appn|iriated, 
in  addition  to  the  amounte  heretofore  aoUMxrlaed  to  be  appro- 
priated, the  sum  oX  S60.000  to  defray  the  tryntm  of  the  American 
section  International  Boundary  Ootnmlselon.  XTnlted  States  and 
Mexico  in  the  conduct  of  an  engineerliig  Inveetlgetton.  study,  and 
report  to  the  Secretary  of  State  to  determine  the  feeslblllty  and 
beet  mean«  of  effecting  the  canalisation  of  the  Rio  Grande  from  the 
Caballo  Reservoir  site  In  New  Mexico  to  the  mtematlonal  diversion 
dam  near  E  Paao.  Tex..  In  order  to  facilitate  Federal  e^ntrd  of  the 
channel  of  the  Rio  Grande  and  compllanee  by  the  United  State* 
with  its  obligations  to  deliver  at  aald  international  dlvcnlon  dam 
water  to  Mexico  pursuant  to  the  ooovention  concluded  May  21. 
190«  providing  for  the  equlUMe  dlstrlbxition  of  waters  of  the  Elo 
Grande  for  Irrigation  purpoeee.  Including  eelaries  and  wagee;  fees 
for  professional  services;  rente,  travel  ttcpeoees:  per  diem  In  lieu  of 
actual  expenses  for  subalatcnoe;  prmtlng  and  binding;  purcixase, 
exchange,  maintenance,  repair,  and  <q)eratlon  of  motor-propelled 
passenger-  and  freight-carrying  vehlclea;  telephone,  telegraphic, 
and  alr-mall  communications;  Ice,  equipment,  supplies,  and  mate- 
rtaU  and  other  such  misoellaaeous  expense*  as  the  Secretary  of 
State  may  deem  necessary  propnly  to  carry  out  the  Investigation. 

The  Joint  resolution  was  ord^ed  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

MESSAGI  mOM  THE  PRKSnJDrT  OF  TH«  17111X10  STATKS — VmERANS' 
REGULATIONS    (H.  DOC.  HO.  SS) 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  Stotes,  which  was  read, 
and,  with  the  accompanying  papers,  referred  to  the  Com- 
mittee on  Expenditures  hi  the  Executive  Departments  and 
ordered  printed: 

To  the  Congress  of  the  United  States: 

Pursuant  to  the  provisions  of  section  20,  title  I.  of  the  act 
entitled  "An  act  to  maintain  the  credit  of  the  United  States 
Government ",  approved  March  20,  1933.  I  am  transmitting 
herewith  Executive  Order  No.  W63  (Veterans'  Regulation 
No.  10  (d) ) ,  approved  by  me  Pebruary  6,  1935. 

Effective  the  date  of  its  promulgation.  Executive  Order  No. 
6963  canceled  paragraph  XI  of  Executive  Order  No.  6098. 
dated  March  31.  1933  (Veterans'  Regulation  No.  10),  as 
amended  by  Executive  Order  No.  6234,  dated  July  28,  1933 
I  Veterans'  Regulation  No.  10  (b) ) . 

This  regulation  was  promulgated  in  accordance  with  the 
terms  of  title  I,  Public.  No.  2.  Seventy-third  Congress.  "An 
act  to  maintain  the  credit  of  the  United  States  Government." 

FtAMKLn  D.  ROOSXVXLT. 

The  Whits  Housk.  February  6.  1935. 

MESSACK  nOM  THK  SXtrATg 

A  message  from  thi  Senate,  by  Mr.  Home.  Its  enrolling 
clerk,  announced  that  the  Senate  agrees  to  the  report  of  the 
committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  Senate  to  the  bill  (H.  R. 
3247)  entitled  "An  act  to  meet  the  conditions  created  by  the 
1934  drought,  and  to  provide  for  loans  to  farmers  In  drought- 
and  storm -stricken  areas,  and  for  other  purposes." 

The  message  also  announced  that  the  Senate  had  passed 
with  an  amendment,  in  which  the  concurrence  of  the  House 
is  requested,  a  joint  resolution  of  the  House  of  the  foUowing 
title: 

H  J  Res  58.  Joint  resolution  to  provide  for  defraying  the 
expenses  of  the  American  section.  International  Boundary 
Commission,  United  States  and  Mexico. 

BOT  scoxrrs  or  amctica 

Mr.  McSWAIN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  2  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

There  was  no  objection. 

Mr.  McSWAIN.  Mr.  Speaker,  on  Friday,  February  8,  the 
Boy  Scouts  Organization  of  America  is  to  cdelwrate  Its  twen- 
ty-fifth anniversary  and  they  are  to  begin  what  is  to  be 
known  as  a  "  sUver  Jubilee  ".  to  continue  for  1  year.  On  the 
evening  of  this  day  the  President  of  the  United  States,  who 
is  the  honorary  president  of  the  Boy  Sconts  of  America,  is 
to  address  them  and  tbe  Nation  on  a  Nation-wide  book-ui». 


It  Is  the  requeet  of  the  national  organisation  of  tbe  Bor 
Scouts  of  America  that  I  shall  address  the  Houae  U  Rep- 
resentatives on  Priday  next,  briefly,  with  regard  to  tbelr 
history,  their  worlc,  the  nature  of  their  organization,  and  tbe 
coming  silver  Jubilee.  I  therefore  ask  unanimous  consent, 
Mr.  Speaker,  that  on  Friday,  after  the  reading  of  the  Jour- 
nal and  dispositiim  of  matters  on  the  Speaker's  desk,  and 
foUowing  any  other  special  orders  that  may  have  been 
granted.  I  may  be  permitted  to  proceed  for  20  minutes  for 
this  purpose. 

Mr.  OLIVER.  Mr.  Speaker,  reserving  the  right  to  object, 
and  I  win  not  oioject  if  we  should  not  complete  the  con- 
sideration of  the  appropriation  bill  now  pending  before  Fri- 
day. I  hoi>e  the  genUeman  may  f^pd  that  he  can  confine  his 
remarks  to  10  minutes. 

Mr.  McSWAIN.  I  shall  do  my  very  best  not  to  Interrupt 
the  progress  of  t^ie  business  of  the  House. 

Mr.  OLIVER.  I  may  state  there  is  another  consent  re- 
quest that  has  been  granted  the  gentleman  from  Massachu- 
setts [Mr.  CowTTCRY]  for  30  minutes  on  Friday,  and  too 
much  time  devoted  to  other  matters,  however  important,  may 
seriously  interfere  with  the  passage  of  the  pending  bill. 

Mr.  McSWAIN.  If  such  a  situation  should  develop  at  that 
time,  I  shall  conllne  my  remarks  to  10  minutes  and  extend 
my  remarks  with  respect  to  the  remainder  of  the  facts  neces- 
sary to  be  given. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  rii^t  to  object, 
and  I  shall  not  object,  it  seems  to  me  that  on  as  Important 
a  subject  as  this  with  respect  to  the  youth  of  America,  and 
in  view  of  the  fact  that  I  know  the  genUeman  from  South 
Carolina  will  glvt;  us  a  talk  that  win  be  really  worth  while 
and  one  which  should  inspire  the  youth  of  America,  It  seems 
to  me  that  20  minutes  Is  not  too  long  for  the  Manbership 
of  the  House  to  iret  right  down  to  the  meat  In  the  coconut 
and  have  the  gentleman  from  South  Carolina  give  us  8<Mne- 
thing  that  is  going  to  spur  (m  the  youth  of  America  to  better 
citizenrfiip.  and  I  do  hope  the  genUeman  from  Alabama  will 
grant  the  additional  10  minutes  that  will  be  necessary  for 
this  purpose. 

Mr.  OLIVER.  Permit  me  to  say  that  I  am  Just  as  much 
interested  in  thai;  subject  as  the  genUeman  from  Pennsyl- 
vania, and  knowing,  as  I  do,  the  ability  of  the  genUeman 
from  South  Carolina,  I  recogniae  that  he  will  give  us  a 
message  that  will  be  inspiring,  informing,  and  well  wortti 
while.  I  feel  sure  that  nothing  will  be  done  to  interfere  with 
the  genUeman  in  giving  us  his  message  on  that  day. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  5louth  Carolina? 
There  was  no  objection. 

stats.  JXTSTICK.  COIOOTCE.  AKB  labor  DEPASTMXWTS  AFPROPRIA- 

TIOH  BILL — 1936 

Mr.  OLIVER  Mr.  Speaker.  I  move  that  the  House  resolve 
itself  into  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union  for  the  further  consideration  of  the  bill  (H.  R. 
5255)  making  appropriations  for  the  Departments  of  State 
and  Justic*  and  for  the  Judiciary,  and  for  the  Departments 
of  Commerce  and  Labor,  for  the  fiscal  year  ending  June 
30  1936.  and  for  other  purposes;  and  pending  that,  may  I 
ask  the  gentleman  from  New  York  [Mr.  Bacoir]  whgher  It 
will  be  agreeable  to  him  for  statements  to  be  made  by  him- 
self and  me  in  ref  €  rence  to  the  pending  bill  this  morning,  and 
that  we  then  retirm  to  general  debate,  which  may  continue 
not  longer  than  4  o'clock  this  afternoon,  when  the  pending 
bill  will  be  taken  up  under  the  5-minute  rule? 

Mr  BACON.  I  may  say  to  the  genUeman  from  Alabama 
that  will  be  quite  satisfactory.  I  have  requeste  for  only 
30  minutes  on  my  side  of  the  aisle  outside  of  the  time  I 
may  take  up  myself. 

Mr.  OLIVER.  And  the  gentleman  has  been  kind  enou^ 
to  say  that  he  wiU  yield  some  time  to  this  side. 

I  therefore  ask  unanimous  consent.  Mr.  Speaker,  that  gen- 
eral debate  on  tixe  pending  bill  be  limited  *«  w*J!*^*»»^ 
4  o'clock  this  afternoon,  the  time  to  be  equally  divided  and 
controlled  by  the  genUeman  from  New  York  tlir.  Bsooal 
and  myself. 
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The  SPI'JkKZR.  la  there  objecHoD  to  ttie  request  of  the 
tentieman  from  Alabama? 

There  was  no  otoiecUan. 

The  motion  was  screed  to. 

AceorcHng ly  the  Houw  resolved  Itself  Into  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  bUl  H.  R.  5255  with  Mr.  Ro«krs  of  New 
Hampshire  tn  the  chair. 

The  Cterk  read  the  title  of  the  bill. 

Mr.  OLIVER.  Mr.  Chairman.  I  yield  30  minutes  to  mysrlf 
Mr.  Chairman  and  gentlemen  of  the  Committee,  doubtless 
It  would  be  more  Interesting,  especially  to  visitors.  If  the 
fleld-day  discussion  in  "  no  man's  land  "  on  general  sub- 
jects should  continue,  but  we  must  ask  a  short  suspension 
of  such  general  discussion  until  the  gentleman  from  New 
York  and  I  can  make  a  brief  statement  in  reference  to  the 
pending  bill.  He  and  I  invite  questions  ^v-hich  you  may 
feel  interested  to  ask  in  reference  to  the  bill. 

In  order  that  we  may  not  take  too  much  from  the  time 
of  those  who  desire  to  discuss  general  matters  unrelated 
to  the  pending  bill,  before  it  is  read  under  the  5-mmuLe 
rule  for  ameiKlinent.  I  will  endeavor  to  be  brief,  and  I  know 
the  gentleman  from  New  York  will  also. 

I  wish  at  the  becmning  to  make  grateful  acknowledg- 
ment to  those  colleagues  who  were  associated  with  me  in 
the  preparatMQ  of  this  bill  for  their  helpful  cooperation — 
to  the  gCQtleaian  from  South  Carolina  LMr.  McMillan!. 
the  gentleman  from  Georgia  [Mr.  TAsvnJ.  the  gentleman 
from  Kentucky  (Mr.  CaiyI.  the  gentleman  from  Illinois 
IMr.  McAjiiMiBwsl.  the  gentleman  from  New  York  iMr 
Baook  I .  and  the  gentlewoman  from  Calif  orma  I  Mrs.  Kahn  1 

I  must  pause  here  for  a  moment  to  pay  tribute  to  a  be- 
loved colleague,  long  a  member  of  our  committee,  and  who. 
duriog  the  hearincs.  passed  from  among  us.  I  refer  to  our 
beloved  friend.  Anthony  J.  OrifHa.  of  New  York.    His  pass- 


ing was  a  distinct  loss  to  the  Nation  and  to  his  Stste.  He 
was  a  gentleman  of  wide  sympathies,  broad  scholarship,  keen 
InteUect.  sound  judgment,  and  wise  counsel,  and  will  be 
greatly  missed  by  all  of  us.  Some  lines  by  Edgar  Guest  come 
to  me  as  I  think  of  my  friend  Tony  Oriflln : 

Men  arr  of  two  kinds  and  h« 
Wm  of  the  kind  Td  like  to  be. 
Whose  deed-s  outrun  their  wxsrk  so  far 
Th»l  morp  than  what  they  seem  they  are 

Taking  up  the  appropriations  carried  in  the  pend  ng  bill. 
Members  will  And  a  table  on  page  2  and  one  on  pa'  e  23  of 
the  committee  report,  which  will  give  in  detail  full  u  forma- 
tion in  reference  to  ail  items  carried  in  the  pending  aill  and 
the  changes  made  by  the  committee  on  the  Budget  es.imatea. 
candor  and  good  faith  are  maintained. 

We  have  endeavored  to  make  the  report  veiT  full  o  as  to 
convey  to  Members  of  the  House  accurate  informatic  n  as  to 
every  item  carried  in  the  bill. 

You  will  note  on  page  2  a  table  which,  Mr.  Chai!  man.  I 
ask  permission  to  htTe  in-sert  as  a  part  of  my  remarcs. 

The  CHAIRM.-\N.  Is  there  objection  to  the  reques.  of  the 
gentleman  from   Alabama? 

There  wa:s  no  objection. 

Mr.  OLIVER  The  following  table  "ihows  for  each  depart- 
ment the  appropriations  for  the  fiscal  year  1935;  tiie  esti- 
mates for  the  fiscal  year  1936,  the  amount  recommended  by 
the  committee  for  1936:  the  increase  or  decrease  in  the 
amount  recommended  by  the  committee  for  1938  as  com- 
pared with  the  1935  appropriations;  the  increase  or  cecrease 
in  the  amount  recommended  by  the  committee  for  1936  as 
compared  with  the  1935  appropriations,  exclusive  of  the  10 
percent  additional  amount  required  to  restore  all  salaries 
to  a  100-percent  basis  of  payment  and  to  provide  for  auto- 
matic promoLians.  and  the  decrease  m  the  amount  recom- 
mended by  the  committee  as  compared  with  the  1936 
estimates: 
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The  above  table  indicates  that  although  the  appropria- 
tions recommended  by  the  committee  for  1936  are  higher  by 
i€.l(4.417  (column  4)  than  the  amoiuits  appropriated  for 
tbm  four  defmrtments  for  1935,  when  tlie  amounts  required  i 
for  automatic  promotions  and  for  restoration  of  salaries  to 
a  100-peroent  pay  basu  are  deducted  from  this  increase,  the 
apHrofirlAtlonB  recommended  are  actually  $1,013^71  icol- 
umn  5)   under  the  comparahte  amountu  for  1935. 

The  Uhle  shows  that  the  committee  has  reduced  the 
Budvet  estimates  $1.440JS7  for  the  four  departments,  and 
the  last  coiuiwn  shows  the  rediKtkm  made  in  each  depart- 
ment under  the  Budgrct  estimates.  These  same  four  de- 
partmente  In  the  fiscal  jrear  1132  carried  appropriations, 
which  were  approved  by  the  House,  of  $139.000. 000.  The 
taiU  we  BOW  brine  to  you  recommends  for  the  same  depart- 
ments $M.18S.500. 

Tb0  dKxeaae  in  the  State  Department  is  zwt  in  fact  as 
large  as  the  table  Indlirates.  sanoe  the  flacal  year  1935  ap- 
yumn  tatton  aurrled  nonrecurrloc  ttema  amouniiiv  to  $2.- 
ttft,OtO.  and  •17S.000  of  the  1935  approfrlatlon  was  ex- 
pended tn  the  fiscal  year  1034.  thns  nn^^tng  the  net 
reduction  In  the  fiaeul  year  191C  for  the  State  Department 
under  the  flacal  year  1935  about  $329,000. 


There  will  likely  be  presented  to  this  Congress,  however, 
an  additional  appropriation  for  the  State  Departmi-nt  to 
care  for  new  personnel  m  the  Foreign  Service.  The  gentleman 
from  New  York  Mr  Bacoh).  who  is  very  famihar  with  this 
phase  of  the  State  Department,  will  follow  and  give  you  an 
extended  sut^ment  as  to  the  Foreign  Service. 

We  can  well  call  the  State  Department  the  peace  agency 
of  the  Government,  and  certainly  in  the  last  2  years  under 
the  direction  of  Secretary  Hull  it  has  been  busily  occupied 
in  improving  the  friendly  relationships  between  our  country 
and  the  other  countries  of  the  world.  I  called  attention  on 
yesterday  to  the  message  sent  bjr  President  Rooserelt  to  the 
rulers  of  more  than  50  sovereign  powers,  likewise  to  the  good- 
neighbor  message  delivered  by  the  Secretary  of  SUte  at 
Montevideo,  and  we  are  today  enjoying  more  cordial  and 
friendly  relations  with  other  countries  than  we  have  in  many 
years. 

Certainly,  so  far  as  the  State  Department  knows,  there  are 
no  bitter  antagonisms  to  our  own  country  anywhere.  It  will 
interest  you  to  read  in  that  connection  the  statemrnt  made 
by  the  Secretary  of  State.  Mr.  Hull,  who  served  with  marked 
distinction  as  a  member  of  the  House  for  a  number  of 
years.     Those  interested  in  the  large  and  Important  work 
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of  the  State  Department  will  be  mH  riwurded  hf  reading 
that  Informing  statement  of  the  Secretary.  The  commit- 
tee's report  largely  deals  with  flgures.  Tlw  statement  of  the 
Secretary,  with  the  Department's  Tarled  aetlTlttea.  and  how 
through  its  Foreign  Service  affloers  the  traditional  American 
candor  and  good  faith  are  maintained. 

The  reductions  under  the  Budget  estimate  for  the  State 
Department  amount  to  about  $95,000,  and  inch  reduc- 
tions are  widely  distributed. 

The  reductions  can  be  separately  considered  irtMn  the  bill 
is  read  for  amendments. 

Mr.  DONDERO.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  OLIVER.     Yes, 

Mr.  DONDERO.  Can  the  gentlunan  tell  Just  how  the 
total  figures  in  this  bill  compare  with  the  figures  in  the  bill 
of  last  year? 

Mr.  OLIVER.  The  total  figures  recommended  by  the  com- 
mittee are  less  than  the  appropriations  carried  in  the  fiscal 
year  1935;  such  reductions  total  about  $359,000.  If,  however. 
the  appropriation  now  recommended  Is  augmented  by  a 
supplementary  estimate,  which  I  learn  may  be  submitted 
later  for  new  Foreign  Service  personnel,  the  amount  will 
exceed  the  amount  for  the  fiscal  year  1935  ^i^ien  you  take 
into  account  the  amounts  necessary  to  restore  salaries  to 
the  100-percent  basis,  and  to  provide  for  increases  due  to 
administrative  and  automatic  promotions.  The  Department. 
as  the  gentleman  from  New  York  [Mr.  BacohI  will  later 
call  attention  to,  will  during  the  present  fiscal  year  eliminate, 
under  existing  law.  probably  40  Foreign  Service  officers,  and 
the  salaries  and  allowances  for  such  officers  are  not  included 
in  the  estimates  submitted  by  the  Budget  for  the  fiscal  year 

1936. 
Mrs.  ROGERS  of  Massachusetts.    Mr.  Chairman,  will  the 

gentleman  3^eld? 

Mr.  OLIVER.     Yes. 

Mrs.  ROGERS  of  Massachusetts.  Does  not  that  mean 
that  30  or  40  of  the  Foreign  Service  peraoond  will  be 
dropped  as  a  result  of  the  $300,000  cut? 

Mr.  OLIVER.  No;  30  or  40  will  be  dropped  because  the 
Department  of  SUte  is  under  existing  law.  using  the  same 
methods  which  the  Army  employs  from  tlmtf  to  time  to 
eliminate  officers  from  the  service.  Such  eliminations  are 
made  pursuant  to  law.  which  the  lady  probably  P^ve  ap- 
proval to. 

Mrs.  ROGERS  of  Massachusetts.  I  am  tremendously  in- 
terested and  I  know  of  the  gentleman's  interest,  but  I  am 
told  by  the  Department  of  State  that  SO  or  40  people  will 
be  dropped  and  cannot  be  replaced  without  this  $900,000. 

Mr.  OLIVER.  I  have  Just  stated  that  I  feel  sure  Mttam^es 
are  now  being  considered  to  brine  aone  sdrtttimial  personnel 
into  this  Service  during  the  fiscal  year  1936. 

Mrs.  ROGERS  of  Massachusetts.  I  hope  the  chairman 
will  support  an  amendment  that  I  propose  to  tntrodoce  re- 
storing the  $200,000. 

Mr.  OLIVER.  The  committee  has  given  full  consideration 
to  that,  and  are  in  agreement  as  to  the  importance  of  adding 
additional  personnel  at  the  proper  time  and  after  Budget 
estimates  have  been  submitted  therefor. 

Mrs.  ROGERS  of  Massachusetts.  And  the  gentleman  be- 
Ueves  the  Senate  will  add  the  amountf 

Mr.  OLIVER.  I  think  a  Bucket  estimate  may  be  sent  to 
the  Senate  before  this  bill  comes  back  to  the  House  for  such 
new  personnel  as  the  President  approves. 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  OLIVER.     I  yield. 

Mr.  RICH.  They  have  taken  Into  oonslderatlom  the  dif- 
ference In  exchange  in  asking  for  the  apfvopriatlan.  In  order 
that  our  people  in  Foreign  Service  will  be  protected? 

Mr.  OLIVER.  That  was  provided  for  in  legislation  passed 
by  the  last  Congress. 

Mr.  RICH.    And  does  that  carry  on  for  this  year? 

Mr.  OLIVER.    Yes. 

Unless  there  are  some  further  questions  with  reference  to 
the  SUte  Department.  I  will  pass  on  to  the  Department  oi 
Justice.  The  genUemaa  from  New  York  [Mr.  Bacon],  who 
will  f oUow  me.  will  devote  most  of  his  time  to  the  State  De- 


partment and  win  l)e  glad  to  answer  any  furtlier  questions 
you  may  wish  to  submit. 

The  Department  of  Justice  by  the  table  to  which  your 
attention  has  been  previously  called  is  shown  to  have  had 
for  the  fiscal  year  1935,  $31,021,309.  The  committee  recom- 
mends for  1936,  $34,550,000,  which  ts  an  apparent  Increase 
of  $3,528,791:  but  when  the  restoration  of  salaries  to  the 
100-percent  basis  Ls  taken  into  consideraticm.  there  Is  only 
an  increase  of  appi-oxlmately  $1,517,000.  and  that  ts  largely 
taken  up  with  the  increased  cost  of  maintaining  penal  In- 
stitutions, owing  to  the  fact  that  we  guessed  wrong  last  year, 
when  we  appropriated  for  a  smaller  population. 

We  find  the  popiolation  in  Federal  penal  insUtutioas  ap- 
proximately the  same  as  before  the  repeal  of  the  eighteenth 
amendment.  It  miiy  be  necessary  to  carry  a  deficiency  ap- 
propriation this  year  to  cover  the  costs  due  to  this  increased 
population  in  Federal  penal  institutions. 

In  appropriating  for  the  Department  of  Justice  it  Is  im- 
possible to  tell  in  advance  how  busy  the  courts  will  be; 
how  many  witnesses  and  Jurymen  will  have  to  be  paid,  and 
how  many  prisoners  must  be  appropriated  for.  Such  items 
are  variable  and  must  be  based  on  estimates. 

We  have  endeavored  to  care  for  th?  personnel  in  a  way 
that  will  not  impair  the  efficiency  of  the  Department  in  the 
handling  of  the  m:uiy  civil  cases  now  pending  to  which  the 
Government  is  a  party  and  in  its  effective  prosecution  of 
law  offenders.    Additional  personnel  have  been  provided  for. 

If  you  will  read  tiie  statement  made  by  the  Attorney  Gen- 
eral and  by  the  Director  of  the  Bureau  of  Investigation,  I 
am  sure  you  will  tigree  that  the  committee  was  fully  Justi- 
fied in  granting  an  increase  to  this  very  Important  Bureau 
of  $300,000.  I  hepi  read,  in  JustiflcaUon  of  this  increase,  the 
committee's  report: 

For  the  fiscal  year  1936  tbe  Budget  estimate  oalled  for  an  ajvpro- 
priation  of  $4,700,000  for  all  expeoaefl  at  this  Bureau.  While  this 
■mount  was  an  actual  Increase  of  $330,000  over  the  appvoprlatlOB 
for  the  previous  year,  it  woukl  tn  fact  allow  an  actual  net  In- 
crease of  only  $ax)00  as  the  balaiMse  ol  the  increase  will  be  taken 
up  by  the  salary  restoratlmx.  Extended  hearings  to  be  found  re- 
ported on  pages  8-18  (testlnxmy  of  the  Attorney  General)  and 
I>ages  70-103  (testimony  at  the  Director  of  the  Bureau)  have  eon- 
Tlneed  the  committee  that  the  estimates  as  submlttod  are  no* 
enough  properly  and  effectively  to  carry  on  the  tremendous  bur- 
den at  law  enforcement  impoeed  upon  this  sgency. 

One  at  the  moat  salient  evidentiary  facts  that  have  pcosB^ted 
the  committee  in  racommendlng  an  Increase  of  tSOCflOO  la  the 
budget  estlmaU  Is  the  nimiber  of  unsaslgnert  oaass.  At  tba 
preeent  time  there  are  over  8.500  cases  which,  becauee  of  the 
limitations  of  personnel,  have  not  been  assigned  foe  Inrssttgatlnn, 
The  avenge  ease  load  per  olSoer  Is  16  at  the  pressnt  time,  wbereas 
authoritative  informatton  would  seem  to  Indicate  thai  an  avsregs 
of  10  to  la  cases  per  oScer  Is  the  maylmum  that  can  be  handled 
with  a  real  degree  of  attention  and  efficiency.  Aside  from  the 
■ctual  need  whl<^  has  been  adduced  from  the  facts  presented 
there  Is  a  further  psychological  factor  Involved.  Tbe  war  on 
crime  to  be  successful  must  be  Intense.  The  criminal  Is  on  the 
run.  Under  the  aUe  leadership  of  the  Attorney  Oeneral  ranark- 
able  resvUts  have  been  and  are  being  attained  In  the  iq)prehenslon 
and  conviction  of  de^terate  criminals. 

Public  attention  Is  focused  on  the  activities  of  the  agents  at 
the  Bureau  of  Investigation,  and  that  attention  Is  ssrvlng  to 
express  a  geniilne  cooperalve  spMt  and  enthusiastic  aKVObatton 
and  respect  for  the  fearlessness  and  success  being  displayed  by  the 
agents  of  the  Bureau  in  "getting  their  man."  To  m  any  wise 
take  action  that  might  be  ihterpreted  as  relenting  In  the  severity 
of  the  means  to  be  employed  In  acoompllshlng  the  end  of  abating 
criminal  terrorism  would  be  contrary  to  the  demands  of  a  mmtant 
pubUc  opinion. 

The  headquarters  work  of  the  Bureau  has  been  growing  by  leaps 
and  bounds.  Over  550.000  ftngerprlafei  were  received  tren  nearlv 
7  000  contributors  In  1834.  Fingerprints  are  being  exchanged  with 
64  foreign  countries  as  compared  with  47  a  year  ago.  The  work 
attending  crlme>statl8tles  compilations  Is  InerMSlng  with  over  1.700 
cities  now  supplying  statistics.  Over  *»;000  ptooM  of  mall  wjrs 
received  in  1935  by  the  Bureau  as  compared  ^  .^W^^L^Str 
an  increase  of  90.000  pieces.  An  average  of  over  lOfnglttyas  fttxn 
Mstloe  are  being  Identified  every  day  through  the  work  eC  the  Uen- 
tlficatlon  Division.  The  crime  laboratory  has  had  an  artwitsMng 
nowth  in  the  necessity  of  meeting  the  need  for  the  appitcatloa  of 
sdentlflc  principles  to  the  solution  of  crime. 

Attention  has  been  given  to  the  fact  that  the  apfvoprl^on  for 
10S5  contemplated  expenditure  of  a  oooaldarable  sum  for  pvraiaae 
of  equipment  which  wUl  be  to  the  nature  of  a  partlaily  noareev- 
rlna  item  so  f  sr  as  the  1886  estimates  are  ooiMemed.  This  partlauy 
nmMecurrlng  item  U  fuDy  ofleet.  however,  by  the  expense  attend^ 
upon  the  employment  of  additional  personnel  to  Wastelngtoa.  wltH 
the  4)i»oval  of  the  Budget,  to  order  to  meet  ♦»—  *■ ■*  "  ' 
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at  work  In  CD*  D«p«utamt  tn  Waahloctan.  u  raferrad  to  In  tbc 

prtcedinK  p«r«4f'»ph 

TTke  stA(MD«nt  in  Ui«  hcttrlnc>  of  Mr.  Kd«»r  Hoover,  the  efflcicni 
Dfrecttir  tt  thl«  Burvau.  wOI  be  found  to  be  of  extreme  Interest 

Tb«  commtttee  also  added  |7.5M  to  the  Court  of  Claims, 
so  that  they  mlsht  temporarily  employ  an  expert  patent 
Lawyer  to  aid  in  expedltinc  tbe  dtepoaition  of  a  number  of 
Important  patent  caica.  Tbeae  caaes  draw  interest,  if  judg- 
meut  should  be  rendered  against  the  Government,  and  the 
court  requested  such  additional  commis&;oner.  Other  than 
the  two  increases  mentioned,  we  have  granted  no  other  in- 
creases to  the  Department  ol  Justice  over  Budget  estimates. 
The  pending  bill  carries  about  1182.000  less  than  the  Budget 
estimates,  after  allowing  for  the  two  increases 

The    statement    by    the    Attorney    General    and    by    Mr. 
Hoover.  Otrector  of  the  Bureau  of  Investigation,  are  inter- 
f.^tlng  and   informative  as  to  the  accomplishments  of   the 
Bureau. 
Mr   RICH.     WUl  the  gentleman  yield  further? 
Mr  OLTVKR.     Yes. 

Mr.  RICH.  By  the  cooperation  that  we  give  to  the  De- 
partment of  Justice  in  reducing  crime,  does  the  Department 
figure  that  the  population  of  our  prisons  will  decrease  on 
this  account? 

Mr.  OLIVER.  As  the  gentleman  knows,  many  of  the  of- 
fenses that  the  Bureau  of  Investigation  is  handling  are 
very  serious,  and  It  requires  a  long  time  to  run  them  down. 
The  great  number  who  come  into  Federal  prisons  are  for 
violation  of  the  revenue  law.  and  the  Treasury  Department 
Is  furnishing  information  against  these  offenders  to  the 
district  attorneys  and  to  the  grand  Juries. 

Mr.  RICH.  Then,  if  we  cut  down  this  population,  it 
would  be  money  well  spent  and  It  would  be  a  matter  of 
economy? 

Mr.  OLIVER.  There  Is  no  question  about  that,  and  I  am 
hopeful  that  this  drive  on  crime  will  put  the  fear  of  the 
law  mto  the  hearts  at  criminals,  and  that  with  the  coopera- 
tion of  law-abiding  citiaens  throughout  the  country  we  may 
be  able  to  reduce  criminal  violations.  It  Is  important  to  let 
criminals  know  they  cannot  escape  Just  punishment.  If 
you  ran  once  convince  tile  lawless  element  of  that  fact  you 
will  largely  reduce  crime. 

You  will  find  interesting  statements  and  tables  inserted 
tn  the  bMxtnts  by  Mr.  Bates,  and  by  the  dlrectton  of  the 
probation  bureau.  The  Kentleman  from  Pennsylvania  [Mr 
RicHl  win  fliKl  that  the  probation  law.  passed  some  years 
ago.  and  which  really  bcoune  effective  only  after  it  was 
aaoemled  in  1931,  has  kept  out  of  our  Jails  and  prisons 
many  who  are  noir  being  rapkfly  restored  to  good  citizenship. 
In  1931  there  were  i.O<M  on  probation  and  now  we  have 
about  23,000:  and  the  coBfduct  ot  those  on  piurole  is  most 
eneourmdng  and  proves  the  wisdom  of  this  law.  Many  on 
parole  have  paid  fines  asseaaed  against  them,  and  submit 
excellent  reports  from  civic  organizations  and  citizens  acting 
as  next  fricsda.  CcmvmntUr^  tew  probationers  have  vio- 
lated the  conditions  imposed  by  the  courts.  We  are  granting 
a  tiibitfantlal  Increase  in  tJCiis  appropriation  so  as  to  provide 
additional  parole  oOcera. 
Mr.  BACON  Mr.  Chnlmmn.  wUl  the  gentleman  yield? 
Mi.  OLIVER.     Yes. 

Mr  BACON  I  want  to  Inject  one  remark:  The  gentle- 
man from  Alabama  himself.  I  think,  has  been  more  respon- 
sible for  the  deTelepment  of  the  probation  system  in  Federal 
courts  than  any  other  man  I  know  of. 

Mr.  OLIVSR  The  gentleman  is  very  gracious  and  kind. 
The  Federal  Judges  cooperating  with  good  cithserw  wttere 
the  courts  are  held  under  adrlce  of  probation  officers  have 
made  the  probation  law  a  «yry 

Mr.  RSCH.     Mr   Clialnnan,  will  the  gentleman  yield? 
Mr.  OLIVER.     I  yield. 

Mr.  RICH.  Should  not  more  encouragement  be  given 
to  the  judgea  to  pteee  on  probailon  first  offenders  if  the 
cases  have  been  properly  Investigated  to  see  that  they  are 
first  offenders?  I  hope  the  gentleman  will  do  everything 
he  can  to  further  thia  sgwtem.  bscwisa  I  bellsve  it  will  en- 
tbs  psopia  of  this  oottnfcry  to  han^as  better  ciUaena 


if  we  place  first  offenders  on  probation  In  appropriate  csises 
rather  than  to  Incarcerate  them  tn  prisons. 

Mr.  OLIVER.  What  ha.s  t>een  said  on  the  floor  today,  to- 
gKher  with  the  action  of  the  committee  in  increasing  this 
appM-oprlation.  shows  our  faith  in  this  system  and  wiU  com- 
mend It  to  the  judKe.s,  I  am  sure. 

Mr.  CULKIN.     Mr.  Chairman,  will  the  genUeman  yield? 

Mr.  OLTVKR.     Yes. 

Mr.  CULKIN  I  a..k  the  gentleman  whether  or  not  ap- 
pointees to  the  position  of  probation  officer  in  the  Federal 
courts  are  now  retjuired  to  have  preliminary  traininR,  tech- 
nical training,  in  welfare  work  and  investigation? 

Mr.  OLIVIER  That  i.s  altogether  for  the  judge  to  deter- 
mine. Until  we  changed  the  law  placing  the  power  with 
the  judges  to  appoint  probation  officers  and  giving  the  Attor- 
ney General  the  right  to  .supervi.se  their  work,  require  regular 
reports,  and  withhold  pay  for  Inefficiency,  we  were  never  able 
to  secure  appointments  of  prut>ation  officers  nor  make  prog- 
ress with  the  probation  system. 

Mr.  CULKIN.  But  there  are  no  strings  on  the  qualifica- 
tions oi  the  employt^es? 

Mr    OLIVER      The  judges  determine  that. 

Mr  CLT^IN  May  I  ask  the  gentleman  further  if  he  can 
tell  how  that  legal  situation  is  working  out  as  to  the  char- 
acter of  the  appointee's,  if  he  knows? 

Mr  OLIVER  My  understanding  is  that  the  judges  are 
giving  verv'  special  care  to  the  selection  of  these  officers. 

Mr  CLT-JCIN  Of  course,  the  temptation  ha.s  been  very 
.strong  in  some  quarters  to  have  the  judges  appoint  personal 
friends  or  qua-si-pol:tiraI  hacks 

Mr.  OLIVER  On  the  whole.  I  Lhmk  the  gentleman  will 
agree  that  we  have  a  very  fine  cla.s.s  of  men  on  the  boncli. 

Mr  CULKIN      I  thmk  that  is  true. 

Mr  OLIV^Pi  They  are  intere.<;ted  in  thp  success  of  the 
protiation  .'-ystem  The  re-spon-sibiUty  Ls  theirs  when  they 
place  on  probation  i>«rt.ies  charged  with  crime. 

Mr.  CULKIN  There  is  no  regulation  in  the  Department 
.-equir-.ng  th.-  appi'intment  of  trained  investigators,  then? 

Mr  OLIVER  No.  They  were  at  one  time  required  to 
be  selected  from  civil-service  lists,  but  that  wa.s  not  found 
practicable.  We  carried  appropr1atlon.s  that  were  seldom 
used,  for  about  4  years,  while  we  had  that  system.  Not  until 
the  Judiciary  Committee  brought  to  the  House  a  bill  that 
met  with  the  approval  of  the  judges,  and  which  Congress 
pa.v>ed.  did  we  find  the  probation  system  effective. 

Mr.  CULKIN.  Of  course,  there  I.s  a  very  great  responsi- 
t>illty  upon  the  judges  in  the  matter  of  these  appointments. 

Mr.  OLIVER.  Yes.  I  shall  now  take  up  the  Department 
of  Commerce. 

Mr  FERGUSON.  Mr.  Chairman,  will  the  gentleman  yield 
before  he  leaves  the  Department  of  Justice? 

Mr.   OLIVER.     Ye.s. 

Mr.  FERGUSON.  Was  the  committee  convinced  that  in 
these  penal  institutions  it  was  necessary  to  allow  as  much 
as  half  of  the  appropriation  In  some  instances  for  salaries 
and  wages  of  the  men  running  the  institutions? 

Mr.  OLIVER.  If  the  gentleman  will  examine  the  .schedule 
of  pay  for  the  guards  who  constitute,  of  course,  the  larger 
part  ol  the  personnel,  he  win  find  their  pay  is  not  large. 
These  men  get  btnween  $1,600  and  $1,800.  and  they  must 
pay  their  own  living  expenses. 

Mr  FERGUSON  I  understand  that,  but  half  the  total 
appropriation  :n  almost  every  Instance  is  earned  for  salaries 
and  wages 

Mr  OLUTIR  The  gentleman  will  find  that  the  pay  .sched- 
ules for  those  in  charge  of  prisons  are  not  excessive. 

Mr.  BOYLAN.  Mr.  Chairman,  will  the  gentleman  yield 
before  he  leaves  the  Department  of  Justice? 

Mr.  OLIVER.     Yes. 

Mr.  BOYLAN  As  the  gentleman  knows.  I  am  ver>'  much 
interested  in  the  operation  of  the  Federal  parole  system 
which  was  authorized  by  the  Seventieth  Congrcfss.  I  have 
had  some  experience  in  particular  cases  during  the  past  year, 
and  tt  appears  to  me  tJiat  the  Parole  Board  is  operating  in 
rather  a  mechanical  manner.  Has  the  gentleman  looked  into 
this? 
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Mr.  OLIVER.  The  gentleman  from  Ncfw  York  waa  kind 
enough  to  appear  before  the  committee.  We  had  present  at 
that  time  Mr.  Bates,  the  efficient  priaon  dtrector.  and  had 
expected  to  have  members  of  the  Parole  Board  present,  so 
that  the  gentleman  from  New  York  could  make  Inquiry  of 
them  along  the  lines  he  mentions.  The  committee  appre- 
ciated very  much  the  statement  my  friend  from  New  York 
made  to  the  committee:  and  I  know  the  Bfembers  of  the 
House  will  enjoy  reading  the  gentleman's  statement  which 
appears  in  the  hearings.  Our  committee,  however,  could 
not  agree  with  the  gentleman  as  to  some  o^  his  conclusioDS 
in  regard  to  the  parole  system. 

Mr.  BOYLAN.  No.  I  do  not  expect  that  In  toto;  but  it 
is  my  impression  that  the  Parole  Board  Is  working  in  a  me- 
chanical way,  that  it  mechanlcaUy  fixes  the  term  and  about 
50  percent  of  the  sentences  which  in  manj  caaes  amounted 
to  100  percent  additional  time  seired  by  the  prisoners. 

Mr.  OLIVER.  That  was  all  broaght  out  in  the  hearings 
at  the  time  the  gentleman  appeared  before  our  committee. 
In  order  to  save  time,  I  will  ask  the  Members  of  tbe  House  to 
read  the  very  interesting  statement  of  the  gentleman  and 
the  observations  which  members  of  the  committee  made  in 
reference  thereto. 

Mr.  RICH.  In  refereiKe  to  prisons,  so  far  as  tbe  appro- 
priations are  concerned  fw  the  present  servioe.  Is  It  the  in- 
tenUon  of  the  Department  in  tbe  futore.  as  it  has  been  in 
the  past,  to  try  to  limit  to  the  Tery  least  possibie  point  the 
amount  of  manufacture  that  is  going  to  compete  in  the 
future  with  the  business  interests  on  the  outside  of  the 
prisons? 

Mr.  OLIVER.  I  am  very  grateful  to  OoDgress  for  having 
relieved  the  committee  of  tiK  responsibilfty  of  looking  Into 
that  phase  of  prison  work.  Congress  jTSSiwd  a  law  last 
year  authorizing  the  appointment  ol  a  board.  That  board 
has  been  appointed.  I  understand,  and  tbey  wiU  have  charge 
of  the  matter  to  which  the  gentlemen  refer. 

Mr.  RICH.    They  have  not  made  tb^r  recommendations? 

Mr.  OLIVER.  I  do  ix>t  think  tbey  have.  No  report  has 
been  made  to  our  committee.  Labor,  inanufacturers,  and 
the  Government  have  a  representative  on  tbe  board. 

[Here  the  gavel  feU.] 

Mr.  OLIVER.  Mr.  Chairman.  I  yidd  myself  IS  additional 
minutes. 

Mr.  Chairman.  I  take  up  next  the  Department  of  Com- 
merce, and  here  again  I  wish  to  invite  your  careful  reading 
of  the  Secretary's  very  full  and  interesting  report  "Hils  is 
the  one  department  that  perhaps  has  closer  contact  with 
the  business  interests  of  America  than  any  other,  and  it 
is  functioning  well.  If  you  wlH  read  tbe  statements  made 
by  prominent  business  men  to  tbe  commttte.  you  wiU  tmder- 
stand  their  appreciation  of  tbe  service  rendered  by  this  De- 
partment. It  was  on  tbe  suggestion  of  business  men  coming 
from  different  sections  ot  the  conntxy  that  tbe  committee 
increased  appropriations  in  Central  and  SoDtb  America  for 
the  Bureau  of  Foreign  and  Domestic  Commerce.  I  invite 
your  very  careful  reading  of  tbe  bearings  relating  to  the 
Department  of  Commerce,  and  especially  statements  made 
by  the  business  men  Who  appeared  before  us  In  which  they 
place  a  high  valuation  on  the  services  of  this  Department. 
We  are  endeavoring  ih  every  way  to  aid  business  through 
the  Department  of  Commerce.       ~ 

Mrs.  ROGERS  of  Massachusetts.  Win  tbe  gentleman 
yield? 

Mr.  OLIVER.  I  yield  to  tbe  gentlewoman  from  Massa- 
chusetts. 

Mrs.  ROGERS  of  Massachusetts.  I  remember  tbe  won- 
derfully fine  nonpartisan  work  of  tbe  present  cbaixman  oi  tbe 
committee,  the  gentleman  from  Alabama,  when  tbe  Repub- 
licans were  in  power.  Tbe  gentleman  from  Alabama  did  so 
much  in  developing  this  servioe. 

Mr.  OLIVER.  The  gentlewoman  from  Msswarhusetts  \a 
too  generous  in  her  referoace  to  me.  Sbe  has  aftm  appeared 
before  the  committee  to  make  helpful  wiggestlnns  tn  tbe  in- 
terest of  this  servioe. 


Tbe  Membership  of  the  House  will  be  hiterested  to  read 
the  statements  of  the  Steamboat  Ixopection  and  Navigation 
Biu-eau  in  reference  to  the  Jlforro  Castle  accident.  We  re- 
quested a  brief  statement  in  reference  to  that  unfortunate 
occurrence.  The  hearings  disclosed  that  legislation  is  now 
being  asked  of  tbe  ai^iropriate  legislative  committee  irtiicb 
should  greatly  strengthen  this  service.  If  this  Ipgislatkm 
is  approved  by  Congress,  as  I  am  sure  it  wUl  be.  adifitianal 
appropriations  will  be  required  in  order  to  make  this  servioe 
thoroughly  efSdent  and  effective. 

Under  the  Departm«it  of  Commerce  bearings  yon  win  find 
a  very  ccmiprehenslve  statement  by  tbe  Shipping  Board  and 
the  Fleet  Corporation.  I  do  not  believe  there  has  ever 
appeared  so  full  a  statement  as  the  bearings  now  contatai, 
and  I  invite  your  very  careful  study  ot  this  Informative  re- 
port. Probably  a  different  policy  may  be  fixed  by  this  Con- 
gress for  the  Shipping  Boaixi.  and  a  reading  of  this  state- 
ment will  aid  you  in  the  study  of  any  prcHTOsed  legislatton 
which  may  later  come  before  you. 

We  have  iziserted  an  item  that  was  discontinued  for  about 
2  years,  at  the  urgent  request  of  those  interested  in  eoal. 
wheat,  cotton,  and  other  products,  so  as  to  vest  a  dlscretioii 
in  the  Secretary  of  Commerce  to  repair  vessels  to  carry  su^ 
cargo  to  foreign  ports. 

Taking  up  the  Department  of  lAbor,  there  is  an  apparent 
reduction  in  this  appropriation  of  over  $900,000.  I  wUl  ex- 
plain it  very  briefly  In  this  way:  The  Wagner-Peyser  Act 
authorized  an  appropriation  of  $4,000,000  annually,  beginning 
with  the  fiscal  year  1935.  up  to  and  including  19S8,  and  then 
left  the  ris^  to  Congress  to  appropriate  indefinitely  here- 
after. This  law  has  been  in  effect,  as  you  know,  since  1934. 
We  carried  the  first  year  under  tbe  terms  <rf  tbe  act  an 
appropriation  of  only  $1,500,000.  The  act  requires  that  ttaree- 
f  ourths  of  any  sum  appropriated  shall  be  allocated  to  States 
for  the  purpose  of  establishing  an  emi^oyment  serrtee  aaX 
that  one-fourth  of  such  aiq;nt>prlatioQ  may  be  used  for 
administrative  pmnposes. 

The  report  of  the  Director  shows  that  at  tbe  end  of  tbe 
present  fiscal  year  on  July  1  ziext  there  will  remain  un- 
matched of  the  funds  we  have  appropriated  in  1034  and  193S 
more  than  $1,000,000  to  States  that  have  not  yet  afTTTIatwI. 
and  he  estimates  that  about  $250,000  will  ranaln  unmatcbed 
by  the  States  that  have  partially  aflUlated.  We  bave  appro- 
priated a  simi  sufficient  to  provide  for  all  States  tliat  bate 
affiliated  and  an  additional  $500,000  to  provide  for  States 
that  may  hereafter  affiliate.  We  have  also  canted  an  au- 
thorization for  an  indefinite  appropriation  cq)  to  the  tvSL 
$3,000,000  for  tbe  fiscal  year  1936,  if  States  not  now  affiliated 
show  a  desire  to  avail  themselves  of  tbls  approsirlatlon  by 
matching  It.  We  have  in  no  way  impaired  tbe  Wagner- 
Peyser  Wll,  but  are  carrying  it  out  in  fun. 

We  have  simply  adopted  the  course  of  not  piling  up  appro- 
priations that  may  never  be  used.  T^iese  appropriations, 
as  you  imderstand,  remain  In  trust  for  the  States  entitled 
thereto  for  a  limited  time  after  they  are  made.  Every  State 
that  has  not  yet  affiliated  will  ftnd  it  has  been  weD  cared  for. 
There  remains  unexpended  of  the  amount  allocated  for  such 
States  In  1934  and  1935  a  goodly  sinn  which  is  available  when 
matched.  For  the  fiscal  year  1936  a  further  allocation  will 
be  made,  if  matched. 

I  hope,  with  44  State  legislatures  now  meeting,  that  tbey 
will  set  up  an  employment  service  tmder  the  terms  of  tbe 
Wagner-Peyser  bllL 

Mr.  RICH.  In  view  of  the  labor  bureau  they  will  set  up. 
will  it  be  necessary  for  the  State  to  have  a  labor  bureau  of 
Its  own,  or  wlU  there  be  two  establishments  working  in  har- 
mony with  each  other? 

Mr.  OLIVSlR.  After  this  year  It  win  be  absolutely  essen- 
tial for  the  State,  If  it  wants  the  benefit  of  these  funds,  to 
set  up  a  sum  equal  to  what  the  Government  appropriates, 
and  then  tt  becomes  their  employment  service.  We  have 
been  carrying  on  what  are  known  as  "  reemployment  offices  " 
under  an  appropriation  granted  by  P.  W.  A.  and  P.  B.  R.  A^ 
now  altogether  from  P.  W.  A. 
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Mr.  RICH.  If  the  States  then  will  accept  this  plan,  it 
wliJ  cut  down  the  States  appropnation  and  will  stop  the 
overlapping  of  these  bureaus. 

Mr  OLTVER.  Yea;  it  will  firlve  them  a  State  employment 
•ervtce. 

Mr.  THOM.     Mr.  Chairman,  will  the  gentleman  7leld? 

Mr   OLIVER.     Yes. 

Mr.  THOM.  The  commander  of  the  American  Legion  In 
the  State  of  Ohio  wired  me  that  some  20  of  the  73  oCfices  of 
the  reem,.loyment  service  in  Ohio  have  been  discontinued. 
la  this  the  result  of  any  reduction  in  the  appropriation'' 

Mr,  OLIVER.  No;  I  think  the  gentleman  will  find  that 
they  are  establishing  what  are  known  as  "  rexlonal  offices  " 
for  handling  larger  areas.  We  had  established  these  reem- 
ployment ofDces  at  places  where  Oovemment  money  was 
beina  expended.  They  have  withdrawn  from  many  places 
because  the  public  projects  have  been  completed. 

Mr.  THOM.  So  far  as  the  permanent  system  is  con- 
cerned, that  Is  not  affected? 

Mr.  OLIVER.  Not  in  the  slightest.  We  have  made  otiier 
small  reductions  in  the  Department  of  Labor,  one  amount- 
ing lo  125.000  m  the  Bureau  of  Statistics.  This  is  a  per- 
manent and  Important  service,  but  it  has  rapidly  grown 
from  about  $4'40.000  to  the  amount  now  earned  in  thf  bill. 
to  wit.  about  $880,000  They  asked  for  119  new  employees 
We  cut  the  appropriation  $25,000.  The  average  pay  of  the 
119  employees  is  about  $2,000.  This  cut  will  result  in  a  re- 
duction of  about  12  employees.  We  do  not  think  it  will  in 
any  way  Interfere  with  the  efficiency  of  the  service.  Some  of 
the  new  personnel  should  be  considered  as  temporary,  to 
meet  present  emergency  needs. 

Mr.  BACON.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  OLIVER.      Yea. 

Mr.  BACON.  It  is  true,  of  course,  that  the  Department 
of  Labor  has  received  $1,300,000  plus,  over  and  above  the 
Appropriation  of  1935,  and  I  think  It  Is  the  gentleman's 
understanding  and  the  understanding  of  the  committee  that 
this  increase  In  appropriations  for  the  Department  of  Labor 
la  due  to  the  various  emergencies  and  the  emergency  or- 
ganizations, and  that  it  is  the  Intention  of  the  committee  to 
■cnitinlze  very  carefully  the  appropriations  for  next  year. 
and  when  the  emergency  is  over  we  intend  to  reduce  some 
of  these  extended  activities  of  the  Department  of  Labor. 

Mr.  OLIVER.  I  am  very  glad  the  gentleman  has  called 
my  attention  to  this.  The  net  Increase  of  the  Department 
of  Labor  over  1935  is  not  large,  when  we  take  Into  account 
the  amount  necessary  to  restore  salaries  to  a  100- percent 
basis  and  to  continue  certain  automatic  promotions  that  will 
occur  durlnc  the  present  year. 

On  April  1  the  Department  of  l^bor  will  largely  have  com- 
pleted Its  reclassification,  and  It  has  been  the  claim  of  the 
Department  that  its  employees  are  underpaid  as  compared 
with  other  departments.  So  the  Civil  Service  Commission 
has  been  engaged  in  a  reclassifl^ ration  study  of  the  Depart- 
ment. By  April  1  there  will  be  some  increases  made.  These 
increases  have  been  estimated  for  in  the  1936  appropria- 
tions, and  when  you  take  Into  luxount — salary  restoration, 
automatic  Increases,  and  some  administrative  promotions — 
you  wUl  find  the  amount  carrlixl  for  1936  Is  not  a  large 
Increase  over  1935.  except  for  the  new  personnel  in  the 
Bureau  of  Labor  StatLitics. 

Mr.  BACON.  And  as  a  genenU  iH^poslUon  It  Is  the  pur- 
pose of  our  committee  not  to  l«;t  this  Department  expand 
permanently  and  excessively  urder  the  guise  of  an  emer- 
fency. 

Mr.  OUVXR.  No.  I  think  it  Is  the  desire  of  the  SecreUry 
to  further  reorganize  this  Department,  and  I  want  to  pay 
this  tribute  to  Secretary  Perkins.  She  has  partially  reoi  gan- 
Ivd  this  Department  and  as  a  iresult  we  have  never  before 
had  such  dear  and  accurate  Information  supplied  to  us  by 
the  agencies  of  this  Department. 

On  the  part  of  the  committee  I  wish  to  make  grateful 
acknowkdcmient  for  the  very  accurate  Information  which 
they  have  supplied  the  committee,  and  you  will  find  an  In- 
teresting statement  of  the  activities  of  this  Department  In 


the  hearmRs  The  Children's  Bureau,  under  the  direction  of 
Ml.ss  Lenroot,  ha.s  rendered  splendid  service,  and  if  this  Con- 
tfress  parses  social  lei?islation  and  security  legislation  this 
Bureau  will  be  called  un  to  perform  a  large  part  of  that  work. 
Applause  J 

[Here  the  gavel  fell.] 

Mr  BACON  Mr  Chairman,  I  yield  myself  30  minutes. 
Mr  Chairman,  I  propost'  to  cli.sruss  the  appropriation  bill 
nuw  before  the  t  oininittt-e.  and  to  pay  especial  attention 
to  the  Department  of  Stare,  bei^ause  of  the  fact  that  the 
gentleman  from  .Alabama  .Mr  Oliver)  has  gone  so  exten- 
sively into  the  other  Departments  of  Government  and  so 
ably  pre^itnted  the  bill  to  you. 

Before  doing  so,  I  want  to  express  my  great  appreciation 
to  the  gentleman  from  Alabama  for  the  courteous  and  able 
way  he  has  conducted  the  aflairs  of  our  committee.  He  has 
worked  mdefatigably  .•^mce  December  13  on  this  bill,  and  I 
think  that  there  is  no  one  in  Congress  who  knows  more 
about  the  detail.^  of  the  four  I>'partments  than  does  the  gen- 
tleman from  Alabama. 

In  dLscussing  the  Department  of  State  I  want.  In  the 
course  of  my  remarks,  to  clear  up  .some  of  the  misunder- 
standing.s  that  .seem  to  tx*  in  the  minds  of  some  with  refer- 
ence to  the  Foreign  Service.  But  before  doing  so  I  want  to 
run  over  briefly  the  history  of  our  Foreign  Service. 

Former  Secretary  Hughes,  now  Chief  Justice  of  the  United 
States,  when  Secretary  of  State,  called  the  Department  of 
State  the  "  great  department  of  peace." 

That  is  what  !t  is.  But  because  there  is  no  politics  in  the 
State  Department,  it  Is  treutod  by  the  Congress  as  an  orphan 
stepchild  among  the  departments. 

No  political  advantage  can  be  gained  by  a  Member  by 
taking  an  interest  in  the  Department  of  State.  The  work 
of  the  State  Department  ls  vital  to  the  welfare  of  our  coun- 
try arxl  to  every  American  in  bringing  about  international 
peace  throughout  the  world. 

A  former  Member  of  Congre.ss.  a  former  Solicitor  General 
of  the  United  States,  and  a  former  Ambassador  to  Great 
Bntam  John  W  Davis,  in  referring  to  the  Foreign  Service 
called  the  diplomatic  part  of  the  Foreign  Service  "Amenca's 
first  line  of  defense  ",  and  the  Consular  Service  "  the  spear- 
head of  American  trade."  I  think  in  that  phrase  he  sums 
up  the  importance  of  the  American  Department  of  State. 

It  IS  very  Interesting  to  see  how  our  Foreign  Service 
originated.  It  originated  with  TTiomas  JefTerson  In  1790. 
It  was  he  who  began  the  Foreign  Service,  particularly  the 
Consular  Service.  TTiomas  JefTerson.  John  Adams,  and  Ben- 
jamin Franklin  continually  Implored  Congress  at  that  time 
for  an  adequate  Foreign  Service  that  would  represent  the  new 
democracy  that  had  then  been  created. 

But  their  pleas  fell  on  rather  deaf  ears.  Congress  was 
more  interested  in  the  internal  affairs,  as  It  Is  today,  and  for 
a  long  while  the  Foreign  Service  had  a  very  precarious 
existence.  It  was  not  until  August  18.  1856.  under  the  E*resl- 
dency  of  Prankl.n  Pierce,  a  Democratic  President,  th.it  the 
flrst  bill  was  passed  attempting  to  put  the  Foreign  Service 
on  some  kind  of  stable  basis.  But  from  1856  nothing  was 
done  for  the  Foreign  Service  until  1895.  It  had  become  a 
football  of  politics.  Politicians  sought  to  put  their  ipeclal 
friends  In  the  Foreigm  Service.  It  was  looked  upon  as  a 
political  grab  bag.  In  1895  the  Senator  from  Alabiajna.  Mr. 
Morgan,  Introduced  the  first  comprehensive  bill  to  tace  the 
Foreign  Service  out  of  pohtlcs  and  to  attempt  to  put  it  on  a 
democratic  basis,  where  the  ablest  citizens,  regardless  of 
politics,  large  means,  or  social  prestige,  might  represen:  their 
country.  The  Senator  from  Alabama.  Mr.  Morgan,  failed 
In  the  passage  of  his  bill.  Grover  Cleveland  at  that  time  was 
the  President  of  the  United  States  and  Richard  Oltey.  of 
Massachusetts,  was  the  Secretary  of  State,  and  I  miiy  say 
that  one  of  the  pleasantest  recollections  of  my  youth  Is  an 
acquaintance  with  Mr.  Secretary  Olney.  President  Cleve- 
land and  his  Secretary  were  so  impressed  with  the  biJ  that 
was  Introduced  by  the  Senator  from  Alabama.  Mr.  Morgan, 
who  is  really  the  first  man  to  attempt  by  legislation  to  take 
the  Foreign  Service  out  of  pohUcs  and  put  It  on  a  permanent 
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basis,  that  President  Clev«laDd  Issued  mn  Executive  order 
which  established  for  the  first  tlnae  the  principle  of  examina- 
tion for  entrance  Into  the  Foreign  Service. 

I  have  here  the  letter  and  the  report  of  Mr.  (Mney  and  the 
Executive  order  of  President  Cleveland,  and  I  think  it  is  fair 
to  say  that  although  "niomas  Jefferson  was  the  creator  of  our 
Foreign  Service,  and  although  Franklin  Pierce,  a  Donocratic 
President,  was  the  first  to  recognise  the  fact  that  something 
ought  to  be  done  for  it,  yet  Grover  Cleveland  was  the  real 
father  of  a  permanent  Foreign  Service,  and,  as  far  as  the 
Congress  is  concerned.  Senator  Morgan,  of  Alabama,  may  be 
considered  the  father  in  the  Congress.  Perhaps  it  is  only 
fitting  that  a  gentleman  from  Alabama  [Mr.  Ouvxa]  should 
be  the  chairman  of  this  subcommittee  and  should  be  so  keenly 
interested  in  the  development  of  our  Foreign  Service  today. 
[Applause.] 

Mr.  OLIVER.  And  may  I  say  that  the  splendid  address 
the  gentleman  is  now  making,  giving  an  interesting  history 
of  this  important  Department,  shows  how  free  from  par- 
tisanship the  members  of  our  committee  are  in  the  oonsidiera- 
tion  of  these  appropriation  bills.  I  deeply  appreciate  the  fine 
tribute  the  gentleman  has  paid  to  that  llltistrloas  Alabamian, 
Senator  Morgan. 

Mr.  BACON.  So  far  as  our  subcommittee  is  concerned, 
Mr.  Chairman,  I  have  never  seen  party  poliUes  enter  into 
any  of  its  discussions.  After  1805  nothing  was  done  until 
the  Presidency  of  Theodore  Roosevelt,  when  the  act  of  Feb- 
ruary 5,  1906,  was  passed  at  the  instance  of  the  President 
and  his  Secretary  of  State,  Mr.  Elihu  Root,  that  put  the 
consular  branch  of  the  Foreign  Service  on  a  pennanent  basis 
and  provided  there  should  be  no  entrance  to  that  Service 
except  through  strictly  competitiv«  ezaminatioos.  Tben.  on 
November  26,  1909,  when  Mr.  Tkft  was  President,  he  Issued 
an  Executive  order  that  applied  the  terms  of  ttw  bill  of  1906 
to  the  diplomatic  branch  of  the  Service,  and  since  1909  no 
one  has  come  into  the  Foreign  Seriiee  of  tbt  United  States 
in  either  branch  except  as  a  result  of  a  strictly  competitive 
examination.  | 

When  Mr.  Wilson  became  President,  on  April  21,  1915.  he 
issued  an  Executive  order  conflzmlnc  tbt  Executive  order  of 
President  Taft  and  extending  it  in  its  scope.  President  Wil- 
son was  a  great  believer  in  the  pexmanent  Foreign  Service 
of  the  United  States.  Conditions  went  along  onder  these 
Executive  orders  until  the  Rogers  Act  of  May  24, 1924.  when 
for  the  first  time  the  Congress  went  Into  the  question  in 
great  detail.  Hearings  were  held  covering  maiiy,  many 
months,  and  finally  t2ie  Rogers  Act  was  passed.  It  was 
passed  twice  in  the  House  of  Representatiims,  and.  curiously 
enough,  there  were  only  27  votes  cast  against  it  in  1923  and 
again  In  1924.  In  1923  !t  went  to  the  Senate  only  2  days 
before  adjouriunent,  and  the  Senate  could  not  take  it  up. 
The  bill  was  repassed  in  1924  and  went  to  the  Senate,  where 
the  Porelgn  Affairs  Committee  of  the  Senate  reported  it 
unanimously,  and  it  was  brought  up  on  the  floor  by  Senator 
Lodge,  of  Bfassachuaetts,  who  was  ably  supported  at  that 
time  in  his  advocacy  of  the  bill  by  Senator  RoamsoM.  the 
present  Democratic  majority  leMler  of  the  Semite.  The  bill 
passed  the  Senate  unanimously.  Great  credit  must  be  given 
to  Mr.  Rocns.  He  was  the  second  ranking  Republican 
member  of  the  Committee  on  Vtaelcn  Aifaln  of  ttie  House. 
He  gave  this  whole  question  intense  study  and  I  think  he 
deserves  the  gratitude  of  our  people  because  it  is  he  who 
really  for  the  first  time  by  kgWatiTe  aedon  placed  om- 
Poreign  Service  on  a  pennanent,  noppoMtical.  nonsocial 
basis,  where  any  American,  whether  be  has  prtvste  means  or 
not.  can  seek  a  career  in  the  senriee  of  his  country  and  can 
be  paid  a  sufficient  wage  to  enahia  him  to  look  f«rward  to 
many  years  of  service  without  privmte  means.  In  a  demo- 
cratic form  of  government.  Mr.  Chairaan,  H  is  very  essen- 
tial that  any  intelligent  American  should  be  permitted  and 
able  to  come  into  our  Foreign  Servlee  and  tepnaaat  his 
country.  In  the  past,  in  the  dafs  of -politlca.  when  salaries 
were  a  hit-and-miss  proposition,  there  grew  up  «  custom  oi 
necessity  of  selecting  weelthy  bmu  lor  the  Forolgn  Servioe. 


That  was  undemocratic  and  un-American,  and  it  was  to 
cure  that  evil  that  the  Rogers  Act  was  passed  and  a  scale 
of  salaries  established  and  a  permanency  of  servioe  estab- 
lished so  that  any  American  who  has  ambition  to  serve  his 
country  in  the  foreign  field  may  take  this  competitive  ex- 
amination, and  if  he  does  well  he  can  look  forward  to  steady 
promotion  and  to  retirement  at  the  end  of  SO  years*  service. 
on  sufficient  retirement  pay.  that  will  free  him  from  worry 
in  the  latter  days  of  his  life. 

Mr.  BOYLAN.    WUl  the  gentleman  yield? 

Mr.  BACON.    I  shield. 

liCr.  BOYLAN.  The  gentleman  knows  the  criticism  that 
was  made  some  years  ago,  that  the  principid  business  of 
our  representatives  in  the  Foreign  Service  was  to  wear  high 
hats  and  spats? 

Mr.  BACON.    I  am  quite  aware  of  that  criticism. 

Mr.  BOYLAN.  And  to  utterly  ignore  Americans  v^o  came 
to  them  for  service  in  the  foreign  countries. 

Mr.  BACON.  Of  course,  the  gfintlaman  is  quite  correct, 
that  that  criticism  was  made.  It  is  my  purpose  to  show  that 
since  1924,  when  this  bill  was  passed,  any  such  criticism  has 
been  completely  and  absolutely  unjustifiable.  Since  1924 
many  Americans  have  joined  the  Servioe  through  competi- 
tive examinations,  and  they  have  come  from  every  State  in 
the  Union  except  two.  Curiously  enough,  South  Di^ota 
and  i^^nntAny  have  not  provided  any  men  for  the  Service; 
but  except  those  two  States,  the  geographical  distritaatian 
of  those  who  have  entered  by  competitive  examination  has 
been  very  wide-spread,  and  in  about  the  same  proporttoa 
that  the  population  of  that  State  bears  to  the  total  popula- 
tion of  the  United  States.  I  have  a  list  of  all  those  who 
have  come  in  and  the  States  from  which  they  came.  It  ia 
quite  interesting  to  see  the  wide  geographical  distribodoi 
of  the  people  who  are  now  serving  us  aiiroad  in  the  Foreign 
Service.    TUs  geographical  distribution  is  as  follows: 

American  Foreiffn  Service  olfleen  aa  of  Jan..  1,  t$S5.    Arrmnfed  bf 
St^Ues  of  legal  residence,  with  Stmtea  ffroupei  te 


New  England  States: 

OonneeUcut 16 

Maine 8 

MaMWchuf  tts 41 

New  Hamipebtre 4 

Rhode  Island • 

Vermont —  4 


North  Atlantic  SUtes: 

DlBtrlct  of  Columbia 23 

Delaware —  6 

Ifaryland 15 

New  J*™ey tl 

New  York lOS 

Pennsylvania 87 


Total. 

Percentage. 


91S 

81 


Southern  States: 

Alabama 

Arkansas 

norkla 

Georgia 

Kentucky  

Louisiana 

MlasisBlppl 

North   Carolina — 

Oklahoma 

South  Carolina... 

Tennessee 

Texas 

Virginia 


- 8 

10 

_ IS 


r;* 


:  I' 


.-^l 

«-•*! 


Total l»e 

Percentage !•■  8 

Central  States: 

Indiana • 

Illinois 80 

Michigan « 

West    Vir^nia 8 


Ttotal.. 
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Amarioan  Forexgn  Servict  oficern  as  of  Jan    1.  1935      Arranged  by  I  Prederlck    A     St«rlln«.    of   Tpx*«.    U\niBter   to    BulgarU.    wu   ap- 

States  o/  Uffai  residence,  wttti  States  yrvuped  in  tectvon^    Con  point«d  third  secretary    if  Emt>aaay  at  Petro<|fnid  March  3.   1911 

13   8  Nelson   Trrialer    Johns«.)n.    of    Oklahoma.    Minister    to    China,    was 

^roentag*-      -                 - appointed   student    interpreter    In    China    Augiist   27.    1907 

W«at«rn  Central  state*.                                                                                   ^^  j     Butler   WrtKht.   of    Wyoming,   Minuter   to   Caechoalov;  kla,    was 

^**    g  appointed  secretary  of   Legation  at  Tegucigalpa  August  4     1908 

M?"*eIot* Z                                                15  "^"^"  ^'*"  -^    MacMurruy,  of  Maryland.  Minister  to  BiUi  Ua,  Lat- 

?J  "°                             2U  ''*•  *"<^  Lithuania,  was  appointed  secretary  of  Legation  aid  consul 

Nibl^a"'" 8  (ii-tiTal   at   BanKkok   May    10     1907 

Mnrth   nAk^>ta                        "        1  Matthew    E     Hannn     of    Ohio     Minister    to    Guatemala,    was    ap- 

South   Dakota '-          0  pointed  secretary  of  Kmba*»y  at  Mexico  City  August  23.   1  J17 

Wiiconain                 *           "**                                                               8  George    T    Summerlm     uf    l.<iu:slana.    Minister    to    Panama,    was 

^^^               ■" " appointed   a   clerk    In    the    Department   of  State   July    1.    l'.»Ofl 

--^.                                                                                                                 71  Hugh    R     Wilson,    of    IHlnoia.    MlnUter    to    Switzerland,    vaa    em- 

Percentao* W - 10   3  ployed   as  se<retary   to   the   Minl.'!t<>r   to   Portugal    In    1911 

We«t«rn8tat«a '                                     Ralph   J    Totten.   of   Tenne»i»e«,   Minister   to   the   Union     if  South 

Arl.aona                                             -             -            5  Africa,  was  appointed  .-on.'fMl  at  Ptjerto  Plata  June   10.   190  1 

California ll..!.ll-miII-J 51  Majiwell  Blake    of  Mlsmuirl.  diplomatic  agent  and  conau.  general 

Colorado      IV.V.'.ZVi'.VJi..'.".'-'. .'. 11  *'  Tangier    Morocco,  was  appt)lnt«^  consul  at  I^nchal  ^  iruary  3, 

Idaho 2  laO' 

Montana                           --        -                   0  Charles    C     Eberhardt.    of    Kansas,    retired    as    Minister    'o    Costa 

Nevada                                  -          -            _    -1-.I_..»__— - 1        \  R'*^*-    "*•    appointed    a    rlerk    in    the    Bmbasay    at    Mexico    City    in 

New    Mexico  V.".V'-'-V.V."."."".\V-'-"..rrri3!"r!r"r"        4        •  November    1903 

Q,^~,Q            10  Edwins    Cunningham,  of  Tennessee,  consul  (general  at  f-hanghal. 

\jXAii                      3  **•''  *Ppolnted  rou.ii;   at   Aden   Fehrxiary    18.    1898 

Washlnglk-in        .           .-        10  Claude   I     Dawson,    of   South    Carolina.    r<jn.s\il    general    ft   Barre- 

WTomlng _, 1  lona,  was  appointed  ronaul  at  Puerto  Cortes  June  24.   191' 

-   -  Ray    Atherton.   of    Illinois,   counselor   of    Embassy    at   I>on  Ion.    was 

Total , :.. -      98  apf.>olnted    "worftary    of    EnibtLiHy    at   Tokyo   S^-ptember    6.    1*17 

Percentage                                                                               -                         1*  3  E<lw;n   I,    Nev!l>.   of  Ohio,   counselor    >f   Embassy    at  Ti  kyo,   was 

Toral  num'b«'oVofflcersV887                                                                               '  ''^^'^^^  "i'','^''^   interpreter  In  Japan  August  27.   1907 

Fert'lnand    I-    Maver    of    Indiana,   coun.-^elor   of    Legation    at    Bern. 

Since  1935  there  have  been  382  Americana  who  have  come  w  «  appoint.'d  s.'.-rri^ry  of  i.eKation  to  Haiti  August  lo.  i  ua 

m  as  a  result  of  these  competitive  examinations.    Since  1925  „  -^"^^    «     caidweii     of    Krni.:rkv     con.iui    general    at    -Sy/iney. 

_^^        ^        ^             ^               ,                    J     .              .!_  N     S     W  ,    was    aptKilnted    student    interpreter    in    Japan    C)   tober   8, 

there   have  been  3«fl   who   have   been   eliminated   trom    the  ^^^^ 

Service,  either  because  of  InefDciency  or  because  of  death  or  Louis  O     Dreyfus,   of   California,   counselor   of    Embassy    a:   I.lma. 

Ill  health,   or.   perhaps,    because   of    promotion   to   the   rank   of  wa*  appointed   consular   a-SMlstant   De<ember   20     1910 

minister  Douglas    Jenkln.i.    of    S<iuth    Carolina,    consul    general    nt    Berlin. 

'             ^   ^                    ^^w                      ^      1^       .            i-^i-*  ***  appointed   c<)n.<«ul   at   St    Pierre   June   23.    1908 

Now.   I  want  to  come  to  the   present  situation,    but   before  ^.,„^,    ^     p^^     ,,,    California,    consul    general    at    Nanilng.    was 

doln«    so    I    Wiah    to    say    that    Mr.    LinthlCUm.     Democratic  appointed  student  mterpre-er  in  Chlna  October  8.    '.90*5 

Chairman  of  the  Foreign  Affaira  Committee   in   1931.   passed  Arthur   Oarrels.    of    Mlssoi.rl.    consul    ifmenU    at   Tokyo,    was   ap- 

through  thia  House  what  Is  known  as  the   •  Moses- Unthicum  P^i^i;!:^"^  "  w'^^*''"^*',^-^'.',7  ^-  '^  .  ,  „,    ^,  ,_,,„     ,.„,^, 

Mahlon    P     Perkin.s     of    (.allfornia,    asnlstant    hlstorlra      idvlser. 

bill  ",  which  further  extended  the  Rogers  Act.  Department  of  Statfv   was  appointed  student  Interpreter   in  China 

I  have  said  that  the  people  In  our  Foreign  Service  came  January  1 4.  1909 

from    every    SUte    m    the    Union.       Out    of    interest    I     have  Addison  B    Southard     .f  Krnturkv.  con.sul  ^fneral  at  Stockholm. 

_k.      .       .           .4.                         ,                   »  .!_           .   .        J                             ,v,  '•■*•''  appointed  a  .  !erk   m   the  .\inerUan  Legation  at  Peklnr  !n  April 

checked  up  the  career  of  some  of  the  outstanding  men  m  the  1915 

Foreign  Service   today,   and   it   may    be   of    interest   to   you    to  John  C    White,  of  Maryland,  counselor  of  EmbaMy  at  B  rlln    waa 

show,    by   concrete    example,   the    general    distribution    that    I  appointed    secretary    of     legation     and     consul     general      n    Sar.to 

have  been  discustslnfl  Domingo  May  22    1314 

T    -    J     .^^^^^,"         w         .,       ,       ^^    .,        -  Wesley  Proat.  of   Kentucky    consul  general  at   Montreal     wa.t   ap- 

I    find,    for   example,    that    Mr.    WeddeU.    of    Virginia,    now  p^mted  a  clerk  at  $1  aoo  m  the   Department  of  state  Sep-.embtr  2. 

Ambassador   to   the   Argentine,    started    as    a    clerk    m    the  i909 

LiCgatlOn  Ln  Copenhagen   in   1908  .Mexander  C    Kirk    of  ininois    counselor  of  Embassy  at  Pome,  was 

T    ««_j    *wtTj«                /->i>*r.                                           .  -mployed  as   priviile  secretary   to  the  Third  Assistant   Se<  petary  of 

I   And  that  Jefferson  Caffery.   of   Louisiana,   our   present  ^xax.*:  in  i9is 

Ambassador  to  Cuba,  started  as  a  secretary  at  the  Legation  Thon;a.s  m  wuson.  of  Tennfa**^  Chief  Division  of  Fore  gn  Serv- 

In  Caracas  tn   1911.  •'^*    Personnel.     Department    of    State,     was     appointed     (   msul     at 

I  find  that  Mr.  Robert  Skinner,  of  Ohio,  our  present  Am-  "»"*""  October  31    1919 

bassador  to  Turkey,  started  as  consul  in  Marseille.  Prance.  ;  Mrs.    ROGERS    of    Massachusetts.      Will    the    gentleman 

In  1897.                                                                                                   i  yield' 

I  find  that  Mr  Frederick  A.  Sterling,  of  Texas,  our  present  Mr.  BACON     I  gladly  yield  to  the  lady. 

Minister  to  Bulgaria,  started  as  a  secretary  in  the  Embassy  Mrs.  ROGERS  of  Massachusetts.    Does  not  the  gentleman 

at  Petro«rad  In  1911.  feel  that  we  have  the  flne.st  foreign  service  in  all  thr  world? 

I  find  that  Mr.  Nelson  Johnson,  of  Oklahoma,  our  Muiister  And.  if  allowed  to  continue,  it  will  do  monumental  »  )rk. 

to  China,  started  as  a  student  interpreter   at   a  salary   of  Mr.  BACON     I  think  that  we  have,  but  it  is  in  danger. 

$1,000  a  year  In  1907.     He  went  from  a  farm  in  the  wheat  Mrs.  ROGERS  of  Massachusetts.    Yes:  we  have  tl  e  finest 

fields  of  Oklahoma  at  a  salary  of  $1,000  a  year,  and  today  material  in  the  Service      It  would  be  disastrous  to  el  minate 

he  is  one  of  the  outstanding  authorities  on   affairs  in   the  our   trained   personnel  and   to  thereby  cripple  our   Foreign 

Far  East,  and  is  our  present  Minister  to  China.  Service  and  greatly  impair  its  usefulness. 

I  am  citing  these  because  it  does  show  that  an  ambitious  |  Mr.  BACON      We  have  the  finest  poesibilltles.     I    vant  to 

young  American,  without  means,  can  have  a  real  opportunity  come  to  the  dangers  that  now  confront  the  Foreign  Service, 

for  service  In  our  foreign  aflalrs.    I  have  a  list  showing  that  ^„    ROGERS  of  Massachusetts.     I  know   how  o  ar  fine 

nearly   erery  SUte   to   the   Unioo   Is   represerited.    I    think.  ^^„  compare  with  th«^  of  other  countries. 

except  my  own  StaU  of  New  York.    It  is  as  foUows:  ^^    3^^^      ^  ^^^^  ^^^^  ^^^  retirement  that  a  man 

'^^^^^I^^  J1"°J?*'T  "^"""^  rmoMi^KCB  rmoM  noocar  ax-  co^lj   ^^^^^  forward   to  after  serving  his   country  3C    years. 

MaMT  ut  TMB  sBBTics  ^^  ^^^  clvil  servtce  a  man  contributes   3'-2   percen".   of   his 

AluaxMtar  w.  WeddeU.  of   Virginia.    Hmriaiiiinr   to   Argentina.  *alary  to  the  retirement  fund.     In  the  Army  and  Navy  an 

was  Mnpioywd  aa  Mcretary  to  the  Minister  to  EJanmark  and  cierk  officer  iS  retired  after  30  years,  or  whatever  the  age    imlt  is. 

Ui  the  £*cauonai  Copenhagen  1906  ^t  three-quarters  pay     In  the  Foreign  Service,  by  tr  e  Rog- 

Hugh   5.   Olbaon.   of   California.   Ambaaaador   to   Brastl    waa    an-      .    »    .i.  »     w    ..  #  »i-      =_     .         r-  — 

pointed  eeawtarr  of  LecaUon  at  Tegucigalpa  July  3L  1908                i  *^  ^^^-  "^  contribution  of  the  Foreign  Service  ofU.  -rs  was 

JalTeraon   Caffery.    of    Louialana.    Ambaeeador    to   Cuba,    waa    ap-   i  PUt    at    5    percent.      They    contribute    annually    5    per  :ent   of 

pointed  aKretarr  of  Legaticn  at  Caracaa  March  a.  1911                       !  their  salaries  to  the  retirement  fund.     That  is  a  pre  ty  sUff 

"**  ■■orrti  Daartng.  of  MlaMurt.  Ambana<lor  to  Peru,  waa  em-  I  rontritMitlon    T  think  von  will  aJl  nvr^ 

pkyyad  m  neretary  to  tbe  ICnlater  to  Cuba  m  1904                               I  «Mi^"^^'On-  ^  tnmx  you  will  ail  agree. 

■o6«rt   P.   SklniMr.   of   Ohio,   Ambaaador   to   Txirkay     waa   ap-  i  ^^  ^  ^^^'^  interesting  to  note  that  our  greatest  competitor 

potatMl  eoDMi  at  Maraailia  December  !«.  i»7.                                     I  to  the  foreign  field.  Great  Britain,  retires  all  of  Its  foreign 
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officers  at  three-qiiarters  pay.  and  while  tliey  are  in  the 

service  they  pay  from  three  to  five  times  the  salaries  that  we 
pay  under  the  terms  of  the  Rogers  Act.  It  wiU  be  inter- 
esting to  note,  in  comparing  our  own  salarlea,  far  example, 
with  Oreat  Britain,  that  our  conrnd  tn  Usbon  receiTes 
$4,500,  while  the  British  cooosul  receives  $6,300.  Our  Am- 
bassador, for  example,  to  Oermany.  Mr.  Dodd.  who  made 
a  very  interestii^  statement  before  our  committee,  receives 
a  salary  of  $17,500,  out  of  which  he  must  nudntatn  himself, 
whereas  the  British  Ambassador  to  Germany  receives  the 
sum  of  $38,932. 

Mr.  OLIVER.    Will  the  gentleman  yield? 

Mr.  BACXDN.     I  gladly  yield- 
Mr.  OLIVER.    I  think  the  Ambassador  amid  he  was  able  to 
live  well  within  the  limits  of  his  salary,  and  that  he  would 
not  require  increased  allowances  for  entertainment. 

Mr.  BACON.  He  did.  I  am  not  adrocatlng  any  increase 
in  salaries  in  our  Foreign  Service.  I  think  the  scale  was  well 
considered  in  1924  and  again  in  1931  and  is  a  scale  that  an 
American  can  live  on  in  dignity  and  represent  his  country 
well,  provided  they  have  the  brains  and  intelligence  to  do  it, 
but  not  too  well.  I  do  not  believe  that  the  representatives 
of  a  democracy  should  spend  too  much  money  in  represent- 
ing their  country  abroad.  I  merely  made  the  comparison 
with  Great  Britain  to  show  that  their  range  of  salaries  was 
inflnltely  higher  than  ours. 

Mr.  C7ULKIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BACON.     I  yield. 

Mr.  CUI.KTN.  May  I  say  to  the  gentleman  that  there 
is  another  phase  of  the  Consular  Service  than  the  difference 
in  pay.  I  am  advised,  for  instance,  that  the  British  Am- 
bassador places  the  consul  on  his  civil  list  If  there  is  a 
public  function,  we  will  say  in  a  South  American  city,  and 
the  British  consul  is  invited,  biit  the  American  consiU  is  not 
invited  for  some  reason. 

Mr.  BACON.    The  gentleman  Is  entirely  wrong. 

Mr.  CULKIN.  I  was  so  advised  very  definitely  within  2 
months,  I  may  say  to  the  gentleman. 

Mr.  BACON.  I  wiU  say  the  gentleman  is  entirely  wrong. 
Under  the  terms  of  the  Rogers  Act— and  I  inteoded  to  men- 
tion it  in  my  speech— the  two  branches  of  the  Foreign 
Service,  the  diplomatic  branch,  the  first  line  <tf  defense,  as 
Mr.  Davis  called  it.  and  the  consular  brandi,  the  spearhead 
of  American  trade,  were  Joined  in  one  service  and  there  is 
now  no  diplomatic  branch  or  no  consular  brancJi  per  se: 
they  are  combined  In  the  F<ureign  Service  of  the  United 
SUtes.  A  man  entering  the  Foreign  Service  under  competi- 
tive examination  is  required  to  serve  a  considerable  length 
of  time  in  the  Consular  Service  before  he  can  go  on  to  any 
promotion  in  either  branch  for  the  simple  reason  that  it 
is  felt  that  young  men  coming  into  the  Service  must  be  put 
into  the  consular  branch  so  they  may  have  a  business  educa- 
tion in  our  foreign  trade. 

Mr.  CULKIN.  Mr.  Chairman.  If  Che  genUeman  wiU  per- 
mit a  further  intemiptioQ,  the  gentleman  beUeres.  of  course, 
that  social  recogniUon  should  be  given  these  splendid  men 
tn  the  coiKular  force  in  the  various  capitals,  does  he  not? 

Mr.  BACON.    Why,  of  course,  and  so  tt  Is. 

Mr.  CULKIN.    It  is  not,  I  wffl  say  to  the  gentleman. 

Mr.  BACON.    I  deny  tt»t  absohitdy. 

Mr.  BLANTON.  Mr.  Chairman,  will  the  tentleman  yield 
for  a  question? 

Mr.  BACON.    Yes:  I  yield  to  the  gentleman  from  Texas. 

Mr.  BLANTON.  If  we  paid  our  amtMsaadors  double,  or 
treble  what  they  are  paid  now.  does  the  gentleman  from 
New  York  think  we  would  get  any  better  material? 

Mr.  BACON.  I  Jurt  said  I  thought  the  salaries  were  ab- 
solutely adequate:  and  no  American  should  spend  more. 

Mr.  BLANTON.  But  does  the  gentleman  think  we  would 
get  any  better  material? 

Mr.  BACON.     No. 

Mr.  BLANTON.  Nb:  we  would  not.  became  tt  is  not  the 
money  particularly  that  attraets  such  men. 

Mr.  BACON.  What  we  are  looldiic  for  Is  InUiw  and  real 
Americans. 


Mr.  BLANTON.    And  they  usually  are  haad-pleked  by  the 

administration. 

Mr.  BACON.  Under  the  terms  of  the  Rogers  bin.  as  X  atid. 
the  two  former  branches  of  the  Service  were  amalgamated 
into  the  Foreign  Service  of  the  United  States  and  the  serv- 
ices were  inteniumgealde.  For  instance,  a  man  may  awe  2 
years  in  the  Consular  Service,  then  2  years  in  the  Diplomatic 
Service,  and  another  2  years  in  the  Consular  Servloe.  As 
a  matter  of  fact  no  promotions  can  be  made  unless  they 
serve  in  both  branches  under  the  Foreign  Servloe  of  thfS 
United  States.  For  instance,  the  consul  general  in  Paris 
has  also  the  riink  of  counsdor  of  embassy.  He  hoULs  both 
positions.  There  is  no  distinction  between  the  two  branches 
of  Hm  Service. 

Mr.  COCHRylN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BACON.    I  yield- 
Mr.  COCHRi\N.    Does  the  gentleman  feel  that  the  reduc- 
tion in  the  number  of  commercial  attach^  throughout  the 
world,  lurought  about  by  the  present  administration,  has  been 
harmful  to  oui  fweign  trade  tn  any  way? 

Mr.  BACON.  I  am  Inclined  to  think  so,  but.  of  course,  our 
commercial  attaches  do  not  come  under  the  State  Depart- 
ment; they  an:  appointed' by  the  Department  of  Commerce, 
and  I  am  not  discussing  the  Department  of  Commerce  at 
this  particular  moment. 

Mr.  COCHRAN.    But  they  are  now  located  in  the  embassy. 

Bfir.  BACON,  They  come  under  the  general  Jurisdiction  of 
our  ambassadors  or  ministers. 

Mr.  COCHRAN.  They  work  In  cooperation  with  the  «n- 
bassy. 

Mr.  BACON.  Yes;  in  very  close  cooperation.  I  may  say; 
and  I  think  tliey  render  a  very  valuable  service  to  our  im- 
port and  export  trade.  The  gentleman  from  Alabama  went 
into  this  matter  very  carefully,  and  I  agree  with  him  in 
everything  he  said  on  that  particular  phase  of  the  sohject 

Mr.  COCHRAN.  Then  the  gentleman  must  concede,  ac- 
cording to  his  own  statement,  that  we  were  overmanned  ser* 
eral  years  ago  so  far  as  commercial  attaches  were  concerned. 

Mr.  BACON.  Of  course,  that  Is  a  matter  of  opinion,  aiMl 
I  do  not  care  to  discuss  that  vtaae  of  the  question.  I  am 
not  talking  s^bout  the  Deparbnent  of  0(Hnmeroe  at  the 
present  time. 

The  present  situation  in  the  Foreign  Service  of  the  United 
States  is  sim()ly  this:  Since  1931  there  have  been  tS  elimi- 
nations from  nhe  Service,  and  the  present  bill  wiU  mean  that 
there  will  be  from  30  to  40  further  eliminations.  Tliere  has 
been  no  new  blood  coming  into  this  Borvice  by  competitive 
examination  tlnce  1931.  So  we  have  the  picture  of  a  large 
reduction  in  our  force  since  1931  and  no  new  blood  coming  in 
at  the  bottom  by  competitive  examination  according  to  the 
terms  of  the  Flogers  Act.  It  must  be  obvious,  therefore,  that 
this  condition  cannot  go  along  without  the  complete  destme- 
Uon  of  our  Foreign  Service.  I  have  no  fault  to  find  Willi 
the  eliminations  from  the  Foreign  Soirlce.  But  I  do  find 
fault  With  that  there  have  been  no  replactments  or  real 
promotions  since  1931.  The  unfit  must,  of  course,  be  diml- 
nated,  but  the  fit  and  efficient  must  be  recognised  by  pro- 
motions and  liM  gaps  in  the  ranks  oMist  be  filled  hf  new 
recruits  brought  in  throi^  competitive  examinations,  tax- 
less ability  imcl  faithfulness  Is  recognized  by  promotion,  able. 
ambitious  young  men  will  not  be  attracted  to  the  Swioe. 
Our  Foreign  EJervice  will  then  die  of  neglect  and  the  work 
of  the  State  Department  wiH  suffer. 

[Here  the  gtvvel  fell.] 

Mr.  BACON.  Mr.  Chairman.  I  yield  myadf  10  artdtttonal 
minutes. 

Mr.  Chairman.  I  commend  the  thorough  ingwction  aor- 
ice.  It  was  far  more  thorough  than  I  had  any  idea.  ▲  care- 
ful check  is  made  on  the  efficiency  and  ability  <*  the  peopit 
in  the  FX)reign  Service.  Their  records  are  cheeked  every 
little  while  andi  those  who  do  not  measure  up  are  eUnlnated. 
as  they  should  be.  I  have  no  quarrel  to  find  with  eltmina- 
tions  on  account  of  Inefficiency.  Of  course,  all  of  these  92 
and  the  prospccUve  40  that  will  go  out  ina  few  months  f 
not  all  eliminated  because  of  inefficiency. 
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the  rettrement  age:  some  have  been  promoted  from  claas  1 
to  be  Ministers,  and  some  have  retired  voluntarUy,  either 
because  of  business  reasons  or  on  account  of  health.  There 
have  been  a  considerable  number  eUminated  t)ecause  of  In- 
efficiency, but  tliat  will  always  go  on.  That  will  go  on  whether 
we  cut  the  appropriation  or  increase  It.  However,  we  cannot 
cuntmue  the  condition  of  having  nothing  but  eliminations 
without  at  the  same  time  holding  out  .'xime  hope  of  promo- 
tion to  the  efficient  men  who  remain  and  without  at  the 
came  time  filling  the  vacancies  by  new  blo^xl  at  the  bottom 
as  a  re.sult  of  these  very  stiff  competitive  examinations. 

Mr.  Chairman,  at  this  point  I  want  to  put  in  the  Rscoid 
some  of  the  duties  that  are  required  of  our  PoreUn  Service. 
I  luipe  the  Members  will  read  what  our  Foreign  Service  are 
required  to  do:  and  if  you  do.  I  think  you  will  agree  with  me 
the  standard  Ls  very  stiff  indeed.  They  are  a^  follows: 
DUTixa  or  roancM-.sExvirz  nrricrma 

Th«»«  ofllcera  deal  with  every  problem  that  enters  Into  the 
reUtioiw  of  the  United  States  with  foreign  ct)untnea.  whether  It 
t>«  political  commercial,  admmiatratlve.  or  aoclal  They  protect 
the  intereau  of  the  Oovernment  aa  well  aa  the  intereata  and  per- 
•onn  of  Americana  trm»elin?  m  foreign  cour.tr'.'»s  Some  concep- 
ttoQ  of  the  range  of  th«  dutiea  of  fore i(fn -service  oRurera  may  be 
obtiiined  from   the  following  outline 

The  efficient  Foreign -Service  officer-  - 

Createa  good  will  and  common  understanding,  and.  with  re- 
Bfralned  and  critical  leadership  born  of  mature  experience  and 
profound  kiiowledge  of  men  and  affairs,  usea  these  aa  Inatrunnents 
for  enhancing  International  confidence  and  cooperation  among 
governments  and  people 

Adapta  hlmaetf.  his  conduct,  and  his  mode  of  living,  appropriately 
to  climate  and  •urroutuUngs  in  the  country  to  which  he  la  aatitgiie<l 

Learna  to  speaJt  the  language  of  the  country  in  a  manner  that 
reveala  a  background  of  Intelligence  and  cultivation 

Comprehetxla  hla  own  country,  and  with  unremitting  endeavor 
comee  to  understand  deeply  the  foreign  country  where  he  la 
■tatloned 

Furthers  accurate  knowlectf^e  and  friendly  understanding  of  the 
United  States  In  foreign  countries,  and.  alao  of  the  foreign  coun- 
tries In  the  United  States 

Fromotes  and  protects  the  tntereete  of  the  United  States  and  of 
lU  cltlwna. 

Makea  effective  representations  to  the  authorities  ot  foreign 
governments  concerning  the  protection  of  American  cltlzena,  their 
rights,   and   their   property    in   accordance   with   International   law 

Advises  and  aealsta  Americmns  travelling  abroad  for  bualnees  or 
other  purposes  with  wise  counsel  and  accurate  Information 

Negotiates,  with  tact,  sound  judgment,  and  Intimate  knowledge 
of  condltloiu  at  home  and  abroad,  prutocoli,  oonventlons.  and 
treaties  espeetally  regarding  International  intercourse,  tariffs  ship- 
ping, conuneroe,  preeervatlac  of  peace,  etc  .  in  strict  conformity  to 
Oovernment  tnetructlona. 

Cooperates  and  counsels  with  superior  officers  and  colleagues 
In  Government  aervle*.  on  all  matters  relating  to  his  official  duties 

btabilabes  and  effectively  utilizes  personal  contacts  In  far- 
aighted  ways  for  the  benefit  of  bis  0<^>vemment  and  of  American 
c'.tuena. 

Analv«e«  and  reports  on  political  and  economic  conditions  and 
trends  of  significance  to  the  United  States 

Analyvea  and  reports  on  market  condltloiu.  statistic*  of  trade,  of 
finance,  of  production,  of  labor,  etc  .  In  foreign  countries,  so  fax 
M  they  are  algnlficant  to  the  United  States  and  to  lU  people. 

Analyaee  and  reports  on  crops  and  other  agricultural,  forest, 
fiahlng.  and  mining  reaoureea.  so  far  as  they  may  affect  similar 
American  Interseta. 

Analyze*  and  reports  on  shipping  practice*,  shipping  leglalatton. 
frelghU.  charters,  pools,  etc..  so  far  as  they  vitally  affect  any 
American  tnteresta. 

Reports  on  ail  leglatatlon  of  Interest  to  the  United  State*. 

Report*  on  tariff*,  both  law*  and  practice*. 

ReporU  on  vital  statistic*  of  .Americans  abroad. 

Replies  to  Individual  trade  and  other  Inquiries  from  American 
rttizena  In  way*  to  promote  good  wUl  and  balp  both  pr***nt  and 
future  trad*  rclatktoa. 

Bxerclaa*  skill  In  following  prescribed  form  and  routine  procedure 
when  possible,  and  displays  discriminating  Judgment  as  may  be 
necseeary  in  more  complicated  situations  requiring  Inveetigatlons. 
carefuU  accumuiatkm  of  Information,  or  prof«**loxial  understand- 
ing of  laws,  custom*,  conditions,  etc. 

Issues  passport*  to  American  citizens,  registers  citizens,  and 
advlsa*  on  ouestlon*  relating  to  rttlaenshlp  generally 

lasiM*  bill*  of  b*alth.  mak**  sanitary  reports,  and  supervlae* 
dlainfection  of  merchandl**. 

Cvrtlfle*  Invoica*  of  all  goods  shipped  to  the  United  State*,  and 
rvDort*  on  ondenratuattons  for  protection  of  revenue*. 

Via**  all«n  p***port*  and  t*BU**  Immigration  visa*  under  immi- 
gration lawa. 

Xntar*  and  etoar*  American  ship*  and  airship*,  administers  relief 
Of  seamen,  sign*  on  and  discharge*  seamen.   setUes   dUpute*  tw- 
and  ssamen.  and  takee  charge  of  shipwrecked 
la  prevention  ot  Importation  of  prohibited  artldaa. 


Administers  regulations  relating  to  plant  and  animal  qtiaiun- 
tine 

Takes  custody  of  and  with  sagacity  adminlaters  and  settle* 
estates  of  American  citizens  and  sailors  who  have  died  ahroad. 

Handles  extradition  caaea 

Witnesses  marriages  where  at  least  one  of  the  participants  Is  an 
American  citizen,  in  accordance  with  American  and  local  laws. 

Performs  notarial  serviced  in  accordance  with  Federal,  State,  lad 
local  lawa. 

Administers  an  office  In  a  busineaallke  and  efficient  manner. 

Gives  helpful  Information  to  colleagues  and  fundamental  n- 
Btructlon  and  guidance  to  subordinates  In  assigning  problei  is. 
investigations,  duten,  etc. 

App<jrtl'>nfl  respviiisibiiity  and  work  among  personnel,  reports  sn 
penK)nnel.  and  maintains  uiorale. 

Maintains  records  of  bu-siiiess  and  file*  of  correspondence  e- 
celved  anU  sent 

Estimates  needs  of  office  and  plans  Budget  expenditures  for  pr-s- 
ent  and  future  activities 

Receives,  cares  for  and  accounts  for  public  property  in  accci  d- 
ance  with  Oovernment  reKUlations. 

ColIecU  and  properly  accounts  for  fee*  for  service*  rendti  »d 
under  law 

Dijibur'»e8  funds  received  from  the  Treasury  of  the  United  SU  e* 
for  salaries  wages,  and  contingent  e.Tp>en9eB;  makes  up  requl:?d 
returns  and  n^'counta.  and  remits  surplus  funds  to  Treaeury. 

The  general  requirements  are  that  applicants  must  be 
between  the  ages  of  21  and  35.  The  examinatlona  co>er 
3  days,  from  9  o'clock  In  the  morning  to  4:30  in  the  after- 
noon. One  day  Is  given  over  entirely  to  economics,  coni- 
merclal  and  business  conditions  with  reference  to  the  ini- 
port  and  export  trade  of  the  United  States.  I  may  .siy 
that  a  man  who  can  pa.ss  this  examination  Is  well  qualified 
to  represent  our  country  abroad. 

The  examination  was  prepared  by  a  board  consisting  Df 
Mr  McMurray,  who  Is  now  our  Ambassador  in  Latvia,  Pro- 
fessor Wilson  of  Harvard.  Professor  Thomdlke  of  Columb  a. 
and  I  may  say  that  Professor  Thomdlke  is  the  outstand:  .g 
expert  on  examinations  in  this  country,  Professor  Thur  ;- 
tone,  of  Chicago,  and  Mr.  Green,  formerly  a  professor  .it 
Princeton.  They  were  the  ones  who  prepared  the  sco  )e 
and  plan  of  the  examinations.  The  examinations  take  n 
every  conceivable  kind  of  subject.  I  may  further  say  th  it 
a  man  with  an  ordinary  diploma  from  a  college  or  uni- 
versity could  not  pass  thi.s  examination  without  special  wori. 
I  know  I  could  not  pass  it,  and  I  doubt  if  there  is  a  simple 
Member  on  the  floor  of  this  House  who  could  pass  the  :5- 
days'  .stiff  examination  that  Is  given  to  these  young  mrn. 
I  will  place  In  the  Record  the  scope  of  the  examinati':  n 
because  it  will  surprise  some  of  you  when  you  look  it  ov^.r. 

Mr.  Chairman,  I  tisk  unanimous  consent  to  Insert  In  the 
RkcoRD  at  this  point  certain  official  documents  and  stat.>- 
ments  which  I  have  referred  to  in  the  course  of  n  y 
remarks. 

The  CHAIRMAN.  Is  there  objection  to  the  request  ot 
the  gentleman  from  New  York? 

There  was  no  objection. 

aCOPB  or  KXAMIMATIONS  FOB  THZ  fOaKICN  BBVICS 

Mr.  BACON.  After  the  passage  by  Congress  of  the  so- 
called  •  Rogers  Act  ',  approved  May  24.  1924,  consolidatir  g 
the  Diplomatic  and  Consular  Service  into  what  was  desig- 
nated as  the  Foreign  Service  of  the  United  States,  ar.d 
creating  an  office  known  as  '  Foreign  Service  Office  ', 
President  Coolidge  issued  the  Executive  order  of  June  .'. 
1924.  setting  up  a  Board  of  Examiners  for  the  Foreign  Ser^  - 
ice,  composed  of  the  Under  Secretary  of  State,  an  Assistai  t 
Secretary  of  State,  the  Director  of  the  Consular  Servic  ?. 
the  Chairman  of  the  Executive  Committee  of  the  Foreign 
Service  Personnel  Board,  and  the  Chief  Examiner  of  tl  e 
Civil  Service  Commission,  and  outlmed  their  duties  m  r«  - 
spect  to  holding  examinations.  That  Board,  with  modiflci- 
tlons.  continued  in  existence  until  the  enactment  of  tl  e 
Moses-Linthicum  Act.  approved  February  23.  1931.  when  tl.e 
Board  was  changed  to  include  three  Assistant  Secretarit-s 
of  State,  the  Chief  of  the  Division  of  Foreign  Service  Pe;  - 
sonnel.  and  the  Chief  Examiner  of  the  Civil  Service  Com- 
mission. No  Foreign  Service  officer  ever  has  been  or  c£n 
be,  under  the  law.  appointed  to  the  Service  except  afUT 
passing  successfully  the  exam Ina lion  prescribed  by  th.it 
Board. 
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In  1931.  with  a  riew  to  ralaing  the  standard  of  the  ex- 
aminations and  bringing  them  Into  harmcuiy  wtth  the  best 
thought  on  examinations,  a  Board  was  appointed  by  the 
Secretary  of  State,  consisting  of  Mr.  J.  V.  A.  MacMurray. 
who  began  in  the  Foreign  Servloe  as  a  secretary  and  was 
advanced  through  the  several  grades  until  he  became  Min- 
ister to  China,  where  he  served  with  distinction;  George 
Grafton  Wilson,  professor  of  international  law  at  Harvard; 
Edward  L.  Thomdike,  professor  of  Columbia  University, 
the  outstanding  expert  of  the  country  on  examinations; 
L.  L.  Thurstone,  professor  at  the  University  o*  Chicago,  and 
Mr.  Joseph  C.  Green,  of  the  Department  of  State,  formerly 
one  of  the  professors  at  Princeton  University. 

The  members  of  this  Board  studied  the  regulations  gov- 
erning examinations  and  the  examination  papers  thereto- 
fore employed  In  testing  the  fitness  of  candidates  for  ap- 
pointment as  Foreign  Service  officers  of  the  United  States, 
made  a  careful  analysis  of  the  results  of  the  examinations 
duilng  the  preceding  5  years  in  respect  to  the  different 
categories  of  candidates  based  upon  age  and  academic 
preparation;  consulted  officers  of  the  Department  of  State 
and  of  the  Civil  Service  Commission  intimately  acquainted 
with  the  then-existing  system  of  laaminations;  obtained 
the  opinions  and  criticisms  of  Foreign  Service  officers  who 
had  recently  passed  the  Foreign  Service  examination  with 
notable  success;  studied  the  systems  of  examinations  of 
candidates  for  the  British  Foreign  Office  and  Diplomatic 
Service,  the  German  Diplomatic  and  Consular  Services,  the 
French  DiplomaUc  Service,  the  Foreign  Service  of  the  De- 
partment of  Commerce  of  the  United  States  and  the  for- 
eign services  of  the  Standard  Oil  Companies  of  New  York 
and  New  Jersey  and  the  types  of  examinations  then  used 
in  the  leading  American  educational  institutions. 

The  Board  submitted  its  report  on  May  11,  1931,  in  which 
it  recommended  the  following  form  of  examination: 

First.  A  gener*!  examination  oooalatlng  ot  qucsttons  designed  to 
test  the  Intelligence  of  candldata*.  The  type  of  questions  to  be 
employed  Is  a  tirpe  which  e:qwrlenoe  and  aelenttflc  study  have 
Eho^-n  to  be  best  adapted  to  the  measurement  at  th*  inteUigence 
of  educated  adults. 

Second.  A  general  examination  tn  arlthmaile  designed  to  test 
the  candidates'  accuracy  in  computation  and  knowledge  of  common 
arithmetical  proceases  and  ability  In  arithmetical  analysis. 

Third.  A  general  examinattosi  on  questions  Ot  fact  to  test  the 
accuracy  and  extent  of  the  candidate*^  Infarmatlon  in  regard  to 
history;  government;  geogrmphy;  law;  ecoDomlca;  natural,  Indus- 
trial, and  cominerctal  resouroes  and  commerce  of  the  United  States. 

Fourth.  A  special  examination  In  IntematlaQal.  maritime,  and 
commercial  law.  including  tesU  at  ability  to  ocganlze  material  In 
clear,  concise,  and  logical  forxa. 

Fifth  A  special  examination  In  elementary  economics  with 
questions  designed  to  bring  out  the  candidates'  knowledge  of 
commercial  geography  and  the  natural  and  commercial  resources 
of  the  United  States.  At  least  one  qu«atlon  in  this  examination  is 
of  the  so-called  "  assay  type  "  in  order  that  the  candidates'  abUlty 
to  write  fully  and  tnteUigently  may  be  tested. 

Sixth.  A  special  examination  In  the  history  of  the  United  States 
and  of  Europe,  the  Far  Bast,  and  Latin  America  stnoe  1770,  with 
questions  designed  to  test  the  ability  of  the  candidates  to  corre- 
late history  of  the  United  Stat**  wltb  history  at  other  parts  of  the 
world,  and  also  to  test  th*  candidates'  knosrtedg*  at.  the  organlza- 
tlon  and  functions  of  political  Instltutlona. 

Seventh.  A  special  examination  In  either  French,  German,  or 
Spanish  designed  to  lequlve  a  sonswhat  hl^MT  attainment  on  the 
part  of  the  candidates  than  had  hereto  be«i  required. 

The  Board  presented  a  complete  set  of  examination  ques- 
tions carrying  out  its  recommendations  whi^  were  apiHx>ved 
and  used  at  the  first  examination  f<dkmiiif  the  submission 
of  the  report. 

These  are  all  written  exnmtnatlons  and  contemplate  the 
rating  of  certain  of  the  examination  papers  toy  the  Civil  Serv- 
ice Commission  and  of  others  by  experts  obtained  elsewhere. 
In  addition  to  this  written  examination,  the  successful  can- 
didates are  required  to  wppeax  personally  bcffore  Hbe  examin- 
ing board  and  undergo  an  oral  examinatian  designed  to  test 
their  qualities  of  personality,  goieral  intelligence,  bearing, 
and  experience.  They  are  also  to  undergo  a  physical  exam- 
ination by  the  members  of  tbe  medical  staff  of  the  Navy  to 
determine  their  physical  fitness  for  the  performance  of  the 
duties  of  a  Foreign  Servloe  ofBoer  in  various  cUmates  and 
altitudes. 


The  type  of  examinatkm  reoommeoded  by  the  Board  was 
approved  and  has  since  been  emplojred.  It  has  resulted  in 
greatly  improving  the  quality  of  the  candidates  cotifled  as 
eligible  for  appointment. 

Mr.  Chairman,  the  situation  at  the  present  time  is  a  serious 
one  for  the  future  of  the  Service.  These  young  men  who 
came  into  the  Service  between  1925  and  1931  have  had  prac- 
tically no  promotion,  lliey  were  told  that  they  could  look 
forward  to  a  career  in  the  service  of  their  country.  The 
inefficient  ai-e  rightly  being  returned  to  private  life.  But  the 
able,  the  ambitious,  and  the  efficient  at  this  time  cannot  look 
forward  with  hope  to  a  future  career  in  the  Service.  You 
carmot  forever  maintain  a  service  by  elimination  without 
new  blood  coming  in  at  the  bottom.  As  I  stated  before,  there 
have  been  no  entrances  into  the  Service  since  1931. 

This  bill  carries  a  reduction  of  1200.000  approximately  la 
the  pay  of  Foreign  Service  officers.  This  will  of  necessity 
cause  the  elimination  of  from  35  to  40,  but  may  I  say  to 
the  committee  that  the  35  to  40  will  be  eliminated  anyway, 
even  if  there  had  been  no  reduction  of  $200,000  in  this  item 
in  the  bill.  It  is  the  hope  of  the  ccunmittee  that  the  Presi- 
dent will  eend  a  supplemental  estimate  restoring  this 
$200,000  to  the  bilL  This  will  permit,  then,  of  some  new 
blood  coming  in  at  the  bottom  by  competitive  examination, 
and  it  will  permit  of  some  promotions  for  the  efficient, 
though  it  wiJl  not  in  any  way  affect  the  elimination  of  from 
30  to  40  from  the  Service.  That  will  go  on  anyway,  no 
matter  what  happens. 

I  may  say  that  the  Secretary  of  State,  and  I  am  not 
breaching  any  confidence,  is  very  much  interested  to  see 
that  this  $200,000  is  restored  to  the  bill.  The  Secretary  of 
State  has  put  the  matter  up  to  the  President  and  the  Direc- 
tor of  the  Budget  in  a  very  strong  and  forcible  way.  So.  we 
are  hopeful  that  this  supplemental  estimate  will  come  up 
in  order  to  save  the  Foreign  Service,  because  that  is  what 
it  means.  Unless  something  is  done  at  this  sesaioa  Of  Con- 
gress, we  are  going  to  have  a  disintegration  of  the  Foreign 
Service.  We  are  going  to  have  some  of  the  ablest  of  our 
men  retired  because  they  see  no  hope  of  advancement.  May 
I  say  that  we  have  lost  aJready  some  of  the  best  men  in  the 
Service  by  reason  of  their  being  taken  away  by  commercial 
concerns.  I  am  afraid  that  our  import  and  export  timde 
and  commerce  have  a  greater  respect  and  admiration,  per- 
haps, for  the  ability,  the  Integrity,  and  the  service  rendered 
by  our  Foreign  Service  officers  than  do  the  Members  of  the 
Congress,  llierefore,  as  I  stated,  we  have  lost  some  of  tbs 
best  men  to  private  business.  We  have  come  to  a  sttuatton 
where,  unless  something  is  done  this  year,  we  are  fotng  to 
have  a  break-down  and  a  disintegration  cS  our  Foreign 
Service.  I  am  very  hopeful  that  the  President  will  see  fit 
to  send  up  this  supplemental  estimate.  Had  I  not  hoped 
and  had  I  not  known  it  was  likely  to  come.  I  certainly  wotdd 
have  offered,  an  amendment  to  the  bill  restoring  the  cut 
made  by  the  Director  of  the  Budget. 

Now,  Mr.  Chairman.  I  referred  to  the  State  Departnwnt 
as  the  "  Depjartment  of  Peace."  I  do  not  think  that  any- 
one can  read  the  statement  made  by  the  Secretary  of  State 
without  realizing  i^iat  a  serious  turmoil  the  entire  world 
is  in  today.  The  situation  is  alarming.  The  world  Is  on 
the  vergi!  of  war  in  many,  many  places.  It  is  essentlsl 
that  we  ui^old  the  Secretary  of  State.  In  a  speseh  I  mads 
last  year  on  the  floor  of  the  House  I  said  Uiat  I  for  ons. 
although  a  Member  of  the  minority,  always  left  p»ty  pon- 
tics on  the  shores  of  the  United  SUtes  CapidatNe].  and 
that  when  it  came  to  foreign  affairs  I  hoped  that  I  ooidd 
be  nonpartijan  and  American.  We  have  had  many  See- 
retaries  of  State.  Some  of  the  greatest  men  in  the  history 
of  our  country  have  occupied  that  place  and.  in  my  opinkm. 
the  present  Secretary  of  State  will  meamre  up  to  the  fine 
predecessors  which  he  has  had.     [Applause.! 

He  is  handicapped  today  by  a  shortage  in  the  Foreign 
Service.  R<member  this  Congress  has  placed  new  duties 
upon  him.  The  different  reciprocal  traite  agreement  that 
are  being  m:ide  put  an  added  burden  on  our  Foreign  Servioe. 
I  wish  I  i:ould  bring  home  to  the  members  of  the  com- 
mittee the  really  serious  work,  as  veil  as  the  ofertisM,  ttuU 
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la  fo4n«  on  In  every  consular  offlc*.  legation,  and  embassy 
In  tlM  world  today 

I  Here  the  gavel  feU.  ] 

Mr  BACON.  Mr.  Chairman,  I  yield  myaetf  5  additional 
minutes. 

I  vlajted  several  embassies,  legations,  and  consular  offices 
year  before  last.  I  felt  I  should  do  so  in  my  capacity  as  a 
member  of  this  subcommittee.  In  every  instance  I  found 
them  working  from  9  o'clock  in  the  morning  until  some- 
times 8  oclock  or  well  Into  the  nigrht.  The  amount  of  mail 
that  ffoea  through  these  offices  is  stupendous.  The  amount 
of  commercial  and  trade  reports  they  have  to  make  out 
and  the  amount  of  investigations  they  have  to  make  is 
unbelievably  great. 

I  am  Komg  to  put  in  the  Rscoto  at  this  point  some  details 
arul  not  burden  you  with  all  of  them.  I  a.vjure  you  there  t.s 
not  a  legation  or  an  embassy  or  a  consular  offlc?  today  that 
is  working  on  an  8-hour  bas;^.  They  are  all  working  about 
10  to  12  hours  a  day.  and.  due  to  the  added  burden  of  inves- 
tigating these  commercial  and  trade  questions  and  due  to 
the  new  tariff  agreemnts  that  are  being  made,  the  work  has 
more  than  doubled  and  they  have  no  time.  I  will  say  to  my 
friend  from  New  York  (Mr.  BoylanI.  for  social  activities, 
and  they  have  had  no  time  for  such  activities  since  the  Serv- 
ice was  put  on  a  decent,  American  basis  by  the  act  of  1924 
Our  Foreign  Service  officers  are  serious.  f\ne  Americans,  who 
represent  every  State  of  the  Union  except  two.  and  I  think 
w«  must  uphold  their  hands  and  see  to  It  that  the  promise 
we  made  them  that  they  could  look  forward  to  a  career  in 
the  service  of  their  country  may  be  fulfilled.  We  cannot  at 
this  time,  when  the  world  is  in  such  a  turmoil,  forget  them 
or  neglect  them  or  discourage  them  so  that  they  will  resign 
from  the  Service  in  despair.     [Applause.] 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Chairman,  will  the 
gentleman  yield  for  a  question? 

Mr    BACON.    I  yield. 

Mrs.  ROGERS  of  Massachusetts.  Has  the  gentleman  told 
the  Bouje  the  very  small  cost  of  our  first  line  of  defense 
compared  with  the  total  cost  of  our  national  defense?  I 
know  the  gentleman  is  extremely  interested  in  the  matter. 
azKl  the  House  will  be  also.  I  doubt  if  many  of  the  Members 
realise  what  a  smaU  sum  is  appropriated  for  the  Foreign 
Service. 

Mr.  BACON.  I  am  very  pleased  that  the  gentlewoman 
frtxn  Masaachiisetta  has  brought  up  this  question.  The 
total  appropriation  for  the  Department  of  State  is  a  little 
over  $13,000,000.  One  million  two  hundred  and  fifty  thou- 
sand dollars  of  this  amount  is  not  for  State  Department  ac- 
tivities, but  for  contributions  to  different  international 
ojrganisatlons.  such  as  the  International  Labor  Organization 
In  Geneva.  The  State  Department  merely  acts  as  trustee 
for  this  $1,250,000.  and  although  It  appears  in  the  appro- 
priation. It  is  not  really  a  charge  against  the  State  Depart- 
ment. Then  the  State  Department  also  takes  in  fees  of 
about  $2,500,000  a  year  at  the  present  time. 

So  the  net  cost  of  the  State  Department  is  a  litUe  over 
$9,000,000.  and  if  you  will  recall  that  the  total  cost  of  the 
Army  and  the  Navy  is  somewhat  over  $700,000,000.  you  will 
realise  that  if  the  appropriation  for  the  Department  of  State 
were  applied  to  the  Army  and  Navy,  the  Army  and  Navy 
could  exist  for  only  6  days  in  1  year.  This  appropriation 
is  an  infljuteaimal  part  of  our  national  defense.  I  may  say 
to  the  gentlewoman  from  Massachusetts.  When  business 
picks  up  the  fees  that  will  be  taken  in  throughout  the  Service 
will,  perhaps,  more  than  pay  the  total  cost  of  the  Depart- 
ment of  State.    The  fees  collected  are  as  follows; 

1919 - $1,319,135  8a 

1990 2,793.  473.  13 

1921 8,  517,  020  47 

1923 4.733.335  35 

1023 - --  «.  7«5.  808.  32 

1934... «.  548.001.30 

1935 6.  493,  353  29 

1936 8.849.  313  44 

1937 7.  118.399  93 

1938 - 8.  74«.33«.  78 

— —  a.  566.  141.  08 


3.  133,  226  ♦: 

2    147   931  85 

1.936, 720  97 

3.  156.465  IC 


1930    5  993.  9S4    16 

1931 - 

1933 -,-- - 

1933 

1934        , ... 

Pres  Mtlm«t«d  for   1935  and    1938: 

1935  2,300   OOO   00 

1938 2.300,000   00 

Mr.  OLIVER.  If  the  gentleman  will  permit,  the  contri- 
butions by  all  four  of  these  Departments  are  very  substan- 
tial. The  State  Department,  in  1934.  which  was  a  le.in 
year,  contributed  $3,136,162.  the  Depar'.ment  of  Justi-e. 
$10,247,464.  Department  of  Commerce.  $13,840,934.  and  '.^e 
Department  of  Labor.  $3,003,045. 

Mr.  BACON.  I  thinJc  this  is  something  that  Congi.s.s 
and  the  American  people  often  forget.  There  are  m;iny 
sources  of  income  in  these  Departments  and  here  we  flid 
that  the  SUte,  Justice.  Commerce,  and  Labor  Depa.^tmt i.ts 
have  a  total  income  of  over  $30,000,000  this  year,  which  is 
smaller  than  u.sual,  and  when  bu.s;ne.ss  picko  up  iht^se  f'  Co 
will  mcrease  and  I  may  say  here  that  in  1926  or  1927  the 
fees  of  the  State  Department,  instead  of  being  $3,000/00 
were  over  $8,000,000  a  year,     i  Applause.] 

[Here  the  gavel  fell.) 

Mr  OLIVER.  Mr  Chairman.  I  yield  such  time  as  he  n  ay 
use  to  the  gentleman  from  Indiana   [Mr.  Crows  1. 

Mr.  CROWE.  Mr.  Chairman,  shortly  after  my  election  to 
Congress,  in  visiting  some  Ohio  River  towns  I  was  appr.  ed 
of  what  are  injustices  to  the  hunters  and  flshemien  of  "v.- 
diana.  Many  of  them  are  poor,  and  this  Is  their  only  me;ir;s 
of  a  livelihood.  Others  are  sportsmen  who  enjoy  the  sport 
of  hunting  and  fishing. 

The  source  of  the  trouble  is  that  even  though  an  Indi;  na 
citizen  owns  land  abutting  the  river  on  the  Indiana  t  ide 
and  has  Indiana  fishing  and  hunting  license,  he  Is.  never- 
theless, required  to  go  to  the  State  of  Kentucky  to  pro<  ire 
his  nonresident  hunting  and  Ashing  license  in  order  to  cc  me 
back  home  and  sit  in  his  own  t)ackyard  to  flsh  or  hun"  on 
the  bank  of  the  stream.  Instead  of  costing  him  $2.  h.  is 
obliged  to  pay  $13. 

The  people  on  the  north  side  of  the  river  cannot  see  .iny 
justice  in  this  procedure.  It  does  not  conform  to  any  so  md 
reasoning  of  the  average  layman.  It  is  a  source  of  cont.nu- 
ous  ill  feeling  between  those  citizens  so  engaged  and  the 
authorities  of  our  neighboring  State  of  Kentucky.  A  snail 
amount  of  revenue  goes  to  Kentucky  because  of  the  licfn.se 
so  sold.  tHit.  in  my  opinion,  it  does  not  in  any  way  compen- 
sate for  the  enmity  and  lU  feeling  engendered  between  our 
good  citizens  of  Indiana  and  officials  and  citizens  of  the 
State  of  Kentucky. 

My  district,  the  Ninth  Indiana,  extends  along  the  nc  rth 
shore  of  the  Ohio  River  for  many  miles.  On  this  1  mg 
stretch,  as  well  as  the  remainder  of  the  State  on  the  Indi  tna 
Side,  many  clashes  have  been  had  with  Kentucky  ga.aie 
wardens.  A  low-water  mark  on  the  Ohio  River  is  or  has  b'-en 
a  very  difficult  mark  to  establish.  It  has  varied  from  time 
to  time.  There  have  been  times  and  places  in  the  Oiiio 
River  when  it  was  almost,  if  not  entirely,  dry  or  at  lea.s:  a 
very  small  trickle  of  water  in  certain  places  in  the  ri.er 
and  those  places  have  been  known  to  be  at  or  near  the  bank 
on  the  Kentucky  side.  In  recent  years,  dams  in  the  rr  er 
have  completely  changed  the  original  low-water  mark  of  the 
river,  and  in  much  of  its  meandering  course  it  varies  fron  a 
few  feet  to  several  hundred  feet  from  Its  original  low-wa:  er 
mark.  However,  game  wardens  from  the  opposite  side  of 
the  river,  desirous  of  leaving  nothing  undone  to  do  w^at 
they  consider  their  full  duty,  have  been  known  oa  many 
occasions  to  not  only  destroy  boats,  fishing  tackle,  and  n»  ts 
found  at  any  place  in  the  river,  but  have  resorted  to  going 
on  the  bank  on  dry  ground  on  the  Indiana  side  and  destroyi  :ig 
boats,  nets,  fishing  tackle,  and  other  paraphernalia  owned  by 
hunters  and  fishers  on  the  Indiana  side.  They  have  been 
known  to  pursue  people  onto  the  bank  on  the  Indiana  side, 
whose  only  mode  of  livelihood  was  hunting  and  flshii  g. 
place  them  under  arrest,  hurriedly  take  them  across  t  le 
river  in  their  boat,  and  hale  them  before  an  officer  of  t.ie 
law  where  they  would  be  heavily  fined. 
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I  appeal  to  the  sportsmen  and  the  si^attbig  blood  of  the 
citizens  of  Kentucky  in  behalf  of  tlie  hunters  and  Ushers  of 
Indiana.  I  appeal  to  the  Izaak  Walton  Leacue  of  Kentucky, 
to  the  hunters  and  sportsmen  of  that  State,  who  are  fair- 
minded  and  generous  as  any  persons  to  be  found  anywhere. 
BJid  I  ask  them  to  help  remedy  an  hijustice  to  the  citizens  of 
Indiana,  which  injustice  has  obtained  for  many  yeass.  I 
submit  to  you  and  to  all  the  citisens  of  both  Indiana  and 
Kentucky  and  to  all  the  people  living  on  the  north  side  of 
the  Ohio  River  as  well  as  those  of  Kentucky  and  other  States 
on  the  other  side  of  the  Ohio  River,  that  it  was  the  intention 
of  Virginia,  to  whom  all  of  this  land  originally  belonged,  to 
grant  equal  rights  to  the  citizens  of  the  north  and  south 
banks  of  the  Ohio  River.  It  was  merely  as  a  line  of  demarca- 
tion for  a  boimdary,  but  with  the  express  purpose  and  Inten- 
tion that  the  river  be  left  free  to  the  use  of  all  citizens  of 
both  sides  of  the  river  and  citizens  of  the  United  States,  and 
I  submit  that  when  the  citiaens  erf  Indiana  have  gone  to  their 
county  seats  and  procured  their  hunting  and  fishing  license 
that  they  should  have  equal  rights  to  hunt  and  flsh  on  the 
Ohio  River,  as  those  on  the  apposite  side  have  to  use  the 
same  stream  when  they  have  procured  thrtr  hunting  and 
fishing  license  from  officials  in  their  State.  I  have  suggested 
In  the  bill  that  midstream  be  used  for  the  citlaens  of  Indiana 
who  have  fishing  and  hunting  licenses  of  Indiana.  That  ap- 
pears to  be  an  equitable  solution.  However,  my  main  object 
is  not  so  much  to  work  out  or  make  a  certain  rule  or  regula- 
tion, but  that  that  rule  and  regulation  may  be  worked  out  by 
the  citizens  or  by  the  legislators  of  the  two  States  and  in  any 
way  or  maimer  which  they  mutually  agree  and  consent  to 
which  will  be  equitable  to  the  cittaens  of  Indiana  and  Ken- 
tucky to  be  the  form  and  plan  which  should  be  accepted. 

We  of  Indiana  believe  that  in  a  sense  of  fata*  iday  and. good 
sportsmanship,  with  which  the  dtiaNis  <rf  Kentucky  are  so 
abundantly  blessed,  that  they  will  support  an  agreement  and 
endorse  a  bill  which  I  hare  again  introduced  In  the  House, 
which,  if  passed,  will  authorise  the  two  States  of  Indiana  and 
Kentucky  to  mutually  adopt  a  compact  or  agreement 
whereby  residents  of  Indiana  may  hunt  and  flsh  on  the  CMiio 
River  by  purchasing  such  huntlnf  and  flshlnff  license  in 
Indiana,  or.  In  any  event,  not  be  required  to  purchase  non- 
resident license  to  use  the  stream  for  that  purpose. 

Laws  are  made  for  equity  and  justice.  Laws  are  for  the 
purpose  of  protecting  God-given  rights  of  mankind  for  the 
people.  Laws  are  for  the  iNzrpoee  of  promoting  the  welfare 
of  the  people.  They  are  not  to  create  Injustices  and  in- 
equities. 

The  greatest  freedom  and  good  that  can  be  given  to  one 
group,  without  Infringing  on  the  comforts,  happiness,  or 
well-being  of  other  groups  Is  and  dunild  be  the  purpose  of 
all  laws. 

The  joint  resolution  I  have  Introduced  Is  House  Joint 
Resolution  157.  and  Is  as  follows: 

Joint   resolution   to  BUthorl»e  a  oompact  or  agreement  between 

Kentucky  and  Indian*  with  respect  to  hunting  and  flBhlng  prtvl- 

l<fgefl.  and  other  matter*  relating  to  juriMllctlon  <m  the  Ohio 

River,  and  for  other  purpose* 

Whereaa  the  State  of  Indiaiui  wa»  formed  out  of  territory  nortta- 
we»t  of  the  Ohio  River,  an  act  of  the  LeglaUture  of  Virginia,  of 
December  20.  1783,  having  ceded  the  rights  of  the  SUte  of  Virginia 
In  such  territory;  and  

Whereas  the  State  of  Kenttieky  waa  fbrowd  oat  of  territory 
formerly  within  the  State  of  Virginia,  an  act  of  Ui*  Legislature  of 
the  SUte  of  Virginia,  of  December  IB.  1788.  known  as  the  "Vir- 
ginia compact  ~,  having  proposed  the  creation  d  the  State  of 
Kentucky  within  sudi  territory;  and 

Whereas  the  "  VlrglnU  compact"  pravUled  that  "llie  use  and 
navigation  of  the  Ohio,  so  far  as  the  territory  of  the  proposed 
State,  or  the  territory  which  shall  remam  wtthln  the  limits  of  this 
Commonwealth  lies  thereon,  shaU  IM  free  and  eomaion  to  the  dtl- 
MDs  of  the  United  States,  and  the  respeetlvs  Jurtsdletloos  of  this 
Commonwealth  and  of  the  proposed  State  on  the  river  as  afore- 
said shall  be  concurrent  only  with  the  States  whldi  may  possess 
the  opposite  shores  at  the  said  rtvsr  ":  and 

Whereas  Congress  by  admitting  tbs  States  <d  Indlaaa  and  Ken- 
tucky into  the  Union  has  approved,  and  tb*  Supreme  Court  of 
the  United  States  in  the  ease  of  Wedding  v.  JTeyler  (1904)  (193 
U  8.  573)  has  confirmed  the  eststenoe  of  the  eooeorrent  Jxirls- 
dlctlon  imposed  by  the  forsgolBg  ^eU  at  tbm  X«glalature  of  the 
SUte  of  Virginia;  and  

Whereas  such  concurrent  Jurisdiction  is  the  sooroe  of  consUnt 
embarrassment,  IncoDvenlenoe,  and  eoDfuslon  to  the  citlaens  at 


each  of  such  Stites  In  the  exercise  of  taimttng  and  firtxlng  privi- 
leges on  such  river  and  In  n\imerous  other  ways  by  subjecting 

such  citizens  to  the  o(>eratlon  of  the  laws  of  both  of  such  Statss  at 
once:  Therefore  be  it 

Resolved,  etc..  That  the  consent  of  Congress  Is  hereby  given  to 
the  SUtes  of  Kentucky  and  Indiana  to  enter  mto  a  compact  or 
agreement  providing  that  the  Jvalsdiction  of  each  of  such  States. 
with  respect  to  hunting  and  fishing  privileges  on  the  Ohio  River, 
shall  not  extend  to  residents  of  the  other,  or  that  with  respect  to 
such  privileges  the  jurisdiction  of  each  of  such  SUtes  shall  not 
extend  beyond  i;hat  half  of  such  river  bordering  such  State,  and 
providing  for  such  other  divisions  or  apportlonmenU  at  Jurisdic- 
tion on  such  river  as  may  be  necessary  and  appropriate. 

Ssc.  2.  Such  compact  or  agreement  shall  not  be  binding  or  ob- 
ligatory upon  such  SUtes  imless  It  has  been  approved  by  the  legis- 
latures of  such  iiUtes  and  by  the  Congress  of  the  United  SUte*. 

Sec.  3.  The  right  to  alter,  amend,  or  repeal  this  resolution  Is 
hereby  expressly  reserved. 

I  have  heretofore  appealed  to  the  fairness  and  sportsman- 
ship.of  the  citizens  of  Kentucky. 

I  base  my  till,  however,  on  strong  legal  grounds  as  weU. 
I  would  not  Ignore  the  fact  that  the  boimdary  line  of  Ken- 
tucky Is  low-\?ater  mark  on  the  north  shore  on  the  Ohio- 
Indiana  and  Illinois  side;  however,  certain  specified  provi- 
sions were  set  out  before  the  State  of  Virginia,  which  held 
claim  to  Kentucky  as  weD  as  Indiana,  consented  to  Kentucky 
being  made  a  separate  Territory  or  State. 

Certain  specified  provisions  were  made  concerning  the  Ohio 
River.  One  was  "  that  the  State  to  be  formed  in  the  IMstrlct 
of  Kentucky  should  never  claim  the  exclusive  jurisdiction  on 
the  Ohio  River,  but  that  it  should  be  forever  common  to  them 
and  to  the  people  and  States  on  the  opposite  side."  These 
conditions  were  agreed  to  by  the  people  of  Kentucky,  and  a 
State  constitution  was  formed  in  1792  containing  a  clause 
that  the  compact  with  the  State  of  Virgmia  should  constitute 
a  part  thereof. 

When,  on  December  20.  1783,  Virginia  ceded  rights  which 
made  the  Kentucky  Territory,  which  later  became  the  State 
of  Kentucky,  Virginia  put  safeguards  over  the  CftUo  River 
that  were  deemed  necessary.  Pew,  if  any,  restrictions  were 
placed  on  hunting  and  fishing  rights  at  that  time,  so  more 
specific  language  was  not  needed.  The  purpose,  however, 
was  too  well  recognized  in  their  escpression,  "  the  rights  d 
the  two  States  to  run  concurrent  and  to  have  equal  Jurisdic- 
tion ",  covered  himting  and  fishing  rights  within  all  purposes 
and  intents  of  Virginia  when  she  made  this  grant  to  form 
these  States.    [Applause.] 

Mr.  OLIVER.  B4r.  Chairman,  I  yield  40  minutes  to  ths 
gentleman  from  New  York  [ICr.  SniovxcHl. 

Mr.  SIROVICH.  Mr.  Chairman,  a  great  pfailosopher. 
scholar,  and  sage  once  remarited:  "Some  men  tan  bom 
great,  others  have  greatness  thrust  upon  them,  and  still 
others  achieve  greatness."  We  have  wltli  us.  as  chairman 
of  the  Subcommittee  on  Appropriations  that  has  diarge  of 
the  State,  Labor,  Commerce,  and  Justice  Department  Ap- 
propriation bills,  a  gentleman  who  was  not  bom  great,  wlw 
had  not  greatness  thrust  upon  him,  but  one  who,  through 
his  graciousness,  magnanimity,  and  courteotisness  to  his 
feUow  Memb<jrs  of  the  House  for  the  past  20  years,  where 
he  has  served  the  best  interests  of  our  Nation,  has  won  thehr 
admiration,  their  respect  and  approval,  as  one  of  ttie  most 
indefatigable,  persevering  workers  and  as  one  of  the  most 
persistent  and  assiduous  caretakers  of  the  Interests  of  the 
Appropriation  Committee,  in  the  person  of  our  beloved 
coUeague,  the  distinguished  Representative  from  the  State 
of  Alabama,  Wn.uAii  B.  Ouvn.    [Applause.]  ^^ 

Mr.  Chairman,  may  I  call  to  the  attention  of  ttils  distin- 
guished body,  that  8  years  ago  that  genial,  gracious,  cour- 
teous,  and  ccanplaccnt  MembCT  of  the  House,  Mr.  Ouvn, 
granted  me  1  hour  to  q)eak  upon  the  subject  of  (dd-a«e 
pensions.  Today,  it  Is  significant  that  he  again  has  granted 
me  45  minutes  to  spwJc  to  you  upon  the  subject  of  the  his- 
toric development  in  the  evohition  t>f  the  social  and  eco- 
nomic program  of  the  new  deal.     [Applause.] 

The  battle  between  the  exploited  and  the  exploiters  Is 
not  new.  It  has  been  waged  from  the  very  beginning  of 
history.  The  first  conflict  between  those  who  wMied  to 
use  the  forces  of  mi^t  to  overcome  the  forces  of  right  and 
Justice  is  recorded  in  the  BlWe.  Therein  It  Is  reiat«d  thai 
Abraham's  servants  dug  a  well  to  get  much  needed  water 
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\n  a  country  gparaely  streamed,  'fhe  Philistines  came  In 
number*  and  filled  the  a-eU  with  «-arth.  and  Isaac  had  to 
have  It  dug  again.  The  Oarraiitea  envied  Isaac  the 
posacasion  of  thia  weU,  and  they  strove  with  the  herdsmen 
ot  Isaac  for  lU  poMcaalon.  80  Isaiic  dug  another  weU  and 
again  there  was  strife  for  Its  poaaesslon.  forecasting  50 
centuries  ago  the  modem  method  of  exploiters  of  seixing  the 
product  of  another  mans  labor  to  apply  it  to  their  own 
use  and  profit. 

Today  legalistic,  economic,  and  furUve  methods  are  used 
instead  of  the  bow  and  arrow  and  the  spear,  but  the  results 
sought,  of  gain  and  profit  without  work,  are  the  same. 

History  is  full  of  the  actions  of  the  few  against  the  many 
In  order  to  obtain  control  and  profit  from  other  mens  work 
through  special  grants  of  kings  and  queens,  to  nobles  of  their 
nations,  of  special  privileges. 

Queen  Tgfth*"*  did  not  grant  authority  and  license  to 
Columbus  to  discover  a  new  world  or  to  prove  that  the  earth 
is  round.  Her  object  was  to  have  him  find  a  new  western  sea 
route  to  the  Orient  In  order  to  secure  its  riches  that  she 
and  Ferdinand  might  profit  thereby.  1 

Problsher.  Baffin,  Davis,  the  Cabots.  the  Spanish  Conquis- 
tadores  in  South  and  Central  America  and  Mexico,  were  much 
more  mterested  in  the  reputed  Northwest  Passage  to  China. 
and  the  gold  of  tlie  Orient,  and  the  gold  and  silver  of  the 
IxKas.  Axtecs,  and  Mayans  than  in  any  historic  glory  that 
might  come  to  them  from  the  discovery  of  new  colonies. 
Exploitation  and  profit  were  the  motives  that  animated  their 
expeditions. 

Special  privilege  to  a  few.  to  the  exclusion  of  the  many,  was 
the  foundation  of  all  economic  and  commercial  enterprises 
of  the  prime  and  secondary  rulers  who  governed  the  nations 
of  the  civilized  world  In  the  days  that  succeeded  the  awaken- 
ing of  the  Renaissance. 

When  Richelieu  first  came  to  the  court  of  Prance,  his  an- 
nual Income  was  only  25.000  livres.  At  the  end  of  his  career 
this  paltry  sum  had  risen  to  3.0OO.0O0  livres.  Special  grants 
for  many  purposes,  all  monopolistic,  which  Richelieu  at  first 
Induced  Louis  Xni  to  make,  and  later  Issued  on  his  own 
account,  were  the  only  apparent  sources  of  this  tremendous 
increase  In  Income. 

Louis  vm  and  his  two  successors.  Louis  XTV  and  Louis 
XV.  thought  It  quite  within  their  kingly  rights  to  Issue  spe- 
cial grants  for  many  purposes  of  profit  to  their  favorites,  and 
In  all  cases  you  may  be  sure  that  these  kings  wer©  not  averse, 
to  put  it  mildly,  to  what,  in  the  common  parlance  of  today  Ls 
known  as  the  "  kick-back."  In  other  words  the  king  shared 
in  the  profita  of  monopolistic  enterprises,  whether  it  was  in 
Prance  or  in  the  French  colonies  beyond  the  seas. 

The  Louises  were  not  alone  in  practicing  this  method  of 
firjj^nAing  tbelT  fOTtuncs.  Phillp  n.  of  Spain;  Henry  VUI. 
ol  ifngiand — he  of  the  many  wives  and  the  inventor  of 
divorce  by  decapitation;  Elizabeth  his  daughter -queen;  the 
other  rulers  "'  by  divine  right  ".  as  they  erroneously  believed 
or  claimed  to  believe  themselves  to  be.  of  all  the  countries 
of  Europe — and  I  might  Include  those  of  Africa,  the  Levant. 
and  Asi*— practiced  the  same  art  of  "  kick -back  "  on  profits 
from  exduslTe  grants  and  moiKtpolies  they  made  to  favored 
ones  in  all  lines  of  commercial  enterprise. 

The  fanner  bound  to  the  land  he  tilled  in  England;  the 
Kpgiuh  artisan,  restricted  to  his  native  town  In  the  practice 
of  his  craft,  and  imprisoned,  or,  at  times  hanged  if  he  ventured 
therefrom;  the  serf  in  Russia;  the  heavily  taxed  tradesmen 
in  all  countries;  the  small  manufacturer;  the  exporter  and 
Importer  of  goods  were  all  subject  to  a  levy  of  some  kind 
or  nature,  not  for  the  benefit  of  the  welfare  of  all  the  people 
of  their  nation,  but  for  the  benefit  of  the  privileged  few. 

But  there  were  stirrings  in  the  world  of  that  day.  Men 
began  to  think,  as  the.  art  of  printing  developed.  As  they 
thought  out  their  problems  of  life  it  came  to  many  of  them 
that  any  method  which  regarded  a  chosen  few  as  of  more 
importance  than  the  people  at  large  must  be  wrong.  At 
first  their  thoughts  were  chaotic  and  without  focus.  What 
was  needed  for  the  solution  of  the  problems  of  that  day  was 
a  mind  th%t  could  analyse  logically  and  tbax  synthetize.  or 


build  up.  some  new  method  that  would  be  for  the  benefit 
of  the  many  rather  than  for  that  of  the  few. 

In  active  opposition  to  this  era  of  special  prlviletje  a  new 
era  began,  led  first  by  Charles  Louis  de  Secondat  Montes- 
quieu. He  was  bom  near  Bordeaux.  In  Prance  in  1689  and 
died  m  1755.  HLs  mother  van  of  Oascon-Engll-sh  stock; 
his  father  a  member  of  an  Important  French  family. 
Montesquieu  was  a  lawyer  by  profession  and  was  educated 
at  Juilly  and  at  Bordeaux  He  contributed  papers  to  the 
Bordeaux  Academy  on  philosophy,  politics,  and  natural 
science.  His  Lettres  Personnes  were  razor-edged  with  satire, 
and  In  them  Monle.squleu  unmercifully  pilloried  the  social, 
political,  and  ecclesiastical  fallacies  of  his  day.  A  series  of 
pamphlets  followed,  and  then  came  from  his  pen  the  great 
work  on  which  his  fame  Is  found,  Lesprit  de  Loi  <  the  Spirit 
of  Law » .  which  consisted  of  31  books,  of  which  4  were  devoted 
to  economics. 

Montesquieu  wa:  the  founder  of  the  sciences  of  compara- 
tive politics  and  the  philos<iphy  of  history.  Montesquieu's 
Kreat  impetus  in  hi.s  wntlnns  wds  a  temperate  and  tolerant 
desire  for  human  Improvement  and  happines.s.  He  wai  free 
from  egotism,  doctrinairusin.  visionary  enthusia.sm.  and  ngid 
systematism.  His  writlnKs  were  avidly  read  by  the  sub- 
merged and  semlsubmerged  classes  of  Prance  and  pointed  the 
way  to  followers  who  came  after  him.  Monte.squicu  warf  for 
equal  opportunity  for  aU  human  beings. 

VolUlre  was  bom  Ui  Pi  sis  in  1694  and  died  there  In  1773. 
His  career  was  a  series  of  adventures  in  I'amour  and  exile. 
Deported  to  England  m  1725.  after  release  from  the  Bastile. 
where  he  was  imprisoned  because  he  dared  to  challengf  the 
Chevalier  de  Rohan,  he  made  many  friends  and  occupied 
himself  with  mtensive  study  of  English  manners  and  cus- 
toms. Queen  Caroline,  queen  of  George  n,  was  his  patrone.s.^ 
for  poetry.  Voluire  Diet  Uie  Waipoles.  Bohngbroke.  Con- 
greve.  Pope,  and  other  famous  men  and  women  of  the  time. 
English  toleraUon  of  free  thought  and  personal  eccen- 
tricity made  a  strong  impression  on  Voltaire  that  remained 
with  him  through  life  and  colored  all  his  later  views  of 
church,  state,  and  philosophy.  Voltaire  was  never  tolerant 
of  pretense  or  sham  in  Dilier  men  or  methods,  but  in  hi.s  own 
dealings  with  the  world  he  was  an  adept  In  what  the  law- 
yers call  "avoidance";  that  Is.  he  was  a  pastmaster  o! 
veihng  his  true  meaning  in  his  dramas,  poetry,  and  probe 
behind  mists  of  satire  and  apparent  frivolity. 

While  the  writings  of  Montesquieu  and  Voltaire  lack  the 

1  direct  forwardness  of  modem  economists,  and  because  the 

'  machine  age  had  not  come  to  being  in  the  industrial  world. 

'  their  works  today  have  only  an  academic  interest  and  are 

I  not   appilcahle    to   present   conditions,    yet    these    two    men 

'  blazed  a  path  through  the  forest  of  economic  confusion  of 

'  their  time  and  opened  up  lines  of  new  thought  which  was 

the  "  new  deal  "  of  their  day.    Because  of  their  violent  oppo- 

sltion  to  monopolistic  and  predatory  control  of  Industry  and 

commerce  their  work  led  to  the  beginnings  of   the  era  of 

equal  opportunity. 

Contemporary  with  Montesquieu  and  Voltaire  was  Jean 
Jacques  Rousseau,  born  in  Geneva  in  1712.  living  much  in 
Paris  and  Its  environs,  somewhat  in  England,  variously  in 
France.  Rousseau's  parents  were  French;  his  attitude 
toward  life  was  based  on  conditions  In  France.  Of  all  of 
Rousseau's  writings  Emile — de  I'felucatlon  and  the  Social 
Contract  are  best  known  today.  Both  created  a  great  sUr  in 
Rousseau's  time  and  after  his  de*th.  fonlle  Is  a  treatise 
rather  than  a  novel,  but  It  has  a  narrative  backbone  and 
as  Its  title  indicates  dealt  with  a  new  deal  In  natural  edu- 
cation, as  opposed  to  the  orthodox,  artificial  education  given 
to  pupils  by  the  clerics  of  his  time. 

Rousseau's  the  Social  Contract  was  based  on  the  theory 
that  all  government  should  be  based  on  the  consent  of  the 
governed.  The  Social  Contract  was  definitely  opposed  to 
monarchical  government,  and  hence  aroused  the  antagonism 
of  the  few  whose  alleged  "  divine  right  "  was  challenged  and 
the  vituperation  of  their  satellites.  The  Social  Contract 
was  not  logically  worked  out  by  Rousseau,  but  it  contained 
the  germs  of  an  idea  new   to  France,  that  the   people  of 
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France,  the  common  people,  had  m  mnch  "  dlrine  right " 
to  govern  themselves  as  the  self-ctaaaen  aod  adf-amwinted 
individuals  who  ruled  them  had  to  such  >Ht>rt  right. 

Rousseau  demanded  equality  and  todal  Justice  for  all 
human  beings.  Voltaire  attacked  poUtleal  interference  by 
the  church  with  the  state  and  the  risld  paeudo-orthodoxy 
of  the  clericals.  Montesquieu  vehemently  dmounced  the 
monarchical  formula  of  his  time  and  urged  ttae  substitu- 
tion for  monarchy  of  a  constitutional  and  parliamentary 
government  for  France,  deriving  ita  power  from  the  people 
of  France,  and  may  be  credited  with  reviving  ttae  old  Latin 
adage,  "  Vox  popull:  Vox  D^ "  and  prcBcnting  anew  the 
Italian  aphorism  "  Voce  d'uno;  voce  di  nluno  " — tn  English 
"  One  voice ;  no  voice  ",  referring  to  king  and  mcoarchs. 

The  work  of  these  three  great  Frenchmen  led  to  a  change 
in  political,  economic,  and  social  thought  that  gave  birth 
to  our  modern  conc^tion  of  the  new  deal,  and  opened  up 
a  new  stage  of  human  development  that  may  well  be  called 
"  The  Era  of  Equal  Opportunity."     [Applause.] 

Turning  from  Prance  to  England  and  considering  certain 
effects  and  results  of  the  War  of  the  Roses  leads  me  to  think 
that  more  developed  from  that  civil  conflict  than  from  the 
struggle  of  the  Houses  of  York  and  lancartfr  for  control  of 
England  and  the  English  people.  London  and  most  of  the 
trading  and  manufacturing  towns  and  villages  were  Yorkist; 
the  country  toik.  were  lancastrisn  Hereditary  loyalty  to 
the  Crown  was  lined  up  against  the  hope  and  desire  for 
sound  and  effective  government  tn  whicli  all  the  people 
would  have  a  part.  The  isolated  country  folk,  to  a  great 
extent,  were  feudal  tenantry  who  were  used  as  pawns  in  the 
political  and  military  games  played  by  the  great  lords  of 
England.  The  civil  wars  that  harssted  ICngland  and  ran 
through  the  reigns  of  Henry  VI.  Bdward  IV.  and  Richard  HI 
were  the  precursors  of  the  Great  Rebellion  two  centuries 
later.  Out  of  the  brutal  and  bloody  fratricidal  conflicts, 
after  the  decisive  battle  of  Tev^esbury,  came  stolid  objection 
by  the  English  people  to  feudal  and  military  control  of  their 
lives,  their  freedom,  and  such  property  as  they  had. 

In  time  Henry  VII  came  to  ttae  tbrone  and  improvement 
in  the  lot  of  the  common  people  came  in  with  him.  The 
Magna  Carta  opened  up  a  new  era  to  ttae  higher  classes: 
Henry's  program  opened  up  a  new  deal  to  the  common 
people  of  E^ngland.  England  began  to  expand  from  an 
agricultural  and  home  and  small-shop  Industries  country 
under  Elizabeth,  and  the  colonizing  started  in  her  reign  con- 
tinued through  the  reigns  of  the  Stuarts,  and  with  it  came 
a  development  of  overseas  export  and  imp<xt  trade  until 
RngiLvh  coal  and  iron  and  industrial  products  reached  the 
ports  of  the  world,  carried  thereto  In  SngUsh  ships. 

Feudalism  previously  applied  to  the  soil  and  the  tillers  of 
the  soil  changed  its  methods  and  was  now  applied  by  the 
growing  commercial  classes  in  a  modified  fonn  to  artisans 
and  craftsmen.  The  principle  was  the  same,  a  bare  sub- 
sistence, in  the  form  of  low  wages  and  residence  in  employer- 
owned  houses  and  purchsises  of  necessities  of  life  in  em- 
ployer-owned or  -controlled  stores. 

Under  the  reigns  of  Ani»e.  William,  and  ICary.  and  the 
Georges  in  Elngland  that  Nation  expanded  territorially,  com- 
mercially, financially,  and  economically,  but  this  expansion 
was  confined  in  its  benefits  to  a  select  coterie  of  courtiers, 
nobles,  and  those  who  had  achieved  leadenrfitp  in  manufac- 
turing, domestic  trade,  and  foreign  export.  Tlie  beginning 
of  the  machine  age  in  the  early  decades  of  ttae  nineteenth 
century  opened  up  a  demand  f  (»*  cbeap  labor  to  run  the  ma- 
chines. Factories  were  iMft^»*>n^^*<  and  in  them  woiited  men, 
women,  and  children.  Oxx  hundred  hours  a  week  of  forced, 
sweated  work  was  labor's  7-day  stint  Women  wo-e  used  in 
the  mines  to  haul  out  coal  and  actually  were  chained  to  the 
cars  they  pulled,  crawling  on  *>*»m^  and  knees.  Children,  at 
the  age  of  5,  were  put  to  work  sorting  coal  at  ttae  tipples. 

Labor  was  not  a  commodity— it  was  not  as  valuable  as  the 
cheapest  of  commodities.  It  was  proletarian — in  the  Latin 
and  Roman  meaning  of  ttae  word — which  is  breeders  of  chil- 
dren for  work  and  as  labor  imits  and  to  serve  in  Gbreat  Brit- 
ain's wars  overseas.  Men  became  senile  at  40;  women  infer- 
tile at  35  years  of  age.   Tt^rtf  joara  of  work  was  expected  of 


human  beings  so  chUdrai  were  set  to  labor  at  5  ymn  oi 
At  hard  labcu-  for  long  hours  each  day  that  stunted  their 
bodies,  dulled  their  minds,  and  dwarfed  their  souls.  The  man 
with  the  hoe  became  the  child  sit  the  maciiine  in  the  black 
country,  the  coal  and  iron  country  of  mmiand  England. 

Merrie  England  changed  to  machined  Great  Britain,  later 
to  expand  into  the  British  Empire.  Native  population  rooe 
by  millions.  The  land  was  in  the  posaessiun  of  the  few. 
The  towns  and  cities  became  crowded  with  inhabitants. 
Factories  sprang  up  everywhere.  Old  single-family  houses 
became  the  slum  housing  of  many  families.  In  Elizabeth's 
time  a  shilling  would  buy  a  wh(de  live  sheep;  in  the  Regency 
and  Victoria's  early  reign  the  same  shilling  would  not  buy  a 
dressed  forequarter  of  mutton. 

Half  a  century  before  historic  1800,  in  Red  Lion  Street. 
in  Houndsditch.  London,  there  was  bom  a  prodigy  male  ch.ld 
to  a  London  attorney  and  his  provincial  wife.  At  3  years 
of  age  this  child  began  the  study  of  Latin!  At  5  he  spoke 
French  and  could  play  the  violin.  He  was  matriculated  at 
Queen's  College.  Oxford  University.  He  obtained  his  B.  A. 
at  15  and  the  same  year  entered  Lincoln's  Inn,  one  of 
the  Ixms  of  Court  and  Chancery  in  London.  The  prodigy 
was  Jeremy  Bentham,  and  he  remained  a  prodigy  up  to  his 
death  at  84  years  of  age.  At  Oxford  young  Bentham  heard 
the  great  Blackstone  lecture  on  law,  and  his  keen  mind  read- 
ily saw  the  fallacies  ot  many  of  the  rounded  periods  of  the 
sonorous  lexiphanic  instructor.  It  was  Bentham  who  said. 
"  The  greatest  h^Myiness  of  the  greatest  number  is  the  foun- 
dation of  all  law  and  morality."  Bentham  also  suggested  the 
cutting  of  canals  through  the  Isthmuses  of  Sues  and  Panama. 
His  great  work  was  the  Principles  of  Morals  and  Legis- 
lation published  in  1780.  Bentham  protested  against  ttae 
treatment  of  the  common  people  by  civil  and  crimiiud  law 
and  practice,  while  he  denounced  the  exemption  of  rich  and 
powerful  from  liability  to  the  law  of  his  day.  Bentham  may 
be  dassifted  as  the  pioneer  crusader  for  the  new  deal  of  his 
time,  battling  for  civil  and  criminal  Justice  for  the  poor. 

Immanuel  Kant,  bom  in  Koenigsberg.  in  1734.  was  ttas 
grandson  of  a  Scot  immigrant  to  Qermany.  At  67  be  pul»- 
lished  his  Critique  of  Pure  Reason,  11  years  after  he  had 
been  granted  the  chair  of  logic  and  metaphysics  at  Elomigs- 
berg.  Two  years  later  he  published  the  Prolegomena,  as  an 
explanatory  introduction  to  the  Critique.  In  1787  his  slightly 
modified  Critique  appeared,  and  Kant  made  no  further  mod- 
ifications. Kant  played  havoc  with  the  alleged  logic  and  rea- 
soning of  the  century  in  which  he  was  bom  and  the  one 
preceding  it.  His  Critique,  desi^te  its  frequent  <ri3acurity. 
its  novel  terminology,  and  its  opposition  to  prevailing  system, 
became  a  haikdbook  of  philosophy  in  Qermany,  especially 
among  the  younger  students,  who  fiocked  to  Koentgsherg  as 
a  shrine  of  phHoscq;^. 

Kant  enshrined  reason  in  the  throne  of  man's  mind,  and 
he  demolished  the  speciousness  of  previous  systems  ol 
pseudophilos(9hy.  His  philosc^ihy  might  be  rendered  in  the 
vernacular  as  playing  fair  between  man  and  man.  and  the 
substitution  of  logical  coounon  sense  for  the  s<q;x>riflcs  d 
metaphysics  and  ecclesiastieism.  He  knew  English  philoso- 
phy from  Locke  to  Hume  and  was  profoundly  influenced  by 
the  teachings  of  Voltaire  and  Rousseau. 

Ejajat,  by  introducing  the  era  of  logical  and  sensible  under- 
standing, was  the  great  crusader  of  the  new  deal  in  philosophy. 

Johazm  Wolfgang  von  Goethe,  bom  in  Frankfort  on  ttae 
Main.  Germany,  in  1749,  of  Thuringian  stock.  His  great- 
grandfather was  a  horseshoer  and  blacksmith,  his  grand-* 
father  was  a  tailor  and  later  an  innkeeper:  his  father, 
Johann  Kaspar  Goethe,  became  a  lawyer  and  married  the 
da^ight^'r  of  the  burgomaster  of  Frankfort.  From  his 
mother  Goethe  received  his  genius.  She  was  tlie  ideal 
mother  for  a  poet  and  litterateur,  being  possessed  of  a  lively, 
impulsive  disposition  and  remarkable  imaginative  power. 
Being  only  18  when  Johann  was  bom  she  was  a  young  oom- 
panion  of  Goethe's  childhood  and  youth  and  balsnred 
the  stem,  pedantic  nature  of  Goethe's  fathor,  whicfa,  how- 
ever, gave  Goethe  that  "  holy  earnestness  "  and  stability  of 
character  that  saved  him  so  well  during  his  life.  Tbe 
varied  characteristics  of  tail  forebears  gava  Qoettaa  a  d«al 
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pCTsonAllty;  the  sturdlneas  of  the  farrier,  the  <llplom»cy  of 
the  iniiJceeper.  the  lo»ic  of  the  lawyer  kept  his  feet  on  the 
ground,  while  the  position  In  life  that  come  with  hia  mother 
and  her  burgomaster  father  and  their  progenitors  comraded 
Ooethe  with  the  higher  classes. 

Ooethe's  stay  at  the  Court  of  Weimar,  his  visit  to  Italy, 
his  life  in  Switzerland,  his  IdyUic  affairs  with  women,  hbi 
literary  partnership  with  Schiller  as  coauthor  of  Xenien, 
and  his  constant  self -search  through  Intense  Introspection 
combined  with  his  life-long  search  for  the  classic  Ideal  In 
life  gave  Ooethe  an  understanding  of  men  and  wom^n. 
conditions,  and  affairs  which  Is  admirably  expressed  In  his 
drama  Torquato  Taaso  in  which,  the  conflict  of  the  poetic 
nature  with  the  prosaic  and  practical  world  is  transmuted 
tnu)  Imperishable  poetry. 

Ooethe  was  the  •  new  dealer  -  of  his  day.  His  great  con- 
tribution to  educational  progress  was  his  assertion  that  it 
was  the  duty  of  the  state  so  to  educate  its  people  that  any 
one  of  them  would  be  qualified  to  rule  that  State.  Goethe 
m^ed  equality  of  education  with  the  plea  for  equal  oppor- 
tunities for  all  for  educational  development  without  guar- 
anteeing equal  accomplishments  as  a  result.  Thus  you  be- 
hold the  great  contribution  of  these  pioneers  in  the  new 
deal,  all  members  of  the  "  brain  trust  ".  of  their  day,  toward 
the  Intellectual  development  of  Europe,  subsequent  to  th? 
Renaissance,  whose  main  thought  was  equal  opportunities 
in  life  for  all  the  peoples  of  continental  Europe. 

The  writings  of  these  gifted  and  brilliant  personages  In- 
spired Adam  Smith,  of  England,  and  his  followers,  known  as 
the  "  Manchester  School  ".  the  cultured  James  Mill  and  his 
still  more  precocious  son.  John  Stuart  Mill,  and  also  were 
the  familiar  reading  of  David  Rlcardo.  Jeremy  Bentham.  and 
Thomas  Robert  Malthus.  whose  Principle  of  Population  cre- 
ated such  a  stir  at  the  time  of  its  publication.  Malthus'  prop- 
OBition  that  "  population  increases  in  a  geometrical  ratio : 
food  in  an  arithmetical  ratio  ".  has  been  proved  fallacious. 

His  views,  however,  on  rent  and  the  effect  of  rent  rates  on 
the  general  public  were  of  definite  value  and  real  importance. 
This  was  Malthus*  contribution  on  the  altar  of  the  "  new 
deal  "  of  his  period. 

Adam  Smith's  great  work.  Wealth  of  Nations,  made  the 
treatises  of  most  of  his  predecessors  obsolete.  Smith  was 
given  to  deep  and  keen  observation  of  social  facts  and  to 
ellcltatlon  of  the  real  significance  of  conditions  In  human 
affairs  instead  of  drawing  theoretical  conclusions  from  ab- 
stract principles  by  elaborate  chains  of  reasoning.  Smith 
propounded  as  the  premise  of  his  work  that  "  The  annual 
labor  of  a  nation  Is  the  source  from  which  It  derives  its 
supply  of  the  necessaries  and  conveniences  of  life"  He  did 
not  contemplate  labor  as  the  only  factor  In  production,  but 
said  that  the  greater  spplicability  of  labor  to  manufacture 
than  to  agriculture  was  the  cause  through  which  the  agri- 
culture lagged  behind  manufacture  in  economic  development. 

Describing  ^  commerce  in  commodities  as  t>elng  barter 
at  base,  that  is,  the  exchange  of  one  thing  for  another  thing. 
Smith  asked:  "  What  Is  the  measure  of  value?  What  is  the 
amount  of  one  thing  that  will  be  given  for  another?  "  and 
answers  his  own  question  by  saylni;.  "  Labor  is  the  real  meas- 
ure of  the  exchangeable  value  of  sU  commodities  ";  and  also 
"  Equal  quantities  of  labor,  at  all  times  and  places,  are  of 
equal  value  to  the  laborer.  Labor,  therefore,  never  varying 
in  Its  fundamental  valiie.  is  alone  the  ultimate  and  real 
standard  by  which  the  real  value  of  all  commodities  can  be 
estimated  and  compared  at  all  times  iind  places."  This 
might  be  called  today  the  labor  dollar  and  was  the  contribu- 
tion of  Adam  Smith  to  the  new  deal  of  his  day. 

Though  Adam  Smith  died  in  1790.  before  the  machine 
age  came  into  economic,  industrial,  and  agricultiiral  life,  his 
premise  that  labor  Is  the  real  measure  of  value  of  commod- 
ities holds  good  today. 

The  Manchester  School  of  i^Uosophical  radicals,  all  great 
economists,  adopted  Smith's  Wealth  of  Nations  as  their 
economic  bible.  Its  principles  made  the  followers  of  that 
school,  particularly  David  Rlcardo.  fight  against  the  long- 
tntreix:hed  privileges  of  the  few  and  the  denial  of  equal 
privilege  to  the  many.    The  princlpJe  enunciated  by  them  of 


equal  opportunity  for  all  and  special  privilege  for  none  was 
the  foundation  on  which  was  erected  the  superstructure  of 
Amencan  democracy. 

TTie  men  who  developed  American  Democracy.  Franklin. 
Paine.  Jefferson.  Madison.  Monroe,  were  the  pioneers  of  the 
political  revolution  in  the  American  Colonies  at  England  based 
on  equal  opportunities  for  all.  special  privileges  for  none. 

The  sparks  of  American  democracy  flew  from  west  to  east 
across  the  Atlantic  and  started  a  conflagration  which  set  on 
fire  the  minds  of  Mlrabeau.  the  Demosthenes  of  the  French 
Revolution,  and  Lafayette,  who  made  liberty,  fraternity,  and 
equality  the  political  trinity  of  the  French  Revolution. 
These  social,  economic,  and  political  Ideals  were  the  founda- 
tion on  which  wa."5  built  the  new  deal  in  Prance. 

Napoleon  became  dictator  in  France  under  a  pledge  to  carry 
these  ideals  into  execution.  He  changed  his  plan  to  conquest 
by  force  of  arm.s,  but  after  his  exile  to  St.  Helena  these  ideals 
were  revised  in  France  and  have  survived  thor  ever  since. 

It  remained  for  the  Manchester  School  of  philosophical 
radicals,  who  spoke  at  meetings  throughout  England  in  favor 
of  rugged  Individualism,  to  set  up  a  state  of  mind  in  the 
English  people  and  In  continental  B^irope  that  led  eventually 
to  the  policy  of  laissez  falre.  an  entirely  unexpected  result. 

The  policy  of  laissez  falre.  meaning  In  English.  "  Let  us 
alone  ",  grew  in  favor  of  the  exploiting  classes  imtil  at  the 
beginning  of  the  past  century  It  had  become  the  shlbtwleth 
of  capitalists  everywhere.  Capital  had  built  up  a  system  of 
control  of  production  and  of  the  labor  of  the  producing  class 
that  worked  well  for  their  profits  but  not  so  well  for  the 
classes  that  were  being  exploited.  Capital  wanted  no  change. 
•'  Let  us  alone  ",  capitalists  cried.  "  If  you  disturb  methods 
of  production  arwl  commerce,  you  will  have  the  entire  eco- 
nomic structure  tumbling  about  our  ears.  Affairs  are  going 
along  well.  Why  disturb  them?  "  So  laissei  faire.  or  let 
us  alone,  was  their  constant  slogan. 

Manufacturing  had  prospered.  Starting  in  a  small  way 
In  little  shops  manufacturers  expanded  their  establishments 
to  care  for  increased  demand  for  their  goods.  That  meant 
the  employment  of  more  physical  labor,  but  the  Introduc- 
tion of  machinery  and  Its  rapid  adoption  to  production  less- 
ened this  demand  for  labor.  As  establishments  producing 
industrial  commodities  enlarged  their  field  of  operations, 
more  capital  was  required.  Single  owners  took  in  partners; 
partners  formed  companies:  companies  grew  to  corporations; 
and  corporations  combined  with  each  other. 

Banks  t)egan  to  be  more  than  Institutions  for  savings, 
and  m  a  small  way.  at  first,  the  commercial  bank,  as  we 
know  It  today,  came  into  being.  Foreign  exchange  became 
an  important  branch  of  banking.  Capital,  as  such,  drew 
away  from  labor  and  assumed  control  of  the  economic  and 
producmg  sjrstems.  The  old.  almost  family  relations  be- 
tween employer  and  employee  passed  away,  and  t)etween 
the  head  of  the  manufacturing  establishment  and  the  work- 
ers were  intenxjsed  foremen  and  superintendents  who  were 
given  direct  charge  of  employees  and  exercised  the  right  of 
hiring  and  firing  workers.  The  capitalist  sat  In  his  count- 
ing room  and  seldom  walked  into  the  factory.  He  knew 
few  of  his  workers.  They  ceased  to  he  persons  and  became 
part  of  his  machine  of  production. 

Lalwr  t>egan  to  be  exploited  as  a  commodity  and  suffered 
therefrom.  Children  as  young  as  5  years  of  age  were  put 
to  work  in  mines  and  factories  from  dawn  to  dark,  and 
their  frail  bodies  never  saw  the  sun.  Women  were  given 
hard  labor  to  do.  Working  hours  ran  as  high  as  100  hours 
a  week.  In  some  of  the  lesser  establishments,  notably  in 
London,  the  "  help  "  were  forced  to  live  over  the  shop,  that 
control  of  them  and  their  movements  might  be  made  more 
secure  in  their  employers.  Economic  servitude  degenerated 
Into  a  state  that  was  practically  economic  slavery.  If  the 
working  man  and  wwnan  tried  to  Improve  their  conditloii  by 
agitation,  they  were  imprisoned.  Work  people  were  (;on- 
flned  to  their  own  localities  and  not  allowed  to  seek  v/ork 
elsewhere,  and  If  they  did  they  were  sent  to  prison. 

Under  feudalism  persons  of  the  working  class  had  a  cer- 
tain amount  of  freedom  of  action  and  liberty,  especially  In 
England,  and  there  particularly  if  they  were  yeomen  of  the 
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bow,  equivalent  to  the  national  KoardsmeD  of  our  day. 
Work  was  hard  and  long,  tnit  most  of  It  was  In  the  fields 
and  was  not  required  in  Inclement  weather.  Under  the 
new  economic  and  industrial  oonditkns  there  was  little 
liberty  and  less  freedom  of  action.  Working  people  toiled 
so  hard  they  were  exhausted  at  the  end  of  their  labor  day, 
which  averaged  18  hours. 

Since  individualfi  could  not  agitate  for  better  conditions 
of  wM-k.  there  grew  up  gradoally  organlaatltms  of  labor  In 
the  various  trades  and  collective  barsalnlng  oame  into  oper- 
ation. What  1  man  was  denied.  M  men  could  obtain  by 
concerted  action.  The  first  strike  was  a  daring  Innovation, 
entered  into  with  trepidation  on  the  part  of  the  strikers  and 
viewed  with  amasement  first  and  great  resentment  later  by 
employers.  Labor  sank  to  Its  lowest  depths,  and  the  disgrace- 
ful enslavement  of  Ez«liA  labor  cried  to  heai«n  for  redress. 

A  few  members  of  middle  and  upper  classes  took  up  the 
cause  of  labor,  and  so  was  Inaugurated  the  new  deal  for 
the  working  class  tn  an  era  of  social  reform.  Affairs  were 
much  in  the  same  condition  in  France  and  in  contineiital 
Europe  In  the  manufacturing  nation.  Ireland  and  Oer- 
many  lost  millions  of  woikeis  by  emigration  to  the  United 
States — the  America  of  freedom— where  they  prospered  even 
at  heavy  labor. 

Who  were  the  leaders  from  Vbe  higher  social  classes  who 
espoused  the  cause  of  labor?  Claude  Henri  de  Rouvroy, 
Comte  de  Saint-Simon,  bom  In  Paris  in  1760  and  died 
there  in  1825,  is  regarded  as  the  founder  of  French  social- 
ism. At  19.  with  Lafayette,  he  aided  the  American  Col- 
onies in  their  revolution  against  the  Brltiflli  King.  He  took 
no  part  in  the  French  Revolution  but  was  imprisoned  in 
the  Luxembourg  daring  that  time.  Saint-Simon  advocated 
an  industrial  state  directed  by  modem  science  In  which 
universal  association  would  suppress  war.  His  views  were 
expressed  in  a  treatise  called  "  L'Industrle  ",  and  these  views 
were  further  developed  by  Saint-Simon  in  a  magazine  he 
founded,  called  "  L'Organlsateur  "—the  Organizer.  Saint- 
Simon's  great  work  was  The  New  Christianity,  in  which  he 
propounded  as  the  comprehensive  formula  of  the  new 
Christianity  this  precept: 

The  whole  oX  aoclety  ought  to  strive  toward  the  •melioration  of 
the  moral  and  physical  existence  of  the  poorest  dass;  society  ought 
to  organlie  itaelf  in  Um  way  best  adapCatf  for  attaining  thU  end. 

The  school  of  Saint-Simon  Improved  on  its  founder's 
teachings.  Saint-Simon  was  deficient  in  system,  clearness, 
and  consecutive  strength.  His  views  were  expressed  in  a 
confused  and  vague  manner.  His  system  later  was  molded 
by  many  of  the  best  students  of  the  tcole  Polytechnlque 
who  condensed  the  chaos  of  Satat-Simon's  thought  and 
ideas  Into  a  compact  system.  Among  his  disciples  was  the 
distinguished  and  militant  Louis  Blanc.  Blanc  thought  that 
there  were  two  forces  in  social  life:  one  critical  and  nega- 
tive, the  other  organic  and  constructive.  The  opposing 
concepts  of  individualism  and  collectivism  were  the  two 
great  social  principles  In  Blanc's  economic  idillosophy.  The 
spirit  of  collectivism  tends  more  and  more  to  prevail  over 
Its  opponent,  rugged  Individualism,  because  collectivism  ex- 
tends from  the  associated  family  to  the  city,  to  the  state, 
to  the  nation,  and  to  the  federation. 

Louis  Blanc  contended  that  under  rugged  Individualism 
of  his  day  the  Industrial  chiefs  exploited  the  working  class, 
the  members  of  which,  though  nomlnaUy  free,  must  accept 
the  industrial  baron's  terms  of  wages  and  hours  under  pain 
of  loss  of  Jobs  and  starvation.  The  only  remedies  for  this 
condition,  according  to  tbt  foDowers  erf  Saint-Simon  and 
Blanc,  are  the  abolition  of  the  laws  of  Inheritance  or  the 
fixing  of  a  maximum  amount  that  ean  be  Inherited  and  the 
union  of  all  the  instnmients  of  labor  and  labor  itself  into 
a  social  fund  and  social  orgmntaatSoo.  Society  as  a  whole, 
not  the  dining  and  <»«»i*^*t*g  fragmeBt,  ttm  becomes  the 
proprietor  of  all  resooroea.  oatoral  and  teetered,  and  In- 
trusts to  social  groups,  headed  by  men  ef  merit  and  ability, 
the  management  of  the  propertiflB  and  the  proOts  therefrom 
to  go  into  a  general  fond  for  later  dlsUnwiUon  to  the  peo- 
ple. Men  and.  prosumabiy,  wonen  were  to  be  placed  In  the 
public  sBTVifee  according  to  ataOtty,  leirarded  aceordlng  to 


their  works,  and  with  others  of  Uke  Ok  forming  a  sort  of 
social  hierarchy,  a  sptritual-sclentlflC'-soclal  kaderwhlp. 

With  these  ideas  Saint-Simon  and  Louis  Blanc  oomblnod 
their  famous  "  rehablliUtion  of  the  flesh  ^  holding  that  the 
body  of  a  human  being  was  equal  in  importanoe  with  Its 
animating  spirit  and  should  be  given  due  honor  and  ooo- 
sideration.  The  body  as  well  as  the  sirtrlt  was  a  creatkm 
of  Ood.  Saint-Simon  gave  all  his  millions  to  the  organisa- 
tion of  labor  cooperative  bodies  where  labor  would  divide 
and  distribute  its  wages  equally  to  all  members.  The  proj- 
ect failed,  and  l^aint-Slmon  died  of  a  broken  heart 

Louis  Blanc  was  the  precursor,  or  forerunner,  of  the^re- 
construction  finance  corporation  of  the  new  deal  In  his 
day,  for  he  was  detomlned  to  loan  the  money  of  France  to 
the  w<B-king  people  for  commerce,  for  boslneaB,  and  for  In- 
dustry.   He  was  90  years  ahead  of  the  modem  new  deal. 

The  thoughts  and  actions  of  Saint-Simon  and  Louis  Blanc 
contributed  to  the  social  and  economic  "  new  deal**  of  their  day. 

Francois  Marie  Charles  Fourier  projected  the  Idea  that 
social  arrangements  resulting  from  the  principles  of  indi- 
vidualism and  competition  wore  essentially  immoral  and 
Imperfect.  Fourier  proposed  to  substitute  for  these  iHrin- 
ciples  cooperation  or  united  effort  by  means  of  which  full 
and  harmonious  develoixnent  mi^t  be  ghren  to  human  na- 
ture. He  contended  that  his  lahUosc^hy  of  harmony  ex- 
isted in  the  four  great  departments  of  creatkm— «nimal  life, 
organic  life,  society,  and  the  material  univoiBe.  Fourier 
proposed  to  establish  a  series  oS  phalanges,  as  he  tamed 
the  co(^>erative  bodies  he  planned.  The  phalanges  were  to 
consist  of  about  1.600  persons  each,  inhabiting  a  common 
building  called  a  phalanstere,  which  was  to  be  set  in  the 
center  of  a  plot  of  tillable  ground  whldb  was  to  provide 
food  for  the  group.  Out  of  the  common  gain  of  the  pha- 
lange a  certain  portion  was  to  be  given  eadi  member  for 
subsistence.  Of  the  rest,  five-twelfths  were  to  go  to  labor, 
four-twelfths  to  capital,  and  three-twelfths  to  talent.  Four- 
ier's nebulous  scheme  was  tried  out  in  the  United  States  but 
it  failed,  mainly  because  of  public  objection  to  the  free-love 
principle  contained  in  his  program.  Thus,  we  find  Charles 
Fourier  an  abstract,  theoretical  contributor  to  the  new  deal 
of  his  day. 

I  have  purposely  recalled  to  your  memory  the  theoretical 
background  of  the  early  crusaders  who  planned  to  better  the 
situation  of  the  working  classes  in  order  to  give  you  a  men- 
tal picture  of  the  characteristics  of  theae  men  and  the  con- 
ditions under  which  their  work  was  initiated  and  carried 
on.  It  must  be  remembered  that  they  were  pioneers,  grop- 
ing after  ideals  that  seemed  utterly  Impractical  to  some  and 
viciously  revolutionary  to  those  whose  claims  to  special  priv- 
ilege were  challenged.  As  a  matter  of  actual  fact  not  all 
the  first  reforms  proposed  were  practical  or  even  desirable, 
but  they  biased  a  trail  through  unmapped  ooontry.  Others 
followed  who  widened  the  trail  to  a  path  to  be  followed  by 
still  later  ones  who  made  the  path  a  posted  road;  and  this 
road,  by  modem  elfOTt,  has  been  enlarged  to  a  new-deal 
highway  atong  which,  under  the  inspiring  and  practical 
leadership  of  our  beloved  President,  Franklin  D.  Roosevelt, 
Congress  ts  now  pursuing  its  way  toward  a  greater  and 
more  humane  destiny.     [Applause.] 

Let  us  turn  from  considerations  of  social  theories  to  the 
practical  application  of  methods  for  the  betterment  of  hu- 
manity. This  brings  before  us  the  phenomenal  and  remark- 
able work  done  by  RObert  Owen,  first  of  Manchester,  ftig- 
land,  and  later  of  New  Lanark.  ScoOand.  where  he  put  into 
successful  and  profitable  (HMsration  a  new  and  humanted 
method  of  dealing  with  his  work  people.  Ixive  for«  gW,  the 
daughter  of  David  Dale,  who  with  Richard  Arkwright.  had 
established  in  1784  a  cotton  mill  at  WOw  Ijoiaifc,  was  the 
key  that  opened  the  door  that  led  to  Owen's  great  sueceas. 
Owen  Induced  his  Manchester  partners  to  buy  the  ntm 
Lanark  mflls.  He  married  Dale's  daughter  and  became  man- 
ager and  part  owner  of  the  mffls.  The  falls  of  the  Clyde 
famished  the  water  power  that  ran  the  eottea  ndfl.  About 
2,000  Scots  were  emi^yed.  among  then  chilAcn  to  the  lum- 
ber of  500,  5  and  «  years  old,  who  were  takm  Ml  of  tte 
poorhoases  and  diarltles  of  Mtebun^  and  Oliigriw. 
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D^e  treated  theae  children  weQ,  but  the  lot  of  the  adults 
was  not  good.  The  grown  employees  were  recruited  from 
the  lowest  classes,  ad  the  respectable  country  people  refused 
to  submit  to  the  long  hours  and  heavy  drudgery  of  the  fac- 
tories. Theft,  drunkenness,  and  other  vlc<»  were  common; 
education  and  sanitation  neglected:  most  families  lived  in 
one  room.  It  was  this  population  that  Robert  Owen  set 
himself  to  elevate  and  ameliorate.  He  improved  theu- 
houses,  trained  them  in  habits  of  cleanness,  orderliness,  and 
thrift  and  in  this  he  was  aided  by  his  young  wife.  Owen 
opened  a  store,  the  first  of  the  practical  cooperative  stores, 
where  goods  of  the  best  quality  were  sold  at  a  price  Just 
alwve  cost.     The  sale  of  bquor  was  strictly  regulated. 

Owen  began  with  the  children.  He  opened  the  first  of  the 
infant  schools  m  England.  He  gave  the  children  general 
training,  and  the  manners  of  the  children  became  beauti- 
fully graceful,  genial,  and  natural.  Health,  plenty,  and  con- 
tentment prevailed  among  all  Owen's  work  people.  The  the- 
ories on  which  Owen  worked  were  not  new.  but  he  devel- 
oped a  practical  application  to  actual  life  conditions  in  an 
entirely  new  manner.  Good  feeling  existed  between  Owen 
and  his  workers.     And  the  business  was  highly  profitable. 

Some  of  Owen's  plans  Uivolved  considerable  expense, 
which  came  out  of  profits,  and  this  displeased  his  partners 
who  wanted  greater  gains.  Owen  formed  a  new  firm  com- 
posed of  persons  who  were  willing  to  accept  5-percent  return 
on  their  capital,  and  the  factories  went  on  to  greater  success. 

Owen's  first  departure  from  philanthropy  to  social  prog- 
ress came  ua  1817  when  he  sent  in  a  report  to  the  House 
of  Commons  on  the  poor  laws.  The  close  of  the  Napoleonic 
wars  brought  great  stagnation  to  manufacturing  and  trade 
In  Eiigland,  and  methods  of  recovery  were  as  much  discussed 
at  that  time  as  they  have  been  with  us  during  our  depres- 
sion. Owen  clearly  traced  the  special  causes  connected  with 
the  Napoleonic  wars  that  led  to  the  debacle  in  industry  and 
trade.  Owen  asserted  that  the  permanent  cause  of  distress 
was  to  be  found  in  the  competition  of  human  labor  with 
machinery,  and  that  the  only  effective  remedy  was  the  united 
action  of  workers  and  the  subordination  of  machinery.  This 
in  the  mfancy  of  the  machine  age.  when  the  problems  of 
that  time  compared  to  those  of  today,  was  like  simple 
arithmetic  to  differential  calculus. 

To  New  Lanark  to  see  how  the  new  plan  worked,  to  see 
the  work  people  it  affected,  and  to  see  the  founder  of  the 
method  of  practicing  equal  opportunities  in  life  for  workers, 
instead  of  merely  dreaming  about  it.  the  great  ones  of  Eng- 
land and  Europe  came.  The  Duke  of  Kent,  father  of  Queen 
Victoria;  Nicholas,  afterward  Tsar  of  Russia:  Lord  Liverpool. 
Premier  of  Qreat  Britain;  many  large  employers  of  labor  in 
England  and  on  the  Continent  were  strong  proponents  of 
Owen's  methods  after  they  had  seen  the  results  he  achieved. 

Owen  had  the  attention  of  all  Great  Bniain  and  much 
of  the  rest  of  Europe  when  at  a  meeting  in  London  he  went 
out  of  his  way  to  annouiKe  his  hostility  to  all  forms  of 
accepted  reli^ioii.  It  was  not  religion,  per  se.  that  Owen 
opposed,  but  much  of  the  chicanery  that  was  practiced  in 
the  name  of  rellsloo.  Hia  words  were  misinterpreted  and 
misunderstood  and  aroused  the  antagonism  of  many,  so  that 
Owen's  career  as  a  social  reformer  was  halted. 

Owen  came  to  the  United  States  and  established  a  com- 
munity in  TT%H<>nA  calllDC  it  New  Harmony.  Owing  to  its 
motley  membership,  ranging  from  the  highly  intelligent  to 
vaffrants  and  crotchety  enthusiasts  of  all  nationahtles  in- 
stead of  the  closely  blood-coodition-allied  Scots  of  New  Lan- 
ark, the  Indiana  community  failed.  Owen  returned  to 
London,  and  because  of  friction  with  some  of  his  partners 
at  New  Lanark,  notably  William  Allen,  he  resigned  all 
connection  with  the  Scottish  enterprise.  Now  of  limited 
means.  Owen  still  continued  his  work  for  social  progress  and 
maintained  his  battle  for  secularism.  The  word  "  socialism  " 
first  became  current  thrxxigh  discussions  in  the  Association 
of  All  Classes  of  AD  Nations  farmed  by  Owen  in  1835. 

Owen  left  four  sooa.  aU  of  whom  became  clUaens  of  the 
United  SUtes  of  America.  Ot  theae.  Robert  Dale  Owen  be- 
came a  Member  of  Congress  In  1M4  and  the  next  year  in- 
troduced the  House  bill  that  proyldad  for  the  founding  of 


I  the  Smithsonian  Institution.    This  son  was  a  strong  pio- 

ponent   of   his   father's   teachings   in   his   adopted   count-y. 

Robert  Owen  deserves  to  receive  the  great  credit  of  beiag 

the  practical  founder  of  the  social  and  economic  new  d<jal 

!  of  his  day. 

Heiiuich  Karl  Marx  and  Priedrich  EIngels  were  so  clo6«!ly 
!  associated  in  their  work   that  It  is  impossible  to  consic.er 
one  without  the  other.     Marx  and  Eiigels  issued  the  call  to 
the  working  classes  to  unite  in  communism  urging  them  to 
do  so  by  telling  them  that  they  "  had  nothing  to  lose  t.ut 
their  chains  ",  and  "  let  us  exploit  the  exploiters  and  f  x- 
,  propriate  the  expropriators."    Of  their  writings  in  collabora- 
tion. Das  EZapital,  which  proposes  to  examine  historically 
I  and  critically  the  whole  mechaniMn  of  capitalistic  economics, 
I  is  the  work  on  which  their  fame  rests.     The  first  volume 
j  deals  with  the  processes  of  producing  capital;   the  second 
I  with  the  circulation  of  capital;    the  third  with  the  move- 
I  ments  of  capital  as  a  whole,  and  the  fourth  with  the  history 
of  the   theories  concerning   capital.    Capital,   according   to 
Marx-Engels.  Is  the  means  of  appropriating  surplus- valje, 
which  is  asserted  to  be  created  in  the  process  of  production 
only:  It  Is  a  part  of  the  value  of  the  newly  created  product 
that  is  not  given  the  workman  who  makes  the  product  as 
the  wage  of  his  labor  force.     Surplus  value  Is  kept  by  capl- 
I  tal.     This  surplus  value  is  taken  first  by  the  employer,  and 
'  is  split  up,  in  the  different  phases  of  economic  intercouise, 
(  Into    the    profits   of    Industrial    enterprises,    commercial    or 
merchants  profits,  interest,  and  ground  rent. 

Labor  is  held  to  have  no  value  In  Itself,  being  only  -.he 
measure  of  value;  but  the  labor  force  of  the  workman  has  a 
value  represented  by  the  means  required  to  maintain  :he 
worker  in  normal  conditions  of  existence. 
I  Marx-Engels  divided  capital  into  two  classes — constuit 
capital  and  variable  capital.  The  first  Is  represented  by  he 
plant,  machinery,  and  raw  material;  the  second  is  used  in 
paying  wages  for  labor  force.  It  is  the  constant  tendency 
of  capitalistic  production  to  reduce  the  amount  paid  out  for 
wages  and  to  increa.se  the  amount  spent  for  machir.es. 
Marx-Engels  asserted  that  the  cost  of  changing  raw  material 
to  a  finished  product  appears  to  the  practical  mind  of  t.he 
manufacturer  as  the  ba.se.  or  cash  value  of  the  product. 
Marx-Engels  asserted,  on  the  contrary,  that  the  real  law  of 
value  disappears  In  a  society  where  commodities  are  boucht 
and  sold  against  money  and  not  exchanged  against  otlier 
commodities. 
1  The  scientific  achievement  of  Marx,  where  his  work  can 
t>e  differentiated  from  that  of  Engels.  in  the  methods,  prin- 
ciples, and  details  of  his  Investigationa,  is  set  forth  in  liis 
phil()sophy  of  history.  In  this,  it  is  now  admitted,  Marx 
broke  new  ground  and  opened  up  new  ways  and  new  out- 
looks. No  one  before  Marx  had  so  clearly  shown  the  role 
of  the  productive  agencies  in  historical  evolution;  noboJy 
so  masterfully  showed  their  great  determining  influence  in 
the  forms  and  idealogies  of  social  organisms,  Marx  ex- 
pounded a  philosophy  of  history  that  has  the  same  sig- 
nificance for  the  transformation,  or  evolution,  of  soc  al 
organisn:is  that  the  argument  of  Darwin  had  for  the  thecry 
of  the  transformation  of  biological  organisms.  Marx,  in 
other  words,  applied  the  same  tMisis  to  the  evolution  of  l.fe 
conditions  that  Darwin  applied  to  life  Itself. 

Mr.  Chairman,  what  Is  the  economic  philosophy  of  sociali.  m 
as  preached  by  Karl  Marx  through  his  famous  work  call'^d 
j  "  Das  Kapital  "? 

I      First.  Scientific  socialism  pleads  for  an  economic  admii- 
Lstration  where  all  land  and  material  capital  shall  be  pu)- 
;  lie  instead  of  private  property. 

I      Second.  Where  the  state  and  not  the  individual  capiti  1- 
I  Lst  shall  be  the  employer  of  labor. 

Third    Where    all    production    and   distribution   shall    ^e 

left,  not  as  they  are  at  the  present  time,  subject  to  specuU- 

i  tion  and  competition,  but  they  must  be  regulated  in  co  i- 

I  fomuty  with  a  planned  economy  so  that  no  one  need  be  l>  ft 

Idle,  uncared  for.  Ignorant,  lUiterate,  or  poor. 
I      That   Is   the   doctrine   that   underlies   orthodox   socialbm 
{  wherever  it  Ls  preached  and  practiced  by  the  disciples  of 
Marx  and  Engels  throughout  the  clvUiaed  world.    These  to- 
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ciaUstlc  crusadera  oootend  thai  aconrwiitn  aaomtitj  to  an  hi- 
visible  whip  that  drives  the  worker  to  his  daily  toil  and 
struggle.  They  contend  that  the  modem  toiler  is  only  a 
slave  with  Uberty  to  simply  change  hta  masben.  The  tun- 
damental  ideal  of  socialistic  princiirios  is  that  uncter  the  pres- 
ent capitalistic  system  labor  must  be  exploited.  As  pro- 
ducers the  workingmen  are  exploited  for  the  capitalists.  As 
consumers  for  the  middle  classes  and  as  tenants  for  the 
landlords.  Socialistic  philosephy  ihtanian  concludes  that 
the  only  solution  of  the  labor  to  a  complete  disintegration 
of  the  entire  capitalistic  system.  What  are  the  five  great 
socialistic  ideals  found  in  Marx's  Kapital  that  permeate 
most  of  its  pages? 

First,  the  economic  interpretation  of  htotory.  That  theory 
contends  that  underlying  aU  conflicts  between  labor  and 
capital,  between  nation  and  nation,  to  the  econcmic  cause. 
Marx  and  Engels  b^eve  that  the  econamlc  Interpretation  of 
history  is  the  only  pass  key  which  will  unlock  aU  the  secrets 
of  the  past. 

Second,  the  class  struggle.  Throughout  the  ages  there 
has  always  been  a  conflict  between  freeman  and  slave,  be- 
tween lord  and  serf,  between  the  guildman  and  the  Journey- 
man, between  the  oppressor  and  the  oppressed,  between  gov- 
ernor and  the  governed,  and  today  throughout  the  civilized 
world  this  world  depression  shows  exidottation  of  the  many 
by  the  few. 

Third,  the  principle  of  surplus  value.  Surplus  value, 
according  to  Marx  and  Engels.  to  the  difference  between 
what  the  laborer  produces  and  what  he  gets.  Wages,  declare 
Marx  and  Engels,  are  but  an  illusion  where  the  toiler  gives 
a  full  day's  work  but  in  reality  to  only  paid  for  part  of  the 
day.  The  surplus  value,  Marx  contCTds,  to  conflscated  by 
capitalist  in  the  form  of  proflts.  Thus,  Karl  Marx  contends 
that  the  wealth  of  the  nation  to  being  siphoned  Into  the 
hands  of  a  few  while  mniions  suffer  from  unemployment, 
hunger,  and  want. 

Fourth,  the  Inevitability  of  socialism.  ICarx  and  his  fol- 
lowers believe  that  because  the  wealth  of  the  nations  of  the 
world  has  fallen  into  the  hands  of  the  few  ttie  econ<Hnlc 
condition  of  our  people  will  become  dislocated,  unemploy- 
ment will  increase,  and  increasinc  misery  and  world  cristo 
be  the  result.  Into  the  ranks  of  the  working  classes.  Marx 
contends,  will  fall  the  middle  classes,  shopkeepers,  small 
farmers  who  have  been  ground  out  of  fxlBtfinne  through  the 
unjust  and  unfair  dtotribution  of  wealth.  The  middle  class, 
or  white-collar  brigade,  will  have  to  join  the  working  classes, 
and  the  two  fighting  together  will  have  to  overthrow  capital 
to  save  themselves  from  starvation  and  hunger. 

Fifth,  the  principle  of  intematianalism.  Marx  and  Engeto 
preach  the  gospel  that  the  working  people  have  nothing  to 
lose  but  their  chains;  they  have  the  whole  world  to  win. 
Under  their  Communist  Manifesto  they  cry  aloud  for  the 
working  people  of  all  countries  of  the  work!  to  unite.  Marx 
and  Engels  believe  that  there  to  more  in  ooosmon  between 
the  toiling  classes  of  the  world  than  between  the  capltaltots 
and  workingmen  of  the  same  country. 

This,  in  short.  Mr.  Speaker,  constitutes  the  principles, 
ideals,  and  phllosofdiy  behind  the  soelaUstle  concepts  foimd 
in  Karl  Marx's  KapitaL 

The  works  of  Marx  and  Engeto  marked  the  beginning  of 
the  class  struggle.  In  them  was  made  the  earnest  i4)peal  for 
a  new-deal  era  of  sodaUstlc  devdopment  for  the  workers. 

AH  thto  was  theory.  The  way  was  pointed  out  to  practice, 
but  practical  application  was  not  forthcoming.  The  doc- 
trines of  Marx-Engeto  spread  to  Briglnm.  stance,  and 
England  and  in  Germany.  In  Oeimany  the  militant  figure 
of  Ferdinand  Lassalle.  fou^t  for  the  Marx-Bngel  socialistic 
program.  T^ussalle  was  bom  in  182S,  dying  in  a  duel  in 
1864.  LassaDe's  contribution  saw  three  stages  in  the  de- 
velopment of  labor:  the  ancient  and  feudal  period,  which, 
through  the  subjection  of  the  laborer,  soiight  solidarity 
without  freedom;  tbt  rdgn  of  capital  and  the  middle  classes 
established  in  17SD,  whldi  sooglit  freedtm  by  destroying 
solidarity:  and  the  new-deal  era.  bffinntng  fn  IMS.  which 


would  reconcile  soUdartty  with  freedom  \»f  the  tntroductlon 
of  the  principle  of  socialism. 

After  the  death  of  Lassalle,  August  Bebel,  Wllhelm  UMh' 
knecht,  and  other  gathered  adherents,  built  vqp  a  tremendous 
social-democratic  organisation  and  spread  the  idea  of  social- 
ism, to  bring  equahty  to  all  mankind.  It  began  to  look  as 
if  a  social  revolution  was  ready  to  burst  in  Qermany,  when 
Bismarck  stepped  in. 

Bismarck,  tlie  man  of  blood  and  iron,  was  also  a  man  of 
diplomacy  aiKl  conciliation,  when  it  served  hto  purpose.  The 
Iron  Chancelcr  realized  that  Germany  was  living  over  a 
volcano  because  of  the  poverty  of  its  people,  especially  its 
lower  classes  of  workers,  who  were  exploited  and  conuner- 
cialized  by  caiutal  and  big  industry.  Though  Bismarck  was 
a  reactionary  and  most  conservative  figure,  with  all  hto 
natural  ssrmpathies  with  monarchy  and  nobility,  he  realised 
that  Germany  was  imperiled  unless  labor  was  given  greater 
freedom,  better  wages,  and  greater  secmity  in  life.  Bto- 
marck  stole  the  soclaltotic  program  for  social  and  economic 
security,  introduced  and  passed  laws  In  the  Reich  granting 
old-age  pensions,  widows*  pmsions.  unonplojanent  insur- 
ance, child-wiilfare  methods,  and  sickness,  accident,  and 
health  insurance,  ostensibly  for  the  benefit  of  the  German 
workers  but  actually  to  preserve  the  capitalistic  sovereignty 
of  the  German  Empire  in  Germany.  The  legislation  broke 
the  backbone  of  the  Socialtot  Party.  Bismarck  did  what 
the  Socialists  only  talked  about.  Action  rather  than  words 
was  alwasrs  the  Bismarckian  method. 

Thus  we  flnd  from  an  unexpected  source  of  practi<^  ap- 
plication of  tlie  dreams  of  dreamers;  but  thto  result  would 
never  have  occurred  unless  the  disciples  of  the  dreamers  had 
become  so  strong  that  they  might  be  able  to  make  the  dreams 
come  true  by  force  of  arms  and  through  bloody  revolution. 

For  almost  100  years  the  policy  of  laissez  faire,  "let  us 
alone  ",  of  thf;  capitalistic  class  had  controlled  the  produc- 
tion and  held  down  labor.  Thus,  Bismarck,  the  great  Iron 
Chancelor  of  Germany,  was  the  first  distinguished  reac- 
tionary statesman  to  throw  laisses  faire  into  the  waste- 
basket.  Then  and  there  was  bom  the  new  deal  in  Cket^ 
many  which  developed  compulsory  interference  by  the 
state  in  dtoputes  between  labor  and  caj^tal  when  capital 
ov^exploited  labor  and  labor  rebelled.  Labor  unions  in 
Germany  wen;  recognized  as  legitimate  in  1881,  when  Bia- 
marck's  new-deal  policy  became  effective. 

In  1908  national  strikes  criin>led  England.  Asqulth  and 
Lloyd  George  took  control  of  the  situation  and  became 
leaders  of  the  Uberal  and  propressive  bloc  in  Parliament. 
These  two  stiitesmen  realized  the  folly  of  Is  tow  faire, 
which  was  lesiding  the  British  Empire,  and  particularly 
England,  to  ruin.  Twoity-eight  years  after  Bismarck  led 
the  way  in  Ge:rmany,  Asquith  and  Uoyd  George  gave  Gh«at 
Britain  the  same  new-deal  legislation  ot  Germany  wbitb. 
rescued  England  from  the  sloui^  of  depression  and  brought 
prosperity  to  tlie  British  working  classes. 

In  1910  general  riots  broke  out  ail  over  France.  SMkes 
were  called  everywhere.  The  Flrench  working  people  de- 
manded social  iind  econinnlc  Justice  for  those  who  toUed  and 
labored  in  agriculture  and  in(histry.  Revolution  again  was 
in  the  air.  It  remained  for  a  sodaltotic  trio,  led  by  Waldeok- 
Rousseau.  Premier  of  France,  and  hto  two  able  and  fearless 
associates.  Clemenceau  and  Briand.  to  stem  the  tide  of 
revolt  by  granting  to  French  workmen  the  same  bentoons 
that  had  been  granted  G^man  and  English  wnrkers. 

In  1913,  at  Albany,  the  capital  of  the  great  Aspire  State, 
the  then  Governor  of  the  State,  WiUiam  Suleer.  appointed 
a  commission  to  inquire  into  the  subject  of  widows'  pen- 
sions, child  welfare,  workmen's  compensation,  emplofers' 
llabiUty,  and  oiJier  remedial  methods.  Governor  Sulnr  ap- 
pointed the  Honorable  Alfred  E.  Smith,  then  speaker  of  the 
New  York  AssemUy;  Robert  Wagner,  leader  of  the  Mew  Tock 
Senate;  James  J.  Walker,  later  mayor  of  Mew  York;  Jndss 
Aaron  J.  Levy,  justice  of  the  Mew  York  Supreme  Court; 
Franklin  D.  Roosevelt,  then  a  member  of  tbe  Mew  Yoric 
Senate;  James  Foley,  surrogate  of  Mew  York:  Sopbte  Inom 
Loeb;  Senator  Martin  McCue;  a  prescsit  Iffsmhiw  of  " 
:  and  a  number  of  others,  on  thto  tpteki 
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Thry  prepared  and  paswd  social  and  ecooatnlc  le^lAlation 
:n  New  York  Stato  Similar  legjalatlon  since  has  been 
adopted  in  41  States  of  our  Union. 

Mr  Chairman,  ladles,  and  gentlemen  of  the  Committee,  leg- 
iriation  and  the  resuita  that  flowed  from  It  were  the  begin- 
mng  of  the  new  deal  It  made  Smith  four  times  GtoTcrnor  of 
New  York  and  Pranklln  Delano  Roosevelt  twice  Oovemor 
and  ^aved  the  way  for  him  to  the  Presidency.  On  December 
8,  1927.  in  the  House  of  Representatives.  I  introduced  a  bill 
to  provide  for  old-age  pensions  and  spoke  for  an  hour  on 
the  subject  before  the  House.  The  Reverend  Prancls  J. 
McConnell.  president  of  the  Churches  of  Christ  in  America, 
ordered  100.000  copies  of  that  speech  and  sent  them  broad- 
cast throughout  the  Nation. 

The  following  month,  in  January  1928.  Franklin  Delano 
Rocevelt  was  inaugurated  Governor  of  the  State  of  New 
York  Several  months  later  Governor  Roosevelt  forced 
throuiih  the  New  York  Legislature  a  law  creating  old-age 
pensions  for  the  old  fathers  and  mothers  m  New  York  State 
TodHy.  as  President  of  the  United  States  of  America.  Frank- 
lin Delano  Roosevelt  insists  on  Federal  and  State  pen."5'.on5 
for  every  man  and  woman  who  arrives  at  old  age  and  who 
is  deprived  of  economic  security.  To  seme  of  you.  ladies 
and  gentlemen  of  the  House  of  Representatives.  thL>  philos- 
ophy IS  called  the  "  new  deal."  To  pioneers  and  veterans  In 
the  subject,  it  is  the  old  deal  put  into  operation  and  ccmlng 
to  fruition.  M  the  new  deal  of  today      [Applause  1 

Why  have  these  humanitarian  laws,  old  In  Europe,  new  In 
our  Capital  at  Washington,  taken  so  long  to  germinate  and 
develop  in  o'or  Republic?  In  a  recent  interview  with  our 
beloved  President  of  the  United  States  I  called  to  his  atten- 
tion the  fact  that  China,  India,  and  the  United  SUtes  were 
the  only  nations  in  thr  clvllizet'  -x-orld  that  were  without 
old-age  pensions.  Let  us  pscap.-  from  the  company  of  India 
and  China  and  join  the  onward  march  of  progress  with  the 
other  civilized  nations  of  the  world  who  have  done  justice  to 
the  old  fathers  and  mothers  of  their  country. 

Mr.  Chairman,  in  Europe  most  of  the  nations  are  composed 
of  homogeneous  people  and  there  is  racial  unity  between 
them.  The  population  of  the  United  States  of  America  is 
heterogeneous.  In  New  England  are  folk  of  English.  Irish. 
German.  Canadian  French,  and  Portuguese  descent.  In  New 
York  State  Dutch  and  English,  and  in  New  York  City  the 
greatest  cosmos  of  mankind  the  world  has  ever  seen.  New 
Jersey  was  settled  by  Swedes  and  English  as  were  early 
Pennsylvania  and  Delaware.  Pennsylvania  also  had  a  large 
settlement  of  Germans  in  colony  days  and  of  Welsh  and 
Irish  miners  and  later  of  Letts.  Poles,  and  others  in  the 
mining  sections:  Virginia  by  English  as  also  the  Carollnas; 
Maryland  by  English  Cathc^lcs;  Florida  by  Spaniards:  Lou- 
isiana by  French.  The  early  Mississippi  Valley  settlements 
were  by  Spaniards  and  French.  The  region  of  the  Great  Lakes 
by  Jesuits  who  carried  religious  training  to  the  early  settlers. 

Since  the  early  days  every  nationality  in  the  world  has 
contributed  its  quota  to  our  heterogeneous  population,  yet 
while  we  may  have  our  difference  in  racial  and  religious 
beliefs  and  domestic  customs  we  love  the  country  of  our 
forebears,  and  high  above  evenrthlng  else  In  life  on  our 
escutcheon  we  carry  the  Stars  and  Stripes  and  in  our  hearts. 
minds,  and  souls  an  adaption  of  the  Latin  credo.  '  Civis 
Amerlcanus  simi  " — I  am  an  American  citizen — the  proud- 
est heritage  and  the  greatest  tribute  that  an  American  can 
cherish  In  his  heart,  an  American  not  only  ready  to  die 
for  his  country  In  time  of  war  but  to  live  for  it  m  time  of 
peace  and  help  It  continue  to  be  one  Nation  with  liberty. 
justice,  and  economic  security  for  all.    [  Applause.  1 

Mr.  LUNDEEN.    Will  the  genUeman  yield? 

Mr.  SIROVICH.    I  yield  to  the  gentleman. 

Mr.  LUNDEEN.  I  wish  to  say  that  I  have  been  very  much 
interested  in  the  able  and  learned  address  of  the  distin- 
ffuished  gentleman  from  New  York.  In  the  light  of  what 
he  has  said  about  social  conditions  in  his  very  eloquent 
address,  I  should  like  his  opinion  on  the  Limdeen  unemploy- 
ment, old-age.  and  social-insurance  bill.  H.  R.  2827. 

Mr.  SIROVICH.  In  reply  to  the  gentleman  from  Minne- 
•oita.  I  want  to  say  thmt  I  have  been  working  loyally,  dili- 


gently, and  faithfully  for  10  years  in  this  House  for  old-age 
pen^iions.  social  insurance,  unemployment  Insurance,  the 
clearance  of  slums,  and  every  form  of  social  legislation  thiat 
would  be  instrumental  in  making  the  life  of  mankind  betier. 
In  the  Seventy-third  Congress  the  distinguished  gentlen.an 
from  Minnesota  introduced  the  Lundeen  bill.  No  other  such 
bill  was  before  the  House,  and  I  gave  it  my  earnest  support 
3is  a  Tammany  Hall  man.  A  petition  to  bring  it  before  ihe 
House  was  at  the  Speaker's  desk,  and  I  was  one  of  the  30 
men  who  signed  that  petition.  I  still  consider  the  Lund  en 
bill  as  the  only  bill  that  would  solve  the  social  problem  of 
old-age  pensions  and  unemployment  insurance. 

.Mr.  GUYER.     Will  the  gentleman  yield? 

Mr.  SIROVICH      I  yield  to  the  genUeman  from  Kan.  as. 

Mr.  GUYEK.  Among  the  many  things  the  gentlen.an 
mentioned  was  the  workmen's  compensation  bill  and  he 
child-welfare  bill.  They  were  passed  under  a  Republii  an 
adnunistraUon.  were  they  not? 

Mr  SIROVICH  B;lLs  for  that  purpose  had  already  b-en 
passed  by  the  DemocratAC  LoKislature  in  New  York,  away 
back  in  the  year  1913. 

Mr.  GUYER.  I  ,im  talking  about  Congress,  about  Fi  d- 
cral  legislation  Is  not  it  true  that  the  workmen's  conip'  n- 
iation  law  and  the  child-welfare  law  were  passed  under  lic- 
publican   administration  i? 

Mr.  SIROVICH.  The  child-welfare  bill  tiiat  you  refer  to 
permitted  children  under  16  years  of  age  to  work  in  :he 
mills,  the  looms,  the  mines,  and  the  factories,  and  the  oily 
child-welfare  legislation  ever  enacted  in  this  Hou.'-.e  of  R<  p- 
rescntatives  was  the  legislation  of  the  National  Rccovi  ry 
Act,  submitted  by  our  beloved  Democratic  President,  Fra:  k- 
lin  D.  Roo.<evelt  In  1933.  that  forever  outlawed  and  ab)l- 
ished  completely  child  labor  in  our  Republic.  That  v.as 
the  great  contribution  of  a  Democratic  House  and  Senate  on 
the  altar  of  child  slavery,  abolishing  it  completely  in  ev^ry 
State  of  the  Uruon.     I  .^pplauso.  ] 

Mr.  MICHENER.     .Mr.  Chairman,  will  the  gentleman  yie  d? 

Mr.  SIROVICH.  I  am  glad  to  yield  to  my  distingulsl.cd 
colleague  from  Michigan. 

Mr.  MICHENER.  The  child-labor  amendment  which  :ic- 
complishes  everything  that  is  accomplished  in  the  aboil,  h- 
ment  of  child  labor  under  the  existing  law  or  regulatiin. 
was  passed  by  a  Republican  Congress  and  was  approved  by 
mast  of  the  Repubhcan  States.     Is  not  that  true? 

Mr.  SIROVICH.  It  is  only  true  insofar  as  that  fight  \.xs 
aided  and  abetted  by  those  who  were  social-minded  on  he 
Democratic  side  and  who  by  their  votes  helped  to  pas.s  t.^is 
legislation  even  against  Republican  influence.  When  it  c  ime 
to  pnforcin;^  child-labor  legislation  the  Republican  Party 
put  men  into  key  positions  of  power  who  nullified  the  ;  ct. 
That  is  why  we  found  children  under  16  years  of  age  wo  k- 
ing  in  mills  and  mines  and  factories  throughout  van  >us 
States  of  the  Union,  because  of  Republican  dereliction,  and 
their  secret  and  determined  desire  not  to  enforce  the  ci  ild 
labor  law.     [Applause.] 

Mr.  HARLA.N.     Mr.  Chairman,  will  the  gentleman  yie.d? 

.Mr,  SIROV^CH.     Yes;  I  yield  to  my  friend  from  Ohio 

Mr.  HARLAN.  In  further  comment  on  the  question  of 
the  gentleman  from  Michigan  I  Mr.  Michkmu]  is  it  not  an 
obvious  thing  aLso  that  the  constitutional  amendment  v  as 
never  evtn  attempted  until  after  two  acts  of  the  Deinocr.' iil 
Congrei^  under  President  Wilson  attempting  to  keep  cl..ld 
labor  out  of  factories  had  been  declared  unconstilutio  uil 
by  the  Supreme  Court,  and  then  a  constitutional  anio!  d- 
ment  wa^  attempted,  but  has  never  had  enough  force  b:.ck 
of  it.  throuKh  the  Republican  States  very  largely,  and  so:ne 
Democrats,  to  carry  it  through? 

Mr.  SIROVICH.  The  gentlemar  is  correct  in  his  obJ.  t- 
vation. 

Mr.  DOBBINS.     Mr.  Chairman,  will  the  genUeman  yield? 

Mr.  SIROVICH.     Yes. 

Mr.  DOBBINS.  I  did  not  understand  the  inquiry  of  he 
gentleman  from  Michigan  [Mr.  Michkitxr].  Did  he  .ay 
most  of  the  Republican  States,  or  both  of  the  Republkau 
States  ■»     [Laughter.] 

Mr.  RANDOLPH.    Mr.  Chairman,  will  the  genUeman  yield? 
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Mr.smoviCH.  Ybs;  I  yMd  to  my  frtendtrainWest Virginia. 
Mr.  RANDOlfH.  I  tattre  been  tnUwiirty  Interested  in 
the  able  address  of  the  gentleman  tram  New  York.  In  con- 
necUon  with  chUd  labor  I  do  want  to  waj,  hofwever.  that 
now  is  the  real  opportunity  for  this  admhyBtxmtkm  to  throw 
its  full  weight  into  those  States  that  are  now  considering 
the  child-labor  amendment.  Does  tbe  gentleman  believe 
that  that  should  be  done? 

Mr.  SIROVICH.    Not  only  do  I  believe  it,  but  If  tbe  gen- 
aeman  will  search  the  CoirGaanoiiAL  Rsooao  for  the  past  10 
years,  in  many  of  my  social  security  addresses,  he  will  find 
me  always  appealing  for  humane  and  social  Justice  to  every 
boy  and  girl,  to  accord  them  society's  guaranty  of  not  being 
compelled  to  work  and  toil  while  uzKler  16  years  of  age. 
Mr.  BOILEAU.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  SIROVICH.    I  should  be  delighted  to  yield  to  the  distin- 
guished gentleman  from  Wisconsin  if  I  could  get  more  time. 
Will  the  gentleman  from  New  York  yWd  me  a  little  more  time? 
Mr.  BACON.    I  yield  the  gentleman  2  minutes  more. 
Mr.  SIROVICH.    I  yield  first  to  ths  gentleman  from  New 
York  [Mr.  Boylan]. 

Mr.  BOYLAN.  Mr.  Chairman.  I  rise  to  ask  the  gentleman 
from  New  York  to  give  the  name  of  tbe  gentleman  to  whom 
he  referred  in  his  early  remarks. 

Mr.  SIROVICH.  I  have  already  referred  to  the  able  and 
distinguished  people  who  assisted  us  in  porfecting  and  de- 
veloping old-age  pensions,  widows'  pmsionw.  child  labor, 
child  welfare,  and  worklngmen's  compensation  proposals. 
In  the  New  York  Stete  Legislature  in  1912  there  was  a  dis- 
tinguished colleague  of  ours,  who  died  only  2  weeks  ago, 
Mr.  Anthony  OrilBn.  who  also  was  a  member  Of  this  Com- 
mittee on  Appropriations,  and  who  worked  very  faithfully 
for  social  and  humane  legislation.  Senator  Martin  McCue 
also  served  the  best  interests  of-hSs  State  in  protecting  the 
widows  and  orphans. 

Mr.  BOYLAN.    And  permit  me  to  say  to  the  gentleman 

that  I  also  served  on  the  same  committee  with  Alfred  E.Smith. 

Mr.  SIROVICH.    I  mentioned  his  name. 

Mr.  BOYLAN.    And  with  Senator  Rosbt  P.  Wackbi  and 

the  late  lamented  Sophie  Irene  Loeb  and  also  Surrogate 

James  Foley. 

Mr.  SIROVICH.  All  theee  noble  men  and  women  gave  of 
their  today  that  others  might  have  ttielr  tomnrrow.  And  for 
tbe  benefit  of  my  distinguished  colleague,  with  all  the  mod- 
esty that  I  can  command  at  my  disposal,  may  I  state  that 
I  happened  to  be  a  pi^»wh»r  of  that  original  commission 
away  back  25  years  ago  that  wrote  all  this  legislation.  In 
those  days  I  studied  the  prison  institutions  of  our  country 
and  the  orphan  asylums:  and  ^t  bill  which  I  helped  to 
write  in  the  State  of  New  York  has  now  been  adopted  in  41 
States  of  the  Union,  and  I  am  iwoud  to  say  that  old-age 
pensions  are  now  found  in  28  States  of  the  Union.  [Ap- 
plause.]   I  now  yield  to  the  gentleman  from  Wisconsin. 

Mr.  BOILEAU.  Mr.  Chairman.  I  understand  that  the  New 
York  State  Legislature  within  tbe  last  day  or  two  has  turned 
down  the  chUd-Ubor  amendment.  Will  the  gentleman  state 
whether  that  legislature  is  Democratic  or  Republican? 

Mr.  SIROVICH.  ISy  dliftlnr'***^*^  friend  from  Wisconsin 
is  greatly  misinformed.  The  New  York  SUte  legislature  will 
be  In  session  for  the  next  3  months  and.  I  am  sure,  will  very 
seriously  consider  the  child-labor  amendment  and  do  Justice 
to  the  cause.    Justice  crushed  to  tbe  earth  must  rise  again. 

Mr.  BOILEIAU.  I  understood  a  Senate  committee  pigeon- 
holed the  bill. 

Mr.  SIROVICH.  We  have  bad  a  lot  of  bills  pigeonholed 
here  in  the  Congress  of  the  United  States,  but  tbe  genUe- 
man  and  I  have  tried  valiantly  and  courageously  to  bring 
them  on  the  floor  of  the  House  in  spite  of  gag  rules  to 
the  contrary  notwithstanding.  While  there  is  life  there  is 
always  hope,  and  I  sincerely  trust  that  tbe  great  Democratic 
Party  that  has  always  initiated  social  legislation  will  con- 
tinue in  the  SUte  of  New  York  untU  it  passes  this  deserving 
legislation.    [Ain^useJ 

Mr.  Chairman.  I  desire  to  extend,  through  you  to  the  Mem- 
bers of  the  House,  my  most  earnest  appreciation  for  tbe 
splendid  attention  they  haim  gtfen  to  b»  for  the  past  bour. 


and  for  the  very  gracious  way  in  which  tbey  have  reeetved 
my  ranarks.     [Applaxtse.l 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expirtid. 

Mr.  BACON.  Mr.  Chairman.  I  yield  15  minutes  to  tbe 
gentleman  from  Oregon  [Mr.  EkwaixI. 

Mr.  EKWALIj.  Mr.  Chairman,  an  all-absorbing  topic  oC 
discussion  here  at  this  time  is  the  question  of  a  proper, 
workable  old-ai;e-pension  law.  Millions  of  peoide  all  over 
the  United  States  are  interested  in  one  plan  or  another  for 
consideration.  Undoubtedly  the  one  most  widely  discxissed 
is  referred  to  aj;  the  "  Townsend  plan."  I  believe  that  It  has 
been  mentioned  here  to  such  an  extent  that  it  is  unneces- 
sary to  refer  in  detail  to  its  provisions  at  this  time. 

Shortly  after  October  25.  1934,  I  received  at  Portland, 
Oreg..  the  f ollovrtng  letter  from  Dr.  Townsend  at  Long  Beacb, 
Calif.,  to  which  I  made  no  reply: 


(3u)  AGS  Revoltimg  Psmsions.  Ltd., 

Thx  Townskxvs  Flaw, 

148    AMXUCAir    AVBirTTB. 

Long  Beach.  Calif..  October  25.  1934. 

Mr.  William  A.  ISkwall. 

Portland.  Oreg. 

Deak  M».  EKWi.LL:  The  many  millions  of  advocktes  of  the  Town- 
send  plan  resldlrig  throughout  the  United  States  are  interested  m 
your  stand  on  their  plan  of  retiring  all  good  clUnn*  eo  j—ta  of 
age  and  older  on  a  monthly  pension  of  $200,  with  tb«  provtoo  that 
the  entire  i200  muat  be  spent  within  30  days  from  receipt  of  same, 
and  that  It  must  be  spent  within  the  borders  of  the  Unlt«d  States. 
This  plan  is  coni;emplated  as  a  national  plan. 

To  ascertain  yo\ir  stand  on  the  Townsend  plan,  we  would 
greatly  apprecU'^  your  answers,  either  "yes"  or  "no",  to  th« 
following  questions:  ^    ^_  _,^.       . 

1.  Do  you  endorse  the  Townsend  plan  in  its  entirety  without 
quallflcaUonB  of  any  sort?  *.       -    »,  ^ 

a.  Do  you  endwse  the  Townsend  plan  with  reaerratlons?    H  so, 

what  are  they? 
3.  Are  you  agiUnst  the  Townsend  plan?     If  so.  what  are  your 

obiectlons?  _ 

4  In  the  erent  of  your  election  to  the  United  Stotes  Congrev. 

would  you  champion  the  cause  of  the  Townsend  plan  and  wort 

for  Its  enactmetit  into  law? 

This  quesUoniialre  Is  being  sent  to  aU  congressional  candtdst— 

Replies  received  wlU  be  embodied  in  a  buUetln  and  transmtttgd  to 

Townsend-plan  adherents.    An  early  reply  will  be  greaUy  •fv*^' 

elated. 

Respectfully  yours,  

Olo  Agi  Rxvolvxho  PKirazom,  l/xSm 
F.  E.  TbwNSBMV,  M.  D.,  Prettdent. 

Prior  to  my  election  from  the  Third  Oregon  District  to  the 
Seventy-fourtki  Congress  I  advocated  an  adequate  Federal 
old-age  pension.    One  of  my  opponents,  a  very  estimablfl 
gentleman  from  my  home  city  of  Portland,  Oreg..  tbe  Rose 
City  of  the  West,  ran  as  an  independent  candidate  on  a  plat- 
form advocating,  among  other  things,  the  Townsend  plan  of 
old-age  revolving  pensions.    After  my  election  In  November 
1934, 1  was  invited  to  discuss  old-age  pensions  at  a  number  of 
Townsend  clulw  in  my  home  city,  but  time  would  not  pemUt. 
A  mass  meeting  was  suggested  to  me  and  arranged  at  tbe 
Benson  Polyti«hnic  High  School  Auditorium,  Portland,  at 
which  about  December  10. 1934, 1  spoke  to  some  1,500  citizens 
of  Portland  and  vicinity.    They  were  for  the  most  part  ad- 
vocates of  the  Townsend  plan,  and  I  was  asked  to  discuss  this 
subject.    I  reviewed  what  my  understanding  was  of  tttf 
merits  claimoi  for  this  plan,  and  it  must  here  be  said  that 
if  the  plan  were  feasible  and  it  could  be  financed  there  ar« 
many  admiraWe  provisions  embodied  therein.    I  at  that  time 
advised  my  htjarers  that  I  was  not  an  economist,  and  that  I 
did  not  then  know,  nor  did  I  believe  that  anyone  in  the  roOTX 
knew,  to  any  degree  of  certainty,  whether  tbe  Pl«aw»»  ^J«*- 
able,  and  could  be  Ilnanced.  as  claimed  by  Dr.  TbwnB«d  and 
his  adherents     I  told  them  that  I  had  been  advised  toat  toe 
columns  of  the  press  had  carried  a  story  to  the  effect  that  MQr. 
George  Creel,  unsuccessful  candidate  for  the  Democraoo 
nomination  as  Governor  of  California  In  tbe  1934  prlm«1^ 
had  gone  to  Washington.  D.  C.  to  lay  tbe  plan  btf  ore  Prefl- 
dent  Roosevelt.    I  advised  my  hearers  that  Ihad  pron^ 
during  the  campaign  to  cooperate  with  tbe  President  wher- 
ever I  reasonably  could  in  his  recovery  program,  and  that  I 
did  not  Intend  to  be  an  obstructionist.    I^«goW  cau- 
tioned them  that  the  problem  of  conv*n^=<f[^«™^:«!T2!l 
velt  and  bis  committee  on  sodal-aecurlty  legialatlan  that  the 
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TownfMDd  pJan  w»  vorkAbte.  that  tt  could  be  flnADced.  and 
that  It  would  be  the  best  plan  submitted  to  the  Congreas  was 
ooe  to  be  unamed  entirely  by  Dr.  Townsend.  his  advisers, 
and  economic  experts.  I  ventured  the  opinion  that  Presi- 
dent Roosevelt  at  the  Ume  had  moie  power  than  any  Presi- 
dent ever  in  the  White  House,  not  exceptlnc  the  beloved  Lin- 
eoln  during  the  Civil  War.  That  I  did  not  know  what  the 
President  had  In  mind  in  the  way  of  an  old-ajge-pension  plan, 
but  that  in  all  probability  what  he  might  select  and  suggest 
the  Congress  would  give  him  in  this  regard.  I  then  staled 
that  11  Dr.  Townsend  cculd  convince  the  President  his  plan 
was  the  best  and  most  workable  plan,  and  it  met  the  Presi- 
dent's approbation,  that  would  satiiify  me.  and  I  would  vote 
for  it.  as  I  felt  the  committee  would  have  the  necessary  data 
and  figures  upon  which  to  base  their  recommendation.  I 
suggested  that  they  get  in  touch  with  the  President  and  his 
social -security  committee  and  let  them  know  that  they  fa- 
vored this  plan.  My  address  was  evidently  construed  by  a 
number  of  people  who  were  present  us  an  endorsement  of  the 
Townsend  plan. 

When  I  csune  to  Washington  the  latter  part  of  December 
1934  I  received  a  letter  on  the  stationery  of  the  Congres-s  of 
the  United  States,  over  the  printed  signitures  of  variou-s 
liembers-elect.  stating,  among  othei'  things,  the  followmg: 

For  the  puipoM  of  enabling  th«  Houne  Menbers  of  the  Sevrnty- 
fourth  Oongr—  to  obtain  dret-hand  information  about  the  Town- 
■exMl  plan,  and  to  obtain  It  in  an  Informal  manner,  the  undersigned 
eommUtc*  haa  Invited  Dr.  I'ownaend  ti)  be  Ita  guest  apeaker  at  a 
meeting  to  be  held  In  the  old  House  C>f9ce  Building  caucu«  room 
on  Thuraday  evening.  Janut^ry  3.  at  7  30  o'clock  sharp  Follow- 
iDg  his  addreas,  Dr  Tuwnaend  will  anawer  queatlona  from  the 
Congreaamen  concerning  his  propoaala  A  cordial  invitation  la 
hcfwlth  eitenited  you  to  t«  preaent  on  thla  occaalcn.  Attend- 
ance will  be  limited  to  Houi«e  liemberi  only  and  the  preaa. 

I  wanted  to  learn  as  much  as  possible  about  this  very  in- 
teresting subject  and  accepted  the  Invitation  to  attend.  After 
Dr.  Townsend  had  concluded  his  address  on  his  plan,  a  num- 
ber of  questions  were  asked  by  thoie  present,  and  someone 
suggested  that  the  plan,  if  introduced  in  Congress,  would 
never  get  out  of  committee  and  would  be  allowed  to  die  there. 
I  then  stated  that  I  was  not  advocating  or  condemning  the 
plan,  being  open-mmded  on  the  subject,  and  was  there  to 
learn  ftrst-hand  Dr  Townsend's  claims  for  It:  but  I  thought 
if  the  bill  was  Introduced  In  Congri^ss  it  should  have  a  re- 
spectful hearing  and  be  dL<-posed  of  one  way  or  another ;  that 
"  If  we  do  not  meet  the  qc-stlon  this  session,  we  will  have  to 
meet  It  when  we  get  back  home."  Unfortunately.  I  was 
quoted  In  a  Washington  D.  C.)  paper  as  saying:  "If  we 
dont  pass  It  this  session,  well  have  to  meet  tt  when  we  get 
back  home." 

This  statement,  among  other  things,  was  quoted  in  the 
January  14,  1935,  issue  of  Time,  and.  of  course,  put  an  en- 
tirely different  meaning  on  my  words  than  I  had  intended. 
As  a  consequence,  many  people  believe  that  I  have  endorsed 
this  bill.  when,  as  a  matter  of  fact,  I  was  merely  advocating 
that  a  fair  hearing  be  given  the  plan.  In  nearly  13  years' 
experience  on  the  brach,  I  found  that  it  was  much  better  to 
give  a  respectful  hearing  to  a  case  on  trial  rather  than  to 
attonpt  to  decide  It  post  haste,  without  a  reasonable  hearing. 
and  I  was  attempting  to  apply  this  logic  to  the  situation  then 
obtaining.  Recently  I  have  learned  that  a  regular  radio 
broadcast  at  Portland.  Oreg..  has  on  several  occasions  given 
out  the  Information  that  I  have  endorsed  the  Townsend  plan. 
I  have  never  aathorlxed  such  a  statement;  and  If  made.  It  was 
entirely  without  consulting  with  me  In  any  way. 

After  the  meeting  mentioned  above.  I  desired  to  talk  with 
Dr.  Townsend  personally  and  get  his  explanation  of  various 
phases  of  his  plan,  and  therefore  Invited  him  and  a  number 
of  my  coUeagues  of  the  House  to  my  apartment  to  dinner. 
They  very  kindly  accepted,  and  we  Informally  discussed  the 
plan  furtiier  on  that  occasion.  In  addition.  I  attended  the 
hearing  before  the  Ways  and  Means  Committee,  at  which 
Dr.  Townsend  and  Mr.  Olen  Hudson,  the  actuary  from  Oak- 
land. Calif.,  appemred  several  days  ago.  With  all  the  In- 
formation which  I  have  been  able  to  gather  on  this  subject, 
I  am  of  the  opinion  that  it  would  be  an  Impossibility  to 
finance  thla  Townsend  plan  of  old-age  prrwlons  I  beheve 
tt  would  rapidly  brtng  on  flnanrUT  chaos  In  this  coontry. 


and  m  the  world,  and  that  tt  would,  tf  in  operation  for  only 
several  months,  bring  on  the  wildest  sort  of  inflation,  defeat- 
ing the  very  purpose  desired.  I  feel  most  keenly  for  the  mil- 
lions of  elderly  people  of  this  country  who  are  in  distress  t.nd 
want.  My  own  people  have  always  been  poor  and  hard- 
working. My  parents  lie  burled  in  the  State  of  Califoroia 
after  years  of  toil  and  harcLihips,  but  I  am  convinced  row 
that  ;t  would  do  no  KOfxl  to  enact  a  law  which  ls  frau:{ht 
with  .'io  much  danger  and  uncertainty  as  this  one  mtrodu>;ed 
by  the  distinguished  gentleman  from  and  poet  laureate  of 
Califorrua  lliir.  McOROAJtTTl,  lovable  and  accomplislied 
though  he  is. 

Con.siderlng  the  reported  statements  of  members  of  'he 
President's  ofHcial  family,  relative  to  their  views  of  trus 
plan,  there  can  Ix-  no  que.stton  that  the  President  has  defi- 
nitely declined  to  consider  the  .same  in  recommending  nis 
proKr.im.  Indeed,  this  cannot  be  seriously  doubted,  because 
the  President  has  caused  to  be  Introduced  the  bill  embocy- 
inR  his  views  on  old-ase  pensions  and  unemployment  insur- 
ance, which  is  now  al.so  before  the  Way.s  and  Means  Com- 
mittf'e  Thus  bill  does  not.  in  my  opinion,  provide  for  pay- 
ments large  enough,  nor  is  the  age  limit  low  enough  to  f\t 
conditions  in  my  State.  We  might  as  well  face  the  facts  of 
our  pre.sent  situation  We  have  millions  of  aged  people  in 
our  country  without  the  opportunity  to  earn  a  living  Many 
of  them  will  never  again  be  absorbed  back  Into  the  indus- 
trial life  of  the  Nation.  We  must  adequately  and  decently 
provide  for  them,  within  the  limits  of  our  ability  to  do  so. 
safely  and  on  an  economically  sound  basis.  Many  of  the 
States  of  the  Union  are  not  now  in  position  to  match  the 
Federal  funds  for  direct  relief,  to  say  nothing  of  their  In- 
ability to  match  Federal  funds  for  old-age  pensions  as  pro- 
vided in  the  administration  bill.  Consequently  the  method 
must  be  provided  by  the  Congress  to  meet  this  situation.  I 
am  unalterably  opposed  to  sending  these  aged  people  to 
public  Institutions,  or  giving  them  a  meager  dole  which  wiU 
barely  keep  body  and  soul  together.  It  is  the  function  of 
government  to  properly  provide  for  Its  people  who  unfortu- 
nately cannot  provide  for  themselves,  through  force  of  cir- 
cumstances beyond  their  control  and  on  account  of  condi- 
tions which  may  obtain  indefinitely.  I  beheve  that  in  thi.s 
land  of  abundance.  *ith  our  limitless  resources,  the  machine 
age  here  to  stay,  with  abihty  to  produce  more  than  at  any 
time  in  our  history,  our  attention  and  efforts  must  be  ad- 
dressed to  devtslng  ways  and  means  of  giving  at  least  a 
more  comfortable  living  to  all  our  people,  to  providing  ade- 
quate security  in  their  old  age.  according  to  accept^l  Amer- 
ican standards,  and  to  abolishing  want  and  misery  and  fear 
from  our  land.  I  am  equally  convinced  that  in  order  to  do 
any  permanent  good,  this  must  be  accomplished  in  a  prac- 
ticable manner  and  not  so  as  to  disrupt  our  entire  economic 
set-up  I  believe  our  people  will  not  be  so  unreasonable  and 
arbitrary  as  to  insist  ultimately  on  an  alleged  cure  that  will 
be  far  worse  than  the  malady. 

Dr.  Townsend.  In  advocating  his  plan,  has  been.  I  feel 
sure,  actuated  by  the  best  of  motives.  I  have  found  him  to 
be  a  lovable,  kindly  gentleman  with  a  keen  sympathy  and 
feeling  for  those  In  distress  and  want.  I  think  his  crusade 
for  his  pension  plan  has  probably  resulted  in  the  considera- 
tion of  the  President's  plan  at  least  several  years  in  advance 
of  the  time  It  would  ordinarily  have  been  brought  atwut,  and 
that  it  will  ultimately  res\ilt  In  larger  payments  being  made 
and  at  a  lower  age  Umit  than  otherwise  would  have  been  the 
case.  I  have  received  many  letters  from  people  in  my  State, 
and  other  States  as  well,  demanding  that  I  use  my  best 
efforts  to  see  that  this  bill  is  enacted  Into  law  this  session, 
and  that  I  also  influence  other  Members  to  tlo  the  same. 
They  say,  "  Pass  this  bill  and  we  will  take  the  consequences." 
The  difficulty  of  that  position  Is  that  they  would  be  bringing 
the  consequences  to  coming  generations  yet  unborn,  which 
none  of  us  have  a  right  to  do.  If  not  bcused  on  sound  logic 
and  reasoning.  Washington  and  his  men  at  Valley  Porge 
went  through  a  winter  of  hell  on  earth  that  the  coming 
generations  might  have  a  better  and  more  orderly  existence 
and  government.  In  a  different  degree  perhaps  we  are  doing 
the  same  thing  now.  bat  I  am  sure  we  will  eventually  find  m 
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solution  to  a  better  eTiwtfince  for  aU.  Ifany  letters  are  re- 
ceived every  day  demanding  that  the  bill  be  peied  without 
a  change  of  any  character.  Obviously  the  writos  cannot  be 
informed  enough  to  seriously  think  this  oould  be  done. 
There  are  millions  of  people  in  the  countzy  who  have  not 
been  heard  in  any  way  rdative  to  this  plan;  is  It  conceivable 
that  their  interests  would  not  be  also  given  consideration? 
Even  Mr.  Hudson  stated  before  the  Ways  and  Means  Com- 
mittee he  could  not  support  it  In  its  present  torm. 

Some  people  have  suggested  that  if  I  do  not  unqualifiedly 
endorse  this  plan,  or  If  I  should  venture  the  opinion  that  it 
is  not  workable.  It  will  spell  my  political  doom.  What  of  It? 
I  have  an  abiding  faith  that  even  if  I  should  not  come  back 
to  these  historic  halls  next  term,  somehow  the  country  will 
struggle  on  without  my  services,  and  that,  great  as  the  loss 
would  be,  a  divine  providence  would  again  come  to  the  rescue 
of  our  beloved  country  and  fill  the  vacant  chair.  This 
of&ce,  nor  any  other  that  I  know  of.  is  tempting  enough  to 
cause  me  to  vote  and  work  for  a  measure  which  I  believe  to 
be  economically  iin.«to»n<j  and  unworkable.  I  shall  act  as 
my  conscience  dictates  is  right  and  Just,  and  "  if  that  be 
treason,  then  make  the  most  of  it." 

I  favor  cooperating  with  the  President  in  putting  into 
effect  the  best  law  we  can  now  enact,  with  helpful  sugges- 
tions as  to  reasonable  amendments  at  this  time  and  with 
further  amendments  from  time  to  time,  in  the  best  interests 
of  the  aged,  as  experience  and  time  teach  us  we  may  safely 
employ. 

We  have  looking  down  on  us  each  day  in  this  memorable 
Hall  the  portrait  of  the  Father  of  our  Repuldic.  George 
Washington,  and  it  might  be  well  for  us.  in  considering  this 
measure,  to  give  heed  to  his  words,  ottered  well  over  a  cen- 
tury ago: 

It.  to  pleaae  the  people,  we  offer  what  we  ooradves  disapprove, 
how  can  we  afterward  defend  our  woikt  I>t  vm  ralM  a  standard 
to  which  the  wlae  an<l  the  just  can  rqiatr. 

[Applause.] 

Mr.  OLIVER.  Mr.  Chairman.  I  yldd  5  minutes  to  the 
gentleman  from  Texas  [Mr.  McPAXUUfxI. 


OTTB   MATIOKAI.   UBVUtSB  OT  TH>  AI> 

Mr.  McPARLANK.  Mr.  Chairman,  I  wish  IhaO.  sufficient 
time  this  afternoon  to  go  fully  Into  the  subject  which  I 
desire  to  discuss  for  Just  a  few  minutes.  I  wish  to  take  this 
opportunity  to  review  a  little  history  written  in  the  last  two 
sessions  of  Congress,  regarding  the  condition  of  our  national 
defense  in  the  air. 

As  you  Members  who  were  here  during  the  Seventy-third 
Congress  know,  this  matter  was  carefully  considered  by  both 
the  Military  and  Naval  Affairs  Committees  of  the  House  as 
well  as  by  several  other  committees  in  another  body.  Since 
the  World  War  there  have  been  25  separate  investigating 
committees  go  into  the  different  phases  of  our  aircraft  situ- 
ation, and  we  are  still  apparently  far  from  any  definite  solu- 
tion of  the  many  problems  involved  regarding  our  national- 
defense  policy  in  the  air.  Since  adjournment  of  the  last 
session  two  different  Commissions— the  Baker  and  Howell 
Commissions— have  considered  the  policy  we  should  pursue 
regarding  our  air  forces,  and  thoee  two  Commissions  have 
now  reported.  The  Howell  Commission,  appointed  by  the 
President,  made  its  report  last  week.  We  now  have  the 
benefit  of  the  study  of  those  two  Commissions,  together  with 
the  reports  filed  by  both  the  committees  of  the  House  on 
this  subject,  and  the  reports  filed  by  the  gentlemen  studying 
this  same  subject  in  another  body. 

I  respectfully  call  to  the  attention  of  the  House  at  this 
time  this  important  question,  because  nothing  is  solved 
until  it  is  solved  right.  This  question  in  the  future  Is 
going  to  be  how  wc.  as  Members  of  Congress,  are  going  to 
write  the  policy  and  how  are  we  going  to  spend  in  building 
our  air  force  the  many,  many  millian  doUan  of  the  taxpay- 
ers' money  which  will  be  requirad.  Tba  records  show  that 
we  are  now  spending  in  the  Anny  and  Navy  and  have  ever 
since  the  last  war.  more  than  $10,000,000  annually  on  new 
aircraft  procurement  aksoe.  I  placed  in  the  Rioou  during 
the  last  session  of  Congress  PMCS  10034-10004.  a  study  on 
this  question.    None  of  the  statemento  contoinert  in  that 


study  have  t>een  successfully  denied  by  anyosM  on  ttiis  floor. 
As  shown  by  the  records  of  the  Comptroller's  department, 
more  than  92  percent  of  all  our  aircraft  purchaaed  by  the 
Army  and  Navy  Departments  of  the  Oovemment  since  the 
Aircraft  Act  of  1926  have  been  purchased  in  violation  of 
that  law  and  have  t>een  purchased  without  honest  compe- 
tition. This  has  cost  our  Oovemment  many  millions  of 
dollars  in  excess  of  what  it  should  have  cost. 

The  following  members  comprise  the  Howell  Ccmunisslon: 
Mr.  Clark  Howell,  chairman;  Mr.  Edward  P.  Warner,  vice 
chairman:  Mr.  Albert  J.  Berres,  Mr.  Jerome  C.  Hemsacket, 
Mr.  Franklin  K.  Lane.  Jr..  and  Mr.  J.  Carroll  Cane.  They 
filed  a  rather  exhaustive  study  on  this  propositiML  Among 
other  things  they  recommmded  that  the  propotiUan  of  ne- 
gotiating contracts  be  continued  as  it  has  been  continued,  in 
violation  of  law,  by  both  procurement  divisioas  (rf  the 
Army  and  the  Navy  since  this  act  was  written.  This  recom- 
mendation is  as  fc^ws: 

Explicit  authority  should  be  granted  to  tt»  Secretary  of  War  and 
to  the  Secretary  of  the  Navy  to  negotute  oontracta  for  quantity 
purchases  of  aircraft  and  other  aercmautlcal  material,  aubject  to 
the  requirement  of  a  full  report  to  Congress  in  each  caae  where  the 
authority  is  used. 

In  the  last  speech  he  made  on  this  subject,  our  own  be- 
loved Speaker  stated  on  the  floor  of  this  House  when  Con- 
gress passed  the  act  of  1926.  page  12260,  June  29.  1926: 

Mr.  BrmNS.  I  do  not  think  it  Is  a  question  of  boneety  on  the 
part  of  members  of  the  Cabinet,  the  Secretary  of  War,  or  the 
Secretary  of  the  Navy,  but  here  is  the  Comptroller  General  who 
lias  been  delegated  by  law  to  do  this  work  and  holds  a  peoullar 
relation  to  Congress,  the  ap{KX>pnatlng  body.  He  has  a  force  for 
that  purpose.  The  Secretazy  of  War  and  the  Secretary  of  the  Navy 
do  not  personally  audit  accotints  or  interpret  contracts.  Now, 
pursuing  the  matter  further  I  want  to  say  to  the  gentleman — 
and  if  his  time  expiree  Z  am  sure  it  will  be  extended — my  fear 
Is  this:  Only  the  other  day  the  House  passed  a  bill  taking  from 
the  Comptroller  General  oertam  powers  to  audit,  and  so  forth,  in 
reference  to  the  Internal  Revenue  «•  Customs  Servlee.  Wow  we 
are  asked  to  take  from  the  OomptroUer  General  the  authority 
vested  In  him  by  law  with  reference  to  oontraets  carr]rlng  nearly 
$200,000,000.  It  seems  to  me  that  It  Is  Just  an  effort  upon  the 
part  of  these  Departments  with  whom  the  Comptroller  General 
Is  not  very  popular — their  attitude  Is  a  real  eompllmeni  to  him — 
I  say,  It  seems  to  me  that  It  Is  the  ptnpose  of  tbese  various  De- 
partments piece  by  piece  to  eliminate  his  autluvlty  and  Anally 
to  emasculate  the  Budget  law,  and  I  do  not  think  Congress  ought 
to  stand  for  It,  because  the  Comptroller  General  was  delegated 
by  the  Bxidget  law  as  m  a  sense  tbe  persooal  representative  of 
Congress.     •     •     • 

The  Comptroller  General  has  nothing  to  do  with  making  tbs 
contract;  but  when  It  comes  to  a  legal  mterpretatlon  of  what  the 
contract  means,  as  to  whether  the  contract  shall  do  this  or  that. 
I  take  It  the  Comptroller  General,  who  is  the  legal  authority  ami 
who  has  a  legal  force.  Is  better  fitted  and  more  capable  to  pass 
upon  It  than  the  Secretary  of  War  or  the  Secretary  of  the  Navy. 
•  *  *  the  Comptroller  General  is  the  legal  authority  to  pass 
upon  contracts  and  audit  claims  and  there  Is  no  appeal  frmn  him. 
That  Is  the  reason  why  the  Departments  want  to  get  out  from 
under  him  because  he  Is  independent  of  them  and  will  not  listen 
to  them  in  construing  contracts  and  passing  upon  their  aeoounts. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  OLIVER.  Mr.  Chairman,  I  yield  the  gentleman  2 
additional  minutes. 

Mr.  McFARLANE.  Time  has  proven  that  the  position 
taken  by  our  beloved  Speaker  [Mr,  Brsiis]  was  correct,  be- 
cause since  we  have  turned  over  to  these  departments  of 
Government  this  unrestricted  purchasing  power  they  have 
violated  the  strict  interpretation  of  the  l^al  departments 
of  both  the  Army  and  Navy  and  have  continued  to  buy  their 
aircraft  equipment  in  violation  of  the  Aircraft  Act  of  1026. 
TBX  paasmxirr  waittb  ooKFcnnox 

The  President  of  the  United  States  last  year,  when  the 
whole  question  of  air-mail  procurement  was  before  us.  came 
out  In  l»ld  statements  and  said: 

March  8 :  "Any  combinations,  agreements,  or  undsrstandlngs  to- 
tended  to  prevent  free  competitive  bidding  should  be  prevented, 
and  such  action  should  be  a  baaU  for  eancdatton  ct  oontraets. 
Real  competition  between  the  mantifaeturlng  companies  will  nlm- 
ulate  mventlve  genius,  and  should  give  to  our  PMI^«*^«|^  •"*» 
better  equipment  both  for  commercial  and  military  purpoaas. 

When  the  How^  Commission  recommended  thi^  we  con- 
tinue this  policy  of  negotiated  contracta,  ttie  President  said. 
"No;  we  want  competitian." 
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My  fTlenda,  the  wlsfaes  of  this  ConsrMB  wlU  not  b«  re- 
spectad  by  than  two  Departments  unless  and  until  this  Con- 
grass  lets  those  Departments  know  that  we  mean  business 
and  that  Coocress  must  be  respected  when  we  pass  these 
laws.  I  think  It  Is  high  time  that  we  let  them  know  that 
the  simple  letter  at  the  law  must  be  enforced,  and  that  we 
must  have  oar  aircraft  bought  In  the  open  market,  with 
open  competition.  What  does  It  mean?  Last  year  I  filed 
a  report  which  shows  the  latest  known  po^ormance  of 
every  war-plane  enstne  in  the  world.  It  shows  that  we  are 
woefully  weak  In  oar  performance  on  oar  war  airplanes  and 
engines,  when  compared  with  the  performance  of  that  of 
other  countries.  We  must  have  honest  competition  In  order 
to  give  the  right  Incentive  to  aD  concerns  so  that  they  may 
come  tn  and  bid  If  we  are  to  take  our  proper  place  among 
the  great  powers  In  the  air  defense  of  our  country.  A  study 
qI  our  national  defense  In  the  air  will  show  how  woefully 
weak  our  aircraft  equipment  is  as  compared  with  that  of 
other  nations.    (Applause. J 

(Hera  the  gavel  fell.] 

Mr.  OLIVER.  Mr.  Chairman,  I  yield  3  minutes  to  the 
gentleman  from  Kentucky  TMr.  ViksonI. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman.  I  take  this  op- 
portunity to  express  appreciation  for  the  inclusion  in  the 
bill  imder  discussion  of  the  sum  of  $1,000,000  that  may  be 
used  for  reconditioning  and  operating  ships  for  carrying 
coal  and  other  basic  commodities  to  foreign  ports. 

A  few  years  back  we  had  an  appropriation  for  the  recon- 
ditioning ci  ships  for  the  purpose  of  the  transportation  of 
coal,  bat  for  some  reason  we  did  not  find  a  sirmiMthetic 
attitude  in  those  1^0  administered  the  fund.  I  recall  dis- 
tinctly that  in  the  first  year  after  the  initial  appropriaUon 
for  this  purpose  there  was  not  a  single  vessel  that  cleared 
an  American  port  eanylng  coaL 

Thera  is  a  potential  market  of  some  25.000.000  tons  in  the 
Mediterranean  and  in  South  America  for  American  coal. 
I  am  happy  to  see  that  this  enteriMiae  wlQ  be  undertaken. 
It  may  mean  much  to  the  coal  sections  of  this  country.  It 
has  been  proved  beyond  question  that  ooal  can  be  carried  to 
South  American  ports  with  a  lesser  loss  than  other  cargo 
carried  by  Shlpphig  Board  vessels.  With  return  cargo,  it 
can  be  carried  with  profit. 

I  again  wish  to  eamees  the  appreciation  of  one  section  of 
this  country,  the  coal  section,  for  this  action  on  behalf  of 
the  committee,  which  may  prove  of  much  benefit  to  them. 

The  CHAmMAN.  The  time  of  the  gentleman  from  Ken- 
tucky (Mr.  Vnaofil  has  expired. 

Mr.  OUVKR.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  California  (Mr.  ScottI. 

Mr.  800TT.  Mr.  Chairman,  I  have  the  honor  and  like- 
wise the  obUf  atlon  to  represent  the  people  of  the  Eighteenth 
District  In  Okilfomia.  That  district  is  in  the  southern  por- 
tion of  Los  Angeles  County,  which,  by  the  way,  is  represented 
by  a  sohd  Democratic  delegation  In  this  House.  Among  the 
several  towns  and  cities  of  the  Eighteenth  District  is  the  city 
of  Long  Beach.  I  have  made  my  home  In  this  city  for  the 
past  8  years.  I  could  not  possibly  get  ^n«ngh  time  on  the 
floor  of  this  Hoase  to  begin  to  describe  all  of  the  advantages 
by  the  way  of  climate,  recreation,  cultural  advancement,  and 
general  good  living  conditions  that  people  enjoy  in  the  "  queen 
of  the  beaches  **.  Long  Beach.  Bight  short  but  full  and  de- 
ttghtfol  years  have  made  me  as  enthusiastic  over  the  superior 
qualities  of  Cahf omla  as  a  native  son. 

Speaking  of  native  sons,  my  few  years  in  Long  Beach 
leads  me  to  substantiate  the  remark  that  appeared  under  the 
flatterliv  carkatora  in  Monday's  Post.  My  Republican  op- 
ponent was  a  native  son.  and  be  Is  supposed  to  have  made  the 
remark  that  he  did  not  mind  losing  so  mu(^  as  he  did  hate 
losing  to  a  "  damned  tourist.** 

Fax  I  years  preceding  my  rather  sudden  descent  into  the 
realm  of  politics  I  had  been  teaching  the  sahiect  of  United 
States  history  and  economies  to  the  young  people  of  the 
Woodrow  Wilson  High  School  in  Long  Beach.  I  am  frank  to 
confess  that  than  have  been  several  times  <iartz«  the  discus- 
staOB  OB  this  floor  that  I  have  developed  a  peculiar  ~^ft»g«« 
tor  the  discussions  of  the  hlgh-aeteol 


same  young  people,  by  the  way.  were  greatly  responsible  for 
my  nomination  and  election. 

Late  in  1133  or  early  in  1934  a  man  came  to  me  with  an 
idea.  He  explained  it  to  me  and  asked  me  to  address  a  mass 
meeting  of  Long  Beach  cltisens  espousing  his  idea.  I  refused 
him.  That,  let  me  remind  you,  was  before  I  became  an 
embryo  politician.  I  refused  him  and  he  secured  the  services 
of  another  speaker.  Iliat  speaker  was  one  of  five  unsuccess- 
ful candidates  for  the  Republican  nomination  for  Repre- 
sentative. With  that  speech,  however,  the  Townsend  old-age 
revolving  pensions  plan  was  ofSclally  launched. 

Considerable,  both  pro  and  con.  has  already  been  said  on 
this  subject.  Much  more  will  be  said  before  this  session  is 
over.  But  let  me  anticipate  my  whole  Idea  with  this  obser- 
vation: 

Ttut  Townsend  plan  has  been  offered  and  has  foimd  favor 
in  various  places.  There  must  have  been  a  fertile  field  of 
thought  prepared  beforehand.  It  is  my  intention  to  address 
myself  more  to  the  state  of  mind  that  made  it  possible  for 
the  revolving  pension  of  $200  per  month  to  become  popular 
than  to  the  plan  itself.  In  my  humble  Judgment,  others  of 
this  House  might  do  the  same. 

At  this  point  two  other  peculiar  California  phenomena 
must  be  brought  into  the  narrative.  For  years  the  State  of 
California  had  languished  luider  a  Republican  rule  that 
could  have  resulted  in  but  one  thing,  namely,  the  shameful 
desuetude  of  the  '  Sunny  Jim "  Rotph  regime.  California 
was  approaching  bankruptcy  and  ■  Sunny  Jim  "  took  air- 
plane ndes,  went  to  rodeos,  wore  a  white  carnation,  affected 
boots,  and  snuled.  We  were  beginnmg  to  feel  the  effects, 
tardily  to  be  sure,  of  the  inactivity  and  unwillingness  to  see 
of  the  great  engineer  while  he  was  in  Washington.  People 
were  losing  their  jobs.  Their  savings  in  banks  and  building- 
and-loan  companies,  stocks,  and  bonds  became  worthless. 
In  the  midst  of  this  "  Sunny  Jim  "  died  and  was  succeeded 
by  •■  Fearless  "  Prank  Merriam.  and  the  capital  of  CalUpmia 
unoflBcially  left  the  State  building. 

niere  was  no  improvement  in  conditions.  Pew  people  ex- 
pected any  improvement. 

Then  one  of  the  earthquakes  for  which  California  is  erro- 
neously supposed  to  be  noted  hit  us  out  there.  This  time, 
however,  it  was  a  political  earthquake,  and  no  lives  or 
buildings  were  lost.  Upton  Sinclair  declared  himself  a  can- 
didate for  Governor  on  the  Democratic  ticket,  smd  the  people 
of  the  United  States  were  treated  to  a  political  show  that 
had  its  effects  in  nearly  every  State  of  the  Union. 

At  the  same  time  that  this  happened  technocracy  was 
rapidly  approaching  its  zenith,  under  the  spotlight  of  public 
enthusiasm  and  encouragement  and  was  preparing  itself  for 
the  death  blow  that  was  to  be  administered  by  Will  Rogers 
and  the  rest  of  the  humorists  called  "  philosophers  ".  who 
laughed  technocracy  out  of  court  but  not  out  of  the  minds  of 
millions.  It  was  soon  to  become  the  foundation  for  a  newer 
and  greater  .stir. 

At  about  this  time  I  was  invited  to  a  meeting  one  night.  I 
was  told  that  I  might  be  interested  In  the  discussion.  I  was. 
It  was  on  the  subject  of  economics.  This  first  discussion  led 
to  a  large  meeting  in  which  actors  on  a  stage  described  the 
economic  conditions  of  the  country  and  sought  to  explain 
why  these  conditions  existed.  Later  meetings,  called 
"  cycles  ",  sought  the  sort  of  reconstruction  that  would  bring 
relief  from  our  economic  impasse.  This  particular  move- 
ment Is  called  the  "  Utopian  Society." 

Let  me  say  here  that  anything  can  start  In  California. 
Three  things  started  almost  slmultanrously :  I>r.  Townsend, 
Sinclair,  and  the  Utopian  Society. 

AH  of  these  organisations  depended  upon  the  creation  and 
activities  of  clubs.  There  were  hundreds  of  ETpic  clubs. 
Some  of  them  have  become  Democratic  clubs  now.  but  they 
are  aU  ofBoered  and  attended  by  good,  loyal,  honest,  Ameri- 
can men  and  women  who  are  sincere  In  their  belief  that 
something  can  be  done  to  better  living  conditions. 

I  do  not  know  how  many  Townsend  clubs  there  are  In  the 
United  States.  But  I  do  know  that  they  number  among 
their  members  some  of  the  best  people  on  the  face  of  the 
earth.  And  I  do  know  that  they  are  not  satisfied  with 
present  conditlona. 
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There  is  no  way  of  knowing  how  many  good,  patriotic 
Califomi&ns  are  hermits  in  the  hundreds  of  workshops 
of  the  Utopian  Society.  I  do  know,  however,  that  they  are 
conscious  of  the  wealth  that  Amnica  could  produce  If  we 
could  find  a  way  to  get  it  to  the  consumers.  Tliey  know 
what  we  are  talking  about  when  we  say  that,  as  far  as  our 
technological  advancement  is  concerned,  we  are  In  the 
twentieth  centiuy.  but  our  social  advancement  belongs  to 
the  era  of  the  stagecoach.  They  want  to  bring  It  up  to  date. 
All  of  these  organisations  find  their  way  to  Washington. 
Upton  Sinclair  came;  I*.  Tofwnaexid  IsJiere:  and  the  Utopian 
Society  established  headquarters  hare. 

Why  do  I  go  into  all  of  this  detailed  history?  For  this 
reason,  Mr.  Chairman,  there  are,  at  a  conservative  estimate, 
between  900.000  and  2,000,000  people  in  the  SUte  of  Cali- 
fornia who  beUeve  that  It  should  be  pooslble  for  people  to 
be  able  to  live  cm  a  much  higher  standard  of  living  than 
most  of  us  do  today.  Remember  that  these  people  have 
done  considerable  studying.  They  have  listened  to  speakers. 
Tliey  have  gone  to  meetings— California  Is  a  great  meeting 
country.  They  have  read  books  and  maganlmw  on  the  sub- 
ject of  economics.  They  have  read  Nation.  New  Republic, 
and  Common  Sense  along  with  the  more  conservative  maga- 
zines. TTiey  know  something  of  the  productive  potentialities 
of  our  economic  system.  Hiey  have  read  Stuart  Chase. 
They  know  who  Veblen  was.  Some  of  them  have  even  read 
Berle  and  Means.  They  could  tell  some  of  the  Members  of 
this  House  things  that  It  would  be  well  for  Members  to  know. 
People  of  lesser  Intelligence,  people  for  whom  an  act  of 
God  would  be  necessary  to  bring  them  up  to  a  level  of  utter 
ignorance,  have  sought  to  discredit  these  people  and  block 
them  in  their  activities  by  laughing  at  them,  by  calling  them 
visionary  and  fantastic,  by  calling  them  Socialists,  Com- 
munists, radicals,  and  instituting  red  hunts  against  them. 
Members  of  this  House  have  been  guilty  <rf  that  on  more 
than  one  occasion. 

These  people  used  to  resent  this.  They  are  now  becoming 
more  tolerant.  They  now  find  it  possible  to  excuse  the  mis- 
takes of  ignorance.  They  now  laugh  and  say,  "  Yes;  he  Just 
called  me  a  '  red  '." 

These  people  know  that  they  are  right— and  every  survey, 
the  Hoover  Commission  on  Social  Trends,  every  study,  every 
act  of  curtailment  of  production  and  destruction  of  wealth 
serves  to  prove  them  right.  All  of  them  work  frwn  the  same 
major  premise.  We  are  living  In  an  era  of  potential  abund- 
ance, which  we  cannot  enjoy  because  we  Insist  upon  retain- 
ing the  habits  of  scarcity.  We  can  produce  but  we  cannot 
distribute.  These  people,  Sinclair,  the  Utopians,  the  dated- 
money  advocates,  and  Dr.  Townsend  are  searching  for  the 
method  of  distribution.    Perhaps  one  of  them  Is  right. 

But  to  revert  to  the  Immediate  subject  at  hand.  The 
Townsend  process  became  popular  and  spread  to  other  parts 
of  the  State  and  Nation.  Clube  Insisting  upon  the  adoption 
of  this  idea  sprang  up  everywheig.  It  Is  Impossible  to  esti- 
mate how  many  people  are  stnoerely  certain  that  the  idea 
should  be  adopted  by  this  Congress. 

Near  the  middle  of  October  at  a  mass  meeting  held  in 
Long  Beach.  Dr.  Townsend,  and  Mr.  Clements,  his  secretary, 
endorsed  my  Republican  opponent  as  Its  champion,  urging 
my  defeat,  saying  that  I  was  against  the  plan.  They  were 
not  successful  In  this,  however,  because  nothing  could  have 
secured  the  election  of  a  Repoldican  ha  the  Eighteenth  Dis- 
trict. At  least  not  this  year.  Ttiere  were  other  things  and 
other  organlzattons  In  California,  and  Franklin  D.  Roose- 
velt, a  Democrat,  was  In  the  White  House. 

I  do  not  at  this  time  care  to  enter  into  a  discussion  of 
the  economics  of  the  plan,  bot  wish  merely  to  sUte  a  few 
facts  about  the  idea  that  has  captured  the  imagination  of 
millions;  I  will  be  willing  to  go  before  the  Demagogue  Chib 
later  If  Its  president  can  be  prevailed  upon  to  call  a  meet- 
ing, and  answer  any  and  all  queetiaDS. 

I  simply  say  at  the  present  time  that  several  thousand 
people  In  my  district  beUeve  In  this  idea  and  are  entitled 
to  a  pubUc  hearing  in  the  open  forum  of  the  Houia. 


I  warn  to  Interject  the  remark  here  that  I  am  not  holdinf 
any  brief  for  any  of  the  leaders  of  this  movement.  Nor  at 
the  same  time  am  I  leveling  any  accusations  against  them. 
Charges  are  being  broadcast.  Refutations  fellow  almoet  as 
rapidly  as  the  charges  are  made.  I  do  not  enter  Into  thli 
controversy.  I  am  Interested  only  In  the  peoide  who  are  so 
much  in  need  of  the  social  secvulty  legislation  that  some- 
time will  win  the  amnroval  even  of  the  ultrareactiooary. 
For  them  I  have  the  maximum  of  sympathy,  and  to  them  I 
have  {hedged  my  every  effort  to  help  sec\ire  the  legielation 
necessary  to  make  it  possiUe  for  children  to  enjoy  a  bapmr 
nourished  childhood,  for  young  people  to  secure  an  educa- 
tion, and  later  a  Job  that  will  make  It  possible  for  them  to 
secure  a  position  in  society,  for  heads  of  families  to  be  made 
secure  In  their  livelihoods,  and  for  elderly  pe(9>e  to  enjoy 
the  few  remaining  years  of  their  lives  in  the  ease  and  can- 
fort  to  which  they  are  so  genuinely  entitled. 

These  are  the  pe<9le  for  whom  I  have  asked  this  hearing. 
Tou  may  not  agree  with  them,  but  they  have  a  right  to  be 
heard.  In  the  interest  (A  fair  play,  and  in  fulfillment  of  my 
obligation  to  those  people.  I  sununarise  the  outstanding  fea- 
tures of  the  Townsend  Old  Age  Revolving  Pensions  Plan. 
Ltd.  I  will  say  this,  by  way  of  Introduction.  If,  even  as 
late  as  1929,  any  man  had  suggested  to  Congress  that  they 
appropriate  $5,000,000,000  by  a  House  Joint  resolution  to  be 
used  on  a  public-works  program  he  would  have  boMX  t»anded 
as  "  cockeyed  "  and  "  fantastic." 

In  brief,  the  Townsend  plan  calls  for  the  payment  of 
two  hundred  each  month  to  every  person  in  the  United 
States  who  is  over  the  age  of  60.  a  cltiaen,  not  an  halritual 
criminal,  who  Is  not  engaged  in  a  productive  activity  and 
who  will  agree  to  spend  the  two  himdred  each  month.  TWs, 
according  to  their  calculation,  will  mean  the  payment  of 
between  sixteen  and  twenty-four  billions  of  dollars  each  year 
to  between  eight  and  twelve  millions  of  peoide  over  the  age 
of  60. 

They  ask  that  Congress  appropriate  $2,000,000,000  for  the 
first  pasonent.  Successive  payments  will  be  made  from  a 
revolving  fund  created  by  levying  a  tax  on  every  financial 
transaction  consummated  In  the  regular  course  of  business. 

They  willingly  admit  that  under  present  business  activity 
the  tax  needed  to  secure  this  vast  amount  of  money  would 
be  prohibitive.  Their  contention,  however,  is  that  by  tup- 
plying  $2,000,000,000  each  month  to  the  marts  of  trade  the 
stimulation  to  business  would  be  so  great  and  the  flnawsial 
turnover  so  rapid  that  a  small  tax  would  suffice.  They  claim 
that  the  subsidy  of  purchasing  power  would  so  releaae  the 
potential  demand  for  consumers'  goods  that  that  turnover 
would  be  so  augmented  as  to  reach  unheard-of  amounts  as 
to  make  it  possible  to  coUect  by  a  small  percentage,  tax 
enough  to  pay  the  pensions  without  the  tax  becoming  a  bur- 
den on  anyone. 

AUow  me  to  repeat  that  I  am  not  arguing  a  question  In 
economics  now;  I  am  engaged  in  narrative. 

It  is  the  practice  and.  perhaps  I  am  Justified  in  saying. 
the  strategy  of  the  Townsendites  to  pass  rapidly  from  ttie 
fields  of  economics  In  the  presentation  of  their  case  to  the 
field  of  sociology.    Here  tijeir  arguments  are  unaswIlaWf 

In  brief,  the  contention  Is,  and  correctly  so^  that  if  it  Is 
possible  by  legislaUon  to  eliminate  the  specter  of  povoty 
from  the  daily  Uves  of  our  people  by  a  subsidy  to  purchasing 
power  and  a  redistribution  of  the  wealth  of  the  countey.  ftU 
of  the  attendant  evUs  of  poverty  would  disappear  with  It. 

There  Is  an  extremely  interesting  and.  I  believe,  an  equally 
portentous  point  in  all  of  this  insistent  dettianil.  Hie  plan 
calls  for  a  pension  of  $200  per  month.  Many  States  already 
have  pension  systems.  These  various  benefits  amount  on 
the  average  to  about  $10  per  month.  They  are  commonly 
called  "  pauper  pensions."  The  proposed  plan  <A  the  Oov- 
emment  to  supply  $15  for  those  over  «5  to  be  added  to  what 
the  SUtes  can  provide  is  likewise  denounced  as  a  "  PMiper 
pension." 

Mr  ClMdrman.  I  see  to  this  a  most  remarkable  realtetlen 
on  the  part  of  the  peojrte.  It  is  only  natural  that  they 
should  say,  "  If  the  Federal  Oovemment  can  affoctf  to  - 
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prUit«  five  billions  to  prorlde  work,  why  cannot  It  also  deal 
m  n»ur»*s  of  thla  magnitude  to  supply  oid-hut  pensions^  " 

And  Mialn.  a  »ery  imporUuiL  wave  of  enh»ihtrnment  haa 
swept  ovpr  the  coantry;  perhaps  more  partirularly  in  the 
West  with  California  a*  the  outstanding  example  I  refer 
to  the  realization  on  the  part  of  larRe  numbers  of  the  peo- 
ple that  with  the  natural  renources,  inventive  jienius.  great 
factories,  rich  fertility  of  the  soil,  modem  machinery,  and 
a  mlScient  supply  of  both  skilled  and  unskilled  labor,  it  is 
now  possible  for  ai  to  produce  enough  wealth  to  make  It 
posait>le  for  all  our  peopk  to  live  on  a  decent,  truly  American 
standard  of  living  In  rhe  midst  of  this  potential  plenty. 
starvation  Is  an  alarmlni(  anachronism  Our  people  .vmply 
want  to  take  advantaire  of  our  abundant  poAslbilities. 

People  are  now  realtzjng  the  pomibilities  of  plenty  and 
are  more  unwilling  to  accept  the  pt^rmanence  of  poverty. 

This.  then,  is  what  I  have  in  mind  when  I  refer  to  the 
portentous  point  concealed  in  the  crusade  of  the  Townsend- 
Ites.  This  is  something  that  cannot  be  laughed  out  of  court. 
Let  me  warn  yoii  that  tht  conditions  from  which  this  move- 
ment grew  must  not  bectime  the  subject  of  Jest.  Let  there 
be  hesitation  In  the  turning  of  the  deaf  ear  to  the  demands 
of  the  people.  Others  liave  been  giulty  of  that  to  their 
sorrow. 

Tom  your  attention  to  the  posiJbUities  of  our  economic 
system  and  be  done  with  this  peipetuation  of  poverty  by 
insisting  that  people  be  forced  to  get  by  on  as  little  as 
possible. 

George  the  Third  chose  to  deny  tlie  wishes  of  the  American 
people,  and  the  Declaration  of  Ind«>pendence  was  the  result. 

Mr.  BACON.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  New  York  [Mr.  Cxn.Kin]. 

Mr  CULKIN.  Mr.  Chairman.  I  »sked  for  this  time  to  pay 
a  tribate.  a  brief  but  earnest  trlbut?,  to  the  present  Attorney 
General  of  the  United  States.  Hcmer  8.  Cummtngs  The 
Members  of  the  Hoiise  have  witnessed  during  the  past  week 
more  or  teas  chaUen^ng  of  departiientaJ  policies  and  more 
or  teas  rhaltongtug  of  the  administration  from  this  side  of 
the  aisle.  So  it  Is  worth  while  <«  note  that  one  of  the 
minority  rtses  here  to  p«y  earnest  tribute  to  this  distin- 
guished and  useful  publk:  omeer.  tlte  present  Attorney  Oen- 
•rai  of  the  United  States,  Homer  8.  Cummlngs 

Several  years  ago.  In  1930.  to  be  exact.  Mayor  LaOuardla, 
then  a  Member  of  the  House,  intr«hiced  a  bill  making  it  a 
crime  to  transport  stolen  iHtjperty  interstate.  At  that  time 
there  was  involved  in  the  transportation  of  stokn  property 
interstote  something  in  excess  oT  13.000.000.000.  The  prop- 
erty was  stolen  today  and  was  tnuisported  over  1.  1.  or  3 
State  lines  do^ng  the  nighttime  and  then  In  the  early 
momlnc  It  was  in  the  thirteenth  story  of  an  ofBce  btiilding 
being  taken  oTer  by  the  white-collared  fence.  A  fence  of 
this  type  was  never  convicted.  Miiyor  LaGuardia.  who  was 
not  property-minded,  deatred  to  bring  the  fence  to  Justice 
and  to  stop  him  from  recruiting  tiM  yovnc  men  of  the  met- 
ropoUtaa  districts  into  the  criminal  mob.  He  introduced 
this  biU  for  that  purpose. 

At  that  time  the  then  Attorney  General  of  the  United 
States.  Mr.  Mitchell,  stoted  that  that  was  not  the  function  of 
the  Federal  Govunment.  That  was  an  unfortunate  and 
mistaken  polfey.  The  atutude  o(  the  present  Attorney  Gen- 
eral is  that  America  has  burst  its  swaddling  clothes  and  that 
this  ffreat  avalanche  of  crime,  which  was  becoming  more 
controlling  than  the  law.  most  be  brought  under  subjection 
by  Mderal  statutes  and  their  enforcement.  Under  the  urge 
oi  the  Attorney  Gnieral  there  have  been  placed  on  the  stat- 
ute books  during  the  last  3  years  some  seven  or  eight  statutes 
which  give  Federal  Jurisdiction  to  this  national  question. 

Under  Attorney  General  Cummlngs'  leadership  and  direc- 
tion the  agents  of  the  Department  of  Justice,  headed  by 
J  Edgar  Hoover,  have  lM>oaght  to  book,  bandits  who  had  be- 
come national  heroes  and  who  were  terrorising  the  country- 
side. May  I  state  also  in  that  connection  that  in  the  admin- 
istration of  this  oOce  the  Attorney  General  has  stood  firmly 
back  of  Hoover  and  his  agents  and  made  their  achievements 

the  group  that  ware  attcmpttng  to 


remove    Hoover    or   to   compel   him    to   appoint    aiifnts   for 
partisan  purpo.ses. 

Mr.  Chairman.  I  rLse  here  today  as  a  Republican  to  pay 
sincere  tribute  to  Uiis  Democratic  Cabinet  otHcer  for  his 
^lendid  ability  and  efficient  adralnistraUon  of  the  Dep>art- 
ment  of  Ju.stue  of  the  United  States.  I  predict  that  in  the 
days  to  comt:'  we  will  .see  a  ijrcat  les-senlng  of  crime  in  the 
United  States  by  reason  of  his  adininiiitralion  of  this  oCflce. 
America  us  already  srreatly  in  hus  debt.     I  Applause.] 

Mr.  OLIVER.     Will  the  KenUeman  yield? 

Mr.  CULKIN.     I  yield  to  the  gentJeman  from  Alabama. 

Mr  OLIVER  I  think  I  voice  the  sentiment  of  every 
member  of  the  committee  m  expressing  apprei-ialion  to  the 
gentleman  for  the  remarks  he  has  made.  TTie  Attorney 
General  appears  Ix'fore  our  committee  always  in  support  of 
the  Justice  Department  bill,  and  his  familiarity  with  all  of 
the  activitleii  of  his  Department  is  very  remarkable.  He  has 
k)een  a  leader  in  the  suppression  of  cnme.  and  I  share  the 
views  expres.sed  by  the  gentleman  that  under  his  leadership 
we  have  had  and  will  continue  to  have  splendid  cooperation 
from  the  ofTcers  of  the  States. 

Mr.  CULKIN.     I  appreciate  the  tfentleman's  statements. 

I  Here  the  gavel  fell! 

The  CHAIRMAN.  The  Chair  wishes  to  announce  at  this 
time  that  the  gentleman  from  Alabama  (Mr.  Olives!  has 
5  minutes  remaining,  and  the  gentleman  from  New  York 
I  Mr.  Bacon  1  has  35  minutes  remaining. 

Mr.  BACON.  Mr.  Chairman.  I  yield  25  minutes  to  the 
gentienuui  from  Alabama  I  Mr.  Ouvn]  reserving  10  minutes 
in  case  someone  comes  in  who  has  something  to  say. 

Mr.  OLIVER.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Connecticut  I  Mr.  Shajtixt]. 

Mr.  SHANIjEY  Mr  Chairman,  ladies  and  gentlemen.  I 
am  deeply  grateful  to  the  distinguished  Chairman  of  the 
Subcommittee  on  Appropriations,  my  colleague  Mr.  Ourxx. 
of  Alabama,  for  the  privilege  of  making  my  first  speech  in 
the  well  of  this  House. 

I  would  be  exhibiting  an  untimely  appreciation  were  I 
to  introduce  my  subject  of  rancour  into  the  general  debate 
in  the  atmosphere  of  this  Committee  of  the  Whole  House, 
whicii  is  now  under  the  control  of  the  two  gracious  ma- 
jority and  minority  leaders. 

It  may  not  be  amiss,  after  the  splendid  tribute  the  gentle- 
man on  the  other  side  of  the  House  has  paid  to  Attorney 
General  Homer  S.  Cummings  to  aivswer  that  tribute  in  be- 
half of  the  Connecticut  delegation.  We  in  Connecticut  are 
extremely  proud  of  our  native  son  who  is  doing  such  splendid 
and  efficient  work  in  ttye  Cabinet  of  our  President,  and  we 
feel  doubly  honored  that  this  mark  of  commendation  should 
come  from  the  other  side  of  the  Hou.se. 

In  yesterday  morning's  paper  there  appeared  a  dispatch 
whicli  said  that  the  French  Government  had  loaned  maiey 
to  other  foreign  nations,  despite  the  fact  she  was  still  in- 
debted to  this  country.  I  do  not  wL&h  to  discuss  this  state- 
ment but  simply  to  remind  the  House  that  in  1932  similax 
articles  appeared  about  a  $50,000,000  loan  which  France  r^d 
made  to  Austria.  It  was  pointed  out  at  that  time  that  inis 
was  a  very  uxycracious  act  on  the  part  of  the  French  lie- 
public,  when  her  debt  balance  to  the  United  States  at  Uiat 
time  had  been  defaulted.  When  a  study  of  the  situat.on 
was  n^ade  it  was  found  that  this  loan  to  Austria  was  noth  ag 
more  than  a  credit  transaction  which  permitted  France  to 
ship  goods  to  Austria.  There  was  no  gold  Involved  wh.it- 
soever.  The  American  public  at  that  time  wai  then  ap- 
peased. Articles  Like  these  appear  and  m  Jte  internatloi^ 
relations  a  subject  of  bitterness  and  reproach.  Does  it  i.ot 
seem,  therefore,  that  It  Ls  time  to  make  a  signal  and  de- 
termined study  of  these  debts? 

I  am  aware  that  there  is  a  distinct  group  headed  by  the 
distinguished  advocate  of  peace.  Nicholas  Murray  Butl?r. 
of  New  York,  who  favors  the  complete  cancelation  of  these 
debts,  and  another  group  which  demands  full  payment  I 
am  aware,  also,  that  the  President  of  the  United  States,  in 
a  speech  delivered  to  the  Congress  of  the  United  States  1  ust 
year,  expressed  what  he  thinks  ts  a  reasonable  middle  grou  id. 
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At  that  time  he  asked  f  orbearanoe  on  the  part  of  the  House 
but  he  indicated  in  no  uncertain  terms  that  the  subject  must 
be  handled  in  the  near  future,  and  that  the  debtor  nations 
must  make  a  determined  effort,  and  submit  to  substantial 
sacrifices.    I  also  wish  to  say  that  I  would  place  no  burden 
on  them  which  would  mean  disaster  nor  in  any  way,  as  I 
understand  it,  deal  inequitably  or  inconceivably  with  them. 
May  we  not,  therefore,  utilize  the  various  elements  of  in- 
ternational intercourse  and  trade  for  a  basis  for  ultimate 
settlement? 
Mr.  PIERCE.    Will  the  gentleman  s^eld? 
Mr.  SHANLEY.    I  yield  to  the  gentleman  from  Oregon. 
Mr.  PIERCE.    How  does  the  gentlemsui  expect  this  to  be 
paid  back?     He  states  he  does  not  want  their  goods.    We 
cannot  get  their  gold.    How  does  the  gentleman  expect  to 
get  it  back? 

Mr.  SHANLEY.  Let  tis  assume  that  the  nations  do  get 
together  and  decide  upon  a  reascmable  sum.  Are  there  not 
phases  of  this  very  international  intercourse  and  trade  that 
may  be  turned  to  the  advantage  of  all  without  being  wrecked 
upon  the  hitherto  difficult  rocks  of  international  exchange? 
I.  for  one.  am  personally  aware  of  the  difflctilty  of  the  com- 
modity solution,  and  I  am  well  aware  of  the  exhaustion  of 
gold  in  foreign  countries.  I  am  also  well  aware  that  the 
sum  of  over  twelve  and  one-half  billion  dollars,  which  con- 
stituted the  original  war  debt,  brought  to  this  cotmtry  an 
unusual  oppwrtunity  for  exporting  over  twenty-nine  himdred 
million  dollars  in  munitions,  twenty-eight  hundred  million 
dollars'  worth  of  cotton,  and  three  thousand  million  dollars' 
worth  of  foodstuff — wheat  and  flour — and  the  balance  in 
sundry  articles.  I  reallK  that  that  contribuUon  fulflUed  the 
words  of  President  Wilson  in  his  prophecy  that  this  was  the 
one  desired  factor  that  meant  new  hope  to  the  Allies;  that 
Is,  the  extension  of  credit  to  those  nations  who  had  prac- 
tically exhausted  the  credit  of  their  own  nationals. 

International  law  prevented  the  United  SUtes  from  loan- 
ing any  of  the  belligerents  during  tbe  war  and  the  allied 
countries  had  exhausted  their  credit  with  private  individ- 
uals in  America.  Therefore,  oiir  entry  into  the  war  meant 
practically  unlimited  credit,  which  they  welcomed,  were  eager 
to  pay  for,  and  knew  was  of  inestimable  value. 

With  the  full  realization  of  all  these  things  and  with  a 
supposition  that  a  definite  amount  may  be  obtainable,  I 
am  curious  to  know  if  there  are  not  every-day  occurrences 
into  our  national  life  that  might  be  utiUzed.  I  am  aware, 
for  example,  that  Mexico  Is  paying  millions  of  dollars  to 
foreign  nations  for  Inrtrmntttf  due  to  the  foreign  nationals 
as  a  result  of  the  Mexican  revolutlan.  PracticaUy  aU  of 
these  nations  are  debtors  of  oura.  Is  It  not  possible  for 
Mexico  to  pay  that  sum  directly  to  us  and  have  It  deducted 
from  the  indlvldttal  foreign  nations'  indebtedness?  Would 
not  the  foreign  nations  involved  be  able  to  pay  their  own 
currency  to  their  own  nattanata  and  reap  the  benefit  of  the 
part  payment  to  this  coontryT  Should  we  not  be  able  to 
take  advantage  of  the  fact  that  over  $6X)00.000,000  of  money 
Is  spent  by  American  tourists  In  fofeign  lands  every  10 
years;  that  we  send  remtttonoea  to  forelgB  nations  totaling 
over  one  half  a  billion  evoiy  docada  and  that  the  Govern- 
ment itself  spends  mllUona  o<  doUan  every  year  for  the 
upkeep  of  United  States  Instttations  In  foreign  lands?  Is  it 
not  possible  out  of  the  maxe  and  welter  of  intemaUonal 
exchange  to  work  out  a  aotution  in  this  wise? 

I  present  these  questions  in  Socratic  fashion  at  this  time 
because  you  men  here,  and  egiaclally  the  subctmunittee,  are 
deeply  interested  in  the  paaoe  of  this  Nation  and  that  of  the 
world.  No  one  could  listen  to  the  dittlngiilshed  remarks  ot 
the  minority  rha.irm^n  without  feeling  that  the  committee 
on  which  he  was  a  member  viewed  dispassionately  the 
problems  of  world  peace  in  a  nonpartisan  and  sincere  man- 
ner. I  know  what  the  gentleman  is  thinking  about  and  I 
assure  him  that  this  is  the  basis  on  which  I  believe  help 
may  be  obtained. 

Mr.  PIERCE.  Is  not  the  gentleman  aware  of  the  fact 
that  there  are  mUlions  in  «oM  eamiDg  to  this  country  all 
the  time  and  that  our  gokl  supply  is  inercasing  by  reason 
of  the  inabiUty  of  foreign  natiaos  to  POJ  us>  uui  ^  ^^  c<^- 


stantly  contend  that  we  do  not  want  to  revive  oar  trade  and 
do  not  want  to  buy  anything  from  than,  and  then  talk 
about  paying  these  debts — to  my  mind  it  is  the  sheerest 
nonsense. 

Mr.  SHANLEY.  I  know  what  the  gentlonan's  thoughts 
are  but  I  believe  that  it  isn't  a  question  of  exchange  of  pay- 
ment of  the  gold.  It  Is  a  question  of  utilizing  credit-pay- 
ments in  each  coimtry  such  as  I  have  suggested  in  the  Mex- 
ican and  In  the  tourists  and  American  expenditures  in  other 
countries.  I  know  how  in  many  ways  the  entire  subject  has 
been  blocked  on  the  mechanics  of  national  &Kchange  but  I 
am  merely  suggesting  these  outlets  as  hopes  far  a  committee 
of  investigation. 

Mr.  PIERCE.  The  balance  already  is  running  against  the 
foreign  countries,  and  the  gold  Is  coming  here  to  balance  It 
right  now  and  has  been  for  months. 

Mr.  SHANLEY.  Is  my  distinguished  colleague  fnnn  Ore- 
gon able  to  say  how  much  gold  there  is  in  any  of  the  foreign 
countries  at  this  time? 

Mr.  PIERCE.  I  would  long  ago  have  made  some  arrange- 
ment with  those  European  countries,  and  l(mg  before  they 
repudiated  the  debt  a  deal  could  have  been  made.  I  think,  by 
which  certain  agreements  could  have  been  entered  into  and 
these  debts  canceled.  I  think  any  economist  that  under- 
stands world  conditions  must  have  realised  long  ago  that 
they  could  never  have  been  paid  unless  we  were  ready  to  take 
goods,  because  it  was  not  possible  f  w  us  to  obtain  the  gold. 

Mr.  SHANLEY.  I  will  say  to  him  that  I  am  very  much 
interested  In  the  utilization  of  the  tobacco  and  mat<di  mo- 
nopolies of  Prance  and  Italy.  I  believe  it  Is  possible,  as  has 
been  suggested,  to  work  out  plans  whereby  our  very  efficient 
matchmakers  can  furnish  French  and  Italian  users  with 
matches  upon  which  a  tax  mi^t  be  placed,  to  be  collected 
by  the  United  States  Oovemment  and  thus  invtdve  no  ex- 
change of  gold.  I  believe  this  is  a  subject  that  may  be  ex- 
tended and  investigated,  although  I  will  say  to  ray  distin- 
guished colleague  that  in  all  hiunillty  I,  too,  am  anxious  to 
reach  the  bottom  of  this  subject.  I  taigbt  say  to  him  thai  I 
do  not  wish  to  encourage  the  recepti<xi  of  iHXx!ucts  here  that 
might  compete  with  domestic  Interest.  As  to  the  details  of 
any  plan  I  do  not  know  what  the  President  of  the  United 
States  feels,  but  I  am  willing  to  follow  his  leaderdiip  in  any 
solution  inasmuch  as  he  has  made  as  conditions  precedents, 
determined  effort,  and  substantial  saerifloes  by  the  debtor 
nations  as  a  requisite  to  a  complete  setttement.  Let  us  pot 
Into  operaUon  efforts  that  wiU  ascertain  whether  these  for- 
eign naUons  are  willing  to  make  these  sacrifioes,  for  the 
President  himself  has  said  that  he  is  unwillizxg  to  see  them 
visited  by  disaster  or  burdened  with  too  great  a  load.  [Ap- 
plause.] 

[Here  the  gavel  fell.] 

Mr.  OLIVER.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Ohio  [Mr.  Tsuax]. 

Mr.  TRUAX.  Mr.  Chairman,  recently  we  have  heard  it  lot 
of  discussion  on  this  floor  about  the  various  lending  agencies 
of  the  United  SUtes.  particularly  the  H.  O.  L.  C.  lending 

agency. 

Now  I  want  to  refresh  your  memory  upon  the  in^Ttttude 
and  injustice  that  was  meted  out  In  thousands  of  easss  to 
relieve  distressed  fanners  who  sought  a  loan  from  the  Oov- 
emment and  were  unable  to  secure  that  Umuq  because  of  tbo 
dictatorial  methods  of  the  bureaucrats  in  cbarve  of  the  Farm 
Credit  Adminlstraticoi. 

I  want  to  read  a  statement  recently  issued  by  the  head  of 
this  bureaucratic  agency.  I  refer  to  Gov.  William  I.  Myers, 
of  the  P.  C.  A. 

He  says: 

The  cooperatlTe  credit  •yrtem  which  the  Firm  Credit  Adminis- 
tration IsbuUdlng.  le  founded  on  ^TSJ^Ji};^^^^!^^^!!^? 
Mund  bu.lne.1  princlplee  ttoicugh  •^-«PP«*»»«  *if*^SS^^ 
which  BMure  agriculture  of  permanent  equality  with  otber  in- 
dustries. 

I  want  to  say  that  because  of  this  so-caDed  policy  of 
"  sound  business  principles  "  in  placing  loans,  farmers  in  tho 
State  of  Ohio,  by  the  thousands,  have  lost  ttieir  farms  and 
been  set  out  in  the  road  by  the  sheriff  because  of  these  aUeie4 
"  sound  business  principles." 
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I  want  to  read  to  yoa  from  Uw  letter  of  the  wtfe  of  a 
fanner  In  one  ol  the  good  grain  counties  of  Ohio.  It  reads 
as  foUovs— Ux  ietier  u  from  Urs.  CliiZord  Showers.  Urbana, 
Ohio. 

Thtm  huM  bc<«n  hanflng  flrc  for  nearly  ■  ywir.     Throufti  the  ftr't 

•  ppnOMAl  \mmt  March  wa  wmn  grmntad  $23,900  on  %M  kcrm.  The 
PruOenUai  luiur&cca  Ox  mevurmi  the  title  Oiroagh  foreclosure 
prccfwdlngs  and  refused  to  accept  It.  demaadlD«  %M.5O0.  Wc  aakeU 
for  reconsideration  twice  and  hare  been  ntii»^  s  loan.  La»t  week 
the  last  refusal  cajne  ttiroufh  s  lett«r  from  Kminona  Btebner  sn 
Bsststant  m  tiM  Farm  Credit  AdmlnlstraUon  office  In  Wsablnxtcn. 
D  C.  TtUs  Is  ane  of  tbe  most  prodvtcUvs  farms  In  Mad  River 
Valley,  and  we  lost  It  tlirougb  the  cattle  business  and  low  prices 
for  farm  products  and  ezceaalTe  dry  weather  here  since  1930  This 
tATTR  WHS  inherited  with  s  »4.900  debt  on  it  Two  thousand  four 
hundred  doUars  was  paid  befgre  startlnc  to  Improve  It.  Thla  farm 
was  not  the  productlvs  farm  then  that  It  Is  today,  and  the  nisn 
who  made  It  wbst  it  Is  Is  now  being  refused  s  loan.     We  put  ever 

•  lidOO  In  Improvements — ditches,  fences,  buildings,  rteanni^ 
land.  *  *  «  It  is  surely  a  case  of  grosa  injtasUce.  for  he  hi.s 
always  basm  a  good  fanner,  an  hotvsst.  upright  man  In  every 
respect,  a  character  without  blot  or  blemlah.  whoas  friends  are 
leK'lon  Several  weeks  ago  some  neighbors  unknown  to  us — or, 
rachsr.  we  did  not  know  about  It — circulated  s  petition  securing; 
L<«arly  a  bundrsd  names  of  the  best  farmers  and  buciness  men 
hare,  raoomnvodlng  that  a  loan  be  granted  to  th«  amount  suffi- 
cient to  radeem  his  home.  In  view  of  all  thla  he  U  rejected. 
How  can  w«  get  Justice?  Now  we  are  asked  to  vacate  by  Pebruary 
SB.  but  w«  hava  no  Intention  of  doing  anything  of  the  kind,  for 
tf  w«  evar  laava  It  ws  wUl  not  get  It  back.  So.  Mr.  TatiAX.  you  see 
where  wa  ar«.  I  am  asking  If  thars  Is  any  way  that  yuu  can 
totarcade  for  us  with  the  Farm  Credit  Administrator. 

I  am  sorry  to  state  that  I  know  of  no  way  In  which  a 
successful  intarveoUon  can  be  made.  I  want  to  say  this, 
however,  that  today  the  Committee  on  Agriculture  Is  report-  i 
loc  favorahly  a  bill  that  will  make  more  flexible  funds  now  ; 
at  the  dtepoeal  of  the  Farm  Administration  and  will  enable 
them  to  make  additional  funds  available.  I  want  to  solicit 
your  support  of  that  btll  and  in  the  near  future  I  want  to 
present  to  you  for  your  consideration  many  similar  cases 
of  abortive  relief  for  farmers  who  have  been  aold  out  by 
this  dictatorial  method  by  the  bureaucrats.     (Applause.]  j 

"  SoiUMl  Nirtnes^  principles  ".  indeed.  What  hollow  mock- 
try!  Just  travel  over  the  public  highways  in  Ohio  and 
ebasr^e  the  biearhing  boaes  or  ;vorthy.  honest,  and  upright 
farm  dtiaens  who  have  loat  their  all  and  been  set  out  in  the 
roads  by  your  so-<alled  "  sound  bustneas  principles  "  as  pro-  i 
mulcated  and  administered  by  your  white-coUared  Incom- 
petent appraisers  and  ofliriats  Loan  costs  should  be  Utw. 
•o  you  say.  then  why  not  give  us  a  statement  in  numbers 
and  In  amount  of  the  fees  that  were  collected  from  distressed 
farmers,  whose  applications  were  rejected  but  whose  money 
was  reiainad.  Would  you  caU  it  cooperation  to  have  one  of 
your  Main  Street  appraisers  turn  down  the  application  of  a 
hard-working  farmer  merely  because  he  could  not  meet  your 
questionable  crop  estimate  and  approKimatMxis  or  if  the 
color  of  his  soil  was  not  quite  to  the  fancy  of  your  augunng 
soil-boring  iiests?  The  proof  of  the  pudding  is  in  the  chew- 
ing of  the  string:  and  the  add  test  of  your  vaunted  coopera-  ! 
tion  and  your  sound  financing  lies  in  the  undeniable  fact 
that  you  have  not  nearly  enhaiisted  the  funds  authorized 
by  the  Seventy- third  Congress,  and  that  many  more  re-  i 
>ecUons  were  aaade  than  were  loans  granted,  that  these  ' 
rejections  in  hundreds  of  cases  were  wholly  unjustified  and 
uncalled  for.  and  that  today,  instead  of  retaining  competent 
qualified  employees,  you  are  reducing  and  cutting  your  per- 
sonnel and  sendiog  eflkient  employees  iiack  to  their  homes.  , 
and  that  rank  discrimination,  favoritism,  and  plain  nlncom- 
poofMsm  prevails  and  donunates  from  A  to  Loard.  In  con- 
tradiction and  comparison,  regardless  of  all  the  criticism,  and 
most  of  it  is  Justified,  heaped  on  the  heads  of  the  bureau- 
crats who  direct  the  affairs  of  the  H.  O.  L.  C.  I  would  rexmnd 
you  that  the  fi.  O.  L.  C.  has  at  least  used  the  funds  that 
were  authorised  by  Congress  for  them  to  use.  Qranting  that 
enormous  amounts  have  been  used  indiscreetly  and  no  doubt 
iUegally  for  the  granting  of  wholesale  loans  and  for  the 
liquidating  of  mortgage  Indebtedness  held  by  insolvent  finan- 
cial tnsUtutlQns.  yet  these  boreaocraU  of  the  H.  O.  L.  C. 
>My  at  toast  used  the  funds  aathortaed  and  allowed  for  the 
reOnaQclng  of  home  mortgages.  Press  dispatches  recently 
tadlcated  that  the  H.  O.  X*.  C.  soon  wouM  ask  Congress  to 
add  11^50.000,000  to  iU  available  OKpttaL  > 


As  you  are  all  awarp.  much  prewsure  has  been  used  to  urge 
the  authoriz-ation  of  more  bonds:  su?ifestions  have  ranged 
from  11,000.000.000  to  $3,000,000,000.  and  several  bills  ca  ling 
for  thoee  amounts  have  been  introduced  In  the  House  of  llep- 
reaentatives.  I  be<j  to  call  attention  that  on  January  17, 
1935.  I  Introduced  a  bill  authorizing  additional  bondi  of 
1 1.250. 000. 000.  My  bill  will  relieve  nearly  double  the  num- 
ber of  home  omners  who  are  really  In  di&trejis  because  the 
limitation  of  the  maximum  amount  which  can  be  obtain' .<d  is 
$7,500  in-stead  of  $14,000. 

While  there  are  instances  and  cases  of  where  a  Larger 
amount  than  $7,500  is  required  to  save  the  home  of  the  appli- 
cant, yet  in  Ohio  I  venture  to  say  that  a  Unrutation  of  $'.'.500 
will  take  care  of  and  save  the  homes  of  95  percent  of  distrc  ssed 
owners.  Under  section  4  (1)  in  my  bill  the  acid  test  which 
every  applicant  niu.-it  take  Ls  the  real  need  and  distre?^  of 
the  individual.  He  actually  must  t>c  unable  to  finance  his 
bidebtedness  through  other  means,  agencies,  or  institut  ons. 
That  IS  the  test:  that  is  the  determination.  But  for  those 
thousands  and  hundreds  of  thousands  of  unfortunates  who 
are  threatened  with  foreclosure  proceedings  and  the  confisca- 
tion of  their  homes  by  tho^e  ravenous  Shylocks  and  plunder - 
bunds,  whose  insatiable  appetite  for  more  property,  more 
money,  and  more  blood  remains  unappeascd.  whose  hu  igry 
maws  gape  wide,  whose  slimy  bellies  still  slap  their  backb  )nes 
and  cry  out  for  more  and  more  human  food  and  human 
carcasses.  I  am  asking,  requesting,  and  demanding  a  5 -year 
moratorium  from  foreclosure  by  these  inhuman  vulturei>  and 
hyenas. 

[Here  the  gavel  fell.l 

Mr.  OLIVER,  ilr.  Chairman.  I  yield  2  minutes  to  the 
gentleman  from  Oregon  (Mr.  Pmcxl. 

Mr  PIERCE.  Mr.  Chairman.  I  have  asked  for  2  minutes 
because  I  could  not  get  an  opportunity  to  ask  a  question  of 
the  gentleman  from  Ohio  IMr.  Ttuaz].  The  Farm  Credit 
Administration,  and  I  certainly  hold  no  brief  for  this  de- 
partment, is  loamog  more  money  today  on  farms  in  the 
United  States  than  farmers  can  pay  interest  upon.  The  net 
profit  from  farms  mortgaged  will  not  be  found  sulllciert  to 
pay  interest  and  amounts  coming  due  each  year.  I  very 
much  fear  that  there  will  be  many  foreclosures  if  there  Ls 
not  an  advance  In  the  pnoe  of  farm  products,  resulting  in 
this  departnaent  of  the  Oovemment  owning  many  fai-ms. 
There  are  not  enough  net  profits  on  the  farms  today  to 
pay  the  expense  of  the  farmer  and  the  interest  on  the 
money  that  the  Farm  Credit  is  loaning.  Commodity  prices 
are  decidedly  too  low.  That  is  the  trouble:  and  if  prices  do 
not  advance,  we  certainly  have  trouble  ahead. 

Mr.  WEARDt.    Mr.  Chatrman.  will  the  gentleman  y.  ;ld? 

Mr.  PII3tCE.     I  yield  if  I  haw  the  time. 

Mr.  WSARIN.  I  think  tlie  gentleman  will  agree  with  me. 
will  he  not.  that  it  is  unfortunate  our  Farm  Credit  unit  in 
some  tt^stances  have  been  foreclosing  mortgages  rather  tlian 
refinatvcing  them  on  some  of  these  farms,  and  then  a'ter 
they  have  foreclosed  them  they  have  turned  around  and  .'-old 
those  farms  to  some  speculator? 

Mr.  PIERCE.     Without  a  doQar  down. 

Mr.  WKARIN.  Without  a  dollar  down:  and  they  h.ave 
sold  them  for  less  than  they  could  have  reflnanced  thtMii 
for  in  the  Inierest  of  the  owner  of  the  farm,  who  is  Iwttcr 
able  to  operate  tt. 

Mr.  PIERCE.  Ttiaf  has  been  going  on  all  over  the  couivry 
tn  every  State  of  the  Union. 

Mr.  OLTVKR.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Massachusetts  (Mr.  Hbalst]. 

Mr.  HEAUfY.  Mr.  Chatrman.  the  gentleman  from  C^io 
[Mr.  TtTTMcl  and  the  gentleman  from  Oregon  [Mr.  PiCT-rl 
have  Just  called  to  your  attention  the  situation  confront  ng 
owners  of  farms.  I  desire  to  again  refer  to  the  urgent  ner"!S- 
slty  of  securing  an  additional  appropriation  for  the  Home 
Owners'  Loan  Corporation  In  order  that  It  may  continue  to 
exercise  its  functions.  There  are  about  500.000  home  owners 
in  this  country  whof«  appUcaUotM  meet  all  of  the  eligibility 
qualifications  of  the  home  owners'  loan  legislation  and  retni- 
latiotr:  set  up  thereunder.  There  are  about  a  million  applira- 
taoos  pecdlnc  ailogsther.    U  ttatrt  wers  guOcieDt  funds. 
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the  time  and  that  our  foU  iUPldy  to  toercuing  by  reason 
of  the  inability  of  f  ordcn  ntttiaos  V>  P*^  us.  and  U  you  con- 


been  set  out  in  the  road  by  the  anenn  oecauM  a 
"  sound  business  principles." 
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these  500.000  applications  nataxmlly  would  be  closed  by  the 
Home  Owners'  Loan  Corporation.  Tnasmurti  as  distress  Is 
one  of  the  qualifications  fm  securing  a  loan,  it  must  seem 
obvious  that  unless  we  do  provide  funds  for  thto  organization 
to  carry  on  its  fimctions,  a  majority  of  these  500,000  homes 
will  eventually  be  foreclosed.  In  thto  session  of  Congress  a 
broad  program  of  social  legislation  to  before  us.  We  are  con- 
cerned with  security  legislation,  security  for  persons  out  of 
employment  and  security  in  old  ag«.  Certainly  it  seems  to 
me  that  the  jM-imary  subject  we  should  consider  In  our 
security  program  Ls  the  matter  of  securing  the  hwnes  of  our 
people.  When  the  funds  of  the  H<Hne  Owners'  Loan  Cor- 
poration became  exhausted,  or  when  it  was  indicated  that 
only  those  appUcatioiis  which  were  in  the  legal  departments 
of  the  various  Horn*  Owners'  Loan  offices  could  possibly  be 
taken  care  of.  the  bapks  and  private  lending  organizations  of 
the  country  began  fbreclosure  proceedings.  I  know  of  one 
instance  where  a  baik  started  foreclosure  proceedings  on  22 
parcels  of  property,  and  the  ownws  of  these  properties  all 
had  their  appUcatloha  pending  in  the  Home  Owners'  Loan 
Corporation. 

Some  of  them  had  been  filed  tor  a  year  or  6  months  pre- 
vious to  the  time  when  it  was  indicated  that  the  funds  would 
become  exhausted,  "niose  people  ought  to  be  enUUed  to  the 
benefits  that  have  flowed  from  thto  legislation.  They  filed 
their  application  in  time.  Tliey  are  the  people  we  intended 
to  help  when  we  passed  the  legialaUon.  The  alarming  fact 
is  that  if  we  have  another  wave  of  wholesale  foreclosures,  the 
very  things  that  we  tried  to  avert  are  bound  to  happen.  We 
are  going  to  dispossess  these  peoide  from  their  homes;  we 
are  going  to  disrupt  the  family  unit  and  put  these  people  out 
on  the  street.  Such  action  will  produce  a  ruinous  effect  upon 
real-estate  values  throughout  the  country. 
Mr.  PIERCE.  Mr.  Chairman,  win  the  gentlonan  yield? 
Mr.  HEALEY.     Yes. 

Mr.  PIERCE.  We  have  some  resfdutions  before  the  com- 
mittee to  investigate  the  Home  Loan  group.  I  for  one  would 
like  to  see  that  inrestiffation  made.  D  that  investigation 
goes  on.  how  does  the  gentleman  tWnk  it  wcuW  look  to  the 
world  to  put  another  thousand  million  dollars  in  theh-  hands? 
We  would  be  Investigating  with  one  hand,  and  with  the  other 
hand  turning  over  a  billion  dollars  to  them. 

Mr.  HEALEY.  I  believe  the  Congress  ought  to  pass  an 
additional  appropriation  at  once  to  continue  the  Home  Own- 
ers' Loan  Corporation,  because  the  iwivate  lending  agencies 
and  the  bankers  and  insurance  companies  do  not  realize  that 
it  is  to  their  own  benefit  to  preserve  their  own  security  by 
helping  the  home  owners.  Instead  of  scaling  down  the  mort- 
gages to  the  genuine  appraisal  values  and  extending  to  these 
people  the  provisions  of  the  Home  Owners'  Loan  mortgage, 
namely,  amortizaUon  over  a  long  period  of  years,  calling  for 
payments  of  principal  and  interest  commensurate  with  the 
home  owners'  income,  they  are  instoUng  upon  their  pound  of 
flesh  upon  the  terms  of  their  mortgages,  and  are  foreclosing 
them  by  the  wholesale.  ^  ^  ^ 

Mr.  PIERCE.  I  read  the  gentleman's  speech  before,  and 
if  I  remember  right,  he  criticized  the  Home  Board. 

Mr  HEALEY.  I  have  never  criticized  them.  I  merely 
unjed  in  that  speech  the  passage  of  an  additional  appropria- 
tion for  the  Home  Owners'  Loan  Corporation,  in  order  that 
home  owners  who  have  appUcatfons  pending  may  receive 
the  relief  they  merit. 

Mr.  PIERCE.  I  am  criticizing  them.  They  are  thoroughly 
incompetent.    They  should  all  be  investigated. 

Mr.  TRUAX.  They  aU  ought  to  be  investigated  on  gen- 
eral principles:  aU  Oovemment  loaning  agencies. 

Mr.  HEALEY.    I  am  simply  calling  to  the  attention  of 

Congress  the  urgency  for  bringing  in  legtolation  providing 

for  an  increased  appropriation  for  thto  Corporation  so  that 

it  may  continue  to  function. 

[Here  the  gavel  felLJ 

Mr.  OLIVER.    Mr.  Chairman,  that  exhausts  the  general 

debate.    The  Clerk  may  read. 
The  Clerk  read  as  foUows: 


approved  Jun*   12.  1994   (48  Btat.  »45),  inrhirttllg  pMMOal 

ices  witiiout  regard  to  civU-senrlce  lawa  and  rsgxdattons  or  ths 
Classincation  Act  of  1933.  as  amended,  •tenograpblo  rmorting 
serrlcea.  by  contract  It  deemed  neceasary,  wlttiout  ragard  to  sse- 
tlon  3709  at  the  Revised  StatutM  (U.  S.  C  Utla  41.  8K.  S).  con- 
tingent expenses,  printing  and  binding,  traveling  •zpenaas,  and 
such  other  expenses  as  the  President  may  deem  neoeasary.  040.- 
000.  together  wltti  not  to  exceed  SSS.OOO  of  the  unaxpended  bal- 
ance of  the  af^-oprlaUon  for  this  purpose  for  the  fiscal  ysar 


For  the  purpoae  of  canytng  lata 
4  of  the  act  enUtled  "An  act  to  ' 


tlis  provlsloas  at  section 
the  Tariff  Act  erf  1930  ". 


1935. 

Mr.  BREWSTER.    Mr.  Chairman,  I  offer  an  amakdment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Burmm:  Page  S.  strlks  out  Unas 

4  to  16,  Inclusive. 

Mr.  BREWSTER.    Mr.  Chairman,  thto  section  provides  the 

funds  for  carrying  on  reciprocal  trade  agreements. 

A  dramatic  Illustration  of  the  unfortunate  position  of 
America  in  the  negotiation  oi  these  agreements  to  now  beian 
us  when  the  Congress  of  Brazil  to  considering  whether  or  not 
they  will  reduce  the  tariff  duties  of  the  United  States,  and  the 
Congress  of  the  United  States  has  no  opportunity  whatso- 
ever to  say  a  single  word  or  even  to  find  out  what  the  provi- 
sions of  ^he  treaty  are. 

I  believe  that  thto  humiliating  situation  must  make  Mem- 
bers of  this  House  on  both  sides  desire  very  earnestly  that 
we  shall  first  t»e  provided  with  knowledge  regarding  these 
conditions  before  treaties  shall  be  made  operative.  I  ask  ths 
Members  of  this  House  to  strike  out  thto  provision  and  to 
refuse  to  provide  funds  until  we  can  have  knowledge  as  to 
what  is  going  on  and  what  may  be  contemplated. 

It  is  urged  by  the  defenders  of  these  agreements  that  pub- 
lic hearings  be  held  at  wrich  proposed  reductions  in  tariff 
rates  may  be  considered.  Unfortunately  the  public  notice  of 
the  Committee  for  Reciprocity  Information  in  charge  of  these 
ex  parte  proceedings  does  not  bear  out  the  contention.  I 
hold  In  my  hand  a  copy  of  the  instructions  regarding  the 
procedure  issued  by  the  committee,  which  states  explicitly 
that  "  any  oral  presentation  of  views  held  shall  not  be  in  the 
nature  of  a  public  hearing." 

I  also  hold  a  copy  of  the  announcement  of  the  intention 
of  the  Secretary  of  State  to  negotiate  a  trade  agreement  with 
the  Government  of  Canada.  There  are  enumerated  6«0  items 
which  are  interchanged  between  the  United  States  and  Can- 
ada, any  or  all  of  which  may  be  affected  by  the  proposed 
trade  agreement. 

Every  Industry  and  every  agricultural  producer  In  the 
United  States  must  carry  on  hto  activities  for  many  moi^hs 
to  come  with  Uito  unseen  sword  of  Damocles  8uq>ended  over 
whatever  products  he  may  turn  out.  Such  doubt  and  uncer- 
tainty must  iru;vltably  paralyze  even  the  venturesome  spirit 
of  Americans.    Iliey  know  not  when  the  sword  may  falL 

Chiefly  involved  in  the  threat  are  American  producers  of 
agricultural  and  animal  products,  lumber  and  its  manufac- 
tures, meat  and  dairy  products,  and  fish  and  furs,  which 
In  the  past  have  been  imported  in  large  quantities  from 
Canada.  Manj'  of  these  products  are  of  vital  concern  to  the 
prosperity  of  Maine,  as  well  as  of  many  other  States.  The 
importation  of  some  of  these  items  has  greatly  dlmlntohed 
under  the  operation  of  our  existing  tariff  laws,  which  now 
by  Executive  action,  without  reference  to  the  Congress,  may 
be  changed  and  America  committed  for  3  years  to  leave 
these  barriers  down,  with  possible  resultant  disaster  to  pro- 
ducers In  manj  lines  and  no  power  to  relieve  the  situation 
by  the  Congress;  of  the  United  States,  except  as  it  shall  pro- 
vide further  aid  from  the  PubUc  Treasury  for  the  additional 
millions  that  win  be  in  need. 

Articles  upon  the  free  list,  such  as  wood  pulp  and  news- 
print which  urtjently  demand  protection  under  every  proper 
application  of  the  protective  principle,  may  atoo  see  any 
prospect  of  protection  go  glimmering  with  a  stipulation 
which  to  within  the  power  of  the  negotiations  that  they  shaU 
remain  upon  the  free  list  for  at  least  3  years  and  thus  end 
any  hope  of  relief. 

The  entire  economic  structure  of  our  country  may  undergo 
profound  alteration  by  those  responsible  for  the  negotUtion 
of  these  agreements.  Ilie  paralyzing  effect  of  thto  procedwe 
upon  our  economic  life  can  hardly  be  exaggerated  nor  the 
devastating  result  to  agriculture  and  Industry  of  the  tariff 
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chances  that  may  emerie.  The  trade  acreements  thus  far 
nefoClated  are  of  minor  importance  compared  to  that  with 
Canada. 

Wtthln  another  12  months  these  reciprocal  trade  agree- 
ments are  altocether  likely  to  be  one  of  the  major  issues 
before  the  people  of  the  United  States. 

Mrs.  KAHN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BREWSTER.     I  yield. 

Mrs.  KAHN.  It  is  presumed,  then,  that  the  Congress  of 
Brazil  will  have  knowledge  of  what  articles  are  being  con- 
sidered and  what  the  duties  are  to  be  before  the  Congress 
of  the  United  States  even  knows  the  names  of  the  articles 
that  are  under  consideration? 

Mr.  BREWSTER.  The  gentlewoman  la  correct,  unless  the 
Brazilian  Congress  Is  compelled  to  vote  blindfolded,  which 
I  do  not  think  Is  the  case. 

Mr.  rTTTJCTV  Mr.  Chairman,  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman,  some  days  ago  I  called  the  attention  of 
the  Bouse  to  the  treaty  pending  with  Sweden  with  respect 
to  matches.  There  were  various  discussions  of  that  ques- 
tion, and  it  appeared  from  the  discussion  that  Norman 
Davis,  the  Itinerant  ambassador  of  the  administration,  was 
repr«sented  by  a  proxy  at  a  meeting  of  an  international 
group  whose  purpose  was  to  write  this  tariff  and  put  the 
Kreuger  outfit,  the  Sweden  outfit,  in  the  saddle. 

If  the  amendment  of  the  gentleman  from  Maine  is  adopted. 
It  win  prevent  the  rw^^twg  of  this  treaty  which  will  destroy 
this  great  and  essential  American  Industry,  which,  in  wa^es 
and  products,  disburses  some  115,000.000  to  the  American 
people.  I  thoroughly  concur  in  the  gentleman's  amend- 
ment: and  may  I  say  in  this  connection.  Mr.  Chairman, 
that  the  tariff  treaty  with  Cuba  ha-s  resulted  in  vegetables 
from  Cuba  coming  In  and  destroying  the  Florida  vegetable 
grower,  wiping  him  out,  and  in  desti-oylng  the  potato  grow- 
ers of  the  northern  sections  of  the  country. 

Mr.  McREYNOLDS.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  CULKIN.     I  yield. 

Mr.  McRETNOLDS.  I  did  not  qu  te  understand  the  con- 
nection the  gentleman  said  Mr  Da^is  had  with  this  inter- 
national group.  I  am  familiar  with  what  I  read  in  the 
RxcosD  some  time  since  about  the  gentleman's  charge  that 
Mr.  Norman  Davis  had  some  connection  wi'.h  and  was  trying 
to  get  an  agreement  relative  to  maixheti. 

Mr.  CULKIN.  Mr.  Chairman.  I  may  say  to  the  gentleman 
from  Tennessee  that  my  Information  as  to  that  came  from 
two  articles  which  api)eared  In  the  New  York  Times  about 
a  year  ago.  a  detailed  statement  of  the  meeting  at  Orey- 
stone.  the  palatial  siimmer  home  of  Samuel  Untermyer,  in- 
ternational attorney:  and  It  was  ststed  that  Price.  Water- 
bouse  k  Co..  an  international  accoimting  firm,  having  its 
roots  in  England,  was  representing  Norman  Davis  at  the 
meeting.  That  Is  my  authority.  Now.  I  do  not  wish  to  Im- 
pugn the  personal  integrity  of  Mr.  Davis  in  any  way.  I  may 
say  to  the  gentleman. 

Mr.  McREYNOLDS.  Does  the  gentleman  understand 
that  this  meeting  of  which  he  speais  was  particularly  for 
the  purpose  of  negotiating  a  tariff? 

Mr.  CULKIN.  The  purpose  of  this  meeting,  as  I  am  ad- 
vised, was  to  obtalD  a  preferential  tariff  from  the  United 
States  lUMter  the  treaty  and  to  Increase  their  quota  of 
match  shipments  to  America,  ostensibly  for  the  purpose  of 
reimbursing  American  invef^tors  who  had  been  defrauded  by 
this  Kreuger  swindle  to  the  tune  of  $250,000,000.  In  other 
wortti.  I  may  say  to  the  gentleman,  the  American  match 
Industry  was  to  be  sacrificed  in  order  that  the  Kreuger 
swindle  might  be  rectified.    That  Is  a  fair  inference. 

Mr.  McRETNOLDS.  Did  the  gentleman  understand  that 
Mr.  Norman  Davis  is  not  In  anywise  interested  with  these 
foreign  match  companies;  that  while  it  is  true  that  at  one 
time  he  was  employed  as  one  of  the  members  of  an  Inter- 
national  conunlasion.  one  member  being  appointed  by  Eng- 
land and  one  by  Sweden,  deallnc  wltli  bondholders  who  had 
bousfat  some  of  these  stocks  from  these  match  companies  as 
Ike  gentleman  luggeeta.  yet  Mr.  Da^is  was  hi  nowise  con- 


nected with  this  Government  at  the  time  that  he  had  to  do 
with  this  employment? 

Mr.  CULKIN.     I  will  answer  the  gentleman. 

Mr.  hlcRETtiOLDS.  May  I  just  say  further  that  at  rio 
time  has  he  been  interested  directly  or  indirectly  in  tryir.g 
to  procure  any  agreement  between  this  Nation  and  tlie 
Swedish  Nation  r(  lative  to  the  match  issue;  and  I  want  <i 
say  further,  if  the  gentleman  will  permit,  that  I  have  a 
statement  in  my  ofiQce  caust-d  by  a  statement  the  gentleman 
made  on  the  floor  not  long  since,  from  Secretary  of  Sta-e 
Hull,  m  which  he  .says  that  Mr.  Davis  had  never  discussed, 
directly  or  indirectly,  or  suggested  anjrthlng  relative  to  this 
reciprocal  trade  agreement  to  which  the  gentleman  refers. 

[Here  the  gavel  fell.) 

Mr.  CULKIN.  Mr.  Chairman,  I  ask  unanimous  consent  u> 
proceed  for  5  additional  minutes. 

The  CHAIRMAN.  Is  there  obJecUon  to  the  request  of  tlie 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  CULKIN.  May  I  answer  the  gentleman  in  this  wis^;: 
I  a.ssure  the  gentleman  I  do  not  Impeach  the  personal  in- 
tegrity of  Mr.  Norman  H.  Davis. 

I  do  not  question  his  personal  integrity,  but  I  do  moit 
emphatically  question  the  propriety  of  his  representing  the:ie 
committees  in  connection  with  an  International  group  meet- 
ing at  Graystone,  I  think  is  the  name  of  the  place,  and  beii.g 
represented  by  this  firm  of  accountants  who  uncovered  tlie 
swmdle.  As  I  say.  I  question  the  propriety  of  his  appear- 
ing m  that  connection,  although  I  will  say  to  the  gentleman 
I  do  not  think  he  ha/;  any  financial  connection  with  tlie 
matter.  However.  I  mo-st  emphatically  question  the  pro- 
priety of  the  ambas.sador  at  large  of  the  administratun 
in  throwing  the  prestige  of  his  connection  with  the  adminii- 
tration  into  the  matter  and  where,  according  to  the  current 
press  reports,  he  wa-s  reported  as  beini?  represented  by  pioxy 
by  the  firm  of  Price,  Waterhouse  L  Co.  That  is  my  senti- 
ment and  I  hop>e  I  make  myself  clear  to  the  gentleman. 

Mr.  McREYNOLDS  I  read  what  the  gentleman  from 
New  York  iMr.  Culkin)  had  to  say  in  reference  to  that  mat- 
ter. I  was  not  on  the  floor  at  the  time,  but  I  thought  tlie 
gentleman  was  evidently  speaking  from  newspaper  articles 
and  such  other  infurmation  as  he  had.  May  I  state  th.it 
I  have  talked  to  Mr  Davis  about  this  matter,  and  he  says 
It  IS  absolutely  false,  and  that  he  has  had  no  one  repre- 
senting him  at  any  time  m  trying  to  procure  a  reciprocal 
trade  agreement  in  reference  to  matches. 

Mr  CULKIN.  Is  it  not  true  that  Nonnan  H.  Davis  wiis 
chairman  of  t\*o  of  these  international  committees? 

Mr.  McREYNOLDS.  What  two  does  the  gentleman  re- 
fer to? 

Mr.  CULKIN.  Committees  that  had  to  do  with  the  re- 
couping of  American  losses  m  this  enterprise? 

Mr.  McREYNOLDS.  That  Is  not  my  understanding.  I 
understood  he  was  chairman  of  the  one  commission  only, 
and  he  refused  to  accept  this  chairmanship  until  he  could 
get  leave  of  absence  from  the  Government,  or  imtil  such 
time  as  he  was  not  any  longer  connected  with  the  Govern- 
ment. Last  summer  he  finished  the  purpose  for  which  he 
was  employed,  and  I  would  like  to  have  the  gentleman  bear 
in  mind  that  never  at  any  time  was  he  connected  in  a  rep- 
resentative capacity  with  any  of  these  foreign  concerns.  He 
was  representing,  as  I  understand  from  hun,  American  peo- 
ple who  had  purchased  bonds  from  these  concerns. 

[Here  the  gavel  fell.] 

Mr.  CLXKIN.  Mr.  Chairman,  I  ask  unanimous  consent  to 
proceed  for  5  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

"niere  was  no  objection. 

Mr.  CULKIN.  Mr.  Chairman,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rzcoao  and  to  include  therein 
this  article  from  the  New  York  Times,  of  which  I  have  not 
the  date. 

Mr.  McREYNOLDS.  Mr.  Chairman,  resenring  the  right 
to  object,  what  date  and  to  what  does  it  refer? 

Mr.  CULKIN.    This  is  about  a  year  aco. 
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It    Is    not    one    of    ttiese    recent 


Mr.    McREYNOLDS 
articles? 

Mr.  CULKIN.  No.  It  is  simply  a  story  of  tills  meeting 
at  Greystone.  Mr.  Untermyer's  place.  May  t  say  Mr.  Unter- 
myer, in  my  opinion,  is  now  substituted  for  the  Congress  of 
the  United  States?  A  millionaire  lawyer  ia  writing  the  tariff 
of  the  United  States  for  a  mllUon-donar  fee  in  place  of 
Congress  writing  the  tariff. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  McREYNOLDS.  Mr.  Chairman.  I  will  have  to  object 
to  the  article,  not  having  seen  it. 

I  will  say  to  the  gentleman  that  if  I  eaw  the  article  per- 
haps I  would  not  object. 
Mr.  CULKIN.    The  paper  is  a  reputable  one. 
Bffr.     McREYNOU>8.    Oftentlmee    misstatements    have 
been  placed  in  newspapers  Just  as  they  have  been  in  refer- 
ence to  Norman  Davis. 

Mr.  CULKIN.  And  Just  as  they  have  been  in  reference 
to  Congressmen. 

Mr.  McREYNOLDS.    lliere  has  been  no  man  who  has 
been  held  up  to  slander  by  one  man  in  this  House  worse 
than  has  Norman  Davis,  when  he  stands  before  the  coimtry 
and  before  the  people  as  a  high-claas,  honorable  statesman. 
Mr.  CULKIN.    The  gentleman  will  recognin  that  in  my 
handling  of  the  Norman  Davis  phase  of  this  situation  I  was 
circumspect. 
Mr.  McREYNOLDS.    I  noticed  the  gentleman  was. 
Mr.  CULKIN.    I  did  that  largely  because  of  my   ac- 
quainUnce  with  the  brother  of  Nonnan  Davis.    I  do  not 
know  Norman  Davis  personally,  but  I  assumed,  being  of 
that  blood,  that  he  was  of  good  caliber.    However.  I  do  not 
see  why  the  gentleman  objects  to  admitting  a  report  of  this 
kind  in  the  Recorb.    It  is  a  matter  of  current  history. 

Mr.  McREYNOLDS.  Wotild  the  gentleman  object  to  my 
inserting  in  the  Rkcoro  at  the  same  place  a  full  and  com- 
plete statement  of  Mr.  Davis  as  to  this  transaction? 

Mr.  CULKIN.    I  would  consent  to  that,  and  I  think  It  is 

only  fair  to  the  gentleman.    I  believe  my  consent  ought  to 

be  preliminary  to  the  gentleman's  consent,  however. 

Mr.  VINSON  of  Kentucky.    Wffl  the  genUeman  yield? 

Mr.  CULKIN.    I  yield  to  the  gentleman  from  Kentucky. 

Mr.  VINSON  of  BZentucky.    I  would  like  to  Inquh^  wherein 

the  good  name  of  Norman  Davis  has  any  concern  In  respect 

to  this  section  which  the  gentleman  from  Maine  seeks  to 

strike? 

Mr.  CULKIN.  Mr.  Chairman,  I  do  not  care  to  yield  for  a 
lecture  or  a  declaration  of  ethics.    I  refuse  to  yield  further. 

Mr.  VINSON  of  Kentucky.  The  gentleman  refuses  to 
answer? 

Mr.  CULKIN.  I  refuse  to  be  lectured  by  the  genUeman 
from  Kentucky.  I  yield  to  the  gentleman  for  a  proper  ques- 
tion if  he  wishes  to  ask  me  one. 

Mr.  \'INSON  of  Kentucky.  Was  not  that  a  proper  ques- 
tion? 

Mr.  CULKIN.    I  do  not  think  It  was. 

Mr.  McREYNOLDS.    Will  the  gentleman  yield? 

Mr.  CULKIN.    I  yield  to  the  gentleman  from  Tennessee. 

Mr.  McREYNOLDS.  I  apfireciate  the  gentleman's  state- 
ment, and  I  am  sure  he  wants  to  be  fah*.  ITiere  is  a  little 
statement  here  that  was  sent  to  me  by  the  Secretary  of 
State,  Mr.  Hull,  soon  after  the  gentleman's  statement  ap- 
peared in  the  RBc<n9.  Reading  It  at  the  time,  I  did  not 
consider  it  was  necessary  to  put  It  In  the  Rboou,  but  since 
this  discussion  has  come  op  today,  win  the  gentleman  per- 
mit me  to  read  this  short  statement,  or  put  it  in  the  Rbcow? 

Mr.  CULKIN.  If  the  gentleman  win  consent  that  I  may 
insert  these  clippings. 

Mr  McREYNOLDS.  I  wiU  consent  If  the  gentleman  wiU 
consent  to  have  this  statement  by  Mr.  Davis  put  in. 

Mr.  VINSON  of  Kentucky.  Mr-  Chairman,  I  shall  have 
to  object  to  the  request  of  the  gentleman  from  New  York 
[Mr.  CxTLKiw]. 

Mr.  CULKIN.  Mr.  Chairman,  then  I  object  to  the  request 
of  the  gentleman  from  Tomessee.  The  battle  Une  is  widen- 
ing apparently. 


In  view  of  these  facts  and  in  view  of  these  peculiar  situa- 
tions that  arise  in  c<mnection  with  this  tariff-making  power 
wtilch  Congress,  In  my  view,  has  mistakenly  delegated  to  the 
Secretary  of  State  and  his  appointee,  I  rise  in  emphatic 
supp(»t  of  the  amendment  of  the  gentleman  from  Maine. 
[Here  the  gavel  fell] 

Mr.  McREYNOLDS.  Mr.  Chairman.  I  rise  in  OMMSition 
to  the  pro  forma  amendment. 

Mr.  Chairman,  about  the  16th  of  January,  the  gentleman 
from  New  York  had  some  remarks  to  make  about  this  same 
situation.  Sino;  that  time  I  have  received  a  statement  from 
the  Secretary  oi  State,  Mr.  HuU.  which  I  did  not  cmsider 
it  necessary  at  that  time  to  bring  to  the  attention  of  the 
House;  but  whenever  the  charges  are  reiterated  that  Nor- 
man Davis  has  had  any  connection,  directly  or  indirectly, 
with  respect  to  any  reciprocal  tariff  agreement  that  might 
be  entered  into  between  this  country  and  Sweden.  I  shall 
rise  to  deny  it  from  his  own  statement 

Norman  Davis  Is  an  international  character  and  be  has 
heretofore  been  slandered  on  this  floor  by  Members  of  this 
House  when  s<nne  of  his  friends  were  not  present  and  able 
to  take  up  his  defense. 

Why,  it  has  even  been  charged  on  this  floor,  by  a  gentle- 
man who  sits  here  on  the  front  row  [Mr.  TimcHaMl  that 
he  had  been  assured  by  responsible  individuals  and  that 
he  had  been  promised  the  official  record  at  an  early  date, 
that  Norman  H.  Davis  was  indicted  by  a  criminal  court  in 
Cuba  in  or  about  1913  and  that  he  became  a  fugitive  frcwn 
Justice.  He  further  stated.  "  Let  Nonnan  H.  Davis  deny  that 
he  was  Indicted  In  a  Cuban  criminal  court  and  became  a 
fugitive  from  justice."  The  distinguished  gentl«nan  made 
this  statement  on  the  floor  of  this  House  on  June  10,  1938. 
I  am  advised  by  Mr.  Davis  that  this  is  absolutely  untrue 
and  without  foundaUon.  and  that  he  was  never  indicted  In 
Cuba,  or  any  other  place.  I  am  sure  the  gentleman  wants 
to  be  fair,  and  I  now  call  upon  him  to  produce  his  proof  or 
forever  hereafter  hold  his  peace. 

Here  is  what  Secretary  of  State  Hull  says  about  the  recip- 
rocal trade  agreement  being  considered  relative  to  Sweden. 
There  1b  not  tlie  sllgliteet  foundation  in  fsct  for  the  published 
statement  that  Mr.  Norman  DbvIb  has  made  representations  to 
the  State  Department  concerning  the  American  tariff  on  matches. 
Mr  DaviB  has  not  dlscuased  any  phase  of  the  proposed  Swedish 
trade  agreement  or  any  other  trade  agreement  with  either  the 
Secretary  of  State.  Assistant  Secretary  Sayre,  or  any  other  offlcl^ 
or  officials  in  tlie  State  Department.  The  fact  may  be  recaUed 
that  a  year  ago,  on  January  8,  1934,  Mr.  Davis  gave  to  the  press 
a  published  statement  detailing  the  essential  phases  of  his  pro- 
posed activities  during  the  period  when  he  was  on  leave  of  absene* 
from  the  Oovemment  service  and,  of  course,  drawing  no  uovern- 
ment  salary. 

Mr.  Davis  was  not  on  the  pay  roU  of  this  coimtry  when 
he  served  the  American  bondholders  or  those  who  had 
bought  the  bonds  of  these  match  companies.  Neither  was 
the  man  to  whom  they  refer  a  representative  of  his  in  ref- 
erence to  any  tariff  agreement. 

Mr.  CULKIN,  Mr.  Chairman,  will  the  gentleman  yield 
there? 

Mr.  McREYNOLDS.  I  will  be  glad  to  yield  to  the  gentle- 
man. 

Mr.  CULKIN.    The  gentleman  says  he  was  not  on  the 
Federal  pay  roll  at  the  time  he  served  as  chairman  for  these 
bondholders  who  had  lost  their  money  in  this  Kreuger 
affair? 
Bfir.  McREYNOLDS.    Yea. 

Mr.  CULKIN.  But  he  did  serve  on  the  bondholders'  com- 
mission? 

Mr.   McREYNOLDS.    He    served    on   this   bondholders' 
commission  from  last  February  up  until  about  June,  during 
which  time  he  was  not  on  the  pay  roll  of  the  Oovemment. 
[Here  the  gavel  feU.l 

Mr.  McREYNOLDS.  Mr.  Chairman.  I  ask  unanlmooi 
consent  to  proceed  for  5  more  minutes. 

Mr.  OLIVER.  B4r.  Chairman.  I  move  that  all  debate  on 
this  paragraph  and  all  amendments  thereto  close  in  B 
minutes. 
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Mr  VIN80N  of  Kentucky.  Mr.  Chairman,  the  gentU?- 
man  from  Tennessee  has  asked  for  5  minutes  and  I  would 
like  to  be  recoimlaed  at  thte  point. 

Mr.  CULKIN.     I  object  to  that.  Mr.  Chairman. 
Mr.  OLIVDl.     Mr.  Chairman.  I  move  that  all  debate  on 
this  section  and  all  amendments  thereto  close  In  8  minutes 
The  moClon  waa  agreed  to. 

The  CHAIRMAN.     la   there  objection  to  the  request  cxf 
the  gentleman  from  Tennefiaee7 
There  was  no  objection. 
Mr.  CXJLKXM.    Will  the  gentleman  please  tell  the  Com- 

mittoe    T  do  not  like  to  encroach  upon  his  time 

Mr.  McRSTNOLDB.    I  yield  to  the  genUeman. 
Mr.  CULKIM.    JYSt  what  Norman  Darls'  connection  was 
with  tbflM  Amartcan  or  International  committees  on   the 
retwUdlns  of  the  Kreu«er  regime? 

Mr.  McRSTNOLDe.  All  I  know  Is  from  what  Mr.  Darls 
told  me.  A  great  deal  of  the  stock  of  two  of  the  concerns 
In  this  ouuuUi  and  one  abroad  had  been  sold  in  this  coun- 
try and  there  was  quite  a  mlx-up  In  theae  stocks  and  they 
appolntad  three  nrimmtsslonrrs  to  take  up  the  matter  and 
if  they  could  untangle  It.  and  he  was  chairman,  and 
w%M  an  ■wf'f**'"*"  and  a  Swede  on  the  committee. 
Aa  to  the  details  I  do  not  know. 

Mr.  CULKIN.    But  be  was  tmder  pay  then. 
Mr.  McRKYNOLDS.    No:  he  was  not  paid  by  the  Qovem- 
■Mot  at  all  while  he  was  repreaentlng  Kreuger  boodboki- 
«n  of  tht  United  Btatca. 

Mr.  CULKIN.  I  Biean  he  was  under  pay  from  theae 
tnHrnattonal  groupa. 

Mr.  McRSYNOLOe.    Not  at  any  Ume  while  he  was  ■errlnf 
««ir  0<nwmm»Bt 
Mr.  CUIXnf.    I  mean  after  that. 
Mr  McRIYNOLOa.    He  wa«  during  thla  Interim. 
Mr.  CULKIN.    The  gentleman  doee  not  know  wl^t  he 
reoalTtd  in  money? 

Mr  McRXYNOLDS  No;  I  did  not  ask  him  that  at  aU. 
I  wlU  lay  to  the  gentleman  from  New  York  I  think  he  has 
triad  to  be  vary  fair,  and  my  only  raaaon  in  appearing  in 
this  oiatter  to  because  I  felt  that  this  sutement  of  Secre- 
tary Hull  should  go  in  the  Racoao  and  correct  a  itatement 
that  has  been  made  In  reference  to  Mr.  Darls.  I  know  that 
Mr.  Davk  !•  a  high-dan  gentleman  In  every  respect  and 
^.^^m^ww%^wuim  the  respect  of  the  people  of  this  country. 

I  know  from  hla  own  statement  that  the  action  of  our 
Oovemment  has  not  been  embarraoed  in  any  way  by  hts 
action  In  representing  some  people  of  this  country  who 
bought  the  bonds  of  theee  corporations. 

Mr.  Chairman,  I  ask  unanimous  consent  to  Include  a 
short  statement  by  Ncmnan  Davis,  which  will  give  a  com- 
plete statement  of  his  employment. 

Mr.  CULKIN.  I  objected  to  that  sometime  •go,  but  I 
have  no  objection  to  that  now.  for  I  think  It  Is  no  more  than 
fair. 

The  CHAIRMAN.     Is   there  objection   to  the  request  of 
the  gentleman  from  Tennessee? 
There  was  no  ohjecClon. 
The  matter  referred  to  is  as  follows: 

Nbw    Touc    Crrr,    Jmnnmry   19.    /0J5. 

■TATKMBrr   MASS    IT    mMMAM    H.    DATTS 

My  kttcxrtlon  bM  been  called  to  a  prtm  dtapatch  from  Wachlng- 
ton.  BlcnMl  by  Jobn  T  Lambert,  and  publUbed  In  the  New  Tork 
American  on  January  18.  quoting  alleged  atatcoMata  ma<te  by 
J.  H  Weaver,  prealdent  oT  the  Ckitujabla  liatch  Co..  of  Cleveland, 
which.  I  uadarttand.  la  owned  by  a  Canadian  oorporatkm.  Vhat  I 
**  and  aooM  American -International  banking  Intercata  and  foreign 
iaal-*i  aaanikfactuftera "  have  baeought  the  Seeraiary  of  State  to 
reduoe  the  tariff  on  matchea  by  SO  percent  In  reciprocal  treaUea 
now  being  negotiated  with  foreign  eoontrtaa,  or  to  grant  foreign 
Maauiaeturara  a  quota  at  S.000j0eo  groaa  of  ■atehea  annnafly. 

There  Is  not  one  loU  of  truth  In  any  each  allegartona  The 
facta  are  that  I  am  not  Interaated  la  any  match  ciompanlea.  do- 
meetlc  or  foreign,  and  I  have  no  mteraat  wbatever  In  the  importa- 
tion of  foreign  matchea  Into  the  United  SlaSaa.  I  hava  never 
aiiggMlait  to  tlM  OaLialaij  at  State  er  anyooe  elae  that  the  tariff 
on  matches  be  reduced,  and  I  have  never  given  auch  a  matter 
any  thooght  or  eopalderatlon.  The  only  eoBneetton  I  have  had 
with  anything  relaUng  to  the  match  Indxiatry  I  explained  fiUly 
In  advanee  In  a  pubUc  atatement  on  January  C,   19S4. 


That  statement  read  as  foUowa: 

■  With  a  view  to  obtaininK  »  majilmum  recovery  for  the  many 
lhouB«nd»  of  Investors  who  unfortunately  purchaaed  securltlea  In 
the  »o-c«lle<1  '  Kreujrer  cotnpenlea  '.  the  protective  commltteee  for 
the  International  Match  and  Kreuger  A  ToU  debenture  holdera. 
with  the  concurrence  of  the  Swedlah  Match  Co..  decided  aocne 
monUu  a^o  to  appoint  a  comixUttee  compoeed  at  an  American,  a 
Swede,  and  an  Engl Uh man.  to  study  the  situation  of  the  three 
Kreuirer  coonpanleii  for  the  purpoee  at  fonnulaUng  and  reoommend- 
ing  a  plan  of  adjustment  or  reorganlzaUon.  I  was  Invited  to  head 
this  comnuttee,  but.  being  unwilling  to  drop  the  work  on  disarma- 
ment on  which  I  was  engaged  for  the  Oovcrnment.  I  was  unable 
at  that  time  to  give  a  dednlte  answer.  Aa  it  was  necessary  In  any 
event,  however,  to  prepare  oertaln  data  which  would  be  required 
for  the  guidance  of  such  a  committee  In  fnrtnulatlng  Ita  conclu- 
sions *Twi  auikli^  Its  reoommendaUons,  a  technical  organlaaUon 
was  set  up  for  this  purpoee  In  the  hope  that  by  the  time  this  pre- 
paratory work  was  completed  I  would  be  free  to  proceed  with  the 
proposed  task.  As  the  Dtaarmament  Conference  adjourned  last 
fail  until  the  latter  part  of  thla  month.  I  decided,  after  consulta- 
tion with  the  Prealdent.  to  accept  the  Invitation  mentioned  above 
upon  three  conditions: 

"  First,  that  my  work  aa  chairman  of  the  American  delegation  to 
the  Dlaarmameot  Conference  ahall  take  preference;  second,  that  I 
shall  work  on  the  Kreuger  matter  only  when  disarmament  does  not 
require  my  attention  and  when  I  am  spedflcaUy  granted  leave  of 
abeence  by  the  Secretary  of  State  and  am  receiving  no  compenaa- 
ttoo  from  the  Government;  and.  third,  that  aomeone  be  designated 
to  cciiahorate  with  me  in  the  Kreuger  work  and  to  art  as  my  alter- 
oaU  if  and  when  neceesary.  Mr.  George  O.  May  has  consented  to 
act  in  thla  capacity 

**  I  waa  granted  a  leave  of  absence  by  the  Government  from 
November  81  lact." 

As  my  service*  were  not  required  on  account  of  diaarroamant 
until  the  latur  part  of  May  l»3i.  I  did  devote  myealf  during  that 
Interim  —and  while  on  leave  from  Government  aervlee— to  the 
Kreuger  matter,  and  the  oommlttee  of  which  I  waa  chairman  com- 
pleted the  major  portion  of  the  work  It  had  been  requeated  to  do. 

With  the  asoepuoo  of  about  a  week  during  last  September,  when 
I  was  again  home  on  leave  of  abaeuee.  I  have  had  hothinc  further 
to  do  with  the  Kreuger  matter,  aa  Mr  May.  my  alternate,  has  dealt 
with  auoh  oukttera  aa  ramalaed  for  ooDaldarattoo. 

gven  thia  eoeunittee.  however,  has  had  nothing  whatever  to  do 
with  the  actual  operation  of  aay  of  the  match  nroperUea  ooocerned. 
or  the  imporutlon  of  matches,  aa  the  work  which  It  waa  aaked  to 
do  had  no  relauonahip  to  any  auoh  question  aa  that  of  eeeking 
markeu  for  any  match  produeti.  Tbe  committee  waa  concerned 
purely  with  matters  relaUng  to  the  dlaputea  between  the  three 
Kreuger  companlea.  and  the  formulation  oC  reoommandatloia  look- 
tng  to  readjustment  or  reorganlaaUoa. 

Mr.  VINSON  of  Kentucky.    Mr.  Chairman,  I  see  that  the 
smearing  campaign  continues.    Of  course,  I  think  that  all 
who  have  listened  to  the  splendid  statement  of  the  gentle- 
man from  Tennessee  will  agree  that  Norman  Davis  needs 
I  no  further  defense. 

'      I  want  to  call  the  attention  of  my  Republican  friends  to 
wtuit  t>^t*  motion  means.     I  serve  notice  now  that  I  Intend 
to  ask  for  a  division  of  the  vote  on  the  question  and  see 
whether  any  of  our  Republican  friends,  except  its  sponsor, 
the   gentleman   from    Maine,   will   vote   for   this   motion   to 
strike  out   the   paragraph   on   page   g   that  deals  with   the 
appropriation  for   the  "  Promotion  of  Foreign  Trade." 
A  few  short  hours  ago.  yesterday,  gentlemen  on  this  side 
i  of   the   aisie   were   vehement   in   their   denunciation   ol   the 
'  fact  that  there  had  not  been  sufUclent  public  hearings  under 
the  reciprocal  trade  agreement  provision.     I  call  attenUon 
j  to  the  fact  that  this  is  the  paragraph  that  appropriates  the 
*  money  for  the  public  hearings  under  the  reciprocal   trade 
I  agreements  act.     Now,  let  us  see  If  you  were  sincere  yes- 
I  terday   when  you   demanded   further  hearings   or   whether 
today  you  are  going  to  be  political  and  vote  to  strike  out 
the  money  appropriated  (or  this  purpose.     I  trust  the  gentle- 
man from  Maine  will  be  here  and  vote  for  his  moUon. 

My  Republican  friends  yesterday  expressed  fear  of  recipro- 
cal trade  agreements  and  what  they  were  going  to  do.  The 
only  fear  that  they  really  have  Is  the  fear  that  they  will 
have  iM>  issue  in  1936. 

Mr.  BREWSTER      WlU  the  gentleman  yield? 
Mr.  VINSON  of  Kentucky.     I  yield  to  the  gentleman  from 
Maine. 

Mr.  BREWSTER.  Does  the  gentleman  consider  a  public 
hearing  a  hearing  upon  tariff  rates  on  every  commodity  con- 
sumed in  the  United  SUtes? 

Mr.  VINSON  at  Kentucky.     I  cannot  understaiKl  the  gen- 
tleman's questioo.     I  might  take  time  to  figure  it  out — public 
hearings  are  public  hearings. 
Mr.  BREWSTER.     On  what? 
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Mr.  VINSON  of  Kentucky.  All  items  involyed  in  the  trade 
agreements  upon  which  h»artngK  are  sousht. 

Mr.  BREWSTER.    What  are  thoae? 

Mr.  VINSON  of  Kentucky.  The  notloes  are  published  In 
the  press  which  certainly  is  notice  to  all  the  industries  af- 
fected. You  have  a  publicly  printed  Hat  of  all  commodities 
which  may  come  under  tariff-trade  agreements.  This  para- 
graph of  the  bill  is  the  item  that  provides  the  money  for  the 
hearings  under  the  reciprocal  trade  agreonents.  I  want  to 
know  how  many  of  my  Republican  friends  will  vote  in  sup- 
port of  the  motion. 

Mr.  BREWSTER.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  VINSONof  Kentucky.    Yea. 

Mr.  BREWSTER.  To  ascertain  whether  or  not  the  gentle- 
man has  any  knowledge  as  to  a  proposed  treaty  with  C^an- 
ada.  about  to  be  negotiated. 

Mr.  VINSON  of  Kmtucky.  I  have  no  notion  of  what 
treaties  may  be  negotiated.  axMl  I  dare  say  that  the  gentle- 
man from  Maine  has  not  He  probably  fears  that  some- 
thing may  happen.  If  the  gentleman  had  been  here  at  the 
last  session,  he  would  have  heard  all  these  fears  expressed 
while  the  bill  was  under  dly^w^**".  but  nothing  has  eventu- 
ated as  yet,  so  far  as  I  have  infonnaUon.  that  affects  detri- 
mentally or  will  affect  detrimentally  any  guhstantlal  industry 
in  these  United  SUtes.  The  purpose  of  these  agreements  is 
to  benefit  our  industries,  sot  to  harm  them. 

The  CHAIRMAN.  The  time  o(  tlM  lenttoman  from  Ken- 
tucky has  expired.  All  time  hM  ex^ind.  Tltt  quesUon  is 
on  the  amendment  offargd  by  ttaa  itnttoman  from  Maine 
[Mr.  BuswsTiit]. 

Mr.  VINSON  of  Kantuoky.  Mr.  ChatTman.  o&  that  I  ask 
for  a  division. 

The  Committee  (UtMM;  and  ItaMt  wgr»-«7«  T;  no«s  84. 

So  the  amandmant  wm  rtjaotad. 

The  Clerk  read  as  foUowa: 

For  aalariea  of  Poralga  asrvtee  oAosrs  as  prpvMed  in  the  set 
approved  February  ».  Ittl  (U.  8.  O..  SuM^  vXX.  Utte  tt.  asos.  S. 
Sa  I :  talarlea  of  AmbasMkdors,  MlalBtart,  eoDSUls,  vlee  ooosuls.  and 
other  oncen  of  the  TThited  SUtes,  for  ths  period  actually  and 
neceaaarUy  occupied  In  reoalvtag  instrtaetloiis  aad  la  making  trana- 
lu  to  and  from  thalr  posts,  and  while  awaltiag  reoog&iUon  and 
authority  to  act  In  purcuaaet  with  tht  provtiloni  of  aection  1740 
of  the  Revised  Sututai  (U.  8.  C.  tlUe  U,  te.  121);  and  aalariea 
of  I^>r«lgn  Service  oOoeie  or  vies  eoawils  while  aetlng  as  Chargta 
d'Affairea  ad  Interim  or  whUe  in  charge  of  a  ooDSUlata  general  or 
consulate  during  the  abeanoe  of  the  principal  omoer,  $3,160,000. 

Mrs.  ROGERS  of  Massachusetts.    Mr.  Chairman.  I  offer 

the  following  amendment,  which  X  send  to  the  desk. 

The  Clerk  read  as  follows: 

Page  8  line  5.  after  the  word  "  olBcer  ".  atrllce  out  the  flgurea 
"  $3,150,000  "  and  insert  in  lieu  thereof  Vaa  flguras  "  $3,350,000." 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Chairman,  in  the 
President's  message  the  first  day  of  Congress  he  states,  in 
part: 

I  cannot  with  candor  teU  you  that  general  international  relaUon- 
ahlps  outside  our  borders  are  Improved. 

He  points  out  tJie  grave  danger  that  we  may  have  with 
foreign  countries.  Thla  amendment  I  offer  simply  restores 
to  the  Foreign  Service  the  $200,000  that  the  Budget  estimate 
removed  this  year.  The  Foreign  Service  Is  the  eyes,  the  ears, 
and  the  voice  of  our  national  defense.  It  is  our  first  line  of 
defense.  Trained  men  are  now  in  that  Service.  With  this 
cut  of  $200,000.  30  or  40  trained  men  will  lose  their  positions. 
It  is  not  a  question  so  much  of  their  losing  their  positions, 
but  of  our  losing  the  advantaflo  <tf  their  trained  service. 
Some  men  will  probably  have  to  be  removed  for  lack  of  efll- 
ciency:  it  is  proper  to  remove  them;  but  If  this  money  is  not 
put  back  into  the  bUl,  thare  will  be  no  replacements  for  the 
men  who  are  removed. 

The  organizatlGOs  for  peace  and  the  women's  organizations 
for  naUonal  defense,  who  were  hve  reeeiiUy.  are  heartily 
In  favor  of  restoring  this  $910,000  to  latatnrt  peace,  to  keep 
our  first  line  of  defense  strong.  Tbeae  women  may  disagree 
about  some  of  the  methoda  to  be  employed  in  preserv- 
ing peace,  but  thou  unite  in  beliaviof  timt  tbls  is  one  of  the 


essential  ones.  These  fine  men  in  our  Foreign  Service,  the 
finest  in  the  world,  come  from  your  State  and  my  State;  I 
believe  every  State  in  the  Union  is  represented  except  two. 
It  is  entirely  a  nonpartisan  question.  The  bill  was  originally 
Introduced  and  was  passed  in  order  that  ova  fine  young 
Americans  could  go  into  the  Service  whether  they  hsul  money 
or  not.  I  think  every  one  of  you  who  has  been  alnroad  re- 
cently must  realize  the  value  of  that  Service,  not  only  in 
keeping  us  out  of  war  but  in  protecting  our  commerce. 

The  entire  appropriation  for  the  Department  of  State,  for 
our  first  line  of  defense,  is  only  fifteen  one-hundredths  of 
1  percent  of  the  total  Federal  Budget.  The  Army  and  Navy 
represent  9  percent  of  the  total  Federal  Budget. 

I  listened  with  a  great  deal  of  pleasure  to  the  distinguished 
gentleman  from  New  York  [Mr.  BacoxI  as  he  gave  his  in- 
tensely illuminating  and  interesting  history  of  the  Foreign 
Service.  It  is  particularly  fitting  that  he  should  have  done 
80.  for  his  father  was  Under  Secretary  oi  State  and  later 
Secretary  of  State  under  President  nieodore  Roosevelt.  Mr. 
Bacox's  father,  as  we  all  know,  was  tremendously  interested 
in  improving  the  Foreign  Service  and  in  making  it  a  real 
merit  service. 

If  you  take  this  m<»ey  from  the  Foreign  Service,  you  wlU 
cripple  its  activities.  Just  as  the  Butmiu  of  Foreign  and  Do- 
mestlc  Commerce  was  crippled  when  the  trade  commissioners 
were  called  in  from  their  posts  and  discharged.  We  know 
what  the  result  of  that  move  has  been.  We  know  that  tha 
foreign  trade  of  this  country  has  vanished  into  thin  air.  Part 
of  that  loss  is  attributable  to  the  lack  of  trained  trade  com- 
missioners in  foreign  oountrles  to  keep  us  apprlatd  of  trade 
conditions.  Now  they  are  talking  of  sending  out  trade  oom- 
missloners  again— another  east  of  "  loeklnf  the  bare- door 
after  the  horse  has  been  stolen."  When  you  cripple  our  For- 
eign Service  you  do  something  more  than  toge  oommarM  or 
trade,  something  more  vital  to  this  country.  Tou  daal  with 
naUonal  safety,  and  that  means  human  Uvea— Amerteaa 
lives,  n  takes  years  of  training  to  make  a  FoMlgn  Bgrrioa 
officer.  You  cannot  change  your  mind  a  year  or  two  hanot, 
decide  to  put  these  men  back,  and  expect  to  have  an  aOolent 
service,  m  asking  for  this.  I  do  not  do  it  for  the  Republican 
Party  or  the  DemocraUc  Party  or  the  new-deal  party,  but 
for  every  party.  It  is  for  the  protection  of  evory  out  of  our 
people.  It  is  for  the  welfare  and  the  safety  of  tlM  Nation. 
I  earnestly  hope  that  this  amendment  will  be  agreed  to. 

Mr.  OLIVER.    Mr.  Chairman.  I  move  that  all  debate  upon 
this  amendment  close  in  5  minutes. 
Tiit  motion  was  agreed  to. 

Mr.  OLIVER.  Mr.  Chairman,  I  appreciate  the  deep^ inter- 
est  the  gentlewoman  from  Massachusetts  feels  in  the  Foreign 
Service  and  I  share  that  same  Interest.  The  State  Depart- 
ment and  its  Foreign  Service  are  the  special  and  confidential 
agents  of  the  Presid^it. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Chairman,  will  tha 
gentleman  yield? 

Mr.  OLIVER.  The  President  is  deeply  interested  in  mak- 
ing effective  the  Foreign  Service.  He  is  thoroughly  familiar 
with  what  is  now  being  done  and  he  is  now  having  a  thorough 
study  made  with  a  view  of  submitting  a  sum>lemaitary  esti- 
mate to  improve  the  Foreign  Service.  Attention  is  called  to 
that  in  the  oxxunittee's  report.  The  committee  went  Into  it 
very  fully,  and  the  apprehension  of  the  gentlewoman  from 
Massachusetts  that  the  Foreign  Service  will  be  seriously  hurt 
if  this  appropriation  is  not  restored  is  groundless,  I  can  assure 
her.  The  President  is  giving  special  consideration  to  this 
whole  matter  and  he  is  far  more  interested  in  it  than  any 
individual  Member  of  the  House  could  be,  because  it  is  abso- 
lutely essential  that  he  have  an  efficient  Foreign  Service  on 
which  he  can  rely  In  the  dally  contacta  be  has  with  foreign 
governments  through  the  State  Department. 

Tliere  Is  a  commission  now  studying  the  records  of  For- 
eign Service  ofllcers,  as  the  law  reqtdres,  and  tills  eaaaakmkoa 
will  eliminate  from  the  active  service  probably  »g  or  4$ 
ofllcers,  but  imtil  that  commission  reports  it  wHX  bgi  impo^* 
sible  to  know  what  additional  personnti  will  be  requirod  aad 
what  amount  to  appropriate  therefor.    The  irtiole  Add  to 


L 


.'ly 

J.,  t 

^ 

p 

"       ^^s 

g-y- 

'  '^''W. 

P 

"-.'^ 

-^^ 

v^ 

,^ 

^V*^M 

■*. 

^'t^SI 

* 

l^m 

•*he 

^  '^al 

v 

~^^9 

.* 

T'^        -St 

"S 

^tf3 

11 

'tr  f  ^^aM 

^^S 

JS 

'f  f^Pn 

^  ^wH 

^^v" 

19 

'a^hI 

f^T^^Hl 

I^S 

^smI 

1616 


CONGRESSIONAL  RECORD— HOUSE 


February  6 


being  studied  with  »  view  to  submitting  to  this  Congress  what  ' 
aum  should  be  apfiroprlated  to  care  for  the  additional  per- 
aonnel  required. 

I  ask  3rou  to  vote  down  the  amendment. 

Mrs  ROOURS  of  Maswarhuirlts.  Will  the  gentleman 
3neid? 

Mr.  OLTVER.    QUdly. 

Mrs.  ROOEJIS  of  Massachusetts.  I  was  going  to  ask  the 
chairman  if  the  President  was  not  very  much  interested  m 
this  approcK-latlon.  I  Icnow  when  the  author  introduced  the 
bill  axMl  through  his  fight  m  Congress,  which  was  during  a 
number  of  years,  the  President  was  very  much  interested, 
and  a<isi2ted  m  securlm;  the  passage  of  the  measure.  My 
fear  is  that  some  people  may  be  eliminated  and  the  Foreign 
aervlce  thereby  crippled  before  the  Senate  will  act.  I  feel 
that  we  should  be  protected. 

Mr.  OUVBR.  Some  will  be  eliminated.  As  the  gentleman 
from  New  York  [Mr.  Bacon  1  stated  this  morning,  they  will 
be  eliminated,  even  though  we  appropriated  a  larger  sum 
than  the  amendment  calls  for.  T^e  President  will  determine 
what  adrlltinnal  personnel  Is  needed,  and  Congress  cannot 
by  appropriating  money  compel  the  President  to  employ  any 
additional  personnel  for  the  Foreign  Service.  When  hf.  deter- 
mines what  personnel  Is  required  he  will  submit  an  estimate 
and  Congress  wUl  appropriate  the  necessary  funds. 

Mrs.  ROOKR8  of  Massachusetts.  But  this  is  such  a  small 
•urn.    The  President  can  increase  it  later,  and  I  hope  he  will. 

Mr.  OLIVER.  The  gentlewoman  from  Massachusetts,  I 
fear,  has  fallen  into  error  m  concioding  that  an  appropria- 
tion  at  this  time  will  preclude  the  Board  from  elimination 
at  officers  now  in  the  Service.  If  the  Board,  after  studying 
the  records,  recommends  the  retiremoit  or  elimination  of 
36  or  40  oOoera.  they  will  not  be  kept  because  appropriations 
are  available  to  pay  the  amount  of  their  Mlaries.  After  the 
Board  reports  the  Department  will  determine  what  additional 
personnel  they  will  ask  Congress  to  apfiropriate  for. 

Mrs.  ROOKRS  of  MaiiBarh»iiM,ts.  But  there  will  be  no 
repiacament  of  those  taken  out  without  this  appropriation. 

(Hrre  the  gavel  felL] 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  bgr  the  lady  from  Maasactausetts  [Mrs.  Rocxas]. 

The  question  was  taken:  and  on  a  division  (demaztded  by 
Mrs.  RooiM  of  Massachusetts)  there  were— ayes  24,  noes  72. 

8o  the  anendment  wms  rejected. 

The  Clerk  read  as  follows: 

CON  i&iaurium,  qcotas,  arc. 

For  pa3rmcnt  of  the  annual  coatntoattaoa.  qwotes  and  'or  ez- 
paoMB.  iDdudlxag  kiaa  by  wchaaga,  m  discharge  at  tbe  obligations 
of  Uia  United  Stataa  In  connecttofn  with  International  commia- 
alona.  congreaaea.  bureaus,  and  other  objects.  In  not  to  exceed  the 
rcapaetr**  amotmu,  as  folkyws:  Oap*  Bpartal  and  Tangier  Light. 
Coaac  o(  Idarooec.  gTM:  latemattonal  Bureau  of  WelghU  and 
Ueasures.  $4,343;  International  Biireau  for  PufaUcaXlon  of  Customs 
Taxlgs.  11.319;  Pan  American  Union.  smjaB.  Including  not  to 
exceed  $90,600  for  pnntlng  and  binding:  International  Bureau  of 
Permanent  Court  of  Arbitration.  $1,658:  Bureau  of  Interparlla- 
meatary  UolOB  (or  Promotion  at  iBtematlonaJ  Arbitration.  $7.$00; 
International  InsUtute  of  Agriculture  at  Home.  Italy.  $43,441.  in- 
cluding not  to  exceed  $11 .3M  for  the  salary  of  the  Amertran 
member  of  tlw  pcnnaaent  committee  (at  not  more  than  $<.000  per 
annum),  oompensation  at  sobordlBate  employees  without  regard 
to  tbe  Oaaalftcattoo  Art  of  1938.  as  ameiMled.  expenses  for  the 
maintenance  of  tbe  office  at  Borne,  including  purchase  of  necessary 
books  maps,  doruments.  and  newspapers  and  pertodleals  (foretgn 
and  doasasttc).  prtatmg  and  binding.  aUovanoes  for  living  quar- 
ters. Including  beat.  fuel,  and  light,  aa  autlxirlaed  by  the  act 
approved  June  M.  1030  (U  S  C  Supp  VII.  title  5.  sec  118a). 
for  the  use  of  tbe  American  member  of  the  permanent  committee. 
and  traveling  eapenaee  to  be  expanded  under  the  direction  of  the 
Becretary  of  State;  Pan  American  Sanitary  Bureau.  $30,438:  In- 
ternauonal  OOoa  of  Public  Health,  gSjOlg;  Bureau  of  Intema- 
t.ou&l  Telecommunication  Union.  Radio  Section.  $5,790;  Oovem- 
ment  of  Panama.  $350,000:  International  Sydrogmphte  Bureau. 
«433S;  Intar-ABMrlcan  Trade-Mark  Bureau.  $14,330:  Intema- 
uotuii  Bureau  for  Pretactlon  of  IntfusCrtal  Property.  $U77: 
Cofgas  Memorial  Laboratory.  $50,000;  American  International 
Instltxite  for  the  Protection  at  Cblldhood.  $9,000;  International 
Btatltlcal  Bureau  at  Tbe  Bague.  gl.OeO:  latamattonal  Map  of  the 
Wofid  on  the  Mlillontik  Scale.  $60;  InSaroaUonal  T>Bchnk»l  Com- 
mittee of  Aerial  Legal  Bxperta.  $350;  Convantlon  Belsttng  to  Liquor 
Tragic  In  ATrica.  $55:  International  Penal  and  PenltenUary  Com- 
mlalon.  $4,381.  badudtng  no«  to  aaeaad  $780  for  the  nrmessij 
iTpaai— a  at  the  nnin ml— lunar  to  nptmmmt  the  UntSad  mstaa  axi 
the  commisalon  at  tta  annual  meetings.  peraoDal  serrlcea  without 


regard  to  the  Classiflcmtlon  Act  of   1023.  aa  amended.  craTellng  ex- 

p«Tuse<».  and  such  other  expenses  as  the  Secretary  of  State  may 
deem  neteojiAry  Permsiient  Assoctattun  of  International  Road 
Ojr.jjrebses  »ja8  Inter r.ailonal  Labor  OrganixaUon.  $174,830;  and 
ImplementtPK  the  Narcotics  Convention  of  19'il.  $e.0S7;  in  all. 
$805,000.  together  with  such  additional  sums,  due  to  Increase.")  In 
rates  of  exchan^je  a.s  may  be  necessary  to  pay  in  foreign  currencies 
the  quotas  and  contr.bullona  required  by  the  several  treaiiea.  con- 
ventions, or  Uw8  establushii^  the  amount  of  the  obligation. 

Mr  OLIVER.  Mr  Chairman,  the  gentleman  from  Massa- 
chusetts [Mr  TnrKHAM)  wishes  to  raise  a  point  of  order  to 
that  part  of  thi.s  parajrraph  carrying  an  appropriation  for 
the  International  Labor  Organization  amounting  to  $174,630. 
If  the  point  of  order  Is  ovemiled,  then,  as  I  understand, 
the  gentleman  wusiies  to  move  to  strike  out  the  appropria- 
tion. In  view  of  the  fact  that  this  discussion  may  require 
some  time,  and  since  it  is  growing  late  and  some  of  the 
Members  may  want  to  leave,  and  so  far  as  I  know,  there  are 
no  other  controversial  items  in  the  bill  relating  to  Depart- 
ment for  State,  I  wish  to  ask  unanimous  consent  that  we 
may  pass  over  this  particular  item  In  the  bill,  reserving  to 
the  gentleman  from  Massachusetts  IMr.  Tinkham]  every 
right  he  would  have  at  this  time,  and  return  to  this  item 
tomorrow  as  soon  as  we  go  into  the  Committee  of  the  Whole, 
for  the  purpose  of  disposing  of  this  one  item.  The  gentle- 
man from  Massachusetts  to  have  at  that  time  every  right 
he  would  have  now 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama  [Mr.  Olivu]? 

Mr.  CONTfERY      Will  the  gentleman  yield? 

Mr.  OLTVBR      I  yield. 

Mr.  CONNERY.  I  did  not  get  the  first  of  the  gentleman's 
remarks.  Is  this  the  provision  to  send  representatives  to  a 
labor  conference? 

Mr.  OLIVER      Yes. 

Mr.  CONNKRY.  I  wish  to  say  that  last  year  I  voted  for 
that,  and  I  have  thought  the  matter  over  since  and  looked 
into  the  situation,  and  I  do  not  see  any  necessity  for  it,  or 
any  good  that  will  come  out  of  soch  a  conference  over  there. 
I  think  we  ought  to  stay  out  of  ETurope  and  mind  our  own 
business. 

Mr.  OLIVER.  I  make  the  unanimous  request  only  for  the 
purpose  of  serving  the  convenience  of  the  House.  The  gen- 
tleman from  Massachusetts  (Mr.  TxxxhaxJ,  who  is  kind  and 
considerate,  readily  acquiesced  in  the  motion  I  made. 

The  CHAIRMAN.  Is  there  objection  to  tbe  request  of  the 
gentleman  from  Alabama  (Mr.  OLivral? 

There  was  no  objection. 

The  Clerk  read  down  to  and  including  line  12  on  page  24. 

Mr.  OLIVER.  Mr.  Chairman,  I  move  that  the  Committee 
do  now  rise. 

Tbe  motion  was  agreed  to. 

Accordingly  tbe  Comrmttee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Rocaas  of  New  Hampsliire.  Chairman 
of  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union,  reported  that  that  Committee,  having  had  under  con- 
sideration the  bill  (H.  R.  5255  >  making  appropriations  for 
the  Dep>artments  of  Slate  and  Justice  and  for  the  judiciary. 
and  for  the  I>epartmenta  of  Commerce  and  Labor,  for  the 
fiscal  year  ending  June  30,  1936.  and  for  other  purposes, 
had  come  to  no  resolution  thereon. 

PTTELICanON    or   THK    WRITIJVGS   or    CKORCX   WASHIJfCrON 

Mr.  BLOOM.  Mr.  Speaker,  I  ask  unanimous  consent  for 
tbe  immediate  consideration  of  House  Joint  Resolution  140. 
to  provide  for  the  completion  of  tbe  publication  of  the 
writings  of  George  Washington. 

The  Clerk  read  as  follows: 

Re»oU>«d.  etc  .  That  for  the  printing  and  binding  at  the  Gov- 
ernment Printing  OOlce  of  the  remaining  Tolumea  of  the  definitive 
edition  of  the  wrltinKS  of  Oeorre  Waablngton.  to  be  printed, 
tmund,  and  distributed  as  provided  by  section  1  of  the  act  ap- 
proved March  10.  1932  (47  Stat.  8S).  there  Is  hereby  authorized 
to  t»  appropriated  such  sum  as  the  Public  Prlntar  estimates  wUl 
be  required  for  such  printing  and  binding. 

Skc.  2  The  position  of  ExacutlTe  Director  of  the  George  Wasb- 
tngton  Bicentennial  Commission,  which  expired  on  December  31, 
1B84.  la  hereby  reestablished,  without  oampensatlon.  to  be  fiUed 
toy  apv>olntment  by  the  President.  The  CaectitlTe  Director  Is  au- 
thorlaed  to   (a)    complete  the  preparation  of  the  manuscript  for. 
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and  provide  for  the  prtnttng  and  binding  of.  tha  rsmainlng  unpub- 
llahed  volumes  of  such  wrlttngs:  (b)  dlstrlbuts  that  portion  of 
the  undistributed  Mts  of  such  writings  requlrwl  by  law  to  be 
distributed  by  the  OomnUaaloa:  (c)  dlapoa*.  la  such  manner  as 
In  his  Judgment  will  b«st  serve  tbe  purpeeee  for  which  the 
George  Waahington  Bloentomlal  Oomml— ton  was  created,  of  such 
other  educational  nuiterlal  poaaeaaed  by  the  OommlaBion  aa  la  not 
required  by  law  to  be  distributed  In  a  definite  way;  (d)  employ 
and  compensate  aaalataooe  (not  to  exceed  four  in  number)  In 
the  same  manner  as  the  Oommlaakm  was  authorlasd  to  procure 
and  pay  personnel;  and  (e)  incur  expenditures  for  peraonnel  au- 
thorised by  tills  section,  for  soeh  miaoeUaiMouB  expenses  as  may 
be  neceseary  arut^or  Inddoit  to  tbe  edmintatration  of  this  Joint 
resolution,  and  for  the  printing  and  hln«tlng  autliorlsed  by 
section  1. 

Sbc.  3.  For  the  payment  of  pereonnel  end  for  mlsceUaneotis 
expenses,  there  la  aathortaad  to  be  made  avaOable  not  to  exceed 
$14,000  from  the  unobligated  halanoe  of  the  appropriation  avail- 
able to  the  CommloBlon  on  December  SI.  10S4.  And  from  such 
sum.  when  made  available  payments  are  authorised  to  be  made 
for  uncompensated  serrlcea  rendered  sinoe  Deoemher  Si,  1934.  In 
connection  with  the  purpoeee  of  this  Joint  reeolottoo. 

8xc.  4.  Expenditures  authorised  to  be  incuzred  and  payments 
authorized  to  be  made  under  tlie  provialoiis  of  this  Joint  reso- 
lution shall  be  paid  by  the  Division  at  Disburaement.  Treasury 
Department,  upon  vouchers  approved  by  the  Kxeeutlve  Director. 

8sc.  5.  The  authority  granted  under  tlits  Joint  reedutlon  ahall 
expire  upon  compleUon  of  the  duties  authorlaed  hereby,  and  in 
no  event  later  than  December  1,  1986. 

With  the  following  committee  amendments: 

Page  2,  line  IS,  strike  out  the  word  "  aaalstanee  **  and  Insert  m 

lieu  thereof  the  word  "  assistants.'* 

Page  2,  line  1$,  stroke  out  the  figure  "4'*  and  Inaert  In  lieu 

thereof  the  figure  "  S.- 
Page 2.  line  18,  strike  out  the  word  "expenditures"  and  Inaert 

in  lieu  thereof  the  word  **  obUgatlooa.** 
Page  3,  line  6.  strike  out  the  word  "expenditures"  and  insert 

In  lieu  thereof  the  word  "  obligatlODS." 

The  committee  amendments  were  agreed  ta 

The  House  Joint  resolutiMi  was  ordered  to  be  engrossed  and 

read  a  third  time,  was  read  tbe  third  time,  and  passed,  and  a 

motion  to  reconsider  was  laid  on  the  table. 

nrmNATioirAi.  BotmaaT  coMMxasusm 

Mr.  McREYNOUDS.  ICr.  Spesker.  I  adc  unanimous  con- 
sent to  take  from  the  Speaker's  table  House  Jcrint  Resolution 
63,  to  provide  for  defraying  the  expenses  of  the  American 
section.  International  Boundary  Commission,  United  States 
and  Mexico,  with  a  Senate  amendment,  and  concur  in  the 
Senate  amendment. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

Page  1.  line  12.  strike  out  the  word  "division"  and  Insert  In 
lieu  thereof  the  word  "  dlvenlon." 

The  Senate  amendment  was  concurred  in. 

A  motion  to  reconsider  was  laid  on  the  table. 

"  eoB's  couiiTgT  •• 

Mr.  DELGADO.  ICr.  Speaker.  I  ttrit  unaatmoDs  consent  to 
extend  in  the  RxcoaB  a  statement  I  released  recently  ex- 
pressing the  feelings  of  my  people  toward  America,  a  state- 
ment I  made  yesterday  before  the  Committee  on  Agriculture 
and  Forestry  of  the  Senate  concerning  the  textile  treaty  in 
the  Philippine  Tsinn^^  and  other  features  of  tbe  commercial 
relations  between  the  United  States  and  the  Philippine 
Islands. 

Tbe  SPEAKER.  Is  there  objection  to  the  reooest  of  the 
Resident  Commissioner  of  tbe  Philippine  Idands? 

There  was  no  objection. 

Mr.  DELQADO.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  In  tbe  Rioou,  I  include  the  following  statement 
made  by  me  upon  my  arrival  In  this  country  last  December: 

I  come  to  Amerloa  with  a  mawsge  at  sgecOon  sad  profound 
gratitude  from  the  Filipino  people.  

The  condxict  as  a  irtude  of  tbe  ITnlted  States  Oovemment  and 
the  American  people  toward  the  PMUpfiam  Is  a  paragon  In 
International  relatlona  and  eoiontal  administration.  It  ahall 
always  be  regarded  by  the  PUlpinos  very  gratefully. 

I  consider  the  mtsaton  for  Uie  preeant  of  Philippine  Resident 
Commlaaloners  In  the  XTnlted  States  as  one  to  enhance  and  per- 
petuate the  exiatlng  very  frlaodly  relatlais  between  the  two 
countries  and  their  peoples,  and  to  evolve,  if  poeslble.  a  perma- 
nent mutuaUy  fair  and  benefieiel  teade  relatlonahlp  betweoi 
them,  which  necsasartly  will  hasten  the  coaeumaiatlon  of  Ameri- 
ca's great  work  for  the  PblUpplnae.  The  BMwe  than  I3j000.000 
PUlplnoa  have  developed  a  keen  liklBg  far  and  wlU  always  oon- 
aume  more  and  more  at  wlutt  Smertna  produoes  (from  automo- 


biles to  butter  and  toothpaste,  etc.)  aa  long  as  tiMy  are  permitted 
to  have  tbe  means  to  acquire  them  throtigh  tiM  taking  Into  the 
American  market  of  their  tropical  products  much  needed  Iwre. 

I  am  extremely  happy  to  be  back  and  see  again  the  dear  placee 
where  as  a  student  I  spent  S  of  the  l>est  years  of  my  adoleecanoe. 
and  Mrs.  Delgado  and  our  family  are  all  quite  pieased  at  every- 
thing they  have  aeen  so  far  of  "  Ood'a  country." 

F.   A.   Daiaaao. 
PKUipptne  ReaiOent  Commissioner  to  the  (Tailed  Stmtm. 

Mr.  Speaker,  under  the  leave  to  extend  my  remaiks  in 
tbe  Rkcokd.  I  include  tbe  following  statement  made  by  me 
before  the  Senate  Committee  on  Agriculture  and  Porestij 
on  tbe  trade  relations  between  the  United  States  and  the 
Philippine  Islands; 

STATKiccHT  TO  THS  sxif  ATS  coKicrrm  ON  AtaucTTLTOBB  AMB  vois^rnnr 
By  F.  A.  DsLOAao,  Philippine  Resident  Oommlailo&« 

Mr.  Chairman  and  members  of  the  committee,  Z  am  ijniesring 
here  as  a  Resident  Commissioner  of  the  PhlllpplneB  In  the  United 
States  and  in  behalf  of  my  ooUeague.  Commlastoner  Odsvaba. 
This  Is  my  first  appearance  before  a  oongreesloaal  oommittee  elnoe 
I  assumed  office  on  Janxiary  8  last,  and  Z  wish  to  svprees  grate- 
ful appreciation  for  the  privilege. 

It  is  with  dUfidence,  I  assure  you.  that  I  emtrlbute  my  humble 
thoughts  to  the  inquiry  you  are  tioldlng  for  the  discovery  of 
the  causes  of  the  radical  decline  of  America's  foreign  coauneroe 
and  the  formulation  of  effective  meastxree  to  reeover  Amarlca's 
position  of  primacy  In  the  commerce  of  the  world. 

Among  the  fourscore  ootmtries  which  Import  American  in- 
dustrial and  agricultural  products  the  Phliipplnee  ranks  eighth  in 
Importance.  Z  believe,  therefore,  that  a  statement  at  the  oondl- 
tlons  prevaUing  there  now  Is  gomane  and  matnlal  te  the  qtie»* 
tlon   which  you   have   tinder   exaailnatlon. 

The  average  annual  PhlUpptne-Am«nean  trade  during  tb»  last 
15  years  amounts  to  about  $160,000,000,  representing  a  uttle  over 
75  percent  of  the  total  foreign  trade  of  tlie  Phllipplaea  Based 
on  our  population  of  14.000,000.  our  annual  trade  wlUi  ttm  United 
States  amounts  to  approximately  $10  per  capita.  That  low  figure 
is  suggestive  of  our  potentiality.  Zf  our  natural  developesant  and 
purchasing  capacity  are  not  hampered  and  we  could  buy  on  the 
basis  of  Cuban  purchaaee  from  the  United  States,  we  eoold  easily 
develop  a  bllllon-dollar  trade  with  this  eotmtry.  Ttotn  Is  noth- 
ing illuaory  or  fantaaUe  about  this.  We  have  Inflaittfy  aaoee  va- 
ried agricultural  and  metallurgical  resouroes.  most  o<  whieli  an 
yet  untouched  and  undeveloped,  than  Cuba.  Our  popaiatlosi  is 
three  and  one-half  tlmea  more  nttmoous  tliaa  theirs  and  is  ever 
on  the  Increase  (from  7.000.000  thirty-two  years  ago  it  roae  te  the 
present  14,000,000  exclusively  from  natural  growth);  and.  if  Z  may 
be  pardoned  the  seeming  Immodesty,  Z  will  add  ttaak  the  nUpteoa 
are  among  the  most  progreeslve  people  inliablting  the  Ikt^leal 
Z<me. 

Up  to  1934  the  Philippines  already  bought  OMre  Aasarleaa  eot- 
ton  goods  than  any  other  country  In  the  world,  havbag  been  sor- 
paaeed  only  once  during  the  last  decade,  and  that  was  in  ino,  by 
Cuba  and  Canada.  Otir  fmrcluwea  of  Amertnan  cotton  manuf as ' 
ttirea  average  about  $10,000,000  In  round  figures  a  year,  which  is. 
roughly.  70  cents  per  person.  This  very  low  oonstnnption  reveals 
the  tremendous  poailblUties  of  that  particular  market  — -*"  "*" 
American  flag. 

But  at  the  present  tiase  Ainerlcaa  cotton  goods 
more  adequate  and  Intelligent  backing  In  the  United  States.  St 
Is  not  difflcult  to  understand  that  the  American  raw  cotton  pri»- 
ducers  should  be  interested  in  the  piugrees  and  prosportty  at  the 
American  cotton-goods  exportwe,  for  their  intersets  and  ob)eetlv« 
are  fundamentally  IdMittir*'  They  all  want  to  sell  more  of  tbev 
producto  abroad.  They  want  to  maintain  price  levtfs  at  a  rsaaon- 
able  elevauon.  And  naturally.  Z  think,  they  want  the  PhUlppiaa 
market  to  be  effectively  assured  for  American  goods. 

This  aid  to  American  textile  txpoeUn  is  extremely  mpeat  now 
because  yiere  has  been  a  abarp  decline  in  their  esMtts  te  the 
Philippines  during  the  last  12  months,  and  the  rwldly  liioraasing 
imports  of  Japanese  textilee  threaten  to  displace  completsly 
American  cotton  fabrics  there. 

A  few  sUttstlcal  data  would  be  very  eloquent  at  this  laaetoie. 
Zn  1933  the  United  States  BappUed  S7  parcoU  cf  aU  tha  tsatOs 
goods  imported  to  tlie  Pmilpptnes  with  Japan  aiinrtying  otfly 
23  percent.  l>unng  the  first  11  months  of  1M4  tba  mm  cf  tlia 
United  States  decreased  to  40  percent  wliHe  that  of  Japan  to- 
creased  to  62  percent.  To  put  It  In  a  more  Hiumtnatlag  maansr. 
for  the  same  11-month  period  In  1933.  the  figurss  wsrs  <•  parosot 
for  the  United  States  and  only  21  percent  for  Japan. 

Tbe  determining  factors  of  this  state  at  aflatrs  are:  (1)  Tbe 
Impairment  of  the  purchasing  capacity  at  the  Fniptnos,  and  (S) 
succeasftil  Japaneee  competltlaD.  

I  wish  to  state  that  tiie  first  factor  was  the  dlzaet  regmt  01 
recent  leglsUtlon  by  tbe  United  SUtes  Oo^ress  aflaettng  advVMly 
the  economic  interests  of  th»  Phlllpptne  Zsisads.  The  saeeod  was 
brought  about  by  tbe  Increasing  mechanical  eWrtency  eovpled  wtth 
tow  labor  costs  of  the  Japanese  textile  industry.  Tbes 
were  accentuated  by  the  action  of  the  Japaaeoa 
devaluing  the  yen.  the  Japanese  monetary  unit. 

The  second  of  these  factors,  however,  is  merely  aa  inddaat  <> 
the  first;  that  is.  that  tbe  FU^lno  people  have  not  tomod  Crem 
the  consumption  of  American  textiles  to  ttm  was  ot  Hfrnaam 
cotton  goods  for  the  sole  reason  that  the  latter  ars  eoBBSaaraMy 
chMper;  but  rather  because  their  economic  sltuatkm  la  soeh  that 
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th«7    eanno*    •fltord    to    bay    th*    aupTtog 
AmertcAn   cotton   manuf*ctar«*. 

Airerican  cotton  food*  mn  qimllty  good*,  ao  to  sp««k.  and  thetr 
pattern  and  ftyi*  ar«  bvcter  adaptod  to  Uie  tactc  and  ruJtural  It^n- 
Inc*  erf  th«  mipiDoa.  Tb*  permanency,  therefore,  nt  tbr  rec<>nt 
■ucc«Mtful  Japiuieae  eompetttlon  In  the  Plilllpplaa  lalanda  depends 
eru:r'-:v  <m  thr  ccknUnned  inability  of  the  FUlpinoe  to  afford  to 
buy  the  more  wMir-resi.^t.nK  &i^d  hlgber-quality  Airtericun  fabrics 

It  mlc^t  b«  weU  to  add  tluu  the  busloeaa  trend  in  the  l>ui::ci.^  :« 
generally  determ.ned  by  the  quality  and  style  of  the  merchand.«e 
In  normal  times,  that  la.  when  the  earning  capacity  of  the  Filipino 
la  ooannensorate  wtth  thw  standard  of  ilTing  to  which  be  bas 
become  accustomed  as  a  result  of  the  Innovations  introduced  in 
the  islands  by  the  concerted  action  of  the  American  Government 
and  American  bustneas.  the  average  PfUpIno  consumer  shuns  the 
■■  per.nywiae  and  d.)lUr  foolish  '  method  of  procvirlng  the  things 
be  needx  for  hU  table,  for  his  home,  for  bis  family,  and  (or  him- 
self He  has  always  Insisted  on  quality  Irrespective  of  price  Dur- 
ing the  predepreMlon  years.  In  sptte  erf  the  fact  that  silk  fabrics 
coilM  be  aectxred  from  Japan  or  China  at  prices  that  wo\i)d  aeem 
ndiculoualy  low  In  the  United  States,  a  freater  demand  lor  Amer- 
ican and  Kuropean  sUk  maleclala  had  been  maintained.  Cheap 
eoMon  fabrtes  made  m  Japan  aere  always  obtainable  in  the  Phlllp- 
pioe  Islands  before  the  world-wide  rteprteeloa  set  in:  yet.  they 
made  no  appreciable  dent  on  the  demand  for  Anterlcan-made 
coltoo  and  drcea  materials,  ^vnd  what  Is  true  concerning  dress 
fabrics  Is  equally  true  as  regaros  all  ciaasee  of  merchandise  such  as 
food  products,  toilet  and  home  warea,  and  even  toys. 

The  PhiUpiiiaa  govcrnBent  haa  not  been  indifferent  to  the 
plight  of  the  A— iH-an  textile  export  bualneas.  On  the  first  omi- 
nous alcn*  ttf  •  p«wlng  oesn petition,  it  roluntarlly  raised  the 
tariff  rates  apprsrtahly.  and  the  Prsstdent  of  the  United  States 
approrsd  the  — «»>*m»«^  ^ct  of  the  PhUlpptnc  LactaUture  As  Ameri- 
can goods  sntar  ths  Phlitpp4iiaii  duty  free  this  tartS  increase  meant 
enhanced  protection  assinst  lorelcn  oocnpetltlon.  Unfortunately 
this  did  not  affect  Japanese  tniperta.  and  the  inroads  of  Japanese 
gooda  bscaave  greater  and  greater. 

We  p»cs<fed  more  clearly  the  impending  doom  for  the  Amerl- 
eaa  textile  In  our  ooantry  when  Japan,  as  Secretary  ot  State  Hull 
pointed  out.  depreciated  her  ctirreney  M  percent  by  Ooremment 
flatt.  But.  detevsaliMd  to  hatp  American  bualness,  our  Ooeernment 
nnhsaltsttngly  met  this  contingency  by  eaacttng  what  we  call  the 
"  parity  law  ".  rsqntrtng  that  Oie  vmlaatloa  ot  Japanese  goodM  for 
purpoass  at  tariff  coaapntaUon  shall  bs  baaed  upon  the  exchange 
value  ut  the  Japsnsse  yen  bsfors  ita  srtlHolal  depreciaUon.  This 
again  faUed  to  bold  back  the  tide  at  Japanese  Ixnparta.  Japan. 
K  ■samsd.  was  dstemlned  to  attain  to  the  mastery  erf  the  Philti>- 
testUe  market  at  any  exist  She  quoted  rldlculoasly  low 
gars  UBbaard-of  terms,  and  established  distrlbuttng  sgen- 
In  every  c— tar  of  trade  of  the  Islands. 

»  f*r  BO  oas  wbe  has  ■ddriesed  this  committee  expreseed  him- 
as  betBg  apaUMt  tbe  «ss  at  tbs  tariff  as  a  means  of  preventing 
the  annihilation  by  foreign  competition  of  a  long-established  and 
eaelaatty  soBdueteJ  domestic  Industry.  Tbs  textile  industry  is 
wtihta  tbti  eatsgery.  Uke  o;her  Amertcaa  iBdustrlcs.  the  ooet 
at  production  at  cotloa  fsbriei  has  gone  up  under  the  Impact  at 
loesat  lows.  At  tbe  same  Ume  the  Japaaem  textile  industry  which 
Is  adaalttedly  among  tbe  meet  modern  in  the  world,  is  being  oper- 
ated an  low  labor  ooeta  and  la  achieving  an  amaalngty  high  techiuv 
iBglcnl  afflcloaey.  Tbe  resnrtaiit  dissqnlUbrlum  in  production  costs 
U  heavily  against  tbe  Amerlcar.  textile  Industry  What  the  PhlUp- 
Btne  ffovemment  ts  ready  to  do  U  to  ratm  Ita  tariff  ra^ss.  not  only 
io  krtng  about  an  equaUnaUen  at  coata  b«it  to  sapertaapoee  thereon 

Soeh  a  step,  as  you  may  readily  see.  entails  the  heightening  of 
ttko  cost  at  living  for  the  Inhitbltanta  of  tbe  lelands.  because  we 
depend  for  our  wenring  apparel  on  imported  materials,  and  textiles 
eenstltote  tbe  chief  item  m  this  line  ot  eaeentlals.  Notwlthatand- 
tng  this  contingency,  we  are.  I  say  again,  willing  to  take  this  step 
if  It  would  brtng  any  raeosure  ot  relief  to  the  dtetreased  American 
textile  trade  In  the  Phlllpplneii.  As  a  matter  of  fact,  had  it  been 
•olely  in  our  power  to  afford  this  relief,  it  wouM  have  been  extended 
laet  year. 

This  means  of  restortng  Araertran  textile  trade  to  Ita  commanding 
portion  In  the  Philippine  mjurkct  la  not.  however,  of  enduring 
results.  Zntfecd.  It  would  have  the  effect  of  a  mere  palliative,  be- 
cause It  would  not  reach  the  root  of  the  malady.  The  net  result. 
in  the  last  anafyxla.  woxUd  b<'  that  that  part  of  the  PhiUpplne 
population  that  Is  now  forced  to  consume  the  cheaper  Japanese 
cotton  fabrics  because  It  cannot  afford  the  hlgher-prVced  Amierlcan 
cotton  gooda  vtU  not  be  won  Xmck.  to  the  ranks  of  tbe  users  of  this 
merchandise  but  would  revert  to  the  use  of  native  weavea  or  reduce 
their  consumption  of  ln\ported  materials  to  the  very  minimum. 

But  as  the  yuiptno  is  ezceadlnglj  dram  conseloua  and  his  taste 
tn  this  respect  Is  decidedly  occidental  throtigh  390  years  of  Spanish 
cultural  influence  axul  34  of  American  tutalagc.  there  is  every 
reason  for  tbe  belief  that  ha  vtn  resume  hia  draaa  ataadard  as 
procnpUy  as  he  U  economically  able  to  do  aa 

It  U  mantfeet.  therefore,  that  while  Tapensea  sucosesful  oom- 
psttUoo  appoara  to  be  tbe  Imnvertlate  cauee  of  tbe  decline  at  the 
Amortcnn  textUe  trade  In  tbe  PbUlpplnm.  tbe  mal  rmioii  ta  tbe 
Impairment  of  the  buying  capacity  ot  tbe  PUlplno  wage  comer. 

U.  aa  I  venture  to  assume,  lbs  purposaa  of  this  invest Igstlnii  are 
not  merely  to  traos  tbs  cuperfldal  cnuaea  but  the  root  of  the  alarm- 
ing docltna  reglstored  la  tbe  American  coiton-gooda  trade  in  the 
aad  to  dCTlat  not  aU&ftle  palUatlvaa  but  »nj*'tr*n^  remedlea. 


'  I  mpectruHy  submit  that  the  onTy  thing  that  will  lead  to  this 
a<  nievrme:)'  Is  a  better  uDdcntandlng  of  the  factual  material  Inter- 
ests uf  both  countrten  More  specifically,  that  trade  relations 
between  the  Unlied  States  and  the  Philippines  should  be  based  not 
on  statistl'rilly  unsuppor*(>d  claims  of  unfair  competition  but  upon 
the  actual  needs  ot  both  countries  and  the  true  requirements  of 
their  respective  cummerci:0,  agricultural,  and  IndUKtrtal  interests, 
unveiled   b)-  extraneous  s.nd  aelfish   motives 

9ijch  an  und°retanclini?  will  neoeaearily  bring  at>out  the  restora- 
tion of  the  purchsjiint;  capc^tty  of  the  PlUplno  wage  earner  to  its 
normal  level,  which.  In  turn,  would  resvilt  In  the  acquisition  of 
merchandise  better  adapted  to  his  needs  and  ta^te.  \^hlch  Ameri- 
can itood};  have  created  In  him. 

The  only  alternative  to  tariff  protection,  as  I  can  see  It.  if  the 
American  te.tti!e  «?.\port  to  the  Philippines  Is  to  be  saved  from  total 
destruction,  is  to  pennlt  the  Philippine  government  to  allocate 
Import  quota.t  to  different  countries,  giving  the  United  Statea  the 
lions  share  and  dividing  the  remainder  equitably  among  other 
countries  according  to  tbelr  statistical  positions  for  a  period  of 
years  as  Unportem  of  I*hlllpplne  products.  This  plan  shorild  be 
aatlsfactoiT  all  around.  It  would  not  entail  the  raising  of  tariff 
dutie.s  in  our  country.  No  foreign  nation  would  justly  begrudge 
the  preferential  treatment  given  the  United  States  as  lojsii;  as  \^e 
receive  from  the  United  States  a  almilar  treatment.  But  cer- 
tainly no  one  could  reasonably  and  fairly  expect  the  PhlUppLne 
government  to  consider  American  nianufactures  as  domestic  com- 
modities deserving  this  measure  of  protection  while  Philippine 
products  are  treated  as  foreign  for  trade  purposes  iu  continental 
United  Stat*^ 

I  am  suggesting  to  the  American  Oovemment  to  look  Into  the 
textile  export  situation  tn  the  Philippines  for  the  purpose  of  Im- 
mediate remedial  action.  I  am  cepecialiy  hoprfui  that  the  ra'A- 
cotton  producers  of  the  South  and  the  Southwest  will  take  an 
abiding  interest  in  the  subject  They  could  do  no  less  to  promote 
their  self-interest  We  Filipinos  want  you  Americans  to  t)e  ab  e 
to  do  more  busincea  with  us.  We  like  your  goods  and  we  iruht 
your  traders  But  we  mu.<rt  have  the  money  with  which  to  pay 
your  higher  pricee. 

The  Secretary  of  State  Mr  HuU.  advoeatce  the  lifting  of  obstruc- 
tions from  the  channel  of  trade  in  order  to  facilitate  and  enhance 
the  exchange  ^it  conunodltlea  between  ooontrles.  The  Philippine- 
Antertcan  trade  channel.  I  am  happy  to  say.  could  easily  be  rid  of 
such  obstructloas  to  the  advantage  of  both  countries. 

The  Immediate  trade  policy  t>etwe«n  the  nationalistic  and  Inter- 
nationallstic  exiremea  urged  by  tbe  Secretary  of  Agriculture.  Mr. 
Wallace  presuppoaea  the  reduction  of  production  and  the  curtail- 
ment of  exports,  on  the  one  hand,  and  the  creation  of  buying 
power  abroad  through  Inereaeed  exports  to  the  Unrted  States  on 
the  other.  The  Philippines  has  buying  power  which.  If  not  im- 
paired through  restrictive  or  constrictive  legislation  by  Congress. 
ahould  develop  to  a  degree  that  would  make  the  Philippine.^  an 
even  more  important  ptirchaser  of  American  gooda. 

The  Secretary  of  Commerce.  Mr.  Boper.  proposes  the  creation  of 
an  International  board  with  power  to  allocate  to  the  nations  of  the 
world  their  particular  part  in  producing  and  manufacturing  goods 
for  world  conaumptlon.  That  la  an  sau]alaltaly  beautiful  concep- 
tion, but  before  mlUenlum  dawns  and  Utopia  descends  upon  earth 
we  do  not  want  to  neglect  the  pressing  problem  of  protecting 
American  textiles  In  the  Philippines  rlgut  now. 

According  to  the  Secretary  of  tbe  Treoeury.  Mr  Morgenthaa.  the 
so-called  "  gold-bloc  countrlee  ■'.  as  a  whole,  suffered  a  decrease  of 
8  percent  In  19S3  In  their  exports,  while  tbe  non-gold-bloc  coun- 
tries registered  an  Increaee  of  19  percent.  This  is  to  prove  that 
the  question  of  exchange  Is  a  vital  factor  In  iniematloual  trade. 
How.  I  wtah  to  direct  attention  to  the  fact  that  there  Is  no  e<- 
ebange  question  involved  In  the  commercial  intercourse  between 
the  United  States  aad  the  Philippinca.  Our  trade  relations  ahould 
be  therefore  the  Ideal  state  which  the  liberal  leaders  of  thought 
are  aiming  to  achieve.  aiMl  we  ahould  do  everything  to  develop  it 
toward  that  goal. 

To  the  farm  leaders  who  addrceeed  tbe  eommlttee.  I  wish  to  say 
that  If  they  look  at  the  oommerce  between  our  two  counune^  in 
Its  entirety,  and  from  a  national  viewpoint,  they  will  inevitably 
reach  the  conclusion  that  It  Is  as  much  to  their  best  mterejrts  aa 
It  IS  to  ours  to  maiatain  and  reinforce  tbe  purchasing  power  of 
the  PUipino  people  by  encouraging  their  material  development  and 
refraininkc  from  advocating  legislation  that  might  blight  or  blast 
their   economic   life. 

At  the  proper  time  I  ahaU  addreaa  the  House  of  Reprcsentativis 
to  propose  the  holding  of  a  conference  at  the  earl  last  date  pos-sible 
between  representatives  of  the  United  States  and  the  Philippines 
to  reexamine  the  Philippine-American  commercial  relatlon.s  with 
a  view  to  estabUahing  between  the  two  countnea  a  greater  and 
more  mutually    beneficial  commerce. 

I  am  of  the  profound  oonvtction  that  between  the  Philippines, 
a  tropical  country,  and  the  Umted  Statee.  a  temperate  one,  with 
their  diversity  of  natural  reaotiroes.  a  cooperative  economic  plan 
could  be  devised  that  would  place  their  production  on  a  com- 
plementary basis,  eliminating  or  minlminlng  avoidable  conflicts. 
emphaaiaing  the  point  of  conunon  benefit,  and  bring  about  a  rea- 
sonably scienUfic  reequilibration  of  their  economic  nee<te. 

I  Sincerely  hope  that  commercially  we  ahall  ever  be  more  and 
more  mutually  helpful  to  each  other,  march  upward  and  onward 
together,  and  thus  our  joint  efforts  which  have  been  so  IrulUul  of 
material  as  well  as  spiritual  and  culturai  valuea  durtn>{  the  past 
M  years  ma>  not  be  m^no.  sisarUy  brought  to  a  audUen  and  sad  end. 
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PROTISTING  ACAIKST  lACIAL  AKD  tKUOIOUB  PBSECTmONS  AND 
UHCIMG  DIPAkTMBNT  OP  LABOft  TO  XHVKSTXaATI  HTTMBM  AKD 
CONDITION  OP  XMMIGRAHTS  OCCUPTXHO  POSITIONS  NORMALLY 
HILO  BY  AMMICAN  LABOB  IN  OUB  SOUTHEBM  BOBDEB  STATES 

Mr.  FENERTY.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  and  to  include  therein  a  bill  and 
resolution  I  have  introduced. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 
There  was  no  objection. 

Mr.  FENERTY.  Mr.  Speaker,  there  has  sddom  been  a 
time  when  the  necessity  of  reemphasizins  our  belief  in  Ameri- 
can fundamentals  and  in  natural  rights  was  so  urgent  as  at 
present.  It  is  traditional  American  political  doctrine  that 
all  men  are  endowed  by  their  Creator  with  certain  inalienable 
rights,  among  which  liberty  and  the  pursuit  of  happiness  are 
equally  important  with  the  right  to  life.  Included  in  the 
conception  of  these  rights  is  that  of  being  permitted  to  wor- 
ship God  according  to  the  dictates  of  one's  own  conscience, 
without  governmental  or  other  interference. 

It  is  common  knowledge  that  such  rights  are  forbidden 
American  citizens  in  Russia.  Mexico,  and  elsewhere,  despite 
the  fact  that  the  Government  of  Russia  and  the  Govern- 
ment of  Mexico  secured  American  recognition  on  the  ex- 
press understanding  that  our  citizens  would  not  be  hin- 
dered in  the  free  exercise  of  whatever  reUdous  belief  they 
professed.  Recognizing,  as  George  Washington  has  said 
that- 
Whatever  may  be  conceded  to  the  influence  of  reflned  education 
upon  minds  of  peculiar  structure,  rasaon  aad  csperlenoe  both  for- 
bid us  to  expect  that  national  moraUty  can  provail  In  exclusion 
of  rellglou£  principles — 

we  must  admit  that  our  continued  failure  to  protest  against 
the  antireligious.  communistic  principles  of  the  present 
Mexican  Oovemment  will  evratuaily,  by  its  diasemination  of 
subtle  and  insidious  propaganda,  weaken  the  religious  and 
moral  fiber  of  many  of  our  own  people  and  result  in  serious 
danger  to  those  ideals  which  Americans  have  cherished  since 
the  founding  of  the  Nation. 

Tlic  constant  persecution  of  religion  and  of  religious 
teachers  of  all  creeds  and  nationalities  by  the  Mexican  Gov- 
ernment is  resulting  in  the  emigration  across  our  southern 
border  of  thousands  and  thousands  of  refugees  who  must, 
in  simple  charity  and  humanity,  be  cared  for  by  the  already 
overtaxed  and  impoverished  citizens  of  our  own  country  or 
who  will  occupy  positions  normally  held  by  American  labor. 
For  this  reason,  as  well  as  for  the  higher  and  more  im- 
portant reason  that  America  has  always  upheld  the  privi- 
lege of  freedom  of  religion,  of  education,  of  the  press,  of 
speech,  and  of  individual  omwrtunity.  I  last  week  presented 
a  concurrent  resolution  and  a  bill  t^iich  I  here  read  into 
my  remarks: 

House  Concurrent  Resolution  8 
Whereas  It  is  fiindamental  American  poUtlcal  doctrine  that  all 
men  are  endowed  by  their  Creator  with  certain  tnaltanable  rlghta, 
and  among  these  are  life.  Uberty.  aad  tbe  pormlt  of  haf^ineaa, 
which  rights  are  held  by  every  man,  not  by  tbe  tolerance  or  grant 
of  any  State  but  by  the  immutable  decree  of  Ood;  and 

Whereas  among  these  natural  rl^ts  to  that  at  wontalplng  Ood 
according  to  the  dictates  of  conselenoe,  tbe  exijoyment  of  which 
right  It  is  not  within  the  legitimate  power  of  any  elvU  government 
to  curtaU  or  destroy;  and 

Whereas  the  recognlUon  of  thto  right  to  tn  accord  with  the  prin- 
ciples of  the  Eleclaratlon  of  ladependenee.  tbe  Constitution  of  the 
United  Statee,  tbe  coosUtutlon  of  tbs  several  States,  and  the  beUef 
of  civilized  govemments;  asd 

Whereas  tbe  present  aovemmsnt  of  Mexico,  in  dcllanoe  of  tbe 
principles  ol  religious  and  dvU  liberty  recognlasd  in  the  United 
States  and  all  other  fully  etvUlasd  coimtrtes.  bas  enacted  laws 
whose  Intent  and  effect  are  that  teachers  and  dctgymen,  native 
or  long  resident  in  Mexico,  who  wsre  adaiilnlsteniig  to  the  spiritual, 
moral,  and  educational  w^are  of  ttw  people,  have,  without  ade- 
quate cause,  been  expelled  from  the  country:  churcbes  have  been 
peremptorUy  doeed  and  tlbdr  piupeity  oooflacatod:  religious  wor- 
ship has  been  prevented  or  aboUabad;  cburch  oommunleants  pro- 
tesUng  against  the  tvranny  at  the  Government  of  Mexico  have 
been  brutaUy  mistreated;  eduoaUonal  and  ebartftable  institutions, 
for  generaUons  open  to  the  poor  and  needy,  have  been  dosed  or 
confiscated:  trial  by  jury  la  denied  la  esM  of  appeal;  dergy  and 
religious  are  denied  the  right  of  BMMably  and  tba  right  of  the 
freedom  of  the  prees;  any  and  every  ehnvii  of  every  creed  to 
denied  the  right  of  carporate  trlstmns:  hnorlngs  en  duly  executed 


and  presented  petlUona  of  cltteens  are  refused;  the  rtgbt  of  fran- 
chise Is  denied  to  all  clergymen  of  all  creeds;  any  and  every  church 
of  every  creed  is  denied  the  right  to  hold  property:  any  and  every 
church  of  every  creed  Is  denied  the  right  to  possess  a  school  for 
the  training  of  candidates  for  its  ministry;  American  and  other 
foreign-born  ministers  of  the  gospel  are  forbidden  to  practice 
their  ministry;  Journole  and  publications  ai«  unreasonably  and 
tyrannously  suppressed  and  the  use  of  the  maUs  denied  them- 
Mexican  Oovemment  employees  have  been  summarUy  dlamlased 
for  their  refusal  to  parade  in  sympathy  with  tbe  Mexican  Ctovem- 
ments  antireligious  program;  academic  freed<Hn  to  destroyed  on 
the  theory  that  the  State  must  possess  the  mind  of  the  cbUd- 
citizens  have  in  part  of  the  country  been  forbidden  to  use  Chris- 
tian names  for  places  or  persons  or  even  on  tbe  tombstones  of 
their  dead;  liberty  of  religious  worship,  of  education,  of  speech,  of 
the  press,  and  of  equal  opportunity  before  the  law  are  denied  to 
thoee  who  live  in  Mexico;  and  all  those  desiring  to  exercise  tbe 
right  of  religious  life  are  exUed;  and 

Whereas  continuation  of  these  condiUons  In  Mexico  wUl  Inevit- 
ably result  in  again  fioodlng  the  United  States  with  hundreds  of 
thousands  of  Mexican  refugees  to  be  fed.  housed,  and  maintained 
at  the  expense  of  the  already  overburdened  petmie  and  local  rrtlef 
administrations  of  this  country;   and 

Whereas  the  present  Oovemment  of  Mexico,  In  deflanoe  of  the 
principles  of  decency  and  moraUty  recognised  and  upbdd  by  all 
truly  civlliaed  peoples,  has  debauched  aad  U  etmtlnulng  to  prosti- 
tute tbe  lives  of  children  by  the  wanton  and  d^berate  teaching 
and  encouragement  of  gross  llcentiousneas  and  tinnMSkable  imVn^ 
rallty;  and 

Whereas  the  people  of  the  United  States,  since  the  foundation  ot 
the  American  Nation,  have  ever  vievred  with  abhorrence  any  vida- 
tion  of  the  right  of  religious  freedom  by  any  government,  and  have 
unlfomUy  recognized  the  right  of  academic  liberty,  as  annunciated 
and  aflirmed  by  the  Suprenoe  Court  of  tbe  United  Btatea,  and  con- 
slstenUy  uphdd  tbe  right  to  establish,  poesess.  and  ctmduot  private 
institutions  tor  the  care  of  the  sick,  tbe  needy,  and  tbe  helplem* 
and  *^ 

Whereas  each  and  aU  of  these  rights  are  proscribed  and  abolished 
by  the  tyrannical  policies  of  the  Mexican  Government,  all  of  which 
calls  for  condemnation  and  protest  by  the  Congrem  of  the  United 
States  representing  the  sentiments  of  llberty-lovlng  American  dtl- 
zens  who,  regsrdlem  of  rellglcus  belief  or  aflniatlon.  are  tfioelcod 
and  outraged  by  the  atheistic,  antireligious.  depraved,  and  ds- 
plorable  practices  of  the  preeent  Oovemment  of  Maxlco  In  enUBrac- 
ing  a  policy  destructive  of  all  religion  and  morality  and  subverMva 
of  education  and  charity:  nterefore  be  It 

lUaolved  by  the  Hou»e  o/  Jtepresentafioet  {tke  Senate  eoncar- 
ring ) ,  That  whUe  It  is  not  and  never  has  been  the  desire  of  tbs 
American  people  to  Impose  American  political  prlndples  on  any 
other  naUon:  and  while  it  to  recognised  that  tbe  Oovemment  of 
the  United  Statee  has  no  diplomatic  right  to  Interfere  with  the 
internal  political  policies  of  any  other  sovereign  Mate,  yet  it  to  tbe 
sense  of  the  Congress  of  the  United  States  that  the  Dep«rtma&t  of 
Labor  be  directed  to  report  to  the  Congress  oonoemlng  tbe  nttmbar, 
nationality,  condition,  and  TT»a.nn»r  of  entraaoe  to  tbto  country  of 
aliens  In  the  States  on  the  Mexloon  border  who  are  being  supported 
by  public  or  private  charity,  itartldpatlng  In  relief  ftmds.  hiMlng 
positions  normally  occupied  by  dtisens  of  tbe  United  States,  or 
otherwise  dlsemploylng  Antericas  cltlaens  by  cbe^  labor  oompo- 
tltlon;  and  be  it  further 

RMolved,  That  the  Oovemment  of  the  United  States  call  upon 
the  Ooveinment  of  Mexico  In  the  name  of  Uberty  and  huxaaaity 
to  cease  In  its  policy  of  denying  fundsmsntal  ■»<«  iw^i^^f^ntfiq 
rights  to  American  cltlsens  resident  in  Mexico  regardless  of  religious 
convictions  or  aflUlatlons,  and  that,  if  tbe  preeent  policy  be  per- 
sisted in.  future  dlplomatlo  recognition  of  tbe  Oovemment  of 
Mexico  be  withheld  until  such  time  as  tbe  policies  aad  conduct  of 
the  said  Oovemment,  In  relation  to  religious  and  other  liberty  and 
in  regard  to  tbe  natural  rights  of  educational,  moral,  snd  religious 
Institutions  of  all  creeds  and  nationalities,  justify  a  resumption  of 
theee  relations. 

H.  R.   5232 
A  blU  directing  the   Secretary  of  State  not  to  enter  Into  any 

reciprocal -trade  agreements  or  understandings  with  any  imtl^n 

engaging  in  religious  or  racial  persecution 

Be  it  enacted,  etc^  That  the  Secretary  of  State  to  tarsreby  directed 
m>t  to  enter  Into  any  reciprocal  trade  agresments  or  iimliiielsiiil 
ings  with  any  nation  engaging  In  rellgtous  or  radal  peraseutlon. 

There  is,  I  hope,  no  one  in  this  Chamber  who  would  not 
willingly  endorse  this  bill  and  resolution.  Tbey  are  entirely 
nonpcu-tisan  and  have  equal  application  to  pec^jle  oi  every 
religious  creed  and,  as  is  evidenced  by  the  word  "racial", 
relate  not  only  to  those  who  follow  the  t«»ttr'h^ngf  of  the 
divine  Teacher  of  Nazareth,  but  also  to  those  who,  in  the 
synagogue,  warship  Jehovah,  the  Ood  of  their  fathers. 

I  ask  the  Members  of  this  House  to  give  pmnpt,  careful, 
and  courageous  consideration  to  these  measures. 

BCOirOMIC  SXCXnUTT  ACT 

Mr.  BACON.  Mr.  Speaker,  at  the  reqfoest  of  tbe  gentle- 
man from  Massachusetts  [Mr.  "nuADWAT]  I  aik  onanimoiis 
consent  that  he  may  extend  his  remarks  in  the  Rkoobb  and 
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Include  therein  a  statement  made  by  the  Senator  from  Dela- 
ware thla  morning  before  tlif  Ways  and  Means  Comnuttee 

Mr.  DINOEILL  Mr  Spealcer.  reserving  the  .ighi  lo  objftt. 
I  Axn  wondering  if  the  nentlrman  understands  that  the  Sen- 
ator s  statement  will  be  included  In  full  in  the  printed  hear- 
ings of  the  committee'' 

Mr  BACON.  I  may  saj  that  I  am  doin?  this  at  the 
request  of  the  gentleman  from  Mas-^achusetta. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr  TREADWAY  Mr  Si>oaker,  under  the  leave  to  extend 
my  remarks  In  the  Ricord.  1  include  Uie  following  comments 
by  Hon  DAifiKL  O  Hastojcs.  of  Delaware,  on  the  proposed 
Economy  Security  Act: 

Th»  Economy  Security  Act  naAp«  out  for  the  country  a  poUcv 
that  Ls  almost  enurely  new  in  that  u  places  upun  the  F-^deral 
Oovernment  a  Urge  portion  of  the  exfense  of  taking  care  of 
tho«e  prrauna  who  nee<l  public  aaalslAnce  of  une  kind  or  another 
tJntU  the  present  depresAion  came  upt^n  ua  thi«  burden  was 
borne  Uy  the  States  except  in  in«t»ncf-B  of  cartnq  laliea,  tlooda. 
etc  ,  where  the  Federal  Government  han  frequently  rendered  tem- 
porary aid. 

The  great  expense  growing  out  of  -he  presetu  bill  pertain*  to 
old-age   penjtlona  and    unemployment   assurnnre 

Aaaumlng  It  to  be  nece«aary  for  the  federal  C»overnment  to 
ta<te  upon  Itself  thla  great  burden,  the  cuestion  arU  ■  .-ui  to  th«» 
admtnUtratlon  of  it  and  the  rondltloiu.  imponrd  upon  'he  States 
la  Older  to  Inaur*  that  each  :::tate  bcara  its  sharp   of   ihe  burden 

Ijet  ua  taJte  the  probiem  cf  old-age  pennlons  and  try  to  tvscT- 
tain  the  beat  and  sUnple^t  form  of  helping;  ih-  vn.  lous  St.-.ies 
wi'h  this  problem  If  th»  Cfiiigres*  ahouUl  appropria'.e  a  certain 
•um  annually  for  thu  purpoe?  and  alio*  .»te  it  to  th'  State*  in 
•ucli  proportion  a*  the  number  of  inh.ioi-.anta  of  that  State  bore 
to  the  total  number  in  the  country  up*,  n  one  singie  emditi;:. 
namely.  thAt  each  dollar  appropriated  should  be  matoht^  by  an 
equal  number  of  dollar<i  frnm  the  States  funds  the  Federal  Clov- 
•inment  would  have  but  one  problem  uv>on  its  hands,  anri  that 
would  be  to  And  the  money  with  which  to  make  ita  share  <.: 
the  contribution 

The  Federal  0«-v*TT'men'  ought  to  »peclfv  the  minimum,  biit  not 
the  majcimum.  age  of  the  recipient  of  such  futvl  In  other  words 
the  Federal  Ooveriunent  might  provide  that  this  fund  should  not, 
be  uaed  for  the  benefiu  of  any  p<er»on  under  65  but  leave  it  entireiy 
to  the  SUie  to  say  vhether  the  age  limit  should  l>e  greater  th  ui 
tha'  Thla  lea»ea  the  problem  with  the  State  and  with  the  people 
of  that  State  The  only  Federal  polltlci^  r  uestion  that  cou;d  arise 
under  thu  pian  wouid  be  m  ciiae  the  St.  -.es  were  willing  to  con- 
tribute more  than  that  being  ptUd  by  the  Kederal  Oovemm^nt  but 
that  question  would  not  be  anything  Ulie  as  senoua  a«  it  will  be 
under  the  plan  out!ine<]  in  thl^  act 

Thla  method  of  treating  thu  important  subject  also  takes  us  into 
a  new  field,  but  the  simplicity  of  It  would  relieve  u*  of  k;reai  grief 
that  la  sure  to  grow  out  ot  the  experimenu  proposed  by  this  new 
act 

In  addition  to  that,  there  la  nothing  ur.der  thin  plan  that  is  co 
complicated  that  would  prevent,  it  from  bt»lng  easily  abandoned  if 
and  when  the  country  so  recovured  from  the  depr^sj^lon  that  h  icti 
contributions  upon  the  part  of  the  Federal  Oovernment  were  foand 
to  be  unnecessary  In  other  words,  you  cou!d  treat  this  at  the 
present,  under  this  plan  as  an  emergency  which  ml.jn^  or  might 
not  develop  into  a  pe.nvanent  policy,  all  of  whicu.  including  the 
amount  of  the  .appropriation,  would  depend  upoi.  the  conditions 
exuung  from  year  to  year. 

The  most  dlfBcult  thing  to  understand  about  the  old-age-pen- 
sion phase  of  this  bill  Is  the  annuity  feature  I  do  not  have 
refer-nce  to  the  annuity  certificates  set  forth  in  section  501  of 
the  hill.  I  have  gtren  no  consideration  to  that  section  in  this 
memorandum.  I  refer  particularly  to  the  imposition  of  the 
earnings  tax.  title  S.  page  15.  and  the  payn\ent  of  old-age  annu- 
ities under  section  406.  title  4  of  the  bill  It  will  be  tKwne  in 
mind  that  beginning  January  1.  1»37.  the  totaJ  tax  of  1  percent, 
one- half  of  which  is  paid  by  the  wage  earner  and  one-half  by  the 
employer.  U  Imposed  This  tax  Is  Increased  1  percent  every  5  years 
until  It  reaches  a  total  of  5  percent  at  the  end  of  20  years.  The 
fund  thus  created  goes  Into  the  Federal  Treasury  and  the  employe* 
Is  guaranteed  that  thlf<  mon'ey  paid  In  for  him  and  by  him  will 
ultimately  be  returned  to  him  if  he  Uvea  to  be  66  and  if  he  dies 
t^efor"  It  IS  all  returned  to  him;  hu  estate  will  get  back  the  bal- 
ance o*  such  fund  with  Interest. 

Th>  >ld-age-pen.<tion  plan  under  thla  bill  is  divided  into  two 
parts.  For  5  years  the  annuity  part  of  the  plan  is  not  in  opera- 
tion, except  for  the  collection  of  the  tax  and  return  to  the  estate 
of  the  employee  the  amount  that  was  paid  for  him  in  case  of  hit 
death  Persons  over  05  that  are  in  need  are  taken  care  of  during 
this  first  &-y«ar  period  by  contributions  by  the  Federal  Govern- 
ment, plus  the  contributions  by  the  State  government 

Take  the  next  &-fear  period  as  an  illustration  During  that 
period  there  will  be  a  claas  of  persons  who  hsve  been  paying 
In  for  a  period  ot  S  years.  If  a  person  during  that  period  had 
earned  9100  a  month,  he  or  she  would  be  enUtled  to  be  paid  915 
par  month,  that  being  15  psroent  of  the  average  wage.  He  would 
be  entlUed  to  tbla.  prorlded  **  he  la  not  employe<l  by  another  In 


a  gainful  occupation  '  If  this  $19  per  month  were  not  sufllclent 
to  sustain  him  in  "  health  and  decency  ".  he  must  look  to  the 
othT  ptiase  if  the  old-age-penaion  plan  for  .lustenanoe:  that  Is. 
he  must  <rt  himself  placed  upon  the  pension  rolls  of  the  State, 
but  in  fixing  the  amount  of  the  pension  the  916  Just  mentioned 
W'Ulrt   be   taken   into   account. 

I -t  us  taltr  .mo'her  illustration  Suppose  a  person  Is  55  on 
J  ,1  .arv  1  I&HV  r'.i.d  has  a  lax  imposed  for  the  two  5-year  periods. 
.S;.i  ;>..e  hf  :sa.s  ewrtied  during  the  whole  of  this  10  years  $100 
per  rr.onth  When  he  rearhej,  65  and  U  not  gainfully  employed, 
he  then  would  be  entitled  to  receive  930  per  month,  and  If  this 
were  nut  sufBrient  to  muitain  him  In  "  health  and  decency  ",  it 
wouJd  be  necesMiry  for  him  to  get  himself  placed  on  the  pension 
rolls  )f  th*"  State  The  820  por  month  he  wai>  receiving  would,  of 
cou-v,  be  taKen  into  account  in  determining  the  amount  of  pen- 
sion he  oui?ht  to  receive 

If  he  goes  In  at  50  years  of  age  and  pays  in  for  a  period  of  IS 
years,  he  la  entitled  to  930  per  month,  and  If  he  goes  In  at  46 
years  and  payi  for  20  years,  he  Is  entitled  lo  940  per  month  TTiis 
!s  the  n^axunurn  a  91ob-a-month  wage  earner  could  receive 

Ther»«  i.s  :inother  provision  of  the  law.  however,  being  paragraph 
2  of  stTtl on  4U6.  which  relates  to  p*>r9ons  who  do  not  enter  the 
plan  for  t^r  first  5-year  p«*rlod.  or  until  January  1.  1942 

It  :s  ai.im'''1  that  in  view  of  the  fact  that  this  section  applies 
only  to  ii.o^f  [jersons  who  do  not  begin  to  pay  in  until  after  1942 
that  It  wii!  lake  in  the  youngest  employees,  and  for  the  purpose  of 
lllustratiju  you  might  take  a  person  20  years  of  age  in  1942  who 
beglr.s  lo  contribute  to  this  fund  Under  the  first  paragraph  that 
I  have  been  ducussing.  atwumlng  that  a  person  age  45  gets  9100 
a  month  from  fie  beginning  and  ihroughout  the  period  he  would 
only  have  lo  pay  U»  for  20  years  in  order  to  get  940  per  month. 
He  Hid  'D's  fmpioyer  would  pay  in  during  that  20-year  period  a 
tola!  of  9'i'>0  which  amount  at  the  rate  of  3-percent  interest  com- 
poun(l»-d   v'.ould  be   increa-fd  to  9758  at  the  end  of  the  20  years 

But  take  'lie  seinnd  p.iragrapo  of  thla  section,  which  inalLes 
prov.hio!!  for  'hos»  wh-  did  not  begin  to  pay  in  until  January  1. 
1942  In  that  c;l.■^  •  i-.e  wage  parnor  who  begins  to  pay  at  20  years 
'  t  age  and  fhe  pmn'oyer  wnvild  pay  In  over  a  period  of  45  years 
and  !f  th<*  salar v  was  91i"H!  per  month,  the  total  paid  In  would 
.".mount  t<i  92  341'  and  the  aci  vunulated  interest  compounded 
at  J  percent  would  brin^;  the  total  to  94.481  Notwithstanding 
this  racl  such  a  j.er-in  would  'le  entitled  under  the  act  to  receive 
only  <l.50  per  mon'h  -t  cnly  $10  mor<*  than  the  man  who  had  paid 
in  only  20  years  under  the  tlrst  paragraph  and  whose  fund 
amounted  to  only  8758 

I  h;<vf  pointe  1  out  lh;»t  under  ihe  first  p.ir.igraph  of  section  405 
that  'he  empl'  •«».•  l.s  net  entitled  to  payments  if  he  is  gainfully 
employed  This  '-on'litlon  does  not  apply  '-o  those  persons  who 
do  not  be^'ln  tn  pay  m  until  alter  January  1.  1942.  but  paragraph 
D  of  »ect:'>n  405  distlnLtly  provides  that  when  a  person  reaches 
the  age  of  65  although  he  may  not  be  entlUed  to  the  benefit, 
he  may  rlaim  un  runnunt  erjua!  t  i  the  amounts  that  have  been 
paid  in  for  hl.s  ben^-flt  and  that  th»*  social  insurance  board  shall 
pay  him  murh  amounts,  together  with  interest  accretions  as 
determined  by  such  board 

I  think  11  la  !mpo.na.nt  to  con.sider  ;lie  apparent  discrimina- 
tions above  outlined  in  order  that  Vo\i  may  reasonably  antlclp-ite 
the  objections  that  will  be  made  to  the  bill  by  the  individual 
taxpayer   wl.r-n   .ill   of   the   facts  are   known   to  him. 

Aa  I  and  Tstanl  it.  It  la  cuntemplaled  that  the  t&x  levied  for 
thf  tjenfflt  of  the  jouug  persona  will  not  be  held  In  a  rese;  ve 
fund  by  the  Fedc-al  Oovemment  In  order  to  meet  the  Federal 
obligations  to  such  persons,  but  that  as  much  of  said  fund  as 
may  be  necessary  shall  t>*  used  for  the  purpose  of  i-aym-^nts  made 
to  the  oI(l»T  persons  who  have  contributed  but  a  small  part  of 
the  amount  which  they  nre  to  receive  under  the  act  It  Is  also 
admitted  that  after  a  certain  number  of  years  It  will  be  necessary 
for  the  Government  lo  make  huge  contributions  lo  this  fund  In 
order  to  make  up  the  amount  that  would  be  in  it  'f  the  reserve 
had  been   maintained   ln.«t>nd  of  expended 

My  own  notion  about  this  is  that  it  is  p.  complicated  system. 
diSicult  to  explain,  and  one  in  whif-h  neither  the  employer  nor 
the   employee    will    willingly   contribute. 

It  will  be  observed  by  all  thlnkliig  persons  that  this  statute 
pasMed  at  this  session  may  be  modified  by  the  next  or  some  fu'ure 
session  of  the  Congress  and  does  not  have  the  stability  of  an 
Insurance  annuity  contract,  executed  by  a  responsible  Insurance 
company  Nobody  will  deny  the  importance  of  every  person  pur- 
chasing over  the  years  of  his  or  her  young  life  an  annuity  that 
will  take  care  of  them  in  their  old  age  But  an  annuity  forced 
upon  the  people  by  a  Federal  Congress  Is  entirely  different  First, 
because  it  Is  forced,  and  second.  l)ecause  there  is  no  guaranty 
that  It  win  continue  long  enough  for  the  contributor  to  get  any 
sutMtantial   return 

There  is  another  phase  of  this  which  must  not  be  overlooH^d 
This  act  Imposes  a  tax  upon  every  wage  earner,  except  th.'*e 
receiving  more  than  9250  per  month  This  group  undoubtedly 
constitutes  a  large  nxajorlty  of  the  voters  of  this  country  The 
committees  expert  estimates  it  will  affect  40  000  000  wage  earners 
It  will  reach  millions  of  people  who  do  not  pay  a  tax  of  any  kind 
and  who  have  never  paid  a  tax  of  any  kind.  It  will  reach  the 
families  descrlt>ed  by  Senator  Wagnks.  He  states  that  Ih^re 
were.  In  1»29.  8.000.000  families  earning  less  than  91  000  a  year: 
sixteen  mUllon  families  earning  leas  than  92,000.  and  20  000  000 
families  earning  less  than  92.500  You  cannot  answer  the  com- 
plaints that  win  come  from  these  groups  by  saying  that  the 
tax  is  small      The  fact  that   it  is  a  tax  and  pertlcularly   the   fact 
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that  it  i.s  a  direct  tax  imposed  by  the  Fsderai  Ooremment  will 
be  deeply  resented,  and  no  endeavor  to  tirtng  home  to  these  people 
that  It  l.«,  in  the  end.  for  their  lieneflt  will  avail. 

The  fact  that  the  tax  does  not  take  efZect  until  after  the  next 
general  election  is  of  some  algnlflcanoe.  I  doubt  whether  any 
Democratic  convention  in  1936  would  dare  write  any  such  pro- 
posal in  Its  platform.  Bat  whether  It  did  or  not,  when  the  actual 
test  18  made,  this  group  of  people  will  drtre  out  of  office  all  per- 
sons who  refuse  to  vote  to  abolish  such  a  tax.  For  these  reasons 
alone  this  much  of  this  old-age-pension  plan  Is  impracticable. 

My  own  Judgment  is  that  the  only  practical  plan  from  the  Fed- 
eral Oovemment '6  point  of  view  Is  that  which  I  have  originally 
outlined. 

A  representative  of  the  committee  has  aarared  ua  that  the 
number  of  people  over  65  that  must  be  aided  by  some  govern- 
mental agency  amount  to  1,000,000  persons.  If  you  take  the 
figures  proposed  in  this  bill  as  the  Ooverxunent'a  share  of  that 
responsibility,  namely,  not  to  exceed  |16  per  month,  you  would 
require  approximately  $180,000,000  annually.  Thla  would  be  upon 
the  assumption  that  every  State  adopted  an  old-age-penston  law 
and  contributed  as  much  aa  $15  per  month  to  each  of  these 
million  persons. 

My  own  Judgment  Is  that  we  ought  uat,  to  agree  to  any  pen- 
sion plan  except  In  this  emergency  to  match  the  amount  con- 
tributed by  the  States 

In  my  consideration  ot  this  matter  X  have  not  mentioned  the 
ver>'  difficult  problem  of  the  IndlTldual  who  has  in  the  past  and 
Is  at  present  in  some  form  or  another  coDtrlbvtlag  to  aome  insur- 
ance company  to  take  care  of  himself  or  herMlf  in  their  old  age. 
A  very  large  percentage  of  the  60,000.000  persous  holding  llfe- 
Insurance  policies  In  one  form  or  another  will  be  affected  by  this 
tax  Neither  have  I  mentioned  the  very  serious  problem  of  the 
several  hundred  corporations  that  have  had  seme  plan  of  old- 
age  pensions  affecting  more  than  6.0004)00  peraops  for  many  years, 
and  which  corporations,  together  with  their  employws.  would  be 
compelled  to  pay  a  tax  largely  for  the  benefit  of  a  elaas  of  persons 
who  have  not  been  so  fortimately  protected. 

Neither  have  I  discussed  here  the  great  problem  of  administer- 
ing this  law.  It  must  be  borne  in  mind  that  a  record  must  be 
kept  of  the  millions  of  F>eople  that  would  be  taxed  under  thiw 
plan  Every  housewife  and  every  farmer  employing  a  single  indi- 
vidual wouid  be  compelled  to  make  a  return,  and  It  wotild  take 
an  army  of  people  to  check  up  on  such  individuals.  In  addition 
to  the  amount  of  money  earned  by  such  individuals,  it  would  be 
necessary  to  keep  a  time  sheet,  because  the  amount  of  money 
payable  to  every  employee  depends  not  only  on  what  he  earns 
but  the  time  he  takes  to  earn  It. 

Title  6  of  the  Economy  Security  Act  prorldas  for  the  In^MSitlon 
of  an  excise  tax.  beginning  January  1,  1B36,  of  8  percent  upon  the 
employers  pay  roll. 

Under  certain  conditions  set  forth  in  the  bill  this  3-peroent  tax 
for  the  years  1936  and  1937  may  be  only  1  percent.  The  purpose, 
however,  is  to  make  a  definite  provision  for  a  3-peroent  tax  upon 
the  pay  roll  of  all  persons  employing  at  least  four  persons 
"  within  each  of  13  or  more  calendar  weeks  of  the  taxable  year." 
The  Federal  and  State  Oovemments  are  excluded  as  well  as 
municipal  corporations. 

This  tax  is  a  direct  tax  laid  by  the  Federal  Oovemmeot,  but 
section  602  provides  that  the  employer  may  have  a  00-percent 
credit  allowed  upon  the  showing  that  he  has  contributed  to  some 
State  fund  administered  under  conditions  set  forth  in  this  section. 
The  clear  purpoee  of  the  act  Is  to  compel  the  Gttates  to  adopt 
some  plan  of  unemployment  compensation.  If  the  State  does  not 
adopt  such  plan,  the  tax  paid  by  the  employer  goes  into  the  gen- 
eral fund  of  the  Federal  Treasury. 

Section  406  provides  for  an  approprlatiOD  of  $4,000,000  for  the 
fiscal  year,  ending  June  SO,  1936,  and  thereafter  not  more  than 
$49,000  000  in  each  year  to  be  allotted  to  the  States  adopting  an 
unemployment  compensation  plan.  Tlie  allotment  is  to  be  made 
upon  the  ba«is  of  need  of  the  Btato  for  such  financial  assistance. 
I  cannot  see  how  under  our  Pederal  Constitution  we  can  levy  a 
special  tax  upon  the  people  of  the  various  States  when  Its  sole 
purpose  Is  merely  to  compel  the  States  to  enact  tor  the  benefit  of 
the  people  of  such  State  the  kind  of  law  that  the  Federal  Con- 
gress believes  to  be  for  their  benefit. 

Personaliv.  I  hesitate,  even  if  I  believed  it  to  be  constitutional, 
to  compel  the  people  of  my  State  to  levy  a  certain  kind  of  a  tax 
upon  a  certain  class  of  its  cltiaens,  although  the  porpose  of  It 
may  seem  to  be  desirable,  and  might  from  my  point  of  view  be 
considered  necessary.  I  think  the  question  of  the  necessity  and 
the  desirability  of  such  a  law  should  be  IdCt  to  the  legislature  axul 
the  executive  of  each  State. 

Heretofore  the  Federal  Oovenunait  has  offered  inducements  to 
States  to  do  various  things  by  appropriating  money  and  allocat- 
ing a  portion  of  it  to  a  State  cm  oonditkio  that  the  State  appro- 
priate a  like  sum  for  that  purpose.  We  have  never  heretofore, 
so  far  as  I  know,  attempted  to  "™«p»'  a  State  to  adopt  any 
particular  kind  of  law  believed  by  the  Federal  Oongress  to  be 
desirable  or  necessary.  The  adoption  of  this  act  thus  takes  us 
Into  an  entirely  new  field. 

Regardless  of  the  form  of  a  tax.  it  la  fsoerally  eonceded  that 
the  greater  burden  win  fall  tipon  the  wry  paople  whom  It  is 
Intended  to  protect.  It  is  admitted  hy  aU  of  the  wttasases  that 
the  employer  in  many  Instances  cannot  ahaofb  the  tax  and  that 
it  must  be  passed  on  to  the  ccnsuasar.  It  is  true  that  the  con- 
sumer doss  is  larger  than  the  class  that  will  be  piotected  by 
such  unemployment  usinwiiiesliiMi  Ibe  ooaeuBBar  wUl  Include 
the  farmer,  whose  burdens  we  have  bean  eiMlsanslin  to  MgHta»T\ 


I  am  wondering  whether  It  would  not  be  a  mote  satisfactory 
plan  to  have  the  Pederal  Government  follow  ths  plan  it  has 
adopte'd  In  other  Instances,  and  agree  to  contribute  a  sum  to 
each  State  on  the  basis  of  $1  from  the  Federal  Oovemment  for 
each  92  paid  Into  such  fund  through  State  taxation. 

An  appropriation  ot  9125.000,000  annually  would  be  appraad- 
mately  $l  for  each  inhabitant  of  each  State.  We  probably  ought 
to  provide  in  the  blU  for  this  appropriation  for  at  least  8  yeazsTln 
order  that  the  States  might  know  they  would  get  that  much  help  in 
building  up  the  compensation  fund.  This,  it  seems  to  me,  might 
be  a  sufficient  inducement  to  cause  the  State  to  adopt  some  com- 
prehensive plan  of  its  own.  administered  by  ite  own  nwi^t^H.  and 
the  fund  for  this  purp>ose  raised  by  the  imposltiaa  of  such  a  tax 
as  such  Stete  might  deem  necessary. 

I  fully  realize  that  this  plan  would  not  be  satisfactory  to  Dr. 
Frank  P.  Graham,  who  was  chairman  of  the  advisory  commlttes 
that  assisted  In  framing  this  leglslatloo.  When  Dr.  Graham  was 
before  the  Finance  Committee  he  made  the  following  statement : 

"  Personally,  on  the  basis  of  studies  made  for  this  *«mimtttee.  X 
am  for  this  sort  of  comprehensive  program  for  social  security,  un> 
employment  oompensatlcm,  dd-age  insinanoe  in  ite  three  divi- 
sions— the  old-age  pensions,  the  compulsory  contributory,  and  the 
voluntary  contrlbtrtory  systems — and  a  public  employment  pro- 
gram, a  youth  educational  program,  a  public  assistant  program, 
mothers'  pensions,  maternal  care,  security  for  children,  a  public- 
health  program  based  on  the  Public  Health  Service,  and  a  further 
study  In  cooporatlon  with  the  medical  profession  of  a  health- 
insurance  program.  •  •  •  I  would  favor  the  rehabilitation  ot 
crippled  children  and  of  crippled  people." 

I  think  this  stetement  of  Dr.  Graham  gives  xis  a  very  clear  con- 
ception of  where  It  Is  intended  this  legislation  shall  ultimately 
lead  us. 

In  this  eonnectlcm  an  article  by  a  German  economist  by  the  name 
of  Gustev  Hartz  is  entirely  worth-while  reading.  He  calls  attention 
to  the  fact  that  Germany  was  the  first  to  ad(^  a  social  insurance 
about  50  years  ago.  In  the  time  of  Blsntarck. 

At  first  the  employer  contributed  three-fotu-ths  percent  and  the 
employee  1^  percent.  Today  the  entire  premium  averages  nearly 
20  percent  and  in  some  industries  nearly  SO  percent.  Germany  is 
about  to  adopt  a  plan  whereby  the  employer  and  employee  will  each 
contribute  10  percent.  At  the  time  this  arUcle  was  wrlttm  a  pay 
envelope  of  $38^  was  reduced  to  $29.46  by  the  time  the  taxes  were 
deducted  and  the  check  banded  to  the  employee. 

Dr.  Harte  says: 

"  It  Is  social  insiuance  therefore  that  makes  needy  people,  in 
onler  to  give  them  after  they  have  become  needy  very  Inadequate 
support." 

My  fear  is  that  when  the  Federal  Government  undertakea  the 
Job  of  social  security,  through  direct  taxation  for  that  purpose. 
it  has  taken  a  step  that  can  hardly  be  retraced.  I  fear  it  may 
end  the  progreas  ot  a  great  country  and  bring  Ite  people  to  the 
level  of  the  average  European.  It  will  furnish  delicious  food  and 
add  great  strength  to  the  political  demagogue.  It  will  assist  in 
driving  worthy  and  courageotis  men  from  public  life.  It  will 
discourage  and  defeat  the  American  trait  of  thrift.  It  will  go  a 
long  way  toward  destroying  American  Initiative  and  courage.  No 
man  can  determine  with  any  degree  of  accuracy  ite  cost  upon 
the  present  or  future  generation.  There  is  danger  ot  our  sympg^y 
tar  Ite  humane  objectives  overcoming  our  mature  Judgment. 

We  ought,  as  I  view  it  at  the  moment,  to  treat  It  as  an  emer- 
gency measure  until  the  people  of  the  country,  as  well  as  the 
Members  of  the  Congress,  beioome  acquainted  with  ite  abeolute 
necessity  or  desirability  from  the  point  o£  view  of  the  Federal 
Oovemment. 

LA  FATETTK-MARITK  DAT 

Mrs.  NORTON.  Mr.  Speaker,  I  ask  unanimous  coxuent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mrs.  NORTON.  Mr.  Speaker,  under  the  ^eave  to  extend 
my  remarks  in  the  Record,  I  include  the  following  tran- 
scription of  the  national  exercises  in  honor  of  La  FayeUe- 
Mame  Day  at  the  United  States  Military  Academy  at  West 
P(^nt  on  September  6,  1924: 

1757-17T7  September  6,  1934  1014-1018 

La  FATSTTS-MAaNS  Dat 


WATIONAL  KXZBCISZS  UWlTP)  STATB8  lOUTAXT  ACADSarr.  WIST  POOrr, 
n.  T..  THUXSDAT,  SEPTKMBXa  S,  19S4,  S  TO  4  P.  K.  (DATUOHT  TZMX) ; 
aaOADCAST    ST    KATIOMAI.    BKOAOCASTZNO    OO.     <STATIOX    WJC) 

Comtnitteea 

La  Fayette  Day  National  Committee:  OeoiYe  W.  Wicketsham, 
WUllam  D.  Guthrie,  Maurice  L^on.  Joeeph  EL  Cboate,  Jr.,  Herbert 
Hoover,  Charles  Stewart  Davison,  Theodore  Roosevelt,  Jr. 

Deceased  members:  Joeeph  H.  Choate.  Theodore  Booeerdt, 
Henry  Watterson.  Charles  J.  Bonaparte,  Judson  Hamum.  Charles 
W.  Eliot.  Caspar  F.  Goodrich,  Myron  T.  Herrlck,  Moorfleld  Storey. 
George  Haven  Putnam.  Henry  Van  Dyke. 

La  Fayette-Mame  Day  Committee  of  New  Tork:  Executive  Com- 
mittee: Maurice  Lton.  chairman;  Franklin  Q.  Brown,  treasurer: 
John  G.  Agar.  Mrs.  Leland  E.  Cofer,  John  H.  Finley,  Hon  H. 
Hooker,  J.  Plerpont  Morgan.  Miss  Elizabeth  Perkins.  James  H. 
Pertdns.  J.  O.  Fhelps  Stokes,  Cornelius  W.  Wickersham. 


M  enttUwl  to  thta.  prorUlad  "  h«  la  not  «mploj«(l  bj  another  la     t«z  is  small      The  fact  IhMt  it  u  a  Uji  and  ptirticulATly  the  fact 
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Thm  AmerlcAn  Prianda  of  La  r»yette;  Officers  W.Uter  P  Cinrdivr. 
president.  Stuart  W  JacIlmsd.  vic«  preairlent.  The»xl(jr<»  E  Norton. 
•ecrctary 

Honorary  rloa  prealdenU  Paul  ClauOe:.  Walter  E  Edt<p  Aodr* 
Dr  Laboulaye. 

Exi^utive  commltt«'e     George   A.   Ball.   Oilbert   ChlnAxd    Wllllum 
L.    ClemenU,     Howard     R      Cruae      W.irrint^l'jn     Ua.»!«in,     Allvii     K 
Ford.    LouUi    OottachaJic.    John    Franc;a    GouKh.    William    Mc»th»T 
Lewis    Maurlc«   L*on,   J    Bennett   Nolan     William   f^unckl  ,n    Paru. 
J    Alexia  ShrlTer.  Auatln  3tron«.  T    J    Werlenbafcer.  Unua  Wiley 

Whereaa  Gilbert  du  Motler  M.irquis  de  La  Fnyette  r.rsi  and  f  rr- 
most  amon^  the  frtenda  of  American  !n(le|>endenc*  wa«  bom  Sep- 
tember 6,  1787.  and  the  dav  of  hwi  blr'h  tv^r  many  years  ptist  hM 
been  deemed  an  appropriait  jn»u5iou  m  v.hicl:  t.  rerai!  Mr«  vr  - 
Irea,  in  recalling  which  at  the  '.ime  of  his  death  Andrew  Jack.^n 
President  of  the  United  State*  aald  hu  memorv  will  be  ^eccnd 
only  to  th*t  ot  Waahlnfton  in  the  hearta  of  the  American  pet;p!e  .  i 
and  I 

Whereas  obeerrance  of  La  Payette  »  birthday  in  the  United  Hiate.<» 
since  1915  has  been  coupled  wu.n  the  obaer.ance  of  the  annlversiirv 
of  the  Battle  of  the  Marne  be.  un  September  8.  1914  at  the  river 
whoee  aborea  were  to  be  the  scene  of  the  first  imp-artunt  participa- 
tion by  American  troopa  m  the  I'lctorioua  advance  which  ended  the 
World  War 

Now.  therefore.  I.  Herbert  H  Lehman  Governor  of  the  State  of 
New  York,  do  hereby  «'■•  aaido  Thursday  the  S'h  of  September 
1934.  as  La  Pmyette-Marnc  Day  and  urije  lU  nbeervance  by  al'.  <^nT 
people  in  way*  that  will  be«t  ihow  our  lasting  appreciation  of  the 
blessings  of  Ul>erty  which  that  day  recalls  La  Pajette.  who  fought 
under  the  Stan  and  Stripes,  designed  the  tricolor  of  Prance  when 
be  helped  eaUbllah  free  Institutions  In  his  na' ive  land,  and  I 
request  that  theae  two  rtags  be  flown  upon  this,  h.s  birthday  aruil- 
versary  May  the  example  of  this  friend  of  America  In  her  hour  of 
need  prove  an  inspiration  at  this  time  to  the  yc  uih  of  the  land 
whoeie  free  Institutions  are  the  laatlng  monUment  to  those  through 
whom  American  independence  was  won 

I  am  glad  to  express  to  Governor  Lehman  our  committee's  hearty 
thanks  for  the  inspiring  note    *hlch  his  proclamfttlon  conveys 

The  centenary  of  La  Payette  s  death  th  .•*  vear  *a«  marked  by  a 
joint  senston  of  Congreea  on  May  20  whUh  waa  addressed  by  the 
Prealdent  of  the  United  States  and  the  French  Ambassador  to  the 
United  Statee  The  present  oliservance  »us  instituted  on  August 
1.  Ii>l5.  by  me.iii.-.  of  a  rail  »lgned  by  a  ^roup  of  men.  moet  of 
whtm  had  reached  high  rank  in  the  life  .  f  tho  Nation  and  nearly 
all  of  whom  have  since  died  TTieodorf  R.icsevelt  Joseph  H  Choate. 
Myron  T  Herrlck.  Charles  W  Kllot.  MoorfVeld  Storey.  Judson 
Harmon.  George  Haven  Pu'.ian..  Charles  J  Bonaparte  Henry  Wat- 
teraon.  Caspar  F  Goodrich  rjid  Henry  Van  Dyke  Though  they  are 
no  longer  m  the  land  of  the  living,  their  spirit  is  with  us  today. 
Our  first  formal  exercises  were  held  at  the  city  hall.  New  York, 
September  8.  1918.  and  the  flr-»t  addre^  delivered  there  waa  that 
of  the  late  Robert  Bacon  who-e  son  is  to  .speak  to  ua  today  We 
met  again  at  city  hall  m  New  York  on  September  «.  1917.  and 
there  again  on  September  8,  11U8  On  all  three  occa«lon«  Prance 
was  represented  by  her  beloved  Ambassador  Juaeerand  On  Sep- 
tember 8.  1918,  Theodore  Rooeevelt  delivered  the  principal  addresa, 
perhaps  his  lajt  import.int  mesi«age  on  the  Issues  of  war  and  pe*ce. 
an  address  the  far-reaching  eBTect  of  which  was  felt  when  the 
German  request  for  an  armiatlL-e  was  left  to  Marshal  Foch  to  deal 
viith 

We  in  this  land  are  the  inhi^ntors  of  a  precious  legacy  handed 
down  to  us  by  Washington  and  La  Fayette  In  that  legacy  there 
are  beneflu.  and  there  are  obligations  which  go  with  thooe  beneflu. 
The  precious  gift  which  It  confers  is  freedom,  the  obligation  which 
goes  with  that  gift  u  to  uphold  ireedom. 

By  a  providential  coincidence,  the  order  of  the  day  which  JofTre 
as  commander  In  chief  Issued  to  those  who  were  defending  free- 
duiu  and  which  waa  the  starting  point  of  the  counterofTensive 
known  as  the  "  Battle  of  the  Marne  "  was  issued  on  La  Payette  s 
birthday  in  1914  And  again  freedom  prevailed  Our  tribute  today 
la  to  the  voutliful  hero  whose  example  brought  to  Washington  the 
aid  which  proved  decisive  at  Yorktown.  and  to  the  French,  the 
Brituh.  and  the  Belgian  cononiandera,  officers,  and  soldiera.  who. 
responding  to  the  call  of  Joffre.  made  freedom  prevail  at  the  Marne 
In  1914  and  thereby  rendered  possible  the  second  Marne  In  1918 
as  the  start  of  the  victorious  advance  which  ended  the  war  Ben- 
jamin Franklin  once  made  a  homely  remark  to  his  own  country- 
men which  Is  an  inunortal  message  to  free  men  everywhere  Wa 
win  hang  together  or  hang  septtrutely  "  If  I  have  any  message  of 
my  own  to  express  today  to  my  countrymen  and  to  our  brethren 
of  the  British  Empire,  of  France,  and  of  Belgium.  It  is  "  Lei  ua 
hang  together  "  Let  us  find  the  solutions  which  will  strengthen 
our  freedom  through  teamwork  in  dealing  with  all  the  problems 
that  confront  us.  The  only  dangers  to  our  institutions  are  'hose 
which  arise  from  our  failure  to  act  together  for  our  common  bene- 
fit and  that  of  free  men  everywhere 

Before  I  call  en  those  who  are  to  speak  today  I  wish  to  read  to 
you  some  mtasages  which  reacaed  me  here.  The  first  U  from 
Hyde  Park,  and  It  u  as  follows: 


ioc  or  TKS  paxaiDsirr  or  the  UNrrzo  statks 

MaTHIICS    LtON. 

Core  Commandant.  West  Poinf  Military  Aradrmy. 

Wrst  Point.  N.  Y 

It  Is  with  a  deep  sense  of  veneration  of  the  memory  of  La  Fayette 

tbat   I  asaociate  myself  with  thoae   American  and   French   patriots 

who  haee  asaembled  to  commemorate  the  birth  of  La  Fayette  and 

the  BatUe  of  the  Marne      It  is  a  privilege  to  bozxtt'  the  life  of  one 


who  not  '>rily  roUaborated  with  the  authors  of  the  Independence 
of  our  country  m  a«.nievln»{  its  freedom,  but  inuplred  their  de- 
scendants as  well 

I  feel  that  It  is  pec-ullarly  appropriate  for  us  of  the  present  gen- 
er»lion  'o  renew  thr  'ibute  so  gratefully  accorded  this  citizen 
I.;  two  wori-ls  for  the  '••pint  of  lai  P..yette.  lover  of  liberty,  has  never 
bee:i  niire  i.ee<iecl  thaa  in  theae  la«t  decades  of  world-wide  turbu- 
lence Ma/  we  la.D«)r  rehMlutely  to  restore  and  to  perpetuate  the 
InstliutKn.-*  of   lret;tluni   which  he  has  helped    us  create 

FlL.\NKLJN    D     RoOSrVKLT. 

This  me-'-Aage.  for  which  we  are  most  ,?rateful.  recalls  to  me  tlie 
■(■■■'AC  ■At  the  joint  sesRlnn  of  Congress  held  May  20  on  the  very 
(lay  nt  the  fentei.iiry  ef  La  Fayette's  death  The  President  dellv- 
.  red  ■)!'.  that  r<rciu<ion  one  of  the  f'.nest  addresses  It  has  been  my 
priv'lege  to  hear  an  eulogy  of  La  Payette,  to  which  Ambassador  de 
lj»tH    :laye  re.sp<  r.ded   moet   felli  iioii.slv 

Tr.o  next  ir.es-sa^e  Is  from  Hl.s  Extellr-ncy  M  Louis  Barthou. 
Minister  of  Pfjrelgii  Affairs  of  the  French  Republic,  a  noted  states- 
m  III   .incl   .srholiU- 

I  am  happy  m  ?end  the  I>a  Fayette-Marne  Day  Com.mlttee  and 
the  S>wietv  of  the  Priend.'«  of  La  Pavette  the  most  cordial  expres.-sion 
of  'he  (jraiitude  jf  the  l-Yench  Government  Your  associations  In 
evoking  the  symbolic  names  of  La  Fayette  and  the  Marne  wish  to 
recall  the  srre<itest  memories  of  the  history  of  the  United  States 
and  f-Yance  They  affirm  at  the  same  time  the  common  will  of 
the  tw  ;  nati,)n--.  to  rem^n  ardently  faithful  to  the  principles  of 
liberty  always  defended  Ujgether  In  the  past  The  decision  of  the 
Governor  of  the  State  of  New  York  to  observe  September  fl.  1934, 
as  La  Fayette-Mame  Day  fumlahea  a  new  proof  of  this  of  which 
the  P'rench  Government  Ls  highly  appreciative 

Louis  Bastuou. 

GSNEXAI.    DX    CHAMUUN'S    MESSAGE 

On  behalf  of  the  French  Committee  which  Is  today  receiving  the 
American  Delegation  of  the  Friends  of  La  Fayette  and  also  on  my 
personal  behalf.  I  should  like  to  convey  to  those  who  commemorate 
the  double  anniversary  of  La  Fayette's  birth  and  the  Marne  victory 
■jk  renewed  assurance  that  at  heart  we  are  together. 

La  Fayet'e  and  the  Marne  fheae  names  will  forever  call  up  an 
Image  of   victorious  union 

Tliey  symbolize  the  will  of  our  two  nations  to  stand  firmly  for 
the  ♦.radltlons  of  liberty  upheld  by  both  whether  singly,  hnnd  in 
hand,   or  shoulder  to  shmilder 

While  you  commemorate  these  two  anniversaries,  we  over  here 
are  together  with  the  American  Friends  of  La  Fayette,  visiting  his 
birthplace  and  K-^lag  over  the  battlefields  where  the  Marne  was 
fouK^t.  reserving  enough  time  to  pause  on  that  historic  ground 
of  Belleau  Wood  where  America  In  her  turn,  fought  her  battle  of 
the   Marne 

Among  you.  on  the  6th  of  September.  If  I  am  not  mistaken,  la 
my  friend  Mr  Bacon  Please  let  him  know  that  when  the  heroic 
past  Is  recalled  that  past,  when  the  union  of  France  and  America 
brought  assurance  of  vlct<iry.  the  names  of  Mr  Jusserand,  Mr. 
Herrlck.  and  that  of  his  beloved  father,  will  never  be  forgotten. 

AOOKXSS    or    IT      COL      C      I.OMBAXD.    rXXNCH     StILITAXT     ATTACHt 

It  was  the  privilege  of  the  French  troops  In  the  days  of  La  Fayette 
to   struggle   lor    American   independence. 

Little  cou'.d  they  foresee  that  (*o  many  years  afterward,  In  a 
similar  situation.  Creneral  Pershing,  commanding  an  expeditionary 
force  on  French  soil,  would  ofTer  the  uru-estncted  afislsiance  of  his 
boys  to  Marshal  Foci.  Little  could  they  have  thoUijht  that  the 
grandsoris  of  their  comrades -at- arms  would  Join  In  Imagination 
the  image  of  the  man  who  helped  to  free  this  country  and  the 
battle  which  checked  the  invasion  of  France 

Supremacy  of  moral  forces,  power  of  Ideals,  vanity  of  destruc- 
tion, and  fui-Uity  of  conquest.  I  do  lielleve  the  great  chiefs  of  the 
war  of  independence  and  those  of  the  wur  of  freedom  would 
agree  on  those  points,  and  they  would  rejoice  In  our  cemenling 
today  our  bonds  of  friendship,  not  with  a  spirit  of  vlndlctlventss 
but  of  union,  in  paying  a  tribute  of  gratitude  to  those  who  foun^ht 
for  the  cause  of  freedom. 

May  I  conclude  by  conveying  the  thanks  of  the  French  Govern- 
ment to  the  orijanizers  of  this  ceremony,  to  the  President  of  ihe 
United  State's  for  his  stirring  message,  and  to  Governor  Lehman, 
v.hot*e  procliimatlon  has  tightened  the  bonds  of  deep  affection 
existing   between    both    Nations? 

AOOKCSS    or    HON     GASPAK    G     BACON.    LIirTENANT    GOVEXNOR    OF 

M  ASSAC  H 17  SETTS 

Eighteen  years  ago  today  September  6.  1916.  the  La  Fayette 
Day  exercises  In  New  York  City,  my  father.  Robert  Bacon,  former 
Ambassador  to  France,  was  privUeg^Kl  to  make  an  address.  France 
was  then  at  war  For  3  devastating  years  she.  with  the  sturdy 
sons  of  the  British  Empire  and  of  gallant  little  Belgium,  nad  held 
back  the  ^-avage  onslaughts  of  the  enemy 

Inheriting,  as  I  have,  my  father's  love  for  France,  how  happy 
am  I  foday  to  have  the  opf>ortuiUty  to  try  to  follow  in  his  foot- 
steps by  adding  my  humble  word  of  tribute  on  this  historic  occa- 
sion 

It  has  been  said  that  "  l.a  Fayette  is  the  only  hero  whom  his 
country  has  honored  without  reser>e  '"  The  reason  is  not  far  to 
seek  Is  it  not  In  the  fact  that  this  daring  young  Frenchman,  as 
Brand  Whltlock  once  said.  "  was  one  of  thoee  rare  and  lofty  souls 
whfise  passion  for  humanity  makes  them  worthy  to  be  lntru.->tod 
with  the  cause  of  human  liberty  They  are  born  with  a  vl?  loi;,  p 
courage,  and  a  faith  that  lift  them  high  above  their  fellows  and 
yet  their  love  and  sympathy  keep  them  close  to  the  heart  of 
mankind." 


the  farmer,  whose  burdens  we  haT* 


to  i«fHto.T\  I  PerkliM.  J.  O.  Fhelps  Stokes.  Comelliu  W.  WickMvham. 
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lAk  Fayette  became  tbe  tymbot  of  liberty  ta  two  eountrlee.  to 
which  cause  throughout  his  life  he  dedicated  bis  Indomitable 
spirit   and  abundant  energies. 

La  Fayette's  ovna  reaaon  for  eomlng  to  AsMriea  to  aid  the  strug- 
gling colonlsu,  be  exptesaea  In  bla  memotra.  tbua:  "Such  a  glo- 
rlou>  cause  had  never  before  attractad  tba  attention  of  mankind; 
It  was  the  last  strtiggle  of  liberty:  and  had  abe  tben  been  van- 
quished, neither  hope  nor  aayltim  would  have  remained  for  her 
*  *  *:  the  great  work  waa  to  be  acoompUabed.  or  tbe  rights  of 
humanity  were  to  fall  beneath  Ita  ruin. 

•  When  I  flrst  learned  the  subject  of  this  quarrel,  my  heart 
espoused  warmly  the  cauae  of  liberty,  and  I  tbouKbt  of  not^ilng 
but  of  adding  also  the  aid  of  my  banner." 

He  came  as  an  apoatle  of  liberty,  against  tbe  advice  of  his 
friends  and  the  wishes  of  his  King,  to  bring  aueoor  to  the  Colonial 
Armies,  the  crusaders  of  liberty  and  freedom.  Upon  his  arrival  in 
Charleston  he  wrote  to  bis  wife  tbat  be  waa  plaaaed  to  find  Amer- 
icans truly  democratic  Just  aa  he  bad  pictured  them  to  himself 
In  France.  "  Simplicity  of  manner,  iriwrtw—  of  heart,  love  of  coun- 
try and  liberty,  and  a  delightful  state  of  equality,  are  met  with 
universally.  The  rlcbeat  and  tbe  pooreat  men  are  completely  on 
a  level;  and  although  there  are  aome  immenaa  fortunes  In  this 
country,  I  may  challenge  anyone  to  point  out  tbe  aligbtest  differ- 
ence In  their  respective  manner  toward  each  otho*."  This  'was 
bis  description  of  American  people,  bis  dream  for  a  new  France, 
which  he  carried  Into  the  French  ReroluUon,  and  tbe  ideal  wblcb 
eventually  became  reality  In  bis  own  country. 

He  came  to  America,  Just  as  Americana  went  to  France  to  help 
in  the  struggle  to  preaerva  aomethlng  wblcb  to  him  waa  aacred. 
La  Fayette  was  not  a  radical,  for  be  bellered  In  an  orderly,  consti- 
tutional form  of  government,  but  he  alao  believed  that  everyone 
born  Into  this  world  bad  a  right  to  live  a  daeent  and  happy  life, 
free  from  the  interference  of  an  autooBatlo,  tyrannical,  or  arbitrary 
government.  So  atrongly  did  he  beUere  In  these  ideals  that  be 
was  willing  to  suffer  great  hatdshlpa  to  fight  for  them.  Unlike  so 
many  modem  Idealiata,  be  bad  the  ootjrsge  of  hla  convictions  and 
the  will  to  put  them  into  practice.  Once  bis  mind  waa  made  up. 
he  never  swerved  from  bla  courae.  He  acomed  a  life  of  ease.  He 
preferred  the  unmarked  path  of  adventure.  He  was  ever  carried 
forward  by  tbe  aeal  to  aerre  mankind. 

La  Fayette's  faith  in  the  trtumph  of  liberty  to  America  and  in 
Prance  was  not  unfounded.  Down  through  the  years  of  tbe 
nineteenth  century  that  liberty  for  which  be  fought  on  two  con- 
tinents, that  liberty  which  waa  hla  very  llfeblood,  spread  through- 
out Kurope.  Tbe  movement  whldh  had  been  started  by  Magna 
Carta  and  the  Bill  of  Rlghta  waa  given  new  life  by  tbe  Declara- 
tion of  Independence  and  the  Declaration  of  Rlghta  of  Man. 
Srerywhere  there  was  a  new  birth  of  freedom. 

"And  tben  suddenly,  aa  thou^  it  had  stepped  out  of  the 
Middle  Agea  ",  as  Brand  Wbitkiok  aaid  at  La  FaveMe'a  tomb  in  1917; 
"  autocracy,  reincarnated  In  a  military  deapouam  with  a  camou- 
flage of  culture,  made  ita  apparition  in  the  modem  world,  ready  to 
tear  up  all  the  ch&rtera  of  htunan  libefty,  to  destroy  the  work  of 
centuries.  It  challenged  the  validity  of  tbe  principles  on  which 
democratic  nations  rest,  and  with  tbem  tbe  nbblest  and  most 
exalted  conceptions  of  tbe  btiman  mind.  It  Impugned  justice, 
it  sneered  at  liberty,  it  acomed  compassion.  It  flouted  honor,  and 
In  the  name  of  the  amaslng  theory  that  any  deed  is  right  if  one 
has  the  brute  force  to  commit  it,  it  wotild  take  away  what  Lincoln 
called   '  the   last,   beat  hope  of  man.'  " 

What  was  tbe  reply  of  tbe  rest  of  btunanlty?  Aa  if  fate  bad 
planned  it.  the  first  battle  of  the  Marne  began  on  La  Fayette's 
birthday 

At  that  moment  the  liberty  of  France  and  the  liberty  of  tbe 
world  were  preserved.  Out  of  that  battle  came  new  ootirage  and 
new  vigor  to  continue  the  fight  for  tbe  liberty  of  mankind. 

Because  the  Allied  Powei's  were  fighting  for  an  ideal,  the  United 
States  could  not  be  kept  out  of  the  war.  For  many  years  Amer- 
ica's debt  to  La  Fayette  remained  impaid;  but  finally,  140  years 
after  the  gallant  French  youth  bad  single-handed  come  to  the 
aid  of  a  struggling  nation.  General  Pcrahlng,  to  ccanmand  of  the 
American  Expeditionary  Forces,  and  his  aide.  Colonel  Stanton, 
stood  at  his  grave  and  announced  to  tbe  world.  "  La  Fayette,  nous 
sommes  lei."  La  Fayette's  miaaion  had  not  bean  to  vain,  for  now 
It  was  returned  In  ktod. 

Stronger  than  any  treaty,  any  scrap  of  P^MT,  this  love  for 
La  Payette  and  for  his  native  France  baa  lived  through  the  years. 
It  la  lnacnt>ed  in  the  hearta  of  the  Amerloaa  people.  And  in 
spite  of  temporary  reversea.  tbe  ideal  which  produced  tbe  Declara- 
tion of  Independence  and  the  United  Statea.  which  brought  La 
Fayette  and  France  to  America,  which  wrote  the  declaration  of 
the  rights  of  man,  which  fired  the  French  troc^w  with  new 
strengrth  at  the  Marne.  and  which  transported  American  soldiers 
to  Prance,  Uvea  on. 

aoiuucsa  or  col.  MaxTSXcx  r.  bst.  u..  c  aBinsH  miutabt  attach^ 

The  Revolutionary  War  took  place  so  long  ago  that  there  is  no 
one  alive  now  who  remembera  it.  Therefore  it  baa  merged  into  the 
romance  of  history  and  tbe  historical  novel. 

Tbe  Battle  of  tbe  Marne  is  not  old  enough  for  that  jret.  Parents 
are  still  alive  who  lost  their  sona  to  It — aome  day  it  will  be,  bow- 
ever,  and  then  bygones  will  become  bygonea  too— we  will  hope 
so.  anyway. 

Nobody  wants  war.  Laaat  of  all  'we  soidlsw  who  have  to  bear 
the  brunt  of  It. 

We  train  for  war  Just  aa  the  Army  football  team  trains  for  its 
matches  here  at  West  Point.     Otherwise  It  eoold  not  win.     Nor 


could  an  army  do  its  job  Without  tratoiag.  and  that  job  la  to  pro- 
duce peace  as  quickly  as  possible. 

England  and  America  compete  against  each  other  to  all  sorts  of 
games  and  sports  and  neither  begrudgea  the  other  any  victories 
that  may  come  along. 

Once  more  I  should  like  to  thank  you  for  having  me  here  today 
and  to  say  how  much  I  enjoy  sitting  here  between  my  colleaguea 
from  Prance  and  Belgium. 

In  introducing  the  Honorable  Raoul  B.  L.  Orenade.  repreaentlng 
the  Belgian  Embassy,  Maurice  I>^n.  chairman,  said: 

The  Christian  Era  vras  begun  with  the  loftiest  example  of  hero- 
ism known  to  mankind.  Since  tbat  day  the  spirit  of  each  nation 
has  been  expressed  at  Its  beet  by  thoae  who  came  nearest  to  tbe 
Christian  ideal;  France  had  Roland,  who  fell  at  Roncevaux;  LoiUa 
IX  of  the  name  her  sainted  King;  Bayard,  the  fearlees.  stalnleaa 
knight;  Joan  of  Arc.  the  holy,  the  dauntless  maid  who  saved  her 
people.  Britain  shared  with  France  Arthur  and  his  knighta.  and 
she  had  her  own  Alfred,  the  noblest  of  B^land's  Kings.  We  of 
this  country  have  had  Washington  and  Llncoto.  and  we  share  with 
Prance  the  youngest  major  general  of  the  Continental  Army — 
La  Fayette — whom  we  now  honor.  But  in  tbe  t'wentietb  century  it 
was  for  Belglimi  to  give  us  the  foremost  sticceasor  to  tbe  Christian 
heroes.  He  belongs  to  her  because  abe  gave  him.  but  he  belongs 
to  all  Christendom  because  what  he  stood  for  waa  the  qutoteaaenoe 
of  the  Christian  spirit  at  its  best.  As  long  as  civilised  man  shall 
endtire,  Albert  I.  of  Belgitun.  shall  be  loved  and  revered  aa  the 
peer  of  tbe  Christian  heroes  I  have  named.  He  saved  his  pe<qf>le 
by  upholding  their  honor  and  his  own  at  a  time  when  mere  ex- 
pediency would  have  suggested  that  he  submit  to  irresistible  force. 
He  thus  gave  the  world  such  an  example  of  honor  firmly  adhered 
to  in  the  face  of  overwhelming  odds  and  fortitude  during  tbe  long 
years  of  struggle  and  suffering  wblcb  followed  as  to  renew  the 
faith  of  men  to  God.  for  the  q>irit  d  God  la  in  such  men  as 
Albert  I.  who  will  go  down  in  history  as  Albert  the  Great.  Ha 
could  say,  as  King  Alfred  had  said  in  his  day: 

"  My  will  was  to  live  worthily  aa  long  aa  I  lived,  and  after  my 
life  to  leave  to  them  tbat  ahould  come  after,  my  memory  in  good 
works." 

He  could  also  say.  aa  Alfred  the  <^reat  aald  in  hla  last  messsf* 
to  his  people; 

"  Therefore  he  seems  to  me  a  very  foolish  man.  and  very 
wretched,  who  will  not  tocreaae  hla  understanding  while  he  U  to 
tbe  world,  and  ever  wish  and  long  to  reach  that  endless  life  where 
aU  shaU  be  made  clear." 

Albert,  of  Belgliun,  this  year  reached  that  endleaa  life  where  all 
Ls  made  clear.  His  glorlotis  aoldiera  of  1014  are  represented  hers 
moet  fittingly  by  one  who  abed  his  blood  on  the  Tser  to  the 
great  battle  which  followed  the  Marne.  It  Is  a  prlvUsge  for  me  to 
totroduce  the  Honorable  Raoul  Grenade,  the  Belgian  rapressnta 
tive,  and  to  ask  him  to  convey  to  hla  aovereign.  Hla  iiiOssty  Leopold 
m.  our  heartfelt  tribute  to  hla  father  to  expressing  which  we  asso- 
ciate the  name  of  that  moat  noble  of  women.  Her  llajesty  Qussn 
Dowager  Eltoabetb. 


BAOUi.  anatAOB.  coKMsacxaL 

BELOIAN 


iXMJMSKiOS  or 


STEECn   or    HON.   IC. 


On  behalf  of  all  my  fellow  countrymen.  I  want  to  ezpreaa  our 
grateful  appreciation  of  the  eloquent  tribute  which  Mr.  Maurice 
L6on  has  paid  to  the  memory  of  our  heroic  and  lamented  sovereign, 
who  with  vmdaunted  courage  and  matchleaa  leaderab^  guided 
our  nation  through  tbe  perils  of  war  and  the  dangers  of  peace, 
and  restored  Belgitun  again,  aa  a  free  people,  to  her  high  place 
among  the  nations  of  the  earth. 

His  dauntleaa  courage,  his  noble  charaetar.  his  unswerving  devo- 
tion to  Justice  and  booor  are  recorded  in  tbe  hearts  of  hU  peopls 
and  in  the  Golden  Book  of  the  world's  history.  In  the  midst  of 
our  mourning  for  his  loss  we  look  forward  with  confidence  to  the 
future,  for  bis  baton  of  leadership  has  pa  ass  d  to  the  oompstent 
hands  of  bis  son.  our  prsaent  sovereign.  His  Majesty  King  Leopcdd 
m,  who  was  himself  a  st^dler  to  tbe  Great  War  and  who  la  en- 
dowed 'With  tboee  same  high  qualities  of  head  and  heart  of  which 
his  illtistrious  father  was  ao  great  an  exemplar. 

We  are  met  here  today  to  commemorate  two  graat  svsota  to  th» 
world's  history:  The  birth  of  La  Fayette  and  the  flrst  Battle  of  the 
Marne,  both  of  which  are  landmarks  to  the  progress  at  htmian 
liberty.  It  is  a  privilege  to  associate  ourstives  with  you  on  this 
occasion.  We  venerate  tbe  ideals  of  that  yotmg  French  oAoer  who 
offered  his  sword  to  WashingtoBi  to  the  cause  of  Amsrlaan  Inde- 
pendence, and  who.  throughout  his  life,  ever  fought  and  saSersd 
for  freedom.  We  rejoice  with  you  to  commemorating  the  vietery 
of  the  Marne,  the  crucial  battle  of  the  war,  which  eusursd  tbs 
safety  and  continuance  of  thoae  ideals  of  liberty  and  )tMtlas  for 
which  La  Payette  and  Waahlngton  had  fought. 

(After  tbe  playing  of  the  liaraeillaise  the  masting  was  adjoamsd 
and  tbe  review  of  cadets  took  place.) 

TO  MATCH  XHD08TKT 

Mr.  CULKIN.  Mr.  Spe&ker,  I  ask  permiMton  to  nwim  and 
extend  my  remarks  this  afternoon  on  the  subject  of  Attorney 
General  Homer  S.  Cummlngs,  and  further  I  ask  unanimous 
consent  to  extend  my  remarks  by  printing  in  the  Rbcocb  a 
report  of  the  meeting  held  at  Oraystone  as  reported  in  tbe 
New  York  limes.  This  is  in  connection  with  my  discaarioa 
with  the  fentleman  from  Tennessee  on  tbe  matcli  sitnatton 
In  America. 


Tl 


th*  BaUle  of  the  ICarn*      It  la  a  prtvUev*  to  boxxir  the  life  of  one  '  mankind 
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Mr.  BLANTON  That  was  taken  up  with  the  gentloman 
from  Tennessee  and  agreed  to  by  him? 

Mr   CULKIN.     He  had  no  objection  al  that  time. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York''  | 

There  was  no  objection. 

Mr  CULKIN.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Ricord.  I  include  a  clipping  from  the  New 
York  Times  of  date  November  11.  1934.  on  the  report  of 
meeting  of  Kreuger  reorganizers.  and  conMlninR  a  reference 
to  Norman  H.  Davis  and  L.  A.  Stem^iardt.  United  States 
Minister  to  Sweden,  which  was  referred  to  in  the  discussion 
on  the  tariff  of  Sweden  on  this  date. 

KmZUCKa    RaOKCAMI7XBa    HZtLX    nroM    .'.BKOAD    to    OTSCSkS    PIAKS-  -Tt-NrH    j 

AT    UNTKSMTES    IIOMI 

Twenty-four  American  and  fortlwrn  buslnMn  men  and  economlita  i 
Intvreated    In    the    reorsjanizatlon    of    properties    of    the    late    Iv.ir 
KrvucOT  were  guest*  of  Samuel   tJntermyer  at   luncheon   yet.terUuy 
ml  hla  counlrr  estate.  Oreystone.  In  Yonkers 

hU   tJntermyer.  who  u  senior  counael  for  a  group  of  Independent 
commltteea   organized   after    the    bankruptcy    of    the    Intern^itional 
Match   Corpormtion    and    repreaenU   holders    m    the    United    States 
In  this  and  other  Kreuger  companlee.  said  that  the  leather. ng  was  j 
an  mformal   one   and   that   there   was   nothUii;    to   say   except   that  { 
plans  were  being  made  to  salvage  properties  of  some  of  the  Kreug;tT  • 
companies. 

It    was   announced    that    Mr     Untermyer    and    his    guests    would  I 
participate  In  a  series  of  bustne««s  conferences  to  be  held  so<^n  at  > 
40  Wall  Street  on  the  reorganization  of  the  Kreuger  &  ToU  Co  .  the 
Swedish  Match  Co  .  and  Intcrrmtlonal  Match      Americans  had   in- 
TsstMl  $350,000,000  in  the  Kreuger  properties  before  their  collapse 
and  before  Mr    Kreuger's  suicide  In  March  193J 

Fifteen  of  the  guests  have  come  from  England.  8.%»>den,  and 
other  European  countries  to  attend  the  conferences.  The  (larty 
Included  George  O  May  senior  partner  in  Prire  Waterhouse  &  Co  . 
a  ftnn  of  public  accountants,  which  Is  alternate  for  Norman  H 
DaTls.  general  chairman  of  a  committee  In  charge  of  the  general 
reorganization  of  the  three  big  Kreuger  companies.  Jacob  Wallen- 
berg and  Martin  Ferhr.  directors  of  the  Swedish  RUubank  t  nd 
representatives  of  the  Swedish  Oovemment  on  the  offlcial  com- 
mittee of  investigation  Into  Kreuger'n  affairs  at  Stockholm.  Sv-tn 
Lindcberg.  Swedish  liquidator  of  Kreuger  9c  Toll;  M  Oabnelsson. 
P.  8.  Carlberg.  and  Messrs  Settenberg.  Ljungberg.  and  Wetter  of 
Sweden,  and  L.   A    Steinhardt.  United  States  Minister  to  Sweden. 

It  was  announced  recently  that  Messrs  Perhr  and  Llndeberg  had 
come  here  to  confer  with  representatives  of  the  Marine  Midland 
Trust  Co.  as  successor  tr'ostee  under  the  indenture  securing 
Kreuger  ft  Toll  debentures  which  were  sold  In  this  covintry,  and 
with  Grayson  M.  P  Murphy  and  Balnbridge  Colby,  heads  of  the 
debenture  holders'  protective  conunlttee 

LEAVX    or    ABSKIfCX 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  AsHBROOK.  for  2  dajrs,  on  account  of  important  business. 

cmoLLCD  jonrr  kksolution  sicifXD 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  exammed  and  found  truly 
enrolled  a  Joint  resolution  of  the  House  of  the  following  ttle, 
which  was  thereupon  signed  by  the  Speaker. 

H.  J  Res.  88.  Joint  resolution  making  additional  appro- 
priations for  the  Federal  Communications  Commission,  the 
National  Mediation  Board,  and  the  Securities  and  Exchange 
Commission  for  the  fiscal  year  ending  June  30,  1935.  and 
for  other  purposes. 

jonrT  KSOLimoiv  ncsnrm)  to  thk  r^tsnzwt 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  a  Joint  resolution  of  the  House 
of  the  following  title: 

U.  J  Res.  88  Joint  resolution  makmg  additional  appro- 
priations for  the  Federal  Coramunications  Commission,  the 
National  Mediation  Board,  and  the  Securities  and  Exchange 
Commis^on  for  the  fiscal  year  ending  June  30.  1935  and 
for  other  purposes. 

AJXJOUHICMirNT 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  that  the 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  'at  4  u  clock  and 
&S  minutes  p.  m.>  the  House  adjourned  until  tomorrow, 
Thursday,  February  7,  1935,  at  12  o'clock  noon. 


EXECUTIVE  COMMUrnCATIONS.  ETC. 

Under  rlau.se  2  of  rule  XXIV.  i-xecutjve  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

VJ2  A  letter  from  the  presideiit  and  the  secretary  of  Mount 
Rushmore  National  Memorial  Cummusion,  transmitting  the 
.sixth  annual  report  of  the  Commission  <H.  Doc.  No.  30*  ;  to 
the  Committee  on  the  Library,  and  ordered  to  be  printed. 

199  A  letter  from  the  vice  chairman  of  the  national  legis- 
lative com.mittee  of  the  American  Legion,  transmitting  pro- 
ceedings uf  the  Sixteenth  National  Convention  of  the  Ameri- 
can Lesion,  held  at  Miami,  Fla..  October  22,  23,  24,  and  25. 
1934  'H.  Doc.  No.  47 »  .  to  the  Comnutl*?e  on  World  War  Vet- 
erans' Legislation,  and  ordered  to  be  printed  with  illustra- 
tions. 

200.  A  letter  from  the  Secretary-  of  War,  transmitting  draft 
of  a  propo.sed  bill  to  further  amend  section  6.  act  of  March  4, 
1923.  .so  as  to  make  better  provision  for  the  recovery  and  dis- 
position of  bodies  of  mcmtiers  of  the  civilian  components  of 
the  Armv  who  die  in  line  of  duty,  and  for  other  purposes; 
to  the  Committee  on  Military  Affairs. 


REPORTS  OP  COMMITTEES  ON  PUBLIC  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  XIII, 

Mr  COLDEN  Committee  on  the  Disposition  of  Useless 
Executive  Papers.  A  report  on  the  disposition  of  papers  in 
the  Government  Printing  Office  « Rept.  No.  72).  Ordered  to 
be  printed. 

Mr,  McSWAIN:  Committee  on  Mihtary  Affairs.  H.  R. 
5232.  A  bill  to  amend  the  National  Defense  Act;  without 
amendment  iRept.  No.  73'.  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 

Mr.  KERR:  Committee  on  Immigration  and  Naturaliza- 
tion. House  Joint  Resolution  71.  Joint  resolution  to  provide 
for  the  return  to  the  Philippine  Islands  of  unemployed  Fili- 
pinos resident  in  the  continental  United  States  or  the  Ter- 
ritories thereof,  to  authorize  appropriations  to  accomplish 
that  result,  and  for  other  purposes;  without  amendment 
'  Rept.  No.  74 ) .  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 


CHANGE  OF  REFERENCE 

Under  clause  2  of  rule  XXII.  committees  were  discharged 
from  the  consideration  of  the  following  bills,  which  were 
referred  as  follows: 

A  bill  '  H.  R.  5087)  for  the  r^'lief  of  Edward  M.  Brown;  Com- 
mittee on  the  Post  Office  and  Post  Roads  discharged,  and 
referred  to  the  Committee  on  the  Civil  Service. 

A  bill  'H  R.  3159)  fox  injury  .sustained  by  Robert  W. 
Krieger;  Committee  on  Military  Affairs  discharged,  and  re- 
ferred to  the  Committee  on  Naval  Affairs. 


PUBLIC   BILLS   AND   RESOLUTIONS 

Under  clause  3  of  rule  XXII.  pubhc  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr  RAVBURN:  A  bill  -H.  R  5423)  to  provide  for  con- 
trol m  the  public  interest  of  public -utility  holding  companies 
using  the  mails  and  the  facilities  of  mterstate  commerce,  to 
regulate  the  transmission  and  sale  of  electric  energy  and 
naiural  gas  in  interstate  and  foreign  commerce,  and  for  other 
purp(-.ses;  to  the  Committee  on  Interstate  and  Foreign 
Commerce 

By  Mr  ANDREWS  of  New  York:  A  bill  'H.  R.  5424)  to 
provide  that  foreign-trade  agreements  must  be  ratified  by  the 
Senate;  to  the  Committee  on  Ways  and  Means. 

By  Mr  BROWN  of  Georgia:  A  biU  iH.  R.  5426)  to  provide 
for  the  improvement  and  extrusion  of  levees  on  the  Savannah 
River  at  Augusta.  Ga.;  to  the  Committee  on  Flood  Control. 

By  Mr.  CARTER:  A  bill  ( H  R.  5426 >  to  amend  the  Ship- 
ping Act.  1916.  as  amended,  for  the  purpose  of  further  regu- 
lating common  ..rriers  by  water;  to  the  Committee  on  Mer- 
chant Marine.  Radio,  and  Fisheries. 
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Also,  a  bill  (H.  R.  5427)  amending  sections  2  and  3  of  the 
Intercoastal  Shipping  Act,  1933,  for  the  purpose  of  further 
regulating  common  carriers  by  water  in  interstate  commerce 
of  the  United  States  engaged  in  transportatkm  by  way  of  the 
Panama  Canal;  to  the  Committee  on  lierchant  Marine, 
Radio,  and  Fisheries. 

By  Mr.  CELLER:  A  bill  (H.  R.  5428)  to  amend  an  act 
entitled  "An  act  to  extend  the  functioins  of  the  Reconstruc- 
tion Finance  Corporation  for  2  years,  and  for  other  pur- 
poses ".  approved  January  31,  1935;  to  the  Committee  on 
Banking  and  Currency. 

By  Mr.  BUCK:  A  bill  (H.  R.  5429)  to  improve  the  navi- 
gability and  to  provide  for  the  fkxxl  control  of  the  Sacra- 
mento and  San  Joaquin  Rivers  and  their  tributaries;  to  pro- 
vide for  the  agricultural  and  industrial  development  of  the 
said  river  basins,  and  for  other  purposes;  to  the  Committee 
on  Flood  Control. 

By  Mr.  COLMER:  A  Wll  (H.  R.  6430)  to  provide  for  the 
immediate  settlement  of  the  (4>ligation  of  the  Joe  Qraham 
Post  of  the  American  Legion  arising  out  of  the  purchase  of 
the  Ship  Island  Military  Reservation;  to  the  Committee  on 
Military  Affairs. 

Also,  a  bill  (H.  R.  5431)  to  ^mpt  a  limited  quantity  of 
cotton  produced  by  smalT  producers  from  the  cotton-gin aing 
tax  imder  the  Cotton  Act  of  1934,  to  anthortee  transfers  or 
assignments  of  exemption  certificates  under  such  act  outside 
the  county,  to  provide  for  the  payment  of  compensation  to 
operators  of  cotton  gins  who  incur  artrittinnal  expenses  by 
reason  of  the  operation  of  such  act.  and  for  other  purposes; 
to  the  Committee  on  Agriculture. 

By  Mr.  DINGELL:  A  bill  (H.  R.  5432)  extending  the  classi- 
fied civil  service  to  include  special-delivery  messengers;  to 
the  Committee  on  the  Civil  Service. 

Also,  a  bill  (H.  R.  5433)  to  terminate  the  taxes  on  motor 
vehicles  and  accessories  and  tires  and  tubes;  to  the  Committee 
on  Ways  and  Means. 

By  Mr.  DOCKWEILER:  A  bill  (H.  R.  5434)  to  make  certain 
corrections  in  the  promotion  list  of  the  Regular  Army  of  the 
United  States;  to  the  Committee  on  Military  Affairs. 

By  Mr.  DRIVER:  A  biU  (H.  R.  54S5)  for  the  control  of 
floods  in  the  St.  Francis  River  in  Biissouri  and  Arkansas,  and 
for  other  purposes;  to  the  Committee  on  Flood  Control. 

By  Mr.  FORD  of  Mississippi:  A  bill  (H.  R.  5436)  to  provide 
for  the  construction  of  the  Natchea  Trace  Parkway;  to  the 
Committee  on  Roads. 

By  Mr.  HARTLEY:  A  Ull  (H.  R.  5437)  to  regulate  the  ship- 
ment in  interstate  commerce,  the  manofactare,  sale,  impcxta- 
tion.  exportation,  and  use  (except  for  lawful  purposes)  of 
explosives,  brass  knuckles,  stilettos,  machine  guns,  tear  gas, 
tear  bombs,  and  other  weapons  and  instnunentalities  used  in 
the  perpetration  of  crimes  of  viidenoe;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

By  Mr.  HIGGINS  of  Massachusetts:  A  bill  (H.  R.  5438)  to 
provide  for  old-age  pensions;  to  the  Committee  on  Ways  and 
Means. 

Also,  a  bill  (H.  R.  5439)  to  amend  the  World  War  Compen- 
sation Act ;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  JONES:  A  bill  (H.  R.  5440)  to  amend  the  Emer- 
gency Farm  Mortgage  Act  of  1933,  to  amend  the  Federal 
Farm  Loan  Act,  to  amend  the  Agricultural  Marketing  Act. 
and  to  amend  the  Farm  Credit  Act.  of  1933,  and  for  other 
purpo.ses;  to  the  Committee  on  Agriculture. 

By  Mr.  McGEHEE:  A  bill  (H.  R.  5441)  to  provide  for  the 
construction  of  the  Natchez  Trace  Parkway;  to  the  Commit- 
tee on  Roads. 

By  Mr.  NICHOI£:  A  bill  (H.  R.  5442)  authorizing  an  ap- 
propriation to  carry  out  the  in'ovisions  of  section  26  of  the 
agreement  w^ith  the  Muskogee  or  Creek  Tribe  of  Indians, 
approved  March  1,  1901;  to  the  Committee  on  Indian  Affairs. 

By  Mrs.  NORTON:  A  bill  (H.  R.  5443)  to  regulate  the  elec- 
tion of  delegates  representing  the  District  of  Colmnbia  to 
national  political  conventions;  to  the  Committee  on  the  Dis- 
trict of  Columbia. 

By  Mr.  RAYBURN:  A  bill  (H.  R.  5444)  to  authorize  the 
Department  of  Commerce  to  make  apodal  gtattstical  studies 


upon  the  payment  of  the  cost  tb»eof.  and  for  other  pur- 
poses; to  the  Committee  on  Interstate  and  I^)reign  Com- 
merce. 

By  Mr.  STACK:  A  bill  (H.  R.  5445)  to  renew  appoint- 
ments to  regular  positions  in  the  Postal  Service:  to  the  Com- 
mittee on  the  Post  Office  and  Post  Roads. 

By  Mr.  TAYLOR  of  Tennessee:  A  bill  (H.  R.  6446)  to 
authorise  the  ap];H^>priation  of  $100,000,000.  or  so  much 
thereof  as  may  be  necessary,  to  locate  and  cozwtruct  through 
the  States  of  Virginia,  North  Carolina.  Tennessee.  Kentucky, 
and  West  Virginia,  and  the  District  of  Columbia,  a  highway 
to  be  known  as  "  Eastern  National  Park-to-Park  Highway  "; 
to  the  Committee  on  Roads. 

By  Mr.  TINKHAM:  A  bill  (H.  R.  5447)  to  provide  for  dis- 
pensing with  oath  or  affirmation  as  a  method  of  verifjring 
certain  written  instrumoits;  to  the  Committee  <m  the 
Judiciary. 

By  Mr.  WERNER:  A  bill  (H.  R.  5448)  to  provide  for  the 
erection  of  a  monument  in  memory  of  the  Indian  soldiers  of 
the  Standing  Rock  Indian  Reservation.  S.  Dak.,  who  lost 
their  lives  in  the  World  War;  to  the  Committee  on  IxkUan 
Affairs. 

By  Mr.  WHITE:  A  bill  (H.  R.  5449)  to  pro<vide  for  the 
development  of  hydroelectric  power  at  Cabinet  Gorge  on  the 
Clark  Fork  of  the  Columbia  River  in  the  proximity  of  the 
Montana-Idaho  State  line,  and  for  the  rehabilitation  of  irri- 
gation districts,  and  for  other  purposes;  to  the  Committee  on 
Irrigation  and  Reclamation. 

By  Mr.  WOODRUFF:  A  bill  (H.  R.  5450)  to  amend  sub- 
divisions (a)  and  (b)  of  section  400  of  the  Revenue  Act  of 
1926,  as  amended,  relating  to  taxes  on  cigars  and  c^rarettes; 
to  the  Committee  on  Ways  and  Means. 

By  Mr.  GRAY  of  Pennsylvania:  A  biU  (H.  R.  5451)  to  pro- 
hibit requiring  dependence  on  relief  as  a  condition  of  employ- 
ment in  certain  cas^;  to  the  Committee  on  Expenditures  in 
the  Executive  Departments. 

By  Mr.  LEMEE:  A  bill  (H.  R.  5452)  to  amend  an  act 
entitled  "An  act  to  establish  a  uniform  system  of  bankruptcy 
throughout  the  United  States  ",  approved  July  1,  18M,  and 
acts  amendatory  thereof  and  supplementary  thereto;  to  Oie 
Committee  on  the  Judiciary. 

By  Mr.  MEAD:  A  biU  (H.  R.  5453)  to  extend  the  classified 
civil  service  to  postmasterships  of  the  first,  second,  and  third 
classes,  and  for  other  purposes;  to  the  Committee  on  the 
Post  Office  and  Post  Roads. 

By  Mr.  ROMJUE:  A  biU  (H.  R.  5454)  to  extend  the  times 
for  commencing  and  comi^ting  the  construction  of  a  bridge 
across  the  Des  Moines  River  at  or  near  St.  Francisville,  Mo.; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  SUMNERS  of  Texas:  A  bill  (H.  R.  5455)  to  amend 
an  act  entitled  "An  act  to  regulate  the  mftT%n»r  in  which 
property  shall  be  sold  under  orders  and  decrees  of  any  United 
States  courts  ",  approved  March  3,  1893,  as  amemled;  to  the 
Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  5456)  relating  to  the  powers  and  duties 
of  United  States  marshals;  to  the  Committee  on  the  Judi- 
ciary. 

By  Mr.  HARLAN:  A  bill  (H.  R.  5493)  granting  the  mem- 
bers of  the  Cabinet  the  right  of  debate  on  the  floor  of  Con- 
gress; to  the  Committee  on  the  Judiciary. 

By  Mr.  DICKSTEIN:  A  bill  (H.  R.  5494)  to  amend  chapter 
6  of  title  33  of  the  Code  of  Laws  of  the  United  States  of  Amer- 
ica by  defining  a  shipping  casualty,  and  creating  a  Shipping 
Casualty  Investigation  Board,  and  for  other  purposes;  to  the 
Committee  on  Merchant  Marine,  Radio,  and  Fl^ieries. 

By  Mr.  LUDLOW:  Joint  resolution  (H.  J.  Res.  150)  propos- 
ing an  amendment  to  the  Constitution  of  the  United  States 
with  respect  to  the  declaration  of  war  and  the  taking  of 
property  for  public  use  in  time  of  war;  to  the  Committee  on 
the  Judiciary. 

By  Mr.  PALMISANO:  Joint  resolution  (H.  J.  Bee.  100) 
authorizing  the  War  Department  to  permit  the  Old  Ouard. 
Maryland  National  Guard,  the  use  of  certain  reserve  ord- 
nance stores;  to  the  Committee  on  Militazy  Affairs. 
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MZMORIAU3 

Und«»r  clause  3  of  nilc  XXII.  memorials  were  presented 
a::d  referred  as  follows: 

By  thf  SPEAKER  Memonal  of  the  Leirlslature  of  the 
State  of  Colorado,  supporting  the  Townsend  old-age  revolv- 
ing i^ension  plan,  to  the  Committee  on  Ways  and  Means. 

.\lso.  memorial  of  the  Legislature  of  the  SUte  of  New 
Mexico,  supporting  payment  of  the  bonus:  to  the  Committee 
on  Ways  and  Means. 

Also,  memonal  of  the  Legislature  of  the  State  of  New 
Hampshire,  regarding  taxation  by  the  Federal  CJovcrnment 
of  n#*t  income  from  the  sale  of  liquor  by  the  State;  to  the 
Committee  on  Ways  and  MeariiJ. 

Ai.so  memorial  of  the  Legl.<;lature  of  the  State  of  Wisconsin, 
.supporting  the  Home  Owners'  Loan  Corporation  bill;  to  the 
Committee  on  Banking  and  Currency. 

A1.SO.  memorial  of  the  Legislature  of  the  State  of  Idaho. 
urp..n»(  passage  of  an  old-age  pension;  to  the  Committee  on 
Labor. 

Also,  memorial  of  the  Legtslature  of  the  State  of  South 
Carohna,  supporting  the  seed-loan  bill;  to  the  Committee  on 
Agriculture. 

AL=o.  memorial  of  the  Legislature  of  the  State  of  Indiana, 
regarding  the  coatinuation  of  the  Home  Owners"  Loar  Cor- 
poration, to  the  Committee  on  Banking  and  Currency. 

ALio.  memonal  of  the  Legislature  of  the  State  of  Indiana, 
regarding  the  passage  of  an  antllynching  law;  to  the  Com- 
mltt<>e  on  the  Judiciary. 

Also,  memorial  of  '.he  Legislature  of  the  State  of  Idaho, 
regarding  the  manufacture  of  munitions  of  war;  to  the  Com- 
mittee on  Military  Affairs. 

.\l5o.  rn*'morul  of  the  Legislature  of  the  State  of  North 
Carolina,  supporting  Senate  bill  212  and  House  bill  2066;  to 
the  Committee  on  Agriculture. 

Also,  memorial  of  the  Legislature  of  the  State  of  Mus.sourl. 
urgm»{  Immediate  pavmcnt  of  the  bonas;  to  the  Committee 
on  Ways  and  Means. 

Also,  memorial  of  the  Legislature  of  the  State  of  Washing- 
ton, urging  that  ample  funds  oe  provided  to  fully  investigate 
the  munition  makers;  to  the  Committee  en  Military  Affairs. 

Also,  memorial  of  the  Legislature  of  the  State  of  Washing- 
ton, urging  immediate  payment  of  the  bonus,  to  the  Com- 
mittee on  Ways  and  Means. 


PRIVA'l'E  BILLS  ANT)  RESOLUTIONS 

Under  clause  I  of  rule  XXII.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ADAIR:  A  bill  'H.  R  M57 »  granting  a  pension  to 
Sarah  Ann  Jarvls;  to  the  Committee  on  Pensions. 

By  Mr  ASHBROOK:  A  biU  <H  R  54M)  for  the  relief  of 
Charles  Schilliger:    to   the  Committee  on   Military   Affairs. 

By  Mr.  BRUNNER:  A  bill  'H.  R.  5459 »  granting  a  pension 
to  Matteo  Linstuiti;   to  the  Committee  on  Pension.?. 

By  Mr.  DARDEN:  A  bill  H.  R.  5460  >  for  the  relief  of 
George  T    Easton.   to  the  Committee  on  Claims. 

By  Mr  DOCKWEILER:  A  bill  <H.  R.  5461'  to  allow  the 
Distinguished  Service  Cross  for  service  in  the  World  War 
to  be  awarded  to  Abe  L.  LeVine;  to  the  Committee  on  Mili- 
tary Affairs. 

By  Mr  DRISCOLL;  A  bill  (H.  R.  5462)  granting  an  in- 
crease of  pension  to  Mary  A.  Llndy;  to  the  Committee  on 
Invalivl  Pensions. 

By  Mr  PKNKRTi':  A  bill  <H.  R.  5463  >  for  the  relief  of 
Raymond  Kent;  to  the  Committee  on  Military  Affairs. 

By  Mr  COLLINS:  A  bUl  (H.  R.  5464 >  for  the  relief  of  L.  J. 
Landry;  to  the  Committee  on  Claims. 

By  Mr.  GINGERY:  A  bill  i  H.  R.  5465 >  granting  a  pension 
to  Arthur  C.  Isenberg;  to  the  Committee  on  Invalid  Pensions. 

Alao.  a  bill  (H.  R.  5466  >  granting  an  increase  of  pension  to 
Elisabeth  Koontz;  to  the  Committee  on  Invalid  Pensions. 

My  Mr  HOBPPEL:  A  bill  (H.  R.  5467)  granting  a  pen- 
sion to  Anna  Olson:  to  the  Committee  on  Pensions. 

Alao.  a  bin  (H.  R.  5468)  granting  a  pension  to  John  V. 
Wakklncn;  to  the  Committee  od  Pensions. 


By  Mr.  IMHOPP:  A  bill  <H.  R.  5469)  granting  a  p«'nsion 
to  Bessie  Humphrey;    to  the  Comnuttee  on  Pensions. 

By  Mr.  KENNEY  A  bill  '  H.  R.  5470)  for  the  relief  i<f 
the  estate  of  Peter  IXiffy:  to  the  Committee  on  W.ir  Claim.s. 

By  Mr  KNIFFIN  A  bill  'H.  R.  5471)  grantmif  ;in  in- 
crea.s€  of  pen.sion  to  ChrLstena  Huffman;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  LAMBERTSON  A  bill  <  H.  R.  5472  •  grantiui,'  a 
pension  to  Susie  O.  Myers;  to  the  Conimiltee  on  Ii",  al:d 
Pensions. 

By  Mr  LAMBETH  A  bill  H.  R.  5473*  granting  a  ;x-n- 
sion  to  Grace  B.  Everett;  Ui  the  Committee  on  Pension";. 

By  Mr.  LORD:  A  bill  'H.  R  5474"  for  the  relief  of  Lt. 
M.  T.  Grubham;  to  the  Committf*  on  Claim.s. 

By  Mr.  MAR'ITN  of  Massachu.st-lUs:  A  bill  H.  R.  5475 » 
for  the  relief  of  Henry  Irving  Riley:  to  the  Comrr.ittte  on 
Military  Affalr.s. 

By  Mr  PEYSER:  A  bill  <  H.  R.  5476/  for  the  rehcf  of  the 
heirs  of  Edward  P.  Frank,  deceased;  to  the  Committee  on 
Claims. 

By  Mr  REECE:  A  bill  iH.  R.  .S477>  grunting  a  pension 
to  Samuel  Smith,  to  the  Committee  on  Pensions. 

Also,  a  bill  »H.  R.  5478)  for  the  relief  of  Charles  Jenkins; 
to  the  Committee  on  Claims 

AL.SO,  a  bill  (H.  R.  5479)  for  the  relief  of  Don  M.  Nixcn.  Jr.; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  ROBSION  of  Kentucky:  A  bill  'H.  R  5480'  to 
extend  the  benefits  of  the  Employees'  Compensation  Art  of 
September  7.  1916.  to  Richard  Williams;  to  the  Committee 
on  Claims. 

Also,  a  bill  <H.  R.  5481)  granting  a  pension  to  Henry 
Combs;  to  the  Committee  on  Pen.sions. 

ALso.  a  bill  '  H.  R  3482 »  granting  an  Increase  of  pension 
to  William  R.  Neal;  to  the  Committee  on  Pen:  ions. 

By  Mr.  SAUTHOFP:  A  bill  tH.  R.  5483'  granting  u  pen- 
sion to  Elmma  Minday  Burgess;  to  the  Committee  on  Inv:»lid 
Pensions. 

Ahso.  a  bill  iH.  R.  5484)  for  the  relief  of  John  E.  Ford; 
to  the  Committee  on  Military  Affairs. 

ALso,  a  bill  iH.  R.  5485*  for  tlie  relief  of  George  H.  Stahl; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  SHORT  A  bill  iH  R.  5486'  grunting  a  pension  to 
Agnes  P.  Miller;  to  the  Committee  on  Invalid  Pension.s. 

ALso,  a  bill  iH.  R.  5487'  granting  an  increase  of  pension 
to  Margaret  Cone:  to  the  Committee  on  Invalid  Pensions. 

By  Mr  SMITH  of  Washington  A  bill  «H.  R  5488'  for  the 
relief  of  John  Pitkanen;  to  the  Committee  on  Claims. 

By  Mr.  TERRY:  A  bill  <H  H.  5489'  for  the  relief  of 
James  O  Comer  and  Eben  D.  Comer;  to  the  Committee  on 
Claims. 

By  Mr.  UNDERWOOD  A  bill  <  H.  R.  5490)  granting  an 
increase  of  pension  to  Margaret  T  Deaver,  to  the  Com- 
mittee on  Invalid  Pen.'^lons. 

By  Mr.  WALTER:  A  bill  H  R.  5491'  for  the  reli.-f  of 
Bethlehem  Fabricators.  Inc.,  to  the  Committee  on  Claims 

Bv  Mr  WHITTINOTON:  A  bill  'H.  R  5492)  for  the  relief 
of  Henry  Scipper,   to  the  Committee  on  Claims. 

Bv  Mr  EX>CKWEILER-  Joint  resolution  (H.  J.  Res  158 » 
authonzing  a  preliminary  examination  or  survey  of  Santa 
Monica  Harbor.  Calif.;  to  tlie  Committee  on  Rivers  and 
Harbors. 


PETITTONS.  ETC 

Under  clause  1  of  nile  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

858  By  Mr  ARNOLD:  Petition  of  interested  citizens  of 
Illinois,  advocating  the  pa'i.snge  of  a  national  old-age  pen- 
sion:  to  the  Committee  on   Ways  and  Means. 

859.  By  Mr  BACHARACH  Petition  of  the  United  Cath- 
olic Action  of  St.  Peter's  Roman  Catholic  Church,  Plea.sant- 
ville.  N.  J..  prote.sting  :igain.st  the  retention  of  Josephus 
Daniels  as  Ambassador  to  Mexico;  to  the  Committee  on 
Foreign  Affairs. 

860.  By  Mr  BACON  Petition  of  seven  residents  of  South- 
hampton,   Long    Island.    N.    Y.,    urging    the    enactment    of 
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House  bill  2856.  an  old-age  pension  bill;  to  the  Committee 
on  Ways  and  Means. 

861  Also,  petition  of  Bishop  Malloy  Council,  Knights  of 
Columbus,  of  Preeport,  Long  Island,  N.  Y.,  protesting  against 
the  present  political  conditions  and  religloua  persecution  in 
Mexico;  to  the  Committee  on  Foreign  Affairs. 

862.  By  Mr.  BOYLAN:  Resolution  adopted  by  Council  No. 
502,  Knights  of  Columbus,  New  York  City,  regarding  con- 
ditions in  Mexico;  to  the  Committee  on  Foreign  Affairs. 

8«3.  By  Mr.  BRUNNER:  Resolution  of  the  Morris  Park 
Council.  No.  566.  Knights  of  Columbus,  Richmond  Hill.  N.  Y., 
regarding  the  conditloas  in  Mexico;  to  the  Committee  on 
Foreign  Affairs. 

864.  By  Mr.  BUCKLER  of  Minnesota:  PeUtion  of  Mrs. 
E.  A.  Lundqulst  and  J.  W.  Durham,  of  Roseau,  and  36  other 
citizens  of  tiue  communities  of  Roseau,  Malung,  Ross,  Green- 
bush.  Salol.  Badger,  and  Warroad.  all  of  the  State  of  Min- 
nesota, praying  for  passage  into  law  of  the  Townsend  old- 
age  pension  plan;  to  the  Committee  on  Ways  and  Means. 
.  865.  Also,  petition  of  John  J.  Hovorka,  of  Strathcona; 
Frank  P.  Ryan,  of  Oreenbush;  and  62  other  citizens  of  the 
communities  of  Strathcona.  Greenbuah,  Badger,  Middle 
River.  Warroad.  and  Wannaska.  Minn.,  prajring  for  passage 
into  law  of  the  Townsend  old-ace  pension  plan;  to  the  Com- 
mittee on  Ways  and  Means. 

866.  By  Mr.  COLDEN:  Assembly  Joint  Reeohition  No.  6, 
chapter  30.  adopted  by  the  California  Legislature,  in  the  as- 
sembly on  January  18  and  in  the  senate  on  January  22, 
1935.  together  with  letter  of  transmittal  from  the  office  of 
the  Governor  of  California  under  date  of  February  1,  1935, 
memorializing  the  President  and  Congress  to  carefully  con- 
sider the  Townsend  plan  of  old-age  revoMng  pensions;  to 
the  Committee  on  Wajrs  and  Means. 

867.  By  Mr.  C08TELLO:  Assembly  Joint  resolution  of 
the  State  of  California,  requesting  consideration  of  the  plan 
for  old-age  pension;  to  the  Committee  on  Wasrs  and  M«ms. 

868.  By  Mr.  FENEKTY:  Petition  of  sundry  citizens  of  the 
twentieth  ward  of  the  city  of  Philadelphia,  urging  enactment 
of  legislation  providing  for  a  pension  of  ^  to  $50  a  month 
for  all  persons  over  60  years  of  age;  to  the  Committee  on 
Ways  and  Means. 

869.  By  Mr.  FORD  of  California:  Resohitlon  of  the  As- 
sembly and  the  Senate  of  the  State  of  California,  request- 
ing the  President  and  Congress  of  the  United  States  to  care- 
fully cotvsider  the  enactment  of  an  old-age  pension  law  and 
study  the  Townsend  plan  of  oM-age  revolving  pension;  to 
the  Committee  on  Ways  and  Means. 

870  By  Mr.  HILDEBRANDT:  Petition  of  the  Mid  West 
Municipalities,  requestteg  oonakleration  of  a  site  on  the 
Missouri  River,  a  few  miles  upstream  from  Yankton.  8.  Dak, 
known  as  Gavin's  Point,  which,  because  of  the  narrow- 
ness of  the  stream  at  this  point,  the  high  banks,  and  the 
substantial  character  of  the  terrain  fw  anchorage  purposes, 
is  Ideally  adapted  for  the  construction  of  a  dam.  and  because 
of  its  accessibility  to  the  ridbeet  and  most  populous  territory 
in  the  State  and  parts  of  three  contiguous  States,  is  just  as 
suitably  located  for  purposes  of  hydroelectriflcation ;  to  the 
Committee  on  Military  Affairs. 

871.  By  Mr.  HOEPPEL:  Reeohition  of  a  mass  meeting 
held  in  El  Monte,  CaUf .,  representing  a  population  of  30.000 
people,  urging  that  the  Townsend  old-age  pension  bin  be 
reported  out  of  committee  in  the  House,  that  it  be  fully 
explained  in  the  Senate  before  any  social  security  legisla- 
tion is  passed,  and  that  it  be  enacted  Into  law;  to  the  Com- 
mittee on  Ways  and  Means. 

872.  Also,  resolution  of  the  Santa  Barbara  (Calif.)  County 
Farm  Bureau,  vigorously  protesting  against  any  reduction 
whatsoever  in  the  present  tariff  schedules  on  lemons,  wal- 
nuts, mustard,  and  olives,  and  urging  that  every  effort  be 
made  to  prevent  the  lowering  of  the  tariff  on  these  com- 
modities: to  the  Committee  on  Ways  and  ^*^"'« 

873.  Also.  petiUon  of  the  Navy  Post.  Na  27t,  American 
Legion.  Department  of  California,  urging  the  enactment  of 
legislation  for  the  immediate  payment  of  the  face  value  of 
all    adjusted-service    compensation    certiflcitc^    together 


with  cancelation  of  all  interest  due  and  unpaid,  and  re- 
fimding  of  all  interest  heretofore  paid;  to  the  Committee  on 
Ways  and  Means. 

874.  By  Mr.  HOLLISTER:  Resolution  adopted  by  Cin- 
cinnati Division.  No.  137.  of  the  Order  of  Benefit  Association 
of  Railway  Employees.  Cincinnati.  Ohio,  supporting  enact- 
ment of  legislation  to  modify  the  fourth  section  of  the  Inter- 
state Commerce  Act  as  recommended  by  the  Federal  Co- 
ordinator of  Railroads;  to  the  Committee  on  Interstate  *»vl 
Foreign  Commerce. 

875.  By  Mr.  SISSON:  Petition  of  residents  of  the  Thirty- 
third  District  of  New  York,  favoring  Townsend  old-age  pen- 
sion plan;  to  the  Committee  on  Ways  and  Means. 

876.  By  Mr.  LAMNECK:  Petition  of  Mrs.  William  Clymer. 
of  1987  Chatfleld  Road,  and  other  citisens  of  Cohunbua^ 
Ohio,  urging  the  continuance  of  the  Nye  mimltions  investi- 
gation: to  the  Committee  on  Military  Affairs. 

877.  By  Mr.  LUNDEEN;  Petition  of  the  city  council  of  the 
city  of  Columbia  Heights,  Minn.,  urging  the  enactment  of 
the  Townsend  old-age  revolving  pension  plan;  to  the  Com- 
mittee on  Ways  and  Means. 

878.  Also  petition  of  the  city  council  of  the  city  of  Min- 
neapolis, Minn.,  favoring  the  immediate  payment  in  full 
of  the  adjusted-service  certificates;  to  the  Committee  on 
Ways  and  Means. 

879.  Also,  petition  of  the  City  CouncU  of  the  City  of 
Minneapolis.  Mtnn.,  favoring  the  enactment  of  the  Town- 
send  plan  of  old-age  pension;  to  the  Committee  on  Waji 
and  Means. 

880.  By  Mr.  MILLER:  Petition  of  Bettle  Love  and  other 
citizens  of  Monroe  County.  Ark.,  urging  enactment  oi  an 
adequate  old-age  pension;  to  the  Committee  on  Ways  and 
Means. 

881.  Also,  petition  of  L.  E.  Akin  and  other  citizens  of 
Stone  County.  Ark.,  urging  enactment  of  an  adequate  (dd- 
age  pension;  to  the  Committee  on  Ways  and  Means. 

882.  Also,  petition  of  Mary  Jones  and  oOvtr  citisens  of 
Independence  Cotmty.  Ark.,  urging  enactment  (rf  an  adequate 
old-age  pension;  to  the  Committee  on  Ways  and  Means. 

883.  Also,  petition  of  Carrie  Bullocks  and  other  citisens 
of  Jackson  Coimty,  Ark.,  urging  enactment  of  an  adequate 
old-age  pension;  to  the  Committee  on  Ways  tmd  MeMis. 

884.  Also,  petition  of  S.  C.  Sherrell  and  other  ciUcens  of 
Pulton  Coimty,  Ark.,  urging  the  enactment  of  an  adequate 
old-age  pension;  to  the  Committee  on  Ways  and  Means. 

885.  Also,  petition  of  citizens  of  Sharp  County.  Ark.,  urg- 
ing the  enactment  of  an  adequate  old-age  pension;  to  the 
Committee  on  Ways  and  Means. 

886.  Also,  petition  of  Nancy  Jane  Bass  and  other  citizens 
of  Randolph  Coimty,  Ark.,  urging  the  enactment  of  an  ade- 
quate old-age  pension;  to  the  Committee  on  Ways  and 
Means. 

887.  Also,  petiUon  of  H.  H.  Ingle  and  other  citizens  of 
Prairie  County.  Ark.,  urging  the  enactment  of  an  adequate 
old-age  pension;  to  the  Committee  on  Ways  and  Means. 

888.  Also,  petition  of  C.  D.  Baugli  and  other  citiaens  of 
White  County.  Ark.,  urging  the  enactmoit  of  an  adequate 
old-age  pension;  to  the  Committee  on  Ways  and  Means. 

889.  Also,  petition  Onie  Alexander  and  otho-  citizens  of 
White  County,  Ark.,  urging  the  enactment  ot  an  n^Tiitr 
old-age  pension;  to  the  Committee  on  Ways  and  Means. 

890.  Also,  petiUon  of  Henretta  N.  Sutton  and  other  dti- 
aens  of  Monroe  County.  Ark.,  urging  the  enactment  d  an 
actequate  old-age  pension;  to  the  Committee  on  Wa^  and 
Means. 

891.  By  Mr.  MOTT:  Petition  signed  by  107  citizens  of 
Tjnn  County,  Greg.,  urging  enactment  of  the  Townsend  old- 
age  revolving  pension  plan;  to  the  Committee  on  Ways  and 
Means. 

892.  Also,  petition  signed  by  13  citizais  of  Clackamas 
County.  Oreg.,  urging  enactment  of  the  Townsend  old-— a 
revolving  pension  plan;  to  the  Committee  on  Ways  and 
Means. 

893.  Also,  petition  signed  by  28  citizens  of  Maricm  County, 
Oreg..  urging  the  enactment  of  the  Townsend  old-age  re- 
volving piT^rio"  piaxi;  to  the  Committee  cm  Ways  and 
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894.  Alao.  petition  signed  Oy  29  cltizt?ns  of  Douglas  County,  i 
Oreg  .  urging  enactment  of  the  Town  send  old-age  revolving 
pension  plan,  to  the  Committee  on  Ways  and  Means 

895  Also,  petition  signed  by  589  citizens  of  Lmn  County. 
Oreg  .  urging  enactment  of  the  Townsend  old-age  revol'/tng 
pension  plan:  to  the  Committee  on  A^ays  and  Means. 

896  Also,  petition  siKned  by  761  ci-.izens  of  Linn  County. 
Oreg..  urging  enactment  of  the  Towniend  old-age  revolving 
pension  plan;  to  the  Committee  on  Ways  and  Means. 

897.  By  Mr.  PFEIFER:  Petition  of  the  Commercial  Cable 
StalTs'  AsBociation.  New  York  City,  opposing  mergers  in  the 
communications  field;  to  the  Commr.tee  on  Interstate  and 
Foreign  Commerce 

898.  Alao.  petition  of  Verhovay  Aid  /Vssociation.  Pittsburgh. 
Pa.,  favoring  certain  bills  introduced  in  Congress  providing 
for  unemployment  insurance,  old-age  insurance,  etc..  to  the 
Committee  on  Ways  and  M'?ans 

899.  Also,  petition  of  the  Minnesott  Society.  Sons  of  the 
Amrrlcan  Revolution,  to  prevent  the  dissemination  of  com- 
munistic propaganda,  to  thi'  Committee  on  the  Judiciary. 

900  By  Mr  RANDOLPH  Pe'itior  of  citizens  from  11 
counties  of  the  Second  West  Virginia  Congressional  District. 
relative  to  passage  of  old-age  pension  legislation,  to  the 
Committee  on  Ways  and  Mt>ans. 

901.  By  Mr  TAYLOR  ol  Tennes»>e  Petition  of  W.  M 
Anderson  and  other*  of  Krioxville,  A  J  Creech  and  others 
of  Habersham.  A.  J.  Tldwell  and  others  of  Jacksboro.  R.  F 
Ljme  and  others  of  Clinton  A.  L.  Malone  and  others  of 
MaynardvlUe.  P  Thompson  and  others  of  Winfleld.  J.  E. 
Sweet  and  others  of  Pount.iin  City,  and  J.  M.  Harmon  and 
others  of  Lafollette.  Tenn..  favoring  old-age  pensions;  to  the 
Cosnnuttee  on  Ways  and  Meaxis. 

902.  By  Mr.  TARVER:  Petition  of  W  R.  Henton  and  50 
other  citizens,  of  Floyd  County,  and  W.  H.  Ballew  and  19 
other  citizens,  of  Murray  County.  Oa.  favoniig  old-age  pen- 
dons;  to  the  Committee  on  Ways  and  Means. 

903.  By  Mr.  TTNKHAM:  Petitions  of  residents  of  Massa- 
chusetts, favoring  the  Townsend  plan  of  old-age  revolving 
pensions:  to  the  Committee  on  Ways  and  Means 

904  By  the  SPEAKER:  Petition  of  the  Amerlcun  Science 
Foundation.  Kansas  City,  Mo  .  urging  immediate  payment 
of  the  bonus:  to  the  Committee  on  Ways  and  Means. 

905.  Also,  petition  of  the  National  Association  of  Real 
Estate  Boards,  regarding  tlie  Hcone  Owners  Loan  Corpora- 
tion, to  the  Committee  on  Banking  hnd  Currency. 

906.  Alao.  petition  of  thp  city  of  Portland.  Oreg..  urging 
repeal  of  section  15  of  tlie  present  air-mall  act;  to  the 
Committee  oa  the  Post  OfDce  and  Post  Roads. 


SENATE 

Thursday,  F^ebruarii  7.  1935 

The  Chaplain.  Rev.  ZCBaraey  T.  Phillips.  D.  D. 
following  prayer: 


offered  the 


Eternal  Father,  creator  and  preserver  of  our  life,  who  sleep- 
est  not.  yet  glvest  sleep  to  all  the  creatures  of  Thy  hand:  we 
yield  Thee  humble  thanks  fur  Thy  sheltering  care  during  the 
night  that  Is  past.  as.  with  grateful  hearts,  we  rise  on  the 
wings  ot  the  mominc  to  meet  Thy  blessing. 

Lead  us  this  day  to  the  door  of  utter  self -surrender  to  Thy 
will,  that  we  may  fiixl  the  Christ  and  walk  w^th  Him  the  way 
of  life.  Orant  us  to  covet  with  a  fervent  mind  only  those 
things  that  shall  be  pleasing  unto  Thee,  ard  give  us  grace 
that  we  may  wisely  ponder  them,  truly  know  them,  and  per- 
fectly fulfill  them  to  Thy  honor  and  glory  and  the  benefit  of 
our  beloved  country,  to  the  service  ot  which  we  gladly  dedicate 
our  all.  We  ask  it  In  the  name  of  Jesus  Christ,  our  Lord  and 
Baylor.    Amen. 

TRl    JOUVHAL 

The  legislative  clerk  proceeded  to  read  th»?  Journal  of  the 
proceedings  of  Wednesday,  February  6.  1935.  xheri.  on  request 
<rf  Mr.  RoBzwaov.  and  by  unanimous  cons«?nt.  the  further 
reading  was  dispensed  with,  and  the  Journal  was  improved. 


King 

Reynolds 

L«  Ki.Uett« 

Roblnaon 

U-wta 

Ru!«ell 

U)K*n 

Schall 

Loiirrsaa 

Schwfllenb^cii 

Loan 

Bheppard 

MrAdoo 

Shlp«t«^Ml 

McCarrmo 

Smith 

McC.:!l 

Stelwer 

McNary 

Thumas.  Okla. 

Maiuney 

Thom*«,  UtAh 

Mpu-air 

Townsend 

Mlnton 

Trammell 

Moorf 

Trum*n 

Murphy 

Vandrnberg 

Mvu-rsy 

Van  Nuys 

N«^ly 

Wagner 

Norb*<-k 

WalHh 

Noi  rib 

Wheeler 

Ny.- 

Wlilte 

O  M&honey 

Pitiman 

RadcUlTe 

CALL    OF    THE    ROLL 

Mr  LEWIS  I  note  the  absence  of  a  quorum  and  ask  for 
a  roll  call 

The  VICE  PRESIDENT      The  clerk  will  call  the  roll. 

The  legislative  clerk  cailed  the  roll,  and  the  following  Sen- 
ators an.3wered  to  their  names 

Ariano:'  Ct«)  :i!g<" 

.^sh'.lr•^l  rf)p«':and 

Aii.'»lln  Cosligan 

Barhman  Couzf:is 

Bailey  Culling 

Bankhrad  Dikvui 

Barbour  Dtrkin.v^n 

Berkley  Donah«-y 

BUbo  nufTy 

Black  Klftrher 

Bone  I-'razier 

Borah  Oeorge 

Brown  Oerry 

Buliil<^  Ola-ia 

Bulow  Oore 

HuTke  Oufley 

Byrd  Hale 

Bvrnen  Harrison 

Capper  Hadtlngs 

Caraway  Hatch 

Carey  Hayden 

Clark  Johnson 

Connal.y  Keyea 

Mr  BORAH.  I  desire  to  announce  the  necessary  absence 
of  my  ( lilleasue  Mr  PopeI  on  account  of  illnes.s.  and  ask 
that  this  announcement  stand  for  the  day. 

Mr.  LEWIS.  I  ai\nounce  the  abstnce  of  the  junior  Senator 
from  Louisiana  :  Mr.  Overton],  caused  by  illness;  the  atwence 
of  my  colleague  the  Junior  Senator  from  Illinois  (Mr  DiE- 
TmicH  1 .  who  ha,6  been  called  on  official  business  to  the  State 
of  Illmois;  and  the  absence  of  the  Senator  from  Maryland 
I  Mr  T^'DiNcsl  and  the  Senator-elect  from  Tennessee  I  Mr. 
McKellar  ;  who  are  engaged  on  business  of  the  Senate  in 
connection  with  the  Philippine  Commission. 

Mr.  AUSTIN.  I  wish  to  annoimce  that  my  colleague  the 
junior  Senator  from  Vermont  IMr.  Gibson  1  is  absent  on  busi- 
ness of  the  Senate  in  connection  with  the  Philippine  Com- 
mission 

The  VICE  PRESIDENT  Eighty-nine  Senators  have  an- 
swered to  their  names      A  quorum  is  present, 

REPORT   or    THE    BELLE.MT    W0<.)D    MEMORIAL    COMMISSION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  from 
the  honorary  president  of  the  Belleau  Wood  Memorial  Asso- 
ciation, transmitting,  pursuant  Lo  law.  a  report  of  the  a.sso- 
cialion  for  the  year  ended  December  31.  1934.  which,  with  the 
accoinpaiiying  report,  was  referred  to  the  Committee  on  Mili- 
tary AJIalrs. 

prriTIONS   AND   MEMORIALS 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  joint 
resolution  of  the  Legislature  of  the  State  of  Nevada,  memo- 
riali/ini<  ConKress  to  enact  leguslation  providmg  for  the  Im- 
mediate payment  of  adju.->ted -service  certificates  of  World 
War  veterans,  which  was  referred  to  the  Committee  on 
Finance. 

'See  j')int  resolution  printed  in  full  when  presented  by  Mr. 
McCarran  on  the  6th  in.sUint.  p.  1509,  Congressional 
Record  • 

The  VICE  PRESIDENT  j.l>o  laid  before  the  Senate  a  joint 
resolution  of  the  Legislature  oi  the  State  of  New  Hampshire, 
relating  to  taxation  by  the  Fedeiul  Government  of  net  income 
from  the  .-.ale  of  liquor  by  the  StaU',  which  was  referred  to  the 
Committee  on  F*inance. 

(See  Joint  resolution  prmted  in  full  when  presented  by  Mr. 
Keyes  on  th-  Ith  instant,  pp.  1417-1418,  Congressional 
Record  > 

The  VICE  PRESIDENT  also  laid  before  the  Sonatc  a  Jo::.t 
re-^olution  of  the  Legislature  of  the  Slate  of  Wisconsin,  mt - 
moriahilng  Congress  to  provide  relief  for  farmers  in  drought  - 
stricken  agricultural  areas  in  Wisconsin,  which  was  ordered 
to  lie  en  the  table. 

I  See  Joint  resolution  printed  in  full  when  presented  today 
by  Mr    La  Follettt.  p    1629  ' 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  reso- 
lution of  the  Legi.slature  of  the  State  of  Nebraska,  memori- 
alizinp  Congress  to  enact  legislation  cstablishins  Gencril 
Pulaski's  Memorial  Day.  for  the  observance  and  commemo- 
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ration  of  the  death  of  Brig.  Oen.  Casimlr  Pulaski,  which  was 
referred  to  the  Committee  on  the  Judiciary. 

See  resolution  printed  in  full  when  presented  on  yester- 
day by  Mr.  Norris.  p.  1510,  CoNCRBSiOKaL  RicoRO.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  reso- 
lution adopted  by  the  council  of  the  city  of  Cleveland.  Ohio, 
protesting  against  the  adoption  of  a  policy  suggested  in  an 
official  Government  bulletin,  setting  forth  a  segregation  plan 
to  be  instituted  In  Cedar-Central  housing  project  no.  1001, 
which  was  referred  to  the  Committee  on  Banking  and 
Currency. 

He  also  laid  before  the  Senate  the  petition  of  P.  W.  Harms 
and  several  other  citizens  of  Berkeley,  Calif.,  praying  for  the 
adopted  of  the  so-called  "  Townsend  old-age-pension  plan  ", 
which  was  referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  letter  from  Hon.  F.  A. 
Dklgado.  Philippine  Resident  Commis8i<»ier  to  the  United 
States,  embodying  the  r6sum6  of  a  resolution  received  from 
Gen.  Em  ill  o  Aguinaldo,  head  of  the  Veterans  of  the  Philip- 
pine Revolution,  and  adopted  by  that  organization,  favoring 
the  BTanting  of  Philippine  independence  within  5  years,  and 
prote.sting  again.«5t  c«rtain  alleged  remarks  made  in  Paris  by 
the  Senator  from  Maryland  [Mr.  TydwosI  to  the  effect  that 
the  Filipino  people  made  a  mistake  in  demanding  independ- 
ence, and  also  protesting  against  an  alleged  statement  of 
Commissioner  Gukvara  favoring  the  establishment  of  a  pro- 
tectorate for  25  years  over  the  Philippine  Islands,  which  was 
referred  to  the  Committee  on  Territories  and  Insular  Affairs. 

Mr.  SHIPSTEAD  presented  resolutions  a(k>pted  by  mem- 
bers of  the  United  States  Old-Age  Pension  Association,  of 
Cottonwood  Coimty,  at  Wlndom,  Minn.,  favoring  the  enact- 
ment of  old-age-pension  legislation,  operating  through  a 
revolving  fund  as  outlined  in  the  so-called  "  Townsend  plan  ", 
which  were  referred  to  the  Committee  on  Finance. 

Mr.  LA  FOLLETTE  presented  the  following  Joint  resolu- 
tion of  the  Legislature  of  the  State  of  Wlnponsin,  which  was 
referred  to  the  Committee  on  Approprlatiosis: 

BTATC  or  WXBCONSIK. 

Joint  resolution  memorializing  tbe  Congreea  to  enact  a  highway- 
safety  program 
Where&s  over  750.000  motor-vehicle  aoddents  In  the  United 
States  each  year  cauae  the  death  of  almost  35.000  persons,  injiiries 
to  ovrr  1. 000. 000  ot  our  citizens,  and  property  losses  estimated  at 
over  e  1.000 .000.000:   and 

Whereas  iraprovementa  of  our  highways,  with  the  objective  of 
aafetv.  such  as  widening  of  shoulders,  culverts,  and  bridges,  thus 
minimizing  dangers  of  ditches  imd  end  walls,  easing  sharp  curves 
and  turns,  banking  flat  curves,  increasing  vision  at  tatmaecUcnaa 
and  curves  and  elimination  of  other  trafllc  hawirrtw.  will  decrease 
this  appalling  toll:  and 

Whrreas  such  a  program  would  fxirnlsh  employment  to  hundreds 
of  thousands  of  our  dtisens;  and 

Whereas  the  Federal  program  known  as  the  "  C.  C.  C."  is  one 
of  the  most  popular  throughout  the  country:  Now,  therefore,  be  it 
Rrsolied  by  the  senate  (the  assembly  concurring),  Ttuit  the 
Wisconsin  Legislature  respectfuUy  vrges  the  serious  consideration 
by  the  President  and  the  Congrssa  of  a  program  to  be  known  as  the 
"  highway  safety  corps  ",  patterned  after  the  C.  C.  C  to  carry  out 
a  highway-aafety  program,  thus  accomplishing  much  needed  im- 
provements of  our  highways  and  providing  employment,  which 
program  would  pay  lai^  dividends  to  the  public  by  cutting  down 
the  staggering  cost  of  motor-vehicle  accidents,  now  causing  deatlis 
and  injuries  comparable  to  our  casualties  in  the  World  War;  and 
be  It  further 

Resolved,  That  properly  attested  copies  of  this  resolution  l>e  sent 
to  ihc  President  of  tiie  United  States  and  the  United  States  Sena- 
tors and  Representatives  from  Wlacooaln. 

.  TtoOMAs  J.  OTCallbt, 

Prcs<deiU  of  the  SeiuUe. 
X^wsBMCB  R.  Ljuubm, 
Chief  Clerk  of  the   Senate. 
J.  W.  Csaow. 
j  Speaker  of  the  Asaembljf. 

Tins  B.  ioianoM, 
Chief  Clerk  of  the  Aseembly. 

Mr.  LA  FOLUTTTE  also  presented  the  following  J<rint  reso- 
lution of  the  Legislature  of  the  State  of  Wisconsin,  which 
was  ordered  to  lie  on  the  table: 

SCSXB  or  WOKOMSIM. 

Joint  resolution  relating  to  "tniKilwllaf'Tg  tbe  nmni.iiMiii  of  tbm 
United  States  to  pcovlde  rcUef  for  tanama  In  drougbtHrtrleken 
agricultural  areas  in  Wlscouato 

Whereas  the  foremast  Indnatry  tn  Wiaeonsln  Is  datrytng.  and  its 
farm  population  is  dependent  alOMMt  erlrety.OB  tiilB  souroe  of 
income  for  its  existence; 


Whereas  the  dairy  lierds  of  the  Stats  have  been  bred  up  and 
developed  to  a  standard  of  excellence  tliat  has  gained  them  noi 
only  national  but  International  reputation:   and 

Whereas,  due  to  one  of  the  worst  droughts  In  the  history  at 
the  State,  early  season  crops  and  small  grains  were  ruined  in 
large  areas  in  the  northern  part  of  the  State  and  in  many  smaller 
areas  throughout  the  rest  of  the  State;  and 

Whereas  the  critical  sltxiatlon  of  the  farmers  was  accentuated 
by  succeeding  forest  fires  and  killing  August  frosts;  and 

Whereas  many  thousands  of  farmers  in  this  State  have  been 
forced  to  reduce  their  herds  to  less  than  wlU  warrvit  suppcut  of 
the  average  farm  family,  and  are  stUl  in  need,  and  must  obtain 
help  to  feed  their  remaining  cattle;  and 

Whereas  the  constructive  work  that  has  been  done  tlurough  th« 
toll  of  these  p>eopIe  over  a  period  of  many  years  alxmld  not  now 
be  Jeopardized  for  want  of  the  necessary  credit:  Thvefore  be  It 

Sesolved  by  the  assembly  (the  senate  ooncwring),  That  the 
Legislature  of  Wisconsin  hereby  respectfuUy  memorializes  the 
Congress  of  the  United  States  to  provide  the  neceaaary  machinery 
and  credit  to  provide  loans  and  relief  to  the  drought-stricken 
farmers  of  Wisconsin  upon  satlsfactc»-y  terms:  Be  It  further 

Resolved,  That  the  properly  attested  copies  of  this  resolution^ 
Ije  transmitted  to  both  Houses  of  the  Congress  of  the  United 
States  and  to  each  Wisccnsln  Member  thereof. 

J.  W.  Caaow, 
Speaker  of  the  Assembly. 
Lasm  R.  Jokksoh, 
Chief  Clerk  of  the  Assembly. 

TBOMAB   J.   OliALLBT, 

President  of  the  Senate. 
Lawkkncs  R.  Laasxir, 
Chief  Clerk  of  the  SenaU. 

Mr.  LA  FOLLETTE  also  presented  a  Joint  resolution  of  the 
Legislature  of  the  State  of  Wisconsin,  memorializing  Con- 
gress to  enact  the  pending  so-called  "  billion-dollar  Home 
Owners'  Loan  Corporation  bill ",  which  was  referred  to  the 
Committee  on  T^rik'ng  and  Currency. 

(See  Joint  resolution  printed  in  full  when  presented  by  Mr. 
Duffy  on  yesterday,  p.  1509,  Congressiohal  Rxcou>.) 

TOWlfSKlVD   OLO-AGX-PKirSIOM    PLAH 

Mr.  BORAH.  I  present  a  number  of  petitions  with  regard 
to  old-age  pensions  having  particular  reference  to  the  Town- 
send  plan.  I  ask  that  the  body  of  one  ot  the  petitions  may 
be  printed  in  the  Record  and  that  they  be  referred  to  the 

Committee  on  Finance. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so  or- 
dered. 

llie  petitions  presented  by  Mr.  Borah,  numerously  signed 
by  sundry  citizens  of  the  State  of  Idaho,  praying  for  the 
adoption  of  the  so-called  "  Townsend  old-age  revolving  pen- 
sion plan  ",  were  referred  to  the  Committee  on  Finance,  and 
the  body  of  one  of  the  petitions  was  ordered  to  be  printed  in 
the  Record,  as  follows: 

To  the  Honorable  W.  E.  Bobah, 

Senator,  State  of  Idaho: 

The  undersigned  citizens  of  the  United  States  request  you  to 
in^oduce  in  the  Congress  of  the  United  States  at  your  earliest  op- 
portunity the  following  bills  and  use  your  utnuMrt  effort  to  obtain 
their  passage  into  law: 

First.  A  bill  obligating  the  Oovemment  of  the  United  States  to 
pay  every  citizen  of  said  Ooremment  whose  record  Is  free  of 
halrftual  criminality  and  who  has  attained  the  age  of  60  yean  a 
monthly  pension  of  $200  untU  the  end  of  his  or  her  life  upon  the 
sole  conditions  ttiat  he  or  she  retires  from  all  further  buslnsas  ot 
profession  for  gain,  and  agrees,  under  oath,  to  spend  the  entlra 
amount  of  the  pension  within  the  confines  of  the  United  States 
during  the  current  month  in  which  it  is  received. 

Second.  A  biU  creating  a  Nation-wide  Federal  transaction  sales 
tax  calculated  at  a  rate  sufliciently  high  to  produce  the  revenue 
necessary  to  meet  the  requirements  of  bUl  no.  1. 

It  is  obvious  that  the  passage  of  these  acts  and  the  beginning  of 
their  operation  will  discharge  the  Nation's  obligation  to  a  daas  of 
her  citizens  deserving  this  reward  for  past  services  and  at  the  same 
time  place  immediate  bujrlng  power  in  the  hands  ot  the  general 
public,  thus  stimxilating  every  avenue  erf  commerce  and  trade.  A 
quick  cure  for  this  depression  and  a  sure  preventkm  of  recutilng 
ones. 

REPORTS  OP  COlOflTmS 

Mr.  CUTTINO,  from  the  Committee  on  Military  Affairs,  to 
which  was  referred  the  bill  (S.  890)  for  the  relief  of  Michad 
J.  Moran.  reported  it  without  amendment  and  submitted  a 
report  (No.  65)   thereon. 

Mr.  LOGAN,  from  the  Committee  on  Military  AfTairs.  to 
which  was  referred  the  Mil  (6.  891)  for  the  relief  of  Hector 
H.  Perry,  reported  it  without  amendment  and  submitted  a 
report  (No.  66)  thereon. 
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Mr  DUFFY  from  the  Committee  on  MiUtiry  Affairs,  to 
which  wM  referred  the  bill  .3.  888.  for  the  r-lief  of  Joseph 
Gorman,  reported  it  without  amendment  and  submitted  a 
report    No.  67*  thereon. 

Mr  CAREY,  from  the  Committee  on  Military  Affairs,  to 
which  was  referred  the  bill  'S  889'  for  the  lehef  of  Alb^^rt 
A  Marquardt.  reported  it  without  amei.dm.-n*  and  .subm  :t.^U 
a  report  <  No.  M»  thereon. 

Mr  COOLIDOE  from  the  Committee  on  Military  AITairs. 
to  which  waa  referred  the  bill  'S  887'  for  the  rehci  of 
Edward  T,  Costello.  reported  if  without  amendment  and  sub- 
mitted a  report  <No   89'  thereon 

Mr  VAN  NUYS  from  the  Committer  on  th?  Judiciary  tn 
which  waa  referred  the  bill  S.  1309'  to  amend  section  114 
of  the  Judicial  Code  to  provide  for  terms  of  District  Court 
for  the  Western  District  of  Wisconsin  to  be  held  at  Wausau 
Wia  and  for  other  purposes,  reported  it  w.thout  amend- 
ment. 

BILLS  Airo  JOIST   RESOLUTION   THTRODCCCO 

Bills  and  a  Joint  resolution  were  introduced  read  the  first 
time.  and.  by  unaiumoas  con-sent.  the  second  tune,  and 
referred  as  follows: 

By  Mr    ROBINSON 


A  bill    'S     173 


-  -2'  for  the  relief  of  certain  person  whose 
cotton  was  destroyed  by  f\re  at  Kingsland.  Ark  lo  the  Com- 
mittee on  Claims. 

By  Mr    NEELY 

A  bill  '8.  1733 •  for  the  relief  of  O.  C  Stewart:  to  the 
Oommittee  on  Claims. 

By  Mr   GEORGE 

A  b:U  <S.  1734'  for  the  relief  of  Troy  E.  Wyatt.  to  the 
Committee  on  Claims. 

By  Mr    REYNOlX)6: 

A  bill  'S.  1735'  for  the  reUef  of  the  esUte  of  W.  W.  Mc- 
Peiers.  to  the  Committee  on  Claims. 

B;    Mr    FRAZIER 

A  bill  iS.  1736'  to  provide  for  the  purchase  and  sale  of 
farm  products,  to  the  Committee  on  Agriculture  and 
Forestry. 

A  bill  I S.  1737'  to  prohibit  experiments  ujjon  living  doKS 
In  the  District  oX  Columbia  and  providing  a  penalty  for 
violaiion  thereof;  to  the  Committee  on  the  District  of 
Columbia. 

By  Mr    NORBECK: 

A  bill  (8.  1738)  granting  an  increase  of  pension  to  Lovina 
Kenyon: 

A    bill    'S.     1739  >     granting    a    pension    lo    Charles    H. 

Carpenter ; 

A  bill  '8.  1740'  granting  a  pension  to  Charlie  Kills-In- 
Bight  or  Kills  in: 

A  bin  tS.  1741  >   granting  a  pension  to  Augustine  White- 

turd: 

A  bill  'S.  17421  granting  a  pension  to  Martin  Suppan; 
A  hill  "B.  1743)  granting  a  pension  to  Ruruilng  Grouse: 
A  bill  (8.  1744)   granting  an  Increase  of  pension  to  Mary 

C   Booth: 

A  bill  <8.  1745)   granting  a  pension  to  Mattie  Gilbertson: 
A  bill  (S.  1744)  granting  a  pension  to  Lightning. 
A  bill  )  8.  17471  granting  a  pension  to  Martin  Enkson: 
A  bill  « 8.  1748)   granting  a  pension  to  Anthony  Penson: 
A  bill  <  8.  1749)   granting  a  pension  to  Emily  S.  Marlett: 
A  bill  (8.  1750 »  granting  an  mcrease  of  pension  to  Louisa 

J   Rubendall; 

A  bill  (8.  1751)  granting  a  pension  to  Harriett  Wame; 
A  bill  <8.  1752)  granUng  a  pension  to  Howard  J  Sheehan; 
A  bill  iS.  1753)  granting  an  increase  of  pension  to  Anna 

Olaon: 
A  bill  (8.  1754)  granUng  a  pension  to  William  H   Holt; 
A  bill  (8.  1755)  granting  an  increase  of  pension  to  Annie 

Roounert: 

A  bill  (8.  1756)  granting  a  pension  to  Matwl  Parker: 

A  bill  '8.  1757)  granting  a  pension  to  Mrs.  Daniel  Ojinca. 

or  BobtaU  Bull; 
A   bill    (8.   175S)    granting   a   pensioc   to  C.  F.   Hall,   or 

HoUey: 


A  bill  S  1759'  RraiUinsc  an  lncrea.se  of  pension  to  Hugh 
M    Jnnes. 

A  bill  'S    1760'  Krantinx  a  pen.sion  to  Ben  C.  Ash;  and 

A  bill  S  1761'  tfrantuiK  a  pension  to  Mary  J.  Driscoll;  to 
rhe  Comrnitlee  on  Pen.sioiis. 

Bv   Mr    COPEl^ND 

A  Dill     H    17G2'   for  the  lelief  of  George  B.  Pfeiffcr;  to  the 

Committer  on  Claims. 

A  bill  6  1T6J'  lu  amend  the  act  rntitk'd  An  act  to  ad- 
just 'he  comp'-n'^ation  ot  certain  employees  in  the  Customs 
Seri'ice  ••.  approved  May  29.  191:8.  ai  amended  by  the  act  of 
Dectinber  12    1930.  to  ihe  Committee  on  Finance. 

'By  requeb-v  ■  A  bill  »S  1764'  to  authorize  the  Depart- 
ment of  Coitunerce  to  make  special  statu.tical  studies  upon 
pavni.-iit  of  the  cost  there jf.  and  for  other  purposes; 

'By  request.'  A  bill  S  1765'  to  authorize  the  Secretary 
of  Cuninierce  to  dispose  of  cerUin  lightlioose  reservations, 
and  :"or  ether  purpose^,  and 

.By  request.'  A  bill  'S.  1766'  lu  uuuhorize  the  Secretary  of 
the  Navy  and  the  Secretary  of  Commerce  to  exchange  a  por- 
tion of  the  naval  .station  and  a  portion  ol  the  lighthouse  res- 
ervation at  Key  West.  Fla  .  to  the  Committee  on  Commerce. 

By  Mr    SHEPPARD 

A  bill  S.  1767 »  to  amend  section  751  of  subchapter  XII 
of  the  Code  of  the  District  ol  Columbia;  to  the  Committee 
on  the  D. strict  of  Columbia 

A  bill    S.  1768'   for  the  payr.ipnt  of  the  claims  of  citizens 
of  the  United  SUtes  against  the  Republic  of  Mexico;  to  the 
Committee  on  Foreign  Relations. 
I       By  Mr    BULKLEY: 

I      A  bill  'S    1769 >   for  the  relief  of  Percy  C.  Wright;  to  the 
Committee  on  Military  Affairs. 

A  bill  S.  1770'  for  the  relief  of  Thomas  T.  Gessler;  to 
the  Com-nittee  on  Naval  Affairs. 

By  Mr    COPELAND: 

A  joint  resolution  iS.  J.  Res.  52)  to  authorize  the  erection 
on  public  grounds  in  the  District  of  Columbia  of  a  stone 
marker  designating  the  zero  milestone  of  the  Jefferson  Davis 
National  Highway;  to  the  Committee  on  the  Library. 

MORTGAGE    MTD    HOUSIMG    RELIEF 

Mr  FLETCHER  introduced  a  bill  tS.  1771'  to  provide  ad- 
ditional home-mortgage  relief,  to  amend  the  Federal  Home 
Loan  Bank  Act.  the  Home  Owners  Loan  Act  of  1933,  and  the 
National  Housing  Act.  and  for  other  purposes,  which  was 
read  twice  by  its  title  and  referred  to  the  Committee  on 
Banking  and  Currency. 

Mr  FLETCHER.  Mr.  President,  at  this  point  in  the 
Record  I  aok  that  a  memorandum  on  the  proposed  home- 
loan  and  housing  legislation  may  be  printed. 

There  being  no  objection,  the  memorandum  was  ordered 
to  be  printed  m  the  Record,  as  follows: 

MXMOaANOUU     ON     PmOPOSEi)     HOME-LOAN     AND     HOUSING     I.KGISLATION 

( 1 )  Section  I  amends  se-ctlon  3.  suboectlon  «  oX  the  PedcraJ  Home 
I/xin  Bank  Act  so  a«  to  make  mortgage*  on  i-famlly  houses  In- 
stj'ad  of  3-famlly  houses  eligible  as  collateral  In  Pedpral  home- 
loan  banks.  TTils  Is  done  to  conform  with  the  provisions  in  Home 
Owners    Loan  Act  of   1933  and  the  National  Housing  Art 

(2)  Section  2  amends  section  6.  subjection  ik)  of  said  act.  so 
as  to  provide  for  dividends  on  Fyderal  home- loan  bank  stock  with- 
out preference  This  Is  done  so  as  to  encourage  these  banks  to 
lend  motiey  at  lower  rates  and  to  Induce  member  Institutions  to 
lend  more  money  and  at  lower  rates 

•  3)  Section  3  amends  section  7.  subsections  (a),  (b).  and  ic) 
of  said  act  so  as  lo  reduce  the  directorate  of  Federal  home-loan 
banks  from  1 1  lo  B  and  so  as  to  provide  for  3  directors  to  be  ap- 
pointed by  the  Federal  Home  Loan  Bank  Bo*rd.  Instead  of  2. 
with  6  to'  be  elected  instead  of  9  This  is  done  to  reduce  the 
expense  of  operating  the  banks,  lo  provide  for  the  appointment  of 
more  publ!c-lnter«-«t  directors  in  consideration  of  the  Government 
investment,  and  so  as  to  conform  to  land  bank  and  Federul 
Reserve  bank   directorate*. 

(4)  Section  4  amends  section  10.  subaectlon  (ai  of  said  act.  so 
as  to  permit  Federal  home-loan  banks  to  make  long-term  loans  on 
Oovernment  obllgstiorvs  and  obligations  guaranteed  by  the  Gov- 
ernment as  well  as  on  mortgage  collaterml  This  Is  done  to  en- 
courage member  irutltutlons  to  borrow  on  Home  Owners  Ix)an 
Corporauon  bt>nd8  on  long  term  for  relending. 

(5)  Seeuon  5  amends  section  10.  subaectlon  (bi  of  said  act,  fo 
as  to  make  mortgages  having  a  maturity  up  to  ao  years  eligible 
as  collateral  and  so  as  to  miUte  mortgages  up  to  $30,000  in  amount 
Uuteard  of  mortga«ea  on  property  valued  at  $30,000  eligible  a:  col- 
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•o  «•  to  give  oon- 
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lateral.     TtilA  U  done  to  eonform  to  tlM 
the   National   Housing   Act  and   tbe  VMiral 
Association  mortgage. 

(6)  Section  8  am«in<to  — ctton  IS  oC  Mid  aet 
Bolidat«d  Federal  hnnw  loan  bank  bonda  or 
tax  status  aa  tbe  bonds  of  IndlTldoal 
This  la  done  to  coci-»ct  an  overalgbt  tn  tbm  IsgMstlnn.  last  year. 

(7)  Section  7  amenils  ■eeUon  10  at  «ld  act  to  provide  for  the 
rvcelpu  of  the  Pedoral  Hoom  Loan  Bank  Board  from  aasasBnentB 
on  Federal  home~loan  *«^p^"  and  for  aiamlnatlfin  of  Psderal 
Savings  and  Loan  Aaaoelatlon  and  othar  raealpti  to  be  deposited 
in  tbe  United  States  Treasury  and  wtthdrasm  for  expanses  This 
Is  done  to  provide  the  nacaaaary  lla«1Mltty  for  handling  funds 
collected  tor  examination  and  aaparvla&an.  aa  la  already  proylded 
by  law  for  tbe  Federal  PfBiva  Board  and  the  OomptroUar  of  th« 
Currency. 

(6)  Section  8  amends  section  4,  subaaetlon  (c)  (1)  of  Home 
Owners'  Loan  Act  of  198S  ao  as  to  incraase  the  authortaed  bond 
Issue  of  Home  Owners'  Loan  OoriKJratlon  from  gSXKX).000.000  to 
$4,600,000,000  and  so  as  to  gtve  sUgbUy  more  flezlbUlty  In  caning 
m  and  retiring  bonds.  TblB  Is  done  to  provide  ttia  Corporation 
with  additional  rasouras  In  its  eCTart  to  aaslat  Indlvldiial  home 
owners  and  to  aaalst  in  aolvlng  the  hcme-mortgagea  problem. 

(9)  Section  B  amends  aaotlon  4,  subaaetlon  (m)  of  said  act  by 
increasing  from  $300,000,000  to  $4004)00.000  the  total  amount 
which  may  be  used  for  retain  and  Improvaaaanta. 

(10)  Section  10  ^m^^utm  saetlon  4  of  said  act  ao  as  to  authoriae 
the  Corporation  to  buy  federal  home^oan  baiA  bonds  or  deben- 
tures w  Fed«ral  Savings  and  Loan  Asaoulatlon  Aaraa.  The  pur- 
chase  of  such  ahares  Is  placed  on  tha  aama  baala  aa  the  Becjetary 
of  the  Treasury  now  buys  tha  same;  •3M4I00.000  ot  the  reaouroea 
of  the  Corporation  Is  made '  available  for  tills  purpoae.  This  Is 
done  to  enable  the  Oorpuatlon  to  provlda  fuada  to  expedite  nor- 
mal mortgage  lending  by  provldtag  ohaapT  mmmf  lor  tha  Fedar^ 
home-loan  banks  than  can  be  oMalnad  In  tbaaaarket  and  by 
encouraging  the  development  at  thaae  thitft  aaaoelatlona. 

(11)  Section  11  amends  section  •  at  saM  act  ao  aa  to  transfer 
$300,000  heretofore  approprlatad  for  the  ponbaaa  at  Inderal  Sav- 
ings and  Loan  a— »«^«^f«»«  aharaa  to  a  fond  for  the  continued 
development  of  Pedaral  BavU^s  and  Loan  AaaodatlonB.  ThU  la 
done  to  enable  tha  Board  to  eoBthraa  tbe  MialupuMjnt  of  thaae 
aseoclationa  and  to  a^padlta  the  iiaa  oC  pflvato  PoboOb  aa  weU 
Oovernment  funds  In  tandlng  through  aoeh  aaaodattons  on  " 

(13)  Section  13  ammda  aaeaon  t.  auheaettnsi  (d)  of  aald  act. 
which  Is  the  criminal  aaotton,  by  adding  aaveral  aaetkms  of  the 
United  States  Code  se  aa  to  make  It  a  Badaral  oOanae  when  deaJ- 
ing  with  an  official  or  ampioyea  of  Hoaae  OwaawT  Uian  Corpo»- 
tion  as  It  would  be  when  dealing  with  a  anvammant  amployaa 
or  official.  The  purpoaa  of  thto  Is  to  ptaveat  ffeanda  against  the 
Corporation  and  ita  |aupa»ty  and  In  eonnertlaw  with  ita  opera- 
tions. 

( 13 )  Section  18  amends  saetlon  8  of  aald  act  ao  aa  to  paato  It 
a  criminal  offense  to  charge  a  bccrowar  tta  dJgarence  between 
the  market  value  and  par  value  of  Hiaaae  Oamara*  I^ian  Oorpcra- 
tion  bonda  This  Is  done  to  prevent  uppraaalen  of  appllcanta  for 
loans. 

(14)  Section  14  amoids  saetlon  408.  subaaetlon  (e).  paragraph 
(6)  of  tbe  National  Hoostng  Act.  afleeUnf  nderal  Bavlnga  and 
Loan  Insurance  Corporation  by  glvlag  that  Oorporatlon  the  xise 
of  the  mails  and  piovldli«  fOr  Its  tacpaaaitma*.  This  Is  done 
to  correct  an  oversight  m  the  oclgtBBl  lagttlatlaB. 

(15)  Section  16  amende  aaetlen  408.  subaaetlon  (b)  of  the  Na- 
tional Housing  Act,  affecting  aald  InaaraBee  Oorporatlon  by  «- 
tending  from  10  years  to  30  years  the  period  dtatag  which  Insured 
Institutions  are  le^utted  to  build  their  mazbniun  raaarves.  and  by 
permitting  an  Insured  Inatttutlon  to  pay  dlvManda  In  any  1  year 
when  loases  are  chaqgaabia  to  laaaivsa.  If  audi  are  approved  by 
the  Insurance  Cospocmtkm.  The  pur  pees  of  this  la  to  make  the 
Insurance  easier  to  osnry  and  to  imalile  Ineuzed  instttuttona  to  lend 
at  lower  rates. 

(16)  Section  16  amenda  aaotlon  408.  MbaeoMon  (d)  of  the  Na- 
tional Housing  Act.  affeetmg  said  nieuianee  Oocporatlon.  to  pro- 
vide for  an  admission  fee  after  tha  Brrt  year,  mamnvata  by  the 
reaervsa  of  the  Insurance  OotpoaaMon.  ThMi  la  to  eosract  an  error 
In  the  leglalation  of  last  yaar. 

(17)  Section  17  amenda  aeeden  484.  enheaetinn  (a)  ef  the  Na- 
tional HouBlng  Act.  affeetlng  aaM  teenranee  Oorporatlon  by  chang- 
ing the  required  annual  Inauranea  preaatam  tram  one-fourth  of  1 
percent  to  oite-elghth  of  1  pereant.  and  Hiawgllig  the  •^itt"^ 
asaaasment  which  may  be  made  fToBi  uue  fcwrth  ci  1  ^percent  to 
one-eighth  of  1  pereant  cf  the  total  aaaeant  In  taanred  acconnta. 
plus  creditor  obllgattana.  TWa  Is  done  for  tbe  pmpeee  of  reduc- 
ing the  coat  of  insaranee  and  to  enaMe  In— rarl  tnetttutlona  to 

land  money  at  lower  rataa. 

(18)  Section  18  amaada  aaetton  408  Of  the  HalkaMl  Bkmslng  Act. 

affecting  said  ixMoranoe  Ouipetaitlon.  ao  aa  tejtve  It  power  tomaice 
loans  to.  buy  the  aaaata  of,  or  make  a  eonMivMon  to  an  Inenred 
institutton.  In  Its  flieiealtnw.  to  pi  sell  dafanlto.  WUs  Is  done  to 
give  the  Inauranea  OorpomMon  jlialM'  Baalldmy  and  enaMe  tt 
better  to  protect  ttsdf  la  eonaeeMon  wIMi  Its  Hiwifanee  coutracta 

(19)  Section  18  amenda  tbm  laat  eaiitanee  ef  aartlan  8  of  the  Na- 
tional Hbuebig  Aet.  whleh  la  a  paft  ef  tMe  X.  provldhig  for 
aaodemiaatlon  loana.  ao  aa  to  aothertea  Um  Ptderal  Howalng  Ad- 
miniatrator  to  inaura  not  onlj  8liiB08  advaiiead  on  ordteary  pny- 
erty,  bat  alao  to  lasara  vp  to  888jn8  advaaoia  tor  Unandng  u^]^- 
tlona.  repalra.  and  laniiiiiiiianta  vdob  auailiiHBl  taooau.  honlB. 
odloe  buUdlngB,  iMMnltala. 
and  Industrial  plants.  InrJurtlng 


equipment  and  machinery  In  such  manufaeturli^r  umI  Industrial 
{dants.  This  Is  done  for  the  purpose  of  enabling  the  Administrator 
by  insurance  to  promote  work  on  large  buildings. 

(20)  Section  20  amends  section  SOI.  subsection  (d).  of  the 
National  Housing  Act  so  as  to  reduce  the  required  capital  of  na- 
tkmal  motgage  associations  frcxn  $5,000,000  to  $2,000,000.  This  Is 
done  to  make  It  ectsler  to  organise  these  associations. 

(21)  Section  31  amends  section  S02  ot  the  National  Housing  Act 
so  as  to  permit  national  mortgage  associations  to  Issue  debentures 
up  to  15  times  the  aggregate  par  value  of  outstanding  capital  stock 
Instead  of  10  times  as  at  present. 

(23)  Section  23  requlrea  axpendlturea  of  Home  Owners'  Loan 
Corporation.  Federal  Savings  and  Loan  Insurance  Corporation,  and 
Federal  Housing  Administration  to  be  submitted  to  the  Director  of 
the  Budget  for  his  approval  befwe  obllgaticma  are  Incurred  or 
ezpendlturea  made,  and  provldea  for  the  Secretary  of  the  Treasury 
to  prescribe  by  regulations  the  method  ot  keeping  a  record  of  such. 
ThU  is  done  to  give  the  Director  of  the  Budget  and  the  Secretary  of 
the  Treasury  control  over  expenditures. 

AMKNDKXHT  OF  OKIIXEAL  LSASZHO  ACT 

Mr.  OTklAHONEHT.  I  introduce  a  bUl  to  amend  an  act 
entiUed  "An  act  to  promote  the  mining  of  coal,  phosphate, 
oil.  oil  shale,  gas,  and  sodium  on  the  public  domain  ".  and  so 
forth,  which  I  ask  may  be  referred  to  the  Committee  on 
Public  Lands  and  Surveys  and  published  In  full  in  the  Rscttts. 

TTiere  being  no  objection,  the  bill  (S.  1772)  to  amend  an 
act  entitled  "An  act  to  promote  the  mining  of  coal,  phos- 
phate, oil,  oil  shale,  gas.  and  sodium  on  the  public  dfnoain  ". 
approved  February  25,  1920  (41  SUt.  437;  U.  8.  C.  tiUe  SO. 
sees.  185.  221.  223.  226).  as  amended,  waa  read  twice  by  iU 
tiUe,  referred  to  the  Committee  on  Public  Lands  and  Surveys, 
and  ordered  to  be  printed  in  the  Rbcobs.  as  foUows: 

A  bill  to  amend  an  act  enUtied  "An  aet  to  promote  the  mining  of 
coal,  phosphate,  oil.  oU  shale,  gaa.  and  aodtum  cm  the  ptU>Uo 
domain  ",  a^nwad  February  85,  1020  (41  Btat.  437;  U.  8.  C,  tttto 
80,  sacs.  185.  221.  283.  236) ,  aa  amended 

Be  it  enacted,  eto..  That  aectlons  18,  14.  17,  and  28  of  the  aet 
entitled  "An  act  to  promote  the  mining  of  coal,  phoaphato.  oil. 
oil  shale,  gas.  and  sodltmi  on  the  public  domain  ",  approved  Feb- 
ruary 26.  1920  (41  Stet.  487:  U.  B.  C.  title  30,  aaca.  188,  281,  888. 
236) .  as  amended,  are  amended  to  read  as  follows: 

"Sxc.  13.  That  the  Secretary  of  tha  Znterlor  is  hereby  author- 
ised. imtU  and  Including  July  1.  1086.  but  not  theraafter,  tmdcr 
such  necessary  and  premier  rules  and  regulations  aa  he  may  pre- 
scribe, to  grant  to  any  applicant  qiialifled  under  this  act  a  pros- 
pectmg  permit,  which  shaU  give  the  exclusive  right,  for  a  p«rlod 
not  exceeding  2  years,  to  prospect  for  oil  or  gaa  upon  not  to  ex- 
ceed 3,560  acres  of  land  wherein  such  deposlte  belong  to  the  United 
States,  and  are  not  within  any  known  geological  structure  of  a 
producing  oil  or  gas  field  upon  condition  that  the  permittee  shaU 
begin  drilling  operations  within  6  months  from  the  date  of  the 
permit,  and  shaU,  within  1  year  from  and  aft«  the  date  of  per- 
mit, drill  one  or  more  wells  for  oU  or  gas  to  a  depth  of  not  lees 
than  600  feet  each,  tinless  valuable  depoalte  of  oU  or  gaa  ahall  be 
aooner  dlaeovered,  and  shaU,  within  3  years  from  date  of  the 
permit,  drill  for  oU  or  gas  to  an  aggregate  depth  of  not  less  than 
2000  feet  unless  valuable  depoalte  of  oU  or  gaa  ahall  be  aooner 
discovered.    The  Secretary  of  the  InterKff  may.  If  he  shall  find 
that  the  permittee  hss  been  unable  with  the  exercise  of  dll^noe 
to  test  the  land  in  the  time  granted  by  the  permit,  extend  any 
such  permit  for  such  time,  not  exceeding  3  years,  and  upon  such 
conditions  aa  he  ahall  preacrlbe:  Frorided.  That  no  extension  of 
any  permit  shall  be  granted  tmder  the  authority  of  this  set  or  of 
any  other  act  after  July  1.  1086.     Whettw  the  lands  sought  In 
any  such  appllcatlan  and  permit  are  surveyed  or  unsurveyed  the 
Mmllcant  ahaU.  prior  to  filing  his  appUeattoa  for  permit,  locate 
such  lands  to  a  reaaonably  oonmact  form  and  aooordlng  to  the 
legal  subdivisions  of  the  public  land  anrveya  If  the  laud  be  sur- 
veyed;  and  In  an  approximately  aquara  or  laetaagular  tract  If 
the  land  be  aa  tmaurveyed  tract,  the  length  of  whldi  «haU  not 
exceed  two  and  one-half  timaa  Ite  width,  and  tf  he  ahaB  cause 
to  be  erected  upon  the  land  for  whk^  a  permit  la  aooght  a  BBonn- 
ment  not  leaa  than  4  feet  hl^  at  aoma  oonq>leiioua  ^aee  thareon. 
and  ahmn  post  a  notice  to  writing  on  or  near  aald  monmnant. 
stating  that  an  application  for  permit  will  be  made  within  80 
daysirfter  date  of  poathig  aald  notice,  the  name  of  the  appUMat. 
the  date  of  the  nocloe.  and  aueh  a  general  deau'ljptlon  of  the  land 
to  be  covered  by  such  permit  by  ref erenoa  to  eowese  and  dUf  neea 
from  aoeh  monument  and  such  other  natural  ob)aet8  and  ponaa- 
nent  monumente  aa  will  reasonably  Identify  the  lud.  ^ettig  the 
amount  thereof  in  acrea.  he  ehall  during  tb»  parted  of  80  days 
f<dlowtng  aoeh  marking  and  porting,  be  enttttad  to  a  preterMee 
right  over  othera  to  a  permit  for  the  land  •oldmt^ad.     The 
arolleant  shall,  within  00  days  after  receiving  a  permit,  maxk  each 
^tha  cora^  of  the  tract  daaerlbad  to  the  penal*  vpon  tbe 
ground  with  anhstaatlal  monumwnta.  ao  that  the  bouadulaa 
be  rsMlUy  traced  on  the  ground,  and  ahall  poat  In  a  owmMci 
Dlaoe  upon  the  lands  a  notloe  that  such  permit  ^ J>*«  S^Sr^ 
imd  a  deaertptlan  of  the  lands  oovered  tberrtiy:  Provfdaf,  That  la 
tbe  Territory  of  Alaska  prospecttng  permlte  not  moie  <*«w»5 
iramber  may  be  granted  to  any  qualified  appilcaat  for  pmoaajaoi 
fjtr^^ing  4  jaara.  actual  drllllag  opcratlona  ituril  bagla  wtthto 
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9  TMn  from  d»t«  of  permit,  and  oil  and  gaa  wella  thai:  be  drUl^J 
Jo  r^pS  or  not  l*rt^an  500  ft.  unl^  valuable  depmlU  o 
oU  or  kL  .hall  be  «>oner  dl«»vered.  wllbm  3  yeani  f^om  dale  of 
tbe  pe^it  and  to  an  awTe«ate  depth  of  not  le«  than  i  O^yn  t^t 
unle?.  valuable  depoalta  of  oU  or  g.u  shall  be  sooner  dlncovend^ 
wumn  4  year,  from  date  of  permit:  l^or.ded  /uri/ier.  That  in  .aid 
Terntory  the  applicant  U^all  have  a  preference  rUh'.  over  uihera 
to  a  permit  for  land  Identifled  by  temporary  monument*  and 
ru>tjce^te<l  on  or  near  the  .ame  for  «  month*  following  such 
marklnrand  poatlni?.  -nd  upon  receiving  a  permit  he  dQ^U  miric 
fi^ corner,  of  tTe  irac.  rte«-nbed  in  the  permit  up<.n  the  ground 
«»Uh  lubetanual  monumenU  within  one  year  after  receivin.;  «u.  n 
p«Tnlt:  And  provided  turther.  That  any  perwn  holding  .permit 
iTpro-pect  for  oil  or  ga.,  l-ued  under  thla  act  or  extended  under 
the  authority  of  thw  or  any  other  act  in  force  on  or  after  Julv  l. 
1»3»  or  for  which  timely  and  acceptable  •ppllcuiion  for  extension 
■hall  have  been  filed  prior  to  MUd  date,  ihall  have  the  right  pr.^r 
to  the  lermlnaHon  c»f  such  permit  to  exchange  the  same  .or  a 
leaiie  to  the  area  cle=*cribed  in  the  permit  without  proof  of  du- 
eoverr  at  a  royal cv  of  not  leaa  than  IJ  ,  percent  or  value  of 
the  production,  to  be  determined  by  the  Secretary  of  the  Interior 
by  icerieral  rule  md  under  «uch  other  conditiona  aa  are  fixed  in 
•e«t.\  n    17  of  this  act  " 

•  Sec  U  That  upon  ertabllahlng  to  the  satisfaction  of  the  Secre- 
tary of  the  Interior  that  valuable  depoeiu  of  oil  or  gaa  have  been 
diacovered  within  the  llmlta  of  the  land  embraced  .n  any  permit, 
the  permltt««  shall  be  enUUed  to  a  leaae  for  one -fourth  of  the 
land  «nbra<»d  in  the  prospectini;  permit;  prjrlded.  That  the  per- 
mltCM  shall  be  granted  a  leaae  for  aa  much  aa  1*)  acres  or  said 
lands  if  there  be  that  number  of  acrea  within  the  permit.  The  area 
to  be  selected  by  the  permlilee  shall  be  In  compact  form  and,  if 
surveyed  to  be  described  by  the  legal  subdivisions  of  the  publlc- 
Und  surveys;  If  unaurvcyed.  to  be  surveyed  by  the  Oo^ernmcnt 
at  ttie  expense  oT  the  applicant  for  lease  in  accordance  with  rule* 
and  reguiaUoM  to  be  prescribed  by  the  Secretary  of  the  Interior. 
and  the  laiids  leased  shall  be  conformed  to  and  b«  taken  in  accord- 
ance with  the  legal  subdirtilons  of  such  surx-ys.  depoelt.-i  made 
to  cover  sxpense  og  survsN^  ahaU  be  deemed  appropriated  for  that 
purpose,  and  any  excess  deposits  may  be  repaid  to  the  person  or 
persons  making  such  deposit  or  their  legal  representatives.  Such 
Uascs  shall  be  for  a  terra  of  »  years  upon  a  royalty  ct  5  percent 
in  amount  or  value  of  ths  prodticuon  and  the  annual  payment  In 
advancs  of  a  rental  of  •!  per  acre,  the  rental  paid  for  any  one  ysar 
to  bs  crsdlted  agalnat  the  royalties  as  they  accrue  for  that  year, 
and  shall  continue  in  force  as  preecrtbed  In  section  17  here«)f  for 
teases  issued  prior  to  July  l.  IMS  The  permittee  shall  also  be 
entlOud  to  a  preference  right  U)  a  lease  for  the  rrnialiider  of  the 
land  in  his  prospecting  permit  at  a  royalty  of  not  less  than  12 ', 
peroent  In  amount  or  value  of  the  production,  snd  under  such 
other  conditions  as  are  fixed  for  oil  or  gas  leases  Issued  under 
sscUon  17  of  thU  act.  the  royalty  to  be  determined  by  compeUtlve 
bidding  or  fixed  by  such  other  method  as  the  Secretary  may  by 
regulations  prescrtbe-  rrodded.  That  the  Secretary  shall  have  the 
right  to  reject  any  or  all  btds." 

"  Sxc.  17  All  lands  subject  to  disposition  under  this  act  which 
are  known  or  believed  to  contain  oil  or  gas  deposits  may  be  leased 
by  the  Secretary  of  the  Interior  after  July  1.  IMfl.  to  the  highest 
rssponslbls  qualified  bidder  by  competltlvr  bidding  under  gen'?ral 
regulationa  Such  lands  shall  be  leased  In  unlU  of  not  exceed- 
ing 640  acrsa.  which  ahall  bs  st  nearly  compact  la  form  as  possi- 
ble Such  leases  shall  be  conditioned  upjn  the  payment  by  the 
Ummet  of  sxich  bonus  as  may  be  accepted  and  of  such  royaity  as 
may  be  Axed  In  the  lease,  which  shall  be  not  less  than  12 <i 
pareent  nor  more  than  U  percisut  in  amount  or  value  of  the  p.'u- 
ductlon.  and  the  payment  in  advance  of  a  rental  to  be  fixed  in  the 
l0«se  of  not  less  than  25  cents  per  acre  per  annum,  which  rental 
shall  iu)t  be  waived,  suspended,  or  redu.-ed  unless  and  until  a 
valuable  deposit  of  oil  or  gas  shall  have  been  discovered  within 
the  lands  Isased  provided.  Th.»t  ths  rentiU  paid  for  any  one  year 
ahall  be  credited  against  the  royalUes  as  taey  accrue  for  that  year 
•  The  Secretary  of  the  Interior,  for  the  purpose  of  more  properly 
conserving  the  oil  or  gas  reeowces  of  any  area,  field,  or  pool,  shall 
also  require  that  leases  hereafter  Issued  oe  conditioned  upon  an 
siT'eement  by  the  lessee  to  operats  under  such  a  cooperative  or 
ui..t  plan  for  the  developmen'.  and  oper  ition  of  any  such  area. 
Qeld.  or  pool    as  he  may  a(>pro /e  or  preeci  Ibe. 

Lr*nrs  hsreafter  issued  under  this  section  shall  be  for  a  period 
of  J  years  and  so  long  thereafter  as  oil  or  gas  Is  produced  :n  pay- 
ing ^uanUties  when  the  landi«  to  be  leased  are  cot  within  any 
kn  lan  geological  structure  of  •»  producing:  oil  or  ^aa  field,  and  for 
a  period  of  10  years  and  so  Icng  thereaf  .er  as  o  1  or  gas  U  pro- 
iuoeU  m  paying  quaiitities  when  the  land*  to  be  leased  are  wltMn 
any  known  gruluglcal  structure  of  a  producing  oil  or  gas  field. 
Fr-Muied.  That  no  such  lease  shall  be  deemed  to  expire  by  rfas.)n 
of  fcu^ponslon  of  prospecting  drilling,  or  production  puravtani  to 
any  order  of  the  naIU  Secretarv;  /Votidrd  /urf.'ir'.  That  no  lease 
on  lands  not  within  any  known  geological  structure  of  a  produc- 
ing oil  or  gas  field  shall  be  issued  if  the  Secretary  shall  find  upon 
certification  to  him  by  the  Director  of  the  Oeologlcal  Survey  that 
there  la  no  reasonable  proapect  of  the  discovery  of  oil  or  gas  on 
ths  lands  for  which  application  la  made  And  provided  fttrtKrr. 
That  the  person  fint  making  application  for  the  lease  of  any 
lands  not  w'.thm  r.r.y  known  ,:eol»jglcal  structure  of  a  producing 
oil  or  gas  field  who  is  qualified  to  hold  a  lease  under  this  act  shall 
during  the  per  od  of  30  da/s  after  ths  tiling  of  such  appllcat.ou 
bs  entitled  to  a  preference  right  over  others  to  a  lease  of  such 
lands  without  competitive  bidding 
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•  l>eases  asvied  prior  to  Julv  1.  1935.  under  the  authority  of  this 
act  shall  conLinue  for  a  period  of  JO  yearn  with  the  preferential 
•  v-t  in  the  leasee  to  renew  thr  »ani«-  for  successive  periods  of  10 
vVa'r*  upon  8uch  rrMonable  terms  and  conditions  aa  may  be  pr..- 
.:icribed  by  the  Secretary  of  the  der-urtmont  having  Jurlsdlc.lon 
'hereof  unless  otherwise  provided  by  law  at  the  time  of  the  eipira- 
uoii  of  such  periods  Fr^yvtdfd.  That  any  such  lease  that  has  become 
the  subject  of  a  cooper.itive  or  unit  plan  of  development  or  opera- 
tion nr  othfr  plan  for  the  ronaervatlon  of  the  oU  and  gas  of  a  single 
area  field  or  pool,  which  nlan  has  the  approval  of  the  Secretarv  of 
the  deoartme.-it  or  departmenU  having  Jurisdiction  over  the  Oot- 
-rnment  lands  iricluued  in  said  plan  aa  neceseary  or  convenient  In 
the  public  interest  shall  contli.ue  In  force  beyond  said  perfoa  of 
•iO  years  until  the  termination  of  such  plan:  And  provided  further. 
That  said  Secretary  or  Secretaries  shaU  report  all  leases  so  con- 
tin. i.d  to  Conxreas  at  the  bci<iiining  of  lU  next  regular  session  after 
the  date  of  such  contiuuancf 

At  y  cooperative  or  unit  plan  of  development  and  operation, 
which  includes  lands  owned  by  the  United  States,  shall  contain  a 
provision  whereby  authority,  limited  aa  therem  provided.  Is  vested 
m  uie  SecreUiry  of  the  department  or  departmenU  having  Jurisdic- 
tion over  such  land  to  alter  or  modify  from  time  to  time.  In  his 
discretion,  the  rate  of  prospecting  and  development  and  the  quan- 
ii'.y  and  rate  of  production  under  said  plan.  The  Secretary  of  the 
Interior  Is  authorized,  whenever  he  shall  deem  such  action  neces- 
.sary  or  In  the  public  Interest,  with  the  consent  of  leasee,  by  order 
to  suspend  or  modify  the  drilling  or  producing  requirements  of  any 
oil  and  gas  lease  not  subject  to  such  a  cooperative  or  unit  plan, 
and  no  lease  shall  be  deemed  to  expire  by  reason  of  the  su'ipension 
of  production  pursuant  to  any  svich  order 

■•  Whenever  It  appears  to  the  Secretary  of  the  Interior  that  wells 
drilled  upon  lands  not  owned  by  the  United  States  are  dralnlRR  oil 
or  i;as  from  lands  or  depoalts  owned  In  whole  or  In  part  by  the 
United  States,  the  Secretary  of  the  Interior  U  hereby  authorized 
and  empowered  to  nnjotlate  agreements  whereby  the  United  blalea 
o.-  the  United  States  and  Its  permittees,  lessees,  or  grantees  shall 
be  compensated  for  such  drainage 

■  Whenever  ths  average  dally  production  of  the  oil  wells  on  an 
enure  leasehold  or  on  any  tract  or  portion  thereof  segregated  lor 
royalty  purposes  shall  not  exceed  10  barrels  per  well  per  day.  the 
Secretary  of  the  Interior,  for  the  purpose  of  encouraging  the  Rreat- 
est  ultimate  recovery  of  o.l  and  In  the  Interest  of  conservation  <if 
natural  resources.  Is  authorised  to  reduce  the  royalty  on  future 
producUon  when.  In  his  judgment,  the  welU  cannot  be  ouccesaful.y 
operated  upon  the  royalty  fixed  In  the  lea-ie  The  provisions  of 
this  paragrnph  shall  apply  to  all  oil  and  gas  leases  Issued  under 
thU  act  not  included  In  an  approved  cooperaUve  or  unit  plan  of 
development  and  operation 

"Any  lease  l.-wued  after  July  1.  1935.  under  the  provisions  of  this 
secUon.  except  those  earned  as  a  preference  right  as  provided  In 
section  14  hereof  shall  be  subject  to  cancelaUon  by  the  Secretary 
of  the  Interior  after  30  days"  notice  upon  the  failure  of  the  lea.-^ee 
to  comply  with  any  of  the  provUlons  of  the  lease,  unless  or  until 
the  land  covered  by  any  such  lease  Is  known  to  contain  valuable 
deposits  of  oil  or  kss  Such  notice  In  advance  of  cancelation  shall 
be  ^ent  the  lease  owr-er  by  registered  letter  directed  to  the  lea.« 
owner's  record  post-offlce  sddress.  and  In  case  ."luch  letter  shall  \>e 
returned  as  undeliven-d  such  notice  shall  also  be  i>oeted  for  a  period 
of  30  days  In  the  United  States  land  office  for  the  district  In  which 
the  land  covered  by  such  lease  Is  piiuated.  or  In  the  event  that 
there  Is  no  rtisirl<t  land  office  for  such  leased  land  then  In  the  poet 
office  nearest  such  land.  Leases  covering  lands  known  to  contain 
valuable  de(>oaiU  of  oil  or  t<as  shall  be  canceled  only  In  the  manner 
provided  in  section  31  of  this  act  " 

■  Ssc  aa  That  rights-of-way  through  ths  public  lands,  includ- 
ing th''  forest  reserves  of  the  United  States  may  be  granted  by 
the  Secretary  of  the  Interior  for  pipe-line  purpcAes  for  the  trans- 
portation of  Oil  or  natural  gas  to  sny  applicant  posseaslng  the 
qualifications  provided  In  section  1  of  thU  act,  to  the  extent  of 
the  ground  occupied  by  the  said  pipe  line  and  25  feet  on  each 
Bide  of  the  same  under  such  regiilatlons  and  conditions  as  to  sur- 
vey, location,  sppllcation.  and  u.-^e  as  may  be  prescribed  by  the 
Secretary  of  the  Interior  and  upon  the  express  condition  that  such 
pipe  lines  shall  be  •x)n«tructed,  operated,  and  maintained  as  com- 
mon carriers  and  *hall  accept  convey,  transport,  and  or  purchnse 
without  discrimination,  on  a  100-percent  volume-measuremMit 
ha--ils.  til  and  or  natural  gas  pr«xluce«l  from  Government  lands  in 
•he  vicinity  of  the  pipe  Une  In  such  proportionate  amounU  as  the 
Se<-retAry  of  the  Interior  may.  after  a  full  hearing  with  due  notice 
th. -eof  to  the  Interofcted  parties  and  a  proper  tlndUig  of  facU. 
determine  lu  be  rraaonable  Provtdf^d,  That  the  Government  shall 
m  exD!-eaa  terms  reserve  and  shall  provide  in  every  lease  of  oU 
Unds  hereunder  Uial  the  leasee.  a.*slgnee.  or  beneficiary.  If  owner 
or  operator  or  owner  of  a  controlling  Interest  in  any  pipe  line  or 
of  any  company  operating  the  same  which  may  be  operated  ac- 
cesjiible  to  the  o'.l  derived  frt>m  lands  under  such  letose.  ahall  at 
rra«<.nabi-  rates  and  without  discrimination  accept  and  convey  the 
oil  uf  the  Government,  or  irf  any  citizen  or  company  not  the  owner 
of  .Any  pipe  line,  opt-.'atlng  a  lease  or  purchasing  gas  or  oil  undfr 
the  provuions  of  thui  act  Provided  further.  That  no  righl-of-way 
shall  hereafter  t>e  (^rauted  over  said  lauds  for  the  transportation  of 
uil  or  natural  gas  except  under  and  subject  to  ths  provisions,  limi- 
tations, and  conditions  of  thU  section.  Failure  to  comply  with 
the  provialons  of  thU  section  or  the  regulations  and  conditions 
preiicribed  by  the  Secretary  of  the  Interior  sliall  be  ground  for 
forfeiture  of  the  grant  by  the  Uii.ted  States  district  court  for  the 
district  In  which  the  property,  ux  some  part  thereof.  Is  locsted  in 
an  appropriate  proceeding  " 


aaae   1raUdlii«i,   bogtltela. 

and  Indtutrlal  plMtli.  InfJmllm 
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S«c  2.  (a)  That  the  Secretary  of  the  InUtiat  la  autborlaed  to 
usue  new  leases  to  loMees  hokUBg  oU  or  fM  leuM  under  any  of 
the  provisions  of  this  act  at  tbe  ttme  tlila  eiiMiMtatnry  act  beoomes 
efTectlTe.  such  new  leMSs  to  be  In  Umi  o<  the  »"«f"?«»^*»*^**_^ 
Buch  lessee*  and  to  be  at  a  royaltr  rate  o<  not  lees  than  12V4 
nercent  In  amount  or  Talue  of  the  produetlon.  and  opoa  such  other 
terms  and  conditions  as  the  Secretvy  o(  the  Xaterlar  ehall  by 
general  rule  prescrtbe. 

(b)  Nothing  contained  In  thle  aineiidataty  act  ahall  be  con- 
strued to  affect  the  validity  of  oU  and  fns  taroepeBtlng  permits  or 
leases  previously  issued  under  the  avthortty  of  ttM  said  act  of 
February  25.  1920.  as  amended.  umI  in  ezletanoe  ^  the  time  this 
amendatory  act  becomes  effeetlw.  or  Impatr  any  rlghta  or  privileges 
which  have  accrued  under  such  permtti  or  leeaia. 

Sbt.  2  That  the  provlrions  of  this  amendatory  set  ahall  not  be 
in  force  and  efTect  until  July  1.  ISSft. 

DELIVERY  or  OBLIGATIONS  UNOn  rOEnOH-DlBT  AGREKMENTS 

Mr.  6HIPSTEAD  introduced  a  Joint  resolutton  (S.  J.  Res. 
53)  directing  the  Secretary  of  the  Treasury  to  request  the 
delivery  of  maiicetable  obligaUons  under  foreign  debt-funding 
agreements,  which  was  read  twice  by  ite  title  and  ordered  to 
lie  on  the  table. 

Mr.  SHIPSTEAD  subsequently  said:  Mr.  President,  this 
morning  I  introduced  a  Joint  res(dution  and  asked  that  it  lie 
on  the  table.  I  now  ask  unanimoos  consent  that  the  Joint 
resolution  be  printed  in  the  Rscokd.  and  with  the  resolution 
paragraph  7.  appearing  on  page  259  of  the  document  entiUed 
•  Combined  Armual  Reports  of  the  World  War  Foreign  Debt 
Commission— With  Additional  Information  Regarding  For- 
eign Debts  Due  the  United  States— Fiscal  Years  1922.  1923. 
1924.  1925,  and  1926." 

There  being  no  objection,  the  Joint  TMOlutkm  (S.  J.  Res. 
53 )  was  ordered  to  be  printed  in  the  Recom).  as  follows: 

ResoUcd.  etc..  That  the  flecretary  of  the  Tteorary  Is  authorl»d 
and  dlrrcted  to  request  any  foreign  government  which  has  hoeto- 
forc  entered  Into  an  agreement  for  the  funding  of  the  Indebtedness 
of  such  government  to  the  United  States  to  leeue.  In  exchange  for 
the  bonds  Issued  under  atich  agreemente  and  held  by  the  United 
States,  definitive  engraved  bonds  In  form  suitable  for  sale  to  the 
public.  In  aocordanca  with  the  terms  of  such  ayeement. 

Also,  there  being  no  objection,  the  matto:  referred  to  by 
Mr.  SHIPSTEAD  was  ordered  to  be  printed  in  the  Record,  as 
follows: 

7    Exchange   tor   marketable   obligations:    Ptanoe  wlU   lasue   to 
the  United  States  at  any  time,  or  from  time  to  time,  at  the  request 
of  the  Secretary  of  the  Treasury  of  the  United  Btatea.  In  exchange 
for  any   or  aU  of  the  bonds  Isaued  hereunder  and  held  by  the 
United  States,  definitive  engraved  hpnds  In  form  suitable  '<»JJ*i« 
to  the  public,  in  such  amotints  and  denomlnatloBs  as  the  Secre- 
tary of  the  Treasury  of  the  United  States  may  request,  in  bearer 
form    with  provision  for  registration  as  to  principal   and/or  to 
fully  registered  form,  and  otherwise  on  the  nme  terms  and  condl- 
tlons  as  to  dates  of  issue  and  maturity,  rate  or  rates  of  jitereet, 
if  any    exempUon  from  taxation,  pigment  In  obligations  of  the 
United   States   Issued   after   April   6.   ItlT.   and  the   Uke,   •«   the 
bonds  surrendered  on  such  exchange.    France  will  d^ver  deHnl- 
tlvc  engraved  bonds  to  the  United  Statee  In  aooordance  h»ewlth 
within  6  months,  or  receiving  note  of  any  such  requeet  from  the 
Secretary  of  the  Treasury  of  the  United  States,  and  pending  the 
delivery  of  the  definitive  engraved  bonds  will  deliver,  at  the  re- 
quest of  the  Secretary  of  the  Traaaury  of  the  United  states,  tra- 
porary  bonds  or  Interim  receipts  to  form  sattafaclury  to  the  Secre- 
tary of  the  Treasury  of  the  United  States  wlthhi  SO  days  of  the 
receipt  of  such  request,  all  without  expense  to  the  United  States. 
The    United   States,   befwe   offering   any   such   bonds   or   interim 
receipts   for   sale   In   Prance.   wiU  Sfst  oflar   «*•« ^«>'™^'* J<^ 
purchase   at  par  and  accrued  Interest,  tf  any.  and  Prance  shaU 
likewise  have  the  option.  In  lieu  of  Issuing  any  such  bonds  ot 
interim  recelpu.  to  make  advance  redemptlna,  a*  par  and  "ccrued 
interest,   if   any.  of   a  correapondlng  prlndpjl  amount  of   Iwnds 
Issued  hereunder  and  held  by  the  United  SUtes.     Prance  •grees 
that   the  definitive  engraved  bonds  called  for  by  this  paragraph 
shall   contato   all  such  provlalooa,  and  that  ItwUl  cause  to  be 
promulgated   all  such   rules,  rsgulattons.  and  ordsra  ■«  •^»"  ^ 
deemed  necessary  or  desirable  by  the  Secretary  of  the  Treasury  of 
the  United  States  in  order  to  faellltata  the  sale  of  the  bonds  to 
the  United  States,  to  Franca,  or  elsewhere,  and  that  If  requested 
by  the  Secretary  of  the  Treasury  of  the  United  States  It  will  use 
Its  gcMxl  offices  to  secure  the  listing  of  the  bonds  on  such  stock 
exchanges  as  the  Secretary  of  the  Treawiry  of  the  United  States 
may  specify. 


being  for  the  purpose  of  striking  out  certain  languagt  in  the 
Joint  resolution  and  inserting  a  new  ■ectkm. 

The  amendment  was  (Htiered  to  lie  on  tbe  table  and  to  be 
printed,  as  follows: 


WORK     RKUBF    FIOORAK— AJtM»«UJi « 

Mr.  HASTINGS.  I  submit  an  amendment  on  behalf  of 
the  Senator  from  Michigan  (Mr.  Vanbewbero]  and  myself, 
intended  to  be  proposed  by  us  to  Houne  Joint  Resolution  117, 
making  appropriations  for  relief  purposes,  the  amendment 


On  page  S,  line  8.  to  strike  out  all  after  the  words  **  Joint 

lutlon  "  down  to  and  tocludtog  line  10.  and  Insert  a  period  In 
lieu  thereof.  _ 

On  page  6.  between  lines  10  and  11,  to  Insert  the  foUowtng  new 
section: 

"  Sac.  7.  (a)  It  shall  be  unlawful  for  any  paraon  salaeted  or 
appointed  by  the  President  to  perform  any  duties  under  Jftda 
jotot  reeolutlon.  or  any  officer  or  employee  selected  or  appointed 
tinder  section  3  hereof,  or  any  officer  or  emfdoyee  or  any  oorpo- 
ratlon  created  under  this  joint  resolution,  or  any  ofltew  or  em- 
ployee of  any  existing  corporation  operating  under  the  provisions 
of  this  Joint  reeolutlon.  to — 

"(1)  EmbezEle  or  wlUfuUy  misapply  any  money,  goods,  or  any- 
thing of  value  belonging  to  the  Pedwal  Oovemmant; 

"(2)  Embezzle  or  willfully  misapply  any  money,  goods,  or  any- 
thing of  value  belonging  to  any  corporation  designated  by  the 
President  to  perform  any  function  under  this  Jotot  resolution: 

"(3)  Directly  or  Indirectly  vme  any  money,  goods,  or  anything 
of  value  belonging  to  the  Pederal  Government  or  the  corporations 
hereto  descrtbed  for  any  partisan  or  political  purpoee. 

"(b)  It  shall  be  unlawful  for  any  person  to  pay.  or  offer  or 
promise  to  pay  to  another  any  mortey:  or  to  give,  offor  to  give,  or 
promise  another  anything  of  value:  or  to  receive  or  offer  to  re- 
ceive any  money  or  anything  of  value  as  an  toducemmt  to  have 
any  person  charged  with  any  responsibility  tmder  this  Jotot  reeo- 
lutlon. or  any  Executive  order  or  rule  or  regulation  Uwued  by^the 
President  to  carry  out  Its  provisions,  from  doing  or  refrmtoteg  from 
doing,  directly  or  todlrectly,  any  oflkslal  act  hereunder:  Proe^ed. 
hou>€ver.  That  nothing  hereto  oontatoed  shall  prevent  any  petaon 
from  en^iloylng  lawyers  to  defend  their  personal  or  prupeity 
rlghta,  or  from  presenting  any  claim  agatost  the  Pederal  aorem- 
ment  or  Its  corporate  agent. 

"(c)  Any  person  violating  any  of  the  provisions  of  this  neam 
shall  be  guilty  of  a  misdemeanor  and  shaU  be  punished  by  line 
of  not  to  exceed  $8,000,  or  Imprisonment  for  not  to  exceed  9  yean, 
or  both."  _^ 

On  page  6,  itoe  11.  to  strtke  out  "7"  and  to  lieu  thereof  Insert 

4S    A     tl 

On  page  6.  itoe  17.  to  strike  out  "  8  "  and  to  Ueu  thereof  Inaart 

—  Q    " 

printikg  or  reports  or  federal  power  oomuMiOif 
Mr.  NORRIS.  Mr.  President,  yesterday  I  aubmitted  Sen- 
ate Concurrent  Resolution  8,  which  was  referred  to  the  C^an- 
mlttce  on  Printing,  it  having  to  do  with  the  printtnf  <rf  a 
preliminary  report  made  by  the  Federal  Power  Orrnimlwifon. 
I  desire  to  withdraw  that  resolution  and  to  offer  in  Its  stead 
another  concurrent  resolution  on  the  same  subject  and  have 
it  referred  to  the  CcMnmittee  on  Printing. 

The  VICE  PRESIDENT.  Without  objecticm,  the  Committee 
on  Printing  will  be  discharged  from  further  considerattoB  of 
Senate  Concurrent  Resolution  8,  and  the  reecdution  will  be 
indefinitely  postponed. 

The  concurrent  resolution  now  submitted  hf  the  Senator 
from  Nebraska  will  be  received  and  referred  to  the  Cmnmittet 

on  Printing.  

The  concurrent  resolution  (S.  Con.  Res,  9)  was  referred  to 
the  Committee  on  Printing,  as  follows: 

Resolved  by  the  Seriate  (the  House  of  JtepresentaWees  eoneur- 
rlna)  That  the  reports  submitted  to  the  Oongrem.  or  which  my 
hereafter  be  filed  pursuant  to  Public  Resolution  Mo.  18.  Scvei^- 
thlrd  Congress,  second  session.  relaUve  to  the  Investigation  by  the 
Pederal  Power  Ctommlsslon  of  rates  charged  for  stoctrteal  «Mrg7. 
be  printed,  with  accompanying  Illustrations  as  a  <»«^««2  Mj 
that  there  be  prtoted  10.000  additional  «£»?  <«^.f«,  P^Sf^S 
section  of  said  report  on  domestic  *^fj^^^^^S  I^ 
submitted  under  date  of  February  4.  1OT8.  of  which  3,000  cop^ 
Sail  be  for  the  use  of  the  Senate,  5.500  copl*-'"",*^*  "»?'-£• 
Souse  of  Representatives,  and  2.000  coplea  for  the  u«  of  the  Fed- 
eral Power  Commission. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Reprewsntattrea,  by  Ux, 
Chaffee,  one  of  its  reading  clerks,  announced  that  the  Houao 
had  agreed  to  the  report  of  the  committee  of  conference  on 
the  disagreeing  votes  of  the  two  Houses  on  the  amendmenti 
of  the  Senate  to  the  bill  (H.  R.  3247)  to  meet  the  condi- 
tions created  by  the  1934  drought,  and  to  proirlde  for  Iomm 
to  farmers  in  drought-  and  storm -stri<*en  areas,  and  for 
other  purposes.  _  _  _^ 

The  message  also  announced  that  the  House  had  yreed 
to  the  amendment  of  the  Senate  to  the  Joint  reeolattcn 
(H   J.  Res.  58)  to  provide  for  defraying  the  expenses  of  the 
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Boundary     Comrrivsi'Mi. 


the    Honsf    had 


Ainerlran     Mvttrm.     Tnt^^ational 
LruUd  Stat/'s  and  Mexico 

The  message  further  anr  ounced  tiiat 
pa-vstwl  a  'oint  re:»olution  H  J  Red  14('  to  prov.de  f>r  the 
comp.Kion  of  the  publlcaUcn  of  the  wrnina^  of  George 
Wa-shingtcn.  m  which  it  requesU'd  the  concurrecce  of   the 

Senate. 

HorsE  joi>rr  if  olction  TsrERREO 

The  joint  resolution     H    J    Res.   140-    to  provide  for  the 

com^lrt.on   of   the   puohcatMn   of    the    writings   uf    Georwe 

Washington  was  read  twice  oy  its  title   and  referred  to  the 

Committee  on  the  Library. 

OOVKHNHBltTAL    KXP«NI)ITT711EV-NEW    YORK    HKRALD    TRIBUVI 

U>{'rORIAL 

Mr  HASTINGS  Mr  PreMdent.  I  have  here  an  -ditonal 
fro;n  :he  New  York  Heiald  Tribune  of  January  28.  1935. 
pnntied  rhe  Senates  Opportunity  ",  which  I  aiJt  unanimous 
con-vnt  lo  have  printed  m  the  Rkccid 

There  being  no  objection,  the  oditoriai  was  ordered  to  be 
printed  In  the  RitoRO.  as  follows: 

[rrom   the   New   York   He-«ld  Tribune    Jan     28     1935] 

TflE    SSNAriS   OPPC'ST-'NITT 

It  r*m«lned  for  Mr%  PranklUi  RooMsvelt.  whone  frankii*^  is  one 
of  her  :n.4;iy  »-r.«*gm^  qualitiei«.  to  drcp  ,\  c.uurI  -enttroe  which 
rxprmMM  with  deadiy  accuracy  itJe  poini  of  vie*  of  th^  ftd.ulnU- 
iraUon  over  which  her  hu*b*Md  preside*.  The  muddle  that  la 
R««<k.vii.e  waa  under  Are  lu  $500  000  dcflnt  had  b«en  an- 
nounced a  mnall  item  amonK  the  bliUon-i  pour!r<  out  or  Waah- 
tnirton  hither  and  yon.  yet  rtlll  Ju-st  m>  n.nny  doIU  >  A^itch 
hard-i)rea«Kl  taxpayer*  will  sooner  or  later  have  to  pay 

ReaponaibUlty  fcr  this  une.ii)ect.ed  loaa  haa  no:  been  ea.-y  to  f\x 
Coionel  Howe  ha-i  |{allant;y  agreed  that  he  nrderel  tl.e  porta:.;e 
home*  which  proved  a  ooaUy  error  of  J^idsnient  C^rr^-^porcl- 
enU  in  Waatolngton.  trying  to  delve  more  det'plv  were  jr-ish-d 
•aide  by  the  calm  aaaumpuon  that  a  wasUiK**  of  tun  :iUMii..lUile 
wa.i  natural  enoiigh  :n  an  rxper'.mrnt  3»i  they  firr-d  r ">  Mr* 
Hoo«evelt.  whuae  interest  in  ReedavUle  had  been  acti.e  fr^m  the 
•tar'  They  were  told  that  Mrs  Roosevelt  had  no  o  mmejii  to 
mane  on  the  »d00  t)O0  Her  .lecrrtary  ended  the  ep:v-<le  vmi.^.  -.hese 
word.*  ■  Un.  Rooeevelt  aaye  that  financial  mailers  don  f.  i m  em 
her 

Of  course  Mrs  Rooeevett  waa  quite  ••ccurate  in  T^er  r-mark  and 
we  quote  It  with  no  thoui?ht  of  criticizing  her  But  the  point 
uf  view  haa  a  dismaying  univensality  of  npn.lcation  to  the  whtle 
admin lalratlon  Finance  whether  in  tcrma  of  ihou'uinds  or  rall- 
Uorw  nr  billions  of  dollars  whether  touchlntt  th<*  source  or  de«M- 
nation  of  public  funds  i»  the  last  thln({  that  Prfsi'len';  Ro^-xv- 
T«lt  likes  to  talk  of.  It  would  seem  to  be  equally  remote  from 
the  minds  and  tongues  of  ail  the  other  meiubrr*  of  the  ..dminni- 
trut:i-n  who  are  rrsp-^rslble  for  the  raislr.g  and  expenditure  of 
moneys  and  the  b«'anclng  of  the  Budget 

In  Mr  Parley's  case,  he  not  onlT  Ignores  financial  matters  so 
long  as  the  stream  of  public  funds  u  watering  his  pohticnl  acres, 
but,  according  to  the  philatelic  scietiea.  he  brusiies  ihem  aside 
when  he  la  giving  his  friends  sheets  of  stumps  printed  bv  the 
United  State*  of  /Unertc*  "  What's  a  sheet  more  or  leas  of  un- 
p*rfor»ted  and  unissued  stamp*  between  friends"'  "  seems  to  he  his 
attitude  The  stamp  experts  protest  In  their  wrnth  that  in  the 
case  of  Mr  Ickea.  tcr  example  it  is  a  matter  of  ^ime  $50  003  or 
UtO.OOO.  If  and  when  he  chooees  to  sell  them  Here  strain  we  hive 
another  example  of  the  unconcern  of  the  administration  toward 
(Uiancial  matters  Mr  Parley's  heart  beats  kienerou.^ly  fur  his 
frlenda  as  It  does  for  faltnful  Democrats  throutchout  the  48  SUtes 
Why  should  he  worry  about  the  Budget  or  the  taxpayer'' 

We  hope  and  expect  that  the  Senate  will  have  a  •icm«»wh'.t  difTcr- 
ent  attitude  when  the  $4.800  000.000  work-relief  fur.d  comes  t-»fore 
U.  Here  la  doubtless  the  greatest  single  sum  ever  appropriated 
anywhere  The  Preaident  asks  chat  It  be  turned  over  to  him  ipcn 
the  vaguest  terms,  with  \lmo«t  nothing  explained  as  to  where  or 
how  it  win  be  expended  It  Is  lo  be  for  wirk  relief  and  ll.e 
President  has  expressed  a  pious  hope  that  it  will  not  compete  too 
grarely  with  private  buslneas.  Por  details  Congress  and  tue  coun- 
try must  wait  and  see 

Mor  has  the  President  made  any  clea.r  statement  as  to  the  rela- 
tion which  this  policy  bears  to  the  balancing  <  f  the  Bud^'?t  It 
obviously  constitute*  a  flat  abandonment  of  hi.^  plan  arr.'  -it  red 
a  year  ago  What  of  the  future?  What  of  the  next  Iscal  '.e«tr 
and  the  year  after  that*  The  answer  U  silence.  Nc  pledge  or  plan 
U  promised  or  suggested 

The  House  dutifully  aaxed  lU  rubber  stamp  to  the  President's 
bill,  closing  debate  with  a  hlghhandedne-.s  :.-!:\t  haa  no  precedent 
In  any  nation  pretend. nij  to  democrat»c  rul*  The  responslbUity 
ea*t  upon  the  Senate  u  all  the  greaier.  blnce  no  one  in  the 
Ruiv«ve>t  Adnuiiistration  regards  finan'^ial  matters  as  his  con- 
cern we  suggest  thst  the  Senate  step  forward  and  assume  the 
burden  We  hope  and  expec"  that  there  will  t)e  a  full  and  pro- 
longed debate  of  the  me-.isure  and  that  such  ce&nltiona  and  safe- 
guards as  can  b«  dcvis.^d  in  the  int<:re*t  of  tue  whole  Nation  will 
b«  added. 


I'  »h.>  Njt'.'"  •«  not  to  Se  plunged  downhill  Into  Onsnclal  rliKa.-- 
ter'  i»on.er.ne  n.ust  <iv.  a  thcURht  U.  rtnanclal  ra*^t'Ts  Ihe 
.'V-.nt-  h.v..s  un  un\.«u!i,  Mpiw.rtur.lty  to  halt  the  Uoosevlt  AdnMn- 
•strii'inn  »  'in?7  of  spen'l  nic  ani  Insist  that  carefully  pla:.r..xl  ex- 
y^nd  •  ires  f  !I  w  nr-idt  lU  a,.proprUli<ins  Fust  of  itll  let  :.icre> 
he  Mr 'It  The  rcmUy  has  a  ri:tht  V>  know  far  more  uf  the  Pr--:- 
dei-  ^  Pl..n  th^n  he  r.as  yet  condes.-en'le.l  t.  reveal  riieii  in 
th.H'^  tie  %  j^T'  {>er  :'.er>,ii«"  f  it.n  tliiaiiclal  s.  un  Ir.-s."*  ;n  r>!ution  li 
the  Nation'*  credit  and  to  tr.e  Bud  ets  to  cine  Brf-  rf  Heed  - 
vine  befor.-  C  W  A.  t«>fore  H  W  A  before  all  the  olher  lavish 
«rrams  of  expei:d.:ur.-  F're-sidcut  H.»rsi  ve.t  rxprcsse<l  a  n-'crd 
dread  nf  an  in^j*ls.-.c»><1  Mu'i.et  In  his  eot.nomy  nirsaayie  of 
March  10  1931  cxrurrrd  tnef«-  ntrlknn  seriLenct-a  To.)  often  In 
re.  .T.t  t  •'torv  Uber^il  n^.^i-rurnfuUs  h.»ve  been  -Aieciced  on  rocks  of 
ifx«e  tl««al  pv  licy  Wc  n  usl  avoid  tnis  danger  The  Si  natc  would 
rend-r  a  real  public  3»-rv;re  if  it  could  recall  hiiu  to  this  earlier 
outlook. 

ErCC.\TTON\L   Pnor.R^M   rOR   SH.\RE-0CR-WE.M  TH  SOI  IFTY 

Mr  LOMG  Mr  Prerddont.  I  send  to  the  desk.  and.  m 
order  lo  sa%'e  time.  A.-k  to  have  printed  in  the  Record  a  state- 
ment entitled  •  Educational  ProRram  for  Share  Oar  Wealth 
Suclfty  ■■ 

There  being  no  objection,  the  .statement  was  ordered  to 
be  printed  in  the  REcoi»D,  as  follows: 

EDUCATION AL   paooaAM   ros  shkux  o-r  wrAi.TTi   •^octett— OOTKWtMlXT 

ASSUMES     THE     COST     A.MD     BLRDEN     TO     GV  \tL-\.ITZ7.     COLiKHt.     PROFXS- 

siona:..  and  vix:ATio.NAt  eoucation  to  all  arvoE.NTS 
tlndrr  the  presen*.  p'>li.  y  of  i^ovprnment  th<-  vov  n<  mm  j-.rd 
vour."  woman  v  hose  r.trents  are  p.  kVi.  .s.nod  of  means  ran  be  wlvcn 
a  coilr^e  ediif-utinn  or  vocational  und  profesKloniil  traunn;.  Tin  .e 
are  'iTne  e\  ■ptions  to  thl.s  rule,  ihat  la  to  .say.  that  in  .erne  lew 
-  f-  tudents  car.  find  w.)rk  by  *hlch  to  piiy  their  expe.^-cs 
tl.'  ik^h  roU-vc  ^9  '.i  7-ner:il  r'.>  however  or'v  thn:  e  wuh 
par-nt-'^  pos.iesainK  extraf  nlinary  nuun.s  can  atend  cne-^c 

All  men  ore  created  c^juhI  .  s.ays  tlie  De«  iarutioii  of  Iiide- 
ji»T.den.-e.  and  to  nil  '.h  >•«•  born  the  ron.stitutl.  n  .  f  ov;r  N.tlion 
K'  .araiuees      life    liberty    and  the  pursuit,  of  hiippiness  " 

The-io  provl.sions  of  our  immortal  natiui.al  do«T  ments  are  not 
ob.>M'rved  whin  the  right  t^.  education  rests  up<in  the  fir.;-nciiU 
ability  of  one  s  [  .iretU-  nither  than  iip<in  the  mental  caiiai  itv  of  a 
student  to  le».-n  and  his  e;ierv;y  to  apply  himself  to  the  proper 
study   necessary   fur   him    to   loarn. 

TTie  ■  -sri  ire  cur  wealth  "  provrrsm  contemplates  that  from  the 
I  blillun"  of  e*ce-.s  revnue  br^uv:nt  ;nto  the  United  .States  "lYeu-ury 
'  hv  llm:tln(<  fortines  to  .»  few  rnlUlon  d'Uirs  to  any  on»  f-'>rsr,n, 
thit  such  lfUT?e  sums  will  l>e  evpended  by  the  Government  as 
will  .v.'fMrd  c^llese  e<Ui(  at!,  n  <»nd  troffs.siMnal  tni!!-ilnk;  to  all  stu- 
dents based  upon  their  mental  capacity  and  energy  ruther  than 
upon  the  wealth  of  their  p-irent>«  Buch  an  education  cnntem- 
pKites  not  only  the  scholarship  but  ?uch  supplies  and  living  ecsts 
as  a  student  may  have  in  order  to  attend  collet^e 

This  will  tran'^fer  the  'rnith  of  our  land  Into  making  prepara- 
tion for  building  a  better  and  i;r^ater  nation  It  will  take  their 
I  surplus  lab«:r  (<ut  of  the  nrnk-s  of  employment  and  afford  ir-ore 
room  fir  ether?,  it  ^xill  rivr.n  an  immediate  cxpan.sicn  of  cur 
'  educatlon^U  facilities  anCi  V,e  brlnRlng  back  Into  active  M:rvlce  of 
hundreds  of  th,us.ii:ds  of  iD-i-rncd  Instrtictors  whose  InteUvct  and 
capacities,  njw  Idle  may  be  used  for  the  mornl.  spiritual,  and 
intellcc'ual  uplift  of  the  Nation.  Architects,  engineers,  builders, 
material  ;uen.  and  craflsu'.eu  now  Idle  wovud  find  extensive  and 
con'.iiiued  field  for  employment  in  provtdln;?  and  malntalnUiS 
suci.  c.\:er-ided  educatl    nal   f.iC,;itles  In  the  Nation. 

All  In  all.  the  pros^Tftm  Is  'me  of  national  organization:  It  mean* 
no  .^rct  or  burdensome  outlay  because  there  l.s  a  surplu.s  of  the 
gooQji  and  tMi.gs  rr-cded  for  the  care  of  all  .students,  and  the 
coiwunung  of  the  ^me  wUl  immediately  aid  our  problems  of  over- 
prod  ucllou. 

HuET  P.  Long. 

Vnxted  States  Senator. 
THt   P?«E5Tt)CNT — ARTTrLK  BY   ARTHTTR    BRISBAff» 

Mr  ROBIN'SON.  Mr.  President ,  I  ask  that  a  copyrighted 
article  from  the  pen  of  Mr  Arthur  Brisbane.  publi.shed  in 
the  Washington  Herald  under  dale  of  February  7.  1935.  may 
be  printed  in  the  Record. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  m  the  RtcoRO.  as  follows: 

[Prom  the  Washington  Herald.  Peb.  7.   19351 

A    HARi>-WoaKING    PaEStDENT       HIS    EXCELLE.TT    LTTTEa 

By  Arthur  Brisbane 

(Copyright.   IQ'S.  bv  King  Peatures  S- nilcate.  Tnc      International 

C'pyrii'l'.t  and  all   .ther  rl^hLs  r-^se-vcd) 

The  Pres  d'^nt  writes  that  Qovern'v.ent  wi.shcs  to  know  "  that 
those  who  claim  Ui  reprt-^  it  the  employees  and  iheir  wishes  are 
in  fact  their  duly  d^si^nated  and  authorued  representatives.  '  The 
President  impUe*  chat  liC  *a«  elect«<l  to  r.-pie.sent  125.000.000 
.Amtrlcar\a.  not  to  reinscnt  •\c'^s.\Hi  utiU  sabAerviently  some 
amaii  ^.'^oups  jrgaiiizfd  la  la'oor   unlor.^ 
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It  U  evidently  not  clear  to  ttaa  Pr«rtd«nt  that  hi*  chief  duty  Is 
to  help  self-appouited  leader*  to  h«rd  men  Into  unions  and  collect 
?ues  from  them.  That  U  the  plain  BngU«h  erf  It.  M««»yji^ 
men  paying  dues  without  much  informaUon  as  to  what  becomes 
of  the  monty.  will  approve  the  President's  answer  to  a  unton  labor 
c.TlciRl  who  rebukes  the  President,  because  hU  automobile  labor 
board  proceeded  to  act  "without  the  consent  and  sgalnst  the 
wi.'-hcs  of   orgiiulzed  labor."  m    *     ^ 

r>ir  Preriurnt's  communication  has  had  a  wholesome  effect  al- 
ready William  Green,  head  of  the  Amwrinan  Federation  of  I-»t>or, 
B  well-balanced  man.  walking  the  tight  rope  between  the  left  and 
riKht  wings  of  uulon  labor,  now  expresses  a  desire  to  seea  an 
appolntnient   with   the   President   to   discuss   laboc   matters,   and 

"'•■^Roosevelt  Is  our  hope  and  our  strength.     We  want  to  go  over 
to  the  White  House  and  discuss  aU  labor  problems,  and  show  our 

faith   in   him.  "  ^  ^     ^.^        ^     ,    , 

That  Ifi  better  than  recent  messaffss  addressed  to  the  admlnls- 
tiatlon  by  Mr  Lewis,  of  the  miners'  tmion.  and  others,  applying 
the  unpleasant  epithet  '"traitor"  to  Donald  B.  Bichberg.  who  Is 
learning?  no  v..  if  he  did  not  know  before,  that  one  thing  you  need 
not  expect  when  you  try  to  help  others  U  gratttude. 

The  President  looked  well,  full  of  energy,  as  hs  sat  In  his  White 
House  ofBce  ycsterdav  morning,  looking  out  over  the  snow  and  dis- 
cussing, for  an  hour',  matters  that  Intereet  the  pubUc.  E^^ry  one 
of  the  mUllons  that  voted  for  him  in  the  43  SUtes  out  of  48  that 
he  ca-  ned  would  vote  for  him  again,  some  of  the  missing  6  StatM 
also  ii  they  could  have  heard  his  conversation  and  seen  his  earnest 
fHce.  tach  time  you  see  President  Booeevelt  you  are  more  deeply 
rrauful  that  In  these  times,  under  thess  conditions,  there  should 
be  in  the  White  House  a  man  ab«)lutely  honest  inteUectually.  as 
well  as  in  less  Important  ways,  and  f earless,  with  no  false  front 
for  the  crowd  that  elected  him.  no  bMk-<loor  entrance  for  the 
select  few  that  usually  think  they  own  a  President. 

President  Roosevelt  will  make  mistakes.  No  man  could  deal 
With  millK.!..s  of  people,  billions  of  dollars,  and  "»*■  j)eP««*°" 
without  misUkes  But  they  will  be  his  mistakes,  not  dictated  to 
hini  by  any  superpow-er,  and  he  will  be  first  to  recognize  them 
when  thev  are  made  clear  to  him.  ^ 

N<i  swell t.shop  slave  works  harder  than  the  President;  no  man 
in    the    world    carri.^s  responsibilities   involving   so   many   difficult 

^"^U  iT'unJust  to  himself,  his  family,  and  the  public  interest  for 
hlni  to  remain  In  the  White  House,  under  the  existing  pressure. 

for  more  than  4  weeks  at  a  stretch.  

He  should  get  away  from  Congress,  telephones,  reporters,  labor 
men.  and  the  diminishing  thin  red  line  of  worried  rich  men  for 
at  lea«t  3  weeks  In  every  60  days 


NEBRASKA'S    ONE-HOUSI    LEGISLATIVE    SYSTKU 

Mr  COSTIGAN.  Mr.  President.  Hon.  Ok»gk  W.  Norris, 
senior  Senator  from  Nebraska,  delivered  an  Instructive 
and  valuable  radio  address  on  Sunday.  December  16.  1934, 
on  the  unicameral  legislative  system  adopted  by  vote 
of  the  people  of  Nebraska  at  the  last  general  election  in 
that  State.  The  one-house  legislative  system,  which  was 
originated  and  carried  through  by  Senator  Norris,  is  a 
noteworthy  innovation.  It  is  the  latest  at  many  experi- 
mental proposals  of  a  remarkable  American  statesman- 
still  happily,  a  Member  of  this  body— to  increase  efficiency, 
economy,  and  reiffesentaUve  flexibility  in  popular  gov- 
ernment on  this  continent.  I  ask  unanimous  consent  to 
have  Senator  Norris'  address  printed  In  the  Congrbssioical 

Record.  _,      j  «.„  k« 

There  being  no  objection,  the  address  was  ordered  to  be 

printed  in  the  Record,  as  follows: 

At  the  recent  election  in  Nebraska  the  people  jrf  that  State  ap- 
proved an  amendment  to  Uielr  constitution  ^»^,  P^^iJ."-^^?^ 
the  legislative  authority  of  the  State  shaU  be  '"^^  *i*£^'e^ 
consisting  of  one  house  of  not  less  than  80  °<«  »^"  **^f^  ^""^JJ- 
bers.  elected  on  a  nonpartisan  baUot^  The  aiasndment  a^  Pjo 
vides  that  any  one  member  of  the  l***^***" l^SiJ^^t*^*  "J^J^ 
to  demand  and  secure  a  roU  caU  «PO^  "y^?.**ff  ^^SSa^L  tS 
pendlnir.    This  advanced  step  taken  by  the  pecyle  of  Nebraska  Is  In 

^rd  with  the  opinion  of  honest  -tudent.  °'  80««^  t^iblSi 
where.      It   cannot    be   assaUed   successfully   from   any    unbiased 

""  Wh^'should  a  State  have  a  leglslattire  <»PP«*«»  »'  *!;2ii?Slf? 
with  the  i^me  qualifications  and  exactly  the  •^•Jjf^ii"""! 
The  idea  of  a  two-branch  leglslafcre  In  "»*•  "^*^ '"  f^M^^f.^S 
copl.-d  from  the  mother  country,  wh«w  a  two-bn^  legislature 
was  then  In  force.  One  of  these  »»"Ch»-tiie  Hoti«e  of  Com- 
mon^reprcsonted  the  common  people,  the  other  ^"j^^h— the 
House  of  Lord^represented  the  aristocracy.  »«'»?«  '*^>^„jJS! 
House  of  Commons  «as  elected  by  Uie  common  people,  the  House 
of  Lords  was  selected  by  the  King,  and  noemben^p  In  tj*  "^ 
of  Lords  v^as  of  a  life  tenure.  They  were  not  totemtod  ^  berespon- 
sible  to  the  people.  It  was  intended  that  tiie  House  of  00°^°^ 
and  House  of  Lords,  selected  in  entirely  d"'««?*J*y*  *°f^ "^^P^*: 
.sentmg  entirely  different  constituencies,  would  be  *  c^^.  ?J»-^ 
each  other  and  that  In  this  way  nelth«  '^^T^J^^^flL^ 
legislate  to  the  detriment  of  the  other.    Aswimlnt  two  such  classes 


exist  and  that  their  Interests  oonftlct.  there  Is  some  reason  for  a 
two-house  legislature,  but  In  thu  country  we  have  no  such  classes 
and  the  constitutions  of  our  varlotis  States  are  btillt  upon  the 
Idea  that  there  Is  but  one  class.  If  this  be  true,  there  is  no  sense 
or  reason  In  having  the  same  thing  done  twice.  e^>eclally  If  It  Is 
to  be  done  by  two  bodies  of  men  elected  In  the  same  way  and  having 
the  same  Jurisdiction.  The  principle  of  two  branches  of  s  legisla- 
ture Is  not  applied  to  any  other  governmental  business  or  economic 
activity. 

A  blU  to  become  a  law  in  s  two-house  legislature  must  pass  both 
branches  In  exactly  the  same  form.  Where  there  Is  a  disagreement 
between  the  two  houses,  it  Is  referred  to  a  conference  committee. 
This  conference  committee  constitutes  in  reaUty  a  third  house. 
It  U  more  powerful  in  all  matters  referred  to  it  than  either  house, 
or  than  both  houses  combined.  Moreover,  it  transacts  its  business 
In  an  un-American  and  tmdemocratlc  manner.  Its  meetings  are 
held  In  secret;  there  Is  no  such  thing  as  a  roll-call  vote,  and  there 
Is  no  record  of  Its  proceedings.  A  blU.  once  referred  to  a  conference 
committee,  cannot  become  a  law  unless  It  is  agreed  to  by  a  ma- 
jority of  the  conferees  representing  each  house.  Thus,  it  Is  within 
the  power  of  the  conference  committee,  in  secret  and  without  a 
record  vote,  and  without  any  pubUc  record  whatever,  to  absolutely 
prevent  legislation,  and  to  kill  or  to  modify,  at  Its  pleasure,  any 
proposed  legislation  within  its  Jurisdiction. 

The   conference  committee  is  usually  composed  of  6  members. 
3  members  representing  one  legislative  branch  and  8  representing 
the  other.     They  do  not  vote  as  an  ordinary  committee  does.     The 
3  members  in  the  conference  committee  who  represent  the  senate. 
for  insUnce.  control  the  vote  of  the  senate;  the  3  members  repre- 
senting  the   house   control   the   vote  of   the   hotise.    In   order  to 
reach  an  agreement,  the  conferees  on  the  part  of  the  house  and 
the  conferees  on  the  part  of  the  senate  must  vote  for  the  same 
Identical   provisions.     Therefore   two  members  of   the  conference 
committee  on  the  part  of  the  hotise  can,  by  controUing  the  hot»e 
vote,   absolutely   prevent  a   conference   agreement.    Likewise,   the 
two  members  constituting  a  majority  of  the  senate  conferees  have 
the  same  power  and  can,  by  Its  exercise,  prevent  any  agreement,  or. 
as  often  happens,  compel  a  compromise  suitable  and  agreeable  to 
those  two  members.    W*  thus  have  legislation  on  almost  aU  Impw- 
tant  bUls  by  this  third  hotise.     Two  members  can  prevent  "J^Ppv 
or  can  compel  a  compromise  agreeable  to  them  before  any  report  is 
agreed  to.     If  a  report  is  agreed  to,  it  is  then  reported  to  the  bouse 
and  to  the  senate,  and  the  bUl  thus  reported  cannot  be  amended. 
It  must  either  be  accepted  as  a  whole  or  rejected  in  its  entirety. 
Thus,  members  of  the  house  and  the  senate  are  compelled,  without 
an  opportunity  to  offer  amendments,  to  vote  for  at  against  the  oon- 
ference  bill  as  a  whole.     In  order  to  get  the  good  they  may  believ« 
to  be  in  a  bUl.  they  must  accept  the  bad.    M.  on  the  other  hsAd. 
they  think  the  bad  predominates,  then,  in  order  to  reject  the  bad, 

they  must  likewise  reject  the  good.  

I  am  not  complaining  of  the  existence  of  this  confwence  com- 
mittee as  long  as  we  have  a  twohouse  legislature.  In  such  a 
legislature  the  conference  committee  is  a  necessity,  and  without 
exception  exists  everywhere  In  the  clvlllaed  world  where  there  is  a 
legUlature  of  two  houses  of  equal  Jurisdiction.  Nor  am  I  ootn- 
plalnlng  that  the  report  oi  the  conference  committee  cannot  be 
amended.  This  rule  Is  an  absolute  necessity  in  order  that  an 
agreement  may  be  reached,  and  exists  wherever  there  is  a  confer- 
ence committee. 

The  only  way  to  abolish  the  conference  committee  and  Its  evU 
effect  upon  l^islatlon  is  to  provide  for  a  leglslatture  of  one  house. 
In  a  legislature  of  one  house  there  wUl  be  no  such  thing  as  a 
conference  conunittee.  The  conference  committee  enables  un- 
worthy representatives  to  cover  up  their  tracks  so  that  their  con- 
stituents cannot  tell  Just  what  their  records  are.  It  also  jn^M 
It  difficult,  and  sometimes  impossible,  for  an  honest  member  of 
the  legislature  to  make  a  record  so  clear  and  simple  that  It  can  be 
understood  by  the  ordinary  person  without  the  necessity  of  becom- 
ing a  parliamentary  expert  In  order  to  tmtangle  fuUy  the  difficult 
parliamentary  steps  through  which  every  bill  mtiet  pass  that  is 

referred  to  a  conference  committee.  

It  must  be  understood,  in  considering  this  question,  that  cpeclal 
Interests  corporations,  and  monopolies  are  not  as  a  rule  Inter- 
ested in  securing  the  passage  of  legislation.  They  are  almost  uni- 
versally interested  in  preventing  legtsUtlon— legislation  which  in 
one  way  or  another  regulates  their  activities  and  prevenU  Injus- 
tice by  means  of  monopolistic  control.  In  order  to  prevent  the 
Dassage  of  leglsUtlon  it  is  not  necessary  to  control  both  ttie  house 
andSie  senate.  It  is  only  necessary  to  control  one  body,  or  to 
control  the  conference  committee,  or.  as  we  have  seen  to  cmtrM 
two  members  of  the  conference  committee  from  either  house. 
Thus  legislation  can  be  prevented  by  the  handling  ottwo  mtsn. 
and  in  every  conference  committee  there  are  two  opportunities  to 
control  these  two  men.  either  the  house  conferees  or  the  senate 

But  that  is  not  alL  It  often  happens  that  legl^km  not  de- 
sired by  special  Interests  is  prevented  by  the  contirol  o' «»•  »P^«' 
of  the  house  or  the  presiding  officer  of  the  •en»te.  J^^^  .^y  vtrtwe 
of  their  official  positions  appoint  the  conferee*  »»^t»  ,^ ^^  "^"f* 
and  of  the  sen^  Upon  the  convening  "^  •^J.'y  »?«^^_£ 
ever\'  State  In  the  Union,  there  Is  usuaUy  a  hard  and  de^mined 
^h?  mSle  over  the  election  of  -peaker  If  such  ^n jJ^^^P  ^J 
dominated  or  controlled  by  monopoly.  th«  «P«5^.  *f '*«^^lf 
an  advantage  during  the  entire  session  of  the  legislature,  becauwe 
?n  thll  waTthey  ar«%ble  to  Infiuence,  and  oft*nab«>lut.ly  co^r^ 
Se  appointment  of  the  conference  committoej.  It  "»^^^ 
SJ)peM  in  a  two-house  legislature  U»at  leglrtation  U  lnttueno«l 
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and   oft«n   <»«f««t«l   by   the   control   at   one    tn«n.    and    again    th*  ' 
lobbytata  or  apeclaJ  tntereata  have  an  opportunity  of   two  rhanr*» 
in  U>«  control  of  two  different  indtviduala.  one  the  apeaker  of  the 
bouae.  the  other  the  prcsidtug  officer  of  the  senate 

In  a  ooe-houae  leclJilature  nothing  of  Uita  kind  can  occur  «pe- 
claJlT  »f  »ny  f*"*  member  of  thU  legUlature  baa  the  pow«T  to 
demand  and  aecure  a  roll  call  upon  every  vote 

Tbeae  objectlona  which  I  have  enumerated,  together  with  others 
I  do  ii.il  have  time  to  nieniioii.  must  <»b!toU;tc;>  ^o:ide!:;:i  'be  ?wo- 
houae  LmlalAture  aa  out  of  date  and  p>ermUttng  the  control  of  leK'is- 
latloo  by  apactal  Interesta,  which,  thro'igh  the  inatrumentamy  of 
ahrwwd  p«ld  lobbylata.  are  able  tc  defeat  the  will  of  the  people  at 
av«ry  seaalon  ot  a  laglalature  conaUtlng  of  two  bouaes 

The  fe«r»  of  the  honest  dtlaen  that  It  in  easier  for  such  lnteres»« 
to  control  Icfflalatlon  in  a  one-hoiiae  lefftalatTire  than  It  l«  In  a  two- 
bouae  leglal«ture  ihua  entlrrlv  disappear  The  reverse  la  ab»olt»tely 
true  In  a  one-houae  Ie«jtJjature  where  on««  member  of  the  body 
haa  a  right  to  aecure  a  roi!  rail  on  every  vote.  It  la  imtviaalblo  for 
anything  to  be  done  In  secret  Bvery  act  of  the  legislature  and 
every  art  of  each  Individual  muat  be  tranaacted  In  the  npotlt^ht  of 
publicity  In  a  two-house  legUlature.  with  Its  neceaaary  conler- 
ence  cocnmtttae.  all  klnde  of  tpportunltle*  are  ofTered  '.o  p«>rforni 
public  bualnaaa  In  aacret  and  to  cover  up  the  record  so  the  i>»i^p!e 
will  no»  know  Juat  who  la  to  blame  for  the  defeat  of  good  'avs  (-r 
for  ib«  Inclualon  of  Jokera  and  other  undealrable  provuions  This 
la  alao  ahown  from  the  fact  that  in  any  attempt  to  adopt  a  one- 
houae  legUlature.  the  propoattlon  la  always  bitterly  rough t  by 
triwta.  monopollea.  lobhyUta.  and  Rpeclal  Intoreflta 

It  Ls  r»ot  only  necaaaary  In  a  democratic  form  of  government  to 
puniah  the  unfaithful  public  serv-anta.  b\it  we  should  be  Ju«t  a^ 
anzloua  to  rvward  ttwae  who  are  faithful,  and  the  two-houae  legU- 
lature makaa  It  Impoaalble  for  ua  either  to  punish  the  unworthy  or 
to  reward  tha  fatthful  without  apendlng  a  great  deal  of  time  In 
unravelling  and  uncovering  the  parliamentary  maxe  through  which 
Important  bills  have  to  paia  in  every  two-house  legislature  In  a 
one-houae  lagtalature  thi4  dlfSeulty  would  entirely  disappear 
Through  tba  dally  praaa  It  would  be  a  simple  and  enay  matter  for 
the  voters  to  follow  the  rrcorda  of  the  members  of  such  a  ieKi'^la- 
tixrm  There  would  be  no  controversy  over  the  election  of  a  speaker 
There  would  be  no  conference  oon^ralttee;  there  would  bo  no  sisch 
thing  aa  pa— ing  the  buck  from  one  house  to  the  other,  and  there 
would  be  DO  such  thing  aa  shifting  reeponalblllty 

That  wotild  mean  the  falthfxU  servant  would  flnrl  his  re<orri 
uxuleratood  by  bla  people,  and  It  would  be  Impoeelble  for  the 
unworthy  taglalator  to  cover  up  his  tracks.  The  profeaslonal  lobby- 
ist would  find  hta  occupation  gone,  because  his  success  depends 
upon  hia  ability  to  aaalat  the  unworthy  legislator  to  make  nirh  a 
raeord  that  hJs  oonatltuenta  cannot  eaally  determine  ]ust  what  It  is 
A  roll  call  In  a  ona-twuae  leglalature  would  be  had  upon  ever>- 
amrndment  and  upon  every  bill  of  any  Importance  It  would  not 
require  an  axpart  to  determine  Jtiat  exactly  what  the  record  of  anv 
■aeoiber  waa  The  racord  would  be  made  In  the  open  I/e«^!sl«tlon 
would  therefore  be  atmpUfied  and  the  people  of  the  State  would  be 
able,  without  any  dlflkrulty.  to  puniah  and  reward  according  to  the 
raeord 

In  a  one-houw  leglalature.  apeclal  Intereata  doelrlng  to  control 
lag lalatlon  woaUd  hav*  to  control  a  majority  of  the  leglalature  Itself. 
They  would  haea  to  do  thU  without  any  poaalbility  of  covering 
up  their  tracka.  If.  In  thu  way.  they  did  control  a  majority  of 
the  lectalatura.  the  people  of  the  State  would  know  the  next 
morning  wban  Xbttj  read  thetr  ncwapapera.  or  pcrbapa  that  same 
^J  whaa  th«7  Hetaned  to  the  radio,  juat  how  it  waa  done.  Every 
etude  at  of  iDvamment  knowa  that  when  leKlaUtors  are  untrue  to 
thalr  trust,  aa  attempt  is  made  to  cover  up  their  tracks  and  to 
tflatulae  th*  raoord.  ao  It  cannot  be  readily  understood  If  the 
methods  of  IsglslatlHO  ware  ao  atmpllfled  that  atirh  a  thing  were 
Unposalble.  s  esry  large  percent  of  auch  practlcee  would  not  even 
bs  attsmptsd.  Ths  adopttcm  of  the  one-house  leglalature  would 
brtng  about  mich  a  result  and  make  It  Impoaslble  for  any  decep- 
tion to  bs  praetlosd.  If  men  sold  out.  thsy  would  do  ao  In  the 
face  of  the  entire  public  In  a  two-house  legUlature,  dust  is 
thrown  In  ths  eyes  of  the  people  so  they  are  not  able  to  really 
understand  what  the  reoorda  of  their  public  aerranta  are 

In  a  two-house  Isgialattire.  apsclal  tntsrssta  attempting  to  con- 
trol Isglalatlon  are  able  to  do  ao.  aa  ws  have  assn.  first  by  the  paM- 
Ing  of  reaponslbUlty  from  one  house  to  the  other:  second  by  the 
control  of  two  members  of  the  conference  committee  from  the 
house:  third  by  ths  control  of  two  members  of  the  conference  com- 
mittee from  ths  senais:  fourth  by  ths  control  of  the  speaker  of  the 
house,  fifth  by  the  control  of  the  presldla«  oOosr  o/  the  senate 
and  aUth  by  the  handling  of  parllamsntary  procedure  In  auch  a 
way  that  no  ordinary  person  would  bs  able,  unless  be  took  a  great 
dsai  of  tlms.  to  anaJyas  ths  parllamsntary  altuatloa  and  dtarover 
juat  what  ths  record  waa 

Nothing  of  this  kind  could  happen  In  a  one-house  Iqjlalattire 
It  would  be  Bseessary,  In  mich  ease,  to  control  a  majority  of  the 
membsrahlp  of  ths  leglalature  itsslf.  Hot  only  would  this  be 
nsGe—ary.  but  this  contrttl  leould  have  to  take  pOace  In  the  open 
In  the  light  of  publicity  No  opportunity  would  t>e  presented  to 
shin  rsaponstblUty  or  to  ctrimr  up  ths  tracks  of  ths  members 

In  addlUOB  to  this  we  must  not  forgst  that  ths  adopUon  of  the 
ons-houas  Isflslature  would  save  a  larfs  amount  of  money  to  the 
taxpayara.  We  could  Increase  the  Individual  salary  of  the  mem- 
bsr  of  the  IsglBlature.  which  we  should  do  in  many  cassa.  and  yet 
in  the  aggraiate  save  a  graitt  amount  ot  money  In  salaries  alone 
The  two-house  IsgtsUttjrs.  espectally  where  the  membera  are 
alectsd  on  a  partlaan  ballot,  apend  a  great  daal  more  of  the  tat- 
payera    money   than   wUl   tM   necessary   In   ths  one-bouse   le«laU- 
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ture  There  are  a  great  many  more  appointments  to  make  There 
IS  more  than  double  th"  expanse  for  printing  There  are  a  great 
many  partisa.i  workers  who  must  be  supplied  with  cfflclal  posi- 
tions There  are  a  hundred  different  waya  and  means  by  which 
the  one-houae  legislature  will  be  much  lesa  exp«-n'5lve  to  the  tax- 
payers than  a  two-houie  lei::islalure  In  a-ldltion  to  this,  in  a  one- 
hou.*e  leglalature  public  atten:.cn  will  be  fo<usod  upon  a  single 
bt<lv  I'erin.iui.i;  o  se  *ruiiii>  ^f  all  i'>;l8lat!ve  proceedings.  In  a 
one-hou.«  legislature  resp<^n.srb!!ily  cannot  be  avoided  The  record 
of  every  merrib^r  re.i\  be  easily  followed  by  hW  con-itltuents  Pro- 
poeed  leRlslailin  -in not  b«  bandied  bark  and  forth  between  the 
two  hou^e*  Con'renre  romn'.lttees  will  be  entirely  abollahed 
No  legislation  will  take  pKco  in  the  dark  There  will  be  no  Item 
of  lenisUtion  v.  ;:;iiul  a  pubUc  record  All  legislative  proceedings 
win  lake  place  in  public  Lfguslatlve  matters  will  be  so  simplified 
;hat  the  ordinary  person  will  <iee  through  th?m  and  understand 
then  perfectU  I  .y'r  'llin.;  ^U■:,^y•*  un  1  flearlloclta  between  the 
two  h>)ii.s««  rann^t  occur  Many  of  such  deadlocks  are  brought 
about  Intentionally  bv  professional  lobbyl.sta  controlling  the  activ- 
ities   of    public    8<Tvunl.s 

rher-  l^  no  n-.ore  reast  ii  for  a  two-house  legislature  In  any  of 
riur  ritate?.  than  there  la  f(.r  a  bank  to  have  two  boards  of  directors 
or  for  a  city  to  have  two  separate  boards  of  aldermen  Indeed, 
there  is  no  m  ire  use  fir  «  two-brun'^h  l»-gl.slature  than  there  Is 
fiir  two  (c<T. ••mors  A  two-hoa.sc  legi.slature  makes  a  safe  place  for 
t^wrrupt  lohbyista  to  prevent  the  people  of  the  State  from  having 
the  lem»lai<-n   thfy  want 

Tlie  ivdoptlon  of  a  "ne-hf use  legislature  by  the  State  of  Ne- 
braska Is  rt  pr<~)«?re»Flv.'  step  low.ird  vjreater  deir.-'XTacy  The  double 
n'">u.<e  orttMnally  ran>e  !:•'.:■'>  exi'tetT'e  a'  a  rtef^nse  for  royalty  and 
arieiocracv  It  h..«  no  pl.^re  In  »  democratic  form  of  government. 
The  orlsdn.-u  ld»*a  .vu^  that  th-  nv  narchy  needed  a  house  of  lords 
to  protect  one  cla.s^  a.:aln"t  the  Inro  ids  of  another  It  has  no 
piare  :n  unv  ci  untry  where  cliiss  dLstlnctlon  ha.s  been  abolished 
The  kjreat  wondf>-  Is  th?t  It  ha.s  been  maintained  so  long  In  a 
tiem  x-racy    like    ourt> 

I:  is  worthy  of  note  ais-i  that  since  we  modeled  our  letjlslaturea 
after  Orear  Brra'.n  thii'  rountiy  has  made  wonderful  advance 
al  .n:;  dem'>-rai;,-  l;nes  ai.l  ti  a<  y  Oreat  Britain,  for  all  practical 
purposes  Is  governed  by  a  one-house  leg^lsluture  Oradu.iUy  the 
leKlslatlve  power  of  the  Hou.se  of  Lords  hiis  been  take::  away 
uniii  that  H'U.se  ;s  t,ut  .itie  more  than  an  ancient  rehc  on  the 
roAO  of  human  pn^ress  And  vet  the  lU-lstxratlc  pre^^den'  fol- 
lowed bv  u.'  more  fhnn  l^n  years  ago  still  stands  In  the  'Aay  of 
tit  m.KTr.iti'  i<over;:tncr-.  In  e .  ery  State  In  the  Union  Great 
Britaln'.s  colonies  have  als<j  followed  the  mother  country  In  the 
march  of  human  pnjgres^  Today  eight  of  the  nine  Provinces  of 
the   Dominion   of   Can  i«.l  4  operate   under  one-houae   legislatures 

The  ne*ejil  republic  ;n  ail  Uie  world  Is  the  proposed  new  gov- 
ernment of  the  Philippine  Islands.  Their  f onsiltutlon.  whirh 
will  soon  be  submitted  to  our  Government  for  approval,  provides 
(or   a   une-houae   legiaiuture. 

The  stmendinent  adopted  by  the  people  of  Nebr;u!ka  alsc  pro- 
vides that  the  members  of  the  leglalature  shall  be  elected  on  a 
nonpartisan  ballot  While  this  provision  Is  not  fundamentally 
Involved  m  the  one  house  legislative  plan.  It  la  nevertheless  of 
vaat  importance  Liider  the  partlaan  ayatem  we  elect  memoer*.  of 
State  legislatures  on  a  false  Issue  Our  great  political  parties 
are  divided  on  queafion.s  of  national  Importance,  such  as  the 
tand.  ahip  subsidy.  League  of  Nations,  our  foreign  policy,  and 
other  quesliuns  of  national   import 

State  legislatures  hav,  no  jurL^idlction  whatever  over  any  of 
these  national  questions  Their  Jurisdiction  is  confined  to  Srp.te 
matters  and  Stale  issues  which  usually  are  entirely  difTeient  from 
national  policies  and  with  which  they  are  In  no  way  connected 
Members  of  State  le^lslaturea  should  be  elected  on  Stale  Isf^ues 
and  the  people  of  thf-  Stnfe  should  vote  for  or  against  them 
according  to  -Ahether  they  agree  or  disagree  with  them  on  matters 
that  are  State  issues  Under  the  partlaan  system  we  select  mem- 
bers of  the  State  leglalature-^  because  they  happen  to  bear  the 
party  lal>el  of  national  candidates  It  often  happens  that  the 
candidate  for  the  leglalature  may  agree  with  the  voter  In  his 
alignment  on  party  issues  and  entirely  disagree  with  the  voter 
upon  Starve  matters  over  which  the  leglalature  has  Jurisdiction. 
The  voter  who  votes  the  ticket  straight  therefore  verv  often 
votes  for  a  candidate  for  the  State  leglalature  who  disagrees  with 
him  entirely  upon  all  matters  over  which  he  will  have  Jurisdiction, 
If  he  Is  elected  to  the  State  legi.slature. 

Aa  a  result,  we  are  likely  to  get  a  State  legislature  which  Is  not 
In  harmony  with  the  people  of  the  State  on  State  l8Bue^  The 
leglalature  elected  on  a  nonpartisan  ballot  will  therefore  be  one 
w^hlrn  represents  the  Ideas  anc:  views  of  the  people  of  the  State 
on  State  matters,  but  not  necessarily  upon  national  questions 
This  would  give  ua  a  legislature  which  would  not  he  responsible 
and  would  owe  no  alletflance  to  a  partlaan  political  party  divided 
on  Isauea  which  r..-e  entirely  different  and  have  nothing  to  do 
with  matters  of  State  importance 

Nebraska  like  a  ureat  naany  other  States,  has  for  rrvera:  years 
elected  all  ita  Judged  and  Its  State  and  county  superintendents  of 
schools  upon  a  nonpartisan  ballot  How  Inconsistent  It  is  to 
elect  a  Judge  who  Interprets  the  laws  on  a  nonpartisan  ballot. 
and  at  the  same  time  elect  members  of  the  State  legislatures 
who  make  the  law!<  upon  a  partisan  ballot. 

While  a  nonpartl.san  provtelon  for  the  election  of  members  of 
State  legislatures  will  give  the  States  better  laws  and  come 
nearer  to  providing;  that  the  State  legislature  shall  represent  the 
people  of  the  State  on  State  matters,  yet.  one  of  the  trrratest  b<ne- 
fita  that  wtU  come  to  a  leglalature  thus  elected  will  be  that  It  frees 
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the  members  from  any  obligation  to  poUUcal  parties  organized 
and  existing  under  national  Issues.  It  wtU  free  members  of  the 
leelslature  entirely  from  the  influence  and  the  control  of  party 
machines  and  party  bosses.  It  wlU  hare  a  tendency  to  make  of  a 
state  a  buslnesa  organlTiatlon.  rather  than  a  political  maclune. 
Where  a  member  of  the  legislature  U  elected  because  he  has 
borne  the  party  label  of  a  political  party,  ws  cannot  expect  him 
to  be  free  from  the  Influence  and  domlnstkm  ol  poUtlclans.  it 
is  a  very  common  occurrence  for  an  official  at  ft  party  org^lza- 
t  on  to  become  a  lobbyist  before  the  leglaUture  of  his  State.  When 
such  a  lobbyist  makes  »  request  ol  the  member  ot  the  legislature 
who  has  been  elected  through  his  power  and  Influence,  there  Is 
a  jrreat  temptation  for  the  membsr  of  the  legislature  to  follow 
the  leader's  suggestion  and  to  be  controlled  In  his  official  action 
by  the  demands  of  the  party  leader.  When  he  la  tliroatened  with 
defeat  at  the  primary  or  at  the  election,  it  is  only  human  that 
he  should  hesitate  to  go  against  the  wishes  or  the  demands  of 
his    party    organization. 

The  members  of  a  nonpartisan  legislature  wiU  no%  bs  responsible 
for  their  official  acts  to  party  leaders  and  bosses.  They  will  be 
responsible  to  their  constituents  and  to  them  alone. 

It  very  often  happens  where  the  legislature  is  elected  on  a  party 
basis  that  most  of  the  time  of  the  session  is  taken  up  in  the  game 
of  poUtlcs.  A  nonpartisan  legislature  will  be  tree  from  this  Influ- 
ence Such  a  legislature  wUl  be  a  business  organisation.  M*tter8 
of  interest  to  the  people  of  the  State  wiU  be  discussed  and  decided, 
regardless  of  the  wishes  or  interests  of  party  bosses  and  party 
machines.  This  change  is.  oT  course,  opposed  by  profesrtonal  poli- 
ticians who  would  lose  the  control  they  now  havs  of  members 
of  the  State  legislature  The  professional  poUtlclan  Is  mainly  in- 
terested m  jobs.  He  deals  In  poUtical  }obs  and  sells  them  across 
the  political  pie  counter  much  as  the  merchant  aelU  calico  and 
boots  and  shoes,  and  he  Is.  of  courss.  opposed  to  any  provision  ol 
law  which  will  deprive  him  of  a  livelihood.  .^       , 

In  the  State  of  Nebraska  ths  present  legldature  consists  01 
133  members,  33  in  the  senate  and  100  in  the  House.  In  the 
ordinary  session  ol  a  legislature  there  are  about  aa  many  po- 
litical appointees  as  there  are  members.  All  o'^t^eee  Jobs  are 
taken  away  from  the  politicians.  They  therefore  find  their  power 
and  their  Influence  greatly  diminished,  and.  of  course,  they  object 
to  the  change.  _.  . 

The  constitutional  amendment  agreed  to  in  Nebraska  provides 
that  the  legislature  shall  consist  of  not  less  than  80.  nor  more 
than  60  members.     It  la  made  the  duty  of  the  existing  legisla- 
ture to  district  the  State  and  is  given  Jurisdiction  to  fix  the 
number  of  dlsrlcts  anywhere  between  SO  and  SO.    As  to  Just  how 
many   members  there  should  be  in  any  legislature  is  a  question 
upon   which   honest   men  will  differ.     In  a  gsneral  way.  it   can 
truthfuUy  be  said  that  the  legislature  never  should  be  so  large 
that  in  the  transaction  ol  its  business  it  will  be  necessary  to  dele- 
Kate   to  a  committee  the  power  to  control  lU  deUberations      if 
such   a  step   becomes   necessary,  it  follows   toat  to  some   ex^nt 
at  least,  the  control  of  legisUtion  is  delegated  to  a  .«»»^P»f*2    « ,* 
few  men.     This  action  Lb  similar,  in  a  smaU  degree  it  is  true,  but 
similar   nevertheless,   to  shifting  the  burdm  c^Jf^HJ^?^.  *?„* 
conference   committee.      A   legl2ature.   to   be   most   «f«tlv«    and 
do  the  best  work,  would  be  one  in  'hichthw  Is  no  pos^bmt^ 
directly  or  even  indirectly,  lor  any  mwnber  "*  "»« ,l*^V^„i° 
shift  any  responsibility.    If  this  principls  is  right,  then  "  «ollo*» 
that   most   ol   our   SUte   logisUtures   are   entirely   too   |W^     A 
amaller  number  will  give  more  deUb^tion.   '^.'^^^^^^f' 
and  do  better  work  than  a  larger  number,  where  this  responslbUlty 
can  be  shifted  and  divided.    The  membership  in  a  •"^Jl^y  ^ 
ol  greater  Importance,  the  responslbUlty  U  greater,  and  it  is  much 
easleTlor  the^ple  ol  a  State  to  follow  the  workings  of  a  raaall 
SJSature  thaTit  would  be  to  accurately  keep  track  of  one  com- 
posed of  a  larger  number.  _«..«»i~i»  .m*ii 
In  addition  to  this,  where  the  number  is  comparatively  small, 
we  can  pay  a  li^r  individual  salary,  and  still  reducs  «»e  aggre- 
^te  exiSL  oiTe  taxpayer.    This  U  an  inT'^IS*  ^SSSS^mS 
Most  ofour  State  legislators  are  underpaid.     ^^J*^^,  ™**! 
ou?  laws  under  which  we  live  and  J^o  bujtoej-.  J^.J'^''^^, 
of  vast  importance,  and  the  members  should  be  paid  a  reason 

"'^Th^s'SalS  numl^riSr  do  better  work  and  save  the  taxpay- 
er,  a  v^mount  of  money.  It  win  have  a  ^^''^Stl^v'SriS; 
trate  power  that  must  be  exercised  before  ^•^^^^  °'  *^* 
public  gaze  and  cannot  be  shifted  to  other  shoulders. 

THK  CAI.Kin>AI 

Tl^e  VICE  PRESIDENT.  Morning  business  is  closed.  The 
calendar  Is  in  order.  The  clerk  will  stote  the  first  bill  in 
order  on  the  calendar. 

BILL   PASSED  OVn 

The  bill  (S.  396)  to  amend  section  1180  <rf  the  Code  of 
Law  for  the  District  of  Columbia,  with  respect  to  usury, 
was  announced  as  first  in  order. 

Mr  ROBINSON.  Mr.  President,  there  has  been  some 
agreement  among  Senators  pMtteularly  IntWCTted  to  the 
biU.  No  agreement  has  been  entered  of  record.  I  should 
like  to  inquire  if  fcny  SenAtor  to  present  who  to  especia^ 
familiar  with  the  bill  and  what  dtopoHtton  to  proposed  to  be 
made  of  it. 


The  VICE  PRESIDENT.  The  clerk  calls  the  attention  of 
the  Chair  to  this  statement  in  the  Concressiomal  Rccokp  of 
January  30: 


Mr.  BtLKLiY.  Mr.  President.  I  ask  that  that  blU  go  over;  and 
m  that  connection  I  wish  to  state  that  the  Senator  from  Utah 
knows  I  have  no  purpose  to  obstruct  the  bill,  but  there  are  cer- 
Uln  constructive  amendments  which  are  being  prepared.  I  there- 
fore ask  unanimous  consent  that  this  blU  be  passed  over  until 
notice  be  given  by  the  Senator  from  Utah  and  myself  that  it  may 
be  proceeded  with. 

Mr.  ROBINSON.  That  is  a  very  unusual  proceeding,  but 
under  the  circumstances  I  ask  that  the  bill  be  passed  over 

for  the  day.  , 

The  VICE  PRESIDENT.    The  bill  wUl  be  passed  over  for 

the  day. 

MILES  THOMAS  BARRETT 

The  Senate  proceeded  to  consider  the  bill  (8.  546)  for  the 
reUef  of  Miles  Thomas  Barrett,  which  had  been  reported 
from  the  Committee  on  Military  Affairs  with  an  amendment 
on  page  1.  line  5.  after  the  word  "  of  ",  to  strike  out  the 
words  "  Brldgeville,  Pa.",  and  insert  in  Ueu  thereof  the  words 
"  Portland,  Oreg.".  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc.,  That  the  Secretary  ol  the  Treastiry  bs.  and 
he  ta  hereby,  authorised  and  directed  to  pay.  out  olany  money 
in  the  Treasury  not  otherwise  appropriated,  to  Miles  Thomas  Bar- 
rett o'  Portland.  Oreg.,  the  sum  ol  $109.86  lor  his  services  in  the 
United  States  Army  as  a  private  in  the  Corps  ol  Bnglnsers  lor  the 
SS-iS^S  W  7,  1918.  to  August  19.  1918.  both  dates  Inclusive: 
pSSSed  T^at  his  service  in  the  United  States  Army  during  ths 
period  in  question  Is  hereby  made  honorable  by  virtus  of  the  pas- 
sage ol  thiis  act. 

Mr  ROBINSON.  Mr.  President,  there  to  a  somewhat  un- 
usual" provision  in  the  bill.  It  to  the  proviso  at  the  end  of 
the  bill  reading: 

That  hU  service  in  the  United  States  Army  during  ths  period  in 
question  la  hereby  made  honorable  by  virtue  of  the  passage  of 
this   act. 

I  do  not  know  what  the  intention  or  effect  of  thto  pro- 
vtoion  may  be.  The  Senator  from  Washington  IMr. 
ScHWELLENBACHl  reported  the  bilL  May  I  ask  him  for  an 
explanation  of  the  provision? 

Mr  SCHW^IiENBACH.  Mr.  President,  thto  man  en- 
listed in  the  Marine  Corps  during  the  war.  He  was  sent 
to  Texas.  He  did  not  desire  to  serve  in  thto  country  but 
desired  to  serve  in  Prance.  He  therefore  left  hto  compai^  In 
Texas  and  reenltoted  in  another  company  and  went  to 
Prance,  where  he  served  with  such  valor  that  he  ▼•»««J»- 
rated  three  times  by  thto  Government  and  once  oy  Xtte 
French  Government.  It  was  the  feeling  of  the  committee 
that  he  should  be  restored  to  hto  rights  and  be  given  an 

honorable  discharge.  ..    w  .    i  v..^«i. 

Mr.  ROBINSON.    Hto  action  was  a  mere  technical  breacn 

of  discipline?  ..    ^  _, »..       i 

Mr.  8CHWELLENBACH.  Yes.  It  was  the  fact  of  bis  val- 
orous service  in  France  which  caused  the  committee  to  feel 
that  thto  action  should  be  taken. 

Mr.  ROBINSON.    Very  weU. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

MICHAEL   ILITZ 

The  bill  (S.  488)  for  the  reUef  of  Michael  XUts  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

R*  it  fjuu-t^  etc  That  in  the  administration  of  the  pension 
laws  or  *a^^^'nS?ng  rights.  PnvUeges.  or  b««gU  up«h 
persons  retired  from  the  United  States  Army  Mtehsel  mte.  who 
«rved  as  master  sergeant.  Hospital  Corps  ^^.^^^i^^^^J^- 
sidered  to  have  been  retired  as  captain.  ^^ ^  •^°*''"^PZ' 
SS^  SteuS^Smy.  on  June  28.  1916:  Proi^  ^  ^^ISSSSi 
pay.  or  bounty  shall  be  held  to  have  accrued  prior  to  the  passage 

ol  this  act.  

FRED  M.  MUMM 

The  bill  (S.  417)  for  the  reUef  of  Fred  M.  Munn  was 
considered,  ordered  to  be  engrossed  for  a  third  reading. 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  In  the  •'^^'^^'^^i^JtJSL^^ JSH^S!^ 
lemmt  rt^ts,  prlvileg~.  "»<»  benefits  upon  l*"*^"^  <V*^;«25 
SSlSSi  SfS^M'^MuSTwho  served  as  a  private  in  Troop  U  Seeood 
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FUw.ment  United  S'altM  Ca^mlry    ih*!!  hereafter  be  held  and  con 
<«t<»err<l    uj    h*ve    been    Honorably    duch*r«ed    from    the    mll'.tAry 
HTtic*-  of  the  rnit«l  State*   on   J»nu*ry    10     1878     Prvvxded.  lh«t 
n.)  tx'.ntv    back  p»y.  pension,   or  a:iow»nce  »h«ll   be   held  to  have 
i»ccr\ie<l  prior  to  the  pa«BA«c  o*  thi*  »ct. 

TKRU    CtZDir    ACT   OT    193S 

The  Senate  proceeded  to  consider  the  bill  '8  1384'  to 
amend  the  Emerg'^ncy  Farm  Mortgage  Act  of  1933  tr  amend 
the  Federal  Farm  Loai.  Ait.  to  amend  the  Ainculturul 
Marketing  Act.  and  to  amend  the  Farm  Credit  Act  of  1933. 
and  for  other  purposes,  which  had  been  reported  from  the 
Committee  on  Banking  i.nd  Currency  with  amendments. 

Mr  LONG  Mr  Presi.jent,  will  the  Senator  from  Florida 
tell  us  lust  what  the  bill  :s'' 

Mr  FLETCHER.  Mr  President,  the  bill  was  referred  to 
the  Committee  on  Banking  and  Currency  and  reported  out 
last  week  When  It  came  up  on  the  floor  for  consideration 
.'«onie  members  of  the  committee  and  others  wanted  to  be 
heard  on  It.  claiming  that  they  had  not  had  an  opportunity 
of  examining  It  I  asked  to  have  It  recommitted.  It  was  re- 
committed. On  Tuesday  we  held  further  hearings  and  now 
the  bill  Is  reported  again  as  a  result  of  the  recommittal  of  the 
bill  to  the  committee 

It  Is  Intended  to  amer^.d  the  Emergency  Farm  Mortgage 
Act  of  1W3.  the  Federal  Farm  Loan  Act.  the  Agricultural 
Markeimg  Act.  and  the  Farm  Credit  Act  of  1933.  mainly 
clarifying  and  to  some  extent  extending  the  operations  of  the 
adminlitratlon  with  reference  to  those  acts. 

The  whole  matter  is  fully  covered  by  the  report  of  the  com- 
mittee It  is  quite  a  long  report  and  it  would  take  some  time 
to  read  It.  but  H  the  Se:iator  wants  It  read  he  may  have  It 
read 

Mr  KINO  Mr  President.  I  should  like  to  ask  the  Senator 
from  Florida,  a'^  I  am  not  a  member  of  the  committee  and 
not  very  familiar  with  tlic  bill,  what  provision  of  the  bill  deals 
With  the  Increases  in  conipensa'-.on  or  salaries  of  .some  of  the 
employees  serving  under  'Jie  administration  There  Is  a  limi- 
tation now.  and  I  underrtand  the  bill  removes  the  limitation 
so  that  any  salary  might  be  paid  up  to  the  highest  conceiv- 
able sum. 

Mr.  FLETCHER.  That  matter  Is  covered  by  section  16, 
pace  14.  of  the  bill  now  reported. 

Mr.  KING.  I  waut  to  object  to  ihat  proviso  and  shall 
move  to  strike  It  out  when  It  Is  reatthed. 

Mr.  FLETCHER.  "Hie  present  limitation  on  salaries  Is 
$10,000.  though  in  a  few  instances  I  twheve  it  is  $12,000. 
Some  ol  the  agenUs  functioning  for  the  Federal  land  bank. 
some  for  the  intermediate  credit  bonk,  and  some  for  the  co- 
operative banks  In  the  purchasing  of  supplies,  seed,  and  so 
forth.  ar«  very  high-clas-s  men.  men  of  experience  who  have 
been  with  these  organizations  a  number  of  years.  Private 
enterprise  wants  to  get  them,  and  is  offering  more  money  than 
the  law  now  permits  the  administration  to  pay.  $10,000  being 
the  limit.  The  administration  wants  a  little  leeway  so  they 
can  keep  these  men  who  are  trained  and  experienced  and 
very  valiiable  men.  holding  positions  of  great  responsibility. 
It  was  thought  advisable  by  the  committee  that  the  limita- 
tion of  $10,000  should  be  removed. 

Mr.  CLARK.  Mr  President,  will  the  Senator  from  Florida 
yield? 

The  VTCB  PRESIDENT.  Does  the  Senator  from  Florida 
jrleld  to  the  Senator  from  Missouri? 

Mr  FLETCHER     I  yield 

Mr.  CLARK.  How  much  Is  It  proposed  to  authorize  the 
Farm  Credit  Administration  to  pay  these  men? 

Mr.  nflCHER.  There  Is  no  amount  named.  That  is  a 
matter  to  be  eooiMered  by  them.  It  cannot  be  charted  that 
they  have  been  paying  exorbitant  salaries  to  any  of  their 
officers  or  employees.  It  may  be  that  $12,000  or  $12,500  will 
enable  them  to  hold  these  men.  It  Is  not  advisable,  we 
thought,  (o  Ox  any  Umlt.  because  If  we  do  that  the  effort  will 
be  made  to  reach  that  figure  rtcht  away,  whereas  they  may 
be  able  to  keep  some  of  these  men  at  the  present  salary.  We 
did  not  want  to  name  a  figure  which  wmild  place  it  beyond 
their  power  to  hold  these  men  In  their 
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Mr.  CONNALLY  Mr  President,  has  the  Senator  In  mind 
any  particular  individuals  who  are  threatening  to  leave  these 
banks  now  l)ecaust.'  private  concerns  are  after  them  with 
offers  of  higher  salaries'' 

Mr  F'LETCHER  I  think  .some  of  thcin  have  been  ofTered 
higher  salarie-;.  I  have  not  any  particular  individuals  in 
mind,  but  there  are  only  12  of  tht'm  in  the  whole  country. 

Mr  CO?^NAU.Y  That  is  true:  but  I  am  ven'  much  op- 
p)osed  to  the  provLsion 

Mr  CLARK.  Mr.  Pre.sid'-nt.  if  the  StMiator  will  ^x-rmil  me. 
I  think  It  would  be  a  godsend  to  the  country  If  some  of  the 
people  m  th?  Farm  Credit  Administration  would  leave. 

Mr  FLETCHER  That  raises  another  question.  We  are 
not  now  dealing  w.th  that  section. 

Mr   CLARK      We  are  nof 

Mr   FLETCHER      No.  we  are  dealing;  with  section  16. 

Mr  NORRIS.  Mr.  Preoident.  I  demure  to  call  the  attention 
especially  of  the  chairman  of  the  committee,  the  Senator 
from  Florida  fMr.  Fletcher],  to  the  fact  that,  m  my  opinion, 
this  bill  Ls  not  properly  on  the  calendar,  at  least  at  this  poiiit. 

Mr.  FLETCHER.     It  Is  on  the  calendar. 

Mr  NORRIS  It  may  be  printed  on  the  calendar,  but  it 
has  not  any  right  to  be  there  at  this  place,  at  least.  It  was 
recommitted  to  the  committee. 

Mr    FLETCHER      And  reported  back 

Mr  NORRIS  And  reported  back;  but  then  It  would  go 
on  the  calendar  at  a  different  place. 

Mr.  FLETCHER.     Oh.  no! 
•       Mr  NORRIS      It  could  not  retain  its  place  on  the  calendar 
after  it  had  been  recommitted  to  the  corrunitlee. 

Mr.  FLETCHER  The  bills  on  the  calendar  had  been  dis- 
posed of  when  the  repurt  came  m.  This  bill  took  its  place 
in  the  regular  order  of  reported  bills 

The  VICE  PRESIDENT  The  Chair  is  advised  by  the 
parliamentary  clerk  tliat  the  bill  took  its  regular  calendar 
number.     Is  the  Senator  from  Nebraska  satisfied'' 

Mr   NORRIS.     I  am  satisfied 
I      The  VICE  PRESIDENT.     The  a;ner;dments  of  the  com- 
mittee will  be  Stat    1. 

The  first  amendment  was.  m  section  2,  page  2.  line  10. 
after  the  word  "  additional  '.  to  strike  out  "  purposes  "  and 
insert  "purpose";  in  line  19.  after  tlie  word  "section",  to 
insert  "tl»  ';  In  line  20.  after  the  word  "  any  '.  to  strike 
I  out  "  individual  "  and  in.stTt  "  person  ";  in  line  25,  after  the 
word  "farmer",  to  insert  "(2"  the  term  'person'  includes 
an  individual  or  a  corporation;  and  (3'  the  term  corpora- 
tion ■  includes  any  iiicoriwrated  association,  but  no  such 
loan  shall  be  made  to  a  corporation  <A»  unless  the  persons 
who  own  all  the  .stock  of  the  corporation  are  actually  en- 
gaged in  the  cultivation  or  operation  of.  or  in  the  raising  of 
livestock  on.  the  farm  to  be  mortgaged  as  security  for  the 
loan,  except  In  a  case  where  the  Land  Bank  Commissioner 
permits  the  loan  li  at  least  75  percent  in  value  and  number 
of  shares  of  the  stock  of  the  corporation  is  owned  by  the 
I  persons  actually  so  engaged,  and  '  B»  unless  the  owners  of  at 
'  least  75  percent  in  value  and  number  of  shares  of  the  stock 
of  the  corporation  assume  personal  liability  for  the  loan: 
I  Prortdcd.  That  no  loan  shall  be  made  to  any  corporation 
which  Is  a  sulvsidiary  of,  or  affiliated  (either  directly  or 
through  substantial  identity  of  stock  ownership)  with,  a 
corporation  IneUgible  to  procure  a  loan  in  the  amount 
applied  for  ';  and.  on  page  3.  line  22.  after  the  word  "  cor- 
poration ',  to  strike  out  "  either  in  cash  or  in  bonds  of  the 
corporation  at  his  election,  or.  at  the  option  of  "  and  insert 
"  and  may  make  such  loans  either  In  cash  or  in  bonds  of 
the  corporation,  or.  if  acceptable  to  ".  so  as  to  make  the 
section  read: 

Sac.  a.  (a)  Section  32  at  tbc  Kmergcncy  P&rm  Mortgage  Act  of 
1933.  as  unendMl  (U  S.  C.  Supp  VH.  tlUa  12.  aec.  iOlS).  U  furtber 
amended  by  striking  out  of  the  third  sentence  the  following  "  and 
made  for  tbe  purpose  of  reducing  and  refinancing  an  existing 
mortgage  " 

(bi  Such  aectlod  33.  aa  amended.  U  fiirther  amended  by  striking 
out  the  Qith  sentence  and  inserting  in  Ueu  thereof  the  following: 
"  Laoans  may  b«  nxade  under  this  section  for  any  of  the  purposes 
for  which  ftderai  land  banks  are  authurlaed  by  law  to  make 
and  tor  Um  toUa«rlztg  MldiUonal  purpose,  and  none  oUier: 
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Refinancing,  either  In  conn«:tlon  with  proce«Ux«B  under  chapter 
vni  of  the  Bankruptcy  Act  of  July  1,  1»8.  ••  amended,  or  other- 
wise any  Indebtectne^.  secured  or  unaecared.  of  the  tanner  .ot 
which  IB  secured  by  a  Uen  on  all  or  any  part  of  the  farm  jwoperty 
accepted  as  security  for  the  loan."  .*,,w,„„ 

( c )   Such  section  32.  as  amended,  ii  further  amended  by  striking 
out   the  seventh  sentence  and  ln«rtlng  In  Ueu  thereof  the   fol- 
lowins:    "As  used   in  this  section,   (1)    the  term  'farmer     means 
anv  person  who  Is  at  the  time,  or  ahortly  to  become,  bona  fide 
eni-ated   in   farming  operations,  either  peraonaUy  or  through   an 
a-ent  or  tenant,  or  the  principal  part  of  whoM  mcome  is  derived 
from    farniiuB  operations,  and  Indudea  a  personal  representative 
or  a  deceased  farmer;  (2)  the  term  '  p«r«>n '  Include,  an  Individual 
or   a   corporation;    and    (3)    the   term   •  corporation  ■Includes   any 
incorporated    association,  but  no  .uch   loan  shaU   be  made   to  a 
corporation    (A)    unless   the  peraon.   who   own   aU   the   stock   of 
the  corporation  are  actuaUy  engaged  In  the  culUvatlon  or  opera- 
tion of.  or  in  the  raising  of  Uvestock  on.  the  farm  to  be  mort^ged 
as  security  for  the  loen.  except  In  a  caae  where  the  Land  Bank 
commissioner  permlto  the  loan  If  at  l««i2i£*^*  ^I^  hi  ^th^ 
number  of  shares  of  the  stock  Of  the  oorporaUon  Is  owned  by  the 
persons  actually  so  engaged,  and  (B)  unle*  the  omom  of  at  lewt 
76   percent  In   value  and  number  of  aharw  of  ^^^J^^f^J^' 
cor^ratlon  assume  p«rson»l  liability  for  the  loan:  Provided  jn^ 
no  loan  shall  be  made  to  any  corporation  whliih  la  a  subsidiary 
of    or   afnilated    (either   directly   or  through   substanUal   Identity 
of  stock   ownership)   with,  a  corporation  Ineligible  to  procure   a 
loan  in  the  amount  applied  for.  ^  ^  w„  .,*,,v 

(d)  Such  section  32.  as  amended,  la  further  amended  by  strlk- 
in«  out  the  eighth  and  ninth  aentencaa  and  Inaertlng  jn  !»«" 
thereof  the  following:  -  DntU  February  1.  IMO.  the  Land  Bank 
Commissioner  shall.  In  hla  name,  make  loana  under  this  section 
on  behalf  of  the  Federal  Farm  Mortgage  Corporation,  and  may 
make  such  loans  either  In  cash  or  In  bonds  of  the  ccxporatlon  or. 
If  acceptable  to  the  borrower.  In  coMolldatod  farm  loan  bonds; 
but  no  such  loans  shall  be  made  by  him  after  February  1.  19*0. 
except  for  the  purpose  of  reananclng  loane  previously  made  by 
him  under  this  section.  As  much  u  may  be  necessary  o^he 
assets  of  the  Corporation.  Including  the  bonds  (and  proceeds 
thereof*  Issued  under  section  4  of  the  Federal  Farm  Mortgage 
Corporation  Act.  may  be  used  for  the  purpoeee  o«^^^"«f"°°; 

(e)  Such  section  32.  as  amended,  la  further  amended  by  Insert- 
ing at  the  end  thereof  the  following:  "Any  P*d«al  land  bank 
when  duly  authorized  by  the  Land  Bank  Oommlartoner  and  the 
Federal  Farm  Mortgage  CorporaUon.  ehaU  have  the  power  to 
execute  any  Instrument  relating  to  any  mortgage  taken  to  secure 
a  loan  made  or  to  be  made  under  this  aeCUon.  or  relating  to  any 
property  Included  In  any  such  mortgage,  or  relaUng  *<>  >"y  P^'OP: 
erty  acquired  by  the  Land  Bank  Oomml«ioner  and/or  the  Federal 
Farm  Mortgage  Corporation.  Any  such  lnstrum«at  h«*tofore  or 
h^^after  ««uted  on  behalf  of  the  L^A  Bank  OOTmU«f»°^" 
Rncl  or  the  Federal  Farm  Mortgage  Corporation  JjT  »  ^«f,^  „ Jf ^,3 
bank  through  Its  duly  authortaed  officers,  shall  be  conclusively 
presumed  to  have  been  duly  authorlaed  by  the  Land  Bank  Com- 
missioner and  the  Federal  Farm  Mortgage  CorporaUon. 

The  amendment  was  agreed  to.  ,•       ia 

The  next  amendment  was.  in  section  6,  page  7.  Une  10. 
after  the  words  "  section  21  of  ".  to  strike  out  "  title  "  and 
insert  "  Title  ".  so  as  to  make  the  section  read: 

Sec    «.    (a)    Subsection   (a)    of  eectlon  208  of  the J^"^!  ^™J 

Loan  Act  (U.  8  C.  title  12.  sec.  1041)  l-,t°**,°utiH^l  *^- S-^i^d 
the  proviso  and  InaerUng  \n  lieu  thereof  the  ^<>l»o'^?«_„,f:^*^'*,' 
That  the  aggregate  amount  of  the  o«t.tandlngdebentures  and 
.similar  obliittlonfl  Issued  Individually  by  «y^'*<»,'^.„^°^™*f* 
ate  credit  bank,  together  with  the  amount  ««  o^^"*"^,,^": 
solidated  debentures  Issued  for  its  benefit  *n*l,«f««".^'  ^f^'^^iJ^^* 
eAcecd  10  times  the  surplus  and  pald-Ui  fH)lt^<»',^,'^^^5^J. 
,b)  Such  section  203  (U.  8.  C.  title  12.  eecs.  1«>*1-1043)  Is 
further  amended  by  addliig  at  the  end  thereof  the  following  new 

""^"T  w'^enever  It  shall  appear  «»«^*»>ll*?.,»:««  ~*I»?^S'2S 
debentures  of  the  12  Federal  Intermediate  credit  baxUcs  and  to  «ai 
them  through  a  common  selling  agency,  and  the  Federal  inter 
meolate  credit  banks  shall,  by  resolutions,  ^"^li'l**'*  "^f; 
the  bank,  may  U«ue  and  seU  said  d«^tur«subjiwt  to  the  pro- 
visions of  this  section  and  the  provisions  of  ■•<*»<» Jl  2»«  S™ 
or  this  act.  insofar  as  appUcable.  As  used  In  Uds  act.  the  term 
•debentures'  includes  such  consoUdated  debenUgee. 

•(c)  All  debenture*  issued  by  Federal  Intermediate  credit  banta 
.hall  be  lawful  investments,  and  inay  be  •*'2!^r!f  J^^J^^ltat 
all  fiduciary,  trust,  and  public  funds  the  i°;«^«^°*  °J^,f2rS*t^ 
which  shall  be  under  the  authority  or  control  of  the  United  States 
or  of  any  officer  or  oAcers  thereof." 

The  amendment  was  agreed  to.  ,•    h       «» 

The  next  amendment  was.  In  section  11,  page  10.  i«»«  J. 

after  the  word  "  rate  ".  to  strike  out  "  of  ".  so  as  to  make  the 

section  read: 

8«c.  11  subsection  (a)  of  -wtton  8  <i^„^^^\.Yff; 
ketlng  Act.  as  amended  (U.  8.  C,  Supp.  VH.  title  12.  sec.  1141f). 
i-s  further  amended  to  read  as  follow! : 

"(a)  Loans  to  any  cooperaUve  aeeodatlon  shall  bear  ■«,<*  rates 
of  InUrS^  the  GoveS^  of  the  Fwm  ^^*  AdmlnUtraUon 
shall  from  time  to  time  determine  to  be  '«2f^5[f°!  *^*  ^^f^ 
of  the  lending  agencies  and  shaU  by  regulation  prescribe  (but  In 


no  case  shall  the  rate  of  Interest  exceed  S  percent  per  annum  on 
the  unpaid  principal)  :  Prorided,  hoiret>er.  That  the  rate  of  Intcr- 
wt  on  any  loan  made  under  the  provisions  of  section  7  (a)  (I) 
hereof,  other  than  upon  the  security  of  commodities,  shall  con- 
form as  nearly  as  may  be  practicable  to  a  rate  1  percent  In  excess 
of  the  prevailing  Interest  rate  paid  by  production  credit  associ- 
ations to  the  Federal  Intermediate  credit  l>ank  at  the  land-bank 
district  in  wtUoh  the  principal  business  office  of  the  borrower  Is 
located;  and  that  the  rate  of  interest  on  any  loan  made  under 
the  provisions  of  section  7  (a)  (2)  hereof  shall  conform  as  nearly 
as  may  be  practicable  to  the  prevaUlng  rate  on  mortgage  loans 
made  to  members  of  national  farm  loan  associations." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  in  section  12,  page  11.  line  8. 
after  the  word  "  therein  ",  to  strike  out  "  and  ",  so  as  to  make 
the  section  read: 

Sxc  12  Subsection  (a)  of  section  18  of  the  Agricultural  Market- 
ing Act.  as  amended  (D.  8.  C.  Supp.  VH.  Utle  12.  sec.  1141J).  !■ 
fuith3r  amended  to  read  as  follows: 

'■(a)  As  used  In  thU  act.  the  term  'cooperative  association 
means  any  asboclatlon  In  wlilch  farmers  act  together  in  processing. 
preparing  for  market,  handling,  and/or  marketing  the  farm  prod- 
ucts of  ijersons  so  engaged,  and  also  means  any  aaaoclatlon  In  which 
farmers  act  together  in  purchasing,  testing,  grading,  proceeslng. 
distributing,  and /or  furnishing  farm  supplies  and/or  farm  buaineea 
services:  Provided,  however,  That  such  associations  are  operated 
for  the  mutual  benefit  of  the  members  thereof  as  such  producers 
or  purchasers  and  confCHrm  to  one  or  both  of  the  following  rsqulre- 

"  First.  That  no  member  of  the  association  Is  allowed  more  thsji 
1  vote  because  of  the  amount  of  stock  or  membership  capital  he 

may  own  therein;  ^.  .^     ^  «* >, 

"Second.  That  the  association  does  not  pay  dividends  on  stoek 
or  membership  capital  in  excess  of  8  percent  per  ann\un. 
"And  In  any  case  to  the  following:  ^^ 

"  TlUrd  That  the  association  shall  not  deal  In  farm  proaucts. 
farm  supplies,  and  farm  business  services  with  or  for  nonmambers 
in  an  amoimt  greater  In  value  than  the  total  amount  of  such  busi- 
ness transacted  by  It  with  or  for  members.  AU  ^u^*"  trans- 
acted by  any  cooperative  association  for  or  on  behalf  of  the  unued 
States  or  any  agency  ot  Instrumentality  thereof  shaU  be  dlsregartlea 
In  determining  the  volume  of  menil>er  and  nonmember  buslnsss 
transacted  by  such  association." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  in  section  15,  page  13,  line  IS. 
after  the  word  "  canceled  ".  to  strike  out  the  c<»nma.  so  as  to 
make  the  section  read: 

Sic  15  (a)  The  first  sentence  of  subsection  (a)  of  section  80 
of  the  Farm  Credit  Act  of  1933  (U.  8.  C.  Supp.  VH.  Utle  12.  sec. 
1134k)  is  amended  by  striking  out  the  period  at  the  enf  »»« 
inserting  In  Ueu  thereof  a  comma  and  the  following:  except  inai, 
in  connection  with  any  loan  made  on  the  eectirlty  of  oommodlties. 
the  borrower  shall  be  required  to  own.  at  the  time  the  loan  u 
made,  onlv  such  amount  of  stock  as  may  be  prescribed  Dy  nues 
and  regula'tlons  of  the  Governor."  ^^^  w. 

(b)  Subsection  (a)  of  such  section  35  Is  further  "»en*»<^.2 
striking  out  the  second  sentence  and  inserting  In  lieu  thereof  tne 
following:  "  Upon  discharge  of  the  loan,  stock  held  by  the  borrow- 
ing association  may  be.  and  upon  the  conctirrent  or  subeequem 
request  of  the  borrowing  assocUtlon  shall  be.  retired  and  (fQC»M 
and  the  association  shaU  be  paid  therefor  an  amount  equal  to  the 
amount  paid  for  such  stock  or  loaned  to  subscribe  therefw.  as  xam 
case  may  be.  minus  the  pro  rata  impairment,  if  any.  of  »P^^ 
and  guaranty  fund  of  the  Central  Bank,  as  determined  by  the 
chairman  of  the  board  of  the  Central  Bank." 

(c)  Such  section  38  is  further  amended  by  adding  at  the  ena 
thereof  the  following  new  subsection:  ^.„«.,..i 

"(c)  In  any  case  where  the  debt  of  a  borrower  to  the  C«otrai 
Bank  Is  in  default,  the  bank  may.  in  accordance  with  rulee  ano 
regulations  preecribed  by  the  Governor,  retire  and  <»»<*»?"  ^f* 
part  of  the  stock  of  the  defaulting  borrower  at  the  'a^  ^^«* J~I>* 
thereof  (not  exceeding  par),  m  total  or  partial  liquidation  of  ttoa 
debt,  as  the  case  may  be." 


The  amendment  was  agreed  to. 

The  next  amendment  was,  in  section  17,  page  14.  line  13, 
after  the  word  "four",  to  strike  out  "year"  and  Insert 
"  years  ",  so  as  to  make  the  section  read: 

Sec.  17.  (a)  The  first  sentence  of  subsection  (a)  «' ■^<»nj»  0« 
the  Emergency  Farm  Mortgage  Act  of  1933  Is  t°>*^^jS^ 
out   the   words    "two   years"   and   Inserting   in  Ueu   thereof   the 

^°(b)  TtM^our^  sentence  of  subsection  (b)  of  such  section  30  Is 

(1)  by  striking  out  the  words  "oocurrtng  more  than  eo  days 
after  the  date  of  enactment  of  this  act ";  and  

(2)  by  striking  out  the  words  "a  period  of  a.jreare  ftr^  the 
date  of  enactment  of  this  act"  and  msertlng  In  lieu  there^^the 
?olSwln|?^a^od  of  2  years  from  the  dau  of  the  enactment 
of  the  Farm  Credit  Act  of   1936."  

SK  lT(a)  The  first  sentence  of  subsection  (a)  o«  ■«tloo  81 
of  the  iLigincy  Farm  Mortgage  Act  of  ««  ^•S^^J^^^JS^S 
ing  out  the  words  "  f or  2  years  from  the  date  of  the  eiMctment  oc 
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Uiu  tX  •'  tnd  :n«*rtJng  In  llej  thereof  a  comma  and  the  follow- 
ta«:   ••  untU   Iter   J  3    1917  • 

rb)  aub«ecUon  ib)  of  auch  •*:tlon  31  U  amended  by  str.kln4< 
out  the  wonla  *  •uch  a-y«ar  period  '  and  ln«rtlai{  la  lieu  li:creol 
the  ruiowinc     "  ^ti«   period  of  pcatponerneul  " 

The  oxrendinent  was  Agreed  to. 

The  next  amendment  was.  on  page  15,  after  line  8.  to 
Insert. 

Sar  10.  No  obli«atkms.  oonttJMtent  or  abaolute.  ahall  be  Inrxirred 
for  Mm  expcndltur*  or  other  dlapoaitlon  of  funda  heretofore  or 
her«Rfte»  appropruted.  or  otherwlae  obtained,  for  the  carrying  out 
of  functiona  of  the  Federal  P»arm  Mortjfage  Corporation  unlew 
witlitn  c«tlni*«*o  of  such  obllcmtlons  and  expendlturca  approvt^ 
toy  Um  Dlrvctor  of  the  Budget;  and.  to  the  axCant  that  the  Secre- 
tary nf  the  Treiumry  may  onaider  practicable  and  under  such 
rule*  and  regulatlona  aa  he  may  preacnbe  there  ahall  be  main- 
telned  on  the  booka  of  the  Treasury  Department  auch  accounts 
M  (Day  be  oeceeaary  to  give  full  force  and  effect  to  th^a  provia'.un. 

The  amendment  vas  agre<>d  to. 

The  next  amendment  was.  on  page  15.  after  line  17.  to 
Insert: 

Sac.  ao  Parac^^P^  "Sixth  '  of  aacUon  13  of  the  Federal  Farm 
Lo^n  Act.  aa  amended  (D  8  C,  tlUe  12.  lec  771).  u  further 
amaiMled  by  adding  at  the  <*nd  thereof  the  following  new  sen- 
tence. "Aj  used  in  th^a  pai-agraph  the  term  person  includea 
an  IndlTldual  or  a  corporaUon  axid  tlie  term  '  corporation  '  aa  used 
in  thU  paragraph  !«hal;  Inrlu.ie  any  incorporated  aiiwociatlon.  but 
no  aucb  loan  ahall  be  made  to  a  corporaUoo  ( \  >  unleoa  the  per- 
■ona  who  own  all  the  atock  of  the  corporatioa  are  a(;tually  eitgaged 
m  the  rultlvatlon  or  ciperation  of.  or  In  the  ralatng  of  livestock 
on.  the  farm  to  be  mortgaged  aa  aecurlty  for  the  loan,  except  In 
a  caae  where  the  Land  Bank  Coounlaaloner  permits  the  loan  If  at 
least  75  percent  in  vaUie  and  number  of  shares  of  the  stock  of 
Uke  oorporauon  la  owned  by  the  persona  actually  so  engaged,  and 
(3>  nnlssa  the  owners  of  at  least  7S  percent  In  value  and  number 
erf  abaree  of  the  stock  of  the  corporaUon  saeume  personal  liability 
for  the  loan:  Frovided,  That  no  loan  ahall  be  made  to  any  cor- 
poration which  is  a  subaldtary  of.  or  aiBltated  (either  dlrecUy  or 
through  substanUai  IdenUty  of  atock  owuerahlp)  with,  h  corpora- 
tion inellgibie  to  procure  a  loan  in  the  amount  applied  for." 

Mr  PRAZIER.  Mr  President,  when  this  bill  came  up  the 
other  day  I  made  some  objection  to  the  amendments  which 
allow  corporations  to  be  considered  eligible  for  loans  under 
the  various  farm -loan  set-ups.  I  attended  the  hearings  day 
before  yesterday  before  the  Banking  and  Currency  Com- 
mittee, and  It  seems  to  mo  the  amendments  put  in  the  bill 
will  properly  safegtiard  the  matt^'r  of  preventing  what  l.s 
known  as  "  corpomtlon  fa 'ming  "  in  the  agricultural  States. 

We  have  in  those  States  what  are  known  as  "  corporation 
farms  ".  where  livsurance  companies  or  mortgage  companies 
have  forecloeed  on  a  number  of  farms,  and  then  have  or- 
Karu:xd  a  corporation  which  operates  all  those  farm.s  under 
an  overseer  or  foreman.  In  that  way  they  are  doing  a  trreat 
deal  to  the  detriment  of  the  ordinary,  everyday,  indivndual 
fanner,  because  the  corporation  farms  can  buy  and  sell  col- 
lectlyely,  and  the  Individual  farmer  cannot  compete  with 
them. 

I  believe,  however,  the  amendments  which  have  been  In- 
serted in  the  bill  to  provide  how  Lhese  loans  shall  be  made. 
and  to  limit  the  way  in  which  they  shall  be  made,  properly 
safeguard  that  n-.atror  The  only  fear  I  have  is  that  this  is 
a  .rtep  toward  financing  general  corporation  farming;  that 
amendments  to  the  law  will  be  requested  at  the  next  .ses.siun 
of  Congress,  or  some  other  session,  to  mclude  general  cor- 
pcrnt'.on  farms.  If  snjch  a  proposal  comes  up  while  I  am 
he'c  I  shall  be  forced  to  flpht  it.  beiause  I  feel  thai  it  will 
be  detrimental  to  the  general  farm  situation. 

Mr  KINO.     Mr.  President,  will  the  Senator  yield** 

The  PRESIDING  OPT'ICKR  «Mr  Clark  in  t.^e  chair). 
Does  ihe  Senator  frtun  Korth  Dakota  yield  to  the  Senator 
from  Utah? 

Mr   FRAZHR.     I  do 

Mr  KINO  I  invite  th<»  Senator's  attention  to  lines  18  to 
21.  on  page  18.  reading  as  follows: 

Ten  or  morr  person-  v.ho  i^re  the  owners,  or  abou:  to  h^come  the 
owners,  of  farm  lands  qualified  as  .security  for  a  morti^ge  loan 
under  section  12  of  thu  act.  may  unite  to  form  a  national  farm- 
loan  association. 

Does  not  that  proyialon  contravene  the  position  just  taken 
by  the  Senator? 

Mr.  PRAZIER.  Mr.  President,  that  Is  just  a  slight  amend- 
ment to  the  present  law.    The  present  law  saya  "  natural  per- 


sons "  This  amendment  leaves  out  the  word  "  natural." 
That  IS  the  only  diflerence.  It  means  that  where  no  farm- 
loan  association  has  bet-n  formed.  10  or  more  persons  can  set 
uiJ  a  I'-'A-  ur^ur..ziitiOn.  a  farm-loan  association.  That  is  the 
lntent.cn  of  th:s  part  of  the  measure. 

Mr.  KING.  Would  not  liiia  provision  pern.it  individuals 
remote  from  the  land  to  fcrm  one  of  these  associations  for 
th''  purpose  of  acquiring  lan?e  holdings  in  the  Sta'.es,  and 
then  to  make  them  tenant  lands?  Woiild  it  not.  in  other 
words,  encourage  absentee  landlordism? 

Mr  CAREY.     Mr  President,  will  tJie  Senator  yield? 

Tlie  PRESIDING  OFFICER.  Does  the  Senator  from  North 
Dakota  yield  to  the  Senator  from  Wyoming? 

Mr    FRAZIER.     Yes. 

Mr  CAREY.  I  think  the  Senator  mt.«<under.>tand.s  the 
purpose  of  the  amendment.  The  amendment  is  to  make  it 
possible,  where  there  is  no  farm-loan  a^ssociation,  for  10 
or  more  person-s  to  form  one.  If  there  is  already  a  farm- 
loan  association  m  that  locality,  they  caniKit  form  another 
one. 

That  Ls  the  sole  purpose  of  the  amendment.  It  does  not 
relate  to  corporatioii-s  It  is  to  permit  the  organization  of 
an  a.ssociat:on  where  it  is  necessary. 

Mr  FLETCHE31.  Mr.  President,  each  of  those  10  per- 
sons must  be  a  laorrower  in  order  to  form  a  farm-loan  asso- 
ciation. The  amendment,  as  the  Senator  has  said,  does  not 
change  the  present  law,  except  to  strike  out  "  natural  "  and 
permit  a  corporation  such  as  can  qualify  under  the  previous 
section  to  act  as  one  person  in  the  formation  of  a  fann-lo«ui 
association. 

Mr.  NORRIS      Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
North  Dakota  yield  to  the  Senator  from  Nebraska? 

Mr.  FRAZIER.     I  yield. 

Mr.  NORRIS.  Somewhere  else  in  the  bill — I  have  not  the 
provi.sion  before  me  at  this  moment — Is  not  the  word  "  per- 
son "  defined  so  as  to  include  a  corporation? 

Mr.  FLETCHER.  That  is  the  section  we  are  talk^g  about 
now — section  20.  on  page  15. 

Mr  NORRIS.  I  know  what  section  we  are  talking  about 
now.  but  if  the  word  "  f)erson  "  includes  a  corporation,  why 
could  not  several  corporations  combine?  In  other  words, 
what  is  the  reason  why  the  committee  has  struck  out  of  the 
present  law  the  word  "  natural  "  before  "  persons  "?  The 
present  law  provides  that  natural  persons  may  form  one  of 
these  loan  a.ssociations;  but  under  this  measiire,  where  that 
word  is  left  out.  would  it  not  follow  that  several  corpora- 
tion-s.  each  one  acting  as  a  person,  could  form  a  loan  ai>30- 
ciatl^Jn? 

Mr  PLETTCHER  If  we  .should  leave  the  word  "  natural  " 
In  this  section  u  would  be  in  conflict  with  the  previous  sec- 
tion, wh:ch  under  certain  circumstances  and  conditions  per- 
mits a  corporation  to  be  formed  and  become  eligible  lor  a 
loan.  Th:''  is  where  the  owners  of  the  stock  of  a  corpora- 
tion are  all  actually  eniraged  in  agricultural  pursuits. 
Wherr-  liU  tlu"  stock  of  the  corporation  is  owned  by  persons 
who  are  actually  engat<ed  in  the  cultivation  or  op>erat;on  of 
land  or  in  the  rai.'^'.ni;  of  livestock  the  corporation  would 
be  elwible  to  cun-.tUute  1  ol  the  10  borrowers  contemplated 
by  this  provi.sion. 

Mr  KOflRIS.  I  was  moved  In  the  que^^tion  I  a.^kpd  by 
a  fear  liiat  wai  aioased  by  what  the  Senator  from  North 
Dakota  !M  .  Frazier  I  said  that  this  provision  might  re.sult 
In  aixsentee  landlordism,  and  the  owning  of  immense  tracts 
of  land  by  corpora'.  Lions  Instead  of  indivlduaLs.  and  we  would 
ul'.iriii  ely  drlf^  in'o  that  kind  of  farming. 

Mr   CAREY  *n<1  Mr   HATCH  addre.ssed  the  Chair. 

TTie  PRESIUING  OFFICER.  Does  the  Senator  from 
North  Dakota  y.eld.  and  if  so.  to  whom? 

Mr  FR.^ZIER      I  yield  first  to  the  Senator  from  Wyoming. 

Mr.  CAREY.  Mr.  Pre.sident.  under  this  amendment  no 
corporation  can  borrow  unle.ss  the  stockholders  themselves 
of  the  corporation  are  actually  engaged  in  farming.  That 
does  not  mean  that  any  absentee  landlord  can  borrow.  The 
purpose  of  thhs  amendment — it  is  my  amendment — was  to 
take  care  of  btockmen  m  the  West  whose  business  is  largely 
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incorporated.    Many  of  them  are  In  despwate  circumstances 
through  loans  on  their  Uvestock.  and  if  they  could  borrow 
on  their  lands  they  could  liquidate  some  of  that  indebted- 
ness    It  would  aid  materially  in  liquidating  the  Regional 
Agricultural  Credit  CorporaUon,  which  has  a  great  mam- 
livestock  loans  at  this  time,  if  those  companies  could  »>on;ow. 
There  is  a  proviso  at  the  end  of  this  section  under  which 
loans  cannot  be  made  by  interlocking  corporattons.    For  m- 
stance   it  is  not  possible  for  a  number  of  different  corpora- 
tions to  be  organized  simply  to  borrow.    Further  than  that, 
the  bill  itself  limfts  the  amount  of  the  loan,  so  that  after  a 
corporation  gets  that  limit,  which  is  $25,00a-or  $50  000,  1 
believe  with  the  approval  of  the  Land  Bank  Commissioner— 
that  is'  aU  any  corporation  can  borrow:  and,  as  I  say,  they 
cannot,  through  afnUates.  borrow  as  the  measure  Is  drawn. 
I  call  the  Senator's  attcnUon  to  the  last  part  of  the  pro- 
viso on  page  3.  lines  12  to  16.    We  have  tried  to  safeguard 
this  measure  so  that  the  amendment  would  take  care  of  the 
men  who  are  actually  operating  their  own  business,  and  to 

preclude  in  any  way  we  could  any  o"^d«  «»!Sf™V°]S!  ^n^ 
gaging  in  long-distance  farming  under  the  bill.  I  do  not 
think  they  can  borrow  as  the  bill  is  drafted. 

Mr  BORAH.     Mr.  President,  do  I  understand  the  Senator 
to  provide  that  a  corporation  cannot  borrow  tmder  thus  bUl 
unless  its  stockholders  are  personally  engaged  in  agricul- 
tural pursuits? 
Mr   CAREY.    Personally  engaged:  yes,  sir. 
Mr    PRAZIER.     Unless  at  least  75  percent  of  them  are. 
Mr  CAREY.     Seventy-five  percent:  yes.        ^     ^  ^^ 
Mr    FRAZIER.    Mr.  President.  I  do  not  think  there  is 
any  question  that  10  corporations  can  organize  a  '"fn^-Jp^n 
association  If  they  qualify  under  the  i^ovlijons  of  U«  bLU. 
but    as  the  Senator  from  Wyoming  [Mr.  Carey]  has  said. 
with  these  limitations  it  seems  to  me  the  matter  f  }^^^ 
well  protected.     They  may  get  around  It:  I  do  not  know: 
but  if  they  do.  we  will  ask  for  amendments  at  the  next 

session  of  Congress.  

Mr  FLETCHER.  Mr.  President.  I  think  the  represente- 
tives  of  farm  organizations  feel  tfaat  under  the  Prf«°t  pro- 
visions of  the  bill  there  is  no  danger  of  corporations  being 
formed  for  the  purpose  of  holding  large  tracts  of  land  f nd 
going  into  farming.  They  agree  to  that.  Tbeir  only  objec- 
tion to  the  bill  is  that  they  do,  not  like  to  see  corporations 
of  any  kind  or  character  admitted  under  the  law  at  all. 
They  feel  that  this  may  be  an  entering  wedge.  "  Y>ey  "f" 
press  It.  I  do  not  see  that  there  is  any  danger  in  tWs  at  an 
because  very  few  could  ever  qualify:  and  under  the  other 
limitation  of  the  Wll.  and  under  the  law  B«n»aJ^.  there  Ij 
no  danger  of  corporations  acquiring  large  tracts  <^  ^^ 
and  operating  in  mass  production.  They  could  not  do  it 
at  all  under  this  provision.  All  the  ownera^  ^J*^^ 
of  a  corporation  such  aa  the  Senator  ftrom  Wyoming 
[Mr.  Caret]  mentioned  must  be  P~P»V]?«>, "^^ff*^"'": 
individually,   are  actually  engaged  in  liveatock  raising  or 

agriculture.  „^,„^,^ 

The  PRESIDING  OPTICKR  (Mr.  Barklkt  in  the  chah-). 

The  quesUon  is  on  agreeing  to  the  amendment  inserting  a 

new  section  ntimbered  20. 
The  amendment  was  agreed  to.  _^  ^   ^-^^      .w 

The  PRESIDING  OFFICKIl.    Ttie  clerk  will  state  the  next 

amendment. 

The  Chief  Clerk.  It  is  proposed,  on  page  16.  after  line 
14,  to  insert  a  new  section,  as  fc^ows: 

8.C  21.  (.)  The  first  sentence  of  the  ^.P'^'Pj  °'  ^^J^^ 
7  of  the  Federal  P-ann  Loan  Act.  aa  amen<tod  (D.  B- C^lUe  13  ««. 
716, ,  IB  amended  to  r«.d  M  foUow:  "'^J'^^^^^^^ 
the  owners,  or  about  to  bwjom.  th.  own«i^  ot  '•f™^?"^,?"^*^ 
security  for  a  mortgage  loan  under  sectton  12^of  thl*  act,  may 
unite  to  form  a  national  farm-loan  aawctotlon.  .m-n«i#id 

(b)  The  sixth  paragraph  of  such  ■wstion  7  la  further  ""^^ 
by  adding  at  thTwd  ttbewoC  tha  foltowliig  naw  fntence:  A* 
SLdlS  mia  section,  the  t«nn  '  p«««  '  ^"^.J^^^^^^^ 
incorporated  awoclation.  and  a  corporation  which  U  eligible  for  a 
loan  under  section  13  of  this  •et." 

The  amendment  was  agreed  to. 

Tilt  PRESIDINO  OFPICKR.  The  Clerk  will  state  the 
next  amendment. 


The  Chief  Clerk.    It  is  proposed,  on  page  17,  after  line 
2.  to  insert  a  new  section,  as  follows: 


Sbc.  aa.  (a)  The  first  sentence  of  the  fifth  paragraph  of  section 
9  of  the  Federal  Farm  Loan  Act.  as  amended  (U.  8.  C,  title  12. 
sec.  746).  is  amended  by  striking  out  the  words  "any  natural 
person  "  and  inserting  in  lieu  thereof  *'  any  person." 

(b)  The  fifth  paragraph  of  such  section  9  is  further  amended  by 
adding  at  the  end  theretrf  the  following  new  sentence:  "Ae  used 
In  this  section,  the  term  '  person  '  includes  an  individual,  an  In- 
corporated afisoclatlon.  and  a  corporation  which  Is  eligible  for  a 
loan  under  section  13  of  this  act  " 

Mr.  NORRIS.  Mr.  President.  I  could  not  get  the  meaning 
of  the  first  part  of  the  amendment  as  it  was  read.  I  ask  that 
it  be  read  again. 

The  PRESIDINO  OFFICER.    The  clerk  will  read. 

The  Chief  Clerk  again  read  the  proposed  amendment. 

Mr.  ROBINSON.  Mr.  President.  I  may  say  to  the  Senator 
from  Nebraska  that  this  is  to  conform  to  amendments  which 
have  already  been  adopted. 

Mr.  NORRIS.  I  am  wondering  whether  this  new  definition 
would  have  any  appUcation  to  any  other  law  than  the  pend- 
ing measure.    K  It  applies  only  to  this  one,  it  would  be  all 

right 

Mr  CAREY.  Mr.  President.  I  may  explain  to  the  Senator 
from  Nebraska  that  the  set-up  in  the  first  part  of  the  bUl  as 
to  corporations  applies  to  land  bank  commissioners*  loans. 
The  part  under  consideration  now  is  in  the  latter  part  of  the 
bUl.  which  refers  to  farm-mortgage  loans  from  the  Federal 

farm-loan  banks.  ^  ^  - 

Mr  NORRIS.  My  question  is  whether  the  propoeed  defi- 
nition of  "  person  "  could  be  construed  to  apply  to  any  other 
law  except  the  pending  measure. 

Mr  ROBINSON.    I  think  not.  Mr.  President. 

Mr  FLETCHER.    It  would  apply  only  to  this  measiffc. 

Mr  NORRIS.  The  Senator  from  Florida  answers  that  U 
would  not  apply  to  any  oUier  law.  I  should  not  like  to  have 
a  definition  made  here  which  might  apply  to  some  other 

low 

liie  PRESIDING  OFFICER.    The  question  is  on  agreeing 
to  the  proposed  amendment  «i  page  17,  line  8. 
The  amendment  was  agreed  to.  ».        -♦ 

The  PRESIDINa  OFFICER.    The  clerk  win  state  the  next 

amendment.  -^     „      ,. 

The  Chief  Cldw.  It  is  proposed,  on  page  17.  after  line  13. 
to  insert  a  new  section,  as  fcdlows: 

SK.  28  The  flrrt  sentence  of  the  Ar^  P^n^^h  of  "g;<»  "^ 
the  Federal  Farm  Loan  Act.  aa  amended  <^«;,,C^  ««•"•. "Ji 
981)  is  amended  to  read  as  follows:  "Any  applicant  for  a  loan 
Sid«-  thract.  or  officer  or  repreeentaUve  of  any  ■^f^^^-gj; 
Who  ahaU  knowingly  make  any  fal-e  ^l^*^^^^^^^  S^^ 
for  auch  loan  and  any  member  of  a  loan  committee  or  any  «p 
{SalSr  proJSed  fSr  m  thta  act  who  •»»«^.  *llllully  ovwr^a^^ 
SSdoff^  a>  «curlty  for  loans  under  t^toact jto^  be  P^^ 
b/a  fine  of  not  exceecUng  $6,000  or  by  imprtoonment  not  exceeding 
1  year,  or  both." 

The  amendment  was  agreed  to.  ^  ^   **.   ^^^ 

The  PRESIDINO  OFFICER,    -nie  clerk  will  «Ute  the  next 

amendment.  ,,      ,  ^« ._ 

The  Chief  Clerk.  It  is  proposed,  on  page  18.  line  1,  to  In- 
sert a  new  section,  as  follows: 

8K  24.  Paragraph  "  fifth  "  of  -^tlon  "  !L!?1,'2fS7rini 
Loan  Act  as  amended  (U.  8.  O..  «upp.  VH  "tte  12,  sec.  "J");* 
farther  amended  by  insertmg  after  *»»• ,  "»^  -J?^"***?^ 
tSefo  lowing:  •  In  determining  the  "f?^  P^^'^J'SJ.HJ 
for  the  raising  of  Uvestock.  due  ooni»ld«mt^  f'SSwSld  uSi  to 

SSSl  1°.^*^  lU  a^uablllty  ,f  or  u«  a.  sueh  during  th.  t«m.  ol 
the  loan  U  reasonably  aastired." 

The  amendment  was  agreed  to.  _^  ^    4...    ^.^ 

The  PKESIDINQ  OFFICER.    Ttie  clerk  will  rt»te  the  next 

amendment.  -.#*-»  ««- i<t 

The  Chief  Clerk.    It  is  proposed,  on  page  18.  after  line  13. 

to  insert  a  new  section,  as  follows: 

B<c   25   On  and  after  the  date  of  enactment  a<  thto  **  ?f  ^ 


t.^^ 


Mr.  PHA21I£R.     Mr.  Pn«ident,  that  la  Just  a  slight  amend-  i  purpose  of  this  amendment — it  is  my  amendment — was  to 
nMnt  U>  the  present  law.    The  present  law  Mys  "  natural  per-  i  take  care  of  fetocJunen  m  the  West  whose  business  is  largely 
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of  a  r«<terml  taad  bank,  or  atudl  eonttnue  to  bold  offlce  u  lucb  | 
member  or  m  »n  ei-olBclo  director  of  a  Pederml  lnt«rTnadl*t«  credit  | 
tMtnk    or   of   »ny   corpor»tloT»    or   bank    organtzed    piirruant   to   the 
f^rm  Oedlt  Act  of  19SS.  If  auch  penon  haa  been  finally  adjudged 
(\ii!tr   of   a  reiony.   or   finaUy   adjudged   liable   In   damagea   In  anjr 
rivU  pmceeding  for  fraud,  la  any  State  or  Federal  court. 

The  amendment  was  agreed  to. 

The  PRESIDINa  OFKCER.  The  clerk  will  state  the  next 
amendment. 

The  Chief  CXnx.  It  Is  proposed  on  page  18  to  renumber 
section  19 

The  amendment  was  agreed  to. 

Mr  LONKROAN.  Mr  President,  on  page  18.  after  line 
23.  I  move  to  Insert  a  new  section. 

The  PRESIDINO  OFFICER.  The  clerk  will  state  the 
proposed  amendment. 

The  Chtet  CXmmk.  On  page  18.  after  line  23.  It  Is  pro- 
posed to  Insert  the  following: 

HEt  M  Tbe  flrat  aentence  of  the  act  entitled  "An  act  to 
atithorlae  production  credit  aaaoclatlona  to  make  loans  to  oreter 
planters".  approTed  June  18.  1934  (U.  8.  C,  UUe  13.  eec.  IISIJ). 
is  aaaended  by  atrtklng  out  tbe  foUowlng :  **  wbo  are  carrying  on 
tbelr  operatlona  under  leaaea  of  oyster  beda  granted  by  any  BtaU 
or  poliUcal  ■ubdlTlakm  thereof  " 

!ir.  FUrrCHSR.  Mr.  President.  I  have  no  objection  to 
that  anwndiDent. 

The  PRESIDINO  OITICKR.  Tbe  queetion  it  on  agreeing 
to  the  amendBwnt. 

The  ameixtment  was  agreed  to. 

Th»  PRBBIDINO  OPPICSR.  Without  oh)«ctloii.  aectkm 
M  M  It  now  appear*  in  the  bill  will  be  renumberwl  so  m  to 
b»  section  27. 

Mr  COSTTOAN.  Mr  Preeldini.  In  my  Judmittnt  aecUon 
16  of  tfcM  blU.  appsAiing  on  pac«  14.  should  bt  itilckan  from 
like  bUl.  and  I  OMve  that  it  be  atrtdnn.  Perhaps  in  explana- 
ttoQ  I  should  direct  attention  to  the  atcnlAcanoo  of  the 
■ectlon. 

It  Is  proposed  by  section  16  to  amend  section  66  of  the 
Pam  Credit  Act  of  1933.  which  reads  as  follows: 


No  director,  oflleer.  or  employee  of  the  Oentral  Bank  for  Oo- 
operatives.  or  any  Production  Credit  CXvporaUon.  Production 
credit  Aaeocuuoa.  or  Bank  for  CoopermUvea  ahaU  be  paid— 

At  that  point  it  is  proposed  in  section  16  to  insert  the 
words  "  by  any  such  bank,  corporatioa.  or  association."  Ihen 
section  66  continues: 


t-, 


H 


oorapenaatlon  at  a  rate  In  exoesa  at  $10,000  per  annum.  No  oflleer 
or  employee  of  the  Parm  Credit  Adxnlnlatratlon  engaged  in  carry - 
UH(  out  the  proTlalona  of  tltlee  I  to  VI,  Indualre.  of  this  act  shall 
be  paid  compenaaUon  at  a  rate  In  exceaa  of  $10,000  per  annum 

The  committee's  report  on  this  amendment  Is  as  follows: 

Section  Ig.  by  amending  aectlon  86  of  the  Parm  Credit  Act  of 
lesa.  wUl  make  the  preaent  limitation  (910.000)  on  the  aiary  which 
any  oAcer  or  employee  of  a  production  credit  corporation  or  bank 
for  cooperatlvee  may  receive  applicable  only  to  the  aalarlea  paid 
to  auch  olBcer  or  employee  by  that  Inatltutlon.  and  will  have  the 
effect  of  permitting  any  such  Inatltutlon  to  participate  In  the  pay- 
ment of  a  salary  In  exceaa  of  110.000  to  the  general  agent,  who 
aerrea  aa  a  coordinating  officer,  and  Is  the  Joint  employee  of  the 
four  major  district  Instltutlona.  It  la  eaaentlal  that  each  produc- 
tion credit  corporation  and  bank  for  coopermUTea  be  permitted  to 
participate  with  the  Pederal  land  bank  and  Pederal  Intermediate 
credit  bank  of  the  district  In  paying,  for  the  poaltlon  of  general 
•gent,  a  aalary  which  wUI  enable  them  to  aecure  and  retain  the 
beat  available  talent. 

We  had  in  the  committee  hearing,  where  Governor  Myers 
appeared  on  January  29.  a  frank  discussion  of  this  section. 
Oovemor  Myers,  with  great  candor  and  evident  smcerity. 
urged  that  there  ought  not  to  be  anj  limitation  placed, 
such  as  the  $10,000  now  permitted  by  law.  Governor  M^ers 
contended  that  the  general  agent  for  these  in&UCuUon;s 
should  be  permitted  a  salary  In  excess  of  610,000.  At  the 
hearings  the  able  chairman,  the  Senator  from  Florida  LMr. 
FlstcuuI  asked  Governor  Myers  this  question: 

Do  you  think  that  la  wtae?  Ij  not  910.000  enough  for  any  auch 
cAoer  or  employee? 

To   which  Governor   Mjers  replied: 

I   vhlnk  It  li  BBce— ary.  Senator.     We  expect   to  exerclae   done 
and  to  oparate   thaee   institutions   as   ecooomlcally   as   it 
to  SMraSa  tlkeaa:  bat  the  general  agent  or  any  peraon 
wao  la  the  >otat  employee  of  tlM  four  major  Inatltutlona  r«f erred 


to  and  who  la  In  charge  of  coordinating  their  work — one  of  the 
Pederal  land  banks  ha«  now  around  S400.OOC.000  In  loans,  for 
which  he  Is  to  a  certain  extent  responsible  Intermediate  credit 
banks  are  larffe  flnanclal  institutions.  The  production  crt-dit 
corporations  and  the  banks  for  cooperatives  are  sizeable  fin.inclal 
Instltutlona.  and  as  buslneae  Improves,  If  we  are  going  to  run  the 
system  efficiently,  we  must  be  able  to  retain  some  oi  the  most 
competent  men  In  competition  with  private  buslne«.  It  Just  re- 
moves what  I  think  la  an  arbitrary  limit  and  gives  somewhat 
greater  freedom  in  enabling  a  bualneas  institution  to  attract  and 
keep    men    who    are    competent    to    run    the    organization. 

The  Senator  from  Wyoming   [Mr.  Casxy]  asked: 
Who   Oxee   these  aalartes? 

Governor  Myers  replied: 

They  are  fixed  by  the  board  of  directors,  subject  to  the  approval 
of   the  Oovernor. 

An  effort  was  made  to  persuade  Governor  Myers  to  sug- 
gest an  outside  maximum  limit  on  such  salaries.  He  de- 
clined to  fix  such  a  limit  and  indicated  clearly  that  he  felt 
t^at  In  kHdding  for  a  general  agent  for  these  instituUon.s  the 
Qovemment's  representatives  ought  to  be  free  to  ofler 
sadarles  competitive  with  those  in  private  business. 

It  is  obvious.  I  think,  that  there  ought  to  be  some  limita- 
tion upon  such  salaries.  In  such  legislation  there  is  a  grow- 
ing Inclination  to  look  with  disfavor  on  what  are  treated  aa 
meager  salaries  paid  to  Members  of  Congress — at  least  there 
is  such  an  inclination  among  business  men.  but  insofar  aa 
we  have  to  do  with  the  determination  of  such  salaries  in  thla 
period  of  widespread  economic  distress,  I  have  no  hesitation 
in  urging  that  the  present  limitation  In  the  law  b«  retained. 

Mr.  McOILL.     Mr   President 

The  PRESIDINQ  OFFICSR  (Mr.  B*aKL«Y  in  the  chair). 
Does  the  Senator  from  Colorado  yield  to  the  Senator  from 
Kansast 

Mr.  COSnOAN.     With  pleasure. 

Mr.  McOILL.  Is  it  the  Senator's  understanding  that  th« 
proposed  amendment  would  apply  to  any  officials  of  the 
Farm  Credit  Administration  other  than  the  general  agents? 

Mr.  COSTIQAN.  So  far  as  the  discussion  of  the  subject 
developed  information  it  was  imderstood  that  the  limilaUon 
was  merely  to  be  Ufted  in  the  case  of  general  agents. 

Mr.  CLARK.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Colo- 
rado yield  to  the  Senator  from  Missouri? 

Mr.  COSTIGAN.     I  yield. 

Mr.  CLARK.  If  section  16  in  the  proposed  bill  should  be 
enacted  into  law,  there  would  be  absolutely  no  restriction  on 
the  power  of  the  Governor  of  the  Farm  Credit  Administra- 
tion to  fix  tbe  salaries  of  these  agents  at  any  sum  he  might 
see  fit.  even  if  he  chose  to  put  it  up  to  $40,000.  $50,000.  or 
$60,000  a  year.    Does  the  Senator  think  there  would  be? 

Mr  COSTIGAN.  The  Governor  testified  that  the  salaries 
would  be  fixed  by  the  board  of  directors,  subject  tu  the 
approval  of  the  Governor. 

Mr.  CLARK.  But  there  is  nothing  to  hamper  him  in  fixing 
the  .salarir.s  at  $40,000,  $50,000.  or  $60,000  a  year,  is  there? 

Mr.  COSTIGAN.  Absolutely  not.  Indeed.  In  the  discussion 
it  was  clearly  indicated  that  the  salaries  might  go  as  high  as 
$50,000  por  annum,  and  no  limitation  whatsoever  was  favored 
by  Governor  Myers. 

Mr.  McGILL.  Mr.  President.  wHl  the  Senator  yield 
further? 

Mr.  COSTIGAN.     I  reld. 

Mr  McGILL.  The  Senator  understands  that  the  general 
agents  today  are  paid  a  .salary  at  the  rate  of  $10,000  a  year? 
Is  that  not  true? 

Mr.  COSTIGAN.     That  t.s  my  understanding. 

Mr.  McGILL.  Does  the  Senator,  as  a  meml)er  of  the  Com- 
mittee on  B;inkinK  and  Currency,  know  of  any  general  agent 
who  is  about  to  abandon  the  offlce  to  which  he  has  been 
selected  by  rea.son  of  the  salary? 

Mr.  COSTIGAN.  No  such  information  was  given  to  the 
committee,  nor  has  it  been  Riven  to  members  of  the  commit- 
tee individually,  .so  far  as  I  know. 

Mr.  McGILL.  No  testimony  indicating  anything  of  that 
character  was  brought  before  the  committee  by  the  Farm 
Credit  Administration  or  from  any  other  source. 


next  amendment. 


1  tlve  or  eaecuiivc  i>n»fc'— 


1935 

Mr.  COSTIGAN. 
know. 

Mr.  FLETCHER, 
me? 

Mr. 
Mr 
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None  while  I  was  present  or  of  which  I 
Mr.  President,  will  the  Senator  yield  to 


COSTIGAN. 
FLETCHER. 


I  yield  with  pleasure. 

I  do  not  know  whether  It  developed  In 

the  hearings  or  not,  but  they  lost  such  an  agent  in  St.  Louis. 
Mr  CLARK.     I  will  say  that  no  better  thing  has  happened 
to  the  Federal  Parm  Credit  system  than  the  loss  of  that 

'*  Mr.  FLETCHER.     I  do  not  know  as  to  that,  but  I  know 
thev  lost  him. 

Mr    WHEELER.     Mr.  President 

The    PRESIDING    OFFICER.    Does    the    Senator    from 
Colorado  yield  to  the  Senator  from  Montana? 

Mr.  COSTIGAN.     I  yield. 

Mr  WHEELER.  The  truth  about  this  matter  as  to  the 
Farm  Credit  Administration  is  that  they  have  a  number  of 
broken-down  bankers  who  failed  and  who  could  not  make 
a  living  and  now  they  are  on  the  pubUc  pay  roU  in  many 
instances,  and  being  on  the  public  pay  roll,  they  want  to  get 
Uieir  salaries  raised.  Mr.  President,  if  some  of  them  should 
U  ave  ihere  can  be  found  plenty  of  other  people  just  as  good 
who  would  be  glad  to  take  their  places.        ^   ^.    ,  .     ^^„^ 

Permit  me  to  say.  whUe  I  am  on  my  feet,  that  in  many 
of  the  bureaus  we  have  set  up  In  the  last  2  years,  we  are 
paying  exorbitant  salaries  all  the  way  down  the  line,  and 

"  r'^l!S^lS:R.1cr.  president,  will  the  Senator  from 
Colorado  further  yield! 

Mr.  COSTIGAN.    I  yield.  

Mr  FLBTTCHKR.  I  may  say  that  these  people  are  not  on 
the  Jubhc  pay  roll  at  aU.  They  are  not  paid  by  the  Oovern- 
ment  ThHalaries  are  furnished  by  the  agricultural  organi- 
Jiuons     Tlicy  elect  their  dlrectom  and  elect  their  officers. 

Mr  WHEELER.  Yes;  but  they  we  paid  by  the  fanoaers 
who  have  to  get  the  loans  from  the  organiiaUon. 

Mr.  COSTIGAN.    Precisely. 

Mr  FLETCHER.    Ttiey  are  paid  by  the  associations,  who 
contribute  to  pay  the  salaries.    Several  contribute  to  pay  one 
sa  ary     So  I  ^nk  it  is  a  mistake  to  limit  the  compensation 
of  the  general  agent.     He repn^ents about  fouxori^^^ 
handling  an  immense  amount  of  funds  .^^^  .^^»^;^"°f !]».„_ 

Mr  GORE.  Mr.  President.  I  rise  to  mquure  whether  there 
has  been  an  excessive  number  of  resignations  on  account  of 
the  salaries  being  too  low? 

Mr  FLETCHER.    I  do  not  know.  ^^„,„„ 

Mr  GORE  UntU  it  becomes  a  real  menace,  threatenmg 
the  public  service  and  reaching  the  point  ''^'«.  ^^.^I 
pet  aiiyone  at  all  to  take  the  Jobs  at  the  present  salaries.  I 
think  we  might  well  let  the  matter  rest.  a„eeinB 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to   the    amendment   of   the   Senator   from   Colorado    [Mr. 

COSTIGAN]. 

The  amendment  was  agreed  to.  k*-^iot,   the  sec- 

The  PRESIDING  OFFICER.    Without  objection,  the  sec 
tion  wlU  be  renumbered  as  made  necessary  by  the  amend- 

"^Mr  HATCH.  Mr.  President,  on  page  2.  after  the  words 
•  failing  ^rations  "  on  Unes  21  and  22.  I  move  to  insert 
the  words  "  or  livestock  growing." 

Mr.  ROBINSON.  Mr.  President.  I  think  there  ought  to 
be  an  explanation  of  the  amendment.  „^o„HmPT,t 

Mr    HATCH.    The  reason  'o^the  suggestedamen^^ 

IS  that  m  a  decision  recently  «^d««ii'y.^.l^!;^*ii?°nrt 
of   Nevada  it  was  held  that  the  word      faimer      did  not 

include  one  engaged  in  livestock  '"ai^-  \,^,,^,^.Xe 
intt  ntion  of  the  Senate  that  "  farmers  shouldMude  Uve- 
stock  raisers.  For  that  reason  the  ?^«"^^^,^  °^'"^e 
merely  to  clarify  the  provision,  and  I  ^.  f  ^  J^^\  f^ 
Farm  Credit  Administration  now  construes  the  present  act 
in  accordance  with  this  amendment. 

Mr    FLETCHER.     Mr.  President,  will  the  Senator  yield? 

Mr  ^^K^'^Ttl^  it  is  quite  true  that  they  do 
construe  those  engaged  in  Uvestock  operations  as  engaged 


in  farming,  but  I  have  no  objection  to  the  amendment. 
That  is  clearly  what  they  are  already  doing. 

The  PRESIDING  OFFICER.    The  question  is  on  agree- 
ing to  the  amendment  of  the  Senator  from  New  Mexico 
(Mr.  Hatch]. 
The  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.    The  question  Is  on  the  en- 
grossment and  third  reading  of  the  bill. 

Mr.  GORE.  Mr.  President.  I  desire  to  offer  the  following 
amendment:  On  page  2.  beginning  with  Une  20.  to  strike  out 
through  and  Including  line  16  on  page  3.  It  is  striking  out  the 
two  provisions  authorizing  loans  to  be  made  to  agricultural 
corporations.  It  is  the  beginning  of  a  new  scheme  of  loans. 
It  is  recognizing  and  enfi-anchising  agriculttiral  corporations. 
I  think  this  is  as  harmless  as  any  provision  upon  that  subject 
that  could  be  drafted,  but  everyone  knows  it  Is  the  thin  edge 
of  the  wedge.  Everyone  knows  it  is  the  nose  of  the  camel. 
There  is  no  stopping  this  business  when  once  you  start  it.  I 
believe  the  State  of  Kansas  has  enacted  a  law  prohibiting 
corporations  from  engaging  in  agriculture;  that  law  was  the 
outgrowth  of  experience  with  incorporated  farming.  I  know 
there  is  a  wide-spread  sentiment  against  it  in  my  State,  and 
I  think  in  the  Middle  West  generally.  I  do  not  think  we 
ought  to  let  his  serpent  creep  into  this  garden,  modest  as  is 
his  first  appearance  in  this  bill,  and  I  move  to  strike  it  out. 

Mr.  CAREY.  Mr.  President,  the  purpose  of  this  amend- 
ment is  not  to  encourage  corpoi-ate  farming,  but  its  pur- 
pose is  to  furnish  credit  to  a  large  number  of  men  who  are 
acUvely  engaged  in  agriculture,  who  have  been  obliged  to 
incorporate  their  business.  In  the  West  many  Uvestock  men 
have  businesses  which  they  are  required  to  IncorporaU,  U 
they  had  to  carry  on  their  businesses  under  partnership 
agreements,  In  time  it  would  involve  them  in  great  diffi- 
culties. Many  of  these  corporations  are  very  small  afralrs. 
There  are  ether  corporaUons  which  are  entirely  family 

affairs. 

As  I  have  explained  two  or  three  times  on  the  noor  of  tiM 
Senate  the  purpose  is  not  to  encourage  people  to  form 
corporaUons.  to  encourage  them  to  buy  up  lands  and  operate 
those  lands,  and  thus  encourage  absentee  landlOTdlam.  but 
it  is  to  take  care  of  men  who  are  actually  working  on  the 
range  and  on  the  ranch  and  trying  to  make  a  Uvelihood.  and 
all  those  men  have  been  denied  credit  through  the  ^e»* 
farm  banks.  There  are  many  cases  where  a  loan  on  thetr 
real  estate,  which  they  cannot  obtain  in  other  ^f^*.  would 
make  it  possible  for  them  to  work  out  of  their  dlfflcultiea. 

This  provision  would  also  aid  in  the  liquidation  of  the 
Regional  Agricultural  Credit  Corporation.  That  Corporation 
is  owned  by  the  Government  and  holds  a  large  number  of 
loans  on  livestock.  ^w    a— 4 

I  have  some  figures,  which  I  have  obtained  from  the  Agri- 
cultural Credit  Corporation,  showing  the  percentage  of  those 
who  are  farmers  who  have  incorporated  their  bualneas.  Mahf 
of  these  individuals  if  they  could  get  loans  on  their  lands 
could  pay  off  their  loans  to  the  Government.  A«  It  1«  now. 
they  have  short-time  paper,  and  long-time  loans  would  iMte- 
riaUy  benefit  them  at  this  time.  These  are  the  figures  of  the 
percentage  of  operators  whose  business  is  carried  on  through 
corporations  and  who  are  borrowers  from  the  R.  A.  c.  c. 

At  the  Cheyenne  office  6  percent  «'  "»«  SST"^'^ 
incorporated;  at  Wichita.  Kans..  5  percent;  at  Denver^  jw- 
^n°?^t  SanU  Fe.  5  percent;  at  San  Angelo  Tex^«»e-b^ 
of  1  percent;  at  Oakland.  Calif.,  10  percent  of  tj«rj»«^ 
borrowers  have  incorporated  their  business;  f^  SaltUULe 
City  5  percent;  at  Helena.  Mont..  10  percent  of  the  borwers 
2e  meriho  ^ve  incorporated;  and  at  Boise  7  P«:<*nt. 

I  feel  that  these  men  should  not  be  denied  the  bf»«ftt^ 
thL  proposed  act  stoiply  because  they  have  in««T>o«t«^2^ 
S^iness  Because  two  or  three  men  l^corp^ate  Ins^ 
of  operating  under  a  partnership  is  ^<>  ^^^^'^J'^^ 
rfiouW  be  denied  the  privilege;  and  I  want  to  aay  to  Members 
rf  the^i^t^  that  thVpassage  of  this  bUl  will  be  of  mat«i«d 
Senem^  all  the  States  In  which  the  business  of  hv^ock 
g?ow^  is  conducted.    I  hope  the  amendment  will  not  be 

stricken  from  the  biU. 


'1    ^4* 


^  i 
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I  mm 

I  Invc 

I  on* 


Mr   VANDKNBKRO.     Ur.  Pr««»dwt 

The  PRESIDING  OFPICKR.  DoM  Ihe  Senator  from 
Wyomliw  yMid  to  Um  BinAior  from  Mkhltan? 

Mr  CAIWY     I  r»»»d  ^    ^      ^ 

Mr  VANDKNBKRO  1  should  lUte  to  my  to  th*  Senator 
that  th«  ilUwUon  which  h«  daacrlbM  U  tn  no  mom  oonAned 
to  Um  W«t  nor  U)  Um  UTMtock  tndiutnr  PrecUcly  the  sanic 
•ItUAtlon  txUtx  tn  rMp«ct  to  certain  appi*  orri^nSa  in  the 
Btato  of  Michigan,  for  example.  wh«r«  the  ownarthip  is 

Atlally  related  to  apple-growin*  operaUonn.  it  U  inirm- 

•loally  an  app»e-«rowin«  operation,  yet  it  is  to  large  and  so 
Involwd  that  there  has  had  to  be  mcorporaUon.  In  at  least 
oiM  of  ttMae  initancn  there  has  been  seriou:^  haiuiicap  to 
the  opermtlon  of  orchards  through  the  inability  of  such  a 
corporation  to  aarure  theae  loans.  I  enUrely  a«r(>e  wuh  the 
Senator^  viewpoint. 

Mr  PLITCHKR.  Mr  Prraident.  we  have  previously  been 
all  over  this  matter,  and  I  have  no  further  remarks  to  make 
except  that  I  think  the  amendment  ought  to  be  defeated. 

Mr  OORR.  Mr  President.  I  will  ask  to  have  read  to  the 
Senate  a  statement  made  yesterday  before  the  Senate  Com- 
■ilttee  on  Banking  and  Currency  by  a  representative  of  one 
of  the  large  farm  organixatlona.  I  think  the  Farmers'  Union. 
I  should  like  to  have  the  Senate  understand  what  the  farm- 
era  themselves  think  about  this  proposal  to  Invite  corpora- 
tions to  Invade  the  field  ot  farming  and  sooner  or  later  to 
oust  the  Individual.  I  should  like  to  have  Senators  hear 
what  this  man.  representing  the  farmers,  says. 

The  PRE8IDINO  OFFICER  Without  objection,  the  clerk 
win  read,  as  requested. 

The  Chief  Clerk  read  as  follows: 

Mr  Rownroao  If  I  h»<l  time  I  could  hare  brouifht  some  very 
ft)Od  facta  about  what  corporation  farmlnt;  haa  done  to  un  tn  tAe 
paac  We  cannot  compete  wtth  them.  It  U  ImnoMalble  to  com- 
Mta  i^alnat  mmm  producUon  Tbey  do  uot  pajr  property  tajies 
TTiay  have  bunk  houaea  and  cookhouses  on  rubber  tlr»'«t  an  J 
they  encaga  m  m*sa  production  Tbey  run  tractors  day  and 
Bifht.  and  U  wc  an  fain«  to  maUitain  rurai  agricultural  com- 
munltlaa  w«  ctumoc  toterate  corporation   farming 

Mr.  GORE.  That  la  the  view  of  a  farmer  representing  a 
farm  organisation.  I  think  his  word  la  enutled  to  some 
weight  In  this  assembly.  I  remember  some  3  or  4  years  ago 
I  met  a  one-horse  farmer  on  the  street  In  a  little  town  of 
Oklahoma.  He  whispered  to  me.  as  I  passed  by,  "  Eto  not 
permit  corporations  to  engage  in  farming."  He  said,  '  We 
farmers  want  to  build  homes  and  to  be  able  to  maintain 
homes  and  raise  our  families.  We  cannot  do  that  if  you 
permit  oorporaUons  to  compete  with  us  by  engaging  m 
farming."  I  think  that  statement,  from  a  humble  farmer. 
eontalns  a  warning  that  the  Senate  ought  to  heed  and  not 
begin  t>^i«  policy  that  we  will  never  end.  havmg  once 
bacun  tl 

I  wish  to  have  the  entire  statement  printed  in  the  Rccoko 
I  only  had  one  paragrac^  read. 

Ttte  PRESnXNO  OFFICBR  (Mr.  McOxll  in  the  chair). 
Without  objection,  the  sUtement  win  be  printed. 

The  matter  referred  to  Is  as  follows  : 


Mr  Hoasrv<ai>  That  U  It  Wa  fMi  that  it  might  b«  an  opaoihg 
i<     iiiak*    a    start 

Hfuator  Ot.ar    I>i  you  thinfc  you  ean  tvtr  atop  aftar  you  atM-tf 

Mr    HoaafTiao    Nn    »tr 

8er<ati>r  O^ai  Have  you  walchcU  the  evolution  of  IhU  lending 
bu«lneaii* 

Mr     Hoaart'aa    Ye'>.    Ktr 

B#n*tor  Ooai  You  haw  i^wen  a  group  of  1>IIU  paaa  llb«railalQg 
I  lending  If  vou  start  to  loan  to  corporationa  (or  tarmlug  purooaaa. 
t  liow  are  vou  ir>ti^  to  say  no  to  th«  next  man  that  comM  along t 


1    ■ 


I 


AoomoirAi.  aTATaMnrr  or  oscab  ■osaroao.  wot.v  ponrr.  icoirr 

Mr.  Boaavoas.  All  that  I  hart  to  state  thla  morning.  Senator. 
ka  that  aftor  gt'4ng  bsMsk  to  our  oommitt—  rtxxn.  after  leaTlng  here 
with  Sanator  CaasT  a  ameprtnvant.  and  after  dlaciiaalng  it.  we 
ilTiilvil  that  wa  ahould  Ilka  to  further  state  that  ve  are  opposed 
to  leaving  an  opportunity  for  an  opening  wedge  for  the  Oovern- 
mant  to  k>an   to  corporationa 

SanaSor  Ooac   Whan  you  aay   '  we  ".  to  whom  do  you  refer' 

Mr  ITiMairiaii  I  am  rapreaantlng  tha  Parmera  Union  Le^lsla'.ive 
Oammlttae  of  the  Northweat. 

ih»n».tng  Ooaz    What  U  your  name,  sir? 

Mr.  HoaavcMB.  Oacmr  Horaford  I  am  alae  Intereated  In  the 
•ctlvlttaB  (tf  the  coopertU  .-ea.  repreaentlng  about  75.000  farmer* 
I  aave  been  authortaad  thla  morning  to  speak  for  Mr.  Srersoii  of 
tiM  Natlooai  Farmera  Union,  and  they  agree  with  our  8cnt:7ur'^.ts 
ralatlvt  to  loaning  to  aay  corporation  for  farming  purpo»e«i  We 
teal  that  it  would  let  the  bars  down  to  big  corporationa.  inter lork- 
t»g  wtta  f  iiijaaaiai  and  r**'^*^^  planta  and  large  ranch  holuera. 
and  would  make  a  hardship  on  tha  farmers. 

The  CMswMai*  Tet.  us  to  this  particular  amendment  that  the 
eoHUDlttaa  dactded  on  yeatarday.  you  can  aae  no  harm,  but  you 
••  B0k  Mke  the  Idea  at  — ^^*^  a  atart  at  Voaning  to  oarporaUona 
for  agricultural  purpoaoa. 


Will  vou  "ay  liua  ftr«t  fellow  had  a  r>"l  cane,  but  you  have 
not  •  ■♦  I  thfnit  we  *re  .nvnint;  the  flondgnlea  1  agree  with  you 
It  !•  Ukr  •  l«'»i<  In  a  dan\      The  dam  »lll  ffo  ovit  by  and  by 

Mr    HoaaTvafi    That    9«r.ator  Osac.  u  our  attitude  exactly. 

S.  f.fttor  (lour  Y<-t  v'^v.  <»  v  goiU|»  to  tolerate  the  amendment  that 
waa    atlopted    yeaterday' 

Mr  Hoaaroaa  No.  sir  We  wanted  to  declare  ouraelvcf  aa  op- 
poae«1   to  that      We  are  oppoj^o-l   to  leaving  an  opening   *e<l|re 

R-n«t.cr  C  .RK  I  think  farmers  ought  to  be  able  to  m:\tt  homea 
on  the  furra"*  Cci  poraiioan  do  not  abide  on  farmi.  n  (arm  is 
not    thrir    home 

Mr  Hoaa»-oao  If  I  had  tln.c  I  coMid  have  brouijht  some  very 
good  facta  about  what  rorporation  fanning  has  done  to  ua  in  the 
past.  We  cannot  compe'e  with  them  It  la  Impoaalble  to  compete 
against  maaa  produciioi>  They  do  not  p>ay  property  taxts  They 
ha\e  bunlihoust-.H  and  '.c  kliouvs  oi;  rxibbcr  tires,  and  they 
enRiige  In  ni.ias  p-odurt'.on  Tht-v  rjn  tractors  day  and  night: 
and  If  we  are  going  to  m.ilntain  rural  agricultural  ccnimunltlea. 
we  cannot   tolerate  ctrporailon   farmlt»>c 

3«nat<jr  Gdrk  We  ^ro  just  ri\l5lng  a  Frunkenslein  to  destroy  the 
one-  or  iM^j-horne  fani.  Has  aot  Kansas  passed  a  law  prolilbltlnK 
coiTfV"iratlr)n   farrnp' 

Mr  Hoasrcao  I  hope  th»-v  have,  tjecituae  that  l.s  where  there  haa 
l)een  quite  a  lot  of  It  i?oing  on 

If  tiiere  vre  no  furthtr  questions,  and  if  I  have  maJt*  myst'lf 
clear 

The  CH*iaM*N     I   think    I    understand   you 

S«':;at»)r  CIorc  In  my  campaiKn  I  met  a  one-horae  farr.ier  oi;  the 
street  Hf  sti>pp»'fi  for  a  .se<oiid  and  whispered  In  my  ear  He 
said.  ■  LXin  t  let  these  corporations  caga>;c  m  farmmk.  We  rarnwrB 
want  our  h..me*  nr.A  w-  want  to  build  homes  and  matntaln  homes 
The  rorp.irati '-."^^  d'i  no'  You  n.T"  :-.l  bulldliv  up  .ijc'lculture 
when  you  prlvileK*"  them  to  engage  in  8.n"iculture  " 

Mr    HoasrosD    Wp   a^rev   wuh   that.   S*-nat4>r 

The  CH»:a?tAN  Under  this  amt  iidtii-  nt  the  people  tl.at  would 
be  e!!p1hl'»  f^r  !oer.^  an^  peoplr  artiiallv  fu  Ri?ed  tn  farming;  T^le 
8t<x-k holders  of  such  a  corporation  under  this  amendment,  would 
have  to  t>e  actuall\    pi.^-;iK»-d   in  farming 

Senator  Goax  I. .ere  :a  t.ie  trail  of  the  sj'ipenl.  It  Just  ahows 
how  this  thlr.><  cret-p^i  and  creeps,  and  creeps,  and  If  you  op«'n 
the  door  sr.  Inch  'he^e  ble  fellows  will  forre  their  wav  In  Booner 
or  later,   and  a  vear   from  new  you  will  be  here  again 

The  CUAiaMAN  The  limit  of  the  lotin  la  •?  500.  so  Ine  big  fellows 
would   not  gel   very    much 

Senator  Ooar  What  did  it  start  with  In  the  Parm  Loan  Act? 
What   was   the   limit' 

The   Chaixma.n    tlOOOO 

S^iiaior  CloRB    What   Is  it   now? 

Tho  Chairma.n    tSo  OOO 

Senator  G»>Rr  There  you  are'  ArA  that  Is  the  history  of  It 
You  rannot  stop  It  I  do  not  know  what  the  sentiment  is:  I  do 
not  know  whether  these  western  men  are  still  interested  If  they 
are.  I  believe  we  can  make  a  drive  on   the  floor      I   do  nut   know. 

Mr    HoasroRD    I  want  to  thank  you  very  much.  Senator 

Tl.e  Chairman  We  will  have  vour  statement  printed  In  the  hear- 
ings 

Senator  Ooaz.  I  want  to  offer  an  amendment  that  the  law  be  kept 
%»  !t  Is  A.S  'o  the  mlulmi;m  rate  Tlie  clerk  ran  put  it  Into  form 
I  do  not  think  we  should  be  exp<i«ed  to  tliat  presture  or  that  people 
should  be  exposed  to  that  temptation  Juat  let  the  record  ahow 
that  I  made  such  a  motion 

Now  I  want  to  offer  an  ajnendment  that  the  bu&lne«a  done  with 
nonmembe-'s  will  no*,  exceed  the  amount  done  with  members  In 
other  words    I  want  tn  keep  the  law  as  It  la. 

The  Chairman    FVty-nfty? 

Senator  Ooax  Y''8  I  have  not  had  an  opportunity  to  go  through 
thi.«i  bill  from  ei.d  to  rnd  Does  thla  enable  the  Coramlssloner  or 
the  land  bark  t<'  continue  retlnanclng  for  farmers?  8upp<»o  an 
tnsuranre  ''ompanv  holds  a  mortgage  on  a  farm  and  the  farmer 
wants  to  net  b<itids  to  pay  off  that  mortgage  to  the  insurance  com- 
pany and  have  the  land  bank  take  over  the  mortgage  Doea  tl^ls 
have  anything  to  do  with  that? 

The  f'HAn»MA>»  \'  does  not  cbsinge  the  law  with  regard  to  that, 
aa  I  understand  It 

8-nator  Goax  What  I  want  la  this,  and  thla  is  what  we  ought  to 
have  done  with  Uie  farni-loai:  bvj.suj«is  and  the  refinancing  and  the 
Home  Owner*'  I  oan  Co-porntSon  The  mortgagee  of  the  old  mort- 
gu.<^»>  ought  to  havo  »>iKlor^d  tho  nbll^xiloii  and  Blood  between  the 
Oovernraent  an#  lh»'  farmer  Tak-'  r«  huildlng-and-loau  concern 
aa  an  UlustraUon  They  have  un!oadi«d  their  bad  loans  on  the 
Government  through  itr  Home  Owner      Ixjan  Corporation 

Senator  Baxjclxt  If  that  had  bee-i  refjUired.  Senator,  there  never 
would  have  been  any  refinancing 

Senator  Ooax  Yes  I  think  ihirr  utnild.  Wherever  it  was  safe 
and  sound,  there  certainly  would  t^vc  been.  You  would  not  be  In 
ajajr  worse  poaltlon. 
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Senator  BaaxLtT.  It  was  hard  a%  Aral  %o  get  tham  to  raaaanoa 

**8enator  Ooaa.  In  my  Stat*  now  o^ar  halt  of  tt  haa  bsea  buUding- 
and -loan  financing,  and  thay  bava  kapl  their  good  toans  tn  thalr 
DorUolios  and  unloaded  tht  bad  onaa  on  tha  OotanubanV 
Tht  CMauiMAN.  On  that  subJaoV  •anator  Oora.  the  bill  raads 

'  "^"uiinl  may  be  made  undar  this  taction  for  any  of  tha  purpoaw 
Um  which  F>edaral  land  banks  art  authorlaad  by  law  to  make  loans. 
and  for  tha  following  addiUoaal  purpoaa,  and  nom  othae;  Ran- 
nanclng.  either  la  ronuecUon  with  prooaadlbgs  undar  ohaptar  VUl 
of  the  haikkruptcy  Act  of  July  I.  IWt,  as  aaandad.  or  otharwlsa. 
anv  mdebtadneaa.  accurad  or  unaaeurad,  of  tha  faniMr.  or  wnicn  is 
►w'lred  by  a  lien  on  all  or  any  part  oT  the  farm  propariy  aooepiad 
a.s  srourliy  for  tht  loan."  .        ^  ,  ^ 

Senator  Ooaa.  X  want  to  offer  an  amandmant.  and  X  am  prtpartd 
to  ofier  It  on  the  noor.  that  tht  mortgtgaa  shall  andorat  the 
mortgagt  and  btcomt  reia>onslbla.  "" 

I  want  to  aay.  Senator  ijMUJr.  that  half  of  thaaa  Boma  Ownert* 
loai\a  In  some  places  are  In  dtfault  now. 

Senator  Baeklit  I  think  you  art  wrong  there.  Baioatar. 

Senator  Ooaa.  I  say.  In  aomt  plaoaa.  Thay  report  down  nert  70 
percent.  I  called  up  and  tried  to  obtain  tba  Uiformattoii.  You  can- 
not find  out  a  thing  about  It  In  thla  town:  and  two  people  there 
were  rather  offensive  when  I  asked  about  It.  I  waa  talking  to  a 
State  manager  about  3  daya  ago.  I  said.  •"  Tbey  report  that  70  per- 
cent have  paid  off  and  SO  percent  bava  defaulted."  Ha  said  that 
that  waa  untrue:  that  in  his  Jxirlsdlctlon  half  of  tbem  vera  In 
default.    A  lot  of  them  have  never  mada  a  payment. 

Mr.  CAREY.  Mr.  President,  day  before  yesterday  the 
same  farmer  who  gave  that  testimony  appeared  before  the 
committee  when  I  happened  to  be  present^— I  waa  not  there 
yesterday  when  he  appeared — and  he  agreM  with  me  that 
this  amendment,  as  drafted,  absolutely  protected  the  farmer 
against  corporations  getting  contnd  of  their  business.  He 
wafi  perfecUy  satisfied  with  it.  As  I  understand  now.  the 
only  objection  that  he  has  to  this  amendmoit  Is  that  It  may 
be  an  entering  wedge  for  something  to  come  in  the  future. 
One  man  comes  in  here  saying  he  represents  the  farmers— 
I  can  say  that  I  represent  hundreds  of  men  who  are  engaged 
m  agriculture — and  because  he  comes  here  and  makes  this 
statement,  should  we  deny  these  men  what  they  are  en- 
titled to? 

Mr.  CONN  ALLY.    Mr.  President 

The    PRESIDING    OFFICER.    Does    the    Senator    from 
Wyoming  yield  to  the  Senator  from  Texas? 
Mr.  CAREY.    I  yield. 

Mr  CONN  ALLY.  What  is  the  purpose  of  the  amendment 
and  what  kind  of  corporations  does  it  embrace? 

Mr.  CAREry.  Under  the  amendment  any  corporation  in 
order  to  borrow  must  have  the  owners  of  its  stock  themselves 
actively  engaged  in  the  conduct  of  the  businen.  It  does  not 
mean  that  a  man  can  sit  in  New  York  City  and  own  a  farm 
or  ranch  and  borrow,  but  under  this  provision  he  has  to  be 
actively  engaged  on  the  ranch  or  on  the  farm,  attending  to 
that  business,  and  taking  part  In  the  business. 

Mr.  CONNALLY.  What  kind  of  existing  corporations  is 
it  desired  to  include?  Under  the  amendment  I  understand 
a  group  of  farmers.  Just  so  they  own  land  of  their  own  and 
operate  farms,  could  then  go  out  and  form  a  corporation 
which  would  be  independent  of  their  own  efforts,  and  con- 
duct farming  on  a  large  scale,  provided  the  stockholders  had 
been  farmers. 

Mr.  CAREY.  They  have  to  be  actually  engaged  in  farm- 
ing when  they  make  the  loan. 

Mr.  CONNALLY.  I  understand;  but  they  might  not  con- 
tinue actively  to  engage  in  farming. 

Mr.  CAREY.    Oh.  yes;  they  might  die  or  something  like 

that. 

Mr.  CONNALLY.  I  really  do  not  see  the  reason  for  this 
amendment  from  my  viewpoint. 

Mr.  CAREY.  The  reason  f  orlt  is  to  take  care  of  the  Uve- 
stock  men,  and  those  in  Michigan  such  as  the  Senator  from 
Michigan  [Mr.  VANDtNBmo]  describes  who  are  in  the  apple- 
growing  business,  who  have  incorporated  their  business,  and 
who  cannot  now  borrow,  although  they  have  been  incor- 
porated for  years. 

Mr.  LONG.    Mr.  Presictent 

The  PRBSmiNO  OFFICER.  Does  the  Senator  from 
Wyoming  yield  to  tl»  Senator  from  Louisiana? 

Ux.  CAREY.    I  yield. 


Mr.  LONG.    I  might  aay  to  the  Senator  from  Texas  that 
last  year  a  man  in  Louisiana  Incorporated  hla  ooUon  farm. 
He  had  a  UtUe  stave  miU  and  he  had  a  UtUe  ooiton  farm. 
Business  had  been  so  precarious  that,  in  order  to  fgt  eredit 
for  the  stave  mlU,  he  had  to  inooi-porate  his  farm:  in  other 
words,  he  waa  compeUed  to  do  that  so  that  his  mil)  would  not 
be  responsible  for  the  farm  debt  in  case  of  a  failure.   At  tht 
end  of  the  year  he  ^'as  Just  as  much  of  a  farmer  as  he  etper 
had  been.    When  the  time  came  to  apply  the  Prmsler-lAmke 
law,  due  to  the  oversight  in  not  taking  care  of  such  oorpor»« 
tlons,  this  man's  farm  was  sold  and  he  could  not  take  ad- 
vantage of  the  Praaler>Lemke  law  as  he  could  have  done  It 
there  had  been  an  amendment  to  that  law  to  include  farm 
corporations.    All  this  amendment  does,  as  I  understand.  In 
this  precarious  business  of  fanning  where  a  man  does  not 
want  to  be  condemned  to  a  farm  loss  for  the  remainder  of  his 
life  and  incorporates  his  business,  is  to  allow  him  to  obtain 
Goverrunent  loans  under  this  bill  or  Oovemment  beneflU  or 
whatever  they  may  be.  the  same  as  though  he  engaged  in^t^ 
business  in  his  own  name.    I  do  not  see  why,  if  it  Is  a  good 
law,  it  should  not  apply  to  farm  corporaUons,  with  the  par- 
ticular provision  having  been  inserted  that  the  owner  of  the 
stock  of  the  corporaUon  must  be  acUvely  engaged  in  the 
fanning  business.    It  seems  to  me  it  would  be  wise. 

Mr.  CONNALLY.    11  a  farmer  is  engaged  activdy  In  the 
farming  business,  he  has  got  enough  to  tend  to  (m  his  farm 
and  probably  does  not  have  any  extra  cash  to  invest  in  a 
corporation  formed  to  conduct  farming  operations. 
Mr.  LONG.    Mr.  President,  will  the  Senator  yieldT 
Mr.  CONNALLY.     I  yield. 

Mr  LONG.  It  is  not  possible,  according  to  the  Oovem- 
ment stetistics,  for  a  farmer  to  make  a  Uvlng  and  engage 
only  in  the  fanning  business.     [Laughter.] 

Mr.  CONNALLY.    Tlie  Senator  wants  him  to  engage  In 
two  farming  businesses? 
Mr  LONG.    Yes;  to  engage  in  more  than  one  busmeas. 
Mr   CONNALLY.    After  he  has  been  wrecked  in  his  pri- 
vate business,  it  is  proposed  to  wreck  him  again  by  forming 
a  corporation,  according  to  the  Senator's  view? 
Mr   LONG.    No;  the  Senator  misunderstands  me. 
Mr   CONNALLY.    I  do  not  believe  that  we  ought  to^cn- 
courage  even  indirect  corporate  farming,  because  everyone 
knows  that  one  of  the  important  objects  the  Govemm^t 
had  in  mind  when  it  adopted  the  Farm  Credit  Act  originally 
was  to  encourage  home  ownership,  individual  farm  owner- 
ship rather  than  the  accumulation  of  large  tracts  of  lands 
in  the  hands  of  a  few  people  and  their  operation  as  gr»t 
commercial   or   industrial   enterprises.    I   know   that   this 
proposal  apparently  is  diluted  and  dehorned  and  denatured 
under  the  pretext  that  the  men  who  are  going  to  form  the 
corporation  must  themselves  be  directly  engaged  in  fum- 
ing   but.  Just  as  certainly  as  we  adopt  this  ameiulment,  at 
the*  next  session  of  Congress  they  will  be  back  here  to  a^ 
that  some  other  sort  of  relaxation  of  the  loaning  rules  be 
made,  and  cattle  corporations  will  then  be  here  Mting  to 
borrow  on  their  ranches;  and  all  sorts  of  efforts  win  be  made 
to  extend  the  operation  and  scope  of  what  we  are  under- 
taking to  do.  ,    ^        _^^^ 
Mr   HATCH     Mr.  President,  the  cattle  organisattons  are 
here  now.    One  of  the  purposes  of  the  provision  is  to  relieve 
those  now  engaged  in  the  cattle  IndiMtry. 

Mr  CONNALLY.  Exactly.  The  Senator  points  out  that 
the  cattle  corporations  are  ah^dy  here,  and  »  they  "*• 
As  I  suggested  a  moment  ago.  because  they  a«to«>«  ^Jf 
be  used  as  an  argument  why  we  must  put  somebody  edseto. 
and  when  we  put  these  people  in.  at  the  next  session  of  Con- 
gress we  will  have  two  arguments  instead  of  one  to  put  in 
somebody  else,  or  some  other  sort  of  a  co'T^ration^  Thus  It 
goes;  little  by  Uttle  they  nibble  off  and  dig  in  and  cWsd 
away  the  safeguards  we  are  undertaking  to  erect  to  order 
to  protect  and  to  buUd  up  the  individual  fanner  who  owns 

his  own  home. 

Mr   WHEELER.    Mr.  President-- — 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Texas  yield  to  the  Senator  from  Montana? 

Mr.  CONNALLY.    1  yield. 
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Mr.  WHEELER  I  do  not  know  Just  what  the  provision  is 
of  this  parUcular  bill,  but  m  my  SUte  a  few  years  ago  a 
corporatloD  was  orgamaed  by  a  man  who  farmed  probably 
twenty  or  thirty  or  forty  thousand  acres  of  land.  Would  he 
be  able  to  come  tn  under  this  bill  and  borrow  money  and 
carry  on  his  fanning  operations?  Certainly  we  ought  not 
to  be  k^"«ng  money  to  relieve  that  particular  class  of  indi- 

▼Iduala. 

Ml.  COHSALLY.  Mr.  Preaident.  the  corporation  idea  has 
permeated  practically  erery  mdustry  and  every  commercial 
undertaking  of  the  people  of  th«;  United  SUtcs.  Agriculture 
has  been  the  one  place  where  tttere  Is  to  be  found  any  Indl- 
Tlduallty.  any  feeling  that  man  is  sull  In  control  of  his 
own  bmrtTW^  Let  ua  not  destroy  that  condition.  Let  us 
not  turn  over  agriculture  to  corporate  exploitation  and  to 
corporate  organisation  I  am  opposed  to  it.  Senators  may 
arrue  that  tht<  much  of  a  concesAion  does  not  do  any  harm, 
bat  after  we  make  this  concession  they  will  be  demanding 
other  conceaalona.  I  am  opposed  to  turning  over  to  corpora- 
tions the  control  of  the  real  estate  essential  to  the  farming 
operatkna  of  America. 

Talk  about  peonage  in  farm  management!  Here  Is  a 
eorporatlon  engaged  in  farming,  owning  thousands  of  acres 
of  land.  It  can  only  have  tenants;  It  can  only  be  worked 
bf  hired  labor  or  by  tenants  There  is  no  sense  of  possession. 
BO  sense  of  personal  or  Individual  Identity  with  the  enter- 
prise except  as  hired  men. 

Mr.  O'MAHONEY     Mr.  President,  will  the  Senator  yleW 

The  PRB8IDINO  OFPICKR.  Does  the  Senator  from  Texas 
yield  to  the  Senator  from  Wyoming? 

Mr.  C70NNALLY     Certainly. 

Mr.  ©"MAHONEY.  Has  the  Senator  read  the  amend- 
ment? 

Mr.  CONN  ALLY     The  Senator  has. 

Mr.  CMAHONEY.  How  can  he  ar»ue  that  It  will  allow 
tenants  of  a  corporation  to  occupy  or  work  the  land  when 
the  amendment  specifically  declares  that  a  corporation  to 
be  ehglble  to  a  loan  must  be  composed  of  stockholder??  who 
themselves  are  engaged  In  agriculture  on  the  land  affected ' 

Mr.  CONNALLY  To  be  sure,  as  I  pointed  out,  It  is  not 
required  that  they  be  engaged  tn  this  particular  corpora - 
don's  activities.  So  long  t,s  they  own  a  little  10-acre  tract 
somewhere,  they  can  be  stockholders  m  a  corporation  owning 
thousands  or  hundreds  of  thousands  of  acres. 

Mr.  GORE.  It  does  not  require  even  that.  It  does  not 
require  them  to  own  a  single  acre. 

Mr.  MURPHY.    Mr  President,  will  the  Senator  yield** 

Mr.  CONNALLY.     I  yield  to  the  Senator  from  Iowa. 

Mr.  MURPHY.  I  should  like  to  ask  the  Senator  from 
Wyoming,  hi  connection  with  the  observation  he  Just  made, 
whether  there  occurs  In  the  amendment  at  any  point  a  state- 
ment that  a  stockholder  In  the  corporation  must  be  the 
owner  of  the  land  operated? 

Mx.  CONNALLY.     No;  he  might  be  only  a  tenant. 

Mr.  OICAHONEY.  I  wiU  say  to  the  Senator  that  the 
amendment  has  apparently  beoi  changed  since  it  was  dis- 
cussed on  the  floor  several  days  ago.  I  have  not  had  an 
opportunity  as  yet  of  rrad^ng  the  revlsloii.  but  It  was  my  un- 
demtsnding  tliat  my  colleague,  who  Introduced  the  amend- 
ment, intended  that  this  restriction  should  be  Included.  Am 
I  not  correct,  may  I  ask  my  colleague? 

Mr.  CAREY.    Mr.  President 

The  PRSSIDINa  OFFICER.  Does  the  Senator  from 
Texas  yield  to  the  Senator  from  Wyoming? 

Mr.  CONNALLY.    I  yield. 

Mr.  CAREY.  If  the  Senator  will  read  the  amendment  on 
page  S,  line  3.  restricting  those  who  can  t>ecome  ehgible,  he 
will  find  that  It  reads: 


XJnlmm  Um  paraoaa  wbo  own  aU  tbe  atocJc  at  Um  oorpormtlon  ar* 
•oiually  •ogagad  in  calUv^fkio  or  Um  opar»ttoo  of  or  In  tbc  nOslDg 
of  bvHtoek  on  th«  farm  to  b«  mortgaged. 

On  that  particular  farm.    They  may  not  buy  or  own  10 
acres  elaewhoe  and  borrow  on  some  other  land. 
Mr.  GORE.    Mr.  PrwIdeDt,  will  the  Senator  yield? 
Mr.  CONMALLT.   I  yield. 


Mr  GORE.  The  required  ownership  of  even  10  acres 
would  be  a  much  more  btrin^ent  requirement  than  the  sec- 
lion  which  the  Senator  just  read.  That  does  not  require  the 
ownership  of  10  acres.  It  does  not  require  the  ownership  of 
1  acre  The  partie.>  may  all  be  tenants  and  yet  worked  as 
peoiio.  as  the  Senator  fioin  Texas  suggests,  by  thoiie  who 
own  the  corporation  and  who  direct  the  tenants. 

Mr  CAREY  I  rannot  ccastrue  the  language  to  mean 
that. 

Mr.  GORE  Would  the  Senator  be  willing  to  insert  a 
provision  that  they  must  own  the  land? 

Mr.  CAREY  How  could  they  borrow  on  land  they  do  not 
own** 

Mr   GORE     They  could  borrow  through  the  corporation, 

I  assume. 

Mr    OTHAHONEY.      Mr     President 

The  PRESIDING  OFFICER  D«jes  the  Senator  from 
Texas  yield  further  to  the  Senator  from   Wyoming? 

Mr.  CONNALLY     Certainly 

Mr.  O'MAHONEY.  I  desire  now  to  read  the  revised  lan- 
guage. I  had  not  read  it  when  the  Senator  from  Iowa  [Mr. 
MunPHYJ   direcU'd  his  que.<:tion  to  me. 

Mr.  CONNALLY  The  Senator  was  very  much  concfriicd 
a  moment  ago  because  the  Senator  from  Texas  had  not 
read  it.  and  yet  he  states  now  that  he  himself  has  not 
read  it. 

Mr     O'MAHONEY.      My    examination    of    tlie    provision 

shows  that  I  was  correct  In  my  understanding.     It  reads  as 

follows: 

Bui  no  such  loans  shall  br  made  to  a  corporation  (Ai  unlefb  the 
persotw  who  own  all  the  stock  — 

Not  a  part,  but  all  the  stock' — 

unlfss  t^e  persoiw  *h(>  own  all  the  stock  of  the  corporation  ar» 
actually  enestred  In  the  cultivation  or  operation  of.  or  in  the  rais- 
ing of  llv«^tock  on — 

On  what'— 

on  the  farm  to  be  r.     .•■•/  i^'p<:l  as  security  for  the  loan. 

The  stockholders  could  not  possibly  borrow  on  any  land 
unle.ss  thfv  were  all  actually  engaged  in  agriculture  upon  it. 
The  corportttion  o!  which  they  are  .stockholders  must  be  tlu' 
owner  of  the  particular  farm  upon  which  the  loan  is  to  be 
made.  How  could  there  be  any  peonage  or  tenancry  under 
sucn  a  proposal'.' 

Mr.  CONNALLY.  I  .shall  try  to  answer  the  Senator.  I 
thank  the  Senator  from  Wyoming  for  his  very  clea:  t-nuncia- 
tion  with  reference  to  this  particular  clause.  I  want  to  make 
a  little  enunciation  of  my  own  about  it  now. 

The  Qorporaiion  owns  the  land,  of  course.  It  owtls  the 
soil.  It  ha.s  control  of  it.  It  has  dominion  over  it.  No  one 
else  but  the  corporation  can  own  the  land,  the  Senator  ad- 
mits. But  It  IS  provided  that  everybody  who  has  stock  in  it 
must  be — what? 

Unless  the  ;«raon.s  who  own  all  the  stork  of  the  corporation  are 
actually  entja^ed  in  the  cullivatlon  uf — 

All  right!  Anytwdy  who  works  on  the  farm  as  a  hired  man 
at  a  dollar  a  day  can  be  a  stockholder.  He  does  not  have  to 
own  anything  except  the  right  to  work.  So  a  man  could  be 
a  stockholder  if  he  is  a  hired  man  at  a  dollar  a  day.  But  he 
can  do  something  else.  We  are  not  going  to  confine  it  to 
those  We  want  to  make  this  broad  and  liberal,  it  is  said. 
He  can  be  a  stockholder  if  he  is  actually  engaged — 
m  the  cultivation  or  operation  of 

Any  clerk  who  sits  tn  the  corporation  headquarters  and  is 
engaged  in  assisting  the  corporation  In  carrying  on  its  busi- 
ness is  '■  engaged  in  the  operation  of  "'  that  activity,  is  he 
not?     So  he  Is  eligible,  too — 
or  in  the  raialnij  of  livestock 

Anybody  works  on  the  farm  who  is  engaged  in  helping  to 
raise  livestock.  This  great  farm  has  a  chicken  department, 
and  the  man  who  has  charge  of  the  chickens  on  the  farm  is 
"  engaged  in  the  raising  of  livestock  ".  so  he  is  eligible  to  be 
a  stockholder  This  great  farm  has  a  hog  pen,  and  the  chief 
herdsman  of  the  hogs  would  be  eligible,  because  he  is  engaged 
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in  producing  and  raising  livestock  wa  the  farm.  It  has  to  be 
on  this  particular  farm.  We  have  a  cattle  department  cai 
the  faim.  so  the  chief  cowboy  would  be  eligible  to  be  a  stock- 
holder. 

Mr.  O'MAHONEY.    But  they  must  all  be  engaced  in  the 

operation. 
Mr  CONNALLY.    To  be  sure;  all  of  them. 
Mr.  O'MAHONEY.    The  president  and  the  secretary  and 
the  cowboy  and  the  clerk  and  all  the  rest  of  them. 

Mr.  CONNALLY.  Certainly.  That  shows  the  shrewdness 
with  which  these  Senators  and  others  have  drawn  this 
amendment.  [Laughter.]  It  is  absolutely  waterproof.  Let 
us  assume,  for  instance,  the  president  has  to  do  something. 
He  has  to  be  a  stockholder.  Here  is  a  great  rich  corporation 
that  wants  to  engage  in  farming.  The  president  of  the  cor- 
poration could  own  all  the  stock  except  perhaps  three  or  four 
shares,  if  he  so  desired,  imder  the  laws  of  the  State  where 
it  is  organized.  I  do  not  know  what  the  Imws  of  Delaware 
require  in  that  regard.    So  these  corporations  are  going  to 

farming 

Mr.  O'MAHONEY.    Mr.  President,  will  the  Senator  yield? 
Mr.  CONNALLY,    In  a  moment.    They  are  going  to  farm- 
ing out  in  Wyoming,  but  in  order  to  get  the  proper  corporate 
set-up  they  go  to  the  great  agricultural  State  of  Delaware 
and  get  a  charter,  which  requires  that  there  must  be  at 
least  3  stockholders,  or  5  or  8  or  11,  as  the  case  may  be.    I 
do  not  know  the  definite  requirement  in  that  regard.    The 
man  who  wanted  to  do  so  could  own  aU  the  stock  except 
enough  voting  shares  to  qualify  the  directors,  which  would 
be  parceled  out  to  the  heads  of  the  bog  department,  the 
cow  department,  the  chicken  department,  and  to  the  tenant 
and  the  day  laborer. 
I  yield  now  to  the  Senator  from  Wyoming. 
Mr.  O'MAHONEY.    Does  the  Senator  object  to  a  farmer 
becoming  president  of  a  corporation? 
Mr.  CONNALLY.    Oh,  no;  of  course  not. 
Mr.   O'MAHONEY.    The  farmer  might  acquire  a  lltUe 
property.    The  Senator  does  not  object  to  that,  does  he? 

Mr  CONNALLY.  It  is  a  very  difBcult  thing  for  them  to 
do  that  right  now.  I  am  surprised  at  the  Senator  from 
Wyoming.  He  is  trying  to  inject  into  the  debate,  to  overawe 
and  subdue  the  Senator  from  Texas,  the  thought  that  we 
may  tread  on  some  farmers*  toes. 

I  represent  the  greatest  agricultural  State  in  the  Umon. 
I  represent  intelligent  farmers.  Does  anyone  think  they  are 
going  to  object  to  the  course  I  am  pursuhig  because,  for- 
sooth, some  farmer  in  my  State  might  accidently  be  presi- 
dent of  a  corporation?  I  am  speaking  f or  aU  the  farmers; 
I  am  speaking  for  the  man  who  wants  to  remain  a  farmer. 
I  am  speaking  for  the  people  who  do  not  want  the  agricul- 
tural field  exploited  and  taken  over  by  the  corporations,  as 
so  many  of  the  activities  of  the  American  people  are  being 
ta^en  over.  One  of  the  causes  of  the  present  depression  has 
been  this  great  industrial  organization  of  mass  productioii. 
in  which  a  few  men  own  the  great  industries  of  the  land,  and 
the  great  masses  are  merely  their  hirelings,  working  as  day 
laborers  in  the  factories  and  the  mills. 

Mr.  WHEELER.    Mr.  President 

The    PRESroma    OFFICER.    Does    the    Senator    from 
Texas  yield  to  the  Senator  frwn  Montana? 
Mr   CONNALLY.    I  yield  to  the  Senator. 
Mr.  WHEELER.    I  desire  to  call  the  Senator's  attention  to 
the  description  in  this  bill  of  what  a  farmer  is. 

Mr.  CONNALLY.  I  know  what  it  Is.  I  do  not  need  to 
have  the  Senator  read  it. 

Mr.  WHEELER.     The  bill  says: 

The  term  "  farmer  -  means  any  peraon  who  la  at  *be JJ™*-  °/ 
shortly  to  become,  bona  flde  engagad  in  farming  operations, 
either— 

What?— 
either  personally  or  through  an  agent  or  tenant. 

In  other  words,  under  the  terms  of  this  bill  a  man  Is  en- 
gaged in  farming  operations  if  he  has  an  agent  or  a  tenant 
conducting  the  farming  operations. 

Mr.  FLETCHER.  That  does  not  apply  to  these  corpora- 
tions at  alL 


Mr.  CONNALLY.  That  does  not  affect  the  corporations. 
Mr.  WHEELER.  Oh.  yes;  it  does!  It  affects  them  be- 
cause of  the  fact  that  fartho*  on  the  bill  contains  general 
language  which  regulates  the  whole  situation.  Farther  on 
it  says,  "  if  they  are  engaged  in  the  operation  of  a  farm." 
What  is  meant  by  "operation"?  We  turn  back  to  this 
other  section  for  oux*  defhiltion  of  a  farmer  engaged  in  the 
operation  of  a  farm,  and  the  bill  says  that  he  Is  engaged 
in  the  operation  of  a  farm  if  he  does  It  either  through  a 
tenant  or  through  an  agent.  In  other  words,  the  head  of 
the  farm  corporation  can  live  In  southern  California,  or  he 
can  live  in  New  York,  and  he  can  be  actually  engaged  in 
farming  operations  imder  the  terms  of  this  bill  If  he  never 
sees  the  faim. 

Mr.  O'MAHONEY.  Mr.  President.  I  do  not  agree  with 
that  conclusion  of  the  Senator  at  all. 

Mr.  WHEELEai.  I  cannot  help  it  if  the  Senator  from 
Wsroming  does  pot  agree  with  it;  nevertheless,  I  cannot  get 
away  from  the  pilain  interpretation  of  this  language. 

"Farm  operation"  means  what?  "Farm  operaUon" 
means  that  if  I  am  sitting  In  New  York  City.  I  may  be  oper- 
ating a  farm  out  in  Montana.  That  is  what  it  means.  I  am 
operating  it  because  I  am  putting  in  the  m<Hiey.  and  I  am 
directing  the  operations  of  the  farm,  and  that  m^ans  the 
operation  of  the  farm. 

Take  any  great  Industrial  corporation  in  the  United  States 
of  America:  Who  is  directing  its  operations?  "nje  man  in 
the  city  of  New  York  is  directing  the  operations  of  mines  In 
Montana.  He  is  the  operator  of  those  mines,  and  he  Is  carry- 
ing on  their  operations.  The  president  of  every  corporation, 
the  executive  of  the  corporation,  is  the  man  who  carries  on 
the  operation  of  the  corporation's  property. 

Mr.  CONNALLY.  Let  me  say  to  the  Senator  from  Wyo- 
ming, too,  that  the  Senator  from  Wyoming  a  while  ago  in- 
sisted that  every  stockh(rfder  had  to  be  engaged  In  these 
operations.  The  bill  provides  that  the  land  bank  commis- 
sioner may  In  certain  cases  make  a  loan  where  only  75  per- 
cent of  the  stock  in  value  Is  owned  by  the  persons  ^^lom  he 
designates  In  this  amendment. 
Mr.  GORE.  That  is  the  first  breach  In  the  wall. 
Mr.  CONNALLY.  As  the  Senator  from  Oklahoma  suggests, 
that  is  the  first  breach  In  the  waU.  If  the  provision  as  to  75 
percent  is  a  good  one,  they  will  probably  argue  next  year, 
"  Why  not  make  it  60  percent?  Why  not  make  It  60  per- 
cent? "  _,         w 

Mr.  President,  Individual  cases  of  rather  persuasive  char- 
acter can  always  be  found  which  we  feel  possibly  ought  to  be 
included,  but  we  cannot  afford  to  generalize  on  a  few  Isolated 
cases  and  open  up  these  institutions  to  corporate  organiza- 
tions. ^  .^. 
Mr.  LONG.  Mr.  President,  will  the  Senator  yield? 
Mr.  CONNALLY.    Just  a  moment. 

I  desire  to  say  to  the  two  Senators  from  Wyoming  that  my 
attitude  is  in  nowise  brought  about  through  any  opposition 
to  what  ordinarily  I  should  like  to  do,  namely,  go  along  with 
the  two  Senators.  We  frequently  do  go  along  together  on 
other  measiu^;  but  I  feel  so  strongly  about  this  matter  of 
undertaking  to  permit  corporations  to  engage  In  agrictiltural 
pursuits  that  I  am  opposed  to  beginning,  even  indirectly,  a 
policy  which,  according  to  my  view,  will  only  grow  and  widen 
as  time  goes  on. 
I  now  yield  to  the  Senator  f  r«n  Louisiana. 
Mr.  LONG.  Mr.  President,  what  greater  objection  Is  thers 
to  letting  a  farmer  have  a  corporation  than  to  letting  any- 
body else  have  one? 

Mr.  CONNALLY.  The  Senator  does  not  mean  that  ques- 
tion seriously.  ^      .   ^^  ^  ^^ 

Mr.  LONG.  Yes;  I  do.  The  point  I  am  maklnf  is  that  the 
kind  of  relief  we  are  allowing  the  farmer  corporation  to  have 
here,  and  tying  it  down  mightily,  Is  not  unllk»  tbe  rrilef  we 
have  been  giving  to  other  pursuits  In  which  corporations  are 

Mr.  CONNALLY.  I  do  not  reaUy  think  this  is  In  good 
faith  a  bona  flde  farmer  corporation,  if  the  Senator  wffl  per- 
mit me  We  permit  farmers  now  to  organize,  for  their  mutual 
benefit,  cooperative  societies  and  things  of  that  kind  for  their 
marketing. 


%  -  %*^^ 


>i1 


;      =>'3 


m 

'-•#1 


1648 


CONGRESSIONAL  RECORD— SENATE 


February  7 


I 


Mr.  LONG.  Pertuipa  Uie  Senator  can  soggest  some  $en- 
tecce  that  would  make  »t  ii  little  bit  tighter;  but  I  know  that 
over  m  the  Senators  own  State  and  In  my  SUte.  which 
adjoins  it.  fanners  have  not  made  u  livin«  lor  many,  many 

years. 

Mr.  CONNALLY.    That  la  true. 

Mr.  LONO.  They  have  necessarUy  undertaken,  therefore. 
to  encase  in  other  vocations;  and  ttie  great  trouble  is  that  if 
such  a  farmer  undertakes  to  engaj{e  in  any  other  kind  of 
y^wjnMUL  the  man  who  u  asked  to  lend  him  credit,  to  risk 
him  in  the  other  enterprtse.  knows  the  chances  aire  that  the 
man  is  goixig  to  have  a  bis  deficit  on  the  farm  at  the  end  of 
the  year,  and  canix)t  paj  whatever  he  risks  on  him  In  the 
other  line.  I  have  been  rumpelled.  therefore,  to  suggest  to 
•ome  <rf  my  friends  that  they  Incorporate  their  farms,  be- 
cause they  are  usually  waahed  out  a.t  the  end  of  a  year,  and 
that  hangs  over  them  for  5  or  10  yetirs. 

Mr.  CONNALLY.  Let  me  say  to  .he  Senator  from  Louisi- 
ana that  from  a  credit  itandpolnt  a  corporation  is  not  as 
good  a  risk  as  a  private  individual 

Mr  LONG.     I  admit  that. 

Mr.  CX)NNALLY.  Because  a  corporation  Is  responsible 
only  for  its  assets.  There  la  no  personal  responsibility 
There  may  be  in  this  blU.  I  think  there  is  a  clause  here  that 
In  certain  cases  the  stockholders  shall  become  personally 
liable,  but  the  argument  of  the  Senator  from  Louisiana  l> 
that  all  farmers  ought  to  incorporate. 

Blr.  LONG.     Yes;   I  think  so. 

Mr.  CONNALLY.  I  do  not  agre*-  with  the  Senator  as  to 
that.  I  can  Imagine  some  of  his  little  Ixiuisiana  farmers 
with  30  acres  of  land  and  a  mule  who  would  have  difflculty 
In  paying  the  corporation  fee  to  start  with.  In  order  to  in- 
corporate. I  do  not  beLeve  that  our  whole  salvation  hes 
along  the  line  of  incorporating  e^-ery  industry  and  every 
buslneaa.  I  hope  agrlctiJture  win  be  one  citadel  of  indl- 
▼idualLsm,  one  place  whe-re  the  ownership  of  the  soil  may 
be  kept  in  the  hands  of  the  man  who  tills  it. 

Mi  PLETTCHER.  Mr  President,  this  amendment  has 
been  agreed  to.  It  was  adopted  earlier  in  the  day  As  we 
read  the  bill,  the  amendment  was  agreed  to.  Now.  a  mo- 
tion la  made  to  strike  out  certain  parts  ot  the  bill,  which 
have  been  agreed  to.  If  the  Senator  desire  to  make  a  mo- 
tion at  all  affecting  this  matter,  I  think  he  must  move  to 
reconsider. 

Mr    CONNALLY.     Then  I  move  to  reconsider. 

Mr  FLETCHER.  The  motion  of  the  Senator  from  Okla- 
homa  Is   pending. 

Mr  GORE.  I  second  the  moti(m  of  the  Senator  from 
Texas  to  reconsider  this  amendment.  If  the  Senator  from 
Florida  is  disposed  to  be  hypertecl:jiical  about  this  bill,  wo 
will  try  to  conform  to  piirliamentary  procedure. 

Mr.  FLETCHER.  Senators  will  have  to  do  it.  whethr^r 
they  try  to  do  It  or  not.  The  rules  provido  that,  where  an 
amendment  has  been  agreed  to.  fienators  cannot  ro  back 
and  make  a  motion  to  strike  out  that  amendment.  They 
must   move   to  reconsider   it. 

That  is  the  point  I  make.  I  am  cot  trying  to  cut  Senators 
off  from  any  course  they  desire  <o  pursue:  but  we  must 
proceed  in  the  regular  way  and  according  to  the  rules.  It 
will  be  necessary  to  move  to  recons.der  this  amendment,  be- 
cause  it   has   been   adopted. 

Mr.  CONNALLY.     The  Senator  is  right. 

Mr  FLBTCHSR.  Unfortunately,  the  Senator  from  Okla- 
homa was  not  here  at  the  time,  Out  the  amendment  was 
adopted. 

With  reference  to  the  Senators  5URj?estlon  about  Mr. 
Horsford.  the  g«ttleman  representing  farm  associations,  it 
la  quite  true  that  he  made  the  statement  to  which  the  Sena- 
tor from  Oklahoma  has  referred;  but  this  question  was  put 
to  hun: 

The  CitAniMAK  Tet  !u«  to  this  parttcul&r  amendment  thr^t  the 
oooimtttco  decided  on  7««tarday  70U  can  aee  no  harm,  but  you  do 
not  like  the  idea  of  making  a  start  at  loaning  to  oorporatlona  for 
•grleultiural  purpose** 

Mr.  HoMvoas.  That  ta  tV.  We  feel  that  tt  mtgbt  be  an  opening 
to  Mate  a  Mart. 


That  IS  the  only  objection  to  it.  Aa  to  the  particular 
amendment,  the  farm  association-s  do  not  object  to  it.  They 
simply  say  that  it  may  be  an  opening,  and  they  do  not  want 
to  ma<c  A  s:a:  t  a:  inak.ri';  luarL.  to  any  kind  of  a  corpora- 
tion.    That  is  the  whole  objection. 

We  have  dLscu.-c<  d  th:.  bill  today  quite  fully.  I  think.  We 
have  iijone  into  it  at  length.  The  question  now  is.  Shall 
we  recon-^ider  whxit  we  did  in  regular  order? 

I  h>  p^  the  Senate  will  vote  down  the  motion  to  recon- 
sider, and  let  us  go  on  with  the  bill. 

Tlie  PRESIDING  OFFICER.  The  question  Is  on  the  mo- 
tion of  the  Senator  from  Texas  (Mr.  CntiVKLLx]  to  recon- 
sider the  amendment  oogmning  on  line  25,  pa^e  2. 

Mr.  LONG.  Mr.  Prt-sident.  I  st-e  the  viewpoint  of  .some  of 
my  friends  who  aie  apprehensive  tliat  this  provi.sion  would 
be  abu."«?d  through  some  large  concern  incorporriiing  the 
farm  business  and  using  the  Government  agency  as  a  vehicle. 
I  am  just  as  anxious  to  avoid  that  as  they  arc;  and  if  there  is 
any  kind  of  a  limit  or  a  safeguard  tiiat  they  want  to  write 
into  this  particular  part  of  the  aniendmpnt  to  prevont  mis- 
use of  the  Government  s  assistance.  I  shall  be  glad  to  vote 
for  Jt.  It  seems  to  me  however,  that  we  are  drawing  the 
line  a  little  bit  late  insofar  as  concerns  the  general  class  of 
people. 

We  have  allowed  these  loans  to  be  made  in  all  hw^'^.  to  all 
kinds  of  corporation.^  As  a  matter  of  fact,  this  Government 
relief  started  out  with  corporations.  The  Recon^iriiction 
Finance  Conxrration  started  out  to  lend  money  to  the  banks 
and  to  the  railroad.^  It  started  at  the  top.  and  we  practically 
limited  our  relief  to  corporations  for  a  long  time,  until  we 
finally  got  down  to  the  farmer. 

The  facts  of  the  farm  situation  are  simply  these:  Down  In 
my  State  we  have  rice  farms  and  sugar  farms,  and  we  do  not 
know  from  year  to  year  what  the  sugar  farmer  is  going  to 
do  so  far  as  concern.,  what  may  be  inflicted  upon  him  by 
Congress.  We  never  know  at  what  time  Congress  Ls  going  to 
lift  the  .sugar  tariff  and  have  the  sugar  farmer's  cane  fields 
go  to  waste.  Quite  frequently  Congress  has  tampered  and 
meddled  with  the  sugar  tarlfT.  and  broken  the  whole  coun- 
try down  there,  and  kept  it  broke  for  a  number  of  years; 
and  aa  a  result  of  It  people  who  live  by  the  mercy  of  Con- 
gres.*?  must  incorporate  They  do  not  know  whether  the  .«:ugar 
tariff  IS  Romt;  to  bo  2  cents  or  1  cent  or  nothing:  and  that 
difference  is  the  difference  between  ."solvency  and  in.«;olvency, 
as  a  result  of  which  most  of  our  cane  farmers  have  incor- 
porated, and  many  of  our  rice  fanners  have  incorporated, 
and  any  cotton  farmer  who  has  much  sense  incorporated  15 
years  ago. 

The  only  difTe'-pnce  in  this  bill  that  Is  now  being  lns'.«:ted 
on  Is  that  a  farmer  mu.st  hold  hlm.self  up  to  the  hazards  of 
insolvency,  whereas  no  one  else  except  a  farmer  mn.st  be 
held  up  to  the  hazards  of  Insolvency.  What  other  law  is 
there  providing  for  loans  to  be  made  by  an  agency  of  the 
Government,  or  by  the  Government  direct,  that  decs  not 
permit  these  loans  to  be  made  to  corporations?  I  knoT\-  of 
none.  There  is  not  a  single  other  one.  In  this  particular 
instance  the  farmer  i.%  not  only  hamstrung,  but  it  is  provided 
that  the  corporation  must  be  owned  by  the  men  actually 
engaged  In  the  business,  and  that  is  tied  down,  as  I  under- 
stand it.  so  that  In  fact  they  are  bona  flde  farmers  merely 
operating  aj^ainst  hmited  indebtedness  or  unlimited  indebt- 
edness;, as  the  case  may  t>e. 

Mr.  HATCH.     Mr.  President,  will  the  Senator  yield? 

Mr   LONG.     I  yield. 

Mr.  HATCH.  I  did  not  quite  follow  the  Senator.  What 
did  the  Senator  mean  in  his  reference  to  insolvent  farmers 
a  moment  ago? 

Mr,  LONG.  I  mean  that  where  a  farmer  is  operating 
unincorporated — and  most  of  them  do  operate  that  way — 
if  he  has  a  market  failure  or  a  crop  failure,  he  is  likely  to 
go  in  the  hole  for  $10,000  this  year  and  not  be  able  to  get 
out  in  10  years. 

Mr.  HATCH.  The  Senator  Ls  not  referring  to  the  In- 
debtedness which  might  be  created  under  the  terms  of  thla 
spedflc  bUl? 
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Mr.  LONG.  No;  but  I  am  referring  to  the  conditions 
which  have  been  brought  about  by  the  Coogpeas— and  these 
conditions  in  the  United  States  have  been  brought  about  by 
the  Congress,  and  by  nobody  but  the  Congress,  either  Con- 
gress failing  to  act  or  by  ill-adviaed  action.  The  present 
condition  of  the  farmers  in  the  United  States  is  not  due  to 
anything  but  faUure  of  the  lawmakers  to  act  or  their  hav- 
ing acted  unwisely.  ^  ^    ^       .     • 

The  farmer  finds  himself  today  necessarily  having  to  in- 
corporate his  business  because  corporations  have  preempted 
every  other  line  of  endeavor,  and  the  farmer  Is  the  only  man 
today  who  is  left  to  the  mercies  and  the  ravages  of  uncon- 
trolled indebtedness. 

If  a  merchant  goes  broke,  his  mercantile  establishment 
usuaUy  is  leveled  to  the  ground  and  he  walks  out  at  least  scot 
free  the  next  day,  so  that  he  may  find  something  to  do. 
But  if  the  farmer  goes  broke,  every  dollar  that  he  owes  is 
on  top  of  his  head;  judgmente  are  rendered  against  him  in 
the  county  in  which  he  lives,  and  in  whatever  county  the 
poor  devil  goes  to  he  finds  another  judgment  put  on  the 
record  against  him.  so  that  he  never  gets  his  head  above 

water 

There  Is  only  one  way  to  remedy  the  terrible  situation 
prevailing,  and  the  Senator  from  Texas  adequately  pre- 
sented it  a  moment  ago.  I  was  almost  looking  for  my  friend 
the  Senator  from  Texas  to  make  a  speech  in  favor  of  the 
redistribution  of  wealth.  If  he  had  kept  g^.  ^e  ^^^^ 
have  done  that,  and  I  waited  for  some  time,  hoping  that  he 
would  But  in  this  day  of  inequaUty.  with  everything  con- 
centrated in  a  few  people's  hands,  with  >262^.OW000  o 
indebtedness,  an  average  of  $2,000  to  every  child  wl«r  ^  it 
that  you  do  not  find  the  means,  if  you  are  not  going  to  give 
relief  by  some  other  kind  of  process,  of  aUowing  the  faxmer 
to  hide  behind  the  corporation  fiction  as  everybody  else  is 
doing  today?  Either  stop  the  Government  lending  money 
to  corporations  or  do  not  throw  up  the  bar  against  farm 
corporations  to  start  with. 

You  have  drawn  the  hne  at  a  very  bad  place.  You  have 
drawn  the  line  rather  late.  Could  we  not  have  said  In  the 
beginning  of  this  poUcy  adopted  under  Mr.  Hoover  and  con- 
Unue?  under  Mr.  Roosevelt^-there  is  no  differ«ice  in  the 
poUcy  the  same  thing  we  proposed  under  Hoover  we  are 
doing  under  Roosevelt.  I  believe  Hoover  did  _^pose  plow- 
ing up  every  fourth  row,  and  we  propose  Pawing  "P  ev«7 
third  but  there  is  not  much  difference  in  the  policy  that  I 
can  see  from  one  end  to  the  other.  Miould  ^e  not  in  toe 
beginning  have  proposed  that  we  would  f°J  l«?f^«  9?!: 
ernment's  money  to  anybody  except  to  ^^^^  JJ^" 
than  start  out  by  lending  it  to  the  «^°*d»  .^  ^^J^, 
banks  and  to  the  other  corporations,  until  finally  a  few  of 
us  got  the  money  loaned  to  the  farmer? 
Mr.  BLACK.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.   LONG.     I   yield.  

Mr  BLACK.  I  am  very  much  interested  in  the  state- 
ment of  the  senator  about  the  farmers  whoown  *»»«  sugar 
plantations  in  Louisiana.  May  I  ask  the  S«f*|f  •  ^  ^ 
the  biggest  sugar  plantation,  in  acreage,  which  is  owned  in 
Louisiana  by  a  corporation? 
Mr   LONG.    I  do  not  know. 

Mr  BLACK.  I  visited  that  section  last  year,  and  I  was 
informed  that  in  the  main  the  sugar  planUtlcms  towhi^ 
the  Senator  refers  as  being  incorporated  are  ^cOTporated 
in  thousands  of  acres,  that  the  presidents  «« J^f"  ^^ 
rations  draw  large  salaries,  and  that  they  «n^  ^^^?J^, 
work  on  daily  wages  on  thos*  sugar  plantations.  Is  that 
correct? 

Mr.  LONG.    There  Is  some  of  that  

Mr  BLACK.  I  drove  through  several  hundred  miles  of 
that  section  last  year  and  had  pointed  out  to  me  by  peopte 
who  claimed  to  know-and  I  stopped  at  one  place-that  in 
the  main  the  sugar  was  raised  by  corporattana  <'^^^^' 
sand^  of  acres  of  land.  I  ^en*  ^to  the  corpojateheajii^^ 
ters  of  one  of  those  companlea.  and  I  «  tafofmed  thaX^ 
the  main  there  were  few  small  fanners  left  to^at  fcOoQ 
and  that  the  land  was  chlefiy  owned  in  large  blockifc    Is  that 

correct? 


Mr.  LONG.  No;  that  is  not  true;  but,  unfortunately,  the 
cane  farmer  became  a  rather  small  farmer,  as  a  general 
proposition,  although  there  were  some  big  corporations,  \mtil 
this  depression,  and  as  a  result  of  this  depression  many  of 
those  are  in  liquidation  or  in  receivership,  and  they  are  usu- 
ally being  operated  in  large  blocks  in  some  places  by  receivers, 
but.  generally  speaking,  the  cane  farmer  down  there  is  not 
much  different  from  the  cotton  farmer  in  other  States. 
There  are  some  notable  exceptions,  but,  as  a  rule,  he  is  not 
much  different  from  the  cotton  farmer.  Generally,  however, 
our  cane  farmer  is  not  a  bigger  land  tiller  than  the  other 
farmers. 

Mr.  BLACK.  My  reason  for  asking  the  question  was  that 
I  was  sure,  considering  the  Senator's  usual  position  on  eco- 
nomic questions  and  his  argmnent.  that  he  was  probably  not 
favorable  to  the  Government  lending  money  to  corporations 
in  Louisiana  or  anywhere  else  which  own  thousands  of  acres 

of  land. 

Mr.  LONG.    No;  I  am  not. 

Mr.  BLACK.    And  which, pay  small  wages. 

Mr.  LONG.    I  am  not.  

Mr.  BLACK.    As  I  read  this  amendment,  it  would  permit 
those  very  people  to  borrow  money. 
Mr.  FLETCHER.    No;  I  think  not. 
Mr.  LONG.    It  might. 
Mr.  BLACK.    May  I  jixst  follow  this  up? 
Mr.  LONG.    It  might  need  a  limitation. 
Mr  FLETCHER.    No  loan  can  be  made  exceeding  $25,000 
under  the  Farm  Loan  Act.  and  $25,000  additional,  making 
a  total  of  $50,000  as  the  limit. 
Mr.  LONG.    That  Is  too  much. 

Mr  BLACK.  That  being  true,  and  assuming  that  that 
is  all  we  ever  lend.  It  has  been  my  Judgment  and  my  desire— 
and  it  is  yet— that  the  Farm  Loan  Act  permit  lending  to 
small  farmers.  As  I  read  this  amendment,  one  man  who 
lived  in  a  $50,000  home,  if  it  were  so  desired,  could  own  aU 
the  stock  in  the  corporation  If  he  incorporated  in  Dt\&we. 
If  I  am  not  mistaken,  a  corporation  may  be  formed  with 
at  least  one  real  stockholder  and  one  other  share.  One  man 
could  own  aU  the  stock,  and  everybody  else  on  the  farm 
would  be  working  on  daily  wages,  with  no  chance  of  ever 
owning  a  small  farm  himself,  by  reason  of  the  fact  that 
the  wages  were  so  low;  and  that  one  man  could  get  a  loan. 
Mr  WHEELER  and  Mr.  CAREY  addressed  the  Chair. 
The  PRESIDING  OFFICER.  Does  the  Senator  from 
Louisiana  yield:  and  if  so.  to  whom? 

Mr.  LONG.    I  just  want  to  say  one  word,  and  then  i  wm 
yield  to  my  friend  the  Senator  from  Montana. 

I  stated  in  advance  that  I  would  be  in  favor  of  a  limit 
being  put  in  this  bill.    I  do  not  favor  tb««  $60,000  fwro 
loans.    They  are  not  farm  loans.    I  "^^^^^f'^^Jji?!,*^ 
money  that  we  have  been  lending  has  »J«=i,  ^^^^^P*^^*'/ 
too  large  loans.    I  would  favor  a  limit  on  lending  to  a  thou- 
sand dollars,  perhaps,  and  I  am  satisfied  it  would  do  a  gr»t 
deal  more  good  than  lending  $50,000  to  a  person.     One 
point  against  which  I  am  raising  my  hand  is  the  provision 
preventing  a  farm  from  borrowing  because  it  is  incorporated. 
Now  I  yield  to  the  Senator  from  Montana. 
Mr   WHEELER.    I  have  a  great  deal  of  sympathy  with 
the  purpose  of  this  measure,  but  let  me  say  that  lam  sine 
the  Senator  from  FlOTida  does  not  Intend  the  interpretation 
that  can  be  put  upon  the  language  here  for  this  ««on: 
The  measure  first  provides,  in  subdivision  (c)  of  ■«"««  2' 
that  "  the  term  *  farmer '  means  any  person  who  is  at  ine 
time,  or  shortly  to  become,  bona  fide  engaged  In  farming 
operations,  either  personally  or  through  an  agent  or  tenant. 
First  It  provides  that  the  term  "  farmer  "  means  a  person, 
and  then  it  provides  that  the  term  "person"  includes  any 
individual  or  corporation.    T^^^n  it  provides  that  a  oon^ 
tion  includes  any  incorporated  association,  "Jttiat  the  w- 
poration  or  the  person  must  be  actually  engaged  in  farming. 
In  other  words,  if  I  read  this  section  correctiy.  it  means 
that  a  corporation  may  hold  the  stock  in  another  corporation 
and  direct  the  operations  of  that  organJration,  and.  coMe- 
Smtly.  it  can  borrow  the  money.    That  Is  the  only  toglcal 
^^on  that  one  can  draw  from  the  languace  used  in 
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this  I  WWII  I  because  It  terms  a  farmer  a  person,  and  tben 
deacnbes  a  person  as  a  corporation.  In  other  words,  a 
farmer  is  a  cx>rporation.  And  the  ixtsod  must  be  actually 
eiu!a«ed  In  fanning,  or  In  the  opeiation  of  a  farm.  As  I 
have  said,  the  operatkm  ot  a  farm  naaj  mean  that  there  Is 
simply  a  corporation  orvanlaed  for  the  purpose  of  operating 
that  Taxm. 

The  lanimage  of  this  particular  section  is  so  poorly  drawn. 
and  subject  to  so  many  interpretatioiis.  that  I  think  it  should 
be  stricken,  or  should  be  redrafted. 

1«T  CONNALLY  Mr.  President,  will  the  Senator  from 
Louisiana  yield  to  me? 

Mr.  LONG.     I  yieid. 

Mr  CONNALLY.  Let  me  say  to  the  Senator  from  Wyo- 
ming that,  in  order  to  m*ke  our  puaiUon  consistent,  when 
the  vote  by  which  this  committee  amendment  was  agreed  to 
shall  be  reconsidered  and  the  amenlment  voted  down,  if  It 
shall  be.  we  will  ihen  havt>  to  move  u>  strike  out  subdivision 
(CI.  since  otherwise  we  would  leave  the  gate  wide  open. 
b«<-Ru.se  every  corporation  would  be  u  person. 

Mr  GORE  That  Is  included  In  loy  motion,  that  that  be 
itncken  out.  as  well  as  tht;  other. 

Mr  CONNAIXY  The  SensOor's  motion  will  come  up  after 
we  reject  the  committee  amendment. 

Mr    GORE      Yes. 

Mr  CONNALLY.  Then  we  can  move  to  strike  out  subdivi- 
sion   c  > ,  as  I  understand  the  parliamentary  mechanics. 

Mr  GORE.    Very  weU. 

Mr  CONNALLY.  My  purpose  is  to  vote  for  the  Senator's 
motion  and  strike  out  subdivision  (c>  after  we  shall  have 
killed  this  committee  amendment. 

Mr  LONG.  Mr.  President.  I  think  there  ought  to  be  a 
limit  so  that  the  proposed  loan  shall  be  a  farm  loan.  I  do 
Dot  want  to  lend  the  Government's  money  to  men  who  hire 
tenants  or  to  men  who  share  profits.  I  want  the  lartre  farms 
and  plantations  broken  up.  and  I  liave  helped  to  break  up 
some  of  them.  I  do  not  want  to  lend  the  Government's  money 
to  somebody  In  order  to  enable  him  U)  hire  a  farmer  for  him 
to  do  the  work.  TTiat  is  wbat  I  want  t^roken  up.  That  is  one 
of  our  troubles  today.  What  I  am  complaining  of  is  not 
allowing  the  farmer  to  borrow  because  of  the  fact  that  his 
farm  is  incorporated.  It  does  not  cost  much  to  incorporate 
a  farm  m  my  State.  We  can  Incorporate  for  $10.  down  there. 
I  think  that  can  be  done  m  some  of  the  other  States  ju^  a& 
cheaply. 

I  believe  that  section  <c) .  as  I  now  read  it.  has  been  tMuUy 
written.  In  U  the  term  '  farnter  "  ii.  taken  to  mean  a  person 
who  is  at  the  tlooe  or  stv>rtly  to  become  a  farmer,  but  one 
who  does  DO  farming  personally  but  does  it  through  an  agent 
or  a  tensint  Is  not  a  farmer.    He  is  s  business  man. 

Mr    FLBTCHSR.     Mr.  Prealclent.  that  is  the  present  law. 

Mr  LONG.  That  is  a  bad  law.  I  did  not  know  it  But 
that  does  not  mean  "  farmer  ".  and  that  is  not  the  kind  of 
people  to  whom  we  oughn  to  lend  the  Government's  money. 
We  ought  to  lend  the  Go?emment'K  money  in  these  days  of 
dlstrcas  to  the  poor  feDow  working  from  sun  up  to  sun  down. 
who  is  trying  to  make  a  living  and  trying  to  get  a  home  of 
his  own.  The  Government's  money  ought  not  to  be  lent  to 
some  man  to  enable  him  to  hire  somebody  else  to  farm  for 
him.  I  behere  that  tenant  farming  and  share  cropping  is  a 
Might  and  a  curae  on  our  country,  which  ought  to  be  lifted 
ofl  the  farm  lands,  and  I  am  not  in  favor  of  lending  the 
Government's  money  for  that  purpose. 

When  we  reach  the  point  of  noC  lending  the  Government's 
money  to  corporatiotis.  it  is  my  behef  that  we  have  gone  too 
far.  because  I  believe  thsU:  the  farmer  ought  to  be  allowed  to 
Incorptvate  the  same  as  anyone  else  against  babiiities.  I 
have  many  cases  m  mUid.  and  every  other  Senator  here 
knows  of  Just  as  many  as.  I  do.  where  the  farm  debts  which 
were  contracted  10  years  ago  are  still  hanging  over  tiie  heads 
of  fanners  at  this  time:  and.  if  a  little  man  had  sense 
ennsigh  to  tacarporate  his  business,  and  if  he  had  a  crop 
faihire  or  if  there  was  a  failure  of  Congress  to  pass  certain 
ksMatkax  such  as  we  witnessed  here  several  times — 
r,  o(  fTnngrwai  acUnc  unwiselj  in  paasiac  such 


Ijktlon — then  he  would  not  for  10  years  to  come  be  burdened 
with  debts  for  which  he  Ls  not  responsible. 

Mr.  MURPHY.  Mr.  President.  I  was  detained  in  rearhing 
the  Senate  Chamber  and.  consequently,  was  not  here  when 
this  amendment  was  approved.  I  hope  that  the  vote  by 
which  it  was  agreed  to  will  be  reconsidered. 

The  cattle  industry  is  a  very  lar^e  industry  in  my  Slate. 
There  Ls  no  demand  that  I  know  of  for  extending  to  cor- 
porations the  powers  sought  to  be  conferred  in  this  bill  to 
borrow.  I  think  the  objective  sought  may  in  instances  be 
meritorious,  but  Lhi-s  amendment  is  so  drawn  that  it  is 
promotive  not  merely  of  absentee  landlordism  but  coi-porate 
ab-sentee  landlordism 

The  farms  of  this  country  are  ver>'  rapidly  passing  into 
the  hands  of  mort^a^ees.  These  mortgagees  are  in  most 
instances  corporations.  It  appears  from  the  language  of 
this  amendment  that  the  corpwration  itself  may  borrow 
from  the  Farm  Credit  Administration.  By  extendini?  that 
opportuiuty  to  a  corporation  we  encourage  the  organization 
of  corxjoratlons  for  that  very  purpose,  and.  encouraging 
that,  we  encourage  corporate  absentee  landlordism,  with  all 
its  entail  of  economic  and  social  ills. 

Mr    CAREY      Mr    President 

The  PRESIDING  OPnCKR.  Does  the  Senator  from 
Iowa  yield  to  the  Senator  from  Wyoming? 

Mr    MURPHY      I  yield 

Mr  CAREY  What  will  be  the  difference  between  cor- 
poration absentee  landlordism  and  Individual  absentee 
landlordism?  An  individual  can  borrow  Just  as  much  under 
this  act  as  a  corporation.  An  individual  can  tmrrow  on  a 
farm  and  move  to  town.     So  what  is  the  difference'' 

Mr  MURPHY.  WeU,  the  evil  would  be  multiplied  by  two; 
that  is  all 

Mr    CAREY      How  by  two? 

Mr  MURPHY  It  would  be  multiplied  by  two.  B<:)th  of 
them  are  evil 

Mr  CAREY  Ttie  S»"nator  means  there  would  be  two 
groups? 

Mr  MURPHY  Both  of  them  are  evil.  Corporate  ab.sentee 
landlordism  would  be  Ju.st  multiplying  it  by  two.  We  have 
now  individual  absentee  landlordism. 

Mr  CAREY.  An  individual  could  own  Just  as  much  land 
SLs  a  corporation :  an  individual  could  tx}rrow  Just  as  much  as 
a  corporation. 

Mr  MURPIfY  It  Ls  not  ordmarllv  assumed  that  an  indi- 
vidual can  command  the  resources  that  a  corporation  can 
command.  TTiat  is  the  reason  for  corporations;  they  can 
command  more  capital  than  cun  Individuals. 

Mr  CAREY.  Not  necessarily.  There  could  be  small 
corporations. 

Mr  GORE  Mr  President,  the  eviLs  of  which  the  Senator 
complains  will  be  aggravated  when  we  authoirize  the  Govern- 
ment to  encourage  these  farming  corporations,  if  we  encour- 
age them  to  twrrow  money,  if  and  when  they  are  mcor- 
porated. 

I  wish  to  say  that  the  last  statement  of  the  Senator  from 
Louisiana  FMr  lowcj  is  in  accord  with  the  general  princi- 
ples which  he  has  avowed  In  the  Senate  and  with  which  he 
is  generally  accredited  The  Senator  both  in  the  Senate  and 
out  of  the  Senate  has  been  the  spokesman  of  the  small 
farmer  He  has  been  the  spokesman  of  the  small  farmer  in 
Louisiana  and  out  of  Loui.siana  If  his  first  statement  had 
been  allowed  to  stand  unmodified,  I  have  no  doubt  that  the 
small  farmer  m  Louisiana  and  elsewhere  would  have  felt  Just 
a  little  lonesome  to  read  the  first  statement  of  the  Senator 
from  Louisiana. 

I  agree  with  the  Senator  that  the  farmers  have  not  been 
able  to  earn  a  living  on  their  farms  during  this  period 
of  depression  in  this  greatest  agricultural  country  on  the 
globe — at  least,  it  was  in  other  days.  I  think  their  inability 
to  earn  a  living  may  tie  due  in  some  measure  to  the  fact 
that  privileges  and  favors  have  been  conferred  upon  favored 
groups — upon  pnvileged  groups.  I  think  that  groups  have 
availed  themselves  of  privileges  and  favors  conferred  or  at 
least  made  avallahle  by  the  Qoverxunent.     It  has  resulted 
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in  a  system  of  privUflse  in  this  ocxmtcy.  and  ft  wg^an  of 
privilege  enables  one  man  to  set  wtttunt  earntav  vbai  an- 
other man  earns  without  getting.  A  system  of  prtvUege  com- 
pels one  man  to  part  with  something  tcx  nothing  In  order 
that  some  other  man  may  get  somethtng  for  nothing.  A 
system  of  privilege  demands  a  victim.  It  cannot  be  made  to 
work  without  a  victim.  It  is  Just  like  the  transfusion  of 
blood ;  /me  man  gives  up  the  blood  in  order  that  another  may 
receive  it.    That  is  a  ^rstem  of  privilege. 

I  think  we  have  had  a  syston  of  priviiege  in  this  country 
fostered  and  encouraged  by  the  Oovexnment  at  times.  Like 
the  Senator  from  Louisiana.  I  do  not  so  much  complain  <rf 
the  law ;  I  do  not  so  much  complain  of  those  who  avail  them- 
selves of  such  laws,  but  I  complain  of  the  lawmakers  who 
made  it  possible  for  a  system  of  privilege  to  spring  up  in  this 

country.  ^  >.w  * 

I  think  to  some  extent  the  Senator  has  indlotted  that 
the  farmers  have  been  the  victims  of  this  system  of  privilege. 
I  do  not  believe  that  anybody  has  more  often  asserted  the 
fact  that  corporations  in  the  ooun^  have  rampaged  the 
country;  have  gone  to  and  fro  seddng  whom  they  may 
devour.    I  think  the  Senator  will  agree  with  me  on  that. 

Therefore.  I  was  surprised  in  ttoe  first  Instance  to  hear 
the  Senator  favor  what  I  regard  as  the  incorporation  of  a 
Frankenstein  monster  to  destroy  fanners.  I  think  that  is 
what  thi.s  proposal  is.  The  first  argument  made  by  the  Sen- 
ator from  Louisiana  [Mr.  Lowe]  to  favor  of  this  proposal  is 
to  my  mind  the  strongest  possible  argument  against  it.  That 
argument  had  not  occurred  to  me.  He  states,  and  correctly 
states,  that  If  and  when  farmers  can  incorporate  they  can 
avail  themselves  of  the  limited  liabiUty  that  characterizes 
corporations  which  protects  corporations  against  their  credi- 
tors.    That  is  true. 

When  farmers  tocorporate.  and  only  the  big  ones  will,  they 
can  avail  themselves  of  the  protection  of  limited  liability  as 
to  their  debts.  Their  property,  save  what  Is  embarked  in 
the  corporation,  will  not  be  liable  for  their  debts.  They 
wUl  enjoy  a  bombproof  fortification  built  up  by  the  limited 
liability  safeguards. 

If  all  farmers  would  incorporate  there  ml^t  be  some 
force  in  the  Senator's  argument,  but  the  Senator  from  Ixrai- 
Biana  knows  that  Tom.  Dick,  and  Harry  are  not  going  to 
Incorporate.  They  never  will.  There  are  more  than  64)00.- 
000  farmers  in  the  United  States.  Perhaps  a  few  thousand 
would  incorporate,  and  those  who  incorporate  will,  as  the 
Senator  suggests,  enjoy  limited  liability  as  to  their  debts. 
but  sir  that  increases  the  competition  which  the  one-horse 
farmer  has  to  meet.  He  will  not  incorporate.  In  many 
SUtes  he  cannot  incorporate.  He  cannot  afford  to  finance 
a  corporation.  He  could  not  attend  to  the  technira.!  details, 
and  yet  he  must  compete  with  those  who  are  in  a  situation 
to  incorporate,  to  take  our  charters  aitd  avail  themselves  of 
the  protection  resulting  from  limited  liability. 

This  measure  invites  the  corporation  against  which  the 
Senator  from  Louisiana  has  inveighed  so  often,  and  so  often 
with  Justice,  to  invade  the  cotton  fields,  to  invade  the  corn- 
fields, to  invade  the  wheat  fkekls.  to  embark  upon  every 
activity  known  to  the  farm. 

The  PRESIDINO  OFPICKR.  If  the  Senator  from  Okla- 
homa will  suspend  for  a  moment,  the  Chair  will  state  that 
the  Senate  is  proceeding  under  rule  Vm.  Tlie  hour  of  2 
o'clock  having  arrived,  the  morning  hour  is  dosed. 

Mr.  FLFTCHER.  I  ask  unanimous  consent  that  the  Sen- 
ate proceed  to  the  oonsideratian  of  Senate  bill  1S84. 
The  PRESIDING  OPPIC?KR.  Is  there  objection? 
There  being  no  objection,  the  Senate  reaumed  the  consid- 
eration of  the  bill  (S.  ISM)  to  amend  the  emergency  farm 
mortgage  act  of  1933,  to  amend  the  Federal  Ffcrm  Umxk  Act, 
to  amend  the  Agricultural  Marketing  Act.  and  to  amend  the 
Farm  Credit  Act  of  1933.  and  for  other  purposes. 

Mr.  GORE.  Mr.  President,  the  Senator  from  L/)uislana, 
Uke  the  rest  of  us.  remembers  the  storj  In  the  Arabian 
Nights  where  a  magician  had  the  power  to  raise  the  devil 
but  did  not  have  the  power  to  control  him  after  having 
raised  him.    I  think  that  Is  the  peril  of  tbia  proposed  legis- 


lation. We  are  conjuring  up  a  spirit  whidi  <moe  raised  we 
wHl  find  it  impossible  to  control,  and  I  am  afraid  that  the 
small  fanner  will  be  the  victim  of  vast  Incorporated  con- 
cerns; that  the  amendment,  if  adopted,  will  destroy  the 
chai-acter  of  farming  which  we  hope  to  revive  and  not  to 
abolish  in  the  United  States.  I  fear  the  competition,  and 
I  believe  the  security  of  the  little  fanner  will  be  maintained 
by  defeating  this  proposal. 

The  PRESIDING  OFFICER  (Mr.  Btsd  in  the  chair). 
The  question  is  on  the  motion  of  the  Senator  from  Texas 
[Mr.  CoHHALLTl  to  reccmsider  the  vote  whereby  the  com- 
mittee amendment  at  the  bottom  of  page  2  was  agreed  to. 

Mr.  SCHALL.  Mr.  President.  I  have  a  letter  here  from 
some  pe<^le  from  my  State  who  are  interested  in  this 
matter,  which  I  ask  the  clerk  to  read. 

The  PRESroiNG  OFFICER.  Without  objection,  the  clerk 
will  read  as  requested. 

•nie  Chief  Clerk  read  as  follows: 


Washingtok,  D.  C.  Febftury  2.  1935. 
Hon.  Tros.  D.  Schaix. 

Senator  from  MinneaoU.  Wathington,  D.  C. 
Dbab  Ma.  ScHAix :  We,  the  undentgned,  are  the  Minnesota  mem- 
bers ot  the  Northwert  Parmera'  Union  legislative  committee  wlio 
have  come  to  Washington  in  the  Interest  of  tlie  fanners  of  o\ir 
territory. 

We  seek  yoiir  special  assistance  in  the  matt«'  of  defeating  an 
amendment  to  the  blU  entlUed  "  8.  1884."  It  U  the  Carey  amend- 
ment which  would  make  it  poeslble  for  corporations  to  loan  money 
from  the  Farm  Credit  Administration  for  the  purpose  of  corpora- 
tion farming. 

Our  committee  is  opposed  to  this  biU  for  the  reason  that  we 
ijeUeve  it  would  add  Intolerable  difficulties  to  present  agriculture. 
Believing  that  you  will  see  eye  to  eye  with  us  in  this  matter, 
we  remain, 

Respectfully. 

P.  J.  THoaaoH. 
J.  Bdwaso  AjfonsoN, 
Mhineaota  Memberg  of  the  Northwest 
Parmer^  Union  Legi*l»tive  Committet. 


Tlie  question  is  on  the  mo- 
[  Putting  the  question.] 


The  PRESIDINO  OFFICER. 
tion  of  the  Senator  from  Texas. 

"Hie  motion  was  agreed  to. 

The  PRESIDING  OFFICER.  The  question  now  is  on 
agreeing  to  the  amendment  of  the  committee. 

Mr.  McNARY.  Mr.  President,  may  not  the  clerk  state  the 
pendirig  amendment? 

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
amendment. 

The  CHixr  Clkrk.  The  pending  amendment  is  on  page  2, 
line  25,  after  the  word  "  farmer  ".  where  the  committee  pro- 
poses to  insert  the  following: 

(2)  the  term  "person"  Indudes  an  Individual  or  a  oorporatlOB: 
and  (3)  the  term  "corporation"  mcludes  any  Inoorporated  amo- 
datioxi  but  no  such  loan  ahaU  be  made  to  a  corporation  (A) 
unless  'the  persons  who  own  all  the  stock  of  the  corporatloa  «• 
actuaUy  engaged  to  the  cul«vatlon  or  operatton  of,  or  In  utm 
raising  of  Uvestock  on.  the  farm  to  be  mortgagMl  as  aecurlty  for 
the  loan,  except  m  a  case  where  the  Land  Bank  CommlMlOBOT 
permits  the  loan  If  at  least  75  percent  m  value  •lul  nvmbnjt 
shares  of  the  stock  of  the  corporation  Is  owned  by  tae  p«»on« 
actually  so  engaged,  and  (B)  unless  ^  ,?*»«  J^"*J~^ 
percent  in  value  and  muabcr  of  shares  o*  the  ««»  oC  meoorpo- 
mtion  assume  personal  llabUlty  for  the  loan:  PnwMaS,  That  no 
loan  shall  be  made  to  any  «*n>o«tton  whkAlsa  subjrfd^  ct, 
or  affiliated  (either  directly  or  thrtnigh  aubatantlal  idanttty  of 
rtock  ownership)  with,  a  corporation  Inallglbla  to  procon  a  loan 
In  the  amount  applied  for. 

Mr.  CONNALLY.  Mr.  President.  I  want  to  say  that  if 
this  amendment  shall  be  defeated,  then,  at  the  proper  time 
will  recur  the  motion  of  the  Senator  from  Oklahoma  to 
strike  out  paragraph  (e). 

Mr  FLETCHER.  Mr.  President,  of  course,  under  the  mo- 
tion to  reconsider,  the  whcle  subject  is  open  to  further 
amendment  or  what  not.  I  hope  the  Senate  will  not  recede 
but  will  stand  on  the  action  already  taken,  and  1^  us  go  on 
with  this  bill.  I  ask  for  a  division  on  the  motion  to  recon- 
sider, and  I  hope  the  vote  will  be  "  no." 

Mr.  CONNALLY.    The  question  now  is  on  the  adoption  of 
the  committee  amendment,  is  It  not.  Mr.  President? 
Mr.  FLETCHER.    No. 
Mr.  CONNALLY.    Does  the  Senator  want  a  roll  call? 
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on  the  motion  to  reconMder.  I  ask 


Mr    Fl,JETCHER      Yes 
for  'he  yras  and  nays 

Mr  LA  POLLLTTE.  I  make  the  point  of  order  that  the 
Benator  ,s  request  comes  too  late.  The  Chair  has  annovuiced 
U»e  result  of  the  viva  voce  vote. 

The  PRESIDING  OFYICER      The  point  of  order  is  sus- 

Umed 

Mr    FLETCHER.     I  first  asked  for  a  division,  but  I  now 

Mk  for  the  yeas  and  nay* 

Mr  CONNALLY.  I  will  say  to  the  Senator  from  Florida 
that  the  same  result  may  be  obtamed  by  voting  on  the  com- 
Btttee  amendment 

Mr  FLETCHER  We  have  voted  on  the  committee 
amendment  I  do  not  want  to  bother  with  recomidenng 
and  opening  up  the  whole  question  again 

Mr  CONNALLY.  It  has  already  been  reconsidered  By 
▼otlng  the  committee  amendment  down  or  voting  it  up.  we 
will  get  the  same  result 

The  PRE8IDINO  OFFICER.  The  Chair  will  state  for  the 
Information  of  the  Senator  from  Florida  that  the  motion 
was  made  to  reconsider,  the  question  was  put  to  the  Senate. 
and  the  r«sult  was  announced  by  the  Chair  as  being  in  the 

aArmative. 

Mr    FLETCHER      I  then  ask  for  a   division      I  believe  I 

have  a  right  to  do  that 

Mr  OORK.  Mr  Preiident,  I  think  the  Senator's  request 
comes  too  late.  It  was  made  after  the  decision  had  been 
announced  by  the  Chair. 

Mr.  CONNALLY  Out  of  corvsideratlon  for  the  Senator 
from  Florida,  I  ask  for  unanimous  consent  that  a  division 
may  be  had  on  the  question  of  recon-sideration. 

Mr  LA  FOLLETTE.  I  object,  for  the  reason  that  I  thirik 
this  question  ought  to  be  decided  on  an  affirmative  vote  as 
to  whether  or  not  this  amendment  should  be  adopted. 

Mr.  FLETCHER.     We  voted  on  that  once. 

Mr  LA  FOLLETTE.  I  undersUnd  that,  but  the  Senator 
Is  also  aware  of  the  fact  that  we  have  already  voted  to  re- 
consider: the  Chair  has  announced  the  result  and  the  Sena- 
tor .s  request  for  a  yea-and-nay  vote  comes  too  late 

The  PRESIDING  OFFICER  Objection  is  made  The 
question  is  now  on  the  adoption  of  the  committee  amend- 
ment 

Mr  CONNALLY  As  I  undersUnd.  the  Senator  from 
Oklahoma  has  oflered  a  motion  to  strike  out  section  i  c  > . 

Mr  FLETCHER  No.  he  has  not  offered  such  an  amend- 
ment. 

Mr    OMAHONEY  obtained  the  floor 

Mr  CONNALLY  A  parliamenUry  inquiry.  Would  a  mo- 
tion now  be  In  order  to  strike  out  all  of  paragraph  '  c  > .  in- 
cluding the  amendment' 

The  PRESIDINO  OFFICER  Such  a  motion  would  be  in 
order 

Mr.  CONNALLY  I  now  make  the  motion  to  strike  out 
paragraph  •  c  > . 

Mr.  OIIAHONEY 

Mr   CONNALLY. 

Mr    ©"MAHONEY 


I  have  the  floor. 
I  thought  I  had  the  floor. 
No;   I  was  recognized 

Mr.   McNARY      Mr    President,   a   parliamentary   inquiry. 

The  PRESIDING  OFFICER.     The  Senator  will  state  it. 

Mr  McNARY  I  understood  the  motion  which  was 
adopted  a  few  moments  ago  was  to  reconsider  the  vote  by 
which  this  amendment  was  adopted.  What  is  the  pending 
motion? 

Mr.  FLETCHER.  The  question  is  on  the  amendment  of 
the  committee,  it  seems  to  me.  I  do  not  believe  there  is  any 
other  motion  pending. 

The  PRBSIDINa  OFFICER.  The  question  is  on  agreeing 
to  the  committee  amendment. 

Mr.  McNARY.    Exactly. 

Mr    OlifAHONET.     Then.  Mr.  President 

Mr.  CONNALLY.  I  rise  to  a  point  of  order.  The  pending 
question  is  on  the  adoption  or  rejection  of  the  committee 
amendment.  That  opens  up,  however,  the  whole  of  section 
2.  I  understand  the  rule  to  be.  if  I  make  a  motion  to  strike 
out.  that  a  parfecting  amexKlment  takes  precedence:  and 
my  OMUon  to  strike  out  the  vote  would  first  come  on 


the  adoption  of  ihj  committee  amendment,  and  when  that 
shall  be  adopted  or  rejected  the  question  will  recur  on  the 
motion  to  stnlcr  -  ut  paiagiaph  'c>      Is  not  that  correct? 

The  PRESIDING  OFFICER  The  Chair  is  advised  by  the 
parliamenlarv  cleric  that  th.-  Senator  from  Te.xas  is  correct. 
Mr  Ol^dlAHONEY  It  i.s  my  purpose,  having  the  floor,  to 
present  an  am^'ndment  to  pt-rfect  the  committee  amend- 
ment The  purpose  of  the  amendment  which  I  intend  to 
offer  Ls  to  meet  the  criri.  usm  which  has  been  raised  by  the 
Senator  from  Texas  .Mr  C.-nnallv!.  and.  having  obtained 
recognition  of  the  Chair  I  desire  to  (jfler  that  amendment 
before  the  motion  to  btnke  out  is  offered. 

Mr  McNARY.  Mr  President,  does  the  Senator  desire  to 
perfect  hi3  own  amendment? 

Mr.  OM.^HONEY      I  desire  to  perfect  the  amendment  of 
my  colleaKUf,  the  .^eniur  Senator  from  Wyoming  .Mr.  CareyI. 
Mr    McNARY       Which   was   also   modified   by   the  Sena- 
tors motion  some  days  ago.     I  think  he  is  entitled  to  that 
privilege. 

Mr  FLETCHER.  Of  course,  any  Senator  may  propose  to 
amend  the  amendment  now  It  is  not  a  question  of  per- 
fecting the  amendment,  but  any  Senator  may  propose  to 
amend   the  pending  amendment. 

Mr  OMAHONEY.  I  am  merely  anxious  to  have  this 
amendment  before  the  Senate 

Mr  FLETCHER  The  que.stion  is  on  the  Senate  agreeing 
to  the  committee  amendment,  and  any  Senator  may  move 
to  amend  that  amendment. 

Mr  O'MAHONEY  In  the  interest  of  orderly  procedure, 
Mr  President.  I  move  now  to  amend  the  committee  amend- 
ment by  inserting  in  line  1.  on  page  3.  after  the  word  "  cor- 
poration ".  where  it  first  occurs,  the  words  "  now  in  exist- 
ence ■';  by  .strikinK  out  in  lines  3  and  4  the  words  "  the  per- 
sons who  own  all  the  stock  of  the  corporation  are  "  and 
inserting  in  lieu  thereof  the  words  '  all  the  stock  of  the  cor- 
poration IS  owned  by  individuals  themselves  ",  so  that  the 
amendment  will  read  as  follows: 

(2i  the  lerni  '  person  '  iiirluJt-s  an  individual  or  a  corporation 
now  in  exwt^nce  and  iJi  U\f  '.erm  '  c<irp<)rtttion  "  includes  any 
incorporated  Associatiim.  but  nu  such  loan  shall  be  made  U)  a 
corptTiitiun  'A'  unle*»  all  the  stoclt  of  the  corporation  l«  owned 
by  individuals  ihemaelven  actually  envai^ed  In  the  cultlvatlnn  or 
operation  of,  or  in  the  raising  of  livestock  on.  the  farm  to  be 
niortKaKcd   aa  security   for   the   loao 

The  purpose  of  these  two  amendments  is  to  meet  the  two 
sutKtantlal  criticisms  that  have  t)een  offered  to  the  commit- 
tee amendment  The  words  "  now  in  existence  "  will  make  it 
impossible  for  any  corporation  to  be  created  in  the  future  to 
take  advantage  of  the  opportunity  to  make  a  loan,  thus  meet- 
ing an  objection  that  was  rai.sed  by  the  Senator  from  Mon- 
tana I  Mr  WHEtt-Eir  1  The  other  change  is  intended  to  make 
It  absolutely  clear  that  the  owners  of  the  stock  are  the  indi- 
viduals who  them.selves  will  be  personally  engaged  in  work 
on  the  farm  or  a  ranch  to  be  mortgaged,  so  that  no  question 

iof  absentee  landlordism  can  again  be  rai.sed. 
The  PRESIDING  OFFICER   'Mr    McGill  in  the  chair >. 
The  question  is  on  the  amendment  proposed  by  the  Senator 
from  Wyoming  I  Mr.  O'Mahoniy  1  to  the  amendment  of  the 
committee. 

The  amendment  to  the  amendment  was  agreed  to. 
The  PRESIDINO  OFFICER     The  question  is  now  on  the 
committee  amendment  as  amended 

Mr    O'MAHONEY      On  that  question  I  a.sk  for  a  division. 
Mr  FLETCHER.    I  ask  for  the  yeas  and  nays. 
Mr.  BUI-K1.EY     Mr   President.  I  suggest  the  absence  of  a 
I  quorum. 
I       Tlie  PRESIDING  OFFICER.     The  at>sence  of  a  quonmi  is 

suggested.    TTie  clerk  will  call  the  roll. 
I      The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  theu-  names: 


Adama 

Black 

Capper 

Cxittlnt 

A«tkurat 

Bone 

Caraway 

DavU 

Au«tln 

Borah 

Carey 

DIcklnaoD 

Barhman 

Clark 

Donahey 

Bailey 

Bulkier 

Connally 

Duffy 

Bulow 

Cuolldge 

Fletcher 

Barbour 

Burke 

Cope  land 

Praxler 

Berkley 

Byrd 

Ooatlaan 

Oeorce 

BUbo 

Byrae* 

Oouaene 

Oenry 

1935 


-^^i 


CONGRESSIONAL  RECORD— SENATE 


1653 


Itarrto 

Rye 

CMsbOBflV 


BeyaoUU 

RoMneon 

BuaeU 

SchaU 

SebweUeBbaeli 


B.Okla. 

TlMinaa,  Utah 

Towneend 

TranuMll 

Xnunaa 

Vandenberg 

VaaNuyB 


SOiipetMd 

Smith 

Stelwer 


Waldi 
White 


QlMtB  Lonercaa 

Gore  Ixms 

Ouffey  McAdoo 

Hale  licCarraa 

Harrison  McOlU 

Hastings  licNary 

Hatch  Maloney 

Hayden  Metcalt 

johnaon  Uinton 

Keyea  Moore 

King  Munoiiy 

La  Follette  Murray 

IjCWIb  Neely 

XjO|[an  Korbeck 

Mr.  LEWIS.  I  announce  the  absence  of  my  wHlcague  the 
junior  Senator  from  Illinois  [Mr.  DzxmxcH]  on  official 
business.  I  again  announce  the  absence  of  tbt  junior  Sena- 
tor from  Louisiana  [Mr.  OvwtohI  because  of  illness. 

I  again  announce  the  continued  absence  of  the  Senator- 
elect  from  Tennessee  [Mr.  McKklla*]  and  the  Senator  from 
Maryland  [Mr.  TydihcbI  on  the  Philippine  Commission. 

The  PRESIDING  OFFICER.  Eighty-nine  Senators  hav- 
answered  to  their  names  a  quorum  is  present. 

Mr.  McNARY.  Mr.  President,  as  I  understand,  the  ques- 
tion is  on  the  amendment  tiered  by  the  Senator  from  Wyo- 
ming  [Mr.  O'MahonxtI  to  perfect  the  amendment  proposed 
by  him  and  adopted  a  few  days  ago.  I  suggest  that  the  clerk 
state  the  pending  question  before  we  take  the  vote. 

The  PRESIDING  OPPICER-  The  clerk  will  report  the 
amendment  as  it  is  proposed  to  be  amended. 

The  CHiEr  Clkhk.  The  amendment  to  the  amendment 
proposed  by  the  Senator  from  Wyomhig  is  as  follows:  On 
page  3.  after  the  word  "  corporation  ",  insert  the  words  "  now 

in  existence  " 

The  PRESIDING  OFTICER.  That  amendment  has  been 
adopted.  The  question  is  on  the  amendment  proposed  by 
the  committee  as  amended  by  the  amendment  of  the  Senator 
from  Wyoming. 
Mr  LONG.  Mr.  President,  a  potot  of  order. 
Mr.  McNARY.  Bilr.  President,  I  desire  to  submit  a  parlia- 
mentary question.  A  few  moments  ago  when  the  matter 
was  voted  on  by  the  Senate  on  a  Tiva  roce  vote,  and  pend- 
ing a  decision  by  the  Chair  when  a  division  was  called  for. 
a  demand  was  madfc  for  the  yeas  and  nays  and  the  juraj^" 
tlon  of  the  absence  of  a  (luorum  was  then  made  for  the 
purpose  of  having  Senators  present  when  the  yea-and-nay 
vote  is  had.  I  do  not  recaU  the  Chair  making  any  rulmg 
whatsoever  on  the  proposal  submitted  by  the  Junior  Senator 
from  Wyoming  except  as  I  have  stated. 

The  PRESIDING  OFFICER.  The  Chafr  has  announced 
the  adoption  of  the  amendment  proposed  by  the  Senator 
from  Wyoming  (Mr.  O-MAHomrrl  to  the  committee  amend- 
ment The  question  pending  when  the  yeas  and  nays  were 
demanded  by  the  Senator  from  Florida  [Mr.  Plktchke]  and 
when  the  absence  of  a  quorum  was  suggested  was  on  the 
committee  amendment  as  amended  by  the  amendment  of 
the  junior  Senator  from  Wyoming. 

Mr.  McNARY.    That  is  correct.  

The  PRESIDINO  OFFICER.    Ttte  amendment  offered  by 
the  junior  Senator  from  Wyoming  to  the  commit^  amend- 
ment has  been  adopted.   The  question  now  is  on  the  amend- 
ment of  the  committee  as  amended.  ^     ^  ^    _.     _.  „^„ 
Mr   McNARY.    And  we  are  now  about  to  ▼ote^Mt  upon 
the  amendment  proposed  by  the  Junior  Senator  from  Wyo- 
ming, but  upon  the  amendment  of  the  committee  as  amended. 
The  PRESIDING  OFFICER.    That  is  correct. 
Mr  LONG    Mr.  President,  I  was  out  of  the  Chamber  when 
the  amendment  was  agreed  to.    I  »»»i™«*«r*^  »  JJ^^IT 
was  being  called  for  the  purpose  of  voting  up«i  the  «niend- 
ment  of  the  Senator  from  Wyoming.    I  WM  not  •Jff  «  *^ 
fact  that  the  Chair  was  ruling,  or  wasbetog  called  upon  to 
rule,  on  the  amendment  to  limit  the  corporations  to  which  a 
loan  might  be  made.    That  amendment  is  mote  objection- 
able 


Mr.  O'MAHONEY.    Mr.  President,  will  the  Senator  yield 

at  that  point?  ^       ,.       , 

The    PRESIDINO   OFFICER.     Does   the   Senator    from 

Louisiana  yield  to  the  Senator  from  Wyoming? 
Mr.  LONG.    Certainly. 


Mr.  O'MAHONEY.  I  wish  merely  to  state  the  parliamen- 
tary situation  as  I  understand  it.  I  believe  the  Senator  from 
Louisiana  is  now  about  to  make  an  address  on  the  merits  of 
the  amendment. 

What  lias  transpired  is  this:  The  amendment  proposed  by 
my  c(dleague  the  senior  Senator  from  Wyoming  LMr.  CaestI 
was  adopted  earlier  in  the  day.  Later  cm  a  motion  was  car- 
ried to  reconsider  the  vote  by  which  the  amendment  was 
adopted. 

Thereupon,  in  order  to  meet  the  objections  that  had  been 
raised.  I  made  a  motion  to  amend  the  committee  amendment. 
That  motion  was  then  put,  and  there  was  some  doubt  as  to 
the  result  at  the  vote.  A  division  was  requested,  and  there- 
after the  yeas  and  nays  were  requested;  and  in  pursuaiMse  of 
the  request  for  the  yeas  and  nays,  a  quorum  call  was  made. 
The  quorum  call  having  been  made,  it  is  now  my  under- 
standing that  the  next  step  is  to  have  the  yeas  and  nays  on 
the  amendment.  In  pursuance  of  that,  the  Presiding  Officer 
asked  the  clerk  to  state  the  amendment,  in  order  that  Sena- 
tors might  know  what  they  were  asked  to  register  a  yea- 
and-nay  vote  upon. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield  to 
an  inquiry?     Has  the  amendment  proposed  by  the  junior 
Senator  from  Wyoming  [Mr.  CMAHOKrr]  been  agreed  to? 
Mr.  O'MAHONEY.    It  has  not. 

Mr.  ROBINSON.  The  Chair  stated  that  the  question  was 
on  the  amendment  as  amended,  which  would  imply  that  the 
amendment  of  the  JuniCK*  Senator  fron  Wyoming  had  been 
agreed  to. 

Mr.  O'MAHONEY.    If  that  amendment  has  been  agreed 
to,  I  am  happy  about  it.    I  did  not  so  tmderstand  it. 
Mr.  LONO.    miat  is  the  point  I  am  making. 
Mr.  ROBINSON.    Then  the  question  now  Is  upon  the 
amendment  as  amended? 

The  PRESIDINO  OFFICER.  That  is  the  pending  ques- 
tion. 

Mr.  CONNALLY.    Mr.  President 

Mr.  LONG.  I  have  the  floor.  I  s^eld  to  my  friend  tram 
Texas. 

Mr.  CONNAIiY.  On  the  point  at  ard«r,  the  yeas  and 
nasrs  were  not  ordered.  There  was  a  demand  for  the  jreas 
and  nays,  but  it  was  not  sufDciently  seconded;  so  the  Sena- 
tor's amendment  has  been  adopted. 
Mr.  O'MAHONEY.  I  am  very  happy  about  it. 
The  PRESIDING  OFFICER.  "Hm  question  now  Is  on  the 
committee  amendment,  as  amended. 

Mr.  LONG.  Then  I  ask  the  Senate  to  vote  down  this 
amendment  entirely.  Ihe  fact  of  the  case  is,  my  stomach 
had  been  gradually  turning  against  it  even  before  it  was 
amended.  Perhaps  my  friend  from  Alabama  win  have  to 
take  the  blame  for  my  change  of  position  on  this  matter, 
but  after  reading  this  whole  section,  although  part  of  It  is 
the  law  already,  I  think  this  amendment  makes  It  very  ob- 
jectionable. 

I  have  urged,  notwithstanding  all  the  pleas  of  my  friends 
from  Oklahoma  and  Texas,  that  there  is  no  reason  why  farm- 
ers ought  not  to  be  allowed  to  Incorporate  their  business  and 
secure  a  loan.  I  have  not  argued  the  merits  and  demertts 
of  corporations,  as  my  colleagues  have,  because  that  is  not 
the  point.  We  have  corporations,  and  they  have  been  grow- 
ing quite  steadily;  but  I  have  urged  that  In  this  day  of  erU, 
if  the  corporation  is  an  evil — and  it  has  been  used  more  for 
evil  than  for  good,  no  doubt,  In  lots  of  instances-jOTaCTS 
ought  to  be  aUowed  to  incorporate  in  order  to  borrow  money 

from  the  Government.  ^.  ^  ^    , 

Now  why'  According  to  the  amendment  which  has  been 
agreed'  to,  these  big  sugar  plantations  that  have  already  in- 
corporated can  borrow  money.  The  smart  man.  the  Mg 
man  has  already  incorporated.  He  can  come  here  imw,  and 
his  corporation  can  borrow  money.  The  big  men  ^  are 
ah^ady  wise  to  this  kind  of  skin  games.  If  you  are  goingU) 
call  them  skin  games--and  I  do  not  call  them  that--<«n  bor- 
row money.  "I^eWg  men  always  were  i^to  this  ktod^ 
"shenanigan."  They  knew  in  the  very  beginning.  wHen  they 
began  to  go  broke 
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Mr.  O-MAHONEY      Mr   PrcBldent.  wlU  the  Senator  yield? 

Mr   LONG.     I  yifld  to  the  8en»tor  from  Wyoming 

Mr  O'MAHONEY  1  think  the  Senator  was  .iltogether 
corvwt  m  the  position  he  took  about  an  hour  ago.  If  he  ha.s 
changed  hJa  mmd  now.  it  »a  because  he  has  gained  .some  mis- 
information with  respect  to  the  tenor  and  purpose  of  this 
amrndm*>nt. 

Mr    LONG      No 

Mr  O'MAHONEY  The  only  effect  of  the  amendment  as  It 
now  stands  will  be  to  open  the  door  for  the  small  man.  the 
farmer  or  the  rancher  to  form  a  corporation    and  it  does  not 


this  measure.  They  are  the  very  men  who  ought  never 
to  have  been  allowed  to  incorpt)rate  and  to  use  the  banks 
to  curry  on  this  bm  share-cropping  and  hiring-farm  system 
:n  the  first  place,  and  the  stxjner  such  corporations  are 
tjiokcn   up  the  tx-tter  off  the  country  is  going   to  be 

This  provision  not  only  does  what  the  Senator  from  Okla- 
homa .say;..  I  will  adxiut.  but  It  does  more  than  that.  Slavery 
in  the  Southern  States  was  not  broken  up  as  long  as  the  big 
farm  wa^  left  down  there  The  only  difTerence  was  that  the 
wh.te  man  was  a  .slave  just  the  same  as  the  rugger  was  a 
slave.     Take  the  situation  m  my  country     I  am  in  a  white 


in  any  degree  open  the  doer  for  the  big  feUow   because  there     man  s  country,  as  my  friend  from  Alabama  said,  and  I  thank 


are  two  or  three  limitations  on  the  big  fellow  in  the  law  and 
tn  this  amendment 

Mr  LONG.  If  the  Senator  will  pardon  me.  did  not  his 
amendment  provide  that  corporations  now  existing  could 
take  advantage  of  this  provision?  What  is  that  amendment ' 
May  I  ask  to  have  the  clerk  read  if  At  what  point  was  that 
Amendment  inserted? 

The  PRESIDING  OPPICER.  The  amendment  heretofore 
adopted  to  the  amendment  will  be  stated 

The  Chikf  Clmk  On  moUon  of  Mr  O'Mahohxy  the 
amendment  was  amended  as  follows 

On  page  3,  line  1.  after  the  word  corporation  ",  where  it 
occurs  the  first  time  in  line  I.  the  word.s  ■  now  In  existence  ' 
were  inaerted 

Mr    LONG.     That  is  what  I  meant 

The  Chixw  Clmk.  And  in  lines  3  and  4.  the  words  '  the 
persons  who  own  all  the  stock  of  the  corporation  '  were 
struck  out.  and  the  words  •"  all  the  stock  of  the  corporation 
IS  owned  by  individuals  themselves  '  were  insencd 

Mr  O'MAHONEY.  If  the  Sermtor  will  permit  me  to 
explain  what  was  meant  by  that  change.  I  shall  be  glad  to 

do  so. 

Mr  LONG.  I  shall  be  glad  to  hear  the  Senator:  but  I 
should  like  him  to  answer  this  question;  It  seems  that  the 
first  amendment  merely  means  that  this  shall  apply  to  such 
corporations  as  now  exist?  I 

Mr.  O'MAHONEY.  That  is  right.  That  amendment  was 
adopted  at  the  suggesUon  of  the  senior  Senator  from  Mon- 
tana I  Mr.  WhssluI,  who  was  fearful  that  the  amendment 
might  be  used  for  the  purpose  of  creating  corporations  to 
take  advantage  of  the  opportunity  afforded.  It  was  the  pur- 
pose of  the  first  amendment  to  meet  that  criticism  The 
purpose  of  the  second  change  was  to  make  it  absolutely 
certain  that  all  the  stockholders  of  the  corporauon  should 
be  individuals  themselvea  engaged  on  the  farm.  The  word 
"  person  "  having  been  defined  in  ear  her  language  of  the  bill 
to  include  a  cmvarmUoti.  we  have  used  the  word  individual  " 
here  to  make  it  quite  dear  that  no  agent  or  tenant  is  meant. 

Mr.  LONG.  I  desire  to  say  that  the  second  amendment  is 
a  good  amendment:  but  the  first  amendment,  even  though 
It  was  adopted  at  the  instance  of  the  Senator  from 
Wyoming 

Mr.  OliIAHONKY.  I  appreciate  the  commendation  of 
tbe  Senator  from  Louisiana.  | 

Mr.  LONG.  I  thank  the  Senator.  The  second  amend- 
ment 1  have  no  objection  to;  I  think  it  is  a  good  amend- 
ment; but  the  first  amendment  makes  It  Just  doubly  bad. 
In  other  words,  this  amendment  now  allows  farms  that 
are  already  incorporated  to  borrow  money.  In  other  words. 
the  big  man  has  a  i'^^"*'*  to  borrow  as  a  corporation,  but 
the  little  man  cannot  borrow  as  a  corporation.  They  had 
already  found  that  out  without  this  law. 

As  I  started  to  say.  I  do  not  refer  to  corporations  as  be- 
ing devious  means  ol  evading  what  is  right;  but.  accepting 
them  in  that  light,  as  my  friends  from  Oklahoma  and  Texas 
argue.  slZMe  they  term  corporations  more  or  less  the  sin- 
ister shadow  of  somethlrtg  wrong — and  they  are  probably 
more  that  that  what  is  right  in  most  cases  anyway — none 
the  less,  the  big  man  already  knew  these  shenanigans.  He 
was  an  expert  at  that  sort  of  thing  before  this  law  ever  cauoei 
about.  Tbe  great  big  sugar  plantations  and  the  great  big 
rice  ptantattoos  have  been  Incorporated  for  15  years  or  20 
ytmi%  or  25  years,  and  their  owners  are  the  men  who  ought 
to  be  excluded  frocn  the  privilege  of  borrowing  money  under 


him  for  it  There  have  bt-en  miles  and  miles  and  miles  of 
cane  plantations  and  rice  plantations  down  there  where  they 
worked  the  white  man  and  the  nigger  for  from  35  to  40  to  60 
cent*  a  day  during  a  .season,  and  for  nothing  when  there  was 
nut  a  season  Those  men  have  already  learned  to  incorpo- 
rate, and  to  borrow  money,  md  tu  flaat  bonds,  and  to  sell 
slack,  and  they  will  be  the  '.ery  flrot  ones  to  qualify  under 
this  law  so  as  to  get  a  loan 
I  What  made  me  feel  favorably  duspo^-ed  toward  this  bill  was 
the  fact  that  it  enabled  the  little  farmer  to  incorporaU'.  the 
;>ame  as  the  big  buMiiess  has  tx.'en  incorporating  and  getting 
the  advantage  of  these  various  and  sundry  laws  of  the  Gov- 
finriient  These  varu>us  and  .sundry  corporations  have  all 
boei.  iJ^ianng.  in  one  way  or  Llie  other,  m  the  benefits  of  the 
(  various  law.s  the  Government  has  been  passing.  So  when  the 
senior  and  the  juruor  Senatt.is  from  Wvurmng  came  along 
here  sponsoring  an  amendmenL  by  which  tru'y  said  to  all  the 
farmers,  big  and  little,  old  and  young,  that  they  could  incor- 
porate and  thereby  plac  •  themselves  beyond  a-shuming  per- 
sonal liabihty  for  tiie  debts  of  a  farm.  I  wa^i  in  favor  of  that 
Decaiise  it  placed  the  little  farmtr  on  the  siuaxe  basis  that  the 
big  bus;ne.ss  had  tjeen  on  for  a  long  time. 

Mr    BLACK      Mr.  President 

Mr.  LONG.     I  yield  to  the  Senator  from  .\labania. 

Mr.  BLACK.     The  Senator  knows,  as  a  practical  matter, 
I  however,  that  whether  or  not   the  httle  farmers  were  now 
permitted  to  incorporate,  they  never  would  do  it. 

Mr.  LONG.     Oh,  no.  I  do  not  know  that. 

Mr.  BLACK  The  farmer  living  away  out  on  the  hillside 
who  has  one  mule  cannot  be  expected  to  go  uito  the  county 
seat  and  incorporate.  In  the  first  place,  he  does  not  make 
enough  to  pay  a  lawyer  to  incorporate  him. 

Mr  LONG  The  Senator  lives  in  Alabama.  He  does  not 
know  how  we  run  things  in  Louisiana.  I  would  have  them 
all  incorporate. 

Mr.  BLACK.  I  have  been  down  through  there,  and  .so  far 
as  I  saw  they  are  all  incorporated  now. 

Mr    LONG      Yes 

Mr.  BLACK  But  there  are  only  about  six  or  seven  of 
them  who  are  incorporated,  and  they  work  all  the  others  as 
wage  earners 

Mr     LONG      That    i.s    right.      The    point    about    It.    Mr 

President,   is   this     I   intend   to   teach   our   farmers  how   to 

I  incorporate  their  farms      If  we  are  going  to  keep  up  this 

I  '  shenanigan  "  business  of  letting  everybody  else  avoid  being 

i  held   personally   resp<insible   for  debts   that   are   mcurred.    I 

wiU  show  all  the  farmers  in  Louisiana  how  to  incorporate. 

I  will  sit  down  with  a  mimeograph  machine,  and  type  off 

the  directions,  and  send  out  the  blanks,  and  have  the  farmers 

send  them  In.  and   I  will   incorporate  all  of  them  In  that 

SUte 

Mr  BLACK.  How  is  the  Senator  going  to  Incorporate  the 
small  landowner  down  there  when  most  of  the  sugar  land  is 
already  owned  by  large  corporations? 

Mr  LONG      No;  we  have  lots  of  little  farms  down  there. 

Mr    BLACK.     Where? 

Mr.  LONG.  All  over  the  State — Winn  Parish,  where  I 
come  from  The  farms  there  are  all  little.  I  had  one  of 
them  I  owned  a  farm  myself  until  they  put  dead  cattle  on 
It  that  they  killed  under  the  Agricultural  Act.     [Laughter.] 

The  point  I  am  urging  is  this:  I  urged  in  the  beginning, 
along  with  my  two  friends,  the  Senators  from  Wyoming,  and 
over  the  objections  of  the  Senators  from  Oklahoma  and 
Texas  and  Montana,  that  it  was  not  against  the  policy  of  the 


Government  to  lend  money  to  corporations,  and  that  there 
was  no  reason  to  proscribe  the  farmer  from  borrowing  money 
throuph  his  corporation  when  we  were  allowing  the  railroads, 
the  banks,  and  every  other  kind  of  a  business  to  borrow 
money  through  their  corporations.  The  Government  has 
already  been  loaning  to  the  sugar  corporati<ms  down  there. 
They  have  been  borrowing  for  sugar  refineries;  they  have 
been  borrowing  for  one  thing  or  the  oUier  down  in  that 
country  already.  They  have  got  about  all  the  good  of  the 
money  that  the  Gtovemment  has  been  putting  out.  Also,  if 
the  governmental  authorities  loaned  any  money  to  amount 
to  anything  on  homes,  they  loaned  It  to  some  man  on  ahout 
a  fifteen-  or  twenty-thousand-dollar  home  in  most  cases,  in- 
stead of  loaning  it  to  the  little  man  with  a  $5,000  home. 
They  have  been  doing  that  down  there  for  various  and 
sundry  reasons  that  I  have  already  explained  on  the  floor  of 
the  Senate.  Now  we  come  along  with  this  amendment, 
which  I  am  willing  and  glad  to  support  as  a  matter  of  prin- 
ciple, to  let  it  be  known  to  the  little  l-horse,  2-horse,  or  any 
other  kind  of  a  farmer  in  this  country  that  he  has  Just  as 
much  right  to  Incorporate  and  to  keep  from  having  his  debts 
swallow  him  as  any  other  kind  of  business. 

Tak<.  the  case  of  an  ordinary  comer  grocer.  If  he  has  a 
thunbleful  of  sense,  the  first  thing  he  will  do  when  he  goes 
Into  business  is  to  incorporate,  and  the  bigger  they  get  the 
more  they  are  certain  to  incorpOTate,  But  when  his  busi- 
ness goes  broke,  he  may  be  a  "  broke  "  man,  but  he  goes 
out  with  his  shoes  on  and  does  not  owe  anybody  anything 
from  the  top  of  his  head  to  the  soles  of  his  feet.  But  let  a 
farmer  go  broke,  let  the  rice  farmer  or  the  cane  farmer,  who 
has  to  depend  on  the  mercy  of  Congress  for  a  tariff,  go  broke 
In  the  month  of  November,  and  they  will  put  his  debt  above 
his  head,  and  they  would  take  a  Judgment  against  the  poor 
devil.  He  may  move  over  into  another  county,  but  they  will 
end  the  judgment  over  there  and  have  it  entered,  and  when 
he  has  worked  10  years  and  is  about  to  retire,  they  will  bring 
suit  against  him  and  rewrite  the  debt  on  the  mortgage  record, 
and  keep  the  farm  indebtedness  over  that  poor  devil's  head 
the  balance  of  his  lifetime. 

The  only  man  who  suffers  today  by  reason  of  debt  as  a 
personal  matter  is  the  little  man,  who  is  either  not  strong 
enough  or  who  has  never  learned  enough  to  take  advantage 
of  the  fictions  of  the  law. 

We  established  a  moratorium  in  Louisiana,  and  the  only 
man  we  have  to  defend  from  being  sold  out  of  what  little  he 
has  on  the  farm  he  might  claim  imder  the  hOTaestead  law 
is  the  little  man,  the  little  farmer  or  the  little  laboring  man, 
who  has  not  been  able  to  incorporate  his  business. 

Therefore  I  said  here  this  afternoon,  let  us  allow  the  little 
farmer  to  have  the  same  right  to  incorporate  and  borrow 
money  from  the  Government  as  everjrlxxiy  else  has  been 
allowed  to  have,  the  right  to  come  and  borrow  money  from 
the  Government,  and  let  him  go  out  Just  as  free  from  in- 
dividual indebtedness  as  the  railroad  president  goes  free  from 
Individual  indebtedness. 

What  do  you  do  xmder  the  Reconstruction  Finance  Cor- 
poration when  you  lend  money  to  a  bank?  Is  the  president 
of  the  bank  liable  personally  for  the  money  the  bank  borrows 
and  never  pays  back?  Is  the  president  of  the  industry  or  the 
raUroad  responsible  for  the  money  the  railroad  borrows  from 
the  United  States  and  never  pays  back?  The  railroad  may 
go  broke,  but  the  presideirt  and  the  secretary  and  the  vice 
president  owe  the  Oovemment  ZK>thing. 

Mr.  Presrident,  that  has  not  been  considered  a  radical  poUcy . 
No  one  undertakes  to  hold  these  gentlemen  nho  embark  in 
these  various  and  sundry  industries  in  the  gulae  of  corpora- 
tions as  being  individuaUy  responsible.  So  it  is  only  fair,  if 
you  are  going  to  lend  the  money  of  the  Oovwnment  to  a  man 
to  engage  in  a  farming  business,  that  that  man  should  be  no 
more  held  liable  or  responsible  for  tlie  individual  loss  of  that 
money  than  the  big  corporation  to  whom  you  lend  perhaps 
a  million  times  that  much  money  Is  held  llaUe. 

That  is  why  as  a  principle  of  law.  as  a  matter  of  equality, 
I  undertook  to  keep  written  into  the  law  the  princiide  that 
if  you  are  going  to  disgorge  the  Government's  money  into 
the  hands  of  these  various  and  sundry  bonrowsn,  you  ought 


to  lend  it  to  the  farmer  on  the  same  basis,  with  the  same 
limited  Uability,  as  you  lend  to  other  businesses  borrowing 
money  from  the  Government. 

While  we  were  debating  the  bill  I  had  depended  on  my 
friend  the  Senator  from  Montana,  who  did  not  understand 
the  bill  any  too  well  anyway,  and  my  friend  from  Kansas. 
I  had  inquired  of  the  Senator  from  Florida  in  the  very  bc- 
giruiing  of  the  consideration  of  the  bill  what  it  was  about, 
and  when  the  Senator  from  Florida  undertook  to  explain  to 
me,  one  or  the  other  of  those  Senators  passed  by  and  said, 
"  The  bill  is  aU  light.  Stop  asking  questions  ",  and  I  took 
it  that  it  was  all  right.  But  we  had  not  gone  very  far  before 
the  Senator  from  Montana  took  the  floor  and  showed  some- 
thing else  that  is  already  the  law.  The  Senator  from  Florida 
said  he  did  not  know  it  was  the  law.  Probably  I  voted  for  it 
not  knowing  any  better,  but  I  shall  not  vote  for  it  again, 
now  that  I  do  know.  But  here  is  the  bill.  What  is  there 
imder  this  measure,  as  my  friend  the  Senator  from  Alabama 
has  brought  it  to  my  attention?    Here  it  is: 

As  used  m  this  section,  the  term  "  farmer  "  meana  any  person 
who  Is  at  the  time,  or  shortly  to  become,  bona  flde  engaged  In 
farming  operations,  either  personally  or  through  an  agent  or 
tenant 

In  other  words,  a  man  who  sits  on  St.  Charles  Avenue  In 
the  city  of  New  Orleans,  takes  the  telephone  down  frcan  the 
hook,  and  phones  40  miles  down  the  river  and  says.  "  How 
is  the  rain  down  there  today?  "—he  Is  a  farmer.  I  am  not 
proposing  to  have  the  Government  lend  any  money  <rf  the 
Government  to  these  Canal  Street  farmers.  I  am  not  pro- 
posing to  have  the  Government  lend  any  Gtovemment  money 
to  these  Fairfield  Avenue  farmers.  I  am  tnring  to  get  some- 
thing through  under  which  the  Oovemment  will  lend  a  little 
money  to  the  little  farmer,  and  no  man  ought  to  be  con- 
sidered a  farmer  except  some  man  who  has  to  get  behind  the 

plow. 

No  man  should  be  allowed  to  participate  if  he  is  going 
to  participate  in  the  gratuities  of  the  Government  in  order 
to  bring  up  the  distressed  farmer,  except  some  man  who 
has  to  take  the  hoe  in  his  hand,  who  has  to  take  a  bell  cord 
in  his  hand,  and  drive  a  mule  down  the  cotton  row  or  the 
com  row. 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  yield  to 

me? 

Mr.  LONG.    I  yield. 

Mr.  WHEELER.    Under  the  bill  as  it  was  reported,  with 
this  amendment  in  it.  It  was  provided  not  only  what  the 
Senator  says  with  reference  to  one  being  a  farmer,  but  It 
provided  that  a  farmer  was  a  person.    Then  it  provided, 
also,  that  a  person  was  a  corporaticm.    So  that  we  would 
have  the  farmer,  under  tbe  bill,  as  a  corporation.    I  did 
not  know  that  we  had  any  farmers  in  the  United  States  who 
were  incorporated. 
Mr.  LONG.    And  a  corporation  owning  a  corporation. 
Ml-.  O'MAHONEY.    But  we  have  changed  that. 
Mr.  LONG.    I  do  not  know.    It  says  a  corporation  "  now 
in  existence  ",  and  a  corporation  now  in  existence  can  own 
another  corporation.    The  New  York  Life  can  be  a  fanner 
under  this  measure. 
Mr.  O'MAHONEY.    Oh,  no. 

Mr.  LONG.    Perhaps  not.  

Mr.  OTylAHONEY.  Because  all  the  stock  must  be  owned 
by  individuals  who  are  Just  exactly  the  kind  of  farmers  the 
Senator  is  trying  to  defend.  The  sum  total  of  the  Senator's 
argument  is  that  an  ordinary  dirt  farmer  who  has  his  hand 
on  the  plow  shall  not  be  permitted  to  create  a  corporation. 
shall  not  be  permitted,  if  he  does  incorporate,  to  take  ad- 
vantage of  this  act. 

Mr.  LONG.  That  is  what  the  Senator  from  Wyoming  has 
done  The  Senator  frwn  Wywning  has  put  Into  the  measure 
the  words  "in  existence."  I  want  to  say  to  the  Senator 
from  Alabama  that  the  minute  I  heard  this  thing  bdng 
argued  on  the  floor  of  the  Senate  I  almost  had  a  touch  of 
wisdom.  I  saw  a  chance.  I  knew  exactly  what  I  was  fotnc 
to  do.  I  was  going  right  back  to  the  State  of  Loui^ima. 
where  my  friends  have  a  poUUcal  organlsatioa  in  evwy 
county,  and  a  good  one,  and  we  were  going  to  mimeograph 
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off  acme  corporation  forms,  and  we  were  roiok  to  Incorporate 
everr  dad-snimmed  farmer  in  the  parish  In  other  words, 
we  were  Koinii  to  Klvf  the  farmers  the  same  advantage  in 
jihannx  m  this  (Joveriimenl  money  that  the  bi>!  men  ha-.«' 
been  «rtlin«  in  sharing  in  the  Oovernment  money,  and  if 
the  farmers  lost  the  money — as  they  will,  just  like  a  bank- 
rupt coming  into  court:  he  comes  there  tiecausc  he  i.s  broke — 
when  the  farmers  lost  the  money.  I  would  have  bt-en  able  to 
say  to  them.  "  You  are  In  the  same  fix  with  Mr  Atterbury 
with  the  f^ennaylvania.  You  can  step  out  foot  free,  and  not 
owe  anybody  anything  You  can  move  from  Winn  Parish 
OTer  into  Caldwell  Parish  and  make  a  living,  if  you  can  f\nd 
a  way  to  make  one.  and  jud^ment^  cannot  follow  you  " 

In  other  words.  I  have  been  trylnij  to  live  under  that  sys- 
tem of  government  you  want  to  impose  on  my  people  If  you 
are  gomg  to  keep  these  bloated  corporations,  this  plutocracy, 
as  the  ruling  element  in  this  country.  I  am  going  to  under- 
take to  see  that  my  people  take  advantage  of  it  m  every  way, 
shape,  and  manner  they  ciin  to  hve  under.  If  you  are  going 
to  continue  to  hold  out  the  hand  filled  with  Oovernment 
funds  to  every  corporation  in  every  undertaking  this  coun- 
try Iniows  anything  about,  then  I  want  to  give  that  same 
kind  of  advantage  to  my  farming  people  in  Louisiana  That 
Is  why.  and  that  Is  the  only  reason  why.  I  saw  merit  m  this 
particular  provision  of  the  measure  that  would  allow  a 
fanner  to  incorporate  and  then  borrow  money  I  think  we 
can  Incorporate  them  in  Louisiana  for  about  six  or  seven  dol- 
lars a  head,  and  that  would  be  a  very  small  charge,  and  it 
would  be  done  in  order  to  enable  them  to  have  the  full 
benefit  of  what  the  Oovernment  has  been  granting  to  others 

Then  you  come  and  head  us  ofT  I  am  stirprised  at  my 
friend  the  Senator  from  Montana  agreeing  to  this  amend- 
ment while  I  was  out  of  the  Chamber.  I  thought  he  was 
going  to  protect  us. 

An  amendment  was  adc>pted  inserting  the  words  '  now  m 
existence  "  That  refers  only  to  the  corporations  that  are 
already  organized  as  farmers;  that  they  can  borrow  money 
as  corporations  under  this  measure.  In  other  words,  the  biK 
sugar  baron  of  Louisiana  can  borrow  money  and  assume  not 
nearly  as  much  responsibility  as  the  little  man. 

The  httle  man  is  in  this  condition  Every  man  knows  that 
a  fanner  is  bound  to  go  broke.  You  do  not  have  to  see  what 
Is  going  to  happen  next  year.  If  you  know  what  happened 
last  year  and  year  before  last  and  the  year  before  that  and 
10  yearn  before  that,  if  you  are  a  man  whose  feet  can  t>e 
guided  by  the  lamp  of  exp<'nence.  if  you  will  Judge  the  future 
by  what  has  happened  m  the  past  at  all.  you  know  that  the 
fanner  is  bound  to  go  broke.  That  is  somethmg  you  know. 
Any  man  sitting  in  tills  Chamber  who  does  not  know  that  a 
fanner  is  bound  to  go  brcke  under  the  present  set-up  of  the 
situation  m  the  United  States,  even  if  I  am  that  man.  ought 
to  be  bored  for  the  hoUow  horn. 

The  average  Income  of  the  farmer  is  not  a  hvlng  income. 
and  everybody  knows  that  it  is  not  a  living  income. 

Not  able,  therefore,  to  make  a  living  on  the  farm,  they 
would  get  out  and  go  ini^  the  tie  business,  they  would  go 
Into  the  stave  business,  they  would  go  into  this  new  business 
they  have  of  planting  tung  trees,  or  any  other  kind  of 
business  In  which  they  could  put  8  months  out  of  the  year 
or  6  months  out  of  the  year  to  try  to  make  a  living  m  order 
to  make  what  the  family  had  to  hiive.  that  they  could  not 
make  on  the  farm,  and  then  with  both  of  them  put  together 
they  could  not  make  It.  But  the  fln^t  thing  that  such  a  man 
wouki  have  flashed  In  his  face  would  be  this:  "  We  cannot 
credit  you  for  any  money  to  go  mto  this  business;  we  can- 
not do  any  buainass  with  your  little  stave  mill  or  your  little 
tie  mill,  because  you  are  farming,  and  b<>fore  the  year  is 
over  the  GovemmeDt  is  going  to  come  in  on  you  and  make 
you  a  debtor  for  tl.OOO  or  $2,000  l>r  money  that  you  bor- 
rowed from  one  of  these  various  Ckivemment  agencies." 

Therefore.  Mr  President.  I  favored  most  strongly  this 
provlaion  of  the  law  which  the  distinguished  Senators  from 
Wyoming  had  catised  to  be  incorporated,  which  would  have 
meant  that  tbe  farmer  could  have  gone  into  any  other 
business  he  wanted  to.  and  everybody  woukl  know  that 
oelthtr  that  farmer  IndlvkluaUy  oar  the  other  business  thai 


he  managed  to  establi.^h  would  be  hablo  for  any  of  the 
niont-y  that  had  bet-n  ioanttl  to  hini  as  a  farmer.  That  i.s 
why  I  favored  this  corporation  fiction,  and  that  is  why  I 
wo..'  ularl  u_>  hold  out  fur  :t 

Mr    BILKLEY      Mr    President 

Tht'  PREiSIDING  OFFICER  I>k's  the  Senator  fi>)ni 
L«)Ui.-:.tna  yield  to  the  S»nator  froui  Ohio? 

Mr    LONG      I  yield. 

Mr  BULKLEY  lx>es  the  Senator  want  to  strike  out  the 
words      now  in  rxisunce  ",  which  were  agreed  to? 

Mr    LONO      Yes 

Mr  BULKLEY  I  a»iree  with  the  S«'nator.  Mr.  President. 
I  make  the  parliamentary  inquiry  whether  it  is  possible  to 
reconsider  the  vole  by  which  the  umeiidinent  to  the  amend- 
ment was  agreed  to.  and  to  have  tliose  words  stricken  out"' 

The  PRESIDING  OFFICER.  A  motion  to  reconsider 
would  be  ui  order. 

Mr  BL'LKLEY.  I  should  like  to  make  that  motion,  unless 
the  Senator  from  Louisiana  ;  Mr.  Long  I  is  Koing  to  make  it. 

Mr.  LONG.  I  :Jiould  laiher  the  Senator  from  Ohio  [Mr. 
BulkliyJ  would  make  the  motion,  and  I  now  yield  to  him 
for  the  purpose  of  his  making  the  motion,  and  I  will  vote 
for  It. 

Mr  BULKLEY  Mr.  President.  I  move  that  the  Senate 
reconsider  the  vote  by  which  the  amendment  to  the  amend- 
ment was  adopted. 

Mr  OMAHONEY.  Mr.  President.  I  have  no  objection 
whatsoever  to  the  ehniinatiun  of  tlia^e  words. 

The  PRESIDING  OFFICER.  The  question  Is  on  the  mo- 
Uon  uf  the  Senator  from  Oi^uo  ;  Mr.  BulkleyI,  to  reconsider 
the  vote  by  which  the  aniendnu  nt  to  the  amendment  was 
agreed  to.  Without  objection,  the  motion  to  reconsider  is 
at;revd  to. 

Mr  BULKLEY.  1  now  move  that  the  words  "  now  in 
existence  "  be  eliminated  from  the  amendment. 

Mr  CONNALLY.  Mr  President,  the  question,  as  I  under- 
stand. IS  now  on  the  amendment  offered  by  the  Senator 
from  Wyoming  :Mr.  OMahoneyI.  Tlie  Senator  from  Ohio 
moved  to  recon-sider  the  \ote  by  which  the  amendment  of 
the  Senator  from  Wyommg  was  agreed  to.  It  has  been 
reconsidered.  So  the  question  now  is.  Shall  the  amendment 
be  agreed  to? 

Mr  BULKLEY.  The  amendment  offered  by  the  Senator 
from  Wyoming  was  in  two  parts.  My  purpose  is  to  strike 
out  the  first  part — the  words  ■"  now  In  existence." 

The  PRESIDING  OFFICER.  The  question  is  now  on  the 
amendment  of  the  Senator  from  Wyommg  I  Mr.  O'Mahoney] 
to  insert  the  words    '  now  in  existence." 

Mr  BULKLEY  Is  the  question  now  separated  so  that  we 
can  vole  on  that  separately  from  the  other  amendment  of 
the  Senator  from  Wyoming? 

The  PRESIDING  OFTICER  That  Is  the  only  portion  of 
the  amendment  reconsidered  The  question  now  is  on  the 
amendment  of  the  Senator  from  Wyoming  I  Mr.  O'Mahoney) 
to  insert  the  words  "  now  m  existence." 

Mr.  O'MAHONEY  Mr  President,  let  me  repeat  that  I 
have  no  objection  to  the  elimination  of  those  words.  I  with- 
draw the  amendment,  if  I  may  do  so  In  the  present  parlia- 
mentary status.  I  withdraw  that  part  of  the  amendment  so 
that  the  question  now  comes  up  on  the  committee  amend- 
ment as  amended  by  the  second  insertion  which  I  moved. 

The  PRESIDING  OFFICER.  Tlie  Senator  from  Wyommg 
asks  permission  to  .strike  from  his  amendment  the  words 
■  now  in  existence."     Without  objection,  it  ts  so  ordered. 

Mr  CONNALLY.  Mr.  President.  I  beg  the  Senate's  pardan 
for  taking  up  any  of  its  time  now.  but  since  the  quorum  cill 
a  good  many  Senators  have  come  in  who  probably  are  not 
advi.sed  as  to  Just  what  we  have  k)een  undertaking  to  do. 

The  question  now  before  tlie  Senate  is  the  adoption  of 
the  Senate  committee  amendment,  on  page  2,  beginnmg  »t 
the  bottom  of  page  3.  running  down  to  Ime  17  on  page  3. 
There  m  pending  an  amendment  offered  by  myself  to  strilce 
out  the  whole  of  section  'o  .  Tlie  preferential  motion,  how- 
ever, will  come  first. 

Those  of  us  who  want  to  strike  out  this  provision  and  who 
want  to  defeat  the  Senate  committee  amendment  take  sucii 
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a  potsition  because  we  are  opposed  to  opentnc  up  Govern- 
ment loans  to  oorporatloos  engacod  tn  sgrtciiltare,  and  oar 
i^asons  are  that  we  do  not  faTor  enoouzaclng  In  any  way 
the  operation  or  the  formation  of  oorporattom  to  engage 
in  agricultural  pursuits  or  to  bold  great  bodtee  of  land 
devoted  to  agricultural  purposes.  I  do  not  expect  to  elabo- 
rate our  views  on  that  question. 

Senators  may  say  ttmit  this  provision  Is  qatte  hannless: 
that  a  loan  Is  only  permitted  to  a  eorporattoti  wbose  stock- 
holders are  engaged  in  sgrtcaltare  on  the  paitlealar  farm  on 
which  the  loan  is  requested.  Bat  we  bave  alroKly  pointed 
out  that  there  is  no  reqalrenMnt  that  ttieee  etocttHdders  own 
any  Interest  In  land.  Tbej  may  be  day  laboras,  tbey  may 
be  tenants.  Just  so  tbey  are  engaged  In  operating  the  farm. 
TYnt  corpwatlons  migbt  be  owned  by  one  or  two  tndtviduals. 
except  for  a  few  shares  of  stock  which  they  would  pared  out 
to  their  employees. 

Mr.  BULKLEY.    Mr.  Presftdent 

The  PRESIDINO  OFFTCKiL  Does  tbs  Senator  from  Texas 
yield  to  the  Senator  from  Ohiot 

Mr.  CONNALLY.     I  yield. 

Mr.  BULKLEY.  The  one  or  two  Indtrldiials  would  have  to 
be  engaged  in  the  same  operatlatL 

Mr.  CONNALLY.    Yes. 

Mr.  BUUOjEY.  And  If  they  do  not  tncorporate  the  one 
Individual  would  get  along  just  the  same. 

Mr.  CONNALLY.  Ihat  is  true,  but  he  would  not  be  an 
individual,  he  would  be  a  corporation. 

Mr.  O'MAHONEY.    Mr.  President 

The  PRESIDINQ  OFFICER.  ZXies  the  Hmator  from 
Texas  yield  to  the  Senator  from  Wyoming? 

Mr.  CONNALLY.    I  yield. 

Mr.  O'MAHONEY.  All  of  them  would  have  to  be  per- 
sonally engaged  on  the  farm. 

Mr.  CONNALLY.  Exactly.  I  do  not  Intend  to  open  up 
that  question  again,  but.  as  I  undertook  to  point  out  a  little 
while  ago,  all  that  would  be  required  of  the  stockholder  is 
that  he  be  actually  engaged  either  In  the  cuttlTatlon  of,  the 
operation  of,  or  the  raising  of  llyestoek  on  that  particular 
farm.  In  other  words,  a  day  laborer  might  be  a  stockholder, 
the  owner  of  $10  worth  of  stock,  we  win  say.  or  $1  worth  of 
stock.  The  real  property  in  the  corporation  might  be  owned 
by  one  cr  two  or  three  Individuals:  they  mli^t  own  not  160 
acres  of  land,  the  Oovernment  stase  of  a  homestead,  but  they 
might  own  160,000  acres  of  land,  and  yet,  because  little 
puppet  stockholdezB,  phanfawn  stockholders  might  own  a 
dollar's  worth  of  stock  or  one  diare  of  stock — some  hired 
man,  some  office  emi^yee.  some  itocfl  pigeon  of  the  cor- 
pOTation.  if  I  may  use  that  term-4t  would  bring  that  cor- 
poration within  the  terms  of  this  UU.  and  it  might  come  to 
the  Oovernment  and  receive  a  loan  on  the  prHext  that  it 
is  a  person  engaged  in  farming.  Yet.  it  would.  In  fact,  be  a 
corporation. 

Mr.  President,  those  are  the  views  of  thoee  of  us  who  are 
1n-«riKt<ng  on  striking  oat  first  the  committee  amendment, 
and  later  aU  of  section  (e).  I  hope  the  Senate  will  vote 
down  the  committee  ameiwlment.  and  then  will  strike  oat 
all  of  section  (c). 

Mr.  BARKLEY.  Mr.  President,  I  think  our  friends  are 
unduly  alarmed  about  the  effect  of  this  amendment  and  of 
this  subsection.  I  reaUae  that  whenever  the  word  *'  corpora- 
tion "  is  mentioned  many  of  as  saffer  from  the  rising  of  the 
rabid  blood  in  our  veins,  and  we  do  not  Uke  to  legitfate  with 
reference  to  it. 

I  am  not  interested  hx  this  proponl  one  way  or  the  other. 
There  are  no  such  corporations  in  my  State,  I  presume,  and 
I  doubt  if  any  will  be  organised,  but  I  do  realiae  the  fact  that 
in  some  of  the  States,  especially  m  the  far  West,  farmers  have 
as  much  right  to  incorporate  as  has  anyone  else. 

If  three  or  four  or  half  a  doaen  actual  farmers  engaged  in 
cultivating  the  soil  or  in  operating  farms  or  in  raising  cattle 
on  farms,  in  order  that  they  mii^t  form  a  mutual  organiza- 
tion for  the  purchase  of  mmrhfnrrj  or  for  redodng  the  over- 
head in  operating  five  or  six  or  a  doeen  farms  which  they 
themselves  own,  want  to  Inrarperate  and  borrow  money  as 
a  cOTporation,!  can  see  no  objeetlan  to  IL 


Reference  has  been  made  bore  today  to  the  tenant  farmer, 
the  day  laborer.  I  do  not  know  that  there  is  any  reason  why 
a  day  laborer  on  a  farm  or  a  tenant  farmer  oui^t  not  to 
enjoy  some  of  the  privileges  of  the  Farm  Loan  Act.  Re  can- 
not now  qualify  because  he  does  not  own  land.  He  cannot 
offer  any  secinlty.  But  it  is  perfectly  ridiculous  to  assert 
that  imder  this  language  and  under  this  amendment  a  num- 
ber of  day  laborers  on  farms,  or  tenant  farmers,  can  form  a 
corporation  and  borrow  money,  because  evwr  one  of  th«n 
must  sign  as  an  individual  as  security  for  the  loan,  and  If  he 
owns  nothing  which  would  offer  any  security  the  Fedoral  land 
bank  would  not  make  the  loan. 

If  three  w  four  or  five  or  half  a  dosm  tc^iacco  growers  In 
my  State,  in  order  to  buy  machinery  that  can  be  used  in 
common  among  all  of  them,  in  order  that  they  might  buy 
any  sort  of  equipmrat  that  they  themselves  might  use.  not 
one  of  them  being  able  to  boy  it  himsdf.  want  to  bay  It 
as  a  corporation,  borrow  money,  and  have  aQ  their  farms 
mortgaged  individually,  and  then  each  one  of  them  signs 
the  (^>bgadan  individually  tn  order  that  they  might  do 
that,  I  cannot  see.  to  save  my  life,  why  there  diould  be  any 
objection  to  it. 

We  have  protected  this  situation  by  providing  that  no 
one  can  tarm  the  corporatlcm  except  tndivldaal  farmov. 
They  are  required  to  be  practically  eligible  themselves  for 
individual  loans  in  order  ttiat  ttiey  may  form  a  enporation 
which  may  be  i»ed  to  borrow  the  mcmey  collectively. 

I  cannot  understand  the  psjrchology  of  fear  here  ttiat  ab- 
sentee landlords,  who  under  present  distressing  conditions 
have  gone  out  and  bought  up  land,  are  to  form  a  corpo- 
ration; that,  although  they  thems^ves  do  not  live  on  the 
farms  and  do  not  actually  cultivate  them,  they  are  going 
to  form  a  sort  of  supercorporation  and  go  out  and  borrow 
money  from  the  land  banks  and  operate  those  farms  as  a 
corporation. 

Certainly  we  ought  not  to  discourage  the  ri^t  of  farm- 
ers to  act  cooperatively.  Certainly  we  oui^t  not  to  dis- 
courage the  right  of  fanners  who  are  actually  engaged  in 
farming  whether  they  live  on  the  farm  or  whether  it  Is 
being  wo-ked  by  a  tenant. 

If  a  man  owns  a  farm  and  lives  on  it,  he  can  borrow  money 
on  it;  if  he  owns  a  farm  and  does  not  live  on  It  but  has  a 
tenant  on  it,  he  can  borrow  money  on  that  farm;  so  that, 
under  the  law  as  it  now  exists,  a  man  is  not  required  to  live 
on  the  farm  in  order  that  he  may  borrow  money  on  It.  So 
we  are  not  abolishing  absentee  landlordism  under  tlw  Federal 
land-bank  system.  Every  man  who  owns  a  farm  and  operates 
It  through  a  tenant  today  Individually  may  borrow  money 
if  he  is  otherwise  qualified.  Why  deny  him  the  right  to  go 
into  a  corporatlfui  with  his  neighbor  at  with  four  or  five  of 
his  neighbors,  form  an  agricultural  oorporatian  so  as  to  tray 
machinery  or  to  buy  seed  or  to  wcffk  their  hands  together, 
and  thereby  liaUe  not  only  as  a  corporation  but  individually, 
their  farms  at  the  same  time  l>eing  equally  liable  for  the  loan 
which  they  obtain  as  a  corporaticmr  I  cannot  see.  to  save 
my  life,  that  there  is  anything  here  that  offers  any  enoourage- 
ment  to  such  a  thing  as  absentee  landlordism. 

Mr.  MURPHY.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Kentucky 
yield  to  the  Senatw  from  Iowa? 

Mr.  BARKLEY.    I  yield. 

Mr.  MURPHY.  The  farmer  has  a  right  now  to  borrow  as  an 
individual.    Why  have  a  corporation? 

BCr.  BARKLEY.  I  have  Just  been  trying  to  tell  why  be 
ought  to  have  it. 

Mr.  MURPHY.  The  Senator  imputes  to  the  farmer  an  in- 
creased txnrowing  capacity  liy  reason  of  incorporation. 

Mr.  BARKLEY.  Not  at  all;  that  is  a  matter  in  the  dls- 
cretkm  of  the  farm-loan  bank  and  the  farm-loan  association. 
If  he  happens  to  be  a  memt)er  of  a  farm-loan  association, 
he  cannot  pyramid  his  borrowing  power  by  forming  a  cor- 
poration beyond  his  ability  to  pay.  because  the  fann-loan 
iMuik  which  makes  the  loan  or  the  farm-loan  efmiwlsshwer 
who  might  make  the  loan  will,  at  course,  have  to  take  into 
consideration  his  individual  responsibility  as  a  buuower 
and  as  a  member  of  the  corporation. 
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Mr.  MURPHY  Mr  President,  will  the  Senator  yield 
further' 

Mr     BAiUCLEY       I    yield. 

Mr  MURPHY  This  does  not  tak«?  away  from  the  fanner 
any  rtcht  he  now  has  and  does  not  {ive  him  any  particular 
additional  opportunity  by  permittirg  him  to  kmrrow  as  a 
member  of  a  corporation.  The  obje^-tlon  is  not  particularly 
to  thw  feature  in  lt«Mf  but  it  Li  to  Uie  nirnace  that  it  opens 
up  to  the  increase  of  absentee  landlordism. 

Mr  BARiCfY  What  is  the  merace^  I  have  been  try- 
ixtg  to  disabuse  the  Senator's  mond  ll'at  there  is  any  menace 

Mr  MURPHY  We  have  spent  a  good  deal  of  time  here 
today   discussing   the    potential  menaces. 

Mr  BARKLEY  Yes.  and  we  ciscussed  them  in  the 
committee 

Mr  MURPHY  One  potential  menace  is  that  a  corpora- 
tion might  own  stock  in  a  corporation  authorized  under  this 
amendment  to  borrow  money 

Mr  BARKLEY  But  that  corporation  must  itself  be  eligi- 
ble to  borrow  and  it  must  be  composed  of  men  who  are 
actually  engaged  in  farming 

Mr  MURPHY  Precisely,  or  in  operating  a  farm.  I  own 
a  couple  of  farms  and  I  may  be  classified  as  an  operator  of 
farms,  although  I  operate  them  at  a  distance,  under  a  ten- 
ancy That  Is  not  a  condition  to  be  encouraged  by  the  use 
of  the  c<BiwratloD  device  There  Is  now  a  constantly  increas- 
ing tendency  toward  the  operation  of  farms  by  tenants.  Our 
farms  are  very  rapidly  passing  into  the  hands  of  mortgagees 
Tenancy  In  one  county  In  my  SUte  has  increased  to  85  per- 
cent. The  statement  Is  made  that  tenancy  in  Iowa  at  large 
has  increased  to  62  percent.  The  social  consequences  of  that 
condition  are  terrible. 

I  am  fearful  that  letting  corporations  get  their  feet  Into 
the  door  as  borrowers  will  encourage  that  very  tendency 
which  we  must  do  everything  we  possibly  can  to  arrest.  This 
is  an  opening  wedge  There  is  no  farmer  now  on  a  farm  who 
is  not  to  the  extent  of  his  resources  taJcen  care  of  in  his 
ability  to  borrow  from  the  Farm  Credit  Administration  His 
borrowing  capacity  is  not  mcreased  The  borrowing  capac- 
ity of  the  individual  farmer  working  with  his  hands  on  the 
farm  Is  not  increased  by  this  amendment,  but  the  borrowing 
capacity  of  somebody  else  is  Increased — not  the  actual 
farmer,  but  the  absentee — and  I  do  not  purpose  helping  tha' 
along     I  want  to  head  it  off 

Mr  BARKLEY  If  the  Senator,  as  he  no  doubt  does,  en- 
tertains the  fear  that  it  allows  the  camel's  nose  to  get  under 
the  tent,  so  as  to  open  up  indefinitely  to  the  corporations  of 
the  country  that  are  not  engaged  in  farming  the  opportunitj 
to  borrow  money  under  the  gulae  of  being  farmers,  of  course 
he  ought  to  vote  against  this  amendment;  and  If  I  felt  that 
that  was  the  truth.  I  myself  would  not  support  it.  But  we 
have  protected  it  against  any  such  po.<Bibility  by  requiring 
that  every  stockholder  of  such  a  corporation  must  himself  be 
a  farmer  who  is  engaged  In  the  culUvaUon  of  the  soil  If  a 
fanner  who  owns  two  farms  can  borrow  money  on  both  of 
them,  although  he  only  Uvea  on  one  of  them  and  cultivate.s 
the  other  through  a  tenant.  I  cannot  see  where  there  is  any 
danger  in  allowing  that  fanner  to  Join  with  one  other  or  tw( 
others  or  half  a  dosen  others  in  forming  a  little  local  agri- 
cultural corporation  in  order  that  they  may  use  that  corpora  - 
Uon  to  borrow  money  for  their  mutual  benefit  and  for  their 
mutual  use  as  an  agricultural  enterprlM. 

Mr   WHEELER.     Mr.  President 

The    VICE   PRESIDENT.     Does   the   Senator   from   Ken- 
tucky yield  to  the  Senator  from  Montana? 
Mr.  BARKLEY      I  yield. 

Mr  WHEELER.  Let  me  invite  the  attention  of  the  Sen- 
ator to  the  fact  that  the  bill  not  only  uses  the  word  "  cul- 
Uy»Uon  ".  as  the  Senator  says,  but  it  also  employs  the  words 

•  or  operation."    There  is  a  vast  difference,  hs  the  Senator 
will  find  by  looking  m  the  dlcUonary.   between  the  term 

•  cuJUvatJon  "  and  the  term  "  operaUoo  "    As  I  hare  previ- 
ously pointed  out  here,  the  president  of  a  great  corporaUon 
operates  that  corpormtion  and  a  man  may  operate  a  farm, 
as  men  do  In  Montana  at  the  present  time,  and  live  far  away   I 
A  man  who  lives  ivetty  nearly  nine-tenths  of  his  time  in 


California  operates  farms  m  Montana  consisting  of  fifty  or 
sixty  thousand  acres  of  land.  That  kmd  of  a  farmer,  in 
my  Judgment,  and  that  kind  of  a  corporation  should  not  lie 
permitted  to  Ixjrrow  money 

I  hAve  not  any  objt'ctlon  to  loanmg  to  the  small  farm«T 
who  ai  tually  cultivates  his  farm  and  is  incorporated  or  to 
rnabhrg  the  man  who  owns  cattle  and  conducts  a  cattle 
bustne.sji  on  his  ra;.ch  to  borrow  money  through  a  corpora- 
tion o:  -f herwi.se  but  I  do  object  to  the  Oovemment  loar- 
ing  say.  $50  000.  that  wa.s  intended  to  be  loaned  to  the  iri- 
dividual  farmer  who  ls  c  ultivating  his  land,  to  some  man 
who  .spt?nds  hus  time,  as  a  matter  of  fact,  elsewhere  and  who 
merely  employs  tenants  to  work  upon  his  farm,  but  who  may 
be  said  to  be  engaged  m  the  operation  of  It.  The  purpoie 
of  this  bill  i.s  to  help  the  farmer  who  Is  on  the  farm  and  n(  t 
to  help  the  corporation  or  the  operator  of  the  farm 

Mr  BARKLEY  The  Senntor  and  I  are  not  far  apart,  so 
far  as  the  word  "  operation  "  is  concerned.  I  think  that  I 
may  say  that  the  ase  of  that  word  I.s  the  result  of  the  legal 
technicians  who  felt  that,  inasmuch  as  a  man  owning  twi 
or  more  farms  can  live  on  only  one  of  them,  and  actually 
does  not  himself  cultivate  any  of  the  others,  but  cultivates 
only  the  one  on  which  he  lives,  operating  the  others  through 
tenants,  he  ought  not  to  be  barred  from  the  privileges  af 
this  amendment.  But  inasmuch  as  the  language  has  been 
hedged  about  so  as  to  require  that  the  men  who  borro\/ 
money  through  corporations  must  themselves  as  Individuals 
be  actively  engaged  in  the  cultivation  of  the  soil  or  the 
operatKjn  of  a  farm  they  do  not  happen  to  live  on.  I  do 
not  entertain  the  fear,  which  the  Senator  seems  to  enter- 
tain, that  the  amendment  opens  up  to  anybody  who  happens 
to  own  a  farm  ofl  somewhere  away  from  his  direct  control 
the  opportunity  to  form  a  corporation  and  t>orrow  money 

As  I  said  a  while  ago,  this  bill  will  not  affect  anytxxly  in 
my  State.  It  is  ofTered  largely  as  a  means  of  ben'^fltim: 
f-attle  raisers  of  the  West,  and  it  was  specifically  state<l 
that  one  of  the  conditions  under  which  they  might  form  fi 
orporatlon  was  that  they  cultivate  the  farm  or  operate  1 
or  are  engaged  in  raLsing  llve^,tock  upon  it. 

The   Senator    from    Montana    is    more    familiar    with    th< 
western  conditions  than  am  I,  and  I  would  not.  of  course 
put  myself  up  agamst  him  as  to  a  statement  of  fact  a.^  t< 
the  customs  and   traditions  of  farming   in  the  West,  e.-pe 
cially  m  the  production  of  cattle:  but  It  certainly  seems  t^ 
me  that  we  are  counseling  unduly  with  our  fears  when  we 
anticipate  that  the  mere  use  of  the  word  "  corporation  "  o: 
the    word     '  operation  "    will    open    the    door    indefinitely   i-, 
absentee  landlord  corporations  to  Iwrrow  money. 

Mr    WHEELER.     Mr    President,  let  me  say  the  condition 
that  exist  m  Iowa  have  been  explained  by  the  Senator  from 
Iowa  (Mr.  Mthiphy!      There  Is  much  farming  land  held  b> 
insurance  companies  and  others,  as  I  understand. 
Mr.  LONG      The  insurance  companies  own  much  land 
Mr.   WHEELER.     Yes;    and   so   do   mortgage   companie.s 
Assuming  that  the  word  "  operation  "  remains  in  the   bill 
such  companies  may  organize  a  corporation  to  operate  a  farm 
or  farms,  although  they  do  not  actually  cultivate  them      I 
think  that  the  word  "  operation  "  ought  to  come  out. 

I  vill  say  to  the  Senator  that,  so  far  as  Montana  is  con- 
cerned. It  will  not  affect  us  nearly  so  much  as  it  will  the 
Middle  Western  States.  The  provision  perhaps  will  help  a 
few  cattlemen  in  my  State  and  in  neighboring  States,  but 
when  we  put  it  In  we  are  going  to  find  exactly  what  has  been 
charged  here,  that  people  claiming  they  operate  farms  are 
going  to  be  borrowmg  money,  and  it  is  going  to  mean  that 
there  will  t>e  an  Increase  in  tenant  farming. 

I  am  opposed  to  one  of  the  provisions  of  the  present  law 
I  am  going  to  move  to  amend  it  by  striking  out  of  paragraph 
(c '  of  the  pending  bill  the  words  beginning  in  line  22.  page  2. 
"  either  personally  or  through  an  agent  or  tenant,  or  the 
principal  part  of  whose  income  is  derived  from  farming 
operations." 

Mr.  BARKLEY.  That  has  been  the  law  ever  since  it  was 
enacted  m  1916.  It  seems  to  me.  tlie  object  of  the  Farm  Loan 
Act  being  for  the  benefit  of  agriculture  and  to  allow  farmers 
to  have  all  the  facilities  of  credit  that  other  classes  of  people 
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have  always  enjoyed,  tt  vonld  be  a  dlithiri  dliiwi  >k«  to  tbe 

farmers  to  provide  that  they  can  twrrow  mooey  only  on  land 
where  they  live,  althouili  tbey  may  ovn  anottier  tma  wittiln 
a  mile  of  that  and  cultivate  it  for  the  benefit  of  some  tenant 
as  well  as  for  themselves.  It  would  be  a  dtatlnct  dlaaenrlce 
to  provide  that  they  may  not  borrow  money  on  tbat  farm 
because  they  cannot  live  on  more  than  one  farm  at  a  time. 

Mr.  WHEELER.  As  a  matter  of  fact,  a  farm  Is  not  limited 
to  160  acres  of  land  or  to  500  acres  of  land. 

Bfr.  BARKLEY.  Of  course.  If  tt  were  all  contiguous,  a  man 
could  live  on  all  of  tt. 

Mr.  WHEELER.  So  far  as  being  a  dlsKrvloe  to  the  farmer, 
there  is  not,  in  my  Judgment,  a  real  hane8t>to-aod  farmer 
in  the  Northwest  or  the  Middle  West  who  would  not  be 
delighted  to  have  us  pat  a  stop  to  the  loaning  of  money  to  the 
absentee  landlord.  When  we  stop  that— and  that  Is  what  my 
proposal  would  do — then  the  situation  will  be  such  that  the 
farm  will  be  sold  to  somebody  who  Is  going  to  be  able 
to  buy  it  and  actually  operate  It.  We  are  providing  Oovem- 
ment fluids  for  the  absentee  landlord  under  this  measure. 

Mr.  BARKLEY.  My  idea  of  an  absentee  landlord  is  the 
man  who  lives  in  a  city  or  town  and  owns  a  farm,  or  two 
or  more  farms,  out  In  the  country,  40  or  50,  or  100  miles 
away.  I  am  not  enamored  of  any  such  absentee  landlordism 
as  that,  any  more  than  the  Senator  is;  bat  tbtae  are  thou- 
sands of  farmers  in  the  country  who  have  been  able  to 
invest  their  money  in  land.  It  may  not  be  invested  in  con- 
tiguous tracts.  A  farmer  owning  two  farms  may  find  him- 
self with  5  miles  between  the  two  tracts  i^iich  he  owns. 
The  Senator  would  deny  him  the  right  toHborrow  money 
on  the  farm  5  miles  away  from  whore  he  actoally  lives. 

Mr.  WHEELER.  Not  at  all.  The  Senator  is  entirely 
wrong  if  he  thinks  that  is  true.  That  language  might  well 
be  stricken  out.  I  may  own  a  farm,  but  I  do  not  have  to 
live  on  a  particular  acre  of  land  in  that  farm.  I  may  own 
a  farm  consisting  of  160  acres  here  and  another  160  acres 
5  mUes  away.  That  is  320  acres  of  land  In  my  farm.  I 
want  to  strike  out  this  language  because  the  bill  provides  for 
money  to  be  loaned  to  the  absentee  landlord  and  that  ought 
not  to  be  permitted.  The  purpose  of  Oongress  ought  to  be 
to  help  the  man  who  is  actuary  living  on  the  land,  who  is 
actually  farming  the  land,  and  not  somrtwdy  who  is  just 
holding  It  for  spectilative  purposes,  who  has  some  tenant 
farmer  on  it. 

Mr.  BARKL£Y.  Under  the  Senator's  pnpOBBl  every  man 
who  all  his  life  had  lived  on  his  farm,  even  if  he  only  owned 
one  farm,  and  raised  a  family  of  children  to  the  point  where 
he  wanted  them  to  be  educated,  and,  in  order  to  educate 
them,  moved  into  the  little  county  seat,  i^ere  they  had 
school  facilities,  could  not  bcxrow  money  on  the  farm  which 
he  liad  cultivated  and  on  which  he  had  lived  all  his  life. 

Mr.  WHEELER.  I  would  agree  to  that,  because  the  man 
we  want  to  help  is  the  man  actually  on  the  farm.  I  am  not 
in  favor  of  the  Oovernment  of  the  United  States  going  into 
all  kinds  of  loaning  business.  I  thought  what  we  were  trying 
to  do  was  to  help  the  poor  farmer  who  is  actually  on  the 
farm  and  trying  to  make  a  living  upon  it. 

Mr.  BARKLEY.  That  is  the  main  ohiect  of  the  proposed 
legislation. 

Mr.  WHEELER.  Under  the  guise  of  hoping  the  farmer 
who  actually  lives  on  the  land,  we  are.  as  a  matter  ot  fact, 
going  out  and  making  tt  possiUe  for  the  absentee  landlord  to 
borrow  money  from  the  Oovemment  for  the  parpose  of 
speculation  and  holding  up  the  price  of  farm  lands.  It  is 
being  done  also  for  the  parpose  ot  letting  eorporattans  operate 
the  land. 

Mr.  BAREQ^BY.  I  think  the  man  Who  ooold  ratse  Uie  price 
of  farm  lands  now  would  be  a  disfeliict  benefiactor  to  the 
farmer. 

The  VICB  FRBSIDCNT.  Tlw  qoestloa  Is  en  agreeing  to 
the  amendment  of  the  committae  as  amended. 

Mr.  LONO.  Mr.  President,  I  want  to  propose  an  amend- 
ment. On  page  1,  line  5.  I  mow  to  amend  bgr  striking  out 
the  words  "  or  operation." 

Tbe  VICE  PRE8IDKNT.  The  smwiftniint  to  ttw  amend- 
ment will  be  stated. 


The  CRisr  Clssk.  In  Vbe  committee  amendment  tt  Is 
posed,  on  page  3.  line  5.  to  atrlke  out  the  words  "  or  opera- 
tion ",  so  as  to  read  ,"  Engaged  in  the  cultivation  of.  or  in 
the  raising  of  livestock  on  the  farm." 

Mr.  LONO.  In  other  WMxls.  in  order  to  comply  with  tbg 
apparent  unanimity  of  opinion  here.  I  vn^poae  to  strike  oOl 
the  words  "  or  operation  "  so  it  will  apply  to  anyone  engaged 
in  the  cultivation  of,  or  in  the  raising  of  livestock  cm,  tbm 
farm  to  be  mortgaged. 

Mr.  CONNALLY.   Mr.  President.  wUl  the  Senator  yield? 

Mr.  liONO.    Certainly. 

Mr.  CONNALLY.  If  we  adopt  that  amendment  the  cor- 
poration owns  the  land,  of  course. 

Mr.  LONG.     Yes. 

Mr.  CONNALLY.  Just  so  a  man  was  a  day  laborer  on  tbe 
farm,  he  would  be  eligible  for  a  loan. 

Mr.  LONG.  The  stockholders  would  have  to  be  moi  work- 
ing on  the  farm,  cultivating  the  land. 

Mr.  CONNALLY.  An  ordinary  day  laborer  would  be  eligi- 
ble Just  so  he  ovued  a  share  of  stock. 

Mr.  LONG.  Everybody  would  have  to  be  a  day  laborer. 
Everybody  would  have  to  cultivate  the  land.  The  corpora- 
tion borrowing  the  money,  instead  of  bdng  the  operator  of  a 
farm,  would  be  liie'man  who  cultivated  the  farm. 

Mr.  BLACK.    Mr.  President 

The  VICE  PRESIDENT.  Ekies  the  Senator  from  Louisi- 
ana yield  to  the  Senator  from  Alabama? 

Mr.  LONG.    I  yield. 

Mr.  BLACK.  I  have  a  very  high  regard  for  the  Senator'i 
legal  ability.  I  am  sure  if  he  will  look  at  the  bill  he  will 
find  that  the  man  who  sits  on  Canal  Street  and  picks  up 
the  telephone  can  still  cultivate  the  land  60  miles  away. 
There  can  be  no  question  that  the  exact  situation  the 
Senator  picturel  could  ocmtlnue  even  if  we  strike  out  the 
words  "  or  operation."  It  does  not  mean  he  lias  to  be  thera 
himself  to  cultivate  it  with  his  hands. 

Mr.  OMAHONEY.  The  lunfTulmfgit  was  amended  to 
mean  exactly  that,  that  he  has  to  be  there  himself. 

Mr.  BLACK.    It  does  not  say  so. 

Mr.  LONG.    Yes;  it  does. 

Mr.  BLACK.    No;  it  does  not. 

Mr.  LONG.    How  does  it  read? 

Mr.  BLACK.    It  reads: 

Unless  the  persons  wtao  own  all  tbe  stock  of  the  eerporattea 
sre  actually  engaged  In  the  cultivation — 

And  BO  forth. 

Let  us  see  what  that  means.  A  man  is  engaged  in  the 
cultivation  of  land,  it  has  alwajrs  been  held,  if  he  (toes  H 
through  someone  else.  He  does  not  have  to  go  there  and 
use  the  plow  himself.  I  am  wondering  whether  the 
plow  would  be  handled  by  the  president  of  the  corpora- 
tion, the  secretary  of  the  corporatton,  or  the  board  of  direc- 
tors. Perhaps  they  would  have  to  have  rules  promulgated 
and  bylaws  adopted  to  determine  whether  the  prertdent 
should  drive  the  mules  or  whether  the  secretary  should  hold 
the  plow  handle. 

Mr.  LONG,  irhat  trouble  comes  because  of  the  first  part 
of  the  section  ra^ther  than  because  of  the  amendment.  Tbm 
first  part  of  paragraph  (c)  is  where  that  trooble  arises,  be- 
cause it  permitii  them  to  farm  through  agents  and  hired 
bunds. 

Mr.  BLACK.  I  am  willing  to  admit  that  striking  out  tbe 
words  "  or  opersitimi "  does  not  do  the  UU  any  injury,  from 
the  viewpoint  I  take;  but  I  do  take  the  position  that  aiqr 
fair  oonstructioii  of  the  Mil  would  mean  ezaetty  wliat  ttaa 
(BfCTifttir  said  a  while  ago — that  a  man  sitting  in  Oual  Street 
in  his  nice  beaui;if  til  home,  owning  land  16  or  26  or  50  mflee 
away,  could  call  up  and  cultivate  bis  huad  by  trtephone.  I 
understand  the  Senator  does  not  want  a  provtiton  whieh 
would  lend  money  to  that  kind  of  man. 

Mr.  LONG.    I  do  not;  but  ttie  troidile  is  wa  already  havie 
that  provisioa.    We  are  dlscimsliig  ttie  amendawnt.    The 
Senator  from  Alabama  refers  to  paragraph  (e).   We  are 
about  to  vote  on  the  pert  of  the  taiU  ptlntad  in  italloB. 

Mr.  BLACK.    I  understand  that;  bat  I  say.  tf  we 
I  oat  paragraph  (O  enttrely,  we  atffl  leave  tt»  MB  ta 
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form  that  money  Is  to  be  loaoed  to  the  corporation  where 
all  the  stock  ot  the  corporation  Is  owne<l  by  individuals 
themiieives  actually  ensa«ed  in  cultlration. 

Let  us  see  what  that  means.  Let  us  suppose  the  Senator's 
friend  on  Canal  Street  has  a  wife;  that  he  and  his  wife 
organize  a  corporation;  that  he  is  president  and  she  is  secre- 
tary. All  the  stock  would  be  owned  by  them.  They  call  up 
over  the  telephocie  and  direct  how  the  land  shall  be  culti- 
Tated.  They  drive  out  to  the  land  In  their  automobile  and 
In  through  the  roadway  they  have  had  to  build  through  tlieir 
farm,  and  look  to  see  whether  or  not  their  hired  help  are 
properly  plowing  the  mules.  They  direct  its  operation  as 
directors  of  the  corporation.  TTiey  would  be  eligible  for  a 
loan  under  the  terms  of  the  bill.  I  am  sure  the  Senator  will 
agree  with  me  on  that  point. 

Mr.  LONO.  I  agree  the  whole  law  is  wrong.  There  is  no 
question  about  that.  I  am  talking  about  the  whc^  law.  and 
not  merely  the  bill  which  we  now  have  before  us. 

Ifr.  PTjrrCHXR.  Mr.  President.  In  order  to  save  time  and 
limit  this  discussion,  and  obviate  drawing  these  fine  techni- 
calities. I  am  willing,  so  far  as  I  am  concerned,  to  accept  the 
amendment  to  strike  out  the  words  "  or  operation." 

UT.  LONO.     All  right 

Tbe  VICE  PRESIDKNT.  Without;  objection,  the  amfnd- 
mant  suggested  by  the  Senator  from  Louisiana  to  the  com- 
mlttse  amendment  Is  agreed  to  The  question  is  on  the 
committee  amendment,  as  amended. 

Mr.  LONO.     Mr  President 

Mr.  BLACK.     I  thought  the  Senator  had  finished. 

Mr.  LONO.     I  yield  to  the  Senator  from  Alaban:m. 

Tbe  VICX  PRESIDENT      The  Chair  thought  the  Senator 


■p— ^^trif  on  his  own  amendment,  and  that  is  the  reason 
why  tbe  Chair  put  the  question. 

Mr.  BLACK.  That  is  perfectly  all  right,  if  the  Senator  has 
anoiher  amendment. 

Mr.  LONO.     I  have  another  amendment. 

Mr  BLACK.  I  think  the  more  amendments  are  offered 
the  better  the  bill  will  be. 

Mr.  LONO.  I  will  improve  It  Any  time  my  hand  touches 
anything  It  will  be  better      [Laughter] 

On  page  3.  line  10,  after  the  word  "  engaged  ".  I  move  to 
strike  out  the  comma  and  Insert  a  period.  Then  I  move  to 
strike  out  all  the  rest  of  line  10.  all  of  line  11.  all  of  line  13. 
and  the  rest  oi  the  word  "  Provided  "  and  the  word  "  That  " 
on  Une  13.  and  change  the  "  n  "  of  the  word  "  no  "  to  a 
capital  "  N." 

That  sounds  like  a  whole  lot.  but  what  I  have  done  by 
means  of  the  amendment  Is  this:  I  have  placed  the  farmer 
borrowing  money  through  a  corporation  In  the  same  status 
as  any  other  person  borrowing  money  from  the  Oovernment 
through  a  corporation. 

I  know  this  ameixlment  Is  going  to  seem  >ery  radical;  I 
know  it  is  going  to  seem  horrible;  but  it  allows  a  farmer  to 
borrow  through  a  corporation  on  the  same  basis  as  a  railroad 
«■  a  bank  or  a  store  or  a  refinery,  or  any  other  big  Interest. 
In  other  words,  this  is  a  very  radical  thin^'.  I  realize  that 
It  is  a  radical  suggestion.  It  would  not  be  radical  if  I  were 
suggesting  It  for  a  bank  or  for  a  railroad  or  for  a  refinery  or 
for  a  power  bouse,  or  something  like  that.  We  understand 
that:  but  this  amendment  is  to  permit  the  farmer  to  borrow 
money  through  a  corporation  Just  as  anytMxly  else  borrows 
money  through  a  corporation:  that  is  all. 

It  Is  a  radical  thing  that  I  am  suggesting:  but  the  time 
will  oome  when  we  wUl  regard  tbe  farmer  tn  the  same  way 
as  anybody  else.  I  know  It  Is  going  a  long  way  to  consider 
him  as  anything  except  gim  wadding,  or  aomiHhing  like  that: 
but  aoy  ktea  Is  that  a  farm  corporation  should  be  able  to 
borrow  money  on  the  same  terms  and  under  the  same  sur- 
wUlancai  and  with  tbe  same  appraiaals  as  anybody  else, 
and  that  It  Is  Just  as  fair  that  It  should  do  so  as  that  anybody 
else  should  do  so.  In  other  words,  if  one  of  my  little 
farmers  borrows  tS.OM.  and  kwes  out.  mostly  through  the 
action  of  the  aoiremmcnt.  after  be  has  given  up  all  he  has. 
If  he  mov«8  off  tbe  farm  and  lets  tbe  Oovernment  take  it 
luat  as  tbey  take  tbe  railroad.  Just  as  they  take  the  bank 
Jus*  as  ttMy  take  the  power  bouM.  be  sbould  be  able  to  go 


away  without  having  himself  mortgaged  for  the  rest  of  his 
lifetime. 

If  we  are  willing  to  lend  $100,000,000  on  that  basis,  there 
is  no  reason  why  we  should  subject  the  fanner  to  a  person  il 
liability  for  a  few  thousand  dollars,  and  from  what  little  I 
know  about  the  thing.  I  should  say  we  have  made  loans  of 
close  to  $10,000,000,000  up  to  this  time. 

This  Is  intended  to  be.  and  will  be,  beneficial  legislatio  i. 
It  will  be  fine  legislation.  We  know  what  a  corp>oration  )s. 
however,  and  I  am  only  asking  you  when  you  lend  money 
to  the  corporation  of  the  little  farmer  to  say  to  him.  "  Ve 
loaned  the  Baltimore  k  Ohio  Railroad  $50,000,000.  and  ve 
did  not  call  upon  the  president  or  the  stockholders  of  that 
road  to  sign  up  that  they  were  individually  liable  for  that 
money.  We  loaned  the  power  house  a  little  money,  and  ve 
did  not  can  upon  the  president  or  the  stockholders  of  the 
power  house  to  sign  up  that  they  were  individually  respon- 
sible to  the  corporation  to  whom  that  money  was  loaned. 
Now  we  are  going  to  put  the  farmer  in  exactly  the  same 
cjuegory.  We  are  going  to  let  the  farmer's  corporation  bo-- 
row  money,  and  let  him  hold  up  his  hand  on  his  appralst.l. 
the  same  as  any  other  corporation." 

In  this  Senate  of  fair-minded  and  honorable  men  I  do  n  )t 
believe  anyone  will  contend  that  we  ought  to  say  thai  a 
farm  corporation  must  have  an  individual  liability,  but  th.it 
any  other  kind  of  corporation  twrrowmg  money  from  the 
United  States  Oovernment  does  not  have  to  have  an  indi- 
vidual liabihty.  That  is  the  line  I  am  trying  to  draw.  That 
is  the  discrimination  I  have  been  trying  to  avoid  by  this 
amendment.  When  it  is  incorporated  in  this  measure,  it 
will  be  a  splendid,  beneficial  piece  of  legislation  for  tlie 
first  time. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  'Xi 
the  amendment  offered  by  the  Senator  from  Louisiana  '^ 
the  amendment  of  the  committee.  IPuttmg  the  question.] 
The  "  noes  "  have  it,  and  the  amendment  to  the  amend- 
ment is  rejected. 

Mr.  LONG.     I  call  for  a  division. 

Tlie  VICE  PRESIDEINT      A  division  Is  demanded. 

Mr.  LONO.     I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.  The  absence  of  a  quorum  being 
suggested,  the  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names. 


Adam* 

OoolldRC 

AAburvt 

Cope  land 

Austin 

CoBtlgan 

B*chmax> 

Couzen» 

Bailer 

CUIUOR 

BankhMul 

DkvIs 

Barbuur 

Dkitln.son 

Barkley 

Donaher 

Blitx} 

Duffy 

Bl»ck 

Fletcher 

Bonr 

rrazler 

Borab 

Oeorve 

Brown 

Oerry 

Bulkier 

Olaaa 

Bulow 

Oore 

Burke 

Oufley 

Brrd 

Hale 

Byrnen 

Harrlann 

C»pp«r 

HaatlosB 

Car»wa7 

Hatch 

Carey 

Hayden 

Clark 

Johnaon 

Ooanally 

KeyM 

Radcllffe 

Reynolda 

Roblnaon 

Ruatiell 

SchaJl 

Bchwellenbach 

Bheppard 

Shlpatead 

Smith 

Stelwer 

TTiomaa.  Okla. 

Thomaa.  Utah 

Townaend 

Trammell 

Truman 

Vandenberf 

Van  Nuya 

Warner 

Walah 

Whe«lflr 

White 


King 

La  Polletta 

Lewla 

Ix>can 

Liooercan 

LiOng 

McAdoo 

McCarran 

McOUl 

McNary 

Maloney 

Metcalf 

Minton 

M(X>re 

Murphy 

Murray 

Ne«ly 

Nor  beck 

Nonia 

Nye 

O'Mahoney 

Plttman 

Pope 

Mr.  LEWIS  I  desire  to  announce  that  tbe  Junior  Senat<^r 
from  Louisiana  (Mr.  Ovkstoh]  Is  detained  from  the  Senate 
by  Illness. 

My  coUeagxae  the  Junior  Senator  from  Illinois  [Mr. 
DisTsaicHl  IS  necessarily  detained  from  the  Senate. 

The  senior  Senator  from  Maryland  (Mr.  Ttdiwos]  and  the 
Senator -elect  from  Tennessee  (Mr.  McKsllas]  are  neces- 
sarily absent  on  a  mission  to  the  Philippine  Islands. 

The  VICE  PRESIDENT.  Ninety  Senators  having  answered 
to  their  names,  a  quonun  Is  present. 

Mr.  LONG.  Mr.  President.  I  should  like  to  get  a  yea-and- 
nay  vote  on  this  amendment  of  mine  if  I  can.  please.  I  hope 
there  will  be  no  objection  to  it. 

The  VICE  PRESIDENT.  That,  of  course,  depezxls  upon  the 
win  of  the  Senators  present  in  tbe  Senate  Chamber. 
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Mr.  lONQ.  Before  tte  Chair  asks  wlwttaer  ornot  tlwn  Is 
a  second  to  my  request,  I  desire  to  ezplatn  for  Joai  1  adzmta 
to  the  Senators  who  have  oome  in  In  aaswcr  to  ttfee  (luoram 
call  what  It  is  that  I  am  asking. 

I  have  explained  to  tbofle  wbo  were  praaeat  that  I  am  only 
asking  that  a  farmer's  corporation  boritywlng  money  be  put 
on  tbe  same  basis  as  any  otber  corpoiatiap  borrcMrlng  money. 
That  Is  all  I  am  asking.  I  am  addng  that  If  a  faimer. 
through  a  corporatkm,  makes  out  of  these  little  two-by-four 
chicken-feed  loans  from  the  Oovernment,  hla  corporation 
shall  be  aa  tbe  same  status  as  the  banks  and  railroads 
borrowing  money  by  tbe  hundreds  of  millions  of  dollars. 

In  other  words,  In  tbe  case  of  tbe  power  companies  and 
the  railroads  and  tbe  banks,  we  do  not  bold  the  stockholders 
composing  them,  or  tbe  offlcen  directing  them  to  an  indi- 
viduEil  liability  on  any  loan  tbey  make  from  tbe  Oovern- 
ment. We  lend  that  money  to  tbe  power  companies,  to  the 
railroads,  and  to  the  banks  without  there  being  any  indi- 
vidual liability  at  all.  I  am  a^ing  that  tbe  same  rules  apply 
to  one  kind  of  corporation  that  andy  to  the  others;  that 
there  be  no  more  individual  UaUlity  against  a  farmers'  cor- 
poration than  there  is  against  these  otber  corp(M«tlons. 

This  is  a  small  matter.  Under  this  whole  biU.  I  do  not 
suppose  it  is  proposed  to  lend  more  than  a  billion  dollars 
to  farmers.  Under  the  Reconstiiictlon  FInanoe  Corporation 
Act  we  proposed  to  lend  8  or  10  billions  of  dollars  and 
there  was  no  individual  liabUlty  on  10  bilUon  dollars  of 
loans.  I  ask  the  same  thing  for  the  fanners  In  this  case; 
and  I  ask  for  a  yea-and-nay  vote  aa  my  amendment,  Mr. 
President.  I  think  the  Senate  ought  to  give  me  a  yea-and- 
nay  vote  on  this  principle. 

Mr.  NEELT.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    I  yield  to  the  Senator. 

Mr.  NEELT.  If  the  pending  amendment  shaU  be  adopted. 
will  it  not  become  as  easy  tm  the  rice  planten  of  Louisiana 
to  borrow  money  from  the  Federal  Oovernment  as  it  now 
is  for  the  Klngfl^  to  borrow  money  from  the  Bank  of  Weber 
City?     [Laughter.] 

Mr.  LONG.  Well.  I  will  put  It  in  a  better  place.  The  Sena- 
tor from  West  Virginia  has  been  listening  to  that  radio  broad- 
cast and  I  have  not;  but  I  will  tell  him  how  it  would  be:  It 
would  not  be  quite  as  easy,  but  It  would  be  almost  as  easy  as 
it  was  for  General  Dawes  to  borrow  $100,000,000  from  the 
Reconstruction  Finance  Corporation.  The  only  difference 
would  be  that  the  fanner  could  borrow  by  ptrttlng  up  as 
security  what  he  indtvldually  owned,  valued  at  a  thousand 
or  two  thousand  dollars,  on  the  same  basis  that  Oeneral 
Dawes  borrowed  $100,000,000. 

I  know  this  is  a  radical  piece  of  legislation.  It  Is  a  hor- 
rible thing  to  talk  about  letting  the  farmer  borrow  a  thou- 
sand dollars  on  the  same  basis  on  which  you  let  a  railroad 
or  a  bank  borrow  a  hundred  million  dollars!  It  is  a  terrible 
thing  to  come  Into  the  United  States  Senate  and  to  propose 
this  outlandish.  Bolshevik  doctrine  that  a  farmer  be  allowed 
to  borrow  a  thousand  dollars  on  the  same  basis  on  which 
Dawes  borrowed  a  hundred  million  dollars.  «  Atterbury  bor- 
rowed a  hundred  million,  or  some  railroad  borrows  $50,000,- 
000!  It  is  a  horrible  thing!  But  I  am  trying  to  convince  the 
Senate  that  if  you  take  everything  that  a  fanner  has  as  col- 
lateral, and  he  has  put  up  every  dime  he  has  and  his  crop 
falls,  and  he  goes  to  the  demnitlon  bowwows  and  moves  away 
and  gets  a  hundred-dollar  Job  by  which  to  feed  his  wife  and 
children,  you  ought  not  to  follow  him  and  plaster  a  Judgment 
on  his  head  In  the  next  county  to  vrtilch  he  moves. 

■niat  la  what  you  have  been  doing  In  the  lending  of  ten 
to  fifteen  minion  doillars  to  the  biggest,  and  you  have  been 
lending  it  to  them  five  million  dollars  at  a  ttme,  ten  million 
dollars  at  a  time,  a  hundred  million  doDan  at  a  time,  and 
you  have  never  jret  afted  a  single  member  to  sign  as  an  indi- 
vidual guarantor  for  the  repayment  of  what  he  borrowed  for 
the  corporation.  I  am  asking  for  the  same  treatment  for  the 
Mttle  chicken-feed  money  that  you  lend  to  the  farmers. 

Mr.  President,  I  ask  for  the  yeas  and  nays  on  the  amend- 
ment. 

The  yeas  and  nays  were  not  ofttand. 


CONGRESSIONAL  RECORD—SENATE 


vm 


Tbm  VICB  FUSSIDBNT.  The  quewtinn  Ja  on  nnslut  to 
the  amendmoit  offered  tqr  the  Senator  from  Toulsiana  (lir. 
Long]  to  the  amcindment  of  the  committee. 

Ibe  amendment  to  the  amendment  was  rtjaotad. 

Ttoit  VICB  PRESmSNT.  The  questloa  Is  on  agreeing  ta 
the  amendment  of  the  committee,  as  amended. 

Mr.  BLACK.  Mr.  Presiduit.  I  desire  to  take  only  a  fow 
moments  to  express  my  views  in  opposition  to  this  amend- 
ment. They  are  different  fnxn  some  of  those  n^tlch  havo 
been  stated. 

In  the  first  place,  I  desire  to  suggest  that  there  Is  a  much 
easier  way  to  prevent  personal  liability  on  the  part  of  a 
farmer  than  to  require  him  to  incorporate.  For  instance,  the 
Legislature  of  Louisiana  could  be  called  in  session  in  a  very 
short  time.  It  may  be  they  have  already  enacted  the 
law  I  am  about  to  suggest,  but  they  could  meet  and  provide 
against  deficiency  Judgmente.  If  they  will  do  that,  it  wiU 
not  be  necessarjr  for  the  farmers  to  incOTporate.  It  will 
certainly  be  far  better  for  the  farmers  of  ToulBiana  to  have  a 
law  passed  protecting  them  from  deficiency  Judgmente  than 
to  require  them  to  incorporate,  with  all  the  expense  Incident 
thereto 

Mr.  LONO.    ItiT.  President,  will  the  Senator  yield  to  me? 

Mr.  BLACK.    I  yield. 

Mr.  LONO.  The  Senator  faces  two  things  which  he  would 
not,  I  am  sure,  be  able  to  answer,  in  that  connection.  The 
first  is  that  the  Federal  lending  agency  would  decline  to 
lend.  Number  2.  that  the  Federal  laws  would  supersede 
State  laws,  and  the  Federal  law  requires  that  there  l>e  indi- 
vidual liability  in  the  making  of  a  loan.  Those  would  be 
the  two  things. 

I  want  to  say  to  the  Senator  from  Alabama  that  this  Is 
the  first  time  since  he  has  been  in  the  Senate,  or  since  any- 
body else  has  t)een  in  the  Senate,  that  they  ever  voted 
that  there  shoulfl  be  individual  liability  for  a  corporate  loan. 
The  only  time  it  has  ever  been  done  sixuse  this  thing  Itts 
been  here  from  tbe  days  of  Washingtcm  was  in  the  case  of 
lending  money  to  a  farm  corporation. 

Mr.  BLACK.  Mr.  President,  insofar  as  my  vote  Is  con- 
cerned, that  is  Immaterial  to  the  Issue,  but  If  there  is  any 
Importance  to  be  attached  to  it,  I  will  state  that  I  voted 
against  the  Reconstruction  Finance  CQrporati<m  law  in  the 
outset.  I  have  voted  against  each  amendment  that  has 
been  offered  on  every  occasion,  which  proposed  to  extend 
the  provision  for  lending  to  corporations  or  to  bustness  in- 
terests of  this  Nation.  I  have  taken  the  view  that  it  was  not 
proper  to  lend  Federal  money  for  such  purposes.  So.  If  nfy 
personal  vote  has  anything  to  do  with  it,  I  may  state  that. 
if  there  is  any  advantage.  I  am  clear  of  having  voted  to 
make  those  loans. 

I  am  against  lending  money  to  corporatkms  engaged  In 
fanning.    I  am  against  it  fundamentally. 

Mr.  WHEEI£R.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  BLACK.    I  yield. 

Mr.  WHEELER.  Like  the  Senator  from  Alabama,  I  also 
voted  against  the  Reconstruction  Finance  Corporation  law, 
and,  as  the  Senator  will  recall,  when  we  created  the  Beoon- 
struction  Finance  Corporation  and  let  the  raitroafds  and  In- 
surance companies  and  banks  reatdi  their  hands  Into  the 
pubUc  coffers  for  the  purpose  of  maintaining  thsir  casltal 
structure  and  for  the  purpose  of  paying  inters^  upon  their 
bonded  indebtedness,  some  of  us  at  that  ttme  said  it  would 
be  only  a  short  time  before  every  class  of  tndividaak  would 
be  coming  to  the  Government  of  the  United  States  and 
asking  for  tbe  privilege  of  borrowing  money  out  oC  the 
Treasury. 

Mr.  President,  we  find  the  great  corporate  IntensU  oC  this 
country  deploring  the  fact  that  farmers  are  conilng  here 
ft^trirtg  for  mcmey,  asking  for  loans.  We  find  tbem  depiocteg 
the  fact  that  individuals  are  looking  to  the  Oovernment  <tf 
the  United  States.  But  I  want  to  take  this  occsrion  to  rsqjl 
tbe  fact  that  those  very  individuals  who  depion  that  ttaaO^ 
tion  ai«  the  men  who  set  the  precedent  for  eveiyteody  f||B\ 
looking  to  Washington  for  aid  frran  the  OaveiiaiMat  of  tl|t    \ 
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United  Statet.  and  the  men  who  aet  that  precedent  are  the 
ones  who  are  responsible  for  the  condition  In  which  we  fhid 
ourselves  today. 

What  farmer  Is  there  who  is  coming  to  nhe  Oovermnent 
of  the  United  States  and  asking  for  money  to  pay  the  inter- 
mt  upon  boiids  he  has  ouutandlng?  Yet  we  find  the  ^eat 
railroads  of  the  country  borrowing  money  to  pay  interest 
upon  their  bonded  Indebtedness.  Likewise  we  find  great 
banks  and  great  corporatiorvs  upon  wLioae  great  capital  struc- 
ture It  is  Impossible  for  them  at  the  pres4*nt  time  to  pay 
interest,  coming  here  to  get  money  for  the  iHirpose  of  keep- 
ing It  up,  and  foisting  It  upon  the  people  of  the  United 
SUtes 

Mr  BLACK.  I  thank  the  Senator  for  his  remarks.  I  de- 
sire to  state  that,  in  my  judgment,  this  pruiX)sed  legislation 
Is  thoroughly  unfair 

Kir    LONG.     Mr    President,  will  the  Senator  yield  to  me. 
inasmuch  as  he  has  been  interrupted  already? 
Mr   BLACK.     I  yield. 

Mr  LONG  I  did  not  vote  for  the  R  PC:  I  was  not  here 
when  the  law  was  passed.  I  did  not  come  here  until  after  the 
Congress  had  passed  the  law.  But  I  want  to  ask  the  Senator 
this  question:  Does  he  see  any  reason,  if  wp  are  going  to  lend 
to  one  corporation,  why  we  ought  to  require  the  pei.sonal  en- 
dorsement of  the  farmer  and  his  corporation  and  not  require 
the  endorsement  of  the  railroad  and  the  bank  for  loans  made 
to  their  corporations?  I  Just  want  to  ^et  the  Senators 
opinion. 

Mr  BLACK.  I  expect  to  discuss  the  whole  subject  m  a 
rery  brief  time.  I  will  state  however,  that  I  do  not  have  to 
surmise:  I  know,  as  every txxly  el.se  here  knows,  that  the  great 
maaees  of  American  farmers  are  never  going  to  organize  cor- 
porations. I  know,  as  everj  other  practical  man  here  knows. 
that  those  who  incorporate  will  be  the  kind  of  farmers  de- 
scribed by  the  Senator  from  Louisiana,  men  who  farm  by 
telephone,  and  with  their  automobiles  travel  to  their  farms 
I  know  that  the  farmers  of  Alabama,  bving  far  out  on  a 
country  hiUalde.  are  not  going  In  to  the  county  seat  and  or- 
ganize a  corporation,  either  m  Alabama  or  Delaware.  They 
are  farmers.  They  are  not  going  to  be  the  presidents  or  the 
secret anea  or  the  boards  of  directors  of  a  corporation. 

Imagine  a  corporation  following  a  mule  down  a  crooked 
row  on  a  country  hillside      You  ask    "  Who   is   plowing^  " 
The  answer  ia,  "  That  is  the  president  of  the  corporation." 
"  Who  is  chopping  the  cotton?  " 
"  That  is  the  treasurer." 

"  Who  is  that  coming  along  there  hoemg  that  row  of 
cotton?  •• 

'  That  Is  not  the  treasurer:  that  is  the  chairman  of  the 
board  of  directors."     [Laughter.] 

Then  you  find  him  as  tot:  goes  down  the  com  row.  and 
you  find  another  member  of  the  board  of  directors  pluck- 
ing corn  from  the  stalks,  and  another  member  of  the  board 
of  directors  pulls  the  fodder. 

Mr    LONG      Mr.  President,  the  Senator  Is  not  answering 
my  question. 
ifr.  BLACK.     I  expect  to  answer  the  Senator's  question. 

Mr   LONG.    The  point  is  this 

Mr.  BLACBL  I  may  not  answer  It  satisfactorily  to  the 
Senator,  but  I  expect  to  answer  it. 

Mr.  LONG.  The  point  la  this,  if  for  $10  they  can  Incor- 
porate— and  they  can  uacorporate  for  $10:  then  can  incor- 
porate for  less  than  $10 — if  for  $10  a  farmer  can  get  from 
under  indlTidual  liability  for  farm  debts,  what  Is  the  harm 
in  his  being  a  corporation? 

Mr.  BLACK.  In  the  tint  place  there  are  precious  few  of 
them  who  have  the  $10.  or  who  will  have  the  $10.  as  the 
Senator  knows.  In  the  next  place.  If  the  Federal  land  bank 
wanted  to  decline  to  lend  money  to  the  individual  because 
hla  State  paaww  a  law  protecting  him  against  deficiency 
Judgments,  the  Federal  land  bank  will  decline  to  lend  a  cor- 
poration mooey.  The  Federal  laxMl  bank,  in  other  words, 
has  the  right  to  determine  in  each  Instance,  and  the  idea  of 
aaylng  that  we  can  anticipate  that  the  farmers  of  America, 
•,000.000  of  tbem,  away  out  In  the  country,  will  orgamze 


corporations  to  borrow  money   from  a  Federal   agency,    is 
absurd  and  ridiculous. 

Mr.  GORE      Mr    President 

The    VICE    PRESIDENT.     Does    the    Senator   from    Ala- 
I  bama  yield  to  the  Senator  from  Oklahoma? 
I       Mr    BLACK.     I  yield. 

I  Mr.  GORE.  In  addition  to  what  the  Senator  said  about 
the  deficiency  Judgments.  I  desire  to  make  another  suggen> 
Uon.  I  have  the  authority  of  one  of  the  leading  industrial 
concerns  m  the  United  States,  one  of  the  leading  Industrial 
concerns  on  the  globe,  that  the  American  farmer  Is  the  best 
credit  risk  there  Is  During  the  history  of  this  concern  they 
have  .sustained  a  loss  at  the  hands  of  the  farmers,  through 
good  and  evil  days,  of  less  than  1  percent — a  fraction  of  1 
percent.  True,  it  has  been  some  time  since  I  received  the 
report. 

I  do  not  think  the  farmers  are  seeking  a  refuge  to  escape 

their  debts.     I   think  the  farmers  are  willing   to  pay   their 

'  debts.     What  Lhey  want  is  a  chance,  way.s  and  means  with 

which  to  make  payment,  conditions  of  survival  which  will 

enable   them   to  make  a   llvmR   for  their   families   and  pay 

I  their   honest   debt.s.     I   do   w)t   think   they   are   looking   for 

I  refuge  or  loophole.s,   and  I  want«'cl  to  mention  the  fact  that 

one    of   the    leadinK    induiitnal   concerns    in    the    world    said 

that   the   American   farmer    is  one   of   the   best   credit  risks 

Lher"  IS. 

Mr  BLACK.  I  agree  with  the  Senator  from  Oklahoma  as 
to  that. 

Mr   President,  I  had  Ju.st  started  to  say  that  the  permi.ssion 
to  incoriwrate  and  a.s  a  corporation  to  b<jrrow  money  will,  in 
my  judKmf-nt.  be  a  detriment  and  an  injury  to  the  great  mass 
I  of  American  farmers. 

Mr    CO.N'NALLY      Mr    President 

The  VICE  PRESIDENT  Does  the  Senator  from  Alabama 
yield  to  the  Senator  from  Texas? 

Mr    BLACK.     I  yield. 

Mr  CONNALLY  If  I  understand  the  Senator  from  Loui- 
siana IMr  LoNci,  he  believes  that  each  individual  farmer 
.should  incorporate  him-self. 

Mr    LONG.     Yes. 

Mr    BLACK.     And  get  money  from  the  Government? 

Mr.  LONG      Yes 

Mr.  CONNALLY.  Each  of  Lhem  to  be  a  perambulating 
corporation. 

Mr.  LONG.     Yes.  and  get  the  Government  money. 

Mr.  CONNALLY  I  suppose  the  Senator  knows  there  is  a 
requirement  of  law  that  the  head  office  of  the  corporation 
shall  be  fixed  at  a  certain  place.  I  suppose  the  Senator 
would  provide  for  that. 

Mr.  BLACK.     The  head  office  would  be  in  the  bam. 

Mr.  CONNALLY  He  could  not  go  to  the  adjoining  county 
or  move  from  place  to  place. 

Mr.  BLACK.  And  the  board  of  directors  would  meet  In 
the  stable. 

Mr  GORE.  Mr  President,  it  may  be  like  General  Polk 
in  the  Civil  War.  who  sent  a  report  to  Abraham  Lmcoln  on 
the  eve  of  the  second  Battle  of  Manassas,  and  he  signed  the 
report  with  the  famous  expression.  "  Headquarters  in  the 
saddle  "  He  lost  the  battle.  Lincoln  said  the  reason  why 
he  lost  It  was  that  he  had  his  headquarters  where  his  hind- 
quarters ought  to  have  been.     I  Laughter.] 

Mr  BLACK.  Mr.  President,  I  have  alread./  occupied  a 
longer  time  than  I  had  intended  to  take,  and  I  have  not 
yet  expressed  my  views  on  this  amendment.  I  started  to  say 
that,  in  my  Judgment,  this  provision  is  unfair  to  the  great 
masses  of  farmers.  I  say  that  because  I  believe  that  only  a 
very  small  number  would  ever  incorporate.  As  a  matter  of 
fact.  I  do  not  believe  one  out  of  a  million  real  dirt  farmers 
would  incorporate  There  are  6,000.000  farmers.  I  do  not 
believe  six  real  dirt  farmers  would  mcorporate.  I  am  sure 
that  some  would  Incorporate. 

Mr.  President,  I  thoroughly  agree  with  the  Senator  from 
Oklahoma  that  there  is  no  greater  honesty,  no  greater  in- 
tegrity, no  greater  deJ^l^e  and  intention  to  pay  an  honest  debt 
among  any  class  of  people  than  among  the  American  farmerSb 
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I  was  told  a  few  days  ato  that  kn  tluui  ttaree-tentlxs  of  1  ' 
percent  of  the  farmers  of  Alabama  wbo  butiowed  money  last 
year  under  the  Crop  Production  Loan  Act  had  failed  to  pay 
those  loans  up  to  date.  Is  there  any  reaaon  why  that  99  and 
more  percent  of  faimas  thould  efcr  desire  to  organiae  a 
corporation?    Certainly  not. 

I  am  against  this  proviskm  becauee  I  do  not  believe  In 
corporation  farming.  I  laeUeve  the  history  of  the  world 
demonstrates,  if  it  demonstrates  any  one  thing,  that  one  of 
the  greatest  evils  wlilch  can  happen  to  a  natton  is  to  have 
the  land  owned  by  people  i^io  do  not  live  on  it.  Wherever 
we  find  a  stretch  of  land  anyii^ere  in  America  owned  by 
people  who  do  not  live  on  it,  where  the  products  of  the  land 
go  into  the  pockets  of  those  who  go  oil  the  land,  we  find  a 
blight  over  that  section  of  the  country. 

Mr.  CONNALLY.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Smator  from  Alabama 
yield  to  the  Senator  from  Texas? 

Mr.  BLACK.    I  yield. 

Mr.  CONNALLY.  Is  it  not  true  that  the  original  Farm 
Loan  Act  had  in  view  the  identical  thing  which  occurred — 
the  furnishing  of  funds  to  Individual  farmers  to  enable  them 
to  buy  hcHnes  and  stay  there? 

Mr.  BLACK.  If  the  Farm  Loan  Actdld  not  have  that  as  its 
purpose,  then  in  my  Judgment  its  purpose  was  bad.  I  believe 
the  object  of  the  Farm  Loan  Act  was  to  lend  money  to  farm- 
ers, small  fanners,  people  wbo  live  on  their  land,  people  who 
cultivate  the  soil,  people  who  rear  their  children  on  that 
property,  who  have  around  that  farm  the  tenderest,  gentlest 
traditions  of  human  life. 

Mr.  LONG.    Mr.  President,  a  point  of  order. 

The  VICE  PRESIDENT.    The  point  of  order  will  be  stated. 

Mr  LONG.  Does  the  Senator  from  Alabama  understand 
that  my  amendment  has  been  voted  on? 

Mr.  BLACK.  I  understand  that  the  amendment  of  the 
Senator  from  Louisiana  has  been  voted  on;  but  I  understand 
that  the  amendment  of  which  the  Senator  is  in  favor  part  of 
the  time,  which  Is  with  reference  to  the  lending  of  money  to 
corporations,  has  not  been  voted  on. 

Mr.  LONG.  No  vote  was  taken  on  my  amendment,  as  I 
understand. 

The  VICE  PRESIDENT.  The  Senator  from  Louisiana  of- 
fered an  amendment  to  the  committee  amendment.  The 
Chair  put  the  question.  The  Chair  annoimced  that  the 
noes  had  it  and  started  to  put  the  question  on  the  com- 
mittee amendment  as  amended.  Then  the  Senator  from 
Louisiana  said,  "  I  suggest  the  absence  of  a  quorum  and 
ask  for  a  roll  call."  A  roll  call  was  ordered.  The  Senator 
addressed  the  Senate.  Then  the  Senator  tried  to  get  the 
yeas  and  nays,  and  the  Chair  asked  whether  the  request 
was  seconded.  Only  three  Senators  raised  their  hands. 
The  Chair  then  declared  the  amendment  rejected- 
Mr.  LONG.    Mr.  President,  a  further  point  of  order. 

The  VICE  PRESIDENT.    The  point  of  order  will  be  stated. 

Mr.  LONG.  The  Chair  would  not  have  announced  that 
the  noes  had  It.  otherwise  there  could  not  have  been  a 
yea -and -nay  vote.  The  Chair  started  to  say  that  the  noes 
had  it  when  I  asked  for  a  quorum  caU. 

The  VICE  PRESIDENT.  The  Chair  is  quite  positive  In 
his  recollection.  He  has  consulted  with  three  clerks.  Their 
memory  is  the  same  as  that  of  the  Chair.  They  are  the 
ones  who  sit  in  front  of  the  Chair  to  keep  tally. 

Mr.  LONG.    They  could  all  three  be  wrong,  too. 

Mr.  BLACK.  Mr.  President,  if  the  Senator's  memory  has 
now  been  refreshed  as  to  his  point  oi  order,  and  he  desires 
to  raise  no  other,  I  should  like  to  conclude  my  remarks. 

The  question  has  been  asked  whether  I  favor  the  farmers 
who  organize  corporations  being  hdd  liable,  individually, 
while  I  am  opposed  to  business  men  ^nho  orgaoiae  corpora- 
tions being  held  liable,  individually. 

In  the  first  place,  no  farmers  are  going  to  incorporate. 
No  real  farmers  have  incocporated.  A  real  farmer  is  a 
farmer ;  he  is  interested  in  raising  a  cxtv  of  some  ^kinri,  in 
cultivating  the  soil,  or  in  raising  cattle  or  ■beQ>.  The  great 
mass  of  farmers,  as  sUted  by  the  flwiitnr  trom  Okhhnma 


[Mr.  Goag].  are  honest  i)eopIe.  They  se^  no  method  of 
organizing  a  corporation  to  escape  individual  liability.  IT 
any  corpoi-ation  should  be  organized  for  the  purpose  of 
escai^ng  individual  liability,  it  would  be  done  by  eo-ealled 
"  farmers  "  who  want  to  speculate  on  the  value  of  land,  who 
want  to  go  out  and  buy  distress  property  which  has  gone  tnto 
the  hands  of  the  insurance  compiEmies.  and  who  want  to 
accumulate  a  nimiber  of  thousands  ot  acres  of  land  and  eaU 
themselves  farmers  by  telei^one.  from  Canal  Street  or 
some  other  street,  and  then  organize  a  corporation  with  the 
hope  that  the  value  of  the  land  will  go  up. 

Mr.  LONG.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Alabama 
yield  to  the  SenatOT  from  Louisiana? 

Mr.  BLACK.    I  yield  to  the  Senator  from  Louisiana. 

Mr.  LONG.  The  Senator  says  that  the  pe<H>ie  idio  or- 
ganize a  corporation  will  do  so  to  escape  llabihty.  Is  not 
that  the  puipose  of  every  corporation  that  has  ever  heca 
formed — to  escape  personal  liability  for  debts? 

Mr.  BLACK.  I  may  state  to  the  Senator,  if  our  views  are 
important  on  that  suggestion,  that  I  have  somewhat  won- 
dered if  we  did  not  open  a  Pandora's  box  when  we  created 
the  idea  of  the  originsil  corporation;  and  I  somewhat  agree 
with  Thomas  Jefferson  in  his  ideas  with  reference  to  such 
institutions  and  the  ideas  of  others  who  foresaw  the  dangers 
of  corporations,  and  who  questioned  the  decision  of  the 
Supreme  Court.  I  might  state,  in  permitting  such  things  to 
stand.  I  am  by  no  means  sure  that  corporations  have  been 
a  blessing.  Certainly  they  have  not  been  an  uzunixed  bless- 
ing. I  am  not  willing  now  to  try  to  encourage  people  who 
want  to  speculate  on  land  or  who  want  to  organise  corpora- 
tions with  the  idea  that  they  can  get  an  advantage  that  the 
individual  farmer  does  not  get.  I  am  not  willing  to  vote  for 
any  such  purpose.  I  am  not  willing  to  vote  to  lend  m<n3ey 
to  corporations  when  I  know  that  the  natural  tendency  is 
to  concentrate  the  land  of  this  country  in  the  hands  of  peo- 
ple who  do  not  cultivate  It  and  who  do  not  work.  I  am  not 
willing  by  my  vote  to  support  an  amendment  which  tends 
toward  that  which  has  himg  aroimd  the  neck  of  Great 
Britain  and  the  country  of  Ireland  for  century  after  cen- 
tury- No  one  need  fool  himself  about  this.  It  is  no  simide 
thing.  It  is  a  question  of  whether  we  want  to  vote  to  en- 
courage the  ownership  by  corporaticms  of  this  country  of 
land  which,  if  it  is  to  be  properly  cultivated  so  as  to  accom- 
plish the  most  humane  and  useful  purpose,  ought  to  be  ctilti- 
vated  by  individuals  whose  families  live  <m  that  soil,  and 
whose  children  are  reared  there  to  love  it  as  they  love  that 
which  gives  them  birth  and  gives  them  nourishment. 

So,  Mr.  President,  I  have  no  hesitation  in  saying  that  no 
amendment  can  be  added  to  this  amendment  which  can 
cause  it  to  get  my  vote.  I  think  the  purpose  of  the  amend- 
ment is  iniquitous.  If  we  should  adopt  an  amendmmt 
which  would  enable,  perhaps,  millions  of  American  fanners 
to  incorporate  in  order  to  defeat  their  debts,  I  do  not  believe 
they  would  do  it.  The  farmers  are  honest.  They  have 
honesty  inbred  in  their  very  bodies  and  in  the  very  fiber 
of  their  beings.  They  are  not  going  to  adopt  any  such 
system.  It  does  not  make  any  difference  how  well  prqiared 
any  States  might  be  to  bring  about  the  organization  of  the 
small  individual  dirt  farmers  of  this  Nati<XL  Such  a  system 
could  not  be  fastened  around  their  necks. 

Mr.  LONG.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  fn»n  Alabama 
yield  to  the  Senator  from  Louisiana? 

Mr.  BLACK.    I  yield. 

Mr.  LONG.  It  is  admitted,  I  think,  that  the  mechanism 
of  American  corporate  control  is  a  dishonest  thing  to  ttaii 
with.  I  think  the  Senator  from  Alabama  is  cwrect.  I  made 
the  argiunent  that  the  farmer  should  be  given  the  same  right 
to  escape  liability  that  has  been  given  to  the  big  man  since 
corporations  came  into  existence.  I  agree  that  the  whole 
mechanism  of  concentrated  corporation  manipulations  is 
dishonest  in  principle  to  start  with;  but  the  reaaon  I  made 
the  suggestion  is,  since  we  have  got  to  live  in  a  world  of 
chicanery  and  despotism,  we  ought  to  let  the  fanner  In  on 
the  grass  with  the  otben. 
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Mr.  BLACK.  The  aixument  I  wa^  makin«  with  reference 
to  that  siiKgestion  is  that  the  farmers  of  this  Nation  do 
not  deiire  to  ta^e  advantage  of  any  such  condition  It  Is 
wholly  contrary  to  their  conception  of  honesty  and  integ- 
rity. They  would  not  take  advantage  of  it  If  the  oppor- 
tunity were  offered.  Thia  amendment,  if  adopted,  and  If  It 
ahuuld  become  a  law.  would  be  a  step  toward  lending  Gov- 
ernment money  to  people  who  are  not  actually  ensaged  in 
farnunK.  whose  great  objecuve  is  not  to  rear  their  families 
on  a  iunall  farm  where  they  Live  and  which  has  b«come  en- 
deared to  them  by  reason  of  the  fact  that  there  they  have 
U'.ed  and  reared  their  offspring. 

Mr    LONO      Mr    President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Alabama 
yield:* 

Mr  BLACK.  I  am  glad  to  yield  to  the  Smator 
Mr  LONG.  The  Senator  Is  malting  an  able  anfument  to 
keep  the  farmer  honest  and  to  keep  him  from  Kettin<  into 
corporations  so  as  to  keep  him  honest.  I  thmk  I  can  assure 
the  Senator  that  the  farmers  would  much  rather  have  some- 
thing to  eat  and  be  to  corporations  than  to  be  barred  from 
so  doing  m  order  to  keep  them  honest.  We  have  been  try- 
ing to  keep  the  other  fellow  honest,  and  we  have  not  done  it: 
and  so  we  would  like  to  get  the  farmer  to  and  get  somethmg 
of  what  the  other  fellow  has. 

Mr  BLACK.  I  thoroughly  understand  the  argument  which 
the  Senator  is  making.  He  may  be  speaking  for  himself,  but 
he  u  not  speaktog  for  the  farmers  of  this  Nation.  In  the 
first  place,  the  farmers  do  not  ask  for  the  privilege  of  organ - 
lung  corporations;  they  are  not  gotog  to  organize  corpora- 
tions. They  have  protested  against  it  All  the  messages 
from  them  of  which  I  have  heard  which  have  come  here  have 
been  protest*.  It  may  be  true,  as  the  Senator  has  said,  that 
he  has  such  a  wonderful  organization  to  Louisiana — and  I 
think  the  Indications  are  that  he  has  rather  an  effective 
organization  to  that  State — that  he  can  organize  the  "  Long  " 
farmers  with  the  hope  that  they  may  form  a  corporation; 
but  what  is  going  to  happen  if  there  be  any  anti-Long  farm- 
ers? What  benefit  would  they  get  from  these  corporations  if 
they  should  depend  altogether  on  them? 

Mr.  BARKLEY.  They  might  become  tenants  of  the 
"  Lorag  ■■  farmers,     daughter  ] 

Mr.  BLACK.  That  is  correct;  I  had  forgotten  that  con- 
tingency I 

Mr   WHEELER.     Mr.  President 

The  VICE  PRESIDENT  Does  the  Senator  from  Alabama 
yield  to  the  Senator  from  Montana?  I 

Mr   BLACK.     I  yield.  ' 

Mr.  WHEELER.  I  understand  that  none  of  the  "  Long  • 
farmers  could  get  any  money  from  any  of  these  Government 
agencies  anyway:  they  would  be  blacklisted. 

Mr   LONG      Mr   President 

The  VICE  PRESIDENT.     Does  the  Senator  from  Alabama 
yield  to  the  Senator  from  Louisiana? 
Mr   BLACK     I  yield  to  the  Senator. 

Mr.  LONG.  The  Senator  is  saying  that  the  farmers  are 
not  asking  for  the  prtvUege  to  organiae  farm  corporations 
without  being  IndivlduaUy  liable.  If  the  Senator  and  others 
like  him  will  allow  the  farmers  to  avail  Uiemselves  of  this 
right  they  will  And  that  the  farmers  will  come  here  and 
borrow  this  money  faster  than  a  duck  ever  went  to  water 
There  will  be  no  question  about  their  borrowtog  it. 

Mr.  BLACK.  Of  course,  a  duck  may  go  fast  sometimes 
and  not  ?o  fast  at  others.  He  might  have  had  all  the  water 
he  needed  or  he  might  be  afraid  the  water  was  poison:  there 
might  be  various  reasons  why  the  Senators  illustration  would 
not  applj-:  but  the  fact  remains  that  this  is  a  move  toward 
corporate  farming  to  America;  It  is  a  move  toward  having 
large  landowners  speculate  with  Government  money.  In  my 
Judgment,  it  is  not  for  the  benefit  of  the  todividual  farmer 
and  ought  to  be  defeated. 

The  VICE  PRESIDENT.  The  question  Is  on  agreemg  to 
the  committee  amendment  as  amended. 

Mr  FRAZIKR  Mr.  President.  I  agree  largely  with  what 
the  Senator  from  Alabama  has  said.  There  happen  to  be  at 
the  present  time  about  a  dosen  representatives  of  the  farm- 


ers' union  orKam.'alions  from  Nfiddle  Western  State.s  here 
In  the  city.  Several  of  them  attended  the  lieannKs  the  other 
day.  and  one  or  two  of  them  .spoke  tht  rv.  but  after  the  hear- 
iHK'  they  Kot  together  and  agreed  amonK  themselves  that  they 
were  uppo.sed  to  the  oorporarjon  amendment  in  this  bill  on 
the  Kround  that  they  were  afraid  it  would  leud  to  the  flnanc- 
inK  of  general  farming  corporations,  and  they  came  to  me  and 
expres.sed  theniseive.s  in  that  way. 

Mr.  GOHK.  Mr  I're.sident.  for  the  benefit  of  Senators 
who  wen-  absent  when  the  earlier  di.scusslon  took  place,  I 
will  state  that  the  pvndinK  que.stion  is  on  the  committee 
amendment  as  ame.nded.  The  committee  amendment  pro- 
vides that  money  may  be  loaned  to  farm  corporations.  A 
vote  •  yea  "  i.s  a  vote  to  entitle  rnrporatlons  to  borrow  money 
from  the'  farm -land  banks,  while  a  negative  vote  is  oppased 
to  that  departure  and  is  opposed  to  that  policy. 

Mr  President.  I  agree  with  the  Senator  from  Alabama 
I  Mr  Black]  No  amendment  to  this  measure  could  secure 
my  vote  My  objection  to  it  is  fundamental.  In  the  first 
place.  It  permits  the  Government  to  lend  money  to  Incor- 
porated farming  Not  only  does  it  permit  .such  loans,  but  it 
will  encourage  .such  loans;  and  not  only  will  it  encourage 
.such  loan.s  but  it  will  encouraKe  competition  and  raise  up 
competition  on  the  part  of  chartered  farmers  against  un- 
incorporated farmers,  against  the  individual  farmer.  I 
think  this  measure  Ls  wroiiK  at  the  root.  I  think  we  are 
inviLing  the  serpent  into  the  Karden.  Instead  of  scotching 
the  serpent,  we  invite  it  to  enter,  and  we  indulge  the 
fatuous  hope  that  once  admitted  we  will  control  and  tame 
and  charm  the  .serpent. 

Mr  President,  this  measure  strikes  at  the  root  of  our 
civilization.  The  home  is  the  unit  of  our  economic  system. 
I  desire  to  preserve  that  unit  if  it  can  be  done.  The  family 
IS  the  unit  of  our  .social  system.  I  desire  to  preserve  that 
unit  If  we  can.  I  do  not  want  to  charter  the  family;  I  do 
not  wi.-^h  to  incorporate  the  home  I  am  old-fa,shioned 
enouK'h  to  think  that  the  home  is  still  the  most  sacred  in- 
stitution ever  raised  up  among  the  sons  and  daughters  of 
,  men.  and  I  should  be  the  last  to  destroy  it;  I  should  be  the 
la.st  to  Jeopardize  that  institution. 

-Mr  President,  let  us  take  a  case.  I  know  of  an  instance 
in  one  of  the  great  Western  State.s  where  an  insurance  com- 
pany has  taken  over  300  farms,  some  of  them  under  forc- 
clasure  proceedintjs.  and  some  of  them  under  forced  .settle- 
ments that  did  not  differ  materially  from  foreclosure  The 
insurance  company  hns  a  manager  In  charge  of  each  of 
these  300  farms  The  purp<^^)se  is  to  make  taxes  and  inter- 
est on  the  inve.stment  I  do  not  know,  but  it  might  be  pos- 
sible under  this  measure  for  such  an  in.surance  company  to 
bring  about  an  incorporation  of  those  300  tenants.  300 
vassals  who  are  livlnsj  on  those  farms. 

Let  me  ask  Senators  this  question,  and  particularly  the 
Senator  from  Louisiana  As  was  indicated  by  the  Senator 
from  Iowa  (Mr  McrphyI  there  are  thousands  of  mort^jagen 
exi.ning  in  his  State.  I  do  not  doubt  that  there  are  a  num- 
ber of  Western  States  in  which  one  insurance  company  holds 
today  thou.sands  of  mortgages  on  thousands  of  individual 
farms,  which  have  not  yet  gone  to  foreclo.sure.  which  have 
not  yet  gone  to  the  auction  block,  which  have  not  yet  been 
knocked  down  under  the  sheriffs  hammer.  What  would 
prevent  that  ln.«urance  company  from  coercing  tho.se  agri- 
cultural peons  to  form  one  of  these  corporatlon.s.  borrow 
money,  pay  the  insurance  company  at  least  in  part,  and 
then  continue  the  struggle  for  existence  as  vassals  of  this 
concern?  This  measure  relieves  the  mcorporated  f.irmer  of 
liabihty  for  its  debts  other  than  would  be  provided  by  the 
corporation  itself. 

The  chief  business  of  government,  as  I  see  it.  Is  to  protect 
the  individual,  to  protect  the  individual  In  his  rights  the  right 
of  life,  liberty,  and  the  pursuit  of  happine.ss,  to  restrain  citi- 
zens from  injuring  each  other,  and  to  bring  about  survival 
conditions  under  which  honest  men  by  their  honest  toil  and 
thrift  can  wage  a  struggle  for  existence  and  can  win  in  that 
struggle. 

I  want  to  restore,  as  far  as  we  can.  maintain,  as  far  as  we 
can.  conditions  to  this  country  under  which  our  farmers  can 
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exist.  When  we  make  the  individual  faimen  subject  to  com- 
petition with  tocorporated  farmera,  wbo  are  tre^  from  liabil- 
ity for  their  debts,  wbo  enjoy  rather  tbe  priTUege  of  limited 
liability,  we  subject  those  individual  fanners  to  ccmdltions  to 
which  they  cannot  survive.  We  make  it  ImpoisUile  for  them 
to  wto  in  the  struggle  for  ezlstOEice.  Tliat  is  my  f tmdamental 
objection  to  this  proposal  to  inoorporate  agriculture,  to 
charter  farming,  and  to  allow  these  incorpfnated  fanners  to 
range  to  and  fro  to  this  country  eojc^ing  the  iHivUege  of 
limited  liability,  and  driving  the  iodivldual  farmer  out  of 
competition,  out  of  existence,  and,  into  a  state  oi  vassalage 
and  peonage. 

Mr.  BORAH.  Mr.  President,  I  desire  to  aik  a  question 
with  reference  to  paragraph  (c).  Aa  I  understand,  the 
amendment  still  stands,  so  that  unless  the  holders  of  75 
percent  to  value  and  number  of  shares  of  sto^  of  the  cor- 
poration assume  personal  liability  for  the  loan,  no  loan  can 
be  made. 

Mr.  FLETCHER.    That  is  correct. 

Mr.  BORAH.  Of  course,  with  that  provision  in  the  bill 
I  do  not  see  how  anyone  can  vote  for  paragrai^  (c) .  The 
farmer  is  then  put  in  the  position  where  he  Is  the  only  man 
to  the  United  States  who  must  assume  responsibility  as  a 
stockholder  to  order  that  his  corpmwttoQ  may  make  a  loan. 
I  am  very  much  opposed  to  that  provision. 

Mr.  LONG.  Mr.  President.  I  move  to  recaxMdder  the  vote 
by  which  my  amendment  was  rejected. 

The  VICE  PRESIDENT.  The  question  Is  on  the  motion 
of  the  Senator  from  Iioulsiana,  who  moves  to  reconsider  the 
vote  by  which  his  amendment  was  rejected. 

Mr.  LONG.  Mr.  President,  the  amendment  is  the  one  re- 
ferred to  by  the  Senator  from  Idaho  [Mr.  Bosah].  The  Sen- 
ator from  Idaho  was  not  in  the  Chamber  at  the  time  my 
amendment  was  rejected.  I  have  canvassed  Senators  to  the 
Chamber  to  the  last  few  minutes,  and  unless  I  have  been 
badly  informed  many  Senators  are  of  the  same  impression  I 
am.  As  the  Senator  from  Idaho  said,  the  amendment  ought 
to  prevail. 

I  propose  by  the  amendment  that  the  fanner  shall  not  be 
singled  out  by  law  as  being  the  only  man  who  Is  required  as 
a  stockholder  to  assume  Individual  responsibility  for  the  debts 
of  the  corporation.  I  am  glad  to  have  had  the  view  of  the 
Senator  from  Idaho  expressed  at  this  time. 

I  believe  we  ought  to  let  further  consideration  of  the  bill 
go  over  until  tomorrow.  It  Is  15  minutes  after  4  o'clock. 
I  believe  we  have  had  such  hasty  dtscussion  on  this  impor- 
tant prtociple  that  it  would  be  better  if  we  diould  let  the  bill 
go  over  until  tomorrow.  Those  of  us  who  consider  these 
questions  carefully  and  prayerfully  will  be  skvw,  on  reflection 
under  the  influence  of  the  rising  of  the  early  morning  sun, 
to  come  back  here  and  stand  for  writing  into  the  statutes 
of  the  United  States  a  new  provisian  that  a  stockholder 
or  an  officer  of  a  corporation  shall  assume  responsibility 
for  the  debts  of  the  corporation,  and  make  that  apply  only 
against  the  farmer.  If  we  are  going  to  Incorporate  that 
prtociple  of  law  into  the  body  of  oior  law.  let  us  have  it 
apply  to  everybody  and  not  alone  to  the  farmer. 

Mr.  FLETCHER.  Mr.  President,  maj  I  interrupt  the 
Senator? 

Mr.  LONO.    I  yield  to  the  Senator  from  Fkvida. 

Mr.  FLETCHER.  The  proposal  about  enabling  the  organl- 
eation  or  corporation  under  the  circumstances  mentioned  In 
the  amendment  to  become  eligible  for  loans  was  suggested 
mainly  because  of  those  in  the  West  or  Midwest  who 
have  cattle  ranches  which  are  owned  by  certain  individuals, 
largely  to  a  family,  and  it  is  more  conventent  for  them  to 
operate  as  a  corporation.  It  nevor  was  expected  and  I  do  not 
think  it  Is  possible  for  the  provision  to  (Hiterate  as  has  been 
suggested. 

I  think  the  Senates  from  Alabama  [Mr.  BlsgkI  was  quite 
correct.  It  does  take  care  of  the  situation  In  the  livestock- 
growing  regions  and  among  the  ranches  in  the  Northwest. 
No  harm  could  come  of  It  because  of  the  fact  that  the  cor- 
poration Ls  owned  by  people  who  actually  are  engaged  in 
agriculture  or  livestock  raising,  that  In  the  first  place  being 
a  limitation  to  and  of  Itself. 


An  objection  was  made  the  other  day  that  it  was  opening 
the  door  to  corporations.  Then  we  added  the  provision  that 
the  owners  had  to  be  todlvidually  liable,  and  that  was  dcoe 
to  order  to  avoid  the  opening  of  the  doors  to  corporations 
generally.  That  provisiMi  was  inserted  on  the  ground  that 
otherwise  we  were  letting  corporations  toto  agriculture  in 
that  way. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  yield 
for  a  question? 

Mr.  LONG.    Certainly. 

Mr.  ROBINSON.  The  language  of  the  amendment  is  gen- 
eral. Any  kind  of  a  farming  corporation  can  secure  a  loan. 
If  it  Is  totended  to  apply  (mly  to  one  class  of  corporati<ms, 
why  was  not  that  cU^  specified? 

Mr.  FLETCHER.  It  is  specified  to  the  partlculu-  amend- 
ment. The  corporation  has  to  be  oi^anized  by  people  who 
are  actually  engaged  to  agricultiuv  and  are  cultivating  a 
farm. 

Mr.  ROBINSON.  Yes;  but  I  understood  the  Senator  to 
say — and  I  am  asking  for  Information — that  It  was  done  to 
meet  the  demands  of  livestock  producers,  farmers  engaged 
to  that  particular  vocation. 

Mr.  FLETCHER.    I  think  so.    That  is  the  main  purpow. 

Mr.  ROBINSON.  It  has  been  suggested  here  that  imder 
the  language  which  is  employed,  any  kind  of  a  farmers' 
organization  could  procure  a  loan. 

Mr.  FLETCHER.     Yes. 

Mr.  ROBINSON.  It  Is  not  limited  to  livestock  c(»para- 
tions. 

Mr.  FLETCHER.  Nc;  it  Is  not  limited  to  them.  Ihat  Is 
quite  true:  but  they  are  the  ones  for  whom  it  is  designed. 

Mr.  ROBINSON.  Could  farmers  tocorporate,  procure 
funds,  and  tovest  them  in  real  estate  under  this  languaget 

Mr.  FLETCHER.  If  they  complied  with  the  requirements 
of  the  bill;  if  the  people  who  owned  the  stock  were  actually 
engaged  in  agrictilture. 

Mr.  BULKLEY.  Mr.  President,  the  farm  corporation  Is 
subject  to  exactly  the  same  limitations  as  any  other  indlvldo 
ual  borrower. 

Mr.  BLACK.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  BLACK.    The  bill  says: 

The  term  "  farmer  "  means  any  person  who  U  at  the  time,  or 
shortly  to  become,  bona  fide  engaged  In  farming  operations. 

Mr.  FLETCHER.  That  does  not  apply  to  these  corpora- 
tions.   That  is  in  the  existing  law  as  to  farm  loans. 

Mr.  ROBINSON.  Mr.  President,  may  I  ask  the  Senator 
another  question  for  information? 

Mr.  FLETCHER.    Yes. 

Mr.  LONG.    I  yield  to  the  Senator  from  Arkansas. 

Mr.  ROBINSON.  Has  the  Farm  Credit  Administration  con- 
sidered this  amendment? 

Mr.  FLETCHER.  Yes.  We  had  hearings  on  it,  and  went 
Into  It  for  about  3  days. 

As  to  the  modified  provision,  the  language  the  Senatm*  re- 
fers to,  "  or  shortly  to  bectxne  ",  is  now  in  the  law  as  applied 
to  Federal  land-bank  loans.  The  only  change  this  bill  makes 
in  that  provision  is  to  add  those  words,  "  or  shortly  to  be- 
come ",  as  to  loans  made  by  the  Commisskmer.  These  are 
Commissioner  loans  that  we  are  talking  about;  not  the  ordi- 
nary Federal  land-bank  loans,  but  Commissioner  loans. 

Mr.  LONO.  Mr.  President,  I  hope  we  shaU  not  take  • 
wide  range  to  this  discussion.  As  I  understand  from  the 
Senator  from  Florida.  If  I  correctly  Judge  his  words,  and  if  I 
correctly  Judge  the  words  of  the  8enat<»-  from  Arkansas, 
they  know  of  no  reason  why  a  farmer  corporatkm  should 
have  its  stockholders  underwrite  the  Indebtedness  of  the 
corporation  any  more  than  why  that  should  be  doae  by  the 
stockholders  of  any  other  corporation.  That  is  the  point 
which  is  now  before  the  Senate. 

Skvekal  Sehatobs.    No. 

Mr.  LONG.  Oh,  yes.  it  Is!  I  called  for  reconsideration 
of  the  vote  by  which  my  amendment  was  declared  rejected. 
Everybody  to  the  Senate  knows  it  ought  to  be  voted  in  if  he 
has  studied  the  question  as  much  as  I  have.    I  have  called 
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back  bere  for  reconslderauon  the  question  whether  or  not 
the  Senate  is  Romg  to  ^o  on  record  as  changing  the  law  that 
has  prevaiied  in  the  United  States  for  a  hundred  years,  that 
the  members  and  ofBcers  and  stockholders  of  a  corporation 
are  not  UuUvldualiy  responsible  for  the  debts  of  the  corpo- 
ration. I  have  called  upon  the  Senate  to  say  whether  it  us 
Roing  to  vary  that  fundamental  law  of  corporations  which 
has  existed  smce  the  day  of  their  creation;  if  it  is  now 
going  to  have  stockholders  and  ofDcers  underwrite  the  loans 
made  to  their  corjwrations,  if  it  is  going  to  single  out  the 
farmer  as  the  only  man  who  is  liable  for  tlie  individual  debts 
of  a  corporation. 

Mr.  ROBINSON.     Mr.  f>resident,  will  the  Senator  yield? 

Mr    LONG      I  yield  to  the  Senator  from  Arkansas. 

Mr  ROBINSON  When  I  asked  my  question.  I  did  not 
have  in  mind  the  amendment  of  the  Senator  from  Lx>uj- 
siaxia.  I  had  m  mind  the  cominittee  amendment  which  ex- 
teiKb  to  farmer  corporations  the  right  to  obtain  loans. 

Mr.  LONO.  I  am  not  opposing  the  committee  amend- 
ment. I  am  undertaking  to  imend  the  committee  amend- 
ment. I  must  say  that  my  view  is  that  the  philosophy  of 
the  committee  amendment  is  right.  My  view  is  that  the 
farmer  has  Just  as  much  right  to  incorporate  and  borrow 
money  as  a  railroad  or  a  store,  or  a  power  company,  or  any- 
body elae  has  a  right  to  incorporate  and  borrow  money. 
I  think  the  philosophy  of  the  amendment  is  positively  good. 
and  in  many  cases  necessary  The  only  part  of  the  amend- 
ment about  which  I  am  complaining  is  that  it  undertakes 
to  add  another  clause,  and  *>o  say  that  in  the  case  of  a 
corporation  owned  by  farmers,  the  individual  stockholders 
and  officers  shall  be  individually  liable  for  the  debts  of  the 
corporation. 

That  is  the  only  Issue  here.  That  is  what  I  have  brought 
back  before  the  Senate.  I  do  not  believe  a  Member  of  the 
Senate  who  will  think  this  thing  over  during  the  nighttime 
will  for  one  minute  undertake  to  Invoke  this  discrimination 

I  do  not  believe  any  Senator  will  go  out  of  this  Chamuber 
and  say  tomorrow  morning  that  it  is  all  right  for  the  Govern- 
ment to  lend  money  to  power  companies  and  not  have  their 
stockholders  Individually  liable,  and  It  is  all  right  for  the 
Government  to  lend  money  to  banking  instltut.ons  and  not 
have  their  stockholders  Individually  Uable.  and  it  is  all  right 
for  the  Government  to  lend  money  to  motor  companies  and 
not  have  their  stockholders  individually  liable,  but  that  while 
It  is  all  right  for  the  Government  to  lend  money  to  farmers. 
the  stockholders  of  the  farmer  corporations  must  be  indi- 
vidually liable. 

Who  has  drawn  this  distinction  and  who  is  going  to  Justify 
this  distinction?  Who  has  a  right  to  say  that  farmers  can- 
not form  a  corporation  any  more  than  that  any  other  kind 
of  a  corporatloD  cannot  exist''  Who  Is  going  to  draw  any 
such  line? 

My  friend  from  Alabama  [Mr.  Black]  says.  In  efTect.  that 
this  whole  fiction  of  corporation  government   is  dishonest. 
He  did  not  say  It  in  those  exa<t  words,  but  that  Is  what  the  ' 
Senator  from  Alabama  meant  to  say.    He  described  it  as  a 
dishonest  and  discreditable  act  for  a  fanner  to  undertake  to 
avoid    Individual    UablUty    in    connection    with    a    concern  I 
through  which  he  borrows  money  by  reason  of  the  limited  ' 
habUlty  he  invokes  through  tlie  corporate  cloak.     Why  did 
we  not  say  something  about  this  "  dishonesty  "  during  the  ' 
past   3  or  4  years  that   I   have   been  here   in    the   United 
SUtes  Senate?     If  we  are  to  .say  that  It  is  a  dishonest  act 
for  the  money  of  the  United  States  Government  to  be  bor- 
rowed by  a  man  who  can  avoid  assuming  individual  respon- 
sibility for  that  loan  on  account  of  milking  it  through  a 
corporation,  why  did  we  not  say  something  about  It  before 
we  loaned  the  $10,000,000,000  that  we  huve  loaned  through 
the  Reconstruction  Finance  Corporation'' 

Back  yonder  In  the  days  when  Hoove-  was  President  we 
had  a  Democratic  doctrine,  but  when  we  get  into  power  we 
have  not  any  E>emocratic  doctrine.  We  lost  the  party  when 
we  won  the  election.  ( Laughter.]  Away  back  there,  when 
we  had  up  the  Reconstruction  Finance  Corporation  bill,  it  f 
the  contention  of  the  Democratic  Party  that  we  ought  to  | 


I  apply  tliese  benevolent  statutes  to  the  individual,  to  the  man 
at  the  forts  of  the  creek,  or  at  the  shoemaker's  last,  or  at  the 
counter,  just  the  .same  as  they  were  applied  to  the  man  on 
the  twenty-first  floor  of  the  counting  house.  That  was  the 
good  old  Democratic  doctrine  at  that  time.  We  never  did  do 
it,  however  We  could  not  «et  it  done,  but  we  stood  for  it 
ju.st  the  same  for  a  while,  until  we  got  to  where  we  could  do 
it;  and  now  we  come  up  with  this  kind  of  legislation.  Now 
that  we  can  do  it.  what  do  we  say  about  this  equality  among 
mankind''  We  say.  '  Oh.  my  goodne.ss  alive!  It  is  a  dishon- 
est act  for  a  corporation  to  be  allowed  to  shield  its  members." 
What  has  the  .state>man  from  Alabama  ever  done  to  stop 
this  di.shonest  practice  that  has  been  rampant  throughout 
the  United  States  ever  since  he  and  I  have  been  members  of 
the  bar  of  the  United  States?  What  have  the  Senators  from 
Texas  or  Oklahoma  ever  done  to  stop  this  dishonest  system 
of  government  by  which  corporations  have  been  borrowing 
the  money  of  the  people  of  the  United  States  and  not  having 
the  members  and  stockholders  of  the  corp>orations  respon- 
sible for  it? 

Mr    BLACK.     Mr    President 

The  VICE  PRESIDENT      Does  the  Senator  from  Louisiana 
yield  to  the  Senator  from  Alabama? 
i       Mr    LONO.     I  yield  to  the  Senator  from  Alabama. 

Mr  BLACK.  I  will  state  to  the  Senator  that,  so  far  as 
I  am  concerned.  I  have  voted  in  each  instance  against  per- 
mitting corporations  to  come  here  and  borrow  money;  and 
I  do  not  think  the  Senator  from  Louisiana  can  make  that 
statement,  because,  if  I  am  not  mistaken,  he  voted  to  extend 
the  lending  of  money  by  the  Recon.stniction  Finance  Cor- 
poration to  business  In  general.  I  think  he  will  find  that 
I  that  is  the  case  Lf  he  will  look  up  the  record. 
Mr.  LONG.     I  will  not  deny  that. 

Mr.  GORE.     Mr.  President 

Mr    LONG      I  yield  to  the  Senator  from  Oklahoma. 
Mr.  GORE.     At  this  point  I  should  like  to  say  that  I  did 
not  vote  for  the  bill  creating   the  Reconstruction   Finance 
Corporation.     I   have   never   voted   for   any   amendment   to 
extend  Its  lending  powers,  and  I  never  will. 

Mr.  CONN  ALLY  Mr  President,  since  the  Senator  from 
Louisiana  included  me  with  this  distinguished  pair  of  Sen- 
ators. I  will  .say  that  I  did  not  vote  for  the  original  creation 
of  the  Reconstruction  Finance  Corporation. 

Mr.  LONG.  Are  there  any  more  confessions?  (Laugh- 
ter] Evidently,  then,  this  whole  thing  has  been  a  mLstake 
ever  since  I  have  been  here. 

Mr.  BLACK.  A  great  deal  of  it  has  been  since  the  Sena- 
tor has  been  here.     (Laughter.] 

Mr.  LONG.  My  friend  from  Alabama  did  not  catch  the 
question  I  propounded,  though.  I  asked  what  the  Senator 
from  Alabama  or  the  Senator  from  Texas  or  the  Senator 
from  Oklahoma  has  ever  done  to  do  away  with  this  dis- 
honest system  of  corporation  government  by  which  the 
stockholders  and  officers  of  a  corporation  are  not  responsible 
for  the  debts  of  the  corporation.  In  other  words,  what 
have  they  ever  done  to  do  away  with  the  practice  to  which 
the  Senator  from  Alabama  referred?  If  I  had  been  Chief 
Justice  of  the  United  States  a  hundred  years  ago.  and  had 
felt  then  as  I  feel  now.  I  never  would  have  held  it  to  be 
constitutional  or  fundamentally  right  to  have  a  corporation 
In  this  country. 

In  other  words,  that  Is  the  mistake  the  country  made — 
that  I  was  not  bom  200  years  ago.     (Laughter] 

Mr  BLACK.    I  agree  with  the  Senator  in  that.    [Laut^hter] 
Mr.  LONG.     I  thank  the  Senator.     There  have  been  lots 
of  mistakes  made  since  that  time. 

However.  Mr.  President,  what  are  these  distlnguLshed  citi- 
zens doing  to  do  away  with  this  law?  There  Is  no  law  to  be 
found  on  the  books  accomplishing  that  result.  They  have 
been  here  dealing  with  all  the  evils  they  could  find  out  any- 
thing about.  I  am  satisfied  that  there  is  no  evil  they  found 
rampant  In  this  country  about  which  the  Senator  from  Ala- 
bama has  not  tried  to  do  S4amething. 

Mr.  President.  I  am  willing  to  have  this  matter  go  over 
until  tomorrow.    I  would  rather  prefer  to  wait  until  tomor- 
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row.  because  I  want  Senators  to  sleep  on  it.  We  do  lots  of 
things  in  the  haste  of  an  aftemocm  rush.  Tlila  matter  re- 
quires sober  thought;  It  requires  deliberate  Judgment.  It  is 
of  such  serious  importance  that  it  requires  prayerful  con- 
sideration, I  say  for  the  benefit  of  the  Senator  frc»n  Montana. 
[Laughter.]  If  he  does  not  know  what  that  means,  after  we 
get  through  here  I  will  tell  him. 

Mr.  President,  this  bill  should  not  be  disposed  of,  and  a 
fundamental  change  of  this  kind  made  at  this  time,  without 
more  serious  thought  than  it  has  had. 

Do  Senators  desire  to  keep  corporations  in  existence?  I 
am  willing  to  do  away  with  them  tomorrow.  So  far  as  I  am 
concerned.  I  am  one  man  who  can  help  you  on  any  course  on 
which  you  go.  You  cannot  go  too  far  to  salt  me.  Tou  will 
never  go  too  far  in  decentralizing  the  ownership  of  business 
and  property  to  suit  me:  and  if  you  were  to  wake  up  tomorrow 
morning  and  find  there  was  not  a  single  corporation  in  exist- 
ence, probably  we  would  be  much  better  ofT  than  we  are  now. 

I  think  corporation  government,  properly  regulated,  can 
be  made  a  good  thing  for  aggregated  effort,  but  we  are  not 
arguing  the  wisdom  of  having  started  this  system.  We  are 
living  under  a  system  of  government  by  which  corporations 
arc  allowed  to  borrow  money,  and  the  greatest  lending 
agency  under  the  living  c&nopy  of  heaven  today  to  the  cor- 
porations Is  the  United  States  Oovemment.  The  United 
States  Government  lends  more  money  to  one  corporation 
alone  than  it  lends  to  a  whole  State.  If  the  United  States 
Government  is  now  going  to  lend  this  little  (^cken-feed 
money,  this  little  pie  dough,  these  little  nickels  and  quar- 
ters and  dimes  and  half  dollars,  which  you  propose  to  lend 
to  the  farmers,  and  if  it  is  Justice  to  lend  it  to  the  fanners. 
just  as  you  loaned  it  to  10,000  corporations,  if  that  many 
have  made  application  for  this  kind  of  money,  then  what 
is  the  Justification  for  calling  on  no  corpomticm  except  the 
farm  corporation  to  make  the  individual  stockholder  and 
member  subscribe  for  the  individual  debts  and  liabilities  of 
that  corporation?  There  is  no  Justification.  My  friend  the 
Senator  from  Alabama  does  not  argue  that.  Bfy  friend  the 
Senator  from  Texas  does  not  argue  that  point. 

Mr.  BLACK.    We  do  not  get  a  chance. 

Mr.  LONG.  They  do  not  argue  that  point  at  all.  Oh, 
yes.  you  have  had  a  chance.  That  has  not  been  the 
trouble.  They  do  not  argue  it  and  they  will  not  argue  it; 
there  Is  nobody  here  who  is  going  to  argue  it.  I  am  advo- 
cating a  cause  that  is  so  right  that  xm)  voice  is  raised,  even 
in  the  slightest  protest,  against  it.  When  I  am  talking 
about  one  thing,  the  Senator  from  Alabama  is  talking  about 
something  else.  The  Senator  from  Alabama  rises  here  and 
talks  about  everything  on  the  livizig  face  of  the  earth  except 
the  point  at  issue.  The  Senator  does  not  get  down  on  the 
mat  and  discuss  this  one  little  principle  of  whether  or  not. 
in  the  case  of  a  corporation  owned  by  farmers,  the  stock- 
holders otight  to  be  made  individually  liable  and  the  other 
corporations  allowed  to  shield  their  members  and  stock- 
holders from  Individual  liability. 

Where  is  the  man  who  is  g(ring  to  say  that  is  not  proper? 
Where  Is  there  a  man  sitting  here  in  the  United  States 
Senate  in  this  year  of  our  Lord  1035  who  is  going  to  say  that 
if  we  are  going  to  lend  money  to  corpwations — and  we  are 
certainly  going  to  lend  it  to  them  because  we  have  been 
doing  It  all  along — that  you  are  going  to  make  the  fanner 
subscribe  for  the  individual  indebtedness  of  the  corporaticxi 
of  which  he  is  a  member,  but  that  you  are  not  going  to 
make  the  bank  or  the  railroad  or  the  counting  house  or 
the  grocery  store  or  the  drygoods  store  or  the  oil  refinery 
subject  to  the  same  rule,  that  the  individual  stockholders 
and  members  have  to  sign  up  for  the  debts  of  the  corpo- 
ration? 

I  have  not  lived  long  enough  to  understand  such  inequality. 
I  am  surprised,  I  am  astounded.  I  am  mortified.  [Laugh- 
ter.] 

Mr.  BLACK.    Mr.  President,  does  the  SenattH*  mean  that 
we  have  been  able  to  mortify  falm? 
Mr.  LONG.     Oh.  no;  not  jmx. 


Mr.  BLACK.    If  we  have.  I  think  we  have  accomplished  a 

great  deal.  [Laughter.] 
Mr.  LONG.  Well,  you  might  do  that  yet. 
I  am  astoimded,  to  put  it  rather  mildly,  that  in  this  day 
of  supposed-to-be-human  government,  whether  it  is  or  not, 
we  come  here  and  say  that  the  system  of  corporatlcm  govern- 
ment is  wrong;  that  all  along  we  should  never  have  had  cor- 
porations, and  that  all  alwig  the  members  of  the  corporations 
ought  to  have  been  held  individually  liable  for  the  debts  of 
the  concerns.  Now,  we  are  to  start  out.  says  the  Senator 
from  Alabama,  in  efTect.  and  says  the  Senator  from  Texas, 
in  effect,  we  are  to  start  out  and  rectify  this  old  wrong,  this 
wrong  which  is  100  years  old,  we  are  to  stait  out  to  rectify 
this  injustice,  this  crime  against  conscience,  which  allowed 
an  individual  to  escape  indebtedness  by  reason  of  a  corporate 
fiction.  How  are  we  to  start?  We  are  not  to  let  any  farmers 
have  loans  through  corporations  unless  they  sign  that  they 
are  individusOly  liable  for  the  debts  of  the  conxnatiens. 
What  are  you  going  to  say  about  the  counting  house  and  ttw 
railroads? 
Mr.  BLACK.  Mr.  President,  will  the  Senator  yield  to  me? 
Mr.  LONG.    I  yield. 

Mr.  BLACK.  I  understand  the  Senatw  sajrs  that  we  to<dc 
the  position  that  the  farmers,  individually,  were  going  to 
have  to  stand  for  corporate  indebtedness,  llie  Senator  evi- 
dently left  the  Chamber,  or  did  not  imderstand  what  we 
said. 

Mr.  LONO.  The  Senator  has  been  on  both  sides  of  this 
question  ever  since  we  have  been  discussing  It. 

Mr.  BLACK.  The  Senator  from  Louisiana  has  been  on 
four  sides,  if  there  are  four:  but  on  this  particular  questloa 
I  have  consistently  maintained  the  same  position.  I  stated 
before,  and  I  state  again,  that  I  think  everybody  here  knows 
that  this  is  largely  a  talk  about  nothing  so  far  as  the  farm«v* 
organizing  is  concerned.  Farmers  are  not  going  to  incor- 
porate. What  I  said  was  that  actual  farmers  were  not  going 
to  incorporate,  and  that  I  was  opposed  to  any  measure 
which  suggested  that  they  were  going  to  incorporate,  when 
the  real  thing  that  would  be  accomplished  would  be  tonrfing 
money  to  people  to  buy  up  farm  land  which  ou^t  to  be 
owned  by  individual  farmers. 

Mr.  LONO.  Mr.  President,  the  Senator  still  does  not 
argue  the  question.  I  am  going  to  ask  the  Senator,  if  It  Is 
permissible,  in  my  own  time,  if  we  are  to  lend  money  to  other 
corporations  without  there  being  individual  liability  of  the 
stockholders,  is  there  any  reason  why  we  should  not  lend 
money  to  farm  coin^orations  without  liability? 

Mr.  BLACK.  I  state  to  the  Senator  that,  so  far  as  I  am 
concerned,  if  I  had  my  way  about  it,  we  would  not  lend 
corporations  Government  money  with  or  without  individual 
endorsement.  I  would  rather  have  it  with  individual  en- 
dorsement. I  tried  my  best  to  prevent  the  lending  of  any 
Oovemment  money  at  all  to  any  of  the  corporations,  and  I 
tried  the  last  time  the  matter  came  up  to  prevent  it.  and  the 
Senator  did  not  help  me.  If  I  had  had  his  assistance,  I 
believe  I  would  have  won. 

Mr.  LONO.  No;  the  Senator  would  have  gotten  less 
votes  than  he  did  get.  I  gave  the  Senator  votes  by  being 
against  him,  and  he  does  not  realize  it. 
Mr.  BLACK.  That  is  likely  true.  [ Laughter.  1 
Mr.  LONG.  The  Senator  still  does  not  answer  the  ques- 
tion. I  am  arguing  fimdamental  Justice.  I  am  arguing;  the 
law  of  the  blind  goddess,  which  the  Senator  does  not  tere 
undertake  to  controvert.  I  am  arguing  that  if  the  United 
States  Government  has  loaned  and  does  lend  its  mooey  to 
the  corporations  of  the  United  States — and  it  has  and  does — 
for  which  loans  there  is  no  such  thing  as  a  personal  or  an 
individual  liability  on  the  part  of  the  stockholders  or  (rfBcers 
of  the  corporations,  then  the  United  States  Oovemment 
should  lend  its  money  to  farm  corporations  without  any 
more  liability  on  the  part  of  the  stockholders  than  there 
is  in  the  case  of  industrial  conxnations. 

There  is  no  one  here  who  will  dispute  that  as  the  correct 
philosophy  of  law.    I  do  not  believe  anyone  here  will  dls- 
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put«  ft.  becAuae  I  know  Members  of  the  Senate  are  rea- 
sonable 

Mr    ROBINSON      Mr    President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Loui- 
siana jrield  to  the  Senator  from  Arkansas? 

Mr  LONO     I  yield. 

Mr.  ROBINSON.  I  will  sUte  to  the  Senator  from  Loui- 
siana that  it  is  my  purpose  to  move  an  executive  session 
and  then  a  recess. 

Mr   LONG      Very  weU. 

txtxrunrx  sxssiok 

Mr  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to.  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

BXXCUnVE  RXrOKTS  OF  COMMITTXXS 

Mr  HARRISON,  from  the  Committee  on  Finance,  reported 
favorably  the  nominations  of  the  following  assistant  surgeons 
to  be  passed  assistant  surneons  in  the  Public  Health  Sei-vlce, 
to  rank  as  such  from  January  4.  1935: 

Benton  O.  Lewis: 

Charles  T.  Meacham.  Jr  :  « 

Henry  L.  WoUenweber:  and 

David  C  llliott 

Mr.  NEELY.  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  Albert  C  Betininger.  of 
New  York,  to  be  United  States  marshal  for  the  eastern  dis- 
trict of  New  York. 

Mr.  HAYDEN,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
poetmaBters. 

Tbm  PRBSIDINO  OFFICER  (Mr.  McOux  in  the  chair). 
The  reports  will  be  placed  on  the  Executive  Calendar. 

TlM  caieodar  Is  in  order. 


THX  CALXXVAI 


-THX  JTTWCIAST 


The  tegislatlve  clerk  read  the  nomination  of  John  Mc- 
ZXilBe  to  be  Judce  of  the  United  States  District  Court  for 
the  Southern  District  of  Alabama. 

The  PRE8IDINO  OFFICER.  Without  objection,  the  nom- 
ination is  cfXilirmed. 

The  legislative  clerk  read  the  nomination  of  George  L. 
Orobe  to  be  United  States  attorney  for  the  w<!Stem  district 
of  New  York. 

The  PRBSIDIIfO  OFFICER.  Without  objection,  the  nom- 
ination Is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Harry  C. 
OrmveUe  to  be  United  States  marshal,  district  cf  Nevada. 

Tbtt  PRBBIDINa  OFFICER.  Without  objection,  the 
Bomlnatton  Is  ooofirmed. 

The  legislative  clerk  read  the  nomination  of  Jesse  Jacobs 
to  be  United  States  marshal,  northern  district  of  New  York. 

The  FIUBBZDDIG  OFFICER.  Wlthoot  objection,  the 
Domination  Is  oonflrmed. 


oxruncATic  un  roaxiaif  en  vicb 
The  laglalattve  clerk  read  the  nomination  of  Samuel  8. 
Dtckaon  to  te  consul. 

The  PREfflDING  OFTICER.  Without  objection,  the  nom- 
ination is  cooflrmad. 

VHMBiAL  ooManmxcATxom  ooaouaazoir 

Tlw  lagialatlv*  cleric  read  the  nomination  of  George  Henry 
Payne,  at  New  York,  to  be  a  member  of  the  FetleFal  Communl- 
eatloiM  CwnmlMJwi  for  the  term  of  2  years  from  July  1.  1834. 

The  PRRginiNO  OFFICER.  Without  ohjectlon,  the  nom- 
Inattoo  is  conftrniwi 

The  leglalatl^  clerk  read  the  nomination  of  Irrln  Stewart, 
of  Tkxas.  to  b*  a  member  of  the  Fedetml  CommunicatioDs 
Commission  for  the  term  of  3  years  from  July  1.  1934. 

The  PRESmTNO  OFFICER.  Without  ohjeollon.  the  nom- 
ination Is  oonflrmed. 

The  legislative  clerk  read  the  nomlnatioti  of  Norman 
Case,  of  Rhode  Island,  to  be  a  member  of  the  Federal  Com- 
numtrattoua  Oommlmioa  for  the  term  of  4  i«acs  from  Julj  1. 
iM4. 


The  PRESIDING  OFFICER.  Without  objeLtion.  the  nom- 
ination is  conflmifd. 

Mr  METCALF  Mr  President,  I  find  there  ha.s  been  a 
mistake  in  the  name  of  Mr  Case.  His  full  name  is  Norman 
8.  Case  Through  the  Secretary  of  Lhc  Senate  I  have  re- 
ceived permission  from  the  President  to  have  that  mistake 
corrected.  I  ask  to  have  the  mistake  corrected  and  the 
initial  '■  S  '  incorporated  in  the  name 

The  PRESIDING  OFFICER  Without  objection,  the  cor- 
rection '.v.il  b«>  made 

The  leKislative  clerk  read  the  nomination  of  Paul  Walker, 
of  Oklahoma,  to  be  a  member  of  the  Federal  Communications 
CommLssion  for  the  term  of  5  years  from  July   1,   1934. 

The  PRESIDING  OFFICER  Without  objection,  the  nom- 
ination is  confirmed. 

Mr  WHEELER.  Mr.  E>resldent.  there  Is  also  a  mistake  In 
the  name  of  the  nominee  just  read.  The  full  name  should 
be  Paul  A  Walker.  As  in  the  previous  case,  in  a  comrau- 
mcation  received  from  the  President  of  the  United  States 
through  the  Secretary  of  the  Senate  I  have  received  permis- 
sion to  have  that  mistake  corrected.  I  ask  to  have  the  mis- 
take corrected,  and  the  Initial  "A"  incorporated  in  the  name. 

The  PRESIDING  OFFICER.  Without  objection,  the  cor- 
rection Will  be  made. 

The  legislative  clerk  read  the  nomination  of  Thad  H. 
Brown,  of  Ohio,  to  be  a  member  of  the  Federal  Communica- 
tions Commission  for  the  terra  of  8  years  from  July  1.  1934. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination IS  confirmed. 

BtrCEIfX  o    RTxn 

The  legislative  clerk  read  the  nomination  of  Eupene  O. 
Sykes,  of  MussLsslppl.  to  be  a  member  of  the  Federal  Com- 
munlcatlon.s  Commission  for  the  term  of  7  years  from  July 
1.  1934 

Mr.  ROBIVPON  Mr.  President.  I  understand  that  the 
Senator  from  Mi.ssl.v:lppl  [Mr.  Bilbo]  desires  to  speak  on 
thai  nomination. 

Mr  BILBO.  Mr.  President,  with  due  deference  to  the 
deci.sion  and  Judgment  of  the  members  of  the  Committee 
on  Interstate  Commerce  in  recommending  the  confirmation 
of  Judge  Sykes,  I  most  respectfully  request  that  the  Rccoso 
show  that  I  registered  my  vote  aifalnst  his  confirmation.  I 
am  willing  to  concede  that  with  the  facts  and  evidence 
before  the  committee  possibly  this  was  the  only  course  the 
committee  could  pursue,  but  I  am  forced  to  entertain  the 
strong  belief  that  If  the  committee  could  have  made  a 
thorough  Investigation  of  all  the  acts  of  the  old  Radio  Com- 
mission, and  could  have  imown  how  the  gentleman  in  ques- 
tion has  discharged  the  duties  of  his  office  In  every  respect, 
there  would  be  a  different  story  to  tell. 

In  explanation  and  justification  of  my  action  and  vote 
In  this  matter.  I  respectfully  ask  unanimous  consent  to  have 
printed  in  the  Racoao  at  this  point  my  formal  and  written 
statement  presented  before  the  committee. 

The  PRESIDING  OFFICER.  Without  objection,  the 
statement  will  be  incorporated  in  the  Rxcoxo  at  this  point. 

The  statement  is  as  follows: 

8BMATS  Omcs  BmLDnfc. 
WmMhington.  D.  C.  January  It.  19iS. 
Senator  Buvtom  K.  Whbdjeb. 

Chai'man  Interstate  Commerce  Committee. 

Wmakinglon.  D  C. 

DaAa  SrKAToa  amo  ICaiuams  or  thx  CoMmrm:  I  am  most  re* 
■pectfully  a«klng  your  indulgence  in  mibmlttlng  this,  my  protest. 
sgsin^t  any  probable  action  of  your  iaoDormble  committee  in  recom- 
meridtng  to  the  Ignited  States  Senate  the  conflrmatlon  of  Judge 
Bugene  O   STtces  a&  a  member  at  tbe  CommunlCAtlons  Commlstilon. 

In  the  presentation  of  ail  the  facts  and  circumstaaces  tupportlng 
my  protest  I  shall  try  to  l>e  fair,  unbiased,  and  unprejudiced,  and 
therefore  Invite  your  serious  attention  to  and  careful  consideration 
of  the  well-founded  objections  I  shall  present  to  the  conflrmatlon 
of  Judge  Sykes  and  the  positive  proofs  ot  the  unfltnees  and  un- 
worthlnesfi  of  this  gentleman  to  sit  In  such  high  authority  as  that 
which  appertains  to  a  member  of  the  Coofimuntcatlons  Comnitf»ion. 

Permit  me  to  give  In  the  outset  with  befitting  brevity  the  details 
ot  my  personal  and  poUUc&l  relations  with  the  subject  of  this  dis- 
ctisslon  from  the  time,  not  .so  long  ago.  when  he  was  an  unknown 
barrister  in  the  llttie  town  of  Aberdeen.  Miss.,  up  to  and  Including 
the  period  covered  by  the  campaign  I  have  recently  dosed  in  my 
race  (or  the  United  States  Senate. 


.■?-»1 


1935 


CONGRESSIONAL  RECORD— SENATE 


1669 


A  vacancy  occurred  In  the  Supreme  Court  of  IglsalaBlppl  in  1916, 
when  I  was  the  Governor  for  the  first  time  of  that  State.  It  was 
my  duty  as  Governor  to  fill  this  vacancy  by  appointment;  I  took 
Into  consulUtlon  much  of  the  available  legal  talent  of  north 
MlsslBslppl,  and  after  numerous  interviews  with  theae  attorneys 
of  pronounced  ability  and  high  standing  before  the  bar.  I  decided 
to  name  Judge  Eugene  O.  Sykes  as  supreme  court  judge  from  the 
northern  district  for  the  State  of  Mississippi. 

At  the  expiration  of  the  term  of  office  to  which  he  had  been 
appointed  to  serve,  he  became  a  candidate  before  the  people  of  his 
district  to  succeed  himself.  It  was  my  good  pleasure  at  that  time 
to  throw  all  the  influence  I  had  to  the  support  of  Judge  Sykes 
with  the  result  that  he  was  elected,  it  being  extremely  doubtful, 
however,  that  he  would  have  been  successful  In  this  race  but  for 
my  assistance. 

When  Judge  Sykes'  second  term  of  offlce  expired,  I  was  not  then 
Governor,  and  consequently  he  did  not  choose  to  run.  The  fact 
that  I  was  a  private  citizen  at  that  time,  and  had  rettimed  to  my 
home  in  Poplarvllle,  Miss.,  only  40  miles  from  the  Gulf  of  Mexico, 
a  section  far  removed  from  the  northern  supreme  court  district 
m  which  Judge  Sykes  lived,  and  by  the  people  of  which  district 
he  would  be  elected,  or  rejected,  if  he  should  choose  again  to  run, 
very  probably  influenced  the  judges  decision  to  withdraw  from 
public  life. 

This  iBtter  Incident  Is  brought  out  to  show  how  completely 
helpless  he  was  except  when  suppKsrted  by  another,  and  If  through 
the  Inevitable  vicissitudes  of  politics,  the  arm  upon  which  he  had 
been  for  so  long  a  time  accustomed  to  lean,  should  be  resting  and 
reclining  momentarily  In  the  shades  of  private  life,  tills  political 
weakling  must  of  necessity  descend  to  the  level  from  which  he 
was  lifted. 

Not  so  long  after  his  voluntary  retirement  from  the  Supreme 
Bench,  he  sought  under  President  Coolldge's  administration  ap- 
pointment on  the  Radio  Commission  through  the  aid  of  Senator 
Pat  HAxaiaoN  and  my  predecessor.  Senator  Hubert  D.  Stephens. 
These  Senators  were  able  to  secure  for  him  this  appointment  and 
thereafter  his  confirmation  by  the  Senate. 

In  the  capacity  of  Radio  Commissioner  he  served  until  the  ad- 
ministration of  President  Roosevelt  set  up  a  Communications 
Commission.  By  virtue  of  his  Radio  Conunlaslon  membership 
he  was  automatically  made  a  member  of  the  Communications 
Commission,  and  his  appointment  for  membership  on  this  latter 
Commission  Is  now  awaiting  the  consideration  of  your  committee. 
This  brings  me  to  the  point  where  a  dlSeosslon  of  certain  activ- 
ities of  Judge  Sykes  which  took  place  during  my  campaign  for 
United  States  Senator  In  the  Democratic  primary  of  Mississippi 
will  be  In  order;  and  when  they  are  fully  developed  I  assure  you 
they  win  give  to  your  committee  a  very  dear,  definite,  and  de- 
pendable conception  of  the  character  of  man  you  sre  to  recom- 
mend or  refuse  to  recommend  for  confirmation  1>y  the  United 
States  Senate  for  appointment  on  one  of  the  most  important  and 
altogether  powerful  commissions  under  our  scheme  of  government. 
Notwithstanding  the  fact,  as  heretofare  related,  ot  my  proven 
personal  and  political  friendship  for  Judge  Sylces  over  a  long  period 
of  time,  and  notwithstanding  the  further  fact  that  Judge  Sykes 
accepted  my  political  favors  with  seeming  sppraclation  and  with 
frequent  expressions  of  his  obligations  to  me  for  the  recognition 
I  had  given  him,  he  took  It  upon  himself  and  resolved  in  his  heart 
at  the  very  time  when  I  was  sorely  pressed  from  the  heat  cf  battle 
during  my  campaign  for  the  Senate,  to  leave  his  exalted  station  In 
Washington  and  travel  all  the  way  to  Mississippi  and  there  place 
himself  in  the  front  ranks  of  the  exposition  that  was  fighting  so 
stubbornly  to  encompass  my  defeat,  and  did  everything  that  was 
humanly  possible  to  turn  the  tide  of  battle  against  me. 

This  Interference  in  a  matter  that  should  have  been  of  no  par- 
ticular concern  to  him  other  than  the  eaodss  of  his  right  to  vote 
for  the  man  of  his  choice,  and  allowing  every  other  voter  to  do  the 
same,  became  all  the  more  reprehensible  when  he  dsred  to  make 
not  one  trip  on  his  proeelytlng  mission,  not  two  tr^is,  but  three 
trips  at  timely  intervals  to  the  State  d  Mississippi,  spending  alto- 
gether many  weeks  apart  from  his  duties  in  Washington,  and  there 
labored  with  all  his  might  and  main,  resorted  to  sll  manner  of 
political  intrigue  and  manhlpatlons.  from  the  petty  prsctioes  of 
ward  politicians  to  the  exercise  of  the  great  power  and  influence 
that  goes  with  high  position,  to  encompass  my  defeat  in  the 
Democratic  primaries  at  my  native  Stats. 

Not  t>elng  satisfied  or  content  to  bring  to  bear  upon  this  memo- 
rable campaign  the  weight  of  his  own  personal  contributions  to  my 
undoing,  Im  sent  out  from  Washington  otbsr  enqdoyess  of  the 
Commisaion.  of  which  he  was  a  member,  who  formerly  lived  m 
Mississippi  and  had  Influential  friends  and  apqualntanoes  ttiere, 
and  commanded  them  to  go  to  MlSBtsslppl  snd  help  his  friends  and 
their  friends  to  destroy  Thbodobs  O.  Bilbo,  after  Instructing  them 
In  the  technlc  of  political  cliicancery. 

The  first  of  these  emissaries  was  Hon.  Paul  B.  Spearman,  who  was 
then  and  in  now  General  Counsel  for  the  Communications  Commis- 
sion; the  second  was  Hon.  Ocorge  Hill,  Associate  Ooonael  for  the 
Radio  Commission.  These  gentlemen,  in  the  employ  of  Uie  Com- 
mission of  which  Judge  Sykes  la  a  member,  made,  at  the  Instance 
and  under  the  direction  of  Judge  Sykes,  repeated  trips  to  Missis- 
sippi to  contact  many  key  men  among  my  suppcrtsrs  for  the  pur- 
pose of  proeelytlng  them  and  thoetay  dssliof  the  morale  of  the 
forces  they  were  leading  in  my  beliaU.  I  am  prepared  to  say  that 
it  is  a  matter  of  common  knowledge  among  many  rqratable  people 
that  George  Hill  distributed  large  simis  of  money  over  the  northern 
section  of  the  State  to  be  used  to  buy.  bribe,  Inflnenes,  and  cotrupt 
the  voters  of  Mississippi;  that  Oeorge  Hill  did.  In  psraon.  pay  as 


high  as  S50  to  one  man  to  turn  his  support  and  influence  aaalnst 
Theodork  G.  Bn3o. 

Tliese  three  men.  Judge  Eugene  O.  Svkes,  Paul  B.  Spearman,  and 
Oeorge  Hill,  collectively  spent  approximately  9  weeks  In  Mississippi 
exercising  their  wits  to  the  nth  degree  to  prevent  TKaoooes  O 
Bilbo  from  crossing  the  Potomac  in  1935  as  MississlDDl's  lunlor 
Senator.  "^"^       ' 

In  the  loom  of  Mississippi  politics  they  plied  like  a  shuttle 
back  and  forth  between  Washington  and  Mississippi  bearing  mes- 
sages from  the  Capital  City  to  the  unsuspecting  and  confiding 
voters,  that  authorities  who  occupied  the  exfUted  places  In  Wash- 
Ington  did  not  want  Thxodokx  G.  Baao  to  be  elected  United  States 
Senator. 

During  the  closing  days  of  the  campaign  for  United  States  Sen- 
ator in  Mississippi.  Judge  Eugene  O.  Sykes  became  suddenly  selaed 
with  a  panic  fear  that  the  activities  of  himself  and  confederates 
along  the  lines  I  have  heretofore  indicated  would  not  prove  alto- 
gether effective  In  accomplishing  my  defeat  at  the  final  primary, 
and  consequently,  out  of  sheer  desperation,  the  said  Judge  Sykes 
undertook  to  and  did  enlist  the  broadcasting  services  of  broad- 
casting stations  in  three  States  subject  to  his  control  and  regu- 
lations as  a  member  of  the  Federal  Communications  Commission. 
by  requesting  them  personally  to  fuml.sh  free  service  in  broad- 
casting my  opponent's  speech  made  September  17,  1934.  the  day 
before  the  last  primary  at  Jackson,  Miss.,  and  also  in  broadcasting 
the  speech  delivered  at  the  same  time  and  from  the  same  platform 
by  Ross  A.  Collins,  who,  having  been  defeated  in  the  first  primary, 
was  then  denouncing  and  vilifying  Thxodoks  G.  Bnao  whenever 
opportunity  was  afforded  him. 

Mr.  C.  A.  LHcey.  the  advertising  manager  of  Station  WJDX  at 
Jackson.  Miss.,  In  the  presence  of  Mr.  Pete  Lutken,  a  high  and  con- 
trolling offlcial  of  the  Lamar  Life  Insurance  Co..  that  owns  Station 
WJDX.  and  Judge  Eugene  O.  Sykes,  Chairman  of  the  Federal 
Communications  Commission,  ttdked  over  long-dlstaaoe  phone 
from  a  hotel  room  In  Jackson,  Miss.,  a  few  hours  prior  to  the  date 
of  the  aforementioned  speeches  to  Memphis.  Mobile,  New  Orleans. 
and  Vlcksburg  broadcasting  stations,  respectively,  requesting  a 
hook-up  of  these  stations  to  carry  the  final  speeches  in  Jackson  of 
my  opponent  and  Mr.  Collins;  and  when  each  of  these  stations. 
In  due  course  of  this  conversation,  mentioned  compensation,  Mr. 
C.  A.  Lacey  advised,  in  the  presence  of  Judge  Bugene  O.  Sykee.  that 
Judge  Bugene  O.  Sykes.  Chairman  of  the  Communications  Com- 
mission, desired  and  In  his  presence  requested  service  free;  and 
free  service  was  accordingly  granted  and  later  rendered. 

This  act  within  Itself  is  of  such  culpability  as  to  Justify  a 
denial  of  conflrmatlon  of  the  appointment  of  Jxidge  Bugene  O. 
Sykes  to  the  offlce  he  has  no  ignobly,  if  not  unlawfully,  prostituted 
to  the  end  that  it  might  serve  his  own  selfish  and  eordid  ambition. 
The  proof  of  all  these;  things  may  be  furnished  upon  the  order  of 
an  investigation  by  your  honorable  committee,  before  whom  the 
parties  herein  named  may  be  summoned  to  testify. 

The  opposition  of  Judge  Bugene  O.  Sykes.  were  be  stripped  of 
authority  and  the  glamor  that  goes  with  a  gLUtod  greatness  by 
virtue  of  his  position  on  the  Communications  Commission,  would 
have  been  as  but  a  pebble  dropped  into  the  turbulency  of  the 
political  seas  In  Mississippi. 

Judge  Eugene  O.  Sykes  as  an  uncrowned  commissioner  walking 
l>eneath  the  stately  elms  that  grow  along  the  aidewaUcs  of  his  native 
city,  Aberdeen,  trying  to  influence  the  voters  in  his  own  prednct 
against  me.  would  have  exhibited  that  measure  of  eflecttvencas 
only  that  is  so  olten  blurred  by  the  tears  that  laughter  iHlngs. 

Not  BO.  however,  when  enthroned  with  all  the  power  and  ■pomp 
and  prestige  that  executive  authority  bestows,  striking  from  Wsab- 
Ington.  carrying  in  his  left  hand  the  alleged  mandate  of  oOtolal 
instructions  from  the  Nation's  Capital;  for  thus  panc^iUad.  he  w^ 
equlpp>ed  to  drive  hla  treacherous  sword  deep  into  the  ranks  of  my 
faithful  foUowers. 

So  effective  became  his  onslaught  and  that  of  his  three  «*pt^*Pf 
in  crime  that  I  seized  upon  his  perfidious  conduct  and  held  it  up 
before  high  heaven  to  the  scorn  and  contempt  of  an  good  men  and 
women,  and  made  this  question  of  his  permanaoCT  in  airttaarity  la 
Washington  a  domimint  Issue  m  my  eampalga.  I  denottnosd  tolas 
and  his  two  omf  ederiites  upon  every  stomp  in  the  State  ct  Mlasta- 
sippl:  I  pledged  myself  to  the  people  that,  when  sleeted  to  the 
United  States  Senate,  I  would  fight  his  confirmation  as  a  moBbsr 
of  the  Communications  Commission,  and  If  I  failed  to  sueesed  la 
my  efforts,  I  would  continue  my  warfare  against  him  tmtti  bs  toad 
been  driven  from  the  councils  of  the  mighty. 

Beginning  in  his  home  town  and  county  I  denoaneed  him 
throughout  the  entire  State  as  the  most  oonq>teuomAy  dssplesbie 
personification  of  ingratitude  that  ever  clouded  the  horlaoo  of 
Mississippi  politics. 

I  further  contended  that  it  was  contrary  to  every  right  eenesp- 
tlon  of  fairness  and  Justice,  loyalty,  and  decency  for  a  man  enlojr* 
tng  the  emoluments  of  a  Federal  crfBce  to  take  the  time  ttet 
should  be  given  solely  to  the  duties  of  that  ofltoe  and  the  eom- 
pensating  funds  derived  from  that  office,  and  devc^  both  tbe  time 
and  money  to  the  defeat  of  a  fellow  Democrat  who  had  been  his 
political  benefactor. 

Therefore,  in  view  of  the  foregoing  facts,  it  beeomes  readily 
apparent  that  the  quostion  of  the  confirmation  of  Judge  F'^g— *»  O. 
Sykes  by  the  United  States  Senate  became  in  my  campaign  aa 
outstanding  issue.  My  pledge  to  tbe  people  to  throw  the  wMght 
of  my  Influence  against  his  conflrmatl<m  was  so  well  and  imlver- 
sally  known  and  appreciated  that  every  man  in  voting  for  me 
imderstood  by  that  a:t,  by  tbe  rsttiing  of  his  ballot,  that  be  was 
saying  to  the  United  States  Senate  to  reject  the  oonflrmatlaa  of 
Judge  Bugene  O.  Sykes.    Their  endorsement  of  THW,ii><jei  O. 
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At  tbe  poUa  moAnt  tht  •ndonemrat  of  tb«  pAr&mount  taruM  dl»- 
ctiMed  and  procUlm^  by  hum  upon  ••T*ry  poiitJcai  pUacrm  In 
Um  Stale.  Tborcfore.  geaUciiMn  of  the  oommltt^e,  you  hAV«  a 
mAndaU  from  tbe  people  of  a  aoTeretcn  StaU  to  deny  the  conAr- 
mntt^t^r^  of  Judge  Kugene  O.  Byke*. 

I  wouid  QOC  h«v*  tbe  in«inb«ra  at  your  oommltt««  (or  a  moment 
to  tblnk  that  tbis  prot«at  U  motlTated  by  a  aplrtt  of  retaliation. 
that  I  am  iinduly  {Mered  and  agsncred  at  an  unjuallce  or  an  affront 
done  me  paraooaUy.  To  make  objection  to  conArmatton  upon  that 
^n^n^wti  baala  would  be  unworthy  of  a  United  SUtea  Senator 

I  would  have  you  know  that  conduct,  lucb  aa  may  be  and  herein 
baa  been  attrtbutad  to  Judge  Sykea.  would  appeal  'x>  nve  equaUy  aa 
dUreputablc  and  deaenrlnc  of  unlreraal  condemnation  If  directed 
•falnst  any  LndlTldxial  other  than  myaelX  and  who  waa  almilarly 
elrcumatanced. 

The  etcmenta  of  e)uuacter  that  go  to  make  up  the  man.  Sugene 
O.  Sykea.  are  not,  I  aiftrm.  thoee  that  beepeak  for  blm  the  requlalte 
quallflcatlona  for  the  dutlaa  of  the  oOoe  be  seeks.  A  man  not  only 
utterly  forfetful  and  at  all  tlmea  obllTlous  of  tlie  runga  In  the 
ladder  by  which  he  haa  dUnbad.  but  alao  dlapoaed  to  dlacredit  and 
destroy  the  tndlapenaable  Inatrumentalltlee  by  which  he  baa  pro- 
11,1  iiaiiiil — to  bite  the  Tery  handa  that  formerly  fed  Mm — cannot 
be  expected  to  do  Justice  aa  between  the  Intcrcats  of  thoee  placed 
before  btm  for  adjudication.  That  fine  aenae  of  lalmeea  common 
to  and  Inherent  In  mlnda  of  aplandld  Judicial  pc>lae  la  obtuae  In 
him.  and  cannot  therefore  point  tta  way  to  an  unerring  decree. 

Here  la  an  opportuxxlty.  it  seems  to  me,  for  your  honorable 
ooounlttee  to  take  such  action  aa  that  hereafter  no  public  official. 
made  so  by  Praaldentlal  appointment,  will  ever  again  dare  to  use 
the  powers  that  go  with  hia  o(Boe,  the  peraonrtel  of  his  office. 
ttyi  the  time  of  hlmaeU  and  office  personnel  ttutt  belonij  to  the 
duties  of  that  offloe.  to  Influence  ot  to  determine  a  political  issue 
aa  between  fellow  members  of  the  same  political  party 

In  dosing  thla  feature  of  my  protest  permit  me.  for  the  reaaona 
already  aaalgned.  U  for  no  other,  to  urge  your  honorable  com- 
mittee to  refuse  to  reccoimend  to  the  Senate  the  confirmation 
of  the  appointment  of  Judge  Eugene  O.  Sykes  aa  a  member  of 
the  Federal  Oommunlcatlooa  Commission;  for  by  so  doing  you 
wUl  at  tbe  ssUaame  time  serve  notice  to  all  men  everywhere  now 
tkoldlng  plaoes  of  trust  and  responsibility  under  the  flag  that 
the  Senate  of  the  United  Statee  demands  of  them  u  manlfeat  show- 
ing of  the  utmoet  probity  In  all  their  dealings,  and  an  official 
record  eTlnctng  the  strictest  oonformlty  to  all  tlie  rulea.  regula- 
tions, and  requirements  of  the  Oovemment  with  respect  to  their 
official  conduct  before  any  semblance  of  hope  of  confirmation  by 
the  Senate  may   be   entertained. 

I  now  InTlte  your  attention  to  a  telegram  addressed  to  President 
Pranklin  D.  Booserelt.  dated  November  19.  1934.  and  sent  by  George 
Uevallyn.  of  Atlanto.  Oa..  formerly  ajstatant  superrlsor  In  the 
office  of  supenrlaor  of  radio.  Atlanta.  Oa..  making  special  reference 
to  Judge  ifugene  O.  Sykee  as  being  Involved  In  certain  charges  he 
had  made  to  the  Jtisttce  Department  agent,  that  ««re  in  line  with 
what  he  considered  to  be  his  duty,  the  full  text  of  said  telegram 
being,  and  the  same  la.  as  foUowa: 

ATLAjrra.  Oa.,  Novtntber   19.   1934. 
Bon    PsAinujK  D.  Roosswlt. 

WmriH  Sprinpa.  0«.' 

This  appeal  to  you  is  Isst  resort  of  crucified  Ctovemment  em- 
ployee thrown  oat  of  sarrtee  because  be  tried  to  do  hla  duty  expos- 
ing crookedness  in  prertous  administration.  Tou  alone  can  rectify 
wrong.  Hare  are  facts:  Two  yean  ago  my  superior  in  Atlanta  dis- 
trict for  Radio  Commission  was  Invastigated  by  Department  of 
Justice  and  suspended  by  Commission  on  charge  of  misconduct  In 
office.  I  knew  all  facta  in  case  and  made  statement:  to  Department 
•gent  which  Involved  Commission  employees  bert-.  as  well  as  at 
Washington,  and  OommlsslocMr  Sykss.  Among  thlr.ga  reported  was 
aale  of  broadcasting  frequency  for  94.500.  This  (x>ntract  of  sale 
took  place  In  Atlanta  oOoe  with  full  knowledge  of  Commission,  in 
violation  of  Badlo  Act.  Oom mission  Assistant  General  Counsel 
Vtaher  told  tarn  Judge  Bykaa  wanted  to  lay  <^  phase  of  investi station 
involving  lawyer  friend.  I  did  not  lay  off  and  was  dismissed  out- 
right. It  was  proved  that  district  suparvlaor  had  accepted  money 
from  broadeasOng  stations  for  sarvloas.  He  admitted  one  case  of 
aooepting  gOOO  to  Induce  Georgia  broadcasting  station  to  buy  trans- 
mitter. This  man  was  ralnstatiMl  to  position.  res.gnlng  later  1 
have  triad  franttcaUy  to  get  hearing  before  Commission,  but  all  I 
hear  Is  nothing  can  be  done.  Congressman  RaMsrwcx  and  Senator 
RusASLx  believe  In  me  and  have  Ulad.  without  avail,  to  get  bearing. 
Discharge  has  ruined  my  future.  Formerly  respected  by  all.  now  I 
oaonot  even  gat  job.  Congressman  RaiasrscK  says  It  would  be 
QBeleaa  to  appeal  to  ClvU  Sarrloe  Commission,  as  It  Is  Just  rubber 
•tamp  Thsre  Is  nothing  left  for  me  to  do  but  to  apiJeal  to  you  aa  a 
World  War  veteran  to  sse  I  get  at  least  a  square  deal  from  gross 
miaearnaga  of  Justice  by  having  thorough  and  fair  investigation. 
XT  I  hear  nothing  from  this.  I  will  know  JusUce  Is  Indeed  blind,  deaf. 
and  dumb. 

BaepectfuUy. 

Owoaoa  lA.mwwLi.rn. 

44S  Atwooa  Stnet  SW 


I  direct  your  attention  also  to  a  letter  discussing  the  matters 
raferrad  to  In  said  telegram,  the  saoM  being  addressed  to  ms  by 
Ron.  W.  P.  Brandt,  of  Atlanta.  Cla.;  which  letter,  bearing  date  at 
Janoary  11.  ing.  reads  aa  foUowi : 


Hon. 


ATUurra.  Oa..  Jmnuary  11,  193S. 


Unlttd  State*  Se-nMtor.  WasAta^on    D.  C. 
Mt  Dkas  Puuta:   It  has  been  so  many  years  sUtce  I  had  the 
pleasure  at  seeing  you  until  It  cocurs  to  me  that  you  may  have 


I  forgotten  me.  but  you  will  probably  recall  me  In  the  "  McDonald 
cast-  .  years  ago  here  tn  Atlanta,  when  both  of  us  fought  for  our 
friend,  who  since  has  passed  on. 

I  am  prompted  In  writing  to  you  having  noticed  from  press 
dispatches  your  flghi  against  Bugene  Sykes 

In  1933  I  rvpreeented  one  George  Llewellyn,  who  was  at  the 
time  asstiitant  radio  supervisor  of  tbe  Federal  Radio  Commission 
In  the  Atlanta  office,  his  superior  ofBoer  was  Walter  Van  Nostrand. 
who  held  posltiun  at;  radio  supervisor  of  the  local  office.  Someone 
preferred  charges  against  the  said  Van  Nostrand  for  malfeasance 
In  office,  bribery,  shakedowns,  etc  We  demanded  an  Investigation 
to  be  made,  having  In  our  poesesslon  full  knowledge  of  certain 
transactions  In  which  Sykes.  hlmMlf.  was  Involved:  we  called  upon 
the  Department  of  JusUce  to  makp  this  Investigation. 

llT  PUher.  connect*^  with  the  Department  of  Justice,  came  to 
Atlanta  to  make  the  investigation.  Upon  his  arrival  here  he  Im- 
mediately conferred  with  tbe  entire  office  personnel,  and  particu- 
larly with  Mr.  Llewellyn,  who  was  familiar  with  all  the  transac- 
tions. In  the  conference  with  Mi.  Llewellyn,  Llewellyn  told  Plsher 
of  a  certain  transaction  Involving  Sykes,  to  which  Mr.  Fisher  sug- 
gested that  he.  Plsher.  did  not  want  to  go  Into  any  matter  which 
would  or  could  Involve  Sykea. 

The  outcome  of  the  entire  matter  was  this.  Van  Nostrand  was 
promptly  relnirtated  but  soon  thereafter  resigned  (Van  Nostrand 
was  a  personal  friend  of  Sykes).  and  soon  thereafter  Mr  Llewellyn, 
who  had  given  the  Information  and  protected  the  Government 
from  losses,  was  fired;  and  charges  which  he.  Llewellyn,  was  fired 
for  was  lack  of  respect  toward  the  officer  In  charge  of  the  Atlamta 
(Ga.)  office,  and  that  he,  Llewellyn,  conspired  with  other  em- 
ployees In  the  office  against  the  wishes  of  the  officer  In  chaige. 
thereby  creating  dissension  sind  turmoil  In  said  office.  Both  Sen- 
ator Russell  and  Coiv^reatiuien  have  full  detailed  iniormatlon  a^  lo 
the  matter  I  am  referring  to,  and  you  can  obtain  the  entire  files 
of  this  matter  from  either  of  them,  and  also  ti  report  from  the 
Department  of  Justice  of  Its  Investigation. 

I  am  enclosing  some  of  the  currespondence.  also  a  copy  of  a 
telegram  sent  to  the  President  while  at  Warm  Springs,  to  which 
no  reply  has  ever  been  made. 

I  feel  confident  that  if  you  go  Into  this  matter  you  will  have 
enough  on  Sykes  to  stop  his  confirmation. 

With  kind  personal  regards.  I  am. 
Cordially  and  sincerely  yours. 

W.  F.  Brandt. 

An  incomplete  story  of  the  Irregularities  alleged  to  have  been 
carried  on  openly  and  with  the  full  knowledge  of  the  office  person- 
nel tn  the  Atlanta  office  of  supervisor  of  radio,  with  ciiarges  and 
countercharges  brought  by  the  employees  of  that  office,  is  furnished 
you  herewith  In  the  form  of  a  series  of  letters  arranged  chrono- 
logically, which  clearly  show  from  the  viewpoint  of  those  who  have 
gone  fully  into  the  matters  complained  of  that  a  great  injustice  has 
been  done  Mr.  George  Llewellyn  because  of  the  cooperation  he  tried 
to  give  the  Justice  Department  In  its  investigation  of  the  Irregular- 
ities alleged  to  have  existed,  and  for  the  further  reason  in  all  prob- 
ability that  he  dared  to  tell  what  he  knew  about  the  activities  of 
Judge  E^igene  O.  Sykes  and  his  very  personal  friend.  Mr  Walter 
Van  Nostrand. 

It  will  be  noted  that  the  specific  charges  against  Judge  Eugene 
O.  Sykes  do  not  appear  in  any  of  the  letters  herewith  submitted 
for  the  reason  that  the  facts  involving  ComnUssloner  Sykes,  when 
made  known  to  th^  representative  of  the  Justice  Department,  were 
rejected  by  him  with  the  statement  that  he  did  not  want  to  go 
Into  any  matter  Involving  Judge  Sykes  and  consequently  these 
charges  were  intentionally  omitted  In  all  correspondence. 

That  the  nature  of  these  charges,  reflecting  upon  the  honesty 
and  Integrity  of  Judge  EMgene  O.  Sykes,  made  by  Mr.  George 
Llewellyn,  one  time  trusted  employee  of  the  Federal  Radio  Com- 
mission, may  be  made  fully  known  to  your  honorable  committee 
In  all  their  details,  I  most  respectfully  suggest  that  you  have  Mr 
George  Llewellyn,  of  Atlanta.  Ga  ,  whose  present  address  Is  445 
Atwood  Street  SW..  Atlanta.  Oa..  and  Hon.  W.  F.  Brandt,  attoriicy 
for  and  personal  advisor  of  Mr.  George  Llewellyn,  whose  addre5s  also 
Is  P.  O.  Box  1914.  Atlanta,  Ga..  to  appear  before  your  honorable 
committee  and  there  be  requested  to  make  In  all  particulars  the 
charges  referred  to  in  the  telegram  and  letter  herein  quoted  and 
embodied  in  this  protest 

Resjpectfully  submitted. 

Thio.  O.  Bn-BO, 
Vntted  States  Senator. 

The  PRESIDING  OFFICER.  The  question  is  on  the  con- 
flrmation  of  Eugene  O.  Sykes.  of  Missiasippi.  to  be  a  member 
of  the  Federal  Commurucatlons  Commission.  [Putting  the 
question.]  The  ayes  have  it,  and  the  nomination  is 
confirmed. 

rosncAsms 

The  legislative  clerk  proceeded  to  read  the  nominations  of 
sundry  postmasters. 

Mr.  ROBINSON.  I  ask  unanimous  consent  that  nomina- 
tions of  postmasters  on  the  calendar  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection.  It  is  so 
ordered,  and  the  nominations  are  confirmed  tn  bloc. 

Df  THE  MAklKS  COai>S 

The  legislative  clerk  read  the  nomination  of  Richard  P. 
Williams  to  be  brigadier  general  in  the  Marine  Corps. 


Mr.  BLACK.  Mr.  President,  I  uk  that  that  mmlnation  go 
over  until  the  committee  has  acted  on  the  ncnnination  of 
General  Russell,  so  that  they  may  be  taken  up  together. 

Mr.  TRAMMELL.  Mr.  President,  that  question  was  con- 
sidered when  the  committee  had  the  ncHnination  of  General 
Williams  under  consideration;  and  we  did  not  feel  that 
there  was  anything  whatever  in  resard  to  the  nomination  of 
General  Williams  that  would  have  any  bearing  upon  the 
nomination  of  General  Russell.  Therefore,  the  committee 
reported  favorably  General  Williams'  nomination.  He  was 
recommended  by  an  entirely  different  board  from  that 
which  passed  upon  General  Russell  and  was  appointed 
by  the  President  at  a  different  time  and  prior  to  the  ap- 
pointment of  General  RusselL  We  do  not  feel  that  in  the 
appointment  of  General  Russell  there  is  any  question  in- 
volved which  would  in  any  wise  affeet  General  Williams. 
So  I  hope  the  course  suggested  by  the  Senator  from  Alabama 
will  not  be  pursued. 

Mr.  BLACK.  Mr.  President,  of  course.  If  it  is  necessary 
to  do  so.  I  can  discuss  the  question  this  afternoon,  and  I 
think  there  are  some  other  Senators  who  are  willing  to 
discuss  it.    I  think  it  would  be  better,  however,  not  to  do  so. 

General  Williams  is  a  member  of  the  board  which  has 
just  acted  in  the  selection  of  officers  of  the  Marine  Corps. 
It  is  a  very  strange  and  unusual  situation  that  has  brought 
about  these  promotions.  The  commandant  of  the  Marine 
Corps.  General  Russell,  instead  of  having  9  junior  mem- 
bers of  the  board,  had,  as  I  understand.  6  members.  Ac- 
cording to  information  given  me — I  can  not  vouch  for  its 
credibility,  but  we  can  find  out  before  the  committee — at 
least  four  of  the  men  who  were  serving  under  General  Russell 
on  this  selection  board  owed  their  appointments  as  generals 
to  General  Russell.  In  other  words,  it  was  a  "  Russell " 
board.  That  is  the  information  given  me.  The  information 
is  given  me  that  General  Williams  particularly  was  a  Russell 
appointee.  I  have  asked  that  both  these  matters  be  taken 
up  before  the  committee.  The  nomination  of  General  Russell 
is  to  come  up  before  the  Naval  Affairs  Committee  tomorrow. 
General  Russell.  I  may  state,  is  the  general  who  was  in  com- 
mand in  Haiti  at  the  time  a  United  States  Senator  was  denied 
the  privilege  of  landing  on  that  island.  It  is  my  understand- 
ing that  General  Williams  was  also  there  at  that  time,  or 
later. 

Mr.  RUSSELL.  Mr.  President.  I  am  sure  the  Senator 
from  Alabama  [Mr.  Black]  would  not  wish  to  make  a  mis- 
statement. 

Mr.  BLACK.    Absolutely  not. 

Mr.  RUSSELL.  I  should  like  to  correct  that  statement. 
General  Williams  was  not  in  Haiti  at  that  time. 

Mr.  BLACK.    I  said  he  was  there  at  that  time  or  later. 

Mr.  RUSSELL.  He  could  not  have  been  connected  with 
the  matter  relating  to  the  Senator  from  Utah  if  he  was  not 
there. 

Mr.  BLACK.  He  might  not  have  been  connected  with 
that  particular  transaction.  I  do  not  know  how  many  of 
the  statements  which  have  been  made  to  me  by  people  who 
know  about  the  marines  are  correct. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  BLACK.    I  yield. 

Mr.  BARKLEY.  Frankly,  I  do  not  know  just  what  all  the 
facts  are  with  reference  to  the  Haitian  iDcident;  but  I  hi^K 
pened  to  be  in  Haiti  at  th#>  time  of  t^i*  unfortunate  g-nd 
unpleasant  incident,  and  it  was  not  my  undexstanding  that 
General  Russell  had  anything  to  do  with  it.  The  incident 
was  entirely  due  to  the  action  taken  by  the  President  of 
Haiti,  and  not  by  General  RusselL 

Mr.  BLACK.  I  happened  to  be  there  shortly  after  it  hap- 
pened, and  the  Senator  from  Minnesota  [Mr.  Shzpsteas],  I 
think,  happened  to  be  there  at  the  time  it  happened. 

Mr.  BARKLEY.  I  think  the  Senator  from  Minnesota  and 
I  were  there  together.    We  went  on  the  same  trip. 

Mr.  BLACK.  I  do  not  believe  tbe  President  of  Haiti  could 
have  controlled  the  commandant  of  the  Marine  Corps  of  the 
United  States,  who  was  actually  head  of  the  marines  there. 


part  of  the  same  marines  who  had  forced  the  Haitians  to 
adopt  the  constitution  changing  the  law  with  rtference  to 
the  ownership  of  land  that  had  existed  for  a  hundred  years. 
It  may  be  true  that  the  President  of  Haiti,  instead  of  the 
representative  of  the  United  States,  determined  that.  The 
evidence  may  show  that;  but  I  am  very  frank  to  state  It 
would  require  veiy  strong  and  conclusive  evidence  to  con- 
vince some  of  us  that  such  was  the  case. 
Mr.  SHIPSTKAD.  Mr.  President,  will  the  Senator  yield? 
Mr.  BLACK.    Certainly. 

Mr.  SHIPSTEAD.  It  was  a  question  of  controversy  as  to 
who  was  in  charge  of  Haiti,  whether  it  was  Bomo.  the  Presi- 
dent of  Haiti,  or  the  high  commissioner.  General  Ruasell.  I 
can  only  state  that  it  is  well  known  that  as  soon  as  the  ma- 
rines were  ready  1»  leave  Haiti.  President  Bomo  took  an  au- 
tomobile and  skipped  the  country.  He  was  there  only  be- 
cause he  was  held  there  and  protected  by  the  marines.  As 
soon  as  the  marines  were  taken  out  of  Haiti,  or  ready  to 
leave  Haiti,  he  left;  in  fact,  he  left  before  they  did. 

Mr.  BLACK.  It  would  be  much  better  if  aU  these  matters 
would  come  out  after  we  have  acted  on  the  nomination  of 
General  Russell. 

Mr.  BARKLEY.  I  care  nothing  about  either  of  the  men. 
I  am  not  interested  in  the  controversy.  I  did  not  confer 
with  the  President  of  Haiti  about  the  incident,  nor  did  I 
confer  with  General  Russell.  I  am  not  interested  in  the 
controversy  between  General  Russell  and  President  Bomo 
as  to  who  was  responsible  for  the  incident  to  which  reference 
has  been  made.  I  only  know  what  I  saw  in  the  newspapov 
at  the  time.  That  is  where  I  got  my  information.  I  may 
be  mistaken  about  it  of  course.  I  am  ready  to  acknowledge 
that  there  are  others  who  have  more  knowledge  of  the  inti- 
mate facts  about  the  rather  high-handfsd  and  arbitrary 
action  taken  with  reference  to  the  Senator  frcxn  Utah. 

Mr.  BLACK.  I  am  very  frank  to  say  if  the  Senator  from 
Florida  desires  and  insists  that  we  go  on  this  afternoon,  I 
shall  proceed  as  long  as  I  am  able  to  do  sa  I  think  it  is 
unfair  to  make  an  effort  to  dispose  of  the  matter  this  after- 
noon. I  do  not  know  that  I  shall  have  one  word  more  to 
say  if  the  matter  is  postponed. 

Mr.  ROBINSON.    Mr.  President,  if  the  Senator  win  yield 
to  me  I  desire  to  8ive  notice  that  it  is  my  mtention  to  move 
to  return  to  legislative  session. 
Mr.  BLACK.    Very  weU;  I  yield. 

Mr.  ROBINSON.  While  we  are  yet  in  executive  session 
I  ask  unanimous  consent  that  the  President  be  noUfled  of 
the  action  of  the  Senate  in  confirming  the  ncuninatioQ  of 
John  McDtttfh  to  be  United  States  district  Judge,  southern 
district  of  Alabama. 

The  PRESIDING  OFFICER.  Without  objection,  tbe  Pres- 
ident will  be  notified. 

LKGZSLATXn  SISSIOlf 

Mr.  ROBINSON.  I  move  that  the  Senate  resuoM  legisla- 
tive session. 

The  motion  was  agreed  to,  and  the  Senate  resumed  legis« 
lattve  session. 


SPECIAL  COMMITTKI  TO  nrVKSTIGATI  THX  ADMZaiSnAIIOV  09 
BANKKT7PTCT  AIVS  RXCKIVXRSHIP  PIOCXDZMGS 

On  motion  of  Mr.  Robinson,  it  was 

Ordered,  That  the  Senator  from  Arlsona  [Mr.  AaHtmar|  b*  cz- 
cuaed  from  farther  serrlce  as  the  chairman  at  and  as  a  mraibar 
at  the  l^Mclal  Committee  to  Investigate  tbe  Administration  of 
Bankruptcy  and  Bccelvershlp  Proceedings  In  Unltad  States  Courts: 
that  the  Senator  from  California  [Mr.  McAooo]  be  named  chair- 
man of  the  said  special  conunlttee;  and  that  the  Senator  from 
Nevada  [Mr.  McCasiAir]  and  the  Senator  from  Maine  [Mr.  Whtts] 
be  appointed  to  membership  thereon. 

RKCXSS 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  65  min- 
utes p.  m.)  the  Senate  took  a  recess  until  tomorrow,  Friday. 
Febniary  8,  1935,  at  13  o'clock  meridian. 


Ut  Dkas  P«xut»:  It  haa  b«cn  ao  mAny  7««ra  BUtca  I  had  th«  ^"^  ieKi.u«uve  cictk.  reaa  me  nominauon  or  Kicnara  f. 

p!cmsw  ot  amine  T^u  untu  u  cccun  to  wm  that  jou  may  hav«  |  Williams  to  be  brigacUer  general  in  the  Marine  Corps. 
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CONFIRMATIOHS 
Kxecutivf  nomtnations  conflryned  by  tPie  Senate  February  7. 

193S 
Uvrm  Statzs  Dxstuct  Judge 
John  MrDnmr  to  be  United  States  district  judge,  southern 
district  of  Alabama. 

UwrriD  STATia  ArroawT 

Gkort*  L.  Orobe  fco  be  United  States  attorney,   western 
district  of  New  York 

Umna  Statm  IkUaaiiAU 
Harry  C.  OraveUe  to  be  United  States  marshal,  district 
of  Nevada. 

Jeaae  Jacobs  to  be  United  SUtca  marabal,  norUMrn  dis- 
trict of  New  Yorit. 

FoanoN  Comtn.  SnTtci 
Samuel  8.  Dickson  to  be  consul. 

FkaoAL  CoaasTTWicATiOHS  CoaonssioN 

Oeorte  Henry  Payne  to  be  a  member  of  the  f>ederal  Com- 
munications Commission. 

Inrin  Stewart  to  be  a  member  of  the  Federal  Communica- 
tions Conunlssion. 

Norman  S.  Case  to  be  a  member  of  the  Federal  Communi- 
cations Commission. 

Paul  A.  Walker  to  be  a  member  of  the  Federal  Communi- 
cations Commission. 

Thad  H.  Brown  to  be  a  member  of  the  Federal  Com- 
municatic»s  Commission. 

Bugene  O.  Sykes  to  be  a  member  of  the  Federal  Com- 
munications Oommission. 

PosntAsms 


MoUie  J.  K. 


IOWA 

Kachelhoffer,  Ackley. 


NSW  ICKXICO 

Herman  K.  Kelt.  Carrlsoso. 
Cbartotte  Kohlhousen.  Cimarron. 
Oeorge  W.  Dexter,  Deming. 
Frank  J.  Wesner,  Las  Vegas. 
Theodore  Raff.  Los  Lunas. 
Kmmet  J.  Com.  Tucumcarl. 
Vera  Clayton.  Tularosa. 

WXW    YOUC 

John  Fleming,  ClayvlUe. 

James  E.  Dailey,  Deposit. 

Peter  J.  Carpenter.  Dobbs  Ferry. 

Clarence  F.  DUcher,  Elba. 

Mary  A.  McOoey.  Hartsdale. 

Daniel  J.  Ryan.  JohnsontriUe. 

Frank  J.  Leedlngs.  Ravens. 

William  Wlnne.  Selkirk. 

Napoleon  Ponessa.  West  Haverstraw. 

OHIO 

Beulah  O.  Roahon.  Baltimore. 

Florent  O.  Orr.  Basil. 

Mollle  U  Morrow.  Berghols. 

Elden  B.  Schott.  Brewster. 

Charles  A.  McCrate.  Columbus  Grove. 

Elmer  E.  Eller.  Cuyahofra  Falls. 

Uoyd  K.  Heckman.  EUet. 

Christ  M.  Rose.  Fort  Jennings. 

Paul  E.  Ruppert.  Franklin. 

Arthur  C.  BattersheU.  HicksvUle. 

Frederick  B.  Mowery.  Kingston. 

Ernest  A.  Rowland.  Lodi. 

C.  Wood  Bowen.  Logan. 

Neal  D.  Rofihon,  Medina. 

Carl  V.  Beebe.  Mount  Oilead. 

Iva  A.  Falls,  Shawnee. 

Battle  D.  Hufford,  West  Mansfield. 

SOUTH   DAKOTA 

Mabel  M.  Fitzgerald.  Plankington. 


rrxAS 
Alfred  H   Clark    Bremond 
James  A.  Hilburn,  Childress. 
A!vin  L  Clements,  Copperas  Cove. 
Walter  E    Holloway.  Detroit. 
William  W   Sloan.  Falfurnas. 
James  S.  Orlfflth.  Houston. 
Oeorge  F  Sheppard.  Italy. 
Eldon  C   Wade   Jayton. 
Lois  H   Knox   Justin 
R*iy  H  OrliBn.  Kosse 
Wllham  B  Collins.  Uana 
Louts  E  Phillips.  Lott 
Brn  C  McBlruy  Marxhall. 
Joe  Dei^cmber,  Orat\gt'  Qrova. 
Marru.s  F  Jud.  Ricsel 
Alejo  C  Garcia,  San  DlfBO 
William  F  Sellers.  Walnut  Springs. 

WEST    VIKCINU 

EfHe  L.  Hedrick.  Mabscott. 


HOUSE  OF  REPRESENTATIVES 

Thursday,  February  1,  19P>5 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shtva  Montgome:y,  D.  D.. 
offered  the  followuiR  prayer: 

Merciful  God.  we  are  unable  to  rejoice  in  an  unblemished 
pa.st.  Be  gracious  un'o  us  and  bless  us  in  the  prospective 
ministries  of  un.selflsh  service.  May  we  identify  our  privi- 
leges. deliKhUs.  and  opportunities  with  justice,  humanity. 
and  truth.  Help  us  to  enfold  them  more  and  more  in  our  own 
lives,  for  by  these  we  shall  rise  to  the  competency  of  the 
higher  life.  Heavenly  Father,  Inspire  us  to  bear  ourselves 
as  citizens  of  an  immortal  commonwealth,  carrying  with  us 
princely  courage  and  hope  Through  faith  in  Tliee.  may 
we  never  lower  the  standard  or  surrender  our  ideals. 
Hasten,  oh  hasten  the  day  everywhere  when  men  shall  love 
as  they  have  hated,  when  they  .shall  grow  more  sensitive  to 
moral  truth,  and  when  discordant  elements  shall  dissolve 
into  the  harmony  of  the  divme  will.  In  the  name  of  our 
Savior.     Amen 

The  Journal  of  the  proceedings  of  yesterday  was  read 
and  approved. 

MCSSAGK    FROM    THE    SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed  bills  and  a  joint 
resolution  of  the  followmg  titles,  in  which  the  concurrence 
of  the  House  is  requested 

S.56.  All  act  for  the  relief  of  Patrick  J.  Mulcahcy; 

S.  255.  An  act  for  the  relief  of  Margaret  L.  Carleton; 

S  547    An  act  for  the  relief  of  Alfred  W.  Kliefoth; 

S.  823.  An  act  for  the  relief  of  Benjamin  H.  Southern: 

S.  1095.  An  act  for  the  relief  of  the  oCBcers  of  the  Russian 
Railway  Service  Corps  organized  by  the  War  Department 
under  authority  of  the  President  of  the  United  States  for 
service  during  the  war  with  Germany;  and 

S.J  Res.  24  Joint  resolution  to  authorize  the  acceptance 
on  behalf  of  the  United  States  of  the  bequest  of  the  late 
Charlotte  Taylor,  of  the  city  of  St.  Petersburg.  State  of 
Florida,  for  the  benefit  of  Walter  Reed  General  Hospital. 

CRIMINAL    ACTIVITIES   VH   THE   DISTRICT  OF   COLUMBIA 

Mr  WARREN.  Mr.  Speaker.  I  call  up  a  privileged  reso- 
lution from  the  Committee  on  Accounts. 

The  Clerk  read  as  follows: 

House  Resolution  M 

Rfsaiied.  That  the  expenses  of  conducting  the  Investl^Rtlon  au- 
'horized  by  House  ResoJutlon  M  Uicurred  by  the  Committee  on  the 
District  of  Colon-.biii.  tirtun?  a.""  a  whole  or  by  subcommutee,  not  to 
"xpeed  S5.000  Inrlurtlnr  expenditures  for  the  employment  of  ex- 
pert* axMj  clerical,  stenographic,  and  other  assistants,  shall  be  paid 
out  of  th«  ooiituigent  fund  of  the  Hous*.  on  vouchers  authorized  by 
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such  committee  or  by  any  auhontninltto  ttk«reaf  oonductlng  such 
investigation,  signed  by  tb*  cbalrman  of  tbe  committee  and 
approved  by  the  Committee  on  Aooounts. 

With  the  following  committee  i^tn^^Tv^mentJ^; 

In  line  4.  page  1.  atrlke  out  "  W.OOO  "  and  Insert  In  Ueu  thereof 
■-  %l.bO0  ".  and  at  tbe  end  of  tbe  reooluUcm  inaert  tbe  following: 

"  Sk.  a.  That  tbe  aActal  oaaunlttee  reporters  shall  be  used  at 
all  hearings  held  in  tbe  District  of  Oolximbla." 

Tlie  committee  amendments  were  agreed  to. 
The  resolution  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  tbe  tabto. 
miaaaioii  to  AMitnt  nn  aovai 

Mr.  PLUMLEY.  lir.  8pe«ker.  I  ask  wnantnw  consent  to 
address  the  House  tor  1  mlaute. 

The  SPBAKElt  Is  there  obioeUon  to  the  request  of  the 
gentleman  from  Vermont? 

There  was  no  ohJecUon. 

Mr.  PLUMZJCY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  in  the  Rbcobji. 

The  SPEAKER.  Is  there  objection  to  tbe  request  of  the 
gentleman  from  Vermont? 

There  was  no  objection. 

ws  waMT  oonpainiuw 

Mr.  PLUMLEY.  Mr.  Speaker,  on  March  8  of  last  year, 
when  the  question  of  air-mail  poocurement  was  under  dis- 
cussion, the  President  of  the  United  States  said  in  no  uncer- 
tain terms  that  "  any  comMnations.  agreements,  or  imder- 
standings  intended  to  movent  free  competitive  bidding  should 
be  prevented,  and  such  action  should  be  a  basin  for  cancela- 
tion of  contracts.  Real  competiticm  between  the  manufac- 
turing companies  will  stimulate  inventive  genius  and  should 
give  to  our  people  safer  and  better  equipment,  both  for 
commercial  and  military  purposes." 

While  I  do  not  agree  with  the  policy  pursued  by  the  admin- 
istration with  respect  to  the  cancelation  of  the  air-mail  con- 
tracts, nevertheless  I  am  In  most  hearty  accord  and  agree- 
ment with  the  statement  of  the  President  with  respect  to 
"  competitive  bidding." 

Now  comes  the  Federal  Aviation  Commission,  and  in  direct 
opposition  to  the  directive  of  the  President,  it  recommends 
that  the  policy  of  competitive  bidding  be  scrapped  and  that 
"  the  Secretary  of  War  and  the  Secretary  of  the  Navy  shall 
negotiate  the  contracts  for  quantity  purchases  of  aircraft  and 
other  aertmautical  material."  To  this  suggestion  the  Presi- 
dent most  emphatically  sasrs:  "  No;  we  want  competition." 

In  this  respect  it  is  my  pleasure  to  oppose  the  recommenda- 
tion of  the  Commission  and  to  most  heartily  support  the 
President. 

Mr.  Speaker,  with  a  very  distinct  appreciation  of  the  fact 
that  I  am  in  no  sense  qualified  as  an  expert,  either  military, 
technical,  or  scientiOc,  to  discuss  matters  and  things  pertain- 
ing to  the  development  of  aviation  along  military,  industrial, 
technical,  or  scientific  lines,  nevertheless,  ignorant  as  I  am,  I 
have  undertaken  to  inform  myself  as  a  layman,  and  being 
very  much  interested  in  the  subject  matter  of  aviation.  I  am 
taking  the  liberty  to  presume  upon  the  good  nature  of  the 
House  to  remark  that  thore  are  some  things  in  the  report  of 
the  Federal  Aviation  Commission  with  which  I  am  in  distinct 
disagreement,  and  to  which,  in  my  opinion,  every  unpreju- 
diced Member  of  this  House  of  Representatives  will  find  him- 
self in  opposition  if  he  takes  the  necessary  time  to  study  both 
sides  of  the  question. 

Together  with  the  other  members  of  subcommittee  no.  3 
of  the  Committee  on  Military  Affairs,  under  and  by  virtue  of 
House  Resolution  275,  authorizing  and  directing  the  Com- 
mittee on  Military  Affairs  "to  inquire  into  and  investigate 
alleged  profiteering  in  military  aircraft,  irregularities  tn  the 
leasing  of  public  property  by  the  War  Department,  and  profi- 
teering in  the  purchase  of  property  from  public  funds,  and 
other  matters  in  which  the  moblem  of  national  defense  is 
involved"  .  I  sat  and  listened  to  evidence  adduced  before  that 
committee  with  respect  to  the  matters  and  things  covered  by 
the  above  resolution  from  the  13th  day  of  Frtvuary  to  the  3d 
day  of  July  1934.  54  days.  Then  I  came  back  down  here  the 
3d  day  of  December  last  and  sat  for  something  like  2  full 


weeks   listening   to  testimony  covering  in   part  the  same 
matters  and  things. 

The  committee  conducted  an  exhaustive  and  impartial  in- 
vestigation during  which  all  leases  of  aviation  including  re- 
search, development,  manufacture,  and  methods  of  procure- 
ment were  thoroughly  canvassed  and  considered.  The  ad- 
vantages and  disadvantages  of  both  "  procurement  by  nego- 
tiation "  and  "  competitive  bid  "  were  carefully  weighed. 

The  conclusions  I  ha\'e  rNu:hed.  as  a  result  of  the  time 
spent  in  undertaking  to  mform  myself,  are  such  that  I  feel 
I  would  be  derelict  in  my  duty  did  I  not,  at  least.  dUrect  the 
attenUon  of  my  colleagues  to  such  sources  oT  Information  as 
sre  sN^ailable. 

May  I  suggest  that  If.  and  when,  the  recommendations  ot 
the  Federal  Aviation  Commission,  as  transmitted  by  tho 
President  in  his  recent  message,  come  before  you  in  concrtit 
form  for  consideration  and  for  action,  your  vote  wUl  bo 
motivated  by  carefully  considered  conclusions  based  on  a 
study  of  the  whole  subject  matter.  To  that  end.  therefore, 
the  message  of  the  President  in  connection  with  the  sub- 
mission of  the  report  may  well  be  particularly  observed  and 
notice  taken  as  to  how  the  recommendations  made  by  the 
Federal  Aviation  Commission  are  hamdled  by  him. 

I  should  like  to  call  your  attenticm  to  the  reports  which 
have  been  made  and  filed  by  the  Subcommittee  on  Military 
Affairs.  Those  reports  are  nos.  1506  and  3060,  Seventy-third 
Congress,  second  session,  and  specifically  to  certain  opinions 
which  are  to  be  found  in  these  reports;  vis.  the  opinion  of 
the  Judge  Advocate  General  of  the  United  States  Army, 
fotmd  on  pages  40  to  45  of  report  no.  1506;  that  of  the  Judge 
Advocate  General  of  the  Navy,  or  an  excerpt  therefrcnn, 
found  on  page  46  of  the  same  report;  and  to  the  opinion  of 
the  Comptroller  of  the  United  States,  foimd  on  pages  46  to 
55  of  report  no.  1506.  The  final  report  of  the  committee  is 
of  date  December  28,  1934,  made  pursuant  to  House  Resolu- 
tion 275  to  the  first  session  of  the  Seventy-fourth  Congress. 

In  order  that  these  opinions  referred  to  may  be  read 
understandingly  and  the  full  force  and  effect  of  each  may 
be  appreciated,  one  should  familiarize  himself  with  the  pro- 
visions of  section  10  of  the  act  of  July  2,  1926  (44  Stat.  788) . 
This  section  10  may  also  be  found  on  pages  4  to  7  of  report 
no.  1506. 

To  be  fully  advised  with  respect  to  the  law  and  the  reason 
for  it  and  leading  up  to  its  enactment  one  may  well  read 
the  discussion  of  H.  R.  10827  as  foimd  on  pages  75(^757  et 
sequentes  of  the  CoNcsEssioifAL  Recokd  of  the  Sixty-ninth 
Congress,  first  session.  ^ 

While  there  are  a  good  many  things  in  the  report  of  the 
Federal  Aviation  Commission  of  which  I  do  not  approve  and 
am  in  accord  with  the  position  taken  by  President  Roosevelt 
with  reference  thereto,  I  am  particularly  opposed,  as  I  have 
stated,  to  the  recommendation  to  the  effect  that  the  Secre- 
tary of  War  and  the  Secretary  of  the  Navy  be  expressly 
authorized  to  make  purchases  by  direct  negotiation  with  the 
manufacturer  best  able  to  provide  the  desired  equipment, 
and  that  they  report  to  Congress  in  each  case  tbe  reason  for 
employing  negotiations  and  the  exact  way  in  which  the 
price  to  be  paid  was  determined. 

It  has  to  be  admitted  that  no  one  can  successfully  contend 
that  a  negotiated  contract  is  not  the  easiest  method  of  pro- 
curing any  article,  but  I  insist  that  in  view  of  tbe  law  as 
established  by  Congress  your  committee  and  Congress  right- 
fully take  the  stand  that  such  a  method  of  expenditure  <tf 
Government  funds  is  contrary  to  law.  to  national  policy,  and 
should  be  resorted  to  only  where  Justified  by  «^ofpti^nal  dr- 
cumstances.  Provision  for  such  action,  when  and  if  justlftod 
by  such  circumstances,  is  made  and  provided  by  the  law 
itself. 

In  its  consideration  of  this  particular  matter  the  commit- 
tees of  Congress  gave  long  hours  of  thought  and  study  to  the 
administrative  difficulties  which  might  arise  in  Obtaining  tbe 
finest  type  at  aircraft,  keeping  m  the  foreground  in  its  di»> 
cussions  the  cardinal  principle  that  our  armed  forces  mart 
be  equipped  with  the  most  advanced  ^rpe  of  fVgbting  alrplMMi 
for  the  national  defense. 
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Uninfluenced  by  anjtblxic  other  than  the  law  and  the  tes- 
timony before  it.  and  only  after  mature  and  careful  consid- 
eration repreaentinc  weeks  of  studj  from  all  ancles,  tht 
Committee  on  Military  Aflalxs  was  unanimous  in  its  opinion, 
acreetng  that  authority  for  purchase  by  negotiation  is  not 
necessary  in  the  Interest  of  national  dtfense  except  in  the 
placing  of  experimental  orders,  for  which  a  '  purchase  by 
negotiatlon  "  provision  is  now  made  in  the  existing  law 

Your  Committee  on  Military  Affairs  collaborated  with  the 
Assistant  Secretary  of  War.  in  charge  of  procurement,  in 
working  out  a  method  of  procurement  which  has  already 
Justified  Its  having  been  established.  That  method  permits 
all  qualified  manufactureni  to  compete  for  the  business,  while 
at  the  same  time  the  interests  of  the  Ck}vemment  are  ade- 
quately protected.  What  more  can  mdustry  ask**  How  can 
the  interests  of  all  the  people  be  better  served?  Moreover, 
the  present  plan  now  working  so  satisfactorily  conforms  to 
the  existing  law.  permits  the  prompt  and  efficient  procure- 
ment of  aircraft  of  the  latest  type,  makes  performance  the 
criteria  rather  than  price,  and  thereby  assures  us  that  our 
Army  will  be  equipped  with  the  finest  aircraft  capable  of 
being  produced  in  this  country.  Recent  contracts  by  the  War 
Department  kt  in  conformity  with  this  plan  of  procurement 
have  in  each  and  every  and  all  cases  resulted  in  the  procure- 
ment of  airplanes  which  have  performance  characteristics 
substantially  greater  than  airplanes  purchased  heretofore 
but  now  in  use  in  the  service. 

If  the  War  Department  had  continued  to  follow  the  plan 
of  negotiated  purchase,  there  is  no  question  in  my  mind  that 
In  the  course  of  2  or  3  years  we  would  have  bad  the  most  re- 
stricted purchasing  of  any  office  of  procurement  m  any  de- 
partment of  the  Government.  The  negotiated -contract 
method  tends  toward  a  decision  by  the  Air  Corps  in  favor  of 
one  particular  manufacturer  and  necessarily  eventually  sti- 
fles progress  and  development.  Were  It  to  be  followed,  it  is 
obvious  that  In  the  case  of  emergency  we  would  have  only 
1  company  that  could  manufacture  bombardment  planes, 
possibly  only  1  that  could  manufacture  pursuit  planes,  and 
1  that  could  manufacture  attack  planes.  We  must  have  wide 
competition  of  design  in  order  to  broaden  the  field  of  compe- 
tition and  give  every  manufacturer,  inventor,  and  man  inter- 
ested in  aircraft  production  or  Invention  a  chance  Such  a 
plan  has  been  evolved  and  is  in  operation. 

In  my  Judgment  It  accords  with  what  Congress  had  in  mind 
when  it  passed  section  10  of  the  act  of  1936. 

After  days  and  weeks  rxinning  Into  months  of  hearings 
before  the  committees  and  boards  in  which  both  sides — viz. 
those  in  favor  of  negotiated  contracts  and  those  in  favor  of 
competitive  bidding — were  given  all  the  chance  in  the  world 
to  testify,  and  after  Congress  had  studied  the  reports  based 
on  these  hearlncs.  the  law  of  July  2.  1936.  was  finally  enacted, 
the  result  being  that  the  policy  of  competitive  bidding  was 
approved  and  established  as  against  that  of  "  purchase  by 
negotiation." 

There  is  much  to  be  said,  and  I  am  aware  that  too  much 
may  have  been  said  for  the  good  of  the  industry  by  both 
sides,  nevertheless.  I  believe  Congress  acted  wisely  and  for 
the  good  of  an  concerned.  A  careful  study  of  the  accumu- 
lated bibliography  and  literature  to  which  I  have  called  your 
attention  will,  I  beheve,  convince  every  open-minded,  un- 
prejudiced stixlent  of  the  problem  of  the  correctness  of  the 
action  of  Congress  heretofore  and  will  Justify  opposition  to 
any  amendment  of  the  law  along  the  line  resxiltlng  from 
recommendatkms  contained  In  the  report  of  the  FWeral 
Aviation  OocnmlBBlon. 

Under  the  existing  law  the  Secretary  of  War  and  the 
Secretary  of  the  Navy  have  ample  contractual  authority  to 
procure  prooaptly  and  efficiently  such  airplanes  as  shall  meet 
the  needs  of  national  defense.  Authority  for  purchase  by 
negotiation  Is  not  only  uxmeceasary.  but  Is  highly  imdertrable 
In  the  beat  Interests  of  the  Ooireminent. 

Procurement  by  means  of  negotiated  contracts  stifles  com- 
petition: opens  up  the  avenue  for  charges  of  fraud:  offers 
a  premium  to  hlth>preaBure  saleomanshlp;  narrows  the  field; 
kMps  the  dTMuner  and  Inwotor  and  the  experimenter  with 
▼Jto  out  of  compeUUon  with  the  established  order.  The 
■"tjadBT  the  iMd.  the  greater  the  opportunity  afforded  for 


competitive  development  and  improvement,  the  grander  will 
be  the  eventual   accomplishment. 

We  do  well  to  keep  m  mind  the  fact,  as  was  siigge«:ted  by 
a  witness  before  our  committee,  that  "  the  world  has  Ijecome 
much  smaller  in  the  last  hundred  years.  It  hxis  become 
much  .Tnaller  in  the  last  10  years.  It  has  become  much 
.'mailer  oven  .«;inre  .\melia  Earhart  flew  across  the  Pacific 
Ocean  Just  a  few  weeks  aRO."  Airplanes,  regardles.s  of  what 
the  agents  tell  you.  have  not  yet  reached  perfection.  The 
automobile  salesman  who  tells  you  the  last  car  you  boupht 
is  the  acme  of  perfection  is  mistaken.  Automobiles  are 
RoinR  to  be  greatly  improved,  and  airplanes  are  going  to  be 
greatly   improved. 

Some  of  these  day.s — and  perhaps  you  and  I  who  are 
sitting  here  will  live  to  sec  it — there  will  be  no  gasoline  re- 
quired to  fly  a  plane  There  will  be  no  airplane  engine. 
Instead,  you  will  have  an  electric  motor  in  it.  and  you  will 
draw  your  current  from  a  power  house  500  or  1,000  or  5.000 
miles  away  The  airplane  will  be  able  to  sustain  flight  for 
a  day  or  a  week  or  a  month.  The  pilot  will  not  have  to  fear 
running  cut  of  Knsoline  He  will  Just  keep  drawing  the 
'■  juice." 

You  may  think  that  is  a  dream,  gentlemen,  but  there  are 

people  working  on  n.     As  a  boy.  I  rode  by  the  experimental 

station  of  De  Forest,  out  by  the  McCormick  reaper  works 

in  Chicago.     That  was  m  bicycle  days,  and  I  was  just  a  boy 

riding  a  bicycle.     People  rode  in  carriages.     There  were  no 

automobiles,    and    I    heard    highly    intelligent,    well-dressed 

people  say.  "  The  poor  fool!     Some  insane  asylum  is  shy  a 

I  boarder!  "     But  De  Forest  developed  the  tube.     Marconi  de- 

t  veloped  the  wireless,  and  we  hear  it  round  the  world — music, 

I  your  voice,  even  pictures,  today. 

It  IS  Just  a  couple  of  steps,  gentlemen,  to  the  transmission 
of  energy,  and  if  you  could  transmit  enough  energy  to  turn 
even  an  electric  fan,  the  problem  is  solved,  because  all  you 
have  got  to  do  then  is  to  step  it  up.  It  is  something  to  think 
about. 

What  ha.s  all  this  to  do  with  the  practical  question  of 
negotiated  contracts  and  competitive  Mddlng?  A  great  deal, 
I  say.  for,  from  the  sentimental  as  well  as  the  practical 
standpoint,  we  should  forever  be  opposed  to  closing  any  and 
every  door  to  experimentation,  invention,  research,  or  sug- 
gestion by  either  the  individual  of  limited  means  or  the 
representative  of  big  business  with  his  many  millions  to 
back  his  theories. 

However  impractical  or  seemingly  senseless  may  be  the 
schemes  of  the  dreamer,  none  can  be  stranger  or  more 
fanciful  than  some  of  the  dreams  of  Just  such  men  that  have 
come  true.  In  days  to  come  I  guarantee  that  your  prophe- 
cies and  mine  of  what  is  going  to  happen  and  of  what  our 
age  shall  accomplish  will  be  laughed  at  by  those  who  come 
after  us  and  look  back  to  see  the  progress  of  which  we 
boast,  the  inventions  of  our  age  of  which  we  are  so  proud, 
and  all  of  our  accomplishments  present  and  projected,  as 
insignificant  milestones  along  the  road  of  progress  over 
which  humanity  has  traveled  to  achievements  far  beyond 
the  limits  of  our  wildest  dreams  and  transcending  our  abil- 
ity to  comprehend. 
In  the  words  of  my  friend  Walter  J.  Coates,  may  T  say: 

SIC  rm  AS  AsrmA 
"  So    men    ascend    the    skies "     The    reftlm   of    .sleep 

Conflrma  the  »^e-old   leaaon  daylight  brings; 

One  Xlan   Vital   through   all  cycles  alnga — 

Changv.  which  nor  light  nor  dark  enslaved  may  keep. 

Thia  winged  adventureaa  of  th«  cosmic  deep 

DWlalns  all  met«s  and  bounds  and  careless  flings 

Preah  largeaaea  of  unexpected   things. 

AcrooB  tlM  dusty  Aslda  we  sow  and  reap. 

Mew  ganlua  sln^fs  from  y«t  unwritten  lays. 

N«w  Joy.  new  hope  lie  wocnbed  In  days  to  be. 

New  Best  of  Urlng  walks  untrodden  ways. 

Life  lurks  around  next  corners  mockingly 

BeaUtu<tas   b«)-ond   tomorrow's  range 

Await  reblrtli  from  tlM  great  goddess  Change. 

LOaJCS  TO  TKKMXMS  IH  DSOUGirT-  UTD  STOMf-STUCKKlf  AlKAS 

Mr.  JONES.  Mr.  Speaker.  I  call  up  the  conference  report 
on  the  bill  <H.  R.  5347)  to  meet  the  conditions  created  by 
the   1934  drought,  and  to  provide  for  loans  to  farmers  in 
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drought-  and  storm-stricken  areas,  and  for  other  purposes, 
and  ask  unanimous  consent  that  the  statement  may  be  read 
In  lieu  of  the  report. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objectlcm. 

The  Clerk  read  the  statement. 

The  report  and  statement  are  as  foUows: 


coirmxNcs 


>BT 


The  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendment  of  the  Senate  to  the  bill  (H.  R. 
3247)  to  meet  the  conditions  created  by  the  1034  drought,  and  to 
provide  for  loans  to  farmers  m  drought-  and  storm-stricken  areas, 
and  for  other  purposes,  tiavlng  met.  after  full  and  free  conference! 
have  agreed  to  recommend  and  do  recommend  to  their  respective 
Houses  as  follows: 

That  the  House  recede  from  Its  disagreement  to  the  amendment 
of  the  Senate  and  agree  to  the  same  with  an  amendment  as  follows : 

In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  Insert  the  foUowlng: 

•  That  the  Governor  of  the  rnrm  Credit  Administration,  herein- 
after In  this  act  referred  to  as  the  "  Oovernor  ",  is  hereby  author- 
ized to  make  loans  to  farmers  In  tbe  United  States  (tocludlng 
Alaska,  Hawaii,  and  Puerto  Rico),  dtning  the  year  1938,  for  fallow- 
ing, for  the  production  of  crops,  for  harvesting  of  crops,  and  for 
feed  for  livestock,  or  for  any  of  such  purposes.  Such  loans  shall 
be  made  and  collected  tiirough  such  agencies,  upon  such  terms  and 
conditions,  and  subject  to  such  regulations,  as  ths  OoTsanior  shall 
prescribe. 

"Skc  a.  (a)  There  shall  be  required  as  security  for  any  such 
loan  a  first  lien,  or  an  agreement  to  give  a  first  Hen.  upon  all  crops 
of  which  the  production  or  harvesting,  or  both,  is  to  be  financed. 
In  whole  or  in  part,  with  the  proceeds  of  such  loan;  or.  In  case  of 
any  loan  for  the  purchase  or  production  of  feed  for  livestock,  a  first 
lien  upon  the  livestock  to  be  fed.  F^ses  for  recording,  filing,  and 
registering  shall  not  exceed  76  cents  per  loan  and  may  be  deducted 
from  the  proceeds  of  tbe  loan.  Each  loan  shall  besir  interest  at  the 
rate  of  5V^  per  centum  per  annum.  For  the  purpose  of  carrying 
out  the  provisions  of  this  act  and  collecting  loans  made  xmder  other 
acts  of  the  same  general  character,  including  loans  made  by  the 
Governor  with  funds  appropriated  by  the  Bmargency  Appropriation 
Act.  fiscal  year  1935,  the  Oovernor  may  use  the  facilities  and  serv- 
ices of  the  Farm  Credit  Administration  and  any  institution  operat- 
ing under  Its  supervision,  or  of  any  oflloer  or  oOlcers  thereof,  and 
may  pay  for  such  services  and  the  use  at  such  facilities  from  the 
funds  made  available  for  the  payment  at  necessary  •dmmivtrative 
expenses:  and  such  Institutions  are  hereby  expressly  empowered  to 
enter  Into  agreements  with  the  Oovernor  for  the  accomplishment 
of  such  purposes. 

"(b)  The  amount  which  may  be  loaned  to  any  bcnrower  pur- 
suant to  this  act  shall  not  exceed  9600:  Prmrtdtd,  hotoever.  That 
In  any  area  certified  by  the  President  of  the  United  States  to  the 
Governor  as  a  distressed  emergency  area,  the  Oovernor  may  make 
loans  without  regard  to  the  foregoing  limitations  as  to  amount, 
under  such  regulations  and  with  such  maturities  as  he  may  pre- 
scribe therefor. 

"(c)  No  loan  shall  be  miMle  under  this  act  to  any  applicant  who 
shall  not  have  first  established  to  the  aattcfactlon  at  the  proper 
officer  or  employee  of  the  Farm  Credit  Administration,  uxKler  such 
regulations  as  the  Oovsrniv  may  prsscrlbe:  (1)  that  such  appli- 
cant is  unable  to  procure  from  other  sources  a  loan  In  an  amount 
reasonably  adequate  to  meet  his  needs  for  the  pmpoees  for  which 
loans  may  be  made  under  this  act;  and  (3)  that  stach  appUcant 
is  cooperating  directly  in  the  crop-production  contnd  program  of 
the  Agricultural  Adjustment  Administration  or  is  not  pn^Mslng  to 
increase  his  1935  production  of  basic  sgrleulttiral  commodities  m 
a  manner  detrimental  to  the  succees  of  such  program. 

"  Sec.  3.  (a)  Tbe  moneys  authorlaed  to  be  loaned  by  the  Oover- 
nor under  this  act  are  declared  to  be  Impressed  wltti  a  trust  to 
accomplish  the  purposes  provided  for  by  this  set  (namdy,  for  fal- 
lowing, production,  harvesting,  or  feed),  which  trust  shall  continue 
until  the  moneys  loaned  pursuant  to  this  act  have  been  used  by 
the  borrower  for  such  purposes. 

"(b)  It  shall  be  unlawful  for  any  person  to  make  any  material 
false  representation  for  the  purpose  of  obtaining,  or  assisting 
another  to  obtain,  a  loan  under  the  provlalans  of  this  act;  or 
willfully  to  dispose  of,  or  assist  in  dtyising  of,  eseept  for  the 
account  of  the  Oovernor.  any  crops  or  o«her  uiopeity  upon  which 
there  exists  a  Hen  secxirlng  a  loan  made  under  the  provisions  of 
this  act. 

"(c)  It  shall  be  tmlawful  for  any  pscBon  to  charge  a  fee  for  the 
purpose  of  preparing  or  «»— ««t*ng  in  the  preparation  of  any  papers 
of  an  applicant  for  a  loan  under  the  provisions  of  this  act. 

"(d)  Any  person  violating  any  of  the  provMons  of  this  act  shall, 
upwn  conviction  thereof,  be  punished  by  a  fine  of  not  more  than 
•1.000.  or  by  Imprisonment  for  not  more  than  6  months,  or  both. 

"  Sec.  4.  The  Oovernor  shall  have  power,  without  regard  to  the 
provisions  of  other  laws  i^pUcable  to  the  employment  and  com- 
pensation of  officers  and  employees  of  the  United  States,  to  employ 
and  fix  the  compensation  and  duties  of  such  agents,  oAcers.  and 
employees  as  may  be  necessary  to  carry  out  the  purposes  of  this 
act:  but  the  compensation  of  such  ofllcera  and  onployees  shall 
correspond,  so  far  as  the  Oovernor  deems  practleahie,  to  the  rates 
establu,:  ?d  by  the  Clasalficatlon  Act  of  1933.  as 


8»c.  8.  (a)  There  U  herrit>y  authorlaed  to  be  afiqur^rtated,  out 
of  any  money  in  the  Treasury  not  otherwise  appropriated,  the  stun 
of  not  to  exceed  seo.000.000.  or  so  much  thereof  as  may  bs  neces- 
sary, to  carry  out  the  provisions  of  this  set.  Any  part  of  such  sum 
may  be  made  up  as  foUows:  All  imobllgated  iMdanoes  of  appropria- 
tions and  funds  available  thereunder  to  enable  the  Secretary  of 
Agrlc\ilture  or  the  Oovernor  to  make  advances  or  loans  under  the 
following  acts  and  resolutions,  and  all  repayments  of  such  advances 
and  loans  and  interest:  March  8,  1931  (41  SUt.  1347):  March  90 
1923  (42  Stat.  487);  AprU  28.  1024  (43  Stat.  110);  February  38.  J927 
(44  Stat.  1261):  February  28.  1939  (46  SUt.  1308).  as  amended  May 
17,  1929  (46  Stat.  3);  March  3.  1930  (48  SUt.  78,  79);  December  90. 
1930  (46  SUt.  1032),  as  amended  February  14.  1931  (48  SUt.  1180)* 
February  23,  1931  (46  SUt.  1278) ;  March  8.  1933  (47  Stat.  00);  Feb- 
ruary 4.  1933  (47  SUt.  795);  February  38,  1934  (48  SUt.  884);  and 
June  19.  1934  (48  SUt.  1031). 

"(b)  The  moneys  made  available  tmder  subeecUon  (a),  and  all 
collections  of  both  principal  and  interest  on  loans  made  luider  this 
act.  may  he  used  by  the  Governor  for  »r<airing  loans  \wder  this  act 
and  for  all  necessary  administrative  expenses  in  iw*x«s  and  col- 
lecting such  ioana 

"(c)  Expenditures  for  printing  and  binding  necessary  In  carry- 
ing out  the  provisions  of  tlUs  act  may  be  made  without  regard  to 
the  provisions  of  section  3709  of  the  Revised  SUtutss." 

And  the  Senate  agree  to  the  same. 

That  the  House  recede  from  ito  disagreement  to  the  amendment 
of  the  Senate  to  the  title  of  the  bill:  and  the  SenaU  agree  to  the 


Masvxw  Joi 

H.  P. 

Wau.  Doxst, 

CLxrroBD  R,  Hont, 

J.   ROLAMS   KXHSBI. 

Manageri  on  the  part  of  the  Houm. 
E.  D.  BiOTR, 
B.  K.  WHSBLsa. 
O.  W.  Noaais, 
Managert  on  the  part  of  the  Senate. 

STATncaNT 

The  managers  on  the  part  of  the  House  at  the  conference  on 
the  disagreeing  votes  of  the  two  Houses  on  the  bill  (H.  R.  8347) 
to  meet  the  conditions  created  by  the  1934  drought,  and  to  pro- 
vide for  loans  to  farmers  In  drought-  and  storm-strlckea  areas, 
and  for  other  purposes,  submit  the  following  sUtement  in  expla- 
nation of  the  effect  of  the  action  agreed  upon  by  the  confsrsM 
and  recommended  in  the  accompanying  conference  report: 

Section  1  of  the  House  bill  provides  for  the  ma^^iTig  of  loans 
during  1935  to  farmers  for  fallowing,  production,  and  harvesting, 
and  for  feed  for  livestock,  subject  to  the  ilmlUtion  that  not 
more  than  81,000,000  may  be  devoted  to  loans  for  feed  for  live- 
stock. The  Senate  amendment  authorizes  similar  loans  (includ- 
ing loans  for  feed  for  livestock  In  droxight-  and  storm-stricken 
areas),  but  with  no  IlmlUtion  on  the  amount  of  loans  for  feed 
for  livestock.  The  conference  agreement  adopU  the  House  pro- 
vision except  that  no  IlmlUtion  is  placed  upon  the  amount  of 
loans  which  may  be  made  for  feed,  and  makes  clarifying  «'*«^ffgTt 
which  make  cerum  that  loans  may  be  made  for  any  or  all  pur- 
poses authorised. 

Both  the  House  bill  and  the  SenaU  amendment  (see.  3  (a)) 
require  first  liens  as  security  for  the  loans.  The  HOuss  bill  plaoss 
a  maximum  at  50  cenU  on  the  amotmt  of  the  charges  for  teoord- 
ing.  filing,  or  registering  loans,  and  requires  the  amount  to  bs 
paid  by  the  borrower  with  authority  to  deduct  the  amount  of 
the  charges  from  ttie  proceeds  of  the  loan.  The  SenaU  amend- 
ment places  a  maximum  of  81  on  recmtiing  and  other  fees  in 
cotmection  with  tlie  loan,  which  cliarges  ars  to  be  paid  by  the 
Farm  Credit  Admmistratlon.  Hie  ocmferenoe  agreement  makes 
the  marlmiim  charge  75  cents,  omlto  the  requirement  that  the 
fees  be  paid  by  the  borrower,  authorises  the  charges  to  be  deducted 
from  the  proceeds  of  the  loan,  and  clarifies  the  language  so  that 
the  total  amount  charged  shall  not  exceed  78  cenU.  whether  fees 
are  charged  for  reOcHttlng.  filing,  or  registering,  or  for  any  ana 
or  more  of  such  operations. 

Both  the  House  bill  and  the  Senate  amendment  (see.  3  (a)) 
authoriae,  for  the  ptirpoee  of  carrying  out  the  bill  and  for  eol- 
lectlng  loans  under  prior  similar  acta,  the  utlliBatlon  of  ssiili—  of 
the  Farm  Credit  Administration  and  of  institutions  under  Ita  su- 
pervlBlon.  and  also  authorise  payment  for  such  services.  Tbe  Bouse 
bill  specifically  mcludes  the  emergency  approprlatkm  act  as  one 
of  such  prior  acU,  which  act  Is  included  generally  In  the  Senate 
amendment.  The  Senate  amendment  authorises  payment  for  au^ 
services  out  of  funds  mads  available  tmder  section  6  of  tbs  amend- 
ment, while  the  House  bill  authorlsss  such  payment  out  of  any 
funds  made  available  for  administrative  eiq»enses.  Tbe  osnfaiaaoe 
sgreement  adopU  the  House  provision. 

Under  the  House  bill  (sec.  3  (b) )  loans  to  any  one  bon'owif  maf 
not,  m  the  ordinary  case,  exceed  9380.  The  Smats  *"»*"«*"""^ 
(see.  3  (b) )  makes  this  wwaa.  8800.  The  oonfenaM  acnsnien* 
sdopU  the  Senate  provision.  The  conference  agreement  aleo  omlta 
ss  surplusage,  in  view  of  the  action  in  agreeing  to  a  8800  maxi- 
mum in  tbe  ordinary  case,  the  provision  of  the  Hooas  1^  wtaidi 
authorizes  a  loan  of  not  exceeding  8800  whan  the  Oovamor  of 
the  Farm  Credit  Adndnistration  deems  dmunatanMS  wamnt  tt 
and  the  comparable  provision  of  the  Senate  ammMbnant  whl^ 
authorizes  a  loan  of  not  exceeding  8700  la  the  same  elreum- 
stancea. 
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l'Dd«r  the  Houa*  Mil  (mc  3  (e)  )  the  borrower,  to  obt*iu  a  I'^an 
h»«  to  estAblMh  that  he  le  ctxifiermtlQC  In  the  pr  i^r«m  of  '.he 
A^rtcuttLirmi  Adjuatment  Admlnistrmtlon  or  that  he  u  rvot  propoa- 
itUC  to  a^raa—  hi*  pruduction  of  acr^ulturai  commoditiea  in  • 
m&nnor  detriment*!  to  that  pro^tnun  The  Senate  amendzntrnt 
INK-  i  'CM  requirea  a  aimilar  iihowlnc  of  cooperaiiDn  or  a  ■r;owint( 
that  the  borrmrer  m  not  prnpoatnK  to  incrmue  hia  1935  production 
uf  bttaic  a«rtculturAl  oommoditlea  in  a  manner  Uetrtment*!  to  the 
priifntm      The  conXarcnoe  a^rt^ment  adopta  the  Senate  provLSiun 

'Hie  Houae  bill  laec  3  (a)  )  riuUua  it  unlavful  to  uae  the  moneys 
loiuied  (or  any  purpoae  otber  'Mmn  tfiat  (or  which  loaned  nr  wtll- 
fulty  to  fail  to  plant.  cultlTate.  or  hAi-reat  the  crops  and  makes 
■ucb  wroi^ul  UfM  ur  failure  evidence  of  Intent  to  defraud  the 
United  8iatc«  The  8«tut«  an:«ndinent  omiu  this  provlJiiOQ.  The 
oou'erence  a^frsstnent  omits  the  proTiston  of  the  House  bill  rr- 
ferr<><l  to  but  adopu  the  Hov.se  lan^tu^e  tn  other  parts  of  the 
subssrtiun  vith  clartfTlnc  chai^cas. 

t'oder  the  House  bill  lasc  3  (d)  )  the  caazlmum  fine  on  convlc- 
tloD  of  rtoUtlnc  the  act  Is  tiLOOO.  and  :he  maximum  impneon- 
ment  is  3  yssra.  Dndsr  tbm  S««nate  amco'lment  (see  3  (cm  these 
ftifures  are  11000  and  8  months.  respe<'tivel]r.  The  cooXerence 
affreament  adopts  the  Ss&ats  |>roTLalon 

The  House  btU  (ssc.  5  (sm  authorizes  an  appropriation  of  not 
to  exceed  MO.OOO.OOO  for  the  purposes  of  the  act  The  Senate 
amendment  laec  6i  authorlsi>s  an  apprt  prtation  of  IIOO.OOO.OOO 
The  ooofsrenoe  acrssmrsnt  autiionses  an  appropriation  of  net  lu 
•zcesd  •aO.OOOAW 

Under  the  House  bill  (sec  5  (a))  th»  moneys  authorized  are 
to  be  approprtatsd  out  of  certiUn  unobllg  ited  ba^ance»  and  repav- 
msota  under  prior  similar  acts  Under  the  Senate  amendment 
(sec  5 1  th«  approprUUon  Is  authorized  to  be  m.«de  out  o(  unap- 
proprtatsd  monsr  to  the  Tr'?a«ury  The  conference  a  TeemeM 
authorises  th«  appropriation  to  be  mad>!  out  of  unappropriated 
sums  in  the  Treasury  but  also  auUiorlzea  any  part  of  the  *mountJ» 
authorised  to  bs  approprlateC  out  of  the  fund*  speciQpd  m  the 
House  bill. 

The  Senats  amendment  (lec  5)  authorizes  the  use  of  min.-v 
arallahls  for  ths  purpoess  of  the  act  fcr  rollcciinij  lotins  unc'.-r 
prior  alxnllar  acts.  The  comparable  pro/iaion  c(  the  House  b;ll 
cuntaiiis  no  «uch  authority  Ths  conference  agreement  adopta  the 
Hoise  prortslon 

The  House  bill  authorises  expenditures  for  printing  and  binding 
undsr  ths  bill  to  be  made  without  advertising  for  bids  There 
is  uo  comparatiis  prorlslon  in  the  Senate*  amendment  The  con- 
ference acreemsnt  adopU  the  House  provi.Mon 

The  conferer>ce  agreement  adopts  the  title  proposed  In  the 
Senats  amendment 

llCAS\tN    JotttS 

H     P     F-    LMCS. 

W*Li.  Doxrr 
CtirroiD   R     Ho!»«. 
J    RouAVB  Kt>fTrw 
Managtrs  on  the  part  of  the  Hotme 

Mr.  JONES.  Mr.  Speaker,  this  Is  a  unAnimous  report 
The  main  change  Is  in  the  total  amount  that  i.->  made  avail- 
abie. 

Under  the  terms  of  the  House  bill  provusion  was  made  for 
•45.000.000.  under  the  Senate  bill  an  outright  authorl2atior\ 
for  1 100.000.000  was  iMx>vlded.  The  conference  report  makes 
available  not  to  exceed  t60.000.000  and  provides  that  any 
part  of  It  may  be  transferred  from  other  funds  which  may 
be  aTailable  a*  ipeclfled.  This  la  the  only  change  that  is  of 
treat  Interest. 

Mr.  SNZLL.    WID  the  gentleman  yield? 

Mr.  JONSB.    I  yield  to  the  gentleman  from  New  York. 

Mr.  SNEIXk  I  looked  over  this  statemeni  rather  hastily 
aiKi  it  Menu  to  me  that  pracUeally  the  only  diflereixx  is  In 
amount.  The  eoolenm  agreed  on  an  amoiont  In  between 
what  the  Senate  and  House  passed.  There  Is  no  other 
chaofe  practically  In  the  conXerence  report  over  the  bill  that 
was  orlcinaUy  paaaed  by  the  Houae? 

Mr.  JONEB.  Yea.  It  la  practically  the  House  bill  with 
that  change,  and  with  SMne  other  minor  changes. 

Mr.  PIKRCK.     Will  the  gentleman  yield? 

Mr.  JOlfga.    I  yield  to  the  gentleman  from  Oregon. 

Mr.  FIKRCB.    Is  the  maTtmum  k>an  $500  or  is  it  still  $300? 

Mr.  JOffEB.  The  maTimfwn  la  $500,  except  where  there  Is 
an  e^jeciaUy  distressed  area. 

Mr.  PHRCB.  Do  they  have  to  come  to  Washington  to  get 
an  authorimdon  for  $500? 

Mr.  JOICBB.  No;  but  tat  anything  over  that  amount  they 
have  to  come  to  Washington.  They  may  g<;t  a  loan  up  to 
$5M  without  coming  to  Washington. 

Mr.  rustcCE.  It  was  $300  in  our  bill,  and  this  has  been 
raiaed  now  to  $5007 


Mr  JONES  Yes.  You  understand,  of  course,  that  the 
averaKP  loan  will  bf  much  less  than  this  amount.     This  is 

.siii.yly  '.he  maxim ixin 
'       Mr    CASTEl.LOW      Will  the  Rcntleman  yield? 

Mr   JONE..S      I  yield  to  tJie  gentleman  from  Geonria. 

Mr  CASTELLOW  What  is  lixe  amount  now  allowed  for 
rtfordin^  lees'* 

Mr  JONES  Seventy-flve  cents.  The  House  bill  provided 
fur  50  cent.s,  the  Scnat*'  bill  $1  and  the  conference  report 
make.s  it  nor  to  exceed  75  c»*nts. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  con- 
ference report 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  wa.s  laid  on  the  table. 

'  niK    REHABILITATION    OF    PUERTO   RICO 

Mr  IGLESIAS.  Mr  Speaker.  I  a^k  unanimous  consent  to 
extend  my  own  remarlts  m  the  Record. 

The  SPEAKER.     Ls  there  objection  to  the  request  of  the 
Commissioner  from  Puerto  Rico? 
I       There  was  no  objection. 

I  Mr  IGLESIAS  Mr  Speaker,  It  has  be«n  ajrreed  that  all 
the  imtlatives  and  purposes  for  the  n-conustructlon  of  Puerto 
Rico,  not  only  ao  suggtited  in  the  report  of  the  Puerto  Rican 
Commission  but  also  in  accordance  with  the  final  recom- 
mendatiorkj  which  the  Federal  atimini.straf  ion  is  preparing 
on  the  subject.  wUl  be  placed,  it  is  stated,  in  a  body  of  repre- 
sentatives who  are  to  head  a  corporation  to  be  created  by  the 
Legislature  of  Puerto  Rico,  clothed  with  defli\able  powers  to 
carry  on  the  greatest  task  of  rehabilitation  ever  to  have  been 
undertaken  m  the  tsland.  It  may  go  as  far  as  the  President 
desires. 

In  conferences  which  I  have  had  with  high  officials,  and 
wh;ch  I  shall  continue  to  have,  it  has  been  plainly  stated 
that  no  party  or  individual  shall  claim  or  obtam  any  personal 
advantage,  politically  or  othiTwi.se. 

The  Ileal  plan  and  its  purposes,  which  are  expected  to  in- 
augurate a  new  era  of  social  juaLice,  require  the  authority 
and  crxDperation  of  the  legislature  of  the  Island  and  of  it^ 
leaders  and  of  all  those  who  represent  labor  and  capital  in 
the  fields  sf  atjncuiture  and  in  industry,  and  who  would 
work  in  collaborution  with  the  Federal  and  Insular  Govern- 
meiiUs  to  as.sure  ."^ucce.ss  for  the  welfare  of  the  people  of 
Puerto  liico. 

On  the  other  hand,  in  considering  our  social  problems. 
we  are  confronted  with  a  situation  which  we  must  admi' 
is  not  at  all  satisfactory  A  large  percentage  of  our  popula- 
tion is  composed  of  peasants  whose  only  source  of  livelihood 
is  derived  from  their  work  in  the  cane  fields.  The  standarc' 
of  living  and  education  among  the  poorer  classes,  although 
constantly  improving,  is  not  as  high  as  we  should  like  to  se< 
It.  and  there  is  a  dire  need  for  improvement. 

EKirlng  the  last  few  years  Puerto  Rico  has  felt  the  effects 
of  the  depression  which,  combined  with  the  devastating 
hurricanes  of  1928  and  1932.  have  caused  considerable  suf- 
fering in  the  island.  Our  relations  with  the  mainland  a 
part  of  the  American  community  are  so  intimate  that  wt 
cannot  poisibly  conceive  of  working  out  our  problems  with- 
out looking  to  Washington  for  proper  consideration. 

We  are  affected  by  any  change  of  conditions  in  this  coun- 
try and  by  any  legislation  of  a  national  cliaractcr  enacted  b> 
Congress.  The  representatives  of  the  Congress  of  the  United 
States  cannot  fail  at  this  time  to  realize  the  importance  of 
such  relations  and  the  net-essity  of  giving  to  our  problemi 
their  most  smcere  and  whole-hearted  attention. 

Regardless  of  whatever  other  plans  the  administration 
may  have  in  mind  for  the  rehabilitation  of  Puerto  Rico.  I 
believe  that  the  enforcement  of  our  organic  law  in  an  intel- 
ligent way  Ls  essential  to  prevent  not  only  a  serious  and 
dangerous  disturbance  In  our  economical  and  social  set-up 
but  the  harmful  effects  of  any  impairment  to  our  present 
structure,  with  the  result  that  future  measures  will  be  maa» 
very  much  more  costly  and  comphcated.  For  example.  ' 
desire  to  call  attention  to  a  declaration  issued  by  the  presi 
dent  of  the  chamber  of  commerce: 
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establib:  »d  hj  the  Clasaiflcatlon  Act  of  1923.  m 
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Specincally.  Puerto  Rico  in  1933-34  has  suffered  to  the  extent  of 
?12.244.951  by  legislation,  which  Mr.  de  Hoetoe  detaUed  aa  fol- 
lows Inrren.Hod  co^t  of  commodity  purchases  in  the  United 
State?,  »fl  193  652:  flour  processing  lax.  $1,000,000;  excess  over  bene- 
fit paymentH  from  processing  taxes  on  commodities  produced  In 
the  island.  »800.000.  sugar  surplus.  •15,000.000;  wage  loss  through 
!=UKar  restriction.  12,000.000;  wage  loss  in  tobacco  and  needlework 
indf.siry.  f50C),000.  and  many  others,  mcludlng  losses  from  business 
biagnatlon  and  restriction. 

On  this  important  economic  matter,  let  us  see  what  the 
Chief  of  the  Bureau  of  Insular  Affairs  has  to  say  in  his 
annual  report  of  1934: 

Although  thp  p.'-npral  economic  situation  In  Puerto  Rico  con- 
tinue.s  to  present  serious  dlfflcultles,  there  are  a  number  of  fac- 
tors that  indicate  substantial  improvement  during  the  period 
covered  by  this  report.  This  Improvement  is  evidenced  by  an 
inirco-se  both  In  volume  and  value  of  the  external  trade.  In  prices 
received  for  the  principal  exports  from  the  Island,  and  by  the 
general  Irrprnvement  In  the  fiscal  affairs  of  the  island.  Progress 
toward  recovery  has  been  greatly  aided  by  liberal  assistance  from 
the  Federal  Government  with  funds  provided  by  the  Public  Works 
Administration,  the  Federal  Emergency  Relief  Administration,  the 
Civilian  Conservation  Corps,  and  from  loans  by  the  Reconstruc- 
tion Finance  Corporation  to  the  city  of  San  Juan. 

Activities  of  Federal  emergency  agencies. — E>urlng  the  fiscal 
y.ar  ending  June  30.  1934,  the  island  has  had  the  benefit  of 
funds  allocated  by  the  various  agencies  of  the  Federal  Govern- 
ment tis  follows: 

Public   Works    Administration $2,241,409 

Federal    EmerKency    Relief   Administration 8.  185.  201 

Reconstruction    Finance    Corporation 1,660,000 

Civilian  Conservation  Corpus 334.200 


Total    12,420,810 

The  beneficial  effect  of  the  expenditure  of  these  funds  Is  reflected 
In  some  measure  by  the  Increased  volume  of  external  trade  and  in 
the  improved  fiscal  condition  of  the  insular  government. 

We  are  confident  and  conscious  of  the  earnest  desire  of 
the  administration  to  carry  out  a  complete  social  and  eco- 
nomic rehabilitation  of  the  island,  for  which  the  people  of 
Puerto  Rico  express  their  profound  gratitude.  We  have 
urped  the  administration  to  accept  the  cooperation  of  all 
lepitimate  representatives  of  the  insular  government  so  that 
any  efforts  displayed  in  the  near  future  may  have  further 
assurance  of  meeting  with  the  desired  success. 

The  funds  being  assigned  to  Puerto  Rico  by  the  Emer- 
gency Relief  Administration  practically  constitute  the  only 
means  whereby  the  national  administration  has  so  far  en- 
deavored to  alleviate  the  acute  situation  in  the  island.  In 
the  light  of  sound  reason  and  a  sober  spirit  of  Justice,  the 
assignment  of  such  funds  really  constitutes  a  compensation 
of  the  load  directly  and  indirectly  being  Imposed  upon  the 
people  by  the  legislation  intended  to  remedy  conditions  on 
the  continent,  notwithstanding  the  fact  that  said  compen- 
sation is  being  extended  in  such  manner  that  the  same  is 
being  disposed  of  through  an  organization  over  which  the 
insular  administration  has  no  control.  Such  a  practice  has 
resulted  in  the  establishment  there  of  an  organization  which, 
in  fact.  Is  exercising  the  functions  and  powers  oi  a  separate 
regime. 

The  Ctovernor  in  his  message  to  the  legislature  expressed 
the  following  thought: 

In  all  plans  of  the  national  administration  for  the  future,  Puerto 
Rico  will  be  accorded  most  sympathetic  consideration  and  th, 
rehabilitation  of  our  Island  may  be  confidently  expected.  It  is 
true  that  our  sugar  production  has  been  restricted,  which  ha«; 
caused  considerable  embarrassment,  but  no  sure  prosperity  can  be 
predicated  on  a  precarious  dependence  on  one  crop,  the  very  ex- 
istence of  which  is  conditioned  on  hlgh-tarUf  protection.  Our 
most  fertile  lands  are  held  in  too  few  hands  and  a  redistribution 
should  be  effected.  According  to  tlie  plans  being  <levetoped.  a  new 
economic  structure  will  be  reared  here  on  foundations  so  sound 
that  the  benefits  from  agriculture,  trade,  and  industry  will  be 
more  widely  diffused  throughout  the  Island,  and  our  people  will 
share  a  prosperity  more  real  than  ever  In  the  past.  Inasmuch  as  tt 
will  contribute  to  the  weU-being  of  every  Inhabitant. 

That  is  why  the  responsible  representatives  of  the  Insular 
legislature  have  asked  me  to  urge  the  Members  of  Congress 
to  give  thorough  consideration  and  their  best  Judgment  to 
the  suggestions  contained  in  the  following  lines: 

You  know,  of  course,  that  House  Joint  Resolution  No.  117 
Invests  the  President  with  the  most  extraordinary  powers  to 
dispose  of  $4,880,000,000  to  protect  and  to  promote  the  gen- 


eral welfare  of  the  people.  This  includes  $500,000,000  de- 
rived from  the  processing  tax  on  sugar.  The  above  stated 
resolution  is  apphcable  to  Puerto  Rico,  and,  in  the  develop- 
ment of  so  great  a  scheme,  permit  me  to  say  that  care  must 
be  exercised  so  that  the  organic  laws  of  the  island  be  upheld, 
and.  under  no  circumstances,  should  a  "  supergovemment " 
mipose  Itself  to  the  extent  of  ruining  Puerto  Rico's  chances 
of  sharing  in  the  benefits  of  so  large  an  appropriation  for 
whatever  projects  the  President  may  have  in  mind. 

The  association  and  intimate  relations  of  the  island  with 
the  Nation  brought  about  certain  conditions  which  made 
possible  an  intercourse  of  business  that  proved  very  favor- 
able, not  only  to  the  people  of  the  island  but,  in  a  higher 
degree,  to  the  citizens  of  the  mainland. 

Puerto  Rico  stands  today  as  the  first  best  buyer  of  the 
United  States  goods  in  all  Latin  America,  and  the  eighth 
of  all  the  European  nations.  The  fact  that  Puerto  Rico 
has  bought,  and  is  continuing  to  buy,  mUlions  upon  millions 
of  dollars'  worth  of  goods  from  continental  United  States 
IS  vitally  interesting.  It  is  estimated  that  Puerto  Rico  has 
purchased  $2,000,000,000  worth  of  commodities  from  the 
mainland  in  the  last  30  years. 

ST.\TK.  JTTSTICI.  COMMERCE.  AND  LABOR   DEPARTMTNTS  APPROPRIA- 
TION BILL 1936 

Mr.  OLIVER.  Mr.  Speaker,  I  move  that  the  House  re- 
solve itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
<H.  R.  5255)  making  appropriations  for  the  Departments  of 
State  and  Justice  and  for  the  Judiciary,  and  for  the  Depart- 
ments of  Commerce  and  Labor,  for  the  fiscal  year  ending 
June  30.  1936.  and  for  other  purposes;  and  pending  that,  may 
I  ask  the  gentleman  from  New  York  [Mr.  Bacon]  If  he  would 
have  any  objection  to  my  asking  unanimous  consent  that 
the  gentlewoman  from  Indiana  (Mrs.  JenckesJ  may  be  al- 
lowed to  speak  out  of  order  for  10  minutes  after  we  go  into 
*he  Committee  of  the  Whole?  There  was  a  misunderstand- 
ing yesterday  in  reference  to  the  time  to  be  allotted  to  her. 

Mr.  BACON.  I  feel  that  there  will  be  no  objection  on 
this  side  of  the  aisle.  May  I  also  say  that  the  gentleman 
from  Massachusetts  fMr.  Tinkham]  has  an  amendment 
which  he  desires  to  oflfer  and  would  like  to  have  10  minutes 
to  speak  on  his  amendment  instead  of  5  minutes. 

Mr.  OLIVER.    I  shall  have  no  objection. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object. 
will  the  gentleman  from  Alabama  fMr.  Oliver  1  permit  the 
gentleman  from  South  Carolina  [Mr.  McSwain]  to  have  10 
minutes  additional  to  speak  on  Boy  Scout  Activities. 

Mr.  OLIVER.  I  may  say  to  the  gentleman  that  I  think 
that  will  be  arranged  tomorrow  to  the  satisfaction  of  the 
gentleman  from  South  Carolina  [Mr.  McSwain]  and  the 
gentleman  from  Pennsylvania. 

Accordingly  the  House  resolved  itself  into  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  bill  H.  R.  5255,  with  Mr.  Rooxas  of 
New  Hampshire  in  the  chair. 

Mr.  OLIVER.  Mr.  Chairman,  I  ask  unanimous  consent 
to  return  to  page  17,  in  order  that  the  gentleman  from  Mas- 
sachusetts [Mr.  Tinkham]  may  make  a  point  of  order  to  the 
item  for  the  International  Labor  Organization,  carrying  an 
appropriation  of  $174,630,  and  that  he  may  have  all  rights 
that  he  had  on  yesteirday  had  not  this  paragraph  been  passed 
over  by  unanimous  consent. 

The  CHAIRMAN.    Without  objection.  It  is  so  ordered. 

There  was  no  objection. 

Mr.  TINKHAM.  Mr.  Chairman,  in  relation  to  the  ap- 
propriation of  $174,630  for  the  International  Labor  Organiza- 
tion, I  make  the  point  of  order  that  there  is  no  legislative 
authority  to  support  this  appropriation  and,  Mr.  diairman, 
I  make  the  further  point  of  order  that  the  appropriation  in 
any  event  is  limited  to  the  terms  of  the  instrummt  which 
sets  up  the  International  Labor  Organization,  namely,  title 
xm  of  the  Versaillijs  Treaty. 

Mr.  Chairman,  there  has  been  no  l^rislatlve  action  to  sup- 
port this  appropriation  except  a  Joint  resolution  which  Is 
found  on  page  11343  of  the  proceedings  d  the  last  Congresr 
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The  resolution  w  as  follows: 

Retoloed.  etc  .  That  th*  Prwldent  Is  hereby  ai:thorlzed  to  accept 
membenhJlp  for  th«  Oovcmment  of  tb«  Unltad  8tat«a  of  Aznerlcm 
It  the  Intrmfttiun*!  Labor  Orc«nu»tlon.  which,  through  lt«  gen- 
•ml  conftrenos  of  repre— nt^tl Ta»  of  its  oaambei-i  azuJ  through  its 
InternatlonAl  Labor  OfDoe.  collecta  Information  concerning  l«bor 
throuichcut  th*  world  and  pr«p&r«a  InteniAtlcnal  conwntlona  for 
the  oonsldcratlon  at  member  lovemmenta  with  a  Tlew  to  Improving 
coDdiUona  of  labor. 

3ic  a.  That  tn  accepting  such  membmhlp  ttie  President  ahaU 
aMume  on  behalf  of  the  Unltad  State*  no  obligation  under  the 
Covenant  of  the  League  of  Nations. 

I  Wish  to  read  »  section  of  title  Xm  of  the  Versailles 
Treaty  which  sets  up  the  International  Labor  Organization. 
Article  399  reads: 

Bach  of  the  membera  will  pay  the  traveling  and  subalstence  ex- 
peneee  of  its  delegates  and  their  advisers  and  of  Its  representatives 
attend tng  the  meetings  of  the  oonfersnce  or  ^e  governing  body 
as  the  case  may  be  All  the  other  expenses  of  the  International 
Labor  OfBoe  and  of  the  meetings  of  the  conference  or  the  govern- 
ing body  shall  be  paid  to  the  Director  by  the  Secretary  General 
of  the  League  of  Nations  out  of  the  general  fut.ds  of  the  League 
The  Dtreetor  shall  be  responsible  to  the  Secretary  General  of  the 
League  for  the  proper  expenditure  of  all  monej-s  pcud  to  him  in 
pursuance  of  this  article. 

lis  point  of  order  is  this:  nrst.  I  contend  that  there  is  no 
legislative  authority  to  make  this  appropriation  at  all:  and 
second,  that  if  It  should  be  ruled  that  such  authority  is  con- 
tained in  the  resolution  which  I  have  Just  retid.  passed  by  the 
last  Congress,  the  appropriation  must  be  limited  to  travel- 
ing and  subsistenoe  expenses  of  delegates  and  advisers  and 
of  representatives  attending  the  meetings  of  the  confer- 
ence or  governing  body,  as  the  case  may  be.  as  provided  for 
In  arUcle  299  of  title  Xm  of  the  Versailles  Treaty  to  which 
I  have  referred. 

Mr  McR£YN0L06.  Mr.  Chairman,  we  insist  that  the 
point  of  order  is  not  well  taken,  from  the  fact  that  this 
resolution  was  passed  giving  the  President  of  the  United 
States  the  right  to  enter  this  Government  in  the  interna- 
tional labor  organization. 

That  necessarily  carries  with  it  whatever  expense  there 
might  be  In  joining  that  organization.  Wlien  this  bill  was 
considered  on  its  passage  the  distinguished  gentleman  from 
Massachusetts  [Mr.  TnixHAnJ  Insisted  at  that  time  in  his 
speech  that  It  would  cost  something  like  $150,000  or  $400.- 
000  So  the  House  was  put  on  notice  thiit  whenever  the 
reaolutlon  was  passed  giving  the  President  the  power  to 
Join  It  carried  with  it  the  right  of  authorization  to  pay 
all  the  expenses. 

Mr  SNELL.    Will  the  gentleman  yield? 

Mr.  McRETNOLDS.     I  yield. 

Mr.  SKILL.  It  seems  to  me  that  the  real  crux  of  the 
situation  does  not  depend  on  what  the  gentleman  from 
Massachusetts  fMr.  TnntHAiil  said  at  that  time,  but  on  the 
law  passed  and  the  real  facts  set  forth  in  the  Versailles 
Treaty  as  to  what  we  would  have  to  pay  if  we  did  Join  the 
tntematjofukl  labor  organisation. 

Mr.  McRETNOLDS.     I  hardly  think  so. 

Mr.  SNZLL  What  the  gentleman  frora  Massachusetts 
laid  at  ttM  time  the  resolution  was  passed  would  not  affect  It. 

Mr.  McRSTNOUSS.  The  fentleman  would  not  contend 
that  the  VenalUes  Treaty  sets  out  what  the  expense  woiild  be ; 
that  Is  a  mattsr  for  the  Appropriations  C^ommlttee.  You 
must  go  ootslds  of  the  terms  of  the  treaty  to  determine  what 
the  expensss  ar«. 

Mr.  SNSLL.  It  seems  to  me  that  it  is  specific  as  to  what 
they  will  have  to  pay  If  they  Join,    tt  simply  says: 

Vw  travaUag  aspenss  and  malntenanca,  and  all  other  expenses 
ouM4e  of  the  argactBaaon  wUl  be  paid  by  the  Laagus  of  NaUons. 

To  me  that  was  the  basis  of  our  entry. 

Mr.  McRSTNOLDB.  The  gentleman  from  Massachusetts 
did  DoC  rsad  all  that  was  in  the  treaty.  There  are  a  great 
Buuoy  olhsr  expenses  outside  in  keeping  up  the  organisation. 
asd  other  countries  are  coDtributlng  largely. 

Mr.  SNXLL  The  other  countries  are  members  of  the 
league  of  Nations.  It  seems  to  me  the  secUon  read  by  the 
gentlsman  froca  Massachusetts  is  very  specmc,  and  I  will  a&k 
him  to  read  tt  acain. 


Mr.  McREYNOLDS.  I  do  not  care  to  have  him  read  it 
again,  but  I  know  there  are  other  provisions. 

Mr   SNELL.     What  are  thase  other  provisions? 

Mr.  McREYNOLDS.  I  think  the  statute  passed  is  suif.- 
cient.  Whenever  you  pass  a  Joint  resolution  giving  the  Presi- 
dent the  right  to  take  the  country  into  a  labor  organizatio:;, 
that  carries  with  it  the  expense  incidental  thereto,  and  the 
question  of  what  the  expense  is,  is  a  matter  for  the  Appn- 
priaUon  Committee,  which  they  have  brought  before  tiie 
House. 

Mr.  SNELL.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McREYNOLDS.  Yes. 

Mr.  SJfELL.  I  agree  with  the  first  part  of  the  gentleman  s 
statement,  that  that  means  we  should  pay  the  expenses  nec- 
essary to  Join,  and  that  Ls  set  out  speclflcally  in  the  section  of 
the  Versailles  Treaty  that  the  gentleman  from  Massachusetts 
[Mr.  TinkhamJ  has  presented.  Unless  there  is  some  other 
section  that  sets  out  something  in  addition,  I  think  we  should 
be  governed  at  this  time  by  the  section  which  has  been  read 
by  the  gentleman  from  Massachusetts. 

Mr.  McREYNOLDS.     I  am  willing  to  have  the  Chau-  rule. 

Mr.  OLIVER.  Mr.  Chairman.  I  r^U  the  Chair's  attention 
to  some  precedents  to  be  found  in  Hinds'  Precedents, 
brought  up  to  date  by  the  pentleman  from  Missouri  [M:-. 
Canuon].     I  read  from  page  847: 

A    treaty   establishing   an    IntematlonaJ    Instltutr    authorizes    an 
appropriation  In  a  tjenerai  appn.pnation  bUl  lor  sending  cleleKHt<fl 
I  to  the  in.stitule 

In  support  of  that  I  cite  the  further  precedent,  to  te 
found  on  page  841,  section  8246: 

A   convention   with   forelRn   nations  organizing   and   estab!Lnhtrg 

an  internHtiondi   as&ocuicion   v. o-s  held   to  Justify   an  approprlatl   a 
for  Ita  support 

Mr.  SNELL.  Those  are  general  appropriations  and  ger  - 
eral  authorizations,  but  the  question  before  the  Committte 
today  Ls  a  specific  authori/atiun  under  definite  law  or  agree- 
ment based  on  the  Versailles  Treaty.  That  is  m  an  entirely 
dillereni  position,  because  we  liave  definite  speciflcaLiO;.s 
set  forth  that  we  must  comply  with.  That  is  entirely  da- 
ferent  from  a  general  appropriation. 

\li  OLIVER.  The  position  I  take  is  that  since  Congn  .^a 
by  specific  mandate  autliori^ed  the  President  to  accei.t 
meniberi.hip  in  the  International  Labor  Organization,  con- 
gres.s  i;5  authorized  to  appropriate  such  .sum  aa  m  iLs  judr- 
ment  Is  deemed  proper. 

Mr.  SNELL.  As  a  general  proposition  I  agree  with  tiie 
gentleman,  but  here  it  is  speciflcallj-  set  forth  m  the  treaty 
that  the  only  thing  the  individual  members  are  called  up.n 
to  appropriate  for  is  for  travelmg  expenses  and  sutisistenc  e 
of  their  delegates  to  that  convention,  and  it  specificul.y 
states  that  all  other  expeiLses  of  this  international  latxir 
organization  are  paid  by  the  League  of  Nations.  If  that  is 
so,  what  are  these  appropriations  for? 

Mr.  OLIVER.  T^e  association,  as  I  understand,  does  draw 
some  money  from  the  League. 

Mr  SNELL     It  Is  definitely  set  forth. 

Mr.  OLIVER.  And  that  money  Is  paid  by  government 
that  are  members  of  the  League. 

Mr.  SNELL     That  is  true,  I  think. 

Mr.  OLIVER.  TTie  organization  also  permits  government 
that  are  not  members  of  the  League  to  become  associated 
with  It.  and  the  understanding  of  the  State  Department  is 
that  our  contribution  Is  not  paid  to  the  Leagrue.  but  whii':- 
ever  we  may  decide  to  appropriate  Is  paid  to  the  association 
direct 

Mr.  SNELL  Where  do  they  get  that  understanding.  wh<  n 
it  Is  specifically  set  forth  In  the  treaty  Itself  Just  exactly 
what  we  pay.  If  the  gentleman  wOl  point  to  something  u) 
the  treaty  that  tells  where  that  understanding  comes  from. 
I  shall  agree  that  he  Is  right;  but  the  point  of  order  maile 
by  the  gentleman  from  Massachusetts  is  that  there  Is  no  law 
authorizing  it.  and  as  you  have  not  presented  any  such  law, 
only  general  suppositions.  I  think  the  point  is  well  taken. 

Mr  OLIVER.  The  difference  l)etwcen  the  eentltman  from 
liew  York  and  myself  is  this;  That  Congress  alone  determines 


what  amount  It  win  appropriate  and  to  whom  such  amount 
will  be  paid.  Tlie  State  Department  Informs  me  that  what- 
ever Congress  appropriates  will  he  paid  to  the  bxtemational 
association  and  not  to  the  League.  The  Joint  resolution  ex- 
pressly stipulates  that  our  Ooverxunent  assumes  no  obliga- 
tion under  the  Covenant  of  the  League  of  Nations. 

Mr  TINKHAM.    Mr.  Chairman,  will  the  gentleman  yield  *> 

Mr.  OLIVER.     Yes. 

Mr.  TINKHAM.  All  authority  of  the  House  in  this  matter 
must  come  from  the  joint  resolution  providing  for  United 
States  membership  in  the  International  Li^bpr  Organization 
or  from  the  Instrument  which  sets  up  that  organization. 
There  is  nothing  in  the  resolution  adopted  last  year  which 
gives  authority  for  the  appropriation.  I  understand  the  gen- 
tleman to  argue  that  if  we  join  an  international  body  there 
is  implied  the  right  to  make  an  appropriation.  We  have 
joined  an  organization,  and  the  instrument  setting  up  that 
organization  states  definitely  what  shall  be  paid  by  the 
members,  and  what  shall  be  paid  from  the  general  fimds  of 
the  League.  That  instrument  provides  that  each  member 
of  the  organization  will  pay  the  traveling  and  subsistence 
expenses  of  its  delegates  and  their  advisers  and  of  its  rep- 
resentatives attending  the  meetings  of  the  conference  or 
governing  body,  as  the  case  may  be,  and  that  all  other  ex- 
penses of  the  organization  shall  be  paid  out  of  the  general 
funds  of  the  League  of  Nations.  Where  Is  our  authority 
to  make  the  proposed  contribution?  It  is  not  contained  in 
the  resolution  providing  for  United  States  membership  in 
the  organization ,  or  in  the  instrument  setting  up  the  organ- 
ization.   Where  is  the  power? 

Mr.  OLIVER.  The  power  rests  on  the  statutory  author- 
ization given  the  President  to  become  a  member,  and  the 
power  now  is  with  Congress  as  to  what  amount  it  will  appro- 
priate for  this  purpose.  We  are  not  required,  since  we 
expressly  refused  to  assume  any  obligation  to  the  League. 
to  pay  anything  to  the  League  and.  as"  I  have  previously 
stated,  whatever  appropriation  Congress  approves  will  be 
paid  to  the  association — not  to  the  League. 

Mr.  TINKHAM.    Will  the  gentleman  yield? 

Mr.  OLIVER.     I  yield. 

Mr.  TINKHAM.  By  the  Joint  resolution  adopted  June  16 
we  merely  joined  this  organization. 

Mr.  OLIVER.  That  is  to  say  the  President  was  authorized 
to  accept  membership  for  the  Oovemment  of  the  United 
States  of  America  in  the  International  Labor  Organization 
under  very  definite  limitations— one  being  that  our  Govern- 
ment assumed  no  obligation  whatever  under  the  Covenant 
of  the  Lesigue  of  Nations. 

Mr.  TINKHAM.  When  we  Joined  the  organization  we  be- 
came subject  to  the  limitations  and  proscriptions  of  the 
instrument  which  set  up  that  organizatiozL 

Mr.  OLIVER.  There  Is  a  very  definite  limitation  on  our 
membership  in  the  association,  imposed  by  the  Joint  resolu- 
tion, which  authorized  acceptance  of  membership. 

Mr.  TINKHAM.  There  is  a  very  definite  limitation  as  to 
what  is  to  be  contributed:  first,  by  the  members  of  the  or- 
ganization, and.  second,  from  the  general  funds  of  the 
League.  My  point  is  that  there  Is  no  authority  to  make  any 
appropriation  except  what  the  instrumaat  says  shall  be  made 
by  the  members  of  the  organisation. 

Mr.  OLIVER.  I  would  like  to  read  two  paracraphs  of  the 
resolution  which  I  think  effe^vely  answers  the  argument  of 
the  gentleman  from  Massachusetts  [Mr.  Timaux] : 

Whereas  special  provlrton  has  been  made  in  the  ootMtltuUon  of 
the  International  Labor  OrganlsatkHi  by  whleh  membership  of  the 
United  States  would  not  impoee  or  be  deemed  to  impoae  any  obli- 
gation or  agreement  up<»i  the  United  State*  to  aocspt  the  |»opoeals 
of  that  body  as  inTolTlag  anything  more  than  zecommendatlons 
for  Its  consideration:  Tberafor*  be  It 

Re*olv€d.  That  In  aooepUhg  such  membewhlp  the  President  shall 
assume  on  behalf  of  the  United  States  no  obligation  under  the 
Covenant  of  the  League  at  Nations. 

The  position  I  take  is  that  since  we  have  autborlaed  the 
President,  under  very  definite  limitations  imposed  by  the  ioAxxi 
resolution,  to  become  a  member  of  the  association,  and  the 
President  has  accepted  memberriiip  in  the  asBodatkii,  sub- 


ject to  such  limitations.  Congress  alone  is  authorized  to  fix 
the  amount  of  the  expense  it  wiU  contribute  to  the  associa- 
tion. Nothing  that  the  genUeman  has  read  determines  what 
Congress  must  ajipropriate.  We  will  appropriate  only  such 
amount  as  the  Congress  determines.  The  precedents  I  have 
cited  justify  the  conclusion  that  whatever  Congress  may  de- 
termine is  necessary  can  be  appropriated.  I  respectfully  sub- 
mit to  the  Chaii  that  the  Appropriations  Committee  has 
under  the  joint  i-esolution  authority  to  recommend  to  the 
House  an  appropriation  for  its  consideration. 

Mr.  LEHLBACH.    Will  the  genUeman  yield? 

Mr.  OLIVER.     Y^. 

Mr.  LEHLBACH .  Can  the  genUeman  teU  us  from  estimates 
underlying  this  item  how  the  $174,630  Is  broken  down? 

Mr.  OLIVER.  The  State  Department  Informs  me  that  the 
amount  recommended  to  be  appropriated  is  In  strict  accord 
with  the  practice  approved  by  Congress  In  reference  to  other 
conferences  in  which  the  United  States  has  participated.  It 
is  the  same.  I  understand,  that  Great  Britain  contributes. 
Population  is  the  usual  basis  for  determining  such  contribu- 
tions. 

Mr.  LEHLBACH.  Then  the  contribution  does  not  include 
traveling  expenses  of  any  kind? 

Mr.  OLIVER.    No. 

Mr.  LEHLBACK.    It  is  completely  a  contribution? 

Mr.  OLT/ER.    Ye&\  that  is  my  understanding. 

Mr.  O'CONNOR.     Will  the  gentleman  yield? 

Mr.  OLIVER.    :[  yield. 

Mr.  O'CONNOP..  Is  not  the  crux  of  this  question  de- 
terminative upon  the  fact  that  this  resolution  of  last  June 
is  the  only  legislation  pertaining  to  It?  The  resolution  of 
last  June  is  the  l(5gislative  authority,  and  nothing  that  the 
gentleman  from  Massachusetts  [Mr.  TnncHAMl  has  read? 

Mr.  OLIVER.  That  is  what  I  have  tried  to  make  clear  to 
the  gentleman  from  Massachusetts.  What  he  has  read  has 
no  bearing  on  the  question  the  Chair  is  called  upon  to  decide, 
In  my  opinion. 

Mr.  O'CONNOR.     They  could  not. 

Mr.  OLIVER.     No. 

Mr.  SNELL.    WIU  the  genUeman  yield? 

Mr.  OLIVER.     1  yield. 

Mr.  SNELL.  I>3e8  the  gentleman  mean  to  say  that  when 
we  passed  that  resolution  last  year  we  authorized  a  contri- 
bution to  the  Court  of  International  Labor?  Does  the 
genUeman  say  that  that  was  before  this  House  and  that 
this  House  understood  that  proposition  in  that  respect? 

Mr.  OLIVER.  In  passing  that  resolution,  you  carried  im- 
plied authority  far  the  Approp*iation8  Committee  to  submit 
to  the  House  for  its  consideration  the  tmiount  now  recom- 
mended to  be  apFtromiated. 

Mr.  SNELL.  But  the  Appropriations  Committee  must 
have  authority  bsfore  they  present  these  amounts  to  the 
House.    There  must  be  authority  in  law  back  (rf  than. 

Mr.  OLIVER.  The  genUeman  is  returning  to  the  ques- 
tion that  we  have  argued  for  scHnetime.  namely,  n^wther 
the  act  of  Juzte  16,  which  is  the  only  legislation  on  the 
subject,  carries  authority  for  the  Appropriations  Committee 
to  bring  in  for  the  consideration  of  the  House  this  parttcu- 
lar  item. 

Mr.  SNELL.  If  you  would  get  complete  authority  to  make 
a  contribution  to  the  International  Court  of  L«bor  under 
that  resolution,  the  gentleman  would  be  all  riglit,  bat  if  h* 
cannot.  I  do  not  think  the  genUeman  is  right,  and  I  think 
the  point  of  order  raised  by  the  genUeman  from  Msiiia« 
chusetts  [Bdr.  TnncHAii]  should  be  considered. 

Mr.  CCONNOK.  Is  that  the  only  point  he  makes,  as  to 
a  contribution  and  not  expenses? 

Mr.  SNELL.  lirnder  the  provisions  of  the  Treaty  of  Ver- 
sailles there  is  no  authority  given  in  that  resQlutian  to  make 
this  contribution  or  to  appropriate  for  anything  except  the 
traveling  expens(»  and  maintenance  of  your  own  people 
over  there. 

Mr.  O'CONNOR.  Tlie  Treaty  of  Versailles  could  not  pos- 
sibly be  any  legislative  authority  for  us. 

Mr.  SNELL.  lliat  is  true,  but  that  sets  forth  an  yofu  can 
do,  or  are  required  to  do  to  become  a  member. 
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iCr.  O'CONNOR.  If  «e  nC  iQ)  an  Affcncy  or  Imreau  by 
a  ratolutloQ  or  bill.  It  would  ImpUedly  carrr  »  •idBelent  ap- 
pftifHlatton  to  penntt  It  to  functkm. 

Ifr  8ICKLL.  TiM  gentleiBan  cannoC  itoam  any  authority 
for  this  api>roprlatkm. 

Mr.  MAY.    Will  tbe  genUeman  yteld? 

Mr.  OXJVXR.  In  just  a  moment  I  will  yl«iil  to  the  renUe- 
man  from  Kentucky.  The  centieman  asked  if  notice  was 
••rv«d  on  the  Houae  whether  the  joint  reaolution.  II  passed, 
would  necessitate  an  approprlaUon  and  if  he  will  read  the 
debate  he  will  find  that  the  fentleman  from  Massachusetts 
[Mr  TnrxHAjc]  stated  that  in  his  judcment  it  would  co6t 
from  ll&O.OOO  to  $400,000. 

Mr  6NXLL.    The  centieman'i  Judgment  was  Tery  good. 

Mr.  OUVKR.  After  that  debate  Mat  Bouse  passed  the 
joint  resolution. 

Mr.  SNZLL.  But  the  mere  statement  of  the  gentleman 
from  Massachusetts  (Mr.  TnncHAJi]  or  a  Member  on  the  floor 
under  ordinary  circumstances  would  not  control  as  far  as 
authority  for  making  the  appropriation  is  concerned. 

Mr.  OLIVER.  No.  but  It  at  least  shows  the  House  under- 
stood when  It  Toted  that  perhaps  it  would  be  called  on  to 
consider  an  appropriation  Incident  to  memb«;rahip. 

Mr.  SNELL.  The  gentleman  means  that  the  gentleman 
from  Massachusetts  understood  it. 

Mr  MAY.  Mr.  Chairman,  If  the  genUeman  will  permit.  I 
■hall  quote  a  portion  of  the  language  of  the  resoluUon  of 
June  19.  1932,  particularly  section  2  of  the  resolution,  which. 
after  authorising  the  President  to  take  a  membership  in  the 
Interattonal  Labor  Organisation,  contains  but  a  single  reser- 
vation or  condition,  and  that  is  that  the  President  «Haii 
assume  on  behalf  of  the  United  States  no  obligation  under 
the  government  of  the  League  of  Nations. 

Is  It  not  directly  implied  where  there  is  a  specific  reserva- 
tion that  the  President  has  all  authority  other  than  that 
which  is  restricted:  and  that  under  this  authority  this  Gov- 
ernment did  become  a  member,  and.  having  become  a  mem- 
ber, the  Congress  has  the  duty  to  appropriate  the  money 
necessary? 

Mr.  OLIVER.    I  think  the  genUeman  is  correct. 

Mr.  Chairman.  I  ask  for  a  ruling  on  the  point  of  order. 

The  CHAIRMAN  (Mr.  Rooias  of  New  Hampshire) .  TYie 
pointy  order  raised  by  the  gentleman  from  Massachusetts 
(Mr.  TkmcHAMl  involves  the  question  as  to  the  authorisation 
of  an  appropriation  under  title  I  of  the  bill  (H.  R.  5256) 
granting  to  the  International  Labor  Organi»aUon  the  sum  of 
|174.«30. 

In  order  that  we  may  not  be  confiieed.  tiie  Chair  feels  it 
proper  to  elate  that  the  reference  to  the  Versailles  Treaty  in 
regard  to  the  legality  of  this  appropriation,  and  the  point  of 
order  raised  thereon,  is  abaolutely  irrelevant.  The  Versailles 
Tteaty  is  no  part  of  the  law  of  the  United  8Utee  of  America. 
Is  noi  meationed  In  the  paragraph  providing  this  approprla- 
tkMxaod  Is  not  referred  to  In  the  joint  resoluUon  passed  in 
tbeSeventy-ttatrdOoocreesandapproved  June  19.  1934.  The, 
law  under  which  this  appropriation  is  propoeed  results  from  ! 
ttM  joint  reaolution  approved  June  19.  1934.  which  provided 
that  the  PresMcnt  of  the  United  States  was  authorised  to 
accept  membership  for  the  Oovenunent  of  rjje  United  States 
af  America  In  the  International  Labor  Organization,  which. 
ttarouKli  its  general  conference  of  represfsitaUves  and  its 
members  and  through  its  International  Labor  OfBce.  collects 
informattan  conoeming  labor  throughout  the  world,  and  pre- 
pares Intemattonal  conventions  for  the  consideration  of 
member  governments,  with  a  view  of  Imprmlng  conditions  of 
labor.  The  VenaiUes  Treaty  and  other  matters  of  that  kind 
are  not  referred  to  in  that  joint  reeolution. 

The  queetkm.  it  seems  to  the  Chair,  resolves  itself  into 
whether  or  not  a  reasonable  interpretation  of  the  law  passed 
during  the  8evcnty>third  Oongrees  includes  therein  an  au- 
thorisation of  the  Congress  of  the  United  States,  which 
enacted  that  legislaUon.  to  make  reasonable  appropriations 
to  carry  It  into  effect.  Bearing  on  the  generally  recognised 
standard  of  interpretation  of  legialation  of  this  kind,  the 
Gtoair  thinks  that  it  Is  proper  to  refer  to  tb(>  language  of  the 
<tt«tincuished  gentleman  tram  Maanchuaetts  LMr.  T^sxham] 


when  this  WU  was  under  debate  In  this  House  on  June  18, 
1994,  when  he  said; 

Let  me  ask  the  ch&lnnaji  of  the  committee,  on  which  I  have  th« 
honor  to  ■•rr*.  haa  there  been  an  etitlnuite  of  the  coet  to  the 
Aineriam  peofile  of  our  annual  cont^t^utlon  to  this  organhEatlcm: 
If  ao,  how  much? 

The  genUem&n  from  Tennessee  [Mr.  McRbtnolds]  said: 
That  win  depend  on  a  number  of  clrcumrtancea 

Then  the  genUeman  from  Massachusetts  made  this 
remark: 

"Ui  Speaker.  I  may  say  that  It  U  estimated  that  we  shall  con- 
tribute to  the  support  of  this  organization  from  ll&O.OOO  to  •400.000 
a  year 

At  that  time  it  seems  to  have  been  contemplated  that  a 
reasonable  appropriation  to  be  made  by  Congress  wjis  iii- 
volved  .n  the  passage  of  that  legislaUon.  In  view  of  thut 
interpretaUon  it  seems  to  the  Chair  that  the  Joint  resoluticn 
approved  June  19,  1934,  is  sufflcient  authorization  for  this 
approprlaUon.  and  the  Chair  is  of  the  opinion  that  the  point 
of  order  should  be  overruled. 

The  Chair  therefore  overrules  the  point  of  order.  [Ap- 
plause.] 

Mr.  OLIVER.  Mr.  Chairman,  can  we  not  reach  an  a«ret:- 
ment  in  reference  to  debate  on  this  item? 

Mr.  BACON.  I  may  say  to  the  genUeman  from  Alabama 
that  the  genUeman  from  Massachusetts  [Mr.  Timkuam] 
would  like  15  minutes  to  discuss  his  amendment,  and  the^-e 
will  be  no  other  speeches  on  this  side  of  the  aisle. 

Mr.  OLIVER.  I  understood  the  genUeman  from  Masjjv- 
chusetta  desired  only  10  minutes. 

Mr.  BACON.  I  made  a  mistake.  The  genUeman  fniin 
Massachusetts  asked  for  10  addlUonal  minutes,  and  I  mus- 
understood  him  to  say  10  minutes  in  all.  I  hope  the  gentle- 
man from  Alabama  will  accede  to  the  unanlmous-cons<-nt 
request  of  the  genUeman  from  Massachusetts  that  he  mtuy 
proceed  for  15  minutes. 

Mr.  TINKHAM.  Mr.  Chairman.  I  hope  the  honorable 
Representative  from  Alabama  will  not  limit  debate  becau.se 
as  debate  proceeds  there  may  be  Members  on  both  sides  of  tl.e 
aisle  who  want  to  speak,  and  if  there  Is  a  limit  put  on  this 
debate  before  It  starts  It  may  restrain  them. 

Mr.  OLIVER.  Mr.  Chairman.  I  want  to  be  perfectly  fair 
to  the  genUeman  and  grant  such  time  as  he  may  need  withn 
reas<m.  Suppose  the  genUeman  from  Massachusetts  pro- 
ceeds for  5  minutes  and  then  has  an  extension  of  5  minute-s. 
"nien  I  may  make  a  moUon  to  limit  debate. 

Mr.  TINKHAM.     Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  TnrKHAic:  Page  17.  Ilnee  11  and  la, 
•trlke  out  "  International  Labor  Organlaatlon.  $174,630." 

Mr.  TINKHAM.  Mr.  Chairman,  before  beginning  Uie 
argument  I  want  to  say  that  this  is  an  opportunity  not  only 
for  this  House  but  for  the  country  to  see  who  in  this  Hou  >e 
are  intemaUonal  eunochs.  who  In  this  House  wish  to  put  as 
into  Europe,  who  in  this  House  wish  us  to  sit  down  wiih 
Fascist  Italy,  sit  down  with  naUonal  socialistic  Oermary. 
with  murderous,  homicidal  communisUc  Russia.  That  is  Uie 
issue  in  its  largest  a^>ect  In  relaUon  to  this  appropriation. 

Mr.  BLANTON.     Mr.  Chairman,  a  point  of  order. 

Mr.  McREYNOLDS.  I  will  say  to  the  gentleman  from 
Massachusetts  that  that   is  not  so. 

Mr.  BLANTON.  Mr.  Chairman.  I  ask  that  the  words  of 
the  gentleman  from  Massachusetts  [Mr.  TrnxHAM]  about 
former  SpQ^er  Rainey  and  Speaker  Byms  be  taken  down. 
If  he  has  ho  respect  for  the  living,  he  ought  to  have  sone 
respect  for  the  dead.  I  ask  that  his  words  be  taken  dowa. 
We  will  call  the  gentleman  down  on  that  now. 

Mr.  TINKHAM.     Well,  you  can  go  ahead. 

Mr.  BLANTON.  Mr.  Chairman.  I  ask  that  under  the  rules 
the  gentleman  from  Massachusetts  be  seated  imUl  the  Chair 
has  his  words  taken  down  and  reported. 

The  CHAIRMAN.  The  gentleman  will  Indicate  the  wor  is 
to  be  taken  down. 

Mr.  BLANTON  Indicated  the  words  objected  to.  referrli  g 
to  former  Speaker  Rainey  and  to  present  Speaker  Byma. 
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The  CHAIRMAN.  The  gentlenum  from  Massachusetts  will 
take  his  seat,  and  the  Clerk  will  report  the  words  objected  to 
to  the  Committee. 

Mr.  CONNERY.  Mr.  Chairman,  while  the  words  are  being 
taken  down,  may  I  caU  the  attenUon  of  the  House  to  the  fact 
that  we  have  present  a  former  Member  of  this  House,  and 
a  very  distinguished  former  Member  of  the  House,  the  pres- 
ent Governor  of  Massachusetts,  James  M.  Curley.  [Ap- 
plause.] 

The  CHAIRMAN.  The  Clerk  wlU  report  the  words  ob- 
jected to. 

The  Clerk  read  to  the  Committee  the  words  objected  to. 

The  CHAIRMAN.    The  Committee  will  rise. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Rocsas  of  New  Hampehire,  Chairman 
of  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union,  reported  that  that  Committee,  having  had  under  con- 
sideration the  bill  H.  R.  5255.  certain  words  were  used  in 
debate  by  the  genUeman  from  Massachusetts  [Mr.  Tutkham], 
which  were  objected  to,  and  on  request  were  taken  down  and 
read  at  the  Clerk's  desk,  and  he  reported  the  same  to  the 
House. 

The  SPEAKER.    The  Clerk  will  report  the  words. 

The  Clerk  read  the  words  objected  to. 

The  SPEAKER.  The  Chair  feels  some  delicacy  in  ruling 
on  the  language  inasmuch  as  he  is  involved,  and  the  Chair 
wUI  ask  the  genUeman  from  New  York  [Mr.  O'Cowhor]  to 
take  the  chair. 

Mr.  O'CONNOR  assumed  the  chair  as  Speaker  pro  tempore. 

Mr.  BLANTON.  Mr.  Speaker.  I  make  the  point  of  order 
that  the  words  taken  down  and  objected  to  are  vlolaUve  of 
the  rules  of  the  House. 

Mr.  LEHLBACH.  Mr.  Speaker,  I  do  not  realise  that  a 
point  of  order  at  this  time  is  the  proper  procedure.  I  be- 
lieve the  Speaker  aMtomatically  determines  the  question. 
but  in  view  of  the  fact  that  the  Chair  has  entertained  the 
point  of  order  on  the  subject,  I  would  like  to  be  heard. 

The  SPEAKER  pro  tempore  (Mr.  O'Coimos).  The  Chah- 
dM  not  Intend  to  entertain  the  point  of  order,  but  in  view 
ol  the  fact  that  the  Chair  did  listen  to  the  genUeman  from 
Texas,  the  Chair  will  hear  the  gentleman  from  New  Jersey. 

Mr.  LEHLBACH.  Mr.  Speaker,  the  right  of  free  debate 
in  a  parliamentary  assemblage  is  the  one  privilege  which  the 
minority  in  such  a  body  has.  and  which  no  dellberaUve  as- 
sembly, certainly  no  English-speaking  assembly,  has  ever 
sought  to  abridge  or  suppress. 

Unparliamentary  language  Is  the  use  of  abusive  epithets 
or  abuse  or  Improper  and  excessive  use  of  words,  but  it  does 
not  extend  to  crlUclsm  of  anybody  connected  with  the  Gov- 
ernment or  characterization  of  the  acts  so  criticized,  and 
that  Is  all  that  Is  Involved  here.  It  is  a  criticism  of  what  the 
gentleman  charges  was  done,  and  It  is  entirely  aside  from  the 
question  of  whether  that  charge  is  true  or  not  as  to  whether 
the  language  Is  imparllamentary.  The  gentleman  has  a  per- 
fect right  to  charge  that  in  the  conduct  of  any  kind  or  detail 
of  the  function  of  government  certain  acts  were  performed 
by  certain  officials.  He  has  the  right  to  condemn  those  acts, 
and  he  has  the  right  to  characterise  them  in  any  way  he 
sees  fit  as  long  as  he  confines  the  language  in  which  he  makes 
his  criticism  to  language  ordinarily  used  by  a  gentieman. 

The  SPEAKER  pro  tempore.    Tlie  Cliair  Is  ready  to  rule. 

Mr.  BLANTON.  Mr.  Speaker,  since  I  made  the  point  of 
order.  I  would  like  the  Chair  to  hear  me  a  moment,  in  fair- 
ness, since  the  Chair  heard  the  gentleman  from  New  Jersey. 

The  SPEAKER  pro  tempore.  The  Chair  will  hear  the 
gentleman  from  Texas. 

Mr.  BLANTON.  The  statement  by  the  gentleman  from 
Massachusetts  [Mr.  TmKHAM]  referred  to  the  President  and 
the  former  Speaker  of  the  House,  Mr.  Rainey,  who  is  now 
dead,  and  the  majority  leader,  ^^o  is  our  preaent  l^Deaka 
[Mr.  BtkhsI.  In  a  manner  that  is  not  permitted  In  debate, 
and  it  is  properly  before  the  Chair  to  determine  whether  the 
gentleman  from  Massachusetts  [Mr.  TOrKKAM]  was  out  of 
order. 


The  SPEAKER  pro  tempore  (Mr.  O'Connok).  In  the 
course  of  debate  the  genUeman  from  Massachxisetts  used 
these  words  [reading  the  words  objected  to]. 

It  is  well  established  under  the  precedents  of  the  House 
that  it  is  out  of  order  in  debate  to  arraign  the  motives  ol 
Members.  Of  course,  the  Speaker  is  a  Member  of  the  House. 
In  a  ruling  on  Muy  31,  1934,  it  was  held  thaf  language  used 
in  debate  which  charged  that  the  Speaker  dlshonestiy  re- 
solved the  House  into  Committee  of  the  Whole  House  on  the 
state  of  the  Union,  that  he  repudiated  and  ignored  the  rules 
of  the  House,  was  a  violation  of  the  rules  of  the  House  and 
held  to  be  out  of  order. 

In  view  of  that  precedent  and  others,  which  the  Chair  has 
had  the  opportunity  to  examine,  the  CJhalr  now  rules  that 
the  language  used  by  the  genUeman  from  Massachusetts 
[Mr.  TmxHAii]  violates  the  rules  of  the  House. 

Mr.  LEHLBACH.     Mr.  Speaker 

Mr.  BLANTON.  Mr.  Speaker.  I  move  that  that  colloquy 
embracing  the  objectionable  language  Just  read  and  passed 
upon  be  expungfKl,  and  upon  that  I  move  the  previous 
question. 

Mr.  SNELL.  Mr.  Speaker,  I  appeal  from  the  decision  of 
the  Chair  on  the  point  of  order. 

Mr.  LEHLBACH.  Mr.  Speaker,  I  was  on  my  feet,  no  one 
having  the  floor,  to  propound  a  parliamentary  inquiir  when 
the  genUeman  from  Texas  sought  to  take  me  off  my  feet. 

The  SPEAICEK  pro  tempore.  The  genUeman  from  New 
York  appeals  from  the  decision  of  the  Chair. 

Mr.  LEHLBACH.    Mr.  Speaker 

Mr.  BLANTON.  Mr.  Speaker,  I  make  the  point  of  order 
that  the  appeal  Ls  not  debatable. 

Mr.  McREYNOLDS.  Mr.  Speaker.  I  move  to  lay  that 
appeal  on  the  table. 

The  SPEAKER  pro  tempore.  The  Chair  will  put  the  ques- 
tion. The  question  is.  Shall  the  decision  of  the  Chair  stand 
as  the  Judgment  of  the  House? 

Mr.  LEHLBACH.  Mr.  Speaker,  an  appeal  from  Uie  de- 
cision of  the  Chair  is  debatable  and  I  seek  recognition. 

Mr.  BLANTON.  But,  Mr.  Speaker,  the  genUeman  from 
Tennessee  [Mr.  McRstnoldsI  has  moved  to  lay  the  appeal 
on  the  table.    That  is  not  debatable. 

The  SPE:aker  pro  tempore.  The  gentleman  from  Ten- 
nessee moves  to  liy  the  appeal  on  the  table. 

Mr.  LEHLBACH.  But  the  Chair  recognized  me  and  I 
have  the  floor. 

The  SPEAKER  pro  tempore.  The  Chair  has  not  yet 
recognized  the  gentleman  from  New  Jersey.  Tlie  question 
is  on  the  motion  of  the  gentieman  from  Tennessee  to  lay 
the  appeal  from  the  decision  of  the  Chair  on  the  table. 

Mr.  SNELL.  Mr.  Speaker,  on  that  I  demand  the  yeas 
and  nasrs. 

llie  yeas  and  nays  were  ordered. 

l^e  question  was  taken:  and  there  were — yeas  264.  nays 
102,  answered  "  present "  3,  not  voting  63,  as  follows: 

(RoU  No.  16] 

TKAS--3M 

Casey  Dempaey  Fttipatnek 

Castellow  Dtckrteta  Flaanagan 

Celler  Dlea  neteher 

Ctiandier  Dlsnay  Rn^  Oalir. 

Citron  Dobbins  Ford.  MIm. 

Clark.  Idaho  Dockweilar  Frey 

Oochran  E>oraey  9uU«r 

Ociffee  Doughton  Pulmer 

Ocilden  Doxey  Os— way 

Cede.  lid.  Drewry  Oavagan 

CcOmer  DrlaooU  Olldaa 

Cciniury  Driver  OlUetto 

Cooley  Duffey.  Ohio  Olacary 

Cooper.  Tenn.        Duffy,  N.  T. 

OcicteUo  Duncan 

Ooz  Dunn.  Pa. 

Cravens  Bacte 

Craaby  Bckert  Oregory 

CtoHk,  Tex. 

Crosssr.  Ohio  Behcr  Haml 

Crowe  Svaaa  Hart 

Ctiilen  PUddla 

Oummlnga  Futay 

Daly 

D«en 

Delaney 


Arnold 

Ayers 

Barden 

Beam 

Belter 

Berlin 

Blnderup 

Bland 

Blanton 

Boehne 

Boland 

Boylan 

Brennan 

Brown.  Oa. 

Brown,  inch. 

Buchanan 

Bui  winkle 

Burch 

Caldwell 

Cannon.  Mo. 

Cannon.  Wis. 

Garden 

Carmlchaet 

Carpenter 

Oartwrlgtit 

Gary 


Oraea 


OrlawoM 


V  ?'?■» 

.  M 

^-i 

\ 

? 

.*• 

'\ 

«» 

«-*-^* 

^  .<. 

^  - 

!       &.     » 

^ 

^'i^J  . 

I 


ffi 
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I 


I 


mil.  Ala. 
Rill.  KnuU 
HUl   BkjbimI  B 
Robba 
Huuk 
Hud<llMtoit 

IfOr 
InUkoff 
Jacobarn 
J«Dcli««.  Ind 
Jobiiaon.  Okia. 
Joluuon.  Tax. 
Jotuiaon.  W.  Va. 

JOOfM 


McLauchUn 

McMillan 

McBarc 

Malton 
MaloxMT 


PattoB 

Paanoa 
Pvtanon.  na. 
Pvtcraoa.  Oa. 

PetteDciU 


Martin.  Ook>. 

Maaon 

MaMlnpte 

Mawlck 

May 


fTC'TC© 

Polk 

Quliin 

Mabaut 


Kennedy.  Md. 
Kennedy.  If  T. 
K«nn«y 

K«IT 

Kleb«rg 

Kloab 

Kni81n 

Social  kovBkl 

Koppiemann 

Lambeth 

Lamneck 

Lanham 

Lm.  Calif. 

Ijtr  Okla. 

Lmojki 

LrwiA.  Colo. 

Uuyd 

Ludiow 

McAndrvw* 

McCltllaa 

McCamMck 

Mcrarlana 

McOabM 

McOrath 

McGroarty 

Allen 
Andra— n 
Aadraw.  Mmm. 

Andrvtra.  N.  T. 

Aranda 

Bacharach 


Merrttt.  If .  T. 

MlM«r 

MitcHaU.  m. 

MltcbaU.  Tmn. 

Monachan 

Montacua 

Montat 

Moran 

Moiits 

Mtirdoek 

Nalaon 

NW:boU 

Norton 

O'ConnaU 

O'Connor 

OTtay 

OXaary 

Oliver 

O'MaUay 

OnVeal 

0««n 

Paimlaano 

Parka 

Parvona 


Pattaraon 


Randolph 

Rankin 

Ray  bum 

Rellly 

Rlcharda 

Rlchardaoa 

Robertaon 

Roblnaon.  Utah 

Rocera.  N.  H. 

Romjua 

Ryan 

Sabath 

Sadowakl 

Bandera,  La. 

Bandera.  Tax. 

Bcbulta 

Soott 

Bcninham 

Sear* 

Bacraat 

Shanley 

Shannon 

SlroTirh 

Blaaon 

Smith.  Dona. 

Bmlth.  Va. 

Bmlth. 

Bnydcr 


HATS— loa 


>n 

Blackney 

Bolton 

Burkbaa 

Bucklar, 

Burdick 

Bumham 

Oarlaon 

Oartar 

ChrlatlanaoB 

Chureh 

Clalboma 

Onla.  n.  T. 

OblltiM 

CrawTord 

Crowtbar 

Oil  km 

Darrow 

Dttter 

Dondaro 


Amlla 


Bewail 

Kncal 

Rn«latirtsht 

Fanerty 

Plah 

Ptocht 

Oaarbart 

Ochnnann 

Olfford 

Otlcfcnat 

Ooodwla 

Ouyar 

Owynaa 

BaUack 

Hancock.  R.  T. 

Hartley 


l_lnaar 

Knutaon 

Lambertson 

Lehlbach 

Lamke 

Lord 

Luadaan 


McLaod 


■oCman 
BoUlatar 
HolPMa 


Mareantoato 

MarabaU 

Martin.  Ham. 

Marrltt.  Ooon. 

Mlchener 

Millard 

Mott 

Parklna 

Pittencar 

Power* 


RuU 

Jeaklaa.  Ohio 
Kaha 


Reeoe 


ni. 

R.T. 


Botnera.  H.  T. 
Bouth 
^jauca 
Btack 
Btamea 
Bteacall 
Btubba 
Butpbln 
Sweeney 
Tarrer 
Taylor.  Oolo. 
Taylor.  8.  C. 
Terry 
Tliom 
Thomaaon 
Thompaoa 
'   Tqlan 
Ttmrf 

«5\irner 
Cnutead 
Utterback 
VlnjK>n.  Oa. 
Vlnaon.  Ky. 
Walter 
Warren 
Wearln 
Wearer 
Werner 
Weat 
Whelrhel 
Wbll* 

Whlttlngton 
Wilcox 
WIlllaniB 
WllJon.  La 
Wood 
Young 
Kinomerman 
Ztoncheck 


Robaton  Ky. 

Rocera.  Maaa. 

Bauthoff 

Schneider 

Seger 

Short 

Snell 

BUfan 

Stewart 

Taber 

Taylor.  Tanii. 

Thomas 

Thurston 

TObey 

Turpin 

Wad«WQrth 

Walrh 

Wtnleawortli 

WUaon.  Pa. 

Wlthrow 

Woleott 

WolXendan 

Wolrerton 

Woodr\iff 


Rich 


AHBWSBKD  '  PRBBETT ' 
Gray.  Pa.  Tlnkhaxn 

NOT  VOTINO— «S 


AdaU 

Comlnc 

Halnaa 

Pfelfer 

Aahbmoft 

Dardcn 

Hancock.  R.  0. 

Plumley 

Bankhead 

Dear 

Harlan 

Bell 

DeRoueo 

Hoeppel 

Rudd 

Blermann 

Dtetrlch 

Houston 

RiMwell 

Bloom 

Dlncell 

KaUar 

Sandiin 

Butleau 

Otrkaen 

Kelly 

Bchaefer 

Bre  water 

Ooutrlch 

Kramer 

Schueta 

Brooks 

Dunn.  MlM. 

Kvale 

Bmlth.  W.  Va. 

Brunner 

Baton 

Larrabaa 

BulllTAO 

BMCk 

Blenbocen 

LewU.  Md. 

Bumnera.  Tax. 

B<K-kiry  N.  T 

OambrlU 

Lucaa 

Tread  way 

Car  lech  la 

Oaaqua 

Luckey 

Chapman 

Ool  daborouBlk 

McOuAe 

WaXlffren 

Clark.  N  C. 

Oray.  Ind. 

McSwaln 

Woodnun 

Cooper  Ohio 

Oraenway 

O'Brien 

So  the  motkn  was  agreed  to. 

The  Clerk  Bunounced  the  following  pain: 

On  this  vote: 


). 


Mr  Btarmann   (tori    with  Mr    Traadway 

Mr  Harlan  (for)    with  Mr.  Pttimlay   (acalnat). 

Mr  Comlnc   (for)    with  Mr.  Cooper  of  Ohio   ( 

Mr  Bloom  (for)   with  Mr.  tetoa  (acalnat) 

Mr  Dietrich   (for)    with  Ur.  Dowtrlch   ( 

Mr  Bchaefer  (for)    with  Mr.  Brwater  (acalnat) 

Mr  Luckey  (for)    with  Mr    DIrkaan  (acalnat). 

Mr  Aahbrook   (for)    with  Mr.  C^elcchla  ( 

Qener&l  pBin: 

Mr  Baakhaad  with  Mr    Botlaao. 

Mr  McSwaln  with  Mr    Krala. 


). 


). 


Mr  McDuffle  with   Mr    Bell 

Mr  Dear   ariLh  Mr    Buckley 

Mr  Oambrin   with   Mr    Pfelfer. 

Mr  Rudd  with   Mi-    Rawell 

Mr  Sullivan   with   Mr    Wail<ren. 

Mr  Halnea  with   Mr    D^mn  of  Mtaalaalppl. 

Mr  Sandlln  with   Mr    Bruauer. 

Mr  O'Brien  with  Mr    Chapman 

Mr  Larrabee  with   Mr    Bnioka. 

Mr  (3aa<iue  with  Mr    EUenbocen. 

Mr  Goldaborough  with  Mr.  Adair. 

Mr  D^R«_L:eri    with    Mrs    Oreenway. 

Mr  WcKXlrum    with    Mr     Lucas 

Mr  Keller  with   Mr    Kramer. 

Mr  Underwood   with   Mr    Hou.ston. 

Mr  Kelly  with  Mr    Smith  of  Weat  VlrRtnla. 

Mr  Schuetz  with  Mr    Lewla  of  Maryland 

The  result  of  the  vote  was  announced  as  above  record*  d. 

On  motion  of  Mr.  Blawtow  a  motion  to  reconsider  the 
vote  by  which  the  appeal  was  laid  on  the  table  was  laid  on  the 
Uble 

Mr  BLj^NTON  Mr  Speaker,  I  move  to  expunge  from 
the  Record  the  coUoquy  that  occurred  In  Committee  of  the 
Whole  House  on  the  state  of  the  Union.  In  which  the  gren- 
tleman  from  Ma-Hsachusetts  [Mr  TiwkhamI  u.sed  the  words 
to  which  the  point  of  order  was  laid,  and  which  have  be^n 
held  ouf  of  order:  aLso  where  those  words  were  repeated  in 
Committee  of  the  Whole,  when  they  were  reported  frcm 
the  desk;  also  when  they  were  reported  to  the  Hou?^e  frcm 
the  Committee  of  the  Whole,  and  when  they  were  reported 
from  the  desk  at  the  direction  of  the  Speaker,  and  also  when 
they  appear  in  the  rullnR  of  the  Speaker  pro  tempore,  so 
that  they  will  not  appear  in  the  Record  at  all. 

The  SPEAKER  pro  tempore.  The  qtiestion  is  on  the 
motion  of  the  Kentleman  from  Texas  to  expunge  from  the 
Repohd  wherever  the  same  may  appear  the  words  which 
were  taken  down  which  had  been  uttered  by  the  gentleman 
from  Maasachuaetts  and  were  reported  from  the  desk  and 
the  colloquy  which  occurred  In  respect  to  them. 

Mr  BLANTON.  Mr.  Speaker,  on  that  I  move  the  pre- 
vious question. 

The  previous  question  was  ordered. 

The  SPEIAKER  pro  tempore.  The  question  now  recurs 
on  the  motion  of  the  gentleman  from  Texas  to  expunge  the 
words  referred  to  from  the  Rxcoro. 

The  question  was  taken. 

Mr   SNELL.     On  that  I  demand  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — yeas  264,  najrs 
102.  answered  "  present  "  2.  not  votmg  64.  as  follows: 

(Roll    No     17) 


Arnold 

Ayera 

Bard en 

Beam 

Belter 

Berlin 

Bland 

Bianton 

Boehne 

Boland 

Boylan 

Brennan 

Brown.  Oa. 

Brown.  Mich 

Buchanan 

Buck 

Bui  winkle 

Burch 

Caldwell 

Cannon.  Mo 

Cannon.  Wla. 

Carden 

CaraUchaei 

Carpenter 

Cartwrlcht 

Cary 

Caaey 

CaateUow 

OeUer 

Chandler 

CTItron 

Clark.  Idaho 

Cochran 

Ooffee 

Golden 

Oole.  Md. 

Colmer 

Counery 

Oooley 


Cooper.  Tenn 

Coetello 

Cox 

Cronby 

Croaa.  Te« 

CriJKser.  Ohio 

Crowe 

Culien 

Cuxnnunca 

DaJy 

Darden 

D«-en 

Deianey 

Dempaey 

Dlckateln 

Dlea 

Dinge;i 

Disney 

Dobbloa 

Dockweiier 

Dorsey 

Dough  ton 

Doxey 

Drewry 

OrlacoU 

Driver 

I>uffey.  Ohio 

Duffy.  NT. 

HwactLa 

IXmn.  Pa. 

Bade 

Kckert 

Bdmliiton 

Richer 

Ellenbocan 

Kvana 

PaddU 

Parley 

^rruaoa 


Pernandea 

Plesiiiuer 

P1t7:p*  trick 

Flannacan 

PTetcher 

Pord.  Calif. 

Pord.  Mlaa. 

Prey 

Puiler 

P\jJmer 

Oaasaway 

Gavagan 

Olldea 

Gillette 

Olncery 

Qranneld 

Ormy  Pa 

Qreen 

Greenwood 

Orpever 

Gregory 

Onawold 

Hancock.  N  C. 

Hart 

Harter 

Healey 

Hlgslna.  Maaa 

Hlldebrandt 

HUl,  Ala. 

HUl.  Knute 

Rill   Samuel  B 

Bobba 

Hook 

Huddleaton 

I«oe 

Inihoff 

Jacobaen 

Jenrkee,  Ind. 

Johnson,  Okla. 


Md. 
N.  T. 


Johnaon,  Tex. 

Johnson.  W   V 

Jones 

Kee 

Keller 

Kennedy 

Kennedy 

Kenney 

Kerr 

KJeberi 

Kloeb 

KnUHn 

Koclalkowikl 

Kopplemann 

Kramer 

Lambeth 

Lamneck 

Tianbam 

Lea,  Calif. 

Lee.  Okla. 

Leelnakt 

Lewla,  Colo. 

Uoyd 

Lucaa 

Ludlow 

McAndrewa 

McClell&n 

McCormack 

McParlane 

McOehee 

McOrath 

McOroarty 

MrKeou^ 

McLaushlln 

McReynolds 

Mahon 

Maloney 

Mansfield 

Martin.  Colo. 
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Ma.'ion 

Patman 

SandcTB.  Tea. 

Terrj 

Ma.sslngale 

Patterson 

Sandltn 

Thorn 

Mtv.riclt 

Patton 

Srhxilte 

Thomaaon 

May 

Pearaon 

ScoU 

Thompaon 

Mead 

Peterson.  Pla. 

Scrucham 

Tolan 

Mrekn 

Peteraon.  Oa. 

Scan 

Tonry 

Merrltt.  N   T. 

Pettenclll 

Secrest 

TVuaz 

Mitohtll.  111. 

Peyser 

SUanley 

Ttimer 

MlU'hell.  Tenn. 

Pierce 

Shannon 

Umstsad 

Moniijihan 

Polk 

StroTtch 

ITttarback 

Mo:itel 

Quinn 

SIsson 

Vtnaon.  Oa. 

Moran 

Rabaut 

6mltli.Oona. 

Vtnaoa.  Ky. 

Mont? 

Ramsay 

Smith,  Va. 

Walter 

Murdock 

Ram  speck 

SmltlL  Wadx. 

Wewrtm 

Nl'hols 

Rankin 

Snyder 

Waaver 

Norton 

Rayburn 

Somera.  M.  T. 

Werner 

OXJonneil 

Rlcharda 

South 

Weat 

O'Connor 

Richardson 

Spence 

Wbeietael 

O  Day 

Robertaon 

Stack 

White 

OT^ary 

Robinson .  Utah 

Stamea 

Whlttlngton 

Oliver 

Ro«er8.  N.  H. 

Steacall 

Wllmx 

OMttl'.ey 

Ronijue     | 

Stubba 

WUItamn 

ONcal 

Ruaacll 

Sutphln 

WUaon.  La. 

Owen 

Ryan 

Sweeney 

Wood 

Palmlsano 

Sabath 

Tarver 

Woodrum 

Parkft 

SadowBkl 

Taylor.  Colo. 

Younc 

Pareona 

Sanders,  La. 

Taylor.  8.  C. 

NAYS— loa 

Allen 

Englebrlght 

Ijmibertaon 

Racers,  Mass. 

Andrpsen 

Fenerty 

Lehlbach 

Sauthoff 

Ar.drrw    Maaa. 

Plah 

Lemke 

Schneider 

Andrews    N    Y, 

Focht 

Lord 

Secer 

Arends 

Gearhart 

Lundeen 

Short 

Barharach 

Gehnnana 

McLean 

SneU 

Bacon 

Gtllord 

McLeod 

Stefan 

B  a-k.ney 

Gllrhrlst 

Maas 

Stewart 

Bui  ion 

Goodwin 

Mapea 

Taber 

Buck her 

Ouyer 

Marrantonlo 

Tk^or,  Tenn. 

Buckler.  Minn. 

Gwynite 

MarahaU     . 

Biirdirk 

Hallerk 

Martin.  Maaa. 

Thtirston 

Burnham 

Hancock,  N.  Y. 

Merrltt.  Conn. 

Tntiry 

Carlson 

HarUey 

Mlchener 

Traadway 

Chrlsiianaon 

Hess 

MUlard 

Turptn 

Church 

H1sKln(>.  Conn. 

Mott 

C\)  -^    N    Y. 

HofTnian 

Perklna 

Welch 

CaUInn 

HolIUU.-r 

Pltteoeer 

Wicsluawurth 

Crawford 

Holme: 

Plumley 

Wilson.  Pa. 

Crowther 

Hope 

Powers 

Wtthrow 

Culkln 

Hull 

Ranalry 

Woleott 

Harrow 

Jenkins.  Ohio 

Reece 

WoUTenden 

Ditter 

Kahn 

Reed.  HI. 

WolTcrton 

iJondero 

Kimball 

Reed.  M.  T. 

Woodruff 

EkwaU 

Kiuwr 

Rich 

EUigci 

Knuteon 

Robslon.  Ky. 

ANSWKRKn 

"  PRFIJENT  "—a 

Amlle 

TInkham 

NOT  VOTING— 64 

Adair 

Clark.  N.  C 

Halnaa 

Melaon 

A«hhrook 

Cooper.  Ohio 

Hamim 

O'Brten 

Bankhead 

Comlnc 

Harlan 

Pfelfer 

B««ll 

Cravens 

Hennlncs 

Randolph 

Blermann 

Dear 

Hoeppel 

Rellly 

Blnderup 

De Rouen 

Houston 

Roflera.Okla. 

Bloom 

Dietrich 

Kelly 

Rudd 

Boi:eau 

Dlrksen 

Kvale 

Bchaefer 

Rrrw^ter 

Doutrlch 

Ijarrabee 

Schtietz 

Brooks 

Dunn.  Mia. 

'Lewla.  Md. 

Smltli.  W.  Va. 

Branner 

Eaton 

Luckey 

Sullivan 

Buckley.  N   T. 

Oambrin 

McDuffle 

Sumners.  Tex. 

c:arter 

Oasque 

McMUlan 

Dnderwood 

Cavlccbla 

Ooldsboroiich 

McSwaln 

WaUcren 

Clispuian 

Gray.  Ind. 

Mnier 

Warren 

Claifxjrne 

Green  way 

Montaffue 

ZIoncheck 

So  the  motion  was  agreed  to. 

The  Clerk  announced  the  following  additional  pairs: 

On  this  vote: 

Mr  Corning    (for)    with  Mr.  Cooper  of  Ohio   (aciUnst). 

Mr  Dietrlrh   (lor)    with  Mr.  Doutrlch  (against). 

Mr  Schaeffer   (for)    with  Mr.  Brewster  (acalnat). 

Mr  B  oom   (for)    with  Mr.  Eaton  (acalnat). 

Mr  Warren  (tor)    with  Mr.  Carter  (against). 

Mr  Luckey  (for)   with  Mr.  Dlrksen  (acalnat). 

Mr  Ashhrook   (for)   with  Mr.  Cavlochla  (acalnat). 

General  pairs  until  further  notice: 

Mr  Bankhrad  with   Mr    BoUeau. 

Mr  M'.-Swaln   with   Mr.  Kvale. 

Mr  McDuffle  witn  Mr.  Bell. 

Mr  Dr-ar  with  Mr    Buckley  of  New  York. 

Mr  Oambrin  with  Mr    Pfelfer. 

Mr  8ulUvan  with  Mr.  WaUcren. 

Mr  Halneis  with  Mr.  Dunn  of  MinlsslppL 

Mr  O'Brien  with  Mr    CThapman. 

Mr  Larrabee  with  Mr    Brooks. 

Mr  Goldsborough  with  Mr.  Adair. 

Mr.  DeRouen  with  Mrs.  Oreenway. 

Mr  Underwood  with  Mr    Houston. 

Mr  KeUy  with  Mr    Smith  of  West  Vlrclala. 

Mr  ScbueU  with  Mr.  Lewis  of  Maryland. 

Mr.  Rudd  with  Ur.  Blermann. 


Mr    Rellly  with  Mr.  Cravens. 

Mr    Miner  with  Mr.  Clark  of  North  (TaroUna. 

Mr    Brunner  with  Mr.  Ga&que. 

Mr.  Gray  of  Indiana  with  Mr.  Harlan. 

Mr.  McMUlan  with  Mr    Claiborne. 

Mr.  Montague  with  Mr.  Heunlngs. 

Mr.  Kelson  with  Mr    ZIoncheck. 

The  result  of  the  vote  was  announced  as  above  recorded. 

Mr.  SNELL.  Mr.  Speaker.  I  ask  unanimous  consent  that 
the  gentleman  from  Massachusetts  [Mr.  Tinkham]  may  be 
allowed  to  proceed  in  order. 

The  SPEAKER  pro  tempore  (Mr.  O'Connor).  Is  there 
objection  to  the  retjiwst  of  the  gentleman  frwn  New  York? 

Mr.  FULLER  rose. 

The  SPEAKER  pro  tempore.  For  what  purpose  does  the 
gentleman  from  Arkansas  rise? 

Mr.  FULLER.  I  rise  to  object.  I  do  not  believe  any  Mem- 
ber who  uses  the  language  which  the  gentleman  used  is 
entitled  to  speak. 

The  SPE.^KER  pro  tempore.    Objection  is  heard. 

Mr.  SNELL.  Mr.  Speaker,  I  move  that  the  gentleman  from 
Massachusetts  be  allowed  to  proceed  in  order. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Fuller)  there  were — ayes  160.  noes  60. 

So  the  mot'on  was  agreed  to. 

The  SPEAKER  pro  tempore.  The  Committee  will  resume 
its  session. 

The  Committee  resumed  its  session,  with  Mr.  Rogers  of 
New  Hampshire  in  the  chair. 

The  CHAIRMAN.  The  gentleman  from  Massachusetts 
[Mr.  Tinkham]  is  recognized. 

Mr.  TINKHAM.  The  issue  before  the  House  is  whether  or 
not  an  appropriation  of  $174,630  shall  be  made  out  of  the 
Public  Treasury  of  the  United  States  for  the  United  States 
to  enter  the  League  of  Nations,  which  is  the  political  system 
of  Europe. 

Article  no.  392  of  the  Treaty  of  Versailles  states: 

The  International  Labor  Offloe  shall  be  eetabllahed  at  the  seat 

of  the  League  of  Nations  as  part  of  the  organization  at  the  League. 

The  International  Labor  Office  is  one  of  two  parts  of  the 
International  Labor  Organization.  The  other  part  is  the 
International  Labor  Conferences.  The  question,  therefore. 
is,  Shall  we  join  the  political  system  of  Europe? 

Another  question  is.  Shall  we  consummate  one  of  the  most 
contemptible  intrigues  ever  attempted,  in  the  parliamentary 
history  of  this  country? 

The  joint  resolution  in  pursuance  of  which  this  appropria- 
tion is  sought  was  introduced  in  both  the  Senate  and  the 
House  just  before  adjournment  last  June.  No  hearings  were 
held  on  the  resolution  by  the  Senate  and  House  committees 
repoiting  the  resolution.  No  witnesses  an?eared  before  the 
committees.  A  quorum  was  not  present  when  the  committeee 
voted  to  report  the  measure.  The  resolution  passed  the 
Senate  without  debate  or  explanation  and  without  a  roll  call 
in  a  day  of  great  confusion.  The^iiiscussion  of  the  resolutioa 
in  the  House  was  limited  to  40  minutes,  the  debate  occurred 
late  at  night,  and  the  resolution  was  passed  l^  a  margin  of 
4  votes  after  coercive  tactics  had  been  employed  to  change  a 
sufficient  number  of  votes  which  had  already  been  cast 
against  the  resolution  to  insure  passage  of  the  resolution. 
I  wish  to  ask  the  Chairman  of  the  Committee  on  Foreign 
Affairs  to  explain  at  this  time  why  it  was  that  the  members 
of  the  committee  were  not  notified  that  this  m<^t  important 
issue  was  to  come  before  the  committee?  Second,  why  no 
witnesses  were  called? 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Massa- 
chusetts [Mr.  TinkhamJ  has  expired. 

Mr.  FISH.  Mr.  Chairman.  I  ask  unanimous  consent  that 
the  gentleman  be  allowed  to  proceed  for  5  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  TINKHAM.  Second,  why  there  were  no  witnesses 
called  before  the  committee?  Why  the  rescdution  was  patssed 
by  this  committee  and  reported  to  the  House  without  a 
quorum  being  present  in  committee? 
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Mr    M.  REYNOLDS.    The  gentleman  waa  not  present,  was 

Mr  TINKHAM  I  was  not.  for  I  received  no  notice  that 
the  >ibj'Hl  wa.s  to  ly  considered. 

Mr  .\I(.  REYNOLDS.  A.s  a  matter  of  fact,  the  gentleman 
doe>  p.ot  attend  when  he  does  receive  notices. 

Mr  TINKHAM.  That  is  an  unfair  com^nent.  and  it  is 
not  true. 

Mr  McREYNOLDS.  I  will  say  to  the  gentleman  that  my 
Impre-siion  is  there  were  notices  sent  out.  I  will  say  the 
records  show  that  there  were  12  members  of  thai  committee 
present. 

Mr  TINKHAM     That  is  not  a  quorum. 

Mr  McRETi'NOLDS  The  gentleman  was  not  there  to 
raise  the  question. 

Mr  TINKHAM.  That  Is  true,  becau.se  I  received  no  no- 
tice that  the  resolution  was  to  be  considered. 

Mr  McREYNOLDS.  The  fact  of  it  is  the  gentleman  has 
been  in  that  committee  only  three  or  four  times  during  the 
Uflt  year:  Is  that  not  true? 

Mr  TTNKHAM.  The  gentleman  is  wrong,  and  the 
RicoRD  will  show  that  he  is. 

Mr  McREYNOLDS.  And  Is  It  not  a  fact  that  the  gen- 
tleman receives  notices  and  he  does  not  take  part  «*.xcept  on 
some  special  thing  where  he  is  particularly  interested'' 

Mr    TINKHAM.     That  i.s  not  true. 

Mr  McREYNOLDS.  And  did  not  the  gentleman  have  20 
mlnute.s  to  argue  this  case  before  the  House  the  last  time. 
and  the  chairman  of  the  committee  only  took  4  minutes? 

Mr  TINKHAM.  It  took  him  only  that  time  to  say  all  that 
he  could  say  in  favor  of  the  resolution.     [Laughter.] 

Mr  McREYNOLDS.  I  will  say  to  the  gentleman  that 
the  chairman  was  very  anxious  to  accommodate  the  gentle- 
man on  that  time:  and  when  the  chairman  went  down  to 
present  thio  case,  the  gentleman  from  Mas.sachu.>etts  fol- 
lowed from  the  other  aisle.  Now.  I  will  ask  the  trentleman 
If  h?  a^ked  to  have  any  witnesses  come  before  that  com- 
mittee'' 

Mr  TINKHAM.  I  had  no  notice  that  the  resolution  was 
to  be  considered. 

Mr  McREYNOLDS.  Waa  the  gentleman  here  the  last 
week  during  that  Congress  or  wa.s  he  away  in  Massachusetts^ 

Mr  TINKHAM.  I  was  here,  and  the  Records  will  show 
that  I  was  here. 

Mr  McREYNOLDS.  I  will  ask  if  the  gentleman  has  not 
be^n  smarting  under  that  ever  since  he  was  defeated  on 
that  occasion. 

Mr  TINKHAM.  I  had  Just  grounds  to  be.  with  the 
methods  which  were  used. 

Mr  McREYNOLDS.  I  am  sorry  the  gentleman  feels  that 
way 

Mr  TINKHAM.  The  only  communication  before  the  com- 
mittee in  support  of  the  resolution  was  a  letter  from  the 
Secretary  of  Labor  which  mendaciously  stated  that — 

The  onraniTatton  is  not  pven  now  an  tnte?n»l  part  of  the  Iea<r<ie 
of  Nations,  and  mFmberahlp  in  the  organization  does  not  imply 
alBIiaiion  wltb  the  League.     •      •      • 

Mr  McREYNOLDS.  Will  the  gentleman  yield  at  that 
point? 

Mr    TINKHAM      I  yield. 

Mr  McREYNOLDS.  The  clerk  of  the  committee  has  Just 
brought  the  record,  and  the  record  shows  that  notices  were 
sent  out  on  that  occasion.    I  hold  the  record  before  me. 

Mr  TINKHAM.  I  do  not  deny  that  notices  were  sent  out. 
but  what  I  do  contend  is  that  the  notice  did  not  indicate 
what  was  to  be  considered,  as  was  usually  the  case. 

Mr.  McREYNOLDS.  Did  not  the  gentleman  ask  me 
whether  notices  were  sent  to  the  members  of  the  committee? 

Mr.  TINKHAM.  What  I  asked  was  whether  notice  was 
given  that  this  resolution  was  on  the  agenda.  There  was  no 
notice  given  that  this  resolution  was  to  be  considered:  yet  it 
was  the  most  important  resolution  to  come  before  the  com- 
mittee m  the  2  years  of  the  last  Congress. 

Mr  McREYNOLDS.  We  not  only  considered  this  bill  but 
we  considered  others  at  that  hearing. 


f       Mr   TINKHAM.     And  thpre  wa>  nothing  on  the  agenda  to 
indicate  tliat  thi.s  re.solulion  wa.s  to  hr  considered. 

Mr    McREYNOLDS.     And  two  of  the  gentleman's  Repub- 
lican co:lea^;ues  -A-ere  present  ai.d  voted  for  the  rt-suhit-'in.  Ihe 
gentlewoman  from  Ma.Ksa(liusctt.5.  Mrs.  Rogers,  and  the  gen- 
I  tleman  from  Connecticut.  Mr    Bakewell. 

Mr.s   ROGEIPtS  of  Ma-^achust'tt.s      Mr.  Chairman,  will  the 
I  ger.tleman  yield^ 

Mr.  TINKHAM.     1  yield. 

Mrs    ROGERS  o!   Ma.ssa<.-hu<^etts.     If  I  voted  for  It,  I  did 
not  know  what  had  been  brouRht  up 

Mr  McREYNOLDS.  The  gentlewoman  may  not  have, 
pos.s;bl.v,  when  she  voted  for  it.      I  Laughter  1 

Mrs.  ROGERS  of  Mas.sachusetts.     If  I  did.  it  was  presented 
in  such  a  way  that  I  could  not.  it  should  be  said  in  justice 
j  to  my. self. 

I       Mr.  TINKHAM.     Mr.  Chairman,  this  resolution,   in  pur- 
suance of   which   this  appropiKition   is  asked,   involves   the 
United  States  in  the  political  affairs  of  Europe,  the  Inter- 
national Labor  Organization  being  a  part  of  the  League  of 
I  Nations,  and  bt'ing  established  by  article  XIII  of  the  Ver- 
I  sailles  Treaty. 

I       Mr   P^SH      Mr  Chairman,  a  parliamentary  Inquiry. 
The  CHAIRMAN.     The  gentleman  will  state  it. 
Mr.  FISH.     Mr   Chairman,  is  it  In  order  for  one  Member 
of  the  Hou.se  to  state  how  another  Member  voted  in  com- 
mittee? 
I       The  CHAIRMAN      The  Chair  will  state  '.o  the  gentleman 
from  New  York  that  the  Chair  does  not  think  that  a  parlia- 
mentary inquiry  at  this  time. 
I       The  gentleman  from  Ma-sachusctts  will  proceed  in  order. 
Mr.  TINKHAM.     I  do  not  boheve  this  Hou.'^e  desires  to 
have  the  United  States  enter  the  League  of  Nations. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mas- 
sachusetts has  ai^ain  expired. 

Mr  BLANTON.  Mr.  Chairman.  I  think  it  is  only  fair 
that  the  gentleman  have  further  time.  I  think  every  Mem- 
ber has  a  riKht  to  be  heard  on  any  pending  subject.  I  ask, 
therefore,  unanimous  consent  that  the  gentleman  from  Mas- 
sachusetts may  proceed  in  order  for  10  additional  minutes. 
The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 
There  was  no  objection. 

Mr.  TINKHAM.  Mr.  Chairman.  In  addition  to  the  fact 
that  this  appropriation  means  United  States  entry  into  the 
League  of  Nations,  there  are  other  fundamental  objections. 
One  is  that  the  re.solution  itself  is  unconstitutional.  The 
Federal  Government  is  a  government  of  limited  and  enu- 
merated powers.  The  Supreme  Court  has  repeatedly  said 
that  it  is  a  government  of  limited  and  enumerated  powers. 
The  tenth  amendment  to  the  Constitution  is  as  follows: 

The  powers  no',  dei^cated  to  the  United  Stated  by  the  Constitu- 
tion, nor  prohibited  by  it  to  the  State*,  are  reserved  to  the  States, 
re.spei-tiveiy,   or  to  the  people 

Unless  a  Federal  act.  a  re.solution — as  in  this  case — or  a 
statute  can  clmg  to  some  constitutional  grant  of  power,  it 
is  not  a  legal  act.  resolution,  or  statute  at  all,  but  is  pure 
usurpation. 

There  is  no  authority  in  the  Constitution,  except  the 
treaty-making  power,  by  which  what  has  been  done  in  this 
resolution  can  be  done  constitutionally.  There  is  in  the 
Constitution  no  delegated  power  which  allows  the  Congress 
to  provide  for  United  States  membership  in  the  Inter- 
national Labor  Organization  without  a  treaty.  The  action 
of  the  Congress  in  th:.s  matter  was  pure  usurpation;  there  is 
no  constitutional  authority  for  It. 

By  entering  the  International  I.abor  Organization,  the 
United  States  is  subject  to  trial  and  Judgment,  and  to  en- 
forcement of  economic  boycotts  and  sanctions  by  the  Court 
of  the  League  of  Nations,  which  Court  Is  outside  the  Judicial 
system  of  the  United  States.  There  is  involved,  therefore,  a 
relinqui-shment  of  sovereign  rights  of  the  United  States.  In 
other  words,  you  appropriate  money  for  membership  In  an 
international  organization  which  involves  the  surrender  of 
sovereign  rights  of  the  United  States;  you  pass  a  resolution 
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and  you  appropriate  money  for  membership  in  an  interna- 
tional organization  which  allows  the  Court  of  the  League  of 
Nations  to  levy  boycotts  and  sanctions  against  the  United 
States.  I  believe  that  in  justice  to  yourself,  and  certainly  in 
justice  to  the  people  of  the  United  States,  yoa  should  not 
take  this  action. 

This  International  Labor  Organization  considers  labor 
legislation.  Who  belongs  to  the  organization?  Communis- 
tic Russia.  Can  they  improve  the  labor  legislation  of  the 
United  States,  or  will  they  listen  to  si^gestions  from  the 
Unittd  States  in  relation  to  labor  legislation?  Another 
member  of  this  organizatloQ  is  Fascist  Italy.  Do  we  want 
their  labor  legislation  here?  Can  we  inltaence  them  with 
the  record  they  have  in  relation  to  labor  legislation?  An- 
other member  is  national  socialistic  Oermany.  What  legis- 
lation can  they  suggest  to  us,  and  what  can  we  suggest  to 
them  that  will  be  acceptable  to  them?  In  other  words, 
American  rep resenta tires  win  be  formulating  labor  legislation 
for  the  United  SUtes  in  cooperation  with  whom?  With 
Communists.  Fascists,  and  National  Socialists. 

The  proposal  upon  Its  face  ia  rerolutkmary  and  should 
be  rejected  by  this  Congress,  as  it  can  be  rejected  if  this 
appropriation  Is  refused.  ' 

Organized  labor  in  the  United  States  is  opposed  to  com- 
munism, is  opposed  to  the  Rusaian  phiknoptay.  is  opposed  to 
what  fascism  In  Italy  represents,  and  Is  opposed  to  what 
national  socialism  In  Oermany  represents;  yet  Congress 
would  provide  ftmds  for  United  States  membership  in  the 
International  I^bor  Organization  Inftaa^oed.  In  part,  bgr 
these  Communists,  Fascists,  and  National  Socialists,  ^rtiose 
philosophy  is  alien  to  ours. 

Mr.  BLANTON.    Mr.  Chahrman,  will  the  gentleman  yield? 

Mr.  TINKHAM.  I  yield- 
Mr.  BLANTON.  Ever  since  I  have  been  in  this  Hoose  I 
have  been  against  participation  by  this  Qovexnmcnt  In  these 
conferences  abroad;  siich,  tar  instance,  as  the  agricultural 
conference  in  Rome;  but  I  am  afraid  my  friend  from  Massa- 
chusetts has  been  voting  for  many  af  these  other  matters. 

If  he  is  so  unalteraMy  against  Uils  one,  and  I  am  against 
this  one.  too,  and  against  the  balance  of  them,  why  has  the 
gentleman  not  been  against  all  of  the  otherat 

Mr.  TINKHAM.  I  have  been,  and  I  am  today,  against 
the  United  States'  Joining  any  pohtlcal  organization  in 
Europe. 

Mr.  BLANTON.  Did  not  the  gentlenan  vote  last  year  for 
the  agricultural  conference  in  Rome  and  for  the  United 
States  to  maintain  a  representative  in  Rmne,  Italy,  to  rep- 
resent the  farm  interests,  with  a  salary  of  $5J00  a  year  and 
expenses? 

Mr.  TINKHAM.  I  did  not  eonslder  that  a  poltUcal  rela- 
tionship, but  a  wlx>lly  eotmomic  one.  Of  course.  I  have  no 
objection  to  economic  relations  with  any  nation. 

Mr.  BLANTON.  Is  the  present  one  any  more  political 
than  the  one  at  Rome,  Italy? 

Mr.  TINKHAM.  Very  much.  The  Tlreaty  of  Versaillefl 
says  the  International  Labor  Ofltee  shall  be  established  at 
the  seat  of  the  League  of  Nations,  as  a  part  at  the  organi- 
zation of  the  LeagxK. 

I  object  to  the  United  States'  going  into  the  League  of 
Nations.  I  object  to  the  United  States'  going  into  any  part 
of  the  League  of  Nations,  because  it  is  a  political  organiza- 
tion. This  labor  organization  is  interwoven  with  the  Secre- 
tariat of  the  League  at  Natioos.  with  the  Council  of  the 
League  of  Nations,  purely  political  bodies,  and  with  the 
League  Court,  which  is  a  court  of  a  opUtical  character.  If 
you  approve  of  this  appropriation  of  $174,830,  as  I  have  ex- 
plained, we  are  subject  to  econonue  boycotts  and  sanctions 
which  it  may  be  found  that  the  League  Court  can  enforce 
against  the  United  States  for  certain  acts.  I  object  to  those 
things  because  it  affects  the  nationality  and  the  independ- 
ence of  the  United  States. 

Mr.  BLANTON.    Will  the  genttnwan  yieldr 

Mr.  TINKHAM.    I  yield  to  the  gentlptnan  from  Tteas. 

Mr.  BLANTON.  The  time  and  piaoe  to  slop  aoch  mat- 
ters is  in  the  committee  from  which  they  fTnanatr  and  to  do 
it  by  proper  minority  reports  and  proper  procedure  on  the 


floor  of  the  House  when  it  comes  up  under  those  minority 
reports.  I  am  against  engaging  In  all  of  these  transactions 
in  various  parts  of  Europe  on  various  questions.  Practl- 
caDy  all  of  them  are  junkets. 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  TINKHAM.  I  yield  to  the  gentleman  from  Pennsyl- 
vania. 

Mr.  RICH.  Does  the  gentleman  believe  our  participation 
In  this  labor  conference  will  do  more  to  drag  American  labor 
down  to  standards  that  are  set  in  fweign  countries  than  to 
continue  to  keep  American  labor  on  the  plane  it  is  now  or 
on  a  higher  p4ane? 

Mr.  TINKHAM.  It  seems  to  me  that  result  would  be 
InevitaWe. 

Mr.  COUiES.    Will  the  gentleman  yldd? 

Mr.  TINKHAM.    I  yield  to  the  gentleman  from  California. 

Mr.  GOLDEN.  Is  not  the  gentleman  aware  of  the  fact  that 
this  International  Labor  Organization  is  making  a  world- 
wide investigation  of  wages,  hours,  sanitation,  and  the  con- 
ditions surrounding  the  health  of  the  workingmen  and  other 
questions  important  to  the  labor  pe(H>le  of  the  enthv  world? 

[Here  the  gavel  felL] 

Mr.  TINKHAM.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  5  additional  minutes. 

Mr.  OLIVER.  Mr.  Chairman.  I  hate  to  object,  but  I 
thought  we  had  an  understanding  that  we  would  try  to  limit 
debate. 

Mr.  FISH.  Will  the  gentleman  not  consent  to  2  additional 
minutes? 

Mr.  OLIVER.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  gentleman  be  allowed  to  proceed  for  2  additional 
minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from   Alabama? 

There  was  no   objection. 

Mr.  TINKHAM.  Mr.  Chairman,  in  reply  to  the  question 
of  the  gentleman  from  California  [Mr.  C(».dkm1.  may  I  say 
that  an  of  our  labor  laws  set  a  standard  much  higher  than 
the  standards  of  Europe,  and  that  any  international  con- 
ference which  may  be  held  aiul  any  action  which  may  be 
taken,  or  any  recommendaticMi  which  may  be  made  must  be 
in  the  nature  of  lowering  American  stancbu-ds  rather  than 
raising  them. 

Mr.  COLDEN.  Is  it  not  a  fact  that  as  the  result  of  the 
investigations  made  by  the  International  Labor  Organization 
of  the  conditions  of  the  workingmen  In  certain  coontrlM, 
those  conditions  have  been  Improved  and  the  results  have 
been  very  beneficial  to  the  workingmen  in  that  territory? 

Mr.  TINKHAM.  I  do  not  know  about  that,  but  I  do  know 
that  the  results  could  not  be  bmeflcial  to  the  workh^men 
of  the  United  States. 

Mr.^COLDEN.    Well.  I  do. 

Mr.  TINKHAM.  I  know  that  oar  standards  are  the  high- 
est standards  in  the  world,  and  tiiat  any  recommendations 
that  may  come  from  countries  with  a  much  lower  standard, 
if  adopted.  wlU  only  impair  our  standards  and  our  splendid 
record  in  relation  to  labor. 

Mr.  COLDEN.  May  I  say  to  the  gentleman  that  I  have 
viated  this  institution.  I  have  read  many  of  their  reports, 
and  I  am  convinced  that  it  is  one  of  the  very  valmible  inter- 
national agencies  that  exist. 

Mr.  TINKHAM.    I  have  been  there  four  times  myself. 

Mr.  DUNN  of  Pennsylvania.    Will  the  gentleman  yield? 

Mr,  TINKHAM.  I  yield  to  the  gentleman  from  Pennsyl- 
vania. 

Mr.  DUNN  of  Pennsylvania.  Is  it  not  a  fact  that  the 
American  Federation  of  Labor  has  endorsed  this  measure? 

Mr.  TINKHAM.  Tlie  facts  are  that  this  issue  was  for 
years  before  the  American  Federation  of  Labor  after  Samtiel 
Gompers'  death,  and  that  the  federation  refused  ai^roval  of 
the  proposal.  It  was  not  until  the  Congress  had  passed  the 
resolution  providing  for  membership  In  tbe  organization  that 
the  federation  approved  United  States  memberahip. 

[Here  the  gavel  felLl 

Mr.  CONNERY.  Mr.  Chainnan.  I  tim  in  faTor  of  tfaa 
amendment. 
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Mr  Chalmuin.  I  vt)ted  for  this  resolution  last  June  when 
It  was  brought  up  in  the  House.  At  t.'iat  tune  many  Mem- 
bers a-sked  me  what  the  stand  of  the  American  Federation 
of  LAtKjf  was  and  how  I  was  going  to  vote.  I  went  to  the 
teU'phone  and  called  Mr.  Green,  who  told  me  they  were  m 
favor  of  It.  At  that  Ume  John  Lewis,  president  of  the 
rnjt«-d  Mine  Workers,  was  on  his  way  to  Europe  to  take 
part  m  the  Conference.  I  believe  he  was  on  the  ocean  at 
that  lime. 

I  intend  to  vote  for  the  amendment  offered  by  my  col- 
league, the  gentleman  from  Massachusetts  ;  Mr.  Tinkh.\m1. 
I  voted  for  the  rosolution  last  June:  but  when  I  went  heme. 
I  took  !t  up  with  the  labor  men  in  my  distrut.  One  of  the 
first  questions  they  a.sked  me  was.  "  Why  did  you  vote  to 
get  us  mixed  up  in  Europe?  "  I  explained  my  reasons.  I 
talked  it  over  with  members  of  the  central  labor  unions 
throughout  my  district,  and  I  found  that  invariably  they 
were  oppa-ed  to  this  proposition. 

In  1929.  at  the  convention  of  the  American  Federation 
of  Labor  held  m  Toronto,  Canada.  Mr.  Andrew  Furuseth. 
of  the  Seamen's  Union,  had  this  to  say: 

U  anybody  here  knows  anvthmi?  about  the  Leaitue  of  Nations 
and  enpectally  the  Labor  03Jce.  It  la  your  humble  servant  I 
waa  at  it.*  birth,  and  the  repreaentatives  of  labor  In  Europe,  .sir 
are  not  telling  the  truth  It  wa.s  not  the  .\merlcin  Federa'-'nn 
of  Labor  or  lU  president  that  had  anythln»{  to  uo  e*p<^iaUy  witi; 
the  formation  of  the  LAbor  Office  He  was  there  and  taey  wanted 
a  labor  jffloe  establlahed  The  representiitive*  of  lab«ir  in  Eun-pe 
were  ea^^er  for  tiie  Labor  Offlre  and  lino»:n^  that  Snm  Cioinpe.'-s 
would  be  a  thorn  In  their  side  on  the  flotir  they  put  him  In  the 
chair. 

X  lat  In  a  corner  when  they  were  drawim^  up  a  constitution 
for  that  body  I  not«d  the  general  beautiful  lantruage  in  ^enrrii; 
t<»rnnji  I  could  have  brought  the  very  words  here  If  I  had  thoujfhl 
It  wan  i<o!nK  to  come  up.  but  in  substance  it  waa  this  That  thev 
giiarasitee  fair  and  humane  conditions  to  n'A  men.  women  and 
children  in  Europe,  they  ifuar«i.r««  fair  condition*  to  thocte  of  t)i- 
tropics-  no  .luch  thing,  if  you  pieaac  as  a  standard  by  which  to 
tell  whether  it  waa  humane  or  not.  or  whether  it  waa  Jujst  or  not 
or  whether  It  contained  any  sisn^  of  freedom  or  not  .'^nd  I 
drafted  up  or  repeated  the  thirteenth  amendment  to  the  Consti- 
tution of  the  United  states  und  asked  Sam  Gompera.  who  was  m 
the  chair,  to  ace  tiiat  it  waa  submitted  as  a  standard  by  which  to 
judge.  ' 

He  Introduced  It.  and  you  would  hardly  believe  It.  but  It  in 
as  true  as  I  am  <4tandtng  here,  and  I  am  wlllini?  to  tw  struck 
de«d  rikCht  now  if  it  la  not.  that  lau>:hlngly.  without  dlscoaaion. 
It  waa  voted  down  And  it  was  voted  c  own  by  thi-i««  representa-  ' 
Uvea  alio  want  what^  Th»-y  want  n  nrkets  !n  .\merlca.  they 
want  raw  materials  fn>m  America  upon  their  own  condirtons.  they 
want  acceea  to  Amerlea  upon   their  own   terms.  i 

Now.  Chen,  when  they  had  voted  down  that  proposition  Ui  apply 
aa  a  teat  the  thirteenth  amendment,  tha".  there  ahail  be  no  slave.-y  i 
or    involuntary    servitude    within    the    Jurisdiction    of    the    r,ea«ue 
when  they  had  voted  that  down  laughlnicly.  and  there  wasn't  one 
that  didnt  have  laughter  In  hU  face.  Samuel  Oompers  Introduced 
the  other — that  the  labor  power  of  the  human  being  Is  not  to  be  ( 
treated  as  a  commodity  or  article  of  commerce      That  was  adopted.  ' 
and  when  the  propoaltlon  came  before  tie  League  to  endor^  the  ' 
drafted   constitution    It    waa   amended   ao   aa   to   read     "  The    latmr  i 
power  of  a  human  being  ta  not  sUnply  a  (xjmmodlty.  but  an  article  | 
of  conunerce  "     In  other  worda.  labor  poaer  can  be  sold  or  bought,  i 
axul  that  cant  be  done  without  selling  cr  buying  a  laborer      You  ' 
know  that      But  It  saya  It  la  not  "  merely  "  that   It  Is  something 
more  or  something  leea.    It  reversea  the  n.eanlng  of  the  declaration  i 
entirely      Instead  of  denying  that  It  waa  lui  article  of  commerce    it  | 
•aid  that  It  waa.  { 

I  hope  the  American  Pedera'lon  of  Labor  will  never  again  make 
the  terrible  blunder  of  endorsing  that  Iniemal  rotten  thing  called  > 
"  the  labor  ofBoa."  . 

The  forepoln*  remarks  show  the  attitude  of  Mr.  Puruseth  I 
on  the  question  of  the  I.  L.  O.  I 

A  few  momenta  later  Vice  President  Matthew  Woll.  of  the 
federation,  said: 

Juat  a  moment  ago  we  adopted  a  reaoiutlon  covering  both  the 
League  of  Natlona  and  the  labor  office.  a;id  thH  la  the  report  the 
convention  adopted  -  | 

'•  In  Ueu  of  reaotutlon  no.  M.  your  committee  desires  to  recom- 
mend that,  m  view  of  the  fact  that  the  United  Statea  la  not  a 
member  of  the  League  of  Nationa.  no  action  should  t>e  taken  by 
the  American  Federation  of  Labor  to  affiliate  with  the  International 
Labor  Org^niaitton.  which  ta  a  divtalon  of  the  Li-ague." 

That  u  the  declaration  of  the  conveniton  aa   unanlmoualy  ex-  i 
pressed  only  a  moment  ago.  ' 

So  the  American  Federation  of  Latior  at  that  convention 
■aid  unanlmouslj  that  as  long  as  the  UmUd  SUtes  ia  not 


I  in  the  league  of  Nations  we  do  not  believe  the  United  States 
'  .should   enter   this   labor   board.     The   United   States   today, 
I   am   happy   to   state,   is   not    a    member   of   the   League   of 
Nation.s.     The  American  Federation  of  Latwr  at  its  last  con- 
[  vention  took  no  action,  but  simply  called  attention  in  their 
report  to  the  fact  that,  since  Con^;re.'^s  had  passed  the  reso- 
lution, they,  of  course,  would   naturally  want  one  of  their 
own  representative.!  to  bo  there. 
I       Mr.  GOLDEN  and  Mr.  DUNN  of  Pennsylvania  rose. 
I      Mr   CONNERY      I  .shall  be  pleased  to  yield  in  a  moment. 
I       i  Here  the  gavel  fcll.l 

Mr.  CONNERY.     Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  fnr  5  more  minutes. 

The  CHAIRMAN      Ls  there  objection  to  the  request  of  the 
gentleman  from  Ma.s.sachusetLs? 
There  wa.s  no  objection. 

Mr.  COxNNERY.     If  my  friend  is  going  to  ask  me  if  these 
!  conferences   have   not   helped    labor   conditions    throughout 
the  world.  I  will  say  to  him  frankly  I  think  that  these  con- 
ference.^ have  not  had  anything  to  do  with  labor  conditions 
being  bettered  throughout  the  world. 

Mr  COLDEN  Mr.  Chairman,  will  the  gentleman  yield? 
Mr  CONNERY.  I  yield  fo  rhe  sentleman  from  California. 
Mr.   COLDEN.     Does   not    the   gentleman    believe,    as   one 

of  the  out.standmg  friend.s  of  labor  on  ihi.s  floor 

Mr.  CONNERY.  I  thank  the  pentleman. 
I  Mr.  COIJJEN  That  any  agency  that  has  for  its  purpo;e 
the  raising  of  the  standard  of  livinx  in  other  countries  and 
improving  the  conditions  of  labor  m  such  countries,  is  aNo 
making  a  contribution  to  the  status  of  labor  in  our  own 
count  rV 

Mr  CONNERY.  The  only  difference  of  opinion  I  have 
With  the  gentleman  ls  that  that  cannot  b^  done  by  entering 
the  League  of  Nations  through  the  back  door.  It  can  be 
done  by  open  conferences  between  thase  countries  and  the 
I'nited  States  similar  to  the  di.sarmament  conference  and 
other  conferences  that  we  have  had  with  other  countries 
which  do  not  tie  us  up  politically  with  Europe. 
I  Mr  COLDEN.  If  the  g^^ntleman  will  permit  a  further 
question,  may  I  say  that  in  his  references  he  spoke  of  the 
nations  of  Europe.  Is  it  not  true  that  nation.s  all  over  the 
world  are  represented  in  the  I    L.  O  .> 

Mr.  CONNERY  Yes:  and  will  the  gentleman  answer  this 
statement?  If  the  gentlemiui  thinks  that  any  represen- 
tative of  the  United  States  going  over  and  sitting  in  with 
these  men  can  do  anything  to  get  Japiin  to  pay  decent  wapes 
and  .shorten  their  hours,  I  am  sure  he  is  much  more  optimistic 
than  I  am.     (Applause! 

Mr.  COLDEN  I  will  .say  to  the  gentleman  that  if  he  will 
read  the  reports  that  have  come  from  the  I.  L.  O.,  I  am  sure 
he  will  find  that  some  very  substantial  contributions  have 
been  made  to  the  labor  situation  in  other  parts  of  the  world. 

Mr.  CONNERY.  In  their  Ulk.  perhaps,  but  anything  Eng- 
land has  got,  in  better  labor  conditions,  anything  that  Ger- 
many has  got,  or  any  other  coimtry.  they  got  through  the 
trade  unions  in  those  countries  and  not  from  these  confer- 
ences under  the  League  of  Nations. 

Mr.  COLDEN.  Is  not  the  gentleman  aware  of  the  fact 
that  investigations  have  been  held  in  countries  where  labor 
was  not  organized  and  where  labor  was  helpless? 

Mr    CONNERY.     Yes. 

Mr.  COLDEN.  And  by  reporting  and  exposing  those  con- 
ditions the  situation  has  been  substantially  corrected  and 
remedied. 

Mr.  CONNERY.  No;  I  do  not  know  of  any  situation  that 
has  been  corrected  as  a  result  of  these  conferences. 

Mr.  COLDEN.  I  can  show  the  gentleman  some  from  th«j 
reports  that  have  been  made. 

Mr.  CONNERY.  I  want  to  point  out  this  fact.  I  do  not 
see  how  any  Member  in  this  House  could  believe  that  a 
representative  of  the  United  States  Government  can  go  over 
to  a  labor  conference,  dealing  with  the  representatives  of 
Mr.  MussoLni.  the  representatives  of  Mr.  Hitler,  the  represen- 
Utives  of  Mr.  Stalin,  with  any  possibUity  of  wages  being  In- 
creased or   hours  reduced  in   those  countries  where  those 
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dictators  control  wages,  control  bouFB,  and  abeoiotely  con- 
trol the  lives  of  the  people  i^io  are  llTtnc  tn  such  eoontrtes. 

( Applause.] 

Mr.  ©"MALLEY.    Mr.  Chairman,  win  the  gentleman  yield? 

Mr.  CONNERY.     Yes. 

Mr.  Q-MALUBY.  Like  myself,  I  believe  the  genUeman  was 
one  of  the  few  Democrats  who  opposed  this  resolution  that 
would  get  us  into  the  International  Labor  Organisation? 

Mr.  CONT^TERY.    No;  I  voted  for  it  last  year. 

Mr.  O'MALLEY.  I  am  sorry.  Did  not  the  ddegates  come 
back  from  that  conference  disgusted,  and  did  they  not  admit 
in  press  statements  that  when  they  got  over  there  they  found 
they  could  do  nothing  unless  we  got  into  the  League  of 
Natior^,  too? 

Mr.  CONNERY.  I  do  not  know  about  that,  I  wlU  say  to 
the  gentleman. 

Mr.  O'MALLEY.  The  Associated  Press  carried  the  state- 
ment that  one  of  the  delegates  said  we  were  expected  to  Join 
the  League  of  Nations  before  we  could  do  any  good  in  that 
labor  organization. 

Mr.  CONNERY.    I  do  not  know  about  that. 

Mrs.  GREENWAY  and  Mr.  BLANTON  rose. 

Mr.  CONNERY.  I  yield  first  to  the  gentlewoman  from 
Arizona. 

Mrs.  GREENWAY.  Would  it  not  be  possible,  if  we  were 
allied  with  these  conferences,  to  find  out  how,  or  iin<ipr  what 
conditions,  things  are  iiroduced.  and  prevent  competition 
from  our  own  country  with  products  produced  in  that  way? 

Mr.  CONNERY.  I  will  say  to  my  friend  from  Arizona 
that  all  she  needs  to  do  is  to  ccxne  in  any  day  and  sit  with 
the  Committee  on  Labor  and  she  will  find  out  what  is  going 
on  in  every  part  of  the  world  on  labor  conditions,  including 
what  they  are  paying  and  what  their  hours  are,  and  we  are 
trying  to  remedy  that  in  this  country  with  a  30-hour-week 
bill. 

xMr.  BLANTON.    Mr.  Chairman,  wiU  the  gentleman  yield? 

Mr.  CONNERY.    I  yield  to  the  gentleman  from  l^xas. 

Mr.  BLANTON.  The  question  Is  whether  we  are  more 
concerned  about  the  welfare  of  our  own  American  labor  at 
home  or  whether  we  are  more  concerned  about  doing  mis- 
sionary work  for  alien  labor  in  foreign  countries.  [Ap- 
plau.se.] 

Mr.  CONNERY.  Mr.  Chairman.  I  am  particularly  pleased 
to  find  the  gentleman  from  Texas  and  myself  in  accord  on 
any  labor  proposition  [laughter],  and  I  want  to  say  to  the 
gentleman  from  Texas  that  on  a  propositian  of  this  kind 
I  agree  with  Will  Rogers.  He  never  made  a  truer  statement 
than  when  he  said  that  the  United  States  never  lost  a  war 
and  never  won  a  conference,  referring  to  these  conferences 
held  abroad. 

I  Here  the  gavel  fell.] 

Mr.  CONNERY.  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  proceed  for  5  minutes  more,  in  view  of  the  fact  that 
so  many  Members  desire  to  ask  questions. 

The  CHAIRMAN.  Is  there  objection  to  the  xeqtiest  of 
the  gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  MARCANTONIO.  Mr.  Chairman,  win  the  gentleman 
yield? 

Mr.  CONNERY.    I  yield  to  the  gentleman. 

Mr.  MARCANTONIO.  Mr.  Chairman,  is  It  not  a  fact  that 
any  important  action  of  the  Internatitmal  labor  Organiza- 
tion will  have  to  be  ratified  ultimately  by  the  Assembly 
and  the  Council  of  the  League,  where  we  have  no  repre- 
sentation at  all  and  where  we  do  not  waqit  to  go? 

Mr.  CONNERY.  That  is  true;  and,  furthermope,  in  this 
appropriation  we  are  helping  to  pay  the  expenses  of  this 
organization  which  is  under  the  League  of  Nations. 

Mr.  MARCANTONIO.    Exactly. 

Mr.  ANDREWS  of  New  York.    Win  the  gentleman  yield? 

Mr.  CONNERY.     I  yield. 

Mr.  ANDREWS  of  New  York.  Does  the  gentleman  feel 
that  if  this  appropriation  fails  it  WlU  stop  our  participation 
in  the  Labor  Organization? 


Mr.  CONNERY.  My  experience  is  that  any  time  the 
House  refuses  to  appropriate  money  for  a  specific  object,  as 
in  this  case,  It  fails. 

Mr.  HEALEY.    WiU  the  genUeman  yield? 

Mr.  CONNERY.    Yes. 

Mr.  HEALEY.  Is  It  not  a  fact  that  when  this  matter  was 
before  Congress,  it  was  represented  that  the  American  PW- 
eration  of  Labor  was  in  favor  of  its  passage? 

Mr.  CONNERY.    Yes. 

Mr.  DUNN.    Will  the  gentleman  yield? 

Mr.  CONNERY.  I  yield  to  the  genUeman  from  Penn- 
sylvania. 

Mr.  DUNN.  WiU  the  gentleman  teU  us  what  the  attitude 
of  the  American  Federation  of  Labor  is  to  this  parUcipation 
in  the  organization? 

Mr.  CONNERY.  I  havent  any  knowledge  of  that,  except 
the  report  of  the  federation  at  the  last  convention,  in  whitA 
they  mentioned  the  fact  of  its  existence,  and  that  is  about 
all,  and  they  would  take  advantage  of  the  fact  that  it  does 
exist.    The  gentleman  can  get  that  report. 

Now.  as  I  say,  I  think  this  is  dangerous  to  the  United 
States.  I  do  not  see  aaxy  advantage  ot  apivopriattng  this 
sum  of  money  for  a  representative  to  that  organization 
where  the  cards  are  stacked  against  him  k>efore  they  start. 
We  know  that  when  labor  gets  anything  in  England  they 
get  it  through  their  trade  imions.  When  labor  in  Germany 
gets  anything  they  get  it  through  their  trade  unions,  and  so 
with  any  other  country  in  the  world.  I  think  this  is  a  waste 
of  money  to  send  a  representaUve  to  this  intemattonal  or- 
ganizaUon,  which  is  merely  the  adjunct  and  tool  of  the 
League  of  Naticuis. 

Mr.  McREYNOLDS.    Will  the  genUeman  yield? 

Mr.  CONNERY.    Yes. 

Mr.  McREYNOLDS.  Does  not  the  genUeman  think  that 
after  this  organizaUon  has  incurred  these  li&biliUes  it  wmild 
be  embarrassing  for  Congress  to  refuse  to  make  an  appro- 
priation now? 

Mr.  CONNERY.  No;  I  do  not  think  it  is  embarrassing. 
I  would  be  in  favor  of  paying  any  past  expenses.  I  believe 
in  paying  any  debts  the  Government  has  entered  into  by 
contract  or  otherwise,  but  I  think  we  ought  to  step  out  and 
stop  it  in  the  future.  I  want  to  say  that  I  regret  that  the 
bill  came  up  before  the  House  under  suspension  of  the  rules. 

Mr.  McREYNOLDS.  The  gentleman  was  on  the  floor  at 
the  time,  and  did  he  not  ask  for  an  opportunity  to  make  a 

Mr.  CONNERY.  Yes.  to  say  that  I  had  talked  with  Mr. 
Green,  because  many  Members  had  asked  me  the  position  oi 
the  federation. 

Mr.  McREYNOLDS.    Are  they  stiU  for  it? 

Mr.  CONNERY.  I  do  not  know.  The  gentleman  can  tele- 
phone Mr.  Green. 

Mr.  McREYNOLDS.  The  gentleman  from  Tennessee  does 
not  telei^one  Mr.  Green  like  the  genUansm  from  Massa- 
chusetts. 

Mr.  CONNERY.  I  know  this  much,  that  my  congressional 
district  is  very  much  against  it,  and  that  comes  first  with  me. 

Mr.  COLDEN.    Mr.  Chairman,  wiU  the  genUeman  yield? 

Mr.  CONNERY.     Yes. 

Mr.  COLDEN.  The  gentleman  from  Massachusetts  men- 
tioned that  the  American  Federation  of  Labor  already  pos- 
sessed statistics  sufficient  to  satisfy  our  needs.  Does  not  the 
gentleman  believe  that  in  the  I.  L.  C,  where  aU  nations  sit, 
where  each  nation  is  represented  by  three  delegates,  one  rep- 
resenting labor,  one  capital,  and  one  the  Government,  you 
can  get  much  better  information  in  the  other  countries  by 
those  countries  participating  than  you  can  here  sitting 
around  a  table  with  a  few  figures  Iwfore  you? 

Mr.  CONNERY.  No ;  I  do  not  think  so,  I  think  the  resrilts 
the  gentleman  is  seeking  can  be  obtained  promptly  by  con- 
sultation with  the  labor  unions  of  those  countries  without 
governmental  intervention.  I  hoi«  the  amendment  of  the 
gentleman  from  Massachusetts  [Mr.  Tinkham]  win  prevail. 

Mr.  WOOD.  Mr.  Chairman.  I  very  much  dislike  to  take 
issue  with  my  good  friend  from  Massachusetts.  Mr.  ComnaiT. 
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but  I  riae  in  faror  of  this  appropriation.  I  do  not  think  Con- 
gress made  a  mistake  last  session  when  we  passed  the  resolu- 
tion referred  to.  The  American  Federation  of  LatMr  is  in 
favor  of  the  International  Labor  Court,  or  the  International 
Labor  Union.  They  are  so  much  in  favor  of  it  that  3  months 
ago  ihey  sent  to  Geneva  Mr.  Wilson,  a  representative  of  the 
execuuve  council  of  the  American  Federation  of  Labor,  and 
last  evening  I  had  a  talk  with  Mr.  Green,  president  of  the 
American  Federation  of  Labor,  Mr.  Roberts,  and  Mr.  Hush- 
ing, the  legislative  representatives,  and  they  all  expressed  to 
me  that  they  are  heartily  in  favor  of  this  appropriation.  I 
do  not  think  it  is  necessary  for  un  to  get  so  disturbed  about 
an  appropriation  of  a  little  $174,000,  when  it  deals  with  a 
questlcfn  which  involves  the  welfare  of  laboi-  throughout  the 
world.  p)artlcularly  when  we  have  been  dealing  out  millions 
and  billions  without  the  bLnking  of  an  eye  in  the  past  two 
sessions  of  Congress  and  In  this  session. 

This  Nation  has  been  carrying  on  conversations  in  numer- 
ous conferences,  and  we  have  had  treaties  and  have  dis- 
cussed everything  on  the  face  of  the  earth  with  the  civilized 
nations  of  the  world  except  labor  conditions  of  the  workers 
throughout  the  world.  All  of  these  confei-ences.  as  we  all 
know,  are  based  on  trade  and  commerce.  Whatever  else  you 
may  say,  whatever  we  may  contend  in  these  conferences 
about  the  high  purposes  of  all  the  conferences  we  have  held 
•  with  other  nations,  yet  at  the  bottom  of  the  whole  subject 
rests  trade  and  commerce.  That  is  all  the  nations  confer 
about.  They  talk  about  a  good  many  other  things,  but  the 
real  mtent  and  purpose  of  their  having  n?presentatives  to 
deal  with  other  nations  is  because  they  want  to  get  more 
trade  and  commerce.    We  may  ju5t  as  well  agree  with  that. 

We  have  on  the  north  of  us  a  great  empije.  the  Empire  of 
Canada.  An  imaginary  line  3,000  miles  long  separates  us. 
The  workers  in  Canada  receive  a  similar  wa^e  and  have  sim- 
ilar hours  and  similar  working  conditions  to  the  workers  in 
this  country.  The  result  has  been  that  we  have  not  had  very 
much  controversy  with  Canada  in  our  trade  relations,  and 
we  have  not  because  the  wages  in  Canada  and  the  Urn  ted 
States  have  been  almost  on  a  par,  when  considering  the  pur- 
chasing power. 

Just  assume  that  we  had  China  on  the  north  or  India, 
with  their  10-  and  15-cents-a-day  labor.  Every  Member  of 
this  House  knows  that  that  miserable  wage  could  not  pre- 
▼mll  in  Canada,  and  it  it  did.  that  we  could  not  do  busi- 
ness with  Canada  unless  we  had  a  standing  army  from 
one  end  to  the  other  on  the  border  line  t>etween  this  coun- 
try and  Canada.  It  has  been  said  here,  and  well  said,  that 
this  Nation  has  about  the  highest  wage  standard  of  any 
nation  on  the  face  of  the  earth.  That  is  about  true,  and 
I  am  proud  of  it;  but  when  we  discuss  the  6-hour  day  we 
immediately  talk  about  the  importation  of  cheap  goods, 
cheap  commodities  from  foreign  countries  manufactured 
under  coodiUons  of  longer  hours  and  lower  wage  standards 
which  come  in  unfair  competition  with  American -made 
goods. 

The  CHAIRICAN.  The  time  of  the  genUeman  from  Mis- 
aourl  has  expired. 

Mr.  8IS80N.  Mr.  Chairman.  I  ask  uniuilmous  consent 
that  the  gentleman's  time  be  extended  for  5  minutes. 

Tht  CHAIRMAN.     Is  there  obJecUon? 

There  was  do  obJecUon. 

Mr.  WOOD.  In  considering  our  legislation  regulating  the 
hours  of  labor,  the  prevailing  rate  of  wages,  and  so  forth, 
especially  the  6-bour  day  and  the  30-hour  week,  we  are  con- 
stantly met  with  the  argxuaent  that  if  we  piiss  a  e-hour  day 
without  an  embargo  it  will  destroy  the  working  conditions  of 
the  workers  of  this  NaUon.  I  think  that  the  IntemaUonal 
labor  Union  ii  a  noble  effort,  and  I  can  see  no  objecticm  to 
the  representatiTes  of  labor  thrrmghout  the  world  meeting  in 
conference  ao  that  we  may  discuss  matters  aiad  coctdltiozis 
that  surround  each  and  eray  natloQ  and  try  to  enter  hito 
•ome  kind  of  an  agreement  looking  toward  the  lowering  of 
the  hoars  of  labor  in  the  Nation  and  improving  the  working 
conditions  of  the  people  of  those  nations.  It  has  been  said 
that  we  bay  not  accomplished  anything.   We  have  had  many 


I  conferences  on  disarmament  and  many  other  things,  and  ;t 

I  has  taken  conferences  throughout  the  years  to  accomplish 

'  ans^hinR.    I  do  not  agree  that  the  International  Labor  UnlD.i 

Is  perfect  and  I  do  not  expect,  nor  does  anyone,  that  we  c;in 

accomplish  everything  with  one  session. 

But  let  us  try.    Let  us  spend  this  $174,000,  because  labor 
not  only  of  this  Nation  but  throughout  the  world  wants  this 
conference,  and  they  t)elleve  they  can  accomplish  something 
by  the  conference, 
i      Mr.  CMALLEY.     Will  the  gentleman  yield? 

Mr.  WOOD.     I  yield. 
I      Mr.  OT>4ALLEY.     Does  the  gentleman  think  we  could  pos- 
sibly enter  into  an  agreement  that  would  be  kept  with  repre- 
sentatives of  natioas  that  have  not  as  yet  kept  their  agreemer  t 
to  pay  their  debts  to  us? 

Mr.  WOOD.  Yes;  I  believe  we  can,  because  there  is  an  ele- 
ment :n  this  that  does  not  prevail  in  a  conference  with  respect 
to  our  war  debts  and  to  our  treaties. 

Mr.  O'MALLEY.  A  European  conference  is  a  European 
conference. 

Mr.  WOOD.  This  International  Labor  Union  will  repre- 
sent the  expression  of  labor  in  all  these  nations.  That  is  an 
entirely  different  situation  than  when  you  are  discussing  otr 
war  debt  or  treaties. 

Mr  O'MALLEY.  Nobody  in  that  conference  will  reprc- 
-sent  Italy  who  does  not  represent  Mr.  Mussolini's  viewpoln:, 
or  he  would  be  recalled. 

Mr.  WOOD.  The  gentleman  cannot  say  that.  I  would 
not  say  that  because  Mr.  Wil.son.  who  represented  the 
American  Federation  of  Labor,  did  not  represent  the  vlev^s 
of  Pre.sident  Roosevelt.  He  repre.sented  the  views  of  labor, 
as  represented  by  the  American  Federation  of  Labor.  When 
the  gentleman  says  that,  then  he  reflects  upon  the  good  pur- 
pose of  the  representatives  of  organized  labor  who  are  sei.t 
over  there. 

Mr.  WELCH.     Will  the  gentleman  yield? 

Mr.  WOOD.     I  yield. 

Mr.  WELCH.  Is  it  not  a  fact  that  the  executive  councl 
of  the  American  Federation  of  Labor  has  endorsed  It? 

Mr.  WOOD.  They  have  endorsed  it  and  have  sent  a 
member  of  the  council  to  the  conference. 

Mr.  WELCH.  Is  it  not  also  a  fact  that  WiUiam  Greer., 
president  of  the  American  Federation  of  Labor,  has  been 
elected  as  permanent  representative  to  the  International 
Labor  Organization? 

Mr.  WOOD.  That  is  a  fact;  yes.  As  I  have  said  before, 
last  night  I  talked  to  him  and  the  two  legislative  repre- 
sentatives of  the  American  Federation  of  Labor,  all  of  whori 
advised  me  the  American  Federation  of  Labor  was  unqual- 
ifiedly in  favor  of  participation  by  this  Nation  in  the  Inter- 
national Labor  Union. 

Mr.  MARCANTONIO.     Will  the  gentleman  yield? 

Mr.  WOOD.     I  yield. 

Mr.  MARCANTONIO.  The  actions  of  this  bureau  will 
have  to  be  approved  by  the  asaemtxly  and  Council  of  the 
League  of  Nations,  where  we  have  no  representatives  and 
where  we  have  decided  not  to  Join.  Does  the  gentleman 
think  that  under  those  conditions  we  will  receive  a  squaie 
deal,  or  a  deal  equal  to  the  deal  which  other  nations  receh  e 
who  are  members  of  the  League? 

Mr.  WOOD.  I  will  say  I  am  not  depending  upon  the 
League  of  Nations.  I  am  depending  upon  the  sentiment  that 
will  be  disseminated  by  the  repreaenUtlves  sent  to  this  cor- 
ference  from  our  own  country.  It  will  have  a  great  mor;J 
effect  upon  the  people  of  the  nations  which  they  represent, 
irrespective  of  what  the  League  of  Nations  does. 

Mr.  MARCAN^NIO.  But  the  gentleman  admits  this  is 
a  part  of  the  League  of  Nations? 

The  CHAIRMAN.  The  time  of  the  genUeman  from  Mis- 
souri [Mr.  WooDl  has  again  expired. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman,  I  ask  unani- 
mous consent  that  the  gentleman  have  5  additional  mlnutt  s. 
I  desire  to  ask  him  a  very  important  question. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  tlie 
gentleman  from  Pennsylvania? 

There  was  no  objection. 
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Mr.  DUNN  of  Pennsyhrania.    Will  the  gentleman  yield? 

Mr.  WOOD.     I  yield. 

Mr.  DUNN  of  Pennsylvania.  Is  it  not  a  fact  that  the 
gentleman  is  now  president  of  the  Federation  of  Ijtbar  of  the 
State  of  Missouri? 

Mr.  WOOD.    That  U  right;  the  State  Federation  of  Labor. 

Mr.  FORD  of  California.    Will  tbe  gentkman  yield? 

Mr.  WOOD.     I  yield. 

Mr.  FORD  of  California.  Does  the  gentleman  agree  with 
the  sentiment  expressed  here,  that  the  labor  representatives 
from  the  rest  of  the  world,  who  go  to  that  confoence.  are  all 
crooks  who  are  laying  for  the  American  representatives,  ready 
to  take  their  shirts? 

Mr.  WOOD.  No:  I  do  not  agree  with  that,  because  the 
American  Federation  of  lAbor  receives  representatives  from 
a  number  of  European  countries,  and  the  views  ezi»«S8ed  by 
those  representatives  in  all  conferences  are  not  the  views  of 
their  government,  and  we  have  reason  from  many  years' 
experience  to  have  confidence  in  tb^  high  purpoees  in  the 
Interest  of  world  humanity. 

Mr.  STUBBS.    WUl  the  gentleman  yield? 

Mr.  WOOD.    I  yield. 

Mr.  STUBBS.  Is  it  not  the  gmtleman's  conviction  that 
sooner  or  later,  unless  we  are  able  to  bring  the  wage  stand- 
ards of  the  other  countries  of  the  world  up  to  our  wage  stand- 
ards, we  will  have  to  eventually  drag  our  wage  stan&ards 
down  to  theirs? 

Mr.  WOOD.  The  gentleman  is  absolutely  right,  in  my 
opinion.  There  Is  no  question  about  It,  because  we  cannot 
hope  to  lift  up  our  wage  standards  if  all  (tf  tbe  other  nations 
of  the  world  continue  to  maintain  a  low-wage  policy. 

Mr.  CONNERY.    WlU  the  gentleman  yield? 

Mr.  WOOD.    I  yield  to  my  friend  from  Biassachusetts. 

Mr.  CONNERY.  That  can  aU  be  taken  care  of  very 
simply  and  without  any  conference  at  all  if  tbe  Secretary 
of  the  Treasury  w&re  instructed  by  Congress  that  wborever 
the  total  landed  cost  of  any  article  or  commodity  imported 
Into  the  United  States  was  less  than  tbe  cost  of  production 
of  a  similar  article  or  commodity  in  tbe  United  States,  it 
should  be  barred. 

Mr.  WOOD.  I  will  say  to  tbe  gentleman  from  Massachu- 
setts [Mr.  Coanmr]  the  governments  of  this  world  have 
been  trying  to  do  that  all  these  years.  Tbe  gentleman  ought 
not  to  have  any  objections  if  representatives  of  labor 
throughout  this  world  desire  to  meet  and  discuss  these 
matters  and  see  If  they  cannot  solve  the  problem. 

Mr.  CONNERY.  Does  the  gentleman  mean  that  that  rep- 
resentative from  Italy,  from  Germany,  or  frc»n  Russia  would 
be  a  representative  of  labor  at  that  conference? 

Mr.  WOOD.    Yes.    Itiey  would  be.  certainly. 

Mr.  CONNERY.  How  could  a  man  come  from  Italy  or 
from  Germany  or  from  Russia,  under  MuaaoUni,  Hitler,  or 
Stalin,  and  say,  "  We  want  shorter  boors  of  labor  and  hi^r 
wages  "  without  getting  shot  when  be  9oi  t»ek  borne? 

Mr.  WOOD.  Oh.  we  cannot  let  Italy  or  Rumia  or  Ger- 
many stand  in  the  way  of  tbe  iaogrew  ot  tbe  rest  of  tbe 
world.     [Applause.] 

Mr.  MAY.    Will  the  gentleman  yieUl? 

Mr.  WOOD.    I  yield. 

Mr.  MAY.  Considering  tbe  amount  of  east  of  pnOucOon 
of  articles  in  this  oountiy  that  is  «"»^***^  in  the  wage  scales, 
would  it  not  be  vitally  important  to  this  oonmbT  If  we  could 
participate  in  an  agreement  by  wfaidi  tbe  acales  of  wages  in 
other  countries  would  go  up  and  thereby  lusttki  the  manu- 
facture and  production  of  artides  in  CSilna.  for  Instttace. 
which  come  in  competition  with  our  hlglMr-iiileed  articles? 

Mr.  WOOD.  Absolutely.  That  is  tbe  ponnse  wbicb  the 
American  Federation  of  Labor  bad  wben  It  aent  Mr.  Wilson 
to  the  Geneva  Conference. 

Mr.  COLDEN.    Will  tbe  gentleman  yield? 

Mr.  WOOD.    I  yield. 

Mr.  COU3EN.  Is  it  not  a  fact  that  efcry  one  of  tbese 
nations  must  send  a  labor  miii— ilatlw.  and  Uiat  repre- 
sentauve  Is  striving  for  better  oondJtfcins  ta  labor  aU  tbe 
world  over? 


Mr.  WOOD.  Absolutely.  There  Is  no  disagreement  among 
the  wage  earners  of  all  nations  on  that  important  p(^t. 

Mr.  TRUAX.    Will  the  gentleman  yield? 

Mr.  WOOD.    I  yieild. 

Mr.  TRUAX.  I  am  glad  to  verify  what  the  gentleman 
from  Missouri  has  stated,  namely,  that  the  American  Pted- 
eration  of  Labor  is  100  percent  back  of  this  prt^josaL  We 
cannot  control  or  dictate  the  policies  of  European  representa- 
tives, but  we  surely  have  confidence  in  the  delegates  who  will 
be  sent  there  by  the  American  Federation  of  Labor. 

Mr.  WOOD.    Absolutely. 

Mr.  OliiAUjEY.    Will  the  gentleman  yield  further? 

Mr.  WOOD.     I  yield. 

Mr.  O'MALLEY.  Has  the  American  Federation  <a  Labor 
ever  put  this  question  of  our  entering  into  this  IntemationiJ 
Labor  Organization  to  a  vote  of  the  members  (rf  tbe  various 
unions? 

Mr.  WOOD.  Oh.  I  do  not  know  anything  about  this  rank 
and  file  vote  of  the  different  unions. 

Mr.  O'MALLEY.  They  would  not  find  one  local  that 
would  vote  in  favor  of  our  going  over  there  If  they  did- 

Mr.  WOOD.  In  tl>e  legislation  which  we  pass  here,  would 
the  gentleman  be  in  favor  of  this  Congress  referring  to  a 
referendum  vote  of  the  people  every  law  that  is  passed  by 
the  Congress? 

Mr.  O'MALLEY.     Oh,  no. 

Mr.  WOOD.    In  tiie  American  Federation  of  labor  we  ' 
meet  and  we  do  things  in  a  certain  manner.    They  elect 
their  delegates.    The;  national  labor  unions  elect  their  dele- 
gates to  the  AmerlcaJi  Federation  of  Labor. 

Mr.  O'MALLEY.    And  they  go  to  a  convention? 

Mr.  WOOD.  Yes;  convention  of  the  American  Federation 
of  Labor.  Now,  they  do  not  mold  sei^iment  there.  There 
is  a  State  federation  of  labor  In  the  48  States  of  Use  Union. 
They  meet  annually.  They  are  the  ones  who  mold  public 
sentiment.  They  an;  the  ones  who  are  the  moving  spirit  in 
what  the  American  liberation  of  Labor  does. 

Mr.  O'MALLEY.  How  can  anybody  i»-esume  to  speak  for 
labor  on  an  international  question  like  this  without  first  let- 
ting the  members  of  the  unions,  which  will  be  affected  by 
anything  they  do  over  there,  have  something  to  say  about  it 
and  state  their  position? 

Mr.  WOOD.  The  members  of  the  unions  are  In  favor  of 
this  international  labor  tribunaL 

Mr.  O'MALLEY.  I  think  the  gentleman  is  nHyt^fn  and 
that  a  vote  of  the  membership  would  devekq;>  some  surprises. 

Mr.  CC^mERY.  1  wish  to  asKtre  the  g^nt^miip  from 
Wisconsin  that  the  only  time  that  it  was  brought  up  at  an 
American  Federation  of  Labor  convention  in  tbe  form  of  a 
resolution  it  was  defeated  by  the  unanimous  vote  of  the  con- 
vention, as  I  have  pointed  out  in  the  remaria  of  Matthew 
Woll.  vice  president  of  tbe  American  Federation  of  Labor. 

Mr.  WOOD.    No. 

[Here  the  gavel  felL] 

Mr.  OLIVER.  Mr.  Cbalrman,  I  move  that  an  debate  on 
this  paragraph  and  all  amendments  thereto  dose  in  S 
minutes. 

Tike  motion  was  agreed  to. 

Mr.  OLIVER.  Mr.  Chairman,  I  yield  one-half  minute  to 
the  gentlewoman  from  Massachusetts  [Mrs.  Roobs]. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Chairman,  I  thank 
the  distinguished  gentleman  from  Alabama  very  much  for 
his  unfailing  courtesy.  I  want  to  correct  the  Raooo.  Tbe 
Chairman  d  tbe  Committee  aa  Foreign  Affairs  was  In  error 
when  he  said  I  voted  for  this  labor  bill.  I  did  tabn  tiw 
courtesy  at  tbe  time  he  mentioned  it  a  few  mtoqitf^  ago  of 
saying  that  if  it  came  to  a  vote  while  I  was  in  Uie  room  I 
dkl  not  understaiMl  it.  I  think  be  knows  tbat  I  vote  for 
every  measure  of  bis  that  I  can.  but  I  never  voted  for  this; 
I  was  not  even  In  the  coomiittee  room. 

Mr.  McREYNGlXHS.  Mr.  Cbafaman.  will  the  gentleman 
yield  me  1  minute? 

Mr.  OLIVER.  Mr.  Chairman.  I  yield  1  mtnnte  to  the  gen- 
tleman from  Tennessee  [Mr.  McRKTwoue]. 
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Mr    McREYNOIX>S      Mr.  Cha.rman.   I   clu   ncL   h;i\o   ar.y  ' 
In  r».'tr.ui:U  ricollec'.ion  abcut  this  malter.     All  I  kr.y*-   us 
IhAl   Liif  le.ofJ  .-hjvfcs   that   Mrs.   Ko'..£bs    s:.d   other. -    wtre 
pret^at.     S.i-.ce   the    kidy    >i;ys    she    cl:d    ni-t    votf.    Ih -n.    o' 
course.  I  a!!»  not  qUL.-tJon.n;<  her  slatcrr.'Ji.l. 
Mr    Fii:H      Mr   Chairman,  a  point  of  or.Jer. 
iKi*  CHAIR.MAN      TT.e  Ktntleman  wiil  .^latc  the  i»Oint  of 
urtitT 

Mr  FISH.  Mr.  Chairman.  I  make  the  pcint  of  order  that 
ihf  ..  :i^t-man  from  TenneAS-»e  i.s  out  of  order  m  .stating  how 
a  :ri.  i:.bfr  of  h.s  cominittet-  vou*d. 

Thi'  CHAIRMAN.  The  pomt  of  order  is  well  Uken.  The 
Cha.r  su.-.ia;n3  the  point  of  order. 

Mr.  McREYNOLDS.  Mr  Chairman,  a  parliamentary  in- 
quiry. 

The  CHAIRMAN  The  ijentleman  will  state  it. 
Mr  M.  REYNOLDS.  Mr  Churrn.in.  \,h:n  a  nemb*>r  of 
a  ct.n.iuittte  appears  before  Uus  Houc«  and  undertakes  to 
st.;it.  liv^w  he  or  ilie  voted  .iird  .say^  iliat  the  chairman  of  the 
comir.ittee  misrepresented  the  matter,  would  the  present 
occupant  of  the  chair  hold  that  the  chuinnan  of  th  cc;m- 
cii'tef  could  not  say  what  the  records  .shew? 

Tlic  CHAIRMAN.     Aa  th«  Chair  understands  it,  the  act.on 
to  bt"  taken  is  to  make  a  pc.nt  of  order  a*{ain.st  the  statement 
beir.;;  made  onginaliy     Tl.is  is  the  Chair's  understanding  of 
the  rules. 
The  po;xu  of  order  is  well  taken. 
Th^  gentleman  from  Alabama  wii.  proceed. 
Mr    FTSH      Mr.  Cha^iman.  a   parliamentary   inquiry. 
Mr    OLIVER.     Mr    Cha:rman.  I  di-chne  to  yield  I 

No  or.c  could  add  to  Lie  very  salendid  address  of  the 
rent:,  man  from  MLiiouri  Mr.  VVcoi>I,  and  all  of  you  kn^w 
ho-A-  deeply  interested  he  15  m  every  (.-au.se  that  afTectci  labor 
I  am  informed,  as  he  stated  he  was  informed,  that  Mr. 
Ore^-n,  the  president  cf  tht-  American  Federation  of  Labor. 
IS  very  much  in  favor  of  itiU  ;;em  beini?  carr.cd  in  the  bill. 
I  am  su.-e  the  resjluticn  would  not  have  pao^ed  at  the  laat 
sessi.)n  had  not  CcnRrrsr.  felt  a»  that  time  that  labor  fivcrcd 
the  rejW'lutiOn.  It  is  m  the  mti^-v.t  of  labor  L.-t  us  :is.si:me 
that  we  may  not  be  able  to  accomplish  anything  at  first. 
Yet  th  8  Ls  a  t.me  *h''n  w-  mu5t  take  courisel  of  our  hopes 
and  not  of  our  fears. 

I'  ;  ou  w.U  read  the  rejclution  passed  by  the  last  Con- 
RToas.  and  which  this  appr  >pr.ation  seeks  to  make  (Effective, 
you  -xM  find  the  rts^ilution  is  carefully  worded  and  seek.s 
to  improve  the  condition  of  the  wa^e  earners,  such  beiii>? 
Its  clearly  declared  purpose.  American  representatives  by  the 
term.s  of  the  resolution  are  clothed  only  with  authority  to 
confer  with  representatives  of  other  countries  and  to  report 
the  result  of  such  conferences.  Such  coriferences  are  ad- 
visory only. 

The  friends  of  labor  in  this  country  know  that  no  recom- 
mendations which  even  suggested  the  loweriru  of  the  .stand- 
ards of  living  in  this  country,  as  now  approved  by  organized 
labor,  would  for  a  moment  be  considered.  Lake  churches. 
we  are  simply  sending  missionaries  into  the  field  to  be  of 
service  to  wage  earners,  if  possible.  These  niisiionaries  may 
not  accomplish  what  we  hope,  but  we  will  at  lea.sf  be  per- 
forming the  Christian  duty  of  making  an  earnest  effort  to 
impro.e  and  uplift  the  standards  of  labor  in  every  country  of 
the  world. 
Mr   FISH.     Mr.  Chairman,  will  the  gentleman  yield?  j 

Mr  OLIVER     I  yield.  ' 

Mr  PISH.  I  wish  the  gentleman  would  make  it  clear  to 
me.  and  I  think  the  gentleman  knows  that  the  House  would 
like  to  know,  too.  whether  the  decisions  of  the  International 
Labor  Organization  must  be  submitted  to  the  Council  or 
Assembly  of  the  League  of  Nations. 

Mr.  OLIVER.  Not  so  far  as  we  are  concerned,  since  the 
Joint  resolution  clearly  states  that  our  Government  assumes 
no  obligations  to  or  under  the  League  of  Nations.  Our  dele-  I 
gates  only  bring  back  such  recommendations  as  they  may 
desire  to  submit  to  our  Oovernment  for  consideration.  They 
ar«  neither  required  nor  authorized  to  submit  such  recom- 
merulations  to  the  CouzicU  or  Assembly  of  the  League  of 
Nations. 


The  CHAIRMAN.  Tlie  time  of  the  gentleman  from  Ala- 
ba-iia  ha.s  expired.     All  tune  ha.s  e.xpired. 

Mrs  ROUERS  of  Ma-Ksaclui.setts.  Mr.  Chairman,  I  ofler 
a  preferential  motion. 

Tlif  Cierk  read  li-s  lollcws: 

Mrs  R>cr«s  of  Mi.s.ia.-h«is*-tt(»  mrves  that  the  Commlttr*'  do 
1.    A    r.v   141.  t   rtfptjrt   ihe    bill   t>*u-k   u>   the   lluui>«   with  the   recom- 

r:i':;:,it:     .   'iuit    the   enactln.;   clai;so   te   .stricken   out. 

Mrs.  ROGERS  of  Ma.s:iachu.setts.  Mr.  Chairman.  I  am 
sure  that  .n  the  excitement  th-'  rrntleman  from  Tennes,.«re. 
Chairman  of  the  Foreign  A.Tairs  Committee,  did  not  quite 
realize  what  he  said  I  was  present  only  a  short  time  at  the 
meeting  the  day  when  thi.s  .^o-eal!ed  "  labor  bill  "  came  up. 
I  lelt  before  the  bill  was  brought  up  or  before  it  came  to  a 
vote.  I  left  before  a  vote  wa.s  taken  on  the  bill  that  was 
reported  out  of  the  committee  previous  to  tliis  so-called 
■'labor  bill  ',  I  did  not  vote  for  thi.s  labor  agreement.  I 
should  not  have  voted  for  it,  because  I  should  have  thought 
It  very  unwuse.  very  harmful  to  the  labor  of  thi.s  country.  I 
have  a  large  labor  district  my.^elf  I  know  only  too  well 
what  It  means  for  the  people  to  be  r-ut  of  work.  The  fact  that 
•^conomic  conditions  are  very  bad  at  this  time  was  forcibly 
broui^ht  to  my  attention  when  I  went  to  Gallinger  Hospital 
today  to  see  a  very  ill  patient.  Eight  hundred  patients  were 
there.  The  place  was  terribly  overcrowded.  On  one  floor 
four  very  sick  people  were  (X'cupying  t>eds  in  the  hall.  When 
I  a.sked  why  there  was  so  much  sickne.ss  which  resulted  in 
thus  overcrowded  condition  the  reply  was.  "  Probably  bad 
economic  conditions." 

You  can  easily  see  why  I  would  not  have  voted  for  this 
bill. 

Mr  MARTIN  of  Ma.'^^sachusetts.  Will  the  gentlewoman 
yield? 

Mr.s  ROGERS  of  Mas5achu.setls  I  yield  to  the  gentleman 
from   Ma.'^.sachuNf'tts 

Mr  MARTIN  of  Ma.v^achu.setts  I  may  .s.tv  that  last  yrar 
wh«n  thi.s  bill  first  came  up  I  asked  the  g»ntlewrman  from 
Ma-ssarh'isetts  if  she  was  present  in  the  committee  when 
the  vnte  wius  taken.  She  r-^plred  she  was  not  there  and  did 
net  know  anything  aN'Ut  the  vote 

Mrs  ROGERS  rf  Massa-hu^etts.  There  was  no  record 
vote  according  to  the  clerk's  record  I  believe  'here  were 
two  other  RepublicHns  and  myself  there  in  the  early  p-irt  of 
the  ses.sion.  but  no  rorord  was  m.ade  when  I  left,  ar.d  I  lv>- 
lieve  one  of  the  other  Rppubhcans  left  before  thi.s  laixjr 
bill  was  brought  up 

Mr  Chairman.  I  ask  unanimous  con.sent  to  withdraw 
the  preferential  motion. 

Mr    Bl'LWINKI>E      Mr   Chairman.  I  object 

Th?  CH.MRM.^N  The  question  is  on  the  preferential 
motion  ofTered  bv  'he  gentlewoman  from  Ma.s.sachu.«;etts. 

The  motion  was  rejected. 

The  CHAIRMAN  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  Ma.~.sachusef ts  'Mr    Ttnkh\m1. 

The  question  wxs  taken"  and  on  a  division  ' demand*  i  by 
Mr  Ttmkh.^m  and  Mr  M.arttn  of  Massachusetts)  there 
were^ — ayes  65,  noes  82 

So  the  amendment  was  rejected 

Mr  OLIVER.  Mr  Chairman.  I  ask  unanimous  consent  to 
return  to  pa«e  23.  line  17,  in  order  to  offer  an  amendment 
which  has  been  sent  up  by  the  State  Department, 

The  CHAIRMAN  Is  there  objection  to  the  rt>quest  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  OLTVER.  Mr.  Chairman.  I  ofTer  an  amendment, 
which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

CL.AIMS     ADJt?sri«rMT.      t'NITED     STATCJ      *Nn     TTRKrT 

Cutiimlt**^  amendment  On  lasre  23.  line  17.  Insert  a  new  mn- 
^raph   tLn  folkiws 


Such  {Kjrtion  a.*  may  be  nece«.-ary  of  ihe  appropriattcn  tor 
pu:*,K  .;>at..  r.  ot  the  United  S-at.s  .:i  :hr  p::ai.iir.Ht;oir.  and  settle- 
ment tit  LitanbiU  Tiirkev  nf  olaim.s  prov.ded  t'tr  by  p>ib!.c  re«-)- 
luti'in  entitUd  Joint  resolution  authorly.lnt;  approprlation.s  for 
exp«-ii.*cs  ,  f  rep.-eseniatives  of  the  Unit*-U  States.  t«)  meet  at  Ii>t.-»n- 
bul.  Turlcey  with  represent.ttUv.s  ,if  T\.rklsh  Republic  for  pur- 
p<vse  of  exsinining  c!.>i!:n.s  .r  eithpr  r.vintry  aKa!n:>t  the  nth-r 
aud    fur   expense   of   proceedings    before   an    umpire.   IX    necessary  '. 
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approved  June  18.  1034.  fiscal  ymr  lt34.  to  roMln  •wUafole  tmtU 
June  30.  1935,  Is  made  available  as  of  NoTember  1,  1884,  and  shall 
continue  to  be  avaUable  until  June  30,  ItM.  for  1ta»  expenses. 
Including  all  Items  of  expenditures  f»»*HiH\  to  aald  i— iiliilliiii  amd 
personal  services  and  rent  of  offices  in  the  District  of  GOliunbia,  of 
preparing  In  the  District  of  Columbia  for  tbe  apivoval  of  the 
Secretary  of  State,  distribution  after  mmWTtg  the  nld  deductions 
provided  for  In  said  resolution  at  the  aoMnrnt  recelyed  or  to  be 
received  from  the  Turkish  Government  In  settlement  of  said 
claims." 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Contingent  expenses:  For  stationery,  furniture  aikd  rqtalrs,  floor 
coverings  not  exceeding  •300,  file  holders  and  cases;  miscellaneous 
expenditures,  including  telegraphing  and  telcpbonss,  postage. 
Ubor.  typewriters  and  adding  machines  and  the  excbange  thereof 
and  repairs  thereto,  street-car  fares  not  rxrofidlTiE  $300,  news- 
papers, press  clippings,  and  other  nrorsrsrtcs  ardei«d  bj  the 
Attorney  General;  official  transportation,  including  the  repair, 
maintenance,  and  operation  of  5  motor -driven  pomengrr  cars 
( 1  for  the  Attorney  General.  3  for  scneral  use  of  the  Department, 
a  for  the  Bureau  of  Investigation  for  investigative  work),  delivery 
truck,  and  motorcycle,  to  be  used  only  for  ofBdal  purposes;  pur- 
cha.se.  Including  exchange,  of  a  motor-propellsd  paaMB^er-caRying 
automobile  for  the  Attorney  General  at  not  to  exceed  $2,500; 
purchase  of  law  books,  books  of  reference,  and  periodicals.'  In- 
cluding the  exchange  thereof;  traveling  and  other  miscellaneoiis 
and  emergency  expenses,  suthorlaed  and  spprovad  by  the  Attor- 
ney General,  to  be  expended  at  his  discretion.  •153,000:  ProvUed, 
That  this  appropriation  may  be  reimbursed  for  expeodttures  in 
connection  with  cars  herein  autborlaed  for  the  Bonau  of  Investi- 
gation from  the  appropriation  for  the  ii|iiiiiw  cf  saM  Bat«au 
when  approved  in  writing  by  the  Attorney  OsMral:  ProeWcd 
further.  That  not  to  exceed  •S  per  volume  ah^ii  be  paid  for  the 
current  and  future  volumes  of  Um  United  States  Cbdc.  Annotated. 

Mr.  McMillan.    Mr.  Chairman,  I  offer  an  amendment, 
which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Committee  amendment:  On  page  24.  line  18,  strike  out  "3800  " 
and  insert  In  lieu  thereof  "  •1.000." 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Printing  and  binding:  For  prlnttng  and  Undtng  for  ths  Depart- 
ment of  Jtistice  and  the  courts  of  the  United  States,  ladudlttg  not 
to  exceed  •e.OOO  for  printing  and  binding  the  dedsioas  of  the 
District  Court  of  the  Panama  Canal  Zone,  3388.000. 

Mr.  FISH.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman,  the  last  word  has  not  anjrtbins  to  do  with 
what  I  propose  to  speak  about,  except  that  if  Involves 
money.  I  was  not  here  yesterday  at  the  time  the  section 
involving  the  State  Department  was  under  discussion,  and 
particularly  that  part  that  had  to  do  with  money  appro- 
priated to  maintain  the  service. 

As  a  member  of  the  Foreign  Seniee  Buildings  Commis- 
sion and  the  only  Republican  member  besides  Senator 
Borah.  I  want  to  call  the  attention  of  the  House  to  the  fact, 
and  particularly  the  Chairman  of  the  Riihcomafiltt^re  on 
Appropriations,  that  we  appropriated  last  jear  lUOO^XN) 
for  an  embassy  in  Soviet  Russia  to  houae  a  peraoonel  of  70. 
We  have  sent  over  40.  It  is  iMX>po0ed  to  reduce  that  prob- 
ably to  20.  We  have,  however,  provided  $1,200,000  for 
building  purposes,  and  there  is  no  way  in  this  bill  to  reduce 
this  amount  of  money.  If  there  was,  I  should  offer  an 
amendment,  and  I  think  it  would  be  an  appropriate  amend- 
ment, to  cut  the  sum  in  half. 

There  is  no  reason  for  building  an  embassy  and  a  consu- 
late at  an  expense  of  $1,200,000,  which  was  originally 
planned  for  a  personnel  of  70  when  that  personnel  is  going 
to  be  reduced  to  20.  We  could  therefore  save  $000,000  or 
more  and  apply  that  amount  in  the  building  of  a  legation 
in  Finland,  which  has  not  repudiated  its  debts  or  pledges, 
or  to  the  erection  of  an  embassy  or  legatim  in  some  other 
country  where  we  do  a  great  deal  more  trade  and  commerce 
than  we  do  with  Soviet  Russia.  I  make  the  statonent  at 
this  time  because  this  is  the  proper  place  to  make  it  and 
because  the  chairman  of  the  subcommittee  yesterday  found 
fault  with  me  when  he  said  that  although  I  had  apposed  the 
recognition  of  Soviet  Russia.  I  favored  this  appropriation 
last  year.  I  did  favor  it.  Once  Soviet  Russia  was  recog- 
nized by  the  President  ft  was  an  accomidished  fact  koA, 
of  course,  we  had  to  apintTpriate  mooex  for  an  ambaasador. 


and  you  appointed  a  very  able  ambasaulor.  who  Is  stin  there. 
We  had  to  appropriate  money  for  an  embaasy.  But  in  view 
of  the  fact  that  Soviet  Russia  has  failed  to  keep  its  prom- 
ise, in  view  of  the  fact  that  we  transact  practlcaUy  no 
trade  with  them,  and  in  view  of  the  fact  this  $1,000,000,000 
worth  of  trade  that  was  held  out  to  us  in  the  way  of  batt 
has  all  fallen  by  the  wayside,  it  is  up  to  the  Appropria- 
tions Committee  to  revise  their  estimate  for  the  Ameri^ 
can  Embassy  in  Moscow  before  it  is  c(Hnpleted.  This  was  a 
building  designed  to  hold  70  American  dipk»iatic  agenta 
and  other  officials.  This  will  be  reduced  to  20  or  i***  fing. 
land  only  has  25  consular  agents  at  Moscow  and  does  a 
larger  amount  of  trade. 

I  submit  that  the  chairman  of  the  subcommittee  when  hia 
committee  c<msiders  this  matter  again  should  taing  back 
another  measure  reducing  the  amount  of  money  we  ai^jro- 
priated  last  year  at  least  by  half  and  apply  that  money  to 
Finland  or  to  erect  an  American  Legation  or  Embassy  in 
some  other  country. 

In  conclusiQai,  may  I  say  that  I  may  not  agree  with  all 
that  the  genUeman  from  Massachusetts  IMr.  TlmcHAMl  said 
today,  but  I  believe  in  his  right  to  say  it  and  anything  he 
wants  in  the  way  of  criticism  of  Members  of  the  House  when 
he  is  willing  to  substantiate  it.  Ihat  is  the  essence  of  free 
speech  and  that  is  the  issue  here.  I  want  to  warn  the  Houae 
that  it  is  a  very  imprcmo:  custom  for  tiw  Members  of  the 
House  of  Representatives  to  assail,  m*iiyt»  and  *twp»ign  peo- 
ple's motives  outside  of  the  House  of  Representatives  who 
cannot  answer  for  themselves,  and  then  when  aome  one  here 
in  debate  criticizes  a  Member,  to  delete  what  he  saya  from 
the  Rxcoao.  Every  Member  has  the  right  to  freedom  of 
speech  in  the  House,  and  every  Member  has  the  right  to 
defend  himself.  Certainly  the  guitleraan  from  Massachu- 
setts [Mr.  Tdtkham]  should  have  the  right  to  prove  his 
charges  before  some  committee  of  the  Hooae. 

The  issue  involved  was  merely  that  of  freedom  of  speech 
and  before  we  expunge  the  statements  of  Members  ctf  the 
House  from  the  Racoaa,  I  submit  we  ought  to  be  careful 
what  we  say  about  others  outside  of  the  Hook  of  Repre- 
sentatives. 

"Hie  jHX)  forma  amendment  was  withdrawn. 
The  Clerk  read  as  foDows: 

TmrrED  states  sxrpsnn  ooust 
Salaries:  For  the  Chief  Justice  and  eight  Associate  Justloes; 
R«port«r  of  the  Court;  and  all  other  oflkwrs  and  emptoyses.  whose 
compensation  shall  be  fixed  by  the  Court,  except  as  Oftiiflrwtss 
provided  by  law,  and  who  may  be  employed  and  ■wiltiwiil  by  ths 
Chief  Justice  to  any  office  or  work  of  the  Court.  •410.600. 

Mr.  OLIVER.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Committee  amendment :  On  page  30,  line  M,  strllca  out  *  8410,- 

500  "  and  insert  in  lieu  thereof  "•416j000." 


The  committee  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Salaries  of  Judges:  For  41  circuit  judges;  ISO  district  Judgss 
(including  2  in  the  Territory  of  Hawaii,  1  In  the  Territory  of 
Puerto  Bico.  4  in  the  Territory  of  Alaska,  and  1  In  the  Virgla 
Islands);  and  Judges  retired  under  section  380  of  ths  Jitdlclal 
Code,  as  amended,  and  section  618  at  the  Tariff  Act  ot  1880;  In 
aU,  •2^86,000:  PrxMHded.  That  this  appropriation  sbaU  be  avaU- 
able for  the  Balarlcs  of  all  United  States  Justices  and  circuit  and 
district  Judges  lawfully  entitled  thereto,  whether  active  or  retlrsd. 

Mr.  TOUNO.    Mr.  Chairman.  I  offer  an  amendment 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Totnvc:  On  page  SI,  lines  90,  91.  and 
22,  Btrllce  out  "  and  Judges  retired  under  section  280  at  ths 
Judicial  Code,  as  amended,  and  section  818  of  tb«  Tariff  Act  of 
1930",  and  in  Une  22.  strike  out  "•2,195,000"  and  insert  In  Ueu 
thereof  "  $IJK0J)00." 

Mr.  TOUNO.  Mr.  Chairman,  the  pnrpoae  at  this  amend- 
ment is  to  eliminate  the  retired  pay  of  the  Federal  judges 
of  this  country.  This  amendment  is  offered  by  ooe  in  the 
interest  of  the  taxpayers  of  our  country.  Too  tittle  is  done 
here  in  the  Congress  for  the  taxpayers. 

The  question  is.  Shall  retired  Federal  judges  oi  our  coun- 
try be  considered  a  privileged  class?  At  the  preaent  time  the 
retired  Judges,  are  receiving  $236,000  per  annum.     These 
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JudKf's.  during  the  time  following  their  appointment,  it  us 
tnie  devote  them:>elves  to  their  Judicial  duties.  Then 
$23(5  000  per  annum  Is  k)eing  paid  from  the  funds  of  the 
Un.'ed  States  to  these  gentlemen  who  have  retired  at  full 
pay  Ihese  are  ihe  only  officials  of  our  Government  who  are 
rei-fivuiK  full  pay  following  their  retirement. 

Mr   BLA>rrON.     Mr   Chairman,  will  the  gentleman  yield? 

Mr    YOUNG      I  yield. 

Mr  BLANTON.  If  the  Committee  of  the  Whole  Hoase  on 
the  state  of  the  Union  were  to  adopt  the  gentleman  s  amend- 
ment and  strike  out  this  amount  of  money,  these  Judges 
eventually  would  get  their  retired  pay.  becau.se  there  is  a 
law  givmg  them  retired  pay.  This  amendment  would  merely 
lake  away  this  api  opnation.  Their  claim  against  the 
Government  would  be  allowed  under  existing  law,  and  .some 
future  Appropriations  Committee  would  have  to  bring  in  a 
bill  appropriating  the  money  to  pay  them. 

Mr  YOUNG.  The  gentleman  from  Texas  Is  correct  in  his 
statement  that  these  retired  Judges  would  still  have  a  claim 
against  the  Government.  I  have  introduced  a  bill  in  the 
House  providing  for  the  repeal  of  retirement  ijay  for  Federal 
judges. 

Mr  BLANTON  That  should  come  first.  Until  you  re- 
peal the  law  you  have  got  to  pay  them.  For  instance,  we 
could  not  pass  a  law  to  take  the  gentleman's  salary  away 
from  him.  He  would  still  have  a  claim  against  the  Gov- 
ernment for  hia  salary  which  would  be  good  50  years  from 
now,  and  as  long  as  there  u  a  law  authorizing  retired  pay 
to  these  judges  you  cannot  take  it  away  from  them  by 
simply  striking  money  out  of  this  bill. 

Mr.  YOUNG.  As  I  stated,  the  gentleman  Is  correct  in 
his  statement  that  the  retired  Judges  have  a  claim  for  their 
full  salary,  but  I  offer  this  amendment  to  bring  the  matter 
before  the  Committee  to  show  that  this  is  a  privileged  class 
that  we  have  built  up  by  a  special  law.  I  think  it  is  high 
time  that  the  Congress  m  the  present  session  should  repeal 
this  retired  pay  law  and  eliminate  this  class.  Federal  judges 
receive  .salaries  of  $10,000  and  $12  500  per  annum  and  then 
are  privileged  to  receive  retirement  pay  m  the  amount  of 
their  salary,  and  to  show  my  desire  that  this  provision  k>e 
repealed  and  to  show  the  savmg.  I  figured  this  up  after 
making  inquiry  at  the  Library  of  Congress  and  at  the  Treas- 
ury Department  and  found  it  wa^  the  rather  a:>tounding 
sum  uf  $236,000  per  annum. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ohio 
has  expired. 

Mr  YOUNG.  Mr.  Chairman.  I  ask  unanimous  consent  to 
withdraw  the  amendment. 

The  CHAIRMAN.  Is  there  objecUon  to  the  request  of 
the  gentleman  from  Ohio? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

PCMAL   AND  COmJLMCTlOMAL   rKSTI  FUTTOWS 

For  mil  9Krr\ct».  InclU'ling  personal  Bervlce*  compensated  upon 
fi»«  basis,  suppile*.  materiais.  and  equipment  in  cotii'.e'  tiuri  with 
or  incident  to  the  subsistence  and  care  of  mmatet  and  main- 
tenani-^  and  upkeep  of  Federal  penal  and  correction*;  in.stitut!on.>«, 
tnoludlng  farm  and  other  operations  not  otherwise  iperinciUly 
provided  for  In  the  discretion  of  the  Attorney  OeneraJ;  grstuitles 
for  inmates  «t  releaae.  provided  such  gratuities  shall  be  furnished 
to  innif.tea  sentenced  for  terms  of  imprisonment  of  not  lesa  than 
fl  m>>nths.  and  transportation  to  the  place  of  conviction  or  bona 
fide  residence  at  the  time  of  conviction  or  to  Ruch  other  place 
within  the  United  Statea  as  may  be  authorized  by  the  Attorney 
Oeneral.  expense*  of  interment  or  transporting  remains  of  df- 
c«a«ed  inmate*  to  their  homes  in  the  United  States  maintenance 
and  repair  of  pasaenger -carrying  vehicles,  traveling  expenses  nt 
Institution  ofBclaia  and  employees  when  traveliog  on  official  duty. 
Uiciuding  expcnaea  of  attendance  at  meetings  concerned  with  the 
Work  of  the  several  inatltutlons  when  authorized  by  the  Attorney 
Oeneral.  and  including  expenses  incurred  in  pursuing  and  irtentl- 
fv.Pii  escaped  inmates;  traveling  expenses  of  members  of  advi!»ory 
boards  authortxed  by  law  inctzrred  Ln  the  discharKe  of  their  oOVciai 
duties,  rewards  fur  the  capture  uf  escaped  inmates,  newspapers. 
book.i.  and  periodicals:  firearms  and  ammunition,  tobacco  for  In- 
m.^tes;  and  the  purrhaae  and  exchar\ge  of  farm  products  and  live- 
stock, when  authorised  by  th«  Attorney  Oeneral  f^fnrut^d.  That 
any  part  of  the  appruprtatlons  under  this  heading  used  for  pay- 
ment of  salaries  of  personnel  employed  In  the  operation  of  prison 
commissaries  shall  bs  reimbursed  from  commissary  earnings,  and 
auch  retmbursemsnt  ahaU  bs  In  addlUoa  to  the  axnuuuta  appro- 
(M-iated  baraia. 


'      Mr     MCMILLAN      Mr.    Chairman,    I    offer    the    following 

'  committee  amendment. 

The  Clerk  read  as  follows: 

Page  41.  line  t  wftfr  the  semicolon  '.ii.^ert  the  following  '"  pack- 
i  Ing    crutliig.  dr:iyii»;e.   and  transportjitliin  of   hou.s«?ho'4d  e.Tert*.   not 

exr»f»(t.!ii<  in  a.iy  one  cnsf  .Scxx:)  p<iuiul»,  of  employees  when  traiis- 
'  ferred  from  one  »jf!lcial  .station  to  another  t'>T  penn.inrnt  duty,  and 

uniforms  for  t.'ie   i^uard   force   when  specifically  authorlzrd   by   the 

Attorney  Oeneral  " 

The   CHAIRMAN      The    que.stion    is    on    the    amendment 

offered  by  the  gentUman  from  South  Carolina. 

The  amendment  was  agreed  to. 

The  Clerk  read  a.s  follows: 

I'nited  States  Ir  du.strial  Reformatory.  Chllllcothe.  Ohio:  For  the 
L'nited  States  Ir.dustriai  ReformaUiry  at  Chllllcothe.  Ohio,  Includ- 
ing not  lo  pxceett  $287,000  for  salaries  anl  wages  nt  all  officers  and 
employees.  1531.000 

Mr.  OLI\'ER.  Mr.  Chairman.  I  offer  the  following  com- 
mittee amendment. 

The  Clerk  read  as  follows: 

Page  43.  line  ly.  strike  out  the  figures  "  $287,000  '"  and  Insert 
•  $2y3  300  ■• 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

rmted  States  Southwestern  Reformatory  For  the  United  States 
Southwestern  Reformatf>ry.  including  not  to  exceed  $19:2,000  for 
salaries  and   wages  of   all  offi'  era  and   employees,   $390,000. 

Mr.  OLI\TR  Mr.  Chairman.  I  offer  the  following  com- 
mittee amendment. 

The  Clerk  read  as  follows: 

I'rue  4}  line  23.  strike  out  t.he  figures  "$192,000"  and  Insert 
■  $:J6.l)00  " 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

F'vifrAi  j-tils  For  niamtenitnre  and  nneratinn  of  Federal  Jails, 
.ncluding  not  U)  exce«-U  $2'J6.6oo  fur  ».t.liu-ies  and  wagt-s  of  ail  offi- 
cers and   employ et-s.  $j2ii  94ci 

Mr    0LI\TE:R.     Mr.  Chairman.  I  offer  the  following  corn- 
nut  tte  amendment. 
The  Clerk  read  a.s  follows: 

5'  i.-e    44.    line    6,    strike    out    the    figures    "  $296  5<X)   '    and    Insert 
$JOJ.OOO  " 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  ai  follows. 


Daa   title   niuy    be   tltt-U 
pr:at:<n   .Kct.    1W6  " 


the   ■   Department   uf  Justice   Appro- 


Mr  OLIVER.  Mr.  Chairman.  I  a>k  to  return  to  the  first 
paragraph  under  the  Department  of  Justice  to  make  a 
statement. 

The  CHAIRMAN  Ls  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

Mr  OLIVER  Mr  Chairman,  there  was  a  reduction  made 
:n  the  appropriation  carrying  salaries  in  the  Department  of 
Ju.vfire  for  the  Attorney  General's  office.  It  was  not  the  pur- 
jxisp  of  the  cnmmit'ee  to  '^fipul.ite  how  that  reduction  .should 
be  made,  but  simply  to  leave  to  the  di.srretion  of  the  Depart- 
ment the  allcxation  of  the  same  m  the  filling  of  positions,  and 
in  the  exerci.se  of  that  discretion  the  Department  i.s  fully 
authorized  to  app<Mnt  iin  a.s.sistant  budget  ofBcer. 

The  Clerk  read  down  tn  and  including  line  7  on  page  67. 

Mr  OLIVER  Mr  Chairman,  I  move  that  the  Committee 
do  now  rise. 

The  motion  was  a^eod  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  hav- 
ing resumed  the  chair,  Mr.  Rocers  of  New  Hampshire. 
Chairman  of  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union,  reported  that  that  Committee  had  had 
under  consideration  the  bill  H.  R.  5255,  making  appro- 
priations for  the  Departments  of  State  and  Justice,  and 
for  the  judiciary,  and  for  the  Departments  of  Commerce 
and  Labor,  for  the  fiscal  year  ending  June  30.  1936,  and 
for  other  purposes,  and  had  come  to  no  resolution  thereon. 


DEVALTJATtOW  TEtSTTS  RKCTTLATIOW  OT  THE  DOLLAI 

Mr.  FIESINGER.  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Rxgobb  by  pladzig  tterein 
a  letter  I  sent  to  the  Attorney  Oeneral  on  the  <iuestion  of 
the  devaluation  \'ersus  the  regulation  of  the  doUar. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr  FIESINGER.  Mr.  Speaker,  imder  the  leave  to  extend 
my  remarks  in  the  Record,  I  incliide  the  following  letter 
which  I  sent  to  the  Attorney  General  on  the  question  of  the 
devaluation  versus  the  regulation  of  the  dollar: 

Re    Federal    court    action   In    gold    clause    contracts — ^Deraluatlon 
versus  regulatloa. 

JiMVAMY    14.    1935. 

Hun.    HOMEX    S.    CUUMING6. 

Attrrrnry  General,  Washington.  D.  C. 

D^.^K  Ms.  CuMMiNcs:  In  your  addreas  before  the  Supreme  Oourt 
In  the  gold  contract  cases  on  January  9,  attaeklnc  Um  gold  elauaes 
in  contracts,  you  are  reported  as  having  oaid:  "TlMlr  effect,  U 
enforced.  Is  o(  such  serious  consequence  as  substantially  to  d^Klve 
the  Congress  of  the  p>owcr  to  regulate  the  value  of  tbe  dollar." 

I  nm  a  Member  of  Congress  from  the  State  of  Ohio  and  of  the 
only  committee  of  Congress  which.  In  my  opinion,  has  made  an 
exiiaustive  study  of  this  questk>n.  In  rktw  cA  Its  great  impor- 
tiin>«,  I  am  ooii£tr&lned  to  write  you  an  open  letter  so  that  the 
American  people  may  be  advised  of  the  fundamental  fallacies 
Involved  tn  the  above-quoted  statement.  I  do  this  reoognlfdng 
that  ttiene  mmtters  are  so  vital  to  oar  i%«*i«Ti^i  velf  ■>•  azid  t>»t-«uBB 
11  may  be  tiiat  In  the  crux  of  these  things  we  shall  find  the  remedy 
for  much  of  our  present  sutferings. 

I,et  me  repe»t  that  the  only  cooimlttee  of  Oongreas  which  has 
exhausUvely  studied  this  question,  ooe  which  so  tar  has  not  been 
Kliowed  to  express  Its  views.  Is  abundantly  able  to  scKtaln  the 
proportion  that  the  courts  can  tiphold  the  goM  clause  agreements 
without  Impairing  the  power  of  Congrea  to  r^tilate  the  value 
of  money  by  a  sound  compilanoe  with  well-known  principles  of 
economic  law. 

The  Kold  content  bill  was  not  drawn  by  tbe  Congraas.  notwlth- 
ft  audi  UK  that  the  Constitution  has  so  directed  by  Implication. 
The  committees  of  Confess  could  not  ascertain  who  drew  the 
i;old  clause  bill.  As  a  Member  of  the  House.  I  was  not  allowed 
to  riet>iite  It.  But  if  the  House  oommtttee  of  authorized  Jttrlsdlc- 
U'iki  had  been  permitted  to  hold  hearings  on  these  bills  and 
debate  them  fully,  we  should  have  been  able  to  determine  who 
fnuned  the  measure:  and  we  would  have  shown  in  debate  that 
It  was  not  drawn  in  the  interest  at  the  Dntted  Mates  for  two 
reasons:  First,  because  it  was  not  an  act  ragulatlng  tte  value  of 
money:  second,  because  it  called  for  the  abrogation  of  contracts — 
exactly  what  you  are  now  asking  the  Supreme  Court  to  do. 

I  call  your  attention  to  the  wording  of  the  Oonatltatlon:  "  Con- 
gre.s.s  Khali  cola  money  and  regulate  t^^e  valoa  thereof,  and  ot 
forei^a  coins."  Congress  can  coin  money  only  by  the  process  of 
fixing  upon  an  agreed  weight  and  fineness,  the  stamp  placed  upon 
the  coin  being  in  the  nature  of  a  oertiJicatkm  of  "  wetght  and  fine- 
ne:>.s  ",  as  provided  by  law.  By  thli  pracess  you  fix  the  weight 
of  coUis.  Only  by  another  process  can  you  zegiUate  value.  Clearly 
coining  money  Is  a  process  of  fixation  i^ureby  weight  and  fineness 
are  fixed  Regulating  the  value  thereof  la  a  separate  function 
winch  must  be  and  can  only  be  done  in  full  recognition  of  the 
Uievitahie  and  Inexorable  force  of  eoooomte  law. 

It  is  a  striking  fact  that  Congress  has  never  enacted  any  law  In 
compliance  with  this  provision  of  the  Constitution. 

After  nxlng  the  weight  of  the  coin,  when  we  leave  the  value  of 
tbe  metal  therein  to  fluctuate,  we  not  only  Call  to  regulate  the 
value  of  the  c()lned  money  but  we  Inrr— se  the  Inatohili^  at  pi^ier 
money  and  bank  credits,  which  are  mesMired  by  the  coin  as  a  tinlt 
of  value.  We  must  recognize  that  collateral  back  of  paper  money 
\9  chaiiged  In  value  If  the  value  of  the  ooln  Is  allowed  to  flocttiate. 
The  stability  of  our  paper  money  and  oft  our  whole  erodlt  structurs 
u  Involved  in  our  neglect  to  regulate  the  value  at  the  metal  oon- 
taUied  In  the  coin. 

In  your  an^ments  before  the  Oourt.  due  apparently  to  your  seal 
to  support  the  adnUnlstrat Ion's  policies,  yon  have  confuesd  these 
two  separate  provisions  of  our  ftmdamental  law,  namely,  to  **  fix  " 
wciKbts  and  to  "  regulate  "  values.  I  am  so  sure  that  this  is  unin- 
tentional on  your  part  tlist  I  am  endeavoring  to  bring  the  matter 
forc<»foiiy  to  your  attention.  I  feel  sure  you  would  not  Inten- 
tionally confuse  the  issue  In  the  public  mind,  poaslbly  Including 
members  of  tne  Court  Itself,  for  you  yourself  have  fully  emphasized 
the  t;ravity  thereof. 

To  regulate  the  value  of  the  coined  money  Involvefl  a  clear 
understanding  of  two  words,  "regtilate"  and  "value."  After 
chm-.^'ing  the  weight  of  a  coin  Congress,  under  the  Oonstitutton. 
must  kUU  reguiat«  Its  value  or  purchasing  power.  There  is  nothing 
u.  tlie  pxe.sei.t  law  which  regulates  the  value  of  the  gold  dollar 
after  itte  weight  is  changed  from  SS  to  14  grains.  Is  It  not  just 
as  important  to  regulate  the  value  of  the  gold  In  the  14-grain 
dollar  as  In  the  23-graln  dollar?  Tbe  flncfattng  value  at  gold  is 
us  desuuctive  tn  one  case  as  It  Is  In  the  other. 

Tliis  matter  Is  so  clearly  fundamental  that  misunderstanding  Is 
unfortunate  Fixing  the  Weight  la  an  aet  at  coining.  Regulating 
can  only  relate  to  the  value  of  the  moBstary  metal  ttam.  which 
Um  coin  itaeif  is  made;  and  this  can  be  done  eoly,  as  lar  as 
Congress    is    concerned,    by    operating    upon    the   demand -supply 


ratio  of  the  metal.  This  is  a  statement  at  a  fundamental  truth. 
Any  doubt  about  It  is  set  at  rest  by  the  words  of  the  Constitu- 
tion which  immediately  foUow;  -And  foreign  coins."  How  can 
the  United  SUtos  regtUate  the  value  erf  foreign  oc^ns  otherwise 
than  by  regulating  the  value  of  the  metal  out  of  which  those 
coins  are  made?  Congress  is  required  to  regulate  the  value  of 
the  metal  of  Its  coins  for  domestic  use.  and  also  the  metal  out  of 
which  foreign  coins  are  made,  to  assure  United  States  export 
trade  at  profitable  price  levels.  The  Government's  presenUUon 
before  the  Supreme  Court  completely  Ignores  this  fundamental 
factor.  You  may  say  Congress  cannot  regulate  the  value  erf  the 
metal  gold.  I  say  it  can.  It  is  the  business  of  Oongteas  to  do  It. 
If  left  free  to  act.  Congress  can  and  will  do  It.  The  bill  that  was 
to  open  debate  before  Congress  on  this  specific  point  was  sup- 
pressed by  the  House  Rtiles  Committee. 

Tou  speak  of  an  international  agreonent.  Cangreea.  under  its 
constitutional  powers,  has  another  plan.  What  will  become  of 
this  constitutional  power  of  the  Confess  to  regulate  the  value  of 
Its  coins  if  we  unalterably  commit  ourselves  to  fixation  by  an 
international  agreement?  In  that  case  will  not  the  banksra  of 
Kurope  have  power  to  exercise  oontrol  regulattcn  Instead  of  Con- 
gress? Can  Congress  make  such  a  delegation  of  power  under  the 
Constitution  as   you  have  presented   to  the  Coiut? 

By  your  position,  then,  you  are  asking  the  Court  not  only  to 
destroy  oonfldenoe  In  the  sancUty  of  contracts  hut  at  the  same  time 
you  pn^Mwe  to  destroy  the  effectiveness  of  the  very  provtslaQS  of 
the  Constitution  you  advance  as  a  basis  for  thu  dangerous  action. 
Is  not  this  a  statement  of  fact.  Mr.  Attorney  Oeneral? 

In  the  present  confused  state  of  world  eoonomios.  It  Is  vital  for 
the  Supreme  Court  to  refuse  to  set  up  the  prlnetple  of  repodtatton 
of  contracts;  but  It  U  eqtuOIy  Important  that  we  psnait  Congress 
to  regtilate  the  value  of  money  as  well  and  to  recogniae  their 
oath  of  office  and  preserve  all  other  provisions  of  the  Constitution, 
which  our  forefathers,  with  profotmd  and  inspired  vtatan.  have 
established. 

Can  you  not  recognise  the  fact  that  the  very  foundation  of  civUi- 
aatlon  may  give  way  under  the  Impact  of  such  an  attack,  which 
might  well  abolish  the  remnant  of  confidence  that  now  staggers  on 
the  brink  of  an  abyss?  Is  not  the  oath  of  office  Impnend  to  take 
these  fundamental  questions  out  of  political  considerations ? 

So  grlevotu  is  this  errcn-  and  so  grave  the  oonsequeneas  of  It  that, 
in  my  humble  opinion,  the  destiny  of  this  Nation  rests  upon  a 
simple,  sane,  and  clear  conception  of  tbe  fundamentals  here  In- 
volved. Under  such  circumstances  win  you  pardon  me  for  praeent- 
ing  for  your  serious  consideration  my  reasons  why  It  Is  not  neces- 
sary for  oiu-  country  to  tear  down  the  bulwark  of  confidence  as  to 
the  sanctity  of  contracts,  and  why  tbeiipower  of  Congress  to  r^^- 
late  the  value  of  tlie  money  It  coins  has  no  relatioci  In  fact  to  the 
gold  clauses;  but.  on  the  contrary,  the  relatlcm  you  have  urged 
up<ui  the  Court  rests  upon  a  fxindamental  migimriJti-gtafifUng  ^id 
misconception  of  the  simplest  application  of  basic  economic  law. 

That  which  you  ask  the  Court  to  do  does  vlolenoe  to  the  sanctity 
of  contracts.  You  admit  tt.  Tou  mtist  recogntae  this  as  ooe  of 
the  cornerstones  erf  Anglo-Saxon  law.  Tou  Justify  aoch  violence 
by  urging  upon  the  Coiut  that  Congress  would  be  dlveeted  of  its 
constitutional  power  to  coin  money  and  regulate  the  value  thereof. 
This  is  error  baaed  upon  error,  and  of  such  grave  cunaequsniM,  In 
my  judgment,  that  you  should  seriously  ocnatdsr  ntodtfylng  your 
position  before  the  Court.  You  must  reoogniaa  that  devaluation — 
fixation — Is  not  regulation,  and  I  am  stire  that  you  agree  with  me 
that  political  policies  must  take  second  place  to  the  eoooomle 
secmrlty  preserved  to  tis  In  the  Constttntlon.  and  which  tn  this 
case  so  manifestly  affects  the  general  well-being  of  the  Matloa 
and  the  wortd,  and  even  touches  the  preservation  of  a  civilization 
which  it  has  taken  centuries  to  evolve. 

With  great  respect  and  high  personal  esteem,  I  beg  to  icauOn. 
Yours  very  stncerely, 

William  L.  PusiNGn, 
Jfember  of  Congrest,  Itepi  esenttng  the 
Thirt«enth  Congreukmml  INsfrief,  OMo. 

ECTEKSIOir   or  RZMARKS 

Mr.  BETTER,  lii.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Recosj>  ujkon  the  8t.  Lawrence 
waterway  project,  including  therein  a  letter  from  Major 
Ripley,  to  the  president  of  the  New  York  State  Waterways 
Association,  containing  valuable  information  which,  I  be- 
lieve, will  be  of  use  to  the  Members  of  tbe  House. 

The  SPEAKER.    Is  there  objection? 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  for  the  mo- 
ment I  object  because  we  have  been  objecting  to  exten.siopf 
of  this  character. 

cancnraL  activities  ik  tr  szsnicr  or  ooi.itvbza 

The  SPEAKER.  Without  objection,  the  iiroceedings 
whereby  House  Resolution  92  was  adopted  this  morning  will 
be  vacated,  and  without  objection  on  line  2  of  that  resolution 
the  figures  **  66  "  will  be  stricken  out  and  the  figures  "  94  " 
inserted.  This  action  is  taken  because  of  a  mlrtake  in  the 
drafting  of  the  resolution  as  read  from  the  Clerk's  desk. 
Is  there  objection? 

There  was  no  objection. 
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The  SPEAKER.  The  question  now  is  on  agreeing  to  the 
comni.tire  am»"nclmenta. 

The  committee  amendmer.Ls  were  agreed  to,  and  the  rt*.so- 
hitjon  AS  amended  waa  asrreed  to. 

ST.    LAWKK^CI   SEAWAY    A    WHITE    ILCPH.\NT 

Mr    BETTER.     Mr    Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record. 
The  SPEAKER.     la  there   objection? 
There  was  no  objection. 

Mr  BETTER  Mr  Speaker,  I  feel,  after  the  many  debates 
in  both  the  House  and  Senate  during  the  Seventy-third 
Congreaa  on  the  controverted  question  of  the  St.  Lawrence 
waterway  that  any  man  ought  to  apologize  for  taking  any 
further  time  of  the  Members  of  the  House. 

Even  though  they  have  other  duties,  I  ask  them  to  re- 
main m  the  Chamber  long  enough  to  enable  me  to  point 
out  some  of  the  things  which  enter  into  the  consideration 
of  tiie  question. 

P\)r  exactly  4  centuries  white  men  have  dreamed  of  using 
the  St.  Lawrence  River  a.s  the  highway  to  power  and  wealth. 
Today  that  desire  is  stronger  than  ever,  but  with  a  dozen 
generations  come  and  gone  smce  white  men  first  u.'^d  th:s 
route  Into  the  Interior  of  North  America  the  Roal  ha-s  not 
been  reached.  The  mighty  barriers  which  nature  placed 
along  the  route  have  not  been  removed  by  man  as  the  cen- 
turies passed. 

But  now  a  climax  has  tieen  reached  in  the  quest  for  gold. 
Two  great  nations  within  '.he  next  few  weeks  must  determine 
whether  they  are  ready  to  spend  hundreds  of  m.lllons  of 
dollars  to  help  the  men  of  commerce  achieve  their  dream. 

There  are  those  in  the  United  States,  and  in  Canada,  too. 
who  clalTi  this  would  be  an  lnvestmt?nt  yielding  great  profit. 
There  are  others  who  brand  the  scheme  to  convert  the  rapids 
and  shoals  oT  the  St.  Lawrence  into  a  mighty  seaway  as  an 
economic  crime. 

Some  supporters  of  the  plan  argue  that  it  would  create 
along  the  St.  Lawrence  Valley  a  mighty  industrial  empire, 
aiding  both  nations  on  the  unfortified  border. 

Others  see  only  disaster  to  already  great  cities,  a  looting  of 
the  Great  Lakes  region  by  the  ma.riners  (»f  other  nations. 
Some  even  profess  to  fear  that  American  cr.ies  on  the  Great 
Lakes — BufTalo.  for  example — might  some  day  face  the  fire 
of  guns  of  the  British  Nav?'  should  the  seawuy  be  built. 

I  recognize  that  there  are  two  sides  to  tne  question,  and 
certainly  every  Member  of  Congress  or  of  the  Senate  has  a 
right  to  take  any  position  which  his  judgment  causes  him  to 
assume. 

I  have  been  an  opponent  of  the  propoae-i  treaty,  and.  of 
course,  what  I  shall  have  to  say  will  be  in  opposition  to  the 
treaty. 

Prom  the  report  which  the  Senate  Porelgn  Relations  Com- 
mittee made  on  the  St.  Lawrence  Seaway  Treaty,  one  would 
think  that  opposition  to  the  canalization  3f  the  boundary 
river  to  provide  passage  to  the  Great  Lakes  for  ocean-going 
ships  was  confined  to  the  railroads  and  a  lew  ports  on  the 
Atlantic  seaboard.  This  idea  is  dissipated  by  the  Merchants' 
AasoclatlCD  of  New  York  City,  which  has  hited  a  multitude 
of  organlzatloas  and  Interests  on  record  against  the  pending  j 
treaty. 

Of  course.  aH  the  shipping  Interests  In  New  York  State  i 
are  opposed  to  the  seaway  plan.  But  so  aie  the  Baltimore  ' 
Association  of  Commerce,  the  Lake  Carriers'  Association. 
the  Board  of  Commissioners  of  New  Orleans,  the  Lumber- 
men's Exchange,  the  Ocean  Traffic  Bureau,  the  Commercial 
Traffic  Managers,  the  Northeast  Chamber  of  Commerce,  the 
New  England  League,  the  Newport  News  Chamber  of  Com- 
merce, the  Philadelphia  Bourse  and  the  board  of  trade 
there,  the  Mississippi  Valley  Association,  and  the  Illinois 
State  Chamber  of  Commerce — to  mention  only  a  few.  I 

Tbe   organizations   formally    on    record    against    the    St.  ' 
Lawrence  aeaway  represent  In  their   memberships  citizens 
having  investments  acgregating  many  bUIions  of  dollars. 

In  considering  the  vote  of  the  Mississippi  Valley  Associa- 
UoQ  against  the  treaty  It  looks  as  if  the  hydro-power  treaty. 
masquerading  as  seaway  pact.  Is  about  to  exx>erlence  the 


.'^ame  difflrulty  In  being  ratified  this  .se.s.sion  as  it  did  about 
a  year  a^o. 

The  Senate  la5t  March  rejected  the  St.  Lawrence  Treaty 
on  a  vote  of  46  for  and  42  ;»«ain.st,  two-thirds  beinK  neces- 
sary for  ratirtcation  NothinK  has  happened  since  then 
that  would  tend  to  increa.se  support  of  the  treaty  on  its 
mpnt.s  The  fundamental  fallary  of  the  waterway  project, 
reputable  economi.sLs  .say,  is  in  as-suming  that  the  proje<  t 
means  cheap  tran.sp<jrtation,  or  that  It  is  needed.  Before 
the  country  enna^es  to  spt-nd  hundreds  of  millions  for  a 
--euway  'o  :he  Great  Lakes  :t  should  make  certain  that  it  is 
K^y.nn  to  get  benefits  commerisurate  with  the  outlay  re- 
quired. The  weiKht  of  acceptable  opinioi:i  holds  that  the 
project  is  not  economically  sound. 

In  Its  resolution  on  the  controversial  seaway  pact  the  Mis- 
sissippi Valley  Ass<x'iation  went  on  record  thus; 

W>  i)pp<>««?  the  ratiflrfttion  of   the  St    Lawrence  Treaty      •      •      • 
ur;*.il    lU    inequ.tiea    Rh.ill    have    b^en    protfcted      •      •      •      until    a 
ori.n.er' !»;;>    useful    Lake- '.o-the-Clulf    waterway    shall    have    been 
made  «eoure       •      •      • 

We  have  not  given  all  the  "  untils  "  bocau.se  the  one  that 
reaily  counts,  .so  far  as  the  Mi-ssi.s.sippi  Valley  is  concerned. 
:s  the  one  that  relates  to  the  Chicago-New  Orleans  water- 
way. This  waterway  required  diversion  of  water  from  Lake 
Michigan  into  the  Illinois  River  via  the  Chicago  Drainage 
Canal,  and  .so  to  the  Mi.ssi.ssippi.  Since  this  means  diversion 
of  water  from  the  SL  Lawrence  Watershed.  Canada  insisted, 
when  the  St.  Lawrence  Treaty  was  drawn,  that  a  maximum 
of  water  divertible  at  Chicago  be  made  a  clause  of  the  treaty. 
This  was  done.  That  the  Missi.ssippi  Valley  Association  will 
oppose  the  treaty  as  Jong  as  this  provision  remaiiis  a  part 
of  it  couid  be  t.akcn  for  granted  even  if  the  a&iociation  had 
not  adopted  a  forthright  resolution: 

U  the  Senate  ratlfle*  thu  treaty  it  will  hand  to  the  United 
States  a  ■  white  elephant  '  that  -xili  uet-d  to  be  fed  coiistuntly. 
The  s«,-hfrie  cannot  I*  made  U>  p.iy. 

Prank  P.  Walsh,  chairman  of  the  Power  Authority  of  the 
State  of  New  York,  reported  to  President  Roosevelt  that  the 
seaway  treaty  now  has  Uie  militant  backing  of  the  Gover- 
nors of  20  States  and  the  mayors  of  more  than  50  cities, 
re?ardle.<^s  of  party.  He.  therefore,  predicts  that  the  Senate 
will  ratify  the  treaty,  and  that  work  on  the  project  will  be 
started  next  spring. 

Mr.  Wal.«h  profe.sses  belief  that  the  seaway  will  a.ssure  a 
saving  of  $79,000,000  a  year  to  land-locked  States  on  foreign 
commerce  alone;  and  he  says  that — 

The  savings  In  electric  rate.n  In  the  nine  States  In  the  Northeast 
wtthln  tran.sir.isai on  distance  of  the  St  Ijiwrence  power  project 
have  been  conservatively  estimated  at  $200,000,000  a  year. 

Mr.  Walsh  must  know  that  the  St.  Lawrence  seaway  pro- 
posal was  advanced  in  the  interest  of  the  wheat  growers  of 
the  Middle  West,  that  the  estimate  as  to  saving  on  foreign 
commerce  was  based  principally  on  the  shipment  of  their 
surplus  product.  He  should  be  uiformed  that  the  proposed 
savings  to  the  grain  trade  by  the  seaway  would  not  material- 
ize because  of  rapidly  diminishing  exports.  He  must  know 
as  well  that  St.  LawTence  power  could  not  be  transmitted 
to  the  nine  States  of  the  Northeast  cheaply  enough  to  make 
It  economically  available.  Yet  he  talks  glibly  about  saving 
them  $200,000,000  a  year  in  reduced  rates  for  electricity. 

Mr.  Walsh  is  a  most  amazing  man  in  the  figures  that  he 
presents  and  In  the  methods  that  he  employs  as  an  offlclul 
of  the  State  of  New  York.  For  instance,  he  takes  no  accoui.t 
of  the  fact  that  the  taxpayers  of  New  York  State  will  ha\e 
to  pay  the  cost  of  the  St.  Lawrence  power  development.  T^e 
bill  that  will  be  charged  against  them  for  it  is  $90.000,00 ). 
He  does  not  say  anything  of  benefits  to  them  from  this  hu^  e 
expenditure. 

They  will  be  called  upon  to  Invest  $90,000,000  that  the 
people  of  nine  other  States  may  have  cheap  electrical  power. 
And  they  are  paying  Mr.  Walsh  at  the  rate  of  $75  a  day  io 
go  up  and  down  the  Northeast  to  sell  that  idea. 

The  Chamber  of  Commerce  of  the  State  of  New  York  oi  - 
poses  It.  as  does  virtually  every  other  business  organizatica 
of  importance  throughout  the  State.  Its  only  supporters, 
virtually,  are  Prank  P.  Walsh,  chairman  of  the  State  pow(  r 


authority,  and  Delos  Oo^rovv,  bis  echo  and  MsisteDt.  De- 
spite every  evidence  to  the  contrary,  both  these  men  continue 
to  go  about  the  country  advocating  lattflcatlon  of  the  treaty, 
persistently  misrepresenting  the  State  and  the  wishes  of  its 
people. 

If  we  have  too  much  wheat,  w«  plow  it  under  and  destroy 
it,  pasrlng  the  farmers  out  of  the  Treasury.  If  we  have  too 
much  com,  we  do  likewise.  With  too  much  cotton,  we  re- 
duce the  acreage  and  give  the  farmers  baled  cotton  out  of  the 
Government  warehouse.  With  too  many  piga,  we  kill  the 
litters  of  young  pigs  and  pay  the  farmer  for  having  put  less 
pork  and  bacon  on  the  market. 

But  when  we  have  too  much  transportation,  with  *^Ti.'d:iT^g 
facilities  only  partly  used,  we  dip  into  ttie  Tteasozy  to  build 
a  parallel  Una  that  will  throw  thousands  of  American  rail- 
road men  out  of  work  in  order  to  keep  f!*nm^4ftT)  ships  busy. 

It  would  be  far  worse  to  increase  the  tranvortatian  facili- 
ties of  the  Nation,  either  by  rail  or  by  water,  than  it  would 
be  to  increase  the  pork,  cotton,  and  wheat  sundies.  because 
the  railroads,  suffering  now  from  too  much  competition  and 
too  much  taxation,  form  the  backbone  of  the  Nation.  Pro- 
ceeding with  the  St.  Lawrence  project  now  or  in  any  time  in 
the  future  would  be  tumbling  this  once  giant  structure,  which 
needs  strengthening. 

In  view  of  the  recent  declaration  in  opposition  to  the 
project  voiced  by  Representatives  of  the  Western  and  Middle 
Western  States  it  was  most  designed  to  benefit,  there  would 
seem  little  use  for  pursuing  the  matter  further.  The  con- 
sensus of  that  opinion  was  that  the  trea^  was  entirely  too 
one-sided,  giving  the  bulk  of  the  benefits  to  Canada  for 
which  the  United  States  was  to  pay  the  greater  part  of  the 
costs.  It  was  decried,  even,  as  an  tmemployment  reUef  proj- 
ect in  view  of  the  fact  that  the  greater  part  of  the  unemploy- 
ment relief  would  accrue  to  Canada  while  Uncle  8*^m  would 
pay  the  bill.  Such  benefits  as  might  accrue  to  the  United 
States,  it  was  held,  were  negligible  and  not  worth  considering. 

The  treaty  would  result  in  depriving  the  southon  and 
Atlantic  ports  of  much  trade.  There  is  plraity  of  electric 
current  for  this  part  of  the  country  to  be  obtained  from  the 
northern  part  of  New  York  State,  which  is  largely  moun- 
tauious.  And.  as  Senator  Waghbi  points  out,  this  is  not 
the  time  to  expend  so  large  a  sum  of  money  as  would  be 
called  for.  which  would  go  largdy  to  pay  Canadian  labor. 
when  millions  of  otir  men  are  out  of  work. 

From  a  commercial  viewpoint,  79  percent  of  the  Nation's 
electrical  generating  capacity  is  fuel  burning.  It  is  cheaper. 
Piirthermore.  from  a  commercial  point  of  view,  while  only 
one-sixth  of  the  country's  waterpower  has  been  harnessed, 
the  remaining  sites  are  expensive  to  develop,  distant  from 
markets,  unreliable  in  flow  or  undesirable  in  some  other 
respect  from  the  strictly  commercial  viewpoint.  So  that  if 
further  electric  power  production  is  to  be  based  on  a  com- 
mercial set-up.  fuel-burning  plants  rather  than  water  power 
would  be  used.  And  at  present  rates  there  is  50  Jo  75  per- 
cent excess  capacity  in  many  areas. 

The  Ideal  combination  is  to  use  water  power  as  a  supple- 
mentary source  to  carry  peak  loads  for  brief  periods,  whUe 
all  of  the  load  part  of  the  time,  and  the  bulk  of  the  load  the 
rest  of  the  time,  are  carried  by  the  ectnwmical  fuel  burners. 

The  Montreal  (Canada >  Gazette,  had  the  followii^  to  say 
against  the  approval  of  the  St.  Lawrence  Waterway  Treaty, 
which  clearly  sets  forth  what  the  organimtimis  believe  the 
cost  to  both  Nations  would  have  been  and.  Uierefore.  what 
has  been  saved: 

Two  arguments  advanced  by  the  proponents  of  the  waterways 
scheme.  In  order  to  influence  afflnnattve  action  by  the  Senate, 
are;  (1)  Th.at  It  will  save  the  Central  West  wheat  fanner  sulBcient 
sums  on  his  freight  bills  to  make  it  possible  to  seU  his  product 
In  Europe:  (2)  that  the  railways  of  the  country  very  soon  will  be 
unable  to  handle  the  Nation's  trafflc.  and  tbsrefore  it  la  necessary 
to  Increase  at  once  transport  facUiUes  to  help  Uiem  a«t. 

Thinking  Americans,  however,  will  note  that  the  United 
States  is  selling  little  or  no  wheat  in  Europe,  and  they  must 
know  that  Australia  and  the  Argentine,  to  mentlan  no  other 
competing  wheat-producing  countries,  are  able,  and  will  con- 
tinue to  be  able,  to  supply  Europe  with  all  the  wheat  it  needs 


at  lower  prices  than  It  can  be  profltaUy  grown  aixl  shipped 

from  the  Great  Lakes  even  at  the  saving  in  the  costs  of 
transportation  which  It  Is  contended  will  be  possible  under 
the  Lakes-to-Atlantic  waterway  plan.  Such  a  sa\ing  for 
the  few  would  be  at  the  great  expense  of  the  many. 

Competent  engineers  have  demonstrated  that  the  tax- 
payers will  have  to  pay  11  cents  for  every  4  cents  that  the 
provision  of  the  new  seaway  facilities  may  save  the  fanners 
on  the  transportation  of  their  wheat  to  a  Bur(H;)ean  market 
If  and  when  such  a  market  can  be  secured.  Regarding  the 
second  argument,  surely  the  prospects  of  the  country's  rail- 
ways being  Inadequate  to  handle  the  Nation's  traffic  in  a  few 
years  are  wholly  imaginary. 

In  the  knowledge  of  the  enormous  financial  liability  in- 
volved in  the  seaway  scheme,  there  is  force  and  pertinence 
In  the  contention  advanced  in  the  Senate  and  outside  the 
Senate  that,  even  if  trafBc  prospects  were  as  substantial  as 
seem  by  those  with  whom  It  has  long  been  a  gilded  dream, 
some  day  ocean  ships  will  carry  their  goods  down  the  Lakes, 
down  the  St.  Lawrence,  and  across  the  Atlantic.  It  would  be 
less  expensive  to  construct  another  railway  from  the  Central 
West  to  the  eastern  coast  than  to  build  the  contemplated  sea- 
way, which  wiU  require  from  $25,000,000  to  $50,000,000  an- 
nually to  pay  the  interest  on  the  investment  and  nxa<ntatn 
the  proj)erty. 

One  thing  certain  is  that,  because  of  its  extraordinary 
heavy  costs,  the  seaway,  considered  apart  frwn  the  power  po- 
tentialities of  the  project,  cannot  be  made  to  pay  its  way.  for 
if  the  rates  for  transport  thereon  are  made  high  enough  to 
provide  the  shadow  of  a  chance  of  a  return  on  such  a  vast 
capital  expenditure,  they  will  necesaully  be  so  much  superior 
to  the  rates  charged  by  the  railways  as  to  forbid  trafflc. 

Let  us  consider  what  further  effect  It  would  have  had  upon 
Amerlx^an  and  Canadian  ralh*oads  and  their  employees.  If 
the  St.  Lawrence  waterway  were  capable  of  handling  during 
the  navigable  season  of  the  Great  Lakes,  which  is  approxi- 
mately 7  months  each  year,  any  <v^r»?id<»r»M?  amotmt  of 
trafBc,  the  amount  handled  would  be  taken  from  the  rail- 
roads or  from  the  ships  now  operating  on  the  Oreat  Lakes. 
The  public,  however,  would  still  expect  that  during  the  re- 
maining 5  months  of  the  year,  when  the  Great  Lakes  are 
not  natigable.  the  American  and  Canadian  railroads  would 
have  been  requested  to  hold,  ready  for  service,  equipment  to 
carry  on  the  commerce  of  both  Nations  and  railroad  em- 
ployees would  have  be«i  expected  to  hold  themselves  in  readi- 
ness to  man  this  additional  train  service.  Consequently  we 
would  have  had  more  part-time  workers  on  omr  railroads  and 
more  idle  eqtiipment;  in  addition,  we  would  have  placed  upon 
each  Nation  not  only  a  debt  to  meet  the  cost  of  construction 
but  an  everlasting  maintenance  cost. 

tnnacpLOTiffxvT  dtsttraitci 

Mr.  MEAD.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rkcokd. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  MEAD.  Mr.  Speaker.  50  years  ago  the  first  law  otf 
modem  unemployment  insicrance  of  the  world  came  into 
force.  It  was  the  law  referring  to  sick  insurance  feu*  indtis* 
tried  workmen  in  Germany.  Starting  In  Oermany,  the  idea 
of  social  insurance  stn-ead  slowly  but  has  ultimately  found 
its  way  Into  many  great  nations.  It  has  become  the  basis 
and  cornerstone  of  modem  workmen's  social  politics. 

When,  under  the  great  statesman  Bismarck's  diancelor- 
ship,  social  insurance  was  first  introduced,  he  was  warned 
against  taking  this  "  jump  in  the  dark  ",  for  nowhere  did  any 
experience  in  the  matter  exist. 

Now,  the  introduction  of  social  insurance  no  longor  means 
jumping  in  the  dark.  We  can  look  back  upon  an  oq^erlence 
of  50  years  that  points  the  way  to  real  social  politics — and 
at  the  same  time  shows  how  they  diould  not  be  made. 

WHAT  n  SOCtAI.  QfStnAMCSr 

Generally  speaking,  social  insurance  falls  into  four  broad 
categories: 
First.  Accident,  in<:ludlng  workmen's  ccMnpensatJoo. 
Second.  Sickness,  Including  maternity. 
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Third.  Old  ate.  Including  Invalidity  or  physical  incapacity 
to  '^arn  a  living. 

Fourth.  Unemployment. 

wHmz  IS  IT  IJ»  rrtmcty 

Uif^.TipIovrnent  ln.suranc«.  in  mcst  rasa's  coupled  w'th  othrr 
aocal  l«^gLslation.  under  public  control  or  autlicnty,  ha.«?  bern 
established  in  18  foreign  countries.  The  sy  terns  es'abl:.slvd 
fall  i.-^  vo  two  main  groups,  usually  distmiTJtshed  by  ihc  terms 
"  ccn.pulsory  "  and  "voluntary"  Compul.-iory  .vystrms  are 
those  in  which  unemployment  Insurance  is  made  obh»^ato!y 
for  rertain  designated  clas.>es  of  workers  and  under  deftni'e 
condiiiorLi  prescribed  by  law.  Voluntary  system.s  are  those 
in  w-L.ch  unemployment  insurance  through  private  organi- 
ta*io:i.s  IS  recognized,  encouraged  and  ev^n  s  ib.s:riizcd  bv  M-.e 
state,  but  the  establi:ihment  of  such  insurance  is  not  obli^ra- 
tory 

The  18  countries  having  unemployment -ir.surance  lecs.«la- 
tion  are  almost  equally  divided  between  th^se  2  upes.  th" 
legislation  in  9  countries  be.n?  comFul.sory  m  charaitf^r  and 
in  a  voluntary,  while  in  I  country — SwUztrland— 'he  can- 
tonal legulation  is  in  some  casts  compulsory  and  m  n;her5 
voluntary.  The  distribution  ol  the  18  countries  on  ihi;-  oomt 
and  the  date  of  the  first  legLslaticn  on  ur.cn.  ploy  men:  insur- 
ance m  each  country  are  as  fcUov.s: 
Comp  ;:*ory  system. 
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Bv;  gar.a 19-25 

Oe.-ir.any 19-" 

Great  Britain-.- 1^1 

Irish  Pre«  State -  19-"i 

Ita:v - ~.— 19''i 

Luxemburg 19-^1 

Poland -- I9i-t 

Queenaland la22 

Voluntary  system : 

Boiiclum- 1520 

C^echoalovaki* ItfJl 

Dpnmark. 19i7 

Finland--- --- - - ^^1" 

France 1903 

N<ftherlaiuU ldI<J 

Norway 1815 

Spain 1931 

IKlxed  system  ° 

SwiLMrland 1924 

As  Is  indicated  by  this  chart,  elaborate  state  systems  for 
unemplojrment  insurance  are  comparatively  new,  althoutch 
innovations  along  this  line  trace  back  50  yars.  Germany. 
Itself,  did  not  complete  a  full-rounded  social-insurance  pro- 
gram until  1927.  All  but  two  of  the  systems  were  esLabhshed 
since  the  World  War. 

HOW   Kas  rr  woaxxo  in  rotxicM  cocntviss^ 

A  study  of  the  various  unemployment-  and  soc ial-m.su r- 
ance  systems  now  in  force  throughout  the  world  reveaLs  a 
wide  difference  in  policy  and  operation.  They  are  alike 
only  m  their  objective— namely,  the  relief  of  the  evils  and 
hardships  of  unemplosrment.  distress,  and  poverty  through 
some  form  of  insurance.  Otherwise,  they  dilfer  among  them- 
selves on  practically  all  important  points,  including  coverage. 
methods  of  contributions,  amount,  and  character  of  bene- 
fits, provision  for  emergency  benefits,  method  of  adminis- 
tration, and  so  forth. 

A  sweeping  view  of  the  foreign  systems  yields  conv:nc:ng 
proof  that  the  ccnnpulsory  type  has  many  advantages  over 
the  voluntary  type. 

Belgium,  which  began  its  program  in  1920.  is  now  about 
to  revamp  its  system  axxl  change  from  a  voluntary  system 
to  •  compulsory  system. 

Denmark  has  had  the  unpleasant  experience  within  the 
last  few  years  of  seeing  the  payment  t>eneflts  far  outstrip 
the  mcoming  contributions.  She  has  t>een  left  with  an 
increasing  deficit  each  year  and  contempLktes  a  change  to 
the  compulsory  system. 

The  Netherlands  has  an  older  system,  beglnnmg  a  volun- 
tary program  In  1916.  It  is  conducted  by  trade  unions. 
under  Qovenunent  authorisation  azKl  supervision.  It  de- 
veloped that  the  trade  unions  found  themselves  unable  to 
keep  up  the  beiMfit  payments  since  they  far  exceeded  the 
voluntary  contributions.  It  was  necessary,  therefore,  for 
the  various  municipal  governments  to  help  them  out.    The 


state  then  found  it  necessary  to  aid  the  municipal  gov- 
ernments. Result:  A  rism«  tax  burden,  with  the  state  in 
actual  practice  supportuij?  the  plan.  At  present  the  country 
ha-=;  what  is  known  as  ■  social  support  ".  the  state  contribut- 
ina  "hree  time's  as  much  as  the  nninicpallties.  Its  weatncjs 
lies  in  the  fact  that  there  are  no  compulsory  employer- 
emrloyee  contnbuf.ons.  and  the  sta*e  is  carrying  all  the 
burrlen. 

France  does  not  have  a  .strict  insurance  scheme.  She 
has  set  up  an  elaborate  sys'em  of  national  unemployment 
a^enciej  Her  voluntary  unemployment-insurance  prd- 
H:;irn  becAnie  a  virnial  dole,  with  the  state  sub.sidizin?  an 
ovfr!appin«  .'jy.stem  of  afijencies  and  municipal  offices.  Undf  r 
the  plan  direct  aid  Wiis  Riven  the  unemployed  for  a  certain 
nun-.ber  of  day.s  by  the  stale  and  then  he  fell  back  on  h..'i 
community.  The  state  wa.s  aiding  the  community  .so  th  i 
fa:led  to  .solve  the  problem.  A  recent  movement  for  a  ncv 
systpm.  similar  to  President  Roosevelt's  program  of  tht; 
new  deal,  is  proving  .successful,  and  Prance  will  soon  h.-w » 
a  r  ompulsory  system  of  social  Insurance. 

Germany's  .system  called  for  50-50  contributions  from  th ; 
employer  and  employee  The  state  did  not  prnpo.se  to  a.ssis'. 
A.3  a  compulsory  system  it  worked  well  for  those  physical'./ 

'  able    and    fortunate    tmu';h    to    .srciro    work,    although    Ih? 

'  state  f'^und  it  nert\s.*->ary  to  subsidize  the  municipalities  '5 
some  extent  The  difRculty  arose  over  the  necessity  for 
tak:n?  care  of  the  increasing  unemployed,  who  could  n  t 
be  hrlpeci  beyond  a  limited  point  by  the  employer-employ-  ? 
contribution  system  Germany  .set  up  a  system  for  welfa'; 
support,  makmi;  d.rect  k:rants  to  local  governments  to  ta':? 
care  of  thi.=;  The  d  fT.'Ulty  hns  developed  over  the  double 
relief  system,  one  t>e;nR  h  inriled  by  the  employers  and  em- 
ployees without  Government  help,  and  the  other  exi.'^tin? 
as  direct  Government  relief  Criticism  is  that  the  present 
awkward  program  is  di-scouragmt:  initiative  and  placinr;  r\:\ 
tncrea-sing  burden  on  the  state.  The  unemployment-in.sur- 
ance  system  n^^eds  to  be  natMnallzed.  loopholes  plugged  ai  1 
adJ':.'^fed  to  take  care  of  all  classes. 

I  Italy  has  a  triple  contributory  plan.  Rovernmcnt,  em- 
ployer, and  employee  each  contnbutinR.  It  is  compuhorv 
;n  name  only,  inasmuch  as  there  are  many  exceptions  a:.i 
only  21  percent  of  the  workers  are  covered.  Dunne  thi 
period  It  has  been  In  operation  l)enpflts  have  totaled  I*'  s 
than  one-half  the  contributions.  Very  small  benefits  ar? 
allowed.  Because  of  present  large  surplus  there  is  an  agita- 
tion for  larger  benefit  payments.  Italy's  well-rounded.  cM- 
ape,  invalid  pension,  orphans',  widows',  maternity,  and  u:i- 

I  employment   insurance,   sternly   admimstered   by   the   state, 

'  dem.onstrates  the  need  for  national  control  and  supervisirr . 
Grrat  Britain,  observing  the  errors  and  pitfalLs  of  pa.t 
experience  of  her  own  and  other  nations,  adopted  a  r-^- 
m.odeled  unemployment -insurance  program  in  June  of  1934 
It  IS  similar  to  the  American  proposal  for  a  complete  sociul 
insurance  system. 

Chile  has,  perhaps,  one  of  the  most  successful  social  in- 
surance systems  now  in  operation.  Beginning  16  years  ac  ). 
it  has  operated  well  and  effectively  in  abolishing  pove-t  .'. 
acute  depression,  and  acts  as  a  cushion  for  severe  econoii.  c 
and  social  shocks.  Its  present  social  security  administrati'  n 
mcludes ; 

ia»   Unemployment    insurance:  Compulsory    for    all    pe:- 

'  sons  under  65 — except  a  few  in  the  higher  bracket;;  or 
covered  by  special  schemes.  Financed  by  triple  contribu- 
tions— 3   percent  borne  by  employer.  2   percent  by  work- r, 

■  1  percent  by  state. 

ib>   Malermty  benefits, 
'c)    Invahdity  benefits. 

I       <d»   Old-age    pensions:  This    is   formed   by   accumuhitK.g 

'  in  the  account  of  each  insured  person  that  part  of  th^^  irr,  le 
contribution  which  he,  him.'elf.  pays,  namely.  2  percent  A 
his  wage.     It  becomes  payable  at  the  a^e  of  55.  60,  or  i  5. 

'  at  lus  choice. 

<e»  Direct  relief:  Direct  food,  clothing,  and  shelter  to 
destitute.    Financed  by  a  special  tax  on  Income  from  inve  t- 

I  menLs  and  biisiness  profits,  and  on  salaries  above  $500   a 

I  month. 
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(f)  Public  assistance:  State  pzxnrldes  hospitals,  dispen- 
saries, lunatic  eisylums,  infirmaries  tar  aged,  aod  work- 
houses. Money  raised  by  tax  on  bettliic.  patents,  and  by 
revenue  derived  from  the  institutions  themselves.  Admin- 
istered by  regional  offices. 

(g)  Low-cost  houslnc:  Loans  made  to  industrious  per- 
sons for  new-home  building.  EQum  eradteation  encouraged 
by  Government.    Liberal  loans  granted. 

opimoNs  "  cow  ••  AVD  •*  tmo  ** 

While  the  movement  in  favor  of  all  types  ot  social  in- 
surance is  rapidly  growing,  particularly  as  it  ooDfoenas  un- 
employment and  old-ace  insurance,  there  is  still  a  body  of 
opinion  opposed  to  the  establishment  of  any  such  system. 


The  essential  arguments  of  those  (^posed  to  social  insur- 
ance are  as  follows: 

First.  Social  insuraiKe  is  paternalistic  and  therefore  in- 
compatible with  individual  freedom. 

Second.  Social  insurance  undennines  the  character  of  the 
workingman,  taking  away  incentives  for  thrift,  sclf-rehanoe, 
efficiency ,  and  so  forth. 

Third.  The  administrative  machinery  involved  would  nec- 
essarily be  too  complicated  and  too  liable  to  poUtical  pressure. 

Fourth.  Industry  should  care  for  these  matters  itself. 

Pifth.  Social  insurance  would  put  too  heavy  a  burden  aa 
the  taxpayer. 

Sixth.  Social  insurance  would  put  too  heavy  a  charge  on 
industry. 

Seventh.  Social  insurance  prevents  the  reductioD  of  wages. 

Eighth.  Federal  legislation  In  this  field  is  of  doubtful  con- 
stitutionality. 

Ninth.  The  sound  investment  of  insurance  resores  presmts 

great  difSculties. 


First.  The  advocates  of  social  inaoranee  maintain  that 
since  we  have  long  recognised  oar  responslMIity  toward  the 
weaker  members  of  society,  our  responsibility  to  feed,  clothe, 
and  house  those  who  cannot  care  for  themselves,  a  certain 
degree  of  paternalism  on  the  part  oi  oar  Ckjvemment  is  no 
new  thing;  and  that,  so  long  as  it  is  necessary  to  protect  the 
great  masses  of  workers  and  to  guarantee  them  a  decent  mini- 
mum sUndard  of  livine,  tliis  patemalian  is  justifiable. 

Second.  It  is  held  by  the  propcMients  <rf  social  Insurance 
that  a  contributory  system  would  not  lead  to  thrifUeasness  or 
a  loss  of  self-respect,  but^  would  rather  eneoorage  thrift.  In 
that  it  would  set  up  an  organised  and  collective  system  of 
savings;  and,  in  retnoving  the  charity  dement  from  emer- 
gency funds,  would  permit  the  maintenance  of  sdf-respect 
even  during  those  periods  when  earnings  were  cut  off. 

Third.  Relative  to  the  administration  of  such  a  system,  it 
is  pointed  out  that  plans  adopted  abroad  vary  greatly  in 
complexity;  that  unquestionably  the  slmfder  types  have  been 
the  more  successful:  and  that,  therefore,  there  is  no  reason 
to  suppose  that  simplicity  would  not  duu^cterlae  the  plan 
adopted  in  this  country. 

Fourth.  Social-insurance  administration  abroad  has  been 
singularly  free  from  scandal  and  abuse  and  distinctly  less 
costly  than  that  of  iwlvate  insurance  ecHnpanles. 

Fifth.  In  reply  to  the  allegation  that  the.  cost  of  social 
insurance  to  industry  would  be  too  great,  it  is  noted  from 
foreign  experience  that  "  the  resoltlnff  charge  whidi  enters 
into  the  cost  accounts  of  producttve  enterprtse  may  be  esti- 
mated as  being  on  the  average  rather  less  than  1  percent  of 
the  value  of  gross  output." 

Sixth.  Although  its  advocates  acknofwledge  that  social  in- 
surance might  make  the  lowertog  of  wages  more  difficult, 
they  hold  that  to  be  desirable.  As  for  the  increased  tax 
burden  involved,  the  reduction  in  the  present  cost  of  wel- 
fare relief,  now  largely  met  by  the  Oovemment,  would  tend 
to  offset  the  cost  of  such  a  plan  to  the  taxpayer.  To  the 
extent  that  social  insurance  ameliorates  the  tragie  ronae- 
quences  of  xmemployment.  sictaMWi.  and  tdd-age  dependency, 
to  that  extent  tt  reduces  their  sodal  cost.  Fmthermore.  it 
offers  the  only  coordinated,  effleient.  and  eoonamical  plan 
of  administering  relief— a  method  far  soperfor  to  the  piece- 


meal, haphazard,  uncoordinated,  and  wasteful  systems  of 
private  and  public  charity  in  vogue  in  this  country  today. 

Seventh.  As  for  the  constitutionality  of  such  law  and 
the  soundness  of  the  Investment  of  insurance  reserves,  these 
are  matters  largely  to  be  determined  by  the  act  itsetf.  and 
are  purely  technical.  The  arguments  favoring  social  insur- 
ance are  fundamental;  most  of  the  arguments  against  are 
labored  and  superficml. 

WHAT  HATX  WK  LXAKinD   TfLOM  OTROI  SlSIUtaf 

Prom  a  survey  ot  the  strength  and  weaknesses  of  the 
various  foreign  systems,  the  United  States  may  well  draw 
the  following  conclu.'sions: 

First.  The  system  must  be  compulsory:  This  is  the  only 
way  of  protecting  all  those  who  need  protection,  as  experi- 
ence with  voluntary  systems  abroad  has  demonstrated. 
Otherwise  the  young:,  the  healthy,  and  often  even  those  who 
most  need  insuranci;  fail  to  take  advantage  of  the  sj^em, 
once  it  is  established,  thereby  making  Its  membership  too 
limited  to  have  much  effect  on  the  social  problem  it  was 
designed  to  solve  and  jeopardizing  its  financial  status  by 
overweighing  It  with  **  poor  risks." 

Second.  The  cost  must  be  spread  as  widely  as  possible: 
(a)  The  employee  sliould  contribute:  This  encourages  thrift, 
promotes  self-respect,  and  makes  very  clear  the  distinction 
between  Insurance  and  welfare  relief.  Moreover,  It  gives  the 
worker  the  right  to  participate  in  tlie  administration  of  the 
system,  as  It  is  then  not  Just  something  set  up  for  his  benefit 
but  something  for  which  he  has  paid  and  in  whl(ii  he  has 
a  definite  Interest,  (b)  The  employer  should  contribute: 
The  employment  h^izards  of  the  worker  result  largely  from 
the  progress  and  operation  of  the  Industries  from  which  the 
employer  profits.  It  is  fair  to  make  the  cost  of  social  in- 
sin^nce  in  part  a  cliarge  upon  Industrial  production,  just  as 
the  depreciation  of  machinery,  fire,  theft,  and  liability  in- 
surance are  items  in  the  cost  of  production,  (c)  The  State 
should  contribute:  It  is  the  recognized  duty  of  the  Govern- 
ment to  promote  tlie  citizen's  welfare  and  to  protect  those 
t(iio  carmot  protecl;  themselves  against  insecurity.  Funds 
for  the  Govemmem:'s  contribution  must  be  raised  by  tax«t 
of  one  form  or  other. 

Third.  The  family  must  be  the  trnlt  for  social-insurance 
purposes:  A  comprehensive  system  of  Insurance  should  em- 
brace not  only  the  hazards  facing  the  breadwinner  directly, 
but  also  those  affecting  his  dependents.  Hence  the  need  for 
Insurance  reserves  for  old  age,  widows,  orphans,  invalids, 
insane,  and  maternity. 

Fourth.  Bwiefits  should  be  lower  than  normal  wage:  Be- 
cause of  the  cost  Involved  and  to  prevent  aAackness  and  de- 
sire for  idleness  on  the  part  of  the  worker,  benefit  payments 
should  not  be  at  tlie  full  wage  rate,  but  only  scdBcient  to 
maintain  a  national  standard  of  well-being. 

Fifth.  Government  should  conduct  the  program:  Experi- 
ence in  foreign  nations  offers  convincing  proof  that  a  sound, 
workable  social  Infiiu*ance  program  cannot  be  successfully 
cwried  out  by  private  groups.  AD  the  various  types  of  insur- 
ance should  be  conducted  by  the  same  governmental  »seoej, 
therday  eUminatinii;  chances  tor  dnpUcatton.  waste,  loop- 
holes, and  so  forth.  In  this  countar  our  State  governments 
may  be  given  owwrtunity  to  preserve  a  measure  of  responsi- 
bility, but  all  should  work  together  under  tlie  general  super- 
vision of  the  Federal  Government.  Defects  have  been  found 
in  the  Switzerland  system,  where  the  varioos  Canons  are 
permitted  to  accept  or  reject  the  social  inooranoe  program. 
This  independence  of  the  Federal  system  has  led  to  a  oocdi- 
tion  whereby  at  tlae  present  time  certain  CanUna  have  a 
compulsory  system  and  other  Cantons  a  voluntary  system. 
Our  Nation  should  iM^flt  by  this  exhibition  of  the  lack  ot 
coordination  and  establish  a  uniform  national  operation. 
This  is  practically  vital  if  the  Government  is  to  join  tai  coa- 
tributing  a  percentage  to  the  reserve  funds. 

TTie  Wagner-Lewis   bill   now  before  Oongreas   provides 

briefiy:  . 

First.  Un«nployment-in«Mrance  plan  permittinK  mudmnm 
compensation  of  $15  a  week  tinder  State-sponsored  programs. 
Tliis  would  be  financed  by  a  uniform  pay-ndl  tax.  startinc  at 
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1  pprcfmt  next  January  1  and  moved  up  to  3  percent  In  2 
year^.  unless  business  recovery  made  a  quicker  step-up  pas- 
Mclr  A  90-peTcent  credit  allowed  employers  contributing' 
undpr  compulsory  State  plans:  the  remaining  10  percent 
u.vJ  for  Stale  and  Federal  administration. 

Second.  Three-pronged  old-age  pension  plan,  providinK 
noncontributory  compubory  and  voluntary  phase.«?  with  Fed- 
eral «ub.s:dies  not  more  than  enough  to  pa 7  a  $30  a  month 
total  to  any  person  over  65.  CompuLsory  lund  financed  by- 
pay-roll  tax  graduated  from  I  percent  m  1937  to  5  percent 
after  1957.  and  borne  50-50  by  employer;;  and  employee.s 
Persons  too  old  to  build  up  their  own  insurance  would  be 
cared  for.  Voluntary  system  permits  supplemental  annuities 
up  to  $50  a  month. 

Third-  Federal  subsidies  to  States  In  aid  of  mothers  and 
dependent  children  from  $25,000,000  annu;U  fund.  Annual 
federation  appropriation  of  $4,000,000  for  State  maternal 
and  child  health  grants;  annual  $2,000,000  appropriation  for 
State  crippled -child  care,  and  $1,500,000  annually  for  aid  to 
child-welfare  services. 

Fourth-  Supplemental  Federal  aid  to  State  and  local 
public-health  agencies  from  $10,000,000  aimual  appropria- 
tion, $2,000,000  to  go  for  Bureau  of  Pibiic  Health  research, 
remaining  $8,000,000  allotted  to  States  on  a  basis  of  need. 

Only  wage  earners  drawing  under  $250  a  month  could  par- 
ticipate m  the  compulsory  old-age  pension  plan.  The  Presi- 
dent's Economic  Security  Committee  propc«sed  similar  eligi- 
bility under  State-drawn  unemployment- in-surance  plaiLs. 
with  Government  workers  and  beneflclarlea  under  the  Rail- 
way Retirement  Act  exempted. 

Excluded  from  the  program  Is  any  provision  for  so-called 
"  health  Insiii'ance  ",  although  studies  arr  being  made,  in 
consultation  with  representative  physician.;,  looking  to  sup- 
plementary legislation  along  this  line. 

Under  the  unemployment-insurance  plan  workers  are  as- 
sured their  right  to  strike.  Compen-sation  would  begin  4 
weeks  af'^r  an  employee  lost  hLs  Job  and  continue  for  a  16- 
week  maximum.  The  employee  could  receive  work  relief 
under  the  Public  Works  program  when  iiuurance  benefits 
expired. 

Entering  the  voluntary-retirement  insurance  field,  hereto- 
fore reserved  for  private  companies,  the  three-headed  old- 
age  pension  plan  would  permit  the  Goverrment  to  sell  old- 
age  annuities  to  persons  either  not  eligible  under  the  com- 
pulsory plan  or  who  wished  to  increase  their  annuity  No 
such   policy   would  have   a   maturity    value   of   over   $9,000 

Following  recommendations  submitted  by  the  Presidents 
Committee  on  Economic  Security,  the  Federal  Rehef  Admin- 
istrator would  handle  Federal  subsidies  for  old-age  pensions 
and  dependent-child  care;  the  Labor  Secretary,  .subsidies  for 
maternal  and  child  welfare;  Public  Health  Service.  State 
health  allocations;  while  the  Treasury  Secn.^tary  would  man- 
age and  uivest  all  deposits  for  unemployment  insurance  and 
old-age  pensions.  A  social  insurance  board  would  study  the 
course  of  the  experiment  and  advise  with  the  Labor 
SecretAry. 

uiOtniT  nfTO  THS  rosTM-isTxi  GKifxitAL's  DisTmiBtrnoir  or 
lurvtroAATX  stakps 

Mr.  MILLARD.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rxcord. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objectlon. 

idi.  MILLARD.  Mr.  Speaker,  a  practice  has  recently 
grown  up  that  I  feel  should  be  brought  to  the  attention  of  the 
Members  of  this  House,  and  made  the  subject  of  an  Investi- 
gation by  the  members  of  the  Committee  on  the  Post  Office 
and  Post  Roads,  so  that  those  responsible  for  it  may  be  given 
an  opportunity  to  defend  themselves  and  to  make  an  expla- 
nation. 

On  behalf  of  the  9.000.000  philatelists  in  the  United  States, 
and  because  I  feel  that  the  American  people  are  entitled  to 
know  the  facts  concerning  the  Postmaster  General's  practice 
of  bestowing  valuable  gifts  upon  his  fnencis  and  officials  of 
the  Federal  Government.  I  introduced  the  following  resolu- 
tion of  inquiry,  which  was  referred  to  the  Committee  on  the 
Pott  OIBoe  and  Post  Roads: 


Itefolvrtl.  That  thf  P.istmMter  General  be.  and  he  is  hereb". 
dlre«n<»<l  to  furnish  '.o  the  Hou«e  of  Kcpresentatlves  the  followi.ig 
Itiforn'.'itlon 

I  Whether  !mp<Tfor«te  Incoinpleto  nr  specially  nr.arkcd  stamps 
have.  •Hurt'  January  1  1  *.J;l,  been  iMued  bv  the  Bvireau  of  Enifravli.  (j 
and  PT'.n*:ri<  at  '.he  reij'i«»»t  of  or  *!*-h  the  ron-<ent  i-f  the  Pont  Offl'  e 
Depii-'tn.ent    it  any  rff.rrr  or  enipl.iyee  of  that  Departn^.t-nt 

3  Whether  imperforate  tn<omplete.  or  .specially  marked  stara.i, 
since  January  1.  1933.  have  be.:;  knowingly  dlsliibutf'd  bv  tre 
P'wt  Offlce  i:)epart.-!.er-.t,  cr  any  iflii  er  or  employee  of  th.it  Drn.i.-  - 
.T.eiit,  <-lher  than  through  the  retjular  channels  of  the  Post  OJTi.  e 
Department  f  t  sale  to  tlie  public 

3  Wlifther  any  «tamp*'  of  spot  Ul  l.saues.  since  January  1.  19  J. 
have  be*»n  tM.«.tribt:ied  other  than  rhrouKh  the  usu.vl  channels  if 
the  Po«t  OfOce  Depar'ment  for  sale  to  the  public 

4  Ihe  name  or  i.amea  of  ofT"  ers  or  employees  of  the  Post  oai 
rX'partjnent,  If  any.  who  have  since  January  1.  Iii33.  authorized 
r^-in.sent^l  to  the  distribution  of  Imperforate.  l:-ru::.ple*c.  nr  s; 
rl.4i:y  mark»-d  stamps  nr  have  distributed  such  .•'t  iir.p.s  or  ar.y  «ita:T 
other  thun  throi:^h  the  resjular  channels  of  sale  to  the  public,  .i : 
the  name  or  names  of  the  person  or  persona  to  whom  such  di.^^tnh  i- 
tion  ha-s  been  made  and  the  price  or  prli;e«.  IT  any,  paid  by  per;jc:ia 
receiving  such  staxr.pa. 

Wh.le  I  was  motivated  in  a.'^kin?  this  Inquiry  by  the  reqin^it 
which  I  received  from  the  Westchester  County  <N.  Y.>  Cha  >- 
ter  of  the  American  Philatelic  Society,  the  questions  invo!"  d 
here  are  so  broad  that  they  mterest  every  citizen,  whether  a 
stamp  collector  or  not.  The  real  question  at  t.ssue  i.s  n  it 
whether  certain  philatelists  or  stamp  dealers  have  b«M>n  i- 
JurtMl  but  whether  Mr.  Farley  or  any  official  of  the  Un;  d 
States  has  used  his  official  p>o.«^it;on  to  show  favors  ai^d  be:  t  m 
valuable  gifts  upon  a  .special  group  oi  people. 

If  the  Postmaster  General  or  any  other  official  of  the  Guv- 
emment  has  so  used  his  position.  I  thipJc  we  will  all  as'  -e 
that  It  IS  unethical  and  improp)er.  I  will  re-serve  any  exnr-  -.- 
sion  of  opinion  whether  it  is  anything  more  than  that  ui.  il 
the  House  is  fully  informed  of  the  facts  and  can  pa.-s  ju«l:- 
ment  upon  the  legality  of  this  practice. 

At  the  outset  only  the  philatelists  viewed  the  practice  of 
the  Postmaster  General  wiih  alarm,  realuing  tliat  the  i:  i- 
perforate  and  unguxnmed  .sheets  distributed  by  him  would  Je 
cla.ssed  as  rarities  and  therefore  command  a  high  price  in 
philatelic  markeLs. 

The'  Amenciin  Philatelic  Society  feeLs  that  this  new  d  al 
m  philately  is  a  diiicrinvination  against  the  rank  and  file  A 
stamp  collectors,  becau.se  sheets  of  miperiorate  .stamp i  .ire 
not  made  available  to  them  for  purcha.se. 

DurinK  the  present  adnunustration  it  ha.s  bet-n  the  pract,  'c 
of  the  Postmaster  Gt-neraJ.  when  there  were  new  iboue.5  .f 
stamps,  to  requisition  from  the  Bureau  of  Ennravius  and 
Printing  the  first  few  sheeUs  prmtfd.  before  tacy  had  b«  n 
gummed  and  perforated  autograph  them,  and  present  ih  ;n 
to  a  favored  few  of  his  friends.  When  the  Woiher's  D..y 
stamp  wa^  issued,  Mr.  Farley  autographed  and  pres«iit''d  tin 
first  full  sheet  of  200  subjects  to  Mrs.  Rcxisevelt.  Later  .u^ 
inscribed  one  of  these  imperforate  siieets  of  stamps  lor  iiie 
President,  Colonel  Howe,  and  one  for  his  own  children  — 
Betty.  Ann.  and  James  A..  Jr. 

With  the  printmg  of  the  Wisconsin  stamp  which  follovr  d, 
sheets  are  said  to  have  been  autographed  by  the  Postilla.s^)r 
General  for  the  President,  his  secretary.  Third  AiiSLitt  it 
Postmaster  General,  and  this  tmie  one  for  each  of  Mr.  P\.-- 
ley 's  three  children. 

This  procedure  appears  to  have  been  followed  with  ca  b 
new  Lssue  until  the  national  parks  stamps  when  the  fli.t 
sheet  was  presented  to  the  Secretary  of  the  Interior. 

I  have  no  definite  knowledge  of  how  many  of  these  she*  ts 
have  been  distributed,  though  the  members  of  the  Post  Offi-e 
Committee  have  shown  me  the  courtesy  of  letting  me  .S'."e 
thf  reply  furnish»^d  by  the  Postmaster  General  in  response  to 
the  resolution  of  inquiry.  I  think,  however,  a  fairly  accurate 
estimate  would  be  corusiderably  over  100.  There  has  been  an 
estimate  made  of  160.  Press  reports  have  criticized  the 
presentation  of  some  of  the  recent  stampjs  to  the  President. 
Mrs.  Roosevelt,  Secretary  Ickes.  the  children  of  the  Pa't- 
master  General,  the  Secretary  to  the  President,  Louis  Hov  e, 
the  First  Assistant  Postmaster  General  William  W.  Howes, 
the  Actmg  Second  Assistant  Postmaster  General  Jesse  Do.n- 
aldson.  the  Third  Assistant  Postmaster  General  Clinton  B. 
Eilenberger.  Gen.  Hugh  Johnson,  an  unnamed  friend  of  Mr. 
Farley  in  Norfolk,  Va..  and  it  is  rumored  that  a  set  went  to  a 
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Member  of  the  United  States  Senate  and  another  to  a 
Senator's  son. 

The  Norfolk  Philatelic  Society  addressed  a  letter  to  Presi- 
dent Roosevelt  urging  him  to  "  take  steps  immediately  to 
discontinue  this  favortism  in  the  distribution  of  imperforate 
stamps  ';  and  prompted  by  the  report  that  a  collector  in 
that  locality  had  a  sheet  of  200  Mother's  Day  stamps,  which 
had  a  face  value  of  $6.  but  which  he  had  insured  for  $20,000. 
and  for  which  he  had  been  offered  $30,000  by  a  New  York 
stamp  company.  Sometime  ago  a  similar  sheet  of  the 
Mother's  Day  stamp  was  in  New  York.  It  bore  a  signature, 
•  James  A.  Farley,  May  18.  1934  ".  and  like  the  Norfolk  sheet. 
was  .'Aid  to  be  insured  for  $20,000.  The  owner  and  dealer, 
however,  could  not  come  to  terms. 

I  am  told  that  the  dealer,  who  has  not  made  public  the 
name  of  the  owner  offering  the  sheet  for  sale,  has  twice 
invited  the  Post  Office  Department  to  send  an  inspector  to 
see  him  concerning  the  sheet,  to  give  him  an  opportunity  of 
informing  the  Post  Office  Department  of  the  name,  but  the 
in.~pcctors  have  not  availed  themselves  of  the  oKwrtunity. 

Speaking  of  the  Norfolk  sheet,  Mr.  Farley,  In  reply  to  an 

inquiry  by  the  Herald  Tribune,  said: 

At  the  time  of  the  Motber's  Day  stamp  twuanoe  I  purchased  five 
sheets  of  the  ungummed  and  imperforate  stamp*.  These  sheets 
wrnt  to  the  President.  Mrs.  Roosevelt.  Secretary  Ickes.  and  Louis 
McHf  nrv  Howe,  the  President's  Secretary.  Also  I  presented  one  to 
a  friend  of  mine  In  Norfolk.  V».,  and  that  probably  was  a  mistake. 

Mr.  Farley  further  clarified  his  position  by  explaining 
that  in  sending  the  sheet  he  used  an  imperforate  one  be- 
cau--e  the  holes  in  the  perforated  sheet  caught  the  point  of 
lus  pen. 

Again  commenting  further  to  the  press  on  the  sheet  of- 
fered for  sale  in  Norfolk.  Mr.  Farley  prefaced  his  explana- 
tion by  saying,  "  The  worst  part  of  it  Is  it  was."  In  other 
word.s.  Mr.  Farley's  regret  seems  to  be  not  that  he  made 
valuable  fiifts  but  that  his  friends  disposed  of  the  gifts.  I 
ha\e  not  seen  nor  have  I  heard  any  adequate  defense.  His 
attempts  at  justification  of  the  issuance  of  autographed  im- 
perforate sheets  because  his  pen  stuck  in  the  perforated  ones 
docs  not  vindicate  him  even  in  the  eyes  of  those  who  are 
endeavoring  to  shelter  him. 

It  develops  that  a  sheet  of  Imperforate  and  ungummed 
.stamps  is  a  museum  piece  and  of  great  value.  I  am  credi- 
bly informed  that  there  are  9.000,000  stamp  collectors  in 
the  United  States  who  purchased  stamps  last  year  amount- 
ing to  several  million  dollars.  Any  little  irregularity  in  a 
stamp  creates  a  value  entirely  unrelated  to  its  nominal 
pnce.  The  Postmaster  General  has  brought  out  a  lot  of 
new  issues  on  the  theory  that  the  people  are  getting  tired 
of  the  old  ones.  Up  to  the  present  time  he  has  turned  out 
20  special  issues.  There  were  10  of  various  denominations 
in  the  national  parks  scries;  1  for  the  town  of  Newburgh, 
NY.;  2  for  the  Chicago  exposition;  1  for  the  N.  R.  A.;  1 
for  Kosciiisko;  the  Graf  Zeppelin  flight  stamp;  the  Byrd 
•Little  America"  stamp;  the  Maryland  commemorative 
stamp;  the  Mother's  Day  issue;  and  the  Wisconsin  Tercen- 
tenary stamp. 

The  president  of  the  local  chapter  of  the  society  in  my 
CUT!  county  informs  me  that  he  knows  of  coHectors  who 
have  paid  as  high  as  $175  each  for  the  Imperforate  stamps 
m  pairs  and  in  blocks.  I  have  a  letter  written  by  Eugene 
Klein  in  Philadelphia,  a  dealer,  offering  for  sale  another 
stamp,  the  2-cent  Grand  Canyon,  imperforate,  pair  at  $350, 
from  one  of  the  sheets  given  by  the  Postmaster  GeneraL 

One  of  our  coUeagues  has  received  the  following  letter 
from  Mr.  George  R.  M.  Ewing,  52  Vanderbilt  Avenue,  New 
York  City„  commenting  on  the  practice  of  the  Postmaster 
General  to  which  I  have  referred: 

Postmaster  General  Parley  Is  presenting  «n**{?^>f«**  '^-J?®* 
s-amps  to  some  of  his  friends,  including  the  President,  xnese 
Bheeu  are  not  perforated  nor  are  they  cut  apartlnto  small  pan« 
of  50  to  100  as  we  buy  them  In  the  poet  olBce.  Consequently  they 
constitute  an  entirely  different  variety  of  stamp  from  tte  peiioraiea 
stamps  sold  In  the  post  offices.  It  is  absolutely  Impossible  for  any 
private  citizen  to  buy  any  of  these  imperforate  ■*»«»»»•  ^^°**" 
quently  anyone  getting  one  of  the«  sheets  pays  '"w^  *^«  \*^ 
value  and  ^ts  a  sheet  of  stamps  that  is  worth  thousMids  of  dollars 
in  the  philatelic  market. 


As  an  example,  several  weeks  ago  I  saw  an  imperforated  sheet 
of  Mother's  Day  stamps — 200  stamps  on  the  sheet  <when  cut  lata 
panes,  we  bought  theni  In  small  panes  of  50)  and  It  bore  the  sig- 
nature of  Mr.  Parley  en  one  ol  the  sheet  margins.  The  sheet  of 
stamps  was  sent  to  thie  Scott  Stamp  &  Coin  Co..  1  West  Forty- 
seventh  Street,  New  York  City,  for  them  to  purchass  and  th« 
owner  asked  C20.000  for  the  sheet.  They  cost  3  cents  a  stamp  and  ' 
he  asked  $100  a  stemi)  from  the  dealers.  The  Scott  Co.  refused 
to  buy  the  sheet  and  s<;nt  It  back.  They  wUl  not  divulge  the  nam* 
of  the  owner  to  private  individuals,  but  Hugh  M.  Clark  (iiead  of 
the  Scott  Co.)  has  twice  requested  the  local  postal  autiuiritles  to 
send  up  an  inspector  lo  question  him.  and  he  would  give  the  in- 
spector the  InXormatton.  His  Invitation  has  been  absolutely 
Ignored  to  date. 

Not  only  sheets  of  Mother's  Day  Issue  but  of  every  issue  broxight 
out  under  Farley's  supervision  has  been  distributed,  and  some  day 
these  are  coming  on  the  market — If  not  by  the  present  holders, 
then  by  their  estates — and  stamp  collectors  are  going  to  be  forced 
to  absorb  United  States  stamps  that  they  never  had  the  oppor- 
tunity to  acquire  when  they  were  current.  Naturally  they  wiU 
be  forced  to  pay  throvigh  the  nose — as  they  are  being  asked  to  do 
at  the  present  time. 

I,  personally,  have  been  offered  blocks  of  the  4-cent  national 
parks  and  the  8-cent  national  parks,  Imperforate  (and  these  caa 
only  come  from  the  presentation  sheets)  at  $250  per  stamp,  $500 
for  a  pair  of  stamps,  and  $1,000  for  a  block  of  four.  They  wcra 
offered  to  me  by  a  dealer,  and  he  said  they  were  offered  to  him 
from  a  source  In  Washington  In  exchange  for  United  States  stamps 
that  the  owner  desired  for  his  collection.  I  refused  to  buy  and  th« 
dealer  later  told  me  that  he  declined  the  order  as  he  covildn't 
place  the  stamps  at  that  price — but,  a  few  days  later,  he  received 
the  same  identical  want  list  from  a  dealer  In  Washington.  la 
other  words,  the  owner  found  a  Washington  dealer  tie  could  do 
business  with. 

So  that  3rou  will  not  think  that  it  is  a  case  of  "  sour  grapes  ** 
with  me  relative  to  tbese  unperforated  sheets,  I  want  you  to  knew 
that  I  own  a  pair  of  unperforated  2-cent  national  parks  ttamps 
that  I  bought  from  a  dealer  (Eugene  Klein)  In  Philadelphia  in 
September  and  paid  him  $250  for  them.  This  was  before  I  was 
aware  of  what  was  gcilng  on,  and  they  were  represented  to  me  as 
having  been  found  in  a  post  office  out  West.  If  we  succeed  In 
getting  the  Departmc'Ut  to  Issue  these  sheets  unperforated.  the 
value  of  my  pair  will  drop  from  $250  to  4  cents;  nevertheless  Z 
want  to  see  It  done. 

It  took  comparatively  little  effort  to  ascertain  that  blocks 
of  stamps  which  can  only  have  been  a  part  of  the  incomplete 
sheets  such  as  were'  requisitioned  by  Mr.  Parley  have  found 
their  way  into  the  hands  of  dealers  in  several  parts  of  the 
country  and  are  held  for  high  prices  to  be  sold  to  persons 
who  can  afford  to  buy. 

Suppose  if  we  give  the  present  possessors  of  the  sheets  the 
benefit  of  the  doubt,  though  we  know  single  imperforate 
stamps,  pairs,  blocks,  and  sheets  have  more  than  once  been 
offered  for  sale  at  high  prices,  there  is  nothing  to  prevent 
their  heirs  or  estates  after  their  death  from  placing  them  on 
the  market.  We  Imow  of  instances  where  men  have  left 
nothing  to  their  heirs  but  valuable  stamp  collections.  On 
the  auction  block  these  have  created  huge  fortunes.  One 
of  our  late  colleagues  in  the  House  Is  said  to  have  left  a 
collection  of  stamps  valued  at  $1,000,000.  Now,  If  a  single 
sheet  of  200  stamps,  the  face  value  of  which  with  perforations 
is  four  to  six  dollars.  Is  salable  imperforated  in  the  phila- 
telic market  for  $20,000,  a  set  of  the  20  special  and  com- 
memorative Issues  Ls  worth  $400,000.  I  am  informed  that  the 
President  has  two  such  full  sets,  and  Mr.  Secretary  Ickes  has 
another,  and  from  newspaper  reports  there  are  many  others. 
From  this  it  Is  easy  to  understand  why  there  has  been  such 
a  tempest  raised  among  philatelists  against  this  dlstribation 
by  the  Postmaster  General. 

The  score  of  philatelic  organizations  which  have  passed 
resolutions  condemning  the  distribution  of  imperforate  sheets 
of  commemorative  stamp  issues  not  available  to  the  general 
public  offer  suggestions  as  to  how  to  right  the  wrong  which 
they  feel  has  been  done  them.  The  first  of  these  resolutions 
was  adapted  in  July  by  the  Westchester  County  Chapter  and 
presented  at  the  American  Philatelic  Society's  convention  as 
early  as  last  August.  The  resolution  asked  the  Post  Office 
Department  to  discontinue  the  practice  as  detrimental  to 
stamp  collecting  in  that  rare  varieties  of  United  States  stamps 
were  being  created  which  would  at  some  future  time  com- 
mand exorbitant  prices  in  the  stamp  market.  The  fears  of 
the  members  were  Justified,  for  we  now  know  that  some  rt 
these  stamps  have  afready  found  their  way  tato  the  hands  of 
dealers  and  are  being  offered  and  sold  for  tremendous  prices. 
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Afmin  P"  January  18.  1OT5.  the  WestchestCT  County 
Chapter  No  85.  adoptrd  a  resolution  asking  the  officers  of 
the  American  Philatelic  Society  to  call  to  the  attention 
of  the  Post  Office  Department  that  the  policy  of  LsBUing 
imperforate  presentation  sheets  of  stamps  causes  confu- 
sion and  IS  "  detrimental  "-o  the  best  Interesta  of  Ameri- 
can philately."  The  members  believe  that  the  "  practice 
has  oontinued  to  the  further  detriment  of  collectors  of  the 
United  States  stamps,  as  some  of  tha'-e  imperforate  stamps 
haw  already  been  offered  for  sale  and  there  is  nothing  to 
prrvrnt  any  and  all  of  them  being  offered  at  some  future 
ttee."  The  resolution  aak.s  further  that  the  Pest  Office 
I>fartment  recall  and  deliwr  to  the  Bureau  of  Engraving 
and  Prmtlng.  for  destruction,  all  such  irregular  and  contra- 
band productions.  It  was  further  resolved  that  a  copv  of 
the  resolution  be  forwarded  to  President  Roosevelt,  a  fellow 
member  of  the  American  Ph.lat^lic  Society,  with  the  request 
that  he  persooally  Intervene  in  the  matter  in  the  interest 
oi  collectors  m  general  and  for  the  preservation  of  the  credit 
oC  p^Jately  in  the  United  States.  This  renclution  was  passed 
after  It  was  absolutely  authenticated  several  new  stamps. 
infludtnf  the  Mother's  Day  and  the  national  parks  stamps. 
had  been  tsaued  t>efore  being  perforated  and  had  found 
tbelr  way  into  the  hands  of  dealers.  The  members.  In  adopt - 
ixig  the  resolution,  felt  that  such  issuances  and  practices 
have  a  strong  tendency  to  cast  suspicion  that  favontism  is 
practiced  by  the  head  of  an  Important  department  of  our 
PwJeral  Government .  who,  like  Caesar's  wife,  should  he 
above  and  beyond  suspicion. 

In  a  poll  taken  by  the  National  Federation  of  Stamp  Clubs 
It  was  fouTid  that  the  clubs  are  unanimously  against  the 
policy  of  giving  out  imperforate  sheets  of  stamps  to  favored 
individuals. 

The  practice  of  making  presentations  of  these  special  va- 
rieties originated  with  the  present  admini.stration.  Before 
this  time  the  Post  Office  Department  and  the  Bureau  of  En- 
graving and  Printing  have  zealously  guarded  against  k!>ow- 
intdy  itsuint  any  special  varieties,  and  e\-ery  precaution  has 
been  taken  to  see  that  no  stamps  were  issued  other  than  the 
regular  common  stamps  available  at  the  Philatehc  Agency 
and  in  the  post  offices  to  the  public. 

The  Bureau  of  Engraving  and  Printing.  I  f\nd  upon  care- 
ful inquiry,  acts  merely  as  a  manufacturer  executing  a  con- 
tract. The  Postmaster  General,  under  the  law.  requisitions 
from  the  Bureau  the  quantity  and  type  of  stamps  needed  or 
desired  and  the  Bureau  executes  the  order. 

In  the  case  of  the  imperforate  and  unffummed  stamps  the 
Postmaster  General  specifically  ordered  them  delivered  to 
him  unfinished,  or  if  he  did  not  do  so  by  what  authority 
were  th«y  Issued?  The  Bureau  of  Engraving  and  Printing 
is  wtremely  careful  in  the  Issuance  of  all  stamps,  that  they 
be  iust  as  requisitioned  aiKi  perfect  in  every  way.  The  Di- 
rector has  no  discretion  in  the  matter  He  carries  out  his 
Instructloos  to  the  letter.  If  the  Bureau  of  Kr.graving  and 
Prlntins,  in  furnishing  these  special  stamps  to  the  Postmas- 
ter Oeneral.  acted  upon  regular  reqiusiUons  submitted  by  the 
Post  Office  Department  In  accordance  with  the  estabhahed 
practice,  that  Bureau  Is.  of  course,  without  blame. 

It  was  of  Interest  to  me  to  le*m  that  the  first  United 
SUtes  stamps  issued  in  1847  in  5-  and  10-cent  denomina- 
tions were  imperforate.  These  were  cut  from  sheets  fur- 
nished to  the  post  offices  by  the  postmaster  who  sold  them. 
nieca  were  also  lecitlmate  imperforate  sheets  of  stamps  is- 
sued hjr  the  Post  Office  Department  subsequent  to  1917  for 
use  In  vending  machines.  These  were  i^aced  on  sale  in 
staccU  of  100  at  the  Philatelic  Agency  and  at  poet  oflVces. 
^Then  sheeU  of  Imperforate  Red  Cross  stamps  were  acci- 
dsntaUy  turned  out  several  years  ago.  the  error  was  discov- 
ered before  the  stamps  were  offered  for  sale  and  all  copies 
wers  destroyed,  the  Post  Office  Department  at  that  time 
having  gone  so  far  as  to  refuse  the  request  of  the  Postal 
Umamun  for  a  sheet  for  lU  coUecUon.  j 

In  lt29  or  1930  a  sheet  of  the  Von  Steuben  stamps,  through  ' 
aa  oyerslght,   was  issued   without   perforations.    The   Poet 
Office  Department  immediately  took  steps  to  retrieve  It.  and  I 
3  of  the  4  panes  were  found  and  destroyed.     Later  the  fourth  I 


was  purchased  in  a  ^mall  Texas  city  by  a  minister  said  to 
have  boen  Leslie  Boine  Mr  Boone.  rcali/.ing  Its  philatolis 
value  cut  the  sheet  into  blocks,  which  he  offered  for  .sale  at 
$500  each 

In  other  years  and  In  previous  administrations  such  errors 
as  imperforate  .sheeL^  have  been  kncwn  to  occur  by  accident, 
and  in  *iiat  event  when  di>cov<^red  they  were  destroyed  Ijefore 
being  placed  on  sale  When  errors  were  not  detected,  .^uch 
&s  in  1917.  when  the  die  of  a  5-cent  .stamp  was  placed  m  a 
-sheet  of  2-cent  stamps,  or  m  1918.  when  the  center  of  the 
24-cent  air  mail  stamp  wa,s  inverted,  the  stamps  were  <^old 
at  regular  face  value  befoie  the  discovery.  These  have,  of 
course,  attained  high  value  since  because  of  their  rarity.  A 
.single  air  mr-til  .>tamp  wi'h  the  plane  printed  upside  down  is 
knov.n  to  have  brought  $3  200  at  auction. 

I  am  told  that  In  Canada  a  few  sheets  of  2-cent  King  Ed- 
ward stamps  were  blo»-n  out  of  a  window  before  they  were 
perforated.  TTie  Canadian  Government  promptly  made  an 
efTort  to  retrieve  them,  and  upon  its  failure  to  do  so  issued 
similar  sheets  of  stamps  without  ixrforations. 

In  1019  Wf  know  of  anoliier  similar  instance.  Thi.s  time 
Imperford"*'  sheeto  of  Bavanaii  .stamps  were  stolen.  To  off- 
set their  fictitiou.s  value  the  Bavarian  Government  printed 
and  issued  a  whole  set  of  imperforate  .sheets  and  plact'd  them 
on  public  sale. 

For  soratj  tune  Russia  has  is&ued  perforate  and  imperforate 
sheeti  of  stamps  lor  the  actnowledKeJ  purpose  of  creatii:i^  a 
demand  for  both  i.ssues  in  the  philatelic  market.  Tliis  u  well 
known  and  frankly  adiiulted  to  .ncreuse  the  sales  of  sUinipa 
to  collectors. 

How  other  governments  have  corrected  their  stamp  abuses 
and  problems  is  not  our  concern,  however,  except  in^olur  as 
we  wish  to  follow  their  exampie. 

The  que^tion  is  not  whetiier  there  is  a  law  prohibitinr:  a 
restricted  distribution  of  incompletely  manufactured  or  i:n- 
perfciate  stamps  but  rather  a  question  of  whether  the  Post- 
master Gt^neraJ  has  auihoii'y  under  the  law  to  Uji>ue  or 
release  any  stamps  for  purpo.->e.-i  other  than  strictly  po.-tal 
Ui>e.  Many  lawyers  believe  that  he  i.s  only  authorL'.ed  to  do 
tho.-e  things  authority  for  wh.ch  is  sp^xiflcally  given  him  in 
the  statutes  or  the  postal  regulation.s.  Clearly  the  Post- 
master General'.s  authority  in  regard  to  the  issuance  of 
postage  stamps  finds  iLs  source  in  the  statutes  and  is  limited 
to  the  is.-;uance  of  stamp.s  for  postal  purposes.  The  im- 
perforate ikheets  under  consideration  were  not  released  for 
postal  purposes — Mr.  Farley  has  so  sUted.  He  staled  that 
they  were  given  to  his  selected  few  friends  as  souvenirs  of 
the  occasions.  There  is  nothing  in  the  statutes  or  the 
posui  regulations  which  autlionzes  the  Pof tmaster  Gt^neral 
to  engage  in  the  souvi-nir-vending  business.  The  Umted 
State.s  of  America  is  not  in  the  souvenir  business. 

Small  sheets  of  6  and  25  stamps  were  Issued  on  foiir  occa- 
sions, beginning  with  July  14.  1933.  These  were  not  re- 
stricted in  sale  to  the  Postmaster  Generals  selected  friends. 
and  in  addition  to  the  200  and  400  subject  sheets.  In  each 
ln.stance  an  in.scripiion  on  the  margin  of  the  small  souvenir 
sheets  stated — 


Printed     •     • 
mA«t«r  Gener&l 


under    authority    of   J&mes 
•      •      In  ciimpiiment  lo     • 


A.    Parley.    Pj«1- 


In  the  several  official  circulars  Issued  to  postmasters 
throughout  the  country  and  in  the  Pastal  Bulletin  the  sheets 
were  referred  to  as  souvenir  stamps,  capable  of  serving 
postal  duty  but  Lwued  for  the  benefit  of  stamp  collectors. 
No  reference  is  made  in  the  circulars  as  to  the  source  of  the 
Postma.5ter  General's  authority  for  Issuing  these  souvenir 
sheets  for  purposes  primarily  other  than  postal  uses. 

The  possible  precedent  of  a  somewhat  similar  sheet  in  con- 
necUon  with  the  International  Philatelic  Exhibition  of  Octo- 
ber 1926  Is  not  comparable  with  the  193S-34  souvenir  sheets, 
since  in  the  1926  instance  the  stamps  were  fully  perforated, 
gummed,  and  incapable  of  being  distinguished  from  identical 
Individual  stamps  on  sale  at  all  post  offices. 

Since  the  printing  and  distnbuUon  of  the  1933-34  souvenir 
sheets  and  the  accounting  and  distribution  of  them,  as  well 
as  their  sale,  entailed  an  expenditure  of  Government  fxmds,  it 
might  be  interesting  to  obtam  an  opinion  from  the  Comp- 
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troller  General  as  to  the  propriety  of  the  expenditures  made. 
The  fact  that  the  sales  may  have  netted  a  pn^t  would  not 
affect  the  legal  question  involved. 

It  is  a  fundamental  concept  that  Government  property  and 
governmental  facilities  are  public  property  and  exist  for  the 
benefit  of  the  public  at  large  sdone.  The  restricted  or  mo- 
no r>olistic  use  of  Government  pTopertj  car  facilities  for  private 
gain  is  abhorrent  to  the  fundamental  concept  of  popular 
government. 

It  is  not  at  this  time  contended  that  the  Postmaster  Gen- 
eral or  any  member  of  his  staff  received  any  private  monetary 
reward  for  having  made  it  possible  for  a  selected  few  to 
obtain  the  sheets  in  question,  but  it  Ls  contended  that  through 
the  exercise  of  his  control  of  the  great  institution  which  has 
been  intrusted  to  his  management  he  has  Impressed  certain 
Government  property  with  great  and  extraordinary  value. 
This  property  he  has  made  available  to  the  exclusive  benefit 
of  a  few  persons  of  his  own  individual  selection. 

This  clearly  is  an  indirect  circumvention  of  that  which 
is  fundamental  to  popular  government,  namely,  special 
privilepe. 

On  February  1,  I  offered  an  amendment  to  the  Treasury 

and  Port  Office  appropriation  bill,  as  follows: 

provided.  Ti^at  no  part  of  the  appropriation  shall  be  used  for 
the  rr.nnufacture  and  distribution  of  any  postage  stamps  that  shall 
not  be  fully  perforated  and  gummed  and  ready  for  sale  at  post 
oitice»  or  other  places  where  p>ostage  stamps  are  sold — 

which,  if  it  had  been  adopted,  would  have  specifically  pro- 
hibited unusual  distributions.  Perhaps  such  unusual  dis- 
tributions made  by  the  Postmaster  General  are  already 
illegal,  but  this  amendment  would  have  cleared  up  any 
doubt  on  that  question.  The  amendment,  however,  became. 
instead  of  a  question  of  right  and  wrong,  a  partisan  matter 
on  the  part  of  the  Members  on  the  other  side  of  the  aisle, 
and  was  voted  upon  as  such.  It  consequently  failed  of 
pa.s.=;age.  Perhaps  some  of  those  on  the  othgr  side  who  voted 
a^'amst  that  amendment  feel  that  no  new  legislaUon  was 
necessary  to  make  illegal  practices  of  this  character;  and 
If  there  were  Members  of  the  House  whose  vote  on  the 
amendment  was  influenced  by  such  consideration,  I  am  stire 
they  are  taking  a  keen  interest  in  this  discussion. 

Examining  the  resolution  of  inquiry  which  I  presented  last 
Monday,  and  which  was  befOTe  the  Post  Office  Committee 
on  February  5.  and  the  reply  of  the  Third  Assistant  Post- 
master General,  it  is  plain  to  be  seen  no  more  evasive  reply 
was  ever  made.  The  Third  Assistant  Postmaster  General 
does  not  answer  a  single  question  in  my  resolution.  He  does 
not  state  how  many  imperforate  stamps  have  been  issued; 
he  does  not  give  the  names  of  the  persons  to  whom  they 
were  issued. 

The  resolution  asked: 

1.  Whether  Imperforate.  Incomplete,  or  specially  marked  stamps 
have,  since  January  1.  1933.  been  issued  by  the  Bureau  of  Engraving 
and  Printing  at  the  request  of  or  with  the  consent  of  the  Post 
Otnre  Department  or  any  officer  or  employee  ot  that  Department. 

2  Whether  ImperfcH^te.  Incocnplete.  or  speclaUy  marked  stamps. 
siucc  January  1.  1933.  have  been  knowingly  dirtributed  by  the 
Post  Ofnce  Department,  or  any  officer  or  employee  of  *"»Vr®J^!?*" 
ment,  other  than  through  the  regular  channeU  of  the  Post  Office 
Department  for  sale  to  the  public. 

3  Whether  any  stamps  of  special  laauea.  rtnoe  January  1.  iw». 
have  been  distributed  other  than  through  the  usual  channels 
of  the  Post  Office  Department  for  sale  to  the  public. 

4  The  name  or  names  of  officers  or  employess  -of  the  Post 
Offlce  Department.  If  any.  who  have  slnoe  January  1.  1933,  authOT- 
l.:ed  or  consented  to  the  distribution  of  imperforate.  Incomplete. 
or  specially  marked  stamps  or  have  distributed  such  stanaps  or 
anv  stamps  other  than  through  the  regular  channels  of  saJe  to  the 
public,  and  the  name  or  names  <rf  the  person  or  parsons  to  whom 
such  distribution  has  been  made  and  the  price  or  prices.  U  any, 
paid  by  persons  receiving  such  stamps. 

The  reply,  which  was  not  sent  to  the  committee  by  Mr. 
Parley,  but  by  his  Third  Assistant  Postmaster  Oeneral,  is  a 
masterpiece  of  evasion. 

The  Committee  on  the  Poet  Offlce  and  Post  Roads,  to  whom  was 
referred  the  resoluUon  (H.  Res.  7«)  requesting  Information  from 
the  Postmaster  Oeneral.  having  had  the  same  under  «>nslderatlon, 
r-port  it  back  to  the  House  and  recommend  that  the  resolution 
do  not  pass. 

The  acUon  of  the  committee  U  based  upon  the  foltowlng  In- 
formative letter  from  the  Post  OOkoe 


Post  Omc*  DspAancsMT, 
Thzsd  Assistant  PosTicAsna  Ododui., 

Washington,  Februarf  4.  1935. 
Hon.  J  A  MIS  M.  Mead, 

ChairtTMn  Committee  on  the  Po$t  Office  and  Potit  Mood*, 

House  of  Representatives. 

Mt  Dear  Mk.  Chaisman:  Since  January  1.  1933.  37  varieties  of 
postage  stamps  have  been  Issued  by  the  Department.  A  list  of 
these  stamps,  together  with  the  quantities  Issued  and  made  avail- 
able for  sale  to  the  public,  is  attached  (exhibit  A). 

All  of  these  stamps,  with  the  exception  of  the  souvenir  sheets, 
were  made  available  to  the  public  in  sheets  of  either  60  or  100, 
according  to  the  size  of  the  stamp,  which  is  the  usual  form  in 
which  they  are  dlatrilmted  to  postmasters.  These  sheets  were  per- 
forated and  gummed.  The  1-  and  3 -cent  CJentury  of  Progress  sou- 
venir sheets  were  in  panes  of  25  stamps.  Imperforated  and  un- 
gummed;  the  souvenir  sheets  of  the  8-cent  Little  America  stamp 
were  in  panes  of  6  stamp>8,  imperforate  and  ungummed;  the  sou- 
venir sheets  of  1-  and  3 -cent  national  paries  stamps  were  Issu*^ 
Imperforate  but  gummed  in  panes  of  6  stamps. 

With  the  exception  of  the  souvenir  stamps,  the  sheets  of  stamps 
first  come  from  the  press  in  300  subject  form.  Imperforate,  and 
ungummed.  Since  January  1.  1933,  98  of  these  sheets  (including 
souvenir  sheets)  from  20  of  the  varieties  have  been  presented  to 
high  Government  officials  as  specimens  of  new  issues.  In  filling  an 
order  for  some  stamps,  through  Inadvertence,  one  of  the  large 
sheets  was  sold  to  a  man  In  Norfolk,  Va.  He  apparently  exhibited 
this  sheet  to  several  dealers  in  New  York  and  elsewhere  and  it  has 
been  the  subject  of  a  great  deal  of  comment  in  philatelic  cirdss, 
with  a  high  valuation  placed  thereon.  This  man  paid  $6.  or  face 
value,  for  this  sheet,  which  went  out  through  error,  and  the  De- 
partment Is  making  an  effort  to  recover  It. 

The  records  disclose  that  thousands  of  die  proofs  of  newly  Issued 
stamps  and  sets  of  stamjw,  including  those  of  the  postage-dua 
variety,  have  been  given  out  by  previous  administrations.  It  has 
also  been  the  custom  of  the  Post  Offlce  Department  during  previous 
administrations  to  prepare  several  hundred  albums  containing 
specimens  of  the  current  Issues  to  be  given  to  the  delegates  to  the 
international  postal  conventions.  There  exist,  therefore,  several 
precedents  for  the  furnishing  of  specimens  of  stamps,  and  none  of 
the  sheets  presented  by  this  administration  was  in  any  wise  In- 
tended for  speculation  or  for  sale.  On  the  contrary,  it  seems  that 
the  publicity  and  complaint  on  the  part  of  the  collectors  and 
philatelists  has  arisen  mainly  by  reason  of  exhibition  of  this  sheet 
of  stamps  by  the  man  at  Norfolk. 

There  has  been  no  loss  to  the  Government,  and  1  am  satisfied 
that  the  supposed  value  placed  upon  a  sheet  of  these  stamps  la 
inflated  and  fictitious  and  Is  merely  Intended  for  purposes  of 
criticism. 

The  Post  Offlce  Department  has  invariably  adhered  to  a  policy  of 
providing  commemorative  stamps  for  sale  to  the  public  In  such 
forms  as  to  be  readily  usable  for  postage;  that  is  to  say,  sheets  of 
convenient  size,  perforated  and  gummed.  The  only  deviation  from 
this  policy  whatever  has  been  the  issuance  of  the  small  souvenir 
sheets  in  imperforate  form  in  honor  ot  philatelic  gatherings  at 
unusual  Importance. 

Very  respectfully, 

C.  B.  Ru^awaasuMt. 
rMrd  Assistant  Pottmatter  OeneraL 
Postage  stamps  issued  since  Jan.  1,  1933 


DflscriptioD 


Deooml- 
naUoD 


Oeneral  Oitlethorpe 

Proclamation  of  i 
Century  of  ProKress. 


Do- 


Century  of  Progress  scuTWilr  siieets  in  panes  of  25  stamps. 
Do - - 

N.  R.  A.  emergency 

Oen.  Thaddeua  Kosdusko 

Little  .America - - 

Little  .\mericai  souvenir  sheets  in  panes  of  6  stamps 

MftTTland  Twcenienary.- - 

Mpliier's  Day.- - - 

\V  isconsin  Tercentenary 

National  parks: 

Yo!«emite 

Orand  Canyon - 

Mount  Kaioier — 

Mem  Vejrde — 

Yellowstone 

Cratef  Lake - 

Arcadia 

Zion 

Olarie*^ :.  -  

Smoky  Mountnlns --- 

National  parks  souvenir  sheets  in  i>anes  of  6  stamps: 

Yoaemite - 

Mount  Rainier 

Zepjielin --- 

Air  mall — special  delivery 


NoralMr 
imatd 


Ck9tt 


10 


M 

10 


ei.73B,xn 

7X.aS2.400 

»6.iw,aoo 

30t.S7V.300 

11.  MB.  060 

11.2n,M0 

1.800,146.100 

U.  430.  SO 

as,  nil  no 

4.44).«H 

43,001700 

210,0001000 

66,000^000 

MiOBOlOOI 
TBi  000^000 
88,000,000 
16,000.000 
B6,000i000 
16.000^000 
^000,008 
1\00Q,000 
16,000,000 

n^oMiooo 

1,001^000 

Mtooaooo 


Under  the  rules  of  the  House  a  resolution  of  InqulTy  ad- 
dressed to  the  head  of  one  of  the  executive  departoients  must 
be  reported  by  the  committee  to  which  it  Is  referred  within 
a  week.  The  committee  made  its  report  to  the  House  on 
Pebruair  5;  recommended  that  the  resolution  not  pMS  on 
the  basis  of  the  information  furnished  by  the  Tldrd  Assistant 
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^1 


3  of  the  4  paoea  were  found  and  destroyed.     Later  the  fourth 
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Postmaster  Oeneral.  The.  matter  again  became  a  purely 
partisan  one.  and  the  motujn  to  lay  the  resolution  on  the  lable 
was  earned. 

In  one  respect  at  least  the  Third  Assistant.  Mr.  Eilen- 
berger.  does  not  agree  with  his  superior  concerning;  the  sheet 
0/  Mother  s  Day  stamps  offered  for  sale  fur  »20.000  by  the 
owner  from  Norfolk.    Mr.  Farley  said: 

At  tb«  Um*  ot  tb«  Ifotber'B  Day  stamp  Usuance  I  purcliaaed  five 
ahccts  of  uQgumincd  and  imperforate  stamps  These  sheets  went 
to  the  Precldent.  Mrs.  RooaeTelt,  Secretary  Ickes.  «ml  Loul-s  McHenry 
Howe.  th«  PraaMteut's  Secrvtary.  Alao  I  presected  one  to  a  mead  of 
zaln*  in  Norfolk  Va..  aod  tbat  probably  vaa  «  miitafce. 

In  his  reply  to  the  resolution  the  Third  Assl^ant  Post- 
master General  reports  concerning  the  same  sheet : 

In  filling  an  order  for  some  »tainps.  through  Inadvertence,  one 
ot  the  large  sheets  vas  sold  to  a  man  In  Norfolk.  Va. 

GtukU  we  believe  the  Postmaster  General  or  shall  we  believe 
his  Third  Assistant? 

By  reason  of  the  fact  that  the  Postmaster  General  did  not 

answer  the  questions  put  to  him  in  the  resolution  of  inquiry. 

I  offered  the  following  rcsohition,  which  was  referred  to  the 

Comxmttee  on  Rules: 

Mtnolved.  That  the  CSommlttee  on  the  Poat  Office  and  Port  Roads 
be.  and  it  is  hereby,  authorised  and  directed  to  Inquire  Into  the  sale 
and  distribution  of  stamps  by  the  Poetmaster  General  and/ or  the 
Post  OIBcc  Department  through  channels  other  than  thoee  provided 
by  law  or  postal  regulations  for  the  sale  of  Imperforate  stamps  to 
the  public  and  to  report  to  the  House  whether  imperforate  stamps. 
valuahie  by  reason  of  their  Imperfections,  have  been  distributed  t)y 
the  Poetmaster  Oeneral  and.  or  officials  of  the  Post  Office  Depart - 
ment.  with  the  namea  of  the  persons  to  whom  such  stamps  have 
been  distributed  and  the  prloea,  if  any.  paid  therefor,  and  said  com- 
mittee shall  have  the  power  to  subpena  witneases.  administer  oaths, 
and  send  for  vuch  papers  as  may  be  necesaary  to  carry  out  the 
tnveatlgatlon  h«reln  authorised. 

Within  a  few  hours  after  its  introduction  I  was  informed 
that  the  Post  Office  Department  had  decided  to  take  the  one 
step  possible  to  correct  the  abui^e  by  placing  on  sale,  through 
the  Philatelic  Agency  in  Washington,  imperforate  sheets  of 
all  Issues  of  which  imperforate  specimen  or  souvenir  sheets 
have  already  been  run.  and  these  will  be  printed  in  sufQcient 
mmibers  to  meet  the  request  of  all  collectors. 

Furthermore,  orders  have  been  Issued  that  hereafter  no 
sheets  of  any  stamp  will  be  allowed  outside  of  the  Bureau 
of  Engraving  and  Printing  except  in  the  form  in  which  the 
stomp  is  available  to  the  public  over  the  counter.  It  would 
appear  from  the  order  that  such  stamps  have  been  allowed 
outside  the  Bureau,  though  the  Third  Assistant  Postmaster 
General,  in  his  reply  to  the  committee,  would  have  u.s  under- 
stand difTerently.  The  order  will.  I  hope,  put  an  end  to  Uie 
abuse,  whether  it  was  intentional  or  otherwise,  so  that  it 
may  not  happen  again. 

Notwithstanding  the  decision  of  the  Post  OfSce  Depart- 
mexU  to  print  and  place  on  public  sale  imperforate  stamps 
in  every  way  like  those  distributed  by  the  Postmaster  Gen- 
eral, I  am  of  the  opinion  that  legislation  should  be  enacted 
at  this  aeasloa  of  the  Congress  which  will  settle  any  doubt 
as  to  the  legality  of  such  a  practice  and  put  an  end  to  it  for 
aU  time. 

IMAWm  or  AB8KHCV 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  Rxno  for  2  days  on  account  of  lUness. 

SHIOU.KO  jonrr  kxsoLirnoif  sichxs 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  examined  and  found  truly 
enroUed  a  Joint  resolution  of  the  House  of  the  following 
title,  which  was  thereupon  signed  by  the  Speaker: 

H.  J  Res.  M.  A  joint  resolution  to  provide  for  defraying 
the  cxj)en9e6  of  the  American  section,  International  Bound- 
ary Commission,  United  States  and  Mexico. 

aaiouammrT 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  the 
Hoose  do  DOW  adjourn. 

The  mottan  was  agreed  to:  and  accordingly  (at  4  o'clock 
and  S  mlnatcs  p.  m.)  the  House  adjourned  until  tomorrow, 
t.  Itas.  at  U  o'clock  noon. 


EXECUTIVE  COMMUNTCATION8.  ETC. 
Under  clause  2  of  rule  XXTV,  ex<x:utive  communications 
were  taken  from  the  Speaker's  table  and  referred  a.s  follows: 

201.  A  communication  from  the  Prtsidcnt  of  the  United 
Stales,  transmitting  a  supplemental  estimate  of  appropr.a- 
tion  for  the  fiscal  year  1935.  to  remain  available  until  De- 
cember 31.  1935,  for  the  Department  of  Agriculture,  Bi:rcau 
of  Entornou>«y  and  Plant  Quarantine,  for  the  control  of 
chinch  bu.  s.  aniouriiin^  'o  SJ.JOO.OCO  >  H.  Doc.  No.  94  ■  ;  to  the 
ComRiitiee  on  Approyriation.s  and  ordered  to  be  printed. 

202.  A  letter  from  the  Secretary  of  War.  transmiltJig  re- 
port of  an  accumulatiun  of  do<-uinents  and  files  of  papers 
which  are  not  net-ded  nor  u>:eful  in  the  transact.on  or  the 
current  bosiness  of  the  War  Department;  to  the  Comnuttee 
on  Di-sposition  of  Useless  Executive  Papers. 

203.  A  letter  from  the  S'^crotary  of  the  National  Institute 
of  Art.s  and  Letters,  transmitting  the  report  of  the  Institute 
co'.ering  13  moutlis;  to  the  Committee  on  the  Library. 


REPORTS    OP    COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  XIII. 

Mr.  JONES:  Comm.ittee  on  Agriculture.  H.  R.  5440.  A 
bill  to  amend  the  Emergency  Farm  Mortgage  Act  of  ir33, 
to  amend  the  Federal  Farm  Loan  Act.  to  amend  th;>  A;ri- 
cultural  Marketing  Act,  and  to  amend  the  Farm  Crodit  Act 
of  1933.  and  for  other  purposes;  without  amendment  'Rept. 
No.  84  >.  Referred  to  the  Committee  of  the  Whole  HuUte  on 
the  state  of  the  Union 

Mr.  6UMNEKS  of  Texas:  Committee  en  the  J'ld.c  ary. 
H.  R.  5227.  A  bill  providmg  for  the  appointment  of  an  ad- 
ditional justice  of  the  United  States  Court  of  App"f\i.s  for 
the  District  of  Columbia,  and  for  other  purpose-:  viith 
amendment  <Rept.  No  85'.  Referred  to  the  Cominitcee  of 
the  Whole  Hou.,e  on  the  state  of  the  Union. 


REPORTS  OP   COMMITTEES   ON  PRIVATE   BILLS   AND 

RESOLLTIONS 

Under  cir-use  2  of  rule  XIII. 

Mr.  TURNER:  Commitu-e  on  Military  Affairs.  H.  R.  240. 
A  bill  for  the  reUef  of  Capt.  Alexander  C.  Doyle:  wr.hout 
amendment  <Rept.  No.  76'.  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  TURNER:  Committee  on  Military  Affairs.  H  R  318. 
A  bill  for  the  relief  of  Arthur  Van  Gestel.  alias  Arthur  Good- 
sell;  without  amendment  'Rept.  No.  77 >.  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  TURNER:  Committee  on  Military  Affairs.  H  R. 
1119.  A  b'Al  for  the  relief  of  Jc.cph  W.  Harlsy;  w::iicut 
amendment  'Rept.  No.  7d  ■ .  Rel  erred  to  the  Commit  lee  of 
the  Whole  House. 

Mr.  TURNER:  Committee  on  Military  Affairs.  H  R. 
1565.  A  bill  for  the  relief  of  Frank  R.  Carpenter  alias 
Frank  R.  Carvm;  without  amendment  (Rept.  No.  79  .  Re- 
ferred to  the  Committee  of  the  Whole  House. 

Mr.  MAY;  Committee  on  Military  Affairs.  H.  R.  1573.  A 
bill  to  correct  the  military  record  of  John  S.  Cannell.  de- 
ceased; without  amendment  <Rept.  No.  80).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  MONTET:  Commitlee  on  Military  Affairs.  H.  R. 
2485.  A  bill  for  the  relief  of  William  Estes;  without  oiTiend- 
ment  <Rept.  No.  81 ».  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  MONTET:  Committee  on  Military  Affairs.  H.  R.  3TS7. 
A  bill  for  the  relief  of  Robert  D.  Hutchin.son;  without 
amendm»'nt  'Rept.  No.  82 ».  Referred  to  the  Comm.ttc?  of 
the  Whole  House. 

Mr.  TURNER:  Committee  on  Military  Affairs.  H  R.  3830. 
A  bill  for  the  relief  of  John  H  D.  Wherland.  ahas  Henry 
Lowell;  without  amendment  (Rept.  No.  83).  Referred  to 
the  Committee  of  the  Whole  House. 


PUBLIC  BILLS   AND  RESOLUTIONS 
Under  clause  3  of  rule  XXII.  public  bills  and  resolutic 
were  mtroduced  and  severally  referred  as  follows: 
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By  Mr.  COLLINS:  A  bill  (H.  R.  5495)  to  provide  for  entry 
upon  public  lands  for  the  purpose  of  establishing  health 
habitations;  to  the  Committee  on  the  Public  Lands. 

By  Mr.  DOUGHTON:  A  bill  (H.  R.  5496)  to  protect  the 
revenue  of  the  United  States  and  provide  measures  for  the 
more  effective  enforcement  of  the  laws  respecting  the  revenue, 
to  prevent  smuggling,  to  authorize  customs-«iforcement 
area-';,  and  for  other  purposes;  to  the  Ctmunlttee  on  Ways  and 
Means. 

By  Mr.  DUNN  of  Pennsylvania:  A  bill  (H.  R.  5497)  to  pro- 
vide for  the  establishment  of  unemplo3rment,  old-age,  and 
social  insurance,  and  for  other  purposes;  to  the  Committee  on 
Labor. 

By  Mr.  HILDEBRANDT:  A  bill  (H.  R.  5498)  to  provide  for 
loans  to  farmers  in  the  United  States  for  crop  production,  and 
for  other  purposes;  to  the  Committee  on  Agriculture. 

By  Mr.  MONAGHAN:  A  bill  (H.  R.  5499)  to  provide  funds 
for  cooperation  with  School  District  No.  23,  Poison,  Mont.,  in 
the  improvement  and  extension  of  school  buildings  to  be 
available  to  both  Indian  and  white  children;  to  the  Com- 
mittee on  Indian  Affairs. 

Also,  a  bill  (H.  R.  5500)  to  provide  funds  for  cooperation 
with  Joint  School  District  No.  28,  Lake  and  Missoula  Counties, 
Mont.,  for  extension  of  public-school  buildings  to  be  available 
to  Indian  children  of  the  Flathead  Indian  Reservation;  to 
the  Committee  on  Indian  Affairs. 

By  Mr.  PETTENGILL:  A  bill  (H.  R.  5501)  to  assure  to 
persons  wiihin  the  jurisdiction  of  every  State  the  equal  pro- 
tection of  the  laws  by  discouraging,  preventing,  and  punish- 
ing the  crime  of  lynching;  to  the  Committee  on  the  Judiciary. 
By  Mr.  BACON:  A  bill  (H.  R.  5527)  to  amend  the  act  en- 
titled 'An  act  to  authorize  production-credit  associations 
to  make  loans  to  oyster  planters",  approved  June  18,  1934; 
to  the  Committee  on  Agriculture.     i 

By  Mr.  CLAIBORNE:  A  bill  (H.  R.  5528)  to  amend  the  act 
entitled  "An  act  relating  to  the  liability  of  common  carriers 
by  railroad  to  their  employees  in  certain  cases",  approved 
April  22,  1908;  to  the  Committee  on  the  Judiciary. 

By  Mr.  McSWAIN:  A  bill  (H.  R.  5529)  to  prevent  pronteer- 
Ing  in  time  of  war  and  to  equalize  the  burdens  of  war  and 
thus  provide  for  the  national  defense  and  promote  peace;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  GREEVER:  A  bill  (H.  R.  5530)  to  amend  an  act 
entitled  "An  act  to  promote  the  mining  of  coal,  phosphate, 
oil,  oil  shale,  gas,  and  sodium  on  the  public  domain  ",  ap- 
proved February  25.  1920  (41  Stat.  437;  U.  S.  C.  title  30. 
sees.  185,  221,  223.  226),  as  amended;  to  the  Committee  on 
the  Public  Lands. 

By  Mr.  STEAGALL:  A  bill  (H.  R.  5531)  to  provide  addi- 
tional home-mortgage  relief,  to  amend  the  Federal  Home 
Loan  Bank  Act.  the  Home  Owners'  Loan  Act  of  1933,  and 
the  National  Housing  Act.  and  for  other  purposes;  to  the 
Committee  on  Banking  and  Currency. 

By  Mr.  FLANNAGAN:  A  bill  (H.  R.  6632)  to  provide  for 
the  acquisition  of  a  portrait  of  Thomas  Walker  Gilmer;  to 
the  Committee  on  Naval  Affairs. 

By  Mr.  LEMKE:  A  bill  (H.  R.  5533)  to  provide  for  the 
Impounding,  conserving,  and  making  use  of  the  unappro- 
priated waters  of  the  eastern  slope  of  the  Rocky  Moimtains. 
and  for  other  purposes;  to  the  Committee  on  Irrigation  and 
Reclamation. 

By  Mr.  PETTENGILL:  Resolution  (H.  Res.  103)  request- 
ing the  Secretary  of  War  to  maintain  a  perpetual  military 
guard  at  the  Tomb  of  the  Unknown  Soldier;  to  the  Com- 
mittee on  Mihtary  Affairs. 

By  Mr.  WOLFENDEN:  Resolution  (H.  Res.  104)  to  pay 
to  Carolyn  S.  Breneman,  daughter  of  the  late  Henry  R. 
Breneman,  6  months'  compensation  and  not  to  exceed  $250 
funeral  expenses;  to  the  Committee  "n  Accounts. 

By  Mr.  SHANLEY:  Joint  resolution  (H.  J.  Res.  161)  di- 
recting the  President  ot  the  United  States  of  America  to  pro- 
claim November  11  of  each  year  as  a  national  memorial  day 
for  the  observance  and  commemoration  of  the  signing  of  the 
armistice;  to  the  Committee  on  the  Judiciary. 

By  Mr.  WARREN:  Joint  resoluUon  (H.  J.  Res.  162)  relat- 
ing to  clerk  hire  of  Members  of  the  House,  Delegates,  and 
Resident  Commissioners;  to  the  Committee  oo.  Accounts. 


MEMORIALS 

Under  clause  3  of  rule  XXii,  memorials  were  presented  and 
referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the  State 
of  New  York,  regarding  amendments  to  the  War  Risk  In- 
siunnce  Act ;  to  the  Committee  on  World  War  Veterans'  Leg- 
islation. 

Also,  memorial  of  the  Legislature  of  the  State  of  New  York, 
regarding  the  Hamilton  Avenue-Governors  Island-Battery 
vehicular  tunnel;  to  the  Committee  on  Appropriations, 

Also,  memorial  of  the  Legislature  of  the  State  of  Wiscon- 
sin, memorializing  Congress  to  provide  relief  for  farmers  in 
drought -stricken  areas  in  Wisconsin;  to  the  Committee  on 
Agriculture. 

Also,  memorial  of  the  Legislature  of  the  Commonwealth 
of  Massachusetts,  regarding  the  mortgaging  of  vessels  of  less 
than  200  gross  tons;  to  the  Committee  on  Banking  and  Cur- 
rency. 

Also,  memorial  of  the  Legislature  of  the  State  of  Ari- 
zona, urging  immediate  pajmient  of  the  bonus;  to  the  Com- 
mittee on  Ways  and  Means. 

Also,  memorial  of  the  Legislature  of  the  State  of  Cali- 
fornia, regarding  the  Townsend  old-age-pension  bill;  to  the 
Committee  on  Ways  and  Means. 

Also,  memorial  of  the  Legislature  of  the  State  of  Ne- 
braska, urging  passage  of  the  General  Pulaski  Manorial 
Day  resolution;  to  the  Committee  on  the  Judiciary. 


PRIVATE  BILLS  AND  RESOLUTIONS 
Under  clause  1  of  rule  XXII,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ANDREWS  of  New  York:  A  bill  (H.  R.  5502)  to 
authorize  a  preliminary  examination  and  survey  of  Cayuga 
Creek  and  Little  River,  Niagara  Falls,  N.  Y.;  vo  the  Com- 
mittee on  Rivers  and  Harbors. 

By  Mr.  COLE  of  Maryland:  A  bill  (H.  R.  5503)  authorizing 
the  President  to  order  Maj.  E.  P.  Duval  before  a  retiring 
board  for  a  hearing  of  his  case,  and  upon  the  findings  of 
such  board  determine  whether  or  not  he  be  placed  on  the 
retired  list  with  the  rank  and  pay  held  by  him  at  the  time 
of  his  resignation;  to  the  Committee  on  Military  Affairs. 

Also,  a  biU  (H.  R.  5504)  granting  a  pension  to  Abbie  V. 
Hull;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  COLMER:  A  bill  (H.  R.  5505)  for  the  relief  of 
J.  B.  Herrington;  to  the  Committee  on  Claims. 

By  Mr.  CROSS  of  Texas:  A  bill  (H.  R.  5506)  for  the  relief 
of  Sterling  Fisher  Lamb;  to  the  Committee  on  Claims. 

By  Mr.  FLETCHER:  A  bill  (H.  R.  5507)  granting  an  in- 
crease of  pension  to  Ellen  Jones;  to  the  C(»ninittee  on 
Invalid  Pensions. 

By  Mr.  FULMER:  A  bill  (H.  R.  5508)  extending  the  tlms 
for  consideration  of  application  for  retirement  of  Otis  L. 
Sims  imder  the  Emergency  Officers'  Retirement  Act;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  GEHRMANN:  A  bill  (H.  R.  5509)  for  the  relief  Of 
Carl  C.  Chrlstensen;  to  the  Committee  on  Claims. 

By  Mr.  GILLETTE:  A  bill  (H.  R.  6510)  for  the  relief  of 
Alva  A.  Murphy;  to  the  Committee  on  Claims. 

By  Mr.  GRISWOLD:  A  bill  (H.  R.  5511)  granting  a  pen- 
sion to  Ella  May  Farris;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  HEALEY:  A  bill  (H.  R.  5512)  for  the  relief  of 
John  Francis  Prendergast;  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  KING:  A  bill  (H.  R.  5513)  for  the  relief  of  Ralph 
E  WooUey;  to  the  Committee  on  Claims. 

By  Mr.  LAMNECK:  A  bill  (H.  R.  5514)  granting  a  pension 
to  Julia  A  Taylor;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  McLEOD:  A  biU  (H.  R.  5515)  directing  the  convey- 
ance of  certain  lands  in  Alaska  to  Herman  Hoppcll;  to  the 
Committee  on  the  Public  Lands. 

By  Mr.  UcKEOVGH:  A  bill  (H.  R.  5516)  authorizing  the 
President  to  issue  a  posthumous  cwnmission  as  second  lieu- 
tenant Air  Corps  Reserve,  to  Archie  Joseph  Evans,  deceased. 
and  to  present  the  same  to  Maj.  Argess  M.  Evans,  father  of 


li 


■.  ifU.  at  12  o'clock 


were  introduced  aiKl  severally  referred  as  follows: 


17M 


CONGRESSIONAL  RKCUKD— HOUSE 


FEr-KTARY    7 


the  tiid  Arrh>  Josrph  Fvans.  deceasr>!.  to  the  Comn^.iltte 
on  M.iitary  AHairs. 

Al  o.  a  b;II  H  R  5517'  Rrantlne  a  peri'uon  to  Annie  VUne 
SwinKle.  U)  Lbe  Cumxnatee  on  Invalid  Pensions 

By  Mr.  PETERSON  uf  Georjjiu;  A  bill  <H.  R  Sol8.  fo.  the 
relief  ol  (Jtorne  Tatum.  to  the  Cuianutxe  on  M.Li'-ary 
Aff;iirs. 

By  Mr.  PETTENGILL.  A  bill  'H.  R.  551'ii  for  the  relief 
of  James  O.  Kurtz,  to  tiie  Comnuttee  on  Md.tary  A3  jars. 

By  Mr.  SADOWSKI:  A  biU  tH.  R.  5520*  for  the  rtLef  of 
LukAs*  Komajda:  to  the  Cornmittce  on  Claims, 

By  Mr.  SOMERS  of  New  York:  A  bill  tH.  R.  5521 '  for  '.he 
relitX  of  Prank  Wilhama.  to  L^ic  Committee  on  Claims. 

By  Mr  STACK:  A  bill  'H  R.  5522"  for  the  relief  of  Rob- 
en  J.  Smyth.  Jr  ;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  TAYLOR  of  Colorado:  A  bill  vH  R.  5523  for  the 
rehef  of  A.  H.  Sphar;  to  the  Committee  on  Claims. 

By  Mr  TAYLOR  of  South  Carolina:  A  bill  H  R  5524) 
for  the  relief  of  W    H.  Hughs,  to  the  CommitU'e  on  Claim.s 

By  Mr.  UNDERWOOD:  A  bill  iH.  R.  5525)  for  the  relief 
of  George  Current;  to  the  Committee  on  Claims. 

By  Mr  VINSON  of  Kentucky:  A  bill  tH.  R.  5526 >  gjant- 
tnc  an  increase  of  ];)easion  to  Elijah  W.  Morgan,  to  the 
Committee  on  Pensions. 


PBTmONS.  ETC. 

Under  clause  1  of  rule  XXII.  petitlon.s  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows 

9C7  By  Mr.  ANDREW  of  Ma.ssachusett^:  Petition  of  the 
General  Court  of  Massachusetts,  urging  le^i.«;Iation  to  pro- 
rWe  that  a  mortgage  on  vesseb  of  the  United  States  of 
smaller  tonnage  than  200  tons  shall  have  the  same  priority 
over  Hens  as  ressete  of  200  tons  or  upwards:  to  the  Com- 
mittee on  Merchant  Marine,   Radio,  and  Pi.«henes 

908  By  Mr.  A  VERS:  Resolution  of  Ordei  of  Benefit  Asso- 
ciation of  Railway  Employees,  Livingston  Division.  No.  39 
UvlnjTston.  Mont.,  requesting  enactment  of  leguslation  to 
modify  the  foarth  section  of  the  Interstat*'  Commerce  Act; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

»0».  By  Mr.  BUCKLER  of  Minnesota:  Petition  of  Arthur 
I^akson  and  Mary  Peterson,  of  Deer  Creek,  and  about  578 
other  clttzens  ot  the  communities  of  Hennlng.  Vining. 
Hewitt.  Deer  Creek,  New  York  Mllta.  Pergus  Palls.  Battle 
Lake.  Ottertall,  RichviDe,  Clitheral.  Parkers  Prairie,  and 
Ahnora.  aD  of  the  State  of  Mmnesota.  praying  for  passage 
into  law  of  the  To*wnsend  old-age-pension  plan;  to  the  Com- 
mittee on  Ways  and  Means. 

910.  Also,  petition  of  C^rviUe  Knischke.  secretary -treasiirer, 
and  members  of  the  Suruiyside  Local.  No.  18.  of  Breckenridge. 
Mhin..  a  unit  of  the  Minnesota  Farmers  Union,  praying  for 
the  rectification  of  the  discrimination  against  cooperative 
eirvators  In  the  storace  of  relief  seed  and  feed  grains  in 
tile  Northwest:  to  the  Committee  on  Ways  and  Meaxis. 

911.  By  Mr.  CANNON  of  Missouri:  PeUtjon  of  the  St. 
Louis  Mo  )  Medical  Society,  urging  legitJation  to  control 
the  use  of  narcotic  substances  derived  from  the  heii.p  plant, 
to  tlie  Committee  on  the  Judiciary. 

912.  By  Mr.  CRAVENS:  Petition  of  citiwns  of  Crawford. 
Seba-stian.  Scott.  Lotian.  Polk,  MonLgomeiy.  Pike.  Howard. 
Sevier.  Lattle  River,  and  Miller  Counties.  Ark.,  asking  enact- 
ment of  the  oid-age-penaion  legislation.  u>  the  Comniitti-e 
on  Ways  and  Means. 

913.  By  Mr.  CULKIN:  Petition  of  the  &:nate  of  the  State 
of  New  York.  reQue&ting  that  the  Hcuniltcn  Avenue-Gover- 
nors Island-Battery  vehicular  tunnel  prcject  be  included 
in  the  Federal  works  program,  to  the  Committee  on 
Appropriations. 

914.  Also,  peuaon  of  the  Senate  of  the  State  of  New  York. 
requesting  hay  and  roughage  for  the  farmers  In  th**  drought - 
stricken  counties  of  western  and  northern  New  York,  to  the 
Committee  on  Agriculture. 

915.  By  Mr.  HOEPPEL  Resolution  of  the  city  council 
of  the  city  of  Pomona.  Calif.,  endonrtng  the  Ttownsend  old- 
ace  revolTlnff  pension  plan  and  urging  that  it  be  enacted 
into  law;  to  tlie  Committee  on  Ways  and  Means. 


916  By  .Mr  HLT.I  :  Resrlutlon  of  *he  WLscon.  ;n  Ria"'- 
Iieg.i.ia'-ure.  monioriali/.:n»i  ih.e  C'"iigrfs>  of  the  I'lUted  i3i.».t'S 
to  pr(A;de  relief  for  farmers  in  drought-stricken  agriculiu:..] 
areas  in  Wi-cor.-ir^. ;  to  th»>  Crmm:ttre  on  Agricultu"**. 

917  By  Mr.  LAMNKCK"  Pitition  of  Howard  Pow  11.  'A 
2421  bouthv,  ay  Drive,  and  other  t  iti/^ns  of  C(jluinbu.«5.  Ohui, 
urKing  for  the  contini:ince  of  tli"  N'ye  muniLioiis  uive.sUt;a- 
tion.  to  the  Committee  en  Military  Affairs. 

913  By  M!  LINDFKN  Pft.'icn  of  ofSriaLs  ami  other 
Citizens  of  Yellow  M<xlic:nr  County,  Minn.,  iirgms  that  ^o<'  1 
be  given  to  farmers,  and  th.it  payment  be  made  m  k.:ui, 
bushel  for  bij.shei.  one-half  to  be  paid  to  the  Governnu-:  i 
from  t.he  lli35  c:np  and  one-half  to  be  pa.d  to  the  Govern- 
ment from  the  1938  crop,  farmers  to  pay  handhng  chiir^''  ; 
to  tlie  Committee  on  Agriculture. 

913  .\b^o,  petition  of  the  City  Council  of  Duluth.  iSur.r ., 
favoring  further  legLslaiion  for  the  contuiuatlon  of  the  lion  e 
Owners'  liOan  Corporation  activ.ties;  to  the  Comrmttee  en 
A  p  pr  0  i  )riations . 

920  .Mso  petition  of  the  North  Como  Improvement  and  Pro- 
tec  t:-.e  A.N.->crut:nr.  of  ^^'  P.i:.l.  Mir.n..  urging  the  creation  of 
a  central  national  bai^k.  the  i.«v.suance  of  currency  by  tlie 
NaMoral  Government,  the  abolition  ol  tax-exempt  se<'uri- 
ties.  the  retinng  of  intere.st-bea.nnc  bonds  by  currency  or 
non-interest-b*'anng  bond.s,  the  revi.sion  of  the  Naf'on.U  Re- 
covery Art  t:)  protect  labtT.  the  tfinix)rary  continuarion  ;f 
publ:r  w^rts  on  a  lar«p  sralf,  th.e  di'velopment  of  tlie  M:.s.«^is- 
."^ippi  Valley  crntmuation  of  .*^him  ♦'rndi'ahon,  the  rib<  I'^.'-n 
of  holding  companies  for  publi'-  utilities;  to  th**  C'onnnif '.'"e 
on  Banking  and  Currency. 

921  Alr.o  pet:t:on  of  the  Lar  qwi  Parl*>  Co'inty  Par-':T>  s' 
Un:cn  Minn.  ur?in?  'he  invr.'irati'^n  of  the  BT."rr^:\n  t' r- 
mula  for  eradicating  Bangs  disea.st-  in  herd.s;  to  the  <"••:- 
m::t«'e  en  .\Kr:cuIture. 

922.  By  Mr  M.\RTIN  cf  Ma£.-Machu.sctts:  Memorial  "f  x]-e 
Great  and  Genera!  Court  nf  .M.i.v-achu^ett-'.  favorin-;  !e<-Ti^'.  i- 
tion  to  a.«>:-'.  the  fi.«;h.nt,'  ;:;it:stry:  to  the  commitice  on  M  r- 
chant  Mirme.  Rad:o.  aiid  P-^her:e.s. 

923.  By  Mr.  MARTIN  ci  Colorado:  Petitions  cf  rc;-.:dr: 
of  Colorado,  m  b»*lialf  of  11  ju.se  bill  2858,  by  Ileprcsental 
RooTK.s   rf  Oitlahonia,   rr"\id;ng  a   national  .system   of   n 
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Omnile  Quarri^a  .\ssotiai;on  of  New  York,  regarding  t  le 
deplorable  condition  of  the  graiute  industry;  to  the  Coi/i- 
mittee  on  La'x.-r. 

925.  Also,  petition  of  the  Order  of  Benefit  Asso«-;ation  of 
Railroad  Employees,  Buflala,  N  Y.,  Division  No.  84.  recoiii- 
meiiding  the  ptt*.<ige  ol  the  Pettengdl  bill  t  H.  R.  810C  ,  to 
the  Committee  on  lnter.state  and  Foreign  Commerce. 

9:6  By  Mr  MrKKITr  of  New  York:  Memorial  of  :he 
LegihlJtture  of  the  State  of  New  York  to  the  United  Sia  f.s 
Co-iKre.srt,  urging  that  con.sirif*ra:ion  be  given  to  amendnie:,is 
to  the  War  R.sk.  In.surance  Act  providing  that  any  vtte.  jin 
tiaving  an  ami>utaii(jn  or  e^e  disability  ^all  be  pre.<'un;:'.  .■'..■ 
cnlititxl  t(  :he  beneflLs  of  hio  war-ri:it  insurance  policy  in  'lie 
exact  rrororuonatr  an^.ount  of  his  disability  ratuiK  lor  .c  n- 
p«Mii)aLion  purp«jse.s,  etc.;  to  the  Committee  on  World  War 
Vo'tTiins'  I  f :  :->la'.on 
I  927  By  Mr  Mil J^Il :  P»nuion  of  J.  W.  Rich  and  ..K-r 
citizens  of  Prairie  Coonty.  Ark.  urging  the  enactment  of  an 
adequate  uld-ai^e  pension,  to  the  Cumnuttee  on  Ways  i^nd 
M  ■iin.. 

928  .\Lso.  petiticn  of  Florence  MrCullugh  and  other  c  ti- 
zer.s  of  Puiton  County.  Ark..  ur"mg  the  enactment  of  an 
adequate  old-ase  pension,  to  the  Committee  on  Ways  tnd 
Mf  aris 

929  AIno.  petition  of  Walter  KT.  CroR.s  and  other  c.tizen.^  of 
Stonr  County.  Ark  .  urging  the  enactment  of  an  adequate 
old-tUfe  pension;  to  the  Committee  on  Ways  and  Means. 

930  Also  petition  of  Georgia  Bailey  and  other  citi.-en.'  of 
Jackj<  n  County.  Ark  ,  ur.?inR  the  enactment  of  an  adtHjuile 

1  old-age  per^sion;  to  the  Conmiittee  on  Ways  and  Means. 
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931.  Also,  petition  of  Mrs.  M.  J.  Carter  and  other  citizens ' 
of  Lawrence  County,  Ark.,  urging  the  enactment  of  an  ade- 
quate old-age  pension;  to  the  Committee  on  Ways  and  Means. 

932.  Also,  petition  of  B.  Z.  Webb  and  other  citizens  of  Inde- 
pendence County,  Ark.,  urging  the  enactment  of  an  adequate 
old-age  pension;  to  the  Committee  on  Wajrs  and  Means. 

933.  Also,  petition  of  R.  L.  Baker  and  other  citizehs  of 
Randolph  County,  Ark.,  urging  the  enactment  <rf  an  adequate 
old-age  pension:  to  the  Committee  on  Wajrs  and  Means. 

934.  By  Mr.  PFEIFER:  Senate  Concurrent  Resolution  No. 
33  of  the  Senate  of  the  State  of  New  York,  Albany,  favoring 
a  vehicular  tunnel  from  Hamilton  Avenue,  Brooklyn,  to 
lower  Manhattan  via  Governors  Island,  such  project  to  be 
included  in  the  Federal  pubUc  works;  to  the  Conmiittee  on 
Appropriations. 

935.  Also,  Senate  Concurrent  Resolution  No.  38  of  the 
Senate  of  the  State  of  New  York,  Albany,  memorializing  the 
Congress  to  give  consideration  to  amendments  to  the  War 
Risk  Insurance  Act;  to  the  Committee  on  World  War  Vet- 
erans' Legislation. 

936.  Also,  Senate  Concurrent  Resolution  No.  28  of  the  Sen- 
ate of  the  State  of  New  York.  Albany,  memorializing  the 
United  States  Department  of  Agriculture  to  make  available 
to  the  several  drought-stricken  counties  of  western  and 
northern  New  York  suflBcient  hay  and  other  roughage  so 
that  the  farmers  of  such  counties  may  maintain  their  herds 
for  the  rest  of  the  winter;  to  the  Committee  on  Agriculture. 

937.  By  Mrs.  ROGERS  of  Massachusetts:  Petition  of  the 
Senate  and  House  of  Representatives  of  the  State  of  Massa- 
chusetts, urging  leglislation  that  will  assist  and  preserve  the 
fishing  industry  of  the  United  States;  to  the  Committee  on 
the  Judiciary. 

938.  By  Mr.  SADOWSKI:  Petition  of  the  Czechoslovak 
mass  meeting,  February  2,  1935,  favoring  the  Workers'  Un- 
employment and  Social  Insurance  Act;  to  the  Committee  on 
Ways  and  Means. 

939.  By  Mr.  SAUTHOPP:  Joint  resolution  of  the  State  of 
Wisconsin  memorializing  the  Congress  of  the  United  States 
to  provide  relief  for  farmers  In  drought-stricken  areas  in 
Wisconsin;  to  the  Committee  on  Agriculture. 

940.  By  Mr.  STARNES:  Petition  of  citizens  of  the  Fifth 
Congressional  District  of  Alabama,  endorsing  House  bill 
2856:  to  the  Committee  on  Ways  and  Means. 

941.  By  Mr.  SUTPHIN:  PetiUon  of  the  New  Jersey  Asso- 
ciation of  Credit  Men,  urging  that  no  action  be  taken  to 
change  the  monetary  base;  to  the  Committee  on  Coinage, 
Weights,  and  Measures. 

942  Also,  petition  of  the  board  of  directors  of  the  Ver- 
hovay  Aid  Association,  Pittsburgh,  Pa.,  concerning  bills  in- 
troduced in  Congress  providing  for  unemplosrment  tnsm-ance, 
old-age  insurejice,  and  sick-benefit  insurance,  and  for  legis- 
lation abolishing  sweat  shops  and  child  labor;  to  the  Com- 
mittee on  Ways  and  Means. 

943  By  Mr.  TARVER:  Petitions  of  Charley  M.  West  and 
18  other  citizens  of  Walker  County,  D.  A.  Epperson  and  11 
other  citizens  of  Murray  County,  J.  C.  Campbell  and  19 
other  citizens  and  John  Biassey  and  14  other  citizens  of 
Dade  County,  W.  S.  Brown  and  18  other  citizens  and  Tilda 
Ewing  and  14  other  citizens  of  Haralsoh  County,  and  Prostlc 
Pistom  and  7  other  citizens  of  Floyd  County,  all  of  the 
State  of  Georgia,  favoring  old-age  pensions;  to  the  Commit- 
tee on  Ways  and  Means. 

944.  By  Mr.  TAYLOR  of  C<dorado:  Petition  of  citizens  of 
Chaffee  County,  Colo.,  urging  the  enactment  <rf  House  bill 
2856.  providing  for  an  old-age  pension;  to  the  Committee 
on  Ways  and  Means. 

945.  Also,  peUtion  of  residents  of  Mancoa,  C<A).,  urging 
the  enactment  of  House  bill  2856,  providing  for  an  old-age 
pension:  to  the  Committee  on  Ways  and  Means. 

946.  Also,  petition  of  residents  of  Pagosa  Springs,  Colo, 
urging  the  enactment  of  House  bill  2856  for  an  old-age 
pension:  to  the  Committee  on  Ways  and  Means. 

947.  Also,  petition  of  citizens  of  Mesa  County.  Colo.,  urg- 
ing the  enactment  of  House  bill  2856,  providing  for  an  old- 
age  pension;  to  the  Committee  on  Ways  and  Means. 


948.  Also,  petition  of  citizens  of  La  Plata  County,  Colo., 
urging  the  enactment  of  House  bill  2856.  providing  for  an 
old-age  pension;  to  the  Committee  on  Ways  and  Means. 

949.  Also,  petition  of  citizens  of  Delta  County,  Colo.,  urg- 
ing the  enactment  of  House  bill  2856.  providing  for  an  old- 
age  pension;  to  the  Committee  on  Ways  and  Means. 

950.  By  Mr.  TRUAX:  Petition  of  the  Ashtabula  County 
Democratic  Executive  Committee,  by  their  chairman,  R.  J. 
Goggin,  requesting  the  immediate  payment  of  the  adjusted - 
service  certificates  to  the  ex-service  man;  to  the  Committee 
on  Ways  and  Means. 

951.  Also,  petition  of  Raymond  S.  Smith  and  other  farm- 
ers of  Champaign  County,  Ohio,  urging  and  demanding  the 
passage  of  the  cost  of  production  and  the  Frazier-Lemke 
refinance  bill,  as  they  feel  that  these  are  the  only  measures 
that  will  help  the  farmer  and  cut  the  strangle  hold  that  the 
monetary  system  has  on  agriculture;  to  the  Committee  on 
Agriculture. 

952.  Also,  petition  of  Owsie  Ellis  and  other  citizens  of 
Powhatan  Point,  Ohio,  demanding  that  Congress  enact  the 
old-age-pension  bill  as  sponsored  and  approved  by  Dr.  J.  E. 
Pope,  editor  of  the  National  Forum,  as  embodied  in  House 
bill  2856,  introduced  by  Representative  Will  Rogers  of 
Oklah(xna,  embracing  a  Federal  pension  of  $30  to  $50  per 
month  to  every  man  and  woman  above  the  age  of  55, 
financed  on  a  contributory  basis,  or  a  tax  on  the  earnings 
of  persons  between  the  ages  of  21  and  45:  same  to  be  free 
from  State  and  local  administration  or  Interference;  to  be 
a  Nation-wide,  impartial,  and  imiform  system  of  old-age 
pension;  to  the  Committee  on  Labor. 

953.  Also,  petition  of  Summit  County  Distressed  Property 
Owners  Association,  of  Akron,  Ohio,  by  their  president,  L.  C. 
Washburn,  demanding  that  Congress  in  any  amendment 
appropriating  more  funds  for  the  Home  Owners'  Loan  Cor- 
poration eliminate  the  institutional  amendment  of  April  28. 
1934,  and  the  distress  of  the  Individual  mortgagor  be  made 
the  sole  test  of  eligibility;  to  the  Committee  on  Appropria- 
tions. 

954.  Also,  petition  of  Mrs.  Georgia  McDowell  and  other 
citizens  of  Cleveland.  Ohio,  demanding  that  Congress  enact 
the  old-age-pension  bill  as  sponsored  and  approved  by  Dr. 
J.  E.  Pope,  editor  of  the  National  Forum  and  president  of 
the  National  Old  Age  Pension  Association  and  the  Non- 
partisan Voters'  S<x;ret  League,  as  embodied  in  House  blU 
2856,  introduced  by  Representative  Will  Rogers  of  Okla- 
homa; to  the  Committee  on  Labor. 

955.  By  Mr.  WEIjCH:  Assembly  Joint  Resolution  No.  6  of 
the  California  State  Leglslatm-e.  memorializing  the  Presi- 
dent and  Congress  to  carefully  consider  what  is  known  as 
the  "  Townsend  pUin  of  old-age  revolving  pension";  to  the 
Committee  on  Ways  and  Means. 

956.  Also,  resolution  adopted  by  Board  of  Supervisors  of 
the  City  and  County  of  San  Francisco,  memorializing  Con- 
gress to  hear  proponents  of  Townsend  old-age  revolving  pen- 
sion plan;  to  the  Committee  on  Ways  and  Means. 

957.  By  Mr.  WIGGLESWORTH :  PetiUon  of  the  General 
Court  of  Massachusetts,  urging  the  enactment  of  legisla- 
tion authorizing  the  Reconstruction  Finance  Corporation  to 
make  loans  to  owners  of  fishing  vessels  of  less  than  200  tons 
in  need  of  financial  assistance;  to  the  Committee  on  Banking 
and  Currency. 

958.  By  Mr.  WTTHROW:  Memorial  of  the  Leglslatore  of 
the  State  of  Wisconsin,  memorializing  the  Congress  of  the 
United  States  to  provide  relief  for  farmers  tn  drought- 
stricken  agricultural  areas  In  Wisconsin;  to  the  Committee 
on  Agriculture. 

959.  By  Mr.  ENGLEBRIGHT:  Petitions  favoring  legisla- 
tion for  the  Townsend  plan  of  old-age  revolving  pensions; 
to  the  Committee  on  Ways  and  Means. 

960.  By  the  SPEAKER:  Petitirai  of  the  city  of  Cleveland. 
Ohio;  to  the  Committee  on  Banking  and  Cinrency. 

961.  Also,  petition  of  the  Washington  Camp,  No.  92. 
Pennsylvania  Patriotic  Order  Sons  of  America;  to  the  Com- 
mittee on  Military  Affairs. 
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MS.  AJao.  petition  of  the  Central  Labor  Unloo.  Columbia, 
Pa.,  to  the  Committee  on  the  Judiciary. 

9«3.  Also.  petlUoQ  of  the  Knights  of  Civilization.  San 
Prancisco.  Calif.;  to  the  Conunlttee  on  Ways  and  Means. 


SENATE 

Friday,  February  8,  1935 

{Legitiativt  day  of  Thursday.  Feb  7.  1935) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

MiLLAtD  E.  Ttbiwcs,  a  Senator  from  the  State  of  Mary- 
land, and  Ekxest  W.  Oissox.  a  Senator  from  the  State  of 
Vermont,  appeared  m  their  seats  today. 

THE  jomuuL 

On  re<iuest  of  Mr  Robinson,  and  by  uniinimoas  consent. 
the  reading  of  the  Journal  of  the  proceedings  of  the  calendar 
day  Thursday.  February  7.  1935,  was  dispensed  with,  and  the 
Journal  was  approved. 

MZSSAGBS   riOM  THS   PEKSIDUIT 

Messages  In  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries. 

CALL  or   TRS  lOLL 

Mr.  LEWIS.  I  suggest  the  absence  of  a  quorum,  and  ask 
for  a  roll  call. 

The  VICE  PRESIDENT     The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  followmg  Sen- 
ators answered  to  their  names: 


Ooolldse 

La  Folletta 

Roblaaoa 

AMtiurmt 

Oopeland 

.     L«wta 

RumpU 

AiMCln 

Omuama 

Ti^^^an 

Scbaii 

Oousuu 

Lonercan 

8cbw«l!enbach 

B^aty 

Cuttlcc 

Lr>r\C 

Shpppard 

Bftnktead 

Davis 

McAdoo 

Bbtpctead 

Barbour 

Dlet«rlch 

McCarran 

Smith 

BartUey 

DooMhej 

McOUl 

Stplwer 

mibo 

DulTy 

Mr  Nary 

Thoma.<«.  Okla. 

BlM* 

rutcbcr 

Maloney 

Bon* 

Ftaalcr 

Metcair 

TovnatncX 

Bonh 

Oeorje 

Mtnton 

Trammell 

Biwwii 

Owry 

Moore 

Truman 

Buiai«y 

OLbMn 

Murphy 

Tydlnca 

Bulanr 

OlaM 

Murray 

Vandenb«r( 

Burli* 

Oore 

I««Hy 

Van  Wuys 

BVT« 

NortMck 

W^ner 

Byrnea 

Harrison 

-Norrla 

WalAh 

C*pp*r 

Haatlnss 

Nye 

Whfelw 

can  way 

Batch 

OMabonay 

WblU 

C»r«F 

Baydaa 

Pop* 

Clark 

Jotinaon 

RadcMffe 

Oonnalty 

King 

ReynoUto 

Mr  LEWIS.  I  announce  the  absence  of  the  Senator  from 
Pennsylvania  [Mr.  GurriYl  and  of  the  Senator  from  Nevada 
[Mr.  PtttmahI,  who  are  necessarily  detained,  and  also  the 
aboence  of  the  Junior  Senator  from  Louisiana  [Mr.  Ovkr- 
TOKl.  caused  by  illness. 

Mr.  AUSTIN.  I  desire  to  announce  that  the  Senator  from 
Iowa  [Mr.  DzckzhsokI  is  necessarily  absent,  and  that  the 
Senator  from  New  Hampshire  [Mr.  Kmsi  is  unavoidably 
detained. 

The  VICE  PRESIDENT.  Eighty-nine  S«mators  have  an- 
swered to  their  names.    A  quorum  Is  present. 


AaMunsnuTioM  or  oath  to  skmatok-blxct  kkkllab 

Mr.  BACHMAN.  Mr.  President,  I  desire  to  announce  that 
the  Senator -elect  from  Tennessee  [Mr.  McKkllai]  Ls 
present  In  the  Chamber.  His  credentials  have  been  pre- 
sented and  filed,  and  he  is  now  prepared  to  take  the  oath 
of  offioe. 

The  VICE  PRESIDENT.  The  Senator-elect  will  present 
himself  at  the  desk  and  the  oath  of  ofBce  will  be  admin- 


Mr.  McKbluui.   escorted  by  Mr.  Bachmah,   advanced   to 
the  Vlc«  Prcatdentt  desk,  and  tte  oath  prescribed  by  law 
admlnirtersrt  to  him  bar  tbe  Vice  President. 


CLATMS  or  omens  and  employkxs  or  thi  foeeicw  serv:  e 
The  VICE  PRESIDENT  laid  before  the  Senate  the  foil  a.-- 
ing  messaKP  from  the  President  of  the  United  States,  wh  (  h 
wa.'^  read.  and.  with  the  accompanying  papers,  ref'.'rred  u 
the  Committee  on  Foreign  Relations: 

To  the  Congress  of  the  United  States: 

I  enclase  herewith  a  report  which  the  Secretary  of  Sta  e 
ha.s  addressed  to  me  m  regard  to  claims  of  certain  offices 
and  employee.;*  of  the  Foreign  Service  of  the  United  Slat)  s 
for  reimbursement  of  k»i>ses  .su-stamed  by  them  by  reason  of 
catastrophes,  war,  and  cLher  causes  during  or  incident  to 
their  service  m  foreign  countries. 

I  recommend  that  an  appropriation  in  the  amount  su-  - 
ge-sted  bv  the  Secretary  of  State  be  authorized  in  order  o 
relieve  thei#  officers  and  employees  of  the  Government  of 
the  burden  these  losses  have  occ^i^uned. 

PsAifKLiM  D.  Roosevelt. 
The  White  House.  Ftbruarv  8.  1935. 

'Elnclosures:  Report  of  the  Secretary  of  State,  with  en- 
closures. > 

DISPOSITION    OF    USELESS    PAPERS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  lett-r 
from  the  Secretary  of  War,  transmitting,  pursuant  to  la-.*', 
a  list  of  documents  and  papers  on  the  files  of  the  War  D'- 
partment  which  are  not  needed  in  the  conduct  of  busme>s 
and  have  no  permanent  value  or  historical  interest,  ar  d 
asicing  for  action  looking  to  their  disposition,  which,  wiih 
the  accompanying  papers,  was  referred  to  a  Joint  Sele  t 
Committee  on  the  Diapo&ition  of  Useless  Papers  in  the 
Executive  Departments. 

The  VICE  PRESIDENT  appointed  Mr.  Sheppakd  emd  Mr. 
CuTTrNG  meml>ers  of  the  committee  on  the  part  of  ti^ 
Senate. 

REVISED    LAWS   OF    HAW.MI,    1935 

The  VICE  PRESIDENT  laid  before  the  Senate  a  lett'T 
from  the  Secretary  of  the  Interior,  transmitting  copy  of  the 
Revised  Laws  of  Hawaii.  1935.  which  laws  are  subject  'o 
the  approval  of  the  Legislature  of  Hawaii,  convening  on  the 
20th  instant,  which,  with  the  accompanying  document,  w  is 
referred  to  the  Committee  on  Territories  and  Insular  Affai:  s. 

KOVEMBER  REPORT  OF  FEDER.AL  EMERGENCY  RELICT  ADMINISTRATIC  H 

The  VICE  PRESIDENT  laid  before  the  Senate  a  lett  ?r 
from  the  Secretary  of  the  Federal  Emergency  Relief  Admi.i- 
Lstratinn.  tran-smittin?'  pursuant  to  law.  the  report  of  th  it 
Administration  covering  the  month  of  November  191:4, 
which,  with  tiie  accompanying  report,  was  referred  to  tiie 
Committee  on  Banking  and  Currency. 

PETITIONS   AND   MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follo'.'- 
ing  resolutions  of  the  General  Court  of  Massachusetts,  wh:.  h 
were  referred  to  the  Committee  on  Commerce: 

Tux   COMMONWKAi.TTf    OF   MaSSAC  HUSETTS, 

OmCt    or    THE    SBCaXTABT. 

Boston. 
■■sot-mows  rw  bvhau'  or  th«  rrsHiNC  iwdusht 

Whereas  the  Conjrr^a  of  the  United  States  has  enacted  leRU^l  i- 
tlon  authorizing  laan«  by  the  Reconatructlon  Finance  Corporatiun 
to  industnal  enierpriaes  in  need  of  Qnancial  aoKlstance;  and 

Wherfas  the  fli.shlng  Indu-stry  of  Maiisachusetts  and  other  S'-ate3 
la  al.'i'j  sertou-sly  in  need  of  svich  a.s.siatance:   and 

Whereas  under  the  present  statutes  of  the  United  States  a  valid 
mortKage  having  priority  o*er  subsequently  accnilng  Uens  may  je 
execuied  and  recorded  coveruig  vessels  of  JOG  groas  tons  and  up- 
wards only,  and  accordlriKly  no  adequate  security  can  be  given  ay 
the  owners  of  tUhing  vessels  of  leas  than  300  tons  to  the  Rec^.a- 
struction  Finance  Corporation  for  any  loaAa  which  ttiey  may  le- 
quire:  Therefore,  be  It 

Resolvfd.  That  the  General  Court  of  MassachusetU  respectfu  ly 
urgea  the  Congresa  of  the  United  States  to  enact  legislation  whirh 
win  provide  that  a  mortgage  on  veaaels  of  the  United  States  of 
amaUer  tonnage  than  300  tons  shaU  have  the  same  prtorlty  o'  er 
such  Uen.<<  as  vesseLs  of  300  tons  or  upwards,  or  sucb  other  leglA  a- 
tlon  as  it  may  deem  necesRary.  to  the  end  that  the  n»hing  Indus"  ry 
of  the  United  States  maj  t>«  aoslAted  and  pr taei  vd;  and  be  It 
further 
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R{:solved.  That  certified  copies  of  tliese  resotutians  be  sent  by 
the  secretary  of  the  Commonwealtli  to  the  presiding  officers  of 
both  branches  of  the  Congress  and  to  each  ot  tlie  Senators  and 
Rep.'-csentatlves  from  this  Commonwealtli. 

In  .senate,  adopted  January  80,  1936. 

In  house  of  representatives,  adopted  in  oonctirrenoe  February  1, 
1935 

A  true  copy. 

Attest : 

I  suiL )  '•  W.  Cook. 

Secretary  of  the  Commontioealth. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  Joint  resolution  of  the  Legislature  of  the  State  of 
CaLfornia,  which  was  referred  to  the  Committee  on  Finance: 
Assembly  Joint  Resolution  6 

Adopted  in  assembly  January  18.  1886. 

AaiHUB  A.  Ohm  urns, 
Chief  Clerk  of  the  As»embly. 

Adopted  In  senate  January  2a.  1936. 

J.  A.  BizK. 
Secretary  of  the  Senate. 

mis  resoluUon  was  received  by  the  Oovemor  this  26th  day  of 
January,  A.  D.  1936,  at  1:80  o'clock  p.  m. 

MAaK  Lot  MnuuMiBT.  Jr.. 
Private  Seeretmry  of  the  Oovemor. 

CHAPTB    99 

Assembly  Joint  Resolution  No.  6,  relatlTe  to  memcoiallzlng  the 
President  and  Congresa  to  carefully  consider  what  is  known  as 
the  '■  Townsend  plan  of  old-age  revolving  pension  " 

Whereas  the  care  of  the  dependent  aged  has  become  so  great  a 
financial  burden  to  some  States  that  the  economic  welfare  and 
stability  of  such  States  are  serlotisly  affected  and  even  threatened: 
and 

Whereas  the  problem  of  the  care  of  the  dependent  aged  has  re- 
cently attained  major  proportions  throughout  the  Nation,  owing 
largely  to  the  Increasing  mechanlzatiCHi  of  our  industrial  system 
ard  to  the  fact  that  the  economic  depression  has  destroyed  the  fi- 
nancial independence  of  a  large  number  of  our  people.  Including 
even  those  who  had  prudently  prepared  for  the  time  when  they 
could  no  longer  earn  a  livelihood;  and 

Whereas  It  seems  wise  to  retire  from  mdustry  and  business  those 
whose  efficiency  Is  declining  because  of  advancing  old  age,  thus 
plvir.i:  more  opportxinlty  for  employment  and  advancement  to 
yov:r.i;cr  workers;  and 

W.^ereas  experience  has  shown  that  when  ownership  of  property 
disqi-.alifles  the  owner  for  receipt  of  an  old-age  pension,  a  serious 
injustice  is  effected  and  a  penalty  imposed  upon  those  whose 
prudence  and  thrift  has  led  them  to  prepare  for  old  age  by  in- 
vestment In  a  home  or  other  small  holdings,  but  who  have  no 
Income  with  which  to  support  themselves  and  to  preserve  their 
property,  particularly  since  there  ia  often  no  market  for  the  prop- 
erty; and 

Whereas  Dr.  F.  E.  Townsend,  of  Long  Beach.  Calif.,  has  devised 
a  plan  commonly  known  as  the  "Townsend  plan  of  old-age  re- 
volving pension  ";  and 

Whereas  the  President  of  the  United  SUtes  has  recognized  the 
re.sponslblllty  of  the  Federal  Oovemment  in  this  matter,  and  has 
indicated  that  he  will  recommend  to  the  Congresa  of  the  United 
States,  at  its  next  session,  that  there  be  laglalaUon  bMulng  on  this 
problem:  Now,  therefore,  be  it 

Resolved  by  the  Assembly  and  the  Senate  of  the  State  o/ CoM- 
(crrnia.  jointly.  That  the  President  and  the  Congress  of  the  United 
States  is  hereby  respectfuUy  urged  to  carafolly  oonalder  the  enact- 
ment of  an  old-age-pension  Uw  and  to  study  the  Townsend  plan 
of  old-age  revolving  pension:  and  be  It  further 

Resolved.  That  the  Oovemor  of  the  SUte  of  Calif imia  is  hereby 
requested  to  transmit  copies  of  this  renluUon  to  the  President  and 
Vice  President  of  the  United  States,  to  the  Bpeakar  of  the  House 
of  Representatives,  and  to  each  Senator  and  Member  of  Uie  House 
of  Representatives  from  California  in  the  Congreas  of  the  United 
States,  and  that  such  Senators  and  lionbers  from  California  are 
hereby  respectfully  urged  to  study  such  leglalatlon, 

Kdwabs  Okau. 
Bpaaker  of  the  Auembly. 
Oso.  J.  Haztblo, 
Preeldent  of  the  Seyiate. 

Attest: 


[SXAI.] 


I  Tmamk  C.  JOBDAir, 

aeeretary  of  State. 

Endorsed:   Filed  in  the  office  of  the  Secretary  of  SUte  of  the 
State  of  California.  January  26.  4988.  at  4:18  o'clock  p.  m. 

nuwK  O.  JoasAH, 
Secretary  of  State. 
By  Chas  J.  HAoaarr, 
I  Deputy. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  concurrent  resolution  at  the  LegisUture  of  the 


state  of  Minnesota,  which  was  referred  to  the  Committee 
on  Finance: 

A  conciirrent  resolution  petitioning  the  Congress  of  the  United 
States  and  President  Pranklln  D.  Roosevelt,  respectfully,  to  pass 
and  approve  an  adequate  old-age  pension  act 

Whereas  there  are  several  million  persons  In  the  United  States 
who  by  reason  ctf  old  age  and  destitute  circumstances  have  no 
means  of  8upp>ort;  and 

Whereas  many  of  the  local  communities  which  in  the  past  have 
carried  the  burden  of  supporting  the  aged  and  destitute  are  no 
longer  able  to  do  so  by  reason  of  the  economic  depression  pre- 
vailing throughout  the  United  States;  and 

Whereas  the  National  Oovemment  possesses  taxing  powers  not 
possessed  by  the  States  and  can  levy  taxes  uniformly  throughout 
the  United  States,  wMch  cannot  be  evaded  by  removal  of  prop- 
erty or  business  from  one  State  to  another;  and 

Whereas  by  reason  of  this  Nation-wide  taxing  power  the  Na- 
tional Government  can,  better  than  the  States,  carry  the  burden 
of  an  adequate  old-age  pension  law;  and 

Whereas  an  adequate  old-age  pension  law  Is  urgently  needed  to 
provide  for  the  aged  who  are  In  need  of  help:  Therefore  be  it 

Resolved,  by  the  Senate  of  the  State  of  Minneaota  {the  homee  of 
representatives  concurring).  That  we  respectfully  petition  the 
Congress  of  the  United  States  and  President  Franklin.  D.  Booserelt, 
resi>ectfully.  to  pass  and  approve  an  adequate  old-age  pension  act; 
be  It  further 

Resolved,  That  the  secretary  ot  state  be  Instructed  to  send  copies 
of  this  resolution  to  the  Honorable  Franklin  D.  Rooaevelt.  Presi- 
dent of  the  United  States;  the  Honorable  John  N.  Oamer,  Vice 
President  of  the  United  States;  the  HoncM^ble  Joseph  Byms, 
Speaker  of  the  House  of  Representatives  of  the  United  States:  and 
to  each  of  the  Senat<H^  and  Representatives  from  the  State  of 
Minnesota  in  the  Congress  of  the  United  States. 

Hjalmab  Pctsbskn. 
President  of  the  Senata. 

OCOaCB  W.  JOHMSON. 

SpeoJIcer  of  the  House  of  RepresentatUtee. 

Passed  the  senate  the  Slst  day  of  January  1935. 

O.  H.  Spastr, 
Secretary  of  the  Senate, 

Passed  the  house  of  representatives  the  1st  day  of  February  193ft. 

John  I.  Lkvin, 
Chief  Clerk  House  of  Representatives. 


Approved  February  6,  1936 


FUed  February  6,  1936. 


Plotb  B.  Olsom, 
Oovemor  of  the  State  of  Minneaota, 

MzKX  HoLic.  Secretary  of  Stata. 


1,  Mike  Holm,  secretary  of  state  of  the  State  of  Bllnnesota.  do 
hereby  certify  that  I  have  compared  the  annexed  copy  with  record 
of  the  original  resolution  In  my  office  of  S.  P.  No.  14,  being  Reso- 
lution No.  6,  Laws  1935,  and  that  said  copy  is  a  true  and  correct 
transcript  of  said  r««3lutlon  and  of  the  whole  thereof. 

In  testimony  wheieof,  I  have  hereunto  set  my  hand  and  affixed 
the  great  seal  of  the  State,  at  the  capltol.  in  St.  Paul,  this  eth  day 
of  February.  A.  D.  1935. 

(SKAL]  Mncx  Holm.  Secretary  of  State. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 

following  Joint  resolution  of  the  Legislature  of  the  State  of 

Minnesota,  which  was  referred  to  the  Committee  on  Public 

Buildings  and  Grounds: 

Joint  resolution  mexaoriallzing  Otmgress  to  use  granite  and  natural 
stone  in  the  constructicHi  of  public  buildings 

Whereas  the  Fed<a«l  Oovemment  U  wmtemplatlng  an  exten- 
sive public-works  program,  under  which  many  public  building 
win  be  erected  thnwighout  the  United  States;  and 

Whereas  the  present  status  of  unemptoymeut  in  the  granite  and 
stone  industries  in  the  State  of  Minnesota  and  other  ganlte-  and 
stone-producing  SUtes  is  deplorable,  it  being  estimated  th^Jbraai 
80  to  85  percent  of  granite  aul  stone  employees  are  on  weaenx 
relief;  and 

Whereas  the  greater  portion  of  the  cost  of  finished  granite  and 
stone  is  Incurred  by  labor;  and  

Whereas  the  quality  and  durability  of  granite  ■adstaae  ^n^d- 
ings  unquestionably  excels  that  of  buildings  oonstnietad  of  Infcrlar 

materials;  and  ^     *       ,.      .* 

Whereas  from  the  standpoint  of  economy  and  prudent  poucyn 
is  advisable  that  liisting  and  durable  materlala  t»e  used  in  the 
construction  of  public  buildings:  Now.  be  it  tha«fore 

Resolved  by  the  Senate  of  the  State  of  Minneeota  (t>is  Ao— s  of 
representatives  am^cumng).  That  Congress  be  reyctfully  TOged 
and  petitioned  to  enact  leglsUtion,  or  to  otherwise  take  fPffW; 
prlate  action  to  require  that  granite  and  '^'f^J^JSSJ^ 
in  the  construction  of  public  buUdlngs  to  be  «'^^^«nd«r  ^ 
pubUc-works  program;    and  that  the  secretary  ed  state  be  tm^i 
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fltrwrtad  to  wnd  eopiaa  of  thU  rasoTutton  to  the  PrrsSdent.  Vice 
Pr««ld«Dt.  Secretary  of  the  Treaaury  of  the  United  StAte».  axjd  to 
t2>c  Memtwrs  of  CongreM  from  the  State  of  Minnesota^ 

Hjaijiaj    PrrcaarM. 
President  of  the  Senate. 
Qmcmcm  W   Johmson. 
Speaker  of  tfie  House  o}  Repreicntatioes. 
Um  maoMt*  Um  lat  day  of  February  19::  5. 

G       H.    SPiUTTH. 

Secrrtary  of  the  Senate 

tha  houM  at  reprcsenUUTes  the  Ut  dny  of  February  1036. 

Jt'HN    I.  Lkyin. 
Chief  Clerk  Houte  of  Bepresentativea. 

Approved  Pebruary  S.   19S5. 

Flotd  B.  Olsow. 
Oovemor  o/  fAe  StaU  of  ittnneaota. 
FUed  February  0,  1835. 

MiKK    HOLJfl. 

Secretary  of  State. 

I,  icke  Holm,  wcretary  of  state  of  the  8tat<?  of  Minnesota,  do 
hcntCry  osrttfy  that  I  have  oonnpared  the  annexed  copy  with  record 
of  the  orl^nal  resolution  la  my  office  of  S  F  No.  345.  belnf 
RcaotuttoQ  Ho.  7.  LawB  103&.  and  that  aald  copy  U  a  true  and 
oorreet  tranacrlpt  of  lald  resolution  and  of  the  whole  thereof 

In  teatlmony  whereof.  I  have  hereunto  set  my  hand  and  afflxed 
the  freat  Kal  of  the  State,  at  the  capltol.  la  St  Paul,  thla  6th 
day  of  February.  A.  D.  1935. 

iaCALl  MiKI   HOLJC. 

Secretary  of  State. 

The  VICE  PRESIDKNT  also  laid  before  the  Senate  the  fol- 
lowing joint  resolution  of  the  Legislature  of  the  State  of 
Wisconsin,  which  was  referred  to  the  Special  Committee  on 
Investigation  of  the  Munitions  Industry: 

8tat«  or  Wisconsin 

Joint  resolution  memortallrlng  Congress  to  continue  investigation 

Into  aetlTltles  of    munition    manufacturers   and    to   publish    the 

QndlngB  and  recommendaUous  of  the  Sciiate  comimLtee  thcreou 

Whereas  the  Senate  Investigating  committee.  Inquiring  Into  the 
acUvltlea  of  munition  interfhts.  has  uncovered  many  selfish  and 
treacherous  methods  Indulged  in  by  such  Interests  to  siimulate 
wars  and  preparations  for  W3jrs:  and 

Whereas  munition  manufacturers  ama.s!wd  enormous  profits  from 
■ales  of  munitions  to  the  several  countries  engaged  in  the  World 
War.  and  In  many  Instances  Increased  their  annual  proQts  ironi 
$5,000,000  to  •50.000.000  while  nations  were  being  crushed  and 
peoples  destroyed  with  their  own  deadly  products,  and 

Wf.ereas  since  the  World  War  these  same  munition  concerns,  in 
ordet  to  perpetuate  war  profits,  have  unscrupulously,  contrary  to 
the  pubUc  good,  and  In  order  to  defeat  world-wide  erforts  for  iint- 
versal  peace,  promoted  propaganda  through  subsidized  newspapers 
and  periodicals  throughout  the  Nation  and  the  civilized  world, 
breedLQg  malevolence,  mistrust,  and  anxiety  among  peoples  of 
nations,  and 

Whereas  these  interests  have  been  active  in  Federal  Army  and 
Navy  affairs  for  business  aggrandizement:  and 

Whereas  the  facu  regarding  such  artlviUes  of  munition  manu- 
facturers are  of  vital  interest  and  Importanre  to  the  American 
public,  and  have  not  been  publicized  sufficiently  to  enlighten  the 
reading  public  thereon,  and 

Wbcrea*  th«  lne««Ufation  of  the  munition  manufacturers  has 
not  BuActcatly  disclosed  the  (oul  and  inhumane  tacUcs  by  them 
rcaorted  to  In  promotiiig  munition  sales  and  profits  to  enable  Con- 
greai  to  intelligently  and  effectually  provide  ways  and  means  to 
stop  the  evil  practices  herein  related     Therefore,  be  it 

Retoived  by  the  assembly  (the  senate  concurring).  That  the 
LeicUlaturc  of  Wisconsin  respectfully  memorialises  the  Congress  of 
the  United  States  to  promptly  authorize  the  Senate  investigating 
committee  inquiring  into  activities  of  munition  manulacturers  to 
oonttnue  such  Investigation  and  to  publish  in  the  CoNoaxsainif  al 
RacoBS.  or  in  soch  other  manner  as  will  reach  the  reading  public. 
the  substanoe  at  the  findings  and  recommendations  of  the  com- 
mittee thsreon:  and  be  it  furtlMr 

JCejoltied,  That  i>rop«rty  attested  copies  of  this  resolution  be  sent 
to  both  Houses  ot  the  Congress  of  the  tTtilted  States  and  to  each 
Wisconsin  Memtwr  thereof. 

Thomas  J    OlfALLxr. 

President  of  the  Senate 
LawsKMcs  R.  LaasKM. 

Chief  Clerk  of  the  Senate. 
J.  W   Carow. 

Speaker  of  the  Asaembly 
Laim  R.  JoaMsoH. 
Chief  Clerk  of  the  Aseembly 

Tht  VICE  PRESIDENT  also  laid  before  the  Senate  a  Joint 
reiQluUon  of  the  Leclalature  of  the  SUte  of  Wisconsin,  favor- 
ing the  prompt  enactment  of  legislation  providing  for  the 
Immediate  cash  payment  of  veterans'  adjtisted -service  cer- 
Uflcates.  with  cancelation  of  accrued  Interest  and  refuxid  of 


interest   paid,    which   was    referred    to   the   Committee   on 
P.nance. 

<S<^e  joint  re.solution  printed  In  full  when  presented  today 
by  Mr    Dltfy,  p    1764  » 

The  VICE  PRESIDE^^^  also  laid  before  the  Senate  a  cori- 
current  re.soluticn  of  the  LeK..slature  of  the  Stale  of  New  York. 
favoring  inclusion  in  the  F'edcral  Public  Woi-lcs  program  of 
the  Hamilton  Avenue-Governors  Lsland-Battery  vehicuUr 
tunnel  project,  which  was  referred  to  the  Committee  on  Ap- 
propriations. 

(See  concurrent  resolution  printed  In  full  when  presented 
today  by  Mr.  Copkuind.  p.  1765.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  joint 
re.solution  of  the  Legislature  of  the  State  of  North  Caiol'.na, 
favoring  the  enactment  of  new  income-tax  laws  or  such  other 
suitable  and  appropriate  legislation  as  will  remove  eniirely 
the  profit  to  all  persons,  firnus,  and  corporatlon.s  from  any 
future  war  in  wluch  the  United  States  msiy  be  engaged,  which 
was  referred  to  th'fe  Committee  on  Finance. 

•  See  joint  resolution  printed  in  full  when  presented  luday 
by  Mr.  Batley.  p.  1784.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  letter 
in  the  nature  of  a  petition  from  Winter  Capitol  Lod^e.  No. 
595,  Improved  Benevolent  and  Protective  Order  of  Elks  of  the 
Woild,  New  Orleans.  La.,  praying  for  the  prompt  enactment 
of  the  so-called  "  Costigan-Wagner  antilynching  bill  ",  wh;ch 
VBs  referred  to  the  Committee  on  the  Judiciary. 

Mr.  BAILEY  presented  Uie  following  joint  resolution  of  the 
Legislature  of  the  State  of  North  Carolina,  which  wa-5  re- 
ferred to  the  Committee  on  Agriculture  and  Forestry': 

Resolution  15 

Joint  resolution  requesting  that  the  Conpress  of  the  United  States. 
without  furthf-r  d«lay  piss  the  Praz:er-Lemke  farm-refinance 
bill    (B    212  and  H    R    2066) 

Whereas  unltsa  immediate  relief  is  glvrn.  hundreds  and  thou- 
sands of  additional  farmers  wtl!  lose  their  farms  and  tholr  hemes, 
and  millions  more  will  be  forced  into  our  cities  and  viUaKcfe  and 
the  armv  of  the  unemployed  will  necessarly  Increase  to  alarming 
propfjrtion.s.    and 

Whereas  there  is  no  adequate  way  of  refinancing  exl^tln?:  nt'r'- 
culturul  Indebtedness,  and  the  farmrrs  are  at  the  merry  of  their 
mortgagees  ajid  creditors  throughout  this  State  and   Nation;    nnd 

Whereas  the  FYai'ier-Lemlcr  reflnanre  hill,  being  S  212  anrl  H  P. 
20fi6  In  the  ConRre^s  of  the  United  States,  provides  for  th»  !!q  •;- 
datiii^  and  refinancing  of  aqricuitiiral  Indebtedness  at  a  reduced 
rate  of  Interest  through  the  Farm  Credit  Administration  and  tJ.e 
Fed<ra!  land  banks;    and 

Whereas  the  Prazler-Lemke  bill  has  the  endorsement  of  22  S*.->te 
legislatures  and  in  addition  the  lower  houses  of  the  States  of  New 
York  and  Delj»'*are.  and  of  many  commercial  clubs,  chtuube'-s  of 
commerce,  bank  organizations,  and  of  business  and  profps.,;or.al 
men  and  women,  as  well  as  the  great  majority  of  the  farmers  of 
this  Nation    and 

Whereas  the  enactment  of  this  bill  will  have  a  vital  effect  not 
only  upon  agriculture  but  upon  all  classes  of  Industry;  and 

Whereaa  agriculture  Is  the  l>aalc  Industry  of  this  country,  and 
there  can  be  no  recovery  untU  a^cuJture  is  put  upon  a  sound 
basis     Now,  therefore,   be  It 

Re^olrrd  by  the  houM  of  representatirea  (the  senate  conrtir'ing) , 

Sbtion  1  That  it  is  the  sense  of  your  memorialists,  the  mem- 
bers of  the  General  A&aembly  of  the  SUte  cf  North  Carolina,  that 
the  Congress  of  the  United  Statee  should  enact  the  Frazler-Lemke 
bill  without  fxirther  delay 

Sec.  2  That  a  copy  of  thLs  memorial,  duly  authenticated,  be  sent 
by  the  secretary  of  State  to  the  President  of  the  Senate  and  the 
Speaker  of  the  Hoxise  of  Representatives  of  the  United  Stale.s.  ar.d 
to  each  Senator  and  Representative  In  Congress  from  thl.s  State, 
to  the  President  of  the  United  States,  and  to  United  States  Senator 
Ltww  J    PaAzixB  and  Congressman  Wiluam  L^mkk. 

Stc  3  That  this  resolution  shall  be  in  fuU  force  and  efTert 
from  and  after  its  ratification 

In  the  general  assembly,  read  tiiree  times,  and  ratified  this  the 
31st  day  of  Janxiary  1935. 

A.   H.   Gearam, 
President  of  the  Senate 

R.     O.     JOHKSON, 

Speaker  of  the  House  of  Representatives. 
Examined  and  found  correct. 

L.  W.  Leccett,  for  Committee. 

Mr.  BAILEY  also  presented  the  following  joint  resolution 
of  the  Legislature  of  the  State  of  North  Carolina,  which  was 
referred  to  the  Committee  on  Finance; 


Joint  resolution  of  the  house  of  rcpr«Mntattvea  and  tlM  aenate 
memorializing  the  Ckingress  of  the  United  States  of  America  to 
enact  legislation  to  take  the  profit  out  of  war 

Be  it  resolved  by  the  fiouae  of  repreaentatfvea  {tha  tenate  con- 
curnng) — 

Section  1.  That  the  General  AEaembly  of  tba  State  of  North 
Carolina  do  memorialize  the  Congress  of  tlks  United  States  of 
America  to  take  action  by  the  passage  of  new  and  additional 
income-tax  laws  or  such  other  suitable  and  appropriate  legislation 
as  will,  in  the  judgment  of  that  honorable  body,  remove  entirely 
the  profit  to  all  persons,  firms,  and  corporations  from  any  futiire 
war  in  which  the  United  States  of  America  may  be  engaged. 

Zrc.  2  That  this  resolution  and  the  record  of  Its  adoption  be 
TrHn.smltted  through  the  usual  and  appropriate  channel  to  the 
Ccngrcss  of  the  United  States  of  America. 

In  the  general  assembly,  read  three  times  and  ratified  this  the 
7th  day  of  Peljruary  1835. 

A.  H.  OaaHAM, 
President  of  the  Senate. 
R.   O.  Johnson, 
Speaker  of  the  Hotue  of  Representatives. 


Examined  and  found  correct. 


J.  D.  Blahton,  far  Committee. 


Mr.  METCALiF.  Mr.  President,  I  present  two  resolutions 
adopted  by  the  General  Assembly  of  the  State  of  Rhode  Is- 
land, one  recommending  immediate  payment  of  adjusted- 
service  certificates  and  the  other  praying  for  the  relief  of 
the  uxtile  industry. 

The  VICE  PRESIDENT.  The  resolutions  will  be  received. 
pr-nted  in  the  Record,  and  appropriately  referred. 

To  the  Committee  on  Finance : 

Stats  of  Rhode  Island,  Etc. 

In  General  Asseicblt, 
January  Session.  A.  D.  1935. 

Rcsclutlon  of  the  general  assembly  recommending  to  Congress  the 
passage   of   legislation  providing  for  the  payment  of  adjusted- 
service  certificates  at  tlielr  face  value  (passed  Jan.  30,  1935) 
Whereas  there  Is  pending  in  the  Congress  of  the  United  States 
certain  bills  providing  for  the  payment  of  adjusted-service  certifi- 
cates at  their  face  value;  and 

Wl.c.cas  the  passage  of  such  legislation  would  be  of  considerable 
ber.efit  to  the  soldiers,  sailors,  and  marines  who  served  in  the 
World  War;   and 

Whereas  the  immediate  cash  payment  of  the  adjusted-service 
cortmciites  will  Increase  tremendously  the  purchasing  power  of 
millions  of  the  consuming  public,  distributed  uniformly  through- 
out the  Nation,  and  will  provide  relief  for  the  holders  thereof  who 
are  in  dire  need  and  distress  because  of  the  present  unfortunate 
economic  conditions,  and  will  lighten  immeasiirably  the  burden 
which  cities,  counties,  and  States  are  now  required  to  carry  for 
re!!of     Therefore  be  it 

Resolved.  That  the  general  assembly  respectfully  requests  the 
Senators  and  Representatives  of  Rhode  Island  In  the  Congress  of 
the  United  States  to  give  their  earnest  support  to  said  blUs  and 
to  use  their  efforts  to  secure  the  early  passage  of  this  legislation 
by  the  Senate  and  House  of  Representatives  of  the  United  States; 
and  be  It  further 

Resolved,  That  copies  of  this  resolution  be  transmitted  by  the 
secretary  of  state  to  the  Senators  and  Representatives  of  Rhode 
Island  In  the  Congress  of  the  United  SUtea 

To  the  Committee  on  Manufactures: 

Stats  or  Rhode  Island,  Brc. 

In  Obnebai.  Abssicblt, 
January  Session,  A.  D.  1935. 

Resolution  requesting  the  Senators  and  Representatives  of  Rhode 
Island  In  the  Congress  of  the  United  States  to  use  their  efforts 
to  secure  the  passage  of  legislation  which  wlU  ameliorate  suf- 
fering caused  by  textUe  condiUons  in  thU  SUte  (passed  Jan.  30. 
1035) 

Whereas  the  unsatisfactory  conditions  in  the  textUe  Industry 
are  a  cause  of  great  distress  in  Rhode  Island  and  the  lack  of  work 
imposes  a  heavy  burden  upon  the  relief  agencies  In  the  State; 
and 

Whereas  Federal  legislation  is  needed  to  correct  the  conditions 
in  the  textile  industry  and  to  ameliorate  suffering:  Therefore  be  it 
Reitolved.  That  the  general  assembly  respectfully  requests  the 
Senators  and  Representatives  of  Rhode  Island  in  the  Congress  of 
the  United  States  to  take  such  steps  as  will  remedy  the  condi- 
tions now  existent  in  the  State;  and  be  it  further 

Re.iolved,  That  copies  of  this  resolution  be  transmitted  by  the 
secretary  of  state  to  the  Senators  and  RepresentaUves  of  Rhode 
Island  in  the  Congress  of  the  United  States. 

Mr.  DUFFY  presented  the  following  Joint  resolution  of  the 
Legislature  of  the  State  of  Wisconsin,  which  was  referred  to 
the  Committee  on  Finance: 


Btats  or  WiacoNsnr. 
Joint  rescdutlon  relating  to  the  immediate  cash  payment  of  the 
veterans'  adjusted -service  certificates  and  the  cancelation  of  ac- 
crued interest  and  refund  of  interest  paid  thereon 

Whereas  in  the  Soldiers'  Bonus  Act  of  1924  the  United  SUtea 
Oovemment  promised  the  men  who  served  this  country  during  the 
World  War,  at  a  wage  of  1 1  per  day,  that  the  pecuniary  losses  which 
they  sustained  through  this  service  would  be  partially  compen- 
sated; but  this  debt,  due  and  owing  now  for  11  years,  stUl  remains 
unpaid;  and 

Whereas  the  Government  erf  the  United  SUtes  is  now  definitely 
committed  to  the  policy  of  spending  public  money  for  the  purposes 
of  relieving  human  suffering  and  stimulating  business  and  indvistry; 
and 

Whereas  the  immediate  cash  payment  of  the  adjusted -service  cer- 
tificates wiU  increase  tremendously  the  purchasing  power  of  mil- 
lions of  the  constiming  public:  provide  relief  for  the  holders 
thereof  who  are  in  dire  need  and  distress  becaxise  of  the  unfor- 
tunate economic  conditions;  and  lighten  the  burden  which  cities, 
counties,  and  States  are  now  required  to  carry  fw  relief;  and 

Whereas  the  payment  of  said  certificates  wlU  discharge  and  retlr* 
an  acknowledged  contract  obligation  of  the  Government:  There- 
fore be  it 

Resolved  by  the  assembly  (the  senate  concurring).  That  the  Leg- 
islature of  Wisconsin  respectfully  memorialize  the  Congress  of  tha 
United  SUtes  to  promptly  enact  legislation  providing  for  the  im- 
mediate cash  payment  of  the  veterans'  adjusted-service  certificates, 
with  cancelation  of  accrued  interest  and  refund  of  interest  paid;  ba 
it  further 

iie*oIt>cd,  That  properly  attested  copl«  of  this  resolution  l>e  sent 
to  the  President  of  the  United  States,  to  both  Houses  of  the  Con- 
gress of  ti-.e  United  States,  and  to  each  Wisconsin  Member  thereof. 

Thomas  J.  O'Mallet. 

President  of  the  Senate. 
Lawrence  R.  Larsen, 
Chief  Clerk  of  the  Senate. 
J.  W.  Caeow, 

Speaker  of  the  Assembly. 
Lester  R.  Johnson. 
Chief  Clerk  of  the  Assembly. 

Mr.  DUFFY  also  presented  the  following  joint  resolution 
of  the  Legislature  of  the  State  of  Wisconsin,  which  was 
referred  to  the  Committee  on  the  Judiciary: 

Joint  resolution  memorializing  the  Congress  of  the  United  States 

to  pass,  and  the  President  of  the  United  SUtes  to  approve,  if 

pa.ssed,    the    General    Pulaski's    Memorial    Day    resolution    now 

pending  In  Congress 

Whereas  a  resolution  providing  for  the  President  of  the  Ui^ted 
SUtes  to  proclaim  October  11  of  each  year  as  "  General  Pulaski's 
Memorial  Day "  for  the  observance  and  commemoration  of  the 
death  of  Brig.  Gen.  Caslmlr  Pulaski,  is  now  pending  in  the 
present  session  of  Congress;  and 

Whereas  the  11th  day  of  Octolier  177B  la  the  date  in  American 
history  of  the  heroic  death  of  Brig.  Gen.  Caslmir  Pulaski,  who 
died  from  woimds  received  on  October  9,  ITTO,  at  the  siege  of 
Savannah,  Ga.;  and 

Whereas  the  States  of  Arkansas,  California.  Connecticut,  Dela- 
ware, lUlnois.  Indiana,  Kentucky,  Louisiana,  Maryland.  Kansas. 
MassachusetU,  Michigan,  Minnesota,  Missouri,  Nebraska,  New 
Hampshire,  New  Jersey,  New  York,  Nevada.  Ohio.  Pennsylvania, 
South  CaroUna.  Tennessee.  Texas.  West  Virginia.  Wisconsin,  and 
other  SUtes  of  the  Union,  through  legislative  enactment  desig- 
nated October  11  of  each  year  as  "General  Pulaski's  Memorial 
Day  ";  and 

Whereas  It  is  fitting  that  the  recurring  anniversary  of  this  day 
be  commemmvted  with  sulUble  patrioUc  and  public  exercises  In 
observing  and  commemorating  the  heroic  death  of  this  great 
American  hero  of  the  Revolutionary  War;  and 

Whereas  the  Congress  of  the  United  SUtes  has  by  legislative 
enactment  designated  October  11,  1929,  October  11,  1931.  October 
11,  1932,  and  October  11.  1934.  to  be  General  Pulaski's  Memorial 
Day  in  the  United  States:  Now,  therefore,  be  it 

Resolved  by  the  assembly  {the  senate  concurring).  That  thla 
legislature  respectfully  memorializes  the  Congress  of  the  United 
States  to  pass,  and  the  President  of  the  United  SUtes  to  approve. 
If  passed,  the  Gteneral  Pulaski's  Memorial  Day  restrfutlon  now 
pending  in  the  Congress:  Be  It  fxirther 

Resolved,  That  properly  attested  copies  of  this  resolution  be 
sent  to  the  President  of  the  United  SUtes,  the  Vice  President  of 
the  United  SUtes,  the  Speaker  of  the  Hotise  of  RepresenUtivee 
of  the  United  SUtes.  and  to  each  United  SUtes  Senator  and 
RepreeenUtlve  from  Wisconsin. 

Thoicas  J.  O'Mallet. 

President  of  the  Senate. 
Lawrence    R.    Ijkaszzt, 
Chief  Clerk  of  the  Senate. 
J.  W.  Cabow. 
Speaker  of  the  Assembly. 
iMTsa,  R.  Johnson, 
Chief  Clerk  of  the  Assembly. 
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Mr    DUFFY  plso  presrr/.-d  the  following  j>;:nt  rc-nluticn  | 
of  *be   Lr«lsln.turp  of  the   State  of   Wisconsin,   which  was 
ordered  to  He  oa  the  table: 

Stats  or  Wisconsin 

Jcin*   reso)u*lon   requesting   the  Congress   of  the  rtUted  States   to 
advL^  the  I^^l*.ature  cf  Wisconsin  aa  to  the  effect  upon  Con^jreaa 
c:  rB«»oiuliuxu  meruoriaiiiing  that  bo<ly 
Wh«r««i«  (tunnc  pn^t  wtwtonM  of  the  Je^lsUture.  both  m?iilar  and 

f;:*'-.^;  i  Uirv.t  r.ui:.'  cr  t  .'  f  .olutlf.r..-.  h..o  U'.  n  .uJ  )p*'-d  nuTuanai- 
Uui<  tne  ConKr<»«  of  the  Cmte<l  StaU-*  to  t^lcc  (.efain  action  or 
to  refrain  from  taJLing  certain  action  ou  muny  aiiU  Ui  verse  subjocts; 


YfUeTf^i  such  re'solutioni!  have  not  only  inrrea^od  t<3  a  conslder- 
abic  exLcui  the  print. n«{  bill  uf  the  ;et;:sUture  tut  aiio  Luvt  cou- 
•unied  much  valuable  time,   and 

Whereas  many  members  of  the  legislature  feel  that  Bii'h  re^o- 
iuLtona  have  little.  If  axsy  effect  upon  the  CoUjiH'ess  uf  the  United 
bLa;«a     Now.  therefore,  be  It 

R'f.Wtrd  by  thf!  tusembly  {the  tenate  ranrurnn^)  .  TT'at  this 
lei;;slHlure  re«pe<tfuUy  !«eek  the  advice  of  the  Contrrcas  of  thr 
ITnltad  Statea  as  to  what.  If  any.  benefit  that  b<xly  derives  from 
th*  numerous  nw'olutlon.'*  which  are  forwarded  t-i  it  from  the 
le^wlalure  of  this  Stute  and  respectfully  recjoc  t.^  tl.i"  PTisslaln? 
OfBcer  or  Chief  Clerk  of  each  of  the  Houites  of  Cnnjrress  to  give  the 
MiTice  herein  requested  to  this  legislature;   be  It  further 

B«90l9«d.  That  properly  attested  copies  of  this  rr^olitlon  be  for- 
w«r<t*ct  to  the  Presiding  OfBcern  of  both  Houses  of  the  Connresa 
•nd  to  each  Wt«conaln  Member  thereof 

Tri'ivAS   J    OMMirr. 

I»rrs«denf  of  thf  S'~nate 
Lawrcmcx   R     Labskm. 
Chief  Clerk  of  the  Senate. 

J      W      CA«t'W 

Sn^rtfcer  nf  t*)"  As^''m'^ly 
Chief  Clerk  of  the  Assembly        | 

Mr.  COE*ELAND  presented  the  following  ronrurrenr  reso- 
lution of  the  Legislature  o/  the  State  of  N«^w  York,  \fchich 
was  referred  to  the  Committee  on  Appropriations: 

Stats  or  New  York. 

In  Senatt: 
Albany.  January  23.   1335 

Senate  Concurrent  Resolution  33   i  by  Mr    H.y-.vardt 

Whereaa  the  Lncreaa^ng  traffic  congestion  la  the  areas  in  the  city 
of  New  Tork  now  served  in  part  by  the  Br'jcklyn  Bridge  requires 
Immefllate  relief,    anfi 

Whereas  large  nunib«'n«  of  the  r'isld-n's  and  bus'.nr'"^  »>-;terp'-.-»^<; 
in  the  Borough  of  Bmoklvn  and  in  the  BornuKh  of  MHohattan  are 
gflvatiy  inconvenienced  because  of  Inadequate  traiutt  faci.ities. 
and 

Whereas  the  constrxictlon  of  a  vehicular  tvinn-l  from  Hamilton 
Avenue.  Brooklyn,  to  lower  Manhattan,  via  C»overnors  I.sUnd 
wouid  afford  auch  much-needeil  relief,   an  1 

Whereaa  this  Important  public  l.-nprovemeni  Is  ur<entlv  needed 
and  will  afford  eiupicyment  to  larvc  numbers  of  our  cititzer.s  to 
the  great  benefit  of  the  city  and  State  ol  New  York  Now.  there- 
fore, be  It 

JBeso/t»fi  {if  ttie  ciaembly  concur).  That  the  Hamilton  Avenue- 
Oovernora  laiaiKl -Battery  vehicular  tunnel  project  .should  be  in- 
rlu<ted  In  the  Federal  public  works  now  beln^;  formulated  by 
tiM  l*e«ler«l  Ooveromrat.  and  the  Secretary  of  the  Interior  of  the 
United  Spates  and  ail  other  public  officials  and  duly  constituted 
bodiea  having  control  of  all  or  ;>art  of  s'jch  Public  Works  pn-gram 
are  hereby  respectfully  ursred  to  take  appropriate  action  to  LncluUo 
•ucb  tuj^cl  project  therein,  and  be  It  further 

Miuoiiied  ((/  the  assembly  concur).  That  a  copy  of  this  rero- 
lutloD  be  tnuuDOitted  to  the  Secretary  of  the  Interior,  the  Clerk 
at  the  Hoiiae  of  Representatives,  the  SecreUry  of  the  United 
ettatea  Senate,  and  to  each  United  States  Senator  and  Member  of 
Ooagreaa  elected  from  the  State  of  New  York,  and  that  the  latt<-r 
be  urged  to  lae  their  be^t  efforts  to  procure  the  accomplishment 
oi  the  purposes  of  this  resolution. 

By  order  of  the  senate 

Jamks  J    RnuLT.  Clrrk. 

In  assembly.  January  30.  1935 

Concurred  tn  without  amendment  by  order  of  the  assembly 

HoMCB  W    Store r.  Clerk. 

Mr.  COPEIAND  also  presented  a  concurrent  resolution  of 
the  Legislature  of  the  State  of  New  York,  favoring  the  enact- 
ment of  legislation  to  compel  every  manufacturer  of  ftrcarni.s 
to  mark  such  flrearni.s  manufactured  with  a  plainly  visible 
s*>r:al  number  to  be  re^tercd  with  the  Department  of  Ja.s- 
tice.  which  was  referred  to  the  Committee  on  the  Judiciary. 

<See  concurrent  resolution  printed  in  full  when  presented 
by  Mr.  WAC!<n  on  the  4tb  instant,  p.  1446.  Congressional 

RiCOBS.) 

Mr.  COPELAND  also  presented  a  concurrent  resolution  of 
the  Lezislature  of  the  State  of  New  York,  favormj  the  muk- 
ln«  of  amendments  to  the  War  Risk  Insurance  Act  providing  ^ 


tha'  any  v^'eran  l:av:r:  '  an  arrp'itatlon  or  eye  disability  hall 
be  pre  umptively  entitlecl  to  the  benefits  of  his  war-n>k  in- 
."ni'^anr"  pn'/ry  in  the  extct  proportionate  amount  of  hi  dis- 
ability ratir.^;  for  comprnsat.on  parpo.;cj,  which  was  referred 
to  the  Committee  on  Fl:^.ance. 

I  See  concurrt'nt  res/^!ut:cn  printed  in  full  when  la  ri  b-'fore 
thr   Fu-nate   by  the   Vi?«'   Pit  '.dent   on  the  6th   in.stant.   pp. 

1550    1551      Co.VGKE.SSICN\L     K£rORD.> 

Mr.  COPELANLJ  aLso  pre.«-er.ted  a  resolution  of  the  board 
of  supervisors  of  Ene  County.  N.  Y  .  favoring  inclu.'-hn  m  the 
Joint  re5;olMtlon  'H.  J  R".^.  117"  makm?  appropriatioru-  for 
relief  purpooC-s.  of  a  pro\Lsion  allottum  a  suitable  approjina- 
t'on  to  thf^  raiht.a'i.s  for  Krade-crui.sin«  improvemenU'.  v.h.ch 
wa.';  referred  to  the  Ccnirrwttee  on  Appropriations. 

He  also  presented  a  resolution  adopted  by  the  Ninth  Ward 
Ta.xpayer.s  As..GCiaUon.  BiitTHlo.  N.  Y.,  favorin;,'  the-  enact- 
ment of  the  Jo.nt  resoiulicn  '  H.  J.  Res.  117  >  makuu;  appro- 
priations for  relief  purposes,  but  not  with  a  Fedtral  boad- 
iiv  n<^  provision  in  connection  therewith,  which  wa.>  referred 
to  the  Committee  on  Appropriatiorts. 

He  also  presented  a  re.-oiution  adopted  by  Uie  board  jf  di- 
rectors of  the  American  Wuter  Work..  A.sscciation.  N-  \v  York 
City.  N.  Y..  favoring  the  allocation  of  a  substantial  pr.rt  of 
the  funds  to  be  provided  m  the  joint  restjlution  iH.  J.  Res. 
117  making  appiopria:.o:i.s  for  rel.t-f  purposes,  to  water- 
works and  ;-ewira;te  projects,  which  was  referred  to  the 
Com.n.ttee  on  Appropriations. 

H*^'  also  pre.-ented  re.solutions  adopted  by  the  convention 
of  th<*  National  Guard  Aii^x-.alion  of  itu  Slate  oi  Ncv  York, 
fa-.crui;^  the  eliiainat.on  from  that  portion  of  the  Army 
appropriation  bill  afT;  ctmc;  National  Cluard  activities  for  the 
fiscal  year  1935-36  of  any  provision  which  in  any  way  m:c:ht 
affect  the  right  to  Federal  pay  and  allowances  or  Federal 
recognition  of  any  member  of  the  Nat.uiial  Gu.ird  of  New 
York  qualified  to  serve  therein  pursuant  to  the  provisions  of 
the  National  Dt  frnse  Act  and  the  military  law  of  tht-  S'ate 
of  New  Yo^'k.  which  were  referred  to  the  Committee  on 
Apjircpriatiuii.-" 

He  also  pie.^ented  resolutions  adopted  by  the  ButTalo 
N  Y  •  Division,  No.  84.  Order  of  Benefit  Assccia'ion  of 
Riil-^Tiy  EniP'Oy€e-<,  favorin?  the  enactment  of  lesv.'^Ittti'jn  to 
mothi'y  the  fourth  .ect.or.  of  tlic  Interstate  Coinmerc-  Act, 
.so  as  to  permit  railroads  to  compete  with  unregulated  forms 
of  fran^pertatinn,  which  were  referred  to  the  Comniittee  on 
D.ter:>ta've  Commeree. 

lU'  also  presented  a  resolution  of  the  traasportati.  n  com- 
mit'»e  of  the  El-irra  'N  Y  •  A-^sociatKni  of  Commerce,  favor- 
m':;  the  enact.nient  of  lefc.ii,lalioii  to  amend  section  4  rf  the 
Interstate  Commerce  A?t  .so  as  to  meet  ccmpetiti -n  with 
unr«-<,'ulated  form*;  of  transportation,  which  was  ref^iTed  to 
the  Committee  en  Interstate  Comm.erce. 

He  al.so  p'-e^ented  a  re-.uUition  adopted  by  Wal'kill  C  un- 
cA,  No  92,  Juninr  Ord^r  United  American  Mechanic  .  of 
M.diil' town.  N  Y..  protestms  tira!n>t  any  weakening  of  the 
imni.y;raf»on  laws,  which  was  referred  to  the  Conuniltee  on 
hnniipration. 

He  also  presented  resoluti&n.s  adopted  by  Endwll  Council. 
Jiiiuor  Order  United  American  Mechanics,  of  Endwell.  N  Y  , 
favoring  the  enactment  of  legislation  providing  that  alierts 
serk.nt  a  yUirn  in  tho  Unittd  States  be  made  to  u^rlare 
their  intension  to  b»'coii-i»  citizens,  to  register  with  the  proper 
Government  officials  every  G  months,  and  at  the  end  of  5 
years  and  6  month."^.  if  th^y  have  failed  to  becoir.r  citi.'.fii  .  to 
be  dernrted.  which  were  referred  to  the  Committee  on 
Lnmlgration. 

He  also  presented  re.solutions  adopted  by  the  Albany  County 
Committee.  American  Lriiion.  Department  of  New  Y  rk. 
favorin^:  immediate  pa>Tnent  of  adjurted-'^er^'ice  certificates 
of  World  War  veterans,  which  were  referred  to  the  Ccni- 
niitt'M   ',n  F. nance. 

He  also  preiicnted  a  resolution  adopted  by  the  Alps  Com- 
munity Club,  of  FlatbiL^h.  N.  Y..  favcring  the  minied.ate 
payment  of  adju.-tf^d-c  .ir.pen.-^iticn  certificates  ol  Wurld 
War  veterans,  which  was  referred  to  the  Comm.iLtce  on 
Fiiiance. 
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He  also  presented  a  resolution  adopted  by  the  board  of 
directors  of  the  Verhovay  Aid  Association.  Pittsburgh,  Pa., 
favoring  the  enactment  of  legislation  providing  for  unem- 
ployii^ent,  old-age.  and  sick-benefit  insurance,  and  for  the 
al)olition  of  sweatshops  and  child  labor,  which  was  referred 
to  the  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  members  of  the 
Chenango  County  (N.  Y.)  Farm  and  Home  Bureau  Asso- 
ciation, favoring  the  enactment  of  legislation  raising  the 
price  of  gold  to  the  limit  allowed  by  law  to  the  end  that 
farmers'  returns  may  be  made  adequate  for  the  discharge 
of  their  obligations,  and  also  for  the  recovery  of  industry, 
which  was  referred  to  the  Committee  on  Banking  and 
Currency. 

He  also  presented  a  resolution  adopted  by  the  executive 
committee  of  the  Rehabilitation  and  Modernization  Associa- 
tion. Inc..  New  York  City,  N,  Y.,  favoring  the  prompt  enact- 
fnent  of  the  bill  (H.  R.  4687)  to  amend  section  2,  title  1,  of 
the  National  Hotising  Act.  approved  Jime  27,  1934.  which 
was  referred  to  the  Committee  on  Banking  and  Currency. 

He  also  presented  a  resolution  adopted  by  the  Board  of 
Supervisors  of  Erie  Coimty.  N.  Y..  commending  the  efforts 
of  the  Senators  from  New  York  [Mr.  Copeland  and  Mr. 
Wagner]  and  also  Representatives  Jakks  M.  Mkad.  Alfred 
F.  Beiter,  and  Walter  G.  Andrews  to  have  the  sewerage 
disposal  system  of  the  Niag£u-a  frontier  built  by  the  Govern- 
ment as  a  Federal  project,  which  was  referred  to  the  Com- 
mittee on  Commerce. 

He  also  presented  a  resolution  adopted  by  the  committee 
on  public  health  relations  of  the  New  York  Academy  of 
Medicine,  favoring  the  taking  of  a  mid -decennial  census 
as  being  desirable  from  a  civic  and  social  standpoint,  and 
also  as  bemg  indispensable  for  the  technical,  medical,  and 
health  needs  of  New  York  and  other  large  population  units, 
which  was  referred  to  the  Committee  on  Commerce. 
reports  or  ooiaciTTBXs 

Mr.  BARBOUR,  from  the  Committee  on  Military  Affairs, 
to  which  was  referred  the  bill  (S.  886)  for  the  relief  of 
Marino  Ambrogi,  reported  it  with  an  amendment  and  sub- 
mitted a  report  (No.  70)  thereon. 

Mr.  BACHMAN.  from  the  Committee  on  Military  Affairs, 
to  which  was  referred  the  bill  (S.  920)  for  the  relief  of  Ruth 
J.  Barnes,  reported  it  without  amendment  and  submitted 
a  report  (No.  73)  thereon. 

Mr.  DUFFY,  from  the  Committee  on  Military  Affairs,  to 
which  was  referred  the  bill  (S.  24«)  for  the  relief  of  Elmer 
Blair,  reported  it  without  amendment  and  submitted  a  report 
(No.  74)  thereon. 

Mr.  COPELAND,  from  the  Committee  on  Cwnmerce,  to 
which  was  referred  the  bill  (H.  R.  4018)  to  provide  for  the 
investigation,  control,  and  eradication  of  marine  organisms 
injurious  to  shellfish  in  the  Atlantic  and  Outt  States,  re- 
ported it  without  amendment  and  submitted  a  report  (No. 
71)  thereon. 

He  also,  from  the  Committee  on  the  District  of  Columbia, 
to  which  was  referred  the  bill  (8.  31)  to  provide  for  the 
issuance  of  a  license  to  practice  the  healing  art  In  the  Dis- 
trict of  Columbia  to  Dr.  Chester  C.  GrolT,  reported  it  without 
amendment  and  submitted  a  report  (No.  75)  thereon. 

Mr.  SHEPPARD,  from  the  Committee  on  Commerce,  to 
which  were  referred  the  following  bills,  reported  them  sev- 
erally without  amendment  and  submitted  reports  thereon: 

S.  250.  A  bill  authorizing  the  Brookewell  Bridge  Co.  to 
construct,  maintain,  and  operate  a  toll  bridge  across  the 
Ohio  River  at  or  near  Wellsburg,  W.  Va.  (Rept.  No.  76) ; 

S.  737.  A  bill  to  amend  section  4  of  the  act  entitled  "An 
act  to  regulate  the  construction  of  bridges  oVer  navigable 
waters  ",  approved  March  23,  1906,  as  amended  (Rept  No. 
77); 

S.  812.  A  bill  authorizing  the  Arlsma  State  Highway  Com- 
mission to  construct,  maintain,  and  operate  a  toll  or  free 
bridge  across  the  Colorado  River  at  or  near  Parker,  Ariz., 
within  the  Colorado  River  Indian  Reservation  (Rept.  No.  78) ; 

S.  1076.  A  bill  relating  to  the  Oregon- Washington  Bridge 
Board  of  Trustees  (Rept.  No.  79) ; 


S.  1144.  A  bill  to  further  extend  the  time  for  construct- 
ing a  bridge  across  the  Missouri  River  at  or  near  St.  Charles. 
Mo.  (Rept.  No.  80) ; 

S.  1308.  A  bill  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Ohio 
River  at  or  near  Cairo.  111.  (Rept.  No.  81) ; 

H.  R.  2030.  A  bill  authorizing  the  States  of  Washington 
and  Idaho  to  construct,  maintain,  and  operate  a  free  high- 
way bridge  across  the  Snake  River  between  Clarkston.  Wash., 
and  Lewiston,  Idaho  (Rept.  No.  82) ; 

H.  R.  2874.  A  bill  granting  the  consent  of  Congress  to  the 
State  highway  commission  to  construct,  maintain,  and  op- 
erate a  free  highway  bridge  across  Eleven  Points  River  in 
section  17,  township  23  north,  range  2  west,  approximately 
12  miles  east  of  Alton,  on  route  no.  42,  Oregcn  County,  Mo. 
(Rept.  No.  83) ; 

H.  R.  3018.  A  bill  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  St.  Law- 
rence River  at  or  near  Alexandria  Bay,  N.  Y.  (Rept.  No.  84) ; 

H.  R.  3057.  A  bill  granting  the  consent  of  Congress  to  the 
State  of  Oklahoma  to  construct,  maintain,  and  operate  a  free 
highway  bridge  across  the  Arkansas  River  south  of  the  town 
of  Sallisaw  in  Sequoyah  and  Le  Flore  Counties  at  a  point  ap- 
proximately 15  miles  north  of  Keota  in  the  State  of  Okla- 
homa (Rept.  No.  85) ; 

H.  R.  3891.  A  bin  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Waccamaw 
River  at  Conway,  S.  C,  (Rept.  No.  86) ;  and 

H.  R.  3983.  A  bill  to  legalize  a  bridge  (known  as  "  Union 
Street  Bridge  ")  across  the  Dan  River  at  Danville,  Va.  (Rept. 
No.  87). 

Mr.  SHEPPARD  also,  from  the  Committee  on  Commerce, 
to  which  were  referred  the  following  bills,  reported  them  each 
with  amendments  and  submitted  reports  thereon: 

S.  1222.  A  bill  to  further  extend  the  times  for  commence- 
ment and  completing  the  construction  of  a  bridge  across  the 
Missouri  River  at  or  near  Garrison,  N.  Dak.  (Rept.  No.  88) ; 
and 

S.  1342.  A  bill  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Mississippi 
River  at  or  near  the  road  between  the  villages  of  Cohasset  and 
Deer  River,  Minn.  (Rept  No.  89) . 

Mr.  KING,  from  the  Committee  on  the  District  of  Colum- 
bia, to  which  were  referred  the  following  bills,  reported  them 
each  without  amendment  and  submitted  reports  thereon: 

S.  409.  A  bill  to  amend  certain  sections  of  the  Code  of  Law 
for  the  District  of  Columbia,  approved  March  3.  1901.  as 
amended,  relating  to  descent  and  distribution  (Rept.  No.  90) ; 
and 

S.  1519.  A  bill  permitting  the  laying  of  pipe  lines  across 
New  York  Avenue  NE..  in  the  District  of  Columbia  (Rept 
No.  91). 

Mr.  KCNG  also,  from  the  Committee  on  the  District  of 
Columbia,  to  which  were  referred  the  following  bill  and  Joint 
resolution,  reported  them  each  with  amendments  and  sub- 
mitted reports  thereon: 

S.  1019.  A  bill  to  define,  regulate,  and  license  real-estate 
brokers  and  real -estate  salesmen:  to  create  a  real -estate 
commission  in  the  District  of  Columbia;  to  protect  the  public 
against  fraud  in  real -estate  transactions:  and  for  other  pur- 
poses (Rept.  No.  92) ;  and 

S.  J.  R.  49.  Joint  resolution  authorizing  the  use  of  public 
parks,  reservations,  and  other  public  spaces  in  the  District 
of  Columbia;  and  the  use  of  tents,  cots,  hospital  appliances, 
flags,  and  other  decorations,  property  of  the  United  States, 
by  Washington  (D.  C.)  1935  Shrine  Committee,  Inc.,  and  for 
other  purposes  (Rept  No.  93.) 

IRQUIRIES  INTO  DISASTERS  AT  SEA 

Mr.  CXDPELAND,  from  the  Conunlttee  on  Commerce,  to 
which  was  referred  the  resolution  (S.  Res.  7)  relating  to  the 
investigations  of  the  steamship  Morro  Ctutle  disaster  and  the  i 
adequacy  of  methods  and  practices  for  the  safety  of  life  at 
sea,  reported  it  with  amendments  and  submitted  a  report 
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iNo.  T2'  thcrron;  and.  under  the  rule,  the  resolution  was  re- 
ferred to  the  Committee  tc  Audit  and  Control  the  Contingent 
Expanses  of  the  Senate. 

BILLS   *J»D  JOUfT    RESOLUTION    IKT«ODUCI0 

Bills  and  a  joint  resolution  were  Introduced,  read  the  first 
tim**.  and.  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 
By  Mr.  BAILEY: 

A  bill  tS.  1773 »  for  the  relief  of  certain  Indians  on  the 
Cheyenne  River  Res«'rvat;on  <with  accompammg  papei-s>: 
to  the  Committee  on  Claims.  j 

By  Mr.  POPE  (by  request* :  | 

A  btU  (S.  1774)  to  amend  the  act  of  March  1.  1879,  chap- 
ter 125  (20  Stat.  S51>.  as  amended  by  the  act  of  March  3. 
1883.  chapter  121.  sec.  1  (22  Stat.  488>.  and  for  other  pur- 
poses: to  the  Commillee  on  Bankmg  and  Currency.  i 

By  Mr.  8TEIWER:  I 

A  bill  (8.  1775)  for  the  relief  of  Ernest  Donald  Chapman;  , 
to  the  Committee  on  NaviU  AiXairs. 

By  Mr.  CMAHONEY:  ' 

A  bill  <S.  1778)  granting  a  leave  of  abs«"nce  to  settlers  of 
homestead  lands  during  the  year  1935;  to  the  Committee 
on  Public  Lands  and  Surveys.  j 

By  Mr.  SCHWELLENK^CH:  I 

A  bill  »S.  1777)  to  protect  agriculture  and  agricultural 
products;  to  the  Committee  on  Agriculture  and  Forestry. 

By  Mr.  COUZENS: 

A  bill  <8.  1778*  to  auihorize  a  preliminary  examination 
and  survey  of  the  bay  at  the  mouth  of  Totxicco  River  at  Gay. 
Mich.;  to  the  Committee  on  Commerce. 

By  Mr    BYRD: 

A  bill  <S.  1779)  to  confer  jurisdiction  on  the  Di.strict 
Court  of  the  United  States  for  the  Eastern  District  of  North 
Carolina  to  hear,  determine,  and  render  judgment  upon  the 
claims  of  the  Pamlico  Timber  Corporation  against  the 
United  States;  to  the  Committee  on  Clamis. 

A  bill  <S.  1780)  to  provide  for  the  Inclusion  of  Warner 
Hall,  Gloucester  County.  Va..  in  the  Colon:.^!  NatiormI  Monu- 
ment. Va..  and  for  other  purposes;  to  the  Committee  on 
Public  Lands  and  Surveys. 

By  Mr.  CLARK: 

A  bill  iS.  1781)  for  the  relief  of  George  Voeltz;  to  the 
Committee  on  Claims. 

A  bill  (S.  1782)  granting  a  pension  to  Mable  Porrcr;  to 
the  Committee  on  Pensions. 

By  Mr.  8CHALL: 

A  bill  (S.  1783)  for  the  relief  of  John  F.  Patterson;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  COPELAND: 

A  joint  resolution  «S.  J.  Res.  54)  relating  to  the  continu- 
ance on  the  pay  rolls  of  certain  employees  In  cases  of  death 
of  Senators.  Representatives.  Delegates,  and  Resident  Com- 
missioners; to  the  Committee  on  Appropriations. 
rAtM  citorr  act  or  1935 — akktojcxnt 

Mr.  LONG  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  the  bill  'S.  1384 »  to  amend  the  Emergency 
Farm  Mortgage  Act  of  1933.  to  amend  the  Federal  Farm  Loan 
Act.  to  amend  the  Agricultural  Marketing  Act,  and  to  amend 
the  Farm  Credit  Act  of  1933.  and  for  other  purposes,  which 
was  ordered  to  lie  on  the  table  and  to  be  printed. 

WORK-RELIZr    PROGRAM — AMXXDMrNT 

Mr.  ADAMS  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  the  joint  resolution  (U.  J.  Res.  117)  making 
appropriations  for  relief  purposes,  which  was  referred  to  the 
Committee  on  Appropriations  and  ordered  to  be  printed,  as 
follows : 

On  paice  1  strike  out  Ilnoa  3  to  12.  locluslvc.  and  strike  out  all  of 
pi»gc  2  and  lines  I  to  4.  Inclusive,  on  p*ge  3,  and  substitute  therefor 
the  fcllowing: 

"That  In  order  to  protect  and  to  promote  the  general  wel- 
fare by  providing  relief  from  the  hard-ihlps  and  allevtatmsf  dls- 
tr«n  attributable  to  vlde-apread  luiemproym  *nt  and  dlaoiranlca- 
tion  of  Induatry  and  agriculture  and  oondiuona  resultu>g  tbere- 
Irom.  OkbT*  bi  hereby  appropriated,  out  of  any  motey  Ln  the 
Treaaury  not  otherwtoe  appropriated,  to  be  used  In  the  discretion 
azvd  under  ttoe  dlrectloa  of  the  President  for  auch  purposes,  to  be 
Inuneduttely   available   and   to   remain   avaUMtle   until   February    1, 


1936.  the  sum  of  »2.000.i>00,0<50.  together  with  the  separate  funds 
r^iablishpcl  lor  particular  arei.s  bi  proclamation  of  the  Prfsidpnt 
pursuant  to  pec'icn  15  (f)  of  '.h-  .^BTlcuItuml  Adjustment  .•.c"t  but 
Hiiv  am.  unt.-.  thereof  shall  be  available  for  use  only  for  the  area 
for  ■^hlc^l  the  fund  was  esUblished).  not  exceeding  tbOO  oCxi .tX)0 
in  the  agnrcgate  of  any  »a\  a.gs  ur  unexpended  bu.iiin«:»  m  lunOa 
of  tf'.p  I'.tTonstnirtl.'-r.  F!:-.ar..'e  Corporation;  and  not  exret^.n,;  i\ 
totii  -/  siao  QUO  uOo  of  such  unexpendM  balances  aa  the  I*re»;>.d«»nt 
mav  determine  are  not  required  Tor  the  purposes  for  which  au- 
thorUel,  of  the  following!  approprlaticna.  namely  The  appropria- 
tion of  $.■}  .?CX)  OOO  000  f'.r  na".un-l  industrial  recovery  coniaincd 
m  thi'  Fourth  Deflrlencv  .\<~t.  tt.'^cal  year  1»:^3.  approved  June  Ifl, 
1933  AH  S'.at  274 1  ;  the  arproprlation  of  $95O.0Oci  0<JO  for  em'r- 
ffencv  relief  and  civU  works  ccutalned  In  the  act  appm^ed  Feb- 
ruary 15.  i:*34  (48  Stat.  331 1;  the  appropriation  of  WOQ. 675.000  !or 
errerRency  relief  and  publi''  work.'*,  and  the  appropriation  of  151. i,- 
OOOfXii)  to  meet  the  emerpencv  and  necetwlty  for  relief  In  stnck~n 
atfTicul'-ural  areas,  ctnialned  In  the  ESrierKency  Approprutlon  A:rt. 
fiscal  year  1935  approved  June  19.  19o4  (48  Stat.  1056';  and  ar.y 
rfm.4inder  of  the  unohlU;ate<1  moneys  referred  to  la  section  4  of 
the  act  approved  March  31.  1933  (48  Stat    22) ." 

INVESTIGATION  RILATIVE  TO  RECEIVIRSHIPS  AND  BANKRUPTCY      • 

PROCEEDINGS 

Mr.  McADOO  submitted  the  following  resolution  (S,  Res, 
72 ' .  which  was  referred  to  the  Committee  to  Audit  and 
Cont-rul  the  Contingent  Expenses  of  the  Senate: 

Re<iolvr4i   That  Senate  Re<wMutlon  No   78.  agreed  to  June  13.  1933. 

authorUing  a  special  cuiur  ;i.ce  to  make  an  Inveatmiation  of  he 
administration  of  receivership  and  bankruptcy  proceedings  In  ho 
court."*  of  the  United  Stat«\"i.  In  the  more  populous  centf  rs  and  e'  .e- 
where  in  the  fudgment  of  the  committee,  with  partlctilar  refereicc 
to  the  app^^lntment  of  receivers  and  trustees  in  bankrupu-y  In 
such  pr  )cefdlr.gs.  and  t;.e  fees  received  In  the  course  of  sucli  .d- 
nurii.stra'iw.n.  and  other  niitters  roncerning  which  Inforir.n;  'jn 
would  be  desirable  In  order  to  correct  by  legislation  such  ahi.'-cs 
as  may  be  foxirid.  be.  and  the  M.me  hereby  Is  continued  In  lull 
force  and  effect  during  the  Seveuty-fourlh  Congreso. 

ROBERT    Y.    NEWELL.    S». 

Mr  McKELJ  AR  submitted  the  following  resolution  (3. 
Res  73 >,  which  was  referred  to  the  Committee  to  Audit  ?nd 
Control  the  Contingent.  Expenses  of  the  Senate: 

Rf^'.i'rd  Tha*  the  Sec^tarv  of  the  Senate  hereby  l."  authorised 
and  directfU  to  pay  trmn  the  ap|)roprUtJun  lor  miscellaneous  lt«-3is. 
ccn'Uigei.t  funl  ut  the  .Sr>ii.-.'.e.  nscal  year  1934.  '.o  R.)b»T..  Y. 
.N'eweli  Sr  .  father  of  Be«;.v.;»  Ni-well.  Inte  an  a^slftant  clerk  to  '.he 
SenaU'  Committee  on  Po- 1  OfTices  ;in(l  Poi^t  Roads,  a  sum  cqu.i  to 
6  ;r.^nth.>;'  cv  n.p^nsati  n  .-r  th  ■  rate  she  xas  recelv;ng  by  l.iw  at  'he 
time  of  her  deuih.  said  sum  to  be  considered  lucloiive  of  fut:  ral 
expe:^j«-j>  ai.d  u:i  other   allowaiic  es. 

MESSAGE    FROM    THE    HOUSE ENROLLED    BILL    AND    JOINT    RESC-U- 

TluN    SIGNED 

A  message  from  the  House  of  Representatives,  by  Mr, 
Halti^an.  one  of  its  reading  clerks,  announced  that  t.he 
Speaker  had  afflxed  his  signature  to  the  following  enro  led 
bill  a.^d  :oint  rpsolu:;on.  and  they  were  signed  by  the  \  ice 
Pre.sident : 

H  R  3247.  To  meet  the  conditions  created  by  the  1334 
drought,  and  to  provide  fur  loans  to  farmers  in  drought-  .aid 
storm-stricken  areas,  and  for  other  purposes;  and 

H  J.  Res.  58.  Joint  resolution  to  provide  for  defraying  the 
expenses  of  the  Amenran  section.  International  Boundary 
Commission.  United  SUtes  and  Mexico. 

TWENTY-riFTII  ANNIVERSARY  OF  BOY  SCOUTS  OT  AMERICA 

Mr.  BARBOUR.  Mr.  President,  today  is  the  twenty-ffth 
anniversary  of  the  founding  of  the  Boys  Scouts  of  Amenta^ 
the  quarter  century  mark  m  the  history  of  this  great  ir.3u- 
ence  for  character  building  and  American  citizenship.  It 
seems  fitting  that  a  few  words  should  be  said  in  honor  of  his 
great  organization  and  its  almost  countless  members  at  one 
tune  or  another  who  have  benefited  through  their  Boy  S>  out 
training  and  who,  tlirouKh  the  training  they  received.  I  ave 
benefited  America. 

For  25  yeais  tliis  organization  has  been  carrying  on  a 
program  for  the  boyhood  of  America.  What  they  are  s-  ek- 
ing to  accompli.>h  in  their  own  words  is  to  "  build  char..  :tcr 
and  tram  for  citizensliip."  That  means  somethmg  to  which 
ever>'  thoughtful  American  can  subscribe. 
~  Of  course,  boys  enjoy  the  program  for  the  campiiig,  the 
hiking,  the  outdoor  training,  and  the  other  features  .hat 
are  founded  on  fundamental  boy  interest.  To  them  sc  mut- 
ing is  a  game.  But  anyone  who  has  had  chances  to  make 
a  study  of  Scouts  as  they  carry  on  their  activities  in  tuops 
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and  patrols  can  see  that  every  single  activity  has  been  de- 
veloped with  the  express  purpose  of  giving  bojrs  a  chance 
to  make  themselves  healthy,  resourceful,  brave,  and  to 
stiffen  their  moral  fiber,  to  teach  them  initiative  and  self- 
reliance,  qualities  which  our  steam-heated,  oversoft,  modem 
civilization  does  not  engender  in  our  young  people. 

During  the  past  quarter  century  a  grand  total  of  6,530.330 
diflerent  persons  have  had  membership  in  various  branches 
of  the  Boy  Scouts  of  America.  They  have  adopted  a  pro- 
gram the  object  of  which  Is  to  give  one  boy  in  every  four  at 
least  4  years  of  Scout  training.  This,  Scout  leaders  claim, 
will  be  a  contribution  to  the  American  Nation,  a  group  of 
new  male  citizens  expressly  trained  for  citizenship,  of  high 
character,  sufficiently  numerous  to  have  definite  influence 
on  the  body  politic. 

Scouting  is  neither  militaristic  nor  antlmllltary.  It  Is 
definitely  religious  but  nonsectarian.  It  has  no  political 
entanglements.  It  is  something  to  which  every  red-blooded 
man  who  is  interested  in  boys  can  whole-heartedly  give  his 
support.  I  hope  that  American  manhood  will  stand  squarely 
back  of  American  boyhood  through  the  Boy  Scouts  of 
America. 

The  high  point  of  the  twenty-fifth  anniversary  will  be  the 
national  jamboree — the  first  In  our  history — to  be  held  in 
Wa.shington.  D.  C.  on  August  21-30,  1935,  sponsored  by 
President  Roosevelt,  the  honorary  president  of  the  organiza- 
tion. Over  30,000  Boy  Scouts,  Sea  Scouts,  and  leaders  will 
camp  in  the  Nation's  Capital  for  10  days.  This  will  be  the 
greatest  gathering  of  boys  the  western  world  has  ever 
witnessed. 

The  jamboree  will  teach  these  Scouts  about  their  Nation's 
Capital  and  their  Government,  It  is  a  magnificent  national 
enterprise  in  citizenship  education.  The  Scouts  will  return 
home  with  a  better  knowledge  and  imderstanding  of  our 
Government  and  their  obligations  as  citizens  of  the  United 
States. 

THE   SO-HOUK  WKKX 

Mr.  BLACK.  Mr.  President,  I  send  to  the  desk  and  ask 
unanimous  consent  to  have  read  a  very  short  news  release 
with  reference  to  a  meeting  held  in  Washington  last  week 
in  connection  with  the  30-hour-week  bill. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  clerk  will  read  as  requested. 

The  legislative  clerk  read  as  follows: 

[Extracts  from  release  by  one  of  the  newspaper  press  aasoclatlons 

on  Feb.  6.  1935] 

Washington. — Watch  out  for  a  flood  of  manufactured  "public 
opinion  •■  against  the  30-hour  weekl 

A  secret  conference  of  leading  Industrialists  was  beld  in  Wash- 
ington February  4  to  plan  the  campaign. 

Spokesmen  of  30  of  the  chief  employing  groups  In  the  country, 
connected  with  the  National  Association  of  Manufacturers, 
gathered  to  hear  the  reports  of  their  lobbyists.  They  Included 
representatives  of  the  steel,  automobile,  Itmiber,  ooal,  metal  and 
machinery,  and  other  important  Industries. 

The  Black  30-hour-week  bill  has  a  good  chance  of  passing  the 
Senate,  the  lobbyists  reported.  Bevivlng  labor  militancy  may 
drive  It  through  the  House. 

Something  must  tte  done  at  once  to  kill  the  80-hour-week  blU 
in  the  House,  the  lobbylsU  told  their  bosses.  They  thought  a  big 
enough  and  liberally  enough  financed  cami)algn  could  stop  it 
there. 

Congress  Is  to  be  flooded  with  telegrams,  the  bosses  decided — not 
telegrams  from  themselves  so  much  as  from  mayors,  civic  groups, 
prominent  citizens,  and  anyone  and  eTeryone  who  can  be  bribed 
or  fooled  Into  doing  the  Job  for  them. 

Radio  speeches,  newspaper  hesdUnes,  and  all  the  machinery  of 
creating  "  public  opinion  "  will  soon  be  brought  into  play  to  make 
people  imagine  that  the  employers'  mterests  are  theirs. 

A  representative  of  the  bltinnmous-coal  Industry  at  the  secret 
conference  Is  said  to  have  claimed  that  the  80-hour  week  would 
cost  his  group  of  employers  $100,000,000  addltlonaL  Allowing  for 
propaganda  exaggeration,  such  figures  give  an  Idea  of  how  much 
big  business  may  be  willing  to  sf>end  to  stop  the  30-hour  week. 

CONDmON  OF  BtrSZNXSS 

Mr.  ROBINSON.  Mr.  President,  I  ask  leave  to  have 
printed  in  the  Recohb  sundry  brief  newspaper  articles  relat- 
ing to  the  condition  of  business  in  the  country. 

There  being  no  objection,  the  articles  were  ordered  to  be 
printed  in  the  Rkcord,  as  follows: 


[Prom  the  Washington  Post.  Sunday,  Feb.  8,  I9S8) 

Atrro    iNDtTSTBT    LXAOING     NATION     TO    PsOSPiaUTT.    OmCIALS    S*T 

Cm  Scope  or  Trade  to  Back  Assertion  UPTtnu*  Has  BaaiTN — 

2.885.000  Cars  and  TatrcKS,  Wtth  Valtte  of  11.453.800.000,  Masb 

IN  1934;   5,000,000  Workers  Aided  in  MANinrACTtTaa — •1.000,000,- 

000  Wages  for  Year;  Motorists  Used  Aboitt  85  Pescbkt  or  Oaao- 

LiNE  Produced;  Owners  Pat  Hugs  Taxes 

Drntorr,  February  2. — Automobile  manufacturers  tonight  pr»> 
sented  a  complete  picture  of  the  many  ramifications  of  tha 
automotive  industry  to  Justify  their  claim  that  their  Industry  can 
and  Is  leadmg  the  country  back  to  prosperity. 

The  network  of  industries  allied  with  the  automobUe  manu> 
facturlng  business  or  actually  dependent  upon  It  is  so  htige  that 
it  may  control  the  futtire  welfare  of  the  country,  they  said. 

To  back  up  their  assertions  they  pointed  out  that  the  Industry 
In  1934  produced  2,685,000  cars  and  trucks  with  a  total  value  o< 
$1,453,800,000.  Working  either  directly  in  the  mdustry  or  In 
allied  industries  were  5,000,000  persons. 

Wages  and  salaries  paid  dtu-ing  1934  approElmate  $1,000,000,000, 
with  more  than  $300,000,000  of  that  sum  paid  to  the  335.000 
persons  directly  engaged  In  the  production  of  automobUes.  Tha 
average  wage  paid  was  75  cents  an  hour. 

In  addition,  more  than  900,000  persons  were  emplo3red  in  Fed- 
eral and  State  highway  construction  on  which  $1,600,000,000  was 
expended  for  labor   and  materials. 

CAPITAL   INVESTMENT 

Automobile  manufacturers  In  the  United  States  have  almost 
$1,400,000,000  capital  Invested  In  their  Industry.  They  have  made 
themselves  the  largest  consumer  of  steel,  rubber,  gasoline,  malle- 
able iron,  mohair,  upholstery  leather,  lubricating  oil.  plate  glass, 
nickel,  lead,  and  lumber  produced  In  this  country. 

Henry  Ford  Is  the  only  Individual  automobUe  manufacturer  who 
is  Independent  to  a  certain  extent  in  the  production  of  the  raw 
materials  used  in  his  cars  and  trucks. 

At  the  start  of  1934  the  Ford  Motor  Co.  had  assets  of  $630,000,- 
000.  of  which  half  was  In  cash  or  Uquldable  paper.  Henry  Ford 
owns  58  V^  shares  of  stock  In  the  company,  while  his  son,  Bdsel 
Bryant  Pord,  owns  the  remainder. 

VAST  FORD  PLANTS 

Between  father  and  son.  the  Fords  own  coal  mines,  glass  fac- 
tories, iron  mills,  rubber  plantations,  a  fleet  of  37  ships,  and  other 
units  for  the  production  of  his  raw  materials.  The  Pord  steel 
mills,  recently  completed  at  River  Rouge,  Mich.,  produce  all  of 
the  steel  used  In  his  factories  in  the  United  States. 

More  than  4.000.000  gross  tons  of  steel,  or  23  percent  of  the 
entire  output  in  the  United  States,  is  consumed  by  other  manu- 
facturers. Eighty  percent  of  the  rubber  produced  goes  to  auto- 
mobile plants,  while  aluminum,  copper,  tin,  and  zinc  are  used  In 
thousands  of  tons. 

The  wholesale  value  of  parts  and  accessories  used  last  year  for 
replacements  and  service  equipment  reached  $517,677,000.  The 
value  of  motor  vehicles,  accessories,  service  equipment,  and  replace- 
ment of  parts  and  tires  was  $2,216,477,000. 

Motorists  used  approximately  85  percent  of  the  S45.000/X)0  bar- 
rels of  gasoline  produced.  Lubricating  oil  and  antifreeze  solutions 
are  used  almost  exclusively  in  the  manufacture  and  operation  of 
automobiles.  Fifty-three  percent  of  all  lubricants  produced  lasfe 
year  was  used  by  motor  vehicles. 

More  than  195,000.000  pounds  of  cotton  fabric  was  used  to  1934 
for  the  production  of  tires. 

Automotive  fnslght  on  railroads  is  expected  to  exceed  the  8,000,- 
000  carload  mark  this  year,  with  an  estimated  revenue  to  raU- 
roads  of  more  than  $350,000,000.  A  total  of  2,930,000  carloads  was 
shipped  last  yeai-. 

EXCISE  TAXES  PAID 

Products  of  the  automotive  Industry  pay  71  percent  of  all  Fed- 
eral excise  taxes..  AutomobUe  owners  pay  approximately  $1,300,- 
000  000  In  motor  taxes  each  year  with  more  than  $300,000,000  paid 
as  motor  vehicle  registration  fees  and  $600,000,000  paid  the  SUtes 
as  gasoline  taxefi. 

In  1934  there  were  34,600,000  motor  vehicles  registered  through- 
out the  world,  with  72  percent  of  the  total  registered  to  the  United 
States.  ^ 

Concerned  with  the  automobile  retail  busmess  are  approximately 
37,000  car  and  truck  dealers  In  the  United  States.  There  are 
98!ooo  garages,  service  stations,  and  repair  shops  m  the  country. 
The  total  retail  outlet,  with  duplications  eliminated.  Is  almost 
106,000.  There  are  6,000  wholesalers  In  the  Umted  States  and 
315!ooo  retaU  ganoUne  dealers  who  did  a  busmess  of  approximately 
$2,725,000,000  Uuit  year. 

WISCONSIN  SEES  BUSINESS  GAINS;  BANK  DEPOSITS  UP  TO  $S,0O0,OeO— 
FARMER  Grrm/O  BETTER  PRICKS,  ABLE  TO  SAVE  KOJVKT,  BXTLAZMa 
STATE  BANKING   COMMISSION ^UNITED  STATES  BOND  SAIXS  ALSO  BOOM 

Madison,  Wis.,  February  2.— Wlsconsm  State  bank  deposits  to- 
creased  $8,720,199  from  October  20  to  December  81,  1934,  the  Wis- 
consin Banking  Commission  annoimced  today,  citing  bustneas  Im- 
provements as  the  main  cause. 

Uniformity  of  deposit  mcreases  throughout  agricultural  comnttes 
"  mdlcate  that  the  farmer  is  getting  a  better  price  for  his  products 
and  is  agam  able  to  place  money  m  the  bank  ",  said  Stanley  H. 
Schafer  commission  secretary.  Improved  retaU  business  also  Is 
Indicated  In  these  cotmUes  by  mcreased  deposits  m  city  and  vUlaffa 
State  banks,  he  added. 
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Inrrea4«d  ln»»iiUx*mt  ot  $6,688,518  In  Ck>veriim«nt  bonds  sho*p<! 
contUiuntlon  or  the  policy  of  curtailing  extension  of  Icxral  r-red-t 
for  whicli  the  commtMlon  crttlrtzed  the  banks  laat  fall. 

Iftne  Mllv«u»e«  County  SUte  banks,  owni-d  by  the  Wlscor^m 
BankaharM  Corporalton.  became  united  with  the  r\rH  Wiaoir.s.n 
Flational  Bank  after  the  condition  of  State  banks  was  siirveved  t  n 
Octotoer  30.  1»94  This  cauaed  their  depoalts.  totaling  »9  986.921 
ou  fhrtt  date,  to  be  transferred  from  State-bsnk  to  Natlonal-brtiili 
accoi.nta.  Therefore  tl>e  total  of  »aB1.715.r;9  of  State  bank  de- 
poaiu  on  December  31.  when  the  next  survey  was  made  was 
•1  MS  7»  lover  than  the  total  of  •293.Maj001  llstod  on  October  30 
in  npiie  of  more  than  an  iC.00O.0O0  Increase  during  this  Interval, 
th*  commlaetoo  expUlned. 

Mate  banks'  lo*ns  and  dlscounU  allowing  Tnr  withdrawal  of  the 
nine  beaks  were  •7.064.743  Ises  than  »t  the  Octob*^  survey  Re- 
(tucUoo  in  aoMMint  of  loans  and  dlscounta  was  due  larKfly  tn  pay- 
0ient  of  iioiee  in  districts  where  many  loans  advanced  for  Agricul- 
tural production  have  been  met  since  crope  were  harvested. 

OaciSJva  UproKM  im  Hoo  IfAaurr  Boosts  Wist  s  Ecomomic  Hopes 
Chicsco.  February  4  (Special)  —  Economlo  8k.le«  of  the  West 
brightened  further  today  with  a  decisive  upttum  In  the  hog  market 
^iwf  atea«ty  cattle  prtoes.  There  has  been  a  deflnite  rise  in  tli« 
Okttle  market  recently  and  obaervera  hare  kioked  upon  the  gains 
as  a  real  Indication  of  better  tu 


Chscaoo.  Petoruary  4.— The  hog  market,  having  marked  tlmr 
man  of  last  week,  spurted  sharply  higher  today  on  the  hint  of 
eonttnuad  bdow-aonnai  rcoetpu. 

FTtces  gmlnsd  1ft  to  26  cents  above  Friday's  level,  with  the  top 
soaring  to  68  15.  within  ft  cents  of  the  highest  price  since  1931. 
WelghU  above  300  pounds  sold  at  $8  to  $8  10.  while  Ughter  animals 
■am  aa  Um  «e  87. 

The  market  had  33.000  fre»h  hogs.  Including  11.000  direct.  This 
rua  waa  around  11  MO  t>clow  oaertnga  a  y<-ax  ago.  however,  and 
oalT  I.OOQ  holdovers  were  available.  The  average  price  a  year  ai,o 
wmm  $3.80.  Outalde  markets  also  showed  strength,  prices  rlsinj 
as  much  as  30  cents  In   insiancea. 

Though  business  was  uausacted  at  a  slow  pace  tn  the  ca*.'> 
trade,  steer  and  yeartng  prices  were  fully  hteady.  In  fact,  wuh 
■ellers  rcalstlng  uneveiUy  lower  bids,  best  fed  steers,  of  which  few 
vere  avalUble.  were  held  above  the  4-year  peak  of  SIS  6.^  The 
earif  top  was  813  50.  Lower  grade  cattle.  Including  most  she 
stock,  were  weak  to  25  cents  off.  however.     Recclpu  a'ere    14,000. 

Bids  and  sales  In  killing  Iambs  were  fully  steady  with  sellers  ask- 
ing higher,  holdiivg  choice  lambs  at  88  10  and  upward  Sheep  were 
steady,  and  feeders  firm.  Receipts  totaled  15.000.  Below-averat;e 
run  for  the  date. 

PaMMSTLvama  Azrro  Ramm  Neabs  Racoao — 864.100.000  Pah) 
DumiMe  1934  >t  MoToaura  or  Statb 

HaaaxBaviae.  Pa..  Pebruary  2  —Approaching  the  peak  year  of  1930. 
the  State  treasury  collected  8«4.100.000  in  gaaoline  tax  and  regis- 
tration feea  fraa  Penneylvaola  motorUts  tn  1934.  and  the  most  of  it 
«aa  B|>ent  on  highway  Improvements. 

That  sum  waa  exclusive  of  the  money  collected  by  the  Federal 
Ooeernmaiit  througti  Ita  l-cent-a-gallon  gasoline  tax  and  motor 
accessories  levies. 

The  Stata  i  sallieil  868.473 J<r7  from  lieenae  fe«s  and  gasoline  tax 
In   1930.  the  peak  year,   when  the   t^asoUiM  levy   for   a  time   was   4 
Its  a   gaUoB.     Last   year's   increase    In   revenue   broke   a   yearly 
wlkleli  began  in  1981. 

MWA*  rcAK  rrcxTvx 

During  1984  registration  feea  for  motoriau  accounted  for  MO  744  - 
688  and  gasoline  taxes  yielded  $33,358,395  for  the  motor  fund  Ihe 
gaaollna  revenue  was  within  8155.000  of  the  1930  figure,  while  the 
ractatration  tnootne  was  down  83.215.000. 

In  addition  to  thaee  motor  fund  receipts,  the  highway  depart- 
ment received  approximately  818.890.000  in  Federal-aid  grants  for 
road  ImprovementSL  While  that  sum  was  available  at  the  begln- 
nlnc  of  the  Federal  fiscal  year  starting  July  1.  1933.  It  was  desig- 
nated as  the  1934  aHocatlon 

The  State's  Federal-aid  grant  was  89.590^)00  for  1935.  which  the 
Btate  may  use  for  road  work  by  providing  a  similar  anK>unt. 

Pennsylvania  registered  Ita  Orat  automobiles  in  1906.  That  year 
the  revenue  on  10.964  cars  amotinted  to  842.460.  The  regutratiuu 
tocreaasd  yearly  until  1930,  when  tite  peak  was  reached. 


GoAollne  taxes  were  collected  nr<=:t  In  1921.  For  the  last  S 
months  of  the  year  the  Income  amounted  to  8868.648  For  the  12 
■MBtha  of    18S3    the    1 -cent -a -gallon   tax    yielded    the   State   83.- 

Ttac  tax  was  Increaaed  to  2  cents  a  gallon,  then  to  S  cenU  and 
for  a  year  and  a  haif  during  the  admlntatraUon  of  Gov.  John  S 
Plsbcr.  the  State  levy  was  4  cents.  While  there  Is  a  4-cent  tax 
at  the  praaaat  time,  ona-fotirth  of  It  goea  Co  the  Federal  OoTcm- 
ment. 

of  tike  n/wwnum  la  uaed  for  tba  staking  fund  and  interest 
Ita  on   the  8ar7.0O0,00O   tn   highway  bonds  and   for   main- 
^«"— 'g  the  btBcau  of  motor  vehldee  and  the  motor  patrol. 

Laat  yaar  ttoa  lagJalature  tranaferrcd  86JOO.000  from  the  motor 
turn*  for  iiiia»|aiijiiisiil  raiiaf  with  tha  oadarstanding  that  U 
would  be  be  repatd  from  the  general  fund. 


Whether  t-'ic  present  legUUture  will  make  provisions  for  r  )ay- 
ing  titat  amount  remaln.s  to  ho  sfen  Al.so  It  Is  gene-'cvlly  bel  •  vcd 
that  thr  r>>ad-buildmi?  prow;ram  prACtlr«-d  by  the  Pinchot  aiiiin- 
lAtr-ttion  will  be  severely  curtailed  by  the  new  Democratic  adum- 
LsUalion  of  George  H    Earle. 

THE    30-HOCH    WEEK — ADDRESS    BY   SEK.4TOR    BLACK 

Mr.  NEELY.  Mr.  President.  I  ask  unanimous  con.':e:i:  to 
have  printed  in  the  Record  an  able  address  delivered  ove;-  the 
radio  on  Pebruary  5  by  the  .senior  Senator  from  Alaijiima 
[Mr.  Black  I  on  the  subject  of  the  30-hour-week  bill. 

There  being  no  objection,  the  address  was  ordered  ut  be 
printed  in  the  Record,  as  'ollows: 

Ijidies  and  gentleman  of  the  radio  audience,  there  la  pendli  g  In 
the  United  States  6en<it«  today  a  bill  offered  by  me  limiting  V.^.« 
work  of  m»-n  and  women  in  IndustrlAl  and  business  nctivitlft.  to  6 
hours  in  ar.y  1  d.^y  and  :{()  hiu;r.s  in  any  1  week.  Farnur  ^  is 
cieptudciii  '.:pon  *eathrr  and  kea.soii.  aiid  this  law.  Lf  paabed.  Aould 
not  appiv  to  It  On  a*»oiint  of  the  courtesy  of  the  National  Etoad- 
castir^K  Co  .  I  shall  di»ca»*  thu  30-hour  week  bUl  with  you  at  tlus 
time 

There  was  a  time  when  men.  women,  and  children  workt  rt  in 
manufacturing  and  ludu.strial  activities  12.  14,  and  even  16  l  ours 
per  day.  Whi»n  opposition  developed  to  such  practices  in  th>  as.d 
other  countries  these  long  houm  were  defended  by  employei  ^  and 
n.aiiai,»*rs.  who  pronteil  from  thPin,  and  by  thf-lr  paid  writer'^  and 
propat^andists.  Seif-alylea  ecoiiomiots  asberted  the  imper  itive 
neccsfcity  of  the.'^e  long  hours.  Those  who  sought  to  brine  at"  ut  a 
reduction  in  the«5e  long  hours  of  work  were  branded  as  uaarcliista 
and  enemies  of  buainesM,  orgaiuzed  society,  and  civilization. 

At  a  later  period  efforts  were  made  to  reduce  working  hours  to 
8  per  day  Organi  vrd  IndUblry,  organlz<-d  manufacturers,  o:  <{au- 
Ized  chajubers  of  commerce,  and  organized  so-called  '  pa'i  ictic 
socletle.s  '  again  pro'.ested  ajjainsi  such  reduction  of  hours.  Ni^ws- 
papers  and  magazines  dep>endent  for  their  ad'.ertlslng  Income  ip<^n 
tne  goodwill  of  lliesc  or/atiUed  group.*!.  Joined  in  the  cl.vnior 
agaiii^t  the  8-bour  day.  Iu:ouonii^tii  with  sixteenth  century  con- 
ceptions protested  Again  they  branded  thoee  who  favo.-d  a 
shorter  workday  as  anarchL«t.s.  Communists.  Socialists,  and  ent  tn'.cs 
of  bustiier«,  society,  and  cr.  lUzation. 

Dunn?  all  these  years  of  controversy,  machines  were  producing 
more  and  UKire  of  life's  necesaities.  and  human  labor  was  bev(<:n.>i3 
less  and  less  necessary  to  operate  machine-  Produclli.n  incia;<.-d 
a;.d  n..»n  hours  per  v;nit  of  pri:ductlon  decreaACd. 

T'Ao  years  ago  I  orTcred  a  bill  In  the  United  State.s  Serntc  pi  v.i- 
Ing  for  a  6-hour  dav  and  30-hci'.r  week  In  Industry  and  bii.-^.  ne-'. 
This  bill  pn-saed  the  United  States  St-nate  It  did  not  pass  U  l.iO 
House  ot  Representatives  It  was  oppo**^  by  the  sam.."  old  g*  t:;}3 
and  was  met  with  the  ^>ame  old  arguments  and  denunciations 

.\t  '.he  t:mc  t.h--  bill  v.a.s  originally  offered  there  were  more  han 
12.000.000  American  >.itizeu.s  wholly  and  completely  uncnip.i  vp  !, 
and  perhaps  an  equal  number,  partially  unemployed  Hi.:iK"r, 
poverty,  mi.sery.  and  destitution  stalked  abroad  In  the  V-  itcd 
States  of  .^merii  a  at  That  time  The  suflering  aiul  deprlvati^)U  >f 
farmers  and  wagt*  earzu-rs  aad  ihe  ma&i>cs  of  Araerlcau  cituxn.--  !.ad 
rearhrd  an  all-tlm*  hlfh  peak  In  the  history  of  the  Nr-t.on  ^V'  th 
a  .surplus  of  everythini;  men  and  women  needed  to  relieve  th? 
sting  of  cold,  to  satisfy  the  gnawlngs  of  hunger  and  to  pn  vide 
shfl'f-r  t<jr  i!ie  lion^.eiev*.  many  Amerlcan.s  citizens  went  wi'iioit 
relief  from  cold,  ailhout  adequate  food,  and  without  sxifHi  ifu: 
shelter.  On  Janua.-v  9  1933.  I  talked  to  the  people  on  the  .iday 
week  over  a  Nation-wide  hook-up  of  the  National  Broadca.<ftini  Co 
At  that  tln^e  I  insisted  that  It  was  netesfcary  for  u.s  to  cl  .jofne 
between  a  dole  .system  and  a  system  of  work  Tor  the  peop:  •  I 
stated  to  you  then  as  follows: 

■■  One  thing  is  clear  in  all  the  tumult  of  conflicting  vlew^  and 
clashing  thciirles  -our  people  will  not  permit  the  starvatio  i  jf 
these  unemployed  millions  TWo  courses  are  open  to  prevent  vhis. 
It  will  not  stand  delay  In  so.-ne  wav  they  should  be  ^IV'  n  k 
chance  to  earn  an  honest  living  hy  work.  Falling  this,  we  inust 
broaden,  expand,  and  prot>ably  perpetuate  a  system  of  public  -are 
We  are  now  unmistakably  at  the  croaaroads.  where  we  must  cl  v  se 
between  the  evils  of  a  dole  system  and  some  method  of  supp.  ymg 
work   for  our  people." 

Since  the  time  I  made  thou*-  statements  the  United  States  'lov- 
emment  has  fed  mlUlona  of  hunsfry  people  and  supplied  them  with 
warmth  ard  shelter  Th«"  Government  has  also  brought  ab<  it  a 
alight  reduction  of  the  hours  of  work  tn  Industry,  thereby  g;vUig 
empioynient  to  several  miUion  people. 

It  L^  still  necessary,  however,  for  us  to  clvxjse  between  work  and 
a  permanent  dole. 

Today  more  than  20  000  000  American  cltl?!ens  receive  Gd  ern- 
ment  relief.  This  is  one-sixth  of  our  population  In  some  H  ate» 
one  person  out  of  every  four  is  on  Government  relief. 

Millions  of  other  peopl»  receive  relief  from  States,  counties,  rela- 
tives, and  charitable  instiiutlons.  Varying  eMin^att-s  toil  ut  H.-it 
seven  to  twelve  million  Amerlc<ui  cltl.'.rns  are  still  deprived  <i'  tl.e 
opportunity  to  earn  their  living  Private  Industry  has  been  wholly 
unable  to  give  work  to  all  these  unemployed  upon  the  existing 
hours  of  labor,  and  few  thoughtful  people  believe  It  can.  Con- 
gres.s  Is  new  about  to  pmss  an  appropriation  of  between  4  f  nd  5 
billion  dollars  to  put  3 4  million  of  theae  unemployed  to  wo-  k  ou 
public  activities. 
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Tbere  are  four  poaaible  t-eurata  to  te  foDowed  with  referenoe  tc 
these  vmemployed.    Theee  couxaes  are  aa  foUowa: 

First.  Abandon  all  fonna  of  r^M  to  Vtma  and  leave  them  with- 
out jote.  without  food,  without  beat,  aad  wtthoot  doUaes  and 
shelter.  This  Is  the  laost  inhumane  and  tbe  moat  dangerous 
oourae  to  follow,  and  this  country  will  not  cbooee  It. 

Second.  Continue  to  feed  30  mlllkm  or  aaon  ftdte  pao|de  out  of 
the  products  of  the  toU  and  labor  of  the  other  dtlaens  who  work. 
This  course  la  unjust  to  thoee  who  anrk  and  thoae  who  are  fed 
without  work,  and  the  dangerous  oonaequenoee  at  aach  a  oourae 
cannot  be  foretold.  While  some  privUagad  groups  blindly  aak  that 
we  feed  people  without  work  becauae  It  Is  cheaper.  It  U  difficult  to 
believe  that  this  course  wUi  be  adopted.  It  pate  doUan  first  and 
people  last. 

Third.  To  give  work  to  our  mllUoos  of  unemployed  upon  public 
projects,  such  aa  public  roads,  waterway  deeakipiiieatis,  soil  erosion, 
reforestation,  slum  clearance,  and  other  uaeful  projects.  This  is  a 
stupendous  task,  and  no  other  government  has  yet  found  it  pos- 
sible to  absorb  all  of  lU  unemployed  In  puhUc  works.  In  my  own 
Judgment  It  Is  necessary  for  us  to  contemplate  mora  eitenslre  pub- 
lic works  in  order  to  supplement  private  employment,  but  I  do  not 
believe  it  possible  to  put  everybody  to  work  that  way. 

Fourth.  The  fourth  method  of  meeting  the  problem  of  unem- 
ployment Is  to  recognlxe  the  fact  that  It  U  the  doty  of  private 
buaiAees  under  our  economic  system  to  supply  employment  to 
our  citizens.  Since  private  business  has  heen  unable  to  coordinate 
lU  functions  in  such  way  as  to  supply  employment.  It  is  necessary 
lor  us  to  bring  about  by  law  the  necessary  coordlnaUon  of  business 
In  such  a  way  that  It  can  supply  employment  to  our  people. 

Looking  toward  such  action  as  vrtll  bring  work  to  our  unem- 
ployed In  private  business,  there  are  two  ways  theoretically  possible 
In  which  It  can  put  our  millions  to  work. 

One  way  Is  to  increase  production  to  such  an  extent  that  addi- 
tional workers  will  be  needed  to  produce  and  to  make  necessary 
the  work  of  our  unemployed  In  such  additional  production. 

The  second  method  of  providing  employment  la  to  shorten  the 
hours  of  labor  for  workers,  so  that  it  will  require  a  larger  number 
of  people  to  do  the  necessary  amotint  of  work. 

It  Is  my  own  belief  that  both  of  theae  methods  wlU  have  to  be 
adopted  and  carried  out.  If  private  business  gives  work  to  our 
people  and  supplies  the  goods  and  services  they  need. 

Tills  analysis  brings  us  face  to  face  with  two  questions:  First. 
Can  we  produce  In  the  United  States  what  Is  necessary  to  keep 
our  economic  system  functioning  on  a  6-hour  day  and  30-hour 
week?  Second.  WUl  the  adoption  of  this  shorter  woi*  week  and 
workday,  together  with  the  higher  wages  It  provides  for  the  work- 
ers, increase  production  and  aid  business  or  decrease  production 
r.nd  retard  business? 

Recently  those  who  oppose  shorter  hours  and  who  favor  the 
dd  economic  ideas  have  sought  to  lead  the  people  to  believe  that 
we  could  not  produce  what  we  need  on  a  80-hour  week.  This 
supposed  fact  has  been  seized  upon  as  an  argument  for  long 
hours  and  low  wages  by  those  newspapers,  magazines.  Institutions, 
and  propagandists  who  seek  to  safeguard  the  citadels  of  privilege 
and  plimdcr  made  possible  by  cxcesslTe  profits,  high  Interest, 
outrageous  saLirles.  and  unearned  bonuses. 

Let  us  examine  this  contention.  We  will  Urat  refer  to  certain 
figures  advanced  »>y  two  Independent  groups  with  reference  to 
our  industrial  production  in  1929.  One  of  these  studies  was  made 
by  the  National  Survey  of  Potential  Products  Capacity,  a  govern- 
mental arency  utilizing  the  servioes  of  a  large  number  of  engi- 
neers and  economists.  This  group,  working  under  the  auspices 
of  our  Government,  found  that  In  1OT9,  g»0.000,000.000  worth  of 
goods  and  services  were  produced  In  the  United  States.  They  also 
found  that  this  production  might  have  been  expanded  to  $136,- 
000  000  000,  if  the  existing  planU  had  been  operated  at  approxi- 
mate capacity.  The  1*0,000.000,000  production  meant  an  average 
of  $2,800  for  each  American  family,  and  a  $U6.000.000.000  pro- 
du'-tion  would  have  supplied  an  average  of  #4.400  for  each  faml^, 
A  so-called  "study"  made  under  the  dtrectkm  of  the  Brook- 
ings Institution,  the  results  of  which  are  pubUsbed  under  the  title 
of  -America  8  Capacity  to  Produce  ",  reaches  the  conclusion  that  in 
the  peak  year  of  1929  Industry  was  producing  approximately  80 
percent  of  Its  practical  capacity.  WhOe  I  am  sure  Uiat  a  careful 
Ftudv  of  this  book,  particularly  with  ref««Boe  to  the  Government 
statistics  upon  which  it  U  alleged  to  be  baaed,  will  lead  any  think- 
ing person  to  the  belief  that  this  conclusion  Is  erroneous,  I  do  not 
have  time  now  to  aniiynj  the  report.  I  expect  to  ptrtnt  out  Its 
inaccuracies  and  fallaclea  at  a,  Uter  date.  It  la  moat  Interesting, 
however.  In  connection  with  this  book  to  consider  a  part  of  a 
pamphlet  published  by  this  Institution  against  the  SO-hour  week, 
dated  January  3,  1935.  On  page  10  of  this  pamphlet  It  la  stated 
that  man-hour  productivity  In  manufacturing  laduatrtes  has  ta- 
creased  25  percent  since  1929.  While  they  attempt  to  offset  this 
conclusion  by  certain  surmlaes,  11  It  la  correct,  and  their  other 
assertion  that  we  lackied  20  peroent  of  pfOdu£tBg  to  capacity  In 
1929  is  also  true.  It  follows  that  indurtry  could  have  produced  46 
percent  more  in  1934  than  It  did  actuaUy  produce  In  the  peak  year 
of  1929. 

If  the  study  made  by  the  national  aurvey  of  potential  products 
capacity,  under  the  auspices  of  the  Ualtad  States  Oovemment.  Is 
correct,  and  the  BrooUnffB  Instttutton  la  ean«ct  to  aaylng  that  pro- 
ductivity has  increaaed  25  peroent  sinoe  1928.  our  national  produc- 
tive machine  could  today  produce  In  1  year,  with  only  as  many 
workers  as  were  used  In  1B20.  tldQjOOO/)00.000  worth  of  goods  and 
services.  Working  on  a  aO-bour  wtA,  with  only  as  ■■•JS^  «?plcjre« 
as  we  had  in  1929,  we  could,  therefore,  produce  over  $100,000,000,000 


1715 

oompared  with  ninety 


worth  of  goods   and  services  In    ISM. 
billion  during  thf  peak  year  of  1929. 

It  must  be  borne  in  mind,  however,  that  Utere  are  far  more 
people  available  for  employment  than  were  actually  eoftployed  in 
1929.  Even  If  oomnusn  sense  and  oomnKin  obaervatton.  therefore, 
did  not  show  every  cltisen  that  we  can  produce  in  magnifloent 
abundance  on  a  30-hour  week,  these  figures,  taken  in  part  from 
the  enemies  of  the  30-bour-week  bill,  are  suflkslent  to  convince 
the  most  skeptical,  if  the  mind  is  open  to  receive  the  truth.  As 
a  matter  of  fact,  industry  has  not  for  a  long  time  had  a  sutRclent 
stimulus  to  produce  to  its  possibilities. 

On  last  Thursday  evening  one  of  the  opponents  of  the  SO-hour- 
week  bill  spoke  ever  radio  station  WEAF  and  said  as  follows: 

"  If  son^eone  will  Improve  the  present  too'.s  and  machinery  so 
that  a  man  can  produce  in  6  hours  as  much  as  he  does  now  in 
8.  why  then,  we  can  pay  him  one-third  more  and  maybe  cut  the 
price  to  you  of  the  goods  he  makes." 

Taking  this  gf-ntleman  at  his  word,  I  remind  him  that  It  has 
been  found  that  since  1929  improvements  have  been  effected  to 
the  extent  that  a  man's  productive  capacity  has  beoi  Increased 
25  percent.  Thla  means  that  he  can  now  produce  praetlcaUy  the 
same  In  6  hours  that  he  could  produce  In  1029  in  8  hours. 

A  study  made  by  President  Hoover's  oommittee  on  recent  eco- 
nomic changes  showed  that  from  1919  to  1927  the  output  per 
man-hour  had  increased  in  mantifacturing  74  peroent  and  that  It 
actually  IncreastKl  39  percent  in  the  3-year  period  from  19M  to 
1917. 

Between  1922  and  1929.  or  for  a  period  of  7  years,  our  annual 
production  Incrtased  in  this  country  at  the  rate  of  $.7  peroent  a 
year,  or  more  tlian  25  peroent.  This  25-percent  Increase  in  pro- 
duction resulte<l  with  practically  the  same  number  of  workers. 
The  output  per  man  in  th3  automobile  production  went  up  888 
peroent  between  the  years  1914  and  1925. 

In  all  the  fields  of  industrial  and  business  activity  the  same 
picture  is  seen.  Machines  and  power,  generated,  by  water,  coal, 
and  oU,  are  tak:ing  the  place  of  merf. 

With  these  few  well-known  facts  called  to  your  attention,  and 
In  view  of  the  ff.ct  that  many  millions  of  workers  have  stood  by  In 
enforced  idleness,  as  they  watched  many  hundreds  of  factories  and 
mines  wholly  and  completely  Idle,  it  borders  on  the  rldlctiloua  to 
assert  that  a  SiO-hour  week  will  curtail  production.  The  very 
manufacturers  and  producers  who  are  combining  together  to  alarm 
the  public  with  the  Idea  that  a  30-hour  week  will  reduce  produc- 
tion have  been  for  a  long  time  and  are  now  falling  to  run  their 
mills,  mines,  and  factories  to  capacity.  A  30-hour  week  will  not 
reduce  the  output  of  our  great  productive  machines,  but  it  has 
been  reduced  in  the  past  and  will  continue  to  be  reduced  in  the 
future  by  lack  of  purchasing  power  on  the  part  of  those  ujxm 
whom  we  must  depend  to  consume  our  goods. 

There  has  been  a  very  substantial  loss  to  the  American  people  In 
the  failure  of  production  since  1929.  If  our  great  productive 
machinery  had  been  running  to  raysaclty,  a  conservative  estimate 
is  that  we  woull  have  produced  almost  $300,000,000,000  worth  of 
goods  and  9ervlc(?s  since  1929,  more  than  business  has  actually  pro- 
duced. This  fai:ure  to  produce  $330,000,000,000  worth  of  goods  and 
services  to  add  to  the  comfort  and  happiness  of  the  people  of 
America  has  noi  been  due  to  any  6-hour  day  and  30-houT  week. 
It  has  been  due  to  the  fact  that  idle  machines,  idle  xnines,  and 
idle  factories  hcive  combined  with  idle  men  and  Idle  women  to 
present  to  the  ^norld  a  plcttire  of  the  greatest  waste  In  all  human 
histoiy.  Every  factory,  mine,  and  business  enterprise  that  Is  Idle 
In  whole  or  In  jiart,  which  could  produce  the  things  people  want 
and  need,  as  well  as  the  failure  to  utilize  the  services  of  more  than 
10.000,000  people,  is  a  daily,  weekly,  and  monthly  waste. 

Under  our  economic  system  factories,  mines,  and  business  enter- 
prlses  do  not  ruii  simply  because  we  have  men,  women,  and  power 
ready  and  able  ta  run  them.  After  we  have  built  the  factories  and 
dug  the  mines  and  have  available  human  labca-  there  Is  still  aome- 
thing  else  needixi  to  put  these  mines,  factories,  biislneaa  enter- 
prises, and  people  to  work. 

Not  a  mine  will  produce  nor  a  wheel  turn  In  a  factory  unleaa 
the  owners  beliei/e  that  they  will  be  able  to  aeU  the  output  to  aome- 
body  at  a  profit  The  thing  that  has  retarded  bualneaa  In  the  past 
under  our  economic  system,  and  that  will  retard  It  In  the  future. 
is  an  absence  at  purchasers  financially  able  to  buy.  Pun^kaaers 
able  willing,  acd  ready  to  buy  could  start  the  wheels  In  every 
factory  in  America  within  a  week.  They  could  bring  the  bum  of 
prosperity  back  to  the  mining  and  manufacturing  regions  and  fill 
railroad  cars  with  the  comforts  and  necessitiea  of  Uie.  ^leedlng 
north,  east,  south,  and  west. 

It  theiefra-e  t«comea  of  supreme  importance  to  con^r  the 
effect  of  a  30-h.Jur  week  upon  supplying  customers  with  money 
who  can  start  tfie  wheels  of  industry.  rr„i*-^ 

The  only  way  to  supply  purchasers  with  money  In  the  United 
Stetes  U  to  have  a  fair.  Just,  and  balanced  diatrlbutlon  of  Incoiaaa. 
Over  95  peroent  of  the  purchasers  of  American  goods  Uve  In  the 
United  States.  In  1929.  92  percent  of  these  purchasers  had  in- 
comes under  $5,000.  Seventy-eight  peroent  of  tbcsi  purchasers  had 
incomes  under  $3,000.  This  92  percent  of  the  people.  Jwwew. 
received  only  58  percent  of  the  total  national  income,  Jf»»^  *2 
percent  of  the  Income  for  8  percent  o*^**>«  P^P^J.  "U"»^^ 
percent  of  the  people  with  incomes  under  $8X)00  ^t«^<^  «n*y 
40  oercent  of  thu  national  income,  leaving  00  peroent  of  the  inooma 
for  M  percent  cf  the  people.     Since  over  95  peroent  of  the  buyeaa 


for' 22  percent  cf  the  people. \    •      \.  m  .^,^.,1- 

of  Am^ican  goixis  Uve  In  the  United  States,  and  over  ^  peroent 
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ln*d*qu»t*  to  buy  th«  output  of  prl»ate  buameM.  private  buslneas 
cannot  sell  lU  (jooda  at  a  profit 

ror  a  number  of  years  up  to  1W«  the  share  of  the  national  In- 
come ifomg  to  the  farmer  and  to  the  wa^e  earner  ha*  been  rapldiy 
descending,  while  the  share  of  the  national  income  H'^-nn  to  thofl^- 
with  incomea  so  larjje  that  they  do  not  buy  consumable  ijood*.  has 
been  rapidly  increa.ilng. 

Thi*  IS  Uluatraied  by  the  fact  that  from  190»  to  1929  the  farmers 
abare  decreased  &0  percent. 

During  that  same  period  the  number  drawing  incomes  over  $25  OOO 
lnrreai»ed  from  40.CXX)  people  in  1921  to  102. 000  people  in  1929. 
and  their  total  Increase  wen:  from  $2,000,000,000  to  %8  000  000  000 

In  1921  there  were  21  people  with  an  income  of  over  a  million 
dollars  aiid  In  1929  this  number  had  risen  from  21  people  to 
51.1  The  increase  of  income  of  thoae  receiving  over  a  million 
dollars  had  ascended  from  M9  000.000  in  1921  to  •1.2«X).000.000  in 
19-20 

A  striking  example  of  the  difference  between  the  small  Income 
families  who  buy  the  consumable  goods  of  the  Nation  and  the 
large  incomes  Is  that  in  1929  one-tenth  of  l  percent  of  the  fam- 
lllea  of  the  United  States  at  the  top  of  the  income  list  received 
as  much  income  as  42  percent  of  the  families  at  the  bottom  of 
the  Hat  In  other  words,  about  144.000  people  received  an  income 
of  about  $10,000,000  000.  and  at  the  same  time  and  In  the  same 
year,  about  47.000.000  people  received  Incomes  of  about  $10,000,- 
000.000 

There  is  nothing  strange  about  the  fact  that  after  1929  the  col- 
lapse of  business  occurred.  Business  had  filled  to  distribute  to 
Its  worker- purchasers  a  sufficient  amount  of  income  to  buy  lt.s 
goods  Oreed  had  reached  such  a  point  In  1929  that  513  people 
recaived  as  much  income  as  8000.000  people 

In  1919  the  farm-mortgage  debt  was  one-half  the  total  gross 
farm  income,  but  by  1932  the  farm-mortgage  debt  was  twice  the 
amount  of  the  gross  farm  income.  This  Is  a  tragic  picture  of  the 
declliM  of  farm  income 

We  therefore  find  that  business  has  been  pursuing  a  suicidal 
course  The  farmers  with  small  incomes  and  the  wage  earners 
and  salaried  employees  and  the  small  business  men  with  little 
Incomes  have  constantly  received  a  smaller  and  smaller  share  of 
the  aggregate  producU  of  the  Nation  Instead  of  a  scarcity  of 
goods  as  they  had  In  the  days  when  Josephs  brothers  went  to 
Egypt,  we  have  had  a  scarcity  of  customers  able  to  buy.  The  very 
people  who  produced  the  wealth  have  received  such  a  small  part 
for  their  work  on  farms  and  In  factories  that  they  have  been  un- 
able to  exchange  their  labor  for  the  neceesltlea  of  life. 

Economically.  In  this  siystem.  the  fate  a^d  destiny  of  the  Amer- 
ican farmer  and  the  American  worker  are  inseparably  linked  to- 
gether About  30.000.000  people  In  the  United  States  depend  for 
their  Income  upon  the  products  of  the  farm  During  the  so-called 
*  boom  "  years,  from  1321  to  1929,  the  American  farmer  did  not 
realise  any  boom  for  himself  Year  by  year  he  became  less  and 
less  able  to  buy  the  goods  he  needed 

During  the  same  period  as  I  have  already  pointed  out  the  wage 
earner  and  small -salaried  employee  did  not  receive  a  fair  share  uf 
the   Nation's   products. 

These  millions  of  American  farmers  and  millions  of  American 
workingmen  are  the  chief  customers  for  one  another's  goods 
Plve-cent  cotton.  15-cent  corn,  25-cent  wheat,  and  other  farm 
prices  in  proportion  practically  take  the  farmer  out  of  the  market 
for  manufactured  goods  This  reacts  directly  upon  the  men  who 
receive  wages,  because  it  has  always  been  true  that  the  employer 
has  made  the  wage  earner  bear  the  brunt  of  decreased  demands  for 
goods  by  partial  or  total  unemployment  and  lower  wages 

On  the  other  hand,  wage  earners  who  receive  such  small  amounts 
for  their  work  that  they  are  compelled  to  eke  out  an  existence  un 
the  barest  necessities  of  life  cannot  pay  the  farmer  an  adequate 
price  for  his  cotton,  wheat,  corn,  milk,  butter,  eggs,  and  other  farm 
products 

Bearing  in  mind  that  over  90  percent  of  the  goods  of  farm,  fac- 
tory, and  mine  must  be  sold  to  farmers,  wage  earners,  and  salaried 
employees  in  the  lower  brackets,  it  must  be  manifest  to  every 
person  that  low  wages  in  Industry  mean  low  prices  to  the  farmer, 
and  low  prices  to  the  farmer  mean  low  wages  to  industry 

It  Is  because  of  the  fact  that  these  two  large  groups  of  American 
cltuens  are  so  closely  connected  In  economic  Interests  that  the 
small  privileged  group  that  has  been  destroying  our  system  of  com- 
merce and  trade  by  their  greed  and  cupidity  and  by  their  huge 
profits,  large  salaries,  and  large  dividends  always  bend  every  poe- 
Uble  effort  to  drive  a  wedge  between  the  farmer  and  the  wage 
earner  At  this  very  moment,  and  with  reference  to  this  very  bill, 
which  Is  intended  to  put  millions  of  human  beings  to  work  in  order 
that  they  can  buy  the  products  of  the  farmer  and  industry  the 
propagandists  of  the  greedy  privileged  endeavor  to  make  the  farm- 
ers of  America  t)elleve  that  this  bill  would  do  injury  to  them  I 
would  again  call  to  the  attention  of  the  farmers  of  this  Nation  who 
might  be  listening  in  that  in  1929  one-tenth  of  1  {sercent  of  the 
families  of  America  received  such  stupendous  Incomes  from  the 
products  of  the  toll  and  labor  of  all  of  the  people  that  the  agsjre- 
gate  income  of  this  one-tenth  of  1  percent  of  the  people  was  more 
than  the  aggregate  Incom.e  of  42  percent  of  the  families  of  farmers 
and  wage  earners  at  the  bottom  of  the  income  IU>t 

In  other  words,  I  want  these  farmers  to  remember  that  144  000 
people,  who  were  no*,  farmers  and  who  were  not  wage  earners, 
received  more  Income  in  1929  than  47.000.000  people,  compoeed  of 
farmers  and  wage  earners  and  small -salaried  employees 

It  Is  this  one- tenth  of  1  percent  and  their  propagandists  and 
satellites  who  seek  to  make  >ou  farmers  believe  that  it  Is  to  your 


'  interest  that  hours  shall  not  be  shortened  and  wages  not  be  nJsed. 
They  always  fight  laws  that  raise  farm  prices  and  wages. 

The  farmers  of  this  Nation  are  not  injured  by  reason  of  thi  fact 
that  their  chief  customers,  the  aage  earners  and  small-in  :ome 
class  receive  enough  to  buy  the  fanner's  goods  Farmers  cf  thl.s 
N<»ti(in  are  injured  and  Injured  materially,  when  the  wage  e.i'ners 
do  ru)t  receive  adequate  in<ome.  and  when  there  Is  so  much  >*trcsa 
profit,  so  many  nutrageous  salaries  and  bonuses,  and  such  ex(issive 
intere.st  thdt  the  wealth  produced  by  all  of  the  r)eople  Is  1  ir,<ely 
centralized  in  the  control  of  a  few  of  the  people 

There  is  .^iMoiutely  no  rpa.son  why  the  prices  of  goods,  comricxll- 
ties  and  -services  should  be  rai.ted  merely  taecauoe  the  wage  c  irner 
receives  a  fair  return  for  his  work  Wages  only  constitute  :. bout 
nne-«ixth  of  the  cu.st  of  munuf iir'urlng  Those  who  have  heret  ifore 
obtained  more  than  a  fair  share  of  proflt<(  more  salaries  bo:. uses. 
and  interest  must  be  satisfied  with  less  If  they  will  content  '  lem- 
selves  with  an  adequate  return  and  permit  the  wage  earner  t<  draw 
an  adequate  return  and  the  farmers  to  receive  a  fair  price  for  their 
product-s  the  purch.i.smg  {^iwer  if  the  farmers  and  the  wa^e  t-.i -:i>:'rs 
ran  be  sustained  and  our  trade  and  commerce  will  ftourlsl.  and 
prosper 

A  work  week  of  30  ho'irs  and  a  work  day  of  6  hours,  without  i  de- 
crease in  wages  wr>uld  put  millions  of  people  back  to  W(^rk  '  be- 
lieve that  It  w-iu!d  put  4  OOO  (XK)  directly  back  to  work  within  i  very 
'  short  time  It  Is  Idle  to  state  that  business  would  decline  tc^)  oj  «Tate 
'  under  a  30-hour  week  Business  operates  when  business  belle. es  it 
can  make  a  profit  It  believes  It  can  make  a  profit  when  It  ra'.  get 
puri^hasers  with  money  If  our  people  are  pvit  to  work  and  the-'  are 
paid  fair  and  adequate  wages,  bu.slness  can  sell  Its  output  st  a 
profit 

I^t  me  urge  that  the  farmers  of  thU  Nation  be  not  delude-  1  by 
any  efforts  to  antagonize  you  against'  the  other  workers  of  the 
Nation  When  they  attempt  to  make  you  believe  that  the  faimor 
Is  injured  by  good  wage.s  to  the  men  that  work  ask  them  \hat 
they  have  done  to  reduce  the  fabulous  profits,  the  outra^-'ous 
salaries  and  bonuses,  and  the  high  Interest  rates  thPt  have  t.  kea 
the  prcxlucts  of  the  toll  and  labor  of  the  men  on  the  farm  an'!  the 
men  in  the  factory,  and  plared  It  In  the  pockets  of  people  *ho 
have  received  .so  much  that  they  cannot  spend  It  nor  inve-t  It 
profitably 

The  only  fair  way  In  which  to  make  this  economic  sy'tern  i»  ork 
or  continue  to  function,  with  Justice  and  impartiality.  Is  to  ni.se 
the  income  of  the  farmers  of  .America  and  lncrea.se  the  incoiiiess 
of  that  large  grovip  of  wage  earners  who  make  so  little  that  '.hey 
cannot  support  themselves  and  families  In  accordance  with  de  ent 
American  standards 

Those  *'ho  have  gree<llly  grabbed  more  of  the  products  of  iut 
nation:*!  economic  structure  than  they  can  either  spend  or  In  est 
with  profit  are  the  real  obstacles  to  recovery  If  tcx)  much  of  Dur 
national  incom"  goes  to  Interest  rent,  and  profit  too  little  goe-  to 
wages  and  to  the  farmers 

If  we  put  four  millions  of  America's   unemployed  bark  to   w    rk 
m   her   mines,   factories,   and   on   her   transportation   systems,   t:  elr 
demands    will    increase     and    these    demands    will    raise    the    pr  ;c.s 
of    the   farmers'   prcxlucts.   and    put    other    factories   and    mine.s    to 
work  producing  to  meet  their  needs 

People  who  work  on  our  farms,  and  In  our  factories,  mines.  ..nd 
our  business,  must,  and  will,  continue  to  prcxluce  that  wi.  ch 
supports  the  people  of  the  Nation  If  all  are  permitted  to  wo-k, 
all  will  help  feed  and  support  themselves  If,  however,  we  con- 
tinue to  let  20.000  000  people  live  In  Idleness.  It  means  a  perman  nt 
dole  system,  supported  by  the  workers  of  this  Nation 

I  stand  for  Jobs  for  the  idle,  supplied  so  far  a.s  possible  by  privite 
Industry  and  busines.s  I  stand  for  wages  that  will  enable  t  le 
workers  to  buy  the  farmers  produce  and  the  goods  of  businc-s. 
to  keep  It  functioning  smoothly  and  evenly  I  »tand  for  hlj;!.  'r 
farm  prices  giving  the  farmer  value  received  for  his  work  ai  d 
giving  him  his  necessary  power  as  a  consumer  The  Issue  Is  pla:n 
and  unmistakable  This  Government  must  decide  between  a 
permanent  governmental  dole  and  a  shorter  work  week  and  work 
day 

In  order  to  sustain  the  manhood  and  womanhcxxl  of  this  count  y 
In  accordance  with  our  best  traditions,  I  favor  work  In  preferen  e 
to  the  humiliating  dole 

tkhu  credit  act  or   1935 

The  Senate  resumed  the  consideration  of  the  bill  <S.  1384) 
to  amend  the  Emergency  Parm  MortRage  Act  of  1933.  I0 
amend  the  Federal  Farm  Loan  Act.  to  amend  the  Agricul- 
tural Marketing  Act,  and  to  amend  the  Parm  Credit  Act  of 
1933,  and  for  other  purposes. 

The  VICE  PRESIDENT,  The  question  Is  on  the  motion  of 
the  Senator  from  Lxjuisiana  to  reconsider  the  vote  by  whu  h 
his  amendment  was  rejected. 

Mr.  LONG.  Mr  President,  I  hope,  after  talking  with  the 
Senator  from  Florida  I  Mr.  PlitchzrI,  that  perhaps  there 
will  be  no  serious  objection  to  the  vote  being  reconsidered 
and  my  amendment  being  adopted.  I  do  not  want  to  take  up 
the  time  of  the  Senate,  but  I  think,  after  looking  into  the 
matter,  that  the  Senator  from  Florida  will  not  see  any  serious 
I  obstacle  in  the  way  of  adopting  the  amendment. 
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Mr.  POPE.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisi- 
ana srield  to  the  Senator  from  Idaho? 

Mr.  LONG.     I  yiekL 

Mr.  POPE.  I  ask  that  the  clerk  state  the  amendment 
submitted  by  the  Senator  from  Louisiana. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  amend- 
ment. 

The  Chief  Clerk.  It  is  proposed  by  Mr.  Long,  on  p&ge  3, 
line  10,  after  the  word  "  engaged  ",  to  strike  out  the  comma 
and  insert  a  period,  and  to  strike  out  the  following  words: 

And  (B)  unless  the  owners  of  at  least  76  percent  In  value  and 
number  of  shares  of  ti»e  stock  of  tbe  oorporatloo  aasume  personal 
liability  for  the  loan:  ProtndeA,  ThaX  no. 

And  insert  at  that  place  "  No  "  with  a  capital  "  N." 

Mr.  LONG.  In  other  words,  what  that  means  is  that  there 
will  be  no  more  liability  on  individual  farmers  than  there  is 
on  each  individual  stockholder  of  any  other  corporation. 
That  is  the  purpose  of  the  amendment. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  motion  of  the  Senator  from  Louisiana  to  reconsider  the 
vote  by  which  his  sunendment  was  rejected. 

The  motion  was  agreed  to. 

Mr.  FLETCHER.  Mr.  President,  a  bill  previ<Misly  passed 
by  the  Senate  requires  personal  liability  in  other  instances, 
but  the  whole  amendment  is  not  so  vital,  in  my  opinion,  and 
therefore  I  shall  interpose  no  objection. 

The  VICE  PRESIDEINT.  The  question  Is  on  agreeing  to 
the  amendment  of  the  Senator  from  Louisiana  to  the  amend- 
ment of  the  committee. 

Mr.  McNARY.  Kir.  President,  is  this  a  modification  of  the 
amendment  offered  by  the  committee? 

The  VICE  PRESIDENT.  This  is  an  amendment  to  the 
committee  amendment. 

Mr.  McNARY.  The  committee  amendmiyit  as  proposed  by 
the  senior  Senator  from  Wyoming  CMr.  CAarrl? 

The  VICE  PRESIDENT.  It  was  reported  by  the  com- 
mittee. 

Mr.  McNARY.  I  appreciate  tiiat,  but  it  has  been  so  iden- 
tified as  the  proposal  of  the  senior  Senator  from  Wyoming. 
I  wish  to  ask  the  Senator  from  Louisiana  if  his  amendment 
Is  acceptable  to  the  chairman  of  the  committee? 

Mr,  LONG.  Mr.  President,  I  understand  there  is  no  objec- 
tion on  the  part  of  the  Senator  from  Florida.  I  have  dis- 
cussed it  with  him.  I  cannot  see  that  it  should  be  objection- 
able to  anyone  favoring  the  committee  amendment. 

Mr.  CAREY.  Mr.  President,  I  have  consulted  with  the 
chairman  of  the  committee  and  I  think  there  is  no  objection 
to  accepting  the  amendment  of  the  Senator  from  IXMiisiana. 

The  VICE  PRESIDENT.  The  questiim  is  on  agreeing  to 
the  amendment  of  the  Senator  from  Louisiana  to  the  amend- 
ment of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  The  question  now  is  on  agreeing 
to  the  committee  amendment  as  amended. 

The  amendment  as  amended  was  rejected. 

The  VICE  PRESIDENT.  That  completes  the  committee 
amendments. 

Mr.  LONG.  Mr.  President,  we  are  proceeding  here  pretty 
fast.    Let  us  understand  just  what  has  beax  done. 

The  VICE  PRESIDENT.  The  questtoi  was  distinctly  put 
by  the  Chair.  The  question  was  on  agreeing  to  the  commit- 
tee amendment  as  amended;  the  noes  prevailed,  and  the 
Chair  so  announced. 

Mr.  WHEELER  obtained  the  floor. 

Mr.  CARETY.     Mr.  President 

Mr.  WHEELER.  I  yield  to  the  Senator  from  Wy<»ning, 
who  desires  to  offer  an  amendment. 

Mr.  CAREY.  Mr,  President,  I  desire  to  offer  an  amend- 
ment. 

Mr,  CONNALLY.  Mr.  President,  my  understanding  is 
that  the  pending  question  is  an  amendment  to  strike  out  the 
remainder  of  the  section.    Is  not  that  the  case? 

Tlie  VICE  PRESIDENT.  The  CSiair  has  not  examined  the 
Record. 


Mr.  FLETCHER.  Mr.  President,  the  situation  is  that  the 
Senator  from  Louisiana  [Mr.  Long]  offered  an  ammdment 
to  the  committee  amendment.  His  amendment  to  the  com- 
mittee amendr.ient  was  agreed  to.  Then  the  question  came 
on  the  adoption  of  the  committee  amendment  as  amended. 
That  was  the  last  question  on  which  we  voted,  and  the  Vice 
President  declu-ed  the  committee  amendmoit  as  amended 
was  rejected. 

The  VICE  PlilESIDENT.  Let  the  Chair  state  to  the  Sena- 
tor from  Florida  his  understanding  of  the  parliamentary 
situation.  The  Senate  has  rejected  the  committee  amend- 
ment as  amended.    There  is  now  no  amendment  pending. 

Mr.  CONNAJXY.    Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  it. 

Mr.  CONN/lLLY.  Yesterday  the  junior  Senator  from 
Texas,  myself,  offered  an  amendment  to  strike  out  all  of 
paragraph  (c).  It  was  not  voted  on  at  the  time  because 
a  perfecting  amendment,  which  was  the  committee  amend- 
ment, had  prei'^ence. 

ITie  VICE  ]?RESIDENT.  The  Chair  was  not  informed 
about  that.  If  that  be  the  case,  then  the  question  would  be 
on  the  motion  of  the  Senator  from  Texas  to  strike  out 
paragraph  (c)   on  page  2. 

Mj  .  LONG.  Mr.  President,  I  want  to  submit  a  motion  to 
reconsider  the  vote  by  which  the  committee  amendment  was 
rejected. 

The  VICE  PRESIDENT.  The  Senator  from  Wyoming  [Mr. 
Carey]  has  the  floor.    Does  he  yield  for  that  purpose? 

Mr.  CAREY.  I  should  like  to  ask  the  Senator  from  Texas 
if  he  will  first  permit  me  to  offer  an  amendment  modifying 
paragraph  (c)? 

Mr.  CONNAIXY.    That  would  be  in  order,  I  believe. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wyoming 
desire  to  amend  the  committee  amendment? 

Mr.  CAREY.  I  want  to  offer  a  substitute  for  the  mattCT 
stricken  out. 

The  VICE  PRESIDENT.  That  would  be  an  amendment  to 
the  paragraph.  An  amendment  to  the  paragrai^  is  now  tn 
order,  but  an  amendment  to  the  committee  amendment  is 
not  in  order,  because  the  committee  amendment  as  amended 
has  been  rejected  and  is  out  of  the  bill. 

Mr.  CAREY.  I  desire  to  offer  the  following  amendment  in 
the  nature  of  a  substitute  for  paragraph  (c) .  I  shall  have  to 
read  it  myself,  sls  it  is  not  written  out  in  full. 

I  propose  so  to  amend  paragraph  (c)  that  it  shall  read  as 
follows: 

Such  section  812.  as  amended,  is  further  amended  I97  striking 
out  the  seventh  sentence  and  Inserting  in  lieu  thereof  the  fol- 
lowing: "As  used  m  this  section,  (1)  the  term  '  farmer '  means  any 
person  who  is  at  tiie  time,  or  shortly  to  become,  bona  fide  engaged 
In  farming  operations,  either  personally  or  tlirough  an  agent  or 
tenant,  and  the  jirlnclpal  part  of  whose  Income  Is  derived  from 
farming  operations,  and  Includes  a  personal  representatlTe  of  a 
deceased  farmer;  (2)  tha  term  'person'  Includes  an  individual  or 
corpcvatlon  engsgtjd  In  the  raising  of  livestock;  and  (3)  the  term 
'  corporation  '  includes  any  incorporated  association,  but  no  such 
loan  shall  be  made  to  a  corporation  unless  all  the  stock  of  the 
corporation  is  owned  by  Individuals  themselves  penonaUy  actually 
engaged  In  the  FaUlng  of  livestock  on  the  land  to  be  mortgaged  as 
security  for  the  loan,  except  In  a  case  where  the  L«nd  Bank  Com- 
missioner permits  the  loan  If  at  least  75  percent  In  value  and  a 
number  of  shares  of  the  stock  of  the  corporation  la  owned  by  the 
individuals  personally  actually  so  engaged. 

The  purpose  of  the  amendment  is  to  confine  corporate 
loans  entirely  to  those  who  are  engaged  in  the  production  of 
livestock.  It  also  provides  that  the  members  of  the  corpora- 
tion must  individually  be  actually  engaged  in  the  livestock 
business. 

The  VICE  PRESIDENT.  Let  the  Chair  make  a  statement 
as  to  the  parliamentary  situation.  The  Chair  stated  a  mo- 
ment ago  that  the  pending  question  before  the  Senate  is  the 
motion  of  the  Senator  from  Texas  [Mr.  CoiniAU.T]  to  strike 
out  paragraph  (c) .  The  parliamentary  clerk  calls  the  atten- 
tion of  the  Chair  to  the  fact  that  the  Senator  from  Texas 
never  was  permitted  to  offer  his  amendment,  because  the 
Senator  from  Wyoming  [Mr.  Cakbt]  did  not  yield  for  that 
purpose.  The  orily  question  pending  before  the  Senate  now 
is  the  amendment  of  the  Senator  from  Wyoming  to  para- 
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graph  'r>  The  rlerk  will  report  the  amendment  propospc! 
by  'he  Senator  from  Wyoming. 

Th*>  CHirr  Clefk  It  is  proposed,  on  page  2.  line  25.  after 
the  word   '  farmer  "'.  to  Insert: 

(2i  Thr  trrm  ■  p«»r<on  "  '.n-Uides  an  Indlvliiual  or  rorpnrn'on 
•ng'R'**!  in  ^^f  ral'iHif  of  Iv^^'oclt.  and  (3i  th»«  t^rm  "corpora- 
tion" includes  any  incorpornied  as»<v!«tlon  but  no  such  loar. 
•h.i:i  b*  made  to  a  corporation  unlPM  all  ihe  s'..>ck.  of  the  cor- 
p«^>rntlon  l»  owned  by  individual!  themftelvea  per^jnally  Ai-tuAlly 
enirt«?''d  in  the  raising  of  l!ves'.i->ck  on  the  land  to  ►le  mortgaged  aa 
»e<-i;rl*v  for  the  loan,  except  in  a  case  where  the  Land  BanX  Com- 
mlMic-ner  permita  the  loan  if  at  least  75  percent  in  value  and 
number  of  share*  of  the  atocJc  of  the  corporation  u  owned  by  the 
InUjviduala  personally  actually  so  engaged 

Mr  CAREY.  Mr.  President.  I  have  stated— but  I  do  not 
know  that  Members  of  the  Senate  clearly  understand— that 
the  amendment  would  apply  strictly  to  those  who  are  in  the 
hvestock  business,  also  the  stockholders  in  a  corporation  must 
be  devoting  all  their  time  to  that  business.  Under  this  pro- 
vision It  would  not  be  possible  for  a  corporation  whose  stock- 
holders are  living  away  from  their  ranches  or  farms  to 
borrow 

As  I  have  stated  several  times.  In  the  Western  States  most 
of  the  hvestock  men  are  incorporated  and  carry  on  their 
business  in  that  form. 

These  corporations  tn  most  Instances  are  not  large  cor- 
porations. Many  of  them  are  made  up  of  the  members  of  a 
family,  perhaps  a  father  and  his  son.  or  one  or  two  brothers 
These  are  not  corporations  that  have  sold  stock  all  over  the 
country.  The  money  of  these  corporations  :s  money  that 
these  men  earned  in  the  business  or  money  that  they  may 
have  been  able  to  borrow  from  their  local  banks.  Further 
than  this,  they  are  not  selling  stock  throughout  the  country 
to  people.  They  are  not  in  the  same  class  as  these  big  cor- 
porat.ons  that  people  fear  or  that  have  robbed  the  pubhc 
through  the  issuance  of  worthless  securities. 

I  feel  that  these  men  who  are  struggling  to  maintain  their 
Industry  in  the  Western  States,  who  are  fighting  blizzards  or 
droughts,  are  trying  to  develop  a  new  country,  are  entitled  to 
the  same  consideration  from  the  Congress  of  the  United 
States  as  a  railroad  or  an  insurance  company  or  other  com- 
panies I  might  mention  which  are  permitted  to  t>orrow. 

The  hvestock  men  are  in  a  desperate  condition.  They  have 
had  to  borrow  on  their  livestock  in  some  instances  more  than 
It  is  worth.  If  they  can  get  a  loan  on  their  land  they  will 
have  a  long  time  in  which  to  repay  it.  instead  of  having  to 
meet  short-time  paper  or  obligations  which  they  cannot  meet. 
It  will  enable  them  to  get  through  this  emergency. 

I  appeal  to  Senators  who  have  been  opposing  the  original 
amendment  to  support  this  amendment  in  the  form  in  which 
It  has  been  modified,  because  I  know  It  cannot  bring  about 
absentee  landlordism  or  the  acquisition  of  large  bodies  of 
land  by  corporations,  but  will  be  the  salvation  to  the  livestock 
Industry. 

Mr.  VANDENBERO.  Mr.  President,  will  the  Senator 
yield? 

The  PRESIDINa  OFFICER  'Mr.  Clakk  in  the  chair). 
Does  the  Senator  from  Wyoming  yield  to  the  Senator  from 
Michigan? 

Mr.  CAREY.     I  do. 

Mr.  VANDENBERO.  May  I  ask  if  this  amendment  ex- 
cludes mcorporated  orchardists? 

Mr.  CAREY.    It  does  exclude  them. 

Mr.  LONG.  Mr.  President.  I  am  for  the  Senator's  amend- 
ment. The  fact  of  the  case  Is,  if  that  is  all  we  can  get.  I 
shall  not  raise  any  particular  quarrel  about  it.  In  other 
words,  I  am  for  the  amendment  if  that  is  all  we  can  get. 

I  think  the  Senate  took  very  ill-advised  action,  after  we 
had  perfected  this  other  amendment  to  the  point  where  it 
was  really  a  fanners'  amendment,  in  striking  it  out  of 
the  bill.  I  think  that  was  very  unwise.  The  arguments  made 
and  the  good,  cogent,  sound  reasons  advanced  should  have 
prevailed,  and  I  hoped  they  would  prevail;  but,  naturally, 
there  are  always  some  people  who  do  not  see  matters  as  we 
do.  and  never  will,  we  are  afraid. 

Mr.  President,  I  was  hoping  we  would  be  able  to  put  this 
whole  amendment  back  in  the  bill  as  it  came  out  of  the 


■ -,rr.Tn:'f cf .  If  we  are  not.  however.  unle.s.s  there  Is  some 
ch.in^'p  in  the  positions  of  Senutor.s,  if  there  l.s  not  to  be  any 
particular  argument  over  thi.s  amendment  of  the  Senator 
from  VVyi  nuns.  I  shall  have  no  more  to  .say;  but  if  there  is 
to  be  any  argument  over  hi.s  amendment.  I  think  we  ought 
to  Ro  back  and  move  to  reconsider  the  whole  thing  and 
have  it  out. 

Mr     VANDENBERO       Mr     Prei^ident.    will    the    Senator 

yield' 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Michigan? 

Mr.  LONG      I  do 

Mr  VANDENBERO  I  th'r.k  the  Senator's  original  posi- 
tion was  the  sound  one.  If  this  is  ratiorml.  logical  relief 
for  the  incorporated  livestock  farmer,  it  is  equally  logical 
for  the  incorporated  orchardists  in  Michigan  or  the  incor- 
porated farmer  in  Louisiana.  It  .seems  to  me  the  Senator 
from  Louisiana  is  correct.  If  anything  of  this  sort  is  to  bs 
done,  we  should  return  and  do  it  equitably  for  all  concerned. 

Mr  IX)NG.  I  feel  thi.s  way  about  it:  The  Senator  from 
Michigan  is  absolutely  right,  and  that  is  my  position:  but 
perhaps  the  Senate  is  not  willing  to  place  all  farmers  on  the 
same  ba.sis  as  other  people  If  we  cannot  do  that.  I  .should 
like  at  lea.st  to  give  the  cattle  raisers  fair  consideration. 
It  seems  that  when  the  Senate  decides  that  it  Is  no  longer 
fair  to  di-scnminate  between  a  farmer  and  a  railroad,  when 
It  comes  to  lending  the  Government's  money,  the  thing  to 
do  then  is  to  .strike  it  all  out  of  the  bill. 

In  other  words.  Senators  disagreed  with  my  position  yes- 
terday, and  .said  I  was  not  riwht  about  it:  and  this  morning 
they  all  acreed  that  I  was  right,  and  then  they  struck  the 
whole  thing  out  of  the  bill  after  agreeing  that  I  was  right. 
[Laughter]  That  sort  of  thing  leaves  a  man  where  he  docs 
not  know  what  kind  of  ground  he  is  standing  on.  One 
time  he  is  right,  the  next  time  he  is  wrong,  and  then  every- 
body .says  he  is  right;  and  then  they  strike  the  whole  thing 
nut  of  the  bill  Just  becau.se  he  was  right. 

Mr.  LOGAN.     Mr.  President,  will  the  Senator  yield? 

Mr   LONG.     I  yield  to  the  Senator  from  Kentucky. 

Mr.  LOGAN.  If  the  newspaper  reports  be  true,  the  Sen- 
ator from  Louisiana  must  have  been  right  yesterday,  be- 
cau.se  It  is  said  that  he  made  a  speech  on  both  sides  of  the 
question.     [Laughter] 

Mr  LONG.  Yes;  that  is  what  the  newspapers  said,  and  if 
the  Senator  from  Kentucky  continues  to  take  the  news- 
papers as  his  bible  of  instruction  he  will  remain  in  this 
bewildered  state.     [Laughter  1 

The  facts  are  these,  however,  as  I  undertook  to  present 
them  to  the  cultured  minds  of  Senators:  You  see.  Mr.  Pres- 
ident. It  is  always  difficult  to  make  the  learned  mind  under- 
stand plain  gospel.  I  am  not  able  to  dilute  it  and  then  put 
It  in  such  tangled  condition  that  it  will  pass  through  the 
measures  and  curves  of  the  legalistic  and  legislative  frame 
of  mind.  For  that  reason  It  took  a  long  time  for  me  to 
convince  the  Members  of  the  Senate  yesterday  that  what  I 
was  asking  the  Senate  to  do  was  merely  to  let  the  farmer 
borrow  money  in  the  same  shape,  manner,  and  form  that  we 
are  letting  everybody  eLse  borrow  money  today. 

In  other  words,  we  lend  the  Government's  money  now 
only  to  corporations.  We  do  not  lend  individuals  any  money 
to  amount  to  anything.  The  httle  money  we  are  talking 
about  lending  in  this  bill  is  mere  chicken  feed  compared  to 
the  amount  of  money  we  have  been  lending.  We  have  been 
saying  to  the  banks,  "  If  you  have  a  bunch  of  people  who 
want  to  get  hold  of  some  of  the  Government's  money, 
organize  a  trading  corporation  or  a  development  corporation 
and  come  up  here  and  get  the  Government's  money;  and  in 
case  your  scheme  does  not  work  out,  nobody  will  be  per- 
sonally liable  for  a  dime  of  the  money  that  the  business 
borrows  and  cannot  pay  back  to  the  Government." 

So  when  I  saw  this  bill,  which  looked  to  me  like  a  meri- 
torious measure.  I  came  In  here  and  proposed  to  strike  out 
the  clause  which  said  that  a  farmer  organizing  his  busi- 
ness into  a  corporation,  to  borrow  money,  must  subscribe  for 
the  indebtedness  of  that  corporation,  differently  from  the 
treatment  that  had  been  accorded  to  other  conporations.  I 
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moved  to  strike  out  that  distinction  which  had  been  made 
against  farmers,  and  this  morning  it  was  stricken  out.  In 
other  words,  everybody  thought  there  was  no  sound,  logical 
reason  why  a  corporation  that  did  not  hold  its  members 
liable  generally  should  be  changed  to  hold  farmers  liable 
because  it  was  a  ffu-mers'  concern. 

Now  we  are  back  at  the  same  place  where  we  started  out 
yesterday.  The  whole  thing  has  been  struck  out  of  the  bill. 
Why?  For  the  simple  reason  which  I  am  about  to  state. 
Senat  ^rs  may  not  know  this,  but  if  they  had  as  much  time 
to  think  this  matter  over  as  they  had  to  think  over  my 
amendment — in  other  words,  if  they  had  another  night  to 
think  It  over— I  think  perhaps  they  would  come  to  the  same 
view  now  that  they  did  this  morning  on  my  other  amend- 
ment. Why  Is  it  that  the  amendment  was  struck  out?  For 
the  simple  reason  that  we  have  t:ome  down  to  the  point 
where  it  Is  proposed  to  allow  farmers  to  borrow  money 
through  corporations  Just  the  same  as  all  industries  borrow 
it  today. 

That  is  all  there  is  to  it  The  Ooremment  Is  going  to  lend 
money,  and  therefore  we  have  decided  that  we  will  not  per- 
mit it  to  be  lent  to  a  farmer  unless  he  signs  individually  for 
the  obligation  that  the  Oovemment  places  the  money  in  his 
hands  to  cover.  In  other  words,  take  the  case  of  John  Smith, 
who  desires  to  borrow  $2^00.  That  is  about  all  the  Govern- 
ment will  ever  lend  to  a  farmer.  Perhaps  I  should  say  that 
a  loan  ot  $2,500  to  the  ordinary  fanner  would  be  a  big  loan. 
It  would  be  bigger  than  anybody  in  my  parish  would  get. 
I  do  not  believe  we  have  a  farmer  In  my  parish  who  could 
borrow  $2,500.  I  am  talking  about  $2,500.  not  $25,000.  All 
we  want  is  $2,500.  All  we  want  is  a  little  money.  We  do  not 
want  any  big  money.  I  am  not  interested  in  these  big  loans. 
I  should  be  glad  to  see  the  Senate  reform  this  measure  right 
now  and  say  that  nobody  can  borrow  more  than  $2,500.  All 
I  am  interested  in  Is  the  little  man  who  sits  on  his  front 
porch  and  sees  the  cotton  and  the  cane  and  the  potatoes  and 
various  other  crops  grow,  from  the  front  porch. 
Mr.  FRAZIER.  Mr.  President,  will  the  Senator  yield? 
Mr.  LONG.  I  yield  to  the  Senator  from  North  Dakota. 
Mr.  FRAZIER.  I  should  like  to  ask  the  Senator  from 
Louisiana  If  he  knows  of  any  farmers  in  his  State  who  are 
organizing  a  corporation  now? 
Mr.  LONG.    No,  sir. 

Mr.  FRAZIER.  I  should  like  to  ask  the  Senator  how  he 
can  conceive  of  the  ordinary,  everyday  small  farmer  getting 
into  a  corporation? 

Mr.  LONG.  "Hiat  Is  very  easy.  I  shall  be  glad  to  explain  it 
to  my  friend,  because  my  friend  is  certainly  one  of  the 
greatest  exponents  of  the  farmers  in  this  body. 

Here  is  how  it  would  be  done:  I  will  tell  the  Senator  how 
I  would  do  it  in  my  State.  I  would  say  to  my  farmers  back 
there.  In  a  circular  letter  which  I  would  send  out  to  them 
"  You  have  a  right  to  organise  a  corporation  and  to  borrow 
money  from  the  United  States  Oovwument  to  carry  on  your 
business;  and  if  you  fail  to  make  a  crop.  »  if,  after  you  have 
made  a  crop  you  cannot  sell  It,  and  you  go  Into  debt,  you 
need  not  worry  that  the  debt  is  going  to  follow  you.  The 
only  thing  the  Government  can  ever  take  is  the  land  that 
you  have  mortgaged." 

It  is  not  a  difficult  matter  to  incorporate  an  Institution. 
Certain  corporations  can  be  organized  In  my  State  for  ten 
or  twelve  dollars.  That  is  not  a  big  thing.  Why,  we  pay 
these  sharp-eyed  Federal  Investigating  lawyers  more  money 
to  dig  up  an  abstract  than  it  costs  to  Incorporate  a  farmer. 
Talk  about  the  expense:  I  am  willing  to  venture  the  asser- 
tion that  the  common,  ordinary  farmers  In  my  country  have 
paid  more  money  to  these  two-by-four  abstractors  and  spe- 
cial lawyers  that  the  Government  has  had  down  there  to 
investigate  and  pass  on  the  loans  than  the  amount  of  money 
they  have  borrowed. 

We  actually  made  up  a  list  there  one  month  to  see  how  we 
were  coming  out.  and  we  found  that  we  were  paying  the  men 
who  had  been  designated  by  the  bureaucrats  here  in  Wash- 
ington more  money  to  investigate  the  titles  and  to  investi- 
gate and  approve  the  loans  than  we  got  out  of  them  In  the 


way  of  loans  for  the  time  the  work  has  been  going  on;  so 
what  we  want  to  try  to  do  now  is  to  get  a  little  relief  for 
farmers. 

I  know  some  loans  have  been  made  down  in  Louisiana.  A 
few  loans  have  been  made  down  there.  Most  of  those  loans 
have  been  made,  however,  to  big  cane  plantations  that  did 
not  have  any  business  with  those  loans  in  the  first  place — 
people  who  were  working  their  laborers  for  65  and  75  cents 
a  day.  If  they  had  a  good  crop  and  a  good  market,  the  poor 
old  laborer  stayed  in  overalls,  and  the  man  owning  the 
plantation  went  to  Europe  and  took  himself  a  vacation.  If 
he  lost  out,  the  Government  paid  the  loan  anyway.  The 
Government  has  made  that  kind  of  loans  down  there  on 
refineries  and  on  various  and  sundry  other  kinds  of  things 
where  there  has  been  no  particular  individual  responsibility 
about  it.  Some  of  the  loans  have  been  made  through  the 
banks.  Some  of  them  have  been  made  through  the  develop- 
ment associations.  There  has  always  been  a  way  in  which 
the  big  man  could  get  a  loan;  but  now,  when  the  little 
farmer  is  about  to  be  permitted  to  get  a  loan  on  the  same 
basis,  we  have  to  draw  the  line. 

I  desire  to  say  to  the  Senate  that  I  am  surprised  that  this 
amendment  ever  got  into  this  bill.  It  has  surprised  me  that 
the  farmer  ever  got  that  much  consideration.  I  want  to 
compliment  the  Senate.  Although  It  voted  the  amendment 
out  this  morning,  I  want  to  thank  the  Senate  for  one  time 
in  its  life  having  momentarily  considered  placing  the  farmer 
on  the  same  level  with  everybody  else  in  borrowing  money 
from  the  Government 

I  want  to  say  that  even  though  we  lose  this  amendment 
we  feel  glad  in  our  hearts  for  the  kind  of  very  lucid  c<»slder- 
ation  we  have  been  accorded  here  in  the  Senate.  It  is  the 
first  time  since  I  have  been  here  that  momentarily,  hap- 
hazard though  it  may  have  been,  we  have  actually  for  awhile 
considered  letting  the  farmer  borrow  money  on  the  same 
basis  on  which  railroads  or  banks  are  allowed  to  borrow 
money. 

Mr.  LOGAN.    Mr.  President,  will  the  Senat<v  yield? 

Mr.  LONG.    I  yield. 

Mr.  LOGAN.  I  should  like  to  ask  the  Senator  whether  It 
would  be  any  more  diflClcult  for  a  farmer  to  become  a  member 
of  a  corporation  than  it  is  for  him  to  became  a  member  of  a 
national  farm  credit  association,  of  which  the  farmers  must 
become  members  now  before  they  can  borrow. 

Mr.  LONG.  Not  a  bit  more.  I  think  it  is  Just  as  easy. 
The  only  thing  I  cannot  understand  in  the  logical  minds  of 
my  colleagues  is  this:  That  we  have  been  talking  about  giving 
relief  to  the  little  man,  and  every  one  of  us  wants  to  give 
relief  that  reaches  the  little  man;  but  every  time  we  give 
any  relief  to  the  little  man,  we  tie  him  down  with  so  many 
millstones  around  his  neck  that  before  he  gets  through  witti 
the  season,  he  has  been  cursed  by  reason  of  having  received 
any  gratuity  from  the  Government.  We  do  not  do  that  with 
the  individuals  forming  the  industrial  societies  to  which  we 
are  lending  money  now.  We  do  not  do  that  with  any  number 
of  them  which  could  be  mentioned.  We  give  them  the  rigit 
to  come  here  in  the  name  of  John  Smith.  Inc..  and  boncm  % 
miUion  dollars,  or  $50,000,000.  for  a  raihwuL  We  loaned  the 
Dawes  bank.  I  think,  $100,000,000.  was  it  not?    How  much 

was  it? 

Ninety  million.  I  think. 
Was  it  not  $90,000,000  that  we  loaned  to  the 
Everyone  knew  that  was  Col.  Charles  Gates 
^^•^^  «-*—  And  he  was  not  the  only  banker  who  had 
come  here  and  backed  up  the  wagon  and  got  what  he  wanted 
and  roUed  off  with  it.  They  Just  came  here  and  laid  the  law 
down  and  got  what  they  wanted.  They  were  not  fooling 
around  with  any  of  this  little  business  we  are  fooling  with 
now.  "Hiey  were  doing  business  on  a  big  scale— $90,000,000. 
Mr.  Dawes  could  afford  to  borrow  $90,000,000,  because  Mr. 
Dawes  would  not  be  held  personally  liable  if  MS:.  Dawes*  bank 
could  not  pay  back  the,  $90,000,000;  and  it  could  not,  and  it 
will  not,  and  they  knew  it  would  not  when  they  let  than  bxf 
the  money.    They  knew  it  was  never  going  to  pay  it  back. 

Mr.  LEWIS.    Mr.  President,  will  the  Senator  yieWT 

Mr.  LONG.    I  yield. 


Mr.  GORE. 

Mr.  LONG. 
Dawes  bank? 
Dawes'  bank. 
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Mr.  LEWIS.  It  Is  due  to  the  community  for  which  I  ' 
speak,  the  ^reat  ChicaRO,  as  well  as  to  the  Rbcord.  that  I 
mform  the  able  Senator  from  Louisiana  that  the  report 
from  the  President  of  the  Reconstruction  Finance  Corpo- 
ration IS  that  the  Dawes  loan  has  now  been  practically,  If 
not  completely,  paid  off. 

Mr.  LONO.  What  does  the  Senator  mean  by  "  prac- 
tically. If  not  completely  paid  ofT  "? 

Mr  LEWIS.  What  does  the  Senator  think  such  words 
mean"*  It  means  what  I  am  sure  the  Senator  would  indi- 
cate in  his  debate  when  he  says  he  has  practically  and 
completely  presented  his  question. 

Mr  LONO.  My  understanding  is  that  several  million 
dollars  have  never  been  paid  and  never  will  be  paid,  and 
that  no  interest  will  ever  be  paid. 

Mr  LEWIS.  I  am  informing  the  Senator  that  the  report 
of  the  Reconstruction  Finance  Corporation  is  that  the  debt 
has  been  paid;  whether  paid  in  cash,  or  paid  by  securitie.s. 
or  in  what  form.  I  am  unable  to  do  more  than  use  the 
exact  language  of  the  report. 

Mr  LONG.  I  believe  they  did  bring  a  suit  against  the 
stockholders  of  the  bank  the  other  day. 

Mr.  LEWIS.  I  understand  two  suits  were  brought  by  the 
State  and  others  in  order  to  force  the  stockholders  to 
respond  to  the  stock  for  which  they  have  not  paid. 

Mr.  LONO.     I  will  be  happy  if  it  has  been  paid. 

Mr  LEWIS.  I  merely  rose  to  say  that  the  report  is  that 
the  debt  has  been  paid,  and  I  was  anxious,  for  the  credit 
of  my  community,  that  the  sUtement  that  $90,000,000  taken 
from  the  Treasury  would  never  be  repaid  should  not  stand 
without  answer. 

Mr.  LONO.     I  did  not  make  that  statement. 

Mr.  LEWIS.     I  feared  that  was  the  object  of  the  Senator 

Mr.  LONO.  No;  I  said  Dawes  would  not  have  come  here 
and  borrowed  that  $90,000,000  if  he  had  been  personally 
liable  for  it.  I  am  not  talking  about  Dawes  particularly. 
He  is  a  good  man.  I  know  General  Dawes.  He  is  a  good 
man.  He  was  the  most  decent  man  in  the  public-utility 
business  I  ever  knew  in  my  life.  I  used  to  regulate  his 
companies  when  I  was  on  the  public-utilities  commission 
in  Louisiana.  He  is  not  the  only  man  who  has  ever  done 
what  he  did.  I  would  have  done  the  same  thing  if  I  had 
been  In  Dawes'  fix.  or  if  my  bank  had  been.  As  a  matter 
of  fact.  I  did  come  up  and  help  them  get  some  of  that 
money  mjrself  two  or  three  times.  [Laughter.]  Some  of 
it  has  not  been  paid  back,  and  some  of  it  never  will  be  paid 
back.  I  am  afraid. 

Mr.  LEWIS.  Mr.  President,  will  the  Senator  yield 
further? 

Mr  LONO.    I  yield. 

Mr  LEWIS.  Has  that  part  which  the  Senator  helped 
Mr.  Dawes  get  been  paid  back? 

Mr.  LONO.    I  did  not  help  Mr.  Dawes  get  his. 

Mr.  LEWIS.     I  s.-)  understood  the  Senator. 

Mr.  LONO.  No;  but  I  helped  some  of  them  get  money. 
and  I  doubt  whether  it  has  been  paid  back,  and  I  helped 
some  of  them  get  money  which  I  doubt  ever  will  be  paid.  I 
will  cast  that  stone  at  myself,  not  ask  any  other  Senator  to 
do  the  same  thing,  but  if  any  of  them  will  get  up  and  tell 
the  truth,  they  will  all  admit  the  same  that  I  say,  [Laugh- 
ter.! 

At  any  rate,  we  let  th-?se  gentlemen  come  here  for  money. 
and  ihey  came.  I  use<l  Dawes  Just  for  one  example.  He 
came  and  asked  to  borrow  $90,000,000  because  he  knew  that 
if  he  should  not  be  able  to  pay  back  the  $90,000,000.  he 
would  not  be  individually  responsible  or  held  liable  for  the 
$90,000,000.  But  If  you  lend  a  farmer  any  Government 
money,  you  tie  it  up;  yoii  give  thesn  Federal  land  bank  agents 
the  right  to  take  any  other  collateral  and  security  they  can 
get.  and  by  the  time  they  get  through,  they  take  a  mortgage 
on  the  place  and  a  lien  on  aU  he  is  going  to  raise  in  the 
summer,  and  also  the  various  and  sundry  other  things  which 
may  come  to  the  farmer's  account,  such  as  chicken  sales 
and  sales  of  hides  that  may  come  from  cattle  that  die  be- 
cause he  has  not  feed  enoush  to  keep  them  alive,  and  such 
things;  they  Ue  everything  up  with  a  wet  blanket  and  sew  it 


up  and  leave  him  there  to  struggle,  and  somehow  or  other 
make  money  enough  to  pay  back  the  loan.  If  he  does  not 
pay  back  the  loan,  they  not  only  sell  his  place,  bocau.se  no- 
body IS  going  to  bid  against  the  Federal  land  bank,  but  they 
take  a  deficiency  judgment  against  the  poor  old  farmer  for 
the  debt,  which  is  about  $2,000.  and  the  place  will  sell  for 
about  $250.  because  nobody  will  bid  against  the  Federal  land 
bank  They  take  a  deficiency  jud«:inent  for  $1,750.  and  tl 
he  moves  over  into  another  county  they  record  that  defi- 
ciency judgment  over  there  against  him.  and  then  10  years 
go  by.  and  he  thinks  it  is  about  to  expire,  and  they  go  into 
court  and  get  another  judgment  and  write  it  on  the  mortgage 
records  for  another  10  years,  and  as  a  matter  of  fact,  the 
poor  fellow  goes  to  hi.s  grave  weighted  down,  strugt^ling 
against  the  curse  put  on  hun  by  the  United  States  Gov- 
ernment. 

We  have  finally  reached  the  point  where  we  could  give 
actual  constructive  relief  to  the  farmer.  We  could  afford  to 
.say  to  hi.Ti,  as  I  said  to  my  p^eople  tx'fore.  ■"  I  would  not  take 
that  loan."  1  have  .said  to  my  friends  down  in  Louisiana.  "  I 
would  not  take  that  loan  if  I  were  you.  becau.se  the  chances 
are  that  when  summer  comes  you  are.  going  to  be  worse  off 
than  if  you  had  never  had  that  loan.  Then  they  are  going 
to  .sell  your  place  out  and  take  a  deficiency  judgment  against 
you.  and  you  will  have  that  thing  hanging  around  your  neck 
the  balance  of  your  lifetime  It  makes  no  difference  where 
you  go,  you  are  going  to  have  a  judgment  recorded  against 
you.  and  you  cannot  get  a  job  and  you  cannot  buy  anything 
because  of  the  judgment.  There  is  no  way  of  canceling  it. 
and  a  moratorium  cannot  be  granted  against  it." 

Therefore  we  came  along  accidentally — I  must  say  this 
thing  came  here  through  accident — we  came  along  here  acci- 
dentally and  made  provision  for  the  farmer  to  borrow  money 
so  that  they  could  not  record  a  deficiency  judgment  against 
him.  I  say  that  accidentally  this  morning  through  the  first 
accident,  and  this  morning  through  the  second  accident,  we 
managed  to  reform  the  amendment  coming  from  the  Senate 
in  such  a  manner  that  a  farmer  would  be  allowed  to  borrow 
money  so  that  the  United  States  Federal  land  bank  would 
not  be  allowed  to  take  a  deficiency  judgment  against  him  if 
he  were  not  able  to  pay  the  loan.  We  managed  to  put  that 
into  the  mea.sure  just  before  they  struck  it  out. 

Mr.  President.  I  think  this  amendment  we  have  here  does 
not  cover  the  situation.  I  do  not  think  it  is  right.  I  am 
going  to  vote  for  this  if  it  is  ail  we  can  get;  I  will  vote  to  help 
the  cattle  farmer  But  I  do  not  think  this  amendment  does 
justice  in  the  matter.  I  think  we  ought  to  allow  these  farm- 
ers the  right  to  borrow  money  through  the.se  corporations, 
Just  a.s  the  Senator  from  Kentucky  says,  just  as  easily  as  they 
can  borrow  throuijh  the  credit  corporation.  We  ought  to 
allow  these  men  to  borrow  money  through  these  corpKiratioi-.s, 
but  ought  not  to  adopt  anything  here  that  shuts  them  off 
from  doing  it. 

Perhaps  the  whole  bill  ought  to  be  killed.  I  would  not  care 
if  you  killed  all  these  lending  agencies  today.  If  you  were  not 
going  to  treat  justly  the  little  farmer  back  in  Louisiana  who 
IS  a  friend  of  mine.  I  would  not  want  any  of  this  legislation. 
It  never  has  been  operated  straight.  It  has  been  a  crooked 
business  from  start  to  finish  down  in  my  country  most  of  the 
time  It  has  been  run.  I  have  offered  the  evidence  here  in  the 
United  States  Senate  on  these  various  matters,  which  Sen- 
ators who  care  to  read  can  peru.se  again. 

They  have  discriminated  in  the  making  of  these  loans  to 
suit  them.selves.  They  have  let  people  have  the  money  they 
wanted  to  have  it.  and  they  have  not  let  the  people  have 
the  money  whom  they  did  not  want  to  have  it.  Sometimes 
they  have  enforced  a  mortgage  against  one  man,  and  an- 
other man  »nth  a  little  political  power  has  managed  to  get 
his  suspended.  One  man  they  would  take  a  deficiency  judj^- 
ment  against,  and  another  man  they  would  make  some  kind 
of  a  trade  with  so  that  there  would  not  be  any  deficiency 
judgment  taken. 

The  whole  thing  has  been  enforced  in  a  way  that  has  been 
a  curse  to  the  farmers  in  my  section  of  the  country  ever 
since  it  has  been  on  the  statute  books,  and  I  am  sorry  Con- 
gress ever  passed  a  law  establishing  the  Federal  land  bank. 
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It  has  been  a  curse  to  my  people  from  the  day  it  was  voted. 
I  wish  none  of  these  things  had  been  passed  if  they  are  to  be 
worked  as  they  have  been  in  the  past,  as  far  as  I  have  had 
any  knowledge  of  them. 

However,  if  Congress  is  going  to  pass  any  bill  providing 
for  the  lending  of  any  money  to  farmers,  which  this  bill 
contemplates  doing,  and  which  I  should  like  to  sec  passed,  if 
in  it  are  included  the  proper  amendments  which  I  think 
ought  to  go  into  this  bill,  the  matter  of  deficiency  judgments 
should  t>e  considered.  I  am  tnring  to  have  the  farmer  given  a 
chance  to  borrow  without  having  a  Uireat  of  a  deficiency 
judgment  hanging  over  his  head  the  day  that  he  borrows  the 
money. 

I  do  not  think  we  ought  to  vote  on  this  amendment  first. 
I  think  my  friend,  the  Senator  from  Wyoming  tMr.  Carey] 
ought  temporarily  to  withdraw  his  motion,  and  let  us  move 
to  reconsider  the  vote  by  which  the  Senate  stmck  the  other 
amendment  out  of  the  bill.  I  do  not  believe  all  the  Members 
of  the  Senate  thought  for  a  minute  that  there  was  any  danger 
of  striking  that  amendment  out  of  the  bill  when  they  did  it 
about  20  or  30  minutes  ago.  I  do  not  believe  the  majority  of 
the  sentiment  of  the  Senate  would  be  to  strike  that  amend- 
ment out  of  the  bill.  I  do  not  believe  so.  Perhaps  it  would 
be  the  sentiment  of  the  Senate  to  do  so.  I  may  be  wrong 
about  that. 

Mr.  CAREY.    Mr.  Preadent 

The  PRESIDING  OFFICER  (Mr.  Clark  in  the  chair). 
Docs  the  Senator  from  Louisiana  yield  to  the  Senator  from 
Wyoming  ? 

Mr.  LONG.      I  yield. 

Mr.  CAREY.    Just  what  was  the  Senator's  amendment? 
Mr.  LONG.    We  took  the  amendment  which  the  Senator 
already  had  in  the  bill  and  we  struck  out  the  personal  lia- 
bility of  farmers  for  corporation  debts. 

Mr.  CAREY.  That  is  not  included  in  the  pending  amend- 
ment. 

Mr.  LONO.  No.  After  my  amendment  had  been  adopted, 
which  left  the  Senate  amendment  just  as  it  came  from  the 
committee,  except  that  a  man  was  not  held  individually  liable 
for  the  farm  corporation's  debt,  after  adopting  my  amend- 
ment to  do  away  with  personal  liability,  then  when  I  turned 
around  to  start  to  go  out  and  get  a  drink  of  water  the  Senate 
struck  out  the  whole  amendment  and  left  nothing.  If  I  had 
known  they  were  going  to  do  that  I  can  say  to  the  Senate  that 
It  would  have  taken  more  time  to  do  it.  I  thought  the  whole 
fight  was  over.  I  did  not  think  they  were  going  to  do  any- 
thing like  that,  and  I  will  say  ttiat  it  would  have  taken  a 
little  while  longer  than  it  took  to  get  that  amendment  out 
of  the  bill  if  I  had  known  that  that  was  what  Senators 
were  fixing  to  do. 

So  what  I  think  we  should  do  is  this:  We  are  in  no  hurry 
about  this  business.  We  have  nothing  to  do  and  nowhere 
to  go.  What  I  think  we  ought  to  do  is  just  to  withdraw 
this  amendment.  I  suggest  to  the  Senator  that  he  withdraw 
his  amendment.  I  ask  my  friend  from  Wyoming  if  he  will 
withdraw  just  temporarily  his  amendment  which  he  has  just 
offered,  and  let  us  go  to  the  bat  here  on  a  reconsideration 
of  the  vote  by  which  the  Senate  struck  out  the  committee 
amendment,  and  we  will  have  a  "  hot  time  in  the  old  town  to- 
night "  before  they  cut  this  thing  out.  We  have  not  started 
from  taw  yet  on  this  thing.  If  one  is  right,  both  of  them 
are  right. 
Mr.  CAREY.  Mr.  President,  a  parliamentary  Inquiry. 
The  PREISIDING  OFFICER.  The  Senator  from  Wyoming 
wiU  state  it. 

Mr.  CAREY.    If  I  withdraw  the  amendment  temporarily, 
will  I  have  the  privilege  of  offering  it  again? 
Mr.  LONO.    Oh.  yes. 

The  PRESIDING  OFFICER.  If  the  Senator  withdraws 
the  pending  amendment  in  the  nature  of  a  substitute  for 
paragraph  (c)  of  section  3  the  next  proceeding  will  be  the 
engrossment  and  third  reading  of  the  bill. 

Mr.  CAREY.    Then  I  cannot  withdraw  the  amendment. 
Mr.  LONO.     Do  I  understand  that  the  Senator  from  Wyo- 
ming withdraws  his  amendment? 
htr.  CAREY.    No;  I  cannot  withdraw  the  amendment. 


Mr.  LONG.  Mr.  President,  a  point  of  order.  Certainly 
the  Senator  can  withdraw  his  amendment  and  reoffer  it. 

The  PRESIDING  OFFICER.  The  Chair  did  not  mean  to 
intimate  that  the  Senator  had  no  right  to  withdraw  his 
amendment,  but  if  he  withdraws  his  amendment  there  will 
then  be  nothing  pending  except  the  question  of  the  engross- 
ment and  third  reading  of  the  bill. 

Mr.  CAREY.    Can  I  reoffer  the  amendment? 
The  PRESIDING  OFFICER.    Oh,  yes;  the  Senator  can  re- 
offer  his  amendment. 

Mr.  CAREY.  Then  I  will  temporarily  withdraw  the  amend- 
ment. 

Mr.  LONG.  Mr.  President,  I  move  that  the  Senate  recon- 
sider the  vote  by  which  it  disagreed  to  the  committee  amend- 
ment as  amended,  beginning  on  page  2,  line  25. 

The  PRESmiNO  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  Louisiana  to  reconsider  the  vote  by 
which  the  Senate  disagreed  to  the  committee  amendment  as 
amended,  beginning  on  page  2,  line  25. 

Mr.  LONG.  Now.  Mr.  President,  I  desire  to  state  the  posi- 
tion we  are  now  in,  from  a  parliamentary  standpoint,  on^this 
amendment.  We  are  nou  considering  again  the  amendment 
as  sunended;  and  I  want  to  read  to  Senators  the  amendment 
we  are  now  considering. 

Mr.  FLETCHER.  Mr.  President,  was  the  motion  ot  the 
Senator  from  Louisiana  put? 

Mr.  LONG.  No;  the  Presiding  Officer  has  not  put  the  mo- 
tion yet,  but  I  do  not  want  to  lose  my  position.  I  want  to 
speak  on  the  subject.  I  have  made  the  motion  to  reconsider. 
I  read  the  amendment,  "  the  term  '  person '  " — this  is  what 
was  stricken  out  a  minute  ago — "  the  term  *  person '  includes 
an  individual  or  a  corporation;  and  the  term  'corporation' 
includes  any  incorporated  association,  but  no  such  loan  shall 
be  made  to  a  corporation  unless  the  persons" — and  we 
amended  that  so  they  had  to  be  persons  actually  engaged, 
not  in  operation,  but  in  cultivating  a  farm  or  raising  live- 
stock. That  is  how  strong  we  went.  In  other  words,  we 
simply  provided  by  law  that  the  man  who  followed  the  plow 
would  have  the  same  right  to  incorporate  his  business,  or  in- 
corporate the  business  of  three  or  four  neighbors  with  him, 
and  borrow  money  from  the  Federal  land  bank,  and  not  be 
subjected  to  a  deficiency  judgment  or  a  personal  liability,  as 
any  other  man  or  concern  that  is  borrowing  money  today. 

How  do  the  grape  growers  of  California  borrow  money? 
The  grape  growers  do  not  come  here  and  borrow  individually. 
They  come  here  through  the  California  Fruit  Exchange,  if 
they  come  at  all.  How  do  real-estate  concerns  borrow 
money?  Do  they  come  here  in  the  name  of  the  real-estate 
agent?  The  chances  are  that  they  come  here  in  the  name 
of  real-estate  corporations,  or  they  come  here  through  a 
bank,  or,  perhaps,  a  bank  in  liquidation,  and  they  borrow 
money  for  the  various  purposes  that  they  want  from  the 
Government,  if  they  stand  in  pretty  well— and  it  always 
helps,  if  we  stand  in  well,  in  getting  the  money.  I  can  tell 
Senators  that  the  better  you  stand  in  with  the  Government, 
the  better  chance  you  have  for  getting  money  for  your  client. 
That  goes  in  the  Grovernment  business,  naturally.  But  when 
a  man  comes  here  and  gets  the  money,  he  Is  not  personally 
liable  if  he  cannot  pay  it  back  at  the  end  of  the  year.  Tlie 
only  thing  the  Goverrunent  can  do  is  to  take  a  judgment 
against  the  corpcwtition.  and  if  the  corporation  has  not  the 
money  to  pay  it  they  can  take  it  out  of  the  assets  that  the 
corporation  has  mortgaged  to  them  for  the  loan.  That  is 
the  only  harm  that  can  be  done;  and  if  the  Grovemment 
cannot  get  the  money  out  of  the  collateral,  the  Government 
cannot  get  it  at  all. 

Mr.  President,  this  is  what  is  being  done  today,  and  this  la 
what  will  be  done  under  the  provisions  of  the  bill  if  the 
amendment  does  not  stay  in  the  biU.  If  a  farmer  borrows 
$2,500.  the  Government  ofScials  take  a  mortgage  from  that 
farmer;  and  when  the  loan  comes  due,  and  the  farmer  does 
not  pay  off  the  mortgage,  they  put  up  his  place  for  sale,  and 
they  go  out  there  and  bid  it  in  without  the  benefit  of  ap- 
praisement. They  bid  it  in  without  the  braefit  of  appraiae- 
ment.  and  they  bid  just  what  they  please  for  the  property. 
They  bid  it  in  for  just  what  they  want  to  pay  for  the  prop- 
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errv  They  bid  In  for  $100  property  Ihat  Is  covered  by  a  ' 
$2  000  mort«a«e,  and  then  they  take  a  deficiency  JudKinent 
a^'ainst  the  farmer  for  $1,900  and  put  that  on  the  record; 
an.l  :f  the  farmer  raises  a  bale  of  cotton,  or  if  he  buys  a 
cow.  they  come  out  and  seize  the  cotton  or  the  cow.  or.  If  ^ 
some  friend  of  his  sends  him  down  a  couple  of  yearlings, 
they  go  and  seize  the  yearlings.  They  keep  that  mortRaKe 
and  that  Judgment  of  record  for  years  and  years,  and  95 
percent  of  the  farmers  who  twrrow  go  to  their  graves  with 
that  Ft*deral  land-bank  deficiency  judgment  han<m«  over 
them  that  they  worked  a  lifetime  tryuig  to  pay.  and  never 
did  pay 

These  are  not  mere  tinkling  cymb<iLs  and  illustrations.  I 
Those  are  positive,  actual  facts.  We  would  do  better  never 
to  pa.vs  another  bill  providing  for  lending  the  farmer  an- 
other 5 -cent  piece  of  Government  money  unless  we  do  away 
with  this  right  of  the  Government  to  levy  a  deficiency 
judgment  for  the  unpaid  balance.  I  liave  seen  those  little 
farmers — and  they  are  the  only  farmers  I  care  anything 
abtjut.  the  only  farmers  I  care  anything  about  are  the  little 
farmers  kjack  there  in  the  country  who  follow  the  plow 
and  work  for  their  families  from  sunup  to  sundown,  when 
they  can  get  any  work  to  do — I  have  .seen  those  farmers  in 
cne  parish  m  Louisiana  forced  into  the  hands  of  the  courts. 
I  have  seen  their  places  sold  out  from  under  them,  and  I 
have  gone  out  and  hunted  up  some  of  them  a  job.  and  I  have 
seen  their  wages  gamisheed  under  judgment,  after  thoy  have 
left  and  given  up  the  farm  into  the  hands  of  these  concerns. 
or  maybe  these  boards  and  commissions  to  which  they  had 
mortgaged  their  lands.  j 

We  want  to  get  rid  of  the  deficiency  Judj?ments  That  lii 
what  I  am  trying  to  do  now  Perhaps  other  Senators  wjuki 
provide  for  this  m  a  little  difTerent  way.  I  will  provide  for 
It  :n  a  way  that  my  friend  from  Alabama  suggested  the 
other  day. 

If  Senators  do  not  want  the  corporation  fiction,  let  us  put 
in  the  bill  a  provusion  that  there  shall  be  no  deficient  y  judg- 
ments against  the  farmers.  Let  u.s  put  m  the  bill  a  pro- 
vision that  we  will  have  no  deficiency  judgments  aijaiast  the 
farmers.  The  Senator  from  Alabama  sungested  that  the 
other  day.  If  Senators  do  not  like  thi.s  system  of  letting 
the  farmers  borrow  through  corporations — and  that  seem.s 
to  be  the  preferred  system — let  us  write  ui  here  that  there 
.shall  be  no  such  a  thing  as  deficienc>  Judgments,  or  let  i:.^ 
do  something  to  place  these  men  borrowuiK  money  as  farm- 
ers on  the  same  basis  as  industry  and  business  in  borrowing 
money. 

Mr  President,  before  we  vote  down  this  proposal,  if  we 
vote  It  down,  I  want  every  Senator  to  understand  just  what 
he  IS  voting  for  I  want  him  to  understand  that  he  is  votaii; 
to  place  a  deficiency  judgment  against  the  farmer  on  any 
loan  he  makes  from  the  Government,  and  that  it  us  tht' 
only  deficiency  judgment  the  Government  takes  against  any 
individual  to  whom  it  lends  money  of  this  kind,  so  far  as  I 
know.  I  do  not  think  we  lend  money  to  any  individuals 
except  farmers.  I  think  that  is  abou:  all.  With  regard  to 
any  other  concern  that  borrows  money,  there  us  no  such 
thing  as  a  deficiency  judgment  or  an  individual  liability 
pursuing  the  borrower. 

I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.     The  clerk  wJl  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names; 


Ad*ms 

Capper 

Gtbaon 

MrKellar 

Aahtiritt 

Caraway 

OlaM 

MrNary 

Aiinim 

Carry 

Crore 

Ma;oney 

B»  hmaa 

Clark 

Hale 

Mrt.-alf 

BAiley 

Connaliy 

Harrtaon 

Mtnton 

B«nxbr*d 

Coolidge 

Haxtlnirs 

Mire 

Bartx-ur 

Copelacd 

Hatch 

Murphy 

BarKley 

Onuttgan 

Hayden 

Murray 

R^to 

CoLuena 

j'ohnaon 

Neely 

BlA'-k 

Cutting 

King 

Norbeck 

Bon* 

DaTt.t 

La  Ptalletta 

NorrU 

Bormh 

Dteterlch 

Lewis 

Nye 

Brv^wn 

Donabey 

Lonan 

CMahoney 

Bulkier 

Duffy 

Lonercan 

Pi>pe 

Buiow 

Pleuber 

Lon« 

Radcllffa 

BuriM 

rraaler 

McAdoo 

Reynolda 

Byrtl 

Oeorje 

McCamuk 

Roblnaon 

ByrttM 

0«rry 

licQlU 

BuaaeU 

Schall 

SchwcK^nbach 
Sheppaifl 
Ships  lead 
Smith 

Mr    LEWIS 


St^lwer  Truman  Walsh 

Thomas.  Okla  Tvdlug.^  Wheeler 

Thoma^i   I'-^ah  ViiKlt-nberg  White 

Tuwn.vtid  V*ri  Nuys 

Tramniiell  Warner 

I  reannounce  the  absence  of  certain  Sena- 
tors as  announced  by  mp  on  the  previous  roll  call. 

The  PRESIDING  OFFICER.  Ninety  Senators  ha\e  an- 
swered to  their  names  A  quorum  Is  present.  The  question 
is  on  the  motion  of  the  Senator  from  Louisiana  [Mr.  Long] 
to  reconsider  the  vote  by  which  the  committee  amenelment, 
as  amended,  was  rojeited. 

The  motion  to  reconsider  was  rejected. 

Mr.  CAREY  Mr  President,  I  desire  to  offer  an  amend- 
ment 

TTie  PRESIDING  OFFICER  The  Senator  from  WyDming 
proposes  an  amendment,  which  the  clerk  will  repwrt. 

The  Chief  Clerk.  On  page  2.  it  is  proposed  to  stn<e  out 
after  line  16  all  down  to  and  including  line  16,  on  page  3, 
and  in  lieu  thereof  to  insert  the  following; 

(c)  Su>  h  section  32.  tm  amended.  liH further  amended  by  ."trlklng 
out  the  seventh  sentence  and  inserting  In  lieu  thertof  the  follow- 
ing "An  used  \n  this  section,  ili  tlie  term  farmer'  metin.s  any 
person  who  is  at  the  time  or  .short  ly  to  become,  bona  ftde  r  neaped 
in  farming  operations  either  persoi'.Hlly  or  through  an  a  pnt  or 
tenant,  or  the  principal  part  of  who.se  Income  In  derlvt-  1  from 
fiirrnlr...:  operatlon.s  nr  livestock  growing  and  Include.s  ft  p  arsenal 
representativt"  of  a  deceased  frtrm>r  i2i  the  term  '  p<  rs.  n'  In- 
(  lude.s  an  individual  or  a  ror7H>rHtlon  enk;a(?ed  In  the  ra:  <!ng  of 
llvestotk.  a.-^d  (3i  the  term  corporation'  includes  any  incor- 
porated aaso<:l.\tlon  but  no  .such  loan  .nhill  bo  made  to  a  <  )rpora- 
t;on  unleM  all  the  stock  of  the  rorpiration  l.s  owned  by  Ind  v:dual.s 
them.seives  personall;'  ai'uully  fiM.i.^fcX  in  the  raisin^'  of  livestock 
on  the  '.and  to  be  niortKii«»'d  a.s  se<ui:'.y  for  the  loan,  exci'pt  in  fi 
ca.se  where  the  land  bank  comini.-.tiuner  pernilt.s  the  loa  i  If  at 
len.st  7,S  per'^eru  in  valwe  and  n  lUiber  of  shares  of  the  .s  <x  k  of 
the  rorp<'^ration  Us  owned  by  the  individuals  per-sonally  an  I  actu- 
ally so  eri<ai{ed  No  loan  shall  he  made  t(3  any  corporatio:  uhlch 
IS  a  subsidiary  nf  or  .^tf.l!ate<l  i  either  directly  or  throuj^h  f-  ibstan- 
tiai  Identity  (jf  stock  ownership  i  wi'h  a  corporation  iiiel.f  ible  to 
procure  a  loan   In   the  amount  applied   for 

The  PRERIDI.N'G  OPTICER.  The  question  Is  '  n  the 
amendment  otlered  by  the  Senator  from  Wyomini  [Mr. 
C\rey1  in  the  nature  of  a  substitute  for  the  con  mittee 
amendment. 

Mr  CAREY  Mr.  President,  on  the  amendment  I  isk  for 
the  ye:u-,  and  nays. 

Mr  GORE.  Mr  President.  I  should  like  to  knov  what 
the  "  bug  under  the  chip  "  us  in  thus  amendment.  I  do  not 
understand  it  from  the  reading.  I  mean  no  improper  im- 
plication by  that  term;  but  we  have  just  defeated  ar  effort 
to  open  the  lendiru  usoncies  of  the  Government  to  incor- 
porated farming.     Does  this  propose  to  do  the  same  thing? 

Mr  CAREY  Mr  President,  this  amendment  won  d  per- 
mit loans  only  to  tho.se  engaged  in  the  growing  of  liv'stock; 
It  IS  confined  to  corporations  engaged  m  that  kind  of  busi- 
ness, but  the  amendment  further  makes  it  necessar/  that, 
m  order  to  borrow,  the  stockholders  of  the  corporatiui  must 
individually  and  actually  themselves  be  engaged  m  the  busi- 
ne.ss.  It  does  not  permit  outside  landlordism,  as  has  t)oen 
suggested  might  be  passible  under  a  system  of  loans  xi  cor- 
porations, I  have  offered  the  amendment  to  take  i  are  of 
the  situatu-.n  that  exists  in  the  West.  and.  as  I  have  iaid.  it 
IS  confined  entirely  to  those  engaged  In  the  bvestCKi:  busi- 
ness. 

Mr.  GORE.  Mr.  President,  this  amendment  Is  typical  of 
this  entire  campaign  to  extend  the  lending  facilities  of  the 
Government  to  one  class  after  another,  to  one  grono  after 
another  The  Senate  has  Ju.  t  defeated — and  I  think  v  iseiy — 
the  committee  amendment  de.signed  to  permit  the  endinv; 
agencies  of  the  Government  to  lend  money  to  incor:>orated 
farming.  We  have  just  protected  the  individual  fanner,  as 
I  see  it,  against  "  Farmer  Frankenstein.  Inc.",  but  imme- 
diately he  rises  from  the  dust.  We  have  just  scotched  the 
biK  serpent  at  the  gate  of  the  garden,  and  here  c  jmcs  a 
little  serpent  wTiggling  in.  slithering  In.  knowing  lull  well 
that  he  can  attain  complete  development  once  he  lias  en- 
tered the  forbidden  ground. 

The  Senator  from  Michigan  (Mr.  Vandenberc]  a  few  min- 
utes ago  made  an  unanswerable  argument  upon  thu>  point. 
He  made  the  common  argument;   he  made  the  in\anable 


mrgtiment;  he  made  the  universal  argument  that  if  incor- 
porated cattle  growers  are  entitled  to  borrow  money  from 
their  Government  on  the  security  of  their  land,  there  is  no 
reason  why  the  same  privilege — I  will  not  say  "  right " — 
should  not  be  extended  to  incorp(M-ated  fruit  growers  in 
his  State,  to  those  who  have  orchards  in  Michigan.  He 
says  if  the  Government  lends  mcxiey  to  cattlemen,  and 
cattlemen  are  not  to  be  favored  children  of  the  common 
Government,  then  there  is  no  reason  why  the  Gtovemment 
should  not  lend  money  to  inc(»i;)orated  sugar  growers  in 
the  State  of  Louisiana,  pampering,  I  suppose,  the  source 
where  the  Sugar  Trust  rises,  making  pet  children  of  them. 

Mr.  President,  there  is  not  any  reason  why,  if  the  Gov- 
ernment lends  money  to  incorporated  catUe  growers,  it 
should  refuse  loans  to  incorporated  fruit  growers  or  to  in- 
corporated sugar  growers  or  to  incorporated  peanut  growers 
or  to  incorporated  squash  growers.  There  is  not  any  place 
to  stop  when  once  we  start. 

That  is  the  reason  why  I  have  opposed  any  such  scheme 
of  legislation.  So  long  as  the  Government  adopts  justice  as 
its  standard  as  a  standard  for  tbe  treatment  of  its  citizens, 
it  has  a  fixed  rule  of  conduct  treating  each  and  every  citi- 
zen alike.  What  is  better  still,  what  is  infinitely  better,  there 
is  a  place  where  the  Government  can  say  "  no  "  so  long  as 
its  rule  is  justice.  When  any  citizen  asks  more  than  justice 
there  the  Government  should  say  "no",  and  when  it  has 
justice  as  its  standard  there  the  Government  can  say  "  no." 
It  can  extend  equal  rights  to  all  citizens.  The  Government 
cannot  in  the  nature  of  things  extend  equal  privileges  to  all; 
It  cannot  extend  equal  favors  to  all.  A  favor  is  unavailing 
if  it  is  visited  alike  upon  every  applicant. 

When  the  Government  grants  a  favor  to  one  group,  how 
can  it  say  "  nay  "  to  apply  to  another  group?  Group  A  makes 
application  for  a  loan  and  obtains  it,  makes  application  to 
secure  legislation  authorizing  the  Government  to  make  loans 
to  itjs  particular  members.  Group  B  makes  application  for 
the  same  favor.  The  Government  undertakes  to  say  "  no  " 
to  group  B.  saying  that  group  A  had  a  Just  cause,  had  a  good 
claim,  and  was  entitled  to  a  favor  at  the  hands  of  its  Gov- 
ernment. 

Mr.  President,  equality  is  a  philo60i>hy  in  this  country.  It 
is  a  tenet  in  our  political  creed.  We  do  not  always  practice 
it,  but  we  always  profess  it.  When  we  adopt  this  amend- 
ment authorizing  the  Government  to  lend  money  to  incorpo- 
rated cattlemen  we  cannot  say  "  no  "  to  incorporated  fruit 
men,  incorporated  peanut  men.  or  anybody  else  incorporated. 
They  have  votes,  too.  I  say  to  the  Senator  from  Michigan 
that  he  may  well  possess  his  soul  in  peace  if  we  adopt  this 
amendment.  His  time  is  coming.  If  this  amendment  wins, 
his  amendment  will  win  in  the  next  session.  We  cannot  stop 
this  business. 

Incorporated  farming  was  attempted  in  Kansas.  A  corpo- 
ration secured  a  large  tract  of  land.  It  farmed  the  land  with 
tractors  and  machinery.  A  few  days  in  the  fall  it  sowed  with 
machinery  drawn  by  tractors.  For  a  few  days  in  the  sum- 
mer it  harvested  with  machinery  drawn  by  tractors.  It  had 
a  few  bunk  houses  and  a  few  transient  helpers  to  operate  the 
tractors  and  the  machinery.  They  came  like  l^rds  of  passage 
and  they  went  like  birds  of  passage.  They  builded  no  nests 
in  Kansas.  They  did  not  build  up  homes  in  Kansas.  They 
did  not  add  to  the  civilization  or  the  organized  society  of 
Kansas.  They  made  it  impossiUe,  or  would  have  made  it 
impossible,  for  the  dirt  farmers  in  Kansas  to  compete,  to 
survive,  to  maintain  their  homes,  and  to  maintain  their 
families.  The  State  of  Kansas  did  what  the  Senate  has  done 
this  morning— declared  against  incorporated  fanning,  know- 
ing that  it  is  a  competition  which  the  individual  farmer  can- 
not meet;  that  it  means  his  extinguishment. 

Mr.  President,  that  is  all  I  have  to  say  at  this  time. 

The  PRESIDING  OFFICER,  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Wyoming  [Mr. 
Carey]  in  the  nature  of  a  substitute  for  the  committee 
amendment.  On  that  question  the  yeas  and  nays  have 
been  demanded.    Is  the  demand  seconded? 

The  yeas  and  nays  were  not  ordered. 

Mr.  McNARY.  Mr.  President.  I  surest  the  absence  of 
a  quorum. 


The  PRESmiNQ  OFFICER.    The  clerk  will  call  the  roll. 
The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Connaily 

Lewis 

Reynolds 

Austin 

Coetlgan 

Logan 

Robtnaon 

Bachm&n 

Couxens 

Lonergan 

BuBseU 

BaUey 

Cutting 

Long 

Schall 

Bankhead 

D«TlS 

McAdoo 

8ch««Uenb«ch 

Barbour 

Dleterlch 

McCarran 

Sheppard 

Barkley 

Donaliey 

McGlli 

Shlpatead 

BUbo 

Duffy 

McKeilar 

Smith 

Black 

."Fletcher 

McNary 

Stetwer 

Borah 

Ptazler 

Maloney 

Thomas,  Utah 

Brown 

George 

Uptcadt 

Townaend 

Bulkley 

(3erry 

Minton 

TrvnmeU 

Buiow 

Olbson 

Moore 

Truman 

Burke 

Olaaa 

Murphy 

TydtngB 

Byrd 

Gore 

Murray 

Vandenberg 

Byrnes 

Hale 

Neely 

Van  Nuys 

Capper 

Harrtson 

Nye 

Wagner 

Caraway 

Hastings 

Oliiahoney 

Whaeler 

Carey 

Hatch 

Pope 

White 

Clark 

King 

Badcllffe 

Mr.  LEWIS.  I  merely  reannounce  the  absences  and  the 
reasons  for  the  same  as  given  by  me  on  a  previous  quorum 
call. 

The  PRESIDING  OFFICER.  Seventy-nine  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

The  question  is  on  the  amendment  of  the  Senator  from 
Wyoming  [Mr.  Carky],  in  the  nature  of  a  substitute  for 
paragraph  (c)  of  section  2.  [Putting  the  question.1  By  the 
sound  the  ayes  seem  to  have  it. 

Mr.  CONNAIJjY.    I  call  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
called  the  roll. 

Mr.  BARKLEY  (after  having  voted  in  the  alBrmative) .  I 
have  a  general  pair  with  the  Senator  from  Iowa  [Mr.  Dick- 
rwsoN].  I  imdiirstand  that  on  this  question  he  would  vote  as 
I  have  voted,  and  that  he  has  a  special  pair  on  the  question; 
so  I  will  permit,  my  vote  to  stand. 

Mr.  KING.  I  have  a  special  pair  on  this  question  with 
the  Senator  from  Iowa  [Mr.  Dickinsom],  and  therefore  with- 
hold my  vote. 

Mr.  LEWIS.  I  announce  a  pair  between  the  Senator  from 
New  Hampshire  [Mr.  Kkyes]  and  the  Senator  from  Nevada 
[Mr.  Pittman], 

I  also  announce  that  the  Senator  from  Arizona  [Mr. 
AsHTjRST],  the  Senator  from  Washington  [Mr.  Bone],  the 
Senator  from  Massachusetts  [Mr.  CooLnKiE],  the  Senator 
frcMn  Pennsylvijuaia  [Mr.  GxnfTEY],  the  Senator  from  Arizona 
[Mr.  Hayden],  the  Senator  from  California  [Mr.  McAdoo], 
the  Senator  from  Nevada  [Mr.  Pittman],  the  Senator  from 
Oklahoma  [Mi-.  Thomas],  and  the  Senator  from  Massachu- 
setts [Mr.  WAI.SH]  are  necessarily  detained  from  the  Senate 
on  official  business. 

I  also  desire  to  announce  that  the  Senator  from  Louisiana 
[Mr.  Overton]  is  detained  on  account  of  illness. 

The  result  was  annoimced — yeas  45,  nays  33,  as  follows; 

TEAS— *5 


Adams 

Davis 

Metralf 

Stelwer 

Austin 

Etonahey 

Minton 

Thomas.  Utah 

Barbour 

Fletcher 

Moore 

Townsend 

Barkley 

GlbMm 

Murray 

TrammeU 

Borah 

nale 

Neely 

Truman 

Bulkley 

Hastings 

CMahoney 

Vandenberg 

Bxirke 

Hatch 

Pope 

Wagner 

Capper 

Logan 

Radcliffe 

Wheeler 

Caraway 

Long 

Reynolds 

White 

Carey 

McCarran 

Schwellenbach 

Costlgan 

McNary 

Sheppard 

Cutting 

Maloney 

Smith 
NAYS— 33 

Bachman 

Clark 

Glass 

Robinson 

Bailey 

Connaily 

Gore 

Russell 

Bankhead 

Copeland 

Harrison 

SchaU 

BUbo 

Cou^ens 

Lewis 

Shlpstead 

Black 

Dleterlch 

Lonergan 

Tydlngs 

Brown 

Diiffy 

McGUl 

Van  Nuys 

Bulow 

Frazler 

McKeilar 

Byrd 

George 

Murphy 

Byrnes 

Gerry 

Nye 

NOT  VOTING — 17 

Ashurst 

Hayden 

MrAdoo 

Thomas  Okla. 

Bone 

Johnson 

Norbeck 

Walsh 

CooUdge 

Keyes 

Norrls 

Ertcklnson 

King 

Overton 

Guffey 

La  FoUette 

Pittman 

So  Mr. 

Caei.-y's  amendment  was  agreed  to 
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Mr  BARKLEY.  Mr.  President,  I  offer  the  amendment 
which  I  send  to  the  desk 

The  PRESIDINO  OFFICER.  The  amendment  will  be 
stated. 

The  Lbcislativi  Clerk.  It  is  proposed  to  Insert  the  fol- 
lowins?  after  the  semicolon  In  line  6  on  page  10: 

The  rate  of  tntcreat  on  any  loan  made  upc  n  the  security  of  com- 
moditiM  thAll  conrorm  aa  nearly  aa  may  be  practicable  to  the 
prevailing  Intereet  rate  on  commodJly  lo«ina  charged  borrowers 
from  the  Federal  intermediate  credit  bank  of  the  laud-br.nJi  dis- 
trict in  whlcb  the  principal  business  office  of  the  borrower  i» 
located 

The  PRESIDINa  OFFICER.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Kentucky. 

Mr  BARKLEY.  Mr  President,  the  bill  takes  off  the  min- 
imum limitation  of  3  percent  on  loans  made  by  banits  for 
cooperaUves  to  cooperative  farm  organizations.  Under  the 
law  as  it  now  exists  the  Federal  intermediate  credit  banks 
may  make  loans  to  cooperative  farm  organizations  for  as  low 
as  2  percent  Interest;  but  the  banks  for  cooperatives,  which 
we  have  set  up  for  the  purpose  of  making  loans  to  coopera- 
tive associations,  must  charge  not  only  ihe  prevailing  rate  m 
the  intermecliate  credit  ba.nks  but  1  percent  more  than  that. 
So  that  now  cooperative  organization's  desiring  to  borrow 
money  on  commodities,  not  on  real  estate,  must  pay  3  percent 
Interest,  whereas  they  can  go  to  the  Federal  intermediate 
credit  bank  and  borrow  the  money  for  2  percent.  Therefore 
they  have  to  spbt  up  their  line  of  credit.  In  this  bill  we  have 
removed  that  limitation;  but  this  amendment  merely  pro- 
vides that  the  loans  on  commodities  shall  be  made  at  the 
prevailing  rate  charged  by  the  Federal  intermediate  credit 
banks,  so  that  the  system  shall  be  uniform. 

Mr    BORAH.     Mr    President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ken- 
tucky yield  to  the  Senator  from  Idaho? 

Mr.  BARKLEY      I  yield  to  the  Senator. 

Mr  BORAH.  I  should  like  to  ask  the  Senator  what  would 
be  the  average  rate  which  would  likely  prevail  under  this 
amendment? 

Mr  BARKLEY.  The  rate  now  being  paid  is  2  percent,  and 
thu  conforms  to  the  commodity  loans  made  by  the  bank  for 
cooperatives  to  cooperative  organization.s.  and  the  same  rate 
at  which  they  can  make  loans  now  at  the  intermediate  credit 
bank 

Mr   BORAH.     Then,  would  it  be  2  percent? 

Mr  BARKLEY  Two  percent.  Of  course,  that  rate  may 
be  changed  by  the  Intermediate  credit  banks;  but  that  is  the 
rate  prevailing  at  this  time. 

The  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Kentucky 
(Mr.  BaaklxtI. 

The  amendment  was  agreed  to. 

Mr  WHEELER.  Mr  President,  I  send  an  amendment  to 
the  desk  which  I  desire  to  offer. 

The  PRESIDINO  OFFICER.  The  clerk  will  state  the 
amendment. 

The  LzGisLATivt  Clkrk.  It  Is  proposed  to  add  as  a  new 
section  at  the  end  of  the  bill  the  following: 

ia>  The  first  sentence  of  paragraph  twelfth  of  section  12  of  the 
BmerKeucy  Farm  Mortjjage  Act  of  1933  is  amended 

( 1 )    By  strlitlng  out  the  words  "  within  3  years  after  .such  date  ". 

(3t  By  striking  out  the  figures  ■4','  and  inserting  in  Ueu 
thereof    '  3'.,  '".   and 

H  Striking  out  the  words  "  occurring  within  a  period  of  5  years, 
commencing  60  days  after  the  date  this  parain^ph  takes  effect  ' 

bi  The  second  sentence  of  paragraph  twelfth  of  section  24  of 
the  Emergency  Farm  Uortgage  Act  of  1933  is  amended 

ill  By  striking  out  the  figure  "  5  "  and  inserting  in  lieu  thereof 
the  figure  "  4  ■", 

\2\  Sulking  out  tbe  figures  "4>]  "  and  Inserting  In  lieu  thereof 
"  3  4   • 

Mr.  WHEELER.  Mr.  President,  I  may  say  that  the  pur- 
pose of  this  amendment  is  to  reduce  the  interest  rate  charged 
by  the  Farm  Credit  Association  to  the  farmers  from  4  4  to 
3S  percent.  E^ery  one  of  the  great  farm  organizatioris  In 
the  country  has  endorsed  it.  and  I  am  introducing  it  at  their 
request. 

The  statement  which  has  been  made  to  me  is  to  the  effect 
that  at  the  present  time  the  banks  ol  the  United  States  are 


filled  up  with  money  which  at  least  some  people  can  l>3rrow 
at  interest  rates  as  low  as  1  percent.  Other  people  are  txir- 
rowing  It  at  2  percent,  as  has  Just  been  stated  to  me.  But 
when  the  farmer  got-s  to  borrow  money  at  the  presen*.  time, 
he  has  to  pay  4  4  percent  to  the.se  credit  organizations. 

All  of  the  bonds  of  these  farm -credit  associations  at  the 
present  time  are  endor.sed  or  guaranteed  by  the  Government 
of  the  United  States,  and  I  am  informed  that  they  \vould 
have  no  difficulty  whatsoever  In  selling  those  bonds  nhich 
are  guaranteed  by  the  Government  tearing  interest  at  any- 
where from  2 '-2  to  3  percent,  so  that  there  would  l)e  no 
trouble  in  selling  the  bonds. 

I  desire  to  read  the  statement  given  to  me  with  reference 
to  this  matter  by  the  Washington  representative  of  the 
National  Grange.    He  states: 

In  conslderlnn  the  Question  of  farm  credits,  the  National 
Grange,  at  its  recent  annual  convention,  went  on  record  as  favor- 
ing the  reduction  of  intere.st  rates  to  farmer  borrowers  to  the 
lowest  point  consistent  with  a  sound   loaning  policy. 

At  the  pre.nent  time  farm  mortgages  are  belni<  refinanced  by 
the  Farm  Credit  Administration  at  4 4  percent.  Would  It  not  be 
well  to  amend  the  Farm  Credit  Act  now  pending  so  aa  to  ] educe 
the  Interest  rate  to  3'j   percenf 

As  19  well  known  to  everybody  Interest  rates  have  been  freatly 
redured  in  this  country  during  recent  years,  and  farmers  .-hould 
get   the   full   benefit   of   thl.s  downward   tendency    In    Interest    rates 

In  connection  with  It.s  refunding  operations  the  Treasiiry  IV- 
partment  on  December  15.  1934.  offered  a  large  block  of  Crivern- 
ment  bond.s  carrying  interest  of  3'g  percent,  due  In  1952.  iillable 
m  1949  On  .\prll  16.  1934.  an  l.saue  was  offered  at  3 '.4  jxrcent, 
due  in  1946.  callable  In  1944.  and  In  June  of  1934  an  It-M  e  was 
offered  at  3  percent  due  In  1948,  callable  In  1946  These  Tr»»Kury 
offerings  were  quickly  talten  by  the  bankers  of  the  country  and 
some   of   them    were   oversubscribed   several    times. 

The  banks  of  the  country  at  the  present  time  are  bulgli.i;  with 
Idle  money  which  is  seeking  .safe  Investment  With  the  (iivern- 
ment  standing  behind  farm-loan  bonds  to  the  extent  that  it  does 
under  present  conditions,  lower  Interest  rates  on  farm  mortgages 
are  warranted  and  Justified 

This  is  signed  by  Mr.  Frederick  Brenckman  as  Wa^^hing- 
ton  representative  of  the  National  Grange. 

To  a  similar  effect  I  have  a  letter  written  by  the  Ameri- 
can Farm  Bureau  Federation,  as  follows: 

The  American  Farm  Bureau  Federation  Is  now  and  ha.s  bf  en  for 
several  years,  fighting  to  reduce  Intere.st  rates  on  farm  mortp  .>;es 

The  Pending  mea.sure  by  Senator  P'trrrnEX  has  some  adii  irable 
features  in  it.  in  fact,  it  ha.s  nothing  in  It  which  should  i>e  de- 
leted, but  the  thing  that  the  farmers  are  thinking  about  is  i  :ieaper 
money,  which  means  a  lower  interest  rate  on  farm  mortgage- 

I  trust  It  win  be  poasible  that  an  amendment  may  be  presented 
by  you  on  the  floor  during  the  debate  on  this  measure  whit  h  will 
reduce  the  interest  rate  belaw  the  present  4  ^   pt-rceut  per  a  mum. 

Although  I  have  no  authority  to  speak  for  other  farm  <  ganl- 
2«itlon8.  I  can  .speak  of  them,  and  convey  to  you  the  d'flnlte 
assurance  that  no  farm  orgaiUzatlon  Is  content  with  the  1:  terest 
rate  on  farm  mortgages  which  now  Is  required  to  be  paid  Dy  all 
farm  debtors 

Mr.  President,  one  of  the  big  problems  facing  the  debt- 
ridden  farmers  of  this  country  is  the  question  of  lower  inter- 
est rates  and  how  they  are  going  to  meet  their  fixed  ch.Jges. 
Interest  rates  are  coming  down  all  over  the  United  S.ates, 
and,  with  the  help  the  Government  of  the  Umted  Stat«'i  has 
given  to  the  Federal  land  banks  and  other  agencies,  it  seems 
to  me  that  the  one  place  where  we  should  reduce  interest 
rates  is  on  the  farm  mortgages  of  the  United  States. 

I  would  not  contend  that  we  should  reduce  the  rate  to  a 
figure  so  low  that  they  could  not  carry  on,  but  in  view  of  the 
fact  that  the  Government  is  able  to  sell  these  bonds  at  the 
rate  of  interest  I  have  stated,  and  in  view  of  the  fact  tiat  I 
am  sure  the  interest  rate  will  be  further  lowered  to  at  least 
2^2  percent,  I  can  see  no  reason  why  at  this  time  we  .should 
not  ask  that  in  the  refinancing  of  farm  mortgages  the  rate 
should  be  3 '2  percent,  instead  of  4  4  percent. 

Mr.  FI^TCHER  Mr.  President,  I  hope  the  amendment 
will  not  be  agreed  to.  The  situation  is  this:  Under  the  :?^rm 
Loan  Act,  Federal  land-bank  bonds  are  not  guarante»-d  by 
the  Government,  either  as  to  principal  or  Interest.  Inter- 
mediate credit  det)entures  are  not  guaranteed  by  the  Go  /em- 
ment.  The  law  provides  that  the  farmer  shall  pay  In  erest 
of  not  less  than  1  percent.  It  has  been  less  than  half  of  1 
percent  above  what  the  txjnds  issued  against  collective  mort- 
gages sell  for  in  the  market. 
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The  bonds  are  4-percent  bonds,  and  the  rate  is  fixed  here 
at  4  4  percent  to  the  farmer,  became  aboot  half  of  1  percent 
is  required  for  the  expenses  oT  administering  the  S3^stem. 
The  rate  now  is  very  low,  4>^  percent,  and  that  Is  all  the 
farmer  pays.  The  bonds  issued  against  the  farm  mortgages 
now  bear  4  percent. 

TTie  proposal  now  is  to  reduce  the  rate  \rhich  the  farm 
borrower  must  pay  from  4»^  to  3^2  percent.  In  other  words, 
the  Government  would  have  to  make  up  the  difference. 
Somebody  would  have  to  do  it.  It  would  not  come  from  the 
proceeds  of  the  bonds.  It  would  hare  to  come  from  the  Gov- 
ernment. That  would  mean  that  the  Qoverament  of  the 
United  States  would  have  to  pay  a  hundred  million  dollars  a 
year  foi*  5  years  out  of  its  pocket  to  take  care  itf  this  interest. 

Of  course,  it  is  out  of  the  question.  It  cannot  be  done. 
The  only  mortgages  guaranteed  by  the  Oovemment  with  re- 
spect to  principal  and  interest,  under  the  Credit  Administra- 
tion, are  the  mortgages  issued  by  the  Federal  Farm  Loan 
Mortgage  Corporation.  Those  bonds  are  guaranteed  by  the 
Government  They  were  authorised  to  the  amount  of  $2,- 
000.000,000.  Over  a  billion  dollars'  w(Hlii  have  been  sold  and 
disposed  of.  The  Government  could  not  get  its  money  from 
those  bonds  to  make  this  good.  TYien  is  no  way  of  doing  it 
except  by  making  the  Government  pay  the  difference  between 
4 '2-  and  3'2-percent  interest. 

Mr.  BORAH.    Mr.  President,  will  the  Senator  yield? 

Mr.  FLETCHER.     I  yield. 

Mr.  BORAH.  It  should  be  borne  in  mind  that,  while  the 
rate  of  interest  is  4  percent,  by  the  time  the  farmer  gets  his 
loan,  after  paying  the  expenses,  cost  of  appraisal,  and  so 
forth,  it  is  a  good  deal  more  than  4  percent. 

Mr.  FLETCHER.  Not  a  great  deal  more.  He  does  not 
pay  any  commission  on  the  loan.  He  has  to  take  5  percent 
of  his  loan  in  stock,  but  that  comes  back  to  him  in  the  final 
settlement.  There  is  not  much  expense.  He  pays  for  the 
examination,  and  far  the  appraisement,  I  believe,  which 
probably  costs  $10,  or  something  like  that.  Then  he  fur- 
nislies  an  abstract  of  title,  and  that  has  to  be  paid  for. 

Mr.  WHEELER.  Mr.  President,  wiU  the  Senator  yield  to 
me? 

Mr.  FLETCHER.     I  yield. 

Mr.  WHEELER,  The  Senator  says  he  pays  $10  for  ap- 
praisement. As  a  matter  of  fact.  In  many  instances  the  land 
banks  have  sent  out  and  had  appraisements  made,  charging 
the  prospective  borrower  $15  or  $20  for  the  appraisement, 
and  then,  as  a  matter  of  fact.  In  many  instances  never  did 
anything  further.  What  the  Senator  from  Idaho  has  said 
is  true,  that  while  the  Interest  rate  is  4^  percent  by  the 
time  the  farmer  gets  the  money,  he  has  to  pay  considerably 
more  than  that. 

Mr.  FLETCHER.  He  paj^  for  an  examination  of  the  title 
and  for  an  abstract  of  title  which  he  furnishes.  I  take  it. 
He  pays  for  the  appraisal.  But  that  is  done  through  the 
National  Farm  Loan  Association,  and  the  expenses  are  to  be 
kept  as  low  as  possible.  The  responsibility  for  that  rests  a 
good  deal  on  the  National  Farm  Loan  Association,  of  which 
the  borrower  has  to  be  a  member  before  he  can  borrow, 
and  he  puts  up  5  percent  of  the  amount  of  his  loan  In  stock 
of  the  association,  which  is  pledged  as  security  for  his  loan 
and  comes  back  to  him  eventually  when  he  makes  his  final 
settlement,  with  the  interest  on  It.  There  are  other  ex- 
penses: I  grant  that;  but  there  arc  no  commissions  paid  to 
agents,  or  anything  like  that. 

Mr.  BORAH.  I  do  not  have  reference  to  the  commissions 
in  a  general  sense,  but  they  have  to  have  an  abstract  and 
appraisal. 

Mr.  FLETCHER.     Yes. 

Mr.  BORAH,  They  have  to  make  an  appraisal;  and  I  have 
seen  many  loans  which  have  been  estimated  to  be  at  7 
percent  by  the  time  the  farmers  had  secured  the  loans. 

Mr.  FLETCHER.  That  mifijit  be  for  the  first  year.  How- 
ever, these  loans  run  for  30  years;  and  while  the  fanners  may 
have  to  pay  something  more  than  4Vi  percent  the  first  year, 
after  that  such  payment  does  not  have  to  be  repeated.  The 
feirmer  does  not  have  to  furnish  an  abstract  every  year  or 
have  an  appraisal  made  every  Jtai.    It  is  done  once,  and 


that  is  the  end  of  it  for  30  years.  The  amendHMnt  would 
make  the  Government  pay  the  difference  between  4 Hi-  and 
3  i^i -percent  interest  on  these  loans,  and  that  wotild  cost  the 
Government  $100,000,000  a  year  for  5  years. 

The  PRESIDING  OFFICER,  The  question  is  on  the 
amendment  of  the  Senator  from  Montana  [Mr.  Whksxjoi]. 

Mr,  WHEEL£R.  I  ask  for  the  yeas  and  nays  on  my 
amendment. 

The  PRESIDING  OFFICER.  The  Senator  from  Montana 
asks  for  the  reas  and  nays.    Is  the  request  seconded? 

"nie  yeas  and  nays  were  not  ordered. 

Mr.  WHEELER.    I  suggest  the  absence  of  a  qtxjrunL 

The  PRESIDING  OFFICER.    The  clerk  will  caU  the  roll. 

The  legislative  clo'k  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Adams 

Clark 

King 

rop9 

Austin 

OozmaUy 

Logan 

BMtcllffa 

Bachman 

Copeland 

Lonergan 

Bobinaon 

Bankhead 

Costlgan 

Long 

Ruaaell 

Barbour 

Coueens 

MoCarran 

Bnhan 

Barkley 

Cutting 

McGUI 

B^wcUenbaek 

BUbo 

Davis 

McKellar 

Sbeppant 

Black 

Donahey 

McNary 

ShiprteMl 

Borah 

Fletcher 

Maloney 

BnUth 

Brown 

Frazler 

MetcaU 

Btclwer 

Bulkley 

George 

Mlutoa 

Thomaa.  Utah 

Bulow 

Gerry 

Moore 

Townsend 

Burke 

Glaas 

Murphy 

Tnauaall 

Byrd 

Hale 

Murray 

Byrnes 

Hastlnes 

Neely 

Vandenberg 

Capper 

H&tcb 

Norbeck 

Wagner 

Caraway 

Hayden 

Nye 

Wtieeler 

Carey 

Jotmson 

O'Malioney 

Wiiit« 

The  PRESIDING  OFFICER.  Seventy-two  Senators  hara 
answered  to  their  names.    A  quorum  is  present. 

The  question  is  on  the  amendment  of  liie  Senator  from 
Montana  LMr.  Wheeler  1. 

Mr.  WHElilLER.  I  ask  for  the  yeas  and  nays  on  the 
amendment. 

The  yeas  and  nays  were  ordered. 

Mr.  BANKHEAD.  Before  the  roll  is  called,  I  should  like 
to  hear  the  amendment  read. 

The  PRE5)IDING  OFFICER.  The  amendment  will  be 
stated. 

The  Legislative  Clerk.  It  is  proposed  by  Mr,  Wheeler  to 
add  a  new  section  at  the  end  of  the  bill,  as  foUows: 

(a)  The  first  sentence  of  paragraph  (twelfth)  of  aecUon  12  at 
the  Emergenc3'  Farm  Mortgage  Act  of  1933  1»  amended: 

( 1 )  By  strik'lng  out  the  words  "  within  2  yesra  aXter  sucfa  date  "; 
and 

(2)  By  striking  out  the  figtires  "4^  •*  and  Inacrttiig  In  U»a 
thereof  "3Vi  ";  and 

(8)  Btrtktni:  out  the  words  **  occnrrtng  within  a  period  of  5 
years  ",  and  Inserting  "  60  days  after  the  date  thU  paragraph  taken 
effect." 

(b)  The  second  sentence  of  paragraph  (twelfth)  of  aeetlon  34  ot 
the  Emergencir  Parm  Mortgage  Act  of   lfl33  \b  amended: 

( 1 )  By  striking  out  the  figure  "  5  "  and  inserttng  In  lieu  thereof 
the  figure  "  4  '; 

(2)  Strliting  out  tiw  figures  "  4)4  "  and  inaartlqg  in  Ueu  tbeteof 
"314." 

Mr.  FM:TC:HER.     Mr.  President 

Mr.  WHKEL£R.    I  call  for  the  regular  order. 

The  PRESIDING  OFFICER.  The  regular  order  is  the 
Senator  from  Florida  is  recognized. 

Mr.  WHEELER.     No. 

The  PRESIDING  OFFICER.  No  Senator  has  answered  to 
his  name  on  the  call. 

Mr.  WHEELER.     I  beg  pardon. 

The  PRESIDING  OFFICER.  The  Senator  from  Florida 
is  recognized. 

Mr.  FLETCHER.  Mr.  President,  I  have  previously  stated 
the  effect  of  the  amendment,  if  adopted,  but  as  some  Off  the 
Senators  now  in  the  Chamber  may  not  have  been  present  at 
that  time,  perhaps  I  ought  to  let  them  know  now  what  the 
amendment  means,  and  I  am  going  very  briefly  again  to 
state  its  effeci:. 

Under  the  Emergency  Farm  Mortgage  Act  of  1938  it  is 
provided  that  on  existii^  mortgages  the  rate  of  interest  the 
mortgage  bears  shall  be  reduced  to  4^  percent.  In  other 
words,  the  Federal  land  banks  had  mortgages  running  at  5 
percent,  or  5\^  percent,  or  whatever  It  was.    Ttoe  emergency 
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act  provided  that  such  mortgages  should  be  reduced  to  4'i 
percent,  the  Treasury  making  up  the  difference. 

There  are  about  a  billion  dollars  of  these  mortgages.  The 
Trea.-iiry  now  makes  up  the  difference  between  what  they 
bear.  5  or  5 '2  percent,  and  4 '2  percent,  so  that  the  borrower 
gets  his  money  at  4  4  percent.  It  Is  proposed  by  the  amend- 
ment to  reduce  that  to  3 '2  percent;  in  other  words,  the 
Treasury  must  make  good  1  percent  per  annum  add;tional  on 
about  a  billion  dollars  of  outstanding  mortgages,  whxh  is 
equivalent  to  a  tax  on  the  Treasury  of  a  hundred  million  dol- 
lars a  year  for  5  years.  Of  coiirsc.  it  is  impossible  to  do  that, 
and  I  hope  the  Senate  will  not  agree  to  the  amendment  or 
think  of  doing  so  for  a  minute,  as.  in  all  probability,  tlie 
President  would  then  have  to  veto  the  bUl. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Montana  (Mr. 
WhielerI.  on  which  the  yeas  and  nays  have  been  ordered. 
The  clerk  will  call  the  roll. 

The  Chief  Clerk  proceeded  to  call  the  roll. 

Mr.  McNARY  •  when  his  name  was  called*.  I  have  a  pair 
with  the  senior  Senator  from  Mississippi  [Mr.  Harriscj*!.  I 
transfer  that  pair  to  the  senior  Senator  from  Iowa  [Mr. 
DiCKiwsoN  1 .  and  will  vote.    I  vote  "  yea." 

The  roll  call  was  concluded. 

Mr  ROBINSON.  I  desire  to  armounce  the  following  gen- 
eral pa:r  on  this  question: 

The  Senator  from  Nevada  [Mr.  Pittmam]  with  the  Senator 
from  New  Hampshire  [Mr.  KktxsI. 

I  also  desire  to  announce  that  the  Senator  from  Anzona 
(Mr  AsHimsTl.  the  senior  Senator  from  North  Carolina  (Mr. 
Bailey),  the  Senator  from  Washington  [Mr.  BoniI,  the  Sen- 
ator from  Massachusetts  [Mr.  CoolidgeI,  the  .senior  Senator 
from  Illinois  [Mr.  Lewis),  the  Junior  Senator  from  lUinoLs 
(Mr  DiETEiucHl.  the  Senator  from  Wisconsin  [Mr.  Dxttty', 
the  Senator  from  Oklahoma  [Mr.  Gore),  the  Senator  from 
Pennsylvania  (Mr.  GtrrrEYl,  the  Senator  from  Mississippi 
I  Mr  Harrison],  the  Senator  from  California  (Mr  McAdooI, 
the  Senator  from  Nevada  iMr.  PittmanI.  the  junior  Senator 
from  North  Carolina  [Mr.  Reynolds),  the  Senator  from 
Oklahoma  [Mr.  Thom-ks).  the  Senator  from  Maryland  LMr. 
TydingsI.  the  Senator  from  Indiana  IMr.  Van  NitysI.  and 
the  Senator  from  Massachusetts  (Mr.  Walsh)  are  necessarily 
detained  from  the  Senate  on  official  busine.ss. 

I  regret  to  announce  that  the  Senator  from  Louisiana  [Mr. 
Overton  )  is  detained  from  the  Senate  on  account  of  illness. 

Mr  GIBSON  I  inquire  if  the  jumor  Senator  from  Cali- 
forma  .Mr.  McAdoo)  has  voted? 

The  PRESIDING  OFFICER.  The  Chair  is  advised  that 
that  Senator  has  not  voted 

Mr  GIBSON.  )Having  a  general  pair  with  htm.  and  not 
knowing  how  he  would  vote  if  present,  I  withhold  my  vote 

Mr  ROBINSON.  I  desire  to  change  my  vote  from  "  nay  " 
to  ■  yea." 

The  result  was  announced — yeas  39.  nays  33.  as  follow^s: 

YE.\s^  39 


^ 


Austin 

D*v\n 

Mlnton 

SrhweMenbach         ' 

Bilbo 

Donabey 

Murphy 

Sh<»ppard 

Borah 

Frazler 

Murray 

Sbipat««d 

Bulow 

Oeorge 

Neely 

Smith 

Byrd 

Hatch 

Norbeck 

6t*lwcr 

Capper 

JobnaoD 

Nye 

Thoroas.  Utah 

Car*  way 

Locac 

Pope 

Trammel! 

CULTt. 

Lons 

Roblnaon 

Truman 

Co«tlcan 

licCamm 

Ruuell 

Whe«ler 

Cuttlnc 

UcNary 

Schall 
NATS— 33 

Adanu 

BrrriM 

Hasting! 

O'Mahoney 

Bachman 

Carey 

Hayden 

RadrUffe 

BanLbead 

Connally 

Kln« 

TowTuieDd 

Barbour 

Copeland 

Lonervan 

Vandenberg 

Barkley 

Couz«na 

Maloney 

Wagner 

Black 

P1«tcber 

McOUl 

White 

Brown 

Oerry 

McKellar 

Bulki«7 

aiaaa 

Metcalf 

Burk0 

Bal* 

Moore 

NOT  VOTINO— 23 

Aahunt 

Duffy 

La  FtolletU 

Reynolds 

BaUay 

OlbMn 

Lewis 

Thomas.  Okla. 

Bon* 

Oor« 

McAdoo 

Tydlngs 

Cooltds* 

Ouffey 

NorrU 

Van  Nuya 

DIcktiMon 

Barrlaon 

Orerton 

Waiah 

Dto««rtelk 

K«yM 

Plttman 

80  Mr. 

Wkkklu's  amendment  was  agreed  ta 

Mr  ROBINSON.  Mr.  President.  I  move  to  reconsider  the 
vote  by  which  the  amendment  was  adopted. 

The  PRESIDING  OFPFICER.  The  question  is  on  the 
motion  of  the  Senator  from  Arkansas  to  reconsider  the  vote 
by  V.  hich  the  amendment  was  adopted. 

Mr.  LONG.     I  move  to  lay  that  motion  on  the  table. 

The  PRESIDING  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  Louisiana  to  lay  on  the  table  iie 
motion  of  the  Senator  from  Arkansas. 

The  mct:on  to  lay  on  the  table  wa.s  rejected. 

The  PRESIDING  OFFICER  The  question  recurs  on  '.he 
motion  of  the  Senator  from  Arkansas  to  reconsider  the  vote 
by  which  the  amendment  was  adopted. 

Mr  ROBINSON.  Mr  President.  I  believe  the  effect  of  '.he 
amendment  is  not  fully  understood.  The  matter  has  b«'en 
clearly  stated  by  the  Senator  m  charge  of  the  bill,  the  Sfn- 
ator  from  Florida  [Mr  Fletchkr).  The  effect  of  the  amend- 
ment IS  to  impose  an  additional  charge  on  the  Treasury  of 
the  United  States  of  $100,000,000  a  year.  The  object  of  it  is 
wholesome.  It  is  to  reduce  the  interest  rate  which  farni-jrs 
must  pay  on  their  loans. 

As  stated  by  the  Senator  from  Florida,  under  the  act  of 
1933  the  rate  was  reduced  to  4'2  percent,  the  Governmtnt 
being  required  to  make  up  the  difference  between  that  r..te 
and  the  rate  which  the  obligations  bear.  Further  to  red.  ce 
the  rate  will  impose  an  additional  burden  on  the  Tieasury 
of  the  Un.ted  States. 

I.  as  much  as  any  Senator,  am  in  sympathy  with  the 
farmers  of  the  country,  anxious  to  contribute  in  any  rca- 
sonablt'  way  I  can  to  a  diminution  of  their  burdens:  but  I  do 
not  believe  we  are  justified  in  adopting  this  amendment  and 
in  imposing  this  additional  burden  on  the  Federal  Treafiry. 
I  hcpe  Senators  may  be  prompted,  upon  a  reconsideration,  to 
reject  the  amendment. 

I  know  too  that  it  is  easy  to  cast  a  vote  which  invites  and 
wins  the  favor  of  those  who  are  in  debt  and  who  must  mcef 
their  QbllS5atlor^s.  but  I  think  that  on  this  mea.sure  we  ou:ht 
not  further  to  rcvi.se  the  rates  of  interest  which  farm  nio-t- 
gage.s  bear  The  amendment  would  cripple  the  Farm  Cre  lit 
Admnistration. 

Mr    BARKLEY      Mr.  President— 

The  PRESIDING  OFFICER.  Dnt-.s  the  Senator  from  /s- 
ka;vsa.s  yield  tc  the  Senator  from  Kentucky? 

Mr   ROBINSON.     I  yield. 

Mr.  BARKLEY.  The  Senator  will  remember  that  the 
farm-loan  system  had  practically  collap.sed  for  a  poriod  0  a 
year  prior  to  the  enactment  of  the  emergency  Farm  Loin 
Act  of  1933.  There  were  many  Members  of  this  body  <;  nd 
many  people  throughout  the  coimtry  who  felt  that  it  would 
he  almost  impo.ssible  to  revive  the  lending  functions  of  the 
farm-credit  system  However,  due  to  the  fact  that  n  ?w 
money  was  inj-x^ed  into  it  by  the  Government  of  the  Un'.red 
States  out  of  the  Treasury,  it  has  been  revived;  but  it  ou>  ht 
to  be  stated  that  practically  all  the  money  that  has  tx  en 
available  for  the  Farm  Credit  Administration  from  that  time 
until  now  has  been  money  which  has  been  put  into  it  by  the 
Government  of  the  United  States  through  the  Federal  Tre;us- 
lu-y  There  has  been  no  private  money  to  speak  of  brought 
into  the  farm -loan  system.  This  amendment  will  make  it 
more  difficult  for  the  Treasury  to  continue  to  finance  the 
farm-loan  system  through  its  own  operation,  and  may  result 
in  breaking  down  the  system  almost  entirely. 

Mr.  LONG.     Mr.  IPresident 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Arkansas  yield  to  the  Senator  from  Louisiana? 

Mr.  ROBINSON.     I  yield. 

Mr.  LONG.  I  have  just  figured  that  at  3Mi  percent  it 
would  cost  us  around  $9,000,000,000  to  pay  the  Interest  alone 
on  all  our  debts  in  America.  Our  national  Income  is  only 
$42,000,000,000.  In  other  words,  our  interest  alone  at  3  4 
percent  on  our  debts,  public  and  private,  would  be  around 
$10,000,000,000.  and  our  national  income  is  about  $42,000.- 
000.000.  It  Is  clearly  evident  we  will  have  to  do  something 
about  Interest  if  we  are  ever  to  pay  out. 

Mr.  ROBINSON.  Mr.  President,  as  sUted  by  the  Senator 
from  Kentucky,  we  have  made  a  liberal  arrangement  looking 
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to  the  reduction  of  interest  on  fana  mortsages,  and  throagh 
that  arrangement  a  great  adranoe  has  been  made.  The 
various  institutions  under  the  Farm  Credit  Administration, 
during  the  period  from  May  1.  1933.  to  December  31.  1934, 
according  to  a  statement  supplied  by  the  Qoveinor  of  the 
Farm  Credit  Administration,  have  k>aned  $2.3T7,407.590  to 
farmers  and  farmers'  cooperative  associations.  Of  this  total, 
$1,500,000,000  was  farm-mortgase  loans,  XDxae  than  $688.- 
000.000  was  short-time  production  credit,  and  about 
$195,000,000  was  loans  to  cooporatiTe  associations. 

As  stated  by  the  Senator  from  Kentucky,  the  farm-credit 
system  had  cconpletely  broken  down  prior  to  the  period  be- 
ginning May  1,  1933,  when  the  Farm  Credit  Act  became 
effective.  Since  tliat  time  the  farm-mortgage  loans  have 
been  increased  by  $1,500,000,000. 

It  is  stated  by  the  Senator  from  Louisiana  that  the  in- 
debtedness of  the  Nation  is  very  great,  and  that  is  true,  but 
some  one  must  meet  these  obligations  and  the  proposal  here 
is  to  transfer  them,  from  those  who  owe  the  obligations,  to 
the  Treasury  of  the  United  States  to  the  extent  of  $100,000,- 

000  a  year. 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON.    I  yield  to  the  Senator  from  Bfontana. 

Mr.  WHEELER.  I  understood  the  Senator  to  say  "  $100,- 
000,000."  I  may  be  wrong  abmit  it,  but  was  not  the  amotmt 
$10,000,000  instead  of  $100,000,000? 

Mr.  ROBINSON.  It  is  1  percent  on  the  farm  mortgages 
outstanding,  which  I  understand  to  be  about  $9,000,000,000. 

1  have  not  the  exact  figures. 

Mr.  WHEELER.    I  have  not,  either. 

Mr.  ROBINSON.  Referring  again  to  Governor  Myers' 
memorandum  on  December  31. 1934,  loans  and  discoimts  out- 
standing on  the  account  of  the  Farm  Credit  Administration 
amounted  to  nearly  $3,000,000,000.  as  compared  to  approxi- 
mately $1,600,000,000  on  April  30,  1933.  the  last  month-end 
prior  to  the  organization  of  the  Farm  Credit  Administration. 
The  Increase  in  the  volume  of  mortgages  held  by  the  Federal 
land  banks  and  Land  Bank  Commissioner  from  $1,100,000,000 
to  $2,500,000,000  accounts  for  the  entire  incrrase  in  total 
loans  of  the  Farm  Credit  Administration  outstanding.  The 
amount  of  short-term  credits  In  force  was  approximately  the 
same  on  each  date,  while  the  loans  outstanding  to  farmers' 
cooperative  associations  had  declined  somewhat. 

During  the  past  30  months  the  Farm  Credit  Administra- 
tion has  had  two  important  tasks  to  perform.  One  was  the 
emergency  task  of  refinancing  farm  indebtedness  so  as  to 
give  the  borrowers  the  benefit  of  reduced  rates  of  interest 
at.  probably,  however,  a  considerable  expense  to  the  Govern- 
ment. The  permanent  task  was  to  establish  and  maintain 
a  unified  system  of  farm  credit  institutions.  In  more  than 
91.000  loans  the  indebtedness  has  been  substantially  scaled 
down. 

It  is  manifest  from  these  figures  that  the  amendment  of 
the  Senator  from  Montana  imposes  a  very  heavy  additional 
burden  on  the  Federal  Treasury  and  wHl  interfere  with  the 
operations  of  the  Farm  Credit  System;  and.  In  addition,  as 
indicated  by  the  Senator  from  Florida,  the  incorporation 
in  the  bill  of  this  amendment  probably  win  encompass  the 
defeat  of  the  proposed  legislation. 

I  think  it  is  desirable  from  every  reasonable  standpoint 
that  the  work  of  the  Farm  Credit  Administration  be  carried 
forward  as  effectively  as  may  be  possible.  The  figures  I  have 
quoted  are  only  a  few  of  those  irtiieh  are  pertinent  to  this 
discussion,  but  they  show  a  large  ezpandon  of  credit.  They 
disclose  transactions  amounting  to  very  large  sums. 

I  am  prompted  to  make  the  moti<m  to  reconsider  by  a  sense 
of  duty,  and  I  hope  the  Senate  may  pass  favoraUy  upon  the 
motion. 

Mr.  BANKHEAD.  Mr.  President,  beion  the  vote  is  taken 
I  desire  to  express  the  thought,  irtilch  I  am  convinced  is 
correct,  that  the  adoption  of  this  amendment  would  not  be. 
in  the  long  run.  a  real  service  to  the  f  armesra. 

If  the  amendment  were  Umiied  merely  to  existing  mort- 
gages, and  resulted  in  the  transfer  to  the  Treasury  of  the 
burden  of  around  $100,000,000.  and  ended  tbere»  there  might 
be  some  reason  for  giving  the  farmers  that  relief.    It  is  per- 


fectly clear  to  me,  however,  that  a  requirement  that  the 
Government  shall  loan  money  to  the  farmers  at  a  loss  to 
the  Treasury,  at  a  Lower  rate  of  interest  than  the  money  to 
available,  plus  some  reasonable  carrying  charge  for  tl»  ex- 
pense of  operation,  will  result  In  a  most  rigid  program  for 
the  extension  of  credits  hereafter  to  farmers,  if  in  fact  it 
does  not  result  in  a  complete  disccsitinuance  of  the  entire 
farm-credit  program. 

I  think  it  is  inciunbent  upon  Mraibers  of  the  Senate  who 
are  interested  in  the  welfare  of  the  farmers,  and  who  believe 
in  a  system  of  reasonable  f  sum  credits,  to  take  into  account 
the  effect  of  a  program  which  seems  to  me.  at  least,  to 
endanger  the  continuance  of  that  program.  We  should  not 
confine  our  cooslderation  solely  to  existing  loans,  as  large 
as  they  may  be;  but  we  are  obliged  to  bear  in  mind  that  as 
the  years  come  and  go  farmers  will  need  loans  of  this  char- 
acter, and  naturally  an  administration  whose  duty  it  is  to 
protect  the  ln1;erests  of  the  taxpayers  of  the  country  will 
be  most  reluct^int  to  proceed  upon  a  program  which  carries 
to  the  TreasuJT  an  expense  upon  every  loan  made  to  a 
farmer. 

Mr.  President.  I  believe  it  is  better,  in  the  interest  of  the 
farmers,  to  let  a  credit  program  proceed  upon  sound,  reason- 
able business  principles.  I  want  the  farmers,  ot  course,  as 
all  of  us  do,  to  have  as  low  a  rate  of  interest  as  is  possible 
and  consistent  with  the  cost  to  the  Government  of  securing 
the  money  provided  to  the  farmers  under  these  loans.  If  this 
program  ts  adopted  to  furnish  credit  to  our  farmers  at  a 
lower  rate  of  interest  Uum  it  can  be  obtained,  it  is  inev- 
itable that  that  will  promptly  be  followed  by  an  organized 
movement  on  the  part  of  the  city  home  owner,  who  has  a, 
loan  program  similar  to  the  farm-loan  program;  and  then 
we  shall  be  confronted  with  the  proposition  of  shifting  upon 
the  Treasury  this  additional  burden  in  excess  of  8  ^-percent 
interest,  and  such  a  program  will  also  break  down  future 
loans  upon  the  part  of  the  Home  Owners'  Loan  Corporation. 

Therefore,  Mr.  President,  so  far  as  I  am  concerned,  in 
voting  against  this  program  I  believe  that  in  the  long  run. 
however  it  maj'  appear  at  present  upon  the  surface,  I  am 
casting  a  vote  in  the  real,  true  interest  of  the  farmers  and 
the  continuation  of  a  farm-loan  program. 

Mr.  BARKUSY.  Mr.  President,  I  realize  how  alluring 
always  is  the  prospect  of  a  reduction  in  the  rate  of  interest 
charged  the  farmers  for  money  borrowed  by  them  from  any 
agency;  but  I  am  convinced  that  in  considering  this  par- 
ticular amendment  we  ought  to  look  at  it  from  the  stand- 
point of  sound  business  judgment. 

One  of  the  reasons  why  the  farm  credit  S3nstem  had  col- 
lapsed— practically  no  loans  had  been  made  for  a  jrear — 
prior  to  the  enactment  of  the  Emergency  Farm  Credit  Act 
of  1933  was  because  private  capital  would  not  invest  in 
farm-loan  bonds.  It  had  been  impossible  for  more  than  a 
year  to  sell  an,y  farm-loan  bonds;  and  the  farm-loan  bond 
brings  into  the  Agricultural  Credit  Administration  the  new 
blood  which  enables  It  to  function.  It  was  never  intended 
when  this  law  was  enacted  in  1916  that  money  should  be 
taken  out  of  the  Treasury  for  the  purpose  of  furnishing 
working  capital  to  the  farm-loan  banks  or  to  the  inter- 
mediate credit  banks  later  organized.  The  ixrimary  object 
and  plan  of  the  farm-loan  sjrstem  was  that  by  making  these 
bonds  sufficiently  attractive  to  bring  into  the  sjrstem  private 
capital  which  would  invest  in  them,  a  reserve  of  credit 
would  thereby  be  afforded  to  the  farmers  of  the  Nation; 
and  all  those  v^ho  had  aiorthing  to  do  witii  the  enactment 
of  that  law  at  the  time  realized  that  unless  Quart  could  be 
a  regular  and  constant  stream  of  private  money  flowing 
into  the  farm-loan  system,  it  would  be  ImposMble  for  it  to 
function.  Nobody  ever  dreamed  in  the  beginning  that  It 
would  ever  be  necessary  for  the  Federal  Government  to 
make  appropriations  to  furnish  working  capital  for  the 
farm -loan  syst€;m. 

We  recognized  in  1933.  howevor.  in  this  body  and  in  the 
other  body,  and  in  the  administration  generally  that  it  woold 
be  a  great  disa.ster  to  the  farmers  of  the  Nation  to  aUov 
the  farm  credit  system  established  in  1916  to  coUi«ae.  and 
that  if  it  were  permitted  to  exist  only  nominally  over  a 


Ms 


.n, 


*»-*' 


"8? 


from  Kentucky,  we  have  made  a  liberal  arrangement  looking 


1728 


CONGRESSIONAL  RECORD— SENATE 


February  8 


H 


period  of  years  without  functioning,  the  ineviuble  result 
would  be  Its  collapee.  and  that  if  It  collapsed  it  would  b«* 
difficult  ever  to  orgaruze  another  farm-loan  system  in  the 
United  States. 

I  should  be  willing  to  say  that  the  average  interest  borne 
by  the  farm -loan  bonds  ih&t  are  now  out  is  not  less  than 
4  percent.  Seme  of  them  are  bearing  4*2  percent.  These 
bonJ.s  have  been  bought  by  men  wJling  to  invest  their 
money  m  farm  credit  obligations.  Of  course,  it  wa.s  realized 
m  the  beginmng  that  there  ought  to  be  at  least  somethinK 
like  1  percent  spread  between  the  rate  of  interest  borne  by 
the  bonds  of  the  farm-loan  system  and  the  rate  of  uitercst 
paid  by  the  farmer  to  obtain  loans  throus?h  his  farm -loan 
a.'if.ocitttion.  As  a  matter  of  fact,  the  law  as  it  now  exi.sts. 
mak.r.g  the  maximum  rate  4 '2  percent,  leaves  only  about 
one-half  of  1  percent  spread  between  the  rate  paid  by  the 
farmer  and  the  rate  paid  upon  the  bonds  which  represent  the 
credit  out  of  which  he  has  been  able  to  obtain  his  loan. 

Mr.  WHEELER.     Mr.  President 

Th*"  PRESIDING  OFFICER  'Mr.  RtrssELL  in  the  chalr>. 
Does  the  Senator  from  Kentucky  yield  to  the  Senator  from 
Montana? 

Mr    BARKLEY.     I  yield. 

Mr  WHEELER.  How  much  money  did  the  Government 
put  mto  the  farm-land  banks?  Has  the  Senator  any  idea 
as  to  that? 

Mr.  BARKLETV.     My   recollection   is  that  we  first  appro- 
priated $123,000,000.     We  added  $50,000,000  later,  I  believe 
My  recollection  may  be  a  httle  faulty,  but  I  know  that  m  the 
beginning    we   put   in   $125,000,000.    and    we   in  reased    that 
amount  later. 

Mr    FLETCHER  rase. 

Mr  BARKLEY.  tX>es  the  Senator  from  Florida  recall 
the  total  amount? 

Mr  FLETCHER.  Mr.  President,  the  Government  orig- 
inally put  capital  m  the  12  regional  banks 

Mr  BARKLEY.  Yes;  but  I  am  speaking  now  of  the 
emergency  appropriation. 

Mr  FLETCHER.  That  was  partly  paid  back  by  the 
national  farm-loan  associations.  Then  m  1932  the  Govrin- 
ment  appropriated  $125,000,000  to  take  care  of  the  capital 
needs  of  these  banks. 

Mr.  BARKLEY.  I  was  not  thinking  of  the  onpinal  capi- 
tal put  into  these  banks  by  the  Goverrunent.  but  my  recol- 
lection was  that  after  we  had  appropriated  the  $125  000,000 
ong.nally.  in  1933.  we  mcreased  the  amount.  However.  I 
may  be  mistaken  about  that. 

The  pomt  I  am  making  is  that  unless  there  Is  suCflcieni 
spread  between  the  rate  cf  interest  borne  by  the  larm-loan 
bonds  and  the  rate  of  mierest  paid  by  the  individual  bor- 
rower to  take  care  of  overhead  experises.  then  the  overhead 
expenses  must  be  borne  out  of  the  Treasury  of  the  United 
SUtes. 

If  the  amendment  offered  by  the  Senator  from  Montana 
shall  be  adopted,  it  will  mean  that  the  rate  of  interest  paid 
by  an  individual  borrower  will  be  one-half  of  1  percent 
lower  than  the  interest  on  the  bonds  outstanding  now 
representmg  farm  credits  in  the  United  State.s.  I  ask 
seriously  whether  we  desire  to  place  that  sort  of  a  burden 
on  the  Treasury  of  the  United  States. 

Mr    WHEELER.     Mr.  President,   wUl  the  Senator  yield? 

Mr    BARKLEY.     I  yield. 

Mr.  WHEELER.  Is  it  not  a  fact  that  if  the  Government 
had  not  put  $125,000,000  into  these  bonds,  which  are  now 
selhng  at  par.  they  would  not  be  worth  anything  at  all 
today? 

Mr.  BARKLEY.  I  would  not  say  they  would  not  be 
worth  anything,  but  these  bonds  today  are  down.  I  think. 
somewhere  in  the  sixties. 

Mr.  WHEELER.  As  a  matter  of  fact,  a  few  speculators 
went  around  and  picked  up  a  lot  of  these  twnds  and  the 
Oovermnent  of  the  United  States  went  In  and  made  them 
good.  What  we  did  with  reference  to  that  was  simply  to 
make  good  the  bondholders,  the  big  land  t>anks.  and  they 
did  not  take  any  kisses  on  account  of  them  at  alL 


Mr  BARKLETV'.  Of  course,  the  Senator  will  realize  that 
nobody  would  buy  a  farm-lnan  bond  in  the  future  at  par 
when  tho.se  already  outstanding  were  selling  for  60  or  70 
ccnt-.s  on  the  dollar,  and  the  very  collapse  of  the  farm-loan- 
bond  market  was  the  reason  why  the  Federal  Government 
had  to  put  its  own  money  into  the  farm-loan  system  in 
order  to  kef*p  it  from  ceasing  to  function  altogether.  It 
may  be  th»at  some  speculators  bought  these  bonds  cheaply. 
but  W(?  cannot  ever  ^uard  aRainst  that  condition.  The 
question  is  whether  we  are  to  charge  enough  interest  on  tho 
money  that  is  loaned  to  pay  the  interest  on  the  bonds 
which  are  outsUinding  and  pay  the  expense  of  the  farm- 
lean  administration. 

Mr  WHEELER.  In  the  case  of  the  Recon.struction 
Finance  Curpi.ru'ion.  tl.ey  loaned  money  to  the  banks,  to  the 
railroads,  and  to  the  insurance  companies,  and  the  Govern- 
ment today  is  refunding  Iheir  bonded  indebtedness  at  3 
percent.  Not  only  that,  but  the  Chiurman  of  the  Committee 
on  Agriculture  will  bear  me  out  that  the  testimony  before 
that  committee  .showed  that,  as  a  matter  of  fact,  on  their 
short-term  notes,  they  have  be'-n  getting  loans  from  the 
banks  over  in  the  city  of  New  York  at  as  lov/  as  one-half  of 
1  percent. 

I  am  not  a  prophet  or  the  son  of  a  prophet,  but  I  venture 
this  opinion:  That  every  bond  the  Government  has  out- 
standini?  at  the  present  time  it  cnild  refund  at  2  percent,  or 
at  least  2 '2  percent,  and  the  banks  would  be  delighted  to 
take  them. 

Mr    B.\RKIJi:Y.     They  have  not  been  doing  it. 

Mr  WHEELER.  Yes,  they  have  been  cutting  the  interest 
rate  down 

Mr.  B.\RKLEY  They  have  been  cutting  It  down  some, 
but  .some  of  our  Liberty  bonds  outstanding  now  bear  4  and 
some  3  '  J  percent. 

Mr  WHEELER.  The  Government  ought  to  take  those 
Liberty  bends  and  refund  them,  as  they  have  been  doing 
with  the  others,  and  they  could  refund  those  Liberty  bonds 
tomorrow  at  2  percent. 

Mr  B.A.RKLEY.  The  Government  has  proceeded  on  that 
course  as  the  bonds  have  become  callable  or  due,  but  the 
Liberty  bond.i  are  outstanding  for  a  certain  length  of  time, 
and  they  are  not  callable  until  a  certain  date.  The  Gov- 
ernment cannot  ko  out  indiscriminately  and  take  them  all 
m  and  refund  them  or  pay  them  off  tH'fore  the  period  stipu- 
lated by  law  has  been  accomplished. 

The  pomt  is  this;  The  Rtcon:>truction  Finance  Corporation 
has  made  loans  to  industry.  It  has  not.  according  to  my 
recollection,  made  loans  to  mdu.stry  at  as  low  a  rate  of  inter- 
est as  the  rate  provided  ;n  the  Senator's  amendment, 
although  all  the  overhead  charges  and  expenses  of  the  Rc- 
con.Ttruction  Finance  Corporation  are  t)orne  by  the  Govern- 
ment of  the  United  Slates. 

Mr.  WHEELER.     Exactly. 

Mr.  BARKLEY.  But  if  we  want  the  Federal  Treasury  to 
pay  the  expenses  of  all  the  farm-loan  associations,  and  all 
the  Federal  land  banks,  and  the  farm-loan  banks,  and  the 
intermediate  credit  banks,  and  the  banks  for  c'X>peraii\es, 
and  all  the  rest,  change  our  entire  policy  about  that  .so  as  to 
make  them  not  self-sustainini<.  but  sustained  out  of  the 
Treasury  of  the  United  States,  that  presents  a  diflerent  prop- 
osition from  the  one  we  have  now  before  us. 

Mr.  WHEELER.  I  .say  the  Government  could  call  in  the::c 
bonds,  and  I  ?^ay  that  it  could  rei.s-sue  them  at  2  percent,  with- 
out a  question  of  doubt,  and  I  am  sure  that  the  Senator  will 
agree  with  me  that  it  could  make  these  banks  .'>eir-su";tainini; 
and  could  reduce  to  3 '2  percent  the  interest  the  fanners  have 
to  pay.  Unless  that  .shall  be  done  and  unle.<^s  the  farm  m- 
debtedne.ss  of  this  country  shall  be  reduced  and  the  faimers" 
overhead  shall  be  reduced,  then  there  will  be  a  pauperized 
community  from  one  end  of  this  country  to  the  oiher. 

Mr.  BARKLEY.  I  do  not  understand  that  the  Govern- 
ment can  go  out  and  redeem  the  farm-loan  bonds  that  are 
issued  on  a  20-  or  30-year  ba.sis.  Tiiey  are  bonds  not  of  the 
Umted  States  Government,  but  they  are  bonds  issued  by  the 
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Federal  land  banks  of  the  United  States.    They  are  private 

obligations. 

Mr.  WHEELER.    I  understand. 

Mr.  BARKLEY.  They  are  obligations  issued  by  private 
corporations,  fostered,  it  is  true,  by  the  Government  of  the 
United  States.  These  are  private  bonds  issued  by  the  Fed- 
eral land  banks,  which  are  private  corporations,  owned  by 
the  farmers  and  others  Interested  in  agriculture. 

I  do  not  agree  with  the  Senator  that  the  Oovemment  of 
the  United  States  can  go  out  and  call  those  bonds  in  and 
redeem  them  now  at  any  rate  of  interest,  and  if  it  could  be 
done  I  doubt  very  seriously  whether  it  could  be  done  at  2 
percent,  or  even  3  percent,  as  to  long-term  bonds,  such  as 
they  have  to  be. 

I  do  not  think  there  is  any  analogy  between  a  bond  of  that 
sort,  running  over  a  period  of  years  almost  equal  to  a  genera- 
tion, and  a  short-term  loan  obtained  by  somebody  in  a  bank 
in  the  city  of  New  York,  where  the  banks  are  full  of  money 
and  willmg  to  lend  it  at  almost  any  rate. 

Mr.  WHEELER.  They  would  be  tickled  to  death  to  lend 
money  on  these  bonds  at  2  percent. 

Mr.  BARKLEY.  I  do  not  know  what  information  the  Sen- 
ator has  from  any  of  the  banks  that  leads  him  to  state  that. 
I  myself  have  no  such  Information. 

Mr.  President,  I  do  not  want  to  take  the  time  of  the  Senate. 
I  think  the  adoption  of  this  amendment  practically  would  kill 
the  bill.  I  do  not  see  how  the  President  could  sign  it  if  it 
were  sent  to  him  with  this  amendment  included  in  it. 

I  know  nothing  about  the  President's  feelings  about  the 
matter.  I  just  know  that,  as  a  business  matter  of  sound 
judgment,  to  place  this  sort  of  a  charge  on  the  Treasury  of 
the  United  States  under  present  circumstances  certainly 
would  present  great  difficulties  to  the  Chief  Executive  in 
determining  whether  he  should  sign  a  bill  with  this  sort  of  an 
amendment  on  it  or  not. 

We  are  trying  to  do  something  constructive  for  the  farm- 
ers. Let  us  not  nullify  what  we  are  trying  to  do  by  creating 
an  impossible  requirement  as  to  these  bonds  which  are  out- 
standing. 

Mr.  WHEELER.  Mr.  President,  to  peofde  who  are  so  so- 
licitous about  the  farmers,  let  me  say  that  every  farm  organ- 
ization in  the  United  States  that  I  know  of  has  approved 
this  amendment.  The  representative  of  the  National  Grange 
has  written  me  a  letter  asking  me  to  propose  the  amendment. 

Someone  says.  "  You  are  going  to  ruin  the  farmer."  If  the 
farmers  are  to  be  ruined  by  this  amendment,  then  the  Na- 
tional Grange  ought  to  know  it.  They  would  be  the  last  ones 
who  would  want  to  have  the  amendment  adopted  in  the  event 
it  were  going  to  ruin  the  farmer.  I  read  the  letter  before,  and 
I  wish  to  read  it  again.     It  is  as  follows: 

In  considering  the  question  of  farm  credits,  the  National  Orange 
nt  Its  receiit  annual  oonventlon  went  on  record  u  favoring  the 
reduction  of  interest  rates  to  farmer  borrowers  to  the  lowest  point 
consistent  with  a  sound  loaning  policy. 

At  the  present  time  farm  mortgages  are  being  refinanced  by  the 
Farm  Credit  Administration  at  4%  percent.  Would  It  not  be  weU 
to  amend  the  Farm  Credit  Act  now  pending  ao  as  to  reduce  the 
Interest  rate  to  3 '4  percent? 

As  u  weU  known  to  everybody.  Interest  rates  have  been  greatly 
reduced  in  this  country  during  recent  years,  and  fanners  should  get 
the  full  benefit  of  this  downward  tendency  In  Interest  rates. 

In  connection  with  its  refxmdlng  operattons  the  Treasury  De- 
partment, on  December  16.  1934.  offered  a  large  block  of  Govern- 
ment bonds  carry mg  Interest  of  3V»  percent,  due  in  1952,  callable 
in  1949.  On  April  16.  1934,  an  issue  was  offered  at  8V4  percent, 
due  In  1946.  callable  In  1944;  and  In  June  of  1«4  an  Issue  was 
offerpd  at  3  percent,  due  In  1948.  caUaMe  In  194i6.  These  Tteasury 
offeruigs  were  qvOcltly  taken  by  the  bankers  of  the  country,  and 
Eome  of  them  were  oversubscribed  several  times. 

The  banks  of  the  country  at  the  present  time  are  bulging  with 
Idle  money  which  Is  seeking  safe  Inveatment.  With  the  Govern- 
ment standing  behind  farm-loan  bonds  to  the  extent  that  It  does 
under  the  present  condlUon.  lower  interest  rates  on  farm  mortgages 
are  warranted  and  Justified. 

To  the  same  effect  is  a  letter  from  the  American  Farm 
Bureau  Federation,  and  at  the  close  of  their  statement 
Mr.  Chester  Gray  said: 

The  American  Farm  Bureau  FederaUon  la  now.  and  has  been 
for  several  years,  flghting  to  reduce  iziterest  rate*  on  farm  mort- 
gages. 

Tlie  pending  measure  by  Senator  Pixrcma  has^some  admirable 
featxires   In   It;    in   fact.   It   has  nothing  '-    "      *"'"*"   "*"     '''    *^ 


deleted;  but  the  thing  that  the  tarzoers  are  thtnkirtg  about  la 
cheaper  money,  which  means  a  lower  interest  rate  on  farm  mort- 
gages. 

I  trust  It  will  be  possible  that  an  amendment  may  be  presented 
by  you  on  the  floor  during  the  debate  on  this  mMksure  which 
wUl  reduce  the  interest  rate  below  the  present  4^^  percent  per 
annum. 

Although  I  have  no  authority  to  speak  for  other  farm  organ- 
izations, I  can  speak  of  them  and  convey  to  you  the  definite 
assurance  that  no  farm  organization  Is  content  with  the  interest 
rate  on  farm  mortgages  which  now  Is  required  to  be  paid  by  aU 
farm  debtors. 


Mr.  SMITH.    Mr.  President- 
The  PRESIDING  OFFICER. 


In  It  which  ahould  be 


Does  the  Senator  from  Mon- 
tana yield  to  the  Senator  from  South  Carolina? 

Mr.  WHEELER.    I  yield. 

Mr.  SMITH.  Let  me  ask  the  Senator  a  question.  What 
is  the  percentage  of  the  actual  appraised  value  on  which  a 
farmer  can  borrow? 

Mr.  WHEELER.    I  cannot  give  the  flgiu-es  oflhand. 

Mr.  SMITH.    I  think  it  cannot  exceed  60  percent. 

Mr.  WHEELER.    I  think  that  is  true. 

Mr.  SMITH.  Very  weU.  The  basis  of  all  the  wealth  In 
this  country  and  the  basis  of  the  support  of  120.000,000  peo- 
ple is  in  our  real  estate.  A  farmer  goes  to  borrow,  and  he 
gives  a  mortgage  to  secure  the  money,  upon  which  mortgage 
the  bond  is  based,  and  that  is  based  on  60  percent  of  the 
appraised  value  of  his  real  estate.  Apparently  we  cannot 
get  our  bankers  and  cannot  get  our  Government  to  realize 
that  fundamentally  the  prosperity  and  well-being  of  this 
country  must  start  at  the  ground;  and  every  rate  of  interest 
that  can  be  lowered  should  first  be  lowered  to  the  man  who 
has  taxes  to  pay,  whose  every  expense  incident  to  the  produc- 
tion of  the  commodity  in  which  he  is  interested  is  deducted 
before  the  article  is  sold.  Before  a  hog  is  bought,  the  ex- 
penses of  processing  and  getting  it  ready  for  market  aro 
deducted.  The  same  thing  is  true  in  the  textile  world.  So 
the  expense  of  the  entire  organized  framework  of  our  Gov- 
ernment rests  on  those  who  produce. 

Look  where  taxes  have  gone.  Look  where  interest  rates  of 
those  who  are  privately  engaged  in  lending  money  have  gone. 
Now  we  are  told  by  the  leader  of  the  majority  that  if  we  do 
not  give  1 -percent  spread — to  whom?  to  the  officials  set  up 
for  the  distribution  of  this  money — if  we  do  not  give  1 -per- 
cent spread,  the  whole  thing  will  collapse. 

Mr.  BARKLEY.  Mr.  President,  there  is  now  a  spread  of 
only  one -half  of  1  percent. 

Mr.  SMITH.  Very  good.  He  said  1  percent,  and  I  think 
the  calculation  will  show  that  it  will  amoimt  to  about 
$10,000,000.  One-half  of  1  percent  would  be  $5,000,000,  dis- 
tributed to  whom?  To  the  oflBcers  who  take  charge  of  and 
collect  and  distribute  this  money. 

If  we  are  to  start  a  program  of  economy  necessary  for  the 
recovery  of  our  country,  it  is  essential  in  doing  so  to  have 
due  regard  to  those  who  produce  the  fundamentals,  the  raw 
wealth  out  of  which  all  finished  products  are  made.  When 
appeals  are  made  to  the  R.  F.  C.  on  behalf  of  the  railroads, 
on  behalf  of  insurance  companies,  we  hear  the  cry  that 
the  widows  and  orphans  have  invested  their  money  in  the 
bonds  and  in  the  liabilities  of  those  companies.  How  many 
farm  widows  and  orphans  have  stock  in  any  of  those  cor- 
porations? 

We  have  just  had  what  some  of  the  newspapers  have  called 
a  "  clinic  "  on  why  we  have  lost  our  export  trade  and  what  is 
essential  to  recovery.  What  is  the  first  thing  we  found  to  be 
the  cause  of  the  loss  of  our  foreign  trade?  The  first  thing 
was  the  antidumping  law  which  puts  manufacturing  in  a 
bombproof.  Next  were  the  coimtervailing  duties  in  the 
midst  of  the  high,  unspeakable,  and  ridiculous  tariff  pro- 
visions of  the  Smoot-Hawley  Act,  Next  was  the  total  inabil- 
ity of  the  foreign  coimtries  to  buy  from  us  by  virtue  of  the 
fact  that  we  are  a  creditor  nation.  The  whole  burden  rested 
on  the  farmer,  however,  because  he  could  not  find  a  market 
in  this  country  for  his  raw  material;  then  he  could  not  ship 
his  raw  material  abroad;  and  now  he  is  bearing  the  weight 
of  taxes,  the  weight  of  the  entire  superstructure  <rf  our  civili- 
zation, and  we  are  declaring  that  as  a  Gotreniment  we  can- 
not provide  him  with  a  rate  of  interest  which  will  enable  him 
to  get  from  under  thi.'*  intolerable  burden. 
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It  Is  the  duty  of  the  Government  to  furnish  the  farmer 
the  wherew.thal  to  make  the  bread  we  eat  and  the  clothes  we 
wear,  without  interest,  if  necessary  Talk  about  selLns; 
bond.->'  We  are  proposing  to  sell  $5,000,000,000  of  bonds,  to  d ) 
what '  We  are  also  committing  ourselves  to  the  sale  of  $45  - 
000  000  COO  of  bonds;  and  does  anyone  doubt  who  will  uln- 
mately  pay  the  interest  and  retire  those  $45.000  000,000  oi 
bonds' 

Mr  President,  I  ask  the  Senator's  pardon  for  mterruptin>< 
his  speech;  but  when  it  comes  to  a  question  of  doing  some- 
thing,' practical,  something  beneflcial.  if  the  public  will  not 
buy  the  farm-loan  bonds,  the  United  States  Government 
ounht  to  as.sume  the  burden  and  take  care  of  those  who  feed 
and  clothe  and  shoe  us  We  can  extend  all  sorts  of  accom- 
modations to  those  who  in  return  can  furnish  the  money  to 
furnish  the  votes  to  put  us  back  here;  but  the  time  has  come 
in  this  country  when  that  false  principle  wrought  into  our 
life  is  working  Itself  out  m  disaster  The  Shylocks  have  ex- 
acted their  pound  of  flesh,  and  the  victim  had  bled  to  death. 
We  sit  here  and  quibble  about  technicalities  concerning  what 
the  middleman  must  have  as  a  spread.  One  percent  is  guar- 
anteed him,  and  the  man  who  lends  the  money  is  guaran- 
teed 2'..  percent  or  3'2  percent,  while  the  man  who  makes 
the  wherewithal  with  which  the  debt  has  to  be  paid  goes 
In  the  red,  and  his  farm  is  mortgaged  and  lost. 

Mr.  LONG      Mr.  President 

The  PRESIDING  OFFICER.  The  Senator  from  Montana 
[Mr.  Wheilm)  has  the  floor. 

Mr.  LXDNG.  I  just  want  to  ask  the  Senator  from  South 
Carolina  a  question. 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Montana  yield  for  that  purpase? 

Mr.  WHEELER.     No.  Mr.  President. 

Mr.  SMITH.  I  beg  the  Senators  pardon,  but  I  will  say 
to  him  that  I  lose  my  temper  now  and  then. 

Mr.  FRA2IER.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Mon- 
tana yield  to  the  Senator  from  North  Dakota? 

Mr.  WHEELER.     I  yield. 

Mr.  FRAZIER.  The  Senator  from  South  Carolina  asked 
the  amount  which  would  be  loaned  under  the  Land  Bank 
Loan  Act.  It  Is  50  percent  of  the  appraised  valuation  of  the 
land,  and  20  percent  of  the  insiu-able  value  of  the  buildings. 
In  many  cases  the  buildings  are  worth  as  much  as  the  land 
sells  for  at  the  present  time.  So  an  average  of  about  35 
percent  of  the  value  of  the  land  and  the  buildings  is  all  the 
borrowers  can  get  under  the  Land  Bank  Loan  Act.  and  they 
pay  altogether  too  high  a  rate  of  interest  for  the  money. 

Mr.  WHEELER.  Mr.  President,  I  thank  the  Senator  from 
North  Dakota. 

I  do  not  think  we  should  treat  this  problem  very  lightly. 
I  desire  to  say  that  the  Government  of  the  United  States 

Mr.  CONNALLY.     Mr.  President,  will  the  Senator  yield? 

Mr.  WHEELER.  No.  Mr.  President;  I  will  not  yield  at 
this  tune. 

Mr.  COPWALLY.  Mr.  President,  who  has  treated  this 
problem  lightly?  I  thought  this  was  the  most  serious  discus- 
sion I  had  heard  is  the  present  session. 

Mr.  WHEELER.  Mr.  President.  I  do  not  care  to  discuss 
that  matter  now.  I  wish  to  say  to  the  Senate  that  what  I 
meant  was  that  one  of  the  most  fundamental  of  the  prob- 
lems facing  the  Congress  for  decision  at  this  time  is  the  prob- 
lem of  reducing  interest  rates  to  the  farmers. 

This  Ciovemment  of  ours  is  spending  billions  upon  billions 
of  dollars,  and  we  are  giving  It  away.  We  may  talk  about 
taking  money  out  of  the  Treasury  of  the  United  States  to 
make  it  up  to  the  land  banks,  but  what  will  happen  to  the 
fanners  of  this  country  unless  they  can  get  a  reduction  of 
interest  rates?  The  land  banks  will  own  the  farms,  and 
then  what  will  be  done  with  them? 

ITiere  is  not  a  farmer  in  South  Dakota  today,  there  Is  not 
a  farmer  In  North  Dakota  today,  there  Is  not  a  farmer  in 
Montana  today,  there  is  net  a  farmer  in  Idaho,  or  elsewhere 
in  the  Northwest,  who  can  pay  4  4  percent  Interest  upon  the 
money  he  borrows.    In  eveiy  single  case  of  these  refinancings 


the  farmers  will  lose  their  farm.s.  and  the  farm  land  banks 
will  take  them  over  in  a  very  .short  time. 

Do  we  want  to  Ici  the  farmers  stay  on  the  farms;  do  we 
want  to  keep  them  there,  or  do  we  want  to  make  conditions 
Huh  that  they  caiuiot  .-.Uiy  there'  Do  v.e  want  to  take  the 
farmers  off  the  larms  and  leed  them  as  ^omethlng  over  one- 
third  of  the  p«.pulation  of  the  State  of  South  Daiota  is 
going  to  be  fed  ironi  tne  Public  Trea-sury  at  this  Ume? 

I  say  as  a  practical  proposit.un  that  when  money  is  loaned 
to  the  farmer  at  a  rea.son.ible  rate  of  interest  we  are  not 
giving  the  money  away,  we  are  not  doling  it  out  to  some- 
one who  does  not  want  to  work,  but  we  are  trying  to  make 
It  pos.s;ble  for  thi*  man  to  .slay  upon  his  farm  and  make  it 
po::^ible  for  him  to  raise  hi:>  childien.  send  them  to  school, 
and  educate  them. 

Someone  will  .say,  "  You  cannot  do  it,  because  it  Is  going 
to  cost  the  Government  a  few  million  dollars." 

Mr.  Pre.sldent,  who  made  it  passible  for  the  bondholders 
who  are  getting  4  percent  on  their  bonds  to  sell  their  bonds 
at  par  at  the  pre.sent  time^  Tlie  Government  of  the  United 
Slale.s  put  up  the  money  in  these  land  banks  to  make  It 
pc'sible  for  the  holders  of  the  bonds  of  the  Federal  land 
banks  to  set  par  for  their  bonds.  Could  not  the  Government 
of  the  United  States  say.  "  We  made  your  bonds  sell  at  par, 
some  of  which  were  selling  for  practically  nothing,  and 
speculators  got  hold  of  some  of  them,  and  the  Governm.ent 
of  the  United  Slat?s  came  m  and  made  them  good  "? 

I  ask  that  the  rale  of  interest  be  reduced  1  percent.  The 
farmers  may  feel  that  it  should  be  lower  than  3'..  percent 
at  the  present  time  and  under  present  conditions.  I  seriously 
doubt  whether  the  farmers  of  the  country  can  pay  3  4  per- 
cent, but  let  us  show  them  that  we  are  at  least  trying  to  do 
something  for  them  which  will  be  of  practical  benefit. 

Oh.  yes;  we  passed  the  allotment  plan,  and  we  said  to  the 
farmers,  "  You  must  cut  down  your  acreage;  you  cannot 
plant  so  much  of  this.  that,  and  something  else."  We  passed 
m.any  laws  here,  but  I  say  to  the  Senate  that  I  am  offering 
something  which  will  be  of  more  practical  benefit  to  the 
farmers  of  the  country  than  all  the  allotment  plans  put  to- 
gether. I  am  sick  and  tired  of  people  coming  here  and  say- 
ing. '■  I  am  doing  this  for  the  farmers."'  What  are  we  doinrr 
it  for?  We  are  doing  it  for  the  bondholders.  We  are  simply 
saying  to  them.   "  We  are  going  to  pay  that  4  4  percent." 

Mr.  President,  the  land  banks  are  loaded  down  today,  from 
one  end  of  this  country  to  the  other,  with  a  lot  of  cheap 
politicians  who  are  holdin  gpositions.  There  ought  to  be  a 
general  investifzation  of  every  single  one  of  the  land  banks 
in  the  United  States  of  America.  Their  forces  ought  to  be 
reduced;  and  a  general  investigation  of  the  whole  Federal 
land  bank  system  of  the  United  States  ought  to  be  conducted 
by  the  Senate. 

Not  only  that.  Mr.  President,  but  nobody  got  up  on  the 
floor  of  the  Senate  and  complained  when  the  Reconstruc- 
tion Finance  Corporation  loaned  money  in  order  to  save  a 
railroad.  When  we  pa^ised  the  Reconstruction  Finance  Cor- 
poration bill,  the  Van  Sweringens  were  down  there  sitting  on 
the  front  porch  waiting  to  get  their  hands  into  the  Public 
Treasury. 

Lose  $100,000,000!  We  are  going  to  lose  more  than  $100.- 
000.000  from  the  loans  which  have  been  made  by  the  Recon- 
struction Finance  Corporation  to  the  railroads,  to  the  banks, 
and  other  institutions.  Indeed,  we  are  going  to  lo.se  much 
more  than  that.  Which  is  more  important — to  lose  some 
money  to  keep  the  farmer  upon  the  farm  so  that  he  may 
raise  his  children,  so  that  he  may  live  upon  it  and  help  pro- 
duce commodities  or  to  save  $100,000,000  and  drive  him  off 
the  farm  and  tend  him  to  the  city  to  be  fed  out  of  the 
public  trough:*  That  is  what  is  happening  now.  We  are 
soon  going  to  appropriate  more  than  $4,000,000,000.  What 
for?  Most  of  It  to  feed  hunprr^'  mouths,  many  of  them  th© 
hungry  mouth.-  of  farmers  who  have  left  the  farm;  and  if 
wo  continue  to  charge  them  4  4-percent  interest  we  will  drive 
many  more  of  them  to  tlie  cities,  because  farms  all  over  the 
country  will  be  taken  over  by  the  Federal  land  banks. 


Tlie  pending  measxire  by  Senator  PixrcHBi  has  Bome  admirable 
featxires   In   it;    in   fact.   It   has  nothing  In  U  which  ahould   be 


to  get  from  under  th<-5  intolerable  burden. 
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I  know  what  the  condlticms  are  in  the  Middle  West,  and  I 
know  what  they  are  in  the  Northwest,  and  I  am  saying  to 
you.  Mr.  President,  that  there  is  not  a  farmer  today  in  the 
entire  Northwest  who  can  aflford  to  pay  4M»-percent  interest 
upon  his  farm.  There  is  today  in  the  State  of  Wisconsin. 
one  of  the  richest  agricultural  States  in  all  this  Nation, 
hardly  a  farmer  who  can  pay  4 V2 -percent  interest;  and  when 
we  go  farther  into  the  Middle  West  and  Northwest  there  is 
net  any  fanner  who  can  pay  it.  Yet  we  are  haggling  as  to 
whether  or  not  we  are  going  to  charge  the  fanner  34 
percent  or  44  percent. 

I  repeat  what  I  have  said,  that  what  the  Government 
ought  to  do,  of  course,  what  it  should  have  done,  was  to 
take  over  the  Federal  land  banks. 

It  IS  asked.  '  Shall  the  Government  finance  all  the  farm- 
ers? '  It  had  better  finance  the  farmers  and  make  loans  to 
them  at  low  rates  of  interest — I  do  not  care  how  low — than 
to  drive  them  away  from  their  farms.  It  is  to  the  interest 
of  the  United  States  of  America  to  keep  the  farmers  upon 
their  farmers  and  to  make  them  decent,  respectable  citizens. 
It  IS  much  more  to  the  interest  of  the  Government  to  do  that 
than  It  is  to  loan  money  to  insurance  companies,  to  power 
companies,  to  bonding  companies,  to  railroads,  and  other 
similar  institutions  all  put  together. 

Oh,  yes;  as  the  Senator  from  South  Carolina  [Mr.  Smith] 
says,  when  we  come  to  touch  the  great  utility  corporations 
of  this  coimtry,  when  we  come  to  touch  the  holding  compa- 
nies, they  say.  "  You  must  not  regulate  us,  you  must  not  do 
this,  because  think  of  the  widows  and  orphans  to  whom  we 
have  sold  our  bonds  and  our  stock.  Those  bonds  and  those 
stocks  are  now  held  by  widows  and  orphans,  and  you  must 
not  touch  us." 

So  when  we  attempt  to  do  anything  with  the  railroads 
they  say,  "  You  must  not  do  that,  because  think  of  the  widows 
and  orphans  who  have  got  their  money  in  the  savings  banks." 
But  the  Senator  from  South  Carolina  pointed  out  that  few 
are  thinking  about  the  widows  and  orphans,  and  those  who 
are  going  to  be  widows  and  oiphans,  who  are  trying  to  make 
a  living  with  their  hands  and  not  asking  for  charity  from 
the  Government  of  the  United  States,  not  asking  for  doles,  if 
you  please,  but  who  are  asking  the  Government  of  the  United 
States  to  make  it  possible  for  them  to  earn  their  daily  bread, 
to  keep  their  farms  by  reducing  their  interest  rates;  and  we, 
the  Senate  of  the  United  States  and  the  Congress  of  the 
United  States,  will  not  do  it;  and  some  Senator  has  even  sug- 
gested that  the  President  of  the  United  States  would  not 
Sign  the  bill  with  such  a  provision  in  it.  I  say  to  you,  Mr. 
President,  I  do  not  believe  the  President  of  the  United  States 
would  hesitate  one  moment  to  approve  such  a  measure. 

The  most  important  thing  before  this  coimtry  is.  how 
are  we  going  to  keep  the  farmers  upon  the  farms;  not  how 
we  can  make  a  little  money  off  them,  not  how  we  can  make 
them  pay  more  interest — but  how  are  we  going  to  keep  them 
upon  their  farms?  The  question  is.  How  are  we  going  to 
make  it  possible  for  them  to  raise  their  children  and  send 
them  to  the  coimtry  schools,  give  them  an  education,  and 
make  them  decent  citizens?  The  most  important  thing,  I 
repeat,  is  to  keep  the  farmers  upon  their  farms. 

The  Farm  Credit  Board,  with  a  lot  of  clerks  and  econo- 
mists sitting  in  their  swivel  chairs,  may  figure  how  much 
interest  the  farmers  should  pay;  but  the  problem  that  is 
confronting  us  is.  How  are  we  going  to  make  it  possible 
for  the  farmers  to  keep  thrfr  homes;  how  are  we  going  to 
make  it  possible  for  them  to  increase  their  purchasing 
power  so  that  industry  may  prosper  throughout  the  United 
States,  and  how  these  men  can  get  off  the  dole?  We  are 
either  going  to  do  one  thing  or  the  other — either  keep  them 
upon  the  farm,  even  if  we  have  to  loan  money  to  them  for 
little  or  nothing,  or  we  are  going  to  have  to  feed  them  and 
carry  them  on  a  dole;  that  Is  all. 

Mr.  BARKLEY.  Mr.  President.  I  apologise  to  the  Senate 
for  speaking  again  upon  this  matter.  I  hope  that  we  will 
not  be  swayed  by  any  prejudice  we  may  have  against  any- 
body who  might  be  called  a  bondholder.  I  happened  to  be 
a  Member  of  Congress  when  the  Fann  Loan  Act  was  passed 


in  1916.  and  I  remember  that  we  were  seeking  to  bring  about 
a  reduction  in  the  interest  rates  paid  by  farmers  from  8 
and  10  and.  in  some  instances,  12  percent  to  a  decent  rate 
which  they  could  afford  to  pay.  We  have  reduced  the  rate 
from  10  and  12  percent  to  4  4  percent.  We  have  been  able 
to  do  that  because  men  who  had  money  were  willing  to  buy 
farm -loan  bonds  and  thereby  become  bondholders.  It  was 
not  because  of  the  banks,  but  because  millions  of  our  people 
who  had  a  few  hundred  dollars  laid  aside  invested  a  few 
hundred  dollars  each  in  farm-loan  bonds.  I  have  friends, 
all  Senators  here  have  friends  whom  they  can  call  by  name, 
who  put  their  money  in  farm-loan  bonds,  and  without  their 
assistance  we  would  not  have  been  able  to  reduce  the  rate 
of  interest  from  8  to  10  and  12  percent  to  4y2  percent. 
Yet  because  these  men  and  these  women  had  faith  in  this 
institution  set  up  by  the  Government  of  the  United  States, 
and  because  everybody  knew  that  unless  men  invested  their 
money  in  farm-loan  bonds  the  system  could  not  be  success- 
ful, they  are  denounced  here  as  bondholclers  with  some  im- 
putation of  dishonesty  or  cupidity  or  selfishness  or  some 
design  upon  the  farmers  of  the  United  States. 

The  banks  of  the  country  now  hold  about  $16,000,000,000 
of  Government  obligations,  only  $900,000,000  of  which  are 
guaranteed  in  any  respect  by  the  Un  ted  States  Treasury  or 
the  United  States  Government.  It  is  now  a  serious  qae.stion 
whether,  in  the  new  financing  of  the  Government  ahead  of  us 
we  will  be  able  to  induce  the  banks  to  take  very  many  more 
of  its  bonds  at  the  prevailing  rates  of  interest,  and  if  this 
amendment  shall  be  adopted  I  am  quite  sure  none  of  them 
will  ever  take  smy  more  farm -loan  bonds. 

Reference  has  been  made  here  to  loans  to  railroads  axid 
insurance  companies.  I  think  it  ought  to  be  stated  that 
the  loans  made  by  the  Reconstruction  Finance  Corporation 
to  the  banks  are  regarded  as  wholesale  credit.  We  all 
understand  the  difference  between  wholesale  credit  and 
retail  credit.  A  bank  in  my  home  city  or  in  yours.  Mr. 
President,  desires  to  loan  money  out  to  factories  or  stores 
of  men  or  women  or  corporations  able  to  borrow  money  and 
pay  interest  on  it.  They  are  able  to  borrow  money  at  what 
are  called  "  wholesale  rates."  The  Reconstruction  Finance 
Corporation  has  furnished  to  some  banks  what  is  called 
"  wholesale  credit "  at  4  percent.  Any  bank  that  has  any 
business  judgment  is  not  going  to  loan  that  money  out  for 
less  than  5  percent,  because  it  has  got  to  have  spread 
enough  to  make  expenses,  and,  at  least,  hold  out  some  hope 
of  profit  to  the  men  who  invest  their  money  in  the  stock 
of  the  bank,  but  the  loans  which  have  been  made  by  the 
Reconstruction  Finance  Corporation  to  industries  now  bear 
a  rate  of  6  percent,  and  not  a  rate  lower  than  that  which 
is  bome  by  the  farm-loan  bonds  of  the  United  States. 

Mr.  WHEELER.  What  is  the  rate  of  interest  on  loans 
to  the  railroads? 

Mr.  BARKLEY.  It  varies  between  4  and  6  percent.  It  is 
not  below  4.  and  sometimes  is  around  5,  and  perhaps  in  some 
instances  6.  It  depends  a  good  deal  on  circumstances,  but 
none  of  them  bear  below  4  percent,  and.  I  think,  none 
above  6. 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  further 

yield? 

The  PREaSIDING  OFFICER  (Mr.  Durrr  in  the  chair). 
Does  the  Senator  from  Kentucky  yield  to  the  Senator  from 
Montana? 

Mr.  BARKLEY.     I  yield. 

Mr.  WHEELER.  Some  of  the  money  we  have  loaned  to  tha 
railroads  has  gone  to  pay  interest  upon  their  bonded  in- 
debtedness. 

Mr.  BARKLEY.  That  may  be  true.  We  have  demon- 
strated our  desire  to  furnish  cheap  credit  to  the  farmers. 
We  have  provided  that  the  production  credit  associations 
which  we  have  set  up  under  the  amended  Farm  iMan  Act 
may  have  a  wholesale  credit  of  2  percent  on  the  money  which 
they  borrow,  and  of  the  cooperatives  the  same  thing  is  true; 
they  also  get  money  at  2  percent,  and  loan  it  out  upon  oom- 
modities  such  as  com,  wheat,  cattle,  or  hogs  or  anything  for 
a  quick  tum-over.   But  the  amendment  of  the  Senator  from, 
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MonUP'^  will  provide  that  the  individual  lo&ns  on  lone -term 
paper  from  20  to  30  years  will  bear  only  3 '?  percent.  I  should 
ttkc  to  see  the  rate  reduced  even  below  that :  I  should  like  to 
abe  it  reduced  to  3  percent  or  2  percent.  If  it  were  possible  to 
do  It  on  the  basis  of  sound  business  Judgment. 

Tbis  was  a  sacrifice  to  the  land  banks.  The  Senator  has 
MUd  they  are  being  manned  by  a  lot  of  cheap  politiciarLs 
who  ought  to  be  fired.  I  do  not  know  anything  about  any 
of  the  laxad  banks  except  the  one  in  the  district  uhere  I  live. 
In  the  city  of  Louisville,  which  is  in  the  fourth  land-bank 
diatrtct.  we  have  a  land  bank  with  which  there  Is  not  one 
jf^iki^i^n  connected.  With  the  exception,  perhaps,  of  one 
aCtaar  tlxis  Is  the  most  successful  and  most  useful  of  all  the 
kUKl  banks  of  the  United  States.  The  men  in  charge  of  that 
hank  are  business  men  and  farmers.  They  are  not  politicians. 
I  can  «iy.  so  far  as  that  bank  is  concerned,  that  it  would  wel- 
oooaa  any  sort  of  Investigation  that  might  be  proposed  by  the 
Sana  tor  from  Montana. 

Mr.  WHSKLCR.  We  tried  to  get  an  investigation  at  the 
last  Mfliion  of  Congress,  but  we  could  not  get  it. 

Mr.  BARKLEY.    I  do  not  know  about  those  out  in  the 
Senator's  section  of  the  country,  where  it  may  be  that  poli- 
tldans  are  in  charge.    I  doubt  that,  however. 
Mr.  WHKEUCR.    I  happen  to  know  that  they  are. 
Mr.  BARKLXY.     Did  the  Senator  recommend  any  of  them? 
Mr.  WHXKLJai.    Yes;  I  recommended  some  m<>n  to  be  put 
In  charge,  but  they  were  not  of  that  type — very  few  of  them. 
I  behave.    Not  only  have  there  been  complaints  with  refer- 
ence to  the  bank  out  there,  but  the  Senator  will  find  the  same 
complaints  with  reference  to  practically  every  single  land 
iank  in  the  United  SUtes. 

Mr.  FIUZDER.     Mr.  President 

Tbe  PRKamniO  OFTICER.     Eloes  the  Senator  from  BLen- 
tiacky  yield  to  the  Senator  from  North  Dakota? 
Mr.  BARKLJEY.     I  yield. 

Mr.  TRAZIER.  Is  not  a  large  percentage  of  farms  being 
foreclosed  In  the  Senator's  State  at  this  time,  and  has  not 
tt»at  bean  the  caae  for  the  last  year  or  so? 

Mr.  BABKIXY.  No:  that  has  not  been  the  case.  I  will 
mj  to  the  Senator  in  explanation  of  my  answer  to  his  ques- 
tion that  a  year  or  two  ago.  when  the  farm -loan  system  had 
aoilaiiawit  or  ceased  to  function,  there  was  a  threat  of  whole - 
foreciosure  upon  farms.  I  believe  the  Louisville  Land 
went  as  far  as  It  was  possible  to  go  to  withhold  all 
foreclosures.  The  foreclosures  which  were  insti- 
tutact  ey«n  in  tbaee  distressing  circumstances  were  where  the 
farm  owxien  had  abandoned  their  farms  and  ceased  to  pay 
mtarest  and  aaored  away,  and  as  a  matter  of  self-preserva- 
tion the  land  bank  had  to  take  some  step  in  order  to  pre- 
serve the  loans  it  had  made  upon  such  farms.  I  think  that 
litnatlan  has  been  greatly  alleviated  by  reason  of  new  blood 
we  injected  Into  the  land-bank  system  through  appropria- 
tioes  from  tbe  Pederal  Treasury. 

Mr.  FRAEIKR.  There  was  ozw  landowner  from  Kentucky 
here  Mat  winter  who  was  very  much  interested  in  an  amend- 
■leat  to  the  Fkrm  Bankruptcy  Act.  He  made  the  statement 
that  tn  hia  county,  unless  something  was  done.  90  percent 
of  like  fanners  would  lose  tbelr  farms  through  foreclosure. 
Mr.  BARKLKY.  He  was  a  little  pessimistic.  That  prophecy 
not  otriiy  Imm  not  eome  true  but  It  has  not  even  been  ap- 
W— ghail,  I  do  Dot  doubt  his  good  faith  and  sincerity,  but 
it  is  easy  for  a  man  to  come  here  and  say.  "  Unless  some- 
thing is  done,  96  percent  of  the  veopie  will  have  something 
ha9«n  lo  them  In  the  near  future."  It  Just  did  not  work 
out  ttant  way.  m  the  first  piaoe.  there  were  not  90  percent 
of  the  farmers  In  that  county  who  had  loans  on  thtir  farms. 
TiM  thing  we  ought  to  keep  In  mind  is  to  try  to  preeerve 
unlfomiity  with  respect  to  our  farm-loan  system.  We 
not  beeome  prejudiced  against  somebody  who  has,  out 
9i  his  savings  af  a  lifetime,  invested  some  of  his  money  in 
tenn-loan  bonds.  Without  them  the  farmers  never  would 
have  gotten  the  benefit  of  the  farm-loan  system.  I  think  It 
la  ontta  unfair  to  them  to  hold  them  up  to  soom  on  the  floar 
a(  tha  Bsnate  because  they,  believing  in  acrleulture.  have 
Wan  wUlinc  to  Invest  their  savings  In  the  bonds  resreamting 
credlU  to  the  farmers  of  the  United  SUtes  today. 


Mr  WHE1:LER.  Mr.  President,  will  the  Senator  tell  mo 
someone  who  held  them  up  to  .scorn? 

Mr  BARKLEY.  The  Seiialor  himself  referred  to  bond- 
holders  

Mr.  WHEELER.  May  we  not  refer  to  a  bondholder  with- 
out hold:n«  hjn  up  to  scor:i ' 

Mr  B.\RKLEY.  Yes:  but  it  seoms  that  the  Senator  from 
Montana  cannot.  Thore  v.as  a  peculiar  emphasLS.  it  seemed 
to  me,  of  scorn  who::  th?  Senator  emphasized  the  word 
"  bondholders." 

Mr  WHEELER.  What  I  said  about  bondholders  was  that 
there  were  a  lot  of  speculators  who  bought  up  the  bonds. 

Mr  BARKLEY.  I  doubt  whether  there  are  very  many 
speculators  involved  It  may  be  that  some  did  that.  Of 
course,  we  all  have  the  .speculative  instinct.  We  cannot 
le^rislate  that  out  of  the  human  heart. 

Mr.  WHEELER.  But  a  lot  of  them  bought  the  bond.s  be- 
caui^e  ihey  thought  certain  legislation  was  gouig  to  be 
enacted. 

Mr.  BARKLEY.  Many  people  bought  SKver  because  they 
thought  certain  legislation  was  going  to  be  enacted.  We 
cannot  prevent  the  people  doing  things  of  that  kind.  We 
c«/nnot  prevent  men  from  trying  to  capitalize  what  they 
think  Congre.ss  will  do  by  reason  of  certam  legLslation  that 
may  be  pending. 

Mr.  WHEELER.  That  :.s  true:  but  that  Is  no  reason  why 
we  should  permit  them  to  continue.  That  is  no  reason  why 
we  should  not  see  to  it  that  the  interest  rates  are  reduced 
to  the  farmers  of  the  United  State.s. 

Mr  FLETCHER.  Mr.  President,  I  hesitate  to  take  up  any 
time  discus.sing  the  matter  further,  but  it  is  a  very  im- 
portant que.stion.  It  i.s  very  vital  to  the  people,  in  one  way 
and  another.  I  do  feel  that  I  ought  to  draw  attentlcn  to 
the  situation  in  which  we  find  ourselves  in  reference  to  this 
matter.  I  have  already  mentioned  it.  but  I  repeat  briefly 
because  there  are  some  Senators  here  now  who  were  not 
present  at  that  time. 

I  am  somewhat  familiar  with  the  legislation  that  led  up 
to  this  situation.  I  was  chairman  of  the  United  States 
commission  appointed  by  President  WiLson  to  make  a  study 
of  agricultural  conditions  in  Europe  and  in  thi.5  country 
with  a  view  to  deciding  upon  some  scheme  or  sy.stem  or 
plan  for  financing  the  American  farmer.  The  Senator  from 
Oklahoma  I  Mr.  GokeI  was  a  member  of  that  ccmmi.>ion. 
We  made  a  report,  but  I  shall  not  go  into  it.  No  one  ever 
knows  I  wa-s  chairman  of  that  commission  unless  I  happen 
to  tell  It  myself. 

We  submitted  a  report.  Senate  Document  214.  compri.  ini? 
1.000  pages  and  covering  the  entire  investigation  we  mad*»  in 
Europe,  with  the  determination  if  possible  to  establi.sh  a 
system  for  financing  agriculture  in  this  country  under  which 
the  farmer  could  live  and  thrive.  The  older  countiir,  of 
Europe  had  had  their  various  systems,  the  credit  mobilicr  and 
such  other  plans,  in  operation  for  hundreds  of  years.  That 
is  the  reason  why  we  went  there,  to  study  those  plans  and  .see 
if  they  could  be  appUed  to  this  country.  They  have  worked 
there  marvelously. 

I  introduced  a  bill  on  the  subject,  the  first  bill  that  was 
introduced.  It  was  referred  to  the  Committee  on  Banking 
and  Currency.  The  bill  was  amended  in  the  committee  and 
the  chairman  of  the  subcommittee  then  reported  the  bill  as 
amended,  and  my  name  never  became  connected  with  the 
legislation  in  any  manner.  I  was  a  member  of  the  conference 
committee  between  the  House  and  the  Senate  which  setiled 
the  Farm  Loan  Act.  That  was  the  beginning.  Out  of  the 
work  of  these  commissions  resulted  the  Varm  Loan  Act.  As 
the  Senator  from  Kentucky  (Mr.  BAj(]u.rr]  said,  one  of  tha 
main  ideas  and  purposes  of  that  act  was  to  secure  decent 
Interest  rates  for  the  farmers.    That  was  the  purpose  of  it. 

It  was  attacked  on  that  ground.  Bankers  objected  to  it  on 
that  ground.  A  suit  was  t)egun  in  Missouri  and  was  ca.rTied 
to  the  Supreme  Court  of  the  United  States  involving  the  con- 
stitutionality of  the  Farm  Loan  Act.  One  of  the  grounds 
of  attack  was  that  it  exempted  the  Federal  farm-loan  bonds 
from  taxation.  That  provision  had  been  incorporated  in  the 
law  for  the  purpose  of  securmg  to  the  farmer  a  reduced  rate 
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of  interest.  The  law  provided  that  he  should  be  charged 
not  to  exceed  1  percent  above  what  the  bonds  sold  for.  It 
was  estimated  that  if  we  did  not  have  such  a  provision  in  the 
body  of  the  bonds,  the  farmer  would  have  to  pay  2  percent 
more  for  his  money.  The  bonds  would  probetbly  sell,  in  other 
words,  for  2  percent  more  than  they  would  sell  for  with  the 
tax-exempt  feature.  What  I  mean  to  say  is  that  if  we  did 
not  have  the  tax-exempt  provision  in  the  bonds,  they  would 
have  to  sell  for  2  percent  more  than  otherwise,  and  the 
farmer  would  have  to  be  taxed  that  2  percent  plus  the  cost 
of  administration,  which  was  estimated  at  1  percent.  It 
never  amounted  to  1  percent.  It  never  has  amounted  to 
more  than  one-half  of  1  percent;  but  it  was  contemplated 
that  the  cost  of  administering  the  system  would  be  borne  by 
the  people  who  enjoyed  its  benefits.  That  is  not  outrageous. 
It  IS  not  unfair.    It  is  entirely  reasonable. 

As  a  matter  of  fact,  the  system  does  not  bear  all  the  ex- 
pense now.  The  expenses  of  the  administration  here  in 
Wa.sh:nb'ton  are  paid  by  the  Government.  The  expenses  out 
in  the  field  of  the  Federal  land  banks,  and  all  that  sort  of 
thing,  are  paid  by  the  borrowers  there.  One-half  of  1  per- 
cent tcikes  care  of  that,  but  it  does  not  take  care  of  the  sal- 
aries of  those  in  Washington  who  are  administering  the  act. 
The  passage  of  the  Farm  Loan  Act  did  accomplish  a  re- 
duction of  interest  to  farmers  all  over  the  country — not  only 
for  farmers,  but  for  conunerce  and  industry.  There  was  a 
reduction  in  bank  rates  following  the  passage  of  the  act. 
There  was  a  reduction  in  commercial  rates  of  all  sorts  as 
the  result  of  the  legislation,  just  as  the  bankers  predicted. 
They  said  it  would  reduce  interest  rates,  and  it  did;  and 
that  is  what  we  wanted  to  do.  The  Supreme  Court  sus- 
tained the  constitutionality  of  the  act  in  every  feature  and 
in  every  respect,  including  the  provision  in  regard  to  the 
exemption  from  taxation  of  the  farm-loan  bonds. 

Before  the  system  was  inaugurated  the  fanners  of  this 
country  were  paying  all  the  way  from  6-percent  to  20-per- 
ccnt  interest.  The  evidence  before  our  committee  showed 
that  in  some  instances  they  were  paying  as  high  as  20  per- 
cent for  the  financial  accommodations  they  required. 

The  Farm  Loan  Act  provides  that  charges  to  the  bor- 
rower shall  never  exceed  8  percent.  Tba,i  includes  the  cost 
of  adminirtration;  so  every  year  since  that  act  was  passed 
there  has  been  a  saving  of  $450,000,000  to  the  farmers  of 
the  country  in  interest  alone. 

I  am  very  deeply  concerned  about  this  matter  of  interest 
to  the  farmer.  I  have  always  endeavored  to  help  agricul-  i 
ture.  and  to  accomplish  through  that  farm-loan  legislation  1 
benefits  to  agriculture,  especially  with  reference  to  the 
farmer's  financial  operations.  I  am  Interested  In  that  to- 
day but  I  do  not  want  to  tireak  down  a  system  which  has 
done  so  much  good  for  agriculture.  We  shall  destroy  it  if 
we  ride  it  to  death,  if  we  keep  Imposing  upon  the  Govern- 
ment conditions  which  will  ultimately  ruin  the  system.  I 
agree  with  what  the  Senator  from  Alabama  [Mr.  Bakkhxad] 
has  said  about  that.  There  must  be  a  limit  to  the  extent 
to  which  the  Government  can  go. 

Today,  under  the  law,  a  man  borrows  a  thousand  dollars. 
His  interest  rate  is  5  percent,  as  specified  in  tbe  mortgage. 
His  agreement,  his  contract.  Is  to  pay  6  percent.  On  the 
back  of  that  contract  is  endorsed  a  credit  of  one-half  of  1 
percent  for  5  years.  That  Is,  under  the  existing  Uw  a  reduc- 
tion is  made  to  V/2  percent 

The  interest  rate  now  fixed  by  our  act  to  4%  percent, 
and  the  credit  is  endorsed  on  the  fanner's  mortgage.  If  it 
is  a  5»2-percent  mortgage,  there  is  a  credit  of  1  percent. 
If  it  is  a  5-percent  mortgage,  the  credit  Is  one-half  of  1  per- 
cent That  credit  for  5  years  is  endorsed  on  the  fanner's 
contract  today  under  the  law  as  It  stands.  In  other  words, 
he  pays  only  4  Mi  percent,  although  his  contract  originally 
was  for  5  percent.  The  Government,  the  Treasury  of  the 
United  States,  takes  care  of  the  difference  between  what  the 
farmer  contracted  to  pay— 6  percent,  we  will  say— and  4^ 
percent.  It  has  been  doing  that  under  the  preaent  law;  and 
that  provision  of  law  will  expire  la  IWa,  as  I  understand. 

The  proposal  of  the  Senator  from  MonUna  Clir.  Whkbl«3 
is  worse  than  I  thought  it  waa.    I  thoogiit  te  was  going  to 


continue  the  present  reduction  in  interest  for  5  years;  but 
he  leaves  his  reduction  indefinite  for  all  time  to  come.  He 
proposes  that  the  interest  rate  shall  be  3Vi  percent,  and  the 
Treasury  must  make  up  the  difference  between  the  contract 
rate  specified  in  the  mortgage  and  SVa  percent.  In  other 
words,  he  adds  1  percent  to  the  one-half  of  1-percent  reduc- 
tion already  provided  for  5  years.  He  makes  the  reduction 
1  percent  from  now  on,  for  all  time  for  the  future,  without 
any  limit  at  all. 

That  means  that  for  5  years  the  proposal  would  cost  the 
Government  $100,000,000  a  year.  I  do  not  know  how  much 
it  would  cost  altogether,  because  we  do  not  know  how  long 
the  reduction  would  last.  It  is  to  last  indefinitely  under  this 
amendment;  and  I  presume — I  think  the  Senator  from  Okla- 
homa [Mr.  Gore]  made  that  statement — ^that  very  likely,  if 
that  is  done  this  year,  next  year  a  demand  will  be  made  for 
a  reduction  to  3^^  or  3  percent,  and  perhaps  after  that  there 
will  be  a  demand  for  a  reduction  to  2  percent,  and  perhaps 
after  that  it  will  be  demanded  that  the  interest  shall  be  paid 
entirely  by  the  Government. 

For  heaven's  sake,  have  we  not  done  about  as  much  as  we 
can  for  agriculture?  We  first  brought  the  interest  rate  down 
to  5  percent,  and  then  down  to  4^  percent;  and.  in  addition 
to  all  that,  we  have  agreed  upon  benefits  and  allotments  and 
compensation  here  and  there,  benefits  of  all  sorts  that  we 
have  established  for  agriculture.  Is  there  not  any  limit, 
any  place  where  we  will  stop?  As  the  Senator  from  Ken- 
tucky [Mr.  Baekley]  has  said,  we  shall  break  down  the 
whole  system  if  we  do  not  stop  at  a  reasonable  stopping 
place;  and  I  think  we  have  gone  the  limit  already. 

The  Government  cannot  afford  to  do  what  is  proposed. 
One  hundred  million  dollars  a  year  for  5  years  is  the  amount 
of  the  donation  that  is  asked.  We  have  appropriated  $125,- 
000.000  to  bring  new  life  into  the  system  and  have  It  go  on. 
Now  we  are  asked  to  appropriate  this  other  benefit. 

Mr.   BARKLEY.    Mr.  President,  will  the  Senator  yield 

there?  ^    ^    ,_ 

Mr.  FLETCHER.    I  yield  to  the  Senator  from  Kentucky. 

Mr.  BARKLEY.  It  ought  to  be  stated  also  that  the  Farm 
Credit  Administration  has  been  able  to  bring  about  a  total 
reduction  of  about  $32,000,000  in  the  int^est  paid  by  farmers 
since  the  revival  of  the  farm-credit  f uiK;tion. 

Mr.  FLETCHER.     Yes. 

I  have  before  me  here,  in  our  hearings  on  this  bill,  a  state- 
ment by  Governor  Myers,  found  on  page  10  of  the  hearings. 
I  asked  him  this  question: 


I  should  like  to  ask  whetber  or  not  the  agrtcoltursl  situatkm  Is 
improving;  whether  farmers  are  going  deeper  and  dMper  into  debt 
or  whether  they  are  paying  out. 

That  question  was  put  to  him.  It  is  a  very  important  ques- 
Uon-  In  view  of  the  statements  made  here  by  the  Senator 
from  South  Carolina  [Mr.  Smth]  and  the  Senator  from 
Montana  IMr.  WhkklbeI,  it  looks  as  though  we  are  in  a  moat 
desperate  situation  as  to  agriculture— as  if  every  farmer  In 
the  country  is  about  to  starve  to  death,  quit  his  farm,  and  all 
that  sort  of  thing. 

Mr.  Myers  said  this — ^I  read  from  his  testimony: 

They  are  paying  out.  Senator.  I  have  put  on  tills  alieet  [eshlbtt- 
ingl  some  figures  that  show  the  resiUU  of  our  refinanetng  opera- 
tions to  date.  

Table  3  shows  that  out  of  nearly  $1,500,000,000  of  leans  msds 
89  7  percent  has  betn  to  refinance  existing  debt;  that  U,_inortg>^ 
debts,  short-term  debts,  and  taxes.  That  U  practleaUy  M  ptKcmat 
of  the  loans  that  hiive  gone  to  refinance  debts. 

Then  he  mentions  other  percentages  of  the  loans. 

Mr.  SHIPSTEAD.    Mr.  President,  will  the  Senator  yield? 

Mr.  FLETCHER.    I  yield  to  the  Smator  from  liinnflaota. 

Mr.  SHIPSTEAD.    Does  that  refer  to  land-bank  mort- 
gages, farm  morttiages? 

Mr.  PLETCHKIi.    Yes.  ^ 

Mr.  SHIPSTEAD.    Ninety  percent  of  all  ootatandlng  mort- 
gages have  been  refinanced? 

Mr.  FLETCHER.  Yes;  exactly.  I  understood  ttaSenator 
to  ask  whether  the  loans  have  been  used  for  xaOmndnc 
Yes;  the  proceeds  of  90  percent  of  the  k»iia  hww  tone  to 
refinance  farm  martgaffcs  and  farm  ddita  of  aU  aorti,  *" 
and  all  that  sort  of  thing. 
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Mr.  8HIPSTEAD.  Does  that  me&n  90  percent  of  all  farm 
mortgages  Ln  tbe  farm  land-bank  system? 

Mr.  FLETCHER.     Yes. 

Mr.  8HIPSTEAD.     In  how  long  a  time — 2  jcars? 

Mr.  FLETCHER.  No;  90  percent  of  the  $1  600.000.000  of 
loans  made  by  the  Farm  Credit  organization. 

Mr.  8HIP8TEAD.     In  2  years? 

Mr.  FLETCHER.  Yes;  I  think  It  is  2  years — from  May 
1933  to  date.  That  Is  the  amount  they  have  handled  since 
the  act  went  into  effect 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  permit 
an  Interruption? 

Mr.  FLETCHER.     I  yield  to  the  Senator  from  Arkansas. 

Mr.  ROBINSON.  Of  the  more  than  $1,000,000,000  that 
has  been  loaned  in  cormection  with  farm  moi-tgages  by  the 
Farm  Credit  Administration,  70.9  percent  has  gone  to  the 
refinancing  of  existing  farm  mortgages.  15.8  percent  to  re- 
fund short-term  debts,  and  3  percent  to  pay  taxes,  accord- 
ing to  preliminary  estimates,  lliose  are  the  figures  supplied 
me  by  the  Farm  Credit  Administration. 

Mr.  FLETCHER.  Mr.  Myers  further  states  in  this  hear- 
ing: 

Wber«  the  dcbta  of  th»  fanner  exc«ed«d  th«  amount  that  covUd 
tw  loaned,  it  waa  raquirad  that  theae  debta  be  oimpoaed  within 
Uiat  amount. 

In  other  words,  the  ntrm  Credit  officials  succeeded  in  ad- 
justing these  debts  with  creditors  in  the  interest  of  the 
farmer. 

Th«  aggregate  acale-downa  have  been  about  $5,000,000. 

That  Is  to  say.  the  Farm  Credit  officials  have  benefited  the 
farmers  by  their  facilities  in  handling  the  matter  to  the 
amount  of  $5,000,000  in  the  scale-down  of  their  debts. 

Mr.  SHIPSTEAD.     Out  of  a  total  of  how  much? 

Mr.  FLETCHER.     One  billion  six  hundred  million  dollars. 

Mr.  SHIPSTELAD.    They  scaled  that  sum  down  $5,000,000? 

Mr.  FLETCHER.  They  saved  $5,000,000;  yes.  The  aggre- 
gate scale-down  has  been  about  $5,000,000. 

Bir.  Myers  continues: 

The  next  tabie  ahowa — 

And  Senators  will  find  these  tables  attached  to  the  hear- 
ing. If  they  care  to  turn  to  them — 

The  next  table  show*  that  in  refinancing  to  date  the  Interest 
MiTtngs  of  farmar  borrowers  aggregated  about  t2a.000.000  a  year 

That  has  been  accomplished — $22,000,000  a  year.  In  these 
refinancing  operations  the  Farm  Credit  officials  have  accom- 
plished a  reduction  of  interest,  and  they  have  saved  the 
farmers  $32,000,000  a  year.  Are  we  not  doing  something  for 
the  farmers? 

Mr.  Myers  my%: 

That  repraaanta  a  nvlng  of  about  one-fourth  of  the  Interest  pre- 
rtoualy  paid  And  In  addition  to  that  (33.000.000  the  interest  pay- 
manU  at  farmcra  who  owed  mortgage  loans  to  the  Federal  land 
banka  prior  to  the  beginning  ot  the  operation  of  this  act  were 
raducad  about  110.000.000  a  year. 

They  reduced  the  Interest  rate  to  farmers  on  mortgages 
made  prior  to  this  act,  so  that  they  saved  $10,000,000  a  year. 

TtUa  meana  that  tha  praaant  annual  intareat  saTlng  Is  about 
••3.000.000  a  yaar. 

Finally.  In  table  6  It  shows  that-  on  all  of  the  Inatallmanta  of 
iBlaraat  on  Land  Banfc  Oonunlaatoner's  loana  that  matured  up  to 
Daeambar  SI.  IBM.  saj  paroant  had  bean  paid  by  that  date,  which 
laaeaa  17.7  percent  delinquent;  and  mMra  than  half  ot  that  delin- 
quency la  laaa  than  • 


The  farmer  !•  not  in  such  terribly  tmporeriahed  and  hope- 
Vam  ooodltkm  ••  pictured  here.  The  farmera  have  paid  82 
pcreeot  of  the  coouniaaloners'  loan*  up  to  this  time.  That 
!•«««•  about  13.7  peromt  delinquent,  and  more  than  half 
of  that  delinquency  is  less  than  2  months  old.  About  12.7 
percent  of  the  delinquency  on  the  commiask»ers'  loans  are 
ot  but  3  montltt'  rtandlng. 

In  other  worda.  In  sptta  ot  the  drought  and  the  fact  that  the 
•tlU  eziata  In  aoma  areas,  we  bare  ooliacted  about  83 
t  at  the  tntaraat  matorttlaa  up  to  December  SI   on  Land 
Onminlsatoper*»  loana.  that  went  to  tba  faraara  who  w« 
▼Uy  In 


pcrcao' 
Bank  ( 


Mr.  Pr— idtnt.  that  Is  tbe  testtracny  at  Dr.  Myers  before 
our  oonunlttee  recently.    That  shows  f«*^*'»t  at  the 


ditlons.  I  do  not  want  It  to  appear  that  Just  because  some- 
body can  stand  here  on  this  floor  and  propose  that  interest 
be  reduced  to  any  figure — we  might  just  as  well  make  it  2 
percent,  and  there  is  a  temptation  always  to  reduce  inter- 
est— that  that  Is  aa  far  as  we  can  see.  We  have  to  look 
ahead  and  see  something  of  the  consequences.  Where  would 
this  lead?    Where  can  we  ko? 

I  say  that  it  would  be  endangering  the  whole  sy.stem.  not 
only  endcingering  this  legislation,  which  might  not  be  so 
terrible,  but  it  would  be  endangering  the  whole  S3rstem  set 
up  for  the  benefit  of  agriculture,  which  is  now  working 
admirably,  serving  the  interests  of  the  farmers  of  the  coun- 
try In  a  most  satisfactory  and  splendid  way,  and  I  ihink. 
It  would  be  a  great  mistake  to  adopt  this  amendment. 

Let  the  laws  which  exist  now.  which  are  working  well, 
continue  to  operate  for  the  benefit  of  the  farmers. 

PROPOSID    CHILO-LABOa    AMUTOMrNT    TO    THK    CONSXITtrtlON 

Mr.  COSTIGAN.  Mr.  President.  It  Is  not  my  habit  to  in- 
terrupt important  discussions  such  as  the  one  now  proceedin? 
l)efore  the  Senate,  but  after  waiting  2  days  with  patience  I 
feel  I  must  say  something  without  more  delay  on  an  i.'^.'^ue  of 
public  importance  now  pending  before  the  legislatures  of  a 
number  of  States  of  the  Union.  I  refer  to  the  projxDsed  child - 
labor  amendment  to  the  Federal  Constitution,  which — lest 
we  forget — reads  as  follows: 

SEmow  1  The  Cons^ress  shall  have  power  to  limit,  regu'.a'e.  and 
prohibit  the  labor  of  persons  under  16  years  of  age. 

Sac  2  The  power  of  the  sereral  States  la  unimpaired  by  thi.'< 
article,  exrept  that  the  operation  ot  Stale  laws  shall  b*-  su.-^per.ded 
to  the  extent  necessary  to  give  effect  to  legislation  eaActecl  by  the 
Congress. 

It  Is  a  source  of  great  satisfaction  to  those  who  have  the 
welfare  of  children  at  heart  that  during  child-labor  wot-k. 
which  ended  last  Sunday,  Wyoming  became  the  first  of  the  44 
States,  whose  legislatures  are  in  session  this  year,  to  ratify 
that  aincndment.  Since  then.  Utah  and  Idaho  have  ratifli  d 
It.  and  the  amendment  has  been  approved  by  one  houoe  in 
each  of  the  Legislatures  of  Indiana  and  Nevada.  T\\:<  brinL::s 
to  23  'With  the  possibility  of  other  States  being  soon  added* 
the  number  of  States  that  have  ratified  It  since  the  amend- 
ment wa.s  .-ubmitted  to  the  States  by  Congress  in  1924  Bills 
or  resolutiorLs  for  ratification  are  now  before  the  legi.-latures 
of  a  nu-Tibir  of  States  and  have  already  been  the  subject  of 
much  discussion. 

TALSE  P«OP.\G.\ND.i  AGAINST  AMENDME.VT 

Wi'hin  the  last  few  months  active  opposition  to  the  amend- 
ment has  arisen  under  the  direction  of  a  group  self-styled  the 
"  National  Committee  for  the  Protection  of  Child,  Family, 
School,  and  Church."  This  committee  Is  the  outgrowth  of 
an  organization  formed  in  Missouri  in  November  1933  to 
oppose  ratification  in  that  State. 

The  committee  has  l)een  extremely  active  and  has  pub- 
lished a  number  of  leaflets,  folders,  and  pamphlets  setting 
forth  arguments  agamst  ratJ3cation.  Some  of  this  literature 
and  some  of  the  arguments  apparently  sponsored  by  ccrr- 
mittee  members  in  the  daily  papers  Indicate  that  a  great  dral 
of  misinformation  is  t)eing  disseminated  in  regard  to  the 
amendment.  As  one  who  took  an  active  part  in  helping  draft 
the  child-labor  amendment,  I  feel  certain  responsibility  In 
clarifying  some  of  the  misunderstanding  which  has  been 
created  In  regard  to  It,  especially  since  those  opposed  to  it 
have  repeatedly  and  openly  challenged  Its  authorship. 

The  Missouri  committee  was  headed  by  Sterling  Edmunds. 
a  member  of  the  bar  of  St  Louis.  In  a  letter  to  the  editor 
of  the  Louisville  (Ky.>  Courier -Journal.  Mr.  Edmunds  sUted 
that  in  November  1933,  he  accepted  an  Invitation  to  become 
a  member  of  the  executive  council  of  the  so-callxi  "  Senti- 
nels of  the  Republic  ",  an  organization  with  headquarters 
In  Boston,  and  that  as  a  member  of  the  executive  committee 
of  the  Sentinels,  he  undertook  to  organize  a  Missouri  group 
to  oppose  the  amendment.  Of  the  50  members  of  the  ambi- 
tiously self -labeled  "Committee  for  the  Protection  of  the 
Child,  Pamlly.  School,  and  Church  ".  listed  by  Mr.  Edmunds. 
19  are  known  to  be  also  members  of  the  Sentinels  and  4 
are  known  to  be  members  of  what  Is  known  as  the  '"  Woman 
Patriot  Publishing  Co.",  organizations  which  have  been  long- 
time enemies  of  tbe  chUd-labor  amendment 
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The  Woman  Patriot  was  formerly  the  official  organ  of  the 
Association  opposed  to  Woman  Suffrage,  and  its  publicity 
has  been  used  by  manufacturers'  organizaticms  in  campaigns 
not  only  against  the  child-labor  amendment  but  also  a^inst 
other  progressive  enactments. 

The  Sentinels  organization  was  started  In  1922  by  the 
late  Louis  A.  CooUdge.  of  Boston,  treasurer  of  the  United 
Shoe  Machinery  Co.  Though  a  relatively  small  organiza- 
tion, confining  its  activities  chiefly  to  Massachusetts  and 
Washington,  D.  C.  its  propaganda  has  been  country-wide. 
Mr.  Coolidge  appeared  at  Senate  hearings  on  the  child-labor 
amendment  in  Washington  in  1924,  proclaiming  his  opposi- 
tion not  only  to  that  measure  but  also  to  the  woman  suffrage 
amendment  to  the  Constitution  and  to  Federal  income  taxes. 

The  most  significant  fact  to  be  noted  in  regard  to  mem- 
bers of  the  NaUonal  Committee  for  the  Protection  of  Child. 
Family.  School,  and  Church  is  that  practically  none  of  them 
has  had  any  standing  in  modem  movements  for  child  wel- 
fare or  present-day  organizations  for  social  betterment. 
Their  experience  has  not  been  calculated  to  give  them  pro- 
gressive and  humane  contacts  with  problems  of  child  !abor 
or  to  enable  them  to  judge  and  apply  remedial  assistance, 
and  their  opposition  has  been  the  more  active  the  less  inti- 
mate or  accurate  the  knowledge  they  have  displayed  of  the 
real  history,  purpose,  and  authorship  of  the  child-labor 
smiendment. 

From  a  folder  issued  by  the  committee  the  following  ques- 
tion and  answers  are  Quoted: 

Who  drafted  this  amendment?  It  waa  not  drafted  by  Congreas. 
It  was  drafted  by  Mrs.  Florence  Kelley  Wlschnewetsky,  chief  lobby- 
ist for  the  creation  of  the  Federal  Children's  Bureau,  in  collabora- 
tion with  Misses  Julia  Lathrop,  Grace  Abbott,  and  Anna  Loulae 
Strong,  of  the  Children's  Bureau. 

Rarely  have  erroneous  statements  so  crowded  a  brief  space, 
and  their  falsehood  has  persisted  in  spite  of  conclusive  and 
authoritative  repudiations.  The  names  of  Mrs.  Florence 
Kelley  and  Miss  Strong  are  audaciously  used  today,  as  they 
were  10  years  ago,  to  make  persons  unfamiliar  with  the  facts 
believe  that  the  amendment  originated  in  Moscow.  It  must 
be  amazing  to  those  unfamiliar  with  the  vitality  of  gross 
libels  that  arguments  discredited  and  proven  false  10  years 
ago  should  be  thus  persistently  revlved- 

It  is  of  record  that  Mrs.  KeUey  neither  drafted  the  amend- 
ment nor  lobbied  for  the  Children's  Bureau.  Of  course,  she 
was  one  of  many  thousands  of  public -spirited  citizens  who 
favored  establishing  such  an  agency  of  our  National  Govern- 
ment. But  it  is  well  known  that  the  idea  was  first  suggested 
by  Miss  Lillian  D.  Wald.  noted  founder  of  the  Henry  Street 
Settlement  in  New  York;  and  although  many  bills  to  that 
end  were  introduced  from  1906  to  1912 — the  first  by  Senator 
Winthrop  Murray  Crane,  of  Massachusetts — it  was  President 
Theodore  Roosevelt  who  gave  the  movement  its  greatest 
impetus,  first  by  his  recommendations  to  the  first  White 
House  conference,  which  he  called  in  1909,  and  later  in  his 
message  to  Congress  on  the  subject.  A  Federal  Children's 
Bureau  was  recommended  by  unanimous  vote  of  those  who 
attended  the  White  House  conference,  prominent  men  and 
women  representing  every  tjn^e  of  interest  and  all  creeds. 
Mrs.  Kelley.  however,  was  not  there. 

Certainly  I  should  be  among  the  last  to  detract  in  any  way 
from  the  notable  record  which  woo  for  the  late  Mr*.  Florence 
Kelley  a  place  forever  secure  in  the  adminitioii  and  affection 
of  her  contemporaries.  Her  flaming  soul  of  justlce-Iovlng 
mercy  will  inspire  coontleas  men  and  wonen  long  after  our 
generation  is  dust.  The  use  of  the  name  of  this  great  woman 
in  propaganda  against  the  child-labor  Mnendmwit  has  been 
shocking  even  to  opponents  of  this  meascire.  Former  Oov. 
Alfred  E.  Smith,  of  New  York,  aKhough  no  longer  a  sapporter 
of  the  amendment,  has  defended  the  memory  of  Mrs.  Kelley, 
whom  he  knew  for  many  years,  against  auch  defamation.  In 
a  telegram  to  a  member  of  the  League  of  Women  Voters  in 
Massachusetts,  where  the  charge  of  radicallon  had  been 
raised  against  the  amendment  and  Mrs.  KeUegr,  ez-Ck)vemor 
Smith  said: 


If  any  statement  that  the  late  Un.  Flomiea  Ktfley  waa  a  Com- 
munist and  that  ahe  devoted  bar  UXa  to  aodal  rarcdutlon  and 
efforts  to  overthrow  the  Oovammant  was  nuMla,  tbat  •totanoant  waa 


I  not  correct.  Mrs.  Kel'.ey  waa  for  many  years  at  the  head  of  tha 
Consumers*  League  and  favored  all  constructive  legislation  for  tha 
betterment  of  labor.  p::Tictlcally  all  of  which  waa  enacted  Into  law. 

There  is  the  same  disregard  of  truth  in  the  assertion  that 
Mrs.  Kelley  drafted  the  child-labor  amendment.  The  fact 
is  that  the  amendment  was  written  by  a  group  of  the  ablest 
constitutional  lawycTs  in  this  country  acting  with  labor 
leaders  and  child-welfare  experts.  These  lawjrers  included 
Senator  George  Wharton  Pepper,  of  Pennsylvania;  the  late 
Senator  Thomas  J.  Walsh,  of  Montana,  who  was  to  have 
been  President  Roosevelt's  Attorney  General;  Senator  Sam- 
uel M.  Shortridge,  of  California,  who  introduced  the  final 
draft  of  the  amendment  in  the  Senate;  and  Representative 
I.  M.  Poster,  of  Ohio,  who  introduced  it  in  the  House. 

EnSTOET  or  AJCKNDMENT 

After  the  second  Federal  child-labor  law  was  declared 
imconstitutional.  the  demand  for  an  amendment  to  the  Con- 
stitution which  would  enable  Congress  to  pass  a  Federal  law 
became  so  widespread  that  more  than  40  resolutions  were 
promptly  introduced  in  House  and  Senate  by  representatives 
in  Congress  of  14  States,  all  proposing  amendments  to  give 
Congress  such  authority.  Twenty-three  of  these  resolutions 
fixed  the  age  limit  at  18  years,  and  one— a  resolution  of 
Representative  John  Jacob  Rogers,  of  Massachusetts — at  21 
years.  The  House  of  Representatives  in  1923  passed  the 
resolution  of  Mr.  Poster,  of  Ohio. 

While  a  member  of  the  United  States  Tariff  Commission  I 
personally  aided  in  drafting  the  measure,  and  am  thoroughly 
familiar  with  its  history.    The  original  draft  was  prepared 
by  a  committee  headed  by  the  extraordinary  labor  leader. 
Samuel  Gompers,  for  many  years  president  of  the  American 
Federation  of  Labor,  an  organization  which  had  been  advo- 
cating   uniform    child-labor    standards    since    1884.     Mr. 
Gompers'  committee  was  made  up  of  representatives  of  more 
than  20  national  organizations  of  men  and  women,  one  of 
which  was  the  Confiumers'  League,  the  head  of  which  at  that 
time  was  the  former  Secretary  of  War,  Newton  D.  Baker. 
Mrs.  Florence  Kelliiy,  for  many  years  secretary  of  the  Con- 
sumers' League,  represented  Mr.  Baker  on  the  Gompers  com- 
mittee.   Other  members  were  Monsignor,  then  Father,  John 
A.  Ryan,  professor  of  moral  theology  and  industrial  ethics  at 
the  Catholic  University  of  America;  Dr.  Worth  M.  Tippy, 
executive  secretary  of  the  Commission  on  Social  Service  of 
the  Federal  Council  of  Churches;  Mrs.  Maud  Wood  Park, 
former  president  of  the  National  League  of  Women  Voters; 
Mrs.  Alexander  Wolf,  of  the  Council  of  Jewish  Women;  and 
many  others  reprefjenting  the  leading  national  organizations 
of  the  country.     The  original  draft  was  submitted  by  the 
committee  to  several  distinguished  lawyers,  among  them 
Dean  Roscoe  Pound,  of  the  Harvard  University  Law  School; 
former  Secretary  of  War  Newton  D.  Baker;  and  Prof.  Ernst 
Freund,  of  the  University  of  Chicago  Law  School.     After 
many  conferences  between  the  legal  advisers  of  Mr.  Gompers' 
committee  and  the  lawyer  members  of  the  Senate  Judiciary 
Committee,  the  language  of  the  proposed  amendment  waa 
given  final  form.    In  shaping  it  the  late  Senator  Thomas  J. 
Walsh,    of    Montana,    and    ex-Senator    George    Wharton 
Pepper,   of   Pennsylvania,  had   important  parts.     Senator 
Walsh.  in  a  speecli  in  the  Senate,  subsequently  stated  that 
Mrs.  Kelley  was  not  present  at  any  of  these  conferences. 

coNOBaasioirAL  MiaToav 
After  Mr.  Foster  introduced  the  measure  in  tbe  House 
and  Senator  Shortridge  in  the  Senate,  bearings  were  held 
before  the  Judicisry  Committees  of  both  Houses.  In  tbe 
House  of  RepresentaUves  seven  Members  of  CongrsH  ap- 
peared in  support  of  it.  They  were  Menrt.  Caaotrj,  Dal- 
llnger,  Frothingham.  Rogers,  and  Tague.  of  Maoaebuietto. 
Lineberger  of  CaUiomia.  and  Cooper  of  Wlsconain.  Tbey 
were  strongly  seconded  by  representatives  of  cburcAi,  labor, 
civic  and  welfare  <nvanizations.  In  tbe  Senate  President 
Samuel  Gompers  personally  appeared  to  urge  adoption,  and 
directed  the  presentation  of  the  case  for  tba  proponents  of 
the  amendment.  Mrs.  Florence  Kelley.  repreiepting  tbe 
Consumers'  League,  was  one  of  a  long  list  of  pmminmit  men 
and  women,  including  Julia  Lathrop  and  Qrace  Abbott,  past 
ry}MR  of  the  Children's  Bureau,  who  appeared  tn  bebalf 


ii 
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of  the  amendment  at  the  Senate  hearings.  Despite  asser-  ' 
tlocj  made  by  opponents  of  the  amendment,  the  records 
show  that  MiiS  Aiiua  Louise  Strcng  had  no  part  wh.ttever 
In  drafting  the  amendment.  Mias  Strong,  who  had  been 
employed  by  the  Children's  Bureau  for  a  few  months  In 
1915  and  in  a  minor  clerical  capacity  to  set  up  some  exhibit 
material  at  the  Panama -Pacific  International  Exposition 
held  m  San  Pranclaco.  had  lef%  the  Children's  Bureau  many 
years  before  the  child- labor  amendment  was  drafted,  was 
not  a  member  of  the  committee  Interested  in  it.  and.  as 
stated,  did  not  appear  at  the  hearings.  Among  those  who 
did  appear  at  the  hearings,  in  addition  to  those  already 
mentioned,  were  William  E>raper  Lewis,  professor  in  the 
University  of  PennaylTanla  Law  School.  Dr.  E.  O.  Watson, 
secretary  of  the  Federal  Council  of  the  Churches  of  Christ 
In  America;  Rer.  R.  A.  liicOowan.  of  the  National  Catholic 
Welfare  Council;  Mrs.  John  J.  O'Connor,  representing  the 
National  Leacue  of  Women  Voters;  Mrs.  Maud  Swartz.  of 
the  National  Women's  Trade  Union  League;  Mrs.  Arthur  C. 
Watklns.  of  the  National  Conxreas  of  Parents  and  Teachers; 
Mrs.  Alexander  Wolf,  of  the  Council  of  Jewish  Women;  Mrs. 
B.  A.  Yost,  of  the  National  Woman's  Christian  Temperance 
Union;  Miss  Mary  Stewart,  of  the  National  Federation  of 
Business  and  Professional  Women's  Clubs;  Mrs.  Emily 
Newell  Blair,  rice  chairman  of  the  Democratic  National 
Committee;  Mrs.  Harriet  Taylor  Upton,  vice  chairman  of 
the  Republican  National  Committee;  Miss  Agnes  Regan,  of 
the  National  Council  of  Catholic  Women;  and  Owen  R. 
Lovejoy.  of  the  National  Child  Labor  Committee. 

The  child-labor  amendment  was  passed  by  Congress  in 
1924  by  a  vote  of  297  to  S9  In  the  House  of  Representatives 
and  CI  to  23  In  the  Senate.  In  the  Senate  the  late  Henry 
Cabot  Lod^e.  Republican  leader  of  the  Senate  in  1924.  and 
his  successor.  Senator  Charles  C.  Curtis,  and  Joseph  T. 
Robinson,  Democratic  leader,  supported  it.  In  the  House 
of  Representatives  the  late  Nicholas  Longworth  and  William 
A.  Oldfleld.  Democratic  whip,  likewise  supported   it. 

Such  details  of  the  history  of  the  amendment  have  been 
thus  recited  because  it  has  appeared  wise  to  make  perfectly 
clear  the  facts  m  to  the  real  authorship  of  this  much- 
detwted  measure  and  concerning  individuals  and  organiza- 
tions endorsing  it. 

Some  other  statements  clrcxilated  by  the  hostile  committee 
already  named  are  as  fantastic  as  those  pertaining  to  the 
authorship  of  the  amendment.  The  claim,  for  instance,  has 
been  made  In  one  of  the  committee's  folders  that  Mrs. 
Florence  KeDey  orvanlaed  the  National  Child  Labor  Com- 
mittee in  1923.  This  organiiation  is  frequently  referred  to 
as  "  Mrs.  Kelley's  Child  Labor  Committee."  This  is  another 
Inexcusable  misstatement.  The  National  Child  Labor  Com- 
mittee, as  Is  well  known  and  completely  demonstrated,  was 
founded  in  1904.  and  incorporated  by  Congress  in  1907.  Its 
founders  included  Orover  Cle^-eland.  former  President  of  the 
United  States:  His  Eminence  James  Cardinal  Gibbons,  arch- 
bishop of  Baltimore  and  one  of  the  most  revered  churchmen 
of  any  faith  America  has  ever  known;  such  distinguished 
humanitarians  and  citizens  as  Jane  Addams.  of  Hull  House, 
Chicaco;  Felix  Adler.  of  New  York  City;  Stanley  McCormick 
and  Mrs.  Emmons  Blaine,  of  Chicago;  Hon.  Qifford  Plnchot. 
former  Governor  of  Pennsylvania:  Hon.  Hoke  Smith,  of 
Atlanta.  Ga.;  Edward  T.  Devlne  and  Paul  Warburg,  of  New 
York  City:  such  well-known  publishers  as  Hon.  Clark  Howell. 
publisher  of  the  Atlanta  Constitution,  and  Adolph  S.  Ochs, 
publisher  of  the  New  York  Times;  such  outstanding  edu- 
cators as  Or.  Samuel  McCune  Lindsay,  then  commissioner  of 
education  In  Puerto  Rico  and  professor  of  sociology  at  the 
University  of  Pennsylvania,  and  now  professor  of  social  legis- 
lation at  Columbia  University,  and  the  distinguished  and 
beloved  president  of  Harvard.  Dr.  Charles  W.  Eliot. 
rmaaiDorr  cuor's  ootaaam 

The  name  at  President  Eliot  recalls  that  he  was  not  only 
one  of  the  foandiBrs  of  the  National  Child  Labor  Committee 
but  also  an  oatstandinc  advocate  of  an  amendment  to  the 
CoDStltutkn  which  would  enable  Congress  to  pass  laws  ap- 
plicable  to  the  whole  country.  Prestdrnt  Eliot  had  no 
paUence  with  the  argument  raised  at  the  time  the  amend- 


ment was  pending  in  Congress,  and  revived  by  opponents 
today,  that  Congress  cannot  be  tni.ited  with  the  auUiority 
such  an  amendment  would  confer.  In  an  address  before  the 
Society  of  Harvard  Dame.s.  pablishf^l  in  the  Harvard  Alumni 

Bulletin  for  November  1924.  President  EJiot  said: 

I  am  surprised  at  th«  U logical  chju-»cter  of  the  argument  8*t 
up  by  the  intelligent  ajid  experienced  persona  who  are  protesting 
against  the  child-Ubor  araendrm-nt  That  amendment  doea  nolh- 
Inf?  but  provide  that  ConRre«*<  shall  have  power  to  pass  laws  cun- 
cemlng  child  labor  which  shall  apply  to  the  whole  country  That 
power  arems  to  me  absolutely  indispensable  to  the  correct,  aound. 
orderly  maJiagemcnt  of  the  whole  5ub)ect  of  child  labor  and  ita 
confessed  eviLs  How  else  ran  we  arrive  at  any  law  which  will  be 
applicable  to  the  whole  country'  How  else  can  we  dellrer  all  the 
children  of  the  country  from  forced  labor  In  mlnea  and  factortee? 
But  those  who  protest  against  the  amendment  say  we  cannot  trust 
either  the  present  Cong.-es-i  or  t.he  next  Confess  wUi  do  some 
silly  thing  If  we  give  It  power  to  pass  laws  applicable  to  the  whi^le 
country  They  predict  that  Congress  will,  for  Instance,  forbid 
children  under  18  to  work  en  the  family  farm,  that  they  wUl  for- 
bid children  to  perform  manual  labor  of  any  aort  In  sctaoul.  Is 
not  that  an  extraord.nary  aAaumptlon?  It  seems  to  me  an  as- 
sumption  Inconsistent   with   real   faith   In   democracy. 

The  only  question  la  whether  Congrean  shall  have  power  to 
pass  any  lavs  applicable  to  the  whole  country.  If  they  are  not 
tc  have  that  power,  ve  migUt  as  well  give  up  the  regulation  of 
child  labor  There  Is  no  hope  of  regxUatlng  wisely  the  conditioas 
of  child  labor  if  nobody  has  the  power  to  make  any  regulations 
applicable  to  the  whole  country.  We  ahall  be  forced  back  upon  a 
coz^ltion  of  things  which  has  prevailed  already  for  too  long  In 
our  country  the  competition  between  the  States,  not  for  the 
tkest  regula'-K-^n  of  child  labor,  but  for  the  reg\ilatlon  which  each 
State  thinks  for  Its  own  interest  or  advantage. 

Mr,  President.  distinRUi.shed  members  of  the  Harvard  fac- 
ulty have  supported  the  child-lalxjr  amendment  no  less  ar- 
dently than  did  President  Eliot.  Dean  Roscoe  Pound,  of  the 
Harvard  Law  School,  has  been,  and  still  is,  one  of  its  fore- 
mo.st  legal  advocattr.''.  A  strong  argument  in  favor  of  ratifi- 
cation of  the  amendment  has  been  advanced  by  Dr,  Manley 
O.  Hudson.  Bemis  Professor  of  International  Law  at  Har- 
vard. In  that  statement  Dr.  Hudson  cites  Thomas  Rt^ed 
Powell  and  Arthur  N.  Holcombe.  his  colleagues  in  the  Har- 
vard Law  School,  among  others  who  endorse  this  measure. 

Other  well-known  members  of  the  legal  fraternity  who 
favor  the  amendment  include  William  Draper  Lewis,  ducc- 
tor  of  the  American  Law  Institute;  Dr.  M.  R.  Kirkwood, 
dfan  of  the  Stanford  University  Law  School:  W,  W,  C<x)k. 
professor  of  law  m  the  Johns  Hopkins  Umversity;  Dcnald 
Richberg.  E.xecutivc  Director  of  the  Emergency  Council,  and 
many  others. 

DEAN    KOSCX>K    POLND 

Opponents  of  the  amendment  have,  of  course,  attempted 
to  invoke  legal  authorities  to  strengthen  their  arguments. 
In  this  connection  may  be  quoted  a  letter  written  by  Dean 
Roscoe  Pound,  of  Harvard,  to  the  general  secretary  of  the 
national  child  labor  committee,  in  which,  discussing  the 
charge  that  the  amendment  would  give  Congress  too  much 
power,  he  aptly  said: 

I  have  read  attenttvelv  the  rotum!noti«  literature  which  Las 
come  out  on  this  subject  recently  l:i  which  some  very  good  lawyers 
(Obviously  retained  for  Uie  purpose)  have  expended  the  resources 
of  ingenious  ad.oc.u>  i:i  cui.Juriii*,'  up  bogies  In  this  connection. 
It  sho\:ld  he  remembered  that  cxcell'^nt  lawyers  have  always  dor,e 
this  with  refipect  :o  everv  important  measure  In  our  history  We 
have  certainly  nevor  had  a  grcuter  lawyer  In  this  country  than 
James  Kent,  But  he  tiiuj.de.'ed  a^alu&t  the  Louisiana  Purcha.'-e 
as  unconstitutional  revo:u'i.::na.-y.  and  subversive  of  American 
Institutions  Nothing  that  I  have  read  about  the  chlld-lahor 
amendment  paints  a  gloomier  picture  for  the  futxire  than  that 
which  this  eminent  lawyer  painted  in  hl.s  op{X]sitlon  to  acqiuaitioa 
by  tJie  Un.tfd  States  of  a  tc.Ti:ory  whiijh  would  make  it  an 
American  empire. 

In  a  memorable  speech  in  th*;  Senate  in  January  1925  the 
late  Senator  Thouias  J,  VVali>h  aloo  took  issue  with  Uiose 
who  challenge  the  dibcretioa  oi  Cungre^tS  and  impeach  its 
good  sen.i>e. 

It  was  ever  thus — 
He  said — 

eren  from  the  Infancy  of  the  Republic.  Ar.d  yet  It  Is  the  on:y 
reliance  of  the  Nation  ar>d  somehow  or  other  it  has  done  fairly 
well  in  the  135  years  since  It  con-.menced  operations.     The  average 

■  of  Its  output,  at  least,  it  must  be  conceded,  has  l)een  fairly  goo^l 
The  people  Intrust  to  It  the  supreme  u.-jue  of  war  and  peace,  and 
yet  some  profess  to  be  alarmed  at  the  prospect  of  its  being  called 

'  apon  to  leiglslate  on  child  labor  lest  it  act  senselessly  In  the  matter. 


efforu  tc  OTerthrow  Uxe  Oovenuoent 


maoe,  uat 
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This  review  of  history  has  been  given  because  it  has  ap- 
peared wise  to  make  perfectly  clear  the  facts  as  to  the  au- 
thorship of  the  child-labor  amendment  and  as  to  individuals 
and  organizations  supporting  it  when  passed  by  Congress. 

All  of  us  who  rejoice  that  child  labor  has  been  temporarily 
reduced  to  a  minimum  by  codes  approved  under  the  National 
Recovery  Administration,  hope  that  this  retirement  of  an  old 
evil  will  be  advanced  toward  permanency  by  the  early  ratifi- 
cation of  the  child-labor  amendment  by  the  necessary  num- 
ber of  States.  The  list  of  those  who  now  share  this  hope  is 
no  less  impressive  than  the  list  of  those  who  supported  it  10 
years  ago.  Heading  it  we  find  the  President  of  the  United 
SUtes  and  members  of  the  Cabinet;  the  Oovemors  of  many 
SUtes.  including  several  which  have  not  yet  ratified  the 
amendment;  and  the  following  national  organizations: 

American  Association  of  Social  Worker*. 

American  Association  of  Unlveralty  Women. 

American  Federation  of  Labor. 

American  Federation  of  Teacher*. 

American  Home  Kconomlcs  Ajnodatlon. 

American  Legion. 

American  Nurses'  Association. 

Camp  Fire  Girls. 

Central  Conference  of  American  RabbU. 

CouncU  of  Women  for  Home  IClMlaiia. 

Federal  Council  of  the  Cburcbea  of  Ctarlst  In 

General  Federation  of  Women's  Cluba. 

Girls'  Friendly  Society  of  America. 

National  Child  Labor  Committee. 

National  Congress  of  Parents  and  TeadiMa. 

National  Consumers'  League. 

National  Council  of  Jewish  Women. 

National  Education  Association. 

National  Federation  of  Settlement*. 

National  League  of  Women  Voter*. 

National  Woman's  Christian  Temperance  Union. 

National  Women's  Trade  Union  League. 

Service  Star  Legion,  Inc. 

The  Railroad  Brotherhoods. 

Toung  Women's  Christian  Association. 

ANSWn  TO  BAB  ASSOCUTIOM  COlUCITm 

In  conclusion,  a  word  should  be  said  concerning  a  recent 
report  of  a  special  committee  of  the  American  Bar  Associa- 
tion, which  undertakes  to  declare  the  proposed  amendment 
no  longer  in  force  because  of  the  lapse  of  some  10  years  shice 
Congress  referred  it  to  the  SUtes  and  because  of  adverse 
action  taken  at  one  time  or  another  by  certain  State  legis- 
latures. These  objections  have  often  been  advanced  and  as 
often  have  been  answered.  The  contention  Is  unwarranted 
in  the  deliberate  judgment  of  American  constitutional  law- 
yers of  highest  standing.  The  argument  in  reply  has  been 
concisely  sUted  in  a  brief  compiled  by  Joseph  P.  Chamber- 
lain, professor  of  public  law  at  Columbia  University;  Charles 
C  Burlingham,  former  president  of  the  Association  of  the 
Bar  of  the  City  of  New  York;  W.  W.  Oardner,  assistent  of  the 
legislAive  drafting  research  fund.  Columbia  University;  and 
Herman  A.  Gray,  professor  of  law  of  the  New  York  University 
Law  School,  which  should  perhaps  be  reproduced  in  part  at 
the  conclusion  of  my  remarks. 

I  ask  that  the  brief  referred  to  may  be  printed  in  the 
Record  at  this  point. 

The  PRESIDING  OFFICER.    Without  objection,  it  is  so 

ordered. 

The  matter  referred  to  is  as  follows: 
Thi  Pboposed  Amendmbnt  IB  Still  Ofen  iob  Ratification 

It  is  necessary  at  the  outset  to  dispose  ot  the  contention  that  the 
proposed  amendment  it  no  longer  open  for  ratification.  Two  fac- 
tors require  consideration:  The  lapse  of  time  since  tl»  amendment 
was  proposed  by  Congress  on  June  4.  1934.  and  ths  effect  of  earUer 
rejections  by  a  number  of  the  States. 

aATiriCATlON  WITHIN  THI  NDT  FIW  T«ABS  IS  HOT  TTHaXASOHABLT  LONG 
ATTZai  TH«   raOFOaAL  of  TKB  AMKKOltaMT 

The  Constitution  Itself  contains  no  limitation  upon  the  period  of 
time  in  which  the  States  may  vaUdly  ratify  an  amendment  proposed 
by  Congress.     Article  V  reads:  ^  .^  „  ..  „  .. 

••  The  Congress,  whenever  two-thirds  of  both  Houses  shaU  deem 
It  necessary,  shall  propose  amendmsnt*  to  this  Constitution 
•  •  •  which  •  •  •  shaU  be  vaUd  to  all  intents  and  pur- 
poses as  part  of  this  Constitution  when  ratified  by  the  Legislatures 
of  three-fourths  of  the  several  State*     •     •     •." 

If  the  words  be  taken  UteraUy,  an  amendment  once  propoeed 
enjoys  a  deathless  existence  untU  ratification.  No  one  argues  that 
they  are  to  be  read  literally.  It  is.  bowwer.  important  to  remember 
that  any  limltaUon  whlcH  Is  sougHt  to  bs  introduced  must  be  a 


qualification  of  the  literal  import  of  the  words  employed  In  the 
Constitution. 

Prior  to  the  8UbmlB:ilon  ot  the  eighteenth  amendment  all  pro- 
posed amendments  were  submitted  to  the  States  without  limita- 
tion upon  the  period  of  ratification.  At  the  instigation  of  Senator 
AsHUBST,  an  additional  section  was  added  to  that  amendment  by 
which  ratification  was  required  within  7  years  if  the  artlds  were 
to  be  operative. 

In  the  extensive  debates  which  accompanied  thU  change  there 
was  considered  only  the  deslrabUlty  of  so  limiting  the  ratification 
period  and,  more  extensively,  the  constitutionality  of  such  an  at- 
tempt. It  occurred  to  no  Senator  that  the  proposal  was  anything 
other  than  a  limitation  upon  the  time  otherwise  open  for  ratifica- 
tion by  the  legislatures  of  the  several  States.  (See  vol.  06  Cow- 
OBXSSioNAL  Rbcobo,  pt.  1,  pp.  6666-5559.  6643-6666.) 

In  Dillon  v.  Gloss  (256  U.  S.  368.  375-378)  the  limitation  clause  so 
inserted  was  seized  upon  by  one  convicted  under  the  National  Pro- 
hibition Act  as  Invalidating  the  eighteenth  amendment.  The  ap- 
plication for  writ  of  habeas  corpus  was  denied  by  the  Suprem* 
Court.  Mr.  Justice  Van  Devanter,  speaking  for  a  unanimous  Court, 
said: 

"  We  conclude  that  the  fair  inference  or  implication  from  artlcl* 
6  is  that  the  ratification  must  be  within  some  reasonable  time 
after  the  proposal. 

"  Of  the  power  of  Congress,  keeping  within  reasonable  llmlta,  to 
fix  a  definite  period  for  the  ratification  we  entertam  no  doubt.  As 
a  nile  the  Constitution  speaks  in  general  terms,  leaving  Congres* 
to  deal  with  subsidiary  matters  of  detaU  as  the  public  interesta  and 
changing  conditions  may  require;  and  ar".lcle  V  is  no  exception  to 
the  rule.  Whether  a  definite  period  for  ratification  shall  be  fixed 
so  that  all  may  know  what  it  is  and  speculation  on  what  Is  a  rea- 
sonable time  may  be  avoided  is,  in  our  opmion.  a  matter  of  detail 
which  Congress  may  determine  as  an  Incident  of  Ita  power  to  desig- 
nate the  mode  of  ratification.  It  U  not  questioned  that  7  years, 
the  period  fixed  \n  this  instance,  was  reasonable  if  power  existed 
to  fix  a  definite  time;  nor  could  It  well  be  questioned  considering 
the  periods  within  which  prior  amendmenta  were  ratified." 

Prom  this  language  two  conclusions  may  be  drawn.  One  is  that 
a  proposed  amendment  is  not  indefinitely  open  to  ratlficaUon.  but 
must  favorably  be  acted  upon  witWn  a  reasonable  length  of  time 
if  the  ratification  is  to  be  valid. 

The  second  conclusion  is  that  whatever  content  may  be  given 
to  the  term  "  reasonable  time  ",  it  is  some  period  greater  than  7 
years.  The  argument  before  the  Cotirt  was  directed  exclusively  to 
the  alleged  unconstitutionality  of  the  congressional  limitation  of 
the  time  of  ratification.  The  Court  was  considering  only  the  power 
of  Congress  to  shorten  an  otherwise  reasonable  period  for  ratifi- 
cation. 

What  a  reasonable  period  might  be  cannot  be  said.  Certain  it  la 
that  it  Is  longer  than  the  7-year  limitation  challenged  in  Dillon  v. 
Gloaa.  The  problem  of  how  much  longer  is  made  more  predictable 
if  it  be  considered  that  neither  laws  nor  amendment  are  uncon- 
stitutional, per  se.  They  are  declared  to  be  unconstitutional.  They 
are  further.  Judged  as  to  their  validity  by  a  court  which  has  many 
times  expressed  Its  deep  reluctance  to  hold  unconstitutional  an  act 
of  Congress  or  of  a  State  legislature.  .  „  „   „..,, 

(Fletcher  v.  Peck.  6  Cranch.  87.  128:  Mayor  v.  Cooper,  6  WaU.  247. 
251;  Atkin  v.  Kansas.  191  U.  S.  207.  223;  Williams  v.  Baltimore.  280 

TT     R     ^A     AQ     AA  \ 

It  cannot  be  though  that  this  Cotirt  would  invalidate  a  ratifica- 
tion of  an  amendment  to  the  Constitution  because  it  did  not  occur 
Immediately  after  the  proposal  by  Congress.  The  Constitution  con- 
tains no  clear  requirement  that  such  be  done.  On  tlie  contrary.  IT 
ite  words  l>e  read  literally,  the  amendment  could  not  be  Invalidated 
on  this  score.  Other  than  that  which  establishes  it  as  more  than 
7  years  there  is  no  decision  of  the  Court  which  affords  any  guide 
to  what  is  a  reasonable  period  of  time  for  ratification.  If  to  Invali- 
date an  act  of  Congress  is  a  duty  "  of  great  delicacy,  and  only  to  be 
performed  where  the  repugnancy  is  clear  and  the  conflict  irrecon- 
cilable "  (Mayor  v.  Cooper.  6  Wall.  247,  251),  how  much  more  deli- 
cate would  be  the  task  of  declaring  void  the  action  of  the  amending 
p)ower  of  the  Constitution  Itself. 

BATIFICATION    IS    NOT    BABBXO    BXCAUSX    OF    PBIOB    BBJBCTIOIC 

The  proposed  child-labor  amendmetnt  has  »>een  rejected  by  vote 
of  both  Houses  in  more  than  13  States,  and  of  those  rejecting  6 
have  subsequently  ratified.  It  is  argued  that  once  having  been 
rejected  by  13  States  the  proposed  amendment  la  autoraatlcauy 
killed  The  argument  runs  counter  to  the  words  of  the  Constitu- 
tion the  constitutional  history  of  the  Government,  the  declaration 
of  the  Supreme  Court,  and  the  vlrtuaUy  unanimous  opinion  of  the 
textwrlters.  .         .     „   ...   w_ 

The  Constitution  states  that  propoeed  amendments  ■haU  he 
valid  to  all  Intents  and  purposes,  as  a  part  of  this  ConsUtutioiij 
when  ratified  by  the  legislatures  of  three-fourths  <>'"»•  «!J«i 
States,  or  by  conventions  in  three-fourths  thereof.  The  iMiguage 
does  not  read,  "  unless  rejected  by  one-fourth  of  the  several  States. 
Nor  is  there  specified  any  condition  to  the  power  of  ratlfl«tlon- 
The  Constitution  simply  calls  for  ratification— from  ita  words  can 
be  found  no  Indication  that  this  raUficatlon  must  be  at  the  time 
of  initial  action  by  the  leglsUtures.  ,„^^„--  nf 

The  proposed  amendment  Is  by  no  means  the  first  Instance  ol 
ratification  subsequent  to  an  earlier  rejection.  The  fourteenth 
iSendment  w«adopted  only  by  virtue  of  ratlfioatlon  fubjjequent 
to  earlier  rejections.  Newly  constituted  legislatures  in  both  Moth 
CaroUna  and  South  Carolina,  respectively,  on  July  ♦  "fa  9.  !««. 
ratified  the  propoeed  amendment,  although  earlier  legislatures  bad 
«J^  the  prSposaL    The  Secretary  of  State  issued  a  prodama- 


pattence  with  ttae  arvumenk  rmlaed  at  tbe  time  the  amend-  ,  apon  to  legislate  on  dUld  l»bor  lest  it  act  senselessly  in  tlie  matter 


1738 


CONGRESSIONAL  RECORD— SENATE 


Febrl\\ry  8 


tton  wblfh.  tbovKfh  doubtful  an  to  tb«  effe<rt  of  attempted  with-  I 
drawaU  by  N*w  York  and  New  Jersey.  ent«rt*lne<l  no  doubts  as  to 
tb«  Talldity  of  tb«  ratlOcaUon  by  North  and  South  CSirotlna  (15 
9tat  70«»  Th«  foUowing  day,  July  31.  1868.  Oongreaa  psaar rt  a 
raaolution  whlfb  declared  the  fourteenth  amendment  to  be  a  p«rt 
or  the  ConeUtutton  and  directed  the  Secretary  of  State  ao  to 
psvsBUiffaU  It  (IS  Stat.  700)  The  Secretary  waited.  boweTer.  until 
the  newly  conatltuted  LegUlature  of  Georgia  had  ratified  th» 
HKsndment  (IS  Stat  7M)  subaequent  to  an  earlier  re)ectlon  (13 
Stat  710).  before  tbe  promulcatlon  of  the  ratlflcaUon  of  the  new 
— end  men  t  In  the  88  year*  which  have  followed.  In  which  the 
toartecoth  amendment  has  become  the  moat  bitterly  li  titrated 
portion  of  the  Cocwtltutten.  none  has  doubted  the  validity  of  lU 
twtlAcaUon. 

The   question    la   forecloeed    by   this   long    acquleaoence   by   the 
Court  and  by  the  Nation.     If  more  be  needed.   It  ahould   be  re- 
•ajled   that   there   la   here   more*than    acquleecence:    there    ts   alao 
■Ml  man  1 1    action  by  Congreea.     And   "  the  practical  construction  | 
•r  the  Conatltutton  by  Concreaa     •      •      •     u  entitled  to  great  con-  , 
alder  an  fill    Mperlally  Us  the  abeenoe  of  anything  adverae   to  It  in 
the  dlecujalon  of  the  conrentlon   which   framed,   and  of  the  con- 
ventlona  which  ratified,  the  OonetUutlon  "   {VeoMie  StmU  Bmnk  v 
Fmnno.  8  Wall.  533.  844).     There  was.  It  should  perhapa  be  noted, 
no  dlscuaalon  of  the  queatlon  here  considered  in  the  cursory  atten- 
tion given   the  amendli^   procedure    In   either    the   constitutional 
convention    or    the    Pederallat.      (See    Madison's    Debates    on    the 
Adoption  of  the  Federal  OooatttuUon.  Elliott's  Ed  .   1845.  pp    830- 
881.  S51:  Fsderallat.  Ho.  48  ) 

Not  only  U  there  the  action  by  Congreas  and  the  long  acqul- 
eaoence of  the  Court,  but  there  la  alao  a  declaration  by  the  Su- 
preme Court  which  seems  completely  to  foreclose  any  question  of 
the  validity  of  such  ratlflcatlona  which  follow  earlier  rejectlonn 
In  Weet  Virginia,  deaplte  aenaU  rulec  of  procedure  which  forbade 
iwconaideratlon  of  a  mesMure  during  the  session  In  which  It  was 
defeated,  the  aenate  ratlBed  the  propoeed  nineteenth  amendment 
■ubaequent  to  a  rejection  in  the  same  seaalon  (OrAeld.  Procedure 
of  Federal  Amending  Power.  29  111.  Law  Rev  418.  fn  38.  pp 
48^7.  argument  of  counsel.  Le»er  v.  Giimftt.  68  L.  Ed  505. 
606-7)  The  Supreme  Court.  In  L^Ber  v  Gamett  (368  U  S  130 1. 
rafueed  to  look  behind  the  certification  of  the  Secretary  of  State, 
or  to  allow  him  to  loo^  behind  the  official  notices  sent  him  It 
said   (St   137) : 

"As  the  Leglalaturea  of  Tenneeaee  and  of  West  Virginia  had 
power  to  adopt  the  reeolutlons  of  ratification,  official  notice  to 
the  Secretary,  duly  authenticated,  that  they  bad  done  so.  was 
conclusive  upon  htm.  and.  being  certified  to  by  his  proclamation. 
la  concluatve  on  the  courta" 

Finally,  It  la  perhaps  of  Interest  that  the  writers  »-ho  h.'»re  con- 
sidered the  question  are  virtually  unanimous  In  their  belief  that 
an  earlier  rejection  does  not  bar  subsequent  ratifications 

(See  Jameson.  Constitutional  Conventions  sec  579:  Willoughbv 
the  Constitutional  Law  of  the  Unlt«<l  States,  sec  339a,  v  1.  p 
503,  Burdlck.  the  Law  of  the  American  Constitution,  sec  20 
p  43.  Orfleld.  Procedure  of  Federal  Amending  Pqwer.  35  111  L*w 
Rev  418.  439:  Oodd.  Amending  the  Federal  Constitution.  SO  Tale 
Law  J  321.  347:  Orlnnel.  Finality  of  States  Ratification  of  a  Con- 
atltutional  Amendment.  11  Am.  Bar  Aaen  J  193:  Miller.  Amend- 
ment of  the  Federal  Constitution.  80  Am  Law  Rev  181-184:  Ames. 
Proposed  Amendments  to  Constitution,  p  339:  13  Corpus  Juris  683: 
Wataon  on  the  Constitution,  v  a.  pp  1315-18:  Garrett.  Amending 
the  Federal  Constitution.  7  Tenn.  Law  Rev  288.  294:  Wheeler.  May 
Ratification  Be  Repealed.  30  Case  and  Comment  548.  550:  Contra. 
Cadwrnlladcr.  Amending  the  Federal  Constitution.  60  Am.  Law  Rev 


) 


raMC  cftxsrr  act  or  i93s 


7%e  Senate  resumed  the  consideration  of  the  bill  (S.  1384> 
to  amend  the  Kmervency  Parm  Mortgage  Act  of  1S33.  to 
amend  the  Federal  Farm  Loan  Act.  to  amend  the  Agri- 
cultural MarkeClnc  Act,  and  to  amend  the  Farm  Credit  Act 
of  1933.  and  for  other  purposes. 

The  PRESIDINO  OFFICJLK.  The  question  is  on  the  mo- 
tion of  the  q»"at/^r  from  Arkansas  [iix.  RobixsomI  to  re- 
consider the  rote  by  which  the  amendment  of  the  Senator 
from  Montana  [  Mr.  Wbxklu  ]  was  agreed  to. 

Mr.  WHEELER.     I  suggest  the  absence  of  a  quorum. 

The  PRESIDINO  OFFICER.    The  clerk  wiU  call  the  roIL 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


t^tmwmm 

Bulow 

Davis 

Batch 

A^urst 

Burke 

Dle«enclk 

Harden 

tnmon 

Byrd 

Oonahey 

Johnson 

riiliman 

Byraea 

Duffy 

Klnc 

Bailey 

Capper 

Fletcher 

LaFoUette 

»"-»— ^-^ 

Caraway 

Fraaler 

Lewis 

Bai^M>ur 

Carey 

George 

Logan 

BarUey 

Clark 

Oerry 

RObo 

ConnaUy 

Olbeon 

Long 

niai-i- 

COolldge 

Olaaa 

McAdoo 

Ifcwta 

Copelaad 

Core 

»8eCarran 

l^M^K 

OosSiaan 

Bale 

IfeOUI 

Maloney 

Nye 

Sheppard 

Tydlngs 

MetcaU 

CMahoney 

Shlpstead 

Vandenberg 

Mlnton 

Pope 

Smith 

Van  Nuys 

Moore 

Radcllffe 

Stelwer 

Wagner 

Murphy 

Reynolds 

Thomas.  Ok  la. 

Walsh 

Murray 

Robinson 

Thomas.  Utah 

Wheeler 

Neely 

Rutnell 

Town  send 

White 

Norbeck 

Hrhall 

Trammell 

Norru 

Schwellenbach 

Truman 

Barrtson 


The  VICE  PRESIDENT.  Ninety  Senators  have  answered 
to  their  names.  A  quorum  is  present.  The  question  is  on 
the  motion  of  the  Senator  from  Arkansas  (Mr.  Robinson  I  to 
reconsider  the  vote  by  which  the  amendment  proposed  by 
the  Senator  from  Montana  (Mr.  WhulkbI  was  adopted. 

Mr.  ROBINSON.  Mr.  President.  I  understand  there  will 
be  further  debate.  The  mdications  are  that  the  Senate  is 
not  ready  for  a  final  vote  this  afternoon.  I  therefore  ask 
unanunous  consent  that  when  the  Senate  completes  its 
labors  today  it  take  a  recess  until  12  o'clock  noon  on  Mon- 
day next:  that  at  not  later  than  3  o'clock  on  that  day  the 
Senate  proceed  to  vote  on  the  pending  motion  and  on  all 
amendments  that  may  be  pending  or  that  may  be  offered, 
and  take  a  final  vote  on  the  bill. 

The  VICE  PRESIDENT,  fc  there  objection  to  the  request 
of  the  Senator  from  Arkansas? 

Mr  LONG.  Mr.  President,  as  I  understand  the  Senator's 
request  it  is  that  at  3  o'clock  we  vote  on  all  amendmento. 

Mr    ROBINSON.     Yes. 

Mr    LONG      I  have  another  amendment  to  submit. 

Mr  ROBINSON  I  understood  the  Senator  had.  I  as- 
.sume  that  3  hours  would  give  ample  time  for  conclusion  of 
the  matter.  The  debate  on  the  pending  motion  has  appar- 
ently been  nearly  exhausted. 

Mr  LONG.  I  do  not  know  whether  that  would  leave 
much  time  for  consideration  of  my  amendment  or  not.  I 
was  about  to  make  a  suggestion  of  modification,  that  we 
vote  on  the  pending  motion  .Nay  at  2  o'clock. 

Mr.  ROBINSON.  I  think  we  will  be  ready  to  vote  on  the 
pending  motion  before  that 

Mr   liONG      I  mean  not  later  than  2  o'clock. 

Mr    ROBLNSON.     And  take  a  final  vote  when? 

Mr  LONG.  Let  me  offer  my  amendment.  We  mi?ht 
dispose  of  it  now. 

Mr  ROBINSON.  I  think  that  cannot  be  done  under  the 
parliamentary  situation. 

Mr.  LONG.  I  should  like  to  have  a  little  time  on  my 
amendment. 

Mr.  ROBINSON.  Let  me  submit  a  modification  of  my 
unanimous-corLsent  reque.sL  I  a.sk  unanimou.s  con.seiit  that 
when  the  Senate  completes  its  labor.-  today  it  take  a  r-jcess 
until  12  o'clock  noon  on  Monday  next,  that  after  ihc  hour 
of  1  o'clock  on  Monday.  February-  11.  debate  be  so  Limited 
that  no  Senator  shall  speak  more  than  once  or  longer  tJian 
15  minutes  on  the  bill  or  any  amendment  or  moUou  tiiat 
may  tie  pending  or  that  may  t>e  offered. 

The  \^CE  PRESIDENT.  Is  there  objection  to  the  reqii-^t 
of  the  Senator  from  Arkansas?  The  Chair  hears  none,  and 
it  is  so  ordered. 

Mr.  LONG.  Mr  Pre.sident.  T  send  to  the  derk  ih"  amend- 
ment which  I  desire  to  offer  and  ask  that  it  be  printed  and 
be  on  the  table. 

Mr.  FLETCHER.     May  we  have  the  amendment  read  ' 

The  VICE  PRESIDENT.  The  clerk  will  read  the  anienJ- 
ment  for  the  information  of  the  Senate. 

The  Chiet  Clekk.  It  Ls  proposed  to  In-sert  a  new  para- 
graph  'f'.  as  follows; 

(f)  T^'hf never  any  loan  or  part  thereof  made  by  ar.v  Pi  di  •  il 
land  bank,  lund-bank  CMn:i:ats.s!oncr.  or  Fi-drral  farn.  nu.>;  :+,.i.' ' 
corporation,  shall  not  have  been  paid  or  otherwl.^  d'schafe-n. 
there  shall  never  be  entered  any  judgiaei.t.  agnln.st  any  d-^lNii  tT 
any  sum  beyond  that  reali/vt-d  imax  the  prt'perty  n-.ortpa^«Kl  ir 
hypothecated  for  said  loan,  and  deflrlrncy  Jud^nient-v  A<i.r;-.- 
debtors  for  any  sum  beyond  the  amcuni  reallz*^  frtrna  th^  sa."  uf 
the   property   mortjpkged   are   speclQcally    pruhibitt-d. 

The  VICE  PRESIDENT.     The  amendment  will  be  printed 
and  lie  on  the  table. 
Mr.  LONG.    It  is  to  stop  deficiency  Judgments. 
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BOUWDAHY    LINXS    BKTWKUi    WASHUQTON.    ORKCON 

IDAHO 

Mr.  BORAH.  Mr.  President,  will  the  majority  leader  yield 
to  enable  me  to  call  up  a  measure  which  I  think  will  lead  to 
no  discussion? 

Mr.  ROBINSON.  Yes;  though  I  will  state  to  the  Senator 
from  Idaho  that  at  the  conclusion  of  the  unfinished  business 
now  before  the  Senate  it  is  my  purpose  to  arrange  for  a  call 
of  the  calendar  and  the  consideration  of  bills  now  on  the  cal- 
endar. However,  if  the  Senator  desires  to  dispose  of  his  bill 
at  this  tune,  I  have  no  objection. 

Mr.  BORAH.  The  only  reason  why  I  ask  it  is  because  the 
Legislature  of  Idaho  Is  in  session  at  this  time. 

Mr.  ROBINSON.    Very  well. 

Mr.  BORAH.    I  refer  to  Senate  Johat  Resolution  23,  Order 

of  Business  51. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Idaho 
request  the  present  consideration  of  the  Joint  resolution? 

Mr  BORAH.  I  ask  unanimous  consent  for  its  present 
consideration. 

The  VICE  PRESIDENT.    The  title  of  the  Joint  resolution 

will  be  stated. 

The  Chief  Clerk.  Joint  resolution  (S.  J.  Res.  23)  giving 
consent  of  the  Congress  of  the  United  SUtes  to  the  States 
of  Washington.  Oregon,  and  Idaho,  or  any  two  of  said  States, 
to  agree  upon  the  jurisdiction  to  be  exercised  by  said  States 
over  boundary  waters  between  any  two  or  more  of  said 
States. 

The  "VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  joint  resolution? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  joint  resolution,  which  was  ordered  to  be  engrossed  for 
a  third  reading,  read  the  third  time,  and  passed,  as  follows: 

Resolved,  etc..  The  consent  of  the  Congress  la  hereby  given  to 
the  States  of  Washington,  Oregon,  and  Idaho,  or  any  two  of  them, 
by  such  agreement  or  compact  as  they  may  deem  desirable  or  nec- 
essary or  as  may  be  evidenced  by  legislative  acts  enacted  by  any 
t'*o  or  more  of  said  States,  not  In  conflict  with  the  Constitution 
of  the  United  States  or  any  law  thereof,  to  determine  and  settle 
the  J\iruclictlon  to  be  exercised  by  said  States,  respectively,  over 
ofTfn.scE  arising  out  of  the  violation  of  the  laws  of  any  of  said 
Statcb  ujx>n  any  of  the  waters  forming  the  boundary  lines  between 
anv  two  or  more  of  said  SUtes,  or  waters  through  which  such 
boundary  line  extends;  and  that  the  consent  of  the  Congress  be, 
and  the'  same  Is  hereby,  given  to  the  concurrent  Jurisdiction 
aprp'^d  to  by  the  States  of  Oregon.  Washington,  and  Idaho  as 
evidenced  by  the  a<lt  of  the  Legislature  of  the  State  of  Idaho 
appv  .<d  ,  1935,  the  act  of  the  Legislature  of  the  State  of 

Ore^iun  approved  .  1935,  and  the  act  of  the  Legislature  of  the 

StJiU"  of  Washington  approved  ,  1938. 

EXECimVE   SKSSIOir 

Mr.  ROBLNSOrC  1 1  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

NOMINATIONS  RKTERRKD  AND  MOXINATIOH  WTTHDRAWW 

The  VICE  PRESIDENT  laid  before  the  Senate  several 
mesafics  from  the  President  of  the  United  States,  sub- 
mitting nominations  and  withdrawing  a  nomination,  which 
were  referred  to  the  appropriate  committees,  or  ordered  to 
lie  en  the  table. 

( For  nominations  this  day  received  and  nomination  with- 
drawn, see  the  end  of  Senate  proceedings.) 

EXECUTIVE  RKPOKTS  OF  COIOOTTKIS 

Mr  COPELAND.  from  the  Committee  on  Commerce,  re- 
ported favorably  the  nominations  of  several  officers  in  the 
Coast  Guard. 

Mr  McKELLAR.  from  the  Committee  on  Poet  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

The  VICE  PRESIDENT.  The  reports  will  be  placed  on 
the  Executive  Calendar, 

The  calendar  is  in  order. 

THE    CALXHSAK — Ztl  TBS   MAUMV    COBPS 

The  Chief  Clerk  read  the  nomlnatkm  of  Richu^  P.  WU- 
liams  to  be  brigadier  general  in  the  Marine  Corps. 

Mr.  SMITH.  Mr.  President,  a  certain  investigation  is 
now  going  on  before  the  Naval  Affairs  Committee  which 


may  have  considerable  effect  upon  the  attitude  of  the  Sen- 
ate in  reference  to  this  nomination.  Without  prejudice  to 
the  nominee,  but  in  view  of  the  Investigation  which  is  going 
on.  I  ask  that  the  nomination  go  over  until  all  the  facts  are 
known. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  nomination  will  be  passed  over. 

THE  JUDICIARY 

■nie  Chief  Clerk  read  the  nomination  of  Albert  C.  Ben- 
ninger  to  be  United  States  marshal  for  the  eastern  district 
of  New  York. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 


PXTBLIC  HEALTH  SERVICS 

The  Chief  Clerk  read  the  nomination  of  Benton  O.  Lewis 
to  be  passed  assistant  surgeon. 

The  VICE  PRESIDENT.  Without  objection,  the  ncunina- 
tion  is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Charles  T. 
Meacham.  Jr..  to  be  passed  assi'^tant  surgeon. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  Henry  L.  Wollen- 
weber  to  be  parsed  assistant  surgeon. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  Cliief  Clerk  read  the  nomination  of  David  C.  Elliott 
to  be  passed  assistant  surgeon. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

POSTHASTERS 

The  Chief  Clerk  proceeded  to  read  the  nominations  of 
sundry  postmasters. 

Mr.  ROBINSON.  I  ask  that  the  nominations  of  post- 
masters on  the  calendar  be  confirmed  en  bloc. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  nominations  of  postmasters  are  con- 
firmed en  bloc. 

That  completes  the  calendar. 

IN  THE   ARICT 

Mr.  SHEPPARD.  Prom  the  Committee  on  Military  Affairs 
I  report  back  favorably  a  few  nominations,  and  ask  that  they 
be  approved  at  this  time.  They  are  mostly  routine  nomina- 
tions. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Texas?    The  Chair  hears  none. 

The  Chief  Clerk  read  the  nomination  of  Col.  Harry  Lee 
Steele.  Coast  Artillery  Corps,  to  be  Chief  of  Coast  ArUllery, 
with  the  rank  of  major  general. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  Chief  Clerk  read  the  nominations  of  the  following- 
named  officers  for  appointment,  by  transfer,  in  the  Regular 
Army  of  the  United  States: 

TO  QUARTERMASTER  CORPS 

First  Lt.  James  Edgar  Macklin,  2d,  Infantry  (detailed  in 

Quartermaster  Corps) , 

TO  OROMAHCX  DEPARTMENT 

First  Lt.  Joseph  MUton  Colby.  Cavahy  (detailed  in  Ord- 
nance Department). 

First  Lt.  William  James  Latimer.  Jr.,  Field  Artillery  (de- 
tailed in  Ordnance  Department). 

TO  FIELD  ARTILLERT 

Col.  William  Pitzhugh  Jones,  Quartermaster  Corps. 

TO  COAST  ARTILLERY  CORPS 

Second  Lt.  Earl  Sipple  Eckhart,  Infantry. 
Also  the  following-named  officers  for  promotion  In  the 
Regular  Army  of  the  United  States: 

TO  BB  MAJOR 

Capt.  George  Ralston  Idlddleton,  Fl^d  Artillery. 

TOBXCAPTAIM 

First  Lt.  James  Longstreet  Whelchel,  Coast  ArtUkry  Corps. 
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TO  n  msT  LmrrmAWT 
Second  IX   David  Haytor  Buchanan.  Infantry 
The  VICE  PRESIDEINT      Without  objection,  the  nomina- 
tions are  conl^rmed. 

Mr  SHfclPPARD      I  ask  that  the  President  be  notified 
The   VICE   PRESIDENT      The   Senator    from   Texas   a.sk-s 
unanimous  con5ent  that  the  President  t>e  notified.     Is  there 
objection''     The  Chair  hears  none. 

IKCSSS 

Mr  ROBINSON  As  in  legislative  session  I  move,  pur- 
suant to  the  order  heretofore  entered,  that  the  SenaU:  stand 
In  recesa  unt!l  12  o'clock  noon  on  Monday 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Arkansas. 

The  motion  was  agreed  to;  and  'at  4  o'clock  and  24  mlnutps 
p.  m  •  the  Senate,  in  legislative  session,  under  the  order 
previously  entered,  took  a  recess  until  Monday,  February  11, 
1935.  at  12  oclock  meridian. 


NOMINATIONS 

Executivt   nominations  received  bv  the  Senate  February   8. 
(legislative  day  ol  Feb.  7».  2935 

EKVOY    EXT«AOIlDIN.\»Y    /tWD    MlNISTClt    PLIXIPOTINTLAR Y 

Leo  J.  Kean*.  of  Michigan,  now  a  Poreipn  Service  ofBcr'- 
of  class  1  and  a  consul  general,  to  be  Envoy  Extraordinary 
and  Minister  Plenipotentiary  of  the  United  States  of  America 
to  Honduras. 

Coast  akd  Gioomc  Suhviy 

The  following-named  officers  of  the  Coast  and  Oeodetic 
Survey  m  the  Department  of  Commerce  to  b*' — 

HydrographJc  and  geodetic  engineer  'with  relative  rank  of 
lieutenant  in  the  Navy »  by  promotion  from  junior  hydro- 
graphic  and  geodetic  engineer  i  with  relative  rank  of  lieu- 
tenant 'Junior  grade)  In  the  Na\-y'.  Walter  Herbert  Bain- 
brldge.  of  Texas.  \ice  Charles  Shaw,  promoted. 


Pir.st  Lt  John  Hadley  Ft  r.viflle.  Coast  Artillery  Corps,  from 
Ft'bruiiry    1.    13.J5 

First  Lt  John  Bartlett  Sh;'-nuin,  Infantry,  from  February 
1.  1935 

F.r>f  It  E'.ru-T  VdU^h.ir.  S:aii-bury,  Cavalry,  from  Febru- 
arv   1    1935 

P'lr^t  Lt  Jne  David  Mo.-s.  Coast  Artillery  Corps,  from 
February   1.  1935 

TO    BK     n.^ST    MET'TEN^NTS 

S«Tiind  Lt  Stanlty  Wa'.kf:  Junes,  Infantry,  from  January 
31.  1^3;") 

S*Tf,rid  Lt  Francis  Hobdy  Lynch,  Infantry,  fro.^n  Februaxy 
1    1  k;5 

S<cund  Lt  Roiiald  Johi:  Pierce,  Infantry,  from  February 
1.   1935 

S"cund  Lt  James  J■J.■^ep!;  ?";t.z«ibbon.s.  Infantry,  frorr.  Feb- 
ruary 1.  L^JS 

.Second  Lt  R(jix'rt  iL:;:y  Chard.  Infantry,  from  F^^bruary 
1    1:^3.^) 

Sf'-'nci  It  Herbert  Joi.r.  Vander  Heide,  Infantry,  from 
Ff  br-.ury  1.   19:^5 

b' re  :id  Lt  Lukf  Bruce  Graham.  Infantry,  from  February 
1.  19J5 

S>-«ond  Lt  Rexford  Welluu;ton  Andrews,  Infantry,  from 
February  1     1935 

Appointment    by  TK^N'TI;K    in  the  Regular  Army 

T'l    w!«  ••  TF:!-  V\srf.R     iljRPS 

Capt  Charles  Aiiru.st  Hi)--;v  Infantry  'detailed  in  quar'er- 
ma.-.ler  L'i,:^.i',   a  il;i  r^r.k  f:on^>  July  1,   1920. 


CONFIRMATIONS 

Ex^'i'Utix'e  nom'.nct'.GTij  cKfirrird  bv  the  Senate  Fct'uar'i  S 
i!fg'slat::  r  ciai  of  Ffb    7<.  1935 

I'snVu     S:\TES     M^R.'-HM. 

Albert  C    Bennir.t:ii    ti.  br   Uiuted  Slates  marshal  for   the 


Junior  hydrographlc  and  geodetic  engineer  iwlth  relative     eastern  dj.trict  (,f  Now  Vu:k 


rank  of  lieutenant  junior  grade'  in  the  Navy)  by  promotion 
frcm  aide  w;th  relative  rank  of  ensiKn  m  the  Navy,  Edward 
Bunyan  Brown.  Jr  ,  of  South  Carolina,  vice  Waiter  Herbi-rt 
Ba.nbndKe.  promoted. 

Aide  'With  relative  rank  of  ensign  in  the  Navyt  by  promo- 
tion from  deck  cfHcer.  W;lliam  Noble  Martin,  of  Okial^ioina, 
Vice  Edward  Bunyan  Brown.  Jr  .  promoted. 

Promotions  w  the  RectrLAR  Army 

TO  BE  COLONELS 

Lt.  Col  Edward  Eugene  McCammcn.  Infantry,  frcm  Janu- 
ary 31    1935 

Lt.  Col.  Albert  Thurston  PJch,  Quarterma.ster  Corps  from 
February  I.  1935 

Lt.  Col.  Charles  Bean  Am  Dry.  Jr  .  Cavalry,  from  February 
1.  1935. 

TO  *E  urtrrufAirT  colonels 

MaJ  Harvey  Henry  Fletc.ier,  Infantry,  fro'.n  January  31. 
1935 

MaJ.  John  Frederick  Lan<lls,  Infantry,  from  February  1. 
1935. 

MaJ.  Joseph  Stephens  Letinard.  Infantry,  from  February 
1.  1935. 

TO   BK   M.WORS 

Capt.  Ouy  Douglas  Thomi^son.  Caveiry.  from  January  31. 

1935 

f 

Capt.  Marhn  Clark  Martin.  Infantry,  from  February  1. 
1935. 

Capt.  David  Lee  Hooper,  Corps  of  Engineers,  from  Febru- 
ary I.  1935. 

TO   BE   CAFTAINS 

First  Lt.  David  Adams  Taylor.  CavsJry.  from  January  31. 
1935 

First  Lt.  Edward  Ward  Smith.  OrdniJice  Department,  from 
February  1.  1935. 

Fo^t  Lt.  Ronald  Austin  lUcks.  Air  Corps,  from  February 
1.  193S. 


PvBLU    Hf:.M.  rM   Se:;'.  ue 
Bentf)n  O    I>^vi  i.s  to  b*-  ;  .i  >/■  ;  a     .>':i:,'  s'uri'>>on. 
Chart's  T   Mt-ach.uT.    It     t.i     -'  ;.  <  .  el  a.vsi.,ra:-it  surrron. 
Her:ry  L    W'cWfi.'M  t- :    .■    l><    ;.i-  <i:  a.s.  i.iL.mt  .surgeon. 
David  C    thl.utt  ti.  ';<•  ;■..  .  i  .'.  a-   .-'.iiit  .surkjeon. 

.A.Pi'.ji.N:  MEN  IS  i.N   t»:k  RKi^ri.vi:   A;..vv 
ri)   r.E   <n:;:!-    ijy   f'-vsT    AfTiLtERY.    ',vi:h   Tiu   k.'.nk   of   major 

i.tStKAL 

C')I    Harrv  U'--  .-^  '-rlr 

AFPOINTMENTS      PY    T'-'.V    >fR      IN    Ti{K    REi;rLAK    .\rmy 

TO    y  J  HK  rf  -M  \  ,rEH     tvKl'S 

P^;r-.t  Lt    Jar:-.»>s  P:  Igur  M.i.-k..n.  2c\. 

TO    ORLi.N\Ni.K     UtfSKTMENT 

First  Lt.  Jo.«;pph  Miituii  t'><!by 

Fus,  Lt.  W.liiain  J.iiv.v-  I.atirner.  Jr 

TO     Fl}.:  D     fRTII  I.ERY 

Co!    WilLa.'n  P.t.-hu.-h  J.r.-s. 

TO    (lM.,r     ARriLLERV     CORPS 

Sernnd  Lt.  Ear!  ijipple  Eckhart. 

Promotions  in   the  RECfLAR   Army 

TO    BE    M.\jnR 

Georvre  Flal.ston  Middler.u-,.  F>eld  Artillery. 

to  be  captain 
James  Lon^street  Wheichel.  Coast  Artillery  Corps. 

TO     BE     KIK.ST     LIEI:TE.N.\NT 

Dav.d  Haytor  Buchanan.  Infantry. 

Pv/ST  MASTERS 
MAiNK 

Louis  A.  White,  Eastport. 

John  H.  McSweeney.  Old  Orchard  Beach. 

Henry  J.  Saucer.  Van  Buren. 

Mary  Freeman.  Washburn. 
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Harry  Kramer.  Metuchen. 
Frank  H.  Moran.  Middlesex. 
Russell  J.  Noncarrow,  Morristown. 
Patricia  B.  Hanlon,  Mountain  Lakes. 
Abraham  O.  Nelson.  New  Market. 

PTTXSTO  RICO 

Alfredo  F.  Irizarry.  Cabo  Rojo. 
Julio  Ramos,  Cayey. 
Francisco  R.  Fernandea,  Guayama. 
Jose  Carrera.  Humacao. 
Eduvigts  de  la  Rosa.  Isabela. 
Pedro  Muniz  Rivera,  ManatL 
Alberto  Bravo.  Mayaguez. 
Antonio  Godinez,  Rio  Piedraa. 
Fehpe  B.  Cruz,  Vieques. 
Smion  Semidei.  Yauco. 

PHODS  ISLAXD 

Joseph  E.  Murray,  Ashaway. 
Andrew  J.  McKeon,  Hillsgrove. 


WITHDRAWAL 
fxecufire  nomination  vnthdraum  from  the  Senate  February 
8  aegislative  day  of  Feb.  7).  1935 
William  T.  Whittenburg,  to  be  postmaster  at  Skiatook, 
Okla. 

HOUSE  OF  REPRESENTATIVES 

Friday,  February  8,  1935 

The  House  met  at  12  o'clock  noon. 

Rev  Dr.  George  B.  GUbert.  rector  of  the  Epiphany  Church, 
Durham,  Conn.,  oflfered  the  following  prayer: 

O  God.  who  hast  given  us  this  wonderful  world  with  all  its 
beauty  and  its  boundless  abundance  for  the  needs  of  all  | 
Thy  children,  and  whose  spirit  is  always  brooding  over  the  | 
hearts  of  Thy  people,  striving  to  enter  more  and  more  into  j 
their  lives,  we  beseech  Thee  to  give  us  such  open  minds  as  j 
may  enable  us  to  receive  from  Thee  grace  and  insight,  to  I 
perceive  what  things  we  ought  to  do,  and  power  to  fulfill  the 

same. 

May  we  feel  a  sense  of  our  great  responsibility,  a  desire 
to  promote  fellowship  among  all  peoples,  and  a  sincere  long- 
ing to  better  the  condition  of  all  those  in  any  distress. 
Guide  our  deliberations  this  day.  We  ask  it  in  Christ's 
name.     Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MESSAGE    FROM   THE   PRBSroEMT 

A  message  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta,  one  of 

his  secretaries. 

MESSAGE   raOM  THE  SEHATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed  bills  of  the 
follo'Aing  titles,  in  which  the  concurrence  of  the  House  is 
requested: 

S  417    An  act  for  the  relief  of  Pred  M-  Munn; 

S.  488.  An  act  for  the  relief  of  Michael  nits;  and 

S.  546.  An  act  for  the  relief  of  Miles  Thomas  Barrett. 

The  message  also  announced  that  the  Vice  President  had 
appointed  Mr.  Sheppard  and  Mr.  CuTiinc  members  of  the 
joii.t  select  conmiittee  cai  the  part  of  the  Senate,  as  provided 
for  n  the  act  of  February  16,  1889,  as  amended  by  the  act 
of  March  2.  1895.  entiUed  "An  act  to  authorize  and  provide 
for  the  disposition  of  useless  papers  in  the  executive  depart- 
ments ".  for  the  disposition  of  useless  papers  in  the  War 
Department. 

AOJOURIOCXIIT  OVXt 

Mr.  TAYLOR  of  Colorado.  Mr.  I^^eaker.  I  ask  unanimous 
consent  that  when  the  House  adjourn  today  it  adjourn  to 
meet  on  Tuesday  at  noon,  and  that  the  District  of  Columbia 


business  which  would  be  in  order  on  Monday  next  may  be  in 
order  on  Tuesday. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

There  was  no  objection. 

humanttarian  legislation 

Mr.  WELCH.  Mr.  Speaker.  I  ask  imanimous  consent  to 
extend  my  own  remarks  in  the  Record. 

The  SPEIAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

Mr.  WELCH.  Mr.  Speaker,  it  was  with  great  interest  that 
I  listened  to  the  address  of  the  distinguished  gentleman  from 
New  York  [Mr.  SmovicH]  on  Wednesday  afternoon.  His 
outline  of  the  history  of  the  development  of  humanitarian 
principles  in  legislation  was  indeed  enlightening.  In  his  zeal 
to  uphold  the  party  of  which  he  is  a  member,  however,  I  am 
afraid  he  has  overlooked  the  meritorious  advances  made  in 
this  type  of  legislation  made  by  States  other  than  his  own. 

I  would  not  belittle  the  great  Empire  State  for  the  progress 
it  has  made  in  enacting  laws  assisting  the  laboring  man. 
Neither  would  I  attempt  to  detract  from  the  glory  that  be- 
longs to  many  of  otu-  great  progressive  and  forward-looking 
statesmen  who  have  contributed  to  the  life  of  the  Demo- 
cratic Party.  But  I  do  invite  his  attention,  and  the  attention 
of  this  House,  to  the  fact  that  not  New  York  but  the  great 
and  progressive  States  of  California  and  Wisconsin  have 
been  the  pioneers  in  the  type  of  legislation  referred  to  by  the 
distinguished  gentleman. 

In  1909,  while  a  member  of  the  California  State  Senate. 
I  was  the  author  of  a  constitutional  amendment  providing 
for  workmen's  compensation.  In  accordance  with  the  laws 
of  the  State  of  California,  this  amendment  was  submitted  to 
the  people  in  the  next  general  election  which  occurred  in 
the  following  year,  1910.  By  an  iDverwhelming  majority  the 
people  of  California  adopted  the  amendment  to  their  State 
constitution.  In  the  next  session  of  the  legislature,  in  1911, 
and  tmder  the  administration  of  that  great  Progressive  Re- 
publican leader,  Senator  Hiram  W.  Johnson,  who  was  then 
Governor,  the  present  workmen's  compensation  laws,  as 
well  as  other  hiunanitarian  legislation,  was  enacted.  With 
slight  amendment  these  laws  have  continued  to  be  not  only 
a  part  of  the  laws  of  the  State  but  an  integral  part  of 
California's  constitution. 

It  was  at  about  the  same  time  that  Wisconsin,  under  the 
leadership  of  another  great  Progressive  Republican  leader, 
the  late  lamented  Senator  Robert  M.  La  Follette,  a  former 
Governor  of  that  State,  enacted  workmen's  compensatioa 
laws  for  the  benefit  of  the  workingmen  of  that  State. 

So  it  will  be  seen  that  both  of  these  States  antedated  New 
York  in  providing  this  type  of  legislation  on  behalf  of  their 
laboring  thousands. 

All  three  States  should  be  commended  for  their  progres- 
sive leadership  in  those  early  days  of  humanitarian  legisla- 
tion, as  indeed  should  every  other  State  in  the  Union  which 
has  enacted  these  principles  into  law. 

ELECTION   TO  COMMITTKKS 

Mr.  SNELL.  Mr.  Speaker,  I  present  a  resolution  and  ask 
for  its  present  consideration. 

The  Clerk  read  as  follows: 

House  Resolution  105 

Resolved,  That  Charles  A.  HALi-rcK,  of  Indiana,  be.  and  he  Is 
hereby,  elected  a  member  ol  the  following  committees  of  th© 
House  ol  Representatives,  to  wit,  CivU  Service.  Pensions,  and 
World  War  Veterans"  Legislation;    and 

That  Rauh  E  CHuacH,  of  Illinois,  be,  and  he  is  hereby,  elected 
a  memt>er  of  the  Committee  on  Revision  of  the  Laws. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the  ; 
gentleman  from  New  York  [Mr.  Snell]? 
There  was  no  objection. 
ITie  resolution  was  agreed  to. 

REAL  estate   BONDHOLDERS  REORGANIZATIONI  IM  VKSTIOATXCnr 

Mr.  COCHRAN.  Mr.  Speaker,  I  present  a  privileged  res- 
olution (H.  Res.  79)  from  the  Committee  on  Accounts,  and. 
ask  for  its  immediate  consideration. 
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The  Clerk  read  a&  follows:  _^ 

House    Resolution    79 

Jtr«o<(-«d.  "mat  tile  further  ezpenaes  of  conducting  the  Invest!- 
pn'Kn  rithur:/^'!  hy  H.,u)*e  H*'«<>lution  M2  ot  '.he  Srventy-third 
C'oinfTrss  <«nd  !iiipplrn-.e:-. red  liV  Hou^''  Re«olu:u  n  39  (.f  the  Sev- 
enty-f.iurih  Cont(rPs»«  incirn-U  hy  the  Select  '"nmmlttee  to  In- 
veKtutte  K«-a;  E>tiite  Bondholden  Reorxaiii/kturis  actinK  <u<  •> 
•*h.)l»'  ^  r  oy  8u^<-onin-illt.ee  i  it  to  excti-tl  I'.OO  >->0,  livciuCLng  tx- 
penditurr*  for  the  emptovmei.i  of  expert*.  riTical,  stenot;r*phlc, 
.t«-ri'Uii'.Mn'.»  att<.rnev!>  and  (.ther  a«HlBtunta.  shUl  be  (^ald  out  of 
tlM  contlnt:«nt  fund  uf  the  Houae.  un  vi.u:  r.vn  •uthortM'd  by 
•uch  '•■  nimittfe  ,)r  any  ^ubcunniiltee  thereof  conductlug  such 
invaKtiipiti-  n  iiitT"''f'  bv  thr  -hjirnan  cf  the  cjmmlttee  nr.d  ap- 
pro vr<l   by   the  C-  mrr. ;'. 'ee  en   Acrour.  ts 

ttwc  2  That  the  oCOclal  re^torters  ahall  aerre  »aid  committee  at 
Ita  mef^iin^s  in  t^e  Diatrtcl  cf  Columbia 

With  tbe  foUowing  committee  unendmetits: 

In  lfne«  9  and  7  iitrtke  out  the  Ogurca  '  1 100.000  "  and  Insert  In 
U*u  tbenof      t5Q.0OO  ' 

At  trie  end  of  the  reaolutk  n  add  the  following; 
So  3  Wi^nevcr.  in  U^e  upinion  of  the  committee.  rvtdcDce 
la  dereloped  In  connection  with  t^.e  Investlijatltjn  which  discloses 
or  tend*  to  dUcloae  any  violation  of  any  Pederal  law  the  com- 
oUUee  la  authortr«d  and  diiected  to  request  the  Department  of 
Justice.  th«  Poat  Offlca  Department,  the  Treasury  Department, 
or  ivny  other  Federal  agency,  whichever  departnaent  or  agency  has 
/unsdirtlcn  to  administer  such  law.  to  assign  attcmeya  or  agents 
tbarcof  to   the  oommtttee." 

Mr  COCHRAN.  Mr.  Speaker.  I  report  this  resolution  by 
direction  of  the  Comnuttee  on  Acirounts.  It  reduce:*  the 
amomit  asked  for  m  the  original  resolution  $50,000.  The 
select  committee  was  originally  provided  fo.-  m  the  Seventy- 
third  Congress,  and  this  Congress  extended  the  hie  of  the 
committee  abuut  2  weeks  a&o.  A  partial  report  was  made 
to  the  House  by  the  select  committee,  and  then  a  resolution 
was  offered  requesting  $100,000  for  expense;>  to  continue  the 
investigation  as  ordered  by  the  House. 

Testimony  before  the  Committee  on  Accounts  yesterday 
by  members  of  this  select  committee  indicated  that  there  was 
a  great  deal  of  evidence  that  had  not  yet  been  secured.  The 
testimony  further  ii:dlcated.  In  my  opinion,  that  there  had 
bren  violations  of  Federal  laws  by  bonJholdero"  committees. 
such  as  rlohitlon  of  the  postal  laws  by  usins  the  maila  to 
defraud,  and  also  evasions  of  the  Incame-tiuc  laws.  In  view 
of  this  testimony,  the  committee  accepted  an  amendment 
which  I  oJTered  requiring  the  select  committee,  when  in  their 
opmjon  F>pderal  laws  had  been  violated.  t«  call  upon  Gov- 
emment  departments  administering  the  iaws  for  assistance. 
Of  course,  the  Committee  on  Accounts  cannot  order  Govern- 
ment departments  to  ai^gn  representatives  to  the  commit- 
tee: but  If  this  new  section  Is  agreed  to.  it  serves  notice  upon 
the  executive  brunch  of  the  Governmrnt  that  the  House  feels 
the  ofRcials  should  cooperate  with  the  committee  in  pun- 
ishing those  who  have  violated  the  law. 

The  testimony  before  the  Accounts  Committee  shows 
|8.000,0fH)  000  of  defaulted  real-estate  bonds  are  Involved, 
directly  affecting  4.000.000  of  our  thrifty  citizens. 

Disclosures  indicate  gross  fraud  and  willful  neglect  of  those 
in  a  position  of  trust. 

Action  to  recoNCT  $81,000  Income  taxes  from  one  bond- 
holders' protective  committee  has  already'  been  started  by 
the  Attorney  General.  Auditors'  reports  indicate  other 
boodboiders'  committees  maj  Ukrwiae  be  subject  to  the  pay- 
ment of  substantial  income  taxes. 

Several  principals  have  refused  to  comply  with  the  request 
of  this  select  committee  for  certain  information.  It  is  the 
Intention  of  the  committee  to  subpena  such  records  while 
the  Hou«e  Is  in  aession. 

ICanj  IstttTs  have  recently  been  received  stating  this  select 
committee's  Investigation  will  amount  to  nothing,  as  those 
being  Investigated  are  too  powcrfuL 

Thousands  of  complaints  have  been  received  from  cities 
wrst  of  the  Mississippi  River,  and  the  activities  of  bond- 
holders' committees  In  those  areas  should  necessitate  in- 
vestigation. In  fact,  thousands  of  complaints  have  been 
received  from  practically  every  congressional  district  in  the 
NaOoa. 

Tte  aetact  committee  claims  the  effect  of  the  Investiga- 
tloD  tlHii  far  has  increased  the  market  on  real-estate  bonds; 
informed  the  public  of  the  racket  beinc  perpetrated;   tlM 


creation  of  fear  and  realization  on  the  part  of  certain  bond- 
holders' committee.'^.,  attorneys,  and  others  that  their  future 
activities  w:ll  be  (io.si.-ly  scrutinized,  and  a  substantial  re- 
duction of  f.'P^.  It  Ks  hoped  this  helect  committee  will  be 
able  to  recommend  to  Conyrtss  legislation  that  will  urunedj- 
atrly  protect  the  pre.sent  investment  of  bondholders  and 
regulate  the  activities  of  boiuiholders'  committees,  trustee.-., 
receivers,  and  so  forth. 

D;."=^^fio.'-ure.<:  thu.'^  f.ir  .how  in  one  in.^tance  the  h>TX5theca- 
t:on  of  $5 J  000  000  of  bond*;  by  one  bondholders'  committee 
for  a  loan  of  $446  000  proeeeds  used  to  defray  committee's 
and  lU,  predecoiioi '.s  fre-  and  expenses,  and  $430,000  of  this 
amount  still  remains  unpaid.  Another  committee  pledged 
$15  000,000  of  bonds  for  $i:i5,000  loan  for  purposes  .similar 
to  tho.se  mentioned 

The  wordj  '  L'n.ted  Stales  of  America  "  with  a  similarity 
of  engraving  to  that  u.s«'d  by  the  Treasury  Department 
appeared  prominently  on  bond  certificates,  conveying  the 
imprt.siion  they  were  obiigaLiona  of  the  United  States 
Government. 

Upon  the  termination  of  one  bondholders'  protective  com- 
mittee the  inve.^tors  who  depoiuted  their  bonds  received  a 
certificate  of  cremation  evidencing  the  fact  their  bondj  hai 
been  legally  de.stroyed 

Conspiracy  between  equity  owners,  committees,  bankers, 
and  bf  nd  broker.s  in  order  to  trade  out  the  unsuspectmg 
bondholder  at  5  and  10  cent.s  on  the  dollar  Is  evidenced. 

Chain  committee.s  '  hundlmK  as  many  as  200  difTerer.t 
bond  issue.s  on  buildings  located  m  20  States.  There  ar« 
evicirnces  cf  many  such  •  chain  committees  ".  and  those  are 
particularly  the  ones  i:i  which  the  select  committee  Is  df- 
slrou:^  of  check'nj?  into  thoroufthly. 

Fee.s  aKurettaiing  many  millions  of  dollars  will  accrue  tD 
thase  bondholders"  commit iee.s  and  their  associates.  Lari,? 
fee;  and  e.xpenses  have  been  drawn  thus  far.  but  in  fee 
cases  have  the  bondholders  received  a  dollar,  although  the 
earnings  cf  the  properties  were  suflBrlent  to  pay  mtere.st. 

The  comm'ttee's  ultimate  accomplishments,  the  members 
say.  .should  be  to  '  1  •  lmmf>diately  conserve  and  protect  the 
mter'-st  of  the  mvestms  public:  '2'  prove  to  be  a  source  cf 
revenue  to  the  Internal  Revenue  Department;  i3'  the  prose- 
cution of  those  puilty  of  fraud  in  their  capacity  of  trust, 
r.nd  the  early  enactment  of  leRislation  that  uill  imimcdutelr 
re..ula'i'  ih»^  act.vitic.s.  p.rat  nces.  and  fees  of  bor.dhjider ;' 
committees,  permit  nominal  loans  through  the  Reconstruc- 
tion F, nance  Corporation  ♦o  .'fTect  reorganizations,  but  und-  r 
the  .supervi.sion  of  a  Fetifral  agency,  as  well  a.s  the  prfve:.- 
tion  of  a  repetition  of  th'se  practices  in  the  future. 

The  Accuunt.s  Comm.Tfe  reduced  the  amount  $.":0,0C0. 
This  actjon  was  Uken  after  the  chairman  of  the  committ  e 
and  members  of  the  com.mitlee  said  they  could  get  along 
with  that  amount. 

Mr.  BLANTON.  Will  the  gentleman  yield  that  I  may 
ask  the  gentleman  from   Illinois   I  Mr.  SabathI   a  question? 

Mr   COCHRAN.     I  yield  for  a  question  only. 

Mr  BLANTON.  I  wish  to  ask  the  gentleman  from  Illinois 
(Mr.  SabathI,  who  is  chairman  of  this  investigating  cocr- 
mittee,  what  is  proposed  to  be  done  by  his  committee  va'h 
regard  to  breaking  up  the.<^e  crocked  receiverships,  and  for:  - 
inx  the  prope.-ty  taken  over  by  them  to  be  taken  back  a-.d 
subjected  to  pa.%-ment  of  the  bonds  held  by  the  peoplo.  who 
have  been  robbed  by  purchasmg  these  so-called  "  gold 
bond.s  •     Then  they  may  get  something  out  of  them. 

For  Instance,  the  gentleman  will  remember  that  durir.g 
the  vacation  I  sent  him  a  great  deal  of  evidence  about  vari- 
ous fraudulent  groups  in  his  own  city.  Chicago,  which  hd 
issued  these  gold  bonds  on  apartment  houses  in  Chica^,o  a.  d 
sold  them  to  credulous  persons  all  over  the  country,  many 
of  them  in  Texas;  many  of  them  poor  widows  who  u.sed  th-ir 
husbandi'  life  insurance  to  buy  them,  and  then  xi  so  n 
as  these  manipulators  would  .sell  the  bonds  they  would  fra...l- 
ulently  go  into  the  hands  of  receivers  and  have  the  prc;:- 
erty  placed  beyond  the  reach  of  these  poor  creditors.  VVh.»t 
is  going  to  be  done  to  get  this  property  out  of  the  hands  of 
the  receivers  and  subject  same  to  the  people  who  hold  those 
bogus  gokl  boods? 
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Mr  SABATH.  In  the  first  place,  we  are  tnring  to  break 
up  the  combination  that  exists  between  those  committees, 
the  lawT^rs,  receivers,  and  the  courts  in  my  city  and  in  other 

cities. 

Mr.  BLANTON.  The  courts  there  have  been  allowing 
these  lawyers  and  these  receivers  great  big  fees  of  $25,000, 
$50,000.  and  $100,000  at  a  time,  and  it  is  an  outrage  on  the 
rights  of  the  people. 

Mr.  SABATH.    The  gentleman  Is  right. 

Mr.  BLANTON.  And  absolutely  obUterating  aU  of  the 
securities. 

Mr  SABATH .  The  gentleman  is  correct.  We  are  attempt- 
ing to  ebminate  and  stop  that. 

Mr.  SNELL.    WUl  the  gentleman  yield  for  a  question? 

Mr  COCHRAN.    I  yield  for  a  question  only. 

Mr.  SNELL.  Do  I  understand  that  the  same  gentleman 
who  is  chairman  of  this  committee  is  chairman  of  the  Demo- 
cratic patronage  investigation  committee? 

If  that  is  so,  would  it  not  be  a  good  Idea  to  add  to  this  a 
further  section  extending  the  powers  and  giving  them  this 
$50,000  for  the  same  purpose?     [Laughter.] 

Mr.  COCHRAN.  Mr.  Speaker,  I  move  the  previous  ques- 
tion. 

The  previous  question  was  ordered. 

The  committee  amendments  were  agreed  to. 

The  resolution  as  amended  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

PERMISSION  TO  ADDRESS  THX  HOtJSX 

Mrs  JENCKES  of  Indiana.  Mr.  Speaker.  I  ask  imani- 
mous  consent  to  proceed  for  15  minutes  after  the  special 
order  of  business  for  the  day. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  Indiana? 

There  was  no  objection. 

Mr.  ANDREWS  of  New  York.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  proceed  for  5  minutes. 

Mr  OLIVER.  Mr.  Speaker,  reserving  the  right  to  object, 
and  I  will  not  object.  I  should  like  to  inquire  if  the  Members 
would  be  satisfied  to  reserve  the  requests  to  speak  at  this 
time  if  assured  that  unanimous  consent  will  be  asked  in 
the  Committee  of  the  Whole  for  the  Members  to  speak  out 
of  order. 

Mr  SNELL.  The  gentleman  did  not  object  to  15  minutes 
being  granted  to  a  Member  on  his  side;  he  ought  not  to 
object  to  5  minutes  on  our  side. 

Mr.  OLIVER.  Had  I  been  here  I  would  have  objected. 
On  vesterday  the  gentleman  from  New  York  [Mr.  Bacon  1 
and  I  agreed  to  give  10  minutes  to  the  genUewoman  from 
Indiana  because  there  was  some  misunderstanding  about 
the  allowance  of  time  in  general  debate. 

Mr.  SNELL.  It  seems  unfair  to  object  to  a  request  for 
5  minutes  from  this  side  when  no  objection  was  made  to 
the  request  for  15  minutes  from  the  gentleman's  side. 

Mr.    OLIVER.    I   Bhall   not   object   to   the   gentleman's 

request. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 

gentleman  from  New  York? 

There  was  no  objection. 

NIAGAKA  rALLS 

Mr  ANDREWS  of  New  York.  Mr.  Speaker,  I -wish  to  say  a 
few  words  about  Niagara  Palls;  that  is.  the  American  and  the 
Canadian  cataracts,  at  Niagara  Palls.  N.  Y..  and  Niagara 
Palls  Ontario.  Possibly  some  of  you  have  heard  of  the  se- 
rious" rock  slides  and  fall-ina  which  took  place  from  the 
crests  of  both  the  American  and  Canadian  PUls  within  the 
last  few  years. 

I  have  here  a  copy  of  a  resolution  unanimously  passed  by 
the  Senate  and  Assembly  of  the  State  of  New  York  memori- 
alizing the  Congress,  and  which,  with  your  permission.  I  ask 
to  insert  in  the  Recom  with  these  remarks. 

The  SPEAKEK.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 
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The  memorial  referred  to  follows: 

Stati  of  New  Yoiuc. 

Albanif.  S.  Y. 

Whereas  it  Is  the  judgment  of  eminent  geologists  and  engineers 
that  the  contour  of  the  Niagara  Palls  is  being  constantly  changed 
by  the  force  of  erosion  so  that  the  appearance  of  the  cataracts  is 
changed  annuallyi   and 

Whereas  the  diversion  of  current  by  reason  of  this  erosion  and 
other  forces  of  nature  leaves  large  portions  of  the  rock  ledges  above 
the  Falls  bare  and  unsightly  for  a  large  part  of  each  year;  and 

Whereas  the  scenic  beauty  of  the  Nlt^ara  Falls  Is  being  marred 
by  this  alteration  of  the  contour  of  the  Falls  and  by  the  diversion 
of  the  stream:   Now.  therefore,  be  It 

Resolved.  That  the  Congress  of  the  United  States  be,  and  the 
same  hereby  Is.  respectfully  memorialized  to  enact  legislation  to 
correct  the  undesirable  conditions  recited  herein  to  the  great 
benefit  of  nature  lovers  in  all  parts  of  the  world;  and  be  it  further 

Resolved,  That  a  copy  of  this  resolution  be  submitted  to  th« 
Secretary  of  the  United  States  Senate  and  the  Clerk  of  the  House 
of  Representatives  and  to  each  Senator  and  Member  of  the  House 
of  Representatives  elected  from  the  State  of  New  York,  and  that 
the  latter  be  urged  to  use  their  best  offices  to  procure  the  enact- 
ment of  such  legislation  as  wUl  accomplUh  the  purpose  of  thi* 
resolution. 

Adopted  unanimously  In  the  senate  February  4.  1938. 

Adopted  unanimously  In  the  assembly  February  6.  1933. 

Mr.  ANDREWS  of  New  York.  For  the  information  of  the 
House  a  treaty  was  proposed  between  Canada  and  the  United 
States  in  1928.  and  signed  by  representatives  of  the  two  gov- 
ernments at  Ottawa  in  1929,  providing  for  remedial  works  in 
the  Niagara  River,  that  is,  the  construction  of  submerged 
weirs  and  additional  dredging,  as  a  result  of  which  the  waters 
on  both  the  Canadian  and  American  sides  would  be  evenly 
diffused  and  by  this  means  erosion  at  the  crests  prevented  or 
minimized.  At  the  same  time  Niagara  Falls  would  be  made 
more  beautiful  than  it  has  ever  been.  This  treaty  provided 
for  additional  water  diversion  on  both  the  Canadian  and 
American  sides,  and  because  of  this  provision  the  treaty  was 
not  ratified  by  the  Senate.  For  your  information  I  may  add 
that  the  proposed  treaty  was  approved  at  Ottawa  on  January 
2.  1929.  and  is  a  part  of  the  Senate  documents  of  the  Seven- 
tieth Congress,  second  session. 

Recently  I  investigated  this  matter  with  Senators  Wagner 
and  CoPELAND.  of  New  York,  and  with  the  Chief  of  Engineers. 
I  have  written  expressions  from  Senator  Wacner  and  from 
Senator  Copeland  to  the  effect  that  unless  the  provision 
of  this  treaty  which  would  have  permitted  additional  water 
diversion  on  both  the  Canadian  and  the  American  sides  of 
the  Niagara  River  were  removed,  the  treaty  would  be  accept- 
able to  them. 

At  the  present  time  I  should  like  to  read,  with  your  per- 
mission, an  expression  from  Major  General  Markham.  Chief 
of  Engineers,  dated  January  11: 

T  am  in  recelnt  of  your  letter  of  January  9  referring  to  the 
reint  erSloTSf  the  c4t  of  Niagara  Palls  and  asking  wiuU  would 
be  my  point  of  view  In  regard  to  Insuring  the  be«uty  of  "'e  Fa/*^ 
through  international  action,  by  the  buUdlng  of  ]^,„^  ^Uluse 
and  regulate  the  flow,  thus  relieving  pressure  on  certam  section, 
of  the  FaUs  and  enhancing  the  scenic  beauty.  . 

I  need  not  advise  you  of  the  results  of  the  invcstlgaUonii  made 
by  the  Special  InternaUonal  Niagara  Board  *^<*  "Pf^,„*S 
1928  that  the  construction  of  remedial  works  co^^f^^^T  i^TT 
weirs,  would  result  In  the  insurance  at  all  seasons  of  "^^^'^ 
crest  line  over  Horseshoe  FaUs  and  an  »dfqu»t«  **?T  ,i^Jr! 
American  rapids  and  falls,  thus  »>«"«fylng  the  FaU.  Midln^OTie 
proportionate  measure  modifying  the  rate  of  ^oj^^^'^Jf?"^?? 
FallT  The  plans  for  these  regulating  works  are  <»«<=f^.  *f.  "JP* 
detaU  in  the  Boards  report,  and  I  am  of  the  opinion  that  they 
pro^fde  the  best  and  liost  practicable  means  of  «f»JP"-52? 
the  desired  end.  Actual  work  on  such  a  project  must,  o«  c^jrse. 
await  the  conclusion  at  an  agreement  between  the  two  govern- 
ments. 

FoUowing  the  receipt  of  these  expressions,  I  brought  this 
subject  to  the  attention  of  the  President,  and  I  am  In  receipt 
of  a  letter  from  him  dated  January  24,  which  is  a  rather 
lengthy  one.  but  it  approves  of  this  project,  provided  the  pro- 
vision for  diversion  of  additional  water  for  water  power  ia 
removed  from  the  treaty.  Since  receiving  this  letter  from  the 
President  I  have  talked  with  him  personally,  and  I  am  in- 
formed that  the  matter  has  now  been  brought  l^hlm  to  the 
attention  of  the  Secretary  of  State,  and  also  to  the  attention 
of  the  American  Minister  at  Ottawa,  the  Hanorable  Warrea, 
Delano  Robblns. 

[Here  the  gavel  felL] 
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Mr  RA!CK1N.  Mr  Speaker.  I  asSc  unarumcus  ccrvbcnt  thai 
the  ktentieman  may  proceed  for  5  additional  mir.uie-. 

The  SPEAKER.  Is  there  objectiuii  to  the  requfi>t  of  the 
fentleman  from  Mi<i$l.sslppi? 

There  was  no  objection. 

Mr  RANKIN  Will  the  gentleman  insert  the  Presidents 
letter  In  his  remarks? 

Mr.  ANDREWS  of  New  York.  Mr  Speaker.  I  ask  unani- 
mous consent  to  insert  In  my  remarks  m  the  Record  the 
letter  I  received  from  the  President  oi  the  Umted  States  m 
regard  to  the  matter. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

The  letter  referred  to  follows: 

Thk  WHJTm  House. 
Washington.  January  24.  1925 

DsAm  Mb.  AiriMirws  I  am  '.n  receipt  of  >our  letter  of  January  9, 
1935,  referring  to  the  recent  ero«lo:i  of  the  crest  of  Niagara  Fills 
a;id  desiring  to  b«  informed.  tK-fore  proposing  a  bill  !n  CougrpsB.  a^ 
to  «^ut  would  be  aiy  poiut  of  view  lu  re»;*ra  to  injiuriQg  tlie  bejvity 
of  '.he  nills  through  mternauonal  action  by  the  building  of  uelrs 
to  diffaaf  and  rnjulate  the  Bow.  th-i.t  rellevu.g  pre^urc  en  certain 
Mctlona  of  the  rail*,  and  enbanclni:  the  scenic  beauty 

As  you  are  doublleaa  aware,  the  treaty  beiw'ren  '.he  United  States 
and  Can^dA.  ntgt.ed  January  3.  192y.  prcvUli.;v  f^r  regulating  W(  rtn 
lu  Niagara  River  failed  to  receive  the  approval  of  the  Senate  For- 
elRn  ReUtiona  Committee,  and  wa«  not  reported  to  the  Senate 
The"  oppoaition  to  the  treaty.  It  Is  under»too<'.  was  due  not  to  any 
objection  to  the  execution  or  the  re:nedi»l  *<>.ks  but  to  wluit  *as 
felt  to  be  an  unwarranted  advantat;?  to  a  private  American  power 
company,  which,  vinder  the  tern\»  of  the  treaty,  wa*  to  rt^elve  the 
benefit  of  additional  diversion  in  return  for  drfraylng  the  Ameruaii 
abare  of  the  coaU  of  the  re«:ulal!iig  worit.i  With  the  provision  .'ur 
<livera;on  for  pruate  t>eneflt  omitced  from  the  tr<-uty  I  see  t.o  rt-u'ion 
to  autKlpate  any  oprKwitinn  to  t^e  con.-'truc  tlou  of  the  reineUiai 
vorks  at  the  expenae  of  the  two  Governmrr.ts. 

Sirice.  however,  the  project  1«  an  internatioi.al  one.  any  a«  tion 
must  awatt  the  conclusion  of  a  treaty  betwctn  the  two  Oovcrn.Ti'.ais 
and  ita  ratlftcatlon  by  tl.e  Canadl.sn  Parlturrient  and_  the  I'tLited 
Btt-tea  Senate  The  advisability  of  tnterinR  ir.to  negotiations  with 
this  end  in  view  i£  now  receiving  consideration. 
Very  sincerely   yours. 

Paankxin  Del.* no  Rfj<:srv?;iT 

Mr.  ANDREWS  of  New  York.  An  additional  letter  from 
President  Roosevelt  dated  January  29  states  m  pan  as  fol- 
lows: 

Fyrmlt  me  to  assure  you  that  this  propcsaJ  commends  lt«elf  to 
me  aa  a  taak  meriting  execution  and  that  the  appropriate  pro- 
cedure for  accomplishing  the  work  in  a  manner  which  wilt  fully 
protect  the  public  Interest  Is  now  receiving  my  consideration 

Mr.  Speaker,  I  am  informed  it  is  urinecessary  for  the 
House  to  enact  legislation  to  consummate  this  project;  m 
fact.  I  believe  the  Secretary  of  State  has  so  expressed  h.m- 
»eif  to  the  Chairman  of  the  House  Foreign  Affairs  Commit- 
tee. It  is  an  international  project  requiring  the  drawiixg  of 
a  new  treaty.  My  point  in  bringing  the  matter  before  the 
House  today,  is  to  urge  particularly  the  New  York  Members 
on  both  sides  of  the  House  to  Join  with  me  in  endoriing  this 
project  to  the  Secretary  of  State,  so  that  an  early  conclu:>ion 
of  a  treaty  may  be  brought  about  which  may  receive  the  ap- 
proval of  the  Seruite  before  the  close  of  this  session. 

Mr.  RANKIN.     Will  the  genUeman  yield? 

Mr.  ANDREWS  of  New  York.  I  yield  to  the  gentleman 
from  Mississippi. 

Mr.  RANKIN.  The  gentleman  did  not  quote  from  the 
President's  first  letter,  but.  as  I  undersUnd  it,  the  Presi- 
dent IS  trjrlng  to  protect  the  right  to  use  this  water  for 
power  purposes? 

Mr.  Al'JDREWS  of  New  York.  That  l5  correct.  The  un- 
derstanditUE  is  that  a  new  treaty  may  be  drawn  which  will 
provide  for  insurance  against  erosion  of  the  Palls  and  en- 
hance the  scenic  beauty  thereof,  but  with  no  further  provi- 
sion for  the  diversion  of  water  on  either  side. 

Mr.  RA24KIN.  It  would  not  interfere  with  the  river  being 
used  for  power  purposes? 

Mr.  ANDREWS  of  New  York.  It  would  not  interfere 
with  it  being  used  for  that  purpose,  no. 

Mr.  DONDERO.    Will  the  genilemaa  yield? 

Mr.  ANDREWS  of  New  York.  I  yield  to  the  gentleman 
from  Michigan. 


Mr.  DONDERO.  Will  tius  have  anything  to  do  with  f u:  -her 
luvierinK  the  waler  level  of  ^he  Great  Lakes? 

Mr.  ANDREWS  of  Nt  w  YorU.  It  couJd  not  possibly  liave 
that  tt^ndency  and,  a.,  a  matter  of  fact,  it  might  be  maue  to 
raise  the  level  of  the  water  in  the  Great  Lakes;  but  no  .  uch 
change  \r-  contemplated. 

Mr.  DONDEKO.  That  i-s  exactly  what  we  want  Uj  see 
&rcc.n\p'Ash(\l. 

Mr  A.N'DKKV.'S  of  New  York.  I  understand  the  War  Do- 
par' meat  EiMiiruft^'rs  are  givaig  considerable  study  to  Jiat 
prnposiliun. 

I  Here  Ihe  gavel  fell.l 

MES.SACE  FROM  THE   PF.ESIDENT  OF  THE   UWrrED  STATES CLAIMS  OF 

OFEKERi    AND    »J«}'LO\tES    Of    TUE    TOUXIQS    SERVICB     (H.     DOC, 
N')     95  I 

The  SPE.\KITR  laid  before  the  Hou.se  the  following  me.  sai^e 
from  the  Presidt.  nt  of  the  United  State;,,  which  was  read  and, 
tc'-vthir  A.th  the  acconipaiiiii.ji  papers,  referred  to  tlie  Com- 
mittee on  Foreifc'n  AiTiirs  and  ordered  printed: 


tate 

.ind 
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taa- 
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.  1  As- 


To  the  Congress  of  the  United  States: 

I  enclose  herewith  a  report  which  the  Secretary  of  £ 
ha.s  addres<^d  to  m»^  in  regard  to  claim.s  of  certain  ofDcers 
•.luployee.^  of  the  Fai>M:n  Service  of  the  Un.ted  State.s  fur 
imbui  scment  of  lo.s.si  s  sustained  by  them  by  reason  of  ca 
'.rophc'.s.  war.  and  other  cau.es.  during  or  mcident  to  t 
i>er-.  ice  111  foieirn  countries. 

I  recommend  that  an  appropriation  in  the  amount 
ce..ted  by  thf  6«.crctaiy  ul  Slate  be  authorized  m  order  t^ 
\j-\f  ihi--e  oHirers  aad  cr!ivjl'jyee.i  of  the  Government  of 
burden  the.se  losiie-s  have  occa-sioned. 

Franklin  D.  Roosi;\  ?i  t. 

The  White  Horse,  February  8.  1935. 

'Enclasures:  Report  of  the  Secretary  of  State,  w.lii  en- 
closures.) 

PERMLSSION  TO  ADDRE.SS  THE  HOUSS 

Mr  S.^3.^TH  Mr  Speaker.  I  ask  unanimous  conser:  to 
addres.s  the  Hutise  for  3  minutes. 

The  SPELAKP:r.  Is  there  objection  to  the  request  oI  the 
gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  SABATH.  Mr.  Speaker,  since  we  have  been  deleg  ed 
the  power  to  mve.stigate  the  so-called  "  protective  bundh  eld- 
ers committees  ".  our  committee  has  sent  out  two  letter  to 
each  and  every  Member  of  the  House  calling  atteniion  to  the 
fact  that  we  welcome  any  and  ail  complaints.  WiLhm  the 
last  few  days  I  have  lieaid  from  many  Members,  and  m  iv  I 
state  now  that  if  any  Member  has  complaints,  our  comin.  tee 
wiii  welcome  thot*  compUiuts,  and  any  information  that  ,ou 
may  jiive  to  our  comnnttee. 

We  have  been  very  fortunate  m  securing  the  aid  and  as- 
sistance of  many  lawyers  and  public  accounlanis  writi:. 
WhetJier  we  will  be  able  to  draw  on  them  in  the  futuj  I 
do  not  know.  Wlierever  you  have  a  complaint  you  may  ■>  nd 
It  to  the  committee  and  we  will  endeavor  to  have  the  .i;- 
I  vesngators  go  uito  the  matter  thoroughly.  We  have  alrt  idy 
in\e.stigaled  over  200  of  these  committees  out  of  the  2.D00 
that  ha-.e  organized  The  ta-sk  is  tremendous.  The  Mem- 
bers can  materially  aid  the  committee  by  furnishing  it  nith 
any  information  or  coi^iplaiiu  which  they  receive  from  t:me 
to  t.me.  To  the  gentleman  on  the  left,  the  le.tdi  i  of  '.he 
minority,  may  I  ^ay  that  if  he  will  consult  hu  member;-  on 
the  comnLittee  he  will  find  that  thU  committee  is  not  pLi-;ng 
pciitiCo  bccau.-^e  it  i.s  loo  sericus  a  matter.  It  is  a  mat:r 
wliich  involves  the  investments  of  nearly  4.000,000  pf  pic 
who  a:e  in  danger  of  being  defrauded  of  their  life  savings. 
We  have  worked  diligently  and  have  eliminated  politic^  in 
I  every  conceivable  way  and  tried  to  get  at  the  facts  in  order 
to  bring  about  the  ehinination  of  this  corrupt,  vicioii.^  p-ic- 
tice  that  has  been  goinij  on  in  the  last  3  year^  a'i^ain'^t  '-p 
interest  of  honest  men  and  women  throughout  the  Ur  ted 
States. 

Mr.  RICH.     Will  the  gentleman  yield? 

Mr.  SABATH.  I  yield  to  the  geaUeman  from  Penn  yl- 
varua. 
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Mr.  RICH.  Will  the  committee  have  the  power  to  prohibit 
the  bondholders'  committees  from  going  ahead  with  projects 
that  do  not  seem  reasonable  to  the  stockholders  who  have 
complained  to  the  gentleman's  committee? 

Mr.  SABATH.  We  have  been  trying  to  do  that  and  we 
have  succeeded  in  stopping  many  of  Uiem.  We  made  the 
courts  in  many  cities  take  notice  of  the  fact  that  If  they  did 
not  do  the  right  thing  by  the  bondholders  we  would  go  after 
them  and  we  intend  to  do  that.  With  the  adoption  of  the 
amendment  this  morning  we  will  have  additional  power  and 
we  expect  to  get  after  some  of  these  Judges  who  are  j)art 
and  parcel  of  this  crooked  business  that  has  been  going  on. 
[Applause.] 

[Here  the  gavel  fell.] 

The  SPEAKER.  Under  the  previous  order  of  the  House, 
the  Chair  recognizes  the  gentleman  from  Massachusetts 
[Mr.  Connery]  for  30  minutes. 

MEXICO  pmosraATi  ukdeb  MAn.SD  nsr  or  kxlicious  oppeission 

Mr.  CONNERY.  Mr.  Speaker,  I  raise  my  voice  today  in 
behalf  of  a  great  nation,  a  great  people,  an  Intelligent  people, 
a  sensitive  people,  a  people  imbued  with  the  same  love  of 
liberty  and  free  institutions  as  we.  the  people  of  the  United 
States.  I  refer  to  our  sister  Republic.  Mexico.  The  people 
of  Mexico  today  are  suffering  under  the  lash  of  oppression, 
a  lash  wielded  by  a  tyrannical  group,  a  minority  in  power  in 
the  Government  of  Mexico.  These  men  are  using  the  mili- 
tary forces  of  that  country  in  the  age-old  effort  of  paganism 
and  atheism  to  forbid  free  Mexicans  from  worshiping  the 
divine  Creator  in  their  churches,  and  by  teaching  com- 
munism in  their  schools,  which  they  have  placed  absolutely 
under  their  domination;  they  are  striving  to  obliterate  the 
name  of  God  from  the  minds  of  the  children.  Communism 
is  their  watchword.  They  have  banished  from  Mexico — or 
lined  up  against  the  wall  for  the  firing  squads — ^thousands  of 
citizens  of  that  country  who  have  dared  to  oppose  these 
tyrants  and  who  have  refused  to  subscribe  to  their  doctrine 
of  "  everything  material — nothing  divine." 

The  question  may  be  pertinently  asked.  What  right  have 
we,  the  people  of  the  United  States,  or  the  Govenunent  of 
the  United  States,  to  interfere  with  what  might  seem  to  be 
entirely  a  Mexican  domestic  problem?  In  tt»  first  place,  if 
we  wish  to  be  consistent,  we  have  only  to  look  back  at  the 
time  of  the  Mexican  revolution,  to  the  agreement  entered 
into  by  Mr.  Lansing,  then  Secretary  of  State  under  President 
Wilson,  and  the  de  facto  Mexican  Government,  which  was 
asking  at  that  time  recognition  of  the  United  States.  The 
United  States  demanded  as  a  condition  precedent  to  recog- 
nition by  this  country  that  the  Mexican  Government  should 
grant  absolute  freedom  of  worship  to  all  of  the  Mexican 
people.  To  this  the  Mexican  Oovenament  agreed  without 
any  reservation;  it  was  not  a  question  of  interfering  in  the 
domestic  affairs  of  Mexico;  It  was  a  questi(»  as  to  what 
liberty  they  should  grant  the  Mexican  people  if  they  desired 
such  recognition.  Mr.  Speaker,  that  agreement  has  been 
grossly  violated.  In  honor  to  ourselves,  in  behalf  of  the 
guarantee  of  liberty  of  conscience  which  the  Mexican  Govern- 
ment agreed  their  people  would  always  have  If  they  secured 
the  recognition  of  the  American  Government,  It  is  the  duty 
of  Congress,  the  duty  of  the  State  Department,  to  notify  the 
Mexican  Government  that  they,  having  violated  the  agree- 
ment they  made  with  the  Cjtovemment  of  the  United  States, 
we  on  our  part,  to  be  consistent,  are  forced  to  withdraw  fur- 
ther recognition  and  to  withdraw  from  that  country  any 
representatives  we  may  have  there.  Should  there  be  any 
doubt  of  the  absolute  violation  of  the  gusu-anties  of  liberty 
of  conscience  of  the  people  of  Mexico  by  those  temporarily 
in  control  of  Government  affairs,  it  is  the  duty  of  Congress 
to  conduct  an  inquiry  such  as  has  been  requested  by  those 
millions  of  American  citizens  who  have  asked  for  such  an 
inquiry. 

The  United  States  Government  has  never  had  any  qualms 
as  to  interfering  with  Mexican  policies  whenever  such  policies 
in  anv  way  were  detrimental  to  American  corporations  which 
had  financial  interests  in  that  country,  but  on  the  great  moral 
issue  of  religious  freedom  far  less  attention  has  been  paid 
by  our  Government  to  the  complete  and  absolute  breach  of 
the  Lansing  agreement  by  Mexico. 


As  to  other  precedents,  as  early  as  1823.  Daniel  Webster,  In 
the  United  States  Senate,  gave  ample  reasons  why  it  was 
perfectly  proper  for  a  country  with  our  free  institutions  to 
protest  to  any  country  in  the  world  against  persecution  or 
oppression  by  that  country,  either  of  its  own  or  other  citizens. 
This  country  has  done  exactly  that  in  connection  with  Mo- 
rocco, Rumania,  Turkey.  Switzerland,  Russia.  Hawaii,  Aus- 
tria-Hungary, and  other  countries;  so  it  is  not  a  question  of 
interfering  with  something  which  supposedly  is  none  of  our 
business. 

It  was  my  intention  to  quote  extensively  from  precedents 
heretofore  established  wherein  America,  ever  true  to  the  tra- 
ditions of  1776.  has  befriended  and  helijed  to  protect  the  op- 
pressed of  the  world,  and  demanded  of  foreign  governments 
that  liberty,  which  is  so  dear  to  the  hearts  and  minds  of  the 
American  people.  However,  I  note  that  my  colleague  from 
New  York  [Mr.  Ciller]  has  covered  this  ground  in  a  very 
exhaustive  maimer  and  I  will  not  take  the  time  of  the  House 
at  this  time  to  dwell  upon  those  precedents. 

Mr.  Speaker,  I  ask  unanimous  consent  to  insert  In  my 
remarks  at  this  point  the  precedents  on  which  the  State 
Department  and  the  Congress  is  justified  in  severing  diplo- 
matic relations  with  the  Republic  of  Mexico  so  long  as  those 
in  control  of  that  Government  refuse  to  respect  the  sanctity 
of  an  agreement  made  with  this  Government  and  denied  the 
liberty  of  conscience  set  out  in  that  agreement. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

The  matter  referred  to  is  as  follows: 

PKKCXDENT8 

It  appears  to  be  a  generally  established  principle  that  the 
United  States  demands  for  its  own  nationals  abroad  the  enjoyment 
of  as  large  prlvUeges  of  religious  freedom  aa  are  granted  to 
nationals  of  other  countries. < 

As  regards  Intercession  by  the  United  SUtea  in  favor  of  nationals 
other  than  those  of  the  United  States.  It  has  been  observed  that 
"  the  United  States  does  not  undertake  to  plead  the  cauae  of  aliens 
within  foreign  lands  save  in  cases  where  their  religious  peraecu- 
tlon  Is  conceived  to  be  directly  Injurious  to  the  rights  of  the  Na- 
tion or  of  ita  citizens." »  In  this  connection  It  may  be  noted  that 
several  Secretaries  of  State.  Including  Secretaries  Blalne,  Oresham. 
and  Hay,  declared  that  the  suppressive  measvires  against  Hebrew 
nationals  in  Russia  and  Rumania,  forcing  numerotu  destitute  peo- 
ple to  emigrate  to  the  United  States,  were  directly  injurious  to 
the  Interests  of  this  country  In  a  manner  which  Justified  Its  pro- 
test.' Instances  of  this  nature  and  others  In  which  ths  United 
States  has  Interceded  In  foreign  countries  In  behalf  of  oppressed 
racial  or  reIlglo\is  minorities  follow: 

PERSECXmON  OF  JEWS  IN  DAICASCXTS 

Mr.  John  Forsyth,  Secretary  of  Stote  of  the  United  SUtes  in 
1840,*  having  reference  to  a  resolution »  which  had  been  adopted 
August  19,  1840,  at  a  meeting  of  Hebrews  held  for  the  purpose  of 
"  uniting  In  an  expression  of  sympathy  for  their  brethren  In  Da- 


'In  a  letter  dated  Jan.  18,  1906,  to  Mr.  Lelshman.  American 
Minister  to  Turkey,  Mr.  Kllhu  Root.  Secretary  of  State  of  the 
United  States,  pointed  out  that  "  the  President's  message  to  the 
Sultan  and  the  Instructions  sent  by  the  Department  to  the  Lega- 
tion •  •  •  should  leave  no  doubt  in  the  mind  of  the  Turkish 
Government  that  the  United  States  confidently  and  in  common 
Justice  expects  that  American  (religious,  benevolent,  and  educa- 
tlonsd)  institutions  (In  Turkey)  shall  be  treated  on  an  equal  foot- 
ing of  benefit  with  those  of  other  states  ";  Foreign  ReUtlons  of 
the  United  States.  1906,  n,  p.  1378. 

'Hyde,  Int.  Law.  vol.  1,  p.  382,  citing  In  suppwrt  of  this  view  Mr. 
Cass,  Secretary  of  State,  to  Mr.  Williams.  Minister  to  Turkey,  Oct. 
22,  1860,  MS.  Inst.  Turkey,  n.  27,  Moore.  Dig.,  VI.  p.  333;  Ux.  Fre- 
llnghuysen.  Secretary  of  State,  to  Mr.  Glfford.  Dec.  19.  1884,  153 
MS.  Dom.  Let.  470,  Moore,  Dig..  VI,  p.  339;  Mr.  Day.  Secretary  of 
State,  to  the  Rever.;nd  Mr.  Strong,  Jime  3.  1898.  229  MS.  Dom.  Let. 
113.  Moore,  Dig.,  II.  p.  178. 

» See  below;  also  Borchard.  Diplomatic  Protection  of  Citizens 
Abroad  (1915  ed.),  p.  466,  citing  President  Harrison  In  annual  mes- 
sage Dec.  9.  1891.  Por.  Rel..  1891.  XD;  Mr.  Hay,  Secretary  of  State, 
to  Mr  Wilson,  Minister  to  Rumania,  July  17.  1902.  For.  Rel..  1903, 
p.  910;  and  Moore.  Dig..  VI.  sees.  925  and  926.  See  also  Hyde, 
op.  clt'..  vol.  1,  p    88  f. 

♦Mr.  John  Forsyth,  Secretary  of  SUte,  to  Mr.  J.  B.  Kursheedt. 
chairman  of  the  executive  committee  of  the  Israelites  of  New  York, 
and  Mr  Theodore  J.  Selxas,  secretary  of  the  same  committee.  Aug. 
26  1840,  31  MS.  Dom.  Let.  203;  Moore,  J.  B.,  Digest  of  Interna- 
tional Law,  VI,  347.  The  text  of  Secretary  Forsyth's  letter  to 
Messrs.  Kursheedt  and  Selxas  Is  also  printed  In  fuU  In  Jacob 
Ezeklel's  Persecution  of  the  Jews  in  1840.  a  contribution  to  the 
publications  of  the  American  Jewish  Historical  Society.  No.  8 
Baltimore,  1900),  pp.  142.  143. 

•For  full  text  ol'  the  resolution,  see  Ezeklel.  Jacob,  op.  clt.,  pp. 

141.  142. 
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aMkf>«iM  '  aUted  ttmt  Um  be«rt -rending  amM*  which  hM)  o - 
curre<i'  at  that  cJty  had  p.-eviou»ly  been  brought  to  the  noiire  ul 
th*  Prwident  of  the  L'nlt*^  StatM '  by  a  communication  from  it.e 
American  con»ul  at  lii^t  jiiace,  and  th^t  «n  conaequenc*!  tttrt^t 
~  a  letter  erf  in««n»ctlo«>a  w;ta  immediately  written  to  our  coneul  at 
Alexandria.  '  *  Mr  f'oraytii  further  pointed  out  that  '  about  the 
■erne  timr  our  charj*  daffalrea  at  Constantinople  was  instrurtetl 
t.>  tnterpoae  htn  (jnod  o«cea  tn  behalf  of  the  oppresae<l  and  per*'- 
cutMl  rmem  of  the  Jewii  m  the  Ottoman  dommiuiM.  among  wboM 
kindred  are  found  aorae  of  the  moat  worthy  and  patriotic  of  oiir 
own  citizena.  and  the  whoJe  tubject.  which  appeaia  so  »Uan«:y  to 
the  unirer^al  aenUmenta  of  fuatlce  and  humanity,  was  earnestly 
recommended  to  hia  eeal  and  dijtcretlon  " 


BmcKTMiitAnoMB  kCAimr  Hwamtrtn  in  «wiiea«L«MD  | 

The  9wt«B  Conmltution  formerly  permitted  certain  dlscrlmlna- 
tioita  ac&inat  laraelltea.  Some  of  tta*  Swlaa  Cantana.  tn  conformity 
with  their  constitutional  nflkU.  refoacd  reaadcncc  in  their  terri- 
tory to  believers  In  the  Moaalc  dlspcnaation  on  the  Kround  that  the 
Canionfl  *  did  not  desire  an  augmentation  of  the  number  of 
Jewtah  merchanta  '  a  ref-i<tal  given  to  many  ^ws  of  different 
countrlea '  Sine*  the  dtacrimlnatlon  alao  InvtilTed  Jewish  ctiiaena 
of  the  United  State*.  oonai:lcTabU  correapond«!Oce  on  that  rub)ect 
ensued  between  the  Oovernments  of  the  United  States  and  Switzer- 
land • 

In  ia50  the  American  Minister  to  Swltaerland  Mjjt  charged  with 
the  duty  of  nc«;otlatlnf  a  treaty  of  cocnmeree  between  this  country 
and  tbe  Bwtaa  Coafaderat.un  On  February  13.  1861.  Preaulent 
Millard  FUlmore  forwarded  to  the  Senate  of  the  United  States  a 
propoeed  general  conrention  signed  at  Berne  the  Swiw  capital 
on  Ko^wmttmx  as.  lldO  "  together  wttti  a  copy  of  the  Instructions 
under  which  the  American  aet;oilaUona  had  acted  and  a  dcttpaich 
of  November  30.  18&0.  explanatory  of  the  articles  jf  the  runven- 
tion  In  his  mewa«e  tranimlttlng  the  treat\  President  Fi'tmore 
expreaaed  hla  objei-tluna  to  the  laAt  clause  in  artule  1  of  the  pro- 
p^ta^d  convention,  which  read  as  foilowa    * 

On  account  of  the  tenor  of  the  Federal  Constitution  of  SwitJier- 
land.  Christians  alons  are  -fnUUed  1.3  the  enjoyaicnt  of  ih<?  priv.- 
legee  guaranteed  by  the  present  artU'le  tn  the  Swiw  Cantons  Bui 
su.i  Cantoni  are  not  prohlMted  from  emteuUin^  in<*  sunif  pri\. .»■%{«'» 
to  cltuens  uf  the   United  Mates  at  other  reUk;u>u.<«  persuasion*^ 

The  President  further  pointed  out  that  "  it  u  Ciu.le  certain  that 
oaltbar  by  law.  nor  by  treuiy.  nor  by  any  other  uAcial  procee<'.;ii*;  u> 
It  competent  for  the  Govenmerit  of  the  United  States  to  estabiiRh 
any  distinction  between  its  citiaenj  founded  oa  d'.2erencvs  .:: 
religious  beliefs  '  After  cci^lderable  delay  tiie  treaty  'Aa.!>  flnatiy 
ratiftod  by  the  Preaident  on  November  6,  18S4.  '  alu-r  <tutnf  of  ih** 
objectionable  provisions  had  t>een  »m>  tided  '  Sti.l  the  pru\  .sioiu 
in  the  Swiss  Constitution  ciscriuiinatiag  aga:;>Kt  Het.re-.^.^  aere  not 
changed  at  th:tt  time,  and  contli.ueU  to  ort-.i^y  liic  attention  .j( 
the  Praaldeut  and  of  Ute  Siate  Oeparimeut  On  November  6.  1S67. 
Sacretary  of  SUite  Lewii  Casa  sent  t.-^e  <o;lowl:^(  ;n&uucUons  to 
Mr    Pay.  the  United  State*  Minister  to  SwitserUnd    - 

'  I  am  directed  by  tlie  (  realdent  to  inntru^t  you  to  uae  all  Ihe 
mean*  la  your  power  t<i  rftect  t.^e  rvmoval  uf  the  odlus  restric- 
t^ns  ooaaplained  of.  which.  It  is  understood,  are  contained  m  the 
laws  of  but  four  of  the  Swiss  Cantons  You  are  retjuested  to 
infnrm  '.he  Dep.irtment  ui>"r.  this  print  and  to  state  the  i.aineb 
i>f   'he  C  antoiLn   in   vbhloU  lltese  laas  cxut 

Restrictive  measures  agmust  the  Jews  »erc  particularly  marked 
in  the  Cmton  of  Basel,  where  on  Noremtwr  17,  13S1.  the  following 
law  was  promulgated." 


•  The  facts  of  this  case  are  gi^en  more  fullv  m  Dr  Cyrus  Adler  s 
book  entitled  Jews  in  'he  Diploniatic  Correspcntlci.ce  cf  the 
United  States ",  publication  of  the  American  Jewish  Historical 
Society    Wo    15   (Baltimore    190«i.  p    4  IT 

'  President  Martin  V»n  Eruren 

•The  text  of  Mr  Porsy.h  a  letter  of  Instructions  to  Mr  John 
Ollddon.  United  States  ccnsul  at  Alexandria,  is  also  printed  in 
Kneklet.  Jacob,  op  ctt  .  pp  143.  144  For  text  of  the  rea<>tution 
adopted  by  the  executive  and  corresponding  committee  of  Israelites 
of  Virginia  to  the  effect  'Jiat  a  letter  be  addressed  to  Prealdent 
Van  Buren  expressing  the  *'  acknowli-dgnoents  of  the  IsraeUtea  of 
Virginia  tu  common  with  their  brethren  throughout  the  United 
States  and  elsewhere  for  the  prompt  and  handsome  manner  lu 
which  h«  has  acted  In  reference  to  the  persecutions  practiced  upon 
our  tirethren  of  Damascus  **.  and  for  the  text  of  the  letter  to 
President  Van  Buren.  dated  Sept    4.   1840.  see  Ibid,  p    145 

'  House  of  Representatives.  Executtre  Documents.  iOtti  Con^  .  Ist 
•en  .  l»»-aO.  Kx.  Doc    No    7«    p    4 

*  In  compliance  with  resoluuons  of  the  Rouse  of  Representatives 
the  President  of  the  United  States,  tn  a  me59<agF.  transmitted  to 
Congrees  "  information  relattre  to  dlscrlmlnatK-n  In  Sw!tr.er?and 
acalnst  clttaens  of  the  United  States  of  the  Hebrew  persxiasion  " 
rvr  text  of  the  meaaage  see  Kx    Doc    Nc    76   lop    clt  i .  pp     l    lot 

"See  Malloy.  W.  M.  trestle?,  ronventiona.  eu:  (Olst  Cong..  2d 
■ess.  3    Doc    No.  357).   vol    3.  p     1763 

"See  Stroock.  8  M..  Switzerland  and  American  Jews,  In  Publica- 
tions of  the  American  Jewish  Historical  Society.  No  11  (Baltimore 
1903).  p.  8. 

'^  Malloy,  op.  ctt..  p.  1763  —The  treaty  was  finally  proclaimed 
I«Ov    9    1865. 

"See  Stroock.  op.  clt..  p.  23 

**  Houae  Kzecutlve  Document  No.  78  (op.  dt  ).  p    IX 

••  Stroock.  op.  ctt..  p.  12. 


•  1  No  Jew.  without  exception,  is  permitted  to  settle,  to  carn^  on 
ccKuncrce.  trade,  or  any  ha:;ditraft  m  the  Canton 

•  2  Any  i  fiaen  who  adm:'.->  a  J?*  into  hi.^  house  be  it  for  rom- 
merriMl  purpose*  a«  clerk  or  servant  or  In  anv  other  raparif.  or 
fur   what  iither  purpoae  soever    l.<  liable  to  a  fine  of  3oO  franc- 

J  Hawaing  gotKis  i>r  wiin  pattern*  dealing  in  cattle.  pnHJure, 
leather  etc  u  pmnibited  to  .iu>  Je  .v  unde.-  a  finf  of  fror:i  5  to  20 
fr^ms  for  the  first  ofTens.-  und  of  conGscatlon  ol  goods  and  of  the 
!ian>e  tine  for  the  »cond  oHenre 

4  Whfjever  lets  a  warerooni.  .'^tall.  or  house  to  any  Jew.  d'irt.'.g  a 
fair  for  a  period  exceeding  6  days  I**  li.iLiie  to  a  tine  of  50  fr.oica 
for  the  nrst  contraventii'ii   .in..!  of  20)  francs  for  the  s««cond.' 

On  Januarv  18  1868  Mim-ter  Pays  letter  to  Secretary  Casn  In- 
cluded the  following 

I  thail  endeavor  U>  present  the  question  in  so  clear  a  light  &<  to 
demonstrate  th«t  a  m<>re  Mb^.-;!!  courie  1«  required  by  the  digi-ity. 
and  even  bv  the  material  interest  '<f  Switzerland  herself  I  h -"pe 
ai*)  to  procure  a  laricer  i!.terpretatu.)n  i-f  the  law  in  fav<  r  of  our 
feliow  citizen.s  that  some  practical  benefit  mav  immediately  result   " 

Secretary  Case  under  dale  of  April  17,  18M.  despatched  the  loi- 
low;ni{    l<.   Mr     Fuv      * 

"The  Pretident  learns  witli  pleivsure  That  your  efforts  in  behalf 
of  the  AmerK-an  Israelites  in  Switzerland  tiave  not  been  relaxed. 
The  removal  of  the  re*lr!i  lions  contained  in  the  cantonal  i.ia's  so 
oppr<*Ji.s;ve  to  Jewish  citl/ien.s  of  the  United  States  Is  a.s  you  are 
aware  a  matter  which  the  President  has  much  at  heart,  and  he 
mdilges  the  ht  pe  that  the  mestourea  taken  by  you  to  secure  Uiat 
result    may    be    siicoeshf 'il 

The  S»is«  t  orifedera'ion  on  May  29.  1874.  adopted  a  new  fed- 
eral coii'^titi.tinn  which  ar--orde<l  full  rellgiou.s  liberty  to  all. 
Artiile  60  of   this  constitution  provides  thai 

The   free  exerc»i*e   of   worship    l.s  guaranteed,    within   the   limits 
'MHipatible  with  public  order  and  •{'m.kI  moraia.'* 

l-XUTCiT    *0.\1N^*T    rXKCVTli   .N    'F    JtW    Bl     M<  jHAM  MXHANS 

Mr  lywls  Cajis.  Se<  retary  of  State.  In  hl.>»  instruction.'*  Julv  29, 
1867  t.'  Mr  Chandler.  M'.r.l.ster  to  the  Two  Sw  llles.  st;\tetl  'hat 
T.^e  )oi:ung  by  an  American  consul  in  a  Mohammedan  coui-.try 
with  the  con  .uis  from  other  nallonn  tn  a  protest  against  tfie 
c<.>nv  iction  and  exe^uiiun  ol  a  Jew  tor  bla.sphcuiy  "  meeto  w.Lh  the 
approval  of  the   Cioverument  of   the   United  States."*" 

PSCmU  T!  "N     or    christian     MI.S.SIciNARIFS     in     HAVWAII 

In  18T0  .Mr  Han.il'o::  Fi.h.  Secretary  of  Slate  of  the  l"ii::ed 
Stafes  ;n  his  i."..«*riict!i)nn  'o  the  .^p•.er1'■s:!  Mirr.-'ter  to  H.".wiit 
decl..r»-d  •'  that  "  !t  Is  a  n..ttter  f  regret  that  the  ChrUtian  ni..s- 
sjonane^  ^f  the  United  Stales  and  of  Hawaii  to  the  Micrnnesian 
i:r  uij)  -."irud  h.i' e  experiei.ced  any  obstacle  in  the  pr.j.sei  uiu.  n  o' 
Their  calling  and  e-pecs.iilv  that  they  should  have  been  wr-i::^((1 
:n  their  pers«jn  and  pn»}>ert .  by  the  i.^va/e  aboriKi.ies  It  us  h  ip«  d 
t.hat  the  vewel  ol  war  W.jrh  It  la  undervlotxl  h.is  been  ortt>"ed 
iiiither.  w.ii  l»ave  tlie  efjert  oj  prevci.lini<  any  turti.er  ouir  ^t-s 
up«-n  our  cituens  " 

PKoTrtTlMN    or    JKWS    IN    MORCX  CO 

On  Ju!v  2.  187S  Secretary  of  State  Ev  art-s  lra.n.smituvl  tli.'  fol- 
low ;nt;   to  .Nfr    Pet'.x   \    Mnr!;ewv   I'ni'ed  States  f-cin.^Ml  at  Tanj^ier     "» 

■  I  transmit  her'-wlth  a  copy  of  a  letter  dated  the  15th  littimo. 
.*ddr'"s."»«M|  tn  this  I>eparf ineiit  by  Mr  Meyer  S  Is»iii"»,  p:i>sidept. 
.*nd  S  W  iK.  v-'e  p.'-eTiident  ol  the  board  ol  deleKHte.s  of  .\mfr:v  an 
Icraelites.  New  York  reqi:i'sting  that  yc  o  be  li.strui-ted  to  .n.i..:re 
into  till'  "-".ndltion  of  '  "^e  ,jrws  in  tbnt  Kinpire  and  to  consult  for 
the  amelioration  of  ttieir  status  I  alsf'  enclose  a  copy  of  the 
reply  iher-lo  of  the  D-'partmenl.  by  which  you  will  perceiv  ih-it 
Mr  I.-iaars  has  been  lu'oni.cd  l!:at.  li:  view  of  the  fai't  tlut  •.Isc 
informal  f.";end!v  offlcps  n'.  :hp  t'l-.lted  Sr.Ai»'s  have  on  ^.milar  orr  a- 
sions  been  exercised  w.th  ecMXl  reeilts  throvigh  their  repr<»*ieiita- 
Uves  Hbroad.  you  would  be  au'horired  to  a<  t  m  the  sen-ie  ol  his 
request  Yuii  are  ix>ii.semiei.ll>  reque-sied  to  Lake  such  steps  toward 
tlie  aicornpllslinietit  of  the  e!;d  dejiired  a.s  may  be  consistent  w.th 
vour  international  oblU'jiMor.s  and  the  efttriency  of  your  official 
relation.--  with   the  Ciovernment   of   Morocco  ' 

During  tt;e  same  m(«  ih  .Secretary  of  6t.tte  Bvarts  wrote  to  the 
said   Mea.'rs    Isaitts  a-'id   Woif   a.->   follow.s     ' 

"  It  Is.  as  you  .tre  of  -our-e.  sware  ditnmilt  for  a  foretf^n  eroTorr.- 
ment  to  make  the  full  force  of  it»»  influence  felt  In  Intervening  for 
the  protection  of  native  sub)ert»  of  the  State  addressed  Nev.-r- 
thele««.  in  vit>w  of  the  lat^t  that  tlie  informal  and  friendly  ufflce-s  of 
the  United  State.s  have  at  t.ines  before  no*,  been  used  with  g  mkI 
effecr.  rh-DUgh  the  Informal  action  of  their  representatives  abroad 
in   the  interest  of   humanity    and   of   that  full   religious   tol<-ral.oa 

''  Hou.se  Executive  Doctiment  No    78.  p    16 

'*  Uodd  Walter  Fa.rU  igh.  Moilern  Conj>niutlons.  a  collection  of 
the  f undarr.entiu  laws  oi  22  of  the  ni^^t  in-.porta.it  countries  of  the 
world    Chlcai»o.  fniversiry  of  Chicago  Press,    190J,   vol    2.  p    271 

"House   Ex    Doc    No    78.    p    22. 

"•Mr  Ca.ss.  Secretary  of  State,  to  Mr  Chandler,  no  12,  Julw  2t*. 
1867    MS    Inst    Barbary  Powers.  XIV.  19.1.  Moore.  Digest.  VI.  348 

»■  Mr  Fish.  Secretary  of  State,  to  Mr  Pierce.  Minister  to  Hawaii, 
no  i;5  .^pnl  6.  lb'70.  MS  Instrvictions  to  fnltt-d  States  Ministers. 
Department  of  St-ite,  Washington.  D  C,  Hawaii,  n.  196.  Mcore. 
Digest.    VI.   S33  334 

"  U  S  Departnient  of  State  Papers  Relating  to  the  Foreit;:! 
Belatl    ns  of  the  UnlU-d  Slate.     1878.  pp    685  686. 

"»  Mr  ETrarLs  Secretary  of  St.<»te  ir>  M'-ssrs  Isaars  and  Wolf  July 
1.  1878,   123  MS.  Dom.  UsC  3tf5.   Muore.  Digest,   VI.  p    S49 


by  our  Government  to  the  complete  ana  aosoiuie  oreacn  oi 
the  Lansing  agreement  by  Mexico. 


•For  full  text  ol  the  resolution, 
141.  142. 


see  BzeKiei,  jacoo,  op.  cit.,  pp. 
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and  equity  which  form  ao  oonsptcuoaa  a  b«a*  tor  our  own  enlight- 
ened Institutions.  I  shall  be  happy  to  Instrtiet  tbe  TTnltad  States 
consul  at  Tanjrier  that  he  U  at  Iib«^  to  Mt,  In  tiM  sense  of  your 
request,  so  far  as  may  be  ooiMistent  witii  hki  interaattonal  obUc<i- 

tion.s  and  the  efQclency  of  his  oAdal  relations  with  the  Scherlfflan 
Government." 

JKWIsa    PKBSaCTUTIOHS    Df    BUMAITia 

In  1870.  Mr.  Benjamin  F.  Peixotto.  aa  Amartcan  Hebrew,  was 
appointed  connU  of  the  United  Stntea  to  BnmMito  tor  the  ptir- 
poae,  among  other  tj»<r>g»  of  |iroia0ttiig  JovMi  omanrtpatton 
and  cessation  of  anti-Jewish  acttTtty  la  tliat  oountry.  Prestdent 
Grant,  on  Deoember  8.  1870.  handad  Mr.  Fclxotto  his  credentials, 
which  read  in  part  as  follows:** 

"  Mr  Peixotto  has  undertaken  tiM  dutias  at  his  present  offloe 
okore  as  a  nUsslonary  irork  for  the  bsoaftt  at  ttaa  pe<qJe  he  repre- 
sents than  for  any  benefit  to  accrue  to  htraetf — a  work  in  which 
all  cttlsens  will  wish  him  the  greatest  sueoeas.  Tttm  United  States, 
knowing  no  diBttncuon  of  her  own  cttleens  oa  account  ot  religion 
or  nativity,  naturally  believes  la  a  ctTUiaaUoa  ttia  world  over, 
which    will    secure   the   same   universal   views." 


EEPitESENTATioNS  TO  sraiN  coMCxumra 


or    BCLICIOtTS 


In  his  IrLstructlons  (Dec.  8.  1878)  to  ICr.  Adee.  chaig^  d'alTalres 
of  the  United  States  at  Madrid.  Secretary  of  State  Hamilton  Fish 
said" 

"  Upon  the  23d  of  November,  Sir  Edward  Thornton  called  upon 
mc  aijc!  stated  that  he  wm  Instructed  by  Lord  DerUy  to  read  to  me. 
and  If  I  desired  It  to  leave  with  me  a  copy  of  an  Instruction 
bearing  date  October  28.  which  had  been  addressed  to  Mr.  Layard, 
Her  (British)  Majesty's  minister  at  Ifadrid.  touching  rellgtotis 
tcleratirn  in  Spain,  and  that  Lord  Derby  expressed  ttxe  hope  that 
the  Government  of  the  United  States  might  Instruct  its  repre- 
sentative at  Madrid  at  make  representations  in  a  similar  sense  to 
t!  0  Government  of  the  King.  I  transmit,  herewith,  a  copy  of  this 
in.'-tructR  n.  which  was  given  me  by  Sir  Edward  Thornton.  •    •     • 

■•  You  are  Instructed  to  act  in  concert  with  Mr.  Layard,  Her 
Majesty's  minister.  In  the  sense  In  which  he  Is  Instructed  by  Lord 
Derby,  and  to  take  occasion  to  speak  in  a  similar  sense  to  the 
minister  of  state.  Impressing  upon  him  the  deep  Interest  which 
the  que*:tion  of  religious  liberty  In  Spain  excites  In  the  United 
Stivte.s.  and  the  strong  hop>e  that  the  steps  lately  taken  by  the 
Spant&h  Government  with  reference  to  religious  freedom  and 
tokration  may  not  be  followed  by  others  at  s  more  retrograde 
character,  and  that  the  rights  which  the  minister  of  state  admits 
are  secured  to  Protestants  by  the  eleventh  article  of  the  Constitu- 
tion may  be  entirely  respected,  and  that  the  United  States  rely 
upon  the  good  faith  of  the  Spanish  Oovemment  to  promptly 
and  firmly  suppress  any  attenxpt  from  any  qtuuter  to  Infringe 
upon  these  rights." 

nmatcEssioN  im  bkhalf  or  ths  aicBucaM  aiaLa  socixtt 

On  May  27.  1882.  Sscretary  at  Stats  PrcllngliuyseB  enclosed  to 
the  American  Legation  at  the  Rtissiaa  capital  a  Irttcr  from  the 
American  Bible  Society  concerning  tha  Introductlcn  and  sale  in 
parts  of  Russia  of  copies  of  the  Bllds  printed  by  that  society." 
It  declared  that  agents  of  ths  society  were  forMddsn  to  sell  the 
Scriptures  from  house  to  house  In  Estonia,  tlMB  a  part  of  the 
Russian  Empire,  and  that  copies  at  tha  Sulpiuies  published  by 
the  society  in  the  Artnenian  and  Syrlac  languagsa.  imported  by 
vrav  of  Tabriz  or  Constantinople,  ware  eaeluded  tram  the  region  of 
the  Caucasus  by  a  Russian  ministerial  decras.  Mb'.  Prellnghuysen 
pointed  out  that  the  Amertean  Bible  Society  was  Incorporated 
under  the  laws  of  New  York  and  that — 

"  Apart  from  Its  claims  In  ofsnmon  with  ottisr  lawful  American 
corporations  to  the  kindly  oflkes  of  ths  Oovamineiit  of  the  United 
States,  there  was  in  this  caas  the  unaslflsh  atok  of  doing  good, 
which  commended  It  to  the  support  at  snligbtaned  pac^dc." 

Mr   Hoffman,  the  charg6  d'aftalxes,  was  dtrsctsd — 

"  To  read  the  instruction  to  ths  BnsBMn  Mlnlstsr  of  Foreign 
Affairs  and  to  express  the  hope  that  the  Basalan  Oovemment 
would  examine  Into  the  allegatlosis  submitted,  and  if  they  were 
found  to  be  well  grounded  Issue  such  ordsrs  as  might  be  deemed 
right  and  best  fitted  to  afford  the  dastred  rsllflf." 

THE  KKnXT  CaSB 

In  1885,  the  fact  that  the  Austro-Hungarlan  Oovemment  re- 
fu.sed  to  accept  the  Honorable  Anthony  M.  BLelley,  who  was  mar- 
ried to  R  Jewess,  as  Envoy  Extraordinary  and  Minister  Plenlpo- 
tf-ntiary.  gave  rise  to  considerable  correspondence  between  the 
two  Governments  concerned." 

On  May  4.  1885.  Mr.  Thomas  F.  Bayard.  Secretary  of  State  of  the 
United  States,  wrote  to  Baron  Schaefler.  Austro-Hungartan  Minls- 


*<  Kohlcr.  M.  J,  and  Wolf.  Simon.  Jewish  dlaabllltles  In  the  Bal- 
kan States.  American  contributions  toward  their  removal,  with 
particular  reference  to  the  Congrsss  of  Bsrlln,  PubUcaUon  of  the 
American  Jewish  Historical  Society  No.  34  (Baltimore,  1816),  p.  13. 

»Mr  Fish.  SecreUry  of  State,  to  Mr.  Adee.  charg*  at  Madrid. 
Dec  8.  1876,  MS.  Inst.  Spain.  XVm.  82;  Moor*.  Dig,.  VI,  pp. 
176-178. 

"  Mr.  Prellnghuysen.  Secretary  at  State,  to  Mr.  Hoffman,  char^. 
no.  128.  May  27,  l&o2,  MB.  Inst.  BoMla,  XVI.  879:  Moore.  Dig..  VI. 
335-336 

"  The  quotations  below  are  taken  tnMn  United  States  Depart- 
meiit  of  Bute.  Papers  Relating  to  tha  Forsign  Btfatlons  of  the 
United  SUtes.  1885.  p.  48  ff.  See  also  Moors.  J6ha  B,  Digest  of 
International  Law.  vol.  IV.  p.  4M  tL 


ter  to  the  United  States,  that  "  I  have  tba  bonor  to  ttifana  yoa 
that  the  President  has  i^jpolnted  Anthony  M.  Kallcy,  at  Virginia, 
one  of  our  distinguished  citizens,  to  succeed  Mr.  Francis  as  tha 
Envoy  Extraordinary  and  Minister  Plenipotentiary  of  tha  United 
States  at  Vienna.  In  communicating  this  intelligence,  I  desire  to 
beq>eak  for  Mr.  Ketley.  through  your  kind  olBoes,  that  fisvoraUe 
reception  at  Vienna  which  is  due  to  his  merits  as  an  Amerlcaa 
cltlsen  of  great  ability  and  character." 

Five  days  later  Baron  Schseffer  handed  Secretory  Baiyard  tba 
translation  of  a  telegram  dated  Vienna,  May  8,  1885,  from  Ooont 
Kalnoky.  which  is  given  here  In  full: 

"  W9  regret  the  nomination  of  Mr.  Kelley  as  MlnUter  Plealpotaa- 
tiary  and  Envoy  Extraordinary  to  the  Imperial  Ootnrt  and  his 
sudden  departure  from  America,  as  here.  too.  like  tn  Boaaa,  peonU 
scruplas  sgainst  this  choloe. 

"Please  direct  In  the  most  friendly  way  the  atteatlOB  at  tta 
American  Oovemment  to  the  generally  existing  dlpiomatle  prao- 
tioe  to  ask  prevloualy  to  any  nomination  of  a  foreign  mtnlstar 
the  agr^ment  (consent)  of  the  Oovemment  to  which  ha  Is 
accredited. 

"  You  are  therefore  requested  to  earnestly  entreat  them  that  tba 
newly  nominated  Minister  may  not  rea^  Vienna  before  our  con- 
fidential consent  to  his  nomination  has  taken  plaoe. 

"  The  position  of  a  foreign  envoy  wedded  to  a  Jewess  by  civil 
marriage  would  be  imtenable  and  even  Impossible  In  Vieana. 

"  Ootnrt  ElaufOKT.** 

In  a  note  to  Baron  Schaefler  dated  May  18.  1886.  Secretary  at 
State  Bayard,  after  "  having  submitted  the  matter  to  the  considera- 
tion of  the  President  ",  wrote  in  part  as  foUows: 

"  The  supreme  law  of  this  land  expressly  declares  that  "  no  reli- 
gious test  shall  ever  be  required  as  a  qualification  to  any  oflloe  or 
public  trvist  under  the  United  States  ",  and  by  the  same  authorttf 
it  is  declared  that  "  CongroBs  shall  make  no  law  respecting  an 
establishment  of  religion  or  prohibiting  the  free  exerdm  tkketaot." 

"This  is  a  government  of  laws,  and  all  authority  ezer<dsed  must 
find  its  measure  and  warrant  thereunder. 

"  It  is  not  within  the  power  of  the  President,  nor  of  Congress, 
nor  of  any  Judicial  tribunal  of  the  United  States,  to  take  or  even 
hear  testimony  or  in  any  mode  to  inquire  into  or  decide  upon  the 
religious  belief  of  any  official,  and  the  proposition  to  allow  this  to 
be  done  by  any  foreign  government  Is  necessarily  and  a  fcurUarl 
inadmissible. 

"  To  suffer  an  infraction  of  this  essential  principle  would  lead  to 
a  disfranchisement  of  our  dtlzens  because  of  their  religious  brilef, 
and  thus  impair  or  destroy  the  most  ImpKxtant  end  which  our 
constitution  of  government  was  Intended  to  secure.  Rellgloos 
liberty  Is  the  chief  cornerstone  of  the  American  system  of  govern- 
ment, and  provisions  for  its  security  are  embedded  In  the  written 
charter  and  interwoven  In  the  mond  fabric  of  Its  laws. 

"Anything  that  tends  to  invade  a  right  so  essential  and  sacred 
must  be  carefully  guarded  against,  and  I  am  satisfied  that  my 
countrymen,  ever  mindful  of  the  suffering  and  sacrifices  necessary 
to  obtain  it,  will  n^ver  consent  to  its  Impairment  for  any  reason 
or  any  pretext  whatsoever. 

"  In  harmony  with  this  essential  law  is  the  most  equally  poten- 
tial unwritten  law  of  American  society  that  awards  respect  and 
delicate  consideration  to  the  wtmen  of  the  United  States  and  ex- 
acts deference  in  the  treatment  at  home  and  abroad  of  the  mothers, 
wives,  and  daughers  of  the  Republic. 

"  The  case  we  are  now  considering  is  that  of  an  envoy  of  the 
United  States,  unquestionably  fitted,  morally  and  Intelleetualty. 
and  who  has  l>een  duly  accredited  to  a  friendly  government,  to- 
ward which  he  Is  thoroughly  well  affected;  who  In  accordance  with 
the  laws  of  this  country  has  long  since  contracted  uid  has  main- 
tained an  honorable  marriage,  and  whose  presence  near  the  for- 
eign government  In  question  Is  objected  to  by  Its  agents  on  the 
sole  ground  that  his  wedded  wife  is  alleged  to  entertain  a  reli- 
gious faith  which  Is  held  by  very  many  of  tha  most  honored  aad 
valued  citizens  of  the  United  States. 

"  It  is  not  believed  by  the  President  that  a  doctrtna  and  practloe 
so  destructive  of  religious  liberty  and  fieadron  at  eonaclanoa,  ao 
devoid  of  catholicity,  and  so  oppoaed  to  the  wptttt  at  tha  age  la 
which  we  live  can  for  a  moment  be  accepted  by  tha  great  family 
of  civilized  nations  or  be  allowed  to  oootrol  their  dlptomstlc  Intsr- 
oourse. 

"Certain  It  is.  It  wlU  never,  tn  my  belief,  be  aooapted  by  tba 
people  of  the  United  States  nor  by  any  adminlstratiOD  which  rep- 
resents their  sentiments.     •     •     •  •• 

President  Qrover  Cleveland,  in  his  annual  message  to  Congress 
of  December  8,  1885.  referring  to  the  KeUay  Incident  and  to  tha 
position  taken  by  the  Government  of  Austria-Hungary,  stated*" 
that: 

"  The  reasons  advanced  (by  that  Government)  were  such  as 
cotild  not  be  acquiesced  in  without  violation  of  my  oath  of  ofllee 
and  the  precepts  of  the  Constitution,  since  they  neoeasarlly  la- 
volved  a  limitation  In  favor  of  a  foreign  government  upon  the 
right  ot  selection  by  the  Executive,  and  required  such  an  appli- 
cation of  a  religious  test  as  a  quallfleatAon  for  eflloe  under  the 
United  States  as  would  have  resulted  In  tba  practical  disfran- 
chisement of  a  large  class  of  our  citiaens  aad  the  abarnkmnamt 
of  a  vital  principle  tn  our  Government.  The  Austro-Hungarlan 
Government  finally  decided  not  to  receive  Mr.  Kall^  as  the  envoy 
of  the  United  States,  and  that  gentleman  has  alaoe  resigned  hia 
commission,  leaving  the  poBt  vacant.    I  have  made  no  new  noml- 
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naUun    *nd  th«  tnterwrt*  of  Ui'.»  Oovernmant  at  Vienna  are   now  ' 
in  the  care  of  the  ■ecretary  of  legation  acting  aa  charg*  d  aXTalrea 
ad   later Un"  i 

nrracwMMott  iw  amAi^  or  jsws  im  iossia  <it*n 
On  Aucuat  30.  1880.  the  Houa*  of  Rapreeenlatlrea  of  the  United 
Stetea  adopted  a  reaoiuuon  requaatlng  the  Preaident  to  cummunl- 
eaU  to  that  body  any  information  In  hia  posMaaiun  with  regard 
to  the  enXorcvmant  oC  proacrlpUTe  edicts  against  the  Jewlah  people 
tn  Buaala. 

The  Prestdent  of  the  United  State*  responded  to  the  aald  resolu- 
tlon  on  October  1  of  the  aama  fear,  and  aooompanlcd  bla  responee 
with  a  rvport  which,  with  reference  to  the  rumors  that  new  niras- 
urea  of  repreaalon  were  about  to  be  put  In  force,  said  in  part  that: 

••  Such  a  etep.  If  tn  reality  contemplated,  would  not  only  wound 
the  univenal  and  Innate  eentlnient  of  humanity,  but  would  sug- 
gaat  the  dlllWnilt  problem  of  afrordlng  an  immediate  aaylum  to  a 
million  or  more  of  exiles  without  Mrloualy  deran«rin«  the  condi- 
tion* of  labor  and  of  aoelal  organiaatlon  In  other  oommunltiea."  * 

Secretary  of  8Ut*  James  O  Blaine.  In  hla  inatructiona  to  Mr. 
Smith  American  Minuter  to  Buaala."  under  date  of  February  18. 
laei.  included  the  following  statement: 

"  The  Oovemment  of  the  United  States  does  not  aasume  to  dic- 
tate the  internal  policy  of  other  nations  or  to  maice  suRKeettons  aa 
to  what  their  municipal  laws  should  be  or  as  to  the  manner  tn 
which  they  should  be  administered  Neyerthelttw.  the  mutual 
duties  of  nations  require  that  each  should  u«e  Ite  power  with  due 
regard  for  the  results  which  Its  exercise  prtxlucee  on  the  rest  of 
the  world.  It  Is  m  this  respect  that  the  condition  of  the  Jews 
tn  Rua.ua  Is  now  brought  to  the  attention  of  the  United  States. 
open  whoae  shores  are  cast  dally  evidences  of  the  "^ufTerlnt?  and 
destitution  wrought  by  ths  enforcement  of  the  edicts  aKalnst  this 
unhappy  people  I  am  persuaded  that  His  Lmperial  Majesty  the 
Kmperor  of  Ruasla  and  his  councilors  can  feel  no  sympathy  with 
■Masnrea  which  are  forced  upon  other  nations  by  such  deplorable 
cunae<juences. 

"  You  wtll  resd  this  Instruction  to  the  Minister  of  Foreign  Affairs 
and  Klre  him  a  copy  if  he  desires  it." 

On  .\prll  20.  1891.  Mr  Charles  Emory  Smith.  Minister  of  the 
United  SUtes  to  Rus-sla.  wrote  to  Secretary  Blaine  from  St  Peters- 
buTK.  the  Russian  capital,  that — 

■•  Within  a  few  days  the  Russian  Journals  have  stated  that  150 
Jewish  families  of  Moscow  have  been  notlfled  that  they  must 
remove  from  that  city,  and  I  am  Informed  that  50  families  of  this 
city  are  about  to  receive  a  similar  notification.  It  is  probable  that 
these  are  only  the  forerunners  of  further  expulsions.  No  new  law 
fcas  been  ordained  and  none  has  been  required  to  this  end  It  Ls 
held  to  be  simply  an  application  of  the  exuting  law  hitherto  unen- 
forced According  to  the  strict  letter  there  are  many  thousands 
llTlng  here  and  at  the  ancient  capital  of  the  Empire  without  le$;al 
authority.  The  number  U  said  to  be  from  10.000  to  20.000  at  St 
Petersburg  and  nearly  100,000  at  Moscow  Though  destitute  of 
technical  right,  their  residence  has  had  the  sanction  of  long  tolera- 
tion and  has  acquired  the  sacredneas  of  an  established  home,  the 
compulsory  abandonment  of  which  would  be  attended  with  hard- 
■bJp  It  Is  supposed  that  the  resvilt  will  be  tempered  with  such 
degree  of  consideration  and  such  allowance  of  tlnae  for  preparation 
as  here  compatible  with  a  measure  of  this  nature.  The  Oovem- 
mant  has  declared  that  this  new  appllcaUon  of  the  old  laws  would 
b*  mads  '  gently  and  gradually  '.  and  the  steps  now  taken,  with 
ttkoae  to  foUow,  wUl  show  how  these  terms  are  to  be  Interpreted."^' 

The  plight  of  th*  Jewish  psopls  in  Russia  at  that  time  was  re- 
ferred to  in  President  Harrison's  message  to  Congrsas  of  December 
t.  laoi."  la  which  the  President  eald: 

'  Thia  Ooeemment  has  fouxul  occasion  to  express  In  a  friendly 
■ptrtt.  but  with  much  eamestneas,  to  the  Oovernment  of  the  Cxar 
Ms  serious  eoncem  because  of  ths  harsh  measures  now  being  en- 
forced against  the  Hebrews  tn  Russia.  By  Uie  revlTsl  of  antl- 
Sonitle  laws,  long  tn  abeyance,  great  num.l>ers  of  thoae  unfortunate 
people  have  been  constralaed  to  abandon  their  homes  and  leave 
the  Bmptre  by  reason  of  the  ImpoaslbUlty  of  finding  subsistence 
within  the  pais  to  wl\lch  tt  is  sought  to  conAne  them.  The  Imml- 
grmtlon  of  tbea*  to  the  United  State* — many  other  countries  being 
doaed  to  theos — Is  largely  increasing  and  Is  likely  to  assume  pro- 
portions whieh  m*y  make  It  dilBcult  to  find  homes  and  employ- 
■MOt  for  them  here  and  to  seriously  affect  the  labor  market.  It 
li  estimated  that  ov«r  1.000.000  will  be  forced  from  Rusala  within 
a  few  years.  Tike  Hebrew  Is  nsTer  a  beggar:  he  has  always  kept 
the  law — me  by  toU — aTlen  under  serare  and  oppressive  civil  re- 
strictions. It  t*  also  true  that  no  race,  sect,  or  class  has  more 
fxilly  cared  for  lU  own  than  the  Hebrew  race  But  the  sudden 
transfer  at  such  a  multltode.  under  conditions  that  end  to  strip 
tbem  of  their  HBaU  aocumulatk>as  azut  to  depress  their  energies 
and  courage.  Is  neltber  good  for  them  nor  for  us.  The  banishment, 
whether  by  dtreet  decree  or  by  not  lees  certain  indirect  methods, 
at  so  large  a  number  of  men  and  women  Is  not  s  local  question. 
▲  decree  to  leave  one  oountry  la.  tn  the  nature  of  things,  an  order 
to  enter  another — some  other.  This  oonalderatlon.  as  well  as  the 
suggeatioo*  at  humanity,  fumlahea  »»"pi^  ground  for  the  remon- 


•  U.  S.  Department  at  State.  Papers  Relating  to  the  Foreign  Rela- 
ttona  of  the  United  State*.  1891.  p.  738.  See  also  Moore.  Dig.. 
vol.  VI.  p.  SM. 

•For.  Hal..  1881.  p.  739. 

■  U.  S.  Por.  Rel..  1891.  pp.  T43-74S. 

■President  Benjamm  Harrison.  Annual  Message.  Dec.  0.  1891, 
U.  8.  Por.  Bel,  1891.  p.  xn;  see  also  Moore.  Dig..  VI.  p.  358-359. 


^trances    whirh    »»•   have    presented    to  Russia,    while   our    hUtorlc 
friendship  f->r  t:..it  Ciovernment  cannot  fall  to  give  the  assurance 
that  our  rvpresentrttions  are  ihoee  of  a  sincere  well-wisher." 
sacasTAST  hat's  NtTi  coNcsawiNo  coNomoN  or  jrws  in  auMAraA 

(ItOl) 

Under  the  per.sonal  »upervlsU>n  of  President  Theodore  Roose- 
velV  Secretary  of  State  John  Hay  prepttred  an  extensive  note 
concerning  the  disabilities  of  the  Jewt*h  people  In  Rumania,  which 
was  dispatched  c>n  July  17.  190a.  to  Minister  Charles  3  Wilson, 
tn  ctiarge  of  American  Interests  tn  Rumsnla.  ThU  note  also  dis- 
cussed the  proposed  naturalization  convenUon  lietween  the  United 
States  and  Rumania      KxtracU  of  the  same  are  given  below:  • 

"  Starting  from  the  arbitrary  and  convertible  premise  that  the 
native  Jews  of  Ru:nanla  domiciled  there  for  centuries  are  *  aliens 
not  subject  to  foreign  protection  ',  the  ability  of  the  Jew  to  earn 
even  the  scantv  ii.oans  of  existence  that  suffice  fur  a  frxigal  race 
has  l>ee:i  constricted  by  degrees  until  nearly  every  opportunity  to 
win  a  livelihood  i%  denied,  and  until  the  helpless  poverty  of  the 
Jew  has  conrtraUied  an  exodus  of  such  proportions  as  to  cause 
general  cor.c«Tn. 

•The  »>ol:t;  al  ^lisablltties  of  the  Jews  In  Rumania,  their  exclu- 
sion from  the  put>lic  servi<»»  and  the  learned  pr«jfe.sslons,  the  limi- 
tations of  their  i-lvil  ri^liU.  and  the  IniposlUon  upon  them  of 
exceptional  ta:ies.  ;nvi>lving  aa  they  do  wrongs  repugnant  to  the 
moral  srv.^  of  liberal  m-idern  fieoplea.  are  not  so  directly  In  point 
for  my  prff»e:;t  purpoo*-  as  the  public  acUt  whl'h  attack  the  in- 
herent right  of  a  man  aa  a  breadwinner  In  the  ways  of  a^^rl- 
(-\iUure  and  trad-  The  Jfwn  are  prohibited  from  ownltiK  land, 
jr  even  from  cult;v.i'.lr!g  It  a*  common  laborers.  They  are  debarred 
rrom  resltl.ntj  In  the  rural  dlstrlrts.  Many  brandies  of  petty  trade 
and  manual  production  are  cU>6fd  to  them  In  the  overrrcwilcd 
citlfs.  where  they  are  forced  to  dwell  and  en^^a^te.  a^ivln^t  fearful 
odd"*  tn  the  desperate  struu'gle  for  existence  Evon  aa  tirdlniiry 
artisan-s  or  hired  laborer's  they  may  only  And  cmplfj-ment  in  tlie 
pro;)ortion  of  one  '  unprotected  alien  '  to  two  '  RujMan'.ans  '  \inder 
any  "^e  e.Tiployer  •  •  •  Human  beings  so  rlrcurij^tanced  have 
vlrttxal'.y  no  alternatives  but  submissive  suffering  or  flight  to  son-.e 
land  les.i  uniavorahle  to  them.  Removal  under  such  conditions  Is 
not  an.l  -annot  Ije  healthy,  intelligent  emigration  of  a  free  and 
self-reliant  being  It  must  be.  In  mo«t  cases,  the  mere  tran.-plai.t.i- 
tlon  of  an  arUflclaliy  produced  diseased  growth  to  a  new 
place      •      •      • 

•  The  United  Stales  offers  asylum  to  the  uppres:jed  of  all  lands. 
But  Its  sympathy  with  them  m  no  wise  impairs  :is  Just  liberry 
sr.d  rl«;ht  to  weigh  the  acts  of  the  oppressor  In  the  light  of  their 
effects  upon  this  countrj-  and  to  |udge  accordingly 

■■  Putting  together  the  fa«ts,  now  psilufully  brought  home  to  this 
Oovernment.  during  the  pa.n  few  years,  that  many  of  the  inhabit- 
ants of  Uumanla  are  bclnn  forced  by  artlflclally  adverse  discrimi- 
nations to  Ciuit  their  ruit:ve  country;  that  th?  ho.splt.-\l  a.sylum 
offered  by  this  country  \n  almost  the  only  refuge  left  to  them, 
that  they  come  hither  unnited  by  the  conditions  of  their  exile 
to  take  part  In  the  new  lite  of  this  land  under  circumstances 
either  profitable  to  them.'<elves  or  Ijeneflclal  to  the  community, 
and  that  they  are  objects  of  charity  from  the  ouuset  and  for  a 
long  time-  -the  right  of  remonstrance  against  the  acts  of  th«^  Ru- 
manian Oovernment  is  clearly  established  In  favor  of  this  Oovern- 
ment. Whether  consciously  and  of  purpose  ur  not.  these  helpleJW 
people,  burdened  and  spurned  by  their  native  land,  are  forced  by 
the  sovereign  power  of  Rumania  upon  the  charity  of  the  United 
States  This  Oovernment  cannot  be  a  tacit  party  to  such  an 
tnterr^atlonal  wrong.  It  Ls  constrained  to  protest  against  the  treat- 
ment to  which  the  Jews  of  Rumania  are  subjected,  not  alone 
t)ecause  It  has  unimpeachable  ground  to  remonstrate  against  the 
'  resultant  Injury  to  itself,  but  In  the  name  of  humanity.  The 
United  States  may  not  authoritatively  appeal  to  the  stipulations 
of  the  Treaty  of  Berlin,  to  which  it  was  not  and  cannot  tiecome 
a  signatory,  but  it  does  earnestly  appeal  to  the  principles  consigned 
therein,  because  they  are  principles  of  International  law  and  eter- 
nal Justice,  advocating  the  broad  toleration  which  that  soiemn 
compart  enjoins,  and  standing  ready  to  lend  Its  moral  support  to 
the  fulfillment  thereof  by  lu  cosignatories,  for  the  act  of  Rumania 
Itself  has  effectively  Joined  the  United  States  to  them  as  an  inter- 
ested party  In  this  regard. ' 

Identical  Instructions  along  lines  of  the  one  Just  partly  quoted 
were  sent  on  August  11.  1901,  by  the  Departn^nt  of  State  to  the 
representatives  of  ths  United  States  to  Oreat  Britain.  Oermany, 
France,  Italy.  Russia,  and  Turkey,  to  be  submitted  by  them  to  the 
,  mlnlirters  of  foreign  affairs  of  the  countries  to  which  they  were 
aci^edited.  The  two  opening  paragraphs  of  the  said  Instructions 
contained  the  follr.wlng  ** 

■"  In  the  cour.se  of  an  Instruction  recently  sent  to  the  Minister 
accredited  to  the  f»i>vernnrient  of  Rumania  In  regard  to  the  bases 
of  a  negotiation  t)egun  with  that  Oovernment  looking  to  a  conven- 
tion  of   naturalization   between   the   United   States   and   Rumania, 
certain  considerations  were  set  forth  for  the  Minister's  guidance. 
'        "  It  has  seemed  to  the  President  appropriate  that  these  considera- 
tions, relating,  as  they  do,  to  the  obligations  entered  into  by   the 
signatories   of    the   Treaty    of    Berlin   of   July    13.    1878.    should    be 
I  brought  to  the  attention  of  the  Oovernments  concerned  and  com- 
mended   to   thetr   consideration    In   the   hope   that.    If    they    are   so 
'  fortunate  as  to  meet  the  approval  of  the  several  powers,  such  meas- 


■  U.  S  For  Rel  .  1902,  p  912ff.  See  also  Kohler  and  Wolf,  Jewlah 
disabilities  In  the  Balkan  States  (op   ctt.).  p.  80fT. 

-US  For  Rel  .  1902.  pp  43-43  As  to  the  attitude  of  the  powers 
approached  by  the  Uiuted  States  Oovernxxient.  see  U.  S.  For.  Rel, 
1903.  p    704. 
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ures  as  to  them  may  seem  wlee  may  be  taken  to  pvsuade  the 
Government  of  Rumania  to  reconsider  the  subject  at  the  grievances 
In  question." 

THX  KISHXHSW  w«*reE 

During  April  19-20.  1903,  an  antl-Semltlo  outbcMk  occurred  In 
Kishlneff.  Russia,  causing  the  daeth  of  47  Jew*  and  Injuries  to  sev- 
eral hundreds  of  other  people  at  the  Jewlah  race.**  Xn  addition, 
great  material  losses  were  eauaed  by  thl*  outbrMit— 700  houaee  were 
destroyed.  800  stores  looted,  and  many  famUte*  utfevly  rrilned.  As 
a  result  of  these  outragea.  a  ma**  maeOng  waa  bald  In  New  York 
City  at  Carnegie  HaU  In  protaat  agalnat  the  Kl*hliw»ff  affair.  The 
meeting  was  presided  over  by  Paul  D.  Oravath.  and  the  speakers 
Included  ex-President  Cleveland.  Mayor  Beth  Lam,  Jacob  O.  Bchur- 
man.  president  of  Cornell  Unlveralty.  and  oiheta. 

EKirlng  the  said  meeting  a  reaotutlon  waa  adopted,  which  read  In 
part  as  follows  i" 

■  Resolved.  That  the  people  of  the  United  Btatca  should  exercise 
such  influence  with  the  Oovernment  of  Buaala  a*  the  ancient  and 
unbroken  friendship  between  the  two  nation*  may  justify  to  stay 
the  spirit  of  persecution,  to  redress  the  Injurle*  Inflicted  upon  the 
Jews  of  Klshlneff,  and  to  prevent  the  recurrence  of  outbreaks  such 
as  have  amazed  the  clrlllaed  world." 

Early  in  July  of  the  same  year  President  Theodore  Roosevelt 
directed  Secretary  of  State  John  Hay  to  instruct  the  American 
charge  at  St.  Petersburg  to  ask  for  an  audience  with  the  Russian 
Minister  of  Foreign  Affairs  and  to  make  to  him  the  following 
conununlcatlon  i " 

"  ExcKixKMCT  1  The  Secretary  of  State  instruct*  me  to  inform  you 
that  the  President  has  received  from  a  large  number  of  prominent 
citizens  of  the  United  States  of  an  rellglou*  aflUlatloo*,  and  occupy- 
ing the  highest  positions  In  both  public  and  private  life,  a  respect- 
ful petition  addressed  to  His  Majeety  the  Bmperor  relating  to  the 
condition  of  the  Jews  in  Russia  and  running  a*  follow*:" 

Here  Is  set  out  the  petition  i" 

"  I  am  Instructed  to  ask  whether  the  petition  win  be  received  by 
Tour  Excellency  to  be  submitted  to  the  gracious  eonsideration  of 
His  Majesty.  In  that  case  the  petition  will  be  at  once  forwarded 
to  St.  Petersburg." 

Subsequently  the  American  eharg#  at  St.  Peteraburg  informed 
the  State  Department  at  Washington  that — 

"  The  Russian  Oovernment,  throogh  tt*  lOnlster  of  Foreign 
Affairs,  had  declined  to  receive  or  ooneider  the  petition.** 

TKSMrKATION    OF    THX    TKZATT    OF    1832    BCTWIJLW    TKB    nNTTED    STATES 

am)  xTTasiA 

The  treaty  of  commerce  and  navigation  concluded  between  the 
United  States  of  America  and  Buesia  on  December  18,  1833,  was 
terminated  by  the  United  Statea  in  1911.  owing  in  a  large  measure 
to  discriminations  against  Jewlah  hinder*  at  American  passports 
by  agents  of  the  Russian  Government. 

On  December  11,  1911.  Mr.  WnxiAM  O.  McAdoo.  at  the  hearing 
l>efore  the  House  Ccnunlttee  on  Foreign  Affair*  on  the  Hoxise 
Joint  Resolution  No.  166  ooncemlng  the  termination  of  the  treaty 
of  1832.  addressing  the  said  committee,  said:  * 

"  The  question  presented  for  your  consideration  la  one  with  which 
you  are  so  familiar  that  tt  ecazvely  need*  pre*entatton  on  my  parx. 
For  40  years  Russia  has  disregarded,  a*  we  think,  the  plain  stipula- 
Uons  of  this  treaty.  She  has  undertaken  to  apply  a  rigid  test  to 
American  citizens  seeking  to  entar  Ruasla.  We  do  not  believe  that 
this  Government  can  afford  to  cubmlt  to  any  such  teat  as  applied 
to  any  part  of  lU  clUaens.  We  believe  that  every  American  citizen, 
whatever  Ills  antecedents,  is  entitled  to  the  benefit*  at  a  treaty 
made  for  every  American  cltlaen  and  every  class  of  American 
cltlzeti&hlp.  The  Government  of  the  United  State*  ha*  on  its 
part  strictly  observed  the  obligation*  of  thalr  treaty,  and  Russia 
alone  has  been  derelict  in  performance.  It  eeam*  that  when  an 
American  citizen  presents  a  passport  to  the  RtsMlan  oon*ul  general 
In  New  York,  or  In  any  foreign  capital,  tor  a  viaa  he  is  Immediately 
asked  what  is  his  religion.  There  are  a  few  otbar  quc*tlon6  also 
asked,  but  that  seem*  to  b*  the  important  on*.    The  minute  he 


>"  A  more  detailed  account  of  the  Kl*hlneff  affair  i*  given  in  Oecar 
S.  Straus'  (former  Ambassador  to  Turkey  and  former  Secretary  of 
Commerce  and  Labor  of  the  United  State*)  Under  Four  Admlnistra- 
Uons.  Boston  and  New  York.  Houghton  iUflUn  Co..  1922.  p.  170ff. 

»  Straus.  Oecar  S..  op.  clt..  p.  171. 

•^  Ibid.,  p.  1721  For  other  diplomatic  cane*p<»denoe  concerning 
"  outrages  perpetrated  on  Jew*  in  aua*ia  "  ■•*  U.  S.  For.  Rel.,  1903, 
p.  7i2fr. 

»»The  petition  had  been  propoeed  by  a  oommlttee  from  the 
B'nai  B'rlth  Order,  consisting  at  Simon  WoU.  Adolf  Moeee,  Julius 
Blen,  Jacob  Furth.  Solomon  Sulabergcr.  and  Joseph  D.  Coons,  and 
headed  by  their  president,  Leo  N.  Levi.  Thl*  committee  had  "  caUed 
upon  Secretary  Hay  and  presented  to  him  a  statement  regarding  the 
nutssacres  In  Russia,  together  with  a  propoeed  petltton  which  they 
wished  forwarded  to  the  Govtfnment  of  the  Oaar  ";  Straus,  op.  dt.. 
p.  171.  The  full  text  of  the  petltkui  is  rqprlnted  in  Adler.  C.  The 
Voice  of  America  on  Klshlneff,  Philadelphia.  Jewish  Publication 
Socletv  of  Auierlca.  1904,  p.  47Bff. 

o'  However,  in  planning  the  cable  as  he  did.  aay*  ICr.  Straus.  **  the 
President  was  right  in  hla  antartpattwi  •  •  •  Qflteial  RtOBla 
was  made  to  realize  the  aroused  Indignation  and  the  public  pro- 
tests of  the  civUlnd  w«id.''    (See  Straus,  op.  dt..  p.  173.) 

"  United  States  Congress.  House,  Oommlttee  on  Forelffn  Affairs, 
hearing  (Dec.  11,  1911)  on  the  termination  of  the  treaty  cO.  1832 
between  the  United  State*  and  Ruasla.  Waehlngtoci.  Oovernment 
Printing  Office.  1911  (revised  edltkm),  p.  4. 


oonf esses  that  he  is  a  Jew  the  visa  ts  refused  and  diecrimlnation  U 
at  once  made  against  a  certain  part  of  our  cltlaen* — a  very  large 
and  imp>ortant  element  of  our  dtlaens.  Our  diplomatic  history  ia 
full  of  protests  on  the  part  of  this  Gov«iiment  against  this  dla> 
crimination.  Large  efforts  have  been  made  to  get  Russia  to  recede 
from  a  position  which  is  utterly  and  wholly  imtenable.  but  with- 
out success.  The  time  has  now  come  when  we  believe  that  this 
committee  and  Congress  should  take  a  firm  stand  on  this  questioa 
and  should  insist  that  Russia  live  up  to  the  treaty  or  that  it  be 
abrogated.  We  do  not  believe  that  any  satlsfactary  result  is  going 
to  be  accomplished  any  other  way." 

The  House  Joint  Resolution  No.  168,  providing  for  the  termina- 
tion of  the  treaty  of  1832  between  the  United  State*  and  Ruaida. 
is  here  given  in  fulli" 

"  Resolved,  etc..  That  the  [>eopIe  of  the  United  State*  aa*ert  as  a 
fundamental  principle  that  the  rights  of  its  citizens  shall  not  be 
Impaired  at  home  or  abroad  because  of  race  or  religion:  that  the 
Oovernment  of  the  United  States  concludes  Its  treaties  for  the 
equal  protection  of  all  classes  of  Its  citizens,  without  regard  to  race 
or  religion:  that  the  Oovernment  of  the  United  States  will  not  be  a 
party  to  any  treaty  which  discriminates,  or  which  by  one  of  the 
parties  thereto  is  so  construed  as  to  discriminate,  between  American 
citizens  on  the  ground  ot  race  or  religion;  that  the  Oovernment  of 
Russia  has  violated  the  treaty  between  the  United  States  and 
Russia,  concluded  at  St.  Petersburg  Deceml>er  18,  1832,  refusing  to 
honor  American  passports  duly  issued  to  American  dtixens  tm  ac- 
count of  race  and  religion;  that  In  the  Judgment  of  the  Congrees  the 
said  treaty,  for  the  reasons  aforesaid,  ought  to  be  terminated  at  the 
earliest  possible  time;  that  for  the  aforesaid  reasons  the  said  treaty 
is  hereby  declared  to  be  terminated  and  of  no  further  force  and 
effect  from  the  expiration  of  1  year  after  the  date  of  notification 
to  the  Government  of  Ruasla  of  the  terms  <^  this  ree(dution,  and 
that  to  this  end  the  President  ts  hereby  charged  with  the  duty 
of  communicating  such  notice  to  the  Government  of  Russia." 

The  bearings  referred  to  above  are  supplemented  by  four  ap- 
pendixes dealing  with  the  following  subjects:  (1)  Diplomatic  cm- 
respondence  respecting  the  passport  question:  <■  (2)  the  passport 
question,  a  reprint  from  the  American  Jewish  Yearbook.  5672:* 
(3)  brief  on  the  termination  of  treaties,  by  Dr.  Herbert  Frleden- 
wald;  **  and  (4)  the  passport  question  in  Congress.  187^1900.* 

On  Deceml>er  18,  1911,  President  William  H.  Taft  informed  the 
Senate  of  the  United  States  that — 

"  By  instructions  which  I  caused  the  Secretary  of  State  to  trans- 
mit to  the  American  Ambassador  at  St.  Petersburg  on  the  15th  day 
of  December  1911.  there  was  given  to  the  Imperial  Russian  Gov- 
ernment, under  the  date  of  the  17th  day  of  December  1911.  official 
notification,  on  behalf  of  this  Government,  of  Intention  to  termi^ 
nate  the  operation  of  the  treaty  of  commerce  and  navigation  ot 
December  18.  1832,  between  the  United  States  and  Russia  upon  the 
expiration  of  the  year  commencing  on  the  Ist  of  January  1912."  ** 

STIPULATIONS    OONCKXKIirO   XACIAL    AND    SKLICXOII*    MZNOaZTIB*    Df    THS 
PBACS    TBXATIEB    rOLLOWINO    THX    WOKLO    WAS 

Article  63  of  the  treaty  of  peace  between  the  allied  and  a**oci- 
ated  powers  and  Austria  "  signed  at  St.  Germaln-en-Laye  on  Sqp- 
temt>er  10,  1919.  contains  the  following  stipulations: 

"Austria  undertakes  to  eiisure  full  «md  complete  protection  o* 
life  and  liberty  to  all  inhabitants  of  Austria  without  distinction  at 
birth,  nationality,  race,  or  religion. 

"All  Inhabitants  of  Austria  shall  be  entitled  to  the  free  ezercta*. 
whether  public  or  private,  of  any  creed,  religion,  or  belief  whoea 
practices  are  not  inconsistent  with  public  order  or  pul^c  morals." 

The  said  treaty  of  September  10.  1019,  was  signed  aiao  by  the 
American  delegates,  but  tt  faUed  of  ratification  by  the  Senate  of 
the  United  States.  However,  another  treaty  estabUshlng  friendly 
relations  was  signed  at  Vienna  on  August  24.  1921.**  by  the 
plenipotentiaries  of  the  United  States  and  of  the  Republic  of 
Austria.  This  treaty  was  duly  ratified  by  both  powers  ooiwenwd 
and  proclaimed  on  November  17.  1921.  Article  1  of  this  agreement 
provides  that:  • 

"Atistria  undertakes  to  accord  to  the  United  State*,  and  the 
United  States  shaU  have  and  enjoy  aU  the  right*,  prirllagea.  in- 
demnities, reparations,  or  advantages  specified  •  •  •  indud- 
ing  all  the  rights  and  advantages  stipulated  for  the  benefit  of  th* 
United  States  in  the  Treaty  of  St.  Germaln-en-lJtyc.  which  the 
United  States  shall  fully  enjoy,  notwithstanding  the  fact  that  such 
treaty  has  not  lieen  ratified  by  the  United  States.  The  United 
States,  in  availing  Itself  of  the  rights  and  advantages  stipulated 
in  the  provisions  of  that  treaty,  will  do  so  in  a  manner  eon*i*tent 
with  the  rights  accorded  to  Austria  under  such  provisions." 


"U.  S.  Congress,  House,  CtKnmittee  on  Foreign  Affairs.  Hearing 
(Dec.  11.  1911),  p.  8. 

"Ibid.,  p.  lOSff. 

•Ibid.,  p.  239ff. 

**  Ibid.,  p.  295ff. 

•Ibid.,  p.  S04ff.  This  is  a  reprint  from  the  American  Jewish 
Yearbook.  6670. 

••Menage  of  the  President  of  the  United  State*  (fiSd  Cong..  2d 

iss..  8.  Doc.  No.  161).  p.  1. 

"Treaties,  conventions.  International  acts,  etc.  (dTth  Cong..  4th 
sees.,  8.  Doe.  No.  348).  vol.  3.  p.  3170.  Similar  proirlaions  were  In- 
cluded in  the  treaties  with  Czechoslovakia.  Poland.  Hungary,  Bn- 
manla,  and  the  Serb-Croat-Slovcne  State:  see  op.  dt.,  pp.  8608, 
8703.  3718.  8727,  and  3735. 

"  For  text  of  this  treaty,  see  op.  dt^  p. 

«*  Op.  clt..  p.  M0A. 
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Aj  t%T  aa  (Vrmany  !■  concerned.  th«  Oernian  delegation  In  their 
rommrnu  on  the  condition*  of  peace,  which  were  pre«ent«l  to 
then)  »t  the  conchinion  of  the  World  War  by  the  Allied  and  AmocI- 
ati«tl  Power*,  including  the  United  SUte*  o*  America,  laaued  the 
following  itatement    *• 

•  (lermany  advocates  In  principle  the  protection  of  national 
minoritlea  Thu  protection  may  be  settled  to  the  beet  purpose 
within  the  scope  of  the  League  of  Nations.  Germany,  on  her  part. 
however,  must  demand  such  assurances  as  are  already  fixed  by  the 
peace  treaty  for  thoee  German  mlnorlUes  which,  by  cession,  will 
pass  over  Into  alien  sovereignty  Such  minorities  must  be  afforded 
the  possibility  of  cultivating  their  German  characteristics.  e«pe- 
claJly  through  permission  to  maintain  and  attend  German  .scho«.^ls 
and  churchea.  and  to  publish  German  papers.  A  still  more  exten- 
sive cultural  autonomy  based  on  national  registration  (Kataster) 
would  be  desirable  Germany,  on  her  part.  Is  resolved  to  treat 
minorlUes  of  alien  origin  in  her  territories  according  to  the  same 
principles." 

Again,  the  treaty  between  the  United  SUtes  and  Germany, 
signed  at  Waahlni{ton.  December  8.  1923.  and  proclaimed  October 
U.   19ia."  in  Its  flrat  arucle  provided  that- 

"  The  nationals  of  each  of  the  high  contracting  parties  shall  be 
permitted  to  enter  travel,  and  reside  in  the  territories  of  the 
other,  to  exercise  liberty  of  conscience  and  freedom  of  worship; 
tu  en){a^  in  professional,  sclentinc.  religious,  philanthropic,  manu- 
facturing, and  commercial  work  of  every  kind  without  interference. 
•  •  •  and  generally  to  do  anything  Incidental  to  or  necessary 
for  the  enjoyment  of  any  of  the  foregoing  privileges  upon  the 
same  terms  as  nationals  of  the  State  of  residence  or  as  nationals 
of  the  nation  hereafter  to  t>e  most  favored  by  it.  submitting  them- 
selves to  all  local  laws  and  regulations  duly  established." 

ASOLISHMXNT    OF    DtSCKtMIN AXIOMS    IM    90VIST    BVSSIA 

Recent  correspondence  "  between  the  President  of  the  United 
States  and  Maxim  M  Litvlnoff.  Peoples  Commissar  for  Foreign  .Af- 
fairs of  the  Union  of  Soviet  Socialist  Republics.  In  connection  with 
the  recognition  of  that  country  by  the  United  States."  dealt  m 
part  with  the  discriminations  in  former  years  by  Ruisla  In  respect 
of  passport  visas  and  religious  liberty 

On  November  l«.  1933.  President  Roosevelt  wrote  to  Mr   Litvlnoff 

"As  I  have  told  you  In  our  recent  conversations,  it  is  my  ex- 
pectation that  after  the  establishment  of  normal  relations  between 
our  two  countries  many  Americans  will  reside  temporarily  or  per- 
manently within  the  territory  of  the  Union  of  Soviet  Socialist  Re- 
publics, and  I  am  deeply  concerned  that  they  should  enjoy  in  all 
respects  the  same  freedom  of  conscience  and  religious  liberty  which 
they  enjoy  at  home  •  •  •  we  will  expect  that  religious  groups 
or  congregations  composed  of  nationals  of  the  United  States  of 
America  In  the  territory  of  the  Union  of  Soviet  Socialist  Republics 
will  be  given  the  rl»;ht  to  have  their  spiritual  needs  ministered  t<> 
by  clergymen,  priests,  rabbis,  or  other  ecclesiastical  functionaries 
who  are  nationals  of  the  United  States  of  America,  and  tl'..'»t  .su<h 
clergymen,  priests,  rabbis,  or  other  ecclesiastical  functionaries  will 
be  protectad  from  all  disability  or  persecution  and  will  not  be 
denied  entry  Into  the  territory  of  the  Soviet  Union  because  of  their 
ecclesiastical  status.  ' 

In  a  letter  of  the  same  date — November  16.  1933 —to  the  Presi- 
dent of  the  United  States.  Mr  Litvlnoff,  In  regard  to  the  free  ex- 
ercise at  liberty  of  conscience  and  religious  worship,  pointed  out 
that  according  to  the  Russian  decree  of  January  23.  1918.  article  3   - 

■  Every  person  may  profess  any  religion  or  none  .Ml  restrictions 
of  rights  connected  with  the  profession  of  any  belief  whatijoever. 
or  with  the  nonprofesslon  of  any  belief,  are  annulled  " 

Article  5  of  the  same  decree  provided  that- 

"A  free  performance  of  religious  rites  is  guaranteed  sw  long  as 
It  does  not  Interfere  with  public  order  and  Is  not  accompanied  by 
Interference  with  the  rights  of  citizens  of  the  Soviet  Union  " 

As  to  the  matter  of  passports.  Mr  Litvlnoff  wrote  to  the  President 
that 

■'  I  hsve  the  honor  to  Inform  you  that  the  Government  of  the 
Union  of  Soviet  S'X-lallst  Republics,  while  reserving  to  Itself  the 
right  of  refusing  visas  to  Americans  desiring  to  enter  the  Union 
of  Soviet  Socialist  Republli-J  on  personal  grounds,  does  not  intend 
to  base  such  refusals  on  the  fact  of  such  persons  having  an 
ecclesiastical  status  "  ** 

On  November  16.  1933.  "  a  few  minutes  before  midnight  ■.** 
the  President  of  the  United  States  accorded  recognition  to  the  Gov- 
ernment of  Soviet  Russia. 

I  have  set  forth  In  detail  :hese  various  Intercessions  by  the  United 
States  as  clear  indications  of  precedents  upon  which  to  base  the 
pa'wage  of  my  resolution.  House  Resolution  70,  In  the  lntercst.3  of 
tTioee  who  worship  the  Cat.^olic  faith  !n  Mexico  Thl.s  resolution.  I 
feel,  expreaeea  the  views  of  the  majority  of  all  falr-nunded  persona 


"  IntematloiuLl  conciliation.  October  1919.  no  143.  Comments  by 
the  German  delevation  on  the  conditions  of  peace    p    1228 

"  The  fiill  text  of  thU  treaty  Is  printed  In  44  U  S  Sta;  L  .  pt  in 
p    ai32ff 

**  United  States  President.  1933  (Franklin  D.  Roosevelt),  exchange 
of  communications  between  the  President  of  the  United  States  and 
Maxim  M    Utrtnoff.  Washi.igton.  1333 

"See  Ibid.  See  also  Moore.  Hon.  R.  W..  Recognition  of  the  Union 
of  Soviet  Socialist  Republlos.  U  S.  Department  of  State.  Pub  No. 
&57,  Washington.  Gorernmcnt  PrlnUng  0<Bc«.  1934 

M  Kxrhange  of  Communications.  1033  (op.  dt.),  p.  8. 

■Moor*.  K.  W,  op.  dt..  p.  L 


even  those  who  are  not  directly  affected  by  the  existent  oppressions 
and  proscriptions 

In  conclusion.  It  Is  well  In  this  connection  to  recall  the  letter 
written  by  our  greut  Oe«irge  WashlngUm  to  the  Hebrew  congre- 
gation In  Newport,  R    I      He  said 

■  The  citizens  of  the  United  SUtes  of  America  have  the  right  to 
applaud  themselves  for  having  given  to  mankind  examples  of  an 
enlarged  and  liberal  policy,  a  policy  worthy  of  invitation  All 
possess  alike  liberty  of  conscience  and  Immunities  of  citizenship 
It  Is  now  no  more  that  toleration  Is  spoken  of.  as  If  It  was  by  the 
Indulgence  of  one  class  of  people  that  another  enjoyed  the  exor- 
cise of  their  Inherent  natural  rights  For  happily  the  Government 
of  the  United  States,  which  gives  to  bigotry  no  sanction,  the  perse- 
cution no  Jisttistance  requires  only  that  they  who  live  under  Its 
protection  should  bemean  themselves  as  good  citizens.  In  giving  it 
on  all  occasions  their  effectual  stipport  •  •  •  May  the  children 
of  the  stock  of  .Abraham,  who  dwell  in  this  land,  continue  to  m»Tit 
and  enjoy  the  good  will  of  the  other  inhabitants;  while  everyone 
shall  sit  m  safety  under  his  own  vine  and  flg  tree,  and  th  Te  shall 
be  none  to  make  him  afraid  " 

Mr.  CONNERY  On  AuKUst  4,  1926.  the  Washington  Post 
printed  the  following  editorial  entitled  "An  American  Opin- 
ion— Mexico's  Law  on  Religion  ": 

The  policy  adopted  by  the  Mexican  Government  in  dealing  with 
mlnl.stent  of  religion  and  rellt?lous  iirj;anl7Atl<in.«i  \n  attracting  world- 
wide attention  on  ficcount  of  the  novel  and  rirH.itlc  details  of  The 
law  l.Hsued  by  President  Calles  under  date  of  June  14 

While  the  Catholic  Church  la  most  vitally  affected,  thl.s  Is  merely 
be<'au.ie  the  Mexican  membership  of  that  church  Is  larger  than 
that  of  all  other  denominations  combined  .^11  religious  organiza- 
tlon.'*  including  religUms  orders,  are  affected  by  the  law,  as  well  as 
all    niimsters   of   'he    ^o.spel    and    all    church    prop>erty 

The  law  Issued  by  President  Calles  purports  to  be  In  pursuance 
of  the  constitution,  and  in  many  sectlon.s  the  constitution  \a 
clearly  obeyed  O'her  se«-tlons.  however,  seem  to  be  in  direct 
conflict  with   the  Con.stitutlon  of  Mexico 

The  purpose  uf  the  law  is  stated  to  be  the  elimination  of  reli- 
gious influence  in  national  political  affairs  and  the  complete  sepa- 
ration of  church  unci  state  If  thl.s  were  the  only  purpose,  and  If 
the  law  accompll.slied  no  more  and  no  less  than  this.  It  would 
command  the  respect  of  those  who  are  convinced  that  the  church 
and  «tate  must  be  kept  separate  In  a  republic.  It  confiscates 
rhur'-h  property,  denies  '.he  right  of  the  clergy  of  any  denomina- 
tion to  hold  services  or  administer  .sacraments  elsewhere  than  In 
rhurrhes  under  gnverninen'al  scrutiny,  denies  the  liberty  of  the 
press  stripM  all  relKlous  persons  of  distinctive  garb,  prohlblt.s  all 
rellgioiis  organizations  irom  acquiring  real  estate,  and  confl.scates 
-•wmmarles.  colleges,  and  a.sylums.  as  well  as  churches,  bishoprics, 
f)ari.sh  houses,  etc 

The  law  conforms  to  the  Mexican  Constitution  by  requiring  that 
no  person  not  of  Mexican  birth  shall  exercise  the  ministry  of  any 
cult 

Rigorous  penalties  are  prescribed  for  violations  of  the  law  and 
for  failure  on  the  part  of  any  official  authority  to  enforce  the  law. 

The  right  of  the  Mexican  nation  U)  deal  with  religion  as  it 
sees  ttt  cannot  be  questioned  by  any  other  nation  so  long  as  no 
other  nation  s  citl/ens  are  injured  Any  Injury  to  foreigners  re- 
st.Itin\<  from  the  execution  of  Mexico's  new  law  would  be  prop- 
erly the  subject  of  inquiry  by  the  government  affected,  notwith- 
standing the  declarations  that  the  law  la  purely  a  domestic 
measure 

Without  raising  the  question  of  President  Calles*  authority  to 
Issue  a  law  which  in  Important  particulars,  seems  to  trans^jress 
the  Constitution  of  Mex'co,  it  cannot  be  doubted  that  the  Mex- 
ican nation  Is  deeply  injured  by  this  rea«-tionary  and  Intolenint 
arti-^n  Even  If  the  law  were  well  within  the  bounds  of  the  con- 
stitution. It  strikes  ft  blow  at  religious  freedom  and  frecdum  of 
speech  and  of  the  prps.s  Tlie  fact  that  the  law  Is  enthu.slastlcally 
approved  and  .-upp<  rted  by  the  communi.stlc  elements  of  Mexico 
leads  the  out.side  -.xi^rl'l  to  -iU^I  e- t  that  coinniiintsm  hiis  rv  tirrn 
hold  upon  the  Mexican  Government  and  has  led  It  Into  the  folly 
of  imitating  the  Russian  Soviet  In  attempting  to  destroy  religion. 
Nothing  but  disorder,  ml.-^fortune.  and  ultimate  disaster  can  come 
frini  such  a  course  m  a  free  country  In  the  twentieth  century. 
Mexicans,  with  all  'heir  mi.sgovernment,  are  free  men.  having  the 
right  of  free  sj^eerh  fr«»«>dom  of  the  pre«is.  freedom  of  a.S8embly, 
freedom  of  wcjrship.  and  the  power  t<i  set  up  their  own  govern- 
ment The  destruction  of  religion  and  freedom  of  speech  and 
of  the  press  in  Mexico  Is  Impos-slble.  and  only  Communl-sts  or 
other  mKdmen  would  attempt  to  destroy  the  rights  of  a  free 
pe<jple 

In  1926  I  called  attention  on  the  floor  of  this  House  to 
conditions  as  they  existed  in  Mexico  at  that  time.  This  edi- 
torial which  I  have  just  read  gave  a  true  picture  of  those 
conditions.  Today.  9  years  after,  we  find  even  a  more  intol- 
erable situation  cxi.sting  in  our  sister  Republic. 

Mr.  Speaker.  I  a.sk  unanimous  consent  to  insert  at  this 
point  a  brief  chronological  study  of  the  religious  situation  in 
Mexico  from  1906  to  1934. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 


1935 
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The  matter  referred  to  fts  as  (oUows: 


ThX    CHUBCH    IM    IfBOCO 

The  following  facta  explain  tbe  protect  <tf  ilia  Ofttliolle  Church 
and  its  bishops  and  faithful  in  Mexico  wg**"**  Che  persecution  of 
rell4;iou  by  the  present  Mexican  Oovcrnment.  TIm  facta  are  enu- 
merated briefly  and  are  allowed  to  apeak  for  tlimBadTea. 

Tlie  Catholic  Church  in  Mexico  la  not  oppoaed  to  onlveraal  edu- 
cation nor  to  the  agrarian.  Induatrlal,  and  general  eoonomic  better- 
ment of  all  the  cltlaens  of  Mexico.  Tbe  CSathoUc  Church  asks 
liberty  of  religious  worahtp.  liberty  to  teach  thoee  Christian  truths 
upon  which  the  eternal  ealvatton  ot  the  Individual  dqjends  and 
upon  which  civUlzatlon  and  nattooal  stabUltf  veat. 

The  Catholic  Church  In  Mexico  haa  been  compelled  to  protest 
and  to  publish  her  protest  to  all  the  world  because  ot  the  follow- 
ing facts.  It  will  be  seen  from  their  enunkeratlon  that  the  Catholic 
Church  has  done  all  In  her  power,  and  In  a  lacal  way.  with  the 
Mexican  Goremment;  has  endured  for  years  a  loss  of  one  right 
after  another — one  liberty  after  another;  has  been  content  to 
accept  the  mere  necessities  of  life.  Now  even  the  necessities  are 
denied  her  and  the  Cathcilics  are  told  they  may  no  longer  practice 
their  religion  in  Mexico;  that  the  Oovemmeat,  ttaelf  hostile  to 
Christianity,  Is  determined  to  mold  on  anttreUgtous  and  purely 
secular  lines  the  minds  and  consdenose  of  all  Its  elttaens. 

Befoc*  1917 

The  constitution  which  governed  Mexico  prior  to  1917  was  that 
of  President  Juarez,  adopted  In  1BS7. 

This  constitution,  while  in  many  ways  «»«iw«io*i  to  the  church, 
recognized  the  chtirch  as  a  religious  socie^  and  aa  having  a  legal 
personality.  Under  this  oonstltutlon  the  church  might  legally 
acquire,  hold,  and  admlnlst^*  property,  organias  and  direct  her 
ministry,  direct  her  own  internal  affaln. 

Through  the  long  Diaz  regime  thla  constitution  was  the  Con- 
stitution of  Mexico. 

1906 

Spanish-speaking  syndlcaltsts  meet  in  St.  Louis,  Mo.  They  Issue 
a  manifesto  denouncing  the  regime  at  Porflrlo  Dias  and  also  de- 
nouncing religion.  Many  of  Its  articles  were  Inoorporated  into  the 
1917  ConsUtutlon  of  Mexico. 

These  syndlcallsta  may  be  defined  as  tbam  who.  while  believing 
In  organization — as  their  name  Imp! tow — yet  duunpion  anarchy 
with  regard  to  the  whole  present  social  systent — educational,  eco- 
nomic, rellgloiu.  governmental — and  preach  that  in  some  way  out 
of  the  destruction  which  anarchy  will  efleet,  man  will  rise  to  a  new 
social   life. 

1911 

Francisco  Madero  elected  to  socoeed  Dlaa.  Too  moderate  for 
syndicalists.     Denounced  by  their  leader  Magoo.  1911. 

191S 
Madero  assaaalnated.     Vlctorlano  Hocrta  usunns  the  Presidency 
and  asks  popular  support. 

Venustlano  Carranaa,  then  Oovemor  of  OoahuUa,  leads  an  armed 

Insurrection  against  Ruerta. 

1914 

The  President  of  the  United  Statea.  Woodrow  Wilson,  declares 
the  United  States  Is  In  favor  at  Carranaa;  gtvea  the  support  of 
the  United  States  to  Carransa,    Huerta  llacs  the  country. 

Seven  archbishops  and  six  biahopa  of  Mexico  meet  in  Habana. 
Cuba,  and  Issue  a  )aint  pastoral.  "  Peraecutkm ".  they  declare. 
"  drove  us  into  hiding,  even  out  of  our  country.**  Hie  pastoral 
terms  as  "  pure  calumnies  "  the  charge  that  the  Clergy  contributed 
money  for  the  defeat  of  Madero  and  supported  Huerta  with  their 
moral  Influence.  "  Neither  we  nor  our  priests  have  had  any  part 
In  political  controversies.  We  have  limited  ouraaivea  to  Instruct- 
ing the  faithful,  and  In  thU  we  have  done  our  plain  duty." 

Carranza  faUs  to  gain  support  ot  other  insurgmt  leaders  whom 
he  met  at  Agues  CsJlentes.  ■stabliahes  his  headquarters  at  Vera 
Criiz — Issues  his  promise  that  he  will  enforee  tte  eoostltutlon  of 
1857.  "  a  liberal  q>lrlt  and  form  ot  government  will  be  preserved." 

But  the  syndicalists — the  Caaa  del  Obrero  MUndlal  (COM)  — 
opposes  this  program,  demanding  a  new  constitution  for  Mexico. 

191S 


Carranza  enters  into  formal  agiweaaent  with  tbe  syndicalists 
which  authorises  them  to  organlwe  an  anny  under  Oeneral  Obre- 
gon,  to  use  the  name  "  the  Bed  Army  at  Madeo." 

Carranza  and  Obrcgon  in  )oint  pRmouneement  promise  am- 
nesty to  all  who  surrender,  and  liberty  of  rellgtouB  worship  to  ail 
citizens. 

Revolutionary  hordes  continue  to  devastate  Mexico. 

Carranza,  encouraged  by  the  recognition  of  the  United  Statea, 
announces  an  election  of  delegates  to  a  constitutional  conven- 
tion to  be  held  September  14,  1916.  Carransa  has  been  ruling  as 
a  dictator  and  by  decrees  of  his  own.  His  election  decree  de- 
clares no  one  is  eligible  for  election  to  the  coming  congress — 
that  of  Queretaro — imless  he  has  actively  and  continuously  sup- 
ported the  Carranza  revolution. 

1917 

Constitution  of  Queretaro  which  now  governs  lisxieo  is  adopted. 

At  the  convention  at  Queretero  which  adopted  ttie  constitution, 
Carranza  in  his  addreas  declares:  "The  Bsoat  important  function 
of  a  poliucal  constitution  Is  to  guarantee  the  liberty  of  man  in 
the  most  ample  and  complete  degrees,  making  tt  Impossible  for 
the  government  In  any  clrctunatanoes  to  natrtet  hunum  rights  or 
refuse  to  permit  their  free  eserclae.  or  unzp  the  cxduaiva  power 
of  directing  individual  inltlativw  or  aodal  aettvttf  .** 


The  very  first  artlole  of  this  constltutlaD  wtpaa  out  all  human 
rights  and  opens  wide  the  road  to  state  absolutism. 

The  constitution  o*  1867  begins  thus:  "The  Mexican  people 
recognize  that  the  rights  of  man  are  the  basts  and  the  ptirpoae  at 
social  Institutions." 

The  Queretaro  constitution  opens  with  this:  "In  the  Republlo 
of  Mexico  every  Individual  shaU  have  thoee  rights  which  are 
granted  to  him  by  this  constitution." 

This  new  constitution — and  the  one  ever  since  in  force — denies 
any  corporate  character  b^ore  the  law  to  churches  and  religious 
associations. 

The  1917  constitution  gives  to  federal  authorities  In  Mexico  the 
right  to  Intervene  and  to  state  the  conditions  that  must  attend 
religious  worship. 

This  constitution  prohibits  the  church  or  any  religious  society 
from  holding  property.  Tbe  chxirches.  and  all  prupeity  used  at 
any  time  for  church  purposes,  are  the  property  of  the  Oovemment. 

Residences  of  bishops,  rectories,  seminaries,  orphanages,  schools. 
convents,  any  building  wherein  teaching  should  be  given  in  reli- 
gion, are  vested  as  of  full  right  directly  in  the  Government. 

No  citizen  may  erect  a  building  or  a  efaureh  that  would  replaoe 
those  thus  confiscated  by  the  Oovemment. 

Against  this  and  similar  provisions  of  this  o<mstltution,  the 
Catholic  bishops  of  Mexico  protest.  They  declare  that  even  apart 
from  her  divine  origin,  the  church  in  her  own  right  has  a  per- 
sonality and  a  character  pn^jer  to  her.  derived  from  the  right  of 
the  Individual  to  believe  and  to  exercise  the  practioeB  of  wor- 
ship: the  violation  of  tlie  right  of  the  eoUecttvity  violates,  in  turn. 
the  right  of  the  Individual. 

The  bishops  add  they  do  not  apiwove  aimed  rebellion  against 
constituted  authority. 

"  We  have  no  desire  to  raise  any  political  queatlan.  With  the 
little  freedom  now  permitted  us,  we  defend  the  religious  liberty 
of  the  Christian  people  of  our  country  »g»*««^  an  attack  on 
religion. 

"  We  issue  this  statement  in  the  simple  performance  of  the 
duty  we  have  to  defend  the  rights  of  the  church  and  the  libotf 
of  religion." 

The  Holy  Father,  Benedict  XV,  approves  the  bishops'  action  and 
adds,  "  the  new  constitution  in  some  points  Ignores  the  aacred 
rights  of  the  church,  and  in  others  directly  nininaris  theas." 

1918 

Carranza  makes  an  effort  to  have  repealed  some  of  the  antl- 
religlous  provisions  in  the  1917  constitution.  As  a  consequence 
he  Is  forced  to  flee  Mexico  City.  On  his  way  to  Vera  Cruz  he  Is 
assassinated. 

Obregon  defeats  Adolf o  de  la  Huerta  and  succeeds  to  the  Presi- 
dency of  Mexico.  He  does  not  put  into  effect  the  antirellgioua 
clauses  of  the  constitution. 

1933 

The  Apostolic  Delegate  to  Mexico,  tbe  Most  Reverend  Smesto 
Fllipprt.  Is  expelled  by  President  Obregon.  The  Delegate  is  charged 
with  conducting  public  religious  service  in  violation  of  the  law. 

1934 

nutarco  Ellas  Calles  becomes  President  of  Mexleo.  As  soon  as 
he  Is  Inaugurated,  his  followers  attempt  to  set  up  a  schismatic 
Catholic  church  in  Mexico.  The  attempt  fails.  Calles  allies  him- 
self with  the  C.  &.  O.  M.  (Confederaclon  Regional  de  Obreros  Mexl- 
canos).  successor  to  the  Caaa  del  Obrero  Mundlal,  with  which 
Carranza  and  Obregon  had  already  entered  (1915)  into  alHaooe 
and  which  ever  pressed  for  an  enforcement  ot  the  antlrellglous 
provisions  of  the  constitution. 

1996 

President  Calles  declares  the  antlrellglous  proylatona  would  ba 
enforced  with  greater  severity. 

1936 

February:  Pope  Plus  XI  addresses  an  apostolic  letter  to  ttia 
bishops  of  Mexico,  oonfirmii^  wlukt  BesMdkt  XV  had  aaki  In  1917: 
"  Tbe  common  rights  of  cttlzenahlp  (if  theae  hoatlle  laws  are 
enforced)  will  be  denied  to  Cathcriics.  and  tha  fuaeyon  and  min- 
istry of  the  Christian  religion  will  die." 

The  Holy  Father  exhorts  the  blshc^is  to  intensify  CatboUc  action. 
"  We  say  Catholic  action,  for  In  the  present  conditions  tt  la,  abo«a 
all.  necessary,  venerable  brothers,  that  together  with  the  wlude 
clergy  and  every  organization  of  Catholics,  you  atudioualy  hold 
yourselves  entirely  aloof  from  every  kind  of  political  party.  There- 
fore, all  Catholics  of  the  B^ubllc  of  Mexico  are  forUddcxi  as  auoh 
to  establish  any  political  party  under  the  name  dt  Catholic." 

El  Universal  resurrects  a  statement  made  by  the  Argh bishop  at 
Mexico  In  1917.  objecting  to  the  antlrellglous  jirovlstons  of  the 
constitution  and  republished  It.  The  archbishop  is  oSelally  quaa- 
tloned  by  the  Attorney  General,  but  the  Attorney  General  decutfM 
there  is  no  cause  for  prosecution. 

A  few  da3rs  later  the  C.  R.  O.  M..  in  convention  assembled,  de- 
mands that  President  Calles  proceed  at  once  to  enforce  drastloally 
tlie  antlrellglous  clauses  of  the  constitution. 

President  Calles  denies  liberty  of  education  to  primary  schools 
under  the  government;  also  denies  liberty  of  publication  to  the 
rellglotis  press  or  any  press  having  a  religious  tendency. 

President  Calles  issues  the  enabling  decrees  which  retbioa  tha 
Catholic  Chiu-ch  In  Mexico  and  indeed  any  and  every  church  to 
the  status  of  a  dependency  of  the  civil  state.  The  authority 
of  the  church  to  contztfl  her  own  dogy  la  wiped  ovk. 
education  is  prohibited.     The  number  oC  pdiata  vttkla  a 
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graph i-aJ    »rem    is    fixed    by    the   National    Congrwe    and    the   State 

Sin -pre  pndeavor^  ar«  made  by  the  blahops  In  Mexico  for  fiome 
arccpiabic     understanding        Every     endeavor     falia        Persecution 

Apni  21  BMr.rns  of  Meilco  declare  the  Oovemment  of  Mexico 
hxi  .»  wneir.n  du'.v  to  recogiiize  the  liberty  of  the  church,  at  least 
to  the  ex'^rii  ct  not  enacting  any  law  eatablLshing  or  forbidding 
any  reunion  whatsoever.  la  thU  manner,  declare  the  bUhops.  la 
e«tabliiih''d  an  atjuolute  «ep«ratlon  of  church  ar.d  state,  and  liberty 
ii  giver;  to  all  to  profeaa  rel'.gion  according  to  the  dictates  of  their 
own  conscience 

July  35.  A  Joint  pastoral  Is  Issued  by  the  Mexican  bishops.  It 
s'.atcH 

•  Further  con<-e«slon  by  Ui*  Is  not  possible  It  would  be  crlmlniil 
for  us  to  tclerate  longer  thJ'*  situation. 

••  To  convert  into  crimes  by  laws,  arts  which  by  God  are  com- 
manded and  ordained,  to  Impose  penalties  for  the  performance  of 
those  acts,  more  severe  than  those  imposed  for  crimes  against  mo- 
rality against  life,  against  property,  or  against  ijther  rlghU  of  cltl- 
nns,  Is  the  unheajd-of  outrage  committed  by  this  decree  against 
divine  right*,  against  nature  rtghU.  against  the  moat  prwclous  and 
sacred  intercsU  of  the  Mexican  nation. 

'"  Bi-fore  God.  before  civilized  humanity,  before  our  country,  and 
Ijefore  history  we  protest  against  this  decree.  With  the  help  of  Ood 
and  with  your  help.  Catholic  priests  and  people  of  Mexico,  we  will 
labor  to  have  this  decree,  together  with  the  aittlrellglous  articles 
of  the  corwtltuUon,  amended,  and  we  will  not  stop  unUl  we  see  that 
accomplished 

"  ThU  U  not  rebellion  The  constitution  Itself  points  the  way  to 
Its  own  amendment.  Our  action  Is  but  Just  respect  far  mandates 
superior  over  any  human  law  and  Is  but  Just  defense  of  huin.m 
rights  ■ 

The  bishops  of  Mexico  at  the  end  of  this  Joint  pastoral  order  that  I 
public    worship    t>e    suspended    and    all    the    churches    of    Mexico  | 
closed  on  and  after  July  31.  the  day  the  decree  of  President  Calles 
went  Into  effect.  I 

Petitions  as  provided  for  by  the  constitution  are  duly  drawn  up  I 
and  carry  over  2.000.000  signatures  of  Mexican  citizens  protesting 
•gainst  this  enforcement  of  the  antlreliglous  clauses  In  the  consti- 
tution, but  to  these  petitions  no  answer  Is  returned.     Appeals  are  , 
made  to  the  courts.     But  the  courts  refuse  a  hearing.  | 

President  Calles  institutes  a  reign  of  terror  of  bloodshed,  at  exe- 
cution Corutant  appeaJa  are  made  by  both  Catholic  cltlaens,  those  ' 
of  other  denominations,  and  other  champions  of  Justice,  attached 
to  no  church — to  our  United  States  Oovemment  to  appeal  to  the 
Mexican  Government  to  lift  Its  ban  against  religious  tolerance  and 
to  extend  liberty  of  worahlp  and  of  the  press  to  all  Its  citizens 
Irrespective  of  creed. 

November  An  encyclical  letter  Is  Issued  by  Pope  Plus  XT  It 
reviews  the  beginnings  and  continuation  of  the  persecution  of  the 
church  In  Mexico  The  encyclical  supports  the  action  of  the 
blahops  of  Mexico  and  encourages  all  the  faithful  In  their  days  of 
trial  and  suffering. 

Novereiber     The  Catholic  hierarchy  of  the  United  States  Issues  a 
Joint  pastoral  letter  on  the  si'.uatlon  facing  the  Catholic  Church  In  | 
Mexico   and    the   grave    injury    It    evidences   against    the    practical  , 
application  of  the  prtiKlples  of  freedom  of  religious  worship. 

1M7-38  I 

The  United  States  can  do  nothing  officially.  President  Cooltdge 
Informally  states  he  would  be  pleased  If  our  Ambassador  to  Mexico, 
Mr  Morro-w.  could,  also  Informally,  bring  about  a  conference  be- 
tween the  Mexican  Oovemment  and  the  authorities  of  the  Catholic 
Church  Such  a  conference  :s  eventually  arranged  The  Reverend 
John  J  Burke  acts  as  the  representative  of  the  then  Apostolic  Dele- 
gate to  Mexico.  The  flnt  conference  Is  held  on  the  Island  of  San 
Juan  de  Ulua  between  President  Calles  and  Father  Burke  April  4. 
l»aa  The  second  conferenci?  t>etween  I^esldent  Calles  and  Arch- 
bishop Rulx  and  Father  Burki!  Is  held  at  Chapul  tepee  Palace  May  17. 
IMS 

A  proposed  agreement  Is  n>acbed  which  afterw&rd  Is  the  adjust- 
ment accepted  and  made  public  by  Preeldent  Portee  OH  The 
agreement  hae  neceaaarUy  to  receive  the  approval  of  the  Holy  See. 
and  this  requires  some  tln>e. 

Arrh  bishop  Rula  Journeys  to  Vatican  City  to  present  the  proposed 
•greement. 

1938 

November  31 :  The  bishops  of  Mexico  meet  at  San  Antonio.  Tex. 
Tbey  Issxie  a  Joint  pastoral.  It  declares  that  If  any  agreement  as  to 
the  restoration  of  public  worship  In  Mexico  Is  entered  Into  by  the 
Mexican  Government  and  the  Holy  See,  "  we  bishops  give  our  word 
of  honor  that  the  clergy  i^nd  psople  of  Mexico  without  hesitation 
will  accept  wboIe-hettrtwUy  whatew  ac^venient  the  Holy  Sec  maj 
approve  ■' 

President-elect  Obregon  aswaalnated.  President  Calles  declares 
bt  once  it  u  the  concerted  act  of  Catholics.  Some  days  later  he 
retracts  this  statenxent. 

Smtllo  Portes  Oil  succeeds  Calles  as  temporary  President  of  Mex- 
ico—to act  as  such  until  a  successor  to  the  assassinated  Obregon  Is 
elected 

A  rebellion  headsd  by  some  who  were  the  trusted  agents  of  Calles 
In  the  persscutlon  ot   1936- J7  breaks  out.     It   u  led   by  General 
>bai'.    The  rebellloua  generals  are  defeated.  1929. 


Oonversattona  betwesu  the  Oovcmaacnt  of  Mexico  and  tiM  au- 
thorities ot  tiM  GMhoUc  Churcb  are  continued. 


In  June.  Archbi.shop  Ruiz  and  Archbishop  Diaz  go  to  Mexico  City 
and  hold  crmferenres  with  Prealdcnt  Porte.s  Oil 

On  June  21  President  Portrs  OH  l.s.<;v:»'s  thp  fVlowJnk;  statement- 
"  I  have  had  ccnve.'-satlona  with  Archbishop  Ruiz  y  Plores  a:ici 
Bishop  Pa.«tcual  Diaz  Tliese  ronversatiuns  U  ok  place  as  a  result 
of  the  public  statement  made  by  Archbishop  Ruiz  y  Floret  on  May 
a  and  th.f  .statement  madf  by  nie  on  Mav  8 

•Archbishop  Ruiz  y  Flores  and  Bishop  Diaz  Informed  me  thnt 
the  Mexican  bishops  have  felt  that  the  constitution  and  the  laws, 
particularly  the  proM.s.on  which  requires  the  rf^lstration  of  min- 
isters and  the  provision  which  krrants  the  separate  States  the  rUht 
to  determine  the  maximum  number  of  ministers,  threaten  the 
Identity  ot  the  church  by  K'vlng  the  state  the  control  of  its  spir- 
itual offices. 

•  They  a-ssure  me  that  the  Mexican  bishops  are  animated  by  a 
sincere  patriotism,  and  that  they  desire  to  resume  public  worship 
If  this  can  be  done  consistently  with  their  loyalty  to  the  Mexican 
Republic  and  their  coascleuces  They  st.  ted  that  It  could  be  done 
If  the  church  could  enjoy  freedom  wlthlfi  the  law  to  live  and  exer- 
cise lU  spiritual  offices 

"  I  am  i{lad  to  take  advantage  of  this  opportunity  to  declare 
publicly  and  very  clearly  that  it  Is  not  the  purpo«*e  of  the  constitu- 
tion, nor  of  the  laws,  nor  of  the  Government  of  the  Republic  to 
destroy  the  Identltfy  of  the  Catholic  Church,  or  of  any  other,  or 
to  Interfere  in  any  way  with  its  spiritual  functions  In  acr.  rd^ince 
with  the  oath  of  office  whkh  I  took  when  I  assumed  the  provl.sioiAal 
government  of  Mexico  to  observe  and  cau.se  to  t>e  observed  the  con- 
stitution of  the  Republic  and  the  laws  derived  therefrom,  my  pur- 
pose has  been  at  all  times  to  fulfill  honestly  that  oath  and  to  see 
that  the  laws  are  applied  without  favor  to  any  sect  and  without 
any  bias  whatever,  my  administration  being  disposed  to  hear  from 
any  person,  t>e  he  dignitary*  of  some  chtxrch  or  merely  a  private 
individual,  any  complaints  in  regard  to  injustices  arising  from 
undue  application  of  the  laws. 

■  With  reference  to  certain  provisloria  of  the  law  whlcli  have  been 
mlsvinderstood,  I  also  take  advantage  of  this  opportunity  to 
declare 

•  1  That  the  provision  of  the  law  which  requires  the  registra- 
tion of  ministers  docs  not  mean  that  the  Government  cm  reKi.'ster 
those  who  have  not  been  named  by  ihe  hierarchical  supkerlor  of  the 
religious  creed  in  question  or  In  accordance  with  Its  retaliations 

"  a  With  regard  to  religious  Instruction,  the  constitution  and 
the  laws  in  force  definitely  prohibit  it  In  primary  or  higher  schools, 
whether  public  or  private,  but  thia  does  not  prevent  ministers  of 
any  religion  from  ImpartlnR  Its  doctrines  within  church  tontines, 
to  adults  or  their  children  who  m.ay  attend  for  that  purpose. 

"  3  That  the  constitution,  as  well  a.s  the  laws,  of  the  country 
guarantees  to  all  residents  of  the  Republic  the  rl»?ht  of  petition, 
and  therefore  the  menibers  of  any  church  may  apply  to  t!ie  appro- 
priate authorities  for  the  amendment,  repeal,  or  pa.s.sai;e  of  any 
law  ■' 

Accepting  In  (rood  faith  the  words  of  President  Portes  Oil.  Arrh- 
bishop  Ruiz,  the  authorlz*'d  spokesman  of  the  church  in  Mexico, 
Isstied  the  following  statement  announcing  that  worship  wouid 
be  resumed 

"  Blithop  Diaz  and  mvs«-lf  have  had  several  conference«  with  the 
President  of  the  Elepubllc  the  results  of  which  are  set  forth  In  the 
statement   which   he   l.^ued   today 

"  I  am  (?lad  to  say  that  all  of  the  conversations  have  been  marked 
by  a  spirit  of  mutual  good  will  and  respect  As  a  con.se<iuence  of 
the  said  statement  made  by  the  President,  the  Mexican  cler^'y  will 
resume  rellglou.«;  services  pursuant  to  the  laws  In  force. 

"  I  entertain  the  hope  that  the  resumption  of  religious  services 
may  lead  the  Mexican  petipl*-,  animated  by  a  spirit  of  mutual  good 
win.  to  cooperate  In  ail  moral  efforts  made  for  the  benefit  of  all  the 
people  of  our  fatherland. 

"(Slgnedi      LxopoLDo  RtTz 
I  ' Archbishop  of  Morelia. 

"ApoatoUc  Delegate  to  Mexico. 
"  Crrr  or  Mrxico.  June  21.  1929  "• 

The  Catholic  churches  are  reopened  and  the  public  worship  re- 
ff'im.ed  In  accordance  with  the  numt>er  of  prle.sts  allowed  by  the 
different  State  governments 

The  trial  of  Toral,  who  assassinated  Obregon.  Is  made  the  occa- 
sion of  antireliglous  outbreak  led  by  Padllla.  who  had  been  ap- 
pointed by  the  Government  as  special  prosecutor.  The  Jury 
resls?ns,  but  Toral  is  -tentenced  and  executed 

Pascual  Ortiz  Rubto  elected  President.  He  promises  Justice  to 
all  and  religious  freedom.  But  some  SUtes.  Vera  Cruz,  for  example, 
continue  their  bitter  persecution  of  the  church. 

193a 

Celebration  of  the  four  hundredth  anniversary  of  the  national 
shrine  of  Our  Lady  of  Guadalupe.  Attended  by  Government  ofll- 
clals.  Calles  favors  the  celebration  Immediately  afterward  Calles 
la  charged  with  yielding  la  church  Influences.  He  at  once  cause;^ 
to  be  enacted  the  law  for  the  Federal  District  of  Mexico  reducing 
the  number  of  priests  to  25  for  1,300,000  Catholics.  Many  State 
governors  follow  this  example 

Today,  with  a  population  of  over  14.000000  Catholics,  les-s  than 
500  priests  In  all  of  Mexico  are  permitted  to  exercise  their  ministry 
In  Chlapaa.  with  330.000  Catholics,  not  one  priest  is  allowed; 
In  Sop.ora,  300.000  Catholics,  no  priest  allowed;  in  Vera  Cruz. 
1,000.000  Catholics,  no  priest  allowed  The  church  Is  not  allowed 
to  conduct  scminanes  and  therefore  not  permitted  to  train  candi- 
dates for  the  priesthood.  To  give  Instruction  on  religion  is  to  vio- 
late the  perud  code.  The  church  Is  forbidden  to  organize  or  direct 
ber  priests.     Tbe  bishops  and  the  priests  are  often  peremptorily 
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sent  Into  exile — clUoens  tanlshad  from  thoir  own  oountry  without 
trial  or  hearing  of  any  klXML  PrlMta  may  not  tmeh  even  in  Oov- 
ernment-controUed  tcbooLs.  Priests  may  not  Instruct  cbildren  In 
the   home. 

The  Minister  of  Education  In  the  Mvticwtn  Oovemment  declares 
the  Oovemment  education  program  "la  l>SMJ  on  «n  absolute 
prohibition  of  all  reUgtous  InstrucUon.** 

Archbl.-.hop  Diaz  protests  against  this  program.  Catholics  as 
citizens  present  petition.  As  a  result.  Catholics  are  charged  with 
sedition.    The  petition  remains  unansiwiad. 

September  4.  President  Rubio  rarigna.  rvw^grwn  names  Abelardo 
Rodrlgues  as  provisional  Pzvsldent.  In  hU  flnnl  message  the  re- 
tiring President  refers  to  two  decrees  Issued  in  1031  and  1932 
which  already  forecasted  the  radical  amendment  adopted  in  1934 
with  regard  to  education.  The  decree  of  1981  suppressed  more 
completely  liberty  of  education  tn  secondary  schools,  and  that  of 
1932,  the  very  existence  of  private  prlBMry  scbooU. 

Pope  Plus  XI  issues  an  encyclical  letto*  to  the  bishops  of  Mexico 
deploring  the  Increased  persecution  of  the  Church.  The  1929 
arrangement,  the  Holy  Fatlicr  statea,  has  not  bean  adhered  to  by 
the  Mexican  Government. 

"  When  in  1929  ".  Plus  XI  declares,  "  TTie  Supreme  Magistrate  of 
Mexico  publicly  declared  that  the  Ooremment,  by  applying  the 
laws  in  qtiestton,  had  no  intention  of  JesUwying  the  Identity  of 
the  church  or  of  ignoring  the  ecclesiastical  hierarchy,  we  thought 
it  t)est.  having  no  oUier  Intention  but  the  good  of  souls,  to  profit 
by  the  occasion,  which  seemed  to  offer  a  possibility  of  having  the 
rights  of  the  hierarchy  duly  recognized.  Seeing,  therefore,  some 
hope  of  remedying  greater  evUa.  and  jndghig  that  the  principal 
motives  that  had  induced  the  episcopate  to  muMptod  pubUc  worship 
no  longer  existed,  we  asked  ourselves  whether  It  were  not  advisable 
to  order  Its  restimptton.  In  this  there  was  no  Urtentton.  certainly, 
of  accepting  the  Mexican  regulations  of  worship  nor  of  withdrawing 
our  protests  against  these  regulatloBS,  mu^  leas  of  eeaslng  to  com- 
bat them.  It  was  merely  a  queatlon  of  abandoning,  in  view  of  the 
Government's  new  declarations,  one  of  the  methods  of  resistance 
before  It  could  bring  harm  to  the  faithful  and  of  having  recourse 
Instead  to  others  deemed  more  opportuaa. 

"  Unfortimately.  as  all  know,  our  wlahas  and  deslns  were  not  fol- 
lowed by  the  peace  and  favorable  settlement  we  had  hoped  for.  On 
the  contrary,  blahops.  priests,  and  faithful  Catholics  continued  to 
be  penalized  and  Imprisoned  eontrary  to  the  spirit  in  which  the 
modus  Vivendi  had  been  eatabUsbod. 

"  saice  any  refitriction  whatever  of  tha  number  of  priests  U  a 
grave  violation  of  divine  rights.  It  will  be  necessary  for  the  bUhope, 
the  clergy,  and  the  Catholie  latty  to  continue  to  protest  with  all 
their  energy  against  such  violation,  oslng  every  legitimate  means. 
For  even  if  these  protests  have  no  effect  on  those  that  govern  the 
country,  they  will  be  effective  in  persuading  the  faithful,  especially 
the  un'educHted.  that  by  such  action  ttie  state  attacks  the  liberty 
of  the  church,  which  liberty  the  ^urch  can  never  renounce,  no 
matter  what  may  be  the  vlcdenee  of  the  persecutors." 

This  encyclical  is  declared  by  the  editor  at  tin  oaeial  organ  of 
the  National  Bevolntlonary  Party  "a  criminal  interference  by 
Rome  in  our  Internal  affairs  ":  and  Arefabirtiop  Rula.  native-bom 
citizen  of  Mexico,  is  eent  out  of  the  country  by  airplane- 

1833 

Further  reduction  of  number  of  priests  in  many  States.  Further 
confiscation  of  church,  school,  and  convent  ptopwtles.  Intensifica- 
tion of  antireliglous  propaganda  in  the  sdioola. 

1933-84 

Discussion  and  final  adoption  by  the  Ifattonal  Revtrfutlonary 
Party  of  Mexico  of  the  6-year  plan. 

Under  this  plan  the  state  claims  and  declares  It  will  exercise  com- 
plete control  of  education,  even  to  tha  smaUaat  details  of  the  curric- 
ulum, lu  all  educational  institutions  and  even  in  the  home  itself. 
It  declares  further  the  state  has  the  right  to  diraet  the  exercise  of 
all  professions,  that  to  exercise  a  proftaslnn  la  a  aoeial  quesUon 
and  not  an  individual  right  of  the  ono  who  saerclsw  the  profes- 
sion Priests  and  all  ministers  of  the  gospel,  teachers,  college 
professors,  directors,  and  editors  of  newspapers  are  classified  as 
professionals  and  muM  therefore  be  dlwactad  not  by  any  ecclesiasti- 
cal or  educational  authority  but  lay  tte  atatn. 

The  bishops  earnestly  protest  against  those  pirovlalons  of  the 
8-year  plan  that  thus  deny  liberty  of  religion  and  liberty  oS  educa- 
tion and  m)erty  of  the  preaa. 

1«8« 

February  aO:  Mexioo's  Attorney  Oaneral.  Portas  OH.  issues  in- 
structions with  re^ud  to  the  nationaliMitWm  of  church  property. 
A  part  of  the  instructions  reads  as  foUowa: 

"  m.  Property  which  by  reason  of  the  use  It  has  been  put  to  H 
subject  to  the  provialons  of  the  constitution,  artlde  27.  section  IL 
Included  under  this  term  "  property  "  are  all  properties  that  at  any 
time  have  served  as  the  residence  of  a  bishop  or  jnleat.  seminaries, 
asylums,  schools  condvicted  by  religknis  ■aaoclatlrmi.  convents, 
every  other  object  in  any  way  related  to  the  administration,  propa- 
ganda, or  teaching  of  a  religlotis  cult,  placea  of  Wttfahlp. 

-All  these  immovables  should  at  once  be  tranpfcrred.  as  by  fuU 
right,  to  the  ownership  of  the  nation. 

"  In  cases  where  private  p«aona  claim  ownerrtilp  in  the  eotnrta. 
the  only  evidence  required  to  eetabUab  tk«  title  of  the  nation  is 
proof  that  the  immovable  baa  been  tisad  aa  aUeged." 

In  October  a  test  case  is  brought  tiefore  the  supreme  court.  The 
supreme  court  upholds  the  rulings  of  the  attorney  general. 

July  19:  In  a  broadcast  from  cfuadalajara.  Oederal  Calles,  speak- 
ing on  education  as  outlined  in  the  8-year  plan,  declared: 


**  But  the  revolution  has  not  ended.  The  etarnal  aaemles  11a  tn 
ambush  and  are  laying  plans  to  nullify  the  triumphs  of  the  reve- 
lutlon.  It  is  neoessary  that  we  enter  a  new  period  of  the  revoln- 
tlon.  I  would  call  this  new  period  the  psychological  period  of  the 
revolution.  We  must  now  enter  and  take  possession  of  the  oon- 
sclences  of  the  children,  of  the  consciences  of  the  young,  beeatise 
they  do  belong  and  should  belong  to  the  revolution. 

"  It  Is  absolutely  necessary  that  we  dislodge  the  enemy  from 
this  trench  where  the  clergy  are  now,  where  the  oonaervatlvoa  mn-^ 
I  refer  to  education.  I  refer  to  the  school. 

"  It  would  be  a  very  grave  stupidity.  It  would  be  a  crime  for 
the  men  of  the  revolution  to  fail  to  rescue  the  young  from  the 
claws  of  the  clericals,  from  the  claws  of  the  oonservattves;  and, 
unfortunately,  in  many  States  of  the  BepubUe  and  ev«i  In  the 
capital  of  the  Republic  itaelf.  the  school  is  under  the  diractlon  of 
clerical  and  reactionary  elements. 

"  We  cannot  entrust  to  the  hands  of  our  enemies  the  future  of 
the  country  and  the  futtiie  of  the  revolution.  With  every  artCnl- 
neas  the  reactionaries  are  sayli^  and  the  clericals  are  aM^ng  that 
the  chlldi«n  belong  to  the  home  and  the  youth  to  the  famUy, 
This  is  a  selfish  doctrine,  becaose  the  children  and  jmith  belong 
to  the  community;  tbey  belong  to  Uie  collectivity,  and  It  is  the 
revolution  that  has  the  inesoapable  duty  to  take  poaaaaBtaB  vf 
consciences,  to  drive  out  prejudices,  and  to  form  the  new  aoul  <»f 
the  nation. 

"Theiefmv.  I  call  upon  all  governors  throughoot  the  Bapubllc. 
on  all  public  authorltlea.  and  on  all  revolutionary  alaoMBtB,  that 
we  proceed  at  once  to  the  field  of  battle  which  we  muat  take 
because  children  and  the  young  must  belong  to  the  xevolutloii." 

"nie  United  States  Anibasssdior  to  Itadeo,  in  an  address  to 
DMmbers  of  a  semlTiar  from  the  United  Statea,  at  the  Bmbaaay  In 
Mexico  City,  refers  to  General  Calles*  wpeedi  at  Ouadalajara. 

In  this  speech  Oalles  had  said:  "  We  must  now  enter  and  take 
possession  of  the  consctencee  of  the  children,  of  the  oonadcnoes  of 
the  3roung.  because  they  do  belong  and  should  baloi^  to  the 
revolution." 

The  Ambassador  of  the  United  States  to  Mexico — in  other  words, 
the  official  repreeentatlve  of  the  United  States  in  Mezioo— de- 
clarea: 

"  The  spirit  of  the  Mexico  of  this  day  was  cleaily  and  suoeinetly 
stated  last  week  In  Gtiadalajara  by  General  Calles  in  as  brief  a 
sentence  as  that  employed  by  Jefferson  decades  ago.  General 
Calles,  ^waking  for  the  ear  of  all  patriotic  Mexlcnna.  and  particu- 
larly those  entrusted  with  leadership,  said: 

"  '  We  must  enter  and  take  possession  of  the  mind  of  childhood, 
the  mind  of  youth.'  " 

Earnest  protests  are  prasented  by  the  Catholic  organiaatlona  of 
the  United  States,  the  Catholic  press,  and  later  by  the  non-Cathe- 
Ilc  press  and  non-CathoUc  organizations  to  the  President  of  the 
United  States  against  the  statement  of  Ambassador  Daniels.  Mr. 
Daniels  explains  that  he  meant  to  do  no  more  than  supp(Mt  general 
education,  and  that  he  had  no  thought  of  exdudlng  religtous 
education.  The  protests  multiply,  but  no  answer  as  yet  Is  given 
to  them.  The  statement  of  our  Ambassador  is  interpreted  in 
Mexico  as  an  implicit  support  of  the  present  Mexlean  administra- 
tion and  its  policies. 

October  10.  The  third  article  of  the  Oonstltutloa  of  Maadeo 
declares  "  Instruction  is  free  ",  and  defines  that  education  in  public 
schools  be  secular. 

The  amendment  to  this  article  3,  adopted  In  1934.  makes  tt  ob- 
ligatory that  all  public  schools  shall  exclude  every  religious  doc- 
trine; that  if  there  be  any  private  schools  penultted  by  the  state 
to  fxmction,  such  private  schools  must  conform  to  this  obligation: 
That  no  religious  organization  or  minister  of  any  religion  take  any 
part  In  primary,  secondary,  or  normal  schools,  nor  give  such  achods 
any  economic  support. 

October  19.  The  majority  of  the  Chamber  of  Deputies,  all  mem- 
bers of  the  National  Revolutionary  Party,  sitting  aa  a  Moc, 
which  right  they  have  conferred  oo  thenselvea.  direct  tike  execu- 
tive board  of  the  National  Revolutionary  Party  to  petition  Prsal- 
dent  Rodriguez  to  exile  at  once  from  Mexico  all  Catholic  arch- 
bishops and  bishops.  Even  before  the  petition  is  presented,  the 
Pederal  and  State  Governments  taiSe  many.  Iliey  tn^  proeeed  to 
exile  more.  All  the  archbishops  and  tdahopa  ars  native  Masloan 
ciUaena.  Thoae  exiled  never  receive  any  hearing  or  triaL  but  are 
ordered  peremptorily  to  leave  their  country. 

October  30,  Senator  Soequiel  Padllla.  seeretary  of  the  Ratlaiial 
Revolutionary  Party,  supporting  the  constitutional  anwndmant  to 
article  8.  which  prfrvides  for  the  oomplete  lalnlilng  of  education, 
declarea:  "  R^ngi""  is  something  that  is  In  the  heart.  In  the  oon- 
vlctlons  of  men.  It  eaimot  be  destroyed  by  brute  foroa.  It  can 
be  destroyed,  if  at  all.  only  toy  persuaalon. 

"  For  tbiM  reason  the  Mexican  revcdution  haa  mada  a  ohtaf  in- 
strument of  its  policy  the  diffusion  of  education  which  la  emi- 
nently socialistic.  Those  who  have  studied  hlstcny  know  too  well 
that  openly  to  fight  religion  would  have  gotten  us  nowhere.  In 
the  French  Revolution  priests  were  hanged  and  gulUodaed  in 
every  province.  Who  wotild  have  thought  after  thla  that  darlcal 
power  would  still  live?  Nevertheless,  only  a  few  decades  wen  re- 
quired for  Catholicism  oooe  more  to  raise  hsr  powifl  bead  in 
every  part  of  Prance.  Religion  is  to  be  combated  with  the  book. 
by  teaching,  and  by  persuasion." 

Protest  of  factiltles  and  students  of  ooOegea  and  tmtveruties 
throughout  Mexico  Is  made  against  proposed  amendment  to  artUfte 
3  of  the  constitution.  The  protest  declares  the  aaaodment 
destroyed  academic  freedom.  _._^.,»_.         _ 

November.  The  private  correspondence  cf  AfULTitihap  Sate. 
exiled  Ai>oetoIlc  Delegate  to  Mexico  and  now  rastdant  tn  the  United 


m 


UAW.&1    ^^Mc&upvsi»  Mjr 


! 


17&4 


CONGRESSIONAL  RECORD— HOUSE 


Febklary  8 


u 


f 


0t4U«s.  ta  opened  by  tb*  OoTtminent  of  Mexico.  Otrections  which 
It  eont*ln«l  conc*mm«  the  conduct  and  attitude  oX  Catholics 
under  the  preeent  persecution  are  Interpreted  by  tbe  Mexican 
Federal  Oorernment  aa  Mdltlous.  ArchbUhop  RuU  formaily  in- 
dicted November   14.  1834. 

In  an  open  letter  to  Preeldent  Bodrlfuea.  Archbishop  Ruiz 
eiplainfl  the   letterm.   and   Ibetx   adds: 

■  TUe  bUhopa.  the  denTT.  and  all  the  CathoUcs  of  Mexico  know 
perfc«aly  well  that  the  church  doea  not  desire  to  defend,  and  should 
never  dealre  to  defend,  their  rlgnu  by  means  of  a  revolution.  If 
Cath-'ltce  on  their  own  InlttaUve  taJte  up  arma.  they  know  what 
they  are  dolnf  The  word  '  defence '.  therefore,  aa  used  in  my 
letters,  refers  to  the  oae  of  peaceful  mesLna. 

-This  u  the  explanation  of  everything,  made  with  all  the  sin- 
cerity at  my  soul,  which  I  beg  you  azul  aU  the  people  of  Mexico 
to  accept.  And  althouflrh  the  present  circumstances  seem  un- 
propltloua.  I  aak.  with  an  equal  sincerity,  that  you.  Mr.  Preeldent. 
the  people  of  Mexico,  and  particularly  the  CathoUca.  put  aside  their 
hate,  refuae  to  be  guided  by  the  evil  counsels  of  passions,  and  aid 
In  hastening  the  day  of  reconclllaUon  and  of  peace,  whereon  our 
mutual  rights  will  be  respected  and  our  mutiiai  duties  fulOlled." 

November  BUhope  at  the  United  States  tame  statement  em- 
P>>^^««»T>^  and  extending  their  letter  of  1930:  "  We  have  a  duty 
to  speak  as  Americans  attached  to  the  Institutlone  of  our  country 
and  loving  them  for  the  beneflU  they  have  conferred  upon  ua  all." 
Present  conditions  make  It  nsceasary  that  we  should  no  longer 
guard  silence.  •  •  •  The  full  conaequencea  of  the  persecution 
of  the  church  and  o(  Cathollca  In  Mexico  can  scarcely  be  foreseen 
at  the  preeent  time.  They  cannot  but  eventually  be  very  grave 
•  •  *  It  la  not  wttbout  stgnlllcance  that  in  the  present  turmoil 
of  the  world  and  illslises  ot  nations  the  basic  truths  of  religion. 
from  which  has  sprung  ths  stability  at  natlona.  are  floated  and 
denied  by  thoee  who  seek  aheolutlam  in  government.  The  struggle. 
therefore,  which  anaes  from  the  persecution  of  the  church  in 
Mexico  today  la  an  Illustration  of  a  crtala  which  may  have  far- 
reaching  conaequencee. 

"  We  would  wish  on  the  part  of  the  entire  American  public,  of 
our  great  secular  prses.  a  fuller  knowledge  ot  the  actual  conditions 
In  Mexico.  Ail  would  then  more  fully  reallae  that  we  are  pleading 
not  only  the  caoae  of  the  Catholic  Church,  but  the  cause  of  human 
freedom  and  of  human  liberty  for  all  the  nations  of  the  world." 

lir.  CX>NNKRT.  Let  no  one  of  my  colleagues  believe  that 
only  the  CathoUcs  In  Mexico  are  suffering  under  this  perse- 
cution. Protests  have  been  made  In  reference  to  rcIi«ious 
persecution  in  Mexico  by  the  Federal  Council  of  Churches  of 
Christ  In  America.  In  a  radio  address  of  Walter  W.  Van  Kirk 
on  November  23.  1934;  by  the  Christian  Index.  ofBcial  organ 
of  the  Baptists  of  Georgia.  January  19.  1935:  by  the  Na- 
tional Coziference  of  Jews  and  Christian.^,  New  York  City, 
protests  signed  by  500.  the  cochalrman  of  the  committee  be- 
ing Hon.  Newton  D.  Baker,  Prof.  Carleton  J.  H.  Hayes,  Mr. 
Roger  W.  Strauss.  November  26.  1934;  and  an  article  in  the 
Christian  Century  Magazine,  published  In  Chicago.  111.,  dur- 
ing the  week  of  January  25.  1935:  and  many  other  Protestant 
organizations. 

Mexico  is  90  percent  Catholic.  It  has  a  population  of 
15.012.573  persons,  divided  Into  SO  SUtcs.  In  14  of  these 
States  not  a  ilngk  priest  Is  permitted  to  perform  his  clerical 
duties:  in  S  of  these  States  only  2  priests  are  authorized  to 
care  for  the  spiritual  needs  of  from  132.900  to  493,530  people. 
The  other  States  vary  as  to  number  of  priests,  the  highest 
being  Jalisco,  where  M  priests  are  autharixed.  and  the  popu- 
lation is  US5J13  people:  and  the  lowest,  having  2  priests, 
the  States  of  Agua  Caliente,  with  a  population  of  132,900: 
Queretaro.  with  a  population  of  233.655;  and  Durango.  with 
a  population  of  493,530. 

The  total  number  of  priests  authorised  In  the  30  States  is 
333  priests  for  a  total  national  population  of  15.012.573  per- 
sons. Without  due  process  of  law  church  tmildings.  resi- 
dences of  bishops  and  of  priests,  even  dwellings  owned  by 
others  In  which  bishop  or  priest  may  be  temporarily  living. 
educatkmaL  and  charitable  instituU(Xis  have  been  closed  and 
oonllacated.  No  trtel  by  Jury  Is  permitted  in  case  of  any 
appeaL 
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^assembly  and  the 


Catholic  ciUaens  are  denied  the 
right  of  freedom  of  the 

Any  rdldous  spdC^ls  denied  the  right  of  corporate  legal 
existence. 

To  hear  the  duly  executed  and  duly  presented  petition  of 
citlaens  is  refused. 

The  right  of  franchise  is  denied  a  clergyman  simply  because 
he  is  a  clergyman. 


Any  and  every  church  is  denied  the  right  to  hold  property 
or  the  right  to  present  a  petition  for  the  redress  of  grievances. 

Any  and  every  church  is  denied  the  right  to  possess  en- 
dowments. 

The  right  of  any  church  to  have  a  seminary  or  a  prepara- 
tory school  fur  the  lrd;ning  of  candidates  for  the  ministry 
Is  denied. 

Schools  :n  which  native  citizens  may  be  trained  for  the 
priesthood  are  outlawed.  Any  foreign-born  clergyman  is  for- 
bidden to  ofDciaie  m  Me.x.co.  Therefore,  according  to  pres- 
ent pobcies.  neither  a  native  or  a  foreign-bom  clergy  Is 
permissible  in  Mexico. 

Secular  papers  with  any  policy  favorable  to  religion  are 
prohibited  from  criticizing  any  act  of  the  Government  or 
the  Government  cfBcials. 

Journals  and  publications  are  suppressed  at  will;  the  use 
of  the  mail  is  denit-d  tht-ni. 

Citizens  m  Mexico  are  denied  those  inalienable  rights 
which  the  Constitution  of  the  United  States  asserts  belong 
to  every  man.  The  liberty  of  education  is  denied.  It  is 
maintained  that  the  state  must  possess  the  mind  of  the 
child. 

Bishops,  pnests,  nuns,  and  lay  citizens  who  desire  to  have 
the  privilege  of  religiovw  life  must  exile  themselves. 

Liberty  of  religious  wordtiip.  of  education,  of  speech,  and 
of  the  press  are  denied  all  who  live  m  Mexico. 

In  disturbances  which  occurred  when  the  people  rebelled 
against  the  orders  of  the  Oovemxnent  forbidding  them  to 
worship  God  in  their  churches.  man>-  Mexican  citizens  were 
killed  and  many  banished  from  their  country.  Pope  Pius  XI 
has  endeavored  with  every  means  at  his  disposal  to  bring 
about  peace  in  Mexico,  and  the  Catholic  bishops  of  Mexico 
have  made  plain  in  their  pastoral  letters  that  the  Catholic 
Church  had  no  d»;sire  to  form  a  political  party  as  such — they 
preached  patriotism  to  their  country,  at  the  same  time  re- 
affirming the  divine  right  which  is  given  every  human  being 
to  worship  God.  This  is  clearly  set  out  in  the  following 
excerpt  taken  from  one  of  such  letters: 

Under  present  clrcumatances  the  Intervention  of  Cathollca  to 
obtain  the  liberty  of  the  church  and  her  development,  together 
with  the  prosperity  of  the  nation  Is  not,  beloved  sons,  a  simple 
piece  of  advice  which  we  are  giving  you.  but  a  very  serloiifl  oblUa- 
tlon  of  conscience  of  which  we  remind  you.  for  every  Mexican 
should  procure  the  greatnesu  of  hla  country  and  the  liberty  of  the 
church  Now.  les-i  than  ever  can  these  precious  treasures  be  ob- 
tained by  isolated  effort-s  without  the  disciplined  collaboratlrn  of 
the  whole  nation  Apathy  and  lack  of  discipline  have  everywhere 
and  always  been  the  cau.se  of  •*«»rlous  evils.  Therefore  In  fulGll- 
ment  of  our  duty,  we  exhort  Catholics  to  work  for  the  good  of 
the  nation,  and  we  advise  them  to  enlist  In  organization!*  which 
teach  the  people  theoretically  and  practically  their  rlt;hls  and 
duties  as  citizens  and  organize  the  ;.-i!on  for  the  defense  of  re:i- 
glous  liberty,  always  remaining,  however,  outside  any  party  and 
above  any  party 

Mr.  Speaker.  I  ask  unanimous  consent  to  insert  at  this 
point  the  Knights  of  Columbus  resolution  of  January  13, 
1935:  also  a  letter  to  President  Rocsevelt  from  Arthur  D. 
Magulre.  printed  in  the  Catholic  Daily  Tribune,  January 
25.  1935. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

The  matter  referred  to  is  as  follows: 

[Prom  the  Catholic  Dally  Tribune  of  Jan.  25.   1935] 
Thb  K.  or  C.  RasoLcmoK  on  CoMDmoNa  in  Mrxico 

A  resolution  on  conditions  In  Mexico  adopted  at  the  regular  meet- 
ing of  the  supreme  board  of  directors  of  the  Knights  of  Columbus 
in  New  York  City  January  13  has  'xiat  been  released  to  the  preaa. 
The  resolution  waa  drafted  by  a  special  committee  conaUtlng  of 
D.  J.  Callahan.  Washington;  John  I.  Swift,  Boeton;  and  Judge 
James  Donahoe.  Chicago,  was  adopted  unanlmoualy  by  the  suprenae 
board,  and  attested  by  Martin  H  Carmody.  Orand  Rapids,  supreme 
knight;  and  WUIlam  J.  McGlnley.  New  York,  supreme  secretary. 
The  wording  Is  as  follows: 

**  Whereas  the  Oovemment  of  the  United  Statee  was  founded 
upon  the  principle  that  aU  men  are  created  free  and  equal,  and 
that  they  are  endowed  by  Almighty  Ood  with  the  right  to  llfi^ 
Uberty.  and  the  pursuit  of  happlnees;  and 

"  Whereas  the  principles  upon  which  this  Oovemment  waa  eo 
founded  are  recognized  by  free  natlona  everywhere  aa  fundamental 
truths,  as  tine  now  aa  they  were  at  tine  beginning  of  the  worl(4l 
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and.  Inspired  by  the  eammpto  of  tills  tree  gof^mment  the  rlgbt 
of  every  man  to  life,  liberty,  traedom  ot  cooactenee.  and  right 
of  expression,  have  become  neoeooaxy  Incidents  to  civilized 
nations.  It  la  with  a  deep  feeling  at  eutiege  that  the  people 
of  America,  who  have  en)oyed  the  ■flTentagms  and  prtrOagM  of  a 
free  government  for  more  than  160  yeaia.  find  that  at  their  very 
border  almost  an  entire  nation  are  deprived  of  their  rights,  human 
and  divine,  and  subjected  to  the  most  arbitrary  exercise  of  deq>otlc 
power,  ruthleesly  administered  by  bmq  «^k>  are  wtttMmt  aptrittial 
or  moral  restnlnt.  who  seek  only  their  ovn  aeUlah  advantage  and 
who,  wltli  a  small  minority  of  the  pec^ile  whom  they  jtresume  to 
represent,  have  Imposed  upon  them  the  most  barbaric  cruelty  aiul 
domination  in  the  name  of  gorenunant  that  was  erer  witnessed 
on  the  Western  Hemisphere." 

The  people  of  Mexico  are  a  peaoe-lovliig.  Ood-feartng,  docile,  and 
Innocent  nation  of  Christian  men  and  women,  who  desire  aalj  the 
right  to  exercise  those  inalienable  rights  for  which  our  forefathers 
gave  their  lives  that  succeeding  generattoDs  might  enjoy,  and 
which  the  Mexican  people,  by  every  law  of  <3od  and  man,  have  a 
right  to  exercise. 

Taking  advantage  of  their  defenseless  innocence,  those  persons 
vfho  now  and  diirlng  recent  years  have  usurped  the  power  and 
authority  of  government  in  Mexioo  have  deprived  the  Mexican  peo- 
ple of  their  divine  and  natural  rights,  have  denied  to  them  the 
right  to  worship  God  in  accordance  with  the  dictates  ot  their  own 
conscience,  have  destroyed  their  places  of  worship,  have  mocked 
at  the  sanctity  of  religion,  have  instated  the  most  sacred  objects  of 
their  Christian  faith,  and  have  defiled  and  destroyed  tlkaae  sacred 
symbols  that  the  Christian  wtHid  has  held  in  reverence  for  cen- 
turies. 

Not  content  with  debasing  their  religion  and  mocking  at  the 
Christian  sentiment  of  the  Mexican  people,  the  Oovemment  of 
Mexico  hits  denied  to  them  the  right  of  assembly  and  the  right  to 
petition  for  redress  of  their  grlevmnoes;  has  denied  them  the  free- 
dom of  the  press;  has  closed  their  schools  and  seminaries;  has  re- 
fused them  liberty  of  education  on  the  godless  theory  that  the 
mind  of  the  youth  belongs  to  the  state;  has  confiscated  prlvitte 
property;  has  denied  them  the  right  of  trial  by  paaj;  has  rum- 
marily  executed  citizezks:  has  been  guilty  ot  the  most  heartless 
cruelty:  and  has  fostered  human  atrocities  that  are  unparalleled 
in  the  history  of  any  people  in  the  western  world. 

This  condition  has  aroused  the  protest  of  the  Anwrlcan  people, 
nnd  that  protest  has  been  expressed  In  resolutions  by  men  of 
every  race  and  creed  and  from  every  section  of  oar  country,  but 
without  avail,  for  notwithstanding  such  protests  the  lieriran  Gov- 
ernment, heedless  of  admonition,  animated  only  by  a  lust  for 
wealth  and  power,  has  persisted  in  Its  despotic  rule  over  1&.000.000 
defenseless  Mexican  people  until  their  cries  for  mercy  ring  in  the 
cars  of  the  Christian  civilised  world.  The  time  has  now  come  when 
resolutions  of  protest  no  longer  serve  any  useful  purpose,  and 
the  Mexican  Government,  as  now  constituted,  has  forfeited  its 
right  to  a  place  among  the  dvlliaed  nations  at  the  earth. 

Now,  therefore,  ezpreeslng  the  voloe  ot  600.000  patriotic,  liberty- 
loving,  Christian  men  of  America,  and.  as  we  baUeve.  eiqiresslng 
the  sentiments  of  Ood-feartng  men  and  women  everywhere,  the 
supreme  board  of  directors  of  the  Knights  of  Oolumbus  denounces 
the  atheistic  principles  that  actuate  tboae  in  control  of  the  Mex- 
ican Government  as  oppoaed  to  religiasi,  morality,  justice,  and  Ub- 
erty. and  as  a  menace  and  a  peril  to  the  well-being  ot  tha  pe<^e 
of  this  Nation  and  the  perpetuity  of  the  principles  to  which  this 
Nation  is  dedicated;  and,  belicrvlng  that  by  Its  oooduct  the  Man- 
can  Government  has  forfeited  Its  right  to  further  —oristion  with 
our  Government  cjid  to  the  frleiidly  relations,  and  social  and  com- 
mercial Intercourse,  that  should  exist  between  ctvUiaed  nations, 
and  particularly  those  whose  proximity  brings  them  into  close 
and  Ultimate  contact,  and  believing  that  a  continuation  at  such 
relations  violates  every  principle  of  morality,  decency,  and  rlgbt 
upon  which  this  Nation  Is  founded,  we  hereby  petltfton  the  Oov- 
emment of  the  United  States,  in  pursuance  of  its  Ideals  of  Chris- 
t.an  civilization,  to  make  repreaentatloaa  to  the  Oovemment  ot 
Mexico,  that  unless  the  evils  herein  complained  of  are  ended  forth- 
with, fiu-ther  recognition  of  the  Mexican  Oovemment  will  be 
withdrawn  and  diplomatic  relations  between  tha  ITnltad  States 
and  tile  Mexican  Government  will  be 


A    LXTTXK    TO    PXBSIDKNT    ROOSXVB.T — ASTHUa    D.    MAGTTiaX,    DSTaOIT 

Lawter.  Shows  ErracT  Sociaust  PssaauunoK  WooiiB  Havx  ok 
Schools  or  tht  Dkttkd  Stsi 


Arthur  D.  MagtUre,  chairman  of  the  executive  board,  Detroit 
Council  at  Catholic  Organixatkms,  has  addreaaed  the  following 
letter  to  the  President  on  behaU  at  tha  eounell: 

JamraaT   17. 
Hon.  PaAjnuoN  D.  RooaiEvaLT, 

Freaident  of  the  ZTMted  Statea, 

White  Houm.  W€i^Mnffton.  D.  O. 

Mt  Deas  Mk.  PuEsmarr:  Tnrlnaad  pleaaa  find  eopy  of  reaolutlMi 
pn-ssed  by  Uie  Detroit  OouncU  at  Cathrtlc  Organlaatians  In  protest 
a<;alnst  the  treatment  accorded  our  eordlglonlsts  and  other 
Cnrlstian  denominations  by  the  Mexican  Oovemment. 

It  would  be  superfluous  to  dta  to  foa  in  detail  tha  ntter  dis- 
regard for  human  rights  shown  by  the  ^'^^■'^  at  Vtm  Cadaral  and 
state  governments  of  Mexico  In  thalr  cruel  paraaeutkio  of  the 
Roman  Catholic  clergy  and  laity.  Ttoe  fact  that  tha  Inalienable 
rights  of  man.  as  understood  In  aar  euuBtry  and  la  avary  dvUiaed 
country  on  earth,  except  Russia  and  tifrrt'-r.  haitm  baan  denied 
our  coreligionists  In  Mezloo  must  ba  known  to  yoa. 


Should  there  be  any  doubt  on  this  point,  permit  ma  to  cite  a 
few  of  our  Just  causes  of  complaint  as  Amolcan  dtiaens. 

SCHOOLS    OOWnSCATXD 

(1)  The  confiscation  of  all  chtirch  property,  schools.  ooUagas. 
convents,  monasteries,  etc.,  without  due  i^-ocess  of  law  and  with- 
out any  cccnpensatlon  of  any  kind.  This  Is  Just  wliiilsaals  steal- 
ing. 

(3)  The  ezQlng  of  members  of  the  hierarchy  and  the  clergy 
without  trial  by  Jury  or  otherwise  on  trumped-up  and  false 
charges. 

(3)  Denial  of  the  right  <a  petition. 

(4)  We  protest  the  right  of  the  Mevlcan  Government  to  datar- 
mlne  the  number  of  ministers  of  any  creed  who  may  belong  to 
any  chtutdi,  and  the  right  at  the  state  to  license,  which,  in  sub- 
stance, means  to  select  all  Catholic  pr'ests.  all  Protaatant  mlnistata, 
and  all  Jewish  rabbis.  Apart  fn»n  Soviet  Russia,  the  history  at 
Christianity  since  the  fourth  centvuy  shows  no  such  attempt  at 
control  of  the  church. 

"(6)  We  protest  the  denial  of  the  right  ot  free  edueattoo.  eepe 
dally  aimed  at  the  Roman  Catholic  Church,  and  the  aetahilah- 
ment  of  a  socialistic  system  of  education,  as  set  forth  in  tba 
amendment  to  article  3  of  the  national  Constitution  of  Mexico. 
I  quote  the  amendment,  as  translated  by  Mr.  William  P.  Mon- 
tavon: 

"  'Article  3.  TO  the  state  (federation,  states,  and  munletpaUtlea) 
belongs  the  duty  of  Imparting,  with  the  character  of  a  publlo 
service,  primary,  secondary,  and  normal  education.  Primary  edu- 
cation should  be  free  and  obligatory. 

** '  The  education  imparted  will  be  socialistic  In  Its  ortantatlona 
and  tendencies,  hsving  for  Its  purpose  to  bring  about  the  disap- 
pearance of  religious  prejudices  and  dogmatisms  and  that  there  ba 
created  true  human  solidarity  on  the  basis  of  a  progressive  sociali- 
zation of  the  Instruments  of  economic  production. 

" '  The  state  authorises  private  persons  to  impart  primary,  sec- 
ondary, normal,  or  professional  education  in  aocordanoa  with  tha 
following  regulations: 

"  '  1 .  Hie  function  of  preparing  plans,  programs,  and  methods 
shall  belong  to  the  state. 

" '  Principals,  managers,  rectors,  teachers,  and  profeaaora  and 
assistants  In  the  institutions  shall  be  teachers  who  In  the  opinion 
of  the  state  have  sufficient  professional  training,  suitable  morality 
and  Ideology  in  accordance  with  this  precept.  ReUglons  corpora- 
tlons,  ministers  of  cults,  associations  directly  or  Indirectly  con- 
nected with  the  propagation  of  a  religious  creed,  and  In  general 
all  persons  or  entities  who  may  fall  to  guarantee  a  suitable  orien- 
tation in  their  teaching  cannot  establish  directly  or  give  economic 
support  to  primary,  secondary,  normal,  or  tmiveraity  achools. 
Mothers  of  religious  corp>oratlons,  ministers  of  cults,  and  persona 
who  are  part  of  the  associations  Just  mentioned  cannot  intervene 
in  any  form  whatever  in  the  Institutions  here  mentioned.' 

"WOXTLO  ctosx   HAxvaao 

"  Were  this  amendment  in  effect  In  the  United  States,  your  own 
Alma  Mater,  Harvard,  and  mine,  the  Catholic  Unlverslfey  at  Aaaarica. 
as  likewise  Yale,  Princeton.  Univoslty  ot  Chicago.  Morthweatem. 
and  many  lesser  universities  and  colleges.  In  addition  to  hundreds 
of  Catholic  colleges  and  convents,  as  well  as  all  parochial  schoots, 
would  not  only  be  compelled  to  cSoae  their  doors  but  all  of  tbatir 
prcq}erty,  including  endowments,  would  be  oonflsoated  by  the  State 
and  wlthoiit  compensation  and  without  '  due  prooaaa  ot  law.' 
Worse  than  all  that,  in  putting  Into  effect  the  above-quoted 
amendment,  theae  great  American  institutions  of  teaming  founded, 
endorsed,  and  in  many  cases  maintained  by  the  a^-aacrlflclng 
devotion  of  religious  denominations,  would  become  the  training 
grotind  for  a  God-hating,  atheistic,  and  communistic  aytem  of 
so-called  '  education.' 

"  If  you  doubt  this,  let  me  offer  the  proot  out  of  the  mouth  at 
the  atheistic  General  CaUea.  I  quote  from  his  broadcast  ot  Octo- 
ber 1934  from  Guadalajara.  Mexico: 

" '  We  must  now  enter  and  take  possession  of  tha  consciences 
of  the  children,  erf  the  consciences  of  the  young,  beeataae  they  do 
belong  and  should  l>elong  to  the  revolution.  It  is  abaolutaly  nae- 
essary  that  we  dislodge  the  enemy  from  this  trench  where  tha 
clergy  are  now,  where  the  conservatives  are — I  refer  to  educatioc, 
I  refer  to  the  school.' 

"  Mr.  President,  the  above  quotation  from  General  Oalles  has  a 
familiar  ring,  for  it  echoes  the  doctrines  of  communistic  Bttaala. 

"(6)  Finally  we  protest  as  American  citlaens  the  murder  at 
Innocent  unarmed  men  and  women  whose  only  fault  was  attend- 
ing church  to  worship  their  Ood  according  to  the  dictatea  of  their 
conscience. 

"As  a  lawyer  I  am  famQlar  with  the  difficulties  that  conftroat  you 
In  formulating  a  protest  to  the  Mexican  Oovemment  against  tha 
Illegal  and  Inhuman  practices  obtaining  In  that  unhappy  country, 
but  the  task  is  by  no  means  Impossible. 

"  This  letter  and  the  aocoo^Muiylng  resolutions  form  the  protest 
of  nearly  500,000  Ood-fearlng  American  Roman  Catholics,  both  men 
and  women,  living  In  the  diocese  of  Detroit,  and  have  tha  andone- 
ment  and  hearty  approval  of  His  Excellency  Michael  J.  Oallaghsr, 
bishop  of  Detroit.  Most  of  tbeae  people  are  your  friends  and 
admtren  and  have  no  dealre  to  embarrass  ymi  or  your  splendid 
adminlstratkm.  Whither  shall  they  turn  if  not  to  you,  the  Prssl- 
dent  of  tlie  United  SUtes,  U  they  would  find  help  for  thalr  paraa- 
cnted  friends  in  Mexico? 

**  Our  fellow  dtlaeos,  both  Proteatanta  and  Jews,  bava  already 
made  p<U>Ue  protest  here  In  Datrott  agalimt  tha  emal 
aocordad  all  Ohrlsttons  by  tha  praaant  Martran  OovamaMnt. 
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"  Mmj  I  ore*  upon  you  th«  cr«T«  neoMslty  of  approprlata  »ctlon 
to  rvlteT*  tb«  depiorabla  lleztcan  KttuBtion.  asd  th«t  It  b«  not 
further  delayed^ 

"  Tb«  public  opinion  of  the  American  people — lorer*  of  Justice 
and  batera  of  tyranny — ctanda  behind  you." 

Mr.  CONNERY.  In  conclusion.  Mr.  Speaker.  I  wish  to 
emphasise,  with  all  the  vigor  at  my  command,  that  the  evi- 
dence herein  produced  and  the  evidence  produced  by  other 
Members  of  Congress  is  sufflcient  to  indicate  that  the  Mexl- 
cao  Oovemment  has  beUed  Its  promises  to  the  American 
people:  namely,  that  so  long  as  the  United  States  would 
reeognlze  the  Republic  of  Mexico  that  the  Government  of 
Mexico  would  gviarantee  liberty  of  conscience  to  the  people 
of  Mexico.  Again.  I  say.  if  there  be  any  hesitancy  on  the 
part  of  the  State  Department  or  on  the  part  of  any  Member 
of  Congress  as  to  the  truth  and  accuracy  of  the  intolerable 
slavery  which  exists  In  Mexico  because  of  the  tyranny  of 
those  temporarily  in  control,  then  the  Congress  should  at 
once  institute  a  searching  investigation. 

If  there  be  any  "  doubting  Thoma.ses  "  in  the  House,  a 
searching  Investigation  should  be  made  and  the  American 
Ambassador  to  Mexico  should  be  summoned  to  appear  be- 
fore the  proper  congressional  committeo.  I  regret  to  say. 
Mr.  Speaker,  that  the  American  Ambassador  to  Mexico.  Mr 
Joaephus  Daniels,  is  quoted  in  the  preso  as  belying  the  ever 
Immortal  Thomas  Jefferson.  To  further  the  aims  and  pur- 
poses of  those  who  have  enslaved  the  people  of  Mexico,  our 
representative  to  that  country  is  credited.  In  an  addre.^.  of 
July  26.  1934.  at  the  Embassy  in  Mexico  City,  with  compar- 
ing the  attitude  of  Jefferson  as  typical  of  that  of  Gt-neral 
Calles.  Thomas  Jefferson's  claim  to  immortality  is  based 
partly  at  his  own  request  upon  the  statute  of  religious  lib- 
erty, which  he  sponsored.  He  asked  that  that  fact  be  placed 
upon  his  tombstone. 

Oeneral  Calles  only  a  short  time  ago  stated : 

We  must  enter  and  take  poBseaslon  of  the  mind  of  childhood. 
the  mind  of  youth. 

The  Minister  of  Instruction,  a  cabinet  ofUcer  In  this  ne- 
farious coasplracy  existing  in  Mexico  to  deprive  the  Mexi- 
cans of  the  liberty  of  conscience.  Is  furthering  the  spread  of 
atheism  In  that  country. 

The  gentleman  from  New  York  [Mr.  Pish]  very  properly 
brovght  before  this  House  evidence  indicating  that  the  Mex- 
ican Minister  of  Instruction  has  publicly  announced  that  he 
does  not  believe  in  the  sanctity  of  private  property;  that  he 
favors  a  dictatorship  of  the  proletariat,  which  is  com- 
munism. The  AmerlcTvn  people  are  entitled  to  know  fully 
what  the  American  Ambassador  to  Mexico  means  when  he 
com  pares  the  education  policies  of  Calles  with  the  policies 
of  Thomas  Jefferson.  Does  the  American  Ambassador  favor 
communLgn  in  Mexico? 

Mr.  Speaker.  I  believe  that  the  Honorable  Josephus 
Danlela  and  other  representatives  of  the  American  Govern- 
ment in  Mexico,  who  for  some  unknown  reason  are  cooperat- 
ing with  the  tyrants  of  Mexico  to  enslave  the  Mexican 
people,  should  be  summoned  back  to  the  United  Sut«s  and 
forced  to  tell  the  truth  of  the  coDcUtions  which  exi:>t  m  that 
country  at  this  time. 

Those  who.  like  myself,  believe  In  liberty  for  all  are  not 
fearful  of  the  truth.  At  a  later  date,  should  Congress  fail 
to  or  hesitate  to  take  definite  action,  it  is  my  intention  to 
ask  the  House  to  adopt  the  resolution  of  my  colleague  from 
Massachusetts  [Mr.  HjcgdcsI.  who,  Incidentally,  was  the  first 
Member  of  Congress  In  this  session  to  ask  that  our  Govern- 
ment Interrene  and  demand  the  withdrawal  of  recogmtion 
of  the  Republic  of  Mexico  because  of  the  absolute  violation 
of  the  agreement  through  which  they  secured  the  recogni- 
tion of  the  United  States  Government. 

Mr.  BLANTON.     Will  the  genUeman  yield? 

Mr.  CONNKRY.     I  yield  to  the  gentleman  from  Texas. 

Mr.  BLANTON.  The  gentleman  from  Massachusetts 
k2M>ws  that  I  am  against  all  persecutions,  against  commu- 
nism, against  Hltlerlsm.  against  Mussollnism.  against  Sta- 
'Inlam.  and  especially  I  am  against  the  Intolerable  conditions 
which  exist  in  Russia,  where  people  are  told  when  to  go  to 
**«1.  when  to  get  up,  when  to  go  to  work,  what  to  do.  and  how 
to  do  it.  and  then  practically  all  of  the  i>roduct  of  their  labor 


IS  taken  away  from  them.  May  I  ask  the  gentleman  whether 
he  believes  in  interfering  with  Germany.  Italy.  Russia,  or 
Mexico  in  the  conduct  of  their  own  govenunental  affairs? 

We  insist  on  the  inherent  right  to  run  our  own  mtemal 
affairs,  and  we  should  accord  that  same  right  to  our  sister 
Republic. 

While  some  churches  in  Mexico  have  been  closed,  there  are 
hundreds  of  churches  In  Mexico  open  and  In  which  services 
are  daily  conducted  by  priests.  On  the  whole,  present  con- 
ditions in  Mexico  are  far  better  for  all  of  the  people  than  they 
have  been  before  for  the  past  300  years.  Would  the  gentle- 
man interfere  with  the  conduct  of  their  own  governmental 
affairs? 

Mr  COJfN'ERY  Not  in  the  proper  conduct  of  their  gov- 
ernmental matters,  but  we  have  always  done  It  since  this 
country  t)ecame  a  Republic  whenever  any  country  was  op- 
pressing it.s  people. 

Mr.  BLANTON.  I  agreed  with  my  friend  yesterday  when 
he  advised  our  staying  out  of  Europe  and  attending  to  our 
own  bu.siness. 

Mr.  CO-VNERY.  Yes;  that  was  with  respect  to  going  over 
there  and  jo.n:ng  these  various  commissions  under  the  League 
of  Nations..  This  is  a  question  involving  the  liberty  of  the 
W(.)rld  arid  the  United  States  Government  has  always  stepped 
in  to  help  the  oppre.s.sed  people  of  the  world. 

Mr.  BLANTON.  If  my  friend  from  Massachusetts  will 
permit  this  further  observation.  I  want  him,  this  summer, 
to  join  rr.e  at  my  honr.e  m  Texas  and  let  us  go  across  the  Rio 
Grande  and  (?)  to  Monterey  and  on  to  the  city  of  Mexico 
and  the  gentleman  will  find  the  most  courteous  treatment 
accorded  us  by  ever>body  from  the  time  we  enter  Mexico 
until  we  leave,  simply  because  we  are  Americans.  He  will  be 
wonderfully  surprised. 

Mr.  CONNERY.     I  have  no  doubt  about  that. 

Mr.  BLANTON.  I  wish  the  gentleman  knew  Just  how  very 
friendly  and  courteous  thc^e  people  throughout  Mexico  are 
to  our  Government.  The  relation  now  existing  between  these 
two  Republics  IS  one  of  friendliness,  cooperation,  good  will, 
and  good  wishes. 

Mr.  CONNERY.  I  have  no  doubt  about  that  at  all,  but 
that  has  nothing  to  do  with  the  fact  that  the  Mexican  Gov- 
ernment made  an  agreement  with  the  United  States  to  allow 
religious  freedom  in  Mexico  on  condition  of  being  recogmzed 
by  this  Government  and  they  have  broken  that  agreement. 

Mr.  CARTER.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CONNERY.    I  yield  to  the  gentleman  from  California. 

Mr.  CARTER.  Has  the  gentleman  from  Massachusetts 
taken  this  matter  up  with  the  SUte  Department? 

Mr  CONNERY.     Yes. 

Mr.  CARTER.  What  was  the  report  of  the  State  Depart- 
ment? 

Mr  CONNERY.  I  forget  exactly  what  they  said,  but  they 
did  not  do  anj-thing  about  it. 

Mr.  CARTER.  I  took  the  matter  up  with  the  State  De- 
partment also,  and  they  .stated  that  it  was  a  matter  respect- 
ing the  Internal  affau-s  of  Mexico,  with  which  they  felt  thty 
could  not  interfere. 

Mr.  CONNERY      Yes. 

Mr.  BULWLN'KLE.  Mr,  Speaker,  will  the  gentleman 
yield? 

Mr.  CONNERY.  I  yield  to  the  gentleman  from  North 
Carolina. 

Mr.  BULWLNKLE.  I  want  to  say  to  the  gentleman,  not  in 
the  shape  of  a  question  but  as  a  .statement  made  with  all  the 
sincerity  at  my  command,  that  Joe  Daniels  wa.s  rocked  in  the 
cradle  of  democracy,  ha^i  been  a  Democrat  all  his  life,  and 
would  never  by  any  action  he  would  take  do  anything  to 
enslave  the  people  of  any  country  or  any  nation. 

Mr  CONNERY.  I  will  refer  the  gentleman  to  Mr.  Dan- 
iels' speech. 

Mr.  BULWTNKLE.  The  gentleman  made  the  statement 
that  Mr.  Daniels 

Mr  CONNERY.  Was  cooporatlng  with  Calles;  yes— by 
making  a  speech  in  favor  of  Calles'  policy  of  education. 

Mr.  BLXWINKLE.  I  want  to  deny  that  statement,  be- 
cause Mr.  Daniels  would  never  undertake  any  such  thing. 
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Mr.  CX>NNERT.    Read  the 

Mr.  CARTER.  I  alM>  wftnt  to  «y  ttei  the  SUte  Depart- 
ment stated.  In  reference  to  the  speech  deiivared  by  Josephus 
Daniels,  in  their  communication  to  me  that  the  speedb  as 
actuaUy  deUvered  by  Mr.  Daniels  contained  nothlnf  to  which 
anyone  could  take  exception,  and  ttat  it  had  been  distorted 
and  misquoted  in  many  qoarters. 

Mr.  CONNERY.  We  are  offering  ttie  repoit  of  that  speech 
as  it  was  ^ven  through  the  papers. 

Mr.  BULWINEZLE.  I  want  to  say  to  the  gentleman,  in 
justice  to  Mr.  Daniels,  who  beUeres  In  idteolnte  liberty,  in 
rebgion,  politics,  and  everything  else,  that  he  diould  have 
ascertained  from  the  State  Department,  as  did  my  friend 
the  gentleman  from  California,  what  the  facts  were,  and  he 
would  not  then  have  made  this  statement  about  It. 

Mr.  CONNERY.  No;  I  will  stand  on  my  statement.  The 
papers  carried  the  sjpeech. 

Mr.  BOYLAN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CONNERY.  I  yield;  and.  incidentally.  I  win  say  to 
my  friend  from  North  Carolina  that  Bir.  Daniels  will  have 
plenty  of  opportunity  to  come  before  the  Foreign  Affairs 
Committee  and  tell  the  whole  story  of  Mexico:  not  just  this 
speech,  but  why  he  makes  any  reference  at  aU  to  supporting 
the  educational  policy  of  the  Mexican  Govenunent.  which 
has  broken  its  agreement. 

Mr.  BULWINKLE.  Did  the  gentleman  fmn  Massachu- 
setts seek  to  ascertain  from  the  Ambassadra:  to  Mexico 

Mr.  CONNERY.    No;  I  have  tbe  report  in  the  papers. 

Mr.  BULWINKLE.  And  that  is  as  far  as  the  gttitleman 
would  go? 

Mr.  CONNERY.     Yes. 

Mr.  BOYLAN.  Is  it  not  a  fact,  despite  the  beautiful  pic- 
ture painted  by  the  gentleman  from  Texas  [Mr.  BlahtonI 
about  the  wonderful  reception  you  would  receive  In  Mexico, 
the  records  show  that  American  citiiens,  both  men  and 
women,  were  compelled  by  religious  edict,  promulgated  by 
the  Government  of  Mexico,  to  leave  Mexico  almost  overnight 
and  flee  for  their  lives? 

Mr.  CONNERY.  Yes.  The  gentleman  from  Texas  speaks 
about  courteous  treatment  in  Mexico.  The  Mexican  Oovem- 
ment  is  not  tolerant  enough  to  alUnr  Protestaot  ministers 
to  officiate  in  Mexico. 

Mr.  BLANTON.  I  have  many  friends  and  acQuaintances 
in  Mexico  who  have  not  been  mistreated  or  persecuted.  I 
was  talking  about  the  visits  of  our  nationals  to  that  coun- 
try. Mexico  treats  well  aU  Ttaiting  Americans.  We  are 
the  United  States  of  America,  and  have  our  rights  and 
attend  to  our  own  business,  and  they  are  the  Uhited  States 
of  Mexico,  and  should  have  the  same  inalienable  right  to 
govern  their  own  internal  affairs,  without  any  interference 
on  our  part. 

Mr.  CONNERY.  If  a  Congretsman  goes  down  there,  he 
gets  a  good  recepticKU  I  am  soze. 

Mr.  BLANTON.  He  gets  It  becaose  he  Is  an  American, 
even  when  they  do  not  know  he  is  an  olfteial.  Tbey  have  just 
as  much  right  to  control  their  internal  business  aftairs  as 
we  have  to  control  ours. 

Mr.  CONNERY.  Then  they  dioald  not  make  an  agree- 
ment witli  the  United  States  and  then  break  it. 

Mr.  BOYLAN.  What  about  driving  cab  American  citizens; 
they  have  done  this  overnight? 

Mr.  CONNERY.  Yes.  There  is  a  naolutioo  pending  at 
the  other  end  of  the  Capital  kMking  Into  that  very  fact,  and 
that  is  why  I  did  not  touch  upon  It. 

Mr.  BOYLAN.  And  hearings  before  the  Foreign  Affairs 
Committee  of  this  House  will  show  that  American  cltisens, 
on  account  of  their  religious  bettsC,  were  driven  out  of  Mex- 
ico on  practically  only  24  hours'  notlee. 

Mr.  CONNERY.    Ties. 

Mr.  BLANTON.  The  gent  If  ■!  in  fma  Hew  Toilc  ClCr. 
BoTXAN]  should  accompany  the  gfiiClfinan  from  Maasadm- 
setts  iMr.  Coivnbt]  on  a  trip  to  Mexico  and  be  enlightened. 

Mr.  UMSTSAD.    Mr.  Speaker,  vffl  tbe  pmUwiwn  yield? 

Mr.  CONMERT.    Tea. 
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Mr.  UMSTKAD.  Is  the  gentleman  from  Hawaphuaetts  at 
all  familiar  with  the  record  of  Joaephus  Daniels? 

Mr.  CONNERY.    Yes. 

Mr.  UMSTSAD.  In  regard  to  reUglous  liberty  and  po- 
litical freedom? 

Mr.  CONNERY.  Yes;  that  is  why  it  was  a  gr^it  surprise 
to  me  whai  he  came  out  with  this  proposition. 

Mr.  UMSTEAD.  Then  does  the  gentleman  think  it  Is  flair 
that  he  should  proceed  to  attack  him  on  a  newspaper  report 
of  something  he  is  alleged  to  have  said,  withmit  Investigat- 
ing the  truth  of  the  report? 

Mr.  CONNERY.  Yes;  this  is  the  record  I  have  from  the 
papers. 

Mr.  UMSTEAD.  Does  the  gentleman  think  it  was  fair 
for  him  to  attack  Mr.  Daniels  without  investigating? 

Mr.  CONNERY.  Yes;  be  can  come  oat  with  a  statement 
tomorrow  and  tell  what  he  really  said,  if  he  did  not  say 
this. 

Mr.  UMSTEAD.  Could  not  the  gentleman  have  obtained 
that  information  before  making  the  attack,  if  he  wanted 
to  be  fair? 

Mr.  CONNERY.  This  is  a  record  of  it,  and  it  was  given 
to  me  as  his  remain. 

Mr.  SWEENEY.    Mr.  Chairman,  wiU  the  gentleman  yield? 

Mr.  CONNERY.    Yes. 

Mr.  SWEENEY.  In  the  light  of  our  distinguished  col- 
league's defense  of  Josei^us  Daniels,  let  me  ask  the  gentle- 
man: Is  this  the  same  Josephus  Daniels  who  abolished  the 
canteen  in  the  Navy? 

Mr.  CONNERY.    I  think  it  is;  yes. 

Mr.  KRAMER.    Mr.  Speaker,  will  the  gentleman  yield? 

B4r.  CONNERY.     Yos. 

Mr.  KRAMER.  Does  the  gentleman  know  that  when  yoa 
go  into  Mexico,  all  American  help  that  is  on  the  train  must 
leave  the  train  at  the  border,  but  when  you  come  bade  from 
Mexico  City  the  porters,  the  engineer,  and  the  oitlre  crew 
can  go  as  far  as  San  Antonio  and  as  far  as  Bt.  Louis  in 
some  cases? 

Mr.  MAVERICK.    How  long  ago  was  that? 

Mr.  KRAMER.  That  was  when  I  came  bade  from  Mexico 
in  December.  I  was  very  much  amaaed  that  the  Mexican 
help  can  continue  on  the  train  in  the  United  States  until 
they  get  to  San  Antonio,  Tex.,  and  some  of  them  into  St. 
Louis. 

Mr.  CONNERY.    I  did  not  know  about  that. 

Mr.  KRAMER.  But  an  American  must  leave  the  train 
inunediately  upon  getting  to  the  border  line;  and  another 
thing,  an  American  must  take  his  tnmk  off.  put  it  on  the 
platform,  and  pay  15  pesos  to  have  it  put  back  on.  but  when 
you  come  from  Mexico  and  arrive  on  the  American  side  of 
the  line  the  United  States  customs  ofBce  does  not  require  the 
Mexican  to  pay  15  pesos  to  put  his  trunk  back  on  the  same 
train. 

Mr.  BURDICEL    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CONNERY.    I  yield. 

Mr.  BURDICK.  From  the  gentleman's  investigation,  has 
he  been  able  to  find  out  whether  or  not  the  Minister  to 
Mexico  has  filed  any  protest  about  this  intolerant  situatiOQ 
in  Mexico? 

Mr.  CONl^ERY.  So  far  as  I  know,  he  has  not.  The  State 
Department  told  us  it  was  an  internal  matter,  but.  so  far 
as  that  is  concerned,  they  did  not  say  that  with  respect  to 
other  coimtries,  although  Mexico  had  broken  its  agreemenL 

Mr.  MAVERICEL  I  live  in  San  Antonio,  and  so  far  as  I 
know,  no  native  Mexicans  come  into  San  Antonio.  They  may 
be  of  Mexican  blood,  but  they  are  American  citizens,  bom  in 
Texas.  If  they  are  Mexicans  and  members  of  the  crew,  they 
must  leave  when  they  reach  the  border. 

Mr.  KRAMER.  I  just  came  back  from  there,  and  I  know 
what  was  done  an  the  train  going  both  ways. 

Mr.  MAVERICK.  I  live  there  and  I  know  the  imderstand- 
ing  between  the  two  countries. 

Mr.  CONNERY.  Regardless  of  whether  they  refuse  to 
allow  Americans  to  go  into  Mexico,  as  suggested  by  my 
friend.  Mr.  Krakzr,  they  are  certainly  doing 
now  to  Americans  and  their  own  Mertcan 
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Mr.  BLANTON.  I  think  the  gentleman  from  Massachu- 
•etta  ought  to  take  our  genial  Irish  friend  from  New  York 
(Mr  BoYLAit)  with  him.  go  down  to  Mexico  this  summer,  and 
they  will  both  have  their  eyes  opened  and  will  find  thai  they 
will  be  treated  most  courteously. 

Mr  CONNERY.  By  the  people;  yes.  By  the  Government, 
no.  The  Mexican  Oovernment  would  probably  like  to  send 
us  back  laid  out.     l Laughter.) 

Mr.  BLANTON.  You  would  be  treated  with  the  utmast 
friendliness,  consideration,  and  courtesy  by  everyone  from 
the  highest  official  to  the  most  lowly  peon. 

Mr.  BOYLAN.  The  gentleman  from  Texas  knows  that 
when  a  Member  of  Congress  goes  down  there  they  show  hmi 
the  bright  side.  They  do  not  show  him  the  poor  shacks,  the 
muserable  schools  and  hovels  that  dot  the  land.  They  fear 
the  gentleman  from  Texas  I  Mr.  BlaktonI,  so  they  extend 
every  courtesy  to  him. 

Mr  BLANTON.  Their  friendly  treatment  i.s  accorded  to 
all  Americans  alike,  even  if  they  do  not  know  you.  And  you 
can  drive  your  own  car  all  over  Mexico  and  see  all  conditions 
yourself  Just  as  they  exist  there.  You  can  act  as  your  own 
guide. 

Mr    EATON.     Will  the  gentleman  yield? 

Mr    CONNER Y.     Yes. 

Mr  EATON.  Is  this  a  private  ftght.  or  can  anytxxly  get 
into  It?     [Laughter] 

Mr.  CONNERY.  Mr.  Speaker.  I  realize  that  my  friend 
from  New  Jersey  wants  to  be  facetious  on  this  matter.  But 
this  is  not  a  facetious  matter.  It  is  a  very  serious  matter. 
This  13  not  a  private  fight,  it  is  a  fight  for  decency  and 
religious  freedom:  it  is  a  fVght  against  the  cruel  oppression 
of  tyrants;  it  is  a  flght  for  the  honor  and  integrity  of  the 
United  States  Government  against  another  foreign  Govern- 
ment that  has  broken  its  promise  made  to  the  United  States. 
The  Mexican  Government  promised  the  United  States  Gov- 
ernment that  there  would  be  no  Interference  with  religious 
liberty,  that  the  Mexican  people  would  be  given  the  free 
right  to  worship  God  in  the.r  own  way.  The  .Mexican  Gov- 
ernment deliberately  broke  that  promise,  they  have  exiled 
their  people  for  religious  worship:  and  I  say  it  is  the  duty 
of  the  United  States  Government  to  notify  the  Mexican 
Government  that  its  breach  of  agreement  cannot  pass  un- 
noticed, and  show  the  Mexican  Government  that  when  they 
deal  with  this  sovereign  Government  they  must  live  up  to 
the  agreement  made  with  the  United  States  of  America  or 
forfeit  the  right  of  recognition  by  this  Nation.     (Applause.) 

Mr.  BULWINKLE.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  proceed  for  3  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

Mr  BULWINKUE.  Mr.  Speaker,  the  Ambassador  to  Mex- 
ico. Joaephus  Ltanlels.  needs  no  defense  at  my  hands  or  at 
the  hands  of  any  man  in  this  House.  He  is  a  great  Dem- 
ocrat of  high  character,  hberal  in  his  views,  and  a  man 
who  has  a  great  national  reputation. 

I  might  say  to  my  friend  from  Massachusetts  that  Josc- 
phus  Daniels.  In  the  campaign  of  1928.  went  from  one  end 
of  this  country  to  the  ott^er  campaigning  for  the  Democratic 
ticket. 

I  do  think  It  is  unjust  and  manifestly  unfair  for  anyone 
with  only  a  newspaper  clipping  to  back  him;  to  come  in  here 
and  charge  a  man  of  Jo!<ephus  Daniels'  character  with  try- 
ing to  enslave  the  people  of  any  section  or  any  race.  [Ap- 
plause.] 

I  say  upon  my  honor  and  my  reputation  as  a  Congress- 
man that  Josephus  Daniels  would  not  do  that.  Why.  my 
friend  from  California  [Mr.  CAaml  inquired  about  thi-s. 
There  is  a  difference  between  two  Members  of  the  House 
One  went  to  the  State  Department — the  gentleman  from 
California — and  the  Department  of  State  told  him  with  ref- 
erence to  that  speech  that  the  gentleman  from  Massachu- 
setts [Mr.  CominT]  quoted,  that  in  that  speech  there  is 
nothing  that  any  single  person  could  take  offense  at.  "Rie 
gentleman  did  not  even  inquire  at  the  State  Department 
about  the  speech.  I  know  well  enough  the  Committee  on 
Forelcn  Affatn  would  not  ask  anjbodjr  to  come  before  It  oq 


account  of  newspaper  reports  for  an  investigation,  but  I  say 
here  that  Mr.  Daniels  at  any  time,  the  courteous,  truthful 
gentleman  that  he  is,  would  answer  any  questions  any  man 
might  care  to  ask  hun. 

Mr.  CONNERY      Mr.  Spt-aker,  will  the  gentleman  yield? 

Mr.  BLXWINKLE      Yes. 

Mr  CONNEKY.  And  I  say  that  we  are  not  a.sking  that 
Josephus  Daniels  be  brought  before  the  Poreijjn  Affairs  Com- 
miltee  to  an.swer  statements  in  a  newspaper  article,  but  we 
ask  him  to  come  before  the  Foreign  Affairs  Committee  to  teil 
why  Mexico  has  broken  the  a^eement  and  what  he  knows 
about  the  rotten  condition  of  affairs  there. 

Mr.  BULWLNKI£.  The  gentleman  said  he  was  to  be 
called  before  the  Committee  on  Foreign  Affairs  to  tell  what 
he  .said  in  the  speech  which  was  quoted  from  a  newspaper. 

Mr   HOEPPEL.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BULWINKLE.     Yes. 

Mr.  HOEPPEL.  Was  not  Dr.  Wirt  brought  before  this 
committee  of  Congress  pursuant  to  a  newspaper  report? 

Mr  BULWINKLE.  The  gentleman  ought  to  know.  t)eing 
in  Ccngress,  that  it  was  on  what  a  Mr.  Rand  said  before  the 
Interstate  and  Foreign  Commerce  Committee  of  the  House 
that  Dr.  Wirt  was  brought  here. 

Mr  HOEPPEL.     I  am  glad  to  be  corrected  if  that  is  true. 

Mr.  L^MSTEAD  Mr.  Speaker.  I  ask  unanimous  consent 
to  proceed  for  3  rmnutes. 

The  SPEAKER.     Is  there  objection? 

Mr.  OLIVER.  Mr  Speaker.  I  reserve  the  right  to  object, 
to  inquire  if  there  are  any  others  who  desire  to  make  a  re- 
quest for  unanimous  consent.  We  want  to  fliii.sh  this  bill 
thi.s  afternoon. 

Mr.  RANKIN.  I  hope  the  gentleman  from  Alabama  will 
not  interfere  with  this  di.st  u.ssion,  because  I  think  this  attack 
on  Mr.  Daniels  is  uncalled  for. 

The  SPEAKER      Is  there  objection? 

There  was  no  objection. 

Mr.  UMSTEAD.  Mr  Speaker,  T  admit  It  is  entirely  un- 
necessary for  any  man  in  this  CongTe.s.s  to  say  more  than  has 
already  been  said  with  reference  to  the  Honorable  Jo.sephus 
Daniels.  Any  man  who  know.s  his  record  in  North  Carolina 
would  necessarily  be  a.'^tounded  by  the  unwarranted  attack 
which  has  Just  been  directed  toward  him  on  this  floor  For 
years  and  years  in  our  Commonwealth  he  has  held  high  the 
torch  of  all  types  of  freedom  and  has  fought  against  every 
form  of  oppre.ssion.  In  1928,  as  stated  by  the  gentleman 
from  North  Carolma  [Mr  BctlwinxleI,  when  in  many  places 
in  this  country  the  element  of  religious  intolerance  was 
brought  forth.  Josephus  Daniels  went  from  one  side  of  this 
country  to  the  other  a-sking  for  religious  tolerance,  doing 
then  what  he  had  done  all  his  life.  I  say  to  you  Members  of 
this  House  who  may  not  know  him.  who  have  not  had  occa- 
sion to  ob-serve  him  a.s  he  has  toiled  and  worked  and  as  he 
ha-s  lived  amoni?  us,  that  Jasephus  Daniels  first,  last,  ar.d 
always  is  a  defender  of  liberty,  is  a  defender  of  truth,  and 
today  I  predict  that  he  is  reflecting  credit  upon  himself  and 
honor  upon  th:.s  great  Nation  m  the  admimstration  of  the 
duties  of  his  office. 

S<:!me  gentleman  on  the  Democratic  side  asked  the  question 
if  he  is  not  the  .same  Secretary  Daniels  who  abolished  the 
canteen  in  the  Navy.  He  i.s  the  .^ame  man.  and  he  is  the  same 
man  who.  as  Secretary  of  the  Nav>'.  saw  to  it  that  2.000.000 
American  boys  were  ^afely  transported  across  the  ocean 
during  the  World  War  without  the  loss  of  a  single  hfe.  I  Ap- 
plause 1  And  yet.  in  spite  of  his  record,  and  on  unverified 
reports,  he  is  a:iacked  on  the  floor  of  this  House,  the  attack 
being  based  on  no  authentic  information  as  to  what  he  said 
or  what  he  did  not  .say. 

Mr   OLIVER.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr    UMSTE.\D      Yes. 

Mr  OLIVER  I  have  known  Ambassador  Daniels  for  more 
than  20  years,  and  I  heartily  endorse  everything  that  the 
gentleman  has  said.  Mr.  Daniels  has  reflected  high  honor 
on  himself  and  on  our  country  in  every  public  position  he 
has  held  and  his  private  life  is  without  blemish.  We  have 
never  had  a  more  efQcient  Secretary  of  the  Navy  than  Mr. 
Daniels,  and  his  work  as  Secretary  was  oat  of  large  and 


Mr.  CONMSRT.    Yet. 
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definite  accomplishments  It  was  under  him  that  the  1916 
building  program  was  adopted,  which  had  it  been  carried  out 
would  have  given  us  a  Navy  equal  to  that  of  aay  country. 

Mr.  UMSTEAD.  I  thank  the  tentleman.  One  other  state- 
ment, Mr.  Speaker,  before  I  conclude.  I  say  to  the  member- 
ship of  this  House,  and  to  this  side  parUcularly.  that  not 
only  In  our  Commonwealth,  but  thraugtioat  the  length  and 
breadth  of  the  United  States,  Josephus  Daniels  has  carried 
the  banners  of  democracy  always  in  an  honorable  way  to 
the  people  of  this  country.  He  stipparted  Vtanklln  D.  Roose- 
velt before  the  convention,  and  introduced  the  resotation  in 
the  State  convention  in  North  Carolina  which  bound  the 
delegates  from  my  State  to  support  Mr.  Roosevelt  at  the 
national  convention. 

The  SPEAKER.  The  time  of  thfe  genUeman  from  Vorth 
Carolina  has  expired. 

Mr.  RANKIN.  Mr.  Speaker,  I  aA  unanimoas  consent  that 
the  gentleman  be  granted  2  miwoUw  man. 

The  SPEAKER.    IS  there  obJectkmT 

There  was  no  objection. 

Mr.  RANKIN.    Will  the  gentleman  yleklt 

Mr.  UMSTEAD.    I  yield. 

Mr.  RANKIN.  I  agree  with  cverythtng  the  gentleman 
from  North  Carolina  (Mr.  Unaxsaa]  has  said  about  Secretary 
Daniels,  and  with  what  the  mitiifn  from  Alabama  [Mr. 
Ouvu]  tias  said.  I  want  to  call  attenttoa  to  me  tribute 
paid  to  Secretary  Daniels,  whidi  I  rofnsidiT  the  last  word. 
During  the  days  when  Secretary  Danids  was  Secretary  of 
the  Navy.  Admiral  Dewey.  probaUf  the  greataat  naval  oflieer 
this  country  has  produced  in  a  hnndred  years,  said  that  Sec- 
retary Danick  was  the  greatest  Secretaiy  of  the  Mavy  this 
country  had  ever  had. 

In  every  walk  of  lile  he  has  carried  himself  In  such  a  way 
as  to  stand  among  the  first  of  all  Americans,  and  as  our 
Ambassador  to  Mexico  be  worthily.  hoaoraUy.  and  creditably 
represents  the  Government  of  the  United  States. 

Mr.  UMSTEAD.  I  thank  the  gentiemaa  from  Mississippi 
[Mr.  RAincnl.  In  the  CommonweaUh  of  North  Carolina 
and  throughout  this  Nation  Hon.  Jdaqihtts  Daniels  is  greatly 
respected,  widely  known,  and  hitfily  regarded.  I  rise  here 
today,  therefore,  not  to  defend  bias,  because  he  needs  iko  de- 
fense, but  to  resent  the  unwarranted  attack  made  upon  Bir. 
Daniels  baaed  upon  nothing  but  hearsay. 

The  SPEAKER.  The  time  of  the  genUeman  from  North 
Carolina  [Mr.  Uicstkao]  has  again  expired. 

Mr.  CONNERY.  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  3  minutes.  I  do  not  like  to  take 
the  time  of  the  House,  but  in  view  of  the  remarics  which 
have  been  made  by  my  two  ooUeagues  I  want  to  keep  the 
facts  straight. 

Ttie  SPEAKER.  Is  there  otajectkm  to  the  request  of  the 
gentleman  from  Massachnsettsf 

There  was  no  objection. 

Mr.  CONNERY.  Mr.  Speaker,  my  coQsague  from  Penn- 
sylvania [Mr.  PsMnrr]  has  just  banded  me  a  copy  of 
America.  Mr.  Psnerrr  is  the  author  of  a  conourrmt  reso- 
lution demanding  withdrawal  of  dHtfomatlo  recognition  of 
Mexico  unless  religious  UberCy  is  r>  established  In  that  coun- 
try. This  article  which  I  am  about  to  read  Is  from  America, 
in  the  Issue  of  September  S,  1M4,  and  Is  headed — 


To  the  correspondent  of  the  NCWC  News  Servloe  In  Mexico 
City,  AmbMsador  Daniels  made  Hie  faUowlng  explanation  of  the 
unlortunAte  paauge  m  his  »p— eh  to  the  Mexlean.  flwilnir  whl^ 
so  arouMd  Catbollca  In  Ucxloo  and  oauMd  tlUa  nvltw  to  call 
upon  blm  to  resign.  Be  did  indeed  quote  the  offending  paaeage 
from  C&lies'  own  speech,  but  he  eald  uotldBg  eonewrnlng  the  qual- 
ity or  character  of  the  edqratkm  to  be  tiiipartad  Let  us  see  in 
paraUel  column*  what  he  eald  and  wtet  Oellee 


"The  spirit  at  the  Mexleo  at 
today  was  clearly  and  •uocinoUy 
stated  last  week  in  Guadalajara 
by  General  Calles  In  as  brief  a 
sentence  as  that  employed  by 
Jefferson  decades  ago.  Oeneral 
Calles,  speaking  for  the  ear  of 
all  patriotic  Mexicans,  and  par- 
ticularly   those    entrusted   with 


tbe  iwfulattaa  has  not 
Ttim  wfemel  enemies  lie 
in  ambueh  and  are  lajrlng  plans 
to  nullify  the  trtumphs  of  the 
lefvolutlaa.  R  l»  naoeeaary  that 
we  CBtar  a  new  period  of  the 
fevolutlon.  I  wwild  call  ttils 
new  period  the  psychological 
period  of   the   revolution.     We 


"  DAHno^ — oontlnued 

leadership,  said :  '  We  must  en- 
ter into  and  take  poesession  of 
the  mind  of  childhood,  the 
mind  of  youth.'  To  the  carry- 
ing out  of  that  aim,  wiilch 
alone  can  give  Mexico  the  liigh 
place  euvlsioned  by  its  states- 
men, the  government  is  mak- 
ing the  rural  school  a  social 
institution." 


most  now  enter  into  and 
possession  of  the  minds  of  the 
children,  the  minds  of  the 
young,  because  they  do  beleog 
and  should  belong  to  the  revo- 
lution. It  U  aheolut^  neeee- 
sary  that  we  dislodge  the  enemy 
tram  this  trench  where  the 
clergy  are  now.  where  the  oon- 
servatlves  are  now — X  refer  to 
education.  I  refer  to  the  echool." 

What  Calles  meant  by  his  words  he  made  abundantly  clear,  and 
It  is  inconceivable  that  Mr.  Danleis  did  not  know  what  he  meant. 
It  was,  and  was  known  to  be.  the  opening  gun  In  a  campaign  to 
strike  out  of  the  ecmstltution  the  last  vestiges  of  educational 
Uberty.  and  to  place  all  education  whatsoever  in  the  hands  of  ttw 
propagandists  of  his  own  radical  revolutionary  party.  The  doctrine 
consecrated  by  our  own  (^«gon  decision  that  the  child  belongs  to 
the  home  and  the  family  he  calls  a  "  selfish  doctrine,  because  tbfl- 
dren  and  youth  belong  to  the  eommunJty;  they  belong  to  the  eol- 
lectlTlty:  and  It  Is  the  revolution  that  has  the  ineeoayable  duty  to 
take  possession  of  consdencee,  Ibo  drlTe  out  prejudices,  and  to  form 
the  new  soul  of  the  nation  •  •  •  children  and  the  youog 
must  belong  to  the  reTohitlon."  This  Is  Indeed  "the  spirit  of 
Mexico  of  today  ".  which  Mr.  Danleis  Uuded— that  is,  the  cftfrlt  of 
thoee  who  tyrannise  and  make  no  eecret  of  tyranntelng  over  the 
souls  of  the  people  and  its  yoiing.  Xvery  Mextfian  of  whatever 
party  knew  what  Calles  meant. 

Hie  SPEAKER.  Tbe  time  of  the  gentleman  from  Massa- 
chusetts [Mr.  ComrsBTJ  has  expired. 

Mr.  CONNERY.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  1  additiomtl  mlmite. 

The  SPEAKER.    Is  there  objection? 

Tliere  was  no  objectkm. 

Mr.  CONNERY  (continuing  reading) : 


Mr.  Daniels.  It  Is  true,  took  only  one  part  of  a  seateBoe.  tout  he 
oould  five  it  no  other  meaning  than  what  Ita  original  attthor  had 
given  it.  Moreover,  taking  it  even  as  it  stands  alone  In  Mr.  Daniels' 
speech,  it  Is  Incredible  that  an  American  could  have  uttered  with 
praise  such  a  eentlment  eo  utterly  oppoeed  to  Amertoaa  tdesta. 
No  State  or  puhUc  edueatlon  system  has  the  right  to  poaaeaa  ttie 
minds  of  its  chUdren. 

What  we  said  two  weeks  ago  of  Mr.  Daniels  still  stands:  **  Sther 
he  knew  what  Calles  meant  or  he  did  not.  If  he  did  know,  he  was 
guilty  of  an  unwarrantable  tnteiferenoe  tn  Metlran  poUtlos,  and  an 
the  side  of  the  antl-Chrtstlans.  If  tie  did  not  know,  then  he  should 
not  l>e  in  Mexico  as  cHir  Ambassador.  In  either  case  he  sboukl 
resign." 

[Applause.] 

nonDIATI    CASH    PATMSMT    OT    AOJTnRSD-SXtTICB    CnTVICaiBS 

Mr.  HOUSTON.  Mr.  Speaker,  I  ask  unanimous  otmsent  to 
extend  my  own  remaiios  in  the  Recovb. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  HCMTSTON.  Mr.  l^^eaker.  we  are  all  deep^  intensted 
in  the  economic  recovery  of  our  coontry.  (Xir  first  tiMCigtita 
during  every  waking  hour  are  ooncaned  with  this  problem. 
We  must  use  eveiy  possible  means  to  bring  this  about.  In 
my  opinion,  <»ie  of  the  finest  contributioos  to  nattonal  re- 
covery would  be  tbe  enactment  oi  the  neeesaary  legislatloQ 
to  make  possible  the  immediate  cash  payment  of  tbe  ad- 
justed-servloe  certificates  held  by  the  veterans  of  ttie  World 
War. 

Tbe  time  has  arrived  when  ihe  Ooi^reas  must  pay  this 
obligation.  In  1924  tbe  Congress  artmlt.f4y1  this  debt.  UsiDg 
the  pay  of  the  lowest  paid  laborer  as  a  base,  it  was  agreed 
that  the  service  men  were  to  have  their  war-time  pay  ad- 
justed. But  at  that  time  tbe  Nation  had  at  the  bead  of  the 
Treasury  one  Andrew  Mellon.  Mr.  Mellon  was  not  of  the 
opinion  that  these  former  service  men  were  wise  enoui^  to 
know  how  to  handle  the  expenditure  of  a  thousand  dollars. 
Let  us  remember — intelligent  enough  to  cany  a  padt 
through  the  mud  of  France,  intelligent  enough  to  deliver  the 
Btnftjthing  blows  that  ended  the  war  a  year  and  a  half  before 
the  high  command  thought  it  would  end— yes.  my  frieads. 
intelligent  and  courageous  enough  to  crawl  through  tbe  mud 
under  a  storm  of  shelWre,  intelligent  enough  to  do  all  of 
that — ^but,  according  to  Mr.  Mellon,  not  smart  enough  to 
handle  a  thousand  didlars. 

After  Mffctiing  to  Andrew  Mellon  and  some  of  his  ipokat- 
men.  the  Congress  voted  to  give  these  v^eraas  a  10  year 
promissory  note.    After  that  had  been  dedded  Mr.  Mellon 
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about  the  speedi.     I  know  well  ezuMish  the  Committee  on 
Forelcn  Affaln  would  not  tisk  anybody  to  come  before  It  od 


never  had  a  more  efficient  Secretary  of  the  Navy  th«.n  Mr. 
Daniela,  and  his  work  as  Secretary  was  aae  of  larve  and 
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became  very  for^tfuL  In  fact,  his  memory  became  so  bad 
that  he  neglected  to  even  consider  the  years  that  had  passed 
between  1917  and  1924.  He  recommended,  and  ihe  Congress 
accepted  his  plan,  that  these  promissory  notes  be  made  for 
20  years  and  that  they  inm  from  1925  to  1945.  You  and  I 
kno"*  that  the  railroadi,  the  wa_-  contractors,  and  ever>' 
other  creditor  of  the  Nation  was  ipaid  In  cash.  Why.  even 
Mr.  Mellon  himself  paid  back  to  hunsc-lf  millions  m  cash  m 
mcrme-tax  returns. 

With  the  issuance  of  the  certifl rates,  the  veterans  found 
themselves  m  this  position:  Almost  without  exception  they 
had  marched  away  to  ciirry  the  Nation's  honor  to  the  field 
of  battle.  Now  they  wjoited  the  adjustment  of  pay  given 
them  by  the  Congress  piud  at  onc<>.  Certainly  they  felt  the 
effort  they  had  expended  was  de:iervin«  of  as  much  con- 
sideration as  the  contra<:tOTa  and  the  railroads.  The  over- 
seas men  of  the  Nation,  speaking  through  the  Veterans  of 
Foreign  Wan.  began  a  fight  to  ha\-e  this  debt  properly  paid. 

This  year  they  have  b<»en  Joined  by  the  American  Legion. 
These  two  great  veteran  groups  are  again  asking  the  Con- 
gress to  pay  this  debt.  A  few  yeari  ago  the  Congress  passed 
legislation  which  permitted  the  h3lders  of  these  adjusted- 
serv.ce  certificates  the  pnvilege  of  borrowing  up  to  50  percent 
of  their  face  value  at  compound-interest  rates  that  varied 
from  4  to  7.  and  In  some  places  even  8  percent.  At  the  pres- 
ent time  the  rate  is  3  4  percent.  We  must  not  forget  that 
this  Oovemment  ta  today  borrowing  money  at  13  to  20  cents 
per  hundred  dollars  and  at  the  same  time  charging  the  former 
service  men  t3.50  per  himdred  dollars.  If  these  certificates 
are  not  paid  before  1945  this  compound  Interest  will  eat  up 
the  remainder,  until  a  man  with  a  certificate  having  a  face 
value  of  $1,000  will  receive  about  $00. 

I  recently  talked  with  Commander  In  Chief  James  E.  Van 
Zandt.  of  the  Veterans  of  Foreign  Wars  of  the  United 
States.  Since  the  middle  of  September  he  has  visited  more 
than  30  of  the  States  of  this  Nation.  His  contacts  have  been 
with  persons  in  every  position  in  national  life.  He  stated  to 
me :  "  The  business  men  all  over  the  country  are  anxious  to 
see  this  paid. "  I  believe  the  commander  is  right.  Our  busi- 
ness men  are  crying  to  have  something  done  that  will  restore 
buying  power.  The  distribution  of  this  money  into  every 
comer  of  our  land  would  offer  a  great  impetus  to  business. 
These  veterans  would  place  the  money  in  the  legitimate  chan- 
nels of  trade.  The  grocer,  the  butcher,  the  druggist,  and 
doctor,  as  well  as  other  types  of  business  that  are  the  real 
backbone  of  the  national  life,  would  feel  it  immediately. 

Opponents  of  this  leglslaUon  have  raised  the  cry.  "  Cash 
payment  now  would  be  in  violation  of  the  contractual  obli- 
gations which  call  for  payment  in  1945."  In  reply  to  this 
statement  let  us  all  understand  that  no  one  who  advocates 
this  payment  is  asking  the  Federal  Government  to  violate 
any  contractual  obligation.  We  merely  ask  that  the  con- 
tract be  revised  and  use  as  a  precedent  for  our  request  the 
revisions  granted  other  individuals  with  whom  the  Oovem- 
ment had  contractual  relations  during  the  war. 

My  own  State  of  Wanwai  would  receive  at  once  $31,436,- 
036.43.     The  veterans  in  the  following  counties  of  my  own 
district  would  get  as  follows: 
Buu*r taoo.  o«  se 

Harwy 368.  691   5« 

Sumner 4M.  008.  4S 

McPherson 394.  230  35 

Sedgwick „ a.  278,  483  29 

And  so.  ladles  and  gentlemen  of  the  House,  I  am  looking 
for  two  great  things  from  the  payment  of  this  admitted  debt. 
First.  It  will  demonstrate  clearly  to  the  holders  of  these  cer- 
tificates that  the  Seyenty-fourth  Congress  Is  aware  of  the 
obligation  and  anxious  to  pay  the  overdue  adjtistment  of 
their  pay:  second.  It  will  be  one  of  the  greatest  single  things 
we  can  do  to  bring  about  national  recovery  by  the  increase 
in  the  purchasing  power  of  our  people. 

PBUfZBSIOH    TO    AOaaCSS    THS    HOOSB 

The  SPKAKKR.  Under  the  previous  order  of  the  House. 
Um  Chair  reoocnliea  the  gentleman  from  South  Carolina 
IMr.  MoSwAiHi. 


Mr.  McSWAIN.  Mr.  Speaker,  I  have  asked  for  this  short 
time  at  the  request  of  the  chairman  of  the  national  com- 
mittee on  publicity  of  the  Boy  Scouts  of  America.  This 
organization  is  strictly  nonsectarian.  I  was  present  m  Eng- 
land in  1929  when  the  great  intt-rnational  jamboree  of  the 
Boy  Scouts  was  held  there  by  Boy  Scouts  from  practically 
every  civilized  nation  of  the  world  and  wearing  the  skin  of 
practically  every  civilized  race  under  the  sun. 

Today  is  the  twenty-fifth  anniversary  of  the  organization 
In  America   of   the   Boy   Scouts,   and   tonight   at   8:45  the 

'  President  of  the  United  States,  who  is  the  honorary  presi- 
dent of  the  American  organization  of  Boy  Scouts,  will  speak 
over  a  Nation-wide  hook-up  in  the  Interest  of  their  great 
campaign  bogimiing  today,  to  continue  for  1  year,  to  be 
known  as  the  •  silver  Jubilee  of  the  Boy  Scouts  of  America." 
The  Pre.sidenfs  speech  may  be  picked  up  over  any  broad- 

I  casting  station  in  or  about  the  vicinity  of  Washington. 

j       Today  there  are  more  than  1,000,000  fine,  clean,  upstand- 

j  Ing  American  boys  connected  with  this  organization,  and 
during  this  25  years  of  its  history  more  than  6.500,000  Amer- 
ican boys  have  received  its  training,  its  inspiration,  and  its 
di.sciplne:  and  it  i.s  a  most  remarkable  fact — it  was  remark- 
able to  me  to  a.scertain  this  to  be  a  fact — tiiat  82  percent  of 
the  leaders  in  high  schools  and  colleges  in  various  activities, 
such  as  athletics,  are  boys  drawn  from  the  ranks  of  the  Boy 
Scouts.  So  that  we  may  honestly  say  that  this  organization 
is  contributing  a  most  Important  Influence  in  the  making 
of  the  future  citizenship  of  this  Nation.  There  are  30.000 
Boy  Scout  troops  in  this  country,  in  practically  every  county 
of  the  entire  Nation,  and  more  than  a  quarter  of  a  million 
adult  patriotic  citizens,  unselfish  friends  of  humanity,  are 
giving  of  their  time  and  of  their  service.s,  many  evenines 
during  the  year,  in  serving  as  leaders  and  teachers  for  the.^e 
activities  of  the  Boy  Scouts  in  their  re.spective  communitit;!. 
This  particular  fact  about  this  organization  I  wish  to  em- 
phasize: That  it  Is  a  strictly  voliintary-nonsubsldized  organi- 
zation. I  hope  that  no  appeal  will  ever  be  made  to  Con- 
gress, or  if  such  an  appeal  ever  Is  made  that  It  will  not  b? 
responded  to  favorably,  to  subsidize  this  organization  with 
Oovemment  money.  It  would  be  the  means  of  killing  It  and 
destroying  Its  fine  volunteer  spirit. 

Woodrow  Wilson  said,  and  said  truly,  that  the  most  mag- 
nificent preparation  of  any  country  Is  "  the  spontaneous 
cooperation  of  her  free  citizens."  This  Boy  Scout  movement 
is  a  movement  that  exemplifies  the  old  p'oneer  days  of  Inde- 
pendence, of  adventure — yes.  of  rugged  individuall.sm,  if  you 
will.  Tlie  boys  learn  to  meet  the  forces  of  the  physical  world 
and  overcome  them  by  their  own  personal  ingenuity.  My 
Interest  in  this  organization  in  my  section  of  our  State 
prompted  me  to  donate  a  small  tract  of  mountain  land  to  the 
troops  in  that  section  for  their  use  in  simimer  camping;  but  I 
stipulated  that  they  must  construct  with  their  own  hands. 
from  the  timber  and  the  stones  they  found  upon  this  moun- 
tain land,  the  hut  In  which  they  would  camp  when  present 
there;  that  they  must  use  this  experience  as  a  lesson,  as  a 
teaching,  in  how  they  may  overcome  the  obstacles  and  the 
diCflcultles  of  life.  It  would  have  been  a  most  serious  mistake 
for  any  government  or  any  charitable  organization  to  put 
enough  money  into  that  proposition  to  have  built  them  a 
splendid  and  beautiful  hut  for  them  to  move  into  without  any 
effort  on  their  part.  I  know  one  troop  of  Boy  Scouts,  the 
members  of  which  come  from  the  homes  of  that  class  of 
people  who  have  not  been  getting  much  employment  during 
the  last  4  or  5  years.  These  boys  have  not  been  able  to  raif« 
enough  money  to  buy  uniforms  for  themselves.  They  ha\e 
nothing  to  Indicate  the  fact  when  they  go  out  on  a  hike  that 
they  are  Boy  Scouts  except  a  red  bandana  tied  around  their 
necks:  yet  they  are  as  proud  of  their  organization  and  ai« 
imbibing  its  lessons  Into  their  youthful  hearts  as  much  as  if 
each  one  had  been  given  a  $40  or  $50  outfit  by  wealthy  par- 
ents. They  are  self-reliant  and  they  are  Independent;  and  I 
hope  they  will  be  given  an  opport\mity  to  eam  with  their 
own  hands,  even  if  it  means  getting  up  at  4  o'clock  in  the 
morning,  howerer  cold  It  may  be.  however  thick  the  snow 
and  ice  may  be,  to  carry  newspapers  over  the  streets  of  that 
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all  patriotic  Mexicans,  and  par-    new    period    the    psychological 


;;;m"iTrSc:r.SSi.S°5S    SSod^'^tbe  «vS;r^^^'^  l  promissory  note.    After  that  had  been  decided  Mr.  MeUon 


men,  tne  i;ongress  voiea  mj  give  uii»e  y« 
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city.  Oie  money  to  buy  for  themaelvw  nnifonnB.  boots.  Boy 
Scout  knives,  and  all  the  other  equipment  that  is  ao  precious 
to  a  boy's  heart.     [Applause.] 

The  Boy  Scout  organization  is  neither  militaristic  nor 
antimilitaristic;  it  is  definitdy  rtiigioas,  but  noDsectarian ; 
it  has  no  political  entanglements;  it  is  somethbig  to  which 
every  red-blooded  man  who  is  interested  in  boys  can  whole- 
heartedly give  his  support.  Who  that  is  a  patriot  is  not 
interested  in  boys?  Because  patriotism  means  looking  to 
the  future,  and  in  our  boys  and  girls  «e  have  exemplified 
the  future  of  our  Nation.  I  hope  that  American  manhood 
will  stand  squarely  back  of  Amezlcan  boyhood  through  the 
Boy  Scouts  of  this  Nation. 

We  are  to  have  during  the  last  10  days  of  August  of  this 
year,  in  this  city,  a  great  national  Jamboree.  It  is  expected 
that  there  will  be  at  least  30.000  Boy  Scouts  encamped  on 
the  parks  and  parkways  of  both  sides  of  the  Potcnnac  River. 
They  will  come  to  the  Nation's  Capital  for  this  period  of 
10  days  to  drink  into  their  minds  and  hearts  inspiration, 
and.  through  their  fine  voluntary  spirit,  to  bring  us  inspira- 
tion, so  that  they  will  go  back  home  renewed  in  their  ideals 
and  in  their  enthusiasm  for  m^yiwg  better  men  for  the 
Nation  to  depend  upon. 

This  national  Jamboree,  which  is  to  be  the  high  point  of 
the  twenty-fifth  anniversary  celebration  of  the  organiza- 
tion of  the  American  Boy  Scoots,  will  bring  home  to 
America  the  value  and  importance  of  her  bo^uwd  and  the 
necessity  of  providing  the  leadership  for  this  great  program 
of  citizenship  and  character  training.  This  jamboree  in 
Washington  the  coming  summer  will  deepen  the  sense  of 
responsibility  and  obligatitm  of  Scouts  as  future  citizens  of 
this  great  Republic.  It  will  strengthen  the  realixation  that 
they  are  the  custodians  of  their  country's  traditions  and 
the  trustees  of  their  count's  future. 

May  this  silver  Jubilee  Jamboree  in  August  1035  prove  to 
be  a  great  modem  children's  crusade,  a  crusade  to  recover 
some  of  the  lost  ground  of  self-reliance  and  rugged  moral 
integrity,  a  crusade  to  recapture  the  holy  city  of  personal 
purity  and  high  Ideals,  a  cnisade  to  regain  the  sacred  relics 
of  human  sympathy  and  unselfish  seniee.     CApfdause.l 

Imagine  what  a  scene  when  30.000  strong,  noble,  patriotic 
boys  shall  stand  in  massed  formation  about  the  base  of 
Washington's  Moniunent!  What  an  inspiration  It  will  be  to 
hear  them  repeat  in  unison  their  pledge,  saying: 


On  tny  honor  I  wtU  do  my 

1.  To  do  my  dTity  to  Ood  and  my  oountry  and  to  obey  the  8oout 
lawa; 

a.  To  help  other  people  »t  all  Omca; 

8  To  keep  myself  phjrslcaUy  strong,  mentally  swake,  and 
morsUy  straight. 

Surely  the  spirit  of  the  great  Amerirans,  living  and  dead, 
will  brood  over  that  scene.  Hare  is  ttie  pnnnise  of  a  better 
day  for  America.  Since  Boy  Scoots  are  worM-wlde.  they 
hold  the  promise  of  a  better  day  for  all  himianity. 

The  SPEAKER.  Under  the  previoas  order  of  the  House, 
the  Chair  recognizes  the  gentlewoman  tram  Indiana  [Mrs. 
Jenckbs]  for  15  minutes. 

Mrs.  JENCKE8  of  Indiana.  Mr.  Speaker,  at  this  time  I 
desire  to  address  the  House  of  Repreaentatites  on  a  subject 
which  I  sincerely  believe  to  be  of  most  vital  impcvtance  to 
every  citizen  of  our  Nation. 

As  my  address  will  be  short.  I  respectfully  ask  that  I  be 
permitted  to  finish  before  any  questions  are  asked  or  that  I 
be  asked  to  yield  any  of  my  allotted  time. 

I  am  asking  the  Seventy-fourth  Congress  to  erect  on  top 
of  Federal  buildings  in  our  Nation's  Cairital  and  throughout 
our  land  the  Star^SpanglMi  Banna*— removed  by  reason 
of  vile  iMX>paganda,  which  took  advantage  of  an  economic 
depression  through  the  Federal  building  program.  This 
propaganda  influenoed  the  design  of  puldic  buildings,  and 
thus  flags  were  disregarded  and  could  not  be  dlqiilayed  in 
full  view  of  the  people. 

When  I  say  that  our  glorious  emblem,  the  Stars  and 
Stripes,  has  been  deliberately  removed  from  our  view,  I  am 
stating  a  fact.  An  article  appeared  in  the  news  odumns  of 
the  Washington  (D.  C.)  Times  on  August  7. 1933.  This  arti- 
cle reads  as  follows: 


Another  tndltlon  of  Washington.  wUch  haa  been  a  part  of  the 
Katton's  Capital  since  Pennsylvania  Avenue  was  a  mud  puddle, 
is  gradually  becoming  a  thing  of  tbe  past. 

The  on-sweeptlng  march  of  civilization  and  things  modem  Imm 
decreed  that  flagpoles  atop  imposing  Ooverxunent  bulkttogs  under 
construction  are  not  good  taste.  Just  take  the  word  of  an  emi- 
nent architect,  who  sajs: 

"  The  old  flagpoles  on  top  of  modem  hulMtags  are  xtot  wbat 
one  would  call  old-fashioned  or  obaotote.  but  at  best  they  are  aot 
very  decoratiTe.  The  average  modern  building  demands  aoaiAthlng 
more  ornamental  and  In  keeping  with  the  present  sclieme  of 
things." 

At  some  of  the  new  Oovemment  buildings  ornate  flagpoles  have 
been  erected  beside  the  structures,  while  at  otbaza  they  have  been 
placed  at  a  46°  angle  over  the  entrances. 

It  was  also  pointed  out  that  Washington's  skyline  is  not  what 
It  used  to  be.  There  was  a  time  when  practically  every  bahdms 
flew  at  its  top  an  American  flag.  Today  In  many  Inataacee  only 
the  flagpole  Is  risible. 

So  the  old-fashioned  flagpole  is  also  on  its  way  to  Join  tba 
limbo  of  forgotten  thmgs. 

This  article  appeared  as  a  news  item  in  one  of  Washing- 
ton's patriotic  daily  newspapers  printed  over  a  year  ago. 

I  was  astounded  that  any  person  would  dare  to  state  that 
the  display  of  the  American  flag,  flying  from  a  flagpole  on 
our  OovemmMit-owned  buildings,  was  not  "  decorative  or  in 
good  taste." 

I  was  horrified  to  read  that  anyone  idKHild  sej  that  the  dis- 
play of  tbe  American  flag  from  a  flagpole  on  the  buildings 
owned  by  our  American  taxpayers  was  old-fashioned. 

I  was  stunned  when  I  ascertained  and  r«;ognlzed  that  a 
subtle  and  vicious  inoiMganda  was  refgmnsible. 

I  was  amazed  to  read  that  our  great  emblem,  displayed 
since  this  Republic  was  founded,  was  on  Urn  way  to  "  join  the 
limbo  of  forgotten  things." 

Was  there  some  mistake? 

I  was  determined  to  carefully  investigate  whHdber  this  was 
an  accident  en*  premeditfUed  propaganda.  I  present  the 
facts.  Let  the  Congress  and  the  American  people  furnlah 
the  solution. 

After  a  year  of  careful  observation  of  our  new  buildings,  I 
am  not  Interested  in  making  accusation,  placing  responsibil- 
ity for  the  removal  of  our  emblem  from  the  roofs  of  Federal 
buildings.  This  task  belongs  to  every  patriotic  American 
citizen — a  responsibility  resting  upon  every  organization  of 
patriots  to  ascertain  who  to  blame. 

What  I  am  interested  in  is  Uiat  action  be  taken  at  once 
to  replace  the  Star-Spangled  Banner  on  all  Federal  buildings. 

My  dear  colleagues,  there  was  a  time — ^not  so  long  ago — 
when  it  was  popular  to  display  our  flag.  Whenever  tht 
Nation  faced  a  national  crisis  citizens  proudly  displayed  their 
American  flag  and  stood  by  tbe  President. 

It  was  but  a  short  time  ago  your  theaters  displayed  on 
the  right  side  of  the  stage  our  glorious  flag. 

Can  we  flnd  It  there  today? 

Not  long  ago  our  concerts  and  entertainments  opened  or 
closed  with  the  playing  or  singing  of  the  National  Anthem 
and  displayed  the  flag. 

Is  it  so  today? 

Whenever  our  Nation  faced  a  national  crisis  our  song 
writers  on  Broadway  would  compete  to  compose  songs  glori- 
fying the  flag. 

Is  it  so  today? 

When  radiobroadcasting  flrst  came  Into  our  homes  we 
josrously  heard  tbe  National  Anthem  opening  and  doiiiig  the 
program. 

Is  it  not  rare  today — except,  possildy.  by  the  aervlee  bands 
of  the  Army.  Navy,  or  Marine  Corps'— to  hear  our  national 
Anthem  over  the  radio? 

And  so  when  we  arrive  at  the  Nation's  Capital  and  drive 
up  Constitution  or  Pennsylvania  Avenue  toward  Ci4>itol 
Hill  we  fail  to  find  "  o'er  the  ramparts  "  of  our  puUic  build- 
ings, which  line  the  avenues  from  the  White  House  to  the 
Capitol,  a  display  of  our  beloved  flag.  Flagpoles  have  been 
intentionally  eliminated. 

We  are  told  the  fl^  is  not  decorative. 

Tbe  new  Supreme  Court  Building  is  haUed  as  ooe  of  the 
most  beautiful  buildings  in  America.    There  is  no 
for  a  flagpole  on  the  roof  to  properly  diqday  the 
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Orrr  the  main  ratrance  of  the  Supreme  Court  appear 
these  inspiring  words:  "Equal  Justice  under  law."  But  on 
the  roof  of  the  Supreme  Court  Building,  over  these  same 
words,  there  Is  no  flag. 

Without  the  flac  the  words  "  equal  Justice  under  law " 
are  hoUow  mockery.  The  flag  Is  the  guaranty  to  the  people 
that  equal  justice  shall  prevail  under  the  law. 

I  prayerfully  appeal  to  the  learned  Justices  of  our  highest 
court  to  provide  an  American  flag,  flsang  over  the  roof,  over 
these  words  "  equal  Justice  under  law." 

I  am  not  making  this  appeal  as  a  Member  of  Congress. 
I  am  making  it  as  an  American  woman,  as  an  American 
mother,  who  knows  that  the  only  real  ;jrrnianent  protection 
of  our  homes,  our  families,  and  our  firesides  are  the  Stars 
and  Stripes,  seen  every  day.  and  commanding  allegiance 
from  every  citizen. 

The  flag  us  said  to  be  old-fashicned.  not  in  good  taste. 
aixl  not  decorative  on  new  public  buildings  along  the  ave- 
nues of  our  Capital,  coHting  our  taxpayers  hundreds  of 
millions  of  dollars. 

Do  you  agree? 

A  flagpole  does  proudly  display  the  flag  from  the  roof  of 
the  White  House,  the  United  States  Treasury,  but  where 
along  Penn^sylvania  and  Constitution  Avenues.  t>etween  the 
White  Hjuse.  the  Treasury,  and  the  Capitol,  can  we  find 
our  unmortal  emt>lem  floating  aloft  from  our  Federal  build- 
ings? 

Yes:  on  Capitol  Hill  we  find  the  flag  proudly  displayed 
on  this  ancunt  Capitol  Building,  in  which  reposes  the  tradi- 
tions of  the  Nation;  the  Library  of  Congress,  where  is  stored 
and  displayed  the  original  Constitution,  also  correctly  recog- 
nizes the  flai,:  the  old  and  new  House  and  Senate  Office 
Buildings  properly  carry  the  emblem:  but  do  we  see  such  a 
display  of  the  flag  on  the  new  building  wtiich  will  house  the 
Supreme  Court  of  the  United  States? 

Will  those  who  k.^cp  awake  at  night,  devising  means  of  sub- 
verting the  ideals  of  America,  find  through  our  inertia  a  way 
to  rip  the  flag  from  the  top  of  the  White  House,  the  Capitol, 
the  Senate  and  House  Office  Buildings? 

Awake,  America,  and  become  informed  of  this  terrible 
propaganda. 

Patriotic  women  of  America,  arouse  in  you  the  spirit  of 
Betsy  Ross  and  Barbara  Pritchie.  Demand  that  again  there 
appear  our  blessed  emblem  of  love,  life,  and  Uberty  on  top  of 
ail  Federal  buildings,  so  that  the  people  may  be  reminded 
of  their  glorious  heritage  of  life,  liberty,  and  the  pursuit  of 
happiness  and  equal  Justice. 

American  veterans,  you  who  served  patriotically  in  de- 
fense of  the  flag,  keep  faith  with  your  comrades  who  made 
the  supreme  sacrifice,  forever  resting  under  the  crosses  of 
Flanders  Field.  Keep  faith  with  your  comrades,  resting  in 
eternal  sleep  at  Arlington.  Their  white  crosses,  emblematic 
of  their  sacrifice,  stand  out  in  protest  against  the  removal 
of  the  flag  for  which  they  gave  their  alL 

Members  of  the  Seventy-fourth  Congress,  I  ask  you  to 
protest  against  this  insult  to  our  people. 

Architects  and  builders  must  not  be  permitted  to  design 
buildings  which  cannot  properly  and  fittingly  display  the  flag, 
so  that  the  people  can  see  their  beloved  emblem. 

I  have  patiently  waited  a  year  to  see  this  condition 
corrected. 

Apparently,  there  has  been  no  effort  in  that  direction. 
Public  inertia  has  allowed  the  bold  forces  of  disorder  to  sus- 
tain their  wild  schemes.  They  must  not  be  permitted  to 
succeed.    This  far.  and  no  farther.    America  awake. 

I  beg  to  advise  you.  my  dear  colleagues,  of  the  introduc- 
tion at  this  time  of  a  bill  which,  if  made  law.  will  again 
place  our  national  flag,  properly  displayed,  on  aU  of  our 
Federal  buildings. 

I  call  upon  the  House  of  Representatives  to  pass  this 
American  flag  bill 

I  thank  you.     [Applause.! 


FBaMXSSBOK    TO    ASIMUBa    THX    HOtTSS 

Mr.  RANKIN.     Mr.   Speaker.  I  ask   unanhnous   consent 
that  on  next  Tuesday  immediately  after  the  reading  of  the 


Journal  and  disposition  of  business  on  the  Speaker's  desk 
and  foUowmg  any  special  order  previously  made  I  may  be 
permitted  to  address  the  House  for  1  hour  on  the  power 
question. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

There  was  no  objection. 

ST.^TT,    JUSnCI.    C0MSCEHC«,    ATD    LABOR    DrTARTMKirTS    APPROPRT- 

ATION    BILL 1936 

Mr.  OLIVER.  Mr  Speaker.  I  move  that  the  House  re- 
solve itself  into  the  Committee  of  the  \^'7iole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
(H.  R  5255'  making  appropriations  for  the  Departments 
of  State  and  Justice  and  for  the  Judiciary,  and  for  the  EK'- 
partmencs  of  Commerce  and  Labor,  for  the  fiscal  year  end- 
ing June  30,  1936.  and  for  other  purposes;  and  pending  that, 
may  I  .say  that  I  do  not  believe  there  are  any  controversial 
items  remaining  In  t.he  bill.  I  am  hopeful  we  may  continue 
to  have  the  fine  ccoperalicn  on  the  part  of  the  Members 
that  we  have  had  up  to  this  time.  If  so,  I  see  no  reason 
why  we  should  net  completf  the  reading  of  this  bill  early 
enough  this  alternoon,  so  thai  those  who  may  want  to  speak 
out  of  order  could  do  so. 

The  motion  was  agreed  to. 

.Accordingly  the  Hou.se  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  fur- 
ther consideration  of  the  bill  H.  R.  5255.  with  Mr.  Rogers 
of  New  Hampshire  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  as  follows: 

Offlcf  force  Ft  persi  uaI  service*.  I54A.500.  of  which  amount 
not  to  exceed  953:2,000  shall  be  available  for  salaries  of  permanent 
personnel. 

Mr.  OLIVER.     Mr   Chairman.  I  offer  a  committee  amend- 
ment, which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Committee  amendment  Page  75.  line  17.  after  the  "  $548,500  ", 
strlXe  out  ail  languat^e  tu  tlit;  tiiiJ  of  the  paragraph. 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Mtscellaneoiia  expenaea  For  purchaae  and  exrhantre  of  law.  pro- 
fessional, and  other  reference  booka  and  publlcationa  and  Bclentifl>: 
booka,  expenaea  of  traiispurting  publicaiiona  of  patents  l&sued  by 
the  Putent  OfBcc  to  f-^rpun  K')vcrn:nenta.  directories,  furniture. 
and  filing  cases,  fc  r  '.i'.vf<t'^;.-Miru?  the  question  of  public  use  or 
aaie  of  Inventiona  for  2  years  or  more  prior  to  QUnfi;  appUcutior.i 
for  patonta.  and  such  other  questions  arising  In  connection  with 
applicatiuna  for  patent.'^  anJ  the  prior  art  aa  may  be  deemed  neccn- 
■ary  by  tlie  Conunlaaloner  of  Patents;  for  experwe  attending  de- 
fense of  sulta  lnatitute<l  against  the  Ccmmlasioner  of  Patenta;  for 
expenses  in  an  amount  not  to  exceed  »300i  of  attendance  at  meet- 
ing* concerned  with  the  work  of  the  Patent  Office  when  Incurred 
on  the  written  authority  of  the  Secretary  of  Commerce,  and  for 
other  contingent  and  miscellaneous  expenses  of  the  Patent  Office; 
♦50  000. 

Mr.  OLIVER.     Mr.  Chairman.  I  offer  a  committee  amend- 
ment, which  I  send  to  the  desk. 
The  Clerk  read  as  follow.s: 

Committee  amendment  Page  82.  line  8,  strike  cut  the  figures 
••  300  ■  and  Insert  the  figures   •  SCO." 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Contingent  expenses     For  contingent  and  miscellaneous  expenses 
of  the  offices  arul  bureaus  of  the  Department,  for  which  approprla- 
tlorxs  for  contingent  and  miscellaneous  expense*  are  not  specifically 
made,  including  the  purchase  of  stationery,  furniture,  and  repairs 
to   the    same,    carpets,    matting,    oilcloths,    file    cases,    towels.    Ice, 
brooms,  soap,  sponges,  laundry   street-car  fares  not  exceeding  i200; 
purchase,   exchange,   maintenance,   and   repair  of   motorcycles   and 
motor    trucks:     purchase    and    exchange     (not    exceeding    S2.5O0). 
maintenance,  operation,  and  repair  of  a  motor-propelled  passenger- 
carrying  vehicle,  to  be  usrd  only  for  official  purpose*;   freight  and 
express  charges;    newspaper   clippings   not   to  exceed   •l.aOO.   post- 
I  age    to  foreign   countries,    telegraph   and    telephone   service,    typc- 
:  writers,  adding  machines,  and  other  labor-saving  devices;  purchaae 
I  of  law  books,  books  of  reference,  newspapers,  and  periodicals,  not 
I  exceeding  M.SOO:    contract  stenoj^aphlc  services;    all   other  necea- 
i  sary  miscellaneous  item*  and  expenses  not  Included  in  the  fore- 
I  going;   and  not  to  exceed  525.000  for  purchase  of  certain  supplies 
1  for   the    Immigration    and    Naturalization   Service;    In    all,    $05,000: 
I  iVcTkletf.  That  section  3709  of  the  Revised  Statute*  of  the  United 
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SUtes  (U.  S.  C  tlUe  41.  see.  6)  ahaU  not  be  eonstnMd  to  apply  to  | 
any  purchase  or  aervlos  rendered  for  tlte  Dqiartment  of  Labor 
When  the  aggregate  amount  involved  doea  sot  exceed  the  stun  of 
•  100. 

Mr.  OLIVER.    Mr.  Chairman.  I  offer  »  ocxnmittee  amend- 
ment which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Committee  amendment:  Page  8S.  Una  25.  before  tlia  coloa  Ineert 
•■  of  which  $2,500  shall  be  immediately  ayallable.'' 

The  committee  amendment  was  agreed  to. 
The  Clerk  concluded  the  reading  of  the  bill. 
Mr.  BACON.    Mr.  Chairman.  I  move  to  strike  out  the  last 
word- 
Mr.  Chairman,  we  have  now  concluded  the  reading  of  Uiis 
bill.    I  want  to  explain  why  I  did  not  make  ft  fight  on  the 
floor  of  the  House  to  restore  the  cut  made  by  the  Bureau  of 
the  Budget  for  salaries  of  Foreisn  Service  (rfficers.     As  I 
stated  on  the  floor  of  the  House  3  days  ago.  I  think  the 
Foreign  Service  of  the  United  States  is  in  great  jeopardy 
and  in  great  danger  of  disintegraticni  unless  something  is 
done  for  them.    The  situati<m  presented  is  really  an  emer- 
gency. 

I  do  not  intend.  Mr.  Chairman,  to  repeat  any  of  the  re- 
marks I  made  the  other  day.  but  simply  to  make  the  state- 
ment that  the  reason  I  did  not  make  a  fight  to  restore  this 
cut  is  because  of  the  assurance  I  have  had  that  the  Presi- 
dent of  the  United  States  is  interested  and  is  having  a  study 
made  of  the  situation,  and  Intends  to  send  a  supplonental 
estimate  to  the  Senate  of  the  United  States.  I  know  that 
the  Secretary  of  State,  Mr.  Hull,  Is  in  favor  of  the  restora- 
tion of  this  cut  and  if  I  had  offered  an  amendment  to  re- 
store it  I  know  I  would  have  done  so  with  the  full  approval 
of  the  Secretary  of  State.  But  in  view  oi  this  situatiwi  I 
think  it  is  better  that  the  procedure  take  a  more  orderly 
course  and  I  am  simply  expressing  the  hope  and  confidence 
that  the  supplemental  budget  will  come  from  the  Director 
of  the  Budget  to  the  Appropriations  Committee  d  the  Sen- 
ate in  time  to  be  included  in  this  bill  before  It  finally  be- 
comes law.  The  amount  cut  from  this  item  by  the  Budget 
is  small,  approximately  $200,000.  The  Secretary  of  State  is 
deeply  interested  in  its  restoration  and  I  am  very  glad  that 
the  President  has  directed  a  restudy  of  this  question  with 
a  view  of  restoring  to  the  bill  the  amount  originally  cut 
out  by  the  Budget.  The  morale  and  the  future  of  our  fine 
Foreign  Service  depend  on  something  being  done  now  at 
this  session  of  Congress. 

Mr.  OLIVER.  Mr.  Chairman,  I  appreciate  the  attitude  of 
the  distinguished  gentleman.  May  I  say  that  the  OMnmlttee 
feels  that  there  wlU  and  should  be  submitted  a  supplemental 
estimate.  I  hope  it  will  be  submitted  in  time  for  the  Senate 
to  consider  it  in  connection  with  this  WIL 

Mr.  BACON.  I  am  very  glad  Indeed  to  hear  the  gentleman 
from  Alabama  say  that. 

Mr.  OLIVER.  The  gentleman  will  recognise  that  since 
new  men  will  come  in  and  their  salaries  will  be  different 
from  those  who  go  out,  it  does  require  time  to  make  the 
estimates,  and  it  is  contemplated.  I  imderstand.  to  include 
in  such  supplemental  estimate  a  reasonable  ammint  for  mer- 
ited promotion,  which  I  know  tbe  fontleman  is  deeidy  inter- 
ested in. 

Mr.  BACON.  I  fully  appreciate  that,  and  because  I  real- 
ized that  fact  I  wanted  to  state  to  the  commlttwt  that  I  did 
not  make  the  fight  which  I  otherwise  would  have  made.  I 
am  glad  to  have  this  assurance  from  the  gentleman  from 
Alabama. 

The  pro  forma  amendment  was  withdrawn. 

Mr.  OLIVER.  Mr.  Chairman.  I  ask  unanlmaas  consent 
that  the  genUeman  from  Ohio  Clfr.  HauavI  may  be  allowed 
to  speak  for  10  minutes  out  ot  order. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  HARLAN.  Mr.  Chairman.  I  refret  the  absence  of  the 
genUeman  from  Massachusetts  Clfr.  Tuaswat].  I  Just 
phoned  his  ofllce  and  he  is  not  tbere  and  is  not  available.    I 
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wish  to  direct  my  remarks  to  a  speech  he  made  on  the  Ooor 
the  other  day  in  which  he  mentioned  a  speech  which  I  had 
made. 

In  this  speech  the  gentleman  from  Minnesota  [Mr.  Kinrr- 
son],  as  reported  at  page  1474,  states: 

If  the  gentleman  will  let  me  make  this  further  obaervmtion.  I 
think  the  time  has  come  to  bring  the  tarlir  to  the  fore  In  thle 
country. 

Mr.  TxxAOWAT.  I  am  doing  my  part.  If  every  other  Member  of 
Congress  would  talk  about  It  as  much  as  I.  we  might  be  eble  to  do 
something  about  it. 

I  think  the  gentleman  from  Massachusetts  was  absolutely 
correct  in  this  statement.  There  is  no  question  before  this 
country  as  important,  in  my  mind,  at  the  present  time,  as 
this,  because  this  country  is  facing  the  alternative  of  doing 
one  of  three  things:  One  is  to  open  our  doors  to  foreign  trade, 
the  other  is  to  close  our  doors  completely  to  foreign  trade,  and 
the  third  is  to  try  to  devise  some  alternative  that  will  remove 
the  most  flagrant  evils  of  our  past  tariff  policy  and  at  the 
same  time  preserve  some  good  that  there  may  be  in  that 
policy. 

Mr.  MARSHALL  rose. 

Mr.  HARLAN.  Just  as  soon  as  I  get  through  my  statement 
I  shall  be  pleased  to  yield  to  the  gentlemsm. 

It  is  this  third  alternative  I  wish  to  discuss  this  af tonoon, 
because  this  is  the  policy  of  the  United  States  in  the  adoption 
of  these  reciprocity  treaties. 

Tliere  is  a  peculiar  coincidence  in  the  speech  of  the  gentle- 
man from  Massachusetts  [Mr.  Tuaowat]  .  He  further  states 
this: 

It  is  said  the  administration  U  considering  another  treaty  to 
bring  Simiatra  tobacco  In  tinder  conditions  which  would  make  It 
compete  with  the  Maanchvuetts  and  Connecticut  tobacco  growers. 

It  happened  that  while  the  gentleman  from  Massachusetts 
[Mr.  Trkaowat]  was  making  this  speech  I  was  aiwearing  be- 
fore the  Tariff  Commission  arffuing  in  favor  of  a  reduction 
of  the  tariff  on  Sumatra  tobacco. 

The  tariff  on  Sumatra  tobacco,  to  my  mind,  illustrates  a 
great  many  of  the  evils  of  Uie  tariff  system  as  it  now  exists, 
and  the  removal  of  such  tariffs  or  a  strict  reduction  thereof 
will  preserve  some  of  the  good  and  remove  much  of  the  eviL 

Here  is  the  situation  on  Sumatra  tobacco.  It  costs  from 
60  cents  to  $1.25  a  pound  to  produce  shade-grown  tobacco 
in  the  United  States.  The  tariff  on  this  tobacco  is  $2.27  a 
pound.  In  other  words,  the  tariff  on  the  tobacco  is  two  or 
three  times  as  much  as  it  costs  to  raise  shade-grown  to- 
bacco in  the  United  States.  The  purpose  of  such  a  tariff  is 
not  protection.  Both  political  parties  have  said  that  what 
we  want  in  protection  is  substantially  the  difference  in  cost 
of  production  at  home  and  in  the  foreign  country.  Every- 
body that  gets  up  here  talks  about  cheap  labor  abroad,  and 
they  want  to  protect  American  labor,  and  that  is  the  reason 
they  want  to  make  up  the  difference  in  cost,  but  here  is  an 
instance  where  the  tariff  is  three  times  the  amount  It  costs 
to  produce  in  the  United  States.  This  is  not  protection,  it 
is  using  the  laws  of  the  United  States  to  compel  tbe  Amer- 
ican consumer  to  consume  something  that  he  does  not  want 
to  consume — a  substitute  for  a  much  better  commodity  that 
is  raised  abroad. 

Now,  what  is  the  effect  of  this?  In  Pennsylvania,  in  Cttiio. 
and  in  Wisconsin  they  raise  a  very  high-grade  tobacco  that 
is  suiUble  for  binders  and  flUers  in  cigars.  If  you  win  kiok 
over  the  fluctuations  of  the  tax  on  Sumatra  tobacco,  yoo 
will  see  that  the  consumption  of  Ohio  tobacco  rises  as  the 
tariff  on  Sumatra  goes  down  and  sinks  as  the  tariff  on 
Sumatra  tobacco  goes  up.  Why?  Because  Ohio,  Pennsyl- 
vania, and  Wisconsin  tobacco  can  only  be  used  in  cigars  in 
combination  with  imported  Sumatra  wrappers.  Tlie  people 
wUl  not  have  anything  but  that.  When  you  put  the  tariff 
so  high  on  that  tobacco,  you  simply  eliminate  tbe  use  of 
American  tobacco  in  cigM«.  American  tobacco  wrappers 
will  work  all  right  with  Cuban  and  Puerto  Rican  tobacco, 
but  will  not  make  high-grade  cigars  with  ours.  So  you  are 
creating  an  unnatural  situation  by  this  system. 

Tlie  Ohio  tobacco  grower,  ordinarily,  under  tbe  old  system, 
when  somebody  talked  about  putting  a  tariff  on  Sumatra 
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totecoo.  would  know  nothing  about  It.  Under  our  old  sys- 
tem when  we  mede  our  taxlffa  here  in  the  House,  nobody 

except  the  company  that  was  actually  Interested  in  the  Un- 
ported  article  knew  anything  about  it;  but  here,  under  the 
new  system,  everybody  la  called  in  to  present  argaiments  on 
any  kindred  subject,  and  in  this  way  the  Ohio  axid  Pennsyl- 
vania tobacco  growers  apgear. 

Now.  by  the  cUmlxuttion  or  reduction  in  this  tariff  some- 
thing like  normal  proportions  of  Sumatra  tobacco  can  be 
brought  In  and  the  consumption  of  domestic  tobiicco  very 
greatly  increased. 

The  people  Interested  la  domestic  shade  tobacco  do  not 
care  anything  about  other  tobacco  Interests  In  this  country. 
There  Is  a  total  of  7,000  acres  of  Hhade  tobacco  grown  in 
the  whole  United  States  against  30.000  acres  of  binder  and 
flUer  totMtcco  In  Ohio  alone.  Tliese  shade  growers  are  only 
teterested  In  their  own  selfish  enrichment. 

It  is  the  same  way  with  the  people  who  demand  other 
tariff  schedules.  Tlie  only  man  that  cares  anjrthing  about 
the  tariff  is  the  man  who  is  getting  the  graft.  The  man 
that  is  injured  does  not  even  know  that  the  thir^  is  being 
done  under  our  old  system. 

When  we  adopted  the  Smoot-Hawley  tariff  bill  thousands 
of  factories  went  to  Canada,  "niey  went  because  of  the 
retaMmtory  tariff,  'ney  employed  Canadian  labor,  they 
bougM  Canadian  machtoery.  but  otu-  domestic  laborers  did 
not  complain  about  It.  They  did  not  know  that  the  tariff 
was  reapQcslble. 

Tb  show  yo«  this  porely  selfish  Interest  back  of  tariff  laws. 
I  read  from  the  remarks  of  Howard  S.  Cullman.  Commls- 
ilODer  of  the  Port  of  New  York,  before  the  National  Council 
of  Importers  and  Traders.  Inc..  at  the  Attar  Hotel  on  April 
21.  1933.     He  said: 

Connecticut  and  Florida  ar«  tb«  only  two  domestic  tobaccos 
u«ed  •xtnmfrmtf  for  rlgsr  wr*pp«n.  although  for  re«M>ns  at  qual- 
ity and  tntvr*  tbry  cannot  b«  us»d  ror  all  typaa  of  ctgara.  The 
coat  of  producing  American  wrappara,  t»i^»t«««»Ky  such  ttema  as 
Interest  on  invastmenl.  amortization,  deprsciauon.  iabor.  and  in- 
surance is  approztmately  tl  3S  per  pound 

The  history  of  the  tariff  damned  thcorettcsily  to  protect  this 
prsduot  Is  to  say  the  ksast  starUtng.  ror  many  years  the  duty  on 
Importad  wrappers  stood  at  75  cenu  per  pound.  Thu  rate  was 
Uter  changed  once  or  twice  and  Qnally  flxed  In  1897  at  |1  85 
Tills  rate  remained  la  foroe  for  about  34  years  tmtll  1921.  when  to 
neei  the  war  soMrgency  It  was  raised  to  aa.3A  and  dropped  to 
•2.10  in  tae  (oUovlng  year.  Under  the  aoaoot-Hawley  bUl  It 
reached  the  sum  of  S2.27Va  as  so-called  "  protection  "  lor  an  article 
wbtch  oaa  be  produced  here  for  SI  M 

On  WtiMt  hmaU,  on  what  economic  theory  can  a  dvty  exist  ot 
practleaUy  twtca  the  actual  cost  ot  repsmtueti^  a  sakaCltute  article 
In  America.  And  how  can  ttUs  duty  be  JuatXAed  in  view  ul  the 
fact  that  the  Anterlean  substitute  is  not  even  acceptable  for 
certaUi  elaaaes  of  elgan  for  which.  Irrsspecttw  of  dutlee.  we  must 
contlatM  to  tasport  ausMfera  tobaoooa. 

The  praaani  tarlg.  In  my  opUilon.  doaa  not  eacouraga.  aid,  or  abet 
***  ■'"•0'  Connecticut  shade-grown  or  riorlda  tobacco.  «ince  lu 
li  frea  a  qualitative  and  blending  staadpotnt  definitely  re- 
ct*l.     Wnt  peotacaiTe  porposas  a  duty  at  91.80  would  be  more 
tluui  (air. 

That  was  Mr.  Oiftnan  In  19Sa.  a  pubUc  offlclal,  hiterested 
In  ttao  wvlflaiw  of  everybody  to  the  United  States.  Mr.  Cull- 
oMn.  at  prs— nt  aa  olloer  of  the  New  Bagland  Tobacco  Orow- 
era*  CorporatlaB.  appeared  as  a  witness  before  the  Tariff 
Commission  the  other  day  when  I  was  present.  aiMl  here  Is 
what  ha  aald  wtma  talking  selflihly: 

baa  hi*  an  haeeatad  In  his  farm      He  Is  ' 
own.  aot  oCtMr  peon's,  money     It  U  on 

_^   —- y  P*aad  with  you  mo*  to  redvoe  the  duty 

oo  Importad  Sumatra  tohacao.    Auch  a  raductlon  would  be  a  malar 
catastrophe  foe  ttioaaazkds.  (or  the  baxwfit  at  only  a  (ew.  u,  as 
roault  '^ '  
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In  lf3a  he  could  see  no  JusUflcAUon  for  it  at  an  when  he 
talking  to  the  toterest  of  everybody.  In  1036.  when  he 
there  looking  after  a  tariff  grab,  he  talked  about  it  as  If 
the  tariff  schedule  were  the  lifehlood  of  the  country,  and  that 
llhistrates  the  spirit  back  of  the  tariff  law. 

What  are  some  of  the  outstanding  evils  of  our  present  tariff 
policy  which  It  would  be  wen  to  mitigate.  If  possible? 

Wen.  first,  any  tariff  policy — and  ours  Is  no  exception- 
reduces  Inevitably  the  relaUve  wage  scale.  By  Uiis  is  meant 
the  amount  that  the  dollar  can  buy.  This  Is  best  lUustrated 
hf  looking  at  the  history  of  our  country.    In  colonial  days 


[  our  citizens  were  primarily  engaged  In  agriculture,  fishing, 
j  distilling,  and  shipbuilding.    It  was  these  industries  that  regu- 
.  lated  the  wage  scale.     Our  unlimited  land  and  natural  re- 
sources made  raw   mate;iiU  cheap  while  the  world  market 
was  high.     Out   of   this  difference  high   wages   were   paid. 
I  Then  our  country-  embarked  Its  tariff  policy.     Manu/actur- 
I  ing  could  not  pos^sibly  be  conducted  in  the  new  country  and 
pay  the  waue  scalt-  already  e^iLablished  by  the  primary  indus- 
tries without  H  tariff,  bccau.se  the  manufacturer  to  pay  this 
,  wage  scale  would  be  compelled  to  sell  his  goods  higher  than 
I  foreign  competitors.    As  manufacturing  developed,  it  was,  of 
course,  necessary  to  charge  constantly  more  for  the  manu- 
factured product,  and  the  wa«es  of  the  farmer,  the  fisherman. 
the  shipwright,  and  the  distiller  began  to  shrink  in  purchas- 
ing power.    Thus  his  relative  wage?;  began  to  shrink,  while 
his  absolute  wages  in  dollars  could  never  rise  above  that  paid 
in  the  basic  industries.     This  is  now,  and  always  has  been, 
and  always  will  be.  the  effect  of  a  tariff. 

Our  tariff  policy  has  bred  unfriendliness  m  foreign  coun- 
tries and  retaliation  I  do  not  have  any  later  figures  than 
the  spring  of  1932,  but  at  that  Ume  1.000  American  industries 
had  branches  in  Canada  because  of  Canadian  retaliatory 
tariffs  on  American  goods.  Likewise  a  large  number  of  our 
manufacturers  had  branches  in  Oermany  and  in  England. 
Automobile-tire  compames.  for  example,  were  compelled  to 
invest  their  capital  and  transfer  some  of  their  most  highly 
paid  employees  to  England  to  manufacture  tires  there.  Why? 
Because  as  soon  as  a  tire  was  stamped  "  Made  in  the  United 
SUtes  of  America ".  the  various  foreign  tanff.s  at?alnst  it 
were  so  high  that  it  could  not  be  sold,  but  when  It  was 
stamped  "  Made  in  England  "  it  had  a  ready  market  through- 
out the  world.  In  the  spring  of  1932  Spain,  who  manufac- 
tures no  automobiles,  reduced  her  tariff  60  percent  on  auto- 
mobiles for  every  country  on  the  globe  except  the  United 
States.  This  was  the  direct  result  of  the  hatred  engendered 
by  OUT  tariff  policie.s  and  was  mtended  to  induce  our  manu- 
facturers to  come  to  Spain  and  manufacture  automobiles. 
Canada  in  January  of  1^32  sent  a  ship  vlsittnj?  Spani.ih- 
American  countries  exhibiting  products  that  had  formerly 
been  made  exclusively  m  the  United  SUtes  to  foster  trade  in 
competition  with  us. 

A  third  evil  of  our  tariff  system  has  been  that  as  we  have 
shut  out  Imports,  by  exactly  the  same  process  we  have  shut 
off  exports  We  sh:it  out  imports  to  protect  some  inefficient 
American  indu.stries  from  competition  and  by  the  same  act 
make  it  impcvsible  for  an  efficient  industry  to  make  a  good 
profit,  pay  high  wages,  and  sell  in  a  world  market 

Now  we  are  trying  with  these  reciprocity  treaties  to  reduce 
these  evils  as  much  as  is  po«.sible  and  still  not  seriously  in- 
jure any  American  Industry.  In  the  final  analysis,  by  gradu- 
ally letting  In  foreign  goods  under  quota  control  and  reduced 
tariffs,  the  most  mefBcient  and  burdensome  industries  may 
gradually  transfer  their  capital  into  other  channels  where 
greater  profits  can  be  made— not  suddenly  or  drasticaUy,  but 
graduaUy— and  at  the  same  tune  expand  our  export  business 
to  the  same  value  as  our  import  bu.smess,  thus  allowing  our 
more  efflcient  busmess  a  chance  to  sell  in  a  world  market 
with  a  good  profit. 

We  are  equipped  to  manufacture  many  products  that  no 
other  country  is  capable  of  doing.  Prance  tried  to  build  up 
an  automobile  Industry  similar  to  that  of  Pord.  but  she  failed 
completely  because  the  characteristics  of  the  French  people 
could  not  work  along  the  lines  of  mass  production  By 
graduaUy  opening  our  markets  to  imports,  which  other  coun- 
tries can  make  more  eCDciently  than  we  can.  we  are  esUb- 
lishing  friendship  abroad  and  lowering  theu-  tariff  against 
our  commodities. 

Thu  WW  also  have  a  tendency  to  bring  back  a  great  deal 
of  American  capital  gone  abroad  because  of  existing  tariff 
waUs.  There  are  three  vigorous  manufacturing  concerns  In 
my  home  city,  who  would  be  most  pleased  to  do  all  of  their 
manufacturing  in  Dayton.  Ohio,  under  one  management 
where  they  could  pay  better  wages  and  have  a  greater  profit! 
The  greatest  curse  of  our  whole  tariff  system  is  that  the 
laborer  who  has  had  the  purchasing  power  of  his  dollar 
reduced  does  not  realize  that  fact.     He  has  been  told  that 
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his  wage  scale  depends  on  tlie  tariff  cyston  ao  lonf  that,  of 
course,  he  beUeves  It.  The  laborer  engaged  to  the  manu- 
facture of  electric  refrigerators  goes  to  his  ]ob  some  morning 
and  is  told  that  the  force  has  been  reduced  because  foreign 
sales  have  fallen  off.  He  does  not  know  that  foreign  sales 
have  fallen  off  because  of  a  high  tsrtff  some  foreign  country 
has  imposed  upon  American  xefrlgerators  to  combat  our 
tariff  on  some  entirely  different  commodity,  such  as  per- 
fumes. \\^en  the  tariff  on  perfumes  was  up  for  considera- 
tion by  our  Congress  the  manufacturer  of  refrigerators  was 
not  asked  for  his  opinion. 

When  an  American  laborer  is  standing  to  the  lu-ead  line 
out  of  work,  he  does  not  reaUze  that  If  these  factories  which 
have  been  forced  abroad  were  allowed  to  return  his  chances 
for  employment  would  be  greatly  improved. 

The  whole  tariff  system  Is  built  upon  the  human  desire 
to  grab  what  you  can  for  yourself,  and  let  the  devil  take 
everybody  else.  This  Is  constantly  advocated  on  the  floor 
of  the  House,  although  always  sugar-coated*  but  the  sub- 
stance is  there  just  the  same.  We  are  always  told  to  support 
some  grab  because  it  wiU  help  the  general  welfare  of  the 
country,  we  are  told  that  if  we  wUl  only  support  the  $2,000.- 
000,000  bonus  group  that  prosperity  is  Just  around  the  cor- 
ner. The  air -mail  subsidy  grabbers  said  that  If  they  were 
only  given  the  extra  $9,000,000  each  year  that  our  national 
defense  problems  would  be  largely  solved.  Our  good  friends 
on  the  Labor  Committee  teU  us  that  if  we  Just  pay  the  scale 
of  labor  of  1929.  in  our  new  relief  measure,  prosperity  wiU 
dawn  upon  us :  and  now  Dr.  Townsend  tells  us  that  if  we  wiU 
Just  spend  $24,000,000,000  per  year  with  the  group  he  Is  to- 
terest ed  in,  that  we  wiU  an  be  wealthy  and  happy  and  that 
Heaven  will  cease  to  have  any  attraction  for  us. 

The  difference  between  the  tariff  and  aU  these  other  raids 
upon  the  Treasury — and  I  have  not  mentioned  aU  of  them — 
Ls  that  the  tariff  comes  directly  out  of  the  pockets  of  the 
people,  while  the  other  grabbers  take  from  the  Treasury  first 
and  then  tax  the  people.  The  tariff  lays  its  burden  directly 
on  the  backs  of  agrictilture  and  labor.  The  other  public 
endowments  come  directly  out  of  taxation,  and  so  are  prob- 
ably more  burdensome  to  the  wealthy  thtm  to  the  poor. 
However,  they  all  come  to  the  same  thing  to  the  end.  and 
how  any  tariff  advocate  can  refuse  to  vote  for  the  bonus  or 
the  Townsend  biU  is  more  than  I  can  see.  The  purpose  and 
effect  of  aU  three  is  the  same.  It  all  produces  prosperity  to 
the  people  getting  the  graft  and  creates  a  little  prosperity 
in  the  community  to  which  it  Is  spmt;  but  to  the  final 
analysis  it  Is  simply  a  burden  on  everybody  else. 

Mr.  MARSHALIj.  Mr.  Chairman.  wlU  the  gentleman 
yield? 

Mr.  HARLAN.     Yes. 

Mr.  MARSHALL.  I  take  It  that  the  gentWnan,  from  his 
speech  this  afternoon  and  from  one  that  he  made  the  other 
day.  is  stUl  favorable  to  tbe  reciprocity  trade  agreement 
authority  that  this  Congress  bestowed  upoa  the  Chief  Execu- 
tive. 
Mr.  HARLAN.    I  certainly  am. 

Mr.  MARSHALL.  How  does  the  gentleman  reconcile  that 
fact  with  the  fact  that,  according  to  the  newspapers,  the 
Democratic  members  of  the  Ohio  didegfttion  have  had  a  con- 
ference or  are  about  to  have  a  conference  inqitred  by  fear 
that  this  reciprocity  bOl  is  going  to  work  great  damage  to 
many  Ohio  todustries? 

Mr.  HARLAN.    I  am  not  qwaklng  for  anyone  else  to  Ohio 
or  any  place  else.    I  am  talking  for  myself  to  this  matter. 
Mr.  MARSHALL.    Is  not  that  a  fact? 
Mr.  HARLAN.    I  do  not  agree  with  any  sentiment  of  that 
kind.    If  it  appeared  to  the  newspapers,  it  Is  absolutely  non- 
sensical. 

Mr.  MARSHALL.    Is  It  not  a  fact  that  they  are  going  to 
have  such  a  conference? 
Mr.  HARLAN.    I  know  nothing  about  it. 
The  CHAIRMAN.    The  time  of  the  gentleman  from  Ohio 
has  agam  expired. 

Mr.  CULKIN.  Mr.  Chalnnan.  I  ask  imuiimous  omsait 
that  the  gentleman's  time  be  eitmded  2  minutes. 


The  CHAIRMAN.    Is  there  objectiont 
There  was  no  objection. 

Mr.  CULKIN.    Mr.  Chairman,  win  the  gentleman  yieldT 
Mr.  HARLAN.    Yes. 

Mr.  CULKIN.  Does  the  gentlonan  know  that  these 
Sumatra  wrappers  are  produced  by  apprenticed  labor? 

Mr.  HARLAN.  WiU  the  gentleman  give  me  time  to  an- 
swer that  questim? 

Mr.  CULKIN.  Let  me  finiRh  my  question.  And  Is  it  not 
a  fact  that  by  reason  of  that  labor  being  apprenticed,  and 
apprenticed  over  a  considerable  period,  and  because  the 
price  paid  for  apprenticed  labor  is  very  nominal,  that  this 
high  rate  of  duty  is  essential  to  protect  the  American  shads- 
grovm  tobacco  grower? 

Mr.  HARLAN.  However  it  is  moduced,  it  certainly  costs 
something  to  grow  it  Nevertheless,  If  Sumatra  tobacco 
could  be  laid  down  to  the  port  of  New  Yoiic.  with  aU  trans- 
portation paid,  with  aU  labor  paid,  if  It  could  be  put  down 
there  for  nothing,  a  tariff  of  more  than  the  total  cost  ot 
producing  it  to  the  United  States  would  not  be  Justified  to 
any  event.  That  is  not  a  tariff  at  alL  We  hAve  a  tariff 
of  $2.27^  a  pound  on  tobacco  that  costs  <»ly  60  cents  a 
pound  to  produce  to  the  United  States.  T^iat  is  not  a  tariff; 
it  is  a  prohibitory  law,  to  compel  American  consumers  to 
use  domestic  shade  tobacco.  It  is  like  putting  a  tariff  on 
bananas  to  compd  people  to  eat  am>les. 

Mr.  CULKIN.  I  understand  the  gentleman's  theory,  but 
he  has  not  answered  the  question.  Does  the  gentlonan  not 
know  that  this  tobacco  is  produced  by  apprenticed  labor? 

Mr.  HARLAN.  Yes;  it  is  produced  by  Chtoese  lalxnr.  and 
it  costs  something  to  produce  it. 

If  we  impose  a  tariff  on  Sumatra  tobacco  hli^  enough 
to  equal  the  entire  cost  of  producing  domestic  shade  tobacco, 
then  the  consumer  of  Sumatra  has  to  pay,  first,  as  nmch 
money  as  it  costs  the  American  grower,  and  then  on  top 
of  that  he  has  to  pay  foreign  labor  costs  and  costs  of  trans- 
portation. To  make  the  problem  clear,  let  us  say  Sumatra 
costs  25  cents  a  pound — ^which  is  absurdly  low — ^to  grow  and 
transport.  Shade  tobacco  costs  the  American  producer  from 
60  cents  to  $1.10  a  pound.  Let  us  assume  that  we  Impose  a 
tariff  of  $1.10  a  pound.  Then  certainly  the  American  labor 
has  been  completely  protected,  no  matter  how  cheap  foreign 
labor  may  be. 

Our  present  tariff,  however,  is  $2J7  a  pound,  which  is 
approximately  twice  as  much  as  Is  necessary  to  cover  our 
whole  cost  of  production. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ohio 
has  expired. 

Mr.  OLIVER.    Mr.  Chairman,  I  move  that  the  Committee 
do  now  rise  and  report  the  biU  with  the  amendments  to  the 
House  with  the  recommendation  that  the  amendments  bo 
agreed  to  and  that  the  biU  as  amended  do  pass. 
The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  l^iieaker  having 
resumed  the  chair.  Mr.  Rocxas  of  New  Hampshire,  Chairman 
of  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union,  reported  that  that  Committee  had  had  under  con- 
sideration the  bin  H.  R.  5255.  the  apivtvriation  tdll  f or  the 
Departments  of  State  and  Justice,  and  for  the  Judiciary,  and 
for  the  Departments  of  Commerce  and  Labor,  for  the  fiscal 
year  ending  June  30,  1936.  and  for  other  purposes,  and  had 
directed  him  to  repOTt  the  same  back  to  the  HOiMe  with 
sundry  amendments,  with  the  recommendation  that  ttks 
amendments  be  agreed  to,  and  that  the  UU  as  amended  do 


Mr.  OLIVER.  Mr.  Speaker,  I  move  the  previous  question 
on  the  bin  and  amendments  to  final  passage. 

The  previous  question  was  wdered. 

The  SPEAKER.  Is  a  separate  vote  demanded  on  any 
amendment?  If  not.  the  Chair  wiU  put  them  en  groase, 
The  question  is  on  agreeing  to  the  amendments. 

The  amendments  were  agreed  to. 

The  bin  as  amended  was  ordered  to  be  engroned  and  read 
a  third  time,  was  read  the  third  time,  and  imietl.  and  a  mo- 
tion to  reconsider  th6  vote  by  which  the  bill 
laid  on  the  table. 


Tm 


^**      V%*A       WtAI^Wl  J  . 


^  i,uiom*i  aays  i  reaucea  aoes  not  realize  that  fact.     He  has  been  told  that 
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WHY  BXU.  TO  PAT 


BiouL»  n  r. 
TO  PAT  TrrtaAm 


TWO  HLU 


I 


Mr.  PATMAN.    liCr.  Spoftkar.  I  Mk  unanimous  consent  to 

rerific  and  extend  mj  own  remarks  and  to  Insert  certain 

eacerpts  in  explanatkm  of  the  prmonai  statements  I  make. 

The  SPIAKSR.    Is  there  ohjcctlon  to  the  request  of  the 

gentleman  trom  T^xast 

There  was  no  objection. 

Mr.  PATMAN.  Mr.  Speaker,  the  btll  H.  R.  1.  of  which  at 
toast  100  Members  of  the  Houae  of  Repreaentatlves  are  en- 
ttttod  to  be  known  as  ooaathors.  has  the  endorsement  of 
the  American  Letloo  tn  national  convention  assembled  at 
Miami.  PkL,  October  1034:  the  national  encampment  of  the 
Veterans  of  Foreign  Wars.  Louisville.  Ky..  1034:  the  veterans 
who  do  not  belong  to  any  organisation:  and  a  substantial 
number  of  the  people  of  the  Natkm.  provldee: 

Ptrvt.  Fun  and  immediate  cash  payment  of  adjvisted- 
servtee  oerttflcates  after  deducting  prior  k>ans  and  Interest 
prior  to  October  1.  1031.  (If  interest  before  that  date  is 
included  tt  will  amount  to  a  very  small  sum  for  each  vet- 
eran and  will  Involve  mlllloos  of  small  transactions.  The 
cost  ot  administration  will  amount  to  more  than  the  inter- 
eel  paid  and  win  likely  delay  payment  to  the  most  needy 
veterans  for  1  or  3  years.) 

Second.  Payment  win  be  made  tn  United  SUtes  notes 
not  bearing  interest  and  win  be  legal  tender  in  payment 
of  aU  debts  and  dues,  public  and  private,  and  when  so  re- 
ceived shaU  be  reissued.  The  Gold  Reserve  Act  of  March 
14.  1000,  and  an  amendments  thereto  are  made  applicable 
to  such  notes. 

Third.  Section  S  of  the  bin  provides  that  the  Secretary  of 
the  Treasury  may  csuise  Federal  Reserve  notes  or  national- 
bank  currency  retired  in  the  event  there  should  be  a  surplus 
of  clrculathv  money  and  danger  of  inflation.  Federal  Re- 
serve banks  have  deposited  three  and  one-half  billion  dollars 
In  Government  aecurtttea  and  received  tn  return  three  and 
ooe-half  blllton  dollars  tn  Federal  Reserve  notes — new  money 
currency — most  of  the  paper  money  that  is  in  dally  use  is 
thb  kind  of  money.  These  banks  use  the  money  and  con- 
tinue to  get  Interest  on  the  Iwnds  deposited  to  secure  the 
money.  Under  this  blU  the  Secretary  of  the  Treasury  may 
caaix>el  the  retirement  of  s  part  of  this  money  as  he  pays 
the  veterans  in  United  States  notes.  In  effect,  after  the  pay- 
ment te  made,  we  may  have  exactly  the  same  amount  of 
money  In  circulation  without  additional  cost  to  the  Govern- 
ment. Or  the  Secretary  may  cause  national  banks  to  retire 
a  part  of  their  currency  that  has  been  issued  in  return  for 
Government  obligations.  This  is  not  likely  in  view  of  the 
large  araoonit  of  Fedoml  Reserve  notes  outstanding,  any  part 
of  which  may  be  quickly  and  conveniently,  without  expense 
to  the  Oovemment.  retired.  Or  aU  this  money,  including 
the  amount  paid  to  the  veterans,  may  remain  outstanding 
and  none  of  it  retired. 

l%arth.  Thereftire.  under  H.  R.  1.  the  debt  (rf  13.000.000.000 
can  be  paid  wttho«it  a  bond  iasoe.  without  increasing  taxes. 
wttbout  affecting  the  Budget  tn  any  way  by  merely  convert- 
tat  one  form  of  Oovemment  obllgadon  which  is  now  non- 
oegoMahle  and  a  froaen  asset  tn  the  hands  of  the  veterans 
into  a  negotiable  obUcatlon  that  may  be  used  to  pay  debts 
and  as  a  purchaslnc  power.  I  receive  a  large  number  of 
letters  dally  from  veterans  saytng  they  have  a  home  or  farm 
picked  out  that  can  be  boiwht  for  a  reasonable  price  at  this 
time  and  which  they  win  buy  if  this  bUl  passes.  The  money 
win  buy  more  now  than  tt  win  buy  later,  and  It  will  result 
In  the  best  plan  to  prime  the  pump  and  give  the  country  a 
Mi  poih  on  the  road  to  recovery. 

Fifth.  What  is  behind  Federal  Reserve  notes?  The  credit 
of  the  NaUon.  What  is  behind  national-bank  currency? 
The  credit  of  the  Hatlon.  What  is  behind  United  States 
notes?  The  credit  of  the  Nation.  Are  the  notes  we  propose 
to  issue  unlike  the  saoney  now  outstanding?  No;  the  same 
kind  of  money  as  the  United  Slates  notes  that  have  been 
Wilitandint  for  T3  years.  We  are  not  asking  that  a  new 
principle  or  policy  of  government  tn  regard  to  the  Issuance 
««  mtmmf  be  Irnvked.  We  are  asktof  that  the  veterans  to  a 
limited  extent  and  within  reasonable  bounds  and  Ilmltaticci 


be  permitted  to  deposit  their  1045  obligations  and  receive 
money  in  return.  The  banks  eojoy  this  privilege,  and  in 
addition  get  interest  on  the  k>onds  that  are  deposited  to 
secure  the  money  which  the  veterans  are  not  asking  for. 

Sixth.  It  will  no  longer  be  necessary  to  appropriate  $112,- 
000.000  a  year  until  1945  or  even  a  larger  sum  to  retire  these 
certificates  at  that  time.  The  Government  will  save  one  and 
one-half  billion  dollars,  besides  $10,000,000  that  it  will  cost  to 
administer  the  act  between  now  and  1945. 

a.  ft.  s«0« 

The  bill  that  Wci^  introduced  at  the  request  of  the  elected 
leader  of  the  American  Legion.  H.  R.  3896.  provides: 

First.  Full  and  immediate  cash  payment  of  adjusted- 
service  certiAcates  after  deducting  prior  loans  but  without 
deducting  interest. 

Second.  Money  to  be  paid  out  of  the  general  fund  in  the 
United  States  Treasury. 

Third.  The  money  not  being  in  the  general  fund  tax- 
exempt  Intere&t-bearing  bonds  will  have  to  be  issued  to 
raise  the  money. 

Fourth.  Taxes  will  have  to  be  increased  to  pay  the  bonds. 

WHICH    UU.   on>   AMSaiCAM    I.CCIOM    CONVDmON    UiOOBLSm-' 

The  resolution  passed  at  the  sixteenth  annual  national  con- 
vention of  the  American  Legion  at  Miami  had  three  para- 
graphs. The  text  of  the  resolution  is  found  on  page  52  of  the 
printed  proceedings. 

The  first  paragraiih  commences  as  follows: 

WhereM   the   immediate   ca«h   payment   of   the    adjusted -service 
certlOratcfi   will    Increase    tremendouflly    the   purchastug    power    ot 
I  mUIiooa  of  the  oonsumlng  public,  dlstilbut*  uniformly  ttiroughout 
the  Nation — 

And  so  forth. 

The  next  paragraph  commences: 

Wtaereaa  the  payment  of  said  certificates  will  not  create  any  addl- 
tionAl  debt  but  wUl  dischar){e  and  retire  an  acknowledged  contract 
obligation  of  the  Government. 

The  third  paragraph  says: 

ReMilvta.  •  •  •  the  American  L«glon  recommends  the  Im- 
mediate cash  payment — 

And  so  forth. 

I  was  the  first  delegate  to  speak  in  behalf  of  the  resolution. 
In  my  speech,  which  Is  recorded  on  the  same  page  of  the 
printed  proceedings.  I  stated: 

Do  not  be  alarmed  or  disturbed  about  the  expansion  of  the  cur- 
rency or  the  Inflationary  part  that  might  be  Involved  In  the  ref»olu- 
tlon  These  certificate  may  be  paid  without  the  expansion  of  the 
currency  or  they  may  be  paid  with  the  expansion  of  the  currency 
You  can  pay  them  In  United  States  notes  and  not  expand  the 
voiume  of  currency  $1  by  retiring  from  drcuiaUon  this  same 
amount  of  Federal  Reserve  notes 

It  will  be  noticed  that  the  resolution  and  the  discussion 
indicates  that  no  addiUonal  debt  will  be  required  for  the  pay- 
ment. Therefore,  there  is  only  one  bill  pending  in  the  House 
of  Representatives  that  will  carry  out  the  mandate  of  the 
Miami  convention.    It  is  House  Resolution  1. 

COMMANOra     BILOBANOS     BANK     aKTEVKS     13,730     A     DAT     IKTmiHT     OW 
OOVMMMU^irr    bonds    that     AU    BBFOUTZD    to     saCtTM    GOVHINMXNT 

Commander  Prank  N.  Belgxano,  representing  the  wishes 
of  a  few  leaders  of  the  American  Legion,  and  contrary  to  the 
wishes  of  the  rank  and  file  of  that  organization,  said  that 
he  was  removing  the  issue  of  paying  the  adjusted-service 
certmcates  from  the  realm  of  fantastic  theories  and  bring- 
ing it  down  to  the  soUd  ground  of  fact  when  he  caused  to 
be  Introduced  a  bill  that  will  require  the  raising  of  t"  000  - 
000,000  additional  ta.xes  to  be  given  to  a  few  big  bankers  as 
interest  on  the  $2,000,000,000  to  be  paid  to  the  veterans 

This  move  on  his  part  l.s  Just  about  as  constructive  ai  one 
reacliing  for  a  hammer  to  kill  a  fly  on  the  baby's  nose. 

*IU.    COUNT«T    APPBOVM    NITW    TAXM    AND    NXM    BONDS"' ^FOUE    BB 

aKMIESINT    Bn.L 

Ccramander  Belgrano  has  incorrectly  stated  that  I  was 
more  interested  in  obtaining  passage  of  new  monetary 
theories  than  I  was  in  paying  the  veterarcj.  One  thing  sure 
you  will  have  a  difficult  time  getting  Congress  to  enact  and 
the  country  to  approve  a  law  that  wiU  create  an  additional 
debt  and  cause  $3,000,000,000  in  taxes  to  be  raised  to  pay 


that  the  genUeman's  time  be  eitriMiwI  2  mitnitm 


A  laid  on  ue  wojb. 
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the  veterans  and  $3,000,000,000  In  taxes  to  be  raised  to  pay 
interest  on  this  sum  that  will  go  to  »  few  bankers.  Why  pay 
$4,000,000,000  to  get  the  veterans'  $34)00.000.000.  when  the 
debt  can  be  paid  without  cost  to  the  Govammuit?  In  an- 
swer to  Commander  Belgrano,  without  taninignlng  his 
motives  in  any  way,  I  can  Just  as  consistently  say  that  he  is 
more  interested  in  taking  care  of  the  bankers  than  he  is  in 
getting  the  adjusted-stt^oe  certificates  paid.  This  bill  is 
represented  by  four  B's— Belgrano  bankers'  bonus  bill. 
coMMANsu's  same  osTB  MOMer  o*  ims  obliiutioms 

The  commander  Is  a  very  fine  and  successful  banker,  hav- 
ing been  untU  1927  cashier  of  the  Banca  Popolare  Pugazi. 
of  San  Francisco.  In  1927  this  institution  became  a  part  of 
the  mighty  chain,  headed  by  Amadeo  Peter  Oianninl.  and 
today  our  commander  i»  listed  as  vice  president  of  that 
great  institution — the  Bank  of  America,  which  was  formerly 
the  Bank  of  Italy.  Incidentally,  that  bank  has  deposited 
$45,000,000  in  United  States  Oovemment  bonds  with  the 
Treasurer  of  the  United  States  and  has  received  in  return 
$45,000,000  in  national  currency.  The  specific  details  as  to 
the  maturity  dates  of  these  bonds  and  the  rate  of  interest 
ts  not  available  and  cannot  be  obtained  frwn  the  Treasurer, 
but  it  is  known  that  all  banks  in  this  class  have  deposited 
almost  a  billion  dollars  in  Government  bonds  and  have 
received  a  like  amount  of  money  in  return,  and  the  bonds 
deposited  vary  from  2-percent  to  3% -percent  interest  annu- 
ally and  mature  from  1930  to  1061.  Some  of  them  mature 
January  1,  1945.  Tlie  annual  interest  rate  that  is  now  being 
paid  by  the  Government  on  its  securities  is  3  percent. 


KAT  THXIB  CaXS  AIR)  KSSP  rt.  TOO 

Every  year  Commander  Belgrano's  bank  clips  coupons  from 
$45,000,000  in  bonds:  and,  presuming  that  the  average  rate 
Is  received,  his  instituUon  receives  $1,350,000  annually  as 
interest  on  these  bonds.  TWs  amounts  to  $112,500  monthly, 
or  $3,750  a  day.  It  Is  Interesting  to  know  that  our  com- 
mander is  now  objecting  to  the  veterans  doing  Identically  and 
In  the  same  manner  the  very  thing  that  his  bank  is  doing. 
He  also  objects  to  the  veterans  getting  the  same  kind  of 
money  that  his  bank  has  received,  and  while  his  bank  uses 
the  money  it  also  gets  Interest  on  the  bonds,  which  is  really 
in  every  sense  of  the  word  a  pure  bonus. 

XT  TASM  FOB  BAHK  OT  tW^BTCa,  FAXB  FOB  VXTBUMB 

What  resison  can  be  assigned  in  opposition  to  90,000  vet- 
erans receiving  $45,000,000,  the  same  amount  received  by  the 
commander's  bank,  in  retiim  for  the  remainder  due  on  their 
adjusted-service  certificates.  They  have  already  borrowed 
$500,  or  one -half  of  the  face  value  of  the  certificates,  and 
the  remainder  due  is  $500  each,  or  $45,000,000  for  90,000 
veterans.  Veterans  hold  Oovemment  obligations  payable 
January  1.  1945.  although  past  due.  They  rendered  services 
for  these  Government  obligations.  The  commander's  bank 
paid  cash  or  credit  for  the  bonds  amounting  to  $45,000,000. 
A  Government  obligation  that  is  purchased  in  return  for 
services  is  Just  as  valuable  as  one  purchased  for  cash  or 
credit.  If  the  money  Issued  to  the  bank  is  good  money — 
and  it  is — the  money  issued  to  the  veterans  will  be  good 
money.  If  it  is  fair  for  the  banks,  it  is  fair  for  the  veterans. 
The  commander's  bank  has  already  received  in  return  for  its 
Government  obligations  more  money  than  all  the  veterans  in 
any  1  of  32  States  will  receive.  The  88.000  veterans  in  Wis- 
consin will  receive  $47,000,000,  and  the  95.000  veterans  in 
Indiana  will  receive  $50,000,000. 

R.  B.    1    NOT  nrrLATIOMABT 

The  commander  insists  on  calling  H.  R.  1  an  Inflationary 
bill.  He  overlooks  the  fact  that  th^  Federal  Reserve  notes 
or  national  cvurency  may  be  withdrawn  as  the  money  Is 
issued  to  pay  the  veterans,  and  therefore  the  circulating 
medium  may  not  necessarily  increase  one  penny.  There- 
fore, no  one  should  hereafter  call  It  an  inflationary  meas- 
ure. It  provides  for  controlled  expansion  of  the  currency, 
but  will  not  to  any  extent  cause  or  contribute  to  undue  ex- 
pansion of  any  sort,  tnnmti^n  ^  putting  too  much  money  in 
circulation. 


a.  a.  1  BHooiA  n  callbi  trb 
The  fact  should  not  be  overlooked  that  the  Miami  resolu- 
tion says  the  payment  can  be  made  without  creating  a  new 
debt.  H.  R.  1  is  the  only  biU  that  Will  carry  out  the  Miami 
resolution.  Therefore,  it  should  be  known  as  the  American 
Legion  bill. 

WX  SHOULD  WIN  WTTH  xmrtXD  ntoMT 

Even  with  the  open  opposition  of  the  elected  and  appointed 
leaders  of  the  American  Legion  the  past  few  years,  we  have 
succeeded  in  passing  this  bill  by  tremendous  majorities  in  the 
House  and  have  substantial  support  in  the  Senate.  With 
the  American  Legion  leaders'  support,  carrying  out  the  wishes 
of  the  rank  and  file,  we  should  be  able  to  pass  the  bill  by  a 
two-thirds  majority  in  both  Houses. 

ir    KLBCTZO    '»«"*»■    or    LSGION    WrTHOBAW    OPPOSITIOIf 

It  is  my  sincere  belief  that  H.  R.  1,  or  any  other  bill  that 
provides  for  this  payment  without  creating  an  additional 
debt,  would  be  reported  out  of  the  Ways  and  Means  Com- 
mittee in  24  hours  and  would  be  passed  in  the  House  of 
Representatives  by  an  overwhelming  vote  within  48  hours,  tf 
the  rank  and  file  of  the  American  Legion  will  force  their 
commander  to  withdraw  his  opposition  to  it  and  thereby  per- 
mit us  to  present  a  united  front.  Extensive  h^ings  on  this 
proposal  have  heretofore  been  held  by  this  Committee. 

DUTEKXNCB  BSrWBEN   H.   B.    1    AWD  H.  B.   SBM 

H.  R.  1  will  save  the  Oovemment  $1,500,000,000. 

H.  R.  3896  will  cost  the  Government  $2,000,000,000,  paid  to 
the  veterans,  plus  $2,000,000,000  paid  as  Interest  to  the  bond- 
holders who  buy  the  bonds,  the  proceeds  of  which  are  used  to 
pay  the  veterans. 

WHAT    HAPPINKD    AITKX    LIGION  CON  VBtlTIOlf 

I  will  select  at  random  a  few  items  appearing  In  the  news- 
papers of  the  coimtry  subsequent  to  the  Miami  American 
Legion  Convention  in  regard  to  the  payment  of  the  adjusted- 
service  certificates: 

October    26,    1934,    Miami    American   Legion   Convention 
passes  resolution,  by  vote  of  987  for  to  183  against,  recom- 
mending payment  of  adjusted-service  certificates.    In  the 
resolution  it  is  stated.  "  The  payment  of  said  certificates  will 
not  create  any  additional  debt." 

October  26.  1934,  Commander  Belgrano  accepting  his  elec- 
tion to  office  of  national  conmiander  American  L^on.  said 
he  would  press  the  four-point  program  and  did  not  mention 
the  resolution  providing  for  the  pasrment  of  the  adjusted- 
service  certificates,  and  the  four-point  program  did  not 
include  it. 

October  29,  1934.  special  cable  to  the  New  York  Times 
from  Habana.  Cuba,  as  follows: 

[Prom  the  New  York  Times  Oct.  SO.  19841 

LXaiON  COMMITTn!    TO    CONSISKB    BONTTB COMMAITDBB    BKLOBAXrO    aATB 

IM    HABANA    GOOD    0»    NATION    IS    FISST    THOUGHT 

Special  cable  to  the  New  York  Times 

Habana,  October  29. — The  American  L,eglon  executive  committee 
will  decide  whether  immediate  pa3rment  of  bonus  certmcates 
should  be  pushed  as  a  leading  point  in  the  Legion  program  or 
relegated  to  the  background,  at  a  meeting  of  the  committee  in 
Indianapolis  November  23.  This  was  mxule  known  today  by  Prank 
N.  Belgrano.  new  commander  of  the  Legion. 

"  I  intend  to  push  all  the  resolutions  ad(^>ted  at  Miami  ".  he  aald, 
"  but  we  adopted  a  good  many  resolutions  and  aome  may  take  pre- 
eminence. We  are  first  and  foremost  for  God  and  country  and  we 
don't  want  to  do  anything  that  will  barm  the  Nattan."  

While  the  legion  by  an  overwhelming  vote  decided  to  recom- 
mend at  Miami  ttie  Immediate  payment  of  adjuated-compenaa- 
tlon  certificates  involving  about  $2,300,000,000.  Harold  Phllllpa.  one 
of  Commander  Belgrano's  advisers,  pointed  out  that  th«  word 
"  demand  "  was  purposely  omitted. 

Mr  PhUUps  said  that  the  executive  committee  wUl  decide  what 
place  payment  of  the  bonus  wUl  have  on  the  legion's  leglalatlve 

The  commander  made  his  first  speech  since  ha  was  elaoted  befon 
the  Habana  Post  of  the  Legion  today. 

It  Will  be  noticed  that  the  commander  was  probably  not 
anxious  to  push  the  resolution  providing  for  the  full  and  im- 
mediate cash  payment  of  the  certificates,  and  intimated  that 
since  the  resolution  used  the  word  "  recommend  "  and  did 
not  use  the  words  "  demand  ".  "  insist ".  or  "  urge  "  that  he 
would  have  a  getting-out  place  if  he  did  not  want  to 
the  rescdution.    A  resolution  ts  a  recommeiKlatlon 
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of  the  words  tned.    Tlse  word  "  recoounend  "  ts  Just  as  strong 
a  word  as  can  be  used  to  a  leaohitlon. 

November  14.  1934.  the  Wadilncton  Star,  Washington. 
D.  C.  headline: 

BonoB  poll  ihovB  CongrcM  strong  for  psTlng  »t  once  Currency 
pxparuinn  favored  sla  OnAiicing  means,  and  canceling  or  reducing 
inlereat  U  dealiad. 

The  poll  was  made  by  the  North  American  Newspaper  Alli- 
ance. 

November  16,  lt34,  the  New  York  American  and  other 
newsiMpers  of  the  Nation  carrytng  the  Associated  Press 
articles  stated  in  headhne: 

Survey  abow*  Senate  swing  toward  bonus.  With  House  over- 
wtielmmgly  in  favor.  pollUcai  beads  now  tbtnk  about  compromises 

December  1.  1934.  Commander  Belgrano  gave  an  interview 
to  the  Associated  Press  at  Columbus.  Ohio,  in  which  he 
sUted: 

roUow  to  tbe  letter  the  aetion  of  the  veterans'  recent  naUonal 
convention  demanding  immediate  payment  of  tbe  so-called  •  sol- 
diers bonus  •■— at  full  face  vaJue  as  an  effective  relief  measure  and 
an  effectlTe  madliua  for  furtber  baatenbog  economic  recovery  with- 
out adding  a  doUar  to  tba  naUonal  debt.  I  stand  squarely  behind 
that  resolution,  and.  In  doing  so.  I  do  not  ixave  to  compromise  with 
my  buatiMSB  eonaclenoe. 

Notice  one  statement,  that  he  was  standing  for  a  law  in 
compliance  with  the  Miami  resolution  that  would  not  m- 
crease  the  naUonal  debt. 

December  13.  1934.  the  national  commander  of  the  Amer- 
ican Legion.  Ui.  Belgrano.  spoke  at  Stuttgart.  Ark.,  and  the 
Associated  Press  reports  that  he  said  that  he  stood  squarely 
behind  the  Legion's  resolution  in  favor  of  the  bonus  payment. 
and  added  that — 

In  doing  so  I  am  not  eompromlalng  with  my  buslnsas  oonsclenoe 
Tbe  Ooyemmant  has  said  that  human  relief  and  the  stimulation  of 
renewed  buatnesa  aettrtty  requires  the  expenditure  at  vast  sums  of 
money.  Our  poattlon  U  that  the  payment  of  the  adjusted -service 
oertlflcatas  offers  an  effective  medium  of  carrying  out  this  policy 
without  adding  to  the  national  debt. 

December  16,  1934.  the  Associated  Press  and  other  news- 
gatherlzic  aaendes  were  credited  with  news  stories  which 
caused  the  following  headlines  to  be  carried  by  the  news- 
papers at  the  Nation: 

Veto  betd  n«  bar  to  bootM  victory  Two  hundred  and  ninety 
House  Membars  aud  alzty-thrce  Senata  Members  sure  to  vou  to 
ovarride  veto. 

December  18.  1934.  the  New  York  Tiroes  and  other  news- 
papers of  the  Nation  carried  the  following  headlines: 

■xpect  the  bonus  to  pass  over  Teto.  Some  leaders  In  both  partle«« 
rxpresa  view  after  sounding  Congress  kAembara.  Lc«lon  bead  sees 
the  President. 

December  20.  1934.  another  Associated  E»ress  dispatch 
caused  the  newspapers  of  the  Nation  to  carry  the  following 
headlines : 


Quick  pasnage  at  bonus  seen.  Oongreas  leaders  expect  full-pay- 
ment appruTai  soon  after  opening. 

This  article  says  that  the  House  leaders  expect  the  bill  to 
be  brought  before  the  House  within  2  or  3  weeks  after  the 
House  convenes  Jantiary  3.  1935.  The  same  article  states 
that  it  is  reported  that  350  House  Members  and  70  Senate 
Members  will  vote  for  it — far  more  than  sufficient  to  override 
a  Presi(iential  veto. 

December  23.  1934,  Commander  Belgrano  returned  to  San 
Francisco,  his  home,  and  gave  the  Associated  Press  the  fol- 
lowing statement: 

World  War  veterans  aill  get  their  bonus  In  full  this  winter. 

Decemtier  25,  1934.  Commander  Belgrano  made  an  address 
©▼er  a  Nation-wide  radio  hook-upL  Tlic  Associated  Press 
carried  the  following:  i 

tha  bomn  laaoe  as  a  bnstness  proporitlon  a  I 
-«aat  to  pay  off  a  «abt  white  serrinK  reltef 
lie    made    no    mankloB    at   ajur    particular  I 
Method  of  rtati^  the  boaua  fund. 


Balgnuko 

far  tba  Oa 


be  paid 


35  ha  tnvartetaly  aUtad  that  the  debt 
vittaaui  ermacc  a  mew  debt.    In  thu  speech 
lor  tha  llrat  xamm  ttat  ^^h**'*""!!  t«»ff  i«iyK» 


January  6.  1935.  the  American  Veterans'  Association  polled 
the  Senate  Members  Asks  Senators  if  they  will  sustain  a 
veto.  This  organization  is  opposed  to  the  bill.  It  evidently 
received  no  encouragement,  as  no  report  has  ever  been  made 
of  the  poll,  and  if  it  had  been  favorable  to  the  organization 
taking  it  an  announcement  from  the  housetops  would  hav« 
been  made. 

January  13,  1935,  the  New  York  Herald  Tribune  and  other 
newspapers  of  the  Nation  carried  the  headline: 

Bonus  Is  sUted  winner  of  ftrst  round  In  House— Wavs  and  Means 
Committee  decide*  Uj  report  Patman  bill— Talk  of  compruuiifie. 

In  this  article  It  was  stated: 

This  prooedurf,  In  effect  Klvlng  the  first  round  to  the  bonxta 
sdvorates.    l«   expected    to   follow    cloBe   on   the   completion    of    tha 

public  hearings  whlct;  are  to  open  thu  week. 

A.s  one  admir.lstrat;  n  stalwart  privately  expreiwed  It.  the  Imme- 
diate-pa  vnient  *dvo<-nie<»  msy  be  toid  they  ran  have  half  a  loaf 
now  U  thpy  wKI  withdraw  tlielr  demands  for  the  fate  value  o€ 
the  certiflrate.s,  with  ilie  underrtazidtng  that  they  would  be  given 
the  rest  i.^-x:  session  if  the  tiiianrces  uf  the  Federal  Guvernnient 
are  In  better  sl.ape 

Or-Ti.f>OK    WAS    PXOMISINO 

The  outlook  wa^i  very  promising  before  Commander  Bel- 
grano threw  a  monkey  wrench  into  the  machinery. 

January  14.  1935.  hearings  were  expected  to  commence  on 
H.  R.  1  and  other  similar  bills.  The  Committee  on  Ways 
and  Means  was  not  engaged  with  other  matters  for  the  week 
commencing  January  14.  The  chairman  of  the  committee, 
the  Honorable  Robsrt  L.  Douchton.  had  announced  on  the 
10th.  4  days  preceding,  that  hearings  would  be  held  by  his 
committee  very  soon  and  a  report  made  without  delay.  We 
had  a  right  to  expect  the  bin  to  be  irported  that  week  and 
passed  In  the  House  Speaker  Bykms  said  he  was  in  favor  of 
early  consideration. 

THI    WOKKrr    WVENCH 

Instead  of  getting  a  heanng  on  that  day,  the  elected 
national  commander  of  the  American  Legion,  the  Honorable 
Prank  N.  Belgrano,  caused  a  bUi  on  this  subject  to  be  intro- 
duced. H.  R.  3896.  He  immediately  gave  out  an  interview 
in  which  he  stated  that  he  was  taking  the  adjusted -service 
certificate  issue  out  of  the  dangerous  realm  of  financial  and 
political  fanta.s:es:  that  the  plan  twice  adopted  by  the  House 
and  then  pending  for  consideration  seriously  threatened  the 
success  of  the  veterans'  program:  and  he  was  taking  the  issue 
out  of  the  atmosphere  of  .such  theories  and  bringing  it  down 
to  the  solid  groimd  of  fact. 

cum  roBcxs  DiviDn> 

January  15.  1935.  the  newspapers  of  the  country  carried 
the  following  headline.s: 

Legion  -.pi Its  bonus  camp  by  new  prapaital 

January  17,  1935.  the  New  York  Times  carried  the  follow- 
ing headline: 

House  delay  -^een  in  test  on  bonus.  Social -security  legislat;  n 
likely  to  get  right-of-way  •*        t»^-»>"    a 

It  Will  be  remembered  that  the  social-security  bill  had  not 
been  introduced  at  dial  time  and  was  not  muouuced  unul 
later. 

January  17,  1935.  a  caucus  of  125  Members  of  the  House 
was  held  and  an  orgau^tion  perfected  for  the  successful 
passage  of  H.  R.  i.  It  was  a  ha^itily  called  meetmg  and  a 
bad  night— heavy  snow  and  coW— but  a  third  of  the  Demo- 
crats, besides  members  of  other  parties,  were  present  Th- 
following  Members  turned  in  their  names  a^  bemg  preoent- 

Allen,  Amhe.  Arend.s,  A.shbrook.  Avers.  Belter  P.^rlin  Br.ileau 
Buckbee.  Buckler  of  Minnesota.  Burdlck.  Cannon  of  Mi^^^ur' 
CaniK>ii  of  Wiscoosm.  Carpenter.  Cartwnght.  CofJee  Colrner  Cor- 
nery.    Cooley.    Costello,    Crawford,    Cross    of    TexaT   D^a      DuSfrlL 

bgte.  Bcher,  Fadciu^  Per^UK>n.  Femander.  Pocbt.  Ford  of  Missis- 
sippi. Oassaway.  Cjehmiann,  OUchrlst.  Qlhtea,  Gillette,  Gray  of 
Jf****^i,^™^   ^   P«ni*«ylranla.   Green  way.    Greenwood.    Gri/*old 

S^:^."Rn^^  T^^::^.°'J'°''^  CaroUna.  Hlldebrandt.  I^ppi 
Hotwton^  Hull,  Imhoff.  Jenckes  of  Indiana.  Johnson  of  Oklahoma 

SSliiS*^!!:^  ^"^^  of  Oklahoma.  Lsaks.  Leslni*!.  Lundeen 
S^^^-  **«S«™«*-  Mcfttfiane.  McOehee,  McGroarty.  Maloney 
Marrantonio  Jlasslngale.  May,  Mead,  Miller,  Mitchell  of  Te^^^' 
Monaghan,  Moritz.  Moit.  Murdock.  Nichols.  O  Mai  ley  Patman 
Patterson,  Patton.  Pierce.  PoU.  Randolph.  Beed  of  UimolT  R^ch.: 
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ards.  Rosters  of  Oklahoma.  Ryan,  Sabath.  Sadowrid.  Bandsrs  of 
Texas  Sauthoff,  Schneider.  Scott,  Scnigham.  Bbort,  Smith  ot 
Washington.  Starnes.  Stubba.  Sweeney.  Truax.  Wallgren.  Werner. 
White,  Wilson  of  Louisiana,  Wlthrow,  Wolverton,  Wood. 

Other   Members  did  not  receive  notice  and  some  were 
prevented  by  reason  of  engagements  previously  arranged. 


January  18.  1935.  a  steering  committee  was  formed  for 
the  passage  of  H.  R.  1.  composed  of  the  foUowing:  Wright 
Patman,  chairman;  Abe  Murdock.  secretary;  Mx.  Sabath. 
Illinois;  Mr.  Scrugham.  Nevada:  Mr.  Qreenwood.  Indiana; 
Mr.  Colmer.  Mississippi;  lix.  Randolph.  West  Virginia;  Mr. 
Cannon.  Missouri;  Mr.  Connery,  Massachusetts:  Mr.  Berlin, 
Pennsylvania;  Mr.  Hancock.  North  Carolina:  Mr.  Richards, 
South  Carolina;  Mr.  Boileau.  Wisconsin;  Mr.  May.  Ken- 
tucky; Mr.  Hildebrandt,  South  Dakota;  Mr.  Smith,  Wash- 
ington; Mr.  Dies,  Texas;  Bi«r.  Bdiller.  Arkansas:  Mr.  Don- 
dero.  Michigan;  Mr.  Kvale.  Minnesota. 

There  will  be  two  or  three  additional  members  of  the 
steering  committee.  Congressman  GRBgiiWOC»  is  whip,  and 
he  has  appointed  a  number  of  assistants.  Their  names  will 
be  annoimced  soon. 

January  24.  1935.  at  a  steering  committee  meeting,  upon 
motion  of  Governor  Scrucham,  of  Nevada,  a  committee  was 
appointed  to  seek  a  conference  with  Commander  Belgrano  for 
the  purpose  of  a  better  imderstanding  and  in  the  hope  that 
all  differences  could  be  settled,  the  forces  reunited  and  a 
solid  front  presented.  This  committee  arranged  for  a  con- 
ference with  Commander  Belgrano  the  same  day  at  4:30 
o'clock  p.  m.  in  the  Speaker's  office,  near  the  House  floor. 
In  view  of  the  importance  of  the  meeting  Governor 
Scrucham  invited  all  members  of  the  steering  committee,  as 
well  as  the  special  committee,  and  all  members  were  present 
at  the  appointed  time.  Commander  Belgrano  did  not  ap- 
pear. Governor  Scbugham  was  advised  that  tbe  commander 
would  very  soon  have  to  leave  on  a  train,  and  Mr.  Russell, 
the  American  Legion  publicity  man,  read  a  statement  for 
him  that  had  been  released  several  days  before.  To  date 
he  has  made  no  effort  to  confer  with  this  committee.  He 
has  never  conferred  with  me  about  this  or  any  other  matter. 

February  11.  1935:  No  hearing  to  date,  almost  1  month 
after  a  hearing  was  expected.  We  have  not  asked  that  the 
security  bill  be  laid  aside  In  order  to  give  us  a  hearing,  but  I 
do  believe  that  if  the  elected  leader  of  the  American  Legion 
had  not  cau  id  another  bill  to  be  introduced  on  January  14, 
1935,  we  would  have  had  a  hearing  during  that  week  and 
the  bill  would  have  been  passed  In  the  House  during  that 
week. 

FRTTTOIf   VUKWCMSBAXT 

I  do  not  believe  it  will  be  necessary  to  resort  to  a  motion 
or  petition  to  discharge  the  committee  from  further  consid- 
eration of  the  bill.  Only  24  legislative  days  have  expired 
since  Congress  convened  January  3,  1935.  Such  a  motion 
cannot  be  filed  until  after  30  legislative  days. 

NO  DAMOXB  or  HOUSS  DE.ATINC  THS  nU. 

It  was  generally  admitted  before  Commander  Belgrano 
made  a  scrap  of  paper  out  of  the  Miami  resolution  that 
H.  R.  1  would  receive  early  consideration  and  would  quickly 
and  by  a  tremendous  majority  pass  the  House.  If  it  Is 
necessary  to  make  changes  In  the  bill  to  make  it  conform  to 
the  wishes  of  two-thirds  of  the  Members  of  the  Senate,  such 
changes  could  be  considered  in  that  body  after  the  bill  has 
passed  the  House.  He  should  no  longer  delay  the  bill  in  the 
House  for  that  purpose;  this  is  not  the  place  to  try  to  satisfy 
the  Members  of  that  body.  We  should  send  a  bill  over  there 
and  let  them  amend  it  In  a  way  that  will  meet  with  their  ap- 
proval, and  then  the  dlfTerenccs  can  be  Ironed  out  by  a  con- 
ference committee  composed  of  a  few  Members  from  each 
House ;  that  is  what  a  conference  committee  is  for. 

VtLX.  TABSEO  XH  ItSS 

This  bill  passed  the  House  of  Representatives  Jvme  15. 
1932.  by  a  vote  of  211  for  to  176  against.  Congressman  Pred 
VnfsoH  made  able  and  convincing  arguments  In  support  of 
the  legislation;  he  pointed  out  that  there  was  no  danger  of 
uncontrolled  expansion  or  inflation  of  the  currency,  as  the 
bill  kept  expansion  imder  control  at  all  times;  he  also  pointed 


out  that  we  were  merely  asking  that  the  veterans  be  allowed 
to  exchange  their  non-negotiable  Government  obligations 
for  negotiable  ones,  without  additional  cost  to  the  Govern- 
ment. Congressman  Josxph  P.  Byrns,  now  our  dtstlngutehed 
Speaker  of  the  House,  made  a  speech  in  support  of  the  bill, 
in  which  he  stated: 

This  bill  is  being  dlsctused  now  and  was  discussed  yesterday  by 
Its  opponents  from  wrong  premises.  The  bill  neither  requires  the 
appropriation  of  one  penny  out  of  the  Treasury  of  the  United 
States,  nor  does  it  add  one  single  additional  obligation  to  the 
Government.  [Applause.]  If  it  did,  then  as  one  who  has  stood 
l)efOTe  this  House  during  this  entire  session  urging  economy.  X 
could  not  vote  for  It,  because  I  do  not  think  our  Treastiry  Is  m  a 
position  to  assume  an  obligation  of  this  kind. 

Mr.  Chairman,  I  have  been  of  the  opinion  for  months  and  montlis. 
and  have  so  expressed  myself,  that  we  are  never  going  to  have  a 
return  of  anjrthlng  like  prosperity  until  something  is  done  to  bring 
down  the  value  of  gold  so  tliat  commodities  In  the  hands  ot  pro- 
ducers may  bring  a  fair  and  reasonable  price  to  those  who  produce 
them.  [Applause.]  It  is  necessary,  therefore,  since  all  ot  tlie  cir- 
culating medium,  or  at  least  a  great  portion  of  It,  is  now  In  the 
vaults  of  the  big  banks  of  this  country,  to  have  more  money,  and  I 
want  to  call  attention  to  the  fact  that  this  was  recognised  by  the 
President  and  was  recognized  by  Congress  when  It  passed,  at  the 
President's  instance  and  request  and  as  one  of  his  relief  measurea, 
the  Glass-Steagall  bill.  That  bill  provides  that  five  «•  more  banks 
may  pool  their  securities  and  present  them  or  X7nlted  States  bonds 
and  secure  currency  thereon  for  their  use.  Where  would  that  ad- 
ditional currency  go?  It  wotild  go  where  a  great  deal  of  the  other 
currency  now  is.  How  many  of  the  people  of  tbe  country  wotild 
secure  any  benefit  from  It?  You  have  the  same  sort  of  security 
here,  because  even  though  these  certificates  may  be  small,  they 
are  as  much  a  bond  and  an  obligation  of  the  Government  as  the 
bonds  upon  which  it  is  proposed  to  secure  additional  ctirrency  im- 
der the  Glass-SteagaU  bill,  for  which  doubtless  most  of  you  voted. 

Under  this  provision  there  follows,  necessarily,  the  fact  that 
when  this  additional  currency  Is  issued — and,  mind  you.  It  is  to 
take  up  an  existing  obligation,  not  a  new  one — It  will  b*  widely 
and  equally  distributed  throughout  the  United  States;  money  goes 
m  every  city,  in  every  town,  in  every  hamlet,  and  In  every  com- 
munity of  this  entire  country.  The  people  and  not  the  banks 
become  Its  beneficiaries.     [Applause.] 

Speaker  Byrns  made  such  a  good  speech  on  this  bill.  I  wish 
the  Members  of  the  House  and  others  who  may  be  interested 
would  obtain  a  copy  of  the  Congrissional  Record  for  June  14, 
1932,  and  read  the  entire  speech.  It  may  be  found  on  pages 
12917  and  12918  of  the  bound  Record  of  that  date. 

BILL   PASSKD    IN    1934 

March  12,  1934,  this  biU  passed  the  House  of  Representa- 
tives again.  The  vote  was  295  for  to  125  against.  Con- 
gressman Fred  Vinson  made  as  good  a  speech  In  support  of 
the  bill  as  anyone  could  possibly  make.  What  he  said  then 
is  applicable  now.    He  said  the  following: 

Mr.  Chairman,  something  like  2  years  ago  10  Democratic  col- 
leagues on  the  Ways  and  Means  Committee  did  me  honor  In  per- 
mitting me  to  file  a  minority  report  upon  the  adjtistcd-aervlce 
certificate  blU.  at  that  time  advocating  its  passage.  Fourteen 
members  of  that  committee,  10  of  whom  were  Republicans,  were 
against  a  favorable  repwt  upon  the  bUl.  Eleven  Democrato  sup- 
Mrted  a  favorable  repwt.  At  that  time  Mr.  Hoover  was  In  the 
White  House.  At  that  time,  when  they  discharged  the  committee 
and  brought  the  bill  to  the  House  for  action,  we  said  that  the 
primary  purpose  of  those  advocating  the  passage  of  that  legisUtion 
was  to  benefit  the  United  States.  That  if  anyone  could  show  that 
it  was  not  to  the  economic  advantage  of  all  of  this  cotmtry,  we 
would  not  sponsor  it.  I  stand  today  exactly  where  I  stood  3  years 
ago  There  are  those  who  say  that  gentlemen  who  today  tf>ooaar 
this  legislation  are  not  in  step  with  the  President  of  the  United 
States  Let  me  say  to  them  that  some  of  us  formed  our  opinions 
after  weeks,  veritably  weeks,  of  hearings,  when  the  leading  finan- 
cial minds  of  the  cotmtry  came  before  our  committee.  W«  formed 
otir  conduBlons  then.  We  took  position  in  the  House  and  voted 
otir  sincere  convictions.  We  went  to  our  people  In  U»s  campaign 
of  1932  explaining  the  purposes  of  the  bill,  explaining  th«  maa^j 
mecharilcs  of  the  bill,  and  we  were  returned  here  with  certain 
recollection  of  our  promises  and  commitments.  Seme  of  us  haw 
the  courage  to  keep  the  faith.  [Aw>l»uae.J  In  so  doing  ws  main- 
tain that  we  do  nothing  that  an  hcmorable  man  shotUd  not  do. 

Oh  my  friends  on  the  Republican  side,  talk  about  money  issued 
aealn'st  the  credit  of  the  United  States  being  printing-press  money. 
What  did  you  do  In  the  Glass-Bwah  amendment  to  the  Home 
Owners'  Loan  Corporation,  passed  In  the  last  administration,  au- 
thorizing the  issuing  of  cturency  upon  bonds,  and  bonds  alone, 
bearing  3 H -percent  interest?  Is  that  printing-press  money?  If 
the  money  authorized  heretinder  be  prtntlng-pras  money,  anj 
naper  money  can  be  characterized  as  printing-press  Btaomj.  Are 
the  national-bank  notes,  which  have  been  a  medium  of  exchange 
for  many  years,  prtatlng-press  money?  

My  friends,  we  devalued  the  gtrfd  dollar.  We  have  ■even  and 
one-half  billion  dollars  of  gold.    Tbe  gold  In  the  ""  "■""  """" 
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Marc«nton:o^Mas«lngale.  May,  Mead,  Miller,  Mitchell  of  Teiin«.«' 
Mon«gh»n.  Morilz.  Molt.  Murdock.  Nlchol..  O  Mai  ley  P,tman 
I»»tt«m>ii.  Patton.  Pierce.  Polk.  Rwulolph,  BeeU  oX  UiUioir  R^h.: 
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bankj  Mid  13.100.000.000  ta  the  Trcaauij  makes  100  percent  ocrrrr- 
a4fr  tdf  all  currency,  inctudlag  thle.  I  know  It  U  contemplated  to 
ujie  two  Milton  ot  the  thr^'  blllton  one  hundred  million  of  Rold 
fr:>r  atabiUxation  purpoaes.  That  la  t>*cauae  tbry  can:  but  under 
the  law.  the  parity  statute  oT  1»00.  ail  reaenrea  are  behind  any 
and  all  moneya  that  are  laaued  by  the  United  States  OoTcmment 
A  tertlon  of  thla  bill  ao  itatea.  A  icctlOD  of  this  bill  applies 
•pectncally  that  atatute  to  thU  currency  All  the  strenf^h  and 
effect  Of  the  parity  atatute  cf  1900  and  certain  amendfliecLa  to  the 
Paderal  Baaerre  Act  are  behind  this  currency  You  can  take  this 
money  and  put  100  percent  gold  corirra^^e  behind  it,  11  desired 
Tou  can  take  t3.0OC.00O.0OO,  umc  It  for  atabUlzatlon  purposes,  and 
atUl  have  tl .100.000.000.  pracrtlcally  50-jjercent  (old  reserve  behind 
this  ciirrency  In  addition  to  that  you  would  haTe  the  aolemn. 
tllr*ct  obUj^tlon  of  the  Fixler&l  Oonirninent  Ln  an  amount  of 
•a.a0O.0O0.CO0  turned  tn  and  katlsfled.  So  I  submit  that  the  qaes- 
tlon  of  the  validity  of  this  money  doat  not  admit  of  aerlous  dis- 
cussion or  argument.  desplt<.-  the  fact  that  It  may  go  to  the  coun 
try  that  It  Is  printing -preas  money  or  that  It  la  flat  money 
Prtntlnc-preaa  money  remLnds  me  of  the  old  argument  that  was  so 
powerful  In  days  gone  by  of  "  the  full  dinner  pail  "  [AppUuae  1 
Ah.  my  friends,  this  u  a  piece  of  letialatlon  that  Is  aimnd  at  \ 
re«sonable  increase  of  commodity  value*,  and  In  this  bill  you  have 
brakea  againat  any  harmful  reaulu  7t>e  powers  in  the  bill  with 
regard  to  ttM  withdrawal  of  currency  are  simply  brakes  a^^aiust 
uncontroUed  expansion.  TaU  la  a  amtroUed  expatision  of  the 
currency.  We  alncerely  believe  It  is  fur  the  best  interest  of  our 
entire  paople.     (Applause  1 

coBcicrrm  ow  vats  un  miums  roa  h.  b.  i 

No  one  could  rcaaonably  expect  the  Committee  on  Ways 
and  UeanB.  the  commitU'e  that  will  consider  the  bill,  to  be 
against  It.  This  committee  Is  composed  of  25  members- 18 
Damocrats  and  7  Republicans.  Tvehre  ot  ihe^e  Demot  rau 
and  3  of  the  Republicaixs  have  heretofore  voted  for  this  bill 
In  fact,  two  more  members  arc  for  it  in  preference  to  any 
other  bill  and  who  have  never  befo:re  voted  for  the  measure. 

The  cuminander.  Mr.  Belgrano.  knowing  that  the  House 
of  Representatives  preferred  H.  R.  1  and  knowing  that  the 
committee  that  would  consider  the  leirlslation  was  in  favor 
of  H.  R.  1  certainly  should  have  known  that  he  was  not 
being  helpful  toward  the  passage  of  the  legislation  m  the 
House  by  causing  another  bill  to  be  introduced  and  giving 
out  statementb  and  making  speeclies  denouncing  H  R.  1 
One  having  tn  mind  obstnictlng  the  passage  of  the  legislation 
and  probably  causing  Its  defeat  could  not  have  done  better. 

PAYMXNT  or  THE  ADJUSTED -SKkVICI  CKRTinCATES 

Mr.  DUFFEY  Of  Ohio.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  own  remarks  in  the  Record  on  the  biU 
H.  R  1.  the  Patman  bill. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  DUPPEY  of  Ohio.  Mr.  Speaker,  under  the  leave  to 
extend  my  remarks  in  the  Rbcorb.  I  present  briefly  my  state- 
ment concerning  two  pending  bills.  In  reference  to  the  pay- 
inaat  of  the  World  War  adjusted -service  certificates. 

Tbere  is  now  pending  in  the  House  of  Representauves 
H.  R.  1,  by  Mr  Patwaw.  of  TMcas.  entitled  To  provide  for 
the  immediate  payment  to  veterans  of  the  face  value  of  their 
ad>usted-«ervice  certificates  and  for  controlled  expansion  of 
the  currency." 

There  Is  alao  pending  H.  R.  389«.  by  Mr.  VnisoN  of  Ken- 
tucky, eniitied.  "To  provide  for  the  immediate  payment  of 
World  War  adjusted -service  certificates,  to  extend  the  time 
for  fllii^  applications  for  benefits  under  the  World  War  Ad- 
Justed  Compensation  Act.  and  for  other  purpose?.' 

There  has  been  much  discussion  concernmg  these  two  bills. 
Obvltmsly  both  are  Intended  to  provide  for  the  immediate 
payment  of  the  World  War  adjusted -service  certificates,  but 
the  methods  of  pa3'ment  are  dlfTerent. 

H.  R.  1  provides  for  the  full  and  inmiediate  ca.th  payment 
of  the  adjusted-service  cerUflcates  In  new  currency  and  by 
converting  one  form  of  Government  obligation  into  another 
form  of  Government  obllgaUcn.  It  will  not  create  an  addi- 
tional debt  or  cause  an  Inr-ease  In  tiixe.s  but  will  cause  dis- 
tribution of  actual  money  tliroughout  our  Nation. 

H.  R.  SM6  would  provide  payment:  out  of  any  money  m 
the  Treasury,  which  would  mean  that  the  Treasury  would  be 
required  to  iasue  bonds,  and  this  would  ti^n  require  Con- 
to  tovy  taxes  to  pay  the  bilL 


Both  bills  have  t)een  referred  to  the  Committee  on  Ways 
and  Means  and  will  soon  come  before  the  House  of  Repre- 
sentatives for  full  discussion  and  vote. 

In  my  opinion.  II  R.  1  should  be  pas.srd  by  the  Congress. 
It  Is  an  economically  sound  method  of  payment  and  would 
provide  real  relief  and  would  avoid  an  increase  of  the  burden 
of  taxation  which  now  rests  so  heavily  on  our  pecjple. 

There  are  some  who  consider  this  method  to  be  an  un- 
warranted expansion  of  the  currency,  and.  to  use  terms 
commonl>'  heard,  consider  it  to  be  "  flat  money  "  or  ■  green- 
backs." This  IS  not  a  proper  interpretation  of  the  method, 
because  this  bill,  if  passed,  would  be  a  real  and  neces.sary 
currency  expansion  without  the  attending  difficulties  or  em- 
barrassments that  history  tells  us  has  resulted  when  print- 
ing presses  begin  to  run.  I  believe  it  cannot  be  .said  that 
there  will  be  danger  uf  unbridled  inflation. 

On  April  21.  1932.  when  I  announced  my  candidacy  for 
Representativp  tu  C-nKress  in  the  Nintli  Ohio  Di.strict,  at 
that  Ume  I  staled: 

I  favor  Immediate  payment  of  the  bon  ik  t'l  our  Wv.rid  Wi»r 
v.'t^rHn.s  In  curretR-y  ijwued  SKslant  the  present  siirpl'i.s  <.,lcl  tc- 
s«'.'ve  l^fl'.ewi'.^  tli.s  im'-liLM  ot  paji:iiTit  ecuuomlcally  sound  kov- 
erumeut.U  aid. 

Again,  on  May  25,  1933,  during  the  special  session  of  the 
Sevenfy-Lhird  Con^resi^  I  expressed  in  an  '  extei.s:on  of  re- 
marks ••  my  opinion  on  this  subject  when  the  Kou.se  of  Rep- 
resentat.ve.^  hatl  under  consideration  the  industrial  recovery 
bill  H.  R  5755,  which  provided  for  the  construction  of  cer- 
tain u-seful  pubhc  works.  It  was  my  studied  judgment  at 
that  time  rha'  ne'*  cirrrncy  could  properly  be  authorized  in 
that  emerKvney  situat.on  in.st'  ad  of  an  issue  of  bondjs  carry- 
ing an  added  burden  of  taxes. 

It  IS  a  well-known  fnct  that  the  Nation  has  not  at  the 
the  present  time  a  sufflc:ent  sum  of  actual  currenrv  to  meet 
the  normal  requirement. ~  of  our  Nation  and  of  :ndu.<;try  and 
trade  Our  lYra.sur^-  has  the  larpest  amount  of  metal  in  the 
history  of  our  Nation  a^'amst  which  could  be  Issued  the  nec- 
essary- cuiTenry  to  meet  the  paj-ment  of  the  adjusted-service 

^  certincates.  and  with  no  darker  to  a  sound  monetary-  policy. 
I  do  not.  and  could  not,  advocate  any  improper  or  unneces- 
sary exp4Uioit.n  of  curr  'ncy.     But  in  my  jud.^'ment  the  method 
provided  in  H.  R.  1  i.>  expedient  and  economically  sound,  and 
would  increase  the  purrhasinR  power.s  of  millions  of  the  con- 

,  summg  public,  would  rnlieve  the  distress  which  arase  from 
unfortunate  economic  conditions,  and  generally  would  lighien 

I  the  burden  of  many  of  our  people.  It  is  payment  of  an 
acknowledged  cor.lract  obliRation  of  the  Government.  And 
the  .sooner  this  controver.sial  yucot.un  is  settl.'d,  once  and  for 
ail.  the  b<-Uer  it  w::i  b,'  for  the  holders  and  bcueficiaries  of 
the  World  War  adjusted-service  certificates,  and  for  our 
country  as  a  whole. 

The  provisions  of  this  proposed  legislation  are  generally 
understcH>d  by  our  people.  A  similar  bill  pas.std  the  Hou.se  of 
Represt^ntafives  on  June  15,  1932.  and  again  on  March  1'^ 
1934  V/.th  reference  to  the  two  p.-nd:rs  bill>-,  carp  should 
be  exercised  to  prevent  a  situation  where  •  Unir-d  we  stand 
divided  we  fall  "  The  us.sue  should  be  settled  bv  this  session 
of  Congress, 

The  Supreme  Court  of  the  United  States  has  now  under 
advisement  five  ra.ses,  all  of  which  arose  in  the  October  term 
of  1934.  and  wide-spread  interest  has  been  evidenced  on  these 
momentous  gold  c;v^es.  which  are  entitled  as  follows: 

Case  no  270  Norman  C  Norman,  petitioner,  against  Bal- 
timore L  Ohio  Railroad,  respondent. 

Cases  nos.  471  and  472:  United  States  of  America  Recon- 
struction Finance  Corporation,  et  al..  petitioner,,  against 
Banicers  Trust  Co.  and  Wiluam  H.  B.xby,  trustees,  re-spond- 
ents. 

Ca^e  r.'J^  531:  F  Eugene  Nortz.  on  a  certificate  from  the 
Court  of  Claims,  against  United  States. 

Case  no.  532:  John  M.  Perry,  on  a  certificate  from  the 
Court  of  Claims,  against  United  States. 

It  matters  not.  iiiMifar  as  H.  K.  1  is  concerned,  what  deci- 
sion the  Court  finally  renders,  for  the  good  reason  that  there 


uncontrolled  expanaion  or  inflfttion  of  the  currency,  as  the 
bill  kept  expansion  under  control  at  all  times;  he  also  pointed 


My  frtcnda.  we  deyalued  the  gtrid  dollar.    We  h»Te 
one-haU  billion  dollafs  oX  gold.    The  gold  In  tb« 
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would  remain  ample  metal  in  ttae  Treasur  to  carry  out  the 
method  of  payment  herein  sugvested. 

This  measure,  in  one  form  or  another,  has  been  before  the 
Congress  for  more  than  6  years.  Let  this  matter  be  definitely 
settled  once  and  for  all  and  now. 

LKAVI  or  AB8BICI 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows : 

To  Mr.  BoEHNK,  for  2  days,  on  account  of  important 
business. 

To  Mr.  EcKiRT.  for  3  days,  on  accoimt  Of  business. 

To  Mr.  Farley,  for  6  days,  on  account  of  important 
business. 

SENATE  BILLS  AHD  JOIRT  USOLXmON  EEnOUtKS 

Bills  and  a  joint  resolution  of  the  Senate  of  the  following 
titles  were  taken  from  the  Speaker's  table  and.  under  the 
rule,  referred  as  follows: 

S.  56.  An  act  for  the  relief  of  Patrick  J.  Mulcahey;  to  the 
Committee  on  Military  Affairs. 

S.  255.  An  act  for  the  relief  of  liargaret  L,  Carleton;  to  the 
Committee  on  Foreign  Affairs. 

S.  417.  An  act  for  the  relief  of  Fred  M.  Munn;  to  the  Com- 
mittee on  Military  Affairs. 

S.  488.  An  act  for  the  relief  of  Michael  Hitx;  to  the  Com- 
mittee on  Military  Affairs. 

S.  546.  An  act  for  the  relief  of  MUes  Thomas  Barrett;  to 
the  Committee  on  War  Claims. 

S.  547.  An  act  for  the  relief  of  Alfred  W.  Eiefoth;  to  the 
Committee  on  Claims. 

S.  823.  An  act  for  the  relief  of  Benjamin  H.  Southern;  to 
the  Committee  on  Military  Affairs. 

S.  1095.  An  act  for  the  relief  of  the  ofBcers  of  the  Russian 
Railway  Service  Corps  organized  by  the  War  Department 
under  authority  of  the  President  of  the  United  States  for 
service  during  the  war  with  Oermany;  to  the  Committee  on 
Mibtary  Affairs. 

S.J.  Res.  24.  Joint  resolution  to  authorise  the  acceptance 
on  behalf  of  the  United  States  of  the  bequest  of  the  late 
Charlotte  Taylor,  of  the  city  of  St.  Petersburg,  State  of 
Florida,  for  the  benefit  of  Walter  Reed  General  Hospital;  to 
the  Committee  on  Military  Affairs. 

SmOLLXD  BILL  SXCEmED 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  examined  and  found  truly 
enrolled  a  bill  of  the  House  of  the  following  tlUe,  which  was 
thereupon  signed  by  the  Speaker: 

H.  R.  3247.  An  act  to  provide  for  loans  to  farmers  for  crop 
production  and  harvesting  daring  the  year  1935,  and  for 
other  purposes. 

BILL  AKB  JOINT  RESOLTTTIOll  PUSXHTCD  TO  THX  PtKSISBKT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  BlUs,  re- 
ported that  that  committee  did  on  this  day  present  to  the 
President,  for  his  apfiroval,  a  bill  and  Joint  resolution  of  the 
House  of  the  following  titles: 

H.  R.  3247.  An  act  to  meet  the  conditions  created  by  the 
1934  drought,  and  to  provide  for  loans  to  farmers  in  drought- 
and  storm -stricken  areas,  and  for  other  purposes;  and 

H.  J.  Res.  58.  Joint  resohitlon  to  provide  for  defraying  the 
expenses  of  the  American  sectioii.  Intemattonal  Boimdary 
Commission,  United  States  and  Mexico. 

ABjommanrx 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  that  the 
House  do  now  adjourn. 

The  motion  was  agreed  to:  aocardingly  (at  2  o'clock  and 
19  minutes  p.  m.)  the  House,  pursuant  to  its  order  here- 
tofore entered,  adjourned  unta  TaeaOaj,  Februaxy  12.  1935. 
at  12  o'clock  noon. 


EXECUTIVE  CCmMUMICATIONB.  ETC 
Under  clause  2  of  rule  XXIV,  execotlw  cnmmimicatioos 

were  taken  from  the  Speaker's  table  and  referred  as  follows: 
204.  A  communicati<m  from  the  President  of  the  United 

States,  transmitting  supplemental  estlmatei  of  appropria- 


tions for  the  legislative  establishment,  Capitol  Police,  for 
the  fiscal  year  1936,  in  the  sum  of  $42,518  (H.  Doc.  Nb.  96) ; 
to  the  Committee  on  Appropriations  and  ordered  to  be 
printed. 

205.  A  letter  from  the  (luartermaster  general  of  the  United 
Spanish  War  Veterans,  transmitting  ]»t>ceedings  of  tlie 
stated  convention  of  the  Thirty-sixth  National  Encamp- 
ment of  the  United  Spanish  War  Veterans,  held  at  Pitts- 
burgh. Pa.,  August  19-23,  1934  (H.  Doc.  No.  44) ;  to  the  Com- 
mittee on  Military  Affairs  and  ordered  to  be  printed,  with 
illustrations. 


REPORTS  OF  COMMTmiES  ON  PUBUC  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  nile  XITI, 

Mrs.  NORTON:  Committee  on  the  District  of  Columbia. 
House  Joint  Resolution  130.  Joint  resolution  authorizing 
the  use  of  public  parks,  reservations,  and  other  pubUc  spaces 
in  the  District  of  Columbia;  and  the  use  of  tents,  cots, 
hospital  appliances,  flags,  and  other  decorations,  property 
of  the  United  States,  by  Washington  (D.  C.)  1935  Shrine 
Committee,  Inc.,  and  for  other  purposes;  with  amendment 
(Rept.  No.  88).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  LEA  of  California:  Committee  on  Interstate  and 
Foreign  Commerce.  H.  R.  5292.  A  bill  to  provide  for  the 
measurement  of  vessels  using  the  Panama  Canal,  and  for 
other  purposes;  without  amendment  (Rept.  No.  91).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union. 


REPORTS  OP  COBOiOTTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rtde  XLH, 

Mrs.  NORTON:  Committee  on  the  District  of  Columbia, 
fl.  R.  4996.  A  bill  to  provide  for  the  issuance  of  a  license 
to  practice  the  healing  i(rt  In  the  District  of  Columbia  to 
Dr.  Chester  C.  Groff;  without  amendment  (Rept.  No.  87). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  HARTER:  CcMnmittee  on  Military  Affairs.  H.  R.  1637. 
A  bill  for  the  relief  of  Harrison  Brainard.  alias  Harry  White; 
without  amendment  (Rept.  No.  89) .  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  TURI7ER:  Committee  on  Military  Affairs.  H.  R.  3658. 
A  bill  for  the  relief  of  Capt.  Walter  S.  Bramble;  without 
amMidment  (Rept.  No.  90).  Referred  to  the  Committee  of 
the  Whole  House. 


CHANGE  OF  REFERENCE 
Under  clause  2  of  rule  XXii.  the  Committee  on  World 
War  Veterans'  Legislation  was  discharged  from  the  coasider- 
aUon  of  the  bill  (H.  R.  4597)  granting  a  penaicm  to  Ida  L. 
Becker,  and  the  same  was  referred  to  the  Committee  on 
Pensions. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXH.  public  bills  and  resolutlODS 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ELLENBOGEN:  A  bill  (E.  R.  5634)  to  provide  for 
unemployment  compensation  in  the  District  of  Columbia.' 
make  appropriations,  and  for  other  purposes;  to  the  Com- 
mittee on  the  District  of  Coliunbia. 

By  Mr.  BACHARACH:  A  bill  (H.  R.  6536)  to  amend  the 
act  entitled  "An  act  to  authorize  production-cpedit  associa- 
tions to  make  loans  to  oyster  planters  ",  improved  Jtuie  It. 
1934;  to  the  Committee  on  Agriculture. 

By  Mr.  BACON:  A  bill  (H.  R.  5536)  to  repeal  section 
65  (b)  of  the  Revenue  Act  of  1934;  to  the  COBunittee  on 
Ways  and  Means. 

By  Mr.  DIMOND:  A  bill  (H.  R.  5537)  to  provide  for  the 
construction  and  operation  of  a  vessel  for  use  In  research 
with  respect  to  the  fisheries  of  the  Pacific  Ocean.  Serine 
Sea,  and  the  waters  of  Alaska;  to  the  Committee  on  Mer- 
chant Marine,  Radio,  and  Fisheries. 
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By  Mr.  QREEVER:  A  bill  (H.  R.  &538)  ffrantinc  a  leave 
of  absence  to  setUen  of  homestead  lands  during  the  year 
1936;  to  the  Committee  on  the  Public  Lands. 

By  Mr  HAAfLIN:  A  bill  <H.  R.  5539  >  to  provide  for  the 
erection  of  a  sea  wall  and  promeiutie  at  Old  Orchard. 
Maine,  to  the  Committee  on  Rivers  and  Harbors. 

By  Mr  HOBB8:  A  bill  (H.  R.  564€'  excepting  the  imposi- 
Uoo  of  dcmurrace  charted  on  collect-on-delivery  parcels 
exchanged  between  the  continental  and  island  possessions. 
to  the  Committee  on  the  Post  OfAce  arid  Post  Road.s. 

By  Mrs.  JENCKES  of  Indiana:  A  bill  'H  R  5541;  to  pro- 
vide for  the  reBulation  of  the  display  of  the  American  flak' 
on  buildings  of  the  Oovemment  of  the  United  States  and 
government  of  the  District  of  Columbia;  to  the  Committee 
on  the  Judiciary. 

By  Mr.  KINO:  A  biU  fH.  R.  5542)  to  amend  an  act  en- 
titled "An  act  to  extend  the  functions  of  the  Reconstruction 
Finance  Corporation  for  2  years,  and  for  other  purposes  "; 
to  the  Committee  on  Banking  and  Currency. 

By  Mr.  LLOYD:  A  bill  (H.  R.  5543)  to  protect  agriculture 
and  agrlCTiltural  products;  to  the  Committee  on  Agriculture 
By  Mr.  RAMSPECK:  A  biH  (H.  R.  5544)  to  establish  a 
national  military  park  to  commemorate  the  battles  fought 
around  Atlanta.  In  the  State  of  Oeorgia;  to  the  Committee 
on  Military  Affairs. 

Also,  a  bill  (H.  R.  5545)  to  alleviate  the  hazards  of  unem- 
ployment, to  establish  a  Federal  Unemployment  Insurance 
Board,  and  to  raise  revenue;  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  RANKIN:  A  bill  «H.  H.  5546 1  for  the  erection  of 
a  public  iHiildlng  at  Columbus,  Lowndes  County.  Miss.;  to 
the  Committee  on  Public  Buildings  and  Orouods. 

By  Mr.  ROMJUE:  A  bill  (H.  R.  5547 »  to  extend  the  times 
for  commencing  and  completing  the  construction  of  a  bridKe 
across  the  Des  Moines.  River  at  or  near  Saint  Franctsvllle. 
Mo  :  to  the  Committee  on  Interstate  and  Foreign  Commerce 
By  Mr.  DELANinr:  A  b'M  'H.  R.  5548)  to  amend  section  5 
of  the  act  entitled  "An  act  authorizing  the  construction, 
repair,  arnl  preservation  of  certain  public  works  on  rivers 
and  hartwrs,  and  for  other  purposes  ".  approved  March  3. 
1925.  to  authorize  the  payment  of  a  per  diem  in  connection 
with  naval  aerial  sur-eyT  and  flight  checking  of  aviation 
charts;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  DUNN  of  Pennsylvania:  A  bill  'H.  R.  5549 )  for 
workers'  health  insurance;  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  YOUNO:  R<'solutlon  iH.  Res  106i  directing  the 
Secretary  of  the  Treasury  to  transmit  to  the  Ways  and 
Means  Committee  of  t.he  House  'he  names  and  addresses  of 
all  Individuals  and  corporations  who  own  and  have  in  their 
rounuluu  tax-exempt  securities  of  the  United  SUtes  in  the 
amount  of  $100,000  or  more,  and  for  other  purposes;  to  the 
CommlUe*  on  Wayi  and  Means. 

By  Mr.  RANKIN.  Concurrent  resolution  (H.  Con.  Res.  10) 
providing  that  the  reports  pursuant  to  Public  Resolution  No. 
18.  Seventy-third  Congress,  second  session,  be  printed,  with 
accompanylnc  lUustratims.  as  a  document;  to  the  Commit- 
tee on  Printing. 


I      By  Mr.  ORISWOLD:  A  bill  (H.  R.  5558)  granting  a  pen- 
.s:nn  to  Ula  M   Hoover;  to  the  Committee  on  Pensions. 

By  Mr.  LAMBETH:  A  bill  •  H.  R.  5667)  for  the  reLef  of 
Marion  Shober  Phillips;  to  the  Committee  on  Claims. 

By  Mr  M.KEOIGII  A  biU  (H.  R.  5558 •  for  the  relief  of 
Clarf  nee  F.  Jub.scip. .  lo  the  Committee  on  Military  Affairs. 

ALaj.  a  bill  H.  R.  5559'  to  authi^rize  settlement,  allowance, 
and  payment  ut  cert<i:n  rla'.m.s;  to  the  Committee  on  Claims. 

Also,  a  bill  H.  R.  5560'  granting  a  penjsion  to  Ella  P. 
Steuiirt,  to  th"  Cor.im.ttee  on  Invalid  Pensions. 

Bv  Mr.  KOasiON  of  Kentucky;  A  bill  i  H.  R.  556 1)  grant - 
in*}  a  ptu.siun  lu  Sarah  Nantz;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  H.  R  5562)  granting  a  pension  to  Alice  S.  Mid- 
dleton.  to  the  Committee  on  Pensions. 

Also,  a  bill  >  H  R.  5583  >  granting  a  pension  to  Pearl  Sames; 
to  the  Committee  on  Pensions. 

By  Mr  SEARS:  A  bill  H.  R.  5564)  for  the  relief  of  Capt. 
Rus.«*ll  WilLson.  United  States  Navy;  to  the  Committee  on 
NavaJ  Affairs. 

By  Mr  SHANLEY:  A  bill  (R.  R.  5565^  for  the  relief  of 
Samuel  Chaplo\  \U.  Uj  the  Committee  on  Naval  Affairs. 

By  Mr  SHORT:  A  bil!  'H  R  5566)  granting;  a  pension  to 
Katie  A.  Smith,  to  the  Committee  on  Invabd  Pensions. 

By  Mr  SUMNERS  of  Texas:  A  bill  i  H.  R.  5567'  to  grant 
honorable  discharge  to  Wesley  Stevenson,  deceased;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  TARVER  A  bill  ai.  R.  5568)  granting  an  increase 
of  pension  to  Mary  J  Hob^ood;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr  THOMAS:  A  bill  dl.  R.  5569 >  granting  an  increa.se 
of  pension  to  Sarah  E.  Barber,  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  WITHROW:  A  bill  tH.  R.  5570  >  for  the  relief  of 
the  La  Crosse  Breweries.  Inc.;  to  the  Committee  on  Claims. 

By  Mr  DIMONI)  Jo.nt  resolution  'H.  J.  Res.  163 »  au- 
thonziiiK  a  preliminary  e.xaniination  or  survey  o!  Kake  Har- 
bor Alaska,  to  tlie  Committee  on  Rivers  and  Harbors. 


PRTVATI  BILLS  AND  RESOLUTIONS 

Uadv  clMue  1  of  nile  XZn.  prtTate  bUls  and  reaoluUons 
iBtroduced  and  aeverally  referred  as  follows : 

By  Mr.  ANDRESEN:  A  bUl  (H.  R.  5560)  for  the  reUef  of 
Malafthy  Rywa;  to  the  Committee  on  Claims. 

BiyMr.ASHBROOK:  A  bUl  (H.R.5ft51)  granting  a  pension 
lo  Altec  R.  Smith:  to  the  Committee  on  Invalid  PensKms 

By  Mr.  BRUNNER:  A  bill  (H.  R.  &&52)  for  the  relief  of 
CoTMiius  T.  MlUer;  to  the  Committee  on  Claims. 

Br  Mr.  BUCKLER  of  Minnesota:  A  bill  (H.  R.  5553)  grant- 
ing a  pension  to  Bert  R  Hedquist;  to  the  Committee  on  Pen- 


Bf  Mr.  COLI  of  New  York:  A  bill  (H.  R.  5554)  granting  an 
tncTMse  of  pension  to  Ella  J.  Winegar;  u>  the  C\jmmitiee  on 
Invalid  PiuMlani. 

By  Mr.  EKWALL:  A  bill  (H.  R.  5555)  for  the  reUef  of 
Arthur  C.  Callan;  to  the  Committee  on  Claims. 


!  PETITIONS,  ETC. 

Under  clau.se  1  of  ril  XXII,  petitions  and  papers  were 
laid  on  the  Clerks  desk  and  referred  as  foilow.s: 

964.  By  Mr.  BACHARACH;  R*»<)lution  adopted  by  the 
Lieutenant  J  Willis  Gale  f'ost,  No.  215,  Veteran.?  of  Foreijin 
Wars.  Atlantic  City.  N.  J..  callin«  for  the  cancelation  of  citi- 
zenship of  Those  .^mtrican  citizens  »ho  took  part  in  the 
voting  of  the  Saar  district  in  Europe,  to  the  Committee  on 
Immigration  and  Naturalization. 

965  By  .Mr  BfCKI-ER  ol  Minnesota:  Petition  of  Emil 
Allenson.  .secretary,  and  other  memliers  of  the  Town.^nd  Old- 
Age  Pen.sion  Club,  of  Hennin>5.  Minn.,  praying  for  passage 
into  law  of  the  Tovn-^nd  old-age-pension  plan;  to  the  Com- 
mittee on  Ways  and  Means. 

988  Abo,  petition  of  Wilson  E.  Nelson,  president,  and  Ross 
Clamo,  secreury.  and  about  200  other  members  of  the  Town- 
send  Old-Age  Pension  Revolving  Club,  of  Parkers  Prairie. 
Minn  .  praying  for  passage  Into  law  of  the  Townscnd  old- 
age  pension  plan :  to  the  Committee  on  Ways  and  Means. 

987.  By  Mr.  CLTJON:  Petition  of  certain  citizens  of  Pul- 
ton. N.  Y,.  favoring  leglslaUon  for  the  Townsend  plan  of 
old-age  revolving  pen.slons;  to  the  Committee  on  Labor. 

968  By  Mr.  CULLEN:  Petition  of  the  Legislature  of  the 
SUte  of  New  York.  requesUng  Congreas  to  give  consideration 
to  amendments  to  the  War  Risk  Insurance  Act  providing 
that  any  veteran  having  an  ampuUUon  or  eye  disability 
shall  be  presumpUvcly  entiUed  to  the  benefits  of  his  war-risk 
msurance  policy  in  the  exact  proporUonate  amount  of  his 
di.sabikty  rating  fur  comp.nsation  purposes;  to  the  Com- 
mittee on  World  War  Veterans'  Legislation. 

969  Also.  petiUon  of  the  Legislature  of  the  State  of  New 
York,  urgmg  the  Federal  Oovemment  to  make  available  to 
tiie  several  drought -stncken  counties  of  western  and  north- 
ern New  York  sufficient  hay  and  other  roughage  so  that  the 
farmers  of  such  counues  may  maintam  their  herds  the  rest 
of  the  winter,  to  the  Committee  on  Agriculture. 
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970.  Also,  petition  of  the  Legislature  of  the  State  of  New 
York,  requesting  that  the  Hamilton  Avenue-Governor's 
Island  Battery  vehicular  tunnel  project  should  be  included 
in  the  Federal  public  works  now  being  formulated  by  the 
Federal  Government  and  the  Secretary  of  the  Interior  of 
the  United  States  and  all  other  public  officials  and  duly 
constituted  bodies  having  control  of  all  or  part  of  such 
Public  Works  program  are  hereby  urged  to  take  appropriate 
action  to  include  such  tiinnel  project  therein;  to  the  Com- 
mittee on  Appropriations. 

971.  Also,  petition  of  the  Legislature  of  the  State  of  New 
York,  requesting  Congress  to  expedite  the  passage  of  House 
bill  no.  6:  to  the  Committee  on  the  Post  Office  and  Post 
Roads. 

972.  Also,  petition  of  the  Legislature  of  the  State  of  New 
York,  requesting  Congress  to  adopt  social  security  legisla- 
tion: to  the  Committee  on  Wasrs  and  Means. 

973.  By  Mr.  KENNBY:  Petition  of  the  New  Jersey  Asso- 
ciation of  Credit  Men  favoring  sound  money;  to  the  Com- 
mittee on  Coinage.  Weights,  and  Measures. 

974.  By  Mr.  KERB:  PeUUon  of  the  Senate  and  House  of 
Representatives  in  the  State  of  North  Carolina,  memorializ- 
ing the  Congress  of  the  United  States  to  enact  legislation  to 
take  the  profit  out  of  war;  to  the  C<»nmlttee  on  Military 
Affairs. 

975.  By  Mr.  KRAMER:  Petition  of  the  Los  Angeles  City 
Council,  relative  to  providing  for  the  Nation-wide  telei^one 
investigation  by  the  Communications  Commission;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

976.  Also,  resolution  of  the  Greater  Hollywood  Taxpayers' 
Association,  relative  to  use  of  the  Union  Terminal  for  any 
purpose  other  than  the  Union  Station  grounds,  etc.;  to  the 
Committee  on  Public  Buildings  and  Qroimds. 

977.  Also,  resolution  of  the  Board  of  City  Planning  Com- 
missioners of  Los  Angeles,  relative  to  the  proposed  action 
of  the  Procurement  Division  of  the  Treasury  Department 
and  the  Post  Office  Department  to  purchase  that  portion  of 
the  Union  Terminal  grounds  Immediately  north  of  the 
Union  Station,  etc.;  to  the  Committee  on  the  Post  Office  and 
Post  Roads. 

978.  By  Mr.  LAMNECK:  Petition  of  the  Reverend  D.  L. 
Browning,  of  the  Orandview  Methodist  Episcopal  Church, 
and  a  number  of  citizens  of  Columbus,  Ohio,  urging  for  the 
continuance  of  the  Nye  muniticMis  investigation;  to  the  Com- 
mittee on  Military  Affairs. 

979.  By  Mr.  LEWIS  of  Maryland:  Petition  of  certain  citi- 
zens of  Allegany  County,  Md.,  referring  to  old-age  pension 
legislation;  to  the  Committee  on  Ways  and  Means. 

980.  By  Mr.  HULL:  Resolution  of  both  houses  of  the  Wis- 
consin Legislating,  memorializing  the  Congees  of  the  United 
States  to  pass,  and  the  President  of  the  United  States  to 
approve,  if  passed,  the  General  Pulaski'^  Memorial  Day  reso- 
lution now  pending  in  Congress;  to  the  Committee  <m  the 
Library. 

981.  Also,  resolution  of  both  houses  of  the  Wisconsin 
Legislature,  relating  to  the  immediate  cash  iwyment  of  the 
veterans'  adjusted-service  oertiflcatca  and  the  cancelation 
of  accrued  interest  and  refund  of  intaraat  paid  thereon;  to 
the  Committee  on  Ways  and  Means. 

982.  Also,  resolution  of  both  houses  of  the  Wisconsin  Legis- 
lature, memorializing  Congress  to  continue  investigation  into 
activities  of  mimition  manufacturers  and  to  puUish  the  find- 
ings and  recommendations  of  the  Senate  committee  thereon; 
to  the  Committee  on  Military  Affairs. 

983.  Also,  resolution  of  both  houses  oi  the  Wisconsin  Legis- 
lature, requesting  the  Congress  of  the  United  States  to  advise 
the  Legislature  of  Wisconsin  as  to  the  effect  upon  Congress 
of  resolutions  memorialising  that  body;  to  the  Committee  on 
Rules. 

984.  By  Mr.  KRAMER:  Reaohitlon  of  the  Bar  Association 
of  Los  Angeles,  relative  to  two  additional  district  Judges  for 
the  southern  district  of  California;  to  the  Committee  on  the 
Judiciary. 

985.  By  Mr.  O'CONNELL:  Resolution  of  the  general  assem- 
bly, recommending  to  Coogresi  ttie  pswgf<  of  legislatinn 


providing  for  the  payment  of  adjusted-service  certificates  at 
their  face  value;  to  the  Committee  on  Ways  and  Means. 

986.  Also,  resolution  requesting  the  Senators  and  Repre- 
sentatives of  Rhode  Island  in  the  Congress  of  the  United 
States  to  use  their  efforts  to  secure  the  passage  oi  legislation 
which  will  ameliorate  suffering  caused  by  textile  conditions  in 
this  State;  to  the  Committee  on  Labor. 

987.  By  Mr.  CMALLEY:  Memorial  of  the  Legislature  of 
the  State  of  Wisconsin,  urging  the  Congress  of  the  United 
States  to  authorize  the  Senate  investigating  committee,  In- 
quiring into  activities  of  mimltions  manufacturers,  to  con- 
tinue such  investigation,  and  to  publish  in  the  CoHoansnnuL 
Recchu).  or  in  such  other  manner  as  will  reach  the  reading 
public,  the  substance  of  its  findings  and  the  reoxnmendattons 
of  said  committee  as  a  result  of  such  findings;  to  the  Com- 
mittee on  Military  Affairs. 

988.  Also,  memorial  of  the  Legislature  of  the  State  oi  Wis- 
consin, requesting  the  Congress  of  the  United  States  to  ad- 
vise the  Legislature  of  Wisconsin  as  to  the  effect  upon  Ccm- 
gress  of  resolutions  memorializing  that  body;  to  the  Com- 
mittee an  Rtiles. 

989.  Also,  memorial  of  the  Legislature  of  the  State  of  Wis- 
consin, urging  the  Ccmgress  of  the  United  States  to  iHX>vide 
relief  f cm-  fanners  in  the  drought-stricken  agricultural  areas 
in  Wisconsin:  to  the  Committee  on  Agriculture. 

990.  Also,  memorial  of  the  Legislature  <a  the  State  of  Wis- 
consin, urging  the  Congress  of  the  United  States  to  pass,  and 
the  President  al  the  United  States  to  approve,  if  passed, 
the  General  Pulaski's  Memorial  Day  rest^ution  now  pending 
in  the  Congress  of  the  United  States;  to  the  C(Hnmlttee  on 
the  Library. 

991.  Also,  memwial  of  the  Legislature  of  the  State  of  Wis- 
consin, urging  the  Congress  of  the  United  States  to  inximptly 
enact  legislation  providing  for  the  immediate  cash  payment 
of  the  veterans'  adjusted-service  certificates,  witii  cancela- 
tion of  accrued  interest  and  refund  of  interest  pcdd;  to  the 
Committee  on  Ways  and  Means. 

992.  By  Mr.  PFEIFER:  Petition  of  the  National  Ckxmcil  at 
Business  Mail  Users,  Inc..  New  York  City,  favoring  restora- 
tion of  2-cent  letter  postage  rate  as  of  July  1.  1035;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

993.  By  Mr.  PLUMLEY:  Resolution  of  the  Vermcmt  High- 
way Transport  Council,  Inc..  requesting  that  the  Federal 
gasoline  tax  at  the  close  of  the  present  fiscal  year,  on  June 
30,  1935,  and  the  taxation  of  gasoline  hereafter  be  left  to 
the  States  for  their  exclusive  use  as  a  means  oi  providing 
funds  for  highway;  to  the  C(xnmittee  on  Ways  and  Means. 

994.  By  Mr,  POLK:  Petition  of  John  E.  Aeh,  secretary  of 
the  Boot  and  Shoe  Workers  Local,  No.  385,  and  120  other 
citizens  of  Scioto  Cotmty.  Ohio,  favoring  the  30-hour  week 
with  increased  wages  for  all  industries;  c(mtinuance  of  the 
National  Recovery  Administration,  especially  section  7-A. 
interpreted  to  support  majority  rule;  labor  representation  on 
all  code  authorities;  the  Wagner  Mil  to  outlaw  company 
unions;  and  unempl03rment  insuraxice  k>  drafted  that  all 
without  work  be  eligible,  including  strikers;  to  the  Commit- 
tee on  Labor. 

995.  By  Mrs.  ROGERS  of  Massachusetts:  Petition  of  the 
city  council  and  masror  of  the  city  of  Lowell.  Mass..  asking 
that  the  granite  industries  participate  in  the  appropriations 
for  Federal  public  works;  to  the  Committee  on  Appro> 
priations. 

996.  By  Mr.  ROGERS  at  Oklahoma:  Petitions  of  197  citi- 
zens and  residents  of  Stephens  County,  Okla..  urging  the 
enactment  of  House  Mil  2856  embracing  a  Federal  system 
of  old-age  pensions;  to  the  Committee  on  Ways  and  Means. 

997.  Also,  petitions  of  133  citizens  and  residents  of  Iowa, 
urging  the  enactment  of  House  bill  2856.  «nbracing  a  Fed- 
eral system  of  old-age  pensions;  to  the  Committee  on  Ways 
and  Means. 

098.  By  Mr.  SAUTHOFF:  Joint  resolution  of  the  State  of 
Wisconsin,  requesting  the  Congress  of  the  United  States  to 
advise  the  Legislature  of  Wisconsin  as  to  the  effect  upon 
Congress  of  resolutions  mem(vlalizing  ttiat  body;  to  the 
Committee  <»  Rules. 


ATUiur  c.  cmllan;  to  ttoe  Commit Uw  on  Claims. 


ol  the  winter,  to  the  Committee  on  Agriculture. 
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M9.  Abo.  Jotat  raaotutkm  of  the  8t*te  of  Wisconsin  r«- 
latinc  to  the  inimeillate  cash  payment  of  the  veterans'  ad- 
Justed -senrice  certificates  and  the  cancelation  of  accrued  in- 
terest and  refund  of  interest  paid  thereon:  to  the  Commit- 
tee on  Ways  and  lieans. 

1000.  Also,  joint  resolution  of  the  State  of  Wisconsin  me- 
morlalizlnc  the  Congress  of  the  United  States  to  pass,  and 
tlte  President  of  the  United  States  to  approve,  if  passed,  the 
General  Pulaski's  Memorial  Day  resolution  now  pending  in 
Congress:  to  the  Committee  on  the  Library. 

1001.  Also.  Joint  resolution  of  the  State  of  Wisconsin,  me- 
moriallzlnc  Congreas  to  continue  investigation  into  activities 
of  munitions  manufacturers  and  to  publish  the  findings  and 
recommendations  of  the  Senate  committee  thereon:  to  the 
Committee  on  liUitary  Affairs. 

1002.  By  Mr.  STEFAN:  Resolution  adopted  by  the  Ne- 
braska State  Senate,  memorialixhig  the  Congress  of  th>.> 
United  States  to  pass  the  General  Pulaski  Memorial  Day 
resohition  now  pending  in  Congress:  to  the  Committee  on 
the  UbnuT- 

1003.  By  Mr.  THOMASON:  Petition  of  residents  of  El 
Paso  County.  Tex.,  endorsing  the  Townsend  plan  of  old-age 
psnsion  IsgislaUoas;  to  the  Committee  oa  Ways  aixl  Means. 

1004.  Also.  peiiUoa  of  the  resldenU  of  Bctor  County.  Tex., 
endorsing  the  TowmseDd  plan  of  old-age  pensions:  to  the 
Commlttes  oo  Ways  and  Means. 

1006.  Also,  petitton  of  the  residents  of  Reagan  County. 
Tex..  eDdoning  the  Pope  plan  of  old-age  pension  legislation: 
to  the  Commlttse  on  Ways  and  Means. 

loot.  By  Mr.  TURNER:  Petitions  from  5  residents  of  Law- 
rence County.  1  resident  of  Dickson  County.  4  residents  of 
Htrfcman  Ooontj.  •  rssktsnU  of  Giles  Ooonty.  3  residents  of 
WajM  OouBly.  1  residents  of  WUUamno  County.  1  resident 
of  Maury  County.  aU  of  the  Slate  of  Tsnneasee.  requesting 
P>wf  of  Dr.  J.  S.  Pops  old-age  pwMlon  bUl:  to  the  Com- 
■UttM  oo  Ways  and  Means. 

1007.  By  Mr.  WERNER:  PitUUoB  of  eltiaens  and  residents 
of  Bmisrtiil.  Qntory  County,  a  Dak.,  favoring  l^lslation 
oovartng  star  routes  that  wUl  alimtnate  eompeUUve  bidding 
and  provMi  adequate  oomptBMtton  for  senrtoes  rendered  by 
star-route  contract  oarrtars;  to  tha  Committee  on  the  Post 
OOct  and  Pot  Roads. 

loot.  Br  to*.  W1THROW:  Memorial  of  the  Legislature  of 
the  State  of  Wisconsin.  msmoriaUsing  Congress  to  continue 
investlgaUon  Into  activities  of  munition  manufacturers  and 
to  publish  the  findings  and  recommendations  of  the  Senate 
committee  tharaon:  to  the  Committee  on  Military  Affairs. 

1009.  Also,  memorial  of  the  Legislature  of  the  State  of 
Wbc<msln.  relating  to  the  Immediate  cash  payment  of  the 
veterans'  adjusted-service  certificates  and  the  cancelation  of 
accrued  interest  and  refund  of  interest  paid  thereon:  to  the 
Commlttae  on  Ways  and  Means. 

1010.  Also,  memorial  of  the  Legislature  of  the  SUte  of 
Wisconsin,  requesting  the  Congress  of  the  United  States  to 
advise  the  Legislature  "bf  Wisconsin  as  to  the  effect  upon 
Coograas  of  resolutions  '"•■■v^t^'f^ing  that  body:  to  the 
Committee  on  Rules. 

1011.  Also,  memorial  of  the  Legislature  of  the  State  of 
Wisconsin,  memorialising  the  Congress  of  the  UtUted  States 
to  pass,  and  the  President  of  the  United  SUtes  to  approve, 
if  passed,  the  General  Pulaski's  Memorial  Day  resolution 
now  peixUng  In  Congress:  to  the  Committee  on  the  Library. 

1012.  By  Mr.  WOLCOTT:  PeUtion  of  Walter  Boesenecker. 
of  Vassar.  hOdb^  and  49  others,  all  residents  of  Tuscola 
County.  Mich.,  urging  the  prompt  eiuu:tment  into  law  of  the 
Fraiier-Lemke  raflnancing  hUI;  to  the  Committee  on  Agri- 
culture. 

1013.  By  Mr.  NICHOLS:  Petition  of  numerous  citizens  of 
Oklahoma,  urging  support  of  House  bill  3SM:  to  the  Com- 
mittee on  Ways  and  Meazvs. 

1014.  By  the  SPEAKER:  PeUtkm  of  the  Corona  Com- 
munity Council,  regarding  the  manufacture  and  sale  of  arms: 
to  the  Coaunlttee  on  Military  Affairs. 

101ft.  Also,  petitkm  of  the  Unity  DcmocraUc  League  of 
Brooklyn.  N.  T.;  to  the  Committee  on  Foreign  Affalra. 
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MOND.A.Y,  February  11,  1935 

(Leoislative  day  n/  Thursday.  Feb.  7,  1935) 

The  Senate  met  at  12  o'ciock  meridian,  on  the  expiration 
of  the  recess. 

THE  JOT7KNAL 

On  rwjuest  of  Mr.  Robinson,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calendar 
day  Friday.  February'  8.  1935.  was  dispensed  with,  and  the 
Journal  was  approved. 

MESSAGE  rROM   THK  HOUSS 

A  message  from  the  House  of  Representatives,  by  Mr. 
Meglll,  one  of  its  clerlu.  announced  that  the  House  had 
passed  a  bill  'H  R.  5255  >  making  appropriations  for  the  De- 
partments of  State  and  Justice  and  for  the  Judiciary,  and 
for  the  Departments  of  Commerce  and  Labor,  for  the  fiscal 
year  ending  June  30.  1936,  and  for  other  purposes,  in  which 
it  requested  the  concurrence  of  the  Senate. 

CALL  or  THI  KOLL 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.     The  clerk  wiU  call  the  roll. 
Tlie  legislative  clerk  called  the  roll,  and  the  followmg  Sen- 
ators answered  to  their  names: 


AdAnu 

Ajih  urst 

Auatlc 

Bachraan 

BkU«7 

ftonkbaad 

Barbour 

B&rklry 

BUbo 

Biack 

Bon* 

Borah 

Brovn 

Bulkier 

Butow 

Burk* 

BTrd 

Byrne* 

OkpiMT 
Caraway 
Car*7 
Clark 


Oonnally 
Oooltdt* 
Cop«iand 
Coatlran 

OOUBADA 

Cuuuis 
DaTia 
Dl*t»r«ch 
DooatMj 

Duffr 

Fletcher 

Fraal*r 

0*or«« 

0*rrT 

Olbwn 

Otan 

Oore 

Ouffejr 

B»l* 

Harrlaoa 

HmUqc* 

Hatch 


Hayttoa 

Johnaon 

Key** 

Ktos 

Las*B 

liOOMwaa 

Lone 

MeAdoo 

McCarran 

McOUl 

MrKeliar 

Meltary 


Mvtcair 

MlBton 

Murphy 

Murray 

N**ly 

RorrU 

NT* 

O-Uahoaty 

nttmaa 


Pop* 

RadcUff* 
aeynold* 
Robinson 

RUM*U 

ScfaaU 

SchweMenbacb 

Sheppard 

BhtpA«a4 

Binlih 

Stetver 

Thomaa.  Okla. 

Thuma*.  litah 

TowQsrnd 

Trammelt 

Truman 

Tyt]tQ«* 

Vandenbvrc 

Van  Nuy« 

WnUb 

Wbe«:cr 

Whit* 


Mr.  ROBINSON.  I  wLsh  to  announce  that  the  Senator 
from  Louisiana  [Mr.  OvutonI  is  absent  from  the  Senate 
because  of  Illness,  and  that  the  Senator  from  New  Jersey 
[Mr,  Moou]  and  the  Senator  from  New  York  [Mr.  Wacnm] 
are  detained  on  official  business. 

Mr.  DIETERICH.  I  desire  to  announce  that  my  colleague 
the  senior  Senator  from  Illinois  tMr.  Ljcwisl  is  absent  on 
important  deiiartmental  business. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Iowa 
[Mr.  Dickinson],  the  Senator  from  Wisconsin  [Mr,  La  Fol- 
Lrrrii.  and  the  Senator  from  South  Dakota  [Mr.  NorbbckI 
are  necessarily  absent. 

The  VICE  PRESIDENT.  Eighty-eight  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

IKPORT  or   THE   COKPTIOLLn   OT  THE   CURIENCY 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Comptroller  of  the  Currency,  transmitting,  pur- 
suant to  law.  the  Annual  Report  of  the  Comptroller  for  the 
year  ended  October  31,  1934.  which,  with  the  accompanying 
report,  was  referred  to  the  Committee  on  Banking  and 
Currency. 

ClATM   or   MAT    C.    GUSTia 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Comptroller  General  of  the  United  State.'i,  submit- 
ting, pursuant  to  law,  his  report  and  recommendations  on 
the  clami  of  May  C.  Oustin  "which  was  transmitted  to  his 
ofnce  by  the  Secretary  of  the  Navy),  covering  property  dam- 
age arising  from  the  explosion  at  the  naval  ammunition 
depot  at  Lake  Denmark.  N.  J.,  which,  with  the  accompany- 
ing paper,  was  referred  to  the  Committee  on  Claims. 


bly.  recommending  to  Kxaagnm  uw 
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prrmoif s  aks  mdiouals 
The  VICE  PRESIDENT  laid  before  the  Senate  the  fol- 
lowing concurrent  resolutions  of  the  Legislature  of  the  State 
of   Arkansas,  which   were  referred  to  the  Committee  on 
Agriculture  and  Forestry: 

Houae  Concurrent  Resolution  4 
A  resolution  to  aid  dlstresMd  farms 

Whereas  as  a  large  nvonber  of  farms  are  now  heavily  indebted; 
and 

Whereas  the  Federal  Land  Bank  of  St.  Ixmls  and  tlM  land  banic 
commissions  are  relieving  only  about  IS  paroent  of  the  farms  so 
encumbered;   and 

Whereas  the  Frazler-Lemke  bill  now  pending  In  Congress,  If 
passed,  will  provide  for  another  farm-lending  agency  which  will 
loan  up  to  90  percent  of  the  appraised  value  of  the  farm,  which 
win  save  many  farm  homes  to  the  farmers  now  living  on  them: 
Therefore  t)e  It 

Resolved.  That  we,  the  House  of  Representatives  of  the  State  of 
Arliansas.  assembled,  the  senate  concxirrlng  therein,  ssk  that  this 
bill  be  passed  at  as  speedily  a  time  as  possible. 

A  true,  compared,  and  correct  copy. 

[SKAL]  H.  P.  SiOTH,  Chief  Clerk. 

Houae  Concurrent  Ifemorlal  6 
Memorial  to  the  Congreas  of  the  United  States  of  America  to  enact 

the  Prazier-Lemke  farm  refinance  bill  (S.  212  and  H.  R.  2060) 
To   the   honorable   Senate  and  HouM  of  Mtepreaentatipe*  of  the 

Untied  States  of  Amerieu: 

Whereas,  unless  Immediate  relief  Is  given,  thousands  of  addi- 
tional farmers  will  lose  their  farms  and  homes  and  thousands  more 
wui  t>e  forced  into  our  dUes  and  villages,  and  the  army  of  \mem- 
ployed  wlil  necessarily  Increase  to  alarming  proportions:  and 

Whereas  there  is  no  adequate  way  of  refinancing  all  existing 
agricultural  indebtedneea  and  the  tamers  are  at  the  mercy  of  their 
mortgagees  and  creditors  throughout  this  State  and  Nation;  and 

Whereas  the  Pracler-I«mke  refinanoe  bill,  being  8.  212  and  H.  R. 
2066  In  the  Congress  of  the  United  States,  provHtos  for  UouldaUng 
and  refinancing  of  agrloultural  Indebfeednesi  at  a  reduoad  rate  of 
Intereet  through  the  Farm  Credit  AdmlntstratloB  and  the  Federal 
land  banks;  and  _ 

Whereas  the  Fraslar^Lamke  bUl  has  the  eadoraamsnt  of  22 
But*  legislatures  and  la  addition  the  lower  tMHwas  of  the  SUtes 
of  New  York  and  Delaware  and  of  laaay  comnMrotal  dubs,  cham- 
bers  of  commertM.  bank  organlaatloDS,  and  of  buataeas  and  pro- 
fessional men  and  woman,  as  well  as  tbe  great  majority  of  the 
farmer*  of  this  Nation:  and 

Whereas  recovery  in  all  lines  of  busiasas  is  being  retarded  by 
the  lack  of  adequate  rellet  for  agrleulture.  irtd^  Is  the  basic 
industry  of  this  country,  and  unites  orsdlt  is  ezlandad  lo  that  the 
farm  indebtedness  can  be  reAna&eed  at  a  low  rate  ot  interast  and 
loi^  terms  of  payment,  normal  bustneas  oonditlons  ate  not  likely 
to  be  restored  and  there  can  be  no  reoovery  untU  agriculture  la 
put  upon  a  sound  basis;  and 

Whereas  the  enactment  of  this  bin  will  have  a  vital  efteot  not 
only  upon  agriculture  l>ut  upon  all  claaees  ot  Industry:  There- 
fore be  it 

Resolved.  That  the  House  of  BepreeenUtives  ot  the  FlfUeth 
General  Assembly  of  the  SUte  ot  Arkansas,  the  aenate  concurring. 
memorlallre  the  Congress  of  the  United  SUtes  to  Immediately  pass 
the  Frazler-I>mke  bUl  (8.  212  and  H.  R.  2066) ;  be  it  further 

Resolved.  That  the  chief  clerk  of  tlie  hoiise  ot  represenUtlves 
forward  at  once  a  copy  of  this  memorial  to  the  President  of  the 
Senate  and  the  Speaker  of  the  House  of  RepresenUtlves  of  the 
United  States  and  to  each  Senator  and  RepresenUtlve  in  Con- 
gress from  this  State,  to  the  President  of  the  United  SUtes,  and 
to  United  SUtes  Senator  Lrnir  J.  Fasass  and  Congressman  Wil- 
liam LXMKZ. 

A  true,  compared,  and  correct  copy  of  house  oonctxrrent  memo- 
rial no.  5. 

(SEAL)  H.  P.  Skitb.  Chief  Clerk. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  joint  resolution  of  the  Legislature  of  the  State  of 
California,  which  was  referred  to  the  Committee  on  Agricul- 
ture and  Forestry: 

Assembly  Joint  Resolution  18 
Relative  to  memorializing  the  President  and  Congress  to  enact 
such  lejrlslatlon  as  shall  be  necessary  to  acquire  the  petrified  red- 
wood forest  In  Sonoma  County.  Calif.,  for  the  purpose  of  esUb- 
llshlng  It  as  a  national  park  and  monument 

Whereas  there  Is  existent  In  the  county  of  Sonoma.  State  of  Cali- 
fornia, one  of  nature's  great  phenomena  In  the  fmn  of  a  redwood 
forest  which  has  become  petrified:  and 

Whereas  It  Is  a  matter  of  almost  common  knowledge  that  but 
one  other  petrified  forest  exlste  In  the  United  SUtes.  It  consisting 
of  trees  other  tiian  redwood:  and 

Whereas  countless  niimbers  of  people  from  the  entire  length  and 
breadth  of  the  land  visit  the  forest  by  reason  ot  Ita  great  natural 
Interest;  and  ^^     ^ 

Whereas  the  establishment  of  the  ana  embracing  the  trees  as  a 
park  and  monument  would  req[ulre  a  great  aaaount  ot  eacavatlon 
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by  manual  labor  and  thereby  provide  work  for  a  considerable  num- 
ber of  men;  and 

Whereas  there  would  result  a  great  benefit  to  science  and  the 
study  of  paleontology  by  adding  the  area  to  our  permanently  pre- 
served institution;  and 

Whereas  the  virtue  of  preserving  and  developing  the  area  con- 
Uining  the  forest  in  the  Interests  of  the  people  of  this  SUte  and 
of  those  of  aU  other  States  is  almost  self-evident:  Now.  therefore, 
be  It 

Resolved  by  the  Assembly  and  Senate  of  the  State  of  Califomta, 
lointly.  That  the  President  and  the  Congress  of  the  United  SUtes 
do  enact  legislation  for  Uie  purpose  of  creating  the  petrified  red- 
wood forest  as  a  national  park  and  monument:  and  be  It  further 

Resolved,  That  the  cliief  clerk  of  the  assembly  transmit  copies  ot 
this  resolution  to  the  President  and  Vice  President  of  the  XTnited 
SUtes,  to  the  Speaker  of  the  House  of  RepresenUtlves.  to  each 
Senator  and  Member  of  the  House  of  RepreaenUtlves  of  CallftMnla 
in  the  Congress  of  the  United  SUtes.  to  the  Secretary  of  the  Inte- 
rior, the  Director  of  the  Smithsonian  Institution,  the  California 
SUte  Park  C<mimlsBion.  and  the  department  of  paleontc^ogy  at  the 
University  of  California,  and  that  such  Senators  and  Members  from 
California  and  oth«^  be  urged  to  support  such  legislation. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  Joint  resolution  of  the  Legislature  of  the  State  of 
California,  which  was  referred  to  the  Committee  on  Ccnn- 
merce; 

Assembly  Joint  Resolution  33 

Relative  to  memorializing  Congress  to  request  the  President  and 
the  Congress  of  the  United  SUtes  to  invito  the  peai>le  of  the 
world  to  participate  in  the  San  Francisco  Bay  Bridge  Kxpoaitlon 
to  be  held  at  the  city  and  county  of  San  Franclaoo.  SUte  ot 
California,  during  the  year  1938 

Whereas  two  great  bridges  of  world  renown  will  be  completed  on 
or  about  the  1st  day  of  January  1938,  spanning  San  Francisco  Bay. 
connecting  the  city  and  county  of  San  Francisco  with  Marin  and 
Alameda  Counties;  and 

Whereas  the  erection  ot  these  two  bridges  Is  a  monumental 
achlev^nent  of  clvUlaatlon;  and 

Whereas  it  is  befitting  that  the  people  of  the  wortd  be  Invited 
to  celebrate  the  completion  thereof:  Now.  therefore,  be  It 

Resolved  b«  the  Assembiy  end  the  Senmt*  of  the  Stmta  of  Cal(> 
/onus.  ^ntly.  That  the  Legislature  of  the  SUte  of  Oalifomia 
most  respectfully  urges  aiHl  requeste  the  President  and  the  Oon- 
greaa  of  the  United  SUtes  to  Invite  the  people  ot  the  worid  to 
participate  in  said  San  Francisco  Bay  BrHM(*  Bzposltloa  to  be 
held  in  said  year  1038;  and  be  It  further 

Resolved.  That  the  chiei  clerk  ot  the  aaaambly  tranamit  ooples 
ot  thto  raeoluUon  to  the  PreaMent  and  Vice  PveaMent  oC  the 
United  SUtea.  to  the  Speaker  of  the  House  of  RepreaanUtlvea,  and 
to  each  Senator  and  Member  ot  the  Houae  ot  Repraaentetlvea  from 
Oalltomla  in  Congress  ot  the  United  BUtss,  and  that  sdeh  Senators 
and  Members  from  Calltomla  be  urged  to  support  such  espoettloa. 

The  VICB  PRESIDENT  also  laid  before  the  Senate  the 

following  Joint  resolutions  of  the  Legislature  of  the  State 

of  California,  which  were  referred  to  the  Committee  on 

Finance: 

Assembly  Joint  Resolution  8 

MemcM-lalizlng  Congress  to  grant  consent  to  taxation  by  the  several 
SUtes  of  certain  intersUte  sales 

Whereas  necessity  for  property-tax  relief  Is  imperative  In  Cali- 
fornia as  well  as  in  other  States  throughout  the  Unltm;  and 

Whereas  26  SUtes  in  an  effort  to  afford  property-tax  relief  and 
to  provide  revenue  for  essential  functions  of  government  liave 
enacted  laws  imposing  taxes  based  upon  or  measured  by  sales  ot 
tangible  personal  property  purchased  and  delivered  In  such  SUtes; 
and 

Whereas  no  less  than  65  percent  of  the  population  ot  the  United 
SUtes  now  resides  in  SUtes  with  such  laws;  and 

Whereas  by  virtue  erf  Judicial  InterpreUtlon  of  the  Federal  Can- 
stitution  the  States  may  not  levy  without  the  consent  of  Oongreas 
taxes  based  upon  or  measured  by  sales  moving  In  IntersUte  com- 
merce; and 

Whereas  as  a  result  of  such  an  InterpreUtlon  there  Is  a  dis- 
crimination in  favor  of  IntersUte  sales  as  against  Intrastate  sslas; 
and 

Whereas  such  discrimination  If  permitted  to  continue  will  tend 
to  divert  business  from  normal  channels  in  Califcnnla  and  else- 
where throughout  the  Union,  thus  subjecting  local  merehante  to 
unfair  competition;  and 

Whereas  It  is  erf  vital  iix^x>rtance  to  the  welfare  of  the  people 
of  the  United  SUtes  that  aU  things  be  done  to  promote  the 
stability  of  local  business  in  order  that  the  flnanr.1al  structure 
of  California  and  other  SUtes  throughout  the  Union  may  be  pre- 
served; and 

Whereas  It  reste  wtthm  the  power  of  Congress  to  permit  the 
SUtes  to  levy  nondiscriminatory  taxes  upon  sales  In  IntersUte 
commerce;  and  ^ 

Whereas  the  HonOTsble  Pat  Hasbisow,  Senator  from  MisslSBlppI, 
Introduced  a  measure  at  the  second  session  oC  the  Seventy-third 
Congress  designed  to  afford  the  States  relief  In  this  matter,  and 
reading  as  foUows: 
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"An  »rt  to  r^ipjUt*  lnt»rst«t«  commerce  by  fnmtlng  the  cooaent 
at  ConKnw  to  taxaUon  by  the  apTeraJ  States  of  cxrtAln   tnter- 

•  Be  U  enacted,  etc .  Th»t  all  taxes  or  exclaca  levied  by  any 
ntate  upon  aalaa  of  tangible  personal  property,  or  measured  by 
.'«]«■  of  ton^ble  peraonal  property,  may  be  levied  upon,  or 
nseacured  by.  sales  of  like  property  In  Interstate  rommer-e. 
by  the  State  into  which  the  property  Is  moved  for  use  or 
(xmaumptton  tlMreln.  In  the  same  manner,  and  to  the  same 
)<«tent.  that  said  taxes  or  exclaea  are  levied  upon  or  measured  by 
nalea  of  llks  property  not  in  Interstate  commerce  and  no  such 
property  shall  be  exempt  from  such  taxation  by  reason  of  belnf? 
Lntroducad  Into  any  Slate  or  Territory  In  on^lnal  packages,  or  con- 
talnsrs.  or  otherwise-  Provideil.  That  no  State  shall  discriminate 
aciUnst  sales  of  tangible  personal  property  In  Interstate  commerce, 
nor  shall  any  State  dlscrlnUnate  against  the  sale  of  products  of 
any  other  8ta^.«s-  Provided  hirtKer,  That  no  State  shall  levy  any 
tax  or  exctss  upon,  or  measured  by.  the  sales  In  Interstate  com  - 
msrce  of  tangible  personal  property  transported  for  th^  purpose  of 
resale  by  ths  consignee  Provided  farther.  That  no  political  sub- 
division ot  any  State  shall  levy  a  tax  or  excise  upon,  or  measurt^ 
by.  sales  of  tangible  personal  property  In  interstate  conunerce  Fur 
the  purposes  of  thU  act  a  sale  of  tangible  personal  property  trans- 
ported, or  to  be  transported,  in  interstate  commerce  shall  be  con- 
Hldarsd  as  made  vlthtn  the  State  Into  vbtch  such  property  is  to  be 
transported  for  use  or  ronsumptioci  therein,  whenever  such  sale  l* 
made,  solicited,  or  negotiated  in  whole  or  In  part  within  that 
Stat* 

"  Sac.  a.  Ilscet^sra  Hquldators.  referees,  and  other  ofllcers  of  any 
court  of  ths  nmtsd  States  are  required  to  pay  all  taxes  and  licenses 
Isvlad  by  any  Mat*  or  subdivision  thereof  the  same  as  corpora- 
tlooa.  partJMnhtpa.  concerns,  persons,  or  association  of  persons  art^ 
required  to  pay  the  san\e  ".    and 

Wharaas  said  measurs  was  passed  by  the  Senate  on  March  15. 
1034.  but  was  not  voted  upon  by  the  House  of  Representatives 
and  bancs  did  not  bscotne  law.  and 

Whereas  need  for  such  legislation  Is  Imperative  In  order  to  cor- 
rect grave  tnjustlos  In  Calif cmla  and  In  all  other  States  through- 
out the  Union  where  taxes  are  based  upon  or  measured  by  sales 
ot  tangible  personal  property.   Now.  tharefore,  be  It 

Metolved  bp  the  A$»embl9  of  the  Stmte  of  Caiifomia  [the  tmate 
thermit  ecmcurrinf) .  That  the  Congress  of  ths  United  States  be.  and 
It  Is  hereby  memorialised  to  give  relief  to  the  State  of  California  and 
all  other  States  Impoaing  taxes  based  upon  or  measured  by  sales 
of  tangible  personal  property  by  Immediately  providing  for  th« 
r«g\ilatloo  of  interstate  coaunercs  through  granting  consent  to 
taxation  by  the  several  States  of  certain  Interstate  sales  as  pro- 
vided by  the  measure  (8.  2807)  Introdiiced  by  Setiator  HAxaisoN 
during  the  second  sssslon  of  ths  Scventy-thu'd  Congress,  and  be 
It  further 

Heeoived.  That  copies  cd  this  resoliitton  be  sent  to  the  presiding 
oAoers  of  the  laglslaUve  bodies  of  all  other  States  at  the  United 
States,  with  the  request  that  they  transmit  similar  memorials  to 
Congresa.  and  that  copies  of  this  resolution  be  tranitmltted  to  the 
Preetdent  of  ths  United  States,  to  the  President  of  the  Senate  and 
the  Speaker  of  the  House  of  Representatives  cd  the  Congress  of 
the  United  States,  to  each  of  the  Members  from  California  of  the 
Senate  and  the  House  of  Representatives  of  the  United  States,  and 
to  the  Honorable  Pat  HAaaiaoM.  United  States  Senator  from  Missis- 
sippi, author  of  the  meaaure  which  would  afford  the  States  relief 
in  this  important  matter. 

Assembly  Joint  Raaolutlnn  17 

Relative  to  memorialising  the  President  and  the  Congress  of  the 
United  States  to  not  impair  the  flax  Industry  of  the  Western 
States  by  reciprocal  tariff  arrangements  with  any  country  so  as 
to  lower  the  duty  on  flax  | 

Whereas  a  comparatively  new  and  extensive  Industry  has  arisen 
In  the  Western  States  In  the  propagation  and  cultivation  of  (lax.  and 
Whereas  the  acreage  planted  to  flax  In  California  alune  has  In- 
creased from  approximately   80  acres  to  over   60.000  acres   under 
cultivation  in  the  last  S  years;   and 

Whereas  this  tremendous  percentage  of  Increase  In  this  khort 
space  of  time  merits  serious  consideration  before  any  reduction  in 
tariffs  is  contemplated;  and 

Whereas  this  Infant  Industry  has  grown  with  such  rapidity  that 
In  a  few  short  years  It  bids  to  surpass,  at  the  present  rate  of 
tncrsase.  all  major  cr«ps  of  ths  Western  States:  Now.  therefore,  be  it 
Meeotved  by  the  AssemMy  end  Senate  of  the  State  of  Caixftrrma. 
fotnttg.  That  tha  Preaktent  and  tha  Coogreas  of  the  United  States 
be  memorlallaed  and  respectfully  urged  to  carefully  consider  the 
Intansta  oC  the  farmsrs  who  have  entered  this  new  ind\istry.  and 
that  no  i«etprocal  tariff  arraageoacnts  be  entered  into  by  this 
NKtttm  with  other  oountrles  which  shall  lower  the  tariff  rates 
ap|»Ucalki«  to  tha  flax  tnduatry;  sad  be  It  further  | 

Meeolved.   That    the   chief    clerk    of    the    assembly    Is    hareby    ra-  I 
ouastad  to  tnuuailt  copies  of  this  resohitlon  to  the  President  and 
tka  Ttaa  Prertdsnt  of  the  Untied  Stataa.  to  tha  Speaker  ot  tha  House  , 
ot  ReprasentatlTsa,  and  to  each  Seiuktor  and  Member  at  the  HOiiae 

of  as  if tslHM  tran  Caltfomla  tn  the  Coogresa  ot  the  United 

and  that  aueta  Senators  and  Mam  bars  from  California  are  | 
lanwilfully  requaatcd  and  urged  to protact  the  flax  tmtxistry 
at  tiM  Western  States  and  In  fMutlcular  the  Industry  in  Calilamia. 


Ai«embly  Joint  Resolution  24 

Relative  to  ur.iforni  taxation  of  petroleum-producing  property 

Whereas  there  is  a  lack  of  uniformity  In  the  methods  of  apprais- 
ing and  taxing  petroleum-producing  property  by  the  various  taxing 
unit-K  of  the  State  .af  California  and  the  various  petroleum-produc- 
ing States  of  the  Lmtcd  Slates,   and 

Whereas  it  is  desirable  tliat  the  present  inequities  be  remedied; 
and 

Wherf-as  !t  may  be  desirable  and  practicable  to  adopt  uniform 
metiiods  ar-.d  rales  of  taxation  upon  such  property  by  the  several 
oil-producing  States     Now,  therefore,  be  It 

Resoii<e(i  by  :he  Assembly  and  the  Senate  of  the  State  of  Califor- 
nia, jointly.  That  the  Legislature  of  the  State  of  Cahfomta  hereby 
reqviests  the  American  LeKisUtnrs'  Association  to  call  a  conference 
of  the  representatives  of  the  oil-producinj?  States  with  a  view  to 
formulating  uniform  legislation  and  methods  of  taxing  petroleum- 
pmd'jclng   property;    be   It  further 

Rrscli'ed.  That  if  fuch  a  conference  Is  called  the  delegates  from 
the  State  of  California  .<<hftll  c-onslRt  of  a  member  of  the  assembly, 
to  be  appoir.ted  by  the  spt-aker.  a  member  of  the  senate,  to  be  ap- 
pointed by  the  president  of  the  senate,  a  member  to  be  appointed 
by  the  Governor:  be  it  further 

Resolved.  That  a  rrpf  of  this  Joint  resolution  be  tran.-'mltted  to 
thp  .American  l>eguslator8'  Assoclstlon.  to  the  Oovemors  of  the 
petroleum-produrliyt  States,  and  the  presidents  of  the  .senate  and 
speakers  of  said  States  with  the  request  that  they  submit  It  for 
action  by  the  legislatures  of  their  States. 

Assembly  Joint  Resolution  39 

Relative  to  fostering  and  protecting  grape  and  wine  Industries 

Whereas  the  grape  and  wine  Industries  provide  a  livelihood  for 
upwsu-ds  of  150  000  persons,  comprising  grape  growers,  winery 
workers  and  their  dependents  in  California.  In  addition  to  many 
thousands  In  other  States  and  In  addition  to  many  thousands  em- 
ployed In  various  allied  Industries  in  this  State  and  elsewhere:   and 

Whereas  these  Indu-strles.  after  15  years  of  compulsory  stagna- 
tion due  U->  the  prohibition  laws,  are  now  again  in  a  position  to 
recover  their  losses  and  to  contribute  greatly  to  the  public  wel- 
fare because  the  Industries  above  named  already  comprise  the 
second  largest  agricultural  pursuit  In  California  with  In  excess  of 
500.000  acres  of  vineyards  and  964  wineries  In  active  operation, 
altogether  representing  an  Investment  exceeding  »42O.0O0.0OO;   and 

Whereas  the  Increasing  use  of  wine  as  an  article  of  food  In  cer- 
tain major  consuming  centers.  Including  California,  oflers  the 
most  promising  available  means  of  Increasing  the  prosperity  and 
speeding  the  agricultural,  industrial,  and  business  recovery  of  this 
State,  and  also  holds  promise  of  developing  the  grape  and  wine 
industries  into  the  greatest  industries  of  California:   and 

Whereas  the  principal  obstacle  now  delaying  the  extensive  de- 
velopment ar.d.  in  fu<.t  seriously  hampering  the  present  recovery 
of  these  lndu>trtes  is  the  blocking  of  the  wine  distribution  chan- 
nels. In  many  parts  "f  the  Nation,  by  certain  types  of  excetwlve 
taxation,  excessive  licensing  and  regulatory  restrictions,  which  ob- 
stucle  Is  created  almost  entirely  by  the  widely  prevalent  misun- 
derstanding of  the  true  function  of  wine,  which  Is.  In  fact,  an 
.ntegral  port  of  the  diet,  entitled  to  be  classified  and  treated  as 
a  fr«<l  rather  than  as  a  liquor,   and 

Whereas  su'-h  obstacles  to  wine  distribution  net  to  Increase  the 
cost  of  wine  beyond  the  average  family  s  food  budget,  and  also  to 
prevent  the  product  from  being  made  conveniently  available  for 
use  In  the  home,  therefore  working  a  dlscrtmln.ition  agnln«t  con- 
.sumers  of  ordinary  me.ms  by  placing  wine  In  a  luxury  class.  In 
*-hlch  It  Is  available  only  to  a  wealthy  few;   and 

Whereas  the  experience  of  the  State  of  California,  which  has 
during  the  pru;*  year  received  In  excess  of  1250  000  in  revenue  from 
a  reHsonable  tax  upo:.  wme.  has  demonstrated  that  a  rea.'^nable 
tax  upon  wine  can  return  a  larger  net  revenue  to  t\  taxing  unit 
than  can  l)e  obtalne\i  from  an  exct-sslve  tax  which  hampers 
distribution     Now.  therefore,  be  It 

P.e^iAvrd  hv  tKf  .Aixrm*>lv  and  Sf^nate  n'  the  State  nf  California, 
foinjly.  That  the  l.ei;isiiitu.'"e  nf  the  State  of  Cali^irnia  respect- 
fully urges  the  Pre«iide!it  and  Congress  of  the  United  States  and 
California  s  Senators  a;.d  Hepresrntatlves  In  Congrt:*s,s  to  do  all 
In  tht-lr  power  to  remove  all  uiiwarrr\nted  obstacles  ti  vmne  dis- 
tribution, so  that  the  recovery  and  the  Nation-wide  growth  of  tlie 
grape  and  "A'ne  mdii.stry  may  he  encnuraged  In  this  State  ns  well 
as  In  other  States,  and  so  th<»t  consumers  of  average  means  may 
be  enabled  to  obtain  wine  conveniently  and  at  reasonable  prices 
»-lthin  tlie  family  fo-d  burt>;et,   and  be  It  further 

/Jftci/i.'d  ThHt  copies  of  thus  resolution  be  transmitted  to  the 
President  of  the  Untte'l  States,  the  Vice  President  the  Speaker  of 
the  House  of  Representatives  of  the  Congress  of  the  United  States, 
and  to  California's  Senators  and  Representatives  In  Congress. 

-As.se.Tibly  Joint  Resolution  35 
Relating  to  memorlaluing  Congress  to  consider  the  almond  Indus- 
try of  California  and  to  maintain  the  existing  tariff  regulations 
thereon 

Whereas  the  growing  and  marketing  of  almonds  Is  one  of  Cali- 
fornia's great  agricultural   Industries,    and 

Whereas  this  is  a  specialty  crop,  not  always  fully  understood  by 
those  unfamiliar  with  California  conditions,  and  with  great  pres- 
ent and  future  (XMsibllities.   and 

Whereas  this  industry  annually  provides  the  livelihood  for  our 
6.000  growers,  together  with  their  dependenta,  and  their  employeea. 
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and  In  addition  the  partial  UTdllkOOd  0*  all  wbo  fomlih  werwicem 
and  supplies,  to  the  total  of  many  UsMS  Vbm  tSaomttanr,  and 

Whereas  the  reciprocal  trad*  agraementa  taopoaed  batwaeu  thla 
country  and  Italy  and  Spain  threaten  tbli  Industry  with  disaster. 
If  not  actual  extinction:  ThM«fore  be  It 

«e.tolred.  That  the  Assembly  of  the  Stats  Ot  OalttdrnU  and  the 
Senate.  Jointly,  do  hereby  memoriailaw  Oongraai  to  glva  this  mat- 
ter Immediate  and  serlotu  consideration,  and  to  maintain  the 
tariff  protection  which  Is  the  only  safeguard  of  this  important 
California  Industry;  and  be  it  turtiier 

Resolved.  That  copies  of  the  raeolutlon  be  aHit  to  the  President 
of  the  United  States,  tha  Prealdent  at  the  Senate,  tha  Speaker  of 
the  House  of  RepresenUtives,  the  Senatora  ttom  California,  and 
all  Members  of  the  California  delegation  in  Congreee. 

The  VICE  PRESIDENT  also  laid  befOTe  ttie  Senate  the 
following  joint  resolution  of  the  Legislature  of  the  State  of 
California,  which  was  referred  to  the  Committee  on  the 

Judiciary: 

Assembly  Joint  Rasolutian  91 
Relative  t^  memorializing  and  petitioning  Congreee  to  enact  legis- 
lation adequate  to  stamp  out  and  abolish  the  eril  of  lynching 
Whereas  during  the  last  few  years,  and  throughout  the  Nation 
as   a   whole,   there   have  been  many  lynching!   and  attempts   at 
IvnchlnKs;    and 

Whereas  there  is  Inadequate  legislation  by  the  United  States 
and  among  the  (-everal  States  to  dlscovirage  lynching;  and 

Whereas  proper  legislation  by  the  Congress  of  the  United  States 
would  have  a  5?hitary  effect  and  would  greatly  tend  to  decrease 
the  number  of  lynchlngs  and  attempts  at  lynchlngs;  and 

Whereas  It  has  been  definitely  proved  that  legislation  by  the 
United  States  of  America  with  regard  to  other  crimes  has  tended 
to  decrea.se  such  crimes,  and  that  public  protection  now  demands 
that  the  United  States  extend  its  legislation  to  this  field  of  crlnie: 
Now.  therefore,  be  It  ,.      „^  ^       ..  ,«  u 

Re.<*olved  by  the  Assembly  and  the  Senate  of  the  State  of  CaU- 
fomia.  jointly.  That  the  Legislature  at  the  BUte  of  California 
herebv  memorializes  and  petitions  Congress  to  enact  adequate 
kglslutlon   to  decrease   and  abolish  mob  violence  and  lynching; 

and  be  It  further  

Resolved.  That  a  copy  of  this  Joint  reeoluUon  be  tranainittod  to 
the  President  of  the  United  SUtes.  to  the  Vice  President  oi  the 
United  States,  and  to  each  Member  of  the  Senate  and  the  House 
of  Representatives  of  the  United  States. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the  f(A- 
lowing  joint  resolution  of  the  Legislature  of  the  State  of 
California,  which  was  referred  to  the  Committee  on  MiUtary 

Affairs : 

Assembly  Joint  Restduticm  86 

Relative  to  memorializing  Congress  to  enact  propoeed  legislation 
ccxnmonly  known  as  "  tmlversal  draft "  in  time  at  war 

Whereas  the  young  men  of  America  were  called  from  their  iMeful 
occupations  during  the  World  War  to  shoulder  arms  in  the  defense 
of  our  country  and  to  make  the  great  sacrifice  of  time,  strength, 
health  and  even  life  Itself  whUe  certain  others  not  required  to 
make  these  great  Eacrlflcea  were  exploiting  our  Ctovemment  and 
our  citizens;  and 

Whereas  during  this  national  emargency.  proAteering  by  indi- 
viduals, firms,  and  corporations  who  looted  the  Oovemment  and 
gouged  our  citizens  was  so  prevalent  as  to  becrane  a  stain  upon  our 
national  honor;   and  ^   ^  „>.  ...       „       * 

Whereas  the  Mtinitlona  Committee  of  the  United  SUtes  Senate 
has  recently  disclosed  the  hi«e  profits  made  by  muniUon.  ship- 
building, and  other  wartime  contractors;  and 

Whereas  It  Is  fair  and  Jtist  that  every  reeource  of  this  Nation, 
In  addition  to  men  to  bear  arms,  ihould  be  available  'rt^?"* 
private  profit  or  gain  for  national  defense  In  time  at  war  and  that 
Congress  should  provide  for  the  conscription  ot  every  citiaen  and 
of  all  money.  Industries,  and  prq?erty  of  whateoever  nature  neces- 
sary for  the  prosecution  thereof:  Now,  therefore,  be  It 

Resolved  by  the  Assembly  and  the  Senate  of  the  State  of  Calt- 
fornia.  jointly.  That  the  L«gl8lature  at  the  Stale  at  Calif ornla  most 
respectfully  urges  and  peUtlons  the  President  of  the  United  States 
and  the  Congrces  of  the  United  SUtes  to  enact  such  legislation 
necessary  to  accomplish  the  tinlversal  OMiacnption  in  time  of  war 
of  the  material  resources,  industrial  «wgani«atlons,  and  services  at 
our  Nation  which  Is  necessary  to  the  suooesrful  t«raBlnatlon  of 
such  emergency  and  to  the  end  that  all  semblance  of  pnrflt  shaU 
be  eliminated  therefrom;  and  be  it  further  

Resolved.  That  the  chief  clerk  of  the  avenbly  trmamlt  copl« 
of  this  resolution  to  the  President  and  Vice  President  erf  the  United 
States,  to  the  Speaker  of  the  House  of  BapresenUUvea.  andto 
each  Senator  and  Member  of  the  House  of  RepresenUtives  tram 
California  In  the  Congress  of  the  United  SUtca.  and  that  such  Sez>- 
ators  and  Members  from  California  be  urged  to  support  such 
legislation. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the  td- 
lowing  joint  resolution  of  the  Legislature  of  the  State  of 
California,  which  was  referred  to  the  Committee  on  Post 
Offices  and  Post  Roads: 


Aasembly  Joint  Rescdutlon  13 

Relative  to  memorializing  Congress  to  enact  proposed  legislation 

directing  r^>eal  of  secUon  lA  of  the  Black-lCcKaUar  Aet 

Whereas  California  and  the  entire  Pacific  coast  now  etxjfff  safe, 
fast,  and  efficient  air  tranq)ortaUaD  service  through  the  ooaat  divi- 
sion of  an  airplane  carrier  system  which  carries  the  mall:  and 

Whereas  unlees  repealed  by  Congreas  before  March  1  section  IS 
of  the  Black-McKellar  Act  will  require  that  said  system  give  vp 
Its  mall  contract,  leading  to  eervloe  abandonment;  and 

Whereas  there  has  been  Introdvioed  in  CongreaB  by  Depreeeotstlve 
PBAinc  H.  BT7CK.  California,  leglslatlfni  to  repeal  seetkn  U  of  the 
Black-McKellar  Act;  and 

Whereas  business  and  tha  travrtlng  public  of  tha  Pactfle  ooaat 
require  an  airplane  tranaportatloii  stfvloe  of  pRyren  dependaMUty. 
and  to  that  end  has  u^ed  In  ntmerous  reeolutlana  by  pubUo 
bodies  the  repeal  of  section  16  of  the  Black-McKellar  Act:  Vcm, 
therefore,  be  it 

Resolr)ed  by  the  Assembly  of  the  State  of  California  (thd  etmaU 
concurring).  That  the  Legislature  of  tha  BUte  of  OallXomla  doee 
hereby  petition  the  Congress  of  the  United  SUtes  to  repeal,  prior 
to  March  1.  1936,  section  16  of  the  Black-McKellar  Act;  and  further 

Resoived.  That  duly  authenticated  copies  of  this  raaolutkm  be 
sent  forthwith  to  the  President  of  the  Senate  of  the  United  Stataa. 
to  the  Speaker  of  the  House  ot  RepreeenUtlves  of  the  United 
States,  and  to  the  Members  of  Congress  from  the  SUte  of  Cali- 
fornia. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
foUowing  joint  resolution  of  the  Legislature  of  the  State  of 
California,  which  was  referred  to  the  Committee  on  Puldic 
Lands  and  Surveys: 

Senate  Joint  Resolution   1 
Relative  to  memorialising  Congress  to  provide  oocnpensatlon,  in 

lieu  of  taxes,  for  cerUln  lands  of  the  United  SUtes  within  the 

borders  of  the  several  SUtes 

Whereas  the  United  SUtes  Oovemment  has  withdrawn  and  set 
apart  within  permanent  national  parks  or  forests,  enormoua  tracU 
of  land,  approximately  19,000,000  acrea  in  the  SUte  of  California 
alone;  and 

Whereas  among  other  reasons,  this  has  been  made  possible  by 
the  owners  of  timber-land  tradings,  in  their  "cut  over"  lands 
to  the  Government  for  selected  "  cuttings  ";  and 

Whereas  the  United  SUtes  Oovemment  pays  no  taxes  on  such 
lands  resulting  in  throwing  a  heavy  tax  burden  <m  privately 
owned  property  in  the  same  political  subdivision:  Mow,  therefwe, 

be  it  .      ^  ^  . 

Resolved  by  the  senate  and  assembly,  jointly.  That  Congreas  la 
urgently  requested  to  appropriate  suflJcient  money  so  that  a  sum 
of  5  ccnU  per  acre  per  year  may  be  paid,  in  lieu  of  taxes,  to  the 
political  subdivisions  in  which  such  lands  belonging  to  the  United 
SUtes  are  situated:  and  be  it  further 

Resolved.  That  a  copy  of  this  resolution  be  sent  to  the  President 
of  the  United  SUtes,  the  Vice  President,  the  Speaker  of  the  House 
of  RepresenUtives,  and  each  of  the  Members  from  Califomia  of 
the  Senate  and  House  of  RepresenUtives  of  the  United  SUtea. 

Obobsb  J.  HaTnxLB. 

President  of  t?ie  Senate. 

J.   A.   BCKK. 

Secretary  of  the  Senate. 
EDwaao  Craio, 
Speaker  of  the  Assembly. 
AKTHtm    A.    OHimctm, 
Chief  Clerk  of  the  Assembly. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  joint 
memorial  of  the  Legislature  of  the  State  of  Idaho,  favoring 
the  enactment  of  legislation  to  correct  the  marketing  system. 
In  the  interest  of  relief  of  distress  and  encouragement  of  the 
livestock  and  agricultural  Industries,  which  was  referred  to 
the  Committee  on  Agriculture  and  Forestry. 

(See  joint  memorial  printed  in  full  when  presented  today 
by  Mr.  PoPB,  p.  1779.) 

•nie  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  resolution  of  the  Senate  of  the  State  of  Illinois, 
which  was  referred  to  the  Committee  on  the  Judiciary: 

Stats  or  IixiMOxa, 
Putt-ninth  AassxBLT,  1935, 

ScNaTS. 
Senate  Reeolutlon  16 

Whereas  since  1882  there  have  been  5,068  persons  lynched  In  the 
United  SUtes  with  less  than  a  dozen  ccmvictions  resulting  there- 
from, and.  moreover,  that  In  each  of  these  convictions  only  nomi- 
nal prison  terms  were  given  the  lynchers:  and.  furthi-nnore.  dtalng 
the  year  1934  there  were  a  total  of  18  lynchlngs.  which  Is  a 
travesty  on  justice  in  our  country;  and 

^l^ereas  further  miscarriage  of  jxistice  should  be  prevented :  now. 

^^sSS^id^^  the  Senate  of  the  Fifty-ninth  General  AMsemMy  of 
JUtnols.  That  Congress  U  req»ectfully  importuned  to  enact  tha 


m 


at  tbm  W«stera  Stataa  and  in  parUcular  the  Induatrr  in  California.  I  &.000  groverv  together  with  their  dcpendenta,  and  their  employee*. 
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Co*itl(inn-W»jnipr  int!lyBe»itti|f  bOl.  vtilch  ta  now  before  that  Ifgls- 
1auv«  body:  end  be  it  furfcber 

Re»<>iuad,  Tb*t  oofuee  of  Chi*  preamhle  and  reeolutkui  be  for- 
warded to  the  Preeldent  of  the  United  States,  the  President  of  the 
Senate,  and  SpeaJter  of  the  Hotwe  at  Repreeentattres  al  the  Sev- 
enrr-fo^irth  Ouiigre— .  and  to  each  Ccingre— man  and  Senator  from 
Iliinota. 

Introdnced  Jantiary  80.  t999. 

Adofrted  l^broary  t.  1W&. 

Tnoataa   F    Dowotaw. 
PraaMemt  of  the  Senate. 

S«en€aty  •/  the  Senate. 

The  TICS  PRESIDENT  also  l&id  before  the  Senate  the  fol- 
lowing reaolutkxi  of  the  Hoose  of  Representatives  of  the 
State  of  Illixiols,  which  was  referred  to  the  Committee  on 

Pinance: 

Hottae  Reaohitton  22 
Wltereas  many  thoweaBtfa  9t  cltlzene  at  the  State  of  Illinois  who 
•er*«d  the  United  Statea  oT  AaMrica  during  the  World  War  are  In 

fl:ii)ncial   dlstreee:    and 

Whereae  the  United  SteCea  ham  tiued  to  former  ntembers  of  the 
Army  Nary,  and  allied  eei^toe  organ taattona  ad juated -service  com- 
pensation eertlflcatea.  which  arc  not  payable  until  the  year  1M5: 
and 

Wherean.  due  to  eoonnmlc  conditions  the  payment  In  full  of  such 
certlOcatee  will  mrye  a  twofold  purpoae  of  relieving  such  tiiairens 
and  lacreaalng  the  purctiaainx  power  of  hotders  therof,  and 

Whreaa  there  are  noer  pending  in  tiM  Congress  of  the  Unlt«>r1 
Stafeaa  meaaurea  contsmptattng  the  tnanedlate  paynkent  m  full  to 
the  holders  of  auch  eertlflcatea    Now.  therefore,  be  it 

Heto'ved  by  the  House  of  Representutiiei  of  the  Fifty-ntnth  Gen- 
eral Assembly  of  fxe  Stmt*  of  lUtnn**.  That  thla  txKly  ^v.  on  record 
as  being  la  favor  at  the  Inunediate  payment  in  full  of  ail  ad- 
justed-aanrtce  eoopenaation  oertmcatee.  coounonly  kj:>own  aj  the 
■■  bonus  ■■;  and  be  It  further 

X*»oived,  That  copies  of  thla  preamble  and  resolution  be  for- 
warded to  the  Prealdent  of  the  United  States,  the  Clerk  of  the 
Unltad  States  Senate,  and  the  Oerk  of  the  House  of  Representa- 
tives of  the  Seventy -fourth  Congress 

Adop— d  by  the  house  of  representatives  februarj-  6.  1935 

John  P    DwTTNjt. 
SpeoKer  of  the  Hovte  of  Rrjrresentatives. 
HAaou)  J    T.\Ti.oB 
Cl*rt  o/  the  House  of  Kepresentatires 

The  VICE  PRFaSIDKNT  also  laid  before  the  Senate  the 
foUowuig  resolution  of  the  House  of  Representatives  of  the 
State  of  Nebraska.  whk:h  was  referred  to  the  Committee  on 
Airricultare  and  Foreatrj: 

Resolution   memortaltzlng   the   Congress  of   the   United   States  of 
AJMertca   to  enact   renkediai   leglalatlon    for   reflnanclcg   of    farm 


Whsreas  the  faraers  of  the  agrlculturai  regions  at  the  United  , 
Stateaare  financially  dlsabiad.  and 

Whereas  many  farm  lands  are  heavily  mortgaKed  and  the  f%rmer« 
are  hopel—sly  In  debt,  and  many  will  eventually  loee  their  farms 
unleais  relief  Is  given,   and 

Whses—  the  proapenty  of  the  United  States  and  Its  pecple  is 
dependent  upon  the  well-to«mt{  of  the  farmer  and  hin  ahihty  to 
purchase,  and 

Whereas  the  gateway  to  prosperity  is  the  gateway  I»»art  n.;  frori 
the  goMen  fieids  of  the  great  i^ncultural  region  uf  tt>e  Mkldle 
West:   and 

Whereas  the  fanner  and  his  dependents  cannot  and  wV  not 
spand  while  aCteraptlng  to  carry  a  heairy  load  of  tiKiet>6edaea«.  and 
Whereas  the  proaperlty  of  the  atTlcxiltural  regitju*  of  this  country 
means  the  prosperity  of  any  whole  iTKtastry  since  the  purchase  of 
any  naacblaery  and  any  equlpatent.  as  well  as  clothlne  and  food. 
wlU  create  soch  a  demand  that  factories  would  reopen  and  employ 
more  people:  and 

Whereas  Inflation  wouJd  tend  to  enable  the  debtors  to  get  out  of 
deM  and  to  make  the  whole  country  more  proeperous  as  It  has 
done  many  times  before  in  this  country  and  la  now  doing  in 
England  and  other  countries,  and 

Whereas  a  mild  Inflation  has  helped  the  United  States  r«^aln  lt£ 
prreperlty  on  numerous  occasions  and  Is  now  helping  Km^land  and 
other  countrtas  to  regain  proaparlty:  Now.  tharefore.  be  it 

Resolved  by  tht  House  of  Representatives  of  t>ic  State  o> 
Sebraskm  in  fiftieth  loffuiatite  session  as-iembied — 

1  That  the  C<;ngres8  of  the  United  States  be.  and  it  is  herebv 
respectfully  memorialixed  to  enact  with  all  convenient  speed  su<  h 
remedial  legislation  as  wUl  provide  for  reflnanclng  throu^th  the 
Pederal  farm-loan  banks  of  the  wtiole  farm-mortgage  debt  at  an 
annual  Interest  rate  of  1  w^  percent  and  an  annual  amorttxatlon 
charge  of  1>^  percent  of  the  principal,  with  balance  to  be  paid  In 
not  less  than  10  nor  more  than  SO  years:  that  the  funds  for  this 
operauon  shall  be  obtained  through  Issuance  of  some  •3.900.000.000 
in  Paderal  Bcserve  notes. 

a.  That   a  copy  of  this  resolution,   properly   authenticated   and 
•uitahly  ingirraaeft.  be  lranauu4tad  to  the  President  of  the  United 
Stataa.  tha  Clark  ot  the  Houw  of  BafreaenUUres  of  tlM  United 
Stataa.  the  Secretary  of  the  Senate  of  the  United  Statee.   and   to  ' 
ch  ot  the  Congressmen  elected   In   the   State   of    Nebraska,   and  , 


that  OUT  Confrrr  wtr.  and  Senaton  be  Tirned  to  -ase  their  best 
offlres  to  prosecute  the  enactment  of  such  legislation  as  will 
aocompltfch  the  purposes  of  this  reaotutlon. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  thi; 
following  resoluticn  of  the  House  of  Representatives  of  the 
State  of  Nebraska,  which  weis  referred  to  the  Committee  on 
the  Judiciary: 

Resolution  memorializing  the  Congrefis  of  the  United  States  to 
pass,  and  the  Preeldent  of  the  UrUted  States  to  approve,  if 
passed,  the  Cieneral  Pulaski's  Ifenxirial  Day  resolution  now 
pending  in  Congrese 

Whereaa  a  resolution  providing  for  the  President  of  the  United 
States  of  America  to  proclaim  October  11  of  each  year  sm 
Cieneral  Puiaski's  Memorial  Day  for  the  observance  and  com- 
memoration of  the  dei-.th  of  Brig  Oen  Caslmlr  Pii'.askl  (s  now 
pending  m  the  present  session  of  the  United  States  Oonarrews:   and 

Where.**  the  11th  day  or  OcU>ber,  1779,  Is  the  date  in  American 
hl-story  <if  ir.e  heroic  death  of  Brig.  Gen.  Caalnur  Pulaski,  who 
died  from  aouncli  received  on  October  9.  1779.  at  the  siege  of 
Savannah.  Ga.;   aud 

Wbeieas  the  States  of  Arkansas.  California.  Connerticit.  Dela- 
ware. IlUnoLs.  Indiana.  Kentucky,  Louisiana.  Maryland.  Kans.vs. 
Ma.«.sachiisetts  Mlchi^ri^r!.  Minnesota.  Missouri,  Nctraska.  New 
HampsJare.  New  Jersey  New  York.  Nevada.  Ohio.  Pcr.usylvania. 
South  C'ru-olma.  TeuncKsee.  Texas,  West  Virginia  Wisconsin,  and 
oilier  Suites  of  the  Union,  through  legislative  enactment  desig- 
nated October  11  of  each  year  oa  General  Pulu-sk;  s  Memorial 
Day,    and 

Whereas  It  is  ftttinjf  tJiat  the  recurring  anniversary  of  this  day 
be  oummeniorated  with  suitable  patriotic  and  public  exercises  la 
observing  and  comuteiimratinn  the  heroic  death  of  Ihu  great 
American    hero   of   il\e   Revolutionary    War.    aiid 

Wr.ereas  t!ie  fonkT»'s*.  if  the  United  Slates  of  America  has  by 
legislative  enartmeiit  de'.Ufnated  OcUiber  11,  1929:  October  11. 
1931,  October  11.  1032.  and  October  H.  1934.  to  be  G«-neral 
Pulaski  s  Meiiu>r:al  Day  lii  the  United  States  of  America  Now, 
therefore.  t)e  it 

Re:i<Ued  by  the  House  of  Rt-presentattves  of  the  State  of 
Nebraska  assembled  — 

1  That  we  hereby  memorialize  and  petition  the  0):i,ires«  of  the 
United  Slates  m  pase.  aud  Ute  President  of  the  Uuiied  States  to 
apprn-.e  ii  p.i.vwl  the  General  Pul»akl'B  Memorial  Day  re^olutli  n 
n  'w  per.diiif'   i;i  the   United  States  (".ingress 

a  That  certified  copies  of  this  resolution,  properly  authenticated. 
be  sent  forthwith  tr.  the  Preeident  of  the  United  States,  the 
Vice  Pret.KUjut  of  lUe  L'uiled  Staleis,  the  Speaki-r  of  t:.e  H(  us«?  of 
Represontiit:-.eH  'f  the  United  States,  and  each  of  the  United 
Statei  Senat.T's  an.d   Kepresentatlves  frotn  Nebraska 

The  VICE  PRESIDENT  also  laid  before  the  Senare  a  con- 
current resolution  of  the  Legislature  of  the  Stale  of  New 
York,  meincnali/ang  Coui^reiis  to  enact  legislation  proviJuig 
for  a  social  .security  pian  of  permanent-employment  ui- 
surance,  oId-ai:e  pensions,  and  benefits  to  needy  and  de- 
pendent mothers  and  children,  as  proposed  in  bills  intro- 
duced by  the  jimior  St-nator  from  New  York  [Mr.  Wacnkr], 
which  was  referred  to  the  Committee  on  Fuiance. 

•  See  concurrent  rvsolutmn  printed  in  full  when  presented 
today  by  Mr    Robinson   'for  Mr    Wacwer.)> 

The  VICE  PRESIDENT  ab»  laid  before  the  Senate  a  con- 
current resolution  of  the  Legislature  of  the  State  of  New 
York,  favorinif  the  prompt  passage  of  the  so-rallcd  "  Rudd 
bill  ".  bemx  Hou^e  bill  6,  authorizing  the  Paitma.^ter  Gen- 
eral to  construct  underground  pneumatic  tubes  for  the 
transmission  of  mall  tjrtween  the  general  post  office  in 
B.-imklyn  and  the  Floyd  Bennett  Field,  Barron  Island, 
Brooklyn,  and  five  postal  itatioiLs  lying  parallel  to  Flat- 
bush  Avenue,  etc  ,  whxh  was  referred  to  the  Committee  on 
Post  Offices  and  P^>st  Road*;. 

•  See  concurrent  resolution  printed  in  full  when  presented     ' 
today  by  Mr    Robikson  ifor  Mr.  Wacwu.)  > 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  Joint 
resolution  of  the  Lei-^Uature  of  the  State  of  Wisconsin, 
raemorialtzing  Congress  to  enact  leglslaticn  establishinjf 
General  P^ala-ki's  M'^nional  Day,  which  was  referred  to  the 
Conimitlee  on  the  Judiciary. 

tSee  jomt  resoiuiton  prmtod  in  full  when  presented  by 
Mr   DuFTY  on  the  8th    nstant.  pp    17(»-1710,  Comcressional 

RkCORD.  • 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  Joint 
resolution  of  the  Legislature  of  the  State  of  Wisconsin,  seek- 
ing the  adnce  of  the  Oontrress  as  to  what,  if  any.  benefit  tlie 
Congrress  derives  from  the  numerous  aemoriala,  in  the  form 
of  resolutions,  vkhich  are  forwarded  to  it  from  the  Legislature 
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of  the  State  of  Wisoonsin.  which  wma  ordered  to  lie  on  the 
Uble. 

(See  Joint  resolution  printed  in  full  wbeo  presented  by  Mr. 
DurrY  on  the  8th  Instant,  p.  1710,  CoitasnsioirAi.  Record.) 

Mr.  ROBINSON  (for  Mr.  Waoim)  preseated  the  following 
concurrent  resolution  of  the  Legislature  of  the  State  of  New 
York,  which  was  referred  to  the  Committee  on  Pinance: 

BrAim  or  Nsw  Toax. 

IH  AaUMBLT. 

JIbanji.  January  21,  1935. 
(By  Mr.  KUlgrew) 

Whereas  President  Franklin  D.  Rooaerelt  aOttnA  a  social  security 
plan  of  permanent  employment  lomirano*,  dd-age  pensions,  and 
benefits  to  needy  and  dependent  mottaen  and  ehUdipen,  designed 
to  safegiiard  the  average  citlaen  in  future  periods  of  depression. 
and  as  more  fully  set  forth  In  his  meMage  to  Oongren  on  the  ITth 
day  of  January  1935;  and 

Whereas,  pursuant  to  sttcta  massage.  United  States  Senator  Rob- 
EXT  P.  Waokxr.  of  New  York.  Introduced  bills  in  the  Congress  of 
the  United  States  seeking  to  carry  out  t>i  ■■■  rmf^rmm^n^JAtinnn  ■ 
Now.  therefore,  be  It 

Resolved  [if  the  sentte  concur).  That  Congrees  be  memorialized 
to  adopt  the  aforesaid  bills  and  recommendations  a*  proposed  by 
Senator  Waciteb:  and  be  it  further 

Resolved  (if  the  senate  concur).  That  a  copy  at  this  resolution 
be  transmitted  to  the  Secretary  of  the  Senate  and  the  Clerk  of  the 
Hou^e  of  Representatives,  and  to  each  Iffember  of  Congress  and  to 
each  Senator  elected  ftom  the  State  of  New  Tofk  at  Washington. 
D    C 

By  order  of  the  assembly. 

Hoita«  W.  Sroarr,  Clerk. 


Mr.  ROBINSON  (for  Mr.  Wagmu)  also  mvsented  a  con- 
current resolution  of  the  Legislature  of  the  State  of  New 
York,  favoring  amendment  of  the  War  Risk  Insurance  Act 
providing  that  any  veteran  having  an  amputation  or  eye  dis- 
ability shall  be  presumptively  entitled  to  the  benefits  of  his 
war-risk  insurance  policy  in  the  exact  proportionate  amount 
of  his  disability  rating  for  compenaatian  purposes,  which 
was  referred  to  the  Committee  on  Finance. 

( See  concurrent  resolution  printed  in  full  when  laid  before 
the  Senate  by  the  Vice  President  on  the  6th  instant,  p.  1506, 
Congressional  Record.) 

Mr.  ROBINSON  (for  Mr.  WAcmx)  abo  presented  the  fol- 
lowing concurrent  resolution  at  the  Legislature  of  the  State 
of  New  York,  which  was  referred  to  the  C(»ninittee  on  Post 

Offices  and  Post  Roads: 

Btats  or  Nrw  Tobk. 

IW  AaSBlCBLT. 

Albmng.  January  21.  193S. 

(By  Ut.  Mocahan) 

Whereas  there  Is  pending  in  the  Houee  of  Repneentatives  a  bUl 
known  as  the  "  Rudd  bill  ",  House  No.  8,  authorlalng  the  Post- 
master General  to  construct  tmderground  imeoraatk;  tubes  for  the 
transmission  of  mall  between  the  general  post  oOoe  In  Brooldyn 
and  the  Floyd  Bennett  Field.  Barron  Mand.  Brooklyn,  and  the  five 
poHtal  stations  lying  parallel  to  Flatbush  Avenue  between  these 
two  points,  namely:  Stations  Times  Pleaa,  B,  natbneh.  Kensington, 
end  Vanderbllt. 

Whereas  the  constnictlon  and  operatkm  of  euch  underground 
pneumstic  tubes  would  be  of  great  oonvenienee  to  the  people  of 
Brooklyn  and  would  greatly  expedite  the  deltrery  and  despatch 
of  air  mall  In  a  borough  of  the  dty  of  New  Tork  In  which  is  lo- 
cated some  of  the  mort  enterprising  indujitrlal  establishments  in 
the  United  Statee. 

Resolr^d  [if  the  senate  eonew) ,  Thai  the  Congress  of  the 
United  States  be  respectfully  requested  to  expedite  the  passage 
of  House  bill  no.  0.  and  that  a  copy  of  this  reeolutlon  be  trans- 
mitted to  the  Secretary  of  the  Senate,  the  (^ark  of  the  House  of 
Repreaentatlvcs  and  to  each  Senator  and  liember  of  Congress  from 
New  York  SUte. 

By  order  of  the  assembly. 

HoMSB  W.  SrxMtKT,  Clerk. 

Mr.  POPE  presented  the  following  Joint  memorial  of  the 
Legislature  of  the  State  of  Idaho,  which  was  referred  to  the 
Committee  on  Agriculture  and  Forestry: 

Lbcxslatukx  or  thk  Ststb  or  ZaaBo, 

TwawTi-THnm  Sbssxom, 

Inr  TBS  SZNATZ. 

Senate  Joint  Ifemarlal  S 
To  the  Honorable  Senate  and  Houee  of  Mepruentrntivet  of  the 

United  States  in  Congreu  assembled; 

Whereas  within  the  State  of  Idaho  and  Western  Ettates  similarly 
situate  there  are  great  areas  of  land  devoted  to  the  production  of 
livestock  and  agricultural  products;  and 

Whereas  such  areas  are  remote  from  the  o«Ural  naarkets  of  the 
United  States  for  such  produeta;  and 


Whereas  by  reason  of  such  territorial  looattea  areas  lying  adja- 
cent to  the  cities  of  Chicago,  ni.,  and  New  Tork  City,  and  otlisr 
central  marketing  areas  are  enabled  to  deliver  ■<t«i1»i'  products 
to  a  market  without  prohibitive  transportation  costs;  axMl 

Whereas  in  view  of  such  competlUon  the  prodncta  of  the  grsat 
producing  areas  of  the  State  of  Idaho  and  Western  Statee  slmliarty 
situate  mtjst  be  marketed  at  prohibitive  expense,  resulting  In  fre- 
quent and  extensive  loss  of  the  normal  proAt  whicb  should  accrue 
as  an  excess  of  market  price  over  prodnctAon  costs,  which  loss  ts 
occasioned  by  the  necessary  payment  of  frelgbt  rates  praporti<nied 
to  distance;  and 

Whereas  the  common  practice  among  buyers  of  such  prodtMts  Is 
to  purchase  the  same  f.  o.  b.  Chicago,  m..  for  the  purpose  of 
determining  net  returns  to  prodoocrs:  and 

Whereas  by  reason  of  the  losses  so  occasioned  and  i^lch  have 
now  continued  for  many  years  the  Uvestoek  sad  farming  industries 
of  the  State  of  Idaho  and  other  similarly  situated  States  iiavv 
become  Impoverlslied,  wiiich  condition  has  been  scriowly  aggra- 
vated by  the  acute  national  economic  distress;  and 

Wb«^eas  It  appears  ttiat  there  is  now,  or  will  hereafter  shortly 
be,  proposed  In  the  Corgress  ot  tlie  United  States  legislation  for 
the  purpose  of  creating  and  deslgnatlag  marketing  termini  wlthta 
the  several  producing  Stetes,  to  which  such  prodwoe  may  be  deUv- 
ered  and  sold  at  the  market  prices  current  tn  the  city  of  Chicago, 
m.,  and  for  the  purpose  of  providing  for  pajrment  of  freight  rates 
upon  actual  transportetlon  made  In  the  processing  of  such  produete 
by  imposition  of  a  national  processing  tax  upon  the  goods,  warssL 
and  merchandise  manufactured  from  the  pioducta  aforesaid,  and 
for  the  pajrment  of  such  freight  charges  by  the  Government  of  the 
United  Stetes  with  Vb»  {nxMseds  of  sudi  processing  tax;  and 

Whereas  it  appears  that  large  sums  of  money  diarged  by  buyers 
against  producers  and  deducted  from  the  market  value  of  delivered 
products  for  freight  charges  are  so  deducted  for  freight  charges 
never  actually  Incurred  or  Incurred  only  In  part,  and  that  elimina- 
tion of  such  expenses  will  result  In  great  benefit  to  producers  of 
this  and  other  similarly  situated  States:  Now.  therefors.  be  it 

Resolx>eA  by  the  senate  ( the  house  of  rejrresentatives  concurring ) , 
That  the  Congress  of  the  United  States  be.  and  it  is  by  these 
presenta,  respectfully  urged  to  examine  Into  the  conditions  afore- 
said and  the  said  legislation,  and  to  take  prompt  steps  to  correct 
the  existent  destructive  marketing  system  in  the  intersste  of  rell^ 
of  distress  and  encouragement  of  tlM  livestock  and  agricultural 
Industries  by  enactment  of  the  proposed  legislation  or  such  sinUlar 
legislation  as  will  achieve  the  said  pui'posss  of  relief,  encourage- 
ment and  equality;  be  it  further 

Resolved.  That  the  secretary  of  state  of  the  State  of  Idaho  be, 
and  he  is  hereby,  directed  to  forward  copies  of  this  memorial  to 
the  President  of  the  United  Stetes,  the  President  of  the  United 
States  Senate,  the  Sx>eaker  of  the  Hoiise  of  Repreaentetlves,  and  the 
Senators  and  Representatives  of  the  Intermotmteln  Stetes. 

The  plan  of  operation  as  outlined  In  this  memorial  provides  : 

1.  That  price-fixing  termiiuds  shall  be  designated  within  the 
producing  distrlcte,  not  less  than  two  In  each  Stete,  at  Which  the 
prevailing  price  at  the  present  market  oenten  shall  prevail,  to  wit: 
For  wheat,  market  at  Chicago;  wool  market,  at  Boston;  etc. 

2.  A  processing  or  consumers'  tax  shall  be  levied  by  Congress 
on  the  conunodlty  in  commerce  which  shall  be  sufficient  in  amount 
to  create  a  fund  out  of  which  all  freight  charges  shall  be  paid  from 
the  designated  terminal  to  the  point  of  destination.  This  tax  may 
not  be  charged  back  against  the  commodity,  but  mtut  be  passed  on 
as  a  constuners'  tex.  The  producer  wm  thus  pay  only  that  por- 
tion of  this  tax  as  is  reflected  In  the  amount  of  the  respective 
commodity  consumed  In  his  ovm  home.  We  prefer  that  this  plan 
shall  be  administered  through  the  Department  ai  Agriculture. 

3.  The  producer  or  shipper  shall  pay  the  freight  charges  from  the 
point  of  loading  to  the  terminal  at  the  same  rate  per  mile  as  la 
paid  from  the  terminal  to  the  destination. 

This  senate  Joint  memorial  passed  the  senate  on  the  98th  day  of 
January  1036. 

O.  P.  Mtk. 
Preetdent  of  the  Senate. 

This  senate  Joint  memorial  passed  the  house  of  repreesntetlv— 
on  the  let  day  of  February  li)3S. 

Teot  D.  Saonc. 
Speaker  of  the  House  of  RepreaentatUtet. 

I  hereby  certify  that  the  within  Senate  Jcdnt  ISemotlal  8  ortgl- 
nated  in  the  senate  during  the  twaaty-third  sssslon  of  the  Legl^ 
lature  of  the  Stete  of  Idaho. 

lioaaTS  Sracr, 
gscretary  o/  the  Senate. 

Mr.  BAILEY  presented  the  following  Joint  resdluUoD  of  the 
Legislature  of  the  State  of  Ncnth  CaroUnA.  which  was  re- 
ferred to  the  Committee  on  Agriculture  and  Forestry: 

Besolutlon  18 

Joint  resolution  petitioning  the  present  Oongrees  of  the  UUted 
Stetes  to  enact  legldatton  to  Increase  the  i»lee  of  potatoes,  ao 
that  the  poteto  farmers  of  the  United  Stats*  may  snjoy  a  Ilka 
prosperity  now  being  enjoyed  by  the  wheat,  cotton,  and  tobacco 
and  hog  farmers  of  the  United  Stetes 

Whereas  the  Congress  of  the  United  Stetes  has  enacted  leglsla- 
tion  materially  increasing  prices  of  whaatt  tobaooo^  eotton.  and 
hogs;  and 
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Whrrnui  th*-  wM«t.  tobacco,  potton,  and  ho^  farmer*  har*  »r.d  ' 
arr   n..w   enjoytnic   an    increaae   in   prosperity    from   the   beuetiUt  of 
■aid  leKislalion.    and 

Whffaa  the  Conjcretw  of  the  United  States  ha«  raiised  the  !n- 
crea.ir  in  :he  rtxit  M  the  ron«umer  In  the  necf»wslt:f«  nf  liff«.  to  wit. 
fatbark  retailing  at  30  to  2.i  cenU  jjer  pound,  cotum  iJ'kxIs,  from 
15  Ui  :»0  rent*  per  >ard  flour,  from  $125  and  more  i>T  a  25-[)Ound 
IMK    «f'l  other  'ommridltlee  in  hke  hlijf.er  prices:   ar.d 

Whe:ea*«  the  C«n»crf»a  of  t^^he  Unit^nl  5tau>8  has  done  :»oth!n(?  to 
Incrr-B*,'  the  price  of  Kwret  and  Irish  potatoe«i  Sweet  and  Irl.sh 
^..l*t.»»  i.re  LOW  selling  froai  40  to  80  cents  per  biwhel.  according 
to  ifrHcle     ii;id 

Wnereas  rarmers  In  3«  Slates  In  th<'  UnUed  Btates  irrow  sweet 
and  Ir'..^h  p.jt.au>^  on  a  commercial  ba:ils,  and  one  of  these  States 
Im  Nor^n  Carolina,   and 

Wh^rea.'?  »ome  of  the  nn«-8t  sweet  and  Irish  potatoes  i^own  La  | 
the  •».)r:d  are  <rc*n  m  North  Carolina     Now.  therrrore.  be  ic  | 

Re»o.veii    by   the    hottat   of   rejrreaentattvra    ittie   jenafe   cunrur- 

atx-T.i't*  I  That  the  prwent  Con({r«as  of  the  United  States  la  | 
hereby  reapectfullv  reque«t«-d  to  enact  appnHTlate  legislation  for 
the  prv.tect»on  of  the  sweet  «nd  Irish  potato  farmer-i  in  the  United 
Staio'i  to  the  end  that  the  sweet  and  Irish  potato  farn.ers  :nuy 
enjoy  the  same  proaperity  now  being  afforded  to  the  wheat,  cotton, 
tobm  <  o    and  hog  farmers  ol  the  Unltetl  States. 

Skc  i  That  a  copy  of  this  resolution  ba  forwarded  to  the  Con- 
freM  .f  the  United  States. 

Sac  3  That  thu  re^ilution  shall  be  In  effect  from  and  after  ita 
ratifti  Alton 

In  tae  ({eneral  assembly,  read  tiiree  times,  and  ratified  this  the 
•th  day  of  February  ld35. 

A.  H    GaAi(.\M 
Prestdenf  of  t^f    <^riate 

R.    O      JolINS,iN. 

Sptaker  of  th.e  House  of  Rfprfieni^Uies. 
Buunlncd  and  found  coriect. 

L.    W      l.KGC.KTT. 

tor  CoimniCtee. 

Mr.  MURRAY  presented  the  following  Joint  resolution  of 
the  Legiilaturc  of  the  State  of  Montana,  which  was  referred 
to  the  Committee  on  Finance: 

Senate   Joint    Resolution   3 

A  reiK^lu'lon  memortallzlnn   the  Conjcrevi  of  the  L'nJted  States  for 

the  pa."wage  of  the  legislation  for  the  creation  and  estabUshmer.t 

of  a  pension  benefit   to    oe   paid   to  all  persoiij   over   the   nge   of 

60  years. 
To    t'l''    HonorabZe    Senatf    and    House    of   Represent atti'^s    of    the 

Unttetl   States  in  Congrets  assembled 

Whereas  there  exists  an-ong  employers  of  labor  a  xld*^  n^read 
policy  by  which  persons  of  jver  45  years  of  age.  wM^ng  and  ar.xl  -ua 
to  earn  their  livelihood.  ar«*  deprived  of  the  opportunity  of  receiv- 
ing employment,  thus  plac.ng  many  such  pcrsorvs  in  a  p<wilt;on  of 
depending  either  upon  friends  and  relatives  or  on  public  chanty; 
and 

Whereas  many  of  the  peraona  thus  deprived  of  an  opportunity 
to  earn  their  support  are  by  means  of  thLs  policy  ad<>pt«*d  and 
enforced  by  employers  of  labor  unable  to  support  theraaelves  by 
means  of  their  own  efforto;    and 

Whereas  our  aodal  and  oconomtc  welfare  demand  of  the  Amer- 
ican people  as  a  whole  that  those  who,  through  no  fault  of  their 
own.  are  thus  deprived  of  the  opportunity  to  earn  a  Uy-ellho<xl  be 
placed  In  a  condition  where  their  morale  be  sustained  an<l  they  be 
neither  mad*  Indigents  or  partakers  of  public  charity;   and 

Whereaa  the  burden  of  creating  and  maintaining  the  social  and 
•conoouc  welfare  is  of  greiter  magnitude  than  the  State  of  Mon- 
tana. In  coaunon  with  other  States.  Is  able  to  carry  on.    and 

Whereaa  there  exists  no<  only  a  wide-spread  demand  of  persons 
over  OO  years  of  age  for  the  passage  of  leglalation  which  will  permit 
them  to  maintain  their  own  self-respect  but  there  also  exista  an 
unusually  strong  demand  of  persona  under  the  age  of  80  years 
that  thoee  who  have  pioneered  In  the  building  and  development 
of  our  countr7  be  .tvistly  and  adequately  provided  for  In  their 
declining  y«ara:    Now,  tbe-refore.   be  it 

JlevoJperf  by  the  Senuta  of  tftm  Stmt»  of  MontofM  (the  house  of 
r9pre»*ntative9  eoneurTin^\ .  That  we  do  hereby  petition  the  Oon- 
freas  of  the  United  Stat«s  of  America  for  the  passage  of  an  act  of 
Congreea  embracing  the  princlplea  of  an  old-age-pension  benefit, 
such  aa  the  Townsend  plaa.  or  such  other  old-age  benefit  plan  as 
may  be  |u8t  and  equitable  to  all  persons  over  the  age  of  6U  years; 
be  it  further 

Ra»otv«d.  That  a  copy  of  this  memorial  be  tran-smltted  by  the 
■ecretary  of  the  State  of  Montana  to  the  Senate  and  House  of 
Representatives  of  the  Cocvgreaa  of  the  United  States  axul  to  the 
Senators  and  Representatives  In  Congreas  from  the  State  of  Mon- 
tana and  they  and  each  of  them  be  requested  to  use  all  honorable 
meana  within  their  power  to  bring  about  the  enactment  of  legis- 
lation by  which  an  old-a^ce-penaion  benefit  be  enacted  into  law 

BamsT  T    Eaton. 
Presidrtt  of  the  Senate. 

W.    P     PlLCKBAU. 

Speaker  u/  the  House. 
Approvad  F»taruary  7.  1935^ 

F.  H.  CooNKT,  Gcp«mor. 


SAL«  or  LIQTTOR  TO  tmirORMITD  ICElfBKRS  OF  THI  BCn-ITART  FORCES 

Mr.  DAVIS.  Mr.  President,  I  send  to  the  desk  and  sisk 
unanimous  con.sent  to  have  printed  in  the  Record  a  letter  I 
have  received  fr'^m  Edmund  L.  Flynn.  with  accompanying 
resolutions.  I  request  that  the  letter  and  the  accompanyini? 
resolutions  adopt(xl  by  the  Liquor  Control  Committee  of  the 
Western  Penn.sylvania  ResLauntnt  A-s.sociatlon,  after  inser- 
tion '.n  the  Record,  he  appropriately  referred. 

The  Restaurant  A.s.soc-latlon  urges  the  repeal  of  the  act 
of  Congress  of  May  18,  1917  »U.S.  C  .  Supp.  Vn.  ch.  10.  1353 ». 
which  prch.blti'd  the  salt-  of  lntox:catmK  beverages  to  mili- 
tary officf-rb  while  in  uniform. 

There  being  no  objection,  the  letter,  with  the  accompany- 
ing resolutions,  was  referred  to  the  Committee  on  the  Judi- 
ciary and  ordered  to  be  printed  in  the  Record,  as  follows: 

WErrmN  Pinnsylvani*  Re^.tatr^nt  .\s.«4oriATtoN, 

P\ttsburgh.  Pa  .  February  6,  1935. 
Sen.Ator  J^Mts   J    Davt.s 
United  S:atrs  .s'-'»a.V. 

Wajfhtrigton.  D    C. 
Dr*»  Skn^tob  Dwis     The  Liquor  Control  Board  In  the  State  of 
Pennsylvaiua  ha.s  br>.u^;ht  to  the   attention  of  the  licensees  of  the 
Bute  the  UleKallly  of  selling  beer,  wine,  or  liquor  to  an  officer  In 
unifiirm 

It  \s  the  opinion  of  the  membera  of  tho  iisao<natlon  that  this  was 
whi'i:?  a  war-tlrre  me».s(ire  and  th.it  i>i).s.sibly  the  pre.-ient  Congress 
would  see  fit  to  change  the  law  malting  It  pos&ible  to  sell  officers  Ln 
uniform 

We  }.res«-nt  these  resolutions  and  request  your  assistance. 
Very  truly  yours. 

Edmi-nd  L    F1.TNN,  Prcjtdenf. 


RKSJOt.tmoN  PASSKD  BT  THE  I.IQfoa-CONTaoL  COMMrTTIE  OF  THK 
Vk-KSTXXN  P^NNSTLVAKIA  EISTAraANT  ASSOCTATTON  AT  A  BEGtJLAK 
MEXTINO    HKIJ>    JAl^VAST    »8.     1 1»  J  3 

Cpon  motion  duly  made  by  Ros  L.  Gammon  and  seconded  by 
Ad  J    Roth  It  was  resolved  as  follows: 

W^ler«•as  the  Uqiior -control  conunlttee  l.s  empowered  by  the 
Weatern  Pennsylvania  Restaurant  Association  to  act  In  beh.ilf  of 
t.he  said  as-soclatlon  in  all  matters  pertaining  to  the  sale  of  in- 
toxicating liquor  as  the  same  might  affect  Che  interests  of  the 
members  nf  the  .said  aiisoriatlon.    and 

Where.!*  It  has  come  to  the  attention  of  the  liquor-control 
committee  that  an  act  of  the  Unltetl  States  Congress,  being  the 
act  if  May  18.  1917  (U  S  C.  Supp  VH;  10  1353*.  providing  as 
follows  •'  It  shall  be  unlawful  u^  hell  any  intoxlctitlug  liquor,  in- 
cl'jdlu/  beer.  aie.  or  wine,  to  any  officer  or  member  of  the  mlhtary 
for-e.x  while  In  uniform  ",  Is  still  In  full  force  and  effect;    and 

Whereas,  m  the  opinion  nf  the  members  of  the  .said  committee, 
the  said  provision  was  a  war-tlnie  measure  designed  t.i  meet  ex- 
tracrdlnary  conditions  caused  bv  war.  which  cond;tionb  no  longer 
exl.<<t,  the  enforcement  of  the  said  act  of  Congress  being  lmpo.s.ib'.e 
under  present  peace-time  conditions,  and  the  prohibition  therein 
contained  t)elng  commonly  and  generally  disregarded  with  im- 
punity at  the  present  time,   and 

Whereiis  public  respect  and  obeervance  of  law  Is  encouraged  by 
the  repeal  of  .stAtut«a  which  have  outlived  their  usefulness:  Now. 
therefore,  be  It 

Re3i>ived.  That  the  Western  Pennsylvania  Restaurant  A&*ocla- 
tlon.  acting  through  its  Uquor-contn^'l  committee,  recommends 
that  the  said  act  of  Congress  slKiuld  be  smended  so  that  It  will  be 
no  longer  unlawful  to  .sell  Intoxicating  liquor  to  any  officer  or 
member  of  the  military  force*  while  In  uniform,  and  that  appro- 
priate action  be  taken  by  the  said  a-snoclatlon  petitioning  the 
Members  of  the  Senate  ot  the  United  States  from  the  Common- 
wealth of  Pennsylvania,  snd  also  the  Members  of  Congress  of  the 
said  Commonwealth  that  an  act  be  introduced  In  the  present 
aeaslon  of  the  Senate  and  of  the  Congress  which  will  amend  the 
said  act  of  assembly  above  referred  to  and  remove  the  prohibition 
contained  in  the  said  act  against  such  sale  or  sales 

And  N?  U  further  resolved.  That  a  copy  of  these  reaolut'on-s  b« 
presented  to  the  Members  of  the  United  States  Senate  and  Con- 
gress from  the  State  of  Pennsylvania 

Ann  Sticuch.  Secretary 

I  hereby  certify  that  the  above  la  a  true  snd  correct  copy  of  the 
resolutions  passed  at  a  regtilar  meeting  of  the  liquor -control  com- 
mittee of  the  Western  Pennsylvania  Restaurant  Association,  held 
Monday.  January  38  1935.  and  duly  recorded  In  the  minutes  of  th© 
said  meeting  by  r.r,  .elf  as  secretary  of  the  Western  Pennsylvania 
Restaurant  Association. 

Felix  Ltmi-ow. 

REPORTS  OF  COMMrTTEIS 

Mr.  BLACK,  from  the  Committee  on  Military  AfTairs.  to 
which  was  referred  the  bill  iS.  1348)  for  the  relief  of  James 
E>arcy.  reported  it  with  amendments  and  submitted  a  report 
'No.  94 »  thTeon. 

Mr.  AUSTIN,  from  the  Committee  on  Military  Affairs,  to 
which  was  referred  the  biU  (S.  1176)  for  the  relief  of  Thomas 
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A.  Co3me.  reported  it  withotit  amendment  and  submitted  a 
report  (No.  95)  thereon. 

Mr.  BARBOUR,  from  the  Committee  on  Biiilitary  Affairs,  to 
which  was  referred  the  bill  (S.  1009)  for  tbc  relief  of  George 
W.  Baker,  reported  it  with  an  amendment  and  submitted  a 
report  <No.  96)  thereon. 

Mr.  LOGAN,  from  the  Committee  on  Military  Affairs,  to 
which  was  referred  the  bill  (S.  1366)  for  the  relief  of  Robert 
£.  Masters,  reported  it  without  amendment  and  submitted  a 
report  (No.  97)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  266 >  to  provide  for  the  erection  of  a  public  his- 
torical museum  in  the  Custer  Battlefield  National  Cemetery. 
Mont.,  reported  it  with  an  amendment  and  sutoiitted  a  report 
(No.  98 >  thereon. 

Mr.  THOMAS  of  Utah,  from  the  Committee  on  Military 
Affairs,  to  which  was  referred  the  bill  C8. 1304)  to  amend  sec- 
tion 47c,  National  Defense  Act.  as  amended,  relating  to  mili- 
tary training  required  to  entitle  members  of  Khe  Reserve 
Officers'  Training  Corps  to  receive  commutation  (A  subsist- 
ence, reported  it  without  amendment  and  submitted  a  report 
(No.  99)  thereon. 

Mr.  8HEPPARD,  from  the  Committee  on  Military  Affairs, 
to  which  was  referred  the  bill  (8.  1361)  to  provide  further 
for  the  maintenance  of  United  States  Soldiers'  Home,  re- 
ported It  without  amendment  and  submitted  a  report  (No. 
101)  thereon. 

Mr.  COOLIDGE,  from  the  Committee  on  Military  Affairs, 
to  which  was  referred  the  bill  (8.  893)  for  the  relief  of  Pat- 
riclc  J.  Sullivan,  reported  it  without  amendment  and  submit- 
ted a  report  (No.  102)  thereon. 

Mr.  CUTTING,  from  the  Committee  on  MUltary  Affairs,  to 
which  was  referred  the  bill  (8.  1302)  for  the  relief  of  certain 
disbursing  officers  of  the  Army,  and  for  other  purposes,  re- 
ported It  without  amendment  and  submitted  a  report  (No. 
103)  thereon. 

Mr.  DUFFY,  from  the  Ccmunittee  on  Military  Affairs,  to 
which  were  referred  the  following  bills,  reported  them  sev- 
erally without  amendment  and  sulxnitted  reports  thereon: 

S.  732.  A  biU  for  the  relief  of  Ziiuser  ft  Co.  (Rept.  No. 
104): 

S.  999.  A  bill  for  tlie  relief  of  Judson  B.  Isbester  (Rept. 
No.  105) :  and 

8.  1300.  A  bill  to  amend  the  War  Department  Appropria- 
tion Act  relative  to  the  operation  of  motor-propelled  vehicles 
(Rept.  No.  106). 

Mr.  ROBINSON  (for  Mr.  WAomn) ,  from  the  C(»nmlttee  on 
Foreign  Relations,  to  which  was  referred  the  bUl  (8.  735) 
for  the  relief  of  Wiener  Bank  Verein.  reported  it  without 
amendment  and  submitted  a  report  (No.  100)  thereon. 


REORGANIZATION  OF  MAYTl^Wn  HORX.  CO.    (UPT.  XO.   107) 

Mr.  REYNOLDS.  Mr.  President.  I  send  to  the  desk  a 
report  from  the  Committee  on  the  District  of  Columbia.  At 
the  last  session  of  Congress  a  subcommittee  of  that  com- 
mittee was  appointed  under  a  resolution  offered  by  the 
Senator  from  Vermont  [Mr.  OzBSOir]  calling  for  an  investi- 
gation of  the  Mayflower  Hotel  reorganization.  The  sub- 
committee consisted  of  former  Senator  Kean  of  New  Jersey 
and  myself.  Hearings  were  had  and  a  report  was  submitted 
during  the  last  session  of  Congress.  However,  matters  of 
importance  developed  which  called  for  farther  consider- 
ation, and  at  the  beginning  of  the  present  session,  in  view 
of  the  fact  that  Senator  Kean  was  no  l(mger  a  Member  of 
the  Senate,  the  subcommittee  was  reorganised,  two  members 
being  added,  and  the  subc<nnmittee  then  coosisted  of  the 
Senator  from  Nevada  [Mr.  McCarkah]  and  the  Senator  from 
Wyoming  [Mr.  Caret] ,  and  myself  as  chairman.  Further 
testimony  was  had  and  a  supi^emental  report  was  prepared 
and  added  to  the  original  report,  becoming  a  part  thereof. 
This  supplemental  repcn-t  and  the  (NigiDal  report  were  sub- 
mitted to  the  full  Committee  on  the  District  of  Columbia; 
the  conunlttee  approved  it.  and  I  was  directed  to  present 
the  report  to  the  Senate.  Pursuant  to  that  direction  I  now 
submit  it  for  the  consideration  of  ttie  Senate. 

Mr.  KINO.  Mr.  President,  there  may  be  some  technical 
question  arising  as  to  the  authority  of  the  Committee  on 


the  District  of  Columbia  to  submit  th«  latter  part  of  this 
report,  being  what  might  be  denominated  the  supidemental 
report.  Senate  Resolution  231,  Seventy-third  Congress. 
under  which  the  committee  acted,  was  adopted  at  the  last 
session,  and  seemed  to  call  for  a  report  by  the  20th  of  last 
September.  A  report  was  submitted  by  that  time.  There 
was  nothing  to  indicate  it  was  to  be  a  final  report  and  the 
only  rep(»i;.  I  think  a  proper  interpretation  <^  the  resolu- 
tion would  not  preclude  the  committee  from  further  con- 
sideration of  the  subject  matter,  but,  lest  there  should  be 
a  controversy  about  it,  I  ask  unanimous  consent  that  the 
supplemental  report,  which  is  appended  to  and  is  a  part  of 
the  original  report,  may  be  filed  with  the  original  report. 
The  VIC^E  PRESIDENT.  Without  objection,  it  is  so  or- 
dered. 

BILLS  AND  jonnr  RESOLTTTIONS  INTROOirCCS 

Bills  anu  joint  resolutions  were  introduced,  read  the  first 
time,  and.  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  JOHNSON: 

A  bill  (S.  1784)  conferring  Jurisdiction  upon  the  Court  of 
CHaims  to  hear  and  determine  the  claim  of  the  Mack  Coiwer 
Co.;  to  the  Committee  on  Claims. 

By  Mr.  GIBSON: 

A  bill  (S.  1785)  granting  an  increase  of  i)ension  to  Fannie 
E.  Hall;  to  the  Committee  on  Pensions. 

By  lix.  FRAZIER: 

A  bill  (8.  1786)  referring  the  claims  of  the  TurUe  Moun- 
tain Band  or  Bands  of  CHiippewa  Indians  of  North  Dakota 
to  the  Couri  of  Claims  for  adJudicaticKi  and  settlement;  to 
the  Committee  on  Indian  Affairs. 

By  Mr.  SMITH: 

A  biU  (8.  1787)  to  add  certain  lands  to  the  Pisgah  National 
Forest  in  the  State  oi  North  Carolina;  to  the  Committee  on 
Agriculture  and  Forestry. 

By  Mr.  VANDENBERO: 

A  bill  (8.  1788)  authorizing  the  State  of  Michigan  to  con- 
struct, maintain,  and  operate  a  toll  bridge  across  the  St. 
Clair  River  at  or  near  Port  Huron,  Mich.,  and  to  acquire  other 
transportation  facilities  between  said  State  and  Canada;  to 
the  Committee  on  Cwnmerce. 

By  Mr.  FLETC7HER: 

A  bill  (S.  1789)  to  retire  Walter  L.  Rosasco  with  the  rank 
of  second  lieutenant.  Air  Corps,  United  States  Army;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  WHEELER: 

A  bill  (8.  1790)  for  the  relief  of  Margaret  Murphy;  to  the 
Committee  on  Claims. 

A  bill  (S.  1791)  for  the  relief  of  Maurice  J.  CLeary;  to  the 
CcHnmittee  on  Military  Affairs. 

A  bill  (8.  1792)  granting  a  pension  to  Walter  George  Nis- 
kem;  to  the  Committee  on  Pensions. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (8.  1793)  to  amend  the  act  entitled  "An  act  author- 
izing the  Attorney  General  of  the  State  of  California  to  bring 
suit  in  the  Court  of  Claims  on  behalf  of  the  Indians  of  Cali- 
fornia ",  approved  May  18,  1928  (43  Stat.  L.  602);  to  the 
Committee  on  Indian  Affairs. 

By  Mr.  McADOO: 

A  bill  (8.  1794)  to  effectuate  certain  provisions  of  the 
International  Convention  for  the  Protection  of  Industrial 
Property  as  revised  at  The  Hague  on  November  6,  1925;  and 

A  bill  (8.  1795)  to  effectuate  certain  provisions  of  the 
International  Convention  for  the  Protection  of  Industrial 
Property  as  revised  at  The  Hague  on  November  6,  1925;  to 
the  Committee  (m  Patents. 

By  Mr.  McKELLAR: 

A  bill  (8.  1796)  authorizing  negotiations  and  providinff 
for  the  construction,  maintenance,  and  operatioii  of  an  Inter- 
oceanic  canal  over  Nicaraguan  territory,  and  for  other  pur* 
poses;  to  the  Committee  on  Interoceanic  Canals. 

A  bill  (8.  1797)  to  provide  for  the  acquisition  of  the  An- 
drew Johnson  homestead,  Greeneville,  Tenn..  as  a  national 
shrine;  to  the  Committee  on  the  library. 
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By  Mr    SHTPSTEAD:  ] 

A  bill  'S.  1798'  to  extend  the  time  in  which  suit  may  be 
brought  on  veterans'  yeirly  renewable  term  insurance;  to 
the  Committee  on  Finan.:e. 

A  bill  'S  1799'  granUng  an  increase  of  pension  to  Anna 
M.  Oentgen;  to  the  Committee  on  Pen.-.icn3. 

By  Mr   BANKHEAD: 

A  bill  *S.  1800  >  to  create  the  Farm  Tenant  Homes  Corpo- 
ration, to  promote  more  secure  occupancy  of  farms  and 
farm  homes,  to  correct  the  economic  instability  resulting 
Irom  some  present  forms  of  farm  tenancy,  and  for  other  pur- 
poses, to  the  Committee  on  Agriculture  and  F'J^e^Lry. 

By  Mr.  TRAMMELL: 

A  bill  IS.  1801 1  to  provide  for  aviation  cadets  in  the  Naval 
Reserve,  to  the  Committee  on  Naval  Affairs. 

By  Mr   SHEPPAKD. 

A  b:ll  <S  1802 1  to  com?ct  the  naval  record  of  John  Edward 
Anderson;  to  the  Committee  on  Naval  Affairs. 

A  bin  <S.  1803)  to  authorize  the  Secretary  of  War  to  pay 
certain  expenses  incider.t  to  the  training,  attendance,  and 
participation  of  the  eque;itrian  and  modern  pentathlon  team.s 
m  the  Eleventh  Olympic  Games;  to  the  Committee  on  Mili- 
tary Affairs.  I 

By  Mr   POPE:  ! 

A  bill  'S.  1804)  granting  a  pension  to  Howard  Williams;  to 
the  Committee  on  Pensions.  i 

By  Mr    REYNOLDS:  ! 

A  bill  iS.  1805 »  to  amend  the  act  entitled  "An  act  to  e.stab- 
liah  a  uniform  system  of  bankruptcy  throughout  the  United 
States  ■'.  approved  July  .1.  1898,  and  acts  amendatory  thereof 
and  supplementary  thereto;  to  the  Committee  on  the  Judi- 
ciary. I 

By  Mr    WHEELER:  I 

A  bill  tS.  1806'  to  amend  the  act  of  March  3.  1927.  amend- 
ing section  1  of  the  act  of  May  26.  1926.  entitled  An  act  to 
amend  sections  1.  5.  6.  8,  and  18  of  an  act  approved  June  4. 
1920,  entitled  An  act  to  prov.de  for  the  allotment  of  land3 
of  the  Crow  Tribe,  for  the  distribution  of  tribal  funds,  and 
for  other  purpases  '  ";  to  the  Comuuttee  on  Indian  Aflairs. 

By  Mr.  JOHNSON: 

A  Jomt  resolution  »S.  J.  Res.  55)  providing  for  the  partici- 
pation of  the  United  States  :n  the  California  Pacific  IntL-rna- 
tlonal  Exposition,  to  be  held  at  San  Diego,  Calif.,  in  1935  and 
1936.  authorizing  an  appropriation  therefor,  and  for  other 
purposes    to  the  Committee  on  Foreign  Relations. 

By  Mr   NYE:  I 

A  Joint  resolution  'S.  J.  Res.  56'  authorizing  the  publica- 
tion as  a  public  document  of  America  Secure:  Analytical 
Register  of  Rcnular  Army  Officers  and  Security  Statistics, 
with  graphs,  1775-1935;  to  the  Committee  on  Military  Affairs,  t 

HOUSI    BILL   REI'ESRCS 

The  bill  tH.  R.  5255'  making  appropriations  for  the  De- 
partments of  State  and  Justice  and  for  the  judiciary,  and  for 
the  Departments  of  Commerce  and  Labor,  for  the  fiscal 
year  endmg  June  30.  1936.  and  for  other  purposes,  was  read 
twice  by  its  title  and  referred  to  the  Committee  on  Appro- 
priations. 

CHAKCEs  or  tinuiKifcs 

On  motion  of  Mr.  Shcpparo,  the  Committee  on  Military 
Affairs  was  discharged  from  the  further  consideration  of  the 
following  bills,  and  they  were  refeixed  to  the  Committer  on 
Public  Lands  and  Surveys: 

S.  633.  A  bill  to  provide  for  th<j  commemoration  of  the 
Battle  of  Helena,  in  the  State  of  Arkansas;  and 

S.  1649.  A  bill  to  provide  for  the  commemoration  of  the 
Battle  of  Helena,  in  the  State  of  Arkansas. 

BXTCrSIOH   or   CUtSSiriM)    civil   SKKVICS    to    POSTMASXEaSHIPS — 

Mr.  VANDENBERO  sutunitted  an  amendment  intended  to 
be  proposed  by  htm  to  the  bUl  (8.  1714)  to  extend  the  classi- 
fied civil  service  to  postmastcrsliipii  of  tin-  first,  second,  and 
third  classes,  and  for  otl:ier  purpo&es.  which  was  referred  to 
the  Committee  on  Post  Offices  and  Post  Roads  and  ordered 
to  be  printe<L 


POSTMASTER    GENERAL    FARLEY 

Mr  LONG  Mr  Presidt-nt.  ui:t  of  order,  I  ask  unanimous 
con-sent  to  submit  a  resolution 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
reiolution  will  be  nx;eived 

The  resolution    S.  Res.  74'   is  as  follows: 

Whereaa  it  hii«  bfen  reported  that  Jamca  A  Farley,  acting  aa 
PostmajJter  General  and  in  varlou.s  other  raparltle*  for  the  United 
States  Oovernment.  haa  con'iu<tcd  a  private  business  for  the 
selling  of  materials  to  persv^ns  enk?a«ed  in  doing  public  construc- 
tion woric  for  the  Unit.<l  Stale.n  Oivernment.  and  that  in  some 
mstance.H  crncerr.n  buyin^c  materials  from  the  said  concern  in 
which  the  said  James  A  Farley  is  interested  have  received  con- 
tracts through  aa  many  as  three  low  bidders  being  dlsquaiilled: 
and 

Whereas  It  Is  further  alleged  that  the  said  concerns  favoring 
the  firm  of  the  sulci  James  A  Furiey  with  b'^s  nesa  have  been  able 
to  secure  changes  :n  spt'r.flcation.s  nettlnij  them  large  sums  In 
proflt.>»  after  the  award  )f  contracts  and  It  l>elng  alleged  that  sucli 
r.-iunges  are  deliberately  made  f>;r  tha  purpoite  of  allowing  large 
profits  and  ,-\voidin»<  cnmpetitiun,    ami 

Whereas  it  i.s  further  publicly  known  that  the  said  James  A  Par- 
ley has  used  the  Printing  Office  and  facilities  of  the  United  States 
Oove.-unient  for  the  purjK.se  of  K'ratlfyln^  personal  whims  and 
capriceii  of  personal  ind  [xilitlcal  friends,  even  U)  the  printing  ol 
st;vmp,<i  never  to   *>e   u>«'d.    \vd 

Wnere.ia  ;t  has  been  further  charged  that  the  said  James  A. 
Farley  la  impluated  ;n  a  wire  service  leading  Into  the  gambling 
h  >u-^«  m  tlie  United  States  mmi  the  race  tracks,  and  Is  using  the 
functions  which  he  supervl.sos  for  the  CfOvernmcnt  to  pursue  tiald 
businesses   for  p.'oHt   to   him.self  and   to  his   friends;    and 

Wliv-reas  it  i.s  further  alleged  that  without  pay  or  compensation 
fur  the  same,  tae  taid  James  A  Farley  timn  commandeered  for  his 
j->ers4..nai  iine.  f.viii:  es  of  pubin" -service  corp<jralUju9  borrowing 
mor.ey  from   the   t'r.if>d   .States  dover'iment     and 

Wiiereas  it  has  been  charged  that  the  said  James  A  Farley,  on 
tVe  -vr  .)f  J.  loan  b.-ing  granted  to  a  railroad  in  West  Virginia, 
lei''p:inned  the  leading  factor  of  that  oom-ern  that  It  wai*  to  his 
interest  to  i.xKr  a  certain  pulitlcal  position  atfectlng  the  election 
of  a  Unit<»d  State.s  Senator     and 

Whereas  thtre  are  ifentral  a:-.d  specific  charges  of  ml.scoiiduct, 
irregularity,  d.il'.uneaty.  and  other  activity  .-n  th.e  part  of  the  .sa.ld 
J.vmes  A  Farley  it  Is  due  to  the  people  of  the  United  States  the 
<«<-.er::ment  of  the  Ur.  ted  Sta'e^  .md  the  said  James  A  Farley, 
♦hat  a  reas'  nable  and  fair  disclosure  be  made  of  said  matters: 
Now,   therefore,   t>e  It 

fi^-ioi^fd.  That  the  Senate  of  the  United  States  does  hereby 
order  an  investigation  into  the  public  and  omcia!  conduct  of  the 
said  James  A  Farley  and  all  mritters  conducte<l  by  him  affecting 
the  bu.sm-is  if  ttie  ''nited  S'.ite.^  and  ti.e  expenditure  of  funds 
of  the  Uul'ed  Stafa  i:ul  that  t!  .•  .s  ud  cuuinilttee  be  composed  of 
3  Members  jf  the  Ur.it'-d  St,it*'s  .SetiAte.  not  more  than  2  of  whoni 
shall  be  memiier^  of  tbp  ^iiine  ;>  iliilc:U  party  to  be  selected  by 
the  Vice  President  of  the  t  n.ted  Stales  and  to  be  approved  by  the 
■said  Sen '.t*'.  and  that  said  cjnunillee  shall  have  all  authority 
necesaary  and  proj>er  t.)  pn  cure  evidence,  summon  wltne*.^e3.  to 
hear  testlrn'my  and  -ornpfl  the  pr.  d-.irtl  -n  of  books,  records  ac- 
c.ivinta  statistics  employ  experts  anil  do  any  and  all  such  other 
things  as  may  t.e  ne<e.s«.iry  U)  carry  out  the  purpose  of  said  investl- 
gati'n.    ajid    be    it    further 

Ret-ilxrd  Th.it  any  reports  of  investigations  and  data  secured 
by  the  Department  of  the  Interior  particularly  through  Lmuls 
Glavis  and  those  \s»ociated  with  him.  on  the  affairs  in  which 
.said  Ja!n»s  A  Farley  h.'vs  pa.'tlcipated  f  ir  the  Oovernmei-t  of  th.e 
United  -Stati-s  be  forthwith  furnished  to  the  United  States  Sen- 
ale  t.)  t>e.  alter  pr -per  perusal  by  Members  ol  the  sa.d  United 
States  Senate.  r»'ferred  to  the  s.i.d  L-ornmiltee  t*)  tx;  provided  for 
herfln 

Mr.  LONG  sub^iequenlly  -said:  Mr  Pre.sident.  I  ask  uaam- 
mous  con^fnt  that  the  re.solution  which  I  offered  thi.s  morn- 
ing. re!aLin»  Ui  Poslma-sLer  Gt-neral  Parley,  may  be  prmted 
and  lie  over  for  the  day. 

Mr.  McKELI^AR  Mr.  Pre.sidont.  the  re.solulion  Involves  a 
matter  which  .should  properly  ^o  to  the  Ccmniittee  on  Poot 
Offlc«-.s  and  Puit  koad-s.  Why  .should  .t  not  uake  the  regular 
course? 

The  PRESIDENT  pro  tempore.  Under  the  rule,  unless 
there  u  unammous  cunseni.  the  resolution  goes  over  for 
the  day. 

Mr    MrKELLAR      I  object. 

The  PRESIDENT  pro  tempore.  The  resolution  will  go 
over  under  the  rule. 

"  THE  ri»\?ICE  AT  W\SHIXCTOV  " — NEW  YORK  TIMES  EDrTORIAL 

Mr  THOMAS  of  Oklahoma.  Mr  Pre.sident.  the  New  Ynrk 
Times  of  Sunday.  February  10.  contains  an  editorial  um'.er 
the  heading  "  The  Chan>?c  at  Wa.'.hington."  Inasmuch  aa 
the  editCkTial  refers  to  myself,  and  purports  to  quote  a  state- 
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ment  made  by  me  in  the  Senate  In  connection  with  the 
presentation  of  the  monetary-adjustmnat  amCTVdmftnt,  I  have 
taken  occasion  to  reply  to  the  edttorlaL  The  statement 
quoted  refers  to  the  amount  of  Tahw  tramferred  from  the 
creditor  class  to  the  debtor  class  through  the  a^  of  devalua- 
tion of  the  gold  content  of  the  dollar. 

At  this  point  I  ask  unanlmoas  ccnsent  to  have  printed  in 
the  Record  the  portion  r^erred  to  of  tbe  editorial  in  the 
New  York  Times. 

The  PRESIDING  OFFICER  (ICr.  Cuutx  in  the  chair). 
Without  objection,  it  is  so  ordered. 

The  matter  referred  to  is  as  follows: 


Sven  today  It  U  ImpoMtble  to  lauiclae  a  ovtatn  tnfiatlontat 
apostle  repeating  to  tta«  Senate  hia  aaciaimtlan  ol  Aprtl  34.  19SS, 
that  the  present  ownen  of  tlM  "  •aOOjDOO^BOO.OOO  oT  bank  depoelta, 
fixed  InTestmentA,  bonds  and  mortcagee,  did  not  earn  it,  did  not 
buy  It.  do  not  deeerve  It.  mu>t  not  keep  It ",  and  tbat  Congreae 
"must  truMtfer  that  MOO.000,000.000  to  tlie  debter  elaaa."  Two 
years  are  a  reasonably  abort  time  for  daUveraaaea  of  that  aort 
(which  seemed  at  the  ttaae  In  tuiM  with  the  tewper  of  the  day)  to 
have  departed  so  far  from  praaant  nalltlaa— erea  political — that 
they  impreas  the  reader  as  an  edw  from  the  distant  past. 

Mr.  THOMAS  of  Oklahoma.  FoUowine  the  printing  of 
the  particular  portkm  referred  to,  I  ask  permission  to  have 
incorporated  In  tbe  Rkcorb.  as  a  part  of  ray  remarics,  the 
letter  written  to  the  president  and  poUisher  of  the  New  York 
Times. 

T^e  PRE8IDINO  OFFICER.  Without  olxjection.  it  is  so 
ordered. 

The  letter  referred  to  is  as  follows: 


Mr 


ivasT  11.  19S5. 

Adolph  8.  OcHS. 

PresiieTU  vnA  FnbUther  Mmo  York  Ttmm. 

N«w  Tort  Ottf.  «r.  r. 

Deas  Ma.  OcRs:  In  ycrur  Suaday.  Fatouavy  It.  laaiM  at  tbe  New 
York  Ttmeei.  on  the  editorial  page,  tmder  the  head  "Tlie  Change 
at  Washington  ",  you  use  the  foUowtng  langnaye: 

*-  Kren  today  It  Is  impoaatlds  to  tmaglae  a  oertaln  mflatmnlrt 
afXMtle  repeating  to  the  Senate  hla  dadantlan  at  Apsll  M.  1933. 
that  the  prenent  owners  of  the  '  •300,000.000.000  of  bank  deposlta. 
fixed  investments,  bonda.  and  tttftftvagea '.  *dftd  not  cam  tt,  did 
not  buy  It.  do  not  deserve  It.  mvat  not  kaep  tt '.  and  that  Congreaa 
■must  tranaler  that  •SOO.OOOJMm.OOO  to  the  deMor  elaaa.'  Two 
years  are  a  reasonably  short  time  for  datlTetaaaea  of  that  aort 
(which  seemed  at  the  thne  In  tone  with  Cbe  iMipwi  of  the  day) 
to  have  departed  ao  far  from  preaent  i«— tlllie — even  political — 
that  they  impreaa  the  rtadar  aa  an  echo  from  tbm  distant  past." 

Inasmuch  as  I  \ised  stmliar  languacB  >&  pi— nting  the  money- 
adjustment  amendment  to  tbe  TTnlted  0tatas  aonaSa  on  the  date 
mentioned,  I  aasome  yoo  refer  to  xna  as  ths  "eartata  Inflatlaiilst 
apostle." 

No  doubt  that  you  ramember  that  oa  tlM  alfbt  of  the  day  tbe 
statement  was  made  to  tbe  Senate  yon  tauswl  saeh  ststemcnt  to 
be  displayed  In  large  moving  eteetrto  llgbts  areand  yoor  New  York 
Instuutton.  Tob;  "  2  yeara  are  a  reaaooahly  abort  time  ",  yet  am- 
ple time  for  almost  erery  parson,  aave  the  edttora  of  your  jotimal, 
to  understand  what  I  meant  when  I  mxpinisuA  the  aanendsient  to 
tbe  Senate.    ITie  exact  qootatkm  la  as  tcUonrs: 

"  Mr.  President,  tt  will  be  my  task  to  show  ttat  if  tbe  amend- 
ment ahall  prevail  It  baa  poteotlalttleB  as  fblknm:  It  nay  transfer 
from  one  class  to  another  class  In  titase  United  StaiCsB  value  to  the 
extent  of  almost  $200.000.000j0e0.  TlkSs  valna  wlU  bo  transferred, 
first,  from  ttaoae  who  own  the  bank  dspostts;  aeoutuny,  this  value 
win  be  transferred  from  tboes  who  mm  bonds  and  flsed  Invest- 
ments. If  the  amendment  oarriaa  and  lbs  puwsis  are  sasiLlsed  In 
a  reasonable  degree,  tt  most  trmmfer  that  gSOOjOOOjOQO,000  In  tbe 
hands  of  persons  who  now  have  It,  who  did  not  My  R.  wbo  did  not 
earn  tt.  who  do  not  deaerve  It.  who  most  not  retain  It.  b«^  to  the 
other  aide  the  debtor  dam  of  ttie  asputollB.  ths  psepie  who  owe 
the  mass  debta  of  the  NatloB." 

Without  dlacuastng  moUvea.  tbe  Isiprsmlmi  cjsatsd  and  left  by 
your  electrlc-stgn  news  statem«it  and  liy  tbe  rstwtnee  to  me  In 
your  Sunday  editorial  waa  that  I  favored  taking  •Mej00,000;600  of 
benk  depoalts.  fixed  Investments,  bonds,  and  mortgagea  from  tbetr 
owners  and  giving  same  "  to  tbe  debtor  elaaa.'*  All  edltora  at  home 
and  abroad,  save  thoae  working  for  you.  know  that  what  I  aaM 
would  happen  has  already  lu4>peBsa.  Tbm  proof  Is  eanoiuslve  and 
adnUtted. 

You  frequenUy  quote  Mr.  James  P.  Warlmrg  with  approval.  On 
p^e  314  of  Mr.  War1»uig*B  book  entllted  "lbs  MoMarlladdle  "  we 
find  that  our  total  massed  debts  amofmt  to  sons  $WHfiOOjOOOjOOO, 
and  Itemised  aa  fdUows: 


The  United  States  Oovemment 
of  Its  obligations,  let  na  asf 

llie  States  and  munlctpslttlas 
obllgationa,  let  us  say 

The  raUroads  owe  thafe* 
and  other  creditors 

Corporations  owe  thelr 


tbs  boUars 


«<tbalr 


$•0,000,000,000 
_     10.000.000,000 


..   u.ooo.ooa.ooe 
^  as,  000, 000. 000 


city  real-estate  owners  owe  tbalr 

Farm-land  owners  owe  their  mortgagees 


u.ooo,goo,aM 

8,  000.  000.  000 


i^-3 


m 


Total  funded  debt   (long-term) _— 

In  addition  : 

Banka  owe  their  depositors  about 

Life-lnBuraiK»  compantee  owe  their  policy- 
holders contingently  about 100.000.000.000 


141, 000, 000, 000 
40.000.000.000 


Total... 


11,000,000.000 


In  the  foregoing  itemlsatlon  Mr.  Wartnirg  overlotdced 
$89,000,000,000  of  short-term  bualnem  detoU.  If  interested,  you 
will  find  such  short-term  bualnem  debta  itemised  on  page  SOS  at  a 
book  entlUed  "  The  Internal  Debts  of  the  TTnlted  States  ",  edited 
by  Evans  dark  and  published  by  the  Twentieth  Century  Puad, 
Inc.  Hie  trustees  for  such  fund  Include  the  fallowing  widl-knawn 
dtlaexu: 

Bdward  A.  FUene,  president;  Henry  Bruere,  treasurer:  Newton  D. 
Baker:  Bruce  Bllven;  Henry  S.  Dennlson;  John  H.  Pahey:  Max 
Lciwenthal;  James  O.  McDonald;  Boacoe  Pound;  Owen  D.  Young. 

However,  for  the  purpose  of  this  statement  I  wlU  do  what  many 
others  are  now  doing,  just  wipe  out  the  Item  of  g89,000/)00.000  la 
short-term  debts  and  rely  upon  figures  prepared  by  an  autlu^ty 
approved  by  you.  Mr.  Warburg  admits  that  the  banks  owe  tbelr 
deixxitorB  some  forty  billions  of  doUara.  but  be  faOsd  to  state  tbat 
the  borrowers  owe  the  banks  an  Impressive  oonsolldatsd  suin,  and 
also  he  failed  to  state  that  the  policyholders  owe  ths  Insurance 
companies  a  considerable  total  sum  as  »t>"T1^1  premlinns. 

When  discussing  Izuroranoe  oompanles  all  classes  at  such  oom- 
panles  shotad  be  Induded  In  tbe  analysis.  By  omitting  the  short- 
term  debts,  the  debts  the  borrowers  owe  the  banks,  and  the  debta 
polteyholders  owe  the  Insurance  companies,  we  have  Vr.  Warburg's 
published  statement  that  he  knows  all  total  debts  amount  to  some 
•281,0O0,O00XX>0. 

When  I  made  my  statement  to  the  Senate  all  debts  had  to  be 
paid  In  dollars  of  the  value  of  2SiB  grains  of  gold.  0.9  fine.  My 
amendment  provided  for  a  reduction  In  the  weight  of  the  gold 
dollar.  Under  the  amendment  the  weight  of  such  gold  dollar  was 
reduced  to  IS  5/'71  grains  of  gold,  0.9  fine,  or  a  reduction  of  ap- 
proximately 40  percent  In  the  weight  of  such  gold  doOar.  Now. 
because  of  the  amendment,  debtors  may  pay  tlMlr  ">*"g*t'^n"  In 
dollars  based  upon  some  IS  Instead  of  some  25  grains  of  ffold. 
This  statement  Is  made  upon  the  assimiptlon  that  the  Simreme 
Court  win  sustain  the  amendment  and  the  subeequent  act  ox  Oon- 
gren  and  Ukewlae  the  action  of  Prealdent  Boosevelt  In  devaluing 
the  dollar.  Also  this  statement  is  on  the  presuxnptlon  tbaA  any 
adverse  ruling  by  the  Court  will  be  cured  by  proper  feglslatlan. 

Now,  back  to  my  figures.  Our  total  debts  are  admitted  to  be 
some  $381X)00,000,000.  Such  debts  may  be  paid  now  with  doUan 
of  the  reduced  value  In  15-graln  gold-valued  dollars  tnrtead  of 
26-graln  gold -valued  dollars;  hence,  what  is  the  total  saving  to  tbe 
debtors  because  of  the  devalued  gold  dollarT 

Here  to  the  mathematles  of  It: 

An  ounee  of  gold  formerly  had  a  fixed  value  at  $90 JT. 

By  Presidential  prodamatlon  the  dollar  was  devalued  tn  terms 
of  g(dd,  the  dollar  being  made  eqmd  to  SOjOS  cents  at  Its  farmer 
value  and  an  ounce  of  gold  being  fixed  at  $35. 

Divide  sao.e?  into  »SS.     Answer,  $1.09. 

Or  stated  idgebrslcally :  S9J06  is  to  100  u  $1  Is  to  x. 

That  equation  worked  out  gives  $1 .69  as  the  value  of  x. 

Prom  tlie  foregoing  it  wlU  be  seen  that  d^tors  may  now  pay 
their  obligations  with  a  saving  of  09  cents.  In  tbe  new-valued  cur- 
rency,  on  each  dollar;  hence,  on  the  admitted  total  debt  of  $981,- 
(XK).000,000,  the  mvtng  to  the  debtor  dam,  becaum  of  the  devalua- 
tion of  tbe  dollar  to  date,  can  be  ascertained  by  muKlplybig  the 
$381 ,000,000,000  by  69  cents  saving  on  eadi  dollar,  and  the  amount 
la  aome  $193^00,000,000. 

Should  your  editors  be  suffldently  llbend  to  admit  that  there  la  a 
oonalderable  d^t  owed  to  the  beaks  by  boiiuwMa,  tbat  p<Aleybokl- 
ers  owe  Insurance  companies  oonalderable  sums;  and  ttwt  there  Is  a 
eonslderable  dkort-term  debt  made  up  ot  such  Items  as  loans  to 
banks,  kians  by  Psderel  ncearve  banks  to  member  banks,  short-term 
bank  loans,  siMrt-term  buslnem  loans,  loans  to  bnAera.  loans  by 
brokers,  loans  by  BeooostnteUon  Pbianoe  Oorporatlon,  loans  tn  ttis 
form  at  liabilities  at  incorporated  buslnem  eoooems,  loans  in  form 
of  ovardue  rents,  overdue  tanea,  overdne  Interest,  and  overdos 
Insurance  premiums,  and  In  addition  to  tbe  ftnegetog  short-term 
bualnem  debts  in  ttie  form  of  elMwt-term  Indebtednem  for  hoa«e- 
hold  purpoem.  sixdi  ss  open  retail  aeeeunts,  instailmeBt  debts. 
retaU  mercantile  debts,  and  otSter  items  wtaleh  would  nkske  tip  a  ooa- 
Blderable  sum  In  what  mlgtat  be  termed  "  sbort-term  Indtvldtuil  and 
family  debt  **,  then  perh^s  your  edltorlsl  wrltsrs  might  And  tbat 
my  statement  made  to  the  Senate  tbat  tlM  amendiuent  bad  poten« 
tiaUties  saflBdent  to  provide  for  the  transfer  from  one  dam  to 
aaother  dam  value  (not  doUars)  to  tbe  estcait  of  almosK  gaoOjOOO.- 
000,000  was  a  really  osnservattve  estimate  and  Cmecast. 

I  know  or  the  very  isrgs  drcvdatlcm  at  yowr  pWblUiatlua;  ttke- 
wtm  I  am  oonvlaesd  tbat  It  Is  tbe  poUey  at  your  paper  to 
strti^y  to  facts;  beaee  I  submit  tbe 
at  irtiat  I  oasant  when  my  statement  was  made  to  ttae 
also  a  Justlfloatlon  of  tbe  posltton  I  then  took, 
sfsfrmamt  Is  a  reply  to  your  leading  oditarial  pobUabsd  on 
tcrdaf. 

Be^iectfully  submittsd. 

~  Thc 

UmUe* 


m 
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■COWOMIC    8BCT7UTT    Un    CHIIJ)    LABOI AJ>DBESSK8    BY    SXNATOt 

WAOKKS 

Mr.  ROBINSON.  Mr.  President,  I  Ask.  to  have  printed  In 
the  Record  two  brief  radio  addresses  from  Washington.  D.  C, 
January  28.  1935.  by  the  Senator  trtmx  New  York  [Mr. 
Waom u  1  relatini  to  the  so-called  **  security  biU  "  and  other 
subjects  pertaining  to  pending  le^slation 

There  being  no  objection,  the  addresses  were  ordered  to 
be  printed  In  the  Rscoao.  as  follows: 

Booivoicic  Sbcitutt  Bilx 

TiM  dcpreaHon.  like  ail  the  gn^t  trmgedlea  of  mankind,  baa  not 
■bovn  dlacrtmlnatlon  among  ita  Tlctlma  ?<ot  only  baa  It  cut  off 
from  thelT  aouroM  of  llTelihtxxl  men  ard  women  in  the  prime  of 
llfa  and  eag«r  to  work  but  it  aiao  haa  thown  no  remoraa  to  those 
too  old  and  thOM  too  young  to  live  by  their  ovn  efforta.  Indeed. 
n  is  the  people  at  the  two  extremee  of  life  who  have  borne  tlM 
heaviest  burden*  and  are  suffering  the  most  horrible  aftermath. 
It  U  to  theee  that  aoclcty  owee  an  lmme<llate  duty  now  that  better 
tlmee  are  approaching,  a  duty  that  InTolvea  prevenUon  in  the 
future  a*  well  aa  cure  for  the  present.  The  ecooomic  eecorlty  btil 
embracee  t>oth 

Many  different  cauaea  have  been  responalble  for  our  Taat  army 
of  dependent  old  people.  There  are  tlM  huge  number  who  worked 
like  •laves  for  40  years  or  more  without  ever  earning  enough  to 
■et  aaKto  provlalona  for  their  winter  diiyt.  There  are  thoee  who 
retired  i  or  more  years  ago  relying  upon  the  love  and  geoeroalty 
of  their  children,  only  to  find  theee  very  children  mbmerged  by 
the  tide  of  the  deprssalon.  There  are  some  who  retired  with  a 
modest  coinpetenoe.  but  their  Mvinga  have  now  been  devoured  by 
the  hunger  of  relatives  who  have  required  aaalatance.  Still  others 
are  being  forced  out  of  Industry  by  the  relenUeea  preesure  of  a 
vast  army  of  unemployed  younger  men.  Of  theas  various  groups, 
who  would  volunteer  to  lay  which  presenu  the  most  pitiful 
spectacle'*     Who  dare  to  deny  that  all  are  entitled  to  a  better  fate? 

Unfortunately  theee  older  people  cannot,  like  younger  men.  wait 
until  the  eaeenttal  soundneaa  of  America  and  the  beneficial  pro- 
gram of  the  new  deal  rebuild  our  economic  ttructure  For  them 
there  will  be  no  chance  to  make  a  come-back.  Having  borne  the 
brunt  of  battle,  they  are  entitled  to  the  help  of  society. 

It  la  no  small  taak  to  provide  for  the  ^hree  and  one-half  million 
people  over  S5  years  at  age  In  the  United  States  who  have  been 
reduced  to  a  state  of  utter  dependency.  It  cannot  be  done  by 
the  Inadequate  and  uncertain  penalon  nystenns  that  exist  in  only 
as  States.  It  csnnot  be  achieved  by  haphaaard  and  temporary 
relief  agencies  Their  funds  are  not  sufficient.  Their  methods  are 
not  dignified.  The  first  objective  of  the  economic  security  bill 
ia  to  bring  our  needy  old  people  under  '.he  protective  shelter  of  a 
comprehensive  Federal-States   system   of   old-age   penalons 

The  bin  provides  Federal  subaidlee  to  the  States,  amounting  to 
gAO.OOO.OOO  for  the  year  commencing  this  June,  and  much  larger 
sums  will  be  appropriated  for  each  succeeding  year,  for  the  care  of 
dependent  old  people.  Since  no  State  s-lll  receive  more  from  the 
Federal  Oovernment  than  It  expends  Itself  for  the  same  purposes, 
the  natural  effect  of  this  luw  will  be  a  concerted  Nation- wuie 
campaign  to  help  those  who  need  help  cnoet.  By  1936  normal 
responsiveness  on  tiie  part  of  the  Statert  will  rales  the  volume  of 
old-s(;e  assistance  by  600  percent.  Of  course,  even  this  hugely 
Increased  sum  will  not  be  enough.  But  most  of  us  are  coofldent 
ttiat  the  Federal  Oovernment  will  make  vastly  larger  appropria- 
tions as  soon  as  the  StiUes  are  ready  to  match  them.  Our  Nation 
will  not  fall  to  meet  tta  responaibilltlee  in  full  once  they  have  been 
crystallized  in  law  and  hacked  by  overwhelming  public  sentiment. 

The  notion  has  been  spread  that  since  the  Federal  Oovernment 
will  mau:h  contributions  only  up  to  US  per  parson  per  month,  no 
State  will  be  stimulated  to  give  more  than  a  like  amount.  If 
that  were  true,  it  would  Unxlt  old-age  pftnalorts  to  990  per  month. 
But  nothing  could  be  more  erroneous.  The  Federal  administrator 
may  refuse  to  grant  any  money  to  a  State  unlssi  that  State  does 
all  that  It  can  to  maintain  its  aged  people  in  comfort  and  decency 
For  example,  suppoee  that  a  State  at  preeent  paya  pensions  of 
g30  per  month  without  Federal  aid.  It  la  ridiculous  to  Imagine 
that  such  a  State  would  be  allowed  to  reduce  Its  own  contribution 
to  $15  and  recatve  another  glS  from  Waahingtoa.  On  the  con- 
trary, the  Federal  Oovernment  would  add  glS  to  what  the  State 
la  now  doing,  thus  ralaing  the  penalon  level  to  ai6>  But  if  a  State 
la  so  poor  that  It  can  grant  only  $15  per  month  to  its  dependent 
old.  the  Federal  Oownment  will  raise  the  level  to  $30  by  advanc- 
ing an  equal  amount.  Thla  bill  I*  not  to  paralyse  State  action  but 
to  key  the  Statee  up  to  the  fullest  measure  of  thsir  respooslbUlUes. 
It  U  not  to  give  the  deserting  old  Federal  aid  instead  of  State  aid. 
but  to  give  them  the  largest  practicable  amount  of  botli. 

While  we  cannot  suppress  this  humanitarian  Impxilse  to  help 
thoee  «ho  are  now  dependent,  our  final  aim  is  to  stamp  out  the 
curse  of  dependence  Itself.  The  time  must  oome  when  every 
worker  will  be  sble  to  regard  the  future  with  serens  sslf -confidence. 

The  economic  security  bill,  therefore,  creates  a  national  com- 
pulaory  system  of  contributory  old-ags  Insuranee.  Beginning  on 
January  1.  1037.  every  employee  will  have  to  pay  an  annual  tax 
equal  to  one-half  of  1  percent  of  his  yearly  earnings.  This  tax 
will  rise  gradually  to  a>^  percent  tn  1957  and  will  be  paid  Into  an 
old-age  fund  In  the  United  Statee  Treasury.  Bach  employer  will 
be  taxed  to  an  amount  equaling  the  taxes  of  all  his  employees. 
As  a  result  every  wwkw  will  have  to  his  credit  In  ttve  old-age 
fund  twice  as  much  as  he  has  paid  in  plua  intcrast. 


BetSUining  In  1*43.  a/jy  employee  S5  years  of  a^^e  who  lui.  p.»ld 
taxes  for  at  lea«t  200  week.?  exter.dlnK  over  a  5-year  period  will  b3 
entitled  to  retire  Upon  retirement  he  will  r«>rptv»  monthlv  In- 
surance benefits  for  the  rest  of  his  life.  Tlie  size  of  thesf  ben»- 
fits  will,  of  course,  depend  upon  hu  lenKth  of  service  aiid  hla 
average  monthly  wji^e  Tlie  man  who  has  worked  40  >e.irs  w..! 
receive  more  than  one  who  hkis  worked  30  years.  The  mar;  who 
has  earned  an  avera^^  wage  of  $150  per  month  will  receive  more 
thin  one  who  haa  averaged  only  »ltX)  p;r  month.  Thla  Is  only 
fair,  because  the  employee  with  the  higher  wa^e  or  the  lungi;r 
years  of  serv'.ce  will  hive  paid  more  Into  the  fund. 

But  while  some  workers  will  receive  m.^re  Insurance  and  son^.e 
lees,  the  system  is  establwhed  upon  an  actuarial  basts  that  w.ll 
assure  every  rellrfd  worker  a  decent  monthly  penalon  for  the 
rest  of  hl-s  '.Ife  For  those  men  who  enter  the  system  before 
middle  age  the  taxes  paid  !n  '.he'.r  behalf  by  them-selves  and  by 
their  employers  will  be  sufflrlent  to  provide  that  type  of  security. 
On  the  other  hand,  it  la  quite  obvious  that  the  workers  who  are 
now  In  middle  life  will  not  participate  In  the  system  long  enough 
to  protect  themselves  fuHy  To  take  care  of  these  older  men  the 
bUl  provides  a  much  higher  rate  of  benefit  payments  upon  retire- 
ment To  make  this  p.)sslble  without  taxing  the  younger  em- 
p'.oyees  for  the  benefit  of  the  older,  contributions  will  be  made  by 
the  Federal  Oovernment  Justice  would  be  denied  If  we  neglected 
those  whose  misfortune  It  has  been  to  be  long  neglected  already. 

No  worker  will  face  the  po«."rtblllty  of  losing  anythlrig  through 
participation  In  this  system.  If  he  dies  before  reaching  the  age  of 
88.  his  family  will  receive  the  full  amount  that  has  been  cor.- 
trlbute<l  in  hU  behalf  both  by  himself  and  by  his  employer.  If  he 
dies  after  retirement  but  before  receiving  In  benefits  his  total 
cre<llt  In  the  fund,  the  difference  will  be  paid  to  his  family.  No 
employee  will  be  forced  to  retire  at  the  age  of  65.  The  bill  preserver 
the  right  of  the  well  and  willing  man  to  work  as  long  as  his  Job 
remains  open  to  him  But  no  part  of  the  compulsory  tax  that  an 
employee  pays  after  65  will  be  taken  Into  account  In  figuring  the 
amount  of  his  Iruiurance  benefits.  This  mild  Incentive  to  retire- 
ment win  have  the  salutary  effect  generally  of  making  places  for 
the  young  while  providing  rest  and  release  from  worry  for  the  vast 
majority  of  the  old 

The  insurance  system  does  not  cover  the  employee  who  Is  en- 
gaged In  nonmanual  labor  at  a  salary  over  $360  per  month  Nor 
does  It  Include  the  man  who  Is  engaged  In  Independent  buslne.-u 
for  himself. 

To  round  out  tlve  circle  of  protection  against  old-age  Insecurity, 
the  bill  also  affords  anyone  an  opportunity  to  purchase  voluntary 
annuities  up  to  maturity  value  of  jlOO  per  month  from  the  Federal 
Government 

In  many  ways  even  more  tragic  than  the  plight  of  the  old  are  the 
ravadces  that  the  depression  has  wrought  in  the  ranks  of  American 
ciilldhood  Seven  million  four  hundred  thousand  children  are  now 
upon  the  relief  rolls.  Another  two  and  one-half  million  are  living 
a  threadbare  existence  based  upon  the  mother's  pension  l.iws  that 
many  States  have  enacted  I  wonder  how  many  people,  even 
amr>ng  those  with  the  broadest  humanitarian  Impulses  and  the 
deepest  social  Insight,  realize  that  there  are  10,000,000  children  In 
the  United  States  subject  to  the  devastating  effects  of  un- 
systematic. Irreirular.  and  In.sufficlent  supp<irt?  But  those  who  do 
not  know  all  the  figures  are  fully  aware  of  the  delinquency,  the 
sickness,  and  the  vast  array  of  evils  generated  by  such  conditions. 

The  economic  security  bill  takes  the  first  step  toward  social  re- 
sponsibility for  these  future  ritl7.eni  It  appropriates  $25,000,000 
in  Federal  funds.  In  addition  to  what  the  States  are  now  spending, 
for  the  c:\r9  of  dependent  children.  Another  $8,500,000  annually 
are  provided  for  crippled  children,  for  maternal  and  child  health, 
and  for  other  phases  of  child  wsllare.  In  addition.  $10,000,000  per 
year  are  provided  for  the  promotion  of  public  health.  While  these 
funds  are  to  be  distributed  among  the  States  largely  on  a  matching 
basis,  the  bill  makes  very  flexible  provisions  to  care  for  those  locall- 
tlee  which  are  too  poor  to  help  themselves. 

These  sums  may  not  seem  large  In  quantitative  terms  But  the 
Inauguration  of  new  policies  has  a  value  far  beyond  statistical 
measurement.  Now  that  we  have  abandoned  the  outworn  dogma 
that  the  helpless  must  help  ihen\selves.  ths  way  Ls  cleared  to  drive 
destitution  .".nd  unnecessary  suffering  from  the  American  scene. 

In  dealing  with  these  evidences  of  social  maladjustment,  we 
cannot  neglect  disease  itself  The  n\aln  objective  of  the  new 
deal  la  to  foster  economic  arrangements  under  which  misery  and 
want  will  become  the  extraordinary  rather  tlian  the  common- 
place. At  the  very  heart  of  reform  lies  the  problem  of  unem- 
ployment. If  men  are  employed,  their  children  will  not  be  desti- 
tute and  their  declining  years  will  not  be  spent  In  the  house  of 
want.  When  we  discover  how  to  keep  men  at  work,  we  aiiall  have 
discovered  all 

The  new  deal  has  taken  many  steps  to  create  employment. 
Public  work.s.  loans  to  prtva'e  indvi-try.  reductions  In  hours,  re- 
employment agreements,  higher  wage.s^  -are  familiar  devices  to 
you  all.  The  eccnomlo  security  bill  u  rounding  out  the  cycle  by 
adding  unemployment  in'urance  V)  the  llat. 

Many  petiple  think  of  'inempioyment  insurance  only  as  a  means 
of  prfu-.dit.i;  for  thcMe  wh>'  are  without  work.  That  Is  one  of  Its 
Imptirtaiit  functlcrw.  when  we  remember  that  even  during  so- 
called  "good  times  ■  there  were  never  less  than  1.500.000  Jobless 
men  But  the  most  slgnlficsnt  feature  of  this  remedy  Ls  that  it 
will  decrease  unemployment  itself  When  business  men  are 
charged  directly  with  the  costs  of  unemployment,  they  will  re- 
double their  efforts  to  prevent  It. 

In  a  country  as  far-flung  and  diverse  In  Its  Interests  as  otir 
own.  each  State  should  be  free  to  enact  the  type  of  unemployment- 
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Insuranoe  law  that  tt  cluilf .  Ik  ■hauid  ba  nVumut  to  aaC  up 
8tat«-wide  or  indlTldual  'imiyany  raaarrt  tonda.  Zk  abould  be 
allowed  to  require  ooiitrfbatkitia  from  mapkfjmn  alooe  or  from 
emjUojm  and  amployeaa.  Xfe  AoulA  IM  alto— fl  to  aaake  Ita  owa 
oontnbutkms  to  the  fund,  if  It  daalraa  to  do  ao.  Free  ezparl- 
mentatk>a  wUl  prova  •  KoLdan  hlaaalnft  vhara  axparlance  Is  lack- 
ing. In  the  prooeaa  oC  trial  and  error  <m»  sopMlor  lyatexn  will 
emerge  that  wtll  gain  Mray  e»eijwh»a. 

But  we  all  know  that  without  aaaia  mmodvntitaBnt  from  the 
Federal  Government  there  will  be  no  unamptoyment  insurance 
at  all.  After  years  of  sucoeMful  appUeatioo  in  Burope  and  after 
decades  of  propaganda  and  adaBaaoa  In  this  eoimiiy.  leas  than 
1  percent  of  our  workan  are  protootod  br  wnamplayment  inaur- 
ance.  Only  Wlaconaln  haa  dared  to  dafy  the  threat  of  unfair 
interstate  competition  baaed  vpon  low  atandTda  by  enacting 
itfl  own  unemployment-insuranee  law. 

The  economic  aecurlty  bUl  aeta  up  two  In— napahif  taocntlves  to 
the  Nation-wide  enactment  of  State  unemployment  Insurance  lawa. 
It  proTldea  a  Federal  subsidy  €(  (6,000.000  for  tbe  year  beginning 
next  June  and  •60,0004K>0  for  each  soooaedlng  year,  practically  aU 
of  which  la  to  be  distributed  among  the  tatas  to  help  pay  tbe 
admlnistratlTe  casta  oC  aoch  unempioyment-lasurMioa  lawa  aa  they 
may  enact.  Secondly,  the  bill  lirpnans  a  8  percsat  tax  upon  pay 
roUs.  to  be  paid  by  employers  coouneneaic  on  January  1,  19M. 
Any  employer  will  be  aUowed  to  oOaat  against  this  tax.  up  to  00 
percent,  whatever  amount  ha  eontrlbutss  to  aa  unemployment- 
insurance  fund  establiabcd  by  State  law.  ainoe  the  States  will  be 
anxious  to  draw  these  taxes  back  into  tbelr  own  bafdsn,  the  enact- 
ment of  unemployment-insurance  lawa  in  erery  State  ahould 
follow  as  a  matter  of  oourse. 

We  can  hardly  count  the  prtoa  tbat  we  have  paid  f«r  our  tardy 
acceptance  of  tike  Simple  rule  of  prsparadneaa  in  business  <H>era- 
ttons.  If  this  unemploymant-insuranoe  law  had  been  enacted  in 
1S22.  the  3 -percent  tax  upon  pay  rolls  would  have  yteldad  between 
102a  and  1033  over  OlO.OOO.OOOjOOO  tor  the  relief  ot  uaemph^rmant. 
Tbe  systematic  flow  of  this  aaonsy  into  the  hands  o<  theee  without 
other  aouroea  oi  purchasing  power  would  undoubtedly  have  checked 
the  progress  of  depressicm.  and  swung  the  basinass  cyide  more 
quickly  back  to  the  proaporlty  level. 

I  want  to  state  most  emphatically  that  all  oC  theaa  eodal-insur- 
ance  plans  are  sound  buatneas  propoaltiona.  With  or  without  old- 
age  insurance,  Industry  faces  the  task  e<  replacing  the  older  worker 
who  needs  rest  with  the  younger  man  who  needs  a  Job.  Insurance 
Will  make  this  possible  without  reeantment  and  dleoord  and  with- 
out a  decrease  at  that  purchasing  power  upon  which  all  business 
success  depends.  Old-age  Insuranos  will  alao  help  industry  by  re- 
lieving the  active  employee  from  the  dletraotlng  fear  at  old  age  and 
tlM  difficult  burden  of  caring  for  othem  who  have  already  passed 
into  later  life.  The  maintenance  and  wider  distribution  of  income 
by  old-age  and  un»wnpioyment-lnsiiran«ie  beneflto  will  be  a  great 
factor  in  maintaining  that  stablli^  in  business  (derations  which 
we  bU  desire.  The  application  of  eclentlflc  methods  and  study  to 
the  economic  hazards  of  our  timea  will  do  as  much  to  reduce  these 
hazards  as  workmen's  compensation  laws  have  done  to  reduce 
Industrial  accidente. 

The  special  attention  that  haa  been  paid  to  buaiaees  welfare  in 
this  blU  U  indicated  by  the  manner  in  which  ite  taxes  are  im- 
posed. The  tax  for  old-age  insuranos  Is  scaled  up  gradually  over 
a  period  of  20  years,  beginning  in  1087.  While  the  unemployment- 
Insurance  tax  will  ultimately  be  S  peroentk  during  the  next  a  yean 
It  wiu  become  operative  only  to  the  extent  ot  1  percent  until  busi- 
nass  reaches  86  percent  of  tbe  1028-36  level,  and  only  8  percent 
until  it  reaches  06  peroent  of  that  leveL 

However,  it  must  be  wmphsslaBd  that  the  yeeming  for  economic 
aecxirity  cannot  be  evaluated  in  teroM  of  oold  Icg^  or  bloodless 
staustics.  It  embraces  the  moet  fundamental  d  human  aspira- 
tions and  drives  Ite  final  appeal  to  the  Judgment  seat  at  conscience. 
Justice  does  not  exist  when  the  man  unamplOTed  through  no  fault 
of  his  own  Is  more  neglected  than  maohinary  that  is  idle  during 
the  slack  aeaeon.  Hnmanltarlaniem  Is  made  a  mockery  when  tbe 
worker  who  has  worn  himself  out  in  the  sei  viie  of  industry  is 
given  lees  consideration  than  a  retired  reee  horse.  Hie  day  has 
passed  when  the  wealthiest  Nation  In  the  world  can  remain  the 
most  laggard  in  protecting  the  welfare  of  ita  people. 

We  must  take  the  old  people  who  have  been,  dislnhnrtted  by 
our  economic  system  and  make  them  freemen  in  feet  aa  well  as 
In  name.  We  must  not  let  misfortune  torment  and  twist  tbe  Jives 
of  the  yoiuig.  We  must  tear  down  the  Itoose  of  misery  in  which 
dwell  the  unemployed.  We  must  remain  aware  that  businsss  sta- 
bUity  is  the  foundation  for  all  our  sOorts.  Industoy  and  wealth, 
inteUigence  and  inspMng  leedsrshlp,  ai»  all  o«rs.  If  we  UtUlae 
our  opportunities,  we  need  fall  abort  In  nothing. 
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We  are  now  being  oanrled  forward  by  a  great  wave  of  ptiblU;  re- 
aentment  against  the  economic  and  social  evils  that  have  flourished 
in  the  past.  While  the  mieery  produced  by  these  evite  le  stiU  ftesh 
upon  our  memories^  we  want  to  do  evsiything  In  our  power  to 
banish  them  forever  f>om  the  Amerlrsn  soene. 

Premature  and  exoeaeive  child  labor  Is  a  drain  qpon  oar  Nation's 
wealth  and  a  stein  npoa  our  Katlon's  hotMr.  Zt  Is  eooaomleally 
vicious  because  it  criMHee  the  bodies  and  dwarfk  the  nUnds  of  the 
rising  generation.  It  is  morally  tndsfsnslhls  heeaww  it  vlolatee 
every  humanitarian  diotete  and  makes  ths  wsslthlsst  Nation  in  Xta* 
world  an  outcast  among  prngrweri^s  etatss. 

When  people  who  want  to  put  a  etep  to  lnd«stital  trafle  In  the 
ruined  lives  of  youth  father  together,  there  Is  Uttio  disagreement 


ehout  objectives,    thm  only  problem  Is  ens  at  metlMd.    HOw  are 
we  going  to  aboUsh  child  labor? 

The  first  suggestion  is  that  we  should  rely  entlrsly  tqton  the  code 
pronslone  under  the  Natl<mal  Industrial  Recovery  Act.  This  act 
haa  served  a  wonderful  purpose  In  dlmlniehlng  the  eiqAoltetlon  of 
the  young.  It  has  drawn  children  from  ths  factory  and  the  strset 
in  unpre<^dented  numbers.  It  has  bscn  the  qMsrhsad  In  our  drive 
for  revival  and  reform. 

But  we  cannot  be  certain  of  the  future  of  all  of  the  codes. 
There  to  evidence  even  today  that  eome  of  them  are  not  betag 
strictly  obeyed.  And  insofar  as  they  apply  to  intrastate  bwrtnses. 
their  enforcement  Is  subject  at  least  to  challenge.  In  addition. 
returning  protperitj  wtll  set  In  motion  powerful  new  economic 
forces  dravrlng  children  into  industry.  Without  surrendering  in 
tlie  slightest  tbe  tremradous  gains  mads  by  the  oodee.  we  must 
reinforce  them  to  the  utmost.  We  have  ontlavred  child  labor  white 
combatting  depreaatcm.  It  would  be  dlwgracBfUl  to  1st  it  creep 
back  into  our  natlotial  life  In  tlmae  of  plokty. 

One  proposal  for  bdstartng  the  oode  provisions  against  child 
labor  is  that  each  Stote  should  be  left  free  to  apfrty  ite  own  leme- 
diea.  This  proposal  has  been  tried  for  180  years.  While  a  few 
Stetes  have  enacted  splendidly  hinnane  lawa,  a  majority,  including 
some  of  the  most  important  industrial  areaa.  liave  remained  praeti- 
cally  inactive.  We  have  learned  that  in  all  forms  of  soelal  lagMa* 
tKm  the  threat  of  interstete  oonuMftltlon  beeed  upon  less  progrea* 
sive  standards  hangs  as  a  damper  over  the  toreea  of  enlightenment. 

The  only  proposal  that  offers  hope  of  genuine  relief  is  a  Itaderal 
law  oovertog  the  entire  country.  Indeed,  this  was  rerogntewd  toy 
Oongress  years  ago.  but  ite  two  attempte  to  eradicate  the  cvU  of 
child  labor  were  declared  unconstitutional  by  the  Supreme  Court. 

I  believe  that  the  changes  In  oar  economic  phlloaophy  and  the 
more  liberal  composition  of  our  Judleiary  today  would  lead  to  a 
haK>ler  result.  But  there  Is  no  reason  for  taking  a  risk  that  might 
subject  a  great  cause  to  another  set-back  and  delay  ite  final  tri- 
umph for  another  decade.  Oevtalnly  peoj^  who  Mleve  hi  the 
practical  wisdom  ef  a  Federal  law  can  offer  no  eensible  objection 
to  removing  any  doubt  as  to  ite  constitutionality. 

It  is  for  these  reasons  that  the  child-labor  amendment  to  our 
Federal  Constitution  Is  now  before  the  Stetes  for  ratification.  Ilie 
amendment  would  empower  Oongress  to  pass  a  law  limlttng.  regu- 
lating, or  prohibiting  the  labor  of  children  under  18  years  of  age. 

I  do  not  question  for  a  moment  the  noble  and  sincere  motives 
of  those  who  are  opposed  to  ratification  of  the  chOd-labor  amend- 
ment. But  I  cannot  agree  with  the  stand  that  they  have  taksn. 
In  some  Instances  they  insist  that  such  an  experiment  could  not 
succeed  because  prohibition  was  a  failure.  If  pu<hed  to  Ite  logical 
conclusion,  this  vgument  would  mean  that  we  should  never 
change  our  Constitution  because  the  eighteenth  amendment  WM 
unwise.  But  we  must  not  forget  that  19  other  amendmimte  tn 
our  basic  law  have  been  successful.  There  is  not  the  remotest 
connection  between  prohibiting  adulte  from  drinking  what  they 
please  and  prohibiting  the  exploltetlon  of  children  In  tndxvtry. 
Child  labor  is  not  a  personal  habtt;  It  is  a  iniblic  crime. 

Next,  we  hear  the  hue  and  cry  that  children  must  be  kept  at  work 
to  develop  self -reliance  and  moral  strength.  'Such  apologies  have 
grown  stale  without  gaining  maturity.  They  are  as  eonvuicing  aa 
the  claims  that  the  depression  helped  Oie  young  by  piwventing 
them  from  eetlng  too  much.  If  mind  and  body  and  character 
cannot  be  built  by  transferring  children  from  the  factory  to  the 
school,  then  all  our  American  Ideals  of  education  are  founded  iqMn 
error. 

If  we  had  to  make  a  decision,  I  am  sure  that  we  would  prefer 
having  our  children  wotk  too  little  rather  than  too  much.  But 
the  proposed  amendment  presente  no  such  unfortunate  alterna- 
tives. It  does  not  establish  a  fixed  rule  but  merely  leaves  Oongress 
free  to  enact  a  law;  and.  In  acting,  Oongiees  may  exempft  tboee 
industries  which  are  not  hurtful  to  the  young.  It  may  permit 
child  labor  for  limited  periods  or  during  vacation  seasons.  It  may 
make  aUowanoes  for  various  sectional  dUTerencee.  It  may  altar  the 
entire  law  at  will.  Ccmgress  is  certainly  competent  to  pass  a 
stetute  that  will  blend  ita  humanttartanlsm  with  bualneii  common 
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Another  very  Important  featvire  of  the  proposed  amendment  Is 
that  it  win  not  enable  Oongrees  to  enact  a  Law  preventtag  the  more 
progresEdve  Statee  frtHn  going  even  beyond  the  Fsderal  stamtards. 
Oongrees  will  decree  the  minimum  requlremente  thM  humeitfty 
end  Jiistlee  require  everywhere.  Any  Steto  which  wante  to  blaae 
a  trail  even  further  Into  the  future  will  be  abeoluteij  at  Hbortj 
to  do  eo. 

The  fear  Is  expressed  that  a  Federal  child-labor  law  wonld  Invade 
the  liberty  of  action  of  the  family.  Sinone  peopto  have  made  the 
same  mlftfi^^t  of  Judgment  tn  regard  to  other  propoeals  for  aMIal 
betterment.  There  was  a  time  when  some  regarded  the  regulation 
of  Tnininfiiim  Wages  aa  a  menaofi  to  liberty.  There  was  a  time  w<hen 
the  closing  down  of  a  sweatahop  was  branded  as  tb»  death  kadi  off 
freedom.  But  these  things  have  been  accompUahed  and  have  won 
the  applause  evoi  of  thoee  wlw  doubted  their  worth.  Ttaoee  «ho 
now  beUeve  tbat  the  child-labor  amendment  Is  the  owaa  eoag  «f 
family  self-rule  will  come  to  hail  It  as  a  liberator  of  family  life. 

What  could  do  more  to  break  \tp  and  destiiij  the  Caaiilir  than 
industrial  conditions  which  draw  children  out  of  the  home  and 
into  the  factory?  What  could  do  more  to  jummnv  fandly  We  than 
kwfp1"g  children  within  the  home?  The  eo-eaOad  "  rl^  at  Mr- 
ente  to  see  their  children  work  "  is  not  really  a  right  at  alL  It  ii 
a  wrong  for  which  they  are  not  reeponsfble.  It  Is  a  onne  of 
poverty  from  which  they  beg  to  be  delivered. 

The  withdrawal  of  ehlldrsn  from  the  labor  aurkst  woeld 
the  standards  of  family  Income  by  removing  the  downward 
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■un  upon  wac*  rmt««.  W«  thould  ■oon  diMcartr  that  f»mlU«  c«n 
Mm  Ju«t  M  murh  *nd  !!▼•  f»r  mora  h*ppUy  without  placing  their 
ehildrvn   in  servitude  ,^   .    . 

nnAJIy  ;t  ts  iitat«d  that  a  PwlcnU  chlid-labor  law  wouid  Inter- 
ttm  witn  «>ducat»on  in  tha  hom«  and  In  the  achool.  Dlsn&l  pic- 
ture have  be«n  paint«l  of  Ooremment  at«nU  spftnc  »nd  prytng 
Into  the  domestic  accDC  and  tha  ilaaarnotn.  No  ona  could  ba  more 
T'.olenilT  (ippoaed  than  I  to  FederaJ  control  ortx  the  education  of 
tha  young  No  one  could  be  laaa  wUling  to  dlaturb  the  sacred 
integrity  of  home  life  But  there  U  not  the  allghteat  ground  for 
believtng  that  the  reculatlon  of  child  labor  would  produce  theae 
reaulta 

The  b*«t  teat  la  eipertence  At  the  preaent  time  every  State  In 
the  Union  haa  the  power  to  enact  for  thoae  within  Ita  borders  auch 
a  child-labor  law  aa  Congr—  la  authortard  to  frmme  under  the 
new  amendment  aocne  have  already  dooe  ao  Haa  any  State  ever 
confuaed  the  regulation  at  working  condlUona  wtth  education? 
Haa  inyone  ever  been  afr»ld  that  aocne  Btatea  might  do  ao?  What 
reaatiH  haa  anyone  for  auppoaing  that  Congreaa  would  act  more 
foollnhly  than  the  leMt  enlightened  of  4«  Statea?  Are  we  adwic- 
ing  the  cauae  of  frcedotn  in  education  when  we  keep  children  at 
work  where  they  can  receive  no  education  at  all? 

Preatdent  Rooaevelt  haa  endoraad  the  child- labor  amendment. 
Twenty  Statea  have  ratified  It.  Thla  year  will  afford  opportunity 
for  the  neceaaary  1«  more  to  fall  into  line  I  eameatly  hope  and 
truat  that  my  own  State  ot  New  York  will  be  among  them  No 
acr^mpllahment  could  be  more  gratifying  than  the  literal  emanci- 
pation of  countlcaa  thouaanda  of  the  children  of  America. 

rSXXZINO    THE    DSF&XSSXOll CDITOUAL     rtOM     WASHINGTON 

HXXALA 

Mr  ROBINSON.  Mr.  Prealdent.  I  ask  unanimous  consent 
to  have  printed  in  the  Cowcekssional  Rxcois  an  editorial 
entitled  "  Freezing  the  Depression  ".  which  appeared  in  the 
Waihington  Herald  of  today,  Monday,  February  11.  1935. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rscoas.  as  follows: 

(From  the  Waahlngton  Herald  of  Peb.  H.  1835) 
TuMmutm  thi  DKraaasiow 

The  Senate  Appn>prlaUona  Committee  aeema  determined  to  ex- 
tract the  aoucd  aeonomlc  lafeguarda  from  the  Prealdent'i 
M.nO.OOO  000  work-rallef  plan. 

The  pork-barrel  phUoeophy  of  the  majority  on  the  committee 
waa  expoaed  In  Its  vote  in  faror  of  an  amendment  requiring  the 
payment  of  preTalllng  wagea.  instead  of  the  luggeMed  aecurlty 
wage  of  SM  a  month,  on  all  projecu  In  the  new  reemployment 
program. 

Sounding  lnnoc\ioua  enough,  thla  change  would  tend  to  freeae 
the  exutlng  lonemployment.  and  perpetuate  the  maladjuatmenta 
which  are  keeping  nearly  10.000.000  peraona  out  of  normal 
"mployment. 

It  u  a  aubtle  attempt  to  retain  a  rtanrling  army  ot  reclplenta  of 
public  beneflta. 

If  adopted  by  Oongraaa.  thla  amfendment  would  vitiate  aound 
afforta  to  eliminate  economic  dlapantlea  and  InequiUea.  It  runa 
directly  counter  to  aoonomlcally  aound  movea  to  restore  a  normal 
balanced  economic  life,  under  which  the  unemployed  could  once 
again  become  aelf-aupportlng. 

The  propoaed  aaMDdment  would  make  public  made  work  oom- 
petltire  wtth  normal  employmant  and  wotild  render  dlfBcult.  If 
not  tmpoaalbie,  the  demobll  nation  of  the  depreaakm  army  of  the 
unemployed. 

It  would  thwart  aenalble  efforta  to  foater  Induatry,  oommeroe. 
■  lyi  agriculture  ao  that  they  could  expand  normal  employment 
fttwi  itxuM  relieve  gov«mment  of  the  credlt-deetroylng  ohllgatluna 
entailed  in  carrying  eoooomlc  caaualtlea  on  public  pay  roUa. 

To  hla  credit.  PraaMeut  Roosevelt  formulated  a  plan  to  empha- 
alaa  the  temporary,  relief  character  of  public  Jobs,  which  oould  be 
tapered  off  aa  rapidly  aa  healthy  expanalon  of  ordinary  buaineaa 
took  place. 

In  hla  maaaage  to  Congreaa.  Mr.  Boossvelt  specifically  said: 

"  Compenaatlon  on  emergency  public  projects  ahouid  be  m  the 
form  of  aecurlty  paymanta  which  ahouid  be  larger  than  the  amount 
now  received  aa  a  relief  dole  but  at  the  aame  time  not  ao  large 
aa  to  encourage  ths  rejection  of  opportxinltlee  for  private  employ- 
ment or  the  learlng  of  private  employment  to  engage  in  govern- 
mental work.** 

In  rejecting  this  tntaUigent  reootnmetulatlon  the  Appropriations 
Committee  has  eonvrfd  a  aound  propoaltion  into  a  pork-barrel 
ahuae. 

In  effect,  the  amendment  vould  tax  Induatry  to  give  the  Oov- 
•mmant  the  fumls  wtth  which  to  divert  men  from  normal  em- 
ployment. 

It  would  In  effect  ntake  the  depreaaion  chronic  and  would  re- 
Bove  inoentlve  of  men  to  get  off  relief  rolia  and  back  to  bualnoaa 
pay  rolla. 

By  thus  making  budgetary  deAoits  permanent.  Instead  of  tem- 
povary.  It  would  oootlnue  to  increase  the  national  debt  and  In 
ttme  destroy  the  natioauil  credit. 

Bnlightencd  po|mlar  opinion  ahouid  eensure  the  Approprtatlona 
Ooaunittee  for  Its  foUy. 

Ttes  Senate  ahouid  smpbatically  reject  thla  rerommondatlon  of 
tai  ooaunittee. 

k«  Booaevetft  abouM  stick  by  him  guns^ 


STTrFkXSSION  or  CRXm — ARTICL*  BT  SINATOl   RSYNOLIJS 

Mr.  RU8SEUL  Blr.  President.  I  ask  unanimous  consent 
to  have  printed  In  the  Rbco«d  an  article  by  the  Senator  from 
North  Carolina  [Mr.  RiyholdsI.  appearing  in  the  Master 
Detective  for  February  1935.  enliUed  "  Demand  It!  " 

There  bemg  no  objection,  the  article  was  ordered  to  be 
printed  in  the  R«cord,  as  follows: 

Okmaitd  It  I 
I  By  United  Statea  Senator  Roasar  R.  RrrNOLDS.  of  North  Carolina) 
Thoughtful  citizens  everywhere  are  showing  an  aroused  Intereat 
in  our  crime  problem  It  Is  one  of  the  most  hopeful  signs  that 
haa  appeared  on  t'le  Aii;ericar.  horl?«n  for  many  a  day  It  Indl- 
catea  that  a  new  era  in  the  suppreaslon  of  crime  and  the  proeecu- 
tlon  of  thoae  who  flout  our  laws  la  at  hand.  Such  an  era  haa 
been  too  loni;  delayed 

The  developmenU  of  the  laat  20  years  were  not  dealgned  to  help 
the  altuatlon  Our  prlatma  have  t>een  crowded  with  thousands 
who  were  mere  mlagxilded  than  criminal.  Many  of  theee  com- 
mitted Crimea  that  were,  in  fact  only  minor  ofTenaea  against  ao- 
clety.  but  nevertheleas  serious  ofT^nses  under  laws  drafted  by 
fanatical  minorities  And  v,hlle  these  mlatr-ilded  persons-  many 
of  whom  would  have  readily  respon-led  to  the  opportunity  to  t>e- 
come  honorable  and  u««*ful  riti^ens  -were  supported  In  prlsona  at 
public  expense,  others  who  dny  in  ftnd  day  out  sucked  the  blood 
at  society  like  leeches,  walked  the  streets  and  enjoyed  freedom. 

The  result  was  an  Intolerable  condition  Cltlsens  who  saw  what 
waa  happenlni?  lost  mreresl  Instead  of  demanding  a  new  order, 
they  made  no  outcry  This  In  turn  enabled  crooked  politicians 
to  work  hand  In  hand  with  or^anlied  crlmlnala.  wl.j  waxed  rich, 
and  made  no  effort  to  conceal  their  contempt  for  our  laws  and  for 
society  in  general 

But  the  huge  sums  acquired  by  organteed  crtm'.nala.  largely 
from  the  liquor  trafflc.  have  been  shut  off  Thla  means  that  crlml- 
rvals  must  pursue  their  profession  more  actively  In  other  flelda  of 
crime  It  means  that  they  mu.'^t  follow  their  lawlees  acUvltlea  In 
a  lesa  organized  fashion  And  It  also  meana  that  wtth  lees  funds 
they  will  be  lesa  suceeeaful  In  obtaining  the  aid  of  unscrupulous 
politicians  and  In  turn.  Immunity  from  the  guardlan<4  of  the  law 
and  the  courts.  Consequently,  the  large-scale  criminal  organisa- 
tions are  breaking  down,  and  now  u  the  time  to  help  thU  good 
work  along  through  every  poeaible  means. 

Encouraged  by  this  trend  in  crime,  and  alao  by  the  successful 
apprehension  of  major  crlmlnala  who  were  and  stlD  are  In  the 
headlines  of  the  dally  newspapers,  our  people,  as  I  have  said,  are 
showing  a  greater  interest  in  the  suppression  <rf  our  criminal 
element  But  the  prospect  for  Immediate  Improvement  In  the 
efBclency  of  our  agencies  dealing  with  crllnlnals  U  not  altogether 
encouraging  One  of  the  p^atest  handlcapa  to  the  much-needed 
improvement  Is  politics  Another  Is  the  InabUlty  and  alao  un- 
willingness of  our  citizens  to  shoulder  the  cost  of  attaining  the 
needed  improvement  in  efBclency  Still  another  is  the  local  re- 
strictions on  the  agencies  of  law  resulting  from  the  set-up  of 
our  Government  It  Is  to  be  hoped  that  these  handicaps  may  be 
removed.  The  proceaa  Is  slow,  but  nothing  is  Impossible,  when 
attempted  by  an  aroused  citizenry  working  In  a  common  cause. 

There  la  no  reason  to  fear  that  too  much  of  the  apathy  toward 
criminals  In  general  may  be  laid,  and  rlghtfiiUy  so,  at  the  doors 
of  our  public  ofUclals  and  our  legislators — National,  State,  and 
local  They  have  unheslUtlngly  provided  funds  for  magnificent 
pruvDns  with  modern  equipment,  even  to  gymnasiums  and  recrea- 
tion rooms  In  the  same  sessions  they  declined  to  allow  funds  for 
studies  directed  toward  crime  prevention.  In  which  might  be 
advantageously  Included  the  work  of  the  police.  Crime  preven- 
tion must  necessarily  rest  on  a  background  of  knowledge  as  to 
what  causes  crime  and  where  It  originates  and  develops. 

Fortunately  our  country  today  haa  a  precedent  for  sound 
studies  of  crime  and  law  enforcement,  free  from  the  shackles  of 
politics  and.  In  turn  of  graft  and  InetBolency.  This  agency  Is 
the  Bureau  of  Inve««tlgatlon  of  the  United  Statea  Department  of 
Justice,  under  the  direction  of  J  Edgar  Hoover  Ita  achieve- 
ments, Including  the  wiping  out  of  such  notorious  menaces  as 
John  DlUlnger  and  Charles  "  Pretty  Boy  "  Floyd,  are  well  enough 
known  to  need  no  further  review  here. 

The  high  efltlclency  of  this  Federal  organization  Is  a  shining 
example  of  what  may  be  sccompllahed  through  freedom  of  action 
under  intelligent  direction 

The  Department  Is  mentioned  here  simply  In  the  hope  that  tV.i 
several  States  and  thousands  of  munlclpalltlee  will  profit  by  ex- 
perience and  bring  their  own  agencies  oif  law  enforcement  to  the 
high  stand  netessary  for  the  protection  of  society  United  Stales 
Attornry  Oeneral  Homer  8.  Cummlngs,  In  a  recent  speech,  stret-sed 
the  Importance  of  permitting  all  law-enforcement  agencies  to  have, 
aa  in  the  ca^e  of  the  Department  of  Justice's  Bureau  of  Investi- 
gation, absolute  freedom  from  political  Interference.  There  is  no 
doubt  whatsoever  that  thla  Is  the  only  way  to  attain  efBclency. 

That  such  a  system  of  absolute  divorcement  of  a  loyal  law  en- 
forcement agency  from  the  hampering  hand  of  poUtlcal  Inter- 
ference will  go  far  toward  reducing  crime  In  any  given  locality  haa 
already  twen  amply  demonstrated  In  liUwaukee.  where  the  police 
department  acta  Independently  of  any  governing  forces.  MU- 
waukee's  great  record  In  reducing  crime  beats  every  city  In  the 
United  States 

Lack  of  badly  needed  high  standards  today  Is  not  the  result  at 
aay  deter loratton  In   the  courts,   police  departments,   and   pensA 
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Institutions,  but  rather  the  Inability  of  these  Tarlous  Institutions 
to  keep  abreast  of  changing  condltiiMDs.  In  many  places  the  police 
are  showing  much  promise.  Few  other  branches  at  criminal  Jus- 
tice arc  In  the  hands  of  men  with  a  greater  degr«e  of  enthusiasm 
for  their  work 

One  of  the  Immediate  things  otir  people  can  do  In  the  war  on  crime 
Is  to  place  at  the  head  of  our  police  departments  men  of  ejqierl- 
ence.  men  who  have  come  up  from  the  ranks.  Offer  to  theae  men 
and  those  under  them  a  salary  suflteient  to  attract  honest  men 
to  a  field  with  a  future.  Remove  from  them  the  menacing  shadow 
of  political  Influence.  This,  more  than  anything  else,  will  provide 
the  material  for  a  new  and  thrilling  chapter  In  the  history  of 
law  enforcent>ent. 

And  If  the  modernization  of  your  local  police  department  means 
the  expenditure  of  still  more  money,  then  do  not  flinch  in  the 
spending  of  that  money.  Much  of  the  neceaaary  extra  money 
could  readily  be  obtained  In  most  cases  by  demanding  that  appro- 
priations now  being  assigned  to  leas  worthy  causes  be  Immediately 
transferred  to  your  law-enforcement  agencies. 

Tell  that  to  the  leglslatcnv  who  represent  you.  TbU  them  firmly 
and  often.  They'll  listen  to  you  when  they  come  to  realise  that 
their  own  political  futures  hang  In  the  balance.  And.  above  all. 
strive  to  have  your  police  department  i emoted  from  the  outside 
Influences  which  today  strangle  it,  reducing  Its  effectlTeness  and 
squandering  the  money  you  already  have  put  Into  It.  That  ahouid 
be  your  first  demand. 

To  accomplish  all  of  these  desired  restilts  there  neoeaaarlly  will 
have  to  be  drastic  changes  In  our  entire  social  organisation. 

Demand  those  changes! 

And  do  not  be  fooled  by  sporadic,  q>ectacular  attacks  on  crime 
of  which  you  read  from  time  to  time  In  yotir  local  newspapers. 
Nine  times  out  of  ten  these  mucfa-vaimted  drives  reprasent  the 
most  Insidious  type  of  poUtlcal  propaganda. 

Often.  If  you  will  recall  your  dates  accurately,  they  are  nothing 
more  than  election  eve  hiarlngs  of  the  trumpet  by  an  adminis- 
tration which  usee  your  police  department  aa  an  argument  for 
remaining  In  ofBce. 

Much-vaunted  vice  clean-ups.  wbereby  our  local  Jails,  to  the 
screaming  accompaniment  of  patrol-wagon  sirens,  are  filled  with 
shabby  street  walkers  for  the  edification  of  the  voting  citizen  who 
Is  going  to  the  polls  as  soon  aa  he  flnlshea  reading  of  the  police 
round-up  In  his  morning  paper,  are  beginning  to  lose  their  effec- 
tiveness with  thinking  cltlisens. 

Remove  the  brass  hand  machinations  of  politics  and  Its  con- 
trolling hand,  and  you  will  find  your  city  freer  of  vice  and  crime 
than  It  has  ever  been.  Tour  poUee  department  wants  to  work; 
wants  to  suppress  vice  and  the  more  aerioua  crimes  of  violence  and 
plunder.  It  wants  to  make,  freed  of  polltleal  ortlera.  a  sustained, 
effective  drive  against  crime.  It  deaervea  a  free  hand  In  enfctfdng 
the  laws,  and  the  equipment  wtth  which  to  put  down  crime.  It 
expecu  you  to  help  It  In  Its  needs  for  that  r^|bt  to  aerve  you. 

It  Is  up  to  you.  you  men  and  women  of  voting  age,  who  even 
now  are  reading  these  words.  As  taxpayers,  every  one  of  you  Lb 
helping  to  foot  the  bill  represented  by  police  departments  In  this 
country.  Are  you  getting  your  money^  warthf  Think  it  over. 
And  If  you  decide  that  you  are  not.  tben  apeak  up.  You  are 
entitled  to  receive  value  for  money  expended. 

Demand  It! 

ANNUAL  MUTING  UNITEB  STATES  QKOUP  OT  nmnFAlT.TAlfEWTAKT 

VHXcnr 

Mr.  CONNALLY.  Mr.  President,  I  Bobmit  for  printing  in 
the  Record  the  minutes  of  the  Tliirty-aeoond  Azmual  Meet- 
ing of  our  American  Group  of  the  Interpaiiiamentary  Union. 

It  now  appears  that  the  Thirty-first  Ooufereuoe  of  the  In- 
terparliamentary Union  win  be  held  in  the  city  of  Brussels, 
Belgium,  July  26-31  next 

Certain  items  relative  to  the  support  of  the  Interparlia- 
mentary Union  are  now  up  for  the  ooosideraUon  of  the 
Congress. 

Every  Senator  and  RepresentatiTe  in  the  Congress  of  the 
United  States  of  America  is  ipso  facto  a  member  oi  the 
United  States  Group  of  the  Interpariiamentary  Union. 

The  Thirty-second  Annual  Meeting  of  the  United  States  of 
America  Group  was  held  in  the  committee  room  of  the  House 
Committee  on  Foreign  Affairs  on  Monday,  January  21,  1935. 
I  offer,  therefore,  and  a^  that  there  be  printed  in  the 
Record,  the  minutes  of  that  meeting. 

There  being  no  objection,  the  mlnntes  were  ordered  to  be 
printed  in  the  Racout,  as  foUowa: 


0rai 


or  AataaicA 


THTaTT-ascoKD  Amrrrai.  Maaiuiu  or 
OaoTTv    or    TBS    IwTsaraatJaMawT 

MZETIIVO 

The  Thirty-second  Annual  U*«**<»g  at  the  nnlted  States  of 
America  Group  of  the  loterparUanwntary  Unkm  waa  hdd  In  the 
committee  room  of  the  House  Commlttae  on  Foreign  Affalra,  Mon- 
day. January  31.  10SO,  at  10:S0  a  m..  Bepceaentattva  Sam  D. 
McReynoId.s,  vice  president  of  the  group,  ptaalfflng.  Ttaa  following 
persons  were  present:  Bepresentattves  8am  D.  Mdtayaoida,  Tennes- 
see; Caroline  O'Day,  New  York;  Sol  Bloom.  Itow  Turk;  Albert  X. 


Carter.  California;  Charles  A.  Saton.  New  Joaey;  Ralph  K.  dnwch. 
minols;  William  W.  Blaclcney,  Michigan;  Fred  A.  Crawford.  Michi- 
gan; Prltz  Lanham,  Texas;  Charles  F.  McLaughlin,  Nebraska;  and 
Arthur  Deerin  CaU. 

The  minutes  of  the  last  annual  meeting  having  appeared  la  tha 
CoMCKESsioNAL  RecoBD,  Friday.  January  18,  19S6.  It  was  voted  upon 
the  motion  of  Mr.  Cabtcs  seccmded  by  Mir.  Eaton,  that  ttoa  min- 
utes be  approved  without  reading. 

STATKICXMT  BT  aXSUlfTIVS  SBCKSTaBT 

The  permanent  executive  secretary  called  attention  to  certain 
rulee  and  regulations  of  the  Interparliamentary  Union,  tmder  the 
terms  of  which  It  is  the  duty  of  the  United  States  Grotip  to  kaap 
the  Congress  informed,  through  Its  committee  or  through  one  ot 
Its  members,  of  resolutions  adopted  at  the  conferences  which  call 
for  parliamentary  or  (.ovemmental  action. 

Again,  the  Interparliamentary  Union  expects  *ts  mambera  to  te 
their  utmost  to  see  that  the  work  of  the  Union  is  made  known  In 
their  respective  countries,  in  order  to  obtain  as  large  a  meaaura  of 
support  as  possible.  The  members  of  all  groups  are  invited  to 
assist  to  the  best  of  their  ability  In  the  malntenanoa  Of  poaca 
among  the  nations. 

In  article  n  ot  the  Regulations  for  Conferences  It  la  provldad 
that  "  at  the  cloee  of  each  conference  the  Prealdent  shall  mumarata 
the  principal  resolutions  adopted  which  it  will  be  the  duty  of  tha 
groups  to  present  to  their  respective  govemmects  and  pazUamanta 
(statutes,  art.  5)  In  the  shape  of  bills,  motions,  questions,  or  under 
any  other  form  suitable  to  the  circumstances. " 

We  sre  notified  from  Geneva  that — 

"  In  view  of  the  Importance  of  promoting  the  work  In  favor  of 
peace  and  international  cocqperatlon  pursued  by  the  latarparUa- 
mentary  Union  by  putting  Into  execution  the  reaoltitions  paiaad  by 
Its  conferences; 

"  In  view  of  the  fact  that  It  lies  with  the  national  groupa  of  tba 
Union  to  secure  the  application  of  those  resolutions  In  ttaa  political 
life  and  In  the  legislation  of  their  respective  countrlea,  aa  alao  in 
international  life; 

"  In  view  of  the  fact  that,  if  positive  results  are  to  be  obtained 
in  this  respect  through  the  action  of  the  groupa.  It  Is  tTHllfprntiiMfr 
that  those  groups,  as  autonomous  members  of  the  Unton,  ahouid 
exercise  a  permanent  and  continuous  influence  wltliln  their 
respective  parliaments." 

As  set  forth  at  the  Twenty-seventh  Interparliamentary  Confer- 
ence at  Bucharest,  the  following  measures  are  recommended  to  the 
national  groups: 

"  1.  That  two  regular  group  meetings  at  least  ahouid  ba  caOed 
in  the  course  of  the  year,  one  of  which  ahouid  tTltnit  tiM  aetkan 
to  be  taken  In  connection  with  the  reec^utlons  paaaad  by  eonfer- 
ences.     (See  art.  17  of  the  Regulations  for  Conferencaa.) 

"  2.  That  detaUed  Information  should  be  given  in  the  T**^?*! 
reports  of  the  groups  (statutea.  art.  8)  as  to  the  steps  taken  m 
connection  with  the  resolutions  of  preceding  conferencaa,  and 
especially  as  to  the  motives  which  may  have  led  a  group  to  refrain 
from  action  with  regard  to  any  particular  resolution. 

"  8.  That  debates  on  queatlons  placed  on  the  agenda  of  tba 
Union  should  be  Instituted  within  the  groupa.  Sucb  dahatae 
might  be  opened  by  nattonal  or  foreign  experta,  parliamentary  or 
nonparliamentary,  invited  by  the  groups.** 

With  regard  to  resolutions  of  conferences  recommending  the 
ratification  of  International  conventions,  the  Conference  aaka  our 
group  "  to  see  that  the  steps  taken  wtth  the  Oovamment  with  a 
view  to  ratification  should  be  renewed  tintU  the  group  haa 
achieved  Its  ends," 

aasoLimoNs  or  thi  tbotixth  ooi 
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The  resolution  of  the  Istanbul  Confersnoe  were  auminartaed  by 
your  executive  secretary  In  his  statement  printed  In  the  Oowmw- 
aioNAL  Rxcoao  of  Januuy  18,  1885.  page  gM.  It  rsmalna  for  our 
group  to  take  action  in  accordance  with  article  6  at  the  atatgtaa 
of  the  Union,  which  lays  upon  each  group  the  duty  of  "  kaeptng 
its  parllankent  Informed,  through  Its  conunittee  or  through  one 
of  its  members,  of  resolutions  adapted  at  the  ooafatenoa  artilch 
call  for  parUamentary  or  governmental  action." 

No  group  is  asked  to  act  In  support  of  a  reaolutton,  which  haa 
not  been  favorably  received  by  a  majority  of  ita  maashera  The 
resolutions  adopted  at  Istanbul  were  paased  unanlaaovaly  by  the 
delegates  present,  excepting  thoae  on  aecurlty  and  the  raduettOB  at 
armaments. 

It  is  readily  apparent  from  a  reading  of  the  reacdutlana.  ttmt  the 
Interparliamentaiy  Union  has  the  single  aim  of  prauattng  tba 
solidarity  of  all  states  through  the  malntenjmoa  of 
Justice.  In  his  book.  Le  Droit  Constitutkmnal  at  It 
la  Palx.  Profeasor  Mirkine-OuetB«vltch  polata  out  ttaat  It 
Union  which  first  had  the  honor  of  launching  the  prtadpla  eC 
the  "  harmonization  of  national  leglalaticms  with  the  new  prtn- 
ciples  of  international  law." 

The  reaolution  audopteO.  at  Istanbul  advising  the  mdaptitm.  at  a 
universal  system  of  security,  providing  for  a  oonsultattva  body  wtth 
power  to  express  its  opinion  on  any  vi<tfatton  of  the  probOrttloa 
of  reootirse  to  force  and  to  define  the  aggresaor  state,  and  tor  ~ 
application  of  sanctions  ot  forces  waa  not  vptxoraA  by  ttia 
can  delegates. 

After  having  defined  the  oontenta  of  a  univeraal  pact  at  aacuilty. 
the  Istanbul  resolution  recommends  the  signatura  of  eontinental 
pacts  (such  as  the  Kuropean  draft  sectirlty  pact,  or  tba 
Lamas  Treaty,  signed  in  Rio  de  Janeiro  in  19S8  by  ' 

states),  cxilminatlng  in  a  system  of  regional  trcatleai  whleh 
be  either  multilateral  or  bilateral.     Theae  traattaa  Muat  ba  In 
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•rcortlanc*  wltU  th«  ru]e«  of  pxlatlng  r^lonal  pacts,   such   u  the  ' 
Pmrlfl  p»ct.  and  muat  not  be  directed  agalnat  any  pcwr  or  group 
at  power« 

From  0«neva  our  attention  Is  also  called  to  the  fact  that  at 
the  present  time  diplomau  appear  to  prefer  rei?lonal  tr»-a,:ie<<  It 
mar  b«  recalled  in  thla  connection  that  a  Balkan  pact  hu^  Already 
been  concluded,  and  that  efforta  are  beln^  m^ae  to  draw  up  an 
eajitem  pact  of  nona;;gres8:on 

We  of  America  may  have  occasion  to  study  the  drafts  of  other 
regional  pacta,  which  may  be  drawn  up  wlthir".  the  next  few 
months  and  profitably  to  consult  the  Istanbul  reac.lui.<  xi.  v»hich 
ta  the  fruit  of  aeveral  yeara  of  thorough  study. 

The  Istanbul  Conference  made  a  point  of  declaring  the  faith 
of  the  Union  In  the  cause  of  the  reduction  of  arrnvrnJ-nU.  desp.te 
the  repeated  failures  of  the  Disarmament  Conference  and  the 
(eneral  peaslmlsm.  To  this  declaration  it  also  added  the  Ust  of 
measures  which  the  Union  has  long  advlaed  and  wh-ch  are  known 
to  all  tta  membera. 

For  the  am  time  the  Union   waa  called   upon   in   Istanbul   to  ; 
deal  with  aoclal  que^tlona. 

The  recommendations  conclude  by  a  deSnlte  request  to  our 
national  groups  "  to  take  the  necessary  steps  with  their  respec- 
tive governments  In  order  that  the  government  delegates  to  the 
next  International  Labor  Conference  may  receive  the  necessary 
Instructions  to  nxake  the  adoption  of  the  proposed  re<o'u:a;ious 
poMlble  ' 

Of  what  will  the  proposed  regulations  consist? 

In  order  to  answer  th:s  question  it  la  necessary  to  tit  the  prob- 
lem in  Its  present  surroundings. 

At  the  end  of  September  last,  the  governing  body  of  the  Inter- 
national Labor  Office  adopted  by  22  votes  to  7  the  foliowinj?  resolu- 
tion presented  by  the  Oovemment  delegates  of  Prance.  Belgium, 
CzechoaloTakla.  Spain,  Poland.  Italy,  the  Argentme,  Mexico,  and 
Brutl.     TlM  language  follows: 

"The  governing  body  decides; 

"(1)  To  place  the  reduction  of  hours  of  work  on  the  agenda  of 
the  nineteenth  session  of  the  Conference. 

"(3)  To  Instruct  the  office  to  draw  up  a  draft  for  a  single  con- 
Tentlon  providing  for  the  reduction  of  hours  of  work  in  ail  classes 
of  establishments.  The  Conference  shall  determine  at  that  st-asion 
and  at  subsequent  sessions  the  classes  cf  estabishment  to  which 
this  reduction  shall  spply  and  the  method  of  application  for  each 
of  them. 

•■(3)  To  reserve  until  the  next  session  of  the  governing  body — 
which  will  have  before  It  reports  to  be  prepared  by  the  office. 
Including  the  information  received  in  the  meantime  from  the  gov- 
ernments— the  final  selection  of  the  Industries,  establishments,  or 
categories  to  which  it  Is  proposed  that  the  nineteenth  session  of 
the  Conference  should  apply  the  reduction  of  hours  of  work  " 

If.  therefore,  the  nineteenth  session  of  the  International  Labor 
Conference,  which  Is  to  assemble  In  Geneva  on  June  4.  1935.  fol- 
lows the  suggestions  which  are  laid  before  It  by  the  governing  txxly. 
It  will  examine  and  adopt  a  single  draft  convention  providing  for 
the  reduction  of  hours  of  work  In  economic  activities  as  a  whole. 

Further,  it  will  decide  at  the  same  session  upon  certain  activities 
to  which  this  reduction  will  first  be  applied,  together  with  the 
methods  of  application  in  each  case. 

Further  sessions  of  the  Conference  will  progressively  decide  upon 
the  other  industries. 

Finally,  the  governing  body.  In  its  sitting  this  month  (January 
1039)  will  definitely  decide  upon  the  Industries  to  which  it  pro- 
poses Immediately  to  apply  the  reduction  of  hours  of  work 

The  sxiggsstlons  already  made  by  the  International  Lat>or  Office — 
to  which  the  United  States  tx>w  belongs — in  this  respect  concern 

1  Public  vorka  undertaken  by  the  governments  or  subsidized  by 
them.  The  appllcattoo  of  a  system  of  reduction  of  hours  of  work 
In  work  of  this  description  can  be  reached  merely  by  a  decision 
of  the  governments,  since  the  latter  decide  themselves  upon  the 
oondltlons  under  which  their  own  public  works  are  undertaken. 
and  they  are  aiao  In  a  position  to  fix  the  terms  which  they  see  fit 
at  the  time  they  grant  the  subsidies.  It  must  be  pointed  out  that 
In  this  sphere  there  Is  no  question  of  International  com[>etltlon. 

2.  Iron  and  steel  Industry :  We  have  here  an  industry  which  pro- 
duces raw  materials  for  which  there  Is  no  fear  of  competition  from 
Industries  manufacturing  substitutes.  It  employs  many  workmen. 
and  thsrefore  a  reduction  of  hours  of  work  would  allow  of  an  appre- 
ciable number  of  workmen  being  taken  on  again. 

3.  Building  and  ctvil  engineering:  This  has  the  double  advan- 
tage of  not  being  subjected  to  foreign  competition  and  of  occu- 
pying a  large  number  of  workmen.  In  several  countries  the  work- 
ing week  is  less  than  48  hours. 

4.  The  bottle-glass  Industry,  which  perhaps  occupies  a  relatively 
small  number  of  wage  earners,  but  which  has  engaged  the  atten- 
tion of  glass  szperts  with  a  view  to  the  adoption  of  an  Interna- 
tional draft  convention 

M.  Jotihaux.  on  behalf  of  the  Workers'  Group,  has  requested  that 
during  the  same  seesion  of  ths  governing  body,  the  International 
Lab<u-  OOce  prepare  reports  on  the  legislation  and  on  the  current 
practice  in  the  question  of  hours  of  work  In  the  following  indus- 
tries, to  which,  in  his  opinion,  a  reduction  cf  working  hours  might 
suitably  be  applied: 

( 1 )  Continuous  process  industries. 

(2)  State  or  private  arman^enta  and  war  munitions  Industries. 
and  shipbuilding  yards. 

(9)   Chsmical  products. 

(4)  Transport 

(5)  Building  Industry  and  public  works. 


i6i    Pubi'.c-utinty  services  (gaa,  water,  electricity,  etc.). 

i7)   Textile  industry 

i8i    Cilasa  works 

.9i    Mines 

\  Utftnite  list  of  lr;dustrlpa.  establishments,  or  categories  to 
which  It  will  be  proposed  thut  the  next  Conference  Appl/  the  re- 
duction of  hours  fif  work,  will  therefore  be  drawn  up  by  the 
governing  body  of  tl:e   IntematlonAl   l.jibwr  Office  In  January   1935. 

Bat  the  Co.'-.femue  wU!  remain  free  to  apply  or  not  the  mixlel 
ronvent;on  atloptod  for  the  propwaed  indo-itries  and.  above  all,  to 
exumlne  them  or  not  according;   to  the  emergency  procedure 

If  the  e'nen;eriry  procedure  i.s  not  adopted  thla  will  presuppose 
a  sec-or.J  iitteri.pt   the   followinp  ycur 

Under  these  clrr;;n-..stances  i:  is  .sujjgested  fro.ai  Geneva  that 
the  national  groups  nilKht  couiider  the  pobslbllity  of  requestiui^ 
their  rr'pective  govcnments  to  i^Ive  their  delegates  to  the  nine- 
teenth session  of  the  I:;:ernatlouai  Labor  Coulereuce  the  necessary 
Instruct  loiid- 

1  1 )  To  vote  the  draft  convention  embodying  the  principle  of  a 
red'.ictlon  of  hours  of  work 

(2i  To  vote  la  favor  of  the  application  at  the  International 
lAt>or  Conference  of  June  19J5  of  the  reduction  of  hours  of  work 
to  industries  which  will  be  proposed  by  the  governing  body  on 
January  31.   1935 

(3 1  To  apply  to  these  industries  the  emergency  procedure  and 
single  discussion. 

The  resolution  at  Istanbul  relative  to  unemployment  among 
young  people  and  to  some  remedies  is  drawn  up  In  the  same  spirit 
as  the  preceding  one  Several  broad  principles  of  a  humanitarian 
character  are  set  up.  followed  by  su^jgestions  of  a  jxjlitical  nature; 
and  the  value  of  international  institutions  for  mutual  aid,  in  this 
ca.se  the  Intematlon-al  Labor  Organization,  is  upheld. 

■■  The  thirtieth  Conference  ".  says  this  resolution,  '  notes  with  the 
greatest  satisfaction  that  the  problem  of  the  unemployment  of 
young  people  has  been  placed  on  the  agenda  of  the  next  session  of 
the  International  Labcr  Conference,  and  Invites  the  national 
groups  of  the  Union  to  bupport  the  efforts  of  the  said  Conference 
In  that  field." 

In  this  connection  It  should  t>e  recalled  that  the  procedure  which 
will  be  In  use  for  the  discussion  of  this  problem  at  the  next  Labor 
Conference  will  enable  that  Conference  to  accomplish  Its  work  in 
one  session  The  report  to  be  submitted  to  the  delegates  Is,  in  Its 
genera]  outline.  In  agreement  with  the  Ist.inbul  resolution.  It  Is 
felt  that  this  national  group  of  the  Union  could  therefore  easily 
request  the  Government  to  give  Its  delegates  to  the  next  Lak>or 
Conference  Instructions  which  would  b«  conducive  to  positive 
action  in  the  fight  against  the  scourge  of  unemployment  among 
yoting  people 

The  resolution  relating  to  the  evolution  of  the  representative 
system  and  technical  problems  Is  worth  consideration  for  several 
reasons. 

In  the  first  place.  It  fixes  In  Its  preamble  the  method  which  the 
union  should  adopt  In  the  study  of  the  representative  system. 
This  method,  if  adopted,  would  open  up  sources  of  useful  knowl- 
edge to  all  memt>er3  of  the  Union,  especially  of  the  evolution  of 
political  Institutions  m  the  different  countries,  and  ought  to  result 
in  courteous  exchanges  of  opinion  Thus  the  membera  of  the 
Union  are  asked  to  pive  their  experiences  in  regard  to  their  respec- 
tive parliaments  without  criticizing  the  systenvs  In  use  abroad. 
The  Union  can  In  this  way  remain  f.'ilthful  to  Its  wise  policy  of 
reepect  for  the  convictions  of  all  Its  members  In  a  sphere  which  Is 
particularly  delicate 

The  resolution  then  gives  several  suggestions  In  respect  of  the 
passing  of  the  budget,  remedies  for  the  lmp>erfectlons  of  parlia- 
mentary procedure,  governmental  stability,  the  separation  of  the 
political  and  Judicial  powers;  finally,  the  independence  of  parlia- 
ments These  suggestions  give  an  echo  of  discussions  which  have 
taken  place  In  all  countries  on  current  problems,  which  are  Dome- 
tlmes  of  burning  Interest  They  prove  that  In  many  parliaments 
almost  similar  solutions  have  been  considered  a  sure  proof  that 
the  ills  from  which  the  representative  system  Is  suffering  are 
wide-spread,  and  that  International  consultations  on  the  matter, 
as  offered  by  the  Interparliamentary  Union,  should  be  nothing  but 
profitable.  Our  group  will,  therefore,  find  In  the  resolution 
adopted  at  Istanbul  a  valuable  contribution  to  the  study  of  the 
evolution  of  political  institutions. 

It  Is  announced  from  the  bureau  of  the  union  that  a  perma- 
nent subcommittee  will  shortly  begin  the  study,  not  merely  of 
questions  of  a  technical  nature,  but  also  of  larger  problems  of 
political  organisation  which  are  confronting  our  civilization. 

The  Interparliamentary  Bureau.  It  is  also  announced.  wtU  shortly 
have  occasion  to  point  out  to  the  groups  the  value  of  the  resolu- 
tions which  have  been  adopted  by  the  union  since  1911,  in  which 
a  striking  picture  of  the  future  is  sometimes  to  be  found. 

For  the  time  being  we  are  requested  to  take  all  necessary  steps 
toward  maiLlng  known  the  resolutions  of  the  Istanbul  Conference. 

Attention  was  called  to  the  fact  that  the  permanent  executive 
secretary  had  received  a  receipt  from  the  secretary  general  of  the 
Union  for  $7,500  which,  t>ecau,se  of  the  depreciation  of  the  dollar, 
represents  a  depreciation  of  approximately  15.000  Swiss  francs, 
something  over  118  In  the  net  value  of  the  grant  of  the  United 
States  to  the  Interparliamentary  Union  for  the  year  1934-35.  The 
executive  secretary  called  attention  to  a  statement  by  President 
Montague  upon  this  point,  reading  as  follows: 

'•  I  have  it-arned  that  our  contribution  to  the  Bureau  of  the 
Interparliamentary  Union  last  year  of  $7,500  would  have  laeen  nor- 


mally S8.500  Swiss  francs:  but  because  at  the  drop  at  the  dollsr  the  I 
Bureau  was  only  able  to  reallae  34,780  Swiss  tnacs.  a  reduction  of 
about  37  percent.  For  the  coming  year  the  foUowlng  dn^  in  the 
dollar  win  mean  that  our  appropriation  to  the  Bureau  will  drop 
from  38.500  to  23,000  franca,  a  loss  to  tbe  bureau  at  16.000  Swiss 
francs." 

Under  date  of  November  24.  1884.  the  executive  secretary  wrote 
to  Or.  Bolssier,  secretary  general  of  tbe  Union,  ssylng:  "I  see  no 
way  by  which  we  can  make  up  tbe  loss  to  tbe  Btveau  due  to  the 
depreciation  of  tbe  dollar,  except  possibly  by  gsttlnc  tbe  appropri- 
ation for  next  year  Incresaed."  To  this  stateinent  Dr.  Bolssier  re- 
plied that  it  seemed  to  him  "  an  excellent  cuggesttou." 

The  members  were  reminded  that  President  IContsgue  had  urged 
the  Congress  to  appropriate  910,000  to  tbe  Bureau  at  tbe  Inter- 
parliamentary Union  at  Geneva,  and  that  be  bad  alao  urged  that  an 
authorization  act  be  pasud  by  tba  Coagraas  mtH/wt^wg  an  ap- 
propriation not  to  exceed  $30,000  per  *""i^m^  $10,000  of  which 
should  l3e  for  the  contribution  of  tbe  United  States  to  tbe  main- 
tenance of  the  Bureau  at  Geneva  and  $10,000.  or  so  much  thereof 
as  may  be  neceasary,  to  aoaist  in  meeting  tbe  exptuws  of  tbe  United 
States  of  America  group  of  the  Interparliamentary  Union.  It  ap- 
peared to  be  the  opinion  of  all  tbe  members  present  that  both 
these  suggestions  by  President  Montague  should  be  approved  by 
the  Congress. 

axpoKT  or  TK>  ramtMoaM* 

Treastircr  Bloom  submitted  tba  foUowli^  report: 

1934 
Jan.  19.  Balance  on  hand $408. 23 

DUfnmemenU 

Jan.  24.  Secretarial  service — 

Feb.  24.  Secretarial  servlee 

Mar.  24.  Secretarial  aerviee »_ ._ _. 

Apr.  24.  Secretarial  service 

May  24.  Secretarial  service BO.  00 

1935 

Jan.  12.  Judd  it  Detweller,  printers 16.80 

Jan.  12.  Western  Union  Telegraph  Oo 13.  S3 


60. 

00 

60. 

00 

60. 

00 

60. 

00 

Jan.  12. 


Total  disbursements 280.  IS 


Jan.  21.  Balance  on  hand. 


128. 10 


It  was  voted  that  the  report  be  accepted  and  fllad. 
KLBcnoir  or  orvKBaa 

Upon  the  motion  of  Mr.  Cabtbi  it  was  voted  that  Senator  Alskic 
W.  Bajiklxt,  of  Kentucky,  be  elected  {nrealdeut. 

Upon  the  motion  of  Mr.  Eaton,  wbo  called  attention  to  tbe  great 
services  and  high  charactar  of  Mr.  Aanmopm  J.  Moirraeuc.  Mr. 
MoNTAciTK  was  elected  vice  president  of  the  group. 

Upon  motion  of  Mr.  Bloom.  Senator  Wai.LacB  H.  Whxr,  of  Maine, 
and  Representative  BaM  D.  McBrmouia,  of  Tenncaaee,  were  elected 
vice  presidents. 

It  was  voted  that  Repreeentatlve  Soi.  Blooss.  o(  New  York,  be  re- 
elected treasurer  and  that  aepreaentatlva  CHiiTra  A.  Katom,  of 
New  Jersey,  l>e  reelected  secretary. 

The  executive  committee  was  elected  as  foUows:  BeBator  Albsn 
W.  Bakklxt.  ex  officio  chairman;  Bspraaentatlva  Albbtt  B.  CAXTxa, 
California:  Representative  Xvoutrr  MtXsMiMT  DnxSBf,  Illinois: 
Representative  William  Bacon  Olzvbu  Alabama;  Senator  Tom 
CoNNALLT,  Texas;  Senator  Jossph  T.  Bobzmson,  Arkansas;  Senator 
MiLLAXD  Ttdincs,  Maryland;  Brnatflr  Akthub  H.  Vandknbsbc. 
Michigan;  Representative  A.  Piatt  Amiwsw,  Maaaacbuaetts;  Repre- 
sentative RosnT  L.  Bacon,  New  York. 

Representative  Anniazw  J.  Montasttx  and  Senator  Jossph  T.  Rob- 
inson were  elected  members  of  tbe  connell  of  tbe  Interparlia- 
mentary Union. 

Dr.  Arthur  Deerin  Call  was  reelected  parmaikent  czacutlve  secre- 
tary for  the  15th  consecutive  year. 

Under  the  bead  of  new  buslnen  tbe  executive  secretary  called 
attention  to  the  six  permanent  study  eomnUsalons  of  the  Int^- 
parllamentary  Union  and  asked  If  any  wished  to  volunteer  for 
services  upon  them.    Tbe  permanent  atudy  oommtsstnns  are: 

1.  Commission  for  tbe  study  of  political  and  organization 
questions. 

2.  Commission  for  the  study  of  Juridical  qtiastloiia. 

3.  Commission  for  the  study  ot  economic  and  ftauuiclal  questions. 
Commission  for  the  study  of  ethnic  and  oolontal  questions. 
Commission  on  the  reduction  of  armaments. 
Commission    for    tbe    study    of    aodal    and    humanitarian 

questions. 

It  was  voted  that  appotntments  to  thaea  eonunlaalona  be  left 
to  the  executive  committee  with  power  to  act. 

It  was  voted  that  Representative  Ckaxlxs  A.  Xatoit  be  asked  to 
draft  a  letter,  expressing  tbe  regrets  ai  the  gnmp  that  Mr.  Anbutw 
J.  MoNTAoxrx  had  found  It  mceawary  to  and  bla  flna  aervlcea  as 
lu  president,  and  thanking  btm  tor  bla  long  oontlnuad  devotion 
to  the  high  purposes  of  tbe  Interparliamentary  Union. 

The  meeting  adjotimed  at  12  noon. 

ggecuttv  Meeretarn. 


4. 
5. 
6. 


FARM    CKSBIT   ACT    OT    ItSI 

The  Senate  resumed  the  considermtlon  of  the  bill  <S.  1384) 
to  amend  the  Emergency  P^tnn  Mortgage  Act  of  ItSS.  to 
amend  the  Fedei-al  Farm  Loan  Act,  to  amend  the  Agricul- 


tural Marketing  Act,  and  to  amend  the  Farm  Credit  Act  of 
1933,  and  for  other  purposes. 

TTie  VICE  PEIESIDENT.  The  question  Is  on  the  motion  of 
the  Senator  from  Arkansas  [Mr.  R(»msoN]  to  reconsider 
the  vote  by  which  the  amendment  of  the  Senator  frcHn  Mon- 
tana [Mr.  Wkeelbr]  was  agreed  to. 

Mr.  ROBINSON.  Mr.  President,  I  ask  the  attention  of 
Senators  while  briefly  discussing  the  amendment  of  the  Sen- 
ator from  Montana  [Mr.  WHKgLERl. 

When  the  Federal  land-bank  system  was  created,  the 
Treasury  was  required  to  subscribe  to  the  stock  under  an 
arrangement  by  which  the  stock  of  the  various  Federal  land 
banks  would  be  taken  over  by  borrowCTS.  Each  bornTwer  waa 
required  to  take  in  stock  5  percent  of  the  amount  of  his  loan. 
Early  in  1932  when  additional  legislation  became  necessary, 
almost  the  entire  stock  of  the  Federal  land  banks  had  been 
acquired  by  borrowers.  The  Federal  Oovemment  had  been 
reimbursed  for  its  subscription  to  the  stock  save  In  a  total 
amount  of  something  like  $94,000,  as  I  now  remember.  H 
is  not  practicable  to  attempt  from  monory  to  state  the  exact 
figures. 

In  1932,  at  the  beginning  of  the  year,  the  entire  credit 
system  of  the  country  had  bnAen  down.  Not  only  had  the 
Federal  land  banks  almost  oeaaed  to  make  loans  but  private 
institutions  and  individuals  throughout  the  Nation  had  dis- 
continued l«iding  to  f armors.  A  large  numbv  of  loans  made 
by  the  Federal  land  bank,  as  also  loans  by  corpOTaticns  and 
individuals,  were  in  default,  and  the  situation  was  truly  de- 
pressing and  discouraging. 

About  January  1932  the  Congress  authoriaed.  in  the  nature 
of  additional  capital.  $125,000,000  for  the  Federal  land  banks. 
Within  a  short  time  this  proved  to  be  inadequate.  AH  loans 
made  throui^  private  agencies  or  through  agaides  other 
than  Federal  land  banks  which  were  in  default  wwe  pre- 
sented to  the  land  banks.  Under  the  cooditi<uis  whiiA  i»e- 
vailed.  it  was  not  found  macUcable  to  take  them  up,  so  that 
in  1933  the  Emergency  Farm  Mortgage  Act  was  passed.  Hie 
problem  was  a  very  difficult  one  as  evenrooe  wbo  hears  me 
knows. 

It  was  attacked  from  two  different  directions,  first,  in  order 
to  enaMe  the  land  banks,  without  becoming  ixmrfvent,  to 
make  extensions  and  deferments  on  brtialf  of  their  worthy 
borrowers  and  to  authorize  the  Federal  Treasury  to  pay  to 
the  land  banks,  during  a  5-year  period,  the  amount  of  Vbm 
deferments.  Under  that  provision  there  has  been  paid  out 
$56,214,152. 

The  other  direction  from  which  the  problem  was  i^h 
proached  was  with  respect  to  the  interest  borne  by  farm 
mortgages  in  the  Federal  land-bank  system.  It  was  iffovlded 
in  ttie  original  act  that  the  rate  of  interest  should  not  ex- 
ceed, by  more  than  1  percent,  the  rate  borne  by  ttie  mort- 
gages; that  is,  a  maximum  of  1  percent  was  authorised  to 
meet  the  expenses  of  operation  and  to  pay  dividends  if  divi- 
dends should  be  earned. 

At  the  time  when  the  act  was  passed,  the  rate  borne  by 
Federal  land-bank  mortgages  was  materially  in  ezoeas  of  file 
rate  which  the  act  provided  should  thereafter,  during  a  5- 
srear  period,  be  chiu^ed  to  farm  borrowers.  In  order  to 
make  up  the  loss  to  the  Federal  land  banks  which  unavoid- 
ably resulted  from  such  a  plan  it  was  provided  that  the  Fed- 
eral Treasury  should  pay  to  the  banks  the  difference  between 
the  amount  which  their  bonds  bore  and  which  tb^  would 
have  to  pay  and  the  amount  which  the  farmer  borrower 
would  have  to  pay,  namely,  4^  percent.  Under  that  ar- 
rangement there  is  being  paid  out,  and  will  be  paid  out,  by 
the  Federal  Treasurer  approximately  $15,000,000  a  year.  It 
is  ix>t  possible  to  state  or  to  anticipate  \h<t  exact  amount 
that  may  hereafter  become  a  charge  on  the  Federal  Tkeas- 
ury  by  reason  of  the  readjustments  and  arrangements  made 
under  the  Farm  Mortgage  Act. 

The  amendment  of  the  Senator  from  Montana  riCr. 
Whexlcr]  would  reduce  from  4%  percent  to  8V&  percent  the 
rate  of  interest  to  be  paid  by  farm  borrowers,  although  under 
the  4V^-percent  rate  the  Treasury  is  already  incurring  and 
paying  for  the  benefit  of  boi  rowers  the  Babflittes  which  I 
have  described. 


^^  .^^  %  T  y-^  T~»  T-'  r^  r^  r  /~\'\.''    k   T 
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(5)   Building  Industry  and  public  works. 


'  Lnterparliainentary  Uulon  last  year  of  |7,500  would  have  been  nor- 
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Their  la  a  furthrr  distinction  in  that  the  amendment  of  ' 
the  S-nator  from  Montana,  if  adopted.  \s  to  be  effective 
throughout  the  Iiie  of  the  loans.  Therefore,  if  it  should  be 
iLgT^d  to,  then  for  all  the  period  of  the  outstanding  loan-s. 
and  probably  for  the  period  of  loans  hereafter  to  be  made. 
the  FfdTal  Trea-'ury  will  be  paying  the  difference  between 
the  rate  of  interest  bcme  by  the  bonds  issued  by  the  banks 
and  3'-  percent. 

Si;i  e  the  Federal  Government  is  authorized  to  reimburse 
the  bants  only  untU  July  12.  1938.  the  banics  would  have  to 
bear  the  loss  following  that  date  unless  the  law  be  further 
amended  If  they  be  required  to  meet  that  loss,  then  within 
10  or  12  years,  as  appears  from  a  statement  supplied  to  me 
by  the  Farm  Credit  Association,  which  I  believe  to  be  accu- 
rate— certainly  wiJun  a  comparatively  short  period — the 
entire  stock  of  the  borrowers,  the  farmers  who  have  bor- 
rowed from  the  Federal  land  banks,  will  be  taken  up  in  the 
losses  of  the  bonk  made  Inevitable  by  the  Wheeler  amend- 
ment 

Obviously  if  the  amendment  should  t)ecome  law.  the  Fed- 
eral land  banks  could  not  make  any  loans  after  June  30.  1933, 
because  they  would  be  required  to  make  loans  at  a  loss  of 
approximately  1.77  percent  less  than  the  amount  they  would 
receive  on  the  bonds.  That,  of  course,  means  insolvency 
It  means  the  destruction  of  the  Federal  land  bank  syotfin. 

Admittedly  during  recent  years  many  difficulties  have 
arisen  in  the  management  of  the  banks,  some  of  them  have 
appeared  to  me  unaccountable;  but  these  difficulties,  what- 
ever may  be  said  about  them,  may  not,  in  my  humble  op.n- 
lon.  be  fairly  attributed  to  the  provisions  of  the  law  under 
which  they  have  been  operating.  It  is  true  that  1  percent 
has  t>cen  the  maximum  amount  which  the  management  of 
the  banks  might  enjoy  in  defraying  overhead  and  paying 
divldrnds,  and  that  amount  has  been  a  rather  narrow  limi- 
tation; but  In  many  instances  the  operations  have  actually 
been  earned  on  at  a  cost  of  one-half  of  1  percent. 

It  should  be  understood  by  the  Senate  that  if  this  amend- 
ment IS  agreed  to,  either  the  banks  will  be  compelled  to  stop 
making  loans  after  1938  and  be  threatened  with  insolvency 
and  probably  rendered  insolvent,  or  the  Federal  Government 
must  assume,  under  this  amendment  or  some  similar  pro- 
vision, the  obligation  to  pay  the  difference  t>etween  the  rate 
at  which  the  bonds  can  be  sold,  the  rate  which  the  tx}nds 
bear,  and  the  rate  which  the  borrowers  must  pay. 

Mr.  BARKLEY.     Mr.  President,  will  the  Scruitor  yield? 

Mr    ROBINSON,     I  yield  to  the  Senator  from  Kentucky. 

Mr  BARKLEY.  Not  only  woud  the  banks  not  be  able  to 
make  loans  Alter  July  12.  1938.  but  they  would  be  unable  to 
make  certain  types  of  loans  from  now  on,  because  those 
loans  must  have  a  minimum  of  5  years'  maturity,  so  that 
a  loan  made  for  5  years  would  cairy  over  beyond  that  period. 
Therefore,  looking  ahead,  the  l)anks  could  not  even  now 
mate  loans  upon  real  estate. 

Mr    ROBINSON.     TTiat  is  entirely  true 

Mr    LONG      Mr    President 

Mr.  ROBINSON.     I  yield  to  thr  Senator  from  Louisiana. 

Mr  LONG.  I  would  not  have  Jitemipted  the  Senator  tx- 
cept  for  the  fact  that  the  Senator  from  Kentucky  ha^i  already 
done  so.     The  point   I  am  wondering  about   is  this: 

We  are  going  to  have  to  face  tl"iis  matter — not  only  face  it. 
but  we  cannot  dodge  it  any  longer.  Something  will  have  to 
be  done  about  this  debt  structure.  We  cannot  pay  it  out  at 
44  percent.     It  Is  not  physically  possible. 

Mr.  ROBINSON.  Mr.  President,  whatever  legislation  may 
be  necessary  for  the  revision  or  the  improvement  of  the 
Federal  land-bank  system  should  be  ref«'rred  to  a  committee 
of  the  Senate,  studied  by  the  committee,  and  reported  upon. 
We  ought  not  to  undertake  almost  blindly,  as  I  may  say.  to 
make  revisions  of  the  Federal  land-bank  system  which  go 
to  the  very  root  of  all  their  operations,  and  which,  as  I  am 
showing.  I  think  conclusively,  will  destroy  the  entire  system 
unless  we  do  something  else  that  is  not  proposed  by  this 
amendment. 

Mr.  NORRIS.     Mr.  President 

Ux.  ROBINSON.    I  yield  to  the  Senator  from  Nebraska. 


Mr.  NORRIS  I  hope  the  Senator  from  Arkansas  will 
pardon  tne  if  I  d:.sclose  by  my  questions  a  lack  of  mrorma- 
tion.  I  was  unable  to  be  here  Saturday.  I  do  net  think  I 
quite  understand  the  parliamentary  situation. 

I  .should  like  to  <A.sk  the  S«-nator,  first,  why  he  uses  1938  as 
a  limit      I  have  one  or  two  other  que.stions  I  desire  to  ask. 

Mr   ROBINSON     I  will  explain  that  matter  to  the  Senator. 

Under  the  provisions  of  the  Farm  Mortgage  Act  the  Fed- 
eral Government  is  obligated  to  pay  to  the  Federal  land 
banks  the  dlfTerence  between  the  rate  which  their  obligation.s 
bear  and  the  rat<'  whr  h  the  farmers  are  required  to  pay. 
Manife.sUy  thai  was  necessary  in  order  to  prevent  the  banks 
from  becoming  insolvent  upon  the  passage  of  the  Frderal 
Farm  Mortgage  A^'t.  The  Senator  understands  that  under 
the  law  by  which  the  Federal  land-bank  system  is  operated 
the  banks  make  loans  at  a  rate  of  interest  which  cannot 
exceed  by  more  than  1  percent  the  rate  of  interest  which 
they  charge  tlieir  txjrrowers.  Actually  they  have  not  charged 
more  than  one-half  of  1  percent  on  loan.s  during  ponad.s  in 
which  the  circumstances  seemed  to  enable  them  to  do  that. 
The  provision  in  the  act  to  which  I  have  referred  expires  in 
1938.  so  that  after  that  t.me,  unle.ss  there  be  additional  lepis- 
lallon.  the  Federal  Government  will  not  pay  to  the  bank,  the 
difference  between  the  rate  they  must  pay  on  their  b<nids  and 
the  rate  they  maU  receive  on  their  mortgages.  It  was 
thought  that  by  1938.  at  least,  the  emergency  would  have 
so  far  passed  as  to  enable  the  banks  to  resume  normal 
operat'.on-s 

Mr    CONNALI.Y      Mr    President 

Mr    ROBINSON      I  yield  tn  the  Senator  from  Texas. 

Mr  CONNALLY  I  should  like  to  ask  the  Senator  from 
ArJvan:--as  if  it  is  true  that  the  land  banks  usually  are  sup- 
po-s^-d  to  flfeUre  at  iea^st  1 -percent  spread  between  the  rate  at 
which  the  loans  are  made  and  the  rate  which  the  banks 
usually  have  to  piy? 

Mr    ROBINSON      They  are  authorized  by  law  to  du  that. 

Mr.  CONNAI-LY  If  we  .should  make  these  loans  at  3 'a 
percent,  then  the  Government  would  have  to  get  the  money 
somewhere  at  as  low  as  2 'a  percent  to  make  the  .system 
workable'' 

Mr.  ROBINSON.  But  the  Government  does  not  make  the 
loans  except  with  respect  to  the  $2,000,000,000  it  was  author- 
ized to  guarantee,  and  the  $200,000,000  which  were  appro- 
priated in  the  nature  of  additional  capital.  The  banks  sell 
their  own  obligations,  and  they  have  not  been  able  to  procure 
the  money  at  the  rate  indicated.  They  give  the  Ixjrrcwer 
the  benefit  of  declines  in  the  money  rates  if  they  can  do  so, 
and  they  hope  interest  rates  may  still  further  decrease. 

Mr.  CONN.AIXY.     Will  the  Senator  yield  further? 

Mr   ROBINSON      Yes;  I  yield  to  the  Senator  from  Texas. 

Mr.  CON'NALLY.  Evidently  I  did  not  make  myself  clear. 
In  other  wTds.  the  banks,  or  whoever  it  is  that  has  to  dis- 
pose of  these  bonds,  would  have  to  get  the  money  at  a  rate 
as  low  as  2'2  percent  in  order  to  make  the.se  loans  workable 
at  3*2  percent.  Is  it  not  true  that  the  farm-loan  bonds 
bearing  2\  percent  are  now  selling  below  par  on  the 
ma.-ket? 

Mr.  ROBINSON  I  have  been  trj-ing  to  emphasize  in  my 
sta'ement  Just  that  point — that  the  rate  which  this  amend- 
ment provides  is  so  far  bf'low  the  rate  at  which  money  can 
be  procured  that  it  means  an  additional  and  perpetual  loss 
to  the  Government,  because  the  Wheeler  amendment  does 
not  expire  m  1933  It  requires  tliat  for  all  time  these  loans 
shall  be  made  to  farmers  at  3'^  percent. 

Of  course,  the  farmers  would  he  glad  to  get  the  money  at 
as  low  an  interest  rate  as  they  can  get  it.  and  I  syinpathize 
with  their  motives  and  desires  in  that  particular;  but  I  wish 
to  have  it  clearly  understood  that  the  effect  of  this  amend- 
ment IS  not  only  to  fix.  during  the  5-year  period,  a  further 
amount  of  1  percent  which  the  Government  must  pay  to 
make  up  the  diiference  between  the  rate  which  the  bonds 
bear  and  the  rate  which  the  mortgages  will  t)ear  but  through 
all  the  years  to  come — if  the  land-bank  system  should  not 
collapse,  as  I  think  it  would  under  such  an  arrangemmt — 
the  Government  must  measure  out  of  the  Treasury,  for  the 


amend  the  Federal  Farm  Loan  Act,  to  amend  the  Agricul-  1  have  described. 
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benefit  of  the  borrowers,  a  large  aum  oC  nMHiflar.  estimated 
by  the  Farm  Credit  Admizusteatton  for  the  next  10-year 
period  as  $750,000,000. 
Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield? 
Mr.  ROBINSON.  I  yield  to  the  Senator  from  Kentucky. 
Mr.  BARKLEY.  In  that  connection,  it  ought  to  be  stated 
also  that  the  average  rate  of  interest  that  is  borne  by  the 
Federal  farm-loan  bonds  imw  outstanding  is  a  little  more 
than  4^4  percent.  To  be  exact,  it  is  4.27  percent:  and  tiit 
average  maturity  of  all  these  outstanding  bonds  is  26  years. 
So  for  a  period  of  26  years  these  bonds  are  to  draw  a  rate 
of  interest  a  little  more  than  4^  percent;  and  upon  the 
loans  which  are  the  basis  for  those  bonds  that  have  already 
been  bought  by  the  public  we  are  permitted,  under  this 
amendment,  to  charge  only  3V^  percent. 

Mr.  ROBINSON.  The  Senator  has  stated  the  matter  very 
clearly. 
Mr.  WHEELER.  Mr.  President,  will  the  Senator  yield? 
Mr.  ROBINSON.  If  the  Senator  will  pardon  me  for  just 
a  moment,  I  said  a  few  minutes  ago  that  the  cost  of  this 
proposal  over  a  lO-year  period  would  probaUy  amount  to 
$750,000,000.  That  is  an  estimate,  and  I  cannot  vouch  for 
its  accuracy;  but  I  do  have  accurate  figures  aa  which  I  can 
rely  that  if  no  additional  loans  were  made,  on  the  loans 
outstanding  alone,  we  would  pay  out  of  the  Federal  Treas- 
ury $300,000,000  during  the  next  16  years;  and  if .  as  I  think 
will  occur,  and  as  I  shall  attempt  to  show  if  the  opportu- 
nity is  presented  to  me.  we  absorb  into  the  Federal  land- 
bank  system  all  the  eligible  farm  mortgages  of  the  Nation, 
we  probably  shall  be  paying  out  during  the  16-year  period 
something  like  $750,000,000  to  meet  the  difference  between 
the  rate  of  interest  which  the  banks  pay  and  the  rate  of 
interest  which  they  are  permitted  to  receive. 

It  is  not  sound  business  to  operate  this  system  on  a  losing 
basis,  on  a  basis  that  we  know  is  losing.  If  we  wish  to 
wreck  the  system,  if  we  wish  to  discredit  it,  if  we  wi^  to 
place  It  at  the  mercy  of  everehanging  Treasury  administra- 
tions, we  can  do  it  by  the  tacfftitm  of  the  Wheder  am»d- 
ment. 

Mr.  LOGAN.    Mr.  President 

Mr.  ROBINSON.    I  yield  to  the  Senator  from  Kentucky 
Mr.  LOOAN.    I  voted  for  tUs  amendment  without  know- 
ing very  much  about  it.    I  am  trying  to  find  out  what  the 
facts  are. 

As  I  understood  a  while  ago  from  the  Senator,  the  Oov- 
emment  would  have  to  pay  this  difference,  up  until  1938, 
and  after  that  time  the  banks  would  have  to  stand  the  loss. 
Is  that  correct? 

Mr.  ROBINSON.  Yes;  but  if  the  Wheeler  amendment 
shall  be  agreed  to.  the  Government  will  have  to  pay  1  per- 
cent more  than  it  is  now  paying,  not  only  up.  until  1938  but 
throughout  the  decades  to  come. 

Mr.  LOOAN.  Would  that  hurt  the  banks  any?  If  the 
Government  would  have  to  pay  it,  how  would  it  affect  the 
banks? 

Mr.  ROBINSON.  It  would  hurt  the  banks  because  there 
is  no  provision  in  law  for  the  Government  to  pay.  There 
is  no  provision  in  law  now  for  the  Oovemmcnt  to  pay  more 
than  the  difference  between  4%  percent  and  ^rtiatever  rate 
the  obligations  bear.  Hie  proposal  now  is  to  make  that 
difference  1  percent  greater,  so  as  to  impose  for  all  time  an 
additional  burden  of  1  percent  on  the  Treasury  of  the 
United  States. 

Mr.  LOGAN.  So.  even  If  the  Oovemmeit  wanted  to  as- 
sume that  obligation,  it  would  be  necessary  to  amend  some 
other  laws? 

Mr.  ROBINSON.  Oh,  yes;  and.  as  I  have  previously  said, 
we  ought  not  to  legislate  in  this  way.  If  we.  wish  to  change 
the  Federal  land-bank  system  as  this  amendment  seeks  to 
do,  we  ought  to  give  study  to  the  legislation 

Mr.  BARKLEY.    Mr.  President 

Mr.  ROBINSON.  I  doubt  if  there  is  a  iiogle  Senator 
here,  even  the  Senator  from  Montaiia  tllr.  WMXBLxa],  who 
understood,  when  thia  amfartmmt  waa  lataeiitfd.  lU  full 
effect  on  the  credit  qfstem  of  the  ooantry  vad  oa  the  land- 
bank  system,  although  I  know  that  ha  hud  studied  the  q^iea- 


tion  from  the  ^^mdpoint  ol  those  with  whom  we  sympathiae 
so  greatly.  I  know  that  he  was  anxious  to  make  further 
arrangements  for  the  relief  of  farmers. 
I  yield  to  the  Senator  from  Kentucky. 
Mr.  BARKLEY.  The  Senator  said  a  while  ago  that  he 
could  not  vouch  for  the  accuracy  of  the  estimate  of  $750.- 
000,000  over  a  period  of  10  years.  It  is  not  difficult  to  woA 
that  out  in  oiur  heads.  If  this  anwndment  shall  be  adopted. 
there  will  be  a  difference  of  0.77  percent,  or  three-auartei,i 
of  a  percent,  we  will  say,  in  rouiKi  numbers,  between  the 
rate  of  interest  borne  by  the  bonds  and  the  rate  of  ta^erest 
paid  by  the  borrower.  If  we  assume  that  there  are  a  bil- 
lion dollars  of  outstanding  bonds— and  that  is  less  than  the 
actual  amount,  but  it  is  in  that  neighborhood — then  three- 
quarters  of  1  percent  on  that  $1,000,000,000  is  $7,600,000  a 
year. 

Mr.  ROBINSON.  Oh,  no;  it  would  be  $7,500,000.  But  the 
S^iator  misses  this  point,  in  my  humble  Judgment:  When  the 
Farm  Credit  Act  was  placed  in  effect  the  total  outstanding 
obligations  of  the  Federal  land  banks  amounted  to  a  little 
more  than  $1,000,000,000.  Since  it  went  into  effect,  in  May 
1933.  those  obligations  in  the  form  of  land-bank  loans  proper 
and  commissioners'  loans  have  been  increased  by  the  a^ionish- 
ing  additional  sum  of  $1,500,000,000.  So  that  in  a  little  more 
than  a  year  and  a  half  the  Federal  land-bank  system  has 
made  one  and  a  half  times  as  many  loans  as  it  had  qiade 
throughout  the  entire  period  of  the  previous  existence,  begin- 
ning in  1916.  If  we  further  reduce  the  rate,  we  win  make  it 
so  attractive  to  borrowers  that  everyone  who  has  a  loan  from 
any  private  mortgage  institution  or  from  any  individual  will 
seek  to  come  into  the  land-bank  system,  and  every  bit  of  the 
farm  credit  in  the  country  will  be  absorbed  Into  the  Federal 
land-bank  system. 

Mr.  BARKLEY.  Mr.  President,  that  is  exactly  what  I  waa 
coming  to.  If  we  take  the  eight  and  a  half  bifflon,  or  ap- 
proximately eight  and  a  half  billion,  of  outstanding  mort- 
gages and  add  that  sum  to  the  billion  and  a  half  which  has 
been  added  to  the  billion  that  we  had  in  the  spring  of  19SS, 
ftyn^mtwg  that  the  Government,  if  it  could  do  it,  would  abscorb 
all  these  outstanding  loans  by  reason  <rf  the  more  attractive 
rate  of  interest,  it  is  not  difficult  to  calculate  how  the  Gov- 
ernment would  have  to  spend  not  only  $750,000,000  in  10 
years,  but  in  26  years  two  and  a  half  times  as  much. 

Mr.  ROBIN8C»7.  Yes;  that  is  entirely  true;  but  I  still  say 
that  it  is  not  within  my  power  to  anticipate  Just  how  far  the 
absorption  ot  the  loans  by  inivate  agencies  win  go.  No  one, 
I  think,  can  anticipate  all  the  conditions  that  will  arise  dtur- 
ing  the  next  10  or  15  years,  and  that  is  one  reason  why  we 
ought  not  to  legislate  for  an  indefinite  period. 
Mr.  FLETCHER.  Mr.  President,  wiU  the  Senator  yield? 
Mr.  ROBINSON.    I  yield. 

Mr.  FLETCHER.    May  I  suggest  that  the  result  of  all  that 
would  be  that  the  Grovemment  would  finally  quit  supplying 
the  d^ciency  and  the  whole  system  would  go  to  piecca? 
Bi£r.  ROBINSON.     Yes. 

Mr.  FLETCHER.  TTie  whole  system  would  go  down,  be- 
cause we  cannot  expect  the  Oofemment  to  subsidiae  indefi- 
nitely. 

Mr.  BJOBWaoS.  As  I  implted  a  while  ago.  we  cannot 
expect  the  Government  to  go  on  subsidizing  theae  loans  in 
constantly  increasing  amounts  for  all  time  to  come. 

Mr.  FLETCHER.  Exactly.  The  Senator  from  Nrtxcadca 
[Mr.  NoMtzs]  discussed  this  matter  on  Riday  when  I  waa 
not  present  in  the  Chamber.  I  think  he  had  in  mind,  per- 
haps, some  questions  about  this  reduction  d  interest  aa 
provided  by  law. 

In  May  1933  we  enacted  the  law  which  authorised  the 
fixing  of  the  interest  on  all  loans  then  outatondinc  at  4^ 
percent.  Many  of  these  mortgages  draw  5  percent.  I  think 
5  percent  is  usually  the  rate  of  intowst  the  mortcnges  bear. 
Congress  said.  "  We  will  make  that  interest  rate  4^  psrcsnt. 
the  Treasury  supplying  the  difference."  That  is  to  aay.  a 
man  makes  a  mortgage  at  5  percent,  the  usual  rate,  and  the 
Federal  land  bank  then  endorses  on  it  for  5  years,  "  This 
interest  shall  be  4V^  percent."  The  Govenunent  must  maka 
good,  the  Treasury  must  make  sood.  the  difference,    lliat 
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wms  the  situation  under  the  act  of  May  12,  1933.  fixing  the 
rate  at  4  4  percent.  But  It  was  to  last  only  until  July  1938. 
Then  we  are  to  go  back  to  the  original  rates,  unless  the  law 
shall  be  changed  m  the  meantime.  But  this  law  will  expire 
m  July  193a. 

Now  an  amendment  is  proposed  to  make  that  interest 
3 'a  percent  instead  of  4  4  percent,  as  it  is  under  the  act. 
So  that  the  question  arises.  Who  is  going  to  t.ike  care  of 
the  difference  between  5  percent  and  3 'a  percent?  It  is  a 
subsidy  to  the  borrowers,  of  course,  which  most  come  out 
of  the  Treasury  of  the  United  States  in  some  way. 

Then,  with  reference  to  the  observation  made  by  the  Sen- 
ator from  Louisiana  that  the  farmers  of  the  country  cannot 
afford  to  pay  4  4  percent;  of  course,  when  this  act  was 
passed,  the  farmers  were  paying  ail  the  way  from  6  to  20 
percent  interest.  It  had  the  effect  of  immediately  reducing 
that. 

Mr.  ROBINSON.  They  were  not  paying  those  rates  to  the 
Federal  land  bank,  of  course,  but  to  private  institutions. 

Mr  FLETCHER.  Yes;  and  the  Federal  land  banks  began 
to  charge  them  only  1  percent  more  than  they  realized  on 
their  bonds — bonds  Issued  against  these  mortgages — not  ex- 
ceeding 1  percent  more.  That  was  to  cover  the  cost  of  ad- 
ministration. That  has  been  kept  down  to  about  a  half  of 
1  percent. 

At  that  time.  It  will  be  remembered,  national  banks  were 
not  permitted  to  make  loans  on  real  estate  at  all.  Com- 
mercial banks  followed  their  example  very  largely  and  made 
no  worth-while  loans  on  real  estate.  Some  loans  were  made 
by  insurance  companies  at  6  percent,  with  a  renewal  charge 
of  about  2  percent. 

The  farmer  had  to  And  his  financial  accommodations 
through  the  factors,  the  merchants  who  sold  supplies  on 
time  and  charged  outrageous  rates,  and  therefore  we  saw  the 
necessity  of  establishing  this  system  that  would  meet  the 
needs  of  agriculture,  and  provided  financial  accommodations 
practically  on  the  farmer's  own  terms. 

We  do  not  want  to  destroy  that  system;  we  do  not  want 
to  break  it  down.  We  do  not  want  to  Jeopardize  It  by  in- 
sisting that  the  Oovemment  shall  pay  the  farmer's  interest. 
If  we  provide  now  that  the  Oovemment  shall  pay  his  in- 
terest in  excess  of  34  percent,  next  year  you  may  come  back 
and  say  the  interest  shall  be  2  percent,  and  the  next  year 
after  that  you  may  say  that  he  need  not  pay  any  interest 
on  his  mortgage  at  all.  and.  of  course,  that  would  result 
m  the  complete  overthrow  of  this  independent  system  of 
financing  agriculture. 

The  Senator  from  Louisiana  said  the  farmers  carmot  pay 

4  4  percent,  that  they  are  falling  down,  that  they  cannot 
afford  to  pay  44  percent.  Before  this  system  went  into 
effect,  they  did  pay  from  8  to  20  percent.     Now  they  pay 

5  percent  on  their  mortgages. 

The  Senator  says  they  cannot  pay  44  percent.  Let  us 
look  at  the  record  a  moment.  Last  year  the  foreclosures  on 
farms  amounted  to  0.79  percent  of  the  loans.  So  I  do 
not  see  that  anybody  is  being  hurt  by  thiit  situation. 

Mr    LONO.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Arkansas  yield  to  the  Senator  from  Loui&iana? 

Mr.  ROBINSON.    I  yield. 

Mr.  LONO.  The  Senator  from  Florida  fails  to  remember 
that  we  placed  some  leflslatlon  on  the  books  to  stop  the 
foreclosures,  although  the  farms  were  being  sold  then  at 
an  alarming  rate,  and  that  credit  should  come  to  the  minds 
of  those  who  are  advocating  the  Wheeler  amendment.  It 
stopped  the  farm  sales. 

Mr.  President,  there  was  a  fortune  in  Europe,  known  as 
the  •  Medici  fortiine  •.  about  which  Mr.  Vanderllp  tells  us. 
The  fortune  of  the  Medici  family,  if  it  had  been  held  intact. 
drawing  4  percent  interest,  would  today  Iw  a  pile  (tf  gold 
as  large  as  the  sphere  oi  the  earth.  We  cannot  continue 
to  pay  4  4  percent,  because  at  44  percent.  If  the  Oovem- 
ment does  offer  44  percent — and  they  cannot  offer  it  any 
longer — we  would  have  today  to  appropriate  from  twelve  to 
fifteen  bllhon  dollars  annually  to  pay  the  interest  on  the 


debts   of   the   United   States,   against   the   total   income   of 
$40,000,000,000,  and  it  Ls  a  physical  impossibility  to  do  it. 

Mr.  ROBINSON.  Mr.  President,  the  Senator  from  Louisi- 
ana discusses  a  matter  which  I  think  is  not  entirely  relt;vant 
to  the  immediate  question  under  consideration. 

Admittedly  one  of  the  problems  of  the  depression  gro\*s  out 
of  the  great  shrinkage  in  property  values  and  the  simulta- 
neous perpetuation  of  indebtedness.  When  property,  which. 
after  all.  is  the  basis  of  debt,  shrinks  and  the  debt  remairs  the 
same,  the  debt  accordingly  becomes  more  burdensome.  But 
I  am  pointing  out  now  that  we  have  given  the  farmer  bor- 
rowers the  benefit  of  a  rate  of  interest  that  is  lower  thaa  the 
rate  the  banks  can  obtain. 

The  lowest  rate  at  which  the  banks  have  ever  been  able  to 
sell  their  bond.i  is  4  percent,  and  if  we  add  to  that  any  anount 
for  operation,  for  overhead,  we  readily  see  that  the  margin 
is  too  close,  on  the  present  basis,  to  enable  the  banks  suc- 
cessfully to  operate.  Therefore  the  Federal  Government  is 
paying  large  annual  subsidies  to  make  up  the  unavoidable 
difference. 

Mr.  WHEELER.  Mr.  President,  will  the  Senator  yie.d  to 
me? 

Mr.  ROBINSON.     I  yield. 

Mr.  WHEELER.  Mr.  President,  I  may  be  mistaken,  but 
as  I  understand  the  law  at  the  present  time,  under  the 
Farm  Mortgage  Corporation  the  Government  has  issued  or 
was  authorized  to  issue  $2,000,000,000  worth  of  bonds. 

Mr.  ROBINSON.     Guaranteed  bonds. 

Mr.  WHEELER.  Guaranteed  bonds;  and  they  sold  those 
bonds  at  a  figure  around  3  percent.  They  were  author- 
ized to  trade  those  bonds  for  Federal  land-bank  bonds  and 
the  Federal  land  bank  was  to  pay  them  4-percent  int'^rest 
upon  the  bonds  that  were  traded.    That  is  my  understanding. 

Mr.  ROBINSON.  Mr.  President,  manifestly  the  Govern- 
ment cannot — at  least  it  did  not — undertake  to  guarantee 
in  an  unlimited  amount  the  bonds  which  may  be  issued  by 
the  Federal  land  banks.  Such  a  system  was  looked  ipon 
with  disfavor  by  the  committees  of  the  Senate  and  the 
House,  and  by  the  two  Houses.  The  guaranty  was  made  in 
order  to  make  possible  and  effective,  or  as  nearly  so  as  prac- 
tical, the  arrangements  carried  in  the  Farm  Mortgage  Act 
for  a  reduction  to  44  percent  of  the  interest  on  farm 
mortgages. 

What  has  happened  in  this  particular  under  the  Firm 
Mortgage  Act?  tX)  Senators  know  that  since  May  1,  1933. 
576,000  loans  have  been  made  by  the  Federal  land  b;<nks 
and  the  Land  Bank  Commissioner,  aggregating  $1,500,000  000. 
as  compared  with  a  little  more  than  400,000  loans,  ag  rre- 
gating  a  billion  dollars  plus,  that  had  been  made  by  the 
Federal  land-bank  system  .since  1916,  when  it  was  creaied. 
up  to  May  1933.  and  that  such  loans  are  now  being  m:'de; 
that  IS,  Federal  land-bank  loans  and  Commissioner  loan.;,  at 
a  rate  of  between  $60,000,000  and  $70,000,000  per  month 

Mr.  FRAZIER.     Mr    President,  will  the  Senator  yield' 

Mr.  ROBINSON.  I  yield  to  the  Senator  from  North 
Dakota. 

Mr.  FRAZIER.  Senators  will  recall  that  in  the  report  of 
the  Governor  of  the  Farm  Credit  Administration.  Governor 
Myers,  before  the  committee,  he  stated  that  approximately 
90  percent  of  thase  loans  are  renewals  which  are  being  made. 

Mr.  ROBINSON.     Refinancing. 

Mr.  FRAZIER      Yes;  refinancing. 

Mr.  ROBINSON,  Yes;  I  was  Just  coming  to  that  ris  ht 
now.  Through  these  operations  $1,350,000,000  of  the  fu-m 
debt  was  refinanced  on  a  long-term  basis.  That  does  not 
mean  $1,350,000,000  of  Federal  farm  land  bank  loans  wi're 
refinanced,  but  it  does  mean  that  the  very  large  sum  of 
$1,350,000,000  of  previously  existing  farm  Indebtedn  ss. 
whether  due  to  the  land  banks  or  to  corporations  or  to  in- 
dividuals, had  been  refinanced  under  this  arrangement  pro- 
vided for  by  the  act  of  1933.  In  those  operations  91,0  JO 
borrowers  obtained  scale-downs  of  their  previously  exist  iig 
debts  to  tlve  amount  of  $75,000,000. 

The  Interest  saving  to  farmers  on  their  debts  so  reflnancKl 
exceeds  $22,000,000  a  3rear.  or  approximately  one-fourth  of 
the  mtere;it  paid  by  them  prior  to  May  1,  1933. 


In  addition  the  Interest  paM  toy  tenaan  «n  Pederal  land- 
bank  loans  on  May  12.  1983.  had  been  reduced  $10,000,000  a 
year  until  July  1933.  under  tbe  arrangement  that  while  the 
Federal  Treastnr  must  make  up  the  differenoe  between  the 
rate  of  interest  the  bonds  bear  and  the  rate  ttie  mortgages 
bear,  farm  borrowers  should  be  reouired  to  pay  only  4  Viz 
percent. 

The  total  saving,  therefore,  to  farmers  under  the  Farm 
Mortgage  Act  with  respect  to  outstanding  mortgages — mort- 
gages that  were  in  existence  prior  to  May  1933— exceeds 
$32,000,000  a  year. 

Mr.  President,  perhaps  I  have  already  consumed  more  time 
than  should  have  been  taken  under  the  circumstances,  but 
my  purpose  has  been  to  make  plain  that  this  amendment, 
which  for  all  time  reduces  the  rate  of  interest,  already  re- 
duced below  the  cost  of  tbe  loan  by  1  percent,  tends  to  make 
the  land  banks  insolvent,  tends  to  increase  further  the  bur- 
den the  Oovemment  is  bearing  in  the  nature  of  a  subsidy  to 
farmer  borrowers,  tends  to  reduce  the  values  existing  farmer 
borrowers  have  in  the  form  of  their  stock  oerdflcates.  It  is 
an  improvident  transaction,  such  as  not  a  living  Senator 
would  think  of  entering  into  if  it  concerned  his  own  private 
business. 

I  am  sympathetic  with  those  movements  and  enterprises 
which  have  extended  assistance  and  relief  to  and  which  are 
designed  to  extend  assistance  and  relief  to  faraoers  where  it 
is  possible,  but  I  do  not  beUeve  that  this  amendment  is 
justified. 

Mr.  FLETCHER.    Bir.  President,  will  the  Senator  yield? 

Mr  ROBINSON.    I  yield  to  the  Senator  from  Florida. 

Mr.  FLETCHER.  May  I  ask  what  the  Senator  thinks 
would  be  the  effect  of  this  proposed  amendment  on  the  sale 
of  Federal  land-bank  bonds,  the  proceeds  of  the  sale  of 
which  must  be  loaned  to  farmers?  If  those  bonds  are  depre- 
ciated, of  course,  that  makes  it  all  the  more  difficult  to  secure 
the  money  to  lend  the  farmers. 

Mr.  ROBINSON.  Unless  something  very  comprehensive  Is 
done  in  addition  to  that  contemi^ted  by  this  amendment,  I 
think  such  an  arrangement  means  the  impairment  of  the 
Federal  land-bank  system,  and  I  do  not  bdieve  there  is  a 
person,  whatever  his  interest  may  be  or  whatever  his  view- 
point may  be.  who  can  escape  that  conclusion  from  the  facts 
which  are  admitted. 

Mr.  SHIPSTEAD.    Ux.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Arkansas  yield  to  the  Senator  from  Minneaota? 

Mr.  ROBINSON.    I  yield. 

Mi.  SHIPSTEAD.  I  desire  to  aak  the  Senator  a  question. 
I  may  be  mistaken,  but  if  I  remember  correctly,  when  we 
amended  the  Farm  Loan  Act  we  provided  for  the  payment  of 
4  4 -percent  Interest.  My  understanding,  if  I  remember 
rightly,  is  that  that  was  done  by  postponing  the  1  percent 
which  is  usually  charged  for  amortixatlon  of  the  loan. 

Mr.  ROBINSON.  No,  Mr.  President;  I  do  not  think  the 
Senator  is  entirely  correct  irtten  he  makes  that  statement.  I 
have  stated  the  situation  ahieady,  but  will  do  so  again.  There 
were  two  features  of  the  Federal  Farm  Mortgage  Act  of  1933 
which  were  of  vital  importance.  One  of  them  provi(ted  for 
the  extension  and  deferment  of  kmns  and  payments,  which 
the  Senator  has  in  mind;  and  in  order  to  aocomphsh  that, 
the  Federal  Government  agreed  to  pay  and  has  paid  the  ma- 
turing installments  on  the  loans  to  an  amount  in  excess  of 
$56,000,000.  In  addition  to  that,  the  second  primary  feature 
of  the  act  was  to  atecompllah  for  a  5-year  period— a  period 
regarded  as  probably  embracing  the  time  of  the  depression — 
a  reduction  in  the  Interest  rate  paid  by  famsra  to  4V^  per- 
cent ;  and  in  order  to  accomplish  that  purpose  it  was  neces- 
sary for  the  Oovemment  to  agree  to  pay  and  to  pay  the  dif- 
ference between  the  4V&  percent  and  the  rate  of  interest 
which  the  obUgatloos  issued  by  the  IMeral  land  banks  bear, 
which  is  not  always  nntf arm.  but  wliteh  la  between  one-half 
of  1  percent  and  1  perofent.  Payment  of  any  part  of  the 
principal  may  be  deferred  until  1938. 

In  the  original  act  then  ia  a  laevlatan  autboiising  tbe  land 
banks  to  charge  1  percent  aoore  than  their  bonda  bear.  Tliat 
Is,  of  course,  to  pay  tbe  cApenaea  of  operatloa    mt  they 


have  not  always  realised  that  amount,  and  1  percent  has  not 
been  found  to  be  excessive,  yttasa  there  are  taken  into  cooafci- 
eration  the  itiings  that  are  necessary  to  be  done  in  the 
efficient  management  of  the  banks.  It  is  rather  a  cheap 
operation  cost. 

Mr.  SHIPS^CEAD.  The  Senator  from  Arkansas  means  to 
say  then  that  the  present  law.  as  amended,  does  not  provide 
for  the  postponement  of  pc^jmsent  of  amortiiatlan  charges  for 
a  period  of  5  years, 

Mr.  ROBINSON.  Yes  and  no.  I  have  tried  to  make  it 
plain.  The  Ctovemment  is  paying  the  deferred  payments 
that  relate  to  extensions  in  order  to  prevent  foreekxmres.  in 
order  to  tide  the  borrowers  over  the  deivesaion  period,  which 
it  is  estimated,  will  terminate  probably  before  1938. 

(At  this  po:nt  Mr.  Long  siUnnitted  Senate  Resolution  74, 
which  appeans  tmder  the  proper  heading.) 

Mr.  LONG.  Mr.  President,  I  did  not  want  to  Interrupt  tbe 
Senator  from  Arkansas,  but  it  seons  that  we  are  talking  a 
very  narrow  view  of  this  question.  We  are  talkbv  about 
appropriating  $5,000,000,000  for  one  relief  program:  $2,000.- 
000,000  to  fix  up  the  currency 

Mr.  WHKEUR.  Mr.  President,  will  the  Senator  yield  to 
me  for  just  a  moment? 

Mr.  LONG.    Yes,  sir. 

Mr.  WHKKV.KR.  I  wish  to  say.  so  that  the  Senate  wHl 
understand,  that  I  am  going  to  ask  leave  to  perfect  my 
ametxdment  by  striking  out  the  piovision  which  would  ex- 
tend its  operations  for  an  unlimited  time  and  only  extend  it 
until  1938,  fecillng  that  by  that  time,  if  it  be  necessary,  we 
will  be  able,  after  full  and  complete  hearings,  to  get  the 
interest  rate  reduced  beyond  1938.  So  the  only  posaSUyt  loas 
that  could  come  to  the  Qovemment  by  the  guaranty  would 
be  for  the  period  between  now  and  1938. 

The  PRESIDENT  pro  tempore.  Let  the  Chabr  state  that 
the  hour  of  1  o'clock  havttxg  arrived,  the  unantmoua-c(maent 
agreement  is  now  in  effect,  and  that  under  the  agreement 
speeches  are  limited  to  15  nxlnutes  by  each  Senator. 

Mr.  LONG.  Mr.  President,  I  rose  for  another  purpose,  but 
I  want  to  say  a  word  or  two  in  answer  to  my  friend  from 
Arkansas  [Mr.  Robhtson].  We  are  appropriating  $3,000,000.- 
000;  that  Is,  i>5, 000, 000 .000  is  requested  for  the  relief  pro- 
gram; we  are  appropriating  $2,000,000,000  for  another  use 
so  as  to  manipulate  the  value  of  money,  to  go  Into  the  market 
and  match  wits  with  others  and  buy  and  seH  money.  Then 
we  have  appropriated  several  more  billion  doDars  for  some 
other  purposes,  and  at  the  most,  as  I  understand,  our  oppo- 
nents estimate  that  the  propo^  decrease  In  the  Interest 
rate,  under  the  pending  bill,  would  amount  to  some  four  or 
five  or  six  hundred  million  doDars.    Is  that  correct? 

Mr.  WHEELER.    It  would  not  amount  to  that  much. 

Mr.  LONQ.  I  know  that  It  would  not.  but  I  say  the  high- 
est estimate  iii  somewhere  around  half  a  billion  to  three- 
quarters  of  a  bilUon  dollars. 

Mr.  WHEEIiER.  Let  me  say  to  the  Senator  that  there 
are  total  outstanding  bonds  of  $2,585,442,360.  Taking  these 
figures,  if  the  rate  of  interest  were  reduced  from  4^  to  3Vi 
percent,  the  very  most  the  Government  would  have  to  make 
up,  if  it  had  to  make  it  up  to  that  amount,  would  be  about 
$25,000,000  a  year  for  the  next  3  years. 

Mr.  LONG.  That  is  so  small,  so  very  Insignlflrant  an 
amount  that  we  ou^t  not  even  to  be  quibbling  about  IL 

The  only  reason  that  I  make  any  issue  of  this  particttbur 
case— for  I  believe  the  Senate  is  going  to  vote  for  the 
amendment— is;  that  we  have  a  debt  atructura  of  $aS2,000,- 
000,000  In  this  coimtry.  and  I  intend  to  offer  a  raatdutlon 
(tt-  a  bill  in  tlie  Senate  to  create  a  national  moratorium  com- 
missl<m.  so  as  to  suspend  the  payment  of  these  ddita,  as  we 
did  to  Eurcvean  countries  in  case  of  the  war  debta.  It  Is  not 
possible  for  the  farmers  to  pay  a  higher  rate  of  Interaat. 
There  is  no  netid  of  talking  about  4^  percent  being  a  rea- 
aonable  rate  of  interest,  for  no  rate  of  interest  ia  reasonable 
that  the  pecqile  cannot  pay  and  aanrive.  It  is  not  poariMe 
for  the  farmer  to  pay  more.  We  forget  that  the  fanner  ia 
one  of  the  very  few  heavily  taxed  loaen.  Hie  farmer  li  the 
(me  T«^"  who  cannot  avoid  the  burden  of  taTatlnn.  and  in 
the  ultimate  result  practicaUy  all  ttie 
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the  backs  ot  the  fanner  or  the  Inditttrlal  worker.  He  pays  ' 
more  varied  kinds  of  property  taxes  and  indirect  license 
taxes  than  do  others,  so  much  so  that  only  yesterday  I  read 
that  a  farmer  In  the  State  of  Nebraska  who  carried  to  mar- 
ket either  a  cow  or  a  hog— I  believe  It  was  a  cow — after  go- 
ing through  the  yarled  forms  Incident  to  making  the  sale 
and  paying  taxes  and  fees  lost  71  cents  on  the  sale  of  the 
cow.  He  lost  the  cow  and  had  to  put  up  71  cents  to  pay  the 
balance  of  the  charges  that  were  assessed.  | 

If  we  are  going  to  start  reducing  interest  rates,  I  know  of 
no  place  where  we  had  better  begin  than  with  that  part 
of  our  populati<m  which  is  most  punished  by  reason  of  the 
present-day  adversity.  I  am  very  sorry  that  we  have  even 
to  ask  for  34  percent.  I  refer  back  to  the  Old  Testament 
that  In  this  kind  of  time  the  interest  ought  to  be  elimi- 
nated altogether.  That  would  probably  be  better;  but  I  am 
coming  along  with  a  bill,  which  I  intend  to  introduce,  under 
which  we  would  postpone  these  debts. 

Mr  President,  that  concludes  all  I  have  to  say  about  this 
bill  and  this  amendment  at  this  time. 

POSTM.\STXX   GXlfXKAL   FARLEY 

Mr  President.  I  sent  up  to  the  desk  this  morning  a  reso- 
lution to  investigate  the  conduct  of  Mr.  James  A.  Parley  as 
Postmaster  General  and  in  various  and  sundry  other  func- 
tions which  he  exercises  for  the  Crovemment.  I  am  going 
to  ask  to  have  the  resolution  read  from  the  clerk's  desk  in 
Just  a  moment;  but,  on  the  heels  of  this  resolution  this 
morning.  I  met  the  Senator  from  North  Dakota  [Mr.  Nyx) 
and  the  Senator  from  Michigan  [Mr.  Vandxkberg],  and  they 
gave  me  the  news  that  had  been  investigated  and  brought 
to  light  this  mommg  that  in  our  shipbuilding  industry, 
according  to  these  gentlemen — and  I  know  they  have  prop- 
erly stated  the  facts  to  me.  a-  .veil  as  I  can  remember 
them— it  has  been  brought  ojt  by  the  munitions  investiga- 
tion that  the  shipbuilding  that  has  been  done  by  the  Navy 
through  the  P.  W.  A.  program  has  been  done  through  a 
fraudulent  and  admittedly  collusive  effort;  that  there  is 
written  and  oral  evidence,  which  is  not  even  disputed,  that 
the  Navy  Department  as  it  now  exists,  operatmg.  I  guess,  to 
some  extent  through  the  P.  W.  A.  funds,  to  the  extent  of 
$53,000,000.  so  I  am  informed,  has  proceeded  with  the  delib- 
erate statement  that  they  did  not  want  any  competition 
among  those  sharing  in  these  contracts. 

That  came  to  me  after  I  drew  the  resolution  this  morn- 
ing, but  wherever  you  find.  Mr.  President,  in  this  adminis- 
tration. I  am  sorry  to  say.  the  slimy,  roaming  tentacles  of 
Parley,  you  are  bound  to  have  some  cognizance  that  it  has  a 
gloomy,  smoky,  opaqiie  lock  about  it  that  only  a  searching 
eye  can  fathom;  and  when  that  searching  eye  fathoms  it. 
It  never  leads  to  regularity  or  propriety. 

I  want  to  have  read  Just  what  is  proposed  by  the  resolu- 
tion, and  I  ask  that  the  clerk,  who  has  a  clearer  and  more 
distinct  voice  than  I  have,  read  the  resolution  for  the  benefit 
of  the  Senate. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
clerk  will  read. 

The  legislative  clerk  read  the  resolution  <S.  Res.  74).  as 
follows: 

WhercM  it  baa  been  r«port«d  thmx  Jama*  A.  Farley,  acting  as 
Postmaitcr  General  and  In  rarloiis  other  capacities  for  the  United 
States  Oovcrnment.  baa  conducted  a  prtrate  buslneaa  for  the  aeU- 
tng  of  materials  to  peraona  engaged  In  doing  public  conatructlon 
wort  for  the  United  State*  OoTemment.  and  that  in  aome  in- 
atances  concerna  baying  materlala  from  the  said  concern  In  which 
the  said  Jamee  A.  Parley  la  Interacted  have  received  contracts 
through  aa  many  aa  three  low  bidder*  being  diaqualined:  and 

WY\ereaa  It  la  further  alleged  that  the  aa:d  concerns  favoring 
the  arm  of  the  aald  Jamee  A.  Farley  with  buclneas  have  been  able 
to  secure  changes  In  tpeeiUcatlona  netting  them  large  suma  in 
profits  after  the  award  of  oontracta.  and  it  being  alleged  that  such 
changea  are  deUberatoly  made  for  the  purpose  of  allowing  large 
proflta  and  avoiding  oompetiUon:  and 

Whereaa  It  is  furthar  publicly  known  that  the  said  James  A.  Far- 
ley baa  used  the  Printing  OfBee  and  faclliUes  of  the  United  States 
Oovemment  for  the  purpoee  of  gratifying  personal  whims  and 
caprloes  of  personal  and  political  frtsnda,  even  to  the  printing  of 
stamps  nsTsr  to  be  used;  and 

Whereas  It  has  been  furthar  charged  that  the  aald  James  A.  Far- 
ley Is  ImpbesUd  tn  a  wfire  service  leading  Into  the  gambling 
m  the  UUted  fltatas  from  tba  race  tracks,  and  Is  ustag 


pro    tempore.     It    has    already    been 


President,  the  Senator  cannot  do 


the  functions  which  he  supervises  for  the  Oovemment  to  pursue 
said  busineaaea  for  profit  to  himself  and  to  his  friends;  and 

Whereaa  it  Is  further  alleged  that  without  pay  or  compensation 
for  the  same,  the  said  James  A.  Farley  has  commandeered  for 
bU  personal  use.  facUltlea  of  public-service  corporations  bor.'iw- 
Ing  money  from  the  United  States  Oovemment;  and 

Whereas  It  has  been  charged  that  the  said  James  A.  Farley  on 
the  eve  of  a  loan  being  granted  to  a  railroad  to  West  Vlrgi  ila. 
telephoned  the  leading  factor  of  that  concern  that  it  was  Ui  his 
Interest  to  take  a  certain  political  position  affecting  the  election 
of  a  United  States  Senator;   and 

Whereas  there  are  general  and  specific  chargea  of  mlacond  jct. 
Irregularity,  dishonesty,  and  other  activity  on  the  part  of  the  lald 
Jarr.es  A  Farley  It  Is  due  to  the  people  of  the  United  States  the 
Government  of  the  United  States,  and  the  said  James  A.  Farley, 
that  a  reasonable  and  fair  disclosure  be  made  of  said  mat'.ors 
Now.  therefore,  be  it 

Iteaolved,  That  the  Senate  of  the  United  SUtea  does  ht^reby 
order  an  Investigation  Into  the  public  and  ofllcial  conduct  of  the 
said  James  A.  Farley  and  all  matters  conducted  by  him  afle<:Mng 
the  business  of  the  United  States  and  the  expenditure  of  funds 
of  the  United  States,  snd  that  the  said  committee  be  compostcl  of 
3  Members  of  the  United  States  Senate,  not  more  than  2  of  whom 
shall  be  members  of  the  same  political  party,  to  be  aelected  by 
the  Vice  President  of  the  United  States  and  to  be  approved  by  th» 
said  Senate,  and  that  said  committee  shall  have  all  authcrity 
necessary  and  proper  to  proctire  evidence,  summon  witnesses  to 
hear  testimony,  and  compel  the  production  of  books,  recrrd.s. 
accoiints.  statistics,  employ  experts,  and  do  ajiy  and  all  such  n'her 
things  as  may  be  neceasary  to  carry  out  the  purpose  of  iald 
Investigation;  and  be  It  further 

Resolved,  That  any  reports  of  Investigations  and  data  securec  by 
the  Department  of  the  Interior,  particularly  through  Louis  Gl  ivla 
and  thoae  associated  with  him.  on  the  affalra  In  which  said  Jasies 
A  Farley  has  participated  for  the  Oovemment  of  the  Un.ted 
States,  be  forthwith  furnished  to  the  United  States  Senate  to  be, 
after  proper  perusal  by  Members  of  the  said  United  States  Senate, 
referred  to  the  said  committee  to  be  provided  for  herein. 

Mr.  ROBINSON.  Mr.  President.  Is  the  Senator  offering 
the  resolution  now? 

The    PRESIDENT 
offered. 

Mr.  ROBINSON.     Mr 
that. 

The  PRESIDENT  pro  tempore.  Ttie  Senator  asked  unani- 
mous consent  to  present  the  resolution.  That  unanimous 
consent  was  granted,  and  the  resolution  was  presented. 

Mr.  ROBINSON.    I  did  not  hear  the  request. 

The  PRESIDENT  pro  tempore.  But  no  disposition  has 
been  made  of  the  resolution,  and.  except  by  unanimous 
consent.  It  is  not  before  the  Senate. 

Mr  LONG.  Mr  President.  I  ha%e  In  my  hand  a  copy  of 
the  New  York  World-Telegram  of  Thursday,  September  6. 
It  Rives  the  information  that  Mr.  Ickes  was  investigating  Mr. 
Parley.  I  did  not  see  this  article  In  the  World-Telegram,  and 
I  wondered  why  the  matter  was  not  further  pursued.  I  *'as 
told,  however,  that  the  Scnpps-Howard  people  had  a  mem- 
ber, a  vice  president,  threatened  with  indictment  for  income- 
tax  eva.sion,  and  that  when  the  Attorney  General,  Mr. 
Homer  Cummings.  made  his  announcement  that  he  vas 
going  to  have  three  men  Indicted  he  named  Mr.  Andrew  W. 
Mellon,  this  Scripps-Howard  man.  and  someone  else. 

I  was  told  that  following  the  time  when  this  exposure  -.vas 
made  by  the  World-Telegram  an  arrangement  was  made  by 
which  Mr.  Cummirigs  withdrew  his  efforts  to  indict  this 
Scripps-Howard  vice  president,  and  that  he  has  never  b<?en 
indicted  since  that  time,  but  that  they  made  a  settlement 
and  that  the  Scnpps-Howard  people  withdrew  their  oppo- 
sition and  their  publicity.  I  was  told  that  the  Rockefeller 
family,  rtuining  the  Chase  National  Bank,  were  mediators 
in  bringing  about  this  harmonious  understanding  by  which 
publicity  was  stopped  and  prosecution  was  stopped,  that  the 
Rockefellers  were  the  financiers,  through  the  Chase  National 
Bank,  of  the  Scnpps-Howard  newspapers,  and  that  tiey 
performed  a  remarkably  good  service  as  conciliators. 

Nevertheless,  here  Is  what  they  said  before  this  love  feast 
took  place.  They  said,  so  says  the  paper  of  Septemlxr  6, 
1934 — and.  Mr.  President.  If  my  time  runs  out  on  the  amend- 
ment I  want  to  take  my  15  minutes  on  the  biU.  Here  is  Vv  tiat 
they  said: 

Secretary  of  Interior  Ickes.  in  pursuit  of  his  annoxinced  p:Ucy 
of  safeguartllng  the  •3.500.000,000  P.   W.   A   fund,   is   making 
investigation    of   certain    building 
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auspices  of  two  of  his  fellow  OablaaC  msmbsm— Sscretary  of 
Treasurv  Morgenthau  amd  Postmaster  Oaieral  Parley. 

The  investigation  htm  been  secretly  carrted  on  for  8  weeks  In 
connection  with  the  MJ80.000  post-oflice  annex  building  and  the 
88,000  000  Ffdcral-courts  building. 

Louis  GlaviB.  chief  ol  Secretary  IcKas'  staff  of  850  investigators, 
acknowledged  readily  today  to  the  World-Telegram  that  an  in- 
quiry 1-3  under  way.  and  that  soon  be  will  make  an  ofllcial  report. 

No  lilnt  concerning  the  contents  of  this  report  was  obtainable 
from  Mr.  Glavls.  bu';  representatives  of  the  Tressury  said  that 
thus  far  there  had  been  found  no  evidence  of  Improper  conduct. 

DBCLJIfED    TO    CIVS    B«0O«M 

It  was  learned  from  Harry  D.  Watts,  vice  president  of  James 
Stewart  St  Co..  general  contractors  for  the  two  buildings,  that  he 
and  others  of  his  firm  have  been  Interrogated  by  Secretary  Ickes' 
aides. 

Mr.  Watts  frankly  stated: 

•■  Secretary  Ickes'  men  have  looked  Into  virtually  every  angle 
and  every  phase  of  the  post-office  atinez  building.  We  have  opened 
our  books  to  them. 

■  They  also  demanded  Information  oa  the  many  details  of  the 
Federal -courts  job.  but  acting  on  the  advice  of  the  Procurement 
Division  of  the  Treasury  Deputment,  we  have  declined  to  furnish 
these  records,  since  that  contract  does  not  involve  any  P.  W.  A. 
funds. 

"  So  far  as  our  firm  Is  ccocemed,  there  has  been  nothing  im- 
proper  or  Irregular  tn  connection  with  either  of  these  contracts. 
While  It  Is  true  that  some  of  the  materials  used  In  these  buildings 
were  purchased  from  Postmaster  General  Parley's  building-sup- 
plies company,  there  was  no  political  Intrigue  whatever. 
BOUGHT  imoM  raaxxr  naac 
'■  For  over  10  years  we  have  been  buying  materials  from  Mr. 
Parley's  company,  and  we  see  no  necessity  of  withdrawing  our 
business  from  his  firm  merely  because  be  happens  to  be  a  Cabinet 
officer. 

"  Indeed,  a  considerable  part  of  these  materials  was  bought  from 
Mr  Parley's  firm  long  before  he  ever  became  a  member  of  the 
Cabinet." 

Similar  astonishment  and  Indlgnatioa  was  expressed  by  Harry 
B.  Flunegan.  Postmaster  General  Parley's  brother-in-law,  who  Is 
vice  president  of  the  General  Builders'  Supply  CorporaUon. 

On  the  annex  Job  Mr.  Parley's  firm  Is  scheduled  to  fttmlsh  to  the 
general  contractor  or  to  the  suboaotrsctors  about  $190,000  worth 
of  materials.  Including  cement  for  the  Soars  and  a  part  of  the 
plaster,  brick,  and  terra-cotts  blocks  for  partitions,  Mr.  Plnnegan 
said. 

Previously  the  Farley  firm  had  sold  to  Stewart  directly  $75,000 
worth  of  cement  for  constructing  the  annex  foundation,  he  ex- 
plained, but  the  foundation  contract  was  let  under  the  old 
adminlstrp-tlon. 

On  the  Federal -courts  Job  the  Parley  concern  sold  about  $100,000 
worth  of  materials  directly  to  the  general  contractor  and  about 
$85,000  to  subcontractors,  Mr.  Plnnegan  said. 

••  We  have  been  doing  btislnees  with  the  James  Stewart  Co. 
through  Harry  Watts  for  years".  Mr.  Plnnegan  declared. 
AWAXoxD  xnfxnca  larmLicaivs 
"  However,  we  never  have  helped  that  company  In  a  political 
way.  We  did  nothing  In  Washington  that  would  have  influenced 
the  Treasury  Department  In  awarding  the  post-ofBoe  annex  to  the 
Stewart  Co  The  other  contracts  were  awarded  Stewart  under 
the  Republican  regime. 

"  My  brother-in-law  resigned  as  president  of  General  Builders 
when  he  entered  the  Cabinet,  but  he  still  is  a  stockholder.  He 
certainly  ha^  taken  no  part  In  the  management  of  the  company 
since  he  resigned.  The  office  of  president  has  remained  unfilled." 
The  World- Telegram  has  found  that  the  Ickes  Investigators  have 
t)een  particularly  Interested  In  circumstances  surrounding  the  bid- 
ding on  the  contract  for  the  construction  of  the  post-office  annex. 
Bids  were  asked  four  Umee  by  the  Treasury  Department.  The 
first  set  of  bids  were  rejected  when  the  approprlaUon  was  diverted 
to  other  work. 

In  other  words,  the  Stewart  Co.,  buying  the  materials  from 
the  Parley  Co.,  were  not  the  low  bidders,  so  they  had  to  bid 
four  times. 

Bids  were  asked  four  times  by  the  Treasury  Department.  The 
first  set  of  bids  were  rejected  when  the  appropriation  was  diverted 
to  another  work. 

In  other  words,  Stewart  did  not  get  it.  and  they  diverted  it 
to  something  else  that  the  Stewarts'  maybe  did  get. 

The  second  bids,  on  which  the  George  P.  DrlseoU  Co.,  of  Brook- 
lyn was  low,  were  rejected  when  the  second  low  bidder,  James 
Stewart  Co..  charged  that  DrlscoU  was  disqualified  because  of  fail- 
ure to  sign  the  President's  imemployment  agreement  on  time. 

DrlscoU  was  low  on  the  third  set  of  bids  and  Stewart  was  second 
low.  but  these,  too.  were  rejected.  Plnally.  on  the  fourth  call  for 
bids,  the  James  Stewart  Co.  was  low  and  that  company  was  awarded 

the  contract.  

jouaHAJL  cHABaaa  CHissLnro 

The  Engineering  Nsws-Record,  trade  publication,  charged  edito- 
rially the  Treasury  Department  with  chiseling  or  a  deliberate 
attempt  on  the  part  of  the  administration  to  eliminate  a  bidder, 
and  Hsked  that  the  whole  matter  be  retetred  to  Secretary  Ickea. 


The  DrlscoU  Co.  Is  an  old  Brooklyn  firm  which  only  recently 
completed  tue  parcel-post-office  building  In  Manhattan,  (te  thai 
building  the  DrlscoU  Co.  had  declined  to  purchase  supplies  from 
Postmaster  General  Parley's  concern  and  continued  doing  busmesa 
with  their  Brookljn  supply  dealers,  the  J.  P.  Duffy  Oo. 

Kxnjuira  BXjBcnoM 

Rear  Admiral  C.  J.  Peoples,  who  became  Director  of  Procurement 
for  the  Treasury  Department,  after  the  annex  bidding,  said  that 
the  rejection  of  the  third  set  of  bids  was  the  result  of  open  chargea 
of  iniquity  in  caUlng  for  bids  under  two  forms  of  spectflcatlons — 
one  for  the  complirted  and  the  other  for  the  Incompleted  structure. 
Because  of  the  controversy  the  Department  decided  not  to  maka 
the  award  on  a  )>asis  that  would  leave  room  for  Just  crltlclaa. 
Stewart  had  bid  low  on  the  incomplete  structure  and  DrlscoU  low 
on  the  completed  building. 

When  the  Treasury  Department  canceled  theee  bids,  the  q>eotfl- 
cations  were  revlsixl  slightly  and  the  fourth  set  of  bids  were  asked. 
Stewart  bid  low  tills  time  and  was  awarded  the  contract. 

CONTBOVEXST    OVXB    CBAinn 

Another  controversy  on  ths  annex  buUding  arose  when  the 
Treasury  Department  approved  the  use  of  a  Maine  and  New  Harnp* 
shire  type  of  granite  instead  of  the  type  used  In  the  main  post- 
office  building.  The  specifications  had  called  for  a  granite  oorre- 
spondlng  to  that  in  the  old  building  in  quaUty,  color,  texture. 
and  form  of  marking.  Other  contractors  claim  they  had  believed 
the  specifications  caUed  for  the  Miiford  pink  granite,  used  in  the 
old  building. 

When  permission  to  use  the  aUeged  cheaper  granite  was  granted. 
the  Treasury  Depcirtment  obtained  from  the  contractor  a  credit  at 
$5,000.  which  Admiral  Peoples  said  the  division  considered  quite 
sufficient.  He  stated  that  no  effort  had  been  made  by  the  Oovem- 
ment to  write  a  restrictive  specification. 

In  other  words.  Stewart  had  to  bid  as  the  others  bid  on 
the  other  kind  uf  granite,  so  what  they  did  when  this  man 
had  had  three  chances  and  could  not  bid  low,  Stewart  It  Co. 
bujring  these  materials  from  Jim  Parley  and  not  bidding 
low  either  one  o:f  the  times,  the  last  time  he  got  the  contract; 
and  after  he  got  the  contract  and  was  compelled  to  buUd 
according  to  certain  speciflcations,  they  changed  the  spedfl- 
cations  so  there  could  be  no  other  bidder.  In  other  words. 
they  Just  the  same  as  authorized  a  new  contract  on  the 
granite,  but  did  not  allow  anybody  to  bid  that  Mr.  Stewart 
might  have  to  compete  with,  because  it  took  four  bids  to  get 
him  the  contract  at  all  the  first  time. 

Mr.  President,  I  will  ask  that  the  whole  article  be  printed 
in  the  CoNGRBS!aoNAL  Rkcord  at  the  conclusion  of  my  re- 
marks. 

The  PRESIDICNT  pro  tempore.  Without  objection,  it  Is  so 
ordered. 

(See  exhibit  A.) 

Mr.  LONG.  I  am  informed  further  that  the  shipbuildinff 
that  has  been  clone  will  be  explained  by  the  committee  in- 
vestigating munitions  manufacturers.  I  should  have  waited 
until  they  make  their  report.  My  knowledge  is  only  second- 
hand from  them  this  morning- 
Mr.  CLARK.     Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Missouri? 
Mr.  LONG.     I  yield. 

Mr.  CLARK.  I  will  say  for  the  Senator's  information  that 
so  far  as  the  di££losures  before  the  munitions  committee  tbJa 
morning  are  concerned  there  was  no  implication  and  no  sug- 
gestion that  Mi.  Farley  ever  had  any  relation  to  the  matter 
at  all.  The  story  to  which  the  Senator  refers  has  to  do  with 
a  letter  put  in  the  Rjecord  this  morning,  written  by  the  presi- 
dent of  the  New  York  Shipbuilding  Co.  to  the  chairman  of 
the  board  of  ttiat  company,  in  which  he  said  he  admitted 
certain  officials  of  the  Navy  Department  had  stated  that  they 
desired  as  large  a  proportion  as  possible  of  the  shipbuilding 
program  of  1933  should  be  constructed  in  private  yards,  and 
suggested  that  there  be  discussion  between  the  shipbuilding 
companies  as  to  which  each  should  bid  on;  but  there  was  no 
connection  of  aay  sort  with  the  Postmaster  General  and  no 
intimation  of  any  connection  on  his  part. 

Mr.  LONG.  Yet  we  went  ahead  and  canceled  the  air  maO 
contracts,  and  here  we  have  an  admission  of  collusion  and  yet 
it  is  proposed  to  give  that  same  gang  $5,000,000,000  more  to 
spend  under  these  conditions.  It  is  so  rotten  it  smells  to 
heaven.  There  is  no  doubt  he  had  anything  to  do  with  this 
investigation  without  the  hand  of  Parley  being  in  it— that 
fVu-ley's  hftT^tl  Itsads  right  up  to  tht  other  end  of  it.    I  have 
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not  made  that  as  one  of  these  charfes.  I  have  referred  only 
to  those  matters  which  are  well  Imown  and  publicly  ad- 
mitted. I  do  not  ask  consideration  of  the  resolution  now 
because  I  anticipate  an  objection.  Therefore  I  shall  not  ask 
to  have  this  matter  Uken  up  unless  we  can  get  the  unanimous 
consent  necessary,  but  I  am  hoping  we  will  not  have  a  great 
deal  of  controversy  over  the  matter.  I  have  only  asked  that 
Mr.  Parley  be  investigated.  1  would  assume  the  investigation 
may  be  held  of  him  for  a  considerably  less  sum  of  money  than 
has  been  spmt  in  investigating  me.  It  is  only  right  we 
should  pass  around  these  investigations.  I  do  not  want  to 
hog  the  whole  of  them,     r Laughter  In  the  galleries.] 

The  PRESIDENT  pro  tempore.  Occupants  of  the  gal- 
leries must  maintain  order.  If  there  be  further  manifesta- 
tions of  approval  or  disapproval,  the  galleries  will  be  cleared. 
Mr  LONG.  I  shall  not  ask  the  Senate  therefore,  to  take 
up  the  resolution  at  this  time,  but  at  as  early  a  date  as  may 
be  suggested,  I  shall  do  so.  I  hope,  however,  that  we  shall 
have  no  objection  to  the  resolution  from  U^iis  side  of  the 
Chamber,  on  which  I  serve  with  a  great  deal  of  pride  to  my- 
self, being  a  Democrat.  Mr.  President,  and  trying  to  keep  any 
of  the  unwashable  contents  of  the  party  from  becoming  too 
closely  alined  with  this  part  of  the  Government.  I  hope  we 
may  have  this  gentleman  Investigated  without  any  quibble 
or  question.  It  Is  not  necessary  to  eat  a  whole  beef  to  tell 
when  it  is  tainted,  but  perhaps  you  will  find  it  a  little  dif- 
ferent from  what  the  outside  shows. 

I  am  told  that  when  the  Reconstruction  Finance  Corpora- 
tion was  fixing  to  make  a  loan  of  $50,000,000  to  a  concern 
headed  by  a  railroad  president  in  the  State  of  West  Virginia, 
and  they  were  fixing  to  nominate  a  Democratic  candidate 
for  the  United  States  Senate,  on  the  night  before  the  loan 
could  be  made  and  the  man  could  be  nominated,  Mr.  Farley 
telephoned  to  the  head  of  the  railroad  who  was  to  be  the 
recipient  of  this  loan  from  the  Reconstruction  Finance  Cor- 
poration that  it  would  be  to  his  interest  to  help  with  another 
candidate.  A  word  to  the  wise  was.  he  thought,  sufficient  for 
that  occasion. 

Mr.  President.  I  have  asked  that  that  matter  be  investi- 
gated. I  cannot,  of  my  own  first-hand  information,  give 
this  proof.  I  am  only  repeating  what  is  contained  in  the 
information  given  to  me  by  others.  I  am  told  by  a  Member 
of  the  Senate  that  a  friend  of  his  came  here  to  Washington 
and  said  to  Mr.  Farley.  '  ^Alien  will  you  be  ready  to  set  up 
your  organizations  to  spend  the  14.800.000.000?  "  and  Mr. 
Farley  said.  "  I  shall  be  ready  to  set  up  organizations  in  about 
2  weeks."  The  same  hands  are  to  get  right  hold  of  this 
MJOO.000.000.  Why  is  It  that  all  this  money  that  has  been 
spent  has  had  this  kind  of  a  thing  around  it?  Why  should 
we  undertake  to  perpetuate  that  condition  here,  knowing  that 
this  Government  Is  more  Farley-lzed  than  It  is  Roosevelt -ized, 
knowing  that  Farley  is  the  ringmaster,  knowing  that  when 
you  touch  Farley  you  have  touched  the  Government  of  the 
United  States  so  far  as  our  administration  Is  concerned? 

Therefore  It  is  only  due.  and  I  should  say  It  is  only  fair. 
that  the  Senate  should  Investigate  such  apparently  respon- 
sible statements  that  there  have  been  three  bids  and  all 
three  rejected,  and  that  there  has  been  a  fourth  bid.  I  do 
not  know  how  many  Senators  know  It.  but  It  Is  always  a 
matter  of  suspicion — my  enemies  In  Louisiana  have  always 
nld  It  la  a  matter  of  suspicion — when  you  find  somebody 
aelUng  cement.  My  enemies  have  always  said  that  whenever 
you  find  some  man  coming  up  with  a  cement  contract,  when 
cement  eoald  be  botigfat  directly  by  the  Government,  it  Is  a 
wamlnf  sicn.  I  know  this.  Mr.  President,  that  there  Is  a 
commission  paid  for  this  cement  to  Farley's  concern  for  no 
serrlce  except  just  to  tell  them  that  they  sold  the  cement. 
I  know  that,  and  I  know  that  Farley's  concern  does  not 
make  any  cement — that  is.  my  information  is  to  that  effect — 
and  when  we  have  them  seUiii?  it  in  chunks  of  $125,000  over 
here  and  $80,000  over  there,  and  probably  Jtist  seratchlnc  the 
surface.  Ood  knows  what  they  are  going  to  do  when  they 
get  to  hocilnt  Into  that  $4,000,000,000.  Why.  Mr.  Presi- 
dent, they  will  go  to  that  thine  Jnst  like  a  yelptog  bunch  of 
dumta  goes  to  the  dop  trough.  (Laoghterl  "niere  win  not 
be  enough  kft  of  it  to  make  a  gx«aae  ipot  when  they  get 


'  through  with  it  this  time.    May  the  good  Lord  above  us,  in 

His  infinite  wisdom,  give  these  125.000.000  defenseless  An.er- 
ican  people  some  protection  from  the  ride  they  are  fixing  to 
take  us  for  this  time. 

BZRTvrr  A 

[Prom  the  New  York  World -Telegrani.  Sept.  8.   1934] 

IcKKs  Puts&Bs  His  Inquibt  Into  Coksteuctiow  Plans  or  Two 
UNfTTD  Statzs  Bruj>iNC8  Hns — FcDnuu.  Mkn  Aomtt  Intxstkm- 
TiON  Has  Bkxn  Going  on  8  Wcxkb — Cotn%ACTiHO  OwnciAi.  Vu.- 
coMEs  Chance  to  Qcurr  Rumoks 

By  Winston  Murrlll.  World -Telegram  staff  writer 

Secretary  of  Interior  Icke.s.  in  pursuit  of  his  announced  policy  of 

safeguarding  the  #3.500.000.000  P.  W.  A.  fund,  is  making  an  Invtstl- 

i  Ration  of  certain  building  cttn.structlon  here  under  the  au.-.picet^  of 

two  of  iil.s  fellow  Cabinet  members     Secretary  of  Trea-sury  Moryen- 

1  thau  and  Postmaster  General  Parley. 

The  Investigation  ha.'s  been  B«creUy  carried  on  for  8  weeks  in 
connection  with  the  #4  250.000  post  ofBce  annex  btiildlng  and  th« 
S8.000.000  Federal  court   building. 

Louis  Glavis.  chief  of  Secretary  Ickes'  stafT  of  350  Investigators, 
acknowledged  readily  today  to  the  World -Teiegram  that  an  inquiry 
Is  under  way.  and  that  soon  he  will  make  an  oCDciai  report. 

No  hint  conc"rnir.g   the   contents  of   this  report   waa  obtainable 
from  Mr   QlavU.  but  representatives  ot  the  Treasury  said  that  thus 
far  there  had  been  found  no  evidence  of  Improper  conduct. 
i 

OBCLtNCD   TO    OFVX    KXCOEOS 

'  It  was  learned  Irom  Harry  D.  Watts,  vice  president  of  James 
I  Stewart  A  Co  .  genTal  contractors  for  the  two  build ins;s.  that  he 
and  others  of  his  Arm  have  been  Interrogated  by  Secretary  Ickes' 
aids 

Mr    Watts  frankly  sUted: 

**  Secretiiry  Ickes'  men  have  looked  into  virtually  every  angle  and 
every  phase  of  the  post  office  annex  building.  We  have  opened 
our  books  to  them. 

■•  They  also  demanded  Information  on  the  many  details  of  the 
Fede.-Til  courts  Job.  but,  actini?  on  the  advice  of  the  procurement 
division  of  the  Treasury  Department  we  have  declined  to  furnish 
these  records,  since  th<tt  contract  does  not  Involve  any  P.  W.  A. 
fund.s 

■■  So  far  as  o\ir  firm  Is  concerned  there  has  been  nothing  Im- 
proper or  Irregular  in  connectksn  with  either  of  these  ct  ntracts. 
While  it  Lb  true  that  some  of  the  materials  used  in  these  buildings 
were  purchase<i  from  Postmaster  General  Parley's  buJdiug  aupplius 
company    there  was  no  political  Intrigue  whatever 

Borcrrr  noit  r.*autT  ruM 

■•  For  over  10  years  we  have  been  buying  n^ater'.als  from  Mr. 
Parley's  company,  and  we  see  no  necessity  of  withdrawing  our 
business  from  his  firm  merely  because  he  happens  to  be  a  Cabinet 
officer 

■'  Ind»ed.  a  ron.slderable  part  of  theee  materials  was  bought  from 
Mr  Farley's  ^m  long  before  he  ever  became  a  member  of  the 
Cabinet.  ■ 

Similar  astonishment  and  Indignation  was  expressed  by  Harry 
B  Flmiesjan.  Postma.ster  Oenrral  Parley's  brother-m-Iaw  whc  Is 
vice  president  of  the  General  BuUders'  Supply  Corporation 

On  the  annex  Job.  Mr  Parley's  firm  Is  scheduled  to  furnish  to 
the  general  contractor  or  to  subcontractors  about  •120.000  worth 
of  msterlal*.  Including  cement  for  the  floors  and  a  part  of  the 
plaster,  brick,  and  terra  cotta  blocks  for  partitions,  Mr  Pinnegan 
•aid 

Prcvloxialy  the  Parley  firm  had  sold  to  Stewart  directly  C75.000 
worth  of  cement  for  constructlns;  the  annex  foundation,  he  ex- 
plained, but  the  foundation  contract  was  let  under  the  old  admin- 
istration 

On  the  Federal -courts  job  the  Parley  concern  sold  about  •  1 00  000 
worth  of  materials  directly  to  the  general  contractor  and  about 
•85  000  to  subcontractors.  Mr    Pinnegan  said. 

••  We  have  t>een  doing  business  with  the  James  Stewart  Co.. 
through  Harrj-  Watts,  for  years   '.  Mr    Pinnegan  declare<l. 

AWASDO)  VWMM  asrUBUCANS 

"  However,  we  never  have  helped  that  company  In  a  political 
way  We  did  nothing  in  Washington  that  would  have  inlluenced 
the  Treasury  Departmer-.t  In  awarding  the  po*t-offlce  annex  to  the 
Stewart  Co  The  other  contracts  were  awarded  Stewart  under  the 
Republican  re^me 

■  My  brother- In-law  resigned  as  president  of  General  BuUders 
when  he  entered  the  Cabinet,  but  he  stUl  U  a  stockliolder.  Ha 
certainly  has  taken  no  psrt  In  the  management  of  the  company 
smre  he  resigned      ITie  oOoe  oT  ptreetdcnt  has  remained  unfilled.'" 

The  World-Telegram  has  found  that  the  Ickes  Investigators  liave 
been  particularly  Interested  In  circumstances  surrouniln^  the  bid- 
ding on  the  contract  for  the  construction  of  the  po«ct -ofB*.  e  annex. 

Bids  were  asked  four  times  by  the  Treasury  Depart  met:'  The 
first  set  of  bids  was  rejected  when  the  appropriation  was  dlvertca 
to  other  work.  The  second  bids,  on  which  the  George  F.  DrlscoU 
Co..  of  Brooklyn,  waa  low.  were  rejected  when  the  second  lor  bid- 
der. James  Stewart  Co.  charged  that  Drtscoll  was  dlsqualtflcd 
because  of  faUure  to  sign  the  President's  unemployment  agreement 
on  time 

Drlacnll  was  low  on  the  ttilrd  set  of  bids  and  Stewart  was  second 
low.  but  these,  too.  were  rejected.  Ptnally,  on  the  fourth  call  for 
bids,  the  James  Stewmrt  Oo.  wm  low,  and  that  company  was 
awarded  the  contract. 
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The  Knglneertng  NeWB-Beoord.  trade  pvbheatloB.  aiarged  edi- 
torially the  Treasury  Department  with  ehflinc  or  a  deliberate 
attempt  on  the  part  of  the  •dmlnlstratlon  to  eltmlnmte  a  bidder 
and  asked  that  the  whole  matter  be  referred  to  Beoretary  Ickes. 

The  Driscoll  Co.  Is  an  old  Brooklyn  ftrm  whl^  only  recently 
completed  the  parcel  poet  office  bulldlaf  In  Menhetlaw.  On  that 
building  the  DrlscoU  Cb.  had  declined  to  purchaae  mppUes  from 
Poetmaster  General  Parleys  concern  and  contlntwd  doing  business 
with  their  Brooklyn  sui^y  dealers,  the  J.  P.  Duffy  Oo. 

Kxpuom  BBJScnoir 

Rear  Admiral  C.  J.  Peoplea.  who  beoama  Dlreetor  cC  Procurement 
for  the  Treasury  Department  after  the  annex  bidding,  aakl  that  the 
rejection  of  the  third  set  of  bids  was  the  recult  of  open  charges  of 
Iniquity  in  calling  for  bida  under  two  forms  of  apeclflcations.  one 
for  the  completed  and  the  other  for  the  uncompleted  structure. 
Because  of  the  controversy  the  Department  decided  not  to  make 
the  award  on  a  basis  that  would  leave  room  for  Just  criticism. 
Stewart  had  bid  low  on  the  Incomplete  structure  and  Driscoll  low 
on  the  completed  building. 

When  the  Treasury  Department  canrelart  theee  bids  the  specifica- 
tions were  revised  sllghUy  and  the  fourth  set  of  bids  were  asked. 
Stewart  bid  low  this  time  and  was  awarded  tlM  oontract. 


coimovnsT  otsb  aaaKxra 
Another  controversy  on  the  annex  building  aroae  when  the  Treas- 
ury Department  approved  the  use  at  a  Maine  and  Kew  Hampshire 
type  of  granite  Instead  of  the  type  used  In  the  main  post-office 
building.  The  specifications  had  called  for  a  granite  oorre^Mndlng 
to  that  In  the  old  building  In  quality,  color,  texture,  and  form  of 
marking.  Other  contractors  claim  they  had  believed  the  specifica- 
tions called  for  the  MUXord  pink  Branlt*.  used  la  the  old  building. 
When  permission  to  use  the  alleged  cheaper  granite  was  granted, 
the  Treasury  Department  obtained  from  the  contractor  a  credit  of 
•5.000.  which  Admiral  Peoples  said  the  division  considered  quite 
sufficient.  He  stated  that  no  effort  had  been  made  by  the  Oovem- 
ment  to  write  a  restrictive  speclfleatlon.  All  bidden  had  the  same 
opportunity  that  Stewart  had  to  plan  to  use  the  Maine  and  New 
Hampshire  granite,  he  said.  The  allowance  was  reqtilred  because 
of  a  slight  variation  in  the  texture.  Department  repreeentatlves. 
who  made  an  extensive  study,  sUted  that  the  approved  granite 
matched  that  in  the  old  building  better  than  the  Mllford  granite 
now  quarried. 

The  Federal  courts  building  was  designed  to  be  built  of  granite, 
but  alternate  bids — with  limestone  substituted  for  granite — were 
asked.  Stewart  was  low  on  the  granite  bid.  while  the  N.  P.  Severln 
Co..  of  Chicago,  was  low  on  the  limestone  bW.  The  Treasury  De- 
partment decided  to  aocept  the  granite  bid  of  the  Stewart  Co..  and 
It  was  awarded  the  contract  on  a  bid  of  t6,996,000. 

After  the  contract  was  signed  the  Treasury  Department  then 
granted  a  number  of  changes  in  specifications  that  permitted  the 
contractor  to  use  cheaper  materials  than  those  originally  specified. 
Also  the  Treasury  Department  awarded  the  suceeesful  contractors 
an  additional  contract  for  •189.000  worth  of  extra  work. 

An  overrun  In  the  coet  of  the  fotmdatlon  at  the  building  re- 
quired a  saving  In  the  main  structure,  so  that  changes  In  typee 
of  certain  materials  with  suitable  credlte  to  the  Government  were 
necessary,  the  Treasury  Department  explained. 

When  plaster  was  substituted  for  marble  In  cwteln  cornices  of 
the  building  a  credit  at  •57.000  was  aUowed  the  Oovemment.  Other 
contractors  had  olTered,  in  the  original  bids,  sums  varying  from 
•40.000  to  •113.000  for  permission  to  make  this  change. 

"The  Treasury  Department  permitted  a  change  In  the  tjrpe  of 
interior  marble  when  the  contractor  gave  the  OovBrnment  credit  for 
•140  000.  Originally  an  expensive  Missouri  marble  had  been  speci- 
fied     Then  the  contractor  was  granted  the  right  to  use  a  cheaper 

■Vermont  marble.  ^ 

Democratic  politicians  protested,  however,  and  the  Treasury  De- 
partment finally  changed  the  qMClflcatloaa  so  that  the  contractors 
are  forced  to  buy  marble  from  quarries  In  Missouri,  Montana.  Ten- 
nessee. Georgia.  Maryland,  and  Alabama  as  well  as  to  Vermont. 

For  giving  the  Government  a  credit  of  949.000  the  Stewart  Co. 
was  permitted  to  use  facing  brUdc  Instead  of  granite  In  the  light 
courts.     Admiral  Peoplee  said  that  thU  was  a  fahr  allowance. 

The  extra  •189.000  contract  waa  for  cabinet  work  to  the  building. 
Admiral  Peoples  said,  explatotog  that  this  woodwork  was  of  such  a 
fine  design  that  the  architect  was  opposed  to  todlserlmlnate  com- 
petition. 

Mr.  ROBINSON.  Mr.  President,  speaklnc  now  techni- 
cally on  the  amezKlment 

Mr.  LONO.  The  Senator  hss  spoken  on  tbe  amendment, 
Mr.  President. 

Mr.  ROBINSON.  No;  I  have  not— not  technically.  I 
spoke  before  the  limitation  went  Into  effect. 
Mr.  LONG.  Oh,  I  beg  the  Senator's  pardon. 
Mr.  ROBINSON.  The  Senator  from  Louisiana  has  In- 
jected into  the  debate  a  subject  matter  in  no  way  relevant  to 
the  amendment  of  the  Senator  from  Montana  [Mr. 
Wheelxx]  or  to  the  bill  under  consideratlaa.  apparently  in 
resentment  for  some  investigation  that  some  one  has  made 
of  him.  He  did  not  sUte  the  nature  of  it  nor  the  authority 
for  it,  but  evidently  it  was  some  matter  for  which  the  Senate 
is  not  responsible. 


Mr.  LONG.    li^.  President 

Mr.  ROBINSON.    I  yield  to  the  Senator  from  Louisiana. 
Mr.  LONG.    Just  where  did  the  Senator  get  the  idea  that 
it  was  in  resentment  for  any  investigation? 
Mr.  ROBINSON.    Why.  the  Senator  himself  said,  during 

the  course  of  Ixis  remarksr 

Mr.  LONO.    I  referred  to  a  senatorial  investlgaticm. 
Mr.  ROBINSON,    llie  Senator  himself  made  reference 
to  an  investigation. 

Mr.  LONO.    The  Senator  knows  about  the  senatorial  in- 
vestigaUozL 
Mr.  ROBINSON.    The  only  information  I  have  on  tbm 

subject  is 

Mr.  LONG.    Well,  I  referred  to  an  income-tax  investiga- 
tion.   The  Senator  knows  all  about  that,  too. 
Mr.  ROBINSON.    No;  I  do  not  know  about  it. 
Mr.  LONG.    The  Senator  does  not? 
Mr.  ROBINSON.    No. 
Mr.  LONG.    I  supposed  the  Senator  did. 
Mr.  ROBINSON.    No;  I  know  nothing  about  it.    The  8«»- 
atOT  from  Louisiana  seems  to  know  all  about  it. 
Mr.  LONG.    Yes;  I  know  all  about  it. 
Mi.   ROBINSON.    The    Senator,    in   resentment,    mani- 
festly— and  I  say  this  in  all  kindness — at  some  investigation 
that  has  been  made  of  him.  has  gathered  together  an  the 
rumors  he  has  heard,  all  the  newspaper  innuendoes  he  has 
read,  and  presented  them  in  the  form  of  charges  against 
Mr.  Farley.    The  Senator  is  in  the  habit  of  making  allusians 
of   that  character.    I  know   nothing   whatever   about  the 
charges  he  makes;  but  I  do  think  that  when  the  Senator 
from   Louisiana,   in  his   public   addresses,   makes   charges 
against  Government  officers,  whether  the  President  or  the 
Postmaster  General  or  someone  more  obscure,  he  ought  to 
confine  himself  to  his  own  personal  knowledge,  or  to  in- 
formation which  he  has  received  and  which  he  believes  to 
be  credible. 

Mr.  LONG.    Mr.  President 

Mr.  ROBINSON.    I  yield  to  the  Senator. 
Mr.  LONG.    I  have  alleged  in  the  resolution  information 
which  I  have  received,  and  I  have  never  yet  failed  to  prove 
a  statement  of  fact  I  have  made  on  the  floor  of  the  Senate. 

Mr.  ROBINSON.  Mr.  President,  the  Senator  from  Loui- 
siana assumes  that  the  mere  statement  of  a  matter  by  him 
is  proof  of  its  correctness.  I  do  not  impeach  his  veracity, 
but  I  have  learned  to  question  the  soundness  of  his  Judgment 
and  the  credibility  of  his  testimony.  I  shall  not  claim  the 
time  of  the  Senate  to  discuss  the  resolution,  because,  as  I 
said  a  moment  ago.  it  is  irrelevant  and  I  know  nothing  about 
the  preamble  or  the  charges  which  are  made  in  the  resolu- 
tion. 

Mr.  LONG.    Mr.  President 

Mr.  ROBINSON.    I  yield  to  the  Senator. 
Mr.  LONG.    Will  the  Senator  o]n>06e  this  investigation  of 
Mr.  Parley? 

Mr.  ROBINSON.  Mr.  President.  I  do  not  oppose  any 
investigation  that  is  made  for  the  purpose  of  obtaining  facts 
for  the  aid  of  the  Senate  in  the  discharge  of  its  legislative 
duties.  1  do  suggest  to  the  SenatOT  that  the  nature  of  the 
charges  which  he  presents  mi^it  imply  that  they  ahould 
originate  in  anotho:  body. 

Mr.  LONG.  The  Senator,  then,  would  not  oppose  this 
resolution? 

Mr.  ROBINSON.    Oh,  Mr.  President,  I  am  not  determining 
what  action  I  shall  take  on  the  resolution.    I  am  merely 
replying  to  some  of  the  statements  made  by  the  Senator  in 
presenting  it.    The  form  of  the  resolution  is  I  think  de- 
signedly made  objectionable  to  anyone  who  merefy  Is  moved 
by  a  motive  of  obtaining  Information.    I  repeat  that  I  do 
not  object  to  any  inquiry  into  facts  that  are  relevant  to  the 
discharge  of  the  Senate's  duty. 
Mr.  LONO.    I  hope  that  will  be  the  Senator's  attitude. 
Mr.  ROBINSON.    I  shall  be  able   to  make  clear  my 
attitude. 
Mr.  LONG.    I  thank  the  Senator.    I  will  help  blm. 
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The  Seimte  resumed  the  considermtlon  of  the  blQ  (S.  1384* 
to  amend  the  Bnergency  Farm  Mortgage  Act  of  ld33.  to 
amend  the  Federal  Pann  Loan  Act.  to  amend  the  Agri- 
cultural IKarketlxig  Act,  and  to  amend  the  Farm  Credit  Act 
of  1933.  and  for  other  purposes. 

Mr.  FLETCHER.  Mr.  President,  to  cotne  back  to  the 
question  before  the  Senate,  on  Friday  the  Senate,  by  a 
majority  I  think  of  four  votes,  agreed  to  an  amendment 
offered  by  the  «w^t/w  from  Montana  (Mr.  WhcklzsI  to 
make  the  Interest  on  loaivs  by  the  Federal  Land  Bank  Com- 
misBlODer  3  ^  percent.  That  amendment  was  agreed  to.  Hie 
Senator  from  Arkansas  (Mr.  Robinson  J  moved  to  reconsider 
that  vote,  and  that  is  the  question  now  before  the  Senate: 
Shall  that  action  by  the  Senate  be  reconsidered? 

In  my  Judgment,  those  who  desire  to  sustain  and  maintain 
the  farm -loan  system  established  for  the  benefit  of  agricul- 
ture and  for  the  benefit  of  the  farmers  of  this  country,  those 
who  favor  the  passage  of  this  bill  will  vote  yea  on  this 
question.  Those  who  favor  destroying  the  farm -loan  system 
and  ending  It.  and  who  art  opposed  to  this  bill,  will  vote 
nay. 

The  Senator  from  Montana  referred  to  a  communication 
or  resolution  from  the  National  C^-ange.  I  call  attention  to 
the  fact  that  that  reeolution  does  not  commit  the  Orange  to 
this  proposition,  but  recommends  only  that  it  be  considered. 

I  offer  now.  in  that  connection,  a  communication  from  the 
National  Cooperative  Council,  by  Mr.  Robin  Hood,  secretary- 
treasurer,  lliis  council  consists  of  48  federations.  3,600  farm 
oooperatiyaa,  and  1.250.000  farmer  members,  I  am  told,  doing 
a  biislneM  last  year  of  some  $750,000,000. 

I  ask  to  have  this  communication  read  by  the  clerk. 

The  PRESIDENT  pro  tempore.  Withmit  objection,  the 
communication  will  be  read. 

The  legislative  cJerk  read  as  follows: 


National  Coopsbatits  Couwcit, 

WashtngUm.  D.  C.  February  9,  19iS. 
To  the  Membert  of  the  Senate: 

Uke  other  uaen  at  cr«dlt.  tli*  farm  ooopflraUvaa  would  be  grati- 
ft*d  to  M«  mach  atcpa  taken  as  wUl  properly  aCact  a  lowerti^  of  all 
Interaat  rata* — noi  merely  temporarily,  but  for  all  time. 

We  ■opported  the  posttton  of  Oongreaa  in  1933  when  tn  Ita  wis- 
dom tt  erected  the  Farm  Oedtt  admlnlatnaion  for  the  purpoae  of 
pntUac  all  Oovemment-eponeorad  agrtcultural  credit  upon  a  wund 
ftxuuadal  baala,  with  Intereet  rates  which  would  reflect  the  true 
eoat  of  nak  and  money.  There  waa  alao  pronded  a  means  of  malt- 
lag  the  rana  Qredlt  Artmlniattatlon  wtaoUy  aeU-euatAlnin«  and 
eventuaUy.  we  hoped,  a  fanaer-owaed  cooperative  credit  structure. 

We  believe  that  any  aanendmenU  to  the  act  which  have  the  effect 
of  aubetdlstng  borrpwera  will  tend  to  defeat  and  delay  development 
•f  the  Parai  Credit  Adaalnlstratlon  iBto  tlM  ktnd  at  structure  It 
■faould  be — reetrteted  to  Itiwinrtiig  the  eound  buatnsaa  needs  of 
agrtcxUtiue,  and  passing  along  to  agriculture  the  full  bene&ta  of  aU 
the  efBclencles  and  eoonomtea  which  can  be  devised. 

Uorcover.  the  p^nUng  of  subsidies  In  the  form  of  interest  ratee 
below  the  cost  of  the  money,  rlak.  and  est  »lts  will  tend  to  maXe  the 
Farm  Credit  Administration  more  dependent  upon  the  Federal 
Treasury  and  will  tend  to  defeat  the  pnrpoae  of  maintaining  tt  u 
a  aeparata.  ladependeat  agency  of  the  Govemment  and  with  pru- 
(reeslve  Increases  in  the  cooperaUve  nature  of  the  structure. 

We  trust  you  will  give  fltUng  consideration  to  this  viewpoint  in 
determining  your  oouree  on  the  bill  now  before  the  Senate. 
▼ary  truly  jomm, 

BoBUf  Hooo, 
SecTefary-rreaturer  Sattonal  Cooperative  Council. 

Tht  PRB8IDBNT  pro  tempore.  The  question  is  on  tlw 
motion  of  the  Senator  from  Arkansas  [Mr.  RoaiMSONl  to  re- 
conaidcr  the  vote  by  which  the  amendment  of  the  Senator 
from  Montana  [Mr.  WHXXLn]  was  agreed  to. 

Mr.  BORAH.  Mr.  Preaifdent.  we  are  now  considering  the 
amendment  offered  by  the  Senator  from  Montana  [Mr. 
WHSBLal.  which,  in  brief,  is  a  proposal  to  lower  the  rate 
of  mtereat  on  farm  mortgages  from  4V^  to  SV^  percent.  I 
understand  the  Senator  from  Montaim  Intends  to  modify 
his  amendment  so  as  to  limit  the  term  during  which  the 
amendment  shall  operate.  azMl  I  discuss  it  with  that  idea  In 
mind. 

Mr.  President,  after  the  vote  was  taken  on  Friday,  the 
majority  toader.  the  able  Senator  from  Arkansas  (Mr.  Rob- 
maoir)  moved  for  a  reeonaiderattan  of  the  vote  by  which  the 
amendment  was  agreed  to,  and  stated  at  that  time,  and 

wideii  aeiaaled  him  In  making 


his  motion.  I  think  he  stated  the  reasons  very  fairly  and 
very  conservatively,  as  is  his  custom  in  the  presentation  of 
matters  upon  this  floor. 

The  main  objection  to  the  amendment,  as  It  seems  to  me. 
Is  based  upon  the  proposition  that  It  would  call  for  a  drain 
upon  the  Treasury,  estimated  by  some  to  be  to  the  extent 
of  a  hundred  million  dollars  a  year.  When  I  voted  for  the 
amendment  on  Friday.  I  assumed  that  the  eiTect  of  the 
I  amendment  would  be  to  require  aid  from  the  Federal  Treas- 
ury, llie  exact  amount  I  did  not  know,  and  I  do  not  know 
now.  But  I  think  the  amount  has  been  greatly  overesti- 
mated. But  I  am  willing  to  assume,  for  the  purpose  of  the 
argument,  that  the  amount  has  been  correctly  stated. 

Mr.  President.  I  shall  vote  for  the  pending  amendment 
for  the  same  reasons  for  which  I  have  voted  for  other 
measures  and  shaU  vote  for  other  measures:  that  is.  in  the 
face  of  the  depression  we  are  required  in  legislating  to  take 
into  consideration  something  aside  from  what  we  would 
call  sound  principles  In  ordinary  or  normal  times.  We  are 
proposing  from  time  to  time,  through  aid  from  the  Treasury, 
to  assist  in  relief  and  to  assist  in  recovery,  and  it  was  upon 
that  theory  that  I  have  cast  my  vote.  It  is  far  from  easy  to 
distinguish  in  principle  this  call  upon  the  Treasury  from 
other  cases  which  have  received  the  approval  of  Congress. 

I  Icnow  it  would  require  some  help  from  the  Treasury  if 
this  amendment  were  enacted.  I  assume  it  would.  But  I 
do  not  know  how  we  could  better  expend  money  in  aid  of 
recovery  than  in  giving  some  encouragement  and  some  relief 
in  the  present  agricultural  situation. 

Mr.  WHEELER.  Mr.  President,  will  the  Senator  yield  to 
me? 

Mr.  BORAH.     I  yield. 

Mr.  WHEELER.  Let  me  say  to  the  Senator  that,  accord- 
ing to  figures  which  I  have,  furnished  me  by  the  Depart- 
ment. It  could  not  possibly  cost  the  Government  more  than 
$25,000,000  a  year,  and  the  statement  made  here  the  other 
day  that  it  would  cost  the  Government  a  hundred  million 
dollars  seems  to  me  impossible  of  demonstration. 

Mr.  BORAH.  As  I  have  said.  I  have  not  underUken  to 
satisfy  myself  as  to  the  figures.  I  am  arguing  the  matter 
upon  the  basis  of  relief  and  recovery,  and  therefore,  as  In 
other  things,  I  am  not  undertaking  to  be  meticulous  about 
what  amount  will  be  expended.  I  only  inquire  as  to  whether 
It  Is  likely  to  aid  in  relief  or  recovery. 

Mr.  FLETCHER.  Mr.  President,  may  I  suggest  to  the 
Senator,  by  way  of  correction,  that  I  think  there  was  an 
error  in  the  statement  quoted  by  the  Senator  from  Mon- 
tana, If  It  was  made  as  he  has  repeated  It,  namely,  that  It 
would  cost  a  hundred  million  dollars  a  year.  What  I  in- 
tended to  say,  in  referring  to  the  hundred  million  dollars, 
was  that  it  would  cost  a  hundred  million  dollars  for  5  years. 
I  thought  it  would  cost  about  $20,000,000  a  year.  The  Sena- 
tor from  Montana  says  now  that  the  coet  would  be  $25,000.- 
000  a  year,  which  I  think  is  about  correct. 

Mr.  BORAH.  Mr.  President.  I  am  certainly  gratified  to 
have  a  reaUtement  of  theae  figures,  although  it  would  not 
make  any  dillerence  in  my  vote. 

I  think  we  make  a  grave  mistake  if  we  assume  that  the 
agricultural  situation  in  this  country  is  other  than  deeply 
distressing.  I  am  perfectly  willing  to  concede,  as  has  been 
claimed,  that  some  improvement  has  been  made,  and  I  am 
not  at  all  criticizing  the  efforts  which  have  been  put  forth. 
But  with  all  the  efforts  which  have  been  put  forth,  we  must 
yet  reoogniK  that  the  agricultural  condition  In  this  country 
is  very  serious. 

It  has  been  said  that  ttiere  has  been  an  increase  in  the 
income  of  the  farmers  during  the  last  year  of  a  blHion  dol- 
lars. I  shall  not  analyse  the  different  elements  of  that 
income.  I  pause  only  to  say  that  not  a  great  deal  of  it  came 
from  the  farm;  but  It  was  a  desirable  thing  to  have,  from 
whatever  source  it  came  and  in  whatever  way  it  came. 

However,  after  we  have  calculated  a  biUion-doIlar  in- 
crease in  this  year's  Income  over  the  previous  year,  if  we 
may  choose  to  do  so.  we  find  that  the  farm  Income  is  dose 
to  $5.000.000.e00  bek)w  the  income  of  the  American  farmer 
m  1928  and   1929.     The   farmer   is  still  carrying  his   load. 


I    ■ 


is  not  responsible. 


I     Mr.  LONG.    I  thank  the  SeoBXax.    i  wm  Deip  oim. 
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with  a  decrease  In  Income  of  some  $5,000,000,000  below 
what  his  income  was  in  1928  and  1929.  If  we  will  examine 
the  figures  with  reference  to  morteases  and  mortgage  fore- 
closures and  tax  defaults  for  1928  and  1929,  we  will  find 
that  even  under  the  conditions  which  prevailed  at  that 
time,  with  the  income  about  $5,000,000^)00  In  excess  of  that 
at  the  present  time,  the  farmer  was  losing  his  farm.  In 
many  instances,  was  unable  to  pay  his  taxes  in  many  in- 
stances, and  was  in  a  most  serious  economic  and  financial 
condition.  With  an  income  of  ten  billion  live  hundred  mil- 
lion as  compared  with  less  than  six  billion  at  the  present 
time,  he  was  by  no  means  able  to  add  to  his  savings  account. 
What  must  be  his  situation  in  ttie  year  1935? 

The  farm  debt  today  is  about  $11,000,000,000.  It  has 
been  estimated  as  above  that,  and  estimated  by  some  as 
below  that,  but  I  think  an  accurate  figure  would  be  close 
to  $11,000,000,000.  Hie  interest  upon  that  debt  is  an  annual 
charge  of  between  five  hundred  and  five  hundred  and  fifty 
million  dollars  a  year. 

The  result  is  that  while  the  farmers  have  had  the  benefit 
of  moratoria  and  some  aid  by  q>ecial  legislation,  nevertheless 
this  debt  is  there;  it  is  accumulating  year  by  year;  it  is  not 
being  paid;  the  interest  is  there:  it  is  accimiulatlng  year  by 
year;  the  taxes  are  there;  and  the  taxes  are  not  being  paid. 
As  was  said  by  the  able  Junior  Senator  from  Ohio  [Mr. 
Donahkt]  in  a  private  conversation,  the  farmer  cannot 
escape  taxes.  He  it  the  individual  upon  whom  the  tax  is 
ultimately  lodged,  and  at  the  present  time  the  burden  which 
he  is  carrying  is  much  greater  than  It  waa  in  1928  or  1929, 
notwithstanding  the  increase  in  income. 

Let  us  bear  in  mind,  Mr.  President,  that  wt^Oe  It  Is  said 
that  there  was  additional  income  of  something  like  a  billion 
dollars  to  the  American  farmer,  the  American  fanner  did  not 
get  it.  It  did  not  go  into  his  savings  account.  He  was  not 
permitted  to  hold  it.  According  to  what  I  think  are  reliable 
figures,  he  has  paid  out  during  this  year  something  over 
$600,000,000  in  the  way  of  increases  in  prices  for  the  things 
which  he  has  had  to  buy  for  the  American  farm  over  the 
prices  of  1932  and  1933.  While  the  products  upon  the  farm 
have  increased  in  price,  and  while  the  farmer  has  received 
an  income  in  addition  to  what  be  had.  yet,  when  the  budget 
is  finally  balanced  and  the  final  figures  are  made  up,  taking 
into  consideration  the  increases  in  the  prices  of  the  things 
which  he  has  had  to  buy.  over  $600,000,000  of  the  income 
which  appears  on  paper  does  not  show  up  In  his  savings 

account. 

When  we  add  to  the  $600,000,000  in  the  way  of  hicreased 
prices  the  $440,000,000  or  $500,000,000  in  the  way  of  taxes 
we  find  that  the  fanner  has  nothing  left  with  which  to  liqui- 
date the  indebtedness  against  him  or  to  take  care  of  his 
taxes. 

Mr.  President,  that  condition  prevails  notwithstanding  the 
stupendous  effort  of  the  administration  to  relieve  the  situa- 
tion. Notwithstanding  the  efforts  exerted  in  so  many  dif- 
ferent ways  to  relieve  the  American  fanner,  we  find  that  he 
is  carrying  an  Indebtedness  and  a  tax  burden  and  an  interest 
burden  which  are  greater  than  they  were  in  1928  and  1929. 

I  call  attention  to  some  figures  which  show  how  ut- 
terly impossible  it  is  for  the  American  farmer  ever  to  get 
the  benefit  of  these  thhigs  which  we  are  doing  for  him  so 
long  as  we  permit  the  monopolies  of  the  country  to  fix  the 
price  of  the  things  which  the  farmer  has  to  buy.  So  long  as 
monopolies  or  great  corporations  may  fix  the  price  of  the 
things  which  are  used  upon  the  American  farm,  there  is  no 
amount  of  relief  which  we  can  grant  here  wt^kii  will  enable 
the  American  farmer  to  escape  from  nesr  peonage,  where 
many  are  now. 

Taking  the  price  of  1926  as  the  base  price  of  100.  we  find 
that  in  March  1933  the  price  which  a  farmer  received  for  his 
commodities  was  60  percent  of  the  price  in  1926.  The  price 
which  he  paid  at  that  time  for  the  things  which  be  had  to  boy 
was  98  percent  of  the  price  of  1920. 

In  April  the  price  which  the  farmer  received  went  up  to 
52  percent  of  the  price  of  1926.  but  the  price  of  the  things 
which  he  had  to  buy  went  up  to  100  percent  of  what  it  was 
in  1026. 


In  September  the  farmer's  price  went  up  to  70  percent  of 
the  1926  price,  but  the  price  of  the  things  which  he  had  to 
buy  went  up  to  116  percent  of  the  price  of  1926. 

In  November  the  farmer's  price  went  up  to  72  percent  of 
what  it  was  in  1926,  but  the  price  of  the  things  which  he 
had  to  buy  went  up  to  118  percent  of  the  price  of  1926. 

The  price  of  the  farmers'  products  in  December  was  up 
to  80  percent  of  the  price  which  he  received  in  1926,  but  the 
price  of  the  things  which  he  had  to  buy  went  up  to  124  per- 
cent, based  upon  the  base  price  of  1926. 

On  January  5  the  Associated  Press  sent  out  this  dispatch: 


The  index  prices  received  by  farmers  on  December  16 
ported  today  by  the  Bureau  of  Agricultural  Economics  to  have  been 
of  pre-war  parity,  but  the  price  which  the  farmers  had  to  pay  had 
gone  up  to  127  percent. 

Mr.  President,  that  is  what  the  farmer  has  to  contend  with. 
So  long  as  mcHiopoly  can  fix  the  price  which  the  farmer  must 
pay,  recovery  for  the  American  fanner  is  a  tantalising  dream. 
Under  our  economic  system  and  our  money  and  hanking  sys- 
tem, both  dominated  by  monc^^ly,  the  fanner  8imi>ly  cannot 
win  in  the  fight  for  success.    For  years  the  farmw  has  been 
losing  out  in  the  struggle,  simply  because  he  has  had  to 
contend  against  monopoly  both  in  the  economic  and  financial 
world. 
Mr.  FLETCHER.    Mr.  President,  will  the  Senator  yield? 
Mr.  BORAH.    I  yield  to  the  Senator  from  Florida. 
Mr.  FLETCHER.    Would  the  Senator  give  us  an  idea  what 
It  is  that  the  farmer  has  to  buy  which  has  gone  up  in  price? 

Mr.  BORAH.  I  cannot  name  all  items  out  of  mind,  but 
they  Include  everything,  from  overalls  to  self-binders.  I  will 
give  the  Senator  one  thing.  Dr.  Northrop,  a  noted  student  of 
agricultural  matters,  states  that  prior  to  the  war  a  MoCor- 
mick  binder  cost  $100.  During  the  war  it  went  up  to  $125. 
Since  the  war.  owing  to  combinations,  it  has  gone  up  to  $265. 
which  Dr.  Northrop  says  has  ruined  many  a  farmer.  You. 
can  take  anything  which  goes  on  the  farm  and  it  has  shot 
up  in  price  from  a  himdred  to  300  percent.  And  these  prices 
are  not  economic  prices;  they  are  prices  arbitrarily  fixed  by 
combines  and  monopolies.  These  are  the  things  which  are 
reducing  the  farmer  to  utter  bankruptcy. 

The  PRESIDENT  pro  tempore.  The  Senator's  time  has 
expired  on  the  motion  to  reconsider.  The  Senator  has  15 
minutes  on  the  bilL 

Mr.  BORAH.  I  thank  the  Chair.  Mr.  President,  in  view 
of  that  situation,  I  think  we  are  not  unwise  in  granting  some 
aid  to  the  farmer,  even  if  it  comes  from  the  Treasury  of 
the  United  States.  No  one  dislikes  more  than  myself  to  see 
that  kind  of  aid  granted  to  any  citizen— that  is,  aid  which 
comes  direct  from  the  Treasury— but  we  are  doing  that,  we 
have  been  doing  it,  we  have  to  do  it.  There  can  be  no  crit- 
icism of  the  fact  that  we  do  it.  if  we  act  with  caution  and 
wisdom. 
Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield? 
Mr.  BORAH.    I  yield. 

Mr.  BARKLEY.  I  do  not  recall  that  we  have  authorised 
the  payment  of  interest  out  of  the  Treasury,  such  as  we  have 
done  In  the  case  of  the  Federal  Farm  Credit  Administration, 
on  any  other  type  of  loans,  except  probaUy  some  provisions 
of  the  Home  Owners'  Loan  Corporation.  In  other  words,  we 
have  made  loans  and  provided  money  out  of  the  Treasury  for 
the  purpose  of  making  loans  to  all  sorts  of  groups  of  people 
and  individuals  and  corporations  of  every  kind,  but  the 
Govemment  has  charged  the  rate  of  hiterest  which  is  not 
less  than  4  percent  and.  I  think,  is  not  more  than  6  percent, 
but  in  aD  those  cases  the  Govenmient  has  not  taken  out  of 
the  Treasury  any  money  to  pay  that  interest  after  It  had 
charged  it. 

Mr.  BORAH.  Mr.  President,  if  the  Senator  from  Ken- 
tucky will  bear  with  me,  I  do  not  have  in  mind  the  particu- 
lar matter  of  paying  interest  frtan  the  Treasury,  but  we  ar* 
going  to  the  Treasury  for  the  purpose  of  aiding  In  the  grant- 
ing of  relief  and  for  the  purpose  of  speeding  recovery. 
Mr.  BAREIiEY.    Yes. 

Mr.  BORAH.  A  bill  will  come  before  us  in  a  few  dsyi 
wblcti  will  appropriate  some  $5,000,000,000  for  the  vnrifum  d 
speeding  xecovtty- 
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Mr.  BARKLET  We  haFe  done  that,  and  we  hare  done  It 
with  respect  to  the  activities  of  the  Farm  Credit  Adminis- 
tration not  only  by  furnishing  mooey  to  be  used  as  the 
worklnc  capital  but  we  hare  also  urovlded  that  out  of  the 
Treasury  shall  come  the  money  to  pay  any  difference  In 
interest  charges  due  to  a  reduction  In  Interest  charges,  and 
that  amounts  now  to  about  $32,000,000  per  annum,  so  that 
we  are  gotag  furthier  in  aid  of  agrlcnltore  already  than  we 
hare  in  aid  of  any  other  Industry. 

I  sympathize  fully  with  the  Senator's  vlewpotnt  with  re- 
spect to  getting  the  money  to  the  farmerB  as  (^leaply  as 
possible.  Ail  my  sympathies  are  with  the  farmers.  When 
my  father  died  a  couple  of  years  sgo  he  had  been  a  farmer 
an  his  life.  I  was  reared  on  the  farm.  I  represent  an  agri- 
cultural State.  My  sympathies  are  all  that  way.  Yet  I 
think  the  Senator  fails  to  draw  a  distinction  between  what 
we  hare  done  in  the  way  of  furnishing  capital  upon  which 
we  charge  Interest,  and  what  we  hare  done  with  respect 
to  the  Farm  Credit  Administration,  where  we  not  only  fur- 
nish the  capital  bat  are  now  furnishing  part  of  the  interest. 
Mr  BORAH.  Mr.  President.  I  hare  no  doubt  that  the 
Senator  is  in  sympathy  with  what  we  should  like  to  accom- 
pHsAi  by  this  amendment.  I  drew  that  Inference  very  clearly 
from  the  remarks  of  the  Senator  from  Arkansas.  It  is  simply 
a  difference  of  indgment  as  to  whether  it  Is  wise  to  accom- 
plish it  in  that  way.  as  I  take  It.  For  myself.  I  cannot  see 
anything  extraordinary  or  exceptional  in  aiding  in  the  way 
of  Interest  payments:  that  is.  by  kmerlnc  the  interest  and 
making  it  up  from  the  Treasory.  I  cannot  see  anything  more 
extraordinary  tn  that  than  in  akttng  people  situated  in  a 
dlffierent  way  by  direct  appropriations  from  the  Treasury  of 
the  ITnlted  States,  which  we  have  been  dotng  and  wlU  be 
doiOK  It  Is  as  wise  to  caH  on  the  Treasury  to  keep  men  off 
the  relief  roll  as  it  is  to  feed  them  after  they  reach  the  roll. 
Let  us  keep  these  men  en  the  farm.  Let  us  help  them  to 
keep  their  famines  on  the  farm. 

I  am  sure  the  Senator  from  Kentucky  wlH  realize  and  win 
admit  that  there  caxmot  tie  anything  wiser  in  the  way  of 
recoyery  or  of  reducing  unemployment  than  that  to  keep 
these  farmers  on  the  farm,  tbzn  to  encoormge  them  to  remain 
there.  I  will  say  to  the  Senator  that  many  of  these  farmers, 
as  I  contacted  with  them  during  the  summer,  were  dis- 
couraged to  the  limit,  and  did  not  belieye  that  it  would  be 
possible  for  them  ener  to  pay  out  and  retain  their  farms.  It 
is  a  tragedy  when  a  family  leaves  a  farm.  Brery  time  a 
family  leaves  a  farm  you  weaken  the  national  economic 
stmcture. 

Mr.  BARKLXT.    Mr.  Preuldent.  will  the  Senator  further 
yield? 
Mr.  BORAH.    I  yield. 

Mr.  BARKLKY.  I  not  only  agree  with  the  proposition  of 
the  Senator  from  Idaho  as  to  the  wisdom  of  keeping  the 
farmers  on  the  farm  who  are  there  now.  but  also  as  to  the 
wisdcun  of  getting  some  people  back  on  the  farm  who  are  not 
now  on  the  farm.  However,  we  ought  to  keep  In  mind  that 
the  type  of  farmer  represented  by  these  loans  is  a  type  which 
does  not  desire  to  become  mendicants  of  the  Govemnient. 
They  are  property  owners;  they  are  stockholders  in  this 
farm-cre<llt  syiem.  They  are  stockholders  in  all  the  farm- 
credit  banks.  They  are  members  of  local  farm-loan  asso- 
datlons.  and  they  have  been  required.  In  order  to  get  a  loan, 
to  take  5  percent  of  the  loan  in  stock  of  the  farm-loan  hank 
system. 

So  far  as  the  committee  Is  aware,  we  have  had  no  com- 
plaint— certainly  no  substantial  complaint  from  these  farm- 
ers who  have  borrowed  this  money  at  the  rate  of  Interest 
now  being  charged.  41a  Penrent.  As  has  already  been  stated, 
this  system  in  which  they  are  stockholders  ought  to  remain 
a  farmer -owned  and  farmer -controlled  Institution  and  not  a 
special  subsidy.  They  have  biillt  it  up  by  reason  of  their 
own  contribution  to  It.  Diey  represent,  I  beheve,  on  the 
whole  the  most  substantial  element  of  our  whole  acrlcultural 
population. 

Ttks  qurstlon  Is  whether  In  order  to  meet  an  emergency 
which  has  been  very  largely  met,  I  win  say.  by  the  Federal 


I  Farm  Credit  Administration  In  reductions  of  interest  already 
made  to  these  farmers  who  have  refinanced  their  loans,  we 
,  are  creating  a  situation  where  against  the  wiU  of  these  men 
who  are  sutKtantial  property  owners,  who  have  an  invest - 
[  ment  in  our  country,  we  shall,  for  purposes  erf  temporary 
advantage,  even  destroy  their  own  self-respect  and  their  own 
will  with  respect  to  a  long-term  Farm  Credit  Administration 
loan. 

Mr.  BORAH  Mr.  Pre.sidcnt,  I  do  not  believe  we  do  destroy 
the  morale  of  the  farmer  when  we  give  him  a  rate  of  inter- 
est which  he  can  meet  and  preserve  his  farm,  and  while 
farmers  may  not  have  appeared  t)efore  the  committee  to  ex- 
press their  views.  I  can  assiire  the  Senator  that  view  obtained 
pretty  thoroughly  throughout  the  country.  They  have  no 
practical  way  to  advise  the  committee. 

I  take  the  poslUon,  Mr.  President,  that  the  American 
farmer  will  not  pay  4  Vfj -percent  interest,  and  cannot  pay  it 
and  Uve.     It  is  not  in  the  tmsiness. 

Mr  BARKLEY.  Out  of  a  toUl  of  about  $10,000,000,000  of 
farm  mortgages  in  the  country  the  Farm  Credit  Adminis- 
tration has  only  about  one-eighth,  I  would  say.  roughly 
speaking.  That  is  not  an  exact  flgiu-e.  That  one-eighth  is 
now  obtaining  credit  at  rates  of  interest  much  lower  than 
the  other  seven-eighths,  or  whatever  the  percentage  may  be, 
by  reason  of  this  act,  by  reason  of  the  new  blood  already 
injected  into  the  farm  system.  These  men  who  represent.  I 
will  say.  one-seventh  or  one-eighth  of  the  total  of  farm  Ixjr- 
rowerg  in  the  country  are  receiving  a  rate  of  interest  which 
I  is  greatly  lower  than  that  which  Is  being  charged  on  the 
other  farm  mortgages  held  \yy  other  kinds  of  institutions. 

Mr.  BORAH.  Yes;  that  is  true;  but,  Mr.  President,  if 
the  American  farmer  must  meet  the  rate  of  interest  which 
he  has  had  to  pay  in  the  past,  if  he  carmot  secure  loans  at 
a  lower  rate  of  interest  than  4V^  or  4  percent.  I  say  to  you 
that  the  American  farm  will  drift  inevitably  into  the  hands 
of  large  holders  and  corporation  holders,  in  spite  of  any- 
thing that  it  is  possible  for  us  here  to  do. 

Mr.  BARKLEY.  Mr.  President,  if  the  Senator  will  yield 
further,  it  also  raises  the  question  of  whether  ultimately  the 
^deral  Government  is  to  try  to  take  over  all  the  farm 
mortgages  of  the  country,  because  manifestly  the  Federal 
Oovemment  owes  fust  as  much  of  a  duty  to  one  fanner  as 
it  does  to  another,  provided  he  is  a  W^  of  equal  standing 
and  equal  patriotism,  as  I  assume  th^rall  are.  There  is  no 
special  group  to  which  the  Government  owes  any  greater 
duty  than  it  does  to  any  other  group  of  farmers;  and  if  we 
are  to  bring  about  a  situation  whereby  the  Government  by 
providing  a  lower  rate  of  interest — which,  of  course,  appeals 
to  us  all — is  to  come  to  the  rescue  of  one  group  so  that  they 
can  obtain  money  at  rates  lower  than  those  for  which  the 
money  can  be  borrowed  to  be  loaned  them  in  turn,  then 
will  not  the  Government  owe  it  to  all  the  rest  of  the  farmers 
to  refinance  their  obligations  and  take  over  their  mortgages, 
and  do  it  out  of  the  Treasury  of  the  United  States? 

Mr.  BORAH.  The  Government  of  the  United  States  will 
have  to  devise  a  plan  or  scheme  by  which  the  American 
farmer  can  get  loans  at  a  lower  rate  of  interest  than  he 
has  been  paying  or  we  are  going  to  witness  what  has  been 
witnessed  in  other  countries,  a  constant  concentration  of 
the  ownership  of  the  farms  into  the  hands  of  a  very  few 
people:  and,  Mr.  President,  we  can  afford  to  pay  almost  any 
amount  to  prevent  such  a  condition.  I  want  to  say.  further- 
more, that  we  have  reached  a  time  in  our  economic  history 
and  in  the  financial  history  of  the  world  when  business- 
legitimate  business,  nonspecuiative  business,  honest  busi- 
ness—<aanot  afford  to  pay  the  rate  of  interest  which  is 
now  being  paid.  Money  today  is  bringing  more  th%n  guiy 
oUmjt  product  on  the  face  of  the  earth. 

Mr:  BARKLEY.  Does  not  the  Senator  think,  if  we  are 
approaching  and  may  be  near  the  time  when,  by  reason  of 
high  rates  of  interest,  large  corporations  will  take  over  the 
farms,  that  the  last  group  to  be  taken  over  will  be  the 
farmers  who  are  now  patronizing  the  Farm  Credit  Admin- 
istration, and  that  the  first  group  who  will  suffer  by  reason 
of  such  a  situation  will  be  the  group  who  are  paying  the 
higher  rates  of  interest  to  private  lending  agencies,  because 
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they  have  either  not  been  able  to  go  Into  the  FWeral  farm- 
credit  system  or  for  other  reasons  have  not  taken  advantage 
of  it? 

Mr.  BORAH.  They  may  be  the  last  group,  but  they  will 
be  in  the  procession.  I  maintain  that  when  we  consider, 
as  the  honorable  Senator  from  Kentucky  will  consider,  the 
constant  increase  of  taxes  upon  the  American  fanner,  and 
when  we  consider  his  industry,  and  then  consider  the  prices 
which  he  has  to  pay  for  the  things  which  he  has  to  have 
in  order  to  live  upon  the  farm,  there  Is  nothing  left  for  him 
except  to  slave  year  by  year  and  year  after  year  upon  the 
farm. 

Mr.  BARKLEY.  If  the  Senator  will  yield  there.  I  will  say 
that  we  have  tried  to  solve  the  tax  problem  in  my  State,  at 
least  partially,  by  removing  the  tax  from  real  estate  in  the 
State  of  Kentucky  for  State  purposes  and  seeking  to  raise 
revenue  for  State  purposes  from  other  sources. 
Mr.  BORAH.  I  think  that  is  a  very  wise  move. 
Mr.  FLETCHER.  Mr.  President,  would  It  Impress  the 
Senator  from  Idaho  at  all  if  I  should  state  that  nothing 
came  before  the  committee  by  way  of  criticism  of  the  rate 
now  paid  by  the  farmers?  We  have  no  complaint  about 
that.  I  merely  mention  that  in  corroboration  of  what  the 
Senator  has  said.  In  addition  to  that,  it  appears  that  the 
farmers  are  keeping  up  almost  to  par  their  payments,  their 
insUllments.  There  are  very  few  defaults  or  delinquencies. 
In  addition  to  that,  the  foreclosures  last  year  amounted  to 
only  ninety -seven  one-hundredths  of  1  percent,  and  those 
were  in  connection  with  peojde  who  abandoned  their  farms 
or  who  died  or  who  moved  away,  and  so  forth. 

Mr.  BORAH.  I  am  delighted,  of  course,  to  know  that 
there  are  some  facts  and  figures  which  indicate  a  better  con- 
dition of  affairs  on  the  farm. 

The  PRESIDENT  pro  tempore.  The  time  of  the  Senator 
from  Idaho  on  the  bill  has  expired. 

Mr.  BORAH.  My  time  has  expired  ss  a  whole.  I  regret 
I  am  unable  to  cover  some  other  matters  which  seem  perti- 
nent to  this  question. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
motion  of  the  Senator  from  Aiicansas  to  reconsider  the  vote 
by  which  the  amendment  of  the  Senator  frtmi  Montana 
[Mr.  Wheeler]  was  agreed  to. 

Mr.  FRAZIER.  Mr.  President,  If  the  Government  should 
put  up  a  little  money  to  help  pay  the  interest  rates  the 
farmers  cannot  afford  to  pay.  It  would  not  be  the  first  time 
the  Government  has  made  appropriations  to  help  citizens 
or  corporations  of  the  United  States.  It  was  before  I  be- 
came a  Member  of  this  body,  but  I  recall  reading  that  Con- 
gress made  an  appropriation  of  some  $529,000,000  for  the 
railroad  companies  shortly  after  the  war,  when  the  rail- 
roads were  turned  back  to  private  ownership.  There  have 
been  other  instances  where  the  Government  has  made 
appropriations  to  take  care  of  corporations. 

TYie  statement  has  been  made  here  that  this  measure  was 
of  a  constructive  nature  and  that  the  committee  were  work- 
ing to  secure  the  enactment  of  s  constructive  bill  for  the 
farmers.  I  cannot  appreciate  a  statement  of  that  kind.  In 
view  of  the  fact  that.  In  my  opinion,  the  farmers  cannot 
afford  to  pay  4  Mi -percent  interest.  When  the  statement  is 
made  that  no  farmers  complain  about  the  present  rate  of 
interest,  that  is  something  else  that  I  cannot  quite  under- 
stand. Any  Senator  who  makes  su^  s  statement  has  either 
a  short  memory  or  else  is  referring  perhi«s  to  the  hearings 
on  this  particular  bill.  At  those  hearings  some  farmers  came 
in  who  were  interested  particularly  in  the  fl^t  against  the 
corporation  clause,  and  that  was  aU  they  spoke  upon  at  that 
time;  but.  Mr.  President,  If  you  will  ask  any  of  those  farmers 
about  the  rate  of  Interest,  every  one  of  them  will  tell  you 
that,  under  existing  conditloDS.  they  cannot  pay  4%  percent. 
I  have  introduced  again  the  agricultural  refinancing  bill 
which  I  have  introduced  at  several  previous  sestfons.  That 
bill  is  now  before  the  Committee  on  Agriculture  and  For- 
estry, and  I  am  going  to  do  my  best  to  have  It  reported  from 
that  committee  and  brought  before  the  Senate.  In  this  con- 
necUon.  I  wish  to  say  that  23  SUte  legislatures  have  gone  on 
record  favoring  that  bill  and  have  adopted  memorials  re- 


questing the  Congress  to  enact  it.  It  provides  far  a  lower 
rate  of  interest. 

The  other  day  before  tiie  committee  a  farmer  by  the  name 
of  W.  B.  Doak.  who  has  a  farm  near  Fairfax,  In  Virginia.  ap« 
peared  before  the  committee.  I  was  talking  with  him  Sat- 
urday, and  he  made  the  statement  that  a  number  of  years 
ago,  when  the  rates  of  interest  were  being  talked  of  in  regard 
to  the  farm-lamd  bonds  and  the  rate  of  interest  to  the  farm- 
ers, the  Comptroller  of  the  Currency — ^at  that  time  John 
Skelton  Williams — had  said  that  the  bonds  should  not  sell 
for  more  than  3  percent.  This  morning  Mr.  Doak  handed  me 
a  written  statement,  and  I  am  going  to  ask  unanimous  con- 
sent to  have  it  read  from  the  desk  in  my  Ume. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
clerk  will  read,  as  requested. 

The  legislative  clerk  read  as  follows: 

When  the  fixing  of  a  bond  rate  first  came  up,  we  consulted 
John  Skelton  William*,  then  Comptroller  of  the  Currency,  and 
he  said  we  should  be  able  to  sell  our  land-bank  bonds  at  S  per- 
cent. That  he  was  right  Is  proved  by  premium  paid  for  4*s  as 
soon  as  put  on  the  market  and  quick  and  continued  advanes 
until  taken  off  to  stop  their  reflection  on  Oovemment  paper- 

An  Inferior  bond — Intermediate  credits — Is  tielng  oversub- 
scribed eight  times  at  2  percent  without  CJovemment  guaranty. 
Good  commercial  or  commodity  paper  gets  capital  for  still  less. 

Years  ago.  when  cattle  was  much  more  dependable  than  now. 
neighbors  In  Burkes  Garden,  Va.,  flgxired  out  the  earning  capacity 
of  their  virgin  sod  at  2  percent.  Bxirkes  Garden  pastures  are 
among  the  best  In  the  world.  Investigation  Indicates  an  awrage 
net  earning  from  the  Com,  Cotton,  and  Wheat  Belts  under  4 
percent;  figures  above  that  take  no  account  of  farm  and  family 
labor  or  virgin  forests  and  fertility  exhausted  but  still  unpaid  foe. 

Dairymen  In  omi  Fairfax  (Va.)  N.  F.  L.  Association  (staggwrlng 
under  new  and  heavier  burdens,  higher  labor  and  feed  costs), 
before  our  board  of  directors  Friday,  February  8,  1986,  asked  to 
have  the  Federal  land  bank  change  date  of  payments — ^Federal 
land-bank  and  commissioner  loans — stagger  the  two  so  both  wUl 
not  have  to  be  paid  on  the  same  day — one  every  8  months  instead 
of  two  every  6  months. 

Under  present  conditions,  with  debts  a  crushing  burden  and 
harsh  and  arbitrary  restrictions  on  both  circulation  and  eredlta 
by  a  professional  tanking  Shylock  system.  X  cannot  bring  myself 
to  ask  American  agriculture  to  pay  more  than  money  Is  worth. 
This  is  2  percent,  which  I  was  Instructed  to  say  when  this  4- 
percent  F.  C.  A  100-percent  betrayal  of  real  rural  credits  came  up. 

Certainly  as  an  emergency  measure  we  are  entitled  to  tb* 
Prazler-Lemke  bill,  both  for  Its  lower  rate  and  currency  issue. 
Thomas  Jefferson  left  us  two  prophecies  now  being  fulfilled — "A 
professional  banking  system  will  hurt  the  Nation  more  than  a 
standing  army  "  and  "  When  majority  get  Into  town,  a  majority 
government  Is  no  longer  safe." 

Mr.  FRAZIER.  Mr.  President.  I  merely  wish  to  say.  In 
closing,  that  the  statement  has  been  made  here  repeatedly 
that  Governor  Myers  before  the  committee  a  few  days  ago 
made  the  sUtcment  that  out  of  $1,600,000,000  that  have 
been  loaned  under  the  present  amended  law  by  the  land 
banks,  practically  90  percent  of  that  is  refinancing.  The 
fact  that  90  percent  of  the  loans  that  have  been  made  by 
the  land  banks  are  refinancing  of  other  loans  means  that 
the  farmers  cannot  pay  their  interest;  they  have  not  been 
able  to  pay  their  old  mortgages;  and  when  their  old  mort- 
gages are  due,  they  are  asking  the  land  banks  to  refinance 
them,  adding  the  interest  to  the  in*incipca  In  many  cases, 
although  they  say  that  they  have  reduced  the  prlnelpi^ 
There  has  been  a  scaling  down.  The  Governor  said  the 
scaling  down  was  of  approximately  $75,000,000  on  these 
loans.  That  means  the  farmers  are  more  hard  up  than 
when  they  mortgaged  the  land  In  the  first  place,  that  the 
property  is  not  worth  as  much  as  it  was  then,  and  the  loans 
have  been  scaled  down  $76,000,000. 

I  have  had  a  great  many  letters  statins  that  where  ap- 
plications were  made  to  the  land  banks  to  refinance  an  old 
loan,  the  land  bahks  have  made  what  they  thiwght  to  be  a 
reasonable  commitment,  but  it  was  not  a  sufBdently  larw 
amoimt  to  refinance  the  loan  and  the  crediton  refused  to 
scale  down  to  comply  with  the  land  bank's  offer,  leaving  the 
farmer  without  an  (q>portunity  to  be  refinanced.  The  only 
thing  he  can  look  forward  to  is  foreclosure  and  to  be  put 
out  of  business  because  he  cannot  refinance  his  present 
indebtedness. 

These  facts  aie  brought  out  here  simply  to  prove  that  the 
farmers  are  getting  more  hard  up  all  the  time  and  cannot 
pay  the  high  rates  of  interest;  that  the  rate  of  interest  must 
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be  rediiced  If  they  are  going  to  retain  ownership  of  their 
lands. 

Mr.  SHIP8TKAD.  Mr.  President.  I  ihould  like  to  ask  the 
Senator  fnxn  norlda  (Mr.  FLsrcim]  a  question.  He  stated 
the  other  daj  that  the  amoant  of  the  reduction  Is  15,000.000. 
Today  the  Benator  from  Arkanaas  (Mr.  Roaiifsoiil  stated 
that  the  amount  of  the  reduction  Is  about  $75,000,000. 

Mr.  FLETCHER.  Mr.  President,  I  think  the  statement 
appears  in  the  committee  hearings  on  page  11  as  $5,000,000. 
but  that  was  a  typographical  or  clerical  errtH*.  The  correct 
amount  to  $75,000,000. 

Mr.  SHIPHTEAD.  Where  does  the  $5,000,000  reduction 
come  In?  I  have  heard  It  repeated  by  Senators.  I  wonder 
to  what  It  refers.  Has  there  been  any  reduction  in  the  loans 
refinanced? 

Mr    FLETCHER.     I  think  so. 

Mr.  BARKLEY     Mr   President,  wiU  the  Senator  yield? 
The  PRZSIDINO  OFFICER   (Mr.  Clauc   In   the   chair>. 
Does  the  Senator  from  Minnesota  yield  to  the  Senator  from 
Kentucky? 
Mr.  8HIPSTEAD.    Certainly. 

Mr.  BARKLEY.  The  $7t.OM,000  referred  to  in  debate  was 
an  estimate  of  the  amount  of  interest  which  the  Federal 
Treasury  would  have  to  assume  If  the  Wheeler  amendment 
were  adopted.  As  a  matter  of  fact,  according  to  a  statement 
of  the  Federal  Farm  Credit  Adminlstrmtlon.  the  amount  of 
interest  reduction  on  account  of  refinancing  the  existing 
loans  since  the  emergency  act  was  passed  in  1933  has  been 
$Sa.00O.000  per  year. 

Mr.   SHIPSTBAO.    The   reduction   in   interest   has   been 
that  much? 
Mr   BARKLEY.     Yes. 

Mr  FLETCHER.  I  will  say  to  the  Senator  that  there  is 
a  Uttie  confusion  which  arose  by  reason  of  an  erroneous 
statement  appearing  on  page  11  of  the  hearings  where  it 
was  stated  the  aggregate  scale-down  had  been  about  $5,000,- 
000.    That  should  have  been  $75,000,000. 

Mr.  SHIPSTEAD.  Out  of  a  total  of  $1,600,000,000  of  loans 
made? 

Mr.  WJTCHER.  Yes;  a  scale-down  of  $75,000,000. 
Mr.  SHIPSTEAD.  When  the  farm  act  was  amended  a 
years  ago.  It  was  recognised  generally  that  there  had  to  be  a  ! 
scaling  down  of  debts.  It  was  assiuned  there  were  only  two 
ways  of  doiag  it.  except  by  going  through  the  bankruptcy 
court.  One  was  to  reduce  the  Interest  ratea.  reducing  the 
fixed  charges  and  the  carrying  charges,  and  the  other  was 
to  reduce  the  principal.  The  principle  tnvolTed  In  the  act. 
as  amecMled.  was  that  a  scaling  down  of  prlxKripal  would  take 
place.  I  did  not  think  it  was  a  practical  thing  to  do.  We 
now  find  that  out  of  a  total  reflnandnc  of  $1,600,000,000 
there  has  been  a  total  reduction  of  $75,000,000  on  the  prin- 
cipal of  the  debts.  My  Information  Is  that  most  of  that 
reduction  has  come  from  local  people  who  sold  farms  and 
held  mortgages  taken  back  by  them  from  the  people  who 
bought  the  farms.  The  large  loan  companies  and  Insurance 
companies  have  not  been  willing  to  reduce  the  principal  of 
the  mortgage  debt. 

Tlie  4H-i)ercent  rate  that  Is  charged  for  a  period  of  5 
years,  of  coarse,  does  not  Include  the  usual  charges  made  on 
a  farm  mortgage  of  1  percent  for  amarthMtlon.  The  pay- 
ment of  principal  or  of  any  Installment  due  was  postponed 
for  5  years.  That  cannot  be  called  a  saving,  because  it  Is 
cumulative  and  must  be  paid  after  the  5  years.  It  is  simply 
a  postponement  of  the  debt. 

I  notice  in  the  Commercial  and  Financial  Chronicle  for 
last  week  that  farm-martgage  bonds  yleki  3  percent  and  sold 
above  100.  I  assume  that  refers  to  the  Federal  land-bank 
bonds? 

Mr.  FUTCHKR.    The  bonds  to  which  the  Senator  refers 

are  Federal  Motgage  Corporatten  bonds,  the  principal  and 

interest  of  irtilch  are  guaranteed  by  the  Go^'emment.    They 

are  not  Federal  land-bank  bonds,  which  are  not  guaranteed. 

Mr.  8HIFSTBAD.    That  Is  snmthing  with  which  I  am  not 


]  Mr  FLETCHER  We  set  up  a  farm -mortgage  corpora - 
I  tion  and  authorised  them  to  issue  bonds  up  to  $2,000,000,000 
'  if  I  remember  correctly 

Mr  SHIPSTEAD.  For  the  Federal  land  banks? 
I  Mr.  FLETCHER.  Yes:  and  to  sell  the  bonds.  Out  of  the 
proceeds  the  CommLssloner  gets  his  money  to  make  loans. 
!  usually  on  second  mortgages,  and  then  they  buy  up  the 
'  Federal  land-bank  bonds.  Thase  txinds  are  guarar^.teed  by 
I  the  Government  as  to  principal  and  interest.  I  suppose 
I  those  are  the  bonds  referred  to  by  the  Senator. 
I  Mr.  SHIPSTEAD.  I  notice  that  the  Home  Owners'  Loan 
1  bonds,  guaranteed  in  principal  and  interest  by  the  Gov-- 
I  emment.  bear  less  than  3  percent.  The  3's  sell  for  a 
fraction  over  par.  It  seems  to  me  the  Federal  land-bani; 
j  bonds  are  just  as  good  as  the  home-loan  bonds,  and  why 
I  should  they  not  .sell  for  the  same  price? 

I       Mr    FLETCHER.     The  Ft'deral  land-bank  bonds  are  no", 

guaranteed  at  all  by  the  Government.     They  stand  on  thel:- 

[  own  footing  and  always  did.     Usually  they  bear  more  than 

3-percent  Interest      I  think  about  the  lowest  is  4  percent. 

Mr.  SHIPSTEAD.     The  home-loan  bonds? 

Mr.  FLETCHER      The  Federal  land  banks.     The  home- 

j  loan  twnds  are  guaranteed  by  the  Government. 

Mr.   SHIPSTEAD.     At   what   price   do   the   Federal   land - 
I  bank  bonds  now  .sell? 

]  Mr.  FLETCHER  I  think  the  4  percents  are  a  little  above 
I  par.    The  price  has  kept  up  pretty  well. 

Mr   SHIPSTEAD.     Does  the  Senator  think  If  we  guaran- 
I  teed  the  Federal  land-bank  bonds  as  to  principal  they  would 
sell  as  well  a.s  the  home-loan  bank  bonds? 
Mr   FLETCHER.     I  presume  so. 

Mr.  SHIPSTEAD.  If  we  reduce  the  interest  by  about 
1  percent? 

Mr  FLETCHER.  I  presume  that  would  be  correct;  but  wf 
do  not  guarantee  those  bonds  and  never  did.  They  are 
based  on  mortgages  and  sold  to  the  public. 

Mr  SHIPSTEAD.  I  think  the  Senator  said  the  other  day 
that  about  80  percent  of  the  Federal  land-bank  bonds  are  not 
in  default. 

Mr  FLETCHER.  No  bonds  are  in  default:  80  percent  of 
the  loans  made  by  the  Commissioner  are  not  In  default. 

Mr.  SHIPSTEAD.  What  percentage  of  the  Federal  land- 
bank  mortgages  are  In  default? 

Mr.  FLETCHER.     I  do  not  know  exactly  the  percentage. 
Mr.  BARKLEY.     It  Is  not  more  than  m  percent  or  ap- 
proximately 14  percent  default  on  Interest,  and  those  de- 
faults are  only  for  a  very  short  period  of  time,  some  as  shoit 
as  2  or  3  months. 

Mr.  SHIPSTEAD  Can  the  Senator  tell  me  how  many  of 
these  mortgages  were  in  default  prior  to  this  refinancing  in 
the  amount  of  a  billion  and  a  half — how  many  mortgages 
were  in  default  at  the  time  they  were  refinanced? 

Mr.  FLETCHER.  I  cannot  answer  as  to  exactly  the  per- 
centage that  were  in  default.  I  can  say.  as  has  already  been 
said,  that  the  foreclosures  now  amount  to  very  little — ninety - 
seven  one-hundredths  of  1  percent  last  year — so  that  not 
many  foreclosures  are  taking  place;  and  the  farmers  are 
keeping  up  their  payments.  Governor  Myers  testmed.  within 
a  few  months  at  most.  There  are  a  few  instances  where  they 
are  a  few  months  behind,  but  there  are  very  few  defaults  in 
Interest  or  installment.s,  either  in  the  Federal  land-bank  loanj. 
or  the  intermediate-credit  bank  loans  or  the  Commissioner 
loans. 

Mr.  SHIPSTEAD.  I  understand  the  Senator.  I  do  not 
believe,  however,  that  that  is  a  fair  picture,  because  so  many 
of  these  farm  mortgages  were  in  arrears  In  payments  and 
were  in  default  when  they  were  refinanced,  aixl  a  mora- 
torium of  5  years  was  put  into  effect. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield 
there? 

Mr.  SHIPSTEAD.     Yes;   I  yield. 

Mr.  BARKLEY.  In  order  to  clear  up  the  situation  about 
which  the  Senator  Inquired  a  moment  ago,  I  wish  to  state 
that  between  May  1.  1933,  and  December  31.  1934.  the  Fed- 
eral land  banks  and  the  Land  Bank  Commissioner  made 
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almost  575,000  loans  to  fazmefs  for  an  aggragale  of  •boat 
a  billion  and  a  half  dollars.  Oat  of  then,  ataoot  $1^50.- 
000.000  represented  refinancing.  Tht  $75j0tl0.000  referred  to 
a  while  ago  represents  a  scale-down  In  tbe  prlndiwl  of  those 
loans:  but  the  scale-down  in  the  taitcrest-rate  on  those  loans 
represented  about  $22,000,000  a  year,  and  tbe  reduction  In 
the  Interest  rate  of  loans  made  by  the  CommlBsioner 
amounted  to  about  $10,000,000  a  year.  So  there  has  been  a 
total  sa\ing  inaugurated  since  May  1.  193$.  of  apurozimately 
$32,000,000  a  year,  in  addition  to  a  $75,000,000  scale-down 
In  the  principal  of  the  debts  themaelTes. 

I  wanted  that  situation  cleared  op. 

Mr.  SHIPSTEAD.  Mr.  President,  the  fact  is  that  the 
refinanced  loans  have  not  yet  had  time  to  go  to  d^ault,  but 
they  are  going  to  default.  The  farmers  cannot  pay  this 
interest  under  present  conditions  in  agriculture.  It  will  be 
necessary  to  reduce  the  burden  of  the  debt  either  by  reduc- 
ing the  Interest  rate  in  some  way  or  by  reducing  the  prin- 
cipal: and  that  is  not  true  only  of  the  farmen.  it  Is  true  of 
the  corporate  debt,  generally  speaking,  in  industry  through- 
out the  country  that  Is  throttling  business  and  bedding  back 
recovery  in  this  country. 

I  am  not  a  prophet,  but  I  venture  to  say  that  within  3 
years,  if  the  present  Interest  rate  Is  tnsiatrd  upon  and  the 
scaling  down  of  the  principal  is  not  done,  we  shall  have  as 
many  farm-mortgage  defaults  as  we  had  a  year  and  a  half 
ago.  before  we  started  refinancing. 

Mr.  FT£TCH£R.  The  Senator  recognises  that  there  has 
been  an  increase  in  the  price  of  farm  lands  all  over  the 
country,  as  I  understand.  That  Is  tbe  testimony  before  us. 
The  value  of  farm  lands  is  going  up  steadily. 

Mr.  SHIPSTEAD.  1^  price  of  farm  lands  may  be  going 
up.  We  have  a  high  price  of  farm  products  now,  owing  to 
the  greatest  crop  failure  in  50  yean.  We  baye.  therefore,  an 
increase  in  the  price  of  grain.  We  have  an  increase  in  the 
price  of  hogs,  owing  to  the  same  condition  of  drought,  making 
it  necessary  to  kill  the  brood  sows  and  kill  the  suckling  pigs. 
We  have  an  increase  in  the  price  of  dairy  products,  owing  to 
the  drought,  the  greatest  crop  failure  in  history.  People 
could  not  continue  to  feed  their  cows,  and  they  bad  to  sell 
them.  They  were  sold  and  canned,  and  as  a  result  we  have 
a  shortage  in  dairy  products:  and  as  a  result  of  the  drought 
butter  fat  went  from  18  cents  to  40  cents. 

If  we  have  another  drought,  these  prices  will  undoubtedly 
continue.  If ,  as  a  result  of  the  snowfall,  we  have  a  normal 
crop  of  wheat,  we  shall  have  a  surplus  of  wheat  of  over 
100.000.000  bushels,  and  wheat  will  very  likely  go  to  $0  cents 
a  bushel  again.  Under  those  conditions  how  can  it  be  antici- 
pated that  this  mortgage  debt  can  be  liQUidated  and  can  be 

paid? 

Mr.  BARKLEY.    Mr.  President,  will  tbe  Senator  yield? 

Mr.  SHIPSTEAD.     I  yield. 

Mr.  BARKLEY.  The  Senator  attributes  all  tbe  increase 
in  agricultural  prices  to  the  drought.  I  think  be  ought  to 
remember  that  the  price  of  mmmodttlfs  began  to  go  up 
a  year  before  the  drought,  and  that  tbe  drom^t  could  not 
have  effected  all  the  increase,  because  there  has  been  an  in- 
crease of  almost  100  percent  in  tbe  price  of  cotton,  which 
was  not  due  to  the  drought;  and  the  same  thing  has  hap- 
pened to  tobacco,  which  was  not  due  to  tbe  drought  I 
have  no  doubt  that  the  drought  during  tbe  past  calendar 
year,  or  the  latter  part  of  it,  bad  some  effect  in  inrrfa/iing 
the  price  of  hogs  and  other  oommodities;  but  it  is  not  quite 
fair  to  leave  the  implication  that  aU  tbe  increase  in  the 
price  of  agricultural  commodities  is  due  to  tbe  drought.  I 
do  not  think  the  Senator  meant  to  Imply  tbaL 

Mr.  SHIPSTEAD.  I  did  not  mean  to  imply  that.  I  vms 
talking  particularly  about  tbe  products  of  tbe  farm  that  we 
are  not  exporting — dairy  products,  pork,  and  wheat.  Of 
course,  there  has  been  an  increase  In  ibe  American  price 
of  cotton  and  tobacco,  because  we  export  both,  due  to  the 
lowering  of  the  value  of  tbe  dollar  In  foreign  exchange. 

Mr.  BARKLEY.  In  that  nrm'^'^"".  I  wlU  say  that  tbe 
increase  in  the  price  of  tobacco*  among  types  that  we  do 
not  export,  has  been  greater  ttaao  among  Iboee  tb»t  we 
do  export. 


Mr.  SHIPSTEAD.  Tbey  are  very  fortunate,  then.  I  eon- 
gratulate  them.  I  know,  however,  that  tbe  price  of  bog 
products  and  the  price  of  dairy  products  did  not  go  up  until 
it  became  very  evident  that  we  were  not  gcdng  to  have 
enough  feed  to  feed  either  the  hogs  or  the  cows,  and  tiiey 
were  sold. 

The  PRESIDINO  OFFICER  (Mr.  Class  in  tbe  chair). 
The  time  of  the  Senator  from  Miimesota  has  expired. 

Mr.  WHEELER.  Mr.  President.  I  desire  to  say  at  this  time 
that  I  have  not  any  objection  to  having  tbe  vote  recon- 
sidered. I  am  consenting  to  that  because  of  the  fact  that 
I  desire  to  perfect  the  amendmoit  by  eliminating  tntm  it 
the  portion  which  would  extend  it  beyond  19$8. 

The  PRESIDING  OFFICER.  The  questi<m  is  on  tbe  mo- 
tion to  reconsider  tlie  vote  whereby  Ibe  amendmeut  of  tbe 
Senator  from  Montana  was  agreed  to. 

The  motion  to  reconsider  was  agreed  to. 

Mr.  WHEELER.  Now,  Mr.  President.  I  ask  leave  to  per- 
fect my  amendment  by  eliminating  from  the  original  amend- 
ment section  3  thereof. 

The  PRESIDINO  OFFICER.  The  Senator  has  a  rigbt  to 
modify  his  own  amendment.  The  amoidment  will  be  modi- 
fled  accordingly. 

Bir.  WHEELER.  Now,  Mr.  President,  I  desire  to  call  at- 
tention to  some  statements  which  were  made  here  on  last 
Friday. 

Mr.  FLETCHER.  Mr.  President,  will  the  Senator  please 
allow  the  amendment  to  be  stated  in  its  present  form,  so 
that  we  may  see  what  it  provides? 

Mr.  WHEELER.    Yes^ 

The  PRESIDING  OFFICER.  The  modified  amendment 
will  be  stated. 

The  CHixr  Clkbk.    As  modified,  it  Is  proposed  to  add  a 

new  section,  as  follows: 

(a)  The  first  sentence  of  paragraph  twelfth  of  ■eetlon  12  of  the 
Emergency  Farm  Mortgage  Act  of  1933  \m  amended : 

( 1 )  By  striking  out  the  words  "  within  2  years  after  raeh  date  ": 

(2)  By  itrlklng  out  the  figures  "i^  "  and  Inserting  In  lieu 
thereof  "3^." 

(3)  The  second  sestence  of  paragraph  twelfth  of  section  34  of 
the  Emergency  Farm  Mortgage  Act  of  1033  1b  amended: 

( 1 )  By  striking  out  the  figun  "  6  "  and  inaotlng  In  llau  thareof 
the  figure  "  4  ": 

(2)  Striking  out  the  figures  "  4Vi  "  and  Inserting  In  lieu  thereof 

"8V4." 

Mr.  VANDENBERO.  Mr.  President,  will  the  Senator  indi- 
cate the  result  of  striking  out  section  3? 

Mr.  WHEELER.  Yes.  The  result  of  striking  (Hit  section  S 
is  to  retain  the  present  law.  and  simply  have  the  Oovrmmiint 
guarantee  the  Interest  up  to  1938,  so  that  if  there  is  an  ad(U- 
tional  loss  by  the  Federal  land  banks  on  the  bonds  due  to  the 
difference  in  the  interest,  the  Federal  Government  will  bear  it. 

It  has  been  stated  on  the  floor  of  the  Senate  that  this 
amendment  would  ruin  tbe  Federal  land  banks.  Ttue  modifi- 
cation, of  course,  eliminates  any  claim  that  tbe  amendment 
can  ruin  the  Federal  land  banks.  The  most  that  can  happen 
under  the  amendment  in  its  laesent  form  is  that  tbe  Govern- 
ment would  have  to  maJLt  up  the  diffoenoe  between  tbe 
interest  the  Federal  land  banks  have  to  pay  on  tb^  loans 
and  the  rate  at  which  they  loan  the  money  to  tbe  farmer. 

The  statement  vcas  made  the  other  day  that  this  amend- 
ment would  cost  the  Government  $100,000,000  a  year.  To  call 
attention  to  the  absurdity  oi  that  statement,  I  qaote  tbe  state- 
ment of  the  Senator  from  Arkansas  [Mr.  RoszaaoirJ,  in  which 
be  said: 

It  is  1  percent  on  the  farm  mortgages  outstanding,  whldi  X  vca- 
derstand  to  be  about  •9,000.000,000.    I  have  not  tha  asact  flguras. 

He  also  said  that  the  effect  of  tbe  amendment  Is  to  impose 
on  the  Treasury  of  the  United  States  an  additional  charge  of 
$100,000,000  a  yeai-. 

The  F&rm  Credit  Administration  has  furnished  me  tbe  fol- 
lowing figures  as  of  December  81.  1A34: 

Amount  of  land-bank  loans  outstanding,  $UB6.414.6t9. 

Amount  of  Commissioner's  loans,  $916JB^AM. 

A  total  outstanding  of  $2,613,239,777. 

The  total  numbcir  of  loans  Is  600.000.  and  tbe  total  mmber 
of  borrowers  is  396.000. 
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tbat  Uw  amendment  affects  S9S.0OO 
fann  (amlttaB.  who  bold  averact  loans  of  $6300.  It  would 
make  a  total  cost,  not  of  $l90j0t»JKO.  as  baa  been  stated,  but 
of  $15^00.000  a  Tear  at  tbe  very  outakle.  for  a  period  of  3 
years'  time. 

It  would  mean  that  395,000  fainn  families  would  hare 
their  interest  burden  reduced  each  year  by  (63.  The  cut- 
standing  VMeral  land-bank  bonds  amount  to  $1,785,442,360. 
Tbe  outstanding  Farm  Mortgage  Corparatlon  bonds  amount 
to  $aOO4M».0OO.  Tbe  total  of  outstanding  bonds  Is 
|a3«5.442.4i0. 

Mr.  COenOAN.     Mr.  President,  will  the  Senator  yield? 

Mr.  WHEEIXR.     I  yield. 

Mr.  COenOAN.  Were  the  figures  used  by  the  able  Sena  - 
tor  from  Montana  furnished  by  the  Farm  Credit  Admin- 
istration? 

Mr.  WHEELER.  My  secretary  tells  me  that  the  flgurrs 
which  I  hav*  given  are  the  figures  which  were  furnished  by 
the  nurra  Credit  Administration. 

Mr.  BLACK.  Mr.  President,  has  the  Senator  a  statement 
showing  the  amount  of  those  bonds  owned  by  the  Oovem- 
mant  and  the  amount  owned  by  private  individuals  and 
corporations? 

Mr.  WHKSLBR.  No;  I  have  not  that  InformaUon.  but 
the  Fum  Mortgage  Corporation— and  this  is  the  Govern- 
ment Itself  and  not  the  land  banks — has  ;3sued  the  follow- 
ing amount  of  ttonds  to  cover  loans: 

$310)00.000.  at  a  peroenL 

$842,678,000.  at  3  percent. 

$08,044,400.  at  3^4  percent. 

If  they  issue  these  bonds  at  this  low  rate  of  interest,  they 
can  lower  the  rate  to  the  fanners,  it  seenis  to  me.  at  least 
to  3  b  percent,  and  still  not  lose  any  money. 

Mr.  President,  my  secretary  tells  me  the  last  figures  I  have 
given  were  furnished  him  by  the  Treasury  Department. 

Let  me  call  attention  to  the  fact  that  when  Senators  talk 
about  the  fanners  paying  4Va  percent  Interest  they  are  not 
correct.  When  we  compare  what  the  farmer  pays  with  what 
is  paid  at  the  Reconstruction  Finance  Corixiration.  we  must 
take  into  consideration  the  fact  that  when  the  Reconstruc- 
tion Finance  Corporation  lends  money  to  a  railroad,  or  when 
they  lend  money  to  a  bank,  or  when  they  lend  money  to  an 
Insurance  company,  the  Insurance  company  or  the  bank  or 
the  railroad  docs  not  pay  the  charge  for  mvcstigatinjj  to  see 
whether  or  not  the  loan  Is  a  proper  one.  The  invcstifiation 
is  made  entirely  by  the  Reconstruction  Finance  Corporation. 
But  wben  some  Uttle  farmer  wishes  to  borrow  a  thousand 
dollars  and  have  his  mortgage  taken  up  by  the  Federal  land 
bank.  It  means  that  the  farmer  has  to  dig  down  in  his  pocket 
and  put  up  at  least  $15.  In  my  State,  and  In  mam'  instances 
$S5.  He  may  never  get  the  loan  at  all.  but  he  has  to  pay  the 
tas  or  the  $15  for  the  loan,  then  has  to  pay  all  the  charges 
IB  ocumectlon  with  getting  the  loan.  In  the  first  place,  he 
has  to  gamble  as  to  whether  he  Is  goli^r  to  get  the  loan  or 
not.  He  has  to  put  up  $15  or  $25.  Hundreds  azxl  hundreds 
of  farmers  In  my  State  have  complained  that  they  have  put 
up  th«  money,  have  put  up  the  $15  or  the  $25  that  was 
raqulred  of  them,  and  then  a  man  cam<>  out  and  walked 
across  the  field,  or  something  of  the  kind,  and  turned  down 
the  kian.  and  that  was  all  there  was  to  it. 

Mr.  SMITH.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  WHXBLKR.    I  yield. 

Mr.  SMITH.  In  connection  with  the  Farm  Credit  Cor- 
poration setting  up  little  groups  of  farm<>rs.  first,  the  pro- 
spective borrowers  have  to  pay  5  percent  out  of  the  loan  for 
stock. 

Mr.  WHKBLKR.     KzacUy. 

Mr.  SMITH.    Stock  of  no  par  value. 

Mr.  WHEELER.     Tes. 

Mr.  SMITH.  Tliat  is  a  prerequisite.  Then  a  mortgage  Ls 
taken  on  the  chattels  o<  the  farmer  In  an  amount  sofBdent 
to  liwiMiiiilfj  the  Ooremment  against  any  poaslble  loss  in 
case  of  crop  falhire. 

The  prospective  borrower  subaerlbes  to  5  percent  of  the 
stock  ot  thiB  little  eorpormtkm  of  farmers.  He  then  has  the 
amount  of  the  loan  in  fact  discounted  at  •  pcroent.    TtMom 


Is  11  percent  out  already.  He  then  pays  2  percent  to  have 
the  papers  Investigated.  Then  he  pays  another  fee  for  t^ 
recording  and  getting  the  thing  In  shape.  So  that  In  riy 
State  the  Initial  loan  t>ears  an  interest  rate — that  is.  tie 
amount  is  sub^tracted  before  the  farmer  gets  the  money — 
of  anywhere  from  14  to  16  percent. 

Of  course,  if  the  corporation  Is  hquld.  Is  solvent,  the  next 
year,  the  farmer  does  not  have  the  5  percent  deducted  frcm 
his  next  year's  loan,  but  he  does  have  the  loan  discounted 
at  6  percent:,  and  the  overhead  comes  out  of  his  loan.  :So 
that  under  the  or»?anizatlon  we  now  have — not  for  the  seed 
loan,  but  the  Farm  Credit  Corporation,  the  crop-production 
organization — it  is  costmg  the  farmers  yearly  anyu-here  frc  m 
8  to  12  percent. 

Mr.  W1LE£L£R.     I  thank  the  Senator. 

Mr.  SMITH.  Yet  that  is  the  great  Inducement  we  are 
offermg  the  fam^ers.  who  pay  for  all  in  the  long  run  any- 
how. 

Mr.  FLETCHER.  Mr.  President,  will  the  Senator  frcm 
Montana  yield  to  me? 

Mr.  WHEELER      I  yield. 

Mr.  FLETCHER.  These  observations  have  no  reference 
to  ^deral  land-bank  loans  or  tntermediate  credit-baiik 
loans.  They  have  reference  to  the  crop-production  loans, 
short-term  loar\s. 

Mr.  SMITH.  Precisely:  and  If  the  Senator  from  Montana 
will  allow  me.  there  is  cumulative  testimony  to  the  effect 
that  wherever  the  Government  touches  the  farmer  it  g«ts 
the  maximum  rate  of  interest.  Wherever  It  touches  him.  It 
gets  the  maximum  rate.  Take  the  land  bank,  or  the  inter- 
mediate credit  bank,  or  the  Farm  Credit  Corporation.  Tie 
maximum  rate  of  interest  is  charged  on  the  very  fundi- 
mentals  upon  which  society  is  organized.  The  farmer  pays 
the  maximum  rate.  He  is  a  t>ad  risk,  a  bad  risk  because  lie 
I  has  no  control  over  the  elements.  Yet  we  are  all  dependent 
upon  the  aggregate  production  of  the  farm. 

I  get  weary  listening  to  Senators  standing  here  giving    ill 

I  kinds  of  reasons  why  those  who  manipulate  our  money  must 

I  not  be  Jeopardized.    They  are  sacred!     Do  not  let  a  baik 

or  an  insurance  company  or  a  railroad  or  a  factory  lose  a 

,  nickel.     But  when  it  comes  to  the  man  in  the  field— what 

,  is   the   use   talkins:   about    him?     Let   him    go.     There    are 

I  thousands  here  from  every  corner  to  give  a  Rood  reason  wiiy 

the  Oovemment  cannot  risk  money  on  the  farmer.     But  ;o 

down  in  the  re.staurant  here  and  we  will  sec  people  flllMc? 

their   stomachs   with   the   farmer's  collateral.     No   kind    of 

concession   is   made,    because   the   Oovemment   might    Icse 

something,  or  the  bank  might  lose  something,  when  evf>:-y 

Senator  on  this  floor  knows  that  we  cannot  regulate   tie 

I  farmer's  hours  of  labor,  we  cannot  regulate  the  conditions 

under  which  he  works. 

Labor  can  have  mimmum  hours  and  maximum  and  mini- 
mum wages  established:  a  man  who  runs  the  factory  nins 
It  according  to  man-made  law;  the  production  of  indu.«try 
is  controlled  entirely  by  the  will  of  man.  that  can  all  be 
regulated  to  the  benefit  of  every  individual  employee,  but  rut 
In  the  field  the  farmer  has  to  work  in  Ood's  factory.  T^e 
rules  and  regulations  there  are  controlled  by  the  extgeni-  es 
of  the  seasons,  and  all  the  superstructure  of  organized 
society  rests  on  the  farmer's  shoulders,  and  the  fanner  Is 
subject  to  the  caprice  of  the  seasons.  It  Is  not  pojtsible  to 
regulate  his  wage  or  to  regulate  his  hours.  Yet  all  of  us 
dependent  upon  what  comes  from  his  devoted  labor.  ^Ve 
spend  hours  here  trjing  to  devise  ways  and  means  to  pro- 
tect the  superstructure,  while  the  foundation  is  under  an 
Intolerable  burden  of  debt,  taxes,  and  Interest.  We  h  ar 
all  sorts  of  fine-spun  theories  about  how  It  could  not  be 
possible  to  sell  his  bonds  If  we  did  not  provide  an  inviting 
rate  of  interest.     He  Is  a  bad  risk. 

I  hope  the  Senator  from  Montana  will  pardon  me.  bat, 
working  as  I  have  worked  In  the  Committee  on  Agr'c  il- 
ture.  and  working  as  I  have  worked  among  my  colleagues 
In  trying  to  get  a  square  deal — not  a  new  deal,  but  a  squure 
deal — for  the  farmers  of  this  country,  I  have  found  it  to  b? 
absolutely  hopeless.  The  Interest  gatherers,  the  mortg?  ge 
holders,  those  who  live  in  ease  and  comfort,  are  too  many   or 


the  man  in  the  field.    He  has  no  real  -voice  here,  be  has  no 

real  support. 

The  PRESIDING  OFFICER.     The  time  of  the  Senator 
from  Montana  on  the  motion  has  expired. 
Mr.  WHEELER.    I  Shall  take  my  time  on  the  bffl. 
Mr.  SMITH.   I  wlU  give  the  Senator  my  time. 
Mr.  WHEELER.    I  am  going  to  ask  unanimous  consent 
that  these  interruptions  be  not  taken  out  of  my  time. 

Mr.  SMITH.  I  wish  to  ask  every  practical  politician  on 
this  floor  this  question:  If  tbe  farmers  were  organised  as 
laborers  are  organized,  or  as  industry  is  organised,  what 
would  be  the  attitude  of  Senators  on  any  bill  looking  toward 
the  benefit  of  tbe  farmer?  Tte  farmer  would  vet  his  bonds 
for  nothing,  and  something  might  be  paid  to  boot  in  order 
to  dispose  of  them. 

Mr.  WHEELER.  Ut.  Presldeot.  It  cannot  be  soooeasfully 
contended  that  the  pending  amoMSmeot  will  have  the  effect 
of  destroying  the  Federal  land  banks  because  there  Is  noth- 
ing in  the  amendment  at  the  pressnt  tlsu  which  will  oper- 
ate to  destroy  the  Federal  land  banks.  Ttere  Is  certainly 
nothing  in  the  amendment  at  the  pnssnt  ttme  irtklch  will 
destroy  any  of  the  prectous  boodtaolders  about  whom  we 
have  heard  so  much  on  the  floor  of  the  aenate. 

It  has  been  sUted  here  that  do  htwtnw  man.  If  he  were 
conducting  his  own  buslnesB,  would  give  awaj  tbis  Interest 
to  the  farmers:  and  I  agree  with  that  I  agree  that  If  we 
were  doing  this  as  though  we  were  cenduetlnc  our  own  pri- 
vato  business,  we  would  not  give  U>  the  f anoBMS  by  paying 
out  of  our  own  pookets,  perhaps,  or  our  own  company 
treasury,  one  cent  of  interest  a  year  upon  these  kMUis. 

But.  Mr.  President,  we  are  In  quite  a  different  posltton. 
because,  as  I  pointed  out  the  other  day.  395.000  farm  fam- 
ilies are  involved  in  this  matter,  and  wtoaA  are  we  going  to 
do  about  them?  We  must  do  either  one  of  two  things.  We 
must  either  drive  them  off  the  farms,  drive  them  into  the 
cities,  put  them  on  the  dole,  and  feed  them  out  of  the  public 
Treasury,  or  else  we  must  make  It  possible  for  those  farmers 
to  earn  a  living  upon  their  farms. 

Congress  passed  farm  legislation  which  practically  all  of 
us  know  has  not  been  of  much  benefit  to  the  farmers  of  the 
country.  We  all  know  that  If  It  had  not  been  for  the 
drought  the  wheat  farmers  would  have  gotten  very  little 
out  of  the  farm  legislation  passed  during  the  last  session  of 
Congress  or  during  any  other  session  of  Congress.  We  all 
know  that  under  the  N.  R.  A.  the  things  the  farmers  bad  to 
buy  went  up  in  price.  We  know  that  under  the  N.  R.  A. 
every  single  one  of  the  great  corporations  and  every  enter- 
prise In  this  country  Immedlatriy  raised  the  price  of  its 
products,  its  clothes.  Its  dresses,  its  shoes,  and  all  the  ma- 
terials the  farmer  had  to  buy;  and  all  this  amendment  does 
Is  to  give  him,  during  a  period  of  8  years,  a  chance  to  have 
his  Interest  rate  reduced  frcan  4%  percent  to  3%  percent. 

Someone  said  something  about  good  business  snd  poor 
business.  We  have  before  tb6  Congress  oi  the  United  States 
at  the  present  time  a  bill  by  which  we  are  proposing  to  borrow 
$4,000,000,000.  That  money  wfll  oost  the  Oovemment  of  the 
United  States  in  Interest  probably  around  3  percent.  That 
$4,000,000,000  will  cost  the  Govonment  of  the  United  Stotes 
in  interest  $120,000,000  a  year.  ¥W  what  are  we  paying 
that  interest  of  $120^000.000?  Will  someone  tell  me  why  we 
are  paying  that  interest  of  $120,000,000  to  the  bankers  and 
the  bondholders?  We  are  paying  it  to  them  for  the  purpose 
of  issuing  our  own  currency. 

Mr.  President,  a  few  days  ago  I  submitted  an  amendment 
providing  that  Instead  of  the  Oovemment  of  the  United 
States  issuing  bonds  and  pairing  8  or  4  peroent,  or  ^^latever 
Interest  it  has  to  pay,  <m  its  bonds,  it  should  Issue  Govern- 
ment notes,  set  aside  a  sinking  fund  to  take  care  of  those 
notes,  issue  them  without  Interest,  and  save  the  people  of  the 
country  $120,000,000  every  y««r.  a>wev«r,  the  amendment 
was  turned  down  in  the  committee,  and  it  probably  will  be 
turned  down  on  the  floor  of  the  Senate.  When  we  are  talk- 
ing about  business  men,  however,  is  there  any  business  man 
in  the  United  SUtes  who  would  pay  »-pereent  interest  to 
some  concern  so  that  he  could  issue  mooeyr    In  eOier  wcoxls. 


all  it  amounts  to  Is  that  he  is  paying  3  percent  on  those  bonds 
in  order  that  he  maj'  turn  out  his  own  mcmey. 

Mr.  BAR.KI.EY.    Mr.  President 

Tlie  PRESIDING  OFFICER.    Does  the  Senator  from  U<m- 
tana  yield  to  the  Senator  from  Kentucky? 
Mr.  WHEELER.     I  yield. 

Mr.  BARKLEY.    If  I  understand  the  Senator,  his  sugges- 
tion is  that  instead  of  the  Government  borrowing  money  and 
giving  its  notes  in  the  form  of  bonds,  it  Just  Issues  notes,  cir- 
culating media? 
Mr.  WHEELER.    That  is  correct. 

Mr.  BARKLEY.  How  much  would  that  involve  in  the  wsj 
of  increasing  the  amount  of  money  outstanding? 

Mr.  WHEELER.  It  would  depend  on  Ymw  much  of  the 
$4,000,000,000  were  put  into  circulation,  and  when  it  were  put 
into  circulation.  There  can  be  no  question  that  the  Oovem- 
ment of  the  United  Stotes  could  do  it  and  still  be  on  the  gold 
standard,  because  even  then,  according  to  the  bankers,  we 
would  not  have  outstanding  two  and  (me-half  times  as  mndi 
currency  as  we  have  gold  in  the  Treasury  of  the  United 
States. 

Mr.  BARKLET.  Is  the  Senator  from  Montana  advocating 
that  procedure  with  respect  to  the  particular  $4J00.0004MM. 
or  does  he  advocate  it  with  respect  to  all  the  obligations  ot 
the  United  States  Qovemmeni? 

Mr.  WHEELER.  I  am  advocating  it  at  the  present  time 
with  referezMie  to  the  $4300.000,000.  Tlie  Senator  from  Ken- 
tucky  knows  perfectly  well  what  the  amendment  was,  be- 
cause I  t>iinif  be  wa;s  a  member  of  the  committee  vrtiich  had 
the  matter  imder  ccinsideration.  I  am  asking  it  with  refer- 
ence to  that  $4,000,000,000. 

Mr.  BARKLEY.  Would  the  same  logic  9.ppij  to  any  other 
commitment  of  the  Oovemment  that  could  not  be  raised  by 

taxes?    I  sun  trying  to  get  at 

Mr.  WHEELER.  Mr.  President.  I  know  what  the  Senator 
Is  trying  to  get  at 

Mr.  BARKLEY.  I  am  trying  to  get  at  the  ammmt  of 
money  which  would  be  Issued  ultimately. 

Mr.  WHEELER.  I  know  what  the  Senator  Is  trying  to 
get  at.  I  will  say  to  the  Senator  that  If  we  should  issue  that 
$4,000,000,000  of  money,  and  set  aside  a  sinking  fund  to 
retire  that  money,  we  would  save  to  tjie  people  and  the  tax- 
payers of  the  United  States  $120,000,000  a  year;  and  all  we 
are  doing  by  the  other  course  is  paying  the  bankers  $120.- 
000,000  a  year  for  tbe  privilege  of  Issuing  the  Government's 
currency.    That  is  what  we  are  doing. 

Mr.  BARKLEY.  What  the  Senator  proposes  would  re- 
sult in  almost  doubling  the  amoiuit  of  currency  now  in 
circulation. 

Mr.  WHEELER.     All  right. 

Mr.  BARKLEY.  What  effect  would  that  have  on  the 
money  that  is  alreiuly  in  circulation? 

Mr.  WHEELER.  It  would  not  have  a  particle  of  effect. 
I  do  not  know  what  the  Senator  is  tnring  to  get  at  when 
he  asks  what  effect  it  would  have.  Tlie  amoimt  of  money 
that  is  out  at  the  i^resent  time  would  stay  cot. 

Mr.  BARKLEY.    The  new  money  referred  to  by  the  Sena- 
tor would  circulate  for  all  the  same  kinds  ot  purposes  as  tb» 
money  we  now  have? 
Mr.  WHEELER.    Yes;  exactly  the  same  kind  of  purposes* 
Mr.  BARBXEY.    So  we  would  have  in  cireulation  about 
twice  as  much  money  as  we  now  have? 
Mr.  WHEELER.    Yes. 

Mr.  BARKLEY.  How  would  that  affect  the  valns  of  tba 
money  which  would  be  In  circulation  at  the  time?  For  in- 
stance, instead  of  having  $5,000,000,000  In  circulation  w 
would  have  $10,000,000,000  in  circulation. 

Mr.  WHEELER,    The  mcMoey  would  stOl  be  worth  109 
cents  on  tbe  dollar. 
Mr.  BARKLEY.    How  does  the  Senator  from  Montana 

know  that? 

Mr.  WHEELER.  Any  one  knows  that,  because  any  cur* 
rency  that  Is  in  circulation  is  worth  100  cents  on  the  doibr. 

Mr.  BARKLEY.  But  Is  it  not  true  that  the  ouxe  numey; 
there  is  going  around,  the  less  its  value. 
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Mr.  WRZSLKR.  Does  the  Senator  mean  to  say  Chat  it 
Lb  not  worth  100  oents  on  the  doDar? 

Mr.  BARKLEY.  I  am  not  saying  anything  about  that. 
I  am  tryine  to  nnd  out  from  the  Senator  what  it  would  be 
worth.  It  would  be  worth  100  cents  on  the  dollar,  but  would 
100  cents  be  worth  as  much  then  as  a  dollar  la  worth  now? 

Mr.  WHEBLSR.  If  we  have  a  credit  inflation  for  which 
we  are  now  hea4ed — I  assume  that  Is  what  the  Senator 
fan>r»— In  3  y«ara  our  dollar  will  not  have  the  same  pur- 
chasing power  it  has  now.  and  It  does  not  make  any  dUTer- 
ence  whether  we  have  a  credit  Inflation  or  whether  we  have 
a  cunretxy  tnOatlon:  the  results  wiD  be  Identically  the  same. 
In  1929  we  had  In  this  country  the  greatest  credit  inflation 
that  the  world  had  ever  seen.  Did  anyone  stand  on  the 
floor  of  the  Senate  and  complain  about  that  Inflation?  Not 
at  all.  nike  stocks  and  fake  bonds  were  being  unloaded  on 
tlie  pubtle.  and  every  time  anyone  bought  a  stock  upon 
■Mtrgin  he  wm  inflating  the  credit  of  the  people  of  the 
United  States  of  America. 

Mr.  BARKLEY.  Of  course  there  was  a  great  deal  of  in- 
flation of  credit  which  was  not  represented  by  stocks  or 
bonds.  An  er«dit  was  inflated.  I  do  not  recall  whether  the 
Senator  from  Montana  offered  the  amendment  at  the  time 
or  not.  but  when  we  had  up  the  $3,000,000,000  public- works 
program  a  year  or  two  ago  the  Senator  then  believed  it  ought 
to  be  finaiwed  by  the  same  process  he  now  advocates.  If 
that  had  been  done  would  he  still  think  we  ought  to  flnance 
this  program  in  that  way? 

Mr.  WHEELER.  Mr.  President,  in  my  Judgment,  had 
that  been  done,  we  probably  would  not  have  to  be  borrowing 
$4,000,000,000  at  the  present  time.  Had  we  remonetized 
altver.  as  I  suggested  in  1929.  instead  of  trying  to  borrow 
suraelves  oat  of  debt,  we  would  have  had  more  money  in 
circulation,  and  so  we  would  not  have  to  be  borrowing 
ourselves  out  of  debt  as  we  are  now  doing. 

Mr.  BARKLEY.  The  Oovernment.  of  course,  would  have 
been  oMigated  on  that  money,  as  it  Is  obligated  on  its  bonds ; 
but  had  we  issued  $3,000,000,000  of  money  then,  and  were 
we  now  to  issue  $4,800,000,000  more,  we  would  have  a  total 
loRie  of  practically  $$.000,000,000.  nearly  twice  as  much 
money  as  we  now  have  In  circulation;  and  I  wonder  whether 
tbe  Senator  is  wintng  to  go  far  enough  to  advocate  the  use 
of  money  as  a  substitute  for  credit  so  far  as  credit  may  be 
psodsd  for  the  transaction  of  the  Oovernment 's  business. 

Mr.  WtnOELMR.  "Hiat  depends  entirely  on  the  situation. 
At  the  present  time  we  are  in  a  crisis,  and  I  am  assuming 
tliat  tike  Cenfrsas  of  the  United  States  and  the  AmeHcan 
people  have  enough  sense  to  avoid  an  unlimited  and  a  wild 
expansion  of  the  cxirrency  of  this  country.  Any  time  anyone 
suggests  that  we  have  an  expansion  of  the  currency  of  the 
co«n«ry.  soneone  gets  up  and  points  to  what  took  place  in 
Oermany.  and  what  took  place  In  Italy,  and  what  took  place 


Mr.  BAKKLET.    Ifc".  President.  I  have  not  said  a  word 
lout  that 

Mr.  WHEEI^R.  Wo:  but.  I  say,  that  has  been  done 
towover,  that  does  not  have  anything  to  do  with  the  condl- 
m  th«7  esM  In  the  country  at  the  present  time  I  am 
talking  at  the  present  time  about  that  $4,000,000,000,  and  I 
am  Bsjrteg  that  the  Oovernment  of  the  United  SUtes  can  save 
$iatj00tjt0  which  U  Is  polng  to  pay  to  the  bankers:  and  yet 
we  are  quibbling  about  paying  out  of  the  Treasury  of  the 
United  States  to  help  S95.000  farm  families  in  the  United 
Otatas  posribiy  not  to  esoeed  $2S.0M.t00  a  year.  My  own 
view  about  the  matter  is  that  It  wUl  not  anK>unt  to  that  much 


I  submit.  Mr.  President,  that  Oils  amendment  should  be 
adopted.  Hie  one  thing  that  has  got  to  happui  in  the  United 
States  of  America  twfore  there  can  be  any  recovery,  in  my 
JndSBMBt.  Is  that  the  Interest  rates  have  got  to  come  down 
from  one  end  of  the  country  to  the  other,  and  I  think  thh 
is  a  sturt  in  the  right  direetkm. 

Mr.  mjLCK.    Mr.  President,  will  the  Senator  yield? 

The  P— wmiWO  omcm.  Does  the  Senator  fnim  Mon- 
tana yield  to  the  nrnafis 

Mr.  WHEELER.     I  yield. 


Mr.  BLACK.  I  wish  to  state  to  the  Senator  that  I  am  100 
percent  in  accord  with  his  statement  that  Interest  rates  must 
come  down.  I  have  .said  on  this  floor  many  times  tha^.  I 
thought  too  much  went  to  interest  and  too  much  to  rents  and 
too  little  to  wages — and  wages  include  in  the  economic  defi- 
nition the  price  of  the  farmer's  commodity — but  when  in- 
terest rates  come  down.  I  want  them  to  come  down  on  the 
part  of  the  person  who  gets  the  interest. 

If  this  amendment  reduced  Interest  rates  to  the  bond- 
holder. I  should  gladly  support  it.  I  ^ould  be  very  glad,  in- 
deed, to  support  a  national  interest  rate  of  4  percent.  I  think 
that  one  means  wheret»y  England  brought  about  her  recovery 
was  that  she  required  and  demanded  a  refinancing  of  out- 
standing government  obligations  and  reduced  the  national 
interest  rate.  However,  as  I  understand,  this  amendment — 
I  may  be  mistaken — will  not  reduce  by  one  nickel  the  interest 
that  goes  to  the  bondholder.  If  the  Senator  will  offer  an 
amendment  which  will  provide  for  refinancing  the  outstand- 
ing bonds  and  taking  these  bonds  out  of  the  hands  of  the 
private  bondhtriders  and  reduce  their  interest,  I  should  be 
very  glad,  indeed,  to  supiport  it. 

Mr.  WHEELER.  I  may  say  to  the  Senator  that  that  could 
not  be  done  at  this  particular  time.  V-Tiat  will  be  done  at 
this  time,  however,  by  reducing  the  rate  of  interest  to  the 
farmers  to  3'^  percent  is  this:  It  will  bring  down  the  rates 
of  interest  in  all  the  l)anks  in  farm  commimities  through- 
out the  United  State.s;  the  effect  of  reducing  this  rate  to 
3  "4  percent  will  \x  to  bring  down  the  rates  of  interest  all 
through  the  farm  communities  of  this  country.  When  the 
Government  of  the  United  States  cut  down  the  rate  to  4»«2 
percent,  the  effect  in  my  State,  where,  as  the  Senator  said, 
some  of  the  farmers  were  paying  10  percent,  was  that  they 
quit  paying  10  percent;  and  where  they  were  paying  8  per- 
cent, they  ceased  to  pay  that  high  rate,  and  the  rates  had  to 
be  reduced. '  If  those  lending  money  wanted  any  business, 
they  had  to  cut  the  interest  rate.  If  we  low«r  the  interest 
rate  in  this  instance  to  3^  percent,  the  effect  all  over  the 
farming  sections  will  be  a  general  reduction  of  interest  rates 
to  the  farmers  throughout  the  Nation.  If  the  Oovernment 
of  the  United  States  could  spend  $25j000,000  a  year  to  tiring 
about  a  general  Interest  reduction  rate  to  the  farmers 
throughout  the  country,  I  say  it  wotild  be  immediately  worth 
while,  in  addition  to  what  it  would  save  specifically  to  the 
fanners. 

The  PRESIDENT  pro  tempore.  The  time  of  the  Senator 
from  Montana  has  expired. 

Mr.  BLACK.  Mr.  President.  I  wiU  take  the  floor  in  my 
own  right,  because  I  want  to  make  a  suggestion  in  refer- 
ence to  what  the  Senator  from  Montana  [Mr.  WkkklksJ 
has  said. 

I  am  in  full  accord  with  the  idea  that  it  is  necessary, 
essential,  and  desu-alile  to  reduce  interest  rates,  not  only  to 
the  farmer  but  to  the  people  of  the  Nation  generally.  If  I 
thought  the  Senator's  amendment  would  bring  about  the 
result  which  he  has  Just  pictured.  I  would  have  voted  for  it 
Saturday,  and  I  would  vote  for  it  now. 

Mr.  WHEELER.     WUl  the  Senator  yield? 

The  PRESIDINQ  OFFICER  Docs  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  Montana? 

Mr.  BLACK.     I  yield. 

Mr.  WHKEU31.  My  attenUon  has  just  been  called  to  the 
fact  that  $816,000,000  worth  of  land-bank  bonds  are  now 
owned  by  the  Oovernment  and  that  $916,000,000  worth  are 
owned  by  the  investing  ixiblic. 

Mr.  BLACK     That  is  coirect. 

Mr.  WHEELER.  So  that  m  connection  with  the  figures 
which  were  given  upon  the  floor  of  the  Senate  as  to  what  it 
would  cost  the  Oovernment  of  the  United  States,  it  should 
be  remembered  that,  as  a  matter  of  fact,  the  Government 
owns  $816,000,000  of  these  bonds  at  the  present  time. 

Mr.  BLACK.  I  want  to  sUte  to  the  Senator  that  I  myself 
have  made  some  Uttle  mvestigatiofi  and.  insofar  as  the  cost 
to  the  Oovernment  is  oonocmed.  I  agree  that  the  figures 
have  been  overesUmated.  But  the  pomt  in  which  I  am  m- 
terested  is  the  prlncipie  which  we  are  called  upon  to  adopt. 
A  large  amount  of  these  bonds  is  outstanding  in  the  hands 
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of  people  who  are  drawing  interest.  I  object,  as  a  matter  of 
principle,  to  dipping  down  into  the  Federal  Treasury  and 
subsidizing  the  bondholders.  I  do  not  object  to  lowering  the 
farmers  interest  rate,  but  I  seriously  object  to  subsidizing 
the  bondholders;  and  that  is  exactly  what  this  amendment 
will  bring  about.  I  do  not  believe  that  by  subsidizing  the 
bondholders  we  can  effectuate  a  reduction  of  the  fanner's 
rates  of  interest  on  other  loans. 

There  are  395,000  farm  families  Involved  to  these  par- 
ticular loans,  according  to  the  flgwes  given  by  the  Senator 
from  Montana.  There  are  about  6,000.000  farm  families  in 
the  United  States.  If  the  tendency  of  this  reduction  were  to 
bring  about  a  lowered  toterest  rate  to  the  other  members  of 
the  group  of  6,000.000.  I  should  say  it  would  be  worth  the 
cost  to  the  Federal  Treasury;  but  what  I  am  trytog  to  bring 
out.  In  order  that  my  position  may  be  understood,  is  that 
I  have  favored  lowering  interest  rates  to  the  farmer  and 
lowering  interest  rates  as  well  all  over  tWs  Nation. 

I  do  not  believe  we  will  ever  get  out  (rf  the  trouble  we  are 
in  until  we  reduce  the  amount  of  national  inc<Mne  that  goes 
to  rents  and  to  interest  and  tocrease  the  amount  of  the  na- 
tional income  that  goes  to  wages;  and  when  I  say  "  wages  " 
I  Include  in  the  broad  economic  term  the  tocomc  of  the 
farmers  of  the  Nation.  All  the  statistics  show  that  there 
has  been  a  maldistribution  of  tocome  which  has  sent  too 
much  automatically  into  the  hands  of  those  who  draw  inter- 
est and  into  the  hands  of  those  who  collect  rents:  but  this 
amendment  will  not  reduce  the  amount  that  goes  into  the 
pockets  of  those  who  draw  interest;  it  will  not  reduce  the 
Interest  rate  to  the  bondholder  one  penny.  The  bondholder 
will  still  draw  exactly  the  same  rate  of  toterest  if  this 
amendment  should  be  adopted  that  he  draws  today;  it  would 
simply  shift  the  burden  of  paying  that  mterest  to  the  private 
bondholder  from  the  pocket  of  the  farmer  to  the  Federal 
Treasury. 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  Montana? 

Mr.  BLACK.    Certainly. 

Mr.  WHEELER.  On  some  of  these  bonds  the  Federal 
Treasury  is  still  making  1  percent. 

Mr.  BLACK.    I  agree  to  that. 

Mr.  WHEELER.  And  if  we  cut  It  down  to  that  extent, 
the  Federal  Treasury  simply  cuts  down  its  rake-off  of   1 

percent. 

Mr.  BLACK.  I  may  say  to  the  Senator  If  the  Federal 
Treasury  held  all  these  bonds,  I  would  unhesitatingly  vote 
for  his  amendment,  because  I  believe  then  that  it  would  have 
a  tendency  to  reduce  general  toterest  rates. 

Mr.  BARKLEY.   Mr.  President,  will  the  Senator  yield? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  Kentucky? 

Mr.  BLACK.    I  yield. 

Mr.  BARKLEY.  It  ought  to  be  stated  also  that  the  reason 
why  the  Federal  Treasury  holds  Uieee  bonds  is  because  there 
has  been  no  market  for  the  bonds,  and  the  Treasury  had  to 
take  them  to  order  that  the  money  might  be  injected  toto 
the  system  to  be  loaned  to  turn  to  the  farmers. 

Mr.  BLACK.    I  think  the  Senator  is  correct. 

Mr.  WHEELER.  Regardless  of  whether  that  is  true  or 
not,  the  Government  holds  a  large  number  of  these  bonds. 

Mr.  BARKLEY.  They  may  be  distributed  beck  to  the 
public  at  any  time  vrtienever  the  market  opens  out  or  when- 
ever there  is  an  available  market  for  them. 

Mr.  WHEELER.  The  Government  has  been  selling  its 
farm -mortgage  bonds  at  as  low  a  rate  as  2  percent  to  some 
Instances. 

Mr.  BLACK.  I  think  the  Senator  Is  correct,  but,  so  far 
as  I  am  concerned,  while  I  am  thoroughly  to  accord  with 
the  objective  of  the  Senator  from  Montana,  the  position  I 
take  is  that  I  have  no  objection  to  having  the  law  so 
amended  as  to  provide  for  a  reftoandng,  and.  if  necessary, 
put  the  Oovernment  behind  that  which  it  is  ahwuly  morally 
responsible  for.  and  get  money  at  a  lower  rate  of  toterest 
and  pass  it  on  to  the  farmer;  but  I  do  object  to  continuing 


to  pay  4  or  4%  percent  to  private  bondhoHters  and  sub- 
sidizmg  them  for  that  toterest  out  of  the  Public  Treasury. 
I  fully  realize  the  great  farm  debt  of  the  Nation.  I  placed 
to  the  Record  a  few  das^s  ago  flgiu-es  which  showed  that 
between  1919  and  1932  the  farm  debt  tocreased  to  such  an 
extent  that  whereas  to  1919  the  farm-mortgage  debt  was 
only  one-half  of  the  total  tocome  of  the  American  farmers, 
by  1932  the  debt  was  twice  the  annual  tocome  of  the  Ameri- 
can fanners,  a  condition  which  I  agree  with  the  Senator 
cannot  long  be  sustatoed.  I  agree  with  those  who  take  the 
position  that  this  huge  burden  of  debt,  which  is  like  a  body 
of  death  around  the  econ<Hnlc  system  of  this  coimtry,  must 
be  reduced  to  some  way,  and  one  of  the  first  and  best  ways 
of  which  I  know  is  to  reduce  the  toterest  rate;  but  what 
good  does  it  do  simply  to  reduce  the  toterest  rate  the  fanner 
has  to  pay  If  at  the  same  time  we  keep  up  the  toterest  rata 
by  paytog  it  out  of  the  Federal  Treasury  to  those  who  have 
loaned  the  money?  That  is  the  reason,  I  wanted  it  disttoctly 
understood,  that  I  voted  against  the  amendment  to  its  pres- 
ent form. 
Mr.   FLETCHER.    Mr.   President,   may   I   totemipt   the 

Senator?  

The  PRESIDINO  OFFICER.    Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  Florida? 
Mr.  BLACK.    I  yield. 

Mr.  FLETCHER.  The  statement  has  been  made  that  the 
Federal  Oovernment  owns  some  $800,000,000  of  these  bonds. 
There  must  be  some  error  somewhere,  because  the  Federal 
Oovernment  has  not  any  authority  to  invest  to  these  bonds. 
These  bonds  are  not  owned  by  the  Oovernment,  and  there  is 
no  power  anjrwhere.  to  the  Secretary  of  the  Treasury  or  else- 
where, to  acquire  these  bonds. 

Mr.  BLACK.  I  may  state  to  the  Senator  that  I  was  to- 
formed  on  Saturday  that  the  Oovernment,  through  one  of  its 
agencies,  has  owned  a  billion  eight  hundred  million  dollars' 
worth  of  these  bonds. 

Mr.  FLETCHER.  The  Mortgage  Corporation  Issues  guar- 
anteed bonds  which  the  Treasury  can  buy. 

Mr.  BLACK.  Yes;  bonds  guaranteed  by  the  Treasury  of 
the  United  States. 

Mr.  FLETCHER.  The  Treasury  may  buy  those  bonds,  but 
It  cannot  buy  Federal  land-bank  bonds. 

Mr.  BLACK.  They  are  used  for  the  same  purpoee,  and 
they  constitute,  as  I  understand,  a  i»rt  of  the  funds  to  be 
loaned  the  farmer. 

Mr.  FLETCHER.  A  part  of  the  proceeds  of  those  bonds 
Issued  by  the  Mortgage  Corporation  are  used  by  the  Commis- 
sioner to  making  loans  to  the  fanners. 

Mr.  BLACK.  Yes;  I  so  understand.  I  think  the  Senator 
is  absolutely  correct  to  that  regard. 

Mr.  President,  I  do  not  totend  to  extend  my  remarks,  and 
I  only  made  my  statement  because  the  time  of  the  Senator 
from  Montana  [Mr.  Whkilkb]  had  expired.  I  wish  it  dis- 
tinctly understood,  however,  that  I  favor  a  reduction  of  the 
national  toterest  rate,  and  shall  so  vote  whenever  the  occa- 
sion may  arise.  The  only  reason  I  have  not  yet  offered  a  bill 
with  that  object  to  view  Is  because  I  doubted  if  the  time  was 
ripe.  I  am  perfectly  willing  to  utilize  every  power  of  the 
Federal  Oovernment  to  bring  about  a  reduction  of  the  toter- 
est rate  to  every  State  of  the  Union  so  that  we  may  prevent 
to  the  future  so  much  of  our  national  income  going  to  toter- 
est as  to  bring  about  an  unbalanced  condition  of  our  eco- 
nomic system.  But.  frankly.  I  can  see  no  advanUge  what- 
ever to  reducing  the  toterest  rate  to  the  farmer  uple»  at 
the  same  time  we  reduce  the  amount  of  that  toterest  that 
goes  to  those  who  sustain  the  high  toterest  rate.  I  shall 
very  gladly,  todeed.  support  any  amendment  offered  by  the 
Senator  from  Montana,  or  by  any  other  Senator,  to  require 
a  refinancing  of  these  bonds,  if  necessary  with  the  backing 
of  the  Federal  Oovernment.  to  bring  about  a  reduction  not 
only  to  toterest  rates  on  these  particular  loans  but  for  the 
vast  infiuence  it  will  have  to  reducing  the  general  toterest 
rate  throughout  the  Nation. 

Mr   WHEELER.    Mr.  President,  at  the  suggestion  of  the 
Senator  from  Florida  [Mr.  Plktchm],  I  am  going  to  ask  that 
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my  amendment  be  further  perfected  or  modified  In  accord- 
ance inth  the  memorandum,  which  I  send  to  the  desk. 

The  PRESIDING  OFFICER.  The  modification  will  be 
sUted. 

The  LccisLATivi  CLUtx.  The  Senator  from  Montana  mod- 
ifies hia  amendment  to  read  as  follows : 

Sac.  --    (»;   The  flr»t  sentence  of  par»«Taph    '  tieclfth  "  of  sec- 
tion 13  of  th«  r«der»l  P»nn  Loan  Act.  ■•  »f&end«<l.  u  •jn'-nded  by 
•Iflking  out  the  followln,;      "Within  a  yean  aXt^r  sucJi  da'.c  shaU 
not  exceed  4'^  percent  "  and  Inserting  in  tt»u  thereof  the  following 
"Shall  not  exeead  S*^  percent" 

lb)  Th«  Mcund  aentcnce  of  such  para^p-aph  "twelfth"  14 
amended  by  striking  out  the  following.    "6  percent  In  Ueu  uf  44 

Srcent  "  and  Inaertlng  m   lieu  thereof  th-  following      '  4  percent 
Ueu  of  S*^  percent  " 

Mr.  BARKLEY.  Mr.  President.  I  do  not  wish  to  delay  a 
vote  on  tlie  amendment.  I  wish  to  make  one  or  two  observa- 
Uons.  I  reallae  how  difflcult  it  is  to  argue  against  an  appro- 
priatioa  out  of  the  Treasury  that  is  designed  to  help  some- 
one. I  recall,  when  I  was  in  the  House  of  Representatives, 
out  In  the  cloakroom  one  day  a  very  distinguished  Member 
of  Congress  after  a  heavy  lunch  was  lying  on  the  couch. 
Someone  ran  into  the  cloakroom  and  said.  '  For  God  s 
sake,  come  out  and  vote  agaunst  tbe  amendment.  They  are 
about  to  rob  the  Treasury  of  $10M0.M0."  He  Jumped  up. 
rushed  onto  the  floor  of  the  House  and  voted  agaia.st  the 
110,000.000  "  steal  "  as  it  was  portrayed  to  him.  After  he 
had  been  in  the  House  of  Representatives  5  or  6  years  he 
happened  again  to  be  reclining  in  the  cloakroom  after  a 
heavy  lunch  and  someone  came  rushing  in  and  said.  For 
Ood's  sake,  come  out  and  vote  against  an  amendment  which 
Will  rob  the  Federal  Treasury  of  $100,000,000  "  He  merely 
opened  his  eyes  and  turned  over  and  went  back  to  sleep. 
(Laughter.]  We  progress  in  our  indifference  toward  money 
that  is  proposed  to  be  taken  out  of  the  Treasury.  I  presume, 
the  longer  we  are  in  an  approiniatlng  mood. 

Mr.  President.  I  appreciate  very  much  what  the  Senator 
from  Alabama  [Mr.  BlscxI  said.  It  may  be  that  as  per- 
fected the  adoption  of  the  amendment  of  the  Senator  from 
Montana  would  during  the  next  3  years  involve  an  ex- 
penditure of  only  about  $75,000,000  out  of  the  Treasury  of 
the  United  States;  but  we  ought  to  bear  in  mind  before  we 
vote  on  the  amendment  Just  what  is  going  to  happen.  If 
the  Senate  wants  to  adopt  such  a  policy,  of  course,  it  is  its 
business  to  do  so.  but  Senators  ought  to  vote  with  their  eyes 
open.  The  bonds  to  which  the  Senator  has  referred  have 
an  average  maturity  of  about  26  years.  I  am  not  certain 
whether  the  Congress  by  any  act  coold  call  those  bonds. 
They  are  callable  after  a  certain  period,  but  they  are  now 
In  the  hands  of  the  private  Investors  who  hold  them.  I  do 
not  believe  Congress  could  enact  a  law  to  call  the  bonds  be- 
fore their  maturity. 

Mr.  WHBELER.     I  do  not  think  they  could  be  called. 

Mr.  BARKLET.  These  Iwnds  upon  which  we  might  wish 
to  reduce  the  rate  of  Interest  have  an  average  of  36  years 
yet  to  run  before  they  are  due.  I  cannot  recall  whether 
some  of  them  might  be  called  a  short  time  prior  to  the  due 
date  or  not  but.  at  any  rate,  we  ought  to  proceed  with  the 
imderstandtcg  that  the  United  States  Government  cannot 
at  this  time  nor  at  any  time  in  the  near  future  call  these 
bonds  which  are  now  outstanding.  In  the  first  place  they 
are  not  United  States  bonds.  They  are  bonds  issued  by  the 
land  banks  and  are  owned  by  those  who  have  Invested  their 
money  In  them. 

Mr.  BLACK.    Mr.  President,  win  the  Senator  yield? 

Mr   BARKLET.     Certainly. 

Mr.  BLACK.  I  may  say  to  the  Senator  that,  while  I 
myself  have  made  no  personal  investigation.  I  talked  to  two 
oflkials  on  land  banks  on  Saturday.  They  disagreed  to  this 
extant.  One  of  them  thought  they  could  all  be  called  and 
the  other  thought  only  a  part  of  them  could  be  called.  I 
have  not  Investigated  and  I  doubt  if  the  Senator  has  had  a 
chaacs  to  investigate. 

Mr.  BARKLEY.  No:  I  have  not  investigated  that  phase 
of  it.  because  this  whole  matter  has  been  precipitated  into 
the  debate  cm  the   floor  of  the  Senate   without   previous 


noUce  P  1<?  a  matter  nf  .such  importance  that.  If  we  desire 
to  bring  about  lht»  refinancing  of  all  the  outstandinR  bonds 
which  have  been  ishued  by  the  Federal  land-bank  system,  it 
ought  to  b^  d')ne  not  in  a  haphazard  way,  not  a.s  a  mere 
matter  of  scnim-.«*nt.  cr  emotion,  but  after  careful  investi- 
gation by  the  c(  inr.utlee  to  which  such  lecislation  should  be 
referred. 

Bt'  that  a-s  r.  may  the  bonds  which  are  ouL.stand:ng  now' 
beus  an  averaiTP  rat.^  of  4  27-percent  interest  or,  in  round 
figures.  4'4-prr'ent  nUf re.st.  If  the  amendment  is  adopted 
to  which  I  liAve  been  addressing  myself,  it  means  thai  for 
the  next  3  yesTs  rnly  3 '2 -percent  inlere.st  will  be  paid  m  oa 
obligations  that   boar  4 '4 -percent  int«'r«st.     That  la.  tliree- 


fuurths    of    a    percent    interest    must 
Treasury-  of  the  Uni'ed  States. 

Mr    WHEEl^R      Mr    President 

The     PRESIDINO     OFFICER.     Does 


be    taken    out    of    the 


from 


the    Senator 
Kentucky  yield  'o  the  Senator  from  Montana  .> 

Mr.  BARKLJ:Y.     I  yield. 

Mr.  WHKELER  I  do  not  a^ree  entirely  with  reference 
to  those  figures.  With  refereiKo  to  a  certain  portiun  of  the 
bonds  It  is  true,  but  with  reference  to  another  portion  it 
IS  not  true 

Mr  BARKLEY.  There  is  a  portion  of  the  ouustanding 
indebtedness  to  which  the  Senator's  amendment  dot's  not 
apply 

Mr.  WHEELER.  The  Farm  Mortgage  Corporation  has 
sold  its  t)onds,  a.-.  I  understand,  as  low  as  2  percent  and  some 
at  3  percent  TTie  F»^deral  land  bank  issues  4- percent  bonds, 
and  then  the  Federal  Mortgage  Corporation  exchanges  its 
bonds  for  the  land-bank  bonds. 

Mr.  BARKLEY  The  farm-loan  bonds  which  are  out- 
standing, which  have  been  the  particular  type  of  these  obli- 
gations we  have  been  trying  to  refinance  and  .scale  down, 
bear  an  averaj?e  of  4 '4-percent  interest.  Wh.atever  differ- 
ence there  may  be  between  the  amount  of  these  bonds  and 
the  amount  of  the  other  twnds  is  a  matter  upon  which  we 
shall  have  to  ask  the  Farm  Credit  Admimstration  for  exact 
information.  But.  whatever  the  amount,  it  cannot  be  far 
below  $1,000,000,000.  Whatever  the  amount,  we  miijht  as 
well  vote  on  the  amendment  understanding  that,  if  they 
amount  to  $1,000,000,000,  then  we  are  making  it  necessary 
for  the  Federal  Treasury  out  of  Its  funds  to  pay  interest  on 
the  bonds  to  those  who  hold  them,  whether  individuaLs  or 
banks,  to  the  extent  of  three-fourths  of  a  percent  above 
what  the  Farm  Credit  Administration  will  obtain  in  interest 
with  which  to  discharge  the  obligation;  and,  in  addition  to 
that,  we  reduce  the  amount  of  the  income  of  the  Federal 
Farm  Credit  Administration  for  overhead  expenses,  so  that 
for  3  years  they  will  be  getting  about  1^4  percent  less  inter- 
est than  is  necessary  for  them  to  pay  their  own  obhgations 
on  these  bond.s  and  to  pay  their  running  expenses. 

Mr   WHEELER      Mr   President • 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Kentucky  yield  further  to  the  Senator  from  Montana? 

Mr.  BARKLEY.     I  yield. 

Mr.  WHEELER.  Land-bank  bonds  outstanding  total 
$1.896  414,669.  Of  that  amount  the  Government  itself  owns 
$816,000,000,  so  the  Government  owns  pretty  nearly  one- 
half  of  the  bonds.  That  leaves  over  $900,000,000  in  private 
bonds. 

Mr.  BARKLEY.  That  Ls  not  far  from  $1,000,000,000 
which  I  said  i.s  the  amount  outstanding. 

Mr  WHEELER  There  are  about  $900,000,000  of  these 
bonds  on  which  the  Government  would  have  to  pay  the  dif- 
ference between  the  1  percent  and  whatever  percent  we 
agree  on. 

Mr.  BARKLEY.  The  Senator  realizes  that  while  he  h.-u 
modified  the  original  araendmr.nt  to  make  the  reduction 
apply  only  for  the  next  3  years,  we  know  precisely  what  will 
happen  when  the  3  years  expire. 

Mr.  President.  I  have  no  desire  to  discuss  the  matter 
further. 

Mr.   McNARY      Mr    President,   a   parliamentary   inquiry. 
The  PRESIDING  OFFICER.    The  Senator  will  sUte  it. 


Mr.  McNARY.  I  address  to  the  Chair  the  incpHry  as  to 
the  number  of  times  a  Senator  may  speak  00  a  pending 
amendment? 

The  PRESIDING  OFFICER.  Any  Senator  may  speak  15 
minutes  on  any  amendment  pending. 

Mr.  McNARY.    How  often  may  he  speak? 

The  PRESIDING  OFFICER.    Once  only. 

Mr.  BARKLEY.  Mr.  President.  I  have  odJj  spckien  on 
the  amendment  once  and  I  have  not  spoken  on  the  bill  at  all 
today. 

Mr.  McNARY.  I  thought  we  usually  keep  close  to  the 
subject  matter  under  discussion,  but  there  has  been  so  much 
confusion  and  interjection  of  other  matters  without  apparent 
reference  to  the  agreement  that  it  occurred  to  me  we  should 
proceed  in  a  more  orderly  discussion  under  the  unanimous- 
con-sent  agreement. 

The  PRESIDING  OFFICER.  The  Chair  will  state  that 
the  unanimous-consent  agreement  has  not  been  violated  so 
far  as  time  is  concerned.  After  the  unanimous-consent 
agreement  went  into  effect  at  1  o'clock  p.  m.  today,  the  dis- 
cussion proceeded  on  the  motion  to  reconsider  the  vote  by 
which  the  amendment  of  the  Senator  from  Montana  was 
adopted.  The  question  now  before  the  Senate  is  on  the 
amendment  of  the  Smator  from  Montana  as  modified. 

Mr.  BARKLEY.  Mr.  President,  I  suggest  the  absence  of  a 
quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll;  and  the  following 
Senators  answered  to  their  names: 


Adams 

Connally 

Ashurst 

Coolldge 

Au.ftln 

Copcland 

Bachman 

Costlgan 

Ballpy 

Couzens 

Bankhrad 

Cutting 

Barbour 

Darls 

Barkley 

Dleterlch 

Bilbo 

Donahey 

B'.ac-lc 

Duffy 

Bone 

Fletcher 

Borah 

Frazler 

Brown 

George 

Bulklcy 

Oerry 

Bulow 

Glbdon 

Burke 

Glass 

Byrd 

Guffey 

Byrnes 

Hale 

Capper 

Harrison 

Caraway 

Hastings 

Carey 

Hatch 

Clark 

Hayden 

Roblnaon 

Buasell 

Schall 

8chwellenb«u:h 

Bheppard 

Shlpstead 

Smith 

Btetwer 

Thomas.  Okla. 

Thomas,  Utah 

Townaend 

Trammell 

Truman 

Tydlngs 

Vandenberg 

Van  Nuys 

Walsh 

Wheeler 

White 


Johnson 

Keyes 

King 

Logan 

Lonergan 

Long 

McCarran 

McOUl 

McKellar 

McNary 

Maloney 

Metcall 

Murpliy 

Murray 

Neely 

NorrU 

Nye 

Ollahoney 

Plttman 

Pope 

Radcllfffl 

Beynolds 

The  PRESIDING  OFFICER.  Eighty-five  Senators  having 
answered  to  their  names,  a  quorum  is  present.  The  question 
Is  on  the  amendment  of  the  Senator  fnxn  Montana  [Mr. 
WkxeluI.  as  modified. 

Mr.  LONG.    On  that  I  call  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 
proceeded  to  call  the  roll. 

Mr.  LONG.    Mr.  President,  a  point  of  order. 

The  VICE  PRESIDENT.    The  Senator  win  state  it. 

Mr.  LONG.  In  order  to  vote  for  tiie  Wheeler  amendment, 
we  vote  "  yea  ",  as  I  understand. 

The  VICE  PRESIDENT.  The  Senator  understands  that 
the  pending  amendment  is  the  Wheeler  amendment,  and  if 
he  votes  "  yea  "  his  vote  is  for  the  amendment.  If  he  votes 
"  nay  ",  it  is  against  it. 

The  Chief  Clerk  resumed  the  calling  of  the  roll. 

Mr.  CLARK  (when  his  name  was  called) .  On  this  question 
I  have  a  pair  with  the  junior  Senator  from  New  Jersey  [Mr. 
Moore],  and  withhold  my  vote.  If  the  Senator  from  New 
Jersey  were  present,  he  would  vote  "  nay  ",  and  if  I  were  at 
liberty  to  vote  I  should  vote  "  yea." 

Mr.  TOWNSEND  (when  his  name  was  called).  On  this 
question  I  am  paired  with  the  senior  Senator  from  South 
Dakota  [Mr.  Norbeck].  If  he  were  present,  he  would  vote 
"  yea  ",  and  if  I  were  at  liberty  to  vote  I  should  vote  "  nay." 
I  withhold  my  vote. 

The  roll  call  was  concluded. 

Mr.  GIBSON.  I  inquire  if  the  Junior  Senator  from  Cali- 
fornia [Mr.  McAdoo]  has  voted? 

The  VICE  PRESIDENT.    That  Senator  has  not  voted. 


Mr.  GIBSON.  I  have  a  pair  with  the  Junior  Senator  from 
California.  Not  knowing  how  he  would  vote  on  this  question, 
I  withhold  my  vote.    If  at  liberty  to  vote,  I  should  vote  "  yea." 

Mr.  AUSTIN.  The  Senator  frcmi  Wisconsin  [Mr.  La  Pol- 
LKTTxl  is  necessarily  absent.  On  this  question  he  has  a  pair 
with  the  Senator  from  New  York  [Mr.  WACNral.  If  present, 
I  understand  that  the  Senator  from  Wisconsin  would  vote 
"  yea  ",  and  the  Senator  from  New  York  would  vote  "  nay." 

Mr.  BARKLEY.  On  this  question  I  have  a  pair  with  the 
Senator  from  Iowa  [Mr.  Dickinson],  who.  if  present,  would 
vote  "  yea."  I  transfer  that  pair  to  the  Senator  from  Illinois 
[Mr.  Lewis],  and  will  vote.    I  vote  "  nay." 

Mr.  DIETERICH.  I  desire  to  announce  that  my  colleague 
[Mr.  Lewis]  is  necessarily  detained  from  the  Senate  on  offi- 
cial business. 

Mr.  ROBINSON.  I  regret  to  announce  that  the  Senator 
from  Louisiana  [Mr.  Overton]  is  detained  from  the  Senate 
on  account  of  illness. 

I  desire  also  to  announce  that  the  Senator  from  Oklahoma 
[Mr.  Gore],  the  Senator  from  California  [Mr.  McAdooI.  the 
Senator  from  Indiana  [Mr.  MintonI.  the  Senator  from  New 
Jersey  [Mr.  Moore],  and  the  Senator  from  New  York  [Mr. 
Wagner]  are  necessarily  detained  from  the  Senate  on  official 
business. 

The  result  was  announced — yeas  43.  nays  39,  as  follows: 

TEAS--43 

Austin  Davis  Murphy 

BUbo  E>onahey  Murray 

Bone  Duffy  Neely 

Borah  Frazler  Norrls 

Bulow  George  Nye 

Byrd  Johnson  Pope 

Capper  Logan  Reynolds 

Caraway  Long  Russell 

Carey  McCarran  Schall 

Costlgan  McGin  Bchwellenbach 

Cutting  McNary  Sheppard 

NAYS— 38 

Adams  Burke  Guffey 

Ashurst  Byrnes  Hale 

Bachman  Connally  Harrison 

Bailey  Coolldge  Hastings 

Bankhead  Copeland  Hatch 

Barbour  Couzens  Hayden 

Barkley  Dleterlch  Keyes 

Black  Fletcher  King 

Brown  Gerry  Lonergan 

Bulkley  Glass  Maloney 

NOT  VOTING — 13 

Mlnton 

Moors 

Norbeck 


Bhlpetead 

Smith 

Stelwer 

Thomas.  Okla 

Thomas.  Utah 

Trammell 

Truman 

Van  Nuys 

Wheeler 

White 


McKellar 

Metcalf 

CMahoney 

Plttman 

Radclifls 

Robinson 

Tydlngs 

Vandenberg 

Walsh 


La  FoUette 

Lewis 

McAdoo 


Overton 

Townsend 

Wagosr 


Clark 
Dickinson 
Gibson 
Gore 

So  Mr.  Wheeler's  amendment,  as  modified,  was  agreed  to. 

Mr.  LONG.  Mr.  President,  I  send  an  amendment  to  the 
desk. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  amend- 
ment. 

The  Chief  Clerk.    It  is  proposed  to  insert  at  the  proper 

place  the  following: 

Whenever  any  loan  or  part  thereof  made  by  anyJPederal  land 
bank.  land-bank  commlaBloner.  or  Federal  farm-mortgag*  oorpo- 
ratlon.  shall  not  have  been  paid  or  otherwlae  dlactaargwl.  thsr* 
shall  never  be  entered  any  Judgment  against  any  MbUtr  fw  any 
sum  beyond  that  realized  from  the  property  mortgaged  or  hypoth- 
ecated for  said  loan  and  deficiency  Judgments  againat  daMon  for 
any  sum  beyond  the  amount  realized  from  the  sale  at  th«  yiuiMity 
mortgaged  are  speclflcaUy  prohibited. 

Mr.  LONG.    Mr.  President,  this  is  only  the  amendment  to 

prohibit  deficiency  judgments  beyond  the  amoimt  of  a  mort- 
gage on  land.  I  do  not  know  of  any  opposition  to  this 
amendment. 

Mr.  BARKLEY  rose. 

Mr.  LONG.  I  yield  to  the  Senator.  Does  the  Senator 
desire  to  ask  a  question? 

Mr.  BARKLEY.    Not  necessarily. 

Mr.  LONG.    What  does  the  Senator  want? 

Mr.  BARKLEY.  I  wanted  to  dispute  the  statement  that 
there  is  no  opposition. 

Mr.  LONG.  The  Senator  from  Kentucky  is  usually  wrong 
on  these  questions. 
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Mr.  BARKLEY.  I  do  not  accept  the  Scxiatisr  from  Lou- 
isiana as  a  guide  by  which  I  judce  elthisr  rlsht  or  vrong. 

Mr.   LONG.     I    am    accepUng    myself    as    the    rightful  , 
standard 

Mr  BARKLEY.  I  know  the  Senator  accepts  himself  as 
being  the  guide. 

Mr  LONG.  I  am  not  meaning  to  reflect  on  the  Senator's 
good  judgment.  I  am  referriixg  to  the  fact  that  he  is  not  with 
me.  which,  of  course,  would  mean  that  he  voted  nght. 

Mr.  BARKLEY.  I  do  not  regard  that  as  any  reflection 
on  me. 

Mr.  LONG.  I  was  afraid  the  Senator  would  take  that  view 
of  it.  The  only  thing  I  am  undertaking  to  do  by  this  amend- 
ment— and  I  am  surprised,  really,  at  my  friend  from  Ken- 
tucky— I  am  only  asking  to  have  farmers  relieved  from  being 
pursued  and  hounded  with  deficiency  Judgments. 

I  should  like  to  give  an  illustration.  We  had  a  case  where 
a  man  had  borrowed.  I  think.  $20,000.  He  paid  $16,000.  in- 
cluding interest.  The  time  came  when  the  mortgage  on  his 
place  WfB  to  be  foreclosed,  and  he  could  not  pay  the  balance 
due.  Tfcey  sold  the  place,  originally  mortgaged  for  $20,000, 
I  thlnlt  for  something  less  than  $1,000,  and  took  a  deficiency 
judgnient  against  him.  They  put  that  on  record,  and  Anally 
hounded  him  out  of  what  little  he  had  been  able  to  acquire 
with  the  financial  help  he  had  been  able  to  get. 

Hr.  LOGAN.  They  did  that  under  the  Bute  law.  did  they 
not? 

}Sx.  LONG.    I  guess  they  did. 

Mr.  LOGAN.     The  SUte  law  governs  In  all  such  matters. 

Mr.  LONG.  We  are  passing  Federal  laws  now.  You  can- 
not hare  that  under  the  Louisiana  law.  I  am  trying  to 
'*  Louisianlze  "  this  Federal  law  insofar  as  it  concerns  debts. 

Mr.  LOGAN.  But  the  law  of  the  State  miLst  govern  in  all 
matters  of  this  kind. 

Mr.  LONG.     No,  sir. 

Mr.  LOGAN.  Then  we  would  have  a  right  to  say  that  a 
national  bank  could  not  secure  a  deficiency  Judgment  against 
someone  who  has  borrowed  money  from  It. 

Mr.  LONG.    This  is  a  Federal  corporation. 

Mr.  BARKLEY.  Lawsuits  brought  for  the  enforcement  of 
mortgages  are  brought  in  the  State  courts  under  the  State 
law. 

Mr.  LONG.     "Hiey  do  not  have  to  be. 

Mr.  BARKLEY.  Oh,  yes,  they  do.  Unless  there  is  diverse 
citizenship  and  the  amount  Involved  is  more  riian  $3,000  the 
suits  have  to  be  brought  in  the  State  courts. 

Mr.  LONG.  There  are  a  lot  of  them  involving  more  than 
$3,000  But  what  difference  does  that  make?  This  is  all 
under  the  final  jurisdiction  of  the  United  States  Supreme 
Court. 

Mr.  BARKLEY.     But  the  law  relating  to  debts  Is  State  law 

Mr.  LONG.  Certainly;  and  if  all  the  States  were  like  Lou- 
isiana  

Mr.  BARKLEY.  They  woold  be  in  a  "  heU  of  a  fix." 
[Laughter] 

Mr.  LONG.  There  is  no  question  about  this  being  proper 
Icglalatifm  to  be  put  on  this  bill,  because  it  is  desigDed  to 
regulate  loans  made  by  ^deral  land  banks. 

Let  me  state  what  the  Senator  from  Kentucky  wiU  find 
himself  argulnc  in  a  few  minutes;  he  wiU  be  here  Justifying 
his  position  wry  locleally  In  sooie  way.  but  at  any  rate  here 
is  the  position  in  which  my  friend  is  going  to  find  himself. 

After  a  farmer  has  mortgaged  his  place  and  paid  an  that 
he  r^n  then  the  FMleral  land  bank  will  come  and  take  the 
pAAce  away  from  hkn.  It  makes  no  dUTerence  how  miKh  he 
has  paid  on  the  place,  there  is  never  going  to  be  a  man  who 
will  go  out  when  they  put  his  property  up  far  sale  and  bid 
against  the  Federal  laikl  bank. 

You  can  put  a  place  up  worth  $50.0M  that  is  mortgaged 
for  $15,000.  and  the  Federal  land  bank  ordinarily  can  buy 
it  in  for  two  or  three  thousand  dollars,  and  there  will  not 
be  a  sHicle  man  there  to  bid  against  IL 

So.  what  has  been  the  consequence?  They  have  fuUowed 
the  farmer  from  county  to  county,  have  foreclosed  and 
taken  everything  under  the  canopy  of  heaven  the  farmer 
has  to  his  name:  then  the  fanner  moves  o^er  Into  another 


county,  they  take  a  Judgment  against  him.  they  put  it  on  the 
record  in  the  next  county,  and  at  the  end  of  10  years,  if  he 
has  not  paid  the  deficiency  juds'inent.  they  revive  that^Judg- 
raent  In  court  and  put  it  on  tlie  record  aKsin.st  him  agum. 

Mr    ROBINSON      Mr.  President,  will  the  Senator  yield? 

Mr    LONG      I  yield. 

Mr.  ROBINSON.  Ha.s  thf-  Senator  from  Louisiana  piven 
consideration  to  the  question  of  the  effect  his  amendment 
would  have  on  the  ability  of  farmer  borrowers  to  get  loans 
from  any  source? 

Mr    LONG      I  have 

Mr.  ROBINSON  Does  the  Senator  not  know  that,  in 
the  making  of  a  loan,  a  personal  obligation,  there  is  attached 
always  the  con.side ration  that  the  borrower  shall  preserve 
the  integrity  of  the  property?  Does  not  the  Senator's 
amendment  have  thr^  effect  of  denymg  all  personal  liability? 

Mr    LONG.     It  does  not  do  that. 

Mr    ROBINSON.     It  does. 

Mr.  LONG.     No. 

Mr  ROBINSON.  Does  not  the  Senator  know  that  if  there 
can  be  no  deficiency  Judgment,  such  a  policy  may  encourage 
borrowers  to  abandon  their  property,  or  not  to  manage  it  as 
efficiently  as  they  otherwise  would,  and  does  he  not  al.so  know 
that  the  personal  responsibility  and  character  of  the  borrower 
are  primary  considerations  in  all  loans?     Is  not  that  a  fact? 

Mr.  LONG.  I  do  not  think  that  ls  true  at  all  in  the  case  of 
Federal  land-bank  loans. 

Mr.  ROBINSON.  To  state  an  Illustration,  if  a  farmer 
found  that  the  value  of  his  property  had  approached  so 
nearly  Its  foreclosure  value  that  he  could  not  work  it  out  and 
save  anything,  would  he  not  be  encouraged  to  neglect  it  and 
abandon  it  if  not  personally  liable,  and  are  not  there  numer- 
ous instances  In  which  that  has  actually  occurred? 

Mr.  LONG.  I  have  only  15  minutes.  I  am  sorry  I  cannot 
yield  further. 

Mr.  ROBINSON.  I  apologize  to  the  Senator.  I  should  not 
have  Interrupted. 

Mr  LONG.  I  do  not  think  any  such  thing.  This  is  what 
I  do  think.  I  think  it  is  the  most  cruel  act  the  Government 
has  ever  perpetrated,  when  the  United  States  Government, 
through  Its  action  and  inaction,  has  brought  on  this  farm 
problem,  or  has  helped  to  bring  it  on,  to  allow  a  farmer  to  be 
pursued  from  State  to  State  with  these  deficiency  judgments, 
which  .some  of  the  farmers — and  nearly  every  one  of  them — 
are  never  able  to  pay.  It  is  not  helping  the  condition  of  the 
larmer. 

B^.  ROBINSON.     Will  the  Senator  yield  for  one  question? 

Mr.  LONG.     I  yield. 

Mr.  ROBINSON  Does  the  Senator  know  how  many  Fed- 
eral land-bank  loans  there  are  m  Louiiuana? 

Mr.  LONG.     No. 

Mr.  ROBINSON.  I  am  informed  that  there  are  12.500 
plus. 

Mr.  LONG.     I  know 

Mr.  ROBINSON.  Does  the  Senator  know  that  last  year 
there  were  only  about  265  foreclosures  completed  on  account 
of  Federal  land-bank  loans? 

Mr.  LONG.  Yes;  and  does  the  Senator  know  that  we  put 
through  the  Frazier-Lemke  bill  at  the  last  session  of  the 
Congress? 

Mr  ROBINSON.  I  know  that  the  policy  of  the  Farm 
Credit  Administration  is  not  to  make  foreclosures  where 
there  Is  an  effort  being  made  on  the  part  of  the  farmer  to 
work  his  problem  out. 

Mr.  LONG.  We  put  over  the  Frazier-Lemke  bill  at  the 
last  session,  as  well  as  other  legislation,  to  prevent  fore- 
closures, and  I  know  that  up  to  the  time  we  began  the  debate 
in  the  Senate,  the  way  they  were  foreclosing  on  farmers,  it 
was  a  matter  of  regularity.  I  have  forgotten  how  man^'  a 
day  there  were,  but  the  Senator  from  North  Dakota  gavt 
me  an  estimate  of  how  many  were  being  foreclosed  daUy. 

It  is  perfectly  all  right  if  the  Democratic  Party  wants  tc 
go  on  record  as  voting  down  this  legislation.  Go  ahead  and 
make  your  own  bed.     I  will  make  mine.     Go  right  ahead. 

I  am  arguing  what  is  human  Jiutice.  I  am  arguing  against 
pursuing  these  men.  because  we  are  not  pursuing  the  bank;. 


and  the  railroads.  We  lei  these  banks.  iPe  l«t  these  rail- 
road corporations,  we  let  Dawes'  bank  come  In  here,  and 
they  borrowed  $90,000,000.  TtMen  Is  not  any  IlAbiUty  on  Mr. 
Dawes;  and  although  my  friend  from  nUnols  said  they  paid 
all  of  the  loan,  I  sent  out  and  got  the  figures,  and  I  find  that 
out  of  $90,000,000  they  have  paid  back  approximately 
$33,000,000.  leavii«  a  balance  of  approximately  $56,000,000 
unpaid  today.    Is  there  any  UabfiUty  on  Mr.  Dawes? 

Mr.  DIETERICH.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louis- 
iana yield  to  the  Senator  from  Illinois? 

Mr.  LONG.    I  yield. 

Mr.  DIETERICH.  Who  was  the  Senator  from  Dlmols  to 
whom  the  Senator  from  Louisiana  referred? 

Mr.  LONG.    It  was  the  senior  Senator  tnm  Illinois  [Mr. 

M?  DIETERICH.    I  thank  the  Senator. 

Mr.  LONG.  The  Junior  Senator  is  as  white  as  the  silk 
lining  of  an  ermine  coat  on  that  matter. 

Mr  President,  what  I  cannot  understand  is  why  we  have 
been  lending  out  all  this  Government  money,  millions  and 
hundreds  of  millions  of  dollars,  without  having  any  of  these 
other  men  where  they  could  not  walk  off  snd  leave  the 
Government  with  the  property  and  with  no  personal  lia- 
bility. If  it  is  a  good  thing  to  let  the  coniarations  borrow 
and  use  the  shield  of  corporations  so  that  they  cannot  be 
pursued  by  these  millions  and  hundreds  of  millions  of  (pi- 
lars of  Government  loans,  then  why  la  it  not  a  good  tWmg 
to  let  a  poor  UtUe  farmer  have  a  new  chance  of  life?  Oh 
no  that  is  a  bad  thing!  We  have  to  watch  the  fanner! 
He  is  liable  to  get  recalcitrant:  he  is  liable  to  go  back  on 
this  thing,  and  it  is  not  a  good  thing  lor  the  coimtry!  If 
the  poor  fellow  gets  a  chance  to  get  back  on  his  feet,  that 
is  a  terrible  disaster  for  the  country!  On  the  crther  hand, 
let  the  corporaUon  come  here  and  sign  "  J.  R.  Smith.  Incor- 
porated ••.  and  borrow  $50,000,000.  and  spend  that,  and  there 
is  no  personal  liabiUty:  there  is  no  personal  Judgment  in 

that.  X 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  Louisiana. 

Mr.  BARKLEY.  Mr.  Presldeni,  I  desire  to  utter  a  sentence 
or  two  with  respect  to  this  amemtaient. 

In  the  first  place.  I  do  not  think  Congress  has  any  power 
to  say  to  a  State  court  what  its  procedure  diaU  be  with 
respect  to  the  foreclosure  of  a  mortgage  on  any  sort  of 
property,  although  the  money  is  loaned  by  a  corporation 
which  has  been  set  up  and  created  by  the  Cknremment  of 
the  United  SUtes.  Ihe  law  of  debts  is  the  law  that  applies 
in  every  State  of  the  Union.  It  has  been  enacted  by  the 
legislatures  of  the  SUtes,  or  it  has  come  down  through  a 
long  Une  of  decisions  of  the  highest  courts  of  the  States. 

This  amendment.  Mr.  President,  does  not  apply  to  any 
other  mortgages  than  those  held  by  Federal  land  banks. 
It  does  not  apply  to  the  seven  or  eight  billion  dollars  of  farm 
mortgages  held  by  other  institutions,  or  by  private  individ- 
uals. The  holder  of  such  a  mortgage  can  bring  suit  to 
foreclose  the  mortgage  and  get  a  judgmsat  against  the 
debtor;  and  if  the  property  mortgaged  is  not  sufBcient  to 
pay  the  debt.  Judgment  Is  rendered  for  the  entire  debt, 
and  any  other  property  which  would  be  suhJect  to  execution 
is  liable  for  the  debt.    That  is  the  Uw  in  every  State  of  the 

Union.  ,      ,  M      ^  t. 

Under  this  amendment.  If  it  were  legal  for  Congress  to 
enact  it.  we  would  say  to  a  court  in  my  State  or  in  yours, 
"Although  this  man  borrowed  the  mdoey  and  used  it.  you 
cannot  render  a  judgment  for  the  amount  of  the  debt  unless 
the  property  mortgaged  is  sufficient  to  pay  it." 

Mr.  LONG.    Mr.  President,  wm  the  Senator  yield? 

Mr.  BARKIiY.    I  yirid. 

Mr.  LONG.  Does  not  the  Senator  dlirtingnish  between 
matters  of  procedure  and  substantive  law? 

Mr.  BARKLEY.  Oh.  yes;  I  make  that  distinction,  but  the 
Senator  does  not  make  it  in  this  amendment.  

Mr.  LONG.  This  Is  not  a  matter  of  regulating  the  proce- 
dure of  a  State  court.  Tills  Is  a  regulation  impoaed  upon  a 
Federal  corporation. 


Mr.  BARKLEY.  I  understand.  It  regulate^'  the  proce- 
dure so  far  as  trying  to  get  the  money  is  concerned,  however. 
Why  should  private  corporations  which  have  loaned  money 
to  farmers,  why  should  private  individuals  who  have  loaned 
money  to  farmers,  be  allowed  to  get  deficiency  judgments 
and  pursue  the  farmers,  while  a  corporation,  set  up  and  fos- 
tored  and  largely  paid  for  by  the  people  of  the  United  SUtes 
through  their  Treasury,  cannot  resort  to  the  ordinary 
methods  of  the  law  in  the  collection  of  debt? 

Under  the  amendment,  if  it  were  legal,  any  man  might 
abandon  his  farm;  he  might  refuse  to  keep  It  up;  he  might 
let  the  buildhigs  fall  into  coUapse;  he  might  after  a  while 
decide  that  it  would  be  cheaper  for  him  to  move  off  the  farm 
and  save  the  money  which  he  otherwise  would  have  paid  out 
in  interest  and  In  the  amortization  of  the  mortgage,  and  go 
off  into  another  neighborhood  and  buy  another  farm;  and 
yet  under  this  amendment,  alth(Migh  he  had  allowed  the  farm 
to  wash  out  in  gullies,  and  the  bams  and  sUbles  and  the 
house  to  fall  into  ruin,  and  therefore  the  property  would  not 
bring  enough  money  to  pay  the  mortgage,  the  PWeral  land 
bank  could  not  go  on  the  other  farm  bought  by  the  farmer 
and  levy  for  one  cent  of  the  debt  which  had  been  created  by 
the  loan. 

I  cannot  imagine  anything  that  would  make  It  more  diffi- 
cult for  an  honest  farmer  to  obUin  a  loan  than  to  put  a  pro- 
vision such  as  this  into  the  law.  The  Senator  from 
Louisiana,  in  reply  to  a  question  of  the  Senator  from  Ar- 
kansas, stated  that  neither  the  land  banks  nor  anybody  else 
ever  made  a  loan  based  upon  the  personal  integrity  and  the 
repuUtion  for  integrity  and  honesty  of  the  borrower. 
Mr.  LONG.    That  is  aarect. 

Mr.  BARKLEY.    Mr.  President,  every  loan  that  is  made 
by  a  laank  or  by  a  private  individual  or  by  any  sort  of  a 
corporation  to  the  owner  of  any  property,  in  town  or  city.  1^ 
based  as  much  upon  the  reputotion  of  the  man  to  pay,  and  his 
reputation  for  honesty,  and  his  credit  in  the  community,  as 
it  is  upon  the  land  which  has  l)een  mortgaged. 
Mr.  CONNALLY  and  Mr.  LONG  addressed  the  Chair. 
The  VICE  PRESIDENT.    Does  the  Senator  from  Kentucky 
yield;  and  if  so,  to  whom? 
Mr.  BARKLEY.    I  yield  first  to  the  Senator  from  Tsxaa. 
Mr.  CONNALLY.    Mr.  President,  has  it  occurred  to  the 
Senator  also  that  the  local  associations  through  which  these 
loans  are  made  guarantee  every  loan  that  is  made? 
Mr.  BARKLEY.    Yes. 
Mr.  CONNALliY,    Tliat  would  throw  the  burden  on  the 

other  borrowers. 

Mr.  BARKLEY.  Of  course,  the  local  as8ociati(m  guaranr- 
tees  It,  and  the  local  association  has  investigated  not  only  the 
value  of  the  property  but  the  flnnnr.la]  standing  and  the 
character  of  the  man  who  seelcs  the  loan. 

Mr.  CONNALIjY.  Under  this  amendment  Vbej  could  net 
get  a  money  judgment  against  the  man  who  made  ttte 
mcolgage. 

%Mf    "RA  RTTT  .IT^y       No. 

Mr.  LONG.    Mx.  President,  will  the  Senator  yleMLT 

•Mr  BARKLEY.    I  now  3^eld  to  the  Senator  from  Lmif 

isiana. 

Mr.  LONG.  I  hi^pen  to  have  had  a  little  cxpertsnce.  I 
was  once  attorney  for  the  Federal  land  bank.  The  way  we 
made  those  loans  was  that  we  secured  an  appmlaal  and 
loaned  a  certain  percentage  of  the  appraisal.  Inevarsawtlw 
time  when  the  integrity  of  the  borrower  came  Into  auastlgo. 
We  loaned  to  men  when  they  came  out  of  the  penltentiaiy. 
and  we  loaned  to  any  other  kind  of  mexL 

Mr  BARKLEY.  Of  course,  I  do  not  know  aaytlilDg  ataut 
the  method  pursued  by  the  Senator  in  making  loans. 

Mr  LONG.  The  loan  was  made  sMeOj  on  the 
The  only  thing  that  ever  guided  the  Federal  land  bank  In 
mmnny  a  loan  was  the  appraisal  of  the  property  which  waa 
mortgaged. 

Mr.  BARKLinr.    That  only  guides  them  as  to  the  amoum 
of  money  that  Is  loaziable. 
1      Mr.  LONG.    Surely. 
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Uken  eireiTthlBg  under  the  canopy  of  heaven  the  fanner 
has  to  his  oame;  then  the  fanner  moves  over  into  another 


I  am  arguing  what  is  human  Justice.     I  am  arguing  against 
pursuing  these  men,  because  we  are  not  pursuing  the  bank;. 
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Mr.  BARKLEY.  But  any  Federal  land  bank  or  any  other 
InsUiution  that  would  make  a  loan,  even  on  a  mortgage 
which  represented  only  half  of  the  value  of  the  property, 
without  making  some  mvesUgation  as  to  the  standing  or  the 
character  or  reputaUon  of  the  man  who  was  borrowing  the 
money  would  not  last  very  long  as  a  solvent  instituUon. 

Mr  LONO.  Let  us  assume  that  as  true;  the  amendment 
does  not  prevent  that  bemg  done. 

Mr  BARKLEY.  No;  It  does  not  prevent  that  being  done, 
but,  It  prevenU  the  use  of  that  knowledge  being  of  any  va'ue 
to  the  land  bank  after  makir^  the  investigation. 

Mr  LONO.  The  Senator  Is  KOing  to  U;ave  the  farmer 
with'-ut  the  benefit  of  an  appraisal,  as  provided  for  m  these 
mortgages. 

Mr  BARKLEY.  I  am  going  to  leave  the  farmer  in  Just 
as  good  condition,  so  far  as  I  am  concernt-d.  as  he  is  now. 
I  am  leaving  the  law  as  it  is.  The  present  law  has  been 
built  up  after  17  years  of  operation.  There  never  has  been 
any  objection  to  the  method  by  which  the  value  is  found 
by  appraisers.  There  never  has  been  ani'  objection,  and  no  ^ 
one  has  offered  an  amendment,  so  far  as  I  can  recall,  in  all 
the  17  years  this  law  has  been  on  the  statute  books,  attempt- 
ing to  change  the  method  by  which  loans  are  made  or  ap- 
praisements are  made,  or  the  percentage  of  value  which  is 
loaned,  or  the  fees  that  are  paid,  either  by  the  farmers  or 
by  the  land  banks  In  the  process  of  making  the  loans. 

I  do  net  believe  it  is  of  any  value  to  come  here  and  talk 
about  how  much  anyone  has  to  pay  to  get  a  title  examined 
There  is  not  a  man  who  owns  any  property  anywhere  in  the 
United  States  who  offers  to  borrow  money  and  give  a  mort- 
gage on  that  property  who  does  not  have  to  lurniah  an 
abstract  of  Utle  to  the  one  who  Is  to  make  the  loan,  whether 
It  be  a  public  institution  or  a  bank  or  a  private  individual  or 
an  Uisurance  company  or  anybody  else.  There  cannot  be  any 
doubt  about  that. 

Mr.  LONO.     What  has  that  to  do  with  this?     I  was  not 
arguing  that  that  did  not  have  to  be  done. 

Mr.    BARKLEY.     The    Senator,    in   comiection    with    the  j 
•ther  amendment,  was  arguing  about  how  much  it  cost  a  | 
farmer.     The  Senator  from  Louisiana  and  the  Senator  from 
Montana  talked  about  that.     The  argument  had  no  relation- 
ship to  that  amendment,  I  agree,  but  it  has  been  dragged 
tn  here  as  a  reason  why  we  ought  to  make  it  impossible  for 
the  Federal  land  banks  to  collect  their  debts  after  they  have 
gone  through  the  trouble  of  inducing  investors  to  buy  bonds 
with  which  to  get  the  money  to  make  the  loans.     I  can 
Imagine  nothhig  that  would  be  a  greater  blow  to  the  farming 
oommimity  of  the  country  than  adopting  an  amendment  of 
this  sort,  in  addition  to  its  Illegality  and  unconstitutionality. 
Mr.  FLBTCHER.     Mr.  President.  Just  a  word 
The  object  of  having  a  borrower  become  personally  liable 
<»  his  obligation  is  to  Insure  his  dlhgent  attention  to  his 
bwlncflB.  and  that  he  will  take  care  of   his  property  and 
operate  his  farm  so  that  he  can  pay  his  obligation.    That 
la  the  main  point.    It  is  not  to  oppress  the  borrower  by  get- 
ting a  Judgment  against  him  for  deficiency.     It  is  to  insure 
his  actual  bona  fide  careful  operation  of  the  farm  and  tak- 
ing car«  of  him  property. 

If  this  amendment  were  adopted,  undoubtedly  all  ap- 
praisals for  Fedaral  land  banks  would  ha^/e  to  be  far  more 
oons«rvatlye  than  they  are  today.  Such  action  would  make 
It  very  much  more  dllBcult  for  a  borrower  to  obtain  a  loan 
ftK^n  is  the  ease  today.  The  object  of  this  whole  legislaUon 
was  to  set  up  and  establish  a  financial  institution  for  the 
purpose  of  aktt»*g  agriculture  and  servini;  the  interests  of 
farmers,  which  It  has  accomplished  through  towering  their 
rata  of  Interest  and  ♦»"r^i»g  upon  them  terms  practically 
of  their  own  aslscUon  as  to  the  payment  of  installments  and 
payment  of  the  debt. 

nils  propoatklon  means  closing  the  door  absolutely  to  the 
fanners  who  wtrii  to  utilize  this  institution  and  this  system. 
It  would  abut  them  out.  Those  who  are  {.peaking  in  behalf 
oi  the  farmers  In  favor  of  this  pn^wsal  are  doing  the 
worst  ptwifrhr  disservice  to  them  in  dosing  that  door  of 
opportunity. 


Mr.  CONNALLY      Mr    President,  will  the  Senator  yield? 

Mr.  FLETCHER.     I  yield  to  the  Senator. 

Mr.  CONNALLY.  As  I  understand  the  Senator,  the  ap- 
praisers would  be  much  more  conservative  than  they  no'w 
are  if  this  amendment  should  be  adopted? 

Mr.  FLETCHER.     I  think  so:  undoubtedly. 

Mr.  CONNALLY.  They  would  have  to  rely  entirely  on  th< 
security  and  not  upon  any  moral  risk,  and  therefore  thej 
would  have  to  be  doubly  sxire  that  the  property  was  worth 

the  loan.     , 

Mr    FLETCHER      That  is  undoubtedly  true. 

Mr  LONG.  Mr.  Pre.sident.  in  order  to  make  It  perfectly 
clear 

Mr.  NORRIS.     Mr.  Pre.sident 

Mr.  LONG  Does  the  Senator  from  Nebraska  desire  the 
floor? 

Mr  NORRIS.  I  was  going  to  make  a  few  remarks,  but  I 
will  inquire  what  the  Senator  ha.s  m  mind? 

Mr.  LONG.  I  was  going  to  withdraw  the  amendment  ani 
reofler  another  m  its  place 

The  VICE  PRESIDENT  Does  the  Senator  from  Louisi- 
ana desire  to  speak  further?  Under  the  rule  under  whica 
the  Senate  is  now  proceeding 

Mr   LONG      I  want  to  withdraw  my  amendment. 

The  VICE  PRESIDENT      The  Senator  has  a  right  to  do 

that. 

Mr.  LONO.     And  now  I  want  to  offer  another  amendment. 

The  VICE  PRESIDENT.  That  is  all  right;  but  the  Char 
wanted  to  call  the  Senator's  attention  to  the  fact  that  tl^e 
agreement  provides  that  a  Senator  can  speak  only  once  en 
an  amendment. 

Mr   LONG.     I  am  offprmg  another  amendment. 

The  VICE  PRESIDENT,  The  Senator  from  Louisiana 
offers  an  amendment,  which  the  clerk  will  .state. 

Mr.  LONO.     Will  the  Chair  permit  me  to  read  if     Pei - 
haps  I  can  read  it  better  than  the  rlerk.  as  it  is  in  my  banc - 
writing,  and  I  will  then  send  it  to  the  dei,k.     It  reads  iA 
I  follows: 

I  No  Pcder.il  land  bank,  laiid-fcanlc  c  --mm'.sslonpr,  or  Federal  far  n 
mortgi^e  corporutlon  shall  ever  enforce  any  Judgment  against  ar.y 
debtor  for  any  sum  beyond  that  realized  from  the  property  mor- 
gaged  or  hypothecated  for  said  .oan.  ai;d  buch  Federal  land  banUa. 
land-bank  commiasiuuers.  ur  Federal  fa,rin  inurtgage  corpuratu  lis 
shall  liever  enforce  deflc'.cncy  judt;ments  :i.;alnst  debtors  for  ar.y 
sum  beyond  the  amount  realized  from  the  sale  of  the  proper  .y 
mortgaged. 

Mr.  President,  the  amendment  is  the  same  as  the  one  I 
previously  offered  except 

The  VICE  PRESIDENT.     Is  it  a  modification  of  the  foi  - 
I  mer  amendment? 

Mr.  LONG.     Yes.  sir:  I  Just  offer  It  as  a  new  amendment. 
■      The   VICE  PRESIDENT      There   cannot  be   two  amend- 
ments  pending   at   the   same   time.     The   Senator   has   one 
amendment  pending.     Does  he  desire  to  withdraw  the  flrit 
amendment? 

B4r.  LONO.     Yes.  sir. 

The  VICE  PRESIDENT.     Is  there  objection*' 

Mr  BARKLEY.  Mr.  President.  re.servlng  the  right  to  ol>- 
Ject.  will  that  give  the  Senator  a  chance  to  make  another 
speech  under  the  agreement? 

The  VICE  PRESIDENT.  The  Senator  from  Louisiana  his 
withdrawn  his  first  amendment  and  now  offers  another 
amendment.  Under  the  agreement,  he  has  15  minutes  on 
that  amendment. 

Mr.  BARKLEY  If  the  Senator  will  promise  not  to  witti- 
draw  the  amendment  he  now  offers  and  offer  another  one. 
so  as  to  make  another  speech.  I  will  not  object. 

Mr.  LONG.  I  will  not  make  the  Senator  any  piomi.ses  I 
have  simply  provided  so  that  there  will  be  no  question  abcut 
the  techmcal  provision  that  no  Federal  corporation,  thai  :s. 
no  Federal  land  bank  may  enforce  a  deficiency  Judgmeit. 
That  is  what  the  amendment  means,  so  that  there  will  be 
no  question  about  it. 

Mr.  NORRIS.  Mr.  President,  as  I  understand,  this  amer  d- 
ment  embodies  practically  the  same  proposition  contair.ed 
in  the  previous  amendment.    If  these  loans  ran  to  the  Gov- 


Pederal  corporattan. 
Lxaax 11* 


I      Mr.  LONG.    Bureiy. 
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ernment  of  the  United  States,  and  the  QovgmnMnt  owned 
thnm.  we  could  pass  a  law  which  undoubtedly  would  be  con- 
stitutional and  which  would  be  effective  to  prewnt  eyen  the 
commencement  of  a  foreclosure,  or  we  could  proTlde  that 
we  would  take  no  deficiency  Judgment  on  any  loans  hereto- 
fore made:  but  these  loans  do  not  run  to  the  Government 
of  the  United  SUtes.  they  run  to  a  corp<»itlon:  and  we  are 
taking  away  one  of  its  legal  rights.    It  la  In  the  nature  of 
an  ex  post  facto  law  and.  In  my  judgment,  is  clearly  un- 
constitutional.   I  say  that,  although  I  am  opposed  to  defi- 
ciency Judgments,  and  If  I  were  a  member  of  my  State  legis- 
lature. I  would  be  in  favor  of  any  law  that  would  make  a 
deficiency  Judgment  impossible  where  it  was  for  the  fore- 
closure of  a  mortgage  which  was  given  as  security  tor  a 
loan  upon  the  particvUar  land.    I  should  not  like  to  have 
the  principle  appUed  to  everything,  because  sometimes  in 
the  settlement  of  difficulties  and  estates  mort«ages  are  taken 
upon  land  when  it  is  known  by  everyone  that  the  land  is 
not  good  security;  it  may  be  second  or  a  third  mortgage. 
The   loan,  in  other  words,  is  not  made  upon  the  actual 
security  of  the  land;  but  when  a  man  who  is  loaning  money 
looks  over  a  piece  of  land  and  says,  "I  will  lend  you  so 
much  money  on  It  ".  and  an  agreement  is  made  and  a  mort- 
gage is  given,  if  on  the  foreclosure  that  land  does  not  pay 
out  and  the  owner  of  the  martgage  gets  the  land  itself — as 
he  always  can  under  a  foreclosiure  proceeding — he  ought  to 
be  satisfied.    Somebody  has  lost  something;  thoe  was  a  deal 
made  originally  between  the  man  who  owned  the  land  and 
the  man  who  had  the  money,  and  the  man  who  had  the 
money  said.  "  I  will  lend  you  so  much  money  on  this  land." 
That  was  the  security.    If  in  the  end  the  lender  of  the  money 
got  the  land,  aU  that  was  covered  by  the  mortgage,  that 
ought  to  be  all  he  is  entitled  to  get. 

If  we  should  attempt  now  to  enact  a  law  making  it  im- 
possible for  this  governmental  corporation,  the  land  lank, 
to  secure  a  deficiency  Judgment  in  the  case  of  mortgages 
already  made.  It  would  undoubtedly  be  held  unconstitu- 
tional by  any  court.  It  seems  to  me  there  would  be  no 
escape  from  it,  because  we  would  be  talcing  away  a  ri^t 
that  was  given  at  the  time  of  the  mortgage,  a  rig^t  which 
the  mortgagor  had  a  perfectly  legal  power  to  grant  and 
which  may  have  been  part,  and  perhaps  usually  was,  of  the 
consideration  for  the  amount  of  money  loaned.  It  seems, 
therefore,  to  me  that  the  Senator's  amendment  win  not  ac- 
complish anything  if  it  shall  be  agreed  to.  If  we  were  now 
starting  out  on  this  business  or  If  the  amendment  were 
made  to  apply  only  to  future  loans.  1  should  vote  lor  it;  but 
I  cannot  support  an  amendment  of' this  kind,  feeltng,  as  I 
do.  confident  that  there  would  be  no  escape  frwn  holding 
that  this  kind  of  provision  was  unconstitotioiial. 
Mr.  LONO.  Mr.  President,  will  the  Senator  yield? 
Ml-.  NORRIS.    I  yield. 

Mr.  LONG.  I  had  not  hitended  this  amendment  to  apply 
to  anything  except  future  loans;  I  had  not  expected  It  to 
apply  to  loans  already  made;  and  I  ask  now.  If  my  friend 
from  Kentucky  fMr.  Barklky]  will  not  claim  that  I  am  act- 
ing contrary  to  his  suggestion,  to  add  one  more  line  to  my 
amendment,  that  line  reading: 

This  provision  shall  apply  only  to  loans  made  after  tne  passage 
of  this  act. 

The  VICE  PRESIDENT.  The  Senator  trxMn  Louisiana 
modifies  his  amendment  as  hidicated.  Tlie  question  Is  on 
agreeing  to  the  amendment  as  modified. 

Mr.  ROBINSON.  Mr.  President,  I  do  not  desire  to  delay  a 
vote,  but  I  do  wish  to  give  emphasis  to  the  thought  expressed 
In  the  question  I  addressed  to  the  Senator  from  Ixmisiana 
while  he  had  the  floor.  If  we  riiall  adopt  this  amendment 
applicable  to  all  future  loans,  the  first  and  most  definite 
result  of  it  will  be  to  dlmlntsh  the  amount  the  borrower  may 
secure.  The  Inevitable  result  will  be  that  tn  making  the  loan 
great  cauUon  will  be  used  to  see  that  no  reliance  is  placed  on 
the  personal  responsibility  of  the  borrower,  became  that  has 
been  nullified,  and  It  wHl  do  the  farmer  more  harm  than 
good.  In  the  long  run  it  will  result  tn  the  impairment  of  the 
credit  which  undeiiias  aD  Federal  land-bulk  loans. 


The  VICE  PRESIDENT.    The  questian  Is  axi  agreeinf  to 
the  amendment,  as  modified,  offered  by  the  Senator  from 
Louisiana. 
Mr.  LONO.    I  ask  for  the  call  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roU. 
The  legislative  clerk  called  the  roll,  and  the  following 
ators  answered  to  their  names: 

Boblaaon 

BusaeU 

BchaU 

SehweUaateA 

SlMppard 

ShlpstCMl 

Smith 


Adams 

Copeland 

Johnson 

Austin 

Couzens 

Keyes 

B&iley 

Cutting 

King 

Barbour 

DtTlS 

lionersan 

BarUey 

Dleterlch 

Long 

Bilbo 

Donahey 

McGUl 

Black 

Duffy 

McK^ar 

Borah 

Pliitchw 

McMary 

Brown 

Praaler 

Maloney 

BuUdey 

0<!rry 

liietcalf 

Bulow 

aibeon 

Murrar 

Burke 

Glass 

Neely 

Byrd 

Guff^ 

Horrls 

Capp«- 

Bide 

Nye 

Carey 

HiUTison 

0'Xahon« 

Clark 

Hiustlnss 

Plttman 

Oonnally 

Hiitch 

Pope 

OooUdge 

Hiiyden 

BadcUffe 

Thomas,  Utah 

Townsend 

TmomeU 

Truman 

Tydlngs 

VandenbCTg 

VanNuys 

Walsh 

Wheeler 


The  VICE  PRESIDENT.  Seventy-one  Senators  have  an- 
swered to  their  names.  A  quorum  is  present.  T^ie  question  Is 
on  agreeing  to  the  amendment  of  the  S«iator  from  Louisiana 
[Mr.  Long]. 

Mr.  FRAZIER.  Mr.  President,  I  am  strongly  in  favor  of 
the  amendment  of  the  Senator  from  Louisiana.  Loans  to 
farmers  under  the  land-bank  law  are  not  to  exceed  60  per- 
cent of  the  appi-aised  value  of  the  land.  If  for  any  reason 
conditions  chaiu?e  so  that  the  price  of  the  land  goes  down, 
and  after  a  period  of  years  the  land  Is  not  worth  more  than 
the  50  percent  of  the  appraised  value  at  the  time  the  mort- 
gage was  placed  upon  the  land,  I  believe  it  is  absolutely  un- 
fair to  have  a  d«jflciency  Judgment  against  the  farmer  when 
he  is  foreclosed.  It  is  not  the  fault  of  the  farmer  that  con- 
ditions have  changed  and  the  price  of  the  land. has  gone 
down.  In  manj'  instances  I  think  it  can  be  tracg  to  the 
money  lenders,  who  are,  to  some  extent  at  least,  responsible. 
It  is  absolutely  unfair  to  the  farmer  to  place  a  deflcioicy 
Judgment  against  him  when  the  property  is  foredoaed  and 
will  not  bring  the  face  of  the  mortgage. 

I  hope  the  amendment  of  the  Senator  from  louisiana  will 
prevail. 

Mr.  SMITH.  Mr.  President,  I  think  we  ought  not  to  allow 
a  question  of  such  importance  as  this  to  be  ^tocided  without 
a  thorough  understanding  of  the  evils  inherent  in  it.  I  rec- 
ognize it  is  largely  a  question  of  State  laws  and  that  the  cor- 
poration taking  the  mortgs«es  takes  them  subject  to  the 
State  law;  but  when  we  come  down  to  the  actual  common 
sense  of  it.  all  of  us  realize  that  when  a  farmer  gives  a  mort- 
gage, the  one  who  is  lending  the  money  takes  into  considera- 
tion the  intrinsic  value  of  the  land  or  property  and  leaves 
a  margin  between  what  he  lends  and  that  value  which  he 
believes  will  indemnify  him  against  any  lo«.  Ih  the  exi- 
gency of  events  for  some  reason  or  other  the  farmer  <«mot 
make  his  payments.  All  of  us  realize,  whenever  a  proper^ 
is  foreclosed  uncler  a  mortgage,  that  nine  times  out  of  ten  !t 
never  brings  its  value.  It  is  a  forced  sale  vaaOer  conditions 
that  are  never  favorable  to  the  man  who  originally  owned 
the  property.  The  consequence,  under  our  present  system.  Is 
that  when  he  mortgages  his  property  he  practically  mort- 
gages everything;  he  has  imtil  that  debt  is  settled. 

It  does  not  seem  fair.  In  view  of  the  notorious  fact  that 
under  a  foreclosure  the  property  rarely  brings  its  vahie.  that 
we  are  then  going  to  allow  the  one  who  holds  the  mortgage 
to  have  a  defi<:iency  Judgmait  after  he  has  deUberstdy 
loaned  his  money  on  what  he  considers  adequate  ■ccurity 
and  what  the  man  who  owns  it  thought  was  adequate  secar- 
ity  Under  such  circumstances  the  man  who  borrows^e 
money  takes  all  the  risk,  and  the  man  who  loans  the  numeF 
takes  none  at  all.  It  does  seem  to  me  that  we  ought  to 
recognize  that  fact. 

As  the  Senator  from  Nebraska  [Mr.  Nonxsl  pointed  out, 
there  may  be  other  circumstances  under  which  a  deflcHncy 
Judgment  might  in  equity  be  taken  or  ocdlected  or  «^^^^ 
In  the  mortgaging  of  land,  as  we  have  known  it,  and  pntleu- 
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]mTlj  under  the  Pederml  inortgft«e  system  which  precludw 
nnj  «econd  or  third  mortgage,  when  the  proiierty  ia  sold  and 
not  to  exceed  50  percent  of  :ts  appraised  value  has  been 
loaned  to  the  owner  who  borrows  the  money,  and  the  condi- 
tion aruses  that  the  victim  is  unable  to  meet  his  obligation 
and  a  denciency  Judgment  is  taken  against  him.  it  means 
that  hm  future  is  mortgaged  to  the  man  who  loaned  him 
the  money.  In  view  of  the  inequity  and  injustice  which  is 
inherent  in  that  situation  we  ought  at  least  to  expres.s  our 
belief  that  the  State,  and  the  Federal  Oovemment.  as  far 
as  It  is  able  to  do  it.  shall  not  allow  this  injustice  to  be  con- 
tinued and  perpetrated.    It  is  unfair. 

I  have  in  mind  right  now  two  or  three  cases  in  my  section 
of  tJie  country  where  the  borrower  honestly  paid  every  dol- 
lar that  he  could  honestly  acquire.  He  could  not  meet  his 
payments.  Under  the  terms  of  the  mortgage  it  was  fore- 
closed, and  he  was  sold  out.  The  property  plus  what  he  had 
paid  on  the  mortgage  did  not  liquidate  the  original  debt,  and 
a  deficiency  Judgment  was  taken  for  the  balance  that  he 
will  never  be  able  to  pay.  and  the  existence  of  which  ruins 
his  credit  for  all  time     It  is  not  fair.    It  is  not  right. 

I  said  in  the  beginmng  that  I  did  not  think  we  had  the 
power  to  change  the  laws  that  obtain  in  the  different  States. 
but  I  did  think  we  ought  by  some  means  to  express  our 
opinion  that  It  is  unjust  in  these  obvious  cases  for  either  the 
Stetes  or  the  Nation  to  countenance  taking  a  deficiency 
Judgment  when  the  debtor  has  honestly  u-ied  to  ni'^t  his 

obhgations. 

Mv.  SHIPSTTEAD      Mr.  President,  will  the  Senator  yield? 

M:    SMITH.     I  yield. 

M.  SHIPSTT.AD.  It  is  true  that  thest  are  private  cor- 
porations, but  we  assumed  Lhe  power  to  ttike  the  tAJti>ayers' 
money  to  -juarantee  that  the  mterest  <jn  iheir  bonds  would 

be  paid 

Mr  SMITH.  That  is  true  I  know  that  we  have  both  the 
State  governments  and  the  Federal  Government,  but  in  the 
peiticular  case  of  the  land  banks  deficiency  judfements  are 
U*:on  by  the  Federal  land  banks  and  enforced  by  them. 

Mr.  SHIPSTEAD.  If  the  Oovemment  a;>sumes  to  take  the 
ta  ,j«iyers'  money  to  guarantee  that  these  banks  shall  pay 
their  bonda  out  of  the  taxpayei-s'  money  whenever  there  is 
^^  deficiency,  would  it  not  be  proper  for  tne  Government  to 
place  certain  conditions  upon  their  methods  of  foreclosing 
upcu  mortgages'* 

Mr    SMITH.     That  seems  to  m«  to  be  logical.     It  comes  ; 
right  bmck  to  the  same  proposition.     All  of  us  here  are  metic-  ' 
tilous  in  i:uarding  the  interest*  of  actuiU  money,  but  the 
moral,  the  aoclal.  and  the  actual  physlcAl  welfare  of  the 
laborer  and  the  farmer  are  not  cooaldered. 

Mr.  BARKL«Y.     Mr.  President.  wiU  the  Senator  yield?      | 

Mr.  SMITH.    I  yield. 

Mr.  BARKLBY.  la  it  not  true  that  the  capital  stock  of 
tbe  Federal  land  banks  owned  by  the  borrowing  fanners 
would  be  crippled  to  the  extent  to  which  any  loan  was  not 
paid  at  Ita  full  value,  ao  that  the  borrowing  farmers  who 
own  the  system  would  loae  by  whatever  amount  of  the  total 
debt  any  land  bank  was  unable  to  collect? 

Mr.  SMITH.  Mr.  Preaident.  that  does  not  enter  mto  this 
equaUoo  at  all.  for  the  reason  that  hundreds  of  them  have 
been  foreclosed  and  sold,  and  deficiency  Judgments  taken. 
and  the  Judgments  were  not  worth  the  paper  on  which  ihey 
were  written:  and  the  banks  and  the  Government  assumed 
whatever  loas  there  was.  ' 

Mr.  ROBINSON.     Mr.  President,  will  tlie  Senator  yield' 

%Mf    fx%M  I'i'H      Yes. 

Mr.  ROBINSON.  But  the  point  is  thiit  the  farmer  bor- 
rowers have  guaranteed  the  loan,  and  tliey  have  the  right 
to  protect  themselves  and  their  stock  by  proceeding  apaiiwt 
the  borrower.  Not  every  borrower  whose  land  does  not  pay 
out  his  debt  Is  deserving  of  the  greatest  conslderaUon,  be- 
cause there  are  some  instances  in  which  the  borrower,  by 
the  waste  and  neglect  of  his  mroperty.  depreciates  the  very 
Talues  that  have  been  appraised;  and  then  if  we  take  away 
in  all  eases  the  right  of  the  farmer  borrowers  to  protect 
themselves  ag*li»t  loss  on  their  stock  by  proceeding  a^ain&t 
the   borrower   in   deficiency,    we    will    have    done    a   double 


wrong — and  in  some  instances  to  persons  who  do  not  deserve 
any  consideration. 

Mr  SMITH.  No,  Mr.  President;  they  are  the  rare  excep- 
tion."^. The  Senator  from  Arkansas  knows  that  such  case? 
are  thp  rare  exception.s:  and  even  if  they  were  the  rule,  th? 
amount  borrowed  i.s  rarely  beyond  50  percent  of  the  ap- 
praised value  of  the  property.  There  would  have  to  be  ;i 
depreciation  of  the  remaining  50  percent  before  the  value  of 
the  loan  would  have  been  reached. 

Mr.  ROBINSON.  May  I  say  to  the  Senator,  interruptm? 
him  there,  that  in  one  State  with  which  I  happen  to  be 
iamihar.  practically  every  forerlosure  that  was  completel 
last  year  was  in  the  ca.se  of  farmer  borrowers  who  hal 
abandoned  their  farms. 

Mr  SMITH.  Mr.  Pre.sideni.  the  Senator  now  has  brougrt 
up  a  point  that  I  am  alad  he  has  brought  up  The  farns 
were  abandoned  becau.se.  with  h11  the  effort  that  could  be 
put  forth,  the  borrowing  farmers  saw  that  it  was  impossible' 
for  them  to  meet  their  obligations,  and  they  were  sinkir.g 
deeper  and  deeper;  and  rather  than  ko  on  and  be  involved 
to  a  po.nt  that,  mean  ab.solute  starvation  for  them  aid 
theirs,  they  turned  over  their  farms  to  the  Government,  and 
went  out  where  they  could  make  a  littie  pittance  for  then.- 
selves  and  their  children     That  is  the  truth. 

Mr.  NORRIS.     Mr.  President,  will  the  Senator  yield? 
Mr.  SMITH.     I  yiela 

Mr   NORRIS.     On  the  point  raised  by  the  Senator  f  re  n 

:  Arkan^sas.  I  should  like  to  .suggest  to  the  Senator  from  Sou'h 

Carolina  that  it  .seems  to  me  the  holder  of   the  mortpure 

1  7,here  waste  is  commuted,  where  the  property  is  aUowed  :o 

'  go  to  decay  and  depreciation,  us  fuliy  potected  by  provisio  is 

that  are  in  all  these  mortgages— and  certainly  would  b«-    n 

all   fuMire   mortgages  if   this  amendment  iiiould   be  aaret'd 

to— tliat  in  any  case  of  that  kind,  where  waste  is  permits  d. 

wheiT   buildings   are  destroyed,   where   the   property    is   tut 

properly  cared  for.  it  shall  be  the  right  of  the  liolder  of  t  le 

mortgage  to  declare  it  due.  and  commence  foreclosure,   so 

that    he    wouid    nc:    have    to    wait,    and   f  ould    go    aht  id 

immediately. 

Mr.  ROBINSON.     But  the  Senator  neglects  to  state  ttat 
the  right  to  take  possession  of  the  property  in  all  cases  arl.«s 
only  after  the  act  has  occurred. 
Mr.  NORRIS.     Yes. 
I       Mr.  ROBINSON.     So  that  the  mortgagee  has  already  suf- 
fered impairment  of  his  security  before  he  can  even  tirke 
i  possession  of  the  property  and  preserve  whatever  is  left  of  it. 
Mr.  NORRIS.     But  the  same  provision  in  the  mortga,?es 
will  provide  and  does  provide  that  where  that  occurs     he 
mortgagee  shall  have  the  right  of  possession,  the  righi  to 
appoint  a  receiver,  for  instance,  to  take  charge  of  the  pmp- 
erty  and  see  that  it  is  properly  cared  for  and  properly  looked 

after. 

Mr  SMITH.  Mr  President,  right  at  that  point  let  me  (  all 
attention  to  the  fact  that  there  is  not  one  case  of  that  k.nd 
m  a  hundred 

M.--    LONG.     Or  a  million. 

Ml  SMITH.  Tliere  is  not  one  ca.se  in  a  hundred  where 
the  debit,.-  does  th.  things  that  are  brought  up  here  as  an 
excu;*  for  contii:uing  an  unjust  indefensible  proposition 
that  when  I  mortgage  a  piece  of  property,  I  mortgage  every- 
thmg  I  have,  no  matter  what  may  be  the  circumstances  sur- 
rounding' It. 

M.    ROBINSON.     Mr.  President,  will  the  Senator  yieic  at 

that  point? 

Mr.  SMITH.     I  yield. 

Mr  ROBLNSO.N  The  Senator  assumes  that  there  is  an 
act  of  injustice  in  attaching  personal  liability  to  a  borrower 
who  happens  to  have  property  to  hypothecate  for  his  Ic^an. 
The  simple  truth  of  the  matter  is  that  throughout  all  time 
the  personal  respo::sjbility  of  the  borrower  has  been  taken 
into  consideration.  It  is  one  of  the  assets  upon  which  he 
secures  a  loan.  When  we  deprive  him  of  that,  and  say  that 
he  .siiall  not  use  it.  we  sunply  make  it  harder  for  him  to  get 

a  loan 

Mr.  SMITH.  Mr.  President,  that  is  upon  the  hypothesis 
that  when  I  Uke  a  mortgage  on  a  piece  of  property  I  am 


taking  it  for  granted  that  the  same  husbandry  and  the  same 
thrift  and  the  same  care  that  have  be«i  exercised  by  the 
owner   before   the   mortgage   was  given  win  be  exercised 

Mr.  ROBINSON.  Mr.  FresldeDt.  wlU  the  Senator  yield 
further? 

Mr.  SMITH.     Yes. 

Mr.   ROBINSON.    When  an   individual  borrows   money 
imder  any  conditions,  he  normally  is  persoDaUy  liable  for 
that  loan. 
Mr.  SMITH.    Why,  to  be  sure. 

Mr.  ROBINSON.  And  it  is  rather  an  extraordinary  pro- 
vision to  say  that  when  he  borrows  he  ahaU  have  no  personal 
liability  for  his  loan.    Instead  of  being  just,  it  is  unjust. 

Mr.  SMITH.  Mr.  President,  when  one  borrows  money  on 
an  open  note,  the  moral  risk  Ls  certainly  taken  into  consid- 
eration. That  is  purely  a  moral  risk.  But  when  I  borrow 
money,  and  the  lender  says  to  me,  "All  right:  you  put  up 
twice  the  value  in  collateral ",  the  moral  risk  is  eliminated, 
and  there  is  substituted  for  it  actual  physical  value. 
Mr.  BARKLET^.  Mr.  President,  will  the  Senator  yield? 
Mr.  SMITH.    I  yield. 

Mr.  BARKLEY.  Does  the  Senator  think  that  the  mere 
taking  of  a  mortgage  on  a  piece  ot  re^  estate  obliterates  the 
moral  equation  with  respect  to  an  obligation  between  the 
Senator  and  me?  If  I  go  to  the  Senator  and  borrow  a  thou- 
sand dollars,  and  he  lends  it  to  me,  I  get  the  thousand 
dollars,  and  I  use  it  in  my  business:  but  in  order  to  supple- 
ment my  responsibility  as  a  person,  the  Senator  requires  me 
to  give  a  mortgage,  and  then  after  I  have  gotten  the  thousand 
dollars  and  used  It,  If  I  allow  my  property  to  deteriorate  so 
that  the  protection  the  Senator  sought  is  of  no  avail,  my 
moral  responsibility  likewise  collapsea? 

Mr.  SMITH.  Mr.  President,  I  have  had  considerable  ex- 
perience in  the  realm  of  borrowing  and  lending 

Mr.  wARTrr.Trv  i  have  had  a  great  deal  in  borrowing,  but 
not  much  in  lending. 

Mr.  SMITH.  And  I  will  state  it  as  my  eouTiction  that 
there  is  not  much  loaned  upon  the  moral  risk  of  the  indi- 
vidual who  owns  the  property.  All  I  am  ooncemed  about,  and 
all  the  average  lender  is  conoemed  about*  Is.  what  is  my 
legal  UUe  to  that  property?  If  it  can  be  established  that  I 
have  sufficient  property  to  meet  the  oWigatinn  incurred  in 
the  debt,  then  that  property  is  considered  the  medium  of 
the  transaction.  I  mfi*n*y*"  that  in  the  majority  of  cases, 
in  the  vast  majority,  the  property  in  eonslderation,  with  the 
margin  between  its  appraised  vahie  and  the  amount  loaned 
should  be  the  thing  at  issue,  eaperially  in  reference  to  farm 
property,  rather  than  letting  the  farmer  be  liable,  no  matter 
what  condition  may  arise. 

The  PRSSIDENT  pro  tempore.  Tlie  time  of  tbe  Senator 
on  the  amendment  has  expired. 

Mr.  FLETCHER.  Mr.  President.  I  Just  «mt  to  say  a 
word.  The  essence  of  aU  this  argument  is  that  it  is  inequi- 
table, it  is  unreasoiwble.  it  Is  unfair  to  require  a  man  who 
borrows  money  to  hfe  up  to  his  scdemn  contract. 

Mr.  SMITH.  Oh,  no,  Mr.  President:  I  resent  that  state- 
ment. 

Mr.  FLETCHER.  Next,  the  argument  leads  to  the  con- 
clusion that  the  Federal  Oovemment  shall  guarantee  every 
loan  made  cm  a  farm. 

Mr.  SMITH.  Mr.  President,  I  rise  to  a  question  d  per- 
sonal privilege.  I  do  not  think  the  Senator  from  Florida 
has  any  right  to  Impugn  the  motives  and  purposes  of  those 
who  are  pleading  for  simple  Justice. 

Mr.  FLETCHER.  I  am  not  talking  about  the  motives;  I 
am  talking  about  the  essence  <rf  tbe  Senator's  argiunent.  I 
do  not  care  what  his  motives  are. 

Mr.  SBCTH.    The  Senator  has  such  a  distorted  sense  of 
smell  that  he  does  not  know  the  dliferenoe  between  a  putrid 
thing  and  a  rose. 
Mr.  FLETCHER.    Perhaps  the  Senator  is  handling  the 

putrid  thing. 
Mr.  SBdTH.    No;  I  am  handling  the  nm,  and  tbe  Serui- 

tor  "  smells  it  wrong." 


Mr.  NORRIS.  Mr.  President.  I  desire  to  ask  the  PreskUng 
Officer  a  question.  I  have  spoken  on  the  amendment,  but 
after  I  had  spoken  the  amendment  was  changed.  UhdHr  the 
unanimous-consent  agreement  have  I  a  right  to  speak  agalB 
on  the  amendment? 

The  PRESIDENT  pro   tempore.    The   Senat<v  has  noi 
spoken  on  the  bill,  the  Chair  is  Informed. 
Mr.  NORRIS.    No;  I  have  not. 

The  PRESlD£a4T  pro  tempore.  The  amendment  has  been 
modified  since  the  Senator  spoke,  and  the  Senator  is  at 
liberty  to  speak  on  the  amendment  as  modified. 

Mr.  NORRIS.  Mr.  President,  if  the  pending  amendment 
shall  be  agreed  to.  I  do  not  think  we  will  oUiterate  the  moral 
standing  of  the  person  applying  for  the  loan.  We  have  a 
right  to  take  tliat  moral  standing  into  consideration,  even 
though  there  is  no  possibility  of  obtaining  a  deficiency  Judg- 
ment against  tbe  borrower. 

I  presume  th&t  in  more  than  half  of  the  loans,  where  they 
nm  for  30  years,  the  man  who  gave  the  mortgage  will  either 
die  of  old  age  oi-  hard  work,  or  will  sell  the  land  to  somebody 
else  who  will  assume  the  mortgage,  which  he  has  a  right  to  do. 
and  the  moral  liability  which  was  taken  into  conskSeration 
when  the  loan  was  made  will  have  disappeared,  as  far  as 
the  original  individual  is  concerned. 

However,  the  corporations  of  which  we  are  speaking  here, 
the  Federal  faim-land  banks,  have  no  other  business  than 
to  lend  money  on  land.  They  look,  over  the  land  and  they 
reach  an  agreement  with  the  owner  of  the  land  as  to  how 
much  they  shoidd  lend  him  with  the  land  as  security.  They 
consider  the  man.  it  is  true;  but  it  does  not  follow,  ev«i  if 
we  did  not  have  this  amendment,  that  the  man  who  owned 
the  land  would  live  until  the  mortgage  became  due. 

It  does  not  follow  that  he  would  not  sdl  the  land  the  next 
day,  although,  il  he  lives  and  does  well,  he  pays  the  mortgage 
off.  The  farm -land  bank  would  want  him  to  pay  off  any 
loan  they  made.  They  would  not  like  to  be  drivm  to  a  fore- 
closure. They  take  his  character  and  his  standing  in  the 
community  into  consideration  in  one  case  as  well  as  the  other, 
although  those  matters  might  not  be  important  in  10  <ur  30 
years  from  that  time.  But  if  there  is  an  agreement  upon  the 
loan,  upon  the  security,  then  it  seems  the  lender  m«ht  to  be 
confined  to  that  securi^  as  a  matter  of  common  Justice,  as  a 
matter  of  sociai  Justice. 

It  Is  said  suae  loans  would  not  be  nuute.  that  the  lenders 
would  not  lend  as  much.  I  think  that  would  be  a  good  tfaing. 
We  have  gone  wild  on  loans.  If  10  years  ago,  instead  of 
advising  peoplii  to  go  in  dd)t  in  order  to  keep  factories  going, 
and  gtrls  buying  fur  coats,  and  bojrs  buyinc  auUxwrtiiles  on 
time,  instead  c»f  getting  that  sentiment  out  into  the  country, 
if  our  financiers,  our  Secretaries  of  the  Treasury,  who  often 
have  given  sucJa.  rosy  ideas  of  the  future,  had  said,  instead. 
"  Do  not  go  into  debt.  Do  not  borrow  cdoney.  Do  iwt  bor- 
row money  for  anything  that  is  not  a  necessity,  azul  when 
you  borrow  money  take  as  little  as  you  possibly  can  ",  there 
might  have  be<ai  some  hardship  occasionally,  but  there  would 
have  been  a  great  deal  of  benefit,  too.  If  moa  who  wanted 
to  borrow  $10,000  were  induced  to  take  $8,000  on  their  land 
Instead  of  $10,000.  and  get  along  with  it,  and  have  less  d^>t 
to  pay,  have  an  easier  time  to  get  out  of  debt,  it  would  be 
better.  But  at  least  the  borrower  is  put  up  against  pure 
technical  laws  which,  under  a  great  many  conditions,  are 
terribly  hard. 

We  have  all  seen  sales  of  mortgaged  iMvperty.  We  have  all 
had  experience  with  foreclosures  of  mortgages,  and  we  know 
that  not  one  time  in  a  hundred  ^rtien  a  farm  Is  put  up  for 
sale  does  it  bring  what  it  is  really  worth.  We  cannot  expect 
It  to.  If  the  man  who  has  loaned  the  money  gets  the  land 
itself  on  the  basis  of  which  he  made  the  loan,  it  seems  to  me 
he  ought  to  be  satisfied,  or  he  would  not  have  made  the  loan. 
Probably  it  would  have  been  better  In  most  cases  if  the  k»n 
had  not  been  made  to  start  with. 

Mr.  DUFFY.  Mr.  President.  I  think  perhaps  that  in  our 
anxiety  to  be  of  some  benefit  to  the  farmers,  who  certainly 
need  our  help,  we  are  overlooking  the  fact  that  by  some  of 


tlMinseives  agAlnst  loss  on  their  stock  by  proceecUng  atfaimt 
the   borTDW«r   in   deficiency,    we    will    have    doue    a   double 


diAt  wheu  I  Uke  a  mort«a«e  on  a  piece  of  property  I  am 
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the  legislation  we  have  passed,  we  have  practically  destroyed  I 
the  market  for  farm  loans.  i 

I  had  a  letter  from  a  very  good  friend  of  mine,  a  lawyer  tn 
a  small  town  near  my  horn*;,  who  told  me  that  under  normal 
conditions  there  would  be  three  or  four  farm  mortgages  pass- 
ing through  his  ofnce  In  a  week;  but  only  one  ha.s  gone 
through  his  office  In  the  la.it  6  montlis.  and  that  was  a  case 
where  a  mother  was  lending  some  money  to  a  son  m  the 
settlement  of  an  estate. 

This  man's  diagnosis  of  the  situation  is  that  in  our  suixiety 
to  try  to  relieve  the  burden  under  which  the  farmers  have 
been  laboring,  we  have  Ju.'.t  driven  away  from  that  sort  of 
Investment  the  people  who  ordinarily  would  loan  money  on 
farm-land  security.  He  tells  me  that  in  his  community  there 
are  many  people  with  money  to  Invest;  but  because  of  so 
nuuiy  restrictions  which  have  been  imposed,  because  of  the 
Frazier-Lemke  bill,  which  had  my  support  at  the  last  session. 
and  because  of  the  moratoria  under  State  laws,  the  people  in  i 
that  vicinity  will  not  under  any  circumstances  lend  any  ' 
money  on  farms  until  the  situation  shall  be  cleared  up 

We  must  then,  it  seems  to  me,  face  the  situation  whether 
we  are  going  to  the  point  where  all  farm  loans  must  be  made 
br  the  Oovemment  or  some  instrumentality  of  the  Oovern- 
ment.  If  that  should  happen,  why  will  not  the  same  thing 
quickly  be  done  with  reference  to  home  loans? 

I  merely  Inject  that  thought  because  it  was  one  that  had 
not  very  seriously  occurred  to  me,  but  it  does  seem  to  me 
that  la  the  way  It  has  worked  out  to  a  certain  extent,  and  all 
we  are  doing  Is  to  frighten  away  at  least  the  private  investor 
from  making  investments  In  farm  mortgages. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Louisiana 
[Mr.  LoHO). 

Mr.  LONO.    On  that  question  I  demand  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 
proceeded  to  call  the  roll. 

Mr.  BARKLEY  'when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  Iowa  (Mr.  Dicicrw- 
aoitl,  who  la  ahaent.  I  do  not  know  how  he  would  vote  if 
preaoit.  I  transfer  that  pair  to  the  Senator  from  Illinois 
(Mr.  LKwn).  and  will  vote.    I  vote  "  nay." 

Mr.  AUSTIN  (when  Mr.  Oibson  s  name  was  called*.  My 
eoUeagtie  the  junior  Senator  from  Vermont  [Mr.  Gibson) 
la  necessarily  absent.  He  has  a  pair  with  the  Jimior  Senator 
from  California  (Mr.  McAoool.  I  do  not  know  how  either 
Senator  would  vote  on  this  question. 

The  roll  call  was  concluded. 

Mr.  AUSTIN.  The  Senator  from  Maine  [Mr.  WHm]  has 
a  general  pair  with  the  Senator  from  North  Carolina  IMr. 
Rsmcuisl.  I  am  not  advised  how  either  Senator  would 
vote  on  this  question. 

Mr.  ROBINSON.  I  regret  to  announce  that  the  Senator 
from  Louisiana  IMr.  OvnToir]  is  detained  from  the  Senate 
on  account  of  illness. 

I  desire  to  announce  that  the  Senator  from  Arizona  [Mr. 
AsHmsTl.  the  Senator  from  Tennessee  IMr.  BachmanI.  the 
Senator  from  Alabama  [Mr.  BankheaoI.  the  Senator  from 
Washington  [Mr.  Bohb],  the  Senator  from  South  Carolma 
(Mr.  B-nms],  the  Senator  from  Arkansas  [Bfrs.  CaxawatI. 
the  Senator  from  Colorado  (Mr.  CosncAivl.  the  Senator 
from  Georgia  (Mr.  Oborox],  the  Senator  from  Oklahoma 
(Mr.  GoaiJ,  the  Senator  from  Illinois  [Mr.  Lxwisl.  the 
Senator  from  Kentucky  [Mr.  Locan).  the  Senator  from  Cali- 
fornia (Mr.  McAwwl.  the  Senator  from  Nevada  (Mr.  Mc- 
CAaaaji].  the  Senator  from  Indiana  IMr.  MnrroM  1.  the  Sena- 
tor from  New  Jo-aey  (Mr.  MooaxJ.  the  Senator  from  Iowa 
(Mr.  Mintnnr].  the  SenatCH-  from  North  Carolina  iMr. 
RxTMOUMl.  the  Senator  from  Oklahoma  (Mr.  Thom-isI.  and 
the  Senator  from  New  York  (Mr.  WagituJ  are  necessarily 
detained  from  the  Seiuite  on  ofScial  business. 

The  result  was  announced — yeas  19.  nays  51.  as  follows: 
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So  Mr    Long's  aniendmont  was  rejtrted. 

The  PRESIDENT  pro  tempore  The  bill  l.s  before  the 
Senate  and  open  to  further  amendment  If  there  bo  no 
further  amendment  to  be  propo.«!ed,  the  question  i.s  on  the 
en2ro.s.sment  and  third  readini<  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading. 
read  the  third  time,  and  passed. 

THE   MATCH    INDUSTRY 

Mr.  SCHALL.  Mr  President,  newspapers  in  my  State 
have  been  writing  editorials  lately  atwut  the  importation 
of  matches  from  Russia  m  ever  larger  quantities  aft^r  the 
Treasury  Department,  under  its  decision  dated  January  24. 
1934  <T.  D.  469531  rescinded  a  former  Treasury  Depart- 
ment ruling  barring  Russian  matches  from  this  country 
under  .section  201  of  the  antidumping  act  of  1921.  In  Rus- 
sia matches  are  made  by  cheap  labor  by  the  state  at  52 
cents  per  gross  laid  down  in  the  United  States,  whereas  here 
they  are  made  under  the  N.  R.  A.  match  code,  costing  66 

I  cents  per  ktoss 

I  In  1934  Russian  match  imports  Increased  161.2  percent 
above  1933.  due  to  rescinding  the  antidumping  order  by 
the  Treasury  Department — an  order  rendered  on  May  19. 
1930.  under  the  Republican  administration  after  18  months 
of  painstaking  collection  of  data  to  substantiate  it.  Mean- 
while the  match  factory  at  Cloquet.  Minn.,  that  has  em- 
ployed around  a  thousand  people  stands  practically  idle. 
This  Democratic  admini.stration  forces  up  production  costs 

I  under  the  N.  R.  A.  and  then  opens  up  our  markets  to  im- 

1  ports  from  countries  paying  only  a  few  cents  a  day  for  help; 
it  proceeds  m  a  deliberate  manner  to  create  unemplojTnent 
and  chaos. 

As  though  the  N   R.  A.  were  not  enough.  Governor  Olson. 

j  at  the  special  session  of  the  State  legislature  last  year,  urged 
passage  of  a  Minnesota  Racketeers  Association  to  fill  in 
where  the  N.  R   A   might  not  reach. 

It  is  easy  to  understand  his  motive  in  doing  this,  for  it 
was  about  this  time  that  he  concluded  that  he  was  what  he 
wanted  to  be — a  radical.  He  suggested  that  he  wanted 
fundamental  changes  in  government  and  drew  a  platform 
on  the  Ru.ssian  order  on  which  he  was  elected  In  a  field  of 
three  by  a  minority  vote. 

Thl.<«  Soviet  Oovernment  has  the  great  taalt  of  taking  away  from 
the  owner."!  the  plants,  factones.  rallroada.  bank*,  and  turning 
them  Into  public  piu[>erty  to  be  admliUat«re<l  by  the  workers  lor 
the  common  benefit  of  all 

I       Also: 

To    protect    our    citizens    from    exploitation    through    industrial 

profits,    we   demand    public   ownership   of   all    mines,    water    power. 
I  transportation,     and     communications,     hanks,     packing     plants. 

factories,  and  sdl  public  utilities 

The  foregoing  quotations  are  taken,  one  from  a  statement 
j  of  the  Communist  program,  and  the  other  from  the  platform 
I  on  which  Govei-nor  Olson  wa.s  elected  last  November  and 
which  he  is  now  attempting  to  carry  out  as  far  as  a  hostile 
legislature  will  permit  him.  There  is  no  difference  in  the 
two  platforms  except  that  the  Minn.-.sota  program  appears 
to  V  more  inclusive  in  its  attempt  to  eradicate  private 
proptrty. 
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That  the  American  people  may  better  understand  the 
Soviet  mind  that  has  undertaken  the  execution  of  Its  fore- 
going program,  let  me  cite  what  the  late  Commissar  of  Edu- 
cation. Lunacharsky.  of  Russia,  bad  to  say: 

All  rvllgions  are  polacm.  They  pot  the  mtxul  to  sleep  and  destroy 
It.  they  klU  both  wUl  power  and  conaelenoe.  War  to  the  kniXe  must 
be  declared  against  all  religions.  Our  task  is  the  destruction  oi  all 
religion  and  all  morality. 

To  date  I  have  not  heard  If  Gtovemor  Olson  has  also 
adopted  this  part  of  the  Bolshevist  philosophy,  but  he  Is 
buying  their  matches  for  our  State  institutions  while  Cloquet 
stands  practically  Idle.  The  Roosevelt  administration  is 
buying  Russisui  matches  for  the  Indians  of  Minnesota  while 
it  holds  up  its  decision  to  renew  the  antidumping  order 
against  their  importation. 

If  the  Olson  and  the  Roosevelt  administrations  were  less 
Soviet  minded  and  more  concerned  about  our  own  people, 
they  could  quickly  and  easily  stop  this  atrocity  on  the  unem- 
ployed and  the  producers  of  our  country. 

I  ask  that  one  of  the  editorials  from  the  BClnneapolis  Jour- 
nal with  reference  to  the  match  situation  in  my  State  may  be 
printed  in  the  Record  at  this  point. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Rxcoiu).  as  foUows: 

[From  the  Mlnnwigyilts  Journal.  Jan.  80.  19SS] 
olk't  AVToaD  oom  owm  pboouct 

There  Is  a  match  manufacturing  industry  in  ICnneaota.  but  the 
State  of  Minnesota  buys  matches  made  In  Bussla  or  in  Japan  for 
use  In  the  SUte  InsUtuUons.  The  imported  matriiiw  are  bought  In 
preference  to  the  home  manufacture  because  they  are  cheaper. 

In  other  words,  the  State  of  ICnneeota  cannot  afford  to  patron- 
ize home  Industry.  The  whole  thing  sounds  absurd,  cockeyed  If 
you  will,  but  the  fact  Is  that  matches  mads  on  the  opposite  side  of 
the  earth  can  be  brought  aU  the  way  to  lOnnesoU  and  sold  for 
SO  cents  a  gross  cheaper  than  matchss  made  at  home,  with  home 
materials,  by  Mlnnesofea  labor. 

Is  there  a  more  powerful  argument  to  be  fotuul  in  favor  of  a 
protective  tariff?  There  Is  a  duty  on  Imparts  of  matches,  to  be 
sure,  yet  In  spite  of  that  duty,  and  ths  10.000-mlle  haul,  the  for- 
eign labor  costs  are  so  low  that  the  foreign  product  can  tmdersell 
Minnesota's  own  make. 

The  match  Industry  Is  a  -natural"  for  ICnncsoU.  It  uses 
woods  which  reproduce  themselves,  on  land  good  for  nothing  else. 
Match  logs  are  a  cash  crop  for  fanners.  The  factory  employs  sev- 
eral hundred  men.  Yet  it  Is  a  struggling  industry,  due  to  the 
underselling  foreign  prtxluct. 

What  is  to  be  done  about  itf  Shall  wages  and  log  prices  be  cut 
so  that  Minnesota  wt^twii—  eaa  meet  the  foeetgn  pricesT  The  in- 
dustry is  not  worth  aavUtg  on  those  tenns.  Shall  ICnnssota  stop 
trying  to  make  matches,  and  1st  the  foreigner  have  the  market? 

Isn't  there  a  better  oourse  yet.  to  Increase  tariff  duties  so  as  to 
equallEe  the  labor  costs,  and  ke^  the  homa  industry  goingf  That 
sounds  like  a  wise  and  reasonable  thing  to  do.  Yet  at  Waslilngton 
it  u  proposed  to  cut  the  preesnt  tariff  duty  In  half.  The  foreigner 
then  would  liave  the  buctneas.  The  rich  prlas  at  the  American 
market  would  be  for  RussU  and  Japan  to  fl|^t  over.  Minnesota 
would  lose  another  Industry. 

The  buslnnss  of  making  matnhes  may  be  an  Infant  In  Minnesota, 
but  It  is  capable  of  development.  TlM  tacts  as  stated  are  a  con- 
crete Ulustratlon  of  the  problems  Involved  in  the  whole  subject  of 
protective  tartfls.  The  same  story  can  be  repeated  In  many  mdus- 
trles. 

mm 


Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  busineas. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

KXSUUTIVI  UEPOBT8   OF   COIOIXTTKKS 

Mr.  McKELLAR.  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

Mr.  TRAMMELL.  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  several 
postmasters  in  the  State  of  Florida. 

Mr.  KING,  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  following  nominations: 

Edward  L.  Faupel,  of  California,  to  be  mai-shal  of  the 
United  States  Court  for  China; 

Simon  Hellenthal,  of  Alaska,  to  be  district  Judge,  division 
no.  3,  for  the  district  of  Alaska:  and 

Ingram  M.  Stainback,  of  Hawaii,  to  be  United  States 
attorney  for  the  district  of  Hawaii. 


Mr.  HATCH,  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  Stephen  J.  Doyle,  of 
North  Dakota,  to  be  United  States  marshal  for  the  district 
of  North  Dakota. 

Mr.  McGrr.T..  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  Joseph  Lee  Crawley,  of 
Georgia,  to  be  United  States  marshal  for  the  southern  dis- 
trict of  Georgia. 

The  PRESIDENT  pro  tempore.  The  reports  will  be 
placed  on  the  Executive  Calendair. 

THE  JALENDAR 

The  PRESIDEINT  pro  tempore.  The  first  nomination  in 
order  on  the  calendar  will  be  stated. 

RICHARD  P.  WILLIAMS 

The  legislative  clerk  read  the  nomination  of  Richard  P. 
Williams  to  be  brigadier  general  in  the  Marine  Corps. 

Mr.  BLACK.  Mr.  President,  I  ask  that  the  nomination 
go  over. 

Mr.  TRAMMELL.  Mr.  President.  I  do  not  see  any  reason 
why  the  nomination  should  be  rejected.  I  am  of  the  firm 
belief  that  it  should  be  cMifirmed,  but  I  imderstand.  as  indi- 
cated the  other  day  by  the  Senator  from  Alabama,  he 
desires  to  discuss  it  somewhat.  Therefore,  due  to  the  late- 
ness of  the  hour.  I  am  willing  that  it  should  go  over. 

The  PRESIDENT  pro  tempore.  The  nomination  will  go 
over. 

COAST  GTTARD 

The  legislative  clerk  proceeded  to  read  simdry  nominations 
in  the  Coast  Guard. 

Mr.  ROBINSON.  I  ask  unanimous  consent  that  nomina- 
tions in  the  Coast  Guard  be  confirmed  en  bloc. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nominations  are  confirmed  en  bloc. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  simdry  nominations 
of  postmasters. 

Mr.  McKELLAR.  I  ask  unanimous  consent  that  nomina- 
tions of  postmasters  may  be  confirmed  en  bloc. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is 
so  ordered.    That  completes  the  calendar. 

AOJOXTRKMKHT 

Mr.  ROBINSON.  As  in  legislative  session.  I  move  that 
the  Senate  adjourn  until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  5  o'clock  p.  m.)  the 
Senate  adjourned  until  tomorrow,  Tuesday.  February  12, 
1935,  at  12  o'clock  meridian. 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  February 
11  {legislative  day  of  Feb.  7).  1935 

Coast  Guard 

Robert  Donohue  to  be  commander. 
Earl  G.  Rose  to  be  commander. 
Loyd  V.  Kielhorn  to  be  commander. 
Edward  H.  Smith  to  be  commander. 
Robert  H.  Purey  to  be  lieutenant  commander 
Oswald  A.  Llttlefleld  to  be  district  commander  with  rank 
of  lieutenant  commander. 

Postmasters 
arkansas 

Clyde  W.  Spiller.  Charleston. 
George  H.  Rule,  Jr.,  Lonoke. 
Rupert  W.  Barger,  Mansfield. 
Charles  A.  Smith,  Prescott. 
Richard  H.  Davis.  Stamps. 
Greene  B.  Colvln,  Warren. 

ILLINOIS  * 

Charles  H.  Greenwood.  Flora. 
Curtis  E.  Roller,  Hume. 
Andrew  J.  Eekhoff,  Nckomls. 
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En.ira  C 
Horace  E 


JOvSpph  F    W!n*c!'-r    Haxumcnd. 

KANSAS 

J, 'hi  k.  Cjba. 
ElfJ'T.  Ooodland. 
Dy.  art.  Parker 
Emmo't  E.  Cor.vlman.  Republic 

Irrna  J.  CoUo;  y.  Turon 

MISSISSIPPI 

Il-irry  H.  Orr,  Hollj   Springs. 
David  E.  Nhck:.-.  Ind.anola. 
Tom  W.  Criwlfr,  Jr..  Marcn. 
Blanche  M.  Gn:L:--^y    Pelahatchee. 
Thonia..   R.   Pear.^on.   Picayune. 

IfORTH    DAKOTA 

Mary  M.   Hoesley    CrystaL 
Albr-rt  E.  F\mk.  Hebron. 
Anna  P.  Jones.  Verona. 

rmNSYLVAIflA 

Lela  E.  Randolpli.  Portland. 

SOUTH    DAKOTA 

Fai.ette  A.  Nutler.  Alcester. 
Arthur  P.  IngUv  Harrold. 
Carl  HildebranJ',  McbndKe. 
Thunrtas  W.  La;ev    Men  roje. 
WiUiam  P    Cur.-'*n.  Vif-nna. 

TENNISSKB 

Edward  L.  Smr.h    Englewood. 
Carey  E.  Re«»d.  Prospect  Station. 

TXXAS 

Jenna  Mae  Easter.   Anton 
M    L'arle  Cook.  Carrizo  Springs. 
Gilbert  G    Holniar..   Qainesviiie. 
Carolyn  A   MortiTian.  Hale  Center. 
HaiTv   H    Mann    Lcvelland 
Benj.iniin  B.  Wt'.rJ.  NcT^jttitle. 
John  C   Terry,  P'.a.n.iew. 
Cleo  Jackson.  Point. 
Sidney  T  Began.  Quitaque. 
Ina  M    Matheny.  Rjchester. 
Dantfl  J   Qulil.  San  Antonio. 
Milner  T.  Cain.  Sea^raves. 

VERMONT 

Michael  C.  Mulcahy.  Brandon 
Alvarado  C    Gibson.  Cavendish. 
Irma  K   Mitchell.  Fairfax 
Berne  B   Tttus.  Fairh^. 
Helen  M   Boyle,  Oilman. 
O.A.ar  N.  Campbell.  Hyde  Park. 
Jnhn  M.  Jewell.  Prcciorsville. 
Adelbert  G.  Dudley    -Shoreham. 
Irene  P   Smith.  Wa::^fleld. 


SENATE 

TirESDAY,  February  12.  1935 

The  Chaplain,  Rev.  Z^Barney  T.  Phillips.  D.  D..  offered  the 
following  prayer. 

God  of  our  fathers,  whose  loving,  timeless  care  hath  woven 
from  innumerable  strands  the  finer  fabric  of  our  Nation  s 
life:  accept  our  grateful  thanks  for  this  our  priceless  heri- 
tage, and  help  us  to  be  worthy,  as  we  share  thp  burden  of 
our  corporate  respoiwibillty.  to  carry  on  the  work  which 
T^ou  hast  wrought  through  all  Thy  servants  who,  in  their 
several  generations,  have  served  T^y  people  faithfully.  Bind 
us  ever  closer  with  the  bonds  of  a  holy  purpose,  that  we  may 
be  a  united  people;  Kive  us  the  greater  courage  to  be  kind 
rather  than  arrogant,  the  greater  strength  to  be  merciful 
rather  than  vindictive,  and  the  spirit  of  self-sacrifice  nobler 
than  self-assertion,  that  we  may  rather  serve  with  Christ, 
who  is  our  light,  than  conquer  with  the  powers  of  darkness. 
We  a&k  it  in  our  Savior  s  name.     Amen. 


Tint   JOURNAL 

Thp  Chief  C'erk  proce^^ded  to  read  the  Journal  of  the  pro- 
ceedings of  Uie  calendar  ciay  MMnday.  February  11.  1935, 
wher.  on  request  of  Mr  RruiNsoN  and  by  unanimou.s  con- 
sent, the  further  reiid  u^j.  \^as  di.sper.  .1  with,  and  the  Jour- 
nal was  approved. 

MESi>At;K       FKCM    THE    PRK-SIDENT 

Me.ssuK^-)  in  writing  from  the  President  of  the  United 
States  were  communicated  to  tlie  Senate  by  Mr.  Latta,  one  of 
hi.s  secre lanes. 

CALL    or    THE    ROLL 

Mr.  liOaiNSON.     I  .suxgf  t  the  ab;;ence  of  a  quorum. 
The  VICE  PRESIDENT       Hie  clerk  will  call  the  roll. 
I"..e    lp^iMat:\e    i.iir.    callfd    tiie    roil,    and    the    following 
Scni\tori>  axLiwered  to  tlieir  names: 


Aduni;! 

Connutljr 

K(.-ye» 

Plttman 

A^l.urst 

Coolldge 

K.uK 

fop« 

.A'l^tin 

Cope:  and 

L.a  F-.:!ctt« 

R.-ir5c!!{Ie 

ba   ii:aan 

CosiUan 

LoKan 

ReynoldM 

Hu;.ey 

Couzfiu* 

L«3iierKaii 

Rt'binson 

Ba-tkhead 

Cutting 

Un.t: 

Ru-vsell 

B*.'t>oiir 

Dlelerlch 

M    Acloo 

ach<\l! 

Ba.-k.:?y 

I>jna.1ey 

M  farran 

Sf-hweKenbach 

BUlx. 

Dully 

M.'<i;.l 

Sneppard 

Black 

y:  etc  her 

M,  K'llar 

S^.lp^t.ead 

B'tif- 

yr— tw 

M.  Nary 

Smith 

Bor.ih 

OvuiBV 

Ma:  iripy 

bri  .wor 

Bruwn 

O^rrr 

Metralf 

Thomas  Okli 

Bu!«.U-y 

OtbaoQ 

M  tit m 

Th.  ma«   I  tah 

Bvuow 

Gmb 

.M..<..rc 

Town  4?nd 

Bu.-lte 

Oore 

M  .'^hy 

Tramirifll 

Byrd 

Ouffey 

Murray 

Truman 

Byrnes 

Ha> 

Nef:y 

Tydlngs 

CapixT 

Har-  l,on 

Norbeck 

Vandenborg 

Caraway 

Ka'.rh 

N  vr's 

Van  Nuvs 

Carey 

Haydf.n 

Nye 

Wal'h 

Clark 

Johason 

O  VInhoney 

Wheelor 

Mr.    ROB 

:NS0N.      I     V.  ,. 

Ui    lo    announce    that    the    jun 

S'  i:<»tor  froi 

I  L<iu..^!:t;:a     .N 

l!    OvgRTON.  is 

detained  from  t 

Senate  by  illne^^.s.  and  that  the  .stMuor  Senator  from  lUinois 
fMr.  Lrwisl  and  the  junior  S«'nator  from  New  York  (Mr. 
Wagner!  are  unavoidably  ab.'.ent. 

Mr  AUSTIN.  I  j-.urL-  to  announi^e  t.hat  the  Sen.i'nr  from 
Iowa  [Mr.  Dickinson  I.  the  S-.nator  from  Mum*'  [Mr. 
White!,  the  Senator  Ii'^n  Pennsylvania  I  Mr  Davis!,  and 
the  Senator  from  D;  h.wurf  Mr  H.\iiTiNGsi  are  neccs.sarily 
ab.sent  from  the  Senate 

The  VICE  PRESIDE.VT  Ei^hty-eiKht  Senators  have  an- 
swered to  their  iiamf-.s.     A  quorum  us  present. 

.\NN'UtRS.^i;  Y    OF    QJKrH    OV    ABRAHAM    Ll.NC  L'LN 

Mr  C0PE:L.A.ND  Mr.  President,  this  is  Lincoln's  birthday, 
and.  as  my  contribution  lo  ilie  day.  i  ask  Lliat  an  article 
coruernuig   Lancoin   by   Emanuel   Hertz   be   inserted   in   the 

RXCORO. 

There  bein?  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

|Prnm    the    .'Jr-.v    V-rlc    Tlm.^-s    Magazine.    Feb     10.    1935] 

WHEN    TME    E«5T    RALIIKD    reHIND     I--.'rr,v       TH!.«t     MONTH     MARKS    THE 
SEVrNTT-fTJTH    ANNIVKK.SAaY    ur    Hl.S    :iPiLKCH    AT    COOI'Ea    UNION 

By    Er.iinue!   Hertz 

On  l.i-'^  r.fty-flr^t  birthday,  75  year^  a»{o  next  Tuesday.  Abralmm 
Lli^roin  of  Uiin'.lJj,  fa.-mer  Congrt  ^sn..in.  unsuccestful  candidate 
for  Sen.-itor  poa.sible  RepubUrnn  v.orr.'^cc  fcr  the  I^re.sldenf  y  waa 
puUm.:  what  he  th';V!>;ht  were  iJu'*  flnL-^hing  touches  on  what  haa 
s..\rc  ix-en  Known  a;>  h's  Cooper  Union  .speech. 

Lini"'-iln  did  not  then  kiio"?.-  that  before  he  wa.s  to  be  well 
iftunrhed  upxin  hl.^  rarefuliv  jirepiire<l  address  he  would  discard 
hid  n."e.  ..liii  poar  r.irt.'i  m  \\  -d.s  itiAi  carric  to  him  alniost  like 
an  Ir.ipi:  it!  jH,  one  of  tlie  grei-.test  spcerhe.-s  of  his  life,  or  of  lils 
(  generiti'):i  He  did  not  know  thai  in.steiul  of  appearing  In 
B«>«"cKer  s  church  in  Broc-kiyn,  *(.ere  the  religious  a'.mospheie 
"A^^.al  soniewhal  U  ue  clown  a  purel>  puUtlcal  uilerance.  he  was 
lo  af!clrc;.<  in  a  public  liall.  one  of  the  mo*t  distinguished  audl- 
ejueh  New  York  City  had  ever  h'^n. 

He  was  not  e\fn  RX:-f  of  how  he  would  be  recelyed.  The  time 
vk  ^s  nne  of  harih  Judguienta.  as  It  waa  of  an  almost  desperate 
isearch  f'T  leadership  I'assions  ran  high  the  air  wu«  full  of 
threat*  .ind  forebi 'Ui  ;:;s  John  B:own  h.il  been  15  months  in 
!...s  k^rave  t'*  Jin.n  IJrown's  will-eyed  brethren  still  walked  the 
earth  A',  the  other  exlrfme  wr  e  the  fanatical  proolavery  lead- 
ers re.idv  '-o  disri:p:  the  t'nlcu  if  Ufcec.=iAry  In  order  to  set  up  a 
slave  owners'  aLiiinj  wy 

Feare-lovmg  men  wto  !;ated  slavery  were  turning  everywhere  for 

some    middle   w.iy    .vhl^h     vould   save   the   Union,   yet   which   would 

I  prevent   the   opreaU   ol    the   ai*°>o   s>su:m      Because   emotions    were 
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the  pro<,fT»ading  at  Mr  Or-eleyi  requeot  Mr  Cummlngs  told 
afterward  how  Lincoln  •  adjusted  his  spectacles,  looked  cunou.s.v 
aroand  tlie  room,  and  sold.  •  THUi  la  the  first  tin.e  I  have  ever  b<»en 
at  midi'ighl   in   the  ofBce  of  a  great  da.ly   ne*>piiper 


I  just  want  to  shuw  the  hne  of  .southern  thought  with  this 
rampdiit  pol.tical  murLslro.^  t.y  and  uiiscrupulrusness  and  de- 
bauchery which  IS  deLaoin:;  the  poiitjcal  life  of  the  Nation, 

*._     _i_ «l_    ..     .t,_     c...>W.  .»^^o     fVi«»     tiftirn     (■••ill     llial      Clr»<"llf<!     «t.H 
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gtlrred  to  the  moat  profound  depth*  every  new  propoMl.  every  new 
leader  was  subjected  to  a  searching  and  terrible  scrutiny.  A  man 
of  the  hour  was  needed,  but  those  who  fell  short  of  the  need  could 
expect  no  mercy. 

Was  Lincoln  that  man?  IX  he  was,  oould  he  so  convince  the 
Republicans  of  the  East,  who  already  had  in  Seward  an  able  and 
fearless  spokesman?  Lincoln  had  thus  every  reason  to  be  uncer- 
tain of  his  reception  The  LincoJn-Etouglas  debates,  supplemented 
by  various  addresses'  delivered  by  Tifnnoln  in  Illinois,  Indiana,  and 
Ohio  had  made  his  name  known  to  nswq;>aper  readers.  Yet  so 
uncertain  was  his  fame  that  he  had  had  great  dllBculty  in  finding 
a  publisher  for  his  speeches,  and  even  when  he  did  find  one  the 
venture  was  regarded  as  a  wild  and  baEardoius  q>eculatlon.  His 
highest  ambition  did  not  then  extend  beyood  the  Vice  Presidency: 
he  gpoke  half  seriously  of  the  salary  of  the  posiUon  as  a  means  by 
which  he  cotild  g:row  rich. 

Unmistakably,  however,  Lincoln  was  already  a  man  who  could  not 
be  disregarded.  No  one  else,  not  evwi  Seward,  had  such  stature  as 
a  leader  and  spokesman  of  the  new  B^ubUcan  Party.  Men  like 
William  Cullen  Bryant  and  David  Dudley  Field,  with  all  their  east- 
ern prejudices,  had  come  to  the  conclusion  that  Lincoln,  better 
th;in  any  other  Indlvldoal  in  the  Bepublican  Party,  or  in  the  North, 
had  stated  the  problem  which  was  confronting  both  North  and 
South,  and  upon  the  succestfUl  solution  of  which  depended  the 
cohesion  and  stability  of  the  Union.  Prom  their  point  of  view  he 
was  Presidential  timber. 

But  their  Impression  of  him  was  derived  from  print  and  from 
Indirect  report.  The  eastern  leaders  felt  that  they  should  see 
Lincoln  face  to  face  and  hear  him  speak  before  they  finally  made 
up  their  minds.  For  him  his  trip  Bsst  was  critical.  If  he  were  to 
disappoint  his  eastern  admirers,  his  cbaaoes  would  be  gone.  He 
would  have  to  supplement  their  convlctlOQ  as  to  the  soiuxdness  of 
his  doctrine  by  demonstrating  that  he  bad  the  appearance  and  per- 
sonality they  thought  they  needed  in  a  Presidential  candidate. 

The  outcome  was  not  certain,  for  Lincoln  lacked  some  of  the 
superficial  qualities  tliat  eastemov  prtasd.  To  men  who  put  their 
faith  in  immaculate  linen,  well-pressed  clothes,  and  polished  man- 
ners he  was  not  always  at  first  sight  prepossessing.  He  had  to  make 
the  East  forget  those  things  and  see  the  real  m^i. 

Lincoln  had  two  good  reasons  for  ctxning  East — to  see  his  son 
Robert,  who  was  making  indifferent  progress  in  school  at  Eieter. 
and  to  strengthen  hla  own  standing.  He  had  one  good  reason  for 
not  coming,  the  lack  of  m<niey.  He  had  been  hard  put  financially 
by  the  expenses  of  his  debates  with  Douglas. 

He  was  therefore  agreeably  surprised,  late  In  185©,  to  receive  an 
invitation  to  come  East,  with  all  his  expenses  paid,  and  make  an 
address  on  February  2^,  IWO,  to  Plymouth  Ohunsh.  The  Idea  o* 
inviting  him  had  originated  with  one  at  the  trustees  at  the  ^urch, 
who  had  passed  It  along  to  the  young  men  of  the  Literary  Union. 
Republican  leaders  grasped  at  the  oppartvaalty.  and  so  it  came 
about  that  the  speech  was  ultimately  given  to  Cooper  Union,  and 
to  an  audience  expanded  far  beyond  the  limits  originally  contwn- 
plated. 

Lincoln,  uncertain  at  first  as  to  what  he  should  talk  about,  dis- 
cussed the  Invitation  with  tbe  evcrfalthful  Hemdon.  Hemdon 
had  no  doubts;  the  speech  mtist  be  political  from  start  to  finish. 
As  usual.  Hemdon  was  ready  to  gather  the  necessary  books  and 
pamphlets  which  Lincoto  needed.  This  material  was  not  all  new, 
for  the  speech  was  to  continue  that  clear  and  remoreeleasly  logical 
preaenUtlon  of  Llncoto's  views  which  had  begun  with  the  Douglas 
debates. 

Its  Importance  lay  to  bringing  to  a  focus  what  Lincoto  had  to 
say.  It  was  to  embody  aU  that  he  had  thought  and  experienced 
with  regard  to  slavery,  the  fruits  of  that  trip  to  New  Orteans 
which  he  had  made  to  his  early  manhood,  wha»  he  had  seen  and 
heard  during  his  visits  to  his  wife's  home  to  Lcztogton.  Ky..  where 
the  approaching  conflict  had  already  am<imi>d  a  savagely  bitter 
form.  It  was  also  to  reflect  his  decision  that  the  preBervaticm  of 
the  Union  took  precedence  of  the  light  against  slavery. 

Not  untU  he  reached  New  Tort  and  walked  toto  the  office  of 
Henry  C.  Bowen,  editor  of  the  Independent,  through  whcnn  ar- 
rangements had  been  made,  did  TJnroln  learn  that  the  meeting  at 
which  he  was  to  speak  had  been  transferred  to  Cooper  Union. 

Bowen  was  at  work  to  his  oOee  to  Ann  Street  n^en  Ltoooto 
knocked  Without  looking  up  Bowen  eald.  " Ckmie  to."  "Is  this 
Mr  Bowen?  "  Ltocoto  asked.  Still  preoccupied  Bowen  replied  to 
the  afllrmatlve.  Then  the  visitor  said,  "  I  am  Abraham  Ltowdn  ". 
and  Bowen  at  last  raised  his  eyes. 

Said  Bowen.  to  relating  the  Incident:  "I  faced  a  very  tall  man 
wearing  a  high  hat  and  carrying  a  comieal-lookliig  carpetbag.  My 
heart  went  into  my  boots  as  I  greeted  the  tall  «trM>jger^  His 
clothes  were  travel -statoed  and  he  looked  ttred  and  woebegone, 
and  there  was  nothtog  to  my  first  hasty  view  of  the  man  that  was 

at  all  preposeesslng.  

•  There  came  to  me  the  disheartentog  thought  oC  the  great 
throng  I  had  been  so  Instrumental  to  inducing  to  omne  and  hear 
Lincoln  the  following  Monday  night.  Lincoto  hims^  eased  my 
dismay  by  his  kindly,  genial  voice.  "Mr.  Bowen  [he  saidl,  I  am 
Just  in  from  Springfield,  111.,  and  I  am  very  tired.  U  you  have  no 
objocuon.  I  wUl  lie  down  on  your  lounge  here  and  you  can  tell  me 
about  the  arrangement  for  Monday  night.'  There  was  such  a  blend 
of  dignity  and  genUeness  in  the  stranger's  words  and  voice,  such 
absence  of  self-conaclousoess.  that  ttisre  Instantly  came  relief  to 
my  disappointing  first  impression  " 

At  Bowens  Invitation  Llnocdn  attended  Plymouth  Church  next 
morning  and  heard  the  great  Beecher,  but  declined  to  go  to  dinner 
at  Bowens  home,  saying:  " Mr.  Bowwi.  you  wUl  have  tc  excuse  me. 
I  w^ould  very  much  enjoy  meeting  you  and  your  friends,  but,  as  a 


matter  of  fact,  I  have  not  fully  completed  my  speech  for  Monday 
night  and  I  must  go  back  to  the  Astor  House  and  work  on  it."  He 
had  begun  to  realize  that  a  speech  intended  for  Pl>mo uUi  Church 
would  not  fit  Cooper  Union.  Hemdon  had  been  right.  He  must  be 
undevlatingly  political. 

Trained  on  the  Illinois  hustings,  accustomed  to  addresstog  hos- 
tile audiences  In  southern  Illinois  and  southern  Indiana,  and  pos- 
sessing the  great  faculty  of  knowing  an  address  by  heart  the 
moment  It  was  written  In  Its  final  form,  Ltocoln  had  uo  reason  to 
fear  that  he  would  stumble  when  the  supreme  moment  came. 

Yet  when  Mixiday  night  arrived  and  the  committee  escorted  him 
from  the  Astor  House  to  Cooper  Union  he  must  have  had  misgiv- 
ings. These  men— -such  celebrities  as  Gen.  James  W.  Nye,  Oeorge 
Putnam,  George  Bancroft,  Noah  Brooks.  William  Cxiilen  Bryant^ 
David  Dudley  Field — were  formidable.  In  contrast  to  their  ease 
and  good  grooming  he  began  to  feel  the  mental  discomfort  of  his 
new  "  store  suit  "  and  the  acute  physical  discomfort  of  the  new 
boots  which  were  rubbing  the  skto  off  his  ankles.  One  of  the  party, 
young  Nott,  asked  him  If  he  was  lame. 

There  Is  no  doubt  that  he  was  ill  at  ease  as  he  sat  on  the 
platform,  while  the  preliminaries  of  the  meeting  were  gone 
through,  and  listened  to  the  chairman's  totroductory  platitudes. 
When  he  began,  his  high-keyed  voice,  the  pectillar  accent — at  least 
to  eastern  ears — which  he  had  derived  from  his  Kentucky  and 
southern  Illinois  upbringing,  and  his  evident  nervousness,  all 
worked  against  him.  As  Noah  Brooks  looked  at  the  audience  and 
at  Ltocoln.  he  said  to  himself,  "Old  fellow,  you  won't  do;  it'e 
all  very  well  for  the  wild  West,  but  this  will  never  go  down  to 
New  York." 

Ltocoto  had  reason  to  be  nervous.  He  had  never  faced  an 
atidience  like  this  one.  He  had  made  his  reputation  talking  to 
farmers  and  townQ>eople,  with  a  mere  sprinkling  of  promtoent 
men  Now  he  could  hardly  look  anywhere  without  seeing  a  dla- 
ttoguished — and  highly  critical — visage.  Greeley;  Henry  J.  Eay- 
mond.  of  the  Times — almost  every  eminent  New  Yorker  Lincoto 
had  ever  h^u^  of  was  there. 

No  tricks  of  the  oratorical  trade  could  serve  in  that  gathering. 
But  Abraham  Lincoto  was  no  trickster,  on  the  platform  or  off. 
He  was  a  man  In  deadly  earnest,  forgetful  of  himaelf.  mindful  of 
what  he  had  to  say.  The  bad  moment  soon  passed.  Young  and 
old  who  have  recorded  their  impressions  of  this  historic  occasion 
all  agree  that  the  Cooper  Union  speech  was  a  imlque  performance. 

Before  the  ^)eech  was  half  over  Noah  Brooks  changed  his  mtod 
about  Ltocoto.  and  said.  "His  face  lights  with  an  toward  fire." 
And  at  the  end  he  exclaimed.  "He's  the  greatest  man  stooe 
St  Paul "  Bryant,  then  editor  of  the  Evening  Post,  leaned  for- 
ward and  said  to  the  Post  reporter.  "TeU  om  folks  to  run  every 
itoe  of  this  speech."  Even  the  skeptical  Greeley  was  oonvtooed. 
"That's  the  most  powerful  ^>eech  I  ever  heard",  he  declared  •• 
Ltocoln  closed.  __      ^..    „    ..  *  _ 

The  speech  required  about  an  hour  to  deliver.  After  the  first  few 
mtoutes  Ltocoln  discarded  his  manuscript  and  spoke  to  that  dis- 
tinguished audience  as  he  wotild  have  ^>oken  to  the  courtroom,  on 
some  rude  backwoods  platform,  or  to  his  neighbcM*  in  the  drug 
store  or  the  grocery  to  Springfield.  Almost  instantly  he  had  real- 
ised that  under  these  broadcloth  coats  and  starched  shirts  wsre 
beating  the  same  kind  of  hearts  that  throbbed  beneath  the  sweat- 
Btatoed  hickory  shirts  of  rviral  nitools. 

Lincoto  knew  his  subject,  he  knew  his  own  mtod.  and  he  did  not 
equivocate.  He  addressed  himself  not  merely  to  the  Cooper  Union 
audience  but  to  the  perplexed  and  fearful  mUllons  of  his  country- 
men, north  and  south.  He  oould  not.  with  all  his  earnestness  and 
all  his  careful  definition  of  Stote  rights,  oonvtoce  the  South  that 
his  election  wotild  not  mean  the  destruction  of  their  peculiar 
Institution."  He  did  convtoce  the  political  leaders  of  the  new 
Bepublican  Party  that  he  would  be  a  fit  candidate  for  the  Pf«»: 
dency  if  it  were  impossible  to  agree  on  Seward.  He  rooe  to  a  hei^t 
not  reached  by  any  American  rtnce  Waahlngton  as  he  came  to  his 
ooncludtog  sentences:  .,««« 

"  Wrong  as  we  thtok  slavery  is,  we  can  yet  afford  to  let  it  aione 
where  it  Is.  because  that  much  is  due  to  the  neeeaslty  arising  from 
its  actual  presence  to  the  Nation;  but  can  we,  while  our  votes  wm 
prevent  it.  aUow  it  to  spread  toto  the  national  Twritories  and  to 
overrun  us  here  to  these  free  States?  If  our  senM  of  duty  fwWde 
this,  then  let  us  stand  by  our  duty  fearlessly  and  effectively.  Let 
us  be  diverted  by  none  of  those  sc^>histieal  oontrlvanoes  whereby  we 
are  so  industriously  piled  and  belabored.  •  •  •  Neither  let  ue 
be  slandered  Crom  our  duty  by  falae  aoeuaatlons  agatoB^  us,  ntj 
frightened  from  it  by  menaces  of  destruction  to  the  Govemmwrt 
nor  of  dungeons  to  ourselves.  Let  us  have  faith  that  right  makes 
might;  and  In  that  faith  let  us  to  the  end  dare  do  our  duty  as  we 

understand  it"  ^         ,  ^     ».  .-      ».. ^ 

As  he  sat  down  amidst  a  thunder  ai  applause,  he  had  achieved 
the  remarkable  feat  of  making  himself  the  champion  ot  freedom 
and  of  the  Union  without  saying  oi»e  word  that  to  a  calmer  Urae 
could  be  construed  as  giving  anything  but  fahr  play  to  the  slave 

owners.  

For  an  their  fxiss  and  ceremony,  the  committee  had  not  provided 
Llnccto  with  a  carriage  to  take  him  back  to  his  hotel.  His  booU 
were  hurting  him  so  much  that  he  could  not  walk,  so  that  he  was 
oompeUed  to  take  a  street  car.  The  two  committee  members  dsle- 
gated  to  accompany  him  left  him  at  Spring  Street  and  he  reached 
the  Astor  House  alone— a  strange,  sad  figure  standing  on  the  rear 

Dlatform  of  the  car.  ,  .     .^ 

But  Ltottdn  had  one  m<»e  task  to  perform.  This  was  to  go  to 
the  office  at  the  New  York  Tribune,  Greeley's  paper,  axul  correct 
the  proof  of  his  speech,  already  to  type.  Amos  J.  Cummli«s.  latA 
to  win  fame  as  an  edit«:  and  Member  ot  Congress,  took  charge  at 
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transfers  which  the  latter  undertook  to  make  by  cable  com- 
munications to  the  Secretary  of  State  during  the  period 
from  1915  to  1920,  in  connection  with  the  representation  by 
those  embas.sies  of  the  Interests  of  certain  foreign  govern- 


in  testimony  whereof.  I  have  hereunto  set  my  hand  and  aflUed 
the  great  seal  of  the  State,  at  the  capitol  to  St.  Paul,  this  8th  day 
of  February  1035. 

MiKX  Holm, 
Secretary  of  State. 
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the  prtx.fTWMling  *t  Mr  Or-^ley'i  r*qu««t  Mr  Cummlngs  told 
aft«TN»»fd  how  Lincoln  -  adjusted  his  spectftcles.  looked  cun-uiaiv 
around  ih*  room  *nd  ««id  Tbu  l«  the  first  Un.e  I  have  ever  been 
•(  m!CiM«ni   m   the  office  of   a  great  (U>ly   ne*^paper'  ' 

l.nouii  r<-aU  the  pr'jof  and  manuscrlot  :ind  inide  .i  few  ccrr-c- 
t 'iii>  *nd  then  -took  the  pr-iof  alipe  and  read  aU  of  the  i^r 
r^tloiiB  a«ain  very  alowly  "  He  did  net  wait  lor  a  rev.aed  proof 
for  u  WAS  then  I  o'cl'Dck  in  the  morning,  and  C»immin^«  to  h!" 
tnf\iiil«?  laUfr  reijret.  threw  the  manuiwrlpt  in  o  ihe  wa-»t« ')a-icet 
when  the  final  reviaiona  had  been  made  and  <■  .►  eck.ed 

Within  a  few  day*  '-tit  Bpe«^;h  waa  famous  Eduion*  of  rtaiiy 
Mpcra  rarryln«  it  were  qaukly  sold  out.  and  when  it  was  pub- 
Uahed  in  pamphlet  form  Its  clrc\iIatlon  ran  a  clo«»e  race  with 
Dr^l*  Toms  Labln  and  thr*  Dally  Prayer  Bxik  Lincoln  had 
•chleved  the  mlaalon  which  had  brought  h'.m  E»-t  The  beat  minds 
of  the  Union  had  taken  hia  measure  and  re.u  'antly  admifed 
that  this  strange,  awkward  weeterrer  had  ut'.tret.l  thf  iiiesaage 
for  which  the  North  had  been  waltlnsc  Ilobert  Lincoln  wa.s  .after- 
ward to  boast  that  he  had  mad.-  hl.-i  father  Prea.dent.  fur  If  Robert 
had  not  been  at  Exeter.  Lincoln  mi^ht  not  hav-  coaie  Ea.'it,  iniRht 
not  have  delivered  the  Cooper  Union  speech.  a;id  mlRht  not  have 
won  thiit  eaatern  support  which   was   to  give  him   .he  nomination 

Therf  were  oir»er  epi.-iodew  .n  Lii. coin's  vtslt  to  the  East  *hirh 
are  .still  inlerefcUng  to  re-all  On  the  ver>'  rfa/  of  the  speech  be 
had  one  of  hl»  beat  photo^rupha  made — a  strong,  confident  por- 
trai  in  which  can  be  read  all  that  he  had  b.jen  and  waa  to  be 
He  went  down  to  the  P\%e  Pr-mta  Ulaslon  ant.  made  a  taJlc  ui  a 
claa^  of  children  in  the  Sunday  school,  which  he  aiterward  liked 
to   remember       .A.'«   he   told    the   story 

Arid  fc"  1  rose  to  speak,  but  I  dldn  t  knew  what  to  .say  I 
recalled  that  Mr  Peaae  had  said  they  were  hc-meless  and  frlend- 
l«aa.  and  I  thoui^ht  of  the  time  I  had  been  jlncned  by  terrible 
poverty  and  so  I  toid  them  that  I  too,  had  been  poor  and  could 
remember  when  my  toes  stuck  out  through  my  broken  shoes  in 
the  winter  when  my  amvs  weir  out  at  the  elbows,  when  I  shivered 
with  the  cold  I  told  them  there  wa*  only  om-  rule,  and  that  t*a« 
always  u>  do  the  beat  they  could  I  toJd  them  that  I  had  alwiiys 
tried  to  do  the  very  beat  I  could,  and  that  If  they  followed  -.hat 
rule  they   would  get  along  •omebow." 

Another  incident  of  the  New  York  vlalt  waa  an  offer  from  the 
New  York  Central  Railroad  of  a  retainer  of  $15  000  a  vear  aa 
general  counael.  Lincoln  rcfuaed.  one  of  bU  aemiaerlotis  rea- 
•ona  being  that  he  did  not  want  to  ruin  his  family  by  tcxi  much 
wealth-  he  eiitimated  that  he  was  at  that  time  worth  '  about 
ta.OOO  But  though  the  fabulous  wealth  reflected  In  Wall  Srr^et 
da^.led  him  It  did  not  tempt  him  From  N«w  York  he  madi-  a 
short  trip  into  New  England  saw  his  son  at  Exeter  and  delivered 
a  number  of  short  adrtreases.  in»st  of  them  portions  or  reai.ate- 
menta  of  the  Cocjjer  Union  speech,  in  Conntjcticut.  New  Hamp- 
shire, and  Rhode  Island 

To  thf  Rev  John  P.  OulUver.  of  Norwich.  Conn,  who  came 
forwaru  nfter  Lincoln  s  speech  in  that  town  to  congratulate  him. 
Lincoln  expressed  surprise  at  the  praise  hia  addresses  were  receiv- 
ing He  told  Gulliver  of  k  Yale  profeaaor  of  rhetoric  who  bad 
hetu-:  him  at  New  Haven,  then  had  lectured  en  the  speech  to  his 
rla.<s.«  the  following  day.  and  finally  had  gone  to  Meriden  to  heax 
It  again 

•  Now  I  ahould  like  very  much  to  know  ',  Lincoln  said.  '  what 
U  If.  m  my  speech  which  you  thought  so  remarkable  and  which 
intoreabed  my  friend  the  profeesor  so  much  ■  Mr  Gullivers  an- 
swer was:  "The  clearneas  of  your  statements,  the  unanswerable 
style  of  your  reasoning,  and  especially  your  Illustrations,  which 
were  romance  and  pathoa  and  ftui  and  locrlc  all  welded  together  " 

With  such  pralae  aa  this  ringing  In  hia  earH.  with  the  certainty 
of  support  from  eaatern  leaders  who  had  bef.ire  been  hesitant  to 
take  him  seriously,  and  with  evidences  of  a  growing  ]X)pular  back- 
ing throughout  the  North.  Lincoln  returned  to  Springfield  He 
was  no  longer  a  dark  horse.  Cooper  Union  had  made  him  an 
accepted  and.  aa  It  turned  out,  a  successful  candidate  for  the 
Republican   nomination. 

If  he  had  the  iHT>phellc  gift,  as  he  sometimes  seemed  to  have 
he  must  have  felt  that  the  wings  of  deatlny  were  beating  ab<  ve 
his  head  aa  he  again  walked  the  quiet  streeu  of  Springfield 
Whether  he  knew  It  or  not,  hia  road  was  clear  at  la«t.  It  ran. 
sometimes  shilling  and  aometimes  steeped  In  unfathomable  gloom. 
straight  to  the  White  House,  to  the  Gettysburg  Speech,  and  the 
second  tnaugtiral;  to  the  preservation  of  the  Union  the  freeing  of 
the  slaves,  and  immortality.  The  die  had  t>e<!n  cast  that  night  in 
Cooper  Union. 

FOaniASTlk  GEJflXAL  FASLST 

Ur.  LONG.  Mr  President.  I  have  been  sent  a  copy  of 
the  Mobile  Post  of  February  8.  with  a  front-page  editorial 
regarding  "  Big  Jim  "  Parley,  in  which  they  say : 

TAMLrr    A    MKNACB  TO  CLKAN   POljnCS 

The  venerabte  Senator  from  Nebraska,  the  Honombls  Gaoaos  W 
Nowua.  has  introduced  a  hUl  in  the  Senate  whereby  he  seeks  to 
asfiarate  such  poUUcal  bandiU  as  tlM  big  pochytlerm  Jim  Parley 
from  two  pay  roUa — Government  and  pollUcsi. 

And  they  make  this  statement: 

That  would  be  »  pretty  mesa,  due  to  the  fact  that  Parley  ts. 
without  doubt,  tbe  most '  unscruDulous  politician  atnos  the  days 
«t  Boas  Tweed,  aad  be  would  sttll  be  Postmaster  General  even  if 
a  agurebead  had  bsan  named 


I  jus:  want  to  .shuw  thf  linr  of  southprn  thought  with  this 
rampant  pol.acal  monjiro.s  Ly  and  u:isrrupuk'Usr-.es.s  and  de- 
bauchery which  Ls  dt'La,!!..:  the  poiitical  hio  of  the  Nation, 
to  show  that  the  South  ,t-nds  the  .siren  call  that  clonics  ai.d 
baridit.s  of  that  kind  muit  be  run  out  of  'he  L>ody  puhtic  of 
the  Nation  so  that  tho^e  of  'he  Noi  th  w  11  ha-.e  to  rui:  ^'  ihtir 
banner  of  thank:;  t.hat.  wh.ie  they  may  iiavi  been  the  aj;- 
c;re...scr  in  frcrin;;  thi»  ^-lavus.  this  i.s  the  fiiM  newspaper  th;it 
ha.s  come  forward  from  an>  .section  of  thf  i  ountry  to  i;et  r  d 
of  filth  that  IS  more  d.omning  than  that  which  they  under- 
took to  abrof-ate  in  1^<61. 

Mr  ROBINSON  M.  t>resident.  I  do  not  think,  under  the 
pre.-.t.'nt  oraer  or  under  any  order,  the  attack  which  the  Sen- 
ator from  Loui-'iaria  ha.s  made  on  the  Postma-ster  General, 
partirularly  cor.-suienni^  the  lanKUii^p  that  ;j  cmploye.l, 
should  be  incorporatt-d  m  the  Congressional  Rtcor.D.  I  oi»- 
ject  to  th*-  in.sertion  of  the  article  m  the  Record. 

The  VICE  PRESIDENT  ObjtH;tion  ib  heard.  Petitions 
and  meii.or.aio  are  in  order 

Mr  LONG  I3o  I  uncieiotand  the  Senator  objects  to  this 
new>.paper  edituriaJ  being  inserted  m  the  Record? 

Mr  ROBINSON  Yr-.s,  I  object  In  connection  with  tlie 
remaiks  which  the  .Sfuator  liao  made. 

The  VICE  PRESIDEN  r      Objection  is  made 

Mr  LONG      I  have  al\vays  understood  that  freedom  of  tlie 


press 

Mr.  ROBINSON      I  object  and  call  for  the  regulai"  order. 

The  VICE  PRESIDENT  TTie  regular  order  is  the  pre- 
sentation of  petitions  and  memorials. 

Mr  LONG  Then  I  want  my  article  back.  I  will  put  it 
in  later. 

DRAFT   OF    PROPOSED    AMENDMENTS   TO    TREAiiURY    MfV    POST    OFKlCI 
DEP.\-'iIMENTS   APPRUJ'UI.\T10N   BILL    <S.   I>OC.   NO.    19' 

The  VICE  PRESIDENT  Inid  before  the  Senate  a  commuiu- 
cation  from  the  Pre.^ident  of  the  United  States,  submitting 
a  draft  of  proposed  amendments  to  'he  bill  tH.  R.  4442) 
making  appropriations  for  tlie  l^easury  and  Poit  Office  L>e- 
partments  for  the  fi.-,cal  year  ending  June  30,  1936,  and  lor 
other  purpovSes,  \vh:ch  was  leferred  to  the  Committee  on 
Appro priationa  and  ordered  to  be  printed. 

VETEPAN:,     REGULATIONS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing message  f.om  the  Pre.sident  rif  the  United  States,  wh  ch 
wai  read,  and,  with  Lht-  accompanyinij  paper,  referred  to  'he 
Conunittee  on  Finance: 

To  the  Congress  of  the  United  States: 

Pursuant  to  the  provisions  of  section  20.  title  I.  of  the  ict 
entitled  "An  act  to  maintain  the  credit  of  the  United  SUites 
Government",  appro,  ed  March  20.  1933,  I  am  transmitt  ng 
herewith  Executive  Order  No.  6967  (Veterans'  Regulat.on 
No    1   If'  I.  approved  by  me  February  8,  1935. 

This  reKUIation  amend.s  Executive  Order  No.  6156.  daied 
June  6.  1933  "Vetcrarus'  ReKulation  No.  1  <aM.  by  adding 
thereto  a  new  part.  V. 

This  regulation  was  promulgated  in  accordance  with  the 
terms  of  title  I.  Pubhc  No  2.  Seventy-third  Congre.is.  An 
act  to  maintain  the  credit  of  the  United  States  Government." 

Frakklih  D,  Roosevelt. 

The  White  House.  Ft^bniary  8.  1935. 

nmHEST   PAYMENTS  OM   AMERICAN   EMBASSY   DRAFTS    (S.   DCx:. 

NU.    18) 

'       The  VICE  PRESIDENT  laid  before  the  Senate  the  foil  jw- 

Ing  message  from  ihe  President  of  the  Umted  States,  which 

I  was  read.  and.  with  tiie  accompany in:^  papers.  referre<    to 

I  the   Committee   on   Foreign   Relations    and    ordered   to    be 

iwinted: 

To  the  Congress  of  the  United  States: 

I  coDimend  to  the  favorable  consideration  of  the  Congress 
the  enclosed  report  from  the  Secretary  of  State,  to  Lhe  end 
that  legislation  may  be  ena<"ted  to  authorize  an  appropria- 
tion of  not  exceeding  $44,403.15  for  the  payment  of  interest 
on  funds  represented  by  drafts  drawn  on  the  Secretary  of 
State  by  the  American  Embassies  in  Rus&ia  and  Turkey  and 
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transfers  which  the  latter  undertook  to  make  by  cable  com- 
munications to  the  Secretary  of  State  during  the  period 
from  1915  to  1920,  in  connection  with  the  representation  by 
those  embassies  of  the  interests  of  certain  foreign  govern- 
ments and  their  nationals. 

Fkakklih  D.  Roosevelt. 

The  White  House.  Felifruary  12,  193i. 

(Enclosure:  Report.) 

pmnoNs  AHD  macoitXALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
InK  joint  memorial  of  the  Legislature  of  the  State  of  Colo- 
rado, which  was  referred  to  the  Committee  on  the  Judiciary: 
House  Joint  liiBmorlal  4 

Whereas  the  Congres  of  tha  Unltad  States  has  b«far«  It  meaa- 
urvs  tending  toward  the  reemploymexkt  of  labor;  and 

Whereas  the  shorter  workday  for  lalMr  as  an  agant  of  economic 
recoverv  has  become  one  of  the  vital  laniea  at  ttils  time;  and 

Whereas  the  hours  of  labor  in  the  United  States  should  be 
rMuoed  to  a  point  wliere  the  slack  in  employment  may  be  taken 
up.   and 

Whereas  the  application  of  the  6-hour  day  and  the  6-day  week 
in  this  country  will  aooompllsh  the  reemployment  of  lal>or  by 
industry:  Now.  therefore,  be  it 

Resolved  by  ttie  house  of  representatives  of  the  thirtieth  gen- 
eral assembly  (the  senate  concurring  therein).  That  the  Congress 
of  the  United  States  Is  hereby  respectfully  memorlalieed  and 
urged  to  give  thorough  consideration  to  bills  establishing  a  6-lu)ur 
dav  and  a  8-day  week  for  labor  In  Industry;  be  It  fxirther 

AP5oZt;ed.  That  tbe  Senators  and  RepreamtaUves  of  the  State 
of  Colorado  in  the  Congrecs  of  the  United  States  are  requested 
to  take  such  action  aa  will  Insure  consideration  of  the  aforesaid 
bills  and  that  copies  be  forwarded  forthwith  to  the  President  of 
thr  Senate,  the  Speaker  of  the  House  oC  HepresentatlTes  of  the 
ConKress  of  the  United  States,  and  to  the  Senaton  and  Bepre- 
scuUitives  of  the  State  of  Colorado. 

Mosas  E.  SicrrH. 
Speaker  of  the  House  of  Representatives. 
Bat  H.  Talbot. 
Avcident  of  the  Senate. 

JOKM  T.  DOTUE. 

Chief  Clerk. 
(STALl  M.  J.  WaiHH. 

Saerttmrg  of  the  Senate. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 

following  concurrent  resolution  of  the  Legislature  of  the 

State  of  Minnesota,  which  was  referred  to  the  Committee  on 

Finance : 

A  concurrent  resolution  memorializing  Congreas  to  discontinue  the 
levy  at  a  taa  on  gasoline 

Whereas  the  question  of  State  finance  is  becoming  Increasingly 
diflicult;   and 

Whereas  State  incomes  are  derived  primarily  frooa  direct  taxes 
on  real  and  personal  property:  and 

Whereas  the  Federal  OoTemment  from  Its  Inception  has  dele- 
gated to  Itself  the  control  of  such  sources  of  taxation  as  the  tariff, 
excise,  and  Income  taxes  practically  to  the  exclusion  of  the  States; 
and 

Whereas  the  States  lacking  such  taxing  powers.  Inaugurated  tbe 
pel  ley  of  taxing  gasoline  as  a  partial  solution  of  Its  taxation 
profclpm:  Therefore  be  it 

Ke solved,  by  the  house  of  repreaentatioes  {the  aenate  concur- 
ring). That  we  respectfully  petition  the  CXmgresB  of  the  United 
suu-s  to  recede  from  Its  policy  al  a  national  tax  on  gasoline,  so 
that  the  State  may  avaU  itself  of  this  additional  source  of  Income 
to  be  levied  by  It  for  such  purposes  as  Its  eonstltatlon  or  laws 
may  direct;  lie  It  further 

Resolved.  Tiiat  copies  of  this  resolution  be  transmitted  by  the 
seci.'tary  of  State  to  the  Congress  of  the  United  States  and  to  the 
Minnesota  delegates  in  Congress. 

OaoMn  W.  JoHKsoN. 
Speaker  of  the  Hones  of  Itepreeentatives. 
Hjai.max  PcmsKN, 
President  of  the  Senate. 

Paf sed  the  house  of  repreeentatlTes  January  17,  1W6. 

JOSK  I.  XiBVTH, 

Chief  Clerk.  Bouse  of  ItepreserUatives. 

Passed  the  Senate  Febniary  g.  1986. 

O.  E.  Spaeth, 
^  geeretoff  of  the  Senate, 

Approved  February  B,  ISSg. 

FbOTD  B.  Olsom.  Oooemor. 

Piled  February  8,  1936. 

ICncs  Holm, 
gserstary  of  State. 

I.  Mike  Holm,  secretary  of  state  at  the  State  of  Minnesota,  do 
hereby  certify  that  I  have  compared  the  aimewWl  copy  with  record 
of  the  original  reeolutloa  In  my  oOoe  at  H.  F.  WO.  80.  being  Beeo- 
lutlon  No.  a.  liaws  1996.  aiMl  that  said  oopy  Is  a  trae  aad  eorreot 
transcript  at  said  reaolution  and  at  the  wtaola  thareof. 


In  testimony  whereof,  I  have  hereunto  set  my  hand  and  at&xed 
the  great  seal  of  the  State,  at  the  capltol  in  St.  Paul,  this  8th  day 
of  February   1935. 

lincK  Holm, 
Secretary  of  State. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  concurrent  resolution  of  the  Legislature  of  the 
State  of  Minnesota,  which  was  referred  to  the  Committee 
on  the  Judiciary: 

A  concurrent  resolution  memorializing  tbe  Preaident  of  the  United 
States  of  America  to  proclaim  Octoljer  11  of  each  year  as  "  Oea- 
eral  Pulaski's  Memorial  Day  "  for  the  oljservance  and  commemo- 
ration of  the  death  ot  Brig.  Gen.  Caslmir  Pulaski 
Whereas  the  llth  day  of  October  1779  is  the  datj  In  American 
history  of  the  heroic  death  of  Brig.  Gen.  Caslmir  Pulaski,  who  died 
from  wounds  received  on  October  9.  1779,  at  the  siege  of  Savan- 
nah, Ga.;  and 

Whereas  the  States  of  Arkansas.  California.  Connecticut,  Dela- 
ware. Illinois,  Indiana,  Kentuclcy,  Louisiana,  Maryland,  Massachu- 
setU,  Michigan,  Minnesota,  Missoxirl.  Nebraska,  New  Hampafaire, 
New  Jersey,  New  York,  Nevada.  Ohio.  Pennsylvania,  South  Caro- 
lina, Tennessee.  Texas.  West  Virginia,  Wisconsin,  and  other  States 
of  the  Union,  through  legislative  enactment,  designated  October 
11  of  each  year  as  "General  Pulaski's  Memorial  Day  ";  and 

Whereas  it  la  fitting  that  the  rectirrlng  anniversary  of  this  day 
be  commemorated  with  suitable  patriotic  and  public  exercises  la 
observing  and  commemorating  the  lieroic  death  of  this  greet  Amer- 
ican hero  of  the  Revolutionary  War;  and 

Whereas  tbe  Congress  of  the  United  States  of  America  has  by 
legislative  enactment  designi^ed  October  11,  1929,  October  11,  1931, 
October  11.  1932,  and  October  11.  1934.  to  be  General  Ptilaskili 
Memorial  Day  In  United  States  of  America:  Now,  therefore,  be  It 

Resolved  by  the  Senate  of  the  State  of  Minneseta  (the  House 
of  Representatives  of  the  State  of  Minnesota  ooncurrinf).  That  w» 
hereby  memorialize  and  petition  the  Congress  of  the  United  States 
to  pass,  and  tlie  President  of  the  United  SUtes  to  approve,  tf 
passed,  the  General  Pulaski's  Memorial  Day  resolution  now  pend- 
ing in  the  United  States  Congress;  and  be  it  further 

Resolved.  Tiiat  the  secretary  of  the  State  of  Minnesota  be.  and 
he  hereby  is,  Instructed  to  transmit  certified  copies  of  this  resolu- 
tion to  the  presiding  officers  of  the  Senate  and  the  Bouse  of  Bep- 
reeentatives  of  the  United  States  and  to  each  Member  thereof 
from  the  State  of  Minnesota. 

Hjalmab  Pnaaaoif , 
President  of  the  Senate. 
GxcMUiB  W.  Johnson. 
Speaker  of  the  House  of  Representatives. 

Passed  the  senate  the  6th  day  of  February  1936. 

O.  H.  Spaxth, 
Secretary  of  the  Senate. 

Passed  the  house  of  representatives  the  8th  day  of  February 

1936.  .    . 

John  I.  Lbvin, 
Chief  Clerk.  House  of  Representatives. 

Approved  February  8,  1986. 

Flotd  B.  Olson, 
Governor  of  the  State  of  Minnesota. 

Filed  Febniary  8,  1935.  _ 

MiKB  Holm, 
Secretary  of  State. 

I.  Mike  Holm,  secretary  of  state  of  the  State  of  Minnesota,  do 
hereby  certify  that  I  liave  compared  the  annexed  copy  with  record 
of  the  original  i-esolutlon  in  my  oflce  of  S.  F,  No,  378,  t)eing  Reso- 
lution No.  9.  Laws  1936,  and  that  said  copy  \m  a  true  and  correct 
transcript  of  said  resolution  and  of  the  whole  thereof. 

In  testimony  whereof  I  have  hereunto  set  my  hand  and  afBxed 
the  great  seal  of  the  State  at  the  capltol  In  St.  Paul  this  9th  day 
of  February.  A.  D.  1985. 

(BXALl  MiKX  Holm, 

'  Secretary  of  StaU. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the  fol- 
lowing concurrent  resolution  of  the  Legislature  of  the  State 
of  North  Dakota,  which  was  referred  to  the  Committee  on 
Agriculture  and  Forestry: 

House  Concurrent  Resolution  Ai-1 

Be  it  enacted  by  the  House  of  Representatives  of  the  State  of 
North  Dakota  {the  senate  concurt^ng) ,  That — 

Whereas  a  large  percentage  of  the  farmers  at  the  State  of  Mbrth 
Dakota  and  otlier  farming  States  have  been  and  still  are  severe^ 
suffering  from  deflation,  depression,  drought,  and  other  causoa 
beyond  their  osntrol;  and 

Whereas  these  causes  have  placed  these  farmers  In  a  posltlan 
where  a  large  portion  of  them  are  either  compeUed  to  seek  Gov- 
ernment relief  and  feed  and  seed  help  or  go  out  of  business;  and. 
furthermore,  previous  years  seed  and/or  feed  loans  on  the  part  oC 
a  large  number  of  farmers  remain  unpaid  because  of  poor  crops 
and  financial  stress  resulting  from  a  combination  of  these  adverse 
conditions  and  destructive  prices;  and 

Whereas  the  prices  of  feed  and  seed  now  ezlsfelag  constitute  to 
all  probabinty  a  wide  d^Motty  as  compared  to  the  rsaaonata^ 
prospecttve  prices  of  feed  and  seed  at  similar  quality  If  a  normal 
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eroD  b*  rwUtwd.  thu-  %K*in  re«ultln«  In  »n  imJUr  and  un^iual  f 
purehMin«  or  comptnmUng  farm  dolUr     Mow.  theretor«   b«  It 

nJ^i^d  by  th4  TMXHty-fourtn  L^ftslative  Ai^embly  of  the  State  ^ 
or  >nrt^  Dakof.  That  we  rwpectfuUy  petition  the  Honorable 
Henry  WaUacr.  Unlt*d  8tat«a  Secretary  of  Airrlculture.  the  Congreaa 
oX  t:.^  United  State*,  and  Preeident  Rooeewlt  that  they  do  grant 
unto  theiK  abore  farmer*,  aa  set  forth  heretn,  the  prtvtlege  of  re- 
turning buahel  for  buahel,  when  and  If  they  get  a  crop  in  full  and 
fair  payment  for  any  and  all  tuch  feed  and  setd  obUgatlona  to 
the  United  States  Oovemment;   and  be  It  furO.er  ^ 

Resolved  That  a  copy  of  thU  resolution  be  forwarded  to  Preet- 
dent  PranWln  D.  Roo«Telt:  the  President  of  the  United  State* 
Senate  the  Spacer  o*  the  United  States  Houae  of  Repreeentativ*-8, 
the  Hooormble  Henry  A.  Wallace,  Secretary  of  Agriculture,  Con- 
freaamen  William  bemJie  and  U«her  L.  Burdlck  and  United  Siat.rf 
Benator*  Lynn  J.  Praaier  and  Ocrald  P    Nye. 

WUXIAM    U.    CaOCKKTT. 

Speaker  of  t^e  Hcxue. 
WAL-m  S    M.\«Tiw, 

Chief  Cerk  of  t\e  House 
A.  8.  MAasHAix, 
President  pro  temp'Tre  of  tfie  Senate. 

F.  X.  TVNMKU., 

Secretary  of  the  Senate. 

Dated  February  7,  IBSS. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  >olnt  resolution  of  the  Legislature  of  the  State  of 
North  Dakota,  which  was  referred  to  Uie  Committee  on 
Appropriations : 

TwaWTT  -rortTH    LbOISLATIV*    .\S<ST.MBt.T  j 

or  mm  Stats  of  No«th  Dakota. 
Joint    ReeolutVon    B 
Be  it  enacted  try  the  Legislative  Assembly  oi  the  State  of  North 

Dakota-  ^  .   w 

Whercaa  during   the  past  2   years   the   Federal   Oovernment   has 
set  apart  and  given  to  the  State  of  North  Dakota  outright  granU 
of  larye  sums  of  money  to  be  uaed  to  relieve  the  needy  and  desU-  . 
tute  citizens  of  the  State;   and 

Whereas  the  persons  needing  the  relief  obtained  through  these 
granU  were  In  the  position  of  need  through  no  fault  of  their 
own,  but  rather  through  condlUons  developing  as  a  result  of  the 
combination  at  national  and  international  economic  disaster  with 
local  drought  conditions;   and 

Whereas  serious  need  continues  through  failure  of  Improvement 
in  economic  condlUons  together  with  a  continuance  of  drought. 
and 

Whereas  It  now  appears  that  the  tax-collertlng  power  of  the 
State  Is  m  grave  danger  of  complete  failure  because  of  the  ir.- 
abUlty  of  farm.  home,  and  Industrial  property  to  meet  the  de- 
mands made  upon  them:  and 

Whereas  the  development  of  this  condition  prevenU  the  poasl- 
blltty  of  the  State  making  Increaeed  lerlee  to  meet  the  demands 
for  relief  needs  unUl  revision  of  the  State  constitution  can  be 
effected,  and  which  will  require  2  years  time     No-*,  therefore,  be  It 

hesoived  bf  the  LegUlative  Assembly  of  the  State  of  Sorth 
Dakota,  duly  convened.  That  a  memorial  be  served  upon  the  Con- 
greaa  of  the  United  States  and  upon  HU  Excellency  the  President 
of  the  United  StatM.  and  upon  Harold  L.  Ickes.  Secretary  of  the 
Interior  and  upon  Harry  L.  Hopkins.  FedenU  Emergency  Relief 
Administrator,  to  the  end  that  fuU  grants  of  Federal  funds  to 
meet  the  relief  needs  of  the  State  may  be  conUnued  as  In  the 
past;  and  be  It  further 

Jlesolred.  That  certified  copies  of  thi*  joint  reeolutlon  be  for- 
warded by  the  OoTemor  of  this  State  to  the  President  of  the 
United  SUtes.  to  the  President  of  the  United  States  Senate,  to 
the  Speaker  of  the  House  of  RepresentatlTes.  and  to  the  llembers 
of  the  North  DaJwta  delegation  In  Congress. 

Waltcb  WEU^ao. 

President  of  the  Senate. 
F    K    Tttmnsu.. 

Secretary  of  the  Senate. 
WILJ.IAM   M.  CaocTirrr. 

Speaker  of  the  House 
Waltkb  8.  UAXnn. 
Chief  Clerk  of  the  House. 

Filed  la  this  oflce  this  8th  day  of  February  1935. 

Jaiin  D.  Obowna. 

Secretary  at  State. 

By  CHAU..BI     LSXMAN. 

Deputy. 

Tbe  VICE  PRESIDENT  also  laid  before  the  Senate  the 
foUowlnc  concurrent  resoluUon  of  the  Legislature  of  the  State 
of  North  Dakota,  which  was  referred  to  the  Committee  on 
Foraisn  Relations: 

Twawi  i-FocwTH  Lwm  hrrrm  Asskmblt 

or  TK*  &rAn  or  Nobth  Danora. 

Ooncurrcnt  Resolution  A-S 

Great  Lakes-St.  Lawrence  Waterway 

Whereas  on  the  aoih  day  oC  February  1981  there  was  Introduced 

tn  the   1»31  seaBlOB  of  the  North  Dakota  Legislature  a  concum  nt 

leaduUon  relatu^  to  the  Qre«l  Lakaa-8t.  Lawrence  waterway;  and 
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Whereas  said  reeohitloo  was  adopted  unanimously  by  the  aild 
House  of  Representatives  of  the  State  of  North  DakoU  and  m*m 
subeequently  concurred  in  by  the  Senate  of  the  State  of  No  th 
Dakota;  and  ^  ^.      _    .      . 

Whereas  said  resolution  ur^ed  that  the  Congress  of  the  Unl  ed 
Stau^  enact  necessary  preliminary  leglslaUon  for  the  developm.nt 
of  th"  S:    Lajtrrence  waterway  t<j  the  sea.  and 

Wher»-as  -^urh  resolution  further  memortallred  the  President  of 
the  Lrired  States  to  proceed  to  i.etjotlate  a  treaty  with  Canada  for 
thf  Ueve»oprr.en:  of  sau:  Lla.n     and 

wr-ereas  ihe.e  is  now  [^i.dln<  in  the  United  States  Ser.ate  bef  ire 
the  FV  reiRn  Relations  Commi't.^  a  seuway  treaty,  th-  rat:flcat  on 
of  *r  .ch  is  neceseary  !n  order  that  the  Oreat  Lakes-St.  i^awrence 
waterway  mav  be  complettd     "Hier^fi  re  be  It 

Re-nWd  by  the  i/ou.-^  o/  Hepreientatwes  of  the  State  of  No- th 
Dak.jta  itrnate  crncumng,  That  the  United  SUtes  Senate  Is 
hereby  -nemor.ali/ed  to  ratifv  said  treaty  at  the  present  session  of 
Ccni<.'e«.x.  thereby  clearing  the  \i,tty  for  extending  ocean  carruge 
1  5oO  mnes  Into  the  heart  of  this  continent,  and  be  It  further 

'  Re-iiived  That  copies  of  thU  resoluUon  be  forwarded  to  ;he 
President  of  the  United  SUtea  and  to  the  Senate  and  House  of 
Representatives  of  the  United  States 

WtlXIAM    M     CaOCKITT. 

Speaker  of  the  House 
Waitct   s    MArnN, 

Chtef  Clerk  of  the  House 

A     3     M\*.iHAl.L. 

Presidrrit  Hro  Tempore  of  the  Senate 
F.   E.  Tun  MUX, 

Secretary  of  the  Senate. 

Dated  February  7.  1035 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  Jo  nt 
resolution  of  the  Legislature  of  the  State  of  Montana,  n.e- 
monalizing  Congress  to  enact  old-aKe-pension  lejii.slation  or 
the  benefit  of  persons  over  60  years  of  age.  which  was  :e- 
f erred  to  the  Committee  on  Finance 
!  (See  Jomt  resolution  printed  In  full  when  presented  by 
Mr    MrRRAY    on    ihe    11th    insUnt.    p     1780.   Concrissio?  al 

RtCORO.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  Jo  nt 
resolution  of  the  Legislature  of  the  Stale  of  North  Caroli;ia. 
favoring  the  enactment  of  legislation  to  increase  the  price 
of  poUtoes  so  that  potato  farmers  may  enjoy  a  like  pr  )s- 
perity  to  that  enjoyed  by  the  wheat  cotton,  tobacco,  and 
ho«  farmers  of  the  United  StaU-s.  which  was  referred  to  'he 
Committee  on  Agriculture  and  Fore.^try. 

(See  Joint  resolution  pruited  in  full  when  presented  by 
Mr  Bailey  on  the  lUh  instant,  pp   1779-1780.  CoNGht;:>i,ic:ML 

RCCORO.' 

The  VICE  PRESIDENT  also  laid  before  the  Senat*^  a 
letter  from  the  executive  secretary.  Philadelphia  Chap'er. 
emtKXiying  resolutions  adopted  at  a  general  meeting  of 
the  Chapter  of  the  Federation  of  Architects.  En«ine<  r.s. 
Chemists,  and  Technicians  of  Philadelphia,  Pa.,  request  ng 
that  a  full  and  free  expression  of  opposition  to  the  so-called 
"  Wagner -Lewis  security-program  bill"  be  granted  to  dt  le- 
gates of  the  above-named  federation  by  the  Chairm*^n  if 
the  Ways  and  Means  Committee  of  the  House  of  Represen.a- 
tlves  and  the  Finance  Committee  of  the  Senate,  which  was 
referred  to  the  Committee  on  Finance. 

Mr.  CAPPER  presented  a  resolution  adopted  by  the  Boiird 
of  Commissioners  of  Topeka.  Kans  .  favoring  the  principle 
of  competiUve  bidding  and  the  awardmp  of  contracts  on 
all  public-works  projects  to  the  lowest  responsible  bid.ier 
where  10  percent  or  more  skilled  labor  is  required,  wh.ch 
was  referred  to  the  Committee  on  Appropriations. 

Mr  FRAZIER.  I  have  here  a  petition  known  as  he 
"fair  play  and  embargo  petition",  signed  by  1,083  citiz<  ns 
of  the  State  of  North  Dakota,  prayin;?  for  an  embargo  on 
flax,  wheat,  hogs,  cattle,  and  sheep,  and  upon  pork.  beef,  and 
mutton  products.  I  ask  unanimous  consent  to  have  the 
heading  and  body  of  the  petition  printed  in  the  Record  and 
that  the  petition  be  referred  to  the  Committee  on  Finan  e 

There  being  no  objection,  the  petition  was  referred  to  r^e 
Committee  on  Finance,  and  the  heading  and  body  ther<of 
was  ordered  to  be  printed  in  the  Record,  as  follows; 

FAia    n-AT    EMBARGO   PirriTlON 

To  the  Congress  of  the  United  Stales  and  the  Honorable  Memb^T3 

thereof:  .  ,.        i 

We.  the  undersigned  farmers  from  the  central  agrirultu.-al 
States,  petition  ConifreM  to  pass  laws  and  provide  rules  and  regu- 
lations to  place  an  embargo  on  flax,  wheat,  hogs,  cattle,  and  shc^p. 


and  upon  pork,  beef,  and  mutton  produett.  until  «Mh  ttm*  aa  the 
price  of  said  wheat  and  meat  products  shall  oorer  the  oo«t  of  pro- 
duction, and  we  further  petttkm  tbat  th*  law  pwrntfetlng  wheat  to 
be  milled  m  bond  be  r^Maled. 

We.  the  underalgzMd.  agree  to  curtail  wh«at  aoraage  to  aw»rd- 
ance  with  the  8U8K««tlotM  and  recommondatlnn*  d  the  Federal 
Parm  Board.  

The  above  and  foregoing  demands  for  aa  Mntoargo  on  the  above- 
named  products  la  requested  upon  tb*  foUowlng  grounds  and 
reasons,  to  wit: 

1  That  dtuing  the  present  depression  the  cost  of  producing 
meat  and  wheat  products  Is  greatly  to  eaeess  of  the  price  now 
teallxied  by  the  sale  of  the  same,  and  that  by  reason  thei«of 
farmen  are  unable  to  pay  their  bills  and  d*bts>  and  each  year  find 
themselves  further  behind  with  their  debts  and  obligations,  and  if 
the  above  sltiiaUon  oonttoues  for  any  sddlttonal  Isnctb  of  time  the 
farmers  will  lose  their  homes  and  alL 

a  That  during  the  time  the  termsrs  are  opsrattog  at  a  loss  they 
cannot  be  purchasers  of  other  manufactured  products,  and  such 
industries  will  In  turn  tall  for  lack  of  buatosss.  and  that  all  busi- 
ness of  every  ktod  and  nature  will  be  affected  by  this  Injustice  to 
aKTlculture. 

3  That  it  foUows  tbat  sf»ery  kind  ot  hurtnsss  located  to  the  agri- 
cultural communities  must  rise  or  fall  with  the  fannaiB,  and  that 
the  important  and  ahaolutdy  essential  Industry  ot  agriculture 
cannot  be  stricken  down  without  caustog  dlsastsr  to  the  cotmtry 

as  a  whole.  ^   _._     ^ 

4  That  by  placing  an  embargo  on  the  products  above  men- 
tioned would  stablllae  the  price  of  the  shore-mentioned  products 
and  bring  the  price  more  to  harmony  with  the  produotlon  cost, 
together  with  a  fair  margto  oi  profit  and  bring  the  tarmers  out 
of  the  dire  and  distressing  dsprsaslon  which  now  affscts  them. 

With  the  firm  belief  that  If  the  embargo  ol  the  above-named 
products  be  esUbllshed  and  put  to  force  and  effect,  will  gl^  hn- 
medUte  and  beneficial  resxilto  not  only  to  faimsrs  but  the  country 
•s  a  whole,  we  respectfully  submit  this  pattttoB. 

Mr.  NORRIS  presented  the  foUowing  resolution  of  the 

House  of  Representatives  of  the  State  tit  Nebraska,  which 

was  referred  to  the  Committee  on  Public  Lands  and  Surveys: 

Resolution   requesting   the  Federal   Oofemmsait  to   acqtilre.   set 

aside,  praaerve.  and  fft»«^«^«T^  as  a  national  park  a  tract  of  land 

in  Knox  County.  Nebr..  locally  known  as  the  *  Devil's  West  - 

Whereas  the  tract  of  land  to  Knox  County.  Nsbr^  locaUy  known 
as  the  •■  Devil's  Nest  "  and  described  generally  ss  follows:  All  of 
sections  15.  18.  17.  18.  M.  80.  21.  ».  «,  38.  99.  80.  81,  82.  88.  aad  3^ 
In  township  33  north  of  range  8  west:  also  aU  ot  sections  3.  4,  5,  ». 
10,  and  northeast  quarter  of  section  6  and  east  half  of  section  8, 
In  township  32  north  of  range  8  west;  all  of  said  deecrtt>ed  lands 
being  In  the  political  subdivision  of  Knox  Oounty.  known  m 
"  Herrtck  Township  ";  also  all  of  ssetlons  18.  14.  18,  18.  17.  18,  19, 
20.  21.  22.  23.  24.  25.  26,  27.  28,  28,  80,  85,  38,  and  northeast  quarter 
of  section  S3  and  north  hall  of  section  84.  to  township  83  n«th  of 
range  4  west;  all  of  said  described  lands  being  to  the  political  sub- 
division of  Knox  Oounty,  known  as  *•  Bsntes  TOwnshlp  ";  also  north 
half  of  section  1  and  northeast  quarter  of  section  8,  to  township 
82  north  of  range  4  west,  HlU  Township.  AU  the  real  estate  herein 
described  Is  situated  to  the  sixth  principal  meridian  west,  to  Knox 
County  Nebr.,  Including  all  accretion  land  to  said  descrlljed  tract 
to  the  main  channel  of  the  Missouri  Biver.  natutally  to  all  things 
fit  to  be  established  as  a  national  park;  and 

Whereas  If  established  as  a  national  psrk  (a)  It  would  t*  of 
great  benefit  to  the  people  of  the  8Ute  ot  KshrMka  and  surround- 


Ing  states,  and  (b)  the  public  good  from  Its  ssttblMbxnent  would 
far  outweigh  lU  cost,  and  (c)  It  would  furnish  a  recreational  play- 
ground centrally  located  for  a  large  population,  and  (d)  would  fur- 
nish a  needed  game  refuge  for  sll  mlgratary  game  birds  and  assure 
Its  being  continued  to  bs  used  as  a  natural  feeding  and  resting 
ground  for  wild  ducks  and  geese  and  other  migratory  birds,  and 
(e)  would  lend  Itself  to  wUd-anlmal  husbandry,  and  (f)  having 
many  natural  springs  and  being  wlthto  ttie  artedan-weU  basin,  a 
great  number  of  small  natural  lakss  could  bs  formed  thereto 
adaptable  for  game  fish,  and  (h)  being  capable  of  groivlng  forests 
of  hard  and  soft  wood,  would  aid  to  reforestation,  and  (1)  be  a 
monument  In  Nebraska  to  the  81om  Indian  of  the  past  and  an  aid 
to  his  future  development:  Therefore  be  It 

Resolved  by  the  House  of  Xepresealettecs  o/  tkm  8taU  of  Me- 
bnufco,  That  we  respectfully  request  tha  Pedtfal  Oovemment  to 
acquire,  set  aside,  preaerve.  and  matotato  said  tract  of  land  as  a 
national  park:  t>e  it  further 

Resolved.  That  our  United  Statss  Senators  and  Bepeesentatlves 
in  Congress  be  requssted  to  urgs  the  passsgs  of  such  legislation  as 
may  be  necewary  to  bring  about  the  sstabUshment  of  said  land  as 
a  national  park  and  to  do  any  other  act  essential  to  accomplish 
this  purpose. 

Mr.  NORRIS  also  presented  a  reeolutlon  of  the  House  of 
RepresenUtives  of  the  State  (rf  Ndbraska.  favaring  the  enact- 
ment of  legislation  estabUahing  Qeneral  Pnlaald^s  Memorial 
Day,  which  was  referred  to  the  Oommmee  on  the  Judiciary. 

(See  resolution  printed  tn  foil  when  laid  before  the  Senate 
by  the  Vice  President  on  the  lltli  tnfftant,  p.  1778,  Cohg»«s- 
sioivAL  RscoeD.) 

Mr.  NORRIS  also  presented  a  resohition  at  the  Rouse  of 
RepresenUtives  of  the  State  of  tfebraska,  favoring  the  enact- 


ment of  remedial  legislation  tor  the  refinancing  of  farm 
mortgages,  which  was  referred  to  the  Committee  on  BanMng 
and  Currency. 

(See  resolution  printed  in  full  when  laid  befwe  the  Senate 
by  the  Vice  Pnjsident  on  the  11th  Instant,  p.  1778,  Concaks- 

SIONAL  RkCOKO.) 

Mr.  SHEPPilRD.    I  send  to  the  desk  and  ask  to  have 

printed  in  the  Rxoord  a  concurrent  resoluti(»i  of  the  Texas 
Legislature  on  the  subject  of  appropriations  for  highway  and 
railroad  crossing  and  grade  separation  projects  in  connec- 
tion  with  the  new-works-rdief  program. 

■nie  concumint  resolution  was  referred  to  the  Committee 
on  Appr.>priations,  as  follows: 

Senate  Concurrent  Resolution  9 

Whereas  the  ITesldent  of  the  United  States  has  recommended, 
and  the  Congress  Is  consldOTtog.  as  a  substitute  for  r^lsf  being 
fumlsbed  to  em])loyable  persons,  a  program  of  public  works  to  be 
financed  by  appiroprlatlon  of  billions  of  dollars  of  public  funds; 
and 

Whereas  It  has  been  todlcated  that  the  President  of  the  United 
States  and  Members  of  Congress  are  considering  the  subject  of 
the  sqitaratlon  of  pul^lc  highway  and  railroad  grades  at  crossings, 
and  of  general  highway  construction:  and 

Whereas  there  is  a  greater  necessity  to  Texas  for  public  con- 
struction of  highway  and  railroad  grade  separation  projects  and 
of  oonstruotlon  of  public  highways  gcneraUy  than  for  any  other 
type  of  public  structure:  and 

Whereas  it  has  been  tlie  experience  to  Texas  to  the  past  that 
more  en^)loyment  is  provided  for  the  money  spent  in  highway 
improvement  and  constructlcm  than  by  any  other  expenditures  of 
public  moneys  for  relief  of  unemployment  conditions,  and  more 
permanent    and    lasting    l}eneflta    have    toured    therefrom:    Now. 

therefore,  l>e  it  

Resolved  by  tfce  SenaU  of  the  State  of  Texas  (the  '«»«*«_o//*P; 
ntentatives  commrring) ,  Tliat  the  President  and  the  Ooogress  of 
the  United  State*  be.  and  they  are  hereby,  requested  to  give  care- 
ful consideration,  to  connection  with  the  promulgation  of  any  new 
public -works  or  construction  program  in  the  United  States,  to  the 
practicability,  m  well  as  to  the  economy,  of  allocating  a  rela- 
tively tocreased  ratio  of  said  public-works  ftmds  to  the  construc- 
tion of  highway  and  railroad  crossing  grade  separation  projects, 
and  to  the  construction  of  highways  and  public  roads  to  each  of 
the  several  Statfis.  and  particularly  to  the  State  of  Texas,  and  to 
other  public  road  construction,  matotenance,  and  Improvement 
projects;  and  be  it  further 

Resolved.  Thai;  a  copy  of  this  resolution  be  sent  to  each  of  the 
foUowtog:  the  ITesident  of  the  Senate  of  the  United  States,  the 
ftjeaker  of  the  House  of  Representatives  of  the  United  SUtes,  the 
Sesident  of  the  United  States,  the  Chief  of  the  Bixreau  of  Public 
Roads  of  the  United  States  Department  of  AgricvUture.  and  to  each 
Member  of  the  United  SUtes  Congress  from  Texas. 

T.  Wm.  Bagam, 
President  pro  tempore  of  the  Senate. 
I    hereby    cen;lfy    that    Senate    Concurrent    ResoluUon    9 
adopted  by  the  senate  January  24,  1936. 

Bob  Barkke, 
Secretary  of  the  Senate. 
COKX  S.  Stxvknson, 
Speaker  of  the  House  of  Representativee. 
I    hereby    certify    that    Senate    Concurrent    Resolution    9 
adopted  by  the  house  of  represcnUtiTes  Pebruary  1.  1938. 

Louise  Snow  PHiin«T, 
Chief  Clerk  of  the  House  of  Representativee. 

Mr.  MURRAY  presented  a  telegram  from  the  chief  clerk  of 
the  House  of  Flepresentatives  of  the  Legislature  of  the  State 
of  Montana,  embodying  a  resolution  adopted  by  that  house, 
which  was  referred  to  the  Committee  on  Appropriations  and 
ordered  to  be  printed  in  the  Rscou),  as  follows: 

[Telegram] 
Hoirss  or  RapasaawTATrrxa.  Twxnti  -vuubth 

LBQIBLATIVS  ASSBICBLT,  MOMTAWA. 

Htiena.  Mont.,  Pehrvmrf  It.  193$. 

The  Honwable  Jaiobb  «.  MxrmaAT, 

United  States  Senator.  Washington,  D.  C: 

Resolution  by  Stevens  adt^ted  to  house  today 

TO  the  honorable  Senate  and  House  of  Reprnentmttvea  of  tha 

United  State*  of  America  in  ConifnM  aatembted: 

Whereas  a  most  seriotis  emergency  has  arisen  to  the  State  of 
Montana  and  other  BUtes  of  the  Union,  due  to  the  explratUm  of 
the  thne  for  which  Federal  relief  Is  available:  aflff 

Whereas  immediate  action  by  the  Congress  of  the  United  SUtes 
•eems  the  only  way  to  meet  this  emergency  and  avoid  aw«srtog  and 
distress  that  will  prove  a  menace  to  the  peace  of  the  Nation:  Be  n 

Resolved  by  the  House  of  Representattvee  of  the  8UU  of  Mon- 
tana That  the  Congress  of  the  United  BUtes  of  Amerlea  Is  h«*«f 
memor^llaed  to  pass  Immediately  the  appropriation  hlU  now  peiM- 
ing  as  the  present  rrtlef  funds  will  be  exhausted  on  Pebruary  15, 
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•sd  tliAt  relJrf  fuwfc  be  iMde  ImmwlUtely  •▼aUmble  for  the  u«  of  i 
Um  mvni  BtAtm;  be  it  further 

Jleaolped.  Th*t  we  eend  coplee  of  thta  memorl.!  hj  ;^re  to  the  1 
8en«ton  and  RepreeenUUTee  from  Montan*  and   to   the   Federal 
Belief  Admim^tor.  Joh-  J   S.wxu..  Chie/ Cl^lc.      | 

Mr.  LA  FOLLETTE  presented  a  Joint  resolution  of  the  Leg- 
Mature  of  the  SUte  of  Wiaconsln.  favoring  the  pranpt  en-  ; 
actment   of   le«ialation    providing   for   the   immediate   cash 
p&ymcnt  of   World  War  veterans'   adjusted -service  certifi- 
cates, which  was  referred  to  the  Committee  on  Finance.        | 

(See  Joint  resolution  printed  In  full  when  presented  by 
Mr.    Durrr    on    the    8th    instant,    p.     1709.    Congressional  , 
RSCORO.  >  ' 

Mr.  LA  POLLETTE  also  presented  a  Joint  resolution  of 
the  Legislature  of  the  State  of  Wisconsin,  seeking  the  advice 
of  the  Conirress  as  to  what,  if  any.  benefit  the  Congress  de- 
rives from  the  numerous  memorials,  in  the  form  of  resolu- 
tions, which  are  forwarded  to  it  from  the  Legislature  of  the 
State  of  Wisconsin,  which  was  ordered  to  lie  on  the  table. 

<See  Joint  resolution  printed  in  full  when  presented  by  Mr. 
Dttftt  on  the  8th  instant,  p.  1710.  Congressional  Record.) 

Mr.  LA  FOLLETTE  also  presented  a  Joint  resolution  of 
the  Legislature  of  the  SUte  of  Wisconsin,  favoring  the  en- 
actment of  leglslaUon  esUbllshlng  Oeneml  Pulaski's  Me- 
morial Day.  which  was  referred  to  the  Committee  on  the 
Judiciary. 

(S«e  Joint  resoluUon  printed  in  full  when  presented  by  Mr. 
DTTfTY  on  the  8th  Instant,  p.  1709,  Cohqsessiokal  Record.* 

RSCORD.) 

Mr.  LA  FOLLETTE  also  presented  a  Joint  resolution  of  the 
Legislature  of  the  State  of  Wisconsin,  favormg  contmuance 
of  the  Investigation  Into  the  activities  of  munitions  manu- 
facturers and  the  publishing  of  the  findings  and  recom- 
mendations of  the  Senate  comnfiittee  thereon,  which  was  re- 
ferred to  the  Special  Committee  on  Investigation  of  the 
Munitions  Industry. 

<8«c  Joint  resolution  printed  In  full  when  laid  before  the 
Senate  by  the  Vice  President  on  the  8th  Instant,  p.  1708. 
CoHoaBs&ioiiAL  Rxcoao.) 

Mr.  KINO  presented  a  letter  In  the  nature  of  a  memorial 
from  A.  O.  Mackenzie,  secretary  of  the  Utah  Chapter  of  the 
American  Mining  Congress,  Salt  Lake  City.  Utah,  remon- 
strating affalnst  the  enactment  of  legislation  esUblishing  a 
6-hour  day  in  the  metal-minlng  Industry,  as  being  physically 
Impractlcatde  in  underground  mininu  operations,  which  was 
referred  to  the  Committee  on  the  Judiciary. 

■OClAL-SICrnUTY    PROGRAM 

Mr.  KINO.  Mr.  President.  I  have  received  a  telegram 
from  the  officers  of  the  Endicott  Johnson  Corporation  deal- 
ing with  the  pending  social -security  program,  and  I  ask  that 
It  be  Inserted  In  the  Rscoao  and  referred  to  the  Committee 
on  Finance. 

The  PRESIDINO  OFFICER.  Without  obJecUon,  it  is  so 
ordered. 

The  telegram  was  referred  to  the  Committee  on  Finance, 
as  follows: 

(Telegram] 
BirDicoTT.  N.  Y..  February  11.  1935. 

Hon.  Wn-x-iAM  H.  Kino. 

Senate  Office  BuUdin^.  Washtnffton.  D.  C: 
For  many  yeara  our  company  haa  aaaured  its  19.000  worker*  pro- 
tecuoc  similar  to  that  provided  in  the  pending  aoclal-aecurUy  pro- 
gram, and  Uecauae  of  thl«  we  strongly  urge  that  Federal  legislation 
permit  States  to  enact  legislation  allowing  flnanc lolly  responsible 
employers  to  »ei  up  separate  company  reeerves.  If  this  opportunity 
Is  afforded  New  York  8taU.  we  believe  we  can  convince  our  legis- 
lature that  such  separate  reaervee  are  necessary  to  protect  us  as 
payer  of  high  wagea  against  low -wage- paying  employers  in  other 
•Uktee. 

Kndlcott  Johnson  CorporaUon:  George  P  Johnson.  Chairman 
of  the  Board;  Oeorge  W.  Johnson.  Prealdent.  Charlea  F. 
Johnson.  Jr..  Vice  Prealdent  and  General  Manager. 

RXPORT  or  THK  FORDGIt  RSLATIOlfS  CORUHTTVE 

Mr.  FTTTMAN.  from  the  Committee  on  Foreign  Relations. 
to  which  was  referred  the  bill  <S.  312)  for  the  relief  of  Lillian 
O.  Frost,  reported  it  without  amendment  and  submitted  a 
rexxnl  (No.  108)  thereon. 


MARIAN    RYAK.   GUARDIAN    FOR    KLIZABRTH   STRAINIWO 

Mr.  BYRNES.  From  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate  I  report  back  favor- 
ably, without  amendment.  Senate  Resolution  68,  and  I  ask 
unanimous  consent  for  its  immediate  consideration. 

The  VICE  PRESIDENT.     Is  there  objection? 

There  being  no  objection,  the  resolution  <S.  Res.  68)  sub- 
mitted by  Mr.  Robinson  'for  Mr.  Tvdings)  on  January  29. 
1935.  was  read,  considered,  and  agreed  to,  as  follows: 

Reiiolv^d.  That  the  SecrriHry  of  the  Sei.ate  is  hereby  authorleed 
and  directed  to  pay  from  the  appropriation  for  mlBcellaneouf 
ltcm.i  contlnjcent  fund  of  the  Senate,  flscal  year  1934.  to  Marian 
Ryan,  guardian  for  Fltrabeth  Straining.  Hole  heir  and  dependent 
of  Ka*.liryn  Slrainlnf?.  decpa^*'^  late  employee  In  thr  ofBce  o!' 
SenatfT  Ttdings.  a  sum  eqvja!  to  8  months'  rompen.satlon  at  tho 
rate  she  wan  receiving  by  iav  it  tne  tlmr  of  her  death,  said  sum 
to  t>e  considered  inclusive  of  f'lneral  pxpenaes  and  all  other 
allowance*. 

HKARTNGS  BEFORE  COMICITTEE  ON  CIVIL  SERVICK 

Mr.  BYRNES.  From  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate  I  also  report 
back  favorabb'.  without  amendment,  .Senate  Resolution  G2, 
and  I  ask  unanimou.s  consent  for  its  present  consideration. 

The  VICE  PRESIDENT.     Is  there  objection? 

There  being  no  objection,  the  resolution  (S.  Res.  62)  sub- 
mitted by  Mr.  BuLov^r  on  January  28,  1935.  was  read,  con- 
sidered by  unanimous  consent,  and  agreed  to.  as  follows: 
'  Resolved.  That  the  Committee  on  Civil  Service,  or  any  sub- 
committee thereof,  hereby  u  authorized  during  the  Seventy-fourth 
Congress  to  send  for  person.^,  books,  and  papers,  to  administer 
oaths,  and  to  employ  a  stenographer,  at  a  cost  not  exceeding  I'S 
cent*  per  hundred  words,  to  report  such  hearings  as  may  be  held 
m  connection  with  any  subject  which  may  be  before  said  con^- 
mlttee.  the  expen.ses  thereof  to  bo  paid  out  of  the  contlngei.t 
fund  of  the  Senate,  and  that  the  cununittee.  or  any  subcom- 
mittee thereof,  may  sit  during  the  sessions  or  recesses  of  the 
Senate 

BILLS  AND  JOINT  RESOLUTION   INTRODUCED 

Bills  and  a  joint  resolution  were  Introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  SMITH: 

A  bill  <S.  1807)  to  amend  the  Agricultural  Adjustment  Act. 
and  for  other  purposes;  to  the  Committee  on  Agriculture  and 
Forestry. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  <S  1808)  granting  an  increase  of  pension  to  Mary  C. 
Weasel  (with  accompanymg  papers),  to  the  Committee  on 
Pensions. 

By  Mr.  PITTMAN: 

A  bill  tS.  1809  >  for  the  rehef  of  Germaine  M.  Finley;  to 
the  Committee  on  Claims. 

By  Mr   BACHMAN: 

A  bill  <S.  1810)  to  extend  the  benefits  of  the  Employees* 
Compensation  Act  of  September  7,  1916,  to  Robert  Judson 
McOarry:  to  the  Committee  on  Claims. 

By  Mr.  OEORGE: 

A  bill  (8.  1811)  providing  for  the  publication  of  statistics 
relating  to  spirits  of  turpentine  and  rosin;  to  the  Committee 
on  Agriculture  and  Forestry. 

A  bill  <S.  1812)  for  the  relief  of  the  widow  of  Alt>ert  Dean; 
to  the  Committee  on  Claim.s. 

By  Mr.  MOORE  and  Mr.  BARBOUR: 

A  bill  (S.  1813)  to  amend  section  3  of  the  Interstate  Com- 
merce Act:  to  the  Committee  on  Interstate  Commerce. 

By  Mr    BONE: 

A  bill  <S.  1814  >  to  authorize  the  creation  of  an  Indian 
village  within  the  Shoal  water  Indian  Reservation,  Washing- 
ton, and  for  other  purposes  i  with  accompanying  papers) ; 
to  the  Committee  on  Indian  Affairs. 

By  Mr.  COPELAJVD: 

(By  request.)  A  bill  *S.  1815)  to  require  certain  documents 
of  vessels  not  wholly  owned  by  citizens  of  the  United  States 
and  navigated  in  the  territorial  waters  of  the  United  States. 
its  territories,  or  its  pov>essions.  to  regulate  vessels  engaged 
in  the  flshenes.  and  for  other  purposes;  to  the  Committee 
on  Commerce. 

A  bill  «S.  1816)  to  amend  the  Liquor  Taxing  Act  of  1934, 
aj;HProved  January  11.  1934.  and  acts  amendatory  thereof  and 


);  to 


supplementary  thereto  (with  aa 
the  Committee  on  Finance. 

A  bill  (S.  1817)  conferring  Juriadictton  upon  the  Court  of 
Claims  of  the  United  Stotes  to  bear,  ooiwkler.  and  render 
Judgment  on  the  clafan  of  Squaw  Island  FlreW»t  Terminal 
Co..  Inc..  of  BulTalo.  N.  Y.,  against  the  United  Stotes  In  re- 
spect of  loss  of  property  occasioned  toy  the  breaking  of  a 
Government  dike  on  Squaw  Idand:  to  ttie  OcMnmittee  on 
Claims. 

By  Mr.  WALSH: 

A  bUl  (S.  1818)  for  the  relief  of  JuBa  M.  Holland;  to  the 
Committee  on  Naval  Aflaiis. 
By  Mr.  SHEPPARD: 

A  bin  (S.  1819)  to  aid  in  the  perfection  of  the  national 
defense;  to  the  Committee  on  BCllitary  Affairs. 
By  Mr.  BAILEY: 

A  bill  (S.  1820)  to  provide  warrant  officers  of  the  Coast 
Guard  parity  of  promotion  with  warrant  ofllcers  of  the  Navy; 
to  the  Committee  on  Commerce. 
By  Mr.  COPELAND: 

A  joint  resolution  (S.  J.  Res.  57)  to  amend  Public  Resolu- 
tion No.  40,  Seventy-third  Congress,  approved  June  18,  1934; 
to  the  Committee  on  Finance. 

ixHA  MSAinrr 
Mr.  COPELAND  submitted  the  following  resolution  (S.  Res. 
75) .  which  was  referred  to  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate: 

Resolved.  That  the  Secretary  of  the  Senate  hereby  Is  authorised 
and  directed  to  pay  from  the  contingent  fund  of  the  Senate  to 
Lena  Meaney.  widow  of  Jofan  K.  Meaney.  late  ttoe  manager  of 
the  Senate  kitchens  and  reetauranta.  a  cum  eqiud  to  6  months 
compenBatlon  at  the  rate  he  was  receiving  at  the  time  of  his 
death,  said  sum  to  be  eonsldered  InclvulTe  of  funwal  expenses  and 
all  oUier  allowances. 

KXECUTTVK  H    (69TH  COKO.,   X8T.  SESS.)  (^ 

Mr.  PITTMAN  submitted  the  following  resolution  (S.  Res. 
76) ,  which  was  referred  to  the  Committee  <m  Foreign  Rela- 
tions : 

Resolved.  That  the  Senate  re^wctfuUy  nqueata  the  Pretfdent  ci 
the  United  States,  in  acocxtlaiioe  with  the  euggectton  ct  the  Secre- 
tary of  SUte,  to  return  to  the  Senate  for  further  action  the  treaty. 
Executive  H  (69th  Cong.,  1st  eesB.),  being  a  Oonventlon  for  the 
SupervUlon  of  the  International  Trade  tn  Anm  and  Ammunition 
and  in  Implements  of  War.  signed  at  Geneva.  SwltMrland,  on 
June  17,  1925. 

CONVENTIONS  AND  TREATHS  WOT  DBrUHTILT  ACTKD  ITPOH 

Mr.  PITTMAN  submitted  the  following  res(^ution  (S.  Res. 
77 ) ,  which  was  referred  to  the  C«nmittee  <wi  Foreign  Rela- 
tions: 

Resolved,  That  the  Secretstfy  at  the  Senate  be  directed  to  transmit 
to  the  Secretarj-  of  State,  to  be  deposited  with  the  arohivee  of  the 
State  Department,  the  fc^owlng  eonventtoiu  and  tneaUee,  hereto- 
fore transmitted  to  the  Senate  by  the  Psealdnit  of  the  United 
States  and  not  definitely  acted  upon: 
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THl  WrW  I«AL  ARTTCLK  IT  SECUTAKT  OF  OOXMDEKCS  KOPBS 

Mr.  ROBINSON.  Mr.  President.  I  ask  that  an  article,  en- 
titled "  What  the  '  New  Deal '  Has  Dcme  for  Business  ".  by 
Mr.  Daniel  C.  Roper,  Secretary  of  Commerce,  published  in 
the  magazine  Today,  of  the  issue  of  January  26,  1985,  may  be 
printed  in  the  Rxcord. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Arkansas?  The  Chair  hears  none,  and 
it  is  so  ordered. 

Mr.  LONG.  Mr.  President,  did  I  understand  the  Senator 
from  Arkansas  to  ask  to  put  an  article  in  the  RacoiB? 

The  VICE  PRESIDENT.     He  did. 

Mr.  LONG.    Could  not  I  object  to  that? 

■nie  VICE  PRESIDENT.  Unanimous  consent  was  asked 
and  granted. 

Mr.  LONG.  I  want  the  Chair  to  know  that  I  had  no  ob- 
jection to  the  Senator  from  Arkansas  placing  it  in  the 
Record. 

The  VICE  PRESIDENT.  The  Chair  assumed  no  one  had 
objection,  becaase  no  one  objected. 

Mr.  ROBINSON.  Mr.  President,  I  wish  to  say  to  the 
Senator  from  Louisiana,  in  the  kindliest  spirit,  that  I  do 
not  object  to  incorporation  in  the  RECoaD  of  language  that 
is  within  fair  ptu-liamentary  limitations.  My  objection  was 
on  the  ground  that  the  language  employed  by  the  Senator 
from  Louisiana  was  not  such  language. 

The  article  is  as  follows: 

[Prom  Today.  Jan.  26.  1985] 

WHAT  THE  Nrw  DEAL  HAS  DOKK  rOR  BUSUTSSS 

By  Daniel  C.  Roper 
Business   Is  benefiting  steadily  iinder  the   new  deal,   as  shown 
by  a  better  sentiment  and  by  improving  trade  figures.     The  Im- 
provement has  perforce  been  and  must  continue  to  be  gradual.  In 
order  to  be  safe  and  permanent. 

Buslnees  was  a  very  sick  patient  only  2  years  ago.    The  diag- 
nosis had  to  be  prompt;  the  f4>pIlcatlon  of  remedies,  speedy;  the 
obeervaUon  of  results  on  the  piuient,  constant,  and  the  convalee- 
oence  to  vigorous  health  could  not  be  otherwise  than  slow. 

Many    persons    without    opportunity    to    familiarize    themselvee 
with  aU  the  facts  about  busineea.  and  about  the  necoinry  reaJ- 
lustments  that  had  to  be  made  In  the  business  system,  have  bee^ 
confused  by  their  lack  of  knowledge  of  conditions  and,  hence.  b»y 
their  own  misunderstandings.    This  is  not  surprising.     Buslneaa 
facts  make  small  headlines.     Cries  of  "  Ruin!  "  make  big  headlines. 
Of  necessity,  many  paeons  form  their  oi^nlon  of  business  condi- 
tions from  headlines.  ^   ^     .  ..... 

Fortunately,  there  Is  a  trustworthy  record  of  business  facts. 
Regularly  and  with  great  care  the  Department  <rf  Ootnmeroe, 
charged  with  the  Important  duty  o<  fostering  business,  gathers 
such  facte.  These  weU-verlfled  data  can  be  reUed  upon.  The 
Department  In  this  way  acts  as  a  barometer  of  national  buatnesB, 
for  it  knows  from  day  to  day,  fnwn  month  to  month,  and  from 
year  to  year  how  btudnefis  Is  progreaelng.  To  get  these  facts  one 
has  only  to  turn  to  the  Department's  records.  That  Is  what  X 
have  done  In  the  preparation  of  this  article. 

The«e  records  show  that  buslneaB  generally  has  gone  ahead  very 
appreciably  since  March  4,  1988. 

I  do  not  mean  to  say  that  the  proflU  at  every  busineis,  large 
and  small.  In  the  United  States  have  Increased  since  Preeldent 
Roosevelt  to<dt  olBce.  That  wotild  not  be  true.  Many  businesses 
made  more  money  In  1934  than  during  1982  and  registered  In 
1934  important  cumnlatiTe  Improvements  over  the  gains  made  In 
1933  Others  made  less.  That  was  to  be  expected.  Human  In- 
genuity has  never  devised  a  program  under  which  all  business 
nrofits  uniformly.  Short  of  a  radical  reconstruction  at  man.  In- 
volving a  uniform  control  <rf  his  Inltlattve,  none  ever  wlU;  and 
such  a  procedure  wo\ild  be  highly  undeshrmble  under  our  form  of 
government  and  society. 

But  there  are  other  things  to  be  gained  In  business,  besides  Im- 
mediate profits.  P*w  really  strong  buslnees  Instttuttoiu  pay  cash 
dividends  from  their  Inception.  Executives  who  build  wisely 
seldom  seek  Immediate  profits.  Bather,  they  strive  to  cons^u^ 
soundly.  Firm  buslnees  foundatltms,  buUt  on  fair  treatment  of 
employees  and  patrons,  honeet  goods,  reascmable  prices,  and  high 
Integrity  first  must  be  established.  Once  they  are  attained  and 
then  maintained,  safer,  satisfactory,  pn^ts  are  Inevitable. 

Such  are  the  foundations  upon  which  the  Booaevelt  aomintrtra- 
tlon  seeks  to  have  business  rebuUd.  It  Is  convinced  th^.  o«je 
these  stable  foundation  stones  are  laid,  satisfactory  pn«ts  wm 
foUow  And  It  very  genuinely  desires  that  btisln*«  shan  prwlt. 
President  Roosevelt  has  repeatedly  emphaelaed  his  convl^an  that 
the  profit  motive  shoold  continue.  HU  latest  public  statemrat 
of  his  belief  in  profits  was  made  In  his  opening  addreas  to  the 

present  Congress  when  he  said:         ^  ^    ^ ,  w  *  .-  i «. 

'■  No  wise  man  has  any  Intention  of  destroying  what  U  known  as 

the  profit  motive."  ,  „       ,         ..  „  _- 

Profits   however,  consist  of  more  than  dollars.    We  fUace  douars 

first,  <rf  'course,  In  speaking  of  bxislness  returne,  because  that  is 


to  whkch  wms  referred  the  bill  <  S.  312)  for  the  relief  of  Lillian 
O.  Frost,  reported  It  without  amendment  and  submitted  a 
report  (No.  108)  thereon. 


on  Commerce. 

A  bill  tS.  1816  >  to  amend  the  Liquor  Taxing  Act  of  1934, 
approved  January  11.  1934.  and  act^  amendatory  thereof  and 
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our  cu-totn  But  there  mn  other  proflu.  not  •xpr«««l  In  <loi»«;" 
^d  cTu^to  be  m*de  m  bu.lne«.  B^ery  lndu.trl»l  leader  In  the 
world  recocnJae*  »nd  la  proud  of  them.  .».,«« 

Thov^^he  intangible  thing,  which  make  bUBlnea.  vjmethlng 
more  than  mere  mon*T  grubbing  They  are  the  thing,  which  make 
for  chAfiurter  In  commercial  llXe  _.     ^   »w  ^  ^—i 

And  »  when  we  come  to  analyze  the  record  of  thenew  deal 
•.n  oiielneii.  we  find  that  not  only  more  dollar.  haTe  been  made^ 
but  that  the  doUar.  have  been  made  on  a  higher  ethical   plane 

*^L^t*<![I'e«i^e  the  offlclal  record  of  new-deal  artlvtty  In  be^a^f 
of  bumnewi  recovery      Here  are  .ome  of  the  things  accomplished  by 

'**'  u"i;i''2^l^the  hfe  of  and  Increased  the  activities  of  many 
flnancUUy  embarraeeed  buslneimee.  ^       ^      ^,  ^..^    »>,., 

2  In  b'tnglng  about  the  restoration  of  a  banking  system  that 
was  na  th<-  verge  of  c-omplete  collapee  2  years  a«n  U  ha.  worked 
out  a  sound  cr«<llt  syrtem  and.  through  guaranteeing  bank  de- 
poslbi.    IS    reestablish ing    confidence    which    will    soon    result    In 

further  business  gains  ,,#»-^  »k-  -«ti 

3  It  has    for  temporary  readjustment  purposes,  lifted  the  anti- 
trust  laws    thus   protecting    well-int»ntloned    business    from    the 
ravatcert   of    destructive    minorities,    at    the   same    time    preventing 
unjust  monopolistic  advantages  that  would  mitigate  against  the  ^ 
welfare  of  society 

4  It  has  reduced  unfair  trwle  and  economic  practices  i 

5  It  has  banished  the  sweaUhop.  eUmlnated  chUd  labor,  and 
has  made  an  encouraging  start  toward  better  working  conditions 
for  labor  and  better  understanding  between  employer  and  em- 
ployee KTorts  are  being  made  to  work  out  procedure  that  will 
prevent  the  coercion  of  labor  by  the  employer  while,  on  the  other 
hand   providing  against  coercion  of  business  and  indu-stry  by  lab.ir 

«  it  has  restored  the  buying  power  of  the  farmer  with  a  bllUon- 
dollar  Increase  of  revenue  In  1934.  thus  improving  the  position  of 
the  farmer  in  relation  to  those  of  other  economic  groups 

7  It  has  by  evolution  rather  than  revolution,  inaugurated  a 
system   of   equlUble    distribution   of    net    profits    in    bu-siness    and 

Industry 

8  It  has  laid  the  groundwork  for  future  social  and  economic 
M^ety  for  employee  and  employer,  by  planning  unemployment 
Inatirance.  ^  ^  .  ' 

9.  It  has  quickened  the  heart  and  soiil  of  business  at  home  and 
abroad  This  has  been  done  through  (ai  reciprocal -trade  agree- 
m«nu.  (b»  shipping  and  transportation  policies  looking  to  a 
coordinated  transportation  program  in  the  interest  of  better  distri- 
bution of  farm  and  factory  products,  and  lo  through  giving 
America    a    world    vision    In    leadership    in    economic    and    social 

planning 

10  It  has  enlarged  our  conception  of  human  relationships  and 
has  brought  about  a  better  general  understanding  of  individual 
and  governmental  responsibilltlea;  this  points  the  way  to  an 
enlarged  cooperative  and  sympathetic  procedure  for  the  solution  of 
future  problems.  Thus,  there  has  come  into  the  minds  and  hearts 
of  the  people  renewed  hope  and  relief  from  despair  and  lack  of 
security 

There  has  recently  come  to  my  desk  from  the  Economic  Research 
DtvUton  of  the  Department  of  Commerce  a  statistical  table  showing 
the  comparative  re^Uis  In  a  score  of  leading  buslneese*  during 
1M2  and  the  first  11  months  of  1934.  The  gains  in  most  lines  are 
indeed  gratifying.  ^     , 

NotM  could  even  glance  at  this  table  and  feel  that  the  new  deal 
were  other  than  a  protector  of  American  business 

The  first  two  items  which  strike  my  eyes  concern  industrial  and 
manufacturing  production.  In  1934  each  was  up  slightly  more  than 
33  percent  over  1032  I  note  next  that  these  two  lines  of  activity 
were  within  aO  percent  of  their  1923-25  acUvlty. 

AutomobUe  production  In  1934  was  Just  about  double  what  it 
was  In  1932.  Iron  and  steel  production  was  up  87  percent  The 
lumber  industry,  which  was  dangerously  low  in  March  1932,  was  up 
28  percent  In  1994 

Other  gains  noted  In  this  group  include  cement,  boots  and  i^hoes. 
leather,  rubber  tires.  tezUles.  and  tobacco. 

Despite  mitit  apieed  uzkemployment,  it  is  evident  that  more  work 
Is  being  done  in  factories  and  ou  construction  jobs.  Factory  em- 
ployment during  1934  showed  a  gain  of  22  percent  over  1932.  and 
factory  pay  rolls  Increased  32  percent. 

Construction  contracts  increased  14  percent.  But  residential 
construction  was  off.  giving  proof  of  the  wisdom  of  the  adminis- 
tration In  pi»nn*wj  increased  housing  activities. 

Other  bualneas  indicator,  showing  substantial  1934  gains  over 
1932  Include  hotel  buaineee,  magazine  advertising,  fretght^car  load- 
ings. retaU-store  sales,  foreign  exporU  and  imports,  wholesale 
prices,  farm  prices,  cash  Income  from  farm  marketings,  bond  and 
■tock  prices,  and  the  net  operating  Locome  of  railroads. 

Of  oMirse.  there  are  other  signs  on  the  sheet,  too.  One  of  great 
intarwst  to  us  concerns  commercial  faUures.  They  are  off  ei  per- 
eent.  as  compared  with  the  figures  for  March  1933  I  believe  that 
stUl  better  things  are  m  store  for  business  working  with  the 
sdminlattmtlon. 

More  and  more,  the  progressive  bualneas  men.  vastly  In  the  ma- 
jority in  this  country,  are  realising  that  such  cooperation  is  ♦»  the 
advantage  of  all.  They  are  sympathetically  studying  conditions 
and  Federal  cooperation  m  solvmi?  mutual  problems. 

There  are,  however,  many  other  business  men  who  do  not  yet 
BUbecrlbe  to  the  prjgrain  and  are  withholding  cooperation  They 
a<  course.  beX^ve  the>  are  right,  but  It  is  my  opinion  that  when- 
ever they  coAtder  fairly  the  great  saving  factors  that  have  come 


to  busineM  through  administration  policies  they  wUl  see  that  the 
new  deal  Is  mdeavoring  to  avert  ».jclall8m  by  readjustment*  In 
the  old  buslne-HB  systems 

As  the  head  of  the  Department  of  Commerce.  I  am  deeply  con- 
cerned over  the  welfare  of  An»erlcan  business.  I  know  that,  with 
business  generaUy  working  hand-ln-hand  with  the  administration, 
nothtnz  can  keep  thU  country  from  gaining  great  proeptrity  and 
happin^-ss  m  the  not-distant  future  All  of  us  should  r>rognlze 
that  safe  and  stable  re<-overy  must  come,  however  gradually  In 
the  form  of  evolution,  rather  than  after  the  fashion  of  revolution^ 

The  needed  chanpee  mu.st  be  worked  out  gradually,  by  trial  and 
error,  by  correctlns;  mistaken  and  kwplng  minda  open  to  sugges- 
tions from  businesji  management  and  ext)erlence 

A  boom  m  business  today,  without  proper  adjustments,  would 
be  fullv  as  hannful  to  the  country  as  the  .slump  of  1929  has 
been  Our  bus.ne.ss  system  wa.-.  carried  out  to  sea  In  that  storm 
chletty  b  cause  ila  foundation  wa«  not  bullded  on  solid  rock  Now 
we  are  rebuilding  business,  and  we  are  m  trie  foundation  staije^ 
Wise  business  leaders  must  see  to  It  that  the  foundat  on  this 
time  li  strong'  Tl.w  can  l)e  accompll!«hed  only  by  a  slnw  and 
careful  uroce.H.s  We  must  .self^t  th''  foundation  stones  with  care, 
and   we  must   be  sure   that   each   Is  in  its   proper   place   before   we 

'%^*."heJ  pUn  or  any  unrlue  haste,  will  resu!'  In  chaos;  and 
we  mu.-.t  not  permit  a  repetition  of  the  wTrrk  from  which  we  rxn 
Just  emergiiii; 


PHILIPPINK    INDEPENDENCE — ADDRESS   BY    SENATOR    TYDINCS 

Mr  GIBSON  Mr  Pre.sident,  the  last  CoiiRrej-s  enacted 
the  TydiiigJ-McEmffle  Act.  KrantiriR  independence  to  the 
Philippine  Lslands.  to  be  fuUy  effective  in  1945 

On  June  16,  1934,  the  President  of  the  United  States  .sent 
a  conunuuication  to  the  House  and  the  Senate,  traasnutting 
copies  of  a  concurrent  resolution  adopted  by  the  Fhihppine 
Legislature  on  May  2.  1934.  which  resolution  requested  the 
appointment  of  a  committee  to  conduct  hearings  and  in- 
vestigations In  the  Philippine  Lsland.^,  with  a  view  of  correct- 
ing imperfections  and  inequahties.  if  any,  in  the  Independ- 
ence Act.  The  Pre.sident  sUKRested  that  the  Vice  President 
appoint  a  commitlee  pursuant  to  the  request  contained  in 
that  resolution.  The  romautU'e  v.a.s  appointed  ;ind  pro- 
ceeded to  Manila.  During  the  course  of  the  invest  i^jat  ion 
the  chairman  of  the  committee,  the  senior  Senator  from 
Maryland  Mr  TydincsI.  addre.s.sed  the  members  of  the  con- 
stitutional convention,  on  Decemoer  22,  iy;i4.  and  in  a  very 
able  address  called  attention  to  .some  of  the  problems  inci- 
dent to  the  independence  that  must  be  faced  and  solved  by 
the  Filipino  people. 

I  ask  unanimous  con.sent  that  that  address  be  printed  in 
the  Congressional  REroRO 

There  being  no  objection,  the  addres.s  v,a.s  ordered  '.o  be 
printed  in  the  Record,  a.^  follows: 

Mr  President,  gentlemen  of  the  constuuilonal  ronventinn  a:id 
citizens  of  the  Philippine  Island.^,  I  urn  i^ratefui  for  your  kind  invi- 
tation to  addres.s  -.bis  convtntion.  lor  U  offers  an  appropriate 
opportunity  to  dlacusf  our  past  common  re'.allon.ship  and  -.d  ron- 
sider  the  problems  of  the  future  Incident  ro  independence  for  the 
Philippine  Islands 

Por  more  than  3  decade.s  our  two  countries  and  peoples,  though 
separated  by  thou.sands  (f  miles,  have  enjoy  d  etonomu  ami 
political  iiiiiun  During  tbat  period  both  countries  have  trav- 
eled far  along  the  hUhway  .jf  proHre.vs  We  are  uo-m  appr  jacliin^ 
a  permanent  d:s»ol'.it».jn  of  >-ur  pre>eni  reUtl.ii.ship  Therefor*',  !t 
la  fitting  and  wise  that  we  counvl  toRether  and,  in  an  Mtmosphere 
1  of  unalloyed  truth  and  complete  frankness,  sear^-h  for  the  meana 
I  and  measures  most  Ukely   to  achieve  our  avowed  purposes 

HISTOaiCAI. 

The  United  States  of  America  did  not  secure  po.-»es.slon  of  the 
Philippine  Lsland.s  by  (.lellber.ite  design  Our  .H«)verel>;r.tv  here  '*  a.-, 
a  consequence  of  arm«»d  >-o«ti!!ty.  the  rau.se  of  which  \*a.s  10  0  hj 
miles  distant  from  the  city  of  Manila  At  the  conclusion  of  that 
connict.  through  a  series  of  unf<>re.seen  events,  the  Philippine 
Islands  became  a  part  of  the  territory  of  the  United  btate* 

lIi.Acver.  at  the  very  start  of  our  sovereignly  a  natl  ir.Al  policy 
yKHn  declared  that  our  control  and  possevtlon  of  the  l.s'.ands  would 
be  but  temporary,  that  eventually,  after  law  and  order  and  a 
stable  self-government  were  established  ov^r  a  per.od  of  years,  we 
would  relinquish  all  rights,  control  and  vjvereignty  over  the  Fili- 
pino people  Thl.-i  national  policy,  uttered  over  30  years  u^o,  has 
be«ri  reiterated  by  every  President  of  the  United  States  mnce  the 
ad;niiustrat.on  of  President  McKinley. 

I       In    1316  the   Conkjress  of   the  United  States  formally  proclaimed 

'  It  thiough  the  enactment  of  the  Jones  hiw. 

This  year,  upon  the  open  dlri»ct,  and  specific  request  of  the 
Filipino  people,  who  sent  repre.sentutlves  to  Wsshlngton  to  obtain 
it  the  Government  of  the  United  States,  in  spite  of  the  great  dlffl- 
cu'ities  attendant  upon  It.  enacted  a  law  which  provides  for  com- 
plete and  absolute  independence  for  the  people  of  the  Philippine 
Islands  within  a  definite  and  short  period  of  time. 


May  2&,  ivao I  Rcusdor. 


.Oa.. 


JvmX.I930,sx.  R.6A(2). 


Fronts,  however,  consist  oi  more  bUBu  uuua^o.     "^  ^ 

first,  oi  course.  In  speaking  of  business  returns,  because  that  is 
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I  repeat  that  this  «rttan  «P«  »•  J?"*  J^  *?«  .^^^^^^uf? "f 

£rth^^uip^o's:s?iE?ssfru,-s^^ 

the  enactment  of  the  Inttependenoe  Uw.        w,w«rn    an   the 

Following   the   pessege  U  that  l»w.  cammonly  known   as  ine 

on  behalf  of  the  Filipino  people  on  Umj  1.  183*- 
TH«  rTvanm-»'vurra  scr 

Naturally.  In  the  enactment  at  •ay,„^^^PS°***^tJ^'''  !«" 
«..ere  man V  differing  opinions  for  tHe  (Mspoaltlon  of  the  matter. 
There  were  th^  who  thought  that  Immediate  Independence  was 
jrjtSrsS^nt^  the  Independence  question  postponed  for 
?n!m   20   to  25    "ears:   whUe  stuI  othem  held  that  Independence 

should  not  be  considered  at  aU  •^J^  «»J-      .  ^r^^xmsteU    12 

After   extensive   heartngs.   the  time  llHitC  ai  approximately    ij 

yea.^"rom   thi  date  of  fhe  enactment  f  ,S.' wlr^JoS*  r^SS'S 

to  otter  the  best  OPP^^^I^L *<>,  ^^^  ^.«.«o  r^^  for^e^^^ 
the  United  States  and  to  accede  to  the  FUlplno  request  tor  denmte 

**^Thc  law  it.'^lf  among  other  thlnff.  provides  for  certain  manda - 
to?  pro  "slo^i  in  the  Lw  Philippine  «~tltutton  prior  factual 
independence;  for  submission  of  that  constitution  to  the  President 
S  th?  UnitS  States  for  his  approval;  then  for  wbmlsslon  of  the 
cor^st'tutlon  to  the  Filipino  people  for  t^^*PP'?^'  /°'  ^J.^^J 
atTe<ting  international  treaties  and  Prop«^  rtghts.  for  polltlca^ 
relliions  of  the  Islands  with  the  United  States  pending  complete 
nde^ndence;  f or  recognition  of  Filipino  Independenoe  and  for 
hf^thdrawkl  of  AmeTlcan  sovereignty  over  the  ^^-  '°%^^! 
neutrallrjition  of  the  Philippines;  for  noUflcatlon  to  'OTeJ^n  gov 
ernments  of  actual  and  complete  ^B, W^^'ISS^i.S^tlS^  to  Sn£ 
beforc  and  after  Independence:  for  J^»P^ .Vj^^^TJ^S^iJ^bSd 
nental  United  States:  for  the  payment  of  the  WaUpplne  bonded 
nd.btcdnoHs.  Which  Philippine  bonds  "ere  held  by  toe  United 
states  of  America,  and  for  other  matters  of  equal  Import. 

^tke  all  l^iSue  matters,  the  l»<»2«°d*«"^'^  "^yh^It^ih 
Imperfections  vet  It  Is  doubtful  If  another  could  be  drawn  wh  en 
LTfwrole^wou^d' better  accomplish  t^.^J^^^^.^rrlcaS 
would  have  been  at  that  time  accepUble  to  both  the  American 
and  Filipino  people.  

THE    E-XHORT    TAX    AND    PATlCOfT    Or    mTUrfTin    BOmKD    nCDaBTTONSSS 

The  export-tax  provisions  of  the  Independence  law  seem  to  have 
evoked  the  most  discussion  In  the  Islands.  It  la  weU  to  note  that 
th-se  export-tax  provisions  were  Inserted  to  aocompltah  the  three 
fontTwrnrpurpos^:  First,  to  setUe  accounts  completely  between 
Ihe  SpplnJT^d  the  United  States  "^S/^^TLJ^^flf ^f  ?^ 
Is  obtained  so  that  the  United  States  might  not  be  kept  In  the 
^:  tioTof  m'.^^ly  guaranteeing  the  payment  o' «S?'Lndu?t'^o? 
Cbligation.  in  which  country  It  has  no  voice  In  «^«  ^o^^^f*  °' 
anafrs;  secondly,  the  payment  of  this  «»*1  ^  ?f^  *^ti°t^ 
oendent  PlUplno  nation  upon  lU  way  free  of  aU  JndebtedneeB 
rhVu^>cver,  and  hence  place  the  new  Plllptao  naUon  In  the 
Ttrorigeet  position  possible  for  the  settlement  of  then-ex^ttog 
independerice  proble^i^  and  for  cooductlngthe  affjlra.  both  in- 
tern^l  and  cxtl^rnal.  of  an  entirely  n«'»y,^„~«^2^i^^^^2 
5  years  the  export  tax  does  not  apply  on  "Jif^^.P^^^^Vh^i^ 
taxes   begin   and   Increase  the  sixth,  seventh,  eighth,   ninth,  and 

"'MUr'^^ro'years.  whllt  export  taxes  on  FUlplno  products  are  no 
longer  levied.  Import  taxes  will  necesaarUy  »»*:«  **>  J^  P*iJ_2'/ 
Filipino  producers,  many  times  greater  than  ^  ««PP^-5""*i 
whenever  the  Filipino  people  send  their  P~«>Y?««  **»  ^e  Unlt^ 
State's  for  sale  there.  Such  taxes  are  now  paW  by  Pf«*^^"  °^ 
all  other  countries  upon  the  entry  of  «*•»!?«>*»"«*»  ^^^^.J^t 
United  States  Obviously,  therefore,  the  impoirttlan  ot  the  export 
taxes  will  commence  to  prepare  the  Filipino  produow  for  the  sltu- 
Tu!^  which  will  confro^hlm  when,  as  a  ^tten  °«^^i^^fP«^; 
ent  country,  he  desires  to  continue  to  seU  hU  products  In  the 
united  States.  To  make  no  provision  for  such  a  contingency  and 
to  have  it  all  fall  upon  the  shoulders  of  the  '»1»P^  P";*^*^",** 
one  time  would  be  ^ruel  and  Inhuman  and  cause  hardships  which 
r^dual  infliction  of  such  taxes  will,  .to  some  «*«"^- ™*"8*^.„ 
I  repeat  that  to  provide  for  all  the  manifold  problems  In  an 
indeS^enJ?  law  ^  not  easy.  However.  ,«W-'*^h°'S.*  sT?^ 
madrto  do  so  with  the  alms  of  both  nations  Inrtew  »fd  so  as  to 
accomplish  the  desired  results  In  the  shortest  period  of  time  and 
with  the  least  Injury  to  both  people  concerned.  

THE  RECORD  OT  THK  UTOTaD  STSnS  IW  Tin  WnUPPIHtt 

Here  in  the  presence  of  this  convention,  which  Is  engaged  In 
writing  a  constitution  which  It  Is  hoped  wUl  be  the  aeg^s  for  a 
progressive,  prosperous,  and  humane  people.  I  ^"^^^Jf^^J^^lf^ 
at  the  price  of  Immodesty,  from  feeling  a  deep  ^^^^P^^^.J^  ^^t 
large  and  unselfish  contribution  and  •ccompllrtnMnt  which  the 
United  States  has  made  to  the  FUlplno  P^Ofim^  Tou  have  been 
given  ordered  and  modem  liberty  ^^ttJO^^^^SJ^^o?:  "^Jfo^^o,^ 
dented  prosperity  without  exploitation:  and.  with  these  B^tsjrou 
have  been  furnished  naUonal  defense  of  your  property  and  people 
without  any  cost  to.  aid  from,  or  reeponslbUlty  of  your  provisional 
government  or  your  people.  Humanity  and  progress  have  marked 
our  past  relationship.  America's  real  heart,  r^  '.'**!?**??'  !"h 
worth-while  contributions  are  plainly  wrlttwa  today  in  the  law  and 
order  which  prevalU  In  these  Islands  and  In  the  prosperous  con- 
tentment plainly  visible  in  the  fac«  of  the  FUlplno  people.    I 
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doubt  If  what  has  been  done  in  the  PhUlppine  I»»|^.  ^,5??° 
matched  before  by  any  country  in  all  the  pages  of  the  worlds 

history.  __ 

ECONOMIC   FACTOaS   Uf   TH«   PAST 

We  are  now  about  to  sever  this  dual  re^a«o^btp.  Ata  not 
far  distant  date  your  country  and  mine  wlU  walk  in  seP*™^ 
hlghwavs  down  the  corridors  of  the  future.  As  you  move  through 
the  transition  period  of  the  commonwealth  government  apa  into 
the  phaee  of  complete  and  absolute  independence,  the  Pat^^aj  ** 
tlmw  will  be  difficult.  Much  of  this  difficulty  Is  unavoidable. 
These  difficulties  are  largely  due  to  a  new  pcrtltl^acmiomy  which 
now  becomes  necessary  upon  the  part  of  the  P*»»"PPj?«  ^•/^^^ 
Since  1909  products  produced  In  the  PhUlppine  Islands  have 
been  admitted  free-that  is.  without  the  payment  of  any  Import 
taxes  at  all— into  the  United  States  of  America.  With  actual 
independence  these  free  markets  wUlJ>e  closed  as  "jey  are  now 
closed  to  all  other  countries  except  the  PhUlppine  ^^ands^^  This 
will  call  for  a  rearrangement  of  the  economic  life  of  the  Filipino 
people  Let  me  point  out  how  important  these  free  markets  are 
to  the  workerB  and  producers  of  the  Philippine  Islands. 

In  1933  the  PhUlppine  Department  of  Agriculture  and  Natural 
Resources  stated  that  the  total  value  of  yo^r  «ntlre  sgrlctUtural 
production  was  ro84.000.000.  It  also  reported  that  of  tWs  Produc- 
tion ^174,000,000  was  shipped  and  sold  to  the  United  8tat«.  tn 
other  words,  60  percent  of  the  entire  agrlctUtural  production  of  the 
Philippine  Islands  in  the  year  1933  was  sold  In  the  tne  markets 
of  the  United  States,  and  only  40  percent  was  consumed  at  home 
or  sold  elsewhere.  Bear  in  mind  that  this  agricultural  production 
came  from  the  PhlUppine  Islands  without  the  parent  of  any 
import  tax  whatsoever  when  It  entered  the  United  States.  After 
independence  this  will  not  be  the  case.  «^«,^i«*.,. 

For  the  past  25  years  the  FUlplno  people  have  had  aanplete 
and  easy  access  to  the  richest  market  In  the  world,  and  In  that 
market  you  have  enjoyed  both  a  visible  and  Invisible  balance  of 
trade  The  visible  balance  of  trade  arising  from  the  exchange  of 
products  between  the  PhlllppUies  and  the  United  States,  not  \n- 
cludlng  gold,  amounts  to  about  M0,000,000  a  year  over  many 
years,  which  is  In  your  favor.  This  shows  that  you  have  sold  us 
1*60  000.000  per  year  more  of  yoiu  products  than  you  have  bought 
of  products  from  the  United  States  o'  AmerlM.  TThU  cauj^  a 
flow  of  wealth  from  the  United  States  to  the  PhUlppine  Wanda 
which  has  made  your  people  Prosperous  and  which  ^"  ™^^°« 
standard  of  living  here  to  a  point  which.  I  believe.  Is  higher  than 
that  of  any  other  people  In  the  Orient.  .„,.«„ 

Moreover,  it  hP£  permitted  the  FUlplno  people,  with  the  encour- 
agcr^ent  aAd  help  and  guaranties  of  the  ^^'^,^^^,S^*I^: 
ment  to  build  highways,  construct  raUroads.  buUd  hcMplUls  and 
toprovc  he^  th.^ate>rks  and  playgrounds  establish  a  system 
o?edu<^tion  so  that  the^aasses  might  taste  of  Its  benefits,  to  own 
LncU  and  homes,  and  in  general  to  provide  your  'eUowswlth  the 
luxSles  in  many  cases  and  the  necessities  In  most  cases,  which 
are  demanded  by  prosperous  people  everywhere. 

During  this  period  of  time  American  officials  «£f«"PJ°y«!T.^ 
helne  eradually  supplanted  in  governmental  offices  by  FUlplnos. 
andlh^le  the  whole  progressive  pattern  was  being  woven,  you  have 
not  had  to  t»ar  a  sih^  centavo  of  the  cost  of  full  and  complete 
naUonal  defV^se  and  protection  of  the  United  States  Army  and 
Savv  which  have  been  at  your  service.  The  officers  and  men  «md 
equi'^ent  of  this  Mllitar^  and  Naval  BiUblls]^ent~^^ 
entirely  by  the  people  and  resources  of  the  United  SUtes.  cost  the 
SnCTican  taxpayer  about  two-thirds  of  every  tax  peso  whichhe 
JSf  to  the  Oovernment  of  the  United  Stat«.  TJey  ^v«  ^^ 
available,  nevertheless,  without  financial  ««1,*?  5^  *1  P!?5^ 
and  defend  the  PhUlppine  Islands  whenever  your  territory  was  In 

danger.  __^__ 

SCONOMIC  FACTORS  OF  TH«  FtrrU«« 

with  the  coming  of  Independence  the  Amwt«n  marketwhlch  I 
have  shown  has  contributed  so  much  to  Filipino  P™?^**  *"? 
prosperity,  will  be  closed  to  your  people  except  upon  the  payment 
of  tM^iff  taxes  upon  the  producw  you  sell  to  us.  Again,  the  proto- 
°em^f  nSSa?defen«..  like  all  problems  of  riatlonal  «i»tenc^„J°' 
independent  nations,  wlU  become  one  alone  for  the  new  Filipino 
government. 

Fortunately  there  Is  a  period  of  from  10  to  12  years  to  prepare 
for  and  cushion  the  pending  economic  diatocatlcm.  ^  <»rderthat 
we  mav  deal  with  this  matter  in  an  atmosphere  of  complete  f»nk- 
;^2d  candor.  I  am  taking  the  "^erty  to  point  outjjom*  of  toe« 
difficulties  in  the  hope  that  this  may  be  helpful,  and  the  ^urtful 

^onomlc'consequenc^  which  '^^^^f^f^i '™»  '  "^^SSf^ 
tion  of  these  matters  may  be  reduced  to  the  fullest  extent. 

Let  me  Ulustrate  some  of  these  trade  and  market  dlfflculti«» 
which  muat  be  faced.  Bear  In  mind  that  I  have  alre^ly  pointed 
out  tha^^nly  last  year  you  sold  to  the  United  States^ree  of  an, 

Sport  taxes!"  60  pe'rcent  of  the  e^Vii^^J^^^^S^,  P^i^'LSj 
the  Philippine  Islands.  Now.  for  the  3  years  of  19S1.  1933.  and 
1933  you  »ld  to  the  people  of  the  United  States  commodlUM  con- 
s^lng  of  ^cane  sugar^conut  oU.  coconut  meat,  copra,  oU  cake 
Ind  me2.  Srdage^  manUa  hemp,  cotton-wearing  »PPf«l;  ?ott«» 
r^s  a^  embroideries,  fiber  hats,  cigars  and  ch««>t^  tobacco. 
«Snet  wood,  pearl  and  sheU  buttons,  pineapples.  »nd  ottier  item*. 
STrlng  tTSs-year  period  the  total  sales  of  thwe  products  to  the 
S^Dre  of  the  UultedStates  amounted  to  r522.000.000.  nearly  alltrf 
^S  were  soli  without  the  payment  ofany  U«  to  «^5^J««'»' 
because  you  are  now  a  part  of  the  United  StaUs  of  Am^. 

Had  you  been  then  an  independent  country.  ^^^J^  ^^ 
3-year  period,   you  would  have   had   to   pay,   as  all   other  Inde- 
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Mndmt  coaxrtrtM  h«^  to  pay.  upon  UxU  r»2a.000.000  of  product* 
wtucb  you  aold  to  Ww  import  tAxes  unountlac  to  r«40.000j000 

In  sum  to  KtaXm  the  Hixi«  tbLD«  mnothmr  w»y.  liutead  of  reoelv- 
tns  M  you  did.  waa.000.000  for  tb*  producU  you  »hipp«l  us  In 
1031  IWl  Mid  1033,  you  would  h*T«  received,  after  tbm  payment 
at  theee  import  tazee.  only  r«2.000i)00.  a  lose  to  PUlplno  producen 
and  laborers  of  r440.000  000  Ic  Uiat  3-year  period. 

Atfaln.  let  ue  trMialatc  ttiaae  l&rge  ruma  of  PUlplJX)  money  Into 
more  intimate  and  understandable  vaJues  Your  sale  of  PlUplno 
protfucto  to  the  TTnltcd  States  during  the  last  3  years  has  been 
P174U>00.000  a  year  Now.  assnmlng  that  there  are  14.000/X)0  peo- 
ple in  the  Islands,  thssr  sales  arc  equivalent  to  ^12  per  year  for 
every  FUlplno  man.  woman,  and  child  In  your  population.  Allow- 
tng  sU  persons  to  each  Filipino  family,  these  sales  represent  m 
per  year  for  every  family  In  the  Philippine  Archipelago  Again. 
aaaunUng  that  the  average  monthly  pay  for  Philippine  labor  \» 
no  per  month.  It  means  that  from  tzaae  sales  of  Plllplno  prod- 
octa  to  us  you  have  received  suflVclent  money  to  provide  work  for 
one  person  from  every  family  In  the  Philippine  lalands  steadily 
for  two  and  a  half  months  out  of  each  year. 

Again,  the  money  obtained  from  Vie  sale  of  your  products  U) 
us  each  year  la  equal  to  3V|  cavana  of  rice  for  every  man.  woman. 
and  child  In  the  Philippine  Islands,  or  you  have  received  suffi- 
cient money  from  the  sale  of  your  products  to  us  to  purchase,  at 
no  each.  &.800.000  carabaos.  or  more  than  2  carabaos  for  every 
fanuly  in  the  Philippine  Islands. 

Theee  Illustrations  show  how  much  of  the  life  and  prosperity 
of  the  PhUlpptne  lalanda  Is  dependent  upon  the  sale  at  your  prod- 
ucU  to  the  people  at  the  United  States  They  also  show  the  great 
hardship  which  would  oome  to  the  PUlplno  people  as  a  result  of 
abaolute  and  complete  Lndepundence.  when  the  sale  of  much  of 
your  products  In  the  United  States  wo'old  becocne  Impossible  If 
you  wo\ild  then  be  required  to  pay  tlte  Import  taxes  which  I 
iMve  commented  on  before.  They  llkewtae  shoe  the  JuxtlflcaUon 
of  Imposing  the  export  taxeH  upon  yoiir  products,  commencing 
S  years  from  now.  so  as  to  prepare  the  Plllplno  Nation  for  the 
circumstances  which  will  oonfront  It  when  comp.ete  Independence 
Is  obtained 

Purther.  It  can  be  seen  that  It  wlU  be  difficult  for  PUlplno  busl- 
neas  men  and  Institutions  to  obtain  loans  and  capital  to  continue 
Um  ds'velopsxaent  at  your  natural  reeouroea  until  you  have  demon- 
strated your  atkUlty  to  deal  with  the  economic  condlUons  I  have 
menttoned  and  to  set  up  a  stable  and  workable  pcdlUcal  economy 
which  win  give  to  capital  the  element  at  safety  which  It  requires 
in  maUng  Investments. 

Anticipating  the  full  coneequenoe  of  oomptete  and  abeohite  in- 
(topendence.  It  will  be  neceaeary  to  make  such  cost-of-productlon 
adjustment  at  ttie  things  which  you  produce  and  sell  as  will  permit 
the  PhlllppUMs  to  compete  soooeafully  with  other  oountrkas  pro- 
ducing "^T*"*'  produrts  for  sale  not  only  In  the  United  States 
market  but  In  all  the  markets  at  the  world. 

That  such  oost-of-productlon  adjustmexits  are  neoeseary  can  be 
UltMtrated  by  eotn  men  ting  on  a  stngle  product  which  you  export  In 
great  abundance.  The  present  cost.  e.  t  f..  to  New  Tork  of  sugar 
averages  n40  per  100  pounds,  compared  with  ttM  Cuban  cost  of 
n  80  per  100  pounds  and  the  Javan  oost  of  about  n  per  100  pounds. 
The  higher  oest  of  producing  PhUlpplne  sugar  is  due  partly  to 
lower  produeUon  per  acre  as  compared  with  Java.  parUy  to  higher 
wagea.  and  partly  to  other  factors  The  cost  at  proditctlon.  perhapa. 
oould  be  reduced,  so  as  to  (Mrmlt  oampstmon  with  Cuban  sugar, 
(mly  by  severely  cutting  down  capital  tnvestmsnt  which  is  high  In 
the  PtoUlpplne  TtK***!-.  where  okost  of  the  mills  have  been  buut 
when  ooiMtructlon  and  material  oosU  were  high.  It  ts  doubtful. 
however.  wbeOter  this  akms  would  parmlt  Philippine  mgar  to  com- 
pete with  that  of  Cuba  .%nd  Java  after  you  are  an  independent 
nation.  Indeed.  aocBe  tnfiorsMd  RUptno  eeooomkrta  have  stated  it 
wUl  be  naoaasary  to  reduce  wagea  by  at  least  K>  percent.  The  same 
affect  could  be  obtained  by  devaluing  the  peeo.  but  it  should  t>e 
stated  that  such  an  expedient  U  attended  vtth  other  dlAcvaUes 
ty  offer  but  temporary  relief. 


Such  economic  dislocation  as  has  been  shown  for  the  people  of 
the  Philippine  Islands  after  indvpendeuoe.  If  unprovided  for  during 
the  transition  period,  win  result  In  great  hardship  throughout  the 
islands  and  for  that  reason  a  period  at  13  years  was  selected  in 
preference  to  Immediate  Independence,  although  It  was  the  deelre 
of  the  United  Statee  to  grant  Independence  at  oiice  tf  the  circum- 
stances would  have  permitted  soeh  actloo  to  be  taken  It  is  my 
own  beUef  that  persons  in  bo«h  ooontrlas  who  are  conversant  with 
economic  factors,  whatever  thetr  emotional,  political,  and  spintual 
impulsss  may  be.  will  not,  after  a  full  soumlnatlon  at  the  facte. 
coatond  that  taunsdlato  ladspendenoe  Is  the  beet  solution  of  this 
problem.  Certainly  it  ts  doubtful  whether  such  a  contention  would 
be  made  by  Informed  pereoas  tf  they  had  the  real  wMare  of  the 
PlUpino  pea|>le  at  heart,  or  if  they  did  not  wish  to  destiny  all  the 
aooompllBhaaeat  of  the  PhOlpptnss  while  onder  the  United  Statee 
of  Amertca. 

To  grant  oomptete  and  abaolute  tndependenee  to  the  Philippine 
Islands  tomerrow  without  giving  time  for  the  oeoessary  readjust - 
m«nte  woold  JasUuj  oremlght  the  export  trade  of  the  PUlplno 
people.  At  the  suns  tlBM  there  would  Im  such  a  decrease  in  the 
natknal  tnoome  of  the  PUlplno  people  and  such  a  material  reduc- 
tton  In  the  aourcee  of  texatlon  that  much  of  the  education,  health, 
tranaportatlon.  aad  general  prosperity  of  the  Islands  would  dis- 
appear and  the  new  government  would  be  forced  to  carry  a  load 
which,  to  say  tbe  least,  would  be  extremely  difficult  for  any  nation 
to  bear. 


NATlOWAt-    DKrVNSa 

With  the  withdrawal  of  soverelRnty  of  the  United  Statee  from 
the  Philippine  Islands  and  the  accomplishment  of  complete  and 
absolute  independence  by  the  PUlplno  nation  the  piroblcm  of 
naUonal  defense  for  the  islands  likewise  must  undergo  a  new  con- 
sideration When  the  nag  of  the  United  Stetee  of  America  comes 
down  and  there  ts  raised  the  flag  of  the  new  Plllplno  nation,  the 
responsibility  for  your  national  defense  passes  from  the  hands  of 
the  United  Btetes  to  the  new  Ptliplno  government  To  expect  the 
United  States  to  bear  responsibility  for  the  acte  of  a  nation  over 
which  !t  had  no  control  whateoever  would  be  as  Illogical  as  It 
would  be  to  ask  the  PUlplno  people,  once  they  are  Independent,  to 
defend  the  ahoree  of  the  United  Btatea.  Bovcrelgnty  and  respoosl- 
bUity  walk  hand  tn  hand.  Without  sovereignty  there  cannot  be 
responsibility. 

THS    NXW    riLmMU    NATION 

I  think  the  recnrd  will  show  that  your  speaker  has  on  every 
occasion  In  the  Congrefls  of  the  United  States  been  a  champion  of 
Plllplno  nghte  When>>ver  matters  a/Iectlng  our  mutual  relation- 
ship have  arisen,  I  have  Uied.  wtthln  the  limits  of  my  ability,  to 
sincerely  present  the  PUlplno  view  and  to  safeguard,  insofar  as  I 
might.  Filipino  interwit  I  have  no  Intention  at  thU  time  to  alter 
that  position 

Because  of  my  record  In  the  American  Congress  toward  FUlplno 
matters,  because  of  the  great  afTectlun  which  I  have  for  the 
people  of  the  PhUlpplne  Islands,  and  becausf  I  wish  you  well  in 
your  new  ventiire  uf  nationhood.  I  have  taken  the  liberty  of 
poluUng  out  the  dlfflculUes  aliead  In  the  nui  far  distant  future 
the  Philippine  TitianriM  will  achieve  rumplete  and  ubti^ilute  Inde- 
pendence from  the  United  States  What  does  complete  and  absolute 
Independence  mean  for  any  nation.'  Some  contend  that  it  means 
the  right  and  privUege  to  govern  Itself  Does  It  not  mean  more  than 
thla  m  reality?  Does  It  not  mean  that  it  must  devise  a  wise 
political  economy,  so  that  from  that  economy  it  can  produce  suffi- 
cient goverrunental  revenue  t<:>  provide  for  the  umimon  defense. 
promote  the  general  welfare,  establish  a  system  of  education  for 
the  masees  of  the  people,  improve  and  aafcguarc'.  their  sanltatlou 
and  health,  build  roads  and  foster  other  nM;aiu>  ot  land  and  water 
transportations  to  assist  in  the  exchange  of  their  commerce,  esteb- 
llsh  courte  and  provide  ■uf&clent  police  force  to  support  and  en- 
force the  laws  of  the  nation,  and.  In  addition,  to  govern  so  wisely 
Ite  people  and  commerce  that  the  government  will  have  sufficient 
revenue  at  all  times  to  promote  the  mass  prcHjres.'*  of  the  people 
within  Ite  territorial  limits  and  to  ade<iuately  defend  them  against 
attack  from  without? 

This  Is  the  goal  to  which  the  PUlplno  people  aspire  You  have 
asked  for  the  opportunity  to  rench  this  goal  and  have  steted  ynu 
are  ready  to  assume  the  responsibilities  which  go  hand  In  hand 
with  the  privileges  of  an  independent  nation  You  have  stated 
that  you  are  ready  to  underteke  the  solution  of  the  attendant  dlf- 
ncultlee;  that  you  are  willing  to  t>ear  the  grave  responsibilities  of 
nationhood  Therefore  the  United  States  Is  beginning  the  termi- 
nation of  lu  sovereignty  In  the  Philippine  Islands  The  petiple  of 
the  PhUlpplne  Islands  are  teklng  up  the  responsibilities  of  their 
futxire  destiny 

The  United  Stetee  of  America  has  kept  Ite  word  Ite  promise 
ts  approaching  fulfillment  Your  request  for  action  has  not  t>een 
denied  It  Is  presumed  that  you  were  Just  as  sincere  in  making 
this  request  of  the  United  States  as  the  United  Stetes  was  sincere 
m  making  its  promise  to  gr-<uit  ultimate  independence  to  your 
people 

I  believe  our  contact  with  your  people  and  temporary  control 
over  your  destiny  will  prove  In  after  years  to  have  been  one  of  the 
most  unselfish  and  Idealistic  oontacte  of  one  people  with  another 
This  fact.  1  hope,  will  find  room  for  expression  up»n  the  future 
pages  of  Philippine  history,  and  I  believe  the  historian  will  say  ihat 
my  country  has  tried  to  be  helpful  and  has  Improved  immeasurably 
the  well-being  of  the  people  of  these  Islands. 

I  have  welcocned  thla  opportunity  to  address  you.  and  through 
you  the  PUIplru>  people  I  have  tried  to  do  so  in  a  spirit  of  good 
wUl,  slncerl^.  and  frankneaa  I  have  ventvired  to  'omment  briefl> 
upon  your  future  problems,  to  explain  why  certain  measures  havt 
been  adopted,  and  to  point  out  the  obstacles  which  yet  lie  ahead 
so  that  hereafter  It  may  be  said  that  notlilng  «,as  concealed  fror' 
the  people  oi  the  Philippine  Islands  America.  I  am  sure,  will  con- 
alder  seriously  tn  the  future  any  proposal  you  may  suggest,  Incldcai 
to  Independence,  which  vrUl  conduce  to  the  welfare  of  the  peopU 
at  both  countries 

Through   the  medium  of  open  covenante  openly  arrived  at,  ou' 
unloi.  will  be  dissolved  tn  an  atmosphere  of  friendship  and  mutua 
understanding,   to  the  end   that   after   IndepeiMlence   we   may   cnu 
tlnue  to  carve  out  aur  cieparate  destiniea.  stlU  Joined  by  the  golde: 
ties  of  mutual  regard  and  good  wishes,  one  for  the  other     On  behaK 
of  my  associates  of  the  mission  and  myself.  ma>   I  publicly  thank 
you   al!   for   your   hospitality,   your   helpfulness   and   kindness,   aiid 
wUh    you   Oodspeed 

POmiA.«m«   CKNM/U-   FAkLKY 

The  VICE  PRESIDENT.  The  Chair  layB  before  the  Sen- 
ate a  resolution  coming  over  from  a  previous  day. 

Ttie  resolution  '8.  Res  74 ».  submitted  by  Mr.  Long  on  thj 
11th  instant,  is  as  follows: 

Whereas  It  has  been  reported  that  James  A  Parley,  acting  a« 
Postmaster  General  and  In  various  other  rapacities  for  the  Unite  I 
Stetee  Government,  has  conducted  a  private  bu.slne«s  for  the  sell- 
ing of  materials  to  persons  engaged   in  doing  pubiu   cunstructlo  i 
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work  for  the  United  States  OovemiBSfnt.  and  that  to  "W^.  |°" 
Tt^ces  concerns  buying  material,  from  the  •^^^^  SnT^cS 
the  said  James  A  Parley  Is  Interested  have  "<*\T?f, .^^J™^^ 
through  as  many  as  three  low  bidders  betog  dlsquallfled.  »na 

Whe^as  it  IS  further  alle«ed  that  the  said  ^^/^^^^^^SS 
the  firm  of  the  said  James  A.  Parley  with  bustoea.  »»»!«  *««°  f^/" 
to  secure  changes  In  Bpeclflcatlons  netting  "*«™„iW  ««"« J^ 
p^oflte  after  the  award  of  contracts,  and  It  belBg  •^•^^^  ^e 
changes  arc  deliberately  made  for  the  purpose  of  aUowlng  large 
t  roftte  and  avoiding  competition;  and  ,.«^  »   Par- 

Whereas  It  Is  further  publicly  known  that  the  said  'Jf"^^;  *?f„ 
ley  h^  Wd  the  Prlntli  Offloi  and  faculties  of  the  United  Stated 
Government  for  the  purpose  of  grattfylng  P«™>"a  "^^^^^^^ 
caprices  of  personal  and  polIUcal  frtends.  even  to  the  prtnting  of 
stamps  never  to  be  used;  and 

VVllereas  It  has  been  further  charged  that  the  said  J*"^^^.^^- 
ley  is  implicated  In  a  wire  service  leading  toto  "»•  8f°\^"^f 
houses  in  the  United  BUtes  from  the  race  tnwjks.  «*  ^^,^^8 
the  functions  which  he  supervises  for  the  Oovemmant  to  pursue 
said  business  for  profit  to  himself  and  to  his  friends;  and 

Whereas  It  Is  further  alleged  that  without  pay  or  compeMatlon 
for  the  same,  the  said  James  A.  Parley  has  «»>™»°^**^„'°'^ 
hia  personal  use.  faculties  of  publlc-aerrloe  corporations  borrow- 
ini?  money  from  the  United  States  Government;  and 

Whereas  It  has  been  charged  that  the  said  J«"«?„A.  Ptoley  on 
the  eve  of  a  loan  being  granted  to  a  "^ll"*^  in  West  Virginia 
telephoned  the  leading  factor  of  that  J*"**^*^'  " -;^.,!:^,^^^ 
interest  to  teke  a  certain  political  position  affecting  the  election 
of  a  United  States  Senatcw:  and  „..^„H„/.t 

Whereas  there  are  general  and  specUlc  charges  o'  "i»^^<*"<^' 
irregularity,  dishonesty,  and  other  activity  on  the  p«t  ^  the  said 
Janfes  A  Parley,  It  Is  due  to  the  people  of  the  United  States^  the 
Government  of  the  United  States,  and  the  said  £«»«.  A.  Parley, 
that  a   reasonable  and  fair  disclosure  be  made  of  said  matters. 

''°Res'Jl"^'°''^^  tie  Senate  of  the  Unit«a  States  doe.  hereby 
order  an  Investigation  into  the  public  and  oj^^  ^J**^*'^-^'  ^* 
said  James  A.  Parley  and  aU  matter,  conducted  by  him  "f  acting 
the  business  of  the  United  States  and  the  expenditure  of  funds 
of  the  United  Statee,  and  that  the  said  committee  be  composed  of 
three  Members  of  the  United  States  Senate  not  more  than  two 
of  whom  shall  be  members  of  the  Mme  poUttcal  party,  to  ^  se- 
lected by  the  Vice  President  of  the  United  SUte.  and  to  be  ap- 
proved by  the  said  Senate;  and  that  aald  committee  rtiaU  liave  aU 
authority  necessary  and  proper  to  procure  «▼»*««*•  ■^^"^o^JJiV 
nesses.  to  hear  tesUmony.  and  compel  the  production  of  books, 
records,  accounte,  stetlstics.  employ  experts,  and  do  any  and  aii 
such  other  things  as  may  be  necessary  to  carry  out  the  purpose  of 
said  investigation;  and  be  it  further  ^  ^  ^  __^  ».- 

R«.oired,  That  any  reports  of  tovertlgaUon.  and  data  ««ured  by 
the  Department  of  the  Interior,  pwtlcularty  throiMlb  Louis  Olavl. 
and  those  associated  with  him.  on  the  affair,  in  which  said  James 
A  Parley  has  participated  for  the  Oovemmmt  of  the  United 
States,  t^  forthi^Tth  furnlBhed  to  the  ^n****!  »^^8«^^*V^- 
after  proper  perusal  by  Member,  of  the  wld  Unlt«i  BUtw  Sen- 
ate, referred  to  the  said  committee  to  be  provided  for  hereUa. 

Mr.  ROBINSON.  I  move  that  the  reaoluticHx  be  referred 
to  the  Committee  on  Post  OflOces  and  Post  Roads. 

Mr.  LONG.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arkansas 
yield  to  the  Senator  from  Louisiana? 

Mr.  ROBINSON.    I  yield. 

Mr.  LONG.  The  resoluticm  has  not  yet  been  called  up. 
The  Senator  from  Arlouisas  probably  was  paying  attention 
to  the  calendar. 

Mr.  ROBINSON.     Yes. 

Mr.  LONG.    Is  that  what  is  coining  up? 

Mr.  ROBINSON.    Yes;  the  resolution  of  the  Senator  from 

Louisiana.  ^       ^         ... 

Mr  LONG.  Mr.  President.  I  want  to  be  heard  on  that 
motion  before  it  is  acted  on.  I  had  not  expected  the  Senator 
from  Arkansas  to  move  to  refer  the  resohitlon  this  morning. 
I  was  in  the  mood  of  allowing  Senators  to  consider  the  mat- 
ter for  a.  couple  more  days  before  calling  it  up  for  final 
action,  I  am  unwilling  to  have  the  resolution  sent  to  any 
committee,  for  reasons  well  known  to  everyone  who  sits  in 
the  United  States  Seoiate. 

Mr.  President,  why  Is  this  resolution  going  to  be  sent  to 

a  committee? 

Ml .  McNARY.    Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.    Tlie  Senator  will  state  it. 

Mr,  McNARY.  Has  the  Senator  from  Arkansas  moved  to 
refer  the  resolution  to  some  specifle  oommlfttee? 

The  VICE  PRESIDBNT.  The  Cbair  understands  the  mo- 
tion of  the  Senator  from  Arkansas  to  be  that  the  resolution 
be  referred  to  the  Committee  on  Post  Offleas  and  Post  Roads. 
That  is  the  motion  which  the  nrmitnr  from  Leuisiana  is  now 
discussing. 
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Mr.  LONG.  Yes.  Mr.  President.  I  think  this  is  an  unusual 
procedure  to  be  suggested  by  the  Senator  from  Arkansas. 
That  is  not  in  accordance  with  the  precedents  which  have 
been  followed  in  cases  of  this  kind. 

Mr.  BORAH.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisi- 
ana yield  to  the  Senator  frwn  Idaho? 

Mr.  LONG.     I  yield. 

Mt,  BORAH.  I  suggest  the  absence  of  a  quorum.  Several 
Senators  are  absent  who  should  be  here. 

The  VICE  PRESIDENT.    Tlie  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Ashurst 

Austin 

Bacbman 

Bailey 

Bankhead 

Barbour 

Barkley 

Bilbo 

Black 

Bone 

Borah 

Brown 

Bulkiey 

Bulow 

Burke 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Clark 


ConnaUy 

Coolldge 

Copeland 

Costlgan 

Couzens 

Cutting 

Dleterlch 

Donahey 

Duffy 

Pleteher 

Prazler 

George 

Oerry 

Olbson 

Glass 

Gore 

Oufley 

Hale 

Harrison 

Hatch 

Hayden 

Johnson 


Keyes 

King 

LaPoUetto 

Logan 

Lonergan 

Long 

McAdoo 

McCarran 

McOUl 

McKeUar 

McNary 

Maloney 

Metcalf 

Mlnton 

Moore 

Murphy 

Miirray 

Neely 

N<vbeck 

NorrU 

Nye 

O'Mahoney 


Plttman 

Pope 

Badcliffe 

Eteynolds 

Robinson 

RusseU 

SchaU 

Sehweiienbacb 

Sbeppard 

Shlpstead 

Smith 

Stelwer 

Thomas.  Okla. 

Th(Hnas.ntah 

Townaend 

Trammell 

Truman 

Tydings 

Vandaaberg 

VanNuys 

Walsh 

Wheeler 


Mr  ROBINSON.  I  desire  to  announce  that  the  senior 
Senator  from  Illinois  [Mr.  Lrwisl  and  the  Junior  Senator 
from  New  York  [Mr.  Wagnbh]  are  necessarily  detained  fnmi 

the  Senate. 

I  also  wish  to  announce  the  absence  of  the  JunKur  Senator 
from  Louisiana  [Mr.  Ovmton]  by  reason  of  illness. 

The  VICE  PRESIDENT.  Eighty-eight  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

L«T  U8   HAVl   HOWBBT  aOV«aKlI«»T 

Mr  LONG.  Mr.  President,  this  is  the  most  unusual  pro- 
cedure that  has  been  suggested  for  a  resolution.  This  is  a 
most  striking  illustration  of  what  I  would  call  investigating 
whether  or  not  to  investigate.  In  other  words,  we  are  now 
going  to  have  the  resolution,  if  the  motion  of  the  Senator 
from  Arkansas  can  be  made  to  prevail,  sent  to  the  Commit- 
tee on  Post  Offices  and  Post  Roads  to  decide  whether  or  not 
there  are  sufficient  facts  to  justify  the  consideration  of  the 

resolution.  — .    „ 

I  have  asked  that  there  be  an  investigation.    The  Senator 
from  Arkansas  counters  that  there  be  an  investigation  to  de- 
termine whether  or  not  there  should  be  an  investigation.     We 
have  never  had  that  as  long  as  I  have  been  tn  the  United 
States  Senate  that  I  know  anything  about,  nor  at  any  time 
before  that  time,  that  any  man  possessed  of  the  capacity, 
at  least  the  alleged  capacity,  to  ransack,  to  rule,  and  gen- 
erally supervise  and  otherwise  interfere  in  the  handling  of 
the  business  and  the  money  and  the  authority  of  the  United 
States  Government,  who  is  brought  up  here  on  responsible 
charges  that  have  been  hurled  from  om  end  of  the  country 
to  another  day  after  day.  accused,  not  only  accused  but  even 
admitted  in  Government  circles  to  have  been  a  participant 
in  gross  irregiUarities— for  that  man,  wh«Q  he  is  aiked  to 
come  up  for  any  ordinary  senatorial  investigation,  to  have 
a  motion  come  into  this  body  to  say  there  ou^t  to  be  an 
investigation,  or  rather  that  ttwre  ought  to  be  a  committee 
to  decide  whetiier  or  not  Mr.  James  Parley  can  be  inves- 
tigated. ^ 
I  have  this  morning  received  a  few  little  things  througn 
the  mail.    In  fact,  various  matters  are  coming  through  my 
mail  relative  U.  this  gentleman.    I  have  not  had  the  time 
to  investigate  tOl  of  them,  but  I  investigated  one  of  itoem 
gentlemen  and  I  find  that  he  is  a  respcmsiUe  gentleman  who 
has  served  with,  distinction  in  some  of  the  Important  •ff>^ 
of  Journalistic  conduct  in  this  country.    He  sent  me  tUtt 
letter  this  morning,  Mr.  President,  and  I  am  going  to  read 
just  a  few  linesi  from  it; 


u>  Dear. 


I  inf  oi   cn«i«ruua  to  peraons  eiu^iMffd   in  doiog   public  coDstn.ictto  i 
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When  ruTlej  w%a  appointed  Pt3atmMC«r  0«n«r»I  he  rwlgned  m 
prvaidfnt  of  the  Creneral  Builders  Supply  Co..  306  BMt  Forty - 
•second  Street.  Ne»  York  City,  and  the  bualneai  la  now  mjma«e<l 
by  I»arley  •  wUe  •  brother.  Hairy  Ptnne^an.  I  am  told,  on  what  I 
roniiifler  n'od  authority  that  Farley  haa  anoCtaar  aUent  cooQp*ny 
knuwTi  M  the  "  Oencral  Cootracttnc  Oo."  On  Mfc-Ing  Informant 
where  the  company  ■  oAce   la  located.  b«  aald.  "  In   Parl^'a  hat  ' 

rnforrTutnt  aayi  that  "  Farley*!  hat  '  company  la  receatng  the 
«)rtr»cu  for  new  poat  ofBcea  They  prafcr  thone  that  ooat  from 
•aoO.OOO  to  9300  000  aa  they  attract  lew  attantton  The  "  hat  ' 
company  la  auppoaed  to  have  raoelvad  thra*  contracta  laat  week. 
one  of  which  la  belleTed  to  be  for  the  new  poat  ofllce  In  Flynna 
borough.  In  the  Bronx.  Thla  poat  ofllce  la  to  coat  about  $7.000  000. 
I  am  told.  I  am  told  that  Farley  made  a  million  out  of  the  cement 
he  aold  to  the  city  In  the  conatructlon  ol  the  Klghth  Avenue 
aubway 

FoUowlng  la  an  intereatlng  tale  that  waa  uru'aveled  to  me  a 
few  'lay*  a^o: 

'  Wealthy  farmer  State  Senator  Nathan  Straun.  who  waa  a  can- 
didate for  Manhattan  Borough  preetdent  on  the  recovery  anti- 
Tammany  Ucket  m  the  laat  mayoralty  election,  and  who  waa  de- 
feated, owned  a  large  unuaed  tract  of  land  on  the  outaklrta  of 
F\jTin»  borough,  the  Bronx.  Strauaa,  who  had  atarted  ofT  with 
Tammany,  but  waa  pulled  over  to  the  recovery  p>arty  after  he  had 
contributed  M.OOO  to  the  Tammany  campaign,  throu^  the  Influ- 
ence at  Flynn  and  Farley,  all  to  the  llk.lng  ot  otherB,  aet  up  what 
today  la  known  aa  the  "  HUlalde  Development  Corporation."  With 
loaiuk  pourtng  out  at  Waahlncton  for  ao-called  "  alum  removal  ". 
the  Rlllalde  Oo.  obtained  such  a  loan  from  the  Ckrvemment,  with 
the  Oovemment  taking  a  mcrtcace  on  the  property. 

You  understand.  Mr.  President,  we  have  a  whole  lot  of 
talk  about  having  slums  removed.  According  to  this  letter. 
under  the  gulae  that  they  were  participating  In  slum -removal 
work,  these  people  went  out  and  got  some  vacant  land  In 
the  name  of  what  they  called  the  "  Hillside  Development 
Co.",  and  the  Oovemment  poured  money  Into  the  Hillside 
Development  Co.  under  the  guise  that  It  waa  for  work  con- 
nected with  the  slum -removal  campaign. 

I  read  further  from  the  letter: 


The   loan    balng    granted   on    the    b— la   of   alum   removal 
rldlculoua.  aa  there  were  no  alunu  to  be  removed 

The  development  at  thla  property  started  off  ui  a  big  way  All 
of  a  BQdden  It  atopped;  and  the  Information  given  to  me  from  two 
aourcea.  uaually  reliable.  U  to  tbe  effect  that  work  could  not 
reaume  until  the  brick  and  other  building  material  came  from  the 
right  place — namely.  Farley  It  would  appear  that  removal  of  the 
Ud  of  thla  project  alone  would  tend  to  remove  the  nuiak  from 
Farley  and  perhapa  Involve  Flynn. 

The  publicity  management  of  thla  project  has  been  handled  by 
Mr  Charlea  Keegan.  former  aecretary  to  Joaeph  McKee  when  preal- 
dant  of  the  board  at  aldermen,  and  whom  Flynn  planii  to  send  to 
Congraaa.  aaaumlng  he  wUl  be  elected  In  a  apedal  election  Oovernor 
Lehman  u  to  call  aoon  to  elect  a  aucoeaaor  to  the  late  Congreaaman 
OrUBn  from  the  Bronx. 

I  am  also  told  that  Farley  haa  a  tie-up  with  Jamea  Stewart 
*Co. 

Weil,  we  kzu>w  that  from  what  we  read  yesterday. 

Mr.  BAILET.    ICr.  President,  may  I  interrupt  the  Senator? 

llr.  LONG.    Yes,  sir. 

Mr.  BAILBY.  The  Senator  Is  reading  a  letter  from  a 
gentleman  for  whom  he  vouches  upon  information:  but  the 
writer  of  the  letter  noakes  no  accusations  whatever,   but 


Mr.  LONQ.    I  yteklMl  only  for  a  question;  that  is  all. 

Mr.  BAILBY.    I  desire  to  ask  the  Senator  a  question. 

Ths  VICE  PRK8IDKNT.    Does  the  Senator  yield  further? 

Mr.  LONG.    All  right;  what  is  the  question? 

Mr.  BAILKY.  TtM  writer  of  the  letter  relies  upon  the 
■t>tsmwit.  reitcmted  over  and  over.  "  I  am  toAd."  That  is  the 
■ttiwHon.  is  It  not? 

Mr.  LOHQ.    Yes,  Mr. 

Mr.  BAILKY.  I  wUh  to  ask  the  SeiMtor  from  Louisiana 
if  tafS  vould  have  ms  make  accusattons  against  him  in  the 
Pwals  at  ths  Ubttad  States  upon  letten  received  from  his 
eoiHUtuentB  In  Loatsiana  in  which  they  use  precisely  that 
ggXMihsi.  **  I  am  told.''  I  desire  to  lay  to  the  Senator  that 
I  have  conststcntly  rafosed  to  entertain  bssfVewn  insinua- 
fctons;  and  I  ask  fatan  whether  he  wishes  me  to  proceed  upon 
tlfes  prlncipls  of  the  Oolden  Rule  and  do  to  him  as  be  is 
now  propmlnt  to  do  to  a  member  of  ttaa  Cabinet  of  the 
Prwildsiit  ot  the  United  SUtes? 

Mr.  LCH90.  I  win  say  to  the  Senator  that  everything 
that  has  bsen  aant  to  the  United  Statas  Senate  concerning 


me  as  a  Member  of  this  body,  although  It  was  nerer  offerecl 
by  a  Member  of  this  body,  was  investigated  by  three  com- 
mittees 

Mr.  BAILEY  That  does  not  answer  my  question,  Mr. 
President      I  susk  the  Senator  a^ain 

Mr  LONG  I  refuse  to  yield  further  until  I  get  through 
answering  the  question. 

The  VICE  PRESIDENT      The  Senator  declines  to  yield. 

Mr.  LONG.  I  have  made  no  charges  whatever.  I  havn 
asked  an  investigation,  which  is  the  only  way  by  which  eyt;  • 
to-eye,  Up-to-Up  evidence  can  be  adduced  before  a  com- 
mittee of  the  Senate  We  havi-  not  anybody  who  can  comr 
here  on  this  floor — because  nobody  but  a  Senator  can  come 
here — we  have  no  one  who  can  furnish  information  unlesi 
the  mvcsUgator  gets  his  information  from  the  contacts  hi; 
makes  with  other  people. 

Mr.  BAILEY      Mr    President 

The  VICE  PRESIDEarr.  Does  the  Senator  from  Louisiant^ 
further  yield  to  the  Senator  from  North  Carolina? 

Mr   LONG.     I  will  yield  for  a  question. 

Mr.  BAILEY.  I  merely  wish  to  ask  the  Senator  II  h<- 
thlnks  he  has  responded  to  my  question. 

Mr    LONG.     Yes. 

Mr.  BAILBY.  Then  I  leave  that  to  the  Senate  and  the 
country. 

Mr.  LONG.  All  right.    I  wUl  leave  it  to  the  country  my- 
self  when  Mr.  Parley's  name  comes  up  next  time,  too,  and  we 
will  And  out  how  we  all  come  out.     I  will  leave  it  to  the  people 
of  the  United  States  about  this  Parley-ized  government.     I>> 
not  think  I  am  a  bit  afraid  of  anything.     I  left  it  to  the 
people  of  Louisiana  last  fall.     Do  not  think  I  am  a  bit  afraic. 
of  it.     It  cannot  get  too  hot  to  suit  me  on  thLs  Parley  issu( 
[laughter  in  the  galleries  1;  and  the  more  you  leave  it  to  th< 
people  the  better  I  like  it.     I  am  willing  for  my  good  frlenc. 
from  North  Carolina  to  leave  it  to  the  people  of  North  Caro- 
lina.    We  both  run  at  the  same  time,  and  I  will  leave  m} 
record  to  the  people  of  Louislan.'i      Mayt)e  the  people  of  th( 
two  States  will  not  think  alike,  but  I  think  I  know  how  thr 
people  of  my  Stale  think      Purtht-r  than  that.  I  have  pre- 
sented here,  from  the  New  York  World-TeleKram.  the  identi- 
cal facUs.  day  after  day.  ni^ht  afrpr  night,  month  after  month, 
where  contract  after  contract  wa.s  bid  on.  and  the  low  bidder. 
was  .somebody  besides  Stewart  Si  Co..  but  that  when  Stewart  I: 
Co — who  confe-ss  they  givf  their  matenaJ  busine.ss  to  this  in- 
stitution of  James  A.  Parley  s — failed  to  bid  low  on  the  con- 
tract, the  contract  waa  rejected  and  the  low  bidder  was  non 
allowed  to  have  it :  and  the  authorities  reudvertised  the  con- 
tract, and  Jame.«5  A.  Stewart  St  Co   bid  the  second  timf-.  and 
the  .second  time  they  were  not  the  low  bidder,  and  the  author- 
ities canceled  that  bid,  too;   and  the  third  time,  when  thi.; 
concern  of  James  A.  Stewart  k  Co..  buymg  its  materials  froii: 
Jim  Parley,  was  not  the  low  bidder,  they  canceled  out  thi 
third  award  on  .some  kind  of  a  «ruund.  and  the  fourth  time, 
when  James  A  Stewart  L  Co   happened  to  be  the  low  bidder, 
the  contract  was  awarded  to  James  A.  Stewart  fc  Co.,  bu" 
subsequently  the  Government   oflQcials   changed   the   speci  ■ 
flcations  so  a.s  to  allow  this  concern,  buying  materials  from 
Parley,  to  furnish  inferior  products,  without  any  competitivi; 
bids  being  had  therefor. 

Mr.  BAILEY.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  fron. 
Louisiana  yield  to  the  Senat<M-  from  North  Carolina? 

Mr.  LONG.     I  do.    I  yield  to  the  Senator. 

Mr.  BAILEY.  Does  the  Senator  make  the  accusatlorui 
which  he  has  Just  stated  upon  his  own  knowledge,  or  upori 
hearsay? 

Mr  LONG.  I  make  them  upon  the  word  of  what  I  con- 
sider to  be  many  responsible  people  and  Institutions. 

Mr.  BAILEY.     I  ask  the  Senator  the  question. 

Mr.  LONG.  It  is  unpossible  for  a  United  States  Senator 
to  give  anything  but  hearsay  testimony. 

Mr.  BAILEY.    Only  hearsay  testimony? 

Mr.  LONG.  That  is  ail  that  any  United  States  Senator 
could  give:  but  I  am  asking  the  Senate  to  have  an  Investi- 
gation.    What  harm  can  an  investigation  of  these  matteni 
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do  when  we  are  asking  nothing  ocept  that  the  Senate  in- 
ve.stigate  whether  or  not  Farley  is  guUty  of  these  mings? 

Mr  BAILEY.  I  wish  to  have  the  issue  straight  Accu- 
sations have  been  made  to  me  concerning  the  Senator  from 
Louisiana  upon  hearsay.  I  challenge  him  here  to  say 
whether  he  wishes  me  to  present  to  the  Senate  those  accu- 
sations upon  hearsay. 

Mr   LONG     I  do  not  care.    AccusaUons  have  been  made 
to  me  concerning  the  Senator  from  North  Carolina.  [Laugh- 
ter m  the  galleries.] 
Mr  BAILEY.    I  have  no  doubt  of  It. 
Mr    LONG.    Why.  certainly.     I  am  not  arguing  those 
points.    I  do  not  suppose  there  is  a  man  in  the  Senate  aboiat 
whom  there  have  not  been  accusations.    I  am  about  the  only 
one  who  has  been  investigated,  however     I  have  been  ta- 
vestigated  three  times.    By  the  time  the  Seajte  tovcstigates 
every  other  Member  three  times  tHey  will  be  on  the  level 
with  me  about  these  matters.    [Laughter  in  the  galleries.] 
The  PRESIDENT  pro  tempore.    The  Senator  will  suspend 

for  a  moment.  „„^\^^^ 

The  Chair  wishes  to  state  to  the  occupants  of  the  KauCTies 
that  they  are  the  guests  of  the  UnitedStatcs  Senate.  Tttey 
have  no  right  to  Interfere  with  ttie  procedure  of  the  Ui^ted 
States  senate  by  any  audible  <»nver8ation^  ai^^ughter 

or  noise.    THe  present  occupant  <rf .**»«,  ^hf^f^?  if^t 

doorkeepers  to  see  that  this  admonition  la  heeded,  and  if  it 

is  not  heeded  the  galleries  will  be  cl«»red.  _„^^,  ^f 

Mr  LONG     Mr.  President,  when  it  comes  to  the  mattw"  Of 

considering  Mr.  Parley.  I  have  presented^  ^"JS^S^T 
coming  to  me.  which  appears  to  <»«>«  *™  ^iTfJT^^' 
Eible  sources:  and  I  understand  «^  =«**  ^  **  *;,!ffj^*,^: 
I  understand  that  there  is  not  any  question  ^^!f  .*^<^ 
Mr  Parley's  concern  was  selling  to  James  A.  S*®'^^"*  , 
the  material  to  be  used  In  puWlc  work  on  toe  v^y  Idwitio^ 
Job  where  the  low  bid  was  rejected  three  tim*.  «»d  the  fourth 
time  the  contract  was  given  to  James  A.  Stewart  A  Co.;  and 
then  the  specifications  were  changed,  after  the  wntract  had 
been  awarded,  so  that  a  different  kind  of  graidte  could  be 
used  than  that  originally  contemplated  In  the  bid. 

Why  Mr.  President,  we  cannot  afTord  to  leave  that  fand  or 
a  thing  hanging  here,  with  everybody  knowing  It  to  be  the 
truth  unless  that  newspaper  publishing  the  data  misquoted 
the  Government's  circulars  and  statistics  and  data  on  it; 
unless  a  deUberate,  palpable  misquotation  of  fact  Is  contain«l 
in  this  particular  newspaper,  the  World-Telegnun.  ^own  to 
be  friendly  to  this  administration,  known  to  be  cheek-by- 
jowl  with  the  administration  at  tills  time.    If  what  it  pub- 
lished consisted  of  proper  representations,  and  In  most  in- 
stances quotations,  then  we  know  tiieee  tiito  to  be  at  least 
reasonably  accurate:  that  the  Wds  received  from  thte  particu- 
lar company,  in  aU  cases  of  which  we  have  any  knowledge, 
were  generally  given  an  accredited  standing  Jeyond  those  of 
any  other  concern  even  to  such  an  extent  Uiat  when  they 
were  not  the  lowest  bidder  they  were  given  eome  kind  of 
cancelation  of  the  bid  altogeUier.  and  the  bids  iwe  taken  out 
again,  and  in  the  final  analysis,  when  Jam«  St«wartft  Co. 
sharpened  the  pencil  and  went  low  CMUlJh.  they  changed  the 
specifications  in  order  Uiat  Uiey  might  give  than  a  cheaper 
grade  of  granite  in  order  that  there  could  not  be  any  compe- 

tiUon  on  the  bids.  .    ,  **.  ♦««*» 

Any  man  who  has  had  any  erperlence  In  letting  contracts 

knows  of  that  kind  of  business.  I  have  »ft^<^  ^^^I 
after  conti-act  as  Governor  of  the  State  <rf  Loutelana.  We 
know  what  It  means  when  specifications  provide  tor  one  kind 
of  material  and  Uien.  wittuHit  any  bid  whatever,  you  allow 
the  substitution  of  another  kind  of  matfTlal 

That  is  frequentijR  done;  Uiat  Is  commonly  done  to  lots  of 
our  contracts.  But  here  Is  a  case  where  they  ^boutely. 
according  to  tiiese  facts  pubUabed.  gave  an  InferiOT  tYPC  of 
granite,  and  tiicy  gave  It  to  a  case  where  Jamee  Stewart  ft 
Co.  were  not  tiie  low  bidders  three  straight  ttoes.  and  they 
gave  it  after  ttiey  had  canceled  out  the  tow  Wd  time  after 
time,  one  time,  two  times,  tbne  times;  the  fourth  time  James 
Stewart  &  Co..  buying  Uie  material  from  Fteiey.  hawf^^^  ^ 
be  low     They  got  the  oontiract  that  time,  though  tiiey  had 


canceled  it  out  tto-ee  times  before,  and  then  they  changwl  the 
specifications.  In  order  to  do  what?  Anybody  with  a  thim- 
bleful of  sense  would  know  that  there  is  bound  to  be  «>^e- 
thing  rather  ciuious  to  that  kind  of  device.  When  they 
rejected  the  low  l)id  the  first  time,  the  Senate  ought  to  have 
tovestigated.  ^         . 

Mr.  President.  I  let  out  $100,000,000  worth  of  work  as 
Governor  of  Louisiana,  and  we  called  to  an  advIsOTy  com- 
mittee of  19  InAjpendent  citizens  before  we  would  con^der 
rejecting  a  low  bid.  because  it  was  almost  a  sign  of  fraud  on 
its  face  unless  good  cause  were  shown. 

No.  no!  The  United  States  Government,  which  »  "op- 
posed to  be  the  paragon  of  perfection;  the  United  States 
Government,  which  is  supposed  to  teach  the  State  gowma- 
ments  how  to  be  at  least  honest  and  ^^^^^^^^^.l 
emment,  which  is  spending  aU  this  money.  •* W.OOOW  if 
they  can  get  it-and  God  help  the  people  when  they  get  Ifr- 
this  Government;,  which  Is  going  out  to  spend  more  m(mey. 
which  is  going  to  throw  it  toto  the  same  sort  of  debau^iery 
and  rampant  in-egularity  of  this  type  and  standing;  when, 
on  the  eve  of  this  Immense  expenditure  that  is  to  be  made, 
we  come  here  representing  the  sovereign  taxpayers  and  ««- 
zens  of  the  United  States  and  ask  that  there  be  a  senatolal 
tovestigattog  committee  authorlaed  to  Inquire  toto  tlieee 
charges  specifically  enumerated  with  regard  to  Mr.  James  A. 
Parley  generaliijslmo  of  the  United  States  of  AmerU»r--<ax. 
no;  we'  should  not  have  It;  ttie  matter  ought  to  be  referred  to 

a  committee.  ^  ^  ,    .. .,^_  . 

Referred  to  a  committee  for  what?  What  Is  tlwre  f or  a 
committee  to  tovestigate?  ShaU  It  tovestigate  wither  or 
not  ttie  Senate  wiU  be  aUowed  to  tovestigate?  That  i»  *  re- 
markable, an  imusual  procedure,  when  we  conM  «>  ask. 
with  the  specific  facts  enumerated,  that  there  should  be 

tavestigation  of  the  tovestigationi  

Mr  President,  I  take  no  offense  at  what  the  Senatw  from 
North  Carolina  has  said.  I  take  no  offense  at  what  ^  sitid. 
I  do  not  think  it  is  to  keeping  witii  the  rules  of  the  Smate, 
but  I  take  no  offense  at  what  the  Senator  from  North  Caro- 
Una  said,  none  at  aU.  But  why  make  flesh  o*  one  «d  «»^» 
of  anotiier?  T^JOiy  have  the  Privileges  and  Elections  Com- 
mittee tovestigating?  Why  have  an  tovestigation  even  of  a 
Member  of  the  United  States  Senate,  who  is  ^^JP^^^^^^ 
a  little  prerogative  to  tills  body,  some  prima  'acie  jrespert? 
Why  when  you  have  had  special  committees  and  the  Judi- 
ciary' Committee  and  the  Committee  on  Privllwes  and  Eec- 
tlons  tovestigating.  ttirow  up  a  defense  for  Farley  against 
somebody  from  the  State  of  Louisiana? 

It  is  carrying  the  ducks  to  a  poor  pond  of  watCT  to  come 
I  here  to  try  to  defend  Parley.  Parley.  Parley,  to  bow  down 
to  tills  demon  holding  to  his  right  hand  tiie  poww  to  'PPWJ* 
tiie  court  officials  who  prefer  todictinents,  ttie  men  who 
conduct  prosecutions;  holding  to  one  hand  every  power  ttiat 
can  resta^  w  tiiat  can  unloose  justice  tiie  POJ«  >«»*  aU" 
ttiority  and  processes  of  Justice,  and  holding  to  tixeleft  hand, 
dyed,  according  to  ttieee  statements,  wltti  ef^«^*^^- 
ruptlon  and  blood  and  crookedness  known  to  VoiM^-'-bolA- 
tog  there  ttie  power  of  expendltiire  and  the  purse  strings  and 
ttie  money  not  to  ttie  millions  but  to  the  blUloos. 

Oh.  my  friend  Uie  Senator  from  Arkansas  »«W^  »  *■ 
awfully  funny.  I  come  from  beneatti  ttie  vrmnal^ 
feet  (rf  Uie  ktod  of  scoundrels  to  whom  I  have  bMrrferrtog. 

I  represent  a  people  who  have  had  tostand  «^*^  •jj'^ 
the  bilL  I  represent  a  poor,  down-trodden  srt  off  P><^  ™ 
Louisiana.  Arkansas.  Msslsslppi.  and  e^^J^~™^?JSf 
ottier  parte  of  ttie  countar,  Texas  and  New  ^ort^and  ev«r- 
where  where  my  kinsmen  Uve.  who  ^J^J^^"^^ 
pay  ttie  ktod  of  taxes  Imposed  as  a  "f^^^^-*^ 
JqSanderlng.    THose  are  my  blood  kin.    In  addition  I  r^^re- 

"f  co^  UilS  ^I^'were  to  ttie  position  of  my  ««ul  ttie 
Siii^rfrS^Arkansas.  ^^  ^ ''•^  <^y^JS  ^^ 
who  lives  to  tiie  White  House  to  go  out  •^^f^JS^  Z 
brtog  to  an  end  tills  ktod  of  aUegedCTO(*e<toes»  «d^«ta 

Uie  affairs  of  tiie  United  States  Oov^^S^VJL^?!,^ 
upon  to  go  and  appeal  to  ttie  people  of  tills  ooanfcry  and  teU 


moK 


mNORESSIONAL  RECORD— SENATE 


1833 


iw  MJK    uuineu  av 


cuuueruuis  i  Kauuii.      wium  imrni   uui  mil  iiivesii^AUon  oi   uiesc   HiftLverii 


1832 


CONGRESSIONAL  RECORD— SENATE  • 


February  12 


them  th*t  there  would  be  an  end  to  this  sUme  and  fUth  and 
rottennefa  in  Oovernxnent.  which  waa  not  alleRCd  to  be  half 
so  bad  under  the  preceding  administration  as  it  is  said  to  be 
TUider  the  present  practices  of  Jim  Parley. 

I  went  out  and  took  up  the  torch.  There  were  not  so  many 
of  us  sittinK  around  here  carrying  the  torch  for  Roosevelt  in 
those  days ;  and  those  who  were,  were  not  gcring  to  the  washer- 
women, as  I  was.  and  to  the  ptow  hands,  as  I  was:  they  were 
not  Botog  back  to  the  laboring  people,  the  common  element, 
and  asking  them,  not  to  give  a  hundred  doUars— we  could  not 
ask  them  for  that  much— but  asking  for  the  nickels  and  the 
dimes  and  the  quarters,  and  sometimes  a  half  dollar,  to  make 
up  toe  money  that  we  might  carry  the  torch  of  a  better  I 
government  to  the  relief  of  the  people. 

What  did  we  swallow?  To  get  rid  of  the  deva  did  we  get  \ 
a  witch?  We  want  to  know  what  we  got.  It  looks  mighty 
funny  that  this  gentleman,  placed  in  charge  In  the  very  first 
Instance  cannot  even  be  investigated.  It  looks  very  curious 
that  be  cannot  even  be  Inveetigated.  They  want  to  send  the 
mtt»»^  over  to  the  Ccmimittee  on  Post  OfBces  and  Post  Roads 
and  see  whether  or  not  Parley  ought  to  be  investigated.  They 
wmnt  to  send  it  over  to  some  other  committee  to  see  whether 
or  not  this  goiUaman  ought  to  be  Investigated. 

I  read  into  the  CoHCRnsiowAL  Rscoao  yesterday  some  of 
tbe  facta  in  this  matter  as  reported  in  this  World-Telegram. 
Let  us  see  what  it  says.  September  6.  1934.  they  said  this. 
I  will  read  Just  a  paragraph  from  what  I  placed  in  the 
Record  for  fear  Senators  will  not  see  it  in  time  before  voting 
on  the  resolution. 

I  am  m  no  hurry  to  get  a  vote  on  the  resolution.  I  am 
willing  that  Senators  shall  Uke  time  and  make  a  litUe  in- 
lostlustlnn  (Ml  their  own  hook.  I  can  only  receive  mforma- 
Iton  from  the  outside,  because  I  could  not.  myself,  with  these 
eyes  and  these  ears  of  mine,  hear  and  see  what  I  am  re- 
porting to  the  Senate.  I  am  asking  the  Senate  for  its 
permlaaion  that  I  may  bring  the  witnesses  here  that  they 
may  see  the  men  who  saw  with  their  eyes  and  heard  with 
ttelr  ears  and  felt  with  their  hands  the  things  I  have  under- 
taken to  present  to  this  body. 

This  is  what  the  newspaper  said,  and  I  have  never  heard 
of  this  beii«  denied.    They  said  this: 


TiM  V^dwal-oourts  buUdlng  w«a  daatgncd  to  b«  built  at  granite. 

I  win  read  a  paragraph  above  that: 

ABoUwr  controversy  on  Um  aan**  bxiUdlng  aro«e  when  the 
Ttwwury  Departmtnt  approved  the  \iat  of  »  Maine  and  Wew  Hamp- 
^btn  type  o*  granite  tnsteMl  of  thm  type  used  in  ttoe  main  poet-  , 
ottce  buUdlng  The  apedfleatlooe  hmA  called  for  a  granite  cocre- 
q^n^>«^  to  tkkst  In  the  old  buUdlng  in  quality,  color,  texture,  and 
form  at  marking. 

In  other  words.  Qovcrnmsnt  buildings  are  supposed  to  be 
unlfam.  We  start  out  with  otie  kind  of  grunite  and  keep 
It  up.  That  is  so  even  in  State  governments.  We  try  to 
have  all  the  buildings  of  a  uniform  texture  of  granite  and 


outer   contrMiton   claim   they   bad    believed   U»e   apeciflcaUona 
^11^^  tot  UM  MUford  Pink  granite,  used  in  the  old  building. 

Gentlemen  of  tl»e  Senate.  I  had  a  circumstance  quite 
similar  to  this  In  my  experience  as  Oovemor  of  Louisiana. 
We  had  a  cai^iol  to  build  in  Louisiana,  and  Indiana  lime- 
stone had  been  specifWid.  My  friend  who  now  sits  in  the 
Senate  repreaentlnc  the  Stole  of  Alabama  as  iU  Jimior  Sen- 
ator appealed  to  me  to  help  his  SUte.  right  next  to  ours. 
get  a  ***^r,^  to  fumlah  southern  limestone  for  that  building. 
Before  I  would  even  countenance  a  consideration  of  that 
matter  we  bAd  an  Inveatlcation  by  a  committee  to  determine 
wbietber  or  not  we  abould  even  allow  the  architecto  to  con- 
fiAmm  It,  because  of  tbe  fact  that  it  would  be  letting  the  con- 
kmet  wlttKNit  competiUve  bidding,  since  all  compeUtlon  had 
bem  on  the  ba  >is  of  Indiana  limestone. 

What  did  they  do  in  this  case? — 

Wbsa  piml— irw  to 

ttM 


.  granite  was  granted. 

tlM  contractor  a  credit  of 


Tbe  diff  erenee 


in  the  two  ]*"»*«*^«^**  ooukl  not  have  been 
of  w^  of  these  postage  stamps  that 


had  no  mucilage  on  it.  if  they  only  gave  a  credit  of  $5,000. 
But  It  says  ihey  deducted  $3,000 — 

which  .^amtral  Proplea  naid  the  dlTlalon  considered  quite  BUfRclent. 
H«  stated — 

So-and-so.  But  In  this  ver>'  same  matter  and  in  this  very 
same  connection  they  held  further  that  'hey  let  contract 
after  contract  to  James  Stewart  k  Co..  and  that  m  ccnn'-ction 
with  these  contractus,  when  the  James  Stewart  ii  Co.  was  not 
the  low  bidder,  three  times  in  succession  they  canceled  out 
the  authoniy  and  gave  the  bid  on  the  fourth  bid  to  thL^  con- 
cern, Jameo  Stewart  It  Co..  who  were  the  beneficiaries  of  a 
change  in  the  specifications,  so  that  they  had  no  competition 
in  the  bids  on  the  kind  of  granite  that  was  used  in  the 
building. 

Now  I  have  dwelt  enough  on  those  point.s.  I  have  more 
information  here.  When  I  wa.s  interrupted  I  was  reading 
more  ol  it.  but  I  am  not  going  to  read  more  from  this  letter, 
because  since  this  was  so  striking  as  to  arouse  the  Senate, 
I  would  rather  have  this  man  and  those  whom  he  quotes 
summoned  before  the  United  States  Senate,  where  they  would 
be  permitted  to  testify. 

But  that  is  not  all  to  this  resolution.  Let  me  read  some- 
thing that  it  contains.  It  contains  one  matter  admitted  to 
have  occurred  and  to  have  been  irregular,  that  I  have  not 
even  paid  any  mrnd.  that  is.  using  the  facihtits  of  the 
United  SUtes  Post  Office  printing  plant  for  the  purpose  of 
expediting  souvenir  stamps  among  friends.  I  do  not  even 
mention  that  because  that  Is  an  admitted  fact. 

I  want  to  say  that  we  must  admire  Mr.  Farley  and  his 
men  they  usuaUy  come  out  and  admit  that  they  are  doing 
thes^  things,  and  do  not  quibble  about  them.  I  understand 
in  the  case  as  I  related  a  minute  aKo.  of  J.  R.  Stewart  &  Co.. 
they  said  *  Sure,  we  are  buying  these  things  to  asc  on  these 
Government  contracts  from  Mr.  Parley's  concern.  What 
about  it'  ■•  Sure.  Here  is  Mr.  Farley,  known  to  be  the  high 
council  man  in  the  spending  of  money,  in  the  awardmg  of 
contracts  in  the  awarding  of  Jobs,  in  the  selection  of  the 
personm^l  for  the  supervision  of  construction  work;  here  is 
Mr  Parley  at  the  same  time,  with  a  material  concern  over 
here  not  only  selling  materialii  that  he  produces  but  selling 
mater uOs  he  does  not  produce.  Among  those  thmgs  is 
cement  Mr  Parley  Ls  not  a  manufacturer  of  cement.  Mr 
Parley  has  not  got  anything  more  to  do  with  the  making  of 
cement  Mr.  President,  than  I  have— probably  not  as  much. 
Mr.  Parley,  however,  is  selling  the  cement  that  is  used  on 
these  Government  jobs. 

Why  does  not  the  United  States  Government  buy  that 
cement  direct,  like  the  SUte  of  Louisiana  did"^  Loui.siana 
bought  cement  direct  cheaper  than  the  United  States  bought 
it  Why  do  they  not?  Something  else  you  might  investi- 
gate about  Louisiana.  It  bought  cement,  and  buys  it  now, 
cheaper  than  the  United  SUtcs  buys  it.  Why  do^s  not  the 
United  SUtes  do  so?  Why.  because.  Mr.  President,  it  Is 
bUled  with  the  same  kind  of  a  bill  that  men  who  know  any- 
thing about  how  such  business  is  handled  know  is  used.  It 
has  a  through-shipment  billing.  It  is  paid  through  the  job- 
ber James  A.  Parley's  concern  up  here  In  New  York,  and  so 
in  order  to  buy  the  cement  to  be  used  upon  the  construction 
work  of  the  United  SUtes  Government  they  bill  that  stuff 
from  the  railroad  to  the  particular  company  doing  the  work 
on  the  Government  Job.  or  else  they  bill  it  to  the  Government 
direct  but  they  send  the  billing  through  James  A.  Parley  & 
Co..  and  he  takes  off  10  cents  a  barrel  on  the  cement.  I  say 
10  cents  a  barrel. 

That  Is  the  usual  graft  and  of  that  kind.  I  am  told  by  re- 
sponsible people. 

I  know  this  that  we  worked  mighty  hard  to  break  up  that 
pracUce  down  our  way.  Ttiey  had  some  of  our  ?ood  fnends 
who  were  in  the  business,  and  we  used  them  to  bring  about 
the  reduction  In  the  price  of  cement  below  what  the  Govern- 
ment was  paying  for  It.  But  Mr.  Parley  is  sellin--'  cement 
he  Is  selling  cement.  Selling  cement  to  whom'  Cement  tr 
be  used  by  the  men— supervised  by  the  men  that  he  ap- 
points    Cement  to  be  used  by  the  men  who  get  the  con- 
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tracts  as  the  result  of  his  Ipse  dixit  to  a  large  number  of 
cases.    And  he  is  the  man  participating.  ^^    ^^  v,  ^ 

Why.  my  friends  of  the  Senate— and  I  have  the  highest 
regard  for  every  Member  of  this  Senate— I  hope  that  you 
sUnd  better  with  your  people  than  I  stand  with  mme.  and 
I  expect  most  of  you  do.  for  that  matter.  I  want  to  say 
that  you  could  not  go  back  to  your  people,  tf  you  were  guuty 
of  this  kind  of  conduct,  to  save  your  lives,  and  ever  have  a 
ghost  of  a  chance  to  be  sent  back  to  the  United  States 
Senate;  and  if  James  A.  Parley  had  to  run  to  a  stogie  State 
in  the  American  Union  today,  he  could  not  get  enough  vot<» 
to  wad  a  shotgun  for  Postmaster  General  or  any  other  kind 
of  ofnce.  There  is  not  any  office  under  the  son  that  Jim 
Parley  would  put  his  face  up  to  run  for  tomoTTOW,  and  yet 
he  is  practically  the  boss  of  the  Government,  because  in  his 
hands  have  Jaeen  consoUdated  the  powers  and  the  functions 
to  be  used  practically  as  no  other  man  has  had  It  stoce  the 
birth  of  Jesus  Christ,  or  at  least  stoce  this  country  has  been 

founded. 
Well,  here  Is  something  else: 

It  is  further  alleged  that,  without  pay  «  "WJMaUon  for  the 
came,  the  said  Jamca  A.  Parley  haa  commandeer^for  »»»■  P«"?»;^ 
use  facilities  of  public-service  corporatlone  borrowing  money  from 
the  United  States  Government. 

I  am  told  that  that  is  pretty  general.    I  •m  told  that  the 
airplane  companies  that  have  subsidies  from  the  Qoyem- 
ment  here  have  been  commandeered  by  Mr.  Parley  without 
compensation,  and  I  am  told  that  the  private  cars  of  raU- 
road  presidents,  without  pay.  have  been  placed  and  com- 
mandeered for  the  use  of  Mr.  Farley.    Everything  Is  rosy 
now'     Mr   Parley  with  the  millions  and  the  billions.    Here 
he  is  designing  the  Justice— how  It  shaD  be  enforced.    Here 
they  come  out;  one  day  they  are  gotog  to  todlct  a  news- 
paper man;  the  next  day  they  are  not  going  to  todlct  him. 
One  day  they  are  going  to  do  this;  another  day  they  are 
going  to  do  that.    Here  is  this  man  mentioning,  naming. 
nominating,  selecting,  approving,  and  disapprovmg  every- 
thing that  has  to  do  with  the  conduct  to  life  of  man  from 
the  cradle  to  the  grave,  and  he  comes  to  here,  and  in  this 
great,  dignified,  intelligent,  and,  I  might  say.  body  of  highest 
import  and  integrity,  and  finds  defenders  against  the  direct 
investigation  unless  a  committee  flrrt;  tovestlgates  whether 
they  ought  to  have  him  tovestlgated.    Oh,  yes;  "  Touch  not 
mine   annointed  and  do  my  prophets  no  harm.'     Parley 
.-nenis  to  be  the  prophet  never  to  be  tou(^ed. 
Oh.  well,  let  me  read  a  little  Wt  more: 
Tt  ha>  been  chanted  that  the  miA  James  A.  Farley  on  the  eve  of 

a  ic^n'^^  gSSrloTrallro^  ^.r^.^S^iS^STtf  tS^ 
leadlDK  factor  of  that  coneem  that  It  was  to  »»*■  mterert  to  take 
a^rSfln^tlcal  position  aflecttng  the  eleetton  of  a  United  States 

Senator. 

Now  I  know  this  is  not  gotog  to  conoem  Senators  unless 
it  is  your  own  election;  but  if  it  were  your  own  election, 
you  would  Uilnk  it  was  highly  unacrupolous.  Here  is  what 
happened  in  West  Virginia.  And  I  will  b^ng  to  this  body. 
to  teU  you  the  truth  about  what  happened  to  West  Virginia. 
two  ex-Governors.    I  believe  you  will  not  care  to  question 

their  integrity.  .  .       -.^    «  i*. 

Here  is  what  happened  to  West  Vlrgtola.  The  Baltimore 
L  Ohio  Railroad  was  applying  for  a  lo«i  from  the  United 
SUtes  Government  for  $62,000,000.  They  had  aii  election 
down  there  in  the  Stote  of  Wert  Vlrgtola  in  irtii^Mr.  James 
A  Parley  was  very  much  concerned  with  the  etoction  of  Mr. 
ciem  Shaver  to  the  United  SUtes  Senato.  He  used  every 
means  that  he  could.  Lo  and  behold,  after  iMing  various 
and  sundry  means,  suddenly  It  dawned  upon  him  and  per- 
colated mto  the  inner  recesses  of  hi.  AuD  tt»^  *5jf  **?  » 
certain  man  who  had  undertaken  to  borrow  $82,000,000  for 
a  raUroad,  and  what  does  he  do?  He  rings  up  the  leading 
counsel  of  that  m«a.  He  rings  up  that  man.  who  Is  a  lead- 
ing ofBcial  of  that  railroad-  He  rings  up  that  man  w^  was 
not  much  to  Une  for  electing  Mr.  Clem  Shaver  to  the  United 
SUtes  Senate;  he  rings  him  up  over  the  telephone  at  night 
and  gives  him  to  understand  that  it  is  to  his  toterest  to 
support  Ml-.  Clem  Shaver  for  the  United  States  Senate. 

Oh   no;  that  does  not  amount  to  anything.    That  does 
not  amount  to  anything.    I  ou  wwither  thoae  kinds  of 


things  down  In  my  State.    But  there  has  been  a  time  when 
the  majority  was  so  close  that  a  move  like  that  ^^"^  have 
created  the  sele<;tion  of  somebody  else  for  the  job  for  whlcai     ^ 
I  was  nmning.    You  get  toto  a  close  election,  when  It  is 
close— we  do  not  have  any  close  ones  down  our  way  stoce 
all  the  people  are  allowed  to  vote  down  ttiere;  we  do  not 
expect  to  have  any  close  ones  for  a  long  time  to  come.  Mr. 
President.    Some  voters  were  having  to  be  called  out  of  the 
line  when  it  cajne  time  to  vote  on  account  of  the  poll  tax. 
but  all  of  them  vote  now.  so  we  do  not  expect  any  close 
elections  down  there  for  a  long  time  to  come,  unless  Parley 
goes  down  there  with  his  money,  and  we  have  got  them 
almost  tratoed  how  to  take  the  money  down  there  and  vote 
like  they  please  when  he  comes  down  there  with  it.    They 
had  some  of  it  down  there;  of  course,  it  got  to  them  toJU- 
rectly.    They  hiid  a  State  district  attorney  down  there  work- 
ing under  this  Parley  administration.    He  went  out  to  a  lit- 
Ue old  prectoct  in  the  parish  of  Evangeltoe  about  11  n^toB 
outside  town  and  he  stayed  there  all  day  where  they  voted 
113  votes.  Mr.  President,  and  they  had  109  of  them  t^ 
$10  each  out  ol  the  113,  and  then  they  opened  up  the  bailot 
box  in  front  of  him  and  he  had  4  votes  out  of  the  113.    And 
let  them  come  clown  there  again,  and  we  will  try  to  take  him 
like  Grant  took  Richmond! 

We  have  begun  to  know  how  to  do  It.  We  did  not  kBOW 
how  to  get  it  ^vhen  he  first  started  to  do  it.  but  we  have 
learned  better  how  to  do  it  now.  We  will  tell  the  people  to 
take  the  money— we  think  maybe  we  know  how  to  do  It 
now;  we  did  not  know  how  to  do  it  at  first— because  those 
poor  fellows  are:  to  need,  and  a  man  is  not  going  to  starve  to 
death  and  when  they  shake  the  bones  under  his  nose,  with- 
out getting  some  of  it.  We  are  going  to  take  it  If  he  is  going 
to  try  to  do  anjthing  like  this  agato. 

So  he  tells  tills  man  down  to  West  Virginia,  "A  word  to 
the  wise  is  sufficient.  We  want  you  to  switch  here."  He  did 
not  say  it  to  tlie  man,  but  what  does  the  man  think? 

Well,  we  had  a  loan  up  here.  $8,000,000,  for  the  United 
States  Government  to  lend  to  a  charity  hospital  treating 
people  for  sickness,  as  low  as  for  56  cento  a  day,  with  the 
highest  ratmg  for  cures  to  any  hospital  to  the  civilised  or 
uncivilized  country  of  the  world.    They  were  going  to  lend 
us  $8  000,000.  so  we  could  take  care  of  people  to  I/>uisiana 
and  to  adjoining  Stotes,  because  we  have  to  take  some  of 
those  people  that  fiow  over  toto  our  State.    What  did  they 
do  with  our  $8  000.000  loan?    Why.  the  engineertog  depart^ 
ment  approved  it.  the  legal  department  approved  It,  and  all 
the  departments  approved  It,  and  suddenly  the  boys  came  up 
here,  and  I  said,  "  There  is  not  a  chance  on  God's  earth. 
"  Oh,"  said  Mr.  Danziger,  the  lawyer;  said  Mr.  I^on  Wise, 
the  architect;  said  Dr.  Bldrine,  the  superintendent  of  the 
hospital;  "  Senator  Long,  you  are  too  prejudiced  about  this 
matter.    We  have  got  the  approval  of  everybody,  and  the 
project  is  gotog  through."    I  said.  "  It  is  not  going  to  do 
any  such  a  thing.    At  a  proper  time  someone  will jaj  to  you, 
•Aren't  you  connected  with   the  Long  administration? 
"  Oh    but."  he  says.  "  this  hospital  has  been  approved  by 
the  Louisiana  Medical  Society,  it  has  not  been  disapproved 
by  the  RockefeUer  Foundation,  it  is  approved  by  the  Ameri- 
can Federation  of  Labor,  and  local  labor  unlona.  it  to  ap- 
proved by  the  legal  fraternity  from  coast  to  coast,  and  th^ 
dare  not  refuse  a  loan  passed  upon  by  the  engineering  d«- 
partinent  and  ttie  legal  department. "    I  said.  "Afl  right;  do 
not  let  me  say  a  word;  you  just  go  up  there,  and!  want  to 
make  you  a  littie  bet  that  you  never  get  $8,000,000  nor 
8.000,000  cents  nor  $8." 

That  was  a  iittle  over  a  year  ago,  and  they  have  not  gta 
cent  and  they  are  not  gotog  to  get  it.  I  knew  It.  Tbey 
finally  came  back.  What  happened?  They  »ldttii8  work 
was  under  ttit!  jurisdiction  of  Mr.  Harold  I*_5*»- ™v5 
and  behold,  on  tovestigation  tiiey  found  a  letto-  toMw 
file  written  by  Dan  C.  Roper,  saying  "  Beware!  J5e«e! 
There  is  goinij  to  come  to  from  LouWana  a  ^«JlSi««_» 
charity  hospital  loan  of  $8,000,000.  Beware!  »^w««'  Jj 
not  let  it  pass."  They  went  back  to  Mr.  Dan  C.  Roper  aftg 
ttiey  had  seen  that  letter,  tturough  a  very  d'!jj«»  Joi^eW 
which  Uiey  managed  to  see  it,  and  tijey  walked  toto  Brother 


^^t.-rr^-nT7taaTr\ikJ  KT     T>l?nr\T>T\ Q17.M  A  TI7. 


18S5 


i 


I 


it 


1834 


CONGRESSIONAL  RECORD—SENATE 


February  12 


Dan-s  office,  with  his  high  Intellect  and  high  hat.  a^they 
said  to  Daniel,  "We  understand  that  you  have  been  ap- 
proached with  regard  to  this  loan  in  the  State  of  If  uisiana 
for  money  to  treat  the  sick  and  disabled.-  Dan  said.  Oh 
no  I  know  nothing  whatever  about  it;  I  do  not  know  a  thing 
un*r  the  sun  about  it."  They  said  -  We  were  afraid  you 
might  have  been  misled  and  caused  to  write  a  letter.  But 
he  said  •  Nothing  of  the  kind."  They  were  so  astounded 
at  what  Mr.  Roper  said  that  they  went  back  and  took  a  sec- 
ond look,  and  there  was  a  letter  saying  that  at  the  proPf^ 
time  to   stop   the   loan   going    to   the    charity   hospiUl    in 

Louisiana.  ^.      _, 

Oh  there  you  are.  Talk  about  appropriating  the  Gov- 
ermnenfs  money  to  help  the  sick  and  disabled^  You  are 
approprtaUng  the  Governments  money  to  send  the  souls  or 
men  to  heU:  you  are  appropriating  the  Governments  money 
to  take  the  fiber  of  manhood  out  of  men.  The  last  honest 
nart  left  of  this  country  In  theae  days  of  starvation  was 
the  seU-respect  of  manhood.  That  is  being  taken  away  by 
the  corrupting  tactics  employed  in  the  expenditure  and  use 
of  this  Oovemment  money.  ^  „  w 

Oh  no  that  to  your  own  institution,  and  it  shaU  have 
none  of  the  OowTimenfs  money.  Well,  there  was  a  reason. 
What  was  the  reason?  I  win  have  to  go  a  little  bit  further. 
There  was  a  concern  then  afttliated  with  the  Jamea  R- 
Stewart  Co  This  was  a  reason  besides  pohUcs.  There  was 
a  concern  hy  the  name  of  Jamea  R.  Stewart  Co..  and  an- 
other big  concern  here  Ui  the  city  of  Washington  and  In 
New  York  the  name  of  which  I  wlU  give  any  Member  of  the 
United  Statea  Senate,  which  I  understand  to  be  close  to  the 
Stewart  Co.  The  last  concern  was  bidding  to  do  a  certain 
ptece  of  constmctioo  work  In  Louisiana.  Ix>  and  behold. 
the  time  came  to  bid,  and  they  did  bid. 

One  of  xnj  poUtlcal  friends  was  approached  and  they  said 
to  him,  '  What  win  it  coat  us  to  get  this  bW  accepted?  We 
are  wlUing  to  pay  ISO.OOO."  .    ^,^  ,      » 

My  frtend  said  to  them.  "  You  wlU  have  to  bid  low. 
They  said,  "  We  are  making  our  bid  km." 
My  frtend  replied.  "You  had  better  hurry  down  there: 
the  contract  U  hable  to  be  awarded  before  yon  get  there." 
Lo  and  behold,  they  did  bid  low.  and  before  they  got  there 
I  had  awanted  the  contract  to  them.    There  was  not  any- 
body else  there  to  claim  the  contract,  and  they  stepped  in 
Just  to  time  to  take  the  contract  and  claim  it  as  low  bidder. 
When  they  had  done  that  work,  what  did  we  do?     We 
took  $90,000  off  the  contract  price.    If  they  were  willing  to 
five  Htj«t  p.  Low  190.000  to  accept  the  bid.  then,  evidently 
the  SUte  of  Louisiana  was  enUUed  to  $90,000.  and  we  took 
$90,000  off  the  bid  for  the  8Ute  capltol  of  Louisiana  after 
tt  had  been  constructed.    Now.  some  of  you  go  and  look 
that  up. 

When  1  found  out  the  power,  when  I  found  out  the  coc- 
nectlon  of  Stewart  and  FuHer  and  Farley.  I  knew  that  we 
were  going  to  be  up  against  If  they  were  ever  anocated  a 
dtme'B  worth  of  work  to  be  done  In  the  State  of  Louisiana.  I 
knew,  further,  that  the  sign  was  out  against  any  such  thing 
as  a  loan  being  made  to  the  State  for  any  department 
friendly  to  me. 

Oh.  wen.  there  was  a  concern  there  operating  as  the  sewer- 
age and  water  board  under  the  old  New  Orleans  ring.  They 
applied  for  a  loan.  They  were  anti-Long,  and  they  got  it. 
TlKn  the  legislature  was  caUed  into  session,  and  the  anti- 
Long  board  was  "Longised"  Just  before  they  sent  the 
money,  and  they  held  up  that  loan,  and  we  have  never  seen 
It  since.  In  other  words,  we  operate  In  the  plain  and  open 
light  of  day. 

These  are  matters  that  I  am  not  asking  to  have  inves- 
tigated because  they  are  accepted  as  right  and  proper:  these 
matters  concerning  which  everybody  knows  I  am  not  ask - 
tog  that  the  power  of  the  United  SUtes  be  invoked  for  the 
purpose  of  an  toveatlgaUon,  because  we  know  aU  about  this 
kind  of  thing;  but  It  Is  these  subUe  things  reaching,  con- 
trolling. ma"*r"^"*^  fcnd  managing,  that  are  going  to 
affect  zkot  only  what  has  been  spent  there,  but  It  is  going  to 
affect  If  they  can  get  $4,800,000,000  more  of  the  money  of 


the  people  of  the  United  States  involved  in  the  pubUc-worka 
program. 

0  Mr.  President.  I  am  not  speaking  as  a  Democrat  or 
as  a  Republican  or  as  an  independent:  I  am  speaking  as  a 
citizen  of  the  United  SUtes  of  America.  You  may  disagree 
wltii  me  in  my  pobtics.  and  that  is  your  right;  you  may 
disagree  with  me  in  my  methods,  and  that  is  your  right; 
but  where  is  tiiere  a  man  who  is  willing  today  to  intrust  the 
functions  of  this  Government  into  the  supreme  hands  of 
a  political  ringmaster  whose  very  acts,  whose  very  conduct. 

'  serve  to  defy  the  ordinary  and  to  reject  the  regular  and  to 

i  pUce  not  the  weal  of  the  party,  not  the  wer.l  of  the  country. 

but  the  weal  of  whatever  he  has  done  that  is  unscrupulous, 

and  to  keep  from   the  public  gaze.     That  Is  Farleyism   In 

!  the  United  States  Senate  and  the  United  States  House  of 

Representatives. 

Other  Senators  here  would  no  more  countenance  that,  ir 
'  they  were  given  the  facts,  than  I  would.  I  promise  to  the 
Senate  that  if  this  investigation  shall  be  held.  If  there  shall 
not  be  an  abundance  of  evidence,  a  preponderance  of  evi- 
dence to  show  James  A.  Parley  guilty  of  these  things  that 
have  been  alleged.  I  wtn  be  the  first  man  to  subscribe  in 
writing,  never  to  be  erased,  that  Mr.  Parley  is  W'imeless 
and  exonerated  from  any  such  charges  made.  I  will  be  Uie 
first  to  do  It.  ^  ^.  .   ^       .. 

I  have  asked  the  Senate  to  investigate  some  things.  I 
asked  the  Senate  when  I  first  came  here  to  Investigate 
Marcel  Oarsaud  on  the  Federal  Power  Commission.  You 
did  not  want  to  do  It;  I  had  both  parties  against  me  In  that 
matter  but  flnaUy  I  persuaded  both  parties,  and  what  hap- 
pened'" Both  the  Democratic  and  the  Republican  sides  of 
this  aisle  asked  the  President  to  withdraw  the  name  of 
Marcel  Garsaud.  or.  at  least,  whether  they  asked  It  or  not. 
enough  of  them  gave  him  to  understand  that  they  would 
never  try  to  confirm  him  after  that  time.  That  was  one 
tovestigation  I  asked.  .     v.  t 

I  asked  for  an  Investigation  of  D.  D.  Moore.  In  which  I 
aUeged  certain  things.  What  happened?  Were  the  charges 
proved'  They  came  before  the  committee,  ana  before  we 
got  through  they  all  admitted  everything  I  had  said  on  the 
floor  of  the  Senate. 

I  asked  for  an  investigation  about  another  man.  Were  the 
charges  proved?  The  President  of  the  United  States  with- 
drew his  name  after  the  Judiciary  Committee  had  voted 
unanimously  on  the  matter. 

Mr  President.  I  did  not  have  the  fortification  in  those  mat- 
ters I  have  In  this  case;  there  was  not  the  proof  extant  that 
ttoere  is  at  this  time  on  Parley;  and.  unless  action  be  taken 
on  the  resolution,  the  day  will  come  when  we  will  all  be 
apologlrlng  for  the  Parley  rule. 

I  am  not  going  to  have  this  resolution  go  to  the  Senate 
committee  In  any  such  way.  if  I  can  help  it.  as  my  friend 
from  Arkansas  is  trying  to  send  It  there.  I  am  not  going  to 
have  It  sent  there  that  way.  I  want  this  resolution  to  be 
thoroughly  considered  by  96  Members  of  the  Senate  Thus 
ijB  not  a  bill;  this  Is  a  resolution  calling  for  a  senatorial  in- 
vestigation. '  It  is  a  matter  calling  for  an  Investigation  for 
the  chief  factor.  I  do  not  mind  telling  you  that  I  recotmize 
Mr  Parley  as  the  chief  factor  In  the  Government  of  the 
United  States.  I  do  not  know  how  any  Senator  here  In  hl.«^ 
heart  would  dispute  that;  but.  if  he  has  the  knowledge  that 

1  think  the  common  lay  public  has.  no  one  would  say  in  his 
own  soul  that  he  Uvrd  under  anytxxly  but  Parley  in  this 
country  today.  Nobody  need  think  that  he  does.  As  I  un- 
derstand the  situation,  no  man  need  think  that  he  lives 
under  anybody  here,  so  far  as  Government  functiom  are 
concerned,  other  than  Mr.  Parley.  I  am  not  especially  com- 
plaining of  that  fact.  If  the  Congress- of  the  United  States 
wishes  to  place  such  powers  in  the  hands  of  the  Exr'cutive 
and  the  Executive  can  place  them  In  the  hands  of  Parley, 
I  am  not  going  to  complain  at  the  action  of  any  one  of  them 
or  the  order  by  which  power  has  been  placed  in  the  hand.s  of 
the  one  man;  but  we  are  now  coming  to  a  measure  touching 
the  expenditure  of  funds  for  the  reUef  of  people  I  will  read 
another  charge  as  recited  In  the  resolution,  as  follows: 


1  n 
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ley  IB  ImpllcaUd  In  a  wire  w*^"  1«**»^^,^  ^^Sf^Sl 
houses  in  the  United  States  from  the  »«»J^;5*J^J*JJ!iS5 
S"TJnctlon-  which  he  •^^V^rr^  tat  i^ac>nmi^to  pursue 
Bald  businsMes  for  prollt  to  blmaeif  an*  to  hla  trtends. 

I  aUeged  here.  If  It  may  please  the  Membws  of  the  Senate 
that  certain  men  In  New  Orleans  J^,^^,>;*?J^°^ 
wire  service:  and  before  I  got  th«««lijrlth  ttie^rings  in 
the  Senate  Plnance  Committee,  they  »»^  •^***f*  ?^*  ^ 
be  true,  to  a  large  extent,  and  wlmt  they  had  not  admitted 
there  was  not  a  member  of  the  Senate  committee,  to  my 
opinion,  who  did  not  beUeve  the  balance  of  it.  I  could  not 
undersUnd  why  with  aH  the  fraud  that  had  beenconf  «sed 
and  proved  that  a  certain  man  should  have  been  Jef t  m 
charge  of  Louisiana  and  some  other  Jurisdictions  in  the 

United  States. 

I  could  not  understand  why  a  mere  common  gambling  tool 
and  manipulator  should  be  ha  charge  of  the  functions  of  my 
Stote  so  far  as  the  PWeral  Government  could  make  him  so. 
but  l"  was  Informed  later  that  this  man  was  the  business 
partiier  of  Mr.  Jim  Farley,  and  that  the  bustaeas  had  been 
overseen  through  his  brother  and  to  some  extent  by  him— 
and  he  admitted  he  was  the  attorney  for  them;  that  he  was 
in  the  business  In  which  Mr.  Farley  was  considerably  iden- 
tified These  things  are  hard  to  prove,  but  we  always  have 
been  able  to  prove  them.  I  think  I  know  the  witnesses  to 
be  summoned,  and  If  I  am  as  successful  to  ftoding  who 
should  be  summoned  to  this  instance  as  I  was  to  the  last 
Instance  I  will  have  no  trouble,  if  these  matters  be  true,  to 
bringing  them  to  a  proper  prescnUtion.       ^  ^  ,  ^ 

If  you  asked  me  to  present  only  matters  that  I  have  seen 
myself  and  that  I  have  heard  myself,  you  never  would  have 
anything  presented  to  the  Senate.  Senators  would  have  to 
be  personally  present  at  the  happening  of  every  transaction 
and  every  detail  to  meet  any  such  requirement  as  that.  The 
only  things  I  can  rely  upon  are  the  ofBcial  Journals  and  the 
unofficial  journals  and  the  publications  that  come  to  me. 
All  I  can  rely  upon  Is  the  word  of  the  men  coming  back 
from  Washington  who  have  been  here  upon  the  missions  I 

have  named.  .^    -»  *4 

I  am  surprised  that  our  great  leader  to  the  Democratic 
Party  in  the  Senate  does  our  party  such  a  disservice.    I  have 
too  much  interest  In  the  party  to  let  him  do  that  ktad  of 
service  for  the  party.    I  have  done  too  much  for  the  party, 
and  he  and  others  have  done  too  much  for  the  party,  not 
to  have  him  cause  this  to  happen  to  the  party.    I  caimot  let 
my  leader  come  up  and  say.  "  I  do  not  want  this  tovestiga- 
tion.   I  want  to  have  a  committee  tovestigatc  as  to  whether 
or  not  we  will  tovestigatc." 
Oh.  yes;  if  there  were  a  mere  street  rumor,  that  would  be 
'     one  thing  that  would  not  amount  to  very  much.    If  there 
were  a  mere  wUl-o'-the-wisp.  that  would  not  amount  to  so 
much.    But  there  was  not  one-tenth  the  matter  presented 
before  the  tovestigation  of  Daugherty  that  there  is  present 
today  for  the  tovestigation  erf  Farley.    Daugherty  was  not  a 
candleholder  compared  to  this  man  Ptoley.  according  to 
these  things  that  have  been  sent  here. 

The  other  day  I  read  where  Mr.  Farley  said  that  he  ex- 
pected some  attacks  to  be  made  upon  him  to  the  Senate.  He 
said  he  expected  me  to  make  them.  I  say  this,  and  I  make 
this  statement,  that  if  you  tovestigatc  Mr.  Parley  and  you  find 
Uiese  thtogs  to  be  groundless,  if  you  tovestigatc  them  and 
find  them  to  be  groundless,  it  will  most  certatoly  mean  that 
I  will  have  to  go  out  of  the  United  States  Senate  to  Jan- 
uary because  my  people  will  not  reelect  me  here.  I^  yo^go 
through  an  investigation  of  old  Farley  and  if  you  do  not  And 
10  times  as  much  on  hfan  as  you  ever  found  on  Harry  Daugh- 
erty I  would  not  have  the  temerity  to  present  my  name  to 
the  people  of  Louisiana  to  the  election  coming  off  down  there 
in  the  coming  January. 

I  have  to  run  early.  I  am  at  a  great  disadvantage.  I 
helped  place  myself  at  that  disadvantage.  Ordinarily  I 
would  not  have  had  to  go  toto  the  primary  until  the  month 
of  September,  but  some  of  my  friends  suggested  to  me  that 
they  wanted  the  matter  settled  at  an  earlier  date,  so  I  agreed 
my  election  might  be  held  in  the  coming  January.  I  have 
to  run  almost  a  year  before  other  Members  of  the  Senate  run. 
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I  might  say  to  Mwnbers  of  the  Senate  that  nolliiiif  would 
weigh  so  heavy  with  my  people  as  to  have  a  maj<»lty  of  tills 
body,  by  a  solemn  action,  after  the  tovestigatloii  of  Mr.  Fta- 
ley,  pass  upon  the  matter  by  exonerating  Farley.  TlMit  would 
be  practically  running  me  out  of  the  United  States  Senate, 
and  I  take  that  toto  consideration  now,  because  If  I  i^effr 
this  kind  of  charf.'es  against  this  man  alleged  to  be  dispensinff 
this  noble  service  to  the  country,  this  "  head-and-diouldcrs  ** 
of  evenrthlng  thiit  is  done,  good  and  bad — if  I  were  found 
through  the  majority  optoion  of  this  body  to  have  placed  be- 
fore the  Senate  unfounded  charges  against  a  man  to  sndi 
sacred  work,  I  would  have  practically  no  chance  whatever, 
and  I  would  not  even  expect  to  have  my  name  go  on  the 
ticket  to  the  ejection  in  the  coming  JanuuT- 

I  take  that  chance  here.  I  only  ask  for  an  tovestigatkm. 
What  good  are  3'ou  going  to  do  by  soiding  the  reeohitton 
to  the  Committee  on  Post  OflBces  and  Post  Roads?  What 
are  they  gotog  to  do?  What  are  you  gotog  to  have  the  Com- 
mittee on  Post  Offloes  and  Post  Roads  do  when  they  get  my 
resolution?  Are  they  going  to  tovestigate?  What  are  they 
going  to  do?  I  liave  a  resolution  to  investigate  Mis  Farley, 
the  generalissimo  of  the  United  States  Government,  to  mat- 
ters connected  with  and  concerning  his  crfBcial  conduct.  You 
come  to  here  and  want  to  refer  that  matter  to  the  Senate 
Committee  on  Post  OfBces  and  Post  Roads  to  let  that  com- 
mittee decide  whether  it  is  going  to  do  what?  What  is  that 
committee  going  to  do?  Is  that  committee  going  to  hear 
witnesses  on  whether  these  charges  are  true  or  untruef 
What  is  the  committee  going  to  do? 

This  is  a  resolution  asking  for  a  Senate  committee  to  to- 
vestigate Mr.  Farley.  Pace  the  music!  Pace  the  music!  If 
you  do  not  want  him  tovestigated,  vote  that  you  do  not  want 
him  tovestigated.  That  is  your  responsibility.  It  is  not 
mine.  Do  not  send  this  thtog  to  a  committee,  which  is  the 
same  thing,  I  would  say  to  ordtoary  cases,  as  voting  prac- 
tically to  end  the  matter.  I  have  not  Seen  many  of  them 
come  out  of  the  committees.  Maybe  I  am  wrong  about  that, 
but  I  never  noticed  many  of  them  cwne  out. 

What  does  the  committee  do?    What  is  the  committee 
going  to  do?    You  are  gotog  to  send  the  resolution  over  here 
to  tovestigate  and  have  the  Committee  on  Post  QfBces  and 
Post  Roads  investigate,  because  of  course  naturally  that 
committee  works  very  closely  with  the  Postmaster  General 
by  reason  of  the  nature  of  things,  and  it  has  to.    I  do  not 
mean  to  impose  any  reflections  on  my  friend  fr<«n  Ten- 
nessee [Mr.  McKbllarI.    He  is  a  friend  of  mtoe.  a  perscmal 
friend  of  mtoe.  a  political  friend  of  mtoe.  I  hope.    I  am  Ut 
friend     I  do  not  mean  to  make  any  statement  that  would 
reflect  on  him  to  the  sUghtest.  but  he  has  ah«ady  been  here 
making  lots  of  speeches  defending  Mr.  Farley.    He  has  to 
make  a  lot  of  thMn.    Every  man  is  tofluenced  by  his  own 
talk.    You  may  make  a  speech  and  not  convtoce  anybody 
else  but  you  usually  convtoce  yourself.    Ntoety  men  out  c« 
one' hundred  that  go  out  and  make  extended  speeches  on 
subject  matters  will  wind  up  by  convincing  themselves  toat 
they  are  right.    He  is  the  first  man  that  gets  ocmvinoed. 
No;  I  have  never  heard  that  disputed. 

Mr.  CONNALLY.    Mr.  President ^_^ 

The  PRESII«NT  pro  tempore.    Does  the  Senator  tpora 
Louisiana  yield  to  the  Senator  from  Texas? 

lylr.  LONG.    I  yield.  ^^^ 

Mr.   CONNALLY.    Is   that   the  case   with  reference   to 

speeches  to  the  Senate? 

Mr  LONG.  I  would  thtok  so  with  the  Senator  from 
Texas  He  votes  Uke  he  speaks— nearly  all  the  time— and  I 
expect  that  Is  true  with  me.  too.  With  my  friend  from 
Tennessee  [Mr.  McKxllas]  It  Is  particularly  true^Imay 
say  to  my  friend  from  Texas.  He  has  made  many  speeches 
on  Mr.  Farley,  defending  Mr.  Farley.  He  has  made  so  mamy 
speeches  that  he  would  have  to  be  inhuman  not  to  have  bmj 
tooculated  by  the  germ  of  his  own  voice  and  by  the  sound 
of  his  own  voice  to  favor  of  Mr.  Parley.  Now.  to  c«ne^ 
without  any  evidence  at  aU  and  to  have  the  <»m*nj"»*^™ 
the  Senator  from  Tennessee  decide  whether  or  not  Vb^JXfi 
going  to  report  to  the  Senate  to  tovestigate  Mr.  Fta^iey  is 
an  unusual  thing. 


1  Q^^ 
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affect  If  they  can  get  H.800.000.000  more  of  the  money  of  1  another  cnarge  as  recii-ea  m 


IXlt:   ica»J»utiu»4,  cva   iv/»iw»»o. 
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ICy  friend  the  Senator  from  Tenneasee  la  not  In  the  Cham-  ' 
ber     Bday  I  ask  that  he  be  sent  for?    I  want  him  here,  be- 
MUK   when  he  reaches  here    I  shaU  hare  to  repeat  what  I 
have  said    as  I  have  vtoiated  ooe  of  the  oistom^s  of   the  , 
Senate   In'  making  mention   of   things  that   are  concenied 
with  the  conduct  of  a  Senator  without  him  being  here.     I  I 
beUere  there  is  a  custom  of  that  kind.    I  should  like  to  have  , 
my  friend  from  Tennessee  come  here  and  hear  what  I  Just  j 
laid  before  I  forget  what  I  said.     [Laughter! 

What  Is  going  to  be  done  when  we  send  this  matter  over 
to  the  committee  of  the  Senator  from  Tennessee?  He  got 
UP  yeaterday  and  said  that  the  thing  ought  to  be  sent  to 
hM  committee.  He  is  more  anxious  to  hare  Jurisdlctoon  , 
of  thLs  thing  than  I  am  myself  I  am  going  to  make  this  i 
sUtement  I  know  there  la  a  rule  in  the  Senate— that  Is. 
an  unwritten  rule  that  la  usually  followed— where  the 
introducer  of  a  rr«>lutlon  is  usually  appomted  on  the  com- 
mittee That  IS  the  general  rule.  All  In  the  world  I  am 
going  to  aak  IS  this.  1  am  going  to  stote  to  the  Senate  that 
I  want  to  waive  the  rule.  I  do  not  want  to  be  on  the  com- 
mittee to  investigate  Mr.  Parley,  because  I  am  Just  as  much 
one  way  maybe  as  the  Senator  from  Tennessee  is  tho  other 
way  AH  I  want  la  the  rtglit  to  summon  witnesses  and.  as 
a  lawyer  to  examine  those  witnesses.  That  is  all  I  have 
ever  saked  If  they  win  give  me  the  right  to  aak  a  few 
simple  questtona.  that  la  aU  I  shall  aak  of  the  committee. 

I  want  to  say  in  advance  that  I  have  pre'«nted  these  mat- 
ters about  thia  gentleman.  When  the  Senate  authonaed  the 
Daugherty  Investigation.  It  put  the  Senator  from  Montana 
[Mr  WhiblmI  on  the  committee  to  Investigate  Daugherty. 
notwlth-standing  the  fact  that  he  had  uttered  from  the  ttoor 
of  the  Senate  constant  condemnation  about  Harry  Daugherty. 
That  was  done,  and  he  was  the  prosecutor  of  the  committee 
that  pro«>cuted  Daugherty.  and  resulted  in  Harry  Daugherty 
havmg  to  retire  from  the  Cabinet.  The  Senate  did  not  refer 
that  resolution  to  any  committee,  nor  anything  of  the  kind. 
It  went  right  ahead  and  appomted  a  committee  to  investigate 
Harry  Daugherty.  and  put  the  Senator  from  Montana  (Mr. 
WHXXi.sa  1  on  the  committee  and  put  the  then  Senator  Brook - 
hart  on  the  committee— men  who  had  been  makmg  state- 
menu  on  the  floor  of  the  Senate  that  did  not  do  any  credit  to 
Mr   Daugherty  while  he  was  a  member  of  the  Cabinet. 

I  say  that  I  will  vary  the  rxde  I  announce  m  advance  that 
I  do  not  want  and  do  not  expect  and  will  not  accept  an 
Appointment  as  a  m«nber  of  the  committee  to  inveatigate  Mr. 
Jim  PWley  I  would  not  be  the  proper  man  to  do  It.  because 
I  know  so  much  and  believe  so  much  that  I  have  heard  from 
others  that  I  would  be  almost  a  stacked  Juror  to  start  with. 
yxiless  I  sat  there  and  yielded  to  what  a  Juror  Is  supposed  to 
do— and  I  might  not  be  that  type,  and  I  would  not  take  the 
ehanoe  of  havli*  any  Member  of  the  Senate  say  I  was  not.  I 
want  an  unbiased  committee.  I  do  not  want  it  composed  of 
men  like  myself  or  the  Senator  from  Arkansas  IMr  Rosni- 
soHl  or  the  Senator  from  Ttennessee  [Mr.  McKxij.a«].  I 
want  to  talk  facU  here.  I  want  to  talk  what  are  facta.  I 
want  to  leave  out  us  parOsana  on  both  sides  of  this  matter. 
I  want  to  leave  out  the  attomcTS  for  the  defense  and  for  the 
plaintlfr  m  advance.  I  want  to  relegate  them  to  that  status; 
and  I  want  a  committee  of  men  who  will  hear  the  truth— 
that  is  all— and  who  wUl  sign  prooeaa  for  the  producUon  of 
books  and  papers. 

Mr.  President,  the  Democratic  Party  la  in  need  of  money 
If  It  IS  not  a  violaUon  of  some  law  or  some  ciBt<»n.  or  a  tveach 
of  etiquette.  If  Jim  Parley  Is  not  rvm  out  of  the  Cabinet  in 
leas  t^«j»  30  days  after  this  hearing  starts,  I  will  go  out  and 
raise  %2,M0  for  the  DemocraUc  Party  in  my  State  the  first 
month  and  $5,000  the  second  month  and  $5,000  the  third 
month.  I  will  promise  to  go  out  and  raise  $12,500  In  all  from 
the  same  kind  of  people  that  I  had  to  raise  it  from  before  if 
Jim  Parley  Is  not  forced  to  leave  the  Cabinet;  and  if  he  is 
forced  to  leave  the  Cabmet.  I  wtU  agree  to  double  that  amount 
within  90  days'  time      ' Laughter  in  the  galleries.] 

The  PRKSIDELNT  pro  tempore.  The  Chair  will  warn  the 
occupants  of  the  galleries  just  jne  more  time  It  has  been 
aimounced  once  or  twice  that  they  are  guests  of  the  Senate, 
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and  that  they  miust  not  Interrupt  the  proceedings  on  the 
floor  Thf  doorke^^pers  have  b<en  a.'^ked  to  enforce  this 
warning.  If  th<»y  di)  not  eniorce  it  while  ' h^-  pre;.ent  occupant 
of  'h*'  Chair  ls  here,  the  Kalleries  will  b**  clo<:ed  and  no  one 
will  be  allowed  in  them  until  order  can  be  preserved. 

Mr.  LONG  Mr  President.  I  had  in.d  la  the  absence  of 
my  friend  from  Tenne.s.see  i  Mr.  McivELLAtj.  who  ha.s  just 
returned  to  the  Chamber,  thai  I  did  not  think  this  resolution 
ought  to  be  sent  to  the  commitlee  of  wh.oh  he  ls  chairman. 
I  said  further  that  the  Senator  from  Tenne.s.see  had  made 
many  si»ee«jhe-s  here  defending  the  conduct  of  Mr  Parley,  and 
I  said  tnat  I  had  made  several  speerhe.s  just  to  the  contrary. 
I  .said  further  that  the  Senator  from  Tennessee  would  be 
mhunian  if  he  were  not  convinced  to  some  extent  by  the 
loKic  of  his  own  conversation,  and  that  a  nian  who  had  made 
ai  many  speeche.s  as  he  had  made  in  favor  of  Farley  would 
hardly  be  the  kind  of  a  committee  chairman  I  would  select  to 
whom"  to  refer  a  resolution  for  an  investigation.  I  said  fur- 
ther that  I  did  not  think  the  Senator  from  Tennessee  or 
myself  or  the  Senator  from  Arkansas  IMr.  Robinson!,  either 
one.  ought  to  be  on  the  committee  to  mvestigaU-  Parley,  if  we 
should  investigate  Parley. 

Mr   McKELLAR     Mr.  President,  will  the  Senator  yield 

Mr   LONG     I  yield 

Mr  McKELLAR.  Of  course,  I  deeply  regret  lluit  the  Sena- 
I  tor  from  U)Ui.->iana  hai,  such  a  poor  opmion  of  me  as  a  man 
1  and  as  a  Senator  and  as  chairman  of  the  committee,  but  I 
shall  tr>-  to  live  under  hi.s  bad  opuuuii.  and  I  say  it  in  all 
respect  I  do  not  believe,  however,  that  the  remainder  of  my 
colleagues  entertain  the  view  about  my  unfairness  or  dLs- 
honesty,  if  it  may  be  .so  termed,  that  the  Senator  from 
Louisiana  rfems  to  entertain. 

Mr  LONG  Mr  President,  the  Senator  knows,  I  hope, 
that  no  reflection  at  all  ha.,  been  inride  on  hmi.  I  hope  the 
Senator  thinks  I  have  a  pretty  high  opinion  of  myself,  and  I 
put  him  in  the  caU-v:ory  with  me.  and  I  think  I  ^n  Just  about 
I  as  go<Hi  as  the  ne.\t  one  I  run  ac.-oi>s.  I  do  not  know.  I  could 
!  be  better  but.  averaKcd  up.  I  take  myself  a.s  being  a  pretty 
good  standard  of  what  a  man  is  when  he  comes  through  what 
I  have  been  through 

I  have  a  high  regard  for  all  the  S«-nators  here,  and  I  have 
no  higher   regard  for  any  man  anywhere  than  I  have  for 
the   semor   Senator   from   Tennesse*-,   and   I   think   that  he 
knows  that     Let  us  not  beat  around  Uie  bush,  however.    We 
are  not  tmng  the  Senator  from  Tennessee      If  the  Senator 
from  Tenne^isee  wer*-  trying  to  do  It— and  I  know  he  is  not 
trying  to  do  It— he  would  place  me  at   a  disadvantage  if  I 
had  to  try  him  instead  of  tryinK  Parley      I  am  not  attacking 
the  Senator  from  Tennessee,  but  I  say  that  wh^re  there  are 
chief  defenders  of  a  man  and  duel    prosecutors  of  a  man. 
they  are  not  the  men  to  investigate  him.    That  is  what  I  say. 
I  think  somebody  like  myself  would  not  be  the  man.  under 
the  customary  rules  of  the  Senate,  to  be  on  this  committee. 
I  make  no  effort  to  offend  the  Senator  from  Tennessee,  un- 
less he  takes  it   that  an  attack  on  Parley   to  some  extent 
means  to  reflect  on  him;  but  what  is  the  Senator's  committee 
going  to  do  with  this  re.solutlon  if  it  gets  it^     This  is  not 
a  resolution  to  pass  a  law;  it  is  a  resoJuUon  to  mvestlgate 
Parley.    What  wiU  be  done  with  it  in  the  Post  OfTlce  Com- 
mittee? ^  J     »w       c. 

Yesterday  afternoon,  just  before  we  adjourned,  the  Sen- 
ator from  Tennessee  made  a  sUtement.  which  I  assume  Is 
in  the  RacoiiD      I  was  here  and  heard  it.     Let  us  see.     I  rose 
and   asked   about   the   resolution   which   I   had   offered   and 
asked   whether  it  should  not   lie  over  for  the  day.     I  was 
informed   yesterday    afternoon  by   the   parliamentary   clerk 
that  he  did  not  know  m  what  shape  the  resolution  was;  that 
It  was  Just  offered,  and  that  was  all  there  was  to  it.     I  did 
not  know  what  to  do  about  it    .so  I  rose  toward  the  conclud- 
ing hour  of  the  day  and  asked  that  the  resolution  be  placed 
m  such  shape  that  it  would  lie  on  the  Uble  and  come  up 
I  today  under  the  rule.    I  do  n  -t  see  ai^thing  about  it  In  the 
I  RxcoRD  here;  but.  at  any  raUv  my  friend  from  Tennessee.  I 
though*.  Inquiref'.  whether  this  matter  oi.cht  not  to  go  to  the 
I  committee.     Perhaps  I  was  ui  error  about  that. 


my  eieciion  inii^iiL  uc  uuu  lu  **«.  — 

to  run  almost  a  year  before  other  Members  of  the  Senate  run. 


an  unusual  thing. 
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Mr.  McKELLAR.  No:  the  Senator  was  not  In  error  about 
it  I  remember  making  that  inquiry,  and  I  thought  It  was 
a  perfectly  proper  inquiry.  I  happen  to  be  the  Chairman  of 
the  Post  Office  Committee:  and  when  any  matter  cornea  up 
which  concerns  that  committee  I  shall  certainly  see  to  it 
that  the  committee's  jurisdiction  ia  not  Interfered  with,  ii 

I  can  do  it.  . 

Mr  LONG.  How.  may  I  ask,  could  the  Senator  expect 
this  resolution  to  investigate  Parley  to  go  to  his  committee? 
What  would  his  committee  do— invesUgate  whether  they  are 
goinq  to  investigate? 

Mr.  McKELLAR.  We  will  attend  to  that  when  the  reso- 
lution comes  to  us. 

Mr  LONG  That  is  where  I  am  at  a  loss;  and  I  am  a  new 
Member  of  this  body  even  yet.  I  have  been  here  only  smce 
1932  and  my  seniors  have  me  at  a  great  disadvantage  in  that 
line  but  I  should  hke  to  know  Just  what  this  committee  will 
do  I  do  not  mean  what  its  ultimate  decision  will  be.  but 
what  is  the  committee  going  to  do?  The  committee  is  bemg 
given  a  resolution  which  proposes  that  there  shall  be  an  in- 
vestigation of  the  Postmaster  General  by  the  United  States 
Senate.  If  there  were  any  ccnstitutional.  legal  question 
involved — and  I  deny  that  absolutely 

Mr.  CLARK.     Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    I  yield  for  a  question;  yes. 

Mr  CLARK.  The  Senator  must  be  familiar  with  the  fact 
that  it  is  entirely  customary  to  refer  resdutionfi  of  inquiry 
to  standing  committees  for  report  on  them;  and  frequently— 
in  fact  it  is  required  by  the  rules  and  the  sUtute— after  the 
resolutions  have  been  acted  on  by  the  standing  committees 
having  Jurisdiction  of  the  substantive  matter,  if  they  involve 
a  charge  on  the  contingent  fund  or  a  charge  on  the  Treasury, 
they  must  then  be  referred  to  another  committee,  the  Com- 
mittee to  Audit  and  Control  the  Contingent  Expenses  of  the 

Mr  LONG.  Yes;  I  am  familiar  with  that:  but  here  is  a 
proposition  for  which  I  have  precedent.  Denby  was  not  in- 
vestigated in  this  way.  Dougherty  was  not  investigated  m 
this  way.    Nothing  of  that  kind  hai»)ened. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  ROBINSON.  Tlie  rule  to  which  the  Senator  from 
MLssouri  Is  referring  was  amended  by  tlie  Feas  amendment, 
which  was  adopted  on  January  20.  1932.  It  expressly  pro- 
vides that  all  resolutions  proposing  a  charge  on  the  contin- 
gent fund  of  the  Senate  shall  be  referred  to  the  Committee 
to  Audit  and  Control  the  Contingent  Expenses  of  the  Senate, 
and  also  provides  that  they  must  first  be  referred  to  the 
standing  committee  of  the  Senate  having  jurisdiction  of  the 
subject  matter,  provided  the  resolution  has  any  substantive 

provision.  ^  .    . 

Mr.  LONG.  Mr.  President,  this  resolution  has  no  substan- 
tive provision. 

Mr.  ROBINSON.  Does  the  Senator  admit  that  his  resolu- 
tion has  no  sub..tance? 

Mr  LONG.  The  Senator  is  a  lawyer,  is  he  not?  He  knows 
that  "  substantive  "  in  law  means  something  different  from 
matters  of  procedure.  I  am  a  lawyer,  and  I  take  it  that  the 
common  law  is  what  the  civil  law  is.  Substantive  law  is  law 
regulating  conduct. 

Mr  ROBINSON.  The  rule  has  been  universally  held  to 
apply  to  resolutions  for  investigation.  Of  course,  the  rules 
could  be  suspended,  but  there  is  no  proposal  of  that  nature 

here. 

Mr.  LONG.  Mr.  President,  why  have  we  a  rule,  then,  that 
a  resolution  can  Ue  over  and  come  up  the  next  day?  We 
have  that  rule.  too.  We  have  a  rule  that  a  resolution  can  lie 
over  for  one  day.    This  is  not  substantive  law. 

Mr  ROBINSON.  Of  course,  the  Senator  understands  that 
there  are  many  resolutions  which  do  not  have  to  be  referred 
to  a  Manding  committee  or  to  Uie  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate.  I  assumed 
that  the  Senator  knew  that  without  the  necessity  for  an 

explanation.  ^      ^  ,       .m,  *    „ 

Mr  LONG.    That  is  what  I  was  trying  to  state.    That  ^ 

why  I  undertook  to  say  that  there  were  renolutions  which 
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do  not  have  to  go  to  such  committees.  In  this  instance,  if 
we  had  to  spend  any  money,  the  resolution  would  have  to  go 
first  to  a  standing  committee,  and  then  go  to  the  Committee 
to  Audit  and  Control  the  Contingent  Expenses  of  the  Senate: 
but  we  may  not  have  to  spend  any  money.  I  do  not  think 
we  shall  have  to  spend  any  money. 

Mr.  ROBINSON.  But  the  whole  tenor  of  the  resolution 
calls  for  the  expenditure  of  money,  and  there  is  in  the  reso- 
lution an  express  provision  which  requires  the  employment 

of  agents.  .  -„^ 

Mr.  LONG.  There  are  enough  agents  now.  perhaps,  we 
will  cross  that  bridge  when  we  want  the  money.  My  opln- 
ion  is  that  as  soon  .iS  we  authorize  the  investigation  of 
Parley  that  will  be  the  end  of  Farley.  Mark  my  '^ordj- " 
we  pass  this  resolution  and  appoint  a  committee  to  investi- 
gate Farley  we  wiU  never  have  to  investigate  him.  Now, 
remember  what  I  am  saying:  If  you  start  out  to  investigate 
Parley  that  will  be  the  end  of  Parley.  He  is  not  going  to 
be  investigated.  He  will  quit,  or  he  will  be  made  to  quit- 
n  we  pass  this  resolution  to  investigate  Parley,  it  will  not 
cost  the  Senate  of  the  United  States  a  thin  dime.  I  believe. 
But  if  it  does,  that  will  be  time  enough  to  talk  about  going 
to  the  Committee   to  Audit  and  Contirol  the  Contingent 

Expenses  of  the  Senate.  

It  is  my  opinion  that  if  we  require  the  investigation,  with 
the  agents  we  now  have,  and  the  offtcers  we  now  have,  and 
the  Department  heads  and  clerks,  who  are  subject  to  our 
summons  without  any  cost  whatever,  we  will  be  able  to  Fffo- 
ceed  far  enough  so  that  Mr.  Parley  will  not  be  embarrassing 
us  at  aU  in  ttie  future.  That  Is  my  beUef— that  If  we  evCT 
just  open  up  the  cover.  If  we  ever  take  Uie  Ud  ott  and  let 
the  people  take  one  look  Inside,  that  will  be  the  end  of 

I  am  told  by  the  pubUc  press  that  already  preparations 
have  been  in  the  making  to  get  rid  of  Farley.  That  may  be 
an  error  I  have  only  the  press  for  it.  and  I  do  not  urge 
this  as  a  part  of  my  inquiry,  but  I  am  told  so  by  the  pr^s— 
I  have  read  it  in  the  press.  I  have  a  right  to  depend  on 
the  press,  as  everybody  else  has.  Sometimes  it  is  to  our 
interest  to  speak  well  of  tiae  press,  and  in  Uioae  cases  I 
beUeve  in  doing  so.  [Laughter.]  But  we  have  been  told 
that  there  has  been  saved  an  easy  paUet  ready  for  Farley 
to  fall  on  and  I  am  thoroughly  convinced  that  we  disciples 
of  the  Democratic  Party,  we  Democratic  leaders— and  I  am 
one  of  the  leaders  of  the  Democratic  Party;  I  am  a  genuine 
leader  of  the  Democratic  Party.  [Laughter.]  I  still  go  by 
the  platform.  I  hold  a  position  in  a  national  DemocraUc 
committee.  I  believe  the  name  is  the  Democratic  National 
Committee  I  am  a  national  Democratic  committeeman. 
I  am  chairman  of  the  Louisiana  State  Democratic  centiral 

committee.  ..      „       .       _.  u 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield 

to  me? 

Mr.  LONG.    I  yield.  ^,     ^  ^      . 

Mr  ROBINSON.  The  Senator  apparently  docs  not  sub- 
scribe to  the  theory  which  has  been  advanced  by  some,  that 
partisan  political  control  ought  to  be  completely  divorced 
from  government.     [Laughter.]  ,^  ,  .  o«-*^ 

Mr.  LONG.    Oh,  I  have  tried  to  do  that  in  my  SUte. 

[Laughter.]  ^    ^       .      . 

Mr  ROBINSON.  I  must  say  Uiat  I  Uiink  tiie  Senator  luu 
had  admirable  success,  if  I  understand  what  he  means  by 
divorcing  partisan  political  control  from  government  au- 
thority. ^  ,  _.„ 

Mr  LONG.  I  have  always  advocated,  and  my  record  will 
bear  me  out.  the  removal  of  men  who  were  identified  with 
politics  and  spent  their  time  in  politics. 

Mr  ROBINSON.  And  the  removal  of  everyone  who  la 
not  identified  with  Huxy  P.  Long?     [Laughter.] 

Mr  LONG.  WeU.  not  exacUy  tiiat;  but  I  have  recom- 
mended Uie  highest  efficiency  for  the  State,  and  that  meana 
Long  men,     [Laughter.] 

I^lr.  ROBINSON.    Certainly. 

Mr  LONG.  A  man  holding  the  responsibility  to  give  effi- 
cient service  must  certainly  be  honest  with  hlmadf  and 
give  the  most  efficient  service,  and  I  would  not  be  keeping 
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that  rule  if  I  l*t  aiivbody  but  martly  Long  men  hold  the 
jobs  Ttier^-  arp  some  exceptions,  some  few;  and  we  hope 
to  a«»t  nd  af  them  before  too  long,     t Laughter.! 

Mr  MrKELLAR.  Mr.  President.  wlU  the  Senator  yield  to 
permit  me  to  put  into  the  Rxcord  at  this  place  a  portion  of 
hi.s  resolution,  and  ak.o  the  rule  under  which  it  properly 
should  KO  to  the  Committee  on  Post  OCBces  and  Post  Roads? 

Mr    LONG      I  yield 

Mr    McfCELLAR.     The  resolution  provides: 

Fr^.^-rt  Thai  the  Senate  ot  the  United  HUtes  does  hereby  orrter 
an  lny«ttK»tlon  Into  the  public  and  official  conduct  of  the  aa.ti 
Jame.  \  r*rlev  and  all  :natt«rs  conducted  by  him  affecting  the 
buiinea.  of  the  fnited  State,  and  the  expenditure  of  '^1*  of^'^^ 
L'n.-ed  State*  and  that  the  -tald  committee  be  comptwed  nf  three 
nvembera  of  the  United  State*  Senate  not  more  thaji  two  of  whom 
•hall  be  member*  of  the  Kami-  political  party,  to  be  .elected  by  the 
vue  Freaident  ot  the  United  State,  and  to  be  approved  by  the  imid 
Senate  ai;rt  '.hat  vUd  committee  shall  have  all  auUiortty  r.eces- 
•ary  and  proper  to  procure  evidence,  summon  witnes.va  to  hear 
teatimony  and  compel  the  production  of  book*,  record.,  accounu. 
•tatutic*  wnploy  expert*,  and  do  any  and  all  wich  other  things  a* 
may  t«  necewiary  to  cikrry  out  the  purpoM  of  said  uivewtljfalion 

That,  of  course,  means  the  expenditure  of  money,  and  I 
read  from  rule  XXV.  found  on  page  30  of  the  Manual  of  the  , 
United  SUtea  Senate,  as  follows:  I 

Commutee  to  Audit  and  Control  the  ConUngent  Kxiiensw.  of  the 
a«nabe  - 

Of  course,  this  resolution  involves  expenditures  from  the 
contingent  fund  of  the  Senate: 

Committee  to  Audit  and  Control  tiie  Contingent  Expenaes  of 
th.  Senate,  to  conaHit  nt  five  Senator.,  to  which  shall  be  referred 
aU  r.«>lutlori.  directing  the  payment  of  money  out  of  the  con- 
tingent fund  of  the  SeuaU  or  creating  a  charge  upon  the  aajne 
Prcruied.  That  any  «ich  re«3lui.ion  relating  to  subatantlve  matter 
wtthm  the  Jurtwlietlon  at  any  other  standing  committee  of  the 
Senate  shall  b«  first  referred  to  such  committee 

Under  the  niles  of  the  annate,  of  course,  It  Ls  not  only 
proper  to  refer  the  resolution  to  th<  Commltte<>  on  Post 
Offices  and  Post  Roads,  but  It  is  absolutely  obligatory  it 
must  be  referred  to  that  committee  b<!fore  the  charges  can 
be  mvestlgated. 

Mr  LONO.  I  know  that  before  a  dine  could  be  spent,  we 
would  have  to  go  to  some  committee  But  this  resolution 
refers  to  "  James  A  Parley  acting  a;  Postmaster  General 
and  In  various  other  capacities  for  the  United  States  Gov- 
ermnent."  The  Post  Office  is  only  onr  of  the  little  in.^iden- 
tals.  As  a  matter  of  fact,  l^  this  resolution  is  to  go  to  any 
committee.  It  should  go  to  the  Committee  on  the  Judiciary. 
That  would  be  the  committee,  if  It  wire  to  go  to  any.  and 
at  the  proper  ttaie.  when  the  expenditures  are  to  be  made. 
that  will  be  a  matter  to  be  considered  Whenever  the  time 
cornea  that  question  may  be  taken  into  consideration. 

Mr.  President.  I  have  not  yet  gotten  fnxn  the  Senator 
from  Tennessee  what  he  is  going  to  do  when  he  gets  this 
rwolution.  how  he  is  going  to  handle  It.  But  just  let  that 
pass  for  the  present 

Here  is  aomethlnc  else.  I  know  these  newspaper  column- 
ists are  not  usually  regarded  very  Ixlghly.  but  here  is  a 
quotation  appearing  in  a  paper.  Just  to  give  the  Chair  an 
example.  Here  Is  a  copy  of  a  letter  which  I  see  in  the 
papers,  in  which  Mr.  Parley's  lieutenant — with  Mr.  Parley's 
name  on  the  letterhead — is  clrcularlidng  Goverrunent  em- 
ployees for  money  for  the  Democratic  Party.  They  went 
into  my  State  and  indicted  a  little  feMow  down  there  on 
the  Republican  side  who  they  claimed  allowed  one  of  his 
men  to  five  him  a  contribution  to  send  to  the  BepubUcan 
r^mpaiyw  committee.  That  was  a  little  fellow  by  the  name 
of  Menifmn.  Tliey  odd  that  they  wouM  not  let  the  Indict- 
ment go  because  there  was  politics  In  It. 

Mr.  President,  there  is  a  Inderal  statute  which  prohibits 
anybody  soUdttnc  campaisn  money  from  a  Federal  em- 
ployee. Yet,  they  do  not  pay  any  attention  to  that.  They 
appoint  the  district  attorneys,  and  they  appoint  everybody 
etoe  connected  with  the  administration  of  Justice.  They 
remove  them  when  Parley  wants  them  removed,  and  appoint 
them  when  he  wants  them  appointed.  They  say  what  they 
want  mML  and  do  what  thej  want  done,  and  they  write 
this  letter: 


February  12 


Am  y('U  will  K-e  fn>ra  the  attached  appeal,  we  are  making  an 
effort  U>  assist  th'  National  Democratic  Committee  in  paying  off 
it.  detlnt  U  you  .an  help,  won  t  you  plea«e  let  me  hear  from 
you   as  soon  a.  convenient? 

That  is  on  a  letttThead  which  Lhey  publish  here—"  Demo- 
cratic Pinancf  Committee  ".  with  Mr  James  A.  Parley's 
name  as  chairman,  and  the  name  of  Walter  J.  Cummings  as 
treusurer  or.  top  of  it. 

Thev  sent  out  this  opon  letter  We  all  know  it  Is  a  viola- 
tion of  the  law  We  all  know  that  they  went  down  in  Louisi- 
ana ar.d  mdKU-d  the  little  man  Merrivjan.  Wc  all  know 
they  still  have  iha-t  indutmt-nt  pendinR  down  there,  and 
say  thev  will  not  nolle  pro,-»-qir.  it  ur  will  not  try  it 
Mr  FRAZIER  Mr  Piesident,  will  the  Senator  yield? 
Mr    LONG      I  yield. 

Mr  FRAZIER  T  want  to  say  to  the  Senator  from  Louisi- 
ana that  a  few  months  a«o  the  Governor  of  North  Dakota 
wa.s  investigated  The  charge  was  that  he  had  collected 
money  from  Federal  employees  for  politicAl  purposes,  and 
the  investigation  wai  made  by  the  Democratic  United  States 
attorney 

Mr   LONG      Was  he  a  Republican? 
!       Mr   FRAZIER      The  Governor  was  a  Republican:  yes. 
Mr   LONG      That  is  different      Ck)  ahead.     (Laughter! 
Mr    FRAZIER.     He  cainr   to  trial  and  he   was  convicted 
and  rt-moved  from  office  by  a  ruliUK  of  the  supreme  court  of 
the  State.     The  amount  subscrib*»d  was  $170  50,  and  all  the 
Governor  collected,  or  all  his  men  collected,  was  half  of  that, 
but  the  Gov.^rnor  was  convicted  and  removed  from  office  as 
Governor  of  the  State 

Mr  LONG  One  hundred  and  .seventy  dollars  and  fifty 
cents.  They  enforced  the  law.  and  here  i.s  Jim  Parley's 
,  name  on  a  letter  mailed  to  thousands  of  employees.  I  take  it, 
I  of  the  Federal  Government,  .sohciting  campaign  funds. 
where.a.s  a  dl.strlct  attorney  appointed  by  Furlry.  or  at  least 
approved  by  him— he  had  to  be  to  get  the  posiUon.  and  I 
happen  to  know  the  man  he  appointed  and  knew  him  when 
I  campaigned  In  North  Dakota  for  Roosevelt  I  was  in  good 
1  standin;;  in  thase  days  spending  my  money  and  everybody 
eLse  s  money  for  Mr  Roo.sevclt.  and  I  was  in  good  standing 
and  I  went  up  ther»'  and  met  the  young  man.  and  he  is  a 
nice  fellow  He  was  called  on  to  prosecute  a  man  for 
$170  5a-he  did  not  j,'et  but  half  of  it — for  politics,  and  they 
n-mov'^d  th.^  Governor  fr.^rn  h^^  office  G,-'.L'rnor.  oh.  Gover- 
nor—what :s  hi.s  name'  I  will  ask  the  Senator  from  North 
Dakota"' 

Mr   FRAZIER      Governor  Langer. 

Mr  LONG.  Governor  Langer.  from  North  Carolina. 
[Laughter  !  I  b<'g  the  Senator's  pardon;  Governor  Langer. 
from  North  Dakota.  I  got  my  mind  confused  thinking  about 
the  other  State  Governor  Langer.  from  North  Dakota,  col- 
lected $170  50  from  Federal  employees  for  politics.  The 
United  States  attorney  and  arajnd  jury  indicted  him,  they 
tried  him.  and  convicted  him,  although  he  did  not  get  but 
one-half  of  the  $170,  and  they  removed  him  from  the  office 
of  Governor,  and  he  ls  on  his  way  to  the  penitentiary. 

Ah.  ha'  But  this  law  business  means  who  you  are.  and 
where  you  are.  and  how  you  are  I  believe  there  is  a  song 
like  that.  I  Wonder  Where  You  Are— If  You  Are — And  How 
You  Are  Well,  this  poor  devil  is  all  alone.  Here  we  got 
Mr.  James  A.  Parley  and  Mr.  Walter  J.  Cummings  on  the 
top  of  the  letterhead,  and  Joseph  J.  Cotter  and  Walter  C 
Usrey  on  it  with  him. 

They  are  writing  them  out  a  letter  to  get  money  for  Mr 
James  Parley's  committee  and  for  my  committee.     I  am  or 
that  committee.     I  am  particeps  crlminls  if  I  were  not  t<: 
renounce  that.    They  are  liable  to  indict  me  for  that  thing 
Of  course  they  will  not  indict  Parley.  tMt  they  are  liable  to 
indict  me,  Just  like  they  did  the  Governor  of  North  Dakota 
But  Parley  is  Postmaster  GeneraJ.     Parley  is  generalissimo. 
Poor  old  Linger,  poor  old  Langer      The  obstreperous  Gov- 
ernor of  North  Dakota.    He  asked  for  $170  and  did  not  get 
but  $80,  and  he  Is  on  his  way  to  the  United  States  peniten- 
tiary today.     He  is  kicked  out  of  his  office,  and  here  right 
imder  the  canopy  of  heav  n,  right  under  the  dome  of  the 
Capitol  itself,  we  have  the  letter  with  Jim  Parley's  signatur»;. 
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the  headline  of  one  of  his  lieutenants,  with  his  name  on  the 
masthead,  asking  them  to 

Mr.  BAILEY.    Mr.  President 

The  PRESIDENT  pro  tempore.     Docs  the  Senator  from 
Louisiana  yield  to  the  Senator  from  North  CaroUna? 
Mr.  I  ONG.    I  yield  just  for  a  question. 
Mr  BAILEY.    Does  it  occur  to  the  Senator  that  he  could 
bring  about  the  same  conviction  and  the  same  fate  for  Mr. 
Farley    if  he  has  the  facts,  that  were  brought  about  m  the 
case  of  Mr.  Langer,  and  without  indulgence  in  insinuations 
on  the  floor  of  the  Senate? 
Mr.  LONG.    Yes. 

Mr.  BAILEY.    The  courts  are  open. 
Mr.  LONG.    Yes. 
Mr.  BAILEY.    Why  not  proceed? 

Mr  LONG.    Why.  yes;  I  can  go  to  a  district  attorney  that 
Parley  appointed  and  ask  him  to  indict  Parley!    Would  not 
that  be  fine  now?     Now.  is  that  not  a  grand  remedy  you 
have  left  me?     I  can  go  down  here  to  a  district  attorney 
whom  Farley  appointed  last  week  and  whom  he  can  remove 
tonight,  and  say  to  him.  "  Here,  Parley  is  violating  the  law." 
He  would  very  properly  indict  me  for  trespassing  on  Gov- 
ernment property.     That  is  about  how  I  would  come  out. 
Oh    no;  you  do  not  have  to  eat  a  whole  beef  to  tell  it  is 
tainted.    Why.  Mr.  President,  I  want  to  say  that  if  there  is 
an  honest  man  in  the  United  SUtes  Senate— and  I  think 
there  are  96  very  honest  men  in  it;  I  know  there  are— we 
wiU  every  one  petition  the  President  of  the  United  States  to 
pardon  Langer.     Now,   that  may  offend  my  friend  from 
North  Dakota,  because  I  understand  he  is  on  unfriendly 
termii  with  the  Governor  over  there,  but  I  want  to  say  right 
now  that,  sitting  in  the  United  States  Senate,  seeing  this 
thing  go  on  here  in  Washington,  that  I  would  consider  that 
I  was  a  party  to  almost  a  monstrous  outrage  if  I  were  adted 
to  sign  a  petition  for  a  pardon  for  Governor  Langer.  of 
North  Dakota,  and  did  not  sign  it.    Here  Is  a  man  with 
83    little   old   dollars,   who   probably   did   not   know    what 
the  law  was— I  do  not  suppose  he  even  knew  there  was 
a  law  like  that^I  did  not.    It  happened  to  be  caUed  to  my 
attention  soon  after  I  got  here.    Fortunately  I  am  immune 
to  any  of  that  kind  of  trouble,  because  there  is  not  any  man 
holding  a  public  office  who  is  allowed  to  be  seen  on  the 
streets  with  me.  so  there  is  no  trouble  about  anything  like 
that,    n  anyone  holding  a  public  office  here  were  to  be  seen 
on  the  streets  with  me,  he  would  lose  his  Job.    He  would  not 
have  it  this  morning.    As  a  matter  of  fact.  I  cannot  get  one 
of  the  United  States  Senators  to  walk  with  me  when  one  of 
these  bureaucrats  is  around.    Why.  I  wiU  be  walking  down 
the  street  with  some  of  my  friends  in  the  United  States 
Senate  or  in  Congress,  and  we  will  be  talking  in  the  friend- 
Uest  possible  way;  but  when  one  (rf  these  bureaucrats  pokes 
his  head  around  the  bullrushes.  off  will  go  the  one  who  was 
walking  with  me.  and  I  never  get  to  see  sight  of  him  again. 
I  Laughter.] 

I  understand  what  it  is  all  about     It  is  the  only  thing 
he  can  do.    So  therefore  I  am  immune  to  the  law.    That 
law  is  not  going  to  worry  me.    It  is  not  worrying  me.    But 
you  have  got  poor  lltUe  old  man  Langer  on  his  way  to  the 
penitentiary,  and  you  have  taken  him  out  of  his  office  as 
Governor  of  North  Dakota,  and  you  took  him  out  of  there— 
I  say  you  did  it,  because  we  all  confirmed  it — and  I  can- 
not sleep  at  night  if  I  feel  that  I  am  one  of  the  parties 
standing   silent  and  consenting  to  this  InequaUty  of   the 
enforcement  of  the  law— and  you  have  got  this  man  on  the 
way  to  the  pen.  and  you  took  his  office  away  from  him 
because  he  collected  83  litUe  old  dollars,  and  then  you  are 
in  Washington.  D.  C,  in  the  United  States  Senate,  and 
Parley's  name  Is  there,  with  the  letters  addressed  and  sent 
through  the  United  States  mall,  a  double  violation  of  the 
law    asking  them  all  to  kick  in  and  pay  up  the  deficit  of 
the  Democratic  party,    -niat  is  it.    That  is  it.    And  I  know 
that  Parley  knows  the  law.  because  he  asked  me  if  I  could 
not  raise  Louisiana's  part  of  the  deficit,  and  I  told  him  that 
I  could,  and  he  said,  "  You  know  you  cannot  get  it  from 
Federal  employees";  and  I  said.  "No.  I  wont  have  to  do 
it     I  wont  get  it  from  Federal  employees,  but  there  will  be 


plenty  of  State  employees  who  will  help  out."  I  know  he 
knows  that  to  be  the  law.  I  was  going  to  take  up  the  col- 
lection, but  I  waited  a  while,  and  I  did  not  Uke  up  any 
collection.  After  things  took  the  turn  they  did.  I  saved  my 
money  for  another  day.  I  know  that  he  knows  the  law. 
I  know  these  men  know  the  law.  And  the  only  reason  why 
they  WiU  come  here  now  and  put  out  a  letter  to  a  thousand 
men  and  women  that  they  can  fire  tomorrow  morning  is 
because  they  do  not  figure  that  anybody  can  do  anything 
about  it,  and  you  cannot  do  anything  about  it. 

You  cannot  do  anything  about  it. 

Where  is  the  Senate  of  the  United  States?  Where  is  the 
Senate ■>  There  is  a  law— the  Constitution— that  requires 
men  to  be  confirmed  by  this  body;  that  a  United  States 
attorney  cannot  serve  unless  he  is  confirmed  by  the  Senate, 
except  during  an  interim.  That  a  collector  of  internal  reve- 
enue  cannot  serve  unless  he  is  confirmed  by  the  Senate. 
What  does  Farley  say?    He  said: 

We  are  not  going  to  send  in  any  names  to  the  United  Btat^ 
Senate  affecting  Louisiana.  We  are  going  to  wait  until  the  Senate 
adjourns  and  have  them  serve  under  ad  Interim  appointment*. 

U  Harry  Daugherty  had  said  that,  I  would  have  expected 
my  party  to  have  had  him  up  for  impeachment  the  next 
day.    But.  oh,  no;  Mr.  Parley  says: 

The  Constitution  of  the  United  States  to  the  oontrary  not^J^ 
standlne  we  are  not  going  to  send  these  horse  thieves  and  th««« 
SSgethllves-  names  hack  to  the  United  State.  Senate  like  we 
did  the  last  time.  They  won't  be  approved.  We  are  not  going 
to  have  the  Senate  pa.ss  on  them.  I  am  going  tohojd  them 
with  the  hookum  and  the  crook  and  the  slipshod  pr«:tlce  untU 
the  Senate  Is  out  of  existence. 


Senate!     Senate!     Where  is  the  Senate?     Where  is  the 
Senate?    And  the  Senate  sits  here  and  is  being  emasculated. 
You  sit  here  with  this  poUtical  tyrant  and  generalissimo, 
dyed  with  the  stains  of  corruption  40  times  deeper  than  the 
poor  man  you  have  removed  from  office  and  sent  to  the  peni- 
tentiary—you sit  here  and  let  this  character  puU  off  from  us 
everything  that  means  that  we  are  a  United  States  Senate. 
I  do  not  mind  being  made  ignominious,  but  I  hate  to  be 
made  ignominious  by  a  man  of  that  type.    I  am  like  toe 
man  that  they  found  bleeding  by  the  side  of  the  fence.    His 
friend  picked  him  up  and  asked  him  what  the  trouble  was. 
He  told  him  that  a  goat  had  gored  him.    The  doctor  ^me 
along  and  said,  "  You  are  going  to  die."    Ttie  man  began 
to  cry.  and  his  wife  leaned  over  him  and  said,  "  You  are  not 
afraid  to  die,  are  you.  John?  "    "  No."  the  man  repUed,  ''  I 
am  not  afraid  to  die,  but  I  sure  hate  to  be  killed  by  a  goat. 
I  hate  to  see  the  United  States  Senate,  with  aU  its  tradi- 
tions and  powers  and  prerogatives,  stripped  of  its  functions 
and  emasculated  by  a  man  who  makes  no  bones   about 
parading  the  fact  that  he  is  a  criminal  tarred  with  every- 
thing for  which  others  are  being  sent  to  the  penitentiary. 
And  I  hate  to  see  the  leader  of  my  party  stand  up  and 
undertake  to  bring  to  naught  any  kind  of  a  process  that 
will  Investigate  him.     Let   the   band  strike  up,   play  the 
march,  "Governor  Langer  sent  down  to  the  penitentiary 
by  Parley's  appointed  district  attorney  because  he  soUcited 
$83;  but  Farley  soliciting  $530,000  from  the  same  type  of 
men  shall  be  crowned  with  whatever  may  be  necessary  to 
give  him  power  and  exoneration." 

Oh  no;  you  will  not  need  any  money.  I  do  not  have  to 
investigate  Farley.  If  you  will  put  up.  Mr.  President,  this 
proposition  to  investigate  Mr.  Parley,  and  you  awwlnt  this 
committee,  and  you  leave  me  off  that,  I  am  going  to  change 
what  I  said.  I  would  be  the  man  ordinarily  allowed  to  be 
chairman  of  this  committee.  Now,  I  am  going  to  change  my 
mind  on  this  thing.  I  will  not  complain  if  the  Senator  from 
Tennessee  [Mr.  McKellar]  is  to  be  chairman  of  that  com- 
mittee to  investigate  Mr.  Jim  Farley.  Do  it  now.  and  I  wtU 
recommend  from  this  fioor  that  I  not  be  given  the  ordinarily 
accredited  standing  as  the  introducer  ol  the  resolution  and 
that  we  give  it  to  the  Senator  from  Tennessee.  Give  me  two 
more  men  whom  the  Chair  thinks  right,  and  let  us  w  to 
work  on  this  matter.  We  will  not  have  Farley  to  ctx^^ 
with  You  could  not  keep  him  there.  Of  course,  the  P™- 
dent  will  find  out  some  things  pretty  quickly  that  he  did  not 
know  before.    We  aU  do  that;  we  learn  as  we  go  along.    We 
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b*ve  to  keep  these  things  more  or  less  in  tiie  famiUr.  but 
when  the  facta  begin  to  be  told,  the  President  wtU  ftnd  that, 
alter  *I1  he  will  not  have  to  find  out.  for  Farley  will  get  out; 
he  w  not  going  to  stand  this;  he  cannot  defend  it;  there  is 
no  way  by  which  he  can.  That  is  why  I  am  asking  the 
Senate  now  not  to  place  a  wet  blanket  on  this  proposed 

investigation.  ^  .^   .  .k 

I  send  a  newspaper  article  to  the  desk  and  ask  that  tne 
portion  with  a  circle  in  purple  Ink  around  it  may  be  incor- 
porated In  the  Racoao  as  a  part  of  my  speech. 

The  PRESEDKNT  pro  tempore  Is  there  objection  to  the 
request  of  the  Senator  from  Louisiana  to  tncorporate  in  his 
speech  the  portlOQ  of  the  article  indicated  by  him' 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Rccoao,  as  follows: 

[From  th«  W««hlngton  Herald  oT  Feb    12.  19851 

Tlf»  OAILT   WAaMIHOTOH 

Big  Jim  Farley  !■  at  It  again  .^.         . 

The  tena  of  thousaxula  of  Oovemment  employ««a  residing  m 
Waahmgton  are  being  vlgoroualy  eoilclted  for  conUibutiona  to  p»y 
off    Um    half -mlU  ion    dollar    deficit    of    tiie    Democratic    NaUonal 

Commltt*^  I 

The  campaign  la  being  conducted  moat  adroitly.  | 

NomlnaUy    Jim  haa  nothing  to  do  with  It.  the  •oilclUtlou*  be- 

tnK  made  by  the  "  National  DemocraUc  Council  of   the  Dlatrlrt  of 

Columbia  '  , 

But  promlnenUy  dUplayed  In  the  upper  right-hand  comer  of 
Its  Tvry  pointed  letter  la  the  fallowing: 

•national  oOoera:  Jamea  A  Kmrley.  chairman;  Walter  J  Cum- 
mlnga,  treaaurer  " 

And  in  the  left-hand  corner  la  atlll  more  algnlflcaut  information : 
■  DemocraUc    Finance    Committee    of    the    Dlatrlct   of    Columbia 
(auUiorlaed    by    the    Democratic    NaUonal    Committee)     Joaeph    J. 
Cotter,  chairman:  Warren  C    Uarey,  secretary  ■ 

The  letter  ItMlf  raada  aa  foUowa 

"Aa  you  will  Me  from  the  attached  appeal,  we  are  making  an 
effort  to  aaalat  the  NaUonal  DemocraUc  Committee  in  paylnti  off 
lU  deficit  n  you  can  help,  won't  you  pleane  let  me  hear  from  you 
•a  soon  aa  convenient? 

"JOa.  J.  CoTTiB.  Chairman  " 

The  attached  appeal  conalata  of  a  blank  pledge  It  U  headed 
"To  trienda  of  the  new  deal."  In  lUllca  at  the  bottom  U  thw 
heart- warming  announcement 

•'  Note  With  a  view  of  broadening  the  baae  of  parUcifMitlon  in 
party  affairs  the  national  committee  baa  decided  to  limit  contn- 
buUona  to  a  maKtmum  of  gl.ooo." 

Mr.  LONG.  80.  Mr  Presklent,  we  will  have  no  denial, 
though  perhaps  my  frtend  from  North  Carolina  [Mr. 
Bailcy  I  may  think  that  I  ought  to  testify  that  I  know  this 
tetter  which  is  in  the  newspaper  to  be  true.  I  do  not  know 
It  to  be  true.    I  have  no  way  of  knowing  that. 

Mr.  BAILBY     Mr  President,  may  I  Intemipt  the  Senator? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  North  Carolina? 

Mr.  LONG.    I  yield. 

Mr.  BAILEY.  The  Senator  makes  an  honest  confession. 
and  he  should  make  another.  When  he  says  that  he  knows 
Mr.  Parley  will  ix)t  answer  the  charges  he  is  not  saying  what 
he  knows.  He  does  not  know  It.  He  will  a^T^ee  to  that,  will 
he  not? 

Mr.  LONO.  No:  I  will  not  agree  to  that.  I  think  I  know 
Mr.  Rooeerelt  Is  a  pretty  good  politician — and  I  mean  that  as 
a  compliment,  far  a  man  who  is  a  good  politician  ^-lll.  Just 
because  he  is  a  politician,  learn  that  it  is  good  to  be  honest 
In  politics  if  he  means  to  stay  there  very  long.  I  think  Mr. 
Roosevelt  Is  pretty  good  in  other  lines,  too;  but  the  Bible 
says:  "Abstain  from  all  appearance  of  evil  ".  and  when  the 
committee  Is  called  on  to  investigate  Parley  It  Is  going  to  be 
"  Katy.  bar  the  door  ";  he  is  a  "  gone  goslin  ";  he  is  going  to 
quit;  he  will  "  fly  the  coop  ":  there  wlU  be  no  more  to  It: 
that  win  be  already  finished  when  Bfr.  Parley  is  ordered  to  be 
Investigated  by  the  Senate.  Why.  then,  postpone  it?  Why 
oot  have  tt  understood  that  we  are  going  to  investigate  him 
DOW  and  have  no  more  trouble  about  it?    That  is  all. 

May  I  Inquire  from  the  Senator  from  Tennessee  how  much 
time  he  win  want  within  which  to  report  this  resolution? 

Mr.  McKELLAR.     I  cannot  t«U. 

Mr.  LONQ.  I  was  wondering  If  there  was  any  pressing 
iKMtness  before  the  Post  OfBce  Committee? 

Mr.  McKBlXAR.  I  do  not  know  of  any,  but  some  of  us  at 
this  time  ar«  very  Actively  encaged  in  hearings  l)efore  the 


I  Appropriations  Committee,  of  which  I  happen  to  be  a  mem- 
ber However,  thi:.  matttr  will  be  looked  after  promptly,  as 
we  try  to  transact  all  the  business  of  the  committee  111  that 
way. 

Mr  LONG  Mr.  President,  if  I  may  be  assured  by  the 
Senator  from  Tennessee  of  a  speedy  consideration  of  thi.s 
matter— I  say  speedy;  this  is  Tuesday — if  I  might  feel  reason- 
ably assured  thai  within,  say.  4  or  5  or  5  or  6  days   Ume,  or  6 

j  or  7  days'  time,  the  committee  will  pass  on  this  matter. 

'       Mr.  McKELLAR.     Mr.  Pre.sident 

The    PRESIDING    OFFICER    'Mr.   Ci-abk   in    the    chair > 


Doe..s  th»'  Senator  from  Louisiana  yield  to  the  Senator  fron 
Temiessee  ? 

Mr    LONG      Yes;  I  yieW. 

Mr  McKELLAR.  I  am  not  flrolng  to  make  any  statemen; 
about  It  other  than  that  the  resolution  will  have  the  activt; 
and  prompt  attenUon  of  the  committee,  just  as  all  other 
business  that  comes  before  the  committee  has. 

Mr.  LONG.  Just  like  all  the  other  biLsiness  that  come? 
before  the  committee  I  was  afraid  the  Senator  was  goim? 
to  say  that. 

Mr.  McKELLAR.  That  is  exactly  what  I  am  .sayinR.  be- 
cause I  am  not  promising  the  Senator  anything  The  reso- 
lution which  the  Senator  has  submitted  not  only  should  itj 
to  the  cotamittee  but  it  is  obliged  to  go  to  the  committ<»? 
before  anything  can  be  done  under  it;  under  the  rule."^  that 
must  be  done,  and  the  only  way  the  Senator  can  keep  ;t 
from  going  to  that  committee  is  by  a  two-third.s  vole  of  ti:e 
Senate  Under  those  cirfum-stances,  the  Senator  cannot  pi  t 
me  on  the  stand,  and  make  me  agree  to  anything  excei-t 
what  Ls  absolutely  fair  and  Ju.st.  I  am  going  to  treat  the 
resolution  just  as  I  would  any  other  resolution  that  might 
come  before  the  committee. 

Mr  LONG  Ah.  but.  Mr.  President,  there  are  reasor.s 
why  It  does  not  have  to  go  to  the  Senator's  committee.  In 
the  first  place,  it  does  not  have  to  go  to  the  Committee  'm 
Post  Offices  and  Post  Roads  The  fact  us.  it  should  not  1:0 
there:  that  Ls  the  last  committee  to  which  it  should  fco.  In 
the  second  place,  it  does  not  have  to  go  to  anv  oommittie 
I  until  we  want  to  get  some  money  That  is  the  only  reastn 
'  why  the  resolution  would  have  to  go  to  a  committee.  Whiit 
ought  to  be  done  is  that  the  resolution  ought  to  be  adopted: 
and  ll  we  start  on  the  investigation  and  then  find  that  it  is 
going  to  take  any  money,  we  would  have  to  go  ta  the  .0111- 
I  mittee  to  ^et  the  money.  That  would  be  all  wi-  would  ha  .'e 
to  do  If  we  were  gomg  to  send  the  resolution  to  any  lon- 
mittee.  the  last  one  to  which  we  ought  to  .send  it  is  the  one 
that  passes  on  the  patronage  ior  the  Postmaster  General. 
j  I  submit  that  is  the  last  committee  to  which  it  should  je 
.-<ent.  It  should  not  be  .sent  to  a  committee  that  passes  on 
the  jobs  that  the  Pastmaster  General  pai.-ses  out.  I  do  r.ol 
think  that  is  the  committee  which  should  deal  with  it  at  all. 
I  do  not  think  it  ought  to  be  sent  to  any  committee,  ace  or  i- 
I  ing  to  my  way  of  lookmg  at  it.  but,  Mr.  Pre.sident.  the  S<'!i- 
ator  Irom  Tennessee  could  just  as  well  convoke  a  comnu.t.'e 
meeting  and  report  this  resolution  in  a  few  day.T  a.-  at  a;iy 
other  tune;  and  if  he  will  assure  me  that  we  will  ge'  a 
report  back  even  from  the  Pest  Office  Committee  within  a 
week.  I  should  say.  all  nght. 

Now.  I  want  to  show  that  I  am  fair  about  this  matter. 

Mr.  BORAH.     Mr.  President 

The  PRESIDING  OPFICER.     Does  the  Senator  from  Lou- 
isiana yield  to  the  Senator  from  Idaho? 
j      Mr.  LONG.     I  yield  to  the  Senator  from  Idaho. 

Mr.   BORAH.     If    the    resolution   goes    to   the   conimitt''e, 
and  is  unnecessarily  delayed,  the  Senator  may  take  acton 
I  to  get  it  away  from  the  committee. 

Mr.  LONG.     I  can  move  to  discharge  the  committee. 
I      Mr.   BORAH      TTie   resolution  may  be  taken   away  fr(  m 
'  the  committee. 

Mr.  McKELLAR.  It  may  be  taken  away  at  any  tune  when 
tt  is  proper  to  take  it  away.  Tlie  Senator  has  his  right  in 
the  matter. 

Mr.  BORAH.  The  committee  must  either  report  the  re;iO- 
lution  within  a  reasonable  time,  or  it  will  be  proper  in  uc- 
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cordance  with  parliamentary  procedure  to  move  to  take  It 
away  from  the  committee. 

Mr.  LONO.    Mr.  President.  I  am  gliMl  to  have  toe  Sena- 
tors  statement.    1  knew  that,  but  I  had  failed  partlculaxl^ 
to  caU  It  to  mind.    I  want  to  say  though  in  advance  of  Uje 
resolution  being  sent  to  the  committee,  inasmuch  as  ttie 
Senator  from  Tennessee  has  explained  that  the  comndttee 
now  has  very  little  bustaess.  in  the  fhrst  days  of  the  Con- 
gress, there  is  no  reason  why  the  resohiUon  ought  not  to 
have  a  very  early  report,  pwrttcularly  in  view  of  the  thm^ 
I  have  set  out  here  today.    I  am  not  going  to  object,  with 
the  announcement  being  made  to  the  Senate  that  I  expect 
this  resolution  to  come  back  at  an  early  date.    I  am  going 
to  take  the  leaders  at  their  own  word.    I  prefer  to  take 
their  own  word  and  their  own  obligation  In  this  matter. 
I  beheve  my  friend  from  Tennessee  is  not  going  to  try  to 
shield  anybody.    I  believe  my  friend  from  Tennessee— and 
I  wiU  have  to  be  shown  an  awful  tot  before  I  wiU  ever  let 
anybody  even  whisper  to  me.  even  slightly,  that  I  am  wrong 
about  this-wiU  come  right  back  here  with  a  report  on  this 
resolution  providing  for  this  Investigation,  and  that  he  will 
not  hesitate  to  do  so.     With  the  $4,800,000,000  appropria- 
tion that  is  being  considered  by  this  body,  if  the  money  is  to 
be  expended,  necessarily  it  must  be  expended  through  hands 
that  have  received  appointment  from  Farley.    I  believe  that 
the  resolution  ought  to  come  bikJk  to  the  Senate  soon.    We 
do  not  want  to  start  spending  aU  this  money  and  have  it 
all    or  a  large  part  of  it.  spent  through  hands  we  do  not 
beUeve  are  right.     So  I  am  not  going  to  proteet  further: 
I  am  going  to  consent:  I  am  going  to  agree  that  the  r^ 
lution  may  go  to  the  Committee  on  Poet  Offices  and  Post 

Tlie  PRESIDING  OFFICER.  The  question  Is  on  the  mo- 
tion of  the  Senator  from  Arkansas  [Mr.  Robiksoh]  that 
senate  Resolution  74  be  referred  to  the  Committee  on  Post 
Offices  and  Post  Roads. 

The  motion  was  agreed  to.  .  ^^  ^  » 

Mr  O-MAHONEY.  Mr.  President.  I  feel  that  I  cannot 
allow  tills  occasion  to  pass  without  sayhig  at  least  a  word 
by  way  of  personal  testimony,  which  I  am  able  to  give  from 
personal  knowledge,  to  the  character  and  the  actions  of  the 
Hon.  James  A.  Parley. 

I  first  became  acquainted  with  Wm  early  In  the  year  1932. 
I  went  to  New  York  City  as  a  member  of  the  Democratic 
National  Committee  to  wort  with  him  in  the  conduct  of 
the  campaign  that  year.  Later  In  the  summer  I  became  one 
of  his  assistants,  and  I  want  to  say  that  if  ever  a  campaign 
was  conducted  honestly  and  efficiently  that  campaign  was 
so  conducted  by  Mr.  Farley. 

After  the  election  was  won,  and  FrankUn  D.  Roosevelt 
was  inaugurated  President  of  the  United  Stotes.  he  did  me 
the  honor  of  appointing  me  First  Assistant  Postmaster  Got- 
eral  under  Mr.  Parley.  I  served  there  for  9  months.  I  ob- 
served the  manner  to  which  the  Postmaster  General  acted: 
I  observed  the  manner  hi  which  he  conducted  the  affairs  of 
the  Post  Office  Department  as  weU  as  aflahrs  having  to  do 
with  the  distribution  of  patronage.  I  give  my  personal  testi- 
mony that  every  acUvity  of  the  Postmaster  General  was 
above  reproach.  I  think  no  Senator  may  rise  upon  this 
floor  or  upon  any  other  floor  and  chaUenge  the  statement 
that  in  no  previous  administration  charged  with  the  con- 
duct of  the  affairs  of  our  Government  have  so  many  mem- 
bers of  the  opposiUon  party  been  placed  upon  the  rolls  of 
the  Government  after  an  Section  was  won. 

Mr.  LONG.    Mr.  President 

The    PRESIDING   OFFICKR.    Does   the    Senator    from 
Wyoming  yield  to  the  Senator  from  I/Misiana? 
Mr.  O'MAHONEY.     I  yield. 

Mr.  LONG.  The  Senator  chaUenges  us  to  show  these 
things.    Would  he  favor  the  investigation? 

Mr  O'MAHONEY.  What  I  am  now  saying  has  nothing  to 
do  with  the  investigaUon  about  which  the  Senator  has  been 

speaking. 

Mr  LONG.  I  understood  the  Senator  to  challenge  us  to 
show  these  things,  and  we  should  be  glad  to  have  an  investi- 
gation to  show  them. 


Mr.  O'MAHONEY.    The  Senator  has  not  yet  raised  that 

question.  _^_»«,^ 

Mr.  President.  I  rose  merely,  as  I  said,  to  give  expression 
here  upon  the  floor  of  the  Senate  to  my  coaifldenoe  hi  the 
Postmaster  General  and  to  give  my  testimony  from  persons 
observation  to  the  high  standard  by  which  he  has  conducted 
himself  and  administered  the  affairs  of  the  Goveniment 
which  have  been  entrusted  to  his  care.  It  is  my  judgment 
that  there  is  not  now  and  never  has  been  in  the  history  of 
the  Government  a  man  of  greater  natural  abiUty  and  con- 
scientious devotion  to  duty  than  the  Honorable  James  A. 
Farley,  Postmaster  General. 


THX  CALKNOAS 

Mr.  ROBINSON.    I  move  that  the  Senate  proceed  to  the 
consideraUon  of  unobjected  biUs  on  the  calendar. 

The  motion  was  agreed  to.  ,    ^  _.„  _*  *    ♦*.-  «*^ 

The  PRESIDmG  OFFICER.    The  clerk  will  state  the  first 

order  of  businesij  an  the  calendar. 

INVESTIGATION  Of  AMERICAN  TELEPHONE  h  TEIXOBAPH  CO.  «T  AL. 

The  Senate  proceeded  to  consider  the  jotot  resoluUon  (S.  J. 
Res.  46)  authoriztog  and  directing  the  Federal  Communica- 
tlOTis  Commission  to  invesUgate  and  report  on  the  American 
Telephone  L  Tjlegraph  Co.  and  on  all  other  companies 
engaged  directly  or  indirectly  in  telephone  communication  in 
intersUte  commerce,  including  all  companies  related  to  any 
of  these  companies  through  a  holding-company  structure,  or 
otherwise,  whidi  had  been  reported  from  the  Committee  on 
Interstate  Commerce  without  amendment,  and  which  was 
read,  as  follows : 

Resolved,  etc..  That  It  U  necessary.  In  aid  of  legj^of  by  tb« 
ConS-Wa^d  tor  the  use  of  governmental  ag^nctos.  including  State 
rSuXy  comm^iislon*,  for  the  information  of  the  8e"«*l  P^J"^ 
S  an  aid  in  providing  more  effective  rate  "gj^*"^' J^JSL^ 
purposes  In  the  public  Interest,  that  awurate  and  o^P^^^^ 
InfomTtlon  be  procured  and  compUed  regarding  the  American 
Telephone  &  Telegraph  Co.  and  other  telephone  companies. 

Sec  2  The  Peleral  CommunlcaUona  Ckimmlsslon  U  hereby  au- 
thorized and  directed  to  investigate  and  report  to  "»So°«™" 
on  the  fonowlng  matter,  with  respect  to  the  ^«;SStl^«^£Sr 
ii  Telegraph  Co.  and  aU  other  companies  engaged  direcUy  or  indl- 
rtctly  in  telephone  communication  in  Interstate  commerce.  Includ- 
S?il  of  t^Sr  subsidiary,  affiliated,  "-pciated.  «^^^^°^<lSiran; 
Defies  and  any  other  companies  in  which  any  of  them  have  any 
d^t  or  indlrit  financial  Interest,  or  which  have  any  such  Intex- 
STln  them  oTlQ  which  any  of  their  officers  or  directors  bold  any 
Sii  or  «ert^li^ntrorbr  whose  officers  or  dlr«:tor.  bold  any 
office  or  exert  any  control  In  them —  _*^,.„ 

(a)  The  corporate  and  financial  history,  "'^^^f  ^l^;^;^^^' 
ture  and  the  relationship  of  such  company  and  of  Its  sutortdiMj. 
aflUlated.  associated,  and  holding  companies.  i^"<"°«.  ,^,^ 
termination  of  whether  or  not  such  structure  may  eMWa  ttoMi 
toVvade  State  or  Federal  regulation  or  taxaUon.  or  to  <»ncj«^ 
pyramid,  or  ab»»b  profits,  or  to  do  any  other  act  contrary  to  the 

^"fbf  tS? Stent  and  character  of  intercompany  service  «»*»«*• 
and  aU  transactions  between  the  telephone  companies  and  ttojlr 
subeldlarles.  afflUated.  associated,  or  bddlng  oompaiUes.  and  par- 
Sc^ly  between  the  American  Telephone  &  T^*^^*V;»^lZ^J^ 
Western  Electric  Co.  end  other  manufacturers  of  electrical  com- 
mSSSlSWtipment;  the  methods  of  publishing  telephone  direc- 
SSs^S  pUcl^g  and  Charging  for  -dYtttlslng  thjtfeto;  Ujecort 
of  «id  sale  prlcMof  telephone  equipment.  ™**«^v  °'„^^**«,5e 
teleDhone  operiitlng  companies  or  users;  the  proflU  upon  eu^ 
JS«^d  tSHf fert  of  such  sale,  upon  the  rate,  or  upo^jj*  «^ 
b«M  Of  operating  companies  when  used  as  a  basis  for  tel«Pbo»« 
^gS  STthe  Jlrious  States  or  In  Interrtate  <«»»««; J^"^ 
probi^le  savings  to  telephone  operating  companies  "f^  «»  g}*^ 
g™purchaslnT«^ulpment  under  a  system  of  f'^SSi  JiSJSi 
(c)  The  tw^yuB  for  the  faUure  generaUy  to  reduce  t^»»^ 
ratS  id  charBee  during  the  yean  of  decltolng  ^cej;  imd^ 
Stent,  if  any.  to  which  local  subscribers  or  the  »»« J^  "ILSIIl 
tee  have  borne  ihe  cost  of  the  research  development,  ^ff  **»^P^^ 

^u^Z^^  appuances.  nuilo.  °«^°- P^EST'oy'SLfweSSe 
tlons.  includtnt;  the  maintenance  and  support  of  BMl  Teiepncme 

"^r^e^eirS^of  monopolistic  control  upoji  tj*  "-^jg^S 
of  telephone  rates  and  charges,  upon  the  ™*^„°t,~^gSSS 
with  tadepend«ait  telephone  companies,  and  y^SS^^^^S^S^ 
5service.^^de«d.  and  the  •^•««»,  "*^»^^*"JS*=2^^  ndto 
tlces  with  reepect  to  such  companies,  and  with  nrnptct  to  raaio 

""?:f?£""eff^cr"'f"mSSJr<ssSiXtw  ^  •c^-f^^  2 

coi^tiol^  Srphone  <S«ie^l-ci«dmg^^;2J«to.««a  of 

whether  there  ha.  been  »nyj^^-VJ  '^^^Plf^^teSTaDd 
property,  equipment,  or  InUnglWes.  tt»e  «*»"»«•  ?f.iSf«^d  tte 
SSdltSis  of  imy  merger.  consoUdatton.  « Jjoqul^tt^  SL^ 
^bUc  mteresi;  therein,  and  the  effect  thereof  upon  rate,  or 
•ervlce. 


«  r\n  r 
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It)  -nm  •ccountlM  vmthoOM  of  the  oompMile*.  partlcnl«rty  with  ] 
refVrrncc    t*.    depreciation    .ccountlng.    apportionment    of    Invest-  | 
n"nt    -evenuM    .nd  6ipen«-  between  Stat*  and   Intemate  oper-   ^ 
atir.n«    employe«-pen«loo   fund*,   and   TaluAtlon   of   properties   for 
both  rate  and  tax  purpoMa  ,„^.,^  I 

,  g )  The  methoda  of  competition  with  other  companlea  or  Indua-  i 
trl«  lnciudln«  the  determlnAtion  of  whether  or  not  there  has 
been  any  a^le  or  refusal  to  boy  from  ot  aell  to  competing  com- 
panlea or  aupproMian  of  p*UnU.  and  the  expansion  of  th*  com- 
panics  into  Oelda  other  than  telephone  oommunication.  including 
teletype  aerflcc.  talephoto  aervice.  telegraph  M-rvice.  broadcajitlng. 
motion-  and  aound- picture  prodiiction  and  distrlbition.  and  the 
manufactxu*  of  etectrtcml  equipment,  ao  far  aa  such  expansion  may 
relate  to  or  affect  conununicatlona 

( h  I  Whether  or  not  the  companies  have  aoughi  through  prop*- 
ganda  or  the  expenditure  of  money  or  the  cunirol  of  chanae  s  of 
publicity  to  Influence  or  control  public  opinion,  legislative  or  ad- 
mlniatratlve  action  or  elections.  ^   ,,   ,        ' 

Src  3  A«  uaed  In  the  reaolutlon  the  terra  •  company  shall  in- 
clude aU  aubaidlary  afflllatc<l  aaaocUted.  and  holding  companies 
or  corporations  and  ail  companies  directly  or  Indirectly  aMoci- 
atcd  or  connected  with  telephone  companlea.  cither  by  direct  ur 
Indirect  stock  ownership.  Interlocking  dlrecU>r»te«.  voting  tmsta. 
holding  or  lnv««tment  companlee.  or  any  other  direct  cr  indirect 

meaaa. 

Sxc  4  The  inquiry  Into  certain  practices  of  telephone  carriers 
subject  to  the  Communic»tiot«  Act  of  1934  re<-enUy  IrMtttuted  by 
tha  Peclerml  Conununicatlona  Commlasion  pursuant  to  Ita  Tele- 
phooe  DtTlslOB  order  no.  11  and  statement  of  November  14.  lfl«4. 
may  be  conaoUdated  with  the  Invertigatiou  requlre<l  by  thU  Joint 
reeolutlon  in  the  manner  and  to  the  extent  deemed  desirable  by 
the  Commiaalon.  _  ^       .    ^ 

Sac.  S.  F^  the  purpoeaa  of  this  resolution  the  Pederat  Com- 
municaUoos  Commiaalon  la  hereby  authorised  to  hold  hearm^s. 
to  contract  for  stenographic  reporting  service,  to  utilize  Ita  regu- 
lar personnel,  faculties.  Jurtsdlctlon.  and  powers  Insofar  as  prac- 
ttcsble  and  to  employ  for  the  purposes  of  this  tnwatigaUon  such 
•ddltional  experts,  Including  engineering,  accounting,  legal,  and 
other  aaalstants  aa  may  be  found  neoeaaary,  without  regard  to 
ttoe  ifuf^ttf''^**  ot  other  laws  applicable  to  the  employment  and 
usiijieitsBtliin  of  oOc«s  and  employees  of  the  United  States,  and 
%o  make  soeh  other  expenditures.  Including  necessary  travel  ex- 
aad  ezpendlturse  for  prtntlng  and  binding,  as  it  deems 
TTie  OommlsBlon  la  also  hereby  aothorteed  to  have 
m*.,.,,,^  to.  upon  demand,  for  the  purpooes  of  examination,  and 
the  right  to  eopy.  any  txx>kB.  pepera.  correspondence,  memoranda, 
and  other  records  of  any  person  partnerahlp.  company,  or  other 
organisation  being  Investigated,  whether  such  books  papers  cor- 
respondence, memoranda,  or  records  are  in  the  possession  of  the 
company  under  tnTestlgaUon  or  are  in  the  possession  of  other 
persona,  flnm.  or  corporations:  to  require  by  subpena  the  st- 
tCTUkmee  and  testimony  of  witnesses  and  the  production  of  books 
papen  oorrespondence.  memoranda,  and  other  records  which  the 
Commission  dsema  relerant  or  matertal  to  the  Inquiry,  at  any 
deeignated  place  ot  hearing  within  the  United  States:  to  admln- 
toter  oaths  and  a«rmat»ons  to  require  persons,  pertnershlps. 
companies,  or  other  organizations  to  submit  to  the  Commisalon  in 
writing  reports  and  answers  to  specific  questions,  fumlahfng  such 
information  aa  the  Commission  may  require  relative  to  the  in- 
quiry Soch  reports  and  answera  shall  be  made  under  oath  or 
otherwise  as  the  Commlsskm  may  prescribe  and  shall  Xx  filed  with 
the  Commission  wtthln  such  reaeonabte  period  as  the  Oomml«lon 
may  preacrlbe.  unless  additional  time  be  granted  In  any  case  by 
the  Conunlssion.  In  case  of  contumacy  or  the  refusal  to  obey 
any  snbpeaa  or  other  order  issued  hereunder  Uie  Commisalon 
BMir  tneoke  tbe  aM  of  any  eoon  of  the  United  States,  within  the 
tartsdietion  of  which  8«eh  inquiry  Is  emrrled  on.  or  where  such 
party  guilty  at  ceotumacy  or  refusal  to  obey  resides  or  hsa  his 
Bteoe  at  bustoeaa.  In  reqtitrtng  obedience  to  such  subpena  or  other 
«ttfv  and  aay  each  court  of  the  United  States  shaU  have  Juris- 
diction to  Msue  Its  order  enforcing  such  subpena  or  other  order 
of  the  OommiMlon  In  whole  or  In  part:  and  any  failure  to  obey 
such  order  at  the  court  may  be  punished  by  such  court  as  a  eon- 
tempt  thereof  All  proc«»  In  such  casee  may  be  served  wherwver 
the  defendant  may  be  found 

8«c  «  There  la  hereby  appropriated,  out  of  any  money  In  the 
Treasury  not  otherwlss  appropriated,  tbe  aum  of  •7504XX).  to  be 
made  Immediately  avaUable  to  the  Federal  Communications  Com- 
mission for  tbe  purpoees  of  the  investtgatlOD  and  report  herein 
authorised  and  directed,  and  the  Commission  shall  maks  special 
reporta  to  Ocngress  on  rto  progress  and  Its  findings  in  this 
Investigation. 


February  12 


Ii€r.  KINO.  Mr.  President,  I  do  not  object  to  the  consid- 
eration of  the  measure,  although  I  doubt  the  necessity  of 
making  the  investltaUon.  I  rose  primarily  for  the  purpose 
of  ^h^1l*ng^T^^  attention  to  the  provlsloti  In  section  6  ^hich 
carries  an  approprlatioc  of  $750,000  to  aid  in  conducting  the 
iBveBtlgailOD.  Heretofore,  a  large  apivoprlatkm  was  made  to 
the  FMeral  Communications  Commission.  I  do  not  recall 
for  the  moment  the  aorecate  sum  appropriated  to  aid  in 
carrying  out  the  pui  poses  for  which  It  was  created.  It  has 
becotae  a  ooauaon  practice  for  commissions  and  organi- 
ifftVttM  of  the  Oofemment  to  ask  for  addlttonal  approprla- 
tkms  even  *N^^>*  generous  grants  of  money  have  been  made. 


and  it  has  constituted  no  little  part  of  the  work  of  Congr-s. 
to  pas5  measures  ■  alhiiK  for  investigations,  some  of  whch 
were  warranted  but  some  of  which,  in  my  opinion,  were  tn- 
necessary  and  not  warranted.  As  investigations  have  n- 
creased.  the  demand  for  laxger  sums  for  such  purpo.ses  1  as 
mcrea.^»'d.  In  my  opinion  tlie  costii  of  many  inve.Misati  ns 
have  been  lo<j  great;  the  fees  paid  to  lawyers  and  exp*  rts 
and  accountcinus  have  been  exressive.  Whentver  we  und.-r- 
taite  Hii  invet>t'.Kaiion  that  ought  to  be  conducted  for  a  h  n- 
ited  amouni.  addit:'>nal  sums  are  asked  f  jr  before  the  w«  rk 
has  been  completed. 

Mr.  PrfMdcat.  I  brieve  we  are  creatinE  entirely  too  many 
commission.-  I  expect  to  pre.sent  to  the  Senate  in  a  short 
time  a  statement  >howin«  the  number  of  Federal  burea  is. 
agencies,  commissions,  and  other  organiKations.  The  to  ai 
will  run  into  hundreds,  and  yet  we  are  multiplying  su.h 
agencies  and  orgaiuzations  and.  of  course,  mcrta^ng  the 
burden  of  taxes  upon  the  people  of  the  United  Slates. 

I  protest  agamst  the  enornu)Us  appropnatiuns  uhich  Ae 
are  making  for  bureaucratic  organizaUons  and  against  t.^e 
uimecessary  number  of  commissions  which  are  being  creatt  d. 
I  shall  show  within  a  few  days  that  m  some  of  ihe^  or«.t  .- 
izations.  such  as  the  N.  R.  A.  and  others,  the  salaries  aad 
expense  of  operation  have  greatly  exceeded  what  it  was 
understood  would  be  the  amounts  required  in  the  execution 
of  the  tasks  set  before  them. 

It  seems  to  me  that  $500,000  would  be  ample  to  conduct 
the  investigaUon  proposed.  May  I  say.  without  any  crit- 
icism whatever,  that  a  visit  was  paid  me  by  representatues 
of  the  Commission,  who  stated  that  the  amount  carried  n 
the  bill  was  needed.  I  was  not  convinced,  notwith-standi:*' 
they  were  perfectly  sincere  and  able  men,  that  the  amount 
which  is  called  for  in  the  resolution  is  required. 

I  wish  the  Senator  from   Montana    I  Mr.   Wheeler]   who 
submitted  the  resolution  would  accept   an  amendment  rf  - 
stnctmg  the  amount  to  $600,000.     If  this  were  a  new  con  - 
mission,  without  any  machinery,  it  would  be  different:  bit 
It  is  not  a  new  commission.     It  already  exists.     It  already 
has  a  large  stafT  and  all  the  machinery  possessed  by  tte 
:  commiflslons  which   we  create.     All  that  is   required   is   to 
!  permit  some  little  expansion,  perhaps  employ  a  number  cf 
additional   experts.     Then,   with   the    appropriations    whic-i 
i  have  already   been  made  and  with  $600,000   additional     t 
'  seems  to  me  the  work  of  the  Commission  could  be  carri<M 
I  on  under  the  terms  of  the  joint  resolution. 
'      Mr.  WHEELER      Mr.  President.  I  cannot  a<cept  the  .su^:- 
i  gestlon  of  the  Senator  from  Utah  for  the  rea.>on  that  a  1 
;  the  estimates   which   have  been   furnished   us   were   to   tli- 
effect  that  it  would  cost  more  than  $750,000  to  complete  the 
tovestigaUon.     As  a  matter  of  fact  when  $750,000  was  su-- 
gested   to  me   as   the  necessary   amount.   I   was   somewhca 
'  shocked:  but  I  inquired  of  other  Members  of  the  Senate  who 
I  have  served  on  public-service  commissions  and  I  was  tdd 
that  it  has  cost  some  of  the  States  over  a  million  doUns 
for  an  Investigation  merely  with  reference  to  the  telephore 
situation  in  a  particular  State.     Consequently  this  sum    is 
looked  upon  by  members  of  the  committee,  who  have  go  re 
tato  the  matter  and  are  familiar  with  it,  as  being  rather  a 
small  and  inadequate  amount 

With  reference  to  the  Commission's  being  an  old  organiza- 
tion, let  me  say  this  is  a  new  Commission.  The  telephone 
division  has  Just  been  created.  It  is  absolutely  necessary. 
If  they  are  going  to  do  the  job  which  the  Congress  of  tlie 
United  States  has  directed  them  to  do  when  we  enacted  t:ie 
law.  that  the  Joint  resolution  should  pass. 

The  Joint  resolution  was  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed. 

AMINDMINT  OF  FEDERAL  TRADE  COMMISSION  ACT 

The  Senate  proceeded  to  consider  the  bill  <S.  944  >  to  ame  id 
section  5  of  the  Federal  Trade  Commission  Act.  which  had 
been  reported  from  the  Committee  on  Interstate  Commeice 
without  amendment,  arxl  which  was  read,  as  follows: 

Be  it  enacted,  etc  .  That  the  art  entitled  ".Aji  act  to  creati  a 
Federal  Trade  Commiaalon.  to  define  lt«  ptiwera  and  dutle.s.  and  Tor 
other  purpoeea  -.  approved  September  M.  1914.  la  amended  by  »ub- 
sUtutlng  for  the  Orst  two  paragraphs  of  aecUon  5  the  lollowing 
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•  Dnfalr  methods  of  competition  to  or  a«ectlng  commerce  and 

■infalr  or  deceptive  acts  and  practices  in  or  affecting  commerce  are 
t!'»clared  unlawful. 

•  The  Commisalon  Is  empowered  and  dlzeeted  to  prevent  persons, 
partnrrfhlpe,  or  corporations,  exc^jpt  iNmks  "»«»J««^,'^,f*^*5" 
^b)«i  to  tl.e  pxts  to  regulate  ccmmerce,  from  using  unfair  meth- 
ods of  competition  In  or  affecting  commerce  and  unfair  or  aecep- 
Uve  acta  and  practices  In  or  affecting  commerce." 

Mr  BORAH.  Mr.  President,  may  I  ask  the  Senator  from 
MonUna  IMr.  Wheeler]  to  explain  what  the  amendment  to 
section  5  is  and  what  it  would  accomplish? 

Mr  WHEELER.  Mr.  President,  as  to  the  effect  of  the 
amendment.  I  will  say  that  the  Federal  Trade  Commission 
informed  the  committee  that  at  the  present  time  a  person 
must  show  that  he  is  financially  Interested  in  the  investiga- 
tion which  he  starts.  For  insUnce,  our  attention  was  in- 
vited to  the  fact  that  a  man  might  complain  that  a  certam 
organiz;ition  was  engaged  in  unfair  practices  or  misrepre- 
senting the  kind  of  products  it  put  out  In  order  for  the 
Commis.sion  to  consider  the  complaint  at  all  the  complainant 
had  to  .show  that  he  was  financially  Interested  or  was  finan- 
cially alTectcd.  no  matter  how  unfair  the  practices  were  and 
how  much  they  might  affect  the  public.  For  instance,  he 
mifUit  complain  that  a  patent  medicine  being  put  out  affected 
injuriously  the  public  in  some  way,  but  he  would  have  to 
show  that  he  was  financially  injured  before  the  Commission 
could  po  ahead  with  their  investigation.  Sometimes  they 
have  pone  into  an  investigation  and  found  that  it  could  not 
be  caiTied  further  for  the  reason  that  it  developed  in  the 
course  of  the  investigation  that  the  particular  individual 
L  jmplaining  was  not  financially  interested. 

Mi  .  BORAH.  The  effect  of  the  amendment,  then,  would  be 
to  permit  an  investigation  to  go  forward  upon  the  complaint 
ot  the  individual,  regardless  of  whether  or  not  he  was  finan- 
cially intcre.sted? 

Mr  WHEELER.    That  is  correct. 

Mr.  KING.  Mr.  President.  I  invite  the  Senator's  atten- 
tion to  the  foUowing  provision  on  page  2  of  the  bill: 

The  Commlflaion  U  empowwed  and  directed  to  prevent  persons, 
purtnenshlps,  or  corpomtlona  •  •  •  from  uaing  unfair  methods 
o(  competition.  l 

I  inquire  by  what  means  this  prevention  may  be  consum- 

Mr.  WHEELER,  I  will  say  to  the  Senator  that  that  is 
the  present  law. 

Mr.  KING.  I  am  Just  wondering  what  means  could  be 
used  to  enforce  that  provision.  Certainly  the  Commission 
cannot  indict  the  offending  persons  or  corporations.  My 
recollection  is  that  under  the  law  they  may  merely  certify 
the  matter  to  the  Attorney  GeneraL 

Mr.  WHEELER.  That  is  my  recollection.  I  am  not  posi- 
tive as  to  that;  but  that  is  the  present  law.  The  only  way 
in  which  this  particular  paragraph  is  amended  is  by  adding 
the  words  "  or  affecting."  In  other  words,  the  law  as  it 
reads  at  the  present  time  Is: 

The  CommisBlon  Is  empowered  and  directed  to  prevent  persons, 
rwirtnershlps.  or  corpontlons.  eaoep*  banks  and  cotmnon  carrters 
Bub}ect  to  the  acta  to  regulate  coimmeroe.  tnma  tulng  unfair 
methods  of  competition  in  commeirce — 

And  so  forth.    The  amended  paragraph  reads: 

or  affecting  commerce. 

In  other  words.  If  the  method  of  competition  did  not 
directly  interfere  with  commerce,  there  was  some  question  as 
a  result  of  a  decision  of  the  Supreme  Court  as  to  whether  or 
not  the  Commission  could  correct  it  if  It  affected  Interstate 
commerce  without  being  directly  in  that  commerce.  This  is 
simply  a  clarifying  amendment. 

The  PRESIDING  OPWCER.  The  question  is  on  the  en- 
grossment and  third  reading  of  the  MIL 

Hie  bill  was  uida-ed  to  be  encroBsed  for  a  third  reading, 
read  the  third  time,  and  passed. 

Mr.  AUSTIN  subsequently  add:  Mr.  PreskleiA,  I  ask 
unanimous  consent  to  reconsider  the  TOtes  whereby  Senate 
bill  944  Order  of  Business  «.  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time,  and  passed.  I 
desire  to  ask  the  proponent  of  the  UIl  a  question. 
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The  PRESIDING  OFFICER.    TTie  Senator  from  Vermont 

asks  unanimous  consent  to  reconsider  the  votes  whereby 
Senate  bill  944  was  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed.    Is  there  objection? 

Mr.  WHEELIIR.  I  do  not  mind  answering  the  question. 
Mr.  President.  I  should  like  to  answer  the  question  first, 
and  then,  if  the  Senator  wishes  to  move  to  reconsider,  I  shall 
be  glad  to  hav«!  him  do  so.  I  ask  him  to  hold  his  motion 
in  abeyance  for  the  present,  however. 

Mr.  AUSTIN.  Mr.  President,  I  am  willing  to  adopt  that 
procedure.  Do<«  the  Senator  from  Montana  construe  Sen- 
ate bill  944  to  include  unfair  competition  in  production? 

Mr.  WHEELER.  I  did  not  catch  the  meaning  of  the  Sen- 
ator's question. 

Mr.  AUSTIN.  This  is  the  first  time  I  have  comprehended 
the  full  meaning  or  intention  of  the  bill,  and  I  ask  unani- 
mous consent  tliat  the  action  of  the  Senate  in  passing  it  be 
reconsidered. 

Mr.  WHEELEIR.  Let  me  say  to  the  Senator  that  the  bill 
does  not  chang?  the  present  law.  The  language  found  on 
page  1  of  the  bill  is  the  present  law,  with  the  exception 
that  under  the  present  law  the  paragraph  reads  as  follows: 

Unfair  methods  of  competition  In  commerce  and  unfair  or 
deceptive  acts  ami  practices  m  commerce  are  declared  unlawful. 

That  is  the  i^resent  law.  The  only  modification  of  the 
paragraph  to  wliich  the  Senator  calls  attention  is  the  inser- 
tion of  the  words  "  or  affecting." 

Mr.  AUSTIN.  Yes,  Mr.  President;  but  apparently  that  is 
what  is  the  trouble  with  the  bill.  Congress  had  gone  as  far 
as  it  had  any  lawful  right  to  go  when  it  undertook  to  regu- 
late commerce  and  to  deal  with  unfair  practices  in  com- 
merce. 

When  this  matter  came  up  I  did  not  understand  that  the 
bill  went  so  far  as  to  overreach  commerce  and  attempt  to 
gather  within  its  scope  production,  a  matter  that  is  purely 
domestic  and  local.  Tliere  is  a  clean-cut  difference  and  dis- 
tinction between  regulating  the  transportation  of  goods  In 
interstate  and  foreign  commerce  and  an  attempt  by  the 
United  States  Congress  to  get  over  State  boimdaries  and 
undertake  to  regulate  the  production  of  articles  that  are 
intended  to  enter  into  interstate  commerce.  That  is  an 
age-old  conflict,  and  it  is  a  peculiarly  interesting  point 
affecting  other  legislation  now  pending  and  not  yet  before 
the  Senate. 

I,  therefore,  ttiink  that  so  important  a  change,  a  change 
that  affects  the  right  of  the  people  of  the  several  States  to 
regulate  their  ov/n  domestic  affairs,  a  bill  that  proposes  to 
break  down  their  Uberties  and  their  rights,  should  not  be 
passed  upon  a  mere  calling  of  the  calendar  and  the  inatten- 
tion of  Senators  like  myself  who  did  not  comprehend  the 
scope  of  the  bill.  No  such  far-reaching  measure  should 
ever  pass  the  Seriate  in  that  maimer.  It  ought  to  have  full 
consideration,  ir  it  has  sufficient  merit,  then  let  it  be 
passed,  provided  it  is  within  our  power  to  pass  it.  I  contest 
the  ability  of  the  Senate  to  pass  such  a  bill. 

L  therefore,  ask  unanimous  consent  for  reconsideration  of 
the  vote  by  which  this  bill  was  ordered  to  be  engrossed  for 
a  third  reading,  read  the  third  time,  and  passed. 

Mr.  WHEELER.  Let  me  answer  tiie  Senator.  I  think 
he  is  entirely  mistaken  in  his  interpretation  of  the  measure, 
because  at  the  present  time  the  Federal  Trade  Commission 
has  the  right  to  go  into  a  State  and  investigate  productioa 
as  long  as  that  production  is  in  commerce,  whether  it  is 
interstate  or  foreign  commerce.  The  Congress  has  the  right 
to  pass  laws,  for  instance,  with  reference  to  monopolies,  and 
this  measure  has.  reference  to  monopolies. 

When  the  Commission  are  making  an  investigation  ol 
monopolies— anci  that  is  all  this  measure  deals  with— they 
sometimes  find  iliat  those  who  are  investigated  go  into  the 
courts  and  say.  "  You  cannot  investigate  this  particular  thing 
because  it  Is  not  in  commerce;  it  merely  affects  commerce.' 
This  amendment  is  made  simply  for  the  purpose  of  per- 
mitting the  Federal  Trade  Commission  to  carry  out  an  in- 
vestigation which  under  the  law  they  have  been  directed  to 
make.    It  does  not  affect  Stete  rights  at  all  in  the  sense  that 
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the  Senator  apparently  thinks  it  does 
thm:j  to  do  with  that  matter. 

Mr  AUSTIN.  Mr  President.  I  have  no  d-nibt  o"  iiw  ROfXl 
faith  of  the  Senator  from  Montana  .n  his  Jiet-ent  :nt^';p:>^- 
Ution  of  the  bill,  but  anyone  reddintt  the  bill  caifiull  •  aiU 
see  that  it  makes  tt  po*i.sible  for  Lht-  Commi. -ion  to  20  f:ir  be- 
jond  what  the  Senator  now  states  is  the  purpo.-v  of  tht-  b:ll 
We  have  to  deal  with  these  proposRls  with  reference  to  whnt 
may  bt-  done  under  them,  not  some  particular  thing  that  i:s 
to  the  mind  ol  any  individual  a.s  a  restrv.'tion  or  a  I;n. ra- 
tion upon  the  use  to  be  made  of  the  i:u'a.-jre  We  have  to 
consider  the  effect  of  the  measure  itsel: 

Obviously,  this  bill  reaches  beyond  .Mjr  linatation  ,  whtn 
U  undertakes  to  empower  a  Ftderal  au'lioiity  to  invsti8atf> 
and  regulate  unfair  methods  of  compec  tion  in  or  atfectnu 
toter-'tate  commerce,  and  unfair  or  deceptive  acts  and  prac- 
tices m  or  afTecting  commerce,  and  declares  then;  to  be 
unlawful 

Mr    KINO      Mr.  President    will  the  Senator  yield"' 

Mr    AUSTIN.     I  yield 

Mr  KING.  As  I  understood  the  Senator  in  roadinii  the 
flrst  line  of  the  section  under  con^'rlerati.n  h-  u-t  cl  the 
word^  -nterstate  'oinnie:  ce  —  •  iir.fait  n>-thods  o!  competi- 
tion in  or  aflecting  interstate  commerce  "     He  did  not  mean 

that,  did  he? 

Mr    AUSTIN      No.  indi-ed      Did  I  say  •  intcrsute  "' 
Mr    KINO      The  Senator  u-^ed  th"  word      interstate." 
Mr    AUSTIN.     I  uncmscionsly  operited  und-'r  a  habit  of 
regarding  any  act  of   the  Federal  Congresa  ar^viin^   com- 
mene  to  be  limited  t-ntirely  to  interstate  or  lorcign  com- 
merce 

Mr    KING      Will  the  Senator  yield  further? 
Mr    AUSTIN      Yes.  I  yield. 

Mr    KING.     As   I   understand,   the    Senator's    position 
that  the  language  of  this  pn'ViSion  i.'?  too  brcaJ.  ;n  that 
would  give  to  the  Commission  the  right  to  go  into  a  State' 
and   investigate    intrastate   commerce   e.xclusivflv    vh^-re    it 
clearly   and  obviously   wa.s   intrastate   instead   Oi    interstate 

commerce. 

Mr.  AUSTIN.  I  do  take  that  po.sltion.  and  not  o  >:y  that 
but  I  object  to  the  provision  on  the  ground  that  it  permits 
the  invasion  of  the  States  to  .nquire  into  pr-Klu^rion.  Ad- 
mittedly, the  Sena:or  from  Montana  Mr.  Wheeleh  ,  m  re- 
ply to  the  f\rst  interrogatory,  stated  that  that  wa^s  the  icope 
of  the  bill,  that  it  peimitled  the  investi^atn-n  of  nr'Kluction 
and  so 

The  PRESIDING  OFFICER  The  time  of  the  Senator 
from  Vermont  has  expiree'  Thf  Senator  from  Vermont  a.-k.^ 
unanimous  consent  to  reconsider  the  vote.s  by  which  the  bill 
was  ordered  to  be  engrossed  for  a  third  reading,  r^ad  the 
third  tune,  and  passed 

Mr  BORAH.  Mr.  President,  are  we  proceeding  under  the 
5-minute  rule? 

The  PRESIDING  OFFICER  The  present  occupant  of  the 
chair  will  say  to  the  Senator  from  Idaho  that  he  take  it 
for  granted  that  under  the  rule  no  more  time  rould  oe  oc- 
cupied on  a  request  for  unanimous  consent  to  recoiuiidei  the 
votes  by  which  a  bill  was  pa.ssed  than  could  be  occupied 
during  the  consideration  of  the  bill  itself 

Mr.  KING.     Mr.  Pre;  .dent    a  parliamentary  inquiry 

The  PRESIDING  OFFICER      The  Senator  will  state  It. 

Ml  KING.  I  under-to<3d  the  motion  of  the  Senator  from 
Arkansas  to  be  that  the  Senate  proceed  to  consider  measures 
on  the  calendar  to  which  there  was  no  objection 

The  PRESIDING  OFFICER.  The  motion  of  the  Senator 
from  Arkansas  was  that  the  Senate  proceed  to  the  conslder- 
aUon  of  unobjected  bills  on  the  calendar  Order  of  Business 
No  48  was  called,  and,  there  being  no  objection,  the  bill  was 
passed. 

Mr  KING  The  inquiry  I  am  making  Is.  Is  there  any 
limitation  in  the  order  which  war.  entered  pursuant  to  the 
motion  of  the  Senator  from  Arkan  ias^ 

The  PRESIDING  OFFICER.  The  limi'-ation  on  debate  is 
Inherent  in  the  rules  of  the  Senate  itself,  and  applies  to  such 
motions  as  that  made  by  the  Senator  from  Arkansas  and  to 
tiM  order  entered  by  the  Senate,  as  well  as  to  ordinary  bills 


on  the  calendar.  The  Chair  Is  of  opinion  that  on  a  request 
for  unanimous  consent  to  recon.sider  the  vote  by  which  the 
bill  wa..  pa.ssed  no  more  time  should  be  occupied  in  deba'^e 
than  c)uld  be  occupied  under  th*-  Senate  rules  m  the  ron.-^id- 
eralion  of  the  measure. 

Mr  Ik>HAH  Mr  Pr»>.sid»nt.  I  desire  to  ask  the  Senator 
from  Vermont  a  que.stiun  m  my  time 

I  uTiderstand  the  objection  of  the  S^-nator  from  Vermo  it 
to  tx*  that  undf-r  the  lanyua*;.-  herr  u.^«'d  thr  Federal  Trade 
Cunimi.s^ion  coulci  iiu«  ^tiKUtr  in'ra-state  in;itters. 

Mr  AUSTIN  Yes.  Ml.  President;  I  understand  that  to 
be  so       ' 

Mr  BORAH  Of  course,  if  that  is  true,  the  language 
would  be  objectionable,  from  my  viewpoint:  but  it  says: 

I  nfair  metii.xls  of  competUK^n  in  or  affect  :ik  cim.mcTce,  and 
unfair  or  decrjitivc  Acts  and  practices  in  or  affecting  commerce  are 
declared  unlawful 

According  to  the  language  used  m  the  sjeneral  law  creating 
the  Federal  Trade  Comnii.->.sion.  is  not  commerce  defined  as 
intfTat^te  commerce'' 

Mr.  AUSTIN.  Mr  President.  I  have  not  that  law  before 
me  I  have  ahvays  underst.x>d  that  law  to  be  limited  to 
tran.sactions  m  'nter.state  and  forcmn  commerce,  and  that 
the  ConKre.ss  had  not  endeavored  at  any  time  to  go  w.thm 
the  State  boundaries  and  undertake  to  rtf^ulate  intra,  tate 
com.merce 

Mr  BORAH  I  do  not  think  we  can  authorize  the  Trade 
Coninu::.&;on  to  deal  with  ln'ra.st.ai-  affairs.  I  l^llnk  if  we 
^hou!d  undertak>^  'n  do  so.  our  action  would  be  held  .nvalid. 

Mr    Fl-LTCKER  and  f.Tr    WHEELER  addressed  the  Chair. 

Tlie  PRESIDING  OFFICER      Ores  the  S«'nator  from  Idaho  - 
yield,  and  if  so.  to  wli.jin  ' 

Mr    BORAH      I  yield  to  the  Senator  from  Florida 

Mr.  FLETCHER  Mr  Presicicnt.  I  take  it  that  in  tlio 
original  act  cummerce  was  dtflntd  to  be  interstate  and  for- 
eign commerce 

Mr  BORAH  I  h..ve  that  impif -ssion  I  have  not  looked 
at  the  original  act  recently,  but  I  have  the  impression  that 
in  the  original  act  commerc  •  wa.-,  defined  as  interstate  com- 
merce    If  1'  was  not.  then  thi.->  tn-'asur*-  ought  to  b»'  amfrK^.'d. 

Mr  WHEELER  Mr  Presiden'.  so  long  as  there  seems  to 
be  .-.nnu'  misunder.  taiiding.  I  will  allow  the  vote  to  be  recon- 
-ideied,  and  then  w"  will  let  the  mea.^ure  ^o  cn-er  for  the  day. 

Th'-  PRESIDINCi  OFFICER  Is  thm-  ob'ectlon  to  the  re- 
quest of  the  Senator  from  Vermont  that  the  vote  by  which 
the  bill  was  ordered  to  be  engros.sed  for  a  third  readin". 
read  the  third  time,  and  pa.s.sed  be  reconsidered''  The 
Chair  hears  none,  and  it  1.5  .so  ordered. 

The  Senator  from  Montana  now  asks  that  the  bill  be 
pa.-.-sed  over  without  prrni'i'ce  L-  there  objf-ction''  The 
Chair  hears  none,  and  the  bill  will  be  passed  over  without 
prejudice 

I        TERMS   or  OFFICE  OF   INTERSTME   COMMERCE   COMMISSIONERS 

The  bill  S  945'  to  amend  sections  11  and  24  of  the 
Inier.-tate  Commerce  Act  was  considered,  ordered  10  !>.•  en- 
grcsse.i  for  a  third  reading,  read  the  third  time,  and  ija.ssed. 
a.:,  follfjws: 

I       Kf  II  enacted,  etc  .  Thai  the  Interstate  Commerce  Art.  approved 

'  Pebriiary  28.  :J2()  is  ;unt  i.dcd  by  iuldiii.:  iit  the  end  of  set  lion  11 
and     uniut-<li'»'-elv    pre^edT./    M.e    la-st    ••piiten-e    of    sortlon    24    the 

1  followlr.K  ■  Uptjn  the  »xpirat;on  of  Ihoir  terms  uf  office.  Cor  i- 
mii'io:it.o  sh.ill  cLiitinue  lo  serve  until  Ihelr  successors  are  ap- 
pointed and   have  quall.ncd   " 

'  AMENDMENT    OF    COMMUNICATIONS    ACT    OF    1934 

The  Senate  proceeded  to  con.-.ider  the  bill  'S.  1336'  to 
amend  paiaeraph  'f'  of  s.-ction  4  of  the  Communications 
Act  of  1934.  which  was  read    as.  follows: 

'        Be    it    enacted,    rtr  .    That    pajiwtraph     if)     oi    section    4    of    the 

Comnmnic»tlons  Act.   19o4.  is  nereh>   amended  by  addli.g  after  the 
'  worrit  "  a  chief  rnxineer  and  r.ol  murt-  than  thrt-e  lu^.s..  tnnis  '     the 

words      a  chief  accoiintant    and   n  >t   more  tiian   three  a.«l»t*nt«  ". 

and    by    adding    after    the    word*       and    the    chief    engmetr  ",    the 
'  «.jrd5    •  anu  the  cMeX  accountant   '.  and  ;  y  addin.{  after  the  word 

•'engineers"   the    word     ■  accountant!*  '.    f«i   that   paragraph    (f)    of 

section  4.  as  amended,  will  read  aa  follows; 

(f )    Without  reK»rd  to  the  ■  iv  il-' ervice  ln*s  or  the  Classification 

Act    of    1923,    afl   ameuded,    ill    the  Conuniteslon   may    appoint    and 

preacrllae  tlie  duties  »nd  fix  the  iMklarles  of  a  secretary,  a  director 
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for  e*ch  dlTtekm.  a  chtef  engtaMr  mud  not  men  thunt  •wteUnU. 
a  chief  accountant  and  not  naore  than  S  aHteUnta,  •  gtawsrai 
oounsel  and  not  more  than  3  a—teUnte.  and  t«nporary  oounael 
drsiKuuted  by  the  Commlsrton  for  tbe  perfonB«aee  o<  ■P«ci»» 
servlccf,  and  (21  each  c«nnil8Bl<»er  may  appoint  and  Prescrlhe 
the  duties  nf  a  secretary  at  an  annual  aalary  not  to  exceed  »4.ooo. 
The  L'CJieral  oounsel  aod  the  chief  engineer  and  the  cixM  i"^^' 
ant  shall  each  receive  an  annual  salary  of  not  to  exceed  fS.DW. 
the  .secretary  shall  receive  an  annual  salary  of  not  to  exoeea 
t7  5(K)  the  director  of  each  dlTlskn  skaU  reeeflv©  an  annual  salary 
of  not  to  exceed  •7.600:  aod  no  aatotaa*  aball  rMe  «  "^^^^ 
salary  In  exces-s  of  »7.500.  The  CommlBBion  shall  ^^^^^^^^^^J- 
Bubu-ct  to  the  provisions  of  the  clvU-servlc«  laws  and  the  Classlfl- 
rriiion  Act  of  1023.  as  amended,  to  appoint  such  other  ofBcers. 
en^meerti  accountants.  Inspectors,  attorneys,  examiners,  and  other 
employees  as  are  neceesary  in  the  execution  <rf  Its  functions. 

Mr  KING  Mr.  President.  I  should  like  to  ask  the  Senator 
having  the  bill  in  charge  what  increases  this  bill  makes  in 
the  salaries  of  employees? 

I  notice,  for  instance,  that  the  general  counsel  is  to  have 
three  assistants,  and  temporary  counsel  may  be  designated 
by  the  Commission.  Each  commissioner  may  appoint  and 
prescribe  the  duties  of  a  secretary  at  an  annual  salary  not 
to  exceed  $4,000.  Then  the  general  counsel  and  the  chief 
engineer  and  the  chief  accountant  shall  each  receive  a  salary 
not  exceeding  $9,000.  The  secretary  shall  receive  an  annual 
salary  of  not  to  exceed  $7,500.  The  director  of  each  divi- 
sion shall  receive  an  annual  aalary  of  not  to  exceed  $7,500; 
and  no  assistant — and  there  may  be  a  multitude  of  them— 
shall  receive  an  annual  salary  in  excess  of  $7,500. 

Mr.  WHEELER.  That  is  the  present  law.  The  only  thing 
this  particular  bill  does  is  to  authOTize  the  appointment  of 
a  chief  accountant  and  not  more  than  Uiree  assistants. 

Under  the  Radio  Act  of  1927.  the  matters  of  rate  making 
or  rate  regulation  were  not  involved-  Hence  the  chief  need 
was  for  legal  and  engineering  departments.  This  bill  does 
not  I  hange  the  present  law.  It  simply  adds  a  chief  account- 
ant and  not  more  than  three  assistants  to  the  present  staff. 
It  does  not  change  the  salaries  or  the  set-up  with  reference 
to  engineers  or  accountants,  but  merely  amends  the  provi- 
sion giving  them  legal  and  engineering  staffs,  and  adds  ac- 
countants, because  it  is  necessary  for  them  to  have  accoimt- 
anis  wit,h  leference  to  their  rate  making  imder  the  law. 
The  bill,  as  I  say,  does  not  change  salaries,  but  these  men 
will  come  under  the  regular  provisions  of  law  with  referenpe 
to  ^jeneral  accountants  in  the  various  departments  of  the 
United  Slates  Government. 

Mr  KING.  Mr.  President,  if  this  were  a  bill  dealing  with 
salaries  and  fixing  salaries  and  nothinc  else.  I  should  move 
to  amend  it  in  many  particulars.  I  think  we  have  gone  per- 
fectly cra-'.y  in  our  legislation  dealing  with  salaries.  Law- 
yers, engineers,  and  so-called  "  experts  "  are  employed  and 
paid  much  larger  salaries  than  they  could  get  in  private  life. 
I  think  these  salaries  are  entirely  too  large;  and,  as  stated, 
if  this  were  the  original  biU  fixing  salaries,  I  should  move  to 
cut  them  down  in  a  very  material  way. 

The  PRESIDING  OFFICER.  The  question  Is  on  the  en- 
gros'mcnt  and  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  p.nd  passed. 

REPORTS  OF  INTKRSTATE  COKMKRCE  COMMISSION 

The  bill  iS.  943)  to  amend  section  21  of  the  Interstate 
Commerce  Act  was  considered,  ordered  to  be  engrossed  for 
a  third  reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc  .  That  the  Interstate  Commeroe  Act,  approved 
FebruATy  28.  1920.  is  amended  by  substituting  for  the  first  sen- 
ttuc?  of  eection  21  the  foUowlng:  "That  the  Ckimmlssion  shall, 
rn  or  be:nr(>  the  1st  day  of  January  in  each  year  after  1935,  make 
a  report,  which  shall  be  transmitted  to  Congress  and  copies  of 
whu  h  shall  be  distributed  as  are  the  other  repwrts  transmitted  to 
Coi.gress." 

SARAH  LL079 

The  bill  iS.  567)  for  the  relief  of  Sarah  lioyd  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  in  the  admlnlstnitlon  of  the  pension 
laws  or  any  laws  conferring  rights,  privileges,  or  benefits  upon  the 
widowK.  children,  and  dependent  relatives  of  persons  honorably 
discharged  from  the  United  States  Army.  Wllltam  Lloyd,  late  of 


Ciompany  P.  Ninth  Regiment  Wert  Virginia  Volunteer  Inlantry. 
shaU  be  held  and  considered  to  have  served  without  desertion  and 
to  have  been  honoiably  discharged  from  such  service  on  May  38. 
1883:  Provided,  That  no  pension,  pay.  or  bounty  shall  be  held 
to  have  accrued  by  reason  of  this  act  prior  to  Us  passage. 

CTJKTIS  JETT 

The  iMll  (8.  243)  for  the  relief  of  Curtis  Jett  was  an- 
nounced as  next  in  order. 

Mr.  KING.    Let  that  go  over. 

The  PRESIDING  OFFICER.  Objection  is  heard,  and  the 
bill  will  be  passed  over. 


MJU.   K.  p.   DtTVAL 

The  bill  (S.  674)  authorizing  the  President  to  order  MaJ. 
E.  P.  Duval  before  a  retiring  board  for  a  hearing  of  his  case, 
and  upon  the  findings  of  such  board  determine  whether  or 
not  he  be  placed  on  the  retired  list  with  the  rank  and  pay 
held  by  him  at  the  time  of  his  resignation,  was  announced  as 
next  in  order. 

Mr.  KING.    Let  that  go  over. 

The  PRESIDING  OFFICER.  Objection  is  heard,  and  the 
bill  \^-ill  be  passed  over. 

ISAAC   PIXRCB 

The  bill  (S.  633)  for  the  relief  of  Isaac  Pierce  was  an- 
notmced  as  next  in  order. 

Mr.  KING.     Let  that  go  over. 

The  PRESIDING  OFFICER.  Objection  is  heard,  and  the 
bill  will  be  passed  over. 

JAMXS   J.   JORDAN 

The  bill  (S.  347)  for  the  relief  of  James  J.  Jordan  was  an- 
nounced as  next  in  order. 

Mr.  KING.     Let  that  go  over. 

Mr.  BORAH  rose. 

Mr.  KING.  I  withhold  objection  if  the  Senator  from 
Idaho  desires  to  speak  on  tlie  bill. 

Mr.  BORAH.  Mr.  President,  this  bill  is  to  correct  the 
record  of  a  soldier.  It  has  been  approved  by  the  War  De- 
partment. The  offense  for  which  the  soldier  was  punished 
was  that  of  imbibing  too  much  liquor  on  a  special  occasion 
when  he  was  in  the  Philippines.  But  he  was  an  excellent 
soldier,  highly  commended.  Like  many  a  gallant  soldier,  he 
had  this  failing. 

Mr.  KING.     I  have  no  objection. 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill,  which  had  been  reported  from  the  Committee  on 
Military  Affairs  with  an  amendment,  on  page  1.  Une  9.  to 
strike  out  the  words  "Prortdcd,  That  no  pension  shall  accrue 
prior  to  the  passage  of  this  act  ",  and  to  insert  in  lieu  thereof 
the  words  "  on  February  19,  1901:  Prouiced,  That  no  bounty, 
back  pay.  pension,  or  allowance  shall  be  held  to  have  ac- 
crued prior  to  the  passage  of  this  act ",  so  as  to  make  the 
bill  read: 

Be  it  enacted,  etc..  That  in  tl^  administration  of  the  pension 
laws  and  the  laws  governing  the  National  Home  for  Disabled  Vol- 
unteer Soldiers,  or  any  branch  thereof.  James  J.  Jordan  sliall  here- 
after be  held  and  considered  to  have  been  honorably  discharged 
from  the  mUltary  service  of  the  United  States  as  a  private  oI  the 
Thirty-third  Company  United  States  Coast  Artillery  Corps  on 
February  19,  1901:  Provided,  That  no  bounty,  back  pay.  pension, 
or  allowance  shall  be  held  to  have  accrued  prior  to  the  passage  of 
this  act. 

TTie  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

WIUUAM  buhke 

The  bill  (S.  733)  for  the  relief  of  William  Burke  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws  con- 
ferring rights,  prtvUeges,  and  benefits  upon  honOTably  discharged 
soldier*  WlUiam  Burke,  who  was  a  member  cf  Company  C.  Ninth 
Reelment  United  States  Infantry,  shall  hereafter  be  held  and  con- 
sidered to  have  been  honorably  discharged  from  the  military  serv- 
ice of  the  United  States  as  a  member  of  that  organisation  on  the 
sixth  day  of  August  1901 :  Prottded.  That  no  lx)tmty,  back  pay.  pen- 
sion, or  allowance  shaU  be  held  to  have  accrued  prior  to  the 
passage  of  this  act. 
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rORT    SMITH    NATIONAL    CEMrTMY    EESERVATIOM,    ARK 

The  bill  S  «34'  to  ,iuthori/«'  the  sale  of  a  portion  of  the 
Pert  Smith  National  C  mttery  Reservation.  Ark  .  and  for 
crier  purp  ^t-s.  was  considered,  ordered  tu  be  engrossed  tor 
a  ihiid  r-.adiiiK.  read  the  thud  time,  and  passed,  as  follows: 

He  iC  enacted  ^tc  .  Thu  the  SecretM-y  of  War  W  ho-fby  iuthor- 
.  .d  under  -uch  terni-s  and  roudlUo.is  u  hr  de*i...s  idv.sable  to 
wll  .tnu  oui.ev  by  q-.iiUla.m  J' erl  iaj  the  Midland  V;M!ey  Kailroad 
C-  -.-    fv.-.r-.  and  a.sis..r.-.    'he  ritjhr.  title    .i::  .     ii'erest  of  th.- 

Unit  -u  .s.  iU-5  in  *na  ;o  .i  truci  of  land  coiii.x'.Min^  ^^proximately 
(,[:p-'.-:ith  A.rr  MiUs  de  of  'ne  wnl!  en.  lofcure  of  the  horl  hmith 
Nall»  rial  Cvmetery   Rej^irvati -.n     \rk 

-.  J  TUvt  -he  S»>crei«rv  .f  W,ir  >hHll  cau-ie  <»r.  appnu-SA.  •-■-  h* 
n  .id-  >-:  lUf  af  .re.tdd  .^nd  the  ct^t  of  »acl.  appra.^al  t-J  t>«  P"ld 
by  the  Mi  lliiwl  Vdliey  Ha!!ro«d  .»i.d  said  iar.  1  shall  be  s.jld  :\:  not 
It-**  'K.in  'hr  »pprHiJM-<i  vOu.-  'hert-of  the  proceeds  fr  .m  such  sale 
to  be  d-pt-..:  d  inN,  ihe  Trea*u.'.  to  the  credit  of  the  tui.d  known 
mt.  th-  m::.lAi>  p>J«c  run«Tu.:t.on  lund  »■»  provided  in  section  4 
Of  the  act  of  March   1-'     19-;     44  Stai    i'..3) 

HARrV     KLANKKY 

The  biil  'S  651-  for  the  i»lief  of  Harrv  FUnery  wa.s  con- 
aide,  ed.  order'^d  to  be  eni'.o,  ^d  for  .i  third  reading  read 
the  third  time,  and  passed    hs  follows: 

Hr  tt  enacted  etc  Thnt  m  the  aumlnl.^tration  nf  uny  laws  c.ir.- 
ferrUiK  ruii-.<<  priv.leKe-  lui.i  r.eneiiUrt  upon  iiomrably  d;.».  niiri^t'd 
w)ld,f.^  Harrv  Flanery  Ute  of  Troop  C.  S.xth  Remn.ent  Un.t^d 
ftiates  Ciiva.-'.  n.ii  : -r-urt.r  be  h^ld  and  r  ..'.sid. -k1  u>  have 
been  hon.irabi/  di.-*cha-..ed  !u:v  3.  1">03.  from  tnc  military  servi  e 
of  ihe  Init^.'  S.-i'-es  ^t.rta.d  That  no  to'i..Ly  back  pa%  j.^i;- 
fion  f.r  ailowitnrr  «h.\n  he  heUl  to  have  accrued  prior  to  the  piu,- 
^Mge   oT    till*   .Wt 

JAMES   W     CAPMICHAXL 

The  Senate  pr-xeeded  to  consider  the  b.Il  iS.  653 >  for  th^' 
r-  li'-f  .1    James  W    Carnr.-'hael.  which  wa.s  r.  ad.    is  follow... 

I,.  :  enar-  '.  r-.'f  .  That  li:  the  .idm.nistrution  <'r  the  p«  ni«:^n 
;.w!  :■  Hi  V  ;  •'■s  .-inrrrrin^  ri^c'its  privilei;e.^.  or  b»-!iPtU5  up.  : 
■.-.  ;u.  IS  .iuKi-Ki'.  aiKl  a<prnU'>nl  relatives  of  p-T-.  u.o  lion,:..!  :. 
d.acharw'ed  fr  m  the  Lr.ited  states  .\rmy  Jhn»<'s  W  Carmii  h.iel. 
d.rei-^rri  «ha:'  te  he:d  and  .-oii.sidere<l  tn  li  ive  8er\ed  without 
(.o-.«rt«on  and  to  ha-.;-  been  lionorably  di> -harmed  on  Oct.  be r  9 
18tv4  aa  a  privitr  Compan>  t"  Fir«t  Re^.:  .-nt  tlo.-ida  Voluni.-e: 
Ctivalry  Prori.icii.  That  no  pt-nswh.  bo-mt., .  bac:<  pav.  or  all  v- 
Rn'-e  "hHll  be  held  to  hare  hccrued  by  rea.Hi)n  of  thi."t  ACt  prmr  u.) 
tta  passage 

Mr.  KING.  Mr.  President.  I  should  like  to  have  an  e.xpla- 
nation  of  this  bdl.  in  view  of  the  report  of  the  War  Depirt- 

ment. 

Mr.  FLETCHER.  M:  Pre.sldent.  a  bill  similar  to  this  was 
paired  by  the  Senate  on  June  G  1934.  and  the  i?coni  shows 
that  it  was  referred  to  the  Committee  on  Military  AfTairs  of 
the  House.  It  has  been  twice  pa&fed  by  the  Senate  hereto- 
fore, and  is  unanimously  reported  by  the  Committee  on  Mili- 
tary Affairs  now  I  can  go  into  the  detail.-,  about  it  if  the 
Senator  desires,  but  it  ha.i  been  thorouKhly  con.sMered.  and. 
as  I  have  said,  has  passed  the  Senate  twice  heretofore 

Mr.  KINO.     I  have  no  obje<"tion  lo  the  consideration  of 

the  bill 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading. 

read  the  third  time,  and  pa^aed. 

CHARLES  C.  rtOYD 

The  bill  <S.  274'  for  the  relief  of  Charles  C  Floyd  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  a    foUow.s: 

Be  It  enacted,  etc.  That  In  Vnc  Administration  of  uny  U-^s  con- 
faring  rlgtiU.  prlTllegea.  and  benenta  ution  nonorabiy  distharirecl 
^..'dle.s  ChArI««  C  Floyd,  -jvlio  *ia  a  tnemoer  of  C-nipany  A. 
El  •  th  Re.'iment  United  States  Field  Artillery  shall  here.ifter  he 
hr  J  und  .«risld-red  to  hav^  been  hnnorablv  divharsred  fmm  'he 
m.litary  service  of  the  United  Stafs  ju.-.  a  memner  or  that  tsah:- 
EAlion  on  the  10th  day  of  De<<ember  19.10  F-^nxdcd.  That  no 
b-.uaty.  back  pay  pension,  or  allowance  <inall  be  held  U)  hav 
accrued  prior  to  the  passage  of  thl«  act 

ALVm  C.  YOWt 

The  bill  «S  871  >  authoniing  the  Pre.sident  of  the  United 
States  to  appoint  Sgt  Alvin  C  York  as  a  major  in  the  United 
States  Army  and  then  pla^e  him  on  the  retired  list  was  con- 
sideied.  ordered  to  be  engrossed  for  a  third  reading,  read  the 
'.hard  tune,  and  pa.«ed.  as  follows: 

fie  It  vtacteti.  etc..  Thu*.  the  President  of  th*  UniUd  6titu-.-.  be 
MMl  b«  la  hereby,  authorised,  by  aod  with  the  advice  «fH.a  conaeu; 


of  the  Senate  t<i  app<iiit  8Kt  Alvln  C  York,  late  of  Company  O. 
Three  H  iU'lred  and  T-*fnty-ei^;hth  lufat.try.  Unltetl  States  Army, 
an  omrer  with  the  ra-ik  of  major  '.n  th^  t'nlted  States  Army  and 
then  to  pla-f  him  on  the  retired  Ii.nt  In  that  (jrade 

THOMAS  SALLENG 

for  the  relief  of  Thomas  Salleng  was 


Objection  is  heard,  and  the 


The   bill     S    244' 
announc  ed  as  next  in  order 
Mr    KING      Let  that  ko  over 
The  PRESIDING  OFFICER 

bill  'A  ill  t)e  pa.sM?d  over. 

JOSEPH  M.  THOMAS 

The  bill  S  746'  for  the  relief  of  .Juseph  M.  Thomas,  alias 
Joseph  Tnonias.  aha-s  Thomas  ODonn.ll.  wa.s  considered,  or- 
dered to  be  engros.sed  for  a  third  reading,  read  the  third  time, 
and  pa.ssed.  as  follows: 

,  Br  It  eria.-te;l  etr  .  That  in  the  admiiii.sT  r-itlon  of  the  peu.s.on 
I  laws  or  anv  !aw<»  ronferrink'  rik;ht«  privi:i'.t»-«  or  benefits  \ipon  i)er- 
.sor.-s  honorauiv  .!i.scharw:ed  .roni  the  United  States  Army  Jofccph  M. 
Thuinas.  ilias  Jo;:.epri  Thoina.s.  h1...  .  Thomi^.s  ODonnell.  .sh.ill  be 
hv\<.  ir.fl  r,.nsidered  tn  havf  been  honorably  disch.trjied  on  Septem- 
ber 26  ISM  a.s  a  private  Tweiity-secoi  .1  tljitt'-'y  United  St.^lea 
FieM  Artillery  Profid»-rf  That  no  rnnip«>risHt inn  retirement  pay, 
Dack  i>a,,  pen.-,.on.  or  otht-r  benefit  shail  be  litrld  lo  have  accrued  by 
I  reason  of  this  a.  t  pr.or  tn  it*  pa-^sage 

!  MICHAEL   J     MORAN 

The  Senate  prm-eeded  it)  coa'-ider  the  bill  <S.  890  i  for  the 
relief  ut  M.chael  J    Moran.  which  wh.^  read.  a.s  follows- 

hr  It  enoL-ted.  etc..  That  in  the  udmlnL-itiatinn  of  any  la.vs  con- 
ferr.n.;  rl^'hts  privileges,  and  bent-ftis  u;-Hin  honorably  d'..<i'haru'-d 
soldiers  Michael  J  Moran  alias  J^mes  Moran  'vho  wan  a  member 
f  Troop  F.  Thin!  Hemrneiil  Ignited  Statos  Cavalry,  shall  heieaft^r 
ix'  hp'.il  <ind  con-.dfTPd  '•  !;itve  oecii  tioiiorably  dlst^hari;ed  trim 
the  :ni:i  arv  service  of  the  United  States  a.-;  a  member  of  that 
ori<ani/«tion  on  the  27th  lUv  of  .S.-ptember  187C  Prni-td^'d.  That  no 
bounty  bi»c*  puy  ;>ensinn.  or  ii.lo*unce  shall  be  held  to  have 
Hccrued  prior  to  the  ptt-->»<at,f  ol   Ihlj  act 

Mr.  KING      I  .should  like  to  have  an  explanation  of  this 

bill. 

Mr.  WAL^H  Mr.  President,  this  bill  is  one  of  the  very 
few   bills  reported  favorably  by  the  War  Department. 

Mr  KING  1  notice  in  the  report  of  Major  General 
Bridges.  TLe  Adjutant  General    this  .statement: 

A.S  stntenre  tc  di.sh(;nor.ih!e  disohari<r  from  the  Army  can  be 
ti'.en  only  by  a  geiural  o  urt  martial.  It  follows  •  •  •  that 
J  rnc:*  Morun  wus  n  >i  dushonorably  disci. aiged 

Mr.  WALSH.  Mr  Pre.sident.  this  bill  has  pa&sed  the  Sen- 
ate on  two  occasioi»s.  and  I  call  the  attention  of  the  Senator 
lo  the  lasl  paragraph  of  the  report  of  the  committee,  as 
follows: 

In   %lew  of   the   youth   of   Mr«ran   at  the   time  of   hia   enli.stment 
and   the  fact  the  Wiir  t>epartment   ha."»  falle  1   to  locate  the  re.  ord 
if  <i  .Niurt   ;:..irtiii.;     we   neuinuimcl   the  poit-age  of  the   bill 

Mr.  KING.     I  have  no  objection 

The  bill  was  ordered  lo  be  en^trossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

HECTOR   H     PERRY 

The  bill  'S  891'  :or  the  relief  of  Hector  H.  Perry  was 
considered,  ordered  to  be  en«jros:>ed  for  a  third  reading,  read 
the  third  time,  and  pa.ssed.  us  follows: 

he  U  enarfd  etr  .  Tliat  in  the  lidmlnl^tratl(  n  of  any  l.iws  cnn- 
ft-rrlng  rii?htj».  priviletje?.  and  benefits  upon  honorably  discharuied 
soldier"*  Hectnr  H  ferry  who  wa«  s\  member  of  the  Medical  Deta.  h- 
ment,  Se, und  Kt-mment  United  Slates  Knmneers,  shall  hertu?.*-. 
be  tif.  md  coi  .-  dered  to  have  b»>en  honorably  dwhargcd  frnm 
the  m.!;:..rv  service  of  the  United  St.>i»'s  a.-*  a  m«  nih*'  (f  hat 
,.rkff... -.iliun  un  the  ;Jl8t  day  of  ^5eple!nber  19'iH  P  ci-id.-d.  Thp.t 
tin  t«  iinty  bark  p>iy.  P'  n-iion  or  »'lowance  shall  be  heU!  to  ha.e 
...eiu.  ;  prior  to  the  pa-^ige  of  this  act 

JOSrPH   GOKMAN 

The  bill  S  888'  for  the  relief  of  Jo.seph  Gorman  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  us  follows: 

He  it  fnac*ed  etr  That  In  the  administration  of  any  la'vs  mn- 
ferr  r;<  rights  onvilevf.s  and  b<  nt-htJ*  uj>on  honorably  dlwharvred 
joldUTs  Joseph  Goniiun.  who  -A-a-s  .i  member  (.f  the  One  Hui  -irid 
j.nti  Twerit.eth  Company  Uiuted  Stuu.-  CooaI  Artillery  Cnrp.  .mil 
her^Hiter  be  held  aj;.l  rn.LS.dt-.-ed  tn  hiive  t)«en  honorably  u.s- 
ehar^ed  from  the  military  aexvicc  of  the  United  States  a^  a  mem- 
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ber  of  that  organlHitioii  on  tbe  »th  day  oT  October  1»()4:  Pr^ 
md«l.  That  no  bounty,  back  pay.  pension,  or  aUowaaoe  ttomll  x» 
held  to  have  accrued  prior  to  the  paaaace  ct  ttoU  act. 
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AI.BERT    A.    KAftQUARST 

The  bill  (S.  889)  for  the  relief  of  Albert  A.  Marquanit  was 
considered,  ordered  to  be  engrossed  for  »  ttoird  mding.  read 
the  third  time,  and  passed,  as  follovs: 

Be  it  enacted.,  etc..  That  In  the  •dmlnlBtratton  of  any  laws  con- 
ferring t^chts.  privileges,  and  beneflU  upon  bonoraWydlscharg^ 
soldiers  Albert  A.  Marquardt.  who  wa»  a  member  of  Coxnpany  T. 
Thrw  Hundred  and  Tenth  Raiment  United  Statae  Infantary.  Sev- 
enty-elKhth  Division,  Aall  hepcafter  be  held  and  oonaidered  to 
have  been  honorably  discharged  from  the  mllit«T  sennce  of  the 
United  States  as  a  member  of  that  organization  on  the  4th  day 
of  November  1918:  Provided,  That  no  compenBatton,  retirement 
pay.  b4*ck  pay.  pensKm.  or  other  benellt  siaaU  be  beid  to  have 
accrued  prior  to  the  passage  of  thl8«act. 

DISTRICT    COUKT   TCOL    THE   WISTKUI  BXSTEICT  OF   WISCONSIH 

T^ie  bill  (8.  1309)  to  amend  section  114  of  the  Judicial 
Code  to  provide  for  terms  of  district  court  for  the  western 
district  of  Wisconsin  to  be  held  at  Wausau,  Wis.,  and  for 
other  purposes,  was  considered,  ordered  to  be  oagrossed  for 
a  third  reading,  read  the  third  time,  and  passed,  as  follows: 
Be  It  enacted,  etc..  That  section  114  of  the  Judicial  Code  (U.  S.  C, 
tltU-  2  1.  sec    195)  is  hereby  amended  to  read  as  follows: 

•Sec    114    The  State  (rf  Wisconsin  Is  divided  into  two  districts. 
U)  bo   kuowii  &£■  the  eastern  and  western  districts  of  Wisconsin. 
Thr  eiAi.tcru  dl.stj-jct  shall  Include  tbe  territory  embraced  on  tbe 
Ist  day  of  July   1910  in  the  counties  of  Brown.  Caltmiet.  Dodge, 
Door     Floirncc.    Pond    du    Lac.    Forest,    Green    Lake.    Kenosha. 
KewauH'-c    Langlade.  Manitowoc,  Marinette.  Marquette.  Milwaukee, 
Oconto    Oviti^umle.  Otaukee,  Roclne.  Sbawano,  BUeboygan.  Wal- 
worth, Washington.  Waukesha.  Waupaca.  Waushara,  and  Winne- 
bago     Terms  of  the  district  court  for  said  district  shall  be  held 
In   Milwaukee  on  the  first  Mondays  In  January  and  October,  at 
OshKc .  h  on  the  second  Tuesday  in  J\me.  and  at  Green  Bay  on  the 
first    Tuesd:iy    In    April.     The   western  district  shall   Include   the 
terrltcrv  omhmced  on  the  1st  day  of  July  1910  in  the  counties  of 
Adam.s.'  Ashlajul,    Barron.    Bayfield.    BufTalo.    Burnett.    Chippewa. 
Clark.    Columbia.    Crawford.    Dane.    Douglas.    Dunn.    Kau    Claire. 
Orient.  Gret-u,   Iowa,  Iron,  Jackson.  Jefferson.  Jtmeau.  La  Crosse, 
lj»fayrtte.  Lincoln,  Marathon.  Monroe,  Oneida.  Pepin.  Fierce,  Polk. 
Portaie     Prl<-e.    Richland,   Rock.   Rusk.   8t.   Croix.   Sauk,   Sawyer. 
Tavlor   Tremrwileau,  Vernon.  Vilas.  Washburn,  and  Wood.    Terms 
of    the  diFtnct   court  lor   said  district  ShaU  be  held  at  Madison 
on    the    arst    Tuesdav    In   December,   at   Eau   Claire   on   the   first 
Tuesdav  In  June,  at  La  Crosse  on  the  thh^  Tuesday  in  September. 
at  Wiiii.sati  on  the  second  Tuesday  In  April,  and  at  Supwlor  on 
the  fourth  Tuesday  in  Jantoary  and  the  second  Tuesday  in  July. 
The  district  court  for  each  of  said  district*  shall  be  open  at  all 
times  for  the  purpose  of  hearing  and  deciding  causes  o<  admiralty 
and  maritime  jurtsdlctaon  so  far  as  the  same  can  be  done  without 
a  1-ary     The  cleric  of  the  court  fc«-  the  western  district  shall  main- 
tain an  office  In  charge  of  hlras^  or  a  deputy  at  Madison,  at  La 
Cnisse    at  Waurau.  and  at  Superior,  which  shall  be  kept  open  at 
all  times  for  the  transactions  of  the  tHWlness  of  the  court.    The 
marshal  for  the  western  district  rihall  appoint  a  deputy  marshal 
who  shall   reside  and  keep  his  offlce  at  Superior.     All  writs  and 
other  process,  except  criminal  warrants,  Isstied  at  Sxiperior,  may 
be  made  returnable  at  Superior;  aad  the  clerk  at  that  place  shall 
keep  in  his  ofllce  the  original  records  o*  all  actions,  prosecutions. 
and    special    proceedings    so    oonunenced    and    pending    therein. 
Criminal  warrants  may  be  returned  at  any  plaoe  wtthln  the  district 
whrre  court  is  held.    Whenerer  wazrants  Iswiiwl  at  Superior  shall 
be  re-urned  at  any  othw  place  the  cleik  at  the  court  wherein  the 
warrant  is  returned  shall  certify  the  same  under  the  seal  of  ttke 
court,  together  with  tbe  plea  and  other  proceedings  had  thereon 
and  the  determination  of  the  court  upon  anidi  plea  or  proceedings, 
with  all  papers  and  orders  fUed  in  reference  thsteto.  to  the  clerk 
of  the  court  at  Superior;   and  the  clerk  at  Superior  shall  enter 
upon  his  records  a  minute  erf  tbe  proceedings  had  upon  the  re- 
ttirn  of  said  warrant,  certified  as  aforesaid.     All  causes  and  pro- 
ceediiigs  instituted  in  the  court  at  Stqperior  shall  be  tried  therein, 
imless  by  consent  of  the  parties,  or  imoa  the  ortfsr  otf  the  court, 
they  are  transferred  to  another  place  tot  trtaL" 

KDWARO   T.  OaSTBXO 

The  bill  (S.  887)  for  the  relief  of  Bdward  T.  Costello  was 
con.«^ldered.  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  in  the  administration  of  any  laws  con- 
lerriMT  rights.  privHeges.  and  beneftts  upon  taonoraWy  discharged 
soldiers  Edward  T.  Costello.  who  was  a  memtter  of  Company  M. 
Twcntv-nlnth  Regiment  United  States  Infantry.  shaU  hereafter  be 
held  and  considered  to  have  t>een  honorably  discharged  from  the 
military  service  of  the  United  States  as  a  member  of  that  organiza- 
tion on  the  3d  day  of  August  1S14:  ProvMeA.  That  do  bounty.  l)ack 
pay,  p<  nsion,  or  allowance  shall  be  bald  to  have  accrued  prior  to 
the  passage  of  this  act. 


ICARIKO  AMBROGT 

T^e  Senate  proceeded  to  consider  the  bin  fS.  888)  for  the 
relief  of  Marino  Ambrogi,  which  h£wi  been  reported  frwn 
the  Committee  on  Military  Affairs  with  an  amendment,  on 
page  1.  line  6.  to  strike  out  the  words  "  Regiment  Vcrfimtecr  ", 
so  as  to  make  the  bill  read: 

Be  it  enacted,  etc.,  That  In  the  administration  of  any  laws  con- 
ferring rights.  pririlegeF.  and  benefits  upon  honorably  discharged 
soldiers  Marino  Ambrogi,  who  was  a  member  of  Company  B.  One 
Hundred  and  Potirth  Infantry,  sliaU  hereafter  be  held  and  con- 
sidered to  have  been  honorably  discharged  from  the  military  service 
of  the  United  States  as  a  meint>er  of  that  organizaticm  on  the  80th 
day  of  December  1918:  Provided.  That  no  bounty,  back  pay.  pen- 
sion, or  allowance  shall  be  held  to  have  accrued  prior  to  the  passage 
of  tills  act. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

INVESTIGATION  AND  ERADICATION  OF  MARXNX  ORGANISMS 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  4018)  to 
provide  for  the  investigation,  control,  and  eradication  of 
marine  organisms  injurious  to  sliellflsh  in  the  Atlantic  and 
Gulf  States,  which  was  read,  as  follows: 

Be  it  enacted,  etc.,  That  there  Is  hereby  authorized  to  be  appro- 
priated, out  of  any  moneys  in  the  Treasury-  not  otherwise  appro- 
priated! the  sum  of  $500,000,  or  so  much  thereof  as  may  be 
necessary,  to  enable  the  Secretary  of  Commerce  to  meet  the  emer- 
gency caused  by  the  rapid  increase  and  continuous  spread  of  the 
leech,  starfish,  borer,  and  other  pests  Injurious  to  oysters,  clams, 
and  scallops  In  the  waters  of  the  Atlantic  and  Gulf  States,  by  con- 
ducting such  investigations  and  experiments  as  may  be  necessary 
to  determine  the  best  methods  of  controlling  these  pests;  by  the 
immediate  application  of  such  measures  of  control  as  in  his  Judg- 
ment may  Ije  effective.  Including  paymente  for  the  removal  of  vari- 
ous pests  of  oysters,  clams,  and  scallops  in  such  amoimts  and  under 
such  regulations  as  he  may  prescribe. 

Mr.  ROBINSON.  Mr.  President,  I  think  this  bill  is  suf- 
ficiently important  to  require  an  explanation. 

Mr,  FLETCHER.  Mr.  President,  it  is  very  easily  ex- 
plained. The  condition  in  the  shellfish  industry — the  pro- 
duction of  oysters,  clams,  and  the  like — is  getting  to  be  very 
serious  by  reason  of  the  preseace  of  a  pest,  what  is  called 
a  leech,  which  attaches  itself  on  the  outside  of  the  oyster 
shell,  and  very  soon  afterward  there  is  an  infection  inside 
and  the  oyster  is  gradually  eaten  up  and  finally  totally 
destroyed. 

In  one  section  in  Horida,  for  instance,  near  Appalachicola, 
an  oyster  bed  of  100  acres  has  been  totally  dertroyed  by  this 
leech,  and  the  pest  is  being  spread  all  along  the  Oulf  coast. 
The  raising  of  shellfish  is  a  very  important  industry.  The 
Department  is  in  favor  of  this  bill,  the  Bureau  of  Fisheries 
urges  it,  and  the  measure  merely  authorizes  an  investigation 
and  study  so  as  to  ascertain  whether  there  is  not  some 
remedy  by  which  to  get  rid  of  the  pest. 
Mr.  ROBINSON.    I  do  not  object. 

Mr.  MOORE.  Mr.  President,  I  sincerely  urge  the  passage 
of  this  bill.  New  Jersey  has  a  shellfish  industry  amoimting 
to  some  $10,000,000  a  year,  and  it  has  suffered  untold  injury 
through  the  ravages  of  injurious  marine  organisms. 

The  enactment  of  ttie  bill  is  highly  desirable  and  win  be 
most  helpful  to  those  engaged  in  the  shellfish  industry, 
whose  burden  during  the  last  few  years  has  been  almost  too 
heavy  to  bear.  The  particular  borer  referred  to  in  the  bill 
has  destroyed  a  large  percentage  of  the  oysters  and  clams 
IH-oduced  in  New  Jersey.    It  is  a  very  importai^  bilL 

The  PRESTDENG  OFFICER.  The  question  n  on  the  third 
reading  of  the  bilL 

The  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

RTTTH  3.  BAKNKS 

'me  bill  (8.  920)  for  the  rebef  of  Ruth  J.  Barnes  wms 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Chief  of  Finance  of  the  Army  shaU 
cause  to  tje  paid  to  Ruth  J.  Barnes,  wife  of  Joseph  A.  Barnes,  late 
erf  the  Air  Corps  Reserve.  Air  Service,  United  States  Army,  who 
was  killed  while  engaged  In  flying  at  the  BrocAs  Field,  Tex..  <m 
October  12.  1982,  an  amount  equal  to  6  months'  pay  at  the  rats 
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f»ceiTlnK  at  the  flat*-  of  his  d^nth    ' 
:nnds   jippropri.i-ed   for    pny    uf 

the   Arriiy 

E1.ME!;    BLAja  ! 

The  bill    -S.   .;46'    for  the  relief  of  Elmer  Blaj   w.i.-.   an- 
ndunctd  ,15  next  ir.  order 


Mr    KING       l^*   Iha  'Ai-  'JV'T. 


Objection  is  heaid.  and  the 


T.e  PUESiniNG  OFFICER 
biil  will  be  pa-s-sed  over. 

DR.    CHE-STSK    C     GROFT 

Th"  bill    S   31>  to  provide  fur  the  ismi  mce  of  i  hct-rJie  to 
pr;ir    .e  th-  hor.Tv.-  ..r^   ir.  \hc  Distnrt  uf  Columbia  to  Dr.  , 
C^<•  'T  C  OrufT  A.  1.   iMiv^un.e  1  a.'^  next  in  order.  j 

Mr    KING       M-    «':•  :i-    -i-i-^  ^*1-  ^-^-^  in'.roducL'd  by  the 

St-aaf  .r  Vrom  N.*.v  V  -:  i  :Jr.  CupklandI.  Rfccu'l.  a  nieai- 
uje  wa>  :-.u«  .-d,  api)':cablp  orAy  to  the  District  of  C-..lumb:a. 
requinnK  the  r.  .;. '..U-.n  of  prac-.icmv  ^jhy-su  lan.s  Dr 
Oroir  vta.s  absent  frtMn  the  Di.vt  ■  ct  for  some  time  He  \s.i.. 
not  ne:e  dur.iu  the  period  oi  itgistrat.on.  Thii  is  merely 
an  authori/ai.cn  for  h.in  t.j  rf<i.-,ter. 

n>'-  PRESIDING  OFFICER.  Is  there  objecli  >n  to  the 
pffri«-..'  con.sid.  ;aL:.>n  lu  the  oilP 

Ther"  being  no  obje^Uon.  the  b.U  wai  conaidertd.  ordered 
to  be  euKrossri  for  u  'hir  i  r-.ul'.r.t?.  read  the  third  time,  and 
pa-si-ed    as  follows 

Br  i£  "na.H^'d  etc  .  That,  notuith^tanrimg  siny  llrnltaUoii  relfcUnt?  | 
to  thf  i.nie  witl.m  which  *t>  app.i.  r.-.ion  for  «  UcenM'  nmst  be  llleU  | 
fhe  m",'«-M.n  M  l:ce:a..ur.  V  ,..u^r.-  tne  h.H.ln<  ar:  in  the, 
District  of  C...  .inl.ia  '.s  .vi-.horl/*d  uud  rtir^-.t.l  to  is.sue  *  Uccn*o  . 
to  practice  the  h.al.n.'  vrt  ui  the  District  of  ^  «';•'■ '^'^/^°^^,f 
ChJ«t*r  C  CiroiT  Wa-si.m/t..,,  D  C  .  lu  i»^-.orcl:ince  with  the  prc.v.-  | 
^uZ  ,rf  the  flr,t  pan.,'ra^h  ■?  section  24  of  the  Hoaliu^  .\rt.  Prac- 
tice Ait.  Dtatrlct  of  Coluni  na.   ltfJ« 

OHIO  BIVfiR    BaiDGE.   WELLSBVRC.   W     VA. 

The  bill  'S  250"  authorl.nng  the  Brookewell  Budge  Co  to 
-ori.^truct.  maintain,  and  operate  a,  toil  bridge  acro>5  the  Oh^o 
River  at  or  near  Wellsburt:  W  Va  ,  wa.s  considenxi.  ordered 
to  be  enKTOssed  for  a  th  rd  r^-ad'.ng.,  read  the  third  time,  and 
pu-v^ed.  as  foll'iw:: 

p..  It  eriiicUd  "tc.  Thnl  ::i  '^r^Vr  to  promote  IntrrstaJe  romir.erce. 
1  J.roi/the  Pc*-al  S,  r- i  c  a:.  !  ;  — .d.  for  r.lllt«rv  nrd  -t^^er  pur- 
o^^  the  Brookewell  Bridge  Vn  iu-r-Mnftft^r  created.  HUd  herein- 
Tftcr  referred  to  .u.  the  ornpany  >.  I-h  -succt  •^.'•.  s.ul  k.ss1k't.v  be. 
»nd  IS  hereby  authuriA-tl  -o  c.  n^trurt.  mHlntAin.  and  cpti;-te  a 
briVe  and  appro*.  :ie«  -h  tvto  .  .'■.«.  the  Ohio  Hlv.r  a'  .xj^nnt 
?u  table  to  the  interest.,  af  navuatio.i.  at  or  nrar  WelUburc  W  Va 
m  accordance  with  the  pr  .vuion^  of  the  art  entitled  An  art  to 
re«ulate  the  con«inutu  a  uf  bridges  over  n»vi<able  water,  .i,- 
pnnod  Mar.-h  23.  t^t-*?.  anl  subject  t>  the  condllloiia  and  liinit«- 
tion**  rontal:ied  '.n  this  RCt 

Ski'  a  There  Is  herebv  rcnf erred  ripen  the  rompanv.  its  svicceMor* 
and  a-«iKnf  all  iuch  rish  s  and  [X>w?r3  to  enter  up^n  l.mds  and 
to  acuulre.  -onrtt  .na.  ixciitv.  H^tv^e-vs,  *nd  u.se  real  esia-.e  and  ..U.t-r 
Drooerty  i«eded  for  the  '..v.i'.ioii.  cc!.ainKtU.n.  mainte-ia-.-e.  ai.d 
operation  of  s  i. 'i  brulk'°  •»nd  i'.-*  ap^roarhe^  ai  are  jx.Kses.sed  bv 
rHllro«d  rorp<;ri.tl.Mis  f  t  :  ailroj^  pu  pcvses  cf  bv  brvUi-  n.rpora- 
tloM  for  bridge  purvoae.s  .a  the  State  In  which  such  re.il  tstate  '>r 
other  property  ..  -nuatet:.  aiK.n  ni..)t  iv-  Jvi.st  compensation  thc-e- 
for  'o  be  a*cer'-lne<l  ard  -a'd  a. -r  rd  hk  to  the  laws  of  st:ch  P'.ite 
and  the  procee<1 1  n»:(i  th.-ref  ir  shai:  be  the  same  as  In  the  rct.de'ara- 
tion  or  expropriation  >  f  property  tor  public  piirpoees  :a  such  hiate 

Sec  3  The  »a.:d  -cinpai.y.  it«  suct.es.sors  and  as^lgIl.s,  1j  ht-reby 
autUorlaed  to  fix  md  ^har,'e  ?  MU  for  transit  ov^r  surh  bride*-  and 
the  rates  of  toll  s<>  fixed  sh-*!!  be  the  le«al  r:ites  unUl  rhan^'od  bv 
the  Secretary  of  War  under  the  authority  contained  in  the  art  of 
March  23.  1906. 

Skc  4  In  fixln«  tiie  raits-  J  toll  to  be  charged  foi  the  ose  of  ;uch 
brldi-e  ^he  same  shall  bo  ^)  au.'. justed  as  to  provide  a  fund  rufflclent 
to  pay  for  the  reasonable  i««t  of  n  alnlalnlng.  repairum.  and  oper- 
»tin»{  the  brld«e  and  iu«  approHcnrs  under  economical  management. 
ai»d  to  provide  a  sink.a^  fv.nd  s-..ra  lent  to  a.n  irtlze  the  cott  of  sucn 
bndKe  and  .t»  approaches,  ii.^ludin^  rea*oiutb'.e  interest  and  financ- 
ing coat,  as  •OfrtJ  aa  po««lb»e.  under  re*«t>nable  rhartfes.  but  withui 
a  period  of  ni>t  to  exceed  2b  vears  from  the  completion  thereof 
AfU?r  a  sinking  fund  >  -liicieut  lor  such  aDiorliration  shall  have 
been  mi  provided,  such  lirids*  ■**•»''  thereafter  be  niautaJtied  and 
opflrated  free  of  toll*,  or  the  rates  of  toll  shall  thereafter  be  .so 
adjvMted  aa  to  provide  a  :aud  o!  uot  to  exceed  the  amount  necessary 
for  the  pr«.>p*r  maintenance,  repair  and  operation  of  the  bridge  and 
it«  approaches  under  jcoiomital  management.  An  acrur;\te  re«  ord 
of  the  cost  of  the  bridge  and  Its  approaches,  the  expenditures  f<ir 
maintaining  repairing  and  operating  the  same,  and  uf  the  daily 
tpiym  collected  »hall  tie  kept  and  shall  be  available  for  the  in'or- 
matlon  of  all  per*>n*  intere^ited 

Sk   ».  (ai  lher«!  i«  aeroby  created  the  BrcxAewell  Bridge  Co  .  ajid 
by  ttmt  name,  style,  aad  title  said  company  shall  have  perpetual 


sucrps.".ion  rt.nd  the  right  to  rontract.  sue.  and  defend  In  court*  of 
law  i\nd  t-q'tlty.  (X«'.eas  a  •(•rnnK'n  seal,  hul'l  title  to  real  estat*-  and 
oih'.T  prui/trty.  and  sh.Ul  have  and  pc*.s«  as  all  powers  neces.xary. 
convenient,  or  prupcr  fui  carrying  UUo  cfTcct  the  objects  stated  in 
this  art 

ibi  TVie  company  shall  c  p.vi.st  of  the  mayor  of  the  city  of  Well.s- 
birv  and  his  succeset^rs  m  *' e.  the  president  of  the  county  court 
of  Hr<»>kf  County  and  his  siucessHors  m  office,  .ind  W  H  Critiablett. 
C  P  WauKh.  T  H  Hair\'iiond.  H  O.  EmlR.  WKllam  lake.  J.  A.  t-lst. 
and  Thaiaas  J  lieid.  .u!  of  Hrookr  County,  W  Va.  Any  \  .icuucy 
occu't-l.ij;  in  stud  compar.y  shall  be  Ailed  by  a  majority  uf  the  otner 
members  of  said  company  The  n  i-mbcrs  of  sa;d  company  shall 
serve  without  compt  ii4.ai>>n  but  .haJl  l-t-  reunbursid  cut  of  any 
funds  m  its  hands  for  nece.v«4ir>  expenses  incarred  In  the  conduct 
of  Its  b  ijdness. 

Stc.  0.  The  right  to  alter,  amend,  or  niHul  this  act  is  hereby 
expressly  reaervcd 

\MfcNDMENT   OT   ACT   TO   RtGVl  \TE   THE    iONSTSlTCTlOIC   OF    BKIDGES 

Th.>  bill  S  737'  to  anit-nd  stnlaii  4  of  the  net  en' '.lied 
"An  act  to  rewulate  fhp  cuns'njction  f;f  bndce'-  over  navii-'a- 
ble  waters  ".  approved  March  23.  1906.  a.s  amended.  wa.s 
con.siderpd.  ordered  to  be  en^rosiied  lOr  a  third  readinw.  read 
'A\c  'hird  lime,  and  pa.s.st(l.  h.s  follows: 

/,  ••locfed.    cf''      TT  it    ')\f   Kvt   sentence   of   s^^-ction    4   of  the 

act  entitU-d   "An   *.   ' 
navigable     waters  :  ;  '  M- 


:.-t-uctlcn  of  hrldce.s  over 
_'.<  I'jOG,  a*  amcntli-d.  Is 
amended  by  inserting  before  the  periotl  at  the  end  thereof  a  culou 
and  the  foltowlrg  •*  f»ro;-i.-»'-d  That  Vie  forek:olii>:  proviutis  of 
this  sentence  shall  not  npply  w'th  respect  to  anv  br'dkje  corsiructed 
under  the  provisions  of  th.s  act  which  is  wh"P.y  wirnin  the  limits 
of  a  single  State  and  which  Is  opetated  by  th-  Slate  or  anv  cr  .ts 
political  Bubdlvl'^lons  or  by  any  public  body  organized  under  the 
la*->>  of  sucn  State  " 

COLORADO  FIVER   BRIDGE.   PARKER.   ARIZ. 

The  bill  'S.  812'  authonzmK  the  Arizona  Stale  Highway 
Comn.i.s5ion  to  ron.stniot.  maintain,  and  operate  a  toll  or  free 
br.d-te  across  the  Colcrado  Riv-r  at  or  near  Parker  Ariz., 
veithin  the  Colorado  Rufr  Indian  Reservation,  wao  con- 
sidered, ordered  to  be  en^rr  .s-st-d  for  a  third  rradint:.  r'ad  ihe 
third  t.nie.  i^nd  pas.sfd.  a.s  foliuw:. 

Br  if  rnactf.d.  etc  .  Tha.  m  order  to  promote  interstate  com- 
merce, imnrove  Postal  Pcrvlce.  unri  provide  fur  military  and  other 
pu-piusrs,  ::.(•  .^.i/.OT^a  fctate  Hu  :w;iy  t'i.iniiU«»h'r  U'.  and  is  hereby, 
upon  the  grant  of  permus.  :,  t^\  ti  ♦•  Secretary  of  the  Interior 
under  the  provisions  of  t^'>  .<.  :  M.v  >  !■  :l,  n>01  lU  S  C.  tltu-  .lb 
v«v  3IM.  authorl::e<l  t  >  .  ;:-'..  .-t  :i-  i.nt.nn.  and  operate  a  brul|?e 
and  approaches  then'.-  i  »  .ic  (  ...  ;uu.  Kiver.  at  a  point  .Kuit- 
able  to  the  Interests  of  navigation,  ai  or  U' ar  tne  town  of  Pat  leer. 
Ariz..  Ill  accordance  with  the  provisions  of  the  act  entitled  Au 
act  to  regulate  the  cun.structlon  of  bridges  ovt-r  navig-.i.ble  w.iiors  ", 
approved  March  23  1906  and  subject  to  the  conditions  and  Uml- 
•atlons  contained   in   thl.-»  act 

Skc.  2  Tht-  Ariz.ina  Slate  Hlvrhway  C  ommlsslon  Is  heiehy  au- 
thorlyxd  to  operate  .^uch  brldk'e  free  of  tolls  or.  lu  its  dlst-rellon.  to 
fit  and  charge  tolls  fi)r  transit  ovrr  such  bridge,  and  in  case  ra'es 
of  toll  are  so  hxed.  such  rates  shai:  be  the  legal  rates  until  (hanged 
by  l!.e  Stc^etary  of  War  under  the  authoruy  contained  In  th»  ui  i 
,f    March   23,    190« 

Seo  3  If  tulL.  ir»-  cha.'-^'ed  for  the  tis*-  of  such  bridge,  the  :  atJ-s 
.>f  til!  shall  be  «o  adjusted  as  to  pr'>'.  :de  a  fund  suranent  to  p.\y 
for  t.'ie  r"-a.sonable  cost  of  maintaining  repalnru'  and  oper;  tin;- 
'he  hritUe  and  lUs  approaf-hes.  under  econon..tal  management  ant; 
to  pn  ,.de  a  sl.ikmg  fui  d  .sutncier;t  to  ['moriize  the  co^i  of  .uch 
brid  f  and  its  approaches  includinkr  rea-sonable  interest  and 
hnanclng  tixst.  li-s  ««,x>r.  a-s  po-sslble.  undrr  rea-stinabie  charges  but 
wlth:n  a  perUxl  of  r..)t  to  exceed  2fi  years  from  the  completion 
there<,f  After  a  sinking  fund  sufll.Mcnt  f<n-  such  aiuorn/i.tion 
shaii  .1.1  v»'  be'-a  so  provided,  such  hr.dge  shall  thereafter  be  ii.ain- 
tain«>d  aid  'perated  free  of  tc.Us,  ur  the  rntes  of  toll  shall  "ur»- 
after  be  so  adju.sted  as  to  provide  i  fund  of  not  to  cccoec'  tlie 
amount  necefc.'ary  for  the  proper  mainienance.  repair,  and  o)e.a- 
tlon  of  the  b.ldge  and  its  appnaches  under  e>-onotnlca'.  mni  a^te- 
metit  Au  accurate  record  of  tl.e  cost  of  the  bridge  aid  :t  ap- 
pr  laches,  the  expendlture.s  fi.r  maintaining  repairing,  and  o(  t-r^t- 
Ing  the  siitne.  and  of  tin-  dall".  ti.l's  L-ohec'ed  •  hali  be  iic^.t  and 
sha!'.  be  available  for  the  information  of  <«11  p«>r-.    is  lu'erf-u-,! 

.■si.(      4     TTie    right    to    alter.    a;utnu     or    repeal    tn'.s    act    is    hereby 
expressly  reserved 

j  oreggn-w.\.shinc:ton  bridge  board  or  trustke.s 

'  Tbe'  bill  tS  10761  relatinu  to  the  Ore^on-Wa-shir  e-tnn 
Brid'ie  Board  of  Tnust<-e.s  wa.s  rotvsid'  red,  ordered  to  b"  en- 
^rro.vsed  for  a  third  reading,  read  the  third  time,  and  passed, 
as  foUcvs: 

He   It    enacted    etc  .  That   the    act   entitled    "An    act    authorv/ln^ 

Uit    UreKon- Washington    Bridge    B.  >ird    (.f     Prustees    to    con'truct. 

m.iintau  .  and   op«!au    a   loll   bri.J.       ..  i  .^>   'he   C'olumbla  Ri /e»    at 

A.-.:.'rni    C.  itsop  County    Orig     .  aj,,,      .    ,.  June    13.    1^34.  u»  hereby 

,  ainendeo  to  read  h«  follows. 


•That  In  order  to  prtunote  IntcnUte  oonuncrce.  Improve  the 
Foetal  Service,  and  provide  for  military  and  ottoeppurposea,  the 
Oregon- Washington  Bridge  BoMtJ  of  Ttu»t«e«  (her^toaf to  created 
and  hereinafter  called  the  '  BoMd ')  and  lt»  »uoc««ow  be,  anf  j« 
hereby  authortaed  to  construct.  malnUln.  and  opente  a  bridge 
und  apprcvaches  thereto  across  the  CoItmibU  Blver  •*  a  point  suA- 
Bble  to  the  interests  of  narlgaUon,  at  A»torl».  Ctotaop  C^ty. 
o'eg  lu  accordance  with  the  profiaioom  of  the  act  entitled  An 
uct  to  regulate  the  construction  of  brldgea  am  narigaWe  ^^"  • 
approved  March  23.  1906,  and  subject  to  the  condltlona  and  limi- 
tations contained  In  this  act;  and  the  Bo«tl  ahall  own  "d  hold 
s!Ud  bridge  In  trust  for  Clataop  County,  OregMi  County.  Oreg.. 
Pacific  County,  Waah.,  and  the  city  of  Aatorla.  Oreg. 

■  SBC    2    There    Is   hereby   conferred   upon   the   Bowd    all   such 
rights  and  powers  to  enter  upon  land*  and  to  acquire,  condemn. 
.y-cupv.  posseas.  and  use  real  estate  and  other  property  needed  few 
the   location,   construction,   maintenance,   and  operation  of   such 
bridge    and    Its    approaches   as   are   poaseaeed   by   ™llroad   corpora- 
tion.s   for   railroad   purposes  or  by  bridge  corporations  for  bridge 
purp<i.se8  in  the  State  to  which  such  real  ertate  or  other  property 
te  situ;. tod.  upon  making  Just  compenaatlon  therefor,  to  be  ascer-  j 
taUied  and  paid  according  to  the  law»  of  such  State,  and  the  Pro-  j 
(^edings  therefor  shall  be  the  same  as  in  the  cond«anatlon  or  | 
expropriation  of  property  for  pubUc  purposes  in  "ch  Stote^ 

"Sec  3  The  Board  is  hereby  authorised  to  flx  and  charge  tolls 
for  transit  over  such  bridge,  and  the  rates  of  toU  eo  Axed  shaU 
be  the  legal  rates  untU  changed  by  the  Secretary  of  War  under  the 
authority  contained  in  the  act  of  ICarch  23.  1906.  ^  ^      ^^  , 

"krc  4  In  fixing  the  rates  of  toU  to  be  charged  few  the  use  of 
such  bridge  the  same  shall  be  so  adjusted  as  to  provide  a  fund 
sufnci.nt  to  pay  for  the  reasonable  oost  of  malnUjlnlng^  repair- 
ing and  operaUng  the  bridge  and  its  approaches  undo-  economical 
management,  and  to  provide  a  sinking  fund  suiBclent  to  amortlae 
the  c^  of  such  bridge  and  its  approMhes,  Includtog  reasonable 
inureht  aoid  financing  cost,  as  soon  as  possible,  under  reasonabls 
charges,  but  within  a  period  of  not  to  exceed  30  years  from  the 
completion  thereof  After  a  slnlclng  f^™* ^"^^^o*  '°^^""'l*' 
amortization  shall  have  been  so  provided,  such  bridge  shall  there- 
after be  maintained  and  operated  free  of  tolls,  or  the  rat«s  of 
toll  shall  thereafter  be  so  adjusted  as  to  provide  a  fund  of  not 
to  exceed  the  amount  necessary  fw  the  proper  maintenance, 
repair  and  operation  of  the  bridge  and  Ita  approaches  ^der  eco- 
nomical management.  An  accurate  record  of  the  cost  of  the 
bridce  and  Itf  approaches;  the  expenditures  for  maintaining,  re- 
Piimg  and  operating  the  same;  and  of  the  daUy  tolls  collected 
Khali  lie  kept  and  shall  be  available  *  for  the  information  of  all 
persons  interested. 

Si-c    5    There  is  hereby  created  a  body  corporate  and  politic. 
to  be  known  as,  the  Oregon-Washington  Bridge  Board  of  Trustees^ 
which  shr.n  consist  of  Guy  Boyington,  Judge  of  the  county  court 
of  CUtsop  County.  Oreg  .   and  his  sucoeseors  in  ofBoe;   J.  C.  Ten- 
Brook    mayor  of  the  city  of  Astoria,  Greg.,  and  his  sucoessors  in 
office    and  V    M    Builard.  chairman  of  the  Board  of  County  Ctom- 
mi.ssioners  of  Pacific    County.  Wash.,   and  his  successorg   in  office. 
The  Board  shall  be  a  body  corporate  and  politic,  constituting  a 
public-benefit   corporation,   and   shall    be   deemed   a  public   body 
wiUun  the  meaning  of  the  National  Industrial  Recovery  Act.     The 
Bourd  shall  elect  a  chairman  from  Its  members  and  may  establish 
rules  and  rcnulhtlons  for  the  government  of  its  own  business.     In 
the  event  a   vacancy  Shall  occur  by  death,  resignation,  or  other- 
wise in  the  office,  as  a  member  of  the  BoutU  of  Guy  Boyington, 
juage  of  the  county  court  of  Clataop  County.  Oreg..  and  his  suc- 
ceswtjrs  in  office,  or  in  the  ofBce.  as  a  member  of  the  Board,  of 
J    C    TenBrook,  mayor  of  the  city  of  Astoria..  Oreg..  and  his  suc- 
cessors m  office,  the  Governor  of  the  State  of  Oregon  shaU  appoint 
a  successor  for  each  such  office,  to  hold  ofBce  imtU  his  successor 
shall  be  duly  elected  and  qualified;  or  in  the  event  that  a  vacancy 
shall  occur  by  death,  resignation,  or  otherwise,  in  the  office,  as  a 
member  of  the  Board,  of  V.  M.  Bullard,  chairman  of  the  Board  of 
Cv.untv  Commissioners  of  Pacific  County.  Wash.,  and  his  successors 
in  office,  the  Governor  of  the  State  of  Washington  shall  appoint  a 
successor  for  such  office  to  hold  office  imtU  his  succassor  is  elected 
and  qualified      Two  members- shall  consUtute  a  quorum  for  the 
transaction  of  business.     No  member  shall  reoetre  a  salary  for  his 
services  as  a  member,  but  each  member  atuOl  be  paid  hU  actual 
expenses  in  the  performance  of  his  duttos  bereondor.     The  Board 
may  employ  a  secretary,  a  trea8\irer.  engineers,  attorneys,  and  such 
other  experU   assistanU.  and  employees  as  It  may  deem  necessary, 
who  shall  be  entiUed  to  receive  such  oompeaaatkn  as  the  Board 
may    determine.     All    salaries   and   eTprnses  shaU   be   paid   solely 
from  the  funds  provided  imder  the  authority  of  this  act. 

Sixr  6  The  Board  shall  have  aU  the  powers  and  authority  nec- 
es.-ary  or  convenient  for  the  carrying  out  of  the  ptuposes  of  thU 
act.  including  (but  without  limitation)  the  following  rights,  pow- 
er*..  and  authority: 

"(a)   To  have  perpetual  succession  as  a  oorporatlon: 
••(bi   To  sue  and  be  sued,  implead  and  be  impleaded,  complain 
and  defend  in  all  courts  of  law  and  eqtitty; 
"(c)   To  adopt,  use,  and  alter  a  corporate  seal; 
•■(d  I   To  acquire,  purchase,  hcdd.  use.  lease.  morCgage,  sell,  trans- 
fer, and  dispose  of  any  proper^,  real,  personal,  or  mixed,  tangi- 
ble or  intaogible.  or  any  interest  tha«ln: 

•(e)   To  make  bylaws  for  the  management  and  regulation  of  its 

afTairs;  

••(f)   To  appoint  oOcera,  agents,  employees,  and  servants,  to  pre- 
scribe their  dutlea.  aiMl  to  fix  thaAr  comprnsatiop: 

•(g)   To  fix.  alter,  charge,  and  ooUect  ioilm  and  other  charges  for 
transit  over  and  use  of  such  brldca; 


"(h)  To  borrow  money,  make  and  Issue  negottetde  notes,  bcmdi. 
and  other  evidences  of  Indebtedness  of  the  Board,  and  to  seeiire 
the  payment  of  such  obligations  or  any  thereof  by  mortgage,  lien, 
pledge,  or  deed  of  trust  upon  all  or  any  of  the  property  of  tte 
Board,  and  to  make  agreements  with  the  purchasers  or  holders 
of  such  obligations,  or  with  others  in  connectloai  with  any  such 
obllgaUons.  Issued  or  to  be  issued,  as  the  Board  shall  deem  ad- 
visable, and  in  general  to  provide  for  the  sectirlty  for  said  obliga- 
tions and  the  rights  of  the  holders  thereof; 

"(1)  To  pledge  all  or  any  part  of  the  tolls  and  revenues  re- 
ceived or  receivable  by  the  Board  as  security  for  the  payment  of 
its  bonds  Issued  hereunder  to  provide  for  the  payment  trf  the 
oost  of  the  bridge  and  its  approaches  and  the  necessary  lands. 
easements,  and  appurtenances:  

"(J)  To  enter  upon  any  lands,  waters,  and  premises  for  tne 
purpose  of  making  surveys,  soimdlngs,  and  examinations; 

"(k)  To  provide  and  maintain  over,  imder.  along,  or  across  such 
bridge  faclUtiee  for  the  passage  of  tram'ways.  street  railways,  raU- 
roads.  telephone,  telegraph,  or  electric  wires  and  cables,  gas  ^o*^. 
water  mains,  and  other  mechanical  equipment  not  InooMlstent 
with  the  appropriate  vise  of  such  bridge  and  to  contract  for  we 
construction  of  stich  facilities  and  to  lease  the  right  to  construct 
and  or  use  the  same  on  such  terms  and  for  such  considerations 
as  the  Board  shall  determine;  

"(1)  To  make  contracts  of  every  kind  and  nature  and  to  encute 
all  instruments  necessary  or  convenient  for  the  carrying  on  of  Its 
affairs;  .^^ 

"(m)  To  do  all  things  necessary  or  convenient  to  carry  o\n  tne 

powers  expressly  given  In  this  act;  and 

"(n)  Without  limitation  of  the  foregoing,  to  borrow  money  from 
the  United  States  Government  or  any  corporation  or  agency  cre- 
ated, designated,  or  established  by  the  United  States  and  to  enter 
into   contracts   with   the  United   States   or   such   oorporatlon   or 

"  Sbc    7.  Without   limiting    any    powers   anywhwe    In   this   act 
granted  by  the  Board,  the  Board  is  hereby  authorieed  to  provide 
for  the  payment  of  the  cost  of  the  bridge  and  Its  approaches  and 
the  necessary  land,  easementr?.  and  apptutenances  thereto  by  ui 
Issue  c»  Issues  at  negotiable  bonds  of  the  Board  and  to  secure  the 
payment  at  all  or  any  such  bonds  by  mortgage,  Uen.  pledge    or 
dek!  of  trust  upon  all  or  any  of  its  property.    Said  bonds  ^1  be 
authorized  by  resolution  of  the  Board  and  shall  bear  such  date  or 
dates    be  in  such  form  and  contain  such  provisions  as  the  Board 
may  determine  and  as  may  be  provided  in  such  resolution  or  in 
the  mortgage  or  deed  of  trust  or  other  Instrument  sectirlng  said 
bonds.    Any  resolution  or  resolutions  authorizing  such  bontta  may 
contain  provisions,  which  shall  be  part  of  the  contract  with  Uie 
holders  of   such   bonds,   as   to    (a)    the  rates  of  tolls  and   other 
charges  to  be  charced  by  the  Board  few  transit  over  or  use  of  the 
bridge    (b)  the  registration  of  the  bonds  as  to  principal  only  or  as 
to  principal  and  Interest,  and  the  InterchangeablUty  and  exchange- 
ability of  such  bonds,  (c)  the  Issuance  of  temporary  bonds  or  in- 
terim receipts  pending   the  preparaUon  of  definitive  bonds    and 
the   terms   and   provisions   of   such   tempcwary    bonds   or   interim 
receipts    (d)  the  redemption  of  the  bonds,  and  the  price  or  prices 
at  which  they  shall  be  redeemable,  (e)  the  setting  aside  of  reserves 
or  s'nklng  funds  and  the  regulation  and  disposition  thereof,   (i) 
limitations  upon  the  issuance  of  other  ar  additional  notes,  bonds, 
or  evidences  of  Indebtedness,  (g)  the  terms  and  provisions  of  any 
mortgage    deed   or   trust,  or  other   instrument   under   which   the 
bonds  may  be  Issued  or  by  which  they  may  be  secured,  and  (h) 
any  other  or  additional  agreement,  with  the  holders  of  such  bonds. 
The  bonds  shall  be  signed  by  such  officers  as  the  Board  shaU  de- 
termine   and  coupon  bonds  ahaU  have  attached  thereto  Interest 
coupons  bearing  the  facsimile  signature  of  such  officer  or  officers 
as  the  Board  shall  determine.'  Any  such  bonds  may  be  issued  and 
delivered,    notwithst^anding    the    fact    that    one    or    more    o*    tbe 
officers  signing  such  bonds,  or  the  officer  or  officers  whose  faottmUte 
slgnatui-e  or  signatures  shall  be  upon  the  coupons  or  any  thereof, 
shall  have  ceased  to  be  such  officer  or  oOcen  at  the  time  when 

such  bonds  shall  actuaUy  be  delivered.  

"The  Board  may  enter  Into  any  mortgages,  deeds  of  gut,  in- 
dentures, or  other  agreements  with  any  bank  or  trust  oompa^  or 
I  other   person   or   persons   In   the   United  SUtes  having   power   to 
I  enter  Into  the  same,  including  the  United  States  Government  ot 
i  any  corporation  or  agency  designated  or  created  by  it.  as  security 
for  the  bonds,  and  may  transfer,  convey,  mortgage,  or  plei^  aU 
or  any  of  the  property  of  the  Board  thereunder.     Suchmortgage. 
deed  of  trust,  indenture,  or  other  agreement  may  contain  su«» 
provisions  as  may  be  customary  In  «»ch   instrumwits  OT  •*J^« 
Board  may  authort«.  including   (but  without  llmltotton)   provi- 
sions as  to    (a)    the  terms  and  provisions  of  the  bonds  or  the 
resolution  providing  for  the  Issuance  of  the  same,   (b)   the  con- 
struction,  operation,   maintenance,  repair,   and   InswMcejtf   the 
properties  of  the  Board  and  the  duties  of  the  Board  with  reference 
ttiereto,   (c)    the  application  of  the  funds  and  the  safeguarding 
S  funds  on  hand  or  on  deposit,   (d)   the  rights  and  i«medles  of 
such  trustee  and  the  holders  of  the  bonds  (which  may  In^ude  re- 
strictions upon  the   Individual  right  of   action  of  bondh^ders), 
and   (e)    possession  of  the  properties  covered  by  such  mortgage, 
deed  of  trust,  indenture,  or  other  agreement. 

"  The  bonds  of  the  Board  may  be  sold  In  such  manner,  at  swat 
time  or  times,  and  at  such  price  or  prices  as  tJbie  Board  Wjto- 
termlne.  but  no  such  sale  shall  be  made  at  a  pnw  which  would 
make  the  Interest  cost  to  maturity  on  the  ^o^^'^T^  ^^^ 
computed  with  relation  to  the  absolute  maturity  of  the  bonds  tn 
accordance  with  standard  tables  of  bond  values,  exceed  0  peroral 
per  annum.     The  cost  of  the  bridge  shall  be  deemad  to  Include 


iQQf; 


r!OMr:RES«TONAL  RECORD— SENATE 


18&1 


by  Umt  nunc.  slyl«.  &iicJ  luie  s«id  company  shAli  h»ve  perpeiuaa  ,  aiuendea  to  read  m 


luUuwi. 


1850 


CONGRESSIONAL  RKCOKD— SENATE 


FKimrARY  12 


II 


H 


il 


interest  durlri?  rorstructlnn  cf  th^  brld"*.  and  for  not  exreedlnc  ' 
la  month*  th're-i.'ter  .>nfl  i;  enKlne«T.i  <  leicai,  arih.te<"urul. 
tr%ac  Burvpyin«t.  and  other  cxj.ons««  ncc  •  s.iry  lor  or  incident  to 
the  (Ajn.'^lrui.t.on  i-I  thp  '..idiie  md  the  .i  q^ultlon  ot  the  i:e'-e*- 
lary  pro|jer'>  ai^d  :.e<  csiirv  Jo""  <'.'  .iitiJf;  ;  to  thr  Uii-nc^Uh' 
thereof  incIudlnR  the  co.,t  f  mqulrlni;  ex;>.uri :  rranchiws.  ritchti 
pUi\.-  and  work*  >.f  and  reUtinR  to  the  bridge  rr-jno  any  person 
nrni.  or  c:<r;.uraCion  and  the  coai  of  pu.\  hiv^ii. ;  -'U  or  <i:ij.  :-uit  of 
the  ,h;trf»i  of  tttxk  of  any  *ach  corpornie  owner  if  in  th.>  judK- 
nicr.t  o.'  '.h.-  Board,  sui  :.  purr;- ^se.;  sh  nld  ze  'ouad  rApod.pnr 
If  the  pr(jcee<'..  of  the  bonds  .>.-.i.etl  »^s'.!  »•  x.  e-  1  tne  cost  .w*  nnully 
detern..n«'!J  the  excej*  »ha:i  be  placed  m  tho  .inking  lur.d  herein- 
after prjvlde*! 

StL  8  After  payment  and  rJ-M-h.iri'e  of  all  nbligationa  of  the 
B<  aru.  ur  rtitfr  a  sm*in<  .'und  sm-Rci-i.t  f  .r  k  i -h  pityment  and 
dia<har,{c  shall  have  been  or  ivldj-d  and  it't  ikn:dc  :  jt  su.h  purpose. 
the  Boiirti  n.  ly  ^)y  deed  or  yiri-rA-sf  convey  r«  m'e'-i  «t  m  .hat  part 
of  the  bridge  within  the  State  of  O-cgon  to  'he  htate  of  Oretfon  or 
any  i»ne'»cy  county,  or  niup.lc;,>al:tv  thert-L^?  'h!"etn  c.'.lod  the 
Oregon  Intereatx  "i  and  that  p..rt  Within  the  S>:»te  of  Wa^l;  n»;ton 
to  the  State  of  Wxahln^U^n  ot  uav  a,jency.  county  or  muriicip.iilty 
there«)f  .herein  jailed  the  Wa.' hint{t.,n  In'.ei  ,-ht.t  •  i  up  n  the 
condi'.i>;n  that  the  bridge  «ha.;  thereafter  be  frt-e  of  tolls  -tnd  L>e 
proporly  mjlntaliied.  .operated  mau'ed  and  rep.iired  by  ih?  Oreg  n 
Interests  and  the  Waahln^ton  Infeiests.  resfHK-tlvelv.  a«  may  ^f 
agreeil  upon  between  them  In  the  event  that  the  Orexon  iatert-st-n 
or  tlie  Waahini^ton  Interests  «hall  not  be  authorized  to  :>'''i-pl  or 
Bhall  not  accept  the  br.d^e  upon  such  conditl.in  the  Botird  may 
convey  the  bridge  to  either  of  »ald  Interest*  which  shall  o  .icct-pt 
the  snme.  and  IX  neither  of  the  InteresU  shall  »o  accept  the  trida;.' 
then  the  aame  shall  continue  to  be  o*ned  malntaln»Hl  overat-d 
Inaured.  and  repaired  by  the  Board  and  the  ratea  of  lol.s  shall  be 
•o  adjusted  a»  to  provide  a  fund  not  to  exceed  the  am;  unt  n^ceusary  \ 
for  the  proper  maintenance  repair.  Insurance,  and  operation  of  the 
bridge  and  ite  approaches  under  ec:>nom!cai  r.iAna^ement.  includ- 
ing reasonable  reeervea.  until  such  time  as  the  Oregon  Intere»tjs  or 
the  Washington  Interests,  or  both,  shall  be  authorized  to  accept 
and  shall  accept  auch  conveyance  upon  the  condition  aforesaid 

■•  Sac  9  Nothing  herein  contained  shall  be  construed  to  author- 
ise or  permit  the  Board  or  any  member  then  .>.'  to  create  any 
obligation  or  Incur  any  liability  other  th.«n  su.h  obllg.iti(ins  and 
UabUltles  as  are  diacbargeable  solely  from  funds  providt  d  by  this 
act.  No  obligation  created  or  liability  incurred  pursuant  to  this 
act  shall  be  an  obligation  or  liability  of  any  member  or  membem  of 
the  Board,  but  shari  be  chargeable  solely  to  the  funds  herein  pro- 
vided nor  shall  sny  Indebtedness  created  pursuant  to  this  act  be 
an  indebtednees  of  the  United  States 

"  Qmc  10  The  tUnea  for  commencing  and  completing  the  con- 
struction of  said  bridge  are  hereby  extended  1  and  3  year-;  reapec- 
ttvety.  from  January  15.  lOJS 

"  Sec  1 1  The  right  to  alter,  amend,  or  repeal  this  act  la  hereby 
eipreaaly  reserved  " 

Mzssoxmi  Kivn  bridgk.  st.  chaklcs.  mo 

l*he  bill  (S.  11 44*  to  further  extend  the  time  for  con- 
struct nc  a  bridge  across  the  Missouri  River  at  or  near  St 
ChJirUs.  Mo..  wa.s  considered  ordered  to  be  cngro&^ed  for  a 
third  r<'adin<.  read  the  third  time,  and  passed,  as  follows: 

B0  It  enaetea.  etc  ,  That  the  time  for  completing  the  con-'-.truc- 
ttoo  of  a  bridge  across  the  Mlsaourl  River  at  or  near  St  Charles. 
Uo..  authorized  to  be  built  by  the  Wabash  Railway  Co  .  lU  buc- 
c— ora  and  aaelgns.  by  an  act  of  Congresa  approved  February  7. 
19S0.  and  extended  to  February  7.  1935.  by  an  act  of  Con«{re«s 
approved  January  27.  1933.  Is  hereby  further  extended  to  February 
7    1987 

Sac  2.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby  ez- 
preealy  reserved 

OHIO   RtVU    BRIDCK.    CAIRO.    ILL. 

The  bill  tS.  1308  >  to  extend  the  tunes  for  commencintj 
and  completing  the  construction  of  a  bridge  across  th*  Ohio 
River  at  or  near  Cairo.  111.,  was  considered,  ordered  to  be 
engrossed  for  a  third  reading,  read  the  third  time,  and 
passed   as  follows: 

Be  tf  enacted,  etc  .  That  the  times  for  commencing  and  com- 
pleting the  construction  of  the  bridge  across  the  Ohio  R;ver  at  or 
nea.*  Cairo,  ill  .  aulhcrlzed  to  be  built  by  the  Cairo  Bridge  Com- 
riU*lon  by  the  act  of  Congress  entltk-d  An  act  crentmg  the 
C'^lro  Brld<;f  Ct-iuniu-aiou  iind  authorizim:  said  conuni&>ion  und 
Its  suocesscri  to  c^  nstruct.  maintain,  and  op«'rate  a  bridge  acroaa 
tht;  Ohio  River  a:  or  near  Cairo.  Ill  ".  approved  April  13.  i:>34.  are 
hd.oby  ..■xtendttl  l  and  3  year*,  respectively,  from  April   IJ.   \jib 

Ckc  2  The  right  to  altar,  amend,  or  re^ai  UUs  act  is  hereby 
expressly  reserved 

SRAKK    RIVn     BXIDCK.     WASHnVGTON    AND    n>\RO 

The  bill  <H.  R.  2030)  authorizing  the  Stat^  of  Washing- 
ton amd  Idaho  to  construct,  maintain,  and  operate  a  '"r^ 
highway  bildce  across  the  Snaltc  River  between  Clarkiton. 
Waah^  and  Lewlston,  Idaho,  was  considered,  ordered  to  a 
third  raadinc.  read  the  third  time,  and  passed. 


ELEVEN    POINTS    RIVtR    BRlJCJ      r-KEGON    COUNTY,    MO 

The  bill  'H  R  2874'  ^ii»iilin^  [he  ciAr.iiil  of  ConcTes.> 
to  tilt'  otate  liifcjiiway  lonirr.u-^.-ion  Lo  im.  n-.truct.  mamt.  ;n. 
and  operate  a  ii.-e  hi«hw.iy  bridge  acros";  Elfvi-n  Point.s  R.  ,er 
.nt-ection  17.  township  23  n  irlh.  ranwe  2  •.vt-st.  app.oximat.My 
12  rr.i>-s  t'a^'  uf  All.  n,  on  mut*-  no  12.  C- c^on  Ci  uiily.  a'o.. 
w'i-s  r-insidv-red.  ordered  to  a  thud  n-adinv'.  read  the  tl.ird 
tiirip.  and  p  'S-^d. 

hT.    LAWntNCE    MVKH    Hi- il  i.E     ..LKX  ••  NUP  I  \    EAV.    N.    Y. 

The  bill  H.  R.  301tf>  lo  i\l>.nd  th.'  times  for  commencing 
and  completin.g  the  construction  ol  *%  br:<ii/^  acro^.s  the  St. 
Lii'.vrtn(*>  River  at  or  nt  ar  Alexandria  Bi*v.  N  Y..  was  rm- 
s:d"rrd.  ordeic'd  lo  a  third  rcadiiiK,  read  tn*'  third  Inie. 
anc;  passed. 

ARKANSA.S     RIVER     BRtnr.E      dKl.AHOMA 

The  bill  'H.  R  3057'  KidMlHiK  the  cnn.scnt  of  Con^re;- .  to 
the  Ffito  of  Okluhom^  to  coihsfruct.  maintain,  and  op:>ra  e  a 
free  hi^'hv.ay  bridge  a.ross  the  Arkan:.H.-  River  south  of  the 
town  of  .Salh.^aw  mi  Seii'ioyah  :tnd  Le  Flore  Couiilie.s  at  a 
poirt  approximately  I.t  niil»-s  north  of  Kiota  .n  the  Sta('  of 
Oklahjiiia  wa^  considered,  ordered  lo  a  third  readiiifi.  :ead 
the  th.rd  lime,  and  passed. 

WACCfM.WV   KIVER   BP.inCE.  Ct)NWAY,  S    C. 

The  bill  'H.  R  3391'  to  t-xt^nd  the  times  for  commencing 
and  compL'tinK  the  coiistrviftion  of  h  bndi'e  across  the  \N  ac- 
eamaw  River  at  Conwuy.  S  C  -.vas  eon.-^idered.  ordered  X)  a 
third  leading,  read  the  third  {\:vt\  and  pa.s.sed. 

DAN    RIVER    BRin'E.   DA.VVILLE     VA. 

The  bill  H  R  3983'  to  legalizt-  a  t^ridge  i  knowr  as 
■'Union  Street  BndKe"'  acr  »as  the  D.ui  R.ver  at  Dan\ille. 
Va.,  was  con.sid»  red  ordered  to  a  third  reading,  read  the 
third  lime,  and  pa  vS'.-d. 

MISSOURI    RIVER    tRIDCE.    GARRISON,    N.    D^K. 

The  Senate  proceeded  tn  con-ider  the  bill  <S.  1222  to 
further  extend  the  tinu'-;  for  rornm«'ncement  and  comjilet- 
in??  the  ct>nslruction  of  r.  bridiu'  across;  the  Missouri  Riv*  r  at 
or  near  Garrison.  N  Dak  .  which  had  been  reported  from  the 
Committee  on  Commerce  w.ih  ainendmerit-s.  on  page  1.  line 
6.  after  the  word  '  by  ",  to  \inke  out  the  w  irds  the  a  ts  " 
and   in.serl    "an    act  ".    m   line   7.    after   ■1.132'".   to   ii  sert 

heretofore  extended  by  acts  of  C.)iiKress  approved  ",  and 
in  Inn  8.  after  '  1933  ",  t4)  iiiAerl  "  and  ".  so  a.s  to  make  the 
bill  read 

Be  it  enactrd.  etc.  That  th>*  t!;nes  f.  r  coinnonrinR  nnd  i  om- 
pletlnjj  the  construction  of  h  hri  lice  arr»..sa  th^  Mis-^ou-l  l:lvf»r 
at  or  near  Oarriaon.  N  Dnk  ,i.if liuri/ed  to  be  bulit  bv  the  t.tate 
of  .North  Dakota,  by  *ii  a<t  ».>f  L'un^Tr.^t  .ipp.' .vcd  r.>truar\  10. 
1932  heretofore  extended  by  acts  of  <'ontfri-<»s  approvea  Ffbr  lary 
14  1933  and  June  12.  iy34  art*  herv  ^y  furiher  cxU-nded  1  a  id  3 
.ears    respectlvelv.  from  .June   IJ.   !335 

Skc  2  The  rl|<ht  to  aU«T  ame.id  or  repeal  thl.«<  act  Is  he-eby 
expressly  reserved 

TTie  amendments  were  agreed  to. 

The  bill  was  ordered  tn  be  ens<rossed  for  a  third  reading, 
read  the  third  time    ar.i  passed 

The  title  was  amended  .so  as  to  read  '  A  bill  to  furiher 
extend  the  times  for  commencinij  and  completing'  the  con- 
struct'.on  of  a  bridge  acro.s.s  the  M'.vsonri  River  at  or  i.ear 
Oarrlson,  N.  Dtik." 

MISSISSIPPI    RIVIR    r-RIDCE     MINNESOTA 

The  Senate  proceeded  to  consider  the  bill  'S  1342'  to 
extend  the  times  for  coaimeruiny  and  conipletmk'  the  c")ii- 
struclnn  of  a  bridge  acrooii  tlie  Mi^isissippi  RiVer  at  or  rear 
the  loid  between  the  villager  of  Cohas^et  and  Deer  River. 
Minn  which  had  bee.'i  iep<:rted  from  the  C'  lamittci  on 
Commerce  with  amemiinent.'^.  on  page  1,  line  3.  after  the 
word  "the"  inhere  .1  P.r.t  c<"-ur5.  to  strike  oul  "time.,  for 
roinmencing  and  con^.pitl  im  the  cun.struct;on  of  the  bridge  " 
and  insert  ■"  art  of  Coni^rf  vs  approved  May  1,  1928.  authcriz- 
mt  the  board  of  county  com; :il.>«. oners  of  Itasca  County, 
Minn  .  lo  construct  a  brtdt^c  ".  an  J  in  line  9.  after  the  vord 

Miiuiest>ta  .  1 1  strike  out  '  authorized  to  be  built  by  the 
county  cjmmiiiioners  of  ltaM:a  County.  Minn.,  by  an  act  of 


il 


transit  over  and  use  of  such  tallica; 


I  per  arm  tun.     me  coav  oi    i-uc   mMis»^ 
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Confess  approved  Maty  1,  !»»,  mn  bcrelnr  extended  1  and 
3  years,  respectively,  from  the  date  oC  the  enactment  of  this 
act  '•  and  insert  "  be.  and  the  same  la  hereby,  revived  aiMl 
reenacted:  Provided.  That  this  act  shall  be  null  and  void 
unless  the  actual  constructi«i  of  the  bridce  herein  referred 
to  be  commenced  within  1  year  and  completed  within  3  years 
from  the  date  of  approval  hereof  ".  so  as  to  make  the  bill 
read : 

Br  it  enacted,  etc..  That  the  act  (tf  CoBKress  approved  li»y  1.  19^- 
RUthorlKing  the  board  of  county  oooimlasknierB  d  Itasca  County. 
Minn  to  construct  a  bridge  acroaa  tlM  Mwlitppi  Rive*  at  ot  near 
the  north  line  of  section  38,  townatalp  144  north,  range  25  west, 
on  the  road  between  the  Tillages  of  Cohaaset  and  Deer  River, 
Minn  be.  and  the  same  is  hCTeby,  revived  and  reenacted:  Pro- 
i-id'  d  That  this  act  shaU  be  null  and  voW  unless  the  actual  con- 
struction of  the  bridge  hereto  referred  to  be  commeixjod  wlthlri 
1  year  and  completed  within  8  years  from  the  date  of  approval 
hen- of. 

Skc.  2  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  rrserved. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  to  revive  and 
reenacT  the  act  entitled  'An  act  granting  the  consent  of  Con- 
uress  to  Board  of  County  Commissioners  at  Itasca  County, 
Minn.,  to  construct,  maintain,  and  operate  a  free  highway 
bridpe  across  the  Mississippi  River  at  or  near  the  road  be- 
tween the  villages  of  Cohasset  and  Deer  River,  Minn.'  " 

SHRINE  COHVEHTIOH  IK  WASHXHCTOK,  D.  C. 

The  Senate  proceeded  to  consider  the  joint  reaolution  (S.  J. 
Re.s  49)  authorizing  the  use  of  public  parks,  reservations, 
and  other  public  spaces  in  the  District  of  Columbia;  and  the 
use  of  tents,  cots,  hospital  aM>liances,  flags,  and  other  deco- 
rations, property  of  the  United  States,  by  Washington  (Dis- 
trict of  Columbia)  1935  Shrine  Committee.  Inc.,  and  for 
other  purposes,  which  had  been  reported  fnxn  the  Committee 
on  the  District  of  Columbia  with  amendmeatB,  on  page  1. 
line  7.  after  the  name  "  Washington  ",  to  strike  out  "(District 
of  Columbia) "  and  insert  "  D.  C",  and  on  page  X  line  18, 
after  the  name  "  Washington  ",  to  strike  oat  "(District  of 
Columbia)  "  and  insert  "  D.  C",  so  as  to  make  the  Joint  reso- 
lution read: 


1851 


Re<K>lved.  etc .  That  the  Secretary  of  the  Interior,  the  Secretary 
of  the  Treasury,  the  CommlaBlonen  at  the  District  of  Cfctambla.  tbe 
Board  of  Education  of  the  District  of  Coltmibla.  and  the  Architect 
of  the  Capitol  are  hereby  severally  amtborlaed  to  grant  permits  to 
the  Washington.  D.  C  1955  Shrine  Committee.  Inc..  a  body  corpo- 
rate organized  pursuant  to  the  piovlstons  a*  chapter  5  of  title  V 
of  the  Code  of  the  Dtstrlct  of  Columhla  (hereinafter  referred  to  as 
the      Committee")    for  the  uae  of  any  buildings,  parks,  rivers, 
waterways,   reservations,  sidewalks,  or  other  pubUc  spaces  to  the 
District  of  Columbia,  under  his,  their,  or  its  c(»trol.  respectively, 
on  the  occasion  of  the  sixty-first  annual  session  of  the  Imperial 
Council   Ancient  and  Arabic  Order  at  the  Nohles  of  the  Mystic 
Shrine,  in  the  month  ol  Jtine  1W6:  Promlded.  That  such  use  wlU 
Inflict  no  serlouB  or  permanent  Injury  Bpon  any  such  building, 
parfcs    rivers,   waterways,  iwciiatloos.  stdewallB,  or  other  public 
spacM,  or  any  portion  or  the  contents  thereof.  In  the  cptolon  of  the 
person  granting  any  such  permit,  to  accordance  with  this  author- 
ity    Proznded  further.  That  aU  stands,  arches,  or  platforms  «iat 
may  be  erected  on  the  public  spaces  afonsald,  tocludlng  such  as 
may  be  prected  In  connection  with  any  dlspUy  of  fireworlcs,  shall  be 
undpr  the  supervision  of  the  said  Washington.  D.  C  1SS6  Bhrlne 
Committee    Inc.,  and  to  accOTdance  with  plans  and  designs  to  be 
approved  by  the  Archttect  of  ttie  Oipltol.  the  Snglneer  Oommls- 
sior.er  of  the  District  of  Columbia,  and  the  Siqjertntendent  of 
National  Capital  Parka,  and  that  no  person  or  corporation  shall  be 
authorized  to  erect  or  tise  any  such  stands,  arches,  or  i^atfOTms 
without  permission  of  said  committee:  And  ftwrtOed  fvrther.  That 
any   such   buildings,   parks.   reservaOjcms,  or  other  puhUc  spaces 
which  shall  be  used  or  occupied,  by  the  erectkm  of  stands  or  other 
Btmctures.  or  otherwise,  shall  be  prompCy  lestorctl  to  their  condi- 
tion t>eforc  such  occupancy,  and  the  said  committee  shall  Indem- 
nify the  United  States  ot  the  Dlatrlct  of  OohnnWa,  ee  the  case 
may   l>e,   for   all   damage  of   any  kind   wbateoevw  sostatoed   by 
reason  ot  any  such  use  ot'  occupation. 

Ssc  2.  That  the  Oommlsstaoers  of  the  District  of  Oolumbia  are 
hereby  authorlaed  to  destgnata.  set  aside,  and  regnlate  the  uae  at 
such  streets,  avenues,  and  sidewalks  IB  the  District  ofOolumbla, 
under  their  contrtrf,  ss  they  may  deem  proper  and  nflcvssary  to 
the  purpose  of  said  aeesion.  and  to  make  and  enforee  sudi  special 
regulations  regarding  standing,  mevemsnt.  aad  opewMon  of  vdM- 
ciea  of  whatever  kind  ot  cteraeter,  antt  aB  rMSSnaMe  regttlaMons 
neceaaary  to  seeure  the  piuasi  vaMwi  eff  fsihlle  «••»  aaA  tte  i*ow 
uon  oX  life  and  property,  from  the  8tb  day  of  June  1986  to  the 


iTth  day  of  June  1936,  both  tocluslve.  Such  ngnlstlaoa  iSmU  be 
to  force  during  said  period,  and  shall  be  published  to  one^  awe 
daily  newspapers  published  to  the  IMstrlet  of  Cnhimhfa:  Provided, 
That  the  expiration  of  said  period  shall  not  prevent  the  arrest  or 
trial  of  any  person  lor  any  violation  of  such  regulations  committed 
dtirtng  the  time  same  were  in  force  and  effect:  Provided,  however. 
That  no  penalty  prescrlijed  for  the  violaUon  of  any  stich  regukUlon 
shall  be  to  force  until  6  days  after  the  date  of  publication. 

Sec.  3.  That  the  Public  UtiUties  Commission  ol  the  District  <tf 
Columbia  is  hereby  granted  authority  to  malu  such  special  regu- 
lations as  to  the  optolon  of  said  commission  may  be  necessary  or 
deairatole  regtilattog  the  standing,  movement,  and  <HP»atiou  of  taxi- 
caljs,  street  cars,  btisses,  and  other  vehicles  of  conveyance  under 
the  regulation  or  control  of  said  commission,  for  the  period  com- 
mencing the  8th  (lay  of  June  1S35  and  ending  on  the  15th  day  of 
June  1935.  l>oth  inclusive. 

Skc.  4.  That  thv  Secretary  of  War  and  the  Secretary  of  the  Navy 
are  hereby  authorized  to  loan  to  said  committee  such  tents,  camp 
appliances,  trunks,  motor  equipment,  benches,  chairs,  hospital  fur- 
niture and  utensils  of  all  description,  ambulances,  horses,  drivers, 
stretchers.  Red  Cross  flags  and  poles,  and  other  property  and  eqtUp- 
ment  belonging  to  the  United  States  as  in  their  judgment  may  be 
spared  at  the  tlms  of  said  session,  consistent  with  the  interesta  of 
the  United  States:  Provided.  That  the  said  committee  shall  in- 
demnify the  United  States  lor  any  loss  or  damage  to  any  and  aU 
such  property  not  necessarily  incidental  to  such  use:  And  provided 
further.  That  the  said  committee  shall  give  approved  bond  to  do 
the  same. 

Sec.  5.  That  tlie  Secretary  of  War  and  the  Secretary  of  the 
Navy  are  authcfflsed  to  loan  to  the  said  committee  such  ensigns, 
flags,  decorations,  lighting  equipment,  etc.,  l>elongiug  to  the 
United  States  battle  flags  excepted)  as  are  not  then  in 
use.  and  mav  be  suitable  and  proper  for  decorations  and  other 
purposes,  which  may  be  spared  without  detriment  to  the  public 
service,  such  ensigns,  flags,  decorations,  lighting  equipment, 
etc.,  to  be  used  by  the  committee  under  such  regulations  and 
restrictions  as  miiv  be  prescribed  by  the  said  Secretaries,  or  either 
of  them:  Provided.  That  the  said  committee  shall,  within  5  days 
after  the  close  of  said  session,  return  to  the  said  Secretartes  all 
such  ensigns,  fliigs,  decorations,  lighting  equipment,  etc.,  thus 
loaned:  and  said  committee  shall  indemnify  the  United  States 
for  any  loss  or  damage  not  necessarily  incident  to  such  use. 

S«c.  6.  That  the  Supertntendent  of  National  Capital  Parks, 
subject  to  the  ajjproval  of  the  Director  of  National  Parks  Service, 
is  hereby  authOTlaed  to  permit  the  ttse  of  any.  at  all  public  parks, 
reaervaUons,  or  other  puliUc  spaces  in  the  District  of  Columbte, 
tocludlng  the  Monument  Grotinds  and  the  EUlpae.  for  tjse  by  said 
committee  for  the  erection  of  grand  stands,  reviewing  stands, 
platforms,  and  other  structures  for  reviewing  parade  ot  other  pur- 
poses: and  said  committee  is  hereby  authorised  to  charge  reaeon- 
able  fees  fOT  the  tise  of  the  same  provided  such  fees  are  used  to 
aid  in  meeting  the  necessary  expenses  tocident  to  the  said  session. 
Sec  7.  That  tlie  Superintendent  of  National  Capital  Parks,  sub- 
ject to  the  approval  of  the  DlrectOT  of  NatKmal  Parks  Bervtoe.  j> 
hereby  authOTiaod  to  permit  the  use  of  such  piU>llc  parka,  resv 
vatlons,  or  other  public  spaces  to  the  District  of  Columbia,  under 
the  control  of  the  said  Supertntendent  of  National  Capital  Parka. 
as  to  the  optolon  of  said  Supertntendent  of  National  Capital  Parka 
may  be  necessary.  fOT  the  um  by  said  commtttae  for  the  parking 
of  automobiles,  the  temporary  erection  of  tenta  for  entertato- 
ment.  hospitals,  and  otlier  purposes;  and  the  said  committee  Is 
hereby  authortsed  to  charge  reasonable  fees  fOT  the  tise  of  q>e 
same,  provided  Huch  fees  are  used  to  aid  to  maeUng  the  expeaaes 
incident  to  the  said  session. 

Sac.  8.  That  the  Commissioners  of  the  District  of  CJolumWa  are 
hereby  authorized  to  permit  said  committee  to  etret^  sultaMe 
overhead  conducrtors,  with  sufficient  supporta.  wherever  necessary 
and  to  the  neanjst  practicable  connection  with  the  present  supply 
of  light,  fOT  the  purpose  of  effecting  special  illumination:  Pro- 
vided That  the  said  conductors  shall  not  be  used  for  the  convey- 
ing of  electrical  currenta  after  June  15,  1M6,  sad  shaU.  with  their 
supporta.  be  fully  and  entirely  removed  from  the  pubUe  qjMeea. 
streets,  and  avenues  of  the  said  city  of  Washtogton  on  ot  before 
Jxme  25.  1935:  l*rovided  further.  That  the  stretching  and  remov- 
tog  of  the  said  ^vires  shall  be  under  the  supervision  of  the  Com- 
missioners of  the  District  of  Columbia,  who  shaU  see  that  ttie  pro- 
visions  of  this  resolution  are  enforced;  that  all  needful  precau- 
tions are  taken  for  the  protection  of  the  public;  and  that  the 
rmvement  of  any  street,  avenue,  ot  alley  disturbed  la  replaced  to 
as  good  condition  as  Ijefore  entering  upon  the  wOTk  hereto  au- 
thorized: And  provided  further.  That  no  expense  or  damage  on 
account  of  or  due  to  the  stretching,  operation,  ot  removing  of  the 
said  temporary  overhead  conductors  shall  be  tacurred  by  the 
United  States  ot  the  District  at  CcaumWa,  and  that  If  Jt  ahaU  be 
necessary  to  erect  wires  fOT  Illuminating  ot  other  ptirpoees  over 
any  park  or  reservation  to  the  District  of  Ccdumbia.  the  work  of 
section  and  removal  of  said  wires  shall  be  under  the  supervlaloa 
of  the  officer  to  charge  of  said  park  or  reservation. 

Sbc  9  Tliat  tlie  Commissioners  of  the  District  of  Columbia  are 
hereby  authOTlzed  to  grant,  subjeet  to  aMK'oval  of  said  oommlttee 
and  under  such  conditions  as  they  may  Inapoee,  q>eclal  licenses  to 
peddlers,  merchanta,  and  vendors  to  sril  goods.  *'»'*••  "2^"*'2 
?^t.rti«e  on  the  streets,  avenues,  and  afcdewalka  to  the  Dlrtrtct  <tf 


Columbia  during  said  session,  and  to  charge  fOT  such  prlvllegaa 

such  fees  as  they  may  deem  proper.  ___    -  -.._,.     ».j^  ._. 

Sbc   10.  That  the  OommlsBloners  of  the  Dti*rlc»  «  coramma  ate 

hereby  authOTlzed  to  permit  the  telegraph  and  tdephone  com- 
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pftniM  to  wtend  owhaad  w\n»  to  such  polnto  u  ah*!!  be  <l««inrd  ' 
L^ewary  by  th.  MUd  committ**    th*  said  wtrr^  to  b«  taken  down 
wUhin  10  cUyi  artw-  the  conclumion  of  the  lewilon 

Sec  11  That  the  a*cretaj-y  if  ihe  Interior  and  the  Secxetwy  of 
the  Trea-ury  »re  hereby  authorized  to  aa»l«?r.  to  »U1  fOir.n.:trer 
for  ut*-  and  occupancy  durtni?  »ald  session  such  un>x:cuple<l  publio 
buildin*f»  or  portion*  the.eof  in  the  Dl-tnct  of  Columbia  a*,  m 
U»  .u«retion.  m*y  appear  adv.sable:  ProvicU-d  Thft  anv  ana  all 
buUdlno  so  aaaipied  shiUl  be  surrendered  AMh.:!  lo  fl».«  '-f'er 
tne  clone  of  the  aald  »eaiHon  FroruUd  urVn-^.  Th^t  tht-  said  com- 
mittee BhaJl  fXirnUh  a  bond  or  other  wtiaJArurv  *iAsur»ni  e  of  m- 
demtuty  agaJinat  damage  to  aaid  property  while  in  it*  pc»«e««lon 
Incidental  wear  and  tear  excepted. 

Mr  KINO.  Mr  Presider^t.  a  similar  joint  resolution  was 
enacted  in  a  former  Congress  when  th*'  Shriners  mt-t  m 
Waahmgton.  and  this  joint  resolution  follows  the  lansuage 
of  the  former  measure. 

The  PRESmiNO  OFFICER.  The  question  is  on  agreeing 
to  the  amendments.  ' 

The  amenoments  were  agreed  to. 

The  joint  resolution  was  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  tmie.  and  pa.ssed. 

The  title  was  amended  so  as  to  read;  Joint  resolution 
authorizing  the  use  of  public  parks.  reser\  aiions.  and  other 
public  spaces  in  the  District  of  Columbia;  and  the  use  of 
tenta.  cots,  hospital  appliances,  flags,  and  other  decoration.^, 
property  of  the  United  States,  by  Washington.  D  C.  1935 
Shrine  Conunittee.  Inc.;  and  for  other  purposes  " 

IBCULATIOM  or  THl  RIAL -EST  AT«  BUSIWISS  IN  THI  DISTHICT 

The  Senate  proceeded  to  consider  the  bill  <S  1019 >  to  de- 
fine, regulate,  and  license  real -estate  brokers  and  real -estate 
Hklesmen;  to  create  a  Real  Estate  Commission  in  the  District 
of  Columbia;  to  protect  the  public  against  fraud  in  real- 
estate  transactions;  and  for  other  purpose's,  which  had  been 
reported  from  the  Committee  on  the  District  of  Columbia 
with  amendments. 

Mr.  ROBINSON.  Mr.  President,  this  is  a  bill  of  con«!ider- 
able  importance.  I  should  like  to  ask  the  author  of  the  bill. 
the  Senator  from  Utah  Mr.  KincI.  to  give  an  explanation 
of  its  provisions  and  purposes. 

Mr.  KINQ.  Mr.  President,  a  similar  bill  in  substantially 
the  same  language  has  been  before  the  S«'nate  committee  In 
previous  sessioru.  It  was  unanimously  .eported  from  the 
District  Committee  at  the  last  session  of  Congress,  and  pas  ed 
the  Senate.  It  is  the  re;ult  of  invi>stlgativvns  by  the  District 
Commissioners  and  by  the  Diotiict  Committee.  It  is  a 
measure  which  has  beer  requeste<l  by  the  real-e&tate  men. 
by  civic  organizations,  »ind  by  numerous  residents  <.>!  'he 
I>lstrict 

In  the  report  of  the  committee  this  language  appears 

The  bill  hereby  reported  1«  similar  to  laws  i<.<iw  m  force  in  2~  S'ate- 
including  Alabama  .\rlzona  Ark  irwa-s  CaH'or-ila  Colorad..  r>la- 
ware  Florida  Oeorgia.  Idalio  Illinois  Iowa  loulnlana  Michigan 
Montana.  Nevada.  New  Jerwy  New  ^'ork  North  CaroJina  Ohiu 
Orefon.  Penriayivanla.  Utah  Vermont.  Virgini.k  WaAhinirt.  n  Wi.'*- 
consin.  and  Wyoming 

It  wa-s  found  that  there  were  fraudulent  representations 
made  by  persons  in  the  .sale  of  real  ej-tate  and  that  many 
persons  were  the  victims  of  such  deception  and  fraudulent 
representations.  The  investigations  made  by  the  Commis- 
sioners and  the  District  Committee  resulted  in  the  prepara- 
tion of  the  bill  now  before  us. 

Mr.  FLETCHER.  Mr.  President,  the  bill  provides  for  the 
creation  of  a  commission  Will  that  cost  the  Oovertunent 
anything? 

Mr.  KING.  No:  It  will  be  self-sustaining  It  is  expected 
that  the  fees,  licenses,  and  other  receipts — all  of  which  s:o 
into  the  Treasury — will  be  ample  to  meet  all  the  costs  inci- 
dent to  the  work  ot  the  comnusslon. 

Mr.  ROBINSON.  Was  the  report  of  the  committee  unaiU- 
mous? 

Mr   KINO.     It  was  unanimous. 

The  PRESIDING  OFFICER.  The  amendments  of  the 
committee  will  be  stated. 

The  first  amendment  was,  in  section  2.  on  page  2.  line  8. 
after  words  "  offers  or  ".  to  strike  out  "  attempt  "  and  mscrt 
"  attempts  ".  lo  as  to  male  the  section  read: 
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DCnNTTIOWS     *Ht>    ni'EVTlOlfB 

Set  2  Whenever  used  In  thU  act  "  real -estate  broker"  mcuis 
any  person  flrn.  K-,ociallc.n.  partnernhlp.  or  corporation,  who  for 
a.M..t:..-r  and  I-r  a  fte.  cuminlsalon.  or  other  valoable  consideration. 
lists  for  sale  selU.  exchan«es  buys.  rent.*,  or  leases,  or  ofTers  or 
attempt.'  to  ne<otUU>  a  sale  .-xchanKe.  purchase,  leaae.  or  rer.tal 
of  an  estate  or  interest  in  real  estate,  or  collects  or  offers  or 
attenip's  to  collect  rent  or  income  for  thi-  uae  of  real  estate  or 
lux  ■(.... '-es  or  offp.'s  or  attempt.-,  to  neKt>tiate.  a  loan  secured  or  to 
be  >»•<•■  ire<l  by  a  rx.ir'.icaK'v.  (ieetl  of  tnwt,  or  other  encumbrance 
upon  ■  r  traiusfer  of  renl  e.state  /'rottdcd.  nowever.  That  Ihl.s  def- 
inu.'n  "^hall  not  apply  to  the  .sale  of  space  for  adverUalog  of  r?al 
esUile  in  any   newspaper.  m»*;azine.  or  other  pubUcatlon 

R«il-«itAl<;  Riilewman  means  a  person  employed  by  a  llcen,ed 
reaJ-e-tftte  broke.-  to  list  for  s-nle,  sell,  or  offer  for  sale,  to  buy  or 
offer  •..  ouy.  or  to  negotiate  the  purchase  or  sale,  or  exchanK*  of 
n-Ai  estate,  or  to  ne«otiate  a  loan  on  real  estate,  or  to  lea^e  or 
rent  or  offer  to  leas*-.  r»-nt.  or  place  for  rent,  an;/  real  estate  or 
colltct  or  offer  or  Attempt  it)  loiU-ct  rent  or  income  for  the  use 
cf   real   est.-«'i>   for     )r  in   oehalf   of  .-uch   real-estate   briber 

iVrsnns  employed  by  a  licensed  real-e.'^ tale  broker  in  a  cleri  al 
caparity.  a-s  c\)Ile<iors.  or  in  similar  subordinate  and  administrai.ve 
position-s  shall  not,  be  revjulred  to  obtain  llceiuses  The  Real  Es'-.ite 
Comnusslon  created  under  this  act  shall  Isave  power  to  make  rult-s 
arul    regulations   i<overn:n»;   this   exemption 

One  *ct  for  a  compen.satlon  or  valuable  consideration  of  buy- 
ing or  selling  real  eslAte  lot  or  of  another,  or  offerlnR  for  anot!»er 
to  buy.  seU.  or  exchan>;e  real  estate,  or  leaslnK.  renting,  or  offer  n« 
to  leas*  or  rent  real  estate.  exce;.t  as  herein  specifically  excepted, 
shall  cfjnstltute  :he  person  firm,  partner  hip  copartnership,  a**o- 
ciaMon.  or  corp«iratlon  performing  or  ofTertni?  or  attempting  to 
perform  any  of  the  acta  enumerated  herein,  a  real-estate  broker  or 
I  a  real -estate  salesman  within  the  ineanlUK  of  this  act 

The   provisions  of   t.hls  act  shall   not  apply  to  receivers,  refer  t-j. 

'   admini.stratom    executors,    guardians,    or    other    persons    appolr.ted 

or  actln,{  under  the  judgment  or  order  of  any  court;   or  public  of- 

(\ctTs    Ahile   prrforminic   their   official   duty,   or   attorneys  at    law    In 

the  ordinary  practice  of  their  profession 

The  amendment  was  agreed  to. 

The  next  amendm^'nt  was,   in  section  3,  page  6,  line  13. 
,  after   the   wt>rd   "  year  ',   to   .strike   out   "  1932  "   and   infert 
"  1936  ".  so  as  to  make  the  .stction  read: 

CXKATION    or  COMMISSION 

Sbc  3  There  Is  hereby  created  the  Real  Estate  Coiruiilsslor  of 
the  District  of  ColumbiH  The  Commissioners  of  the  D'.^rlct  of 
Columbia  within  30  days  .ifter  the  eruictment  of  this  act  shall 
app<iint  two  persons,  not  m.  re  than  one  of  whom  shall  have  been 
actively  engaged  in  or  closely  connected  with  the  business  or  VL^a- 
tlon  of  real -estate  broker  or  real -estate  salesman  within  5  yt  irs 
lrr.!ne<liitely  prior  to  appointment  who  .sh.-Ul  senre  as  memh-rs 
>..  -aid  Real  Kst.iu-  Com.ml.ss:!  n  «'f  the  District  of  Columtola.  In 
addition  tliereto.  the  aartess..r  of  the  District  of  Columbia  sliall 
serve  ex  officio,  as  a  member  of  s;.;d  Real  Estate  CommNsion  but 
without  Added  compt-nsation  for  hl.s  wrvlces  as  such.  One  rat  m- 
bcr  of  said  f^ommls-slon  shall  be  appointed  for  a  term  of  1  year, 
one  member  shall  be  appointed  for  a  term  of  2  years,  and  until 
I  their  succe<^sors  are  appointed  .md  qualified,  thereafter  the  t»rm 
I  of  th'  memt>ers  of  said  coniriiissli.>n  shal'.  Ije  for  3  years  and  until 
I  Uieir  .,uccei>.-.ors  are  app.ilnt.-d  and  (juallfied  Members  Ui  fill 
vacan  les  ^ha:l  be  .if-;>.  mied  '.or  the  une.xpirtKl  term  The  Com- 
nil.sfl  i  ner«  <f  tlie  District  of  CoUimb.a  loay  remove  members  of 
tr.e  Real   Kstate  C<  niml.v.sion  at  any  time  fir  cause 

The  Real  Estate  Coinnil-ss.on  Immediately  upon  the  quallfl  a- 
tlon  of  the  member  appt)inted  in  each  year  shall  orRani/x-  by 
select. n#[  from  Ihn  me.nbers  a  chairmiui.  and  may  do  .I'.l  things 
I  necessary  and  convenient  for  carrying  into  effect  the  provlsl<ins  of 
thiji  act  and  may  from  time  to  time  promulgate  necessary  rules, 
re^uiutions.  and   forms 

Zach   member   of   the   ctimm.ls.'ilon     except   the   ex-offlclo   member. 

siiai:    receive    aa   full    compensation    for   each    day    the    greater   part 

of   wh'.ch   is  actually  dev.-ted   to  the   work  of  said  commission   the 

I  sum  of  »15.  but  no   member  aiiall   receive   In  any    1   year  a  greater 

sum  than  W.OOO 

The  Commissioners  of  the  District  of  Columbia  shall  provide 
for  the  u-se  of  the  Real  Estate  Commission  such  ofBce  space  furni- 
ture Stat;  ncry  fuel  light,  and  other  proper  conveniences  a.s  shall 
be  reasonj.h:y  n-cessary  for  carrying  out  the  provUloi»a  of  this  act. 
The  Real  fU.t.ite  Commission  shall  employ,  and  at  its  discretion, 
d.ichargr  a  seorcta-y  and  such  a.'^lstants  as  shall  be  deemed 
nece-vsary  V)  discharge  the  duties  Imposed  by  the  proTlslons  of 
thi.-.  act.  and  :t  shall  prescribe  their  duties  and  fix  their  com- 
peiuxition. 

The  commission  shall  adopt  a  seal  with  such  design  as  It  may 
prer«  ribe  engraved  thereon  by  which  It  ehail  authenticate  Its  pro- 
ceedings Copies  of  all  records  and  papers  In  the  office  of  the  com- 
miiwion.  duly  certified  and  authenticated  by  the  seal  of  said 
,  commbwlon,  shall  l>e  received  in  evidence  In  all  courts  equally  and 
With  like  effect  as  the  original  The  commlsalon  shall  keep  a 
record  of  ail  It-,  proceedings  and  a  complete  stenographic  record  of 
'  all  bearings  authortied  under  this  act 

All  records  kept  in  the  office  of  the  couimission  under  authority 
ol    this  act   shall    be   open    to   public    Inspection    under   reasonable 
I  rules  and  rsgulatlons  tu  be  prsacribed  by  the  commission. 


J^   y-^    V   T  z'  t 


r»»-tr-.n.T/-iXTAT       r>LV'r\t>T^         (J  l.^  MAT  PP. 
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8lon"un*d^r  tSrSS^trtoM  of  ttH*  M»  ahaU  l»  P^  •*  ^^  T^l 
to  the  collector  of  taxes  for  the  Dtotrlct  at  OolumWa  for  de^srt 
in  the  Treasury  of  the  Onitwl  Btote.  to  «te  eradM  fltf  ^^^T^^ 
of  Columbia:  Prrwided.  -mat  tte  commimiaa  tuaj  Jf^f™".*^ 
such  lees  or  charges  erroneourty  coQectad  otrt  <rf  anj  nndepoattefl 

collections  in  its  possession.  ___^ 

The  annual  estimates  of  approfirlattaaB  «*  »»•  'T^^^^i^ 
the  District  of  Columbls  for  the  Itoert  jmi  1 W  and  sueceedtog 
flscnl  years  shall  Include  estimat— _cf  •ppioprtoticms  for  tne 
operation  and  maintenance  of  eoeh  oAeas. 

The  amendment  waa  agreed  to. 

The  next  amendment  was,  in  sectton  5,  pate  M.  line  22. 
to  strike  out  "  $5,000  "  and  insert  "  $2,500  ",  and  in  line  23, 
to  strike  out  "  $2,000  "  and  insert  "  $1.000  ". »  a»  to  make  Uie 
section  read: 

APFUCATIOW 

Sec  5  Every  applicant  for  a  VicmnMm  under  the  pporlsions  of  this 
act  shall  apply  therefor  in  wrtUng  upon  blanks  XUmlahed  by  the 

Reai  Estate  Comnusslon.  ,»«._*..    ii>..nB* 

The  application  of  every  person  for  a  real-estate  broKor  s  "cei»e 
or  a  real-estate  salesman's  Ucense  shaU  be  accompanied  by  the 
recommendaUon  of  at  leMt  two  rertdents  of  the  DW^ft  of  Co- 
lumbia real-estate  owners,  who  have  owned  real  estate  m  tne 
District  of  Columbia  for  a  period  of  at  tewt  1  T"",*"*  '[^  V* 
not  related  to  the  applicant  but  who  have  personaUy  kn?*^  .«« 
applicant  for  a  period  of  at  leaat  «  "»«?<^Sf?<fv ^  t^ii  «™Sf 
of  application,  which  recommendattOB  shaU  eerttfy  th^  ^,*£S  ' 
cant  bears  a  good  rcputotion  for  honwrty^  ^^^^T^'Jl^tM^ 
ing.  and  competency,  and  reoomaMnd  ttis*  a  UeMM  be  grantwl  to 

^^Th?^p!i"ation  of  every  firm.  partnerahip^ooDartnership  asso- 
ciation, or  corporation  for  a  r^-«»^ .»«*«1»«*^  "SSJJ^U 
the  locauon  at  the  plaoe  or  plaoes  for  which  sa^  V^^„,P 
desired  and  set  forth  the  period  of  time,  if  any.  '•»^»c^»i,^»PPi\: 
Snt  has  been  engaged  in  the  r^--t«te  bu«^J^toge^  wl^^ 
•  complete  list  of  aU  former  plMMS  «'«>«.^  WMc«^W  ^^ 
been  engaged  Ui  any  business  for  a  p»lod  at  80  daj«  or  mfire 
STrUig^fhTT  years  preo^llng  date  of  •PP^if*"*"^  «^^^i^Se 
such  enure  period.  Such  applicattons^aU  ^»o^^^  Mine 
snd  resldenoTof  each  tndlTidual  member  «_«•««  ^l^"*^*^^/ 
c«nt  who  actively  participates  in  the  brofecnce  "*ir2?"^*  .^t«! 
The  application'  irfevery  individual  ■-"»««25?'f«;  I  S* 
partnerBhip.  copartnership.  aMoclatlon.  or  oor»«ratkm  for  a  real- 
SSie  broters  license  shaU  state  the  fuU  «-«?  -PlJ^^?^ 
addr»sfi  of  the  applicant  and  the  fuU  name  and  businses  •aaf«» 
S?  U^fimi.  partnership,  oop-rtnefshlp.  •-<>?»•««»•  "«5>^*^ 
with  which  he  is  or  will  be  as»clated.  the  l«i«th  <*,  «^„^e  ^ 
been  so  associated,  and  in  what  capacity.  Swih  HVlto^ion  i^ 
a^  .state  the  period  of  time,  if  any.  during  ^^'^^^^^JP^^^'l 
ha.K  been  enga^d  In  the  real-astate  bwlnaam  to»Btlier  with  a 
c^pl^  iL^of  all  former  places  whete  the  applicant  may  have 
^cfe^  and  all  former  plac^iwhere  the  applicant  «*y^^«  ^^ 
euKvped  in  any  buslne^  for  a  period  0<  90  dwys  or  more  dinrtng 
^e  6   years  pi*cedlng  date  of  applksattott.  aowwittn*  for  such 

'"^e  ^pp^catlon  of  each  person  for  an  individual  real-estate 
brokers  license  shall  state  the  full  M«e  of  the  •PPVP^^'^',^ 
busines.s  address,  and  residence  addre«^  ^".2£.  ^PP"fH*i^.iint 
also  state  the  period  ot  thne.  If  any.  during  wWch  said  applicant 
has  been  engaged  in  the  real-eatate  buatnesa.  togrther  with  a  com- 
Sf^te  iStTf  all  former  places  where  the  appUcant  may  have 
resided  and  all  former  places  where  ttee  appUcant  may  have  been 
^a«ed  in  any  buainass  for  a  period  o«  »  days  «  "««*  during 
the  5  years  preceding  the  date  of  appUoatlMi.  acoo«mttng  for  such 

entire   period.  ^ >....„, -«v 

Tlie  application  of  every  perKm  for  a  raal-««tata  saiesrnan  b 
license  shaU  state  the  full  name  at  the  mpplict^bim  "fdence 
address,  and  the  name  and  business  addrMS  ot  the  "^1;«^J« 
broker  by  whom  he  is  or  wlU  be  employed.  Such  .ppMcation  shaU 
also  state  the  period  ot  time,  if  any.  during  which  said  applicant 
has  been  engaged  in  the  real-estate  business,  together  with  a  com- 
oleie  list  of  all  former  places  where  the  applicant  may  have 
resided  and  all  former  places  where  the  appUoant  may  have  been 
engaged  to  any  business  for  a  period  of  SO  dafs  or  mote  during 
the  5  years  preceding  the  date  of  applicaUon.  accounting  tor  such 
ent'-e  period  Such  appUcatlon  shall  be  accompanied  by  a  written 
statement  by  the  broker  by  whom  the  applicant  to  employed  or 
is  about  to  be  employed,  stating  that  in  his  opialon  tbe  applicant 
is  honest,   truthful,  and  of  good  reputation,  aad  reoMnmending 

that  the  llcen."^  »je  granted  to  the  applicant. 

Every  application  for  a  license  under  the  provlsloos  or  this  act 
shall  be  sworn  to  by  the  applicant  and  ShaU  be  accompanied  by 
the  license  fee  herein  prescribed.  In  the  •vsot  that  tbe  commis- 
sion doeti  not  issue  the  Ucense  tbe  tee  shaU  be  roftamed  to  the 
applicant.  .    -  ..  w      ^ 

Bv^ry  application  for  a  Ucense  shaU  be  accompanied  by  a  bond 
in  the  sum  of  W.600  in  the  case  ot  a  broker  and  tLOOO  in  the 
case  of  a  salesman,  running  to  the  District  ct  Columbia,  executed 
by  two  good  and  sufficient  surettes.  to  be  ^ifaoTed  by  the  com- 
mission, or  executed  bv  s  surety  company  diUy  autborlaed  to  do 
business  In  the  District  of  Coliunbia:  ProtHded.  however.  That  no 
hona  shall  be  required  of  any  firm.  yatneiJitp,  copartnership, 
associauon.  or  corporation  when  the  appUcatloa  at  every  meml>er 
or  officer  of  such  firm,  partnership.  e<yartoershlp.  assoclation^OT 
corporation  actively  particlpatliig  tn  tlie  brokerage  boatness  thereoC 
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la  accompanied  by  a  bond  as  provided  for  tn  tills  section.  8aM 
bond  ShaU  be  In  form  approved  by  the  commission,  and  eendl- 
tloned  that  the  applicant  shaU  conduct  himself  and  Ws  bustness 
m  aoccrdatKx  with  the  requirements  of  thte  act;  and  for  hto 
faUtore  so  to  do  any  i>erson  aggrieved  thereby  shall  have.  In  addi- 
tion to  his  right  of  action  agsdtnst  the  principal  thereof,  a  right  to 
bring  suit  against  the  surety  on  said  ix)nd  either  alone  or  jointly 
with  the  principal  thereon,  and  to  recover  In  an  amount  not 
exceeding  the  penalty  of  the  bond  any  damsges  stistatned  by 
reason  of  any  act,  representations,  transaction,  or  conduct  of  tbs 
principal  which  may  be  prohibited  by  this  act  or  enumerated  as 
one  of  the  causes  for  suspension  or  revocation  of  a  llcenae  granted 
hereuiKier. 

Nothing  m  this  iict  ShaU  be  construed  to  impose  upon  the  surety 
on  any  such  bond  a  greater  liability  than  the  total  amount  thereof 
or  the  amount  reniaiiUng  unextinguished  by  any  prhM"  recovery  or 
recoveries  as  the  eivse  may  be. 

No  suit  or  action  against  the  surety  on  any  such  bond  shall  be 
brought  later  than  1  year  from  the  accrual  of  the  cause  ct  action 
thereon.  The  surety  may  terminate  its  llablUty  under  suda  bond 
by  giving  SO  days'  written  notice  thereof,  served  either  personaUy 
or  by  registered  muU.  to  the  principal  and  to  the  comTntssion:  and 
upon  giving  such  notice  the  surety  shall  be  discharged  from  aU 
Uablllty  under  such  bond  for  any  act  or  omission  of  the  principal 
occurring  after  th€'  expiration  of  30  days  from  the  date  ct  service 
(rf  such  notice.  Unless  on  or  l>efore  the  expiration  of  audi  period 
the  principal  shaU  duly  file  a  new  bond  in  like  amount  and  condi- 
tioned as  the  original  in  suljstitutlon  of  the  bond  so  terminated,  the 
Ucense  of  the  prlncii»l  shall  likewise  terminate  upon  the  expira- 
tion of  such  pCTiod.  Upon  making  any  payment  on  account  ct  its 
bond,  the  surety  shall  immediately  notify  the  commission. 

The  commission,  with  due  regard  to  the  paramount  interest  of 
the  pubUc.  may  require  other  reasonable  proof  of  the  honesty, 
truthfulness,  and  integrity  of  the  applicant. 

The  commission  is  expressly  vested  with  the  power  and  authority 
to  make  and  enforce  any  and  aU  such  reasonable  rule*  and  regu- 
lations connected  with  the  application  for  any  Ucense  as  shaU  be 
deemed  necessary  to  administer  and  enfcurce  the  i»-OTisiozu  of  this 
act. 

Tlie  amendment  was  agreed  to. 

Tlie  next  amendment  was,  in  section  7,  page  14.  line  21.  to 
strike  out  "  $15  "  and  insert  "  $25  ";  and  on  page  15,  line  ft, 
after  "  July  ",  to  strike  out  "  1933  "  and  insert  "  1936  ",  so  as 
to  make  the  section  read: 

DETAILS   RELATING  TO   LICENBX 

Sac.  7.  The  commission  shall  issue  to  each  license  a  license  in 
such  form  and  size  as  shall  lie  prescribed  by  the  commtoston. 
Bvery  license  shall  show  the  name  and  address  of  the  lieeoMe, 
and  if  licensee  is  a  memljer  or  officer  of  a  firm,  partnerrtilp,  co- 
partnership, association,  or  corporution,  the  fuU  name  and  ad- 
dress of  such  Arm,  partnership,  copartnership,  association,  or  cor- 
poration ShaU  also  Ije  shown  on  said  license.  Licenses  issued  to 
real-e^ate  salesmen  shall  in  addition  show  the  name  and  ad^- 
dress  of  the  real-estate  tiroker  by  whom  the  said  salcman  is  or 
will  l>e  employed.  Each  license  shall  have  imprinted  thereon  the 
seal  of  the  commission,  and  in  addition  to  the  foregoing  shall 
contain  such  matter  as  shaU  be  prescribed  by  the  commission. 
The  license  of  each  reai -estate  salesman  shaU  be  delivered  or 
mailed  to  the  real-estate  broker  by  whom  such  real-estate  sales- 
man is  employed  and  shall  be  kept  in  the  custody  and  control  of 
such  broker.  It  shaU  be  the  duty  of  each  real-estate  broker  to 
conspicuously  display  his  license  In  his  place  ot  buainess. 

At  any  time  within  6  months,  but  not  thereafter,  after  the  tosu- 
ance  of  an  original  Ucense  the  commission  may.  t^ion  its  own 
motion,  and  shall,  upon  the  verified  complaint,  in  writing,  of  any 
person,  provided  such  complaint,  ot  such  complaint  together  with 
evidence,  documentary  or  otherwise,  presented  therewith,  shall 
make  out  a  prima  facie  case  that  the  Ucensee  U  imworthy  to 
hold  such  license,  notify  the  Ucensee.  in  writing,  that  the  ques- 
tion of  his  honesty,  competency,  truthfulness,  and  integrity  will 
he  reopened  and  determined  de  novo.  Such  written  notice  may 
be  served  by  delivery  thereof  personaUy  to  the  licensee  or  by 
mailing  same  by  registered  mail  to  the  last  known  btislness  ad- 
dress of  the  licensee.  Thereupon  the  commlaston  may  reqtUre 
and  procure  further  proof  of  tbe  licensee's  tnutworthlness  and 
competency,  and  if  such  proof  shaU  not  be  satisfactory  such 
license  shall  be  recalled  and  sliaU  thereafter  be  nuU  and  void. 
Upon  the  recaU  of  any  such  Ucense  it  shall  l>e  the  duty  at  the 
licensee  to  stirrender  to  the  commission  such  license. 

The  fee  for  an  original  real-estate  broker's  llcenae  and  every 
renewal  thereof  »haU  be  tas. 

No  fee  ShaU  be  charged  for  any  orlglival  Uoente  or  renewal 
thereof  Issued  to  any  firm,  partnership,  copartnership,  aasoeia- 
tlon  or  corporation  all  of  whose  members  or  offlcers  actively  par- 
tlctpatlng  in  the  brokerage  business  thereof  have  been  Issued  a 
broker's  Ucense.  .    ,^  ^  

The  fee  for  an  original  real -estate  salesman's  Ucense  and  every 
annual  renewal  thereof  shaU  be  $5.  _,        w 

Every  Ucense  sliaU  expire  on  the  1st  day  of  July  ot  each  year. 
except  that  the  original  or  Initial  licenses,  first  issued  under  the 
provisions  of  this  act  sliall  expire  on  the  Ist  day  of  July  1936,  sub- 
ject however,  to  revocation  as  herelnlwfore  provided. 

The  commission  shaU  issue  a  new  license  for  each  ensuing  ywr. 
in  the  absence  of  any  reason  or  condition  which  might  warrant  the 
refusal  of  the  granting  of  a  Ucense.  upon  receipt  of  the  wrtttsn 
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rM>ui«t  at  tfte  applicant  »nd  the  annual  fw  therefor,  u  herein 
Suu-id  The  i^v^auon  of  .  broker-.  Ucen-s  shall  automatically 
ISind  evefT  real-e.t.t«  «l«iman  8  llcewe  jrranl«l  to  any  person 
b^^rtu.  orhlTemployment  by  the  broker  who«»  llcen*;  hw  b«?n 
rVy,ieil^^ndlng  a  chlnKe  of  employer  and  the  U*uance  of  •  new 
[iceo^  Such  new  llcen-e  shall  be  U.ued  without  charge  iS  granted 
dur^    the    «une    Ucenee    year    In    which    the    original    llcen*.    U 

tfr&nt#d 

No  per«>n.  Qrm.  partnemhlp.  copartnemhlp  *»oclatlon^  or  cor- 
poratl^  enia«ed  Inthe  buslne-  or  .ctlng  In  the  capjicUy  of  a 
SL-e.tate  ^ker  or  a  real-.«ate  «la.man  within  the  Dletrict  of 
Columbia  .hall  bring  or  maintain  any  »ctlon  m  the  court,  of  the 
DUtrlct  of  Columbia  foe  the  collection  of  comp«"!i.sation  for  any 
„r»lce.  performed  u  a  real-«tate  broker  or  .  ^*^ -*•'*'•  .fT**: 
man  or  enforcement  of  any  contract  relating  to  real  e«tat*  without 
alleging  and  proving  Uiat  such  peraon.  arm.  partnership.  «>P*ri- 
n«r»hip.  a— Delation,  or  corporation  wa«  a  duly  ucen»edi  real -estate 
broker   or   real-ertate  Milawnan   at    the   time    the   alle^ed    cauae   of 

''"Bwry'^l-eeUte  broker  .hall  maintain  a  place  of  bustnww  In 
the  DUtrlct  of  Columbia  If  a  real-estate  broker  maintain,  more 
than  one  place  of  bualnew  within  the  Dl-stri.  t  of  Columbia,  a  du- 
plicate llcenae  ahall  be  l.«ued  to  such  broker  for  ea.-h  branch  office 
maintained,  and  there  ahall  be  no  fee  charKed  for  any  tuch  dupU-  | 
cate   UrenM.  _  .         .  _    ^^^^  ! 

Notica  in  writing  .Hall  be  given  to  the  CommiMlon  by  each 
licensee  of  any  change  of  principal  buslnoM  location,  whereupon 
the  Coramlaalon  shall  laaue  a  new  llcen*e  for  the  unexpired  P*"'  «l 
without  charge.  The  change  of  bualnew  location  without  notin- 
tatlon   to  the   Comml»lon   .haU   automatically   cancel    the   llcenae 

theretofore  lasued.  ,,,.,„,. 

When  any  real-estate  saleaman  shall  b«  discharged  or  shall  termi- 
nate h!«  employment  with  the  real-estate  broker  by  whom  he  is 
employed  It  .hall  be  the  duty  of  such  real-estate  broker  to  imme-  i 
diAtely  deliver  or  mall  by  r-ginered  mall  to  the  Commisalon  such 
real-eatate  Mileaman's  llcenae  The  real-eatate  broker  ihaJ.  at  the 
time  Jf  delivering  or  malUin?  such  real-eatate  salesman  »  license 
to  the  Commisalon.  address  a  communication  by  re^'i«tered  mall 
to  the  laat-known  residence  address  of  such  real -estate  Kile*nian. 
which  communicHllon  shail  .advise  such  real-estate  NaW-.sman  that 
hi.  llcenae  ha.  been  delivered  or  mailed  to  the  CommlaMon  A 
copy  of  such  communication  to  the  real-estate  saleainan  shall 
aroompany  the  Mcenw  when  mailed  or  delivered  to  the  Comml.s- 
slon  It  shall  be  unlawful  for  any  real-estate  salesman  to  perform 
any  of  the  acta  contemplated  by  thl.  act.  either  direcUy  or  indi- 
rei^^tly  under  authority  of  MUd  license  from  and  after  3  days  fol- 
lowing such  delivery  or  mailing  of  the  »ld  license  by  said  broker 
to  th**  Cocnml«ilon. 

There  shall  be  no  additional  fee  for  the  reiasuance  of  a  sales- 
man .  llcenae  n«r«»ltated  by  the  change  of  employees,  nor  shall 
.uch  change  work  a  revocation  or  require  a  renewal  of  the  salea- 
man'.  bond. 

TTie  amendment  was  agreed  to. 

The  next  amendment  was.  In  section  14,  page  24.  line  24. 
after  the  word  "  person  ",  to  strike  out  "  copartnership  "  and 
insert  "  firm  ".  and  in  line  25.  after  the  word  "  association  ", 
to  insert  "  partnership  ",  so  as  to  make  the  section  read: 
nAXJvxrLxtrr  raaitsrnw  o«  loams 

Sec  14  It  shall  be  unlawful  for  any  p«raon.  Hrm.  aaaoclaUon. 
partnership,  or  corporation  to  enter  into  or  become  a  party  to  any 
contract,  agr^ment,  or  tmder«tandlng,  or  In  any  manner  what- 
sioever  to  conaldw.  combine,  conaplre.  or  act  with  another  or  others. 
la)  to  execuU  a  datd  ctwiveylng  nul  property  In  the  District  of 
Columbia  that  la  not  a  bona  fide  sale  but  is  Instead  a  simulated  .ale 
of  <uch  property  executed  for  the  purpoee  and  with  the  intent  of 
misleading  other*  ae  to  the  value  of  .uch  property,  and  which  In 
fact  doee  »o  mislead  and^  or  defraud  otheni.  to  their  detriment,  or 
( b )  to  execute  a  mortga^  or  deed  of  tniat  upon  real  property  sit- 
uated in  the  DUtrlct  of  Columbia  that  does  not  In  fact  represent 
security  for  a  booa  Pde  indebtedness,  but  which  Is  In  reality  a  simu- 
lated transaction,  executed  for  the  purpoee  and  with  the  Intent  of 
misleading  or  deceiving  others  as  to  the  value  of  the  property  and 
which  does  ml.lead.  deceive,  or  defraud  others  to  their  detriment. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  enRrosaed  for  a  third  reading, 
read  the  third  time,  and  passed. 

aiLL   PASSED   OVEX 

The  bill  <S.  400)  to  amend  certain  sections  of  the  Code  of 
Law  for  the  District  ot  Columbia,  approved  March  3.  1901.  as 
amended,  relating  to  descent  and  distribution,  was  announced 
as  next  in  order. 

Mr.  ROBINSON.  Mr.  President,  that  is  rather  an  impor- 
tant measure,  apparently  amending  the  Dustrict  of  Columbia 

Code 

Mr.  KING.    I  ask  that  that  bill  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over 

rtrx  UNBS  Acsoss  nrw  tokk  avkntxx 

The  bill  (8.  151»>  permitting  the  laying  of  pipe  lines 
across  New  York  Avenue  NE..  m  the  District  oX  Columbyk 
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was  con.Mdered.  ordered  to  be  engrossed  for  a  third  read- 
ing, read  the  third  time,  and  passed,  as  follows: 

Be  it  eiUM-ttd.  etc  .  That  the  Commlhstoners  of  the  District  of 
Columbia  be.  and  hereby  are.  nuthorlaed  and  empowered  to  Issue 
a  permit  to  PennsylvaJila  Greyhound  Tranait  Co  .  a  corporation 
organized  and  exuting  under  the  laws  of  the  Commonwealth  of 
Permjiylvanla.  Its  succesbors  and  assigns,  to  construct,  maintain. 
repair  renew,  and  use  not  more  than  four  underground  pipe  lines 
from  the  parcel  of  read  estate  owned  by  the  Philadelphia.  Balti- 
more &  Washington  Railroad  Co .  and  lea«d  or  to  be  leased  to  and 
occupied  by  Pennsylvania  Oreyhoimd  Transit  Co  on  the  northerly 
aide  of  New  York  Avenue  NE..  to  the  parcel  of  real  estate  owned 
by  Mid  Pennsylvania  Greyhound  Transit  Co..  In  square  4038. 
parcel  142  25,  In  the  city  of  Washington.  D  C  .  acrosK  and  under 
New  York  Avenue  NE .  under  the  following  conditions,  namely 
Said  pipe  lines  shall  be  laid,  constructed  and  located  as  directed 
by  the  Commissioners  of  the  District  of  Columbia,  and  under  their 
inspection  and  the  cost  of  such  lnsi)ection.  and  of  replacing  pave- 
ments, curbs,  and  sldewalk.s  disturbed,  shall  be  paid  by  th.-  party 
or  parties  to  whom  said  permit  shail  be  j^anted  Provided.  That 
said  pipe  lines  shall  be  used  for  the  purpose  of  transporting  petro- 
leum and  petroleum  products,  and  for  no  other  pvirpos*?  what- 
soever 

Sxc  2  That  all  the  construction  and  u.se  provided  for  herein 
shall  be  under  such  reguhvtlons  and  rentals  as  the  CommLssloners 
of  the  Dlstrii  t  of  Columbia  may  make  and  establish  In  connection 
therewith 

Sec  3  That  no  permiaslon  granted  or  enjoyed  hereunder  shail 
vest  any  title  or  Inleri-st  In  or  to  the  land  within  the  above- 
mentuined  -street 

ace     4    That    Congress    reserves    the    right    to    amend,    alter,    or 

reijeai   this   a«.t. 

JAMIS   DARCY.   ALI.\S   JAMXS   HTJRLIY 

The  5>enate  proceeded  to  ronsider  the  bill  'S  1348)  for 
the  relief  of  Jame;s  Darcy.  xhich  had  been  reported  from 
the  Committee  on  Military  AfTnirs  with  an  amendment,  on 
page  1.  Ime  5.  after  the  name  "Dartv".  to  insert  alias 
James  Hurley  ".  so  as  to  make  the  bill  read: 

Be  If  en4u:U-d.  etc  .  That  in  the  a<lm!nl.sUatlon  of  any  laws  con- 
ferring rights  privileges,  and  benertrs  upon  honorably  discharged 
Kildiers  James  Darry.  alias  James  Hurley,  who  wa*  a  member  of 
Battery  N  Seventh  R«-w:lment  Inlt^'d  States  Artillery.  Spanish- 
American  War  shall  hereafter  be  helcl  and  considered  to  have 
been  hunorahly  cli.-wh.u-Kefl  from  'he  military  service  of  the  United 
States  a.'*  a  member  of  that  organ irJtllon  on  the  12th  day  of  April 
1900  Prnvided  That  no  b.)unty.  back  pay.  pension,  or  allowance 
nhall  be  held  to  have  accrxied  prior  to  the  pahsage  of  this  act 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  arul  pa^ied. 

The  title  was  amended  so  as  to  read:  "A  bill  for  the  relief 
of  James  Darcy.  alias  James  Hurley." 

rHOM\S    A     COYNE 

The  bill  *S  11761  for  the  relief  of  Thomas  A.  Coyne  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows; 

Be  it  evicted,  etc  .  That  In  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benetttM  upon  honorably  discharged 
soldiers  Thomas  A  Coyne,  who  wa.<«  a  member  of  Company  C.  Forty- 
ftfth  Retflment  United  States  Infantry  .shall  hereafter  be  held  and 
considered  to  have  been  honorably  discharged  from  the  military 
service  of  the  United  states  as  a  member  of  that  organization  on 
January  4.  1918  Provided.  That  no  bounty,  back  pay.  pension,  or 
allowance  shall  be  held  to  have  accrued  prior  to  the  passage  of 
this  act 

GEORGE   W.    BAKEE 

The  Senate  proceeded  to  consider  the  bill  >S.  1009)  for  the 
relief  of  George  W.  Baker,  which  had  been  reported  from  the 
Committee  on  Military  Affairs  with  an  ainendment.  on  page 
1,  line  5.  after  the  word  '  Company  ".  to  strike  out  •  D.  Sec- 
ond Regiment  Nebraska  Volunteer  "  and  m?ert  •  O.  Twen- 
tieth Regiment  Umted  States  ",  .so  as  to  make  the  bill  read; 

Be  it  enacted  etc  .  That  in  the  administration  nf  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorubli  discharged 
soldiers  George  W  Baker,  who  wa«  a  member  of  Company  O.  Twen- 
tieth Regiment  United  States  Infantry,  shall  hereafter  be  held  and 
considered  to  have  been  honorably  discharged  from  the  military 
Mrvlce  of  the  United  Stales  as  a  member  ol  that  organization  on 
the  19th  day  of  January  18W  Provided.  That  no  twunty.  back  pay. 
pension  or  allowance  shall  be  held  to  have  accrued  prior  to  the 
passage  of  this  act. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 


Ill 
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BILL  PASSED  OVD 

The  bill  (S.  1266)  for  the  relief  of  Robert  E.  llMters  was 
smnounced  as  next  In  order. 
Mr.  KINO     Let  that  bill  go  over. 
The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

CUSTER   BATTLBITCBLD  HATIOWAL  OanrmtT,  MOIVT. 

The  Senate  proceeded  to  cansider  the  bill  (8.  266)  to  pro- 
vide for  the  erection  of  a  public  historical  museum  in  the 
Custer  Battlefield  National  Cemetery.  Bfont.,  which  had  been 
reported  from  the  Committee  on  Military  Affairs  with  an 
amendment,  on  page  1.  line  6,  after  "Custer",  to  insert 
"  and  the  officers  and  soldiers  under  his  command  at  the 
Battle  of  Little  Big  Horn  River.  June  26,  1876".  bo  as  to 
make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secreftary  of  War  Is  atxthortoed  and 
directed  ( 1)  to  select  a  Bite  within  the  Coster  Battlefield  Natlonal 
Cemetery.  Mont ,  (2)  to  erect  and  maintain  thereon,  as  a  me- 
morial to  Lt  Col  George  A.  Custer,  and  the  oOcers  and  noldlers 
under  his  command  at  the  Battle  Of  UtUe  Big  Horn  River.  Jum 
25  1876.  a  public  museum  suitable  for  houalng  a  eoUection  or 
historical  relics;  (3)  to  accept  on  behalf  of  the  XTntted  States  for 
exhibit  In  such  museum  the  collection  of  rellce  now  a  part  of 
the  estate  of  Mr.-,  George  A.  Custer,  deceaaed,  the  wife  of  euch 
Lt  Col  George  A.  Custer;  and  (4)  In  his  dlseretkm.  to  accept 
such  other  historical  rehca  as  he  may  deem  appropriate  for  ex- 
hibit therein  The  plan  and  design  of  siKdi  memorial  museum 
shall  be  subject  to  the  approval  of  the  National  Oommlssion  of 
Pine  Arts. 

Sec.  2  The  Secretary  of  War  Is  authorised  and  directed,  not- 
withstanding any  provision  of  law  to  the  contrary,  to  do  all  things 
necessary  to  carry  out  the  provisions  of  this  act.  by  contract  or 
otherwise,  with  or  without  advertising,  under  «ich  conditions  as 
he  may  prescribe.  Including  the  engagement  by  contract  of  serv- 
ices of  such  architects,  sculptors,  artists,  or  firms,  and  stich  other 
techiUcal  and  professional  personnel  ss  he  may  deem  necessary, 
without  regard  to  civll-serrtce  requirements  and  restrictions  of 
law  govemlng  the  employment  and  compensation  of  employees  of 
the  United  States. 

Srr  3  There  Is  hereby  authorized  to  be  appropriated  the  eum 
of  ? 20. 000  or  so  much  thereof  as  may  be  necessary,  to  carry  out 
the  provisions  of  this  act. 

The  amendment  was  agreed  to. 

Tlie  bill  was  ordered  to  be  engrossed  for  a  third  reading, 

read  the  third  time,  and  passed. 

COMMTTTATION   OF   STJSSISTENCE,  RESERVE  OFTICERS'  TRAINING 

CORPS 

The  bill  (S.  1304)  to  amend  section  47c,  National  Defense 
Act.  as  amended,  reUtir«  to  military  training  required  to 
entitled  members  of  the  Reserve  Officers'  Training  Corps  to 
receive  commutation  of  subsistence,  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  section  47c  of  the  Natlonal  Defense  Act 
of  June  3,  1916.  as  amended.  l>e.  and  the  same  Is  hereby,  amended 
by  adding  thereto  the  foUowlng  addmonal  provlao:  "Provided  fur- 
ther. Tl\at  credit  may  be  given  under  such  regulations  as  may  be 
prescribed  by  the  Secretary  of  War  as  for  serrtae  In  the  senior 
division  of  the  Reserve  Offlcers'  Training  Corps  to  any  student 
enrolling  therein  who  has  received  or  shall  have  reeelved  military 
trulniug  substantially  equivalent  to  any  part  at  that  prescribed 
by  regulations  for  the  senior  division  Ol  the  Reserve  Offlcers' 
Trmning  Corps." 

.Sec  2  The  Joint  resolution  of  Congress  approved  September  8, 
1916  (39  Stat  L  853,  ch.  478.  D.  8.  C.  title  10,  ssc.  88B),  Is  hereby 
repealed. 

WIENER    BANK  VEREIN 

The  biU  <S.  735)  for  the  relief  of  Wiener  Bank  Verein 
was  considered,  ordered  to  be  engrossed  for  a  third  reading. 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  sum  0*  $30,306.67  is  hereby  author- 
ized to  t>e  appropriated  for  pajrment  to  the  Wiener  Baiok  Verein  or 
Its  attorney  In  fact  In  the  United  State*,  lepreeenting  interest  at 
4:V^  jjercent  on  certain  catde  transfers  which  the  Kmbaasy  at  Oon- 
Rtantlnople  undertook  to  make  by  cable  commnnlcatlons  to  the 
Secreury  of  State  on  January  13.  1917.  and  on  February  26.  1917, 
payment  of  which  was  deferred,  as  set  forth  ln_Senrte  Docinnent 
No  18.  Seventy-second  Congreas.  fhrst  seatfon:  ProoMed,  That  no 
payment  hereunder  shall  be  made  by  the  8*eretaryo<the  Treasury 
except  at  the  direction  of  the  Secretary  oT  eXmXm:  rmided  further. 
That  full  authority  U  hereby  vested  In  tl»e  Secretary  of  State  to 
determine.  In  his  discretion,  whether  payment  In  whole  or  In 
part  should  be  made,  withheld,  or  deferred. 


UNITES  STATES  SOLBZBU'  Baia 

A  bill  (S.  1301 )  to  provide  further  for  Itie  maJntmanee  of 
United  States  Soldiers'  Home  was  considered,  ordered  to  be 


engrossed  for  a  third  reading,  read  the  third  time,  and  passed, 
as  follows: 

Be  it  enacted,  etc..  That  hereafter,  and  beginning  with  the  first 
calendar  month  after  the  passage  of  this  act.  there  shall  be  de- 
ducted each  month  from  the  pay  of  each  enlisted  man  and  warrant 
ofBcer  on  the  active  list  of  the  Regular  Army,  exclusive  of  the 
Philippine  Scouts,  a  sum  not  to  exceed  28  cents,  which  sum  shall 
be  passed  to  the  credit  of  the  permanent  fund.  United  States 
Soldiers'  Home  (trust  fund)  in  the  Treasury  of  the  United  States: 
the  exact  sum  to  be  so  deducted  to  be  fixed  from  time  to  time  by 
the  Secretary  of  War,  within  the  limit  prescrlljed  above,  on  the 
recommendation  of  the  tmard  of  commissioners  of  said  home  as  to 
the  amount  required  to  meet  the  needs  of  the  hcnne. 

PATRICK  J.  SmXIVAN 

The  bill  (S.  893)  for  the  relief  of  Patrick  J.  Sullivan  was 

considered,  ordered  to  be  engrossed  for  a  third  reading,  read 

the  third  time,  and  iMtssed.  as  follows: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers,  Patrick  J.  Sullivan,  who  was  a  member  of  Battoy  A.  Third 
R^ment  United  Stetes  Plrfd  Artillery,  shall  hereafter  be  hdd  and 
considered  to  have  been  honorably  discharged  from  the  military 
service  of  the  United  States  as  a  member  of  that  organization  on 
the  13th  day  of  November  1910:  Provided,  That  no  bounty,  back 
pay,  pension,  or  allowance  shall  be  held  to  have  accnMd  prior  to 
the  passage  of  this  act:  Aiid  provided  further,  ThtX  the  rights. 
prlvllegee,  and  benefits  conferred  upon  Patrick  J.  StilUvan  by  reason 
of  the  enactment  of  this  act  shall  be  Umlted  to  admission  to  a 
soldiers'  home  under  the  regulations  govemlng  such  admlsidons. 

RELIEF   OF   DISBURSING  CrFICERS   OP   THE  AUTV 

The  bill  (S.  1302)  for  the  relief  of  certain  disbursing  offi- 
cers of  the  Army,  and  for  other  purposes,  was  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc.,  That  the  Comptroller  General  be,  and  he  is 
hereby,  authorized  and  directed  to  allow  credit  in  the  accounts  of 
any  disbursing  officer  of  the  Army  for  any  payment  heretofore 
made  by  him  to  the  foUowing-named  offlcers  and  former  offlcers  of 
the  United  States  Army  based  upon  a  credit  for  their  services  as 
cadet.s  at  the  United  States  Military  Academy  and  to  remove  any 
direct  charge  against  any  such  persons  on  accoxmt  of  such  pay- 
ments :  DeRosey  C.  Cal>ell.  Tliomas  McF.  OockriU,  James  N.  Caper- 
ton  Junius  H.  Houghton,  Otto  P.  Lange.  Paiil  B.  Parker,  James 
DeB.  WaJbach,  and  Victor  W.  B.  Wales:  Provided,  That  any 
amounts  prevlotisly  recouped  to  the  United  States  on  account  of 
jjavments  to  the  alxive  officers  based  upon  credit  for  service  as  a 
cadet  at  Uie  United  States  Military  Academy  shall  be  refunded  out 
of  current  i^jpropriations. 

ZINSSER  it  CO. 

The  bill  (S.  732)  for  the  relief  of  Zinsser  k  Co.  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc.,  That  the  Secretary  of  War  be.  and  he  U 
hereby,  authorized  to  adjust  upon  a  fair  and  equitable  basis  or  to 
cancel  any  agreement,  express  or  Implied,  that  has  been  entered 
Into  In  good  faith  by  any  officer  acting  tmder  his  authority,  direc- 
tion, or  instruction  with  Zinsser  &  Co.,  Inc.,  Hastlngs-on-Hudson. 
N  Y.,  for  the  sale  of  War  Depaitment  buildings,  undergroxmd  pip- 
ing, and  concrete  foundations,  together  with  all  fixtures  considered 
part  of  the  buildinG;  and  located  upon  groimd  owned  by  the  said 
company. 

JUDSON  B.  ISBESTER 

The  bill  (S.  999)  for  the  relirf  of  Judson  B.  Isbester  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  beneflto  upon  honorably  discharged 
soldiers,  their  widows,  or  dependent  relatives  Judson  B.  Isbester, 
formerly  a  private.  Company  M,  Twenty-third  Regiment  United 
States  Infantry,  and  who  sutieequently  had  two  periods  of  honor- 
able service  In  Company  I,  Thirty-fourth  Regiment  United  States 
Infantry,  as  James  E.  Dolan,  shaU  hereafter  be  held  and  consldeied 
to  have  been  honorably  discharged  from  the  military  service  of  the 
United  States  as  a  member  of  Compwiy  M,  Twenty-third  Regiment 
United  SUtes  Infantry  on  the  12th  day  of  April  1909:  Prtnrtded. 
That  no  pay,  pension,  bounty,  or  other  emoliunents  shall  be  held 
to  have  accrued  prior  to  the  passage  of  this  act. 

ARMT   MOTOR-PROPELLED   VEHICLES 

The  bill  (S.  1300)  to  amend  the  War  Department  appro- 
priation act  relative  to  the  operation  of  motor-propdled 
vehicles  was  considered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  second  proviso  in  the  paragraph 
enUtled  "Army  transportattan  "  In  the  War  Department  Appropria- 
tion Act  for  the  fiscal  year  ending  June  30.  1935.  approved  April 
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mcross  New  York  Avenue  NE..  m  the  District  oX  ColumbiA.    read  the  third  time,  and  passed. 
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Se.  1M4  !•  h^rvbv  ftm«'n1ed  to  re  Ad  *a  follows  "That  effecUve 
JanuAi-T  1  '.9"'  "^  '  •!'!''  P'"'«-'^2i  cfu-.taln-t  in  tMs  «"t  shall  be 
AMytebl*  for  mn\  •■■■•■'■  ■  '  >fi'  fhai-ar  cr  itner  tl»»n  .us  may  be 
laeMtBt  to  iHlwtvr.k;  r  -.r-pini  on  »-ouiil  tX  nny  m  >t.or- 
t  ")i»^.>.«  vrl.itle  pr. '";r?Mi  prior  'o  J.inuan'  I  1«30  ex  cpl  U!»ct<*r5 
»n.t.uU*!:<-e«  rir*-  truKH.  aii'l  vohirles  now  in  u.^  tv  ihe  Kesen,-* 
u:BrfT»  Iruinuv  i  .  r-^-,  :  :*v  unl  .it  'iic  discretion  ■:  the  c-^-re- 
tar,  ot  V,  \r  such  '.'ur  i-r  .1  >*  as  m  lu»  14.11...  n  .i:t-  rf<}uir«M  to 
;:..•*»  an  cki.stinK  nuiiUrv  nf^(  o^.'fi.y,  cr  are  cnpable  of  tjetug  e<o- 
aciaiiitily  ijp«rmt!tl  ar.d   maiiitriaetl  "  . 

li,A\C   PIERCt  I 

Mr  HOBiNSON  Mr.  President.  I  ask  unanimous  cca.s'-nt 
to  recur  tn  .'.cnar-  bill  6::o  Ord^r  of  Bu.sint-ss  56.  for  the 
relief  nl  1.*  i.u-  Pierce.  whi<  n  "Aa.s  previously  p.is.  <  d  ove.. 

'Hie  PHEiilDING  OhTlCER.  Is  there  objection  to  the 
preioiU  ouii^.d«-nition  of  the  bilP 

n..f  bt:nK  no  objection,  the  Senate  proceeded  to  cjii-sider 
thf  bill     S    633'    for  the  rel.ef  of  I.-.aac   Piene,    Ahirn  hai 
been  reported  from  the  C-  minittee  on  Military  AfTairs  with 
.ill   amendment,   on    paKe    1,    line    7.    after    the    word     "  dis-  j 
.hui^-eu       to  in-sert  "  on  July  30,   1864  ■,  .so  as  to  make  the  [ 
Dill  read:  , 

C«  It  rnact'-d.  etc  .  ThAt  in  the  artmlnUtJ-atlon  of  any  laws  con- 
ferrin  ,  ri^tita.  p.-i/ilevcs  ->n(l  ixrnf.r^s  upon  n-.nofAbiy  discharged 
«ol<!'e-H  Ij».uic  Flcri.e.  who  -^a-s  j,  ni.-mbrr  oi  C'onipunv  B.  Fourth 
aeKifT^fU'  KpntucK-v  Voli:nie»r  Iniunlry.  BhdU  her^.ift.r  hf  held 
•nd  c<  ii.sidereU  to  u.ive  b«'en  .^ono.'-.ibly  di.<chars«"l  'tv  Jvily  J.0 
1864.  rroni  t  Ue  mii.taxy  service  of  lie  United  States  a.s  u  !nem^^r 
of  tb.ir  jr>;--»;i:2ati.)n  Pr.  i-.dr'd.  That  i\>  txiant:,  u..cl^  puy  pen- 
sion >r  a'lowance  shall  b«  h'Ad  to  have  accrued  prior  to  the 
p.uut.i,  f   .if    ;l.»a  art 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engro&^od  fur  a  thud  reading, 
read  the  third  time,  and  pa.vsed. 

Mr  KOBINSON.  I  &sk  unanimous  cun-^ent  that  the  c'm- 
miLUe  lepcit  be  printed  m  connection  with  my  remaiiti  on 
the  bill. 

The  PRESIDING  OFFICER  Withou',  objection,  it  is  so 
nrd*  r.-d. 

Th-"  report  'No  53'  -ubm'tted  by  M'-  Coolidc.e  on  Feb- 
ruary 6.  1935.  IS  as  folloAS 

The  Commute*  on  MlUta.-y  A.Tnl's.  to  whom  wa.4  referred  tht  bill 
S    '^:M\   for  the  reli»:  <>f  l*na.r  Iierre.  having'  1  i-nstdered  the  name. 
rercr'    favi>rably   thereon   w;t!-    a   rt^comniendation   that   !t   do   pa.s« 
Willi  the  foUowsnK  amendme.-.i 

I.;.ic  7.  following  the  word  "  di*charged  ".  ln.'»ert  "on  July  30. 
18t54   ■ 

A  measure  similar  to  the  present  one  paa-sed  the  Sci.ate  en  Feb- 
ruary 28.  1934.  durttm  the  Seventy-third  Conjrrejw  second  session 
The  re.orri-;  show  further  that  il  wa»  then  referred  to  the  House 
Military  AfTairs  Committee 

Sen.tre  Report  No  338  ;Seventv-th'.rd  Consre«w  se<-ond  session, 
submi'ted  by  your  ■■omnr.l.ee  on  February  29.  ii>:i4.  to  accompany 
3    2J«7    follows 

The  Committee  on  Military  AfTairs.  to  whlrh  was  referred  the  bill 
,8  2^287)  for  the  relief  of  1  .aar  Pierce,  hav.n.?  n.i.sldered  the  same. 
rep(  rt  favorably  thereon  w.th  the  ret-nmuundaMon  that  it  do  paaa 
with  the  following  amendrient 

Line  7.  after  the  word  '  dlacharge<l  ■.  add  t^:e  foUowtr-.^  "  on 
July  30.  18*4   ■ 

The  War  Department  report  on  I.saa<    Pierre  !s  aa  follows 

Was   DKP*iiTMF>rr. 
Th«   AxvjtTiNT  Okne»al  s  OmcT. 

January  17.  19J4. 
The  official  record*  show  that  Isaac  Pierce  was  ei. rolled  May  7, 
IS'H  at  Lex:;vfton.  Ky  ,  and  was  mustered  Into  service  May  16  1864, 
a.s  a  private  of  Company  B.  Fourth  Kentucky  Mounted  Iiifantrv  to 
serve  for  3  years  liv  fought  in  a  nu  iiber  of  battles,  and  appears 
to  have  b«en  preBent  with  the  orjrarjzatio!!  until  July  30  1864. 
when  he  wa.-.  aiicounted  for  a.s  havln,?  been  taken  pri.soner  of  war 
However,  no  prt»oiier  of  wat  record  hJts  been  found  showing  that 
1  .la.  Pierce.  Company  B.  fourth  Kentucky  Moun:e<l  Infantry,  was 
a  priioaer  of  war  at  any  time.  The  lompnui  rt:inal:ie<l  In  service 
ur.tal  August  17.  188S  The  record*  show  that  the  soldier  did  not 
r»ic«lve  a  discharge  certltlciite. 

On  November  3.  1933  th  a  soldier  stated  under  oath: 
••  That  he  was  t>orn  March  4.  1845;  that  he  was  a  volunteer  soldier 
la  the  C.vU  V.ar.  that  he  enllst^Kl  a-s  a  private  in  Company  B. 
Fourth  ReKimenl  of  tha  Kentucky  Volunteer  Infantry,  on  May  7. 
18*^.  ut  Lexington.  Ky  ,  that  he  was  mustfietl  into  the  L'nlted 
States  Army  on  May  15.  1884.  at  Lexmjrton,  Ky.;  that  during  the 
Bu-tle  of  Ptjachtree  Creek,  on  or  about  Uie  30th  day  ot  July  1864. 
he  was  captured  and  made  a  prisoner  of  war.  that  he  was  taken  to 
AnderaonvtUe.  Oa..  with  other  prisoners  and  remained  a  prisoner 
at  AndersonTlU*  (or  over  4  months;  that  he  was  theu  transferred 
to  Charleston.  S.  C.  and  from  there  U>  Florence.  Ala.,  where  be  waa 
a  prtsoner  for  aome  ticcM;  that  he  was  returned  to  the  prison  at 
AndaraonTlll*.  and  remalrwd  there  unUl  the  cloee  of  the  war,  when 
he  w*a  relea— a  from  prison  about  April  9.  1866;  tbat  be  hae  nerer 


t>ecn  d.s.-l  anted  fr.->ni  the  United  Statee  Army:  that  he  has  only 
received  ».<8  in  pay  for  hl.s  services,  that  he  prays  for  an  honorable 
disrhiuve  from  the  United  Statee  Army  so  that  he  may  be  able  to 
>er  hi:r.s<"lf  r!<ht  with  his  fan.ily  iind  friends." 

It  IS  hc:d  by  the  Wnr  Department  that  the  final  record  of  this 
soiflier  is  that  nf  a  diserter  from  on  or  ivbout  July  30,   1864. 

.^ppllcat!o^A  for  n  r"r:iflfate  of  honorable  discharge  in  his  ra^e 
Iiiivr  been  d'"ii.ed  repeatedly  and  ntill  stand  denied  on  the  sround 
that  It  has  rr.t  been  e^•ub!:she<!  that  the  soldier  was  prevented  from 
returning  to  his  command  after  July  30  1864.  by  rea.son  of  wounds, 
Injuries,  or  dlseaiw  mcurretl  m  the  line  of  duty  and  because  hla 
case  does  not  come  wilxiin  any  of  the  provisions  of  the  act  of  Con- 
gress approved  March  2.  1889  1  25  Stat  I.  869),  the  only  law  in  force 
kro\>rnlnK  the  subject  of  remoral  of  rharges  of  desertion  from  the 
rfcords  of  soldiers  of  the  Civil  War  ajid  the  K-ue  of  honorable 
li  .<  t.  irves  when  the  chance  Is  removed 

A:i  affldfivit  ha-s  been  submitted  by  Isaac  Pierce  which  the  com- 
m:tt/»e  jePeves  to  be  a  tnn-  and  [orre.-r  explanati'>n  (>f  his  wliere- 
ilx>.;ls  ;ind  condltl;)iis  subsequent  to  Julv  30  1864  In  adrtittOM, 
there  are  of  record  staten^.ents  from  re^^pousible  <:ti7en.s  of  Polk 
County  .Ark  .  who  have  kni>w:i  I.saac  Pierce  for  15  years,  and  who 
tCbtlfy  to  his  honorable  .hurartcr  aiid  Iruthfulutss. 

M.'    Pierce's  affcUvit  follows 

ArriDAvrr 
State  or   Akk\."*jsa.s 

C'lunfy  0/  F'Ak.   T.t 

I  Isiuii  Pierce  uf  Mena,  Ark  mute  no  4.  Polk  County  do 
solemnly  sweur  th^:  1  wa.s  erdi.st»il  m  ("ompaiv  B.  Fourth  Ken- 
tucky Mj:i;.ted  Infantry  at  Lexln^^Um,  Ky  .  In  1H64  and  wa.s  taken 
prlsotier  01.  the  30th  flay  of  July  1864  and  wa.-.  carried  To  Anderson- 
VI lie  C'ra.,  and  wa«  placed  in  pri.son  .it  tli.it  plaic,  and  was  keot  in 
the  CwiiXetlerate  prison  iintll  April  1865.  and  I  w.u?  released  at  that 
place,  but  was  s:.  k  at  that  tune,  and  wh.en  I  was  aL!  •  to  t:<  t  awav  I 
went  to  North  Carolina.  The  re;vson  that  I  did  not  ito  ba  k  h.omc 
wajj  that  I  was  bound  out  as  an  apprrr\tice  and  had  run  ;i'.vay  and 
Joined  the  Union  Army  and  Vka.s  afraid  to  go  ba«  K  home,  a.s  I  wius 
ii»)t  quite  21   yi-.irs  old 

I  have  teen  Uvlni^  in  Polk  County,  .Ark  ,  more  th  ira  20  \eurs 

Isaac   PixRcr 

Subscribed  and  sworn  to  before  me  this  the  2d  day  of  r>ocrmber 
1924 

isiju.)  R    B    Board,  S'ctary  Public 

My  comoilss.on  expires  .April   1,   1927 

We     the    undersi^jned,    of    Mena    Polk    C'unty,    .\rk  .    state    on    -^ur 
:  oath   that    ve  have  been   well   and   pt-rsonaJly   acqunlnled    uuh   Mr 
;  I-^aac  Pierce  for  more  than   15  yeurs  and  know  thi.t   !;  •  :.s  truthful 
I  and  law-abUHng  citizen  and  that  we  btUeve  his  >t.i'':..<';U  herein  is 

true  to  the  best  .)f  his  re.  ollcctlon. 

R  B  B'.ARD 
W  F'RICXtTT 
W      A     J     S.VTTH. 

J    A.  Johnston 

Jno    T    Br.*.ARD.   .M    D 

J      E      CHAMBCHS 

Subscribed  and  sworn  to  bviore  me  this  the  2d  day  of  I.X'cr^mbcr, 
19i4. 

.  Sotary  Public 

War  Uei)artn\ent  report  under  date  of  J.^nuary  21.  1935.  on  S.  ti3J 
foUown: 

Janvart    21,    1935 
Hon    W"RRis  Sheppard, 

Chaf'^an  C'tmmitti'f  <m  Mi'.ttary  AJair:^.  United  Stat'i  Srnate. 
Dkak  ritNATtiR  riHCPFARD.  Ht'ltmi.g  to  y<car  re()UP.st  o!  January 
15  19J5  for  information  reKaidinK  Senate  bill  f>:i3.  Seventy-fourt :i 
Congress  first  scs-sKin,  fcr  the  relief  of  I.^a.ic  Pierce.  Company  B, 
h'ourth  KentucKy  Volunteer  Inf  intrv,  your  attention  is  invited  to 
the  follo-Ai:.*;  report  ;:.  dupluate  from  The  .Adjutant   Oencnd 

It    is   n  >ted    that    the   pri>po3ed    bill    does    not    m;  ntion    any    d.ite 
up*  n  which   It  shall   be  held  and   .-on-sldered   -l^.at   Isaac  Pierce  was 
hoiiorublv   discharged,  although  .1  is  held  by  the  War  Deparuncnt 
that  he  deserte<l  on  or  about  July  JO.   1864 
Re.-.pfctfuily. 

Geo     H     Dkr.n, 

Secretary  0/  Wtr. 

Case    or    Isaac    Pterce,    Ppivate     f  omtant    B     F'  irth     Kenv;  cky 

MoiTNTXD     I.NF^NTBY,    CiVIL     WaR 

The  ofT.cial  records  show  that  I^aa :  P:erce  wa.-t  enrc'-l^^d  May  7. 
1864.  at  lexlnsrton.  Ky  ,  and  wa-s  mustered  into  service  Mav  1C, 
18t>4  as  a  private  of  Company  B.  Fou.'th  Kcntuckv  Movint'd  In- 
fiintxy  to  .serve  for  3  years  He  fought  in  a  number  of  hf»'iles, 
and  ippears  to  hAve  been  p.eser.t  with  the  organization  urlll  Jui^ 
30,  18«4.  when  he  was  accounted  for  a^  having  bojn  taken  prih^ner 
of  war.  However,  no  prisoner  oi  war  recf.rd  has  been  fmuid  show- 
ing that  I.saac  Pierce.  Company  B.  Fourth  Keritucky  Mouitcl 
Infantry,  was  a  pri-oner  of  war  at  any  ti.me  I'he  c<  m^anj  re- 
mained in  service  until  .August  17,  I8C5  'I'he  records  how  "hau 
the  soldier  did  not  receive  a  ili.scharge  certificate 
No  metllcal  record  has  been  found  in  his  ca.se 
On  November  8.  1923  this  soldier  stated  under  oa'wh: 
"That  he  was  tx.rn  MaJ-ch  4,  1845.  that  he  was  .1  volu'.teer 
soldier  in  the  Civil  War;  that  he  enlisted  as  a  private  m  Com  )Rny 
B,  Fourth  Regiment  of  the  Kentucky  Volunteer  Infantry  on  May 
7.   1864,  at  Lexington.  Ky  .   that  he  was  mustered  into  the  U.iUcd 
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StatM  Army  on  May  1&.  1864.  at  I-*»2[»«»-,*»iJ^J?^jS^ 
batUe  of  Peach  Tree  Creek,  on  or  about  the  SOth  **y^oJ^J^y 
1.S64  he  wa.  captured  and  made  a  prtaon«  of  **'•  «^*  °*  Jf*f 
taken  to  AndeniDnvlUe.  Oa..  with  other  Prt«»«  -f*  "»^fj  * 
prisoner  at  AndersonvUle  for  ov«r  4  moothr.  *^  »»•  Vf  ^^J^ 
transferred  to  Charleeton,  S.  C.  and  tnmtM  ^  Kownce.  Ala^ 
where  he  was  a  prisoner  for  some  tlm«:  thathe  WM  "t^*^  ^ 
the  prison  at  Andenwnvllle.  and  remained  therjuntU  the  clo«  of 
the  "war.  when  he  was  released  from  prison  •»»«*  ^*"  »'  a\^' 
that  he  has  never  been  discharged  from  the  ^""^  ®**^,^iJ^' 
that  he  h«,  only  received  •SS  in  pay  !«  »J^"^*»:  S^v  ^^SS 
for  an  honorable  discharge  from  the  tTnlt*d  States  Army  so  that 
he  may  be  able  to  set  himself  right  with  hto  *^/ •^'^J^*^;^ 

It  is  held  by  the  War  Department  that  tt»«,flf»\,J'»^  °^  ^^^ 
.soldier  is  that  of  a  deserter  from  on  or  about  July  30.  1864. 

Applications  for  a  certificate  of  honorable  discharge  In  hl8a«« 
hav^  been  denied  repeatedly  and  stUl  stand  denied  on  "«  P^T^^ 
that  It  has  not  been  established  that  Uw  sokUsr  was  prevented 
^om  returning  to  his  command  aft«  July  30.  l"*- ^^  ^^^^°^^ 
wounds  miurles,  or  disease  Incurred  in  the  line  ot  Autj  a.n<l 
^<^lse  his  case  does  not  come  within  any  of  the  P™vtetoM  of  the 
^^  congress  approved  March  2,  1899  (26  Stat.  L^S^) •  "^«^! 
law  in  force  governing  the  subject  of  removal  ct  chargM  «  oeser 
uon  ?rom  ^1  records  of  soldl^  of  the  ClvU  War  and  the  Issue 
of  honorable  discharges  when  the  charge  Is  removeo. 

Respectfully  submitted.  ^^^^^  ^    mcKiki..t. 

Ma^or  General,  The  Adjutant  General. 

The  PRESIDING  OFFICER.    That  completes  the  calendar. 

K.  I.  A.  MILLINERY  CODl 

Mr  KINO.  Mr.  President.  I  have  had  some  litUe  cor- 
respondence with  the  N.  R.  A.  based  upon  criticisms  of  its 
administration.  I  have  received  a  letter  from  a  gentleman 
whom  I  know  well,  a  man  of  honor  In  my  State,  in  which 
he  refers  to  some  of  the  results  of  the  operation  of  the 
N.  R.  A.    I  want  to  read  from  the  letter: 

Yesterday  I  was  In  receipt  of  the  report  of  the  auditor  for  the 
c<.de  authorltv  of  the  millinery  Industry.  According  to  ^l8  figures, 
there  were  30.000  {^ople  employed  In  the  Industxy  o^  August  3U 
1934  A  Government  report  states  that  In  19»  there  were  74.000 
people  emploved  In  the  Industry. 

To  me  'here  Is  only  one  answer  to  thU  tremendous  decrease  In 
cmplovees  Manufacturers  In  the  larger  areas  have  put  more  ma- 
chiuerv  in  their  plants  producing  a  greater  volume  of  goods  with 
a   lesser    number    of    employees.     •     •     • 

There  are  no  provisions  whatsoever  In  the  code  for  operators  on 
dmercnt  tvi>es  of  machines  rating  the  pay  In  accordance  with  the 
tv,  .^  of  machine.  You  can  easUy  see  where  we  are  «>niP«"f^^,  *« 
ptv  the  same  price  for  labor  on  a  10-dozen  machine  production 
fhat  New  York  pays  on  a  40-do«n  capacity,  "makes  our  posi- 
tion ununable  and  is  economlcaUy  unsound.  -Hiere  are  so  many 
l.vtances  of  this  kind  In  our  daUy  manufacturing  costs  that  it 
puts  u<  small  manufacturers  out  in  the  country  to  a  great  dis- 
advantage over  the  larger  ^^tories  in  the  cIUm.  and  I  think  If 
you  would  bring  to  the  attention  at  the  Pw-W^nt  the  f»ct  that 
snuUler  manufacturers  where  they  employ  26  peope  or  le«  should 
he  exempted  from  aU  provisions  of  the  codes  "  will  build  up  our 
smaller  lactone;  throughout  the  Nation  andwlU  d^J^^^J^ute  manu- 
fa<turlng  more  generally,  and  take  a  good  poctloii  of  It  out  of  the 
n)i  -est^  areas,  which  the  President  is  very  anxious  to  see  done 
Wc  "folks  out  here  in  the  country  can  then  work  out  our  own 
problems   of   meeting   the  hard   oompetltKm  of   the   metropolitan 

^'^My  Idea  on  the  whole  thli«  is  this:  that  the  smaU  plant  should 
be  encouraged,  eepeclally  the  small  ones  away  from  the  metro- 
Dolitan  areas,  and  that  we  should  be  encouraged  to  buUd  up  our 
plant*  by  being  exempted  from  all  requirements  of  the  codes. 

Manv  complaints  made  to  me  indicate  that  many  so-called 
■  .-mall  business  institutions  "  have  been  closed,  if  not  de- 
stroyed, by  reason  of  rules  and  regulations  and  codes  pro- 
mulgated by  the  N.  R.  A.  Many  persons  are  questioning  the 
value  of  the  N.  R.  A.  and  some  are  demanding  that  most  of 
its  powers  be  taken  from  it. 

KXBC'UTlVI  SBBKMT 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

KXECTTTIVE    MXSSAGKS    UmKCD 

The  PRESIDING  OFFICER  (Mr.  CiAUi  In  the  chair) 
laid  before  the  Senate  messages  from  the  President  of  the 
United  States  submitting  sundry  nominations  and  two  con- 
venUons,  which  were  referred  to  tbe  appropriate  committees. 

(For  nominations  this  day  received,  lee  ttw  end  of  Senate 
proceedings.) 
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KXBCTmVS  KEPOKTS  OF  A  COMMTTTEK 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters,  which  were  ordered  to  be  placed  on  the  Execu-, 
tive  Calendar. 

The  PRESIDINQ  OFFICER.  If  there  be  no  further  re- 
ports, the  clerk  will  state  the  first  nomination  In  order  on 
the  calendar. 

THE    JUDICIARY 

Tlie  legislative  clerk  read  the  nomination  of  Simon  Hellen- 
thal,  of  Alaska,  to  be  district  judge,  division  no.  3,  for  the 
District  of  Alaska. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Ingram  M. 
Stainback.  of  Hawaii,  to  be  United  States  attorney,  district 
of  Hawaii. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Joseph  Lee 
Crawley,  to  be  United  States  marshal,  southern  district  of 
Georgia. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Stephen  J. 
Doyle,  to  be  United  States  marshal,  district  of  North  Dakota. 

The  PRESIDINQ  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Edward  L. 
Faupel,  of  California,  to  be  United  States  martial.  United 
States  Court  for  China. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  the  nominations  of 
sundry  postmasters. 

Mr.  ROBINSON.  I  ask  imanimous  consent  that  the  nom- 
inations of  postmasters  may  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
inations of  postmasters  are  confirmed  en  bloc. 

That  completes  the  calendar. 

ADJOURIOIKNT  TO  THUTRSDAY 

Mr.  ROBINSON.  As  in  legislative  session,  I  move  that 
the  Senate  stand  adjourned  until  12  o'clock  noon  on  Thurs- 
day next.  ,    ^      ^  ^     ,     4. 

The  motion  was  agreed  to;  and  (at  3  o'clock  and  5  mmutes 
p  m.)  the  Senate,  in  legislative  session,  adjourned  until 
Thursday,  February  14.  1935,  at  12  o'clock  meridian. 


NOMINATIONS 

Executive  nominations  received  by  the  Senate  February  12, 

1935 

United  States  Attornet 

Bunk  Gardner,  of  Kentucky,  to  be  United  States  attorney 
for  the  western  district  of  Kentucky,  to  succeed  lIuHnas  J. 
Sparks,  whose  term  expired  February  7,  1936. 
Promotions  in  the  Navy 

Comdr.  Stephen  B.  McKinney  to  be  a  captain  in  tba 
Navy  from  the  1st  day  of  March  1934. 

U.  Comdr.  Greene  W.  Dugger.  Jr.,  to  be  a  commander  in 
the  Navy  from  the  1st  day  of  October  1934. 

Lt.  John  E.  Dingwell  to  be  a  lieutenant  commander  in  the 
Navy  from  the  1st  day  of  January  1934. 

Lt.  EmU  Chourre  to  be  a  Ueutenant  cocnmander  in  tb» 
Navy  from  the  1st  day  of  March  1934. 

The  following-named  lieutenants  to  be  Ueutenant 
manders  in  the  Navy  from  the  1st  day  of  June  1934: 

George  T.  Campbell  Elmer  J,  Ticman 

Hubert  K.  Stiibbs  William  N.  lHorntfla 

John  B.  McGovezn 


^  r\c\p' 
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h«  waa  mlBa— d  from  prtaon  about  April  9,  1S06;  Uwt  b«  baa  aeym  |  7.   1864.  at  Lexington.  K,y  .   tbat  be  was  mustered  intu  the  U ..iied 
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The   fnllowinK-nam^d   lieuf^nanUi   to   be  lieutenant    com- 
manders in  the  N^.y  it.au  ihe  30th  day  of  June  1934: 


James  H    Poskett 
Anton  L.  Mare 
Laurence  Bennett 
Sumner  C    Cheever 
Horatio  G    Sickel    4th 
Raymond  W    HoNuiger 
Virgil  E    Koni:. 


lieutenant  In  thp 
lieutenant  in  t^t 


Albert  McI    Wnaht 
Charle  .  R    Will 
Juckx*)n   R    T.ile 
John  F    WeKforth 
James  M    Fernald 
Will:am   B    Coleman 
Benjamin  C    Purr.nRton 
Harold  J    Walker 

The   foilowing- named    lieutenants   to   bf   lieutenant   com- 
manders in  the  Navy  from  the  1st  day  of  July  1934: 
Edmund  T    Wooldn^«e  Danie'.  F   Worth.  Jr. 

Charles  B    Momsen  '  Lemu.  1  P   Pad^ert.  Jr 

The    foilowmg  num?d    lieu'.enant.s   to   be   lieutenant   com- 
manders m  the  Na/v  from  the  Isi  day  of  Aujjust  1934: 
Marcy  M    EXipre.  Jr 
EdKar  P    Kranzfeider 

The   followmx- named   lieutenants   to   be   lieutenant    com- 
manders in  the  Na-.y  from  tht-  1st  day  of  September  1934. 
Elwood  M    Till&on 
Alva  J    Sprlggs 
Norman  R.  Hitchc^x-k 
Lt    'Jr.  Or  )    Hugh  B.  McLean  to  be  a 
Navy  from  the  13th  day  of  No'embei   1933 
Lt.    <Jr    Gr  •    Richard  S    Moss  to  U'  a 
Navy  from  the  1st  day  of  Prbruary  19:^4 

U.  <Jr.  Or  »  William  L.  Erdmann  to  be  a  lieutenant  m  ihr- 
Navy  from  the  20th  day  of  February  1934. 

The  following -named  lieutenants  'junior  grade  •  to  be  l.eu- 
tenants  In  the  Navy  from  the  1st  day  of  March  1934: 
John  M   Sweeney 
Frederick  J.  Ilsemann 

The  following -named  lieutenants    junior  grade'  to  be  lieu- 
tenants in  the  Navy  from  the  1st  day  of  April  1934: 
Lewis  E  Coley 
Joseph  J    Woodward 

U      Jr    Gr  >    Harold  B    Edgar  to  be  a  lieutenant   ;n 
Navy  from  the  17th  day  of  May  1934 

U    <Jr    Gr  >   Joshua  C    Shively  to  be  a  lieutenant  m 
Navy  from  the  1st  day  of  June  1934. 

The  following -named  lieutenants  'junior  grade  >  to  be  lieu- 
tenants in  the  Navy  from  the  30th  day  of  June  1934: 
Arthur  B.  Dickie  Clifton  G.  Grimes 

Charles  L.  Lee  Victor  D.  Long 

Oeone  Edward  Peterson  Philip  S    Creasor 

Henry  Plander  Frederick  K.  LoomLs 

Lt.  I  Jr.  Gr.)  Paul  W.  Hord  to  be  a  Ueutenant  in  tht-  Navy 
from  the  1st  day  of  July  1934. 

Lt.  (Jr   Or.)  Stanley  P    Moseley  to  be  a  lieutenant  in 
Navy  from  the  5th  day  of  July  1934 
The    following -named    lieutenants 
lieutenants  in  the  Navy  from  the  1st 
John  H.  Lont 
Paul  A.  HartzeU 

Lt.  (Jr   Gr  >  David  R   Hull  to  be  a 
from  the  1st  day  of  September  1934 
The    following -named    lieutenants 
lieutenants  in  the  Navy  from  the  1st  day  of  October  1934 
James  A.  McNally 
John  R.  van  Nagell 

Lt.   (Jr.  Or  )    Bruce  D.  Kelley  to  be  a  lieutenant   m 
Navy  from  the  rzth  day  of  October  1934 

The    following- named    lieutenants    'Junior    grade »    t'>    be 


Lt.  (Jr   Or  I  Clarence  E   Haugen  to  be  a  lieutenant  in  the 

Navy  from  the  1st  day  of  January*  1935. 

Lt.  Jr  Gr  >  Kenneth  V  Dawbon  to  be  a  lieutenant  in  the 
Navy,  from  the  1st  day  of  February  1935 

The  follo'A-.n;; -named  en.siKn.s  to  be  lieutenant.^  'junior 
Kradei   m  the  Navy,  from  the  4th  diiy  of  June  1934: 

Janu  .s  U   Grant 

HepbuT.  A    Pearce 

Avst  S..:^  I.eland  J  BeldinK  to  bo  a  passed  assistant  s  ir- 
«fn)n  m  thf  Navy,  with  the  rank  of  heutenant.  from  the  3')lh 
day  of  June   1J34. 

The  fi;llowir.,i -named  pa.s.sed  a.->->i.>tant  paymasters  to  be 
j)ayn:a.st.r-,  in  the  Navy,  with  ihv  rank  of  lieulenant  cc  m- 
rr.ar.c1er.  from  the  l.st  day  ot  June  1934: 

Charle.s  E    U-.wKl  Josrphu..  M.  Lieber 

lUrr:M,u  W    xVkGraLh  Charles  W.  Fox 


Carl  W    Seitz 
Cyru-s  B.  Kitchen 


i        VVill!;in'.  H    Phillips 

I..ini,'r  I.-»' 

.*. r  !:  '"A   ('    Siiiv'T 

1!,-    fnliuv.:ri^   vawjii    pa.^.^e(!    assistant    paymasters   to   be 
p. .-!■.. -trr-   :p   'he   Navv     Aith   the   rank  of   h-utenant  cum- 
'  ri.uider    fnan  'he  :iUih  day  of  Juiu    1934. 

f-b  ..:."s  n    Ki'.lt  '    ^1"  H    I^avi.v 

Wa;r.  !■  W    Mahany  D:ivid  W    Robin.son 

Th-  I  illoA-  .n:-T..irr.ea  ^unr-T-  f.-  be  rhie*  Kur.n<MS  in  the 
N  .•  V.  •()  ,.r.k  w:h  but  af^'r  en.<!k'n.  from  the  1st  day  of 
( )cti/tK*r   1034 

C.irer.o'  V,'    White 

n  I.  :lner   J    I)'iui;'.:-is.s 

In.'  f :;llo\vin(;-nanied  nrirh;:rst.-^  to  be  rhi'^f  marhinis''^  in 
the  .Nfa-.  v    to  rank  uitt;  \>u    aUer  e:i.s.Kn,  f.om  the  l^t  day  of 

Oetober   19' 4 

j(,-ei)n  .A    (  '■  h.i  rs 


th» 


th-,- 


the 


'junior    grade'     to 
day  of  August  1934 


be 


lieutenant  in  the  Navy 
'junior    grade'    to    be 


h** 


lieutenants  in  the  Navy  frcm  the  1st  day  of  November  1934 
Stirling  P.  Smith 

Lt.  (Jr.  Or.i  Horace  W.  Blakeslee  to  be  a  heutenant  in  thn 
Navy  from  the  7th  day  of  N  nember  1934. 

Lt.  (Jr.  Or.)  Chester  C.  Smith  to  be  a  lieutenant  in  the 
Nary  from  the  11th  day  of  November  1934. 

The  following-named  lieutenants  (Junior  grade*  to  be 
lieutenants  m  the  Navy  from  the  1st  day  of  December  1934 

Qeorte  C.  Wright  Robert  H   Gibbs 

Homer  O.  Dahlke  DeVere  L.  Day 


CONFiRMA  TlONg 

F::'^cuLivc    r.nrr.rin'ums    c    ':  I'rv.e  d    by    the    Smat*"    Ft'briarj/ 

;  J,    21/35 

I'NITEO    StvTKS    DISTKU-T    JrDGF. 

Simon  H''heii'ii,i.  l<.  o-  United  HUiLes  district  judge,  divi- 
sion no.  3,  for  Ih*-  .L  ti  :rt  tu  Ahi.'^ka 

Uniteu   Si\tes   Attornky 
Ingram  M    Staiubtu-k  to  bt-  uiiiL.  d  Slate.-.  atlorueV.  di.  trict 

I  if  Hawaii 

I'NrTV'j    ST^TF.s    Marshm.s 

I       .Josrph  l>f  Crawley  to  b<-  If:. ted  St.ite.s  marshal,  southern 
.l.^'nt  t  of  Cieoixia 

StiphMi  J    Ujvi.-  to  be  United  Stales  mar;Ji-.i.  distr!:t  of 

N    rth  iXik   'a 
i       Edward    L     Faupel    to    be    Unlt*-d   SUites   marshal.    U  uted 

'  S'ates  Court  fur  China 

P^)ST»I^STI:RS 

ALABAMA 

Daniel  W    llr\\'.<.  H-'  i  land 
IV,   ^■.a•(l  T    MrOraw.   Vuirent, 

CALIKORNIA 

Hazel  B    S*:te'.  Maxwell 
Chail'S  L.  Hollar.  May.vooti. 
Ha:  uu  B.  Hyrci.  Pa.^adena 
Freder.ck  Ma.tm.  P<-lal'iina 
Su.->an  M    Sinlei.  L'ruvei-al  City. 

TLOKIDA 

Helt-n  B.  G;e..3tn.  Oianw;e  Park. 
A.  J    Victor  .J.^nnsun.  Piersoi: 
Mi!dre<l  HanK.s.  Port  Tampa  City. 

IDAHO 

Edward  W   Cronkhite.  American  Palla. 
L.  Parker  Hunyon.  Buhl. 
Clyde  B    Urban.  Kimberly. 


^•-«V-«TT     A     V-%^r  1     O 


1935 

Charles  N.  Dundas,  Pierce. 
Harry  B.  Col  well,  Rupert. 
Ernest  L.  dinger.  Shoshone. 

INDXAKA 

Henry  E.  Snyder,  Atlanta. 
James  S.  Auble,  Cayuga. 
Curtis  Bennett,  English. 
Iliff  W.  Lewis,  Fairmoimt. 
Ralph  F.  Yeoman.  Hanna. 
Thomas  W.  Hall,  Medora. 
Ruth  O.  Couch,  Sheridtm. 
George  F.  Coyle,  Tell  City. 
Ernest  F.  Griffith,  Vevay. 
Louis  L.  Langdon,  Jr..  Wheatland. 

IOWA 

Maude  M.  Hanna,  Burt. 
Kate  C.  Warner,  Dayton. 
Sadie  J.  Callahan.  Epworth. 
Yorke  A.  Johnson,  Jewell. 

KKirrucKT 

Benjamin  F.  Bailey,  Adairvllle. 
George  W.  Abbott,  Bedford. 
J   Edgar  Moore.  Berea. 
Lida  H.  Muir.  Bloomfleld. 
Thaddeus  W.  Wilson,  Brandenburg. 
Ijouise  P.  Kreamer,  Bumside. 
Jack  Smth.  Carapton. 
Roy  Willis.  Caneyville. 
Ressie  H.  Miller,  Cloverport. 
G   Baxter  Ramsey,  Dawson  Springs. 
Maria  T.  Fish,  Frankfort. 
M.  ry  Rogers,  Guthrie. 
Lyman  G.  Barrett.  Hai-tford. 
Leslie  L.  Patton.  Horse  Cave. 
Clarence  L.  Sharp,  Liberty, 
J   Elliott  Riddell.  Louisville. 
Jack  B.  Hubbard,  Jr.,  Munfcn-dville. 
Christine  Alexander,  Salt  Lick. 
Milton  Ashby.  Sebree. 
Theodore  C.  Campbell.  Springfield. 
William  J.  Smith,  Steams. 
William  T.  Smith.  Taylorsville. 
Beverly  L.  Bradshaw,  .Tompklxisville. 
Mary  C.  Greenwell,  Unlontown. 
H.  Harvey  Denham,  Vanceburg. 
Beulah  M.  Matheus.  Whltesvllle. 

MAxn 

Raymond  W.  Chaplin,  Cornish. 
Nellie  B.  Jordan,  Cumberiand  Center. 
Harvard  C.  Jordan,  Ellsworth. 
Albert  T.  Elwell,  West  Buxton. 
Michael  J.  Kennedy,  Woodland. 
Thomas  J.  Donohue,  York  Beach. 

KARYUUia 

James  J.  Ohler.  Qlenarm. 
Jacob  T.  Hartle,  Hagerstown. 
John  T.  French,  Owings  MUls. 
William  H.  Condiff,  Solomons. 

mW  JSK8KT 

John  R.  Snedeker,  Atlantic  HighlandH. 
August  F.  Schweers,  Little  Silver. 
James  F.  Creamer.  Parlin. 
Charles  F.  Haussermann,  South  River. 
Mary  G.  Appleby,  Spotswood. 
Henry  M.  Dunham,  Toms  River. 

NKW  TOKK 

Frank  W.  Jimior,  Chazy. 
Edward  F.  Higgins,  Oreat  Neck. 
J.  Frank  Schummer.  Hamburg. 
James  J.  Moroney,  PleasantviDe. 
George  J.  O'Brien,  Saiuiy  Cnek. 
Frank  T.  More.  Walton. 

LXXIX 118 


CONGRESSIONAL  RECORD— HOUSE 


1859 


1 


nORTH  CAKOLnf4 

John  O.  Redding,  Asheboro. 
Millard  G.  Pcteat,  Marion. 
Wallace  B.  Stone,  Swannanoa. 

OKLAHOMA 

Earl  A.  BTOwa.  Ardmore. 

OREGON 

Anne  E.  0*Rc>urke,  Condon. 
Russell  H.  Sullens.  Prairie  City. 

RHODE   ISLAKV 

Daniel  W.  Coggeshall,  Bristol. 
William  F.  Harkins,  West  Barrington. 

UTAH 

Mark  L.  James.  Bingham  Canycm. 
Theresa  R.  Taylor,  Garfield. 
Ralph  H.  Jacobshagen.  Helper. 
John  C.  Root.,  Milford. 
Rudolph  Church,  Pangtiitch. 
Joseph  Park,  Riverton. 
G.  Leonard  I.iarson.  Sandy. 

vncnvxA 

Rosa  L.  Williams,  Bassetts. 
John  H.  Woolwine,  Blacksburg. 
William  C.  Whitmore,  Leesburg. 
Bourbon  N.  Kibler.  Luray. 
Jay  C.  Litts,  Norton. 
Thomas  E.  Frank.  Warrenton. 
Ethel  L.  Deans.  Windsor. 
Qipsie  B.  Cfissell,  Wytheville. 

WASHINGTOir 

Alfred  J.  Tvrlnning,  Coulee. 
Etta  R.  Harkins,  Manette. 
Wilbur  B.  Stonex.  Onalaska. 
Walter  Lee  Barnard,  Siimner. 

WEST  VIRGINU 

John  Speictier,  Hopemont. 
Louis  Knakiil,  Widen. 

wiscoNsnr 

Oliver  R.  Weinandy,  Cochrane. 
Samuel  M.  Hogenson,  Ephraim. 
Ferdinand  A.  Nierode,  Grafton. 
Raymond  E.  Lingsweiler,  Sturtevant. 
Magnus  Magnusson.  Washington  Island. 


W^YOMING 


Roy  C.  Peck,  Saratoga. 


HOUSE  OF  REPRESENTATIVES 

Tuesday,  February  12,  1935 


Montg(Hnery,   D.   D., 


The  House  met  at  12  o'clock  noon. 
The   ChapLiin,    Rev.   James   Shera 
offered  the  following  prayer: 

O  Spirit  of  God.  bend  over  us  in  sacred  benedictton  that 
we  may  rest  ourselves  in  Thee  with  quietness  and  confi- 
dence. Breathe  into  us  that  which  is  so  requisite  for  us; 
approach  the  stature  and  the  fullness  of  our  Elder  Brother. 
Heavenly  Father,  refresh  us.  and  let  us  catch  step  at  ttie 
beginning  of  another  week,  and  move  forward  with  hapetvl 
hearts  and  understanding  minds.  Let  this  mtmient  be 
dedicated  to  liim  who  fell  in  patience  and  resignation  amid 
the  sorrowing  tears  of  his  fellow  countrymen.  In  his  pas- 
sion of  enthusiasm  for  the  Nation,  oh  lead  us  on  to  guard, 
strengthen,  fiind  eiuich  the  institutions  whteh  we  have 
received  as  a  heritage  for  the  generations  yet  to  come. 
Blessed  Iiord  Ood,  may  our  aspirations  ever  be  to  put  integ- 
rity into  trade,  ethics  into  laws,  patriotism  into  p<ditics.  and 
equality  into  institutions.  With  malice  toward  none  and 
charity  for  all,  as  time  passes,  may  oiu*  country  grow  onore 
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stately    r«diate   more   brightly,    and   fulfill    the    wonderful! 
genius  of  the  RepubUc.     Through  Jesus  Christ  our  Lord. 
Amen. 

The  Journal  of  the  proceedings  at  Friday.  February  8, 
1935.  was  read  and  approved. 

aussAGKs  nroii  thc  nmsavrt 

Sundry  messages  In  writing  from  the  President  of  the 
United  States  were  communicated  to  the  House  by  Mr. 
Latta.  one  of  his  secretaries. 

1US8A0S  mOlf  THX   SKHATK 

A  message  from  the  Senate,  by  Mx  Home.  Its  enrolling 
clerk,  announced  that  the  Senate  had  l»^\^f^  «^^„* 
Joint  resolution  of  the  following  titles,  m  which  the  con- 
currence of  the  House  is  requested:  w  ..♦     «<. 

S  1384  An  act  to  amend  the  Emergency  Farm  Mortgage 
Act  of  1933.  to  amend  the  Federal  Farm  Loan  Act.  to  amend 
the  Agricultural  Marketii^  Act.  and  to  amend  the  Farm 
Credit  Act  of  1933.  and  for  other  purposes;  and 

a  J  Res.  23  Joint  resolution  giving  consent  of  the  Con- 
greas  "of  the  United  SUtes  to  the  States  of  Washington. 
Oregon  and  Idaho,  or  any  2  of  said  States,  to  agree  upon 
the  Jurisdiction  to  be  exercised  by  said  States  over  boundary 
waters  between  any  2  or  more  of  said  States. 

HAKLAIf  COTJUTT,  KY, 

Mr.  MAY.  Mr.  Speaker.  I  ask  unanimous  consent  Tor  the 
immediate  consideration  of  Hou»  Beaolution  88.  | 

The  Clerk  read  as  foUows:  | 

House  RMol-utlon  88  : 

Wb«reu  th*r*  exist*  In  Uie  county  of  Hart«n.  In  the  8t*t*  erf  ] 
KentSy^  a  condition  whicli  u  likely  to  r«ult  In  l.wle.«i«i-  .nd 
b»^«uSed  and  «rlou.  riot.,  the  intent  and  purp^  ot  which  U  to 
D«^  e^orcement  of  the  National  IndiuitruJ  Recovery  Act  and 
E"vent  the  c^lng  Into  ettmct  tte  prwlrton.  or  the  said  Nationa^ 
Indt^L  Reco^^Act  and  the  cot;«  oT  fair  coi^UUon  provided 
JhJJ^iir  by  th7co^  Code  Authority  of  tfae  Katlonal  Recovery 

AdmlniatraUon;   and  ,       ^,^    n.-ii^,. 

WherMie  certain  corporaUona  doing  bualneea  In  mX(\  »**^»»" 
County  Ky  .  and  engaged  In  the  mining  and  thlpplng  of  coal.  ha»e 
refused  to  recognl/e  the  right  of  their  employeea  to  peaceably 
aMemble  and  engage  in  coUecUre  bargaining  und«r  the  provlaiona 
of  •ubsyecUon  7a  of  said  Industrial  Recovery  Act;  and 

Whereas  said  corporaUona  have.  In  their  employment  and  under 
their  control,  large  numbers  of  policemen  and  deputy  sheriffs  who 
have  in  the  past  few  months,  committed  luch  act*  of  violence  and 
sssaiitts  on  num«rous  cilizene  ai  Uarlaa  Coimty,  Ky  ,  as  to  make  It 
necesaary  for  the  Ooveriior  of  Kentucky,  upon  two  dlflcreat  occa- 
sions, to  call  into  acUon  the  National  Guard  and  State  troops  to 
prevent  rloU  and  bloodshed,  and 

Wherras  said  corporations  and  their  agenu  and  representatives. 
m^uy  of  whom  are  ex-convicts  and  lawless  men.  have  on  numerous 
occasions  committed  unlawful  aaaaulU  upon,  and  threatened  to  do 
great  bodily  harm  to  numerous  cttUwns  o<  Harlan  County.  Mxd 
Couunonwealth  of  Kentucky,  tiiua  preventing  peaceably  aMembly 
under  the  provtaions  of  the  said  IndastrlM  Recovery  Act;  and 

Whereas  it  Is  asserted  and  bellev^l  by  many  cltl«n«  of  Harlan 
County  Ky,  that  the  sheriff  of  said  Harlan  County.  Ky  .  la  In  league 
with  and  giving  aid  and  assistance  to  said  corporaUons  to  prevent 
the  orgaalaaUtm  U  coal  minM  operated  by  said  oorporaUons  and 
to  prohibit  sod  deny  to  thslr  employees  the  right  to  peaceably 
assemble  for  said  purpose,  and  to  unlawfully  prevent  such  peace- 
a:>le  assembly  of  said  employes,  and  thereby  prevent  the  luwtul 
and  rightful  anftfcement  of  said  National  Industrial  Recovery  Att 
and  the  codes  of  fair  compeUtlon  therexinder;  and 

Whenas  mtd  unlawful  oonduct  on  the  part  of  said  corporations, 
their  agents  and  employees,  has  brought  about  unfair  advantages 
of  said  corporations  over  other  comparUes.  persons,  and  corpora- 
tions engi^wl  in  tiie  ooal  industry  In  said  Harlan  County.  Ky..  au<l 
otiier  counties  of  the  eastern  Kentucky  coal  field,  and  consUtutes 
an  unlawful  discrimination  In  favor  of  said  corporations  ao  oppos- 
iBg  said  Industrial  Recovwry  Act:  Now.  therefore,  be  It 

Meaoived,  Tbat  Om  Spencer  of  tlM  Houm  of  RepreMntaUves  be. 
and  he  is  hereby,  authortaad  and  dlrectad  to  ivppotnt  a  committee 
of  five  Members  of  this  House,  who  are  authtxlzed  and  directed, 
when  appointed,  to  make  an  Investigation  of  the  conditions  exlst- 
inj  la  said  Harlan  County.  Ky  .  and  the  said  committee  to  hereby 
autlMTlaad  to  have  altUnga  and  hearings  In  regard  to  said  matter 
at  such  time*  and  places  as  they  may  deem  proper  and  necessary. 
In  the  city  of  Washington,  in  the  District  of  Columbia,  and/or  at 
such  place  or  places  In  the  State  of  Kentucky  as  said  committee 
may  deem  proper  and  naoeasary  to  a  fuU  and  conpiete  invwstlgatloa 
of  oonditiona  tn*'**"g  In  and  about  said  coal  mines  The  Bald  com- 
mittee may.  In  tbe  holding  of  said  hearings,  require  the  attend- 
aaee  of  ■Uiiseie  before  them,  and  the  chairman  of  said  committee 
la  iMreby  sutliisfsil  to  issue  processes  in  the  form  of  subpena 
nqutrti^  the  attendance  of  wltnaeses  before  aald  committee,  and 
may  administer  oath  and  require  testimony  thereunder,  the  ez- 
thereof  to  be  allowed  and  paid  out  of  the  contingent  funds 
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of  the  House  of  Repreeentatlvee  In  a  sum  not  to  exceed  $3,600,  Slid 

■aid  comnultee  wUl.  upon  completion  of  lU  hearings,  ir.uke  repcrt 
thereof  tu  the  House  of  Represtutallves. 

Mr.  RANKIN.  Mr  Speaker,  reservmg  th-'  ruht  to  obj  it, 
I  do  not  think  a  measure  of  thii  magnitude?  or  iinpoitaii;e 
ought  to  be  taken  up  by  unanimous  consent  or  under  a  sus- 
pension of  the  rule.-,  without:  being  reported  by  ihv.-  coni- 
mittee  or  wiihout  thf  comnuliee  at  least  having  an  oppor- 
tunity to  examine  it. 

Mr.  Speaker.  I  ask  the  gentleman  from  Kenturky  to  wi'li- 
hold  lu.'.  request  for  the  umc  beinp.  He  miglit  take  tlie 
resolution  up  later  in  the  day;  but  I  cannot  a^ree  to  its  be  lis 
taken  up  no*  wuh  nobody  having  an  opportunity  to  invt>i;ii- 
gatc  It.  II  the  genlleiuan  from  Kentucky  satifi  :i  the  nii- 
jority  leader  and  others  after  they  have  a  chance  tu  go  over 
It.  he  miKht  take  it  up  later  in  the  duy. 

For  the  present.  Mr.  Speaker.  I  object. 

Mr  SNELL.  Mr.  Speaker.  I  object  to  it  being  takca  ip 
later  in  the  day  If  it  b  going  to  be  taken  up  at  ail  vocijr, 
let  It  be  taken  up  now. 

The  bPEAKER.     The  gentleman  from  Mississippi  objecLi. 

UNIVERSAL  KDCCATION 

Mr  BULWTNKLE.  Mr  Speaker.  I  ask  unanur.ou."  cons  nt 
to  m.s*'rt  in  the  Appendix  of  the  RccosD  a  spee.i;  by  H  >n. 
Josephus  Daniels.  Anibas-sador  to  Mexico,  niad-  on  Thursd.iy, 

July  26,  1934 

Mr.  JENKINS  of  Ohio  Mr.  Speaker,  reservinR  the  n<^ht 
to  object,  has  the  di3tin«u:.shed  sentitinan  from  r.cr-.h  Ca  o- 
Una  submitted  his  request  to  the  gentleman  froi..  Massacl  u- 

Setto    :Mr.  CONNERYl? 

Mr   BULWTNKLE.     No;  I  have  not. 

The  SPE.AKER      Is  there  objection  to  thc  request  of  the 
gentleman  frtnii  N'orth  Carolina? 
There  was  no  objection 

Mr  BULWTNKLE.  Mr  Speaker,  under  the  l'«ave  to  ( x- 
tend  my  rrn.arlcs  m  the  Utcohi)  I  include  the  fol'  >7.ing  :  i- 
dres.s  of  Jos.-phu.^  DunieL-..  American  Ambassador,  culivt  ed 
to  scholar.,  and  stuuenis  from  the  United  States  attenc.  ng 
the  mrth  annual  .se.ssion  of  the  seminar,  in  Mc-xico  C.ty, 
Thursday,  July  26.  1934: 

A  short  •*hJe  ago.  drlvinir  on  a  street  In  Mexiro.  my  atten*  on 
w*.s  at'rac'ed  to  the  woiUs  "the  Horace  Mar.n  School  "  I  lid 
not  fwiiLse  Ui  bo  into  'he  buildiu*?  or  a.scfrth,:i  .vhe:i  .t  •.vj'-s  mn- 
BtructeU  or  what  forward-looking  ad'ot-^te  of  labllr  emuatio.!  ;  ad 
chn,.>r.  that  i.Ame  for  the  school  The  fact  that  here  m  M">:  co, 
Wiierc  Oovemtnent  l.s  devoting  one-hfth  of  Its  revenue  urcor.imn 
to  Miu'.-ter  Va.s<  oncelos.  to  public  education,  the  naxne  ol  he 
worlo  s  forcrr.osi  r4p<K-tif  of  p<l... nation  had  been  choeci.  i jr  i\  pilillc 
school  was  si'n't'.cmt  •  Sltrnlflcant  ol  what'"  %«"i  may  i  .s5s. 
8tK!-!f'<"^n^  ^ha'.  Mexlr-i  and  the  United  States,  the  'h^s'  of  :if.  'h- 
bors.  have  come  to  appret-al^  'hat  thc  public  man  wl.o  do-s  nost 
to  advance  universal  tducatl-itv  corKlucted  and  pnld  ft»r  by  -he 
government,    la  the   motit   useful  statesman   of    hib  gesuratlon 

Experience  through  mai.v  ronturles  has  Uught  ma.nklnd  nat 
no  other  atfencv  than  iro%*rnmcnt  has  brought  Uie  advanlair*.'  of 
ed'^caiion  to  all  the  children  of  any  country  Ctvlc  and  reUc!  jus 
orKani7.atlons  have  promoted  education  of  some  of  the  people  nul 
have  preserved  records  and  advanced  love  of  learning  But  no- 
wh««-e  nt  anv  time  hu.s  untversiil  ed\icatlon  curriod  Us  blc.vns^s 
alikt'  to  the'  children  of  the  poor  and  the  rich.  uule.=j«  pi.  jUc 
sch' <•;.•'.  .K;ip(->orted  by  taxation  of  all  the  people  for  public  ed  ca- 
Ucn  wcrt-  acccmpar. .ed  by  coin;  uLs4Ty  attendance  by  i\V.  the  '•  ill- 
dren  "niat  i.-<  the  ed'.tcutlona!  wroal  of  all  countries  Ahere  »:)V- 
ernment  i.s  b.-\sed  on  the  coiu-ent  of  the  governed 

The  tlrst  npoatle  of  the  pure-i  democracy  of  public  education 
who  saw  his  vision  traivsUted  into  reality  was  Horace  NLmn, 
laJi'ver,  legislator,  editor,  school  executive  of  Massachusetts  m  the 
1830  8  He  wrote  the  best  expor-itlon  of  the  practical  lieneflt-  of 
a  common-school  educauon  both  to  the  Individual  and  to  the 
Btate«i  By  hl.s  writings,  speeches,  and  leadership  he  brought 
about  a  revolution  In  the  public-school  system  of  Ma.ssachus  ?tts 
and  indirectly  In  the  ^vstems  of  other  States.  He  held  that  reth- 
ink c»  u'd  6 J  benefit  the  race  morally,  intellectually,  and  mater  1  Uly 
as  education  He  later  went  to  the  Middle  West  and  carried  the 
torch  of  jn-.bUc  cducHtion  into  that  center  of  the  Ur.ltetl  States. 
His  sowing  thc  good  seed  of  universal  education  brought  Jc  rth 
fruit  a  hundredfold. 

Though  Mann  wa*  the  pioneer  educational  apostle  who  sa^  his 
dream  come  tme,  the  first  and  foremost  educational  phllonoi  her 
In  AmerlCrt  w-aa  Thoma.?  Jefferson.  He  gave  utterance  to  a  |>ro- 
fouud  princ  pie  when  In  ISlC  he  compretised  into  these  23  wirds. 
fit  for  every  age  and  clime,  this  profound  phllosophj  :  "  If  a  n*.  ion 
expect.s  to  be  ignorant  and  free.  In  a  state  of  civilization,  it  ex]>xta 
what  never  was  and  never  will  be  " 

.\galn.  writing  to  Joseph  C  Cub<-ri  in  1818.  Sfr  Jefferson  enlaijed 
upon  his  passion,  sayinjj.    "A  system  of  general   .nsiructlon.  wl  Ich 
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shaU  reach  ev«T  description  of  our  dUMOs  from  %b»  rlch«*  ^  *Jj* 
poorest,  as  it  was  the  earllert.  w  It  will  be  the  latest  of  the  public 

concerns  In  which  I  shall  pennlt  myadf  to  be  concenied.      

Jefferson  devised  a  sy«tem  <rf  public  etfnoatlon  for  Virginia 
which.  If  adopted  and  carried  out  wti«n  he  pn^oMd  It.  would 
have  given  that  Commonwealth  primacy  among  aU  governments. 
The  Virginia  planters  of  that  day,  seeking  to  establish  a  second 
England  with  large  landholdlngs  and  primogeniture,  wtth  the 
union  of  church  and  state,  and  like  claas  systema.  were  greatly 
concerned  for  their  privUeges  and  the  education  of  their  own 
families  Their  many  virtues  did  not  embrace  concern  for  the 
education  of  the  landless  and  the  poor.  If  you  look  for  the  reason 
why  Mas.sachusett8  in  the  first  centtiry  of  American  Independence, 
with  much  less  rich  land,  forged  far  ahead  of  Virginia  in  wealth 
the  an-swer  Is  that  the  people  of  the  Old  Bay  BtoU  accepted  and 
put  Into  practice  the  pubUc  education  plan  of  Its  Horace  Mann, 
while  the  Old  Dominion  long  neglected  Jefferson's  earlier  program 
of  public  schools  for  all  the  chUdren. 

It  inu-t  be  gratifying  to  the  members  of  the  seminar  to  observe 
that  Mexico  U  today  awake  to  the  fact  that  lU  substantial  future 
rests  upon  an  educated  constituency.  Most  of  Its  troubles  In  past 
•,earr  as  is  also  true  In  other  countries,  can  be  traced  to  the 
failure  of  leaders  of  other  days  to  educate  iU  pwsple.  Whenever 
rules  have  kept  the  mass  of  ths  population  In  ignorance,  they 
have  sown  dragons'  teeth  and  their  countrlee  reaped  a  crop  of  Ills. 
The  spirit  of  the  Mexico  of  this  day  was  clearly  and  succinctly 
stated  last  week  In  Guadalajara  by  General  Calles  in  as  brief  a 
sentence  as  that  employed  by  Jefferson  decades  ago.  General 
Calk!»  speaking  for  the  ear  of  all  patriotic  Mexicans,  and  par- 
ilcularlv  those  entrxisted  with  leaderahlp,  said: 

•  Wr-  must  enter  and  take  possession  of  the  mind  of  chUdhood. 
the  mmd  of  youth." 

To  the  carrying  out  of  that  aim.  which  alone  can  give  to  Mexico 
the  high  place  envisioned  by  its  stateamen.  the  Government  Is 
making  the  rural  school  a  social  Institution.  In  the  United  States, 
where  public  schools  have  long  functioned  In  every  viUage  fvnd 
hamlet,  emphasis  Is  now  being  laid  on  adult  education,  something 
apart  from  the  Instruction  of  the  child.  Speaking  before  the 
seminar  a  few  days  ago,  Llcenclado  Kduardo  Vasooncelos,  minister 
of  education,  declared  that  "the  nu^  school  Is  a  social  Institu- 
tion, the  principal  function  of  which  U  not  in  binding  Itself  to 
educate  the  children  but  In  Improving  the  economic  and  social 
btiterment  of  the  communities."  I  have  myself  visited  schools 
in  Mexico  where  fathers  and  sons  were  studying  from  the  same 
book  In  his  address.  Minister  Vasooncelos  regretted  that  "Mex- 
ico had  been  sleeping  with  Its  arms  crossed  while  during  thU 
century  the  world  has  advanced."  Determined  to  catch  up  with 
the  v,crld.  Mexico  has  provided  in  its  0-year  plan  for  the  estab- 
lishment of  30.000  rural  schools  In  the  country.  To  that  end,  and 
to  promoting  technical  and  normal  and  higher  education,  Mexico 
18  already  appropriating  15  percent  of  its  revenues  and  Is  training 
teachers  to  carry  forward  Its  ^ilarged  program.  Upon  its  success 
in  educating  the  people  depends  the  future  of  Mexico.  General 
Calles  sees,  as  Jefferson  saw,  that  no  people  can  be  both  free  and 
Ignorant  Therefore,  he  and  President  Bodrigties,  President-elect 
Cardenas,  and  all  forward-looking  leaders  are  placing  public  edu- 
cation as  the  paramount  duty  of  the  country.  They  all  recognize 
that  General  Calles  Issued  a  challenge  that  goes  to  the  very  root 
of  the  settlement  of  all  problems  of  tomorrow  when  be  said :  "  We 
must  enter  and  take  possession  of  the  mind  of  childhood,  the  mind 
of  youth  ■'  That  fortress  taken,  the  next  generation  will  see  a 
Mexico  that  fulfills  the  dreams  of  Hidalgo.  Juarea.  Madero,  and 
other  patriots  who  loved  their  country. 

The  members  of  the  seminar,  all  lnt«e8ted  In  closer  relations 
between  all  Pan  America,  have  bad  a  warm  welcome  here,  In 
which  the  embassy  Joins.  They  brought  desire  to  promote  better 
cultural  relations  between  the  two  Republics.  They  will  take  home 
to  the  United  States  the  first-hand  knowledge  that  the  Mexico  of 
today  19  chiefly  concerned  to  make  the  Mexico  of  tomorrow  a 
republic  of  educated  and  trained  men  and  women.  Upon  that 
solid  rock  It  U  building  for  all  the  tomorrows. 

PRIVATK  CALKlfDAI 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  ask  unanimous 
consent  that  it  may  be  in  order  on  Thursday  and  Friday  of 
this  week  to  consider  bills  on  the  Private  Calendar 
unobjected  to. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

There  was  no  objection. 

PERMISSION  TO  AOOKKSS  THE  HOUSS 

Mr.  BOYLAN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  2  Mi  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  BOYLAN.  Mr.  Speaker,  on  Friday  last  we  had  a 
colloquy  following  the  address  of  the  gentleman  from  Massa- 
chusetts [Mr.  CoNNKHT].  The  gentleman  from  Texas  [Mr. 
Blanton]  said  that  it  was  safe  lor  Americans  to  go  into 
Mexico.  I  denied  that  sUtement.  When  I  returned  to  my 
ofiQce  I  found  the  following  letter  from  an  American  ciUzen 


who  had  just  returned  from  Mexico,  who  had  suffered  a 
harrowing  experience,  losing  his  money  and  his  automobile: 

ftBBU&BT  0.   1035. 

Representative  Hotiah, 

Houee  cj  Representatives. 

Dkab  Sib:  In  locking  over  the  p^>er  I  see  where  you  and  two 
other  Members  are  taking  up  the  Mexican  situation.  Let  me  nt 
this  time  congritulate  you  on  this  move,  as  I  have  Just  returned 
from  Mexico,  and  the  conditions  are  terrible,  and  I  think  that  it  la 
time  for  someorie  to  look  Into  tlie  matter. 

I  would  like  to  state  my  experience.  To  start  off,  I  was  robbed  of 
every  dollar  that  I  possessed  In  the  mountains  by  the  peons,  lly 
car  was  wrecked  to  such  an  extent  that  I  had  to  give  it  away,  ai  x 
did  not  have  money  enough  to  fix  It.  When  I  started  In  there  I 
took  around  |1,700  with  me.  Now,  that  might  seem  foolish  to 
carry  that  amount,  but  I  was  told  by  friends  that  I  could  get  a 
good  job  there  as  an  automotive  engineer — as  I  tried  numerous 
places  here  and  could  not  get  work.  Naturally,  I  took  all  the 
money  that  I  had  with  me.  I  would  get  stuck  on  the  road  tbat 
they  are  building  there  and  they  wovQd  not  pull  me  out  unless  I 
paid  them  well — in  some  Instances  300  pesos,  about  $86  In  our 
money — then  I  was  held  up  and  robbed  of  all  I  had.  Sventually 
I  made  it  to  Mexico  City  and  took  It  up  with  the  government.  I 
believe  I  talked  with  everyone  except  the  president.  They  gave 
me  all  kinds  of  promlies,  but  that  did  not  help  me  much.  They 
told  me  they  would  pay  me  what  I  lost  for  the  abuses  and  for  my 
car,  which  they  almost  tore  apart,  if  I  would  not  complain  to  the 
American  Gove:-nment  or  put  It  In  the  press,  as  they  felt  It  would 
be  detrimental  to  the  country  as  to  getting  American  tourists  to 
come  there.  They  have  my  address  here  and  I  have  given  them 
enough  chance  to  make  good.  Of  course,  I  realize  there  Is  nothing 
I  can  do  about  ;.t  as  far  as  getting  any  money,  but  I  do  feel  that  my 
statement  to  you  or  a  committee  may  be  of  some  help  In  bringing 
atxjut  better  conditions  for  the  American  cltlsen  In  Mexico.  Thin 
thing  has  put  rne  in  a  very  precarious  position,  as  I  and  my  family 
are  living  on  relations,  something  that  we  never  had  to  do  before; 
and  my  being  out  of  work  at  present  makes  it  all  the  harder — but 
I  will  gladly  show  papers  to  back  up  my  statements  if  you  would 
like  to  hear  my  story  or  In  any  v.'ay  that  I  may  assist  you  on  this 
point.  I  have  also  some  knowledge  of  the  religious  side  of  It,  and 
I  can  safely  say  that  someone  will  have  to  go  there  and  straighten 
out  the  situation.  It  is  true  that  American  citizens  are  not  safe 
In  any  way.  yi;t  they  keep  advertising  for  tourists,  and  I  can 
truthfully  state  my  case  1b  only  one  of  many. 
I  thank  you. 
Sincerely. 

iKn  T.  OAxmB, 
914  Grove  Street,  Haddon/leld.  N.  J. 

This  letter,  one  of  many  similar  ernes.  Mr.  Speaker,  proves 
conclusively  tliat  it  is  unsafe  for  Americans  to  travel  in  Mex- 
ico at  the  present  time. 

[Here  the  gavel  fell.] 

Mr.  BLANTON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  2  minutes  and  a  quarter. 

The  SPEAEIER.  Is  there  objectiMi  to  the  request  of  the 
gentleman  from  Texas? 

There  was  lao  objection. 

Mr.  BLAN70N.  Mr.  Speaker,  down  In  Old  Mexico  there 
are  two  special  kinds  of  native  drinks;  one  is  called 
"  mescal  "  and  the  other  "  piote."  Either  one  will  cause  the 
drinker  to  set;  strange  fantasies. 

I  do  not  know  just  which  kind  the  writer  of  this  letter 
imbibed  while  he  was  on  that  trip,  but  the  experiences  he 
related  to  our  friend  from  New  York  [Mr.  Botlan]  imdoubt- 
edly  resulted  either  from  too  much  mescal  or  too  much  piote. 

It  is  well  known  to  posted  people  in  western-southern 
Texas  that  at  El  Paso,  in  the  district  of  my  colleague.  Mr. 
Thomason,  and  at  Laredo,  in  the  district  of  my  colleague, 
Mr.  West,  and  down  at  Brownsville,  and  elsewhere  up  and 
down  the  Rio  Grande,  there  are  international  bridges  that 
cross  that  historic  river,  and  every  day  hundreds  of  Ameri- 
can nationals  cross  all  of  those  bridges  into  Old  Mexico. 

From  Laredo  they  go  140  miles  on  the  finest,  strali^itest 
boulevard  in  tiie  world  to  Monterey,  where  many  Americans 
are  daily  entertained.  From  MMiterey  they  have  Just  about 
completed  a  splendid  boulevard  all  the  way  to  Itfexioo  City. 
You  will  find  tourists  from  all  over  the  United  States  daily 
going  along  tlmt  highway  and  all  over  the  United  States  at 
Mexico  in  pei-fect  safety  and  with  every  courtesy  extended 
them  from  every  Mexican  national  from  Uie  highest  ofllcial 
to  the  most  lowly  peon. 

Why,  all  this  talk  about  wide-open  lawlessness  in  Old  Mex- 
ico is  ridiculous.  Naturally,  in  some  parts  of  the  nMiuntains, 
where  you  can  And  wild  bear.  deer,  and  panthers,  there  are 
some  thugs  and  bandits  and  a  certain  amount  of  lawlesBness, 
Just  as  there  is  in  certain  parts  of  the  United  States. 
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They  uiidoubt«ny  have  Haupfmanns  down  ttoerp  tost  as  ' 
tbey  have  them  in  New  Jersey  and  New  Yort.    They  have  I 
men  down  there  who  violate  the  law  Juat  like  we  have  men 
In  Wa^hinjrion  who  violate  the  law.  ri«ht  here  In  the  Na-  i 
tlons  Capital      Why.  men  are  held  up  and  rohbed  on  the 
streets  at  Washington.  azKl  murders  are  committed  here.     If 
my  fnend  from  New  York  (Mr.  BoTi.airl  shoukl  park  his  car 
with  Its  consreaaianal  tag  down  here  in  a  place  used  by  any 
of  the  WashlDgtoc  tazx^ate,  the  cabbies  would  stick  nails  In 
hla  tires  and  let  all  his  air  out.     rLaoghter.  J     Then  the  gen- 
ttaman  would  be  at  a  disadvantage  here  on  the  floor. 

I  want  to  say  to  my  friend  that  before  he  dissemmates 
any  further  misinformation  from  strangers,  he  owes  it  to  his 
country  and  to  Mexico  to  visit  there  this  summer.  He  will 
then  have  an  entirely  different  idea  about  the  situation  down 
there. 

Mr.  BOYLAN.     Mr.  Speaker,  will  the  gentieman  yield? 

Ur.  BLANTON      I  yield. 

Mr.  BOYLAN.  The  gentleman,  I  see.  is  familiar  with  the 
alcoholic  beverages  of  Mexico. 

Mr.  BLANTON.  I  have  been  making  tripe  in  Mexico  long 
enough  during  the  last  40  years  to  get  familiar  with  all  of 
them. 

Mr.  BOYLAN.     Tlirough  personal  experience  or  otherwise? 

Mr.  BLANTON.  In  every  way  poesible  except  imbibing. 
I  have  witnessed  alF  of  the  different  manners  and  ways  they 
affect  others.  I  am  therefore  an  adept  at  recognizmg 
symptoms. 

M*   MAIL   COWTKACTS 

Mr.   MEAD.     Mr.  Speaker.   I   ask   unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (S    932)   authorizing 
the  Postmaster  General  to  extend  certain  air  mail  contracts 
for  a  further  period  not  exceeding  6  months,  and  to  con-  i 
sider  tke  bill  in  the  House  as  in  Committee  of  the  Whole.        I 

The  Clerk  read  the  title  of  the  bill.  I 

Mr    SNELL.     Mr    Spcakpr.  reserving  the  right  to  object,  ! 
I  think  the  gentleman  should  make  some  explanation  of  this  , 
bill  and  why  It  Is  necessary  to  take  It  up  In  this  way  at  the 
pre^ient  time. 

Mr.  M£AD.  Mr.  Speaker,  I  shall  be  very  glad  to  make 
such  explanation,  and.  in  fact,  it  was  my  thought  to  do  so 
without    request   of   the    gentleman   from   New    York    [Mr. 

SJIKU.J. 

On  the  1st  of  March  next,  under  the  existing  air  mail  act, 
it  will  be  necessary  to  cancel  the  au*  mail  contract  betwe^^n 
Seattle  and  San  Diego  unless  this  bill  is  adopted.  In  the 
Air  Mail  Act  of  1934  we  hsted  as  primary  routes  the  trans- 
continental routes  and  the  two  coastal  routes.  We  gave  a 
primary -route  contractor  the  privilege  of  holding  only  one 
of  these  contracts  after  March  1  of  this  year.  If  he  holds 
two  such  c<Mitract8.  he  would  have  to  give  one  of  them  up. 

This  qiwstion  of  primary  and  secondary  routes  was  re- 
ferred to  the  Aviation  Commission  for  study  and  report. 
They  reported  that  this  inhibition,  which  prevents  a  con- 
tractor from  holding  1  transcontinental  and  1  coastal 
route  now  rlmwrtfted  as  primary  routes,  should  be  repealed 
and  it  shoukl  be  repealed  by  the  1st  of  March,  so  that  the 
west  eoastal  route,  now  held  by  United  Air  Lines  and  oper- 
ating to  the  satlsfaetkxi  of  the  people  on  the  coast,  will  be 
continued  under  the  (Hwration  at  that  company.  During 
the  lession  we  hope  to  be  able  to  pass  a  permanent  bill  in 
keeping  with  the  recommendation  of  the  Federal  Aviation 
Commission;  but,  tn  order  to  prevent  a  bmA  situation  occur- 
ing  on  the  Pacific  coast  on  March  1.  we  ask  this  legislation. 

Bvery  Member  of  Congress,  so  far  as  we  are  Informed, 
from  Cattfomla,  Oregon,  and  Washington  has  favored  the 
Irglslstion.  It  was  unanimously  ado|>ted  by  the  Senate.  It 
Is  reoonwienclBd  by  the  Aviation  Commission  and  has  been 
agreed  to  by  an  the  air  mall  Unea.  As  I  said  before,  this 
msrsly  extendi  the  time  from  March  1  of  this  year  until 
April  1  of  next  year  for  the  operation  of  the  West  Coast 
line  from  Seattle  to  Ban  Diego  by  the  United  Air  Lines. 

Mr.  8NXLL.     Will  the  gentleman  yldd  for  a  question? 

Mr.  MKAD.    I  yield  to  the  gentieman  from  New  York. 

Mr.  BNKLl^  It  seems  to  me  from  the  gentleman's  ex- 
lilanation  that  there  are  at  least  two  facts  which  have  been 


brought  out:  First,  that  not  all  of  these  contracts  were 
crooked,  and  some  of  them  at  least  ought  to  have  been  ex- 
tended: and.  second,  that  you  rushed  your  legislation 
through  so  quickly  It  Is  faulty  In  several  respects  Am  I 
right  In  thi."^  conchision? 

Mr  MEAD.  The  gentleman  Ls  not  correct,  b'lt  to  an.swer 
him  properly  would  entail  quite  a  det»te  which  is  not  rele- 
vant to  the  particular  question 

Mr.  SNELL.     I  accept  the  gentleman's  apology. 

The  SPEAKER.  Is  there  objection  to  the  requf'st  of  the 
gentleman  from  New  York? 

There  was  no  objectlnn. 

The  Clerk  read  as  follows. 

Be  it  enacted,  etc.  That  •iul»r<^!on  ir)  of  Bertlor.  1  of  thp  net 
•ntltled  "Aji  act  to  revb»*  air  mall  laws,  and  to  Mtahllsh  a  cm- 
mlspion  to  make  a  report  to  the  OntTf-jw  rr'-ommfiKliTit?  Rr  avia- 
tion policy  ■".  approved  June  12.  1934  I*  amended  b\  •r'nkir.i: 
oat  the  worrtu  '  nine  n^ontha  "  and  inserting  In  lieu  therenj  the 
words    ■  nfT/rn  m«^nth.'»." 

Mr  MEAD.  Mr.  Speaker.  I  offer  an  am»>ndnient  striking 
out  the  section  Just  read  and  inserting  in  lieu  thereof  the 
language  contiiined  in  H.  R.  5218. 

The  Clerk  read  as  follows: 

Ajnfndmeiit  by  Mr  Mk.\o  Strike  out  al".  of  sectlrn  I  of  S  932 
and  in.«iert  in  Il^u  ther»mf  the  foUowlnR 

■  That  seotui.  15  of  the  act  entitlfd  'An  net  to  rcvLse  air  nriall 
laws  and  to  eftahlMh  t\  cf  r-.ml;  .«J  ^r  U-'  maV.e  n  rrport  •  i  Mi'-  '"'in- 
gre-ss  recommendinij  an  aviation  pcHicy  '.  approv-.'d  Jur.e  12,  19'.H. 
a*  B.'Tiend'^  I'  atnf -^iled  bv  -^trlklnw'  out  "  March  1.  1935  "  and  In- 
aertiug  !n  K»>u  t-htT'-of  •.\pri:    1     19»6'" 

The  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

arc  a  The  first  aent«noe  of  section  16.  a«  amended,  of  cucli  act 
Is  amended  by  atnkinK  out  •*  March  1.  19:}5  "  luid  inse'-fng  in  lieu 
thereof    •  Septcmlwr   I.   1834. " 

Mr.  MEAD.     Mr.  Sptaker.  I  offer  an  a:iiend.nent  striking 
out  the  section  just  read. 
The  Clerk  read  as  follows: 
Ao'.fi.dment  by  Mr    Mxao     Su-ike  out  all  of  aection  2  uf  S.  9Z2. 

TT.e  amendment  was  a^eed  to. 

The  bill  Aas  ordered  to  be  read  a  third  time,  was  read  the 
third  tunc,  and  pa&sed.  and  a  motion  to  reconsider  was  laid 
on  the  table 

A  similar  Iiou.se  bill  'H.  R.  5218)  was  laid  on  the  table. 

The  SI'EAKER.  Under  the  special  order  of  the  House 
the  Chair  recognizes  tlie  gentlenian  from  Michigan  iMr. 
Blackney 1 . 

umcoln  and  the  constitution 

Mr  BLACKNEY.  Mr  Speaker.  I  wish  to  express  my  ap- 
preciation to  the  gentleman  from  New  York  [Mr.  Snxll  I  in 
asking  unanimous  consent  in  my  behalf  to  address  the  House. 
and  also  to  express  my  appreciation  to  the  Speaker  and  the 
House  in  granting  that  request. 

America  Is  especially  rich  in  her  heritage  of  great  men, 
and  for  that  reason  the  month  of  February  has  always  been 
to  me  a  .sacred  month,  because  It  Is  the  birth  month  of  Wash- 
ington, the  Father  of  his  Country  and  the  founder  of  its 
ConstituticHi.  and  of  Lincoln,  the  Savior  of  his  Country  and 
of  Its  Constitution. 

Emerson  in  his  very  delightful  essay  on  self-reliance  says: 

Kvery  true  man  Is  a  cause,  a  country,  and  an  a*;e:  requires  in- 
ftnlte  spaces  and  numbers  and  tlm«  to  accomplisti  his  destiny.  ajMl 
mankind  si?ems  to  follow  In  his  footsteps  as  a  train  of  clients.  A 
man.  Caesar,  Is  tx>m.  and  for  aK«s  after  we  have  ttie  Roman  Empire. 
Christ  Is  t>crn  and  mUUons  of  minds  so  grow  and  cleaTe  to  his 
genius  that  he  Ls  confounded  with  vlrtxie  and  the  possible  of  man. 
An  Institution  Is  the  lengthened  shadow  of  one  man 

If  Emerson's  statement  Ls  true,  and  It  Is.  then  America  Is 
the  lengthened  shadow  of  Wa.shington  and  Lincoln  and  those 
other  distinguished  men  that  have  helped  to  foimd  and  per- 
petuate this  great  Republic  of  ours. 

Just  9  years  after  the  death  of  Washington  a  babe  was 
bom  in  a  log  cabin  in  the  lowly  hlQs  of  Kentucky;  a  babe 
that  was  destined  to  continue  the  work  that  Washington  had 
started. 

Bom  tn  the  lowliest  of  circum.stances.  under  such  abject 
poverty  that  the  present  depression  is  a  feast  tn  comparison 
thereto,  the  boy  Lincoln  grew  to  greatne^,  attending  school 
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less  than  one  calendar  year,  and  yet  aoqiiirinc  an  education 
in  the  broader  and  beCto-  satse  that  has  awakened  the 
admiration  of  the  world. 

The  question  is  often  asked.  Where  did  Uncoln  get  the 
beauty  and  the  glory  of  his  Bnsliih?  The  answer  is.  From 
the  beauty  and  simplicity  of  the  Bible.  frcMn  the  grandeur 
and  the  glory  of  Shakespeare. 

From  his  earliest  boyhood  be  was  a  constant  reader,  walk- 
ing many  miles  to  secure  books,  studying  them  carefully,  and 
making  the  thoughts  of  the  author  and  the  language  of  the 
author  ofttimes  his  own  thought  and  his  own  language. 
Lincoln's  Gettysburg  Address  will  bIwbjb  stand  as  a  speci- 
men of  pure  English,  and  the  occasion  upon  which  this 
address  was  delivered  has  long  been  Impressed  upon  my 
mind. 

You  will  recall  that  after  the  Battle  of  Gettsrsburg  the 
State  of  Pennsylvania  and  the  National  GKyvemment  created 
a  national  cemetery  which  was  to  be  dedicated  on  Novem- 
ber 19,  1863.  The  Honorable  Edward  Everett,  then  prob- 
ably one  of  the  greatest  orators  in  America,  was  to  deliver 
the  principal  address,  and  President  Lincoln  was  Invited  to 
be  present. 

A  large  platform  had  been  erected  at  the  cemetery,  and 
20.000  people  gathered  there  to  hear  Edward  Everett,  the 
great  orator  of  the  day.  For  nearly  2  hours  Mr.  Everett 
held  the  audience  spellbound  by  the  power  of  his  eloquence 
and  the  beauty  of  his  English,  during  which  time,  it  is  said. 
Lincoln  sat  upon  the  platfonn.  part  of  the  time  with  his 
head  bowed  in  his  hands,  apparently  saying  to  himself, 
"  What  can  I  say  to  this  splendid  audience  after  this  great 
orator  is  through?  "  At  the  conclusion  of  Mr.  Everett's 
address  round  after  roiuid  of  applause  was  given  him. 

Then  President  Lincoln  was  Introduced;  he  walked  to  the 
front  of  the  platform,  stood  there  for  a  moment  with  his  head 
bowed  and  his  eyes  dull,  and  even  Lincoln's  friends  wondered 
Just  what  the  President  could  do  under  the  circumstances. 
Then  President  Lincoln's  form  was  drawn  to  its  full  height. 
Into  his  dark  eyes  came  the  light  of  liberty,  and  for  4  minutes, 
and  4  minutes  only,  the  President  ddlvoed  an  address  the 
like  of  which  is  probably  unknown  in  the  English  language. 

At  the  conclusion  of  that  address  no  applause  was  given, 
but  the  reason  was  apparoit.  You  do  not  cbeer  a  prayer, 
you  do  not  applaud  a  benediction,  and  TJnrohi's  Gettysburg 
Address  was  both  a  prayer  and  a  benediction. 

The  language  of  Lincoln's  Gettyriaurg  Address  Is  known 
practically  to  every  adult  seh0(4  boy  in  America,  and  the 
beauty  of  the  EInglish  therein  has  awakMied  the  admiration 
of  the  world;  let  us  quote  the  foUowtng  from  this  wonderful 
address  to  get  the  si^rit  theraof : 

It  is  rather  for  ua  to  be  here  dadleatod  to  tlM  graak  task  remain- 
ing before  ua- -that  from  tbiM  honarad  dsad  we  tmkm  tocreapsd 
devotion  to  that  cause  for  which  tbav  gave  tbm  last  full  mew.ure 
of  devotion;  that  we  here  liighly  raabtva  that  tbmm  dead  stiaU  not 
have  died  in  vain;  that  this  Natioa,  oiidar  GkMl,  shall  have  a  new 
birth  of  freedom:  and  that  govermiMnt  at  tha  peopl*.  by  the  peo- 
ple, for  the  people,  shall  not  p«1ah  from  iba  sarth. 

As  I  study  the  life  of  Lincoln,  two  great  tboughts  become 
apparent.  First.  Lincoln  taught  the  doctrine  of  opportunity, 
end  his  whole  life  iUustrates  the  thought  tbat  one  can  ac- 
complish great  things  if  he  Is  willing  to  work,  regardless  of 
the  circumstances  under  which  he  works.  Hundreds  of 
thousands  of  young  mfn  each  year  abiee  the  death  of  Lin- 
coln have  received  an  Inspiratian  from  his  life,  and  by  that 
Inspiration  have  surged  ahead  regardleaB,  in  many  instances, 
of  the  lack  of  their  own  educatian. 

A  love  of  books  permeated  Lincoln's  life  and  a  love  of 
books  and  literature  implanted  in  the  minds  of  the  youth  of 
our  land  cannot  help  but  derdop  them  to  better  and  greater 
things. 

Second,  he  loved  the  American  Constitution,  and  his  whole 
life  was  devoted  to  a  reverence  of  that  great  document.  In 
these  days  of  radicalism  and  of  freely  expressed  communistic 
thought  would  it  not  be  wise  to  emulate  the  examine  of 
Lincoln  and  devote  our  thought  and  oonslderatiai  to  a  study 
of  that  great  document? 

May  I  turn  back  the  pages  of  history  148  yean  to  the  Con- 
stitutional Convention?    Hie  time  was  lisj  25,  1787,  the 


place  the  State;  House  at  Philadelphia,  then  a  little  town  of 
not  more  than  30,000  people,  "nie  Convention  met  in  a  hall 
50  feet  square,  whose  walls  were  alr^idy  doqumt  with  sacred 
monories.  There  the  Second  Continental  Congress  had  met 
and  there  the  IDedaration  of  Independence  had  been  signed. 

Seventy-two  leading  men  of  the  Colonies  had  hem  origi- 
nally chosen  from  the  several  States  as  delegates  to  this 
Conventicm.  A^U  of  the  States  were  represented  except  Rhode 
Island,  which  would  have  nothing  to  do  with  the  Ccmstltu- 
tional  Convention.  The  greatest  actual  attendance  of  dele- 
gates fnun  the  12  Colonies  was  55.  and  at  the  end  of  the 
Convention  only  39  remained  to  finish  a  work  which  was  to 
make  them  umnortai. 

This  notable  giroup  of  men  contained  merchants,  finan- 
ciers, farmers,  doctors,  educators,  soldiers,  and  lawyers. 
Washington  was  unanimously  chosen  as  president  of  the 
assembly  and  for  4  months,  behind  closed  doors,  the  55  men 
who  attended  devoted  their  thoughts  to  their  country. 

It  was  a  young  man's  c(mvention.  the  average  age  being 
only  40.  Franklin  was  81,  Washington  55.  Madison  86, 
Randolph  34,  Hiunilton  30,  Charles  C.  Pinckney  28.  and  Day- 
ton, of  New  Jersey,  27.  the  youngest  man  in  the  Convention. 

Out  of  those  55  men,  39  had  been  Members  of  either  the 
F^rst  or  Second  Continental  Congress;  out  of  those  55  men 
8  had  helped  to  build  the  constitutions  of  their  own  States; 
out  of  that  55  men  24  of  them  were  college  graduates;  out 
of  that  55  men,  31  of  them  were  lawyers. 

Many  great  and  momentous  problems  came  before  the 
Constitutional  C^onvention  and  at  times  the  leaders  were  in 
despair  as  to  the  results,  but  after  4  months,  on  the  15th  day 
of  September  1787.  the  great  American  Constitution  was 
perfected. 

The  Convention  had  been  in  session  for  81  continuous  days, 
probably  consuming  over  400  hours  of  actual  debate.  Ilie 
original  Constituti(Nn  as  completed  consisted  only  ai  4,000 
words,  89  sentences,  and  140  distinct  provisions,  and  even 
including  the  21  amendments,  the  Constitution  after  146 
years  of  development  does  not  exceed  7,000  words.  Sixty- 
five  iwwers  are  given  to  the  Federal  Government  by  this 
great  doctunent  and  79  are  withheld,  of  which  13  are  doiied 
both  to  the  Gk>v(imment  and  to  the  constituent  States. 

Many  tributes  have  been  made  with  reference  to  the  Amer- 
ican Constitution.  James  Bryce.  the  great  English  states- 
man and  author  of  the  American  Commonwealth,  says  "  the 
American  Constitution  Ls  the  greatest  political  document 
ever  penned  by  man." 

And  Calvin  C(X>lidge  in  his  foreword  to  Bedc's  American 

Constitution  says: 

The  Constitution  of  the  United  States  la  the  final  refuge  of 
every  right  that  1b  enjoyed  by  any  American  cltlaeii.  To  live  under 
the  American  Cozistttution  la  tlie  greatest  pcflltlaal  prlvllags  that 
was  ever  accorded  the  btunan  race. 

It  is  especially  important  in  these  days  of  unrest  and  of 
depression  to  become  students  of  the  great  fundamental  law. 
It  has  been  our  guiding  genius  for  146  years  from  the  time 
when  our  country  consisted  of  only  3  millions  of  people  along 
the  Atlantic  seaboard  to  today  with  its  more  than  122  mil- 
lions of  people. 

But  no  government  can  be  automatic;  it  deprads  upon  the 
intelligence,  the  integrity,  and  the  loyalty  of  her  citlxens. 
Every  American  citizen  today  should  study  his  CkinstitutiKm. 
lliat  great  body  of  laws  can  be  read  in  only  30  minutes  of 
time,  and  yet  it  contains  every  right  that  we  have,  direct 
and  indirect. 

There  are  several  basic  i»inciples  underl3ring  our  Consti- 
tution. 

First.  It  establishes  a  representative  form  of  govemnumt. 

Second.  It  establishes  a  dual  form  of  government,  each 
citizen  living  under  two  forms  of  government,  the  national 
and  the  State. 

Third.  It  guarantees  to  its  citiaens  indlTidual  liberty,  free- 
dom of  speech,  liberty  of  the  press,  right  to  own  pmptrtj, 
the  right  to  worship  God  according  to  the  dictates  of  our 
conscience. 

Fourth.  It  establishes  an  independent  Judiciary  and  cre- 
ated the  great  Supreme  Court,  which  has  w^  been  eaQed  the 
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Mr.  8NBIX.    It  Mems  to  me  from  tbe  gentlenuui'B  ex- 
planation that  there  are  at  least  two  facta  which  have  been 


poverty  that  the  present  depression  is  a  feast  In  comparison 
thereto,  the  boy  Lincoln  irrew  to  greatne^,  attending  school 
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Wkfety  valve  of  the  American  Constitution,  and  is  pronouiDced  * 
by  critics  an  the  sreate^t  inteUectual  forum  in  the  world. 

Fifth.  It  prevent*  the  concentration  of  power  in  the  hands 
of  one  man  or  a  croup  of  men  by  checks  and  balances,  creat- 
inu  Che  three  departments  of  government — the  legislacive. 
the  judicial,  and  the  executive — each  department  inde- 
pendent and  yet  cooperating  with  each  other  to  the  work- 
rng  of  a  harmonious  Kovernment.  This  provision  of  out 
Conoiitution  has  been  the  safeguard  of  the  Nation  m  the 
days  agone.  and  the  perpetuity  of  our  institutions  in  the 
future  depends  upon  the  independence  of  these  three  func- 
tioris  of  Kovernmcnt. 

Sixth  And.  finally,  it  places  in  the  hands  at  the  President 
and  the  Senate  Joint  power  In  determuung  the  foreit^n 
affairs  of  our  Nation. 

Now  that  we  have  taken  this  backward  view  of  history, 
let  us  turn  again  to  Lincoln  and  wet  his  concept  of  the 
Constitution.  Even  in  childhood  he  revered  that  great  docu- 
ment and  was  impressed  with  the  great  sacrifice  which  the 
fathers  of  our  country  made  to  achieve  national  indep^^nd- 
ence  culminating  In  the  framing  of  the  Constitution 

Throughout  his  entire  life  there  are  many  ln.stances  which 

reveal  that  his  reverence  for  the  instrument  grew  until  he 

was  m  accord  with  Webster,  who  said — 

It  U  the  oDiy  bond  of  the  union  vt  theae  Statea.  it  la  all  that 
giTCM  ua  m  natlooAl  chanurter 

There  are  three  different  periods  In  Lincoln's  life  when 
we  find  him  reacting  toward  the  Con&Ututiun  in  such  a  way 
as  to  imply  that  he  looked  upon  this  state  paper  a.s  some- 
thing to  be  revered  far  beyond  any  other  code  of  laws  m 
the  land;  in  fact,  for  him  it  approached  the  status  of  a 
fetish. 

In  the  first  instai^e  he  is  unwilling  that  it  should  be 
changed  in  any  particular  from  the  form  in  which  it  came 
from  the  fathers.  Next,  as  President  of  the  United  States, 
finding  his  own  power  as  Chief  Executive  limited  by  the 
instrument,  he  is  fearful  lest  in  any  way  he  should  violate 
the  "  higher  power."  Finally,  when  a  great  emergency  ap- 
pears. Lincoln  begins  to  view  the  Constitution  from  even  a 
more  elevated  plane,  and  looks  upon  it  as  a  vehicle  by  which 
humanity  may  be  served. 

This  present  Congress  today,  in  commemorating  the  birth 
of  the  Oieat  Emancip^itor.  should  feel  proud  that  he  had 
been  a  Member  of  Congress  and  that  while  he  was  repre- 
senting Illinois  in  Congress  in  1847  he  had  occasion  to  make 
a  speech  in  the  House  of  Representatives  which  reveals  how 
he  then  looked  upon  the  Con-stitution     Lincoln  said:  j 

Ai  a  general  rule,  I  thinlc  we  would  much  better  let  It  alone  | 
No  slight  occa.'ilon  abould  tempt  us  to  touch  It  Better  not  take 
the  tint  step.  wiUch  may  lead  to  a  babit  of  altering  it.  Bftter. 
rather,  habituate  ourwlvea  to  thlnii  of  it  aa  unalter&ble  It  can 
ararcely  be  tiiMde  belter  iban  it  Is.  New  provision.*;  woiiUi  :i;fri)- 
dur*  new  dlAcultlea.  and  tbua  create  and  Increane  appeute  fm 
furtiiar  change  No.  sir,  let  it  stand  as  it  u  New  hands  have 
never  touched  It  The  men  who  made  It  have  done  their  work 
and  have  pasaed  away.    Who  ahall  improve  on  what  they  did'' 

When  we  stop  to  think  that  during  the  146  years  of  con- 
stittttional  life  in  America  over  3.000  attempts  have  been  I 
made    to   amend    the   Constitution    and    yet   only    21    have 
reached  the  dignity  of  the  supreme  law  of  the  land,  we  get 
the  force  of  Lincoln's  statement. 

Lincoln  s  whole  concept  of  the  Constitution,  tlie  great  love  ' 
he  had  for  it,  and  the  place  he  thought  it  should  occupy  in 
the  minds  of  Americans  is  well  illustrated  in  Lmcoln's  own  i 
lan^tiace.  where  he  says : 

An  th«*  pHtriot.i  of  "76  died   to  suppK-rt   the  Decliiratlon   of  lade-  ^ 
pendence,  &o  to  the  support  of  the  ConjBtltutlon  and  laws  let  every 
Amerlcac  pledge  bis  life   his  property,  and  his  sacred  honor  , 

In  these  days  when  old  landmarks  are  bemg  removed  and  i 
when  we  are  inclined  to  lock  slishtingly  upon  many  of  the 
great  pnnclples  of  this  Ctovemnient  of  ours,  which  have  be- 
eoooe  our  heritage,  should  we  not  pause  and  give  heed  to  these 
words  of  Lincoln  and  renew  our  faith  to  our  Government  and  , 
to  our  Constitution?    Thi:i  House  of  Reprejentativcs  and  the 
mUllons  of  peo|»le  representmg  this  Nation  all  owe  to  that  . 
CoostitutloD  their  complete  allegiance  and  support.  I 


In  conclusion  I  wish  to  give  two  of  my  favorite  quotations 
with  refereiice  to  Liiicoln,  one  by  Joseph  Fort  Newton,  in 
which  he  .says: 

ThU.  sng\dar.   homelv    eloquent;    a  child  of  the  South,  a  leader 

of  the  North,  who  Krt*w  u;.  in  the  bacli  yard  of  the  Nation,  the  sou 
of  a  pioneer  untriiinef!  iii  8<'h^>«.)l8.  a  vi:!u,{e  fabulist  postma.ster, 
and  country  laAye"-.  hater  nf  altiverv  and  lover  of  men.  a  humorlJit 
with  n  h'-art  f'.ili  .>;  tear-  a  loi^ii  Un  with  a  soul  of  pity  and  pathos: 
a  hlifh  priest  at  the  altiir  of  blooU  and  fl.-e  and  terror,  unbendingly 
brill  nicredlbi>  :ni-.'<  iTul,  inrluUely  palieiii..  a  riiart>r  in  the  hour 
of  victory,  the  tallest  sou!  of  t.is  lime  Lincoln,  the  s.ivlor  of  his 
country 

But  my  favorite  quotation,  the  one  that  I  think  pre.scnts 
the  finest  summary  of  Lincoln .  life,  wa.s  n\er.  by  the  great 
Spanish  .statesman  and  orator  Emtlio  Castallar.  who,  In 
reviewing  the  life  of  the  immortal  Lincoln  and  the  great 
thin^.s  cLccompluht'd  by  hini,  .said: 

And  when  th"?  slave  evil  became  more  virulent,  when  the  slave- 
holder* uttered  their  war  cries,  aral  the  slave**  Uieir  groans  of 
rt'^pair  the  *ixxlrutter.  'he  boutnmn  the  tall  son  <  f  thr  (?TPat 
West  the  descendant  o:  Quaker«*  the  humblest  of  the  humble  In 
hiR  own  corjacie-ice.  the  (cicatest  of  tl.c  (Treat  In  hlMory.  as^'ends 
tlie  Capuoi.  calm  and  serene  in  his  conscience  and  hi.s  thought. 
Before  hl;n.  a  veteran  army,  behind  .him  ho.- tile  Eurije.  ET.^^land 
finoruik?  the  S<iulh.  Kr^ince  encourai^mik;  reaction  l:.  New  Mexico; 
In  h:s  hands  a  riven  country 

He  arms  2000.000  men.  gathers  a  half  million  horses  sends 
bis  artillery  1  lUO  miles  in  1  week  from  the  bunlts  of  the  Potom.»c 
to  the  shores  of  tlif  Tetme.ssee  fl^^h'w  over  WV3  enKai?emeiit.s,  recn- 
arts  before  Richmond  the  deeds  of  Alexander  and  of  r^'esar  and 
alter  emancip*tlnn  3  000  000  .slave*.  Uial  nothing  might  be  wai.tlng. 
lie  fall.H  at  the  moment  <)f  victory,  lijce  Christ,  like  S>xi.ite»  like 
all  redeemen*.  at  the  foot  of  hus  work  Hi;*  work  .suMline  achieve- 
ment over  which  humanity  shall  eternally  shed  her  tears  and 
C>od  pronoi;nce  Hi.s  benediction. 

(Applause.! 

COMMITT&E   ON    BANKING    AND   CURRENCY 

Mr  STEAOALL.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  Committee  on  Banking  and  Currency  may  he  per- 
mitteo  to  sit  durinK  the  sf.ssioru>  of  the  Hou.se  to  ccnsider  th*? 
bill  'H.  R.  55311  to  provide  additional  home-mortgage  relief. 
to  amend  the  Federal  Home  Ixjan  Bank  Act.  the  Home 
Owners'  Loan  Act  of  1933,  and  the  National  Housing  Act,  and 
for  other  purix»ses. 

The  SPEAKER  pro  t*iiipore  'Mr.  McRbynolds*.  Is  there 
objection  to  the  request  of  th.   gentleman  from  Alabama.' 

There  wa^  no  objection 

The  SPEAKER  pro  tempoie.  Under  the  spet  lal  order  of 
the  HoiJ^'  the  gentleman  from  MiSiSisiippi  Mr.  Rankin  I  is 
recogruztd  for  1  hour 

Mr  RANKLN  Mr.  Speaker,  I  have  jubl  h-st^Mif^d  to  the 
eloquent  addre.ss  of  the  distingiu-'hed  Ken'ienian  who  pre- 
ceded tne  on  thus  fltxir  on  the  life  and  character  of  Abraham 
Lincoln  on  this  one  hundred  and  twenty-sixth  aiiuiversary 
of  the  birth  of  th'.-     Great  Emancipator." 

Wha'  we  are  trying  to  do  now.  in  our  flsht  on  the  Power 
Tru.st.  and  the  other  utility  moncpolies.  is  to  emancipate  the 
American  people  from  tvononiic  bondage,  to  rescue  them 
from  a  system  of  economic  feudalism  that  is  grinding  them 
mto  the  dust. 

I  do  not  hesitate  to  say  that  if  .\braham  Lincoln.  George 
Wa.shington,  and  Thomas  Jefferi.on  could  push  back  the  veil 
that  hides  u.s  from  that  niyi>teriju.s  realm  Mviiere  they  have 
taken  their  places  "•  m  the  silen'  halls  of  death  ".  and  seo 
how  thf  electric  consumers  of  the  United  StaLt-o  are  being 
plundered  with  light  and  power  rates  and  note  the  legalized 
thievery  that  ha^  taken  place  m  the  utility  field,  lliev  would 
wond':'r  whether  or  not  the  CoxisUtutioa.  which  they  created, 
or  gave  tiiexr  lives  to  preserve,  has  nut  failed  in  it.s  ultimate 
purpc&e  of  msuring  e<i.ial  and  exact  justice  to  ail  mtn  and 
special  privilege  to  none. 

Government.s  were  instituted  amonc  men  to  ke<'p  the 
strong  from  oppressing  the  weak.  But  governuicntai  powers 
have  tx'en  used  in  ttds  country  in  recent  ycarb  to  help  tlie 
stronj:  oppress  the  weak. 

On  February  7.  1934,  I  made  some  remarks  on  this  floor 
with  reference  to  the  p<")wer  question,  especially  in  connec- 
tion wr.h  the  Mu.s<.^le  Shoal.s  project  and  the  Teniieivsee  Val- 
ley Authority.  That  was  the  day  ca  which  the  flr.st  contract 
entered  into  by  the  T.  V.  A.  with  the  city  of  Tupelo,  Miss.,  for 
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May  I  turn  back  ttie  pages  of  history  148  yean  to  the  Con- 
stitutional ConventlonT    lbs  time  was  Maj  25,  1787.  the 


Fourtn.  u  estaousnes  an  maepenaent  juownur 
ated  the  great  Supreme  Court,  which  has  w^  been 
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the  sale  of  hydroelectric  power  from  Btosele  Shoals  went  into 
effect. 

I  now  desire  to  bring  that  subject  down  to  date,  to  show 
what  the  T.  V.  A.  is  doing  for  the  ultimate  consumers  of  elec- 
tric lights  and  power  and  to  <1<-««^i«t  the  power  question  gen- 
erally, as  it  affects  the  people  in  every  State  in  the  Union. 

Since  this  is  the  birthday  of  one  of  the  chief  figures  In 
the  War  between  the  Stat^  I  think  it  not  amiss  to  again 
call  your  attention  to  the  fact  that  the  power  generated  at 
Muscle  Shoals  exceeds  the  combined  physical  strength  of  all 
the  .slaves  freed  as  a  result  of  that  great  conflict. 

The  power  that  will  be  produced  at  Boulder  Dam  in  a 
day  of  24  hours  will  exceed  the  combined  physical  strength 
that  could  be  exerted  by  the  entire  manhood  of  the  United 
States,  working  8  hours  a  day.  I  make  these  statements  in 
order  to  give  you  an  idea  of  the  magnitude  of  those  two  great 
national  projects. 

The  power  question  is  one  of  the  greatest  Issues  with 
v.hich  we  now  have  to  deal,  one  of  the  most  important  prob- 
lems of  this  age. 

I<nectric  energy  Is  no  longer  a  luxury;  it  is  a  necessity  and 
must  be  dealt  with  as  such. 

The  power  business  in  this  country — in  fact,  the  utility 
business  in  general — has  developed  into  a  racket;  a  legalized 
racket.  President  Roosevelt  wrote  an  article  in  1932  entitled 
"  Theft  Within  the  Law  ",  in  which  he  said: 

Great  financial  losses  hav«  come  from  unsoimd  holding  com- 
panies. These  artificial  ereations  art  huge,  topheavy  superstruc- 
tures, insecurely  balanced  over  our  already  »»t«ttng  ccHporatloiu. 
They  have  enabled  ambitious  management  to  create  fictitious 
values  never  Justified  by  existing  eamingB.  Tlxeir  sponsors  say 
they  enlarge  the  scope  of  capable  management  and  facilitate 
financing.  Tet  the  holding  company  serves  no  warrantable  eco- 
nomic purp>ose.  Actxially,  It  enables  managers  to  raise  their  own 
high  salaries  higher.  It  helps  financiers  to  wrest  lllsgitlmnte  profits 
from  an  unsuspecting  and  Inexperienced  public — tram  wbom  vital 
information  has  tieen  withheld. 

Continuing,  he  says: 

Instance  alter  Instance  of  pillage,  deceit  of  the  public,  and  even 
oT  the  prostitution  of  public  agencies  and  officials — for  which  these 
same  managern  have  often  been  responsible — may  be  found  in  the 
files  of  the  F'ederal  Trade  Commission's  Investigation  of  public 
uUllties. 

The  record  Is  convincing.  It  is  so  volummous  that  anyone  may 
pick  out  examples  to  convince  himself.  But  if  you  are  willing  to 
believe  me  that  It  is  so.  I  will  add  that  nothing  more  atrocious  in 
the  way  of  thievery  inside  the  law  has  ever  been  successfully 
attempted  against  the  American  public. 

This  article,  written  by  Franklin  D.  Roosevelt  in  1932, 
comes  as  near  stating  the  facts  as  they  exist  today  as  they 
could  be  stated  in  the  English  language.  Ttoe  utility  manipu- 
lators began  by  watering  stocks  and  creating  holding  com- 
panies which,  as  Mr.  Roosevelt  says,  "  serve  no  warrantable 
economic  purpose."  They  pyramided  these  holding  com- 
panies in  order  to  wring  from  the  consumers  every  dollar 
possible  through  electric  lights,  power,  and  other  utility 
rates.  Since  we  are  dealing  today  with  light  and  power 
rates,  I  shall  confine  my  remarks  to  the  power  question. 

I  make  the  statement  advisedly  that  the  ultimate  consimi- 
ers  of  electricity  in  America  are  today  overcharged  anjrwhere 
from  a  half  billion  to  a  billion  dollars  a  year,  and  at  the 
same  time,  as  a  result  of  their  high  rates,  they  are  curtailing 
the  domestic  use  of  electricity  by  at  least  one-half.  Utility 
officials  have  not  only  pyraoolded  and  raised  rates  but,  as 
President  Roosevelt  said,  they  have  raised  "  their  own  high 
salaries  higher  ",  flooded  the  ooontry  with  watered  stocks, 
and  plundered  the  public  in  so  many  ways  that  they  have 
driven  the  people  to  the  point  of  revidt  against  "thievery 
within  the  law." 

Let  me  read  you  some  of  the  salaries  that  have  been  paid 
to  some  of  these  officials  during  all  the  years  of  this  depres- 
sion, while  they  were  wringing  the  very  UfdUood  from  the 
users  of  electric  lights  and  power. 

In  the  Electric  Bond  li  Share  Co.,  a  hokUng  company 
which,  as  President  Rooserdt  said,  "serves  no  warrantable 
economic  purpose  ",  C.  E.  Qrombedt,  president  and  director, 
received  in  1929,  $228,000.  and  in  1930.  $251,200;  8.  Z.  Mitch- 
ell, chairman  of  the  board,  received  in  1920,  $251,910.  and  in 
1930,  $276,560;  Harvey  C.  Couch  received  as  a  director  In 


Electric  Bond  li  Share  in  1929.  $59,060,  in  1931.  $67,413.  and 
1932.  $67,883. 

In  the  Columbia  O&s  k  Electric  Co.  the  president,  P.  G. 
Dossier,  received  in  1929,  $251,335,  and  1930,  $233,383;  F.  W. 
Crawford,  vice  president,  in  1929,  $112,315.  and  1930.  $106,903. 

Commonwealth  k  Southern  paid  B.  C.  Cobb,  chairman  of 
the  board,  in  1931,  $97,700,  and  in  1932,  $110,200;  and  it  paid 
T.  W;  Martin,  president,  in  1931,  $72,600.  and  in  1932, 
$130,140. 

TTie  North  American  Co.  paid  F.  L.  Dame,  president,  in 
1930,  $110,440,  and  in  1931  the  sum  of  $106,506;  it  paid  Edwin 
Gruhl,  vice  president  and  general  manager,  iu  1930,  $91,468, 
and  in  1931,  $87,624. 

The  Associated  O&s  &  Electric  Co.  paid  J.  I.  Mange,  presi- 
dent and  director,  in  1931,  $60,156,  and  in  1932,  $58,140. 

Harvey  C.  Couch,  by  the  way,  is  president  of  ttie  Arkansas 
Power  &  Light  Co.,  to  which  I  shall  refer  later.  He  is  also 
president  of  the  Mississippi  Power  L  Light  Co..  as  well  eis 
president  of  the  Louisiana  Light  St  Power  Co.  Mr.  Couch 
received  as  director  in  the  Electric  Bond  k  Share  Co.  a  sal- 
ary in  1929  of  $59,060,  and  in  1931.  $67,413,  and  in  1932. 
$67,883,  and  during  part  of  that  time  he  was  drawing  a  salary 
of  $10,000  a  year  as  a  member  of  the  Reconstruction  Finance 
Corporation. 

These  are  simply  samples  of  the  exorbitant  salaries  which 
are  paid  at  the  expense  of  the  ultimate  consumers.  You  will 
note  that  these  salaries  of  these  high  ofllcials  were  raised 
higher  by  these  officials  themselves  in  1931  and  1932,  when 
we  were  in  the  very  pit  of  the  depression  and  when  the  stocks 
in  these  companies  were  practically  worthless. 

Mr.  LORD.  Mr.  Speaker,  will  the  gentleman  yield  for  a 
question? 

Mr.  RANB3N.    Yes. 

Mr.  LORD.  Were  these  salaries  a  flat  salary  that  they 
knew  about  beforehand,  or  were  they  bonuses  that  brought 
the  salaries  up  to  these  figures? 

Mr.  RANKIN.  My  information  is  that  they  were  salaries. 
They  possibly  carried  bonuses,  but  whichever  it  was.  the 
ultimate  consumers  of  electric  light  and  power  paid  them. 

Mr.  LORD.  If  the  gentleman  will  pardon  me  Just  a  mo- 
ment, I  want  to  make  myself  clear.  I  agree  with  that;  but  to 
a  great  many  of  these  salaries  they  add  on  a  bonus,  which  I 
think  is  very  unfair.  It  is  not  shown  on  the  face  of  It  what 
the  salary  is  really  going  to  be. 

Mr.  RANKIN.    That  is  one  of  their  schones. 

The  Power  Trust  has  become  a  great  octopus  that  reaches 
not  only  into  every  home,  but  its  tentacles  reach  into  every 
light  bulb.  It  is  literally  sapping  the  llfeblood  from  the 
people  who  use  electric  lights  and  power. 

The  Federal  Trade  Commission  has  Just  made  its  report 
after  a  long  and  careful  investigation  of  these  utilities,  and  I 
do  not  hesitate  to  say  to  you  that  the  American  peoide  owe 
that  Commission  a  lasting  debt  of  gratitude  for  the  services 
they  have  rendered  in  uneai-thing  and  exposing  the  greatest 
system,  as  I  have  said,  of  legalized  thievery  ever  known  in 
all  the  history  of  mankind.     [Apptlause.l 

I  want  to  say  also,  Mr.  Speaker,  that  we  owe  a  debt  of 
gratitude  to  the  Federal  Power  Commission  for  the  great 
work  they  are  doing  in  ocnnpiling  and  publishing  these  power 
rates  for  the  information  of  the  American  peoide.  Tliey  are 
turning  in  the  blessed  sunlight  of  pitiless  publicity.  I  want 
especially  to  commend  Chairman  McNinch  for  his  gallant 
fight  to  save  the  water-power  resources  of  this  country  for 
the  American  people. 

We  contend  that  the  hydroelectric  power  in  these  navigalde 
streams  is  national  wealth;  it  belongs  to  all  the  American 
people  and  should  be  used  for  the  benefit  of  aU.  Where  did 
the  Power  Trust  get  any  divine  right  to  monopolize  the  power 
resources  of  this  country? 

The  first  words  that  ever  came  from  the  lips  of  Divinitar, 
even  in  the  dawn  of  time,  was  "Let  there  be  lif^t."  And 
from  the  first  passage  of  Genesis  to  the  last  verse  in  Revda- 
tion  there  is  not  a  single  word  said  about  the  Power  Trust's 
right  to  own  it  or  to  controlling  its  distribution.  CTangtitw 
and  applaus^.] 
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PftUHona  of  peouie  retxresenlm«  this  Nation  ^1  owe  to  that 
CoDsUtutioa  tbeir  complete  allcgiaDce  and  support. 
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entered  into  by  the  T.  V.  A.  with  the  city  ol  Tupelo,  Miss.,  for 


1866 


CONGRESSIONAL  RECORD— HOUSE 


February  12 


About  50  ye*rs  Mto.  when  the  eleetric  ll«ht  was  Invented 
bv  Th  )ir.;i.<  .\  Fkli.on  Ae  .stepped  Into  a  new  erm;  it  was  tlie 
davr  jf  the  elertric  a«e  That  one  invention  gave  to  man- 
k:i:d  fhe  sjreateot  ascendency  over  the  forces  of  nature  ever 
known  :r.  all  the  ages  of   *  recorded  time." 

It  reveale*!  to  u.s  a  new  source  of  wealth  that  is  worth 
more  'han  ail  the  oil  wells,  all  the  gold  fleids.  and  ail  the 
diamond  mines  of  both  the  ancient  and  the  modern  world 
It^  .supplv  ;.s  inexhaustible  It  is  the  one  ureat  natural 
resource  that  we  do  not  exhaust  by  use.  but  by  its  use  we 
he!p  to  conserve  other  natural  resource's. 

Mr.  IVjTF      Wiii  the  gentleman  yield' 

Mr    KA.NKIN.     I  yield. 

Mr  MOTT.  Ciom*;  back  to  the  subject  the  gentleman  left: 
As  'he  rcbuil  ol  the  .rivt stigation  by  the  Federal  Po*fr  Cum- 
mL^ion  and  the  rackeUs  by  some  Of  the-ie  holding  corupanit-s, 
have  they  ever  been  reccmni<  nded  for  prosecution  by  tiie 
Departmc:!'  of  Justice? 

Mr.  RAriXIN.  The  full  report  has  nui  been  made  yet.  but 
I  :>upp  >jiL  tliere  will  be  proiiccuiions,  auid  I  hope  the  guiity 
parties  will  be  brought  to  justice. 

Mr.  MOTT.  I  have  a  holding  compaiiy  in  my  State  tiiat 
I  should  like  to  submit  to  tl\em  for  prosecution. 

Mr  RANKIN.  I  should  be  glad  to  have  the  gentleman 
do  aO. 

Now.  I  want  to  discuss  the  rates  the  people  in  the  various 
sections  of  the  country  are  now  paying. 

I  will  first  call  your  attention  to  the  T.  V.  A.  rates,  as  ap- 
plied in  Tupelo.  Mias.,  the  first  city  to  contract  for  power 
from  Muscle  Sho«ls.  These  rates  are  in  effect  in  Corinth. 
Aniory,  Booneville.  luka.  Nettleton.  Pulton.  Baldwyn.  and 
other  towns  and  communities  in  northeastern  Mississippi. 
as  well  as  m  portions  of  northern  Alabama  and  southern 
Tennessee.    These  rates  are  as  follows: 


period  of  its  existence  than  any  other  one  orgaixization  I 

have  pver  known  By  ftpplymK  its  yard.stick.  .showir.K  what 
are  rea.sonable  rates,  ;t  has  brought  light  and  power  rati'.s 
down  all  over  the  ruuntry,  thereby  reducing  oo.-t-s  to  the  ulti- 
mate- consumers  hui.dred  of  miliums  of  doUar.s. 

Here  arf  the  rates  m  efTec*  m  that  scrtion  oi  ti:e  cjuntry 
prior  to  the  pa.-.3a«e  of  the  Muscle  Shoals  bill  ITi^vse  were 
the  average  rate^.  I  'ake  ti'.eri  from  tiie  bocik  call*  c{  '  N.  E. 
L  A.",  the  Nation.il  Electrlf  Lacht  Av«;(>cmticn.  which  has 
been  referrf^d  to  before  as  the  "  prayer  book  of  the  Power 
Tru  '.  "  Tht*  National  Eiecf.c  La^'w  .'\>m)<  lai  i;i  hi-  r>een 
succeeded  by  the  Edkson  Electric  Iiistitute.  The.se  are  the 
publL-hrd  rates  in  erTett  prior  to  the  tune  the  T  V  A  bill 
was  pa^t^ed: 


mcM  arrtiuK 


BT7ABT     T. 


Available  to  all  realdenttai  cnatoamrm  at  local  disCrlbutkm  aac- 
ocuiary  vuitace.  either  S-wtre  or  3-wlr«  aervlc*.  as  municipality  may 
require 

Pirwt  SO  kllovatt-bours   per  month,  at  3  oanta  per  kUowatt-hour 

Next  iftO  kUowatt-bours.  per  month,  at  2  cent*  per  kllowatt-bour 

Next  300  kUowatt-boura.  per  mouth,  at  1  ceat  per  kilowatt- hour. 

Bcceee  Ow  400  kliovatt-houn,  per  month,  at  0.4  cent  per  kilo- 
watt-hour 

Minimum  monthly  blU: 

S-ai»p«re  meter.  2A  kUowatt-hours.  7t  cents. 

I9-ampere  met^r.   S3S    kilo  watt- hours.  91. 

SO-ainpere   meter.    50   kiiowatt-houTB.    tlM 


•ASIC  coMMjtaciai.  satk  pok  aimvicm  art icina 


AMT    T.     1»3« 


I 
I 


Available  to  commercial  customers  »«^«"f  sprrlre  from  the  mu- 
rUt-lpahty's  secondary   sjrsteaa: 

First  aoo  kllowKtt-hours.  per  month,  at  S  oenU  per  kllowatt-bour. 

Next  7S0  kUo watt- hours,  per  month,  at  3  oante  per  kilowatt- hour. 

Next  1.000  kllowatt-hours.  per  month,  at  1  cent  per  kllowatt- 
botir 

Kzceas:   Over  auXM)   kilowatt- boura.   per   month,   at   0.8   cent  per 

■KMlth. 

Miiumum  mocthly  bill 

5-ampere  meter.   90  kilowatt -bours.  fl  AO 

Ifr-ampers  merter.   00%   kUow act- hours,   fa 

ao-ampers  meter.   100  kUowatt-hours.  tS. 

Surcharge  Basic  rate  subject  to  a  surchj4rgs  Initially  established 
by  municipalities  and  modified  from  time  to  time  as  net  rrvenues 
tanproiw.  of  10  percent.  Sureharv*  to  take  the  (omi  at  seraight 
percentacs  addeti  to  curtomers    bUls 


BASIC  urvcsfaiaL  aan 


AST    T.    1934 


Available^  to  Industrtal  ponrer  users  bavtnc  demands  in  ezceae  of 
10  kilowatts.  Semce  at  primary -distrttoutK*!  volta^  or  secondary- 
dlatnbuUon  voita^  at  dlacretlrc>n  oX  municipality. 

Demand  charge:   |1  per  kilowatt  per  month 

Demand  -    Maximum  integrated  90-minute  period. 

Knrrgv   cliargr 

Ptrst  10.000  kUowatt-bours  per  month  at  10  mlUs  per  kilowatt- 
hour 

Next  3S.000  kllowatt-bours  per  month  at  6  mills  per  kllowatt- 
iMtur 

Next  «a.000  kilowatt- boura  per  oMmth  at  4  mills  per  kliowatt- 
hour 

N«xt  400.000  kUowatt-houn  per  month  at  S  mills  per  kUowmtt- 


oeer  tOOiMO  kitowatt-tMurs  par  month  at  %^  mills  per 
kilowatt- hour. 

Valley  AatlKvity  im  one  oi  the  Kreatest 
;tcd  witti  this  or  any  oiher  povenunent. 
It  has  done  more  for  the  American  people  d«rjo(  ttm  ofaort 


t 
FsnMr 

pv»«r     ,    T   V   .^ 
iMi|iMy  , 

lOcenM  pw  kl)ow-.ut-lM>ur  ftrst  SO  kflowatt-lMan 

a  esoli  per  IciJowsn-iiov  ant  170  kliowatt-iioua 

7rv«'<  ''«r  ki>nwn'>-(iear  BeM9MfcBawstt*lioan... ....... 

hour  asxt  SM  kflowaU-hoon ^ 

:   r.  .   ,■>;  K^.     1  ;  t»ur  next  IM  kOowsit-ltottri ...      .. 

uooi         tan 

n.0»>'                14D 
2L00                 L40 

7  V)                    .to 

I.ns  til  1  111 r  lisiw           

0&U>                  kW 

1 

F(  r  $3  90  under  the  T  V  A.  rate's,  a  h<Hi.seho]der  now  ^ets 
1.000  kiiowatt-hour.s  a  month,  which  would  h;i'.  ••  iJil  him 
$66.10  under  the  powe>r -company  rate,  in  effe.l  at  »he  t.mt- 
the  Muscle  Shoals  bill  was  pa.ssed. 

In  Jackson.  M:.s.v.,  under  the  Mississippi  Fewer  ^  Lirrht  Co. 
rates  in  effect  at  the  t;me  of  the  p»uisaKe  of  the  M..;.-<:lr  iShoais. 
hill,  this  1,000  kllowatt-hours  per  month  would  hj.:<-  coht  him 
$51  42. 

In  Tacoma.  Wash  .  where  they  have  a  publicly  )wned  plant, 
it  would  cost  $10  60,  and  in  Ottawa,  Can;ida.  where  they  also 
have  pubhc  ownership  thus  1,000  kUlowatt-hour.s  ptr  month 
would  cost  $6  17, 

The  Power  Tru.u  has  been  keeping  this  Informal  lor.  away 
from  you.  The  rea.son  I  a-sked  thi.s  hour  at  this  timf  wiis 
to  give  you  this  information,  make  these  comp;trison.s  and 
show  what  these  diRt-renccs  in  rates  really  mean  to  th<»  man 
who  pays  the  bilLs. 

These  rates  are  here  broui?ht  down  to  date,  with  all  of  the 
reductions  that  we  have  forced.  I  shall  read  you  some  of 
them  If  any  of  you  Rontlcmen  are  intere.sted  in  your  own 
State,  if  you  desire  to  have  me  do  so.  I  shall  put  .some  of 
the  rates  that  I  have  of  that  particular  State  m  the  Rbcord. 
because  I  think  practically  every  Slate  is  represented  in  this 
table  Let  us  take  first  150  kllowatt-hours  a  month.  wh:ch 
m  Tupelo.  Miss..  cu.st  $3.50  and  in  Tacoma,  Waah..  cost 
$2.90:  in  Ottawa.  Canada.  $2.05:  in  Boston.  Mass  .  $6.70;  in 
Brooklyn.  N  Y..  $8.0o.  in  Jackson.  Miss  .  $5.18;  and  m  Co- 
lumbu.s.  Ohio.  $7.75 

Mr  WOOD.  What  are  the  rates  at  St.  Louu  and  Kansas 
City.  Mo.? 

Mr.  RANKIN.     St.  LouLs.  Mo..  $4.04. 

Mr.  DUNN  of  Pennsylvama.     What  i6  the  Pittsburgh  rate? 

Mr.  RANKIN.  In  Philadelphia.  Pa..  $5.95,  and  in  Pitta- 
bUTKh,  $5  60. 

Now,  let  us  move  on  up  to  500  kilowatt -hours  a  month.  In 
Tupelo.  Miss..  500  kUowatt-hours  would  cost  $6i»0  and  in 
Tacoma.  Wash  ,  $6.40 

Mr.  TERRY.     What  about  Arkansas? 

Mr  RANKIN.  In  LitUe  Rock.  Ark..  $14  80;  in  Ottawa, 
Canada,  $3i>2.  in  BrookJyn.  N.  Y  .  $25.55:  in  Philadelphia. 
Pa..  $10  45:  in  Dallas.  Tex..  $13.40;  and  in  Columbas.  Ohio 
$13.95.  You  know  the  po^er  companies  base  their  rates  on 
your  ability  to  pay.  so  evidently  the  people  In  some  of  these 
cltiea  are  very  much  more  prosperous  than  are  the  people  in 
others. 

Mr.  PIERCE.     Mr   Speaker,  will  the  gentleman  vield? 

Mr.  RANKIN.     Yea. 

Mr.  PIERCS.  Much  has  been  made,  especially  m  refer- 
ence to  the  gentleman's  speech  a  year  aso.  of  the  fact  that 
the  T.  V.  A.  rates  are  not  baaed  on  the  payinc  out  of  the 
cost  of  the  prottecL 


1C\^CJVCU   IIJ    XO«0,    e««0,«nfV,  *kMA   Ul    AV«V,   ^«WA»««nft    ^.   cj.   i>Ull\«U- 

ell.  chairman  of  the  board,  received  in  1928,  $251,910.  and  in 
1930.  $376,560;  Harvey  C.  Couch  received  as  »  director  in 


laAW&A    ua^av^A  i«>    as    i,a%#  w 


right  to  own  it  or  to  controlling  its  distribution.    [Lmudtiter 
and  applaua^.] 
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Mr.  RANKIN  I  .shall  come  to  that  in  a  moment.  As  I 
.said,  .SOO  kilowatt-houi-s  co3t  $6.90,  In  Tupelo,  under  the 
T.  V.  A.  rat^s  and  $6.40  in  Tacoma  and  $3.92  in  Ottawa, 
Canada;  in  Little  Rock.  Ark..  $14.60. 

Mr   TFMRY     Were  these  rates  computed  recently? 

Mr  RANKIN  Yes.  I  am  reading  from  a  preliminary 
report  n;ade  by  the  Federal  Power  Commission  of  domestic 
and  residential  rat^s  in  effect  January  1,  1935. 

Mr.  GOLDEN.     Will  the  gentleman  yield? 

Mi    RANKIN.     I  yield. 

Mr  GOLDEN  The  gentleman  quoted  the  rates  from  the 
Tenne-sste  Valley  Authority,  and  from  Ontario,  Canada,  and 


Tacoma.  Wash.    Is  there  very  much  variation  between  those 
three  examples  which  the  gentleman  cited? 

Mr.  RANKIN.  There  is  not  much  dilTerence,  but  for  the 
information  of  the  House,  I  will  insert  in  the  Record  at  this 
point,  tables  showing  domestic  light  and  power  rates  in  21 
typical  leading  cities  in  various  parts  of  the  country,  and 
also  the  Tennessee  Valley  Authority  rates,  the  Canadian 
rates,  and  the  Tacoma  rates,  as  well  as  the  rates  for  Little 
Rock,  Ark.,  in  parallel  columns,  showing  the  average  monthly 
consumption,  as  well  as  the  average  cost.  I  hope  every  one  of 
you  will  study  these  tables,  for  they  tell  a  terrible  story, 
which  cannot  be  successfully  contradicted. 

The  tables  referred  to  are  as  follows: 


£f,nf$tic  Ttlt*—\et  mtr,thy  tHin  fur  topical  rftidmtial  cuttomer 


Pity  anJ  .'UtS 


Popula- 
tion 


Company 


I.iphtin?  ami  small      ' 
appliances 


(2) 


No.  1  plus 
refriRer:^tion 


C3) 

No.  2 

plus 

rook- 

inB 


(4) 
No.  3 

plU3 

i  water 
beatiDs 


15  25 
kii(>-  kilo- 
wait-  watt- 
liours  hours 


40 
kiio- 
watt- 
hours 


100  I  1.50 
kilo-  '  kilo- 
watt- watt- 
hours  I  hours 


250 
kilo- 
watt- 
hours 


Atlantfl,  Oa 

Bi>->t  III,  Mas.s  .  . . 
Ilr(«ikl\n.  N  ^  .  . 
llijllilo.   \     "> 

Hiriiiiiiv.''an!,  .Ma. 
Hiiltminr*,  Md 


fl-.i-ann.  Ill  

(  iiiniiniiti.  1  ihio   

l)ftioil    .Mi^li 

l><"iivfr.  I   ol.i     

D.illxs.   IV\        

Inilii*iiH|>()li.>'.  Ind 

Jnck?uin,   Miss        .    

M  ilwiiiikM',  Wis      

Nfw  <  If  I  wins.  La 

rorllHn  1,  nrpg 

St    Ixinis,   Mo    

.'^an  Kr:ii)risc(>,  Calif         . . . . 
^alt  I-nlie  i   ity,  luh 

Thilalrlphia.  Pa 

WuihiiiKluii.  1)   (' --. 


Mean  avwaite     . 
MetliHii  avrroce. 


Tnmnto        

I'orl  .\rlliiir 
St    (NthaiinfK 
(/ttawa 
Hraiilforl    

•  jllflph        

lianiilton 

Kiniiston    

l/onilon 

Ni'«£ara  Kails  . 
S!    Tl.(iina.s 

W  r><HlsI(¥k 

Kort  Wiijiam.'" 

•  >*vn  .S)uij(l 

WellHiid       

NHTiim       

fliitlhim 

Wiii.lvir      

Kilrtisner 
Knst  Winflsijr 
I'eterhorouKti 


Z70.000  i 
7S1.000 
Z  .SfiO,  000  ! 
.S73.000  , 

rsB.ooo  1 

804,000  I 
3,  376. 000 

4.'5i,oa) 

l,6fi<«.000 
2S7.000 

a«).ooo 

.•U14.000 
48.242 
.'iTS.OOO 
4A8.000 
301.000 
831.000 
634.000 
140.000 

i.iwo,noo 

480.000 


OeoTKit  Power  Co 

Edimn  Electric  Illuminaling  Co 

Brooklyn  Edison  Co j 

Buflalo  Ueneral  Electric  Co t 

Birminebam  Electric  Co j 

Consolidated  Oaa,  Elertric  Light  &  Power  i 
Go.  I 

Commonwealth  EJlson  Co ' 

I'nion  Oa.s  A  Electric  Co i 

Detroit  Edieon  Co 

Public  Service  Co.  of  Colorado i 

Dallas  Power  A  Light  Co 

Indianapolis  Power  &  Light  Co 

Mississippi  Power  ft  Light  Co., 

Milwaukee  Electric  Railway  &  Light  Co.. 

New  Orleans  Public  Service  Co , 

PorUand  Qeneral  Electric  Co .. 

Laclede  Power  A  Light  Co 

Pacinc  Oas  A  Electric  Co. 

I 'tah  Power  A  Light  Co. 

Philadelphia  Electric  Co... 

Potomac  Elecuic  Power  Co.. 


$1.00 

i.ai 

1.30 
.75 
.98 
.75 


$1.45 
1  W 
1.80 


1.03 

.75 

1.03 

.UO 

.S3 

.86 

1.30 

.«3 

1.38 

l.Ot' 

(^ 

l.(JO 

l.lS 

1.03 

.75 


.98 
1.00 


Mejin  average. .. 
.Meiliin  average 
Taonnia,  Wa.>ih 


ean. 

19. 
26. 

i:«. 

30. 
2U 
154. 
23, 
73, 
18, 
16, 

la 

25, 

la 

17, 
16. 
85, 
31. 
14. 
22. 


074 
740 
102 
«I73 

734 
7.14 
701 

an 

173 
507 
275 
9M 
ISM 
803 
608 
SOI 
223 
565 
443 
333 

soe 


I  Ontario  Hydro  CommisBioD. 

I do 

do 

...do 

...do 


do. 
do. 
do- 


-rto. 
-do. 
.do. 


do. 
do. 
do. 
do. 


do. 

.do. 

do. 


-do. 
do. 
do. 


106.  S37 


Tnpeli.,  Mijw 
Liltl.-  K.K:k,  Ark. 


81,679 


.75  I 
.68  j 
.75 

.75  1 
.75  i 

.75  I 

.75 

•"! 

.  75  I 
.75  i 

.75  1 

:75i 

.75 
.75 

.75 
.75 
.75  , 
.  75 

J- 


1.13 

1.55 
l.ZI 


1.51 
1.25 
1.3y 
1.50 
1.38 
1.4t 

1.  i« 
1  55 

2.  13 
1.3« 
1.07 

1.88 

1.49 
1.50 

.75 
.68 
.75 
.75 
.75 
.75 
.75 
.75 
.75 
.75 
.75 
.75 
.86 
.86 
.79 
.79 
.86 
.81 
75 
.81 
.75 


$Z12 
2.40 
2.55 
1.70 
Z30 
2.00 

2.04 

1.70 

1.93 

240 

2.  2U 

2.30 

2.80  , 

2.04 

3.25 

1.95 

1.43 

2.  10 

2.93 

■2  40 

1..-.8 


2.20 
2.  12 

.90 

.U 

.93 

1.02 

1.02 

1.02 

1  02 

1.02 

1.02 

.92 

1.02 

1.02 


$3.95  I 
5.20 
5.55  ' 
3.05  I 
4.05 
4.  18  I 

3.75 

3.00 

.1.53 

4.80 

4.60 

4.t)0  ' 

5.40 

3.75 

a  00  ' 

3.39 

2.85 

4.20  , 

4.82  ' 

4.45 

3.60  I 


$4.95 
6.70 
8.05 
3.81 
5.30 
5.86 

5.17 
4.00 
4.65 
0.30 
6.45 
6.72 
C.  40 
5.  18 
7.25 
4.29 
4.04 
5.06 
7.07 
6.95 
3.95 


20 

20 
09 
26 
20 
30 


4.23 
4.  18 

1.44 

1.32 
1.47 
1.74 
1.74 
1.74 
1.74 
1.65 
1.74 
1.51 
1.74 
1.74 
1.87 
2.01 
1.88 
Z20 
1.97 
2.38 


City  of  Taoom^,  department  of  public  | 
ut  Uties.  light  division  ; 

Tenneaaee  Vallty  Authority  rates... | 

Arkanam  Power  A  Ligttt  Co I 


.75 
.75 
.68 

.75 
1.50 


.75 
1.13 

.75 
2.10 


'       1.02 

1.81 

1.30 

2.38 

1.20 

1.09 

1.07 

1.82 

1.02 

1.74 

1  80 

2.40 

i.ao 

Z50 

2.90 

5.10 

5l62 
5.86 

1.89 
1.73 
1.92 
2.05 
2.10 
2.  10 
2.19 
ZIO 
ZIO 
1.07 
Z19 
2:10 
2.32 
2:46 
2.38 
2.78 
2.54 
202 
2.35 
2.02 
2.56 


$6.57 
9.70 

13.05 
5.31 
7.80 
8.98 

8.02 
6.00 
6.00 
9.30 
8.4(1 
8.53 
8.40 
7.08 
10.75 
6.09 
5.70 
7.85 
7.70 
8.  70 
5.67 


7.93 

7.85 

2.79 
2.80 
3.38 
2.88 
3.38 
3.38 
3.38 
3.20 
3.38 
3.04 
3.38 
3.38 
3.52 
3.65 
3.  66 
3.77 
3.82 
100 
3.73 
4.00 
3.97 


500 
kilft- 
watt- 
hours 


$8.57 
12.70 
25.55 
9.06 
12.  55 
12.22 

15.  15 

10.63 

9.96 

16.80 

13.40 

11.53 

12.40 

8.60 

14.50 

8.09 

9.26 

9.95 

10.45 

11.70 

10.10 


(5) 


No.  4  plus 
extra  use 


2.29 

?..  19  1 
2.90  j 

3.50  \ 
6.60  ! 


3.45 
3  38 
3.00 

5.00 
9.60 


12.06 
11.53 

5.04 
4.83 
6.63 
3.02 
.1.63 
5.63 
5. 03 
5.54 
5.63 
5.07 
5.63 
5.63 
5.77 
5.90 
6.14 
6.25 
6.30 
fi  70 
7.14 
6.70 
6.70 


750 
kilo- 
watt- 
houn 


$11.36 
1170 
38.05 
12.81 
16.30 
15.22 

22.28 
15,00 
13.90 
24.30 
18.40 
16.65 
Ifl.  18 
12.78 
18.25 
15.14 
12.82 
12.45 
15.58 
16.83 
13.85 


16.00 
15.58 


7.20 
6.85 
7.88 
5.06 
7.88 
7.88 
7.88 
7.70 
7.88 
7.00 
7.88 
7.88 
&02 
8.i£ 
8.61 
8.72 

8.n 

0.40 
0.13 
0.40 
0.50 


1,000 
kilo- 
watt- 
hours 


Aver- 
age 
month- 
ly do- 
mestic 
con- 
sump- 
tion 


$13,02 
23.70 
50.55 
10.56 
2a  06 
18  22 

20.40 
10.  13 
16.72 
31.  (to 
23.40 
21.03 
19.90 
16.34 
22.10 
18.27 
Ifl.  3S 
14.99 
19.05 
20.70 
17.60 


I 


2L4fl 
10.00 


8.70 
5.63 
6.40 

GOO 
14.60 


8.05 
7.88 
8.00 

7.00 
10.60 


0.64 

ass 
lais 

6.17 

iai3 

10.13 

iai3 
iao4 

10  13 
0.12 

iai3 
lais 
ia27 

10.40 
11.00 
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Mr.  GOLDEN.  The  gentleman  from  Mississippi  will  recog- 
nize that  the  purpose  is  to  get  these  three  as  a  basis  of  pub- 
licly owned  utilities. 

Mr.  RANKIN.  I  am  aware  of  the  gentleman's  motive,  and 
I  commend  him  for  it.  I  am  glad  to  have  these  tables 
in.serted. 

Now.  let  us  take  1.000  kilowatt-hours.  You  will  note  that 
a  thousand  kilowatt -hours  a  month  in  Tupelo.  Miss.,  costs 
a  domestic  consumer  $8.90  imder  the  T.  V.  A.  rates;  in  Ta- 
coma. Wash.,  it  costs  $10.60:  in  Ottawa,  Canada.  $6.17;  in 
Brooklyn.  N.  Y..  $50.56.  I  do  not  blame  our  friend.  Mayor 
LaOuardia,  for  his  efforts  to  give  the  people  of  New  York 
relief.  In  Denver.  Colo.,  the  cost  would  be  $31^;  and  in 
Dallas.  Tex.,  $23.40. 


Mr.  CROSS  of  Texas.  Has  the  gentleman  the  flgurea  for 
Waco,  Tex.? 

Mr.  RANKIN.  I  have  up  to  500  kilowatt-hours.  In  Waco 
the  co.st  for  500  kilowatt-hours  a  month  would  be  $13.60;  In 
Tupelo,  Miss.,  $6.90;  in  Tacoma.  Wash.,  $6.40;  and  tbe  aver- 
age in  Ontario,  Canada,  would  be  $5.63.  In  Westchester 
County.  N.  Y.,  it  would  cost  $28.81. 

Mr.  COLDEN.    WUl  the  gentleman  yield? 

Mr.  RANKIN.     I  yield. 

Mr.  COLDEN.  Will  the  gentleman  include  Los  Alleles 
rates  in  his  figures? 

Mr.  RANKIN.     Yes;  in  Los  Angeles.  $8.81. 

Mr.  MAVERICK.    Will  the  gentleman  yield? 

Mr.  RANKIN.    I  yield. 
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Ur.  MAVERICK.     What  1>  the  rate  at  San  Antonio? 

Mr  RANKIN.     What  is  the  populaUon  of  San  Antonio? 

Mr.  MAVERICK.     About  236.000. 

Mr.  RANKIN.  In  San  Antonio,  Tex..  500  ti Iowa tt- hours 
a  month  costs  $13  JS. 

I  haTe  here  a  table  sho«nn«  the  dcxnestlc  rates  up  to  500 
kUowatt-houn  a  month  in  all  cities  in  the  United  States  of 
50,000  population  or  over.  For  the  Information  of  the  House 
I  am  Kolnc  to  insert  that  table  at  the  close  of  my  remarks. 

Mr.  GOLDEN.  And  the  Los  Angeles  rate,  which  is  a 
publicly  owned  plant? 

Mr.  RANKIN.  In  Los  Angeles.  500  kilowatt- hours  costs 
$8.81.  Just  $20  less  than  in  Westchester  County.  N.  Y. 

Mr.  SNYDER.    What  Is  It  for  Pittsburgh,  Pa.? 

Mr  RANKIN.    In  Pittsburgh  It  is  $16.10. 

Mr.  BLANTON.     Will  the  gentleman  yield? 

Mr.  RANKIN.    I  yield  for  a  question. 

Mr.  BLANTON.  I  Just  want  to  call  the  gentleman's  atten- 
tion to  one  thing.  If  he  will  permit.  These  utility  companies 
have  the  finest  legal  talent  in  the  world,  and  they  know  how 
to  go  into  court  and  make  out  their  case  That  is  how  they 
keep  these  rates  up.  It  is  becaa«  the  consumers  do  not  have 
the  proper  kind  of  legal  talent  to  offset  their  lawvers  in  court. 

Mr  RANKIN.  Yes;  and  the  utilities  sometimes  control 
public  officials. 

Mrs.  NORTON.    Will  the  gentleman  yield? 

Mr.  RANKIN.    I  yield. 

Mn.  NORTON.  Has  the  gentleman  the  New  Jersey  rates? 
For  instance.  Newark  and  Jersey  City? 

Mr.  RANKIN.  Newark.  N.  J..  $17.30  for  500  kilowutt-hours 
per  month. 

Mrs.  NORTON.    And  Jersey  City? 

Mr.  RANKIN.    $17.30. 

Mrs.  NORTON.    Asbury  Park.    I  think  that  l.s  the  highest 

Mr  RANKIN.  No.  You  must  go  to  New  York  to  get  the 
highest.  The  highest  rates  are  in  the  di-strict  r'^presentod  by 
the  gentleman  from  New  York  [Mr.  Pish  I.  and  the  district 
in  New  York  represented  by  Mr.  Mh^lard.  They  have  the 
honor  to  represent  the  people  who  pay  what  are  said  to  be 
the  highest  light  and  power  rates  on  earth. 

Ml-.  TERRY.    WiU  the  gentleman  yield? 

Mr.  RANKIN     I  yield 

Mr.  TERRY.  As  a  result  of  the  gentleman's  studies  on 
this  subject,  what  does  he  find  in  regard  to  ihe  differenct- 
between  the  rates  of  the  publicly  owned  utilities  and  the 
T.  V.  A.  yardstick' 

Mr.  RANKIN.  Where  a  public  utility  gives  the  people  ihe 
benefit  of  its  operation,  we  find  the  rates  in  line  w;t.h  the 
rates  in  Tkcoma,  Wash .  and  the  T.  V.  A.,  and  the  rates  in 
r'ttriftrfg  but  unfortunately  we  have  a  great  many  boards  of 
aldermen  and  mayors  of  cities  who  hold  their  people  up  for 
higher  rates  in  order  to  turn  money  into  the  municipal 
treasury.  In  doing  so  they  prevent  the  Lberal  ase  oX 
electricity,  at  well  as  a  liberal  use  of  electrical  appliances. 

Mr.  WOOD.    Will  the  gentleman  yield? 

Mr.  RANKIN.    I  yield. 

Mr.  WOOD.  If  the  gentleman  has  the  Hannibal.  Mo.. 
rate.  I  will  say  that  does  not  indicate  what  electricity  is 
costing  the  people,  because  Hannibal.  Mo.,  lias  a  plant 
which  Is  municipally  owned.  Several  years  ago  they  used 
the  proceeds  of  that  plant  with  which  to  buy  a  water  plant. 
Mr.  RANKIN.     I  understand. 

Mr.  WOOD.  They  used  the  money  which  the  people  paid 
for  power,  out  of  which  to  buy  a  water  plant. 

Mr.  RANKIN.  I  understand,  and  that  ought  not  to  be 
done. 

NofW.  1st  ma  say  a  word  to  the  gentleman  from  Pennayl- 
vaola  (Mr.  Dmntl.  who  asked  about  the  rates  in  Pennsyl- 
vania. The  lowest  rates  charged  domestic  consumers  in 
the  United  States  for  eiectrlc  Ught  aod  power,  outside  of 
the  Tennessee  Valley  area  azxl  the  far  Northwest,  is  here 
In  the  Dtatrtct  of  Onlnmhia  I  am  not  gtienlnc  at  that. 
because  I  have  my  own  light  bill  before  me.  The  *"^«^"<""i 
rate  here  la  ZJi  cents  per  kilowatt-hour,  and  it  goes  on  down 
to  m  cents.  Thmj  buy  eoal  in  West  Virginia  and  Pennsyl- 
vania and  haul  it  to  Washington  and  manufacture  power 


and  distribute  It.  practically  all  of  It  to  domestic  and  com- 
mercial consumers,  because  they  have  no  industries  here. 
But  they  do  have  a  commi.ssion  here,  and  that  commission 
hold*^  therr.  d'lwn  *r>  a  n^t  profit  of  7  prrrent.  If  they  make 
more  than  7-percent  profit.  It  must  be  divided,  and  half  of 
that  exces.s  put  back  into  the  treasury  for  the  reduction  of 
rates.  They  have  recently  ordered  another  rate  reduction 
in  the  District  of  Columbia.  y>"t  in  Erie,  Pa.,  or  Wheeling, 
W  Va  .  where  this  coal  comes  from,  you  might  say.  those 
people  are  pajnng  probably  twice  a.s  much  for  electric  energy 
for  domestic  and  commfrcuil  u.se  as  they  are  paying  here 
in  the  EM.'^tnrt  of  Columbia 

Mr    COLE  of  Maryland      Will  the  gentleman  yield? 

Mr    RANKIN      I  yield 

Mr  COLK  of  Maryland.  Is  not  the  supply  in  tlie  District 
of  Columbia  LiuKinented  by  tran.>mi.s;.ion  line.'^  from  Phila- 
delphi-a  anj  Baltimore,  to  a  very  larK«'  extent? 

Mr  RANKIN  I  Uliced  with  the  Public  Utilities  Commis- 
sion this  mominK.  and  was  informed  that  they  manufac- 
tured their  power  here,  but  if  they  do  brins  it  from  Pitts- 
burgh their  conduct  i.s 

Mr  COLE  of  Maryland  It  doe.s  not  come  from  PitLsburRh. 
It  come.s  from  Conow.nKo  on  the  Susqui'hanna  River  be- 
tween Phihidelohia  and  Baltimore 

Mr  RANKIN  If  ;t  i.s  between  Bnltimorp  and  Philadel- 
phia, why  do  they  not  do  Ju.stice  to  the  people  up  in  Phila- 
delphia and  Baltimore  and  trive  thtm  Icwer  rates? 

Mr  COLE  of  Maryland  It  i.s  a  ptnver  project  which  .sui>- 
plies  Philadelphia  and  Baltimore,  and  there  i.s  a  transmission 
line  to  W  a.siungton  a.--  well 

Mr  RANKIN.  I  understand,  but  the  Wa-^hinRton  rate  is 
lower  tht'.n  the  Baltimore  rate,  and  yet  in  Baltimore  they 
have  an  industrial  load  in  addition  to  your  domestic  and 
commercial  load.  Thi.s  .sh.iuld  kivc  them  lower  domestic 
and  commercial  rate.s 

I  now  call  attention  to  the  fact  that  th*'  higher  the  rates 
arc  the  less  electnc  energy  the  pt'ople  u.se,  as  i.s  shown  mo.st 
forcibly  by  the  table.s  which  I  have  Just  inserted.  I  spoke 
about  the  rates  in  Brmjklyn.  N  Y..  where  they  pay  $2.55  for 
40  kilowatt -hours  per  month.  $8.05  for  150  kilowatt-hours. 
$25..S5  tor  jOO  kilowatt -hcu!  s  and  $50.55  for  1.000  kilowatt- 
hours.  Vou  will  observe  that  the  aveiajJie  dnme?.tic  con.suinp- 
tion  m  Brooklyn  i.s  only  38  kiiowatt-hour^  pt  r  month 

While  M:  Ottawa  Canada  wh»r»'  they  pay  $1  02  for  40 
kiluwatt-hc.un>  per  montli,  $2.05  lor  150  kilowatt-hours, 
$3.92  for  500  kilowatt -hours  and  S6  17  for  1000  kilowatt- 
hourb.  the  average  con.suiiipt.oii  i.s  311  kiloAall-hours  per 
month,  and  in  Fort  Wilnain.  Canada,  where  they  have 
practically  the  same  r;^te.s.  you  will  see  that  the  average 
montiily  dome.stic  con.sr.mption  us  416  kilowatt-hours. 

In  Taconia.  Wash.,  where  they  pay  $1.80  for  40  kiiowatt- 
hours.  $2  DO  for  150  kilowatt-hours.  $6.40  for  .SOO  kilowatt- 
hours,  and  S1060  for  1.000  kilowatt-hours,  the  average  do- 
me.stic use  lo  117  kilowiitt -hours  per  month.  While  In 
Little  Rock.  Ark.,  where  the  averaKc  domestic  rate  i.s  more 
than  twice  what  it  is  ;n  Taioma.  or  :n  the  Province  of 
Ontario.  Canada,  the  avtra^i'  d«jmestic  coiusuinption  is  only 
49  kilowalt-hours  per  month 

It  maj  be  contended  that  tiu-  difference  in  climate  has  Its 
effect  on  the  atno.int  af  unerKy  us«'d.  But  let  us  compare 
the  rate.s  and  the  con.sumption  in  Tupelo.  Miss.,  under  the 
T.  V.  A    rat»-.s,  with  BirmiriKham.  Ala  .  and  Jackson,  Miss.: 

In  Tupelo.  40  kilowatt -hours  cost  $1.20:  la  Birmiryiham. 
$aJO;   in  Jackion.  $2  80. 

In  Tup*io.  150  kilowatt-hours  cost  $3.50;  in  Blrmingliam, 
$5.30.  in  Jackson,  $6.40. 

In  Tupelo.  500  kiluwatt-hours  ccK>t  $6.90,  in  Birmingham, 
$12.55;  in  Jackson.  $12.40. 

In  Tupelo.  1.000  kilowatt-hours  cost  $3.90,  in  Birmingham. 
$20.05:   in  Jackson.  $19  90 

The  average  domestic  monthly  consumption  for  Tupelo  Is 
103  kllowau-hours ;  Birmingham.  40  kilowatt -hours;  and 
Jackson.  47  kilowatt-hours. 

Thus  it  will  be  seen  that  the  cheaper  the  rates,  the  more 
energy  the  people  use.  Hi^h  rates  are  not  only  burdensome 
to  the  people  who  pay  the  bill^  but  they  also  discourage  the 
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liberal  use  of  electric  energy  and  restrict  the  use  of  elec- 
trical appliances. 

When  our  contract  with  the  T.  V.  A.  went  Into  effect  on 
the  7th  day  of  February  1934  the  average  domestic  con- 
sumption of  electric  mergy  in  Tupelo  was  42  kilowatt-hours 
a  month. 

Today  the  average  domestic  consumption  is  103  kilowatt - 
hours  per  month.  The  amoimt  of  electricity  domestically 
consumed  has  more  than  doubled,  the  number  of  refrig- 
erators ha,s  trebled,  the  number  of  electric  ranges  has  in- 
crea.sed  tenfold,  while  the  use  of  electric  water  heaters  and 
oiher  electrical  appliances  has  Increased  by  leaps  and 
b':i'rd'= 

In  the  21  principal  cities  of  the  United  States,  figures  for 
v.-h.ch  1  ha\e  juct  inserted  in  the  Record,  the  average  do- 
mestic use  of  electricity  is  55  kilowatt-hours  a  month,  for 
V  hich  the  average  price  paid  is  $4.23  for  100  kilowatt-hours, 
$12.06  for  500  kilowatt-hours,  and  $21.46  for  1,000  kilowatt- 
hour.s  In  Tupelo,  where  they  pay  $2.50  for  100  kilowatt- 
hours,  $6.90  for  500  kilowatt-hours,  and  $8.90  for  1,000  kilo- 
watt-hour.s,  they  ase  103  kilowatt -hours  a  month. 

Throughout  the  Pro\'lnce  of  Ontario.  Canada,  where  they 
pay  on  an  average  of  $1.82  for  100  kilowatt-hours.  $5.79  for 
500  kilowatt-hours,  and  $10.35  for  1,000  kilowatt-hours,  the 
average  domestic  consumption  is  155  kilowatt-hours  per 
month. 

Let  us  now  turn  to  the  commercial  rates.  I  am  going  to 
mscrt  here  tables  showing  the  commercial  rates  in  the  21 
leading  American  cities  which  are  supplied  by  private  power 
interests.  20  cities  in  Canada,  and  the  city  of  Tacoma,  Wash., 
ail  of  which  are  supplied  by  publicly  owned  plants,  and  the 
city  of  Tupelo.  Miss.,  which  is  supplied  by  the  T.  V.  A.  And 
.since  I  have  it  before  me,  I  will  insert  the  rates  for  Little 
Rock.  Ark. 

I  want  you  to  note  that  150  kilowatt-hours  would  cost  a 
merchant  in  Tupelo,  under  the  T.  V.  A.  rates,  $4.95;  in 
Tacoma.  Wash..  $5.25;  in  Ontario  the  average  cost  would  i 
be  $4.34.  While  in  the  United  States,  for  the  21  cities  I 
have  mentioned,  the  average  cost  wotild  be  $9.50,  and  in 
Little  Rock,  Ark.,  the  cost  would  be  $12.25. 

'The  table  referred  to  follows:) 

Table  of  monthly  commercial  rate* — Net  hUla  far  hUUng  demxinda 
and  monttily  commercial  consumptions 
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Table  Of  monthly  commer<Hal  rates — Net  bills  for  billing  demands 
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1.02 

.00 

1.02 

1.02 


50  kilo- 
watt- 
hours 
per 

month 


75  kilo- 
watt- 
hours 
per 

month 


$1.35 
!..'« 
1.58 
1  44 
1.53 
1.58 
1.5S 
L35 
1.58 
1.58 


.92 

.00 
.R8 
.82H 
X25 


J.  42 
1.35 
1.75 
1.65 
X75 


$1.80 
Z14 
X14 
1.94 
Z07 
2.14 
2.14 
1.80 
2.14 
X14 


1.90 
1.80 
X63 
X48 
6.25 


150  kilo- 
watt- 
hours 
per 

month 


$4.05 
173 
4.73 
4.3? 
4.59 
4.73 
4.73 
4.05 
4.73 
4.73 


4.34 
4.05 
5.25 
4.95 
1X25 


375  kilo- 
watt- 
hours 
per 

montb 


$7.09 
X78 
8.78 
7.70 
8.24 
8.64 
&64 
7.25 
H.64 
a  78 


ekoo- 
wata 


750kilo- 

watt- 

hours 

per 

month 


7.74 

7.43 

11.26 

11.00 

25.00 


$1118 
17.65 
17.66 
15.  S) 
16.47 
17.28 
17.28 
1151 
17.28 
17.55 


15.48 
1185 
2X50 
10.26 
46.75 


12kilo- 
watta 


1,600 
kilo- 
watt- 
honrs 
per 
m.ontb 


$28.36 
XV  10 
36.10 
30.78 
3X94 
31  i« 
3154 
29.08 
31 56 
35.10 


30.90 
29.03 
4X00 
30.26 
80.25 


Mr.  RANKIN.  Suppose  a  merchant  uses  750  kilowatt- 
hours  per  month.  In  Tupelo,  under  the  T.  V.  A.  rates,  even 
after  a  lO-percent  surcharge  is  added  by  the  city,  the  cost 
would  be  $19.25;  in  tCe  20  Canadian  cities  referred  to,  the 
average  cost  would  be  $15.48;  in  Tacoma,  Wash.,  $22.50. 

While  the  cost  In  Little  Rock,  Ark.,  would  be  $46.75;  in 
Brooklyn,  N.  Y.,  $44.40;  in  Jackson,  Miss.,  $59;  and  in  West- 
chester County,  N.  Y.,  $65.80. 

In  the  21  principa.1  American  cities  to  which  I  have  referred, 
all  of  which  are  served  by  private  power  interests,  the 
average  cost  would  be  $37.69,  while  the  average  cost  in  the 
20  Canadian  cities  supplied  by  public  plants  would  be  $15.48. 

But  suppose  that  merchant  used  1,500  kilowatt-hours  a 
month,  as  many  of  them  do.  In  Tupelo,  under  the  T.  V.  A. 
rates,  his  bill  would  be  $30.25;  in  Tacoma,  Wash.,  $42;  in 
Ontario,  Canada,  $30.90.  These  are  all  served  by  public 
plants. 

In  Little  Rock,  Ark.,  the  cost  would  be  $80.25;  in  Boston, 
Mass.,  $102.50;  $87.50  in  Brooklyn,  N.  Y.;  $70  in  Birmingham, 
Ala.;  and  $116  in  Jackson,  Miss. 

In  the  21  American  cities  referred  to,  all  of  which  are  sup- 
plied by  private  companies,  the  average  cost  would  be  $69.42, 
while  in  New  Rochelle,  Westchester  County,  N.  Y.,  the 
cost  would  be  $117.05. 

By  the  way,  that  is  in  the  district  represented  by  Mr. 
Millard,  who  has  lieen  exercising  himself  so  much  about  im- 
perforate stamps.  The  domestic  rates  are  so  high  in  that 
county  that  many  people  have  gone  back  to  the  use  of  oil 
lamps.  I  want  to  suggest  to  the  gentleman  from  New  York 
[Mr.  Millard]  that  if  he  will  put  in  less  time  on  imperforate 
stamps  and  more  1;ime  on  trying  to  secure  reasonable  ixiwer 
rates  for  his  people,  as  the  Negro  said  when  praying  in  the 
thunderstorm,  he  raay  be  able  to  give  them  "  less  rEtcket  and 
more  light."    [Laughter.] 

Mr.  COLDEN.  Can  the  gentleman  give  me  the  figures  for 
Los  Angeles? 

Mr.  RANKIN,  I  haven't  the  commercial  figures  for  Los 
Angeles. 

Mr.  MOTT.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RANKIN.    I  yield. 

Mr.  MOTT.  Wliat  is  the  principal  reason  for  the  great 
discrepancy  in  rates  between  piivately  owned  utilities  in 
various  parts  of  the  country? 

Mr.  RANKIN.  In  some  parts  of  the  country,  I  may  say 
to  the  gentleman  from  Oregon,  the  Power  Trust  does  not 
seem  to  control  the  officials.  That  seems  to  be  the  case  in 
the  District  of  Columbia.  The  people's  interests  are  looked 
after,  and  therefore  they  are  given  more  reasonable  rates, 

Mr.  MOTT.    It  ;is  also  the  case  in  the  State  of  Oregon. 

Mr.  RANKIN.  In  the  District  of  Columbia  the  people 
have  commissioners  that  take  care  of  the  people  in  connec- 
tion with  their  light  and  power  rates. 

Mr.  MOIT.  lliat  is  the  case  in  the  State  of  Oregon  to  a 
certain  extent.    We  have  a  comparatively  low  rate. 
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Mr.  RAJfKIH  The  State  of  Oregon  has  ahout  the  lowest 
rates  In  the  country  outside  of  the  State  of  Washington  and 
the  Tennesiee  Valley  area. 

Mr.  MOTT.  We  hare  one  of  the  most  eflBcient  pubbc-utiU- 
Uea  oonuniudoDeni  in  Oregon  that  there  i£  in  any  State  and 
that.  I  believe,  is  largely  responsible  for  this  situation 

Mr   PIERCE.     May  I  add  that  it  is  only  :n  recent  years 
that  we  bare  had  an  eClclwit  pubhc  service  cominis;-;:oner 
Up  to  about  4  years  aco  we  did  not  have  an  efScient  commis- 
sioner    I  trted  to  c^t  nd  of  one  of  them. 

Mr  MOTT  That  is  particularly  true  under  the  Repub- 
lican adznlnlstratioa. 

Mr  KIKKCX.  He  was  not  a  Republican.  He  was  an  Inde- 
pendent 

Mr  RANKIN.  Probably  he  was  just  "  lndepend<*nt  "  of 
the  people  and  not  ■■  Independent  "  of  the  Pc  wer  Trust 

They  tell  you  people  that  you  are  beyond  the  reach  of  any 
of  these  potential  public  projects.  That  is  not  true:  every 
Inch  of  ground  In  Amenca  is  within  the  distribution  radius 
ol  one  of  them.  As  a  matter  of  fact,  they  are  transmitting 
power  from  Nlacara  Palis  225  miles  to  Windsor,  Ontario,  and 
selling  it  for  less  than  one-fourth  of  what  peDple  are  paying 
for  power  in  Brooklyn,  N.  Y..  and  Iciis  than  one-fourth  of 
what  they  are  paying  ua  New  Rochelle.  N  Y  Power  car.  be 
tran.">inlttrd  100  miles  with  a  lass  of  only  5  ptrcent. 

When  the  T.  V.  A.  bill  went  into  effect  the  power  com- 
panies were  bui'ing  powt-r  at  Muicle  Shoals  for  2  mill;  per 
kilowatt-hour  and  selling  it  just  across  the  nver  m  Florence. 
Ala.,  for  10  cents,  a  profit  of  4.800  percent.  I  live  less  than 
100  miles  from  Muscle  Shcal;  If  you  want  to  knov,-  how 
much  a  kilowatt-hour  wculd  lose  m  value  by  btinn  iraris- 
mitted  from  Muscle  Shoals  to  Tupelo,  just  And  out  what  5 
percent  of  2  mills  is  and  you  will  have  the  ar^^-^wer. 

They  have  told  you  that  the  Tennessee  \'al!fy  Authority 
6(ys  not  take  into  consideration  all  the  elements  of  cost  in- 
volved in  establishing'  its  rate  schedule.  That  is  not  true. 
Thfy  have  added  in  every  possible  element  of  cost. 

It  Is  provided  in  the  law  that  the  T.  V  A.  is  to  pay  the 
State  of  Alabama  5  percent  of  the  sross  income  from  'hv  .sale 
of  p<iwer  from  Muscle  Shoals,  which  is  in  lieu  of  taxes.  They 
have  even  added  in  the  taxes  a  private  compaivy  would  have 
to  pay,  and  yet  they  are  not  selling  power  at  a  loss  They 
arc  seUing  at  a  profit,  and  there  will  be  further  reductions 
later.  If  any  of  you  doubt  that,  look  at  the  rates  in  Ontario, 
Canada,  and  also  in  Tacoma,  Was>h  ,  both  of  which  are  lower 
than  the  T   V.  A.  rate.s 

But  the  power  compames  tell  you  there  are  a  great  many 
items  they  have  to  pay  which  the  Tennessee  Valley  Au- 
thority does  not  take  into  consideration.  That  is  true  It 
doefi  not  have  to  do  so. 

For  mstance,  the  T.  V.  A.  does  not  have  to  consider  money 
used  to  pay  dividends  on  watered  stocks.  The  T.  V.  A.  does 
not  have  to  consider  the  enormous  salaries  and  bonuses 
these  Power  Trust  officials  have  been  paying  themselves. 

Another  thing  the  T.  V.  A.  does  not  have  to  take  into  con- 
sideration Is  the  money  spent  for  propaganda  purposes,  buy- 
ing up  newspapers  and  magazines.  Those  tilings  are  costly, 
even  when  paid  for  in  watered  stocks. 

The  T  V.  A.  does  not  have  to  pay  campaign  expenses  of 
political  henchmen.  Then  there  is  the  money  spent  to  em- 
ploy lawyers  it  does  not  need,  including  law  partners,  friends. 
and  relatives  of  public  officials,  from  United  States  Senators 
down,  and  sometimes  the  officials  themselveii.  The  T.  V.  A. 
does  not  have  to  spend  that  money,  therefore,  it  can  fuJTiish 
power  at  rates  b«used  upon  the  cost  of  production  and 
transmission. 

The  T.  V.  A.  does  not  have  to  consider  tl^  money  spent 
by  the  Power  Trust  trying  to  defeat  Roosevelt  in  1932  and 
in  19Z6 

Then  there  are  all  those  high-priced  lobbyists  the  Power 
Trust  keeps  here  In  Washington,  as  well  as  around  evor 
State  legislature.  The  T.  V.  A.  does  not  have  that  expense  to 
bear  and.  therefore,  does  not  have  to  add  it  onto  the  con- 
sumer's bill. 

The  kflatattores  in  a  great  many  States  are  now  In  sessioci : 
among  them  are  States  In  which  the  people  are  paying  tbe 


highest  and  nxist  unreasonable  light  and  power  rates,  such 
as  Arkansas.  Alabama.  Tennessee,  and  muny  others.  Around 
those  leRtslature?  the  power  lobbyists  are  hterally  swarming. 
They  will  see  to  it  that  no  legislation  is  passed  in  the  interest 
of  the  people  on  this  subject  if  they  can  prevent  it  They 
have  n;any  and  mysterious  wf.ys  their  wonder?  to  perform. 

In  my  State  a  Governor  and  a  legislature  are  to  be  elected 
this  year,  and  the  Power  Trust  will  soon  be  Imms  up  their 
forces,  trying  to  elect  a  Governor  and  a  legishiture  that  will 
do  their  bidding  Ail  the  people  of  Mississippi  are  not  getting 
power  from  the  T  V.  A.  or  at  T   V.  A.  rates,  as  I  have  shown. 

I  The  majority  of  the  people  of  the  State  are  rompelied  to  pay 

i  exorbitant  rates,  and  many  of  tht  m  are  denied  the  use  of  any 
power  at  all     No  man  should  be  elected  to  an  office,  from  that 

I  of  Oovernor  down,  who  is  hned  up  with  or  under  obligation  to 

'  the  Power  Tru-st  or  any  other  public  utility  that  is  seeking 
public  favors. 

Mr   McFARLANE.     Will  the  gentleman  yield? 

Mr.  RAiNKIN.     I  yield  to  Uif  gentleman  from  Te.xas. 

Mr    Mc?'.\RLANE.     How  can  the  dear  peoi^ie  back  home, 

'  who  are  unable  to  subscnL)e  to  newspapcxs.  know  the  trutl:, 
especially  when  most  of  the  newspapers  are  owned  or  con- 
trolled through  their  advertisiiiK  policy  by  the  Power  Trust? 

,  I  should  like  the  gentJeman  to  touch  on  that  question. 

'  Mr  RANKIN.  IL  is  the  duty  of  liberal  Congressmen,  .-^uch 
as  IS  the  K»n'lem;in  from  Texas,  to  inform  them.  That  ii 
what  I  am  trying  to  do  for  the  people  of  Mi.ssissippi.  And 
I  tell  you  frankly  that  I  ha*."  not  had  ar^.y  easy  sailing.  I  an: 
havin?  to  battle  ever>-  inch  of  thi   ground. 

I       Mr    MOTT      Will  the  gentleman  yield'' 

Mr.  RANKIN  I  yield  to  the  pentleman  from  Orepon 
Mr  MOTT  Before  I  ask  the  trentleman  the  question,  ol 
cnur.";f .  I  want  to  make  it  plain  that  I  Agrvv  w.th  everyth;nc 
the  Kentletn.in  is  .<^.aymK.  but  I  want  to  ask  him  if  it  is  net 
a  facf  thai  Stare  public  rc!nmi.ssioners  do  net  have  to  pay  an\ 
atu  n'.ior.  to  th*^-  factors  the  ::;entl'man  has  ju-<t  mentioneti 
such  a.'^  u«o!es'^  property,  watered  stork,  or  larrc  salaries  when 
it  comes  If    'he  riueslion  of  making  rat?s  for  the  ut'.lity? 

Mr.  RANKIN  They  do  r:o*  -Ahere  the  utilities  have  net 
made  the  law?-.  Bvit  too  many  State  Icgislafure.s  have  beer 
controlled  bv  them. 

Mr  MOTT.  If  you  have  an  honest  publif'-sp-Mcf  rommis- 
.sjonrr  he  may  mak"  rates    ignoring  every  one  nt  the  fact  of 

,  the  E;eiiUernan  ha.s  nientioned 

I  Mr  RANKIN  Yes.  if  the  le^L-Iaturv  h.i"--  given  them  the 
power  to  do  it  The  trouble  Is  that  invariably  the  utilitle*. 
eith<»r  control  the  G<)vernor  and  the  lecislafure,  or  they  con- 
trol the  comnii.s.:uon  ui  the  States  tha'   have  commissions 

I  w\nt  to  .say  axam — and  I  .say  this  with  all  th"  st-riou.'- 
ne-ss  of  which  I  a:n  farible — tha^  anv  Gowrnor  of  a  S'at- 
who  IS  on  the  pay  roll  of  a  public  utility,  or  who  is  a  mem- 
ber of  a  f\rm  that  repre.sents  them  ouvrh*^  to  e.rher  withdra* 
from  that  law  fl.Tn.  or  repudiate  that  employment,  or  he 
ought  to  resign  as  Governor  or  kse  imp»'ached  bv  the  lerrii- 
laturt' 

Ev-'.'-y  member  of  a  lecisl  I'ure  who  is  under  ofchgatiur 
to  them  ought  to  be  dr^ilt  with  in  the  same  w.iv  and  an\ 
Member  of  the  United  States  Senate  or  Ho'ise  ol  Represen'a- 
tives  'vho  Ls  tn  their  employ,  or  Ls  a  memb<'r  ol  a  firm  :r 
their  employ,  ought  to  either  resign  from  tiiat  cmplovineni 
or  he  ought  to  re«^ign  his  seat  in  the  Hous*'  or  in  thf  S*'nat<' 
[Applau;?e.l 
Mr  POCHT.  Mr.  Sp*>aker.  will  the  gentleman  yi-W 
Mr    RANKIN.     For  a  question :   yes 

I      Mr.    FOCHT      Agreeing    and    admitting    evcrj-thing    th-. 
gentleman  has  stated,  but  to  clarify  one  n:a:  ter  and  havf 

'  it  set  forth  here 

Mr.  RANKIN.     Just  a  question,   plea.se. 
Mr.  FOCHT.     This  Is  the  basis  of  the  question  and  in- 
volves the  whole  thing.    The  gentleman  is  n^akm?  his  c^)- 
mates  and  his  comparisons  on  no  initial  co-ts.  as  I  under- 
stand it.    You  do  not  have  to  Issue  stock,  wate'-ed  o-  o'hr- 
wlae.  but  you  are  having  the  benefit  of  Government  mont- 
in  making  this  comparison. 

Mr     RANKIN      All    that    expen.«^e    wa-^    con?--dcrrd       Thf 
money  spent  by  the  Oovemment  at  Muscle  Sh'- ■  :    na"^ 
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of  the  investment,  and  under  these  rates  it  wlU  be  amortized 
in  25  years.  I  fear  the  gentleman  from  Pennsylvania  has 
been  reading  the  stock  arguments  of  the  Power  Trust. 

Mr.  POCHT.    Oh.  no;  do  not  believe  that. 

Mr.  RAI^fKIN.  That  is  the  old  argument  of  the  power 
interests. 

Mr.  POCHT.    WeU.  answer  it,  please. 

Mr.  RANKIN.  I  have  answered  it.  Let  me  remind  the 
gentleman  from  Pennsylvania  that  the  money  that  built  the 
power  systems  in  Tacoma.  Wash.,  and  in  Ontario,  Canada, 
was  public  money.  Just  the  same  as  that  spent  at  Muscle 
ShoaLs  and  Boulder  Dam.  The  only  difference  is  that  it  Is 
taken  from  the  people  by  taxation  and  paid  back,  and  at 
the  same  time  the  people  enjoy  lower  rates.  But  the  private 
companies  take  it  from  the  people  in  utility  rates  and  do 
not  pay  it  back.    That  Is  the  difference.     [Applause.] 

Mr.  PIERCE.  If  the  gentleman  will  yield,  I  want  to  teU 
him  that  his  speech  of  a  year  ago  was  more  widely  circulated 
in  my  district  than  any  other  speech  except  my  own  and  I 
want  this  speech  also  to  be  circulated  in  my  district. 

I  may  state  further  that  every  publicly  owned  utility  is 
reducing  its  capital  structure  and  is  paying  out.  Boulder 
Dam  pays  out  in  20  years,  and  T.  V.  A.  also  pays  out,  while  a 
privately  owned  project  never  reduces  its  capital  structure, 
but  increases  It. 

Mr  CITRON.    Will  the  gentleman  yield? 

Mr.  RANKIN.     I  yield  to  the  gentleman  from  Connecticut. 

Mr.  CITRON.  Has  the  gentleman  any  figures  showing  the 
comparati\'e  rates  oetween  Connecticut  and  some  of  the  other 
New  England  States  and  the  rates  charged  by  the  T.  V.  A.? 

Mr.  R.^NKIN.  Yes;  and  I  will  put  that  in  the  Ricorb  at 
the  place  I  indicated  a  while  ago. 

Mr.  McFARLANE.  And  will  the  gentleman  also  include 
Texas? 

Mr.  RANKIN.    Yes;  I  will  include  Texas  also. 

Mr.  WOOD.    And  also  Missouri. 

Mr.  ENGEL.    And  Will  the  gentleman  include  Michigan? 

Mr.  RANKIN.  Michigan.  Iowa,  Indiana.  Missouri — I  will 
put  them  all  in. 

Mr.  ENGEL.    Will  the  gentleman  yield  for  a  question? 

Mr.  RANKIN.    I  yield. 

Mr.  ENGEL.  I  have  been  intensely  interested  in  what  the 
gentleman  has  said.  In  my  district  the  power  company  has 
sold  stock  to  hundreds  of  people,  small  stockh(dders.  I  have 
been  wondering  how  you  could  hit  the  Power  Trust  and  still 
save  those  people? 

Mr.  RANKIN.  They  probably  did  not  buy  any  common 
stock.  It  was  preferred  stock,  which  Jn  the  majority  of  cases 
was  watered.  When  we  were  in  this  fight  down  at  home,  one 
old  fellow  kept  rising  and  asking.  "  ¥7hat  am  I  going  to  do 
with  my  stock?  "  Finally,  one  old  farmer  said.  "  Go  home 
and  drink  the  danged  stuff.  It  is  all  water  anyway." 
[Laughter.] 

But  I  am  not  going  to  give  the  gentleman  that  kind  of  an 
answer.  That  preferred  stock  is  nothing  in  the  world  but  a 
note  for  that  amoiint.  If  they  fail  to  pay  dividends  as  pro- 
vided, the  people  who  hold  these  certificates  can  sue  and  get 
their  money  back,  as  some  of  these  preferred-stock  holders  in 
my  State  are  doing. 

The  Power  Trust  has  succeeded  in  organising  its  victims. 
They  are  the  only  racketeers  in  all  history  who  have  ever 
been  able  to  successfully  organize  their  victims.  Yet  they 
have  organized  them,  and  have  been  fighting  the  T.  V.  A. 
and  fighting  Boulder  Dam  and  fighting  everything  else  that 
tends  to  bring  down  the  rates  for  electric  lig^t  and  power, 
when,  as  a  matter  of  fact,  they  are  simply  serving  the  very 
influence  that  got  them  into  trouUe.  If  they  are  dissatis- 
fied and  their  dividends  are  not  paid,  they  should  sue  and 
get  their  money  back. 

Mr.  ENGEL.    Will  the  gentleman  yield  for  a  question? 

Mr.  RANKIN.     I  yield. 

Mr.  ENGEL.  I  am  in  sympathy  with  the  gentleman. 
Does  the  gentleman  know  how  many  stockholders  there  are 
in  the  different  power  companies? 

Mr.  RANKIN.  Oh,  no:  but  I  know  there  are  a  great 
many  of  them.    I  know  there  has  been  the  greatest  flood  of 


watered  stocks  distributed  over  the  country  ever  known  in 
aU  history;  but  yt)u  cannot  wring  money  fnnn  the  American 
people  to  pay  dividends  on  all  of  them.  You  cannot  charge 
these  unreasonafcile  rates  in  order  to  try  to  {Vacate  a  few 
people  who  ought  to  be  in  court  today  bringing  to  Justice 
the  very  people  who  have  plundered  them  by  selling  them 
stocks  that  repre,3ent  little  or  no  actual  value. 

Mr.  HOFFldAN.    Mr.  Speaker.  wUl  the  gentleman  yield? 

Mr.  RANKIN.    For  a  question,  yes. 

Mr.  HOPFMAl"^.  The  people  in  our  Uttle  town  of  5,000 
have  voted  to  build  a  municipal  plant.  Tliat  is  aU  right, 
but  what  are  we  to  do  with  these  stockholders?  The  gen- 
tleman says  they  can  sue  the  company  and  get  the  mcmey  on 
their  stock. 

Mr.  RANKIN.    Yes. 

Mr.  HOPFMAl'I.    Under  what  legal  right? 

Mr.  RANKIN.  If  it  is  preferred  stock,  I  know  they  can 
do  it. 

Mr.  HOFFMAl'I.  The  gentleman  says  a  preferred-stock 
holder  can  sue  tlie  company  for  the  value  of  his  stock? 

Mr.  RANKIN.  Yes.  But  instead  of  building  a  new  plant 
it  seems  to  me  tliey  should  first  offer  to  buy  out  the  existing 
one,  just  as  the  T.  V.  A.  has  been  doing.  What  c<»npany 
does  the  gentleman  refer  to? 

Mr.  HOFFMA^r.  I  am  talking  about  the  Consumers  Power 
Co. 

Mr.  RANKIN.  If  it  is  a  private  corporation  and  has  issued 
this  preferred  stock,  this  watered  stock,  they  can  sue  and 
recover. 

Mr.  HOFPMA]>J.  The  preferred  stock  has  yielded  7-per- 
cent dividends  and  there  are  about  700  stockhcdders.  We 
have  voted  to  biiild  a  municipal  plant.  Now,  what  are  we 
to  do  with  the  stockholders  of  this  private  company? 

Mr.  RANKIN.  And  the  people  in  the  gentleman's  district 
have  been  paying  the  highest  rate  in  the  country. 

Mr.  HOFFMAI^.    No. 

Mr.  RANKIN.  The  gentleman's  own  statement  shows  this 
stock  to  be  watered,  or  there  would  not  be  $770,000  of  pre- 
ferred stock  against  so  small  a  plant. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  RANKIN.    I  yield  for  a  question. 

Mr.  DUNN  of  Pennsylvania.  Shortly  after  the  gentleman 
began  his  instructive  address,  did  I  understand  him  to  siv 
that  the  American  people  are  paying  $1,000,000,000  more 
for  electric  power  than  they  should  pay? 

Mr.  RANEIIN.  Yes;  between  five  hundred  million  and  a 
billion,  probably  more. 

Mr.  CITRON.  Does  the  gentleman  know  whether  it  is 
not  a  fact  that  many  industries  from  New  isngi^nd  went  to 
Canada  because  of  lower  electric  power  rates  there? 

Mr.  RANKIN.  Why,  certainly;  and  I  will  cite  the  gentle- 
man an  instance;  about  industrial  rates,  and  put  other  in- 
formation about  industrial  rates  in  the  Ricobo.  lASt  year 
oQe  cotton  mill  In  my  town  saved  $2,112  in  1  month.  Iliat 
is  $25,000  a  yeai*.  Other  industries  have  saved  in  propor- 
tion. What  we  liave  done  there  can  be  done  in  every  State 
in  the  Union. 

Mr.  SCOTT.  Will  the  gentleman  jrield  for  one  questlim 
there? 

Mr.  RANKIN.    For  a  question;  yes. 

Mr.  SCOTT.  Does  the  gentleman  think  it  is  ever  g(^ng 
to  be  possible  to  achieve  what  he  was  talking  about  a  moment 
ago  with  respect  to  public  officials  as  long  as  we  have  private 
utility  companies;  that  are  able  to  pay  the  wages  and  able  to 
pay  the  high  salaries  of  these  very  men  who  will  take  the 
Jobs? 

Mr.  RANKIN.  Yes;  it  is  possible,  if  Congress  and  the 
various  State  governments  will  do  their  duties.  We  can  pro- 
tect the  American  people  if  pul^c  officials  will  Just  do  it. 

I  am  coming  now  to  tbe  most  important  phase  of  this 
great  problem,  tliiat  of  rural  electrification.  You  know  that 
the  cities  of  50.000  and  upward  consume  49  percent  of  the 
electric  energy  used  in  the  United  States.    The  people  out 


'"4  * 


is,  <- 


■^fi 


Ci'  * 


ii 


t.,1 
m 


tS* 


mt^MVlX^     M4«Hi    »rv    0«*« 


are  pajuis  cue  j  money  siwm  oy  ine  uovemment  at  Mascle  Sh'^alr  is  c  na' 


J 


1872 


CONGRESSIONAL  RECORD— HOUSE 


February  12 


on  the  farm  bave  received  very  liiUe.  There  has  been  very 
litUe  done  in  the  way  of  rural  electrification  in  this  country. 
Our  farmers  are  entitled  to  share  in  the  enjoyment  of  this 
grrat  natural  resource.  Our  young  people  are  not  going  to 
stay  on  the  farm  under  present  conditions,  to  perform  the 
dnidgery.  carry  the  burdens  they  now  have  to  bear  and  at 
the  same  time  be  denied  the  comforts  and  converueivces 
cheap  electricity  would  bring,  whether  they  live  m  Pennsyl- 
vania or  in  Mississippi,  if  they  can  help  themselves. 

Mr.  POCHT.  Let  me  say  to  the  gentlenmn  that  they  have 
electricity  on  nearly  every  farm  in  Pennsylvania 

Mr.  RANKIN.  Yes;  the  Power  Trust  is  helping  to  give 
the  farmers  of  Pennsylvania  some  real  farm  rehex — rehevmg 


them  of  their  farms  and  theu-  livestock,  i  laughter  and 
applause.] 

I  have  some  rural  rates  before  mf.  showmp  typicai  rates 
the  l.^rni*>rs  have  to  pay  m  at  least  one  Stiite  m  every  sec- 
tion of  the  couiiLry.  One  oi  the  States  in  which  iht  rale.; 
are  Kiven  is  that  of  Peansylviin;a. 

I  irvsert  that  table  here  and  call  your  particular  attention 
to  the  rural  rates  in  PennKylvarua.  I  want  you  every  one  to 
note  the  withering  comparison  between  the  rates  the  la^mers 
have  to  pajr  to  private  power  coniparues  and  the  ones  they 
pay  under  the  T  V  A.,  the  Ontario  Hydro  System,  and  the 
publicly  owned  plant  at  Tai  oma.  Wash. 

Tlie  table  referred  to  follows; 
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Mr  RANKIN.  You  will  see  from  this  table  that  30  kUo- 
vatt-hours  a  month  will  cost  a  farmer  75  cents  under  T.  V.  A. 
rntes.  In  Pennsylvania  it  will  cost  him  %2.  and  that  100 
kilowatt -hours  at  T.  V.  A.  rates  costs  (2.50.  it  would  cost 
$4.58  in  Pennsylvania:  500  kilowatt-hours  costs  $6.90  under 
the  T.  V.  A.  and  |18  in  Pemisylvania.  while  1,400  kilowatt- 
hours  a  month  would  cost  a  farmer  $10.50  at  T.  V.  A.  rates 
but  would  cost  him  $36  a  month  In  Pennsylvania. 

Suppose  that  farmer  used  1,000  kilowatt-hours — it  would 
cost  him  $28  in  Pennsylvania,  while  the  cost  would  be  only 
$8.90  under  the  T.  V.  A.  rates  and  $6.17  tn  Ontario.  Canada 

On  that  1.000  kilowatt-hours  of  electric  energy,  a  farmer  m 
Penn.sylvania  is  overcharged  about  $19  a  month.  Multiply 
this  by  12  months,  and  at  the  end  of  that  time  the  farmer 
vlll  probably  have  to  dispose  of  his  Uvestock  in  order  to  pay 
the  bdU. 

But  the  Pennsyhrmnia  rates  are  not  the  worst.  Look  at 
the  table  I  hate  Jtiat  Inserted  and  nofte  the  rates  In  Iowa. 
Virginia.  Maine.  Illinois.  Alabama.  Arkan.<^as.  and  all  the 
other  States  included  in  this  list,  and  reniemtier  that  each 
one  of  these  States  Is  more  or  less  typical  of  the  section  of 
the  country  it  represents. 

The  Tennessee  Valley  Authority  is  bringing  to  the  farmer^ 
ot  the  country  a  new  deal  by  making  it  possible  for  them  to 
•ecure  electric  light  and  power  rates  they  can  aflord  to  pay. 
giving  the  farmers  some  of  the  benefits  and  advantages 
afforded  the  people  in  the  towns  and  cities. 

This  will  brighten  the  farm  home,  make  the  farmer  and 
his  family  more  prosperous,  more  contented,  and  as  Presi- 
dent Roosevelt  sajs,  it  will  enable  th<;m  to  enjoy  a  '  more 
abundant  life." 

Thrciugh  tlie  Electric  Home  axid  Farm  Authority,  which  has 
been  organued  by  the  Teuni:ssee  Valley  Authority,  th'^y  are 
making  it  possible  for  a  householder  to  buy  tht'  neceo.sary  ap- 
pliances— not  giving  them  to  him  as  r.ome  p«ople  intimat?. 
but  making  it  possible  for  him  to  buy  them  on  reu^ouable 
tcrroa,  on  long-time  pa^Toents  with  low  rates  of  interest. 

I  have  in  my  hand  duplicate  bills  paid  by  a  man  who,  a 
little  more  than  a  year  ago,  jiaid  $3  for  24  kilowatt-hours  of 
electricity  a  month.  Just  enoigh  to  give  him  lights.  Todny 
he  pasrs  $2.66  and  he  sfts  106  kilowatt-hours  ard  here  is  what 
he  runs  with  It,  his  lights,  radio,  electric  Iron,  and  hi.s  ransr? 
with  which  to  cook  the  meals  for  him  and  his  ^^fe. 

Here  Is  another  one  of  a  widow  lady  who  paid  $8  97  for  118 
kllowati-lMxir*  a  month  in  1933.    In  1934,  after  these  Tennes- 


see Valley  Authority  rates  went  mto  eflect.  ini.le.»d  of  u-siug 
118  kilo'AatL-houri  a  month  .she  u.sed  575.  and  m.steaa  of  pay- 
ins  $8.97  she  only  paid  $7  30.  Slie  says.  '  I  u  ea  nearly  5 
tmus  thf  current  and  paid  li  cents  le'ss  in  moiiLy.  '  She 
say.i  she  had  light  facilit.fi,.  lOaUJled  an  electric  rariKf.  water 
heater,  and  various  other  appliances,  ahe  refens  to  the  Ten- 
nessee Valley  Au:horiLy  as    "  a  Kixisend." 

Here  are  the  uill.-.  of  .some  leal  dirt  farmers  in  m;>  oun 
county,  with  whom  I  aiu  well  acquainted.  Here  i.s  one  who 
a■^ed  10  kilowatt -huur.s  in  Air.u.Nt  1933.  and  tor  tho>e  10 
kilowatt-houii  he  paid  Uvj  powtr  company  52.89.  In  July 
1334  he  Ubed  27  kilowatt -liuurs,  tor  which  he  pam  81  cents 
under  llic  T.  V.  A  rates.  Of  cour-c.  he  is  a  man  »hu  does 
not  u;»e  much  machin'-ry. 

H»T"  IS  another  one  who  jaaid  the  power  company  $J.33 
for  19  kilowatt-houis  in  1932.  He  ased  197  kilowatts  in 
October  1934,  for  \*h.ch  lie  paid  $4.44  under  the  T.  V.  A. 
rates. 

He  uses  an  electric  range,  light,  ref rigemloi .  radio  and 
other  small  appliances. 

Here  is  one  who  used  343  kilowatl-hours  in  September 
1933.  for  which  he  paid  ^h>'  power  company  $20  14.  In  Sep- 
teniper  10^4.  under  the  T  V  A.  rateii.  he  used  457  kilowatt- 
hours,  for  which  he  paid  $C  85. 

Nov..  let  io  .see  wha?  ;\ppl;ances  this  farmer  uses.  He  has 
his  lights  for  his  hou.-e.  barn,  and  other  outhouses,  his 
rad'.n.  his  ranpc.  his  water  pump  for  a  large  dairy  herd,  ele.- 
tr.('  .rnn  refrigerator,  fans,  vacuum  cl-aner,  and  other  small 
appl.ar.ceo. 

This  same  farmer  m  Derember  1934  used  877  kil  -watt- 
hou-s,  f(^r  which  he  paid  $9  41,  under  the  T.  V.  A.  rates. 
In  Dei-cr.bi-r  I9yi  he  u-^ri  only  343  kilnwan-hours.  for  which 
he  paid  ^hr  pow"r  company  $18  91  He  used  mere  than  twice 
as  m.uch  plectric:*v  in  l>rf'n-.beT  1934  as  tn  DecemN^r  1933. 
yet  his  b  !1  wa>  less  than  one-half  as  much  In  EKrembrr  1934 
a."^  ir  was  in  Ty^rvr.bvr  1033. 

Wh.'.*  I  am  trym?  to  dn  is  to  liRht  every  farm  home,  not 
only  in  th"  First  District  of  Ml.<v«:i.s.slppi,  which  I  have  the 
honor  'o  represent  in  this  House,  not  only  throuthou*  the 
entire  State  of  Mississippi,  but  throughout  ever>'  congres- 
sional di.stp.ct  in  th*»  United  States,  and  to  supply  them  with 
lights  anvi  power  fit  these  T.  V.  A.  rates,  and  to  reduce  those 
rat*s  a.«i  the  years  ?o  by 

I  kr.ow  ^ome  p»H!ple  .say  thn?  if  yoti  give  the  farmer  cheap 
pc^ve.  the  first  thmg  he  would  buy  would  be  a  radio.     Well, 
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many  of  them.    I  know  there  bac  been  the  greatest  flood  of    electric  energy  used  in  the  United  States.    The  people  out 
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why  not?  Why  should  not  the  f armor  have  a  radio?  Why 
should  he  and  his  family  be  required  to  live  out  there  in  the 
dark  and  in  the  mud  and  pay  the  higbest  tax  rates  paid  by 
any  man  under  the  flag,  and  then  be  denied  the  use  of  the 
greatest  source  of  wholesome  entertainment  the  world 
affords  today?     I  say  that  advisedly. 

The  radio  furnishes  the  most  wholesmne,  the  least  expen- 
sive, and  the  most  elevating,  and  the  most  enlightening  enter- 
tainment to  be  found  on  the  face  oX  the  earth  today.  Con- 
gress in  its  wisdom,  and  the  Radio  Commission,  now  the 
Communications  Commission,  in  its  wisdiMn,  and  in  the  faith- 
ful discharge  of  its  duties  to  the  American  pec^de,  has  seen 
to  it  that  nothing  profane,  indecent,  or  Immoral  goes  over 
the  radio.  I  hope  to  see  a  radio  in  every  farm  home  In 
America,  and  the  sooner  that  comes  the  better  it  will  be  for 
all  concerned.     [Applause.] 

Mr.  COX.    Mr.  Speaker,  will  the  gentleman  s^eld? 

Mr.  RANKIN.     Yes. 

Mr.  COX.  What  are  the  comparative  prices  charged  by 
the  corporation  set  up  by  the  Tennessee  Valley  Authority  for 
electric  appliances  and  those  charged  by  the  power  com- 
panies in  their  several  places  of  buslnen?  Are  they  to  the 
advantage  of  those  who  buy  from  the  Electric  Home  and 
Farm  Authority? 

Mr.  RANKIN.  Yes.  The  Tennessee  Valley  Authority 
made  an  investigation  and  found  this  condition,  that  people 
could  not  use  electrical  appliances  because  the  power  rates 
were  too  high  and  they  could  not  afford  enough  electricity  to 
u.se  them.  Also  they  found  that  those  who  could  afford  elec- 
tricity could  not  afford  appliances  because  ^e  appliances 
were  too  high.  So,  because  of  the  high  power  rates  and  the 
high  prices  of  electric  a];H>Uances,  the  power  producers  and 
manufacturers  of  appliances  were  simply  strangling  each 
other,  and  the  people  were  deprived  of  the  adequate  use  of 
either  power  or  appliances.  The  Tennessee  Valley  Authority 
then  organized  the  Electric  Home  and  Farm  Authority,  and 
called  in  the  manufacturers  of  these  appliances  and  got  them 
to  enter  into  an  agreement  to  bring  th^  prices  down  on  cer- 
tain appliances,  such  as  ranges,  water  pumps,  and  refrig- 
erators, to  be  handled  by  merchants  in  the  T.  V.  A.  area,  the 
purchase  to  be  financed  through  the  Electric  Home  and  Farm 
Authority  on  long  terms  and  at  low  rates  of  Interest. 

I  priced  an  electric  range  in  one  of  those  stores  that  was 
.•^elhni;  these  Electric  Home  and  Farm  Authority  appliances. 
The  price  was  $57.50.  lliat  same  range  a  year  or  two  ago 
was  .selling  for  more  than  $130.  These  appliances  are  not 
sold  through  the  Electric  Home  and  Farm  Authority,  but 
they  are  sold  through  the  local  merchants,  and  the  money 
advanced  to  pay  for  them  is  advanced  through  the  Electric 
Homf^  and  Farm  Authority,  and  paid  back  in  monthly  in- 
stallments. The  amount  of  each  payment  is  simply  added 
m  with  his  power  bill.  A  man  who  was  paying  $4.50  for 
25  kilowatt-hours,  within  5  miles  of  my  home  town  2  years 
ago.  can  now,  for  less  than  that  amount,  get  enough  elec- 
tricity to  supply  his  home  and  make  the  payments  on  his 
washing  machine,  refrigerator,  and  electric  range,  if  neces- 
sary. 

It  is  a  wondei  f  ul  plan  they  have  worked  out,  and  I  hope  to 
see  it  applied  in  every  State  in  the  Union. 

Mr.  COX.  That  is  confirmatory  of  the  impression  that 
I  had. 

Mr.  COLDEN.    Mr.  Speaker,  wiU  the  gentleman  yield? 

Mr.  RANKIN.     Yes. 

Mr.  COLDEN.  Is  the  gentleman  going  to  touch  on  the 
social  benefits  to  the  householder  on  the  farm,  who  is 
relieved  of  drudgery  by  the  use  of  the  appliances?  On  the 
Missouri  farm  where  I  lived  for  some  years  in  my  boyhood, 
and  suffered  almost  daily  backaches  from  drawing  water, 
sawing  wood,  turning  the  grindstone,  and  shelling  com,  my 
sister  and  her  husband  now  live.  They  now  use  electric 
light  and  power ;  but,  as  I  remember,  they  are  paying  some- 
thing like  a  minimum  of  $6  per  month,  of  which  $3  is  a 
service  charge.  This  high  cost,  as  the  gentleman  from 
Mississippi  has  stated,  curtails  the  use  of  light  and  power, 
and  the  farmers  have  failed  to  get  relief  from  the  State 
commission  on  that  subject. 


Mr.  RANKIN.  No  people  under  the  American  flag  have 
gone  through  moie  drudgery  than  have  the  women  in  the 
rural  districts.  Some  years  ago  I  passed  MUscle  Shoals,  and 
within  5  miles  oi'  that  plant  I  remember  seeing  a  little 
woman  doing  the  family  washing.  With  her  children  arotmd 
her.  she  was  bowing  down  over  a  washtub  in  the  hot  sun, 
wearing  her  life  away  and  growing  old  before  her  time.  By 
carrying  this  power  to  the  country  people  at  what  it  costs 
to  produce  and  distribute  it.  and  maldng  it  possible  for  them 
to  buy  the  necesjary  appliances,  you  will  not  only  carry 
enlightenment  ancl  entertainment  and  joy  into  the  home  but 
you  will  relieve  untold  and  unnecessary  drudgery.  A  farmer, 
especially  during  the  average  season,  who  had  to  spend  half 
his  time  pumping  water  for  his  stock,  can  do  it  now  with  an 
electric  pump  at  a  very  small  cost.  I  can  take  $3.50  and 
run  a  man's  water  pump,  his  radio,  his  lights,  and  his 
refrigerator,  his  ^'ife's  washing  machine,  and  the  range  to 
cook  the  meals  foi  a  small  family. 

I  have  here  a  stiort  petition  signed  by  the  students  in  the 
Wren  Consolidated  School,  in  one  of  the  leading  rural  com- 
munities in  my  district.  I  believe  it  reflects  the  sentiment  of 
the  intelligent  stuilents  in  every  rural  school  district  in  the 
United  States.    It  reads  as  follows: 

We.  the  school  children  of  Wren  ConBolidatea  High  School. 
Monroe  County,  Ml».,  do  hereby  petition  the  Tennessee  VaUey 
Authority  to  give  us  T.  V.  A.  power  in  our  rural  conununlty  for  the 
following  reasons:  (I)  It  will  enable  us  to  be  better  students;  (2) 
it  will  lighten  the  burden  of  mother's  houaewwk;  (3)  it  will  give 
"  dad  "  some  of  the  conveniences  he  so  much  desires:  (4)  It  will 
enable  us  to  use  many  of  the  modern-day  conveniences  that  we  do 
not  now  have;  (5)  it  will  give  to  rural  boys  and  girls  equal  advan- 
tages with  town  boj's  and  girls;  (6)  it  will  make  \u  feel  that  we 
have  a  part  in  the  President's  new-deal  policies,  to  which  we  as 
school  children  subscribe. 

We  have  come  to  a  crisis  in  this  country.  America  is  at 
the  crossroads.  Every  civilization  that  has  ever  flourished 
and  passed  away  has  died  In  the  big  cities.  If  present  condi- 
tions continue,  you  will  probably  have  breadlines  lining  the 
streets  of  your  big  cities  for  years  to  come.  We  have  come  to 
the  point  where  we  must  decentralize  population,  and  we 
musi  have  a  decentralization  of  industry.  We  must  also 
make  it  possible  for  the  man  on  the  farm  to  stay  there  and 
live.  We  must  make  it  possible  for  the  day  laborer  to  get  out 
of  the  congested  centers,  get  away  from  conditions  that  he 
does  not  like,  and  move  out  into  the  open  space  where  he  can 
enjoy  a  part  of  God's  sunlight  and  all  of  the  other  blessings 
that  rural  life  and  the  great  open  space  afford.  That  can  be 
done  if  this  policy  is  carried  out. 

You  talk  about  building  battleships  to  defend  the  Nation. 
The  greatest  step  toward  national  defense  that  we  could  take 
would  be  to  build  American  homes  to  make  them  strong 
and  prosperous,  and  thus  increase  the  reverence  and  love  of 
the  American  people  for  their  homes.  That  is  especially  true 
of  the  farm  homes.  For  the  last  few  decades  the  farmer's 
children  have  been  hunying  through  school  to  get  away  from 
the  farm.  They  have  crowded  into  the  cities.  Many  of  than 
found  themselves  in  the  breadline.  If  we  electrify  every 
farm  home  in  America  and  give  our  farmers  this  power  at 
what  it  costs  to  produce  and  distribute  it,  and  make  their 
homes  pleasant,  profitable,  and  attractive,  their  children  will 
be  found  hurrying  through  school  to  get  back  home.  We 
will  have  in  this  country  an  era  of  rural  home  building  such 
as  they  had  in  England  in  the  eighteenth  and  nineteenth 
centuries,  except  that  it  will  be  on  a  more  advaiKsed  scale. 

Mr.  RANDOLPH.    Will  the  gentleman  yield? 

Mr.  RANKIN.    I  yield. 

Mr.  RANDOLPH.  Will  the  genUeman  explain  to  the 
Membership  just  what  is  being  done  in  the  rural  electrifica- 
tion program  of  the  P.  E.  R.  A.? 

Mr.  RANKIN.  No;  I  cannot  explain  that,  because  I  have 
not  gone  into  it. 

Mr.  MARTIN  of  Colorado.    Will  the  gentleman  yield? 

Mr.  RANKIN.    I  yield. 

Mr.  MARTIN  of  Colorado.    I  wish  to  ask  the  gentleman  ' 
if,  in  his  opinion,  there  is  any  middle  ground  between  private 
ownership  and  public  ownership?    That  is  to  say.  whether 
public  regulation  is  a  satisfactory  soluticm? 
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and  the  fanners  have  failed  to  get  relief  from  the  State 
commission  on  that  subject. 
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Mr  RANKIN.  I  was  cammg  to  tti£.i.  You  may  talk  all 
you  piease  about  retting  the  Power  Trust  to  aerve  the  farm- 
ers They  wiU  not  do  it.  I  tm  one  of  those  men  who  always 
frowTifxl  on  public  ownership,  but  I  hiive  come  to  the  con- 
closion  that  you  will  never  get  power  to  the  farmers  of  thLs 
country  at  rates  they  should  pay  throuKh  private  enterp.is*'. 
but  It  must  come  through  publu;  ente -prise  or  at  least  the 
public  must  own  the  distribation  facilities.     I  Applause.  J 

Mr    S.\BATH.     Will  the  gentleman  yield? 

Mr    RANKIN.     I  yield. 

Mr.  8ABATH.  I  am  mterested  m  the  fanners,  of  course, 
but  also  in  the  city  users  of  power.  What  is  the  matter 
with  the  State  commLssions? 

Mr    R.\NKIN      I  have  jus:  an.>^weied  thai  question. 

Mr   SABATH      I  did  not  h^ar  the  getulefnan.     I  was  basy 

Mr  RANKIN  Now.  I  am  i?i)inK  to  cUf  Alcorn  County. 
Mi.ss  .  as  an  ideal  set-up  for  lurn!  electnftca'ion.  The  powir 
company  owned  the  distribution  system  in  Corinth,  the 
cour.ty  .seat  of  Alcorn  County  The  Teiui'^ssev  Valley  Au- 
thority bouijht  that  dustnbution  .system  and  .sold  it  to  the 
Al'orr.  County  Electric  Power  As.sociation.  a  nonprolit.- 
shanns  cooperative  organi/^ation.  and  agreed  to  build  100 
milfs  of  rural  line,  rpriching  out  into  every  section  of  the 
county  Th?  association  buys  pf)wpr  from  tht-  Tenn»ss<r 
Valley  Authority  and  distributes  it  without  profl  They 
make  no  profit,  but  in  order  for  the  farmers  and  the  people 
in  that  cour.ty  to  amortize  that  distribution  system.  th»*y 
pay  1  cent  per  kilowatt-hour  exLra  per  month  up  to  100 
kilowatt -hours.  If  a  nnan  uses  100  kilowatt-hours  a  month. 
be  pays  $2.50.  the  usual  T  V.  A.  rate,  and  then  pays  an 
extra  dollar.  1  cent  for  each  kilowatt -hour,  which  goes  into 
a  fund  to  be  applied  to  paying  out  the  distribution  system. 


At  the  rate  tliey  are  now  going  they  will  amortize  that  dis- 
tribution system  m  5  or  6  years,  and  then  the.se  extra  pay- 
ments will  be  eliminated.  All  they  will  have  to  pay  then 
will  be  the  usuiU  T    V.  A.  rates 

I  w:  h  th^t  every  county  :n  the  United  Stales  would  form 
.su.  h  an  orkiiifi  .■'.a'..on.  and  make  this  a  Nat.on-wide  move- 
ment t<^  electrify  every  farm  home  from  Maine  to  Caiilurnia. 

When  every  comity  luus  such  a  .system  and  they  get  to  op- 
erating in  full  force,  you  will  see  this  country  come  to  the 
iron'  and  eiijoy  an  era  of  prosperity,  progress,  and  content- 
menr    the  like  ol   Ahich  we  have  never  seen. 

The  T  V.  A.  did  not  take  'iiose  propertie.'^  away  from  the 
power  companies  but  paid  Lhem  what  they  wen'  v>orlh.  piiul 
th^ni  ever'.'  dollar  tl^*'y  were  woiUi,  every  di  .1  :"  it  would 
take  t(j  replace  theiu.  and  that  Ls  all  Lhcy  could  ask  or 
exp-ct 

In  closing  I  want  to  uiipre^s  upon  you.  if  I  can.  the  gravity 
nf  thi.s  .Situation:  ;n  :uy  huirible  opinion,  one  of  the  gravest 
thnt  ha.-i  evr  confronted  the  American  peopi'  Thi^  ^jreat 
we-.'.lth  of  power  L.<  at  our  command;  let  u.s  ose  ;t  fur  the 
benefir  of  a'!  ih  ■  American  people:  let  us  electrify  every 
home  .n  America  and  enable  our  people  to  u^e  a  suflicieni 
amount  of  il  to  enjoy  all  the  appliances  and  fac.Iitie.s  that 
this  Rreat  modem  jlK''  afford.'^  Let  us  electrify  every  fivrni 
home 

When  we  have  done  that  we  will  have  added  one  ol  the 
most  i?loriou.->  chapters  to  the  history  of  our  great  country. 
Not  only  will  *c  have  provided  for  the  common  dcfen.se  and 
promoted  general  welfare,  but  we  will  have  laid  the  founda- 
tion for  the  buildinK  of  a  new  civilization,  ba.sed  upon  the 
most  sacred,  if  not  the  most  enduring,  of  all  earthly  institu- 
tion. — the  American  home      [Applause.] 
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Ix)»aii,  M!i».s     .. 

l.ynn.  Mii.«    .   .. 
M^nytiif-,  Tenn. 

.M 1  iiEi.  y\-\ 

MiUbuAer,  \Vu 
M  in  HP*  {Kil  !<>,  M I  n  n 

7>a»Liville,  Tcoq.. 

Do 

New  vlt,  .N    J 

Do. 

.N'e»     Bedford, 

New     Haven, 

t-^an. 
New  Orleans.  Lo. 

New  York   

tai   Bronx 

Do.   . 

Do       

(6)  Mrooklyn. 
(c)  M  a  n  b  •  t- 

l>o 

IXi 


■2K\  S- 

ano  I  8. 

aoo  s. 

287  I  S. 


142  j  S.... 

1.5«8  I  I.... 

101  .  S.-.. 


101 

114 


3- 

S.. 


114  I  S.. 

102  I  .«.. 

11*;    .«. 

115  I  t^. 
115  1  f. 
11.1  I  H.. 
102  I  S.. 


n.i 

l.V) 
114 


Name  of  '«*"rT 


DaDas  PowOT  A  Light  Oo. . . 

do 

Dftvton  Power  *  Light  Co. 

Public  BcTTloa  Co.  of  Colo- 
rado. 

Dee  MoiDes  Klactrte  Uctat 
Co.  ^^ 

The  Dotrott  BdiaoB  Co 

Minoesota  Power  h  Light 
Co. 

--.do 

Public  Senrlea  SlMtrio  A 
OmCo. 

do... 


Dat« 


July     1, 1934 
Jul     1,1935 

do - 

do 

— do 

.—do 

July     1, 1934 


114 


M. 

8.. 


1A3  I  S.. 

1S3  1  ."*.. 

100  s.. 

16S  S.. 


IA4 

IM 
2»2 

364 

12s 

3ie 

SlA 

121 

S90 
105 

lai 

1412 
1.238 


I-.- 
I  -. 

8... 

s_. 

M.. 

s_. 
s... 

M.. 

s_. 
s_.. 
I... 


M. 


1.238  ;  I. 


S07 
307 
100 

102 
253 

110 


3-. 

8... 


I. 


El  PaM  Electric  Co 

Erie  Coanty  Electric  Co. 
do. 


Erie  Lighting  Co 

do 

Southern    Indiana    Oas   it 

Electric  Co. 
Full  Ri««r  Klaetrie  Light  Co 

Consumers  Power  Co 

Monicipal  Electric  Light  A 

Poww  Works. 
Indiana    Berrioa    Gori>af»- 

Uon. 
Texas  Electric  Serriaa  Co... 
do 


July 
Jan. 
July 
Jan. 
Joly 
Jan. 
.-.do 

I do 

.-..do 


{: 


Gary  Heat.  Light  A  Water 

Co. 
Consumen  Power  Co 


Hartford  Electric  Light  Co.. 
do. 


Hoaiton  Lighting  A  PoifW 

Co. 
IndianapoUi  Power  A  Light 

Co. 
JacksoDTilla   ma  Bid  pal 

light  plant. 
Public  8«rrioa  Etaotrlo  A 

Oas  Co. 

do 

K&naas  City  Board  of  Public 

Utilities. 
Kansas  City  Power  A  Light 

Co. 
Tenneane  Poblic  Sorrioa  Col 
...do 


Southern  California  Kdtoon 

Co.,  Ltd. 
Los  Angalea  Boreao  of  Power 

and  Light. 
Los  Ang«iea  Oas  A  Klaetrie 

Corporatioo. 
Souihem  California  Edison 

Co.,  Ltd. 
LouisTille  Oas  A  Klaetrie  Co 
...do... 


Jan. 
Joly 


1,1935 
1.1934 


Jan.       1. 1935 
do 


1,1934 
1.1935 
1.1934 
1.1935 
1.1934 
1,1935 


do 

July  1, 1934 
Jan.  1.1935 
do 

.— -do-_ 

July  1, 1934 
Jan.  1. 1935 
do._ 

do 

—.-do. 

Joly     1. 1934 

Jan.  1.1935 
do 

..-do 

do 

do 


Minimum 
bill 


Amount 


678 

S.. 

4M 
4«4 

163 

s.. 

B.. 

158 

442 

442 
112 

ie2 

4SB 


S... 


e... 

8... 
I.- 
8.- 


S 

8-._ 


LXXI2- 


6.990 

i.as5 

1.2M  '  8.- 
2,560  S.. 
1.M7  I  8... 

1,8R7  I  8.. 
1.867  I  &.. 

— 119 


LowcU  Electric  Light  Cor- 
poration. 

Lynn  Oas  A  Klaetrie  Co 

Memphis  Power  A  Ught  Co. 

Florida  Power  A  Light  Co.. 

Milwaukee  ElactricBallway 
A  Light  Co. 

Northern  Steles  Poww  Co.. 

...do 

Tannesaee   Electric   Power 
Ca 

-...do_— 

Public   SerrioB  Electric  A 
GwCo. 

...do 


New  BwUonl  Om  A  Xdiaoa 

U^tCo. 
Dnitad  XUnBiaatteg  Co 


New  Oifaas  Pofalk 
Co.,  Ine. 


Bran  Oas  A  KlaeMe  C«_ 

New  Y'ork  E<lisen  Co 

Westchester  Ughtfng  Co— . 

Brooklyn  Edison  Co 

BraahRleetrie 

Co.  of  Now  York. 

New  Yerk  Kdim  Co. 

United    Klactiia   Li(ht   A 

PowwC*. 


—.do 

-...do 

...-do 

do 

July  1. 1934 
Jan.  1, 1935 
do 

do 

do 

do 

do 

Joly  1. 1934 
Jan.  1,1935 
do 

do 

Joly     1,1934 

Jan.     1, 1935 


do- 

do- 


Jan.     1.1936 

....do 

....do 

do— 

.—do 


[^::::: 


taso 

.50 

.55 

.90 
.75 

.45 

.25 

.25 
1.00 


i.no 

.75 
.71 
.70 

.n 

.7D 
1.00 
1.00 
..10 
.50 
.50 


i3 

1^ 


.50 

.50 

..•» 

LOO 

.50 

.50 

1.00 

.50 

.66 

.50 
1.00 

1.00 

.75 

.50 

1.00 
1  00 
1.00 

.60 

.60 

.60 

.60 
.60 
.75 

.75 

.90 

1.00 

.50 

1.00 
1.00 
LOO 

LOO 
LOO 

1.00 
.75 

LOO 

.26 


8 
9 

9 
15 

15 

5 
4 

4 

11 

11 
9 

9 

8 

S 

16 

16 

6 

5 

10 

10 

8 
9 

15 


o 


o 


10 
8 

10 

7 

11 

11 
12 


15 
15 
20 

13 

12 

13 

12 

12 

4 

11 

16 

£ 

8 

13 
11 
15 

15 
11 

11 
B 

19 


LOO 
LOO 
LOO 
LOO 
LOO 

LOO 
LOO 


10 
10 
10 
10 
10 

10 

10 


$0.86 
.83 
.90 
.90 

.75 

LOS 

.90 

.90 

L35 

1.35 

Lao 

1.22 

L13 

L21 
L13 
LOO 

LOO 

Lao 

L26 
.75 

.75 

.90 

.83 
LOO 

Lae 

L25 

1.25 

.90 

.86 

L05 

L35 

1.35 
.90 

.98 

LOO 
LOO 
LOO 

.72 

.72 

.6S 

.75 

.75 

L35 

.98 

.00 

L71 

.93 

L14 
L19 
LOO 

LOO 

L35 

L35 
L14 

LOO 

L38 


o 


OS 

o 


L30 
L30 
1.30 
LIO 
1.30 

1.30 
L30 


L20 

Lao 

1.13 

L25 

1.25 
2.22 

l.<3 
L38 

2.76 
L55 

L85 
L66 
L63 

Lis 
2.15 

X15 

Loa 

L31 
2.13 


C 

■s 
o 


es 
o 


$1.44 

L3S 
L50 
L50 

L25 

L30 

L50 

L50 
2L15 

2.15 
2.00 
2.02 
1.75 
2.02 
L76 
L52 
L50 
2.00 
1.83 
L2S 

L2S 

L50 
1.S 
L63 

L83 

L75 

1.75 
L30 

L44 

L76 

Z15 

2.15 
1.30 

L63 

L«3 

L  45     2.  13 
L2S     2.00 


$2  30 
2.20 
2.30 
2.40 

L07 

L03 

2.40 

2.40 
3.20 

3.20 
Z70 
3.23 
Z50 
3.23 
ZSO 
2.18 
^25 
175 
2.28 
2.00 

100 

2.40 
2.20 
2.45 

128 

2.20 
Z20 
L90 

130 

180 

3.20 

3.20 
LOO 

130 

138 


LlphtlnR, 
small  ap- 
pliances, 
and  re- 
frigeration 


oE      oE 

=  31=3 


'JS 


o  « 

2* 


LSI 

LSI 

L80 

2.00 
2.00 
3.10 

138 
120 
4.18 

104 

133 
118 

138 

113 

3.20 

3.20 
132 

110 

S.25 


L« 

L80 

L80 

LM 

L80 

L80 

L80 

155 
155 
155 
155 
155 

155 
166 


$4.70 
A60 
A90 
180 

4.10 

3.53 

tOl 

AOl 
5.30 

5.30 
4.90 

5.94 
5.50 
5.94 
5.50 
3.81 
4.35 
6.50 
3.56 
4.60 

4.00 

4.25 
A13 

AOO 

3.56 

AOO 

AOO 
A30 

A80 

7.00 

5.30 

5.30 
180 

AOO 

ASS 
3.95 
A  75 

3.31 

3.31 

3.31 

3.80 
3.80 
6.60 

5.S8 
A25 
6.16 
3.76 

A04 
3.80 

A58 

195 

5.30 

6.30 
A36 

5.25 

6.00 


Light- 
ing, 
etc.. 
and 

oook 
ing 


$6.  .10 
6.40 
6.40 
6.30 

5.70 

AftS 
5.01 

6.01 
6.80 

6.80 
5.90 
7.84 
7.40 
7.84 
7.40 
Sl03 
6.35 
7.65 
A56 
&60 

6.00 

6.20 
6.00 
5.23 

A56 


~  3 

OB 


5.25 


$8.50 
8.40 
9.40 
9.30 

7.45 

&90 
7.01 

7.01 
9.80 

9.80 

7.90 

1L64 

u.ao 

1L64 

iLao 

7.46 
7.10 

lais 

656 
SLlO 

a.  10 

8.60 
8.40 

7.75 

6.56 
&2S 

a  12 

8.28 

8.  S3 

7.9S 

9180 

9.80 
A9S 

7.75 


6.08     8.33 

A  95  I  6.  56 
7. 00     7. 00 


A65 
5.55 
5.55 
5.55 
6.55 

5.55 
6.65 


A56 

A66 

A56 

5.30 
5.30 
7.35 

6.88 
6.75 
8.40 
5.18 

6.44 

A89 
6.08 

A95 
6.80 

&80 
5.64 


0.31 

6.31 

6.31 

8.30 

8.30 

10.86 

9.88 
8.75 
10.40 
7.06 

7.34 
6.79 
8.33 

6.58 

9.80 

9.80 
7.91 


7.88  iia90 

7.2s  ia75 


8.06  13.06 
8.05  13.06 
&  06  '13.06 
8.05  '13.05 
&  06  13.06 


Lidht- 

iUK. 
etc., 
cook- 
ing 
and 
water 
beat- 
ing 


z:  3 


$13.50 
13.40 
1178 
1&80 

a7D 

ags 

U04 
9i61 

17.  ao 

1130 

laio 

2L14 

aaro 

2L14 

aaTO 
laei 
ia2s 

17.76 
fit  31 

i&ao 

lAOO 

13.60 
13.40 

lAOO 

0.31 

10  79 
10  62 
1A63 

1L63 

1195 

17.30 

1130 

8.70 

lass 

1108 
9.70 
9.35 

8.81 

8.81 

9.25 

1106 
10.80 

laao 

17.38 

16.26 

15.40 

8.60 

0.84 

9.  2i 

1L83 

t.70 

17.30 

1130 
Ul86 

16.4* 

lASO 


Averatre  cost  (ornts  par 
kilowiut-botir) 


—  o   1  ];  o 

<.*    j         *rf 

-,  "      S  • 


6.76 
6.52 
6.00 
6.00 

6.00 

5.56 


8.06 
&06 


13.06 
13.06 


2&.S6 

2Sl66 
25.69 
2Sl65 

26.56 
25.66 


6.00 
8.60 

8.60 
8.00 
8.08 
7.00 
8.08 
7.00 
6(» 
6.00 
8.00 
7.  .32 
6.00 

6.00 

6.00 

6  52 
6.52 

7.32 

7.00 
7.00 
5.20 

5.76 

7.00 

8.60 

8.60 
5.20 

6.52 

6.52 
5.80 
5.00 

A80 

A80 

A  52 

5.00 
5.00 
8.88 

6.52 

5.52 

11.04 

6.20 

7.40 
6.64 
6.62 

6.80 
8.60 

8.60 
6.48 

&24 

8,62 


A70 
A60 
A90 
ISO 

AlO 

153 


6.00     A  01 


7.20 
7.20 
7.20 
7.20 
7.20 

7.20 
7.20 


A  01 
fiLaO 

6.30 
A90 
S.94 
6.50 
6.94 
&S0 
3.81 
A36 
5.50 
3.56 
AOO 

A60 

A2S 
A  IS 
AOO 

3.56 

AOO 
AOO 
A30 

AM 

7.00 

&30 

6.30 

180 

AOO 

4.58 
3.95 
A  76 

3.31 

a.  31 

3.31 

3.80 
3.80 
6.60 

6.38 
4.26 

6.  16 
X76 

A04 
3.80 
A68 

3.96 
6.30 

k» 
LU 

L2S 

ft.  00 


AS6 

A6S 
6.55 
6.65 
A6« 

9.SS 
6.66 


o  m 
1...  ^ 


?  « 


3.40 
3.36 
3.76 
3.72 


176 
180 

180 
3.98 

3.92 
3.16 

Aoe 

A48 

Aoe 

A48 
198 
184 
A  10 
162 

a.M 

164 

3.44 
136 

3.10 

162 

3.30 
3.15 
3.31 

141 

118 

192 

192 

1.98 

110 

133 

2.63 
180 

152 

162 

152 

132 
132 
A34 

196 
150 

A  16 
183 

1»4 

172 
133 

183 

192 

193 

118 

A36 
A30 


122 
122 
122 
122 
122 

123 
123 


2.70 

168 
156 
136 


188  I    L04 


L« 

161 

L90 
148 

148 

108 
A23 
A  14 
ASS 
A  14 
112 
106 
165 
1.86 
132 

180 

172 
IflB 

180 

L88 

115 
1  12 
191 

131 

ISO 

148 

146 

L74 

lot 

143 

1.94 
L86 

L76 

L76 

L86 

141 

lie 

183 

148 
126 

108 
L72 

L« 
1.86 
137 

LM 

140 

148 

in 

3.08 
190 


111 
111 
111 
111 
lU 

s.n 


t;  * 


*T'. 


m 


>  In  tbousutila. 


1876 


4 


CONGRESSIONAL  ilECORD— HOl'SE 

aTiM  Of  100.000  n>pt-i..iTioa  aad  uvui  :ji  u.sntD  staii 


P'kbruarv  12 


1 

1 

Serrit*  lu;';!!**!  by  - 

I,i;M.: 

i  tr.  ! 

^iiiaii 

Illph.lUCMS 

L1«W 

etc, 
and 

Llfhl- 
iOK, 

1 

LlKhllnK. 

etc  , 

1 

small  »p- 
pUancss, 

oook- 

Ins 

and 

watar 

tMat- 

Kffr^7c  f-iwt     -en; 

■1  ;">«r 

Popiil*- 

(1.  n.  inn 

im 

C 

e 

and  r»- 
frigeratloo 

nook- 

lag 

uiiiuil7 

oeiuus 

CoD- 

irui 

Name  of  cfiinjiany 

I>iita 

I'l 

oC      a  C 

is 

-     1. 

: .» 

1  - 

t=r 

-2          Ml 

^il 

Ajnount 

a 
* 

Jri    :: 

jrt  -- 

..^  ^ 

-4    :: 

-<       ^' 

»  2 

~ 

a      '     :3 

j^ 

^^ 

.^ 

„ 

^ 

^ 

M           M 

O  •    1    o  a 

o  ■ 

r  4 

Jd 

-      3 

^  a 

M 

2 

n 

s 

o,,.. 

«» 

s» 

«• 

=  » 

U» 

«» 

N«w  York     Toa 

i4i   Wu<>*^ 

ITTB 

.■' 

S>w   >-.irk   M   q^tfrrv   KWn^ 

Jan.      1, 

1»V5 

SLOO 

10 

«i.30 

%\.  H)  XI  V 

V   V    ^. '» 

1 

|:  1  iw 

t  J.*!      W 

7  30 

&.SS 

5.23 

ill 

I>o 

1.C79 

.-1 

.-"Ul^n    ltii»i».l    K  lijon   'or 

la    . 

l.QO 

L38 

1  u    J  JO 

\.  a, 

&7S 

12   7'. 

JO   25 

153 

13S 

&.  10 

lOJ 

(/I  KichmoDtl 

1» 

S 

.    .    lo    . 

.96 

10 

L3ft 

lU 

3.11 

Sl51 

&91 

191 

1191 

160 

S.S1 

3.S6 

17S 

NorlWk.  V%     

12» 

4 

V!r»:r.ia    KW-tric   A    Power 

lo    . 

LOO 

is 

LOO 

LOI 

X10 

•^  Vl)       -,  ft) 

s  W 

10  T.S 

'\.  52 

S  -V) 

3  V) 

2  15 

Okktanl.  'tlif 

>4 

i) 

iir»al  W^tfim  P  iwir  i  o 

lo    . 

.4n 

1  08 

LSS 

110 

130 

ft.9A 

7   <', 

6  i' 

e.   ]  J 

4    JT' 

1    14 

:   f) 

t>o 

■»k 

I       . 

PtfiV-  '.AH  A  Kl«r    Co         .. 

....   Jo.. 

4<) 

:  « 

1    'X      Z  !0 

4  30 

S-l*.-! 

7,  Hi 

St  «.s 

c,    ;  J 

4    Jl 

t    '4 

1    n 

Oklkttonia    I'ltr. 

l^4 

s 

Ukljt^>c>ni.i  Um  Jk  lilac.  Co.. 

«io-_ 

1  uu 

14 

1.03 

1   "  •.       J.  .«J 

4   'Xi  1  &  10 

9.  10 

16.  f«j 

7   'JO 

4   'III 

i   'v4 

3    tJ 

okU 

Omaha.  N'«br     .   . 

:i4 

.'^... 

NVhrank*  Pow»r  >'n 

lo 

Vi 

9 

vi 

;  t«     J.  ji) 

4    J.'       '    ~'. 

•*  n 

i;  sjo 

"•    'J 

4    J.' 

t    >■. 

J   !S 

Piktanon.  N  1... 

138 

s 

PuMie    .>isrvica    KWcUic    ifc 

(i»»  Co. 

July      1. 

\^.^4 

1   'X 

;  li 

J.  ;  •     i  ju 

■,  Jl)       1.  .10 
1 

Si.  «J 

17   JO 

V  ')IJ 

'.   Jl) 

t    JJ 

3  4-; 

Po 

13K 
104 

In       

1   i>ntr%l  niinow  I.i»ht  Co 

Jan       1. 
.   .  .lo.. 

uu 

1  no 
.75 

11 
10 

1.  w 
LOO 

1  !  S       1    J) 

L  s<.      :  -1- 

1  HI       4   ^! 

9  W) 

f,  H! 

r:  TO 
in  \\ 

n  .1' 

■    V) 
1   M 

"i    'J 

J-  7  J 

2  4-( 

TtarXm,  lU        .   ... 

J.  ort 

Phtlailalphia.  Pm  . 

1. 'MO 

.4 

Ph.  j»  l?l;.hi»  Kl»«-tr-.o  ''o 

.   .  .lo.. 

.7S 

10 

LOO 

1    '.1        .     Ki 

«    i.',       '.   t.S 

v   'IJ 

\\    70 

f'l  ',  J 

4    4' 

(   4.S 

J.   11 

P1tt«6urfh.  P»  ... 

ra 

.4 

'    I>iJ'iu«»in#  Light  1   ij 

.       'lo  . 

SO 

7 

1   06 

1  V     :  j( 

4    10       '.   IV) 

H  ill 

irt    10 

«  Jl 

4    I'i 

\.  44 

3   JJ 

PurUaJkd.  Or«c 

301 

s 

Ni)f  Ifiwiwloru  Kiwtrii- <  "o 

-1..  . 

1  uo 

\n 

1   00 

1   !.■<     :   .• 

■^ :     4  '.J 

r-    4.' 

lu   i<J 

J 

i    "J 

.. 

2  .1 

Dm. 

Kl 
253 

s.... 

9-_. 

PiM-lanJ    '>euer»i     K:e«^^nc 

1'.) 
The    N'MTiicaa.'Mit    Eicetrx 

lo  . 
.    lo.. 

LUO 
.SO 

3 

LOO 

l.  is      1   i.i 
LW      J.  ^1 

i    W       4.  J« 
5  Si      7.31 

5  JO 
9.S4 

MJW 
1184 

7.73 

J.  .<« 
ill 

J.  44 

3.  M 

L  IJ 

ProndMM,  R.  I. . 

2  il 

111 

3 

Tha     .Vfetropolilao    Kiiison 

]'llf    1 

1  iM 

1  00 

11 

1.36 

X» 

1  4<) 

5  V)      7.00 

9  SO 

14.80 

9  00 

IM 

3.  HO 

2»3 

Do           

111 

4 

lo 

J%n       1 

•.4U 

i.no 

11 

1.33 

1  13  1  .1  J) 

'    »J  ,  8.92 

9  43 

14    4  J 

'    4.^ 

•i   4  J 

3   7- 

J  ^S 

Rk^uioad.  V'a 

183 

6  .. 

Virf.ma   Kl«ilnc   <ft    Pjwar 

.    Id  . 

l.QO 

15 

LOO 

1  53      J   D 

6.  JO      6.00 

135 

10  75 

'.    JJ 

,'.    ID 

3    iO 

2  1.) 

Roch»t«tr,  V    Y.. 

338 

.-^ 

Rix-r-.jwtw    Om    M    K.let-tnc 

1.1   . 

1  f» 

1." 

1    li 

L6^      Z40 

S.0O     7  00 

laoo 

i;  1' 

.",   ■•*• 

'.  ill 

4  .11 

2  45 

•  •  t;  ■<  >r*ii<in 

ft    I-MiM.  Mo 

fCl 

,4 

Lhi-Ii"-!**  P  iww  Si   l.iihl  I'o 

-      !n    . 

.,^1 

;  [ 

U 

LOT 

L«l 

10ft 

104 

170 

&  jr- 

4    > 

J    v'. 

J   -N 

1   15 

l>o     

821 

S  . 

L  Qion  Kiwinc  Ij^hi  A  Pow- 
er <■<) 
Sjntvm  SuCM  p.)w»»r  Co 

.      lo    . 

.» 

10 

71 

LIB 

L71 

lU 

113 

133 

V  7S 

4    7, 

lU 

-2.40 

L96 

8t    rsul.  Minn 

?71 

>! 

July      I 

1  n4 

!    D 

11 

1  28 

LOO 

zao 

4l10 

&S3 

3.KS 

11  »4 

:  M 

4   10 

3    Vl 

J  V) 

l>.) 

■J?! 

-t 

1.. 

Jin        i 

;i.J5 

:    ii 

10 

1   23 

L7» 

ISO 

4.00 

ft.  13 

7  l.S 

10  71 

7  a) 

4  00 

_■    V 

.     4 

8»lt    Uak*    Cltr. 

140 

^ 

1  l  Ufi  Pov»«r  4i  Li£h£  ''<j   ... 

..   .    lo 

-  A) 

11 

L  \i 

1   V       J    lA 

4  -a  :  7  07 

7  70 

10  iS 

7  iJ 

4   VJ 

J  1.1^ 

.  J  J 

I  tah 

Ban  Aatuoiit.  T«. 

31 

:4 

°nn  .^nJonio  Pu^'lic  -^rvlca 

...    lo 

.» 

.88 

LSJ       J.  ■»; 

4  nh    ^  v. 

*.   JS 

l.T  is 

'.  '.J 

i   V* 

3   3.- 

J  -.3 

Baa  I)Mr\  CaU/.. 

147 

9.   . 

8an  I>ir«i  '"orvHoli  Li:*l  <  r«s 

.    .    lo 

.*> 

IJ 

L07 

L66  ,  151 

4.  SW  ,   C.  .»* 

7.  is 

ij.3a 

5.  'Xl 

4    'J 

3    li 

J    A 

,t  V  ■-.•tf.-  1    . 

Baa  fraaciseo. 

rM 

9 

tirai*:  \N  mi«rn  P  iwsr  (  om- 

.    .    lo 

.40 

LOi 

La 

110 

1» 

ft.  90 

7  IS 

9  96 

1  12 

4  ^' 

I  ;  t 

:  .li 

Calif 

t>»ny  of  CiUifiifUi 

L>o             

fM 

I 

P'fcT'.r    Iw  .4   KltH-'r-  '".i 

lo 

.40 

LOi 

LB 

110 

4  » 

&9B 

7  8S 

9    < 

*>  :: 

4    Jli 

3    ,4 

1   rt 

Btnatoa,  Pm 

1«1 

.s 

rb«  H-ruiUia  Kleclnc  •  ,> 

J'liv       1 

)XM 

I  00 

M 

LOB 

LTS 

3  <•! 

',    I)  ^  V) 

9  SO 

14    '<) 

7     II 

■   III 

3  Ml 

I  JO 

t>" 

143 

> 

jO 

J*:l     1 

:  i  i; 

i.oi 

U 

LOO 

LO 

2  C 

(   V        •    lA 

9  3S 

12  a'. 

f,  ■.) 

4   V 

I   74 

J   41 

BMtUa.  Waah 

3U 

M 

("irv  -^f  •»«-ntle.    l«p:*riiii«nt 

uf  UcQimc 

lo 

.73 

14 

« 

I    40       2   JU 

1   V       4   40 

<1  S) 

K.   li 

'    -XJ 

\   4o 

252 

L(U 

D« 

MS 

S 

,   PuKBl  >ounJ  Power  .ft  Light 

.        lo 

.7J 

11 

<J 

I.  i»     J.  ju 

!    «<        i  C.) 

4  > 

S    1.', 

.>  '« 

3   40 

i  51 

1  *53 

BoiXMrraia.  Mm*.. 

lO 

I     .. 

iof  Co   of  B<Bt..n 

Jul/       I, 

:kn 

•  TJ 

10 

1.  13 

I.  :i     1  » 

',    K)      '..  ■«) 

t  «) 

12  -CI 

7    'IJ 

,S  .10 

3  tfj 

2  55 

Do       

lOi 

I      . 

.  <la  . 

J»n.       1. 

•.■IV, 

'S 

'i 

1    OB 

1  V.     :  »<) 

'30      4.70 

970 

12  711 

«•,    •■<' 

'.  Jl 

1    ■^1 

J      1 

Bwitb  B«a<i.  lad.. 

104 

S... 

InlmaaA  .\Iiclu«-i;i  Kl*  crv 
Ca 
■lo       

July      1 

.M 

1.  JU 

'■'■ 

LUU 

I  '>!        :    V 

4.(1^    a.  IS 

9  IS 

12  '*j 

•'■     •- 

4   'Vj 

i     ^'^^ 

1   '.S 

Do 

104 

3  . 

J»n 

lAli 

1  .11 

r 

•.   T 

;  '■.'.     I  Ml 

4    «>  '    ^   M 

S  OS 

1 1    "D 

C,     ■  ' 

4    K) 

3  22 

J    11 

Bpokaoa.  Wtati... 

lU 

&  ... 

Wutiln^too    Witar    Powar 

lu 

~\J 

■-' 

vl 

;  £x     J.  .«j 

\  ■*>      i  *) 

s   JO 

10  JO 

',  'iJ 

J   <! 

J  32 

2  01 

BprloffMO.  .\lMi. 

I4« 

.4 

loita.!  Elwrtrle  Ufht  Co 

July      1 

MM 

T 

ij 

Vl 

;  w     i  JT' 

4   <«)       'V   W 

9    IH 

11    VI 

'.  ' ' 

4  n\ 

3  75 

iiS 

1  >o 

149 

.-< 

-lo 

Jul       I. 

llUA 

T 

1.' 

Nt 

;  tx     L  S' 

4    •«         -.IS 

i      .    ! 

;  ■    I.' 

'     -  ) 

4   '0 

i    'A 

5    '7 

ByrMfua^  V    Y  ... 

an 

•■'    . 

.•^yr»ctwr  LithUnc  ('o  .  lor 
City  if  Tvxima.  {((MirtiiMOt 

lo 

•M) 

1.' 

.     ilfi 

L&S  i  J.  !o 

:     41        S    40 

7    '41 

:j  «) 

'•  Jl 

t    .41 

3    Irt 

J  'A 

Taeoma.  Waati.... 

loe 

M  . 

....  >lo.. 

.50 

; ; 

■•» 

L  13  '   1  .lU 

J  4i<       i.  A) 

t  4; 

6   40 

4    iJ 

2  4U 

1  id 

1   2S 

of  ptlhlll-  UtllitMS. 

TmoitMk.  ria    .   .   . 

101 

1 

Taxnpa  Kl«ctrk:  Co 

July     1. 

IXU 

I    'T 

'.n 

1    V) 

i  "*)       4  'T 

:   'l;       K   V» 

:;  in 

!«  nfi 

'0  n» 

7  nn 

4   40 

3  JO 

101 

I 

■  lo 

Jan        1. 

lAU 

1    '■< 

lo 

1  ■<) 

J.    '<!         I    «ll 

^  r.     7  7^ 

:o  ai 

!.',  .Ii 

10    II) 

>(      J.*! 

4  111 

i    IJ 

Toie.lo.  Ohw 

390 

S  .. 

Tha  Tolado  Kdwm  c<i 

Jo 

1   00 

10 

1  J.'. 

i  :s     L%) 

4  41     ^  4>i 

W    V) 

I'l     41 

7  .«) 

4   'Al 

3  715 

3.  3S 

Tmtua.  .\   ;...;. 

la 

8  .. 

Public    9«rvioa    Elactno    A 
(ias  Ca 
>lu 

July      I. 

IJM 

1   'X 

11 

:  i-'j 

J.  .i       5   Jl' 

'.  »J    '>. .») 

V  u 

17    ») 

<*,  -ilj 

5  JO 

3   /J   1 

3  V5 

Do 

123 

3.  . 

Jan.       1 

•.B5 

;  Ti 

i: 

;  V. 

i  li       1   31 

•,      H:         '11 

^  41 

!J   Vl 

^  iTi 

S  'In 

1 
3   r: 

2  V5 

Tnim.  aua 

141 

8... 

Public  9er7ioa  Co.  of  OU»- 
botna. 

..     .lo 

i  Jti 

u 

l.'JS 

LTft  i  i V 

4   -■.      -V  JS 

\  41 

i:  40 

7  IJJ 

4  75 

i  ■«  1 

J.  JS 

rtk*.  \    Y           . 

101 

9    . 

Ciira  I'fM  A  Flactrtc  ''o 

.         lo  . 

I   .T 

n 

1  ii 

:  w     1  -s 

*.   ".       7    J.'S 

:  '1   '.^ 

I'   'S 

~    S  ' 

«   "t 

4    111 

3   ■'' 

WMhl'.«tan.  D.  C. 

4M 

9  -.  1 

Potomac  KtecUic  Poww  Co 

.    .    .lo 

:^ 

IV 

1% 

'/^             V 

'  '«i      t   *^ 

'  -r 

10    10 

1  yj 

3  H) 

1    >" 

J.   rJ 

Wichita.  Kaus 

111 

9  .-  , 

Kaiuu  liai  A  KlMtrtc  Co  . 

.      ..lu 

I  '11 

i.i 

1.  'JO 

1.  -i-t       J  <H 

4.  JJ       i  *i 

7  ^ 

14  J.5 

.'.  il 

4    JJ 

3  :w 

J.  <: 

WilzTMncton.  Dal. 

loe 

3 

L>«lawir«  Puwer  A  I.itht  Co. 

July      I. 

I'lM 

1   r 

'.,i 

1    1.5 

1    ««       J.  -> 

'-  I'l     -;  M 

.    M 

17   4.« 

"   '\  1 

'    4H 

3   /J 

V  5.) 

IH) 

10« 

9  ..  , 

lo 

Jaa.       1. 

IftS 

1  i» 

1.1 

I.  U 

1  ■«     J.  rx 

S   «       A  *» 

J   «« 

12  «4 

7    '.J 

.5  4H 

3  tfU 

J.  'iJ 

Worrastar.  MaM. 

iM 

-■<    ■-, 

WorceMar  Klartnc  Lifhl  Co 

lo 

75 

I.', 

"', 

1  J     :.  t, 

4    V"       7     11 

^    .'») 

1  1    "KJ 

4   N") 

3   40 

2  7'J 

YoiUan.  N    Y . . . . 

134 

9... ; 

Yoaken    Klactrto    Li«bt    A 

Pow*r  Co. 

do 

1   JO 

IJ 

1    Xl 

1.  *6       i  *4 

1  %i    la  lu 

.^  v5 

>  J.5 

7    iO 

«.  H3 

6.34 

5.-57 

Youncstuwn 

170 

9.  . 

Vbk)  KdmM  Co. 

July      1 

IttM 

.f! 

b 

o 

:  »     I  J, 

4   •      .5    X 

s   OU 

1 1    (1) 

r      '    . 

4   SO 

3   20 

2  J:) 

l>o. 

170 

a... 

•,19 

Jan.       1. 
■0,00*  ro 

Jao.      1. 

ins  , 

.5t) 

m  i-or'-LA 
tl.  00 

10 
ri(i>«   V 
10 

»1.« 

i,  JU       1.  «) 
«[>    TTlTW 

tl  13    CJO 

I  vi       S.UB 

,« 

10  0(1 

4   -U 

X  %3   , 

2.'a 

J  'TJ 

crnn  or 

ji-o  r  OH 

•aot 

tl3  M 

Aitaniowa.  P»....i 

1 

9-„ 

Panasy Irani*       Powar      A  , 
Lt«bl  Co. 

■i.  53 

5.70 

163 

2  M 

»«Tir«.Pa^ 1 

«10»4 

a  .. 

P^ao     C«ntral      Ljcht      A  , 

<la-„ 

'      i 

LOO 

U 

LU 

i*      LM 

5   'M   ,  134 

7.  SB 

12.  M 

•4.36 

S.>44 

3.  IS 

1  53 

1 

1 

1 

f 

1 

1 

1 

1 

1 

1 

Do. 


I.XXTX- 


Lti67 


-119 


.J  Unitwl    Stoctda    Liftrt    *  L do J 

I     Poww  Coi  I  •  I 


LOO 


10     L30     L80     2.U     ft.&5     &06   13.06       2Su 


.55     7.30     5.fi6     5w23 


S.U 


1935 


CONGRESSIONAL  RECORD— HOUSE 


1877 


Tabu  No.  \.—Tnkml 

BO 


f  kUt-RuUtwtM  atrviec— CoBtismd 
roroLuioii  m  mnrsD  wtxtma   ouutinaed 


Nanio  of  coin- 
uiuQUy 


A.Hh^TiUe.  N.  C. 

Do        

AiIhikw;  City... 
K  u^iaita,  Oa 

I  ).i        

Austin,  Tax 


UiiyoDBa,  N.  J  — 

Do..  

Besumont.  Tei   . 

IH)  .   .    

Bwkeley,  (  uliT... 

13o 

rethlelMin.  I'm... 

Binflianiton.  N.  Y 

Brockton.  MosR.. 

Cedar     Eapids. 

lows. 
Cti.irlpxU)a.  9.  C. 

I).        -. 

Do 

(  h:u-lpMija  W.  Va 

Charlotte.  N.C... 

TV> 

rht-xt-r.  Pa     .   ... 
CiPiro.  Ill 


Popota- 

tion,  1930 

oeoaus 


»>-«lwlHelKht'i 

OMio 
(  olumhm.  3  C... 
!>•.  .    . 

CoviDflon.  Ky  .. 

Pa\pnport.  Ii>wa  . 
I  '•RrN«-n,  Mirh 
I>et~jtur,  111 


I'nrliam,  N.  C   . . 

!Vi 
y  A^{  Ctiu-uiTO,  Ind 

K.M^t  (jninsa,  N.  J 

Do    

Pact     St.     Louis, 

.M... 
F»iiuston,  Ul 


Fr»vm,  Calif 


(lal\«-«lon.  Tax.. 
lilrudaU-,  Calif  . 

I>o 

Orcftvsboro | 

IKi        ...    

llaiiiUton,  OliJo.   -I 
Do  , 

Ilanimoad   Iiid...| 

Uai'itramei,  VfiuhJ 
llarrnl  ur^,  I'a  .  . 

Hk-htaril       Park. 

.Mirti. 
l!iil.v,ken.  .S   J... 

IV-.  ..  

ILljoki',  .Mas-s 

Huntinctofi,     W. 

Ir\  :uilon,  .N    J... 

Iki 

J.i.  t>s«.ri.  Mrh  .  . 
J'bi.jtown,  P»... 
KriUmjuiu,  .Mieii 

iMi. 


BflTTkie  ■oppUad  by— 


Coa- 
trol 


SO. 198 
50.193 

00.  lOi 
60.342 
60.;i42 
63.130 

».9;« 

88.979 
57.732 
£7.733 
82.100 

82.100 
5:,8B3 

76.683 

63,7f7 

66.007 

62,365 
62.38."5 
62.365 
60.40B 

82,673 

82.675 
fiO.  164 
61602 

SO.  945 

61.  .Wl 
Sl.Shl      S... 
65.  283  j  8... 

60.751  I  S... 
SO.  358  I  I  .. 
.'•7.510      S.„ 


B-. 

8-. 

8.. 
S.. 
M. 

8 


8._ 

S._ 

all 
i.„ 

8._ 

8— 

8... 

I... 

8._ 
8._ 

S._ 

s._ 


vuy 


1.1034 
1.1835 


Ovdln  P«««r  A  Uibt  Oq^  Jnly 

do Jul 

▲tlaiitfe  City  Klaatzle  C« 

OaoTfta  Power  Oo J do 

— do do 

MoBidiMl  Watar.  Li(ttt  *  |I do. 

Power  Dvpartmant. 
Pabtte  Barrim  WimcUkt  A    July     l.l«»i 

QasCa 


Data 


Lighting  and  small  api 


Oolf  StalM  UtUtto  Oo 

Timm'di. 


P.. 
s.. 
1.. 


62.007 

SC0i7 

54.  7M 


fi... 

S... 


88.020  ,  8._. 


68.030      8.. 
74.347  I  8.. 


6S.33B 
93.513 

83.  on 

62.  no  I  M 


I... 

8 


62,736 

si.r«o 

M.  Sffi* 
52.  I7« 
52.  176 

64,  5BB 

5^.  268 
bO,33« 

62.953 

ai.2Bi 

so.  2B1 
56.537 

75,573 

66,733 

SA,7«3 
5.5.  1K7 
619IH 

M.  7sfi 
64.780 


S... 

S._, 
9  -., 
M.. 

8..., 

I  ... 

S... 

I.... 
8 

8  -_. 
M... 

S 

8._. 

8._. 
8.._. 
8._. 

9  .^. 
M.. 


Onat  W< 

oTCalUbniia. 
PkUc  Oaa  A  BlaeMe  Co.. 
Penaajlvaaia   Powar   4k 

LiBbtCo. 
Now  Yark  Btata  Klai;trle  * 

Oaa  CorDoratiDB. 
Kdison  Klaetrie  IBmahMtK 

Inc  Oa.  of  BracktoB. 
Iowa     Uactrie     Ugbt     « 

Powar  Co. 
Sooth  CsoUnB  Psvw  Co 

Soat&HB    FtabBe    UUlMat 

Ca 
—  .do 

Phlladalpiita  KlMStrie  Co.... 
PubHe  Serrloa  Co.  of  Nortk. 


Jan.  1. 1836 
Tnly  1,1994 
Jaa.  1,1935 
do 

do 

do 

do 

do 

J- do 

iBty  1.19M 
Jaa.     1, 1935 

do 

do 

JUy     L1834 


CkTBlaod  Klaetria  nhaot- 

natiog  Co. 

Brood  RiT«r  Powor  Co 

...do - 

Unioa  LigM.  Haat  *  Pow« 

Co. 

PooplM  Ugbt  Oo 

Dotroit  Ediaoa  Co 

lllkiois  Pow«  *  Ligbl  Cor-  . 

poratioo. 
Dnrbaa  Pabfc  Bvriao  Co 

...do 

Northom    Indiaiw    PubUe 

SBTTin  Ob. 
Public  avTka  Eloetiie  * 

QasCoL 

.--.do - 

Bast    St.    Louli    Ucbt    A 

Power  C«, 
Pubk  Bervfeo  Ca  or  North- 

«n  lUiaou. 
Baa  JooqolH  Ligbl  *  Power 


Boortoa  LtaM  A  Pbwor  Ca 

City    of    OhetKiaia    pabUo- 


do- 

...do. 

.-dO- 


L193S 


Jmky  1, 1994 
Jan.  1, 1936 
do 

L-..do 

.do 

-do 

MI7  1,199* 
laa.  L183S 
...-do 


July 
Jan. 


1.1994 
L1936 


PufaJie    Ctilittei 


.. -do... 
Soothers 

Ca 

..-.do 

Hanaton  Bvriee  Co _. 

HamiltoQ  municipal  elactrio 

plaoL 
Northam    IndiaM    PoUie 

Servioe  Co. 

Dotnit  Kdlooo  Oo 

Penney  I  vania     Power     A 

Light  Ca 
Dotroit  Bdiaon  Co 


Jan.     1, 1935 

do 

do 

...do 


PubUc  Serrioa  Xtootiia  A 
QasCa 

Monidpal  das  A  Khi^rie 

DecwtiiMBt, 
▲ppSotaiw  Uoolrio  Poww 

FubUe  Servloe  Eloctzle  A 
OeaOa 

Coosaniers  Power  Co | do 

Coosomers  Powor  Co 

¥aleMMii  UhrWBii.  Light-  | do 

iBf!    DofMutment    Pablio 


.do. 

do 

do 

do 

July     1. 1934 


L1935 
1.1934 


taiy 


._do. 
—do. 


do 

Joly      1,1934 


1.1936 
do 


[ do 

July     1, 1934 
iaa.     L193S 


.do. 


Irfintniam 
bill 


|L00 
LOO 
LOO 
LOO 
LOO 
.50 

LOO 

LOO 
LOO 
LOO 

.40 

.40 
LOO 

LOO 

.78 

LOO 

LOO 
LOO 
LOO 
LOO 

LOO 

.60 
.76 
.SO 

.00 


4^  3 
IOT! 


M 


.50 
.45 
.75 

LOO 
LOO 

LOU 

LOO 

LOO 

.50 

.n 

.60 

.60 

.00 

.00 
LOO 

.80 
.75 

.SO 

LOO 

.45 
LOC 

.45 

LOO 


10 
10 

11 

15 

15 

6 

11 

11 
10 

11 


10 


9 

16 

11 
12 

12 
8 

13 
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PERMxssiaiv  TO  Aoaatn 

Mr.  GREETS.  Mr.  Speaks*.  I  Mk  unttOiBioua  eenwnt  that 
on  Thursday  next,  after  the  Tcadtnff  of  tiw  Jo«nial  and  the 
disposition  of  biulness  on  the  8yfc«r*u  tabte,  I  may  Iw  per- 
mitted to  addreis  the  Hoon  lor  M  mliiiilii 

The  SI^LAKER.  Ia  tbers  objecttoo  to  the  nmnett  of  the 
gentleman  from  FlorUla? 

There  was  no  objeetion. 

Mr.  HARLAN.  Mr.  Speaker,  I  aA  vayaiiiiraB  ceoKot  to 
address  the  House  on  TliarHlaj  next  tar  10  *'"^"'*^*«.  f ollov- 
tng  the  reouurks  of  the  saiUenuui  from  Martthi  IMr.  Osxn). 

The  SPEAKER.  Is  there  o^>eedoa  to  the  reqaeet  of  tha 
gentleman  Iran  C^ilo? 

There  was  no  objection. 

Mr.  FOCHT.  Mr.  Speaker,  I  ask  unanknoua  consent  to 
proceed  for  5  minutes. 

The  SPEAKER.  Tbe  Chair  cannot  rrcncnlifi  the  gentleman 
for  that  purpose  at  this  moment.  Under  Oie  special  order  of 
last  FYiday.  District  of  Cohmibia  business  Is  In  order  at  ♦•■His 
time  and  has  precedence  over  requests  to  ^hht^k*  the  House. 

Mrs.  NORTON.  Mr.  Speaker.  I  majr  sajr  to  the  gentleman 
that  I  do  not  believe  the  District  of  Columbia  business  will 
take  over  15  minutes. 

Mr.  HOEPPEL.  Mr.  Speaker.  I  ask  unanimous  consent 
to  address  the  House  for  5  mtnutfw  at  the  conclusion  of  the 
District  of  Columbia  business  today. 

The  SPEAKER.  The  Chair  will  recognize  the  gentleman 
later  to  submit  his  request. 

CHANCES  JHCESSAIY  IK  THE  HOBKB  OWWBS'  LOAX  ACT  TO  MAKE  TT 

A  REAL  INSTK  V  JtENTALlTT  POR  THE  XXLIZP  OP  OISTKKSSEO  HOME 
OWNERS 

Mr.  ELLElfBOGElf.    Mr.  Speaker.  I  ask  nnaaknous  con- 
sent to  extend  my  remarks  in  the  llacuw. 
The  SPEAKER.    Is  tlKre  oWeetkmf 

Tliere  was  no  objection. 


Mr.  ELLENBOOEN.  Mr.  Speaker,  the  Home  Owners'  Lo«kn 
Corporation  cannot  be  administered  properly  unless  its  ofB- 
cers,  from  the  highest  to  the  lowest,  have  «xnplete  sympathy 
with  and  tmderstanding  of  the  problems  and  difficult  pU^tA 
of  the  home  owner.  Instead,  some  of  these  ofBcials  have  as- 
stnned  a  liard-boiled  banker's  attitude.  They  have  become 
arrogant  and  autocratic.  In  many  eases.  Instead  of  assisttag 
the  home  owner,  they  l»ve  made  it  difflenlt  for  him  to  obtain 
the  loan  to  wlilch  he  is  entitled.  There  is  oidy  one  treatment 
for  such  officials  and  that  is  to  discharge  them. 
pcesEirr  h.  o.  l.  c.  status 

Now  I  wish  to  discuss  chaxiges  in  home-loan  legislation 
which  have  become  necessary  and  which  should  be  made  at 
once.  Permit  me  first  to  review  the  present  H.  O.  L.  C. 
situation.  As  of  January  31,  1935,  loans  to  781,231  home 
owners,  totahns  $2,363,823,958  were  paid  out.  Por  other 
purposes  $317,983,000  had  been  expended  by  the  Home 
Owners'  Loan  Corporation,  thus  ieavhig  a  balance  of  $512,- 
571,000  which  was  still  available  as  of  Jamnry  17,  1935. 

There  are  now  131,957  cases  pending  in  the  legal  depart- 
ment for  which  sufficient  bonds  are  available.  But  in  addi- 
tion there  are  345.182  applications  in  the  files  of  the  Home 
Owners'  Loan  Corporation  which  have  not  yet  reached  the 
legal  department  and  for  which  no  bonds  are  available. 
Provision  must  be  made  for  them  by  new  ipgi*r^ation 

UBUAKCE    or    MORE    H.    O.   U   C    BOIIBB 

One  of  the  most  important  duties  of  Congress  is  the  pas- 
sage of  a  bill  permitting  the  issuance  of  additional  bonds 
by  the  H.  O.  L.  C.  On  January  3,  193&,  on  the  first  day  of 
Congress,  I  introduced  a  bill  providing  for  the  issuance  of 
an  additional  two  and  one-half  billion  dcAlars  in  H.  O.  L.  C. 
bonds,  and  a  rest^ution  providing  for  the  immediate  and 
complete  resumption  of  the  activities  of  the  H.  O.  L.  C. 
Action  providing  for  further  iiwuance  et  Maut  Loan  boDds 
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win  be  taJcPTi  shortly  The  prwent  plan  seems  to  be  to  pro- 
vidf  power  to  issue  bonds  sufficient  to  take  care  of  some 
300.000  appUcaUons  already  received  but  not  yet  prepared 
for  at- ti on  by  the  legal  department.  This  would  be  Inade- 
quate' There  are  thousands  of  home  owners  In  my  own 
State  of  PpnnsylvBuiia  and  throughout  the  Nation  who  are 
in  distress  and  who  have  not  yet  f^led  applications  for  loan-s 
They  ^Jiould  have  an  opportunity  to  do  so. 

EI.20IBZUTT    E«QtTT«ri€rimi    TOO    sTttKcnrr 

Another  change  in  the  law.  which  is  necessitated  by  what 
I  consider  a  wrong  interpretation  of  the  Home  Owners'  Loan 
Act  by  the  Home  Owners'  Loan  Bank  Board  in  Washington.  | 
Is  a  new  dpflnition  of  what  property  is  eligible.  Thousands  , 
of  home  owners  have  been  refxised  aid  because  their  homes 
contain  a  .shop  or  a  storeroom.  I  know  of  cases  where  a 
small  mercliant  has  occupied  his  home  for  20  or  25  years  and 
has  conducted  a  small  business  in  a  storeroom  downstairs. 
Such  a  property  has  been  classified  by  the  H.  O.  L.  C.  as  com- 
mercial. This  is  doing  violence  to  the  term  "  commercial  " 
This  misinterpretation  should  be  remedied  by  an  act  of  Con- 
gress. I  introduced  an  act  to  that  effect  on  January  21.  1935. 
iM-mcvr  ■Ji.Txa  om  homi  loans  kxczssitv 

Under  the  present  law  loans  made  by  the  Home  Owners' 
Loan  Corporation  by  the  exchange  of  bonds  bear  interest  at 
a  rate  of  5  percent  a  year,  and  cash  loans  at  a  rate  of  6  per- 
cent. These  interest  rates  are  too  high.  One  of  the  main 
contributing  causes  of  the  depression  has  t)een  the  intoler- 
able biu-den  of  the  excessive  debt  structure  of  railroads,  of 
corporations,  and  of  Individuals  such  as  home  owners  and 
farmers.  The  amount  of  that  burden  is  largely  determined 
by  the  amoiait  of  interest  which  is  charged  on  these  loans. 
A  rate  of  Interest  of  6  percent  may  have  been  proper  in  1929 
at  the  height  of  a  boom  and  of  inflated  prices.  It  is  far  too 
high  in  the  year  1935  when  we  are  trymg  to  And  ways  to  go 
back  to  normal  times  by  the  use  of  sound  and  sober  prin- 
ciples of  economics. 

Before  there  can  be  genuine  recovery  Interest  rates  must 
come  down  all  along  the  line,  including  Interest  rates  on 
mortgages  on  homes  and  farms. 

H    o   L.  c.  urrxBxar  KA-m  khouu>  bk  bxduczo 

At  the  passage  of  the  Home  Owners'  Loan  Act  in  June  1933 
Congress  may  have  been  justified  m  setting  a  rate  of  mterest 
of  5  percent,  because  it  was  then  contemplated  that  the  bonds 
issued  by  the  Home  Owners*  Loan  Corporation  would  carry 
mterest  coupons  of  4  percent.  In  fact,  the  H.  O.  L.  C  Issued 
bonds  totaling  $323381.000  carrying  a  rate  of  Interest  of  4 
percent.  With  the  amendment  of  the  Home  Owners'  Loan 
Act  on  April  27,  1934,  the  rate  of  Interest  on  the  bonds  issued 
by  the  Home  Owners'  Loan  Corporation  was  substantially 
reduced.  The  next  bond  issxie.  totaling  $930,779,000.  paid 
only  3 -percent  mterest.  and  since  then  bonds  have  been 
issued  totaling,  as  of  January  17.  1935.  $752,650,000  bearing 
a  rate  of  mterest  of  only  2^  percent. 

At  this  point  I  should  like  to  present  the  following  table: 

Horn*  Ownera'  Loan  Corpormtion  botutt  avUabU  for  UsusJice  ma  of 
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tifled  by  the  H.  O  L.  C  officials  that  a  spread  of  1  percent 
would  be  sufficient.  Why.  th^n.  continue  to  charge  the  home 
owner  5  percent?  Why  continue  to  charge  a  rate  of  inter- 
est which  thp  home  owner  rannot  pay.  which  is  draKging 
him  further  and  deeper  into  debt  and  which,  in  the  end. 
mu.st  t>e  written  ofl  anyhow** 

I  propose  in  my  bill  that  the  rate  of  Interest  should  be 
reduced  to  3'j  percent  That  Ls  high  enough.  It  is  as  high 
as  can  be  justified  by  the  pre.sent  rate  of  interest  which  the 
Home  Owners  Loan  Corporation  it-self  pay.s  on  Its  own 
bonds.  It  U5  the  highest  rate  which  the  Home  OwTiers'  Loan 
Corporation  can  conceivably  ask  the  home  owner  to  pay. 

LONCD    AMOtTrZATTOM    PEEIOD 

Another  feature  which  is  covered  in  my  bill  is  the  date  of 
maturity  of  the  Home  Loan  mortgages.  The  present  mort- 
gages provide  that  they  shall  become  due  over  a  period  of 
tune  not  exceeding  15  years.  The  date  of  maturity  is  impor- 
tant because  the  longer  the  term  of  Llie  mortgage  the  smaller 
Ls  the  amount  by  which  the  home  owner  mu.st  reduce  his 
mortgage  every  month  m  order  to  have  It  fully  paid  off  on 
the  date  of  maturity 

Most  mortgages  which  were  replaced  by  Home  Loan  mort- 
gages were  straight  mortgages.  That  is.  they  did  not  prc^ 
vide  for  paymenLs  on  account  of  principal,  as  is  provided  by 
the  Home  Owners'  Loan  Corporation,  but  only  for  payments 
on  account  of  interest. 

HOMX    OWNKBA    CANNOT    MrXT    PVESKNT    CIIABCSS 

The  average  home  owner  paid  on  his  private  mortgage  6- 
percent  interest  and  nothing  on  the   prmcipal.     For  every 
$1,000  of  his  mortgase  this  payment  amounted  to  $5  a  month, 
or  on  a  $5,000  mortgage  to  $25  per  month.     The  home  own- 
ers were  unable  to  meet  these  mterest  payments,  were  faced 
with   foreclosure,  and   thousands  upon   thousands  of   them 
had  to  exchange   their  private  mortgages  for   Government 
home-loan  mortgages      After  they  did  so.  they  awoke  to  the 
I  startling  realization  that  whereas  their  payments  on  a  $5,000 
mortgage  had  previou.sly  amounted   to  $25  per  month,  the 
I  payments     under    the    new — the     Home     Loan     mortgage — 
I  amounted  to  $39.55.     This  is  due  to  the  fact  that  In  making 
'  paymenLs  to  the  Home  Owners'  Loan  Corporation  the  home 
owner  pays  not  only  interest  but  aLso  every  month  he  pays 
I  ofl  a  part  of  the  mortgage  which  he  owes.     This  feature  is 
very  desirable,  but  the  cold  fact  remains  that  a  small  home 
owner  with  a  $5,000  mortgage  who  previously  paid  $25  is 
now  expected  to  pay  $39.55. 

TTie  home  owner  who  could  not  pay  $25  and,  therefore, 
had  to  resort  to  the  Home  Owners'  Loan  Corporation — the 
home  owner  who  was.  and  m  most  cases  still  is  in  distress. 
IS  now  being  asked  to  pay  $39  55.  Iliat.  of  course,  he  will 
in  thousands  of  cases  be  unable  to  do.  so  that  from  the  very 
beginning  many  home  owners  will  be  In  default  with  their 
payments  to  the  Home  Owners'  Loan  Corporation.  Such  a 
I  situation  is  full  of  danger  both  to  the  home  owner  and  to 
I  the  Home  Owners'  Loan  Corporation  and  should  be  avoided. 


Boodi 


4  prr-^nt  .._ 

I  perfvnl . 

2*4  V^-n-enl 

1  prxcwiit 

1*4  ;ier'»nl-., 
1*1  ;ieru*al... 


URwdoa 
baiu« 


S»l.»l 

narrv 


Bnn<li    *v%i labia 


Ixnwtl  for 
and  u> 


ToUl 


^ i 

Pur-      I       Ao- 
rhwarl  la    thorixail 


Commit- 

mcou  on        ___. 

ol  cloaiag  maat  act* 


.oL< 


AI>VANTAC1 


or  Lowi 


tXSU  Mil      t3r.387 

t«a,477  1.964    1.  (WVilO 

i       iaai7i      9iz.!ai 

«).I33  i 4«.S33 

«i,M3  ' 4«.S43 

«a7»u... m,-m 


(too 


SX00O.0OO 


'117. 


lATM   X4H7.  ni 


100 


2.487.49 
(1X171 


'  InotuilaB  botttli  uawl  to  iiiii  i  turn*  sttMk  ol  rwfanl  tevuici  4  Loan  laauraae*  Cor- 
ponlioa. 

tNTCHBrr  %Am  shouxa  ■>  rwoMa  aks  otn-njkLW  raacxirr 

From  this  table  it  is  seen  that,  with  the  exception  of  one 

Issue  of  about  $300,000,000.  aU  H.  O.  L.  C.  bonds  have  been 

tMued  at  a  rate  at  S  percent  and  2%  percent.    It  was  tes- 


In  the  bill  I  have  introduced  the  rate  of  interest  is  re- 
duced to  3  4  percent  and  the  date  of  maturity  of  the  home- 
loan  mortgage  is  extended  from  15  to  25  years.  The  differ- 
ence in  the  payments  required  of  the  home  owner  Is  striking. 
Under  the  present  plan  the  home  owner  must  pay  $7.91  per 
$1,000  of  mortgage;  under  the  plan  of  my  bill  he  will  \x  re- 
quired to  pay  only  $5.01  per  $1,000.  A  home  owner  who 
previously  paid  on  a  $5,000  straight  mortgage  $25  per  month, 
without  paying  off  anything  on  the  principal,  would  under 
the  terms  of  my  bill  pay  $25.05.  and  after  25  years  his  loan 
would  be  fully  paid  off.  and  he  would  own  his  home  free  and 
clear  of  all  debt. 

I  believe  that  this  plan  is  sound.  I  believe  Its  adoption 
is  necessary  as  soon  as  possible  to  prevent  the  default  on 
home- loan  mortgages  which  is  now  going  on  at  an  alarming 
rate. 

There  is  a  crying  need  for  a  revision  of  the  mortgage  mar- 
ket along  sensible  and  sound  economic  principles.  We  must 
have  this  readjustment  if  the  investment  of  our  people  Is  to 
be  preserved  and  their  homes  saved. 


lliere  was  no  objection. 


Action  providing  for  further  imiance  eC 
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Mr.  SNELL.  Mr.  Speaker,  may  I  inquire  wlttt  the  pro- 
gram w  ill  be  for  the  balance  of  the  week?  I  hare  no  objec- 
tion to  these  gentlemen  being  granted  the  time  they  have 
asked  but  if  the  Speaker  could  give  us  an  outline  of  the  pro- 
gram for  the  balance  of  the  weeic  we  would  be  in  better 
position  to  consider  such  requests. 

The  SPEAKEHl.  TiK  Chair  is  unaUe  to  inform  the  gen- 
tleman exactly  what  the  program  will  be.  Of  course,  if  the 
Home  Owners'  Loan  Corporation  bill  is  rqirarted  so  it  can  be 
taken  up  on  Thursday  or  Friday  it  is  desired  to  take  it  up 
and  dispose  of  it.  Unanimous  consent  has  already  been 
granted  to  consider  bills  on  the  Private  Calendar  unobjected 
to  on  Thursday  and  Friday.  Tlkere  are.  in  addition,  some 
special  rules  pending.  There  is  a  rule  relating  to  the  San 
Diego  Exposition  and  another  relating  to  the  celebration  of 
the  one  hundred  and  fiftieth  axmiTersary  of  the  formulation 
of  the  Constitution.  The  Chair  does  not  know  whether  by 
that  time  there  will  be  other  rules  pending  or  not. 

Mr.  Sl^ELL.  Is  it  probable  thcgr  will  come  np  before 
Friday? 

The  SPEAKER.  That  depends,  of  course,  upon  the  Rules 
Committee.  The  Chair  assumes  they  will  probably  be  called 
up  on  Thursday,  but  the  Chair  has  no  dtrect  information. 

193S  SHXINZ  COlOflTTXI 

Mrs.  NORTON.    Mr.  Speaker.  I  call  op  House  Joint  Reso- 
lution 130,  authorizing  the  use  of  paWe  paiks,  reservations. 
and  other  public  spaces  in  the  District  of  Columbia;  and 
the  use  of  tents,  cots,  hospital  appUanoea.  flags,  and  other 
decoratlcHis,  property  of  the  United  Stales,  by  Washington 
(D.  C.>  1935  Shrine  Committee,  Inc.;  and  for  other  purposes, 
and  ask  unanimous  consent  that  it  be  considered  in  the 
House  as  in  the  Committee  of  the  Whole. 
The  Clerk  read  the  title  of  the  House  joint  resolntloiL 
Mrs.  NORTON.    Mr.  Speaker,  this  resolution  provides  that 
the  District  Commissioners  be  authorised  to  p*««*t  the  use 
of  buildings,  waterways,  and  public  mace  uader  thrir  eontrol 
to  erect  stands  and  platforms  for  use  (Xi  the  occasion  of  the 
Sixty-first  Annual  Session  of  the  Imperial  Council  of  the 
Ancient  and  Arahlc  Order  of  the  Nobles  of  the  ICystie  Shrine, 
to  be  held  in  the  month  of  June  of  this  year.    I  may  say 
that  the  Commissioners  of  the  DIstrici  reported  favorably 
on  ibe  purpose  of  this  resohitian  and  are  in  hearty  accord 
with   its   provisions.     The   privileges  Ikerein  sought   were 
granted  to  this  organieatian  on  the  occjaton  of  a  previous 
convention  and  everybody  in  the  District  ■»rwM>d  to  approve 
of  the  convention  at  that  time. 
The  Clerk  read  the  joint  resolution,  as  follows: 
Hotise  Joint  Reaolvtlon  180 
Authorizing  the  use  of  public  parks,  leaeiiatlops,  aad  otlier  public 
spaces  in  the  District  of  OolumUa;  and  ttia  WH  of  tents,  oocs, 
hofipital  appliances,  flags,  and  other  rtncnratlnw.  propettj  o<  tb* 
United  States,  by  Washington   (D.  C.)    U85  Shrtna  Committee. 
Inc.,  and  for  other  purpoaea 

Resolt>ed.  etc..  That  th#  Oecretary  of  the  Xntarlar.  tbe  Secretary 
of  the  Treasury,  the  CoaunlaatoiMfB  of  tlw  DIbIiMjI  of  Columbia, 
the  Bckard  of  Education  of  the  Distxict  of  Cdombla.  and  the  Archi- 
tect of  the  Capitol  are  hereby  aeverally  enthi n—S  to  grant  per- 
mits to  the  Washington  (D.  C.)  18S5  miilim  fliSMiilIlM  TiM  ■liiiilj 
corporate  organized  pursuant  to  tbe  pntvlitons  ol  eha|pter  •  of  title 
V  of  the  Code  of  the  District  of  Colomlila  (bereinafta  referred  to 
as  the  "  Committee  ")  for  tbe  use  of  any  bafldlBgB,  pute.  riven, 
waterways,  reservations,  sidewalks,  ot  other  publle  ^Mcea  In  tbe 
District  of  Columbia,  under  hi*,  tbetr.  or  tta  control,  respectively. 
en  tbe  occasion  oT  the  ilzty-flnt  *— *ii**  aasaloa  of  tbm  Imperial 
CouQcU.  Ancient  and  Aimbtc  Order  of  tte  Mobtas  of  tbe  IfTstic 
Shrine,  in  the  month  of  June  IMS:  PrxmUktd,  Tliat  socb  uae  will 
inflict  no  serious  or  permanent  tapnj  xxpoa  any  sueb  boUdlngs. 
parka,  rivers,  waterways,  -■  ■■^'■**fHT.  aiileweHe.  or  ettter  pobue 
spaces,  or  any  portion  or  tbe  contents  tbiereaf.  In  tke  o|rinlon  of 
the  person  granting  any  such  permit.  In  aoeardaafee  with  this 
authority:  Provided  further.  That  all  atands.  arcbcs.  or  platforms 
that  may  be  erected  on  tbe  public  apaeea  afortaald.  tm>iinrf4Tig  such 
as  may  be  erected  in  oosuiectiaa  Willi  an^  ittqylay  of  flzeworka, 
shall  be  under  the  supervision  of  tbe  aald  Waahlngtftn  (D.  C.) 
1935  Shrine  Committee.  Inc..  and  In  aooordance  i^ui  {flans  and 
desiens  to  be  approved  by  tbe  Arebltaet  of  tbe  Capital,  tbe  Sngl- 
neer  Commissioner  of  tbe  Dtstzlct  of  Oolwmlila,  and  ttie  Superin- 
tendent of  National  Capital  Parka  and  tbat  no  paraon  or  corpo- 
ration shall  be  authorized  to  erect  or  use  any  aucb  atanda,  archea. 
or  platforms  without  permiasion  of  aald  committee:  And  provided 
further,  Tliat  any  such  buildings,  parka.  laaarvatlaBB,  or  otber 
public  spaces  which  shall  be  used  or  occupied,  by  tbe  erection  of 


stands  or  other  Btruetures,  or  otherwise.  eSuin  be  |HxnnptlT  restored 
to  their  condition  before  such  occupancy,  and  tbe  said  committee 
shall  indemnify  the  United  States  or  the  District  of  Coiuiuola.  as 
the  case  may  be.  for  all  damage  of  any  kind  whatsoever  I'ustalned 
by  reason  of  any  such  use  or  occupation. 

8kc.  a.  That  the  Commissioners  of  the  District  of  Columbia  are 
hereby  authorized  to  designate,  set  aside,  and  regulate  the  lua 
of  such  streets,  avenues,  and  sidewalks  in  the  District  of  Colum- 
bia, under  their  control,  as  they  may  deem  proper  and  necessary, 
for  the  purpose  aS  said  session,  and  to  make  such  special  regula- 
tions regarding  standing,  movement,  and  t^jeration  of  vehicles  of 
whatever  kind  or  character,  and  ail  reasonable  regvilaticns  neces- 
sary to  secure  the  preservation  of  public  order  and  the  prote<JticMi 
of  life  and  property,  from  the  —  day  of  June  1935  to  tbe  — 
day  of  JUne  1935,  both  inclusive. 

Sec.  3.  That  the  Public  UtUlties  Commlaeton  of  tbe  DUtrlct  of 
Columbia  Ls  hereby  granted  authority  to  make  auch  special  regu- 
lations as  in  the  opinion  of  said  Commission  may  be  necessary  or 
desirable,  regulating  the  standing,  movement,  aiul  operation  of 
taxlcabs,  street  cars,  busses,  and  other  vehicles  of  conveyance 
under  the  regulation  or  control  of  said  Cammtaakm.  for  the  period 
commencing  tiie  —  day  of  June  1935  and  ending  on  the  —  day  of 
June  1935.  both  inclusive. 

Sec.  4.  That  the  Secretary  of  War  and  the  Secretary  of  the  Navy 
are  hereby  authcs-lzed  to  loan  to  said  c(»iunlttee  auch  tenta.  can^i 
appliances,  trucks,  motor  equipment,  benches,  chairs,  hospital  fur- 
niture and  utensils  of  all  description,  ambxilances.  horses,  drivers, 
stretchers.  Red  Cross  flags  and  poles,  and  other  property  and 
equipment,  belonging  to  the  United  States,  as  in  their  Judgment 
may  be  spared  at  the  time  of  said  session,  consistent  with  the 
interests  of  the  United  States:  Provided,  That  the  aald  committee 
shall  indemnify  the  United  States  for  any  loes  or  damage  to  any 
and  all  such  property  not  necessarily  Incidental  to  such  uae:  And 
provided  further.  That  the  said  committee  shall  give  approved  bond 
to  do  the  same. 

S£C.  5.  That  the  Secretary  of  War  and  the  Secretary  of  the  Navy 
are  authorized  to  loan  to  the  said  committee  auch  ensigns,  flags, 
decorations,  lighting  equipment,  etc.,  belonging  to  the  United 
States  (battle  flags  excepted)  as  are  not  then  in  use.  and  may 
be  suitable  and  proper  for  decorations  and  other  purposes,  which 
may  be  spared  without  detriment  to  the  public  aervice,  auch 
ensigns,  flags,  decorations,  lighting  equipment,  etc.,  to  be  used 
by  the  committee  under  such  regulations  and  restrictions  as 
may  be  prescribed  by  the  said  Secretaries,  or  either  of  them:  Pro- 
vided, That  the  said  committee  shall,  within  5  days  after  tbe 
close  of  said  session,  return  to  the  said  Secretaries  all  such  ensigns, 
flags,  decorations,  lighting  equipment,  etc.,  thus  loaned;  and 
said  committee  shall  indemnify  the  United  States  ior  any  loas  or 
damage  not  necessarily  incident  to  such  use. 

Sec.  6.  That  the  Superintendent  of  National  Capital  Parks,  sub- 
ject to  the  approval  of  the  Director  of  National  Parks  Service,  la 
hereby  authorized  to  permit  the  use  of  any  or  all  public  parka. 
reservations,  or  other  public  spaces  in  the  District  of  Columbia, 
Including  the  Monument  Grounds  and  the  Kllipae,  for  use  by  aald 
ooounlttee  for  the  erection  of  grand  atands,  reviewing  stands,  plat- 
fomu.  and  other  structures  for  reviewing  parade  or  other  pur- 
poses; and  aald  committee  is  hereby  authorised  to  charge  reaaon- 
able  fees  for  the  use  of  the  same,  provided  such  fees  are  used  to 
aid  in  meeting  the  necessary  expenses  Incident  to  tbe  aald  sesaion. 

Sbc.  7.  That  the  Superintendent  of  National  Capital  Parks,  sub- 
ject to  the  approval  of  the  Director  of  National  Parks  Service,  is 
hereby  authorized  to  permit  the  use  of  such  public  parks,  reser- 
vations, or  other  public  spaces  in  the  District  of  Columbia,  unde^ 
the  control  of  the  said  Superintendent  of  National  Capital  Parks, 
as  in  the  opinion  of  said  Superlntendoit  of  National  Gai^tal  Parka 
may  be  necessary,  for  the  use  by  aald  committee  for  tbe  parking  at 
automobiles,  the  temporary  erection  of  tents  for  entertainment, 
hospitals,  and  otber  pvirposes;  and  the  said  committee  Is  hereby 
authorized  to  charge  reasonable  fees  for  tbe  ose  of  tbe  same,  pro- 
vided auch  fees  are  used  to  aid  in  meeting  the  expenaea  Incident 
to  the  said  session. 


Sec.  8.  That  the  Conunissloners  of  tbe  District  of  Columbia  are 
hereby  authorized  to  permit  said  committee  to  atretcb  suitable 
overhead  conductors,  with  sufSdent  suK>orta.  wherever  neceasary 
and  in  the  nearest  practicable  connection  with  the  present  supply 
of  Ught.  for  tbe  purpose  of  effecting  ^lerlaJ  fllumlnatkni:  Prorldcd, 
"nut  tbe  said  conductMs  aball  not  be  used  for  ttie  conveying  of 
electrical  currenta  after  June  16,  1036.  and  aball.  wltb  tbelr  sup- 
porta.  be  fully  and  entirely  remored  from  tbe  public  apacea.  streets, 
and  avenues  of  the  aald  city  of  Washington  on  or  before  June  30. 
1035:  Provided  further.  That  the  atTetctalng  and  removing  of  ttaa 
aald  wires  ahall  be  under  tbe  sapervlaton  of  tbe  Commlflsloners  of 
the  District  of  Columbia,  ^rtio  shaU  aee  tbat  tbe  prorlalona  of  tbls 
reecdution  are  enforced;  that  all  needful  precautions  are  taken  for 
tlte  protection  of  the  pubUc;  and  tbat  tbe  pavement  of  any  street, 
avenue,  or  alley  distturbed  Is  replaced  In  as  good  condition  aa 
before  entering  upon  the  work  herein  autborlaed:  And  provided 
further.  That  no  expense  or  damage  on  account  of  or  due  to  the 
stretching.  <^}eration.  or  removing  of  the  aald  temporary  overhead 
canduct<»s  shall  be  inciirred  by  tbe  United  Statea  or  tbe  Dlatrlct 
of  Columbia,  and  that  if  it  shall  be  neceaaary  to  erect  wlrea  for 
Illuminating  or  other  purposes  over  any  park  or  reservatlcui  in 
the  District  of  Coltunbla  the  woiic  of  erection  and  removal  of  aald 
wires  BhaQ  be  under  tbe  aupervlslon  of  tbe  oflloer  in  charge  of 
aald  park  or  reservation. 

Ssc.  9.  That  the  Commlasloners  of  the  District  ai  Colxmibia  are 
hereby  authorized  to  grant,  subject  to  approval  at  aald  committee 
and  under  such  c<Hiditions  as  they  may  Impose.  q>eclal  Uoensea  to 
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puDiic  spaces  wmcn  siuui  De  uaed  or  occupwo.  oj  toe  erection  of  i  and  under  sucn  c<Hidluon8  as  tney  may  Impose,  tpecud  Uoenses  to 
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*r^  merrhartii.  and  v^ndoTi  to  ^^'.1  noods.  w»r«s.  and  mer- 
-■•  IT.  't-.'  <rr^*'.n  avrn-iea  and  iMrwalka  in  the  Dlsinrt  of 
t  *  .i'..'iiiK  taid  »*M*i()n.  and  to  charge  for  aucb  pr;v'.lr«e« 
.-••>  ikA  ■  .ey  n»«y  'le^ni  pri)fj«rr 
10  "XT'.,**  'he  Comnii.'wii.'ners  of  ihc  District  of  Columbia  are 
autb<  'i.'^d  to  prrmit  the  t«*l<"(rraph  niid  telephone  rom- 
lo  eBtrd  overhead  wir*^  to  nvirh  ooint*  aa  shall  b«  deemed 
Dtrfary  by  trie  »«id  i  om.nilt^v  th*  "iaicJ  wir«i  to  t>«  taken  dowu 
aUhin  10  daya  aft*r  trie  cuntluaion  of   "he  ■^pa-.ion. 

flBC  n  Tl.at  th*  ^^cT^txry  of  the  Inter:  )r  and  the  Set^retary  of 
tl*e  Trtam'ry  are  hereby  arjthor'./ed  to  as.sutn  t  ■>  "lald  rommltte*  for 
'j!»r  »Md  ncfjpamv  d'lrimf  *«id  ^e<Mii'in  «'irh  unoccupied  public 
bu.:  ;.a*;»  Mr  p<.»rtionji  thereof  in  the  Dl!*lrl!t  of  Coluxnbia  a«.  In  tta 
dl^<  ret.,  n  may  appear  advlanble  Prm'idri  That  any  and  all 
biiil.l.^!;<  <o  aanlicned  *hall  be  turrendered  within  10  days  after 
the  rlo*e  of  '.he  naid  newaion  f*»^otided  further.  That  the  aald  com- 
mitiee  «hall  furnish  a  bond  or  other  Kari^fartory  assurance  of 
IntJeniniry  a*ciLJi^*t  damaffe  to  said  property  while  In  Its  poaaewslon. 
im  idental    wear   and    tear   excepted 

With  the  foUowmc  coinmitte«  amendments: 

Paice  1  line  7.  ■trtke  out  "  DUtrlct  of  Columbia  '  and  Insert  in 
Ijevi    vhereof    "  D    C  " 

ra^e  3.  line  18.  strike  out  the  words  **  District  of  Coiumbta  "  and 
insert  the  laiUals  "  D    C  • 

Pa»:p  3  line  18,  before  the  word  "  day  ".  where  It  occurs  the  flrst 
time  m  the  Une.  Insert  "  8th  ".  and  before  the  word  "  day  ".  wbere 
It  oi-curi  at  the  tnd  of  the  line,  .usert  "  15th." 

Paffe  3.  line  19.  after  ths  word  "  inclusive  '.  Insert  the  foUowlnc: 
**  Sui  h  rrKulatlons  shall  be  In  force  during;  said  period,  and  ah*U 
be  published  In  one  or  more  dAily  newapupera  publlahed  In  the 
District  of  Columbia:  ^rocfded,  rhat  the  expiration  of  said  period 
ahjUl  act  prevent  the  arrest  or  trial  of  any  f-erson  for  any  violation 
of  «urh  retrulatlons  committed  during  the  t  me  same  were  In  force 
and  e7t*ct  Prortded.  loirever,  llukt  no  pecalty  prescribed  for  the 
Ttolation  of  any  such  reculattona  shall  be  in  force  until  5  days  after 
the  date  of  publication. " 

Pa«e  4.  line  10,  before  the  word  "  day  ".  it  the  end  of  the  line. 
Insert    '  8th." 

Paa'e  4.  line  11.  before  the  word   "  day  ".  insert  "  Iftth." 

The  committee  amendments  were  ag7  eed  to. 

Mrs.  NORTON.  Mr.  Speaker.  I  move  the  previous  question 
on  the  bill  and  all  amendments  thereto  to  final  passage. 

The  previous  question  was  ordered. 

Thf  bill  was  ordered  to  be  erurrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 

A  moLion  to  reconsider  was  laid  on  the  table. 

The  title  was  amended  to  read  as  follows:  "Joint  resolu- 
tion authorizing  the  use  of  i^ubLc  pares,  reservations,  and 
other  public  spaces  in  the  District  of  Columbia;  and  the  use 
of  tents,  cots,  hospital  appliances,  flagi,  and  other  decora- 
tions, property  of  the  United  States,  by  Washington,  D.  C, 
1935  Shrine  Committee.  Inc.;  and  for  other  purposes." 

CHKSTiit  c.  OR  or? 

Mrs.  NORTON.  Mr.  Speaker.  I  call  up  the  bUl  (H.  R. 
iM6>  to  provide  for  the  iasuance  of  a  Lcense  to  practice  the 
healing  art  In  th«  Dlatrict  of  Columbia  to  Dr.  Chester  C. 
Oroff,  and  ask  unanimous  consent  that  this  bill  may  be  con- 
sidered In  the  House  as  In  C^ominittee  of  the  Whole. 

The  aerk  r«ad  the  UUe  of  the  bUL 

The  SPKAKKR.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  New  Jersey? 

Tbere  was  no  objection. 

The  Clerk  r«ad  the  bUl.  as  follows: 

Be  tr  tnmetmd,  ete..  That,  noCirlthstandlng  any  UmlUUon  relat- 
ing to  the  time  within  which  an  application  for  a  license  miist  be 
tiled,  the  CommlHkm  on  Lloensure  to  Practice  the  Healing  Art  in 
the  District  of  Oohimbla  la  authorised  and  directed  to  Issue  a 
lieenee  to  pracUce  tiM  healing  iirt  In  the  DUtrlct  of  Columhia  to 
Or.  Chester  C  OroA.  Washington,  D.  C.  Id  accordance  with  the 
provisions  of  thre  &r«t  paragraph  of  section  34  of  the  Healing  Arts 
PracUce  Act.  Dti^rlet  of  Columbia.  1S»38. 

Mrs.  NORTON.  Mr.  Speaker,  this  hill  provides  for  the 
taauance  of  a  Ucenae  to  pnctlc«  the  healing  art  to  Dr.  Chester 
C.  Orofl.  who  fonnerly  beld  such  a  license,  but  was  denied  the 
nght  to  practice  because  he  failed  to  apply  for  a  relicense 
within  the  time  specified  by  tive  law.  as  he  was  absent  from 
the  District  of  Columbia.  This  bill  is  merely  introduced  to 
right  that  wrong. 

Mr.  Speaker.  I  move  the  prerious  question  on  the  bill  to 
final  passage. 

Tlie  prevlotts  questkm  was  ordered. 


The  bill  wa.>  ordered  to  be  enjfrossed  and  read  a  third  tune. 
wa.s  read  the  third  timr,  and  pa.;»:sed.  and  a  motion  to  recon- 
sider ■Aa.b  laid  on  the  table. 

PKNNSYLVANI.'V     GREYHOUND     TRANSIT    CO. 

Mrs  NORTON.  Mr  Spealcer.  I  call  up  the  bill  '  H.  R. 
3465'  permitting  the  layinK  of  p:pe  lines  acro-vs  New  York 
Avenue  NE..  in  the  Ui.strict  of  Columbia,  and  a.sk  unanimous 
consent  that  the  bill  may  be  considered  in  the  House  as  in 
Committee  of  the  Whole. 

The  Clerk  r^ad  the  title  of  the  bill. 

The  SPEAKER.  Ls  there  objection  to  the  request  of  the 
gentlewoman  from  New  Jersey? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc  .  That  the  Commlaaloners  of  the  District  of 
Columbia  be.  and  hereby  are.  authorised  and  empowered  to  Issue 
a  permit  to  Pennsylrania  Greyhound  Transit  Co .  a  corporation 
organlaed  and  exlsttlng  under  the  laws  of  the  Commonwealth  of 
Pennsylvmiua.  Its  succeaaora  and  as&igns.  to  construct,  maintain, 
repair,  renew,  and  use  not  more  than  four  underground  pipe  lines 
from  the  parcel  of  real  Mtate  owned  by  the  Philadelphia.  Balti- 
more a  Waahlngton  Railroad  Co .  and  leased  or  to  be  leased  to 
and  occupied  by  Pennsylvania  Greyhound  Tranalt  Co.  on  the 
northerly  aide  of  New  York  Avenue  NS .  to  the  parcel  of  real 
estate  owned  by  said  Pennsylvania  Greyhound  Transit  Co .  In 
square  40SS.  parcel  142  2S.  In  the  city  of  Waahlngton.  D  C  .  acroas 
and  under  New  York  Avenue  NK..  under  the  following  conditlona. 
namely  Said  pipe  Unea  shall  be  laid,  constructed,  and  located 
aa  directed  by  the  Commissioners  of  the  District  of  Columbia  and 
under  their  Inspection,  and  the  cost  of  such  Inspection  and  of  re- 
placing pavemenu,  curba.  and  sidewalks  disturbed  shall  be  paid 
by  the  party  or  partlee  to  whom  said  permit  shall  be  granted: 
Provttled,  That  said  pipe  lines  shall  be  used  for  the  purpose  of 
transporting  petroleum  and  petroleum  products  and  for  no  other 
purpoee  whatsoever. 

Sac  2  That  all  the  construction  and  use  provided  for  herein 
shall  be  under  such  regulation.-^  and  rentals  aa  the  Commlsniuners 
of  the  District  of  Columbia  may  make  and  establish  In  connection 
therewith. 

Sac.  3  That  no  permission  granted  or  enjoyed  hereunder  shall 
vest  any  title  or  Interest  in  or  to  the  land  within  the  above- 
mentioned  street 

Sac.  4  That  Congreaa  reserves  the  right  to  amend,  alter,  or  repeal 
this  act. 

Mrs.  NORTON.  Mr.  Speaker,  this  bill  merely  permits  the 
laying  of  pipe  hnes  across  New  York  Avenue  NE.  for  the 
transfer  of  petroleum  and  petroleum  products.  It  has  re- 
ceived the  favorable  con.Mderation  of  the  Commissioners, 
and  I  may  say  also  that  similar  legislation  has  received 
favorable  legislation  in  preceding  sessions.  The  Commis- 
sioners are  in  favor  of  It,  and,  so  far  as  we  know,  there  has 
been  no  opposition  to  the  bill. 

Mr.  Speaker,  I  move  the  previous  question  on  the  bill  to 
final  passage. 

The  previous  question  was  ordered. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table 

Mrs,  NORTON  Mr.  Speaker,  this  concludes  for  today  the 
business  of  the  District  of  Columbia  Committee. 

VITIRANS'   mCtTLATIOWS    (H.  DOC.  NO.    97) 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States,  which  was  rend 
and,  with  the  accompanying  papers,  referred  to  the  Commit- 
tee   on    Expenditures    in    the    Executive    Departments    and 
i  ordered  printed: 

!  To  the  Conor  ess  of  the  United  States: 

I      Pursuant  to  the  provisions  of  section  20,  title  I.  of  the  act 

entitled  "An  act  to  maintain  the  credit  of  the  United  States 

I  Government  ",  approved  March  20.  1933.  I  am  tran5ni;ttin.j 

herewith   Executive   Order   No.   6967    <  Veterans'    RjKulat.on 

No.  1  if)  ).  approved  by  me  February  8,  1935. 

This  regulation  amends  Executive  Order  No.  6156.  daUJ 
Jiuie  6.  1933  (Veterans'  Regulation  No.  1  <at).  by  addmx 
thereto  a  new  part,  V. 

This  regulation  was  promulgated  in  accordance  with  th-^ 
t  terms  of  title  I.  Public,  No.  2,  Seventy-third  Congrre.s<.  An 
.  act  to  mamtain  the  credit  of  the  United  States  Govermnont. ' 

Fr.anxlin  D.  Roossvti.1. 
I      Tux  Wurrs  Houss.  February  i.  193S. 
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AKCaiCAH  OTBASSIES  UT  KTXSSIA  hMn  TOKKKT   (S.  »OC.  »0.  IS) 

The  SPEAKER  laid  before  the  Home  the  foDowing  further 
mes.'sape  from  the  President  of  the  United  States,  which  was 
read,  and,  with  the  accompanying  papers,  referred  to  the 
Committee  on  Claims,  and  ordered  printed. 

To  the  Con4rres9  o/  the  Umitei  Stmiet: 

I  command  to  the  favorable  oonddderadon  of  the  Congress 
the  enclosed  report  from  the  Secretanr  ol  State,  to  the  end 
that  legislation  may  be  enacted  to  airtbortae  an  appropria- 
tion o^  no(t  exceeding  $44,463^5  for  tbe  payment  of  interest 
oo  fiintts  represented  b^  drafts  drawn  an  the  Secretary  of 
State  by  the  American  ftnhaiwles  in  Runia  and  Turkey  and 
transfers  which  the  latter  undexiook  to  make  hw  cable  com- 
munications to  tbe  Secretary  of  State  during  the  period 
from  1915  to  1920,  in  connecUon  with  the  rqveaentation  by 
those  p»«t«^««^<Mi  of  the  intereats  of  eeitatn  foreign  Gorem- 
ments  and  their  nationals, 

nUHKLDf  D.  BOQSSVKLX. 

THx  Whitk  Hoosk.  Fetnutnf  H,  liKS. 

KLICTUC   UGHX  AMD  POWXK  KAZIS 

Mr.  POCHT.    Mr.  Speaker.  I  ask  unanimnuB  ooneent  to 

proceed  for  10  minutes. 

The  SPEAKER.  Is  there  objection  to  thft  raqaest  of  tht 
gentleman  from  FennsylvaniaT 

There  was  no  objftrtjnn 

Mr.  FOCHT.  Mr.  Speaker,  it  is  nmHtm  to  mj  that  we  aU 
listened  with  more  than  common  interest  to  the  wonderful 
deliveranoe  of  ray  personal  frtend  uad  coUotue  for  many 
years,  the  gentleman  from  IfiiHisirippI  (Hr.  Rammr].  on  the 
question  of  cheap  electric  power  and  JHianination. 

I  would  not  rise  to  make  any  further  xvaBarks  than  my 
interrogatory  propounded  to  him  during  the  driiv«7  of  his 
speech  if  it  were  not  for  the  fact  that  there  appeared  in  his 
subsequent  remarks  something  that  wovU  indicate  that  he 
undertook  to  set  me  up  as  a  "  straw  man  ".  or  as  something 
to  be  attacked,  probably  because  I  am  from  (he  great  State 
of  Pennsylvania,  with  its  power,  its  wealth.  Itg  might,  and 
its  progress. 

This  was  a  wonderful  ^wech.  and  the  imtltmsn  deserves 
great  credit  for  the  work  he  has  done  in  bringing  the  matter 
before  the  country  with  respect  to  one  phase,  and  that  phase 
is  reduction  of  tbe  cost  of  electric  lighting  and  power.  This 
we  will  not  dispute,  but  I  should  like  for  him  to  have  darifled 
or  made  proper  response  to  the  question  I  propoundsd.  wtiich 
was  whether  it  is  fair  to  set  up  a  list  of  rates,  as  the  result 
of  the  investment  of  untold  »«<ntft»^  of  dollars  hy  the  United 
States,  with  no  necessity  for  any  calculation  of  any  return 
in  the  shape  of  interest  on  such  money  or  dividends  to  pay. 
as  against  the  pioneers  in  the  electiic  husinrws  in  other 
States  which  had  to  furnish  their  own  capttaL  For  at  least 
20  years  I  have  heard  about  IIukIs  Shoals  in  this  House 
and  have  listened  attentively  to  such  diacuaslODS.  However. 
there  is  one  thing  they  have  never  been  able  to  dispose  of. 
no  matter  what  beautiful  and  glorious  language  they  may 
use  with  respect  to  the  farmer  and  his  wife.  Up  in  my  State 
necirly  every  farmer  has  electric  light  <hi  his  f ann.  We  run 
our  saving  machines  and  our  irons  and  we  bake  with  elec- 
tricity and  use  it  in  various  other  ways. 

I  concede  we  pay  too  much  for  it,  and  I  am  going  to  make 
a  statement  now  that  will  sink  into  insigniflcanre  anything 
that  the  gentleman  has  told  you  here  about  tbe  dillerence  in 
rates  or  the  extortionate  prices  charged. 

Mr.  RANKIN.    The  gentleman  has  already  made  it. 

Mr.  FOCHT.  I  Will  tell  you  light  now  thi^  in  my  home 
town  we  have  an  electric-Usht  company  which  supidies  us 
with  electricity  at  a  fairly  decent  rate,  but  pays  100  percent 
on  the  stock  that  is  invested  in  it. 

Mr.  RANKIN.    What  town  is  that? 

Mr.  POCHT.  Lewifiburg.  Pa.,  the  home  ol  Tluclmfpn  Uni- 
versity, and.  If  you  please,  my  home,  of  which  I  am  very 
proud. 

Mr.  RANKIN.    "What  are  your  rates? 

Mr.  FOCHT.  I  did  not  investigate  the  rates,  but  they 
have  a  surplus  in  addition  to  this,  which  they  do  not  know 
what  to  do  with. 
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I  win  tell  the  gentleman  what  Is  wrong.  It  Is  not  that  we 
need  Muscle  Shoals.  In  Pennsylvania  we  scorn  the  idea: 
but  before  I  refer  to  that  I  want  to  finish  my  statement  on 
the  matter  of  having  Government  money  competing  with 
private  enterprise  of  people  who  wMit  out  as  front^rsmen 
and  risked  their  money  to  supply  this  great  modem  con- 
venience of  electricity. 

Now,  you  are  going  to  confiscate  that,  are  you,  without  a 
single  voice  in  this  House  being  raised  agatost  It?  I  am  teQ- 
in«  you  that  I  raise  my  voice,  for  one,  againrt  the  practice  of 
using  Government  money  to  destroy  the  investment  of 
widows,  banks,  estates,  and  people  who  have  confldenoe  and 
faith  in  our  chartered  institutions,  institutions  that  are  not 
run  by  rack^sers.  I  would  say  to  my  friend  that  probably 
the  greatest  racket  that  could  ever  be  perpetrated  upon  hon- 
est people  and  upon  honest  investing  who  believe  tn  char- 
tered organizations  and  in  publlc-servioe  commissi<»s  would 
be  to  rob  them  of  their  investments. 

So  far  as  my  State  is  oonoemed,  we  do  not  need  anything 
from  Muscle  Shoals.  As  John  BurtcenUne,  the  greatest 
hydroelectric  engineer  In  America,  said.  "  We  have  enough 
energy  to  Pennsylvania  to  last  10,000,000  years.**  I  agree  with 
the  gentleman  from  Mississippi  about  human  nature.  The 
sdflsh  part  of  it  has  not  changed  modi,  and  it  does  not  dUFer 
much  in  any  community.  Threy  charge  too  muxA  for  this 
dectridty,  but  we  have  foQowed  this  procedure  of  organisa- 
tion and  capitalisation,  which  will  be  modified.  Theoommon 
totelllgenoe  of  the  people  has  worked  out  wtat  they  thought 
would  be  a  protection  in  this  sttoatlon,  something  that  would 
protect  capital  and  something  that  would  save  the  peoirie 
from  oppression,  and  with  this  to  view  they  estatallBhed  what 
they  call  "  pubbc-serrioe  commissiQDS.*' 

I  do  not  know  why  it  Is  they  cannot  make  rates  that  weald 
be  Just  and  honest  and  made  on  a  fair  basis  as  between  capi- 
tal and  the  people.  I  dare  say  it  Is  one  at  the  reproaches  on 
Pennsylvania  that  our  pubUc^servloe  commission  has  been 
derelict,  inefficient— I  would  not  say  crooked,  becaooe  I  could 
not  prove  this — but  I  do  know  at  th^  inelfteiency  or  lack  of 
energy  to  go  to  the  front  and  give  the  people  proper  rates; 
not  the  same  everywhere,  but  just  rates  according  to  the 
conditions  that  may  exist. 
Mr.  RANKIN.  Will  the  genUeman  yteUT 
Mr.  FOCHT.    I  yiekL 

Mr.  RANKIN.  Does  the  gentleman  know  that  in  the  State 
of  Pennsylvania  the  utilities  own  $100,000,000  worth  of  xeal 
estate  which  they  have  got  exempted  from  taxatton  by 
statute,  office  buildings  which  they  rent  for  praflt  and  upon 
which  they  pay  no  State,  county,  or  municipal  taxes? 

Mr.  FOCHT.  Does  that  Justify  our  coming  here  and 
enacting  leglslaticm  and  havixig  the  Government  do  the  same 
thing?  What  we  want  is  more  elBciaicy  on  the  part  oi  ths 
public-service  commissions,  men  who  get  hi^  salaries  and 
who  are  not  doing  their  duty.  We  expect  fair  dealing  some- 
where in  the  Republic,  but  we  do  not  want  the  Government 
to  confiscate  property.  I  want  you  gentlemen  to  answer  that 
question,  and  you  will  have  to  answer  it.  Pennsylvania 
does  not  need  any  light  from  Muscle  Shoals. 
Mr.  SCOTT.  WiU  the  gentleman  yield? 
Mr.  FOCHT.    I  yield. 

Mr.  SCXXTT.  Does  not  the  gentleman  think  that  the  fact 
that  tbe  pubUe-utilities  commissions  have  not  dime  any- 
thing toward  reducing  rates  that  they  will  not  do  anythlngt 
Mr.  FOCHT.  Oh,  no;  do  you  mean  to  say  that  yon  have 
no  chance  for  your  reformation  or  soult  satvatton?  We 
have  a  penitentiary  up  In  my  diitrict  where  these  people  may 
be  sent  and  be  corrected.  It  Is  supposed  to  be  a  high-toned 
penitentiary,  but  every  time  a  man  gets  oat  in  the  AeU  he 
just  rtips  off  and  is  gone.    The  common  tmpniae  of  us  all 

Is  liberty.  

Now,  I  challenge  the  gentleman  from  Mississippi  to  answer 
my  questioa. 

[Here  the  gavel  fell.] 

lib-.  HOEFPESL.    Mr.  Speaker,  I  ask  raumtmoos  consent  to 
address  the  House  for  5  minutes. 
The  EPEAKKl.    Ls  thoe  objection? 
There  was  no  objection. 
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Mr.  HOEPPEL.  Mr.  Speaker  and  Members,  today  the  - 
Hou3e  paid  Just  tribute  to  ilie  memory  of  Abraham  Llncohi.  ' 
who  e.xemphfled  ail  that  we  riold  dear  in  patriotism  and  love 
of  country.  I  rise  this  afternoon  to  call  attention  to  some 
facts  m  connection  with  the  principles  so  often  enunciated 
by  Lincoln,  and  also  to  pay  humble  tribute  to  the  mother  of 
Lincoln,  whoee  jfrave  I  visited  on  my  way  to  Washington. 

In  paying  tribute  to  the  mother  of  Lincoln.  I  am  honoring 
those  high  qualities  of  American  motherhood  which  &he  per- 
Ronied — her  sincere  devotion  to  her  family,  her  stanch 
allegiance  to  her  ideals,  the  courage  and  fortitude  with  which 
she  met  the  handicaps  and  trials  of  fortune,  tuid  her  stead- 
fast, unselfish  patriotism. 

I  mention  these  facts  because  there  appears  to  be  a  divided 
allegiance  or  sympathy  In  America,  evidenced  recently  by 
the  un-American  propaganda  designed  to  entangle  the 
United  SUtes  in  the  World  Court.  In  all  honor  to  the  38 
Senators  who  rejected  this  un-American  proposal,  we.  as 
Americans,  should  be  proud  that  the  United  States  reaffirmed 
Its  sovereignty  and  refiised  to  enter  the  World  Court.  At 
that  time  we  were  told  that  there  were  a  large  number  of 
Internationalists  here  in  Washington  and  elsewhere  through- 
out the  United  States,  and  also  a  group  of  hybrid  American 
professors  who  were  endeavoring  to  deceive  the  American  , 
people  into  favoring  the  World  Court.  } 

Not  discouraged  with  the  defeat  of  the  World  Court  issue,  ' 
according  to  preos  reports  we  find  that  General  Smuts,  of 
South  Africa,  is  now  advocating  that  the  United  States  jom 
hands  with  Oreat  Britain  m  the  control  of  the  Pacific.     At 
the  same  time  we  find  the  editor  of  Asia,  in  a  form  letter  i 
sent  to  Members  of  Coogre&i.  warning  us  of  the  menace  of  | 
the  situation  in  the  Orient  in  the  following  words: 

Tou  know  from  your  poaltloc  ot  advantage  In  W&shlni<ton  how 
tb«  rumblings  In  th«  Ka«t  are  i^-owlng  loudar      Will  It  be  war? 

Two  days  ago.  here  in  the  city  of  Washington,  in  one  of 
the  most  fashionable  hotels.  L>ord  Lytton  spoke  before  a  group 
of  1.500  people,  seeking,  it  appears  from  press  reports  of  his 
talk,  to  create  prejudice  and  criticism  against  the  sovereign 
nation  of  Japan.  He  decried  the  failure  of  the  Naval  Limi- 
tations Conference  and  stat<>d: 

T^e  i(rave«t  poastble  danger  is  ahead  unleaa  there  is  a  replace- 
OMnt  oi  a  naval  treaty. 

In  other  words,  unless  Japan  agrees  to  have  a  navy  smaller 
than  that  of  Oreat  Britain.  Lord  Lytton  sees  danger  ahead— 
but  danger  for  whom?  This  danger  can  be  for  no  other 
than  the  British  Empire,  whose  economic  stability  is  being 
rapidly  undermined  through  inroads  by  the  Japanese  on 
the  commerce  of  India  and  the  Orient. 

I  protest  granting  sympathetic  consideration  to  any  Euro- 
pean politician  who  comes  here  and  endeavors  to  sow  the 
seed  of  discord  and  enmity  against  another  sovereign  nation 
with  whom  we  are  at  peace.  What  would  be  the  attitude 
of  the  British  Oovemment  if  one  or  more  of  our  distin- 
guished Senators,  traveling  m  Prance  and  Germany,  should 
continually  berate  British  commercial  or  naval  policies,  espe- 
cially if  they  should  crlticiw  the  treatment  accorded  to  the 
people  of  India  and  the  attitude  of  the  BritLsh  in  forcing  the 
Chinese  to  buy  their  oplimi?  There  would  certainly  be  a 
protest — but  as  yet,  I  have  not  heard  anyone  protest  the 
action  of  Lord  Ljrtton  in  his  endeavor  here  to  create  ani- 
mosity against  the  Japanese.  Por  this  reason,  I  consider  it 
my  duty  to  protest  against  the  action  of  spokesmen  for  the 
British  Ooyemment  who  come  to  our  shores  apparently  in 
belief  that  the  United  States  Is  a  British  dependency. 

What  right  have  we.  as  a  nation,  to  designate  what  the 
naval  strength  of  Japan  or  any  other  nation  may  be?  After 
all.  why  Is  Oreat  Britain  so  solicitous  to  curtail  and  hold 
down  the  naval  power  of  Japan?  Oreat  Britain  is  not  in- 
terested in  the  economic  welfare  of  the  Umted  States.  This 
has  been  proved  repeatedly.  What  the  British  are  interested 
In  is  their  own  economic  stability  and  they  are  justified 
In  this  stand,  but  they  are  not  justified  in  the  attitude  which 
Is  being  taken  by  them  to  array  the  Umted  States  against 
Japan.  It  woulr  appear  that  the  British  would  willingly 
sacrlQce  American  sons  and  American  wealth  to  maintain 
their  economic  status  in  the  Orient. 


The  mothers  nf  America,  as  earnestly  as  they  wish  for 
peace,  would  gladly  .send  their  son.s  forth  to  fight  for  the 
perpetuation  of  our  Government  and  its  free  institutions. 
But  certainly  no  une  wouM  wish  to  see  his  sons  sacrificed 
in  an  oriental  conflict  in  order  to  perpetuate  the  British 
sphere  of  influence  in  the  Pacific.  I  myself  have  two  sons, 
and  I  protest  any  maneuver  on  the  part  of  British  interna- 
tionalists which  may  eventuate  in  the  drafting  of  these  boys 
to  fight  Great  Britain's  battle  in  the  Orient. 

Pollowing  their  ago-old  tradition,  the  British  seek  to 
dominate  the  world,  and  their  official  representatives  have 
the  effrontery  to  come  here  to  the  very  seat  of  our  Govern- 
ment for  the  purpase  of  telling  us  what  we  ought  to  do  with 
respect  to  our  relations  to  other  nations. 

Mr.  HARLAN      Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  HOEPPEL.     Yes. 

Mr.  HARLAN  How  many  native-born  Japanese  are  there 
in   the   gentleman's  district? 

Mr.  HOEPPEL.  As  far  as  I  know  there  is  not  one.  I 
am  not  interested  in  politics.  I  am  interested  in  American- 
Ksm  versus  .selfish  internationalism.  I  am  interested  in  our 
American  flag  and  the  furtherance  of  real  Americanism, 
not   pro- British  Americani.sm 

Mr   BLANTON      Mr.  Spt-aker,  will  the  gentleman  yield? 

Mr    HOEPPEL      Yes. 

Mr  BLANTON  The  gentleman  has  dedicated  his  re- 
marks to  the  mothers  of  America,  and  seeks  at  the  .same 
time  to  condemn  the  mother  country  of  America.  I  do  not 
see  the  consistency  of  that. 

Mr  HOEPPEL  The  gentleman  from  Texas  means  the 
stepmother.  At  no  time  ha.s  Oreat  Britain  .shown  a  motherly 
iiistmrt  in  her  conduct  toward  our  early  settlers  or  toward 
our  Nation.  This  was  strikingly  exemplified  in  her  attitude 
dunng  the  Civil  War 

Mr  BLANTON  No:  England  i.s  our  mother  country,  and 
the  gentleman  ought  to  be  proud  that  England  is  concerned 
about  our  welfare    when  it  is  threatened.     I  am. 

Mr  HOEPPEL.  I  do  not  recognize  that  our  Nation  is 
threatened  by  any  nation.  Certainly,  .she  is  not  threatened 
by  Japan,  which  is  busily  engaged  in  her  own  sphere  of  in- 
fluence. Explaining  further,  I  wish  to  state  that  I  am  not  m 
favor  of  inordinate  expenditures  for  preparedne.ss  while  our 
people  are  suffering  Only  last  year,  according  to  the  news- 
pap»'r  report  which  I  have  in  my  hand,  Mr.  Ickes,  the  Fed- 
eral Emergency  Admmi.strator  of  Public  Works.  alKx-ated 
$1.778000,000  for  military  and  naval  defen.se  and  according 
to  further  newspaper  reports,  we  propose  to  spend  another 
billion  dollars  or  more  this  year  for  this  .same  purpc^^e 
No  one  obje<ts  to  expenditures  for  defen.se  for  purely 
American  purpo.ses.  but  we  do  object  to  expenditures  for  de- 
fen.se — and  defen.se  implies  pcssible  offen.se — when  such  is 
inspired  by  British  internarionalists  for  the  purpo.se  of  main- 
taining or  enlarging  the  British  sphere  of  influence  m  the 
Orient.  We  have  no  quarrel  with  Japan  and  we  have  ab- 
solutely no  right  to  tell  the  Japane.se  what  their  naval 
strength  may  be  as  the  Japane.se  have  no  right  to  tell  us 
what  we  may  do  in  this  .same  respect. 

Mr    ST.^CK      Mr    Sp*>aker.  will  the  gentleman  yieW 

Mr.  HOEPPEL.  Not  just  now.  We  have  a  nght  to  arm 
Hawaii  or  any  other  of  our  possessions,  and  the  Japanese 
have  the  .same  right  to  arm  their  pos.se.s.sions,  whether  it 
meets  with  the  approval  of  the  Bnti.sh  Hou.'^e  of  Lords  or 
not. 

The  SPEAKER.  The  time  of  the  gentleman  from  Cali- 
fornia has  expired 

Mr  BLANTON.  Mr  Speaker,  I  ask  unanimous  consent 
that  the  gentleman  may  continue  for  2  minutes  more. 

The  SPEAKER      Ls  there  objection? 

There  was  no  objection 

Mr   BLANTON.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  HOEPPEL.  I  yield  to  the  gentleman  so  that  I  may 
ask  him  a  question. 

Mr  BLANTON  Will  the  gentleman  allow  me  to  ask 
him  a  question'' 

Mr.  HOEPPEL.  Then  I  yield  first  to  the  gentleman  from 
Pennsylvania. 


wnat  to  do  witn. 
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Mr.  STACK.  Mr.  Speaker,  ttie  genOeBian  tram  Texas 
[Mr.  Blakton]  on  more  than  ooe  occasion  has  sought  so 
to  arrange  it  for  us  around  here  that  we  cannot  express 
our  own  sentiments. 

Mr  BLANTON.  Oh,  no;  the  gentleman  is  entirely  mis- 
taken. I  asked  for  and  secured  the  addltiODal  time  for  the 
gentleman  from  California. 

Mr.  STACK.  Now,  just  a  minute.  I  happen  to  be  one 
of  those  strange  IndlTlduals  rarely  found  In  the  Hall  of 
Congress — a  Democrat  frwn  Philadelphia  and  I  rise  to  the 
gentleman's  statement  that  Knglfcnd  is  our  old  mother.  I 
deny  her  sonship. 

Mr.  BLANTON.  Let  those  who  will,  condemn  Great 
Britain  and  eulogize  Japan.  It  does  not  in  any  way  em- 
barrass me  to  refer  to  Bni^and  as  "  our  mother  country." 
I  do  not  take  offense  at  any  friendly  sugfestion  that  any 
Englishman  may  make  for  the  welfare  of  our  country.  In 
my  opinion  there  are  more  things  in  common  between  the 
United  States  and  Oreat  Britain  than  between  \js  and  the 
Japanese.  T^ere  ts  a  tie  that  Unds  us.  I  should  like  to 
make  one  further  observation,  if  my  good  friend,  the  gentle- 
man from  California  would  yield? 

Mr.  HOEPPEL.     I  yield. 

Mr.  BLANTON.  If  the  gentleman  had  been  here  some  14 
years  ago.  when  the  Interparliamentary  Union  was  held  in 
this  Chamber,  when  there  were  some  fifty-odd  countries 
represented  on  this  floor,  the  gentleman  would  have  been 
proud  of  every  representative  of  Oreat  Britain  who  rose  to 
speak. 

Mr.  HOEPPEL.  As  a  representative  of  the  people,  I  fed 
the  same  sense  of  Impartiality  toward  the  British  as  I  do 
toward  the  Japanese,  but  I  resent  British  agents  coming  to 
our  country  in  an  endeavor  to  inflame  us  against  another 
sovereign  power.  What  the  gentleman  refers  to  in  regard  to 
the  Interparliamentary  Union  may  be  correct,  but  I  should 
hke  to  remind  him  that  this  meeting  was  held  years  before 
it  was  found  that  the  British  Oovemment  had  developed 
into  a  nation  of  welchers  and  that,  notwithstanding  that 
they  do  not  have  a  deficit  In  their  Treasury,  they  refuse  to 
pay  us  their  just  obligations  of  billions  of  dollars.  Not- 
withstanding this  international  default,  the  British  would 
have  us  spend  additional  billions  to  safeguard  their  interests 
in  the  Orient.  The  money  owed  as  by  the  British,  if  paid. 
would  be  a  godsend  for  our  unemployed. 

Mr.  BLANTON.  Oh,  I  have  not  yet  lost  faith  in  the 
integrity  of  Great  Britain,  and  I  predict  that  eventually 
they  will  pay  every  dollar  they  owe  us.  Eventually  the  in- 
nate honesty  that  is  inherent  in  the  breast  of  every  Eng- 
lishman win  assert  itself  and  England  win  lead  the  way  in 
repaying  these  Just  debts  of  honor. 

The  SPEAKER.  The  time  of  the  gentteman  from  Cali- 
fornia I  Mr.  HoEPPELl  has  again  expired. 

Mr.  HOEPPEL.  Mr.  Speaker.  I  ask  unanimous  consent 
that  I  may  proceed  for  2  additional  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

Mr.  HOEPPEL.  Referring  to  the  remarks  of  the  gentle- 
man from  Texas.  England  may  eventually  pay,  but  in  the 
meantime  her  failure  to  pay  her  Just  oMigatloos  to  us  is 
adding  to  the  distress  of  our  seed  azMl  unemployed,  and  for 
the  gentleman's  further  infozmation,  I  may  state  that  if 
England  were  so  inclined  she  could  pay  the  annual  install- 
ments due  us  through  the  iirofits  which  aoenie  to  her  na- 
tionals as  a  result  of  our  gold  devaluation. 

I  should  like  to  refer  to  some  letters  xeeeired  showing  the 
deplorable  plight  of  our  unemployed.  WhUe  we  are  mending 
billions  for  defense.  mlTliflns  of  our  unemployed  are  living 
below  the  standards  of  slavery.  One  individual,  who  hap- 
pens to  be  a  disabl4|d  veteran  zeceivtnc  only  $18  a  month 
pension,  wboae  wife  has  been  an  invalid  in  a  wheel  chair  for 
9  years,  has  been  receiving  only  $7 JO  per  month  relief.  How 
can  two  people  in  this  ccndition  live  on  $SSM  per  month? 
Numerous  letters  from  my  district  show  fsmilles  of  six  re- 
ceiving as  low  as  $$8J0  per  month.  Tnirtani*fT  of  this  kind 
can  be  multiplied  almost  ad  ififlwit^tm,  m  we  here  in  the  Con- 


gress are  appropriating  billions  at  dollars  supposedly  for 
American  national  defense,  when  tht  prime  ohjective.  if  one 
may  Judge  from  the  speech  of  Lord  lytton.  Is  to  pot  pressure 
on  Japan  so  that  England  may  profit  Cor  danger  Des  not 
from  without,  but  from  within,  azui  our  paramoont  need  for 
defense  in  this  emergency  is  against  the  ravages  of  hunvv 
and  unemplosrmoit  which  stalk  our  country  today  and  wtaidi 
threaten  the  very  existence  of  our  democratic  fonn  of  gov- 
emment.  No  one  is  more  interested  in  real  national  defense 
than  7.  am;  but  when  that  defense  is  appUed  for  the  in- 
terest and  benefit  of  the  Brlti^  Oovermnent,  in  order  that 
they  may  squeese  more  blood  out  of  the  people  of  India,  then 
I  certainly  rise  to  protest. 

Mr.  EKWALL.    Will  the  genUeman  yield? 

Mr.  HOEPPEL.    I  yield. 

Mr.  EKiWALL.  I  understand  the  gentleman  from  Cali- 
fornia CMr.  HoEPPEL]  is  receiving  $100  a  month  retirement 
pay.    Is  that  correct? 

Mr.  HOEPPEL.  The  gentleman's  infwmation  is  incor- 
rect. Before  the  enactment  of  the  economy  bill  I  rectived 
$138.75  per  month  as  an  earned  annuity  through  the  pa- 
formance  of  contract  entered  into  with  Uncle  8am.  Exist- 
ing laws  provide  that  after  30  years'  service  in  the  Army. 
Navy,  or  Marine  Carps  an  enlisted  man  may  be  retired  at 
three-fourths  of  the  pay  of  the  rank  at  which  retired.  The 
gentieman  should  remember  that  during  the  years  of  my 
youth  I  built  up  this  annuity  through  accepting  as  low  as 
$13  per  mcmth  pay  tram  the  Giovemment.  and  that  during 
this  same  period  my  entire  life  was  placed  in  the  hands  of 
the  Government,  and  I  was  subject  to  call  at  any  moment, 
on  any  duty,  regardless  of  how  hazardous.  Tlie  gentleman 
certainly  cazmot  deny  that,  as  a  veteran  of  the  Spanish- 
American  and  the  World  War,  and  after  retirement  with  30 
years'  service,  I  earned  this  annuity.  If  the  gentleman 
arises  to  criticize  this,  I  should  like  to  have  him  say  so. 

Mr.  EKWAU:^  I  was.g(ring  to  say  if  the  gentleman  has 
so  much  iHty  for  some  of  these  people,  he  might  turn  in 
some  of  that  money  he  is  getting  as  an  annuity  in  addition 
to  his  pay  as  a  Congressman. 

Mr.  HOEPPEL.  If  the  gentleman  will  come  to  my  office, 
I  will  show  him  checks  and  other  data  which  will  prove  to 
him  conclusively  that  I  have  given  every  cent  of  that  money 
and  more  to  charity.  Come  to  my  office,  and  I  will  show 
them  to  you.  [Applause.]  If  there  are  any  ether  pro- 
Britishers  on  this  fioor  who  feel  izkclined  to  harass  me  whoi 
I  speak  on  real  Americanism  by  bringing  up  personal  or 
other  irrelevant  questions.  I  should  like  for  tbtnn  to  rise,  and 
I  will  yield  to  them. 

The  SPEAKER.  The  time  of  the  gentieman  from  Cali- 
fornia [Mr.  HoKPPB.]  has  again  expired. 

Mr.  BLANTON.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  gentieman  may  proceed  for  1  additional  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  LLOYD  and  Mr.  BLANTON  rose. 

Mr.  HOEPPEL.  I  yield  to  the  gentleman  from  Wash- 
ington [Mr.  I^otd]. 

Mr.  LLOYD.  I  was  wondering  if  the  eminwit  goitleman 
from  Texas  rose  in  respoDse  to  the  invitation  of  the  gentle- 
man from  California? 

Mr.  BLANTON.  Yes;  I  will  admit  that  I  am  man  pro- 
British  than  pro-Japanese.    Will  the  gentleman  yield? 

Mr.  HOEPPEL.    Yes;  I  yield. 

Mr.  BLANTON.  I  was  wondering  whether  the  gcntlonan 
from  California  has  more  interest  in  the  Japanese  than  he 
has  in  the  English? 

I  do  not  believe  in  internationalism,  and  I  believe  in  hav- 
ing our  coimtry  attend  to  her  own  business  and  letting  all 
other  countries  att^id  to  their  own  business.  I  believe  in 
keeping  out  of  their  squabbles.  It  was  Just  this  kind  oi  a 
policy  that  led  our  country  to  exclude  Japanese  immigrants. 
And  jret  we  are  friendly  with  the  Japanese  Government. 

I  believe  that  Just  now  our  good  friend  from  CalUomia 
[Mr.  HoKPPKLl  is  more  concerned  about  the  unemployed  in 
the  United  States  than  any  other  subject. 
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Mr  HOEPPEL.  I  wfll  answer  the  gentleman  by  saying 
that  my  interest  is  prunanly  In  the  unemployed  and  the 
aced  citizens  of  Amenca  who  have  been  robbed  erf  their  sub- 
stance by  the  international  bankers,  and  this  same  flnanctaJ 
group,  in  my  opinion.  Is  behind  the  pro- Brit wh  pressure 
directed  acainst  Japan  in  this  country.  I  believe  m  a  square 
deal  to  all  nations.  I  Applause.)  Personally.  I  am  proud 
to  pay  tribute  to  our  immortal  Linc(rfn.  but  I  would  have 
this  Nation  honor  his  memory,  not  m  mere  Up  service  but 
by  foUowmg  his  noble  example  of  conduct.  "  with  malice 
toward  none;  with  chanty  f^r  all."     [Applause.] 

The  SPEAKER.  The  tune  of  the  gentleman  from  Cali- 
fornia has  again  expired. 

AOJOTTK  •ncKirr  ovn 

Mr  \nNSON  of  Georgia.  Mr.  Sjjeaker,  I  ask  unanimous 
consent  that  when  the  Hoi;se  adjourns  today  it  adjourn  to 
meet  on  Thursday  next  at  12  o'clock. 

The  SPEAKEIR.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia   I  Mr.  Vmsowl? 

Mr  McPARLANE.  Reser.m^  the  right  to  object,  does  the 
gentleman  know  the  condition  of  the  calendar,  as  to  whether 
or  not  anything  Is  ready  for  consideration  tomorrow 

Mr  VINSON  of  Georgia.  I  will  state  to  the  gentleman 
from  Texas  I  do  not  think  there  are  very  many  important 
bills  on  the  calendar  for  Wednesday. 

Mr.  MICHENER.  Reserving  the  right  to  object,  we  have 
not  had  a  Calendar  Wednesday,  and  the  prospects  are  that 
if  we  continue,  we  are  not  going  to  have  a  Calendar  Wednes- 
day Exiierience  tells  us  tiiat  if  we  do  not  get  Calendar 
Wednesdays  as  they  should  come,  there  viill  not  be  an  oppor 
tunlty  to  consider  legislation  which  has  had  consideration  by 
the  committee,  which  has  been  reported,  unless  by  nile  or 
unanimous  consent.  I  should  like  to  ask  the  acting  floor 
leader  what  the  policy  Is  going  to  be  as  to  Calendar  Wednes- 
day. 

Mr  VINSON  of  Georgia.  I  will  say  to  the  gentleman  that 
at  thLs  time  there  are  only  six  or  seven  bills  on  the  calendar. 
Of  course.  I  share  the  same  opinion  as  the  gentleman  from 
Michigan  that  Calendar  Wednesday  should  not  be  dis^^nsed 
with  when  there  are  sufficient  bills  to  take  up  the  time  of  the 
House  to  consider. 

I  feel  confident  there  will  be  ample  opportunity  for  the  call 
of  the  calendar,  for  business  in  order  on  Calendar  Wednes- 
days can  be  suspended  only  by  unanimous  consent;  one  ob- 
jection will  force  the  calen<lar  to  be  called  on  Wednesdays. 

Mr.  MICHENER.  Yes;  t>ut  if  we  are  going  to  get  away 
from  here  by  the  fore  part  of  May  we  will  not  have  much 
opportunity  to  dispose  of  these  matters. 

Mr.  VINSON  of  Georgia.  I  think  the  gentleman  may  rest 
aaaured  there  will  be  ample  time  to  consider  bills  on  the 
calendar. 

Mr.  McPARLANE.  Mr.  Speaker,  reserving  the  right  to 
object,  I  would  remind  the  gentleman  from  Georgia  that  we 
adjourned  over  from  Priday  until  today  and  that  we  have  lost 
this  legislative  time.  We  Members  who  favor  the  payment 
of  the  adjusted-service  certificates  feel  very  ."rtxongly  that  we 
should  start  a  petition  to  discharge  the  committee  from  fur- 
ther consideration  of  the  matter  and  bruig  it  onto  the  floor 
The  more  we  adjourn  over  and  miss,  these  legislative  days 
the  longer  It  will  take  us  to  reach  a  consideration  of  this 
legislation.  For  this  reason  I  feel  we  should  work  tomorrow 
Instead  of  mtartng  azK>ther  leglalatlve  day,  so  we  can  get  the 
adj  usted-serrtce  -certlflote  bill  up  and  pass  it. 

Mr  VINSON  of  Oeoiria.  Mr.  Speiiker,  I  may  say  to  the 
gentleman  from  T^xas  that  I  am  heartily  in  favor  of  the  con- 
sideration of  the  booos  bill,  but  the  subject  has  not  yet  been 
taken  up  by  the  Ways  and  Means  Committee.  Let  me  state 
to  the  gentlonan  from  Tez&s  that  the  Ways  and  Means  Com- 
mittee does  not  deserve  hia  criticism. 

Mr.  McFARLANK.  I  am  not  criticizing  the  committee: 
I  Just  want  them  to  consider  the  matter.  And  if  they  fail  to 
consider  It  within  30  legislative  days,  then  we  can  place  a 
petition  in  the  well  ot  the  House  to  discharge  them  from 
further  conaideratlon.  I  see  no  reason  why  we  should  lose 
further  time  by  adjourning  over  and  to  in  this  way  put  off 
consideration  of  this  bill 


Mr.  VINSON  of  Georgia.  The  time  of  the  Ways  and 
Means  Committee  ls  occupied  with  very  important  legisla- 
tion in  reference  to  old-age  pensions  and  unemployed  insur- 
ance 

Mr.  McPARL.\NE.     Mr    Speaker.  I  object. 

The  SPEAKER  The  Chair  will  state  to  the  House  that 
there  is  no  committee  that  is  asking  for  the  call  of  the 
calendar  tomorrow. 

Mr.  BLANTON.  If  the  Speaker  will  permit,  I  would  like 
to  .say  to  my  colleague  the  gentleman  from  Texas  IMr. 
McParlaneI  that  if  we  met  tomorrow  we  would  adjourn  im- 
mediately. It  would  be  a  senseless  and  futile  proceeding. 
Nothing  whatever  would  be  gained  by  it. 

There  will  t>e  plenty  of  time  to  file  and  get  action  on  a 
petition  to  discharge  committees  re.specting  all  bills  intro- 
duced on  the  first  day  of  llns  session.  The  neces.sary  30 
legLslative  days  will  .soon  have  transpired.  I  hope  that  my 
colleague  will  withdraw  his  objection. 

We  are  further  ad\-anred  with  appropriation  bUls  than 
ever  before  m  any  previous  session.  All  of  us  are  tjehind 
with  our  office  work,  with  our  correspondence,  and  business 
at  departments  congested;  and  wc  need  tomorrow  tc  catch 
up. 

LE.\VI  or   ABSENCI 

By  unanimous  cnn.sent.  leave  of  ab.sence  was  granted  to: 
Mr   Gray  of  Indiana,  for  I  week,  on  account  of  illne.ss. 
Hamlin,  indefinitely,  on  account  of  death  in  family. 

ADJOURNMENT    OVER 

VINSON  of  GeorKia.     Mr.  Speaker,  I  renew  my   re- 
that    when   the   Hou.se   adjourns   today   it   adjouni   to 
meet  at  12  o'cKxk  on  Thursday. 

The  SPEAKER.     Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 
There  was  no  objection. 

SK:NATK    bill    and    joint     resolution     RErSRRED 

A  bill  and  joint  resolution  of  the  Senate  of  the  following 
titles  were  taken  from  the  Speaker's  table  and,  under  the 
rule,  referred  as  follows: 

S.  1384.  An  act  to  amend  the  Emertjency  Parm  Mortgage 
Act  of  1933.  to  amend  the  F>»deral  Farm  Loan  Act,  to  amend 
the  Agricultural  Marketing  Act.  and  to  amend  the  Parm 
Credit  Act  of  1933,  and  for  other  purposes;  to  the  Committee 
on  Agriculture. 

S.  J  Re.s  23  Joint  re.solution  piving  con.sent  of  the  Con- 
gress of  the  United  States  to  the  States  of  Washington, 
Oregon,  and  Idaho,  or  any  2  of  .said  States,  to  agree  upon 
the  jurisdiction  to  be  exercised  by  .said  States  over  tx)urtdary 
waters  between  any  2  or  more  of  said  States;  to  the  Com- 
mittee on  the  Judiciary. 

ADJOURNMENT 

Mrs.  NORTON.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to,  accordingly  (at  2  o'clock  and 
55  minutes  p  m.  >  the  House,  under  its  previous  order, 
adjourned  until  Thursday.  February  14.  1935.  at  12  o'clock 
noon. 


Mr. 

Mr 

quest 


EXECUTIVE  COMMUNICATIONS,  ETC. 
Under  clause  2  of  rule  XXIV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

206.  A  letter  from  the  President  of  the  Umted  States  Civil 
Service  Commission,  transmitting  the  F\5urteenth  Annual 
Report  of  the  Board  of  Actuaries  of  the  Civil  Service  Re- 
tirement and  Ehsability  Pund  under  the  provisions  of  section 
18  of  the  act  of  May  29.  1930  (Public,  No.  279,  71st  Cong  )  ; 
to  the  Committee  on  the  Civil  Service  and  ordered  to  be 
printed. 

207.  A  letter  from  the  assistant  to  the  president  of  the 
American  Academy  of  Arts  and  Letters,  transmittmg  the 
official  report  of  the  academy  for  the  year  1934:  to  the  Com- 
mittee on  the  Library. 

208.  A  letter  from  the  Secretary  of  War.  transmitting 
draft  of  a  propased  bill  to  authorize  the  Secretary  of  War  to 
pay  all  expenses  mcident  to  the  traming.  attendance,  and 
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participation  in  the  ESeventh  Olympic  Omms  tnm  the  ap- 
propriation for  the  support  of  the  Armj,  as  In  the  opinion 
of  the  SecreUry  oi  War  are  Deeesaaiy.  and  not  to  exceed 
$9,000;  to  the  Committee  on  Ifmtary  Affairs. 

209.  A  letter  from  the  Secretary  of  War.  transmitting  a 
draft  of  a  bill  to  require  certain  docunents  of  vessels  not 
wholly  owned  by  citizens  of  the  United  States  and  narigated 
in  the  territorial  waters  of  the  United  States,  Its  Terri- 
tories, or  its  possessions,  to  regnlata  iWBseti  engaged  in 
fisheries;  to  the  Committee  on  Merchant  Marine,  Radio,  and 
Fisheries. 

210.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
draft  of  a  proposed  Mil  to  amend  the  act  entitled  "An  act 
to  provide  additional  pay  for  personnd  of  the  United  States 
Navy  assigned  to  duty  on  submarines  and  to  diving  duty  ",  to 
include  officers  assigned  to  duty  at  submarine  training  tanks 
and  diving  units,  and  for  other  purposes;  to  the  Committee 
on  Naval  Affairs. 

211.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
draft  of  a  proposed  bill  to  regulate  the  strength  and  distribu- 
tion of  the  line  of  the  Navy  and  for  other  purposes:  to  the 
Committee  on  Naval  Affairs. 

212.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
draft  of  a  proposed  bill  to  amend  section  8  (b)  of  the  act  of 
March  27.  1934,  entitled  "An  act  to  eistahlteh  the  composi- 
tion of  the  United  States  Navy  with  respect  to  the  categories 
of  vessels  limited  by  the  treaties  signed  at  WaAlngton,  Feb- 
ruary 6,  1922,  and  at  London.  April  22,  IWO,  at  the  limits 
prescribed  by  those  treaties;  to  authorize  the  construction  of 
certain  naval  vessels;  and  for  other  purposes  ";  to  the  Com- 
mittee on  Naval  Affairs. 

213.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
draft  of  a  proposed  bill  to  provide  for  aviation  cadets  in 
the  Naval  Reserve ;  to  the  Committee  on  Naval  Affairs. 

214.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
draft  of  a  proposed  bill  to  amend  in  certain  i»rticulars  the 
act  approved  February  28,  1925,  entitled  "An  act  to  provide 
for  the  creation,  organization,  administration,  and  mainte- 
nance of  a  Naval  Reserve  and  a  Marine  Coips  Reserve  ",  as 
amended,  and  for  other  purposes;  to  the  Committee  on  Naval 
Affairs. 

215.  A  letter  from  the  Comptroller  Oeneral,  transmitting 
a  report  with  recommendations  thereon  of  the  claim  of  May 
C.  Gust  in,  as  transmitted  by  the  Secretary  of  the  Navy;  to 
the  Committee  on  Claims. 

216.  A  letter  from  the  Comptroller  of  the  Currency,  trans- 
mitting a  copy  of  the  text  of  the  annual  report  of  the  Comp- 
troller of  the  Currency  for  the  year  ending  October  31,  1934; 
to  the  Committee  on  Banking  and  Currency. 


REPORTS   OP 


COMMriTEES    ON   PUBLIC    BILLS   AND 
RSBOLUnONS 

Under  clause  2  of  rule  xm, 

Mr.  HARTER:  Committee  on  Military  Affairs.  H.  R.  59. 
A  bill  to  create  a  national  memorial  military  park  at  and 
in  the  vicinity  of  Kennesaw  Mountain  tn  the  State  of 
Georgia,  and  for  other  purposes;  with  amendment  (Rept. 
No.  117>.  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  BLAND:  Committee  <m  Merchant  Marine,  Radio,  and 
Fisheries.  H.  R.  115.  A  bill  to  amend  section  27  of  the 
Merchant  Marine  Act,  1920;  without  ammriment  (Rept.  No. 
118».  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  McSWAIN.  Committee  on  Military  Affairs.  H.  R. 
5529.  A  bUl  to  prevent  profiteering  in  time  of  war  and  to 
equalize  the  burdens  of  war  and  thus  provide  for  the  na- 
tional defense  and  promote  peace;  without  amendment 
(Rept  No.  119).  Referred  to  the  Conunittee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mrs.  O'DAY:  Committee  on  Immlgratl<m  and  Naturaliza- 
tion H.  R.  3472.  A  biU  to  amend  sectioa  S3  of  the  Immi- 
gration Act  of  Pehruary  5.  1917  (39  Stat.  874)  ;  with  amend- 
ment (Rept.  No.  120).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 


Mr.  COLDEN:  Committee  on  Disposition  6f  Useless  Exec- 
utive Papers.  A  report  on  the  disposition  of  usdess  papers 
in  the  Post  Office  Department  (Rept.  No.  131).  Ordered  to 
be  printed. 

Mr.  McREYNOLDS:  Committee  on  Foreign  Affairs.  S. 
1068.  An  act  to  establish  a  commission  for  the  settlement 
of  the  special  claims  comprehended  within  the  terms  of  the 
ocmvention  between  the  United  States  of  America  and  tha 
United  Mexican  States  concluded  April  24.  1934;  without 
amendment  (Rept.  No.  122).  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BELLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  H.  R. 
340.  A  bill  for  the  relief  of  Louis  Zagata;  with  amendment 
(Rept.  No.  92).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  KENNEDY  of  Mars^and:  Committee  on  Claims.  H.  R. 
373.  A  bill  for  the  relief  of  Alex  Terlizzl;  with  amendment 
(Rept.  No.  93).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  H.  R. 
878.  A  bin  for  the  relief  of  Gerald  Maclcey;  without  amend- 
ment (Rept.  No.  94).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  H.  R. 
396.  A  bill  for  the  relief  of  the  Virginia  Engineering  Co.. 
Inc.;  with  amendment  (Rept.  No.  95).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claiids.  H.  R. 
419.  A  bill  for  the  relief  of  lUith  Relyea;  without  amend- 
ment (Rept.  No.  96).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  H.  R. 
426.  A  bill  for  the  relief  of  Jacob  Santavy;  with  amendment 
(Rept.  No.  97).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  KENNEDY  of  Marjdand:  Committee  on  Claims.  H.  R. 
529.  A  bill  granting  compensation  to  George  S.  Conway.  Jr.; 
with  amendment  (Rept.  No.  98) .  Referred  to  the  C(xnmittee 
of  the  Whole  House. 

Mr.  KENNEDY  of  Marjdand:  Committee  on  Claims.  H.  R. 
530. '  A  bill  granting  compensation  to  the  estate  of  lliomas 
Peraglia.  deceased;  with  amendment  (Rept.  No.  99).  Re- 
ferred to  the  Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  H.  R. 
531.  A  bill  granting  compensation  to  Walter  P.  Northrop; 
with  amendment  (Rept.  No.  100).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  H.  R. 
593.  A  bill  for  the  relief  of  Fred  C.  Blenkner;  with  amend- 
ment (Rept.  No.  101).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  TURNER:  Committee  on  Military  Affairs.  H.  R. 
816.  A  bill  for  the  relief  of  Logan  Mulvaney;  with  amend- 
ment (Rept.  No.  102).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  TURNER:  Committee  on  Military  Affairs.  H.  R. 
829.  A  bill  granting  6  mwiths'  pay  to  Hester  Hamilton; 
without  amendment  (Rept.  No.  103).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  HARTER:  Committee  on  Military  Affairs.  H.  R. 
1438.  A  bill  for  the  relief  of  Carrie  McD^yre:  with  amend- 
ment (Rept.  No.  104).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  MONTET:  Committee  on  Military  Affairs.  H-  R. 
1442.  A  bill  for  the  relief  of  Clifford  N.  Raymond;  without 
amendment  (Rept.  No.  105).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  TURNER:  Committee  on  Military  Affairs.  H.  R.  1961. 
A  bill  for  the  relief  of  John  J.  O'ComxH-;  without  ameiul- 
ment  (Rept.  No.  106).  Referred  to  the  Coounittee  of  tha 
Whole  House. 
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Mr.  EDMISTON:  Committee  on  Military  Affairs.  H.  R. 
2311.  A  bill  to  correct  the  records  of  the  War  I>epartment 
to  show  that  Ouy  Carlton  Baker  and  Calton  C.  Baker  or 
Carlton  C  Baker  Ls  one  and  the  same  person;  without 
amendment  (RepC.  No.  107).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  TURNER:  Committee  on  Military  Affairs.  H.  R.  2431. 
A  bill  for  the  relief  of  Jami>s  R.  Davis.  Jr  :  without  amend- 
ment iRept.  No.  108).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  HARTER:  Committee  on  M.liUry  Affairs.  H  R. 
2430.  A  bill  for  the  relief  of  Charles  Davi.i;  with  amend- 
ment iRept.  No.  109).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  MONTET:  Commitr.ee  on  Military  Affairs.  H  R 
3105.  A  bill  for  the  relief  of  Samuel  Kaufman;  without 
amendment  'Rept.  No.  110).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr  TURNER:  Committee  on  Military  Affairs.  H.  R.  3533. 
A  bill  for  the  relief  of  Joseph  J.  McMahon;  without  amend- 
ment >Rept.  No.  111).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  MONTET:  Committee  on  Military  Affairs.  H.  R 
3547.  A  bill  for  the  relief  of  Thomas  Lee  Mitchum;  with- 
out amendment  <Rept.  No.  112).  Referred  to  the  Committc^e 
of  the  Whole  House. 

Mr.  TURNER:  Committee  on  Military  Affiirs.     H.  R.  231 
A  bill  for  the  relief  of  Thomas  M.  Bardin;  with  amendment 
I  Rept    No.  113>.     Referred  to  the  Committ«-e  of  the  Whole 
House 

Mr  EDMISTON:  Committee  on  Military  Affairs.  H.  R. 
319,  A  bill  for  the  relief  of  Zinsser  It  Co.:  without  amend- 
ment Rept.  No.  114).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr  HARTER:  Committee  on  Military  .Affairs  S.  488 
An  act  for  the  relief  of  Michael  Ilitz;  without  amendment 
iRept.  No.  115).  Referred  to  the  Committt-e  of  the  Whole 
House 

Mr  MONTET:  Committee  on  Military  Affairs  H.  R 
5518.  A  bill  for  the  relief  of  Oeorge  Tatum:  without  amend- 
ment Rept.  No.  116).  R<'ferred  to  the  Committee  of  the 
Whole  House. 


CHANGE  OP  REFERENCE 

Under  clause  2  of  nile  XXn,  committees  were  discharRed 
from  the  consideration  of  the  following  bills,  which  were 
referred  as  follows: 

A  b.ll  (H.  R.  4044)  granting  a  pension  to  Edward  C. 
Steward;  Committee  on  Pensions  discharged,  and  referred  to 
the  Committee  on  Invalid  F»ensions. 

A  bill  (H.  R.  M2)  for  the  relief  of  Wayne  Smallwood 
Vetterlem.  Committee  on  Claims  discharged,  and  referred  to 
the  Committee  on  War  Claims. 

A  bill  ^H.  R.  1518)  for  the  relief  of  Anna  McDonald;  Com- 
mittee on  Claims  discharged,  and  referred  to  the  Committee 
on  War  Claims. 

A  bill  (H.  R.  3223)  for  the  relief  of  Samuel  J.  Scharf ;  Com- 
mittee on  Claims  discharged,  and  referred  to  the  Committee 
on  Pensions. 

A  bill  iH.  R.  3581)  for  the  relief  of  Emma  L.  Albrecht; 
Committee  on  ClAlms  discharged,  and  referred  to  the  Com- 
mittee on  Foreign  Affairs. 

A  bill  iH.  R.  414)  for  the  relief  of  ttie  heirs  of  Reuben  Rag- 
land:  Committee  on  Claim.i  discharged,  and  referred  to  the 
Committee  on  War  Claims. 

A  bill  tH.  R.  381)  grantinsr  insumnce  to  Lydia  C.  Spry; 
Committee  on  Claims  discharged,  and  referred  to  the  Com- 
mittee on  War  Claims. 

A  bill  (H.  R.  2993)  for  the  relief  of  John  E.  Meeh&n;  Com- 
mittee on  Military  Affairs  discharged,  and  referred  to  the 
Committee  cm  Naval  Affairs. 

A  Wll  (H.  R.  4733)  for  the  rebcf  of  Maurice  CUfford;  Com- 
mittee on  Military  Affairs  discharged,  and  referred  to  the 
Committee  on  Naval  Affairs. 


A  bill  <H.  R.  3159)  for  Injury  sustained  by  Robert  W. 
Krieger;  Committee  on  Military  Affairs  discharged,  and  re- 
ferred to  the  Committee  on  Naval  Affairs. 

A  bill  H  R  2329 »  for  the  relief  oi  Joseph  Edward  Rich- 
ards. Committee  on  Military  Affairs  dLscharged.  and  referred 
to  the  Committee  on  Naval  Affiilrs. 

A  bill  '  H.  R.  4398 '  for  the  rehef  of  Julius  McKindry  Hen- 
derson; Committee  on  Military  Affairs  diiicharged,  and 
referred  to  the  Committee  on  Naval  Affairs. 


PUBLIC  BILI^S  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr  BELL:  A  bill  '  H.  R  5571'  to  repeal  certain  pro- 
visions relating  to  publicity  of  income-tax  returns;  to  the 
Committee  on  Ways  and  Mt-ans. 

By  Mr  BLAND  A  bill  H.  R.  5572 »  to  permit  antique  fur- 
niture to  be  entered  at  certain  ports;  to  the  Committee  on 
Ways  and  Means. 

By  Mr.  BOILEAU:  A  bill  '  H.  R.  5573  >  to  amend  section 
114  of  the  Judicial  Code  to  provide  for  terms  of  district  court, 
for  the  western  district  of  Wisconsin  to  be  held  at  Wausau. 
Wis,  and  for  other  purpoj#s,  to  the  Committee  on  the 
Judiciary. 

By  Mr.  CELLER  'by  request'  :  A  bill  <H.  R.  5574)  to  pro- 
vide for  the  promotion  of  employees  in  the  Post  OflQce  De- 
partment, to  the  Committee  on  the  Post  Office  and  Pos; 
Road.s. 

Bv  Mr  COLMER  A  bill  'H.  R.  5575'  for  the  erection  of  a 
public  building  at  Pa.scagoula.  Jack.son  County.  Miss.;  to  the 
Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  DARDEN  A  bill  '  H.  R.  5576'  to  authorize  the 
Secretary  of  the  Navy  to  proceed  with  the  construction  of 
certain  public  work_s.  and  for  other  purposes;  to  the  Com- 
mittee on  Naval  .A.ffa:rs. 

By  \lT  DEL.\NEY:  A  bill  '  H.  R.  5577)  to  provide  for 
aviation  cadet:i  in  the  Naval  Reserve;  to  the  Committee  on 
Naval  Affairs. 

By  .Mr  DOXEY:  A  bill  H.  R  5578'  to  continue  the  Cotton 
Control  Act,  to  exempt  a  limited  quantity  of  cotton  from  the 
tax  thereunder,  to  provide  for  the  better  administration  of 
such  act.  and  for  other  purposes;  to  the  Committee  on  Api- 
culture 

By  Mr.  EAGLE:  A  bill  '  H.  R.  5579 »  to  provide  a  permanent 
program  to  maintain  the  cotton-producing  industry  on  a 
sound  basis;  to  the  Committee  on  Agriculture. 

By  Mr.  EICHER:  A  bill  'H.  R.  5580)  to  amend  title  I  of 
an  act  entitled  Agricultural  Adjustment  Act  i  F>ubs.,  No.  10. 
73d  Cong  ' .  and  to  provide  additional  relief  by  increasing 
agricultural  purcha-siiy?  power,  and  for  other  purposes;  to  the 
Committee  on  Ag^nculture. 

By  Mr.  HOEPPEL:  A  bill  H.  R.  5581'  to  grant  Increase 
in  rank  on  the  retired  list  to  officers  of  the  Army.  Navy,  and 
Marine  Corps  retired  becau.se  of  disability  incurred  during  a 
war  period;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  'H  R.  5582'  to  grant  compen-sation  or  pension 
benef^U  to  personnel  of  the  armed  .services,  under  certain 
limitations;  to  the  Committee  on  Pensions. 

ALso.  a  bill  <  H.  R.  5583  '  to  provide  for  expansion  of  Govern- 
ment-owned motor-vehicle  service  in  the  Postal  Service;  to 
the  Committee  on  the  Post  Office  and  Post  Roads. 

By  Mr.  JENKINS  of  Ohio  A  bill  (H.  R.  5584)  granting 
pensions  and  increases  of  pensions  to  certain  widows  and 
dependents  of  soldiers,  sailors,  and  nurses  of  the  War  with 
Spain,  the  Phihpplne  Insurrectioi..  and  China  Rehef  Expedi- 
tion; to  the  Committee  on  Pensions. 

By  Mr.  JONES:  A  bill  H  R  5585'  to  amend  the  Agricul- 
tural Adjustment  Act,  and  for  other  purposes;  to  the  Com- 
mittee on  Agriculture. 

By  Mr  KLEBERG:  A  bill  (H.  R.  5586 >  prohibiting  the 
shipment  in  interstate  commerce  of  adulterated  oleomar- 
garine: to  the  Committee  on  Agriculture. 

ALv).  a  bill  iH.  R  5587)  for  the  taxation  of  oleomargarine 
containing  any  foreign-fjrown  or  foreign-produced  fat  or  oil 
ingredient;  to  the  Committee  on  Agriculture. 


Whole  House  on  tbe  state  of  the  UnioD. 
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By  Mr.  LANHAM:  A  bill  (H.  R.  M8«)  to  MitiMrize  partici- 
pation by  the  United  States  In  the  mterparlSMMntary  Union; 
to  the  Committee  on  li^airign  AfTalFS. 

By  Mr.  LEMKB:  A  bill  (H.  R.  W89)  to  amend  the  United 
States  Grain  Standards  Act.  approved  August  11.  1916.  and 
acts  amendatory  thereto,  to  the  Ccmoslttec  on  Acrtculture. 

By  Mr.  McSWAIN  (by  request) :  A  bfll  (H.  R.  5590)  to  aid 
in  the  perfecUon  of  the  national  defense;  to  the  Onnmlttee 
on  Military  Affairs. 

Also  (by  request),  a  bill  (H.  R.  S591)  to  farther  amend 
section  6.  act  of  March  4, 1923.  so  ms  to  mnke  better  provision 
for  the  recovery  and  disposition  at  bodies  of  members  of  the 
civilian  components  of  the  Arraj  irtko  die  in  line  of  duty,  and 
for  other  purposes;  to  the  Committee  on  Idttary  Affairs. 

Also,  a  bill  (H.  R.  5592)  to  aotbortee  short-term  enlist- 
ments in  the  Regular  Army;  to  the  Coayntttee  on  Military 
Affairs. 

Also  (by  request),  a  bill  (H.  R.  5593)  to  authoriae  enlist- 
ments of  members  of  the  Cirihan  Conservation  Corps;  to  the 
Committee  on  Military  Affairs. 

Also  <by  request),  a  biU  (H.  R.  5594)  to  incartase  the  effi- 
ciency of  the  Medical  Department  of  the  Resular  Aimj;  to 
the  Committee  on  lyRlltary  Aflatrs. 

By  Mr.  PARSONS:  A  bill  (H.  R.  5595)  providing  for  pay- 
ments in  lieu  of  transportation  in  kind  and  subsistence  en 
route  to  certain  veterans  of  ttie  War  with  Spain  and  the 
I^ulipplne  Insurrection;  to  the  Committee  on  Mihtary 
Affairs. 

By  Mr.  PATTERSON:  A  bill  (H.  R.  5599)  granting  equip- 
ment allowance  to  third-class  postmasters;  to  the  Committee 
on  the  Post  Office  and  Post  Roada. 

By  Mr.  SCHULTE:  A  bill  (H.  R.  5567)  to  assure  to  persons 
within  the  jurisdiction  of  every  State  the  equal  protection  of 
the  laws  by  discouraging.  preventlE^,  and  punishing  the  crisM 
of  lynching;  to  the  Committee  on  the  Judiciary. 

By  Mr  STEFAN:  A  bill  (H.  R.  5596)  to  pvovide  for  Uquida- 
tion  of  loans  to  farmers  for  crop  production  and  harvesting 
during  the  year  1935;  to  the  Committee  on  Agriculture. 

By  Mr.  VINSON  of  Georgia:  A  taUl  (H.  R.  5599)  to  regtilate 
the  strength  and  distribution  of  the  line  of  the  Navy,  and  fen: 
other  purposes;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  PIERCE:  A  biU  (H.  R.  5909)  to  amend  sections  211, 
245.  and  312  of  the  Criminal  Code,  as  amended;  to  the 
CoomiiLtee  on  the  Judiciary. 

By  Mr.  WEST:  A  bill  (H.  R.  5991)  to  extend  the  times  for 
commencing  and  completing  the  dmstmcticm  of  a  bridge 
acro-ss  the  Rio  Grande  at  Boca  Chica,  Tex.;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

By  Mr.  WOLCOTT:  A  biU  (H.  R.  5602)  authorising  the 
State  of  Michigan  to  construct,  maintain,  and  operate  a  toll 
bridge  across  the  St.  Clair  River  at  or  near  Port  Huron, 
Mich.,  and  to  acquire  other  transportation  facihties  between 
said  State  and  Canada;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

By  Mr.  WOOD:  A  bill  (H.  R.  5603)  to  provide  homes  and 
farms  for  tenant  farmers  of  the  United  States,  and  for  other 
purposes;  to  the  Committee  on  Agriculture. 

By  Mr.  GOLDSBOROUGH:  A  bill  (H.  R.  56M)  to  establish 
the  Bank  of  the  United  States,  to  reduce  the  cost  of  United 
States  Government  financing,  and  to  Insure  a  steady  reduc- 
tion in  the  amount  of  the  United  States  delii:  to  the  Com- 
mittee on  Ranking  and  Currency. 

By  Mr.  WEST:  A  bill  (H.  R.  5605)  authorizing  the  Secre- 
tary of  War  to  lease  or  to  sell  certain  lands  and  buiklings 
known  as  "  Camp  Eagle  Pass.  Tex.",  to  the  Eagle  Pass  k 
Piedras  Negras  Bridge  Co.;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  BOYLAN:  A  biU  (H.  R.  5909)  to  ledassify  salaries 
of  employees  in  the  wistodial  service  of  the  Treasury  and 
Post  Office  Departments  at  the  United  Skates,  including 
assistant  custodians,  engtnemen.  firanen.  watdimen.  labor- 
ers, cleaners,  elevator  and  telephone  asenXon:  to  the  Com- 
mittee on  the  Civil  Service. 

By  Mr.  BURCH:  A  bin  (H.  R.  5607)  to  provide  for  the  ap- 
pointment of  an  additional  district  judce  for,  the  eastern 


and  western  districts  ot  Vtrgrlnia;  to  the  Coannittee  on  tha 

Judiciary. 

By  Mr.  CEU.ER  (by  request) :  A  bill  (H.  R.  5609)  amend- 
ing the  Civil  Service  Retirement  Act;  to  the  Committee  qn 
the  Civil  Service. 

Also  (by  request) .  a  bill  (H.  R.  5609)  to  reclassify  the  sal- 
aries of  employees  in  Uie  custodial  service  of  the  Post  OfDce 
Department  of  the  United  States;  to  the  Committee  on  the 
Post  Office  and  Post  Roads. 

By  Mr.  DEMPSEY:  A  biU  (H.  R.  5610)  to  extend  the  pro^ 
visions  of  the  act  entitled  "An  act  for  the  relief  of  Indians 
occupying  railroad  lands  in  Ari»)na,  New  Mexico,  and  Cah- 
fomia  ",  approved  March  4,  1913,  as  extended  tj  the  acts 
of  April  11,  1916;  June  30,  1919;  and  March  10.  1926;  to  the 
Committee  on  Indian  Affairs. 

By  Mr.  SMITH  of  VirginlA:  A  WD  (H.  R.  5611)  to  provide 
for  the  acquisition  oi  a  tract  of  land  in  Artington  County. 
Va..  for  inclusion  within  the  Port  Myer  MIfiCary  Reservatioi, 
and  for  other  purposes;  to  the  Committee  on  IChtary  Affairs. 

Also,  a  bill  (H.  R.  5612)  auth(»izing  the  rcstoraticm  axkl 
occupation  of  the  houses  and  grounds  known  as  "  Belvoir  " 
an  the  former  Lord  Fairfax  estate  upon  the  Fort  Humphreys 
Military  Reservation  in  Fairfax  County.  Va.,  appropriating 
$40,000  fw  such  uses,  and  for  other  purposes;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  WALTER:  A  bill  (H.  R.  5613)  to  establish  a  flsh- 
cultural  station  at  Hamilton  Township,  Monroe  County,  Pa,; 
to  ttie  CcMnmittee  on  Merchant  Marine,  Radio,  and  Fisheries. 

Also,  a  bill  (H.  R.  5614)  to  incorporate  the  National 
Association  of  State  Libraries;  to  the  Committee  on  the  Dis- 
trict of  Columbia. 

By  Mr.  WEARIN:  A  bill  (H.  R.  5615)  to  extend  the  times 
for  commencing  and  completing  the  construction  of  a  bridge 
across  the  Missouri  River  at  or  near  Famum  Street.  C^naha, 
Nebr.;  to  the  Committee  on  Interstate  and  RH^lgn  Com- 
merce. 

By  Mr.  YOUNG:  A  bill  (H.  R.  5616)  to  abolish  payment 
of  salaries  to  resigned  or  retired  Judges  of  courts  of  the 
United  States,  and  for  other  purposes;  to  the  Ccanmittee  on 
the  Judiciary. 

By  Mr.  LEWIS  of  Maryland:  A  bill  (H.  R.  5617)  to  amend 
the  Interstate  Citommerce  Act,  as  amended,  and  for  other 
purposes;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

By  Mr.  FISH:  Resolution  (H.  Res.  107)  requesting  the 
names  and  addresses  of  all  persons  and  corporations  who 
own  tax-exempt  securities  in  the  amount  of  $100,000  or  over; 
to  the  Committee  on  Wajs  and  Means. 

By  Mr.  SABATH:  Resolution  (H.  Res.  108)  authorizing  the 
Speaker  to  recognize  the  Chairman  of  the  Committee  on 
Claims  after  the  reading  of  the  Journal  in  reference  to 
certain  bills;  to  the  Committee  on  Rules. 

By  Mr.  SAUTHOFF:  Resolution  (H.  Res.  109)  to  amend 
the  Standing  Rules  of  the  House;  to  the  Committee  on  Rules. 

By  Mr.  FORD  of  California:  Joint  resolution  (H.  J.  Res. 
164)  authorizing  the  President  to  invite  foreign  countries  to 
participate  in  the  Pacific  Exposition  of  1936  at  Los  Angles, 
Calif.;  to  the  Committee  on  Foreign  Affairs. 

By  Mr.  BLOOM:  Concurrent  resolution  (H.  Con.  Res.  11) 
for  the  printing  of  additional  coiMes  of  the  United  States 
Constitution;  to  the  Committee  on  Printing. 


MEMORIALS 

Under  clause  3  of  rule  XXM.  memorials  were  presented 
and  referred  as  fcdlows: 

By  the  SPEAKER:  Memorial  of  the  LegislatKae  of  the 
State  of  New  York,  regarding  the  use  of  pneumatic  tube  for 
the  distribution  of  mail  in  Brocrfdjm:  to  the  Committee  on 
the  Post  Office  and  Post  Roads. 

Also,  memorial  of  the  Legiriature  of  the  State  at  New 
York,  regarding  bills  introduced  by  Senator  Wmmb;  to  the 
Committee  <hi  Ways  and  Means. 

Also,  memorial  of  the  Legislature  (d  the  State  ctf  Wia- 
consin.  regarding  the  immediate  payment  at  the  vHerans* 
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adJust**d-serTlce  certificates ;  to  the  Committee  on  Ways  and 

Means. 

Also,  memorial  of  the  Legislature  of  the  State  of  North 
Carohna.  supporting  let?islatlon  to  taJ:e  profit  out  of  war;  to 
the  Committee  on  Military  Affairs. 

ALw.  memorial  of  the  Leg::alature  of  the  State  of  Wisconsin, 
supporting  the  General  Pulaski  memorial  resolution;  to  the 
Committee  on  the  Judiciary. 

Also,  memorial  of  the  Legislature  of  the  State  of  Wisconsin, 
requesting  Congress  to  advise  the  Legislature  of  Wisconsin 
as  to  the  effect  upon  Congress  of  resolutions  memoriaimng 
that  body;  to  the  Committee  on  the  Judiciary. 

Also,  memorial  of  the  Legislature  of  the  State  of  Arkansas, 
urging  passage  of  the  Prazier-Lemke  bill;  to  the  Committee 
on  Agriculture. 

Also,  memorial  of  the  Legislature  of  the  State  of  Arkansas, 
supporting  Senate  bill  212  and  House  bill  2086;  to  the  Com- 
mittee on  Agriculture. 

Also,  memorial  of  the  Legislature  of  the  State  of  Illinois, 
urging  immediate  payment  of  the  bonus;  to  the  Committee 
on  Ways  and  Means. 

Also,  memorial  of  the  Legislature  of  the  State  of  California; 
to  the  Committee  on  Ways  and  Means. 

Also,  memorial  of  the  Legislature  of  the  State  of  California; 
to  the  Committee  on  the  Public  Lands. 

Also,  memorial  of  the  Legislature  of  tht?  State  of  Cali- 
fornia; to  the  Committee  on  Military  Affairs. 

Also,  memorial  of  the  I^egislature  of  the  State  of  Cali- 
fornia; to  the  Committee  en  Ways  and  Means. 

Also,  memorial  of  the  I>egislature  of  the  State  of  Cali- 
fornia ;  to  the  Committee  on  the  Post  Office  and  Post  Roads. 

Al;>o.  memorial  of  the  Legislature  of  the  State  of  Cali- 
fornia, to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

Also,  memorial  of  the  Legislature  of  the  State  of  Cali- 
foriua:  to  the  Committee  on  Foreign  Affairs. 

Al.'io.  memorial  of  the  Legislature  of  the  State  of  Cali- 
fornia, to  the  Committee  on  Ways  and  Means. 

Also,  memorial  of  the  LegLslature  of  the  State  of  North 
Dakota,  to  the  Committee  on  Interstate  and  Foreign  Coni- 
merce. 

Also,  memorial  of  the  Legislature  of  North  Dakota;  to  the 
Committee  on  Agriculture. 

Also,  memorial  of  the  Lei^islature  of  the  State  of  Minne- 
sota; to  the  Committee  on  the  Judiciary. 

Also,  memorial  oX  the  I^egLslature  of  the  State  of  Ne- 
braska; to  the  Committee  on  the  Judiciary. 

Also,  memorial  of  the  Legislature  of  the  State  of  Ne- 
braska; to  the  Committee  on  Agriculture. 

Also,  memorial  of  the  Legislature  of  the  State  of  Colo- 
rado; to  the  Committee  on  Labor. 

Also,  memorial  of  the  Legislature  of  the  State  of  North 
Dakota;  to  the  Committee  on  Ways  and  Means. 

Aiao.  memorial  of  the  Legislature  of  the  State  of  nUnois; 
to  the  Committee  on  the  Judiciary. 

Alao.  memorial  of  the  Legislature  of  the  State  of  Cali- 
fornia; to  the  Committee  on  the  Public  Lands. 

Also,  memorial  of  the  Legislature  of  the  State  of  Mon- 
to  the  Committee  od  Ways  and  Means. 


PRIVATB  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXEL  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ASHBROOK:,  A  bill  (H.  R.  S«18>  for  the  relief  of 
Floyd  Oatton:  to  the  Cteimlttee  on  Claims. 

By  Mr.  BINDKRUP:  A  bill  (H.  R.  5619)  for  the  relief  of 
Karl  A.  Medalln;  to  the  Committee  on  Claims. 

By  Mr.  BOYLAN:  A  bill  (H.  R.  5630)  for  the  reUef  of 
Francis  Leo  Shea:  to  the  Committee  on  Naval  Affairs. 

By  Mr.  BUCKLSR  of^MlnneaoU:  A  bUl  (H.  R.  5621) 
fimnting  a  pcnslGQ  to  Adeline  Dum;  to  the  Committee  on 
InTalM  PenakMU. 

Alan,  a  biU  <H.  R.  5633)  for  the  relief  of  the  esUte  of 
Robart  Oarrard:  to  the  Committee  on  Claima. 

■cr  Mr.  CARldCHAXL:  A  blD  (H.  R.  5623)  for  the  relief 
of  C.  T.  Hamm:  U>  the  Committee  on  Claims. 


By  Mr.  CELLER:  A  bill  iH.  R  5624'  for  the  relief  of 
Franklin  L.  Hamm;  to  the  Committt'e  on  Claims. 

Also,  a  bill  H.  R.  5625*  for  the  relief  of  Speny  Gyroscop-! 
Co..  Inc..  of  New  York:  to  the  Committee  on  Claims. 

By  Mr.  COLLINS:  A  bill  <H.  R.  5626'  for  the  relief  of 
James  Richard  Barne.s;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  CULKIN;  A  bill  <  H.  R.  5627'  granting  an  increas4; 
of  pension  to  Ellen  E.  Chidester;  to  the  Committee  on  In- 
valid Pt'ivsiorus. 

By  Mr.  DUNCAN:  A  bill  'H.  R.  5628'  granting  a  pension 
to  Joseph  Thompson;  to  the  Committee  on  Invalid  Pensions . 

Also,  a  bill  H.  R.  5629'  granting  a  pension  to  Susan 
Harder:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  EKWALL:  A  bill  '  H.  R.  5630 »  granting  a  pension 
to  Grace  V.  Poster;  to  the  Committee  on  PensionJl 

By  Mr.  ELLENBOGEN:  A  bill  (H.  R.  563 1»  for  the  relief 
of  Max  W.  Amster:  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  <H.  R.  5632)  for  the  relief  of  the  Potter  Titla 
<i  Trust  Co..  of  Pittsburgh.  Pa.:  to  the  Committee  on  Claim.s. 

By  Mr.  FIESINGER:  A  bill  iH.  R.  5633)  for  the  relief  of 
Sarah  .\bbott;  to  the  Committee  on  Pensions. 

By  Mr.  GAMBRILL:  A  bill  (H.  R.  5634'  for  the  relief  of 
the  Baltimore  Renovating  Co.;  to  the  Committee  on  Clainxs. 

By  Mr.  HART:  A  bill  'H.  R.  5635'  for  the  relief  of  the 
mayor  and  aldermen  of  Jersey  City.  Hudson  County.  N.  J., 
a  municipal  corporation;  to  the  Committee  on  Claims. 

By  Mr  HILDEIBRANDT:  A  bill  tH.  R.  5636'  authorizing 
the  President  to  present  gold  medals  to  Julius  Bush,  Walter 
Eggers,  Benjamin  F  Johnson,  and  George  Jones;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  HOEPPEL  A  bill  '  H.  R.  5637'  to  authorize  th«> 
award  of  a  decoration  for  di.stin.gui.shed  service  to  Col.  John 
A.  Lockwood.  United  States  Army,  retired;  to  the  Committe<' 
on  Military  Affairs. 

Al.>o.  a  bill  <H  R.  5G38 '  for  the  relief  of  Elijah  W.  Leon- 
ard: to  the  Committee  on  Military  Affairs. 

By  Mr.  JENKINS  of  Ohio:  A  bill  'H.  R.  5639)  extending 
the  t>enefilts  of  the  Emergency  Officers'  Retirement  Act  to 
Charles  Stanley  Mechem;  to  the  Committee  en  Military 
Affairs. 

By  Mr.  JOHNSON  of  West  Virginia:  A  bill  ( H.  R.  5640) 
for  the  relief  of  Jame.s  Monroe  Caplinger;  to  the  Committet; 
on  Claims. 

By  Mr,  KELLY:  A  bill  <H.  R  5641 »  for  the  relief  of  Bertie 
Colvln;  to  the  Committee  on  Military  Affairs. 

By  Mr  KIMBALL:  A  bill  <H.  R.  5642'  for  the  relief  of 
John  W.  Barnum;  to  the  Committee  on  Claims. 

By  Mr.  LAMNECK:  A  bill  'H.  R.  5643'  granting  a  pension 
to  Claribel  Guy:  to  the  Committee  on  Pensions. 

By  Mr.  McKEOUGH:  A  bill  "  H.  R.  5644'  for  the  relief 
of  Arthur  W.  Adams;  to  the  Committee  on  Military  Affairs. 

By  Mr.  McLEOD:  A  bdl  <  H.  R.  5645)  for  the  relief  ol 
Prank  Drodowsky.  otherwise  known  as  "  Prank  Weber ", 
to  the  Committee  on  Military  Affairs. 

By  Mr.  McREYNOLDS:  A  bill  <H.  R.  5646  •  for  the  relief 
of  certain  officers  and  employees  of  the  Foreign  Service  of 
the  United  States  who.  while  in  the  course  of  their  respective 
duties,  suffered  losses  of  personal  property  by  reason  of 
catastrophes  of  nature  and  other  causes;  to  the  Committee 
on  Foreign  Affairs. 

By  Mr.  MAVERICK:  A  bill  (H  R.  5647 >  for  the  relief  of 
Mattie  M.  Tapping;  to  the  Committee  on  Claims. 

Also,  a  bUl  •H.  R.  5648 >  for  the  relief  of  Maj.  WUbur 
Rogers;  to  the  Committee  on  Military  Affairs. 

By  Mr  MILLER:  A  bill  (H.  R.  5649)  for  the  relief  of  Johr. 
T.  Thompson;  to  the  Committee  on  Military  Affairs. 

By  Mr  MOTT:  A  bill  (H.  R.  5650)  for  the  reUef  of  Wil- 
liam J.  Ewing;  to  the  Committee  on  Claims. 

Also,  a  bill  'H.  R.  5651)  authorizing  a  preliminary  exami- 
nation of  the  Umpqua  River.  Oreg.;  to  the  Committee  on 
Flood  Control. 

Also,  a  bill  <H.  R.  5652*  providing  for  an  examination  and 
survey  of  the  Columbia  River  at  and  near  Hanmiond,  Oreg.; 
to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  PETERSON  of  Georgia:  A  bill  (H.  R.  5653)  for  the 
relief  of  Nellie  S.  Barbee;  to  ihe  Committee  on  Claima. 
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By  Mr.  QUINN:  A  bill  (H.  R.  5854)  to  authorize  the  Court 
of  Claims  of  the  United  States  to  hear  and  determine  the 
claim  of  Samuel  W.  Carter:  to  the  Committee  on  Claims. 

By  Mr.  RANDOLPH:  A  bill  (H.  R.  5655)  for  the  reUef  of 
Mary  E.  Stout;  to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  5656)  for  the  relief  of  Harry  L-  Reaves: 
to  the  Committee  on  Military  Affairs. 

By  Mr.  ROBSION  of  Kentucky:  A  bill  (H.  R.  5657)  grant- 
ing a  pension  to  Elizabeth  Frank;  to  the  Committee  on 
Pensions. 

Also,  a  bill  (H.  R.  5658)  to  extezkl  the  benefits  of  the 
Employees'  Compensation  Act  of  September  7,  1916,  to  Herb- 
ert Hignite ;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  5659)  granting  a  pension  to  Nettie  Saylor 
and  Noel  Junior  Baylor;  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  5660)  granting  a  pension  to  Roy  Webb; 
to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  5661)  granting  a  pension  to  Charley 
Pajme ;  to  the  Committee  on  Pensions. 

By  Mr.  ROMJUE:  A  bill  (H.  R.  5662)  for  the  relief  of 
Isaac  White:  to  the  Committee  on  Military  Affairs. 

Also,  a  biU  (H.  R.  5663)  for  the  relief  of  Clarence  Oral 
Privitt:  to  the  Committee  on  Military  Affairs. 

By  Mr.  SECREST:  A  bill  (H.  R.  5664)  granting  a  pension 
to  Ida  A.  Evans;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5665)  ftw  the  rehef.  of  Charles  M.  Dan- 
sizen;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  5666)  granting  a  pension  to  Maretta 
Anna  Booher:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5667)  granting  a  pension  to  Florence 
Bonnell;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5668)  granting  a  pension  to  Louisa  J. 
Humphrey;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5669)  granting  a  pension  to  Marion 
Gregorv;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  STACK:  A  bill  (H.  R.  5670)  granting  a  pension  to 
Bridpet  Harrison;  to  the  Committee  on  Pensions. 

ALSO,  a  bill  (H.  R.  5671)  for  the  relief  of  Mary  Ellen  Tief- 
enthaler;  to  the  Coanmittee  on  Claims. 

Also,  a  bill  (H.  R.  5672)  for  the  reUef  of  Joseph  Rabin- 
ovitch;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  THOM:  A  bill  (H.  R.  5673)  granting  an  increase 
of  pension  to  Rachel  Ann  Barr;  to  the  Committee  on  InvaUd 
Pensions. 

Also,  a  bill  (H.  R.  5674)  granting  a  pension  to  Tom  Teeters; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5675)  granting  a  pension  to  Ammon 
Barkman ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5676)  granting  a  pension  to  William 
Barkman;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5677)  granting  a  pension  to  Mary  G. 
Fergiison:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5678)  granting  an  increase  of  pension  to 
Emma  B.  Kom:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5679)  granting  an  increase  of  pension  to 
Emma  Wiley;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5680)  granting  a  pension  to  Lee  J.  Bethel; 
to  the  Committee  on  Penstons. 

Also,  a  bill  (H.  R.  5681)  granting  a  pension  to  Anna  O.  Van 
Horn;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  5682)  granting  a  pension  to  Susan  Van 
Pelt:  to  the  Committee  on  Invalid  PensioDS. 

By  Mr.  TINKHAM:  A  bUl  (H.  R.  5683)  granting  a  pension 
to  Margaret  Marchbank;  to  the  Committee  on  Pensions. 

By  Mr.  UNDERWOOD:  A  biU  (H.  R.  6884)  granting  an 
increase  of  pensicm  to  EUiabeth  B.  Oindurf;  to  the  Com- 
mittee on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5685)  granting  a  pension  to  Margaret  M 
Warner:  to  the  C(»nmittee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5686)  grmnttng  an  increase  of  pension  to 
Elizabeth  Foughty;  to  the  Committee  on  invaUd  Pensions. 

By  Mr.  VINSON  of  Kentucky:  A  bin  (H.  R.  5687)  for  the 
relief  of  Floyd  Carpenter;  to  the  Committee  on  Military 
Affairs. 


By  Mr.  WEARIN:  A  biU  (H.  R.  5688)  for  the  relief  of 
Anthony  Wade:  to  the  Committee  on  Claims. 

By  Mr.  WEST:  A  biU  (H.  R.  5689)  iH-oviding  for  an  exam- 
ination and  siu-vey  of  the  Arroyo  Colorado,  Tex.;  to  the 
Committee  on  Rivers  and  Hubors. 

Also,  a  biU  (H.  R.  5690)  granting  a  pension  to  Battle 
House:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  WIOGLESWORTH:  A  bill  (H.  R.  5691)  granting 
an  increase  of  pension  to  Catherine  J.  Donleavy;  to  the 
Committee  on  Invalid  Pensions. 

By  Mr.  ZIMMERMAN:  A  bill  (H.  R.  5692)  for  the  relief  of 
A.  H.  Marshall:  to  the  Ccmmittee  on  Claims. 


PETITIONS,  ETC. 
Under  clause  1  of  nile  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

1016.  By  Mr.  AYERS:  Memorial  of  the  Senate  of  the 
Twenty-fourth  Legislative  Assembly  of  the  State  ot  Mon- 
tana, protesting  against  any  reduction  in  the  tariff  on  man- 
ganese as  set  forth  in  the  terms  of  the  reciprocal-tariff  agree- 
ment with  Brazil;  to  the  Committee  on  Ways  and  Means. 

1017.  Also,  resolution  of  the  Twenty-fourth  Legislative  As- 
sembly of  the  State  of  Montana.  memorialMng  the  Congress 
of  the  United  States  for  the  passage  of  legislation  for  the 
creation  and  establishment  of  a  pension  benefit  to  be  paid  to 
all  persons  over  the  age  of  60  years;  to  the  Committee  on 
Ways  and  Means. 

1018.  By  Mr.  BELL:  Petition  of  the  American  Veterans' 
Association;  to  the  Committee  on  World  War  Veterans'  Legis- 
lation. 

1019.  Also,  resolution  of  the  House  of  Representatives  of 
the  Legislature  of  the  State  of  Missouri,  as  submitted  by 
Joseph  A.  Bauer,  chief  clerk,  at  the  direction  of  that  assem- 
bled body:  to  the  Committee  on  World  War  Veterans'  legis- 
lation. 

1020.  By  Mr.  BLOOM:  Petition  of  the  Southern  Beneficial 
League,  urging  the  passage  of  the  Costigan-Wagner  anti- 
lynching  bill  (S.  24) ;  to  the  Committee  on  the  Judiciary. 

1021.  Also,  petition  of  the  Building  Contractors  Employ- 
ers Association  of  New  York  City,  recommending  the  adop- 
tion of  an  amendment  to  House  Joint  Resolution  117  limit- 
ing the  powers  conferred  to  any  governmental  agency,  so 
that  In  general  these  powers  will  be  used  to  encourage  where 
possible  existing  and  qualified  agencies  pertaining  to  design. 
management,  and  execution  of  the  projects  contemplated  in 
this  joint  resolution;  to  the  Committee  on  Ways  and  Means. 

1022.  Also,  petition  of  the  Second  Division  Post,  No.  860, 
American  Legion,  New  York.  N.  Y..  endorsing  the  Vinson  bill 
(H.  R.  3896) ;  to  the  Committee  on  Ways  and  Means. 

1023.  By  Mr.  BURNHAM:  Petition  of  the  Phoenix  (Ariz.) 
Junior  Chamber  of  Commerce  and  the  Santa  Monica  (Calif.) 
Jimior  Chamber  of  Commerce,  endorsing  the  reenactment  of 
the  excise  tax  on  copper;  to  the  Committee  on  Ways  and 
Means.  

1024.  By  Mr.  CARTER:  Assembly  Joint  Resohition  No.  6, 
State  of  California,  memorializing  the  President  and  Con- 
gress to  carefully  consider  the  Townsend  plan  of  old-age 
revolving  pension;  to  the  Committee  en  Ways  and  Means. 

1025.  By  Mr.  CHAPMAN:  Petition  of  J.  W.  O'Connor. 
W.  O.  Warner,  and  11  other  citizens  of  Mercor  County,  Ky^ 
urging  the  enactment  of  the  old-age-pension  bin  as  embodied 
in  House  bill  2856;  to  the  Committee  on  Ways  and  Means. 

1026.  By  Mr.  CLARK  of  Idaho:  Petition  of  cittataoB  d 
Pocatello  and  nearby  towns,  supporting  the  Townsend  old- 
age-pension  plan;  to  the  Ccunmittee  on  Ways  and  Meant. 

1027.  Also,  petitions  concerning  the  Townsend  plan;  to  the 
Committee  on  Ways  and  Means. 

1028.  Also,  petition  of  the  secretary  of  the  State  of  Idaho; 
to  the  Committee  on  Ways  and  Means. 

1029.  By  Mr.  CRAWFORD:  Petition  of  Tom  Boms  and  46 
other  residents  of  Montcalm  County.  BCich.,  favoring  legisla- 
tion for  the  Townsend  plan  of  old-age  revolving  pensions;  to 
the  Committee  on  Ways  and  Means. 

1030.  Also,  petition  oTM.  A.  Hunt  and  a  number  of  other 
residents  of  Montcalm  County.  Mich.,  favoring  the  enactment 
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-Lemke  refinance  bOl:  to  the  Committee  on 


of  the 
Apiculture. 

lOSl.  Ako.  petition  of  eertain  employees  of  the  Saginaw 
dtvltioo  of  Pere  Marquette  Railway  Co..  tiri;lnx  the  enact- 
ment of  House  bill  8100;  to  the  Committee  on  Interstate  and 
l^anlgn  Comnerce. 

1032.  Also,  petition  of  James  Hoetunka  and  a  number  of 
reaklenU  of  Qrmtiot  County.  Mich.,  favoring  the  enact- 
of  tlic  Fnoicr -Lemke  refinance  bill;  to  the  Committee 
on  Agriculture. 

1083.  Alao.  resolution  of  Saginaw  Dlrlsion  No.  235,  Order 
of  Benefit  Assodation  of  Railway  Employees,  urging  the 
enactment  of  House  bill  8100;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

1034.  Also,  petition  of  Roy  Wagner  and  other  residents  of 
Clinton  Coimty,  Mich.,  favoring  the  enactment  of  legislation 
of  Um  TowQsend  plan  of  old-age  revolving  pensions;  to  the 
Committee  on  Ways  and  Means. 

1039.  Also,  petiticn  of  146  residents  of  Shiawassee  County. 
reQuestiog  tbe  printing  of  currency  for  certain  purposes;  to 
the  Committee  on  Banking  and  Currency. 

1036.  By  Mr.  CXJLKIN:  Petition  of  the  New  York  SUte 
AasemNy.  urging  the  passage  of  the  Rudd  bin  (H.  R.  6^ ;  to 
the  Committee  on  the  Post  Ofllce  and  Post  Roads. 

1037.  Also,  petition  of  the  New  York  State  Assembly,  urg- 
ing the  pamnge  of  the  Wagner-Lewis  bill  (S.  1130) ;  to  the 
Committee  on  Waj^  and  Means. 

M36.  Also,  petition  of  certain  residents  of  South  Rutland. 
N.  T.,  favoring  the  Townsend  old-age  revolvmg  pension;  to 
the  Committee  on  Ways  and  Means. 

103».  By  Mr.  DARROW:  Memorial  of  the  PhUadelphia 
Bocrd  of  Trade,  opposing  the  30-hour- week  bill;  to  the  Com- 
mittee on  LaiMr. 

1040.  Also,  memorial  of  the  Philadelphia  Board  of  Ttade, 
opposing  the  enactment  of  legislation  proposing  so-called 
"  social  security  "  Insurance;  to  the  Committee  on  Ways  and 
Means. 

1541.  By  Ml-.  DELANEY:  Petition  of  Assumption  Holy 
Name  Society,  of  Brooklyn,  N.  Y..  urging  the  immediate 
cesMtion  of  the  persecution  of  the  Catholics  in  MexiCo;  to 
the  Committee  on  Foreign  AfTalrs. 

1042.  Also,  petition  of  the  substitute  committee  of  Local 
281.  National  ^deration  of  Post  Office  Clerks,  of  Brookb-n. 
N.  Y..  requesting  an  increase  in  the  clerical  quota  and  to 
rasfntaln  this  quota  by  fllUng  vacancies  as  they  ocrur  in  the 
BrooMyn  post  office;  to  the  Committee  on  the  Post  Office 
aod  Post  Roaits. 

1043.  By  Mr.  DOBBINS:  Resolution  of  the  lUinots  State 
Senate,  adopted  Fehroary  5.  1935.  and  .signed  by  Thomas  F. 
Donovan,  president,  and  A.  E.  Eden,  secretary  oif  the  senate, 
importuning  the  Congress  to  enact  tlie  Costigan-Wagner 
aotttynchteg  bill  as  a  means  for  correction  of  the  lynchjng 
evil;  to  the  Oommittee  on  the  Judiciary. 

1*44.  By  Mr.  FORD  of  California:  Resolution  of  the  Board 
of  Sopervisors  of  the  Coiinty  of  Los  Angeles.  Calif.,  request- 
ing tbe  COoffross  of  the  Ulxited  SUtes  and  the  Legislature 
of  the  State  of  California  to  adopt  such  measures  as  may  be 
deemed  proper  to  discourage  the  unlawful  and  dangerous 
activities  of  Communist  and  radical  groups  who  design  to 
UDCtermlne  the  foundation  of  an  forms  of  existing  govern- 
aiqxt  in  the  Matlon  and  State;  to  the  Committee  on  the 
Jtwtfc'laTy. 

104S.  By  Mr.  FDLMER:  PeUtion  of  Dove  Council.  No.  34. 
Daughters  of  America,  in  regiilar  session  assembled,  endors- 
ing and  advocating  the  pasaage  of  a  Joint  resolution  known 
as  "  House  Joint  Resolution  No.  68  ".  creating  in  the  De- 
partment of  Jtistice  a  bureau  of  alien  deportation;  to  the 
ConunlUee  on  Immigration  and  NaUuraliiatlon. 

1M6.  Also,  petition  of  the  South  Carolina  delegation  in 
th«  national  Coosrcaa.  be.  ami  the  same  is  hereby,  requested 
and  vraed  to  uae  Its  innuence  to  the  end  that  an  appropriate 
part  of  any  funds  authorized  by  Congress  to  be  expended 
for  the  purpose  of  increasing  employment  be  definitely  allo- 
cated to  puhUc-road  work;  to  the-Committec  on  Appro- 
priations. 


1047.  Ako,  petition  of  the  cotton-pin  operators,  memorial- 
izing and  requesting  the  Congress  of  the  United  States  to 
enact  such  legislation  as  will  fairly  compensate  the  operators 
of  cotton  ginneries  for  the  extra  expense  Incurred  in  the 
keeping  of  record.^  and  collection  of  taxes  in  connection  with 
the  operation  of  the  Bankhead  bill  during  the  years  1334  and 
1935;  to  the  Comrni;iee  on  Acriculture. 

1048.  By  Mr.  GOODWIN:  Petition  of  the  New  York  State 
Leg.slature.  urging  ihe  Federal  Government  to  make  avail- 
able to  drought-stricken  counties  of  western  and  northern 
New  York  sufficient  hay  and  other  roughage  for  the  mainte- 
nance of  farmers'  herds  for  the  rest  of  the  winter;  to  the 
Committee  on  Agr-.culture. 

1049.  ALSO,  petition  of  the  New  York  State  LerisUture, 
urging  Congress  to  adopt  a  social -security  plan  of  per- 
manent employment  iiusurance.  old-age  pensions,  and  bene- 
fits to  needy  and  dependent  mothers  and  children  offered 
by  the  President;  to  the  Committee  on  Labor. 

1050.  Also,  petition  of  the  New  York  State  Legislature, 
urging  Congre.s8  to  expedite  the  passage  of  House  bill  no.  6. 
relating  to  the  construction  of  pneumatic-tube  transmission 
of  mail  between  the  general  post  office  in  Brooklyn  and  the 
Floyd  Bennett  Field,  Brooklyn;  to  the  Committee  on  the  Post 
Office  and  Post  Roads. 

1051.  Also,  petition  of  New  York  State  Legislature,  favor- 
ing the  mclu-sion  of  the  Hamilton  Avenue -Governors  Island- 
Battery  vehicular  tunnel  project  in  the  Federal  public  works 
now  bemg  formulated;  to  the  Committee  on  Appropriations. 

1052.  By  Mr.  HALLECK:  Petition  of  the  World  War  veter- 
ans of  Cass  Couiaty,  State  of  Indiana,  favormg  the  unaiedi- 
ate  payment  of  the  World  War  adjusted-service  certuicates; 
to  the  Committee  en  Ways  and  Means. 

1053  Aho.  petition  of  PulaiJti  Post.  No.  71.  of  the  Ameri- 
can Legion,  Winamac.  Ind..  favoring  the  immediate"  pay- 
ment of  adjusted -service  certificates,  the  universai-draft 
bill,  the  nalionai -dele use  program,  and  pensions  for  widows 
and  orph-Hns  of  World  War  vettrans.  to  the  Committee  on 
Wayji  and  Means. 

1054  By  Mr  HII.DEBRANDT:  Petition  urgmg  Congress 
to  enact  the  Frazier-Leuike  refinance  bill,  or  it^  cq'oivalent, 
and  Government  regulation  of  marketing  on  ba^io  of  cost 
of  production  for  that  part  of  our  farm  crops  domestically 
consumed,  and  providaig  for  storage  of  surplus  on  the  farm 
or  disposal  in  the  world  market;  to  the  Committee  en  Agri- 
culture. 

1055.  By  Mr.  HOEPPEL:  Resolution  of  the  California  OU 
k  Gas  A.ssociation.  urying  that  the  Fedej-al  gasoline  tax  be 
permitted  to  expire  at  the  close  of  the  present  fl;cal  year. 
June  30,  1935.  in  accordance  with  the  declared  intent  at  the 
time  the  act  imposing  the  same  was  passed,  and  that  the 
saiiie  be  not  imposed  a^iain  m  any  manner  or  to  any  extent 
whatsoever  by  the  Federal  Government;  to  the  Committee  on 
Ways  and  Means. 

1056.  By  Mr.  HOPE:  PetiUon  of  R.  W.  Childers  and  54 
others,  of  Dodge  City.  Kans..  urgmg  the  enactment  of  the 
old-age-pension  plan  embodied  in  Houte  bill  2856;  to  the 
Committee  on  Ways  and  Mains. 

1057  Also  petition  of  Emma  Pratt  and  36  others,  of  Lang- 
don.  Kans..  urging  the  cnacLment  of  the  old -age- pens  ion  plan 
embodied  in  House  bill  2a56;  to  tlie  Committee  on  Ways  and 
Means. 

105a.  Also,  petition  of  Axma  Berkshire  and  34  others,  of 
St.  John.  Kans..  urging  the  enactment  of  the  old-age -pension 
plan  embodied  in  House  bill  2856;  to  the  Committee  on  Ways 
and  Means. 

1059.  Also,  petition  of  Minnie  Phares  and  23  others,  of 
Cimarron,  Kans..  urging  the  enactment  of  the  old-age-pen- 
sion plan  embodied  m  House  bill  2«56;  to  the  Committee  on 
Ways  and  Means. 

1060.  By  Mr.  JOHNSON  of  Texiis:  Petition  of  Corsicana 
Chamber  of  Commerce:  R.  L.  Wheelock,  of  Corsicana;  Mexia 
Chamber  of  Commerce;  J.  T.- Scott  and  others  of  Houston, 
Tex.;  and  Hubert  M.  Harrison,  vice  president  and  general 
manager  East  Texas  Chamber  of  Commerce,  urging  paiasage 
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of  Connally  oO  bffl;  to  the  Oommlttea  on  Interstate  and 
Foreign  Commerot. 

1061.  Also,  resolution  by  the  State  Senate  of  Tens,  urging 
Increased  allocation  of  Federal  funds  for  putaUe  highways 
and  elimination  of  grade  crossings;  to  the  Committee  on 
Appropriations. 

1062.  Also,  petition  of  Oscar  Burton,  president  of  the 
Texas  Telephone  Association,  of  Tyler,  Tex^  urging  an 
amendment  to  House  Joint  Resolution  135,  exempting  tele- 
phone companies  doing  Intrastate  business  therefrom;  to  the 
Committee  on  Interstate  and  Foremen  Commerce. 

1063.  Also,  petition  ot  Oscar  Burton,  president  of  the 
Texas  Telephone  Association,  of  Tyler,  Tex^  urging  an 
amendment  to  House  Joint  Rescdution  135.  exempting  tele- 
phone companies  doing  Intrastate  business  therefrom;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

1064.  Also,  petition  of  Hon.  George  H.  Sheppard.  comp- 
troller of  pubUc  accounts,  Austin,  Tex.,  favoring  passage  of 
House  bill  3660;  to  the  Committee  on  Ways  and  Means. 

1065.  Also,  petition  of  Robert  Cooksey,  president,  and  Mr. 
Robert  GaUoway.  secretary-treasurer,  of  Corsicana  Reserve 
Officers'  Chapter.  Corsicana,  Tex.,  urging  the  passage  of 
House  bill  4012  and  also  appropriation  sufBdent  to  train 
30,000  reserve  officers;  to  the  Committee  on  Military  Affairs. 

1066.  By  Mr.  KVALE:  Resolution  of  the  Farmers'  Educa- 
tional and  Cooperative  Union  <rf  America,  embodying  the 
farmers'  union  program;  to  the  Conunittee  on  Agriculture. 

1067.  Also,  resolution  of  the  Fanners'  Edueational  and  Co- 
operative Union  of  America.  Big  Stone  County,  Minn.,  urging 
that  the  Federal  OovernmMit  take  over  the  manufacture  of 
munitions ;  to  the  Committee  on  liHitary  Affairs. 

1068.  Also,  resolution  of  the  Farmers*  Educational  and  Co- 
operative Union  of  America,  Big  Stone  Cotmty,  Minn.,  urging 
passage  of  the  Praaler-Lemke  refinancing  bUl;  to  the  Com- 
mittee on  Agriculture. 

1069.  By  Mr.  LAMNECK:  Petition  of  Rev.  George  L.  Wil- 
letts.  the  First  Presbyterian  Church.  Brydcn  Road  and  Ohio 
Avenue,  and  other  citisens  of  Columbus.  Ohio,  urging  the 
continuance  of  the  Nye  munitions  Investigation;  to  the  Com- 
mittee on  Military  Affairs. 

1070.  By  Mr.  LEWIS  of  Maryland:  Petition  of  certain  citi- 
sens  of  Garrett  County,  Md..  with' reference  to  old-age-pen- 
sion legislation:  to  the  Committee  on  Ways  and  Means. 

1071.  Also,  petition  of  certain  citizens  of  Garrett  County, 
Md.,  with  reference  to  old-age-pension  legislation;  to  the 
Committee  on  Ways  and  Means. 

1072.  By  Mr.  LUCKEY:  Memorial  of  the  Senate  of  the 
State  of  Nebraska,  memorializing  the  Congress  of  the  United 
States  to  pass  and  the  President  of  the  United  States  to 
approve,  if  passed,  the  General  Pulaski's  Memorial  Day  reso- 
lution now  pending  in  Congress;  to  the  Cnnmittee  on  the 
Library. 

1073.  Also,  memorial  of  the  House  of  Representatives  of 
the  State  of  Nebraska,  memorializing  the  Congress  of  the 
United  States  to  pass,  and  the  President  to  approve  if  passed. 
the  General  Pulaski's  Memorial  Day  resolution  now  pending 
in  Congress:  to  the  Committee  on  ttie  library. 

1074.  By  Mr.  MEAD:  Petition  of  the  Senate  of  the  State  of 
New  York,  requesting  the  Congress  of  the  United  States  to 
consider  amendments  to  the  War-Risk  Insurance  Act  pro- 
viding that  any  veteran  having  an  amputation  or  eye  disa- 
bility shall  be  presumptively  entitled  to  the  ben^ts  of  his 
war-risk-insurance  policy  in  the  exact  proportionate  amount 
of  his  disability  rating  for  compensation  purposes;  to  the 
Committee  on  World  War  Veterans*  Legislation. 

1075.  Also,  petition  of  Verhovay  Aid  Association,  of  Pitts- 
burgh, Pa.,  and  elsewhere,  requesting  Congress  to  provide 
legislation  for  unempl<^rment  insuiance.  old-age  Insurance, 
and  sick-benefit  insurance,  and  to  introduce  and  support 
bills  for  the  alx^ticm  of  sweatshops  and  chUd  labor;  to  the 
Committee  on  Ways  and  Means. 

1076.  By  Mr.  MERRITT  of  New  York:  Resototion  of  the 
Chamber  of  Commerce  of  the  State  of  New  York,  endorsing 
certain  basic  consideratims  as  essential  to  any  legislation 
enacted  to  establish  a  system  of  eeonomic  security  by  provid- 


ing unonptoyment  compensati<Hi.  (dd-age  benefits,  etc;  to 
the  Committee  on  Wajrs  and  Means. 

1077.  Also,  resolution  of  the  Rochester  Pareot-Teadwr 
Council  and  its  affiliated  associations,  urging  the  United 
States  Department  of  the  Int^or  to  estaWsh  a  national  film 
institute  to  encourage  the  production,  distribution,  and  exhi- 
bition of  motion  pictures  for  visual  education,  etc.;  to  the 
Committee  on  Interstate  and  Foreign  COTuneroe. 

1078.  Also,  resolution  erf  Salamanca  Divl8i<xi.  Na  87.  of  the 
Order  of  Benefit  Association  of  Railway  Emi^oyees,  urging 
Congress  to  support  enactment  oi  legidation  to  modify  Uie 
fourth  section  of  the  Interstate  Commerce  Act,  to  regulate 
commerce  so  as  to  permit  the  railroads  to  compete  witii  un- 
regulated forms  oi  transportation,  as  recommended  by  the 
Federal  Coordinator,  etc.;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

1079.  Also,  res(ri[uti(»i  ot  the  taxpayers  of  the  dty  of  Buffalo 
and  Erie  Coimty,  i^fWrming  that  the  sewage-disposal  Mil  now 
pending  in  the  New  York  State  Legislature,  If  passed,  will 
impose  an  unnecessary  and  intolerable  tax  on  the  taxpajrers 
of  the  city  of  Buffalo,  Erie  County,  because  the  cost  of  the 
sewage-disposal  system  can  and  should  be  paid  entirely  out 
of  Federal  funds,  etc.;  to  the  Committee  on  Apprcvnlations. 

1080.  By  Mr.  MILLER:  Petition  of  C.  F.  Koons  and  other 
citizens  of  Randolph  County,  Ark.,  urging  the  enactment  of 
an  adequate  old-age  pension;  to  the  Cmnmittee  on  Ways 
and  Means. 

1081.  Al^.  petition  of  Joe  H.  Blue  and  other  citizens  of 
Fulton  County,  Ark.,  urging  the  enactment  of  an  adequate 
old-age  pensi<Hi;  to  the  Committee  on  Ways  and  Means. 

1082.  Also,  petition  of  L.  R.  Pipka  and  otha*  citizens  of 
Lawrence  County,  Ark.,  urging  the  enactment  of  an  adequate 
old-age  pension;  to  the  Committee  on  Ways  and  Means. 

1083.  Also,  petition  of  Dolph  M.  Pegg  and  other  dtixois  of 
Independence  County,  Ark.,  urging  the  enactment  of  an  ade- 
quate old-age  pension;  to  the  Committee  on  Ways  and  liCeans. 

1084.  Also,  petitiOTi  of  C.  A.  Williams  and  other  citizens  of 
Izard  County,  Ark.,  urging  the  enactment  of  an  adequate  old- 
age  pension;  to  the  C(nnmittee  oa  Ways  and  Means. 

1085.  Also,  i;>etitlon  of  Anna  Moore  and  other  citizens  of 
Sharp  County,  Ark.,  urging  the  enactment  of  an  adequate 
old-age  pension;  to  the  Ccxnmittee  on  Wasrs  and  Means. 

1086.  Also,  petition  of  George  Washington  and  other  citi- 
zens of  Monroe  County,  Ark.,  urging  the  enactment  of  an 
adequate  old-age  pension;  to  the  Committee  on  Ways  and 
Means. 

1087.  Also,  petition  of  Mrs.  Ida  Morgan  and  other  citiaeos 
of  Independence  County,  Ark.,  urging  the  enactment  of  an 
adequate  old-age  pensicm;  to  the  Committee  on  Ways  and 
Means. 

1088.  Also,  petition  of  Mrs.  Bettie  Pearson  and  other  citi- 
zens of  White  County,  Ark.,  urging  the  enactment  of  an 
adequate  old-age  pension;  to  the  Committee  on  Ways  and 
Means. 

1089.  Also,  petition  of  Sam  Moore  and  other  citizens  of 
Stcne  County,  Ark.,  urging  the  enactment  of  an  adequate 
old-age  pension;  to  the  Committee  on  Ways  and  Means. 

1090.  By  Mr.  McFARLANE:  Resolution  of  Senate  (tf  State 
of  Texas  endorsing  Miss  Jean  Vai^han  for  position  as  Judge 
of  the  first  circuit  in  Honolulu,  to  succeed  Judge  Christy 
when  his  term  exi^res  on  February  23,  1935;  to  the  Com- 
mittee on  the  Judiciary. 

1091.  Also,  resolution  by  the  Senate  of  the  State  of  Texas. 
the  house  of  representatives  concurring,  that  the  President 
and  the  Congress  of  the  United  SUtes  be  requested  to  give 
careful  consideration,  in  connection  with  the  promulgation  of 
any  new  Public  Works  or  construction  jxogram  in  the  United 
States,  to  the  practicability,  as  well  as  to  the  economy,  of 
allocating  a  relatively  increased  ratio  of  said  PuhUc  Works 
ftmds  to  construction  of  highway  and  railroad-crossing 
grade-separation  projects,  and  to  the  ecmstructkm  of  high- 
ways and  public  roads  in  each  of  the  several  States,  and 
particularly  in  the  State  of  Texas;  to  the  Committee  on 
Appropriations. 
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1092.  By  Mr.  PFEIFER:  PettUon  of  the  Anodated  Gen- 
eral Contractor.s  of  America.  Inc.,  Washlnftton.  D.  C,  con- 
oemltig  the  SO-hour-wcek  ledslation:  to  the  Committee  on 
Labor. 

1093.  Also,  petition  at  Brooklyn  Chamber  of  Commerce. 
Brooklyn.  N.  Y..  conceminc  the  30-hour-week  Mil:  to  the 
CoBimUtee  on  Labor. 

1094.  Also,  petition  of  Mente  t  Co..  Inc..  New  Orleans.  La., 
oppoalnc  tlM  paaaace  of  Hooae  bUla  279«.  17.  and  14.  which 
would  destroy  the  jute-cotton-bacslng  industry  in  the 
United  States:  to  the  Cmunlttee  on  Agriculture 

tots.  Also.  peUtlon  of  Western  Union  Cable  Employees 
Anociation.  New  York  City,  concerning  the  cxmununicaUons 
merger:  to  the  Oommittee  jn  Interstate  and  Fnrei«n  Com- 


1094.  Also,  petition  of  Williamsburg  Local,  No.  2.  of  the 
Unemployni«it  Council.  Barooklyn.  N.  Y..  urflng  the  passage 
of  HouK  biU  2tt7:  to  the  Conunittee  on  lAbor. 

1097.  Also,  petition  of  the  Assembly  of  the  8Ute  of  New 
York.  Albanj,  arclns  the  adoption  of  the  President's  recom- 
mendations  for  a  social -security  plan  of  permanent-employ- 
ment insurance,  old-ace  pensions,  etc.  as  introduced  by 
Senator  Waoksk.  of  New  York:  to  the  Committee  on  Ways 
and  Means. 

lOM.  Also,  petition  of  the  Chamber  of  Commerce  of  the 
State  of  New  York.  New  York  City,  opposing  the  Hudson 
Rlter  Bridge  st  Plfty-seventh  Street;  to  the  Committee  on 
Interstate  and  Porclgn  Conuneroe. 

1098.  Also,  petition  of  the  Assembly  of  the  SUte  of  New 
York.  Albany,  urging  the  pasngc  of  the  Rudd  bill  ^H  R.  «> : 
to  the  Committee  on  the  Post  OfBce  and  Post  Roads. 

1100.  By  Mr.  PnTENOSR:  Communication  of  M.  M. 
Steel,  of  Chlsbolm.  Minn.,  accompanied  by  two  petitions  con- 
taining numerous  signatures,  supporting  Townsend  old-a^e 
pension  plan:  to  the  Committee  on  Ways  and  Means. 

1101.  Also,  petitions  submitted  to  him  by  S.  Nomb,  secre- 
tary of  Duluth  Townsend  Pension  Club,  of  Ouluth.  Minn  , 
there  being  22  separate  petitions,  each  containing  numerous 
signatures:  to  the  Committee  on  Ways  and  Means. 

1102.  By  Mr.  ROGERS  of  Oklahoma:  Petltiom  of  certain 
citlsens  of  Conway.  Wichita,  and  Coffey  Counties,  Kians.. 
urging  enactment  of  House  bill  2356,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  (30  per  month  to  persons  over 
55.  Independent  of  State  participation:  to  the  Committee  on 
Ways  and  Means. 

1103.  Also,  petitions  from  19  citizens  and  residents  of 
Memphis.  Tenn.,  urging  the  enactment  of  House  bUl  2856. 
embracing  a  Federal  system  of  okl-age  pensions;  to  the  Com- 
mittee on  Ways  and  Means. 

1104.  Also.  i)etitlon8  of  nine  cltlaens  of  Saguache.  Colo  . 
urging  the  enactment  of  House  bill  2856.  the  Pope  plan  for 
direct  Federal  oM-age  pensions  of  $30  per  month  to  person.s 
over  55.  Independent  of  State  participation;  to  the  Com- 
mittee on  Ways  and  Means. 

1105.  Also,  petition  of  Peter  Eby  and  14  other  citizens  of 
Arapahoe,  Nebr.,  urging  the  enactment  of  House  biU  2856. 
the  Pope  pJan  for  direct  Federal  old-age  pensions  of  130  per 
month  to  persons  over  55,  Independent  of  State  participa- 
tlon:  to  the  Committee  on  Ways  and  Means. 

IIOA.  Also,  petitions  of  certain  citixens  of  Henrico,  Wise. 
Wythe.  Roanoke,  Rockbridge,  Scott,  and  Pittsylvania  Coun- 
ties. Va..  all  numerously  signed,  urging  enactment  of  Senate 
bill  2856.  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  per  month  to  persons  ov«r  56.  Indepeixlent  of  State 
partldpation:  to  the  Committee  on  Ways  and  Means. 

1107.  Also,  petitions  of  certain  citlsens  of  the  counties  of 
Carroll.  Fulton.  TslboC  Haralson.  Dade.  Newton.  Whitfield. 
Forsyth.  Warren.  Dooly.  Grady.  Cherokee.  Cook.  Terrell. 
Randolph.  Douglas.  Turner,  Harris.  Banks.  Crisp  and 
Walker.  State  ol  Georgia,  all  numerously  signed,  urging  en- 
actment of  House  bill  3854  for  Federal  old-age  pensions  of 
$M  per  month  to  all  orer  55.  known  as  the  "  Pope  plan  ". 
Independent  of  participation  by  the  State:  to  the  Commit- 
tee on  Ways  and  Means. 

1108.  Also,  petitioivs  of  certain  citizens  of  the  counties  of 
Caldwell.  Burke,  Richmond.  Moore.  Yadkin.  Person.  Bladen, 


I  Columbus.  Cumberland.  Brunswick.  Wilson,  and  New  Han- 
over, State  of  North  Carolina,  all  numerously  siirned,  urging 
the  enactment  of  Hnu.sc  bill  2856,  the  Pope  plan  for  Federal 
old-af^e  pensions  of  $30  per  month  to  persons  over  55.  inde- 
pendent of  participation  by  the  State;  to  the  Committee  on 
Ways  and  Means. 

1109.  Abo.  petitions  of  certain  citizens  of  the  counties  of 
Bradley.  Monroe,  Randolph.  Izard,  Dallas.  Hempstead. 
Ouachita.  Independence,  Columbia.  Pulaski.  Johnson.  Jeffer- 
son, Lonoke.  Desha,  Clay,  Cross.  Lee,  St.  Francis,  Craiphcad. 
Drew,  Cr.tLenden.  Poinsett.  Prankltn.  Faulkner,  Nevada,  Yell, 
Phillips,  Saline,  Clark.  Woodruff.  Lincoln.  Mississippi.  Ashley, 
Greene.  Arkansas.  Jackson,  and  Prairie.  State  of  Arkansas, 
all  numerously  signed,  urging  enactment  of  House  bill  2856, 

I  the  Pope  plan  for  Federal  old-age  pensions  of  $30  per  month 
to  persons  over  55,  Independent  of  State  participation;  to  the 
I  Committee  on  Ways  and  Means. 

1110.  Also,  petitions  of  certain  citizens  of  the  counties  of 
Okmulgee.  Pushmataha.   Seminole.  Osage.  Stephens.  Jack- 

I  -son,  Cherokee.  Cotton.  Payne.  McClam.  Pittsburg.  Bryau, 
Muskogee.  Ottawa.  Rogers.  Tulsa,  Mcintosh,  Custer.  Mayes, 
Lincoln.  Garvin,  and  Oklahoma.  In  the  State  of  Oklahoma, 
all  numerously  signed,  urging  enactment  of  House  bill  2856, 
the  Pope  plan  for  direct  ^deral  old-age  pensions  of  $30  per 
month  to  persons  over  55.  Independent  of  Stale  participa- 
tion; to  the  Committee  on  Ways  and  Means. 

1111.  Also,  pctltioixs  of  certain  citizens  of  the  counties  of 
Lake.  Shelby.  Lincoln.  De  Kaib.  Warren.  Obion.  Crockett. 
Campbell,  Weakley.  Lawrence,  Tipton.  Henderson.  Decatur. 

,  D\er.  Morgan.  Payette.  Bedford.  Wilson.  Perry.  Haywood, 
Knox.  Hardin.  Henry.  Gibson,  Carroll.  Sequatchie.  Sullivan. 
Davidson.  Chester,  Hamilton.  White,  Monroe.  Mad:jon. 
Hardeman.  Montgomery.  Lewis,  Bradley.  Campbell.  Cocke. 
Union.  Macon,  Marion.  Cheatham.  Sumner,  and  Giles.  State 
of  Tennessee,  all  numerously  signed,  urging  enactment  of 
House  bill  2856.  the  Pope  plan  for  Federal  old-ajie  pensions 
of  $30  per  month  to  all  persons  over  55.  independent  of  SUte 
participation;  to  Uie  Committee  on  Ways  and  Moans. 

1112.  Al.so.  petition.s  of  certain  citizens  of  the  counties  of 
St.  Louis,  Franklin.  Grundy-,  Jackiion,  Wright.  Texa.s.  Butler, 
Randolph,  Washington.  Iron.  Dunklin,  Carter.  Ptmi.scot, 
Jasper.  Warren,  New  Madrid,  and  Missui&ippi,  Slate  of  Mis- 
.souri.  all  numerously  s:t;ned.  urgiiu;  the  enactmt  n:  of  Hou.'^e 

,  bill  2856.  the  Pope  plan  for  Federal  old-age  peru:oa^  of  $30 
;  per  month  to  persons  over  55,  independent  of  Stale  participa- 
tion: to  Uie  Comm:tU.'e  on  Ways  and  Means. 

1113.  Also,  petitions  of  certain  citizens  of  the  counties  of 
I  McCracken,  Henderbon.  Losan.  Butler.  Graves,  Letcher  Allen, 

Livingston.  Breckmndge.  Cumberland.  Metcalie.  Jtff^ison, 
MaTiiiall.  Meade.  Daviess.  RockcjjiUe,  Ballard,  Carli.-.le.  Rus- 
sell, Whitley.  Todd,  Martin.  Edinon-son.  and  Union.  .Slate  of 
Ki-ntucky.  all  namerou-sli-  signed,  urguig  enactment  of  Hou.se 
bill  2856.  the  Pope  pl.ui  for  Federal  old-age  pensu)ns  of  $30 
per  month  to  persons  over  55.  mdependeut  of  Suie  partici- 
pation; to  the  CommiUee  on  Wai's  and  Means. 

1114.  Al.TO.  petitions  of  certain  citizens  of  the  counties  of 
Carroll.  Monroe.  Pike.  Franklin.  Tallahatchie.  Lowndes  Perry, 
Pearl  River.  Tate    Attala.  Jones.  Yalobusha.  Prenl !:>.<.  Y.izoo, 

'  Panola.  Clay.  Greenwood.  Lincoln.  Greene.  CovaiKini.  Cal- 
houn.  Holmes.  Hinds.  Itawamba,  Forrest,  Humphreys.  Simp- 
son. Adams.  Snutli.  Ruidlower,  Lee.  Montgomei-y,  Aloom, 
Washington.  Bolivar.  Kemper.  Newton,  Lauderdakv  Slate  of 
Mississippi,  all  numerously  signed,  urging  the  eiiH^^tnifnt  of 
House  bill  2856.  the  Pope  i^an  for  Federal  old-age  ixMi'-ions  of 

I  $30  per  month  to  persons  over  55.  independent  of  pa.  ic.pa- 
Uon  by  the  State;  to  the  Committee  on  Ways  and  .\It.»:ri. 

1115.  Also,  petitions  of  certain  citizens  of  the  (  juiitie^  of 
Franklin.  Cock.  Kankakee.  Vermilion.  St.  Clair,  Alexander, 
Jefferson,  Ford.  Edgar.  Jackson.  Madison.  S;nin<  l^ke. 
Stephpn.son.  Du  Pape.  John.son,  Sangamon,  Union.  William- 
son, and  Kane.  State  of  Illinois,  all  numerously  signeo.  ur^iinR 
the  enactment  of  Hou.se  bill  2856.  the  Pope  plan  for  Federal 
old-age  pensions  of  $30  per  month  to  persons  over  55.  inde- 
pendent of  parUcipation  by  the  State,  to  the  Committee 
on  Ways  and  Means. 
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1116.  Also,  petitions  of  certain  cltlaens  of  the  counties  of 
De  Kalb.  Mobile,  Sumter.  Blount,  Lamar,  Cullman,  Jefferson, 
Morgan.  Marion,  Lauderdale.  Baldwin,  Dallas.  Shelby,  Law- 
rence. Marengo,  Winston,  Chambers.  Geneva.  Pickens,  Wash- 
ington. Walker,  Clarke.  Bibb,  Houston.  Meriweather.  Chilton, 
Madison.  Calhoun,  Etowah,  Cleburne,  Jackson,  Henry.  Pike, 
Hale.  Escambia,  Wilcox,  Limestone.  Choctaw,  St.  Clair, 
Marshall.  State  of  Alabama,  all  numerously  signed,  urging 
enactment  of  House  bill  285«,  the  Pope  idan  for  Federal  old- 
age  pensions  of  $30  to  persons  over  55,  Independent  of  State 
participation:  to  the  Committee  <m  Ways  and  Means. 

1117.  Also,  petition  of  certain  cltlaens  of  Jefferson  County, 
N.  Y.,  urging  the  enactment  of  House  bill  2856,  the  Pope 
plan  for  Federal  old-age  pensions  of  |30  per  month  to  per- 
sons over  55.  independent  of  iMutlclpation  in  by  the  State; 
to  the  Committee  on  Ways  and  Means. 

1118.  Also,  petitions  of  certain  cltlaens  of  the  countira  of 
Cherokee.  Pickens,  OreenviUe.  Anderson.  Lezingtcxi,  Spar- 
tanburg, Clarendon,  York,  Richard.  Oconee,  and  Sumter. 
in  the  Slate  of  South  Carolina,  all  numcfously  signed,  urging 
enactment  of  House  bUl  2866.  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  per  month  for  persons  over  55, 
Independent  of  State  participation;  to  the  Oommittee  on 
Ways  and  Means. 

1119.  Also,  petitions  of  certain  cltlaens  of  the  counties  ol 
Santa  Rosa.  Harctee.  HUlsborough.  Orange.  Marion.  Leon, 
Wakulla.  Clay,  and  Polk,  in  the  State  of  Florida,  all  numer- 
ously signed,  urging  enactment  of  House  biU  2856,  the  Pope 
plan  for  direct  Federal  old-age  pensions  of  $30  per  month  to 
all  persons  over  55,  independent  of  State  participation:  to 
the  Committee  on  Wasrs  and  Means. 

1120.  Also,  petitions  of  certain  citizens  of  the  counties  of 
Marion.  Raleigh,  McDowell,  and  Mason,  in  the  State  of  West 
Virginia,  all  nimietously  signed,  urging  enactment  of  House 
bill  2856,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  per  month  to  persons  over  65,  Independent  of  State 
participation;  to  the  Committee  on  Ways  and  Means. 

1121.  Also,  petitions  of  c«taln  citizens  of  Grant.  Colfax, 
and  Harding,  State  of  New  Mexico,  all  numerously  signed, 
urging  the  enactment  of  House  bill  2856,  the  Pope  plan  for 
Federal  old-age  pensions  of  $30  per  m<mth  to  all  persons 
over  55.  independent  of  State  participation;  to  the  Commit- 
tee on  Ways  and  Means. 

1122.  Also,  petitions  of  c«tain  citizens  of  Shasta  County, 
Calif.,  urging  the  enactment  of  House  bill  2856,  the  Pope  plan 
for  Federal  old-age  pensions  of  $30  per  month  for  persons 
over  55,  independent  of  participation  in  Iv  the  States:  to  the 
Committee  on  Ways  and  Means. 

1123.  Also,  i>etitions  of  certain  citizens  of  Lake  Coimty, 
Ind..  urging  the  enactment  of  House  bill  2856.  the  Pope  plan 
for  Federal  old-age  pensicms  of  $30  per  month  to  persons 
over  55.  independent  of  participation  in  by  the  States;  to  the 
Committee  on  Ways  and  Means. 

1124.  Also,  petitions  of  certain  citizens  of  the  counties  of 
Polk.  Woodbury,  and  Tuna.  State  of  Iowa,  all  numerously 
signed,  urging  the  enactment  of  House  bUl  2856.  the  Pope 
plan  for  Federal  old-age  pensions  of  $80  per  month  to  per- 
sons over  55,  Independent  of  participation  In  by  the  States; 
to  the  Committee  on  Ways  and  Means. 

1125.  Also,  petition  of  certain  citizens  of  Okanogan  County, 
Wash.,  urging  the  enactment  of  House  bffl  2856,  the  Pope 
plan  for  Federal  old-sge  penskms  of  $30  per  month  to  all 
persons  over  55.  independent  of  State  partlcipaticm;  to  the 
Committee  on  Ways  and  Means. 

1126.  Also,  petitions  of  colain  citizens  of  the  counties  of 
Day  and  Minnehaha.  State  of  South  Dakota,  numerously 
signed,  urging  the  enactm«it  of  House  bill  2856.  the  Pope 
plan  for  Federal  old-age  pensions  of  $30  per  month  to  all 
persons  over  55,  independent  of  State  particlpatian;  to  the 
Committee  on  Ways  and  Meana. 

1127.  Also,  petition  of  C.  R.JMorrl8  and  other  citizens  of 
Washingt<Hi  County,  Md.,  urginc  enaftmrnt  oi  House  bill 
2856.  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  per  month  to  persons  over  66.  independent  ol  State  par- 
ticipation; to  the  Committee  on  Ways  and  Means. 


1128.  Also,  petitions  of  certain  citizens  of  the  parishes  of 
St.  Tanunany,  Livingston.  De  Sota.  Ouachita.  More- 
house. Sabine,  St.  James.  Calcasieu,  St.  John  the  Baptist. 
Tangipahoa,  Natchitoches.  Beaiuregard.  Grant,  Bossier.  Lin- 
coln, Orleans,  Red  River,  Richland,  Jefferson,  Webster. 
Tensas,  West  Baton  Rouge,  Bienville,  Franklin.  Jackson,  St. 
Helena,  State  of  Louisiana,  all  numerously  sigzMd,  urging 
enactment  of  House  bill  2856,  the  Pope  plan  for  Federal  old- 
age  pensions  of  $30  to  persons  over  55,  independent  of  State 
participation;  to  the  Committee  on  Ways  and  Means. 

1129.  Also,  petitions  of  certain  citizens  of  the  counties  of 
Montgomery,  Nacogdoches,  Newton,  Shelby.  Navarro.  Parker, 
Caldwell,  Dallas,  Potter.  Houston.  Bastrop.  Ddta,  Iftlo,  Tyler. 
Jackson,  Liberty,  Milam.  Hale.  Coryell.  Tarrant,  San  Jacinto, 
Coke,  Upshur,  Burnet.  Hopkins.  Angelina,  Henderson.  Harris, 
Bowie,  Stephens.  Lamar,  Nolan.  Concho.  Fisher.  Walker, 
Freestone,  Johnson.  Himt,  Wood,  Lee.  Kaufmsui.  Hutchinson, 
Robertson,  Hamilton,  San  Saba,  Polk,  Fannin.  Fliyette.  Har- 
rison, and  Hardeman,  in  the  State  of  Texas,  numerously 
signed,  urging  the  enactment  of  House  bill  2856.  the  Pope 
plan  for  direct  Federal  old-age  pensions  of  $30  per  month  to 
persons  over  55,  independent  of  State  participation:  to  the 
Committee  on  Ways  and  Means. 

1130.  Also,  petition  from  11  citizens  and  residents'  of  Le 
Flore  Coimty,  urging  the  enactment  of  House  bill  2866,  em- 
bracing a  Federal  sjrstem  of  old-age  pensions;  to  the  Com- 
mittee on  Ways  and  Means. 

1131.  By  Mrs.  ROGERS  of  Massachusetts:  Petititm  of  the 
Kiwanis  Club  of  Boston,  endorsing  the  efforts  of  the  National 
Crime  Commission  to  secure  the  enactment  of  legislation  to 
control  and  regulate  the  sale  of  firearms;  to  the  Committee 
on  the  Judiciary.        

1132.  By  Mr.  ROMJTJE:  Petition  of  the  Springfield  (Ma) 
Post,  No.  963,  Veterans  of  Foreign  Wars,  favoring  the  imme- 
diate payment  in  cash  of  adjusted-compensation  certificates 
under  the  provisions  of  House  bill  No.  1  of  the  Sevmty- 
fourth  Congress;  to  the  Committee  on  Ways  and  Means. 

1133.  By  Mr.  SANDERS  of  Texas:  Petitions  of  citizens  of 
Third  Congressional  District,  urging  passage  of  old-age-pen- 
sion legislation;  to  the  Committee  on  Ways  and  Means. 

1134.  By  Mr.  SUTPHIN:  Petition  of  110  citizens  of  Ocean 
County,  N.  J.,  prajring  for  favorable  action  on  House  bills 
3801,  3994,  and  4511.  and  any  others  boiefitlng  star-route 
carriers;  to  the  Committee  on  the  Post  Office  and  Post 
Roads. 

1135.  By  Mr.  TARVER:  Petitions  of  W.  F.  Truett  and  14 
other  citizens  and  Gordon  Hinsey  and  14  other  citizens  of 
Chattooga  Coimty,  Catherine  Johns  and  18  other  citizens  of 
Gordon  County,  H.  N.  Ingle  and  12  other  citizens  of  Murray 
County,  all  of  the  State  of  Georglsi,  favoring  old-age  pen- 
sions; to  the  Committee  on  Ways  and  Means. 

1136.  Also,  petition  of  citizens  of  Cobb  County.  Oa.,  urging 
enactment  of  House  bill  2856  for  Federal  old-age  pensions 
of  $30  per  month  tor  persons  over  55,  the  Pope  plan;  to  the 
Committee  on  Ways  and  Means. 

1137.  Also,  petiticm  of  citizens  of  Dade  Oomrty,  Oa.,  urg- 
ing enactment  of  House  biU  2856  for  Federal  old-age  pen- 
sions of  $30  per  month  toe  persons  over  55,  the  Pope  idan; 
to  the  Committee  on  Ways  and  Means. 

1138.  Also,  petition  at  citizens  of  Chatooga  County.  Ga., 
urging  enactment  of  House  trill  2856  for  Federal  old-age 
pensi(ns  of  $30  per  montli  for  iteraota  over  55.  the  Pope 
plan;  to  the  Committee  on  Wasrs  and  Means. 

1139.  Also,  petiticxi  of  residents  of  Gordon  County,  Oa.. 
ui^ing  enactment  of  House  bill  2856.  for  Federal  okl-age 
pensions  of  $30  per  month  for  persons  over  56.  the  Pope 
plan;  to  the  Committee  on  Ways  and  Means. 

1140.  By  Mr.  THURSTON:  Petition  of  tlie  Town  Council 
of  Mount  Ayr,  Iowa,  endorsing  provisions  of  the  Townsend 
old-age- pension  plan;  to  the  Conunittee  on  Ways  aiMi  Bieans. 

1141.  By  Mr.  TINKHAM:  Resolution  of  the  Oeneral  Court 
of  Massachusetts  in  behalf  d  the  ISshing  industry,  in  con- 
nection with  loans  Iv  the  Reconstruction  Finance  Corpora- 
tion to  industrial  enteritises  in  need  of  financial  asslstaoee; 
to  the  Committee  on  Ranking  and  Currency. 
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1143.  By  Mr.  TURNER:  PeUticxM  Iron  (1)  Dicksoa.  (10) 

.      Oiks.  <5)  Hickman.  <3>  Wayne.  (1>  Maury.  (5)   Lawrence, 

^/       i2>    Williamson  Couniiea.  Tenn.,  requestinc  the  pajssa^  of 

House  bill  3S54.  otd-age-penskm  bill:  to  the  Committee  on 

Ways  and  Mcaiis. 

1143.  By  Mr.  TREADWAY:  Resohitlona  of  the  Oeneral 
Court  of  Maaiactaaaetta.  nrlQC  an  amendment  to  the  recon- 
struction fliuuice  law  in  behalf  of  loans  to  small  flshing 
mdostries;  to  the  Committee  an  Bftnking  and  Currency. 

1144.  Also,  petition  of  empk>yees  oi  Greenfield  Tap  k  Die 
Corporatkm.  Cta^enflekl.  Maia^  protestmc  against  the  Con- 
nery-Black  SIKtaour  bill;  to  the  Conuniitee  on  Labor. 

1145.  By  Mr.  TRUAZ:  PeUtian  of  SodeCa  M.  8.  Nerd 
Itaha  dl  Bast  Liberty.  Pttishurgh.  Pa.,  by  their  secretary. 
Dan  Calakraae.  demanding  tmoMdlate  enactment  of  the 
workers'  bill  (H.  R.  3t27) ;  to  the  Committee  on  Lahor. 

114i.  Alao.  petition  of  the  Tony  Wroblewski  Poet.  No.  18. 
oi  the  Amcrteaa  Legion.  Toiedo.  hy  their  adjutant.  James  J. 
Tusynskl.  asklnc  only  to  be  treated  on  a  par  with  the  rail- 
roads, niiiTV»i*m«  eoncems,  and  other  industrial  Drganiza- 
tloos.  and  arilnc  the  payment  a<  the  adjusted-service  oer- 
tlflcatec;  to  the  Ctmuntttee  on  Ways  and  Means. 

1147.  Also,  petition  of  the  Akron  Board  ot  Business  Rep- 
reaentatliras.  Akron.  Ohla  by  their  recording  secretary. 
Daniel  C.  Sbikea.  fairortnc  the  Wacner  bill  and  urging  Mem- 
bsrs  of  Ooncrem  to  five  U  their  fuU  support;  to  the  Com- 
mittee on  Labor. 

1148.  AMk  petitkm  of  Qcrman-Amerlcan  Federation  o£  the 
Ohio  Valkgr.  by  their  secretary.  Theodor  Meyer.  Shadyside. 
Ohkk,  endorstnc  the  Luzkdeen  bill  OL  R.  2827) ;  to  the  Com- 
osittee  on  Labor. 

1149.  Also,  petition  of  German  Beneficial  Union  of  Pttts- 
burgh.  EMstrtet  No.  474.  of  Mansfield,  Olila  by  their  secre- 
tary. Jacob  B.  Wakry.  urdns  that  their  Concressmen  actiTely 
support  to  the  fullest  extent  House  bill  2827;  to  the  Com- 
mittee on  Labor. 

1150.  By  Mr.  WAL2/3REN:  Petition  d  Washington  SUte 
Legislature;  to  the  Committee  on  Agriculture. 

1151.  By  Mr.  WELCH:  Reaolutkm  Na  1789.  adopted  by 
the  Board  d  Superriaors  of  the  City  and  County  of  San 
Francisco,  urging  the  President  and  the  Congress  at  the 
United  States  to  do  all  In  their  power  to  remove  unwar- 
ranted obstacles  to  wine  distribution;  to  the  Committee  on 
Ways  and  Means. 

1152.  Also.  Joint  Resolution  No.  1  of  the  California  State 
Senate,  memorialirtng  Congress  to  isrovkle  compensation,  in 
Beu  of  taxes,  for  certain  lands  of  the  United  States  within 
the  borders  of  the  several  States;  to  the  Conunittee  on  Ways 
and  Means. 

1153.  By  Mr.  WERNER:  Memorial  of  the  Legislature  of 
the  State  of  South  Dakota  urging  enactment  of  the  Frazier- 
Lemke  reflnanec  bUI.  or  Its  cqatraknt.  and  Oovemment  reg- 
ulation of  marking  on  basis  of  cost  of  production  for  that 
part  of  tann  erops  domesticaUy  oonsumed.  and  proriding  f  or 
storage  of  surplus  on  the  farm  or  dlRWsal  in  the  world  mar- 
ket; to  the  Committee  on  Agriculture. 

1154.  By  Mr.  WHITE:  Petition  of  the  Idaho  State  Legis- 
lative, being  senate  joint  aaemarlal  no.  1.  with  reference  to 
discriminatory  freight  ratm  on  hrestock  and  agricultural 
products  produced  in  Idaho  and  other  Western  States  simi- 
larly situated,  urging  ttw  Coogrem  to  examine  Into  the  con- 
ditioiis  set  forth  In  connection  with  the  proposed  legislation 
fur  the  purpose  d  creatmg  and  rtr  signs  ting  marketing 
termim  within  the  several  producing  States,  also  urging 
that  a  processing  or  consumer's  tax  be  levied  bj  Congress  on 
the  commodity  in  commerce  which  shall  be  sufficient  In 
amount  to  create  a  fund  oni  d  which  all  freight  charges 
shall  be  paid  frmn  the  designated  terminal  to  the  point  of 
destination;  to  the  Committee  on  Ways  and  Means. 

11&6.  By  Mr.  WOLCOTT:  Petition  of  George  Rlrker.  of 
Owendale,  Mich.,  and  3t  others  d  Hivon  County.  Mich.. 
urging  the  prompt  enactment  of  the  Frazier-Lemke  rcAztanc- 
ing  Mil:  to  the  Coramittee  on  Agricotture. 

llfg.  By  Mr.  znfMSRMAN:  Petition  of  House  of  Repre- 
senUUves  of  Missouri,  urging  Congress  to  pass  legisMtion 
providing  for  immediate   payment  of   tudance   due   on  ad- 


lustcd-scmce  certificates,  commonly  referred  to  as  "  soldiers' 
bonus  ";  to  the  Conizmttee  on  Ways  axui  Means. 

1157.  Also,  petition  of  numerous  citizens  of  Dunklin 
County.  Mo.,  and  of  Ripley  County.  Mo.,  askmg  Congress  to 
ttiact  an  oid-age-pen.sion  law;  to  the  Committee  on  Ways 
and  Means. 

1158.  By  the  SPIL\KER:  PetiUoo  of  the  Sioux  Palls 
Chami>er  of  Commcrre.  reg&rdLng  the  national  defense;  to 
the  Committee  on  Military  AfTairs. 


SENATE 

Thursday,  February  14,  1935 

The  Chaplain.  Rev.  Z£Bamey  T.  Phillips,  D.  D..  oflered  the 
foIlQwing  prayer: 

Dear  Lord  and  Father  of  us  all.  who  knowest  the  weari- 
ness of  every  heart  that  comes  to  Thee  for  rest:  refresh  us 
with  the  streams  of  love  which  flow  from  Thee  forever  like 
a  never -ebbing  lea.  as  at  Thy  gracious  word  we  come  before 
TTiee.  laying  at  Tby  feet  our  fretting  cares.  Grant  that 
Thy  ciiildren  eve rjr*- here  may  own  Thy  sway,  and  hear  the 
call  of  Him  b^  whom  we  test  our  Uvea,  that  as  He  walks 
again  amid  life's  throne  and  press  all  sin-sick  souls  may 
touch  the  seamless  garment  of  His  love  and  be  made  whole 
again.     We  ask  it  in  Hls  name  and  for  His  ssJce.     Amen. 

THI   JOURNAt 

On  request  of  Mr.  Rubikson.  and  by  unanimous  consent, 
the  leading  of  the  Journal  of  the  proceedings  of  Tuesday, 
Febaiary  12,  1935.  was  dispensed  with,  and  the  Journal  was 
approved. 

CALL  or  THX  sou. 

Mr.  LEWIS.  I  note  the  absence  of  a  quorum,  and  ask  for 
a  roll  call. 

The  VICE  PRKSIDE>rr.     The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


AaDiirst 

Au.Ttln 


COBtlg»A 

Ctruren.^ 

CUtUBS 

Dicklimon 

DtmmJttrr 

Ftrtrher 

Ocorso 

O^rry 

Cilbson 

Qiaw 

Oor* 

Outtrf 

Hftlc 

Hwrtaon 

Haf<tlnKn 

Hatrh 

Hayden 


Keyes 

KiUK 

L*  Pt>!lPtt« 

LfWto 

Ltmergan 

Long 

McAdcio 

hIfi;arr»B 

BfrOlll 

McKrilM 

Uctun 

U&lcmrj 

lirtrair 

Minton 

Muore 
\l\irphj 

N«ety 

Norber* 

rtr* 

PHtaiAii 


Pope 
RadcUITe 

Boblnaon 

aumell 

S<-ha:i 

SrhwH  1  Ml  b*rb 

8tiepp«jxl 

Snitth 
Btetwer 

TboauM.  Olcla. 
Thomas  rt*J» 
To«na«nd 

TrammeU 
Truaian 

Vac den berg 
Vac  tiujti 
Wa^.er 
WalKh 

Wheeler 

Wliiue 


B«Uey 

Bank head 

Barbour 

BarfclcT 

BUbo 

Black 

Boo« 

Borali 

Brown 

Bulkley 

Bulov 

BurL« 

Byrd 

Bymr« 

Capper 

Caraway 

Carey 

Clar* 

Counaily 

Mr.  LfWIS.  I  desire  to  announce  that  the  Senator  from 
New  York  [Mr.  CupblanvI  is  delaint-d  by  illness  in  his  family 
and  that  the  Senator  from  Lauuuana  LMx.  OvEaruMJ  L>  ab- 
sent becau.se  of  illne.s.s. 

The  VICE  PRESIDENT.  Ninety -two  Senators  have  an- 
swered to  their  names.    A  qui>rum  is  present. 

mSS.^CB  PSOlt  THE  HOUSS 

A   messafre  from   the   House   of   Representatives,    by    Mr. 

ChaiTce.  one  of  its  retiding  clerks,  aruiounccd  that  the  House 
had  passed  the  bill  <S  933)  authonzinK  the  Postmaster  Gen- 
eral to  extend  certam  air  mail  contra4.-tJs  for  a  furtlier  penod 
not  exceeding  6  months,  with  amendments,  in  wiilch  it 
requested  the  concurrence  of  the  Senate. 

The  messa^  aL^o  announced  that  the  House  had  passed 
the  following  bills  and  joint  resolution,  in  which  it  requested 
the  concurrence  of  the  Senate: 

H  R.  S4«5.  An  act  permittinir  the  laying  of  pipe  lines  across 
New  York  Avenue  NE..  in  the  EMstrict  of  Columbia: 

H.  R.  4996.  An  act  to  provide  for  the  issuance  of  a  llrrnse 
to  practice  the  healtnjr  art  m  the  Ehstrlct  of  Culumb!a  to 
Dr.  Chester  C.  GrofI,  and 


liUM 


rnN:r.RR>L*<TONAT.   RKCr^Rl) — .^FXATF. 


Ffk^marv    1.1 


ucipauon;  to  the  committee  oa  ways  ana  Means. 
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H.  J.  Res.  130.  Jotot  resohitlon  authorMng  the  use  of  pub- 
lic parks,  reservations,  and  other  public  spaces  In  the  Dis- 
trict of  Columbia;  and  the  use  of  tents,  cots,  hospital  ap- 
pliances, flags,  and  otho*  decorations,  property  of  the  United 
SUtes.  by  Washington,  D.  C,  1985  Shrine  Committee,  Inc., 
and  for  other  purposes. 

ratSOM AL  KZPLAWATXOH 

Mr.  DIETERICH.  Mr.  President,  I  rise  to  a  question  of 
personal  privilege.  It  Is  very  seldom  that  I  address  the  Sen- 
ate on  a  matter  of  this  kind,  but  for  fear  that  some  of  my 
colleagues  may  think  I  have  suddenly  gone  Insane.  I  think 
It  might  be  well  for  me  to  explain  an  article  which  was 
published  in  the  Washington  Post,  Wednesday.  February  13, 
pertaining  to  an  address  delivered  by  me  befwe  the  Dames 
of  the  Loyal  Legion  assembled  at  the  Mayflower  Hotel  In 
Washington,  D.  C,  in  commemwation  of  the  anniversary  of 
the  birth  of  Abraham  Lincoln,  a  President  who  came  from 
my  State. 

In  that  address  I  stated  that  Lincoln  in  his  time  met  with 
a  treachery  that  was  not  unlike  that  with  which  the  present 
administration  was  meeting.  I  did  not  think  anyone  could 
misunderstand  that  statement  nor  draw  any  deduction  such 
as  has  been  drawn.  I  am  reported  as  saying  that  "  Lincoln 
met  with  a  little  more  treacbuery  than  we  are  meeting  now." 
Even  if  that  was  the  language  I  used,  the  newq;>aper  could 
not  construct  the  headline  In  which  It  is  said  by  innuendo 
that  I  said  the  new  deal  was  "like  the  treachery  Lincoln 
met ",  and  could  not  characterize  my  address  as  vicious 
assault  upon  the  policies  of  the  adminlstraticm  and  the 
new  deal. 

I  believe  that  anycme  within  the  sound  of  my  voice  who 
has  watched  my  action  on  the  floor  of  the  Senate  in  sup- 
porting those  measures  would  say,  if  that  was  my  attitude. 
I  had  suddenly  suffered  an  lllucld  IntervaL 

I  did  comment  upon  the  imusual  conditions  we  were  meet- 
ing and  the  unusual  legislative  program  necessary  to  meet 
those  conditions,  but  I  made  no  criticism  of  that  program. 
Everyone  within  the  soimd  of  my  voice  knows  that  I  have 
always  felt,  and  so  expressed  myself,  that  it  was  a  consistent 
program  directed  toward  a  definite  objective  which  had  for 
its  purpose  the  cure  and  recovery  from  the  depressed  con- 
dition which  has  confronted  the  Nation.  I  think  all  others. 
like  myself,  have  hoped  that  the  time  for  these  unusual 
measures  would  eventually  expire  and  we  would  finally  get 
to  the  place  where  we  could  pursue  a  normal  course  of  legis- 
lation. 

I  merely  wish  to  say  that  the  article  does  not  do  me 
Justice.  Evidently  whoever  listened  to  my  talk  mlsimder- 
stood  me.  Unfortunately  I  did  not  talk  from  manuscript. 
I  think  that  is  a  seriqus  mistake  I  made  and  I  shall  try  not 
to  make  that  mistake  again. 

I  make  this  statement  merely  to  inform  those  Senators 
who  may  have  read  the  lotlcle  that  I  am  still  with  the  new 
deal,  still  with  the  policies  of  the  administration,  and  still 
expect  to  lend  my  support  in  the  fight  for  recovery.  I  have 
never  made  any  public  or  private  expression  to  the  con- 
trary. 

Mr.  President.  I  apologize  to  the  Senate  for  taking  its 
time  on  this  matter,  because  it  is  very  distasteful  to  me  to 
have  to  bring  up  such  a  pers(xial  matter. 

Mr.  LEWIS.  Mr.  President,  I  should  like  to  add  my  com- 
plete endorsement  of  the  statement  Just  made  by  my  emi- 
nent colleague  as  to  his  ceaseless  and  constant  support  of 
the  administration.  Particularly,  I  may  note  this  fact, 
when  it  is  recalled  that  my  eminent  colleague,  who  fen*  20 
years  with  me  has  been  urging  a  cause  and  aiding  In  a  fight 
In  our  great  State  of  Illinois,  parted  from  me  upon  the  vote 
on  the  World  Court  upon  omstruction  by  him  of  the  na- 
tional platform  of  1933  on  which  he  was  elected,  where  I 
departed  from  the  administration  based  upon  the  terms  of 
the  Illinois  1930  platform  on  which  I  was  elected.  I  voted 
against  the  Court. 

I  merely  call  attention  now  that  a  more  consistent,  honor- 
able, and  devoted  course  of  support  to  any  President  could 


not  be  carried  on  by  any  Senator  in  excess  of  that  which  has 
been  represented  by  word  and  conduct  everywhere  by  my 
honorable  colleague. 

prnnoKS  akd  memorials 
The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing memorial  of  the  Senate  of  the  State  of  Arizona,  which 
was  referred  to  the  Committee  on  Appropriations: 

8TATB  or   ASIZOMA, 
TWSLPTH  LdKOSLATDBB,  SCMATS. 

RaeuLAS  Sbbuom. 
Senate  Memorial  1 
A  memorial  to  the  Congress  ot  the  United  States  praying  for  an 

adequate  i4>proprlatlon  for  tha  United  States  Bureau  of  Mines 

Whereas  the  mining  Industry  In  the  United  States  Is  the  Nation's 
second  largest  indiistry,  providing  a  large  proportion  of  the  Na- 
tion's wealth,  and  giving  employment  to  a  large  proportion  of  oxir 
population;  and 

Whereas  the  United  States  Bureau  of  Mines  Is  the  only  govern- 
mental agency  devoting  entire  effort  to  the  develc^nnent  of  the 
mining  Industry,  the  safety  of  those  employed  by  the  Industry,  and 
the  compilation  of  authcxltatlve  information  for  guidance  of  the 
industry;  and 

vniereas  the  appropriation  for  the  maintenance  and  operation 
of  the  United  States  Bureau  ot  Mines  by  the  Seventy-third  Con- 
gress was  severely  curtailed,  necessitating  eoonomles  wlUch  seri- 
ously interfere  with  the  efficient  operation  of  the  Bureau,  greatly 
limiting  research  work,  and  seriously  interfering  with  the  work 
of  the  Bureau  \n  safety  and  mine-rescue  operations,  thus  endan- 
gering the  lives  and  health  of  our  citizenship  engaged  In  the  busi- 
ness of  mining;  and 

Whereas  the  mining  Industry  is  entitled  to  and  should  receive  a 
portion  of  the  benefits  accruing  from  governmental  functions: 
Now,  theref(»«,  be  It 

Resolved,  That  the  Congress  of  the  United  States  be,  and  is 
hereby,  petitioned  to  provide  sufficient  funds  for  the  efficient  opera- 
tion of  the  United  States  Bureau  of  Mines,  and  particularly  that 
portion  of  the  work  assigned  to  the  Bureau  covering  research,  sta- 
tistical, and  safety  work;  and  be  It  fiirther 

Resolved,  That  suitably  engrossed  ct^les  of  tills  memorial, 
signed  by  the  president  of  the  senate,  be  transmitted  to  the  Pre- 
siding Officer  of  the  United  States  Senate,  the  Speaker  of  the 
National  House  of  Representatives,  the  Director  of  the  Budget,  the 
President  of  the  United  States,  and  to  each  of  the  Arliona  Members 
of  the  Congress  of  the  United  States  at  Washington. 

And  your  memorialist  will  ever  pray. 

Unanimously  adopted  by  the  senate,  y^ebruary  8,  19SS. 

M.  C.  Haldmaw, 
President    of  the  Senate. 

W.  J.  OaAHAK. 

Secretary  of  the  Senate. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the  fol- 
lowing concurrent  resolution  of  the  Legislature  of  the  Stato 
of  North  DsUcota.  which  was  referred  to  the  Committee  on 
Appropriations : 

TwawTi  -roTTBTH  LBcaiATTva  Assembly 

or  THX  Statx  or  Nobth  Dakota. 
Conciirrent  Resolution  A 
Resolution  memorializing  the  Congress  of  the  United  States  to 
continue  Federal  aid  to  school  districts  in  financial  distress 
Whereas  the  Federal  Government  diirlng  the  year  of  1834  did 
grant  to  the  teachers  employed  by  distressed  school  districts  finan- 
cial assistance  by  paying  salaries  to  teachers,  thus  enabling  many 
school  children  In  the  drought  area  to  secure  schooling  who  woiild 
otherwise  have  been  denied  it;  and 

Whereas  such  aid  now  being  furnished  will  expire  January  81* 
1935,  or  within  21  dajrs;  and 

Whereas  while  recognizing  the  State's  responsibility  to  provide 
assistance  to  such  distressed  school  districts  we  must  acknowladge 
tliat  In  the  ordinary  course  of  legislative  action  any  llnanrlal  plan 
devised  will  be  too  late  to  be  of  assistance  during  tlM  present 
term;  and 

Whereas  the  financial  crisis  of  the  entire  public-school  system  Is 
bound  to  grow  more  serious  and  will,  unless  aid  Is  forthcoming. 
result  in  the  loss  of  school  prlvUeges  to  at  least  25  percent  of  the 
school  children  living  on  farms  and  In  small  towns,  villages,  etc: 
Thereion  be  It 

Resolved,  That  the  Senate  of  the  State  of  North  DakoU  (tlie 
house  concxirrlng)  respectfully  and  urgently  memorialize  the  Con- 
gress of  the  United  SUtes  to  direct  that  the  Federal  Xmergency 
Relief  Administration  continue  the  relief  aid  now  being  furnished 
to  distressed  school  districts  for  the  balance  of  this  mcbooi.  term 
or  until  such  time  as  may  be  necessary  to  secxire  qwclal  Stato 
revenue  for  such  purposes. 

Waltcs  WaLToao, 

President  of  the  Senat: 
P.  E.  Ttjwxli., 

Secretary  of  the  Senate. 
Wilxiam  M.  CaocxxTT. 

SpeaJcer  of  the  Houtm. 
WAI.TKK  S.  MAsnif. 
Chief  Clerk  of  the  Be 
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senUlives  oi  Mitwui.  vn-flnc  Coiwrew  to  pass  tegisl^tion 

providizig  for  immediate   payment  of   balance   due   on  ad- 


H.  K.  49»6.  An  a<n  to  provide  for  thr  Issuance  of  a  iirrnse 
to  practice  the  heafcrnjf  art  m  the  District  of  Culumb!a  to 
Dr.  Chester  C.  Groff,  and 
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Ttke  VICE  PRESIDENT  also  laid  before  the  Senate  the 
foUowimi  coocxirrent  resolution  of  the  Leeialature  of  the 
Statt'  ul  North  DakoU,  which  was  referred  to  tbe  Committee 

on  Pijia:ice: 

TWKXTT-VOCKTH    IiBWlU  ATIVM    A— ■!■■  T 

or  THE  8t*t«  or  Nobth   Dakota. 
8en*t«  Concunrnt  Re«olutlOTi   H 
R^queKtlng  Cmxtfrrm  at  th«  Unit**!  State*  to  enact   le«;tslatton   to 

pmvirte    for    tb«    Imnrwdlate    pnyment    of    World    War    vrtenins 

MlJiMM4-c«inpeiuaUon   cttrtlAcstrs,    cancellDg    interesr,    refund- 

tnc  interest  p^uX 

Be  It  T^9olv*d  by  the  Senatt  of  fk«  Stmte  of  North  Dakota  (the 
hou*e  of  rrpr*»€ntmttv€t  coiin»mnff(  — 

WhcrvM  ft  |t«ner«l  economic  dcprewtno.  preduclnc  a  drprecla- 
tton  in  LAe  value  of  all  coraioodtuaa.  a  ata^natlon  ckf  buaiu«M.  an 
a#fra7at*d  condition  of  UIle^^>lo]raleat.  and  acrioua  IncUvuluai 
auiT«nuc.  tu>w  exi*u  tn  ttve  Stale  of  Nortlt  Dalu>ut  and  Uirou|(hout 
thp  whol«»  Satldi.   and 

Whereaa  tbcra  are  now  pending  before  Uie  Cnngreee  of  thr 
United  dtatce  oertain  meaeurea.  Uia  purpoae  of  whu:ti  u  to  aileTi- 
ate  tn  Ktme  defree  th*  exlstliig  dUtreaeUig  condltlone  by  providing 
for  tbe  Imdoedlate  conTcraloa  into  caali  ot  World  War  veteruua 
adjiisted-compenaatlon  certlflratea;    and 

Whereaa  Ukt  paeaace  of  au<:b  legleiaUon  would  brln^  Immedtatf 
relleif  to  tbouHUUla  of  Tetarai.a  and  their  dependenta  who  are  now 
tn  need,  create  new  nuuiteta.  tnatill  new  life  Into  Aaiertcaui  buAi- 
Deaa.  and  be  a  well-deaerred  demanatratlon  of  tike  ([ratltucle  of  the 
Nation  to  those  w1k>  carried  lU  anna  tn  1017  and  19ia.  and 

Wbcreaa  the  ajaencan  Lc^ston  in  convenUon  duly  aasembled 
have  raqueatad  the  Immediate  caah  jMymeat  of  ail  adjuated- 
compensatlon  oertlfleatea.  and 

Wbereaa  tt  la  our  alnoere  and  boneat  belief  that  the  Imnaedtate 
caah  payment  of  ail  adjuated-cumpenaaaun  oarUflc»tea  will  be  of 
untold  Tiviue  In  liaetenInK  rrcurery  f roi  i  preaent  eoonoauc  criaia. 
Now.  therefor*,  be  it 

JUeotortf.  Tliat  the  Senate  of  ttte  State  of  North  DaJbota  (the 
Houee  of  Riipr— ■  ntatlvea  concumn({)  onuat  respectfully  ur^e  upon 
tbe  Om^fvaa  of  the  Ignited  Statea  tiM  «arly  eoMrtnent  of  lectala- 
tlon  provltflnc  fo*"  ^«  cancelation  of  all  accrued  Lntereat.  the 
refund  of  all  lntereat  paid,  and  UM  imnaediate  payment,  upon 
application,  of  the  full  face  value  of  cuch  adjueted-oompe  neat  too 
certtficatea;  and  be  It  further 

MmtoiMd.  That  the  secretary  of  st*te  of  the  Stete  of  North 
Dakota  i>e.  and  La  ttereby.  Inittructed  to  forward  a  duly  authenti- 
cated copy  of  tiUa  raaolutlon  to  the  Preaident  of  the  Ualted  Statea. 
the  Preotdent  of  the  United  Statea  Senate,  the  Speaker  of  the 
Uuuae  of  Repreeeatatlvea.  azvd  to  each  repi>aeentatlve  of  tiie  Stat** 
of  North  Dakota  la  the  United  Stat^  Senate  and  House  of 
BcprMentaUvea. 

W^.LTra  Wn.njtD. 

Preiid<rnt  of  the  Senate. 
T.  E    TcNNiu 

Secretary  of  the  Senate. 

WlLXIAM    M.    CaoCKBTT. 

Speaker  of  the  ifoMje. 
W*.LTCB  8    MAariK. 
Chief  Cierk  of  the  H<!um. 

The  VTCK  PRESIDENT  also  laid  before  the  Senate  the  fol- 
lowins  concurrent  resolution  of  the  Lecialature  of  the  State 
of  Indiana,  which  was  reierred  to  the  CummUtee  on  the 
Judkilary: 

lutlon   meaaoTtatlrtnf  the  Cengresi   of   the   Ontted   States   m 

and  Um  Prsalrtsnt  of  the  United  (itatea  to  approve,  if  paeeed. 

Puiaakl'a  Msimjilal  Day  iwsolutlon  now  pending  m 


Wbereaa  a  reaolution  providing  for  tt.e  President  of  Uu  United 
t«s  at  MnerHaa  to  proclaim  October  ;  1  of  each  year  as  Oenerai 
Puiaakl'a  Memorial  Day  for  the  obeervarce  and  coanaen^oration  or 
tbe  deatb  at  Brlf .  Oen.  raetmtr  PulaaKl  la  nc<w  penctin^t  in  the 
preasnt  aesatoa  of  the  United  States  Coiicress.  and 

tbe  llth  day  of  October  1T79  U  the  date  In  American 
at  Vbm  bTOte  death  of  Bng  Gen.  Caatmlr  Pulaski,  who  died 
from  wound*  reoalved  on  October  0,  ITTS.  at  the  alege  of  Savannah. 
Oa.;  and 

Wbsreas  tba  States  of  Arlcansaa.  OaUfomla.  Connecticut.  Deu- 
ware,  mtnota.  Indiana.  Kentucky.  Louisiana.  MArytand.  Maasachu- 
setta.  Mletilfan.  Mtnn— oU.  Mlsnurl.  NebrMka.  New  Hampahtre. 
New  Jmrmj.  Mew  Tork.  Nevada.  Ohio.  Pexmsf  Ivania.  South  Carolina. 
Tsniii—mi.  Taiaa.  Weac  Virginia.  Wisconsin,  and  other  Btetca  of  the 
Union,  tbnm^  laci>iatlv«  enactment,  dealcnatad  October  11  of 
ar  as  OaDsral  Puiasfcl«  Msmnrtal  Day.  and 

tt  la  flttinc  that  tbe  recurrlnc  aonlveraary  of  ttUa  day 
ba  fommamaratad  wtth  suitable  patriotic  and  public  exercises  in 
aliasrvtin  and  ootnmemorattnc  tbe  herotc  death  of  tins  fraat  Amer- 
ican ticro  of  Um  Rarolutlonary  War:  and 

Wbersai  tba  Oongrsas  of  tbe  United  Statee  of  America  has   t»v 
laclaiattve  cnaetmaat  dsstcnated  Octotwr  11.  1929.  October  11.  1931 
October   11.   ISO,  and  October   11.    1934.   to  be   General   Pulaakis 
Daj  in  tba  United  Statea  of  America :  Now 
by  Vis  MvmmU  sad  House  of  Sepreaente fives  of  the  State 

1.  Tbat  «•  bereby   memorlallae  and  petition  the  Con- 
of  tb*  XJnlted  States  to  pass,  and  the  President  of  the  United 


'  States  to  afipnTve,  if  passed,  tbe  General  Pulaekl'a  MemorliU  Day 
resolution  now  pendiu^  Lu  tile  United  Statea  Con^eaa 

,  Sh;  2  Th*t  certified  coplea  ot  this  resolution,  properly  authen- 
ticated, be  sent  forthwith  to  the  Preaident  of  the  United  dtatea, 
the  Vl'^  Prestdent  of  the  United  Sta'.ea.  and  each  of  the  Umtsd 
States  Senators  and  Etepresentattves  from  Indiana. 

The  \^CE  PRESIDENT  laid  before  the  Senate  the  foDow- 

I  ing  resolution  uf  the  Senate  of  the  State  of  Nebraska,  which 
was  referred  to  the  Committee  on  Public  Lands  and  Surveys: 

Re«olution   to  memorlalUe  the   Con^frejw  of   the   United   States   to 

aotjulrr    the    Daniel    Preetnan   farm    In    Oaifp    County.    Netor  ,    for 

the  purpoee  at  ertabllshint;  It  as  a  national  monoment  to  mark 

I       the  aiiU4{  of  homeatrad  no    1.  of  tbe  United  Statea,  and  to  oom- 

memurate    the    develupment   uf    the    a^icuitural    cii^JU-e    of    tte 

Wrst 

Whereas  the  homestead  law  of  18C3  marked  an  era  In  our  Gov- 
emmerit  a  effort  to  solve  the  problems  of  humafilty  by  making; 
available  free  hameatrada  for  ite  dtlaena;   and 

Whereaui  Daniel  Kreeman.  a  reakleut  of  Oa|^  County ,  Nehr..  a 
soldier  In  the  Union  Ariuy,  on  Jaiiuaxy  1.  1803.  filed  on  a  c«rtalu 
trart  nrf  land  on  Cub  Cre^k.  in  Oaf^  County.  Netrr  ;   and 

WMrrt-AA  the  ni:n>(  by  Dunlcl  Fireman  on  January  1.  1M3.  stands 
of  re<x>rd  as  lUlnc  no  i.  of  more  than  IjBOO.OOO  bomestead  fMin^^K; 
and 

Whereas  the  homestead  fUlng  of  IDanlel  Preeman  alao  niarked 
and  was  situated  uptm  the  old  frelf^t  mad  from  the  Mlseourl 
River  to  the  m<.mntalna.  which  was  an  Inportant  line  of  com- 
munication  and   marked   the  development  of   tbe   Wast,    and 

Whereiui  tod«/  b,uinanity  la  at  the  cruatiToada.  and  hi:>Uory  of  the 
cievelopmeTit  of  the  fr^at  aifTicultural  empire  of  the  West,  made 
possible  by  the  homeatead  law  of  iSSa,  Is  an  inspirlBC  story  Now, 
therefore,  be  It 

Aejoited  by  the  Senate  of  the  State  o/  Netteaika.  flftteth  aeanoa 
as.rryn  bled 

Samow  1  That  the  Nuttonal  Concreea  be  meinorlallaed  to  ac- 
quire tbe  Daniel  Preeman  bomestead.  wtilcfc  la  hcunestead  no.  i 
of   the   recurU.s   uf   liie   L^ind   OfUce  of   the   United   Stateo.    and 

Sir    2    To  establiiih  ihe  Daniel  Preeman  homestead  as  a  national 
monument   In  commemoration  of  the   beneHrent   purpaeee   of   the 
hoanesteMd  law  of   1862.  made  poMlhls  bf  tba  (rsat  bunaanltarlan, 
'  Preaident  Ahraham   LAncuin.    and 

;  Sn  3  The  Oan;el  Preeman  humeittead  as  a  national  monument 
tt!  alao  coti\n\rir.ar%te  and  be  a  permanent  monument  to  the  de- 
veloptnent  of  the  a|(reat  MCrtcuitural  empire  at  tbe  West    and 

bat  -t  TY^at  a  co(>y  of  this  raeohitlon  t>e  sent  to  tbe  Preaident 
af  :r;e  'Jnit-ed  Statea.  to  tiM  Vice  Preaixlent  as  the  PresidlnK  Offlcer 
of  the  "'nlted  Statea  Senate,  to  tlie  Speaker  of  the  liouae  of  rii}>- 
reeenta  ives,  to  the  Berreta.'y  of  the  Interior,  to  the  Serrrtarr  if 
Acncuiture.  to  the  Members  of  tbe  United  States  Senate  from 
Necruaia  and  to  tbe  Members  of  the  House  of  Representatives  fro nn 
Nebr&aka.  ai.d  to  ail  patriotic,  hlstorioal.  and  civic  sucieUe«  with 
the  re<^-iest  that  they  lend  tiwir  support  to  the  e.'<tabUshnien»  ^s  n 
national  munLiment  of  tKxnestead  no  1  of  tbe  Unit<vl  Htar^^ 
kxK>wn  as  the  "  Daiitel  Preeman  iiomeetead  **,  located  In  (>a4,'e 
County    Nebc 

Tbe   VICE  PRE8IUENT  alao  laid  before  the  Senate  tlie 

following  Joint  memorial  of  the  LegLsIature  of  the  State  of 
Oregon,  which  was  referred  to  the  Committee  on  Agrn-u.- 
ture  and  Parcstry: 

House  Joint  Memorial  9 

To  Wl*  EirrllencTf  the  ^r^tirnt  of  the  United  States  and  t"  the 
Hijni'rabic  Senate  and  llnusr  o<  HeTM-esentativea  of  the  I'lttid 
States  tn  CoM^saa  aaermbifd 

Whereau  during  the  pnst  decade  tbe  production  of  narr  is«iia 
bulb*  within  the  State  uf  Oreitt'a  has  increaaed  to  a  paint  ArtM-w 
tt  now  aacumea  the  status  of  xx\  Important  horticultural  lndu^l:y. 
repreeentlng  an   investment  of  approximately  93.0oOO<)0     niKl 

Whereas  the  smaatn^  developnieiit  and  success  at  this  Uidusty 
has  be<'n  influenc^l  by  sevrral  important  fartors  r.amel'.  lavur- 
able  cl.mat'.r  ccf.d'.tion.n,  8<-:ei;tiflc  cultural  mrthiida  :\^ul  sLiiu.i- 
arda  of  gradlnK.  tbs  sucreaa  of  an  organleed  pe!it-r<ontml  prtie'Tun. 
tbe  clone  cooperaUon  between  tbe  bulb  (rowera.  tbe  state  d*-par.- 
ment  oT  agriculture  and  particularly  the  prutecUon  fron;  (orel^n 
pests  and  diseases  afforded  by  the  United  State^i  DepartaieuL  f 
Acrtcuttore  quarantine  no    97;   and 

Whereas  an  announcement  by  Secretary  at  Acrlcuitare  Heriry  \. 
Wallac*'  on  January  14.  Iit3t.  titat  the  reKUlations  goveraiL..;  tiie 
Importation  of  narcissus  bulbs  from  forel^^n  countrit*  wiii  bf  i  .■- 
moved  and  unlimited  importation  permttted  places  our  tremetilo  n 
stocks  of  tUgh-quallty.  dean.  doaiieaUc-^rown  narcMsvaa  bulb*  m 
)eopaxdy  from  the  influx  of  Infested  fore%n  matertal  which  w  11 
follow;   and 

Whereas  we  realHse  that  the  Unfted  States  Department  of  A*::l- 
wilture  tekaa  ail  reaaooabte  precautkm  to  prewnt  the  Introdurtwn 
of  furei^pa  peste  which  may  bs  detrtnkeatal  to  a^ncultare.  iwver- 
thelese.  It  Is  the  consecaua  of  opinion  of  sdentiAc  author!  Ues  th«t 
tbe  preeence  of  the  aerlotia  peat  known  as  tlie  "  buib  nematode  " 
(▲nroiauiina  dtpsadt  la  narcissus  t>ulbe  cannot  usually  be  de- 
tected In  the  ordinary  process  of  inspection  as  practioed  at  tlte 
various  porta  of  entry,   and 

Whereas  In  view  of  the  larf^  expenditures  In  money  and  effort 
by  tbe  nardsaus  giuweis  of  tbe  State  in  maintaintnff  htt^  rxt- 
tunU  standards  and   in  succeMfully  fulllllla^j   the   requ.rcmcuie    jf 


AAV-A  i-Aj    \.vk*^   vnti^,^AiiA\jaj.  AA\/vT    iu  iraw 


■  ■■^rf  'rr  i  ^ri  ■ir'i"VT' '  V|    *av#&a\/*  - 


able,  and  devoted  course  of  support  to  any  President  could  I 


Chief  Clerk  o/  the  Bi 
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toy  tba  XTnited 


a  pest-control  program  whlcfa  — 

Stetes  Department  of  Agrlcultara,  and  ._.  .»..^ 

WhereaTln  view  of  Si  Ju<l«m«nt  of  practical  bulb  f^^^  «^* 
all  of  this  money  and  effort  wUl  ba  loat  •^\^^'*^\F°^^^ 
industry  would  be  de«troy«l  by  thla  ordir :  ™»**S»  °*  " -^,„_, 

Resolved  by  the  flouae  of  JBaproeaiattoes  of  the  SUU  of  Oregon 
{the  senate  jointly  concurring  <*««<*).?*»*  JJ«' J^^  f?*«^2It!i" 
late,  the  Thirty-eighth  LeglaUtlT.  Aanmtaly  d  tba  ^^^  2^^i 
Evened  m  r4gu£ir  sasslon.  rMp«:tfully  P^»««*."»?,<5?^PSS^ 
the  United  SUtes  to  raeatabUab  nardanu  bulbs  ib  United  SUtea 
Department  of  Agriculture  quarantina  no.  87  to  tba  rtatus  occu- 
pied prior  to  the  abota  announoancnt  ot  tha  Secretary  ol  Agn- 
^Iture.  and  we  furtbw  rwiUMt  that  •U^taportf*  f**?f «?'J^; 
clsBus  be  subjected  to  tha  Tateat  improvad  treatmant  of  hot-water 
sterilization  at  porto  of  antry  aa  a  protactlon  to  our  domestic 
stocks  of  narcissus  tralba;  and  be  tt  rw*J*^w    *_        ^^  ♦«  *».- 

Retolved.  That  a  copy  of  tbla  msmartal  be  trannltted  to  the 
Priident  erf  the  UbiSS  Stirtaa.  tba  Pmrtdant  of  tba  United  States 
Senate,  the  Spcalter  of  tba'HouM  of  BapraMntattvat.  to  each  Mem- 
ber of  the  Oregon  delegation  in  CongrcH.  and  to  tba  Secretary  of 
Agrlculttire  of  the  United  Statea. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  let- 
ter from  Louis  A.  Muccra.  of  Buffalo.  N.  Y,  enclosing  data 
and  his  views  concerning  a  national  new  deal,  havrnjg 
reference  to  the  Joint  resolution  (H.  J.  Res.  117)  making  ap- 
propriations for  reUef  purposes,  wbifih.  with  theawompany- 
Ing  papers,  was  referred  to  the  Committee  on  Appropriations. 
He  also  laid  before  the  Senate  resolutions  adopted  by 
money  Institutes  held  at  Coronna  and  Owoaso.  Mich.,  imder 
the  auspices  of  the  American  Science  Foundation,  favoring 
the  prompt  enactment  of  legislation  taking  from  banks  or- 
ganized for  private  profit  the  privilege  of  issuing  money,  and 
the  issuance  instead  of  all  money  directly  Xxr  the  Oovemment 
to  citizens  for  services  rendered  and  mat«ials  purchased. 
etc.,  which  were  referred  to  the  Committee  on  Banking  and 
Currency. 

He  also  laid  befwe  the  Senate  resolutions  adopted  by  mem- 
bers of  Goodyear  Local.  No.  18282.  United  Rubber  Workers 
Federal  Labor  Union,  of  Akron,  Ohio,  favoring  the  enactment 
of  the  so-called  "  Wagner  Labor  Disputes  Act ";  which  were 
referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
EnsiRn  Eric  Lin«ard  Post.  No.  1824.  Veterans  of  Foreign  Wars 
of  the  United  States,  of  Gloucester.  Mass..  favoring  the  im- 
position of  an  ade<|uate  tariff  duty  upon  foreign  fish  enter- 
ing the  United  States,  which  was  referred  to  the  Committee 
on  Finance. 

He  also  laid  before  the  Senate  a  telegram  from  members  of 
the  Ladies"  Auxiliary  of  Veterans  of  Foreign  Wars.  Fort 
Concho  Post.  No.  1815.  of  San  Angelo,  Tex.,  favoring  the 
passage  of  legislation  providing  for  immediate  cash  payment 
of  adjusted-service  ccrtlflcatea  of  World  War  veterans,  which 
was  referred  to  the  Committee  <»  Finance. 

He  also  laid  before  the  Senate  a  telegram  In  the  nature  of  a 
petition  from  the  committee  on  letlalatton.  Kit  Carson  County 
Bureau  Federation,  Burlington.  Colo.,  praying  for  adoption 
of  the  so-called  "  Wagner  Labor  Disputes  Act ".  which  were 
Act  ".  lowering  the  farm-mortgace  interest  rate  to  3V4  per- 
cent, which  was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Seiate  a  telegram  In  the  nature  o* 
a  petition  from  Louis  Weiss,  secretary,  ete..  New  York  City. 
N  Y  on  behalf  of  16,000  bricklayers  In  N*w  York  City  and 
Long  Island,  praying  for  the  Insertton  of  the  so-called  Mc- 
Carran  amendment "  relative  to  the  prevailing  rate  of  wages 
clause  in  the  pending  work-relief  program  Joint  resolution 
(H.  J.  Res.  117) .  which  was  ordered  to  lie  on  the  table. 

Mr  smPSTEAD  presented  a  eoDcmrent  revihition  of  the 
Legislature  of  the  State  of  Minnesota,  favoring  the  Pa^ffe 
of  legislation  repealing  the  Federal  tax  on  gasoline,  which 
was  referred  to  the  Committee  on  Flnanee. 

(See  resolution  printed  iH  full  when  laid  before  the  Senate 
by  the  Vice  President  (m  the  I2th  instant,  p.  1821,  Cotcgrm- 

SIOMAL  RlCORD.) 

Mr  ASHURST  presented  petitions  signed  by  438  citizens 
of  the  State  of  Artoona,  praying  for  the  adoption  of  Senate 
Resolution  70.  submitted  by  Mr.  Bobah,  protesting  against 
reUgious  persecutions  by  the  Oovemment  of  Mexico  and 
authorizing  an  investigation  thereof  by  the  Committee  on 
P\jrcign  Relations,  which  was  rttered  to  the  Oonmiittee  on 


Fy>reign  Relations,  and.  <m  request  of  Mr.  Asrctst.  the  body 
of  one  of  the  petitions  was  ordered  to  be  printed  in  the 
Record,  as  foUows: 

We  the  undersigned,  cltimna  of  the  United  Statea.  resident  in 
the  county  of  Marioc^Mi.  State  ol  Ariaona,  having  read  tha  Borah 
resolution  on  Mexico,  do  lieartiJy  concur  in  the  sentiments  of  that 
resolution,  and  we  hereby  r*^>ectfuUy  but  urgenUy  call  upon  our 
BenatcH^.  the  Honorable  HaKar  F.  AsHtrBsr  and  tbe  Honorabla 
CaaL  Hatdut.  as  well  aa  upon  our  Representative,  the  HoooraMa 
IsaaauLA  OaiBirwAT.  to  lend  their  support  to  this  and  any  ccrra- 
spondlng  resolutitm  in  the  Senate  and  the  House.  respecUvely. 


Mr.  TOWNSEND  presented  the  following  concurrent 
luUon  of  the  Legislature  of  the  State  of  Delaware,  which  was 
referred  to  the  Committee  (xx  Finance: 

House  OoQCUtrent  Besoltttloii  10 

Whereas  the  immediate  cash  payment  of  the  adjtuled  saivlca 
certificates  to  the  veterans  of  tbe  World  War  wlU  increase  tre- 
mendously the  purchasing  powwr  of  mlllkms  of  the  eowming 
public  dlBtrlbuted  uniformly  throughout  tha  Nation;  and  will  pro- 
vide relief  for  the  holdars  thereof,  who  are  in  dire  need  a&d  dtotrcas 
t>ecauBe  of  the  present  unfortunate  economic  conditions:  and  wm 
Ugtaten  the  burden  wlilch  towna.  ciUes.  oountica,  and  Statea  ara 
required  to  carry  for  relief:  and 

Whereas  the  payment  of  said  certificates  wlU  not  create  any 
additional  debt  but  wlU  discharge  and  retire  an  acknowledged 
interest  obligation  to  tbe  National  Government:  Now,  tharafora. 

Jiesotoed  by  the  Senate  and  Houee  of  Bepreeentmtivee  of  the  State 
of  Delaware  in  general  assembly  mef — 

1  That  since  the  Government  of  the  United  Statea  la  now  oefl- 
nltely  committed  to  the  poUcy  of  spending  additional  ■ums  <rf 
money  for  the  purpose  of  hastening  recovery  from  tha  praaent 
economic  crisis,  the  General  Assembly  of  tha  State  of  D^wwre 
recommends  the  immediiUw  cash  payment  at  face  value  of  the 
adjusted-service  certificatee,  with  cancelation  of  toterest  accniad 
and  refund  of  interest  paid,  as  a  most  effective  means  to  that  and. 

2  That  the  secretary  of  the  senate  and  the  chief  clerk  of  tha 
hoviae  of  representatives  are  hereby  directed  to  forward  °oj^  °^ 
the  concurrent  resolution  to  the  congressional  delegates  of  tba 
State  of  E)elaware:  Hon.  Damuel  O.  HaanKaa.  Hon.  Joh*  G.  Toww- 
SKNB,  Jr.,  and  Hon.  J.  Gxoaos  Stswabt. 

Mr.  RUSSELL  presented  the  following  resolution  of  the 
Senate  of  the  State  of  Georgia,  which  was  referred  to  the 
Committee  on  Finance: 

Whereas  there  Is  now  pending  in  the  Congress  of  tha  United 
States  what  Is  conmionly  known  as  tbe  "  bonus  bill";  and 

Whereas  tbe  Government  of  the  United  Statea  through  varloos 
agencies  is  extending  reUef  throughout  the  United  Stotea  and  la 
making  loans  fcff  the  purpoae  of  restoring  employment;  •nd 

Whereas  ex-aoidiers  who  would  be  benefited  by  tbe  payment  af 
tbe  lx>nus  at  this  time  are  In  every  walk  of  life,  and  Uva  In  ewy 
secUon  of  the  United  Stetes:  and 

Whereas  many  of  these  ex-soldiers  have  procured  loans  againat 
their  bonus  certificates  which  are  bearing  Intereat^ildi  la  accu- 
mulating so  tliat  at  the  maturity  of  tbe  bonus  owtltWataa  tbara 
wU*  be  litUe  or  nothing  left:  and  _««_»^  ,.  .«.«*^ 

Whereas  the  service  for  which  the  bonus  oMUficata  la  granted 
was  p«f ormed  at  a  wage  of  $30  per  month  for  the  great  majonty 
and  at  the  moat  prodtictlve  age  of  the  soidlers  and  at  a  thna  when 
other  dtiaens  were  gainfully  employed  at  much  higher  wages: 

^ieetSSU  by  the  Senate  of  Oeor^.  That  wa  «»«•  «P?P  ^TwSSl 
reaentetlvea  in  Oraigreas  the  launadUte  paasaga  o(  Uia  wmua 
bill"  regarding  tbe  distribution  of  the  paymenta  thflxaundar  as 
being  fair.  e<iultabla.  and  Just. 

Mr  RUSSELL  also  presented  the  following  resolution  of 
the  House  of  Representatives  of  the  State  of  Oeorgia.  wbkih, 
was  referred  to  the  Committee  on  Finance: 

Whereas  the  veterans  of  tha  World  War  hava  haroleaUy  •a*,^^ 
lantlTfoIiht  and  suffered  to  protect  and  aafaguard  tha  klaals  ct 

Who«»a  great  nvunbar  of  them  aurrenderad  th^bustaMaa  and 
suffered  much  loss  when  they  volunteered  thabr  awvlcaa  to  their 

'^V^Sa^our  great  country  laaued  to  them  ^adjuatad  OMUUHir 
satlon  as  a  medium  of  their  appredatloa  for  what  they  hava  dosM 

when  duty  called:  Be  It  

Jtesoloed,  That  the  Congreaa  of  tha  United  Stataa  now  m  aeaiaan 
pay  tbeae  men  in  caah  tbalr  adjuated  companaatVw  Jtiat  aa  ■ooay 
Say.  in  their  Judgment,  f eal  that  our  nattonai  finanoeB  wUl  pamlt: 

^itMolt>««i.  That  the  Houae  of  Repreaentatlvea  d  tha  Mate  of 
Georgia.  n<iw  in  aeaalon.  go  on  record  favoring  the  payment  of  the 
adjuated  compensation. 


CRKAT  LAKXB-8T.  LAWRDICI  PKXP  WAI««WAY  FlOJXCf 

Mr  BARBOUR.    Mr.  President.  I  ask  imantmfwis 
to  have  printed  in  full  In  the  Cohgussioiul  Rsoom  and  ap- 
propriately referred  a  resolution  adopted  by  the  DMdflo  Ma 
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1.  TbaK  «• 
ot  Um  XInltod  aUkUm  to 


uvemorUllaB  and   petition   tto«  Con-     bf   ttw   nTrf<i»  grMren   of  lb»   Suitr   in   TtMiintaininn   hfirti    rul- 
»ndl  tb«  Pr«ald«at  a<  tli«  Ualt«d  I  tur»l  ■taordartlA  and   in  •ucce:Mfuil]r  fu;mi:a<{   the   requ.rfment.s    A 
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Bills  and  joint  resolutions  were  introduced,  read  the  first 
time.  and.  tr  aaanlmoas  ecnaent,  the  second  time,  and  re- 


Fnmk  White  aad  aChBrs. 


33.  Brotherhood  at  LocomotlTe  Knglneers.  of  Camden.  N.  J^  1 
acainst  ratiflcatlon  of  the  St.  Lawrence  Waterways  Treaty.  | 
I  may  add  in  passing  that  I  voted  against  the  ratiflcalion  of  '. 
this  treaty  when  it  came  up  before  the  Senate  last  session. 

There  belnc  no  objection,  the  resolution  was  referred  to  i 
the  Committee  on  Foreign  Relations  and  ordered  to  be  ' 
printed  in  the  Ricoaa,  as  foDows: 

To  tbe  I!onor»bl«  Senators  WABasir  Babsottv.  A.  Rauit  Mboas.  and 

RoDoraM*  Ort^r— men  CHaaxxa  Wolhekton: 

Reaolutlon 

Wbenas  tStm  '^f— "*«y  of  tlM  8t.  Lawrenoa  Watervaf*  would  cause 
trrayraMe  ifi— ^  to  railroada  operating  between  AUantic  coast  { 
aiul  Chicago  tidewater;  and  , 

Wbereaa  the  movement  of  freight  by  foreign  ships  manned  by 
cheap   foreign   labor   would   oausa   hreavr   loaa  ot   employment    by  ! 
Aaaarteao  raUroad  amployaaa:  Tharefora  be  it 

Aaaotved,  That  Dtvubon  No.  22,  Brotherhood  of  LocoanoUve  En-  , 
glnaan,  ot  Caakdea,  N.  J.,  goes  on  raoord  aa  oppcaed  to  the  opening  > 
of  tlie  aCoraaaid  St.  Lawrenca  Watarwaya  and  reqiMata  their  rep- 
reaanftl^w.  iba  HottorabU  Sanatora  WAaam  BAaaoua  and  A.  { 
KssBT  Mooas  and  Honorable  Congraaaman  CiiAai.ss  WoLvaxTox  to 
uaa  thalr  Influenoa  and  vote  against  the  furtherance  of  this  , 
project. 

JoaavK   H.   STrasao. 

Chief  Knginrar. 

isaii.|  Ralth  iLaaaraoM, 

Sfcretary. 

WOtX-tKUKT     noCSAK — REPORT     OF     THl     COmOTTZZ     OK 

AFPROPtlATIOKS 

Mr.  QLASa  Mr.  President.  I  am  directed  by  the  Com- 
mittee on  Appropriations  to  report  back  favorably,  with 
amendments.  House  Joint  Resolution  117.  making  appropri- 
ations for  reUef  purposes:  and  I  submit  a  report  (No.  109 > 
thereon.  I  ask  unanimous  consent  that  the  joint  resolu- 
tion may  be  Immediately  considered  and  made  the  unfin- 
ished business. 

The  VICE  PRE8IDKNT.  The  Senator  from  Virginia  ask.s 
unanimous  consent  for  the  immediate  consideration  of  the 
joint  resoluUccx.    Is  there  objection? 

Mr.  McNART.  Mr.  President,  do  I  understand  that  the 
Senator  from  Virginia  desires  to  have  the  Senate  enter  upon 
the  immediate  consideration  of  the  Joint  resolution? 

Mr.  OLASa.    I  made  that  request. 

Mr.  McNART.  Has  the  report  on  the  joint  resolution 
been  filed? 

Mr.  GLASS.    I  am  filing  the  report  now. 

Mr.  McNARY.  In  view  of  that  situation.  Mr.  President. 
since  the  Immediate  consideration  of  the  measure  is  objec- 
tionable to  the  rule  and  the  practice  of  the  Senate.  I  object. 

The  VICE  PRESIDENT.    Objection  is  made. 
aspoaTs  or  coxurrma 

Mr.  VAN  NUTS,  from  the  Committee  on  the  Judiciary. 
to  vhldk  was  referred  the  Mil  (8.  1425)  to  amend  section 
80  of  chapter  9  of  an  act  to  amend  the  act  entitled  "An 
act  to  estJkhUsh  a  uniform  system  <rf  banki-uptcy  through- 
out the  United  States",  approved  July  1.  1898.  reported  it 
wtthoot  amendment. 

Mr.  DICKINSON,  from  the  Committee  on  Military  Affairs. 
to  which  were  referred  the  foUowing  bills,  reported  them 
eaeb  without  amendment  and  submitted  reports  thereon: 

S.  1094.  A  bill  for  the  reUef  of  Claude  C.  Martin  (Rept. 
No.  110) .  and 

8. 1437.  A  Wn  f or  the  relief  of  Lyman  I.  Collins  (Rept. 
Na  111). 

Mr.  DICKINSON  also,  from  the  Committee  on  Military 
Affairs,  to  which  was  referred  the  bill  (S.  1347J  for  the 
Ttnet  of  Robert  J.  Smith,  reported  It  with  amendments  and 
submitted  a  report  (No.  113)  thereon. 

Mr.  SHSPPARD.  fram  the  Committee  on  Military  Affairs. 
to  which  was  referred  the  Ull  (a  1390)  for  the  rehef  of 
Barry  L.  RcAves,  reported  it  without  amendment  and  sub- 
mitted a  report  (Na  113)  thereon. 


A  MB  (&  im)  for  the  rsiteC  of 
to  the  Committee  on  Claims. 


A  bill  (S.  1822>  authorizing  the  Tllnfflt  and  Haids  Indians 
of  Alaska  to  bring  suit  m  the  United  States  Court  of  Claiirs, 
and  conferring  JurLsdict:on  upon  said  court  to  hear,  '  xainii  », 
adjudicate,  and  enter  judgment  upon  any  and  ail  claims 
which  said  Indians  may  have,  or  claim  to  have.  aiMin>-t  the 
United  States,  and  for  other  parpoi>es;  to  the  Committee  en 
Indian  Affairs. 

By  Mr    DAVIS: 

A  bill  <S.  1823)  to  correct  the  naval  record  of  Willard  A. 
Freeman;  to  the  Committee  on  Naval  Affairs. 

By  Mr   KEYES: 

A  bill  'S.  1824'  for  the  relief  of  Abraham  Oree^n  -with  a> 
comijanying  papers),  to  the  Committee  on  Claims. 

A  bill  (S.  1825 >  to  amend  the  Revenue  Act  of  1934  to  t!ie 
Committee  on  P'.nance. 

By  Mr.  GmsON: 

A  bill  S.  1826"  for  the  retirer:ieut  of  emylcyeti  in  ti.e 
classified  civil  service  to  include  employees  in  the  Itgisl.t- 
tive  branch:  to  the  Committee  on  Civil  Service. 

By  Mr.  SCHWELLENBACH; 

A  bill  iS.  1827'  for  the  relief  of  Lucille  McClure; 

A  bill  'S.  1828  >  for  the  relief  of  Mrs.  Frank  G.  Sunforc; 
and 

A  bill  iS.  1829 »  to  confer  jurisdiction  on  the  Court  cf 
Claims  to  hear  and  determine  the  claims  ariMng  fioni  the 
use  by  tl^  Postal  Service  of  Liie  United  Slates  of  a  cumoini.l 
postmarking  and  stamp-cancehng  device,  generally  knowi 
and  referred  to  as  the  Norton  device  or  stamp,  an*.!  morj 
particularly  described  in  United  States  letters  patonu  i-ssm  .1 
to  Marcus  P.  Norton,  nos.  25036,  37175,  and  38175;  and  la 
award  compensation  therefor;  to  the  Committee  on  Claims.. 

tBy  request.)  A  bill  tS.  1830)  for  the  relief  of  Nuonu  L. 
Thompson;  to  the  Committee  on  Claims. 

By  Ml    HATCH: 

(By  request  >  A  bill  'S.  1831)  transferring  ceriaiii  na- 
tional-fore.st  lands  to  the  Zuru  Indian  Reservation.  N.  Mex  ; 
and 

A  bill  <8.  1832 »  to  authorize  the  Secretary  of  the  Interior 
to  provide  by  agreement  with  Middle  Rio  Grande  Coni;er\- 
ancy  District,  a  subdivision  of  the  State  of  New  Mexico,  for 
maintenance  and  operation  on  newly  reclaimed  Puebli' 
Indian  land."^  in  the  R:o  Grande  ValUy.  N.  Mex  .  rt'ciaimec 
imder  previous  act  of  Congress,  and  authorizing  an  annuiu 
appropriation  to  pay  the  cost  ther«'of  fur  a  period  of  not  to 
exceed  5  years;  to  the  Committee  on  Indian  Affairs 

By  Mr.  BANKHEAD: 

A  bill  'S.  1833'  for  the  relief  of  W.  L.  Horn;  to  Uie  Com- 
mittee on  Militarv  Affairs. 

By  Mr.  WALSH: 

A  bill  »S.  1834)  authorizing  loans  by  the  Reconstruction 
Finance  Corporation  to  publicly  and  privately  controlled 
colleges,  universities,  and  other  uv^titulions  of  higher  Lam- 
ing, and  for  other  purix>ses;  to  the  Cumuiittee  on  Bankin;; 
and  Currency. 

By  Mr.  HAYDEN: 

A  bill  tS  1835'  for  the  relief  of  the  legal  repre'entativcj 
of  John  T.  Brickwood.  deceased.  Edward  Gaynor.  Throdor  j 
Gebler,  Lee  W.  Mix,  Arthur  L.  PecJt.  Thomas  D.  Casanega, 
Joseph  de  Lusignan,  and  Joseph  H.  Bcrger;  to  the  Committe} 
on  Claims. 

By  Mr.  FLETCHER: 

A  bUl  1 8.  1836  >  for  the  rehef  of  Emma  S.  Fletcher :  to  Ui  j 
Comnuttee  on  Claims. 

By  Mr.  DICKINSON: 

A  bill  iS.  1837 <  for  the  relief  of  W.  W.  Cook;  to  the  Com- 
mittee on  Claims 

By  Mr.  TRAMMELL: 

A  bill  'S.  1838'  to  authorize  the  Secretary  of  the  Navy 
to  proceed  with  the  construction  of  certain  pubhc  work.s 
and  lor  other  purposes;  to  the  Committee  on  Naval  Affain. 

By  Mr.  ROBINSON: 

A  bill  (S.  1839  >  amending  section  12  of  the  Federal  Fami 
Loan  Act  of  1916.  and  secuun  32  of  the  Emergency  FHTin 
Mortcage  Act  of  1933;  to  the  Committee  on  Banking  and 
Currency. 
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By  Mr.  TYDINOS: 

A  bill  (S.  1841)  to  proTkle  medical  services  after  retire- 
ment on  annuity  to  former  employees  of  the  XJhlted  States 
disabled  by  injuries  sustaizied  in  the  performanoe  of  their 
duties;  and 

A  biU  (8.  1842)  to  amend  section  8«S.  title  48,  of  the 
Code  of  Laws  of  the  United  States  of  America  relating  to  the 
District  Court  of  the  United  Stotas  for  Puerto  Rico;  to  the 
Committee  on  the  Judiciary. 

A  bill  (8.  1843)  to  authorize  the  preflcntation  of  a  Dis- 
tinguished Service  Cross  to  Oeorge  J.  Frank;  to  the  Cwn- 
mittee  on  Mihtary  Affairs. 

A  bill  (8.  1844)  granting  a  pension  to  Hofward  B.  Tolson; 
to  the  Committee  on  Pensions. 
By  Mr.  MALONEY: 

A  bUl  (8.  1845)  granting  an  increase  of  pouton  to  George 
B.  Sheldon;  to  the  Committee  on  Pensions. 
By  Mr.  SCHALL: 

A  bill  (S.  1846)  for  the  relief  of  the  estate  of  Atiton  W. 
Fischer;  to  the  Committee  on  Claims. 
By  Mr.  GORE: 

A  bUl  (S.  1847)  to  amend  Public  Law  No.  1«9,  73d  Congress, 
commonly  known  as  the  "  Rankhead  Act  ",  to  permit  farmers 
producing  3  bales  of  cotton  or  less  to  sell  same  tax  free,  and 
for  other  purposes;  to  the  Committee  on  Agriculture  and 
Forestry. 

By  Mr.  CAREY: 

A  bill  tS.  1848)  for  the  relief  of  Joseph  E.  Myers;  to  the 
Committee  on  Military  Affairs. 
By  Mr.  SHEPPARD: 

A  bill  'S.  1849)  to  amend  the  act  of  June  27,  1934,  known 
as  the  "  National  Housing  Act ";  to  the  Committee  on 
Banking  and  Currency. 

A  bill  <S.  1850)  to  amend  an  act  entitled  "An  act  to 
recognize  the  high  public  service  rendered  by  MaJ.  Walter 
Reed  and  those  associated  with  him  In  the  discovery  of  the 
cause  and  means  of  transmission  of  yellow  fever  ",  approved 
February  28,  1929,  as  amended,  by  including  Roger  P.  Ames 
among  those  honored  by  said  act;  to  the  Committee  on 
Military  Affairs. 

By  Mr.  SHIP8TEAD: 

A  biU  (8.  1851)  to  amend  an  act  entitled  "The  United 
States  Grain  Standards  Act  ",  approved  August  11,  1916,  and 
acts  amendatory  thereto;  to  the  Committee  on  Agriculture 
and  Forestry. 

A  bill  (8.  1852)  to  provide  for  the  carrying  out  of  the 
award  of  the  National  War  Labor  Board  of  April  11,  1919, 
and  the  decision  of  the  Secretary  of  War  of  November  30. 
1920.  in  favor  of  certain  employees  of  the  Minneapolis  Steel 
St  Machinery  Co..  Minneapolis,  Minn.;  of  the  St.  Paul  Foun- 
dry Co..  St.  Paul.  Minn.;  of  the  American  Hoist  k  Derrick 
Co.,  8t.  Paul.  Minn.;  and  of  the  Twin  City  Forge  It  Foundry 
Co..  Stillwater.  Minn.;  to  the  Committee  on  Claims. 
By  Mr.  BULKLEY: 

A  bill  (8.  1853)  to  amend  the  Revenue  Act  of  1934;  to  the 
Committee  on  Finance. 
By  Mr.  FRAZIER: 

A  Joint  resoluUon  (S.  J.  Res.  58)  for  the  relief  of  UHian 
Morden;  to  the  Committee  on  Finance. 
By  Mr.  ASHUR8T: 

A  joint  resohition  (S.  J.  Res.  59)  providing  for  the  celebra- 
tion on  September  17.  1937,  of  the  one  hundred  and  fiftieth 
imnlversary  of  the  adoption  of  the  Con8tituti<m  of  the 
United  States  of  America  by  the  Constitutional  Convention; 
establishing  a  ctunmisskm  to  be  known  as  the  "  Sesquicen- 
teimial  Constitution  Commission  ";  to  the  Ccvnmlttee  on  the 
Judiciary. 


MKDAL  or  aoivoR  TO  KAJOt  onrstAL 
Mr.  ROBINSON.  Mr.  President,  on  the  4th  of  February 
the  gentleman  from  South  Carolina  [Mr.  McSwazkI.  Chair- 
man of  the  Committee  on  Military  Affairs  of  the  body  at  the 
other  end  of  the  Capitol,  introduced  a  bill  authorizing  the 
President  to  present.  In  the  name  of  Congren.  a  medal  of 
hozu>r  to  MaJ.  Oen.  Adolphns  W.  Oreely.  At  ttae  request  of 
Mr.  McSwAnr.  I  introduce  a  similar  bffl  aad  ask  that  it  be 
referred  to  the  Coounlttee  on  MUttary  Aflatei  of  the  Senate. 


The  bOl  (S.  1840)  authorizing  the  President  of  the  United 
States  to  present  in  the  name  of  Congress  a  medal  of  honor 
to  MaJ.  Gen.  Adolphus  Washington  Greely,  was  read  twice 
by  its  title  and  referred  to  the  Committee  on  Military  Affairs. 

HIGHWAY    CONSTSUCTXOlf    IN    WCMK-RZUKT    PtOGKAM 

Mr.  HAYDEN.  Mr.  President,  I  submit  an  amendment 
intended  to  be  proposed  by  me  to  House  Joint  Resolution 
117,  relating  to  highway  construction.  I  ask  that  tha 
amendment  lie  on  the  table,  be  printed,  and  printed  in  the 
CoNCREssioKAL  Recobo,  and,  immediately  following  it,  a  brtef 
statement  relative  to  the  meaning  of  the  amendment 

I  offer  this  amendment  at  this  time  in  order  that  the  Sen- 
ate  may  have  ample  time  to  study  it.  In  connecUmi  there- 
with I  should  also  like  to  have  printed  In  the  Rzcoao  certain 
data  relative  to  the  ratio  of  apportionment  of  Federal  road- 
construction  funds,  the  work  that  could  be  performed  In 
the  several  Stat<is,  and  a  comparison  of  the  total  expendi- 
tures for  highways  with  the  collection  of  Federal  taxes  from 
those  who  use  tlie  roads. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

The  amendment  Intended  to  be  proposed  by  Mr.  Hatdkv 
is  as  follows: 

On  page  S.  line  4.  before  the  period  Inaert  a  ooKm  and  th» 
foUowlng:    "Provided.    (1)    Tliat   from    tlie    appropriation    mada 
herein  not  less  ttian  the  several  stuns  authortaed  to  be  appro- 
priated for  the  fiscal  year  ending  June  SO.  1936.  by  tbeaot  ap- 
proved June  18.  1934.  entitled  'An  act  to  Increase  employment  by 
authorizing  an  appropriation  to  provide  for  emergency  oonstmc- 
tlon  of  public  highways  and  related  projects,  and  to  amend  the 
Federal  Aid  Road  Act.  approved  July   11.  1916,  as  amended  and 
supplemented,   and   for   other  purposes,   including   the   'mappro- 
prlated  balance  ol  the  amount  authorised  by  section  1  of  audi 
act  of  June  18,  li>34,  shaU  be  expended  in  the  manjier  uid  for 
the  purposes  specified  in  said  act;  and.  (3)   except  as  hereinafter 
provided,   all   additional   sums   allocated   from   the   appropriation 
made  herein  for  the  construction  of  public  highways  and  other 
related  projects    (except   within  or  adjacent  to  national   forests, 
national   parks,   or    other   Federal   reservations)    shall   he   appor- 
tioned by  the  Secretary  of  Agriculture  in  the  manner  provided 
by  section  204   (b)    of  the  National  Industrial  Recovery  Act  for 
expenditure  by  the  SUte  highway  departmento  under  the  provi- 
sions of  the  Federal  Highway  Act  of  November  9.  1921,  as  amended 
and  supplemented,  and  subject  to  the  provisions  of  section  1  of 
such  act  of  June  18.  1934:   Prorided  further.  That  any  amountiu 
in  addition  to  the  amounts  specified  in  the  preceding  proviso,  al- 
located from  the  apiHt)priatlon  made  herein  for  the  eUmlnatton 
of  existing  haaardH  to  life  at  railroad  grade  crossings,  including 
the  separation  <rf  grades  at  crossings,  the  reconstruction  of  exi^ 
Ing  railroad  grade  crossing  structures,  and  the  relocation  of  high- 
ways to  eUmlnate  grade  crossings.  shaU  be  apportioned  by  the 
SeCTetary  of  Agriculture  to  the  several  States  (including  the  Tenrl- 
tarj  of  HawaU  and  the  District  of  ColumbU),  one-half  in  the 
ratio  which  the  population  of  each  Stote  bears  to  the  total  popula- 
tion of  all  the  States  as  shown  by  the  latest  decennial  cMWua. 
one-fourth  in  the  ratio  which  the  mUeage  of  the  Ped«al-ald  lUgh- 
way  system  in  eacti  SUte  bears  to  the  total  mUeage  of  the  Federal- 
aid  highway  system  in  all  the  States,  as  of  January  1.  1985.  ami 
one-fourth  in  the  ratio  which  the  railro«l  mUeage  In  each  SUte 
bears  to  the  total  railroad  mileage  In  aU  the  SUtes.  as  determined 
by  the  IntersUU  Ownmerce  Commission,  to  be  expended  by  tha 
SUU  highway  dejiartmenU  under  the  provisions  of  the  ^MMral 
Highway  Act  <a  November  9.  1921.  as  amended  and  suppiemMited. 
and  subject  to  the  provisions  of  secticm  1  of  such  act  ct  June  IB, 
1934:  but  no  part  of  the  fxmds  apportioned  to  any  SUU  need  be 
matched  by  the  SUU:  And  provided  further.  That  the  Prealdant 
may  also  allot  funds  made  avaUable  by  this  Joint  rsKilutlon  for 
the  construction,  repair,  and  improvement  of  public  highways  m 
Alaska,  the  Canal  Zone.  Puerto  Rico,  and  the  Virgin  Uaads:  Pro' 
vided.  however.  Tliat  in  the  eiq>endlt\ire  of  funds  from  the  appro- 
priation made  herein  for  the  construction  of  public  highways  ana 
other  related  projocto  preference  in  the  employment  ctlMtoat  shaU 
be  given    (except  in   executive,  administrative,  supervUonr.   mm 
hlglily  skilled  positions)  to  persons  receiving  relief,  whare  they  ara 
quaUfled.  and  the  President  Is  hereby  authortaed  to  Pf«^t«R>|^ 
the  hours  of  work  and  the  rates  of  wages  to  be  paid  to  sailtod. 
IntermedUte.  and  unskilled  labor  engaged  Ui  tmOi  oonstroctloa 
in  the  several  SUtes." 

The  statement  and  data  ordered  to  be  printed  in  tb* 
Rzcou)  are  as  foUows: 


{fTATKumr  ar  sswAXoa  bai 
The  amendment  conslsU  of  five  sutwtantive  propaettlons: 
1  The  actual  appr(^>rlation  of  $349,000,000  authorlaMl  to  be  ep- 
pnmrlated  by  the  Road  Act  at  June  18.  19S4,  for  eipa^tar*  ■■ 
provided  in  that  act.  This  anmvriattoa  U  maam,  no*  bManwac 
k  dedre  to  earmark  OM»cy  for  roads  to  the  Joint  reeolutloo.  b«t 
primarily  to  secure  uniformity  to  the  expenditure  ot  road  *«■»«■■ 
with  reqieet  to  wngea  and  hours  at  labor.  If  '  ■•*»—  "-^ 
the  object,  the  sum  for  roads  and 


1QQK 
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A  MB  (&  Ittl)  for  ttw  x«AleC 
to  tbe  Committee  on  Claims. 


of  rtaok  White  aad  oLtmn, 


Mortcace  Act  of  1933;  to  the  Committee  on  Baakiiig  aiul 
Currency. 


Mr.  McSwADf.  I  introduce  •  similar  bfil  and  ask  that  it  be 
referred  to  the  Committee  on  liUttazy  Aflain  of  the  Senate. 


With  reapeetto 
the  object,  the 


and  boon  of  labor.    If 
forroAdsuid 


1902 


CONGRESSIONAL  RECORI>— SENATE 


February  14 


ymf  be»a  much  terfir.  AOatDittrmtmt  lekca  ivports  that  18  per- 
cent of  Um  moo.OOO.OQO  appraprlatecl  far  public  wco-ka  hsa  been 
aOocated  to  htsbwcys,  and  tt  ts.  therefore,  reaaonable  to  iMiutne. 
taa4  Mitatanciai  sueie  mbtrtm  tii*  mlnlasiim  of  ea49.OO0.OOO  will  be 
■o  uaed  out  of  ttic  epproprlsUoo  of  MjDOQjOOO.OOO. 

3  OirvcUon  that  any  adcUtlorud  siuns  allotted  to  ro«d  construc- 
tion frecn  the  M.  000.900  000  ahall  likevtae  be  pxpendect  tn  accord - 
MMe  wtth  the  Ped<!ral  Highway  Act  of  1921.  and  aeetlon  I  of  tr.e 
act  uf  June  IB.  193-i.  Thla  provlalon  aaeaaia  th«t  ail  money  tar 
priamry  and  aecondary  roadJ.  and  wUhtn  munlripallt'.es.  wl!l  be 
tng  the  Statea  In  the  cijetnanry  way  and  all  new 
ooOBtrvcUoB  win  be  auperrtaed  by  the  State  highway 
ente  and  carried  on  In  the  oMiuier  now  provVded  by  law 
9  Recognlalnc  that  the  astahUahcd  rule  of  apportlcuuncut  based 
on  poputatKiB.  erva,  and  mtlea^  of  roadi  does  not  fit  the  gradp- 
creaitDf  eltiiatlan.  the  aaaendeaent  mOof/ia  a  aew  method  Bugir*«t»d 
b|r  Che  American  AnodaUon  of  State  Bishway  OStrlals.  TTie  lactor 
at  area  a  eUmtna.>ee  and  railway  mileage  iiibutltuted  therefor. 
The  factor  at  population  U  tncreaaed  to  one-r;alf.  Careful  com- 
m  wtth  the  work  capable  of  betn^f  arrompftshed  nhown  thnt 
Mge  in  the  baate  of  apportuuuneut  will  fairly  -uul  eciultahly 
dletribote  the  Pe4eral  funda  to  be  uaed  In  grade -croealng  ellmi- 


1 


4.  Since  Federal  aid  Is  not  re<;ularly  apportioned  to  Ala&lca. 
Puerto  Rico,  the  Canal  Zone,  or  the  Virgin  Iiriands,  It  Is  nerenaary 
t#  epeeiacaily  aathorlae  hlfrtiway  r«u»tracUan  thrrein. 

5  In  his  meaaage  ti  Congreae,  the  Prcaldent  proposed  that  pcr- 
aoae  whe  are  on  relleX  be  employed  at  leaa  than  the  ordinary  rate 
of  wagca  The  mnnthly  rate  la  to  be  more  than  twice  the  average 
retleif  payment  which  is  $34  per  month,  or  an  avera^  of  abo-it 
9aO  per  meath  far  eoathiaooa  ecapioynaent.  Tliui  can  retKhly  be 
aarninpUabed  on  road  oonatructton  by  authorizing  the  Presuient  to 
ad)uet  the  *eal8a  of  wagaa  which  have  baen  predetermined  by  tite 
aaeeral  State  highway  departmenta.  The  last  prorialon  gtves  this 
aothorlty  to  the  Pyaetdent  and  provldee  for  preference  to  those 
cdi  feilef.  The  hours  and  wagea  fljMd  by  the  President  will  apply 
to  all  State  highway  work  paid  for  with  Federal  funds,  and  thus 
aeoMi  dlSeraat  rates  of  pay  for  the  aaooe  kind  oX  work  doiie  waoin 
the  same  State 

Smmpte  mjfportttmmentt   of   $100,000,090 


Baiu  of  ipponinDra^nc 
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rOTTMItVlTlO'f  DATA   roMT"T  ED   BT   TTfE    \MniCAir  AaBOCTATTOW  OT 

ST*ra   uicMWAT   omciAus 

President  Roosevelt  said  in  his  mi^aaa^e  to  the  Con^eiW  Janu^xy 
4.  ISIS  "This  new  pi^jram  nf  emor^cncy  public  rmpluymtnt 
should  be  i^cverned  by  «  nu.Tsbff  of  practical  p^nclple^  (a)  all 
w  Tk  un  .!pra!ieri  «',.' u'.d  fc*"  U'^"'ul  •  •  •  il^'(J'•!^  pcrmantnt 
Improvement  ibi  Pro)rrLs  should  be  undertaken  on  which  a  laige 
percenui^e  of  direct  lab<.^r  can  be  used,  ic)  The  ;)r'Ojet,u  und<T- 
taken  shonlcl  be  selrrtert  and  plannfd  ao  as  to  cmiipete  as  llt:le 
•la  poealbic  wiUi  private  entfronse      •      •      • 

■'This  W'lrlc  v.il  i-,>vrr  a  wide  flell  including  •  •  •  impr' v- 
Ing  axisiing  ra<ui  ay»u:a'^  and  in  construi'tinii;  natlrnal  highwtya 
Ueal;?ned  to  handle  mjde.-n  tralBc  and  In  the  ellminatioii  of  grade 
cTcwsings     •      •      •  " 

SUil''  hi'*'. w\y  do;-~.'l::it'n*s  rrp<  rt  tulldtng  niods  rne«^  t!»e 
policies  of  Puhllc  WorlLs  expenditures  denuknded  by  the  -Tealdoit, 
for  thpy  are 

1  Lsefu:     a.Tjrdl:;*;  p«Tnianent  impmvcinent. 

2  O-.f'T  8U  perrent    .f  t^»•  outlay  <  x-s  lo  wages 

3  The  projects  an-  planned  ai.d  ttt  Into  a  definite  Bvstem  of 
highways 

4  Do   :ii)t  conipt-tf   with   private  enterprise 

5  Perm  a  pcrrn.;r.er.:  ::T.pr  ivenient  \^hKh  adds  to  thf  stability 
and  wealth  of  the  Natirn 

The  ritatr  a:i?hwa;  Icparlmentfl  herewith  list  hundreds  o.'  deftrite 
prujetts  that  caji  bf  iinn^tdiutcly  undertaken  to  mrei  li.m  nt- 
UatlL'n. 

itaifrrjad    gTade-crossmg   elimtnatioTu   and    reconstruction   of   aarie 
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Elimination  of  congested  and  dttngerouo  htghumw  intenection*— 

Continued 
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$43 


$425,000 
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Construction    and   reeonstruetion   of   trunk-line   routes    through 
cities  and  city  bypasses — Contlniied 


47,553,500 


Construction  and  recoTistructlon  of  highvoi/s — federal  a<<f.  State. 

secondary 
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Rhode  Island 

.South  Carullna. .- 
South  Dakota... 

Tennessee 

Texas... 

Clah 

Vermont 

Virmnia... 

Washinrton 

West  \  ir[rinlfc 

Wisconsin. 

Wyoming 


Cort 


39   $11. 
44       7. 


Total. 


40 

II.*! 

327 

7 

6 

41 

52 

38 

160 
65 
60 
25 
35 
00 

104 
43 
90 

107 
90 

ao 

808 

00 
170 
277 

19 
6 

a 
la 

100 

40 

343 

M 

10 

630 

» 

75 

150 

140 

300 

75 

a 

«5 

65 

50 

100 

a 


4.M3 


3 
3. 
% 
7. 
6. 
6, 
5, 
5. 
4. 
3. 
1. 
8. 
6, 
13, 
8. 
8, 
6. 

^ 
1. 
1. 
4, 

X 

a 
4. 
z 
10, 
4. 
4, 
a 
3, 
10. 

3, 

a 

IX 

X 

1. 

6, 
6. 

8. 

a 


l-yaar  prolecti 


K  am- 
ber 


30a00O 
Ml.  000 
SOO.OOO 

ooaooo 
ooaooo 
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aoaooo 

ooaooo 
ooaooo 

177.000 

5oaooo 

428.310 

ooaooo 
ooaooo 
ooaooo 
ooaooo 
3oaooo 
soaooo 
ooaooo 

485.000 

ooaooo 
ooaooo 

517,000 

ooaooo 
aaooo 

10a  000 

185,000 

ooaooo 
ooaooo 
ooaooo 
ooaooo 
ooaooo 
Toaooo 

35^000 

ooaooo 
aoaooo 
ooaooo 
ooaooo 
ooaooo 
Toaooo 
ooaooo 
aoaooo 
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ooaooo 
aoaooo 
ooaooo 
ooaooo 
ooaooo 


Cost 


M 

83 

85 

106 

lU 

3 

0 

41 
113 

17 
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117 
100 

25 

(50 
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104 

43 
110 
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a 
a 
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« 

SI 

277 

0 

r 

a 
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US 

a 
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«7 

a 
1.0a 

a 

78 

la 
s 

4a 

M 

a 
la 

67 

a 

im 
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Total  projects 


Num- 
ber 


S3Z15a,U0 


0^087 


$12.  aoaooo 
laaaaooo 

8,250,000 

aooaooo 
la  ooaooo 

1.871,000 

ooaooo 

3, 00a  000 
7,00a  000 
1,185.000 
5. 00a  000 
la  505. 580 

la  00a  000 

5, 00a  000 
8, 00a  000 

aooaooo 

3,  20a  000 

1.  ooaooo 
laooaow 

13.005,000 

<ooaooo 

4,90a  000 
•;  068, 000 

A.  00a  on 

i  10a  000 

1.10a  000 

085,000 

aooaoa 
xioaoa 

$01  ooaooo 
<^  ooaooo 
^ooaow 

a; 00a 000 

1^841^000 

la  ooaooo 

Txaaow 
i.aoaoa 

18k  ooaooo 
^ooaooo 
1.00a  000 

ss^  ooaooo 
xaaooo 
i^saaooo 

iz  00a  000 
•.oczou 

3, 00a  000 

aooaooo 
xooaon 
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447.S13.8n 


73 

w 

125 

2» 

482 

10 

12 

83 

164 

65 

se« 

183 
IW 

a 

95 
140 

ao8 

a 

aa 

384 
1« 

a 

48 

la 
ai 
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» 
13 

a 
$a 

ns 
a 

1.M3 

SI 

a 
i.aa 

a 
la 
3ra 

IM 

«a 
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a 

la 
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a 
aa 

48 


$23,500,000 
17.941.000 
15,750,000 
26,000.000 

aa  ooaooo 
3,  soaooo 

1.000.000 

aooo.000 

la  00a  000 

3, 3C2. 000 

12,500,000 
17,024,880 

15.  ooaooo 
la  00a  000 

13, 00a  000 

la  00a  000 
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3. 00a  000 

18, 00a  000 
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12,  soaooo 

18,073,000 

la  00a  000 
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1,77a  000 

la  00a  000 

6, 00a  000 

oa  00a  000 
laooaow 

4, 00a  000 
4S,70aOOO 
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liooaooo 
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aToaooo 

34. 00a  000 
4, 8a  000 
4. 27a  000 
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8.  ooaooo 

4a  00a  000 

4.ooaom 


14733 
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Construction    and    rteonstmetiOH   of   trunk-Uns   routes    through 


Cities  and  etty  bypasaes 

Kariy  projsctt 

l-r«rptQ)teU 

Total  projeets 

Stste 

Nmn- 
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Cott 

Noia- 

bm 

Coot 

NaB- 

Coet 

Alabama 

Artrona 

Arkansas 

Caiiioniia. 

16 

7 

10 

11 

$i.ooaoa 

258,000 

1.00a  oa 
zuoaoa 

11 

9 

5 

$.ooaoa 
acooaon 

• 

a 

a 

$3,40a000 
423,500 

4.5oaoa 

6, 00a  000 

Rarly  projects 

1-year  projects 

Total  projects 
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Num- 
ber 
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Nms- 
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Colorado 

a 

$7oaooo 

16 

$0)0,000 

a 

$i,aoaon 

Coonecticat 

7 

1.55a  000 

6 

2;  975,  on 

12 

4.S26,0a 

Delaware 

2 

soaon 

2 

soaon 

Florida. 

4 

fioaooo 

4 

5oaan 

8 

1.00a  on 

Oeonna 

4 

1 

a 

7Daooo 
5a  000 
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6 

2 
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1.00a  on 

305,  on 

8, 00a  on 
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3 

la 

i.7oaan 

Idaho 
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13, 00a  on 

10 

341.500 

44 

1^867,8n 

a 
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10 

600,000 

a 
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a 

1,  soaon 
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5 

13 
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a 

1,  soaon 

Kentucky.— 

10 
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T^iilslitnA 

1 
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3 
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4 
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Maine 

1 

13 

115,000 

aooo.000 

1 

81 

105,  on 
14,  on,  on 

2 
44 

aaaon 

Maryland— 

aooaon 

Michigan 

9 

87a  000 

26 

3. 290,  on 

35 

4.iQaon 

Minnesota 

15 

3,  ooaooo 

a 

i6n,on 

35 

7,  soaon 

MississiDoL 

18 

16 

8 

1 

2,  on,  on 

i.6n.on 

an,  on 

2saon 

18 

a 
3 

1 
2 

2, 00a  on 

Missouri         

10 

7aaooo 

s,2saon 

MnntAna 

9n,on 
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asaon 

New  Hampshire. 
New  JeraeT 

3 

400,000 
4.000,000 

4oaon 

6 

7 

6,  on.  on 

13 

laooaon 

New  Mexico 

2 

2saooo 

2 

250.  on 

4 

soaon 

New  York 

a 

aooaooo 

70 

14,  on,  on 

in 

aooaon 

North  Carolina... 

60 

1,00a  000 

85 

1,40a  on 
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2,4oaon 

North  Dakota 

a 

ooaooo 

a 

00a  on 

40 

i,aoaon 

Ohio 

18 

8,70a  000 

a 

7,6oaon 

48 

ii,aoaow 

Oklahoma 

10 

1.00a  on 

10 

Looaow 

Oregon 

7 

1.50a  000 

8 

2,00a  on 

15 

8,  soaon 

Pennsylvania 

IW 

la  00a  000 

200 

aaooaon 

3M 

aaooaon 

Rhode  Lsland 

5 

a 

soaooo 
6, 00a  on 

5 
W 

soaon 

South  Carolina- -- 

a 

&ooaooo 

laooaon 

South  Dakota—. 

8 

aoaooo 

8 

35a  on 

16 

ssaon 

Tennaesee 

1 

soaooo 

1 

soaon 

(VO 

i,5oaooo 

150 

4,50a  on 

an 

aooaon 

TTtjih 

1 

i2aooo 

2 

150,  on 

3 

27a  on 

Vermont 

3 

175,000 

3 

7a  on 

4 

245.  on 

Virginia 

4 

eoaooo 

6 

1,  soaon 

10 

zooaon 

Washington. 

a 

1,10a  000 

32 

1.225,  on 

63 

Z326,0n 

West  Virginia 

6 

25a  000 

10 

soaon 

16 

7saon 

Wisoonsin. 

Total 

IM 

la  00a  000 

50 

laooaon 

in 

aaooaon 

621 

72, 53a  000 

1.118 

131. 202.  sn 

1.7» 

203, 732,  an 

Weolc  and  narrow  bridges 


BUU 


Early  projects 


Num- 
ber 


Cost 


Alabama 

AriEona 

Arkansas 

California 

Colorado 

Connecticut 

Delaware 

Florida 

Georgia 

Idaho 

Illinois 

Indiana 

Iowa 

Kansas 

Kentuclcy 

LooisiaDa 

Maine _ 

Maryland- 

Massachusetts  >. 

Midiigan 

Minnesota 

MiasisaippI 

Misaouii — 

Montana 

Nebraska 

Nevada - 

New  Hampshire 

New  Jersey 

New  Mexioo 

New  York 

North  Carolina— 

North  Dakota 

Ohio 

Oklahoma 

Oregon 

Pennsylvania. 

Rhode  Island 

South  Candina.. 
Boath  Dakota-. 

Tennessee 

Texas 

Utah 

Vermont 

Virgiiiia 

Washington 

West  Virginia — 

Wiaoonain 

Wyoming 

Total 

■  Inroada. 


40 
0 

n 
i:to 
16 
17 
3 
16 
10 
12 

a 

in 

75 

a 

8 
13 

a 
a 


IS 

la 

a 

a 

4 

a 

6 

17 

2 

a 

la 

47 

a 

175 

a 
a 
na 
3 
m 

176 

87 

9 

16 

a 

41 

a 

23 

a 

8 


$4. 00a  on 

4iaon 

1.  soaon 

2,6n.on 

82^on 

4,485,  on 

10a  on 

3.8a.  on 

2, 00a  on 

ssaon 

zooaon 

1.050,  on 

3, 00a  on 

1,50a  on 

A4aon 

97a  on 

1.225,  on 

i.6saan 


1-year  projects 


Num- 
ber 


Cost 


Z28S 


088,  on 

2, 00a  on 

i,aoaon 

ooaon 

soaon 

48a  on 

132,  sn 

1.083,  on 

soaon 

soaon 

E.7oaon 

2,aoaon 

2saon 

aooaon 

5, 604,  on 

76a  on 

6,  soaon 

lis.  on 

1.00a  on 

1.875.  on 

1.99a  on 

ooaon 

e4aon 

1.48a  on 

1.083,  on 

i.4oaon 

Z807.sn 

4.7i&,on 

aoaon 


45 

8 

a 
la 

13 

10 

8 

» 

16 
12 

a 

177 

in 
a 
a 

14 

a 
a 


8a4S7.oa 


a 
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a 

75 

4 

n 

5 

11 

a 
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K 

a 
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a 
a 

187 
8 

4n 

la 

a 

15 

i« 

a 

27 

a 
a 
43 
u 


$6,3oaon 
1,170.  on 
3,  en,  on 
2,  on,  on 

84a  on 
6,oe7,on 

180,  on 
Z8n.on 
2,  on.  on 

675,  on 
3, 2a,  on 
3, 543,  an 
4, 00a  on 
1,  soaon 
4, 006,  on 
i.8aaon 
i,aoaon 
i.aaon 


Total  proJecU 


Num- 
ber 


Cost 


$.041 


988,  on 

4, 00a  on 

8. 00a  on 

75a  on 

soaon 

ssasn 

132,  sn 

4saon 

zooaon 

1,  ssaon 

3,  ooaon 

1.213,  on 

soaon 

14, 00a  on 

s,073,sn 

1,00a  on 

u,  10a  on 

106,  on 

4, 00a  on 

1.00a  on 

a,  00a  on 

$,iiaon 

74a  on 

i,iM.6a 

a  10a  on 

$,  ooaon 

2,807,6n 

aooaon 
4oaon 


u 

17 

la 
am 
a 
a 
0 
74 
» 
a4 

70 
377 
175 

a 

M 

a 
a 
a 


iaai$i.ao 


43 

$75 
47 

U8 
$ 

n 
10 

a 

M 

la 

2a 

143 

a 
sa 

137 
46 

4a 

0 

en 

$u 

177 
M 

a 

73 

a 

a 

a 

u» 

18 


$a9non 
i,5M,on 
5,in.on 
s,aoaon 
1,066.  on 
9. 582,  on 
2»,on 
aoa,on 
4.  on,  on 

1,225,-On 

6, 2a,  on 
4, 803.  an 
7,ooaon 
3, 00a  on 
4, 735,  on 
2,m,on 
2,836,  on 
a,4aaon 


i.e8aon 
aooaon 

4.  soaon 
i.$aaooD 

1.00a  000 
1.10a  800 

as6.oa 
i,8$2,aoo 

XfiOaOQD 

2,oaion 
8,70a  on 

$,S7B.0a 

Tiaon 

a,ooaoa 

ia737,sn 

1,78a  on 

19, 000,  on 

22a  on 

&,  ooaon 

8, 478.  on 

8. 96a  on 

4, 07a  on 

i,a8aon 

a,  663,  an 

7. 783,  on 

8. 00a  on 

8,61s.  on 

ia7i6,on 

Toaon 


nki 
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•I 
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IM 
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.*0t 
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471  I 

•XC( 

33, 
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as  J 

3BUt 

«*i 
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4a  711.000 
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i.>ciu.aou 
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ComporiMm  o/  Fadtral-aid  hJ^icay  expendxtureM  amd  Federai  tar 
income    from    motor    vehietea.    gmmtMnf.    etc. 
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WOUK-KKLIKT    PIOGRAM — AMZKiUXin 

Mr.  McCARRAN  submittfed  an  ameodment  Intended  to  be 
proptwed  by  him  to  the  Jotat  reaolntion  (H.  J.  Res.  IIT) 
lairing  appropriatkiaa  for  r^ef  purposes,  which  was  ordered 
to  lie  on  the  table  and  to  be  printctl.  aa  follows : 

On  pacoo  7  and  t.  to  ofcrtko  o«t  oU  at  omOod  •  &nd  ic  Uoo  tiHart 
tfao  f«iUowUac: 

"  Bmc.  «.  TbfO  ProtMoot  la  aathorlaed  to  onbacrlte.  ami  ■hall  glTo 
fXill  publicity  to.  nitoo  and  raguhtUons  nortooarj  to  carrr  out  the 
of  tMo  jaUA ' -         .    -    - 


"(•)   That  ouefa  rolM   and   rerulatlcmn  ohall  otlpulata   that   a!l 

worli  done  under  this  Joint  rvaulutlon.  whether  by  iorilr;iLt  ir 
'Hberwlae    InvdvlDK  ttie  riperKlKurra  ot  any   iiioa«y   Appropriate! 

by  this  Jo:nt  re.'iolutloxi.  aluill  coutain  a  provliUon  to  the  pffivt  that 
all  lalxir-rs  and  merhat.lrs  emplnye<l  by  the  contraf-tor  or  n:.y  f,;l;- 
cnr.rm.rXnr.  or  the  p'.ibUr  offlrer  In  ch»rre  for  tbe  United  Htatee  anl 
the  Duttrict  ot  Columbia,  shall  b«  paid  rat«fl  of  vo((«s  not  le^.s  thai 
the  prevailing  rates  cJ  waf;'s  paid  for  work  of  a  alinJi.-ir  naiu.-e  l:i 
the  city.  town.  vi::*^c.  or  other  civil  dlvu.iou  of  the  State  in  wiilcii 
the  xork  \s  located  or  In  the  District  of  Columbia 

"(b)  Rules  and  r«:ulatlon«  p:etK:rlbed  under  this  section  shall 
act  abrogate  any  exlstli;^  Uw." 

AMTlCDMEirr    TO    STATT,    JtTSTICK,    CTC..    APPIOPRLATTOW    BII.L 

Mr.  FLETCHER  submitted  an  a^nendmcnt  prrnxwlng  to 
appropriate  $500,000.  of  which  $250,000  shall  be  immediately 
available,  to  provide  for  the  Investigation,  control,  and  eradi- 
cation of  marine  organisms  Injurious  to  shellfish  in  tiie  At- 
lantic and  Oulf  States  '  in  accordance  with  the  prorisions  of 
H.  R  4018,  74ih  Con«.,  l.st  sess* .  intended  to  be  proposed  by 
him  to  the  bill  'H.  R.  5255  >  making  appropriations  for  the 
Etepoirtments  of  State  and  Justice  and  for  the  judiciary,  and 
for  the  Departments  of  Commerce  and  Labor,  for  the  fiscal 
year  ending  June  30.  1936.  and  for  other  purposes,  which  was 
referred  to  the  Committee  on  Appropriations  and  ordered  to 
be  printed. 

RIPORTS   ON    PUBLIC-WORKS   ADMimSTRATlON 

Mr.  STEIWER  obtained  the  floor. 

Mr.  LONG.  Mr.  President,  I  setxl  a  resolution  to  the  desk, 
which  I  a.sk  to  have  rcid. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Ui'^ilsi- 
ana  presents  a  resolution,  which  will  be  read. 

Mr.  LONG.  I  at.k  Lo  have  it  read.  and.  if  there  .-^hali  be  no 
objection.  I  shall  ask  fur  its  immediate  consideration. 

The  PRESIDENT  pro  tempore.  Tlie  Senator  from  Louisi- 
ana pre.sent«  a  resolution  and  asks  for  its  immediate  con- 
sideration. 

Mr.  LONG.     I  ask  to  hav-e  it  reported  first. 

Mr.  ROBINSON.  I  shall,  of  course,  have  to  object  to  im- 
mediate consideration. 

Mr.  LONG.  I  want  the  Senator  to  hear  it  before  he 
objects. 

Mr.  ROBINSON.  I  hav-e  no  objection  to  the  resolution 
being  reported. 

The  PRESIDENT  pro  tempore.  The  clerk  will  read  the 
proposed  resolution. 

Tlie  resolution  iS.  Res   78 >  was  read,  as  follows: 

lUxilved,  That  the  Secretary  of  the  Interior  be.  and  be  is  hrreby, 
rvquested  to  traiusmlt  to  the  Uaiied  States  Senate  aa  aeon  aa  poa- 
slble  ail  repocta.  cbecka  of  reports,  daily  and  trniporary  reports, 
vork  atteets.  and  any  and  all  oCher  mateiial  and  data  lo  the  poa- 
aeaalon  of  the  Departn»ent  of  the  Interior  which  wa.s  aiianriiilrrt  by 
or  txDder  the  direction  of  or  in  awoclaUon  with  Louis  Glavls  or  any 
other  per!<on  In  the  employ  of  twid  Department  of  the  Interior  m 
oonnactlon  with  any  inve-stlgatlon.  Inspection,  review  into  tha 
Public  Works  buUdUif  program,  or  the  bulidlng  prcHjrmm  cummoniy 
knoMrn  and  referred  to  as  the  *"  P    W.  A.'"; 

itesolrrd  farther.  That  there  particularly  be  tran.wnltted  to  the 
United  States  8euat«  by  the  Socretary  of  the  Intencr  any  and  all 
reporta.  data  assembled,  or  work  sheeU  (indudli^  daily,  tt-mp-irary, 
or  anal  reports,  work  ateets.  and  material  collected  i  affecuni?  any 
bolidlug  project  inrestl^ated  or  Inquired  Into  which  affects  the 
contracts  let  to  or  done  by  the  firm  of  James  8te-aart  Co  .  and  pnr- 
Ucularly  as  may  have  afreru-d  the  supplies  fumlsiied  thereon  by 
the  Oeneral  Builders"  Supply  Corporation;  and 

Rtooived  further.  That  the  Secretary  of  the  Interior  further 
traMtmt  to  tbe  United  States  Senate  any  and  aU  InformaUon.  data, 
reports.  Investigations,  or  Inspections  that  have  b<>eu  assembled  or 
conducted  by  the  said  Lou;.s  Glavis.  or  thooe  working  under  or  m 
asoodaUon  with  hUn,  or  by  any  other  person  or  peraon.s.  which 
affect,  mention,  or  report  on  Jame.s  A.  Farley,  or  any  concern  with 
which  Mid  Parley  has  been  or  U  now  Identified. 

Mr.  LONG.  Mr.  President,  all  I  am  asking  In  this  proposed 
resolution  is  for  the  Department  of  the  Interior  to  tratumit 
to  the  Senate  such  reports  and  data  as  It  has  collected  I.  of 
course,  would  say  that  this  la  in  the  usual  form,  and  that 
copies  <d  the  reports  would  be  acceptabie  as  a  compliance  with 
the  resolution.  I  only  ask  that  the  Departa;ent  of  Uie 
Interior  transmit  to  the  Setiate  reports,  that  is  all. 

The  PRESIDENT  pro  tempore.  The  resolution  w;il  go 
over. 

Mr.  STKTWER  obtained  the  floor. 
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Mr.  LONG.  Mr.  President.  I  want  to  uk  immediate  con- 
sideration, with  the  explanAtlan  I  have  glren.  If  there  is  no 
objection. 

The  PRESIDENT  pro  tonpore.  TiM  Senator  Irom  Oregon 
has  the  floor. 

Mr.  LONG.    Mr.  President 

TTie  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Oregon  yield  to  the  Senator  from  Louisiana? 

Mr.  S'lTClWER.    I  yield. 

Mr.  ROBINSON.   Let  the  resolution  go  over  under  the  rule. 

Mr.  LONG.    Very  well;  let  it  lie  oyer  for  the  day. 

The  PRESIDENT  pro  tempore.  Ttm  resolution  will  lie 
over  under  the  rule. 

Mr.  LONG  subsequently  said:  Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Oregon  yield  to  the  Senator  from  Louisiana? 

Mr.  STEIWER.    I  yield. 

Mr.  LONG.  I  do  not  wish  to  offend  the  Senator  from  Ore- 
gon, but  I  had  intended  to  read  a  statement,  covering  a  couple 
of  pages,  which  I  had  prepared  in  connection  with  the  matter 
I  submitted  to  the  Senate  this  morning. 

Mr.  STEIWER.  I  prefer  that  the  Senator  defer  doing 
so.  because  I  think  it  may  lead  to  considerable  discussion.  If 
It  is  not  of  Importance  at  the  moment,  I  hope  the  Senator 

will  defer  it. 

Mr.  LONG.  I  do  not  beUeve  it  will  lead  to  any  considerable 
discussion.  I  did  not  think  I  was  losing  the  floor  when  the 
Senator  rose.  I  thought  he  was  rising  to  ask  me  a  question, 
but  the  President  pro  tempore  recognized  the  Senator  from 
Oregon. 

Mr.  STEIWER.    I  shall  conclude  as  promptly  as  I  can. 

AOmNISTRATION  OF  COSKS  UKDn  THE  H.  1.  A. 

Mr.  NYE.  Mr.  President,  I  send  to  the  desk  and  submit 
a  resolution  which  is  being  offered  by  myself  and  the  Senator 
from  Nevada  [Mr.  McCasramI  Jointly.  Reference  to  the  Com- 
mittee on  Commerce  is  requested.  There  are  a  number  of 
whereases  preceding  the  resolution,  and.  if  the  reading  of  the 
whereases  can  be  dispensed  with.  I  ask  that  the  resolution 
Itself  be  read  at  the  desk. 

The  PRESIDENT  pro  tempOTC.  Is  there  objection  to  the 
reading  of  the  resolution  from  the  desk?  The  Chair  hears 
none,  and  the  clerk  will  read. 

The  Chief  Clerk  read  as  follows: 

(8.  Reo.  78,  without  the  preamble  thereto) 

Resolved.  That  the  mibject  matter  ot  this  resolution  be  referred 
to  the  Senate  Committee  on  Commerce  and  that  said  commltt«e 
be.  and  Is  hereby,  authorleed  and  directed  to  Inveftrtlgate  and  report 
upon  the  subject  matter  of  thlo  reeoluUon. 

For  the  purposes  aC  thlo  reeoiuUon  tbe  committee  or  any  sub- 
committee thereof  Is  authortaed  to  hold  he*rlngo.  to  It  and  act  at 
such  times  and  places  during  the  oaoatons  and  reoesow  of  ^le  Con- 
eress  until  the  final  report  Is  submitted,  to  require  by  wubpena  at 
otherwise  the  attendance  at  such  wltneeoeo  and  the  production  at 
such  books,  papers,  and  document*,  to  edmlnlrter  ouch  of*^  ^ 
take  such  testimony,  and  to  make  ouch  expenditures  as  It  deem* 
advisable.  The  cost  of  stenographic  ■ervlcos  to  "P«^  ouch  hMir- 
ings  shall  not  be  In  ezceao  at  35  centt  per  bundml  'J«^„,?^ 
expenses  of  the  committee,  which  shall  not  esoeed  •as.OOO.  shaU  be 
paid  from  the  contingent  fund  at  tba  Senato  upon  vouchers  ap- 
proved by  the  chairman. 

Mr  JOHNSON.  Mr.  President,  I  should  like  to  inquire  of 
the  Senator  from  North  Dakota  what  the  subject  matter  of 
the  resolution  is.    It  did  not  appear  from  the  reading. 

Mr.  NYE.  Mr.  President,  I  have  esqdained  that  the 
whereases  within  the  rescdution  were  very  extended.  They 
relate  the  many  altegations  which  are  being  offered  concern- 
ing hardship  under  N.  R.  A.  and  operation  under  the  codes. 
The  subject  matters  are  the  charges  of  inability  on  the  part 
of  business  to  operate  under  the  codes,  and  the  resolution  is 
a  call  for  an  investigation  by  the  Committee  on  Commerce 
of  the  Senate  of  these  charges.  I  am  asking  that  the  reso- 
lution be  referred  to  the  Committee  on  Commerce. 

Mr.  COUZKNS.  Mr.  President,  may  I  ask  the  Senator 
from  North  Dakota  whether  the  N.  R.  A.  Act  was  not  re- 
ported to  the  Senate  by  the  Committee  on  Finance?  I  was 
wondering  whether  the  Senator  had  chosen  the  conunittee 
with  jurisdiction  (rf  the  subject  matter  of  his  resolution. 
The  Finance  Committee  reported  the  National  Recovery 
Act.    I  suggest  to  the  SenatOT  that  the  proposed  resolution 


lie  on  the  Uble  until  he  ascertains  i^iat  the  fact  to  aboot 
that. 

Mr.  NYE.  I  have  no  objection  to  the  resolution  gtdng  over 
a  day,  but  I  should  be  rather  insistent  that  it  be  referred  to 
the  Committee  on  C(»unerce. 

The  PRESIDENT  pro  tempore.  Under  the  rule,  the  reso- 
lution will  lie  over  1  day. 

The  resolution  (S.  Res.  79)  was  ordered  to  lie  over  under 
the  rule,  as  follows: 

Whereas  the  NatlonftJ  Industrial  Recovery  Act.  ao  a  temporary 
measure,  has  been  Lu  operation  for  nearly  2  years  and  wlU  mspin 
by  limitation  of  time  on  June  10,  1936:  and 

Whereas  proposals  will  soon  be  pending  befora  the  OongrBoo 
for  an  extension  of  the  act  or  for  the  enactment  of  new  lefj^a- 
tlon  in  lieu  of  It;  and 

Whereas  the  Congress  should  be  guided  in  Its  deUberattom  by 
the  practical  experience  of  the  laa«  a  years;  and 

Whereas  numerous  charges  have  been  made  of  Injustloe.  op- 
preeslon,  and  favoritism  In  the  administration  of  the  oodes  of 
the  several  Industries:  and 

Wliereas  the  charges  Incltide,  among  othws,  the  foUowlng: 

I.  That  smaU  enterprises  are  oppressed  and  their  con,tlnued 
existence  jeopardized: 

a.  That  wage  scales  and  the  righto  of  the  workers  are  being 
Ignored  or  subordinated  in  the  competitive  battle  of  the  strong 
to  seize  the  markets  of  the  weak; 

3.  That  in  some  industries  the  code  authorities  are  dominated 
by  certain  elements  of  the  Industry,  and  are  using  their  powers 
for  the  oppression  of  other  elements; 

4.  That  they  are  energeUcaliy  using  their  usurped  powers  to 
accomplish  the  centrallzaUon  of  industry  and  to  prevent  its  da- 
centralisation; 

B.  That  hordes  of  paid  Investigators  and  Inqulsltoro  travel  over 
the  country  practicing  unlawful  oearcheo  and  selsurea; 

6.  Tliat  in  certain  cases  the  adminlstratars  tbemeelvos  have 
not  hesitated  openly  to  siispend  or  revoke  the  law  for  tbe  benefit 
of  favored  Individuals;  

7.  That  even  among  the  nonfavored  elements  of  tnaustry  there 
is  discrimination  in  this  respect:  that  the  strong  are  able  to 
resist  aggression  wliile  the  weak  must  submit; 

8.  That,  possessing  vast  and  extralegal  powers,  code  authorities 
have  made  trivial  demands  which  cannot  be  Ignored,  under  pain 
of  economic  death  and  have  compelled  the  accused  to  travel  va«* 
distances  with  their  witnesses  and  records  to  remote  places  to 
vindicate  themselves; 

8.  That  under  the  pretense  of  enforcing  wage  provisions  tbe 
code  authorities  and  the  administrators  have  declared  and  are 
putting  Into  effect  a  policy  of  regidating  production  coeta  with- 
out reference  to  wage  scales; 

10.  That  by  means  of  the  usurped  power  of  fixing  production 
costs  they  are  indirectly  fixing  prices  to  tlie  consumer; 

II.  That  code  authorities  have  usurped  the  legislative  ftmctlon 
and  have  Issued  floods  of  new  legislation  under  the  gulae  of  rules, 
regulations,  and  interpretations: 

12.  That  such  rules,  regulations,  and  interpretations  are  deUOer- 
ately  designed  to  affect  adversely  the  unfavored  elements  and  to 
leave  unaffected  the  favored  elements  of  Industry; 

13.  That  the  torrent  of  rules,  regulations,  and  interpretations 
has  been  deliberately  designed  to  be  vague.  Indefinite,  and  unc«- 
taln  in  order  that  the  codes  may  mean  anything  or  nothii^  In  the 
unlimited  dlocretion  and  tintrammeled  will  of  the  code  authorities; 

14.  That  many  of  these  vague  rules,  regulations,  and  Interpreta- 
tions have  been  retroacttve  In  chftuacter;  that  Industry  has  be«a 
compelled  to  guess  at  its  perU;  and  todivlduals  have  been  charged 
with  serious  offenses  for  violation  of  supposed  laws  which  were  not 
and  could  not  have  been  anticipated; 

15  That  a  wealth  of  statistical  Information  Is  obtained  from 
members  of  Industry  for  the  use  and  guidance  of  code  authorities; 
that  this  information  U  available  to  the  dominant  elementa  and 
Is  withheld  from  those  who  would  resist  their  domination; 

16  That  protected  by  code  provisions  for  tbe  oonfldenttal  nature 
of  InformaUon  thus  obtained,  the  operations  of  tbe  code  author- 
ities are  shrouded  Ui  mystery  which  the  unfavored  elements  are 
unable  to  penetrate;  

17  That  In  certain  Instances  Important  amendments  to  corns 
have  been  obtained  and  approved  of  which  the  Industry  at  large 
was  in  total  ignwance  for  many  months;  ^    ^    ^^     «^w-..«. 

18  That  when  just  axnplalnts  have  been  made  to  the  admm- 
Istra'tion  the  administrators  have  Investigated  the  <»«f>w^,« 
themsrives  and  of  their  collaborating  code  autbontles;  that  su^ 
Investigations  have  been  secretly  conducted,  and  the  oompummg 
elements  tiever  called  upon  to  produce  evidence  or  Informed  that 
the  investigation  was  In  progress; 

19  That  section  4  (b)  of  the  National  Industrial  Recovery  Act 
(now  expired  by  llmiUtlon)  provided  the  conditions  under  "^^ 
the  President  may  require  that  no  person  rfiall  engage  In  »ny J*««« 
or  industry  without  first  otoUlnlng  a  license;  that  la  deflanoe  of  the 
clear  Intent  of  the  act  certain  industrial  codas  P«S7^^  **»**•" 
commodities  produced  shall  bear  an  N.3  A.  label;  ^^^^^ 
least  ot  using  such  label  shaU  be  granted  upon  aH>llcatlon  to  ™« 
axle  authority;  that  the  privilege  of  uaing  such  label  may  be  wlj^ 
drawn  in  respect  of  any  manufacturer  *^o«  J»P«»"°?ii^,~!? 
hearing  by  the  code  authority  and  review  by  the  Atoilnlattator. 
Si  te  found  to  be  m  Ribetantlal  violation  of  tbe  o>de:  that  this 
in  effect  constitutes  the  code  authority  and  the  Administrator  a 


Act.    I  suggest  to  the  Senator  th*t  the  proposed  resolution  |  in  effect  constitutes  tne  coae  aumon^ 
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UeetMii^  authnrftr     that   hbm  rrtatl   oodrs  corrtatn   an  atxaolute 

pr-)'.:+JiT.;i'n  f  Mie  <a>  Dv  any  merrhai.t  of  any  c«>inm<xliiy  Uve 
cxlr  )l  » ru.j*  UiUujiL.-v  requires  *  Ubrl  uhIwmi  Ih*  l&liei  ol  gu^r; 
tn^j'itnr  be  therrto  aSTrt  that  th!s  syrtrm  of  l»»ti:»l»««l  borr't.': 
|kli«cca  the  manufacturer  at  tke  abaolutc  marry  of  ti»  code  auUior- 
I'v  ir.cl  thf  Atlnu:;;strat<  r  th.it  a  atandardtiied  practice  b*»  evolved 
ui.Ucr  Ahi'-b  a  pcraua  a^^cr^ved  by  a  niHng  a<  Um  code  iLUltujtiiy 
rnn?  appeal  ^o  the  Aitmlriatrutor  for  redresB.  but  that  as  a  rond;- 
t.  ti  if  uhta.n;r..?  a  he.ir:r:^  of  his  RTtevancee  he  mii«t  ai?ree  In 
a«hranre  to  be  bound  by  the  dedaton  of  the  Admintatrmtor  ami 
walv^  hl«  r.i<ht  to  reiwirl  lo  the  judicial  prtxreaa. 

JO  That,  notwithatandlnii  th<?  pn. vision  of  the  Constitution  of 
tbe  muted  Statea  that  all  Mils  for  ralatcif  revenue  ahall  on«lnat'> 
In  ttte  Boiiae  d  Reprv<ientati  .-ca.  code  authoritice  have  aiwimed 
a:ic]  'hrp  es^rcu<<ini<  the  poerer  to  levy  taxea  on  tBduatrlea  and  are 
enforctnit  eoJlevtton  tbcreof  by  dureea; 

21.  That  code  authortty  admtnlatratioa  In  many  caaea  baa  loat  all 
•««rnb!an<-e  of  a  rule  of  law  ar.d  has  b<'come  a  rule  of  men,  bent 
upon  tiM  oppraaslon  at  ihrtx  weaker  eompeCitora;    and 

Wh<>roa.'4  If  trie  eoBdltlona  charged  obtain  to  any  conatderable 
extent  the  Coi^Kreea  ahould  have  full  knowledfe  at  them  to  guide 
It  in  the  formuiatkm  at  new  leg lalatKon:   and 

Whermfl  ail  friendA  of  Utxjr  ai  d  all  wcll-wlatMrt  for  the  nicceaa 
of  the  tnduatrlal-recoeery  pronram  racofrnlae  that  the  oorrertlnn 
of  abuaca  is  a  nrceeaary  condition  to  the  succeaa  at  tlK  profpratn. 
Nuw    therefore,   be   it 

A«*<ji<'P«d.  That  tlte  eub)ect  matter  of  this  reaoiutlon  be  refrrred 
to  the  aeiuOe  Ooaamittie  oo  Cotnaacroe  and  that  aaid  coounlttee 
be.  and  is  hereby,  authorized  and  dlrectad  to  Inveatlgate  and  report 
opoei  the  BUb)e^  aaatt«r  of  this  reaolutloa. 

l*or  the  purpoaaa  oC  thia  reaotutlon  the  committee  or  any  tub- 
committee  thereof  is  authorised  to  bold  hearings;  to  att  and  act  at 
Kucii  times  and  piacaa  durtnft  the  ■aaatona  and  receeaea  of  the 
Ooacreas  until  the  taal  report  la  submittad;  to  require  by  subpena 
or  olherwiae  the  attendance  of  such  witnesses  and  the  productloc 
of  Buch  boofea.  papers,  and  docuntenta,  to  admintater  such  oaths. 
to  take  such  taatlBKmy.  and  to  make  such  expenditures  as  It  deems 
adetisMs.  The  coat  at  atenocraphlc  services  to  report  such  hear- 
ln«a  shall  doC  be  in  axcaaa  at  25  oeaU  per  hundred  words.  The 
expenses  of  the  committee,  which  shall  not  exceed  (35.000.  shall 
ha  paid  from  the  eontlncent  fund  of  the  Senate  upac  voochers 
approved  by  tha  chairman. 

nru  uxBs  acaoss  Mrw  roue  Avonrx 

Mr.  EENO.  Mr.  President,  a  day  or  two  ago  the  Seimte 
paaMd  Senate  bin  I5I9.  a  meastire  permitting  the  lajtog  of 
pipe  lines  across  New  York  Avenue  NE.,  in  the  District  oX 
Oolumbia.  A  stmliax  meaaure.  indeed,  one  Identical  in  terms, 
has  passed  the  House  of  Representatires  and  has  been 
messaged  to  the  Senate.  I  ask  that  the  House  measure  now 
be  laid  before  the  Senate. 

The  PRESIEffNT  pro  tempore  laid  before  the  Scxiate  the 
bin  <H.  R.  3485)  permitting  the  laying  of  pipe  hnes  acmes 
New  York  Avenue  NE.,  in  the  District  of  Columbia,  which 
was  read  twice  by  Its  Utle. 

Mr  KINO.  Mr.  President,  I  ask  unanlmons  consent  that 
the  Senate  proceed  to  the  immediate  consideration  of  the 
btll  )ust  read. 

The  PRE8IEWNT  pro  tempore.     Is  there  objection? 

There  being  no  objection,  the  bin  (H.  R.  34«5)  permitting 
the  laying  of  pipe  lines  across  New  York  Avenue  NK.  In  the 
District  of  Colombia,  was  consadered.  ordered  to  a  third 
readlfig.  read  the  third  time,  and  passed. 


B.    AjrrHOWT 

Mr.  WAONSR.  Mr.  President,  my  coDeague  the  senior 
Senator  from  New  York  [Mr.  Copiuunl  Intended  this  mom- 
Inc  to  dehver  an  address  honoring  the  memory  of  a  distin- 
guished American.  Sman  B.  Anthony.  He  was  suddenly 
called  away  because  of  tUness  in  his  family,  and  has  asked 
mc  to  request  tha  Senate  to  accord  hun  the  privilege  of 
bavlnc  the  clerk  read  the  addrcaa,  a  transcript  of  which  I 
have  In  my  hand. 

The  PRESIDHfT  pro  tempore.  Is  there  objection?  Tt^e 
QiMiT  hears  none  and  the  clerk  wiU  read  the  addresa. 

The  Chief  Clerk  read  as  follows: 

13.    1 
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During  my  camp«l|ca  laat  year  my  Itinerary  took  me  to  Seneca 
^lulA,  N.  Y       The  «diu>r  uf  the  Uicai  peper  Invited  lue  to  vuut  tha 

i:har(.h  *herf  the  n.'.-.t  Amfr.i-aii  tquiU  RighLa  Associatluii  was 
f.ir::irU  Aa  I  re<:.<i:i  iliere  a  ere  prp.5fut  at  that  meetiizg  Lucretla 
Mott.  EIlxAhe'^h  Cadv  Btanton  Predertck  Douglaaa.  and  oUier 
frienfl.s  '•'.  ir\f  i-au.Hf  >f  fju.tl  si:tTraK«'  My  editor  fnend  oaKl  that 
hi.i  Kraj>d:nutlifr  t.^t-:;  a  j<irl  of  18.  was  pi-aaent  at  thla  nntiieriiig, 
and  we;iC  hume  ent.'iojua.^tic  for  suffrage.  Her  father  was  so 
•hoeked  that  he  prrn-f^ded  at  once  to  horeewhtp  his  dauRht^r  as  a 
warninK  to  her  and  others  that  such  a  hereay  could  no*  be  endured. 

It  Is  imposhiblf  for  u.-,  to  imagine  how  tliere  oould  be  such  in- 
tei^.3£  ItitLinn  over  Oil*  miilt<ir.  yet  Lhere  are  women  alive  lu  the 
I'nit^'d  States  who  caa  testify  to  the  violent  opjKHiltian  to  the  Idea 
i>f   WMRien   vi>tin|f 

We  canno«  speak  a(out  eq-ual  rights  for  women  without  thinking 
Lrf  au.-ia.'i  B  Antliouy  Tomorru*-  Is  her  birthday.  This  reinju'k- 
able  wiuiim  was  one  of  ei^ht  fhUdren.  She  first  saw  the  lUht  of 
day  on  Ft-bruary  15  1«20.  bom  at  the"  foot  of  "Old  Greyftx-k  ".  a 
spur  of  the  Green  Mouutaiiis.  a  mile  east  of  the  vUlage  of  Adaxn^. 
Ma.SK 

MI.SS  Anthony  sprang  from  rugged  Yankee  stock.  Her  father 
was  Daniel  Anthoi.y.  a  airu't  Quattr.  Her  mother  was  Lucy  Rwd. 
a  Baptist  Both  paren'.s  were  descendants  of  a  lonir  line  of  di.s- 
Un^uubed  ploneera.  TTiey  were  erf  UbenU  rellfflous  tendencies, 
remaxkahiy  t>m«l  in  their  viewa  Their  teachings  are  traceable  in 
the  life  of  Su.'«an  B  Anthony,  strengthenad  by  education  and 
environment 

In  her  youth  Miss  Anthony  t>eloii(^  to  tJ»e  Quakers.  The 
ever,  tenor  of  fcer  career  was  dU<turbed  by  a  mild  sensation  Her 
faUier  was  expelled  fr^m  Uie  Quicker  aflUlatlon  because  hta  wirldli- 
new  couid  no  lonircr  be  endured  He  received  a  public  repr;:naj:d 
for  ae.u-ing  a  con-.fortttble  cU*ult  with  a  long  cape.  This  art  was 
re«rmrded  as  alto((etber  too  human 

8\jsan  B  Anthony  earned  her  first  dollar  by  working  in  ber 
fathers  large  cotton  uuU.  She  took  the  place  ot  one  of  tlie  mill 
hands  who  nad  fallen  lU  Although  a  man  of  wealth,  the  father 
believed  tn  self-support  for  hLs  sons  and  daufirt>tenk  In  r/mae- 
quence  the  founder  of  w<iman  sufTrw^e  li^rew  up  in  an  atmosphere 
of  .self-reliance  and  independence  ot  thou({bt. 

Before  attending  a  b-iardlng  school  in  Philadelphia.  Ml.ss  An- 
thony, at  the  aire  of  17  years,  was  teaching  school  In  a  Quaker 
family.  For  thla  she  received  less  t>^»"  a  seciirity  wage  Her 
salary  was  11  a  week  and  board. 

The  wl.iidom  of  Jtfr  .Anthony's  training  for  his  children,  teaching 
t*>em  self-support,  was  proved  when  the  financial  panic  of  1837 
caused  his  owii  financial  fa.;lure.  His  offspring  were  not  uiUy  able 
to  support  themselves,  but  they  materially  assisted  their  father  to 
retrieve  his  fortune 

The  tireless  enenry.  cheerfiil  dlspoatttoii.  and  rare  sense  of  humcn- 
which  were  her««  all  through  a  long  life  bdped  to  make  Miss 
Anthony  a  succewful  teacher  What  ahe  learned  In  the  cUiosrocin 
assisted  In  her  effort.s  at  education  of  the  public  In  the  interwt  of 
equal  rights  for  her  sex  I  am  glad  to  rK>te  ttutt  her  professional 
qualities  were  recogni/.ed  and  that  soon  sIm  w^  paid  $8  a  n.ontli. 
But  even  then  men  teachers  received  from  tM  to  MO  a  month 
for  the  same  work,  probably  not  m^  well  performed 

This  di.v:rlmlnat»<>n  taught  Miaa  Anthony  the  first  Ics.*.  :;  in 
woenen*8  tneqiialiUes.  Ehirlntc  the  following  15  years  she  dev.Hnl 
to  teaching  the  made  many  eloquent  pietts  of  protest  at  the  a  in- 
ventions of  the  Mew  York  State  Teachers'  Association  She  pled 
eloquently  for  the  principle  of  equal  rights  lor  women,  which,  with 
an  the  accompanying  honors  and  reaponslbUlUes,  should  iiK-iud»- 
the  higher  wages. 

In  1845  Mlas  Anthony  removed  her  family  to  Rochester.  N.  Y, 
where  she  continued  teaching  school.  The  following  year  found 
t^r  In  the  Canajohjtfte  Academy  There  she  Joined  the  Daughters 
or  Temper»noe  and  wss  made  secretary.  After  making  her  hrst 
platform  sddress  for  this  orgsnixatKin.  tha  vUlagers  saxl.  Miss 
Anthony  Is  the  smartest  wonum  who  aver  haa  been  in  Cana- 
>oharlef  ~ 

Miss  Anthonys  public  life  really  began  In  1852.  when  ahe  at- 
tanded  aa  a  delegate  tha  State  meeting  ot  the  Sons  of  Temperance 
at  Albany  IXiring  the  meeting  there  was  a  diacvMslon  funor^;  the 
men  She  rose  to  speak,  but  was  not  permitted  to  do  so  Her 
very  desire  to  do  something  so  unconventional  caused  con.'*terxia- 
tlon  aaoong  the  men  and  horror  and  Indignation  on  the  part  of 
the  women  preaent.  The  latter  referred  to  her  aa  a  "  buKl  UuniC  " 
The  presiding  uAcer  said  that  women  were  not  to  spo:ik  In  mreilnt: 
a  rebuke  which  acted  as  a  flretjrand  to  one  of  Miss  Anthonys 
temperament.  She  and  a  dosen  others  marched  out  uT  the  hall 
Tha  foUowlng  evening  a  meeting  headed  by  Miss  Anthony  wa« 
held  In  a  church  In  Albany  Out  erf  this  came  the  fornution  of 
the  first  Woman's  State  Temperance  Society 

During  the  years  she  engaged  In  the  temperance  movement  MIhf 
Anthony's  determination  to  work  for  greater  freedom  for  wooien 
hecarwe  the  motli^e  of  her  aver  active  life.  She  became  convinc(>d 
that  to  aacure  this  objective  women  should  be  enfranchised  so  .liie 
allied  herself  with  the  suffrage  movement 

About  this  time  Miss  Anthony  met  Eaizaheih  Cady  Stanton  A 
warm  fnendahtp  was  farmed,  and  thia  lasted  diuing  their  entire 
Uvas.  For  many  years  they  cooperated  In  all  movan^nu  for  the 
advancement  of  women. 

At  the  beheat  of  Miss  Anthony,  the  ftnt  Woman's  Rights  Con- 
»»nt»a«».  which  tllnesa  prevented  her  attending,  was  held  In  Seneca 
Paila.  M.  T  .  in  July  IMS  To  this  I  have  referred  The  next 
gaUMTlng  waa  bdd  tn  Syracuse  In  September  1852.  In  this  .slve 
the  leading  spirit.     The  advanced  poslUon  taken  by  that  ron- 
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and 
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pulpit  for  many  months  thereafter. 

Horace  Greeley,  tha  great  acUtar  at  tba  Mew  York  Tribune,  be- 
came a  convert  to  the  cause.  I  obaws  tbag  along  about  this 
tune  he  wrote  as  follows: 

- 1  stUl  keep  at  work  with  the  Prasident  in  varkNia  ways  and 
believe  you  will  yet  hear  hlm  proclaim  uatranal  freedom.  Keep 
this  letter  and  Judge  me  by  the  t/ytrnt." 

During  the  State  fceac bars'  convanUoa  in  noch—ter  in  186S  Miss 
Anthony,  true  to  her  tradltioaa.  daisawd  tlM  privlleg*  at  speaking. 
After  lengthy  debate,  ahe  was  allowed  to  speak  on  a  subject 
assigned  her.  It  was,  "  Why  is  the  profession  of  teaching  not  aa 
respected  as  that  of  lawyers,  doctors,  and  ministers?  "  She  said : 
'  It  seems  to  me  you  taU  to  cofaprahaDd  the  causa  of  dlsraspect  of 
which  you  complain.  Do  you  not  see  that  so  long  as  society  says  a 
woman  has  not  braina  enough  to  be  a  doctor,  lawyer,  or  minister, 
but  has  plenty  to  be  a  teacher,  every  laaa  at  you  who  condescenrta 
to  teach  tacitly  admits  that  be  has  no  Boars  taralns  than  a  woman?  " 

She  certainly  turned  the  tables  on  her  critics. 

The  winter  of  1854-56  was  a  stormy  one  for  lOss  Anthony.  She 
succeeded  In  gathering  10,000  signatures,  which  she  aoeumulated 
for  the  cause  of  equal  rights  at  M  cop.'rmt>ora  hrid  throughout 
the  State.  She  never  faltered  because  of  insults,  slammed  doors, 
and  all  sorts  of  abuse,  even  from  the  dergy. 

Prom  January  1888  to  May  1870  Mas  Anthony  backed  a  weekly 
paper  called  "  Revolution."  Some  of  the  brightest  minds  at  that 
period  were  contributors.  Financially  it  vras  not  a  success,  so  the 
publication  went  out  of  business  owlBg  $10,000.  Wltliln  6  years. 
from  the  eamli^pB  of  her  laeturas.  Ktas  Anthony  paid  tblB  Indebted- 

In  fiill.  with  interest. 

One  of  the  exciting  episodes  of  IClss  Anthonyls  life  occtirred  In 
November  1872.  witen  she  and  14  other  women  wars  arrested,  and 
each  was  held  bi  gSOO  baU.  These  daring  women  had  sworn  in 
their  votes  after  registering.  Halsitng  it  was  their  right  under  the 
fourteenth  amendment  to  ezsrelae  suffrage.  Miss  Anthony  refused 
ball  and  applied  for  a  writ  of  habeas  corpus.  Her  bail  was  then 
ral-sed  to  $1,000.  She  objected,  but  irss  overrtiled  by  her  counsel, 
who  thought  it  would  be  a  disgrace  for  so  line  a  woman  to  go  to 
Jail.  Though  in  the  eyes  of  the  law  a  prtsozier.  Miss  Anthony  waa 
left  free  to  attend  to  many  engagements. 

Her  trial  opened  on  the  18th  of  January  1873.  It  was  a  lengthy 
proceeding  and  Jud^e  Hunt,  who  sat  on  the  bench,  charged  the 
Jury  to  bring  In  a  vardict  U  guUty.  She  was  sentenced  to  pay  a 
tine  of  $100  and  casta  of  prosacution.  In  response  to  this.  Miss 
Anthony  said  to  the  court: 

"May  It  please  Your  Honor,  I  will  never  j?ay  a  doUar  of  your 
unjust  penalty.  All  the  stock  in  trade  and  poesasaion  I  have  Is  a 
debt  of  $10,000  incurred  in  Uie  pubUoation  of  a  paper  known  as 
■  The  RevoluUon."  The  sole  object  of  this  puUlcation  was  to 
educate  all  women  to  do  precisely  what  I  have  done,  rebel  against 
your  unjust  mandates  and  unconstitutional  assiunptlon  of  power 
to  tax.  fine.  Imprison,  and  hang  vromen  while  denying  them  the 
right  of  repreaentatlcm  In  government.  I  will  work  on  with  might 
and  main  to  pay  every  d<dlar  of  my  honest  debt,  but  not  one 
penny  will  go  to  meet  the  tmjust  dalm  made  by  the  court;  and  I 
shall  earnestly  and  persistently  continue  to  urge  all  women  to  the 
practical  recognition  of  the  rtd  revoSutlonary  maxim,  *  Resistance 
to  tyranny  Is  obedience  to  Ood.'  •* 

The  fine  waa  never  paid. 

To  celebrate  the  fortieth  anniversary  of  the  Woman's  Rights 
Convention  held  at  Seneca  Falls  in  1886.  Miss  Anthony  originated 
the  holding  of  the  International  Oounell  for  Women  at  Wash- 
ington. How  successfully  this  plan  was  canted  out  is  a  matter 
of  history.  In  all  parts  of  the  United  States  womsn  fanned  organi- 
zations for  woman  suffrage.  Miss  Anthony  aad  her  followers 
6f)oke  In  many  parts  of  tlie  country.  The  mofvement  spread  to 
most  of  the  clvUiaed  oountttes  of  the  world. 

At  the  Thlrtaenth  Annnai  CGUvcntlon  of  the  Woman's  Suffrage 
A.ssoclatlon.  held  In  Washington  in  1900.  Mlas  Anthony,  then  80 
years  old,  resigned  as  preaident.  She  wss  succeeded  by  Carrie 
Chapman  Catt.  It  waa  with  the  utmost  regret  that  the  resigna- 
tion was  accepted,  but  her  followers  felt  It  wss  not  right  to  Insist 
upon  Miss  Anthony  continuing  to  endure  the  stress  and  strain  of 
the  work. 

On  her  eightieth  birthday  a  msgnlfloent  reception  was  held  In 
her  honor  In  the  Corcoran  Art  Oaltery  in  Washington.  Thousands 
of  congratulatory  telegrams  and  letters  -were  lecelved  from  an  parts 
of  the  world.  White  and  black,  high  and  low,  as  w^  sa  the  Presi- 
dent himself,  did  her  honor.  Through  it  all  she  remained  what 
she  had  always  been — a  simple,  gracious,  aflsble.  Ingenuous  woman. 

On  the  ere  of  her  elghty-stxth-birthday  edebratttm  in  Washing- 
ton the  late  President  Theodore  RooeerSlt  sent  a  letter  of  con- 
gratulation.   Many  prominent  offlclals  brought  tributes  of  esteem. 

During  the  reception  Miss  Anthony  said:     

"  Why  do  not  an  these  men,  who  have  power,  do  something  for 
the  cause,  instead  of  lavishing  praise  npon  me?  " 

After  the  celebration  Miss  Anthony's  oondltlon  was  such  that 
she  could  not  sttend  a  private  dinner  In  her  honor  in  New  York. 
She  went  directly  home  from  Washington,  and  on  March  13  quietly 
slipped  away  from  this  life.  She  was  hnrled  in  Movant  Hope  Ceme- 
tery. Rochester.  Just  befcne  ttamlng  away  from  the  grave  the 
Reverend  Anna  H.  Shaw,  a  long-time  associate,  said:  "Dear  friend, 
thou  hast  tarried  with  us  long:  thou  hsst  now  gone  to  thy  well- 
earned  rest.  We  beaeech  the  Infinite  Spirit,  who  has  upheld  thee, 
to  make  us  worthy  to  follow  thy  steps  and  carry  on  thy  work. 
Farewell !  " 


T.    V.    A.    ACTHOIITT — VATKnTAL    BrUCATSOirAL    UBOCUTXOir 

Mr.  DICKINSON.  Mr.  Preskkent.  I  ask  that  there  be  in- 
serted in  the  Bxcou  two  letters.  Sooie  dajs  atnoe  I  made  a 
statement  here  with  reference  to  the  Tomesaee  Valley  An- 
thonty.  In  reply  to  that  statement  the  editor  of  the  Journal 
of  the  National  Educational  Association  wrote  a  letter  and 
asked  that  it  be  inserted  in  the  Record.  I  ask  that  hii  re- 
quest be  complied  with  and  that  my  reply  to  his  letter  be  also 
included,  and  that  both  be  inserted  in  the  Rcocmu). 

There  being  zk>  objection,  the  letters  were  onkared  to  be 
printed  in  the  Ricom.  as  follows: 


Thb  Na-nowaL  ^ocanon 

OP   TBS  Dl 

Wmshington.  D.  C«  Jantimni  2S.  IMS. 
Hon.  L.  J.  DfCKiKsow, 

United  Stutes  Senate.  Washinffton.  D.  C. 

Mr  Dsas  SsHaToa  Dsckznsom:  I  bellevs  you  would  wish  me  to 
eaU  your  attention  to  the  fact  tiiat  there  are  three  serious  enoca 
in  your  statement  about  the  article  on  the  T.  V.  A.,  whieh  ap- 
peared in  the  Journal  of  tlie  imtional  Bdueatioa  Aasortatmn  tor 
Deeemlier. 

First,   your  assertion  "that  this  article  was  prepared  by  Mk. 
Myer  at  the  Instance  and  request  of  those  tn  the  authority.-    ^^-^ 
Idea  of  putilishlng  that  article  was  entirtiy  oar  own  and  grew 
of  the  demand  for  it.    The  selection  of  Mr.  Myer  to  write 
article  was  entirely  on  our  own  motion.  

Second,  your  implication  of  secrecy  as  to  tha  uuoperatlan  b^ 
tween  the  T.  V.  A.  and  the  Journal.  The  fact  of  that  eoapcratlan 
Is  clearly  stated  in  the  article  Itself.  My  letter  to  yon  whK^  yoei 
publish  certainly  does  not  suggest  tiist  we  have  anytlilag  to 
conceal. 

Third,  your  implication  Uiat  the  article  is  fraudulent  propa- 
ganda. Every  page  in  that  article  Is  a  statement  of  fact  prepared 
by  one  of  America's  leading  scholars,  and  tisere  is  not  a  sentmce 
In  It  whose  accuracy  any  fair-minded  scholar  'wonid  queiMan. 

The  facts  about  tlie  efforts  of  the  Power  Ttust  to  misinform  tlie 
schools  are  wefl  doc\imented  In  the  investigations  eonducted  toy 
the  Federal  Power  Commission.  May  I  inquire  If  you  ever  raised 
your  voice  to  denounce  the  spolcesnwn  of  the  Power  Trust  when 
they  were  spending  a  miUion  doUars  of  the  peofrte's  money  to  fill 
the  schools  with  sxibverslve  teacltlng?  You  assert  in  your  state- 
ment  that  yotir  record  la  clear  on  the  power  issue.  Is  your  record 
really  clear  when  you  fall  to  denounce  the  efforts  of  the  Power 
Trust  to  misinform  the  people  and  on  the  other  hand  lend  yoig 
voice  to  destroy  freedom  of  teaching  by  attacking  an  honest  pres- 
entation of  the  facts  by  disinterested  parties? 

Your  own  misleading  statements  appear  on  page  800  of  the  Cow- 
GRZssioNAi.  Recoko  for  January  23.  In  the  name  of  fair  {day  I  aak 
that  you  have  this  letter  also  Inserted  In  the  Racoso.  I  am  send- 
ing copies  to  Senator  Noaam,  to  whom  you  rsfer;  to  Mr.  Walter  E. 
Myer;  and  to  the  T.  V.  A. 
Very  cordlaHy  yours. 

Jot  Xlkxs  Moaaui.  Utter. 


Dr. 


SBT    li.   183«. 

Jot  Elmxk  Morgan, 

Washington,  D.  C. 

Dsas  Dr.  Morgan  :  Thank  you  for  yours  of  the  38th.  which  I  have 
studied  with  care,  in  view  of  the  nature  of  its  contents.  In  the 
light  of  that  study,  I  am  forced  to  reiterate  the  Charges  whi^  I 
made  on  the  floor  of  the  Senate  on  January  23,  and  now  I  must 
add  to  those  charges  your  own  implied  admission  of  them. 

From  yotu'  letter  I  must  conclude  either  that  you  axe  tinswsta 
<rf  ordinary  ethical  obllgattons  that  have  been  plaoad  vpon  yon  as 
editor  of  a  great  schoolro<»n  X>timal  to  matntatii  a  fair  and  tas- 
partlal  position  on  public  questiona.  without  reoourae  to  subter- 
fuge and  frauds  upon  your  readers,  or  that  you  have  deliberately 
evaded  and  avoided  the  essentud  charge  involved  and  have  sotight 
to  becloud  the  vital  Issue  with  trivial  aad  Impertinent  sMe  issttea. 

Your  denial  does  not  deny,  and  by  In^^Ueatton  aArms  tha 
charges. 

The  tisnrnrr  of  those  charges  was  oontatnad  on  page  800  of  tha 
Bacoas.  as  foUows: 

"  Thus  Is  revealed  an  agency  of  the  Federal  aovemmest  engag- 
ing in  a  propaganda  trit^  that  amounU  to  a  pwbllo  Craod  ■  a 
deception  as  l>lack  as  any  charged  against  its  pubUe-utUlty  op- 
ponenta.  T.  Y.  A.  has  employed  a  writer  of  rapatsitlon  to  prepare 
an  article  purely  for  propagainda  purposes,  pleasfngly  pslntlng  Ma 
arguments,  and  1ms  paid  thU  man  to  place  the  article  within  tlM 
covers  of  the  Journal  of  the  National  Education  AssocUtton  as  a 
bona  fide,  imbiased  study  of  a  great  Federal  ezperiasent.  Ihe  de- 
o^tion  lies  in  the  fact  that  the  readers  of  this  article  ond  R 
has  been  reprinted  for  classroom  use,  large  quanUtles  having 
purchased  for  free  distribution  by  T.  V.  A. — are  farced  to 
that  the  writer  has  written  freriy  from  his  own  ObSCTViyoos.'' 

You  hsve  not  answered  that  charge — you  htcra  not  even  leCsrrsd 
to  it.  

The  fraud  involved,  of  course,  la  the  fact  that  yoor  readers  weira 
forced  to  assume,  natiu'ally,  In  view  of  the  high  character  of  yesflT 
Journal,  that  Walter  My«  was  In  your  emi^oy.  not  in  that  of  tha 
Interest  he  lauds  so  eloquently. 
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The  stiine  point  ^ould  be  involved  tf  you  had  permitted  a  Power 
Trust  •»r;nT  in  e\p<i';:.cl  pniwer  propaganda  3M  a  study  unit 
arrR.".»re<i  4«  you  euphemiatirally  put  It.  "  In  coo|>eratlon  '  with  for 
exampie  the  Bdi-tttn  Institute  Or  do  you  contend  that  there  Is  a 
difference  in  the  relative  bUckneases  of  the  p»Jt  and  the  nettle' 

Ym  have  made  certain  <atei{orlcal  statements,  which  while 
they  dn  not  rhallenije  the  eswentul  assertions  of  my  speech  I 
•hail  cli.ncu."Mi  rather  than  leave  my.self  open  to  any  charge  <it 
h«>':nj{   Ignored  thfm 

Plrit  what  la  the  distinction  between  your  initiating  this  propa- 
(Cand.i  'lea;  with  T  V  A  or  their  starting  if*  If  it  doesn't  make 
any  difference,  for  what  reason  was  the  point  ral.vd'  In  fart  you 
seek  to  make  a  point  of  virtue  that  you  solicited  T  V  A  for  the 
opportunity  to  prostitute  your  magazine  and  its  readers  and  that 
T  V  A  (lid  not  I  recoifnize  the  validity  of  a  -ertam  ethical  dif- 
ferenf-e  insofar  as  T  V  A  is  concerned,  but  does  not  this  very 
admi.taton  compound  your  own  misfeasance''  In  any  ca.se.  I  can 
retrard  it  as  nothing  leas  than  a  mont  extra<irdlnary  coincidence 
that  if  the  article  was  initiated  and  8«^ilicited  by  yourself,  you 
should  ''ho<»e  an  its  author  one  of  the  paid  propagandists  of  T   V   A 

Second  and  third.  I  think  I  have  completely  answered  your  ques- 
tion on  the  matter  of  fraud  involved  Certalniy.  as  I  have  already 
pointed  out.  the  true  manner  of  cooperation  waa  not  stated  In 
the  article  Itaelf  The  obvloxis  Implication  of  such  cooperation 
meant  to  any  unsuspectlni?  reader  that  T  V  A  had  courteously 
laid  at  the  dlspoaal  of  Mr  Uyer  all  pertinent  data  for  the  prepara- 
tion of  hta  article  Or  must  I  assume  that  thla  type  of  cot'pera- 
Uon  la  customary  In  the  preparation  of  articles  for  the  Journal, 
where  the  writer  Is  paid  by  the  Interest  being  written  up? 

On  this  point  permit  me  to  refresh  your  memory  by  referring  you 
to  «pecif\c  remarks  directed  to  the  question  you  ralaed  -  to  be  found 
in  the  first  column,  on  page  aoi.  of  the  January  23  REco»i>-the 
paragraph    beginning     •  In    a    personal    message  '.    etc 

Tour  lemarkj  about  my  record  in  connection  with  the  Power 
Truat  art"  a  bit  bewildering  In  my  speech  I  made  simply  refer- 
ence to  the  fact  that  I  have  on  numerous  occaalons  denounced 
'he  same  type  of  tactics  when  conducted  by  power  interests  to 
which  yru  are  now  a  party  I  have  a  file  of  statements  of  my 
record  which  I  shall  be  glad  to  permit  you  to  examine  if  you  have 
any  doubta  on  that  score  However,  that  same  paragraph  brini?-"' 
out  an  unuaual  attitude  from  you  You  ask  why  I  have  '  lent  my 
Toloe  to  deetroy  freedom  of  teaching  by  attacking  an  honest  pres- 
entation of  the  facta  by  disinterested  parties^  •  In  view  of  the 
admitted  facu.  do  you  atlU  consider  Dr  Myer.  who  was  secretly  in 
the  pay  of  the  T.  V  A  .  a  disinterested  party?  Indeed.  I  would 
seek  to  destroy  freedom  to  teach  biased  and  dishonest  facU.  You 
will  find  tne  always  a  champion  for  the  freedom  of.  to  use  your 
own  worda,  '  teaching  honest  presentation  of  facts  by  disinterested 
parties  '     That  la  exactly  the  point  at  laaue 

I  shall   be  delighted  to  reqjeat  the  Insertion  of  your  letter  Into 
the  CuxcaxsaioNAi.  Rbcoeo,   together  with  my   reply 
Tours   very   truly, 

L.   J    Dickinson 

ABRAHAM   LINCOLI* MTTM    TO  COTTIIIM-JOUTINAL 

Mr  LOGAN.  Mr.  President.  I  ask  unatiixnous  consent  to 
have  printed  in  the  Rkcoko  a  tribute  to  Lincoln,  which  ap- 
peared on  ^bruary  12  in  the  Courier -Journal,  of  Louisville. 
Ky  It  Is  In  the  form  of  a  letter  to  the  editor,  signed  "A 
JefTersonian  Democrat.  Frankfort.  Ky  ' 

The  tribute  which  this  letter  pays  to  Lincoln  is  well  worthy 
of  record;  and  the  fact  that  the  writer  signs  himself  A 
JefTersonian  Democrat  "  shows  that  he  Is  such  a  rare  speci- 
men that  that  fact  alone  justifies  the  Inclusion  of  the  letter 
in  the  Rscou). 

There  belnc  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Rsco«o.  as  follows. 

(Prom  the  LouUvlUe  Courier-Journal.  Feb    12.  19351 

UNCOLM 

To  TMK  KDrroa  or  twb  CoumiBK-JotntNAi.: 

Kentucky  aoU  gave  btrth  tc>  one  of  the  greatwat  charact«rfl  the 
world  has  erer  known  Abraham  Lincoln  His  environments  were 
humble.  Hla  hardahlpa  were  many.  But  theee  hardahipa  were 
the  making  of  the  man  Denied  the  opjx)rtunlty  of  attending 
school  because  of  porerty.  he  applied  his  energies  and  educated 
himself.  To  tboae  who  crltlctaed  his  leal  for  knowledge,  he  said 
"  I  will  prepare  myaalf  and  the  opportuni  y  will  co«ne  ' 

Ttte  opportunity  did  come  He  struggled  along  as  a  young  law- 
yer until  hla  constituents  sent  him  to  the  lower  house  of  the 
Ultnots  Lsflslature.  where  he  dUtlngulsfed  himself  as  a  brilliant 
debater  Later  he  want  to  Congress,  'rbere  hs  challenged  the 
slavery  evil  A  few  years  morn  and  he  w^ts  debating  with  Douglas 
these  discussions  winning  blm  admirers.  -  •  •  •  a  house 
dlTtded  against  Itself  cannot  stand.  *  '  *'  I  do  not  expect  the 
bouse  to  fall,  but  I  do  expect  that  it  ^vlll  cease  to  be  divided  " 
HsTtDg  won  tbs  Prssldsncy  in  ISeO.  he  Uok  over  the  reins  of  gov- 
•mment  at  the  most  critical  iserlod  In  the  Nation's  history 

Addressing  the  Southern  people  In  his  first  Inatigural  ■  In  your 
bands,  my  dissatlsflsd  countrymen.  anC  not  in  mine  resu  the 
momentous  isstiss  ot  clvU  war     *      *     *.' 

In  his  OettysbUTf  srlrlrsss OoTernment  of  the  people 

by  the  peopls.  and  for  tbs  people  ahaU  not  perish  from  the  earth." 


In  his  second  Inaugural  address  "  With  malice  toward  none,  with 
chanty  for  ail      •      •      •  " 

He  triumphed  But  he  paid  with  his  life  for  the  destruction  of 
slavery  and  the  preservation  of  the  Unl<m  No  President  had  a 
greater  nr  more  noble  character  than  the  martyred  Lincoln  No 
man  had  in'eater  faith  in  the  Intelligence  and  capacities  of  the 
common  people  For  from  these  he  sprang  and  to  these  he  gave,  in 
truth  "  The  litst  full  measure  of  devotion  "  Truly,  this  great 
champion  of  popular  government  and  human  rights  deserves  to. 
and  doubtle.ss  does    '  belong  to  the  ages  " 

A  JirrxmsoNiAM  Dxmocxjit. 
P»ANicro«T.  Kt 

LINCOLN'S   BIRTHDAY ADDRESS   BY   REPRKSENTATIVI   PLUMLIY 

Mr.  DAVIS  Mr.  President,  on  February  12  Hon.  Chahlis 
A.  Plumley.  Representative  from  Vermont,  delivered  an  ad- 
dress at  a  Lincoln  Birthday  dinner  in  Beaver  Falls.  Pa.,  given 
under  the  auspices  of  the  Lincoln  Republican  Club  of 
Beaver  County.  ThLs  club  waa  organized  in  18S0  and  is  the 
oldest  Republican  marching  club  in  the  United  States. 

I  ask  that  the  address  be  printed  in  the  Record. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Tut    RtPfBLKAN    PaKTT 

AGGRKSSIVX  IN  rrS  OPPOSITION  TO  ALL  THI  POLICIES  OF  THX  PSESKNT 
ADMINISTKATTON  ST-BVER.SIVX  AND  DESTTIUCTlVX  OF  OUB  AMERICAN 
POEM    or    boVESNMENT 

Mr  Toastmaster.  ladles  and  gentlemen,  we  have  come  together 
tonight  to  observe  the  anniversary  of  the  birth  of  the  uncommon 
commoner  an  American,  great  emancipator,  savior  of  a  Nation 
•A  type  that  Nature  wills  to  plan  but  once  In  ail  a  peoples'  yeara." 

"  Some   (jpulent    force   of   genius,   soul,   and    race. 
Some    deep    life   current    from   far   centuries 
Flowed   to  hla  mind  and   lighted  his  sad  eyes. 
And  gave  his  name,  among  great  names,  high  place. 

Unsrh<x>led    scholar'      How    did    you    learn 

The   wisdom   a   lifetime   may   not  earn? 

Un.sainted    martyr'      Higher    than    a   saint! 

You   were  a  man    with   a  man's  constraint. 

In  the  world    of   the  world   was  your  lot; 

With  It  and   for  it  the  fight  you  fought 

And  never    till   time   is   itself  forgot 

And   the  heart  of  man  Is  a  pulseless  clot 

Shall  the  blo*xl  flow  slow,  when  we  think  the  thought 

Of  Lincoln  " 

Shepherd  of  the  people,  that  old  name  that  the  best  rulers  ever 
craved      He  fed  u»  with  counsel  when  we  were  in  doubt,  with  In- 
j  splratlon  when  we  .sometimes  falter,   with  caution  when  we  would 
I  be  rash,   with  calm,   clear,   trustful  cheerfulness  through   many   an 
I  hour    when    our    hearts    were    dark       He    spread    before    the    whole 
,  land   feasU  of   great   duly   and   devotion   and   patriotism   on   which 
the   land  ^rew   strong       He   fed   all   his  people   from   the   highest   to 
the  lowest,  from  the  most  privileged  down  to  the  most  emslaved. 
"So  they  burled  Lincoln'     Strange  and  vain 
Hast  any  creature  thought  of  Lincoln  hid 
In  any  vault    neath  coflln  lid"* 
In   ail    the   years   since   that    wild   spring   of   pain"* 
It  is  false     he  never   In  grave  hath   lain 

You  could  not  bury   him    although  you  slid 
Upon   his  clay   the   Cheops   pyramid. 
Or  heaped  it  with  the  Rocky  Mountain  chain 
If  atj    man  s  memories  not  a  monument  be. 
None   Shalt   thou   have  ■ 

His  rugged,  honest,  steadfast  persevert-nce  and  sUunch  Ameri- 
canism atiU  .stand  as  example,-.  <ia  objectives  which  the  Nation  and 
all  of  us  as  individu.-ils  may  w.-n  tr>-  to  emulate  Unwavering  in 
his  loyalty  to  the  fundamentals  of  American  O.ivernment  hla 
genuine  respect  for  the  Conaiitution  and  hla  great  concern  for  the 
destiny  of  the  Republic  ended  only  with  his  death 
A  redeemed  and  reunited  Republic  u  his  monument 
I  say  to  you  tonight  Mr  Tijasimaster  that  no  such  crisis  has 
con/ronted  this  country  sinc-e  the  day  when  Abraham  Lincoln 
declared  that  this  country  could  not  permanently  endure  half 
alave  and  half  free  It  was  on  that  declaration  that  the  Republi- 
can Party  waa  formed  and  the  Civil  War  waa  fought  utterly  and 
completely  to  extirpate  slavery  from  the  soil  of  this  Republic  The 
war  was  won  that  issue  was  determined,  the  Union  was  saved  the 
fundamental  principles  of  the  Republican  Party  and  Its  policies 
and  leadership  were  vindicated  The  national  character  of  the 
L'rUon  was  established  and  an  end  was  put  to  the  doctrine  of 
secession  Now  another  great  crisis  U  at  hand  It  Is  time  to 
wake    up' 

I  am  a  Republican  since  I  believe  the  Republican  Party  was  txjrn 
because  of  a  principle  snd  has  lived  and  grown  because  of  vital 
governmental  principles  and  p».licles  for  which  It  has  8to.xl  which 
It  has  niaintained.  Ux>  sound  to  be  permanently  overthrown,  too 
deep  and  fundamental  and  underlying  to  be  effaced' 

I  am  a  R4.pubi.can  be<-auae  I  believe  this  I  am  a  R«-publlcaa 
becauae  with  the  farmer  m  Vermont  I  also  believe  that  .ur  Iiber- 
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ties  and  our  ITBkm  ouk  ba 
tbK  principles  laid  down  in  ow 

I  know  that  a  rvpubUcstfi  f«m  of  gowiuBMkt.  wttb  a  Bapubll- 
can  administration,  has  In  a  lone  parted  oi  fHffa  mad*  graatar 
material  procrMs,  pcoduoad  HlglMr  ataadards  of  UTlng.  lnq>tred 
superior  lora  of  pe^cs.  toleranoa.  and  good  wtU.  tlian  In  afiy  otbcr 
period  in  any  nation  on  aartli. 

I  am  a  Republloan  bacauM  that  party  ataada  always  for  the 
sanctity  of  the  boms  and  tlM  ehUTBli;  for  tiM  eooatttutlacial  right 
of  frr^e  speech;  tn»  criticism  at  goranuDant:  for  mdependcnce  In 
thoi^ht.  work  and  play,  wonhlp  and  pfayar;  tndlTldual  lloense 
to  plant  and  sow  and  barvaat  wtttiout  dk^atton  by  "  brain  truat " 
or  bureaucrat. 

I  am  a  RepubUcan  beoauaa  that  party  ataada  now,  and  ever  has 
stood,  for  sound  cvrancy.  fuU-valua  vooamy,  and  against  any  ra- 
pudlauoo  of  Oovammant  plad^aa  to  ttoe  poopte  in  wbatever  gulae 
such  reptidlatton  may  b«  offarsd. 

Many  pwiisfiiias  bsTt  baan  offarad.  many  ramadtaa  suggested,  and 
so  many  methods  of  resuscitation  or  revlTal  of  the  body  politic 
liava  been  tried.  It  la  a  wondar  tbm  pattaot  baa  aomvad  tba  ordeal. 
We  are  threatened  wltb  a  dose  of  InflatUm.  wtHtOx  means  repudia- 
tion or  substantial  reductton  of  datoCa;  and  daaatton.  vblch  means 
an  enforced  sale  of  asasta  at  a  prloa  far  baknr  what  tbey  are  reaUy 
worth.  infUtlon  la  an  Inatdtooa  mettkod  of  fooUng  tti*  people,  the 
workmen  and  wage  eamera.  and  tba  farman.  Tha  fanner  is  hard- 
eat  hit  of  them  aU.  History  atiuata  tbU  faot.  a  fact  ao  often  proven 
as  to  bs  an  axiom. 

To  lighten  the  btirden  of  debt  toy  depvaolattaci  of  Uie  currency 
Is  a  benefit  to  a  very  small  mlnortty  of  ttoa  population  at  the 
expense  of  a  large  majortty.  By  far  tbe  graalar  part  of  tbe  popu- 
Utlon  Is  intcrssted  as  a  cradttM  ratbar  tban  aa  a  debtor. 

Recovery  can  only  be  brouglit  about  by  an  taiereased  volume  of 
business,  done  with  the  expeotattoB  of  a  reasonable  profit,  and 
anything  that  tends  to  obscure  tbe  hope  of  praflt  tends  to  retard 
recovery  Uncertainty  aa  to  tbe  future  obaraeter  and  value  of 
money  Is  tbe  suuugeat  alogle  datarrant  to  toualnaaa  enterprtae.  It 
has  always  seemed  to  me  tbat  to  atablllaa  tba  eurmacy  by  reduc- 
ing the  gold  ctmtent  of  tbe  dollar  to  approdmately  Its  recent 
value  can  but  restdt  In  furtlaar  and  far-raacMng  dlaturbances  and 
disaster  causing  great  barm  and  tnjuatloe  to  a  majority  of  our 
people  It  will  ev^nttnaty  brtng  about  a  larger  increase  in  the 
general  price  level  over  even  tbat  of  today,  of  tbe  coat  of  living, 
of  the  wages  of  organtaad  labor,  mebaured  In  tbe  dollars  of  de- 
predated purcbastniBr  power.  WbU*  wagaa  may  double,  so  will 
prices  also,  and  tb*  bujrlag  powar  of  tbe  money  'wltb  wblch  current 
bills  are  to  be  paid  will  be  furtber  depraolatod. 

It  does  not  follow  tbat  It  la  a  good  tblng  to  raise  prices,  for 
unless  incomes  rlae  at  the  same  time  aa  do  prloaa  tbe  standard 
of  living  must  go  down.  Too  do  not  bava  to  argue  this  bard  or 
long  to  the  people  of  tbe  State  of  Juatln  8.  Morrill,  Oeorge  F. 
Kdmunds.  or  Calvin  OooUdge.  Tbay  know  tbat  to  issue  flat 
money — ^to  start  the  printing  praaatt  or  to  put  our  currency  on 
a  silver  standard,  or  to  attempt  to  astabUab  a  btmatalllc  standard 
would  but  spell  national  dlaaater.  Tbay  know  tbasa  things  from 
experience,  and  tbey  know  titay  bave  been  found  to  be  facts  by 
a  Monetary  Orrnimlaaton.  of  wbleb  tba  late  Bonorable  Oeorge  F. 
Bdmunda  'Vermont's  dlattagulabad  ata teaman,  was  tba  ebalrman. 
The  facta  so  found  aadat  today. 

No  complicated  acbama  of  relief;  no  plan  for  Government  fixing 
of  prices:  no  resort  to  tbe  Public  Treasury  will  be  of  any  perma- 
nent value  in  estabUahlng  agriculture  or  brtaglng  bacdc  prosperity. 
The  America  wblch  Waablngtoa  f  oondad  doaa  not  mean  we  shall 
have  everything  done  for  ua  by  tba  Oawmmant,  but  tbat  we 
shall  have  every  opportunity  to  do  averytblng  tat  ouraalvea.  Tbeae 
are  the  announced  fundamantal  ductrluaa  on  wblcii  tbe  poUtloal 
philosophy  of  Oalvln  OooUdge  waa  Laaad.  Thtj  are  good  enough 
for  me! 

The  sound  Judgment,  wladom.  and  lUiiaigtit  of  tbe  man  Is  well 
illustrated  by  the  letter  be  wrote  tirom  Noctbampton.  Maas^  on 
June  ai.  1981.  "He  said:  *"nia  eantraUaatkm  of  power  In  Wash- 
ington which  iMarty  all  Members  of  Coograaa  deplore  in  their 
speech  and  then  support  by  their  votea  steadily  Increases."  The 
latest  report  u  that  tbe  Mdaral  employmenft  service  will  have 
a  bureau  In  every  State  and  the  DIaCrtct  of  OOlumbta. 

The  farmer,  who  was  tbe  ahlnlnf  example  of  sturdy  inde- 
pendence, has  Intrusted  tbe  Oovarmnent  wMb  finding  him  a 
market.  Now  the  wage  earner  la  to  look  to  tbe  same  source  to 
find  employment.  Individual  aelf -reliance  la  dJaappearlog  and 
local   self-government   la  being  undermined. 

A  revolution  Is  taking  place  WtUch  win  loava  tl>e  pecH^le  de- 
pendent upon  tbe  Qovemmant  and  plaoa  tba  Oovamment  wbere 
It  must  decide  queatlona  that  are  far  better  left  to  the  people 
to  decide  for  tbemaelvea.  Finding  maxkata  win  develop  into  fixing 
prices  and  finding  emplcqrmant  wQl  develop  Into  fixing  wages. 
The  next  step  wlO  be  to  ftimlah  markcta  and  employment  or  In 
default  pay  a  bounty  and  dole.  lHoaa  who  look  with  i4>prebanalon 
on  these  tendencies  do  not  lack  htmunlty  but  are  Inlluenced  by 
the  belief  that  tbe  reault  of  such  maaauraa  wUl  be  to  deprive 
the  people  of  character  and  liberty. 

We  do  not  have  many  mulUmOUooalraa  or  mlUkmalrea  among  us 
in  Vermont,  but  w«  look  with  dlaapproval  oa  aU  attempta  to  arouae 
class  antagoDUm  by  ranting  and  raaiag  about  the  capltaUstic  sys- 
tem. Xvcry  borne  owner  In  thia  laad  la  a  capita  Mar,  ao  are  9OJ000,- 
000  holders  of  Inauranoe  poUdea  aad  aoXMMMMM)  of  aavlnga  de- 
positors and  all  tboae  hard-haadod,  tkBtfty  Invaatoca  who  have 
purchased  Dnlted  BUtaa  and  Mate  municipal  boada  aad  secunues. 
Bvery  farmer  and  every  wi«a  aaraar  la  tha  laad  la  a  capitalist,     U 


foUowa.  tbenfors.  that  aU  of  us  who  oonatttirta  tba  baidcbone  of 
this  a^ubllc  must  auffer  by  tba  reduction  of  the  purdtaalng  power 
of  the  cuirency  and  the  reaulUng  Increaae  la  tha  ooat  of  Uvlng. 
Mo,  my  friends.  Vennont  Bepubllcans  are  for  a  aouad  currency  and 
a  aolld  bMls  for  a  aura  recovery,  which  will  be  aound.  aoUd.  and 
aecure  only  If  It  comes  of  Itaelf. 

Today  we  are  forced  to  the  liMecapable  eondualon  that  the  ad- 
ministration's program  of  recovery  measures  has  In  moat  part  been 
nullified  by  the  admlnlatratlve  abandonment  of  tbe  oaly  princlplea 
which  can  gvilde  a  government  through  tbe  atormy  waters  of  eoo- 
nomic  dlatieaa.  It  la  a  tragic  fact  that  every  major  oountry  in  tha 
world  from  Australia  to  Denmark  la  nearer  to  permanent  lacovery 
than  the  United  States.  CanaCji  to  tbe  north  at  ua  and  Mexlao  to 
tbe  south  of  uf>  move  ahead  toward  recovery  while  we  atr  uggla  In  a 
foggy  mist  of  legislative  expertm«ita.  The  early  raatoratloB  of 
trade  and  employment  and  Investment  Is  btid  back  by  the  unoer- 
talnty,  tbe  bewUcterment.  and  the  fear  which  shadow  the  Induatry 
of  tbe  Nation. 

Some  people  are  peaslmlstic.  They  think  thay  aee  aodal  ehaoa 
ahead.  Tbey  are  mistaken.  Tbey  are  wrong.  Tba  daep-lylng 
f oroee  of  economic  life,  anchored  to  the  fundamental  prlnetplea  on 
which  this  Oovemment  was  established,  have  already  aat  In  motion 
tbe  Inevitable  prooeasea  of  reoovwry.  Bvery  new  day  preamta  new 
evidence  of  the  abeolute  futlUty  of  artificial  attmulatlon  of  re- 
covery, tbe  unwisdom  of  experlm«tt8  with  the  Uvea  and  proper^ 
of  tbe  pec^e  and  of  tbe  Nation. 

I  believe  tbat  as  recovery  proceeds,  as  It  la  proeaedlng.  inevitably 
and  in  spite  of  tbe  artificial  stlmulatKm  undertaken  to  have  been 
given  to  the  body  politic,  lnterfM«ioe  wltb  Ito  orderly  prograaa 
will  be  widely  reeented;  that  It  wlU  be  reduced  and  areatuaily  have 
to  be  abandoned.  I  charge  you  that  It  Is  the  dear  duty  of  tba 
Republican  Party,  the  party  of  oppoalUon  to  tba  fantastic  program 
of  the  administration,  to  keep  theee  facte  eonataatty  and  ever- 
lastingly at  tbe  front.  I  admit  that  there  U  tha  danger  that  tbe 
extravagant  expendlturee  for  ei^>erlmentatlon  aad  wasteful  ^>end- 
Ing  of  the  taxpayers'  money  may  create  so  hopelem  a  situation  that 
Oovemment  Insolvency  may  be  inevitable;  but  In  my  opinion 
iMfore  that  point  is  reached  the  people  of  ttaaae  United  States, 
under  the  leadership  of  the  RepubUcan  Party,  will  wake  up,  will 
read  the  handwriting  on  tbe  wall,  wUl  be  wlaa,  and  wUl  return  to 
the  principles  maligned  and  derided  as  "  old  eoonomlos  ".  for  which 
the  RepubUcan  Party  has  sq  long  and  suooeasfully  stood. 

As  Republicans  we  stiU  believe  In  the  Constitution  oi  the  United 
States,  the  DedaraUon  of  Independence,  aad  tbe  BUI  of  Rlgbte. 
We  stlU  Insist,  among  other  things,  tbat  Congreas  ahall  make  no  law 
abridging  freedom  of  apenscb;  that  no  peraon  ahall  be  deprived  of 
life.  UbMty,  or  property  without  due  prooeaa  of  law;  and  that  powers 
not  delegated  to  the  Federal  Government  t^  the  Conatttutlon  ttaalf 
are  reserved  to  tbe  States  req>ecUvely  or  to  the  people.  We  bellave 
that  the  Constitution  stlU  is  the  supreme  law  of  the  land,  and  that 
neither  Congrees  m>r  the  President  on  any  plea  of  cmargnacy  may 
ever  suspend  ito  provisions  in  any  particular  at  any  time,  at  any 
place,  or  anywhere. 

We  are  opposed,  moreover,  to  the  profilgate  spending  of  our  hard- 
earned  money.  If  that  makes  tis  Isolated  and  old-tartUoned  and 
rugged  UMllvlduallste,  we  thank  God  for  It.    We  are  BapuMieana. 

If,  by  common  consent,  hypnotised  by  tbe  apanrttng  -of  money  as 
If  there  never  were  to  be  a  day  of  rednmlng.  we  a^  our  birthright 
for  a  mess  of  pottage — if  by  lack  of  appreciation  and  a  dlalnmna- 
tlon  to  advlae  ouraelvea  as  to  what  oonfronte  ua,  we  keep  sUant, 
suffer  the  OcMistltutton  to  be  nullified,  and  our  rlghte  to  be  taken 
away  from  ua.  Just  ao  certainly  as  the  sun  riaaa  aad  aete  the  prin- 
ciple of  Uberty  will  surely  and  ateadily  be  deatroyed.  daapo^lani  will 
crown  Itaelf  with  power,  and  It  wlU  then  be  too  late  to  raoovar  tbe 
Uberty  at  wboae  loea  we  have  connived. 

The  f  ramers  of  our  Government  knew  all  about  icglmantatioii. 
planned  economy,  oolonlaatlons.  and  other  faaturaa,  and  goiwrn- 
ment  adiemes,  and  the  futility  and  foUy  and  faUura  of  them  all 
as  repeatedly  demonstrated  In  the  days  that  have  gone.  They 
knew  the  story  of  kings  and  despota,  and  tyraata,  aad  bureau- 
cracy— ^tbe  beginning  and  endings  thcraof — and  tbay  daOattaly  and 
poaittvaly  would  have  none  of  them.  It  la  only  by  tha  aobvaraion 
and  the  Ignoring  cf  tbe  limitations  which  tbeae  man  preacrlbed 
in  tbe  OonsUtutlon  which  tbey  made,  and  the  assumption  and 
UBurpatton  of  unwarranted  power  and  authority  that  It  has 
pooslble  for  tbe  admlnlatratlon.  autocratically,  to  taU  the 
earner  what  be  may  earn,  bow  lon^  he  may  work;  tba 
what  and  bow  much  he  may  produce  on  hla  own  farm;  tha 
chant  at  what  price  be  may  seU  his  goods;  the  maaufacturar  what 
additions  be  may  make  to  bis  plant,  bow  much  ha  may  produce; 
to  control  the  flow  of  capital  and  aavlnga:  to  eater  Into  bualnaaa 
In  competition  wltb  private  dtlxens.  Tbey  have  obUtacated  State 
lines.  The  prerogatives  of  Oongrees.  in  whom  is  vested  the  aole 
power  to  impoee  taxea  and  regulate  tbe  value  of  BMney^  haw  bam 
usurped.  Do  you  realise  that  the  right  to  taapoae  taaaa.  In  hla 
discretion,  has  been  granted  tbe  Secretary  of  Ji^loulture^  and  the 
authority  to  flix  the  value  of  money  has  been  transfarrad  to  the 
President,  a  power  so  great  over  tbe  Uvea  of  man  St  has  afnttr 
been  enjoyed  save  by  complete  despota?  Aad  ttiia  la  America  I 
It  Is  time  to  wake  up.  "  Tbe  Uberty  of  a  pooplc  ".  aald  Irimund 
Burke,  "  has  many  Umea  been  loat  in  a  ixigbtr  Ka  who  loaea  tt* 
loses  alL    Human  righta  and  property  righto  are  inaaparable. 

Tbe  coat  of  It  aU  U  staggering.  Money  is  bdng  apant  at  tha 
rate  of  t7.600  a  minute:  $45j000  an  hour;  f394.000.000  a  month; 
§3388.000.000  a  year.  Just  Uiink  of  tt,  you  thrifty  people.  And 
this  Is  not  ^lending  money  m«-ely  as  it  Is  received,  for  the  upend- 
ing baa  been  at  the  rate  of  $228  spent  for  every  $1  received.  We 
hi^e  been  "  going  in  the  hole  "  at  the  rate  of  $11,000,000  every  day. 
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The  debt  and  elrflrtt  alrearfv  '.ncurred  U  «tup«ndously  Btajjuer-  I 
Irn  Krom  reliable  *iurreii  r^ime  the  sttitementM  that  at  the  end  ' 
i)f  '.he  n»"tt  flacaJ  year  the  Pederai  Oovemment  will  be  in  debt 
for  ri.it  >Hn  than  MO  OOO  000  OOJ  or  double  the  Pederal  debt  when 
Roooe-.eit  rtecame  Prenident  and  with  an  additional  contingent 
clfht  .'  rji.ire  than  »even  bi. lions  bealdea  It  \a  (jenenilly  eatl- 
iTi«Te<i  mat  at  leaat  35  percent  of  the  contingent  debt  will  have  t«j 
be  a-taumeHl  by  the  Federal  CV>vernment  If  thla  proTc*  to  be  r«a- 
w!n4bly  a<~curate  the  total  net  debt  ts  aomewhere  around  (43  000  - 
rxm  1)00  To  thla  rnuat  be  added  the  twenty  bill  tons  owed  by  State*. 
ritie*  and  towaa.  making  a  total  Oovemment  debt  which  recta 
a«  a  burden  upon  all  propertiea  of  all  of  ua.  of  whatever  deacrtp- 
tion.  in  the  United  States  of  sixty-two  btlllona 

The  intaraat  on  thla  huge  turn  alone,  at  3  penjent.  which  la  leaa 
than  the  average  paid,  would  ba  nearly  ta.OOO.OOO.OOO  par  year 
To  amortlae  thla,  aa  It  haa  been  our  practice  In  the  paat.  owr  a 
period  of  JO  yeara  would  call  annually  for  t3.000.i)00  000  more:  thua 
the  annual  burden  for  the  tervice  of  the  debt  lUone  for  the  next 
generation  will  avarage  between  four  and  five  b;Illon  dollar* 

It  run*  Into  th*  blUlona  and  bllliona.  Our  great-grandchildren 
will  not  live  long  enough  to  «a*  It  paid.  What,  a  burden  we  are 
impoaing  on  our  children  and  on  poaterlty  What  a  pric*  they 
will  have  to  pay  for  our  or^y  of  spending  No  wonder  they  are  ' 
rtattig  m  revolt  agalnat  auch  a  program  What  U  there  In  It  that 
can  appeal  to  red-bloodad.  virile,  young,  patriotic  American*') 
They  know  that  they  must  face  the  mveaalty  of  paying  off  the 
debt  we  have  Incurred  They  know  that  the  d<x>r  of  opportunity 
will  b4  cloaed  to  them,  and  that  under  the  prenent  program  they 
will  be  reduced  to  mere  cog*  In  the  machinery  of  a  planned 
economy —regimented,  colonized.  Ruaalanlzed.  working  for  the 
atau    and   not    for    themaelvee 

And  the  women  of  America!  They  are  awake  to  what  It 
means— not  aemahly  for  them,  but  for  their  children  Hear  the 
woman  farmer  when  she  says,  "  What  of  mv  rhlldren  and  my 
grandchildren,  and  my  great-grandchildren  "•  Will  there  be  any 
Incentive  to  work  hard  and  try  to  get  ahead  when  the  Income 
muat  be  turned  over  In  such  Increasingly  large  amounts  to  the 
Oovernmenf  What  will  It  do  to  the  souls  of  the  people' 
They  nnd  no  encouragement  to  do  their  beet  since  a  premium  ap- 
pears to  be  set  upon  Inefficiency,  waitte  and  ld>ne«ia.  The  blood 
of  generation*  of  Independent  farm  people  rl*es  within  me  to 
hate  dictation,  no  matter  how  soft  the  velvet  may  be  laid  over 
the  mailed  flat,  or  how  beautiful  the  bribery  It  offers  for  our 
inalienable    righu.      That    is    what    the    women    are    thinking 

Whether  we  Ilk*  It  or  not  the  fact  la  Incontrovertible  that  we 
are  the  Santa  Clau*  Well  have  to  pay  or  else  our  children  wtU 
We  will  pay  for  every  bushel  of  grain  and  bale  of  cotton  that  ha* 
been  destroyed,  for  every  pig  slaughtered  by  bureaucracy,  for 
every  farm  and  home  defaulted  to  the  Government  "  Thene 
grants  seem  to  be  gift*.  "  said  that  grand  old  man.  that  blunt  old 
Democrat.  Senator  CAXTza  Olam.  of  Virginia,  as  he  talked  turkey 
to  h's  fellow  Democrat*  In  hla  home  town  of  Lynchburg  •  But 
we  wi!;  pay  them  all  we  in  Virginia  will  pay  ours  and  we  will 
help  pay  for  14  Weatern  States  that  all  together  do  not  pav  ^ 
much  Pederal  taxe*  a*  Virginia.  We  whl  pay  and  through  the 
noae-  and  our  children  and  grandchildren  and  great-grandchildren 
win  be  pavmg  taxes,  taxes,  taxe* 

And  so  far  a*  we  are  concerrjed  more  than  our  ahare.  aa  always 
It*  your  money  that  u  being  spent.  Can  we  be  bought  and  sold 
with  .'ur  own  nM>ney?  And  one  thing  above  all  other*  we  shovild 
remember,  namely,  that  real  estate  a*  alway*  will  have  to  bear 
more  than  it*  ahara  of  the  tax  burden  The  farmers  and  other 
J"**^ -♦•***«  owner*  and  their  deacendanU  will  have  to  meet  the  bill 

The  Rapublican  Party  I*  the  party  of  oppoaltlon  to  the**  theories 
and  thla  program  that  ha*  been  forced  upon  u*.  Let  me  tell  those 
who  resent  constructive  crlUclam  of  their  plan*  and  pollcle*  that 
whatsver  In  this  country  1*  too  delicate  to  dlscua*  or  to  criticize 
la  too  dangerous  to  be  tolerated.  Any  ayatem.  any  policy,  any 
Institution  which  may  not  be  debated  wUl  overthrow  u*  If  we  , 
do  not  overthrow  It.  I 

There  ara  none  of  u*  who  do  not  favor  and  approve  of  aorae 
of  the  measures  constltuUng  a  part  of  ths  so-caUled  "  new  deal  " 
Proper  control  of  market  speculation;  the  regulation  and  limita- 
tion of  private  profit*  in  the  manufacture  of  munition*  in  prepara- 
tion for  war;  ths  sllmlnation  of  child  labor  and  sweatahopa;  aome 
rational  plan  for  unsmploymsnt  ln*\iranc«  and  relief  for  debt 
harrassed  hooM  and  farm  ownera.  But  measxires  looking  toward 
eatlafactory  *olutloa  of  the  problem*  Just  enumerated  were  tinder 
conalderatlon  long  before  ths  day*  of  ths  "  brain  trust  "  or  the  i 
nsw  deal.  Thsae  proposition*  are  not  the  onss  that  give  us  pause  > 
It  I*  the  proposltkm  to  soclallas  ths  States  and  for  national 
regimentauon  that  shocks  ua.  and  to  which  we  are  opposed 
Regimentation  1*  anathema  to  free.  Independent,  home-loving 
American*.  NaUonal  rs^lmentaUon  vtolatss  practical  economies 
•'Ad  esssntlal  Ubsrty.  If  America  la  to  remain  America.  NaUonal 
pnoa  fixing  nsvwr  vorksd  whansvar  or  wherevsr  it  has  been  tried. 
and  It  neear  wUl. 

TtM  suspenston  at  ths  antttnist  laws  and  the  establishment  of 
the  codes  haa  had  and  can  hava  but  one  result,  ths  encourage- 
msnt  of  mooopoiy.  Ths  Ooesmmsnt  should  gst  out  of  buatnsas 
and  the  dangaroualy  growing  bursaucracr  should  be  stopped.  Re- 
publicans, as  I  haes  said,  ars  oppoaed  to  th*  nsv-dsal  plan  of 
dalanUng  nondstafabls  powan  to  the  Prsstdsnt  respecting  moaey. 
tartflk.  szpsmUttarss.  and  other  factors  which  create  the  deadly 
tmewtalnttaa  now  defeating  the  very  reeovery  they  are  aaaumed 
to  be  attempttm  to  aooompllsh.  I  am  too  mQeb  a  Varmonter  to 
eoBeaat  to  ttke  usurpation  of  theee  leglalatr?*  and  judicial  powers 
•Bd   prsrevatteee  by   the  KncuUve.  and   tbe  taklnc   oeer  of  the 


right*  of  the  States  by  tlie  FedrnU  Oovemment  without  a  prote*-;. 
a.'id  HJt  a  V-riTiMn'er  repr«"sentlng  my  ron»tltuent«  and  the  be»t 
interest  of  all  the  f)eople  a^  I  have  *een  It.  uiider  my  oath.  I 
have  v<ited   against  such   a  prtjgram 

Thrift  indu.Htry  ecnnnmy  are  no  l<inger  regarded  a*  essential  tD 
the  well-being  of  >ur  people  With  million*  unemployed,  we  are 
advised  that  factories  and  wr>rk*hops.  mines,  and  quarries  shall  b« 
rlosi'd  In  order  that  a  scarcity  of  their  product*  may  enhance  their 
price  With  hundred*  of  thousand*  of  the  poor  Btifferlng  tht 
pang*  of  hunger  it  L*  made  an  offense  against  the  law  to  plant 
more  than  a  modicum  of  crop*  In  order  that  food  may  not  become 
too  cheap  Not  too  much  milk  muat  be  produced,  though  the 
paie  faces  of  undernourished  rhlldren  haunt  the  dream*  of  those 
who  com*  In  contact  with  the  poor  Millions — yes.  billions  cf 
doHart  representing  wealth  dtig  from  the  earth  and  wrested  frori 
the  aea.  brought  to  public  treasurle*  by  the  tazgatherers  are  being 
wasted  In  an  unprofitable  expenditure  In  an  attempt  to  create  a 
prosperity  a*  unreal  and  un*ub*tantial  as  the  dream*  of  an  opium 
eater 

The  gigantic  debt*  so  created  will  bear  down  and  burden  gener- 
ation after  generation  yet  to  come      It  1*  Utxtm  to  stop. 

It  1*  Illogical,  unwarranted,  and  uneconomic  to  rave  about  over- 
production  and  to  favor  plowing  under  crops  and  Mmltlng  the  rab- 
Ing  of  livestock  while  starving  thousarul*  walk  the  etreet*  In  dlret t 
need  "  Want  In  the  midst  of  plenty  "  I  am  forever  oppoaed  to 
the  wanton  destruction  of  Ood's  bounty  by  any  aelf-oon*tltuted 
authority  on  any  political  pretext,  for  the  selfUh  Interest*  of  any 
section  or  group,  while  millions  of  our  fellow  citizens  are  suffering 
for   want  of   the   riece«Rltlee  so  destroyed. 

Taking  the  position  that  I  have  I  have  been  In  very  dlstlngulahfd 
Demixrratlc  company  "  Let's  look  at  the  record  ".  said  Oov  Alfred 
E  Smlt^^  for  whom  ^ome  45  000  Vermont  Democrat*  voted  In  19.8 
for  President,  and  having  liwjked  at  It.  no  man  can  be  more  ou  - 
spoken  In  opposition  to  the  policies  of  the  present  admlnlstratlc  n 
than  he  ha*  been  And  that  threat  constitutional  lawyer  and  an  - 
bassAdor  and  candidate  for  President  on  the  Democratic  ticket  for 
whom  HO  many  Vermont  Democrats  voted  In  1934.  the  Honorab  e 
John  W  Davl.s  No  man  coiild  fight  more  vigorously  thiin  l-.e  a 
fighting  agaiiMt  bureaucracy  and  the  other  undemocratic  the<~ 
rles  In  *hich  he  »e«^  nothing  but  wreck  and  rum  for  his  party  a:  d 
for  the  country      Two  Kreat  men  were  theae.  and  they  still  are 

Then    here    com^s   Senator   Ciu^er   01a*s   and   Senator   Byrd    ard 
Senatori  Oore    T>dlnt{a    and  Bailey;    Thomas,   and   former  Senat<  r 
James  lieed  and  Bainbrldge  Colby.  Secretary  of  State  In  Presldei  t 
Wll.son  V  Cabinet,    and  score*  <if  others    each  and  all  of  whom  the 
t)em'K-r:iLs   have   r»'cot{nlzed   and   followed   a*   the    high   counsels   c  f 
their    party,    each    and    all    uf    whom    are   active    and    outspoken    1  i 
their  opposition  to  the  present  program       A  few  days  ago  Senaio- 
Reed  said     "The  remedies  now   impoeed  and  sought  to  be  Impoweit 
will   delay   recf)very     If    Indeed,   they  do   not  make  recovery   Imprm  • 
sible  •■     I  warn  the  farmers  of  thus  country  who  may  be  enticed  ti"/ 
BLTifument*    or   influenced    by    the    bribe    money    paid       I    warn    the 
laborer   who  may    be  allurjtl    by   the  pronilae  of  higher  wages  thii 
If  we  proceed  further  along  thi.s  r<md  of  bolahevlam  and  soclallsii 
the   burden   In   the  end  will    be   visited   upon  them.     A   few   wee^.** 
ago  one  of  the  ablest  Democrat*  in  this  country,  one  of  the  great 
eat   Secretaries   of    War   who   ever   sat   in    any    President  s   Cabinet 
the  Honorable  Newton  D    Baker    said     "Picture  Uncle  Sam  bailing 
out  a  pond  with  a  sieve  and  you  have  a  btrdseye  view  of  our  great 
national  paradox 

Hist<jry  with  all  her  volume*  vast,  ao  far  aa  the  Democratic 
Party  and  lU  accomplishments  are  concerned,  hath  but  one  pa*?e 
To  save  themselves,  to  restore  confidence,  the  people  of  theae 
Unlte<.l  State*  have  in  days  gone  by  called  In  and  on  the  Repub- 
lican Party  History  repeat*  lt«elf  The  call  for  the  constructive 
leadership  of  the  Republican  Party  grows  stronger  and  louder  day 
by  flay  as  people  the  country  over  come  to  realize  how  deep  In  the 
slough  of  national  financial  debauchery  and  despond,  how  severe 
the  civil  destruction  into  and  through  which  we  are  being  »c 
blindly  led  They  see  Government-enforced  paiiperlsm  and  con- 
filcUi^f  programs  which  will  not  lead  to  a  subatltutlon  of  the  pay 
roll  for  the  relief  roll. 

The  danger  of  today,  tm  ha*  been  *o  well  said.  Is  not  the  loss  of 
liberty  by  uae  of  force  It  He*,  rather.  In  the  supine  surrender  ol 
the  right*  of  free  men  to  a  seductive,  aubverslve  program  ol 
paternalism  which  I*  gradually  changing  the  form  of  our  govern- 
ment from  a  representative  democracy  to  a  bureaucratic  state 
mildly  despotic  In  action,  dangerously  experlnaental  in  concep- 
tion -  a  program  in  which  human  right*  and  property  right*  ceas< 
to  rest  on  the  firm  foundation  of  established  law  and  come  U 
depend  upon  the  whim*  of  a  temporary  majority 

No  free  government  can  remain  virile  If  It  Ignorea  or  attempts 
to  forget  the  tradition*  of  It*  history  It  Is  not  Ignorance  to  heeC 
the  lesson*  that  hlatory  l*  ever  willing  to  teach  u»--lt  Is  Just  that 
to  Ignore  them  A*  Woodrow  WU*on  so  cogently  said  "  Even 
nation  must  constantly  keep  In  touch  with  Its  past;  it  caniKit  rur. 
toward  Its  ends  around  sharp  corner*  " 

Moreover,  to  those  who  hurl  the  words  "  reactionary "  and 
"  otostructlontBt  "  as  an  epithet.  I  *ay  to  you  that  no  student  whc 
make*  even  a  cursory  study  of  history  can  wisely  censure  tho&« 
who  protest  against  State  paternalism.  The  present  admlnlstra 
tlon  attempU  both  to  Ignore  the  traditions  of  our  Oovernmenfti 
history  and  to  become  essentially  paternalistic 

The  Nation  which  the  Civil  War  was  fought  to  preserve  will  hsvi- 
ceased  to  be  when  the  legislative  powers  are  surrendered  to  execu 
Uvea  who  are  but  too  willing  to  accept  them;    when  the  Judicial 
strlvea  to  find  reasons  for  upholding  Isw*  enacted  at  the  behest  o' 
noisy  mlnorlUe*:    when  the  plain   language  of   Pederal  and   Statu 


Constitutions  Is  given  Bew  and  stranaB  m— titngi  tn  order  to  meet 
assumed  emergenclea;  when  dwhewnneBt  Of  tbe  oairency  Is  adopted 
as  a  sound  financial  poUcT;  wben  the  •orereigntj  at  the  Indi- 
vidual Statea  is  disregarded  and  local  m/tt-tomnuarnDt  beeomee  an 
obsolete  phase:  when  Izidl-Tldual  lalttetlee  la  dleooonced.  tbe  les- 
sons of  experience  cast  aetde.  and  pwennal  Utoertf .  tn  great  meas- 
ure, beoomee  a  thing  of  the  pact;  whan  bmb  are  denied  to  buy 
and  seU  the  produces  of  their  labor  In  ttao  OMn  market  plaoe: 
to  fix  ths  price  at  eoode  in  vhleh  they  «Bal  hf  batgain  with  their 
feUows;  when  the  farmer  la  l»arbld>lan  to  aow  and  reap  on  the  land 
he  owns,  according  to  hla  own  baol  Judgment;  when  ererr  detail 
of  btiainees  life  of  tha  dtlaen  la  orterad  by  odkilali.  not  of  hla  own 
chooaisg:  lastly,  when  written  acraanMnta  and  eontraeta  eeaae  to 
have  a  binding  foree  even  upon  govcrmaant  Itaelf.  All  theee 
things  are  inTolvad  In.  win  he  tba  uWlmata  and  and  raault,  and 
are  a  part  of  the  policy  and  nmnim  which  candidates  of  the 
Democratic  Party  endoraed  and  luedged  thamaelTm  100  percent 
blindly  to  support.  like  automatons  or  robota.  It  la  the  dear  duty 
of  the  Republican  Party  aggn—Hely  to  realat  and  to  oppoee  them. 

It  Is  a  trenaendoua  taA  whleh  eoutronti  the  Bapubllcan  Party, 
but  not  too  great  an  undertaking  for  thla  party  cS  ovxu,  which 
spottsored  and  was  responalble  for  the  anaetaaent  of  legal  tender 
and  sound -money  laws,  for  a  lyatem  at  tnfevnal  tantlon  by 
which  a  major  part  of  the  operating  «»pena>a  of  the  OoTemment 
has  been  met:  not  too  great  an  tindartaklng  for  the  party  which 
forced  the  adoption  of  the  thirteenth  amendaant.  which  abol- 
ished slavery,  the  foxirteenth  amendment.  irtUch  created  dtlaen- 
Bhlp  at  the  XTnlted  Statea.  the  fifteenth  amendmant,  which  estah- 
Ilshed  e<iuallty  of  sufTrage. 

What  Daniel  Webster  lald  over  a  htmdred  years  ago  comes  down 
to  us  today  as  a  challenge  wisely  prophetic  and  as  forcefully  ap- 
plicable to  our  day  and  ttma.  and  the  matters  and  things  which 
confront  us  as  for  the  day  aotfl  age  In  Which  It  was  delivered. 
Hear  blm  when  he  says: 

"  Other  misfortune  may  be  home,  or  their  effects  overcome.  If 
disastrous  war  should  sweep  our  oommeroe  from  the  ocean, 
another  generation  may  renew  It;  If  It  exhaust  our  Treasury, 
future  tndtistry  may  replenish  It;  If  tt  desolate  and  lay  waste  our 
Qelds.  still,  under  a  new  culttvatlon.  they  wQI  grow  green  again 
and  ripen  to  future  harvests.  It  were  but  a  trifle  even  if  the  walls 
of  yonder  Capitol  w«re  to  crumble.  If  Its  lofty  pillars  should  fall, 
and  Its  gorgeous  decorations  be  all  covared  by  the  dtist  of  the 
valley.  All  theee  might  be  rebuilt.  But  who  ahall  reoonstruct 
the  fabric  of  demolished  governments  Who  shall  rear  again  the 
well-proportioned  columns  of  ooostltutlonal  liberty?  Who  shall 
frame  together  the  aklllful  arehftectore  which  unites  National 
sovereignty  with  State  rights.  Individual  security  and  public  pros- 
perity? No:  If  these  columns  fall,  they  will  be  raised  not  again. 
Like  the  Colosseum  and  Parthenon,  they  will  be  destined  to  a 
mournful,  a  melancholy  Immortality.  Bitterer  tears,  however, 
will  flow  over  them  than  were  ever  shed  over  the  montiments  of 
Roman  or  Qreclan  art,  for  they  will  be  the  remnants  of  a  more 
glorious  edifice  than  Greece  or  Rome  ever  saw,  the  °  edifice  of 
constitutional  American  liberty." 

It  has  been  well  said:  "If  the  Republican  Party  Is  to  function 
effectively  a*  an  opposition  party;  If  It  is  to  win  again  tbe  con- 
fidence of  the  majority  of  the  people  of  America,  it  must  be  as  a 
champion  of  a  competitive  system  of  economy  In  which  every  man 
shall  have  an  equal  chance;  it  must  be  as  the  foe  of  monopoly 
putting  under  the  control  of  clean-cut,  enforelble  laws,  those 
great  combination*  of  capital  and  wealth  which  have  exploited 
labor  and  stifled  competition;  It  must  be  as  the  exponent  of  a 
free.  Independent  system  of  ***">•< "g  and  credit  which  shaU  be 
neither  the  pliant  tool  of  great  bankers  In  Mew  York  nor  the 
suppliant  Instrument  of  polttacal  power  In  Washington.  Our  party, 
to  deserve  and  win  majority  favor  again,  must  not  be  content  to 
preserve  tbe  profitable  domestic  market  for  American  manufac- 
turers and  leave  to  the  merdee  of  a  world  market  and  world  price 
fixing  the  products  of  Amerlcsm  faraa.  We  must  have  the  cour- 
age, as  a  party,  to  stand  for  a  shagla  gold  standard  as  a  measure 
of  value  and  be  prepared  to  maintain  the  stability  of  that  gold 
standard  at  all  times  and  under  all  drewnstanowa  We  must  be- 
lieve m,  champion,  and  practloe  economy  tn  puldlc  affairs,  pre- 
cisely as  we  are  compelled  to  praetloe  It  in  oar  private  affairs. 
We  must  repudiate  with  the  seam  tt  richly  ds serves  the  utterly 
insane  attempt  to  spend  ourselves  back  Into  prosperity  out  of  tbe 
Government  Treastiry.  While  reoognlsing  and  acknowledging  the 
obligations  to  protect  from  privation  and  want  the  victims  (tf  de- 
pression and  drought,  we  must  Insist  upon  the  speediewt  possible 
balancing  of  the  Budget,  knowing  full  well  this  to  be  tbe  first, 
essential,  and  vital  step  toward  prosperity.  And.  finally,  we  must 
rally  America  against  the  dangers  of  a  constantly  growing  bureau- 
craUc  army  that  ha*  deecenrted  Ui»aa  ua  In  the  past  2  years  like 
a  Bwarm  of  locusU  to  eat  the  people'a  substance.  Interfere  with 
their  lives,  and  prevent  their  raoovary." 

The  Republican  Party  has  made  mtstakas  but  la  big  enough  to 
admit  them:  subsequently  to  oosrsot  them.  It  haa  maintained  a 
record  for  achievement  and  aeeoaopUshmcnt  whleh  will  not  permit 
it  to  lie  down  or  to  admit  tthat  Urn  rama.  or  Ita  women  have  lost  their 
vuton  or  that,  sa  a  party.  It  la  unable  to  oopa  wtth  the  preeent 
situation.  It  has  always  been  the  par^  of  acttosi.  of  pragrees.  oC 
achievement,  since  tbe  ds^  of  Ita  iowadtaf  •  <  tm  you  that  the 
call  for  Its  leadership  la  sliia^ar  today  tiMB  aver  before.  Tbe 
pollUcal  party  which  has  put  mto  sMofe  Cba  pttoclpjas  and  policies 
which  saved  national  unity,  ffcaad  a  mae.  rasnmsJ  specie  payments, 
established  the  national  eradlt,  flsad  tba  pM  ataadaid.  reatctad 
prosperity — in  short,  which  always,  wben  tt  baa  been  brought  to 
a  realising  eenae  of  the  magnltwds  of  tba  etlala  and  the  rttponai- 


bfUty  resting  upon  tt,  has  responded  to  the  can,  has  then  provm 
eqtial  to  the  emngmcy — that  party  will  once  more  reqmnd,  will 
continue  to  inep  the  faith.  wUl  provide  the  solution  for  our  cur- 
rent probl«aBS,  and.  true  to  its  record,  will  lead  the  country  out  of 
the  slough  of  despond  into  the  sunshine  of  a  complete  recovery, 
prosperity,  contentment,  and  peace. 

Place  the  Republican  Party  in  power,  restore  confidence!  Oo  tell 
the  pessimist  that  we  have  a  vast  domain  of  S.OOO.QOO  squars  mllee, 
this  Nation  of  ours,  literally  bursting  with  latent  treasure  sUll 
awaiting  the  magic  of  capital  and  industry  to  be  converted  Into 
the  practical  uaea  of  mankind:  that  what  natural  raaouroes  wa 
lack  we  have  the  brains  to  manufacture  synthetically;  a  country 
rich  in  soil  and  dlmate.  In  the  unharnessed  energy  of  Its  mlgh^ 
rivers,  and  In  all  the  varied  producU  of  the  field,  the  forest,  the 
factory,  and  the  farm.  Tell  him  we  have  the  man  power  and  the 
brains:  that  the  Republican  Party,  renewing  its  allegiance  to  the 
principles,  purposes,  and  declaration  of  Its  founders,  with  Its  face 
toward  the  light,  reafllrmlng  its  adherence  to  fundamental  Repub- 
lican doctrines,  wni  go  forward  determined  to  perpetuate  bleailngs 
already  received  and  to  make  sure  and  secure  tba  achtevemant  of 
a  greater  America  yet  to  be. 

ADM 


BT   SKMATOK    MALONST    ACCEPTUHl    HOMZXAXXOa 

Mr.  BLACK.  Mr.  President.  I  ask  nnanlmfwiit  ooxisent  to 
have  inserted  In  the  Rrcoao  an  address  ddivered  by  the 
Junior  Senator  from  Connecticut  [Mr.  Malokst]  MccepOam 
the  nomination  to  the  ofDce  of  United  States  Senator,  tbe 
address  having  been  delivered  on  September  6,  10S4. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rxcokd,  as  foUows: 

At  the  time  I  was  nominated  for  Congressman  a  years  ago.  I  de- 
livered a  spssch  in  which  I  gave  my  opinion  as  to  how  we  might 
bring  about  a  correction  of  tbe  distress  of  the  timee.  That  q>eech 
was,  in  a  large  part,  tbe  expreeslon  of  a  conviction  I  had  had.  and 
had  ctften  ezpreased,  since  the  very  beginning  of  the  panic  which 
cast  its  shadow  over  tbe  entire  country  during  the  administration 
of  President  Hoover. 

I  said  then  that  the  paramount  question  of  the  campaign  was  tba 
attitude  of  candidates  on  the  subject  of  employment,  or  imemploy- 
ment.  Since  then  I  have  not  changed  my  opinion  as  to  the  way  to 
guarantee  Jobs  to  every  able-bodied  man  who  to  willing  and  aiuUoua 
to  work.  Neither  have  I  changed  my  opinion  on  one  single  state- 
ment that  I  made  in  my  acceptance  speech  of  2  years  ago. 

axspoNsiBiiJTT  ros  axLjxr 

As  a  matter  of  necessity,  the  Government  has  been  compelled  to 
assume  the  responsibility  of  providing  relief  for  millions  of  our 
people.  If  these  were  ordinary  times  this  would  not  be  my  idea  of 
a  pr(^>er  functlou  of  the  Federal  Government,  for,  carried  to  tbe 
end  of  its  possibLlities.  it  would  mean  the  end  of  the  capitalistic 
system.    I  am  agiilnst  that. 

On  the  other  hand,  however,  because  of  the  powM*  and  Influence 
of  a  reactionary  element  In  our  political  and  economic  structure. 
we  have  been  denied  the  opportunity  to  use  certain  preaGXlpUons 
which  long  before  now  co'jld  have  effected  a  cure. 

If  we  stop  the  relief  measures  without  providing  work  for  people 
in  another  way,  we  are  certain  to  create  a  chaoa  that  wUl  destroy 
the  efforts  of  160  years  and  bring  about  not  only  a  oom|4ete  de« 
struction  of  business  but  misery  to  all  of  our  people.  Xverythlng 
1*  based  upon  buying  power,  and  wben  you  take  that  away  from 
a  sufllcient  number  of  our  people,  you  destroy  not  only  the  om>or- 
tunlty  of  busineca  and  capital  but  every  other  value. 

If  we  stopped  the  Federal  relief  measursa  tonxirrow,  we  would 
rob  every  home  owner  in  America,  and  the  merchants  and  other 
business  men  of  the  Nation  would  be  compelled  to  Join  the  ranks 
of  those  without  anything  to  do.  Local  taxes  would  be  raised  to 
an  tmpoeslble  point  in  an  attempt  to  raise  money  to  care  for  the 
unfortunate  victims  of  unemployment.  Very  few  of  the  local  tax- 
payers would  be  able  to  meet  the  bills,  azul  it  does  not  require  any 
special  gift  of  wisdom  to  anticipate  Uie  conaaquencea.  Men  will 
noi  give  up  their  homes  and  idly  watch  tbe  suffering  of  their 
families  without  cme  or  another  kind  of  rsslsfeanca. 

isinrr  cabb  fob  wb*k 

The  true  test  of  a  nation  is  ito  care  of  the  weak,  and  until  In-' 
dustry  y—M"*«««  the  responsibility  the  GovemmeBt  mtast.  At  that 
point  we  make  the  diagnosis  and  we  shotild  jneacrttia  ths  mediclna 
aiming  to  bring  about  a  cure. 

I  shudder  when  I  think  of  the  patemallam  now  necessarily 
practiced  by  the  Federal  Government.  People  are  eJHWiw.'iUug  that 
the  Government  win  provide  for  them,  and  unless  we  exerdae 
and  accelerate  the  wisdom  with  which  this  ootmtry  Is  endowed, 
we  will  drift  into  the  chaos  and  decay  irtilch  has  overcome  other 
great  nations  tn  tlie  days  behind  us. 

While  the  care  of  the  weak  is  a  govemmcBtel  reyonsibUlty. 
I  believe  that  we  should  inY>vide  that  care  through  the  enact- 
ment and  enf  croement  ai  laws  and  not  through  the  aasumptioa 
of  the  re^wnsiblUtlee  and  otdigatlons  of  States  and  munieipautlsa. 
I  am  willing  to  assume  the  reiyonslbillty.  aad  to  brush  aside 
that  reactionary  element  which  deeriee  the  existing  situation  but 
is  not  prepared  to  offer  any  other  substltuto  than  the  pagan 
practloe  at  the  survival  of  the  flttest.  Thsy  aia  mlatakcn  mbm 
they  think  that  such  a  procedurs  would  keep  tbsm  ascure. 

Tot  the  psst  4  years  or  mere  I  have  urged  that  tba  Oovcnunent 
assume  the  responsibility  of  providing  woric.  for  tbosa  dsalrtng 
work,  by  the  regulation  of  working  hours.  Bveryone  admtte  that 
there  can  be  no  return  to  better  times  tintU  thars  Is  a  shorter 
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working  day  and  week,  but  Industry  as  a  whol«  refuaes  to  do 
anythnif  about  It  It  la  my  claim  tttat  the  Oovernment  should 
aii*uni«  th«  nee  wry  leaderahlp  and  gxildance  to  make  the  cure 
effei'tive  Thia  could  be  done  very  quickly  tf  the  people  bad  a 
•ulBcirat  courage  to  enforce  their  convlctlooa. 

I  will  out  believe  that  we  are  to  revert  to  a  standard  of  living 
throuK'b  which  men  are  to  be  deprived  of  many  of  the  good  things 
of  life  which  they  have  enjoyed  up  to  now.  and  neither  do  I  believe 
that  natural  laws,  unaided,  will  carry  ua  back  to  that  high  stand- 
ard ot  living  which  ao  recently  we  regarded  as  normal  We  have 
Ignored  so  many  nattiral  laws  in  this  machine  age  that  It  Is  piti- 
ful to  hear  men  aay  that  eventually  the  laws  of  nature  will  bring 
ua  the  cvtre.     How  aad  for  those  who  suffer  misery  while  we  watt 

CUSTAiL   wouiiNa    Hocas 

The  attempt*  at  regulation  up  to  now  have  been  In  the  right 
direction,  but  too  complicated  and  in  many  Instances  unfair  It 
ta  futile  to  establish  a  40-hour  code  for  any  industry  that  has 
worked  only  30  hours  a  week  for  4  years.  That  procedure  ccr- 
rec'j  the  sweatshop  evil,  but  it  does  not  go  far  enough  to  keep 
up  with  the  Inventive  genius  that  forced  millions  of  men  out  of 
work  The  proper  way  is  a  gnvemmentaJ  rej-ulation  that  will 
curtail  working  boura  so  that  the  right  to  earn  a  living  will  be 
distributed  ov9T  the  entire  flpld  of  those  'Jvho  wunt  to  work  Thl.<< 
will  bring  relief  not  only  to  those  who  labor,  but  also  to  thoee 
for  whom  they  labor,  and  to  every  kind  of  biiainess.  That  the 
wages  of  workmen  would  Increase  is  benef\cta:.  as  I  see  it,  for 
people  are  willing  to  pay  prices  that  permit  a  p.-oOt  If  given  some 
assurance  of  the  necessary  Income.  I  say  again  \merlca  has  never 
been  prosperous  when  compelled  to  give  away  Its  produce  and  Its 
products 

Miny  people  entertain  this  notion  that  we  are  suffering  only 
from  'he  ills  of  a  mad  period  of  sperul-ition  This  opinion  Is  In 
part  true,  and  the  mad  rush  for  «eemln!»ly  certain  wealth  is  what 
brought  the  economic  disaster  upon  us  so  suddenly  and  sev^r^lv 
Before  and  beyond  that  is  the  fertility  of  American  Inventive 
genius  This  Ood-glven  wis<lom  expelled  men  from  the  biisy  in- 
dustrial plants  by  the  hundreds  of  thovisands.  CntU  the  fnilt  r( 
thU  genius  Is  properly  divided  between  capital  and  Isbor.  both 
will  suffer  to  a  greater  or  lean  extent  Both  will  agree  to  the  divi- 
sion and  to  governmental  leadership  If  intrusted  the  almost  .sacred 
resporwlblltty  at  effecting  the  proper  procedure  We  stay  in  the 
wllriemese  untU  people  hav*-  been  given  employment  Everyone 
knows  that  our  opponents  are  anxloiw  to  see  men  go  back  tr, 
work     So  far,  bowvwr.  they  have  offered  no  plan 

MVflT    rtOHT    D«l»«KSSIOI« 

They  appear  to  entertain  the  thought  that  we  have  gone  through 
similar  periods  before,  and  that  becaioae  prosperity  runs  In  cyclen 
Uie  sltuaUon  wUl  ultimately  clarify  Itself  I  am  not  among  those 
following  that  Itns  of  thought  I  believe  that  the  past  u  behind 
us  and  the  future  is  what  we  make  it.  ThU  period  has  little  in 
comnum  with  other  periods,  and  while  some  people  feel  that  we 
drifted  out  of  depressions  in  the  past.  I  do  not  think  we  did  To 
overcome  the  last  one  we  saw  financial  experts  devising  ways  to 
make  credits  easier  for  Individuals  as  well  as  corporations,  and 
th*  manufacturvrs  of  the  country  furnishing  advanced  necensit.es 
and  luxuries  that  made  work  for  the  man  In  the  factory  and  life 
eaaler  for  those  in  his  home. 

What  regulation  or  Industry  we  have  at  the  moment  Is  the  crea- 
tion of  IXKlustry  Industry  itself  has  written  the  codes,  but  they 
fall  short  ot  tbm  mark  because  they  neglect  the  welfare  of  those 
Qot  working,  and  they  are  almost  impossible  of  enforcement  be- 
cause they  are  ao  oompllcated  and  there  are  so  many  of  them 
They  are  belnc  ▼toUtod  every  day  in  thousands  of  plaoea. 

I  proposs  that  «•  writs  one  law  that  will  regulate  the  hours  of 
labor,  and  that  th*  snm*  law  apply  to  aU  Industry  If  it  can  be 
proven  that  c«rtnln  ttsMs  should  enjoy  a  cwrtatn  privilege  because 
of  a  pseuilv  protiiem  of  the  business.  I  am  for  that.  I  would 
have  the  law  artmlnlrtarad  by  soom  such  governing  body  as  the 
Supreme  Oovrt  off  the  United  States,   with   authority   to  set   the 

riltte  hour*  of  Inbor  in  industry  in  aocordanc*  with  the  needs 
tho  sttuaUoa.  Am  conditions  changed  the  hours  could  be 
ehnaged.  The  law  alMuM  be  flMiihle.  but  there  should  be  but 
one  cxle.  with  Itoe  aforecaentioned  eaoepuoa.  insofar  as  the  hours 
of  workmen  are  concerned.  The  nseds  of  the  moment  demand  a 
I— s II lug  of  the  hour*  per  week. 

ladustrtallato  and  bondhoklara  and  stockholders  must  know  that 
the  value  of  thalr  hokUacs  can  only  be  detarmined  by  the  success 
of  labor  and  the  maintenance  of  buying  power.  If  men  do  not 
hae*  jobs  thay  cannot  buy  for  thslr  famillee  and  they  cannot  pay 
tasea  When  tha  buying  power  is  too  greatly  impaired  lndu.stnal 
plants  becoma  a  llahllliy  and  stocks  and  bonds  are  tokens  of  a 
i^ast  period  of  security. 


■ooaca  or  monst 

Bnployers  will  aak.  ~  Where  la  the  money  coming  from  with 
which  to  start  this  plan?  "  If  neoeaeary.  the  Ooeemment  should 
loan  the  neceaaary  money  to  industry  with  which  to  meet  Its  early 
pay  rotla  The  machinery  would  start  quickly,  as  It  did  when  credit 
waa  made  available  m  1931.  and  the  Ooeemmant  loans  would  be 
repaid.    Itaeb  that  Is  now  being  expended  will  not  be  returned 

This  prupoaal  means  aa  much  to  the  farmer  as  It  does  to  the 
Industrial  laadsr  and  the  stockholder  and  bondholder.  He  sells  his 
prodtK*  to  the  man  who  labors  In  the  field  of  Industry,  and  a  suc- 
cessful iBdxiBtry  asBUTSs  the  proper  market  for  the  man  who  gets 
Ms  IlTtnc  ntm  tha  soli.  With  the  buying  power  of  labor  eurtallad. 
or  aeetiujad,  tiMre  oaa  ba  no  profit  In  a  fi 


I       In  one  part  of  the  country  a  propoaal  is  made  that  the  Ooveni- 

I  ment   operate   certain    Industrial   planu   that   are   idle.      This   la  a 

s<>c:all.stlc   dream      Our   governmental   structure   Lb   burdened   with 

I  the  frailties  of  practical  politics,  and  where  private  Industry  fal  s 

I  governmental   operation    under   the   capitalistic   system    cannot   le 

successful      This  projxjsal   is  Just  as  fallacious  as  the  plea  of  tl^e 

reactionary  element   in   the   Republican   Party   that   wants  to  step 

where  we  are  anU  return  to  thjse  days  we  knew  Just  before  the  bold 

and  courageous  Roosevelt  assumed  the  oath  of  office. 

We  cannot  go  back  to  the  days  of  complete  despair,  when  all  cf 
the  bank.s  were  closed  and  people  wondered  If  we  had  come  to  the 
end  The  old  order  has  passed  The  days  of  stock-market  manip- 
ulation and  easy  profits  are  over  forever.  We  must  decide  whether 
we  want  all  of  the  people  to  have  a  share  of  the  world's  goodx, 
which  are  the  gifts  of  God.  or  whether  we  surrender. 

ftrOCCD    IKDIVIDtTALISM 

I  am  against  regimentation  and  I  am  for  rugged  Individualism. 
I  am  for  a  destruction  of  that  regimentation  that  made  puppets 
of  the  mas«e.><  while  the  wealth  waa  poured  into  the  capital  Btruc- 
ture  at  the  expense  of  the  Nations  buying  p<jwer.  I  am  for  that 
rugged  IndividualLsm  that  nieans  a  Job  for  every  honest  and  able- 
bodied  man  who  l.s  willing  :ind  anxious  to  work  I  am  against  that 
rugged  individualism  that  w.'ks  threatened  by  the  blind  political 
philosophy  of  the  admini-stratlon  in  power  up  until   1932. 

If  industry  trle.n  to  arous*  fear  by  telling  those  men  who  are  stUl 
working  that  curtailed  working  hours  will  mean  a  loss  to  them.  I 
want  to  say  that  no  Job  Is  secure  while  half  of  the  people  are  with- 
out  work,   and   unless  we  correct   the  situation,   all  of  us  will  fall 
before  the  inevitable  tax  burden 
I       The  .speech  of  acceptance  I  am  making  now  la  pretty  much  the 
I  spee<  h    I   delivered    when    I    was    nominated    for    Congress    2    years 
ai^o      Since   that   time  our  opponent.8  have  been  over   all   the  ter- 
ritory     They  have  pulled  every  .string    )n  the  zither  and  they  have 
Condemned  almost  every  patriotic  e.*Tort  of  a  brave  national  lead- 
ership    and    tho.se   of    them    who    have    been    your   agents    in    gov- 
ernmental places  made  little  or  no  contribution  to  the  war  against 
mi.sery  and  despair      If  they  meant  well,  their  vision  was  dimmed 
by   a  reactionary  scho<il   of   thought,  or  their  efforts   by  the   party 
,  lash,   wielded   by  those   who  were   blinded   by  selfl-shness. 

ovniPsoDumoN  psoblim 
Two  years  ago  I  said  that  if  we  permitted  good  times  to  return 
In  the  normal  and  natural  way,  which  is  so  frequently  and  so 
easily  described,  we  would  ever  be  confronted  with  the  terrifying 
problem  of  vinemployment  and  the  awful  spectre  of  new  panics 
Our  generation  had  witnessed  a  period  of  invention  surpaas;ng 
the  ima»;inalion  of  tho.se  Just  before  us  Production,  accelerated 
by  Intense  competition,  and  sometimes  by  greed,  nearly  df. oured 
the  Wiige  earner  and  t<x>  often  crippled  the  producer.  Perfected 
production  surfeited  the  market  in  every  direction  and  left 
industry  on  the  rocks. 

The  fallacious  philosophy  of  natural  laas.  as  It  applies  to  In- 
dtLstry  and  lab»)r.  Is  antiquated  Seme  of  us  sen.sed  this  a  loni< 
time  a<o.  and  most  of  us  fully  realise  It  now.  We  realize  that 
there  will  be  no  regeneration  by  dole  or  morttt.jrlum.  or  by  new 
tajies.  or  by  a  vicious  political  criticism  The  couraj^e  to  face  the 
farts  and  take  the  seemingly  bitter  medicine  that  promi/<ea  a  cure 
la  the  one  way  out  -and  the  only  way. 

Por  too  many  years  we  have  bad  Inefficient  representation  at 
Washington.  It  was  permitted  because  in  good  times  the  average 
man  was  usually  concerned  with  politics  only  to  the  extent  of 
his  ordinary  emotions.  Thia  year,  however,  he  is  not  treating  the 
subject  very  llghUy.  and  I  think  he  Is  goli\g  to  make  crt.i.n 
that  the  sgents  elected  to  represent  the  State  at  Washington 
are  not  the  agents  of  only  a  certain  few. 

I  have  never  been  afraid  that  we  would  not  solve  our  problem, 
because  I  have  great  faith  In  the  Intellectual  capacity  of  the 
American  people  when  they  are  aroused.  I  have  had  the  fear 
that  we  might  delay  the  proper  action  ao  long  that  a  less  clear 
thinking  influence  might  assume  control  of  governmental  affairs 
and  ratard  the  progress  which  Is  available.  Despite  our  rich 
natural  resources,  and  a  greatly  developed  material  wealth,  a  too- 
long  dormant  or  reacuoitary  elsment  in  of&ce  will  permit  much 
of  them  to  dacay  and  be  wasted. 


joaa.  BUT1NO  P01 

A  great  many  otherwise  careful -thinking  people  appear  to  believe 
that  we  only  need  to  restore  confidence  and  credit  They  are  ah- 
solutelT  right  so  far  as  they  go  You  cannot,  however,  restore 
confidence  and  credit  without  restoring  Jobs  and  buying  power 
We  are  not  coming  out  of  this  depression  by  using  rose-colored 
glas!«es.  We  can  emerge  from  it  only  by  a  redistribution  of  wealth 
through  a  fair  division  of  work. 

If  we  were  to  return  to  so-called  "  normal  times  "  tomorrow  it 
would  still  be  a  fact  that  the  shoe  manufacturers,  the  mixkers  of 
silver  pnxlurts.  and  of  almost  everything  else,  could.  In  a  period  of 
lews  than  6  months,  supply  the  needs  of  the  country  for  a  year 
ThU  seems  to  prove,  by  simple  subtraction  or  division  that  tlirro 
must  be  a  rearrangement  of  working  hours  The  reward  of  the 
genius  that  made  this  Mp>eeded  production  possible  cannot  sur- 
cessfully  be  controlled  by  a  group  or  a  class  It  belongs  to  th5 
manufacturer,  the  man  who  works  for  him,  the  farmer,  and  to 
every  other  honest  axHl  sincere  person  who  helps  to  make  up  the 
national  structure  In  my  opinion  the  division  can  only  come  by 
a  supervision  of  working  hours. 

Many  of  the  manufacturers  will   not  see  this,   and   I   want    to 
raacua  them  from  thsmsslvsa.     They  will  say  that  it  is  not  proper 
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to  tell  a  man  how  long  tw  oaa  work.  X  answer  that  no  other 
means  has  solved  the  puaale.  da^tfte  many  lagtalative  ventures. 
and  It  u  much  less  serious  to  tall  a  man  how  long  ha  can  work 
than  to  tell  him  he  cannot  work  at  all. 

They  will  claim  that  foreign  ootnpetltkm  will  <lefeat  the  pur- 
pose. I  answer  that  w«  can  meet  that  tftuatkm  by  establishing 
such  restrictions  as  are  necessary  to  coouiel  thoae  who  compete 
with  us  to  meet  our  labor  standarda.  Xjet  ui  aeU  to  the  rest  of 
the  world  such  thln^  as  they  need  from  us,  aad  buy  from  the 
rest  of  the  world  those  products  we  need  from  tham.  let  us  lead 
the  rest  of  the  world  to  a  proper  dlvlaioD  of  work.  We  saw  our 
American  industrialists  eataUlsb  Isduatrlal  {riants  abroad  In  great 
number. 

Etesplte  the  arguments  made.  I  challenge  opponents  ot  this  pro- 
posal to  tell  us  how  else  we  can  get  men  back  to  work.  I 
challenge  them  to  tell  bow  we  win  pieeerte  the  capitalistic  sys- 
tem unless  we  do  get  men  back  to  work. 

Some  Industrialists  will  maintain  that  they  are  In  aecc»^  with 
the  Idea  but  that  industry  should  be  permitted  to  work  out  the 
problem  without  governmental  Interference.  I  like  the  theory  of 
their  suggestion,  but  it  will  never  work  ICany  manufacturers  are 
sufficiently  patriotic  and  eonvtnoed  at  tbe  wtedom  of  the  plan,  but 
Just  enough  of  them  would  take  advantage  of  the  situation  to 
destroy  the  attempt  of  othora  in  oompetltlve  lines.  While  we  wait 
for  the  natural  processes  to  oan«ct  the  evil,  the  coupon-cutting 
Income,  together  wlOi  the  power  for  good  at  nonnal  labor  condi- 
tions, becomes  less  potent  and  there  la  a  oofreqModlng  loss  of 
confidence  and  faith. 

At  one  time  a  road  was  built  by  hundreds  of  men  with  the  aid 
of  wheelbarrows.  Gigantic  equipment  now  Fq;>lacas  that  small 
army  of  another  day.  Factory  work  and  oOlce  work  la  now  dons 
to  a  gres*  extent  by  machines.  And  mllUona  of  college  graduates 
are  among  the  masses  unable  to  gain  employment. 

I  cannot  see  failure  if  we  pursue  this  course.  I  claim  that  those 
who  doubt  It  should  be  wUUng  to  experiment.  Without  bold  and 
experimental  steps  there  would  have  been  no  Revolution  and  no 
Republic.  Without  ezpertnaentatlon.  no  electricity,  no  radio,  no 
medicine.  Shame  on  thoae  who  fear  to  experiment  In  this  ad- 
vanced age.  whUe  people  are  drinking  tha  moat  bitter  dregs  of 
distress. 

coHcouf  roa  zmroaTST 

We  should  be  as  much  concerned  over  the  welfare  of  the  manu- 
facturer as  we  are  of  the  wage  earner  and  the  small  taxpayer,  be- 
cause If  he  falls  by  the  wayside  we  all  fall  with  him.  I  call  atten- 
tion to  the  fact  that,  if  the  idea  ot  regulated  working  hours  was 
national  and  compulsory,  no  manufacturer  would  have  an  advan- 
tage over  another,  and  proper  wage  sealea  would  be  maintained. 
With  proper  wage  scales  there  need  be  no  continuous  slashing  of 
prices  that  only  results  in  disaster.  Times  are  good  only  when 
men  get  good  wages  and  manufacturers  substantial  prices. 

Industry  can  now  produce  as  much  in  SO  hours  as  It  did  In 
45  or  50  hours  in  ld27  and  1038.  I  only  suggest  that  the  men 
produce  as  much  now  as  they  did  than  and  for  the  same  production 
receive  the  same  wa^es  they  then  received.  Buying  power  would 
be  the  same  now  as  it  was  than.  Merchants  and  numufacturers 
and  farmers,  as  well  as  professional  men.  could  charge  the  same 
prices  as  they  did  in  those  years  and  enjoy  the  same  profit.  If 
they  would  keep  that  profit  where  It  belonged  In  their  own  busi- 
ness, the  brighter  day  would  be  secure.  Onoe  more  there  would 
be  money  for  advertleing  and  for  every  servloe  tMA — and  for  honest 
Investment. 

We  cannot  return  to  the  boneat  but  floandarlng  philosophy  of 
the  administration  at  Mr.  Hoover.  He  believed — and  his  very  doee 
friends  here  In  Connecticut  seem  to  stUl  believe — that  the  proper 
procedure  Is  to  take  care  at  those  on  top,  with  tbe  hope  that  a 
sufficient  amount  will  trickle  through  to  tlie  ttammn  and  factory 
workers  and  small  merchanta  undemaath. 

My  prescription  Is  to  start  at  the  bofttom.  In  aooortfanoe  with  the 
laws  of  nature,  and  oonstniet  tha  foundatkm  property.  This  foun- 
dation la  the  mUUona  ot  pMn  poopla  who  mate  vp  most  of  our 
national  life. 

My  concern  for  industry  and  boatneM  Is  no  1«m  than  that  of  our 
opponenu.  because  I  fully  understand  that  tb«ra  «an  be  no  return 
to  good  times  unlees  theae  are  cuoeaartul.  but  X  oannot  overtook 
the  truth  of  the  other  side  of  tha  qiMstlon  tbat  Indtxstry  and 
busiiMsa.  or  capital.  If  you  win.  eaanot  do  nkora  ttoan  dream  of 
Buccees  unUl  the  real  buying  powar  of  tbe  tO  porcant  la  returned. 

This  Is  my  speech  of  aooeptanoe.  X  bava  not  a  anSctant  gift  of 
words  to  tell  you  how  grateful  X  am  for  the  great  honor  you  have 
conferred  upon  me.  I  am  mindful  of  tbe  wponrthlllty  and  X 
accept  It.  I  pray  for  God's  btip  In  the  days  ahead  and  I  ask  the 
support  of  every  honest  man  and  woman  «bo  bAUavas  that  I  wlU 
fearlessly  and  fairly  reprsaent  tbla  great  Onmmnn wealth  in  the 
Senate  of  the  United  States. 


roa  BooaanELT 

I  have  refrained  from  a  detaOed  redtal  of  the  aoooanpUshments 
of  our  great  President  because  I  think  tha  paople  are  more  con- 
cerned with  the  days  ahead  than  those  behind  us.  I  have  made 
no  attempt  to  appeal  to  passion,  nor  will  I  make  such  an  attempt 
in  this  r^mp^if^  I  do  rsaerve  tbe  right  to  point  to  the  record 
of  my  opponent.  If  he  has  a  pubUe  rsoord.  and  I  ahall  welcome 
his  criticism  of  mine, 

It  would  have  been  proper  bcra  to  have  said  that  President 
Roosevelt  found  tha  country  and  Its  hanking,  agricultural.  In- 
dustrial, and  mercantile  Institutions  dlsorganlflsd  and  In  a  wUder- 


nees  and  that  on  the  first  day  he  raised  tbe  bops  of  every  man 
and  started  the  Nation  on  the  road  to  recovery. 

I  might  herein  have  recited  that  I  helped  lead  tbe  fight  In  Con- 
gress for  the  pMissage  of  the  stock  exchange  bill,  dealgned  to  pro- 
tect small  investors  of  America;  that  I  fought  for  the  repeal  of 
the  recapture  clause  to  help  strengthen  the  railroads  and  Insur- 
ance companies  and  banks  of  the  country,  and  In  turn  the  bond- 
holders, stockholders,  small-policy  holders,  and  bank  depoaltors. 

It  might  have  been  proper  for  me  to  have  dwelt  upon  the  part 
I  played  in  attacking  the  municipal  bankruptcy  bllL  I  was  In  the 
well  of  the  House  in  thoee  fights,  and  it  is  part  of  the  printed 
record  that  I  spoke  In  behalf  of  old-age  pensions  and  regulated 
working  hours.  I  will  save  the  details  for  the  campaign,  and  then 
we  will  examine  the  records.  My  opponent  may  have  a  chance 
to  explain  what  part.  If  any,  he  played. 

CHAT.T.rKGlS  OPPOKSNT 

If  my  good  health  continues,  I  hope  to  visit  most  of  the  cities 
and  towns  of  Connecticut  during  the  next  eeveral  weeks.  Issues 
will  be  available  when  our  opp>onents  are  selected.  X  welcome  the 
campaign,  because  I  have  complete  faith  in  oin*  party,  our  leader- 
ship, and  our  purposes.  I  now  Invite  my  opponent,  whoever  be 
may  be,  to  dlsctise  the  Issuee  with  me  on  such  platforms  as  be 
may  select. 

I  have  always  lived  In  Connecticut.  My  record  Is  readily  avaU- 
able.  I  pray  that  I  may  reflect  credit  upon  your  Judgment  and 
that  I  may  bring  some  glory  to  Connecticut  and  be^  to  bring 
happiness  to  the  people  of  our  country. 

SnPPEESSION  OF  RADICALS 

Mr.  WHEELER.  Mr.  President,  I  ask  leave  to  have 
printed  in  the  Recoro  an  editorial  from  the  Washington 
E)aily  News,  entitled  "  The  Methodists  Speak." 

lliere  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Recoss.  as  follows: 

THS  XCXTHODISTS  SPBAX 

A  timely  warning  ia  issued  by  tbe  Methodist  Federation  for 
Social  Service  against  proposed  measures  to  suppress  radicals. 

Speaking  for  the  federation.  Dr.  Harry  F.  Ward  said: 

"  If  American  citizens  let  these  laws  pass,  they  will  wake  up  and 
find  they  have  lost  all  the  freedom  guaranteed  tbem  by  the  Con- 
stitution. If  the  Communists  are  denied  their  constitutional 
rights,  we  shall  soon  see  the  order  of  events  that  was  followed 
in  Eiurope.  First  the  Communists  are  repressed;  then  the  Social- 
ists, then  the  labor  unions,  then  the  others. 

"  If  this  legislation  Is  passed  big  business  win  have  the  legal 
machinery  to  put  out  of  business  any  organlaatlaii  that  opposes 
capitalism  or  war  or  that  conducts  a  strike.  It  will  not  be  neces- 
sary to  subsidise  Fascist  storm  troops.  Tliey  wlU  kiU  democracy 
in  the  name  of  democracy,  and  they  will  trample  upon  every 
sacred  principle  of  Christianity." 

To  appreciate  the  logic  of  Dr.  Wsrd's  statemoit.  Americans 
have  only  to  recsQl  the  tyranny  of  the  Federal  spy  system  under 
Attorneys  General  Palmer  and  Daugherty. 

OFFICIAL  RKCO&D  OF  HON.  FSAIIK  R.  M*MINCH 


Mr.    WHEELER.    Mr.   President,    I   ask   leave   to    have 

printed  in  the  Record  a  statement  by  Judson  King,  director 
of  the  National  Popular  Government  League,  headed  "  Offi- 
cial Record  of  Hon.  Frank  R.  McNinch.  Chairman  of  the 
Federal  Power  Commission,  December  22,  1830,  to  Febntary 
1935." 

There  being  no  objection,  the  statement  was  ordered  to 
be  printed  In  the  Rbcora,  as  follows: 

Clearly  to  understand  the  significance  of  tbe  offldal  acts  of  Hon. 
Frank  R.  McNinch  as  member  and  Chairman  of  tbe  Fedaral  Power 
Commission  one  must  know  the  history  of  the  conflict  between 
the  American  people  and  the  private  power  intorasts  for  tha  past 
SO  years. 

The  purpose  of  tbe  Federal  Water  Power  Act  of  19M  was  to  stop 
the  practice  of  giving  away  the  Nation's  power  sites  In  fae  stinpla 
to  private  monopoly:  to  prevent  security  Inflation:  to  secure  roa- 
BonaUe  rates  and  make  certain  the  recapture  of  these  oltss  at  tba 
end  of  lease  period.  Unreasonable  profits  by  prlvata  lessees  to  ba 
prohibited. 

The  power  Interests,  through  poUtlcal  control  of  the  Power  Oom- 
mission,  had  made  a  farce  of  the  administration  of  tha  set  for  tba 
first  10  years.  President  Hoover  attempted  the  further  wreck  of 
the  act,  administration  of  which  under  Chairman  Ray  Xjyman  WU- 
bur,  Secretary  of  the  Interior,  created  a  scandal.  Congress  In  Sby 
1930  passed  the  Couzens  bill,  setting  up  an  Independent  fuU-tlme 
commission  of  five  members.  Mr.  McNinch  was  sppointed  on  this 
new  Commission  and  thus  came  upon  the  Federal  poww  scene. 
Two  things  must  be  noted  at  tbe  start: 

1.  He  did  not  seek  the  olBce;  It  came  to  blm  «b  a  eoo^ileto  sur> 
prise. 

a.  No  commitments  were  asked  or  given,  his  only  promise  being 
that  in  the  oath  of  ofllce  to  faithfully  administer  the  law. 

Doubtless  it  was  a  political  appointment.  President  Hoover^  re- 
ward to  North  Carolina  and  other  Soathem  Democrats  for  opposing 
Alfred  E.  Smith  In  the  campaign  of  1938.  vrtth  tbe  bope  of  holdix^ 
them  In  tha  Bepubllcan  coiumn     It  Is  tenia  that  Mr.  MitWInch  had 
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no  rxp*n   knowl«^jf-  of  the   NAUor.'i   power   problem,    but   nei'hfr  | 
d.tJ    'If    'thrr   m^mi>#T^    ncpplinn   the   chairman     Dr    Ct^^rv  Otu 
Sm;tr.     fir   JO   years   h^-ui   of   the   OeoloftJcal   Survey     who   had    cun- 
4id»T*r)l«  Krnerai  knuw:e<l»re 

It  w^  A.<«i;med  that  Chairman  Smith  wouid  dominate  the  Com- 
nii.H^i  ■!:  ind  :t  wiw  believed  thit  he  would  exrc'ite  H"^'".  -r  h 
p«>l;.!.'H  DnubtleiM  Mr  Hoover  'bought  Mr  MoN'.nch  wou'd  i?o 
t..  i.:  With  the  administration  wnatever  it  might  do  Evft.ta 
quKulv  proved  'hat  he  did  not  know  hm  Mr.Nflr<h  anv  more  thai. 
Presidt-nt  Coclidi^e  knew  his  Robert  E  Healy  xhen  he  permltte;: 
thut  f<4i'hfui  public  servant  to  be  appolnteti  chief  .-tjiin.tel  of  the 
P^»«1eral  Trade  Commlfwion 

ProvTewlve  members  if  t^e  Ir'er^tate  Commerce  Committee  of 
the  SeriJ'e  which  inveatitja'ed  Mr  Hoovers  appom'ees  before  con- 
flrriittion  freely  stated  that  McN;r.ch  wa.<  Uvj  new  to  th"  pt'wer 
quz-stum  t-<i  have  fixed  opinions  but  that  fhey  '•onsidered  h:m 
honest  inrelligenl.  and  a  man  of  marked  couraice  and  iiidef endcnc 
wh<  wotild  do  what  he  conaidered  ri.;ht  this  at  a  time  when  tnere 
wait  <eneral  acepticium  over  any  piwer  app«jintment  Mr  H.>iver 
mUht  make  in  any  department  of  the  Oovernment,  so  notorious 
was  his  champlonahlp  of  the  private  power  pocition  Ii  soon  de- 
veloped that  Chairman  Smiths  policy  would  be  favorable  U)  the 
po-*er  companlea  not  only  ov  positive  acts  but  by  mnrklnif  time 
and  leaving  unenforced  the  most  important  provisions  of  the  Pi;wcr 
Art.  which  the  Hardlng-CooUdge-Hjiover  regime  had  ignored  for 
10  yeara      That  put  Commiasloner  McNlnch  in  a  trying  position. 

TKl    N¥W    KIVCX   CASl 

The  first  "show  down"  came  on  the  New  River  ca-se  inherited 
from  the  old  Comxnualon  The  Appalachian  Bectnc  Power  Co 
controlled  m  New  York  had  applied  In  193<1  for  the  right  to  con- 
■truct  a  ma  O00-hor«epomer  plant  on  the  New  River  In  Virginia 
under  a  minor  part  llcenje  A  standard  license  !mp<T«ing  full 
refrulation  over  security  tmues  ratea  etc  .  waa  clearly  requlre<l 
but  .1  minor  part  Urenae  carried  on  regulation  A  former  Com- 
mlaaioD  had  found  the  river  nonnavlgable  at  the  dam  site  but  if 
this  Commiaslon  admitted,  aa  the  company  claimed  that  the  en- 
tire river  waa  nonnavlgable,  although  It  had  been  held  mivikTitbl" 
through  100  yeara  of  State  and  Federal  legislation.  It  would  ^t  a 
precedent  for  like  river*  and  destroy  the  Oovernment  »  Jurisdiction 
over  SO  percent  of  the  Nation's  running  waters 

It  waa  tbc  moat  inaldlous  and  dangeroua  attack  on  the  Power  Act 
yet  devtaed.  and  in  some  form  it  waa  certain  to  go  to  the  United 
Statca  Supreme  Court.  By  virtual  direction  of  President  Hoover 
Attorney  Oeneral  Mitchell  gave  an  opinion  that  the  CommisMun 
could  i.«aue  a  minor  part  llcanse  If  It  found  the  river  nonnavlgable 
but  Chairman  Smith  refuacd  to  touch  the  question  of  navigability 

Cocnmlaaloner  McNlnch  studied  the  case,  decided  the  river  legally 
navigable,  and.  as  a  lawyer,  saw  that  the  Oovernment  s  case  would 
be  gravely  prejudiced  unless  the  Commission,  aa  a  fact-finding  body 
of  the  first  instance,  would  do  its  duty  and  declare  the  river 
navigable 

Mr  McNlnch  had  then  to  make  his  first  decision  as  to  whether 
h«  would  follow  President  Hoover  or  serve  the  American  people  and 
uphold  the  law  On  April  3,  1931.  a  little  over  3  months  after  he 
took  oOlcc.  be  sought,  with  the  sole  backing;  of  Conmu&siioner 
Draper,  to  have  the  Commission  declare  the  river  navigable,  and 
met  defeat  at  the  hands  of  Smith,  Oarsaud.  and  WUllamaon  (See 
1931    Annual   Report,  p    IM.  i 

That  Is.  Cocumlsaloner  McNlnch,  shortly  after  bis  appointment, 
finding  Hoover  and  Mitchell  undermining  the  Power  Act  to  serve 
the  Power  Trust,  fought  them  to  the  limit  and  there  e;ided  his 
chances  for  reappointment  In  1934  should  Hoover  be  reelected 
That  took  nerve,  and  It  was  1  year  before  Governor  Roosevelt  be- 
came a  Presidential  candidate 

On  the  same  day  (Apr  3)  the  Conunlsslon  refused  the  miner 
part  license  on  the  grounds  that  the  project  would  affect  Interstate 
cooimerce.  but  It  left  the  dan^jeroua  que«tion  of  navi^ab.liiy  un- 
touched, against  the  protest  of  McNlnch  and  Draper  On  June  S. 
via  Newton  D.  Baker  as  chief  counsel,  the  power  company  sought 
a  Federal  injunction  forblddli:ig  the  Commlsa.on  to  interfere  with 
the  company  on  New  River  and  later  amended  Its  plea  to  deny  the 
JurtsdlctloD  o*  the  Coeunlsslon  and  the  Federal  Oovernment  over 
water  power  In  the  rivers  of  the  United  States,  navigable  or  non- 
navlgable. 

Cnairman  Smith  delayed  the  appointment  of  cour.,ael  to  defend 
the  Oovernment's  cass  for  8  months.  It  waa  through  the  efforts 
of  Mr  McNlnch  that  the  Honorable  Huston  Thompson,  progressive 
Democrat,  wbo  had  shown  his  true  m'^tol  as  a  public  servant  when 
Chaa^man  of  the  Faderal  Trade  Commlsalon.  was  selected  The 
appointment  becanM  effective  only  a  few  days  before  the  rase  waj 
set  for  hearing  and  with  the  Power  Trust  battery  of  lawyers 
fully  prepared.  McNlnch  kept  insisting,  and  on  October  13.  193:i. 
hia  resolution,  aaconded  by  Draper,  officially  declaring  New  Rvcr 
navigable,  waa  adopted  ( Ptor  text,  see  1932  Annual  Report,  p  i26  i 
It  was  Smith  who  t>egan  veering;  with  the  political  winds  Mr 
Thompson  won  the  ca^g  and  has  publicly  stated  that  In  all  the 
cases  in  which  he  has  been  Oovernment  counsel  he  has  ne. cr 
had  the  courageous,  active  support  he  received  from  C>mmla- 
sicner  McNtnch.  Mr  Thompson  was  formerly  Asaistaut  .Ati;"rncy 
Oenrral  at  the  United  States  and  has  had  a  long  cxperieixx  in 
defending  the  public  interest. 

Since  this  Initial  case  Illustrates  Commlsaloner  McN'.nch's  Inde- 
pendent attitude  and  his  Intelligence,  courage,  and  fighting  capac- 
ity throughout.  It  has  been  given  here  In  more  detail  th:in  Is 
possible  In  this  survey  In  dealing  with  his  other  official  acta. 


iwn.ATKD  sxrfirrTKS 

On  July  15  1932  the  C. immi.i.i!nn  made  p-.ibMc  Its  decision  In 
the  M'trhell  Tteim  .MiiLama  ca.se  which  refused  to  allow  lijo' ix!- 
:iukfi-.  •-*  Smj  XXJ  ir;  the  •  hvimed  VHluution  ut  that  pr<}-^t  D;  the 
.\.a:>.iii.rt  f* 'wer  Co  It  Is  known  tliat  McNiric-n.  t^.en  vice  ch^ir- 
aiuu,  powerfully  infiijeiiced  the  >.l«'fii>iun  and  .i.'iowed  his  p  Js.tlon 
-n  o;ie  of   the  greate.si  e«-  •tioniic   i.viues  t>eftjre   the   Nation      weltered 

The  Power  Act  provkles  'h.^t  the  Lnvetitment  of  a  [xjwer  com- 
paii  /  111  'levelopmeiit  (jf  a  leittf  oii  a  pubhc  Hite  shall  co.'isist  (.niy 
if  the  actial  ca.sh  IfKltimau-lv  ;n\»'r»t«-<l  In  plant  equipmer.t,  w'lh 
no  paddiK  or  inflalion-s  itilo-*»d  C>!d  Com.miaaions  had  nt  ver 
eiiforced  this  proviaiuii  Company  report*,  on  con>-iruction  ctj-.ta 
*»re  piid'!f-il  by  n.;ili>  ns  if  ti  uliir?*  Previous  Co.TimsR.o:  s  had  ac- 
cepted ciimpiiny  statements  on  lea.<e.«t  made  over  the  Nation  but 
.►lad  r.iade  ;.•  final  dw.^lon  ait  to  tn»Mr  i-orrectne.ss  H-nc\  the 
si»{niflca;ire  tt  the  Milchel  l>tim  CH*e  But  Mc.Ninch  went  further 
a:i'1  r'.Ied  a  midority  opinion,  proiKmin^  tt3  throw  out  an  or>;anl- 
isatiuu  expen.se  .teni  of  |15i.0«)U  w^.ioh  should  not  have  been  put 
into  capital  expense  and  here  first  laid  down  principles  supp<jrt- 
in»<  Federul  Jurl.tdictlon  in  such  matters  The  Ct)mpuny  appt-aied. 
and  t^.e  i<i*e  Is  sfU  in  the  courts  i  Pur  Mr  McNinch  s  opinion, 
see  the   l.'th  Annual  Refnjrt.   19:rj    p    IH  ) 

KCCl'I.ATION    or    SXC'CIITICS 

Ttie  Power  Ad  provid«s  that  the  C<  mmlsi.lon  shall  reg\ilate  rates 
and  security  Issuen  >f  companies  under  lease  from  the  CrTr.rr.:.r.:-i'in 
where  State  gover:-.m»  nts  provide  no  such  rei^ilation  Here,  a^ratn, 
the  old  Commission  ha  !  never  exerc'.vd  aiithority,  and  It  was  not 
until  Mr  MiNinrh  to  )k  tlic  initiative  that  it  was  ever  attemoted 
On  November  12.  193"!  he  Introduced  and  had  pas-sed  reiu'.atlon 
no  21.  requiring  cornpn.iles  under  le.use  to  observe  the  law  in  this 
resj)e(t  The  move  wii  .  imjx^rtunt  .M  that  time  22  btat  ..  '.).-'.  no 
machinery  for  the  revp,ilatiori  of  sxicli  securities  (See  I'J'Si  Annual 
Report,  p    81   I 

HOU)I!«G-ri>»iPA.NT      P«AtTIC*S 

One  of  the  most  flai?rant  methods  by  which  the  extortionate 
profits  In  the  power  business  are  covered  up  and  by  which  holding 
'ompanies  secure  income  to  sustain  their  Inflated  securities  is  to 
charge  the  underlying  companle.i  management  fees,  etc  .  for 
alleged  supervi.-jion  These  holdii>t<  and  management  corp<jratlons 
were  then  and  are  still,  wholly  without  regulation  Even  President 
Hoover  Anally  had  to  admit  the  necessity  of  such  regulation,  but 
did  nothing  It  Is  one  of  the  chief  objectives  of  the  Roosevelt 
administration,  and  a  bill  is  pending  In  Congress  as  this  Is  written. 
On  October  31  1933  In  the  Ixjulsvllle  Hydroelectric  Co  case. 
Chairman  McNlnch  wrote  one  of  the  m<«t  advanced  opinions  on 
this  qvieetion  yet  made  He  held  that  these  practices  constitute 
•  a  grave  economic  and  v  cial  fjeril  '"  He  described  the  Byllesby 
Corporation,  which  controls  the  I^oulsvllle  Co.  a.s  "a  holding-com- 
pany dynasty,  not  exceptional  but  typical,  with  absentee  ownership 
and  management  and  sovereignty  over  far-flung  dominions  in  many 
States,  but  subject  to  the  jurisdiction  of  none.   Its  authority  cen- 

I  trallzed  in  a  few  strong?  hands  Its  '  fee  '  taxation  withsut  repre- 
sentation of  the  operatm,?  companlea  "     He  said.  "  The  crux  of  the 

'  problem  Is  in  the  pre.sent  inadequacy  of  the  law  "  Around  »800.OO0 
of    this    ctimpany  s    investment    claim    was    disallowed       (See    1933 

I  Annual  Report    p    307.  et  seq  ) 

THE    K     C     I      AND    N      t     A     ELKTTaiC    CODB 

I  In  Jtinuary  1^34  when  codes  were  being  set  up,  the  Kdlson  Elec- 
tric Institute,  trade  organisation  of  that  power  industry  proposed 
a  cfKle  which,  m  effect  would  have  brought  under  Its  supervision 
not  only  private  but  municipally  owned  power  plants  of  the  Na- 
tion, including  Uie  T  V  A  and  like  undertakings.  The  N  R  A. 
officials  yielded  to  the  institute  *  proposals  The  liberals  of  the 
Natu>n  fought  the  move  to  bruig  public  plants  under  Power  Trust 
domination  The  slluatkjn  was  critical,  and  Chairman  McNlnch. 
in  an  able  and  forceful  speech  at  the  public  hearing,  foiight  the 
proposition  and  wa.s  an  imp^jr'^nt  factor  in  Its  defeat  It  is  ob- 
served here  that  his  Independence  led  him  to  oppose  one  of  the 
agencies  of  the  Roosevelt  admlul.straticn  which  he  did  not  believe 
was  acting  :n  the  public  interest  Tliere  is  no  evidence  that  Presi- 
dent Roosevelt   had   ^ppruvcsl   the   N     R    A    prop<jsals 

The  summation  is  that  since  Prank  R  McNlnch  became  Its 
chairman,  the  Federal  Power  Comrnlssion  has  been  functioning  in 
the  public  interest  and  in  the  fash'.un  intended  by  the  progres- 
sive Republicans  and  Democrats  who  fou.<ht  15  long  years  for  Its 
creation  Furthermore  the  rank  and  file  of  the  American  people, 
not  merely  official  Washington,  are  rapidly  becoming  aware  that 
su<'h  au  agency  exista  They  knew,  therefore,  that  when  President 
Roosevelt,  in  August  19H3  ordered  a  national  power  survey  and 
placed  It  under  the  dlre<  t'on  of  the  Federal  Power  Commission 
they  wouid  learn  what  they  wanted  to  know.  The  survey  was 
welcomed  by  Chairman  McNlnch  and  placed  under  the  immediate 
direition  of  Vice  Chairman  B.i-sil  M.mly,  as  was  also  the  electric- 
rate  survey,  directed  by  an  act  of  Congress  under  Joint  Resolution 
Nu  74.  introduced  by  Senator  GKr>aGX  W  Nosaia,  of  Nebraska,  and 
Representative  John   .A    Rankin,  of  Ml.sslssippl 

I  cannot  remember  a  single  .speech  by  a  chairman  or  member 
of  the  Federal  Power  Commission  prior  to  1930  which  struck  fire 
and  showed  that  Commission  alive  Since  Mr  McNlnch  became 
chairman  the  Commission  has  had  a  voice;  and,  although  he  do«a 
not  make  manv  public  addre^8es  when  he  does  speak  it  la  always 
In  the  public  interest  while  at  the  same  time  he  Is  eminently 
fair  to  private  power  compmiea  who  are  not  trying  to  evade  the 
:a.v  and  .^xploit  the  people.  But  with  McNlnch  It  U  deoda  Orst 
and  words  afterward. 
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Mr.  FLETCHER.  ICt.  President,  on  the  12th  of  February 
Mr.  Mmrriner  8.  Bccles.  Qoremor  of  tlie  Federal  Reserve 
Btmrd.  defirered  before  the  animal  midwinter  meeting  ot 
the  Ohio  Bankers  Association,  at  Columbua.  Oliio.  a  very 
interesiinc  address  beariiw  directly  upon  pmrting  legislation 
I  ask  to  have  it  inserted  in  the  CoHOtBaKMMi.  RaoosB. 

There  being  no  ohjecttan.  the  address  was  ordered  to  be 
printed  in  the  Racoaa,  aa  follows: 

I  am  gratefol  for  tbla  ojijwwtaiitty  to  aafli'l  Vbm  rmamben  of  the 
State  Banken  AssoelattoB  of  Oblo  and  tlietr  Maads  wbo  bave 
)oln0d  tbcia  oo  this  on-— tiwi 

In  taUnc  up  my  dutta*  la  W— litngtnn.  fln*  wRh  the  TreMur; 
and  then  wlta  the  VMtanI  Ummm  Beard,  I  waa.  of  ecnarse,  undar 
the  neceailty  of  i  i.aigntng  my  amu  baafclag  eoaaactlona.  KeTer- 
theless  I  hare  every  reaasa  to  tmk  aattoaly  at  kaaaa  tn  an  aaMxnbly 
of  bankers,  and  I  am  geaaiaaiy  glad  ta  fee  iwrw.  TlUa  la.  Id  faet. 
the  arst  opfMrtontty  I  bava  had  to  addrap  a  Imrf  number  oT 

When  I  accepted  Uie  tavttatlaa  I  fawlvad  firaaa  your  prcaident 
In  December.  I  wma  soBMvbJtt  at  a  Isaa  to  daelda  what  subject  to 
discuss  with  you.  Stnca  ttacn  ttm  liaaSfg  Mn  of  ISSS  baa  been 
introduced  and  I  feel  aiiiw  tbat  thaia  la  no  atibfact  in  whkii 
bankers  win  be  m««  totieeatad  taaa  the  imwMMm  of  that  bfU. 
I  am  espedally  glad  to  be  able  to  praamt  to  ]W  my  conception 
ot  the  objectlvea  ot  ttOm  maaaua.  baeavM  I  bellaw  tbat  all  wbo  are 
of  the  banking  fraternity,  no  laaa  than  thaaa  vt  «a  who  are  idenU- 
fled  with  the  admlidBtntlaa  In  WaahlBCton.  have  eMiJ  reaaon  c€ 
common  intereat  and  pommon  pwpaae  to  daain  tbm  aoiutton  of  the 
monetary  problems  ot  raeevcry  la  the  Banner  In  ^rtifch  the  bank- 
ing bUI  of  loss  seeks  to  aelva  tham. 

But  it  is  not  my  lntentl<m  thla  aftBraeoa  to  go  Into  a  detailed 
discussion  of  each  provhten  at  the  bUL  Tliare  wfll  be  ample  op- 
portunity for  that  on  other  occaalaiw.  I  prupoae  this  afternoon, 
rather,  to  dtscrns  the  geacrtf  j^tfoHphy  tmderiytag  the  bin  as  a 
whole.  I  have  choaan  thla  method  at  approaA  bacauae  I  believe 
that  It  win  enable  you  to  apprwSata  mora  tvUf  the  rtgntSrance 
that  we  atUcb  to  tta  vartoaa  piutlitoaa,  a»d  tha  rawilt  that  we 
hope  to  aoeocnpHah  thnweh  tliak'  pracMeal  oparastoa. 

Broadly  speaking,  there  are  tow  main  ohjaeta  whl^  we  aeek  to 
accomplish.  In  tbe  flrat  ptaca.  we  wMi  to  mahe  the  banking  sys- 
tem a  more  efBdent  tnstnnaart  tor  the  pronmtiwi  ef  stoble  boal- 
nens  conditions  tn  tbe  futwre;  aacoadly.  variewa  propasala  In  tbe 
bill  are  designed  to  bring  owr  banHm  ayrtaui  iBfto  doecr  con- 
formity with  modem  coodlttona  and.  mora  Immedtotaly,  to  aid  In 
business  reeovery;  thirdly,  we  aeak  to  omka  an  lain  rather  funda- 
mental changee  In  tbe  law  relatiag  to  dapoall  taiMranoe  In  order 
to  make  the  Bystem  sounder  aad  mere  equNaMe;  and,  flnaUy,  we 
seek  to  correct  TarMms  tneqaamiea,  muMgoMm,  and  abuaee  that 
hare  developed  In  the  banking  ayetem  la  the  eoorae  ot  thne.  In 
the  Itmtted  ttme  at  my  diapaaal  X  etaaH  have  to  eonSne  myself  to  a 
dLscusslon  of  the  broad  prlnetplea  betolBd  the  propoaala  wblcto  are 
designed  to  aeetire  the  flrat  two  objacttvaa  mtuMaued.  etabDlty  and 
recoTery. 

How  may  our  banking  system  be  so  tegulated  and  adapted  that 
It  may  become  a  more  efldent  inatfluueBt  for  the  promotion  of 
business  stability  and  the  mitigation^  oT  tnituslrtal  flnetoattons? 
A  complete  answer  to  thti  qutaUm  dBUwnrtii  araeli  fuller  treat- 
ment than  I  can  poartUy  ^ve  ft  here.  Book  aftor  botric  has  been 
written  on  this  stxbject.  Becanae  of  the  aeatf  fOr  brevtty  I  fear 
the  statement  of  my  views  may  appear  to  be  dogmatic.  I  ^all, 
however,  hare  to  rub  this  rtsk.  a«  I  loA  that  tn  no  other  way  can 
I  Indicate  to  you  tbe  slgntfteance  I  attach  to  the  variota  propwaealg. 

The  ftindamental  premise  uiMleiljbic  ttie  bOl  and  underlying  my 
discussion  this  afternoon  H  that  bueliieai  stabarty  is  a  desirable 
objective.  I  feel  stoe  that  no  one  wlXI  Jleagrge  wfth  this  premise, 
and  to  my  way  of  thinking  agt'eeaieiit  on  thte  eoa  vital  point  alone 
will  lead  yon  to  lend  yonr  whole-hearted  stqpport  to  ttm  banking 
bill  of  1935. 

Tbe  second  fundamental  premtM  apon  which  I  proeeed  Is  that 
business  stability  cannot  he  achieved  without  real  thotjght,  real 
effort,  and  real  oonrage.  To  estabBsIl  thli  p<rint  it  Is  not  neces- 
sary to  accept  and  deftad  any  one  sfiigls  eiplatiattan  of  the 
bustnesa  cycle.  It  Is  merely  neoasaary  to  can  to  mind  that  In 
the  heyday  of  lalsaeE  fatre.  before  any  attempts  at  conacloos 
control  were  undertaken,  buiitiieea  fiuetuatlons  on  a  disastrous 
scale  occurred  with  dlstreeslng  regularity.  If  we  had  a  perfectly 
flexible  cost -and -prlee  structure — whleh  w««M  have  to  Include. 
I  may  remind  yon,  an  equally  fleslhia  wage  aad^iterest  struc- 
ture— our  economy  eouM  prabably  adjust  Waalf  to  rapid  expan- 
sions and  coBtraetloos  wtth  Bttle  reauRaat  aaca^ioymsnt.  Wtth- 
out  such  flexibility,  however,  trnprnattam  aad  ceDtracttea,  Instead 
of  calling  into  p.^ay  forces  that  adjust  aad  corrset  such  move- 
ments, tend  to  feed  upon  themselves  aad  for  a  censlrtrrable  period 
to  generate  farther  expanalaia  and  eecrtracSieoa. 

It  U  not  realistic,  however,  to  say  that  aB  tlmt  Is  neeeasary  Is 
to  introduce  more  fledblltty  into  oar  sjslUHi.  WUrorous  rigid- 
ities and  inflexibilities  have  developed  In  otir  ecoaemy,  and  tbe 
trend  m  the  recent  past  plalaly  potato  to  asoM  rather  than  less 
rigidity  in  the  future.  If  there  Is  eas  thing  tttot  tome  seems 
dear,  it  Is  that,  unleas  conscious  aBurt  Is  msite  to  prevent  them, 
booms  and  coUapaes  wUl  eonttnue  to  rsew  la  capnaBatle  dsmoc- 


It  also  seems  cvMeat  to  me  that  netthar  capitalism  nor 
democracy  can  sinvtve  another  depres^on  at  the  magnitude  ot 
the  one  from  which  we  are  Just  emerging. 

Proceeding,  then,  on  the  ■wmmptlon  that  buslnem  stability  Is 
a  deairabte,  nay.  a  neeeasary  objective  which  cannot  be  achieved 
without  conscious  effort.  I  wish  to  devck^  the  tbeals  that  the 
h^nvvng  system  can  and  should  be  one  of  our  chief  instmmants 
for  the  itfomotlon  at  stabUlty. 

The  first  elementary  principle  which  It  te  eaaentlal  to  grasp  aad 
which  It  la  not  necessary  for  me  to  expand  upon  la  that  the  buDc 
at  aar  money  suf^ly  today  is  composed  of  deposits  subject  to 
cikeck.  Out  of  a  total  volume  of  SM ,000,000,000  at  money,  or  units 
ot  purchasing  power,  nearly  S19,oeo.OOO,000  U  composed  ot  checking 
accounts  in  commercial  banks. 

like  second  general  principle  in  the  theory  <tf  moastary  control 
U  that  variations  in  the  casnmunlty*s  supf^  of  money  have  aa 
effect  on  the  state  of  buslneee  activity.  There  Is  no  general 
agreeokent  as  to  the  extent  or  nature  of  the  tiTect  sucii  varlatlees 
have  on  business  ooaadltlons.  If  I  presume,  aa  a  layman,  to  enter 
tha  controversial  field.  It  U  because  I  ttek  that  th»  quaatlon  **  What 
effect  have  variaUona  in  the  supiriy  ot  money  en  buulnaae  condi- 
tions? "  cannot  be  anewaml  in  general  tetaa  or  In  a  dogmatic 
manner.  The  effect  depends  on  a  huge  ntuabcr  ot  etrcumstaaoes. 
Thus,  at  certain  tlmee  aa  Increase  or  deeraaae  ot  6  percent  In  the 
money  supply  may  modify  substantially  the  course  at  buetneaa. 
At  Other  times  the  effect  at  a  varlatton  ot  90  partent  may  be 
barely  discemllde.  One  pc^nt  on  which  X  think  there  Is  general 
agreement,  and  the  ady  point  whaA  it  la  ntoeeeary  for  me  to 
make  here,  is  that  increaaes  In  the  mosiey  rapply  tend  to  stimulate 
buslnefls  activity  while  decreases  In  tbe  money  supply  tend  to 
restrict  activity. 

Tbe  third  prindpte  tn  my  general  thesis  of  meaetary  eootrol  is 
that  the  operation  of  tbe  banking  system  left  to  Ita^  wt^  no 
conscious  effort  of  control  tcsKto  to  Intensify  rather  tkan  to  coun- 
teract business  fluctuations.  Tbe  sequenoe  of  evento  aaay  be 
briefly  outlined.  When  bwlneas  activity  Is  Increasing,  there  Is  an 
increased  demand  for  bank  loans  and  a  growing  diapasmon  among 
banks  to  loan  llberaUy.  When  banks  lend  more,  thta  laereaslng 
their  assets,  they  also  Increase  their  depeetta  Copsaquently.  at 
the  very  time  when  the  ceaamunlty  ts  Increasing  Its  axpenditarea. 
there  u  a  tendency  for  the  supply  of  money  to  lacrsaae.  Saal- 
larly,  whm  ezpcndltnrea  are  decreasing,  the  Heamad  far  bank 
loans  falls  off,  bankers  becoaae  more  cautiooB.  aBBtuclng  kiaaa  are 
repaid,  and  deposlte  are  eaMngulshed.  Omr  bawktag  syatsm,  thera> 
fore,  not  only  falls  to  act  aa  a  eompeaaatory  agaat,  hut  actually 
intensifles  fiuetuatlona.  For  example.  In  the  period  fnm  IMS  to 
1033,  when  expendtturea  were  taBing  rapidly  and  the  aatloaal  ta- 
come  was  being  cut  In  half,  the  supply  of  deposit  BMmey  deeraaaed 
by  approximately  one-third.  Part  ot  the  daewase  ean  he  attrib- 
uted to  bank  failures,  accentuated  by  withdyawala  ot  cash  for 
hoarding,  and  part  to  tbe  contraction  ot  loans  aad  laeustaisnte  by 
surviving  banks.  No  one  person  or  body  is  responsible  for  ^Is 
decline.    The  responslbUt^  must  be  shared  by  the  eafttre  system. 

The  fact  is  that  lalsEez  f aire  in  banking  and  tlM  attainment  ot 
bustneas  stability  are  incompallble'.  If  vartattons  tn  tta  siqpply 
of  money  are  to  be  compensatory  aad  ccsrreetMa  rather  ttutn  la- 
flaauaatory  and  Intensifying,  there  aaust  bs  eoascions  and  d^bar- 
ate  centroL 

The  dlAcult  and  oontrovaralal  qusattoa  Is,  Who  Aauld  do  the 
controlling.  I  should  gladly  follow  the  course  ot  the  worthy  divine 
who  looked  a  dlfflctxtty  boldly  In  tha  face  and  paaaad  It  by,  bat  that 
is  not  the  kind  oX  boMBsas  that  wfil  lead  ua  out  ot  the  wflderaeaa. 
I  Shan  state,  therefore,  as  my  fourth  princtpla  that  the  eaatrotUac 
or  regulatory  body  must  be  one  whieb  lepreaants  tke  hxtoresta  not 
of  any  particular  daas  or  group  ot  people  but  ot  thm  Nation  aa  a 

There  is  no  political  or  economic  power  mora  chaigad  with  the 
general  or  aodal  toterast  than  tha  power  to  taoraaaa  erdacresaetha 
suppiy  of  monay.  If  tha  aoverelgn  aalhortty  dtltgetoa  this  pawar 
to  a  partteular  group  or  daas  In  the  eommuatty.  aa  it  has  ihma  la 
large  part  ta  thte  oonntry,  It  dlvesta  itself  ot  a  part  at  ttm  cffsettwo 
Bovotsigaty.  The  puxpoaes  at  the  BaUon,  aa  anreaHd  la  tta  na- 
tional adailnlstrataoa.  can  he  oenepletaly  aulUflad  by  thaos  who 
contrei  the  aooasy  sui^y. 

The  theory  of  a  deuKKratle  state  laasupposna  that  the  wiU  ot  tha 
amjorlty  shaU  prevail.  If  mhsorttles  fctf  that  the  asto  of  the  bm- 
jortty  make  Itfa  tmbenrabte,  they  may  try  to  rtoingf  tt>a  viswa  at 
enough  velars  to  (duusge  tbm  coBsplavkio  of  tbe  amjortty.  or  thay 
may  revolt  aad  try  to  astahilsb  a  rule  of  the  lalaialty.  If  thy 
succeed  in  the  latter  course,  tho  state  caasas  to  ha  oewiorratte. 
KajOTitiss  may.  and  sometlnua  do.  abuse  thsir  power.  It  teneces- 
sary  to  remind  aursetvas.  however,  that  so  km«  as  aa  raamln  a 
democxacy  the  wtu  d  the  majority  la  ezpeetad  to  pravall  In  mona- 
tary  policy  aa  well  as  In  other  mattets  oC  latlnaai  uoaearii. 

It  Is  my  persQt^t  eoavletion  that  our  system  of  brood  pirtitieal 
representation,  taulty  as  it  may  be,  constltatos  a  bstlee  gnaraaty 
that  the  general  Interest  wUl  bs  served  than  aoald  auatroi  by  a 
group  ot  indtviduala  chosen,  let  ua  say.  eatlrtfy  by  bankers  or 
bustncss  leaders. 

The  power  to  edn  money  and  to  regulate  the  vafaas  thsraof  has 
always  been  an  attribute  of  a  aoverelgn  power.    It  waa  one  of 
the  first  puwtrs  gtren  to  the  Pc^ral  OmeinnMiat  kg  the 
tnttosua  Convention.    The  development  of  deposit  haakiai 
ever,    taatrodnced    Into   the   economy   ntuneroua   privata 
which  have  the  power  to  create  and  destroy  money  wtttaoat^ 
awzk/e  of  it  tbemaelvea  and  wtthcut  being  raeagBlaBda~^ 
or  destroyers  of  money  by  the  Govemmaat  ca  tha  people. 
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Ity    throu^Uout,   It    has   be*n   given    here    In   more   detail    thin   la 
pou'.ble  In  thia  Burrey  In  dealing  with  his  other  ofllci»)  acta. 
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trend   since    1913   repfe«ent«   %  gradual   recoifnltlon   of   ihU   condl- 
Ui)i:    iui'1    a   Tftumei'um    by    the   state   of    a   power    which    it   always 

pi  1«.S«"S.S»  i  1 

Thf  President  stated  the  underlying  principle*  controlUnj?  the 
reUt;  :.  )f  the  Government  and  the  banks  last  October  in  his 
ipe«-<  h  before  the  American  Bankers  Aasociatlon.  He  then  re- 
marked that  "  the  old  fallacious  notion  of  t^e  bankers  on  the 
one  <:]e  ^nd  the  Government  en  the  otlier  aa  more  or  leas  equal 
and  independent  units  has  pasned  away  GoTernment  by  the 
nereMity  of  things  must  be  the  leader,  must  be  the  judge  of  the 
confli)  ting  interests  of  all  groups  in  the  community,  inciudlng 
bankers  Tbe  Government  Is  the  outward  expression  of  the  com- 
mon life  of  all  cittaens  °  That,  I  think.  expre*s«s  the  matter  very 
effe«-tively 

I  am  here  merely  stating  the  broad  principles  lnvolve<l.  I 
should  not  like  to  be  understood  as  arguing  for  a  highly  cen- 
tralizrd  control  of  all  banking  activities  Local  versiis  national 
coiitrr>l  is  not  a  subject  on  which  one  should  take  sides  Irre- 
spective of  the  question  at  hand  The  administration  of  certain 
interrsu  can  obviously  be  handled  more  etBclently  locally.  Binil- 
larly.  there  are  other  things  which  can  b«  handled  more  effl- 
clentlv  on  a  national  scale.  We  should  consider  each  case  on 
Its  merits  and  provide  for  local  control  or  national  control,  which- 
ever Is  in  ths  public  interest.  Let  us  now  spply  this  principle 
to  banking. 

Banks  in  th^  country  perform  two  main  services.  They  act  as 
middlemen  for  the  Investment  of  a  substantial  portion  of  the  com- 
munity •  savings,  and.  tl^.rougb  the  provision  of  checking  faclll- 
Uas.  they  supply  the  bulk  of  the  community's  means  of  paynient 
80  far  as  the  Investment  of  savings  is  concerned,  a  large  degree 
of  lo<  al  sutonomy  should  be  left  with  the  Individual  bankers. 
The  State  should  lay  down  minimum  standards  to  be  observed 
in  the  intervats  of  prot4-ctlng  savings  of  individuals,  but  these 
standards  can  only  be  a  minimum.  txoA  chief  reliance  for  the  sa/e 
inve«tment  of  the  community's  savings  must  rest  on  the  judg- 
ment  and   knowledge  of   the  individual   banker 

When  we  rome  to  the  second  function  of  banks — namely,  that 
of  providing  the  community 'f  money  supply— a  dlfTerent  range  of 
factors  must  be  taken  into  ronsiderstion  The  effect  of  variations 
In  the  supply  of  money  is  Nation-side,  and  cannot  be  localized 
The  Reserve  admlnistrstion  may  a.ake  conditions  favorable  for 
the  creation  of  new  depceits.  but  It  cannot  insure  that  the  new 
money  will  be  used  in  any  partlcul.ir  section  of  the  country,  or 
spent  on  any  particular  kind  of  i^oods  Since,  therefore,  the 
effect  of  monetary  policy  is  Nation-wide,  the  formulation  of 
monetary  policy  should  l>e  by  a  body  which  represents  the  Na- 
tion, and  which  is  activated  by  national  considerations.  It  Is  in- 
conceivable that  variations  in  the  community  s  money  supply 
should  be  left  to  the  individual  decisions  of  some  15  thousand 
local  bankers.  It  Is  scsrcely  more  logical  that  the  variations 
should  reflect  uncoordinated  deciaioas  oX  tiie  12  Federal  Reserve 
banks. 

It  may  be  helpful  it  I  here  summiirtae  the  various  steps  In  my 
argument    to    this    point. 

My  fundamental  premise  Is  that  business  stability  Is  a  desir- 
able objective  which  It  is  worth  making  every  effort  to  achieve 
Variation  in  the  supply  of  money,  which  In  this  country  is  fur- 
nished largely  by  our  commercial  banks  in  the  form  of  checking 
accounts,  influence  business  activity  to  aniunknown  degree  but  in 
a  known  direction.  The  banking  system,  left  to  itself,  behaves  in 
an  intensifyiDg  rather  than  a  compensatory  fashion.  If  it  is  to  be 
made  to  behave  m  a  compensatory  faahion.  there  must  be  con- 
scious and  deliberate  control,  and  this  control  must  be  exercised 
by  a  body  which  repreeents  the  NaUon. 

Let  us  now  examine  the  Federal  aeserve  System  in  the  light  of 
the  preceding  discussion.  I  propose,  first,  to  dlsctiss  the  develop- 
ment of  open-market  policy. 

In  1913  the  trainers  of  the  Federal  Reserve  Act  had  certain  defi- 
nite purpoeas  in  mind  which  did  not  Incltxle.  as  the  bill  wss 
enacted,  any  reference  to  natioiial  monetary  policy.  They  wished 
to  prevent  the  periodic  suspension  of  payments  which  occurred 
under  the  old  national -banking  system,  and  to  provide  an  agency 
where  banks  could  rediscount  commercial  loans  in  order  to  supply 
temporary,  seasonal,  and  emergency  needs  of  their  ctistomers  for 
credit  and  currency  Broadly  speaking,  I  thinJk  it  Is  true  to  say 
that  the  RsssTve  banks  were  looked  upon  as  emergency  len<Ung 
institutions.  From  this  viewpoint  It  was  proper  that  the  regional 
Reeerve  banks  should  have  almost  complete  autonomy,  and  that 
the  Federal  Raaerve  Board  should  have  only  a  limited  amount  of 
supervisory  and  coordinating  power. 

In  the  post-war  period  our  concept  of  the  functions  of  the 
Reeerve  administration  gradually  changed  It  became  evident 
that  through  tbe  control  of  the  reaerree  of  member  banks  the 
Reeerve  administration  could  Influence  the  volume  of  depoaita. 
and  hence  the  voltime  of  loanable  funds  of  commercial  banks. 
Tbe  trend  away  from  autonomous  regional  action  to  a  more  co- 
ordinated and  centralised  control  was  evidenced  by  a  slgniacant 
development  In  1933  and  1933  In  l»2a  certain  of  the  Reeerve 
bajiks  began  to  buy  sectirlties.  mainly  for  the  purpose  of  Increas- 
Inc  their  earning  asseu.  The  purchase  of  these  securities,  how- 
ever, took  place  in  New  Tork  and  gave  deposits  and  reserres  to 
New  Tork  commercial  banks.  These  banks  utlliaed  these  increased 
reserves  to  reduos  their  borrowings  from  the  New  Tork  Federal 
Reserre  Bank.  It  appeared,  therefore,  that  the  attempt  of  other 
Bsserve  banks  to  increase  their  earning  assets  resulted  In  a  de- 
ereaaa  in  the  earning  aaeeu  of  the  New  Tork  Reeerve  Bank.  It  alao 
baeame  evident  that  Increased  or  decreased  purchasee  of  securi- 
tlss  by  the  Reserve  banks  affected  member  banks'  reeesvea,  and  In 


this  way  member  banks'  deposits  and  loans  and  Investments.  A 
^nnall  committee  )f  governors  was  thereupon  set  up  to  coordinate 
purchases  and  sales  In  1923  this  committee  became  ths  opeu- 
market  committee,  composed  of  the  Oovernors  of  the  Federal  Re- 
serve   banks    of    New    York,    Boston,    Philadelphia.    Chicago,    and 

1  Cleveland.  Its  stated  duty  was  to  formulste  open-market  policy, 
subject  to  the  approval  of  the  Federal  Reserve  Board,  with  pri- 
mary regard  to  the  accommcxlatlon  of  commerce  and  business,  and 

j  to  the  effect  of  such  purchases  or  sales  on  tbe  general  credit  situa- 
tion This  marked  a  step  toward  ths  theory  of  conscious  and 
continuous  control.  Prom  this  date  onward  the  volume  of  money 
In  the  United  States  was  Influenced  greatly  by  actions  of  the 
open-market  committee  and   the  Federal  Reeerve  Board. 

It  appears.  ther:;fore.  that  the  System  Itself  by  virtue  of  neces- 

I  aity  has  developed  a  larKe  measure  of  coordinated  activity  In  re- 
Ijard  to  open -market  operations,  the  singls  most  Important  Instru- 
ment of  Reeerve  control  This  coordination,  while  it  represented  a 
great  advance  over  the  situation  which  prevailed  up  to  1923.  never- 
theless leaves  much  to  be  desired  The  body  which  is  charged 
with  the  formulation  of  open-market  policy  is  the  Federal  open- 
market  committee,  which  Is  composed  of  the  governors  of  the  12 
Federal  Reeerve  banks  These  governors  are  Independent  of  the 
Federal  Reserve  Board.  After  the  open -market  committee  has 
formulated  Its  policy,  its  recomnxendatlons  may  be  adopted  or  re- 
jected  by   the   Federal   Reserve   Board.     Fven   after   the   policy   has 

I  been  formulated  by  the  committee  and  approved  by  the  Board,  any 

'  Federal    Reserve    bank,    through    Its   bo€u-d   of   directors,    is   free   to 

;  decline  to  participate  In  the  policy.  Since  you  are  all  adminis- 
trators. I  do  not  think  that  I  need  spend  much  time  in  pointing 
out  to  you   how   bad   this  set-up   is  from   an  administrative   point 

j  jf  view  The  body  which  is  ultimately  responsible  for  policy — the 
Federal  Reserve  Board— legally  can  take  no  part  in  the  formula- 
tion of  the  policy  The  body  which  formulates  policy,  on  the  other 
hand,  legally  has  no  power  to  bring  the  policy  into  operation. 
The  boards  of  directors  of  the  individual  Retterve  banks,  who  take 
no  part  in  the  formulation  of  policy,  have  the  power  to  obstruct 
Its  operation  It  la  a  well-known  fact  that  the  more  people  there 
are  who  share  a  responsibility  for  policy  the  less  keenly  does  any 
jne  of  thoee  people  feel  hu  own  personal  responsibility 

The  theory,  therefore,  back  of  the  open-market  provision  In  the 
recent  banking  bill  becomes  clear  The  bill  provides  for  a  small, 
responsive  body  which  is  charged  with  the  duty  of  acting  In  the 
national  Interest  In  formulating  open-market  policy  and  In  accept- 
ing responsibility   for   Its   coosummation   and   resulu. 

You  will  observe  next  that  we  propose  to  leave  the  essentially 
regional  organisation  of  the  Federal  Reserve  System  virtually  un- 
changed I  feel  that  In  a  country  the  size  of  ours  the  regional 
system  of  Federal  Reserve  banks  must  always  play  an  Important 
and  nece<?sary  role  In  our  banking  system.  They  afford,  for  one 
thing,  an  essential  link  between  the  thousands  of  individual  mem- 
ber banks,  on  the  one  band,  and  the  Federal  Reserve  Board,  o  1  the 
other  Besides  keeping  in  cloee  touch  with  member  banks  the 
Reeerve  banks  exanoine  member  banks,  admit  banks  to  mer  iber- 
shlp.  provide  check -clearing  facllltlea.  make  losjis  to  Individual 
member  banka,  carry  the  reeervee  of  member  banks,  and  supply 
the  currency  needs  of  their  localities. 

There  Is  but  one  change  in  the  Internal  organization  ot  the 
Reserve  banks  which.  In  the  Interests  of  economy,  efllclency  and 
coordlnaUon.  I  think  It  Is  necessary  at  this  lime  to  effect  OfB- 
clsily  the  Federal  Reeerve  Board  has  no  relations  with  the  gover- 
nors of  the  Reeerve  banks.  In  their  dealings  with  the  Reserve 
banits  the  Board  is  supposed  to  work  through  the  chairmen,  who 
are  not  the  chief  executive  officers  of  the  banks.  It  Is  pr<>|)osed 
to  end  the  dual  admlnlatration  of  the  Reserve  banks  undo-  the 
chairman  of  the  board,  who  Is  appointed  by  the  Federal  Reserve 
Board,  and  the  governor,  who  is  appointed  by  the  local  bo*i  d  of 
directors,  to  give  the  governors  a  legal  status  and  to  combine 
their  position  with  that  of  chairmen  of  their  boards  of  dlr<-<  tors. 
Inasmuch  as  the  Federal  Reserve  Board  Is  surrendering  th(  ap- 
pointment of  the  chairman.  It  is  obviously  desirable  in  the  1  iter- 
ests  of  coordination  and  harmony  that  the  apfxjlntment  of  t;  )ver- 
nors  by  the  local  boards  be  subject  to  the  approval  of  the  Fe  leral 
Reserve  Board 

In  laying  down  a  guiding  principle  for  the  President  Ir  his 
selection  of  future  members  of  the  Board,  It  seemed  de«lraj.e  to 
substitute  for  the  somewhat  meaningless  phrases  In  the  la  a  the 
unequivocal  requirement  that  the  members  should  be  p-'Sons 
qualified  by  education  and  experience  to  take  part  In  the  f'^-mu- 
latlon  of  national  economic  and  monetary  policies  This  Is  a 
recognition  In  the  law  of  the  principal  function  of  the  Feitral 
Reserve   Board. 

In  vjew  of  the  enormous  difficulty  of  the  task  of  the  Feicral 
Reserve  Board,  the  bill  attempts  to  make  a  position  on  that  I.oard 
as  attractive  as  jxiasible  for  the  purpose  of  securing  and  reta  n!ng 
the  services  of  the  best  talent  In  the  country.  The  attractlv  .-ntss 
of  a  position  on  the  Board  wUl  be  Increased  by  the  added  p<  wers 

'  granted  to  it  and  by  providing  that  Its  members  shall   be  rel.ovrd 

[  as  far  as  possible  from  financial  worries      A  position  on  the  IWard 

I  is  one  of  the  most  Important  posts  in  the  Nation,  and  recogi  Itlon 

I  of  this  fact  Lb  accorded  In  the  bill. 

I       I  turn  now  to  proposed  changes  In  the  operation  of  the  Federal 

I  Reserve  banks. 

j  Two  of  the  proposed  changes  now  in  the  bill  have  been  u  Idely 
commented  upon  and  have  been  as  widely  misunderstooi  I 
refer  to  the  provision  that  the  type  of  paper  eligible  for  :-edls- 
counting  at  Federal  Reserve  banks  shall  not  be  defined  lii  the 
law,  but  shall  be  subject  to  the  regulation  of  the  Federal  Pi  serve 
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Board:    and   to   the   proTlslon   that 
Pederal  Reserve  notes  shall  he  repealMl. 

In  order  to  undentantf  our  rBMona  for  wftttam  to  modtff  the 
pceaent  reqoirainaata  In  the  lav  i  liaHiig  to  eUglMltty,  tt  la  neoM 
sary  to  recount  briefly  certain  <tov«tepaMnte  that  hove  ooeurred  in 
the  history  ot  the  Tedaral  Beaerre  Syvtam.  Apparently  It  was  the 
theory  oT  the  framen  ot  the  Kderal  Bueeife  Act  that  borrowings 
on  commercial  paper  Iroaa  tha  Biaarfo  baaka  and  the  tasoe  of  Fed- 
eral Beeerve  notes  would  be  eteady  eonnaetod.  It  was  proTkled. 
therefore,  that  Federal  Beaerre  notas  laauad  hy  Federal  Beaerye 
agents  shorild  he  Mcured  by  100-pereent  eoltatoral  In  gold  or  eligi- 
ble paper  and  that  iltaderal  Bsaerys  ao^es  In  actual  etoculatton  shall 
have  a  40-p«roent  laamiB  la  fold.  U  waa  apparently  ballaved  that 
the  /ynriTtrf  for  tiotas  araae  troea  oominirrial  barrowan,  that  the 
collateral  reqtiirements  would  reatrlet  tha  kaoa  of  notes  to  such 
borrowers,  and  that  thla  woold  afford  ■laatiiitti  and  prevent  the 
danger  of  oveclasoa. 

This  Une  of  reaaonlrn  did  not  talca  nngnlainffn  at  a  profound 
change  In  our  monetary  hahlta.  In  a  dapoattHiBlnc  country,  such 
as  the  United  Btatea.  euiieucy  la  aaldem  bopoweu  trooa  a  bank. 
Borrowers  normally  reeelea  depoalt  cradtto  and  pay  thdr  bills  with 
ebedu.  The  rtemaart  for  correMcy  avtBM  chlaBy  fRsn  IndlTldaala 
and  businesses  who  for  the  sake  ot  oenreatoDoa  ilaslii  to  convert  a 
portion  of  their  che(±lng  aooounta  Into  eocraoey.  The  votxune  of 
money  In  ctreulatkn  Ouetiiatea  wltt  rhangfa  In  the  Tolmne  of 
thoae  acUvltlea  wttteh  aaqilay  tba  laiiaal  awrmnt  Ot  eaah,  namely. 
retail  trade  and  factory  pay  roUs.  A  canaatiMHiea  of  thia  develop- 
ment  is  that  the  Beeco-re  baaka  play  a  paaiftva  xola  In  aupplylng 
Federal  Reserve  notes  for  circulation.  It  they  Issued  Federal 
Beaerre  notes  In  payaaant  tor  aaowMae  prchaaad.  the  aellers  of 
the  securities  woold  Inunedtately  depoalt  ttaa  notes  in  the  sMmber 
banks  and  the  member  banks  would  aaad  tbaati  In  to  the  Beaarv« 
banks,  ir  they  sold  secnrtttae  for  Federal  Beasrva  notes,  the  buyers 
of  the  securities  would  get  the  notes  fnaa  thetr  member  laankB  and 
these  iMuaka  in  turn  would  0st  them  Creaa  tha  Baaerea  banks. 

Thus,  it  wUl  be  ssen  that  tha  tnaatn  of  tha  Federal  Beserve 
Act  were  mistaken  in  two  of  thalr  ■fum'taUfmi  r^;ardlng  note 
Issue.  Notes  are  not  assoelated  In  any  direet  or  Immediate  way 
with  the  needs  of  bosinass  for  onmiiiwaial  loans.  Neither  Is  there 
any  need  to  place  rsstrtfCttoaa  on  tha  laaiaa  ot  Itadoal  Baaerre  notes 
since,  as  we  have  Jiist  seen,  tha  voliuaa  outstanding  is  not  suscep- 
tible to  control  in  a  predominantly  dapoalt-uaing  country. 

Although  the  raqulreaaenta  that  VsAeial  Baservt  notes  be  se- 
cured by  ellglhle  paper  or  gold  doaa  not  aan«  aa  a  restrtctloo  on 
the  issue  of  Federal  Besarva  notaa.  It  magr  la  the  future,  as  it  has 
In  the  past,  severely  restrict  the  ability  of  the  Beserve  admin- 
istration to  Increase  the  volume  of  deposlta  throogh  open-market 
operauons.  Thus,  In  1931  thara  oecnnad  stmoltaaaously  a  de- 
mand for  gold  tar  export  and  for  notaa  to  hoard.  Owing  to  the 
shortage  of  eligible  paper  held  by  tha  Beaerve  banks,  more  than  a 
billion  dollars  in  gold  in  eaeeas  of  the  tO-p«tcent  gold  require- 
ment had  to  be  aarmariced  for  tha  acoount  of  Federal  Beserve 
notes.  Had  the  Psserre  banks  bovglit  aawirltlaa  la  order  to  buOd 
up  member  banks,  reaervas.  tha  radlacounts  would  have  decreased 
and  more  gold  wntild  have  had  to  be  pladgad  against  Federal  Be- 
aerve  notes.  The  nsatiTu  adialiilatoatlen  felt  at  tlwt  time  that 
ito  bands  were  tied  and  that  It  oould  take  no  aetlan  to  stem  tha 
course  of  deflation  so  long  as  ttM  note  lasus  proTtstons  reaiained 
In  the  law.  The  01a«-8teagall  Act  of  1BS3.  by  making  Oovem- 
ment  securities  bought  in  the  open  market  eligible  as  collateral 
for  Federal  Beaerve  notaa.  peraitttad  tha  Baaarva  admlnlatratton 
to  buy  securifciea.  get  mamher  banka  out  ot  debt,  and  thua 
the  proceae  of  deflation  ThiM  act  ezplraa  thla  year  unli 
tended  by  the  PreaMent  for  a  nuudmum  of  3  more  years. 

It  is  realistic  aad  daalrahia  at  thla  tiasa  to  do  away  with  ttM 
collateral  requirements  altogether.  They  add  nothing  to  the 
safety  of  the  Federal  Beserve  notaa  slnoa  thaaa  notaa  are  an  obli- 
gation of  the  United  States  Oovemment  and  have  a  prior  lien  on 
the  assets  of  the  Fsderal  Bassrwi  banka.  This  dcMs  not  mean 
that  notes  will  be  issued  without  adequate  backing.  Any  inrwiaas 
in  the  note  issue  must  be  counterbalanced  by  a  corresponding 
increase  In  Federal  Beaerve  bank  aaseta.  Tt  makes  no  change  in 
the  requirement  for  a  40-percent  raaarea  In  gold  oertlfleatas  or  law- 
ful money.  It  is  merely  a  proposal  to  gat  rid  of  aa  antiquated 
feature  in  the  Federal  Beserva  Act  which  has  xtevar  served  a  use- 
ful purpose  and  has  In  the  past  at  ttanes  prevented  the  timely 
laimchlng  of  aa  eaaentlal  monetary  polley. 

The  restricttoB  of  the  redlaooaUttng  prlvllava  to  a  parUcnlar 
and  narrowly  restricted  type  of  bank  lean  la  In  accordance  with 
a  theory  of  reserve  banking  which  Z  think  we  hai«  now  outgrown. 
The  major  task  of  the  Beserve  administration  is  not  to  encourage 
the  extension  ot  a  parttcular  type  ot  loan.  The  rsstrtction  of  the 
borrowing  privllega  to  oonunerelal  loana  haa  no  oooneetlon  with 
regulation  of  the  vcdume  of  bank  cradlt  or  of  tha  access  to  the 
Reserve  banics.  The  ag^:«gate  amount  of  paper  eligible  for  redla- 
oounting  haa  been  at  aD  times  greatly  In  aacwa  of  the  voltmie  of 
rediscounts.  Moreover,  banks  haw  baaa  pai  mittoil  to  radJaoount 
their  own  notes  secured  by  Oovcraaaant  obUgattoos.  To  control 
the  amount  of  borrowing  from  Beaarva  banks,  the  Beaerve  admin- 
istration relies  npon  the  ledlaiiount  tmte  and  the  general  policy, 
amounting  to  unwritten  law,  that  baamwlag  aboold  not  be  oon- 
tlnuous  and  should  be  for  aaaargaaciy  aad  aaaaonal  pmposaa  only. 

Hence,  the  elimination  of  techntral  zaatrtctlona  on  eUgihillty 
does  not  Involve  any  danger  of  azoaartTC  uae  of  Reaervc-bank 
faeilltleM.  But  tt  does  anaola  tba  Bsaai  i'm  banka  to  come  to  the 
aaalstance  of  banka  who  may  have  aound  aaaeta  Mit  amy  be  devoid 
of  allglble  paper.  For  the  etananey  auah  a  piuslaiiai  was  made 
by  the  Qlass-Steagall  Act.  but  not  imtll  gnat  hann  had  reaoltad 
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from  tha  tnabiUty  ot  the  member  banks  to  raoelva  hdp  tram  tha 
Beaerve  banka  to  the  emergency. 

The  bill  provides  for  artmtaslon  of  ann member  banks  toto  the 
Federal  Reeerve  l^stem  pttor  to  1937  wttfaoot  levard  to  tha  ilae  oC 
their  capttaL  Tlila  will  enable  email  banka,  wldeh  would  other- 
wise be  cooftonted  with  the  dilemma  ot  either  fongotng  the  pro* 
tection  of  depoalt  iaeuranoe  or  promptly  raistng  atfdlttaBal  a^iltal. 
to  Join  the  Federal  Reserve  Syatem  with  their  pnaant  rapltal.  aad 
thua  to  become  eliglbfta  for  «^"««— *~i  to  ttaa  Inaaraaee 
The  resultant  unification  of  *<«riM»»g  under  tha  Inderal 
Syetem  and  tha  provtsian  to  the  MU  glvtog  the  Fadaral 
Board  power  to  change  member  bank  laaaria  reqolraBMBti  win 
coatribnta  to  the  Boards  ability  to  eaardaa  aOaeato  moaatary 
control. 

Let  us  now  consider  the  prrrrtrfaH  to  tha  bill  that  are  designad 
mora  apeclfleaUy  to  aid  to  buslneas  tecoaaty.  I  abaB  eoaftna  my 
dteeussion  chiefly  to  the  one  propoaal  whldi  I  vogard  ^  tba 
Important  to  thla  respect  and  at  the  earn 
oeptible  to  mlannderataadlng.  I  refer  to  the 
banks  to  make  loana  on  improved  real  eatato  vp  to  7f  pareant  at 
its  appraised  value  and  on  an  ammtizatlon  badb  tor  a  M-yaar 
period  and  to  an  aggregate  aaaount  up  to  #0  ponMrt  at  tbelr  time 

d^MSltS. 

It  has  been  aaaarted  ttiat  thla  Is  an  tovttotloa  to  baaka  to  aaakt 
loaas  of  a  character  that  does  not  confOcm  to  aooad  «^«^*»g  prin- 
ciples or  standarda.  The  coUapsa  of  real  estate  ^satnaa  la  dtad  aa 
an  illustration  of  the  dangen  amnflstwl  with  each  leaaa.  It  ti 
oonrtantly  atated  that  the  troublea  of  oar  >»«»«^«th  ayatui 
due  entirely  to  the  aoqulattlon  ot  kng-tena  aaaeta  by  the 
It  is  suggested  that  beaks  to  the  future  aboold  eonflna 
to  short-dated  oonunerotal  loans  and  toveatenrate.  Bnt  I  aaed  not 
tell  you  that.  If  this  suggestion  were  acted  upon,  the  raantt  weald 
be  fatol  to  the  banks. 

In  October  1084  the  eligible  peper  ot  akembar  baaka.  wlthto  tba 
wMianlng  of  the  Federal  Beaerve  Act.  amooatad  to  only  atl^itty 
more  than  92fiOOjOI»jOOO.  No  doubt,  baaed  up«i  your  paat  espari- 
ence,  you  would  And  that  a  much  "i"*!*—-  mimw^ia  would  be  accept- 
able If  it  were  offered  to  the  Beaerve  baaka.  Bven  to  1100  eiii^ 
paper  amounted  to  only  A^  bUlioo  doUars.  Banka  caanot  live  on 
the  totezest  of  aoch  a  small  volmne  at  loena  and  an  nl*!*!^!  to  eon- 
flne  thexnselves  to  these  loans  would  greatly  curtail  the  ecope  at 
banking.  The  more  business  the  banks  refuse  the  mora  will  be 
handled  by  other  agencies,  including  the  Oovemment,  and  the  less 
room  wUI  remain  for  toe  operatkms  of  the  private  banking  system. 

I  am  fully  aware  of  the  fear  with  wtoch  bankers  view  the  exten- 
sion of  other  lendioig  agencies  and  the  luteaslnam  they  feel  at  hav- 
ing to  r^  more  and  more  on  holdings  of  Government  obligations 
to  keep  up  their  toeome.  I  ml^t  point  out,  however,  that  ttwaa 
developments  are  a  ooneequenoe  at  the  feilura  at  the  *««"*-**it  aya- 
tem  to  perform  Ita  functions  adequately.  If  the  *«-i»«fc-«''g  ayatem 
would  utillae  to  real-estote  loans  and  otl^  long-term  toveatments 
the  savings  and  excess  funds  that  It  now  pomssBBa,  bualnem  acttrtty 
would  be  greatly  stimulated,  and  tha  OovsrameBt  would  than  bo 
able  to  withdraw  rapidly  from  the  t^^^^*^  field. 

The  bankers  also  feel  a  deep  concern  about  the  «««.■«»«»  growth 
of  the  Oovemment's  deficit  and  of  the  puMle  debt,  and  yet  a  con- 
siderable  part  ot  this  debt  is  incunad  to  rsflaanct^  leia  Igetii"  end 
in  undertaking  other  functions  whloh  the  baaka  have  failed  to 
perform.  Belease  of  banking  funds  to  theee  fielda  would  «iable 
the  Oovemment  to  diminish  Its  ezpendltnres  and  to  reduce  the 
rate  at  growto  of  the  public  ddbt. 

I  am.  you  will  carefully  note,  crltftdalng  tbe  h»wfc^wj  gjrtaiii  and 
not  the  bankers  as  individuals.  I  do  not  see  how  you  as  Individ- 
ual bankers,  havtog  to  secme  liquidity  alone  and  unaided,  oould 
sefely  have  followed  a  dlftarent  lending  policy  than  you  did. 

This.  then,  le  toe  dilemma  that  faces  tbe  banka.  If  tbay  go 
toto  the  longer-term  i*tw<«t^  boatoesa,  ttmf  run  the  rlak  of 
depreciation  and  of  Inability  to  realize  quickly  upon  thalr  aaaete 
to  ceee  of  need.  If  they  do  net  go  Into  this  buatnaai,  they  cannot 
find  an  outlet  ftar  their  funds.  Tbelr  rin'ngr  will  auSto  ^imi  tbe 
Justification  tor  their  eristenee  dlmtolsbes.  How  can  thla  mirmma 
be  solved?  It  la  propoaed  to  tbe  bill  to  solve  ^It  by  raowvlag 
the  proMem  of  liquidity  as  such  from  the  concern  of  the  I^t'^'j 
by  beetowtog  llqnidlty  on  an  aound  aaaeta  through  maklx«  them 
eUgibls  as  a  basis  of  borrowing  at  tbe  nimii  le  banks  to  caee  eC 
need.  This  will  enabia  the  banks  to  ooaoentrate  tbelr  cAort  on 
keeping  their  assets  sound  and  to  pay  lem  attrntlftn  to  their 
form  and  maturfty. 

BeUanee  on  tiae  tonn  of  paper  ae  a  guide  to  aoundnem  aad 
eligibility  has  not  protected  the  baakli«  qpatem  tram  dtuMar. 
We  wish  to  divert  bankers'  attention  tram  the  i«ip«hiy»ws»  of 
paper  to  Its  substance:  to  emphaslee  smimlnma.  rather  than 
liquidity.  To  require  that  a  real-estate  loan  aball  be  repaid  to 
S  years,  as  the  preeent  law  requlna,  doaa  aot  even  improve 
liquidity  but  rather,  through  the  inrenslie  amta  tt  |daeas  on 
the  borrower,  acts  to  promote  forecloauraa  and  InaoAvency. 

What  we  are  propoetng  is  ttiat  ttw  problem  of  liqiildlty  «>»i»^n 
cease  to  be  an  todlvidual  concern  aad  ehall  fc— wyt^  ttae  collecttve 
concern  of  the  >*»"'r<"g  system.  A  alagle  baidc  wbl<A  adopta  a 
policy  calculated  to  pay  off  all  of  ita  depoalta  at  a  BKMasnt'e 
iMtiee,  even  though  the  national  Income  la  cut  to  tore^  caanot 
adequately  ]3erform  Ita  duty  of  ssi  iflim  Ita  eomnranlty.  Since 
good  local  loans  go  bad  when  a  dttweastcn  eata  la.  tba  baak*e 
portfolio  would  have  to  consist  of  superliquid  opm-mavket  papar. 
What  we  Wfint  to  accomplish  Is  to  ouike  It  poaalhle  Xor  banka, 
without  abandoning  prudence  or  care,  to  meet  local  tieeds  both 
for  short-  and  for  long-time  fimds.  We  want  to  make  all  sound 
liquid   by   making   them  redlsDoaatabla  at  tte 
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bae&m*  •▼tdmt  that  tncr— Md  or  (tecreaaed   pure  b  a—  of  aecurl- 
Um  b7  the  n<T?w  ttanka  affected  member  banks'  rwevvea,  and  in 
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countlng   ftt   Federal    Reaerve    banka   shall    not    be    deflned    \u    the 

law,  but  ahall  be  subject  to  the  regulation  uf  the  Federal  P«  acrv* 


or  aliclble  paper.    For  Um  eten»D«y  aUBh  a 
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banks,  and  then  to  use  the  powers  of  monetary  control  In  an 
attempt  to  prevent  the  recurrence  of  national  cxindltlonB  which 
result  m  radical  declines  of  national  Income,  in  the  freezing  of 
all  bank  aaaeu  wbetlwr  they  are  technically  in  liquid  form  or 
not.  ir.tl  In  general  unemployment  and  deatltutjon.  If  we  ran 
brlnff  this  about,  then  the  banks,  aa  well  as  ail  other  enterprtaes. 
wtw  be  safer  than  they  can  ever  be  under  a  policy  of  each  for 
himself  and  the  devil  take  the  hindmost. 

In  conclusion,  let  me  make  myself  clear  that  I  do  not  expect 
the  pasMk^e  of  the  banking  bill  of  1935  to  solve  the  problem  of 
the  business  cycle.  What  I  do  expect  Is  that  Its  passable  will  make 
conditions  more  favorable  for  its  eventual  solution  Ify  own  view 
Is  that,  white  through  the  compensatory  action  of  the  banking 
system  much  can  be  done  to  moderate  fluctuations,  it  will  be 
neceaaary  for  the  Oovamment  al:«o  to  help  In  otTsettlng  and 
oounteractinc  rapid  expansion  and  contraction  of  expendituras  on 
the  part  of  tbs  oommunity  at  large.  It  can  do  this  by  varying  Its 
expenditures  and  by  the  uss  of  the  taxing  power  in  securing  a 
better  distribution  of  income  so  as  to  insure  employment,  thus 
maintaining  the  necassary  distrtbution  of  waaJth  production  as 
currently  produced. 

One  thing  is  cartaln:  We  wUi  not  obtain  stability  unless  we 
work  for  It.  A  policy  of  laisses  fair*  prasupposss  an  economy 
poMessing  a  flsxlbtllty  which  I  think  It  Is  bopalass  for  us  to  expect 
to  achieve.  Tharafore  It  la  absolutely  essential  to  develop  aganciss 
which  by  conscious  and  dallbarate  compensatory  action  will 
obviate  the  necessity  of  drastic  downward  or  upward  adjustments 
of  cosu  and  prlcaa.  wages.  aiMl  capital  structures.  If  we  do  not 
develop  such  agencies,  our  present  economy,  and,  perhaps,  our 
present  form  of  govemmsnt  cannot  long  survive. 

Por  this  reason  It  beboovea  all  of  us.  who  are  charged  with  the 
rssponsibillty  of  managing  our  money  and  credit  mechanism,  to 
devote  our  best  thought  and  greatest  effort  to  promote  an  In- 
taUlgent  understanding  ot  the  monetary  and  economic  problems 
confronting  the  Nation.  By  supporting  the  proposed  legislation 
which  I  have  ouUlnad  to  you.  and,  what  is  even  more  Important. 
by  cooperating  with  the  [Killcles  for  the  promotion  of  which  the 
changes  in  our  banking  structure  are  proposed,  the  bankers  of 
the  country  will  ba  working  not  only  In  their  own  best  interests 
but  also  in  the  Interests  of  recovery  and  the  establishment,  within 
our  economic  and  political  framework,  of  a  more  stable  and 
equitable  national  economy. 

WOUC-RXLIXr  PKOGtAM 

Mr.  S'l'KlWER.  Mr.  President,  House  Joint  Resolution 
117,  reported  to  the  Senate  by  the  Chairman  of  the  Com- 
mittee on  Appropriations,  contains  legislative  evils  which 
are  almost  beyond  description.  Certain  amendments  are 
recommended  by  the  committee,  and,  in  my  Judgment,  the 
adoption  of  those  amendments  would  render  the  joint  reso- 
lution somewhat  less  objectionable.  Yet  I  still  regard  it 
as  being  subject  to  very  ^ave  objection,  and  to  very  severe 
and  serious  criticism. 

As  passed  by  the  House  of  Representatives  it  was  the 
most  radical  perversion  of  the  American  concept  of  Gov- 
ernment which  I  have  seen  in  my  brief  service  in  the  Senate 
The  resolution  Is  entitled  "A  Joint  resolution  makmg  ap- 
propriations for  relief  purposes."  As  it  comes  to  the  Senate 
It  ought  to  have  been  entiUed  "A  Joint  resolution  making 
appropriations  for  all  purposes."  As  I  proceed  I  shall  en- 
deavor to  indicate  that  if  the  House  Joint  resolution  is  en- 
acted the  appropriation  may  be  expended  in  every  way 
which  fancy  may  conceive,  and  that  the  fancy  may  not  be 
that  of  the  President,  but  may  be  that  of  some  person  un- 
kiu>wn.  who.  under  the  House  joint  resolution,  would  act  as 
the  spending  agency:  that  that  unknown  person  may  use 
this  money,  not  spend  It.  but  use  it  by  spending  It.  by  gift, 
or  by  loan,  in  his  unrestrained  discretion,  subject  only  to 
the  very  vactie  and  general  objectives  which  the  Joint  reso- 
hiUon  recites,  and  to  those  I  shall  refer  further  as  I  proceed. 

If  the  Supreme  Court  does  not  hold  this  resolution  In- 
Talld  and  unconstitutional,  the  whole  character  of  our  Gov- 
ernment, so  far  as  the  expenditure  of  $5,000,000,000  is  con- 
cerned, will  be  detennlned  by  some  unidentified  person  under 
a  plan  or  scheme  which  has  not  been  revealed  by  the  spon- 
sors of  this  reaolutioo,  except  in  a  meager  way.  and  which 
has  not  been  outlined  even  by  the  messages  of  the  President 
except  in  very  general  terms. 

Whether  the  untdentifled  spending  agency  will  limit  the 
expenditure  at  the  $5,000,000,000  to  direct  relief  and  to 
work  relief  la  a  matter  of  pure  conjecture,  and  will  be  un- 
known to  the  Coosreas  until  after  the  speiMllng  has  been 
partly  accompUsbed. 

I  want  no  one  to  mistake  my  position.  I  would  not  have 
It  thought  on  account  of  the  characterisation  which  I  have 
made,  and  which  I  propose  to  make  of  this  resolution,  that 


I  am  opposed  to  direct  relief  for  those  who  suffer,  nor  am  I 
opposed  to  indirect  or  work  relief.  The  record  will  disclose 
that  I  have  voted  for  every  relief  proposal  that  has  come 
out  of  the  Congress  in  this  administration  and  in  the  pr€<ed- 
ing  administration.  I  was  one  of  those  who  Joined  in 
reporting  from  the  Committee  on  Appropriations  last  Con- 
gress the  $950,000,000  relief  bill  under  which  the  Pe<liral 
Emergency  Relief  Administration  was  set  up.  I  did  not  jug- 
gest  limitations  upon  the  use  of  the  money.  I  did  not  sug- 
gest decrease  in  the  amount.  I  voted,  moreover,  for  the 
La  Pollette-Costigan  bill  in  the  preceding  administration. 
Senators  will  remember  that  at  the  time  it  was  offered  that 
bill  was  the  most  far-reaching  measure  of  Its  kind  for  'aork 
relief  that  had  been  brought  before  a  Cofigress  of  the  United 
States.  I  stand  ready  today  to  vote  for  such  appropriation 
as  may  be  reasonably  necessary  for  direct  relief  for  those  In 
distress.    I  want  to  aid  those  who  stxffer  privation  and  want. 

I  am  assured  by  my  colleague,  the  minority  leader,  and 
by  other  influential  Republicans  that  there  Is  no  disposition 
on  this  side  of  the  aisle  to  stand  in  the  way  of  any  a[>i)ro- 
prlate  resolution  for  relief.  I  believe  that  a  distinct  reso- 
lution providing  relief  for  those  in  want  could  be  passed 
without  reference  to  a  committee,  without  a  hearing,  witJiout 
a  report,  and  so  far  as  I  am  advised,  it  could  t>e  passed  liere 
now  and  at  this  hour  by  unanimous  consent.  I  make  this 
statement.  Mr.  President,  and  I  hope  that  it  will  be  under- 
stood, for  the  reason  that  there  should  be  an  assurance  to 
the  Senate  and  to  the  country  that  there  is  no  one  here 
objecting  to  any  proper  method  for  the  relief  of  thos.?  in 
distress.  I  want  to  make  this  fact  plain,  and  I  desir?  to 
have  It  remain  plain  so  that  no  pettifogger  in  Congress  or 
out  of  Congress  will  assert  the  baseless  claim  that  anilwdy 
in  this  Chamber  is  opposed  to  relief  for  suffering  huma.uty. 
They  need  not  suffer,  Mr.  President,  because  adequate  and 
prompt  aid  may  be  had  at  any  time  that  the  administration 
leaders  may  ask  for  it. 

In  view  of  the  unu-sual  character  of  the  resolution  it  stems 
m  order  that  some  attention  be  given  to  its  meaning  and  to 
the  interpretations  that  may  be  placed  upon  it  by  the  spxnd- 
ing  agencies.  I  realize  that  this  sort  of  discussion  may  be 
tiresome  to  those  who  listen,  but  I  ask  the  indulgenc  •  of 
Senators  that  I  may  proceed  upon  this  score  in  order  hat 
those  who  have  not  had  opportunity  to  examine  the  re.sjlu- 
tion  as  it  has  been  examined  by  members  of  the  Appro;:  ria- 
tion.s  Committee  may  gain  some  Idea  of  what  it  Is  that  is 
proposed. 

Mr.  President,  the  resolution  in  its  terms  Is  a  resolution  of 
appropriation  for  the  accomplishment  of  certain  objectives, 
which  are  set  out  in  the  resolution.  But  it  is  far  more  '..lari 
that,  for  the  appropriation  is  to  be  used,  and  I  now  quott : 

In  the  discretion  and  under  the  direction  of  the  Prealdeii .  In 
such  manner  and  for  such  purpotiea- 

as  shall  be  adapted  to  the  accomplishment  of  the  object  ves 
enumerated  in  section  1  of  the  resolution.  Those  objec:  ves 
include  relief  from  hardships  attributable  to  unemployment 
and  condiUons  resulting  therefrom.  That  language  also  Is 
substantially  the  literal  statement  of  the  resolution.  The 
objective  might  be  dealt  with  by  providing  direct  relief  or 
work  relief,  but  it  is  most  certain  that  the  objecUve  need  not 
be  attained  by  pursuit  of  either  of  these  methods.  Nothing 
in  the  discretion  of  the  President  which  would  provide  relief 
from  such  hardship  would  he  out  of  order  under  the  rej^lu- 
Uon  save  only  for  certain  very  Imiited  restraints,  which  I  will 
deal  with  later  if  time  permits.  If  the  President  shcuW 
determine  to  relieve  against  hardships  attributable  to  urn  m- 
ployment  by  relieving  against  the  unequal  distribution  of 
wealth,  he  might  in  his  discretion  set  up  factories  In  compe- 
tition with  existing  manufacturing  institutions,  and  he  wculd 
find  nothing  in  the  resolution  passed  by  the  House  to  drter 
him.  If  he  should  conclude  that  the  foreign  trade  ough  to 
be  stimulated  by  loans  to  the  Soviets  in  order  to  prc-vide 
unemployment,  his  conclusion  would  not  be  disturt)e<l  by 
anything  In  the  resolution,  provided  the  loans  were  matit;  In 
the  United  States. 

The  ellminaUon  of  clause  no.  2  in  section  1.  as  rec<>m- 
mended  in  an  amendment  reported  by  the  committee,  removes 


a  part  of  the  Qotward  appearanee  of  the  carte  blanche 
authority:  but,  in  my  opbdon.  it  does  not  substantially 
change  the  scope  and  effect  of  the  resolution;  for  even 
though  the  President  may  not  spend  the  money  to  relieve 
against  economic  maladjustments,  whi^  is  the  clause  re- 
moved, he  may  spend  it  for  the  same  purpose  In  order  to 
relieve  against  hardships  attrflnitable  to  unemploirment.  be- 
cause that  provision  still  remains  tn  the  resolution. 

One  of  the  enumerated  objectives  is  the  Improvement  of 
living  and  working  conditions.  How  la  this  to  be  done? 
Would  anyone  deny  that  the  feasrml  laniwage  employed  tn 
this  section  empowers  the  agency  to  whom  the  spending 
power  is  delegated  to  organlM  oorporatlonB  and  provide 
them  with  money  In  order  to  ptirrhass  Anwrtcan  products, 
and  thus  provide  employment  for  AmuioKa  artisans  and  im- 
prove their  living  and  working  conations?  Ttie  joint  reso- 
luUon  does  not  deny  it.  Would  anyone  dtny  that  if  the 
Executive,  in  his  discretion,  should  conclude  to  move  vast 
numbers  of  our  population  from  Mm  so-caUsd  "  mibmarglnal 
areas  "  to  the  "  supermarginal  areas  ",  or  to  the  city  from 
the  country,  or  vice  versa,  that  there  Is  anything  in  the 
Joint  resolution  to  preclude  the  pending  of  $6,000,000,000,  or 
some  part  of  it,  for  this  purpose?  Ilie  joint  resolution,  Mr. 
President,  does  not  preclude  that  possibility. 

Mr.  VANDENBERQ.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  MuiniT  tan  the  chair). 
E>oes  the  Senator  from  Oregon  yield  to  the  Senator  from 
Michigan? 

Mr.  STEIWER.     I  yield. 

Mr.  VANDENBERQ.  And  is  it  not  iUinziinating  at  that 
point  to  know  that  in  a  Presidential  message  which  was  Bui>- 
mitted  to  the  House  of  Representatives,  that  at  the  moment 
this  bill  was  under  consideration  the  sole  and  <»ily  exhibit 
submitted  was  the  precise  exhibit  tiriiich  the  Senator  now 
discusses,  namely,  the  movement  and  transfer  of  citizens 
from  farm  to  city  and  from  city  to  farm? 

Mr.  STEIWER.  Yes;  of  course,  that  is  Illuminating,  but 
it  is  also  illuminating  to  reflect  that  in  the  existing  law 
there  is  authorization  of  a  sort,  at  least,  to  do  this  precise 
thing,  and  that  it  has  been  one  of  the  objectives,  eittier 
vague  or  specific,  which  has  already  been  suggested  and  to 
some  extent  pursued  in  the  efforts  of  the  administration  to 
deal  with  the  depression. 

Mr.  VANDENBERQ.  \^I1  the  Senator  yield  to  me  fur- 
ther? 

Mr.  STEIWER.    I  yield. 

Mr.  VANDENBERQ.  The  Senator  finds  nothing  in  the 
new  limiting  language  which  has  been  inserted  by  the  Sen- 
ate committee  which  in  any  way  would  actually  prevent  the 
achievement  of  the  objective  we  discuss? 

Mr.  STEIWER.  No;  I  am  Quite  sure  there  Is  nothing.  I 
will  allude  to  the  limiting  language  suggested  by  the  com- 
mittee amendment  at  a  later  time  in  my  remarks. 

Mr.  BORAH.  Mr.  President,  will  the  Senator  yield?  If 
the  Senator  prefers  not  to  be  interrupted.  I  shall  defer  my 
question. 

Mr.  STEIWER.  No;  I  do  not  mind  being  interrupted.  Mr. 
President. 

Mr.  BORAH.  Is  there  no  precedent  for  this  Joint  resolu- 
tion? Of  course,  there  is  no  precedent  in  amount,  but  have 
we  not  granted  lump  sums  to  be  used  solely  In  the  discretion 
of  the  President? 

Mr.  STEIWER.  Not  solely  in  tbe  dlseretlflo  of  the  Presi- 
dent; but  there  is  one  rather  outstanding  precedent  that 
comes  to  my  mind,  and  that  Is  the  ocpoiditure  of  the 
$3,300,000,000  under  the  Mationai  Recovery  Act.  which  pro- 
vides that  the  President,  in  hia  discretion^  may  use  that 
money  for  certain  projects— certain  projeets.  however,  which 
are  defined  and  described  In  the  act  and  sufeidect  to  cerUin 
limlUUons  in  section  206, 1  think,  of  the  act.  Bven  tan  that 
very  broad  and  enormous  dlsentloaanF  psver  conferred 
upon  the  President  there  Is  nothing  eompanble  to  the  gen- 
eral powers  which  are  suggested  Iv  the  dlscretian  conferred 
in  this  measure. 

Mr.  BORAH.  I  am  not  argniiw  either  pro  or  eon.  but  I 
was  of  the  opinion  that  there  were  precedents  where  we  had 


granted  very  large  sums  of  money  without  any  limitations 
at  all  upon  tlie  discretion  of  the  President. 

Mr.  STEIWER.  I  think  of  that  one  very  tanportant  praoa- 
dent,  but  as  it  will  i»esently  appear — ^I  am  not  arguing  ttiat 
today,  but  before  this  matter  is  settled  I  am  sure  it  will  bt 
very  clear  to  the  Senator,  with  his  ability  to  make  distine- 
tions,  that  even  that  precedent  does  not  support  aH  that  li 
attempted  to  be  done  in  the  Joint  resolution  now  under 
discussion. 

Mr.  JOHNJX3N.    Mr.  President 

The  PRESIDINQ  OFFICER.  Does  the  Senator  from  Ore- 
gon yield  to  the  Senator  from  Califwnip.? 

Mr.  STEIWER.    I  yield. 

Mr.  JOHNSON.  Merely  as  a  matter  of  eopstmetiQn  I 
wanted  to  ask  the  Senator,  because  he  has  ifcodled  this  mat- 
ter, and  the  opportunity  has  not  been  presented  to  many  of 
us  to  study  it  at  all— do  these  qualtflcatlons  1. 1.  and  S  really 
put  any  limitation  upon  the  ezpenditare  of  the  monegr? 
Would  not  tills  resolution,  if  it  had  neither  qualifleati<ms  1, 
2,  nor  S,  be  nibstanUaUy  the  same  as  it  is  with  tht  I,  S,  and  S 
limitations  which  are  found  now  within  that  reeolotian? 

Mr.  STEIWER.  In  a  practical  sense  I  think  the  answer 
is  in  the  afDimative,  for  the  reason  that  dauses  (1),  (2). 
and  (3)  are  so  vague  and  so  general  that  they  cannot  pos- 
sibly operate  in  terms  (rf  practical  limitation.  I  think,  how- 
ever, that,  dealing  with  the  matter  in  a  legaUstie  way  axMl 
considering  only  the  structure  of  the  sectton.  the  answer 
^xiuld  be  in  the  negative,  broause  it  is  provided  at  ^e  b(^- 
tom  of  the  page  following  the  provision  that  money  may 
"  be  used  in  the  discretion  and  under  the  direction  of  the 
President  In  such  manner,  and  for  such  purposes  and  such 
projects  ",  and  so  forth.  I  am  reading  now  from  page  2. 
line  2 — 

as  shall  be  adapted  to  the  accompUahment  of  any  ons  cr  more  at 
the  objectives  spectliecl  in  clause  (1),  (2).  or  (3). 

So,  in  structme,  the  clauses  are  limiting  in  nature,  but.  in 
practical  effcict.  there  is  in  them  no  limitation  at  all. 

Mr.  JOHNSON.  That  was  exactly  why  I  made  the  query. 
I  am  not  siiealung  as  to  whether  it  ought  to  be  done  or 
whether  it  ought  not  to  be  done;  I  am  spealEing  now  merely 
as  a  matter  of  construction.  Does  not  the  Senator  conceive 
that,  under  tiie  provisions  of  clauses  (1),  (2>,  and  (3),  which 
he  says  legalistically  may  be  limitations,  there  is  no  limita- 
tion of  any  innd  or  character  to  interfere  with  the  eaqiendi- 
ture  of  the  money,  as  a  matter  of  fact? 

Mr.  STEIWER.  That  I  ttilnk  is  abs<dut^  true  except 
there  Is  a  limitation  of  the  date  of  expenditure,  tlie  appro- 
priations being  available  up  to  a  certain  date  named. 

Mr.  JOHNSON.  I  was  spealcing  of  purposes.  Do  I  bother 
the  Senator  by  interrupting  him? 

Mr.  STEIWER.    Not  at  aD. 

Mr.  JOHNSON.  I  ask  these  questions  becauee  I  have  not 
had  the  opportunity  to  study  this  measure  at  all,  and  now 
we  are  beginning  tbe  discussion  of  a  most  important  matter; 
and  if  it  does  not  disturb  the  Senator  I  sbo^  Ulce,  now,  to 
get  a  little  more  light  on  it. 

Mr.  STEIWER.  Not  at  all.  I  welonne  tbe  Senator's  ques- 
tions and  hifi  contribution. 

Mr.  JOHNSON.    I  read  the  three  clauses.    NvndMr — 

(11  providing  rallef  from  tbe  hardab^M  attrtbotable  to  wlds- 
spread  uoemployment  and  conditions  rasulfelBg  tbmttroxn,  <$> 
alleviating  distress,  and  (3)  Improving  living  and  working  condlr 
tlons. 

I  cannot  conceive  of  any  set  of  circianstances  wtmxe  mcoey 
might  be  required  that  it  could  not  be  used  imder  thoee 
limitatioDS.    Can  the  Senator? 

Mr.  STEIWER.  The  answo*  is  no;  ntme  at  all,  as  long  as 
there  is  depression  and  distress. 

Mr.  WHITE.    Mr.  Presidait,  will  the  Senator  yi^d? 

BCr.  STEHITER.    I  yield  to  tbe  Senator  from  MataM. 

Mr.  WHIT'S.  Whether  any  particular  project  falls  within 
clauses  (1),  (2),  or  (3)  of  the  purposes  here  enumerated,  is 
it  not  a  fact  that  the  determinatidm  of  that  queeUon  emnes 
solely  within  the  Judgment  and  discretion  of  the  President? 

Mr.  BYRNES.    Mr.  President— 
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President,  will  the  Senator  yield? 

I  hAVO  yielded  to  the  Senator  from  Call- 


Mr.  STETWER.  Certainly;  unless  the  amendment  ap- 
pearing at  the  top  of  pa«e  2  and  recommended  by  the  com- 
mittee shail  be  agreed  to.  That  amendment  I  hope  to  dis- 
cuss later.  It  may  have  the  effect  of  giving  to  the  Office  of 
the  Comptroller  General  the  right  to  determine  whether  the 
projects  employed  are  of  the  type  defined  in  the  amendment; 
but  even  that  is  a  perfectly  vague  and  unsatisfactory  pro- 
tection. 

Mr.  JOHNSON.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ore- 
gon yield;  and.  if  so.  to  whom? 

Mr.  STEI"WER.  The  Senator  from  CaLfomia  has  been 
asking  some  questions. 

Mr.  JOHNSON.  If  the  Senator  from  South  Carolina  dr- 
sires  to  interrupt  the  Senator.  I  am  glad  to  yield. 

Mr.  BYRNES.  Mr.  President,  I  was  only  going  to  sug- 
gest to  the  Senator  from  Oregon  that  the  Senator  from 
California  and  himself  would  be  interested  in  the  language 
that  the  Senator  from  Oregon  has  now  called  his  attention 
to.  at  the  top  of  page  2.  which  limits  the  discretion  to  ex- 
penditures for  types  of  projects  which  have  been  heretofore 
or  may  hereafter  be  authorized  by  Congress. 

Mr.  STEIWER.  Not  "  by  the  Congress  *.  if  the  Senator 
will  permit  me  to  correct  him,  but  "  by  law."  Therefore,  if 
it  is  a  non-Federal  project,  the  authorization  would  be  by  a 
State  legislature  or  city  council  in  some  remote  part  of  the 
country  at  some  date  in  the  future,  and  thus  the  limitation 
on  a  non-Federal  project  goes  to  the  bowwows  before  it 
begins  to  operate. 

Mr.  KING.     Mr. 

Mr.  BTBIWEK. 
fomla. 

Mr.  JOHNSON.  I  yield  to  the  Senator  from  Utah.  I  am 
merely  seeking  information. 

Mr.  KING.  I  am  wondering  whether  or  not  existing  law 
would  not  authorize  expenditures  along  certain  lines  for 
which  the  Congress  now.  in  the  light  oX  the  depression  and 
In  view  of  the  financial  condition  of  the  country,  would  not 
be  willing  to  permit  an  appropriation  to  be  made? 

Mr.  STEIWER.  That  is  quite  possible.  Moreover,  exist- 
ing law,  when  we  stop  to  delve  down  into  it.  authorizes  so 
broad  a  range  of  projects,  as  I  will  presently  attempt  to 
show,  that  even  the  committee  amendment  constitutes  in 
a  practical  sense  no  limitation  at  all.  I  think  it  is  Just  a 
question  of  fancy  or  imagination,  that  there  are  so  great  a 
variety  of  possibilities  under  Federal  projects,  and  under 
non-Federal  projects  alike,  that  there  is  nothing  in  the 
joint  reaoluticm  which,  in  a  practical  sense,  constitutes  a 
restraint,  or  deterrent  upon  anybody. 

Mr.  WHgELER.     Mr.  President,   will  the  Senator  yield? 

Mr.  SiKiWKK.     I  yield  to  the  Senator  from  Montana. 

Mr.  WHSKLER.  This  thought  Just  occurred  to  me.  The 
amendment  referred  to  reads: 

or  a  type  sueb  m  Is  or  may  b«  autborlacd  by  law. 

That  might  mean  any  project  which  Is  not  forbidden  by 
the  law  of  a  State:  so  that  practically  money  might  be  used 

00  any  project  of  any  Wnrf  <ir  character. 

Mr.  STEIWER  I  do  not  so  construe  it;  I  think  that  Is 
possible,  but  tbe  vhnae  "  or  may  be  ".  I  think,  means  such 
projects  as  in  the  future  actually  will  be  authorized.  If 
the  word  "  may  -  Is  merely  speculative  then,  of  course,  the 
Senator  from  Montana  is  correct,  and  so  in  another  way  a 
great  bole  Is  kicked  in  the  supposed  limitations,  and  there 
win  be  DO  boundary  at  all. 

Mr.  JOHN80N.  Mr.  President,  will  the  Senator  let  us 
get  this  construction  accurate,  if  he  pleases?  May  I  call  the 
attention  of  my  friend  from  South  Carolina  [Mr.  BTnirxs] 
and  my  friend  from  Virginia  [Mr.  Glass]  to  what  I  am  about 
to  say?  I  do  not  quite  follow  tbe  meaning  here.  There  are 
three  specUSc  things  mentioned — and  when  I  say  "  specific  " 

1  use  it  to  Indtcate  that  they  are  mentioned  at  all  because 
they  arc  of  rach  general  character  that  the  use  of  the  adjec- 
tive "apeeUlo''  !■  Improper— and  then  the  Joint  resolution 


To  be  uaed  In  the  dliicretlon  and  under  the  dlrectloM  of  the 
President  in  such  manner,  and  for  such  purposes  aLd  such 
projects— 

What  is  the  meaning  there?  It  is  to  be  used  fcr  such 
purposes  and  us  to  be  used  for  such  projects.  Federal  or  non- 
Federal.  Are  there  not  included  the  purposes  that  are  men- 
tioned and  projects  that  may  be  or  have  been  auLnorized 
by  law?  So  there  is  not  any  hinitation.  in  reality  in  the 
amendment  which  has  been  presented.  I  assume,  by  ti  e  com- 
mittee, which  reads: 

Of  a  type  such  as  la  or  may  be  authorized  by  law. 

Mr.  STEIWER.  Mr.  President,  the  interpretation  which 
the  Senator  from  California  suggests  as  the  proper  inter- 
pretation of  this  lanRuaRe  Ls  the  one  which  I  ftrs*  placed 
upon  it.  I  learned  yesterday  afternoon,  however,  in  the 
committee,  that  some  of  those  who  are  most  respons  ble  for 
formulating  the  amendment  at  the  top  of  page  2,  )lace  a 
somewhat  different  interpretation  upon  it  and  re^c.rd  the 
amendment  on  page  2  as  limiting  both  the  projects  i  nd  the 
purposes. 

I  submit,  however,  to  the  Senator,  in  further  arswer  to 
hi.s  question,  that,  in  a  matter  of  this  importance,  ('ingress 
ought  from  every  standpoint  to  employ  language  that  means 
.some-thing  to  the  average  rt-ader.  and  not  appropriate 
$5.000  000,000  of  the  people's  money  with  proN'lMons  so 
equivocal  that  even  memkx'rs  of  the  committee  sii  at  the 
table  and  arsrue  over  what  they  may  mean. 

Mr.  JOHNSON.  Is  it  the  opinion  of  the  Senat)r  now 
that  by  the  use  of  the  conjunctive  and  by  the  word?  "  Fed- 
eral or  non-Pederal  of  a  type  such  as  may  be  authctized  by 
law  '*,  the  purposes  which  are  previously  designatetl  in  the 
Joint  resolution  are  qualified? 

Mr.  STEIWER.  That  was  not  my  interpretat  on,  but 
that  is  the  interpretation  of  some  members  of  the  commit- 
tee. 

Mr.  JOHNSON.  'VS'hat  is  now  the  Interpretation  of  the 
Senator  after  consideration? 

Mr.  STETWER.  It  is  my  belief  that  purposes  :ire  not 
authorized  by  law;  it  is  my  beMet  that  projects,  Federal  and 
non-Federal,  may  be  authorized  by  law. 

Mr.  JOHNSON.     Exactly. 

Mr.  STEIWER.  And  that,  in  the  very  nature  of  'he  two 
objectives — that  is  to  say,  purposes  on  the  one  htiid  and 
projects  on  the  other — the  limiting  language  at  the  top  of 
page  2  must  apply  to  projects  and  to  projects  alone  aad  that 
the  purposes  are  wholly  unlimited,  except  that  they  he  such 
purposes  as  shall  be  adapted  to  the  accomplishment  of  any 
one  or  more  of  the  objectives  specified  In  the  clauses 
numbered  '!>,  (2>,  and  '3>. 

Section  3  of  the  joint  resolution  provides  express;  y  that 
the  President  In  the  exercise  of  his  discretion  Is  relieved 
from  certain  specific  prohibitions  or  restraints  of  law.  In 
addition  to  specific  restraints  which  are  enumerated  In  the 
section  and  are  wiped  out  by  It,  there  is  a  provision  that 
the  President  may  authorize  expenditures  for  "  such  other  " 
purposes  "  as  he  may  deem  necessary  to  the  accompli.shment 
of  the  objectives  of  this  Joint  resolution." 

I  do  not  pretend  to  say  why  this  section  was  incluled  in 
the  Joint  resolution.  Section  1  having  clothed  the  Prtsldent 
with  an  absolute  discretion  within  the  objectives  st.ited  In 
that  section.  It  is  not  necessary  at  a  later  point  in  th(  Joint 
resolution  to  relieve  him  from  other  restraints  of  lav;  that 
is  to  say,  section  1  has  already  accomplished  his  reles^e  and 
he  therefore  may  use  the  appropriation  for  any  and  every 
purpose. 

It  was  admitted  before  the  Appropriations  Comml"  ee  by 
one  of  the  authors  of  the  resolution  that  this  section  is  un- 
necessary. I  claim  that  it  Is  more  than  unnecess;jry;  It 
Is  actually  misleading.  In  that  it  suggests  to  the  casual  ;eader 
that  the  breaking  down  of  the  enumerated  restraints.  In- 
cluding the  suspension  of  the  civil-service  laws  and  the 
Classification  Act  of  1923,  provide  the  only  release  from  legal 
restraints  contained  in  the  Joint  resolution.  This  under- 
standing is  fallacious.  The  enumeration  of  releases  from 
existing  legal  restraints  set  forth  in  section  3.  if  standing 
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alone,  would  imply  that  other  regtrainta  oC  existing  law 
were  still  operaUve.  and  that  proRfifllona  of  law  Uke  the  giving 
of  preference  to  American-made  goods  in  the  porchase  of 
governmental  supplies,  and  proflBlon  againrt  the  employ- 
ment of  convict  labor  on  goremmental  pirojeets  would  not 
be  superseded. 

llie  author  of  the  Joint  reeotaitloa  or  one  of  the  gentle- 
men who  had  helped  prepare  it.  testifying  before  the  com- 
mittee, admitted  that  it  was  the  purpoae  of  the  spoasars  of 
the  resolution  to  permit  no  existtng  legal  restraints  to  stand 
in  the  way  of  the  Presidential  discretion  in  the  use  of  the 
$5,000,000,000,  because,  he  said.  8Cic*i  restraint  would  con- 
stitute "  very  much  of  a  henriirap  on  the  President.'* 

It  is  contended  that  the  discretionary  spending  power 
means  the  money  may  be  expended  withoot  let  or  hin- 
drance within  the  vague  objectives  stated  in  the  fore  part 
of  the  section  and  substantially  without  the  restraints  of 
existing  law.  and  that  the  expenditure  should  be  limited  aalj 
by  the  fact  that  it  must  be  made  toward  the  accomplish- 
ment of  those  objectives.  To  remove  aU  doubt  on  this  point 
I  invite  attention  to  the  last  sentence  at  the  end  of  section 
1  as  the  Joint  resolution  came  to  the  Senate  from  the  House. 
That  sentence  provides: 

The  apectflc  powen  hwwtnaftw  vasted  In  tbe  PTMldent  shall  not 
be  constxued  aa  limiting  tbe  general  poiwen  and  dlaeretlon  vested 

in  him  by  this  section. 

The  attorney  who  drafted  the  joint  resolation  told  the 
committee  in  effect  that  that  laagoage  was  incorporated  in 
the  measure  so  there  could  be  ao  possible  conflict  and  to 
remove  any  doubt  upon  the  score  that  section  1  conferred 
upon  the  President  unquahfled  and  unrestrained  discre- 
tionary power  to  use  this  money  in  any  way  he  should  deem 
proper,  and  to  use  it  in  aooordanoe  with  the  objectives  named 
in  the  forepart  of  the  section. 

Mr.  COUZENS.    Mr.  Presideat 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Oregon  yield  to  the  Senator  from  Michigan? 

Mr.  STEIWER.    I  yield. 

Mr.  COUZENS.  The  Senator  Just  referred  to  "  the  attor- 
ney who  drafted  the  joint  resolution."  Who  was  that  at- 
torney? 

Mr,  STEIWER.  The  Senator  is  getting  me  into  a  difficult 
subject. 

Mr.  COUZENS.  The  Senator  just  made  that  statement. 
Can  he  tell  me  who  was  the  attorney? 

Mr.  STEIWER.  I  can  answer  that  the  House  committee 
failed  to  elicit  the  name  of  the  author  of  the  joint  resolution. 
In  the  debate  in  the  House  it  was  stated  over  and  over  again 
that  nobody  knew  where  the  joint  resolution  came  from. 
Tlie  Senate  committee  made  an  effort  to  ascertain  who  were 
the  autliors  of  the  joint  resolution.  Mr.  Bell,  Director  of  the 
Bureau  of  Budget,  advised  the  committee  that  the  joint  reso- 
lution was  drawn  under  his  supervision.  I  thinlc  he  did  not 
intend  by  that  to  say  he  actually  prepared  the  joint  resolu- 
tion. It  seemed  that  Admiral  Peoples  bad  something  to  do 
with  it  and  professed  some  knowledge  of  the  general  objects 
and  purposes  of  the  measure. 

The  committee  did  develop  the  fact  that  a  gentleman  named 
Hester,  an  attorney  of  the  Treasury  Department,  serving  in 
the  Bureau  of  the  Budget,  had  actually  drawn  some  part 
of  the  Joint  resolution;  that  he  had  assisted  in  its  jH-epara- 
tion  generally  and  that  he  showed  a  very  compl^»  famil- 
iarity with  its  provisions. 

Mr.  COUZENS.  I  desire  to  thank  the  Senator,  because 
that  man  is  the  man  for  whom  I  am  looking. 

Mr.  STEIWER.  The  Senator  from  Michigan  will  find  Mr. 
Hester  a  ve/y  satisfactory  man  with  whom  to  deaL  He  was 
frank  and  entirely  candid  with  the  committee.  I  regarded 
him  as  a  very  able  lawyer  becanss  In  hia  Interpretation  of 
ihe  Joint  resolution  he  agreed  with  my  own  interpretation. 
[Laughter.] 

Mr.  GLASS.    Mr.  Presldtnft 

The  PRESIDINO  OIVICIU.  Does  the  Senator  from 
Oregon  yield  to  the  Senator  from  YlxgiiiisI 

Mr.  STEIWER.    GladlF. 


Mr.  OLASS.  Does  not  the  Senator  think  that  he  should 
state  to  the  Senate  that  the  provision  i^iich  he  is  now  dis- 
cussing was  stricken  out  in  the  Senate  committee? 

Mr.  STEIWER.  Tes;  I  should  mi^De  that  statement:  that 
is  to  say,  it  is  one  of  the  amendments  recommended  tj  the 
committee,  and  it  will  be  stilcken  if  the  Seni^  concurs  in 
the  action  of  the  committee. 

Mr.  CONNAIiY.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  tbe  Senator  from 
Oregon  yield  to  the  Senator  from  Texas? 

Mr.  STEIWER.    I  yield. 

Mr.  CONNAUiY.  While  I  have  been  very  mudi  inter- 
ested in  what  the  Senator  said  atout  who  drew  it.  yet  how 
does  tliat  bficome  important?  Is  not  the  important  tiling 
the  language  in  the  Joint  resection? 

Mr.  STEIWER.  Oh,  3^es-  I  was  doing  the  Soiator  from 
Michigan  (Mr.  Cottzxks]  the  courtesy  of  answering  his  ques- 
tion. Tliat  was  one  importance  of  my  answer.  Aadde  from 
that,  when  we  are  dealing  with  a  situ^oa  Bke  this,  when 
the  Congre&'s  does  not  know  what  the  money  is  golz«  to  be 
spent  for,  it  becomes  important  to  know  who  the  father  of 
this  child  may  be  in  order  that  we  may  iMm  how  the  money 
is  going  to  be  expended;  but  when  we  fail  to  learn  in  full 
the  authorFhip  of  the  joint  resolution,  then  we  are  equally 
in  the  dark  as  to  what  the  nKmey  may  be  qiwnt  for  after 
It  shall  have  been  appropriated. 

Mr.  CONNALLY.  Responsibility  for  the  joint  Tesoluticni 
is  here  and  not  with  the  man  who  wrote  it. 

Mr.  COU2:ens.  Does  the  Senator  from  Texas  object  to 
the  Senator  from  Michigan  finding  out  something  about 
the  measure? 

Mr.  CONNALLY.  Oh,  no.  If  I  had  known  the  Senator 
from  Michigran  wanted  information  I  should  not  have  voi- 
tured  the  observation. 

Mr.  COUZENS.    I  thank  the  Senator. 

Mr.  CONNALLY.  The  point  with  me  is  that  I  do  not  see 
the  importance  of  who  wrote  the  Joint  resolution.  The 
important  thing  is  who  passes  it.  We  are  the  ones  respon- 
sible for  the  Joint  resolution  as  it  finally  passes,  and  not 
the  man  who  wrote  it. 

Mr.  KING.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Sotatar  tnm 
Oregon  yield  to  the  Senator  from  Utah? 

Mr.  STEIWER.  I  yield- 
Mr.  KING.  I  suggest  to  my  able  friend  from  Texsa, 
speaking  for  myself  at  any  rate,  that  I  am  anxious  to  know 
who  is  the  father  of  tbe  thoughts  embodied  in  the  measure. 
I  am  not  qixlte  so  much  concerned  as  to  irtio  drafted  tbia 
metisure  after  the  plan  had  been  devised.  I  want  to  know 
whether  it  was  Mr.  A  or  Mr.  B,  in  this  department  or  that 
department,  in  this  agency  or  that  agency.  Knowing  the 
greediness  of  departments  and  bureaus  to  get  power  and 
authority  I  want  to  know  who  or^inated  tbe  plan.  I  am 
concerned  alwut  that.  Knowing  the  Q?eed  with  which  these 
matters  are  rushed  through  the  House  and  Senate,  I  am  not 
so  sure,  spe^dng  for  the  Senate,  that  we  will  give  the 
measure  the  consideration  which  its  importance  deserves. 

Mr.  STEIWER.  The  President  himself  niggested  tbe 
amount  of  tlie  appropriation  and  is  reqxmsible  for  tbe  ideii 
of  transferring  3,500,000  unemiHoyed  from  the  rdief  toXbt 
to  work-relief  rolls.  Tlie  Pretident,  in  presenting  these  pro- 
posals to  the  Congress,  has  done  so  by  two  mewgee.  oi» 
of  which  he  delivered  at  the  time  of  the  eonvening  of  ttie 
Congress,  and  later  in  his  Budget  message;  bat  nowhere  in 
the  President's  proposal  is  there  any  prphination  of  the 
necessity  1  or  writing  a  blank  check  for  $fi4)0Oj0QO4MN)  of  the 
taxpayers'  money  without  specifying  the  purposes  for  vfaldi 
it  shall  be  used.  Nowhere  in  the  Presidents  plan  has  ttiere 
been  outlined  any  reason  for  doii^  the  thing  we  are  caBed 
upon  to  do  when  we  abdicate  oar  legislative  fanctioiis  and 
turn  this  money  over  und»  carte  blanche  tattiaartty  to  some- 
body else. 

The  desire  to  be  relieved  from  legal  restraint  of  a&  exist* 
Ing  law  portrays  a  9irit  which  I  think  Is  worth  •  oiie-«ai- 
tence  characteriaation.    It  1b  a  spirit  which  is  alike  impa- 
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tient  of  restraint  and  la  bent  upon  the  attainment  of  utter 
freedom  In  the  spendlnc  of  tbe  people's  money. 

Thf  hearings  disclosed  that  the  Attorney  General  co- 
operated In  creating  an  atmosphere  of  extravagance  and 
nonrestrained  expenditures  by  his  ad\ice  to  the  President 
that  the  phrase  "  m  his  discretion  "  means  an  unquaJifled 
discretion.  I  do  not  quarrel  particularly  with  that.  I  think 
there  Is  at  least  one  decision  of  the  Supreme  Court  which 
Justifles  the  Attorney  General  in  his  opinion:  but  the  Comp- 
troller General,  who  by  law  is  the  agent  of  Congress  and 
who  has  sought  to  resist  the  viewpoint  of  the  Attorney  Gen- 
eral, has  endeavored  in  some  respects  to  curb  the  spenders. 
When  he  seeks  to  do  so  by  contending  that  a  discretion  in 
expenditure  of  money  means  a  legal  discretion  and  means 
the  disbursement  must  be  made  pursuant  to  the  specific  in- 
hibitions or  prohibitions  of  existing  law,  we  read  in  the 
newspapers  that  certain  of  the  spenders  threaten  to  bring 
about  his  removal  from  office,  that  they  threaten  to  curtail 
his  power  so  that  he  may  not  be  able  to  apply  restraint  in 
behalf  of  lawful  and  careful  use  of  pubUc  funds. 

Prom  every  standpoint  the  Joint  resolution  ought  to  be 
amended  by  providing  In  effect  that  the  authority  created 
shall  be  exercised  with  due  regard  to  all  existing  law  save 
only  as  to  such  exceptions  as  the  Congress  may  find  neces- 
sary and  which  well  might  be  expressly  enumerated  m  the 
measure. 

Mr.  KINO.     Mr.  President 

The  PRESIDING  OFFICER.  Does  tbe  Senator  from 
Oregon  yield  to  the  Senator  from  Utah? 

Bi4r.  UTEIWKK.     Certainly. 

Mr.  KING.  I  think  the  Senator  does  not  go  quite  far 
rnough.  With  my  present  view  I  should  not  feel  that  this 
fund  or  any  part  of  it  might  be  diverted  to  carry  out  some 
project  or  proposition  which  has  been  authorized  by  statute 
perhaps  enacted  weeks  or  months  or  years  ago.  It  seems  to 
me  that  this  huge  fund  ought  to  be  so  earmarked  as  that  we 
might  not  hark  back  to  former  laws  or  statutes  for  authority 
conferred  upon  the  President  or  individuals  to  carry  out  the 
provisions  of  the  Joint  resolution. 

Mr.  STEIWER.  I  thank  the  Senator,  and  will  advise  him 
that  some  of  us  in  the  committee  attempted  to  limit  the 
expenditures  to  work  relief  and  to  direct  relief,  leaving  the 
President  complete  discretion  as  to  the  amount  which  he 
should  employ  in  direct  relief  and  the  amount  which  he 
should  employ  In  work  relief  upon  projects.  We  made  that 
proposal  because  we  thought  from  the  President's  message 
that  that  was  the  real  objective  which  he  sought  to  attain: 
but  a  majority  of  the  committee  would  not  take  that  view. 
They  resisted  an  amendment  to  limit  the  expenditure  to 
work  relief  and  to  direct  relief,  and  left  the  door  wide  open 
so  that  the  expenditures  may  be  made  for  any  purpose  at  alL 

Mr.  ©"MAHONBY.     Mr.  President,  wiU  the  Senator  yield? 

Mr.  STEIWEK.  In  Just  a  moment.  For  the  moment, 
however,  I  was  not  dealing  with  the  purposes  for  which  the 
expenditures  would  be  made.  I  was  dealing  with  certain 
specific  restraints  which  exist  in  law  and  which  the  joint 
resolution  wipes  out.  I  am  talking  aboiit  restraints,  we  will 
say.  m  paying  persoimel  in  the  District  of  Columbia:  with 
the  requirement  that  supplies  shall  be  purchased  by  con- 
tract and  the  contracts  awarded  to  the  lowest  responsible 
bidders:  that  Amerlcaii-manufactured  goods  shall  have  a 
preference:  that  convict  labor  shall  not  be  employed:  and  so 
forth.  Tl^ere  are  some  14  or  16  or  18  of  these  specific  re- 
straints of  law.  This  measure  not  only  opens  the  door  of 
the  expenditures  so  far  as  the  us(}  of  the  money  is  concerned, 
but  It  wipes  out  these  restraint^;,  so  as  to  confer  upon  the 
President  substantially  a  completed,  unqualified,  and  un- 
restricted discretion  to  use  the  money  by  spending,  or  by 
gift,  or  in  any  other  'way  that  he  may  think  necessary  in 
order  to  attain  the  vague  objectl/es  of  secticm  1. 

Mr.  WAONKR.     Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  trtrnx  Ore> 
■OD  yield:  and  tf  so.  to  whcun? 

Mr.  triKlWKK.  I  yield  first  to  the  Senator  from  Wyo- 
ming, wtio  Is  mj  colleague  on  the  committea.  Then  I  wlO 
Tteld  to  the  Senator  from  New  York. 


Mr.  OTbtAHONEY.  Mr.  President,  may  I  ask  the  K'nator 
if  It  is  not  hLs  opinion  that  the  use  of  the  conjunctive  in 
line  11  between  "  such  purposes  "  and  "  such  projects  '  makes 
it  clear  that  the  amendment  In  lines  1  and  2.  page  2,  "  of 
a  type  such  ad  is  or  may  be  authorized  by  law  "  niodiflea 
■'  purposes  "  as  well  as  "  projects  "? 

Mr.  STKWER.  Evidently  my  friend  from  Wyomii.K  was 
detained  from  the  Chambc-r  at  the  time  that  question  was 
raised  by  the  Senator  from  California  IMr.  Johnsow]  i  little 
while  ago.  At  that  time  I  answered  that  in  my  own  opinion 
the  limitation  on  page  2  does  not  apply  to  "  purpose:  "  but 
applies  only  to  "  projects." 

Mr.  CMAHONEY.  Despite  the  fact  that  the  conjunctive 
is  used? 

Mr.  STEIWER.  Yes:  I  think  so,  because  I  think  purposes 
are  not  authorized  by  law.  Projects  are  authorized  ty  law. 
or  may  be;  but  purposes  ordinarily  are  not. 

Mr.  OTblAHONEY.  May  I  ask  the  Senator  a  f  irther 
question? 

Mr.  STEIWER.  Permit  me  to  answer  a  little  furtt.er.  I 
do  not  want  to  be  dogmatic  about  that.  It  may  b<'  that 
the  Senator  from  Wyoming  is  correct:  and  I  stated  x)  the 
Senate,  in  answering  the  Senator  from  California,  that  some 
members  of  the  committee  had  insisted  upon  the  int  .'rpre- 
tation  which  the  Senator  from  Wyoming  now  sugge.sjj.  It 
may  be  that  he  is  correct:  but  the  ouestion  he  asked  rre  was 
whether  the  use  of  the  conjunctive  did  not  make  the  :lau.se 
clear.  I  will  answer  that  with  a  very  hearty  spirit:  It  cer- 
tainly does  not  make  it  clear  to  me.  It  may  be  clitar  to 
somebody,  but  It  Is  not  clear  to  me. 

Mr.  CMAHONEY.  I  was  about  to  add  that  the  larguage 
in  lines  3  to  10  of  the  first  section,  on  the  first  page.  -s?emed 
to  me  to  define  the  purposes  for  which  this  expenditure  Ls 
to  be  made. 

Mr.  STEIWER.  If  we  knew  what  those  clauses  neant. 
then  we  would  know  what  the  purposes  are:  but  I  must 
insist,  still  expressing  my  own  opinion,  that  clauses  so  vague 
and  so  general  cannot  constitute  a  limitation.  They  inerely 
suggest  a  target,  a  goal  to  be  attained,  but  they  cannot 
constitute  a  limitation. 

Mr.  CMAHONEY.  May  I  ask  the  Senator,  then,  whether 
It  would  clear  up  the  matter  in  his  mind  if  on  page  2.  ine  1, 
after  the  word  "  type  ",  we  were  to  insert  the  additional 
words  "  or  tyx)es  "? 

Mr.  STEIWER.     "  Or  types  "? 

Mr.  O-MAHONEY.     Yes. 

Mr.  STEIWER.  I  do  not  think  that  would  change  the 
clause  substantially  May  I  say  to  the  Senator  that  i:i  just 
a  few  minutes  I  desire  to  discuss  the  committee  amenc  ment 
concerning  which  he  now  makes  inquiry,  and  which  appears 
at  the  top  of  page  2.  I  think  I  can  demonstrate  to  the 
Senate  that  by  reason  of  the  legislative  enactments  cf  the 
past,  and  of  the  construction  which  must  inevitab  y  be 
placed  upon  this  sentence,  together  with  the  smiendment. 
there  is  no  substantial  restraint  in  it. 

Mr.  WAGNER.     Mr.  President,  will  the  Senator  yleM' 

Mr.  STEIWER.     I  yield  to  the  Senator  from  New  Ycrk. 

Mr  WAGNER.  I  heard  the  Senator  say  a  moment  ago 
that  he  favored.  In  committee,  a  limitation  of  the  use  of 
the  funds  to  direct  relief  or  work  relief  only. 

Mr.  STEIWER.     That  is  correct. 

Mr  WAGNER  What  does  the  Senator  mean  by  "work 
relief  "? 

Mr.  STEIWER 
WAGNER. 


M! 

Mr.  STEIWER. 


Jobs — jobs  on  projects. 

On  public  projects? 

Federal  or  non-Federal:  we  did  not  rai^e 
any  question  about  that.  We  are  not  trying  to  limit  or 
restrain  the  President  so  far  as  work  relief  or  direct  relief 
is  concerned.  I  was  quite  content  to  let  him  go  his  way. 
and  I  have  very  great  confidence  that  his  Judgment  will  be 
good.  What  I  sought  to  do  when  I  proposed  an  amendment 
to  hmit  the  expenditures  to  work  relief  and  to  direct  relief 
was  to  get  away  from  any  sort  of  bizarre  scheme  by  which 
somebody  administering  this  proposed  law  in  behalf  of  the 
President  would  seek  to  bring  about  a  redistribution  of 
wealth,  or  a  redistribution  of  population,  or  some  kind  of 
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an  economic  accompHshmcat  which  that  aaoMbody  might 
think  had  a  relaUoo  to  clause  1,  whJch  to  to  the  effect— 

TbRt  in  order  to  pfotect  uid  to  promote  tbe  gensral  welfare,  by 
( 1 )  providing  reUef  from  Uw  bardiidps  attributable  to  wlda-q}read 

unemployment  and  condltionfl  resulting  tberefrom. 

I  do  not  see  that  there  is  any  Umitatlan  In  that. 

Clause  (2)  provides  for  "alleviating  distresa."  In  times 
like  these.  Mr.  I»resldent,  when  practically  half  the  popula- 
tion of  our  country  is  in  distress,  there  U  no  limitation  upon 
anybody  when  we  authorize  the  President  to  go  out  and 
alleviate  distress.  How  ooold  anytMdy  suggest  that  that 
constitutes  a  limitation?  It  to  language  of  Inducement.  It 
is  language  put  in  there  to  secure  sympathetic  consideration 
of  the  proposal,  but  It  is  not  a  limitation  upcm  authority. 
It  may  enlarge  It.  I  am  not  so  sure.  Mr.  President,  but 
that  if  there  were  any  way  to  take  this  matter  to  a  court, 
the  court  would  say  all  three  of  these  clauses  suggest  en- 
largements of  purpose;  they  suggest  a  total  lack  of  boundary 
and  a  complete  absence  of  restraint. 

Mr.  WAGNER.  I  am  frank  to  confess  that  the  Senator 
has  not  cleared  my  misimderstanding  as  to  his  attitude. 
Beyond  direct  relief  and  expenditures  upon  public  projects 
intelligently  selected,  what  is  the  Senator  apprehensive 
about? 

Mr  STEIWER.  I  shall  attempt  to  develop  that  as  I  pro- 
ceed. I  have  no  doubt — and  I  am  not  speaking  now  as  to 
what  the  President  may  do— I  have  no  doubt,  so  far  as  his 
powers  under  this  Joint  res6hitl<m  are  oonoemed,  that  the 
President  may  take  over  the  raihoads,  may  take  over  the 
steamship  lines,  may  take  over  the  utilities,  may  take  over 
every  kind  of  pubUc  business,  and  many  kinds  of  private 
business.  I  have  no  doubt  of  it  at  all.  and  I  think  the 
Senator  wiU  agree  with  me  if  he  will  listen  Just  a  little  more 
to  the  explanation  which  I  desire  to  offer. 

The  sponsors  of  the  Joint  resolution  did  not  favor  the 
amendment  which  I  suggested  to  the  committee;  and  I  am 
assvuning  that  the  forces  for  unrestrained  expenditure  will 
insist  that  the  Joint  res<dution  shaU  be  enacted  in  the 
form  of  a  blank  check,  with  nothing  absolutely  certain  ex- 
cept the  amount,  and  nothing  else  even  partially  certain 
except  the  probability  that  before  a  year  is  past  the  spenders 
will  be  back  to  Congress  asking  Congress  to  appropriate 
some  more  money  for  the  same  purposes. 

Now.  I  desire  to  deal  with  the  supposed  limiting  effect 
of  the  language  of  the  amendment  we  have  been  discussing. 
I  refer  to  the  amendment  which  appears  in  lines  2  and  3 
at  the  top  of  page  2  of  the  Joint  resolution. 

The  question  is.  What  kind  of  projects,  what  types  of 
projects  have  been  authoriaed?  I  do  not  contend  that  that 
language  speaks  In  the  past  tense.  I  do  not  think  that 
means  every  project  that  was  ever  authorised.  It  might  be 
so  construed,  but  I  think  fairly  it  means  projects  that 
presently  are  authorised.  In  other  words,  it  refers  to  a 
continuing  or  permanent  authority  of  some  kind;  and  I 
desire  to  ask,  what  type  of  projects  are  Included  In  that 
definition?  If  they  are  work  projects,  good  and  well.  If 
they  are  nothing  else  than  work  projects,  I  have  no  contro- 
versy with  the  proposal.  I  voted  for  the  amendment  think- 
ing that  it  was  better  than  no  llmltatian  at  all;  but  I  seek 
now  to  present  to  the  Senate  the  idea  that  in  a  practical 
sense  it  constitutea  no  limitation. 

In  the  first  place,  I  desire  to  quote  the  following  from 
section  202.  title  H.  the  public  works  part  of  the  N.  R.  A.  Act: 

The  AdmlnUrtrator  •  •  •  ibaU  prepare  a  oomprehensive 
proi^rnm  of  public  works,  whlth  shall  inchide.  unoDg  other  tblngs. 
the  following:  •••(c)  any  project  ct  the  €li«r«ctcr  ber©- 
lofore  conatructed  or  carried  on  eltbv  dtavetly  by  publk;  authority 
or  with  public  aid  to  so^e  tbe  IntcTMU  of  tbe  general  pubUc. 

Then  in  the  next  section  we  find  the  authorization  for 
the  construction  of  such  public  projects  at  those  defined  in 
the  language  I  have  Just  read. 

Section  203  (a)  contains  thto  language: 

The  Prealdent  ts  antborlaad  and  empowend  *  *  *  (i)  to 
construct,  finance,  or  aid  In  tbe  oomtroetlan  cfi^nflng  of 
any  Public  Warfea_proJeet  Included  la  tbe  prapaa  prepared  pur- 

huiuit  to  aectlon  aoa. 


Mr.  President.  I  am  not  able  to  advise  the  flfiTts  what 
the  Administrator  of  the  Public  Works  program  did  with 
respect  to  making  this  program  of  pubUc  works.  Nothing. 
I  think,  has  been  published.  If  any  program  was  ever  made, 
we  do  not  kn(}w  what  it  Is;  nor  do  I  kzxm  what  the  President 
did  in  connection  with  the  authorization  of  that  program. 
But  whatever  was  done,  and  I  believe  I  am  right  when  I  say 
whatever  may  be  done,  pursuant  to  the  authorization  d  this 
act,  will  create  a  type  of  project  which  will  be  permissive 
under  the  amendment  which  the  Committee  on  Appropria- 
tions has  reccmimended  to  the  Senate. 

But,  Mr.  President,  that  is  only  the  beginning.  The  clerks 
in  my  office  And.  from  examination  of  a  number  of  authori- 
zations, that  the  authoriaatitms  of  projects  have  covered  a 
very  wide  field,  indeed.  We  have  had  no  (^qxtrtunlty  during 
the  past  2  days  to  make  a  complete  or  exhaustive  surv^  <tf 
this  subject;  but  we  find  that  there  is  existing  and  oontinuinf 
authority  at  this  moment  for  the  Government  of  the  United 
States  to  build  or  construct  or  to  acquire  river-and-harbor 
projects,  public  buildings,  subsistence  homesteads,  rpads, 
reclamation  projects,  topograiriiical  surveys,  other  surveys. 
railroads,  cemeteries,  hospitals,  airplanes,  vessds.  fuel  yaxds. 
bridges,  fish  hatcheries,  fish-rescue  stations,  parks.  m<mu- 
ments.  memorials,  barracks,  navy  yards,  airways,  schools. 
flood-control  projects,  electric  power  plants,  fertilization 
plants,  military  posts,  fortifications,  conservation  enter- 
prises— ^I  take  it  that  means  conservation  of  natural  re- 
sources—shipping facilities,  radio  and  wireless  facilities, 
warehouses,  docks,  stores,  libraries,  lighthouses,  museums. 
agricultural  experiment  stations,  projects  for  the  prevention 
of  soil  erosion,  game  preserves,  housing,  insect  investigation 
and  control,  grade  crossings,  ordnance,  and  many  other 
things. 

Mr.  AUSTIN.    Mr.  President 

The  PRESIDINQ  OFFICER  (Mr.  Mnnoir  in  the  diatr). 
Does  the  Senator  from  Oregon  yield  to  the  Senator  from 
Vermont? 
Mr.  STEIWER.    I  yield. 

Mr.  AUSTIN.  I  did  not  hear  the  Senator  read  the  item  of 
the  manufacture  of  and  dealing  in  rum  in  connection  with 
these  other  Industries. 

Mr.  STETSVER.  I  have  no  doubt  the  Soiator  could  sup- 
plement this  incomplete  list,  and  possibly  make  it  twice  aa 
long  and  four  times  as  inclusive. 

Mr.  WAGNER.  Mr.  President,  will  the  Senator  point  out 
the  types  of  projects  of  those  he  has  enumerated  to  which  he 
himself  objects? 

Mr.  STEIWER.  Yes;  if  the  Senator  will  permit  me  to 
proceed  in  my  own  way;  I  am  proceeding  to  do  that. 

The  National  Recovery  Act— that  is.  title  n— authorlsea 
the  following: 

1.  Construction,  repair,  and  improvement  of — 

a.  Public  blgtaways  and  parkways. 

b.  Public  buUdlngs. 

c.  Any  publicly  owned  instrumentality  and  zacllity. 

Senators  may  draw  their  own  conclusions  eaoeaming  tha* 
language.    I  idaoe  no  interpretation  upon  it. 

Mr.  KINO.  Mr.  President,  may  I  ask  the  Senator  whether, 
when  it  says  "  publicly  owned  ",  it  means  the  f  adUties  wUch 
are  owned  and  operated  by  municipalities,  by  counties,  and 
by  States? 

Mr.  STEIWER.  I  have  no  doubt  of  it;  and  under  another 
section  of  the  act.  to  which  I  have  aheady  alluded,  manr 
privately  owned  facilities  would  be  permitted  imder  thl» 
measure,  because  such  types  of  projects  are  authorized  br 
law. 

Mr.  KDfa.  That  would  permit  the  expenditure  of  a 
billion  dollars,  which  has  been  requested  by  the  mayor  of 
New  York,  for  New  York  City,  the  very  modest  sum  of  a 
billion  dollars  for  a  project  the  plan  of  which  the  mayor 
of  New  York  has  presented,  and  to  c(»npiete  wfaldi  ho  has 
asked  for  Federal  funds? 

Mr.  STEIWER.  I  think  there  could  be  no  doubt  about 
that,  tKX>viding  the  spending  agency,  in  its  discretion,  con- 
cluded that  the  expenditure  was  in  order  to  provide  rdlef; 
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ming.  who  Is  my  colleague  on  the  committee.    Tben  I  wlU 
ytekl  to  the  Senator  from  New  York. 


President    would    seek    to   bring    about   a    redistribution    of 
wealth,  or  a  redistribution  of  population,  or  some  kind  of 


I 


1924 


CONGRESSIONAL  RECORD— SENATE 


Febrl'ary  14 


I 


■1  I 


frooi  hardship  attributable  to  unemployment.     That  Ls  the 
cmij  thiHK  there  u  to  It. 

Let  me  proceed.  In  title  II  of  the  National  Recovery  Act 
we  find  authority  for  conservation  and  development  of  natu- 
ral resouTcea,  including — 

a    Control    utlllration    and  purlflcatinn  of  waters. 
b.  Pr«««nUi>n  of  aoll  or  coactAl  eroalun. 

e.  Development  of   wmt«r  power 

d.  Tr^imatftmkOQ  uX  eleclrical  ene7Y7 

•    Constnxrtlon  of  rlver-aud-harbor  Improvemcnta 

f.  Flood  control 

g  (^oHAtruc'ion  of  any  river  or  drainat^e  Improvement  rec|ulred 
to  perform  or  sstMfy  any  oCUltc^tlon  incurrrtl  by  t^ie  Uniicd  Su*ie:i 
through  a  tr«ity  with  a  foreign  government  heretofore  ntt:!i'>cl 
and  to  reatore  or  develop  for  the  uae  of  any  state  or  Its  cltlnens 
wster  taJCMi  from  or  denied  to  tb«m  by  performance  on  the  p«irt 
at  tb*  United  States  of  treaty  obiigatlona  heretofore  aaaumed 

We  find  also  that  there  is  authorization  for  any  projects 
at  the  character  heretofore  constructed  or  carried  on.  either 
publicly  or  by  private  authority,  with  public  aid.  to  serve  the 
Interests  of  the  general  public. 

Mr.  WAGNER.  Mr.  President,  will  the  Senator  yield  to 
me  to  make  an  liKjulry? 

Mr    UTEIWEK.     I  yield. 

Ifr.  WAONER.  Is  not  the  Government  spending  some 
money  tn  the  State  of  Oregon  at  this  time? 

Mr  eTEIWER.     Oh.  yes. 

Mr.  WAONER.  For  the  constructjon  of  a  dam  which  \^ 
ulUmately  to  be  used  for  the  development  of  water  power? 

Mr  BTEIWER      Yes. 

Mr.  WAONER.  Did  the  Senator  object  to  the  exi)enditure 
of  that  money? 

Mr  STEIWKR.     No:  I  favored  it  very  heartily. 

Mr.  WAONER.     I  thought  so. 

Mj  STEIWER.  I  favored  It  heartily,  and  that  con.struc- 
tion.  incidentally,  is  on  the  Columbia  River,  between  the 
States  of  Cta^ffon  and  Washington. 

Mr.  WAGNER.  That  iM^Ject  is  all  right.  aIthoup;h  It  will 
result 

Mr  STEIWER.  A  perfectly  .splendid  project,  but  from 
the  standpoint  of  work  relief,  which  I  shall  discuss  later— 
■txnit  S  or  6  years  will  be  required  m  the  completion  of  thar 
project.  It  was  built  under  the  authority  of  an  act  with 
wbich  the  Senator  frcun  New  York  ls  probably  more  familiar 
tiian  any  other  man  In  this  Chamber,  which  was  for  the  pur- 
pose of  bringing  about  the  speedy  reemployment  of  unem- 
ployed peopJe. 

On  the  xore  of  compliance  with  the  marulate  of  Congress, 
that  kind  of  a  project  might  be  subject  to  very  serious 
criticism. 

I  wa3  eaxDestly  for  the  project,  but  that  is  not  the  que.s- 
tlon:  from  the  score  of  compliance  there  is  much  to  be 
said  against  that  project,  becau.se  it  not  only  did  not  briug 
about  the  speedy  reempiojrment  of  a  large  numt)er  of  peo- 
ple, but  from  its  very  nature  its  construction  had  to  bt> 
spread  over  so  many  years  that  when  the  money  was  al- 
located to  that  project,  the  President  took  away  from  h.m- 
s»lf  the  power  to  comply  with  the  durction  oX  the  Congress 
of  the  United  States.  And  not  only  in  connection  with  that 
projeet.  but  in  connection  with  others,  and  in  connection 
wUkt  kbe  money  set  aside  for  the  building  of  warships,  some 
$ZU.QO%JOQQ,  the  Pr«Bdent.  in  defiance.  I  claim,  of  the  will 
of  Congress  as  expressed  by  the  act.  put  the  money  where 
he  outiU  not  spend  It  for  the  speedy  reemployment  of  our 
pecvie.  8o  I  claim  that  Congress  has  an  obligation  and  a 
duty  to  Itself  and  to  the  unemployed  to  define  these  projects 
IB  such  a  way  that  we  will  know  that  if  we  authorize  the  ap- 
propriation of  money  for  a  work  construction  program, 
there  will  be  a  work  eonstniction  program  available  to  the 
nnrtnplnyed  now.  in  this  winter,  and  in  the  winter  to  come. 
and  not  at  some  time  in  the  remote  future,  when,  we  all 
hage.  the  employment  conditions  in  the  United  States  will 
he  greatly  improved. 

Mr.  WAGNER.  Then  I  take  It  the  Senator's  atUtude  is 
that  this  money,  though  it  is  being  expended  In  his  State  to 
gxeai  advantage.  ih<nild  not  have  been  spent  there  by  the 
Praakleat  at  all.  that  he  should  have  postponed  the  eon- 
stniction at  that  project  in  favor  of  other  projects. 


Mr.  STEIWER.  May  I  say  most  respectfully  to  my  friend 
thf  S^-nator  fmm  Ni-w  York  that  he  knows  better  th.in  to 
abk  me  that  question.  IW  knows  I  would  not  say  that  the 
money  should  not  be  spt-nt  there,  because  he  knows  I  favored 
thr  con.sti"uction  of  th"  prrject. 

Mr  WAGNER.  The  Senator  did.  and  then  in  some  re- 
spects he  modified  hi.s  statement. 

Mr.  STEIWER.  No;  I  did  not  modify  anything.  I  ;  aid 
that  in  terms  of  compliance  with  an  act  of  Congress  of  the 
United  States  the  President  had  shown  open  defiance,  be- 
cause he  had  put  it  out  of  hi.s  power  to  do  the  thing  which 
ConK^ress  had  directed  he  should  do  I  do  not  say  that  be- 
cause I  am  opposed  to  the  project:  I  say  it  because  I  am 
KOiiig  to  suKgest  before  I  conclude  that  it  is  the  duty  of  Con- 
gress to  write  into  this  appropriation  bill  a  sufficient  direction 
to  the  President  so  that  we  may  know  whether  the  coiu^res- 
sionai  objective  is  going  to  be  attained. 

Mr.  WAGNER.  I  think  I  am  right,  then.  The  Senator 
says  the  mmpy  cxpt-ndcd  in  his  own  State  for  this  purpose 
was  spent  by  tlie  President  in  defiance  of  the  mandate  of  the 
Congress. 

Mr.  STEIWER.  The  Senator  is  not  right  in  his  statement. 
He  IS  substantially  right  in  restating  my  position,  but  he 
Is  not  riKht  in  indicating  the  statement  he  now  makes  1:5  the 
question  he  asked  me  a  moment  ago. 

Mr.  WAGNER.  Therefore  that  money  should  not  have 
been  spent  upon  tins  great  project,  bt^cau-se  the  Congres.s  had 
ordered  otherwuse.    Ls  that  the  Senator's  attitude? 

Mr.  STEIWER.  It  Is  my  aUitude  that,  so  far  as  com- 
pliance with  tiie  will  of  Congress  was  concerned,  the  ex- 
penditure of  this  money  was  carried  on  in  a  way  that  did  not 
speedily  employ  idle  people. 

Mr.  WAGNER.  I  should  think  the  people  of  Oregon  would 
be  interested  in  the  attitude  the  Senator  takes  up<jn  thus 
matter. 

Mr.  STEIWER.  They  know  my  position,  and  they  know  I 
.struggled  in  behalf  of  the  attainment  of  that  project  10  years 
Ixifore  the  present  incumt)ent  in  the  White  House  was  Presi- 
dent. They  know  I  worked  for  it  before  I  was  m  publu  life, 
commencing  shortly  after  the  World  War;  they  know  the 
persistence  of  my  efforts  throughout  the  years,  and  they 
know  how  grateful  I  was  when  the  President,  m  his  wL^dom. 
put  that  project  where  he  did.  However,  that  stiU  beg.s  the 
question  as  to  whether  or  not  the  President  has  shown  a 
faithful  compliance  or  a  spirit  of  defiance  in  dealinp  with 
the  Congress  in  connection  with  the  expenditure  01  these 
moneys. 

Let  me  proceed.  In  tiie  P.  W.  A.  Act  we  find  authority 
for  the  construction.  recon-sLruction,  alteration,  or  n  pair 
under  publi<  regulation  or  control  of  low-cost  housiu^  a.iid 
-slum -clearance  projecUs. 

We  have  ai^o  authonzed  any  project,  other  than  LlioiC  n- 
cli.Jed  m  th''  foregoing  ciasiies,  of  any  character  hen.iofore 
eligible  for  loans  under  suU^xtion  (A)  of  section  201  of  the 
Emergency  Relief  and  Construction  Act  of  1932.  as  amended. 
and  paragraph  3'  of  such  subsection  ta>  shall  for  iiich 
purposes  be  held  to  include  loans  for  the  con-stiuction  or 
completion  of  hospitaLs.  the  operation  of  which  is  partly 
financed  from  public  funds,  and  of  reservoirs  and  punipiiig 
plants  and  for  the  construction  of  drydocks.  the  construc- 
tion of  naval  ves.seLs.  and  of  aircraft,  the  construe tii-'n  of 
heavier -than -air  aircraft  and  technical  construction  for  the 
Army  Air  Corps,  and  such  Army  housing  projects  as  the 
President  may  approve  and  provision  of  original  equipment 
for  mechanization  or  motorization  of  such  Army  technical 
units  as  he  may  designate. 

Subsistence  homesteads  are  provided  for  as  follows: 

Src  20e  To  provide  for  aiding  the  redUitrlbutlon  of  the  overhal- 
ance  of  popiUatlon  In  induatrlal  centers  S2£,OOOiX)0  1b  hereby  made 
»vuUal)l«  to  tiie  Pre&ldeni.  to  be  used  by  hun  through  such  agencies 
ui  he  may  establish  and  undT  such  retrulatlona  as  he  mav  m.ike. 
for  maklnj?  loans  for  and  otherwise  aiding  In  the  purr  base  of  Bub- 
BLstpnce  homf.steadd  The  moceya  oollectad  aa  rapayment  of  aaid 
loai.^  shall  ciiiatltute  a  revolving  fund  to  be  administered  aa 
directed  by  the  President  for  the  purpoaea  of  thla  Bectlon. 

We  find  that  under  the  act  the  authority  may  acquire  real 
estate  for  the  construction  of  dams,  reservoirs,  transmission 
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lines,  power  houses,  and  other  structures;  ratbfsr  a  general 
authority  to  buy  real  estate.  And  in  the  measure  we  are 
now  considering  the  power  of  eminent  domain,  one  of  the 
highest  attributes  oif  sovereignty.  Is  conferred  on  the  Presi- 
dent that  he  may  carry  out  this  type  of  project  by  buying 
real  estate. 

We  find  that  the  authority  may  manufacture  and  sell  fixed 
nitrogen  fertilizer  and  fertiliser  Ingredients. 

Under  the  act  of  March  3.  1937,  there  Is  authority  for  the 
coastruction  of  plants  and  the  production  of  helium,  and  the 
lease  of  surplus  helium  to  American  corporations  or  Ameri- 
can citizens. 

I  take  these  things  rather  at  random.  Mr.  President.  I  do 
not  attempt  to  exhaust  the  possibilities  of  authority  existing, 
of  the  authority  that  may  suggest  the  types  which  may  be 
employed  under  this  amendment  to  the  pending  Joint  resolu- 
tion, but  I  take  these  things  that  come  readily  to  me  for 
illustration  of  what  the  possibilities  may  be. 

Mr.  KINO.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Ore- 
gon yield  to  the  Senator  from  Utah? 

Mr.  STEIWER.    I  yield. 

Mr.  KING.  Would  not  the  President,  under  the  broad 
authority  which  is  conferred,  have  the  right,  if  he  could  get 
the  consent  of  Canada,  to  go  into  Canada  and  carry  out  the 
purposes  of  that  treaty  which  we  defeated? 

Mr.  STEIWER.  There  is  a  limitation  in  the  act  against 
expenditure  of  the  money  outside  t^  United  States.  The 
President,  therefore,  would  spend  the  money  within  the 
United  States,  but  such  part  of  it  as  might  be  employed 
within  the  United  States  might  well  be  spent  in  doing  work 
upon  the  St.  Lawrence  or  any  other  river.  There  is  no 
limitation,  geographical  or  otherwise,  with  respect  to  that. 

The  act  of  March  12,  1914,  which  la  the  Alaska  Railroad 
Act.  authorizes  the  Oovemment  of  the  United  States  to  con- 
struct and  operate  railroads,  and  that  authority  has  never 
been  changed.  It  is  still  an  existing  and  continuing  author- 
ity in  the  Oovemment  of  the  United  States. 

The  Panama  Canal  Act  has  rather  similar  provisions. 

The  Shipping  Act  of  1916  contains  some  continuing  and 
permanent  authorities  to  construct  and  e<)uip  vessels,  repair 
and  alter  vessels,  to  charter,  lease,  and  to  sell  vessels. 

A  thing  which  interested  me  was  the  various  bridge  acts. 
For  instance  there  is  an  authorizatioa  for  the  construction 
of  a  bridge  across  the  MisaiaaipsA  River  called  the  Rock 
Island  Bridge.  That  creates  a  type  of  anthorization.  So 
under  the  amendment  to  which  the  committee  has  agreed. 
any  bridge  across  any  stream  apparently  would  fall  within 
the  type,  and  therefore  would  be  permiasible.  So  that  a 
bridge  may  be  built  ansrwhere.  a  public  bridge,  private 
bridge,  Federal  bridge.  State  brkLge,  county  bridge,  any  kind 
of  a  bridge  anywhere  so  far  as  the  Umttation  of  this  amend- 
ment is  concerned.  Navigable  streams  may  be  obstructed 
with  approval  of  the  War  department. 

In  the  Merchant  Marine  Act  of  1938  there  is  authority  to 
make  loans  to  citlaens  of  the  United  States  to  aid  them  in 
construction  in  private  shipyards  or  in  navy  yards  of  vessels 
in  the  United  States.  So  we  have  there  an  authority  that 
creates  a  type,  and  in  accordaaoe  with  the  provisions  of  this 
Joint  resolution,  as  amended,  the  trending  acents  may.  if 
they  desire,  make  such  loans  as  they  may  find  expedient  for 
the  construction  and  repair  <tf  ships  in  private  yards  and 
public  yards. 

So,  too,  m  the  Air  Commerce  Act  of  May  1936  we  fljod  au- 
thority to  do  various  things  in  connection  with  airways,  the 
operations  of  aircraft,  and  other  navigatian  facilities. 

We  find  in  the  Naval  Appropriation  Act  ol  1931  authority 
to  use,  and  store,  and  exchange,  and  s^  oil  or  gas  products 
from  lands  within  the  naval  nam  wis.  We  find  authority  to 
develop  the  naval  pivperty.  We  find  an  indefinite  authCMity 
in  the  act  of  May  7,  1928.  to  eonstmct  laboratories  for  in- 
vestigatory work,  and  there  is  not  a  word  in  it  to  show  what 
kind  of  investlgatitm  should  be  carried  on.  Any  kind  oi  in- 
vestigation, therefore,  answers  the  ^pe  leuuhed  under  the 
amendment  suggested  to  the  pending  Joint  rasohiticm. 


We  find  authority  to  acquire  land  to  establish  an  arbo- 
retum for  the  purpose  of  research.  We  find  auttiority  to 
conduct  certain  experimentations  In  connection  with  the 
soils  of  some  of  the  Southern  States.  I  was  Interested  to 
learn  that  there  is  an  authority  existing  to  purchase  and 
maintain  a  herd  of  longhom  cattle.  I  was  interested,  too. 
to  know  that  in  one  of  the  appropriation  acts — ^I  do  not 
seem  to  have  it  here— one  of  the  Navy  appropriation  acts, 
there  is  authority  to  acquire  and  maintain  coal  yards  and 
fuel  facilities  and  to  furnish  coal  and  fuel  to  American  ships, 
and.  to  such  extent  as  deemed  to  be  practical,  other  ships 
which  may  call  for  it.  So  we  have  a  type  at  authority  to 
take  our  Government  into  the  coal  business  and  Into  the 
fuel  business. 

I  think  it  is  unnecessary,  Bftr.  President,  to  detain  the 
Senate  further  with  the  discussion  of  those  types.  It  is 
obvious,  it  would  seem  to  all.  that  the  authorisations  of 
continuing  character  are  so  far-reaching,  so  wide  In  their 
scope,  that  when  we  limit  the  expenditinres  to  a  type  here- 
tofore authorized  that  we  place  substantially  no  11mtt.atton 
at  all. 

Let  me  refer  to  one  other  angle  of  this  questlan.  Tlie 
amendment  at  the  top  of  page  2.  which  defines  the  types 
which  may  be  authorized  by  law.  seems  to  refer  to  both 
Federal  and  non-Federal  projects.  Wh^i  you  are  [talking 
about  Federal  projects  undoubtedly  the  authorisation  tbaX 
is  contemplated  is  the  authorization  by  a  law  enacted  b^  C<m- 
gress.  I  think  there  cannot  be  any  controversy  about  that. 
But  what  is  the  sltuaticxi  with  reject  to  a  noo-Pederal 
project?  "niat  is  a  project  to  be  authorized  by  law.  By 
what  law.  Mr.  President?  By  the  law  of  the  United  States. 
which  has  no  application  to  it  at  all,  or  by  the  law  of  the 
State  or  municipality  under  which  the  non-Vederal  project 
is  to  have  its  existence? 

It  seems  to  me — and  upon  that  I  am  not  perfectly  deaz^-X 
have  not  had  time  to  reflect  upon  it — ^but  it  seems  to  me  that 
the  non-Federal  mojects  will  be  of  such  types  as  are  or  may 
be  authorized  by  State  or  municipal  law;  the  kind  of  au- 
thority that  may  now  exiat,  the  kind  of  authority  that  may 
be  created  next  week  or  next  month. 

We  have  been  reading  in  the  newspapers  that  the  Putriic 
Works  Administration  prepared  a  group  of  laws  and  sent 
them  out  to  the  various  States  of  the  Union  for  the  legis- 
latures of  those  States  to  consider.  How  easy  it  wUl  be  for 
some  spending  agency  of  the  Federal  Oovemment  to  mggest 
to  municipaUties  and  to  the  States  a  mode  or  form  of  au- 
thorization which  will  take  the  boundary  complete  oO  this 
expenditure  and  permit  all  projects  to  be  built  of  any  type 
whatever?  I  should  like  to  hear  an  adequate  answer  to  that 
suggestion. 

Now,  Mr.  President,  I  desire  to  proceed  as  n4»ldly  as  I  can. 

Mr.  BORAH.  Mr.  President,  before  the  Senator  iMves 
that  part  of  his  discussion  I  should  like  to  ask  him  a  ques- 
tion. I  should  like  to  imderstand,  if  the  Senator  can  tell  me. 
what  is  the  significance  of  that  clause  beginning  at  the  bot- 
tom of  page  1,  which  says — 

And  mch  projcota.  Federml  or  non-Fed«iml.  d  a  tfpe  sooh  as  Is  or 
may  be  authorized:  by  law. 

I  am  wondering  why  you  do  not  say — 

And  aucb  projects.  Federal  or  non-Federal,  •■  are  or  may  be 
authorised  by  law. 

Why  did  you  use  the  word  "  type  "  there? 

Mr.  STEIWER.  Does  the  Senator  want  me  to  answer 
that  question? 

Mr.  BORAH.  Yes,  Mr.  President;  if  the  Senator  can,  X 
should  like  to  have  him  answer  it 

Mr.  STEIWER.  That  amendment  was  agreed  upon— I 
think  it  is  no  violation  of  confidence  to  say — by  our  friends 
of  the  majority  in  a  meeting  from  which  I  was  unav(^dal^ 
detained,  and  I  do  not  know  what  discussion  went  on  there, 
but  in  the  committee  it  was  suggested  that  that  would  con- 
stitute a  reascmaUy  fair  limitation  upon  the  type  of  proj- 
ect. I  have  tried  to  argue  here,  either  suoeestfully  or  tm- 
successfully.  that  it  actually  ocmstitntes  no  limitation  at  all, 
but  I  cannot  answer  the  Senator's  question.    I  do  not  know 
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why  the  word  "  type  "  wms  necessarily  used  there.     I  think 
now   It   might   t>e   preferable  to  say  "  projects.   Federal  or 

non-PWeral  " 

Mr.  BORAH.     "As  are  or  may  be  authorized  by  law." 
Mr.  8TEIWER.     "As  are  or  may  ba  authorized  by  law." 
I  think  I  acree  with  the  Senator,  but  I  cannot  answer  his 
quesUon. 

Mr.   OLAS8.     Mr.   President.   I   think   the   Senator   from 
Orecon  is  somewhat  inaccurate  in  saying  that  was  agreed 
upon  by  the  majority.    As  I  recall,  there  was  no  particular 
opposition  to  this  proposition. 
Mr.  SmwSR.    That  is  true. 

Mr.  OLA8S.  It  certainly  was  not  agreed  upon  in  any 
preceding  conference  of  the  majority. 

Mr.  8TEIWER.  I  think  when  the  matter  was  presented 
to  the  committee  it  was  accepted  and  that  there  was  no 
objection  to  It. 

Mr.  aHIPSTEAD.    Mr.  President,  will  the  Senator  yield 
to  me  for  a  quaatton? 
Mr.  8TKIWER.    I  yield. 

Bir.  SHIP8TEAD.    UntU  recently  in  Congress  the  term 
"  authorised  by  law  "  has  been  used  in  connection  with  some 
projects  speelflcally  authorized  by  an  act  of  Congress. 
Mr.  STETWEEi.     Yes. 

Mr.  SKUVIKAD.  Under  the  broad  provisions  and  powers 
given  the  P.  W.  A.  and  the  N.  R.  A.  there  was  a  broad  gen- 
oral  aothortaMtton,  as  I  understand.  There  was  nothing 
spedflcaUy  authorlaed:  there  were  broad  general  powers 
given  to  the  administrative  authorities. 

Mr.  8TEIWER.     Yes,  that  is  true:  but  the  administrator 
was  directed  to  select  projects,  and  the  President  was  em- 
powered to  authorize  them. 
Mr.  8HIPSTKAD.     Yes. 

Mr.  8TEIWER.  And.  therefore,  to  whatever  extent  these 
acencles  have  acted  there  has  been  created  there  an  au- 
tharlzatlon  by  law.  I 

Mr.  SmPSTEAD.  That  Is  what  I  wanted  to  make  clear. 
Mr.  STEIWKK.  That  Is  the  point  I  sought  to  make. 
Mr.  8HIPSTBAD.  So  that  any  projects  which  have  been 
authorized  under  the  provisions  of  these  acts  which  I  have 
referred  to  can  be  said  to  come  ^rlthin  the  meaning  of  this 
amendment:  that  they  are  now  authorized  by  law  and  may 
be  tn  the  future. 

Mr.  8TEIWER.  Yes:  not  only  projects  are  authorized 
but  projects  of  the  same  type  ma:/  be  built. 

Mr.  SHIP8TBAD.    Yes:  that  lia\-e  not  already  been  au- 
thorized, but  tf  tbey  are  of  the  aune  type  they  may  be  au- 
thort7«d  under  existing  law. 
Mr.  8TEIWBR.    That  is  my  tJiderftandlng. 
Mr.  SHIPSTEAD.    And  the  Senator  does  not  think  that 
this  removes  that  broad  general  i]rovisi(»? 
Mr.  8TKIWBR.    No:  I  have  trt«>d  to  argue  that  It  does  not. 
Mr.    VANDBMBERO.    Mr.    Prssident,    will    the    Senator 
rMd  to  me? 
Mr.  8TBIWER.     I  yield  to  the  Senator  ftom  Michigan. 
Mr.  VANDENBERO.    May  I  ask  the  Senator  if  the  words 
of  the  <ffMilfflpatinn.  "  of  a  tjrpe  ",  were  lemored  would  It 
not  fall  then  to  satisfy  the  general  purpose  which  the  wit- 
nesses before  the  committee  have  Indicated  would  be  tn  the 
minds  of  the   anonymous  administrators   who  are   to   be 
clothed  with  this  responsibility?     In  other  werds,  has  not 
the  discussion  before  the  committee,  insofar  as  any  Informa- 
tion has  been  provided  It  with  regard  to  projects.  Indicated 
a  field  of  activity  which  is  not  autharlaed  at  present  by  law. 
and  which  could  only  be  brousht  within  the  bouzkdaries  ot 
this  amazing  appropriation  by  the  use  of  the  kinger  phrase, 
"  of  a  type  authorised  by  law"  t 

M^.  emaWER.  l  think  it  is  true  that  tn  the  main  the 
activities  contsmpiated  are  not  speeillcaUy  authorised  by 
law.  I  think  that  the  work-reilef  projeeU  within  the  dis- 
cretion of  the  administrator  or  under  his  resolution  might 
very  well  be  of  a  type  authorisBd  by  law.  because  there  are 
so  many  types  authorised  by  law  tlMit  unless  the  adminis- 
trator is  a  man  of  rathsr  transcendent  imaginattve  powers  he 
win  not  find  it  poaslhle  to  select  aoyihiiv  which  is  not  au- 
Ibortaedby  law. 


Mr.  VANDENBERO.     What  I  am  trjinpr  to  inquire  is  If 
'  the  use  of  this  authority  were  to  be  confined  to  specific  proj- 
I  ects  for  whJch  there  is  an  actual  congres-sional  authonza- 
I  tion.  It  would  fall  far  short  of  the  ambitious  proepectus  which 
is  rather  anonymously  discussed  by  ihe  prospective  adminis- 
trators? 
I      Mr.  8TBIWER.     Possibly  that  is  the  reason  why  the  word 
"  type  '■  is  employed  In  the  amendment. 

Mr.  VANDENBERO.  In  other  words,  they  would  at  least 
have  to  stay  out  of  the  stratosphere  if  we  eliminated  those 
three  words. 

Mr.  STEIWER.  I  hope  that  Senators  will  not  deUin  me 
further  on  the  interpretation  of  the  language.  I  have 
already- consumed  more  time  than  I  wanted  to  employ  on 
that  feature,  and  I  desire  to  discuss  some  other  phages  of 
this  very  important  matter. 

IS     ■JSOLt-noN     BASED     ON     SOUND    GOVMIN  MENTAL     POUCT? 

The  Joint  resolution  reported  today  from  the  committee 
permits  the  President  to  carry  into  execution  the  suggestion 
noade  In  his  message  to  Congress  by  which  he  would  remove 
three  and  one-half  million  men  from  the  direct-relief  rolls 
and  place  Lhcm  on  a  work-relief  roll  at  what  is  styled  a 
security  wage.  The  evidence  discloses  that  the  average  cost 
per  capita,  under  the  direct-relief  system,  is  approximately 
$25  per  month.  It  is  contemplated  that  the  average  security 
wage  will  be  $50  per  month  and  that  another  $50  per  month 
will  be  employed  for  each  worker  in  the  acquisition  of  ma- 
terials and  equipment  in  order  to  maintain  the  necessary 
work  projects.  In  other  words,  the  unit  cost  within  the  con- 
templation of  the  sponsors  of  this  legislation  is  approxi- 
mately $100  per  month,  wliich  is  four  times  the  unit  cost 
under  the  present  system  of  direct  relief.  In  plain  language 
this  means  that  we  are  asked  to  appropriate  and  to  spend 
for  relief  $4  where  we  now  spend  one.  Stated  in  another 
way,  it  means  that  the  public  debt  for  relief  purposes  will 
grow  four  times  as  fast  as  it  has  grown  under  the  present 
system.  It  means  that  the  deficit  in  the  operations  of  the 
Federal  Government,  so  far  as  relief  is  concerned,  will  be 
four  times  as  large  as  it  would  be  under  a  system  of  direct 
relief.  The  appaHing  possibilities  of  this  situation  become 
Increasingly  clear.  We  know  that  on  the  less  expensive 
basis  of  direct  relief  the  Government  can  continue  caring 
for  those  in  distress  for  a  very  long  time  to  come.  We  do 
not  know  and  can  only  speculate  upon  the  length  of  time  the 
credit  of  the  Government  will  be  able  to  carry  the  loan  on 
a  work-relief  basis  at  a  cost  of  four  or  five  billion  dcllars 
per  year.  The  work-relief  theory  on  so  grand  a  scale  s  an 
untried  theory.  In  ita  behalf  are  urged  two  important 
arguments: 

First.  That  direct  relief  induces  a  spiritual  and  moral 
disintegratiMi  and  is  thus  destructive  to  the  national  fib?r. 

Second.  That  a  security  wage  paid  for  labor  on  useful 
works  produces  something  of  value  and  at  the  same  time 
stimulates  a  demand  for  materials  and  thus  effectually  aids 
the  materials  industry. 

In  my  humble  opinion  both  these  arguments  are  tenible. 
I  agree  with  the  ideology  which  prompts  them.  The  very 
practical  question  Is  whether  the  credit  of  the  countn-  will 
lnd«iflnltely  endure  against  the  financial  requirements  n^  ces- 
sary  to  sustain  the  ideal.  If  recovery  shall  come  prom  ^tly, 
then  private  Indiistry  will  absorb  the  relief  workers  and 
gradually  lessen  the  demand  on  the  Treasury.  If  recovery 
shall  be  retarded,  the  number  on  relief  work  will  no:  be 
dlmlnlsiwd  but,  on  the  contrary,  it  Is  most  likely  that  the 
number  will  be  increased.  A  disturbing  fact  is  tha^  the 
sponsors  of  tlie  pending  Joint  resolution  seem  willing  tc  bet 
that  recovery  will  come  soon  enough  to  save  the  Nation 
from  the  disaster  of  ever-increasing  debt,  with  final  In- 
ability to  service  the  debt  and  to  meet  the  cost  of  the  ^7ork 
system  which  is  contemplated  by  this  Joint  resolution  If 
their  siumises  and  speculaUons  prove  to  be  sound,  .aU  Is 
well  for  America.  If.  however,  their  expectations  shall  not 
be  realised  we  will  find  that  we  l^ve  invited  naUonal  ca- 
tastrophe by  permitting  zealous  optimists  to  submit  our 
Government  to  this  monumental  risk.     It  Is  even  pos.ible 


that  the  wage-relief  scheme  will  ultimately  and  In  its  final 
effect  destroy  the  credit  of  the  American  Nation. 

It  was  disclosed  at  the  hearings  that  the  appropriation 
carried  by  the  pending  joint  resolution  is  estimated  to  meet 
the  requirements  for  a  year.  If  expectations  shall  not  be 
realized,  the  problem  at  the  end  of  the  year  will  be  infinitely 
more  serious  than  now  by  reason  of  the  mounting  public 
debt  and  of  the  inevitable  donand  that  it  be  further  in- 
creased. This  demand  will  be  supported  by  the  necessities 
of  the  people  and  no  man  is  wise  enough  to  know  whether 
any  way  may  then  be  found  to  extricate  our  country  from 
the  difficulties  which  this  l^islative  proposal  invites. 

To  the  objection  that  my  opposition  to  further  enact- 
ments for  wage  relief  may  be  interpreted  as  a  preference  for 
the  dole.  I  want  to  add  that  if  I  felt  tree  to  choose  I  would 
not  prefer  the  dole.  I  do  not  approve  a  dole.  I  reconcile 
myself  to  the  payment  of  dole  or  direct  rdief  because  it  is 
the  least  expensive  of  the  proposals  made  in  order  to  relieve 
distress.  I  prefer  direct  relief  because  I  favor  a  system 
within  the  sound  credit  of  the  Nation,  as  against  the  more 
elaborate  system  and  the  larger  expenditure  for  wage  relief. 
I  am  unwilling  to  vote  for  unnecessary  increase  in  public 
debt,  with  the  inevitable  hazard  ot  destruction  of  the  gov- 
ernmental credit. 

Mr.  BORAH.    Mr.  President 

Mr.  STEIWER.    I  yield  to  the  S«iator  from  Idaho. 

Mr.  BORAH.  If  one  could  know  how  this  money  is  going 
to  be  expended,  if  the  legislator  could  have  some  idea  as  to 
how  it  is  going  to  be  utilised.  I  would  have  no  trouble 
about  voting  for  work  relief  instead  of  for  doles.  I  think 
the  statement  made  by  the  President  that  the  effect  of 
work  In  preserving  the  moral  and  sirfrltual  character  of  the 
American  citizen  is  almost  incalculable  in  its  WMlh;  but 
what  troubles  me  is  that  we  are  voting  $4,000,000,000  and 
we  really  do  not  know  whether  it  will  be  expended  for  a 
dole  or  whether  it  will  be  expended  for  public  works. 

Mr.  STEIWER.  If  I  may  interrupt  the  Senator,  so  far  as 
the  joint  resolution  is  concerned,  the  money  may  be  ex- 
tended either  way,  under  the  discretion  of  the  spending 
agency,  to  the  full  extent  of  any  sum  of  money  which  may 
be  provided. 

Mr.  BORAH.  I  should  be  quite  inclined  to  follow  the 
President  in  his  theory  of  taking  men  off  the  dole  and. 
putting  them  to  work,  for  I  think  that  is  vital:  but  when  I 
am  asked  to  vote  for  a  proposition,  not  knowing  whether  I 
am  taking  men  off  the  dole  or  not,  it  presents  a  very  diffi- 
cult problem. 

Mr.  GLASS.  Mr.  President,  if  I  may  so  state,  the  whole 
bill  is  based  upon  the  theory  that  the  President  is  going 
to  do  what  he  says  he  Is  going  to  do;  that  is  all  there  is  to 
it.  There  is  not  a  provision  in  the  bill  which  requires  a 
dollar  to  be  exjiended  for  any  particular  project,  and  the 
committee  proceeded  upon  the  basis  that  the  money  is 
always  to  be  expended  either  for  direct  relief  or  for  work 
relief. 

Mr.  BORAH.  Mr.  President.  I  am  not  chaDenglng  any- 
body's integrity  of  purpose.  Init  I  do  not  think  we  can  liqui- 
date relief  necessities  in  a  few  mcmths;  and.  even  if  we  could, 
I  should  like  to  know  how  it  is  going  to  be  done  before  I  vote 
$4,000,000,000  to  do  it.  As  I  have  said,  I  do  not  underesti- 
mate at  all  the  strength  of  the  argument  presented  by  the 
President  as  to  the  wisdom  of  talcing  men  <^  the  dole  and 
putting  them  to  work,  but  it  leaves  me  in  a  rather  difficult 
position  as  a  legislator  when  I  am  not  told  how  it  is  going 
to  be  done. 

Mr.  STEIWER.  Mr.  President,  I  think  there  is  no  dis- 
agreement and  I  have  heard  of  no  ofmtrovarsy  over  the  Presi- 
dent's proposal  to  take  men  off  direct  relief  and  idaoie  them 
uiwn  work  relief.  Of  course,  it  is  better  for  the  three  and  a 
half  million  men  to  take  them  oSl  the  direct  relief,  and,  to 
the  extent  that  is  practicable  and  possible,  it  is  better  for 
the  country  at  large  to  take  them  off  direct  niiet;  and  yet 
it  is  going  to  be  dlfSctdt  <mce  we  put  them  on  work  relief 
ever  to  place  them  back  on  direct  rdtef .  If  we  find  that  the 
$5,000,000,000  does  not  accompUA  the  object  which  all  of  us, 
the  President  and  the  Congress,  seek  to  accomplish,  then  we 


are  going  to  be  confronted  with  a  in^blem  at  the  end  of  a 
year  infinitely  more  serious  by  reason  of  the  fact  -that  we 
shall  have  exhausted  $5,000,000,000  of  the  credit  of  our  coun- 
try, and  we  do  not  know  what  is  going  to  be  the  situation 
at  the  end  of  the  year.  It  seems  to  me  that  the  prudent  thing 
to  do  is  to  spend  the  lesser  amount  of  money.  It  Is  true 
that  it  Is  not  the  best  service  to  those  on  direct  relief;  I 
realize  that;  but,  on  the  other  hand,  it  comes  nearer  to  a 
sound  financial  proposal;  It  is  better  for  the  credit  oi  the 
Government;  and,  in  the  long  run.  It  may  be  better  for  those 
on  direct  relief  and  may  be  better  for  the  120,000.000  people 
who  are  not  on  direct  relief.  We  are  dealing  now  with  the 
welfare  and  perpetuity  of  our  country;  and  as  I  regard  this 
macter,  we  are  dealing  with  forces  so  great  and  with  sums  so 
large  affecting  the  credit  of  our  Nation  in  so  substantial  a 
way  that  we  have  a  right  to  ask  not  only  what  we  are  doing 
to  the  three  and  a  half  million  men  but  we  should  ask  also 
what  are  we  proposing  to  do  now  and  ultimately  to  the  rest 
of  the  Nation. 

Mr.  OTilAHONEY.    Mr.  President 

Mr.  STEIWER.  I  yield  to  the  Senator  from  Wyoming. 
Mr.  O'MAHONEY.  Reverting  to  the  question  which  was 
asked  by  the  Senator  from  Idaho  [Mr.  Bcaah],  I  ask  tho 
Senator  from  Oregon  if  he  does  not  recall  the  testimony 
adduced  before  the  committee,  chiefly  that  of  Admiral 
Peoples,  to  the  effect  that  there  was  what  he  called  a  large 
reservoir  of  projects  which  could  be  availed  of  for  the 
expenditure  of  money  for  work  relief? 
Mr.  STEIWER.    Oh.  yes. 

Mr.  BORAH.    Yes;  Mr.  President.    I  read  Admiral  Peo- 
ples' testimony  twice. 
Mr.  STEIWER.    Did  the  Senator  get  ansrthing  out  of  it? 
Mr.  BORAH.    I  thought  when  I  first  read  it  that  I  must 
have  overlooked  some  Important  point  In  it,  but  when  I  read 
it  the  second  time  I  found  there  was  nothing  definite  in 
it;  that  it  was  perfectly  vague;  that  it  did  not  give  me  any 
Information  whatever  as  to  how  this  money  is  going  to  be 
spent.     Having,  in  some  degree,  a  rather  ample  Imagina- 
tion, Admiral  Peoples  did  indicate  the  lunge  of  ix)8Sibllitie8 
within  which  the  money  might  be  expended  but  there  was 
nothing  definite,  nothing  specific  whatever  in  his  testimony. 
Mr.  LONG.    Mr.  President,  will  the  Senator  from  Oregon 
yield  to  me? 

Mr.  STEIWER.    I  yield. 

Mr.  LONG.  I  wish  the  Senator  would  let  me  make  a 
little  reply  to  the  Senator  from  Idaho.  If  the  Senator 
from  Idaho  were  a  candidate  for  reelection,  he  would  find 
out  how  they  would  spend  some  of  it.  [Laughter.] 
Mr.  BORAH.  Why  mention  that?  [Laughter.] 
Mr.  STEIWER.  Mr.  President,  I  am  very  happy  to  yield, 
but  I  am  almost  at  the  point  of  saying  that  I  do  not  want 
to  yield  any  further,  because  I  wl^  to  proceed  as  expedi- 
tiously as  possible  to  the  further  presentation  of  my  ideas 
upon  the  pending  Joint  resolution. 

Senators  who  know  me  well  will,  I  think,  agree  that  dur- 
ing my  brief  service  in  this  body  it  has  been  only  on  the 
rarest  occasions  that  I  have  ever  criticized  any  President, 
either  Republican  or  Democratic.  It  is  always  painful  to 
me  to  take  part  in  criticism  of  the  Chief  Executive  of  this 
country.  It  is  much  happier  for  me  to  recognise  the  splendid 
service  which  he  has  rendered  to  the  country.  But  I  can 
plead  in  extenuation  of  certain  remarks  that  I  am  about 
to  make  that  I  did  not  bring  this  joint  resolution  before 
the  Congress.  No  Senator  brought  it  here.  Administrative 
agencies,  acting  pursuant  to  the  Presidential  desire,  have 
caused  the  joint  resolution  to  be  introduced.  If  it  is  to  be 
discussed  with  t^  candor  and  courage  which  its  importance 
requires,  there  Is  no  escape  from  a  discussicm  of  the  ca- 
pacity of  the  administration  to  disburse  this  money  under 
the  boimdless  limitations  of  unqualified  discretion. 

What  is  there  in  the  record  of  expenditure  of  relief 
moneys  which  justifies  the  belief  that  the  President  is 
especially  fitted  to  carry  into  effect  the  purposes  of  the 
joint  resolution?  What  is  there  in  the  Tecxtnl  of  the  spend- 
ing agencies  which  justifies  our  faith  in  than  or  sustains 
the  belief  tliat  the  unknown  and  unidentified  agencies  which 
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U  IS  nu^.iiw1  wrM  demi  with  this  ApprofMlAtian  frill  proceed 
vMeiy  &z>d  efldPTUiy  m  cAnrlac  inio  effect  tlie  obiectXTCs 
oi  tte  joint  wohition' 

Tbe  United  States  Treasury  atetenient  as  of  the  dose  of 
hiiMnfii  JaouaiT  31.  1^2^.  PM^e  4.  gives  the  cumuiative  re- 
port of  "  funds  appropnated  and  allocated  to  emercency 
orfamaatteos,  expexMlitares  therefrom,  azid  unexpended  bal- 
This  report  covers  aO  appropruUioos  for  emervencr 
BAfde  onder  this  admmlstratMm  and  ail  expend- 
ttmes.  Under  tbe  item  of  Public  Works  it  gives  the  foikm- 
ioc  I  toMinietlisis  havuv  unexpeDded  balaDces  m  tbe 
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Under  a  separate  ttem  of  '  Emergency  housing  **  it  notes  an 
unexpended  balance  dt  $133  157.545  In  another  separate 
Item  of  ■•  Subsistence  home:iteads  "  it  notes  an  unexpended 
balance  of  «45.373.317.  In  another  separate  Item  U  lists  as 
"  OnalMted  funds  by  the  Public  Works  Administration  ' 
tlM.injn.  The  total  of  these  several  Items,  all  of  which 
have  been  appropriated  for  emergency  relief  work  of  one 
kind  or  another  and  all  of  which  have  been  handled  by  the 
PubUc  Works  Administration,  U  $1,796.WJ.064.  This  Is  a 
IlUle  In  excess  of  50  percent  of  the  original  appropriation  of 
$3,300,000,000  provided  in  the  Public  Works  Act  enacted 
June  16    1933 

I  referred  a  little  while  ago  to  the  Public  Works  Ad.  I 
read  now  from  section  203  'a»  so  far  as  it  applies  to  the 
pomt  I  wish  to  make: 

with  a  vtow  to  torrautng  cmploymcBS  qulckljr  («hU«  roMon- 
mJbly  apcurti^  say  k>«AH  tmmikt  by  Um  UnitMl  Stetast  the  I*reBt- 
d»nt  \m  autbortafld  and  empowerwt  tkroui^  tbe  Admin Mtrm ux- 
or throagti  «aeti  other  ■genctr*  ■«  h^  m«y  tlewtgnate  or  create. 
(II  to  conaCruet,  Oxmaos.  or  aid  in  Uie  oonatroction  or  ftnancing 
of  any  public -wotlta  project  tzxioded  la  the  prrogram  prcfMred  pur- 
■aant  to  aecttnn  aoo. 

Nlaeteefi  mootha  have  elapaed.  Ne«rly  $3.0M.OO0.OO0  of 
the  UJOOJtt.OM  stUl  Hes  in  the  Treasury.  It  Is  true  most 
of  tt  Is  slhrttflil  n  Is  true  most  of  it  Is  obligated.  It  Is 
tnM  that  In  the  ooorae  of  1  or  3  or  3  or  4  years  it  win  be 
expended,  but  I  repeat  the  statement  I  made  a  Httle  while 
ago  that  the  course  taken  by  the  President  In  the  dfeburse- 
msat  of  this  great  fund  of  |33tt.*00.M0  shows  the  Presi- 
dent was  not  very  mvtdb  outtueiued  that  the  $3J00.60t.OW  be 
spent  to  Increase  empiojment  <ialckiy  I%>w  he  to  aakteg 
from  the  Oongreas  a  larger  fund  and  authority  much  kess 
restrained,  and  asks  that  K  be  avmllahle  until  Jime  30.  1937. 

What  do  w«  know,  what  c«u&  we  even  surmise  as  to  the 
rate  at  which  ex|>endlture  wfll  be  made  or  as  to  the  use 
that  win  be  nnde  of  this  money  or  whether  It  will  be  em- 
piofvd  to  pitfvlde  employment,  or  whether  H  may  be  em- 
ployed ultimately  In  part  for  some  other  purpose* 

I  have  here  sane  flgurea  of  very  considerable  Interest. 
There  was  a  report  made  by  the  Public  Works  Administra- 
tion on  Pebniary  10.  ffvini;  figures  as  of  January  1.  1335 
rather  than  as  of  Pebruary  10.  I  take  the  figures  of  ex- 
penditures from  this  report  and  calculate  In  percentage  the 
amounts  which  have  been  experxted.  the  amount  under  con- 
struction, and  the  amoont  txst  y^  started. 

We  find  that  14  peiceut  of  an  constmctlon  projects  have 
been  completed,  mmkhig  the  cxxnputatlon  on  the  basis  of 
total  value  of  projects.  We  find  on  the  same  basis  that  63 
percent  of  all  oonstroction  projects  are  presently  under  con- 
struction and  on  the  same  basis  that  23  percent  of  aH 
construction  projects  are  not  yet  started. 

We  find  moreover  from  a  report  made  November  18.  1934. 
that  of  the  non-^deral  prujects  which  have  been  under- 
taken pursuant  to  this  mandate  of  the  Congress,  seven- 
tenths  of  1  percent  have  been  completed.  Let  me  repeat  that 
figure:  Seven-tenths  of  1  percent  have  been  completed. 
Iftjrty-foar  peroent  of  these  projects  are  imder  constructlan 
and  SS  percent  of  the  non-l^deral  projects  are  not  yet 
started.    AB 


the  \-alL:e  of  the  profect.  Does  that  record  Indicate  a  high 
capacity  in  carrying  oat  the  directlnns  of  the  act?  Does  tt 
soegest  an  organtxaCkin  capatile  of  exeidaing  a  bocjidless 
dncreticn  most  wisely? 

T'he  fact  is  the  rate  of  expendltore  was  so  disappoiii  ingly 
slow  that  the  Presid«xt  deemed  it  im  niisry  to  create  the 
CI nl  Works  AdramLnratlon  where  empioyment  not' M  be 
readily  attained.  He  accorduigly  set  up  a  system  of  civil 
works  which  provided  employment  durmc  the  winter  of  1933 
and  1934  for  a  large  number  of  workers.  For  apprazuiiately 
4  nx>nthB  the  number  empkiyed  was  tn  exresa  of  UODOiMM 
workers  and  iiftainerl  a  peak  of  4.197JML 

It  M  particularly  ijertinent  at  this  time  to  recall  three 
statements  made  tnr  President  Rooaeveit  and  the  oaiiaions 
upon  which  they  were  made.  The  first  was  tn  his  special 
message  to  the  OoasresB.  May  IT.  1933.  In  which  he  prcpoeed 
the  laanchmg  of  a  pretentioos  pubhc-smrks  prograju  In 
that  Bfiesaace  he  said: 

A  careful  munrrj  oonTlnree  hm  t^iat  mpprrsKiwnmteiy  tS  :nO  000 
o^n  be  invveced  la  uarful  and  micfaiT  p«btle  eoBafcroctii x  aad 
at    the  aame   tisic   put   Lbe   l^rgeat   ptjaalbla  nuaaiier  ol  pec  pic   to 

work 

The  second  was  upon  the  oocasioo  of  bis  signing  the  Na- 
tional Indust.nal  Recovery  Act  of  June  16.  1933.  which  au- 
thorized the  creation  of  the  Public  Work-s  Admmist  ration 
and  earned  aa  approiiriauon  of  $3 JOO.000.000  for  the  ^ruee- 
cution  of  a  putkhc-woriLs  program.  In  that  statenMitt  the 
President  said: 

Tbe  Kcccvid  part  oT  tbe  art  gtvea  empioTmeat  by  a  vwt  pro- 
gram ()f  puiallc  workfi  Our  atudiea  abow  LbaC  ve  abouid  '^e  able 
to  hire  niAuy  men  at  once  ai^d  to  step-up  U>  about  a  rmU.ou  uew 
job«  by  October  1,  and  a  much   greater  number  later 

But  by  October  1  it  was  perfectly  evident  the  program  was 
a  fadure.  Instead  of  1.000.000  men  having  been  put  m  the 
pay  roils,  the  records  show  k:S5  than  a  quarter  of  that  num- 
ber had  been  taken  out  of  the  ranks  of  the  unemployed 
and  placed  on  public-work;^  coivstnictioii.  The  biiik  <»  the.-.e 
were  on  public-hi^way  construction,  which  had  become  a 
routine  matter  with  the  Government  for  many  yetrs.  It 
was  an  estahlished  governmental  institution  which  « ikS  able 
to  proceed  promptly  and  incidentally  was  the  only  or-e  that 
showed  a  fair  degree  of  dx&patch  in  meeting  the  niindate 
of  the  Congress. 

Tbe  administratioQ  faced  the  necessity  of  makins  every 
effort  to  find  employment  fur  as  many  as  possible  be:<>re  the 
wuiter  set  In.  Out  of  this  necessity  was  born  Ui*  Civil 
Worts  Administration  In  launching  the  Civil  Wares  Ad- 
mlnistraUon.  at  a  conference  at  the  White  House  No.emhor 
15.  1933.  wluch  was  attended  by  governors,  mayots.  and 
Civil  Works  administrators,  the  President  explained  in  the 
following  lacMluage  why  the  Public  Works  progru.n  had 
faUed: 

We  might  aa  waU  be  parfecUf  frank.  It  baa  been  ein<«dtn^y 
difficult.  honeaUy.  to  aliot  the  euLire  aum  oi  $3^00JX*>JHM  to 
vorth-while  projecta. 

Mr.  Preeideot.  we  migiit  intrude  there  with  the  thought 
that  under  the  existing  situation  it  wUl  be  sUU  moie  diffi- 
cult, for  the  record  ahows  that  one- third  of  all  the  employ- 
ment is  in  four  States  of  the  Union,  and  that  the  ype  of 
worker — that  is  to  say.  the  experience  and  capatelUy  of  the 
unempkiyed — u  such  that  it  is  going  to  be  very,  very  diOi- 
cuU.  indtsed.  to  fiiMl  proKcts  which  will  be  suited  Ui  thetr 
needs. 

The  Civil  Works  aysfcem  was  crttidaed  on  the  score  o '  waste 

and  extra vasance.  and  finally  was  discontinued  by  thi?  order 

of  the  President      It  was  sdmlaiwtered  by  Mr.  Hopk;  is.     In 

Its  stead  the  President  brought  about  the  organuatioii  of  the 

Inderal  Emergency  Relief  Administration.     This  resulted  m 

I  a  change  of  name  and  to  some  extent  in  a  diaoge  in  the 

I  character  of  projects,  but  the  Admuustration  was  stiii  under 

i  Mr  ikipkins.     Evidently  the  President  was  far  from  M»Usfled 

with  the  work-relief  program   that  left  millions  oti  direct 

I  relief.     In  his  message  to  this  Congress  he  said: 

I  am  ixH  vtlltoiK  that  tiM  Tltailty  at  oiw  people  be  fxirther  upped 
by  tiie  givmg  ot  caali.  uf  market  baaketa.  of  a  (ew  houra  o<  weekly 


COmpUtatiODS  were  made  on  the  basis  of  1  work   cuttUu^   graaa.    raklug    leave*,   ot   plciau4(    up   papen    m    lUe 
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of  the  unem- 
their   aeU- 


publlc  parks.    We  must  prsservs  not  only  the 
ployed    from    deatltutloQ    but   also   tbeir   ssU 
reliance,  and  courage  and  determination. 

That  was  a  declaration  to  which  all  may  assent.  This  Is 
heroic  language,  but  it  must  be  borne  in  mind  that  the  sys- 
tem against  which  the  President  cries  out  to  the  Nation  Is 
one  of  his  own  making,  established  by  an  agency  of  bis  own 
creation,  and  through  agents  of  his  own  selection.  His 
sUtement  Indicates  that  he  recards  this  partlctilar  expe- 
dient as  subject  to  severe  criticism.  The  President's  state- 
ment is  of  great  interest  because  the  administrator  of  this 
agency  claims  that  It  has  provided  employinent  for  2^5,000 
persons,  and  the  highest  estimate  of  unemployed  to  be  fur- 
nished work-relief  under  the  pending  resolution  is  3^00.- 
000:  so  the  proposition  of  the  President  to  transfer  the 
unemployed  from  the  direet-rdlef  roQ  to  the  work-reUef 
roU  involves  the  transfer  of  appmrimatitfy  1.275,000  unem- 
ployed, and  not  3.600.000.  In  tbe  light  of  recent  develop- 
ments, it  would  seem  that  tbe  President  was  actuated  by- 
further  and  undisclosed  reasons  in  his  plan  to  terminate 
the  Federal  Emergency  Relief  Administration  and  to  sub- 
stitute a  new  and  coordinated  agency.  It  seems  that  the 
administration  regards  the  Federal  participation  in  emer- 
gency relief  as  too  generous,  and  desires  that  the  ratio  of 
Federal  contribution  to  tbe  contribution  of  the  States  and 
local  governmental  agencies  be  reduced. 

Representative  Buchaham.  the  chairman  of  the  House 
committee  having  this  resolution  in  charge.  g>fakir>g  the 
viewpoint  of  the  admlnistratkm.  points  out  that  in  Jan- 
uary 1933  the  Federal  Qovemment  furnished  (mly  51  percent 
of  the  entire  money  for  relief,  wbereas  in  January  1934  it 
furnished  53  percent,  and  in  Decembn  1934  it  furnished  75 
percent.  For  the  purpose  of  this  dlscuiwion.  I  make  no 
quarrel  with  the  administration  upon  its  desire  to  withdraw 
in  part  from  its  cooperation  in  fumlshing  relief  through  the 
Emergency  Relief  Administratton. 

It  must  be  remembered,  howrrBr,  that  tha  Federal  con- 
tribution was  radically  Increased  during  the  months  pre- 
ceding the  election  of  November  1914,  and  that  there  were 
those  who  charged  that  the  generoos  contribution  of  the 
Federal  Oovemment  was  Influwiowi  bar  political  cfxisidera- 
Uons.  I  do  not  make  this  charge.  I  should  like  to  exonerate 
the  adminlstrati<»i  in  part  from  this  charge.  It  cannot  be 
exonerated,  however,  from  tbe  cbarga  that  it  has  violated 
Its  pledge  to  compel  Stotes  and  local  communities  to  do  their 
utmost  before  the  Federal  Oovemment  extended  relief. 

Upon  signing  the  unemx^oyment-rdief  bill  May  12,  1933. 
the  President  stated: 

The  principle  which  I  have  on  many  oeeaslons  eiplalned  Is  that 
the  am  obllgsUon  U  on  the  loeaUty.  If  tt  Is  abwAutely  clear 
that  the  locality  has  done  lU  utmoat.  but  that  mora  must  be  done 
then  the  State  must  do  its  utmost.  Only  tben  can  the  Federal 
Oovemment  add  lU  contribution  to  thoas  at  the  loeaUty  and  the 
State. 

On  June  14.  1933,  In  an  address  to  the  oooference  of  relief 
administrators  summoned  to  the  White  House,  tbe  President 
resUted  In  clear  and  forcible  terms  the  attitude  of  the 
Federal  Oovemment  in  the  following  language: 

It  l8  essential  that  the  States  and  local  units  of  government 
do  their  fair  ahare.  They  must  not  cxpeet  the  '•*«|*1  O**!*!".' 
ment  to  finance  more  than  a  reaaonabto  proportion  of  the  total. 

On  tlUB  •600,000,000  the  Faderal  Oovemment  Is  putting  up  lor 
relief  I  think  I  should  maks  it  perfectly  dear  agam  that  It  is 
only  to  be  used  where  it  la  hooMrUy  shown  that  the  localitlM 
have  done  everything  they  can  possibly  be  asked  to  do.  both 
tiuxjugh  local  and  private  cbarltj  and  public  ^jproprlations.  and 
that  the  SUte  govemmenU  have  also  done  avcrything  they  can 
poaaibly  do. 

Mr.  LONO.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Ore- 
gon yield  to  the  Senator  from  Louisiana? 

Mr.  8TEIWER.    I  yield  to  the  Senator. 

Mr.  LONO.  At  that  point,  does  the  Senator  know  of  any 
yardstick  by  which  tbe  Oovemment  oOcials  gage  what 
States  are  to  put  up  money  and  what  States  are  not  to  put 
up  money?  

I  come  from  Louisiana.  I  read  in  the  newspapers  that 
Arkansas  does  not  put  up  anj  money  for  this  purpose,  and 
that  Mississippi  does  not  put  up  any  money  for  this  pur- 


pose, and  that  Maryland  does  not  put  up  a  dime  for  this 
purpose,  but  they  say  that  Louisiana  has  to  put  up  money 
in  order  to  get  any  of  this  money.  Does  the  Senator  know 
about  that? 
Mr.  STETWER.  I  do  not  luiow  about  the  yardstick. 
Mr.  LONO.  I  know  that  to  be  a  fact,  so  far  as  concerns 
Louisiana,  because  I  went  back  to  tbe  Legislature  of  Loui- 
siana, when  it  was  being  asked  from  the  Washington  office 
that  we  relinquish  all  control  over  the  men  who  spent  tbe 
money;  and  we  relinquished  and  abdicated.  In  fact,  we 
had  already  abdicated.  Then,  tbe  next  thing  we  knew,  tbe 
officials  here  said  they  were  not  going  to  continue  to  put  tip 
any  more  Federal  money  unless  Louisiana  came  ttaroui^ 
and  did  its  share;  and  when  they  began  to  attack  me  per- 
sonally, while  I  was  here  in  the  Senate,  because  tbe  Legisla- 
ture of  the  State  of  Louisiana  was  not  contributing  money. 
I  went  back  find  wrote  and  undertook  to  help  them  pass, 
and  they  did  ))ass,  legislaticm  to  receive  some  more  of  these 
funds  to  be  spent  by  their  own  appointed  men. 

No  sooner  tiad  I  done  that  than  I  picked  up  tbe  news- 
paper, and  I  read — it  might  not  have  been  true — ^tbat  tbe 
Oovemor  of  Arkansas  appointed  his  own  men.  and  did  not 
put  up  a  dime;  that  the  Oovemor  of  MississinTi  appointed 
bis  own  men.  and  they  did  not  put  up  a  dime;  and  a  few  days 
ago  I  read  that  tbe  Oovemor  of  Maryland  appointed  bis  own 
men.  and  t^t  he  did  not  put  up  a  dime. 

I  do  not  mind  being  discriminated  against,  you  understand. 
That  is  all  right;  that  is  in  the  business;  but  why  not  write  in 
this  Joint  resolution  that  any  State  represented  by  Hurr 
Long  shall  put  up  so  much,  and  any  State  represented  by 
somebody  else  shall  put  up  nothing?  Let  us  know  Just 
where  we  stand.  It  is  not  fair  to  me  not  to  know  what  I 
have  to  do  during  the  coming  year.  I  do  not  mind  tbeir 
doing  it.  lliey  are  going  to  do  It;  they  have  done  it;  but 
Just  let  us  be  honest,  and  let  me  know  where  I  stand,  so  that 
I  can  make  preparations  to  do  what  is  necessary.  That  is 
what  the  Joint  resolution  ought  to  contain.  Just  let  It  be 
shown  if  that  is  to  be  the  kind  of  dispensation  and  distribu- 
tion that  is  to  be  made  of  the  inoney. 

I  have  yet  to  bear  a  man  defend  that  system.    I  have  yet 
to  hear  a  man  rise  on  this  floor  and  say  that  we  should  make 
fish  out  of  one  and  fowl  out  of  another.    As  a  matter  of 
fact,  they  make  us  go  up  and  get  money  to  give  to  our  politi- 
cal enemies  to  spend  against  us.   That  is  what  we  have  to  do. 
Mr.  ROBINSON.   Mr.  President,  will  tbe  Senator  yield? 
Mr.  LONO.   I  yield  if  I  am  allowed  to  yield.    The  Senator 
from  Oregon  has  the  floor. 
Mr.  STEIWER.   I  yield  to  the  Senator  from  Arkansas. 
Mr.  ROBINSON.    I  remember  that  it  has  not  been  lotig 
since  the  Senator  from  Louisiana,  on  the  floor  of  the  Senate, 
boasted  that  he  had  gotten  for  Louisiana  more  Federal 
moneys  than  had  been  received  by  Arkansas,  Mississippi,  and 
some  three  or  four  other  States  in  that  part  of  the  world; 
and  I  assume  that  he  was  speaking  by  the  card,  because  be  is 
a  "  getter."    There  is  no  question  about  that 

Mr.  LONO.  Tbe  Senator  is  slightly  mistaken.  Walt  a 
minute;  I  am  going  to  give  the  Senator  the  facts. 

The  PRESIDINO  OFFICER.    Does  the  Senator  from  Ore- 
gon further  yield  to  the  Senator  from  Louisiana? 
Ml.  STEIWER.    Yes;  I  yield. 

Mr.  LONG.  During  tbe  election  In  the  dty  of  New  Or- 
leans, when  they  were  running  an  anti-Long  ticket  down 
there.  I  did  imbmlt  a  map  to  show  that  during  that  electiOQ 
period  the  State  of  Louisiana  got  more  money  than  Mis- 
souri. Arkansas.  Mississipi^  and  Florida  combtaied:  but 
when  tbe  election  was  over  and  the  anti-Long  man  bad  been 
elected,  they  threw  up  their  arms  and  said  they  had  a 
deficit  down  there  in  that  fund,  and  we  bad  to  go  ba<^  and 
help  them  raise  part  of  it. 

It  is  true  that  there  have  been  large  sums  spent  there- 
larger  sums,  in  scxne  instances,  than  would  have  been  spent 
had  I  voted  with  the  administration,  for  obvious  reasons. 
What  boots  it  that  they  pay  too  much  attenUoa  to  the  Sena- 
tor from  Arkansas  [Mr.  Rosmsow]  when  they  have  him  any- 
way— ^that  la,  when  he  Is  going  to  vote  for  these  things 
anyway — and  it  is  generally  accepted  that  the  chances  ars 
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that  be  maj  xwt  receiye  the  encouniceincnt  that  I  wlU  re- 
ceive wben  I  am  on  the  other  side? 

The  facU  are  there,  however,  that  the  8taU  ol  the  Sena- 
tor from  Arkaxuas  gets  the  money,  and  they  have  not  put  up 
anythuxg.  unless  I  have  been  wrongly  tnfonned.  and  I  have 
never  been  disputed  about  these  lunda.  UnlcM  we  put  up 
the  money,  wt  have  on  the  front  page  of  the  newspapers 
the  statement  that  "  Huey  Long  and  Oscar  Allen  are  starv- 
ing the  poor  people  of  Louisiana  to  death  because  they  will 
not  match  the  relief  money  of  the  Federal  Oovemment  " : 
and  yet  right  over  to  my  left  is  the  State  of  Uissi&&ippi. 
They  do  not  put  up  a  50-cent  piece.  Right  over  to  my  north 
li  the  State  of  Arkansas,  llxey  do  not  put  up  two  bits: 
and  I  read  that  over  here  in  the  SUte  of  Maryland  they  did 
not  put  up  a  thin  dime. 

As  a  result  of  It  we  have  written  here  what?  A  poUcy 
that  wherever  I  live  we  are  not  going  to  get  any  Pederal 
money  unless  we  put  up  some.  Notwithstanding  the  fact 
that  they  have  been  telling  you  how  deplorable  a  condition 
Louisiana  is  In  as  a  result  of  my  "  misrule  "  down  there  for 
4  years  while  I  was  Oovemor.  notwithstanding  the  paralysis 
which  Is  said  to  have  aibcted  that  State.  the>'  have  gone  to 
the  paralyzed  Institution  and  required  a  matching  of  Pederal 
funds,  while  the  States  blessed  with  a  more  benevolent  ad- 
ministration, to  the  north  and  to  the  east  and  immediately 
to  our  right,  pay  nothing! 

Is  there  anything  In  this  bill  to  stop  that,  or  are  we  just 
going  to  say  that  this  is  not  a  real  bill?  This  is  a  "  boodle  " 
bUL  This  is  what  I  would  call,  not  a  relief  measure,  except 
as  an  Incident,  but  as  a  main  proposition  It  is  a  "  boodle  " 
bill.     Boodle!     That  is  all  that  can  be  made  out  of  this  bill. 

Mr.  STEIWER.  Mr.  President,  it  would  take  a  bolder 
man  thy  I  am  to  Inject  myself  into  a  controversy  between 
the  States  of  Louisiana  and  Arkansas,  but  possibly  it  will  be 
permissible  for  me  to  throw  such  light  on  this  matter  as  I 
am  able  to  by  referring  to  the  records  of  the  Federal  Emer- 
gency Rehef  Administration. 

These  records  will  give  my  friend  the  Senator  from  Louisi- 
ana cause  for  both  satisfactK>n  and  irritation.  The  records 
that  have  been  furnished  me  are  for  the  first  21  months  of 
the  existence  of  the  agency.  In  my  opinion  they  demon- 
strate that  the  agency  has  failed  utterly  to  comply  with  the 
Presidential  formula  which  I  have  already  quoted.  On  the 
contrary,  rehef  moneys  ha\-e  been  dlstrttmted  practically 
without  systenx  without  regard  for  any  formula.  Nobody 
has  require  localities  to  do  everything  possible. 

According  to  the  report — and  I  read  the  figures  with  some 
trepidation — I  ^uui^na  for  the  first  31  months  had  contrib- 
uted 3  percent.  That  was  before  they  exacted  the  new  leg- 
islation to  whleh  the  Senator  Just  now  referred.  At  the 
same  time  Alabama  contrttNited  4  percent.  Arkansas  3  per- 
cent. Oeorfla  6  percent.  ICssiasippl  and  South  Carolina  1 
portent  each.  North  Carolina  6  percent,  and  Tennessee  3 
percent. 

Mr.  RCWntaON.    Mr.  President,  will  the  Senator  yield? 

Mr.  STfilWER.    I  yield. 

Mr.  ROBmOGS.  As  I  understand  the  Senator's  flgives. 
they  d'"*'"**  that  durlnc  the  first  31  months  Arkansas  has 
oontrlhuted  one  and  one-half  times  as  much  aa  Loolslaiui 
has  contributed. 

Mr.  STEIWER.     Yes. 

Mr.  ROBIMBON.  That  is  illustrative  of  the  accuracy  and 
reliability  of  tlic  statements  of  mj  good  friend  tbe  Genatnr 
from  Louisiana. 

Mr.  LONO.    Oh.  no- 
Mr.  STKIWER.    The  distinguished  leader  at  the  majority 
ti  ^»i«tit«f  hie  State  with  faint  praise,  becauee  Louisiana 
eootributed  only  3  percent  and  Arkansas  3  percent. 

Mr.  ROBINBC»f.    Tee. 

Mr.  STEIWER.     It  is  nothing  for  either  ot  then  to  boast 


Mr.  ROBINSON.  The  sUtement  made  by  the  Senator 
from  Orecon  in  that  connection  Is  correct,  lite  National 
Government,  In  Its  adminlstratkin  of  destitution  relief,  has 
expended  large  suras  tn  the  State  of  Arkansas,  and  I  dare 
say  It  has  done  the  same  thing  in  neighborlnc  States.    The 


difBciilty  in  oor  State  has  been  that  all  the  political  sub- 
dirisions  of  the  Stat**.  Including  the  counties  and  mmici- 
palities,  as  well  as  the  State  Itself,  have  been  and  are  In  such 
a  fhiancial  condition  that  they  have  been  unable  to  make 
the  contritHitions  which  I  and  others  would  hke  to  see  them 
make.  It  is  a  regTf>ttable  conditloa  but  there  has  b>en  a 
heavy  burden  of  relief  imposed  by  reason  of  the  circum- 
stances to  which  I  refer. 

Mr.  LONG.  Mr.  President,  will  not  the  Senator  from 
Oregon  yield  to  me  to  correct  those  figures? 

Mr.  STKIWER.     I  yield. 

Mr.  LONG.  Here  are  the  facts  about  those  flgiin«.  Those 
Oovemment  figures  are  Just  as  accurate  as  are  the  reTnark.s 
at  the  Senator  from  Arkansas. 

Mr.  ROBINSON.  Certainly  more  accurate  than  t^e  re- 
marks of  the  Senator  from  Louisiana. 

Mr.  LONG.    Just  a  moment;  we  will  see  about  that. 

The  facts  are  that  the  State  of  Louisiana  spent  MOO.- 
•00,000.  Pursuant  to  the  call  of  the  President  of  the  United 
States,  the  Stote  of  Looislana  raised  $100,000,000  for  relief 
work  in  the  manner  requested  by  President  Hoover.  We  ipent 
(100.000.000.  The  authorities  here  never  considered  that 
$100,000,000.  We  spent  every  dime  we  had — every  diii.e  we 
could  raise — and  dm-tng  that  period,  when  the  Federal  Oov- 
emment gave  us  about  ten  or  fifteen  or  twenty  miDkui.  we 
spent  $100,000,000  We  spent  that  money  In  connection  with 
the  Federal  Oovemment.  and  Instead  of  putting  up  2  per- 
cent, the  fact  is  that  we  pot  up  9b  percent.  Those  ar^J  the 
facts.  The  records  wlU  bear  me  out  that  we  floated  a  bond 
issue  and  sold  the  bonds  and  spent  $100.0004X10.  Tliat  Ls 
the  amount. 

We  have  never  been  able  to  get  the  statisticians  hr?re  bi 
the  Government  service  to  give  us  credit  for  that.  There 
are  three  kmds  of  fakirs,  and  the  statisticians  come  .n  the 
last  class.  We  have  never  been  able  to  get  them  to  dc  any- 
thiHK  but  to  say  that  the  State  of  Louisiana  was  hop*'  essly 
involved,  hopelessly  in  debt,  notwithstanding  the  laci  tl.at 
we  met  the  problem  of  relief,  not  only  before  other  ;5  tales 
met  it,  but  we  met  it  when  called  on. 

Let  me  state  something  else  they  will  not  give  us  credit 
for  We  went  out  and  raised  $M>0.000  in  cash,  or  about  that 
sum  of  money,  and  carried  on  a  relief  roll  of  our  own  by  a 
nonpartisan  committee,  over  and  above  the  hundred  ni  Uion 
dollars  tn  bonds,  and  they  have  refused  to  Ust  upon  Lheir 
8UtL<*tics  the  $500,000.  a  deUberate.  perjured  piece  of  fa  eery 
a  deliberate  piece  of  fraud,  a  skin  game  from  top  to  bUoni 
to  keep  it  from  being  known  that  the  State  of  Loulsian  i  Wd 
the  world.  The  State  of  Louisiana  was  the  first  StaU'  that 
ever  raised  a  doUar  for  relief.  publKly  and  private!',  in 
this  work.  Still  there  are  the  statistics  there  to  show  that 
Arkansas  put  up  3  percent,  and  Louisiana  put  up  2  pe:  :eut 
Why  is  that?  Because  today  Arkansas  puts  up  noi.iuig. 
Missi-ssippi  puts  up  nothing,  and  in  order  to  ju.slify  tht' 
fact  that  they  do  not  make  Arkansas  and  Mississippi  put  up  a 
dime,  they  have  to  put  up  some  kind  of  a  (ake  siaiisuc 
back  there  to  make  it  appear  that  away  back  LouKiana  :on- 
tributed  nothing,  when,  as  a  matter  of  fact,  Louisuuia  p..t  up 
86  cents  of  every  dollar  that  was  spent,  and  con.sLruct>'d  m 
Iiouiaiana  every  public  unprovemeut  we  could  think  a:>out 
where  we  had  the  money  to  construct  it. 

Mr.  KING.    Mr.  President,  while  the  Senator  from  Ongon 
is  being  interrupted,  will  he  permit  an  inquiry? 
Mr.   STEIWER.     Certainly. 

Mr.  KING.  I  wanted  to  ask  whether  or  no*  there  wa-  any 
testimony  adduced  before  the  committee  showing  lh«-  ex- 
tent to  which,  if  this  measure  shall  be  enacted  as  il  is  :iow. 
with  all  of  the  authority  given  to  the  President,  the  agei.cies 
set  op  by  the  President  will  construct  electric  light  and 
power  plants  in  the  various  States,  and  also  whether  or  not 
there  was  any  evidence  tending  to  show,  or  which  Indicuted. 
that  already  communications  had  been  made  to  some  legis- 
latures, as  I  know  one  has  been  sent  to  the  legislature  of 
North  CaroHna,  asking  them  to  enact  legislation,  or  look- 
ing to  the  enactment  of  legislation,  giving  the  Federal  (Jov- 
emraent  the  right  of  eminent  domain  for  the  construct  U  n  of 
power  plants  and  electrtc-llght  activities. 


Arkansas  does  not  put  up  any  money  for  this  purpose,  and    way-that  is.  when  he  Is  going  Jo  7*«/f'  *™;«^.^*^ 
that  Mississippi  does  not  put  up  any  money  for  this  pur-    anyway-^and  it  is  generally  accepted  that  the  chances  are 


1935 


CONGRESSIONAL  RECORD— »SENATE 


1^1 


Mr.  STEIWER  Mr.  President,  tbftt  fact  did  not  appear 
before  the  committee  and,  generally  speaking,  no  projects 
were  identified  or  Usted:  on  the  contrary,  witnesaes  appear- 
ing in  behalf  of  the  bill  stated  merely  the  kinds  of  projects 
that  made  up  what  they  call  the  great  reservoir  upon  which 
to  draw,  and  nothing  precise  was  inreaaited. 

Mr.  President.  I  have  no  way  of  testing  the  accuracy  of 
the  firures  Included  in  the  report  of  the  Ptederal  Emergency 
Relief  Administration.  I  merely  read  them  as  they  are. 
with  the  assurance  to  the  Senate  that  I  am  endeavoring  to 
read  them  as  they  are  written  in  the  report.  I  do  not  know 
to  what  extent  they  correctly  portray  the  situation  in  the 
State  of  Louisiana. 

I  read  earlier  in  my  remarks  a  summary  of  figures  of  con- 
tributions of  certain  States  where  the  contributions  had 
varied  from  1  percent  up  to  6  percent.  I  want  now  to  com- 
pare these  contributions  vrith  others.    I  find  from  the  report 

that  contributions  were  made  as  follows: 

Percent 

Massachuaetta ^ 

Connecticut  and  Delaware ^ 

New   York ^i 

California *' 

New  Jersey rr 

Maryland   and    Pennsylvania *' 

Iowa ** 

The  drought-stricken  States  of  Kansas  and  Nebraska  con- 
tributed over  one-third  of  the  total  amount  expended  in 
their  States  for  relief.  South  Dakota,  which  was  probably 
the  worse  stricken  of  any  of  the  SUtes  of  the  Union  and 
where,  according  to  the  statement  of  the  Relief  Administra- 
tion, 34  percent  of  the  population  was  on  relief  rolls,  never- 
theless contributed  over  11  percent  of  the  relief  money  used 
in  the  SUte.  and  Oklahoma,  another  stricken  State,  con- 
tributed 15  percent 

In  the  expenditure  of  the  P.  W.  A.  funds  the  administra- 
tion did  not  violate  the  legislative  mandate  of  increasing 
employment  quickly.  It  merely  failed  or  neglected  to  Uve 
up  to  it.  But  in  the  expenditure  of  the  F.  E.  R.  A.  funds 
the  administration  was  not  guilty  merely  of  faUure  or  n^- 
lect  to  Uve  up  to  Its  own  mandate  of  fair  and  Impartial  dis- 
tribution of  funds.  By  its  own  confession  it  actually  violated 
its  own  formula,  and  after  declaring  to  the  country  that 
relief  would  be  extended  only  after  local  agencies  had  done 
their  full  share,  it  proceeded  in  the  most  flagrant  manner  to 
impose  relief  uptm  some  areas  in  sums  in  excess  of  the  re- 
quirements thought  necessary  by  the  local  agencies,  and  in 
nearly  all  areas  with  utter  disregard  of  the  capacity  of  the 
local  agencies  to  deal  with  their  own  i^oblem.  There  is  no 
other  way  to  reconcile  a  local  contribution  of  66  or  67  percent 
in  one  Sttte  and  a  contribution  of  less  than  1  percent  in 
another  State.  Much  less  can  you  reconcile  a  contribution 
of  6  percent  in  the  rich  SUte  of  North  Carolina  as  against  a 
contribution  of  15  percent  in  a  State  like  Oklahoma  which 
was  a  glaring  example  of  a  great  community  stricken  with 
drought  and  depression. 

In  the  Southern  States,  in  the  majority  of  which  the  Ped- 
eral Oovemment  furnished  more  than  95  percent  of  the  total 
relief  funds,  much  Ot  the  distress,  according  to  reliable  au- 
thorities, was  occasioned  by  the  Oovemmenfs  own  policy  of 
crop  reduction.  Many  magazine  and  newspaper  articles  have 
appeared  over  the  signature  of  reliable  observers,  to  the 
effect  that  much  of  the  poverty  in  the  Southern  States  was 
occasioned  by  the  outlawing  of  the  smafl  cotton  planter 
under  thu  terms  of  the  cotton-redocttcm  program.  These 
articles  were  based  upon  first-hand  information  obtained  by 
the  writers.  A  most  competent  authority.  J.  8.  Wanamaker. 
of  South  CaroUna.  president  of  the  American  Cotton  Growers 
Association,  in  a  public  statonent  carried  by  the  press  asso- 
ciations January  27,  1935.  states  that  the  cotton-reduction 
program  was  responsible  for  putting  46  percent  of  the  cotton 
growers  of  the  South  on  public  charity. 

I  have  no  way.  Mr.  President,  to  attest  to  the  accuracy  of 
that  statement,  but  I  do  assert  that  under  the  record  as 
made  by  the  Relief  Admlnistratkm  and  under  the  testimony 
adduced  through  the  public  prints  there  is  here  a  situation 
which  caimot  be  reconciled  upon  any  theory  of  impartial 
administration  of  theae  funds  or  upon  the  theory  that  the 


Relief  Adminlfitrator  lives  up  to  the  formula  which  the 
President  made.. 

We  are  traveling  in  a  vicious  circle  when  we  set  op  emer- 
gency machinery  and  appropriate  hundreds  of  millions  of 
dollars  to  carry  out  a  progrsun  purporting  to  improve  the 
condition  of  our  people  and  hasten  the  return  of  prosperity, 
and  at  the  same  time  permit  administrative  acts  which  ren- 
der public  dlstxess  more  acute  and  add  great  numbers  to 
public  relief  rolls  to  be  supported  out  <rf  public  taxes. 

Whatever  may  have  been  the  occasi<m  for  the  vast  Increase 
in  Federal  contribution,  it  is  obvious  that  the  situation  is" 
neither  supported  nor  defended  by  the  administration  which 
brought  the  Pederal  Relief  Administration  into  being.  Rep- 
resentative BvcBAXAV.  in  his  remarks  upon  January  23.  1935, 
made  this  statement: 

First  If  your  present  system  is  oonUnued.  whereby  tbe  Federal 
Oovemment  furntehea  75  percent  of  the  total  amount  for  relief 
and  local  committees  determine  who  shall  be  put  on  the  relief  roU 
and  what  amount  shaU  be  given  them.  God  pity  XTnde  Sam  and 
hU  Treasury. 

This  profane  prayer  was  a  cry  for  relief  against  the  ad- 
ministration's own  system  by  one  of  the  administration's 
stalwarts  occupjdng  a  most  responsible  position  tn  the  House 
of  Representatives.  The  statement  Implies  that  the  exces- 
sive expenditures  had  been  occasioned  by  the  fact  that  local 
committees  determine  who  should  be  placed  on  the  relief 
roll  and  what  amount  paid  to  them,  but  before  the  Senate 
Committee  on  Appropriations  Mr.  Hopkins  made  it  abun- 
danUy  clear  that  the  FWeral  Emergency  Relief  Administra- 
tion retained  sufiBclent  control  of  the  funds  so  that  the  Fed- 
eral Administration  was  in  position*  to  dominate  the  action 
of  the  local  groups.  He  said  in  effect  that  he  supervised  the 
distribution:  that  he  made  rules  and  regulations  governing 
it  and  required  that  the  accounts  be  audit«l.  Moreover, 
that  he  approved  the  personnel,  and  In  at  least  one  case, 
according  to  his  own  admission,  for  all  practical  purposes  he 
selected  the  personnel.  It  would  seem,  therefore,  that  the 
Congressman  must  blame  someone  other  than  the  local  com- 
mittees for.  the  extravagance  against  which  he  complains. 
Where  is  there  any  assurance  that  in  the  expenditure  of 
$5.000 ,000,0(K)  there  would  be  any  improvement  in  this  system 
of  administration? 

Is  confidence  In  the  aptitude  and  capacity  of  the  President 
and  his  agencies  to  be  increased  merely  because  the  Execu- 
tive abandoned  C.  W.  A.  when  It  was  under  a  Nation-wide 
criticism  and  because  now  he  proposed  to  abandon  the  Fed- 
eral Emergency  Relief  Administration  when  it  is  brought 
under  criticism  by  the  Chairman  of  the  House  Committee  on 
Appropriations  and  when  its  in-ocesses  are  disowned  and  (te- 
nounced  by  the  President  himself? 

The  Senate  Committee  on  Appropriations  endeavored  to 
ascertain  the  identity  of  the  person  or  agency  to  whom  the 
expenditure  of  the  $5,000,000,000  would  be  intrusted.  That 
Identity  has  not  been  established.  It  appears  that  we 
must  cast  our  final  votes  upon  this  resolution  without  infor- 
mation concerning  the  spendhig  agency.  We  only  know 
that  the  re-wlution  purports  to  clothe  the  President  with 
authority  to  delegate  in  entirety  the  vast  body  of  powers  wm- 
ferred  upon  him  by  this  resolution,  and  we  know  that  what- 
ever the  delegation  may  be  the  spending  will  be  done  at  the 
discretion  of  the  President  and  of  tho«  to  wh«n  the  delega- 
tion is  made  without  substantial  restraint  and  with  but  little 
control  by  ttie  Congress  which  is  exercising  ite  constitutional 
power  to  appropriate  nearly  $5,000,000,000  of  the  people's 

money.  ^  _ 

We  know,  further,  that  the  expenditure  and  the  means 
to  be  employed  in  effectuating  the  objectives  of  the  resola- 
tion  will  be  determined  by  a  President  who,  in  the  adminis- 
tration of  relief,  has  heretofore  departed  radically  from  Wfl 
publicly  proclaimed  purptaw  and  who  has  denounced  and 
repudiated  two  i^encies  to  which  he  had  jMerioosly  given 
life,  and  that  In  one  case  he  had  diacontimied  ui  agency 
only  to  institute  a  new  one  under  the  same  administrator. 
We  also  know  that  in  spending  the  money  provided  by  thia 
resolution  the  Prerident  may  continue  the  senrlcee  of  aD  ctf 
the  existing  pisrsonnel  with  its  record  of  txutBauncf  and 
waste.    These  possibilities  are  alarming  when  1$  li 
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bervd  that  the  only  statement  made  by  the  President — and 
not  to  the  Copjcrcss.  but  to  the  press — is  to  the  effect  that 
the  spending  would  not  be  supervised  by  the  SecreUry  of 
the  Interior,  whose  administration,  although  lacking  In  dis-  i 
patch,  has  up  to  this  time  been  both  orderly  and  honest.        i 

It  seems  strange  that  the  one  who.  above  all  others,  has 
freed  the  administration  from  politics  and  has  Insisted  upon 
the  honorable  distribution  of  the  money  voted  by  the  Con- 
gress is  the  one  and  the  only  one  concerning  whom  there 
IS  a  declaration  that  he  will  not  be  consulted  or  a;  least 
he  will  not  be  placed  in  the  charge  of  the  expenditure  of 
the  proposed  appropriation. 

I  have  endeavored  earlier  In  these  remarks  to  make  clear 
that  the  pending  resolution  ts  more  than  a  mere  appropria- 
tion of  approximately  $5,000,000,000.  In  addition  to  that 
appropriatton  it  is  essentially  a  plan  to  delegate  enormous 
powers  and  to  create  In  the  President  almost  an  unqualified 
and  onreKtricted  discretion  In  expenditure  of  the  appropria- 
tion Congress  should  refuse  to  make  this  delegation.  This 
body  has  already  delegated  to  the  Executive  more  power 
than  any  administrative  ofQcer  can  perform.  The  Presi- 
dent is  clothed  with  more  responsibility  than  It  li  humanly 
possible  for  one  man  to  discharge.  To  add  to  this  authority 
and  increase  the  responsibility  will  make  the  Executive 
branch  of  the  Oovernment  less  and  not  more  efficient.  The 
new  authority  includes  power  to  select  projects;  to  deter- 
mine how  much  shall  be  expended  in  the  national  defense, 
to  determine  the  policy  of  the  Ckivernment  w;Lh  respect  to 
the  development  of  hydroelectric  power;  to  experiment  in  a 
variety  of  schemes  for  social  uplift;  to  determine  the  course 
of  history  with  respect  to  concentration  or  distribution  of 
population;  to  formulate  a  program  of  farm  reLef;  and  to 
determine  the  policy  with  respect  to  the  disposal  of  export- 
able surpluses.  It  includes  also  the  power  of  eminent  do- 
main which  is  one  of  the  highest  attributes  of  sovereignty. 
These  and  other  like  matters  are  highly  legislative  in  char- 
aclex.  A  persuasive  argument  might  be  made  that  the 
delegation  of  these  powers  is  violative  of  the  fundamental 
laa-  and  that  the  legislation  is  therefore  unconstitutU}nal.  I 
do  not.  however,  at  this  time  urge  this  objection.  I  say 
merely  that  the  powers  are  too  great  to  be  admiiustered  by 
any  executive;  that  the  concentiation  of  authority  in  one 
man's  hands  is  loimicable  to  free  institutions;  that  it  takes 
»way  from  the  Congress  the  making  of  decisions  which  Con- 
gress must  make  or  else  subject  itself  to  the  charge  of  ab- 
dicatu^  Its  traditional  and  constitutional  function. 

If  we  are  to  understand  what  it  is  that  we  are  called  upon 
to  do  in  giving  the  JExecuUve  substantially  a  complete  con- 
trol of  $5,000,000,000  of  public  funds,  let  us  bear  m  mind 
that  the  Treasury  of  the  United  States  contains  nearly 
$2,000,000,000  of  the  unexpended  balance  from  the  $3,300.- 
000.000  provided  for  public  works  under  the  act  of  June  16. 
1933.  and  the  act  supplemental  thereto,  wliich  I  think  car- 
ried $400,000,000  besides.  The  Executive  also  has  in  his 
complete  charge  arwther  $2,000,000,000  which  is  a  part  of 
the  so-called  "  profit  "  resulting  from  the  nationalization  of 
gold.  Still  other  unexpended  funds  are  under  the  control 
of  the  President.  The  daily  statement  of  the  United  States 
Treasury  for  January  18.  1935.  discloses  unexpended  bal- 
ances of  $5,724.^54.139.  Thus  it  is  seen  the  President  has  in 
his  charge  in  excess  of  $5,000,000,000.  part  of  which  is  obb- 
gated  but  a  substantial  iMri  of  which  is  unobligated,  and  it 
IS  subject  to  the  complete  control  of  the  President.  So  far 
as  the  two  billion  stabilization  fund  is  concerned,  neither 
the  President  nor  the  Secretary  of  the  Treastiry  is  under  any 
obligation  to  report  to  the  Coogresa  or  to  the  country.  To 
this  $5,000,000,000  it  Is  now  propoAed  to  add  nearly  $5,000.- 
000.000  more,  and  thus  to  place  in  the  hands  of  the  admin- 
istrative government  nearly  $10,000,000,000.  Of  this  huge 
sum  nearly  seven  billioQ  may  be  used  at  the  discretion  of 
the  President  and  hjs  administrative  agencies.  So  great 
a  power  was  never  in  history  ooocentrated  in  the  hands  of 
one  execafcive.  But  tbe  unrestrained  management  of  public 
funds  Is  only  a  trifle  compared  to  the  economic  and  general 
BOWmnenCal  powers  which  have  been  delegated  by  Con- 
to  tike  President  dnoe  March  4.  1933.    The  wlUingness 


of  the  Conere.ss  to  respond  to  the  demands  of  the  Execu  ive 
will  be  rpcorded  in  the  hkstory  of  the  Republic  as  the  nest 
marvelous  phenomenon  in  the  piilitical  life  of  thi.s  kcd  ra- 
tion Let  me  remind  Senators  that  these  concf-ntn  ted 
powers  include,  amoni?  othrrs: 

P  )w<T  t.3  increase  or  decrease  the  wages  of  Oovemirent 
employees  as  provided  m  the  .so-tailed  Economy  Acx  of 
March  20.  1933 

Power  U>  close  any  bank  or  all  banks.  State  or  NatK'nal. 
and  to  keep  them  closed  fcT  any  period  of  time  which  the 
President  may  direct,  and  to  fix  the  terms  upon  which  ihey 
may  reoprn. 

To  outlaw  the  possession  by  any  citizen  or  any  corpora  ion 
of  gold  or  gold  C'?rtlflrates  and  to  compel  such  propirty 
to  be  dPlivert^  to  the  0<)vemm»'nt  in  exchange  for  what-ver 
kind  of  money  the  Oovt^rnment  chooses  to  offer. 

To  Rx.  within  certain  broad  limits,  pen-s'.ons  and  (  >m- 
pcn.;ation  lo  b*-  paid  to  veterans  of  the  wars  and  to  t  leir 
dep*'ndent.s  This  ;x'wrr.  I  am  glad  to  say.  was  m;it»^r.illy 
mo-1i?lPd  by  subscqiipn*  roncjrrs.'iional  action  thro'a>:h  wia^-h 
the  Congress  asi;ert<*d  lU  authority  and  performed  its  ra- 
ditional  function.  The  effort  to  wrest  this  authority  t  om 
the  Prendpnt  was  resisted  by  him  and  attained  succps..  aly 
by  enactment  over  the  veto  of  the  Pre.sident. 

The  concentrated  Executive  powers  include  al.so  the  p<  *er 
to  rai.se  and  lower  postal  rates  which  gives  the  PresK  cnt 
punitive  power  over  the  public  press. 

Power  to  cancel  or  annul  exi.stlng  ocean  and  air  inail 
contracts. 

Power  to  make  public  the  Income-tax  returns  of  ind:  Id- 
ual.s.  in  hi.s  dLscretion. 

Power  to  regulate  the  value  of  money  and  to  deba-^f  the 
dollar  by  reducing  it.';  Rold  content  50  percent  at  the  time 
the  power  first  boca.me  effective 

It  includes  also  power  to  start  the  printing  presses  and 
to  Ls.sue  $3,000,000,000  ;n  irred'^emable  greenbacks  an  to 
cnmiJel  the  Federal  Reserve  bank.s  to  purchase  up  to  $3,CD0.- 
000.000  in  Government  se(  urlties. 

This  is  only  a  partial  statement  In  the  vast  array  of  con- 
centrated Executive  power's  Delegated  by  Congress  is  the 
power  to  require  indu.'^try.  or  groups  of  industries,  to  at  i  pt 
codes  of  practice  affectin,;  wages,  hours,  working  condit.  it^s. 
prices,  and  curtailment  of  output.  These  powers  have  teen 
delcKated  lo  admiuu^trators  und  to  deputy  admirustia  ors 
and  are  being  exercised  by  a  multitude  of  subordinates  md 
asi>Lst^ants  who  write  codes  and  fix  penalties  for  their  v:.  la- 
tion  Congress  also  hiis  clothed  the  President's  Secre*  iry 
of  Afe'riculture  with  authority  over  aiaiculture  by  whicl.  he 
and  his  sub<jrd;n;ites  are  ptrmitted  to  levy  and  collect  t,i>;es 
and  to  curtail  production  and  thus  determine  tlie  dcbi.ny 
of  the  a;rncultural  elements  in  this  country. 

His  commissions  and  agencies  control  the  stock  exchanijes 
and  permit  or  deny  a  security  market  an  opportunity  tor 
arqui.^ition  of  capital  for  the  rebuilding  of  American  indus- 
try. They  dominate  the  banks  and  monopolize  the  money 
market  to  insure  the  sale  of  Government  Issues.  They  mikke 
trade  treaties  without  nece.ssity  of  the  advice  and  coii-seiit  of 
the  Senate,  and.  throuKh  the  control  of  all  the  m jnet;  ry 
powers,  tariil  duties,  and  the  b.osis  of  production  of  indu.'  .ry 
and  agriculture,  artificially'  stimulate  and  to  a  lar^e  extent 
regulate  price-,  of  commodities,  fix  the  cost  of  living,  and 
determine  the  cccHiom.c  status  of  the  men.  women,  and  chJ- 
dren  who  make  up  the  population  of  the  United  Slater.  So 
vast  a  power  transcends  the  imagination.  Its  magnitude  is 
so  utterly  beyond  the  grasp  of  the  human  intellect  tJiat  the 
business  leaders  of  the  Nation,  together  with  business  exetu- 
tives  everywhere,  stand  in  dismay  m  its  presence.  Lack  of  a 
definite  plan  in  tlie  exercise  of  this  power,  as  a-ell  as  com- 
plete uncertainty  cuncermng  the  dispositions  which  will 
be  made  before  the  end  of  today  and  in  the  course  of 
tomorrow,  leaves  the  country  utterly  without  confidence, 
without  spirit,  and  without  initiative.  Within  the  human 
heart  there  is  not  courage  suf&cient  to  bear  up  against  tlie 
evil  of  so  great  an  uncertainty.  The  result  might  have  been 
foreseen.  It  was  foreseen.  But  protests  in  the  "ff"^>'  of  the 
I  welfare  of  the  people  of  this  country  received  but  scant  con- 
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sideration.  The  theorists,  the  expMlmenters,  and  "brain 
trusters"  have  prevailed.  Delegation  after  delegation  of 
power  has  been  made  until  the  concentration  Is  now  complete, 
and  a  bewUdered  NaUon  knows  not  which  way  to  turn.  It  Is 
not  surprising  that  we  have  failed  in  our  program  of  recov- 
ery and  that  in  comparison  with  other  nations,  which  Jiave 
had  no  new  deal,  our  position  is  most  unfavorable  an^T  our 
recovery  most  seriously  retarded.  The  appn^nrlation  of 
$5,000,000,000  in  the  form  of  a  blank  check,  to  be  used  at  the 
discretion  of  the  President,  inevitably  will  make  the  situation 
worse,  not  only  because  of  an  imbalanced  Budget  and  of  in- 
creased debt  but  because  it  increases  the  uncertainty  which 
already  brings  dismay  to  American  business. 

One  of  the  objectives  of  the  resolution  is  to  provide  re- 
lief from  hardships  attributable  to  wide-spread  unemploy- 
ment. Will  the  President  add  to  forests  and  iMurks  and  thus 
remove  land  from  the  tax  rolls  In  the  burdened  States  of  the 
West  in  order  to  implement  a  program  to  provide  such  re- 
lief, or  will  he  instead,  under  the  term*  of  the  House  resolu- 
tion, acquire  and  nationalize  the  railroads?  Congress  does 
not  know,  but  Congress  will  be  held  to  the  knowledge  Uiat  in 
complete  ignorance  of  fact  it  delegated  to  the  President  the 
power  to  do  both  of  these  things  In  order,  in  his  discretion, 
to  provide  relief  from  the  hardships  attributable  to  unem- 
ployment. 

Those  who  criticize  this  imprecedented  and  boundless  con- 
centration of  power  and  those  who  question  the  wisdom  of 
this  appropriation  in  violation  of  the  fundamental  theories 
of  our  Government  that  the  people,  through  their  legislative 
body,  should  hold  the  purse  strings,  meet  with  but  one  answer 
of  rather  tiresome  repetition.  This  answer  was  made  in  the 
House  of  Representatives  by  Congressman  Buchaman,  who.  in 
defending  the  pending  resolution,  said: 

Can  vou  not  tnist  tlie  President?  The  people  of  the  United 
States  trust  tilm.     Cannot  tliis  Congre—  trust  hlmf 

Perhaps  the  best  commentary  upon  such  an  argument  was 
made  by  the  United  SUtes  Supreme  Court  in  its  recent  de- 
cision in  the  oil-code  case.  Tlie  argument  was  seriously  ad- 
\  anced  by  the  Government's  attorneys  that  the  code  was  de- 
fensible upon  the  ground  that  the  President  would  not  be 
guilty  of  maladministration  of  it.  The  Suprone  Court  com- 
mented upon  that  argument  as  follows: 

The  question  whether  such  a  delegation  of  lagliUttve  power  Is 
Derm  It  ted  by  the  Conbtttutlon  U  not  answered  by  the  argument 
that  It  should  be  assumed  that  the  President  baa  acted,  and  will 
act  for  what  he  believes  to  be  the  public  good.  The  point  Is  not 
one  of  motive*  but  of  oonstituUonal  autbortty.  for  which  the  best 
of  motives  is  not  a  substitute. 

Mr  President.  I  now  conclude.  I  wish  to  reiterate,  in  sub- 
stance, that  which  I  said  earlier  in  my  remarks,  namely,  that 
there  is  no  possible  legislative  difficulty  involved  In  this  situ- 
ation. The  Senate,  with  the  conciurence  of  the  House,  can 
separate  the  dlrect-reUef  money  from  the  work-relief  money. 
We  can,  by  appropriate  legislation,  i»t>vide  relief  money  suffi- 
cient to  enable  the  President  to  care  for  those  who  are  In 
distress;  we  can  then  take  under  consideration,  in  a  de- 
liberative way.  the  question  of  considering  the  work-relief 
program,  the  appropriation  of  $4,000,000,000  and  the  safe- 
guards which  we  ought,  in  all  conscience,  throw  about  that 
kind  of  an  appropriation.  If  we  will  do  that,  we  diaU  not  be 
obliged  to  apologize  hereafter  for  the  abdication  of  the 
functions  which  the  Constitution  gives  to  us.  If  we  wUl  do 
that,  we  shall  be  able  to  answer  every  requirement  in  the 
emergency  through  which  ova  country  is  passing  at  this  time, 
and  in  the  end  we  shall  be  able  to  enact  a  proper,  reason- 
able, fair,  and  constitutional  law  which  will  place  due  re- 
straints upon  those  who  are  to  administer  the  appropriation 
and  provide  that  justice  shall  be  dwae  to  all  concerned  with- 
out partiality  as  between  States  and  oommunities.  We  will 
know,  moreover,  that  we  have  performed  owr  mission  and 
that  we  have  taken  a  course  which  will  not  alarm  the  people 
of  the  country  and  further  frighten  the  business  elements  of 
the  Nation  so  that  recovery  will  be  stOl  further  retarded. 
I  thank  the  Senate. 

MxssAGK  rsoif  THX  BotiSB — ^DmoixsD  SHU  szcim 
A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,   one   of   iU  reading  clerks,   announced  that  the 


Speaker  had  affixed  his  signature  to  the  following  enrolled 
bills,  and  they  w»a«  signed  by  the  Vice  President: 

H.  R.  2030.  An  act  authorizing  the  States  of  Washington 
and  Idaho  to  construct,  maintain,  and  operate  a  fi'ee  highway 
bridge  across  the  Snake  River  between  Clarkston,  Wash.,  and 
Lewiston,  Idaho; 

H.  R.  2874.  An  act  granting  the  consent  of  Congress  to  the 
State  highway  commission  to  construct,  maintain,  and  oper- 
ate a  free  highway  bridge  acn)ss  Eleven  Points  River  in 
section  17.  township  23  north,  range  2  west,  approximately 
n  miles  east  of  Alton,  on  route  no.  42,  Oregon  County,  Mo.; 
'■  HJl.  3018.  An  act  to  extend  the  times  for  commen.:lng  and 
completing  the  construction  of  a  bridge  across  the  St.  Law- 
rence River  at  or  near  Alexandria  Bay,  N.  Y.; 

H.  R.  3057.  An  act  granting  the  consent  of  Congress  to  the 
State  of  Oklahoma  to  construct,  maintain,  and  operate  a  free 
highway  bridge  across  the  Arkansas  River  south  of  the  town 
of  Sallisaw,  in  Sequoyah  and  Le  Flore  Cotmties,  at  a  point 
approximately  15  miles  north  of  Keota,  in  the  State  of  Okla- 
homa; 

H.  R.  3891.  An  act  to  extend  the  times  for  commerusing  and 
completing  the  construction  of  a  bridge  across  the  Wacca- 
maw  River  at  Conway,  S.  C; 

H.  R.  3983.  An  act  to  legalize  a  bridge  (known  as  "  Union 
Street  Bridge  ")  across  the  Dan  River  at  Danville,  Va.;  and 

H.  R.  4018.  An  act  to  provide  for  the  investigation,  control,  . 
and  eradication  of  marine  organisms  injurious  to  shellfish  ' 
in  the  Atlantic  and  Gulf  States. 


ORDER   or   BUSINESS 


Mr.  LONG 
Mr.  CLARK, 


Mr.  President- 


I  rise  to  a  parlian^entary  inquiry. 

The  PRESID12»IO  OFFICER.    The  Senator  wiU  state  it. 

Mr.  CLARK.    I  inquire  what  is  before  the  Senate? 

The  PRESIDING  OFFICER.    There  is  no  business  before 
the  Senate. 

Mr.  McCARRAN  addressed  the  Chair. 

Mr.  LONG.    Mr.  President,  am  I  recognized? 

The  PRESIDI170  OFFICER.    There  is  nothing  before  the 
Senate. 

Mr.  LONG.    Can  I  get  rec<«nition? 

The  PRESIDING  OFFICER.    The  Senator  can  secure  rec- 
ognition to  introduce  some  business  before  the  Senate. 

Mr.  LONG.    Very  well;  I  move  to  call  up  the  re8<dut!on  ;, 
which  I  submitted  this  morning.    In  support  of  that 

Mr.  CLAREL    I  rise  to  a  point  of  order. 

The  PRESIDING  OFFICER.    The  Senator  win  state  It. 

Mr.  CLARK.  The  point  of  order  is  that,  under  the  rule.  * 
resolution  has  to  lie  over  for  1  day  if  objection  is  made. 

The  PRESIDINQ  OFFICER.  The  Chair  Is  advised  thai 
the  point  of  order  is  well  taken,  and  it  is  sustained. 

Mr.  LONG.    Mr.  President,  I  desire  to  make  a  point  of 
order.    There  is  a  possibility  of  the  rules  of  the  Senate 
being  suspended,  and  I  make  the  motion  now  that  the  rules 
of  the  Senate  be  suspended  for  the  purpose  of  immediately  ^ 
proceeding  to  the  consideration  of  the  resolution  which  I  , 
submitted  this  morning. 

Mr.  CLARK.    Mr.  Prudent ^ 

Mr.  LONG.  I  imderstand  that  parliamentary  tactics  are  ' 
being  used  to  keep  the  facts  from  coming  out  here  today.  ^ 
and  I  want  to  talk  on  the  motion  to  suspend  the  niles.  f 
have  moved  to  suspend  the  rules.  ._ 

The  PRESIDING  OFFICER.    Under  rule  XL  a  motion  to  -' 
suspend  the  rules  must  lie  over  for  1  day  and  must  be  in 
writing.  :j 

THg  ADKITTB)  VIOLATIONS  OF  THS  LAW  BY  POSTXASm  GKHnAL 

FARLKY  > 

Mr.  LONG.  Mr.  President,  I  now  move  to  proceed  to  the 
consideration  of  the  first  bill  on  the  calendar.  I  shall  ask 
the  Senate  to  take  cognizance  of  the  following  principles  of 
law  by  which  the  Senate  guides  its  conduct: 

Rrst,  it  is  iMTovided  by  the  statutes  of  ti»e  United  Statee 
that— 


>1 


m 


No  head  of  a  department  or  other  ofBcer  or  (deric  in  tto*e»|*jy 
ol  the  Oovernment  shaU  receive  or  agree  to  receive  any  eatapnu^ 
tion  whatever.  dlrecUy  or  Indirectly,  for  any  ■orioes  mndned. 
or  to  be  rendered,  to  any  person,  either  by  himself  a 


IQQP; 
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eownoBwntal  powers  whkh  faav«  been  delesated  by  Coti-     foreseen.     It  was  foreseen      But  protests  m  the  naune  of  the 


to  Uke  Praskftent 


March  4.  1933.    Ttke  willingneas  !  welfare  of  the  peo{>le  of  this  country  received  but  scant  con- 


ChalTee.   one   of   its  rttuhng  derta,   announcea  u»»   me  |  or  w  oe  rena«wi.  w  .",  *^-«-, 
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tn  raUtton  to  any  proceeding.  contrBct     •     •     •     or  other  matter 
or   Uiing   m    whtoii   the   OiUted   States   la  a  party    (asc.    1783.   R«t. 

SUt  U    S    I  1  U   8    Comp.  Stat.,  p    12ia>). 

fiecood.  the  law  provides: 

II  two  or  mora  pcrsooa  conspire  either  to  commit  any  offense 
a«{airut:  the  United  Staten  *  *  *  each  of  the  parties  •  •  • 
ahaii  be  fined  not  more  than  $10,000  or  ImprUoned  not  more  than 
2  years,  or  txjth.     (See  Rev   Stat .  sec   5440  j 

Third,  the  Criminal  Code  of  the  United  State,  section  35. 
AS  amended,  title  18.  aecUon  83,  of  the  United  States  Code 
Annotated,  says: 

Whoever  shall  anter  Into  any  agreement,  combination,  or  ecm- 
sptracy  to  dafraud  the  Oovemment  at  the  United  States,  or  any 
department  or  oOccr  thereof,  or  any  corporation  In  which  the 
United  States  Is  a  stockholder,  by  obtaining  or  aiding  to  obta,ln 
Itm  paiyiUBiit  or  allowAOoa  of  any  false  or  fraudulent  claim,  shall 
be  Aiked  not  more  ttuku  $10,000  or  Impiiaooed  not  more  than  10 
yean,  or  boUL 

fburlh.  I  direct  this  particularly  to  the  attention  of  the 
SaoRtor  from  Alabama  [Mr.  Black]  and  the  Senator  from 
Tennessee  [Mr.  McK£I,la«] — 

Ptfth.  as  has  be«n  interpreted  by  the  Postmaster  Gen- 
eral and  by  this  United  States  Senate,  particularly  in  the 
matter  of  the  contracts  let  for  carrylnc  the  United  States 
mail  by  airplane,  where  bkiders  are  in  collusion  in  making 
their  bids  on  a  contract  for  services  to  be  rendered  or  sup- 
pUbb  to  be  fumMied  in  which  the  United  States  is  interested, 
tlmt  meh  r*?Jiii«i/m  is  a  civil  and  criminal  offense  a«alnst 
the  Umted  SUtes. 

I  hope  I  shall  not  be  required  to  argue  either  of  these 
matters  because  I  have  merely  quoted  the  law,  except  as 
to  the  fourth;  and  as  to  that,  I  have  stated  what  we  have 
accepted  on  the  floor  at  the  Setiate  as  it  came  from  the  lips 
of  the  Senator  from  Alabama  [Mr.  Bu^cxl  and  the  Senator 
from  Tennessee  [Mr.  McKkllas]. 

Now.  Mr.  President  and  gentlemen  of  the  Senate.  I  invite 
your  ear  and  heart  to  consider  a  letter  written  and  signed 
for  and  in  defense  of  Mr.  James  A.  Parley  on  the  19th  day 
of  October  1934.  by  one  R.  H.  Hunter  I  shall  ask  that, 
at  the  conc!u8ion  of  my  remarks,  the  whole  letter  and  the 
answer  thereto  may  be  printed.  But  I  am  not  concerned 
with  the  general  colloquy  or  the  campaign  which  It  affected. 
I  Mn  only  concerned  that  Senators  should  note  certain 
things  which  the  letter  written  in  defense  of  Mr.  Parley 
admits.  They  are  as  follows,  as  taken  from  Mr.  Hunter's 
words,  viz: 

First.  The  United  States  Government  promoted,  financed, 
supervised,  axxl  acted  as  general  overseer  for  the  Hillside 
home  development  project  in  New  York,  advancing  some- 
thing less  than  six  million  dollars. 

I  make  no  point  of  the  fact  that  this  money  was  ad- 
vanced for  the  work  of  slum  removal  out  at  a  place  where 
there  were  xx>  shmis.  I  pass  that  point  by  and  ask  the 
Senate  to  take  knowledge  of  the  facts  that  the  Hillside  home 
development  project  was  a  Government  project  promoted, 
advanced,  supervised,  and  overseen  by  the  United  States 
Govenunent  and  with  Its  money. 

Second.  No  contract  could  be  let.  nor  could  even  a  bid 
be  lytnod.  except  under  the  Immediate  eyes  and  supervl- 
sloo  of  the  Qovemnwnt  aides  placed  in  charge  of  the  project 
to  dlsbiirae  the  Govemment'i  money. 

Third.  James  A.  Farley,  the  Postmaster  General  of  the 
United  ffttafm  wm»  interested  In  the  sale  of  materials  for 
the  peoiect  through  the  General  Builders  Supply  Co.. 
in  which  he  is  heavily  interested  and  "  of  which  James  A. 
Farley  was  the  bead." 

I  wlah  the  Senate  to  take  note  that  I  am  merely  qootlnc 
from  a  letter  fffft^'iyiiy  Isstied  In  defense  of  and  for  Mr. 


Ptmrth.  Xa  Um  awwttlng  of  the  cuuusct  for  brick— 
I  am  reading  now  from  the  letter — the 


_  tflvttlad  ta  aqual  tblitfs  amoog  thraa  material  aupply 
paalaa.  of  which  the  Oaneral  Builders  Supply  Oo. — 


So  that,  in  addition  to  the  violation  of  the  other  laws 
quoted  above,  of  necessity  there  most  have  been  collusion 
among  those  bidding  on  the  brick,  openly  consented  to  by 
the  Government  agents,  to  have  had  three  equal  bids  and  to 
have  awarded  same  to  equal  thirds,  one  being  the  concern 
of  James  A    Parley, 

I  call  the  Senate's  attention  to  the  fact  that  our  law  goes 
so  far  a.s  to  prohibit  the  head  of  a  department  of  the  United 
States  from  participating — 

directly  or  Indirectly  •  •  •  either  by  himself  or  another 
•  •  •  In  relation  to  any  contract  In  which  the  United  States  la 
a  party 

For  fear  it  may  be  thought  by  some  that  Mr.  Parley  may 
hide  his  p)ersonal  and  official  identity  t)ehind  the  corporation 
of  which  he  is  a  meml)er.  I  call  the  Senate's  attention  to  a 
long  list  of  cases,  one  of  which  Is  the  case  of  Ma<fruder 
against  Drury  and  Maddox,  trustees,  cited  by  my  friend  the 
Senator  from  Alabama  'Mr  Black)  in  his  discussion  of  the 
air  mail  matter  here,  decided  by  the  Supreme  Court  of  the 
United  States  in  the  Two  hundred  and  thirty-fifth  United 
States  Reporter  at  page  106.  wherein  It  is  held  that  such  laws 
forbid  one  in  a  fiduciary  capacity  to  have  an  Interest  oppxjsite 
to  his  pnincipal  or  to  make  anything  out  of  a  contract  exe- 
cuted with  his  principal  in  the  transactions  carried  on  with 
Arms  amd  corporations  in  which  he  is  interested  the  same 
as  to  the  transactions  carried  on  by  the  individual  In  his  own 
name. 

In  other  words,  in  this  case  Mr.  Drury's  offense  had  been 
carried  on  in  the  name  of  a  firm  by  the  name  of  I>mry  li 
Ames,  a  corporation.  The  court  said  that  does  not  make  a 
bit  of  difference,  that  does  not  change  the  situation  by  one 
Jot  or  tittle.  "Hie  man  interested  in  the  corporation  In  a 
fiduciary  capacity  is  the  same  whether  he  deals  with  it 
through  a  corporation  or  otherwise. 

So,  Mr  President  and  Members  of  the  Senate,  unlcs-s  Mr. 
Parley's  ally  and  defender  has  misstated  the  facts,  in  other 
words,  unless  the  man  writing  this  letter  for  Mr.  Parley  mis- 
stated the  truth,  or  unless  the  newspapers  purporting  to 
publish  this  letter  in  d^'fen.se  of  Mr.  Parley  have  forged  the 
same,  none  can  doubt,  under  the  law.  where  Parley  stands 
in  the  trarwactlon  prohibiU-d  by  law.  He  stands  guilty  of 
the  violation  of  at  least  three  and  maybe  four  separate  crim- 
inal statutes;  that  Is.  on  the  be^is  of  the  letter  written  lor 
Mr   Parley. 

Mr  CLARK.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Loui- 
siana yield  to  the  Senator  from  Missouri? 

Mr.  LONG.     I  yield  for  a  question. 

Mr.  CLARK.  Who  wrote  the  letter  to  which  the  Senator 
has  been  referring? 

Mr.  LONG.  I  have  that  here,  and  I  am  going  to  put  it 
in  the  RscoKD  at  the  oonciasion  of  my  remarks.  That  let- 
ter was  wnten  by  Mr.  R.  H.  Hunter,  vice  president  of  the 
Hillside  home  development  project,  I  beUeve  It  is.  and  was 
written  in  reply  to  a  letter  written  by  Mr.  Moses,  a  com- 
miflsioner  in  the  State  of  New  York. 

Mr.  CLARK  Mr.  President,  will  the  Senator  yield  for  a 
further  question? 

Mr.  LONG.     I  yield. 

Mr.  CLARK.  Does  the  Senator  have  any  warrant  what- 
ever for  the  statement  that  this  letter  was  written  by 
authority  of  the  Postmaster  General? 

Mr.  LONG.  Yes.  It  was  a  campaign  document  issued  m 
the  campaign  in  New  York  in  which  Mr.  Farley  was  leading. 

Mr.  President.  I  ask  that  the  Hunter  letter  may  be  printed 
at  the  conclusion  of  my  remarks,  together  with  the  reply. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

(See  exhibit  A.) 

Mr.  LONG.  Mr.  President.  I  do  not  want  to  bring  up 
other  matters  stated  in  these  letters  at  all.  because  I  am 
undertaking  to  have  the  Senate  accept  nothing  except  what 
is  specified  as  a  fact  from  Mr.  Parley's  side  of  the  quest-ion. 
I  do  not  want  to  have  a  colloquy  over  some  of  the  other 
things  that  Mr.   Moses  said.     For   instance,   Mr.   Moses.   I 


understand.  Intimates  that  this  was  supposed  to  be  a  slum 
removal,  when  there  was  no  slum.  That  is  not  materlsJ  to 
my  point. 

Mr.  Moses  also  said  that  while  they  took  other  people's 
property  for  relief  purposes  at  the  assessed  value  and  could 
get  more  property  at  the  asiseawrd  value,  yet  in  this  case 
they  paid  two  times  the  assessed  value.  I  do  not  want  that 
noticed,  because  that  is  not  my  point. 

Mr.  Moses  further  said.  Mr.  Presidoit.  that  in  selling  this 
land  to  the  Government  at  two  times  the  assessed  value, 
whereas  they  were  getting  everybody  else's  property  for  the 
assessed  value,  they  exempted  the  property  In  front  on  the 
road  so  that  after  the  Government  had  built  up  the  back 
part,  they  would  still  have  left  the  buahiess  part  But  I  do 
not  want  that  noted,  because  that  is  not  the  point  I  am 
making  now. 

All  that  I  want  the  Senate  to  consider  is  the  fact  that,  ac- 
cording to  their  own  letter,  he  showed  three  statutes  had 
been  violated,  and  more  than  likely,  I  think,  a  fourth,  al- 
though I  would  prefer  that  the  benefit  of  the  doubt  be  given 
to  the  Postmaster  General.  All  benefit  of  the  doubt  I  want 
accorded  Farley.  There  is  a  slight  one-tenth  of  1  percent 
possibility  that  the  fourth  statute  has  not  been  violated, 
which  I  think  may  entitle  him  to  the  benefit  <rf  the  doubt, 
however  slight  it  may  be.  But  I  have  submitted  these  letters 
and  I  have  sent  them  to  the  desk  to  be  printed  at  the  con- 
clusion of  my  remarks.  I  do  not  Intend  to  finish  discussing 
the  matter  now,  because  I  have  something  else  to  say. 

I  want  the  Senate  to  know  that  I  have  been  very  careful 
in  what  I  have  said.  I  said  here  the  other  day,  may  it 
please  the  Senate,  that  down  in  West  Virginia  they  had  an 
election  on  for  United  States  Senator.  I  said  that  they 
telephoned  down  there  to  a  man  who  was  a  leading  factor 
in  the  B.  L  O.  Railroad  and  called  upon  him  to  support  Mr. 
Clem  Shaver,  who  was  at  the  time  an  employee  and  agent 
of  the  Reconstruction  Finance  Corporation.  I  said  that  at 
that  time  the  B.  k  O.  Railroad  had  pending  an  application 
to  the  Reconstruction  Finance  Corporation  to  borrow  $50,- 
000,000:  and  I  said  that  Mr.  Farley  telephcmed  down  there 
to  get  that  man  to  switch  over,  or  to  go  for  Mr.  Clem  Shaver, 
at  the  time  that  application  for  a  $50,000,000  loan  was  pend- 
ing with  the  Reconstruction  Finance  Corporatian. 

I  did  not  see  it  in  the  newspaper,  but  I  was  telephoned  last 
night  that  throughout  the  country,  or  at  least  In  West  Vir- 
ginia, it  has  been  printed  that  this  loan  had  been  made  to 
the  B.  L  O.  Railroad  long  btfore  Clem  Shaver  was  a  can- 
didate for  the  United  States  Senate  and  that  he  could  not 
have  had  anything  to  do  with  it.  I  am  very  particular 
about  my  facts;  so  I  telephoned  down  to  West  Virginia, 
and  I  got  the  date  when  Mr.  Clem  Shaver  announced  as  a 
candidate  for  the  United  SUtes  Senate.  He  announced  as 
a  candidate  for  the  Uhited  States  Senate  on  July  7.  1934. 
the  last  day  when  he  could  file  his  candidacy,  and  the  elec- 
tion occurred  on  August  6.  He  announced  and  filed  on 
July  7. 

I  read  the  following  from  page  17  of  the  Baltimore  Sun 
of  July  14,  1934,  7  days  after  Clem  Shaver  announced  as  a 
candidate  for  the  United  States  Senate,  and  23  or  24  days 
before  the  election: 

B.  A  O.  will  float  $60,000,000  not«:  R.  F.  O.  agrees  to  take  any 
part  of  loan  unabaorbed  by  public.     By  J.  F.  BMary. 

It  says  here,  "  Continued  from  page  20."  I  turn  over  to 
page  20.  and  I  see  this  heading  at  the  masthead  of  this 
article : 

B  &  O.  to  float  5-year  notea  of  $60,000,000;  R.  F.  C.  agreee  to  take 
any  part  of  loan  unabaorbed  by  pubUe;  stock  <rf  Reading  to  be 
collateral:  money  to  be  toed  to  meet  maturttles  and  cleu  bank 
obligations. 

I  ask  that  the  entire  article  be  printed  at  the  conclusion 
of  my  remarks. 

(See  exhibit  B.) 

Mr.  LONG.  I  wlU  state  to  the  Senate  the  further  fact  that 
this  man,  who  was  the  head  knorkw  down  there  in  that 
railroad,  who  had  that  appUcatkm  for  a  loan  of  $50,000,000 
pending  with  the  Reconstruction  Finance  Corporation,  by  the 
name  of  Comwell,  championed  the  cause  of  Mr.  Clem  Shaver 


from  that  day  until  the  election,  and  carried  the  only  county 
in  that  whole  territory  in  favor  of  Clem  Shaver.  The  only 
county  he  carried  was  the  one  dominated  by  the  man  whose 
concern  was  borrowing  the  $50,000,000,  who  received  that 
message  to  get  in  line  for  Clem  Shaver  before  they  made  the 
loan. 
Mr.  CLARBL  Mr.  President,  will  the  Senator  3^eld? 
Mr.  LONG.    I  yield. 

Mr.  CLARK.    Has  the  Senator  read  Governor  Comwell's 
statement,  carried  in  the  newspapers  this  morning? 
Mr.  LONG.    No,  sir. 

Mr.  CLARK.  To  the  effect  that  he  had  been  supporting 
Mr.  Shaver  from  the  time  of  his  announcement,  calling 
attention  to  the  fact  that  Mr.  Shaver  had  managed  his 
own  campaign  when  he  was  a  candidate  for  governor  of 
West  Virginia,  and  had  been  chairman  of  the  State  com- 
mittee during  his  candidacy  for  governor? 

Mr.  LONG.  No.  sir!  I  did  not  read  Mr.  Comwell's  state- 
ment, but  I  have  some  mighty  good  men  prepared  to  take 
the  witness  stand  under  oath  and  tell  about  it.  Dont 
worry  about  my  proving  anything  here  when  I  assert  some- 
thing— not  a  bit  in  the  world.  I  expected  Mr.  Comwell 
to  say  that.  That  is  the  only  thing  he  could  say.  I  will 
not  summon  Mr.  Comwell.  but  I  will  summon  somebody 
else.  Some  of  them  are  not  very  far  from  right  where  the 
Senator  Is  sitting,  right  close.  Do  not  ever  worry  about 
this  thing.  % 

Mr.  CLAREL  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  LONG.    I  yield. 

Mr.  CLARK.    Will  the  Senator  be  a  little  more  explicit? 
Mr,  LONG.    No;   no  more  explicit  right  now. 
Mr.  CLARK.    Will  the  Senator  state  whether  he  is  re- 
ferring to  any  Member  of  the  Senate? 

Mr.  LONG.  On  the  advice  of  counsel.  I  decline  to  answer 
the  question.     [Laughter.] 

Mr.  CLARK.  That  Is  very  characteristic  of  the  Senator 
from  Louisiana. 

Mr.  LONG.  Oh,  no;  oh,  no.  The  Senator  cannot  say 
that.  That  is  proper.  I  have  not  the  authority  to  answer 
those  questions.  Tlie  Senator  wiU  not  be  disappointed 
about  the  proof. 

Mr.  President,  I  sent  to  the  desk  earlier  in  the  day  a 
resolution.  I  should  like  to  state  Just  what  I  have  asked 
in  this  resolution.  I  have  asked  in  it  that  the  Department 
of  the  Interior  of  the  United  States  Government  furnish  the 
Senate  the  reports  and  the  data  that  have  been  assembled 
by  its  investigator,  Louis  Glavis,  with  regard  to  P.  W.  A. 
projects  in  which  Mr.  Farley  has  directly  or  indirectly  par- 
ticipated, and  also  with  regard  to  the  Stewart  concern  which 
I  mentioned  some  days  ago  on  this  floor. 

Mr.  President,  this  resolution  will  not  ccxne  up  until  the 
foUowing  day  whoi  the  Senate  meets.  I  do  not  know 
whether  we  are  going  to  adjourn  imtil  Friday  morning,  or 
until  Saturday  mmntng.  or  until  Monday  morning;  and  I 
am  not  going  to  make  any  point  about  any  early  adjourn- 
ment or  early  rec<»vening  of  the  Senate.  That  is  not  the 
point  I  am  making;  but  I  have  laid  before  the  Senate  a 
resolution  asking  the  Department  of  the  Interior  to  send  to 
us  these  data.  That  will  not  cost  anything.  The  material 
can  come  here  free.  It  can  be  in  the  custody  of  the  Senate, 
surrounded  by  such  safeguards  as  the  Senate  may  see  fit  to 
clothe  it  in,  and  it  ought  to  be  in  the  possession  of  the  Senate 
at  the  earliest  possible  moment. 

I  made  a  stet«nent  here,  however,  that  somecme  has 
questioned  in  a  news  article  that  I  have  been  told  about. 
I  do  not  take  the  time  to  read  all  these  news  articles.  I 
rely  upon  the  accuracy  of  my  friends,  because  some  of  these 
are  not  matters  that  require  Investigation:  but  I  am  told 
that  there  was  some  kind  of  a  pooh-pooh  given  by  the 
United  Press  and  the  Scriw»-Howard  papers  to  my  effort 
to  have  Mr.  Farley  investigated,  and  I  am  told  that  they 
flouted  the  idea  that  they  had  anything  to  do  with  any 
income-tax  matter,  or  that  any  of  their  officers  had  any- 
thing to  do  with  anything  that  might  have  been  settled  or 
adjusted,  or  fraud  alleged  concerning  it  that  could  affect 
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them  I  do  not  wmnt  anythin*  I  have  to  ny  here  to  be  left 
in  doubt,  if  I  can  help  It;  ao  I  have  before  me  the  Sunday 
Star  of  Sunday  morning.  March  11.  1934.  reading  from 
pa««  1,  the  first  two  columns  on  the  right-hand  tide: 

United  9tat«  praparw  to  act  agalMt  ▲.  W.  MbUou  in  tu- 
evMion  drive— Jlnamy  WalJier.  Thomaa  8.  Lament.  Mid  oiben 
named  in  Cunumngs'  Announoatnant. 

Thia  was  before  they  gave  out  the  announcement  that  all 
these  men  had  been  called  off  IfeUon  and  Lamont  and  lent 
down  to  Louisiana  ta  get  Hunr  Lo«c.  This  was  a  little 
before  that  time. 

Aluminum  oomp«ny  aemttnlaed:  S-yaar  limit  to  apply:  Justice 
DcpartHMBt  autlualaM  dlrtrict  attoracy*  to  aik  IndAetaaanu  toy 
grand  jurlaa. 

Who  are  the  men  they  named?  They  say  there  that  they 
are  goinc  to  Indict  Thomas  8.  Lamont.  Andrew  W.  Klellon. 
James  J.  Walker,  and  Thomas  L.  Sidkx.  law  partner  <rf 
Newton  D.  Baker,  of  Cleveland.  Ohio.  Mr.  Sidk>  was  the 
compCroDer  and  the  general  counsel  of  the  Scrippa-Howard 
or  United  Press  newspaper  Interests. 

Mr.  SkOo  was  called  on  for  a  statement,  or  sotnebody  was 
called  on  for  a  sUtement  for  Mr.  Sldlo.  I  have  not  read 
this  sine*  March:  but.  as  I  remember.  I  read  something  from 
Sldlo  there  about  this  thing.     Let  us  see. 

Here  Is  the  compromise  offer,  on  page  6.  from  Sldlo: 
coMrtLomxBM  ormtfD;  stolo's  ruMmna.  su«i>«iskd  bt  krrktLDir  eitusal 

CXswLjuro.  Marcb  10. — Commenting  on  the  Department  at  Jub- 
tloet  pro)«e«ad  criminal  proaecutkm  of  Thomas  U  BMlo  for  alleged 
evasion  of  Income  taxes.  Paul  Patterson,  one  of  his  partners  In  a 
prominent  CTeveland  law  firm,  asserted  tonight  Sldlo  had  mads  to 
the  Government  what  is  technically  known  as  an  "  offer  In  com- 
promtae." 

Sldlo  was  reported  by  his  aaaodates  to  be  at  the  bo«ne  of  Robert 
P.  Scrlppa  In  aoutbem  CaXlfomla. 

Asserting  the  Justice  Department's  intention  to  prosecute  Sldlo 
Is  ■•  a  surprise  to  me  ".  Patterson  said.  "  while  I  knew  the  matter 
was  being  discxttsed  In  the  Department  of  Justice,  and  althouRh  I 
knew  the  Departn-ient  was  considering  what  is  technically  known 
as  an  '  offer  of  coo^iromiae  '  by  Mr.  Sldlo.  I  had  no  Initllng  that 
the  offer  would  be  refused." 

Mr  Sldlo's  offer  was  to  pay  the  entire  amount  alleged  by  the 
Government  to  be  due  and  the  50  percent  penalty  plus  interest 
The  question  at  lasue  la  one  of  law  surrouxuUng  the  methods  cC 
^tmivKtw*^  cleducUona — 

And  so  forth. 

Notwithstanding  that  be  believed  It  hla  entire  right  to  take 
deductions  for  theee  loes«-a,  be  did  make  the  offer  to  the  Oovem- 
ment  wtUch  covers  tax.  penalty,  and  Intoreat.  tiie  manmiun  amount 
the  OovenuxMnt  oould  poaal)»ly  recover  in  any  action. 

In  ottker  worxto,  Mr.  Sldlo  offered  to  pay  the  50-percent 
penalty  required  In  case  of  frau<:i.  plus  interest,  aD  that  the 
Oovemment  could  recover  at  luiy  thne.  That  was  Mr. 
SkDo's  oiler.  Notwithstanding  tiiat,  says  the  Washington 
Star,  the  Solicitor  General  of  thc^  United  SUtes  and  the  At- 
torney Oenerml  of  the  United  SUtea  saw  fit  to  do  the  untisual 
t>iing  of  announcing  the  names  of  four  prominent  men 
against  whom  they  would  proceed  by  indictment  and  prose- 
cutkm— somethliv  unheard  of  in  the  annals  of  criminal  law 
prku*  to  that  time. 

What  happened?  What  happened?  Did  they  prefer  any 
Indictment  br  prosecution  against  Mr.  Sldlo,  of  the  Scrlpps- 
Howard  newspapers  and  the  United  Press?  Not  so  that  you 
can  teB  It;  but  about  this  time.  Mr.  President,  the  Scrlpps- 
Howard  people  mored  In  and  began  to  bMn  in  on  the  in- 
vestigation of  Mr.  Fkrley,  and  lo  and  behead,  there  was  a 
"  Huahf  HvBh!  ",  and  they  ran  one  editl<m  of  their  news- 
paper carrying  Exposure  No.  1.  and  f (blowing  that  time  no 
man  has  srer  yet  heard  the  Bcrippa-Howard  newspapers 
say  further  of  the  conduct  of  nu-ley.  and  no  man  has  heard 
the  nattonal  administration  say  anything  aboat  Indicting 
SkDo.  the  comptroller  and  oousael  of  the  Scxlppa-Howard 
ncfwspapers. 

O.  my  friends,  misery  lores  company.  We  feel  kindly 
toward  our  fellow  man  In  slmQar  sttuatloDa.  There  you 
have  It,  Then  you  hare  It,  call  it  law.  call  !t  government, 
can  It  what  you  wish,  bskcked  up  by  the  pages  of  the  Wash- 
li«ton  newspapers,  carrying  full-fledged — and  I  have  It 
here  In  mj  poeket--carr7lng  fun-Hedged  a  letter,  and  I  have 


in  my  hand  a  copy  of  the  letter,  sent  through  the  United 
States  mail  to  an  employee  of  the  United  States  Oovemment 
in  Washington,  D.  C  on  a  letterhead  carrying  the  name  of 
James  A.  Parley,  and  it  says: 

If  vou  wHI  notice  from  the  attached  app>eal.  we  are  making 
an  effort  to  aaalat  the  NaUonal  Democratic  Committee  m  paying 
off  Its  deficit.  If  you  can  help,  won't  you  please  let  me  hear 
from  you  as  soon  as  convenient? 

Enclosing  him  a  blank  to  fill  out  with  the  amount  that 
he  will  give. 

TTiat  was  sent  out  to  employees  of  the  United  States  Gov- 
ernment, to  send  them  $531,000,  or  as  much  of  It  as  they 
can,  and  they  say  in  this  letter  that  "  we  have  deckled  to 
Unit  the  amount  anyone  can  gire  to  $1,000  in  order  to 
Qiread  It  suxiund."  That  is  a  marvelous  limit.  Nobody 
could  send  them  more  than  a  thousand  dollars.  Of  course. 
I  am  satisfied  that  if  somebody  asked  for  a  suspension  of 
that  rule  he  might  get  it.  [Laughter.]  At  any  rate,  if  we 
forget  everything  else  that  has  been  said  and  everything 
else  that  has  been  done,  we  find  that  they  go  out  to  North 
Dakota  and  find  a  Governor  out  there  by  the  name  of 
Langer,  who  issued  a  letter  in  an  effort  to  collect  $170  from 
Government  employees.  He  tried  to  get  $170,  but  he  col- 
lected only  $83.    They  did  not  all  come  in. 

Oh.  what  did  they  do?  The  majesty  of  the  law  had  been 
flouted,  and  they  haled  into  court  the  Governor,  elected  by 
the  people.  Parley  is  not  elected  by  the  people.  He  could 
not  be  elected  Justice  of  the  peace  In  any  ward  in  the  United 
States  of  America  tomorrow.  But  Parley's  crowd,  through 
the  dLstrict  attorney,  haled  the  Governor  of  the  State. 
"  Come  into  court,  ye  demon  Come  hither.  You  are  ac- 
cused of  having  done  the  monstrous  act  of  accepting  $83. 
and  trying  to  get  $83  more,  from  employees  of  the  United 
States  Government." 

What  did  they  do?  They  indicted  him,  convicted  him, 
removed  him  from  office,  and  he  is  today  on  his  way  to  ihe 
Pederal  penitentiary,  notwithstanding  the  fact  that  Parley, 
even  after  that,  sits  in  the  city  of  Washington  sending  hither 
and  yon  applications  to  people  subject  to  his  ipse  dixit  to 
send  money  in  to  the  Etemocratic  Party. 

Mr.  President,  that  is  what  we  have  come  to.  More  than 
Cicero  could  say  about  Cataline.  "  Does  he  live?  Does  he 
live?  Yea.  more,  he  walks  into  the  Senate."  Ah,  Mr.  Presi- 
dent. In  the  case  of  Parley,  we  may  cry.  Does  he  live?  Yea. 
more,  he  supplants  the  United  States  Senate.  He  exercises 
the  power  which  the  United  States  Senate  once,  in  the  days 
of  yore,  was  supposed  to  exercise. 

Where  is  the  Senate?  More  under  the  hat  of  the  Post- 
master General  today  than  it  ever  was  under  the  control  of 
any  man.  The  gentleman  exercising  that  power,  prescribing 
the  rules  and  regulations,  and  enforcing  them,  appointmg 
the  district  attorneys  of  the  United  States  and  removing  the 
district  attorneys  of  the  United  States,  prosecuting  those  who 
'  are  interested  in  Government  contracts,  prosecuting  tiiose 
who  sohclt  Oovemment  funds,  even  to  the  little  man  Merri- 
gan  in  Louisiana,  who  solicited.  I  think  It  was,  a  hundred 
dollars  from  some  employees — prosecuting  and  indicting  him. 
and  threatening  to  put  him  off — that  man  violates  the  laws 
openly  and  without  serious  fear  of  convictkm  or  proaeciition. 

It  is  all  right.  We  sit  here.  Defend  it  on  the  ground  of 
party?  Oh.  yes.  defending  the  party!  Defending  the  pirty! 
Defending  the  party! 

He  is  the  National  Democratic  chairman,  he  Is  the  c  Air- 
man of  the  Democratic  State  Central  Committee  of  New 
York,  he  is  the  Postmaster  General,  he  Is  the  Demo<ratic 
Party  of  the  United  States,  the  eyes,  the  ears,  and.  if  it  has 
a  heart  left,  the  heart.  [Laughter.]  Only  one  heart  there 
is  left  in  the  Democratic  Parly — in  the  boscHn  (rf  Purley. 
He  is  today  regulating  and  running  those  affairs. 

Mr.  President,  I  see  this  in  the  Washington  Daily  News  of 
today: 

Democratic  chiefs  ponder  safe  course  in  Long-Farley  row. 

There  Is  no  row  between  me  and  Parley.  That  is  a  mis- 
take. There  is  no  row  there.  I  have  been  stating,  up  t)  this 
time,  the  admitted  things  which  have  been  published  1 1  Mr, 
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Parley's  defense.    I  am  only  quoting  the  law  that  has  been 
applied  by  his  own  appointees  and  others. 

Democratic  chiefs  ponder  wmtm  oouzae  in  Lcmg-Pariey  mm. 

This  is  a  Scripps- Howard  paper. 

Political  potentlalltlaa  of  AiMputm  may  cauaa  Senate  to  con- 
sider charges. 

The  feud  between  Huey  Long  and  Jim  Partoy  baa  the  Capital  by 
the  ears,  awaiting  the  next  move. 

It  has  all  sorts  of  poUUcal  potentlalltlas,  involving  even  the 
1936  Presidential  election. 

Senator  Kinoteth  McKcijui  (Democrat.  Tonneaaee),  chairman 
of  this  committee  and  one  at  Failey^  champions  In  tbe  Senate — 

Mr.  President,  that  is  what  I  resent,  because  the  Senator 
from  Tennessee  thought  I  was  making  that  kind  of  a  state- 
ment the  other  day  when  he  resented  what  I  said,  and  I 
made  haste  to  assure  him  I  did  not.    This  Is  what  I  resent: 

Senator  KxNNrrH  UtKet.ias  (Democrat.  Tenneaaee),  chairman 
of  this  committee  and  one  ot  Parley's  champions  ta  the  Senate. 

They  even  refer  to  the  Senator  as  the  champion  of  Far- 
ley in  the  Senate.  Imagine  the  Insult  that  has  been  cast  on 
him!  [Laughter.]  I  move  that  we  cite  this  newspaper  for 
contempt.     [Laughter.] 

Senator  Kxxwtth  McKJEU.aa  •  •  •  aakl  today  he  would  call 
his  committee  together  in  a  day  or  two  to  consider  Lowe's  reso- 
lution for  an  inquiry. 

Long  will  be  Invited  before  the  committee  to  state  the  grotmda 
for  his  chargee.  The  committee  then  must  report  bade  to  the  Sen- 
ate, either  to  recommend  an  inveattgatlon.  or  report  there  is  no 
basis  for  one.  The  vote  will  come  upon  aooeptance  of  this  report, 
whatever  It  may  be. 

When  the  committee  repurta  to  the  Senate  there  will  be  an 
opportvmlty  to  ascertain  the  truth  ct  rumors  that  Republicans  are 
secretly  egging  the  Louisiana  Senator  along  in  his  warfare  on  the 
administration. 

They  will  find  out  whether  It  Is  Republicans  or  not.  They 
are  going  to  find  out  that  the  only  Senat<us  here  who  said 
anything  to  me  about  this  are  Democrats,  on  this  side  of  the 
Chamber,  and  before  this  thing  is  through  with,  if  they  tell 
me  about  it,  I  will  tell  you  about  it.  They  will  probably  be 
telling  you  about  it  before  it  gets  through. 

Mr.  President,  there  is  honctf  left  tn  the  Democratic  Party, 
whether  you  believe  it  or  not.  There  is  honor  left  in  this 
party.  Even  considering  me  out  of  it,  there  is  still  honor 
left  in  the  Democratic  Party.  [Laughter  on  the  floor  and  in 
the  galleries.] 

This  paper  further  says: 

It  Is  no  secret  that  they  are  dtilghted  at  the  embarraasment  he 

causes  from  tlnM  to  time. 

On  the  contrary,  the  worst  thing  that  can  happen  to  the 
Republican  Party  today  Is  for  Pftrley  to  be  kicked  out. 
Just  as  certain  as  2  times  2  make  4,  let  this  man  be 
kept  in,  and  the  Donocratic  Party,  with  five  billion  or 
ten  billion  or  any  other  number  of  billion,  will  not  have  as 
much  chance  of  getting  in  the  next  time  as  a  snowball  has 
of  going  through  a  flreidaoe.  The  worst  thing  the  Repub- 
lican Party  could  have  done  to  it  today  would  be  to  have 
the  Democratic  Party  clear  Its  skirts  of  this  kind  of  in- 
famous smell.  They  do  not  want  it  done.  In  my  opinion, 
of  course,  they  have  to  protect  their  record  over  there  and 
claim  to  be  more  honest  than  we  are.  They  will  probably 
vote  with  me  this  time.  If  they  had  voted  with  me  on 
silver,  they  would  have  been  a  lot  better  off,  but  they  did 
not  do  it.  The  worst  thing  that  can  happen  to  them  is 
for  the  Democratic  Party  to  clear  Its  rtlrts  and  put  this 
man  out. 

It  looks  as  if  th^  are  trying  to  make  a  pallet  for  him 
to  fall  on.  They  are  going  to  giye  him  a  little  easing  out. 
■nils  headline  appears  in  an  article  written  Xtj  one  of  his 
defenders,  writing  in  the  Washington  Post,  day  before  yes- 
terday, February  12.  Over  the  column  written  by  Mr.  Elliott 
Tliurston  is  this  headline: 

Parleyiam  Is  raising  laaue  at  good  fattb;  party  Indspendenta  grow 
increasingly  uneasy  over  new-deal  poUtical  methods. 

Further  down  in  the  article  it  is  stated  that  they  ought 
to  take  Farley  out  of  the  Postmaster  General's  Office  and 
leave  him  in  charge  of  the  Democratic  Party,  and  that  in 
that  capacity  he  could  still  dispense  tbe  patronage  and 


about  nm  things  anyway,  in  that  capacity,  by  gating  out 
of  the  Postmaster  General's  OflBce. 

I  ask  that  this  article  be  printed  at  the  conclusion  of  my 
remarks,  also. 

The   PRESIDINO  OFFICER.    Is   there   objection?     The 
Chair  hears  none,  and  it  is  so  ordered. 
(See  exhibit  C.) 

Mr.  LONG.  Mr.  President.  I  wish  to  sound  this  word  of 
warning.  Some  of  the  gentlemen  on  this  side  of  the  C^iam- 
ber  propose  that  Mr.  Farley  get  out  of  the  Postmaster  Gen- 
eral's Office  and  stay  in  charge  of  the  Democratic  Party; 
but  you  cannot  do  that  to  us,  not  (m  your  tintjrpe.  If  he  ts 
not  fit  to  be  Postmaster  General,  he  is  not  fit  to  be  head  of 
the  Democratic  Party.  The  Democratic  Party,  which  to  my 
country  has  been  a  pillar  of  fire  by  night  and  a  pillar  of 
cloud  by  day,  through  which  we  have  rescued  the  country 
from  every  tragedy  and  from  every  scourge,  will  not  be  con- 
tent to  have  its  white  banner,  unsoiled  and  imtamished. 
carried  in  the  smeared  hands  of  James  A.  Farley.  One 
would  be  as  much  an  outrage  performed  against  the  ocmunon 
weal  and  welfare  of  this  country  as  the  other  would  be,  and 
I  sound  the  warning  now,  we  will  accept  no  such  compro- 
mise as  that.  We  have  shown  these  facts  here  throui^ 
admissions. 

I  send  to  the  desk  the  article  in  the  Scripps-Howard  news- 
paper from  which  I  have  quoted,  in  order  that  It  may  be 
printed  at  the  conclusion  of  my  remarks,  if  there  is  no 

objection.  

The   PRESIDING  OFFICER.    Is   there   objection?     The 
Chair  hears  none,  and  it  is  so  ordered. 
(See  exhibit  D.) 

Mr.  CLARK.  Mr.  President,  as  I  understand,  ntme  of 
these  requests  for  extensions  of  the  Senator's  ronarks  have 
been  put  to  the  question. 

Mr.  LONG.    I  will  have  them  put  now.   I  will  a^  that  the 
articles  which  I  have  sent  to  the  desk  be  printed  in  the 
RxcoRD  at  the  conclusion  of  my  ivmarks. 
The  PRESIDING  OFFICER.    Is  there  objection? 
Mr.  CLARK.    I  object. 

Mr.  LONG.  I  ask  if  it  be  the  wish  of  the  majority  of  the 
Senate,  Mr.  President,  or  if  they  have  any  objection  to 
having  these  articles  printed  in  the  Rscoui,  at  the  conchislon 
of  my  remarks,  instead  of  taking  the  time  of  the  Soiate  to 
read  them  all  now?  I  ask  that  the  Senate  be  polled  on 
that  question  viva  voce,  whether  they  would  Uke  me  to  read 
them,  or  let  the  short  articles,  they  are  not  long,  be  printed 
in  the  Record  without  being  read.  Am  I  not  entitled  to  a 
vote  on  that  question,  Mr.  President?  I  am  not  familiar 
with  the  iH-actice. 

The  PRESIDING  OFFICER.    The  question  is  on  the  mo- 
tion of  the  Senator  from  Louisiana  to  have  the  articles  in 
question  printed  in  the  Ricou).     [Putting  the  question.] 
The  asres  have  it,  and  it  is  so  ordered. 
Mr.  CLARK.    Mr.  PrMident,  I  ask  for  a  dlvtstoQ. 
Mr.  LONG.    The  Senator  called  for  a  division  too  late, 
Mr.  President.    He  is  a  great  parliamentarian,  but  he  asked 
for  it  too  late. 
Mr.  CLARK.    I  ask  for  a  division.  Mr.  Presidait. 
The  PRESIDINO  OFFICER.    A  division  is  aiked  for. 
Ihfr.  VANDENBERO.    Mr.  President,  before  Hat  di^sioQ 
Is  taken  I  wish  to  say,  regarding  one  of  ttiese  artlctes.  that 
the  Senator  from  Nebraska  [Mr.  Nobkxs]  handed  it  to  me 
on  yesterday  and  asked  that  it  be  Inserted  in  the  Rbcokp— I 
am  referring  to  the  Elliott  Thtirston  article— -hecause  It  does 
represent  the  independent  thought  of  this  country  respect- 
ing Mr.  Farley.    I  did  not  offer  it,  simply  because  I  had  not 
had  an  opportunity.    I  think  the  Senator  from  Lotdsiaxia 
is  wholly  entitied  to  have  Mr.  Thursttm's  article  printed  In 
the  Record,  and  if  the  Senator  from  NebraAa  were  here  I 
am  certain  that  he  woiUd  emphatically  defend  the  demand, 
and  request  that  the  article  be  inserted  in  the  Rgoon. 
Mr.  CLARK.    Mr.  President,  is  this  question  debatablet 
Mr.  COUZENS.    A  parliamentary  inqulryt 
The  PRESIDINO  OFFICER.    The  Senator  from  IdBsourL 
Mr.  CLARK.    Mr.  President,  is  the  question  debatabte? 
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Mr.  LONG.    Ifr.  President,  I  win  Tield  to  the  Setuitor 

from  Missouri  If  he  wl^ihes. 

Mr  CLARK.  The  Senator  from  Jflrtiigan  I  Mr.  Vajidxn- 
BZitc  I  made  a  speech  apparently  in  his  own  right. 

Mr   LOlfO.    I  will  yield  to  the  Benjttor  from  Miaaourl. 

Mr.  CLARK.  I  hare  no  desire  whatever  to  interfere  with 
the  nght  and  courtesy  customarily  extended  to  any  Senator 
to  have  doctwienN  isinted  In  tike  Racote  at  the  conclusion 
of  fate  rcflnarks:  but  durinc  the  last  2  or  3  days  the  Senator 
from  T»nul«iana  has  been  pursuing  a  policy  of  makang  such 
unrestrained  attacJu  of  a  most  abualve  character  upon  public 
olBciala.  foUowing  it  up  at  Uie  last  meelmc  of  the  Senate 
day  before  yesterday  with  an  attempt  to  insert  in  the  Rac- 
oao.  by  unantnww  ooneent.  a  violent,  abusive  article  about 
the  same  pabLk:  iiiliitli.  that  I  shoukl  hke  to  koow  wfaat  the 
matter  la  which  it  ia  re^werted  be  printed  in  the  Haoon. 

Mr.  liOMO.  I  think  the  Senator  is  enUtied  to  that  ex- 
planation. I  am  only  ineerting  the  article  from  the  Siinday 
Star  ot  Sunday  moming.  March  11,  19di.  containing  an  an- 
Ofounoameot  ot  the  Attorney  Oeneral  of  the  United  States, 
and  the  reply  iaaued  to  it  by  Mr.  Sidlo'i  partner;  the  an- 
nin,inc<iant  In  the  BaJtlmQre  8\m  on  the  14th  day  of  July 
iSM.  of  the  loan  by  the  R.  F.  C.  to  the  B.  It  O.  Railroad  of 
$50,000,000;  and  the  article  in  the  Washinfrton  Poit  of  the 
12th  day  ot  this  nonth.  by  Mr.  Elliott  Thurstoo.  regarding 
the  issue  of  Mr.  fkdey. 

Mr.  CLARK.  Mr.  President.  I  have  no  objection  whatever 
to  the  Insertion  of  those  articles.  What  I  had  objectioc  to 
was  the  practice  ot  the  Senator  from  Louisiana  In  saying 
that  he  would  have  articles  inserted  in  the  Rjccosd  without 
disclosing  what  they  were,  and  without  the  question  being 
put  to  the  United  States  Senate. 

Mr.  LONG.     I  be«  the  Senate's  pardon. 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Louisiana  renew  his  reqaest? 

Mr.  LONQ.    Yes:  I  do.  Mr.  President. 

The  PRESmiNQ  omCKR.  Is  there  objection  to  the 
request  at  the  Senator  from  Looisiana?  The  Chair  hears 
none,  and  the  articles  referred  to  will  be  printed   In  the 


Mr.  WHEELER. 
Mr.  McKELLAR. 
Mr.  WHEELER. 
Mr.  McKELLAR. 


(See  exhibit  B.  article  from  Baltimore  Sun:  exhibit  C.  ar- 
ticle by  Mr.  ZUiott  Thnrston;  exhibit  E.  article  from  Sunday 
StarJ 

Mr.  LONQ.  So  now.  Mr.  President,  there  is  In  the  Rscosd 
what  I  ask  svary  Senator  to  read.  I  ask  Senators  tomorrow 
maniMm.  when  they  get  their  OoasraastoivAL  Rsooas — be- 
caitae  I  wr«(e  out  the  ftrat  three  or  four  pages  of  mj  remarks 
today  so  that  they  might  be  quoted  word  for  word  and  letter 
for  letter  of  the  law — I  ask  Senators,  when  they  get  thetr 
iaooaa  tomorrow  mominc.  to  open  It  op  and 
the  quotatlaw  and  the  artictos  which  I  have  toBcrted 
in  the  Baooaa;  and  I  say  forthar  to  soy  friend  from  Tennes- 
see [Mr.  McKxLLAS]  that  I  have  oCsred  this  Mitkke  trmn  the 
Scrlpps-aBwaTCl  iwaiip^inr  without  Cor  a  mooacnt  oonaent- 


iac  to  the  appals t ion  that  he  sits  here  as  a  rhawplor  of  Mr. 
Fsrtey.  I  do  matt  intend  to  have  this  xaattar  tried  oiit  before 
the  Post  Office  Committee  as  to  what  facts  we  are  going  to 
prove.  I  do  liot  understaad  that  to  be  their  finction.  I  do 
not  understand  that  we  are  foinc  to  have  all  the  supposed 
evidsnce  submitted  to  that  ooaunlttee  now,  because  there. never 
has  been  such  a  procedure  as  that  XoOowed  la  history  that  I 
know  anything  about.  So.  Mr.  Presklent,  I  say  fiarther  to 
my  friends  of  the  Senate  and  to  these  publicalioni  we  are 
trying  to  do  what  is  oeosssary  for  honest  governaenL  I 
resent  the  sTstement.  that  the  Senator  from  Tennessee  is  a 
partisan  or  that  I  am  a  partisan.  Perhaps  I  brought  about 
that  a^ouaatlon  br  mjf  suffsnfkiin  that  both  the  Senator  from 
and  I  ought  to  be  eliminated  from  this  eoounit- 
I  xiow  rseahe  any  such  Insianalions  or  propositloos: 
and  I  will  ask  thai  this  eommlttee  be  coDstrueted  okiog  the 
regular  liass.  wltbout  atlmlnaUng  etthar  the  flenstor  from 
Tteasasee  or  ■qnstf .  but  with  the  usual  regard  that  Is  given 
in  appointments  luadsr  leeohitioas  at  this  kind. 
Air.  WHWmm  Mr.  President  wiH  ths  Senaier  yield? 
XjFteU. 


11/.  WHZEI^R  When  I  Introduced  the  resohition  to  In- 
ve.sUKiite  Harry  Daugherty.  who  was  at  that  time  Attorney 
General  of  the  United  States.  I  asked  and  secured  a  special 
committee  to  investigate  the  charges,  and  I  myself  was  a 
member  of  that  committee.  I  saw  nothing  Inappropriate  in 
my  acting  in  that  capacity,  and  I  conducted  tte  Investiga- 
tion myself.  There  were  3  Republicans  and,  as  I  recall. 
2  Democrats  upon  that  committee.  The  investigation  was 
not  sent  to  the  Judiciary  Committee  at  all  at  that  time.  We 
a^iked  first  for  a  ai^eciai  committee  of  the  Senate  to  be  se- 
lected from  the  floor  of  the  Senate. 

Mr.  McKELLAR.     Mr.  President,  will  the  Senator  yield? 
I  yield. 

That  wa^  prior  to  ld30.  was  it  not? 
Yes. 
In  1930  the  then  Senator  from  Ohio. 
Mr.  Fess.  offered  and  secured  the  adoptkon  of  an  amendment 
to  the  rule  by  which,  whenever  a  resolution  was  introduced 
calling  either  for  an  lirvestlgmtlon  or  for  other  substantive 
action  which  created  a  charge  on  the  contingent  fund  of  the 
Senate,  either  direct  or  indirect,  such  resolution  must  be 
.sent  to  the  committee  having  charge  of  It.  and  they  must 
flr^  pass  on  It.  There  has  been  a  change  in  the  rule  since 
the  Senator  presented  hLs  re.sohition  concerning  Mr.  Daugh- 
erty. 

Mr.  WHEELER.  Yes;  I  understand  that  that  change  in 
the  rules  has  taken  place.  What  I  meant  to  suggest,  how- 
ever, was  that  had  that  particular  investigation — and  I 
think  the  Senator  will  agree  with  me — gone  to  the  JudKnary 
Committee  there  never  would  have  been  an  Investigation  of 
the  Department  of  Ju.stice  at  that  time.  However,  we  in- 
.sisted  upon  a  .special  committee  being  appointed,  and  it 
was  appointed  by  the  Senate. 

I  think  it  is  perfectly  proper  under  the  rules — and  I  have 
no  fault  at  all  to  find  with  the  procedure — that  the  resolu- 
tion should  go  to  the  Committee  on  Post  Offices  and  Post 
Roads;  but  there  is  nothinf  wrong.  I  submit  to  the  Senate, 
in  asking  that  a  special  committee  of  the  Senate  of  the 
United  States  be  designated  In  this  particular  instance. 

So  far  as  I  am  concerned,  while  it  is  inconceivable  to  me 
that  the  Postmaster  General  should  do  many  of  the  things 
which  have  been  charged  to  him  in  this  instance,  notwith- 
standing that  fact.  I  submit  that  when  charge  ol  the 
character  that  have  been  made  are  made  on  the  floor  of 
the  Senate,  the  Senate  owes  it  to  itself,  and  the  EHxtmaster 
General  owes  it  to  himself,  to  want  a  fair  and  impartial 
investigation  made;  and  If  the  Senator  who  makes  those 
charges  desires  a  special  committee.  I  think  a  special  com- 
mittee should  be  appomted  fur  that  purpose. 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  further 
yield? 

Mr.  LONG.     I  yield. 

Mr.  McKELLAR.  I  said  that  this  resohition  was  pa.<3ed 
in  1930.  I  am  in  error  about  ttiat.  It  was  passed  on  Jan- 
nary  20.  1932.  when  the  rules  were  changed  as  I  have  sug- 
gested. 

Mr.  LONG.  Yes;  I  had  understood  that.  The  matter 
was  called  to  my  attention  the  other  day.  I  say.  though. 
Mr.  President,  as  I  said  a  moment  ago.  prior  to  yielding  to 
the  Senator  from  Montana  (Mr.  WnxLssl.  that  my  state- 
ment on  the  floor  of  the  Senate  as  to  changing  the  rule 
and  the  custom  has  been  objected  to  by  ccrtam  Senators; 
and  as  to  that  part  I  ask  the  Senate  to  consider  that  I 
entirely  withdraw  my  loggestlon  as  to  the  personnel  and 
expect  the  costomary  rules  to  be  followed  in  the  selection 
of  the  committee.  I  hope.  Mr.  President,  when  this  )nves- 
tlgation  is  held,  that  that  which  I  do  not  expect  to  happen 
win  happen,  and  It  will  be  found  that  there  Is  not  a  word  of 
truth  in  these  statements,  not  even  In  those  made  in  defense 
at  Mr.  Parley,  which  show  a  clear  vkiUtkm  of  the  law.  I 
hope  that  wtU  be  found  to  be  the  ease.  It  will  not  hurt  me. 
Oo  ahead. 

I  should  like  (o  see  the  people  of  the  United  States  have 
soaie  conftdmce  restored  In  Government  which  they  do  not 
have  DOW  in  certain  quarters.    I  wish  the  people  of  the 
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United  States,  faliiiv  en  tiicir  tens  at  aiglift  topray  to 
Almighty  Ood.  ooold  heUeve  tiMre  to  purity.  iMmcaty,  and 
rlchtcoosness  In  every  P«rt  of  ttue  Ooretmneirt  tabrtc  and 
particularly  at  the  tofi.  But,  alt.  Mr.  PeesMeat.  when  we 
aUow  the  tarnish  of  wreckage,  when  we  allear  the  poButton 
of  the  souk  eC  mm  to  %e  laflfcliwl  vpon  tiane  people  from 
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oi  lavge  bulldlagi  is  very  likely  to 


the 


with 
that  a 
bolldiag  supply 


the  very  soxdlgtit  ttadf.  wbai-ve  vSlov  tt  to  be  «ewed  sanong 
them  that  the  crookad  taotlfis  nonrtwnfJ  kv  hm,  for  which 
all  nxn  shoald  wnm  crlalBal  tenas,  mn  mmm  the  less 
proper  to  be  practiced  by  a  man  hrtrtlng  In  cne  hand  ex- 
tjentfitures  and  tn  the  other  homd  the  rtlnrmatlnn  of  justice, 
what  can  we  expect  In  th«  wtay.  manner,  or  larm  of  confi- 
dence in  GovcrameBft  from  the  minds  maA  somIs  of  men. 
women,  and  chfMren.  las.ttOjMG  e(  them,  scattered  through- 
out the  length  and  breadth  at  this  land? 

I  did  not  adoaire  Mr.  OooUdgr  I  «as  not  one  of  his 
admirers.  I  know  he  was  probably  a  man  of  good  motives; 
tnit  he  held  Daugherty  tai  Che  GefelDet  loi*  ao  kng  as  he 
dared  to  hold  hhn.  untH  tSie  Hre  got  ao  etee  XbaX  he  had 
to  make  him  go.  He  hekl  him.  tlMve  at  the  cost  of  many 
Senators'  political  ttves.  fpr  many  a  man  who  served  with 
distinction  to  the  United  States  Ctenate  had  to  go  the  way 
of  the  missus,  owing  to  the  defense  he  undertook  to  make  of 
Harry  Daugherty  and  the  corruption  that  he  fostered  in  the 
United  States.    So  flaany  a  omb  was  awiHIinl. 

The  time,  Mr.  President,  to  deisod  «  man  la  wben  he  is  \ 
in  a  position  to  have  a  deftenae  made  for  him.  X  have  been 
subjected  to  tanpeadiraent  proceedtaiss.  I  eelected  as  my 
counsel  in  the  trial  of  the  hnpeachmeDt  my  colleague  CMr. 
OvuTON  j.  who  sits  in  the  Senate,  auhjeet  to  the  understand- 
ing thaX  when  he  was  oven  rcuiotsly  caurimoei  that  there 
was  one  slight  tahrt  of  cornqsdton  idMOt  my  oOdal  conduct 
as  Gowmor  of  the  State  of  Louidana  he  would  immediately 
withdraw  as  my  counsel  of  record.  I  veat  ttmo^  that,  not 
otioe  but  twice;  and  today.-M  we  ace  to  bam  this  kind  of 
thmg  contlnne  and  the  Bewopopera  are  to  flaunt  in  their 
ctjltmms  that  there  is  a  FaxW  Uoc  in  the  Wiwali  hent  upon 
keeping  him  from  being  cajinsert.  that  is  almost  Ukx  shead- 
ing guilty  to  an  ludiLJ—iit;  that  la  not  oaiy  Varley's  plea 
of  guilty  to  the  ImHctasent  hut  it  puts  the  Ttatted  States  Sen- 
ate Itsell  on  trial.  It  pleada  the  guUt  oC  Che  Senate  that  the 
man  who  himself  andertakea  to  pnoent  tttA  has  in  the 
Senate  ooofoderates  oonaptaliag  to  keep  Mm  from  -standhig 
trial. 

llxise  are  charges  refWiing  upon  the  integrity  and  the  I 
honor  of  ererj  man  sttting  in  this  imdy.  ttuut  In  these  aaat- 
ters  of  such  taint  and  rottennesB  and  Cruod  and  oorruiiKlon 
and  poUution  partisans  are  undertaking  to  ahiidd  this  Inves- 
tigation for  fear  of  diaolosuraa  that  muat  of  aeoeaBity  oome 
to  light. 

God  forbid  the  day  that  this  honorable  tatfy.  composed 
of  honorable  men.  Will  connlrier  that  it  must  shield  comcp- 
tion.  slime,  and  filth  atfeirtlng  liD.OafluMW  tmm  and  many 
yet  to  be  bom.  God  foriiid  that  the  niiiln  wmy  ever  jtistly 
be  acoxsed  of  haring  tmdertaken  to  thwart  or  to  prevent  the 
facts  being  bzoiwht  out  and  the  diaaoaurea  oude  oonoeming 
the  character  at  pubUc  oondaot  at  tliia 

I  thank  the  Senate. 


organ  taatiop  on  a  large  part  at  hie  work,  but  on  Cbis 
amount  ot  touaiaees  placed  wlUi  ttem  was  bat 
totaL 

rvTS  ooe*  at  ««,veo.eoe 

The  toalkUng  oontraete  on  the  HIUiSOw  howiag  dtnelepment 
bat  eUgbtlly  over  04j000.000.  sad  the  cnMre  ^-ojeet  Is  birt  tLpptast- 
DHitely  SS.TOO.SOO,  tiw  lom  «n  Wtafck  ww  ma«e,  not  by  the 
etrucClon  Rnaooe  Cbrporatloa  tmt  by  ttw  Pedeial  UiiMiigu 
ministration  of  Public  Works.  I 

It  IB  a  requlremeat  ot  the  toaa  agieeoBeat  that  the  subcontracts 
be  awarded  to  the  lowest  bidder,  with  seeled  bide  opensd  la  the 
presence  at  a  repreeentatlTe  of  the  Federal  TTi'iiefgwnry   Mmlals 
tratlon  of  PUbllc  Worlu  and  the  New  York  State  Besnl  at  Houstag 
and  that  all  ccmtracts  Shan  be  awarded  to  the 
tjldders  under  the  ^mcULc  sopervlsifHi  of  the  Oovwrmasmt 
thorltles. 

The  largest  material  contract  was  for  portland  cement,  and  ths 
tScneral  Builders  Supply  Cknparatloa  got  ao  part  at  this  atiStm. 
The  next  largest  contract  was  for  Ixick.  which  was  dlTlded  ia 
equal  tSiirds  among  three  material  supply  maarswles,  ot  wbleh 
taie  Oeneral  Builders  Gtupply  Co.  received  one  ■  third. 

Under  the  loan  agseeoaent  with  the  QowmmeaS.  tt  la  provided 
that  employment  be  given.  whecB  they  ace  qualtfied.  to  eK-aanrtos 
men  wtth  dependents,  and  then  in  the  XoUoviDg  manner:  Vs 
cltlmis  of  the  United  States  and  aliens  who  Ikave  declared  tlMlr 
Intentions  of  becoming  dtlaens  who  are  bona  fide  reaideate  o<  ths 
State  of  New  York  and/or  county  of  Biobz.  Btate  ot  New  York. 

The  Interpretation  which  has  been  placed  upon  theaa 
ences  la  that  veterajis  rectire  the  bulk  at  the  employmant. 

The  bnnmsg  trudea  In  New  York  have  been  working  undar 
agreements  with  unions  for  a  great  number  of  yieara,  aad  imOw 
these  i^^ieements  tkie  employment  la  kept  lacgely  In  the  handa  of 
the  tmlon  organizations.  Our  loan  contract  with  ttte  GovMnmenl; 
provides  ''that  ar{,'anlaed  labor,  skllied  and  unaklllart.  ahall  aoS 
foe  required  to  reqgister  at  local  employmaot  agonciea.  but  ahall  fes 


(From  the  Hew  YoKk  Becald  ItHrane  oC  Oct.  OT,  I*94| 

T^zT  or  Moses-HvimB  I^mas  IwvM.vcwa  Onunrs  Chasgs 
The  texu  of  Rxisaell  H.  Himter^  Utter  to  BOt>ert  Ifbaea  on  the 
Hillside  hoiismg  development  and  Mr.  Mosaa'  reply  follow: 

OcBoam  iS,  1034. 
Hon.  RoaaBT  Uoaaa, 

StAU  Oglem  BuiUUmg, 

ao  CetUr4  etreot.  Mow  York,  If.  T. 
lUkM  Sza:  I  liava  iieea  aaaasad  a*  She  atatemaiit  carried  in  the 
afternoon's  papers  of  October  17,  1934,  attributed  to  yeu  la  ooniiT- 
tloQ  with  the  fiUlaide  >'-""« "ig  .desalooBMnt  and  ths  sllsgwl  patron- 
age Which  reautted  in  tha  aaaad  of  mtmt  U'liifilti  to  the  Ocnena 
Bunders  Supply  Co..  of  WhlCh  JaoMsX  TWtar  WM  flis  liaad  and 
in  which  you  allege  be  Is  stm  latsrastsd:  sad  to  Che  furtlier  fact 
that  the  employtoant  of  lahor  on  this  aniH|Sls»  wss  oaotroQed  by 

gdward  J.  Flyxm.  .  ^^  — — «^ 

The  fact  that  yoa  mfcr  to  tbs  sutsnaifs  sa  n—^ge^jOOO  In 
vaitie  and  that  the  loan  was  iseslvaa  tima  ftm  BseouHi'intlop 
Finance  OorpOTaUon  h  ss  lUBecVBM  ss  jout  limsHWlion  on  the 
other  two  atRFjecvi. 


secured  in  the  customary  way  through  the  aecagniaed 
locals."  Since  prac:tlcally  all  labor  In  building  tradea  la  organised 
lalxu-.  the  employment  has  been  -done  on  this  Job  In  the  customary 
wmy  tkomtgh  the  nsoo^Ktaed  nalon  locals. 

aaecKTB  nTRW  mvaa  tutna*  voa  sslt 

We  have  never,  directly  or  indirectly,  received  a  raqoest  hom  Ilk. 
Flynn  to  put  a  iin^^e  man  to  work  on  thla  Job. 

We  have  never  guaranteed  the  coat  aa  part  of  ths  agreemeat 
with  the  Oovemment  for  the  loan,  and  have  aealstad  the  efforta 
of  petty  politicians  to  have  their  henrhmen  pot  to  work,  ooa- 
eistent^  and  regularly,  to  auch  an  ezteat  that  I  can  aaaara  ]na 
tliere  Is  not  a  single  workman  on  the  Job  who  was  placed  thara  by 
political  preference  of  any  kind. 

I  am  xetnctant  U3  believe  you  would  make  tba  atiataaienta  sS- 
trtbstttl  to  yuu,  unless  you  bad  tieen  groady  ratal aTormsd  by  answ 
one,  and  am  therefore  i>laclng  the  facta  bclota  y«u  la  tba  hops 
that  you  will  correct  the  erroneous  position  In  which  you  have 
placed  yourself,  and  I  should  be  very  glad  to  hear  from  you  on 
the  subject. 

Very  truly  yours.  

R.  H.  UuMiia,  Ftoe  FrBsMens, 

BXPLT  raoM  icosaa 
iCr.  Moeee  made  pubUc  the  loUowlng  repty  to  Mr.  Hanter^  tettsr: 

OcToam  St.  ISM. 

BoasexL  H.  Huktek.  Ssq.. 

Vice  Presidetii  Starrett  Brot.  &  Eken, 

Fifth  Avenue  ond  TfUrtf-fourth  Street.  JTew  Fork  City. 

Dtjoi  Snt:  I  have  your  letter  of  October  IS  wlift  jeftaemje  to  ths 
SillBlde  ikoualng  development.  There  ta  not  a  wonl  of  tntth.  ta 
yoiir  reply. 

Z  aastzme  that  you  were  wtitlng  a  a^fHsansg  lettar  for  the 
reoord  to  protect  Seoator  Straua  and  your  cusa|iauf,  aot  to 
of  the  otiwr  people  In  the  background. 

1  did  not  make  the  atatnneata  you  nferrad  to  as  to  the 
of  your  loan  and  as  to  the  amount.  I  know  pacSactiy  wall 
your  loan  was  obtained,  and  I  have  Um  gaoMal  Ogures.  You  know 
that  I  was  the  chairman  of  the  State  emesgency  j>ubllc  works  oom- 
mtaaion  appointed  by  Governor  I>hrasn.  and  tnat  awry  apptloa- 
tlon  to  the  R.  F.  C.  went  through  our  handa  imtn  the  B.  F.  C. 
was  superseded  by  the  P.  W.  A.  You  latow  perfeeUy  wdl  that 
Senator  Straus  orlgtnaUy  made  his  appUcatton  to  us  for  this  tam 
and  that  he  did  not  obtain  the  loan  through  vtB,  bat  latwr,  tftor 
tbe  R.  F.  C.  recortls  were  turned  over  to  tSie  P.  W.  A.  Why  qnOMs 
about  a  lot  of  foolish.  Ineonaequential  details? 
acosaa  wamts  ko  spoovxko 

I  know  aU  alMOt  the  sealed  btda  and  aubeanteacts.  X  Ad  as* 
say  that  the  General  Builders'  Supply  Co.  received  more 
mird  ot  aoy  partlcHlar  order.  I  said  that  Mr.  nsrlsy  ws 
In  on  It,  and  that  he  omtrc^  a  groiv  of  aoFVly  oompsmea  WBlca 
aanafxAtee  the  market.  You  know  thla  U  tfwa.  and  that  ttie 
N.  a.  A.  code  bualneaa  baa  made  tlUa  moacpoly  avca  atroager  tkaa 
it  waa  iMtfoK.  What  la  tlM  dlgercBce  aa  to  Kvt  hsw  thsf  dWlds  M 
OP  laiiBM  thaaaaiilvea  «a  thW  or  that  oooaalrsif  Yma  kmam  how 
It  is  divided  up.  You  are  In  ths  biilidlfag  bastossa.  Oaa*t  try  to 
spoof  me  about  It,  or  tlia  publie.  _^  ^        . 

Aa  to  tlis  matt4>r  at  amployinant,  T  am  fully  aware  of  ttM  ndss 
aboot  eraaana,  sllena,  leaidaats  at  tb$  mats. 
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in  appoAntmenta 
Mr.  WHIM  in     Mr. 
Mr.IiOiia.    IjrtaM. 


ottMiM 
viU  Om 


yl«M7 


I  tbould  like  U>  mt  the  people  of  the  United  States  have 
confldetiee  restored  In  Oovemmeni  which  they  do  not 
iMve  now  la  certain  quarten.    I  wteb  the  people  of  the 
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tact  uttll  rwBAlni  that  tb»  •mplorment  was  largely  dotM  by  Mr 
Plynn  ttoroufh  Mr.  r\jTin'9  man.  KMfan.  who  waa  wtah«d  on  you 
toy  Flynn  You  know  perfacUy  wen  who  Mr.  KM«an  ta  and  why  he 
waa  put  th«r*.  and  you  know  that  all  klnda  o€  political  preference 
•an  be  exerclaad  within  the  Federal  rulea.  Did  you  approve  of  the 
appointment  of  Mr  Keegan?  EMd  It  look  good  to  you?  When  you 
aay  that  you  have  never.  dlraeUy  or  Indirectly,  received  a  request 
Crom  Mr  Ptynn  to  put  a  alnsle  man  on  the  Job.  you  know  you  are 
Mmply  evadlnf  tlM  whole  quaatloo.  Mr.  Kecgan  ta  Mr.  Plynn's 
oaan.  Do  you  happen  to  know  Mr.  Pttrpatnck.  who  U  Mr.  Plynn'a 
ahadow.  and  will  you  have  the  effrontery  to  aay  that  he  had 
nothing  to  do  with  thla  Job? 

or  uufo  ni 


Let  me  aak  you  aoxnethlng  elae  while  we  are  on  the  subject. 
What  do  you  think  of  the  price  for  land  paid  to  Senator  Stxaua? 
When  the  aenator  originally  talked  to  me  about  thl.s  project  he  told 
OM  that  It  waa  primarily  philanthropic  and  that  hU  heart  juat  bled 
to  provide  cheap  houaea  for  tba  people  in  the  Bronx  I  had  no  time 
to  go  into  the  detalla  of  the  matter  then  and  no  ma<rhiDery  to  make 
•  check  on  hla  flgurea.  I  thought  It  waa  worth  while  getting  work 
under  way  even  if  the  projecta  were  a  long  way  from  perfect,  and  I 
■aaumed  that  he  waa  not  going  to  profiteer  at  anybody'!  expenne 

Since  then  I  have  heard  aooM  very  strange  thlnga  about  the  price 
at  which  the  land  waa  put  In.  la  It  not  true  thut  thta  land  be- 
longed Ui  the  Straua  family  for  a  long  time;  that.  In  fict.  It  \3  part 
tt  an  eatate;  that  the  family  waa  stuck  with  thla  land  and  could 
not  dtapoea  of  it:  that  It  broxight  In  nothing;  that  It  was  sold  to 
the  limited  dividend  company  at  a  price  In  exceaa  of  what  It  could 
poaalbly  bring  on  the  market;  that  the  price  paid  waa  over  twice 
UM  aaaeeaed  valuation  jxtst  fixed  by  the  city  for  tax  purposes  for 
the  fcllowing  year?  Tou  know  there  waa  plenty  of  land  to  be  ob- 
tained for  the  aaaeaeed  valuation.  I  bought  playground  land  fur 
Um  city  on  thla  baala  in  every  borough  The  diftereDoe  meant 
sbout  9300,000  to  Senator  Straus. 

la  It  not  true  that  Senator  Straus  held  out  all  the  valuable  front- 
•§•  on  the  Boaton  Poet  Road  ao  aa  to  caah  in  on  it  by  building 
■toria  and  other  commercial  developments  to  be  patronized  by  the 
tonanta  whan  the  housing  development  is  completed,  and  that 
vhat  he  aold  to  the  company  waa  nothing  but  back  land? 

oaraic 


"Hie  Straus  corporation  which  aold  thla  land  waa  called  the 
"  Oatrlch  Realty  Corporation."  An  ostrich  la  suppoeed  to  be  a  bird 
that  ktlcks  Ita  head  In  the  aand  and  doesn't  know  what  is  going 
OB.    Perhapa  all  at  the  people  of  the  city  are  not  ostriches 

If  Senator  Straus  made  no  claim  to  be  anything  more  than  a 
vary  allck  trader,  and  if  he  admitted  that  he  bargained  with  the 
vary  political  iMUSers  he  la  opposing  in  the  municipal  election.  I 
tfumld  have  a  good  deal  more  respect  for  him.  When,  however. 
h»  pretenda  to  be  a  philanthropist,  civic  champion,  and  upllfter. 
It  becomea  a  little  dlaguating. 

I  trust  that  when  ciovemor  Lehman  accepta  the  nomination  of 
the  Liberal  Party  at  the  handa  of  Senator  Straus  he  will  explain 
the  Hillside  land  matter  and  the  connection  of  Farley  and  Flynn 
vlth  the  patronage  and  building  racket. 
Very  truly  yours. 
f  RoBKBT  Moaxs. 

VWLOAOMD  WAMSLT    LaNO    FOB    Hn.IJimK    HOTTSXMO    PaOJXCT    AT    DOUBLI 

Ira  VALtTK,  CawsmATa  Sats;  OovxxMoa  is  Tolb  to  Shttw  Tam- 
mamt:  iNOBmnMENTS.  Dbmandinc  Showoowk.  Ciiaacs  Uajll  Usxs 
BaaLirriva'a  PaBanac  fob  Oww 


Robert  Moaaa.  Republican  candidate  for  Oovemor,  charged  yea- 
tarday  that  Nathan  Straus,  leader  of  the  anti-Tammany  Liberal 
Party,  supporting  both  Oov.  Herljert  H.  Lehman  and  Comp- 
troller Joaaph  D.  McCkildrtck.  used  the  Hillside  housing  project  In 
Kb*  Bronx  for  his  peraonal  profit  to  the  extent  of  $300,000  and 
■tUl  had  further  profits  m  prospect.  The  project  ta  financed  by 
FBderai  loans. 

Slmul'^aneoualy.  the  Liberal  Party  warned  Oovemor  Lehman 
that  Tammany  Hall,  in  whoae  headqtiartera  Oovemor  Lehman 
opened  his  campaign,  waa  undertaking  to  use  him  for  Its  own 
purposea.  and  that  the  Independent  Democrats  of  tba  city  do  not 
want  to  hear  hlxa  apeak  under  Tammany  auspices, 
■o  TatTTH   nr  Lvma.  aars   Mossa 

Mr  Moses  mads  hU  charges  against  Mr.  Straus  In  an  exchange 
of  lettsrs  bstwssn  hlmaeU  and  Ruaaell  H.  Hunter,  vice  president 
ot  Starrett  Bros.  4  Kkan.  contractors  for  the  HUIaide  project. 
Mr.  Hunter's  Isttsr  protaated  against  a  previous  attack  of  Mr. 
Mosee  charging  that  the  General  Builders  Supply  Co..  in  which 
Postmaster  Ocoeral  James  A.  Farley,  chairman  of  the  Democratic 
Vatlonal  and  8UU  Commlttsas.  la  Intereatsd.  had  received  sub- 
stantial awarda  for  matsrlala.  and  that  Mr.  Farley  and  Kdward 
J.  Flynn.  Democratic  leader  ot  the  Bronx  and  Oovemor  Lehman's 
ascretary  of  atats.  had  used  the  project  for  patronage  and  political 

t£r.Uomtm  aekxKOwledgsd  racslpt  of  Mr.  Huntar'a  protest  and  aaid, 
**  There  la  xwt  a  word  of  truth  in  your  reply." 

Mr.  Moaas  reiterated  his  chargsa  that  the  Hillside  project  was 
bsing  ussd  for  political  purpoaas.  In  addltloo.  he  charged  flatly 
that  Mr.  Straus  had  sold  his  family  propscty  to  ths  HlUalde  Holding 
Oorporatlon  for  twice  Ita  assasasd  valuation  and  had  withheld  the 
frontage  along  tbs  Boston  Post  Road. 


Tbs  post-road  trontaga.  according  to  Mr.  Moaea.  will  be  highly 
valuable  for  bustnsas  purpoaca  whan  the  houalng  project  la  com- 
plstsd  and  tan  an  tart 


Mr  Moses  said  that,  aa  Oovemor  Lehman's  chairman  of  the  State 
Emergency  Public  Works  Commission,  he  waa  told  by  Mr.  Straus, 
applying  for  a  loan,  that  the  UtUside  project  was  primarily  philan- 
thropic and  that  hla  heart  just  bled  to  provide  cheap  hoxisea  for 
the  people  In  the  Bronx  The  loan  waa  later  obtained  from  the 
Federal  Oovemment. 

"  If  Senator  Straua  made  no  claim  to  be  anything  more  than  a 
very  sUck  trader,  aiul  If  he  had  admitted  that  he  bargained  with 
the  very  political  leaders  he  Is  oppoelng  In  the  municipal  election  ", 
Mr  Moees  commented.  "  I  should  have  a  great  deal  more  respect  for 
him.  When,  however,  he  pretends  to  be  a  philanthropic,  civlo 
champion  and  upllfter.  It  becomea  a  little  dlagusUng." 

Mr  Straus'  reply,  when  Informed  of  the  Moses  letter,  waa  to  wish 
Mr   Moses  luck  in  his  campaign. 

Answering  the  previous  denial  of  Mr.  Straus'  associates  that  they 
had  consulted  or  been  Influenced  by  the  Flynn  political  machine  In 
giving  employment  for  political  purposes,  Mr.  Mosee  named  specifl- 
cally  Thomas  F  Pltzpatrlck.  secretary  of  the  Bronx  County  Demo- 
cratic Committee,  and  Charles  K.  Keegan.  who  was  secretary  to 
JoM-ph  V  McKee  as  president  of  the  board  of  aldermen,  as  political 
contact  men. 

The  "  limited  dividend  company  "  referred  to  In  Mr.  Moses'  letter 
was  understood  to  be  Uie  Hillside  Holding  Corporation,  which  by 
law  would  be  i;mlt<*d  to  a  dividend  of  fl  percent.  The  price  alleged 
to  have  been  paid  for  the  land  wa.>i  $413,000.  In  securities  of  the 
pixrchaalng  cu(npai\y  The  aseesaed  valuation  of  the  property  In 
1933  was  reported  at  $233,100.  and  in  1S34  at  $301,300. 

If  Governor  Lehman  continued  to  accept  the  support  of  the  Lib- 
eral Party.  Mr  Moeos  expressed  the  hope  that  he  woiild  explain  the 
whole  matter. 

sraAcrs  commknt  om  urrrzaa 

Mr.  Straus  made  the  following  comment  on  the  letters: 

"  Bob  Mofies  will  be  In  the  limelight  for  another  10  days  and  Is 
entr.ied  to  ail  the  fun  he  can  get  out  of  It.  As  one  of  his  oldest 
friends,  and  the  man  who  !»p)on3ored  his  entire  park  program  In  the 
State  (lenate.  I  wish  him  all  the  luck  In  the  world." 

The  Liberal  Party  statement  demanding  a  show-down  between 
Oovernor  Lehman  and  Tammany  Hall  as  a  result  of  the  Oovernor's 
two  speaking  engagements  lu  Queens  was  Issued  by  Langdon  W. 
rost.  tenement  hcuM  commissioner,  an  associate  of  Mr.  Straus 
In  the  Liberal  Party. 

The  statement  follows: 

"  Tammany  Ball  is  trying  to  make  capital  of  Oov.  Herbert  H. 
Lehman,  not  to  serve  him  When  Its  attempt  at  gag  rule  failed 
and  Ouvernor  Lehman  Insisted  he  would  speak  at  the  Liberal 
Party  rally  In  Flushing  High  School  on  Wednesday.  October  31. 
Tammany  today  showed  Its  disregard  for  hla  welfare  by  assigning 
him  a  .tpeaklng  engagement  on  the  same  platform  the  night  pre- 
vious Common-sense  rules  of  campaign  management  dictate 
against  any  such  waste  of  hla  time  and  Indicate  that  he  should 
reach  as  many  population  centers  as  possible.  But  Tammany  is 
playing  Tammany's  game  and  not  Mr.  Lehman's.  The  move  la 
typical  of  the  stupid  arrogance  and  cynical  selflshneas  which  the 
city  got  Itself  rid  of  last  fall.  Tammany  out  of  office  has  learned 
no  lesson  and  acta  just  as  Tammany  In  office  acted. 

"  If  Tammany  really  has  Oovemor  Lehman's  Interests  at  heart, 
there  Is  still  time  for  It  to  arrange  for  a  different  auditorium  on 
Tuesday  night.  It  Is  imposaible  for  us  to  do  so  Wednesday  night,  as 
no  other  audltorltim  of  sufficient  size  is  available.  As  things  stand. 
Tanunany  !<eems  to  have  brought  on  a  fhow-down.  After  the  two 
meetings  Tammany  will  have  evidence  that  there  is  a  great  element 
of  Independent  Democrats  In  Queens  who  want  to  support  Oovernor 
Lehman  but  would  not  support  Tammany  under  any  conditions. 
They  want  to  hear  him,  but  they  do  not  want  to  hear  him  under 
Tammany  ausplceti  The  present  publlc-be-damned  and  Lehman- 
be-damned  attitude  taken  by  Tammany  about  the  Queens  rally  la 
in  Itself  sufficient  explanation  of  why  this  Is  so." 

The  statement  was  issued  after  a  meeting  of  the  steering  com- 
m^lttee.  consisting  of  Mr  F^aet,  City  Chamberlain  A.  A.  Berle.  Jr., 
and  Mr  Straus,  with  the  Liberal  Party  leaders  of  Queens. 

"  I  was  present  at  two  conferences  with  the  Board  when  they 
dictated  letters  to  Oovernor  Lehman  on  this  subject.  I  know 
exactly  what  was  In  these  letters.  I  suggest  that  either  the  hous- 
ing board  or  governor  Lehman  make  public  the  letters  written  to 
the  Oovemor  about  Mr.  Flynn.  Oovernor  Lehman  has  no  control 
over  Mr.  Flynn  as  secretary  of  state,  and  he  doean't  even  know 
where  he  U  for  weeks  at  a  time. 

"  It  Is  no  answer  to  my  statements  to  say  that  Jim  Farley's  firm 
only  got  a  fraction  of  the  building  contracts.  Everyone  knows 
that  the  Oeneral  Builders  Supply  people  control  most  of  the  build- 
ing materials  In  this  conxmunity  outside  of  gravel,  sand,  and  trap 
rock,  and  that  they  have  Intimate  relations  with  the  people  who 
control  that  branch.  The  Oeneral  Builders  Supply  is  a  good  deal 
of  a  racket.  If  you  plan  to  build  anything,  you  play  with  them  or 
you  dont  build." 

Earlier  yesterday  Commissioner  Moaea  dlsctisaed.  acrimoniously, 
Oovemor  Lehman's  appearance  and  address  at  the  Tammany  Ball 
rally  of  the  night  before. 

**  He  attacked  the  old  guard  and  promised  to  make  the  Tammany 
boys  the  lifeguards  of  the  State  ".  the  Republican  gubematorlai 
nominee  commented.  "  While  he  Is  denouncing  the  old  gxiard 
and  appropriating  the  poet  of  generalissimo  of  the  Tammany 
forcea.  he  should  call  the  roll  of  aoma  of  hla  own  staff. 

"  First,  there  would  answer  Oen.  John  Boyd  Tbachsr.  who  mads 
the  notification  speech  on  Monday  and  who  for  the  last  8  years 
has  been  the  mayor  of  the  O'Conneli  brothers'  ccHiquered  provlnos 


Tattle  and  t2iat  tbs  wax 
Finance  Oorponitlafi  1$  m 
oCtwr  iwu  aiAijects. 
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Honvmrd-Ioolt- 

fai  ft.  and  consisting 
autm,  bent  on 
pod.  and  th« 


of  Albany.    He  baa  a  ftea.  .     _ 

tng  organization  without  an  old 

entirely   of   enthustasOc   youBC  i 

Improving  the  alot-madiliie  racket.  %&• 

becr-runnlng  game.  

"  Next  would  answer  General  Farlsy,  of  tha  Iralldexs'  supply  corps. 
Then  Oen.  Eddie  Flynn,  an  Ixnpraetleal  TtMiif  poUtleal  dr«mer 
and  Oen.  Vincent  Dalley.  that  alaljaf  if  boi  <rf  pwctous  political 
ointment.  Then  there  ta  Oeneral  DeoHn>.  »  rtm  raemJt  with  <«uy 
two  generaUons  of  Tammany  district  laadanhtp  hack  <x  him,  not 
to  speak  of  Oen.  Basil  OXXxmor  (Piartdant  BousiWli's  former  law 
partner),  another  pdltical  ktesAlst.  absent  last  nlltht  on  depart- 
ment business — a  new  dealer  who  deals  tSiem  from  ttie  bottom 
tif  the  pack.  

"All  of  thenx  of  course.  Star  Oalahads  of  the  jcnatt  guard.  Give 
them  a  Tammany  legislature  and  see  what  thay  will  do  to  the 
State." 


(From  the  Baltimore  Sun  of  Saturday  momlBK.  JUlj  14.  1034) 
B.  A  O.  TO  Float  5-TaAa  Nona  or  #60,000j0(»— R.  F.  C.  Aoans  to 
Takx  Awt  Parr  or  liOaw  UwauuuEaiu  ar  Ppbuo— jhfoCK  of  IUap- 
iKG  to  Bk  CoLLATxaai- — MomrT  to  Bb  Daaa  to  Uma  MaTtrsiTias 
AMD  Clxax  Bainc  OBLioaTiom 


By  J.  F. 

Washington,  July  13. — ^Financial  plana  oC  the  Balttanora  *  Ohio 
Railroad,  Involving  a  $50.0004)00  ft-yaar  4V(-p«eant  note  Issue, 
worked  out  In  oooperaOon  with  tha  nauiuali  uitlnn  Finance  Cor- 
poration, were  announced  hera  lata  today. 

Under  this  plan  the  carrier  is  given  a  guaranty  that  the  R.  F.  O. 
will  loan  any  part  of  the  sum  whldt  tt  la  pioinaed  to  raise  that 
the  money  market  does  not  put  op.  iMit  It  Is  stipulated  that  the 
market  must  be  felt  out  by  the  cnmpany  bcfOca  oomlng  back  to 
Washington.  ^     ^  ..  _v  .. 

This  Is  the  first  piece  of  flnanrlng  of  the  aort  to  be  undertaken 
by  a  railroad,  or  to  be  partldpatad  in  by  the  B.  F.  &  There  have 
been  other  loaiM  to  raUroada  by  thla  eorporatlon,  to  be  sure,  but 
none  on  such  terms  as  are  laid  down. 

ID  nrr  uf  messdm  sions 

Another  Interesting  fact  la  that  tXis  Batttanore  h  Ohio,  In  order 
to  get  this  money.  Is  vlrttially  "  hocking  "  control  of  the  Reading 
Railway.  It  ta  putting  up  as  collateral  more  than  1.000,000 
aharea — common  and  preferred — In  the  Beading  Co^  along 
with  $38,000,000  of  Its  own  g^ptfoenft  bonds,  to  aecare  the  new 
note  Issue. 

The  Baltimore  *  Ohio  hM  hssvy  haidlafi  In  tbs  Bsadlng.  hold- 
ings which  it  has  been  aocMmulatlag  ovar  a  loof  padod  of  years 
with  the  ulUmate  ezpectation  of  abaacbtag  that  property  Into  the 
Baltimore  *  Ohio  aystem.  The  par  value  ai  Bssdlng  stock  given 
to  secure  the  present  loan  ta  given  aa  more  than  Me.000.000.  Ho 
value  ta  placed  In  today's  ■tataraant  upon  the  bonds  offered  as 
additional  ooUateraL 


joirta 


between  the 

eonsuTO- 

chalrman 


Negotiations  for  thta  loan  have 
B.  *  O.  and  the  R.  F.  O.  for  aoaae 
matlon  was  announced  in  a  Stat— ant  by 
of  the  corporation,    tti  thla  stateasat  Mt.  1         _ 

"The  Baltimore  &  Ohio  BaUroad  Oo.  authorlBBd  tta  bankera. 
Messrs  Kuhn.  Loeb  ft  Oo.  and  lieana.  Speyer  *  Co.,  to  sen,  as 
agents  for  the  road,  a  $80^900.000.  S-yaar.  4%-peNent  aacnred  note 
Issue  at  par  and  aoertied  intereet.  Tha  prvent  appradmate  mar- 
ket value  of  the  coUtfteral  aaeozlng  the  laMM  la  MO  percent  of  the 
loan  and  constats  of  282,000  shares  (par  vtfue  $11^00.000)  Bn«  pre- 
ferred stock  of  the  Reading  Oo.;  8Sa.0t0  aharea  (par  value  $16,000.- 
000 )  second  preferred  Btodk  of  the  Beading  Oo.  (eadi  share  being 
convertible,  at  option  of  the  naadttig  0»,  into  eoe-half  share  first 
preferred  stock  and  one-half  share  UWBliKI  sta«k) ;  tMfiOO  shares 
(par  value  $38,900,000)  cntnmon  stook  sC  the  Bead  tng  Oo.:  and 
$38,000,000  principal  amount,  refunding  and  general  mortgage 
6-percent  bonds,  sertoe  B.  due  AprU  I,  9000.  of  the  Baltimore  ft 
Ohio  Railroad  Oo. 

"  The  dividends  aa  presently  being  paid  by  the  Beading  Co.  on 
the  stock  wtiich  in  part  aeeorea  this  laroa  saaad  the  Interest 
requirements  on  these  notea. 

"  The  bankers'  charge,  Inebsdlag  their  eapenaea  incident  to  of- 
fering the  issue,  ta  to  be  1  peraaat  oC  the  teoe  valna  of  the  notes 
aold  by  thsm.  The  proceeds  of  the  tHOS  wfll  ba  atWaed  to  pi^ 
at  maturity  $17,500,000.  t-yev.  6  psreaot  notM  haM  bv  the  puUic 
due  on  August  10,  and  the  balance  la  for  (layment  oi  9abJb«OfiOO 
due  the  Beooostnicttsn  Flaaaoe  Ovporatlaa  oa  Auguit  10  and  for 
other  corporate  ptirposes,  incliKlIng  payment  ai  lampnrary  bank 
loans  aggregating  $4,276,000.  tha  latter  smn  being  the  railroad 
company's  entire  indetaAednaaa  of  ttala  dMcasMK. 

"The  BeconstrtKttoB  PttisBSs  Ooiparatlaa  has  agread.  subject 
to  approval  of  the  Xnteretate  Owiiwiii  niiiiisllMii,  to  land  the 
Baltlmare  ft  Ohio  BSOroad  0».  at  tks  saaas  rats  and  terms  any 
part  of  the  $60,000,000  taaaa  llMt  ffta  Mafts  «s  Mt  sail;  that  la. 
00  percent  of  the  fees  vataa  of  tfts  awHe.  or  a*  »  i^«ai  coat  to  the 
nOromi  onmpany  ef  4.T0  pereal  tatmm^  inslildliii  baaksn'  com- 
missions and 


"By  handling  Ihese  notes  on  thta  basta  the  bankers  are  oo- 
(^wrating  with  the  administration  In  reducing  Intareat  rates. 

"The  negotiations,  which  have  been  tinder  way  for  aaverai 
wedcs,  were  concluded  In  New  York  City  by  Chalnnan  Jonaa.  of 
the  Reconstruction  Finance  Corporation,  and  Mr.  O.  M.  Shrlver. 
senior  vice  president,  acting  for  the  Baltimore  ft  Ohio  Railroad 
Co..  and  Mr.  George  W.  Bovenlzer.  for  the  b&nkera." 

BXHIBIT  O 

[Prcnn  the  Washington  Post  of  Feb.  12.  10S51 

FABLmsM  Is  Rasung  IsstTk  or  Ckx>D  Fatth — ^PaSTT  ImsrcMBKirni 

Gaow  iNcasAsnjoLT  Unsast  Ovxa  New-Dsai.  Pouncai.  Mstboo 

By  KUiott  Thurston 
Men  In  and  out  of  public  life  who  are  Ind^iendentB  in  polittca. 
who  hoped  the  new  deal  would  acoompUsh  political  as  well  ss 
other  reforms,  wlio  appreciate  the  difficulties  and  are  therefore 
loath  to  criticize,  find  themselves  unable  to  explain  or  defSnd 
President  RooseveU's  tolerance  of  what  has  oome  to  be  branded  In 
current  political  ]>arlance  as  Farlejrtam. 

Independents  who  have  supported  the  President,  who  would  like 
to  continue  to  suppodrt  him,  find  thta  Issue  constantly  obtruding. 
It  raises  In  their  minds  a  vitally  important  qusstlon  of  good  faith. 
They  are  not  <xily  unable  to  offer  satisfactory  evjiilanatlon  or  ex- 
cuse when  the  Issue  ta  brought  up,  as  It  ta  bound  to  be  sooner  or 
later  In  discussions  of  the  new  deal,  but  they  are  sincerely  troubled 
about  their  ftiture  course.  They  do  not  see  how  they  can  con- 
sistently support  an  administration  which  oontiniMS  to  oounte- 
nanoe  political  pmctlces  and  methods  Inoonpatlble  with  good  gov- 
ernment. 

Rather  they  find  It  Increasingly  difficult  to  Justify  to  themsdves 
and  to  others  th(dr  continued  support  of  an  administration  that 
has  so  far  tailed  In  a  reform  upon  which  the  sucoees  of  all  other 
reformation,  and  In  fact  the  very  survival  of  thta  Govonment. 
depends. 

Not  even  the  most  ardent  of  party  loyaltote  can  make  what  ta 
Implied  by  Farleytam  square  with  the  urgent,  undenlsble  need  for 
the  best  procurable  brains  If  the  Government  to  to^  fmaetion  soe- 
oessfuUy  now  that  It  has  assumed  vast  new  administrative  respon- 
sibilities. The  iHsue  presents  itself  repeatedly.  Cmrently  the 
spoUsmen,  openly  encouraged  by  the  dlsarmlngty  candid  Mr.  Far- 
ley, threaten  to  raid  such  of  the  relief,  niarm.  and  reooivery 
agencies  as  have  ao  far  esei^Md  their  influence. 

Thta  ta  nothing  new  to  be  sure.  It  ta  only  another  manifesta- 
tion of  the  familiar  appetite  -for  patrcmage.  It  ta  only  another 
aspect  of  that  p<dltlcal  theory  by  which  the  new  deal  ootild  appeal 
In  1032  for  the  suipport  of  Independent  voters  and  "  nominal  "  bat 
dissatisfied  Republicans,  and  thra  by  1034  turn  a  odd  shoulder 
toward  some  of  1;he  most  prominent  Independents  who  accepted 
the  api>eal  In  all  sincerity.  _ 

How  f!«Ti  politically  independent  men  and  woman  In  or  out  of 
office  who  wish  the  new  deal  well,  who  would  Ilka  to  be  able 
to  continue  to  have  confidence  to  lt»  reconcile  the  Preeldwtt's 
protestations  with  the  performance?  Is  the  anawer  that  Mr. 
Roosevelt  wants  to  carry  throu^  the  political  reforms  which  he 
has  so  often  urged,  but  that  he  dares  not  run  tha  rtA  vt  distarb- 
Ing  the  ixtUUcal  machine  until  he  ta  reelected?  Is  lir.  Farleyls 
occupancy  of  dual  poetical  and  oAdal  rolea.  denounced  by  the 
President  and  denied  to  others,  a  matter  of  espedlancy  until  attar 
10367 

Even  that  assumption.  whldK  ta  the  motA  charltaMe  asplansMon 
possible,  offers  scant  assurance  for  those  independents  who  would 
like  to  retato  faith  but  find  It  fading  to  ths  face  of  what  has 
happened  and  wtiat  ta  stlU  hi«q?enlng.  For  ttia  qtiastlon  of  good 
faith  reaches  bej^md  the  Issue  of  patronage  or  poUtieal  reform. 
Just  as  the  credibility  of  a  witness  to  court  to  in^ialred  by  an 
exhibition  of  duidlclty,  so  the  new  deal's  oontradlctlona  betwewi 
words  and  deeds  serve  to  undermine  confidence  to  other  promiaas 
and  profeased  totenttona. 

Because  Mr.  Roosevelt  has  ptibllcly  espoused  ttw  naerlt  eyalau. 
because  he  lias  solicited  support  on  the  ground  that  ths  national 
toterest  transcendis  partisanship  and  party  totareet.  beoausa  ha  has 
selected  and  supported  to  many  cases  i^^ototees  who  have  been 
chosen  for  competence,  regardless  of  politics,  he  has  led  a  large 
following  among  the  todepisndents  to  expect  from  him  ths  same 
courage  to  effecting  political  reform,  the  same  wllUngnsss  to  •— »■ 
with  what  to  thto  case  to  a  dishonored  tradltloa,  that  he 
played  to  dealing  with  other  reforms.  Failure  on  thto 
them  with  misgivings  that  wlU  not  and  should  hot 

Another  Presidential  race  ta  not  so  far  away.    ^         

will  be  another  conference  of  progressives  remains  to  be  aeea.  In 
any  event,  the  question  of  credibility,  of  sinoettty,  raised  by  the 
political  practices  of  which  Mr.  Farley  to  a  symbol  eaa  imrdtf  bs 
Ignored.  Some  of  the  independents  fed,  and  eannot  be  Munsd 
for  feeltog,  dlstUuslonedl  Some  no  doubt  ate  permanently  «b- 
btttered  and  eatranged.  Othos.  while  lUmppota^eA  to  the  pattti- 
oal  performance  as  measured  against  the  jnantse,  era  probably 
prepared  to  make  the  best  of  a  bad  Mtuation.  If  no  greatar  bops  of 
reform  to  offered. 

NeverthdesB.  they  axe  now  disquieted  and  dlMUubsd  as  tbttf  view 
the  pcdltical  horteons.  They  would  prefer  to  be  t<dd  tntitij^mt 
the  past  perfonnance  ta  a  matter  of  expediency,  than  to  bs  M<l  to 
wonder  whether  they  have  been  misled;  than  to  l»vs  no  answer 
to  an  insistent,  inescapable  question.  To  such  indepandente  ths 
eonttonaiwe  of  Farleyism  can  osdy  be  a  challawBi  to  food 
mant  and  to  good  faith. 
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EXHTBTT    D 

fFrofn  the  Wwhlnifton  Dally  News  of  Feb    14    1935] 
DcMormiiTic    Cnitn    Pondeb    SAr«    Cotrmai    if    Ixino-Parlit    Row; 
Prif rrtcAL  PoT¥?mAiiTiis  or  Disrt-nt  Mat  Cause  Senate  to  Com- 

UDKE   CHAJtCn 

Bj  ThoTna«  L.  Btokes 

The  feud  between  Huey  Ixmg  and  Jim  Parley  has  the  Capital 
by  the  ears,  awalliruf  the  next  move 

It  ha«  all  sorta  of  ptjlltlcal  potentialities.  Involving  even  the  1936 
Preaidentiai  election 

Resenting  the  Louisiana  Senator's  vicious  stta«'ks  on  the  Post- 
master Oeneral.  administration  leaders  have  beon  Jo.  Jceyed  Into  a 
delicate  position  by  the  Klngflsh's  demand  for  an  '.nvpstlnatlon  of 
Parley  activities,  including  the  letting  of  contracts  fur  the  New 
York  City  post-oOce  annex. 

aWAU   OF    HOI   ruiNS 

Tbey  are  fully  aware  of  the  Senator's  Intention  to  carry  on  his 
war  against  the  administration  by  striking  at  lU  chief  politician, 
and  thus  to  promote  Long  s  own  campaign  for  the  Presidency 

But  they  also  know  that  to  shield  the  Postmaster  General  from 
an  inquiry  would  merely  give  Lonc  an  excuse  for  further  tirades 

The  Issue  rests  temporartly  in  tiie  Senate  Poet  OiBce  Committee, 
which  Is  padded  with  many  of  Parley's  friends,  but  it  must  come 
back  before  the  Senate  for  a  decision  sooner  or  later  ^ 

wnx    COMSIDEB   DCMAMD 

Senator  KMnmrrn  BiCcKjclijui  (Democrat,  of  Tennessee*,  chairman 
of  this  committee  and  one  of   Parley's  champions   in    the   Senate 
■aid  today  he  would  call  his  conunlttee  together  In  a  day  or   twu 
to  consider  Lonq's  resolution  far  an  Inquiry. 

LoMO  will  be  Invited  before  the  committee  to  state  the  grounds 
for  hla  charges.  The  comixUttee  then  must  report  back  to  the 
Seiiat*.  either  to  recommend  an  Investigation  or  to  report  there  is 
no  baaia  for  one  The  vote  will  come  upon  acceptance  of  this 
report,  whatever  It  may  be. 

When  the  comnUttee  reports  to  the  Senate,  there  will  be  an 
opportunity  to  ascertain  the  truth  of  rumors  that  Republicans  are 
secretly  egging  the  Louisiana  Senator  along  In  his  warfare  un  the 
BdmlnlatraUon.  It  is  no  secret  that  they  are  delighted  at  the  em- 
barTaasment  he  causes  from  time  to  tlnM. 

Democrats  say  that  behind  the  reported  Republican  encourage- 
ment of  LoMO  Is  a  hope  that  he  will  run  as  an  independent  for 
President  In  1030  and  wean  away  enough  votes  from  Roosevelt  to 
give  the  BepubUcans  a  chance. 

EXHiarr  E 

[From  the  Washington   (D    C.)    Sunday  Star  of  Sunday  morning. 

Mar    11.    1934] 

UirrrsD  States  Pkxpabbs  to  Act  Against  A.  W  Mellxin  in  Tax -Eva- 
sion DarvE;  Jimmt  Waulxe.  Thomas  8  Lamont.  and  Othxes 
Named  n*  Ccmmimos'  Announcement;  Axdminttm  Co.  Scaun- 
NiKBO;  3-TBAa  Limit  to  Am.r:  Justice  Depabtment  AtrrHOBizxs 
DtaraicT  ArroaNETs  to  Ask  Indictments  bt  Oband  Jueixs 

By  the  Asaoclated  Press 

Crtmlnal  proceedings  for  alleged  tax  evasion  against  Andrew 
W  Mellon,  former  Secretarv  of  the  Treastiry.  and  James  J  Walker. 
former  mayor  of  New  York  City,  are  to  be  Instituted  soon  by 
Um  Justice  Department. 

Attorney  Oeneral  Cummlngs  made  this  announcement  last  night. 
adding  that  similar  proceedings  also  would  be  brought  again.st 
Tbomas  8.  Lamont.  member  of  a  prominent  New  York  banking 
ftrm,  and  Thomas  L.  Sldlo.  law  partner  of  Newton  D  Baker, 
Woodrow  WUson'B  Secretary  of  War 

Tbs  cases.  Mr  Cummlngs  said,  have  been  referred  to  the  Ped- 
•ral  attomays  at  New  York.  Pittsburgh,  and  Cleveland  "  with 
authority  for  presentation  to  grand  Juries  under  the  laws  against 
tax  evasion  and  avoidance  ** 

In  addition,  the  Attorney  Oeneral  announced  the  department 
was  Inquiring  Into  th«  practices  of  the  AJiuninum  Co  of  America, 
a  MsUon -con trolled  concern,  which  he  has  characterised  as  "  a 
100-perosni  monopoly  In  the  producing  flstd.** 


AsBlstant  Attorney  Oeneral  Prank  J.  Wtdeman.  head  of  the 
newly  created  tax  division  of  the  Department,  said  other  cases 
at  a  similar  nature  were  pending  for  trial  and  still  others  in 
course  of  preparation. 

The  Justice  Department  said  that  possible  penalUes  for  ftllng 
a  falss  Income-tax  return  rang*  up  to  $10,000  Ln  Ones  or  5  years 
In  prison  or  both. 

The  Department  said  the  3-year  statute  of  limitations  covers 
such  oases,  indicating  that  should  Indictments  be  returned  they 
would  hava  to  be  confined  to  acts  committed  within   the  past  3 


Martin  J.  Conboy.  United  States  attorney  for  the  southern  dis- 
trict of  New  York,  conferred  with  Attorney  Oeneral  Cummlngs 
this  weak  and  presumably  the  cases  against  Lamont  and  Walker 
war*  discussed  at  that  time 

XMstnct  Attorney  HoraUo  8.  Dumbauld.  of  the  western  Pennsyl- 
vania district,  will  take  care  of  proceedings  against  Mellon  and 
Smarlch  B.  Pteed.  of  the  northern  Ohio  district,  wtll  present  the 
eaas  agAlnst  Btdl?  to  the  grand  jury  there. 

aoctrasD  bt   M>AaBnf 


for 


an  outstanding  figure  in  tbs  world  of  business 
with  ths  return  ot  tha  Bepubllean  Party  to 


power  In  1930  equally  prominent  In  public  life.  He  served  under 
three  Presidents  until  named  by  Hoover  as  Ambassador  at  London. 

Mellon  Is  one  of  the  wealthiest  men  In  the  country.  Rla  Inter- 
ests, centering  In  the  Mellon  N^Uonal  Bank  and  Union  Trust  Co. 
of  Ptttiiburgh.  trace  a  course  throughout  the  Nation's  industrial 
structure 

The  Aluminum  Co  of  America  has  long  been  the  target  of 
monopoly  charges  In  lU  field  The  Mellon  Interests  also  ccntrol 
Ouir  OH  and  have  huge  holdings  In  the  sU'el  mills  and  coal  mines 
of  Pennsvlvanla. 

In  May  last  year.  Representative  Mc^adden.  Republican.  Penn- 
sylvania, In  a  statement  placed  In  the  Conqexssiunai.  Rxcobo.  ac- 
cused Mellon  of  '  an  apparent  evasion  "  of  personal  Income  taxes 
while  Secretary  of  the  Trt-a-sury.  whtrh  MrPadden  said  In  a  single 
in-starce  involved  more  than  11.000  000 

The  private  finances  of  former  Mayor  Walker  of  New  York  were 
con.'^plcuous  m  the  rt'moval  prv-ceedlnKS  against  him  in  1933  before 
Prunklln  D  Rtxisevelt  then  Oovemcr  of  New  York.  Walker  re- 
aligned at  the  height  of  the  Inquiry  which  grew  out  of  a  legislative 
investlsjatlon  of  the  municipal  government  of  New  York  City,  di- 
rected by  Samuel  Seabury 

The  crux  of  the  financial  tran.Haitions  was  the  dealings  of  Walker 
and  the  mysterious  Kus.<«ell  T  Sherwinxl.  who  was  missing  at  the 
time  of  the  removal  proceedings  Sherwo<xl  dramatically  reap- 
peared in  New  Jersey  in  1933  and  was  a  witness  before  a  Federal 
Kr:ina  jury  In  New  York  City  Wullter  denied  Sherwood  was  his 
bu-.Uifss  agent  and  h.<ndled  hundreds  of  thousands  of  dollars  for 
h:ni    ^  charged  by  Seabury 

Sht>rw(5:,d  s  reappearance  prompted  grand  Jury  questioning  by 
Oei.rxe  Z  MedaJie,  then  United  States  attorney  In  New  York  City. 
There  were  reports  that  Walkers  tax  returns  were  scrutinized  at 
that  '.UTie 

Walker  has  been  living  in  Europe  for  more  than  18  months. 

lamont  mobgan  mxmbeb 

Thomas  S  Lainont  Is  a  son  of  Thomas  W  Lamont.  and,  like  his 
father,  is  a  member  of  the  banking  firm  of  J    P    Morgan  A  Co 

War  on  tax  evaders  ofllclally  was  declared  December  30  when 
Attorney  Oeneral  Cummlngs  created  the  tax  division  In  order  to 
combine  more  effectively  Federal  agencies  charged  with  enforcing 
the  law 

This  »tep  was  believed  to  have  been  taken  In  part  as  the  result  of 
the  acquittal  of  Charles  B.  Mitchell,  former  head  of  the  National 
City  Bank  of  New  York,  on  charges  of  Income-tax  evasion  That 
trial  was  one  of  the  first  of  Its  kind  to  have  been  held  since  enact- 
ment of  the  Income-tax  law 

The  Mellon  case  arose  when  a  suit  was  brought  against  him  In 
the  District  of  Columbia.  In  which  certain  charges  were  made 
a»;ain.Ht  the  former  Secretary  Later  a  resolution  was  introduced 
In  the  Senate  asking  the  Department  of  Justice  to  Investigate, 
and  other  requests  came  from  the  House  As  a  result  of  this, 
the  Department  undertook  the  investigation.  Ordinarily  the  De- 
partment of  Justice  has  not  conducted  such  Investigations,  leaving 
them  to  the  Treasury 

Under  the  present  circumstances,  as  regards  the  Mellon  case,  the 
Department  of  Justice  has  moved  with  the  knowledge  and  ap- 
proval of  the  Treasury  Department. 

amounts  kept  SaCBET 

The  Justice  Department  said  the  Treasury  had  full  Information 
atwut  all  foiir  cases  and  was  working  in  cooperation  with  the  De- 
partment of  Justice  In  getting  material  ready  for  presentation 
to  the  grand  Juries. 

Justice  otBclals  would  not  say  how  much  money  was  Involved 
nor  what  years  the  alleged  violations  of  the  Income-tax  laws  took 
place,  explaining  it  was  Just  such  information  which  the  Uovern- 
ment  wished   kept  secret  for   the  purposes  of  prosecution. 

YounK  Lamont  toid  the  Senate  Banking  Committee  In  June  1933 
his  wife  purchased  stock  he  sold  at  the  end  of  1930,  the  sale 
enabling  him  to  deduct  tl  14.807  from  his  1930  taxable  Income. 
He  said  she  had  paid  cash  for  the  stock  and  borrowed  an  equal 
amount  ot  money  from  him 

There  was  no  understanding,  he  said,  that  he  would  repurchase 
the  9t<x;k  But  he  acknowledged  that  he  did  buy  back  the  shares 
at  about  the  same  price  Mm  Lamont  had  paid. 
I  "  I  was  advi.sed  ".  young  l.amont  testified.  "  that  under  these 
ctrcum.itances  I  was  fully  within  my  rights  in  deducting  from  my 
Income  r»"turns  for  the  year   1930  the  amoxint  of  loss  sustained" 

At  that  time  the  34-year-old  banker  also  asserted  the  Internal 
Revenue  Bureau  had  reviewed  the  transactions  and  made  no 
onmplatnt. 

oaivE  launched 

At  the  conclusion  of  the  Morgan  hearings  Ouy  T.  Helverlng. 
Commissioner  of  Internal  Revenue,  announced  s  drive  to  prevent 
lotw-showing  stock  sales  designed  to  "  evade  or  reduce  "  income- 
tax   payments 

Legislation  to  tighten  the  Income-tax  laws  Is  pending  In  the 
present    Congress 


ENTS    BI.AMXO    POLTnCAI. 


Mellon   Avoids  Comment     Pobmeb  Statxm 

Pbupacanoa 

Ptttsbuboh.  March  10  (A  P  )  Andrew  W.  Mellon,  former  Secre- 
tary of  the  Treasury,  received  reporters  tonight  in  his  house  slip- 
pers, commented  on  the  cold  weather  and  snowstorm,  but  refused 
to  say  anything  about  tax  pnjsecutlons  which  Attorney  Ueueral 
Cummlngs  announced  will  be  undertaken  against  him. 

"  I  have  nothing  to  say  -it  Just  wouldn't  suit  me  to  say  any- 
thing ".  said  the  79-year-old  financier. 
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tn  perf«ct  taMlth. 


He   appeared 
talked. 

Asked  if  he  had  expected  the  suit,  he 
I  dont  want  to  be  quoted  now." 


while  he 
"  Oh.  no;  oh.  no. 


■KCaifTLT 

In  a  recent  talk  with  the  Aasoctotad  Pre«.  dtirlng  wlilch  investi- 
f  atlons  of  his  Income  tax  were  known  to  be  under  way,  Mellon  said 
he  considered  the  move  as  "  pure  political  propaganda." 

"  Both  the  question  of  income  taxes  and  the  Aluminum  Ck).  of 
America  have  been  threshed  out  time  and  again  In  so-called  '  in- 
vestigations -  and  In  the  courts ",  the  former  Treasury  Secretary 
said  then 

"  Election  time  Is  approaching.  The  Democrats  are  anxious  to 
■wing  Pennsylvania  Into  their  column.  They  are  straining  to 
aid  their  cause. 


POtXOWCB  POIXnCAI. 

"As  a  recognized  figure  in  Republican  circles,  they  are  aiming 
propaganda  at  me.  but  really  llrtng  at  my  party. 

"  Remember.  I  was  In  business  nM»«  than  BO  yean  before  I  as- 
sumed a  public  office  In  1921,  and  that  all  the  attacks  began  after 
that  date." 

United  States  District  Attorney  H.  8.  Dumbault  said  he  has  not 
been  advised  of  the  papers  In  the  IfcUoa  proMcutlon  being  for- 
aarded  from  Washington. 

Conbot  Is  SiLEJfT — Lamont  Rbpobtbs  to  bb  Out  of  Crrr 
New  Yoek.  March  lO.—lCartln  J.  Conboy,  United  States  attorney 
for  the  southern  New  York  district,  declined  tonight  to  comment 
on  charges  of  tax  evasion  by  James  J.  Walker,  former  mayor,  and 
Thomas  8.  Lamont.  member  of  the  J.  P.  Morgan  Oo. 

Oonboy    said    he   had   not   reoslved   oOclal    notice   of    AttcHmey 
Oeneral  Cummlngs'  order  to  present  the  esses  to  the  grand  J1U7. 
Lamont  was  reported  to  be  out  of  the  city  and  could  not  be 
reached  for  comment. 


CoMPBOMisE  "  OrrEEZB — SiDLo's  Pabtnsb 


BT  Appakent 


Clzveland.  March  10. — Commenting  on  the  Department  of  Jus- 
tice's projected  criminal  proaecutkm  of  Tluanas  L.  Sldlo  for 
alleged  evasion  of  Income  taxes,  Paul  Patterson,  one  of  his  part- 
ners in  a  prominent  Cleveland  law  linn,  asserted  tonight  Sldlo  had 
made  to  the  Oovemment  what  Is  technically  known  aa  an  "  offer  In 
compromise." 

Sldlo  was  reported  by  his  associates  to  be  at  the  home  of  Robert 
P.  Scripps  in  southern  California. 

Asserting  the  JusUce  Dqiartmentt  Intention  to  proeecute  Sldlo 
1.S  "a  surprise  to  me  ",  Patterson  said.  "  while  I  kikew  the  matter 
was  being  discussed  In  the  Department  of  Justice,  and,  although 
I  knew  the  Department  was  oonaidertog  what  Is  te<Anleally  known 
as  an  "  offer  of  compromise  **  by  Mr.  BIdlo.  I  had  no  Inkling  that 
the  offer  wo\ild  be  refused. 

Mr  Sldlo'a  offer  was  to  pay  the  entire  amount  alleged  by  the 
Government  to  be  due  and  the  50-percent  penalty  plus  Interest. 
The  question  at  Issue  Is  one  of  law  surrounding  the  methods  of 
claiming  deductions  from  his  gross  Income  on  aocouBt  of  losses 
which  he.  as  a  taxpayer,  thought  he  was  entitled  to  take. 

'  Notwithstanding  that  be  believed  It  his  entire  right  to  take 
deducuons  for  these  1  oases,  he  did  malce  the  offer  to  the  Oovem- 
ment which  covers  tax.  penalty,  and  Interest,  the  mail  mum  amount 
the  Oovernment  could  possibly  reooeer  In  any  action." 


The  VICE  PRESIDENT.  The  qoestbrn  is  on  aireeing  to 
the  motion  of  the  Senator  from  Looifliaiui. 

Mr.  LONO.    I  withdraw  the  motion. 

pitoposxD  AMgWDMmr  or  iinjB  xxvx  ahd  zxvn 

Mr.  McCARRAN.  I  submit  a  resolution  and  ask  that  it 
be  read,  with  a  view  to  having  it  immediately  considered. 

The  VICE  PRESIDENT.    The  regolutkm  will  be  read. 

The  legislative  clerk  read  the  resolution  (S.  Res.  80),  as 
follows : 

Resolved.  That  rule  XXVI  of  the  Standtng  Rules  of  the  Senate 
Is  amended  by  adding  the  following  new  paragraph: 

"3  B\'ery  bill  and  joint  resolution  reiwrted  from  a  committee 
shall  lie  over  2  days  for  oonslderatkm.  unleas  by  unanimous  con- 
sent the  Senate  shall  otherwise  direct." 

Ra^oli^d  further.  That  rule  XXVII  at  the  Steading  Rules  of  the 
Senate  Is  amended  by  adding  the  foUowing  new  paragraph: 

"  3.  It  shall  not  be  in  order  to  consider  the  report  of  a  com- 
mittee of  conference  mntll  such  r^iort  shall  have  been  printed 
In  the  Rkcobo.  and  such  report  shaU  lie  over  2  days  for  consid- 
eration, except  on  either  of  the  6  days  preceding  ths  end  of  a 
session." 

Mr.  McKELLAR.  Mr.  President,  manifestly  the  resolu- 
tion involves  a  matter  of  importance,  and  should  go  over.  I 
object  to  its  present  consideration. 

Mr.  ROBINSON.    It  should  go  to  the  Committee  on  Rules. 

The  VICE  PRESIDENT.  Does  the  Chair  understand  cor- 
rectly that  the  Senator  from  Nevada  desires  the  resolution 
referred  to  the  Committee  on  Rules? 


Mr.  McCARRAN.  Under  the  circumstances,  I  desire  that 
it  shall  go  over  for  1  day. 

The  VICE  PRESIDENT,  llie  resolution  will  go  over  under 
the  rule. 

EXTSNSXON  or  AIR  KAIL  COHTIACTS 

Mr.  OlifAHONET.  I  ask  the  Chair  to  lay  before  the  Sen- 
ate the  amendments  of  the  House  to  Senate  bill  932. 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ments of  the  House  of  Representatives  to  the  bill  (S.  932) 
authorizing  the  Postmaster  Oeneral  to  extend  certain  air 
mail  contracts  for  a  further  period  not  exceeding  6  mtmths, 
which  were,  on  page  1,  to  strike  out  lines  3  to  8.  inclusive,  and 
insert :  "  That  section  15  of  the  act  entitled  'An  act  to  revise 
air  mail  laws,  and  to  establish  a  commission  to  make  a  report 
to  the  Congress  recommending  an  aviation  policy  '.  approved 
June  12, 1934,  as  amended,  is  amended  by  striking  out '  March 
1,  1935  ',  and  inserting  in  lieu  thereof  'April  1,  1936  ' ";  and, 
on  page  1.  to  strike  out  lines  9  to  11,  inclusive. 

Mr.  OTklAHONEY.  I  move  that  the  Senate  concur  in  the 
amendments  of  the  House  of  Representatives. 

The  motion  was  agreed  to. 

ARTICLE  FROM  V^TASHINGTOH  SPICTATCA  AHS  KlXaOl 

Mr.  SCHALL.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  article  putdished  in  the  Wash- 
ington Spectator  and  Mirror. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  McE:eIjLAR.  Mr.  President,  I  inquire  what  is  the  na- 
ture of  the  article  presented  by  the  Senator  trom  Minnesota? 

Mr.  SCHALL.  It  has  to  do  with  a  letter  which  I  wrote  to 
the  President  some  time  ago  in  response  to  a  letter  he  ad- 
dressed to  me. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  McKELLAR.  I  should  Uke  to  see  the  article  before  It 
is  ordered  printed.  Will  not  the  Senator  postpone  his  re- 
quest until  tomorrow? 

Mr.  SCHALL.  If  there  is  objection.  I  will  do  so.  or  I  win 
have  it  read  tomorrow  or  have  it  read  now. 

Mr.  McKELLAR.    For  the  present,  I  object. 

The  VICE  PRESIDENT.    Objection  is  made. 

EXECUTIVE  SESSION 

Mr.  McKELLAR.  I  move  that  the  Senate  laxxseed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to.  and  the  Senate  inroceeded  to 
the  consideration  of  executive  business. 

REPORTS  OF  COMKITTXES 

The  VICE  PRESIDENT.  Reports  of  committees  are  In 
order. 

Mr.  McEDSLLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

Mr.  TRAMMELL,  from  the  Committee  on  Post  OfBces  and 
Post  Roads,  reported  favorably  the  nominations  of  several 
postmasters  in  the  State  of  Florida. 

Mr.  FLETCHER  (for  Mr.  Copelaio))  ,  from  the  C(uninittBe 
on  Commerce,  reported  favorably  the  following  mnninations: 

Walter  Herbert  Bainbridge.  of  Texas  (vice  Charles  Shaw, 
promoted) ,  to  be  hydrographic  and  geodetic  engineer  (with 
relative  rank  of  lieutenant  in  the  Navy  by  promotitm  from 
Junior  hydrographic  and  geodetic  engineer,  witti  relative 
rank  of  lieutenant  (Junior  grade)  in  the  Navy); 

Edward  Bunyan  Brown,  Jr..  of  South  Carolina  (vice  Wal- 
ter Herbert  Bainbridge.  promoted),  to  be  Junior  hydro- 
graphic  and  geodetic  engineer  (with  relative  rank  of  lieu- 
tenant (junior  grade)  in  the  Navy)  by  promotion  fran  aid 
(with  relative  rank  of  ensign  in  the  Navy) ;  and 

William  Noble  Martin,  of  Oklahoma  (vice  Edward  Bunsran 
Brown.  Jr..  promoted),  to  be  aid  (with  relative  rank  of  en- 
sign in  the  Navy)  by  promotion  from  deck  officer. 

The  VICE  PRESIDENT.  The  reports  will  be  placed  on 
the  Elxecutive  Calendar.  If  there  be  no  furUier  reports  of 
committees,  the  calendar  is  in  order.  The  legiidative  clerk 
will  state  the  first  nomination  on  the  calendar. 
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posncAsmts 

The  leRlsIative  clerk  proceeded  to  read  the  nominations  of 
sundry  postmasters. 

Mr  McKELLAR.  I  a-sk  that  the  nominations  of  post- 
masrcrs  be  conflrmed  en  bloc. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chau- 
hears  none,  and  the  post-oCace  nommatiooi  are  cooflnned 
en  bioc.     That  completes  the  calendar. 

AOJOCItNMEirr 

Mr  ROBINSON.  As  in  legislative  session.  I  move  that 
the  Senate  adjourn  until  12  o'clock  noon  tomorrow. 

Th*?  motion  was  agreed  to;  and  tat  4  o'clock  and  6  min- 
utes p.  m.»  the  Senate.  In  legislative  session,  adjourned  until 
tomorrow.  Friday.  February  15.  1935.  at  12  o'clock  meridian. 


CONFIRMATIONS 
Executive  nominationj  confirmed  by  the  Senate  February  14. 

1935 

POSTH.ISTXRS 
ALABAMA 

James  D.  McEachem,  Brundige. 
Levie  C.  Sirmon.  Dozier. 
wmie  W.  Whittaker.  Ftomaton. 

CZOKGU 

Howard  Perry.  Ellijay. 

Jessie  T.  Freeman.  GreenviUc. 

Marion  Lett,  Hahira. 

HXW  HAMPSHIXJ 

Ray  A.  Hicks.  Colebrook. 
Harry  W.  Ladd.  Plaistow. 
James  R.  Kill  Kelley.  Wilton. 

OKUUIOMA 

Rosa  B.  Britton,  Cyril. 

TKXNKSSES 

Sheibin  C.  Malone,  Henderson. 

TEXAS 

William  D.  Reed.  HoUand. 
John  W.  Hardison.  Whitney. 


HOUSE  OF  REPRESENTATIVES 

Thursday,  February  14,  1935 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery.  D.  D., 
offered  the  following  prayer: 

We  lift  our  breath  in  prayer  to  Thee,  O  God.  We  thank 
Thee  that  the  still,  small  voice  speaks  not  in  stormy  haste. 
Thou  dost  arouse  spiritual  emotions  in  the  patient,  waiting 
soul.  So.  Heavenly  Father,  we  look  up  to  Thee,  dreaming 
and  doing,  thinking  and  working,  and  we  pray  that  the 
unity  of  these  may  exist  in  our  thoughts,  each  keeping  the 
other  strong  and  pure.  We  beseech  Thee  to  save  us  from  the 
oppression  that  drowns  and  bewilders  and  to  let  fall  Thy 
radiant  beams  upon  our  pathway.  Inspire  us  with  the  love 
that  honors  law  and  with  that  power  that  lifts  man  upward. 
Heavenly  Father.  In  the  past  Thou  didst  walk  with  our 
humanity  "  in  the  cool  of  the  day  amongst  the  trees  in  the 
garden."  Be  merclftil  to  give  us  an  abiding  sense  of  Thy 
presence  and  let  us  hear  Thy  welcome  footfall  in  the  garden 
of  our  earthly  lives.     In  our  Redeemer's  name.    Amen. 

The  Journal  of  the  proceedings  of  Tuesday  was  read  and 
approved. 

MnSAGB   niOM   THX   SBfATI 

A  measace  from  the  Senate,  by  Mr.  Home.  Its  enrolling 
clerk,  announced  that  the  Senate  had  passed  without  amend- 
ment bills  of  the  House  of  the  following  titles: 

H  R.  2030.  An  act  authorizing  the  States  of  Washington 
axMl  Idaho  Co  construct,  maintain,  and  operate  a  free  high- 
way bridge  across  the  Snake  River  between  Clarkston.  Wash., 
and  Lewlston.  Idaho; 


H.  R.  2874.  An  act  granting  the  consent  of  Congress  to  the 
State  highway  commis-sion  to  construct,  maintain,  and  op- 
erate a  free  highway  bridge  across  Eleven  Points  River  In 
section  17.  town.sh;p  23  north,  range  2  west,  approximately 
12  miles  east  of  Alton,  on  route  no.  42.  Oregon  County.  Mo.: 

H.  R.  3018.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construct um  of  a  bridge  across  the  St. 
Lawrence  River  at  or  near  .-Mexandria  Bay.  N.  Y.; 

H.  R.  3057.  An  act  granting  the  consent  of  Congress  to  the 
State  of  OkJahuma  to  construct,  maintain,  and  operate  a 
free  highway  bridge  across  the  Arkansas  River  south  of  the 
town  of  SaJli-Sitw  in  Sequoyah  and  Le  Flore  Counties  at  a 
point  approximately  15  miles  north  of  Keota  in  the  State  of 
Oklahoma: 

H  R.  3465.  An  act  permitting  the  laying  of  pipe  lines  across 
New  York  Avenue  NE  .  In  the  IXstnct  of  Columbia; 

H.R.  3891.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
Waccamaw  River  at  Conway.  S.  C: 

H.  R.  3983  An  act  to  legalize  a  bridge  "known  as  "  Union 
Street  Bridge  ">   across  the  Dan  River  at  Danville.  Va.;  and 

H.  R.  4018.  An  act  to  pro\^de  for  the  investigation,  control, 
and  eradication  of  marine  organisms  Injurious  to  shellfish 
in  the  Atlantic  and  Gulf  States. 

The  me.ssage  also  announced  that  the  Senate  had  pas.sed 
bills  and  joint  resfilutions  of  the  following  titles,  In  which  the 
concurrence  of  the  House  is  requested: 

S.  31.  An  act  to  provide  for  the  issuance  of  a  license  to 
practice  the  healing  art  m  the  District  of  Columbia  to  Dr. 
Chester  C.  Oroff: 

S.  250  An  act  authorizing  the  Brookewell  Bridge  Co.  to 
construct,  maintain,  and  operate  a  toll  bridge  across  the  Ohio 
River  at  or  near  WeUsburg.  W.  Va.; 

S.  266.  An  act  to  provide  for  the  erection  of  a  public 
hLstorical  museum  In  the  Custer  Battlefield  National  Ceme- 
tery. Mont.; 

S.  274.  An  act  for  the  relief  of  Charles  C.  Floyd; 

S.  347.  An  act  for  the  relief  of  James  J.  Jordan; 

S  567.  An  act  for  the  relief  of  Sarah  Lloyd; 

S.  633.  An  act  for  the  relief  of  Isaac  Pierce; 

S.  634.  An  act  to  authorize  the  .sale  of  a  portion  of  the  Fort 
Smith  National  Cemetery  Re.servation,  Ark.,  and  for  other 
purposes; 

S.  651.  An  act  for  the  relief  of  Harry  Flanery; 

S.  653.  An  act  for  the  relief  of  James  W.  Carmichacl. 
decea:.ed : 

S.  732.  An  act  for  the  relief  of  Zinsser  &  Co.; 

S.  733.  An  act  for  the  relief  of  William  Burke; 

S.  735.  Axi  act  for  the  relief  of  Wiener  Bank  Verein; 

S.  737.  An  act  to  amend  .section  4  of  the  act  entitled  "-\n 
act  to  regulate  the  construction  of  bridges  over  navigable 
waters  ",  approved  March  23,  1906.  as  amended; 

S  746.  An  act  for  the  relief  of  Joeeph  M.  TTiomas,  alias 
Joseph  Thomas,  alias  Thomas  OT>onnell; 

S.  812.  .fn  act  authorizing  the  Arizona  State  Highway  Com- 
mission to  construct,  maintain,  and  operate  a  toll  or  free 
bridge  across  the  Colorado  River  at  or  near  Parker.  Ariz.. 
within  the  Colorado  River  Indian  Reservation; 

S.  871.  An  act  authorizing  the  President  of  the  United 
States  to  appoint  Sgt  Alvin  C.  York  as  a  major  in  the 
United  States  Army  and  then  place  him  on  the  retired  list; 

S.  886.  An  act  for  the  relief  of  Marino  Ambrogi; 

S  887    An  act  for  the  relief  of  Edward  T.  Costello; 

S  888.  An  act  for  the  relief  of  Joseph  Gorman; 

S  889.  An  act  for  the  relief  of  Albert  A.  Marquardt; 

S.  890.  An  act  for  the  relief  of  Michael  J.  Moran; 

S.  891.  An  act  for  the  relief  of  Hector  H.  Perry; 

S  893    An  act  for  the  relief  of  Patrick  J   Sullivan; 

S  920    An  act  for  the  relief  of  Ruth  J.  Barnes; 

S  943  .An  act  to  amend  section  21  of  the  Interstate  Com- 
merce Act: 

S.  945.  An  act  to  amend  sections  1 1  and  24  of  the  Interstate 
Commerce  Act: 

S.  999    An  act  for  the  relief  of  Jud-son  B.  I.sbester; 

S  1009    .\n  act  for  the  relief  of  George  W.  Baker; 

S  1019  .\n  act  to  define,  regulate,  and  licerise  real-estate 
brokers  and  real -estate  salei>men;   to  create  a  Real  Estate 


Commission  in  the  District  <rf  Ooiombis;  to  protect  the 
public  against  fraud  in  real-«8tate  tramacttoins;  and  for 
other  purposes; 

S.  1076.  An  act  relating  to  the  OresonrWadiington  Bridge 
Board  of  Trustees; 

S.  1144.  An  act  to  further  extend  the  time  for  construct- 
ing a  bridge  across  the  Missouri  River  at  or  near  St.  C^iarles, 
Mo.; 

S.  1176.  An  act  for  the  relirf  <rf  Tbomas  A.  Coyne; 

S.  1222.  An  act  to  further  extend  tbe  timet  for  commence- 
ment and  completing  the  c<Mi8truetioa  of  a  brldce  across  the 
Missouri  River  at  or  near  OarTlsan.  N.  Dak.; 

S.  1300.  An  act  to  amend  the  War  Department  appro- 
priation act  relatitre  to  the  (deration  of  motor-propelled 
vehicles ; 

S.  1301.  An  act  to  provide  ftnther  f«  the  maintenance  of 
United  States  Soldiers'  Hcnne; 

S.  1302.  An  act  for  the  relief  of  certain  disbursing  officers 
of  the  Army,  and  for  other  purposes; 

S.  1304.  An  act  to  amend  aectian  47c.  National  Defense 
Act.  as  amended,  relating  to  military  training  required  to 
entitled  members  of  the  Reserve  OIBcsers'  Training  Corps  to 
receive  commutation  of  subsistenoe; 

S.  1308.  An  act  to  extend  the  times  for  commencing  and 
completing  the  constructioa  d  a  bridge  across  the  Ohio 
River  at  or  near  Cairo.  HL; 

S.  1309.  An  act  to  amend  section  114  of  the  Judicial  Code 
to  provide  for  terms  of  District  Court  for  the  Western  Dis- 
trict of  Wisconsin  to  be  held  at  Wauaau.  Wis.,  and  for  otlier 
purposes; 

S.  1336.  An  act  to  amend  paragraiih  Cf )  of  section  4  of  the 
Communications  Act  of  1934; 

S.  1342.  An  act  to  revive  and  reenact  the  act  entitled  "An 
act  granting  the  consent  at  Congress  to  Board  of  County 
Commissioners  of  Itasca  County,  MincL,  to  construct,  main- 
tain, and  operate  a  free  highway  bridge  across  the  Missis- 
sippi River  at  or  near  the  road  between  the  villages  of 
Cohasset  and  Deer  River,  Minn.; 

6. 1348.  An  act  for  the  relief  of  Jaaies  Darcy; 

S.  1519.  An  act  permitting  ttw  laying  (tf  iripe  lines  across 
New  York  Avenue  NE..  in  the  District  of  Ctdumhla: 

S.  J.  Res.  46.  Joint  resolution  authorising  and  directing 
the  F^eral  Communicaticms  Commission  to  investigate  and 
report  on  the  American  Telephone  k  Telegraph  Co.  and  on 
all  other  companies  engaged  directly  or  izuUrectly  in  tele- 
phone communication  in  interstate  commerce,  including  all 
companies  related  to  any  of  these  companies  through  a 
holding-company  structure  or  otherwise;  and 

S.  J.  Res.  49.  Joint  resolution  authorizing  the  use  of  public 
parks,  reservations,  and  other  public  spaces  in  the  District 
of  Columbia,  and  the  use  d  tents,  oots,  hospital  appliaiMiws, 
flags,  and  other  decorations,  property  of  the  United  States, 
by  Washingt<«  (D.  C.)  1935  Shrine  Committee,  Inc.,  and  for 
other  purposes. 

The  message  also  announced  that  tbe  Senate  agrees  to 
the  amendments  of  the  House  to  the  bill  (S.  932)  entitled 
"An  act  authorizing  the  Postmaster  Oeoeral  to  extend  cer- 
tain air-mail  contracts  for  a  further  period  not  exceeding 
6  months." 

LAW  KIVFOa 


un  THB  CRimr 

Mr.  CONNERY.  Mr.  Speaker.  I  ask  unanimous  consent 
to  revise  and  extend  my  rcmaiiES  in  the  Rxcokb  and  to  in- 
clude therein  an  address  delivered  by  J.  Bdgar  Hoover, 
Director  of  the  Division  of  Investigation  of  the  Department 
of  Justice,  before  the  Chamber  of  Commerce  of  the  State  of 
New  York,  in  New  York  on  February  7. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  ri^t  to  object, 
may  I  ask  the  gentleman  with  what  subject  the  speech 
deaJs? 

Mr.  CONNERY.    Law  enforcement  and  the  dtisoL 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts. 

There  was  no  objection. 

Mr.  CONNERY.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Rxcou.  I  include  the  foDowing: 


I  am  here  today  to  talk  at  mattan  vital  to  th«  paaoe  and  taapfil- 
ness  of  tbe  law-abiding  citizen.  It  Is  true  tlwt  part  at  aay  <U»* 
oourae  wlU  ccfncem  tbe  vast  Angerprintlng  and  IdnatlfleatkHi 
acUvltles  of  tbe  DlTislon  of  InvosUgaUon  of  ttafl  Departawnt  of 
Justice.  However.  In  order  to  approach  tbls  subject.  It  Is  neoas- 
sary  to  tell  of  tbe  tremendous  maee  of  crtminal  aettvtttes  wlkftcb 
are  tangled  wltb  the  fabric  of  our  social  ordor. 

We  look  upon  great  indiistrlal  enterprises  as  big  business.  Tbs 
biggest  business  in  tbe  United  States  Is  tbat  ct  stealing,  robbing. 
tbievlng,  kidnaping,  and  murdering.  The  figures  whl<^  bavs  been 
compiled  showing  $15,000,000,000  as  tbe  cost  ct  the  criminal  in- 
dustry eacb  year  are  not  fanciful  odbb.  Tbay  are  absurd  mln- 
Imums  baaed  upon  tbe  belief  tbat  every  criminal  costs  no  more 
tban  $1,000  a  year.  When  you  look  upon  the  leeords  of  sudi 
cases  as  the  Urscbel  kidnaping,  In  wblcb  "ICacbine  Oun"  K^y 
was  chased  20.000  miles  before  be  was  captured:  when  you  see 
the  trial  of  Frank  Nasb,  whose  actlTlttos,  wltb  thosb  of  bte  mbo- 
dates.  meant  a  trail  of  destruction,  murder,  kidnaping,  suicide, 
and  gangster  killings,  plus,  of  course,  tbe  eountleas  banks  wbi^ 
were  robbed,  you  will  find  a  cost  running  well  into  tb«  millions. 
If  pursuit.  Incarceration  of  prlsonerB.  cai>ture  of  ba&g«rs-OB.  and 
other  items  are  to  be  considered.  I  eouM  go  on  endleariy  with 
examples  of  this  type.  It  Is  only  necessary,  I  bellevs,  to  yon  as 
Intelligent  citizens,  to  understand  tbat  it  would  be  mere  repetttloa. 
This  all  sums  up  Into  one  conclusion.  Tills  is  your  tsptmat. 
This  Is  the  bill  you  must  pay.  Tbe  fate  of  robbery,  kldnaptng.  or 
murder  can  come  to  any  of  you.  Thus,  there  Is  no  way  of  esti- 
mating  tbe  cost  either  in  money  or  in  sorrow.  There  la  no  moans 
of  determining  at  estimating  the  loos  of  bapplneaa.  Tbere  la  no 
way  of  learning  tbe  mental  agony  of  tboae  who  moM  protect 
themselves  against  tbe  activities  of  gangs;  agalnit  the  dudow 
of  tbe  kidnapers  which  constantly  creeps  acroH  the  housebold  of 
thousands  upon  thousands  of  American  cttiaens.  All  th— s  are 
items  of  expense  which  must  be  paid  out  of  the  hearts.  t3be  pocket- 
books,  and  tbe  minds  of  tbe  good  Amertcaa  people. 

There  is  something  which  is  even  more  deadly,  even  more  Insld- 
lovis,  even  more  viciously  criminal  tban  the  actlvttlea  of  auob 
persons  as  I  have  mentioned.  It  is  tbe  power,  the  Inlhimce.  and 
the  constant  interference  wltb  tbe  course  of  justice  porsusd  by 
those  persons  who  make  crime  possible — tbe  crlmliuJIy  mlndwrt 
attorney  and  the  criminally  minded  poUticiao. 

We  have  allowed  to  be  built  up  in  tbla  country  a  syrtam  which 
runs  from  tbe  cheap  offlce-boldlng  panderer  and  tb«  vote-getting 
activities  of  a  local  ward  heeler  In  a  small  country  town  to  tbe  eon- 
trolling  Influence  of  vast  dtles  wbere  tbat  poww  la  a  greater  one 
In  many  Instances  than  tbe  power  of  tbe  courts  la  which  we  im- 
pose our  trust  and  faith.  It  Is  greater  tban  tbat  of  many  police 
forces.  It  Is  more  powerful  tban  prosecuting  attorneys.  It  is  a 
dishonest  power  which  unless  checked  threatens  to  become  greater 
tban  tbe  honesty  of  our  American  citlxenry.  This  la  tbe  Influence 
which  politics  plays  in  the  hampering,  tbe  luanstringing,  and  the 
garrotlng  of  tbe  honest  officer  who  would  reach  out  and  drag  the 
criminal  from  his  lair. 

You  may  say  tliat  these  are  general  terms.  Hist  is  true.  They 
are  general  terms,  because  this  activity  is  a  general  activity.  It  la 
something  which  permeates  tbe  fabric  of  our  dally  life.  A  person 
who  has  no  pull,  no  drag.  tu>  "  In "  as  tbey  call  It,  who  is  not 
wired  in  to  the  places  of  power,  mxmt  stand  craven  a&d  trembling 
and  take  bis  punishment.  But  tbe  strongn'  and  more  Influential 
a  man  Is  through  bis  political  afflltatlona,  the  greater  crimes  be 
can  commit  and  latigb  at  tbe  law.  It  is  interesting  to  watch  tbe 
progress  of  tbe  politically  protected  criminal.  I  bave  in  mind  ease 
after  case  wYiare  yoxmg  men  bave  started  In  reformatotiee  and  been 
released  from  tbinn,  gone  to  sentences  in  otbnr  reformatorlea  or 
penitentiaries,  and  then  suddenly  became,  on  their  release,  per- 
sons of  Influence  in  tbelr  ooomiuntties.  Tbej  cootnd  districts, 
niey  deliver  votes,  and  after  this  is  done,  you  see  a  sodden  change 
in  tbe  treatjnent  accorded  tbem  by  law-enfosoemsnt  agenclee. 

You  find  arrest  after  arrest  by  bcMieeC  poliee  oOoen  and  you 
find  acquittal  after  acquittal  wbr<re  cases  bave  been  illiilssed  or 
w^e-prossed  or  the  Indlctmmt  quashed.  Who  does  UUsf  The 
pidlce  who  arrest  this  man?  Tbe  oOoen  who  have  rlifted  th^r 
lives  to  take  into  custody  some  vicious  erlmtaial.  Who  perhapa 
Is  carrying  a  gun  and  has  a  permit  to  do  ao,  given  him  tturough 
political  afllllations?  Or  Is  it  some  power  which  is  greater  tbam 
tbat  of  other  law-enfofG«nent  agmetes?  I  give  you  tbla  to  think 
over  and,  I  hope,  to  act  npon. 

It  is  a  habit  of  politicians  to  start  the  insinuation  that  because 
a  city  or  a  comm\inlty  has  an  eaceas  of  criminality,  there  must 
be  something  wrong  with  the  ptObot.  Tbia  Is  a  red  berrlqg  drawn 
across  tbe  traU  to  lead  good  cttiaens  astray.  The  hardest  Job 
tbat  a  law-enforeement  oflcer  faces  Is  not  tbat  of  baaing  the 
criminal,  but  of  keeping  his  Job  in  tbe  face  of  a  tremendous 
political  barrage  of  influence  and  propaganda.  XT  some  Jltfit 
thing  goes  wrong  in  a  police  department,  there  is  always  sooaeone, 
and  often  with  an  ulterior  motive,  to  demand  an  tnresUgation. 
thus  throwing  tbe  police  department  into  a  perfect  turmoil  of 
explanations  In  an  effort  to  survive. 

After  all.  law-enforcement  cOoeri  are  human  beings.  They 
bave  tbelr  homes.  They  bave  loved  ones.  They  have  their  debts. 
They  have  the  burdens  and  the  tribulations  wtilch  beset  any 
of  lis  In  tbe  usual  course  of  life.  Therefore,  like  tbe  human  being, 
tbey  must  think  of  tbelr  Job;  they  mxist  fight  and  defend  it;  and 
when  a  law-enforcement  officer  must  spend  tbe  greater  part  of 
his  ^'TTiit  defending  hlrr*"  from  ulterior  Influences  Instead  at 
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ff^»»ll^  crtmtnAls,  th*n  •  •Ituatlon  la  created   which   la  dangerous  i 
to  our  ttiuntry'i  pe«ce.  lt»  wcur'.ty.  and  happlnMa 

tt  haa  tMtfn  my  (jocxl  fortun*»  to  b«  pJacnl  In  a  poaltion  wher«>  the 
•ntamclemeaU  at  politics  are  barrwd  frtM-i  th*  pursuit  i)f  the  crtmi- 
nml  When  In  l»a4  the  DtvUlon  of  Inveatigalion  wa«  form^-d  under 
Jxistlce  Harlan  F  Stooe.  then  the  Attorney  CVneral  of  the  United 
States,  one  oT  the  plUan  «ipportin<?  lU  struiture  wa«  that  there 
alMuld  be  iio  Interference  from  any  and  all  political  forcea  Thi-i 
ham  been  adhered  to  •trlctiy.  and  under  the  Honorable  Homer  Cuai- 
mlnga.  present  Attorney  Oener,*!  of  the  United  SUites.  leader  in  the 

g resent   dei-^rmlne*!    drlTe   ai^ainst    American    iTimf     the    policy    of 
anda  off  baa  been  pursued  to  the  highest  p<4i.sir<le  pount. 

It  IS  the  oelief  of  the  Department  jf  JualKe  that  there  shovjld  be 
some  orifan ization  to  point  a  w*y  out  of  the  m.>ra*>*  "f  crime  whU  h 
baa  In  the  past  bogged  town  o'.r  country  me'iacin.?  its  **fetv  and 
aecurity.  »nd  impeding  Its  m^-erial  prj^resw  Thu  Job  haa  been 
given  to  the  DivUlon  of  Invebts^ation  headed  by  myself  under  the 
direction  of  the  Attorney  General,  and  thr  ju^h  his  fearle.sa  altitude 
in  the  promulgation  of  new  L.wa.  a  reler, tleas,  sustained,  and  de- 
termined movement  baa  been  beifun  Trie  word  •  campaign  "  to 
describe  tbla  movement  la  an  .uadtjquate  one.  becauue  It  indiral** 
a  duration  oX  time  TTvers  aba..l  be  no  entl  to  thla  cnoaade  until  the 
crlmUukl  element  aa  concema  Federal  cnmea.  haa  been  miule  to 
know  the  power,  the  majaaty.  and  the  nev«-r -ending  vi^tUance  of  i.ic 
Oovernment'a  ability  to  outlaw  and  pu-ilah  offeases  iw;*iast  lU 
•tatutes. 

liay  I  direct  your  attention  to  the  results  of  nuch  cases  aa  the 
Urscbel  kidnaping,  in  which  IB  persona  already  have  been  aen- 
tanced  to  prlaon  and  fully  half  a  score  ciore  await  ulai?  Let  as 
take  the  DUllnger  caae.  TbLH  man  was  the  Qa^;  bearer  for  the 
ua^rworld.  He  bad  protectlcn  In  more  ways  tl.an  cne  He  had 
trUauS*.  crlmlnala  tbougb  thej  were,  and  he  poanesaed  stolen  ra.i- 
chlna  guna  sold  to  him  by  penoos  who  had  bo  i^ht  them  under 
the  guise  of  leglUmaU  purchases  John  DUllnger  :a  dead,  seni  to 
bla  grave  by  the  bulleta  of  the  Division  of  Investigation  Hi.s  -hief 
Ilautenanta  are  dead.  There  la  not  today  one  living  major  member 
at  ttM  Dllllnger  gang.  More  than  40  persona  who  harbored  and 
aUtod  and  abetted  blin  bave  been  sente.-iced  to  the  penitentiary 
or  ara  awaiting  trial.  Special  agenta  of  the  Division  of  Investiga- 
tion are  on  the  trail  ot  othen    and  they   sill  get  them 

There  la  one  more  Inatamce  which  I  must  mention  In  connection 
with  tbla  mosft  reprebenalble  ^rew:  it  la  of  a  man  whose  name.  I 
hope,  forever  will  stand  dlagrikced  -the  cowardly  slayer  of  Special 
Agent  W  Carter  Baum  And  in  rontraa'.  to  thu  craven  spirit  of 
murder  I  desire  alao  to  salute  In  reven^nt  memory  two  sterling 
oOcers  who  gave  their  lives  that  American  homes  and  American 
pnnansalrns  mlgbt  be  made  and  kept  *»>  I  xm  proud  to  say 
that  In  the  face  oX  death,  with  a  cowardly  killer  spattering  forth 
miaalles  from  his  machine  gun,  they  did  nc-t  falter  but  fired 
straight  and  got  their  man  •  Baby  Face  '"  NeUon  la  dead  May 
the  memory  of  him  be  a  short  one,  except  aa  it  reminds  us  of  the 
barotam  of  Inapector  Samuel  P  Cowley  and  Special  Agent  Herman 
K  HoUU.  represenUtlvea  of  the  Dlvlalon  of  Investigation,  whose 
aacrlCce  will  be  honored  In  the  records  of  the  Department  of 
Justice 

Again,  m  the  examples  of  fearless  pursuit,  may  I  cite  the  caae  of 
Clyde  Barrow  and  bla  murderoua  woman.  Boanli>  Parker,  After  a 
trail  of  death  and  robbery  extending  through  many  States,  they 
Qnally  were  killed  m  the  State  of  LouUiana  some  8  months  ago 
They  deserved  to  be  killed.  Only  a  waek  ago.  aTU-r  the  same  pains- 
taking inquiry  by  which  the  Division  ot  Investigation  wins  93  81 
percent  of  all  cases  It  takes  to  court.  23  persons  were  Indicted  In 
Texas  for  their  share  In  the  harboring  and  aiding  of  these  outlaws. 
I  hope  It  la  not  repetitious  to  say  that  the  shrewdest,  most  desperate 
gang  of  outlaws  wtthln  recent  years,  the  Barker-Karpls  k'.dnaplni? 
gang.  h4is  loat  three  of  Ita  members  through  death  at  the  bands  of 
apaclal  agents  of  the  DlvUlon  of  Investigation. 

The  Barker-KarpU  gang  did  not  operate  solely  through  Its  own 
efforts  It  was  neceasary  for  them  to  have  aid  In  a  dooen  dllTerent 
forma.  The  Dlvlalon  of  Investigation  Is  sUlklng  at  that  aid  through 
aa  indlctmenta  returned  by  a  Federal  grand  Jury  at  St.  Paul,  and  I 
can  promise  more  All  of  thla  haa  been  brought  about  through  the 
capability  of  new  laws  sponaored  by  Attorney  Oeneral  Cummlngs 
and  enat'tad  by  the  Saycnty-thtrd  Congreaa.  At  laat  the  Dlvlalon  of 
Investigation  haa  the  legal  backing  with  which  to  proceed.  It  may 
amaise  you  to  know  that,  until  about  a  year  ago,  it  was  not  a  Fed- 
eral offenae  to  kill  or  assault  a  Dlvlalon  of  Investigation  ofBcer. 
Nor  waa  tt  even  a  Federal  offense  to  rob  a  depoaltory  of  United 
States  funds  aa  long  aa  It  waa  done  with  a  machine  gun  or  other 
deadly  weapon:  If  a  man  merely  embezzled,  be  could  be  sent  to  a 
Federal  penitentiary,  but  If  he  endangered  the  Uvea  of  bank  oAcers 
and  tmak  customara  and  took  their  money  by  force,  only  State  ofBcers 
could  pursiis  him.  Tbo—  In  fear  of  kidnaping  were  not  aufBclently 
protected.  Spaclal  agents  did  not  have  the  power  of  arrest  within 
the  full  meaning  at  the  law.  They  did  not  even  have  the  right  to 
carry  arms  with  which  to  protect  themselves. 

All  that  haa  now  been  changed.  The  Dlvlalon  of  Investigation 
of  the  Department  of  Juatlce  within  8  montha  of  the  date  of  the 
time  of  the  passage  of  these  laws  became  a  militant  law-enforce- 
ment agency.  Kvery  spaclal  agent  la  a  crack  abot  with  rifle,  ma- 
chine gun.  platol.  ahoCgun.  and  tear-gaa  weapon.  But  because  be 
khows  how  to  uae  all  these  Implementa  of  lefttlmate  warfare  la  no 
rsaaon  to  belleva  that  tha  DlvUlon  ot  Investigation  la  an  organiza- 
tion of  killers  running  wild  and  shooUng  at  random.  In  all 
Inatancea  we  make  every  effort  to  bring  about  a  peaceable  arreat. 
Aa  an  example  of  that,  reaidenta  of  New  Tork  need  only  recall  the 
arrest  of  ooe  of  the  m<»t  desperate  gangs  known  within  recent 
tha  notorloua  trl-dtate  gang,  which  Included  two  men  who 


had  escaped  from  the  death  cell  while  awaiting  execution,  who  were 
captured  .-ecently  in  New  Yi»rk  City  without  the  flrinj<  oi  a  shot. 
HawfviT.  I  t-ake  *hls  i>rca-sion  t)  .vrve  ru  tl>-e  upon  tlie  crlai.nal 
undenkorlfl  '.hat  ahv  rosi^Lar.re  uf  Mfrest  with  rti'>urse  to  Mr^^arma 
will  be  met  with  the  high  roura/e  and  coolness  of  Intelligent 
i>ffl>-ers  wlio  can  fa^'e  death  and  »hi>>it  .straiijht. 

May  I  !ia>'  a  word  about  the.s*.-  !>p«<Mal  a^^entfi?  More  than  83 
per-^ent  of  them  are  roilev;e  graduates  or  certified  public  a»count- 
ant-s  Thoy  have  be«'n  trained  diligently  i)ver  a  long  course  ;n  all 
forma  v.f  vlent.nr  t1c«V.Ki:o;i.  dftr.tlon.  and  iipprchens;.  ii  They 
are  ma.sters  of  lnterro»(atu»n  They  are  experts  in  j)erslsteiice  and 
they  iire  .'pe<  lallsta  in  the  belief  that  un^e  upon  tlie  trail  cf  an 
offender  agairu^t  Federiil  laws  they  must  never  cca.se  u;it:l  their 
man  :a  captured  and  pn.ved  inn  w-ent  ir  guilty  In  thLs  conn.H'tlon 
It  would  perhaps  be  de-^lrable  ff>r  me  to  compare  the  Dlvisi'.n  of 
I:ivebtigation  with  the  far-fa.ued  Scotland  Yard  of  London 

Such  rerna.-ks  aa  I  may  miUce  mu.st  not  be  taken  hjj  dcro^.itu-y  to 
this  hne  old  police  urganl/jition  Wf  have  heard  many  t.:i:fs  that 
a  mu'  h  desired  object  would  be  to  transfer  S4X)tland  Yard  to  the 
United  States  With  all  nevcasary  obeisance  to  that  great  orgunlza- 
tiou.  I  must  say  that  we  have  -.t  niethln^  belter  than  S;otla;.c;  VarU 
!:.  our  own  Divi.si'iri  of  Invj-.-itigation  Our  men  are  more  highly 
educated  They  are  more  highly  trained  They  are  expert*  i:i 
trail. ng  men  and  women  of  criminality  from  one  end  of  the  p<J8se»- 
S.OIL4  of  the  United  States  t«j  the  other.  Scotland  Yard,  when  all  i« 
said  and  done,  is  merely  t.hc  municipal  police  force  of  the  oily  of 
London  with  an  area  )f  T'X)  s^juare  miles  It  has  19  759  ofTicerB, 
Th>"  Division  of  Investigation  haa  a  maximum  of  598  field  ofDcers. 
leas  than  one-thlrtieth  the  force  of  Scotland  Yard  Within  the  laat 
year  more  des^xerate  crinili.ais  have  been  caught,  convicted,  or  killed 
while  re»-t.stlng  arrest  than  in  an  entire  decade  of  Scotland  Yard'H 
history,  and  this  over  a  combined  area  of  more  than  3,000.CXX)  square 
miles. 

It  U  t.-ue  that  Scotland  Yard  gave  to  law-enforcement  agenclc^ 
the  Hen-y  system,  by  which  fingerprinting  became  a  tremendous, 
force  !n  the  appreher^slon  of  crlmlnaLs  Today  Sctitland  Yard  has 
500  000  f-ngerprinu  In  lis  criminal  tiles.  The  Division  of  Investiga- 
tion haa  4. 800  000  seU  of  flngerprinta  in  Its  Qlea,  while  every  day 
there  roUs  in  an  additional  i.800.  meaning  that  at  least  alx  times 
every  minute  during  the  working  hours  the  fingerprint  card  of  some 
arrested  man  gttes  into  the  permanent  ftlea.  from  which  It  never  caii 
escape  Thu  is  the  biggest  rep<JSitory  of  criminal  Information  in 
the  world.  Through  its  facilities  of  more  than  7,300  contrlbutini; 
agencies  it  acts  as  a  constant  protector  for  the  American  people 
Day  by  day  the  old  alibi  of  mistaken  Identity  la  ending  It  no 
longer  atisista  the  criminal  to  .lay  that  his  name  la  John  Jones.  whU«- 
the  wanted  maoi  la  known  as  Henry  Smith  ",  because  when  the  10 
prints  of  his  fingers  gfi  Into  the  identification  unit  of  the  Divi.slor. 
of  Investigation  the  infallible  record  is  there  In  the  marks  of  hli; 
digits  which  say  that  this  is  the  wanted  man.  and  there  Is  no 
possible  manner  in  which  the  identity  can  be  denied  Upon  m.any 
of  these  cards  aa  they  rest  ::i  the  hngerprlnt  flies  are  pink  sUpsi 
with  heavy  black  print  which  denotes  that  these  men  are  wanted 
at  some  part  of  the  country  for  anything  from  mere  thievery  to 
niurder  Thirteen  limes  or  more  every  day.  366  times  a  month,  and 
for  the  last  fiscal  year  4.366  timea  tlieee  cards  were  matched  with 
the  newly  a.'rlved  prints  from  some  law-enforcement  agency  per- 
haps 3  0<)0  miles  from  the  place  of  the  crime,  thus  enabling  fugitive* 
to  be  apprehended  and  punished  when  otherwise  they  might  hav.; 
escaped 

However,  the  Item  which  I  am  sure  wlU  Interest  all  of  you  n 
the  p<jwer  which  the  science  of  fingerprinting  possesses  In  civil 
life  and  about  which,  in  particular,  I  have  been  a.sked  to  spea.i 
thLs  afternoon  The  entire  purpose  of  flngi-rprlntlng  Is  the  pro- 
tection of  the  honest  citizen  It  will  be  recalled  that  several 
years  Sfco  there  were  numerous  mall  robberies  occurring  In  thj 
post  ofBce  at  New  York  Drjrlng  the  Investigation  which  followed 
A90  persona  in  the  lU^latry  Dlvlalon  were  fingerprinted  In  an 
efTort  to  afford  leads  helpful  in  the  solution  of  the  robberlc 
Of  the  persona  fingerprinted  49,  or  more  than  10  percent,  wer* 
found  to  have  previous  criminal  records  Of  these  49,  7  admltte'l 
that  they  bad  obtained  their  ponltlona  In  order  to  rob  the  mall  . 

There  Is  no  reason,  to  my  mind,  why  every  person  who  Is  a.i 
applicant  for  a  position  of  public  tru.st  should  not  be  willing  tt 
be  fingerprinted  There  are  today  vast  numbers  of  public  workers 
In  cities.  States,  and  counties  about  whom  little  Is  known.  It 
should  be  compulsory  that  their  fingerprints  be  taken  before  they 
be  employed  as  servants  of  the  pet)ple.  To  such  a  course  there  no 
doubt  would  be  many  objections  That  Is  all  the  more  reasoi 
It  should  be  done  One  crook  can  raise  more  nolae  against  progress 
tlian  a  hundred  honest  men  can  make  for  It.  Let  me  cite  t>oD  e 
figures 

About  8  years  ago  the  United  States  Civil  Service  Commission 
began  routing  Its  flngerprinta  through  the  Identification  unit. 
IXtrlng  the  fl.-jcal  year  ending  June  30,  1929,  1  person  In  every  13 
waa  found  to  have  a  criminal  record.  The  next  year  1  in  14  w  ws 
discovered  to  be  a  criminal,  and  these,  aa  well  aa  those  of  t^  a 
previous  years,  had  run  the  entire  range  of  crime  from  disorder  y 
conduct  to  bigamy,  counterfeiting,  arson,  burglary,  and  murder 

After  the  publicity  given  to  these  searches,  the  word  passed 
to  some  extent  through  the  underworld  that  It  was  unsafe  fiT 
persona  with  criminal  records  to  take  a  clvll-aervlce  examlnatU  :i. 
Thereupon,  the  ratio  dropjjed  to  1  out  of  every  W.  It  now  h  a 
fallen  to  the  extent  where  only  1  person  out  of  every  43  wt  o 
appllea  for  a  clvll-aervlce  Job  haa  a  criminal  record.  The  san  e 
rooting  out  of  criminal  elementa  in  public  office  could  be  promLwd 
for  the  various  States  if  fingerprints  of  applicants  could  l« 
'  routed  through  thia  unit. 


The  lawlen  element  acetnc  eipMrtafly  dMlnma  of  getting  Into 
positions  of  trust.  In  July  1829  the  flngetprlnU  of  81  applicants 
for  ix«ltlons  In  the  Loa  Angeles.  Caltf..  poltoe  deputment  were 
searched  and  7  were  revaaled  aa  having  pravtoui  raoacda.  Including 
I  manslaughter  caae,  1  hold-up  and  1  grand  tbmtt. 

Less  than  3  years  a0o  the  poUca  department  at  Mount  Vernon, 
N.  Y..  referred  the  fingerprint  card*  of  299  i^jpMcants  to  the 
division.  Seven  of  theae  were  found  to  liava  criminal  records. 
During  December  of  1938.  380  prlnta  were  reoetved  In  the  identlfl- 
ratlon  unit  from  the  police  department  of  lHami  Beach,  Fla..  In 
the  cases  of  persons  who  had  applied  for  positions  at  the  various 
resort  hotels  and  establishments.  Klghteen  <rf  these  Individuals 
had  previous  records:  they  included  tbe  paewtng  of  bad  checks. 
contributing  to  the  deltnqtiency  of  a  minor,  breaking  and  enter- 
ing, and  assault  to  kUZ. 

Thus,  the  work  goes  on  endleerly,  protecting  a  winter  resort 
from  persons  of  bad  reputation,  keeping  a  pcrflce  foroe  dean,  estab- 
lishing the  past  of  a  criminal  who  seeks  to  plead  a  prevloudy  un- 
sullied record— these  fingerprints  are  silent  poUoemen.  on  guard 
24  hours  of  the  day.  What  they  do  to  strike  fear  into  the  heart 
of  a  criminal  they  also  can  do  to  glre  peaoe  of  mind  to  the  honest 
citlsen. 

A  fingerprint  la  nothing  more  nor  lees  than  a  Rgnature  which 
cannot  bo  forged.  When  the  stigma  which  crlmizuJ  work  has 
attached  to  the  science  haa  been  removed,  its  potential  uses  in 
commercial,  civil,  and  private  life  are  enonnoiis.  If  every  im- 
portant document  bore  the  fingerprint  of  ita  signer  there  would  be 
no  long,  ezpenaive  clvU  suits  with  forgery  as  tlie  basis:  the  finger- 
print would  be  there  as  an  unchangeable  seal  to  mark  the  authen- 
ticity of  the  document.  It  can  be  used  in  all  matters  which  may 
be  contested,  and  it  should  be  need.  It  la  my  peiecnal  opinion 
that  the  time  will  come  when  every  hnsieet  man  will  be  glad  to 
have  his  fingerprints  on  file  in  tbe  noncriminal  or  dtiaens'  section 
of  the  identification  imit  in  Wadilngton. 

Thla  dvU  aectlon  U  becoming  a  matter  of  InqMrtanee.  Only 
a  week  ago  a  request  was  ceoetTed  from  a  large  oorpoamtlon  dealing 
m  explosives  asking  for  1,400  fingerprint  cards,  ao  that  the  prints 
of  every  employee  might  be  placed  on  file  In  caae  cf  some  catas- 
trophe In  which  identtfioation  might  be  dtfkndt.  The  flngerprinta 
of  htudreds  of  echool  children  are  betag  placed  la  this  dvU  iden- 
tification file  for  their  protecticm.  At  intervaU  we  read  of  train 
wrecka.  caaualtlea  at  sea,  and  other  disasters  where  the  list  of 
known  dead  la  fcdlowed  by  an  eren  kmger  enumeration  of  the 
unidentified.  Again  were  the  flngerpnnfea  of  tbess  persons  on  file 
there  would  not  be  the  long,  horrible  days  of  waiting  on  the  part 
of  reutives  while  the  body  of  their  loved  one  l»y  on  •  morgue 
slab  unidentified.  In  hundreds  of  murder  caees  every  year  it  is 
necessary  to  use  fallible  means  of  identlfloattop  because  the  in- 
fallible one  has  not  been  provided. 

The  threat  of  kldn^lng  hangs  over  many  XamlUea.  The  finger- 
prints of  those  who  fear  abduction  shotild  be  on  file  in  Washing- 
ton Wherever  persons  fear  aoddent  or  death,  or  even  illness 
which  may  strike  sway  from  home,  their  guaidlans  Aould  rest 
in  the  Identification  unit  in  WMdiington  the  flngerprinte  which 
can  almost  immediately  establish  klantiflcatlon.  Parsons  of  promi- 
nence suffer  constantly  through  the  activities  of  impersonators. 
who  often  run  up  bill*,  pass  bad  checks,  and  create  difficulties.  It 
is  sometimes  dlfBcult  for  the  real  peraon  to  establish  his  true 
Identity  against  that  of  the  impersonator.  But  tt  ooold  be  done 
easily  if  flngerprinta  were  on  file.  Thus  tbe  possibilities  for  use  in 
civil,  business,  and  private  life  extend  endleaaly.  And  there  is 
even  a  more  Important  angle — that  of  safety  after  death. 

To  illustrate.  I  first  must  dte  a  criminal  case.  Seven  years  ago — 
August  21,  1934,  to  be  exact— a  murder  was  eommltted  in  Boanoke, 
Va.  An  individual  known  aa  "  Andrew  Hanshrough  "  was  reported 
to  be  wanted  for  this  crime,  and  a  copy  of  the  wanted  droular,  con- 
taining fingerprints,  went  forward  to  the  Identlfleation  unit  to 
be  filed  for  later  reference.    TYiere  tt  remained  for  9  yean. 

On  December  7.  1933.  the  poUoe  department  at  Columbia,  Mo., 
was  called  to  Investigate  a  murder.  A  dead  man  had  been  found  in 
an  abandoned  house  In  the  southern  part  of  Boone  County,  Mo. 
There  waa  no  evidence  pointing  to  the  iUyer,  nor  waa  there  any- 
thing by  which  the  poUce  could  gain  a  due  as  to  the  identity  of 
the  murdered  man. 

Some  time  passed  between  the  time  of  the  murder  and  that  of 
finding  of  the  slain  man.  By  the  time  ttee  polioe  reached  this  out- 
of-the-way  abandoned  shack  nearly  6  day*  had  el  speed  since  the 
killing.  Yet  the  lines  and  ridges  and  other  marks  which  form  the 
fingerprints  of  a  human  being  are  so  tenadous  that  even  at  this 
lat-  date  It  was  possible  to  gain  a  set  of  tmpresBlons.  These  were 
taken  and  forwarded  to  the  Division  of  Investigation.  With  their 
arrival  the  9-vear-old  search  for  Banabrough.  wanted  for  the  Roa- 
noke murder,  was  ended.  These  fingerprints  of  a  dead  man,  for- 
warded from  Columbia,  Mo.,  corresponded  exactly. 

It  Is  to  be  asBtimed,  of  course,  that  Hanshrough  had  relatives 
and  persona  who  cared  stiAclently  about  htm  to  send  for  his  body 
and  to  see  that  he  reodved  biirial.  Bven  if  this  were  not  the  fact 
la  thia  parucular  case,  the  opportunity  was  provided,  the  man'a 
identity  was  learned,  the  mystuy  of  his  disappearance  cleared  up, 
and  a  manner  provided  in  which  relatives  or  other  interested 
persona  could  procure  his  body,  knowing  it  to  be  the  one  they 
sought. 

Now.  let  us  change  this  into  a  hypothetical  case,  and  one  which. 
in  some  form  or  another,  hiqipens  all  too  often.  We  will  suppoae. 
for  instance,  that  Hanshrough,  Instead  of  being  A  murderer, 
highly  beloved  man.    We  will  say  tbai  be  had  been  a  prof( 


kindly,  thoughtful;  a  person  who  had  guided  oonntless  young  men 
and  women  from  adolescence  into  manhood  and  womanhood. 
Thousands  of  persons  in  all  parts  cf  the  country  lowd  him — Any 
of  them  would  have  been  willing  and  eager  to  ootne  to  bla  aid  In 
time  of  trouble. 

We  will  say  that  excessive  study  and  mental  effort  had  cauaed 
an  attack  of  amnesia  and  the  kindly  old  man  had  wandered  away, 
to  be  lost  to  his  searchers.  Tears  passed.  Tbe  thousands  of  dollars 
which  had  been  H>ent  i^xm  the  search  for  him  bad  been  in  vain. 
At  last,  UI.  weakened,  still  stricken  with  the  malady  which  bad 
destroyed  his  memory,  he  waa  foimd  and  taken  to  some  puUio 
InsUtution.  The  dBdals  there  strove  to  learn  his  identity  and 
failed.  In  a  final  effort  before  he  died,  they  took  hla  fingerprints 
and  forwarded  them  to  Washingt<».  Back  came  the  answer,  "  No 
record." 

The  criminal,  because  he  was  a  criminal,  bad  a  record  of  Identity 
on  file  in  Washington.  But  the  kindly  professor  had  none;  penni- 
less, he  was  burled  in  the  potter's  field — because  he  was  an  honest 
man. 

If  that  sort  of  thing  means  anything  to  you.  it  is  only  necessary 
to  write  the  Division  of  Investigation,  and  a  qMClaSy  pre|>ared.  non- 
criminal, fingerprint  card,  plus  neceeaary  instructions,  will  be  for- 
warded. The  same  facilities  are  avallatde  for  all  the  anglea  of 
fingerprinting  which  I  have  outlined,  whether  for  cities  and  States 
for  the  protection  of  their  personnel,  or  for  the  private  dtlaen  wlsb- 
ing  to  guard  himself  against  accident,  abduction,  or  anuiesla. 

This  Is  a  service  of  the  people  and  for  the  peofde.  It  is  oom« 
pulsory  in  only  one  aspect;  the  criminal  must  give  his  fingerprints: 
the  honest  dtlzen  has  the  right  to  choose.  There  is  no  connection 
between  the  two — the  Department  of  Justice  holds  fine  distinctions 
between  the  honest  persons  it  wants  to  protect  and  tbe  dlabonect 
ones  it  seeks  to  run  down  and  properly  punlah. 

Bo  now  we  come  to  a  sununation  of  tlie  citizen's  place  in  this 
determination  to  end  the  defiance  of  the  criminal  world.  I  have 
said  before  that  the  Department  of  Jxistlee  feels  its  duty  to  be 
that  of  pointing  the  way.  Once  this  way  has  been  pointed,  tha 
only  method  by  which  crime  can  be  eradicated  is  by  tbe  absolute 
cooperation  of  every  law-enforcement  officer  plus  the  power  of 
every  good  dtlaen  in  America.  Law  enforcement  can  only  be  as 
good  in  a  community  as  the  desire  of  that  commnnity's  populatJon 
demands  that  it  be  good.  It  is  a  matter  which  demands  constant 
vigilance.  It  demands  that  tbe  police  be  freed  f^om  tbe  political 
fetters  which  hamper  them. 

It  demands  that  when  enforcement  becomes  lax,  oommlttees  of 
f(H^vard-lo(Aing  citizens  be  formed  at  <Htce  to  learn  why  tbla 
laxity  has  been  allowed  to  devdop.  It  is  foolish  to  say  that  a 
police  department  is  falling  to  do  its  work — a  law-enforcement 
agency  only  falls  when  thoe  is  some  «ccellent  reason  for  It.  It 
stands  to  reason  that  men  who  must  risk  their  lives  to  apprehend 
dangerous,  murderous  criminals  are  not  going  to  fail  when  that 
failure  means  danger  to  themsdves.  Therefore,  it  is  a  citizen's  duty 
to  look  behind  these  matters.  It  is  the  citizen's  duty  to  see  ttaat 
criminal  attorneys  or  "  lawyers  criminal ",  as  the  Attorney  Qtaa.- 
eral  calls  them,  are  forced  out  of  their  alliances  with  tbe  under- 
wcH-ld  and  are  properly  punished.  It  is  the  dtizen's  duty  to  see 
to  It  that  the  prisoner  is  not  coddled  nor  allowed  to  be  freed 
through  easy  and  sometimes,  I  regret  to  say,  financially  reachable 
persons  with  powers  of   demeney. 

Parole  today  is  becoming  one  of  the  miOor  menaoea  of  America. 
Through  its  misapplication,  convicts  are  being  freed  with  little  or 
no  supervision,  and  often  with  no  sound  reason  for  release.  The 
records  of  certain  SUtes  in  this  matter  are  a  disgrace  to  Amerlcs. 
To  my  mind,  there  can  only  be  one  reason  why  thousands  tqxm 
thousands  of  men  who  have  repeatedly  committed  crimes  are  set 
free  to  commit  other  and  often  mere  dangerous  offenses  against 
the  law.  This  Is  the  failure  of  ptibllc  tifllcials  to  faithfully  carry 
out  their  public  trust,  placing  paramount  the  welfare  and  intereata 
of  society. 

It  is  your  duty  to  see  that  eomethlng  is  done  about  tbla.  It  la 
your  duty  also  to  see  that  laws,  apparently  innocent  upon  tbe 
surface,  are  not  passed  which  give  the  criminal  an  advantiige  over 
the  honest  citizen  in  the  trial  of  his  case.  Certainly,  there  should 
be  Jtistice,  and  unfailing  Jtistice,  for  anyone  who  la  bfoqgbt  face 
to  face  with  a  criminal  charge.  But,  certainly  alao,  tbe  proaecu- 
tlon  of  an  offender  should  not  be  reduced  to  an  absurd  travesty 
in  which  Justice  does  not  depend  upon  the  facts  of  the  caae  but 
upon  the  axttics,  the  tricks,  the  unscrupulous  methods  of  crooked 
attorneys,  and  tlie  loi^oles  i»ovided  by  looeely  framed  laws  whlcta 
permit  the  crlm:.nal  element  to  laugh  at  our  statutes. 

A  great  part  o;r  the  tremendous  crime  problem  which  exists  today 
is  due  to  the  fact  that  otherwise  upright  persons  condcmed  certain 
acts  during  recent  years  and  allowed  a  condition  of  Isodty  to  spread 
until  it  has  Infiltrated  every  portion  of  otu  Commonwealth.  So  I 
say  to  you  now  i:hat  tbe  Division  of  Investigation  hopes  that  it  can 
point  the  way  by  the  giving  of  its  sdentiflc  training,  of  Its  tremen- 
dous crime  laboratory,  of  its  great  fli^«print  system,  built  up 
through  years  oC  arduous  effort,  and,  plus  all  thla,  the  courage  and 
nobility  of  hlgldy  educated  hard-w(»-klng  men  wboee  (Bering  In 
this  cause  Includes  even  that  of  tbeir  Uvea.  The  Departnumt  of 
Justice  hopee  to  enlist  the  interest  and  the  active  support  of  tbe 
American  people  In  their  respective  emmnunltles  in  a  sustained 
national  moveuaent  to  deal  with  the  criminal  manaoe.  But  m 
beacon  light  caiuiot  shine  in  a  fog.  May  you.  as  persons  of  stand- 
ing, of  reputation,  at  high-minded  citleenshlp.  assist  us  to  dear 
%>\\M.  mvulky  atmosphere  and  bring  to  tbe  American  people  the 
peace,  the  freedom,  and  aecurity  to  which  tbegr  are  so  justly  entitled. 


oi   one   oi    vue   m'M«   aeaper»ic   gangs   Known   wiuun    rc<3va«      lor     uiie     vbxkjus    oi.au-3    ii 
Um  noterloua  trl-Stat«  gang,  whidi  Lociuded  two  men  «bo  >  routed  througli  tiita  unit. 
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retmssioiv  to  aoobkss  thi  housi 

Mr.  MORrra.  Mr  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  10  minutes. 

The  SPEAKER.  The  Chair  will  state  to  the  gentleman 
that  there  are  several  special  orders  already  for  today.  j 

Mr.  MORITZ.  Then.  Mr.  Speaker.  I  ask  unanimous  con-  I 
sent  to  address  the  House  for  10  minutes  immediately  I 
after  the  disposition  of  the  specisd  orders.  i 

Mr.  8NELL.  Mr.  Speaker,  reserving  the  right  to  object. 
and  I  do  not  intend  to  object  provided  there  is  no  other 
business  to  come  before  the  House  this  afternoon.  Perhaps 
It  would  be  well  to  have  the  majority  leader  tell  us  whether 
there  have  been  plaiu  made  for  special  business  today. 

Mr.  TAYLOR  of  Colorado.  As  I  understand,  there  are 
two  bills  that  are  coming  up.  and  if  we  have  time,  we  expect 
to  start  on  the  Private  Calendar. 

Mr.  SNELL.  It  is  expected  that  the  Private  Calendar  will 
be  taken  up  this  afternoon? 

Mr.  TAYLOR  of  Colorado.  Yes;  later  in  the  afternoon. 
We  have  an  hour  and  a  half  or  2  hours  of  speeches,  then  a 
couple  of  bills  under  special  rules. 

Ml'.  SNELL.    What  bills  are  to  come  up  this  afternoon? 

Mr.  TAYLOR  of  Colorado.  One  of  them  is  In  reference 
to  the  San  Diego  exposition. 

Mr.  BLOOM.  There  is  another  rule,  but  it  will  not  take 
much  time. 

Mr.  McREYNOLDS.  Mr.  Speskker.  reserving  the  right  to 
object,  and  I  dislike  to  object,  but  there  are  rules  for  two  bills 
to  come  up  for  consideration  today.  We  are  very  anxious  to 
get  these  bills  disposed  of.  They  have  been  pending  for 
several  days,  and  I  understand  It  will  not  take  long  to  dispose 
of  them.  If  the  gentleman  will  make  his  request  after  these 
two  measures  have  been  disposed  of,  I  shall  not  object. 

Mr.  MORITZ.  All  right.  I  will  modify  my  request  to 
meet  the  gentleman's  suggestion. 

Mr.  BLOOM.  The  request  of  the  gentleman  from  Penn- 
sylvania Is  that  he  be  permitted  to  speak  for  10  minutes  im- 
mediately after  the  disposition  of  the  special  orders  on  the 
Speaker's  table? 

Mr.  MORITZ.    That  Is  right. 

Mr.  SNELL.  That  will  be  t)efore  these  bills  to  which  the 
gentleman  from  Tennessee  refers. 

Mr.  BLOOM.    No.     This  is  a  special  rule. 

Mr.  SNELL.     It  is  not  on  the  Speaker's  table. 

The  SPEAKER.  The  Chair  will  state  to  the  gentleman 
that  the  rules  are  not  on  the  Speaker's  table. 

Mr.  McREYNOLDS.  The  gentleman  from  Pennsylvsmla 
has  consented  to  wait  until  after  these  bills  have  been  dis- 
posed of. 

The  SPEAKER.  Does  the  gentleman  from  Pennsylvania 
amend  his  request  in  that  respect? 

Mr.  MORITZ.     Yea.  Mr.  Speaker. 

The  SPEAKER.  The  gentleman  from  Pennsylvania  asks 
unanimous  consent  that  he  may  have  permi^ion  to  address 
the  House  for  10  minutes  at  the  conclusion  of  the  special 
orders  for  today  and  disposition  of  the  two  measures  referred 
to.    Is  there  objection? 

There  was  no  objection. 

Mr.  DICKSTEIN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  2  minutes,  at  the  conclusion  of 
which  I  shall  submit  a  unanimous-consent  request  which  I 
think  Is  very  urgent. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  DICB3TBIN.  Mr.  Speaker,  the  Committee  on  Im- 
migration and  Naturalisation  have  reported  unanimously 
H.  R.  3472.  to  amend  section  23  of  the  Immigration  Act 
of  P^bruary  5.  1917  *39  Stat.  874).  and  House  Joint  Resolu- 
tion 71,  to  provide  for  the  return  to  the  Philippine  Islands  of 
unemployed  Fillpinoe  resident  in  the  continental  United 
States  or  the  Territories  thereof,  to  authorise  appropriations 
to  accomplish  that  result,  and  for  other  purposes. 

Both  of  these  bills  attempt  to  repatriate  Filipinos  in  the 
United  States  to  go  back  to  the  Philippine  Islands.  I  be- 
Itore  they  want  to  stay  there  provided  we  give  them  some 


method  of  getting  over  there.  The  bill  'H.  R.  3472).  ■will 
repatriate  100.000  or  more  of  these  aliens  who  are  stranded 
in  the  United  SUtes  and  who  have  indicated  a  desire  to 
return  to  their  native  land. 

Most  of  these  cases  we  find  are  on  the  relief  rolls  todav. 
and  by  advancing  their  transportation  expense,  which  will 
be  about  l'^  months'  relief  which  they  would  otherwise  K"t 
from  the  relief  rolls  in  the  larger  cities,  we  will  dispose  of 
thousands  of  these  people  who  have  Indicated  a  desire  'o 
voluntarily  depart  to  their  native  land.  If  you  want  to  n.*- 
lieve  the  relief  rolls  in  various  communities  you  may  c;o 
so  by  passing  these  constructive  measures.  This  is  a  vviy 
urgent  matter  and  I  ask  unanimous  consent  that  I  be  p<-'-- 
mitted  to  have  the  two  bills  considered  at  the  earliest  pos- 
sible time  next  week. 

Mr.  SHORT.     Will  the  Kcntleman  yield? 

Mr.  DICKSTEIN.     I  yield  to  the  Rentleman  from  Missour  ? 

Mr.  SHORT.  How  soon  do  these  aliens  intend  to  return 
to  the  United  States? 

Mr.  DICKSTEIN.     They  cannot  return,  once  they  leave. 

Mr    BOILEAU.     Will  the  gentleman  yield? 

Mr  DICKSTEIN.  I  yield  to  the  gentleman  from  Wi.s- 
coni.in. 

Mr.  BOILEAU.  The  gentleman  stated  that  the  transpo:"- 
tation  cost  wa.s  equivalent  to  1*2  months'  relief? 

Mr.  DICKSTEIN.     Or  2  months'  relief. 

Mr.  BOILEAU.  Why  do  not  the  various  municipalities 
and  cit.es  that  have  this  problem  .send  them  back  without 
the  necessity  of  the  United  States  doing  it? 

Mr.  DICKSTEIN.  The  States  and  municipalities  did  int 
bring  them  in  here.  They  came  In  here  under  the  immigi.i- 
tlon  law. 

Mr.  BOILEAU.  It  would  seem  to  me  to  be  good  business 
on  the  part  of  the  various  municipalities  to  get  them  eff 
their  hands. 

Mr.  DICKSTEIN.  It  would  also  be  t)etter  business  for  tlie 
United  States  Government  to  enact  laws  that  would  pern  it 
these  people,  includmg  about  30.000  Filipinos  and  perhaps 
over  100.000  aliens  who  are  on  the  relief  roll  and  ire 
stranded  today,  to  be  removed  to  their  own  country.  Tli  ^y 
have  indicated  to  the  various  group  directors  within  t  le 
different  areas  of  the  cities  that  if  they  had  means  of  trans- 
portation they  would  be  willing  to  return  to  their  native 
land. 

Mr.  SHORT.     And  stay  there? 

Mr.  DICKSTEIN.     And  stay  there. 

Mr.  BLANTON.     Mr.  Speaker,  will  the  gentleman  yield" 

Mr.  DICKSTEIN.     Yes. 

Mr.  BLANTON.  There  are  estimated  to  be  20.000(00 
aliens  in  the  United  States  today  and  that  10.000,000  of 
them  are  here  unlawfully.  The  gentleman  has  had  beicre 
his  committee  for  several  years  a  bill  to  stop  all  Immigia- 
ticn  to  this  country,  and  it  ought  to  be  stopped,  and  t^  at 
bill  ought  to  be  reported  and  pa-ssed.  This  method  of  pay- 
ing Filipinos,  way  back  home  is  a  bad  precedent  to  be  est.  b- 
lished.  and  such  a  measure  ought  not  to  pass  this  House,  ;  or 
as  many  oth*»rs  will  come  in  iheir  places. 

i  Here  the  gavel  fell.  1 

Mr  DICKSTEIN.  Mr.  Speaker.  I  .should  like  to  ansver 
the  gentleman's  question  very  accurately  and  thoroughl;.' 

Mr  CONNERY.  Mr.  Speaker,  I  ask  unanimous  const  nt 
that  the  gentleman  may  have  2  additional  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  DICKSTEIN.  In  answer  to  the  gentleman.  I  wish  the 
gentleman,  in  all  fairness  to  the  House  and  to  himself  a  id 
to  me.  would  stop  asking  me  a  lot  of  nonsensical  questlci:is. 

Mr.  BLANTON.  It  is  nonsensical  to  have  10.000,000  aliens 
unlawfully  in  the  United  States. 

Mr.  DICKSTEIN.  Walt  a  minute.  Give  me  a  chance  to 
answer  the  question.  I  want  to  be  fair  with  the  gentlem  in 
and  give  him  information.  If  he  does  not  want  the  Infcr- 
mation.  all  right. 

Mr.  BLANTON.  I  have  asked  no  questions  and  have 
asked  for  no  information.     I  think  I  have  atxjut  as  uiuoh 
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Information  on  the  subje<*  as  the  ■entteman  bas.    I  have 
been  studying  it  Just  about  a«  lane  as  be  has. 

Mr.  DICKSTEIN.  Does  the  gvntlCBiaD  want  an  answer  to 
his  question? 

Mr.  BLANTON.  I  shall  Kite  for  any  hiU  Qie  gentleman 
will  bring  in  here  to  stop  tBusigratWm  from  coa&ing  into 
this  country. 

Mr.  DICKSTEIN.  Here  are  ttro  Mils  by  «Mch  we  can 
relieve  the  country  -.•ery  materially  with  respect  to  the 
relief  rolls  of  the  various  coamwmtttes  af  ttie  Unttod  States 
and  they  will  remove  to  their  native  TmoA  hUMtredfi  and. 
perhaps,  thousands  of  mheaas  who  wfU  «o  back  to  their  own 
countries  and  stay  Iheie. 

Mr.  SABATH.    Mr.  Speaker,  will  the  gentlonan  yield? 

Mr.  DICKSTEIN.    I  yield. 

Mr.  SABATH.    I  have  studied  this  qoefltlon  as  long  as  my 

friend  from  Texas  and  I  wish  to  say  ta  him 

Mr.  BLANTON.    You  have  been  gtudytos  Ik  for  50  years 
then.    That  is  the  length  of  time  I  have  been  Audylng  it 
Mr.  SABATH.    Yob:  I  have  studied  it  that  kmg. 
Mr.  DICKSTEIN.    Do  not  take  this  oat  o<  ay  time,  be- 
cause I  wish  to  submit  a  mmnimoos-oniaent  request. 

Mr.  SABATH.  I  should  Hke  to  answer  the  gentleman  1^ 
stating  that  he  is  absolutely  erroneoas  in  his  flbitement  that 
we  have  26.600,900  aUens  iUeeaSy  In  the  United  States. 

Mr.  BLANTON.  The  gentleman  has  made  a  mistake  o< 
just  lOiMM.OOO  as  to  what  I  said.  I  aaJA  we  had  30,000,000 
aliens  in  the  United  Stotes,  and  lt.0O«XM0  were  here  un- 
lawf  ulb'.  We  are  going  to  attend  to  one  oC  them,  who  |rot 
in  here  unlawfully,  before  long,  a  certain  Mr.  Bruno  Havpt- 
mann.  by  sending  him  to  the  elBctric  chair.  But  Uaere  are 
hundreds  of  others  Just  lake  him  here  In  the  Umted  States, 
who  ought  not  to  have  ever  fotten  across  our  borders. 

Mr.  SABATH.    I  am  with  the  pinllnmsn  In  dedring  to 
send  all  of  than  who  are  crlminah  baok  where  they  bekmg. 
Mr.  DICKSTEIN.    Mr.  Speaker.  I  aak  nnanteous  oonsmt 
that  the  two  measiireSk  H.  R.  3412  and  House  Jciat  Reso- 
lution 71 

[Here  the  gavel  felLl 

Mr.  DICKSTEIN.  Mr.  Speaker,  I  ask  unanlmmis  consent 
to  proceed  for  1  additional  aiinuta  ta  submit  a  unanimous- 
consent  request. 

Mr.  McREYNOLDS.    Mr.  Speaker,  I  object. 
Mr.   DICKSTEIN.    I   want  just   1   minute   to   submit    a 
unanimous-consent  request. 
Mr.  McREYNOLDS.    I  do  not  object  to  1  minute. 
Mr.  MOTT.    Reserving  the  right  to  object.  Mr.  Speaker, 
the  gentleman  from  Texas  asked  a  que^on  which  was  a 
very  pertinent  one.    It  appears  be  did  not  want  an  answer 
to  it.  but  I  think  the  Speaker  Is  in  position  to  give  an 
answer  and  I  hope  he  will  do  so  for  the  benefit  of  the  rest 
of  the  Members. 

Mr.  DICKSTEIN.  If  I  could  be  given  the  tbne.  I  should 
be  pleased  to  answer  any  question  you  might  propound  to 
me  that  I  would  know  about. 

Mr.  MOTT.  If  the  gentleman  wm  discuss  that  question, 
we  shall  all  be  very  ^d  to  hear  him. 

Mr.  DICKSTEIN.  I  Should  Bke  to  dl^wae  of  this  im- 
portant question,  and  then  at  some  thne  tn  the  very  near 
future  I  shall  be  pleased  to  dtscusi  that. 

Mr.  BLANTON.  I  shall  not  ohiect  to  the  gentleman  pro- 
ceeding, but  I  shall  object  to  the  subsequent  unanimous- 
consent  request  which  he  has  tn  mjnd. 

The  SPEAKER.    Is  there  ohjecthm  to  the  gentleman  from 
New  York  proceeding  for  1  addltianal  mluuie? 
There  was  no  objecti<XL 

Mr.  DICKSTEIN.  Ifr.  Speaker.  I  aak  tmaatanous  consent 
that  House  bin  3472  and  House  JoftntRewlotion  71.  eaai  pro- 
viding an  economical  plan  for  the  pennanent  removal  from 
public  and  private  relief  ndls  in  the  XJkdted  States  of  certain 
unemployed  and  dldti  eased  persona  who  are  wStaa,  may  both 
be  called  up  some  dAy  in  the  near  fatore  axxd  given  preferred 
status  for  considerstlan  by  the  Hdoa.  ^ 

Mr.  Speaker,  under  leave  gmted  me  to  tevl»  and  extend 
my  remarks  on  these  two  meuumk  X  wiA  to  njfitAu  bdefiy 


to  the  House  why  I  think  passage  at  both  of  them  Immertl- 
ately  would  be  loeneflcial  to  Uiis  country. 

House  Joint  Resolution  71  relates  to  niiptoos  who  are 
stranded  in  the  United  States  wid  Terrttories.  CitlEens  of 
the  Philippine  Islands  are  nationals  of  the  TJhlted  States, 
but  Congress  has  not  invested  them  with  United  States  cM- 
aenship.  Prior  to  the  act  of  March  24.  1834,  the  FH^pinoa. 
although  not  citizens,  were  free  to  enter  and  reside  In  con- 
tinental United  States  or  any  Tenitoriea  of  the  United 
States  to  the  same  extent  as  citiaeaa.  The  FBtpino  owea 
allegiance  to  the  United  States,  but  the  ImmigratiaQ  la»a. 
which  place  restrictions  on  the  admission  of  allena.  have  no 
application  to  naUooals  who  are  not  aliena.  Dp  until  the 
act  of  March  24.  1934,  no  effort  was  made  to  plaee  any  w- 
striction  on  the  movement  ai  FQipinos. 

As  a  consequence,  therefore,  many  FtUpinoB  proceeded  to 
Hawaii  and  to  continental  United  States,  entezlng  as  pas- 
sengers on  vessels,  as  seamen,  or  possibly  hi  oUier  ways. 
Many  of  them  who  came  were  csicouraged  to  come  hr  adver- 
tisements emtdaaoned  through  the  islands,  and  they  came 
hoping  to  better  their  condition.  Since  they  were  not  auhr 
ject  to  inspection  or  exunination  and  ecnOA  enter  vAtboiA 
restriction,  it  is  not  surprising  that  many  of  them  were  in- 
capable of  betag  self-supporting,  particularly  «o  daring  an- 
favorahle  economic  conditi(»is  here.  It  has  been  a  natural 
i«sult  that  a  great  many  of  these  Filipinos  hove  required, 
and  are  in  netkl  of,  charitabte  assistance,  either  from  patallc 
or  fxlvate  sources. 

There  certainly  is  less  likelihood  of  these  distreesed  FI14- 
pinos  becoming  restored  to  self  support  here  now  than  there 
would  be  if  we  could  return  them  to  th^  native  surround- 
ings. This  House  joint  reeokrtion  proposes  to  afford  legis- 
lative authority  for  sending  them  back  to  thdr  homeland. 

Any  PUiptno  who  wants  to  take  advaz^age  of  this  privilege 
will  be  requirtid  to  make  a  voluatary  application  to  the  Seo- 
retuT  of  Labor.  It  is  not  a  compulsory  law,  bat  the  accept- 
ance of  (he  l)eneflts  would  carry  certain  penalties  doe  to 
proviBions  (rf  current  law.. 

U  any  PUipbu)  is  removed  to  the  Philippine  Iriuods  under 
this  resolution,  it  would  then  be  necessary  to  hold  that  his 
residence  in  the  United  States  had  been  terminated  and 
therefore,  under  the  provisions  of  the  act  of  Ifttch  24.  19S4. 
he  could  reenter  oxily  imder  the  same  conditlans  apiilnahle 
to  all  citizens  of  the  Philippine  Islanda,  that  la,  tf  coming 
for  permanent  residaice  he  would  have  to  aeouBe  and  ine- 
seot  an  immliniition  visa  and  would  be  charged  to  the  annual 
quota  of  50  allotted  to  the  Philippine  Islands.  He  \roakl 
then  be  In  the  same  dass  as  any  other  alien  seeding  admis- 
sion, with  one  exception — ^tie  is  not  baxxBd  frosn  entry  be- 
cause of  the  fact  that  he  is  indlgible  to  cttisensfalp. 

However,  the  two  Resident  Commissioners  tram  the  Phil- 
ippine Islands,  while  appeuing  btfore  our  ooomtttee  during 
public  hearing  on  this  resoloUoo,  stated  qolte  emphatieaiQy 
that  it  was  Uieir  opinion  that  none  of  the  FOipteos  who  may 
be  transported  back  to  the  iSkuids  under  this  reoolatlan 
would  seek  to  come  back  here,  beesuse  fldost  of  them  had 
come  to  the  United  States  as  adventurers,  hoptaig  to  find 
good  jobs  and,  having  failed  to  do  so  and  having  fallen  into 
distress  here,  they  would  be  o^y  too  ijlad  to  cet  back  home 
and  would  stay  there. 

The  1930  census  of  the  United  States  toAoated  there  were 
about  45,000  Filipinos  in  continental  Xhdted  States.  Daring 
previous  hearings  on  this  wn  wltuetses  estlmatod  that  about 
20.000  to  30.000  Filipinos  fl&ight  apply  for  pennlsrion  to  letum 
to  the  Fhilii}pine  IslandB  if  this  reaoJutfan  is  enaetsd  Into 

T%e  movement  of  so  many  wactajAoftA  FfllpADoa  frocn 
the  piAhc  and  private  diarity  and  relief  rvtSs  hi  the  vurtons 
communities  of  the  United  States  wooid,  wfthoMt  any  douM, 
be  a  distinct  benefit  to  these  commonttles  and  irmM  prwfe 
helpful  to  many  of  our  own  citizens  who  also  are  without 
regular  employment  and  nbo  are  seekteg  emvloymeBt  and 
who  are  now  being  supported  by  pubHc  reftef.  ^^ 

The  cost  involved  under  this  resolution  Is  a  mere  trifle 
wtxen  compared  to  the  need  for  conthHRNiB  jmjmaA  of 
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uiu«ea  cKBces  u>  go  dbck  «)  uw  fmuppine  isimnos.     i  oe- 
ttere  they  wmat  to  stay  ther«  provided  w«  give  them  some 


Mr.    oL^ATi  L\jr*.     1    nave    asxeo    no   questions    ana    nave 
asked  for  do  information.    I  tXilnk.  I  have  about  as  aiuoh 
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financial  aid  while  these  poor  PUlplnos  are  being  supported 
here  d  inn?  thejr  unemployment.  The  totai  cost  for  trana- 
porutlon  would  be  somewhere  between  $30.  If  on  Nuvy  trans- 
ports, to  $95.  If  on  commercial  steamships,  per  head. 

This   House   Joint   resolution   has   been   unanimously   re- 
ported to  the  House,  with  a  recommendation  that  it  pass, 
in  the  Seventy -second  Congress,  the  Seventy -third  Congress.  ' 
and  now  in  the  Seventy -fourth  Congress. 

Under  this  present  resolution,  Filipinos  must  apply  for  Its  j 
benefits  before  December  1.  1935.  and  none  of  the  benefits 
are  extended  beyond  December  31.  1935.  except  in  cases  j 
when  actual  voyage  has  been  initiated  before  the  latter  i 
date,  in  which  case  the  trip  is  to  be  completed  to  the  Philip-  ! 
pine  Islands. 

In  order  that  final  legislative  action  be  completed  early. 
I  hope  the  Hou^e  will  have  an  opportunity  to  consider  and 
pass  it  during  the  current  month. 

Now.  Mr.  Speaker,  the  other  of  these  two  measures  in 
H.  R.  3472.  this  bill  is  a  companion  measure  to  H.  J.  Res.  71, 
since  the  purpose  is  identical.  Provision  is  made  to  return 
distressed  aliens  to  their  native  country  regardless  of  how 
long  they  may  have  been  in  the  United  States  if  they  want 
to  go  back  but  cannot  do  so  because  of  lack  of  funds  to  pay 
their  passage. 

A  part  of  section  23  of  the  Immigration  Act  of  1917  now 
provides  for  the  payment  of  passage,  from  the  Umted  States 
to  former  residences  abroad,  to  aliens  who  have  fallen  in 
distress  within  3  years  after  entry  and  who  desire  to  go 
back  home. 

This  bill  simply  removes  from  existing  law  the  limitation 
of  3  years  within  which  the  alien  may  fall  into  distress  and 
•ecure  the  privilege  of  removal,  at  Government  expense,  from 
the  United  States  back  to  his  homeland. 

During  the  3  years  immediately  preceding  current  date 
there  has  been  practically  no  immigration  from  abroad,  and 
every  alien  who  did  come  has  been  under  the  necessity  to 
establiiih  as  a  fact  that,  if  admitted  to  the  United  States,  he 
or  she  would  not  be  a  person  likely  to  become  a  public  charge. 
even  if  emplojrment  should  be  unobtainable  over  an  extended 
period  of  time  after  admission.  The  practical  effect  has 
been  that  the  portion  of  section  33.  which  is  amended  by  this 
bin.  is  of  no  value  to  the  Oovemment  or  to  the  several  com- 
munities where  distressed  aliens  are  foimd  to  live. 

During  the  period  of  economic  depression  it  has  been  found 
that  many  aliens  in  the  United  States  have  fallen  into  dis- 
tress and  have  been  maintained  by  public  or  private  charity 
and  have  greatly  desired  to  return  to  the  country  of  their 
former  residence.  A  considerable  number  of  these  have  been 
In  the  United  States  for  a  longer  period  than  3  years,  and  so 
the  existing  provisions  of  law  afforded  no  opportunity  to 
effect  their  removal.  Under  adverse  condition  it  is  frequently 
the  coiie  that  aliens  resident  within  the  country  could  better 
provide  for  themselves  if  living  in  their  native  country:  and 
many  seek  an  opportunity  to  return  there,  but  they  cannot 
provide  their  own  passage  money. 

This  bill  permits  them  to  apply  for  removal  at  Govern- 
ment expense  and  affords  an  opportunity  for  the  Secretary 
of  Labor  to  contract  for  their  passage  abroad  at  economical 
figures  and  by  doing  ao  relieve  the  overburdened  taxpayers 
of  this  country  of  the  continued  support  of  these  aliens  who 
are  now  on  public  and  private  relief  rolls  and  on  work-relief 
rolls  to  the  detriment  of  our  own  citizens  who  also  need  all 
the  relief  the  Oovemment  can  afford  to  extend  to  them. 

The  Committee  on  Immigration  and  Naturalization  feels 
that  this  bill,  and  also  House  Joint  Resolution  71.  are  t>oth 
economically  and  socially  desirable  at  the  present  time  and 
would  be  of  tremezxious  benefit  to  sverybody  concerned,  as 
well  as  to  the  several  cities,  towns,  and  communities  where 
these  unemployed  and  distressed  aliens  are  now  the  subjects 
of  private  and  public  charity. 

For  the  information  of  the  House  I  will  say  that  Just  this 
month,  when  our  committee  held  public  hearings  on  these 
two  measures,  the  Commissioner  of  Immigration  and  Nat- 
arahaatlon  appeared  before  the  committee  and  stated  the 
of  the  Immigration  and  Naturalisation  Service  and  the 
of 


With  regard  to  H.  R.  3472.  Hon.  Daniel  W.  MacCormacl*^ 
the  Commissioner,  said.  "  We  heartily  endorse  the  hill," 

With  regard  to  House  Joint  Resolution  71.  he  stated: 
"  We  are  heartily  in  favor  of  the  proposed  legislation." 

Mr.  Speaker.  I  wish  to  renew  my  request  for  unanimous 
consent  that  H.  R.  3472  and  House  Joint  Resolution  71  mii? 
both  be  called  up  some  day  in  the  near  future  and  given  i 
preferred  status  for  consideration  by  this  House.  I  thaiuc 
you. 

Mr.  BLANTON.  Mr.  Speaker,  the  proposal  of  the  gentle- 
man from  New  York  would  set  a  bad  precedent:  and  would.  }n 
fact,  accomplish  nothing  in  reducing  the  number  of  alien  j 
in  this  counir>-.  hence  I  am  going  to  be  forced  to  object  U) 
his  request. 

Paying  the  experuse.s  of  returning  to  their  homes  of  the.*«' 
approximately  30.000  Filipinos  would  be  a  futile  waste  of 
public  money.  More  than  the  number  returned  would  inunc- 
diately  find  their  way  here,  and  come  across  our  borders  re- 
gardless of  laws  and  regulations. 

I  am  reliably  informed  that  large  fishing  vessels  are  now 
equipped,  maintained,  nnd  operated  to  effect  regular  e:<- 
chan»;es  at  sea;  and  it  would,  in  my  Judgment,  be  ridiculous 
for  us  to  return  them  home  free  of  charge  whenever  th'.*/ 
happen  to  get  homesick. 

I  am  reliably  informed  that  if  we  could  deport  all  of  tlie 
alien.s  now  in  this  country  there  would  be  a  Job  for  every 
American,  and  there  would  be  no  more  suffering  and  shiver- 
ing and  hunger  in  our  big  cities,  and  there  would  be  no  neel 
of  our  Government's  granting  relief  or  appropriating  $4,800,- 
000.000  to  start  public  works. 

American  jobs  In  the  United  States  should  be  and  must  be 
preserved  for  Americans,  and  we  In  this  Congress  must  take 
decisive  steps  to  redistribute  these  jobs,  and  take  them  away 
from  foreigners  and  give  them  back  to  Americans. 

No  American  has  any  chance  whatever  to  get  a  job  in  any 
foreign  country.  Just  try  to  find  employment  in  one  of  them. 
When  they  learn  that  you  are  an  American,  you  are  given  to 
understand  that  their  Jobs  are  for  their  own  nationals. 

As  soon  as  the  Seventy -third  Congress  met  2  years  ago.  I 
Introduced  a  bill  to  stop  all  immigration  for  10  years,  so  as  to 
give  us  time  to  assimilate  our  foreign -bom  naturalized  cit  - 
zens  here  t)efore  we  allowed  any  more  to  come,  and  so  thj.t 
we  could  preserve  American  Jobs  for  Americans. 

Th3  bill  went  to  the  committee  of  which  the  gentleman 
from  New  York  [Mr.  Dickstein]  Is  chairman:  and  after  I 
finally  succeeded  in  getting  hearings  on  it.  the  committee 
took  a  vote,  and  it  was  the  vote  of  the  chairman  [Mr.  Dick.- 
STxiN]  that  kept  the  bill  from  being  reported.  If  he  had  not 
cast  his  vote  against  reporting  the  bill,  it  would  have  been 
reported  and  passed  by  Congress.  For  I  firmly  believe  thj.t 
whenever  this  House  gets  an  opportunity  to  vote  on  such  a 
bill,  it  will  pass  it  by  a  tremendous  majority,  for  I  belie\e 
that  a  large  majority  of  the  Members  of  Congress,  both  Hou^e 
and  Senate,  are  in  favor  of  stopping  all  immigration  for  10 
years,  and  preserving  American  Jobs  for  Americans. 

Ls  It  not  silly  and  nonsen.sical  to  have  12,000,000  Americars 
out  of  jobs,  and  cannot  get  jobs,  and  at  the  same  time  1o 
have  20.000.000  aliens  in  the  United  States,  and  allow  more  of 
them  each  year  to  continue  coming  here,  when  Americarj 
are  in  distress,  and  the  Government  is  feeding  and  housing 
and  supporting  millions  of  them. 

Regardless  of  claims  continually  made  to  the  contrary,  but 
made  by  persons  not  in  favor  of  stopping  immigration.  I 
have  reliable  information  and  statistics  to  show  that  there 
are  now  over  20,000,000  aliens  in  the  United  States,  and  that 
of  these  20.000,000.  there  are  at  least  10,000,000  of  the.ie 
aliens  who  are  here  unlawfully,  just  as  Bruno  Hauptmacn 
came  here  unlawfully,  and  stayed  here  unlawfully,  and  w:« 
here  unlawfully  when  he  committed  the  foulest  and  most 
dastardly  crime  ever  known  to  civilization,  and  Just  as  this 
Infaihou^  Bruno  Hauptmann  has  continued  to  stay  here 
unlawfully  all  during  these  expensive  weeks  of  trial  that  his 
cost  over  $600,000.  There  are  thousands  of  aliens  Just  lEce 
Bruno  Hauptmann  here  in  the  United  States  now.  unla\v- 
fully,  and  we  must  pass  legislation  to  make  them  all  reglsttf. 
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and  find  means  of  detecting 
deportation. 

On  the  first  day  of  this  present  aeaiaa  of  Congress  I  again 
Introduced  a  bill  to  stop  all  immigration  to  tbe  XJnUeA  States 
for  10  years.  It  went  to  the  committee  of  wbkli  my  friend 
from  New  York  [Mr.  Dxacsmxr]  la  cbalrman.  Why  does 
he  not  report  that  bill?  Why  does  be  not  pus  tbat  bill? 
The  Americans  in  the  United  States  want  tk  paoed.  The 
American  Federation  of  Labor  wants  it  passed.  Tlie  Daugh- 
ters of  the  American  Revolution  want  it  passed.  Tbe  Amer- 
ican Legion  wants  it  passed.  Tbe  Veterans  of  Poreign  Wars 
want  It  passed.  And  a  big  majority  of  the  Members  of  this 
Congress  want  It  passed.  Then  why  is  It  not  reported  and 
passed?  It  is  because  the  chairman  of  tbat  eommittee  is 
not  in  favor  of  it.  It  is  because  the  chairman  of  that  c<»n- 
mittee  does  not  want  to  report  It.  It  is  because  the  chairman 
of  that  committee  does  not  want  to  pass  this  bUL 

If  my  friend  from  Niew  Yorit  were  in  favor  of  that  bill,  he 
could  find  means  of  reporting  it  this  we^.  He  could  find 
means  of  having  it  promptly  considered.  He  could  pass  it 
here  in  this  House.  If  he  wants  to  do  something  construc- 
tive and  worth  while,  he  should  pass  this  bill  to  stop  all  im- 
migration for  10  years,  and  should  pass  legislation  to  register 
and  deport  all  aliens,  and  then  he  would  malce  it  possible  for 
every  American  now  out  of  a  job  to  have  a  Job  that  is  now 
being  filled  by  some  alien. 

I  want  all  of  my  colleagues  to  know,  and  I  want  the  people 
of  the  United  SUtes  to  know,  that  Just  as  soon  as  30  legis- 
lative days  have  expired  since  this  Congress  omvesied  I  am 
going  to  file  on  the  Clerk's  desk  a  petition  to  discharge  the 
gentleman's  committee  from  further  consideration  of  this 
bUl:  and  if  we  can  get  217  of  you  coOeaguea  to  sign  that 
petition,  we  will  take  this  bill  up  and  pass  it  in  this  Con- 
gress, and  we  will  stop  all  immii^ation  to  the  United  States 
for  10  years,  and  we  will  preserve  American  jobs  for  Ameri- 
can citizens.  And  then  Americans  will  not  have  to  be  on 
Government  charity  any  longer.  And  then  American  citi- 
sens  would  not  have  to  be  fed  and  housed  and  clothed  by  the 
Government.  And  then  this  Oovemment  will  not  have  to 
Ux  Americans  $4,800,000,000  to  provide  public  works  through 
Government  Jobs  for  Americans  if  we  will  deport  lO^MO.OOO 
aliens  now  unlawfully  here  from  foreign  countries  who  now 
hold  American  Jobs  that  ought  to  be  held  by  Americans. 

Mr.  Speaker,  for  the  above  reaaooa  I  am  constrained  to 
object  to  the  request  of  the  gentleman  from  Hew  York. 

THE  GRKAT  nCUfOFSTOa 

Mr.  CHRISTIANSON.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Raooaa,  Inchiding  therein 
an  address  delivered  by  my  colleague  LMr.  KinrrsoN]. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  CHRISTIANSON.  Mr.  Speaker,  under  leave  to  extend 
my  remarks  in  the  Rkcobo.  I  Indude  an  etoquent  tribute  to 
Abraham  Lincoln,  the  Great  Emancipator,  delivered  by  my 
colleague  the  Honorable  Haiolb  Kanraom.  of  Minnesota, 
before  the  Sons  of  Union  Veterans,  at  Ptriladelphia.  on  Feb- 
ruary 9.  1935. 

It  Lb  to  me  a  very  grMt  plmmm  as  well  as  a  very  gx«at  honor 
to  be  privileged  to  spMk  to  this  gsthsrlng  of  Sons  of  Union 
Veterans.  There  is  an  added  element  of  pleaiure  in  the  presence 
of  a  Binall  group  of  ClvU  War  vcteraos.  ttas  lint  that  I  have 
had  the  honor  to  addreM  for  wveral  yeszs. 

Ajb  I  stand  before  you  this  tveaiog  my  mamory  goes  back  to 
the  fall  of  1888  when.  a«  a  baicfootad  boy  I  stood  upon  the 
curbing  of  NlooUet  Avanu*.  Iflnnaapolla.  and  «aw  that  mighty 
host  of  the  Grand  Army  of  tha  Rapubllc  paaa  In  review  in  con- 
nection with  their  annual  encampment.  Then  they  w%n  In  their 
prime,  clear -eyed  and  elaaUc  of  stop.  In  a  few  moaUtf  toey  were 
to  elect  one  of  their  number,  tha  martyrad  IfCKlnley.  President 
of  the  United  States,  tlie  last  of  their  Tittmhar  to  ba  ao  honored. 
Per  30  years  theirs  had  been  the  guiding  hand  In  our  national 
aflatiB,  and  in  the  discharge  of  that  duty  they  dlTQilayad  the  same 
patriotlBm  and  loftlneai  of  purpoae  that  anlniated  and  Immor- 
talized them  m  the  unaelflah  aervloa  they  imuOand  thrtr  country 
in  1861-65.  Now,  alaa.  thalr  ranks  have  thinned  mitll  there  la 
but  a  pitiful  remnant  of  that  aool-tnapMag  Una  ai  bhia  that 
answered  the  call  of  Father  Abraham  at  an  hour  when  the  very 
future  of  the  BepubUc  hung  In  ttaa  balance  May  I  aay  without 
appearance  of  unseeming  adutotlaa  that  tboaa  wwa  the  gokten 
years  of  the  Republic. 
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I  am  hoDOTKl  to  ipaak  to  yoo.  thalr  daaeaadants.  thla 
Through  your  vema  oounea  tha  blood  of  ttat  gallant  body  of 
that  helped  Grant  ealn  vietary  at  Shttoh  and  __" 
achieved  lotimoitallty  at  Octtyalmrg;  who  marehad  wtth 
to  the  sea  ta  a  campaign  aa  aotidBte  and  ixllUant  aa  tha 
of  PffT^TtiK^i  and  tila  leglona  over  tha  anow-corared  paaaaa  of  tha 
Alpa:  and  who  finally  aaw  their  aacrad  cauae  trimaph  at  Ap- 
pomattox and  the  giorlooa  Unloa  firmly  ertabllAed.  Throughmst 
that  long  and  painful  struggkb.  whli^  waa  to  decftda  tor  all  thna  to 
o(Hne  whether  •  vuiioti  of  Statea.  cfmeelvad  In  tha  canaa  of  human 
Uberty  and  dedicated  to  the  propoaitlaii  that  all  men  are  created 
free  and  equal,  should  oonttniaa  to  endura  and  aarve  aa  a  beaooa. 
lighting  the  pathway  toward  freedom  to  the  rest  of  tha  worid.  or 
whether  It  ahould  go  down  to  deatractlon  on  the  EOdoi  of  dla- 
aenslon,  thereby  fooglng  the  atronger  thoae  ahaek^as  whl^  bowmd 
three  and  one-tiaU  million  human  b^nga  In  aervltuda  and  bond- 
age. Throughout  that  Itmg  and  bitter  atroggla  tha  mlgbty  horta 
in  blue  and  the  sacred  cause  for  which  they  so  freely  lOkcd  thalr 
blood  and  laid  down  their  Uvea  were  taaptnA  by  laadawbtp  given 
them  by  an  all-ffiae  and  ail  aeelng  Provldaaoa. 

Aa  the  procession  of  mankind  paasea  In  review.  w«  otaaarva  at 
long  intervala.  and  only  In  time  of  aome  great  crUAa,  a  flgura  that 
towers  high  above  his  fellow  man,  who  at^w  to  tha  front  and  by 
common  consent  assumea  leaderslHp.  In  ttmca  gone  by  the  hiawa 
famUy  has  been  served  by  a  number  of  such  laadara,  and  la  tha 
comparatively  nmall  number  George  Waahlngton  and  Abraham 
Tptp«^nin  stand  out  aa  shining  and  lUuatrloas  Ughta.  Bach  oon- 
trlbuted  his  all  to  the  country  wa  call  our  own.  and  thalr  plaoaa 
m  history  are  so  firmly  establUhad.  ao  waU  known,  and  ao  gan- 
erally  conceded  that  there  ia  UtUe  that  we  can  aay  or  do  to  add  to 
the  luster  that  Is  th^rs. 

As  the  unbelievfav  said  of  Ghrtet,  "Can  there  any  good  thing 
come  out  al  Naaareth?  "  So  there  wwe  thoae  who  undoubtedly 
asked  of  themmlves  and  of  othcra,  "  Can  it  be  poaalbl*  that  a  man 
bom  m  a  log  onhin  In  Kentucky,  rough  uid  xmeouth,  without  any 
of  those  qualities  which  we  are  accustomed  to  aasortate  with 
grvatness.  can  it  be  that  such  a  man  Is  fitted  by  tradition  and 
training  to  occupy  the  greateat  ^active  otBea  In  all  the  world,  tha 
Presidency  of  the  United  SUtes?  "  And  it  was  but  natural  that 
they  should  thus  inqiOre  of  Christ  and  of  Lincoln,  for  although 
one  was  bom  In  a  lowly  mangv  In  Bethlehem,  the  other  m  a  log 
cabm,  <4>en  on  one  side  and  without  windows,  doers,  or  floor, 
both  stand  out  today  as  the  two  greatest  Individuals  of  aU  tlma. 
and  their  names  lire  written  m  letters  of  burning  light  tbat  tha 
mutations  of  time  can  neither  tamlah  nor  dim. 

We  have  assembled  this  evening  to  oommemorata  tha  one  hun- 
dred and  twenty-sixth  anniversary  of  Abraham  Uncoln's  birth. 
We  are  here  not  as  parttsana  but  aa  pllgr«ma  to  worship  at  tha 
shrme  of  the  maif  whom  God  gave  to  the  American  people  aa  thslr 
deliverer  In  their  darkest  hour  of  daapalr,  and  In  this  gathering 
we  will  renew  our  devotion  to  that  great  man  and  our  It^atty 
to  the  heritage  that  he  has  left  us. 

Many  of  you  have  been  jxlvUeged  to  hear  from  the  Upa  of  your 
patriotic  sires  tho  story  of  Abraham  Lincoln.  Indeed,  many  of 
your  fathers  undoubtedly  knew  Lincoln,  and  you.  tharefora.  have 
first-hand  information  ss  to  the  manner  of  man  ha  waa.  Bis 
enemies  caricatunsd  him  aa  a  monster,  but  thoae  who  knew  him 
c(mld  see  In  his  fiorrow-imed  features  tha  Image  of  tha  llastar — 
and  that  is  the  Lmccdn  his  friends  knew  and  lovad  and  who  Uvea 
and  wlU  Uve  for  aU  time  to  come.  

The  rugged  pioneer  stock  from  which  Lincoln  mnang  waa  nur- 
tured amidst  privation  and  hardship  such  as  are  today  unknown. 
They  braved  the  Itirklng  dangers  of  tha  foraat  wUdonaae  wtth  that 
assiirance  and  confidence  that  haa  ever  eharactariaad  your  real 
American.  With  their  onward  march  they  constantly  puahad 
back  the  frontiers,  built  roads,  astahllBhad  homea.  aehools.  and 
churches,  carved  out  farms  and  cities  In  an  untamed  empire  that 
was  destined  to  become  the  bread-and-butter  basket  of  tha  world. 

The  (mly  music  that  he  knew  aa  a  boy  and  young  man 
«>ng<ng  at  birds,  the  murmur  of  brooka,  and  the  rustle  of  tha 
Truly,  If  any  man  grew  up  to  close  eommnnkwi  with  hla  Maker 
it  was  Abraham  IJUieoln.  tha  aaan  of  aonowa  wlioaa  ^mpathatlo 
heart  embraced  aU  humanity.  Hla  early  reading  waa  c<»flnad  ta 
six  books:  The  Bible.  Pilgrim's  Progreaa.  A  Hlstoy  of  the  United 
SUtes.  Aesop's  Fables,  Weam'B  Life  of  Waahlngton.  and  Robtnaos 
Crusoe.  tynii^tMi  hM  truly  said :  "  Tha  po ratty  of  Uneolnls  Ubrary 
was  the  wealth  of  his  mind."  With  autdi  a  foundattOB  for  laaming 
one  could  hardly  expect  the  dereOopment  of  a  mind  that  turn  gtvva 
to  poet«lty  the  oration  at  Gettysburg  and  the  Seoond  Inaugural 
Address,  two  of  tlie  most  poUahed  gems  in  aU  our  Utsratura.  Lat 
me  read  to  you  another  of  hla  literary  gema.  hla  latter  to  Mn. 
Bixby: 

"  I>KAB  Mamm:  I  have  been  shown  to  tha  files  of  the  War  D»« 
partment  a  sUtement  of  the  adjutant  gmeral  of  Maasachuaatts  that 
you  are  the  mother  of  five  sons  who  have  died  glorkraaly  on  tha 
field  of  battle.  I  feel  how  weak  and  fruitless  must  be  any  worda 
of  nUne  wliich  sliould  attempt  to  beguile  you  from  the  grief  of 
a  loss  so  overwhelming.  But  I  cannot  refrato  from  tendering  to 
you  the  consolation  that  may  be  found  to  the  thanks  of  the  Re- 
public they  died  to  save.  I  pray  that  our  Heavenly  Father  may 
assuage  the  anguish  of  your  bcreavcmfent.  and  teava  yon  only  tha 
cherished  mcmonr  of  the  loved  aiMl  loat.  and  tha  aolenm  prUte  ttias 
must  be  yours  to  have  laid  ao  ooatly  a  aaerifioa  uvon  tha  altar  <tf 

freedom.  _.-„« 

"  Tours  very  atooerely  and  leapectfuliy, 

"Amumsm 


Bariy  to  life  Unctitn  waa  to  know  hla  first  great 
piiTT«"e  of  *  wonderful  mother  whom  he  loved  with  all  the 
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■tonatc  deTOtlon  of  »  young  and  trusting  heart  She  had  been  hl» 
guide  and  counsellor,  and  of  her  he  afterward  aald:  "All  that  I 
am  or  ever  hope  to  be  I  owe  to  my  angel  mothrr." 

Former  Congreaaman  Chlpperileld.  of  IlUnoU.  In  a  masterly 
euloffy  on  Lincoln,  delivered  before  the  Houae  of  Representatives 
•everal  years  ago.  related  that  at  the  time  of  her  Interment  It  wa<f 
ImpoaMble  to  give  her  Chrlatlan  burial,  and  that  Lincoln  grieved 
deeply  thereat  and  refuaed  to  be  comforted.  Months  afterward  he 
learr.ed  that  a  man  of  Ood  was  at  a  dl-^tant  pcirt.  and  he  set  out 
on  tt:e  dangerous  Journey  to  secure  this  holy  man  to  come  and 
perform  the  last  ritea  of  Christian  burial  at  her  grave.  It  wis 
only  when  this  had  been  done  that  peace  and  comfort  retum*»d 
to  hU  heart. 

Later  he  wa'*  to  know  anoth'-r  great  sorrow  The  youn^  glil  to 
whom  be  had  plighted  hla  troth  and  glv»»n  hU  heart.  Anne  Rut- 
ledge,  died  Just  as  she  was  entering  the  full  bl(K>m  of  womanhood. 
LlrM:oln  many  timea  visited  her  grave  aud  communed  with  her 
•pint. 

Lincoln  had  the  sensitive  heart  of  an  unspoiled  child  He 
•ought  the  love  of  his  fellow  men.  and  their  g<x>d  will  and  esteem 
encouraged  and  supported  him  It  was  but  natural  that  one 
with  his  lofty  Ideals,  his  grandeur  of  thought  and  stability  of 
character,  ahould  early  attract  the  attention  of  his  neighbors. 
In  18S2  he  was  proposed  for  a  seat  In  the  Illinois  Legislature  but 
was  defeated.  He  waa.  however,  elected  In  1834  and  served  In 
the  Icgtslattire  until  1840  when  be  declined  a  nomination  In 
1848  he  was  elected  to  Congress  but  waa  not  a  candidate  for  re- 
nomlnatlon  2  yeara  later.  In  1854  h«  was  a  candidate  for  the 
United  States  Senate  but  withdrew  In  favor  of  another  candi- 
date: in  1858  be  aspired  to  the  Vice  Presidency  but  was  not 
named  by  the  convention.  Tao  years  later  he  was  a  candidate 
for  the  United  States  Senate  and  carried  the  popvilar  vote  of  the 
State  of  Illinois  by  4.000  although  the  legislature  subsequently 
elected  Mr  E>ouglas.  but  the  debates  that  had  been  held  between 
himself  and  Judge  Douglas  during  that  memorable  campaign 
made  him  a  national  figure  and  In  1880.  at  the  Republican 
National  Convention  In  Chicago,  he  was  nominated  for  the 
Presidency,  and  elected.  In  1864  he  was  renominated  and  again 
■lected. 

In  my  humble  opinion.  Lincoln's  election  to  the  Presidency  was 
providential  In  the  light  of  the  stirring  events  that  followed  his 
elevation  to  the  position  of  Chief  Executive  and  the  masterful 
genius  displayed  by  him  In  meeting  every  great  emergency.  In- 
cludin-:  intrigue  and  disloyalty  on  all  sides.  It  becomes  more  and 
more  apparent  that  Abraham  Lincoln,  and  he  alone,  could  have 
successfully  prosecuted  the  great  war  for  the  preservation  of  the 
Unlcn 

The  war  opened  Inausplclously  The  Srst  battle  resulted  In  the 
rout  of  the  Union  forces,  and  for  more  than  3  years  the  seces- 
sionists had  the  better  of  it  It  was  only  when  the  grim  and 
silent  Grant  carried  the  d;iy  at  Shiloh  and  Pittsburgh  Landing 
that  the  first  rays  of  hope  broke  through  the  |?loomy.  war -clouded 
sky  These  were  days  that  tried  his  soul,  and  his  great  heart  w.is 
torn  by  the  suffer. ng  and  misery  that  grew  out  of  that  titanic 
stniRV.!^  Had  he  not  posaeiiaed  the  love,  confidence,  and  affection 
of  the  people  of  the  North,  and  more  especially  of  those  who  left 
their  drenides  to  fight  for  the  preservation  of  the  Union,  ihe  cau.ie 
could  not  have  triumphed.  To  one  and  to  all  he  waa  Father 
Abraham,  the  man  whose  hi*art  encom. paased  all  humanity,  and  It 
was  to  him  that  the  down-trodden  acd  the  oppresaed  looked  for 
succor  and  relief. 

In  pa.<stng  upon  a  case  of  a  lad  condemned  to  death  for  falling 
asleep  at  his  post.  Lincoln  said  "I  coild  not  think  of  going  Into 
eternity  with  the  blood  of  that  poor  young  man  on  my  skirts  It 
la  not  to  be  wondered  at  that  a  boy  raised  on  a  farm,  probably  in 
the  habit  of  going  to  bed  at  dark,  should,  when  required  to  watch, 
fall  asleep:  I  cannot  consent  to  shoot  him  for  any  such  art  " 

The  Impressive  sequel  of  t.hls  act  of  mercy  was  brought  to  light 
when  the  dead  body  of  this  soldier  boy  waa  found  on  the  battlefield 
of  Pred^ricksburg  and  next  to  hla  heart  a  photograph  of  the  Presi- 
dent, acroas  which  he  had  written.  *  Ood  bles.-s  Abraham  Lincoln  " 

HU  untimely  death.  Juat  as  he  had  reached  the  pinnacle  of  use- 
fulneM  and  fame,  was  the  greatest  tragedy  since  the  cruciflxion. 
and  Ktrange  to  say.  by  a  peculiar  coincidence  the  end  came  on 
Good  Prliay.  the  anniversary  of  the  death  of  our  Savior 

It  «-aa  only  when  the  great  Lincoln  lay  cold  In  death  that  his  real 
greatness  and  nobility  of  cl^aracter  were  appreciated  and  under- 
stood He  laft  behind  him  a  monument  as  enduring  as  the  ages. 
•  united  country,  ftrmly  established  on  the  eternal  prlnciplea  of 
Juatice.  'velded  together  In  tht;  strong  bonds  of  fraternity  and 
•••led  by  the  sacred  blood  of  the  countless  thousands  who  died  that 
liberty  might  live.  Today,  threescore  3rears  and  ten  after  hla  death. 
Abraham  Lincoln  Is  yet  a  living,  breathing  inspiration  to  all  the 
people  of  the  world,  and  so  he  will  continue  to  be  in  all  the  cen- 
turies yet  to  oome.     We — 

"  Talk  of  thy  doom  without  a  algh; 

For  thou  art  Freedom's  now.  and  Fame's: 
One  of  the  few.  the  Immortal  names 
That  were  not  bom  to  die." 

In  these  days  of  ctress  and  strlfs  It  would  be  well  If  we  were  to 
take  from  the  life  of  Lincoln  eome  ot  the  precepts  with  which  It  la 
•o  generously  Interspersed.  Abraham  Lincoln  U  frequently  quoted 
by  the  d<>magogue  aa  proponent  of  the  dangeroua  panaceas  that 
are  being  proposed  aa  cures  for  the  ills  of  our  t>ody  pollUc.  He  Is 
traquently  quoted  In  support  of  doctrines  that  seek  to  array  class 
•C^Qst  claaa  and  which  ultimataly  would  break  down  tha  very  oor- 


nerstorw  upon  which  the  Republic  La  reared.  Fellow  citizens,  we 
have  never  had  a  President  who  gave  more  meticulous  and  scrupu- 
loiis  consideration  to  the  rights  of  all  men.  We  have  never  hiil  a 
Chief  Magistrate  who  observed  the  Federal  Constitution  with 
greater  reverence  and  respect.  Indeed,  his  great  love  for  our  coi^n- 
try  and  Its  Institutions  was  his  ouUtandlng  characteristic.  Ab-a- 
ham  Lincoln  believed  In  constitutional  government  of  the  people, 
by  the  people,  and  for  the  people.  He  stood  for  sound  money.  *or 
the  protection  of  the  American  wage  earner  and  producer,  for  aile- 
quate  preparedness,  and  for  an  economic  program  that  would  br:cg 
Iho  RTeatest  pood  to  the  greatest  number  He  believed  In  the  co  n- 
mon  man.  and  It  Is  plainly  discernible  that  one  of  his  motlvaMng 
reasons  for  opposing  the  institution  of  slavery  was  that  he  did  i.ot 
subscnoe  to  the  doctrine  that  free  labor  should  be  compelle<l  to 
compete  with  slave,  or  forced,  labor.  At  any  time  during  the  v  ar 
he  could  very  easily  have  set  up  a  dictatorship  under  the  ple;i  of 
an  emergency,  but  I  am  sure  that  the  Idea  never  once  entered  lis 
honest  and  guileless  mind,  because  It  was  foreign  to  his  phlloaothy 
of  life. 

From  earliest  boyhood  to  the  tragic  end  he  believed  In  and 
fought  for  those  principles  of  government  that  are  essentlfUy 
American,  and  so.  my  friends,  let  us  not  be  deceived  by  a  hat 
theorists  and  sophists  would  have  us  believe  regarding  the  things 
that  Abraham  Lincoln  sto«xl  for  In  the  way  of  government. 

.An  impartial  study  of  his  Inspiring  life  furnishes  convlnc  ng 
proof  that  he  wa.s  sound  to  the  core,  ever  devoted  to  the  best  of 
American  Ideals  and  traditions,  holding  steadfast  to  the  Consti- 
tution, veering  neither  to  the  right  nor  to  the  left,  and  alwiys 
adhering  to  a  course  of  action  dictated  by  a  conscience  respond ive 
to  a  deep  and  abiding  sense  of  righteousness. 

Let  us  then,  on  this  anniversary  of  the  birth  of  the  savior  of 
the  Republic,  dedicate  ourselv?a  anew  to  the  Immortal  prlnclj  lea 
for  which  he  lived  and  died.  Let  us  at  this  time,  when  fasc  smi 
and  communism  are  rearing  their  ugly  heads  In  our  midst,  dr  nk 
deep  and  often  at  those  wellsprlngs  of  human  thought  and  action 
that  Inspired  the  founders  of  the  Republic  and  that  stimulated  the 
undying  faith  in  his  fellow  man  of  Abraham  Lincoln,  and  of  those 
heroic  liouls  who  stood  with  him  shoulder  to  shoulder  during  the 
darkest  hours  of  the  Republic  and  made  this  glorious  countr,  of 
curs  free,  one  and  indivisible  Their  memory  will  ever  remain 
one  of  the  brightest  chapters  in  our  history.  My  countrymen,  let 
us  cleave  to  those  ideal.s  for  which  they  fought,  suffered,  and  d  ed. 
ever  keeping  before  us  lh(»e  p.'lnciplea  of  government  which  hive 
made  uur  country  the  brightest  star  in  the  grand  galaxy  of  natuns. 

RETINANCING   OF   FARM    MORTGAGES 

Mr.  LUCKZY.     Mr.  Speaker.  I  a^k  unanimous  consent  to 

extend  In  the  Record  my  remarks  on  a  resolution  passed 

I  by  the  House  of  Representatives  of  the  State  of  Nebraska 

I  urging  the  enactment  of  remedial  legislation  for  refinancing 

farm  mortgages. 

The  SPEAKER.     Is  there  objection  to  the  request  of  the 
gentleman  from  Nebraska ':' 
There  was  no  objection. 
'      Mr.  LUCKEY.     Mr.  Speaker,  under  Che  leave  to  extend  my 
remarks  in   the  RtcoRD.   I   include  the  following  resolution 
\  passed  by  the  House  of  Representatives  of  the  State  of  Ne- 
braska urging  the  enactment  of  remedial  legislation  for  re- 
financing of  farm  mortgages: 

Resolution  memorliAllzlng  the  Congress  of  the  United  States  of 
I  America  to  enact  remedial  legislation  for  refinancing  of  farm 
I       mnrig-igea 

Whereas  the  farmers  of  the  agricultural  regions  of  the  United 
States  are  financially  disabled,    and 

Whereas  many  .'arm  lands  are  heavily  mortgaged  and  the  farmers 
are  hopelessly  in  debt  and  many  will  eventually  lose  their  farms 
unless  relief  is  given,   and 

Whereas  the  prosperity  of  the  United  States  and  Its  people  Is 
dependent  up<:in  the  weU-beiug  of  the  farmer  and  his  ability  to 
purchase,  and 

Whereas  the  gateway  to  pr<).^perlty  Is  the  gateway  leading  from 
the  golden  fields  jf  the  great  agriculttiral  region  of  the  Middle 
West:   and 

Whereas  the  farmer  and  his  dependents  cannot  and  will  not 
spend  while  attempting  to  carry  a  heavy  load  of  Indebtedness:   and 

Whereas  the  proBperity  of  the  agricultural  regions  of  this  country 
means  the  proeperity  of  the  whole  country  since  the  purchase  of 
any  machinery  and  any  equipment  as  well  as  clothing  and  food 
will  create  such  a  demand  that  factories  would  reopen  and  employ 
more  people,   and 

Whereas  inflation  would  tend  to  enable  the  debtors  to  get  out 
of  debt  and  to  make  the  whole  country  more  prosperous,  as  it  has 
done  many  times  before  In  this  country  and  Is  now  doing  In  England 
and  other  countries;  and 

Whereas  a  mild  Inflation  has  helped  the  United  States  regain 
Its  prosperity  on  numerous  occasions  and  Is  now  helping  England 
and  oth»r  countries  to  regain  prosperity:   Now.  therefore,  be  it 

R^foived  by  the  House  of  Rejfreaentativea  of  the  State  of  Nebraska 
in  ftftietfi  leffislattve  tesnon  assembled, 

1  That  the  Congress  of  the  United  SUtea  be,  and  It  U  hereby. 
reap«<.tfully  memorialized  to  enact  with  all  convenient  speed  such 


appearance  of  unseemtng  xtulatlaa  tbat 
years  of  the  Republic. 
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remedial  legMatlon  •■  ^rfll  rnttOm  tm  niiiMiinl«B  tterajgh  the 
Federal  farm-loan  banks  at  tb*  wtaole  Cvm-umi  li»|l  «rtt  at  an 
annual  intenst  rate  ct  1%  pereeot  aad  aa  aanual  •mortlaatton 
chaise  at  1%  percent  of  the  pttndpal.  wJU»  laelMwe  to  be  paid  In 
not  leas  than  10  nor  more  tbttn  10  yean:  that  the  foiwM  tot 
this  operaUoa  shall  be  obtained  ttoroMgti  MWMinrie  ot  eosM  93,- 
500,000.000  In  Federal  Beeerre  notee. 

2  That  a  copy  of  tlxlB  raBolutton.  propefly  auttkentteated  and 
stiiUbly  engrossed,  be  transmitted  to  tbe  PresMeat  ot  the  United 
States,  the  CQerk  of  tbe  Houee  of  Iliiineiiiilitlmee  at  the  United 
SUtes,  the  Secretary  of  the  Senate  at  the  United  States,  and  to 
each  of  tbe  Congressmea  dected  in  tbe  State  oC  Nehreeka.  and  that 
our  Congressmen  and  Senators  be  ufgeA  to  vea  their  best  offloes  to 
prosecute  tbe  enactment  of  such  legliietlon  ae  win  acoompUah  the 
pvirposes  of  this  reeolution. 

FKKSOrr-BAT  KXES  FOK  THX  XXFTnOJCAir  MUtTT 

Mr.  HESS.  Mr.  Speaker.  I  ask  wnBrtnimM  oonaent  to  ex- 
tend my  remarks  in  the  Rbockd  by  including  ttierein  ftn  ad- 
dress delivered  by  my  colleague  [Mr.  ICjutsKAXxl. 

The  SPEAKER.    Is  there  obJecUoat 

There  was  no  objection. 

Mr.  HESS.  Mr.  Speaker,  under  tbe  leave  to  extend  my 
remarks  in  the  Ricord,  I  include  the  following  speech  of 
Hon.  L.  T.  Marshall  at  the  Uncoto  Day  banquet  at  Ashe- 
rille.  N.  C.  on  the  evening  of  February  11.  1»3^: 

The  subject  which  It  Is  my  purpoae  to  (Uscuh  tootght  is  the 
present  need  for  the  Republican  Party.  I  think  It  an  appropriate 
subject  to  divntss  in  oanneettoa  wttb  tbe  ceMmitlen  ot  Hie  birth 
of  Abraham  IJncoin 

Never  since  the  Inception  of  the  perty  has  the  oounby  had 
a  greater  need  for  It  and  for  an  adbcNoee  to  tte  ttrndamental 
prlnciplsB  than  at  this  partksobur  raommt.  In  tMa  period  of  con- 
fused thought  the  Republican  Party  must  be  a  eteedylng  Influ- 
ence. We  find  ourselves  in  the  position  of  a  mlnorl^  pvty. 
a  rxjle  to  which  we  have  not  been  aoeustotned.  We  have  been. 
for  the  most  part,  the  majority  party,  and  it  has  been  with  a 
little  difficulty  that  we  have  acconanodsted  ouisaivae  to  this 
po&lUon.  We  have,  however,  in  my  oplnten.  filled  this  role  better 
than  the  Democratic  Party  has  performed  Its  function  as  the 
majority   party. 

We  are  the  party  of  opposition,  and  tt  becomes  our  duty  to 
oppose  the  unsound.  Impractical,  aoelalistle,  and  oommunlstlc 
legUlaUon  that  Is  being  foisted  oc  the  Nation.  If  we  compromise 
with,  rather  than  oppose,  this  program,  there  remains  no  real 
legitimate  reason  for  our  contlnnanee  as  a  party.  We  cease  to 
be  that  great  constructive  force  to  which  the  people  of  this 
Nation  have  so  often  looked  for  real  isadetahlp  In  times  of  crisis. 
It  Ls  the  duty  of  the  Republican  Party  to  continue  to  stand  firm 
for  sanctity  of  contracts,  soimd  money,  the  protective  tariff, 
national  economy,  and  tbe  rights  and  Uberttee  of  the  Individual. 

The  Republican  Party  Is  not  dead  nor  is  it  dying.  Mid  It  becomes 
more  evident  each  day  that  a  return  to  the  sound  principles  of 
our  party  will  be  necessary  to  restore  business  confidence  to  the 
end  that  private  Industry  wlU  again  employ  the  Idle  workmen  of 
this  Nauon.  Mo  party  Is  dead  that  rscelvee  tbe  snflrage  and 
approval  of  thirteen  and  one-haU  million  voters  as  did  our  party 
In  the  election  last  faU.  The  shrinkage  in  the  Republican  vote, 
as  compared  with  the  1933  election,  was  only  one-half  as  great 
as  was  the  shrinkage  in  the  Demoeratle  vote. 

The  result  of  the  last  Section  does  not  tndloate  a  preference 
for  the  principles  of  the  Democratic  Patty.  That  restilt  was  occa- 
sioned by  Tammanylzlng  a  distressed  people  with  millions  of  dol- 
lars of  taxpayers'  money.  I  Join  with  Senator  Bailst,  of  your  own 
State,  when  he  said  Just  recently,  "  I  have  no  respect  for  a  pubUc 
servant  who  will  purchase  public  favor  with  pubUc  mwiey."  The 
result  In  the  last  election  could  not  Indicate  approval  of  the  prin- 
ciples of  the  Democratic  Party  because  every  principle  set  forth 
In  Its  platform  of  1932  has  been  repudiated  by  the  administration 
now  in  power  at  Wa^ington. 

Do  you  think  that  U  the  platAn  of  the  Demooratlc  Party  in 
1832  hod  declared  in  favor  of  the  things  that  have  hem  done  by 
the  administration  at  Washington  ttaat  they  could  have  been 
successful  In  that  deotton?     liBi*  certainly  not. 

It  Is  amusing  Indeed  to  compare  the  pcomlMB  In  their  i^tform 
of  1032  with  the  acUon  taken  slnee  Marnh  oC  ItSS.  Their  per- 
formance has  been  the  exact  opposite  of  the  promisee  made  to 
the  people. 

One  of  tbe  most  serious  problems  ooofrontlng  tb«  Ration  today 
Is  the  vinemployment  problom.  Tbe  number  la  estimated  at  be- 
tween ten  and  twelve  nillllnn — ^more  than  at  any  time  In  our 
history.  Pour  million  are  in  dovemment  employment,  and  it  Is 
estimated  the  ntnnber  leueiylug  Federal  aM  this  winter  to  be 
ao.ooo.OOO.  This  is  the  picture  ttaat  conCronta  m  after  11  months 
of  tbe  new  deal.  The  time  baa  eoaae  when  wa  abould  no  longer 
speak  of  the  Hoover  depreasion.  but.  In  tbe  words  of  Senator  Loira, 
Democratic  Senator  from  Louisiana.  If  be  will  permit  us  to  speak 
any  longer  of  him  as  a  Democrat,  we  tfMmM  call  tt  tbe  Roosevelt 
depression. 

I  want,  for  a  few  momenta,  to  dlaenas  this  unawployment  prob- 
lem.   In  the  last  swrnlnn  of  the  Oongres  ttaare  waa  anproprlated 


tS  J0O.0O0jM)e  to  iitit  people  to  work-  We  www  told  by  the  adminis- 
tration leaders  on  the  floor  of  Oongrees  that  this  would  bring  us 
out  of  tbe  wilderness  into  the  proxnteed  land.  Tbe  results  do  not 
Justify  that  prediction.  There  are  more  unemployed  today  than  at 
Um  time  ttiis  apprc^n-iation  was  voted.  In  the  face,  however,  of  the 
faUtue  ot  the  program,  the  lower  House  of  Congress  just  the  other 
day  voted  H380vOOO,000,  four  billion  of  which,  we  are  again  told* 
will  solve  the  unemployment  problem.  No  one  objects  to  the  appro- 
priation  of  the  $({80,000,000  fw  relief,  nor  would  we  object  to  even 
a  greater  anaount,  If  nich  Is  neceasary.  to  provide  for  the  needs  of 
those  who  ai«  unemployed  without  fault  of  their  own.  We  do  ob- 
ject to  the  four  blUlon.  for  It  wlU  not  bring  the  resulU,  and  it  la 
my  fear  that  next  year  an  even  larger  amount  may  be  asked. 

Gen.  Hugh  Johnson  Just  recently  wrote  on  this  subject.  He  said 
that  when  the  U\n  million  now  unemployed  were  In  gainful  em- 
ployment the  volume  of  business  per  year  In  the  United  Statea 
was  ninety  billion,  and  that  today  the  volume  is  only  forty  bllUon. 
This  leav«  a  ijap  of  fifty  bUllrai  to  be  IwMged.  I  wUl  ask  you  how 
far  $4,000,000,000  will  go  toward  bridging  this  g^  or  taking  up 
this  slack?  He  says  that  it  might  employ  three  and  a  half  million 
people,  but  this  would  be  temporary  employment,  eo  we  would 
still  have  six  or  seven  million  uneooployed  with  the  danger  that 
after  the  expendlttire  of  this  money  the  employmoit  would  be  just 
as  great  as  now.  You  know,  I  know,  and  everybody  know*  that 
U  these  tmemployed  people  are  to  be  reemployed  It  must  be  done 
by  private  industry.  ^,  ^  ,  ,       ^, 

Congress  cannot  enact  legislation  to  immediately  employ  these 
people,  but  I  state  la  aU  sincerity  that  Oongrees  should  refrain 
from  pas^ng  any  mote  laws  that  will  hlndw  private  ioAvatrj  In 
their  reemployment.  I  say  further  that  the  repeal  of  some  a< 
these  laws  passed  under  this  adminlstratton  would  be  a  great  he^ 
Mitch  of  the  legislation  of  the  last  two  seeslons  of  Ccmgreas  baa 
retarded  recovery  in  private  industry.  Confldoioe  is  abaolnt^ 
necessary  to  the  operatiwi  of  private  industry,  and  the  leglalatton 
to  which  I  refer,  instead  of  creatixtg  oonfldmoe  has  created  unov- 
tainty  and  fear  for  the  ftiture. 

I  refer  to  the  financial  leglalatton  whldi  I  do  not  have  tiine  here 
to  discuss  other  than  to  say  that  capital  will  not  be  invested  tn 
sny  long-time  business  tmdertaklngs  until  there  Is  a  settled  pcUcy 
In  regard  to  the  financial  policies  of  our  Oovemmrat.  The  tmx 
at  uncontrolled  in«i»*i«n  hoven  like  a  doud  over  every  board  of 
directors'  meeting  in  the  land. 

I  refer  also  to  the  reciprocal-tariff  legislation  under  which  tew 
the  President  has  authority  to  reduce  tariffs  as  much  as  60  per- 
cent practicaUy  without  notice  or  without  an  opportunity  on  tha 
part  of  affected  industry  to  be  fairly  heard.  This  leglslatlfln  Is  a 
constant  threat  to  the  business  activity  of  this  Nation.. 

Under  this  leglsiatiMi  our  Secretary  of  State,  an  ardent  and 
enthusiastic  free  trader,  sits  down  around  the  council  table  with 
representatives  of  foreign  governments  and  there,  lays  down  a 
tariff  policy  affecting  the  welfare  of  every  worklngman  In  tha 
United  States.  In  the  enactment  of  this  law  Congress  placed  tba 
tariff-making  authority  In  the  hands  of  the  enemies  of  proteo- 

tlon. 

I  refer  to  the  National  Recovery  Act.  which  must  be  greatly 
modified  or  repealed  or  permitted  to  die  a  natural  deatii  in  Juna 
of  1935.  You  cannot  improve  business  by  putting  it  in  a  strait- 
jacket.  Porty-one  million  dollars  has  been  ■ssffiil  and  collected 
in  the  past  year  from  industry  to  operate  the  ofBces  of  the  various 
code  administrators  and  subadmlnlstrators  throt^hout  the  Nation. 
We  have  fly-swatter  codes,  toothpick  codes,  necktie  codes,  totaling 
in  all  about  600. 

Another  most  serious  problem  Is  our  great  and  ever-increasing 
national  debt.  Unfortimately  the  peo^ile  have  not  taken  this 
problem  seriotuly  enough,  but  they  are  rapidly  awakening  to  a 
realization  of  the  dangerous  situation. 

An  Individual  with  an  income  of  $100  per  month,  whether  It  ba 
from  business  or  wages,  can  spend  $900  a  month  so  long  as  he  can 
txnrow.  Dining  this  period  he  can  have  a  fine  time  Just  so  long  aa 
his  credit  lasts,  then  his  condition  Is  worse  tban  before.  Be  must 
Uve.  pay  the  interwt  and  the  debt  out  of  his  $100  per  month.  You 
might  borrow  $10,000  and  appear  prosperous  so  long  aa  It  lasted. 
What  then?    The  same  is  true  of  our  Oovenunent.  

I  care  not  how  worthy  the  motive  of  Ooverament  borrowing, 
when  the  debt  teaches  the  point  that  it  cannot  be  paid  by  ta«atVMi 
then  conAdence  in  tbe  credit  of  our  Oovemmant  Is  gone.  If  w« 
reach  that  point,  and  we  are  approaching  It  dangerously  faat,  ham 
then  shaU  we  feed  the  hungry  and  needy?  Only  one  way  and  Oiafc 
is  the  Government  will  be  compelled  to  start  the  printing  preaaaa 
aivd  torn  out  paper  money. 

It  Is  not  neceKary  to  dlscoss  the  results  to  follow.  History  baa 
recorded  the  same  result  wherever  this  program  baa  been  foOowad. 

It  has  been  a  mlsc<HM3elved  idea  on  the  part  of  many  that  tba 
Oovemmmt  creates  wealth,  whereas,  in  fact,  tbe  Oovennnant  neircr 
created  a  bit  <rf  wealth  and  never  will.  It  Is  a  distributor  of  wealtH 
collected  from  the  taxpayers  of  this  Nation.  Our  Oovemmsnt  debt 
now  is  $a8/)00,000,000,  and  five  Mlllon  more  just  aothorlBed  by  tba 
lower  House  of  Cot^reas.  How  much  further  can  It  go?  This  la 
problematical — possibly  another  year  or  two. 

The  great  question  Is,  Will  we  have  the  oourags  to  stop  borrow- 
ing before  it  Is  forever  too  late?  It  does  re(|ulre  oourage  wban  noi 
only  the  jobless  and  dependent  but  the  bnslnass  ran,  who  baa 
bensAted  temporarily,  are  aU  urging  that  we  do  not  stop  now.  Wa 
cannot  stop  completely  at  this  moment,  but  we  cannot  aolvs  our 
dlfOcultle*  by  nrntlmy^  eiyendlture  of  butiovad  money.    If  wa 
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r*o  not  stop.  w«  will  suffer  banJcruptqr  or  uncontrolled  Inflation  or 
n-jth       EUJier  mt»n«  complete  dUastcr. 

Anot.i*r  cl«turbing  element  in  ovir  economic  life  U  the  Bt**dy 
en  r*-*-  nm-nt  ot  Oovernment  upon  the  fleld  of  prlTmte  ent«rpnj«« 
One  exikrr.p.f  of  thl»  U  the  port  excbange.  The  on^ln&l  purpose 
of  (h:.i  ot-.abliahment  of  p>o«t  exchanges  waa  for  the  accommodmlion 
(f  tr.^  H«)icl.er  or  Oovernment  employe*  lo  Isolated  locations.  We 
lln'l  iRcrn  now  located  near  towns  and  cities  In  direct  competition 
■AKh  pr..ate  industry  In  those  localities.  The  merchant  In  the 
i.rjr'i.y  lonimunlty  cannot  compete  with  these  No  wajfea  are  paid 
to  trie  ip«>rutor  of  the  exchange,  no  Insurance  la  carried,  no  taxes 
ar«  pu.d  no  depreciation  to  be  charged  off.  and  no  balance  sheet 
•ccp.  Proflt  or  less  U  not  essential  to  its  operation.  ThU  particu- 
lar matter  may  be  of  small  consequence,  but  it  iUiistrates  the 
unfair  competition  where  the  Oovernment  enters  private  Industry 
n  w  not  fair  for  the  Oovernment  to  compete  with  the  citizens  who 
iiupport  It. 

I:;  thii  connection  I  want  to  call  attention  to  the  Tennetutee 
Vslley  Authority  which  Is  located  not  so  far  away.  In  connec- 
tion with  their  flood-control  pro^^ram  they  ars  generating  elec- 
trl 'Ity  and  establishing  factories  to  make  lise  of  this  power  tn 
direct  competition  with  private  Industry  throughout  the  coun- 
try This  project,  coupled  with  the  threat  to  establish  similar 
projects  throiighout  the  land.  Is  preventing  Investment  of  mil- 
lions of  dollars  tn  betterments  and  extensions  by  prlvat«  Industry 
ftxiU  thus  holding  up  the  employment  of  thousands  upon  thousands 
of  idle  men. 

You  cannot  tax  industry  to  secure  a  fund  with  which  to  com- 
pete With  that  Industry  without  drying  up  the  Industry  Itself 
If  this  program  Is  continued,  we  shall  wake  up  one  of  these  days 
to  nnd  the  only  business  left  Is  that  supported  directly  or  in- 
directly by  the  Oorsmment.  We  are  fast  approaching  a  system 
of  Stat*  sortKlum. 

By  authority  of  l«c^*Uon  psassd  under  this  administration  the 
Government  has  formed  several  corporations  under  the  laws  of 
the  State  of  Delaware  and  through  th«ae  corporations  may  en- 
gags  directly  la  any  kind  of  buitncas  It  may  desire  anywhere  In 
the  United  States  or  lU  Territories. 

On«  of  these  is  called  the  Bectrtc  Home  and  Parm  Authority, 
another  is  the  Federal  Subsistence  and  Homestead  Corporation, 
another  Public  Works  and  Kmsrgency  Housing  Corporation,  an- 
other Federal  Surplus  Relief  Corporation. 

U  one  would  t^ke  ths  time  to  read  the  powers  and  authority 
granted  under  t..cae  articles  of  Incorporation.  It  would  be  most 
startling  to  the  peopie  of  this  coun^.  One  paragraph  of  the 
articles  of  Incorpoi.^tlon  of  the  Public  Works  Emergency  Hotuing 
Corporation  grants  this  authority — to  acquire  improved  or  unim- 
proved real  eetate  and  all  buildings  thereon  and  appurtenan 
thereto  by  purchase,  exchange,  exercise  of  the  power  of  eminent 
domain  or  otherwise,  whether  or  not  In  connection  with  the 
construction  of  any  public-works  project;  to  hold,  maintain,  and 
Improve  such  real  estate,  buildings  and  appurtenances:  and.  sub- 
ject to  the  approval  ot  the  Pederai  Kmergency  Administrator  of 
Public  Works  or  other  duly  designated  representative  of  the 
United  States  of  America,  to  sell,  exchange  or  otherwise  dispose 
of  such  real  estate.  buUdlngs  and  appurtenances  or  to  lease  the 
same  with  or  without  the  privilege  of  purchase. 

Under  the  authority  granted  theae  corporations  the  United 
States  Oovernment.  with  taxpayers'  money,  may  enter  into  any 
business  in  which  the  cltlaens  of  the  United  Statee  are  engaged 
To  what  extent  these  corporations  have  been  used  up  until  now 
I  am  not  advised,  but  In  connection  therewith  let  me  say  that  you 
might  ss  well  hang  a  man  as  to  keep  him  In  suspense  for  30  days 

Thoee  advocating  government  In  business  urge  same  on  social 
grounds.  These  folks  fall  to  distinguish  between  society  and  gov- 
ernment A  recent  article  In  the  Saturday  Kvenlng  Post  quotes 
Tom  Paine  as  saying: 

"  Sotne  writers  have  so  confounded  society  with  government  as 
to  leave  little  or  no  distinction  between  them,  whereas  they  are 
not  only  different  but  have  different  origins.  Society  Is  produced 
by  our  wants  and  government  by  our  wickedness;  the  former  pro- 
mote* our  happiness  positively  by  uniting  our  affections,  the 
latter  negatively  by  restraining  our  vices.  Society  in  every  state 
Is  a  blessing,  but  government,  even  in  Its  best  state.  Is  but  a 
necessary  evU;  In  Its  srorst  state  an  Intolerable  one;  for  when  we 
suffer  or  are  exposed  to  the  same  miseries  by  a  government,  which 
w*  might  expect  In  a  country  withcut  government,  our  calanilty 
Is  heightened  by  the  reflection  that  we  furnish  the  means  by 
which  we  suffer." 

The  Republican  Party  should  oppose  with  all  lu  vigor  and  de- 
termlnattoo  any  further  delegation  of  authority  to  the  executive 
department  of  our  Oovernment.  Most  of  us  thought  that  Congress 
had  gone  clear  beyond  the  limit  of  safety  along  this  Ilns  in  the  last 
two  seesioivB  of  Congress;  but  If  the  four  bUllon  eight  hundred  mil- 
lion appropriation  Is  enacted  Into  law  In  the  form  It  was  forced 
throuich  the  lower  House  of  Congress  under  the  gag  rule,  all  power. 
both  real  and  Imaginary,  will  have  been  conferred  on  the  President 
of  the  United  States.  It  will  be  most  difficult  to  observe  any 
authority  that  Is  denied  him.  It  Is  my  opinion  that  the  people  of 
the  Nation  are  fast  awakening  to  the  danger  of  this  action,  and 
that  the  time  has  come  when  it  Is  desirable — not  only  desirable  but 
necessary — for  the  welfare  of  the  country  that  Congrees  again 
function  as  the  duly  elected  repreeentatlves  of  their  constltxients. 

I  am  reminded  of  a  story: 

A  man  was  walking  down  the  street  and  was  heard  talking  to 
hlmasLf.  saying.  "  No!  No!  No!  "  Kvery  few  steps  he  would  repeat 
the  words  "  No!  Mol  Nol  "     His  action  was  called  to  the  attcnUon 


of  an  officer,  who  approached  him  and.  tapping  him  on  the  shoul- 
der said  ■•  Wh*t  Is  the  matter?  Are  you  craxy?  "  The  reply  was, 
•No'  No!  No'  ■■  Upon  taking  the  man  to  headquarters  and  hav- 
InK  an  investUatlon  mad*-.  It  was  discovered  that  he  was  a  Demo- 
cratic ■■  Yes  man  "  Con<resiiman  on  vacation 

If  I  m'.i^ht  b^  permitterl  to  advi.w  the  Demo<-ratlr  admlnlstratton 
as  to  what  thfv  mi-;ht  do  durini?  the  remainder  of  thi.s  admlnl.itra- 
tlon  In  the  liuerpat  of  the  country.  I  would  advl<)e  them  that  the 
one  and  all-important  ti.ini?  that  they  ml(?ht  do  would  be  to  change 
their  attitude  toward  bu»iness  or  private  industry  In  America 

Then*  wa.-»  Introduced  in  tlie  ConKrens  Just  last  week  a  bill  of 
178  printed  patrM.  which  I  have  not  had  the  o[)porf unity  to  read, 
and  which  I  suppose  will  be  brous?ht  In  under  the  pa^  rule  wUliln 
a  few  days  and  passed  by  the  Cunf^r^n.  which  bill.  I  am  informed, 
has  amon>;  its  provision.-*  one  to  the  effect  that  all  holding  utility 
companlco  be  di.ssolv»xl  by  the  year  llHO.  I  do  not,  at  this  moment, 
hold  any  brief  Dn  behalf  of  any  utility  company  that  needs  rev;iila- 
tion,  but  I  do  here  and  now  say  that  this  kind  of  leKlslation.  rushed 
through  Congress  7,ithout  time  to  study  it,  Ls  just  another  vut  ou 
the  part  of  thU  .^dmlnl.stnition  that  will  tend  to  further  pn-vtut 
recovery  of  buslnes.s  activity. 

In  closing,  permit  .^;e  to  say  that  we  should  all  reso!ve.  and  it 
.should  be  the  outstanding  purpose  of  the  Republican  Party  that, 
in  the  words  cif  Lincoln,  a  "  government  of  the  people,  by  the 
people,  and  for  the  people  shall  not  perish  from  the  earth." 

WATERWAY  ACROSS  THI  STATE  OF  FLORIDA 

The  SPEAKJEIR.  Under  a  special  order  the  Chair  recog- 
nizes the  gentleman  from  P'lorida  I  Mr.  Grjcen]  for  30 
minutes. 

Mr.  GREEN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  and  to  Include  therein  some 
brief  statistical  statements  and  a  radio  speech  which  I  deliv- 
ered on  the  9th  of  February  over  station  WJSV  and  the 
Columbia  System. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Florida? 

There  was  no  objection. 

Mr.  GREEN.  Mr.  Speaker,  I  appreciate  the  courtesy  of 
the  House  in  extending  unanimous  consent  to  me  for  con- 
sidc.ation  of  the  subject  which  I  am  now  about  to  discuss. 
I  have  introduced  a  bill  <H.  R.  2785)  to  provide  for  the 
construction  of  a  canal  across  northern  Florida,  connecting 
the  waters  of  the  Atlantic  Ocean  and  the  Gulf  of  Mexico. 
This  Is  the  subject  of  my  talk  this  morning.  This  subject, 
to  the  American  people,  is  by  no  means  a  new  one.  As  far 
back  as  the  administration  of  President  Andrew  Jackson  a 
conamumcation  was  sent  by  him  to  Congress  recommending 
the  construction  of  a  waterway  across  the  peninsula  of 
Florida  to  connect  the  waters  of  the  Atlantic  Ocean  with  the 
waters  of  the  Gulf  of  Mexico.  About  1880.  a  half  century 
later,  the  matter  was  revived  through  surveys  made  by  Gen- 
eral Gilmore.  who  was  then  with  the  Board  of  Army  Engi- 
neers. In  General  Gilmore 's  surveys  it  was  found  that  feasi- 
ble routes  existed  for  the  construction  of  this  waterway.  At 
that  time  the  commerce  of  this  country  and  the  commerce 
of  the  world  had  not  reached  a  development  sufficient  to 
warrant  the  construction  of  the  canal.  Also,  American 
waterway  development  was  then  in  its  infancy,  and  funds  for 
such  purposes  were  not  then  as  available  as  they  are  today, 
and  not  much  more  was  said  about  the  project  until  about  10 
years  ago. 

Four  years  ago  physical  surveys  of  this  canal  were  author- 
ized by  the  Congress,  following  preliminary  surveys  which 
were  made  some  8  or  7  years  ago.  The  preliminary  surveys 
warranted  the  Board  of  Army  Engineers  in  making  the 
physical  surveys  and  the  Congress  in  passing  an  item  m  the 
river  and  harbor  bill  of  1930  for  physical  surveys.  It  was 
my  pleasure  to  introduce  both  survey  bills.  About  $300,003 
or  $350,000  has  been  spent  by  the  Federal  Government  in 
making  these  surveys  of  a  waterway  to  connect  the  waters 
of  the  Atlantic  Ocean  with  those  of  the  Gulf  of  Mexico 
through  the  southern  part  of  Georgia  and,  or  northern  por- 
tion of  Florida.  A  large  number  of  routes  were  surveyed, 
and  this  chart  or  map  shows  several  of  those  which  were 
considered  and  upon  which  careful  detailed  physical  survey.; 
were  made.  Among  these  is  one  leading  from  the  entrance 
of  the  St.  Marys  River  across  the  southern  part  of  OeorRia, 
through  the  Okefenokee  Swamp  to  the  Suwannee  River,  and. 
by  the  way,  the  Suwannee  River  is  a  rather  large  stream. 
and  thence  down  the  Suwannee  River  to  the  Gulf  of  Mexico. 
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coming  out  at  the  mouth  of  the  Suwumee  River.  Also,  sur- 
veys were  made  branching  off  to  the  victolty  of  White 
Springs  Fla..  from  the  Suwannee  River,  gotog  on  out  south- 
westerly to  the  Gulf  of  Mexico  to  the  victolty  of  Deadmans 
Bay  and  also  westerly  to  the  Gulf  of  Mexico  south  of  TaUa- 
hassee  Fla.  Another  survey  began  at  the  Atlantic  Ocean 
just  east  of  the  city  of  Jacksonvllle,  PU..  and  went  northerly 
from  the  city  of  Jacksonville,  on  the  southern  part  of  the 
Okefenokee  Swamp,  through  what  Is  known  as  the  south 
prong  of  the  St.  Marys  River,  and  on  to  the  vicinity  of 
Jasper  Fla.,  and  near  the  Suwannee  River  and  thence  south 
and  on  through  the  routes  as  todicated  to  the  south  Georgia 
survey. 

Another  entered  from  the  AUanUc  Ocean  by  way  of  Jack- 
sonville and  goes  on  down  the  St.  Johns  River  to  Black  Creek. 
on  in  the  vicinity  of  Middleburg.  then  across  the  Peninsula 
of  Florida,  just  north  of  Starke  and  Lawtey,  Fla.,  and  High 
Springs  Fla.,  and  thence  on  to  the  Suwannee  River  across 
to  Deadmans  Bay.  at  the  mouth  of  the  Stelnhatchee  River, 
and  into  the  Gulf  of  Mexico.  It  also  carried  a  survey 
through  the  Suwannee  River  to  a  southwesterly  direction  to 
the  mouth  of  the  river.  This  proposed  route  or  survey 
extends  only  about  70  miles  from  tidewater  of  the  St.  Johns 
River  to  tidewater  of  the  Gulf  of  Mexico. 

Also,  we  have  had  commercial  surveys  of  this  route  for  a 
steamship  canal  across  the  Peninsula  of  Florida.  This  is 
the  shortest  possible  route  that  could  be  uttllaed.  It  is  less 
than  70  miles  from  tidewater  to  tldewmter.  It  will  also 
tocur  a  low  strip  of  land  to  the  vlctoity  of  High  Springs  and 
from  there  to  the  Suwannee  River  on  to  the  Oulf  of  Mex- 
ico and.  to  the  opinion  of  many  engineers,  is  the  most  feasi- 
ble possible  route  across  south  Georgia  or  northern  Florida 
from  the  Atlantic  to  the  Gulf  waterway. 

The  Board  of  Engineers  also  carried -their  surveys  from 
the  Atlantic  Ocean  by  JacksonviUe.  Palatka.  and  on  down 
the  St.  Johns  River  to  the  Oklawaha  River. 

Prom  the  Oklawaha  River  across  a  km  strip  of  country  to 
the  Withlacoochee  River  and  on  out  to  the  Gulf  of  Mexico 
in  the  vicinity  of  Port  English,  Dunnellon.  and  Yankeetown. 
This  survey  also  carries  another  route  from  the  vicinity  of 
Ocala.  Fla..  to  a  northeasterly  direction,  then  to  a  westerly 
and  a  southwesterly  direction  to  a  potot  between  Cedar  Keys 
and  Port  English  and  Dunnellon.  That  also  encounters  a  low 
strip  of  country  which  is  easily  dredgeable  and  through  which 
a  canal  can  be  constructed  with  a  minimum  degree  of  cost. 
This  St.  Johns-Oklawaha-Withlacoochee  Riven  route  via 
Ocala  is  considered  very  feasible. 

There  is  another  route  branching  off  also  from  the  St. 
Johns  River,  going  across  SanU  Pe  Lake,  down  the  Santa  Pe 
River  on  to  the  Suwannee  River  and  on  out  to  Cedar  Keys, 
Fla.  By  some  of  the  most  learned  engtoeers  to  America  that 
has  been  approved  as  one  of  the  most  feasible  routes  for  a 
ship  canal  across  the  northern  part  of  Florida  and  the  south- 
ern part  of  Georgia. 

Now,  m  the  construction  or  dredging  of  this  canal  to  the 
eastern  portion  of  the  State  of  Florida  and  south  Georgia,  for 
that  matter,  we  find  a  sandy  loam  soil  ^ii^iich  is  very  easy  to 
dredge  and  which  can  be  dredged  at  a  very  low  cost.  Across 
the  main  ridge  we  encounter  mostly  a  sand  and  clay  forma- 
tion, and  to  the  low  strips,  to  the  vldnlty  <rf  Silver  Spring, 
Fla.,  and  Paynes  Prairie.  Fla..  all  of  that  central  porUon. 
including  also  the  Okefenokee  Swamp  section  and  the  Su- 
wannee VaUey  section,  we  have  a  soft,  mucky  soil,  which  is 
very  easily  dredged. 

On  the  western  side  of  the  State  of  Florida  and  also  the 
central  portion  of  south  Georgia  we  encounter  there  a  soft- 
rock  f  ormaUon  which  can  be  dredged  and  removed  with  our 
modem  dredges  at  a  very  reasonable  price  per  cubic  yard.  I 
shall  be  glad  to  put  the  actual  cost  of  construction  per  yard 
in  my  remarks. 

This  canal,  as  a  steamship  canal,  win  carry  a  bottom  width 
of  about  250  feet  to  the  contracted  rock  sections  and  will  be 
widened  out  to  about  400  feet  to  the  sandy  or  soU  sections. 
It  wiU  be  35  feet  deep.  As  for  Ite  being  feasible,  I  do  not 
beUeve  that  any  of  the  engineers  now  to  the  Public  Works 
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Administration  or  with  the  Board  of  Army  Engineers  hold 
anything  except  that  one  or  more  of  these  routes  are  entirely 
feasible,  and  that  they  Justify  construction.  That  Is,  the  cost 
of  construction  is  fully  Justified  as  a  river  and  harbor  proj- 
ect and  as  an  unemployment-relief  pioject. 

Mr.  MANSFIELD.    Will  the  gentleman  yield? 

Mr.  GREEN.  I  am  glad  to  yield  to  the  Chairman  of  th« 
Rivers  and  Harbors  Committee. 

Mr.  MANSFIELD.  Is  it  contemplated  that  ships  will  go 
through  there  under  their  own  power?  ' 

Mr.  GREEN.  It  Is  ccmtemplated  that  ships  can  go  through 
there.  I  understand,  under  their  own  power.  There  shall  be 
no  impediment  to  ships  passtog  directly  from  the  Atlantic 
Ocean  on  out  through  toto  the  Gulf  of  Mexico. 

Under  the  provisions  of  this  biU  the  President  is  author- 
ized to  accept  any  route  which  has  now  been  surveyed,  or  he 
may  have  surveyed  additional  routes,  and  detenntoe  which 
is  the  most  feasible  and  logical  route  for  the  canal.  He  is 
given  full  latitude  to  employ  such  engtoeering  facilities  of 
the  Government,  such  engtoeertog  facilities  to  civilian  life, 
and  such  funds  as  may  be  now  available  or  may  to  the  future 
be  available  for  river  and  harbor  projects  or  for  unemploy- 
ment-reUef  projecte,  or  any  public-works  projects,  money 
which  may  now  or  to  the  future  be  available. 

I  yield  to  the  gentleman  from  Missouri. 

Mr.  COCHRAN.  Will  the  gentleman  please  teU  us  how 
much  mileage  will  be  saved  if  the  canal  is  constructed? 

Mr.  GREEN.  I  shall  be  glad  to  do  that.  The  various 
routes  differ  as  to  the  length  of  the  canaL  The  shortest 
route  from  tidewater  to  tidewater  is  less  than  70  miles.  The 
canal  on  that  route  would  probably  be,  from  the  Atlantic  to 
the  Oulf,  some  90  or  95  miles  long.  The  route  through  the 
Santa  PC  section  probably  will  reach  a  little  better  than  100 
mUes  in  length.  The  route  through  the  Oklawaha-St. 
Johns- Withlacoochee-Ogala  section,  which  is  the  one  shown 
on  the  map  by  the  large  maiicer,  and  which  has  been  by 
many  engtoeers  considered  very  feasible,  will  be  a  little  more 
than  150  miles  to  length. 

Mr.  COCHRAN.    But  what  Is  the  distance  around  now? 

Mr.  GREEN.  Something  like  1.000  miles  from  New  Or- 
leans to  New  York  will  be  saved  to  distance,  and  more  than 
3  days'  round-trip  runnli^  time  from  New  Orleans  to  New 

York  will  be  saved.  .       ^    .     ^, 

Mr.  COCHRAN.  Then  if  this  canal  is  constructed,  ships 
from  Germany,  England,  and  other  foreign  nations,  as  well 
as  our  own  ships,  will  be  able  to  get  to  Houston.  Galveston. 
New  Orleans,  and  the  other  ports  on  the  Gulf,  at  least  3 
days  sooner  than  they  would  if  obliged  to  go  around  as  they 
are  now? 

Mr.  GREEN.    There  is  no  doubt  about  saving  to  time. 

Mr.  COCHRAN.  Does  not  the  gentleman  feel  that  that 
is  gotog  to  be  very  advantageous  to  foreign  manufacturers, 
as  well  as  eastern  manufacturers,  to  lessening  the  cost  of 
brlngtog  their  products  to  the  Southern  States,  especially  the 
Gulf  States,  and  seriously  injuring  todustrles  to  the  Mis- 
sissippi Valley,  which  have  had  that  trade  territory  for 
many  years? 

Mr.  GREEN.  Of  course,  any  advantage  which  would  bo 
realized  by  foreign  vessels  to  transporting  their  commerce 
to  America  will  be  doubly  realized  by  American  vessels 
transporttog  theirs  to  and  out  to  foreign  countries,  and  the 
American  people  will  be  materially  benefited  by  this  canaL 
The  Mississippi  Valley  will  receive  primary  benefits. 

Mr.  COCHRAN.  In  other  words,  you  admit  it  wiU  enable 
the  foreign  countries  and  New  England  States  to  ship  their 
goods  by  way  of  the  Gulf  of  Mexico  and  toto  the  Oulf 
States  3  days  sooner  than  they  can  now  ship  them  by  boat, 
and  that  It  will  be  of  great  benefit  to  the  American  people. 
Now  I  say  it  will  benefit  one  section  at  the  expense  of  the 
Mississippi  Valley. 

Mr.   GREEN.    But   it   will   save  more   than   $36,000,000 

annually  to  the  producers  and  consumers  of  America  to 

transportation  costs.    The  producers  and  consumers  to  the 

Mississippi  Valley  will  receive  greater   benefits  than  any 

I  section  of  the  country. 
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Mr  CXX:HRAN.  But  look  what  It  will  do  to  Industries  In 
my  section  of  the  country,  in  the  Mississippi  Valley,  that. 
M  I  my.  did  enjoy  and  now  enjoys  In  part  that  trade,  which 
will  be  taken  away  by  New  England  manufacturers  and 
foreign  manufacturers? 

Mr  GREEN.  I  am  clad  the  gentleman  mentioned  that 
I  do  not  believe  any  advantage  will  be  taken  away  from 
the  Mississippi  Valley  section  or  the  control  of  the  Missis- 
sippi Valley.  Tbe  river  itself  is  more  than  2.400  miles  long: 
It  has  a  basin  of  more  than  1,250.000  square  m'les;  and 
every  industry  In  this  great  valley  section  will  reap  the  bene- 
fits of  this  canal  across  Florida.  Take,  for  instance,  the 
iroo  IxuliMtry  In  Pittsburgh.  Why  has  it  been  possible  for  it 
to  endure?  Because  Pittsburgh  gets  iU  raw  material  and 
Its  fuel  over  the  Monongahela.  the  Allegheny,  and  the  Ohio 
Rivers. 

Mr.  COCHRAN.  Will  the  gentleman  look  at  the  map  and 
note  that  Pittsburgh  is  not  tn  the  Mississippi  River  Valley? 

Mr.  ORJCEN.  But  it  emphasises  the  importance  of  inland 
waterways. 

Mr.  COCHRAN.    Oet  a  little  farther  west. 

Mr.  OREBN.  I  go  next  to  Youngstown.  Ohio.  Why  did 
Toungstown.  Ohio.  petiUon  the  Congress  to  improve  the 
waterway  leading  op  to  Youngstown?  Because  they  found 
It  necessary  for  them  to  get  water  transportation  in  order  to 
fiomprtf  with  the  railroadi  in  the  delivery  of  their  fuel  to 
Youngstown. 

Now,  k:t  us  go  to  the  gentleman's  own  section.  Missouri. 
X  believe — in  fact.  I  know — the  gentleman  Ls  always  vlgcr- 
ottsly  Interested  In  the  Improvement  of  the  Missouri  River 
VaJtey.  They  have  already  spent  $6,000,000  or  $8,000,000  on 
tbe  Missouri  River  alone. 

Mr.  CCX:HRAN.  Make  It  |M.OOO,000  and  it  will  come 
nearer  the  facts:  and.  even  so.  there  is  hardly  a  boat  to  be 
found  on  the  river.  It  is  said  the  river  will  be  used  next 
year.    Personally  I  doubt  it. 

Mr.  OREEN.  Would  the  gentleman  be  willing  to  have  the 
Missouri  plugged  up.  let  the  flood  waters  go  wild  over  Mis- 
souri, and  let  the  rich  bottomlands  of  his  State  be  destroyed? 

Mr.  COCHRAN.  If  the  gentleman  will  permit  a  further 
Interruption.  I  may  state  Uiat  we  have  spent  $66,000,000  on 
the  Missouri  River.  The  gentleman  can  go  there  today  and 
he  will  have  a  hard  Job  finding  a  boat  operating  on  the  river. 
But  that  is  not  the  question.  I  am  saying  the  Mississippi 
Valley  ha^i  already  suffered  enough  by  construction  of  canals. 

Mr.  QREKN.  Now.  II  the  gentleinan  will  yield  to  me. 
wkiere  do  the  people  of  the  gentleman  s  State  ship  their  com. 
their  hay,  wheat,  their  cattle,  their  ho«;s.  their  dairy  products. 
and  other  produce? 

Mr.  COCHRAN.  We  do  not  ship  tJie  products  the  gentle- 
man mentioned  by  boat.    The  barges  do  handle  some  wheat. 

Mr.  OREEN.  With  the  aid  of  this  canal  the  gentleman 
will  find  opened  up  for  the  products  oJ  his  State  a  far  shorter 
route  to  European  ports.  With  the  improvement  of  the 
upper  Mississippi  Valley,  they  can  knd  their  cattle  on  bo&ts 
QD  the  *^1"**fiUyl  River  and  ship  them  up  to  Chicago  and 
save  $3  out  of  $4  for  tran^iportatlon  to  the  Chicago  stock- 
yards. 

Mr.  COCHRAN.  What  I  want  the  gentleman  to  do  Is  to 
reallie  what  tbe  Panama  Canal  and  the  canals  in  Texas 
have  done  to  tbe  industries  of  my  own  city.  St.  Louis. 

Mr.  QREKN.  In  order  to  offset  any  disadvantage  which 
may  have  occtirrcd  to  the  States  Immediately  west  of  the 
Oreat  Lakes  and  south,  this  canal  across  Florida  will  coun- 
teract any  disadvantage  they  suffered  through  the  construc- 
tion of  the  Panama  Canal? 

Ifr.  COCHRAN.  Why.  if  tbe  gentleman  from  Florida  will 
permit.  I  bave  seen  with  my  own  eyes  8.000-ton  ships  tied 
up  at  the  docks  In  Houston,  having  come  from  Germany 
and  New  England  by  way  of  the  Gulf  and  tbe  canal  in  Texas. 
Great  ships  bring  tbe  finished  products  of  the  New  England 
States  and  of  Europe  away  up  Into  the  State  of  Texas  by 
using  canals.  St.  Louis  formerly  shipped  those  products  to 
Texas. 

Mr.  GREEN.  Does  the  gentleman  favor  railroad  or  water 
transportationt 


Mr.  COCHRAN.  I  favor  both,  but  I  am  stucl>'m«  that 
question  right  now:  it  us  very  doubtful  in  my  niind  whether 
or  not  we  should  be  .so  liberal  in  the  future  in  spending  our 
money  upon  rivers  as  we  have  been  in  the  pa.->t.  certjiinly  not 
until  we  set.'  that  we  can  get  some  advantage  from  it.  I 
want  to  see  if  the  nvrrs  are  going  to  be  pur  to  work.  I 
have  always  supported  appropriation."-  for  nvcr  and  harbor 
improvement.s.  but  I  cannot  .say  that  I  am  entirely  satistled 
with  the  amount  oi  tonnage  carried  on  some  ot  the  rivers 
wc  have  improved. 

Mr.  GREEN.  I  am  paiticulariy  interested  to  know 
whether  the  gentleman  favors  railroad  or  water  transpor- 
tation. The  M:.s.s:s.s:ppi  Valley  Waterways  Improvem.ent  As- 
sociation, and  practically  all  other  mteresLs  in  favor  of 
cheaper  transportation,  have  endorsed  this  project.  Also 
many  of  our  coliea^ues  from  the  Mis.sis.sippi  Valley 

Mr   CULKIN.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  GREEN.     I  yield 

Mr.  CULXIN.  The  gentleman  from  Florida  might  state 
in  reply  to  the  gentleman  from  Missouri  that  Congress  has 
surrendered  all  control  over  waterways,  that  it  is  now  in 
the  hands  of  the  P.  W.  A.  So  the  gentleman  s  statement 
that  he  would  have  something  to  say  about  it  is  rather  a 
mistaken  assumption. 

Mr  GREEN.  I  am  mclined  to  believe  that  9  out  of  10 
Representatives  in  the  Missouri  Valley  and  the  Bifississippt 
Valley  are  able  to  see  great  benefits  from  waterway  develop- 
ments, and  from  a  canal  across  Florida. 

Mr.  GIFFORD.     Mr  '  Speaker,  will  the  gentleman  yield? 

Mr.  GREEN.     I  yield. 

Mr.  GIFFORD.  I  want  to  reassure  the  gentleman  from 
Missouri  about  foreign  ships  dumping  a  lot  of  foreign  prod- 
ucts ;n  his  territory.  If  this  map  before  us  is  correct,  they 
all  go  m  that  general  direction,  do  they  not? 

Mr    GREEN.     They  return  here. 

Mr   GIFFORD.     Few  seem  to  return;  many  seem  to  go. 

Mr.  GREEN.  The  Mississippi  Valley  trade,  the  Gulf  trade. 
the  Atlantic  coast  trade,  in  fact  all  American  trade  will 
be  stimulated,  increased,  and  benefited  by  thLs  canal. 

Mr    COX.     Mr    Speaker,  will  the  gentleman  yield? 

Mr.  GREEN      I  yield 

Mr  COX.  What  are  the  several  estimates  of  cost  made 
by  the  engineers  involving  the  construction  of  the.se  canals; 
and  what  do  the  engineers  say  In  Justification  of  such  a 
large  expenditure  of  public  money? 

Mr  GREEN.  The  engineers  have  given  various  esti- 
mates of  the  cost  of  construction  according  to  the  various 
routes  and  kinds  of  canal  The  estimates  run  all  the  way 
from  nearly  $400,000,000  to  as  low  as  about  $110,000,000 

It  has  now  been  concluded  that  one  of  these  routes,  the 
one  here  with  the  large  marker,  the  St.  Johns-Oklawaha- 
Wllhlacoochee.  can  be  con.«rtructed  for  from  $110,000,000  to 
$143,000,000.  That  is  the  estimate  of  the  Board  of  Army 
Engine«Ts.  The  Public  Work.s'  engineers  e.stimate  that  it 
can  be  ctsmpleted  for  $115,000,000.  An  engineer  in  privaf-; 
life,  and  a  very  good  one,  has  estimated  that  it  will  cost 
leas  than  $100,000,000  to  build  a  sea-level  canal  from  ocean 
to  Gulf 

Mr.  COX.  How  are  the  American  people  to  be  compen- 
sated for  this  expenditiu-e  of  public  money  as  given  by  th.' 
eniTineers? 

Mr.  GREEN.  They  are  to  be  compensated  In  the  reduc- 
tion of  transportation  costs,  .strengthening  our  national  de- 
fense, and  in  many  other  ways.  The  American  shippers  and 
consumers  will  save  approximately  $36,000,000  annually  in 
transportation  costs  alone  after  this  canal  is  constructed. 
It  will  carry  one-third  to  one-half  more  tonnage  every  yez.  • 
than  is  now  carried  by  the  Panama  Canal.  The  Panamu 
Canal  now  handles  from  eighteen  to  twenty  million  tons  pe  • 
year  and  pays  to  the  Federal  Government  some  $14,000.00) 
to  $18,000,000  a  year  in  tolls  alone.  It  carried  during  th  ■ 
peak  years  from  1928  to  1930  about  30.000.000  tons  a  yeai. 
Tills  canal,  when  constructed  across  the  State  of  Florida, 
according  to  conservative  estimates,  will  carry  from  forty - 
two  to  sixty  mllhon  tons  of  commerce  annually. 
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Mr.  COX.  What  did  the  engineers  say  with  respect  to 
whether  or  not  this  canal  has  any  mUitauy  value? 

Mr.  GREEN.  It  does  have  a  military  value.  We  all  hope 
that  wars  may  be  outlawed  forever,  but  according  to  the 
action  in  the  other  body  rec«itly  on  the  World  Court,  it 
seems  as  if  America  must  always  provide  in  the  future,  as  she 
has  done  in  the  past,  for  the  adequate  defense  of  our  Ameri- 
can Nation  and  our  American  peoirie.  I  favor  adequate 
national  defense.  One  of  the  best  methods  to  more  ade- 
quately pronde  for  our  national  defense  will  be  the  construc- 
tion of  this  canal  across  the  State  of  Florida.  It  will  give 
the  United  States  an  unparalleled  advantage  and  absolute 
supremacy  in  all  of  the  Carribean  Sea  and  the  Gulf  of 
Mexico.  It  will  make  quite  impossible  our  attack  by  enemy 
from  the  south  or  by  south  Atlantic.  It  will  make  secure 
our  position.  During  these  times,  when  practically  every 
nation  of  the  world  Is  in  debt  to  America  and  defaulting  and 
refusing  to  pay,  America  can  very  prudently  look  more  to  its 
national  defense.  I  know  of  no  project  more  important  to 
our  national  defense  and  security  than  thia  ship  canal. 


BToaic  H*rjnn 

With  the  opening  of  this  canal  practically  all  hazards  of 
storm  around  the  Florida  Peninsula  will  be  eliminated.  This 
great  benefit  alone  will  almost  Justify  construction. 

Mr.  GOLDEN.    Will  the  gentleman  yield? 

Mr.  GREEN.  I  yield  to  the  gentleman  from  California,  a 
member  of  the  Rivers  and  Harbors  Committee. 

Mr.  COLDEN.  May  I  ask  the  gentleman  whether  he  means 
this  canal  would  save  $36,000,000  annually  in  transportation 
costs? 

Mr.  GREEN.  Yes;  annually  to  the  consumers,  shippers, 
and  producers  of  America.  It  is  a  huge  amoimt,  I  may  say 
to  the  gentleman  from  California. 

In  4  years  the  American  people  win  realise  beck  in  trans- 
portation-cost savings  the  full  cost  of  construction  of  thia 
great  project.  The  American  people  are  developing  their 
natural  resources  and  conserving  them.  We  owe  to  the 
American  people  every  possible  advantage  to  be  derived  from 
reduced   transportation  costs. 

Mr.  CASTELLOW.    Will  the  gentleman  yield? 

Mr,  GREEN.    I  yield  to  the  gentleman  frcwn  Georgia. 

Mr.  CASTELLOW.  I  should  like  to  know  if  the  gentle- 
man has  any  information  as  to  how  many  bales  of  cotton 
are  shipped  annually  from  the  Gulf  porta,  say  from  Gal- 
\eston.  New  Orleans.  Mobile,  and  other  Gulf  ports,  to 
Europe  which  would  naturally  go  around  the  south  part  of 
Florida  and  across  the  Atlantic  Ocean? 

Mr.  GREEN.  I  have  not  the  actual  figures.  However, 
New  Orleans  is  the  greatest  cotton-shipping  port  in  the 
world.  You  gentlemen  know  the  high  percentage  of  Ameri- 
can cotton  that  is  shipped  abroad.  You  may  get  some 
idea  of  that  from  this  map,  prepared  by  Mr.  Henry  Buck- 
man,  one  of  the  most  eminent  engineers  in  America.  He 
has  prepared  this  map,  and  it  shows  here  the  ships  as  they 
were  stationed  in  1932  on  the  day  and  hoiu:  this  map  was 
made.  From  that  an  estimate  was  made  of  the  ships  which 
would  pass  through  this  canal  anntiaUy,  which  is  1  ship 
every  42  minutes,  day  and  night,  throughout  the  year,  over 
40.000,000  tons  per  year, 

Mr.  CASTELLOW.  Will  the  gentleman  supply  informa- 
tion as  to  how  much  freight  would  be  saved  on  a  bale  of 
cotton  from  New  Orleans  to  Liverpool  via  the  route  through 
the  canal  as  suggested? 

Mr.  GREEN.  I  shall  be  glad  to  put  that  detail  in  the 
Record. 

Mr.  CARTER.    Will  the  gentleman  yidd? 
Mr.  OREEN.    I  yield  to  the  gentleman  from  California,  a 
member  of  the  Rivers  and  Harbors  Canmittee. 

Mr.  CARTER.  I  presume  from  the  gentleman's  remarks 
that  this  will  be  a  canal  through  which  tolls  will  be  charged? 
Mr.  GREEN.  I  rather  think  it  wUl  not  be  a  toll  canal.  I 
think  it  will  be  a  straight  river  and  harbor  project  of  the 
Army  engineers  for  the  benefit  of  the  American  people  with- 
out toll.  However,  if  tolls  were  to  be  charged,  and  I  think 
they  should  not  be.  then  it  will  retire  its  indebtedness  in  the 
form  of  2-  or  3-percent  bonds  in  about  30  years. 


Mr.  CARTER.  That  is  the  question  I  was  coming  to,  as  to 
whether  or  not  the  gentlanan  had  estimated  the  amount  of 
tolls  in  the  event  tolls  were  to  be  charged? 

Mr.  GREEN.  The  tolls  will  be  sufficient  to  retire  the  bonds 
in  less  than  30  years,  and  with  a  sea-level  canal.  36  feet  deep, 
there  will  hardly  be  any  upkeep.  We  do  not  think  that  it 
should  be  a  toll  canal. 

[Here  the  gavel  fell.] 

Mr.  GREEN.  Mr.  Speaker,  I  have  been  Interrupted  so 
much  that  I  sisk  imanimous  consent  to  proceed  for  another 
15  minutes. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  Florida? 

There  was  no  objection. 

Mr.  COLDEN.  Will  the  gentleman  from  Florida  state  how 
much  is  now  being  paid  for  the  shipment  of  cotton  from  the 
Gulf  ports  by  water  to  New  England  and  by  rail,  and  how 
much  additional  savings  would  be  made  by  shipping  through 
the  proposed  Florida  canal? 

Mr,  GREEN.    I  shall  be  glad  to  incorporate  that. 

Mr.  MOTT.    Will  the  gentleman  yield? 

Mr.  GREEN.    I  yield  to  the  gentleman  from  Oregon. 

Mr.  MOTT.  What  is  the  gentleman's  idea  as  to  a  proper 
toll  charge  for  that  canal? 

Mr.  GREEN.  The  Panama  Canal  paid  this  past  year  be- 
tween sixteen  and  eighteen  million  dollars,  net.  This  canal 
will  carry  one-third  to  one-half  more  tonnage  than  the 
Panama  Canal.  I  would  say  on  the  average  there  would  be 
more  than  $20,000,000  in  tolls,  if  tolls  should  be  charged. 

Mr.  MOTT.  The  gentleman  misunderstood  me.  What  Is 
the  gentleman's  idea  of  a  proper  toll  for  an  average-sized 
freight-carrying  ship  passing  throtigh  that  canal? 

Mr.  GREEN,  I  have  not  estimated  that;  however,  in 
justification  for  the  project  the  Public  Works  engineers  and 
the  Army  engineers  considered  the  toll  f  eatiUT  and  in  that 
regard,  coupled  with  the  unemployment  feature,  they  all, 
I  imderstand,  practically  agree  it  Is  justiflaWe  and  feasible. 

Mr.  MOTT,  If  a  toll  is  charged,  of  coiu^,  the  amount  of 
the  toll  has  to  be  taken  into  consideration  in  figuring  the 
saving  made  in  the  freight. 

Mr.  GREEN.  They  have  done  that,  and  they  found  that 
the  ships  would  pay  the  toU  and  use  the  canal  rather  than 
go  around  the  Florida  Peninsula.  So  it  wotild  be  more  eco- . 
nomical  even  if  they  had  to  pay  a  tolL  However,  we  are 
not  building  this,  we  hope,  as  a  toll  canaL  It  is  to  be  a 
straight  river  and  harbor  project  for  the  benefit  of  the 
American  people. 

Mr.  MOTT.  Will  the  gentleman  tell  me  how  long  it  wm 
take  a  ship  to  go  through  this  canal? 

Mr.  GREEN.    I  shall  come  to  that  later. 

Mr.  MANSFIELD.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  GREEN.    I  yield  to  the  gentleman  from  Texas. 

Mr.  MANSFIELD.  The  gentleman  from  California  [Mr. 
CoLDnf]  asked  with  respect  to  the  difference  In  rail  and 
water  rates  on  cotton  from  the  Gulf  to  New  England  mills, 
we  will  say.  The  present  rate  on  cotton  by  ship  from  Gal- 
veston is  $1.75  a  bale  and  by  ran  it  is  $7.70  a  bale. 

Mr.  GREEN.  That  is  quite  a  saving;  about  75  percent, 
and  represents,  the  saving  the  people  will  realise  generally 
after  the  canal  is  constructed. 

Mr.  MOTT.    How  long  will  it  take  a  ship  to  go  through 
that  canal? 
Mr.  GREEN.    It  will  save  3  days  per  round  trip. 
Mr.  MOTT.    But  how  long  will  it  take  to  go  through  the 

canal  itself? 

Mr.  GREEN.  I  have  not  the  hours;  but  I  shall  be  pleased 
to  put  that  in  the  Record.  Is  the  goitleman  Interested  in 
the  Columbia  River  Valley  project? 

Mr.  MOTT.    Yes;  very  much,  indeed. 

Mr.  GREIEN.    So  am  I. 

Mr.  LEA  of  California.    Mr.  Speaker,  will  the  gentleman 

yield? 

Mr.  GREEN.    I  yield  to  the  gentlanan  from  Callfomla. 

Mr.  LEA  of  California.  Referring  to  the  Income  from  the 
Panama  Canal,  did  the  gentleman  refer  to  net  or  gross 

I  income? 
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Ur.  OREBN.  I  understand  It  nms  more  than  $10,000,000 
net.  or  around  $30,000,000  grofis  in  1933. 

Mr  LEA  of  California.  Yes;  that  la  true,  and  this  last 
year  it  was  over  $25,000,000. 

Mr.  OREEN.  Nineteen  hundred  and  thirty -three  was  a 
comparatively  low  year.  During  1928  and  1929  it  was  much 
higher  than  in  1933  or  1934. 

Mr   RAMSPECK.     Mr   Speaker,  will  the  fentleman  yield? 

Mr.  GREEN.     I  yield  to  the  gentleman  from  Georgia. 

TOHMASS   or    MKBCKAJCT   FLXXTB 

The  gro8.i  tonnage  of  merchant  fleets  of  the  world  has 
shown  a  marvelous  growth  over  the  past  20  year.s;  for  in- 
stance, tonnage  of  the  chief  nations  were  as  follows; 
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1933: 


l7nltMl    States 7.  8««. 

Great    Britain _..  18.  6W6. 

Oermanj 5.  083. 

ft^nee 2.  201. 

Japan — ._ i.  500. 

Norway ,.  2.457. 

HoUaiid 1.309. 

Italy 1.  521. 

Belgium 304. 

I: 

United    StatM 18.962. 

Or«at    Britain 19.281. 

Germany 2.  590, 

Praaoe 3.  737. 

Ja|>an- __ _  3.604. 

Norway 2.551. 

Holland 2.  625. 

Italy 3.083. 

606 


1984: 

ITnlted    States ._  13.045 

Oraat    Britain 20,841 

Osrmany 3.  690 

rt^acm 3.  298 

J*pan _ 4.072 

Morway- .._ 3.981 

Bolland 2.  618 

Italy _ 2.928 

Belgium 414, 

During  the  peak  years  from  1923  to  1930  the  tonnage 
greater  than  at  the  present  time  on  account,  of  course 
the  general  depression  conditions  throughout  tlie  world 
UMiiia  iTA-nDs  KxrosTS  amd  iMroars 

In  the  year  1$40  the  value  of  exports  sent  out  from  the 
United  States  was  $132,000,000  and  our  imports  were 
$107,000,000. 

In  1915  our  exports  had  increased  to  $2,768,000,000,  whUe 
our  Imports  were  valued  at  $1,674,000,000. 

In  1920  we  exported  $8,228,000,000  worth  and  imported 
$5;i70,i00.000.  Owing  to  adverse  conditions  throughout  the 
commercial  world,  our  exports  and  imports  are  not  now  as 
great  as  they  were  In  ItaO. 

Tbs  vatus  of  Impcnta  and  exports  In  the  South  Atlantic 
States  and  OaU  Coast  States  has  shown  a  healthy  Increaae. 

Mr.  RAMSPBCK.  I  was  called  out  of  the  Chamber  a  mo- 
ment SCO.  and  I  do  not  know  whether  the  gentleman  has 
Indicated  the  diflerenee  In  tieraUon  or  lift  on  the  different 
roates  and  the  estimated  cost  of  each  one  of  them. 

Mr.  OREBN.  I  shall  be  pleased  to  put  that  in  the  Rkcoko. 
We  brouf  t^  oat  a  portion  of  the  cost  of  the  different  routes. 
and  I  shall  be  pissssd  to  to  Into  that  further  tn  my  extension 
of  remarks. 

Mr.  COLDKN.    Are  aU  these  routes  sea-level  canalsT 

Mr.  ORSKN.    In  the  surveys  of  practically  all  the  routes 
the  engineers  hBTS  considered  both  a  sea-level  canal  and  a 
lock  canaL    Tbey  considered  one  of  them,  which  is  marked 
here  In  yellow,  first  as  a  lock  canal  with  two  locks  of  610  I 
feet  bar  1.000  feet  and  havlnc  40-foot  clearance  over  the  sills,  I 
but  BB7  belief  now  Is  that  practically  all  endneers  have  come  ' 
to  the  sea-level  canal  in  the  intnest  of  upkeep  in  the  futiire 
and  speed  In  passage  through  the  canal,  general  economy 
and  efficiency. 

Mr.  Speaker.  I  am  phased  to  see  the  keen  Interest  in  this 
project  because  we  realise  the  great  benefit  that  will  accrue 
to  the  American  shippers  afto-  this  project  ts  completed. 

I  firmly  believe  that  the  President  Is  going  to  see  fit  to 
aUocate  siiarient  funds  for  the  construction  of  this  canal 
and  win  do  so  In  the  near  future.    As  an  unemployment- 


relief  measure  alone,  it  Is  fully  Justified,  especially  when  we 
think  about  the  manner  in  which  we  have  spent  money,  we 
might  say,  with  nothing  at  all  in  view  except  to  keep  people 
fffxn  begging  for  something  to  eat.  cutting  grass  and  raking 
leaves  and  various  minor  projects  in  order  that  American 
citiaens  may  cam  something  rather  than  beg  for  something 
to  eat  or  accept  a  direct  dole. 

Mr.  MANSFIELD.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  GREEN.  I  yield  to  the  Chairman  of  the  Rivers  and 
Harbors  Committee. 

Mr.  MANSFIEUJ.  In  the  colloquy  a  while  ago  between 
the  gentleman  from  Missouri  IMr.  CochrawI  and  the  gentle- 
man from  Florida,  reference  was  made  to  foreign  ships  using 
this  canal.  The  major  portion  of  the  commerce  that  will 
pass  through  the  canal  will  be  coastwise  trade,  and  foreign 
ships  are  prohibited  by  law  from  engaging  in  such  trade. 

Mr.  OREEN.     Yes;  that  is  an  excellent  contribution  and. 

1  think,  answers  the  gentleman  from  Missouri. 

I  believe  it  Is  time  that  our  Government  should  embark 
upon  public- work  projects  for  the  American  people  that  will 
mean  a  ijermanent  investment  and  provide  returns  to  our 
people  in  future  generations.  A  canal  across  the  State  of 
Florida  will  not  be  for  this  generation  alone.  It  will  not  be 
built  for  today,  but  it  will  be  for  all  time  in  the  future,  and 
when  we  compare  it  with  raking  leaves  and  cutting  weeds 
and  various  small  projects  which  we  have  had  to  resort  to 
in  the  past.  I  believe,  as  an  unemployment  measure  alone, 
this  canal  is  fully  Justified  and  should  be  built  at  this  time 
in  the  public  interest. 

Of  all  the  waterway-improvement  projects  which  have 
been  suggested,  this  is  the  outstanding  one  which  has  been 
considered  by  river  and  harbor  engineers  and  by  Public 
Works  engineers,  and  where  others  stand  1  to  1  this  stands 

2  to  1.  This  project  offers  an  opportunity  to  do  something 
for  the  American  people  for  all  time  to  come.  Thu  Congress 
cannot  fail  to  approve  it. 

Mr.  REED  of  New  York.  Mr.  Speaker,  will  the  genUemau 
yield? 

Mr.  GREEN.     I  yield  to  the  genUeman  from  New  York. 

Mr.  REED  of  New  York.  For  what  distance  does  this  pro- 
posed route  follow  the  St.  Johns  River? 

Mr.  GREEN.  One  of  the  routes,  the  first  one  to  Jackson- 
ville, would  follow  it  only  some  20  miles.  The  one  to  Middle- 
burg  would  be  thirty-odd  miles,  and  the  one  on  down  to 
Palatka  and  across  to  Ocala  to  the  Withlacoochee  and  the 
Oklawaha  and  St.  Johns,  the  route  follows  the  river.  60  or  80 
miles. 

Mr.  REED  of  New  York.  The  depth  in  the  St.  Johns  River 
now  up  as  far  as  Jacksonville  will  take  an  ocean  steam- 
ship? 

Mr.  GREEN.  The  river  from  Jacksonville  to  the  Atlantic 
Ocean  is  adequate  to  carry  most  vessels  that  will  use  the 
canal. 

Mr.  REED  of  New  York.  Has  the  gentleman  the  geological 
survey  of  his  State  here? 

Mr.  OREEN.     Not  today. 

Mr.  REED  of  New  York.  The  gentleman  has  undoubtedly 
examined  it. 

Mr.  OREEN.     Yes. 

Mr.  REED  of  New  York.  That  shows  that  all  of  this  pro- 
posed route  is  simply  a  sandy  soU  that  can  be  handled  easily. 
There  Is  no  blasting. 

Mr.  OREEN.  It  is  easy  to  dredge.  It  is  a  muck  soU.  a 
sandy-loam  soil:  and  such  rock  as  is  under  the  soil  is  a  soft 
porous  lime  rock,  easy  to  dredge. 

Mr.  REED  of  New  York.  The  gentleman  will  find  that 
his  State  geological  survey  some  years  ago  brought  out  the 
very  point  that  he  has  as  to  the  character  of  the  rock  and 
soU. 

Mr.  OREEN.    It  is  easy  to  dredge. 

Mr.  SEARS.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  OREEN.    Yes. 

Mr.  SEARS.  In  reply  to  my  coUeague  from  New  York 
[Mr.  RxESl.  the  gentleman  will  recall  that  the  depth  Is  SO 
feet  from  the  ocean  to  Jacksonville  at  present,  and  from 
Jacksonville  to  Palatka.  60  miles.  It  Is  about  18  feet  all  the 
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way,  which  wiU  make  a  very  short  cut  through.  In  reply  to 
his  other  question,  borings  have  been  made  by  the  War  De- 
partment which  show  that  this  material  does  not  require 
blasting.  Also  I  remind  my  coUeague  that  there  was  a  greater 
fight  put  up  against  the  Panama  Canal  than  Is  made  against 
this  canal.  It  was  contended  at  that  time  that  the  Panama 
Canal  would  be  a  failure.  I  am  satisfied  that  the  future 
will  prove  that  this  canal  is  Just  as  meritorious  and  perhaps 
as  well  Justified  as  was  the  Panama  CanaL 

Mr.  GREEN.  Some  of  the  best  cnsineerlng  minds  in  the 
world,  as  has  been  .said  by  my  coUeague  from  Florida,  passed 
unfavorably  upon  the  Panama  Canal  and  said  it  was  not 
feasible;  that  it  was  only  a  dream  and  was  impossible  of 
accomplishment.  What  Member  of  Congress  or  what  ship- 
ping interest  or  what  general  American  interest  would  say 
today.  "  Pill  up  the  Panama  Canal "?  To  the  contrary,  they 
are  now  advocating  very  seriously  a  canal  across  Mexico, 
many,  many  miles  above  the  Panama  Canal,  to  make  a 
shorter  route  from  the  Lower  California  Gulf  to  the  Gulf  of 
Mexico  and  on  to  the  cities  of  the  East.  Tliat  canal  may 
sometime  be  realized. 

Another  reason  why  the  norida  canal  construction  is 
imperative  is  this:  The  hope  for  American  commerce,  the 
hope  for  expansion  of  our  trade,  rests  in  Latin  America.  If 
you  are  going  to  expand,  you  must  expand  in  a  fertile  field. 
Latin  America  is  the  most  fertUe  field  for  trade  and  com- 
merce, and  the  best  market  for  manufactured  products  from 
the  United  States  lies  there.  Tills  canal  will  make  accessi- 
ble this  Latin  American  trade,  and  we  will  find  there  an 
outlet  for  our  manufactured  products  and  for  the  products 
of  the  great  Mississippi  Valley,  as  has  been  suggested  by  the 
gentleman  from  Missouri. 

My  friends,  you  will  remember  something  about  the 
Monroe  Doctrine.  That  was  orer  a  ecntury  ago.  about  1823. 
The  same  thing  that  prompted  the  Monroe  Doctrine 
prompted  the  action  of  the  other  body  a  few  days  ago— that 
is,  America  for  Americans — and  the  Am^lcan  people,  the 
people  of  the  United  SUtes.  owe  to  Latin  American  countries 
every  possible  bit  of  encouragement  and  every  possible  co- 
operation, and  every  possible  benefit  that  can  be  carried  to 
any  foreign  country  ^ould  be  carried  to  Latin  America  by 
the  United  States.    There  It  will  be  redprocated. 

Mr.  COLDEN.    What   is   the  proposed   depth   of   these 

canals,  and  what  vessels  axe  they  supposed  to  accommodate? 

Mr.  OREEN.    The  canal  wiD  be  not  less  than  35  feet 

deep,  250  feet  wide  In  the  roek  sections,  and  400  feet  wide  in 

the  soil  sections. 

Mr.  MOTT.  Has  the  Board  at  Army  Bngioeers  passed 
on  this  yet? 

Mr.  GREEN.  The  Board  of  Anny  Engineers'  report  has 
not  been  filed  with  the  Congress.  However,  under  the  pro- 
visions of  the  bill  the  President  is  given  full  latitude  to  con- 
struct such  canal  and  at  such  place  as  wQI  take  care  of  all 
vessels  now  afloat,  using  the  waters  of  the  Atlantic  and  the 
Gulf. 

Mr.  MOTT.  What  did  the  Board  of  Army  Engineers  say 
about  it? 

Mr.  OREEN.  Is  the  gentleman  tn  favor  of  waterways  and 
waterway  development? 

Mr.  MOTT.  I  am;  and  I  am  very  much  Interested  In  the 
gentleman's  project,  and  that  Is  one  reason  why  I  would 
like  to  know  what  the  Board  of  Anny  Snglnoers  tbhiks  about 
it. 

Mr.  GREEN.  Their  report  will  be  mads  In  the  near 
future. 

The  SPEAKER  pro  tempore  (Mr.  Msamr  of  Colorado). 
The  time  of  the  gentleman  from  Florida  lUr.  Gibm]  has 
again  expired. 

Mr.  OREEN.  MX.  Speakar.  I  aA  imanlmoiMi  consent  to 
speak  for  5  addiUcmal  minutes. 

The  SPEAKER  pro  tempore.    Ii  there  objectlcm  to  the 
request  of  the  gentleman  tram  Moridat 
There  was  no  objection. 
Mr.  SNYDER.    WiU  tha  gentlHmMi  ytddt 
Mr.  GREEN.    I  yield. 


Mr.  SNYDBR.    May  I  Just  insert  here  in  the  RaooKB  one 

observation?    The  gentleman  said  that  the  tolls  v^re  $16,- 
000,000,  I  believe? 

Mr.  OREEN.  On  the  Panama  Canal;  net  tolls  between 
sixteen  and  eighteen  millions  in  1933,  more  in  1934. 

Mr.  SNYDER.  The  tolls  were  $24,660,000  for  1934.  and 
the  tonnage  was  28.567,000  tons  faac  1934. 

Mr.  GREEN.  There  was  a  great  increase.  I  am  glad  to 
have  that  contiibution  by  the  gentleman. 

Mr.  SNEUi.    Will  the  gentleman  yield  for  a  question? 

Mr.  GREEN.     I  srield  to  the  gentleman. 

Mr.  SNELL.  I  do  not  quite  see  why  all  of  the  i^praento 
going  to  Latin  America  would  have  to  pass  through  that 
canaL    I  should  think  they  would  go  down  soutii  of  it. 

Mr.  OREEN.  Such  trade  as  is  utilized  by  the  Mississippi 
Valley  naturally  will  have  access  out  to  Latin  America,  and 
vice  versa. 

Mr.  SNELL.  But  why  would  they  not  go  right  on  down 
south  to  get  to  Latin  America? 

Mr.  OREEN.  The  gentleman  evidently  has  not  made  a 
thorough  study  of  the  situation. 

Mr.  SNELL.    I  am  asking  for  information. 

Mr.  GREEN.  Latin  America  is  now  available  to  the  Mis- 
sissippi Valley,  exports  and  imports,  and  will  utUiae  the 
benefits  that  are  brought  about  by  this  canal. 

Mr.  SNELL.  They  would  have  to  go  out  of  their  way  to 
go  through  that  canal,  would  they  not? 

Mr.  GREEN.  Is  the  gentleman  in  favor  of  the  St.  Law- 
rence waterway? 

Mr.  SNELL.  It  does  not  make  any  difference.  I  am  ask- 
ing the  gentleman  a  question,  and  if  he  does  not  want  to 
answer  it,  it  is  all  right.  I  am  asking  the  gentleman  why 
they  should  go  l;hrough  that  Canal  instead  of  going  straight 
on  down  south?  

Mr.  GREEN.    Is  the  gentleman  in  favor  of  this  waterway? 

Mr.  SNELL.  I  do  not  know  anything  about  it  and  I  am 
trying  to  get  some  information  and  the  gentleman  cannot 
give  it  to  me. 

Mr.  GREEN.  I  shall  go  further  into  the  Latin  Amoican 
matter. 

XJkTUf  AMZSICAK  TKADS 

Our  Latin  American  trade  is  showing  an  increase  com- 
pared with  trade  in  other  countries  and  coiaiderlng  ^n- 
eral  world  conditions.  Take,  for  instance,  our  trade  with 
Argentina,  BrazU.  and  Mexico.    It  has  been  as  follows: 

Rsportt 

"^^^. «.«. 

1920 »*2'  j2S 

1929 aw-  ^ 

1933 *»•  "* 

Brazil:  ._  __. 
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Our  trade  advantages  in  Latin  America  can.  and  should 
be;  strengthened.  There  is  no  good  reason  why,  with  the 
proper  development  of  our  waterways  and  barber  fadlltiiis. 
and  with  proper  trade  agreemento  and  nagetiattons. 
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should  Doi  te  aUe  to  obtain  at  least  half  of  all  Latin 
American  trade. 

The  construction  of  this  canal  across  north  norlda  wtU 
have  a  most  wholesome  effect  upon  our  Latin  American  trade 
relations  and  will  tncreaie  our  tannage,  and  in  this  connec- 
tion this  canal  will  enable  our  Misslsalppi  Valley  States  to 
plare  their  raw  products  on  the  European  market  at  a  far 
reduced  transportation  charge  and  thus  enable  us  to  compete 
with  such  Latm  American  raw  products  as  are  sent  to 
Europe.  It  will  make  the  products  of  the  Mississippi  Valley 
reach  the  E^aropean  market  from  1  to  2  days  earlier  than 
now  and  will  reflect  this  saving  in  time  In  reduced  trans- 
portation coat.  Com  and  com  products,  llrestock  and  meat 
products,  cotton,  wheat,  and.  In  fact,  all  products  of  the 
Missouri  and  MiaslsBlppl  Valley  which  are  n^w  sold  abroad 
win  be  better  enabled  to  compete  on  the  European  market 
with  similar  products  from  South  America. 

Now.  Mr.  Speaker,  the  American  Oovemment  Is  exxjendlng 
huge  sums  for  waterway  development.  Let  us  take  the  fig- 
ures, for  instance,  from  1802  down  to  1933.  The  American 
Government,  on  the  Mississippi  River  systern  alone,  spent 
1482.000.000.  on  tntercoastal  canals.  1123.000000:  lake  har- 
bors and  channels.  $305.000.000 ;  seacoast  harbors  and  chan- 
nels. HM.OOO.eOO:  operation  and  tariff  canals.  $136,000,000; 
on  all  projects,  f  1.619.500.000. 

How  about  the  Boulder  Dam  project  with  more  than 
$100,000,000.  How  about  the  Conowingo  project  with  its 
huge  amount?  How  about  the  project  down  at  Muscle 
Shoals  and  the  Tennessee  Valley,  $150,000,000?  And  the 
Norrla  Dam  and  the  Wheeler  Dam  will  require  another  sixty 
or  eifhty  millkm  dollars  to  complete.  Mr.  Speaker,  this  is 
hardly  a  drop  in  the  bucket  compared  to  the  other  great 
develofMnents  which  hare  been  accomiriiabed  by  the  United 
States  Army  engineers  and  by  the  American  peofrfe. 

The  Muacle  Shoals  and  Tennessee  Valley  development 
projeeta  can  reach  their  fun  benefits  and  usefulness  only 
thfoufh  the  eonatruetlon  of  this  canal.  The  development 
of  the  Tennessee  Valley  project  will  bring  production  of 
mUUotti  of  t4Nia  of  eommeroe.  In  order  for  this  tonnage  to 
meet  competition  on  the  world  market.  It  will  be  necessary 
for  it  to  utilise  cheap  water  transportation.  This  totmage 
to  and  from  the  ifttacle  Shoala  and  Tennessee  Valley  de- 
vetofxacnt  wlD  pass  through  the  Florida  Canal.  Fertiliser 
vrodaoBd  at  liasele  Shoals  will  by  water  be  distributed  to 
practically  all  perta  of  our  country  and  from  there  dis- 
tributed to  the  farmers  of  our  Nation.  They  will  receive 
the  benefits  of  cheaper  water  transportation  caused  by  the 
time  and  distance  savtnir  brought  about  through  the  con- 
struction of  the  Florida  Canal. 

Muacle  Shoala  as  now  being  developed  will  be  one  of  the 
greatest  industrial  centers  of  the  world.  Practically  all 
products  there  manufactured  win  need  cheap  water  trans- 
portation. The  Initiation  of  the  Tennessee  Valley  project 
was  the  dawn  of  industrlaltttation  of  the  South  and  South- 
east. With  the  construction  of  thiii  canal,  factories  of 
practically  all  kinds  wm  increase  in  this  great  heretofore 
undeveloped  section  of  (OJx  country.  The  streams,  and  there 
are  many.  wlU  be  harnessed  and  offer  ^^heap  power  for  every 
section  of  this  great  area.  Textile  mills  are  already  increas- 
Inc.  in  fact,  nearly  half  of  the  spindles  now  operating  in 
the  country  are  in  this  great  area. 

The  iron  and  steel  industry  of  Alaiiaaaa :  the  phosphate 
industry  of  Tennessee  and  Ptorlxla:  the  timber  and  luival 
stores  industry  of  the  entire  South:  the  pulpwood  and 
paper  industry  and.  in  fact,  practically  aJl  industries  will 
expand  here  by  leaps  and  bounds.  A  greater  demand  will 
accrue  for  an  farm  producrj  of  the  Mississippi  VaUey  in 
the  South.  The  large  sarins  and  transportation  charges 
will  be  bene/kiai  to  every  State  in  the  Union. 

The  vast  reaoorces  of  my  own  State  will  hkewiae  be  fully 
developed. 

Thoosamis  of  acres  of  land  wlB  be  brought  into  culttva- 
tkm  and  noncempetltive  prednetloB.  The  products  of 
norlda  are  ateoat  aaoeeipKltHe  as  f  ar  aa  any  other  State 
in  the  Unk»  Is  coneenaed.  Ov  dtnn  pro^Kicts  compete 
very  little  wtth  the  cttrua  products  of  other  SUtes  of  the 


lowCT  Mississippi  Valley  and  of  Cafifomia.  Ours,  in  thj 
main,  find  their  way  to  the  eastern  market — those  of  Tcza^ , 
Alabama,  Mississippi,  and  Louisiana  find  their  way  to  th> 
upper  MississipiJi  Valley  markets,  and  California  citrui 
products  supply  the  great  western  section  of  our  country 
and  the  central  section. 

Our  vegetables  are  produced  principally  In  mid-winter. 
when  vegetables  from  no  other  State  in  the  Uulan  are  in  an;- 
quantity  on  the  American  market.  Our  competitors  fo;- 
winter  vegetables  are  foreign  coiintrles — Mexico  Axxd  thr 
islands  to  the  south  of  Florida — therefore  the  additioua 
lands  in  Florida  which  are  brought  under  cultivation  wiL 
be  principally  for  the  growth  of  winter  vegetables  and  wii: 
indeed  be  noncompetitive  with  any  existing  arable  lioidi  iii 
America.  Some  of  my  colleagues  may  not  realize  the  large 
percentage  of  these  winter  vegetables  that  are  grown  in 
Florida.    Take,  for  irutance.  in  the  year  1926: 

I-lorlda  produced  81  perceut  oX  the  entire  Nation's  proUuctlon 
of  grapefruit  eggplant-'^.  L9  percent:  table  cucumbers.  41  per jem. 
snap  be&nx.  38'-^  percent:  pjepptrs,  81  percent:  celery.  32  percent: 
tomatoes.  24  percer.t.  early  Irish  potatoes,  10  percent  Florida 
produces  alxno«t  aU  of  the  other  conunou  vegetablot  but  in  a  leaser 
perceatage. 

TTe  citrus  fruit  U  one  of  Florida's  greatest  lndu.strles.  la  192;5 
Florida  had  274  car-lot  pack.ng  houiie«  She  had  70  000  acTe; 
planted  to  grapefruit  trees.  SO.OOO  of  which  were  bearing  Shj* 
had  160.000  acres  planted  to  orange  trees.  D6.0U0  of  which  wert- 
bearing,  different  varieties  produclug  grapefruit  and  oranges  lor 
the  market  at  different  times  of  the  jear  For  example,  the  early 
varieties  of  oranges  placed  on  the  market  from  NoTember  to  Janu- 
ary ars  such  as  Parson-i.  Temples,  and  Enterprise;  midseatvon 
varieties,  from  January  to  March,  seedlings  and  pineapples,  later 
varieties,  from  March  to  January.  'Valeuclaa.  Lue  Cim  Gongs,  aud 
others. 

Another  of  Florida  s  moat  lucrative  products  Is  strawberries  It 
furnishes  the  entire  country  with  es^ly  strawberries.  Plant  City 
and  other  piaces  In  Its  vicinity  begin  ahlppln^  as  early  as  Novemt>cr 
or  December  My  own  city  of  Starke  begins  shipping  a  little  later, 
and  sends  to  cities  north  of  Florida  mUltons  of  dollars  worth  of 
strawberries  annually.  Sanford.  Fla..  Is  a  great  producer  of  celery 
I  shall  not  undertake  to  enumerate  the  other  products  of  Florida 
which  would  augment  the  great  roluxna  of  oommerce  which  would 
pass  through  this  canal. 

The  American  people  have  expended  huge  sums  in  tlie 
construction  of  canals,  dams,  and  other  great  and  beneficial 
Improvements.  The  imtial  cost  of  the  Panama  Canal  was 
almost  $400,000,000.  which  is  about  three  times  the  cost  of 
the  canal  across  Florida. 

The  Conowingo.  Maryland,  cost  some  flfty-two  million: 
the  Keokuk,  in  Iowa,  twenty-four  million:  the  Ashokan,  New 
York,  thirty  million;  the  Boulder  Dam  project,  more  than 
one  hundred  milhon;  the  Cape  Cod  Canal,  many  millions: 
and  scores  of  other  great  improvements  which  are  redound- 
ing great  benefits  to  tiie  economic  life  of  America. 

BO  ADS 

Our  Government  has  also  contributed  huge  amoixnts  to- 
ward the  building  of  roads  in  America.  We  have  now  more 
than  358.000  miles  of  improved  roads:  some  275.000  of  them 
hard  surfaced.  These  roads  have  cost  almost  countless 
millions.  Their  further  usefulness  can  l)e  had  only  through 
the  construction  of  a  canal  across  north  Florida.  Our  rail- 
roads and  highways  will  act  as  feeders  for  tonuage  travers- 
ing this  canal. 

ISIIXiONS    LOASKB    TO    KAIUkOAB*    SKD    IMVUBTST 

During  the  past  3  years  the  Federal  Oovemment  has 
loaned  millions  and  miUicns  of  dollars  to  railroad  companies 
in  order  that  they  may  continue  to  ofierate.  In  this  way 
they  have  carried  an  unprecedented  assistance  to  this  great 
Industry  in  our  NaUon.  and  it  is  only  fair  to  expect  that  the 
Oovemment  may  well  contribute  to  the  fuller  de\eiopment 
of  our  waterways. 

Mr.  FIESINGER.     Will  the  gentleman  yield? 

Mr.  OREEN.     I  yield. 

Mr.  FEKSINGKR.  I  wtih  to  a*  the  gentleman  If  he  win 
place  in  the  Rxcoto  how  many  foreign  bottoms  would  pass 
through  that  canal.  I  take  It  It  would  be  a  seaway  that 
would  be  open  to  the  Miipe  of  all  nations,  except  in  time 
of  war? 

Mr.  GREZN.     It  wiU  be. 
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Mr.  FIESINGER.    I  wanted  to  find  oat  bow  many  foreign 
bottoms,  or  what  propcurtion  of  fordtn  bottoms,  would  pass 

through  the  canal. 

Mr.  OREEN.  I  shall  be  glad  to  nuqply  that.  If  obtainable. 
It  Is  estimated  that  10,000  shipa  a  year  will  pas  through  it. 

Employment  will  be  given  to  some  SO.OOO  people  over  each 
year  of  construcUon.  It  is  estimated  that  some  4  to  6  years 
will  be  required  for  comidetiai:*^  Seventy-flTe  percent  to 
eighty  percent  of  the  funds  expended  for  construction  will 
go  direct  to  labor,  and  aa  an  unemployment-relief  project 
it  is  thoroughly  justified.  It  has  also  been  suggested  that 
C.  C.  C.  camp  forces  may  well  be  utUiaed  in  many  phases  of 
construction  and  thus  eliminate  a  large  Item  of  cost.  It  is 
far  better  to  expend  relief  and  pubUc-works  money  in  a 
worth-while  project  of  permanent  investment  for  the  Amer- 
ican people  than  to  lavish  it  upon  minor  and  nonprofitable 
projects.  This  project  when  completed  will  represent  a 
permanent  investment  for  all  future  generations  of  America. 
It  has  been  pointed  out  by  best  authorities  as  the  outstand- 
ing and  most  worth  while  of  all  possible  relief  or  pubUc- 
works  projects. 

I  earnestly  request  the  cooperation  and  support  of  all  my 
colleagues  in  this  worthy  project. 

So  I  call  upon  my  colleagues  to  give  careful  study  to  this 
project.  See  what  effect  it  has  upon  38  or  39  States  in  the 
Union.  Thirty-eight  of  them  will  be  directly  affected. 
Every  one  of  them  will  have  an  indirect  benefit.  It  will 
develop  every  great  basic  industry  in  our  land.  I  speak  to 
you  gentlemen  from  the  great  industrial  States,  as  Pennsyl- 
vania with  your  iron  factories,  and  you  Members  from  the 
West  with  your  copper  factories  and  with  your  steel  mills 
and  your  electric  equipment  manufacturing  concerns.  Every 
basic  industry  in  the  United  States  will  be  stimulated  by  the 
construction  of  this  canal.     [Applause.] 

HSPRKSaNTATIVa  E.  A.    (LDC)    GaXKir  ASVOCATSS  GAlfAL  ACROSS 

NOSTH  rLOBISA 

Following  is  a  copy  of  an  address  over  the  Columbia 
Broadcasting  System  by  Representative  R.  A.  (L«x)  Obexk. 
Democrat,  of  Florida,  Saturday.  February  9.  from  7:45  to 
8  p.  m..  eastern  standard  time.  He  spoke  from  the  studios  of 
WJSV,  Columbia's  station  for  the  Nation's  CapitaL 

About  a  century  ago  •  gre»t  PnaMent.  Andmr  JackK)n.  real- 
izing the  vast  Importance  of  •udi  a  watarway ,  Mat  a  4>ecial  mes- 
sage to  Congress  recommending  construction  of  a  canal  acrcws 
Florida.  Now.  another  great  Prealdeat.  Franklin  D.  Roosevelt, 
will,  in  my  opinion,  cotnstruct  tb«  canaL  It  has  been  enthusias- 
tically advocated  for  the  past  10  yeaia. 

It  was  my  pleasure  In  1036  to  introdooe  a  bill  in  the  Congress 
for  preliminary  survey  of  propoaed  routes,  and  in  1880  for  physical 
surveys  Surveys  have  been  practlcaUy  completed  by  the  Board 
of  United  States  Army  Knglneer*  and  the  Federal  Public  Works 
Engineers.  In  addition  to  tbeee  Bowds,  tlie  President  has  ap- 
pointed a  special  Commission,  or  Board,  to  go  Into  tills  matter 
thoroughly  and  report  to  him.  and  I  have  reasons  to  believe  that 
the  findings  of  this  Board  fuUy  justify  the  project.  The  restilts 
are  that  one  or  more  feasible  routes  ha»e  been  found  for  a  steam- 
ship canal  across  northern  Florida,  connecting  the  waters  of  the 
Atlantic  Ocean  with  those  of  the  Gulf  of  Mexico.  Some  of  the 
best  engineering  minds  In  the  cotmtry  have  conduded  that  such 
a  canal  Is  not  only  feaslUe  from  an  engineering  point,  but  will 
pay  for  Itself  In  the  way  of  beneflU  to  the  Amffirloaa  pecqtle  within 
the  course  of  30  years.  It  has  aleo  been  concluded  that  as  a  toU 
or  self -liquidating  proposition.  It  Will  retire  the  cost  of  construc- 
tion within  about  36  years.  The  coet  of  construction  has  been 
estimated  at  110  to  148  million  dfdlars. 

The  total  benefits  to  commerce  and  the  jpeapie  of  the  United 
States  from  this  project,  as  determined  by  the  Army  engineers 
and  the  Public  Works  engineers,  are  more  than  twice  Its  cost, 
which  la  s  higher  ratio  than  can  be  borne  for  any  project  of 
comparable  magnitude  now  being  considered  by  tA  Oovemment. 
These  beneflu  would  reduce  the  coat  of  operation  of  ships  by 
more  than  $8,000,000  s  year  and  will  redoimd  far  greater  benefits 
than  this  to  the  American  public  in  the  way  of  reduced  cost  in 
transportation.  It  U  estimated  that  the  prodticera  and  consumers 
of  America  would  be  saved  tS«.000.000  per  year  in  transportation 
cost.  This  Is  a  huge  amoxint,  and  within  8  or  4  years  the  Ameri- 
can public  will  receive  In  benefits  the  cost  of  construction. 

With  this  In  mind.  I  have  introduced  H.  R.  2785.  which  Is 
now  before  the  House  Rivers  and  Harbors  Committee,  and  upon 
which  hearings  wlU  be  held.  The  bUl  glvee  the  Prertdent  fuU 
authority  to  acquire  right-of-way  and  proceed  with  the  construc- 
tion of  this  waterway,  which  wUl  be  adequate  to  provide  for  sub- 
stantially all  ve."«sels  now  using  the  Oulf  of  Mezleo  and  the  At- 
lantic Ocean.  He  u  authortaed  to  use  aU  surveyi  and  daU  of  the 
Board    of   United    SUtes    Army    Knglneen    and   to    utilise    their 
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qdendld  aerrloes  for  future  surveys.  If  necessary,  and  to  cany  out 
the  construction  of  the  project.  The  Federal  QovemnMnt. 
through  Ita  Board  of  Army  BngineMs.  la  tharoi«hly  equ^ved  to 
promptly  begin  th<i  construction  of  the  project.  Undar  the  pffO> 
visions  of  the  bUl,  the  Preddent  may  utlllae  any  evlrtlng  or 
future  Federal  rivers  and  harbors  or  othv  hnpromnsBt  funds 
or  may  issue  bonds.  It  has  been  estimated  by  competent  «ngl- 
neera  that  the  project  can  be  ccnnpleted  in  from  4  to  6  years 
and  will  employ  26,000  men  continuously  over  the  period  cf 
construction. 

As  an  unemployment-relief  project  alone,  the  project  is  Justi- 
fied. Between  76  and  80  percent  of  money  expended  on  the  project 
will  go  to  lalxir  imd  to  the  relief  of  the  imen4>l<9ed.  It  will 
stimulate  the  great  interest  of  industries  of  the  country — the 
manufactxire  of  steel,  copper,  electrical  equipment,  excavation 
equipment,  cement,  lumber,  and  all  manner  of  heavy  machinery  in 
the  basic  Industries  which  are  so  sorely  in  need  of  stimulation  at 
the  present  time.  These  products  will  be  drawn  fr<«n  every  section 
of  the  country  and  relieve  unemployment  to  practically  every  State 
of  the  Union.  Likewise,  the  benefits  to  be  derived  by  the  American 
people  wUl  be  realized  in  every  nook  and  camex  of  the  Nation. 
and  WlU  be  dlrectlj'  felt  In  at  least  37  StatM.  The  American  peo- 
ple are  awake  to  these  benefits,  as  Is  evidenced  by  the  large  number 
of  officials  and  organizations  who  have  whole-heartedly"  and  en- 
thusiastically endoi-sed  the  project.  Among  theee  are  Governors  of 
many  States,  twoscore  of  United  States  Senators,  doaens  of  Mem- 
bers  of  Congress,  boards  of  trade,  and  chambers  of  commerce  of 
many  States,  and  taany  large  cltlee  In  the  Union,  tocludlng  {uac- 
tlcally  aU  great  seajaort  cities.  Also  such  representative  waterways 
and  transportaUon  developments  aseoclaUons  as  the  Atlantic 
Deeper  Waterway  Association,  the  Mississippi  Valley  AsKXlatlon. 
the  National  Rivers  and  Harbors  Congress.  This  latter  great  na- 
tional body,  representing  every  section  of  the  United  States,  has 
considered  this  project  of  such  outstanding  Importance  that  It  has 
recently  endorsed  it  for  prompt  construction  In  the  public  toter- 
est  The  Honorable  Henry  H.  Buckman,  who  Is  vice  chairman  of  the 
projects  committee  of  that  body.  recenUy  said: 

"This  project  probably  more  truly  deserves  to  be  termed  na- 
tlorua  m  character  than  any  other  great  public  work  now  being 
contemplated  by  the  Federal  Oovemment.  Its  commercial  benefits 
to  the  Nation  will  be  greater  and  more  wide  spread  than^oee  of 
the  Panama  Canal.  Through  It  would  pass  nwre  than  10.000  dxlps 
each  year,  representing  the  greatest  flow  of  tonnage  through  any 
canal  In  the  world,  and  carrying  the  water-borne  cwmnerce  of  all 
the  territory  between  the  Rocltles  and  the  Alleghanles  to  the 
Atlantic  seaboard  and  overseas." 

Mr  Buckman  Is  an  engineer  of  naUMial  reputatKA  and  auttior- 
ity  In  comparison  with  the  Panama  Canal,  the  actual  flgurea 
Indicate  that  the  tonnage  available  to  the  Florida  Canal  are  mors 
than  one-third  greater  than  that  which  passes  throu^  the  Panama 
Canal  and  approximately  double  that  which  transits  the  Suea 
Canal  One  ship  every  45  minutes,  night  and  day  throughout  the 
year  will  pass  through  this  canal.  The  actual  cost  of  the  Panama 
Canal  was  near  t400,000,000.  which  la  nearly  three  times  the 
amount  required  to  build  the  canal  acroes  Florida.  The  Florida 
Canal  will  increase  the  traffic  through  the  Panama  Canal  and  wlU 
have  a  stimulating  effect  upon  the  commerce  of  the  Nation  In 
general.  Every  possible  effort  should  be  now  exercised  by  tte 
American  Government  to  tocrease  our  foreign  and  domn^lc  tnde. 
There  are  now  to  our  harbors  countless  numbers  <rf  vessels  wblen 
WlU  find  their  place  to  trade  and  traffic  as  the  result  <rf  the  open- 
ing of  a  canal  across  northern  Florida.  ThU  canal  will  save  to 
shipping  craft  on  the  average  of  3  days  round  trip  from  New 
Orleans  to  New  York.  It  wUl  eliminate  storm  hasards  now  in- 
ctirred  by  vessels  going  around  the  Florida  Peninsula  and  will  be 
a  great  saving  to  American  shippers.  It  will  tocrease  tonnage  on 
every  AUanUc  and  Oulf  port  of  our  Nation.  The  aslatlng  ^tJJ- 
borne  tonnage  now  avaUable  to  this  canal  Is  upward  of  90,000.000 
dead-weight  tons  of  ships  per  year.  _.___ 

It  iB  Imperative  that  America  fuHy  develop  her  natural  srterieiB 
of  commerce.  The  benefits  d«ived  from  the  fuU  development  oC 
waterways  was  centtiries  ago  realised  by  European  coitotries.  Eu- 
rope, with  some  3,684.000  square  miles  of  land,  has  moreth» 
28,000  mUes  of  normally  navigable  waterways,  while  the  United 
SUtes,  with  some  3,028,000  square  mUea  of  land  area,  has  prob- 
ably less  than  3,000  mUes  of  developed  waterways.  Practically  au 
these  older  nations  have  realized  the  general  economic  benefit  of 
fuU  development  of  their  waterways  and  the  result  to  economy 
and  transporUtlon.  It  Is  true  that  America  has  emharksrt  upon 
many  worthy  public-Improvement  projects  and  has  expended  huge 
soims  for  Improvements. 

Take  for  Instonce  the  Cape  Cod  Canal,  costing  a  huge  tnsm:  the 
Tennessee  Valley  project.  tSCOOO-OOO;  the  Boulder  Dain.  abo^s 
150  mlUlon  dollars:  the  Muscle  Shoals  project.  $1504)00.000;  the 
Osage  project,  830,000,000;  the  Conowingo  project.  862.000,000;  the 
CooUdge  Dam  project,  85,500,000;  and  a  large  number  of  other 
worth-whUe  projects  which  are  redounding  great  benefits  to  the 
citizens  of  one  or  more  SUtes  of  our  Nation.  The  canal  "^^o^ 
northern  Florida  wlU  greatly  benefit  the  entire  Mississippi  Valley. 
The  Mississippi  River  is  more  than  2.400  miles  long  and  mi^es 
accessible  one  of  the  largest  and  most  fertile  regions  to  the  wortd. 
The  Congress  is  now  considering  the  advlsabUlty  of  authorixinc 
8130.000,000  for  fuller  development  of  the  upper  Mississippi  water- 
way. The  fuU  development  of  the  entire  Mlsslsslppl^ley^and 
its  resources,  rests  on  the  construction  of  a  canal  across  Florida, 
which  is  the  keystone  to  the  arch  of  our  waterways  developaiaiiv 
program.  With  the  proposed  development  of  "»«  "PP*'  **lf5S* 
sippC  and  the  constmctlon  of  the  canal  across  northern  Florida, 
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la  lAT  ■■  Buy  omer  sutce 
the  Uokn  li  caaouned.    O^  cMnn  prodacto  compete 
IttUe  wtth  ttaa  dtruB  products  of  otber  Stotes  of  the 


woiua  or  open  w  uie  ■ups  oi  Ail  nauons,  except  in  time 
of  war? 

Mr.  GREEN.     It  wlU  be. 
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ev«7  powilbto  rtiipplng  Mf^AnUg*  wfll  be  •qualty  restored  to  ail 
S(0(es  of  the  v»H*7  Anv  disadvantaffe*  heretofore  exlrtlim  to 
r«rtalo  State*  on  the  •crount  of  tbe  Pniuuna  CaiuU.  «tU  be  fully 
offiet  by  the  oonatructlon  of  the  canal  acraaa  northern  Flor1<la 
Vaet  natural  reeourcee  In  thia  great  valley  wtU  be  developed  and 
iBaJIneft  MlUlona  ot  acraa  at  available  lands  In  the  States  of 
the  lover  Ulaslaslppl  and  the  Southeast  wlU  be  fUled  with  people 
« ho  are  norw  Mrtnc  to  a  disadvantage  In  congested  oentere  The 
pulp  and  timber  Indiistrles,  the  Iron  Industry  In  Alabama  and 
Tennessee,  the  oil  induatry  In  the  entire  Uiastssippl  Valley,  the 
naval  stares,  and  cotton  tndustrtea.  the  manufacturing  industries 
of  ttee  Mist,  in  fact.  96  percent  of  the  capital  now  invested  In  In- 
dustrie* of  Aracrtca  wUl  redound  great  oancflu  from  the  construc- 
tum  at  tlUs  waterway. 

The  SPEAKER  pro  tempore.     The  time  of  the  gentleman 

from  Ptortda  (Mr.  G»nr]  has  acain  expired. 

EXTDrSIOH  or  SXXAKKS 

The  SPEAKER  pro  temiwre  <Mr.  Masttk  of  Colorado). 
Under  the  special  order  the  gentleman  from  Ohio  [Mr. 
Habuui  i  is  recognized  for  30  minutes. 

Mr.  HARLAN.    Mr.  Speaker,  it  is  evident.   I  believe,  on 
both  sides  of  this  House  that  there  is  a  large  group  of  both  | 
political  parties  sincerely  disturbed  by  the  unprecedented  ] 
expaoalon  of  Executive  powers  and  the  apparent  willingness  \ 
of  the  House  of  Refpresentatives  to  obey  the  wishes  of  the  I 
Executive.    In  addition  to  this  group  there  is  a  far  larger  | 
and  ixkisier  conglomeratkm,  which  talks  volubly  on  the  same  { 
subject,  but  rery  maotfestly  for  pohtical  purposes.    They  are  ! 
unterrifled  dispensers  at  political   hokum,   it   would   seem, 
chemically  pure  and  unadulterated.    They  are  obriously  try- 
ing to  marshal  all  of  those  forces  of  Trcasxiry  raiders  who 
fattened  out  of  the  Public  Treasury  during  the  glorious  and 
hectic  twenties.    This  group  profited  when  there  was  little 
Exacutive  k*derahip  and  when  500  lobbies  held  the  House 
of  BtprasantatiTes  almost  in  complete  helplessness.     They 
are  hungry,  disappointed,  and  rebellious. 

la  their  aniri^^h  they  cry  out:  Dictatorship!  Bolshe- 
vistic! Save  the  Constitution!  Rubber-stamp  Congress! 
And  ao  forth.  Nevertheleu,  the  basic  problem  of  uncon- 
trolled extenalon  of  Executtre  power  In  a  free  government 
is  uzaqueatlonahly  upon  us;  and  It  is  a  problem  which  those 
who  are  tinoerely  interested  in  the  welfare  and  the  future  of 
this  oountry  must  solve. 

Appearing  in  this  morning's  Post  was  this  editorial,  headed 
by  a  quotation  from  Abraham  Lincoln.    It  reads  as  follows: 

"A  majority  held  in  reatralnt  by  oODstltutlonal  checks  and 
llBiltattoBS,"  Lincoln  onoe  said.  "  Is  the  only  true  sovereign  of  a 
tree  people." 

There  Is  no  question  today  that  the  administration  ts  acting 
with  tite  approval  of  the  majority.  Wtacve  caxisc  for  apprehension 
Ilea  Is  In  Um  weafcaiiliig  of  constitutional  restrslnts.  In  times  of 
emergency  there  Is  always  danger  that  a  majority  of  the  people 
win  approve  aspadlents  which.  If  followed  to  their  logical  con- 
clustoos,  woqM  undermine  the  whole  political  systeni 

Ohecka  and  limitations  frequently  appear  unnecessarily  oncrou/^. 
Ib  a  crisis  they  may  prevcjit  or  obstruct  the  application  of  quick 
reoMtlles.  Btit  when  thoughtful  restraints  are  thoughtlesAly  elimi- 
nated, the  very  foundations  of  government  are  affected  Rep- 
resentatives of  the  people,  becoming  reckless  because  of  terr.po- 
rarlly  critical  conditions,  have  often  been  known  to  act  In  haste 
and  repent  at  leisure.  j 

It  is  not  a  new  problem.     It  first  appeared  in  the  early 
history  of  our  countir  and  has  become  increasingly  impor- 
tant wtth   our   Industrial   development.    Not   only   in   this 
country  but  all  over  the  world  the  passage  of  tariff  laws,  j 
profit   taxes,   and   pohoe-power   regulations   have  so   inter-  | 
twined  governments  with  Industry  that  any  country  lacking  ' 
the  executive   power  to  function  with  equal  facility   with  ! 
industry  is  bound  to  fail.    During  this  post-war  period  of 
readjustments  the  extension  of  executive  power  has  become  ' 
so  vital  to  the  life  of  all  governments  that  wherever  the 
paople  have  voluntarily  failed  to  provide  for  that  expansion  i 
the  government  has  fallen  and  a  dictatorship  been  created,  i 

Mr.  EATON.    Mr.  Speaker,  will  the  genUeman  yield?  I 

Mr.  HARLAN.    I  yield. 

Mr.  EATON.    Does  not  the  gentleman  think  it  impossible  | 
for  the  esMUtlve  of  a  government  to  have  the  same  freedom 
of  action  as  the  executive  of  a  private  Industry,  because  the 
executive  of  a  aovemment  must  act  by  statute? 

Mr.  HARLAN.  England  is  one  outstanding  proof  of  the 
fact  that  it  is  not  impnasfhle.    Where  free  peoples  have 


failed  to  provide  adequate  executive  pwwer.  those  govern- 
ments have  set  up  dictatorship  executives.  These  ofScials 
have  become  obviously  necessary  in  such  countries.  I  shall 
duKUss  the  manner  in  which  this  problem  lias  been  met  by 
other  govemments  in  a  few  minutes. 

Of  all  the  great  countries  on  the  globe.  England  alone 
seems  to  ha\'e  devised  a  system  by  which  her  executh-e  power 
has  been  broad  enough  to  perform  Its  duties,  while  at  all 
tunes  it  is  under  leguslative  control  and  supervision.  In  the 
United  Slates  we  could  not  at  this  time  adopt  the  English 
system  of  government  without  important  constitutional 
amendments.  It  is  even  doubtful  that  the  teinperameni  of 
our  people  would  welcome  the  complete  British  program. 
However,  under  our  Constitution  as  it  now  exists,  there  ap- 
pears to  be  adequate  power  in  Congress  to  restorf  our 
Government  to  health. 

To  accompli<^  th;s  purpose  we  must  devi.se  a  system  that 
will  give  us.  first,  adequate  executive  power;  second,  con- 
tinuing legislative  control  over  the  use  and  abuse  of 
that  power:  third  congressional  leadership  In  the  national 
Interest. 

It  would  hardly  seem  to  be  neces.sary  to  argue  the  need 
of  a  more  pjwerful  executive  department,  in  view  of  the 
occurrences  that  arc  taking  place  all  over  the  civilized  world. 
When  our  Government  was  first  established,  the  ox  team 
stood  for  overland  transportation.  The  family  was  the  unit 
of  production.  The  general  store  handled  all  distribution. 
It  Is  a  far  cry  from  that  situation  to  the  condition  of  today; 
and  with  that  growth  our  Government  has  become  Insepara- 
bly entangled  with  industry.  There  is  hardly  a  manufac- 
turing bur.mess  that  has  not  now  become  more  vested  with 
a  public  use  than  were  the  .stage  coaches,  warehouse*!,  and 
inns  when  our  Constitution  was  written. 

Those  Members  who  are  lawyers  will  recall  the  decision  of 
the  United  States  Supreme  Court  in  the  Oklahoma  ice  case, 
and  Will  recall  that  ;t  is  within  the  power  of  a  State  now  to 
declare  almost  any  industry  vested  with  a  public  use:  and 
with  that  vesting  of  public  use  In  Industry,  private  oCBce  has 
become  a  public  trust,  and  government  caruiot  escape  longer 
its  responsibilities. 

In  looking  back  over  our  history  it  would  seem  that  when- 
ever a  great  crisis  has  come  there  has  sprung  up  from  the 
people  a  President  with  vision  and  with  the  power  in  his 
personality  who  could  take  substantially  the  same  course  as 
that  taken  by  our  present  Executive.  Such  men  were  An- 
drew Jack.«on.  Abraham  Lincoln.  Theodore  Roosevelt,  and 
Woodrow  Wilson.  But  a  government  which  rehes  for  its 
security  on  personalities  and  fortuitous  circums'ances  Is  net 
on  a  film  foundation.  It  has  also  been  mo.st  fortunate  that 
when  the.se  great  leaders  have  arisen  they  have  found  a 
patriotic  Congress  willing  to  sacrifice  its  prerogative.s  to  save 
the  life  of  the  Flepublic. 

But  here  again  we  are  relying  upon  a  government  by  indi- 
\iduaLs  and  no'  by  law.  It  is  the  duty  of  the  lp^i.<;lative  body 
to  lejii-slate  and  it  is  not  performini;  its  function.-)  by  abdicat- 
ing to  any  executive  no  matter  how  honest,  how  coui-ageous, 
how  able  that  e.xerutive  may  be.  Our  second  requirement  is 
tc  reestablish  our  legislative  branch  to  a  position  of  respon- 
sibihty. 

These  remarks  are  not  meant  at  all  as  critical  of  Congress. 
There  has  been  no  Mf^mber  of  this  body  more  willing  to  vote 
for  almost  every  grant  of  Executive  p<jwer  that  has  been 
required,  and  it  is  my  mtt-ntion  to  continue  to  do  .«<o,  because 
I  can  see  no  other  way  out.  It  is  practically  impossible  for 
a  bulky  legislative  body  to  function  with  the  facility  that  is 
necessary  in  times  Lke  these.  But  I  do  not  feel  that  tliis 
attitude  will  produce  a  healthy  government  by  which  the 
legislative  branch  grants  these  powers  and  then  releases 
itself  of  all  responsibility. 

Mr.  MOTT.     Mr    Speaker,  will  the  gentleman  yield? 

Mr.  HARLAN.     I  yield. 

Mr.  MOTT.  Then,  what  doe*i  the  gentleman  intend  to  do 
about  it,  and  when  does  he  Intend  to  start? 

Mr.  HARLAN.  II  the  gentleman  will  allow  me  to  develop 
my  thought,  I  think  I  can  cover  it  satisfactorily  to  him. 


stantlaUy  all  ve.<»els  now  using  tlM  Oulf  of  Mexk»  and  the  At- 
lantic Ocean.  He  u  authortaad  to  um  aU  surveyi  and  daU  of  the 
Board    of    United    SUtea    Army    Knglneera    and   to    utillae    their 
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Mr.  HOEPPEL.    Mr.  Speaker,  wffl  the  gentleman  yield? 
Mr.  HARLAN.    For  a  brief  questioii. 
Mr.  HOEPPEL.    I  Should  like  to  ask  the  gentleman  if  he 
was  gxiilty  of  voting  for  that  Iniqxiitcus  rule  which  changed 
the  number  of  signatures  necessary  on  ft  discharge  petition 
from  145  to  218? 
Mr.  HARIJVN.    I  was. 

Mr  HOEPPEL.    Then  the  gentleman  has  no  argtunent. 
Mr.  HARLAN.    All  right;  If  that  is  your  opinion,  a  great 
majority  of  us  felt  otherwise.    My  regret  is  that  I  voted 
originallv  for  the  145  discharge  rule. 

Mr  BLANTON.  But  the  gentleman  from  Ohio  does  not 
admit  that  it  was  iniquitous?  It  is  the  gentleman  from 
California  fMr.  Hoeppxl]  who  claims  that  making  such  salu- 
tary change  was  iniquitous.  But  a  great  majority  of  the 
House  did  not  agree  with  him. 

Mr.  HARLAN.  We  have  talked  about  the  necessity  for  an 
extension  of  Executive  power,  the  necessity  for  the  extension 
of  legislative  power  to  cope  with  the  growth  of  that  Execu- 
tive power.  The  third  great  need  is  the  providing  of  legis- 
lative leadership  in  times  of  stress  and  practldally  aU  times. 
The  Seventy -second  Congress  of  the  United  States,  I  be- 
lieve, will  stand  out  in  history  as  an  Indication  of  the  extent 
to  which  a  legislative  body  composed  of  highly  Intelligent 
men  may  emulate  a  mob  when  there  is  no  adequate  leader- 
ship. History  has  given  us  similar  examples,  notably  the 
Long  Parliament  just  before  Cromwell  In  England  and  the 
Constituent  Assembly  just  before  the  Ptench  Revolution. 
During  most  of  our  history,  however,  great  men  have  ap- 
peared in  Congress  commanding  sufficient  respect  to  afford 
leadership.  Here,  again,  however,  we  are  relying  not  upon 
law  or  a  system  of  government,  but  upon  the  exigencies  of 
politics. 
Mr.  CULKIN.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  HARLAN.     I  yield. 

Mr.  CULKIN.  Can  the  gentl«nan  dte  to  the  House  any 
time  in  the  history  of  the  English  Parliament  when  they 
delegated  the  taxing  power  to  the  executive  or  delegated 
other  legislative  power  to  the  executive? 

Mr.  HARLAN.    I  Will  dlscuss  that  In  Just  a  moment. 
Mr.  CULKIN.    The  gentleman  is  making  a  very  interest- 
ing speech,  and  I  want  to  compliment  him  on  it. 
Mr.  MOTT.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  HARLAN.    I  yield. 

Mr.  MOTT.  Do  I  understand  the  gentleman  to  be  admit- 
ting that  there  is  no  leadership  at  the  present  time  In  the 
3-to-l  Democratic  majority  In  the  House? 

Mr.  HARLAN.  I  am  not  discussing  leadership  now;  un- 
questionably there  is  leadership  now. 

Mr.  MOTT.  I  understood  the  gentleman  to  say  there  was 
not. 

Mr.  HAIILAN.    My  point  is  that  the  leadership  now  is  de- 
pendent upon  fortuitous  exigencies  of  politics  and  not  upon  a 
system.    We  had  leadership  when  Andrew  Jackson  was  Presi- 
dent; we  had  leadership  when  Abraham  Lincoln  was  Presi- 
dent;   we   had   leadership  when  Tlieodore   Roosevelt   was 
President;  and  whtti  Woodrow  Wilson  was  President.    We 
would  have  had  leadership  many  times  if  conditions  had 
demanded,  but  it  happened  we  were  not  In  a  crisis,  so  I  am 
not  limiting  it  to  those  men. 
Mr.  MOTT.    Do  you  have  leadership  now? 
Mr.  TREADWAY.    Will  the  gentleman  yield? 
Mr.  HARLAN.     I  yield  to  the  gentleman  from  Massa- 
chusetts. 

Mr.  TREADWAY.  Tlie  gentleman  referred  to  the  Seventy- 
second  Congress.  Will  the  gentleman  elaborate  upon  that 
statement  just  a  little? 

Mr.  HARLAN.  The  Seventy-second  Congress  was  com- 
posed of  a  group  of  men  in  which  the  political  parties  were 
evenly  divided.  We  had  a  ^?eaker  of  the  Democratic  Party 
and  a  President  of  the  Republican  Party.  We  had  a  number 
of  progressive  Republicans  and  insurgent  Democrats.  We 
were  unable,  therefore,  to  get  any  place  with  a  particular 
policy.  The  President  of  the  United  States,  on  the  most  crit- 
ical issue  that  any  President  ooukl  act,  tba  revalue  bill. 


1%3 


refused  to  lay  down  a  policy  to  this  House,  and  we  went  In 
about  435  different  directions. 

These  weaknesses  have  been  apparent  to  students  of  our 
Government  for  many  years  past.  Woodrow  WUson  dis- 
cussed them  fully  in  his  book  entiUed  "  Congressional  Oor- 
emment."  Gamaliel  Bradford,  at  the  beginning  of  the 
present  century,  prophesied  that  unless  the  United  States 
Grovemment  supplied  a  cure  for  the  three  evils  above  set 
forth,  it  would  inevitably  crash  in  the  first  half  of  thia 
century. 

During  the  forty-sixth  session  of  the  United  States  Con- 
gress a  resolution  was  Introduced  into  the  Senate  by  Senator 
George  H.  Pendleton  designed  to  strengthen  our  Government 
in  the  three  respects  just  set  forth.  That  resolution  was 
referred  to  a  committee  consisting  of  Senator  George  H. 
Pendleton,  at  one  time  Democratic  candidate  fw  Vice 
President  of  the  United  States;  Hon.  James  Q.  Blaine,  at  one 
time  Speaker  of  the  House  of  Representatives,  twice  Secre- 
tary of  State,  and  later  a  RepubUcan  candidate  for  Presi- 
dent; Hon.  W.  B.  Allison,  for  35  years  a  Member  of  the  United 
States  Senate,  and  a  former  adjutant  general  for  the  State 
of  Iowa;  Gen.  M.  C.  Butler,  a  Confederate  veteran  and  a 
major  general  of  the  Spanish- American  War;  Hon.  James  T. 
Earley;  Hon.  John  G.  Ingalls.  four  times  President  pro  tem- 
pore of  the  Senate;  and  Hon.  Orville  H.  Piatt— S  Democrats 
and  4  Republicans — a  group  of  men  whom  it  would  be  diffi- 
cult to  surpass  for  ability  and  statesmanship  in  any  legislative 

body.  ^.    ^  , 

Tbe  resolution  introduced  provided,  first,  that  members 
of  the  President's  Cabinet  should  be  entitled  at  aU  times  to 
seats  in  the  House  and  Senate,  and  that  each  Cabinet  mem- 
ber should  be  privileged  to  partake  in  the  debates  on  any 
bill  affecting  his  particular  executive  department;  seccmd. 
it  was  provided  that  on  certain  days  ths  attendance  of  tbese 
Cabinet  members  would  be  reqidred  for  the  purpose  of  an- 
swering questions  of  general  welfare  under  the  rules  of  the 
House  and  Senate  concerning  their  particular  department. 

This  resolution  received  a  very  thorough  consideration 
at  the  hands  of  this  special  committee,  both  as  to  its  ad- 
visability and  as  to  its  constitutionality,  and  also  a  unani- 
mously favorable  report.  Obviously  it  would  immediately 
bring  about  many  changes  for  which  the  times  were  not 
propitious.  It  was  very  far  in  advance  of  the  icteals  of  the 
people  of  that  day. 

For  example,  we  were  at  that  time  on  the  verge  of  a  great 
civil-service  reform  that  came  in  4  years  afterward.  We 
were  on  the  verge  of  a  tariff  program  that  subsequently  ap- 
pealed to  aU  sectional  interests  in  the  United  States.  We 
were  on  the  verge  of  these  pension  raids  on  the  Treasury  of 
the  United  States  later  t«nporarily  halted  by  Orover 
Cleveland.  A  great  many  interests  did  not  want  to  see  uni- 
fied government  by  the  House  and  Senate.  Also  at  that 
time  it  was  not  always  the  custom  to  select  the  most  able 
men  in  the  Cabinet.  A  great  many  Cabinet  members  were 
then  selected  on  accoimt  of  their  political  power  rather  than 
for  their  ability,  and  it  might  be  embarrassing  to  require 
such  men  to  be  constantly  in  the  spotlight.  At  any  rate,  the 
bill  did  not  get  more  than  a  favorable  report,  but  it  was  a 
very  thorough  report  from  this  aWe  committee. 

Since  that  time  we  have  passed  through  this  present  panic. 
We  have  seen  the  Inevitable  growth  of  Executive  power. 
We  have  seen  the  absolute  necessity  of  creating  legislative 
power  capable  of  controlling  and  working  with  that  growth 
of  Executive  power.  We  now  know  the  need  of  unifying 
legislative  leadership.  The  conditions  now  are  very  mudi 
different  than  they  were  at  that  time. 

Mr.  DUPPEY  of  Ohio.    Will  the  gentleman  yield? 

Mr.  HARLAN.    I  yield  to  the  gentleman  from  Ohio. 

Mr  DUFPEY  of  Ohio.  There  Is  now  pending  before  the 
Committee  on  the  Judiciary  H.  R.  5493.  which  is  entitled  "A 
bill  granting  the  members  oi  the  Cabinet  the  right  of  d^mte 
on  the  floor  of  Congress."  Do  I  understand  the  gentleman 
to  be  In  favor  of  this  bill? 

Mr.  HARLAN.  That  is  the  bill  I  am  disCTisstng  and  ad- 
vocating here.  I  hope  to  have  a  hearing  befon  the  Judi- 
ciary Comnaittee  on  that  problem. 
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Mr,  DUFFEY  o/  Ohio.  There  are  some  members  oX  the 
Cabinet  we  would  not  want  on  the  floor  of  the  House. 

Mr.  HARLAN.  I  will  say  to  the  gentleman  that  if  that  l5 
so — which  I  would  not  care  to  admit — then  thi3  bill  is  the 
very  best  measure  we  could  possibly  devise  to  meet  that 
situation,  for  the  reason  that  it  a  man  were  in  the  spotlight 
and  subject  to  public  questioning,  he  could  not  hold  down 
the  job  unkos  he  were  equipped  for  the  office.  He  would 
have  to  kzK>w  his  business  or  he  would  soon  appear  to  be  so 
incompetent  that  his  removal  would  be  necessary. 

Mr.  COX.    WIU  the  genUeman  yield? 

Mr.  HARLAN.     I  yield  to  the  genUeman  from  Georgia. 

Mr.  COX.  Does  the  gentleman  interpret  the  measure 
which  be  is  proposing  and  advocating  as  a  further  extension 
of  executive  power? 

Mr.  HARLAN.    I  do  not. 

Mr.  COX.  Can  it  be  construed  as  an  encroachment  of 
the  executive  branch  upon  the  legislative  branch?  In  the- 
ory, the  legislative  branch  Is  the  dominant  branch  of  gov- 
ernment, but  in  practice,  is  it?  Is  it  to  recapture  some  of 
the  powers  that  the  legislative  branch  has  voted  away,  or  will 
it  mean  a  further  encroachment  upon  the  legislative  branch 
by  the  csMcutive  branch?    How  la  it  going  to  work  out? 

Mr.  HARLAN.  I  thank  the  gentleman  for  that  question. 
Right  an  this  point  I  shall  read  a  brief  part  of  the  report  of 
tha  connmittee  on  the  farmer  Senate  bill,  which  gives  the 
much  clearer  than  anything  I  could  say: 


It  hAfl  been  objected  thAt  the  effect  of  thU  Introdurtlon  of  the 
heads  of  (topartmenta  upon  Uie  floor  would  be  largely  to  tncreaae 
tike  influence  at  tlve  Kxecutlva  on  leglelaUon.  Your  comnxlttee  does 
not  AbATs  tbie  appreheoflon  The  Lnforxn«tlon  gtren  to  Congress 
would  doabtlees  be  more  pertinent  and  exact:  the  recommendation 
would,  perbape.  be  presented  with  greet  affect;  but  on  the  other 
hand.  tii«  Membere  of  Congieea  would  lUao  be  put  on  the  alert  to 
■ee  tbat  litm  influence  U  In  proportion  cnly  to  the  value  of  the  m- 
formatlon  and  the  suggestions,  and  thi;  public  would  be  enabled 
to  determine  whether  the  InOoencc  la  exerted  by  pereuaclon  or  by 
argumenr..  Mo  one  who  has  occupied  a  eeat  on  the  floor  of  either 
Houae.  ni)  one  of  thoae  who.  year  after  year,  so  Induatrioualy  and 
falthfullj  and  correctly  report  the  proteedlngs  of  the  Houaee.  no 
freq^uenter  of  the  lobby  or  the  gallery,  can  have  failed  to  dlacern 
the  influence  exerted  upon  ieglalatlon  ay  the  vlalU  of  the  heads 
of  depar'jnente  to  the  floors  of  Oongiesa  and  the  vlaits  of  the 
Members  of  Congress  to  the  ofBces  in  tae  departmcnu.  It  is  not 
necessary  to  say  that  the  inlluence  la  dishonest  or  corrupt,  but  it 
IS  UlcgUlmate;  It  is  exercised  In  secret  by  mearw  that  are  not  pub- 
lic— by  meena  which  an  hornet  public  opinion  cannot  accurately 
discover  and  over  which  It  can  therefoie  exerciae  no  Just  control 
Tl.e  open  Information  and  argument  provided  by  the  bill  may  not 
auppiant  these  secret  methods,  but  th»y  will  enable  it  dlsrrtml- 
naung  public  judgment  to  determine  whether  they  are  aufllrient 
to  exercise  tiM  Influence  which  is  actually  cxertod  and  thus  dii«arm 
tbem. 

Mr.  HOKPPCL.     Will  the  gentleman  yield? 

Mr.  HARLAN.  I  yield  to  the  gentleman  from  California, 
but  I  will  not  yield  hereafter  until  I  finish  my  statement. 

Mr.  HOZPPEL.  It  has  been  my  oboervaUon  that  it  would 
ba  of  tnterest  to  the  public  if  Cabinet  officers  were  muzzled 
and  preTented  from  sending  to  the  Members  of  Congress 
and  to  tiM  rubtle  of  the  United  States  every  day  a  large 
MBOunt  of  propaganda.  I  throw  handfiils  of  that  sort  of 
mail  In  the  wastebaaket.  which  is  staat  to  me  by  these  Cab- 
inet aOlcers. 

Mr.  HARLAN.    I  did  not  yield  to  the  gentleman  for  a 


The  KseeutlTe  power  has  expanded  with  the  needs  of  the 
It  cannot  and  will  not  go  any  further  than  is  neces- 
sary for  Ooircniineflit,  but  It  will  expand  that  far.  The  pur- 
pose and  Intent  of  this  bill  Is  to  put  that  power  under  the 
imbUe  spotlight  and  under  puUlc  furveillance  instead  of.  as 
suggested  by  the  Senate  committee,  to  keep  It  rather  secret. 

The  adoption  of  the  system  which  would  have  compelled 
the  nattanal  aAninlstrmtion  at  all  times  to  assume  leader- 
ship and  to  axpreas  dtafavor  on  onmerltcuious  pension  bills. 
locraOlng  tariffs,  and  harbor-iniiproTement  measures  did  not 
set  veil  with  Congreaa  in  that  day.  However,  we  have  gone 
a  Ions  way  shice  then.  Our  experiences  from  1920  to  1932 
have  certainly  prepared  us  for  the  need  of  honesty  and  effi- 
clancy  In  Ooiremment  and  especially  in  the  Cabinet  posts 
of  tha  esecutlTe  department.    Our  experiencea  from  1933 


to  1935  have  once  more  shown  us  that  in  times  of  stress, 
whether  military  or  economic,  executive  leadership  and  ex- 
paasion  of  executive  powers  are  necessary  to  our  salvation. 
We  would  need  nothing  more  than  our  experiences  with  the 
Seventy -second  Congress,  which,  by  its  utter  futility,  cast  a 
pall  of  Klooni  and  hoptlessner.s  over  this  country  the  like  of 
which  had  nrvf»r  bclure  fxutcd.  to  convince  us  that  leader- 
ship in  legislation  w  a  most  important  factor. 

Mr.  AI.I.FIN.     Will  the  genUeman  yield? 

Mr.  HARLAN.     I  yield  to  the  gentleman  from  Illinois. 

Mr.  ALLEN.  Tlie  gentl*inan  mentioned  several  times 
abou:  an  emerKency  now  existing. 

Mr.  HARLAN.     Yes,  I  havr  mentioned  that  in  my  talk. 

Mr.  ALLEN.  Highly  paid  publicity  agents  tell  us  that 
everything  is  booming;  that  after  spending  and  sloughing 
away  $15,000,000  everything  i.s  booming  and  we  are  on  our 
way.  Now,  L.  there  an  emergency,  or  axe  they  lyuig?  Are 
things  booming? 

Mr.  HARLAN.  That  has  nothing  to  do  with  the  subject 
I  am  discussing. 

Mr.  ALLKN.  What  does  the  gentleman  think  about  that 
propoeition?  Is  the  country  booming,  or  are  we  under  an 
emergency? 

Mr.  HARLAN.  I  will  talk  to  the  gentleman  privately  on 
that  matter.  The  quesition  of  the  gentleman  is  clearly  out 
of  order. 

The  thing  I  have  in  mind,  and  which  the  Senate  of  the 
United  States  had  in  mind,  and  everyone  who  has  thought 
about  this  seriously  has  in  mind,  is  to  devise  some  system 
that  will  work,  emergency  or  no  emergency.  This  has  to 
do  with  system  of  government  and  not  a  government  by  indi- 
viduals. 

Our  constitutional  forefathers  nev"r  showed  any  hesitancy 
at  all  about  the  intermingling  of  the  tlirec  functions  of  gov- 
ernment in  order  to  make  that  government  efTective.  They 
did  not  hesitate  to  obliterate  the  line  between  the  executive, 
legislative,  and  judicial  departmonts  when  that  was  neces- 
sary to  accomplish  an  end.  They  knew  about  the  needs  of 
wa.-  and  they  made  the  President  Commander  in  Chief  of  the 
Army  and  Navy,  with  all  necessary  power.  Tlicy  could  not 
forcsa?  the  needs  of  such  a  depression  as  the  world  is  in  at 
the  pre.^^^ent  time,  and  therefore  could  not  expressly  grant  the 
ncce.ssary  power,  but  they  have  left  it  within  the  power  of 
the  lp«i.slaturr>  not  cnly  to  grant  that  power  but  to  control 
It  if  necessary.  Under  the  powers  granted  to  the  legislature 
we  have  created  adinmistrative  agencies,  such  as  the  Inter- 
state Commerce  Commission  and  the  Federal  Trade  Coia- 
mission.  that  combine  within  themselves  legislative,  e.xeca- 
tlve.  and  Judicial  functions. 

The  judicial  branch  of  the  Government  has  full  and  com- 
plete power  to  legislate  and  pa-ss  its  niles  of  practice  and 
then  to  execute  those  rules  by  providing  penalties  for  tht;ir 
infraction.  Congress  alone  .seenvs  to  have  very  little  judic  al 
power  and  practically  no  executive  power  except  the  right  to 
iastltute  impeachment.  It  is  true  that  the  caucus,  the 
Speaker  of  the  House,  and  the  Rules  Committee  together  per- 
form a  number  of  executive  functions  vested  in  the  British 
Cabmet,  but  this  has  never  furnished  a  real  executive  drive 
for  our  legislative  body.  For  the  most  part,  we  have  drifted 
through  the  years  in  the  hands  of  committees.  Macauley 
once  said  in  effect  that  victories  had  often  been  won  by  pcor 
generals,  but  that  no  battle  had  ever  been  won  by  a  detwtLig 
society. 

The  manner  in  which  England  has  ridden  out  the  stonns 
of  the  last  century  because  its  Parliament  has  constantly  as- 
sumed its  proper  function  of  making  laws  and  faithfu  ly 
watching  over  their  execution  ought  to  furnish  an  exami>le 
worthy  of  our  emulation. 

Mr.  CULKIN.     Mr  Speaker,  will  the  gentleman  yield. 

Mr    HARLAN.     I  yield  to  the  gentleman  from  New  York. 

Mr.  CULKIN.  I  simply  wish  to  suirgest  to  the  gentlemin 
at  thL<s  point  that  he  is  proposing  we  adopt  the  English  par- 
liamentary S3rstem  where  the  responsible  Cabinet  members 
are  on  the  floor  of  the  Parliament  and  subject  to  query  by 
members  of  Parliament. 
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Mr.  HARLAN.  There  are  so  many  questions  being  asked 
me.  may  I  at  this  time,  Mr.  Speaker,  ask  unanimous  consent 
to  proceed  for  15  additional  minutes? 

Mr.  HOEPPEL.  Mr.  Speaker,  reserving  the  right  to  object, 
I  'wiU  not  object  if  the  gentleman  win  yield  for  a  question 
which  I  shall  propound  In  a  moment. 

Mr.  HARLAN.    I  Will  yield  to  the  gentleman. 

Mr.  COX.  I  trust  the  gentleman  will  not  yield  to  any 
tuch  proposition  as  that.  The  gentleman  has  evidently  spent 
a  great  deal  of  time  In  the  collection  of  the  data  he  is  now 
using.  The  gentleman  Is  making  a  very  Informative  and 
very  interesting  statement.  I  think  to  the  gentleman  is  due 
the  unanimous  consent  of  the  House  for  15  additional  min- 
utes without  attaching  to  his  request  any  such  half-way  in- 
sulting proposition  as  the  one  made  by  the  gentleman  from 
California. 

Mr.  HARLAN.    I  shall  yield  to  the  gentleman  for  a  brief 

question. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 
There  was  no  objection. 

Mr.  CULKIN.  I  asked  the  gentleman  if  his  suggestion  is 
that  we  adopt  the  present  parliamentary  system  in  England 
where,  at  the  present  time,  the  Parliament  retains  all  its 
powers. 

Mr.  HARLAN.  I  will  answer  that  question  "no."  The 
prei^ent  parliamentary  system  in  England  has  these  features. 
The  Cabinet  frames  all  the  laws.  It  is  appointed  ostensibly 
by  the  Crown  but  actually  by  Parliament.  It  controls  these 
laws  on  the  floor  of  Parliament  and  Parliament  has  no  power 
at  all  to  amend  these  laws.  They  either  vote  them  up  or 
down.  The  gentlemen  in  the  Congress  of  the  United  States 
who  object  to  gag  rule,  if  in  Parliament,  would  "  bum  up  ",  I 
Imagine. 

Mr.  CULKIN.  If  they  vote  them  down,  th^  have  to  go  to 
the  people  immediately. 

Mr.  HARLAN.  If  these  bills  are  voted  down,  then  they 
have  the  choice  of  a  new  Cabinet,  a  reformed  Cabinet,  or 
they  go  to  the  people. 

This  measure  which  I  am  advocating.  H.  R.  5493,  does 
not  vest  in  the  Cabinet  the  right  to  frame  bills.  This  right 
stays  with  the  Congress  as  It  is  at  the  present  time.  It 
does  not  provide  for  going  to  the  peoide.  because  in  the 
United  States  we  go  to  the  people  every  2  years.  It  does 
not  give  the  Cabinet  the  right  to  control  the  rules  of  con- 
sideration on  the  floor.  It  does  not  give  Congress  the  right 
to  demand  the  resignation  of  a  Cabinet  member,  and.  there- 
fore, it  is  materially  different  from  the  British  system. 

Mr.  DUFFEY  of  Ohio.  Mr.  Speaker,  will  the  gentleman 
yield? 
Mr.  HARLAN.  I  yield  to  the  gentleman. 
Mr.  DUFFEY  of  Ohio.  Do  I  understand  from  the  gen- 
tleman that  this  Congress  has  the  Inherent  right  to  extend 
an  invitation  to  a  member  of  the  Cabinet,  or  anyone  else,  to 
come  here? 

Mr.  HARLAN.  I  may  say  that  this  Congress,  under  the 
Constitution,  unquestionably  has  the  right  to  pass  such  a 
bill.  When  our  Government  was  organized  in  1789  It  was 
provided  in  a  number  of  the  bills  with  respect  to  Cabinet 
officers,  especially  the  one  establishing  the  office  of  Secre- 
tary of  the  Treasury,  that  he  should  appear  before  Con- 
gress and  report  on  his  office,  and  the  same  was  true  with 
respect  to  the  Secretary  of  War.  The  fact  of  the  matter 
is  that  In  the  early  days  of  our  Congress  the  members  of 
the  Cabinet  did  the  very  thing  we  are  contemplating  in 
this  measure  at  the  present  time. 

The  early  Journal  of  Congress  shows  that  on  Wednesday, 
July  22,  1789,  the  Secretary  of  Foreign  Affairs.  Mr.  Jeffer- 
son, was  attended  agreeably  to  order  and  made  the  necessary 
explanations. 

Saturday.  August  23.  1789.— The  Senate  again  entered  on  execu- 
tive business.  The  President  erf  the  United  SUtes  came  Into  the 
Senate  Chamber  attended  by  General  Knox,  Secrotory  of  War^  and 
laid  before  the  Senate  the  following  eUtwanent  of  facte  with  the 
qucsclons  thereto  annexed,  for  their  advloe  end  conaent. 

FYidav.  August  7.  1788.— The  following  meesage  wae  received 
frcm  the  President  of  the  United  SUtae  toy  General  Knox,  the 
Secretary  of  War.     •     •     • 


Monday.  August  10,  1789. — The  following  meaeage  wee  received 
from  the  President  by  General  Knox.  Secretary  of  War.  who 
delivered  In  the  same,  together  with  statement*  of  taroope  In  the 
service  of  the  United  States. 

The  act  of  1789,  organizing  the  Treasury  Department, 
provided — 

That  the  Secretary  of  the  Treasury  shall  from  time  to  time 
digest  and  prepare  plans  for  the  improvement  and  management 
of  the  revenue  and  for  the  support  of  the  public  credit.  •  •  • 
shall  make  report  and  give  voice  to  every  project  of  the  legis- 
lature in  person  or  in  writing  as  may  be  required. 

Mr.  HOEPPEL.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  HARLAN.    I  yield. 

Mr.  HOEPPEL.  Does  the  gentleman  believe  that  if  we 
voted  for  this  bill  and  put  a  crown  on  the  heads  of  these 
tyrants  in  the  Cabinet  that  they  would  condescend  to  see  a 
mere  Member  of  Congress  when  he  endeavors  to  speak  to 
tbem  on  public  business. 

Mr.  COX.  Mr.  Speaker,  if  the  gentleman  win  yield  to 
me,  the  gentleman  from  Ohio  is  making  a  n<mpolitical 
statement 

Mr.  HOEPPEL.    I  am  speaking  in  the  interest  of  the  tax- 

Dctvcr 

Mr.  COX.  And  I  do  wish  our  friends  would  desist  from 
undertaking  to  convert  it  Into  a  partisan,  political  exposition. 

Mr.  HOEPPEL.  That  is  all  the  Cabinet  officers  are  doing 
now— playing  politics. 

Mr.  HARLAN.    I  will  answer  the  gentleman  from  CaU- 

fornla. 

The  Ccaigress  has  absolute  power  to  paa  this  bilL  There 
is  no  question  about  that;  and  if  Congress  has  the  power  to 
enact  this  law,  the  Congress  that  controls  the  appropriation 
of  money  could  compel  these  Cabinet  members  to  come  here 
if  that  question  should  ever  arise.  I  do  not  think  it  would  be 
politic  for  such  a  question  to  be  raised. 

Mr.  MOTT.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  HARLAN.    I  yield. 

Mr.  MOTT.  Under  present  law^  the  committees  which 
have  more  to  do  with  framing  legislation  than  any  other 
body  have  the  power  to  subpena  dad  to  call  Cabinet  members 
before  them  and  discuss  the  pending  bills  and  get  their 
opinion  upon  them. 

Mr.  HARLAN.  I  may  say  that  that  is  done  in  secret  com- 
mittee meetings  in  which  there  is  very  limited  publicity  and 
in  which  the  Congress,  as  a  whole,  does  not  have  a  chance  to 
function. 

Mr.  MOTT.  Is  there  any  reason  why  the  interrogation  of 
Cabinet  members  by  committees  should  not  be  done  in  an 
open  meeting  where  all  the  Members  of  Congress  could  at- 
tend, if  they  desired  to  do  so? 

Mr.  HARLAN.  There  is  no  reason  for  that  except  ttiat 
this,  as  a  matter  of  system,  would  make  for  publicity,  whereas 
our  present  system  makes  for  secrecy. 

Mr.  MOTT.    But  here  is  the  point 

Mr.  HARLAN.  Oh,  I  want  to  go  ahead  with  my  address, 
and  I  wish  the  gentleman  would  not  take  up  so  much  time. 

Mr.  MOTT.  I  shall  not  ask  the  gentleman  any  more 
questions,  but  I  did  want  to  get  his  idea  on  this.  If  we  can 
have  a  free  and  full  discussion  by  Cabinet  members  on  legis- 
lation before  committees,  what  would  be  the  particular  virtue 
of  having  them  here  on  the  floor  of  the  House  as  well?  What 
would  we  gain  by  it? 

Mr.  HARLAN.  Two  things  would  be  gained.  In  the  first 
place,  it  would  tend  to  keep  off  the  floor  purely  sectional  and 
bloc  bills  for  the  reason  that  every  one  of  those  bills  would 
affect  some  administrative  branch,  and  having  a  member 
of  the  Cabinet  In  the  House  at  necessary  times  and  In  the 
Senate,  the  Executive  viewpoint  on  all  of  these  local  bills 
would  become  a  matter  of  necessity,  not  a  matter  of  chance. 
They  would  be  here  for  examination.  They  would  have  to 
answer  or  else  remahi  sUent  and  ridiculous.  If  we  have  an 
Executive  opinion  on  aU  these  bills  and  publicity,  we  will  go 
a  great  step  toward  removing  local  bloc  bills  from  Congress 
much  better  than  we  do  now.  I  ask  now  to  proceed  until 
I  have  flnislied,  and  then  I  shall  answer  any  additional 
questions. 
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eaecouTe  CKp«nmen(.     our  experiences  nrom  1933    members  of  ParU&ment. 


Frlcliiv.  August  7.  1788.— The  foUowing  mevage  wma  nsceivcu 
frcm  the  President  of  the  United  SUtee  lij  Oeneral  Knox,  the 
Secretary  of  War.     •      •     • 


I  have  finislied,  and  tnen  i  snau  answer  unjr   ikhuuuui 
questions. 
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IPngiamf  durtnff  the  last  century  has  rldd-m  through  storms  i 
that  have  been  Just  as  perilous  as  any  that  we  have  gone  I 
through.    In  1832  she  had  a  potential  civil  war  on  her  hands. 
There  were  rioU  and  massacres  in  Manchester.    The  French  \ 
Government  fell,  but  Ijecause  of  the  operation  of  the  British 
syitem,  very  largely  because  of  that,  a  civil  war  was  averted. 
and  their  Government  continued  to  function. 

A  few  years  later  the  Government  of  the  United  States 
was  met  by  an  internal  problem  no  more  serious  than  that 
confronted  by  England  20  years  before.  Yet  in  our  Con- 
gress, neither  in  the  Senate  nor  the  House,  was  there  anyone 
to  speak  effectively  and  with  power  of  the  desire  of  the 
people  for  peace.  Sectionalism  was  rampant.  A  lot  of 
fanatics  in  the  North  combined  with  some  hotheads  In  the 
South  and  the  Civil  War  was  upon  us.  With  a  National 
Cabinet  to  speak  on  the  floors  of  Congress  for  the  sane  i{ood 
sense  of  the  whole  country  concessions  could  easily  have  been 
made  to  avoid  that  conflict. 

After  the  World  War  England  alone  of  the  large  countries 
In  Europe  has  been  able  to  ride  out  the  storm.  We  have 
blundered  through  relying  on  the  genius  of  the  world's 
greatest  leader.  Franklin  Roosevelt,  but  forsaking  legislative 
responsibUitlet.  In  the  early  part  of  this  century,  with 
labor  troubles  all  over  England,  she  handled  all  those  ques- 
tions, particularly  around  about  1909,  1910.  with  a  minimum 
of  disturbance,  as  compared  to  other  Eiiropean  countries. 

In  speaking  of  this  Engii«h  system,  John  Stuart  Mill  said : 

When  »  populju-  body  knows  what  It  U  nt  for  and  what  It  la 
unfit  for.  It  will  more  and  more  understand  that  It  Is  not  It.) 
busloee*  to  Mtmlnlster.  but  that  It  ts  its  business  to  see  that  the 
admlnletraUoa  U  done  by  proper  penooe.  and  to  keep  them  to 
their  duttea 

That  Is  the  purpose  (rf  this  bill.  It  gives  the  legislative 
branch  of  our  Government  a  control  they  have  never  had 
before  over  this  expansion  of  powers  that  we  cannot  get 
away  from,  no  matter  what  we  da  We  would  not.  I  believe, 
adopt  the  English  system,  but  this  part  of  it,  combined  with 
the  system  that  we  do  have,  would  give  us  all  of  the  benefits 
and  the  strengthening  effect.  It  seems  to  me.  of  the  British 
system.  Under  this  bill  members  of  the  Cabii^t  would  be 
constantly  In  the  limelight.  Their  conduct  under  discre- 
tionary powers  granted  by  the  Legislature  would  always  be 
subject  to  legislative  surtelUance.  Just  the  other  day  we 
voted  In  the  House  $MQ0,00e.000  to  the  executive  depart- 
ment to  distribute  in  the  next  2  jrears.  and  we  have  nothing 
whatever  to  say  about  its  distribution.  With  this  bUl.  while 
Coi^pnm  is  in  session,  the  members  of  the  Cabinet  supervis- 
ing the  dlstributkm  would  be  constantly  under  inquiry  as  to 
what  they  intended  to  do.  and  this  Congress,  instead  of  lazily 
pa«riT<g  thi«i  distribution,  would  have  some  control  over  it. 

Mr.  CULKIN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  HARLAN.    Yes. 

Mr.  CULKIN.  Can  the  gentleman  conceive  of  the  British 
Parliament  voting  the  Executive  $4,800,000,000? 

Mr.  HARLAN.    I  can.  if  the  cabinet  wishes  it. 

Mr.  CULKIN.  But  the  Executive  has  not  said  where  this 
money  la  going  to  be  spent. 

Mr.  HARLAN.  I  cannot  argue  that  at  this  time.  The 
very  preaence  of  members  of  the  Cabinet  in  the  Legislature 
would  make  the  passage  of  bills  presented  to  appease  purely 
sectional  or  bloc  interests  very  difficult,  because  the  national 
viewpoint  on  these  blUs  would  be  constantly  asked  for.  At 
the  same  time  Congress  would  grant  any  enlargement  of  the 
Executive  power  necessary  to  handle  any  situation,  even  as 
our  constitutional  fathers  provided  that  the  President  in 
time  of  war  should  be  the  Commander  in  Chief  of  our  Army 
and  Navy. 

Lord  Bryce.  in  speaking  of  this  power  In  the  hands  of 
Abraham  Lincoln,  said: 

PreaUlent  Lincoln  wielded  more  power  than  any  KngUsh -speaking 
ruler  since  CromweU. 

It  Is  no  tff*  Important  in  times  of  financial  panic  when  our 
Government  is  fighting  against  forces  of  industi-ial  destruc- 
tion, that  our  President  should  alao  have  full  power  to  mar- 
thaX  our  nattonai  stzength. 


Gladstone  said: 

The  offlre  of  Prime  Minister  as  It  Is  now  exercised  is  a  proof  ind 
a  re?uU  o(  the  neces.sity  which  now  exists  In  our  political  sysem 
for  the  concentration  of  power  and  responalbimy  In  the  hand;  of 
one  man  In  whom  the  soyerelgn  and  the  nation  can  alike  conl.de, 
and  from  whom  ihey  have  a  right  to  expect  a  deflnlte  policy  ar.d  a 
vigon  u.s  ad  minis  t  ration. 

Tliat  was  many  years  ago  in  England  when  they  were  f  ic- 
ing a  crisis  not  as  bad  as  we  have  now;  but  Gladstone,  one 
of  the  greatest  men  of  the  English-speaking  race,  said  t  oat 
expansion  of  executive  power  to  meet  these  problems  is 
necessary. 

In  commenting  on  the  absence  of  such  power  in  the  United 

States  Government,  Lord  Bryce  says: 

These  observations  may  sulDce  to  show  why  the  fathers  of  the 
Ccm.stif.utlon  did  not  adopt  the  English  parliamentary  or  cab  act 
system  They  could  not  adopt  it  because  they  did  not  know  of  Its 
exlotence  They  did  not  Itnow  of  It  because  It  wa.-^  still  Immat  ire. 
berau.'?  Enijlls.'^.mpn  th.-m.selves  hiul  not  underbtood  :t.  because  the 
recognized  authorities  did  not  mention  It. 

I  may  say  that  the  British  system  has  been  evolved  si  ice 
our  .'-ystcm.  The  Federation  of  Switzerland  has.  of  course, 
grown  up  since  our  Congress,  and  they  have  adopted  ainiast 
e\-erytliing  else  we  had  in  our  Constitution  except  the  exe  u- 
tive  department.  They  provided  an  executive  consLstinn  of 
a  cabinet  of  seven,  but  they  provided  exactly  the  thing  tliat 
is  provided  here  in  H.  R.  5193,  namely,  that  those  members 
of  the  executive  cabinet  shall  sit  in  their  legislative  boly, 
be  subject  to  questioning,  and  privileged  to  debate.  Swit:-.'r- 
land  did  not  provide  for  going  to  the  people.  If  the  cab"  net 
is  defeated,  it  Is  simply  defeated  and  goes  on  with  the  r.rxt 
piece  of  busine.ss  until  the  next  election.  Just  as  we  have  to 
do  in  this  country.  But  the  Swiss  people,  having  expt-nence 
since  the  adoption  of  our  Constitution,  have  seen  the  wise  )m 
of  a  full  legislative  check. 

I  wish  to  Introduce  here  some  remarks  of  Hon.  Han  lis 
Taylor,  at  one  time  our  Minister  Plenipotentiary  to  Spji.n, 
who  was  later  one  of  our  representatives  on  the  Ala^<a 
boundary  dispute,  and  who  was  our  legal  advisor  at  the 
Spanish-American  Treaty,  and  a  very  great  man.  Af  er 
staling  that  the  President  of  the  United  State.s  is  elected  on 
a  political  platform  and  is  responsible  for  carrying  it  out  ho 
shows  that  there  is  no  way  whereby  the  President  can  <  x- 
pre&s  himself  on  legislation  or  In  debate.  I  shall  put  lis 
remarks  m  at  this  point: 

The  dlfBculUee  arising  out  of  thU  system  of  organized  conf u>  on 
reveal  two  weak  spots  m  our  system  of  Federal  Oovcrnmcr.t 

The  first  difficulty  consists  of  the  want  of  power  In  the  Presld.-nt 
and  his  Cabinet  (a  power  universally  conceded  elsewhere)  to  su  aa 
a  poUtlcal  supreme  court,  and  to  interpret  the  party  platform  by 
reducing  lU  general  statements  to  the  concrete  forms  of  proposed 
acts  of  Congres.s  The  Be<'ond  diiSculty  consists  of  the  want  of 
power  In  th<*  Cabinet  to  offer  such  proposed  acts  In  the  Houses  bls 
the  omclal  expressions  of  the  party  which  It  represents,  to  in;  tst 
under  the  rules  upon  their  early  consideration,  and  to  take  pan  In 
the  debates  upon  them. 

Under  every  parliamentary  system  In  the  world  except  our  rwn 
these  two  fundamental  rights  are  secured  to  the  executive  as  pr  ic- 
Ucal  expedients  absolutely  necessary  for  the  prompt  and  orderly 
consideration  of  great  national  measures,  which  have  a  natural 
precedence  over  aU  other  business.  All  exlsUng  cabinet  systems 
except  our  own  are  modeled  after  the  English,  and  that,  we  sho  ild 
not  fall  to  remember,  has  been  developed  since  the  making  of  nur 
Federal  ConsUtutlon,  In  order  to  enable  the  reorganized  Engl  sh 
democracy  to  transact  the  vast  business  of  an  exnplre  upon  busln  iam 
principles  and  In  accordance  with  the  will  of  the  majority 

The  fathers  therefore  had  no  opportunity  to  see  the  workings  of 
the  English  Con.«tltutlon  In  Its  modem  farm;  they  had  no  knc Pl- 
edge of  the  advantages  of  cabinet  government  as  now  underst4>)d. 
and  consequenUy  It  cannot  be  assumed  that  they  rejected  U  aa 
unsuitable  to  our  conditions.  For  the  want  of  something  bet  er 
they  c<iulpped  the  two  houses  with  the  legislative  machinery  knu  wa 
as  the  '*  committee  system  ";  and  In  the  early  days,  when  the  v  Jl- 
lune  of  legislative  work  was  very  small,  that  system  was  ai.frs 
quale.     •      •     • 

Mr.  MOTT.    Will  the  gentleman  yield? 

Mr.  HARLAN.     I  yield. 

Mr.  MOTT.  It  is  true  that  the  President  is  elected  or  a 
platform,  but  all  of  the  legislative  members  of  the  diflerf  nt 
State's  aixl  the  national  legislative  body  are  also  elected  at 
the  same  time  on  the  same  platform. 


Mr.  HARLAN.  But  the  people  look  to  the  Executive  to 
carry  out  that  responsibility. 

Mr.  HOEPPEL.    Will  the  genttemim  yield? 

Mr.  HARLAN.  I  cannot  yield  any  further.  I  have  yielded 
four  times  to  the  gentleman. 

Now,  I  wish  to  read  further  from  the  committee  report 

in  this  connection: 

This  bill  will  not  change  the  Cabinet's  legal  relations  either  to 
the  President  or  to  the  Congreas.  It  will  not  make  their  tenure 
of  office  in  anywise  dependent  on  the  favor  of  congressional 
majorities  or  on  adverse  votes  of  either  or  both  of  the  Hoxises. 
They  caruiot  assume  undue  leadership  In  Congrsas,  because  suc- 
cess will  not  prolong,  as  defeat  will  not  terminate  their  tenure 
of  office.  They  may  be  removed  by  tl»  Prasldent  at  any  moment, 
notwithstanding  their  success. 

But  here  in  the  closing  paragraph  of  that  report  is  one 
of  the  most  elementary  reasons  why  that  bUl  was  not  passed 
by  the  Congress.    It  says: 

Your  committee  believes  that  the  ad(H>tlon  of  this  bill  and 
the  effective  execution  of  Its  provisions  will  bs  the  first  step 
toward  sound  clvll-servlce  reform,  which  wUl  secure  a  larger 
wisdom  In  the  adoption  of  policies,  and  a  better  system  In  their 
execution. 

This  system  will  require  the  selection  of  the  strongest  men 
to  be  heads  of  departments  and  wUl  require  them  to  be  well 
equipped  with  the  knowledge  of  their  offices.  It  will  also  require 
the  strongest  men  to  be  the  leaders  of  Oongreas  and  participate 
in  debate.  It  wUl  bring  those  strong  men  In  contact,  perhaps 
Into  conflict,  to  advance  the  pubUc  wesl,  and  thus  stimulate  their 
abilities  and  their  efforts,  and  win  thus  assuredly  result  to  the 
good  of  the  country. 

Now,  for  us  to  bewail  the  growth  of  Executive  power  is 
just  like  crying  over  the  snows  of  last  winter,  or  to  bewail 
the  happiness  of  yesteryear. 

Mr.  COOPER  of  Ohio.    Will  the  gentleman  yield? 

Mr.  HARLAN.    I  yield. 

Mr.  COOPER  of  Ohio.  A  few  moments  ago  I  understood 
you  to  have  said  that  the  President-elect  was  the  one  man 
in  whom  the  people  of  the  United  States  placed  confidence. 
Where  does  the  minority  come  In?  Where  Is  their  repre- 
sentation? It  does  not  mean  that  because  a  man  is  elected 
President  he  meets  with  the  approval  of  the  enUre  popula- 
tion of  the  United  States. 

Mr.  HAFtLAN.  I  am  sorry  If  I  said  that  the  President 
was  the  only  person  In  wh<Hn  the  people  placed  confidence. 

Mr.  COOPER  of  Ohio.  I  think  the  gentleman  was  quot- 
ing someone  when  he  made  that  statement. 

Mr.  HARLAN.  I  am  told  by  my  coOeagues  sitting  here  In 
the  front  row  that  I  did  not  make  that  statement. 

Mr.  COOPER  of  Ohio.  The  gentleman  does  believe  there 
ought  to  be  a  place  for  the  minority  In  any  administration? 

Mr.  HARLAN.  The  minority  now  has  its  representation 
in  the  legislative  body. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Ohio  [Mr.  Harlan]  has  again  expired. 

Mr.  FIESINGER.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  gentleman  may  proceed  for  2  additional  minutes. 

The  SPELAKER  pro  tempore.  Is  there  obJecti(»i  to  the  re- 
quest of  the  gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  FIESINGER.  My  good  friend  the  gentleman  from 
Georgia  [Mr.  Cox]  asked  as  to  whether  the  gentlemui  was 
arguing  for  an  expansion  of  executive  power  or  a  recapture 
of  legislative  power.  I  think  the  gentleman  from  Ohio,  in  a 
very  able  argument,  has  answered  the  question.  There  are, 
however,  one  or  two  thoughts  in  my  mind.  We  have  in  this 
country,  under  our  very  complicated  social  relationships, 
executive  departments  of  the  Government  preparing  legisla- 
tion and  sending  it  down  to  the  Congress  and  to  the  com- 
mittees of  Congress.  Sometimes  the  committers  do  not 
even  hear  the  legislation,  ot,  if  so.  very  briefly,  and  then  the 
legislation  comes  before  the  House. 

If  it  is  an  administration  measure,  or  if  it  has  the 
approval  of  the  President,  I  have  obeerved  that  it  is  passed 
here  with  little  question.  I  think  it  might  be  well  to  have 
Cabinet  officers  come  into  the  Bouae  that  we  could  inter- 
rogate and  find  out  where  nme  of  this  legkdatian  arises. 
As  a  matter  of  fact.  I  think  In  tbe  last  Oaofreas  we  had 


several  bills  brought  in  under  gag  rules,  biUs  that  were  of 
the  utmost  imj>ortance  to  the  people  of  the  United  States 
and,  in  fact,  to  the  entire  world,  yet  we  passed  those  bills 
and  could  never  even  find  out  who  wrote  than.  I  think  it 
would  be  very  interesting  to  have  Cabinet  members  come 
before  the  House  so  we  could  interrogate  than  to  find  out 
if  back  of  the  legislation  they  sponsor  there  might  not  be 
sometimes  sinifiter  influences.  Of  course,  in  this  statement 
I  do  not  invohe  the  President  or  his  Cabinet  ofBcers;  but 
it  may  be  possible  in  their  numerous  and  exacting  duties  that 
at  times  even  tlaey  may  have  the  wool  pulled  oytx  their  eyes. 
If  the  Congress  could  interrogate  responsible  Government 
officials  upon  the  floor  of  the  Senate  or  House,  these  situa> 
tions  might  be  detected.  But,  as  I  say.  I  think  the  gentle* 
man  has  answered  the  question  very  well. 

Mr.  HARLA:n.  I  mean  to  say  that  the  expansion  of 
Executive  power,  no  matter  what  we  do,  is  here.  If  the 
executive  depaitment  now  has  the  power  to  draft  legislation. 
it  would  still  have  the  power  to  draft  legislation  imder  this 
scheme;  but  the  gentleman  is  quite  right  in  saying  that  we 
in  this  body,  as  John  Stuart  Mills  said,  have  the  respcmsl- 
billty  to  legislate;  but  we  have  the  additional  responsibility 
of  knowing  first  all  about  these  bills,  and  this  we  cannot 
do  now.     [Applause.] 

Mr.  MOTT.  Will  the  genUeman  yield  for  one  further 
question? 

Mr.  HARLAN.    I  yield. 

Mr.  MOTT.  The  gentleman  says,  does  he  not,  that  we 
do  have  the  re.sponsibility  to  legislate? 

Mr.  HARLAN.    Yes. 

[Here  the  gavel  fell.] 
ONx  HtniSRxii  Ain>  riTTirrH  AirinvnsART  or  ixmmuuition  or 

THX  constitution 

Mr.  SMITH  of  Virginia.  Mr.  Speaker,  by  dhection  of  the 
Committee  on  Rules.  I  call  up  House  Joint  Resolution  148. 
providing  for  the  preparation  and  c(Hnpletion  of  plans  Ux  a 
comprehensive  observance  of  the  one  hundred  and  fiftieth 
anniversary  of  the  formulation  of  the  Constitution  of  the 
United  States,  tmd  ask  for  its  present  consideration. 

The  Clerk  read  as  follows: 

Resolved,  etc..  That  there  Is  hereby  establUhed  a  onmmlsslon.  to 
be  known  as  the  "United  States  OonstltuUon  0— qulosntennisl 
Commission  "  (hiirelnafter  referred  to  as  the  **  fowimtsslnn  ")  for 
the  celebration  ol'  the  one  hundred  and  fiftieth  anniversary  of  the 
formulation  of  the  Constitution,  and  to  be  composed  of  18  coam- 
mlssloixers.  as  foUows:  The  President  cut  the  United  Rates;  the 
President  of  the  Senate  and  the  Speaker  oiC  Um  House  ctf  Be{W»- 
sentatlves,  ex  officio;  6  persons  to  be  appointed  by  the  Prssident 
of  the  United  Stiites;  5  Senators  to  be  appointed  ^  the  President 
of  the  Senate:  and  5  RepresentaUves  by  ths  l^;Maksr  of  Uia  House 
of  Representatives. 

Sac.  2.  The  commissioners  shall  receive  no  compensation  for 
their  services  but  shall  be  paid  their  actual  and  necessary  travel- 
ing, hotel,  and  cither  expenses  inctured  in  the  dtsehargs  of  their 
duties  out  of  any  moneys  contributed. 

Sec.  3.  The  Ccmmlsslon  shaU  select  a  chairman  and  appolst  a 
director,  who  shiill  appoint,  with  the  approval  of  the  Commissi  on. 
such  assistants  and  subordinates  as  be  deems  necessary. 

Sec.  4.  That  It  shall  be  the  duty  of  the  eommlssioiMrs,  after 
promulgating  to  the  American  people  an  addrsss  relative  to  tbe 
reason  of  Its  critaUon  and  of  Its  piirpoas,  to  prepare  a  plan  or 
plans  and  a  program  for  the  adequate  celebratlcm  of  the  sssqul- 
centetinlal  anniversary,  and  to  give  due  and  proper  eonslderattOB 
to  any  plan  or  plans  which  may  be  submitted  to  them;  and  to  take 
such  steps  as  may  be  necessary  in  the  coordination  and  corrslatloo 
of  plans  prepared  by  States'  commissions,  or  by  bodies  created 
under  appointment  by  the  Oovemors  of  the  req>eotlve  Stetss,  end 
by  representatlvt!  civic  bodies.  ^^ 

Sbc.  6.  That  ttie  Commission  shall,  on  or  before  the  aoth  day  or 
May  1935,  make  a  report  to  the  Congress.  In  order  that  enabling 
legislation  may  be  enacted.  .       __ 

Sec.  fl.  That  the  Commission  hereby  created  shall  cqiurB  D»- 
cember  31.  1939.  

Sec.  7.  That  the  Commission  may  receive  from  any  souros  oojD- 
trlbutlons  to  aid  in  carrytog  out  the  general  purpose  of  this  reeo- 
lutlon.  but  the  same  shall  be  expended  and  acoounted  for  In  tlie 
same  manner  as  any  apprt^rlation  which  may  be  mad*  under 
authority  of  this  act. 

Mr.  SMITH  of  Vh^inia.  Mr.  Speaker,  does  the  gentlemaa 
from  Pennsylvimia  [Mr.  RamslxtI  desire  any  time  on  tlM 

resolution? 

Mr.  RANSLET.  On  this  side  of  the  aisle  w»  ask  for  » 
division  of  the  time,  30  minutes. 
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Mr.  SMITH  of  VlrglnU.  Mr.  Speaker,  I  ytekl  30  minutes 
to  the  gmiti/emmn  from  PcnnsylTani*:  and  jieUl  such  time  as 
he  may  desiiv  to  the  gentleinan  from  New  York  [Mr.  Bloom]  . 

Mr.  BLOOM.  Mr.  Speaker,  this  resolution  Is  practically 
identical  with  a  resolution  presented  to  the  last  Conjress  by 
our  fortner  cofieacue  from  Pennsylranla.  Mr.  Beck. 

This  resolution  merely  calls  for  the  appointment  of  a  com- 
miaslon  of  18  to  formtUatc  plans  for  the  celebration  of  the 
one  hundred  and  fiftieth  anniversary  of  the  formulation  of 
the  Constitution.  The  celebration  will  take  place  in  1937. 
The  principal  reason  for  brimring  up  this  resolution  at  this 
time  is  to  flTe  this  commission  time  to  fimction.  The  mem- 
bership of  the  commission  will  number  18.  Three  of  the 
members  will  be  the  President  of  the  United  States,  the  Vice 
President  of  the  United  States,  and  the  Speaker  of  the  House 
of  RepresentatlTes.  Of  the  remaining  15  members,  5  are  to 
be  appointed  by  the  President,  5  by  the  Senate,  and  5  by  the 
House  of  Representatives,  the  Speaker  making  the  appoint- 
ments for  the  House. 

This  commission  Is  to  report  to  the  Congress  on  or  before 
the  aoth  day  of  May  1935  with  suggestions  as  to  how  best 
to  celebrate  the  one  hundred  and  fiftieth  anniversary  of  the 
formulation  of  the  Constitution. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  BLOOM      I  yield. 

Mr.  MARTIN  of  Massachusetts.  Will  the  gentleman  ex- 
plain to  the  House  what  will  be  the  initial  cost  to  the  Gov- 
ernment of  this  undertaking? 

Mr.  BLOOM.  The  present  purpose  of  the  appointment 
of  the  commission  is  to  find  out  how  the  celebration  shauld 
take  pteea.    It  Is  to  be  prlndpaUy  educational  In  character. 

Mr.  MARTIN  of  Massachusetts.  That  will  come  next,  of 
course. 

Ux.  BLOOM.  I  eaU  the  gentleman's  attention  to  section 
2,  which  proTldes  that  other  expoiaes  incurred  In  the  dls- 
cbarge  of  ttaek*  duties  shall  be  paid  out  of  any  moneys  con- 
trlbut«d. 

I  may  say  to  tbe  gcntieman  from  Massachusetts  that  prac- 
tically all  the  State  bar  associations,  city  bar  associations, 
and  otker  bar  asaodations  of  the  country  have  been  clrcu- 
larlaed  and  are  in  favor  of  holding  this  celebration. 

Mr.  CULKIN.    Mr.  Speaker,  win  the  gentleman  yield? 

Mr.  BLOOM.    I  yield. 

Mr.  CUUSJH.  Does  the  gentleman  beUeve  that  the  pas- 
sage of  this  resQlntioa  and  the  arootntment  of  this  comml&- 
slon  wHl  ghm  the  Constitution  a  stronger  vogue  than  it  now 
has?    wm  it  help  in  that  dlrwtian? 

Mr.  BLOOM.  I  shall  pass  that  right  back  to  the  gentle- 
man's own  mtnd.  He  can  answer  it  either  way  he  sees  fit* 
and  I  think  he  win  be  satisfled. 

Mr.  CULKIN.  I  was  interested  In  the  gentleman's  opin- 
ion, for  I  kzww  Wm  to  be  a  great  lover  of  the  Constitution. 

Mr.  O'COKNOR.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLOOM.    I  yiekL 

Mr.  orxnmOR.  m  answer  to  the  distinguished  gentle- 
man from  New  York.  I  may  say  that  in  the  last  Congress 
the  chief  prop«oent  of  this  resolution  was  tiiat  distingutehed 
caa0tlt«tk)Bal  lawyer,  Mr.  James  M.  Beck,  at  Pemisylvanla. 
He  tatroduced  an  Independent  resolution. 

Mr.  CXTUON.  And  I  might  add  he  was  a  distixvulshed 
coworker  of  the  distinguished  genttanan  from  New  York. 

I  would  further  call  attention  to  the  historic  fact  that  tte 

dtstingolahied  gentleman.  Mr.  Beck,  did  not  nm  for  Congress 

this  Uma  becauw  he  did  not  wish  to  be  one  four-huodred- 

and-thirty-flfth  part  of  a  rubber  stamp. 

Mr.  RIjOOM.    I  win  say  for  that  and  a  great  many  other 


Mr.  MBAD.    Mr.  Speaker,  win  the  gentleman  yield? 

Mr.  BLOOM.    I  yield. 

Ift*.  MBAD.  Ilhe  dMlBcvtehed  gentleaaan  from  Pennsyl- 
▼uiia,  vttfla  a  Mwnliar  of  the  Hooe.  in  adrtttion  to  sponsor- 
iPC  this  particular  resolution,  was  very  anxious  that  the 
liliMJipli  of  parwmal  Wbtrtf  adofrted  by  the  founding  faUwrs 
barcatored.  He  took,  therefore,  a  kiMug  part  in  the 
>vpoal  of  the  eighteenth  amendment,  which  some  of  our 


I  friends  who  have  quoted  the  gentleman  from  PennsylA-jinia, 
were  in  favor  of  leaving  as  it  was,  thus  depriving  the  people 
of  their  personal  liberties. 

Mr.  CHRISTIANSON.     I  may  say  to  the  gentleman,  the 

fact  that  Mr.  Beck  favors  this  proposition  would  incline  me 

!  to  vote  for  the  resolution,  but  before  voting  for  it.  I  stould 

Like  to  know  what  sort  of  a  party  this  is  to  be?     L*.  this 

I  to  be  a  birthday  party  or  a  fimeral? 

Mr.  BLOOM.  Mr.  Speaker,  I  am  very  glad  that  the  jen- 
tlemen  on  that  side  of  the  ai^^e  are  starting  in  to  get  tome 
interest  in  this  resolution.  It  looks  forward  to  txiig  a 
great  celebration. 

Mr.  McPARLANE.     Will  the  gentleman  yield? 

Mr.  BLOOM.     I  yield  to  the  genUeman  from  Texas. 

Mr.  McFARLAXE.  I  notice  that  It  states  in  section  2, 
"After  all  necessary  traveling,  hotel,  and  other  expens**;.  In- 
curred in  the  dLscharge  of  their  duties,  to  be  paid  ovt  of 
any  moneys  contributed",  and  so  forth.  Is  it  the  purpose 
to  ask  for  an  appropriation  from  the  Congress  to  paj  the 
necessary  expenses  involved  in  this  bill? 

Mr.  BLOOM.     At  the  present  time.  no. 

Mr.  McFARLANE.     Later? 

Mr.  BLOOM.  It  depends  upon  what  the  commission  de- 
cides to  do.  If  the  commission  decides  to  hold  a  ceitain 
kind  of  celebration,  why,  they  naturally  will  have  to  (ome 
back  to  Congress:  and  if  they  ask  for  an  appropriation,  that 
can  be  taken  up  at  that  time. 

Mr.  McFARLANE.  Would  this  be  an  authorization  for 
such   an  appropriation   later? 

Mr.  BLOOM.     No. 

Mr.  MEAD.  May  I  say  to  the  gentleman  from  Texas  '-hat 
his  questions  are  answered  In  sections  5  and  7.  Sectlcn  5 
will  later  permit  the  commission  to  ask  for  an  appropriation 
if  they  deem  it  expedient,  and  section  7  will  authoriz<  the 
commission  to  accept  contributions  which  may  ellmuiate 
the  necessity  of  asking  for  an  appropriation. 

Mr.  BLANTON.     Will  the  gentleman  yield? 

Mr.  BLOOM.    I  yield  to  the  gentleman  from  Texas. 

Mr.  BLANTON.  What  is  the  use  of  taking  up  an  tour 
on  a  resolution  like  this  when  vtrtuaUy  it  is  brought  ur  by 
unanimous  consent?  If  there  had  been  anyone  again:;*  it, 
he  could  have  stopped  it  in  a  twinkling  of  an  eye  by  n  ak- 
ing  a  point  of  order,  because  it  Is  not  privileged;  and  bs  not 
making  a  point  of  order,  they  let  it  come  up  by  unaniir  ous 
consent.  So  what  is  the  use  of  wasting  an  hour  over  sjch 
a  proposition? 

Mr.  MICHZNER.     WiU  the  gentleman  yield? 

Mr.  BLOOM.     I  yield  to  the  gentleman  from  Michigan. 

Mr.  MICHENER.  As  a  matter  of  fact,  this  is  laying  the 
cornerstone  for  a  celebration  which  will  equal,  if  not  e>cel, 
the  George  Washington  celebration  through  which  we  ^ave 
Just  passed.  As  a  matter  of  fact,  there  is  no  question  but 
that  this  commission  will  return  with  a  well  thought  out 
plan  of  celebration,  which  I  understand  has  already  teen 
partially  agreed  upon.  The  Congress  will  then  be  asked  to 
provide  the  machinery  and  the  money  with  which  to  cf  rry 
out  the  report  of  the  commission  which  we  afe  setting  up 
today.  Those  who  were  here  and  went  through  the  Gecrge 
Washington  proceedings  understand  exactly  what  this  mruns. 
I  am  not  criticizing  the  Oeorge  Washington  proceedings, 
because  I  believe  that  we  commenced  and  we  should  finish; 
but  yesterday  or  the  day  before  we  were  asked  again  to 
authorize  an  appropriation  of  around  $100,000  additiona  in 
order  to  complete  that  work,  and  I  understand  the  $100  000 
will  not  complete  it,  and  we  wlU  be  asked  for  still  more 
money  in  addition  to  all  the  other  sums  which  were  expended 
in  that  behalf. 

Mr.  Ot:ONNOR.  The  gentleman  realizes  that  In  the  con- 
duct of  the  George  Washington  Bicentennial  Commlss:on, 
rather  than  it  costing  the  Government  one  cent,  the  United 
States  made  a  profit  of  from  a  half  million  to  a  million 
dollars  In  the  conduct  of  It.  That  is  a  weD -established  fict, 
and  has  apiwared  before  the  committees,  and.  as  a  mat  ter 
of  fact,  that  has  been  one  of  the  impelling  factors  which 
cansed  as  to  bring  oat  this  nde. 

Mr.   BLOOM.    Mr.    Speaker.   I   refuse    to    yield   furtlier. 
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I  regret  very  much  that  the  gentkoian  from  Michigan 
compels  me  to  answer  his  statement.  The  lentlonan  from 
Michigan  called  me  up  yesterday  and  Mid  he  had  received 
a  letter  from  a  constituent  of  hla  who  «m  yery  much  con- 
cerned about  the  report  that  the  Bicentennial  Commission 
was  not  going  to  finish  the  publicatioa  of  the  definite  writ- 
ings. I  told  him  that  as  far  as  the  Commission  was  con- 
cerned, and  as  far  as  I  am  concerned.  I  had  nothing  at  aU 
to  do  with  that.  That  was  a  special  act  of  Congress  asking 
for  the  publication  of  25  volumes,  more  or  less,  of  the 
definitive  writings  of  Washington,  which  books  are  to  be 
sold. 

So  the  gentleman  should  not  try  to  have  the  Congress  be- 
lieve that  the  money  we  asked  for  in  that  appropriation  Is 
going  to  be  spent  without  return.  Those  books  soki  for  from 
$50  to  $75  a  set,  and  the  gentleman's  constituent  seemed  to 
be  more  concerned  over  the  fact  that  the  publication  of  the 
books  was  not  going  to  be  continued,  and  I  beUeve  he  stated 
it  would  be  a  disgrace  If  the  Congress  should  at  this  time 
refuse  to  grant  the  appropriation  for  the  imblication  of 
these  books. 

As  far  as  the  bicentennial  celebration  is  concerned,  the 
Government,  according  to  reports  from  various  departments, 
made  a  clear  profit  of  33^  percent  on  the  celebration. 
However,  if  it  did  not  make  a  cent,  but  really  expended  every 
dollar  that  it  received,  it  would  have  cost  each  person  In  the 
United  States  about  1  cent  for  the  celebration.  So  when 
the  gentleman  refers  to  the  definitive  writings,  that  is  one 
thing.  If  he  wants  to  refer  to  anything  of  which  I  have 
charge  or  that  came  up  during  the  time  I  was  honored  with 
the  position  of  director,  that  is  another  thing.  As  far  as  the 
Commission,  of  which  I  was  director  Is  concerned,  I  do  not 
believe  there  is  a  Member  of  either  branch  of  Congress,  and 
I  do  not  believe  there  is  a  person  In  the  United  States,  who 
can  utter  one  word  of  criticism  asainst  that  Commission. 
We  treated  everyone  fairly,  irrespective  of  religion,  politics, 
or  anything  else.     [Applause.] 

Mr.  MICHENER.  I  did  not  mean  to  criticize  the  gentleman 
from  New  York  [Mr.  Bloom].  I  think  the  gentteman  has 
done  splendid  work.  But  I  was  wondering  if  the  gentleman 
from  New  York  [Mr.  Bloom]  should  die.  and  there  should 
be  no  one  to  carry  on  this  new  commlssian  as  capably  as  he 
carried  on  the  George  Washington  Bicentennial  Commission, 
what  it  might  cost?  I  cannot  compliment  the  gentleman 
from  New  York  too  highly  for  his  handling  of  the  George 
Washington  celebration.    His  work  should  be  completed. 

Mr.  BLOOM.  The  gentleman  from  Michigan  flatters  me 
too  much. 

I  should  like  to  read  what  my  forma:  coUeague  from  Penn- 
sylvania. Mr.  Beck,  said  1  year  ago  on  the  floor  of  this  House 
with  reference  to  this  same  bin.    I  quote: 

Mr  Beck.  Mr.  Speaker,  this  1*  a  bill  In  which  X  have  been  Inter- 
ested from  the  time  I  flrrt  became  a  Member  at  Oongress.  When  I 
entered  the  Congress  7  year*  ago  I  introduced  a  reaolutton  substan- 
Ually  the  same  as  that  now  before  the  Houaa  for  Its  oonBlderatlon. 
I  Introduced  It  In  each  sucoeaslve  Congraas,  but  tbe  time  of  tlie 
proposed  celebration  was  then  ao  far  distant  that  it  seemed  inop- 
jwrtune  to  bring  it  up  at  that  time,  and  therefore  I  have  waited 
until  the  present  Congress,  wlmi.  in  aHOdatloa  with  the  gentle- 
man from  New  York.  Mr.  Bloom,  we  introduced  the  eame  resolution. 
but.  naturally,  under  a  different  number  because  of  a  rule  of  this 
House  that  there  cannot  be  two  aponeors  for  any  one  rcatdutlon. 

So  this  is  nothing  new.  On  the  fiftieth  anniversary  of  the 
formulation  of  the  Constitution  similar  educational  celebra- 
tions were  had.  I  do  not  mean  Ferris  wheels  or  any  such 
thing,  but  an  educaUonal  celebration.  This  is  going  to  be 
such  a  celebration,  and  I  think  the  gentleman  from  Michigan 
[Mr.  MICHENER]  will  agree  with  me  that  it  is  about  time  we 
started  to  educate  the  youth  of  this  country  not  only  in  the 
Constitution  but  In  the  other  fundamental  principles  of  our 
Government,  and  this  ts  the  only  way  we  can  do  it. 

I  do  not  beUeve  the  pe<vle  generally  realise  what  this 
means.  There  have  been  reeotutions  introduced  in  this  Con- 
gress asking  for  the  celebration  of  the  one  hundred  and 
fiftieth  anniversary  of  the  adoption  of  the  Constitution  in 
1837.   It  is  about  time  we  educated  the  people  with  respect  to 


the  diCFerence  between  the  f ormulaticm  and  the  adoptlan  of 
the  Constitution. 

I  may  say  that  in  Los  Angel«i  a  short  while  to  tber  had 
a  great  performance  with  respect  to  the  making  of  the  Oon- 
stltutlon,  and  even  Will  Rc^cers  referred  to  it  in  his  aquib  col- 
umn, sajring  what  a  wonderful  thing  it  was.  So  I  thoui^  I 
would  write  and  find  out  what  a  wonderful  thing  It  waa. 
This  is  the  booklet.  The  Making  of  the  Constitution  of  the 
United  States— An  Historic  Pageant.  I  thought  I  would  go 
through  this  description  of  the  pageant.  I  only  found  62 
errors— that  Is  all.  There  were  62  mistakes  in  this  wonder- 
ful pageant  which  the  gentleman  from  CaUfomia  knows  was 
a  great  success  out  there. 

I  know,  and  every  Member  of  this  House  knows,  that  we 
should  do  practically  the  same  thing  with  reqiect  to  re- 
search on  the  Constitution  as  we  did  on  the  history  of  our 
country  on  the  occasion  of  the  two  hundredth  anntversary 
of  the  birth  of  Washington:  and  let  me  say  to  the  gentle- 
man from  Michigan  that  until  this  celebration  of  the  two 
hundredth  anniversary  of  the  birth  of  Wadiington  it  waa 
never  recorded  in  any  library  that  at  one  time  in  the  history 
of  our  country  3  months  were  dropped  from  the  calendar 
and  at  the  time  of  Washington's  birth  February  was  the 
eleventh  month  and  not  the  second  month  of  the  year.  The 
facts  were  brought  out  in  connection  with  our  researdh  w<uic 
at  that  time,  and  the  facts  that  will  be  brought  out  at  this 
time  with  respiect  to  the  Constitution  will  well  repay  tte 
Government  of  the  United  States  in  the  education  of  our 
people  on  the  Constitution.     [Applause.] 

Mr.  Speaker,  I  reserve  the  balance  of  my  time. 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  to  the  g^itleman 
from  New  Jersey  [Mr.  Eatok]  such  time  as  he  may  desire 
to  use. 

Mr.  EATON.  Mr.  Speaker,  I  think  our  distinguished  and 
beloved  colleague  the  gentleman  from  New  Yortc  [Mr. 
Bloom]  has  brought  before  us  a  most  important  issue.  Un- 
der his  genius  he  was  able  to  rescue  George  Washington 
from  the  mists  of  forgetfulness  and  enshrine  him  afresh 
in  the  consciousness  of  his  country. 

I  feel  like  supporting  tiiis  resolution  because,  God  knows, 
we  need  to  rediscover  our  Constitution;  but  I  would  like  to 
know  whether  this  celebration  is  going  to  be  in  the  form 
of  a  memorial  service  or  a  resurrection  of  the  dead.  I  will 
be  strong  for  the  latter. 

Mr.  Speaker,  I  am  not  going  to  take  very  much  time,  but 
I  want  to  call  attention  to  a  form  of  celebratton  that  this 
House  ought  to  be  interested  in,  that  we  need  tremendously, 
and  that  the  country  is  waiting  for  us  to  begin,  azid  that  is  to 
celebrate  the  Constitution  of  the  United  States  by  having 
this  House  assiune  the  functions  that  are  placed  upon  it  by 
the  Constitution,  and  begin  once  more  to  discharge  our  obli- 
gations to  our  country  under  the  Constitution. 

The  fact  Is,  we  m  this  House  have  exhibited  in  the  last 
few  years  the  most  amazing  side-stepping  of  grave  responsi- 
bilities that  I  believe  can  be  found  in  the  history  of  this 
country.  I  have  grieved  over  it  as  a  Member  of  this  HOuk. 
I  have  felt  ashamed  of  my  participaticm  in  it;  but  the  fact 
is,  Mr.  Speaker,  if  this  House  will  celebrate  the  Constitution 
of  the  United  States  and  its  origin  by  returning  to  its  con- 
stitutional place  and  discharging  its  c<»istitutlonal  duties, 
with  honor  and  with  courage  and  with  the  ctxnplete  intelli- 
gence we  possess,  then  we  will  have  a  celebration  that  will 
be  worth  while. 

What  are  the  facts?  Tlie  fact  is  that  over  and  over  agahi 
we  have  delegated  to  the  Executive  of  this  Naticm  pow«s 
that  the  Constitution  placed  upon  us.  We  have  side-stepped 
our  obligations.  Over  and  over  again  legislation  is  brought 
up  here,  written  by  some  inexjjerienced  youth,  not  yet  dry 
behind  the  ears,  of  whom  we  have  never  heard,  who  could 
not  do  ansrthing  more  about  nmning  a  private  businos  than 
a  child  could  reconstruct  a  Swiss  watch  with  a  cross-cut  saw 
and  a  sledge  hiunmer.  Such  legislation  Is  brought  here,  and 
our  great  committee  system,  which  is  the  very  foundation 
and  expression  of  the  intelUgoice  and  elOcien<7  of  this 
House,  is  laid  aside  without  question  or  protest. 
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*»    !^' */'  *"  ^iKwioM  u^srsy  aooinea  oy  uie  lonnniTig  rmuiers    oi  i»ci,  uuii  aaa  oeen  one  or  tne  impelling  lactora  wtircn 

twrcstored.     He   took,   therefore.   %  kadtut   part   ta   tbe    canaed  as  to  briny  ont  this  mle. 

repMl  of  the  elchteenth  amenrtment.  which  aome  of  our  1      Mr.   BLOOM.    Mr.   Speaker.   I   refuse   to   yield   furtlier. 
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We  have  at  this  moaaent  ocr  Public  Buildings  Committee 
and  the  Rreat  Rivers  and  Harbors  Committee  cooltn«  their 
heels  wtth  nothii«  to  do.  They  have  been  denudsd  of  their 
powers  and  respooslhUltieE.  beeaase  this  House  has  been 
recreant  to  Its  sacred  tmst  under  the  Constitutioa.  The 
fact  Is,  Ur.  Speaker,  that  we  as  Members  of  this  House  are 
summoned  by  this  reaolution.  although  I  have  no  doubt 
that  oor  friend  Bloom  did  not  have  that  in  his  mind,  to  a 
resurrectloa  of  our  sense  at  dntir  to  a  oouraceous  facing  of 
our  obhcatlons,  to  a  reasaertkxi  of  our  position  in  the  ma- 
chinery of  this  Qoreminent.  as  provided  in  the  Const ttution. 

Mr.  WKARIN.     Mr.  apeaker,  will  the  gentleman  yield? 

Mr   EATON      W.lh  pleasiire. 

Mr.  WSARIN.  Does  the  gentleman  know  that  the  aver- 
age age  of  the  members  of  the  Constitutional  Conventioo 
of  Che  United  States  was  approximately  40  irears? 

Mr.  EATOIf.  I  do  not  lay  that  up  against  them.  They 
died,  jost  the  same  as  If  they  had  been  10  months  old. 
Young  or  aid.  tliey  did  not  side-step  their  resporisibilitles. 
But  I  do  not  see  what  that  has  to  do  with  this  proposal. 
I  take  off  my  faat  to  a  wise  man  regardless  of  his  age.  I 
have  known  sonte  fools  with  whiskers  a  ]rard  long  and  I 
have  known  wme  wise  men  IS  years  old.  That  has  nothing 
to  do  with  ttate  case. 

For  testancc.  the  Constttottai  lays  tt  down  that  tlfe.  Ub- 
erty.  and  the  poraait  of  happtnen,  as  outlined  by  Jefler- 
aon's  Declaratlfon  of  Independence,  are  the  right  of  the 
American  people.  The  ConatitutlQti  may  not  do  that  in  exact 
terms,  but  that  is  the  fact.  I  hare  on  my  desk  two  \etXen 
that  reached  me  a  day  or  two  ago,  one  from  a  widow  who 
has  baen  knlttlnc  at  borne  for  a  nearby  Industry-  She  is 
now  taformed  that  under  this  artin  In  titration  after  the  1st 
of  April  she  cannot  be  permitted  to  do  that.  She  cannot 
looser  eajoy  Ufa,  kbcrty,  and  the  poraolt  eft  happiness.  She 
is  deniad  her  cooBtitiitional  rtgiit  to  make  a  hving.  I  have 
in  asy  ilHtTl''t  great  roofinc  Induatrlea.  A  man  uaed  to  aell 
aeconda  from  these  kidustries  and  made  an  hoaorabie  living 
for  Htm^if  and  his  family.  Over  night  they  cut  that  man 
out  of  his  business,  an  hODonUbie,  useful,  lawful  business. 
and  he  la  now  on  relief  wtth  his  family.  I  coald  go  an  ad 
inflattum.  ad  naiaeam,  dcacriWng  these  conditions,  but.  Mr. 
Speaker,  every  Member  here  Is  too  famlhar  wtth  them 
already. 

Take  a  great  fundamental  proposition  like  the  relief  bill. 
It  oomea  hi  here  wtth  a  few  mxaates*  discussion,  grudgingly 
permitted  ander  a  drastic  cag  rale.  We  could  have  voted  on 
it  as  intelligently  as  we  did  if  every  Member  had  been  bhnd. 
deaf,  and  dumb.  No  ane  knows  who  wrote  it.  where  it  came 
from,  and  we  paas  tt  on  to  the  body  at  the  other  end  of  the 
Capitol,  ezpeetlng  tbeaa  to  djacharje  the  obligations  that  the 
Constitutioa  and  oar  oath  of  office  place  upon  us. 

I  hope  vmder  thfei  reaolutlon  we  will  have  a  great  educa- 
tion in  the  Conatatution.  It  la  needed  in  this  body.  It  is 
needed  tn  the  White  Houae.  It  is  needed  among  the  people 
everywhere.  I  think  I  am  going  to  vote  for  brother  Bloom's 
resolution.  I  am  very  fond  at  him.  My  only  hope  is  that 
he  is  to  take  charge  of  the  program,  because,  having  resur- 
rected Oeorpe  Waaiiiiicton.  If  he  cannot  resurrect  the  Con- 
stitvtion.  nobody  can  do  it.  But  while  he  is  doing  that.  I 
t>eaeech  you  all  to  pay  aome  attention  to  the  great  responsi- 
bilities your  people  have  placed  upon  you  m  sending  you 
here  as  thetr  Repreacn tatives.  In  New  Jersey  a  man  was 
running  for  Congre&s.  And  what  was  hi.s  platform?  His 
platform  was: 

I  want  to  b*  a  raMMr  rtAmp  (ur  Prankltn  D.  KooaeTelt.  ukd  I 
ho|M  IM  ataiapa  bm  ptanty 


Would  he  not  have  been  an  ornament  to  this  House?  A 
man  with  that  OMntality  and  moral  infirmity  ought  not  to 
wear  pants. 

Mr.  HOOK.    Mr.  Speaker,  win  the  gentleman  yield? 

Mr.  BATON.  Wait  anttl  I  get  through.  I  am  paying  ny 
respects  to  one  of  the  gentleman's  new-deal  colleagues. 
Such  a  man  ought  not  to  wear  pants.  He  ought  not  to  wear 
a  pettleoat.  He  ought  to  be  put  in  rompers  and  furnished 
with  a  nittle  and  nipple.    And  oertately  he  ought  not  to  be 


elected  to  this  great  body  which  was  supposed,  in  days  g  )ne 
by.  to  be  the  greate.^t  Je(it>eratiw  body  on  earth,  although 
now,  al&s.  It  IS  neither  gr^at  nor  delflJerative,  since  it  las 
aiMUKioned  the  honorable  and  rrsponsible  place  assigne(:  it 
under  the  Constitution 

Mr.  MEAD      Mr.  Speaker,  will  the  gentle.T.an  yield? 

Mr.  EATON.     Yes. 

Mr.  MEAD.  Deviating  from  any  party  d'..scusoion.  I  :pel 
there  is  ample  precedent  for  leRislation  of  this  kind  to  be 
found  in  the  actions  taken  by  the  other  great  nations  of 
the  world.  They  are  spending  huge  sums  of  money  to  in.' till 
a  spirit  of  loyalty  and  natiunali.bm  into  the  Ciiiztu.-.hip  of 
their  countries.  We  recognize  tn  this  country  that  we  ue 
encountering  th<?  difficulties  of  these  foreign  '"  i.'^ms '*  an;!  u 
restatement  of  the  principles  of  the  Constituticn,  as  provided 
for  by  this  legislation,  would  have  a  good  eflect  on  all  po  ;t- 
ical  parties  that  are  in  conformity  with  the  American  fcrm 
of  Government      Does  not  the  gentleman  think  that  is  so  ' 

Mr.  EATON  I  certainly  do;  and  if  the  genrlernan  \.'iil 
continue  making  my  speech.  I  shall  be  glad  to  let  h:m  do  it. 

Mr.  MEAD.     And  then  we  will  both  vote  for  Sol  Bloom. 

Mr.  EATON.  Yes.  I  yield  back  the  remainder  of  ny 
time. 

Mr  RANSLEY.  Mr.  Speaker.  I  yield  5  minutes  to  'he 
gentleman  from  New  York  (Mr.  Ctnjcn*]. 

Mr.  CXTLKIN.  Mr.  Speaker,  the  distinguii>hcd  propon<  nt 
of  thLs  resolution,  the  gentleman  from  New  York  [  ?  Ir. 
Bloom],  was  rather  unwilling  to  yield  to  me  when  on  the 
floor     Why,  I  do  not  understand. 

Mr.  BLOOM     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CULKIN.     Yes. 

Mr.  BLOOM.  I  yielded  to  the  gentleman.  I  think  the 
gentleman  will  admit  that.  Tlxre  were  other  people  standi  ig 
and  I  yielded  to  them,  but  I  do  not  believe  the  gentlem.in 
will  say  that  I  refused  to  yield  to  him.  because  I  did  yuld 
to  him. 

Mr.  CULKIN.  The  gentleman  was  somewhat  cavalier  in 
his  expression  if  not  m  his  words.  What  I  rise  to  say  is  Lh  xt 
I  am  heartily  fox  the  resohition.  I  think  the  achievemer  ts 
of  Wastungton  and  his  hold  on  the  American  people  was  e  a- 
riched  by  the  handling  which  the  distinguished  gentlemoi 
from  New  York  LMr.  Bloom]  gave  his  memory  in  connecti  in 
wtth  the  bicentennial  celebration.  I  think  it  is  a  whole.sorie 
if  belated  propostion  to  arouse  in  the  minds  of  the  p^^;  le 
of  America  a  study  of  the  Constitution.  The  necessity  f  jr 
this  was  signally  lostanoed  twice  this  aften.oon.  In  a  very 
scholarly  address  on  a  propo.sed  change  in  our  legislative 
procedure,  the  gentleman  from  Ohio  iMr.  Harlan  J  in  a 
splendid  speech  lamentod  the  passing  of  the  pre.^uge  of  Co  i- 
gres.s;  that  we  had,  without  earmarking,  delegated  to  tiie 
Pre-.ident  the  power  to  expend  $4,800,000,000  w.lhout  a::y 
information  as  to  how  the  money  was  to  be  disbu.'-sed.  The 
gentleman  adnutied  on  tbe  floor  that  that  wa:3  not  ccncei.- 
able  in  connection  with  the  E^ngli^sh  Parliament  or  with  the 
English  scheme  of  government,  where  today  thr  English  Par- 
liament is  supreme  and  IcgulaCive  governniei;t  obtauvs.  C'u 
the  contrary,  Mr.  Speaker,  in  our  country  the  American  Con- 
gress is  at  its  lowest  ebb  in  power  and  prestige 

Immediately  foliowmg  the  gentleman  from  Ohio,  the 
learned  and  able  gentleman  from  Ohio  I  Mr.  FteoInceh  1 
stated,  and  .stated  truly,  that  tlie  responsible  members  of  the 
Banking  Committee  ;n  the  last  session  of  Concrcss  tjrou;:ht 
legl-Uation  to  this  floor  which  was  written  by  some  anonymous 
individual,  .some  erst*hile  "  bram  truster  ";  legislation  which 
they  did  not  understand;  they  brought  it  in  under  gag  rule 
and  passed  it.  In  view  of  the  purpose  of  this  resolution 
those  are  timely  utterances  coming  from  the  other  side  of 
the  aisle  So  I  think  it  is  seemly  in  this  day  and  age  to  give 
the  gentleman  from  New  York  [Mr.  Bloom]  full  power  to 
bring  the  Constitution,  with  its  division  of  power,  legislative. 
executive,  and  judicial,  fully  before  the  Am>»ncan  people. 
This  should  be  done  before  this  Congress  iL^elf  passses  out  of 
existence,  by  its  ov,n  abject  surrender  of  constitutional 
power.    (AppiauaeJ 
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1837.    It  is  about  time  we  educated  the  people  with  respect  to  |  House.  Is  laid  aside  wiinoui  quesuon  or  pruveav. 
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Mr.  SMITH  of  Virginia.  Mr.  Optaker,!  jteld  5  minutes  to 
the  gentleman  from  Tomm  Off.  Buanam\. 

Mr.  BLANTON.  Mr.  Speaker,  this  ZMOlUftlOB  is  before  tbe 
House  by  unanimous  consent.  WhOa  oar  fxknda  on  the 
Republican  side  demanded  30  mtamtes  In  wUeh  to  oppose 

It 

Mr.  MARTIN  of  Massacfaosetti.  Well,  vm  the  gentleman 
yield  right  there? 

Mr.  BLANTON.    Well,  tiiey 

Mr.  O'CONNOR.  The  gmtlwnan  has  said  that 
times.  I  do  not  understand  vbat  tlia  gentleman 
by  it. 

Mr.  BLANTON.  It  means  this,  that  if  tbers  had  been  any 
Member  of  the  Haose  onpoaed  to  this  resolutkm.  he  could 
have  stopped  it  coming  up  tay  making  a  point  of  order 
against  it. 

Mr.  O'CONNOR.  I  wish  tbe  great  parliamentarian  would 
tell  us  how. 

Ii£r.  BLANTON.  Because  the  Rnlss  Oonmrittfie  has  no 
authority  to  report  as  a  prtrHeged  resolnlloB  suA  a  resolu- 
tion as  this. 

Mr.  O'CONNOR.  I  widi  again  tte  great  parliamentarian 
would  tell  us  why? 

Mr.  BLANTON.  Because  it  pEoyides  for  an  appropria- 
Uon.  and  deals  with  a  sidUect  that  wiD  oaD  for  an  appropria- 
tion hereafter.  I  do  no*  yMd  farther.  Of  eourse.  I  know 
the  gentleman  from  New  York  wrats  to  protect  action  taken 
by  his  conunlttee.  It  could  hava  mads  In  order  such  a 
resolution,  but  the  Rules  Coaomttbee  does  not  have  any  au- 
thority to  report  such  a  resotattoB  ttseif.  It  was  subject  to 
a  point  of  order.  I  know  if  I  had  made  the  point  of  order, 
the  Speaker  would  have  siatainwd  tL 

I  know  the  Parliamoitarten  woidd  havebekl  it  out  of  order. 
Hence  It  is  here  hy  iinanlmoiis  confnt.  so  why  waste  a  lot  of 
time  on  it? 

We  aQ  know  what  Sol  Blooh  did  wHti  the  George  Wash- 
ington Bicentennial  Celetacatlaa.  He  did  more  than  any  20 
of  us  put  tocether  could  have  dooa.  He  put  information 
about  George  WashlngUm  in  the  hanOi  of  every  slnste  in- 
dividual hi  the  United  States,  and  ttaey  did  not  have  some  of 
that  information  before.  I  imagtoa  that  boCooe  Soi.  Buxm 
gets  through  wtth  this  propoMU  he  wlfl  have  a  copy  of  the 
Constitution  in  the  hands  of  every  sdMMl  child  in  the  Dhited 
States.  That  Is  what  we  oo^t  to  have.  If  yoo  want  to  get 
rid  of  communism  and  aU  the  other  "  Ibbs  ".  put  that  Con- 
stitution In  the  hands  of  the  eebool  chlMrtn  of  the  country 
and  let  them  understand  tt 

Mr.O'MAUjBY.    Will  the  geotknan  yieldf 

Bffr.  BLANTON.    Is  the  gentleman  in  fav«r  of  that? 

til.  oilAlurr.    Ob,  yes. 

Mr.  BLANTON.  The  gffitlfman  and  I  are  together  then. 
I  yield  to  the  geiitlruian 

Mr.  O'MALLEY.  I  hope  ttie  gwitlrjuan  from  New  York 
will  put  a  copy  of  the  Constttottaa  in  tba  hands  of  every 
Member  of  Congreai  before  he  gsls  ttaroogh.    CApptense.] 

Mr.  BLANTON.  GL,  the  Uanben  of  Oongress  have  it. 
They  swore  here  that  they  would  support  and  defend  It  with- 
out any  evasion,  but  womrttmfa  eoaae  rwijHtmnts  in  parts  of 
the  United  States  try  to  aboUsh  it 

Mr.  BOlL£AU.    Win  the  gentleman  yleldT 

Mr.  BLANTON.    No;  I  do  Doi  want  la  take  op  the  time. 

I  am  tn  favor  of  this  resolutlOD  beesnse  I  think  tt  is  going 
to  be  productive  of  good.  I  think  what  Kttle  money  the  gen- 
tleman from  New  York  [Ifr.  Buxml  wiB  spoid  on  it  wiU 
come  back  to  us  a  hundredfold.    [Applause.] 

Mr.  SMITH  of  Virgtnla.  Mr.  Speaker,  I  move  the  previous 
question  on  the  resolution. 

The  previous  question  was  oedeved. 

Tbe  HoiMe  jotait  resohitton  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed,  and 
a  motion  to  reconidder  was  laid  on  tbe  table. 

CAUrOMSlA  PACZnC  JXTOtMATHOMML  KXTOfilXlOV 

Mr.  OtX>NNOR.  Mr.  Speaker.  I  caB  vp  Hoose  Resolu- 
tion 101. 


"nie  Clerk  read  as  follows: 


House  Etesolution  101 


Jtetolved.  That  Immediately  upon  tbe  adoption  of  HUs  iwohitloa 
tt  shaU  be  in  orier  to  move  that  the  HOuae  reaelve  itmeU  into  tta 
Oommlttee  of  tlia  Wbote  Houm  on  tbe  State  of  ttia  Union  tor  ttw 
oonelderaMop  of  Houee  Jotnt  Beeolutton  04.  a  fobat  taaotutkin  pr»- 
vldlag  for  the  purtidpatioa  of  tbe  United  States  m  the  California 
Pacific  IntematloDal  Xrptmttkon,  ete.  That  arter  general  ^ttotAm^ 
whleh  ehall  be  canflzMd  to  tbe  )olnt  resohitloa  and  tfuU  axtthnie 
not  to  exceed  1  hour,  to  be  equally  divided  and  oontroUad  t>y  tba 
Olialrman  and  nuking  minority  member  of  tbe  Oommlttee  on  rV)r> 
etgn  Affairs.  tlM  .|otnt  resohitl<»i  shall  be  read  for  aiiwitidment  ondar 
the  ft-mlnute  rule.  At  tbe  conrhiakm  ai  the  reading  oT  tba  Joint 
reaolutlan  lor  antmdmMit,  tbe  Oommlttee  shall  rise  and  laport  ttM 
same  to  tbe  Hcniae  with  such  amendments  as  may  have  been 
adopted,  and  th«  prevlooa  queetkm  shall  lie  oooaUtared  as  ordsred 
oti  the  joint  resolutton  and  aonendmente  thereto  to  final 
without  interverlng  motion  except  ooe  motion  to 
or  without  instructicKia 


Mr.  O'CONNOR.  BCr.  Speaker,  this  resolotkm  comes 
the  Rules  Committee  and  makes  In  order  tbe  consideration  of 
House  Joint  Resolution  No.  M.  provkUng  for  the  pertldpatkii 
of  the  United  States  Govanment  in  an  exposition  at  Sea 
Diego,  Calif.,  which  I  understand  is  to  open  tbe  latter  part  of 
May  of  this  year. 

Because  of  tlie  urgency  of  the  situation  we  are  bringing  in 
this  resolution.  The  resection  reptvted  from  the  Foreign 
Alfairs  Ckxnmittee  provides  for  a  contrtiatatian  by  the  FMsral 
Qovemment  of  $360,000  that  it  may  Join  with  other  natioDS 
In  the  (^Miration  of  this  event. 

I  do  not  believe  there  Is  any  need  to  discuss  the  rule^ 
because  the  reeolutlon  provides  for  1  hour  of  general  debs^. 

Does  the  gentleman  from  Pennsylvania  desire  any  time  on 
the  rule? 

Mr.  RANSLEY.  On  this  side  of  the  aisle  we  will  not  ask 
for  a  dlvisi(»i  of  time.  E^veryone  to  whom  I  have  talked  is  in 
favor  of  the  resolution. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Texas  [Mr.  Blai«ton]. 

Mr.  BLANTON.  Mr.  Speaker,  I  think  the  amount  author- 
ized by  this  resolution  ought  to  be  reduced  by  at  leait 
$100,000.  Before  year  after  next  you  are  going  to  be  called 
uiKui  to  appropriate  a  large  sum  of  money  for  another 
celebration  out  in  Los  Angeles. 

Mrs.  KAHN.    Los  Angeles? 

Mr.  BLANTON.  Yes;  both  for  Los  Angeles  and  San  Ftan- 
cisco;  both  are  to  have  one.  I  understand  they  are  attonpt- 
ing  to  consolidate  them.  I  hope  they  wHl;  th^  oo^ht  to  do 
it;  but  you  are  not  likely  going  to  get  Los  Angdes  and  San 
Francisco  to  agree  to  it. 

Mr.  KRAMER.   Ttiey  agree  on  everything. 

Mr.  BLANTON.  But  not  on  expodtkuis.  We  wffl  be  called 
upon  to  approixiate  money  toi  them.  I  guess  Congress  will 
help  them;  it  always  does.  C<mgress  is  very  liberal  about 
such  things.  But  we  ought  to  cut  down  the  amount  asked  for 
In  this  resolution:  It  is  too  much;  get  the  report  and  read  It 
There  are  Just  two  persons  who  have  said  anything  lUbout 
this  before  the  committee.  One  is  the  author  of  the  hHU  the 
gentleman  who  comes  from  San  Diego,  who  told  the  com- 
mittee how  he  wanted  to  spend  the  miwey — and  he  told  it  In 
a  very  eloquent  manner  to  the  gmdeman  from  Tennessee 
[Mr.  McRktnoldsI.  Then  they  produced  a  statemoxt  tram 
the  Secretary  of  State,  Mr.  HuIL  In  his  statement  Mr.  Hull 
says  that  he  has  nothhig  to  do  with  the  «Dount  IK  makes 
the  recommendation  that  the  amount  shotdd  be  fixed  by 
Congress. 

Now.  I  want  to  ask  you  Members  of  Congress  who  are 
called  upon  to  vote  for  so  many  appropriations,  why  we 
diould  spend  $350,000  for  this  celdOration  at  San  Diego. 
They  had  one  there  20  years  ago.  Wtiy  Aoidd  we  spend 
$350,0(M)  at  this  time  for  anottier  expueiUcmT  Ther  ougM 
to  agree  now  to  cut  down  this  amount  by  at  least  $100,000. 
At  the  proper  time  I  shall  offer  an  amendment  to  this  effect 
They  have  raised  quite  a  lot  of  money  by  s[d)scription. 
They  are  asking  Cahfomia  to  apiKopriate  $290,000.  Yoa 
can  give  them  $250,000  to  match  that  given  by  the  State  of 
California,  and  that  diould  be  ample.  Ttmt  wffl  give  them 
$000,000  in  addition  to  tbe  snbscilytions.   Do  yon  not  tttink 
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You  should  reduce  the  amount 


that  would  be  Rpneroua' 
by  at  least  $100000 

I  am  4oin«  to  offer  an  amendment  at  the  proper  time  to 
reducp  this  amount  from  $350,000  to  $250,000.  and  I  hope 
the  Mombers  of  the  House,  m  the  Interest  of  the  taxpayers 
of  the  country,  w.ll  support  It.  and  help  us  to  save  $100,000. 
Mr.  SutaJter.  this  t£  all  I  have  to  say. 

Mr  O'CONNOR.  Mr  Speaker,  answering  the  RPntleman 
from  Texas,  of  course,  the  House  Joint  resolution  does  not 
appropriate  any  money;  it  only  authorizes  the  appropriation 
of  money  not  to  exceed  $350,000.  The  matter  has  to  come 
before  the  Appropriations  Committee  and  be  approved. 

Three  hundred  and  fifty  rhoosAnd  dollars  is  a  very  mod- 
est sum  compared  to  amounts  we  have  authorised  for  other 
expositions. 

Mr  MARTIN  of  Massachusetts.  Mr.  Speaker,  will  the 
gentleman  yield?  , 

Mr   O  CONNOR      I  yield.  I 

Mr  MARTIN  of  Massachusetts.  Does  the  i?entleman  re- 
member that  the  record  .shows  that  the  people  of  California. 
throuKh  private  gifts,  have  actually  subscribed  $6,000,000 
toward  this  exposition?  l 

Mr   O'CONNOR      Yes.  | 

Mr  MARTIN  of  Massachusetts.  That  Is  what  the  people 
of  California  have  done  already. 

Mr  O'CONNOR.  Yes:  and  this  $350,000  la  a  very  modest 
amount  compared  with  other  authorizations  we  have  made 
for  expositions. 

Mr  CULKIN.  Mr.  Speaker,  will  the  gentleman  from  New 
York  yield  me  3  minutes? 

Mr  O'CONNOR.  Mr.  Speaker.  I  yield  3  minutes  to  the 
gentleman  from  New  York  [Mr.  Cttlkin]. 

Mr  CULKIN.  Mr.  Speaker.  I  am  somewhat  loath  to  take 
the  floor  on  this  proposition,  but  I  was  at  the  exposition 
held  In  1915  at  San  Diego.  It  was  an  exquisite  exposition 
In  an  exquisite  setting.  It  seems  to  me  that  in  coruiection 
with  the  forthcoming  exposition,  which  will  represent  all  of 
the  country  and  all  of  the  world,  the  Federal  Government 
should  not  be  niggardly.  The  pending  resolution  is  simply 
In  the  nature  of  an  authorization.  If  the  Appropriations 
Committee  wishes  to  cut  this  authorization  from  $350,000 
to  $250,000  they  may  do  so:  but  let  us  give  the  Representa- 
tives of  the  State  of  California  an  opportunity  to  present  all 
their  facts. 

Mr.  HARLAN.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr  CULKIN.     I  yield. 

Mr  HARLAN.  Is  the  gentleman  aware  of  the  fact  that 
In  the  cxpoBition  held  at  San  Diego  20  years  a«o  the  Fed- 
eral Oovemment  did  not  contribute  a  dime;  and  that  this 
la  the  first  amount  that  has  been  asked? 

Mr.  CULKIN.  It  was  all  the  more  remarkable.  I  was  at 
San  Francisco  In  1915,  and  went  down  to  San  Diego.  It 
seems  to  me  this  great  international  exposition  requires  lib- 
eral treatment  in  the  Interests  of  the  cultural  growths  and 
material  development  of  the  Nation.  I  am  for  the  resolu- 
tion and  the  rtile.     [Applause.] 

Mr.  O'CONNOR.  Mr.  Speaker,  I  move  the  previous  ques- 
tion on  the  resolution. 

The  preTloua  question  was  ordered. 

Tlxe  resohiUon  was  agreed  to. 

Bir.  KEK.  Mr.  Speaker.  I  move  that  the  House  resolve 
Itself  in  the  Cwnmlttee  of  the  Whole  House  on  the  state  of 
the  Union  for  the  consideration  of  the  bill  ( H.  J.  Res.  94)  pro- 
Tldlng  for  the  participation  of  the  United  States  In  the 
California-Pacific  International  Exposition  to  be  held  at 
Ban  Diego,  Calif.,  in  1935  and  1936;  authorizing  an  appro- 
priation therefor,  and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  H.  J.  Res.  94.  with  Mr.  DurrxY  of  Ohio 
iB  the  chair. 

The  Clerk  read  the  title  of  the  Joint  resolution. 

The  Clerk  read  the  Joint  resolution,  as  foUcws: 


Hou«e  Joint  Resolution  94 
ProrifllnR  for  the  participation   of  the  United  States  In  the  Cali- 
fornia Paciflir  Ii.te.-national  Exponltlon  to  be  held  at  San  DleKo, 
Cnhf  .   in   l'i35  and    1936:    authorizing  an  appropriation  therefor; 
and  for  other  purposes 

Whereas  'here  Is  to  be  held  at  Pan  Dte«fo.  Calif.,  beginning  In 
May  1935  'he  California  Pncini-  Irilernrtlloi;al  E.xpo«ltl<m  for  the 
purpose  of  ii.Aptnn^  UAUonii;  confidence  and  a  higher  appreciation 
of  .^.Tierlcan  Institutions.  <«tlmulat.l:iK  buslne.s.s  and  Indu-stry.  a-ssl-ot- 
l:i({  U.e  Oovfrnni-'t.t  1:.  brintjin^  a  n.ore  abundant  life  to  Ita  people. 
rr'*'irin,?  understanding  among  nations,  and  In  commemoration  of 
the  four  hundrcdtn  annivtrHary  of  the  discovery  of  the  Pacific 
Southwest  by  Krar.cl.sco  Vxsque/  de  Coroiiado,   and 

Whereas  said  expo.«<ltlr)n  la  wnrthy  and  deserving  of  the  support 
and  encoura*?emer'.t  of  the  Oovernment  of  the  United  Stale*  of 
America     Therefore  be  it 

Rci-ilicd.  etc..  That  the  Preeldent  of  the  United  States  be.  and 
he  hereby  t.s  auth  irlzed  and  respectfully  requested  by  proclama- 
tion or  m  iuch  manner  as  he  may  deem  proper  to  Invite  all  for- 
eign rruntnea  and  nation.s  to  such  prupoeed  exposition  wltii  a 
request  that  Ihey   part.clpale   thereln. 

Sec  2  There  !»  hereby  e9tabll»hf>d  a  commission  to  be  known  as 
"  The  California  Pb/-i;^,c  International  Exp«wlllon  Commission  "  and 
to  be  composed  of  the  Secreta.-7  of  State,  the  Secretary  of  Agricul- 
ture, and  the  i'9<  retary  of  Comnierce.  whlrh  Cotnniisoion  aliaXl 
sorv-  without  a<^l<litiur.al  compt-ndRtlon  and  •ihall  reprev.-nt  th© 
Un:u-d  States  !n  connectlnn  with  the  holding  of  an  International 
exposition  known  as  *•  The  California  Pacinc  International  Exposl- 
t.on  ■  In  San  Dl<*«:o  Calif  .  In  the  year  litii,  and  continuing  into 
the  year  lai3»i 

Srr  3  There  is  hereby  created  a  PWlcral  commissioner  for  th« 
California  Paclllc  International  ExpoRitlon.  such  comnUasloner  to 
be  appointed  by  the  President  upon  the  nomination  of  the  Becre- 
tAry  (jf  .Vgrlcuilure,  who  shall  select  for  thla  purpcxie  an  official  of 
hi.s  DeparTT.ent  who  has  had  experience  In.  and  la  familiar  with, 
the  preparation  and  manaijement  of  exhibitions,  and  who  will  ee.'va 
in  this  capacity  without  additional  salary.  That  the  expenses  of 
the  federal  com^inijwioner  and  such  stall  .is  he  may  require  will  b« 
n^.et  out  if  the  f\ii;d8  provided  for  the  purpo-nes  of  the  Government 
participation  In  the  exposition 

Sbc  4  The  CommisHlon  shall  prescribe  the  duties  of  the  I'ederal 
commissioner  and  shall  delegate  such  powers  and  functions  to  him 
as  It  shall  deem  advisable,  in  order  that  there  may  be  exhibited  at 
the  California  PaclOc  International  Exposltnn  by  the  Government 
of  the  United  States,  Its  executive  departments.  Independent  offices, 
and  establL-uiinents  such  articles  and  materials  as  lUu.itrate  th« 
function  and  administrative  faculty  of  the  Government  In  the  ad- 
vancement of  Indu-stry.  the  arts,  and  peace,  demonstrating  th* 
nature  of  our  institutions,  particularly  as  regards  their  adaptation 
to  the  wants  of  the  people. 

Sxc  5  The  conxmlasloner  may  employ  such  clerks,  steno^aphers. 
and  other  assistants  as  may  be  necessary  and  fix  their  reasonable 
compensation  within  the  grades  and  rates  of  compensation  fixed  by 
the  Classification  Act  of  1923.  as  amended;  purchase  such  material, 
contract  for  such  labor  and  other  services,  and  exercise  such  powers 
as  are  delegated  to  him  by  the  Commission  as  hereinbefore  pro- 
vided, and  In  order  to  facilitate  the  functioning  of  his  office  may 
subdelegate  such  powers  (authorized  or  delegated)  to  officers  and 
employees  as  may  be  deemed  advisable  by  the  Commission. 

Sic  a  The  heads  of  the  various  executive  departments  and  inde- 
pendent offices  and  establishments  of  the  Oovern.'nent  are  author- 
ized to  cooperate  with  the  commissioner  In  the  procurement. 
Installation,  and  display  of  exhibits,  to  lend  to  the  California 
Pacific  International  Exposition,  with  the  knowledge  and  coixaent 
of  the  commissioner,  such  articles,  specimens,  and  exhibits  which 
the  commissioner  shall  deem  to  be  In  the  Interest  of  the  United 
States  to  place  with  the  science  or  other  exhibits  to  be  shown 
under  the  auspices  of  that  corporation,  to  contract  for  such  labor 
or  other  services  as  shall  be  deemed  necessary,  and  to  designate 
officials  or  employees  of  their  departments  or  branches  to  assist 
the  commisaloner  At  the  close  of  the  exposition,  or  when  the 
connection  of  the  Ooverrunent  of  the  United  States  therewith 
ce*ses,  the  commusstoner  shall  cause  all  such  property  to  be  re- 
txiroed  to  the  respective  departments  and  branches  from  which 
taken,  and  any  expenses  incident  to  the  restoration,  modification, 
and  revision  of  such  property  to  a  condition  which  will  permit  its 
use  at  subsequent  expositions  and  fairs,  and  for  the  continued 
employment  of  personnel  necessary  to  close  out  the  fiscal  and 
other  records  and  prepare  the  required  reports  of  the  participating 
organizations,  may  be  paid  from  the  appropriation  provided,  and 
if  the  return  of  such  property  is  not  practicable,  he  may,  with  the 
cor^sent  of  the  department  or  branch  from  which  it  was  taken. 
make  such  disposition  thereof  as  he  may  deem  advisable  and 
accou:-.t  therefor 

Szc.  7.  The  s\im  oT  (350.000  Is  hereby  authorized  to  be  appro- 
priated, out  of  any  money  In  the  Treasury  not  otherwise  appro- 
priated, to  remain  available  until  expended,  of  which  8\im  not  to 
exceed  the  sum  of  1135.000  may  t)e  expended  for  the  erection  of 
such  building  or  group  of  buildings  and  or  for  the  rental  of  such 
space  as  Uie  Commission  may  deem  adequate  to  carry  out  e!Iec- 
tlvely  the  provisions  of  this  resolution,  for  the  decoration  of  such 
structiire  or  structures:  for  the  proper  maintenance  of  such  build- 
ings, site,  and  grounds  during  the  period  of  the  exposition.  The 
Conimihslon  may  f-oiitra«-t  with  the  California  Pacific  International 
Exposition  for  the  designing  and  erection  of  such  building  or  build- 
ings and  or  for  the  rentai  of  buch  space  as  shall  be  deemed  proper. 


The  remaining  porUon  of  the  upptoptUitkaD  autborlaed  under  thla 
reoolutlon  shaU  t>e  available  for  the  aBleetlaii.  porchaee.  prepara- 
tion. assembUng.  tr&n^xxtattoa.  Inetallatlnn,   arraDgeoient,   safe- 
keeping, exhibition,  denuxurtxatlaii.  and  return  «rf  aoch  articles  and 
materials  as  the  Commlaeton  may  dedde  ahall  be  liielVKled  In  snch 
Govermneat  ezlUblt  and  In  tbe  ertilbiU  of  the  CMtfomla  Pacific 
luternatlonal  Exposition:  for  the  oompeiiaattnii  a€  tbe  employees 
of  the  Commlnion  in  the  DUtrict  at  Columbia  and  elaewbere.  toe 
the  payment  of  salartes  of  oOcera  and  employeeB  ot  tbe  Oovem- 
ment.  employed  by  or  detailed  for  duftf  with  tbe  OommlaBlon.  and 
for  their  actual  traTellng  tapeneee  aad  sobelatenae  at  not  to  ex- 
ceed $6  per  day:   ProcideA.  Tbat  no  such  oAclal  or  employee  eo 
designated  shall  receive  a  salary  In  esceae  at  tbe  antount  wblcb  be 
has  been  receiving  In  the  department  or  braaA  wtiere  employed 
plus  such  reeson*ble  allowaxtce  for  mtaairtanBa  wpinam  as  may  be 
deemed  proper  by  tbe  oommlaakmer.  for  tajephona  aarrlee.  purcbaae 
of  furniture  and  equipment.  aUtlooary  and  auppUaa.  typewrtting. 
adding,   duplicating,  and  camputing  macbtnaa,  tbetr  aoceaBariee 
and  reptOn.  books  of  reference  and  partodtoala.  v&lforma,  mapa. 
reporta.  documenU.  plana,  ipeelflcattona.  — iiif  iiipta.  newspapers 
and  all  other  pubUcattona,  loe  and  dKlnktag  watar  for  oAce  pur- 
poses: Provided.  That  payment  for  telq;>booa  aanrlce.  rents,  sub- 
■crlpUons  to  newspapers  and  pertodlcala.  and  otber^teillar  pur- 
poses may  t>e  made  la  adranoa,  far  tbe  btoe  off  a  paamnger-carry- 
ing  autoDwtotle.  Its  matntenaaoa.  xapalr.  and  aparatton.  for  tbe 
oOclai  use  of  tbe  commiasloDar.  for  printing  and  binding;   for 
entertainment  of  distlngulsbed  vlattora.  and  au  otber  expense  as 
may  be  deemed  neceaaary  by  tbe  Ownmiaalon  to  fotflll  properly  the 
purpoees  at  thta  reeolutton.    All  piirnhaaai.  aapaodtturea.  and  dis- 
bursements, under  any  approprlatlona  wblofe  maj  be  provided  by 
authority  ot  this  reaolutlon.  aball  be  made  under  the  direction  of 
the  Commlsalon:  Pruvided.  That  tbe  Commlalon.  as  hereinbefore 
stipulated,  may  delegate  theee  poweta  and  funetlona  to  tbe  com- 
misaloner. and  the  cotnmlwrtooar.  with  ttaa  uooaant  ot  tbe  Ccm- 
mlssion.  may  subdeleeaU  them:  And  protrUtd  further.  That  tbe 
Commission  or  Its  delegated  repreamtatlve  may  authorlBe  the  allot- 
ment of  funds  to  any  executive  department.  Independent  office,  or 
establishment  of  tbe  OoTenunent  with  tbe  conaant  of  the  heads 
thereof  for  direct  expenditure  by  aald  aascvttve  d^tartment.  Inde- 
peudent  office,  or  establishment  for  the  purpoaeaC  defraying  any 
expenditure  which  may  be  Incurred  by  aald  exaeothre  department, 
Independent  office,  or  establishment  in  eaauiUng  tbe  duties  and 
functions  delegated  to  said  oAce  by  tbe  Oommlaaloa;  and  all  ac- 
counts and  vouchers  covering  expenditures  under  tbeee  appropria- 
tions shall  be  approved  by  the  commlsslooer  or  such  asstwtants  as 
he  may  delegate,  except  for  stich  allotmenti  as  may  be  made  to  the 
Tsrious  executive  departments  and  eataMtshmwnta  for  direct  ex- 
penditure; but  these  provisions  shall  not  be  construed  to  waive  tbe 
submission  of  accounts  and  vouchers  to  the  Oeneral  Accounting 
Office  for  audit  or  permit  any  obligations  to  be  incurred  In  excees 
(rf  the  amount  authorized  to  be  appropriated:  Provided,  That  in 
the   construction   of   buildings   or  exhibits   requlDng  skilled   and 
unskilled  labor,  the  prevailing  rate  of  wages,  aa  provided  in  the 
Act  of  March  3.  1931.  shall  be  paid. 

Sxc.  8.  The  cdrnmlasloner,  with  the  approval  of  tbe  Commission, 
may  receive  from  any  source  oontrlbutlona  to  aid  In  carrying  out 
the  general  purposes  of  this  resolution,  but  tbe  same  shall  be  «t- 
pended  and  accounted  for  in  tbe  same  manner  aa  any  appropria- 
tion which  may  be  made  under  authority  of  tbla  resolution.  Tbe 
commissioner  is  also  authorlaed  to  reoelye  coutrlbutlops  of  mate- 
rial, or  borrow  material  or  exhibits,  to  aid  In  oarrylng  out  the 
general  purposes  of  this  resolution:  and  at  tbe  cloaa  of  ttie  exjKiei- 
tlon,  or  when  the  connection  of  tbe  Oovemment  of  tbe  United 
States  therewith  ceases,  shall  cHipoae  of  any  such  pcxtlon  of  the 
material  contributed  as  may  be  unuaed.  and  return  auch  borrowed 
property;  and.  under  the  direction  of  the  Cnmmlasion.  dispoae  of 
any  buildings  which  may  have  been  oooatmeted  and  account  there- 
for Provided.  That  all  dlipaaltlon  of  matorlala.  prupeity,  buUdlngs. 
etc  shall  be  at  public  sale  to  tbe  bigbaat  btcMler  and  tbe  proceeds 
thereof  shall  be  covered  Into  tbe  Tteaaury  Of  tbe  United  States. 

Sxc.  9.  It  shall  be  the  duty  of  tba  Onmmlaslon  to  transmit  to 
Congress,  within  0  months  after  tha  doee  of  tbe  expoettKm.  a  de- 
tailed statement  of  all  expendlturaa  and  auch  c<bsr  reports  as  may 
be  deemed  proper,  which  reporta  *all  be  prepared  and  arranged 
with  a  view  to  concise  itstemfnt  and  convenient  reference. 

Mr.  KEE.  Mr.  Chairman,  this  TBBcdatiOQ  provides  merely 
for  partlcli»tion  by  the  Oovemmexit  in  the  Califomia- 
Paciflc  International  Bxposttioii.  proposed  to  be  held  at  San 
Diego,  Calif.,  beginning  aa  Uv  39  of  the  present  year.  Tlie 
resolution  was  referred  to  the  CoaunSttee  on  Foreign  Affairs 
because  of  the  International  character  of  the  exposition. 
It  Is  expected  that  a  number  of  foremen  coontries  will  par- 
ticipate and  already  29  foreign  countries  have  signified  their 
Intention  of  taking  part  in  this  ezposttion. 

It  was  not  necessary  for  the  exposition  that  the  ix^para- 
tion  be  made  suddenly.  In  the  yesr  1915  the  people  of 
southern  California,  and  especially  Uttb  dtisais  of  San  Diego, 
tlie  great  city  of  southern  CaUf onya,  held  an  exposition  at 
the  same  time  that  an  exposition  was  being  held  in  the  city 
of  San  Francisco.  At  that  tfaae  Ban  Diego  did  oct  ask  the 
Oovemment  of  the  United  States  for  a  single  dollar  to  en- 
able them  to  carry  on  the  sxposKIc     In  the  city  of  San 


EMego  they  raised,  by  popular  subecrlption.  in  1915,  $1,000,000 
to  pay  the  expenses  ot  the  enterprise,  lliey  invested  and 
built  in  a  public  park  known  as  Balboa  Park  in  the  heart 
of  the  city,  buildings  and  equipment  at  a  cost  of  $5,000,000. 
These  buildings  are  permanent  structures.  So  that  this 
exposilJon  is  practicfdiy  ready  and  prepared. 

When  they  imderto(dc  this  plan  or  enterprise  for  an  ex- 
position duilng  the  iN-esent  year,  they  started  out  in  San 
Diego  with  the  hope  and  expectation  of  raising  by  popular 
subscription  the  sum  of  $500,000  in  that  city  alone  tar  the 
purpose  of  paying  the  expenses  d  the  expoeitiaa.  Even  in 
these  times  of  deiH-ession  and  hardship  those  people  were 
so  earnest  and  so  patriotic  that  they  exceeded  the  amount 
they  hoped  to  raise  and  succeeded  in  raising  f<ar  this  pur- 
pose by  popular  subscription,  in  the  city  of  San  CHego 
alone,  $700,000.  "Hiey  now  come  to  the  Oovemment  of  the 
United  States  and  ask  that  this  Oovemment  of  ouxs  par- 
ticipate in  and  Join  them  in  their  idans.  I  think  thetr  re- 
quest is  extremely  moderate  when  they  ask  for  cmly  $350,000. 
Mr.  YOUNG.  Will  the  g«itleman  yield? 
Mr.  KEE.  I  yield  to  the  gentleman  from  Ohio. 
Mr.  YOUNO.  Granting  that  this  exposition  at  San  Diego 
will  be  a  very  exquisite  affair  and  granting  also  that  after 
$SSO,000  has  been  authorized  for  this  one,  within  the  near 
future  the  proponents  and  backers  of  the  exposition  i^  San 
Prandsco  wQl  ask  an  authorization  of  taxpayers'  money  for 
a  simQar  exposition,  may  I  say  to  the  gentleman  that  in  my 
State  of  C^iio  I  represent  a  constituency  more  than  a 
million  of  ^i^iom  at  the  present  time  are  on  relief.  Repre- 
senting so  many  people  on  relief  because  (rf  the  dire  cir- 
cumstances of  this  depression,  I  cannot  in  good  conscience 
vote  ffK"  this  appropriation. 

Mr.  KEE.  I  do  not  recognize  a  question  in  the  gentle- 
man's statement.    It  is  merely  an  argument. 

Mr.  Chairman,  as  has  been  stated,  these  people  in  San 
Diego  have  invested  this  amount  of  money,  and  at  the 
present  time  there  is  upon  the  exposition  grounds  at  San 
IHego,  either  built  or  in  contemplation  of  being  built,  an 
Investment  in  buildings  of  over  $18,000,000,  and  yet  the 
request  before  us  is  for  merely  $350,000  for  the  Government 
exhibit,  of  which  $125,000  will  be  invested  in  the  construc- 
tion of  a  building  to  house  the  exhibits  of  the  United  States 
Government.  The  residue  will  be  used  for  taking  care  of 
the  building  and  for  the  preparation  and  shipment  of  the 
exhibits  to  the  exposition  from  Washington  ox  trcm. 
wherever  they  are  gathered. 

Mr.  McPAHLANE.    Will  the  gentieman  yield? 

Mr.  KEE.    I  yield  to  the  gentleman  from  Texas. 

Mr.  McFARLANE.  The  gentleman  Is  a  member  of  the 
Foreign  Affairs  Committee? 

Mr.  KEE.    Yes. 

Mr.  McFARLANE.  Is  there  not  a  blU  before  that  ccxn- 
mittee  now  for  an  authorization  which  wiU  caU  for  a  simi- 
lar appropriation  for  an  exposition  to  be  held  in  San  Fran- 
cisco in  1938? 

Mr.  KEE.    Not  that  I  know  of. 

Mr.  McFARLANE.    Is  there  not  a  bill  to  that  effect? 

lilr.  KEE.  Not  that  I  know  of.  No  bill  of  tSiat  character 
has  been  referred  to  our  committee. 

Mr.  McREYNOUDS.  Ihere  is  a  Mil  before  our  committee 
merely  giving  the  President  the  right  to  invite  foreign  na- 
tions to  participate  in  nn  exposition,  not  only  in  San  Rtin- 
cisco  in  1938,  but  in  Los  Angeles  as  well,  and  I  understand 
there  will  soon  be  another  Mil  coming  in  from  the  gentie- 
man's  State  for  the  same  purpose. 

Mr.  McFARLANE.  I  want  to  know  where  this  thing  is 
going  to  stop.    They  are  not  asking  for  $350,000. 

Mr.  McREYNOLDS.  There  is  nothing  in  Hois  biU  asking 
for  an  ainirc^irlation. 

liCr.  McFARLANE.    That  win  come  up  later. 

Mr.  McREYNOLDS.  And  the  gentleman's  State  is  com- 
ing in  last. 

Mr.  McFARLANE.  We  are  having  an  honest-to-goodness 
celebration  down  there  in  Texas,  and  we  are  entitled  to  it. 

Mr.  T.KA  of  California.    Wfll  the  gentleman  yidd? 

Mr.  »me     I  yield  to  the  gmtawnan  from  CSalltomia. 
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Mr.  LEA  of  California.  Referring  to  the  statement  with 
reference  to  unemployment,  may  I  ask  the  gentleman  if  It 

15  not  a  fact  that  4  000  men  are  now  employed  in  the  prep- 
aration of  this  expofiltlon? 

Mr  KEE.    Yes:  and  have  been  for  many  months. 

Mr  LEA  of  California.  Hundreds  of  them  have  been  em- 
ployed for  over  a  year  and  many  of  them  for  a  year  and  a 
half,  and  the  new  construction  will  amount  to  at  least  two 
and  a  half  and  probably  over  three  million  dollars. 

Mr  KEE.    In  fact,  more  than  that  I  am  informed. 

Aa  to  the  benefits  to  be  derived  by  the  people  of  this  coun- 
try. It  has  been  shown  as  a  geographical  fact  that  the  inter- 
national line  between  Mexico  and  the  United  States  is  only 

16  miles  from  San  Diego. 

It  is  a  matter  of  record  and  of  fact  that  from  four  and  a 
half  to  five  and  a  half  million  people  cross  the  international 
boundary  line  at  San  Diego  mto  Mexico  or  from  Mexico  into 
the  United  States  in  1  year.  At  the  1915  exposition  at  San 
Diego  there  was  an  attendance  of  five  and  a  half  million 
people  It  is  expected  that  this  exposition  will  draw  an  at- 
tendance of  over  seven  and  a  half  million  people. 

By  the  participation  of  the  Government  of  the  United 
State.s  m  this  exposition  we  are  sending  something  out  to 
the  West  for  the  education  of  the  people  out  there,  some- 
thing that  they  otherwise  would  possibly  never  have  the 
privilege  or  opportunity  of  seemg.  We  who  are  fortunate 
enough  to  live  near  the  city  of  Washington  are  familiar 
with  these  historic  objects  that  we  expect  the  Government  to 
send  to  the  West  for  this  exposition.  There  will  be  mJlioris 
of  people  who  will  visit  the  exposition  and  will  see  and  ap- 
preciate these  interesting  things  about  their  own  Govern- 
ment, and  this  will  be  an  education  to  a  large  body  of  citi- 
zens who  otherwise  would  not  have  such  op>portunity 

I  hope  it  will  be  the  pleasure  of  this  House  to  adopt  the 
resolution. 

Mr    LLT)LOW      Mr   Chairman,  will  the  gentleman  yield? 

Mr  KEE.     I  yield. 

Mr  LUDLOW  I  notice  the  total  authorization  is  $350,000. 
Does  the  gentleman  think,  in  view  of  the  history  of  the^e 
enteryruies.  this  will  be  the  total  and  final  charge  on  the 
Federal  Trea^sury? 

Mr.  KEE.  I  anticipate  :t  will.  I  am  advised  that  a  great 
number  3f  these  exhibits  tliat  the  Government  is  expected  to 
send  ou:  have  not  yet  been  unpacked  from  the  Chicago 
Exposition  and  can  be  sent  out  West  with  perfect  ea.se. 

Mr  LUDLOW  Let  me  make  a  prediction:  If  precedent 
Is  followed,  San  Diego  can  be  depended  on  to  come  back 
here  .several  times  for  further  appropriations.  I  hope  I  am 
not  a  good  prophet  in  this  instance.  k>ut  I  would  bet  on  that 
prediction.  I  greatly  admire  the  loynlty  of  California's  Cun- 
gressmen  to  their  State,  but  I  cannot  go  along  with  them 
In  this  period  of  unprecedented  deprression,  with  the  country 
laboring  l)eneath  a  burden  of  debt  and  taxation  as  never 
before,  with  millions  on  relief  rolls  and  more  millions  not 
knowing  where  their  next  meal  is  coming  from,  I  am  not 
goinj?  to  waste  any  of  the  taxpayers'  money  on  exposition.s 
Furthermore.  I  am  going  to  predict  that  more  appropriaiioiLs 
will  be  sought  later. 

Mr  KEE.  I  think  the  gentleman  is  anticipating  unduly. 
Let  those  questions  tie  settled  when  they  arise. 

Mr.  LUDLOW.  The  usiial  history  of  such  matters  Is  that 
the  camel's  nose  gets  into  the  Treasury,  and  the  txxly  of  the 
camel  generally  follows. 

Mr.  KEE.  I  am  hopeful  this  will  be  an  exception  to  the 
gentleman's  rule. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Chairman.  I  yield 
13  minutes  to  the  gentleman  from  California  [Mr.  Burjtham;. 

Mr.  BUR14HAM.  Mr.  Chairman,  the  disUnguished  gen- 
tleman from  West  Virginia  [Mr.  KmI  has  so  completely  and 
ably  described  and  explained  this  i-esolution  that  there  is 
very  htUe  leXt  for  me  to  say.  I  should,  however,  like  to  make 
a  brief  statement,  having  been  one  of  the  organizers  of  the 
exposition  held  m  San  Diego  in  1915  and  its  active  vtce 
prealdeDL 

Twenty  years  ago  the  city  of  San  Diego,  then  a  compara- 
tively snudl  community,  held  an  inierzuiUonal  exposition  to 


celebrate  the  completion  of  the  Panama  Canal.  She  did  it 
without  one  dollar  of  Federal  aid.  She  acted  as  host  to  the 
world — with  credit  to  hrrsrlf.  the  State,  and  the  Nation. 

That  exposition  wao  held  in  beautiful  Balboa  Park — a 
1.400-acre  tract  in  the  very  heart  of  the  city.  In  conse- 
quence, that  enterprising  community  was  left  a  wonderful 
legacy,  a  glorious  heritage  of  luxuriant  trees  and  shrubs  and 
palms,  and  tropical  foliage — many  rare  specimens  now 
grown  to  majestic  proportion.s — a  not  of  exotic  beauty. 
There  is  probably  no  setting  in  all  the  world  quite  so  beau- 
tiful and  adaptable  for  an  international  exposition. 

Another  feature  of  that  legacy,  of  which  the  city  Is  Justly 
proud,  is  a  group  of  internationally  renowned  buildings  of 
Spanish  colonial  architecture  designed  by  the  late  Bertram 
Goodhue — a  magnificent  nucleus,  costing  millions  of  dollars, 
around  which  ls  bemg  built  a  recond  and  far  greater  enter- 
pn.«5e — the  California-Pacific  International  Exposition. 

The  original  buildings,  many  of  which  are  of  concrete 
construction,  have  been  completely  restored.  More  than  a 
score  of  new  buildings  are  now  t>eing  erected,  and  the  whole 
exposition  ensemble  is  75  percent  complete.  Some  2,000  men 
have  been  at  work  for  nearly  a  year — many  of  them  taken 
from  the  relief  rolls.  It  has  been  a  boon  to  the  unemployed, 
a  god.send  to  our  citizens. 

I  mention  this  in  connection  with  the  statement  made  by 
our  friend  the  gentleman  from  Ohio  1  Mr.  Young  1  that  there 
is  .so  much  unemployment  ;n  the  country  and  so  much  being 
3p*^nt  on  relief,  we  can  ill  afford  to  .spi'nd  a  dollar  for  exposi- 
tion purposes.  As  I  have  .said,  we  have  had  more  than  2,000 
men  employed  for  nearly  1  year  and  many  of  them  were 
taken  off  of  the  relief  rolls  It  hivs  t)oen  a  boon  to  the  un- 
employed, a  godsend  to  the  citizens  of  not  only  California 
but  of  the  entire  Pacific  coa.-.t. 

Mr  BUCK.  Mr  Chairman,  will  the  gentleman  yield  for 
a  question  with  reference  to  the  statement  made  by  the 
gentleman  from  Ohio? 

Mr  BURNHAM  Yes;  I  will  be  pleased  to  yield  to  the 
gentleman. 

Mr  BUCK.  Is  it  not  a  fact  that  the  purpose  of  this 
exposition  Ls  to  develop  additional  trade,  locally,  nationally, 
and  internationally,  which  will  put  jjeople  to  work  through- 
nut  the  country? 

Mr.  BURNHAM.  We  are  h(-i)eful  this  will  help  to  restore 
confidence  not  only  on  the  Pacific  coa.st  but  m  the  entire 
United  States. 

A  pictorial  story  of  men  workin*?  on  the  exposition  proiect 
was  made  in  December  by  the  major  new.s-reel  companies. 
which  many  of  you  no  doubt  have  .seen  upon  the  .screen. 

An  article  appearing  in  the  Las  Angeles  Examiner  under 
date  of  January  28.  1935.  stated  in  part  as  follows: 

The  Initial  f'lnds  lor  tl.e  fair  wpre  rai.sed  by  citizen*  of  Sao 
Dlpgo  in  trie  largest  p«T  (apita  subscription  ever  n-.ade  for  an 
exposition  Leading  .  Itizt-tis  "'.  Ij^  Angoles  have  roopt-ruted  in 
aflS'i.'lng  the  succes.s  of  the  Uispirlng  project,  which  alrccvdy  h«ia 
<lven  employment  to  thou.sanrtd  and  which  u  expected  to  attra>  t 
i  record  i.iimber  of   vi-sKora  to  southern  California  next  summer. 

In  this  connection  I  might  state  that  the  Government  sur- 
vey shows  five  and  one-half  million  people  cross  the  Mexi- 
can t>order  at  San  Diego  each  year.  I  mention  this  to  show 
the  passibilities  for  attendance  Prom  11  Western  States 
alone  San  Di<>go  can  bid  for  approximately  15.000,000  visitors 
to  the  forthcoming  exposition,  which  will  open  on  the  29th 
of  May  this  year  and  continue  for  a  period  of  10  months. 

Mr   LUDLOW.     What  is  to  be  the  admission  charge? 

Mr.  BURNHAM.  I  cannot  tell  the  gentleman  what  tlie 
admission  charge  is  or  will  be.  but  I  do  hope  and  bebeve  that 
the  Members  of  Congress  will  be  supplied  with  term  passes. 
[Laughter.] 

Mr  LUDLOW.  If  you  have  15.000.000  visitors,  with  a  very 
moderate  admi.si>ioa  charge,  could  not  this  project  go  on  its 
own  steam  without  a  Federal  app.-opnation? 

Mr.  BURNKAM.  It  is  going  on  its  c.wn  steam,  and  we 
are  not  askmg  for  a  Federal  appropriation  for  the  operation 
of  thLs  exposition. 

Ponder  this  fact:  Tuenty  years  ago  San  Diego's  exposition 
attendance  was  clase  to  5.000.000.  with  comparatively  poor 
means  of  transportation  and  a  much  smaller  population,  not 
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more  than  one-fourth  the  present  population:  whereas  to- 
day we  have  excellent  paved  hlgliways.  iaiipt099A  train  serv- 
ice, overland  motor  coachw,  airfrianea,  and  steamship  lines 
calling  at  San  Diego,  which  is  the  first  port  of  can  on  the 
Pacific  coast  of  the  United  States  north  of  the  Panama 
Canal.  Therefore  I  contend  it  lequlioii  no  great  stretch  of 
the  Imagination  to  assume  that  the  attendance  will  be  suffi- 
cient to  insure  the  success  of  U»e  enterprise.  Visitors  will 
come  not  alone  from  the  territory  west  of  tbs  Rockies  but 
from  all  parts  of  the  United  States.  Canada,  and  liexico. 

Mr.  BLANTON.    Mr.  Chatanan.  wlD  the  gentleman  yield? 

Mr.  BURNHAM.    I  yield  to  the  gentleman  from  Texas. 

Mr.  BLANTON.  U  this  bin  is  passed  by  tbe  House  and 
the  Senate  and  becomes  law,  tbe  first  seetksn  of  it  wiU  au- 
thorise the  President  of  the  United  States  to  invite  foreign 
countries  to  participate.  Our  friend  the  genttonan  from 
West  Virginia  [Mr.  Kkx]  has  stated  that  29  oountries  have 
already  signified  their  intention  of  coming  here.  Have  they 
done  this  before  they  were  invited? 

Mr.  BURNHAM.  I  may  say  to  ooy  friend  that  they  have 
t>een  Invited  unofficially,  and  they  have  signtfted  their  in- 
tention in  the  matter.  I  wiU  show  the  gentleman  letters  and 
telegrams  from  Secretry  HuU  and  from  our  good  friend  Jo- 
sephus  Daniels,  at  the  city  of  Mexico,  who  is  our  Ambassador 
In  that  country. 

Mr.  BLANTON.  Surely  no  ofiielal  of  the  Government 
would  invite  them  before  they  had  been  autliorised  by  Con- 
gress to  do  so. 

Mr.  BURNHAM.  Unofficially,  yes;  and  our  exposition  offi- 
cials have  invited  them,  and  many  foreign  countries  have 
had  their  consuls  there. 

Mr.  BLANTON.  If  the  gentleman  win  permit  one  fur- 
ther observaUon,  he  wiU  notice  that  Secretary  HuU's  sUte- 
ment  In  the  report  said  that — 

Of  course,  only  tho«e  oountries  nearby  eould  be  tevlted  In  the 
short  length  of  time. 

Mr.  BURNHAM.    I  will  be  pleased  to  read  his  letter  later. 

I  received  a  copy  of  the  San  Diego  Union  last  evening, 
dated  February  9,  wherein  it  was  menttoned  that  Mr.  and 
Mrs.  George  H.  Lorlmer.  Sam  BIythe,  and  Baxry  Cond(»i. 
associated  with  Mr.  Lorlmer  on  the  Satorday  Evening  Post, 
were  spending  a  week  in  San  Diego.  Tlie  article  quoted 
Mr.  Lorlmer  as  foUows: 

This  morning  we  motored  through  Balboa  Pwrk  to  am  what  you 
are  doing  in  bunding  the  coming  exposition.  It  looks  ince  real 
business  out  there,  and  I  am  sure  that  jm  mn  going  to  have  a 
show  tiiat  will  attract  worM-wMe  tnterasfc.  I  bav«  mtA  aumy  times 
that  your  first  exposlUon  was  one  of  tlM  world's  flasst.  Don't  try 
to  make  it  too  big.  Tour  charming  Balboa  Park  is  in  Itself  a 
thing  of  beauty,  unexcelled  anywlisre. 


It  will  interest  you  to  know  swnf thing  of  tbe  financial 
structure  of  the  Califomia-Paciflc  U^ematioiial  Expositimi. 
The  company  was  Incorporated  under  the  taws  of  the  State 
of  California,  without  capital  stock  and  on  a  nonprofit  basis. 
No  bonds  or  stock  have  been  nor  wlU  be  issued.  The  funds 
necessary  for  operation  were  secured  by  popular  subscription 
and  were  oversubscribed  40  percent.  The  ntw  coDstruction 
is  being  financed  by  commercial  and  industrial  exhib- 
itors. States,  and  foreign  countries.  Tlie  enterprise  is  fully 
financed,  both  as  to  promotion  and  operatlan.  and  will  rep- 
resent an  investment  of  twdve  and  oae-half  million  dollars. 

The  California-Pacific  Intematioaal  Kaposlthm  to  not  de- 
signed to  celebrate,  or  commemorate,  some  event  of  the  dim 
and  moldy  past,  but  it  to  for  the  man  practical  purpose, 
as  stated  In  the  resolutiiMi  now  under  eooaideration.  of  in- 
spiring national  confidence  and  a  higher  appreciaticm  of 
American  institntions,  stimulating  bastness  and  Industry, 
assisting  the  Government  in  bringing  a  more  abundant  life 
to  its  people,  creating  miderstanAng  among  nations,  and, 
incidentally,  commemoratlnf  the  four  huadrsdth  azmlveraary 
of  the  discovery  of  the  Paetfle  Soolhwest  by  Francisco 
Vasquez  de  Coronado. 

It  will  depict  the  progress  of  manWnrt  ap  ttasongh  the  four 
centuries  since  CatariUo  sailed  into  the  Bay  of  San  Diego 
in  1542.  It  WiU  show  the  grsat  pnugrsss  acfaisivcd  in  the 
arts,  sciences,   culture,   aad   edncanwn;   It  wffl   stimulate 


recovery  on  the  Pacific  coast  and  encourage  good  wlD  among 
the  nations  of  the  world. 

From  all  parts  of  the  globe  will  be  assNnUed  the  strange 
and  picturesque  wonders  of  far-away  scenes,  peoides,  h<xnes, 
industries,  quaint  customs — all  i^uises  of  life  at  home  and 
abroad — ^fn»n  the  Plaza  of  Pacific  Relations  wUl  fly  the 
flags  of  29  nations. 

Many  of  America's  great  Industrial  and  commercial  enter- 
prises WiU  be  represented.  For  instance,  the  Ford  Motor  Co. 
to  ^'ecting  a  buUding  to  cost  $300,000.  Business  of  aU  kinds 
and  character  are  ctmtributing  most  liberaBy  to  thto  spec- 
tacle of  man's  versaiaUty.  Displays  oi  art,  science,  c<»n- 
merce,  industiy,  agriculture,  hortlcultui'e,  aviation,  and  the 
Navy — ^In  fact.  aU  phases  of  human  endeavor  wlU  be  pre- 
sented in  new  life  and  moticm.  It  wiU  afford  mflHons  of 
];>ersons  an  opportunity  to  obsei^e.  in  a  new,  dramatic,  vital, 
and  understandable  way,  the  suirvels  of  1936. 

We  are  now  asking  the  Federal  Government — the  United 
States  of  America— to  partic^te.  I  refrained  from  intro- 
ducing thto  resolution  untU  I  had  had  an  onmrtunity  to  con- 
fer with  the  President  and  to  ascertain  whetter  it  tied  in  to 
hto  recovery  program.  I  know  that  I  am  betrajring  no  con- 
fidence when  I  ten  you  that  he  said,  "  Fine;  go  ahead."  He 
even  voluntarily  caUed  the  distinguished  Chairman  of  the 
Foreign  Affairs  Committee  and  voiced  hto  approvaL  Ho 
attended  our  exposition  in  1915  and  hopes  to  come  out  this 
summer. 

This  resolution  provides  for  a  commission  at  three,  com- 
posed of  the  Secretaries  of  State,  Agricnltnre,  and  Commerce. 
aU  of  whom  also  have  shown  great  interest  and  real  enthu- 
siasm.   Tliey  are  very  desirous  of  cooperatiiw. 

The  resoluticm  also  authoriaes  an  approfxiatian  of  $350,000, 
of  which  amount  not  to  exceed  $125,000  may  be  expended  for 
the  erection  of  such  a  building  as  the  commistion  may  dean 
adequate  and  proper.  Ilie  remainder  of  the  $350,000  to  to  be 
used  for  tiie  Installation  and  maintenance  of  a  goverxonental 
exhibit. 

I  urge  yoB  in  the  interest  of  recovery  to  support  thto  resohi- 
Uon  and  help  to  make  possible  one  of  the  most  beautiful 
expositions  that  thto  country  or  the  world  has  ever  seexL 

And  we  want  you  to  come  to  San  Diego  during  the  period 
of  the  exposition.  You  wiU  enjoy  the  beauty  and  charm  of 
its  surroundings.  You  wiU  find  much  to  interest  you.  And 
the  good  people  of  San  Diego  wiU  exert  every  effort  to  make 
you  feel  that  you  are  among  friemte.     [Apphmae.] 

Bfr.  EATON.    Mr.  Chairman,  wiU  the  gentleman  yMd? 

Mr.  BURNHAM.    Yes. 

Mr.  EATON.  To  ask  the  gentleman  to  clear  up  one  pt^nt 
for  the  benefit  <a.  the  Members  of  the  House.  Thto  appro- 
IMlatum  asked  for  to  to  be  used  entirely  by  the  Oovemment 
(rf  the  United  States  In  the  preparation  and  exhibition  of 
its  ovm  exhibit  in  its  own  building,  to  it  nc^  and  not  a 
dollar  of  it  to  to  be  used  to  advance  the  institution  itself? 

Mr.  BURNHAM.  The  gentleman  to  absolutely  right.  Ths 
expositian  vroper  to  fully  financed. 

Mr.  KRAMER.    Mr.  Chairman.  wiU  the  gentleman  jrield?- 

Mr.  BURNHAM.     Yes. 

1^.  KRAMER.  How  moch  of  thto  money  to  gxOng  directly 
into  thto  Government  building  to  be  constructed? 

Mr.  BURNHAM.  The  resolution  provides  not  to  exceed 
$125,000  to  to  be  used  in  the  c<mstruction  of  the  buikUng. 
The  plans  ha^  been  drawn.  The  building  can  be  con- 
structed for  that.  It  win  be  a  building  of  reinforoed 
concrete. 

Mr.  KRAMER.  Then,  if  it  costs  $100,000,  the  other 
^50.000  would  revert  to  the  Treasury,  or  wiU  that  be  ex- 
pended for  some  other  purpose? 

Mr.  BURNHAM.  That  to  up  to  the  Commisston.  which  is 
to  be  composed  of  the  Secretary  of  State,  the  Secretary  of 
Agriculture,  and  the  Secretary  (rf  Commerce.  Our  exposition 
offleiato  would  have  absolute  no  control  over  that  fund. 

Mr.  KRAMER.    Who  to  going  to  have  control  of  it? 

Mr.  BURNHAM.    Ilie  Commission. 

Mr.  KRAMER.  What  to  going  to  become  of  tlie  other 
money  being  appropriated? 

Mr.  BURNHAM.    What  other  money? 
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Mr.  KRAMER.     The  other  $150,000  or  $125,000?  ! 

Mr  BURNHAM.  The  resolution  authorizes  an  appropria- 
tion of  $350,000.  of  which  not  to  exceed  $125,000  is  to  be 
uaed  in  the  construction  of  a  building,  ii"  balance  to  be 
used  for  the  installation  and  maintenance  of  the  exhibit 

Mr  KRAMER.  I  understand  there  is  .some  language  in 
th''  re.solution  which  provides  for  some  expenditure  m  the 
District  of  Columbia.     To  what  does  that  refer? 

Mr  BURNHAM.  That  Is  the  customary  phraseology  In 
all  resolutions  pertaming  to  expositions,  as  I  understand  it. 

Mr  KRAMER.  It  does  not  mean  that  any  railroad  fare 
is  going  to  b<'  paid  fo"  anyone,  or  the  expenses  of  anyone 
while  here? 

Mr   BURNHAM.     Positively  it  does  not 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Cali- 
fornia has  expired. 

Mr  KEE.  Mr.  Chairman.  I  yield  2  minutes  to  the  gen- 
tleman from  Mississippi     Mr.  Ford). 

Mr.  PORD  of  Mississippi.    Mr.  Chairman.  I  have  been  sit- 
tmg  here  for  several  minutes  Listening  to  my  colleagues  and 
the  proponents  of  House  Joint  Resolution  No    94  paint  a 
beautiful  picture  of  what  a  wonderful  time  we  will  have  out 
in  San  Diego.  Calil..  at  the  California -Pacific  International 
Exposition  if  we  will  only  appropriate  $350,000  of  the  tax- 
payers' money  so  that  the  Umted  States  may  participate  in 
such  an  expooitlon.     We  are  reminded  of  the  wonderful  edu- 
cational opportunities  that  will  flow  from  this  celebration.     I. 
for  one.  am  Uaterested  in  all  educational  opportunities:  but  I 
am  unable  to  see  the  wonderful  opportunities  that  may  be  had 
from  the  expenditiur  of  this  sum  of  money  on  the  part  of  our 
Government.    We  are  reminded  that  29  foreign  countries  have 
signified  their  willingness  to  attend  this  exposition  and  that 
it  will  mean  much  to  us  in  bringing  about  good  will  among 
the  foreign  nations.    The  greatest  good  «ill  that  could  pos- 
sibly come  to  this  country  would  be  in  the  payment  of  the 
debts  which  the  foreign  countries  now  owe  us.    It  seems  that 
a  great  number  of  the  foreign  nations  are  already  well  ac- 
quainted with  us  and  that  we  are  so  fond  of  them  we  tell  them 
they  can  pay  us  when  it  is  convement.  and  that  in  the  mean- 
time If  they  need  any  more  funds  America  will  furnish  it 
to  them.    I  do  not  think  they  should  be  mvlted  to  come  to 
this  country  until  they  realize  their  Just  obligations  to  us 
and  make  some  effort  to  discharge  them.     It  is  urged  by  my 
good  friends  that  $360,000  is  a  small  sum  of  money,  that  the 
United  States  has  made  a  practice  in  the  past  of  appropriat- 
ing money  to  expositions  of  this  kind,  and  that  no  one  should 
object  to  this  authorization.    It  is  true  that  this  simi  of  money 
may  seem  small  to  the  majority  of  the  Members  of  this  House. 
but  to  me  it  Is  a  large  sum.    When  we  think  about  the  number 
of  unemployed   people  in  America,   the   men.   women,   and 
children  suffering  because  of  hunger  and  the  disabled  vet- 
erans who  have  been  denied   their  disability  and  pension 
allowance  because  of  economy,  and  with  the  taxes  so  high 
until  our  citizens  are  unable  to  save  their  homes.  I  think  it 
high  time  that  the  Congress  put  an  end  to  appropriating  the 
taxpayers'  money  for  expositions.     The  sooner  we  stop  this 
practice  the  better  off  we  will  be.    I  do  not  object  Just  be- 
cause the  exposition  will  be  held  in  the  beautiful  city  of  San 
Diego,  because  I  know  that  they  have  beautiful  cities  in  the 
State  of  California:  but  if  we  vote  this  appropriation  it  will 
not  be  long  until  we  will  be  asked  to  appropriate  a  like  or 
greater  sum  for  another  exposition  in  Texas,  Illinois,  and 
a  great  many  other  States,  with  the  result  that  there  will  be 
no  end  to  the  spending  of  the  taxpayers'  money.     My  first 
thought  Is  of  America  and  her  distressed  citizens,  and  I  must 
register  my  protest  against  the  appropriation  of  this  money, 
and  the  ofTer  from  the  gentleman  from  California  to  furnish 
the  Members  of  Congress  with  free  tickets  to  the  exposition 
does  not  change  my  position.    Let  us  f\rst  provide  employ- 
ment to  our  people  who  are  out  of  employment,  care  for  the 
ones  who  are  uxuible  to  work,  provide  a  reasonable  sum  of 
money  as  a  pension  for  the  old  people,  pay  the  adjusted- 
service  certificates  of  the  veterans,  provide  compensation  for 
the  disabled  veterans  of  our  wars,  and  then  we  can  appro- 
priate money  for  an  international  expofUtion,  provided  we 
can  find  anj  money  to  appropriate  for  that  purpose.    IX  you 


are  determined  to  autliorlze  the  expenditure  of  any  mor.ey 
for  this  exposition,  I  do  hope  that  you  will  agree  to  cut  it 
down  to  the  sum  sugKested  by  tlie  gentleman  from  Tex  is. 
1  Applause. ; 

Mrs.  ROGERS  of  Massachu-setUs.  Mr.  Chairman,  I  yi;ld 
back  tile  remainder  of  my  lime. 

The  CHAIRMAN.  The  gentlewoman  from  Massachusetts 
yields  10  minutes  to  the  gentleman  from  West  Virginia, 

The  Clerk  read  as  follow.s: 

S*c  3  Ther*?  Is  hereby  rreated  a  Ff<lerftl  commlsaloner  far  ".he 
Callfornu-Paclflc  International  Exp<wltlon.  such  commissioner  to 
be  appolntfHl  by  th»  Presiclent  up<in  the  n  unlnation  of  the  i-ec- 
retary  of  Agrlrultuie,  wl.o  .shiill  select  for  this  purp>o*e  an  offl  lal 
of  hm  Department  who  ha.s  had  experience  In.  and  la  familiar  w  th. 
the  preparation  and  management  of  exhibition*,  and  who  will  strve 
In  thla  rapacity  without  additional  salary  That  the  expenses  of 
the  Federal  romml.sfrloner  and  .such  ."taff  aa  he  may  require  will  be 
met  out  of  the  funds  provlde<l  for  the  purposes  of  the  Government 
participation  In  the  exposition. 

Mr  SHANNON  Mr.  Chairman,  I  move  to  strike  out  :he 
last  word. 

In  view  of  the  fact  that  we  are  on  the  subject  of  expcr.di- 
tures  connected  with  this  resolution.  I  should  like  to  ask  the 
chairman  of  the  t-ommittee  if  it  is  not  true  that  this  expo- 
sition is  being  financed  locally,  that  the  money  has  b^en 
arranged  for.  that  the  exposition  is  international  In  asp?ct, 
and  that  foreign  countries  are  to  be  invited;  and  would  it 
not  be  a  reflection  If  the  United  States  should  not  partici- 
pate m  the  exposition? 

Mr.  McREYNOLDS.  I  think  the  gentleman  is  entirely 
correct. 

Mr.  YOUNG      Will  the  gentleman  yield  for  a  question? 

Mr    SHANNON.     I  yield. 

Mr  YOUNG.  Does  the  gentleman  not  tlilnk  that  at  the 
present  juncture  in  this  country,  in  view  of  the  fact  that 
there  are  so  many  million  people  in  America  unemployed  ind 
on  relief,  that  it  would  be  far  better  for  us  to  give  atten'ion 
to  our  own  people  than  to  worry  about  the  feelings  of  the 
people  of  some  29  nations  of  the  world"*  Does  the  gentle- 
man not  think  that  we  should  recess  this  Congress  now 
unless  we  have  something  more  important  to  take  up  tiian 
a  $350,000  appropriation  for  this  exposition? 

Mr.  SHANNON.  Now  the  gentleman  has  made  his  secmd 
speech,  by  the  interrogation  method,  in  opposition  to  his 
resolution.  I  think  an  effort  is  being  made  by  the  adrrin- 
Istration  to  do  everything  mentioned  by  the  gentleman;  ind 
I  think  the  exposition  would  aid  in  furnishing  the  relic!  of 
which  the  gentleman  speaks. 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

Sbt  6.  The  beads  of  the  various  executive  departmenta  and 
independent  oCQces  and  establishment*  of  the  Oovemment  are 
authorized  to  cooperate  with  the  oonunlsaloner  in  the  procure- 
ment, installation,  and  display  of  axiilblte;  to  lend  to  the  Cali.or- 
nla-Paclflc  International  Kxpuettlon.  with  the  knowledge  and  <  on- 
sent  of  the  commlMloaer.  such  articles,  specimens,  and  exhibits 
which  the  commiSBloner  shall  deem  to  be  In  the  interest  of  the 
United  States  to  place  with  the  science  or  otiier  exhibits  tc  be 
shown  under  tbm  auspices  of  that  corporation;  to  contract  for  tuch 
labor  or  other  services  as  shaU  be  deemed  necessary,  and  to  desig- 
nate ofBclals  or  employees  of  thetr  department*  or  branchet  to 
assist  the  oonunlssloner.  At  the  close  of  the  exposition,  or  when 
the  connection  of  the  OoTemment  of  the  United  States  there\/lth 
ceases,  the  commlsaloner  shall  cause  all  such  pro(>erty  to  be  re- 
turned to  the  respective  departnients  and  branches  from  which 
taken,  and  any  expenses  Incident  to  the  restoration,  of  such  p  -op- 
erty  to  a  condition  which  will  permit  its  use  st  subsequent  exposi- 
tions and  fairs,  and  for  the  continued  employment  of  perso.inel 
necessary  to  close  out  the  fiscal  and  other  records  and  prepare  the 
required  reports  of  the  participating  organizations,  may  be  )ald 
from  the  appropriation  provided;  and  If  the  return  of  such  pop- 
erty  Is  not  practicable,  he  may.  with  the  consent  of  the  deyart* 
ment  or  branch  from  which  It  was  taJten,  maJte  such  disposition 
thereof  as  he  may  deem  advisable  and  account  therefor. 

With  the  following  committee  amendment: 

On  page  4.  line  18,  after  the  word  **  restoration  '.  Insert  the 
words  "  modification,  and  revision." 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Sac.  7.  The  svun  of  9SSO.0O0  Is  hereby  authorized  to  be  appro- 
priated, out  of  any  money  in  the  Treasury  xujt  otherwise  appro- 
^  priated,  to  remain  svailahl*  until  expended.  a£  which  sum  nc  t  to 
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•xoeed  the  sum  of  •laS.MO  may  be  wiiwKliiil  tor  tte  veettoa  «< 
such  building  or  group  at  btdldfngs,  SDo/or  fW  tbs  rantal  of  such 
space,  as  the  OommlMlan  may  deem  adequate  to  eury  out  effec- 
tively the  proTlslons  at  tills  reaolutlOB:  far  the  dMoratlon  of  rach 
structure  or  etructtirer.  for  the  proper  tnatntensncs  at  sw^  build- 
ings, site,  and  grounds  durlzig  tbe  period  at  the  aqpasltlon.  The 
Commission  may  contract  wtth  the  CUtfomla-Pacfflc  International 
KxpoelUon  for  the  designing  ami  flrectkm  of  sueb  bnlldlng  or 
buUdings  and/or  for  tbe  rental  at  aucb  vaoe  as  tfiall  be  deemed 


proper.  The  remaining  partkm  at  ib»  approprtaOoa  authorlaed 
under  this  resolution  shaU  b«  avallaUe  for  tbe  aelactlon.  purdiaae. 
preparation,  assembling,  transportatttm.  tnstallatton,  arrangement, 
safe-keeping,  exhlbltlan.  demonatiBtloa.  and  return  at  aoch  articles 
and  materials  as  tbe  Oommiaaton  magr  daoide  shaU  be  mcladed 
In  such  Oovemment  exhibit  and  In  tbe  ezblblta  at  tbe  California- 
Pacific  International  exposition;  for  tbe  oompenaatlon  of  the  em- 
ployees of  tbe  Commtaalan  In  tbe  Dletrlek  at  CMumbla  and  else- 
where, for  the  payment  at  aatartea  at  aOoan  and  enq^oyees  at 
the  Oovemment.  employed  by  or  dataflad  for  duty  wltb  the  Ocnn- 
mission,  and  for  their  actual  traveling  nrensM  and  subsistence  at 
not  to  exceed  $0  per  day:  Provided,  Tbat  no  aaeh  ettdal  or  em- 
ployee so  designated  AtaJl  receive  a  aalary  la  esoMi  at  tbe  amount 
which  he  has  been  raoelTlng  In  tbe  department  or  branch  where 
employed  plus  such  reasonable  allowance  for  snbelateoce  expenses 
as  may  be  deemed  proper  by  tbe  oommlasloner;  for  tdepbmie  serv- 
ice, purchase  of  furniture  and  equipment.  afeatloiMry  and  supplies, 
typewriting,  adding,  duplieatlQg.  and  uumpuUng  waarblnew.  tbelr 
accessories  and  repairs,  books  of  rtfereaea  and  periodicals,  uni- 
forms, maps,  reports,  documenta.  plana,  apeeitlcattone,  manuscripts, 
newspkspers  and  all  other  publlcatlona.  Ice  and  drtnktng  water  for 
offioc  purposes:  Provided.  TbaS  payment  Itar  tetapbone  servloa, 
rents,  subscrlptlona  to  newc|)apcrB  and  periodlcala.  and  other  slm- 
il&r  purposes  may  be  made  In  advance,  for  tbe  blrs  at  a  passenger- 
carrying  sutoirjbfle.  Its  maintenance,  repair,  and  operation,  tor 
the  official  use  of  tbe  eommlsalaacr,  for  pvtnttng  and  binding;  for 
entertainment  at  dlstlngulabed  visitor^  and  all  other  expenses  as 
may  be  deemed  nsceaaary  by  tbe  OmnTOlartnti  to  fulfill  prc^jierly 
the  purposes  of  this  resolution.  All  purehasea,  expenditures,  and 
disbursements,  under  any  ^proprlatlotia  wbldi  may  be  provided 
by  authority  at  this  naolutlon.  tfiaXl  be  aaada  maOat  the  direction 
of  the  Commission:  Provided,  Tbat  tbe  Onmwlmtfl.  as  hereinbe- 
fore stipulated,  may  delegate  tbeea  powers  and  functions  to  the 
commissioner,  and  the  oommlflBloner,  wltb  tbe  consent  of  the 
Commission,  may  snbdelegate  them:  And  provUed  further.  That 
the  Commission  or  its  delegated  represootatlve  amy  autborixe  the 
allotment  of  funds  to  any  eseeotlve  departmmt.  Independent 
office,  or  establishment  of  the  Government  wltb  tbe  consent  of 
the  heads  thereof  for  direct  expenditure  toy  said  eaeetitlve  depart- 
ment, independent  <^ce,  or  fiftaWtabment  for  tbe  purpose  of  de- 
fraying any  expenditure  which  may  be  tneuirad  by  said  executive 
department,  independent  office,  or  establlabment  In  executing  the 
duties  and  functions  delegated  to  said  oOce  by^be  Commission: 
and  all  accounts  and  voutdiers  eoecrlag  cqiendltares  undCT  these 
appropriations  shall  be  approved  by  the  i  wnnitmimiw  or  sucb 
assistants  as  he  may  delega^.  except  for  sucb  allotments  as  may 
be  made  to  the  various  executive  departments  and  establishments 
for  direct  expenditure;  but  these  provisions  iball  not  be  ocmstmed 
to  waive  the  submission  of  accounts  and  voucben  to  tbe  General 
Accoimting  Office  for  audit  or  permit  any  obilgatloaa  to  be  Incurred 
In  excess  of  the  amount  autboclaMl  to  be  ajHsroprlated:  Provided. 
That  in  the  construction  of  buildings  or  exhibits  requiring  skilled 
and  unskilled  labor,  the  prevailing  rate  of  wagee,  as  provided  In 
the  act  of  March  3,  IBSI.  absll  be  pakL 

Mr.  BLANTON.    Mr.  Chabman,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Ifr.  Buanaat'  On  page  6,  line  8,  after 
the  word  "at",  strike  oat  ■*  fSaojOOO ",  and  tnmrt  tn  Ueu  thereof 

"  S250.000." 

Mr.  BLANTON.  BCr.  Ghalrmaa,  ttae  observation  has  been 
made  that,  after  aU,  tbe  Ooomiiktae  oo  ApproprtatUms  bas 
control  oi  the  amount.  Yoa  oaght  not  put  on  that  commit- 
tee the  duty  to  curtail  Improper  ezpenditims.  Hie  Com- 
mittee on  Appropriations  Is  notlitng  in  tbe  vorid  but  the 
servant  of  this  House.  If  you  aathoilM  It  to  B«iproprlate 
1350,000.  it  carries  out  Toor  wtsbes,  beeanse  yoo  are  dlrectixig 
what  you  want  it  to  da 

Mr.  LUEXLOW.    WIU  tbe  gentleman  yMdf 

Mr.  BLANTON.     I  yield. 

Mr.  LUDLOW.  Does  the  gentleman  know  of  an  instance 
when  it  has  ever  failed  to  do  aof 

Mr.  BLANTON.  Very  seldom;  only  In  teiy  rare  Instances. 
If  you  want  to  apparoprtate  only  $350,000,  now  to  the  time  to 
save  $100,000  and  to  tell  tbe  wiwmiW^ee  that  ytm  want  to  sare 
$100,000.  because  If  you  limit  It  the  committee  eaimot  appro- 
priate more. 

This  $350,000  is  foing  to  come  out  of  tbe  Tkeasory.  It  is 
tax  money  that  comes  oat  of  tbe  pockets  of  oar  oonstltuents 
back   home.    They  are  aordj  €UbremtA  abeady.    Notice 
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reaolgtkm.    I  read  from 


what  you  are  providing  for  in  this 
section  5: 

The  commlwdoner  may  employ  such  clerks.  8tenogn4)ber8,  and 
oftho-  assistants  as  may  be  neoessary.  and  fix  their  raaaooable  com- 
pensation within  the  grades  and  rates  of  compensation  fixed  by 
the  Classtflcation  Act  at  1933. 

niat  provides  and  authorises  salaries  up  to  ten  or  twelve 
thousand  dollars  a  y^  in  certain  instances  because  some 
such  are  paid  under  the  Classification  Act  of  1923. 

Then,  further.  I  quote  from  this  resolution: 

Of  this  $350,000,  of  which  sum  xx>t  to  exceed  tbe  earn  at  $125,000 
"  may  "  be  expended  for  the  erection  of  suc^  building  or  group  of 
buildings,  and/or  the  rental  of  sucb  space  as  the  Crjromlssion  may 
deem  adequate. 

■mat  is,  this  $125,000  does  not  have  to  be  spent  for  a  build- 
ing. They  do  not  have  to  spend  a  single  dollar  of  it  for  a 
building  unless  they  want  to.  It  says  they  "may"  do  it 
within  their  discretion.  Then  notice  this  further-— cmd  I 
read  from  the  bottom  of  page  5: 

For  the  compensation  at  the  employees  of  tbe  Commisalon  In  tbe 
District  of  ColumbU  and  elsewhere,  for  the  payment  at  salaries  of 
officers  and  employees  of  tbe  Government  employed  by  or  detailed 
for  duty  wtth  the  Commission,  and  for  their  actual  trav^ng  «c- 
penses  and  subsistexkce  at  not  to  exceed  $6  per  day. 

Here,  with  people  on  r^ef ,  with  people  bade  home  who 
have  not  had  ^obs  for  two  and  a  half  years,  with  their  wives 
and  Little  children  hungry,  you  are  providing  for  this  $S50jOOO 
gala  event  out  there  and  providing  that  these  fellows  who  are 
sent  from  Washington  shall  draw,  in  culdition  to  their  pay, 
$6  a  day  for  expenses.  I  wish  aU  of  the  good  people  in  my 
district  back  home  could  get  $6  a  day. 

Mr.  HOEPFEL.    Will  the  gez^eman  yieUt 

Mr.  BLANTON.    In  Just  a  mcHnent. 

Now,  I  know  a  great  majority  of  ymi  coDeagues  feel  that 
these  expositions  have  to  be  provided  for,  notwithstanding 
depressi(»s  and  hard  times.  I  know  you  are  going  to  have 
this  one  at  San  Diego  and  give  money  for  it.  Why  do  they 
not  do  as  they  did  20  years  ago,  have  their  splendid  exposi- 
tion and  not  call  oh  the  Govermnent?  Why  do  they  not  do 
as  the  gentleman  from  California  said  Mr.  Lorimer  advised 
they  should  dc»:  "It  is  fine,  but  dont  make  it  too  big."  That 
Is  what  Mr.  Lorimer  said:  "  Dont  make  it  too  big." 

Now,  they  are  asUng  for  $250,000  from  the  State  of  Cali- 
fornia. Why  is  it  not  enough  just  to  match  it  by  the  Federal 
Oovemment?  That  is  what  I  am  a^lng  you  to  do  with  this 
amendment.  Let  us  keep  that  other  $100,000  in  tbe  pockets 
of  the  taxiMyers  back  home  and  save  $100,000  for  them. 

Do  you  kno\7  wh^re  we  are  heading  for?  We  are  headed 
for  national  bankruptcy  just  as  sure  as  you  are  listening  to 
the  sound  of  my  voice,  if  we  do  not  stop  Uiis  eternal  needless 
expenditure  of  public  funds  out  of  the  Pt^Uc  Tteasury.  If 
we  do  not  stop  it,  jaa  are  going  into  national  bardcruptcy. 

The  CHAIRMAN.  The  time  of  the  gentleman  frcnn  Texas 
[Mr.  Bi.AirroN]  has  ^^ilred. 

Mr.  BLANTON.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  3  additional  minutes. 

■Hie  CHAIRftCAN.    Is  there  objecticn? 

There  was  no  obiectton. 

Mr.  EATON.    Will  the  gentleman  yleki? 

Mr.  BLANTON.    I  yield. 

Mr.  EATON.  Under  this  administration  only  bankruptcy 
can  follow. 

Mr.  BLANTON.  C^  It  started  way  back  yonder  in  tbe 
Harding  administraticRi.  went  ttirough  the  CooHdge  admin- 
istration with  some  brakes  on.  but  the  brakes  were  taken  off 
entirely  during  tbe  Hoover  administraticm,  and  If  we  do  not 
stop  it  we  are  going  r^^  straight  into  banknqptey. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Chahman,  wUI  tbe 
gentleman  yield? 

Mr.  BLANTON.  I  cannot  yield;  I  am  sorry.  I  cannot 
ylrid.  Naturally  we  have  to  vote  for  needed  fmxto  that  ttie 
administration  asks  for,  and  we  do  It  beeanae  we  have  con- 
fidence in  the  President;  I  know  that  he  has  got  to  famtah 
aome  rdlef ;  I  know  that  be  must  provide  work  if  we  are  to 
get  rid  of  this  dole— and  that  to  what  be  to  trying  to  do.  Z 
vote  for  the  necessary  admtntetratton  proposttloot.  but  m» 
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U  not  an  administration  matter.    The  President  has  not  | 
a«ked  us  to  appropriate  this  $350,000.     Mr.  Secretary  HuU  is 
the  only  man  in  the  administraUon  who  has  spoken,  and  he 
gays  as  to  the  amount.   '  That  is  a  matter  for  Congress  to  | 
determine."  1 

Why.  they  do  not  even  have  authority  to  Invite  a  foreign 
country  to  participate  until  you  pass  this  resolution.  It  is 
section  1  of  this  resolution  which  gives  them  authority  to 
Invite  foreign  countries,  and  Mr.  Secretary  HuU  says  that 
If  you  do  pass  It  you  can  invite  only  those  close  by. 

Now.  we  would  be  in  a  ridiculous  situation  to  invite,  for 
Instance,  Prance,  to  come  over  here,  a  naUon  which  owes  us 
money  .she  wiU  not  pay.  which  owes  us  a  solemn  debt  of 
honor  but  wiU  not  pay  it.  Think  of  inviting  her  to  come 
here  and  have  a  good  time.  Or  England  who  has  not  paid  us 
whac  she  owes.  I  do  not  want  to  invite  them  over  here 
until  they  pay  their  honest  debts.  [Applause.]  I  want  to 
see  them  pay  this  country  If  they  have  not  got  the  money. 
I  want  to  see  them  come  up  like  men  and  say.  "  We  have  not 
got  It,  but  we  owe  it  and  we  are  going  to  pay  it  as  soon  as 
we  can."  Then  I  would  feel  like  inviting  them.  I  do  not  , 
want  to  Invite  a  single  foreign  country  over  here  for  anything  ' 
until  they  acknowledge  the  lawful  debts  they  owe. 

I  have  done  my  duty;  I  have  oflered  this  amendment.  I 
have  tried  to  save  $100,000.  I  realize  full  well  that  I  am 
making  a  futile  fight.  There  are  in  all  about  18  such  pro- 
posals to  appropriate  Federal  money  for  different  expoeitions. 
Every  Member  here  Interested  in  an  exposition  will  feel  that 
If  he  does  not  vote  for  all  of  them,  he  will  not  be  able  to  ge!; 
money  for  the  one  he  is  interested  In.  hence  I  am  afraid 
there  will  be  very  few  votes  for  my  amendment.  I  believe 
that  all  of  them  should  rest  on  their  own  merit.  And  I  am 
going  to  vote  accordingly.  I  am  going  to  vote  to  save  this 
$100^000. 

Just  when  are  we  going  to  stop  needless  spending  of  pub- 
lic money?  Just  when  are  we  going  to  begm  to  take  care 
of  the  United  States  Treasury?  We  must  make  a  start 
some  time.  I  am  in  dead  earnest  about  it.  I  feel  that  it  is 
of  such  great  importance  that  I  am  gomg  to  make  a  motion 
to  recommit  this  bill,  to  reduce  it  $100,000,  and  have  a  record 
vote  on  It,  and  see  Just  how  many  Members  there  are  here 
who  are  willing  to  vote  to  save  $100,000.  The  only  way  to 
get  a  record  vote  is  on  a  motion  to  recommit. 

Mr.  LEA  of  California.  Mr.  Chairman.  I  rise  in  opposi- 
tion to  the  amendment. 

Mr.  Chairman.  It  ia  in  accordance  with  the  usual  practice 
for  the  Federal  Oovemment  to  be  represented  at  expositions 
of  this  kind.  Every  citizen  of  the  Republic  should  desire 
that  when  we  participate  in  these  enterprises  a  showing 
should  be  made  worthy  of  the  Federal  Government. 

I  sympathize  with  the  gentleman  from  Texas  in  suggest- 
ing that  proper  regard  for  economy  should  be  manifested  in 
authorizing  appropriations,  but  I  entirely  disagree  with  him 
as  to  the  wisdom  of  cutting  down  this  authorization  of 
$350,000. 

What  Is  the  businesslike  method  of  securing  a  proper  rep- 
resentation of  the  Federal  Government  at  this  exposition? 
There  is  no  proposal  here  that  the  Federal  Government  shall 
make  any  contribution  for  the  general  purposes  of  the  fair. 
The  only  appropriation  Is  for  money  to  erect  the  building 
and  provide  for  and  maintain  the  exhibit  of  the  Federal  Gov- 
ernment during  the  exposition.  When  this  matter  comes 
before  the  members  of  the  Appropriations  Committee  they 
should.  I  think,  apply  to  the  Commission  appointed  to  repre- 
sent the  Federal  Government  and  listen  to  the  advice  of  that 
Commission  as  to  the  amount  that  is  required.  That  is  the 
sane  and  buslneaailke  method  of  deciding  the  question  as  to 
the  proper  amount  to  be  provided. 

In  opposing  the  authorlzaUon  of  money  for  the  participa- 
tion of  the  PMeral  Goyemment  in  this  exposition  one  gentle- 
man this  afternoon  referred  to  neglect  or  disregard  of  "  suf- 
fering humanity."  Let  us  think  for  a  moment.  We  are  Just 
about  to  appropriate  over  $4,000,000,000  for  the  purpose  of 
aiding  suffering  humanity.  One  of  the  general  pohcies  that 
has  been  followed  by  this  administration  Is  to  provide  grants 
of  30  percent  of  certain  classes  of  large  appropriations,  to 


give  that  much  as  a  free  gift  by  the  Government,  to  provde 
relief,  encourage  restoration,  and  provide  employment.  Hue 
it  is  proposed  the  federal  Government  shall  appropriate  oiily 
a  fraction  of  that  amount. 

The  appropriation  of  this  money  will  contribute  to  the 
expenditure  of  between  $5,000,000  and  $6,000,000.  All  we 
ask  IS  $350,000  that  the  Federal  Gkjvemment  may  provde 
and  maintain  its  own  exhibit.  If  we  wanted,  therefore,  to 
measure  the  worth  of  this  appropriation  from  the  standpo.nt 
of  relief  alone  it  would  be  just  as  defensible  as  any  relief 
measure  that  has  been  passed  by  this  House  In  the  las,  2 
years. 

The  gentleman  from  Texas,  to  whom  I  referred,  I  thi  ik, 
in  a  way,  misled  or  misinterpreted  this  proposal  to  "he 
House.  There  Is  no  suggestion  here  of  any  $10,000  jcb.s. 
The  $6-a-day  expense  allowance  i.s  only  what  men  are  pud 
every  day  for  expenses,  and  no  part  thereof  is  to  be  paid  in 
excess  of  their  necessary  and  actual  traveling  expenses  in 
any  case.  The  commis-sioners  are  to  be  men  who  are  al- 
ready paid  regular  salaries  by  the  Government  and  are  to 
be  allowed  no  additional  salaries. 

Now,  as  to  the  question  of  San  Diego  being  back  here  for 
another  appropriation.  That  will  not  occur.  When  ^.an 
Diego  gave  the  former  exposition  she  received  not  one  dollar 
for  the  exposition  from  the  Federal  Oovemm.  at.  She  i:d 
not  come  to  the  Federal  Government  asking  for  any  con- 
tribution. That  exposition  paid  its  own  way.  nutside  of 
the  contributions  the  local  people  made.  Large  contnbuti  ins 
have  already  been  made  for  this  exposition  by  the  Jian 
Diego  people.  The  coming  exposition  is  heeded  by  'Jie 
experienced  and  able  gentleman  who  conducted  the  former 
exposition,  which  will  insure  its  success.  California  is  will- 
ing for  it  to  be  understood  that  there  is  no  propa-al  to  ctmo 
back  here  for  any  additional  appropriation. 

This  exjxBition  will  help  the  whole  country.  The  genle- 
man  from  Texas  represents,  I  should  say.  one  of  the  States 
that  will  benefit  mast  through  the  passage  of  this  authoriza- 
tion. Why?  Because  there  Is  a  great  paved  highway  tiat 
leads  from  the  State  of  New  York  to  San  Diego  through  the 
South  and  the  Southwest,  and  there  will  be  thousands,  ..nd 
perhaps  hundreds  of  thousands  of  people  traveling  by  ria- 
chines  through  the  State  of  Texas  which  has  a  broaler 
expanse  of  territory  than  any  other  State  of  the  Union  can 
boast.  Outside  of  California  no  other  State  will  profit  tc  so 
marked  a  degree. 

This  exposition  will  prove  to  be  a  stimulus  to  the  busir»ss 
of  the  country.  This  is  a  sensible  measure  to  afford  re.ief 
and  recovery. 

So  whether  we  Judge  this  bill  as  providing  a  proper  parti  ?i- 
pation  of  the  Federal  Government  in  a  .splendid  expositiun, 
or  as  a  measure  of  relief  and  recovery,  it  Is  worthy  of  the 
support  of  every  Member  of  this  Hou^e. 

Mr.  DOCKWEILER.  Mr.  Chairman,  I  move  to  strike  cut 
the  last  two  words. 

Mr.  Chairman,  the  gentleman  from  Texsus  wishes  by  his 
amendment  to  reduce  the  possible  appropriation  that  wol  Id 
be  given  to  this  exposition  from  $350,000  to  $250,000. 

The  city  of  San  Diego  has  not  m  its  conduct  to  the  Gcv- 
emment  been  at  all  mggardiy  with  our  Government.  In 
years  past  the  city  of  San  Diego  has  given  more  than  one- 
third  of  Its  water  front  to  governmental  estabhshments  a  id 
has  asked  nothing  In  return.  The  city  of  San  Diego  has 
given  to  the  Government  a  pieie  of  property  upon  whi  -li 
they  built  It^  naval  ho.spital  m  the  same  Bulboa  Park  where 
this  exposition  will  be  crectt-d.  The  city  of  San  Diego  has 
given  one  of  its  mo.st  valuable  pieces  of  prtjperty  on  Broa  1- 
way  to  the  Ciovernment  for  a  tremendous  warehouse,  and 
there  are  many  other  itfcm.s  of  value  tliat  the  city  of  S.m 
Diego  has  given  to  our  Goveiiuiieiit  aiid  has  asked  not  a 
dollar  in  return. 

I  do  not  understand  the  logic  of  the  argument  that  because 
the  State  of  California  has  been  a^ed  to  contribute  $250,0u0, 
this  Nation  should  not  contribute  any  more  than  an  equAl 
sum.  Why,  the  State  of  California  Is  nothing  more  than  a 
one  forty -eighth  segment  of  this  great  Nation.    Should  nok 
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Afittate  to  an 


this  Federal  Govcnment  oai|tzlkntc  mart 

exposition  of  this  duxaetcr? 

Mr.  Chairman,  if  you  deny  this  contribafelan  on  the  part 
of  the  Federal  Oovemment  to  an  Intemattenal  exposition 
to  be  held,  we  will  create  a  laecedent  the  like  of  which  has 
never  occurred  in  this  House  vfaere  our  Oovexnment  has 
refused  to  participate  in  an  cxpusitinn  of  an  IntemationsJ 
character. 

It  has  been  suggested  that  during  a  time  of  depression,  of 
want  and  woe.  we  sboulii  not  make  eipendlturei  at  this  char- 
acter. Mr.  Chairman,  the  Fedecal  Quvemment  has  gone  the 
limit  and  will  continue  to  go  the  limit  to  do  everything  pos- 
sible for  those  needy  souls  who  have  been  mentiooed  here  on 
the  floor  of  the  House.  Because  we  are  in  a  depression, 
should  we  close  up  the  Museum  down  here  on  the  Avenue? 
Because  we  are  in  a  depression,  dxmld  we  dose  np  the  great 
libraries  and  institirtiaos  of  culture?  Why.  this  is  the  very 
time  that  we  need  these  places  of  mental  rest  and  recrea- 
tion. We  have  most  need  of  them  during  the  time  of  de- 
pression, and.  if  I  understand  the  words  of  our  great  Presi- 
dent in  his  several  messages  to  the  people  of  the  United 
States,  this  is  one  of  the  very  thingi  that  will  carry  out  the 
purpose  of  our  future  plan  for  a  great  Natkin.  One  of  these 
purposes  is  that  we  shall  have  spots  of  recreation,  because 
we  expect  to  have  more  time  of  leisure. 

So  I  beseech  you  not  to  cut  down  this  appropriation  by  the 
adoption  of  this  amendment,  because  I  am  reminded^of  the 
story  of  one  of  my  friends,  who  tried  to  borrow  a  small  sum 
of  money  from  a  bank.  The  bank  said.  "  Yes,  Mister;  you 
can  have  all  that  you  ask  for  except  $1,000."  The  man  said, 
"  It  does  not  do  me  any  good  to  borrow  luiything.  if  I  cannot 
borrow  the  smn  I  flrst  requested."    Of  course  not. 

Do  not  be  niggardly,  because  the  city  of  San  Diego  has 
never  been  niggardly  to  this  Oovemment  or  to  the  State  of 
California.  We  will  never  come  back  and  ask  for  a  further 
contribution,  and  I  consider  this  one  of  the  great  cultural 
assets  of  our  country. 

I  Here  the  gavel  fell.] 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
ofTered  by  the  gentleman  from  Texas. 

The  amendment  was  rejected. 

The  Clerk  concluded  the  reading  of  the  Joint  resolution. 

The  CHAIRMAN.  If  there  are  no  further  amendments, 
under  the  rule  the  Committee  rises. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Dwmr  of  Ohio,  Chsdrman  of  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union, 
reported  tliat  that  Committee,  having  had  imder  considera- 
tion the  resolution  (H.  J.  Res.  94)  providing  for  the  partici- 
pation of  the  United  States  in  the  Callfomia  Pacific  Inter- 
national Exposition  to  be  held  at  San  Dieco,  Calif.,  in  1935 
and  1936.  authorizing  an  appropriation  tlwrefor,  and  for 
other  purposes,  imder  the  rule,  reported  the  same  back  to  the 
House  with  an  amendment. 

The  SPEAKER.  Under  the  rule,  the  previous  question  is 
ordered. 

The  question  is  on  the  amendment. 

The  amendment  was  agreed  to. 

'nie  Joint  resolution  was  ordered  to  be  mgrossed  and  read 
a  third  time,  and  was  read  the  third  time. 

Mr.  BLANTON.  Mr.  Speaker,  I  offer  a  motion  to  re- 
commit. 

The  SPEAKER.    Is  the  gentleman  oppoaed  to  the  bill? 

Mr.  BLANTON.    I  am  not. 

The  SPEAKER.  Is  there  any  Member  opposed  to  the  bill 
who  deslm  to  offer  a  motion  to  recommit?  If  not,  the  Clerk 
will  report  the  motion  to  reeoountt  of  the  gentkman  from 
Texas  [Mr.  Bi^vntomI. 

The  Clerk  read  as  follows^ 

Mr.  Blantoiv  movea  to  recommit  this  retolutlon  to  the  Com- 
mittee on  Foreign  Affairs  witii  liMtraetAoBS  that  aakl  committee 
■hall  report  tbc  sam*  back  forttiwttb  wltti  Um  ftdlowlng  amend- 
ment, to  vlt: 

"  On  page  5.  m  line  3.  after  the  wand  '  at ',  strike  out  '  $350,000  ' 
and  Inaert  In  lieu  thereof  '  tSSO.000.' " 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Blanton)  there  were — ayes  5,  noes  102. 


Mr.  BLANTON.  Mt.  Speaker.  I  object  to  the  vote  because 
there  is  no  quorum  present,  and  I  make  the  point  of  order 
there  is  not  a  quorum  present. 

The  SPEAKER.  The  Chair  will  count.  [After  countlDf .3 
One  hundred  and  twenty-eight  Members  present,  not  a 
quonmi. 

The  Doorkei!per  will  close  the  doors,  the  Sergeant  at  Anns 
will  notify  absent  Members,  and  the  Clerk  will  call  the  roiL 

Tht  question  was  taken;  and  there  were — yeas  39.  nays 
307.  not  voting  86,  as  follows: 
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Blnderup 

Blanton 

Carpenter 

Colmer 

Crawford 

Doxey 

Eagle 

Elcher 

Fletcher 

Ford,  Miss. 

Adair 

Allen 

Amlle 

Andresen 

Andrew,  Mass. 

Andrews.  N.  Y. 

Arends 

Arnold 

Ashbrook 

Ayers 

Bacharach 

Bacon 

Barden 

Belter 

Bell 

Blackney 

Bland 

Bloom 

Boehne 

Bolleau 

Boland 

Bolton 

Brennan 

Brewster 

Brooks 

Brown,  Ga. 

Brunner 

Buchanan 

Buck 

Buckbee 

Buckler  Minn. 

Bulwinkle 

Burch 

Burnham 

Caldwell 

Cannon,  Mo. 

Cannon,  Wis. 

Carden 

Carlson 

Carmlchael 

Carter 

Cary 

Castellow 

Cavicchla 

Ctirlstlanson 

Church 

CltroB 

Clark,  Idaho 

Clark,  N.  C. 

Cochran 

Coffee 

Colden 

Cole,  Md. 

Cole.  N  Y. 

Collins 

Coanery 

Cooper,  Ohio 

Cooper,  Tenn. 

Coming 

Costello 

Cox 

Cravens 

Crosby 

Cross,  Tex. 

Crosser.  Ohio 

Crowe 

Crowther 

Culkln 

Cullen 

IXtrden 

Dear 

Deen 

Delaney 

Dtetiicb 

Dlngell 

EMtter 

Dobbins 


Fulmer 

Halleck 

Hancock.  H.  C. 

Hoffman 

Hull 

Jenkins.  Ohio 

Lamneck 

Luekey 

Ludlow 

McClellan 


McFailaiM 

MltcheU.  Ttata. 

CMalley 

Patterson 

Peanon 

Petcnoii.Gte. 

Polk 

SMMlet«.TeK. 

Seci'wt 

Tarver 


Terry 

Thorn 

Truax 

Turner 

Vinson,  Ky. 

Whlttlngton 

Woloott 
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Dockweller 

Dorsey 

Dough  ton 

Drewry 

DriscoU 

Driver 

Duffey,  Ohio 

Duffy,  N.  Y. 

Duncan 

Dunn,  Miss. 

Dunn.  Pa. 

Eaton 

E>:kert 

Edii'ilston 

Ekwall 

EUenbogen 

Engel 

Englebrlght 

Fenerty 

Fernandez 

Fleslnger 

Fltzpatrick 

Flannagan 

Focht 

F^3rd.  Calif. 

Frey 

Fuller 

Oavagan 

Gehrnmnn 

Glflord 

Gilchrist 

Glldea 

GlUette 

Gingery 

Granfleid 

Gray,  Pa. 

Green 

Greenway 

Greever 

Gregory 

Grlswold 

Guyer 

Gwynne 

Hancock.  N.  T. 

Harlan 

Hart 

Barter 

Healey 

Hennlngs 

Hlldebrandt 

Hill.  Ala. 

HIU.  Knute 

Hill.  Samuel  B. 

Hoeppel 

HoUister 

Holmes 

Hook 

Hope 

Houston 

Huddleston 

Igoe 

Imhoff 

Jenckes.  Ind. 

Johnson,  Tex. 

Jones 

tCmYxn 

Kee 

Keller 

Kennedy.  Md. 

Kennedy.  N.  T. 

Kenney 

Kerr 

Kimball 

Klnzer 

Kleberg 

Kloeb 


KnllRn 

Koclalkowikl 

Kopjdemsiin 

Kramer 

Kvale 

Lambertson 

LamtMth 

TATiham 

Larrabee 

Lea.  Calif. 

Lemke 

Lewis.  Colo. 

Lewis.  Md. 

Lioyd 

Lord 

Lucaa 

Lundeen 

BteCormsck 

McGehee 

BCcGath 

McOroarty 

McKeough 

McLaughlin 

McLean 

McMlUan 

McBeynoldB 

MoSwaln 


Toung 


Slch 

Btehardi 

fUrhsTtlton 


Hohtnmn,  Otib 

Bosen.lfaBa. 

Bosien,  M.  B. 

Bom]TM 

Rudd 

Suasetl 

Ryan 

Sabath 

Sttdowikl 

Sanders.  La. 

Saa^Itn 

Scbaefsr 

SctmeMsr 

Sctxoeta 

SchuOts 

Boott 


Maloney 
Mapes 

Marcantonio 

Marshall 

Martin.  Colo. 

Martin.  Mass. 

Maverick 

May 

Mead 

Meeks 

Menttt,  Conn. 

MerTltt.M.T. 

Michener 

Mitcheil.  m. 

MoBagban 

Montet 

Moran 

Morttz 

Mott 

Murdock 

Mehwn 

Nicteta 

03rien 

O'OotmeQ 

O'Connor 

O'Day 

OXearr 

O'Neal 

Owen 

Palmlsano 

Parka 

Parsons 

Patman 

Perkins 

PfeiXer 

Pittenger 

Pluaatey 

Powers 

Qulnn 

Babaut 

Ramsay 

Bam^eck 

Baadcripfa 

Bansley 
Reed.  m. 
Reed.  M.  T. 

ReUly 


StuuiliT 
Stiaxuuni 
imort 
SlrorlCb 

Smith.  Coon. 

Bmltli.Va. 

Smith.  Wash. 

ftnltb.  W.  Va. 

Snyder 

ataaem,H.Y. 

Sooth 

Spenoe 

Stack 

StamM 

8t«as»n 

Stefan 

Stewart 

Stulita 

SuUtran 

Sntphln 


Taber 
Taylor,  Colo. 


Thompeon 

Ttmrston 

TiakbwB 

Tolan 

Tonry 

Turpln 

Ums»— d 

UBderwood 

Utfrback 

Vinson,  Oa. 

Wtflsrea 

Walter 

Warren 


Welcb 

Werner 

Weet 

Wlcsieswortb 

Winiams 

WllKm.La. 

WllMn.Pa. 

Wlttirow 

Wi^wrton 

Wood 

Woodnun 
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BanlrhtMMl 

DtrkMO 

Bobta 

PvttenclU 

B«*m 

DUney 

Jftcobaen 

Peyaer 

B<>rlln 

Dondrro 

Johnnon.  OUm. 

Pierce 

ntcrnuuin 

t>o\itr\ch 

Johnson.  W.  V*. 

Ray  bum 

BoT'^n 

tv^zia 

Kelly 

R»-cce 

Brown   Midi. 

rtddU 

KDUt.TOn 

R'-)bsJon  Ky. 

Burk^y    N    T. 

rwley 

L<^  Okla. 

Ri^Hers   Okl». 

Burdlck 

Pcrvuaon 

LehibATh 

Sauthoff 

CartwTlKht 

Fish 

Lestuskl 

6.'rugham 

CM»r 

GAfnbnU 

McAnrtrewti 

Sne.. 

OelUr 

0«aque 

MrDufB* 

Sumner*.  Tex. 

OiAndler 

GaMAwmy 

UcLccd 

Taylor   S   C 

CtlApiHAn 

0«arh«rt 

Mar-sSeld 

Tavlf^r  Tenn. 

Oftiboraa 

Go;di>borousb 

Ma^n 

Tcbey 

Cooler 

Ooodwm 

Ma^u!r.({at« 

1:    a J way 

Cummln«s 

Ormy.  Ind 

MK'.&rd 

Wadaworlh 

D*i7 

Orc«T.wotid 

M.;>r 

Whf.chel 

Darrow 

HalnM 

MontKgue 

White 

Drmparr 

Hamltn 

N'l.-tin 

Wilrox 

OeRourn 

Hartley 

O.i'.cr 

Wolfenden 

Diclutala 

HUK-ns.  Conn. 

Patron 

DIM 

His«ln<i.  M*M. 

Peterson.  Fla. 

So  the  motion  to  recommit  was  rejected. 
The  Clerk  announced  the  following  pairs: 
Until  further  notice: 

Ux    Hticglna  of  MaM•c^u9etta  with  Hi.  0«arhart. 

Mr    BankheAd  wUh  Mr.  Snell. 

Mr    Biermann  with  Mr.  Treadway. 

Mr    McAndrews  with  Mr    MUlard. 

Mr    Boy'.an   with  Mr    Hartley. 

Mr.  Manafleld  with   Mr    Goodwin. 

Mr    Celler  with  Mr.  Burdick. 

Mr    MontacxM  with  Mr    Dondero. 

Mr*.  Norton  with  Mr    Lehlbach 

Mr    OllTer  with  Mr    Taylor  of  Tenne<we«. 

Mr    DcRouen  with  Mr    Wolfenden. 

Mr    DUney  with  Mr.  Rmcc. 

Mr    Raybum  with  Mr    McLeod 

Mr.  Oaaqu«  with  Mr.  RlfKlna  of  Connecticut. 

Mr    8\unn«r«  of  Texa«  with  Mr    P!.ah. 

Mr    Ralnea  with  Mr.  Knutaon. 

Mr.  Kelly  with  Mr.  Dlrkaen 

Mr    Or««nwood  with  Mr    Rohalon  of  Kentucky 

Mr    Oamhnu  with  Mr    Tobey. 

Mr    Miller  with  Mr    Sauthoff 

Mr    Cartwrlght  with  Mr    Wadaworth. 

Mr    Beam  with  Mr.  Pat  ton 

Mr    Chapman  with  Mr.  Evana. 

Mr    Dlckateln  with  Mr    WUco.x 

Mr    Taylor  of  South  Carolina  with  Mr.  Jacobaen. 

Mr    Gray  of  Indiana  with  Mr    White. 

Mr    Pierce  with  Mr.  Cummlngs. 

Mr.  Scrusham  with  Mr    PettencUl 

Mr    Johnaon  of  Oklahoma  with  Mr.  Cooler. 

Mr.  Berlin  with  Mr    Lee  of  Oklahoma. 

Mr    Buckley  of  New  York  with  Mr    Ma.ion. 

Mr    Peterson  of  Florida  with  Mr.  Dempsey. 

Mr.  CUiiborne  with  Mr    Ferfuaon 

Mr    McDuffle  with   Mr.  Brown  of  Michigan. 

Mr.  FaddU  with  Mr.  Oaaoaway. 

Mr.  Peyser  with  Mr    Maaatngale. 

Mr    Johnson  of  Oklahoma  with  Mr    Darrow. 

Mr    Ooldaborouch  with  Mr.  Doutrlc^. 

Mr    Dtee  with  Mr    Casey. 

Mr.  Lealnakl  with  Mr.  Chandler. 

Mr.  Rocers  of  Oklahoma  with  Mr.  WhelcheL 

Mr    Hamim  with  Mr    Farley. 

Mr   D^y  with  Mr.  Bobba. 

Mr.  BLAND  changed  his  vote  from  "  aye  -  to  "  no.** 

The  result  of  the  vote  was  announced  as  above  recorded. 

The  SPEAKER.  The  question  is  on  the  passage  of  the 
joint  resolution. 

The  joint  resolution  was  passed,  and  a  motion  to  recon- 
sider wms  laid  on  the  table. 

PKUCISSIOlf   TO  AODtKSS  THX   HOT7SI 

Mr.  McREYNOLDS.  Mr.  Speaker,  the  gentleman  from 
Pennsylvania  [Mr.  Moaml  had  unanimous  consent  to  ad- 
dress the  House  for  10  minutes  after  the  disposition  of  the 
measure  just  passed.  I  now  desu^  to  ask  unanimous  con- 
sent that  Instead  of  proceeding  for  10  minutes  at  this  time 
the  gentleman  may  address  the  House  for  10  minutes  to> 
marrow  after  the  reading  of  the  Journal  and  the  disposition 
of  matters  on  the  Speaker's  desk. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  reserving 
the  right  to  object,  will  the  majority  leader  tell  us  what 
the  procram  Is  to  be  for  tomorrow? 

Mr.  TAYLOR  of  Colorado,  My  hope  Is  we  will  take  up 
the  Private  Calendar  and  finish  Its  consideration  tomorrow. 
There  are  55  bills  on  the  calendar,  and  there  will  probably 
be  some  other  bills  on  the  calendar  by  tomorrow.  The  rule 
nqulrUm  bUla  to  be  oa  th«  calendar  for  S  days  prior  to 


their  consideration  does  not  «ipply  to  this  calendar,  and 
therefore  any  bill  on  the  calendar  tomorrow  will  be  en- 
titled to  consideration.  I  hope  all  the  Members  who  have 
bills  on  this  calendar  will  be  pre.sent  tomorrow. 

Mr  MARTIN  of  Ma.ssachu-setts.  Does  not  the  Rcntleman 
think  we  should  restrict  the  making  of  speeches  until  we 
finish  the  Private  Calendar  tomorrow? 

Mr.  TAYLOR  of  Colorado.  I  think  that  would  be  entirely 
proper. 

Mr  BLOO.V!.  The  gentleman  from  Pennsylvania  had  per- 
mission to  address  the  House  for  10  minutes  this  after- 
noon. 

Mr.  MARTIN  of  Massachu^tts.  I  shall  not  object  to  this 
particular   request. 

Mr  CO.VNERY  Mr.  Speaker,  reserving  the  ri?ht  to  ob- 
ject. I  should  like  to  a-sk  the  majority  leader  if  thrre  is  any 
possibility  of  the  Home  Owners'  Loan  Corporation  bill  com- 
mg  up  tomorrow? 

Mr.  TAYLOR.  I  have  heard  no  sugRestion  about  that 
at  all. 

The  SPE.AKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

NATIONAL    DEFENSE    WEAKEN.S    WITH    UNEMPLOYMENT — 
UNEMPLOYMENT   NEUROSIS 

Mr.  SNYDER.  Mr.  Speaker.  I  ask  unammous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPE.A.KER.     Is  there  objection? 

There  'vas  no  objection. 

Mr  SNYDER.  Mr.  Speaker,  for  some  weeks  the  other 
end  of  the  Capitol  has  been  debating  the  $4,800,000,000  work 
relief  bill.  It  is  only  natural  that  there  .should  be  every  .safe- 
guard thrown  around  the  spending  of  this  money.  It  is  only 
natural  that  the  Members  of  Congress  should  be  interested 
In  the  wuse  expenditure  of  this  apparent  large  sum  of  money. 

However,  it  is  so  easy  for  all  of  us  to  get  our  attention  cen- 
tered on  one  item  and  overlook  other  items  bearing  on  the 
same  fundamental  Lssues.  The  other  item  I  have  in  mind 
at  this  time  is  the  item  of  $12,000,000,000  spent  in  this  Nation 
every  12  months  in  the  ramification  of  crime. 

In  other  words.  Senator  Wagner  reports  that  the  Nation 
spent  this  huge  sum  in  1933  in  dealing  with  crime.  That 
means  that  every  day  in  the  year  1933  we  spent  $33,000,000 
looking  after  the  different  avenues  of  crime.  Another  way 
of  putting  it  is  that  every  hour  in  every  day  in  1933  the 
taxpayers  of  the  Nation  spent  $1,400,000  to  care  for  crime 
activities. 

Still  another  way  of  putting  it  is  that  the  $4,800,000,000  we 
are  going  to  use  to  put  men  back  to  work  is  only  a  little  more 
than  one-third  of  what  we  will  spend  the  coming  year  in 
taking  care  of  the  Nation's  crime  bill.  Is  it  possible  that  we 
will  halt  between  these  two  opinions?  Ls  there  any  question 
as  to  the  advisability  of  using  $1  to  put  men  and  l)oys  back 
to  work  so  as  to  save  their  health  as  against  spending  $3 
to  cuddle  and  care  for  crime  activities? 

We  are  spending  these  millions  to  control  crime  because 
those  who  have  managed  and  manipulated  our  municipal, 
county.  State,  and  National  Government  for  the  past  40  or 
50  years  failed  to  build  a  social  and  economic  structure  that 
functions.  It  is  apparent  on  every  side  that  we  slowly  drifted 
toward  economic  chaos,  and  in  November  1929  we  bumped 
into  the  Gibraltar  that  put  our  economic  ship  of  state  on  the 
rocks. 

We  must  admit  that  those  who  piloted  the  ship  of  state 
during  the  last  40  or  50  years  failed  to  vision  or  see  the  rock 
of  financial  and  economic  destruction  ahead  of  them.  It  is 
said  that,  like  Shylock.  the  glitter  of  gold  dimmed  their  vision, 
and  where  there  is  no  vision  the  people  perish. 

It  is  easy  for  us  to  now  see  the  bad  workmanship  and  the 
flaws  in  the  old  macliine  that  ran  amuck  in  1929.  It  is  easy 
to  look  back  and  see  where  the  defects  were.  It  Is  easy  to  see 
that  during  the  fat  years  from  1923  to  1929  how  we  failed  to 
build  our  economic  structure  sufficiently  strong  to  stand  the 
storm.  Like  the  Macon,  when  the  cross  winds  beat  upon  her 
itnicture  she  crumbled  and  fell  Into  the  briny  deep. 
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Our  mission,  my  friends,  ts  not  to  emmiiaa  dor  energy  to 
complaining  about  the  past,  but  to  baiU  for  tbe  future,  to 
build  a  social  and  economic  flBbtlc  that  will  fmetion  in  such 
a  way  that  every  man  and  woman  wlD  hare  an  opportunity 
to  work.  That  must  be  the  mission  at  every  State  legisla- 
ture, that  must  be  the  mission  of  the  United  States  Congress, 
that  must  be  the  mission  of  all  tlKse  dtrosted  with  the  reins 
of  Government  if  we  h<HJe  to  popetoate  oiir  saered  Insti- 
tutions. 

To  fulfill  this  mission  we  must  enrich  our  cltlzonship- 
building  Institutions — the  home,  the  church,  and  the  school. 
We  must  ever  remember  that  one  of  two  things  a  nation 
must  always  do — pay  small  sums  for  the  enrichment  and 
upkeep  of  these  institutions  or  pay  large  siuns  to  battle 
crime  and  build  prison  walls. 

The  most  alarming  situation  we  have  with  us  In  the 
United  States  today  has  Just  been  fully  pictured  by  Dr. 
Majcra.  a  noted  physician.  Dr.  Majera  finds  that  the  un- 
employment has  brought  about  a  plague  or  a  disease  known 
as  "  neurosis."  This  disease  has  gripped  millions  of  our 
population.  He  finds  that  the  first  phases  of  the  illness  re- 
semble neurosenthia  and  inrlude  definite  inorganic  inferior- 
ity, and  that  treatment  just  strengthens  the  patients 
physicaUy  and  that  they  remain  mentally  dcpieased  and  full 
of  self  worry.  Also  those  suffering  from  unemplojrment 
neurosis  become  easy  recruits  of  extremeneas.  emnmunistlc 
organizations,  and  gangster  bands.  Later  on  a  eertaln  per- 
cent of  this  group  become  murderers  and  robbers. 

It  has  been  observed  that  dole  relief  Ounces  hundreds  of 
thousands  of  our  people  into  the  first  stages  of  this  dreadful 
disease,  unemployment  neurosis.  It  has  further  been  found 
that  the  largest  percent  of  those  affected  are  young  people. 
Friends,  the  only  way  we  can  keep  this  dreadful  unemploy- 
ment neurosis  from  destrosring  millions  of  our  people  physi- 
cally and  mentally  is  to  create  immediately  a  set-up  that  will 
put  them  back  to  work. 

Mr.  Speaker,  Nero  fiddled  while  Rome  burned.  We  must 
not  sit  idly  by  and  watch  our  fellow  men  be  made  victims  of 
a  malady  that  may  permanently  unfit  them  tar  life  work.  No 
one  who  is  interested  In  the  future  generations  wants  to  see 
dole  relief  continued.  No  one  interested  in  our  citizenship- 
building  institutions  wants  to  see  dole  relief  extended  to  those 
who  are  physically  able  to  do  a  day's  work.  The  story  of  dole 
relief  down  through  the  ages  in  every  nation,  where  it  has 
been  tried,  teaches  us  that  it  always  brings  about  disease, 
plagues,  crime,  and  murder.  I  mean  that  those  who  are 
physically  able  to  work  should  be  given  the  opportunity  to 
work,  and  those  who  are  not  physically  able  should  be  pen- 
sioned or  put  on  charity.  No  red-blooded  man  is  ready  to  ad- 
mit that  we  cannot  create  an  economic  set-up  that  will  give 
our  people  an  opportunity  to  work. 

If  we  had  thought  twice  2  years  ago,  we  wcmld  have  put 
2.000.000  boys  and  men  in  tbe  C.  C.  C.  camps  instead  of 
300.000.  This  dreadful  disease  of  neurosis  is  not  found 
among  the  C.  C.  C  boys,  neither  is  it  found  among  those 
older  who  have  daily  work.  If  we  bad  put  2,OOOjO(N)  men  and 
boys  to  work  on  expanded  C.  C.  C  projects,  we  would  not  only 
have  saved  the  Nation  billions  of  dollars  in  money  during  the 
past  2  years  but  we  would  have  saved  the  next  generation 
from  being  victims  of  the  results  of  the  aftermath  of  this 
unemployment  disease. 

Two  million  men  and  boys  at  work  means  10.000,000  happy 
and  contented  people,  because  these  men  and  boys  come 
from  unemployed  homes  and  come  from  the  ranks  of  the 
unemployed,  and  when  they  get  the  $30  a  montli  and  send 
$35  of  it  back  home  there  is  an  independence  and  an  atti- 
tude of  mind  present  that  makes  for  better  dtlaenchip  and 
greater  respect  for  law  and  order. 

Mr.  Speaker.  I  am  convinced  that  the  big  task  before  the 
Congress  this  very  hour  is  to  create  a  worth-while  work  pro- 
gram in  the  Nation  that  will  put  our  onempkived  back  to 
work.  Again.  I  wish  to  say  that  I  am  not  In  favor  of  the 
Government  taking  over  any  of  tbe  avauMS  of  private  busi- 
ness, but  rather  that  the  Oovenunent  ahooM  eneoorage  pri- 
vate business,  so  as  to  be  abto  to  sfeMrk  ttie  vnemplQfed  men 
and  women  In  their  raspectlve  flelda  off  to*aMal  aetlvlty. 
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However,  until  such  time  it  behooves  fbe  Qovemment  to 
create  a  work  program,  put  these  boys  and  men  to  work,  and 
thus  save  the  millions  of  unemployed  from  faUliv  victinia  of 
this  plague,  unemplosrment  neurosis. 

OLD-AGK  PK17SIOH 

Mr.  HOUSTON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  on  the  bin  I  introduced 
today. 

ThB  SPEAKER.  Is  there  objection  to  the  request  of  tha 
gentleman  from  Kansas? 

There  was  no  objection. 

Mr.  HOUSTON.  Mr.  Speaker,  let  me  first  say  that  I  do 
not  wish  to  cast  too  great  an  unfavortJQie  light  upon  the 
labors  of  the  apparently  well-qualified  gentlemen  who 
drafted  the  economic  security  bill  now  in  committee.  How- 
ever, I  feel  that  title  I  of  this  measure,  providing  for  vol- 
imtary,  noncontributory  old-age  pensions,  is  inadequate  to 
meet  the  need  for  which  it  Ls  designed.  My  reasons  for  so 
thinking  are  based  largely  upon  the  following  data  submitted 
by  the  President's  Committee  on  Social  and  Economic  Se- 
curity: 

Rrst.  There  are  about  700,000  people  over  65  years  of  age 
on  P.  E.  R.  A.  relief  lists.  In  addition,  there  is  an  undeter- 
mined number  in  receipt  of  public  charitar,  but  not  on 
P.  E.  R.  A.  lists.  All  told,  the  committee  states,  the  num- 
ber of  old  people  in  receipt  of  pubhc  charity  is  probably  In 
excess  of  1,000,000. 

Second.  Approximately  180,000  old  people,  most  of  them 
over  70  years  of  age,  are  now  receiving  pensions  under  State 
laws,  the  average  pension  last  year  being  $19.74  per  month — 
over  $40,000,000  per  year. 

Third.  Approximately  150,000  aged  people  are  to  receipt 
of  indtistrial  and  trade-union  pensions,  the  coot  of  wfalcti 
exceeds  $100,000,000  per  year — or  a  little  over  $60  per  month. 

Fourth.  A  conservative  estimate  is  that  at  least  one-half 
of  the  approximately  7,500,000  people  over  65  years  of  age 
are  dependent. 

These  four  points  have  been  the  sid)ject  of  much  discus- 
sion, and  it  is  with  each  of  them  in  mind  that  I  wish  to 
explain  my  purpose  in  introducing  H.  R.  5700, 

First,  I  beUeve  that  the  prime  object  of  voluntary,  non- 
contributory  old-age  pensions  should  be  tbe  elimination 
Insofar  as  possible  of  almshouses  and  tbe  transfer  of  those 
aged  on  relief  rolls  to  pension  rolls.  This  would  mean,  ac- 
cording to  the  President's  committee,  a  pension  roll  which 
would  include  over  1.000,000  persons. 

In  approaching  this  situation  it  might  be  wise  to  consider 
that  in  some  sections  of  the  country  It  may  be  found  desir- 
able to  grant  pensions  as  high  as  $50  per  month  while  leas 
than  half  of  this  figure  would  be  considered  adequate  to 
other  sections.  If  we  strike  an  average  between  the  present 
low  average  of  approximate  $20  per  month  paid  by  SUtes 
and  the  mi^^riTniim  of  $50  per  month  which  I  propose,  we 
arrive  at  the  figure  of  $35  per  month-  With  1,0M,000  per- 
sons receiving  such  an  amount  per  month  the  total  cost 
would  be  $400,000,000  per  year,  or,  on  tbe  proposed  basis  of 
equal  sharmg  of  the  burden  by  State  and  Federal  Govern- 
ments. $200,000,000  annually  for  the  latter. 

Inasmuch  as  it  is  quite  evident  that  many  State  legisla- 
tures are  in  favor  of  immediate  action  on  old-age  pensions, 
a  large  proporticm  at  those  now  on  P.  E.  R.  A.  relief  lists 
win  be  transferred  to  pension  rolls  shortly  foUowtog  the 
enactment  of  Federal  legislation,  providing  such  leglslatian 
permits  quick  action.  If  ttils  be  true— and  I  am  convinced 
that  it  is  true — the  immediate  s^iproiMiation  of  $50,000,000 
provided  to  Utle  I  of  H.  R.  4142,  the  administration  bin— 
and  the  later  authorized  appropriation  of  $125j000  annually 
will  be  inadequate. 

In  suggesting  the  inadequacy  of  the  proposed  appropria- 
tions I  have  no  desire  to  see  the  expenditure  to  this  to- 
stanoe  of  more  Federal  funds  than  is  neceasary  to  provide 
decent  housing  and  subsistence  for  tbe  desUtute  aged.  With 
the  exception  of  the  muoh-touted  but  econonicatty  Impoa- 
stble  Townaend  plan  offered  by  my  dlsttoguiabed  ooUeagues 
from  tha  ut<H>lftn  land  at  CSattf  oraia,  I  do  not  know  of  any 
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proposal  which  contemplates  supporting  old  age  In  Idle 
huury  But  let  us.  by  all  means,  do  what  we  can  to  elimi- 
nate the  poorhouse  and  in  Its  place  provide  a  dependable 
and  systematic  method  allowing  those  who  cannot  help 
themselves  and  who  can  turn  to  no  other  place  but  to  a 
humane  government,  find  moderate  comfort  and  happmes^ 
In  their  declining  years. 

On  tne  other  hand,  let  us  not  provide  pensions  of  this 
sort  without  also  evolving  means  of  paymg  for  them  without 
further  borrowing  on  the  public  credit.  A  voluntary  non- 
contnbutory-pension  system  should  not  and  cannot  depend 
for  revenue  upon  a  compulsory,  contrlbutary  system  which  is 
based  upon  sound  actuarial  standards.  No.  we  must  make 
t>^ti^  thing  pay  Its  own  way.  Permanent  revenues  must  be 
found  to  establish  a  permanent  pension  system. 

It  Is  natural  that  we  all  hesitate  to  suggest  new  taxation. 
but  someone,  at  some  time,  must  pay  the  bills — and  I  believe 
that  if  the  burdens  carried  by  present  generations  are  light- 
ened by  social  legislation,  future  generations  should  not  be 
farced  to  carry  additional  burdens  for  which  they  will  not 
be  responsible  and  of  which  they  cannot  divest  themselves. 

Despite  the  objections  with  which  my  revenue -raismg 
proposal  will  inevitably  be  greeted,  I  believe  that  the  manu- 
facturers' excise  tax  provided  for  in  H.  R.  5700  is  also  inevi- 
table. Although  I  favor  the  use  of  nuisance  taxes  of  diverse 
klxids  in  an  emergency,  favor  equitable  Income  taxes  of  all 
kinds,  including  income  from  the  at  present  tax-exempt 
securities,  and  am  in  accord  with  increasing  of  inheritance 
and  gift  taxes.  I  could  not  conscientiously  propose  that  an 
additional  $200,000,000  per  year  be  derived  from  increasing 
any  of  these. 

The  manufacturers*  excise  tax  should  be  in  addition  to  any 
other  tax  now  imposed  and  should  be  levied  against  any  and 
all  manufactured  articles  of  whatever  shape,  size,  or  descrip- 
tion, with  the  Industry  classifications  for  the  census  of 
manufactures.  1933.  as  a  guide  for  assessments. 

It  Ls  impossible  to  accurately  determine  the  ultimate 
dollar  volume  of  sales  of  all  manufactured  products.  The 
f.  0.  b.  factory  value  of  all  such  articles  in  1933  was  about 
$31,000  000. 000.  A  1-percent  tax.  therefore,  could  reason- 
ably be  expected  to  produce  upward  of  $350,000,000  por 
year,  allowing  little  more  than  a  4-percent  Increase  m  dollar 
volume  between  producer  and  ultimate  consumer 

Under  the  provisions  of  H.  R.  5700.  the  President  may 
change  the  rate  of  taxation  so  as  to  secure  revenue  in  as 
near  as  possible  the  exact  amount  needed  to  provide  funds 
far  pensions.  The  bill  calls  for  a  1 -percent  tax.  but  this 
amount  could  be  reduced  tamedlately  to  one -half  of  1  per- 
cent and  graduated  upward  as  the  need  arose  Provision  i.s 
also  made  for  the  exemption  of  very  low-priced  articles 

The  proposed  means  for  collecting  this  tax  is.  I  believe. 
the  most  simple  and  effective  which  could  be  devised  It 
would  not  require  an  army  of  inspectors  and  the  amount 
of  the  tax  Is  so  low  for  the  average  unit  sale  that  collusion 
between  seller  and  purchaser  is  unlikely. 

In  short,  Mr.  Speaker,  it  is  my  earnest  desire  that  ade- 
quate revenue  be  provided  for  whatever  expenditures  are  to 
be  made  under  a  permanent  plan  of  this  character.  This 
is  not  emergency  legislation. 

AMKXICAN  TItADrTTOlTS 

Mr.  TlNKHi^M  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  mj  remarks  in  the  Racoto  by  including  therein  a 
•tatement  made  by  myself. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objectloo. 

Mr.  TINKHAM.  Mr.  Speaker.  In  I9I7  the  International 
bankers,  alien  interests,  and  alien-minded  Americans  forced 
the  United  States  to  enter  the  World  War,  thereby  abandon- 
ing its  tradition  of  neutrality,  which  was  its  fundamental 
jvotection  axkl  Immunity  from  war.  Since  then  the  United 
States  has  lost  the  character  of  Its  political  institutions  and 
has  become  an  impoverished  Nation. 

The  roota  of  nearly  all  of  the  present  troubles  of  the 
United  States  go  iMkck  to  this  abandonment  of  the  American 


traditions  of  neutrality  and  of  nonparticipatlon  In  the 
political  affairs  of  Europe. 

Dunng  the  last  19  mcntks  the  United  States  more  than 
the  rest  of  the  world  has  suffered  catastrophic  fluctuations 
and   further   protracted   impoverishment. 

Some  idea  of  this  furthf^r  protracted  Impoverishment  may 
be  obtained  from  ihe  following  tabulation. 
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This  tabulation  .shows  that  by  comparison  with  other  Im- 
portant countries  the  L'n;t*d  States.  «ince  1929.  has  shown 
the  greatest  increase  in  its  Federal  debt  and  ha.s  made  the 
least  progress  toward  recovery  The  data  on  debt  are  ob- 
tained from  official  source.s  and  the  indices  of  industrial 
activity  are  those  recently  compiled  by  the  League  of  Nations. 

The  discrepancy  bt-tween  the  United  .State.s  and  other  im- 
portant nations  is  made  more  apparent  by  the  followins:  data 
of  increase  in  industrial  production  from  the  low  point  in 
each  country,  as  rep<^)rted  by  the  League  of  Nations: 

Iidu^trxal  production 

Percent 
Country  increase 

c'liiiada 63.  8 

S*<-dcn 512 

Oermany 49   4 

B«-lj^Uun 37  8 

p. -land 33   3 

Great    Bri'aln . . '26.4 

t'nr^cl    Staiw :^5  8 

trance 6  5 

A.=;  additional  pvlden'-e  of  the  further  impoverishment  of 
the  United  Spates  are  th*:'  two  followins  iinpr'i's^'.vc  facts  re- 
cently rf-ported  by  the  Federal  EnierKcncy  Relief  Adminis- 
tration: 'l>  That  ther^"  were  approximately  17,000,000  per- 
ron.s  ■•  on  relief  "  in  September  of  1934  as  compared  with 
13  338  000  persons  m  S'-ptf^mber  of  1933,  an  increaoC  of  3.662,- 

000  persons,  and  '2'  that  during  September  of  1934,  $143.- 
000.000  of  public  fund.s  were  .spent  to  support  those  "  on 
relief  ".  as  compa.-ed  w:ih  $59,000,000  in  September  of  1933, 
an  increase  of  $84,000  000 

Another  evidence  of  this  further  Impoverishment  of  the 
United  States  are  the  unemployment  figures  for  Octot)er  of 
1934,  as  compared  with  the  unemployment  figures  for  Octo- 
ber of  1933.  According  to  a  report  of  the  American  Federa- 
tion of  Labor,  in  October  nf  1333  there  were  10,122,000  unem- 
ployed; in  October  of  1934.  10,671.000.  an  increase  of  549,000 
persons. 

These  figures  would  reem  to  Indicate  a  dLstributlon  of 
poverty  rather  than  a  redistribution  of  wealth. 

Thus,  the  United  States,  having  abandoned  Its  neutrality 
and  mingled  in  the  political  affairs  of  Europe,  is  becoming, 
like  the  countries  of  Europe,  a  pauperized  nation. 

A  MOMXHTOUS  DECISION  or  THX  INDIANA  SUPREMX  COURT 

Mr  LLT)LOW.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Hxcou>, 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  LUDLOW.  Mr.  Speaker,  as  a  newspaper  man.  conse- 
crated to  my  profession  throui^'h  more  than  40  years  of  serv- 
ice. Jealous  of  all  encroachments  on  its  legitimate  activities, 

1  feel  a  genuine  thrill  of  pride  when  I  refer  to  a  decision 
handed  down  recently  by  the  Supreme  Court  of  Indiana 
which  m  sum  and  substance  is  an  epochal  vindication  of  the 
freedom  of  the  press. 


Through  the  gracious  khidneas  of  my  colleagues  of  ttie 
House  of  Representatives,  I  am  conceded  the  priTllege  of 
inserting  this  decision  In  the  Coitckcssiomal  Rkoord,  where 
posterity  may  behold  it  and  time  wUl  not  efface  it. 

Don  M.  Nixon,  of  Wabash,  Ind.,  was  a  fighting  Hoosier  edi- 
tor. He  was  a  Republican  in  politics  but  when  It  came  to  the 
hard  but  dutiful  task  of  exposing  errors,  misconduct,  and 
corruption  in  the  public  service  his  apear  knew  no  brother. 
He  upheld  what  he  believed  to  be  riiSxt  and  condemned  what 
he  conceived  to  be  wrong,  always  st-andtny  for  what  he 
thought  was  the  puWic  interest.  He  was  aggressive,  dynamic, 
militant,  and  absolutely  fearless,  a  colorful  crusader  for 
righteousness. 

A  Judge  appointed  a  village  garage  mechanic  as  receiver 
for  a  million  dollar  trust  company.  Editor  Nixon  did  not 
think  it  was  a  fit  appointment.  In  trenchant  language  he 
criticized  the  Judge's  act.  He  was  cited  for  contempt.  On 
the  morning  he  was  sentenced  a  crowd  of  town^ieople  and 
farmers  overflowed  the  courthouse  and  corridors.  Including 
many  who  had  lost  their  savings  in  the  trust  company  and 
who  showed  by  mutterings  and  sullen  sHenoe  that  they  were 
on  the  side  of  the  editor.  He  was  fined  $100  and  sentenced 
to  10  days  In  Jail. 

There  was  nothing  malicious  about  Don  Nixon,  but  he 
never  quit  fighting  when  convinced  that  his  cause  was  right- 
eous. He  appealed  his  case  to  the  Indiana  Appellate  Court. 
By  this  time  the  Nixon  contempt  case  had  become  a  casus 
celebre.  The  issue  of  freedom  of  the  press  had  become  iden- 
tified with  It  in  a  big  way.  Metropolitan  newspapers  sent 
their  correspondents  to  IndianapoUs  to  report  the  proceed- 
ings before  the  appellate  court.  John  Boettioger,  who  has 
since  l)ecome  the  President's  SMi-in-l«w.  went  down  from 
Chicago  to  report  the  trial  for  the  Tribune.  Ihe  appellate 
court  sustained  the  contempt  decree  of  the  low  court. 

Don  Nixon,  still  fighting,  appealed  his  ease  to  the  Supreme 
Court  of  Indiana  and  carried  to  that,  highest  of  all  tribunals 
in  our  State  his  plea  for  the  liberty  of  the  press  that  is  the 
very  bulwark  of  free  government. 

On  January  9  last,  James  P.  Bui^bes.  the  dignified,  able 
chief  justice,  handed  down  the  unanimous  decision  of  the 
Indiana  Supreme  Coijrt.  That  dediten  already  has  taten  Its 
place  among  the  imperishable  documents  of  a  free  people. 
In  these  times,  when  the  newspapers  are  having  tlieir  battles 
with  N.  R.  A.,  and  when  administraUTe  and  jndleial  officials 
are  none  too  mindful  of  the  coostitultoQal  guaranty  of  free 
speech,  the  decision  of  the  Indiana  Supreme  Court  looms 
forth  as  a  magna  carta  of  the  press.  In  clarity,  force,  and 
conciseness,  the  court's  decree  is  without  a  parallel. 

It  says: 

The  right  to  comment  freely  and  cittlclM  the  action.  oplnloziB. 
and  Judgment  of  courta  Is  of  primary  in^MTtanee  to  the  public 
gener&Uy.  Not  only  Is  It  good  for  tbe  pvbUc  but  It  has  a  aalutary 
effect  on  courts  and  judges  tm  well. 

Courts  and  Judges  are  not,  and  ehould  not  be.  above  crltlciam. 
and  as  long  as  they  are  not  Impeded  la  the  conduct  of  judicial 
business  by  publlcatlona  haring  the  effect  of  otMtructlxic  enforce- 
Dicut  of  their  orders  and  judgmenta.  or  of  Impairing  the  justice 
and  impartiality  of  verdtcU.  there  Is  no  right  to  enforce  a  contempt 
proceeding. 

That  decision  has  been  praised  from  ocean  to  ocean  by  all 
the  distinguished  men  of  journalism,  by  the  outstanding  ex- 
ponents of  our  ancient  philosophy  which  we  inherited  from 
the  founding  fathers,  and  by  the  paladins  of  American  Ideals 
In  every  walk  of  life. 

The  tragedy  of  It  all  is  that  Editor  Nixon  did  not  live  to 
witness  the  vindication  that  came  to  him  so  generously.  Ex- 
actly 70  days  t)efore  the  court  >>^"^«^  down  its  decision  he 
died  as  the  result  of  an  auto-truck  crash  that  fractured  his 
skull. 

Throughout  the  years  to  come  every  encroachment  on  the 
right  of  newspapers  to  critidae  public  olBeiaii  will  awaken 
reverberations  of  the  gallant  fight  Don  Nixon  made  in 
Indiana  for  freedom  of  the  preas.  and  the  decision  of  the 
Indiana  Supreme  Court  will  be  the  lestraining  voice  that 
will  say  to  the  courts: 

Thus  far  mayeat  thou  go,  but  no  farther. 


lliere  has  been  in  modem  times  only  one  other  piece  of 

Judicial  literature  that  in  any  way  resembles  the  decree  of 
the  Indiana  Supreme  Court  in  this  case,  and  that  was  the  dis- 
senting opinion  of  Oliver  Wendell  Holmes,  of  the  United 
States  Supreme  Court,  in  the  case  of  Rosika  Schwimmer, 
when  the  venerable  Jurist  said: 

Some  of  her  answers  might  excite  public  prejudice,  but  if  there 
is  any  principle  of  the  Constitution  that  more  imperatively  calUr 
for  attachment  than  any  other  it  Is  the  principle  of  free  thought — 
not  free  tiiought  for  thoee  who  agree  with  us  but  freedom  for  the 

thought  that  we  hate. 

LINCOLir-DAT  TUBITR 

Mr.  WOLCOTT.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rkcoro  by  includiiig  therein  an 
address  delivered  by  myself  at  a  Lincoln  Day  banquet  in 
Portland,  Maine,  on  Lincoln's  Birthday. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

There  was  no  objection. 

Bylr.  WOLCOTT.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Rkcord,  I  include  the  following: 

We  mrt  met  here  tonight  to  do  honor  to  the  first  Republican 
Prealdent,  and  to  revivify  our  belief  in  the  principles  of  the 
Republican  Party,  a  party  conceived  of  liberty  and  freedom,  and 
bom  of  the  principle  that  every  man,  regardless  of  race,  color,  or 
creed.  Is  imbued  with  a  God-given,  Inalienable  right  of  freedom 
of  thought  and  action  In  his  lawful  p\u-8ult8  with  freedom  of  the 
right  to  think,  act,  and  live  normally  and  wlttiout  any  more  re- 
straint by  Government  than  Is  necessary  to  compel  respect  of 
ttie  rights  of  others  to  live  In  like  manner. 

The  Republican  Party  was  organized  primarily  as  a  protest 
against  the  oppression  of  a  race  of  people  who  had  been  retained 
m  subjugation  by  the  pollclcu  adhered  to  by  the  forbears  of  the 
present  Democratic  Party.  This  was  recognized  to  be  against  all 
moral  law.  Great  reforms  were  necessary  not  only  to  tnt  these 
i>eople  from  enslavement,  but  to  rid  the  Union  of  certain  other 
correlated  but  no  less  pernicious  Institutions  which  If  aUowed  to 
continue  would  have  nullified  the  p\u»  Intent  of  the  fovmdera 
of  the  Nation  "  to  form  a  nKMre  perfect  union,  to  establish  justice, 
Insure  domestic  tranquillity,  provide  for  the  common  defense, 
promote  the  generai  welfare,  and  secure  the  blessings  of  llb«^ 
to  ourselves  and  our  posterity." 

Under  the  leadership  of  Abraham  Lincoln  the  Republican  Party 
saved  the  Union;  It  emancipated,  not  only  the  colored  race  from 
physical  enslavement,  but  aU  of  our  people  from  the  constant 
threat  of  disintegration  of  the  Nation  contained  In  the  Insidious 
policies  of  the  Democratic  Party. 

We  are  again  called  upon  to  safeguard  the  American  people 
against  similar  pernicious  policies  of  the  present  administration. 
American  business.  Industry,  agriculture,  and  finance  mtut  be  freed 
from  economic  bondage,  and  It  Is  only  through  a  readoptlon  by  the 
people  of  the  policies  of  the  Republican  Party  that  this  can  b« 
brought  about.  After  every  Democratic  administration  the  Repub- 
Ucan  Party  has  been  called  back  into  power  to  rebuild  the  Nation 
upon  the  ruins  resulting  from  the  devastatmg  and  destructive 
experiments  of  a  party  which  has  proven  Itself  Incapable,  in  at 
least  three  Instances,  of  maintaining  a  Government  "  of  the  people. 
by  the  people,  and  for  the  people." 

It  was  Intended  hy  the  framers  of  our  Constitution  that  the  Fed- 
eral Government  should  be  made  up  of  three  distinct  but  related 
branches— the  executive,  legislative,  and  judicial.  Although  it  Is 
always  expected  that  the  prerogatives  of  these  departments  will 
overlap  in  some  respects.  It  was  never  Intended  that  the  dellnitely 
established  constitutional  functions  of  these  departments  should 
be  delegated. 

We  have  seldom  seen  an  attempt  on  the  part  of  the  Judiciary  to 
usiirp  the  prerogatives  of  the  legislative  or  executive  branches  of 
the  Government.  There  has  never  been  any  attempt  on  the  part 
of  tlie  legislative  toanch  of  the  Government  to  usurp  any  of  tha 
prerogatives  or  powers  of  the  judiciary  or  executive  branches,  but 
in  the  last  2  years  we  have  been  visited  with  tb«  paradox  of  tbo 
executive  branch  of  the  country,  although  disclaiming  any  attempt 
at  usxirpatlon  of  power  and  prerogatives  of  the  legislative  branch. 
doing  so  with  the  utmost  disregard  of  the  rlghU  of  citizens  to  bo 
secured  In  a  representative  form  of  government.  Lincoln  nut  the 
Nation's  greatest  emergency  by  holding  fast  to  the  Caostitattam: 
the  present  administration  is  attempting  to  meet  an  economic 
emergency  by  ignoring  the  Constitution  and  has  suffered  rebuko 
from  the  Supreme  Court  in  doing  so. 

How  different  the  administrations  of  Ateaham  Uncoln  and 
Pranklln  D.  Roosevelt!  During  the  Lincoln  admli^tgatton  this 
great  progenitor  of  the  Republican  Party  sought  the  advice  of  his 
political  enemies  as  well  as  his  powMial  and  poUtlcai  friends. 
He  surrounded  himself  with  men  of  divergent  interests  and  opin- 
ions, in  order  that  h«  might  be  apprised  «(  all  Uxmm  o(  the  cross 
currenU  of  public  oplnloa  and  thought.  Be  felt  tt  his  duty  ■• 
a  Chief  Executive  to  oooffdinate  these  ofHaions.  aad  when  he 
enxuiciated  a  policy  or  made  a  reeoounendation  to  Congress  It  was 
done  after  earful  omiaidenlioa  had  been  given  to  the  rMctUm 
on  the  public  mind  and  whether  In  keeping  with  the  Oenatttutloii. 
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In  tt\lM  manner  he  gsve  fuU  crerience  to  the  debates  In  Congre.>n 
because  ie  realized  that  to  do  otherwise  would  deprive  our  c'.tlzfns 
of  tUe  rUht  to  true  repreeeutatue  government  As  a  consequenre, 
be  enjo}  ed  the  respect  of  hta  political  enemies  as  well  as  his 
political    friends. 

In  ord*r  tbat  a  republican  form  of  government  may  be  main- 
tained under  a  Constitution  such  as  ours.  It  Is  essential  that  the 
Chief  Executive  always  onau  ta.n  himself  In  a  position  of  neutral- 
ity unlL  complete  loformaMon  on  the  subject  Is  ob'aln-d.  and 
when  he  once  conges  to  a  'oncluston  It  must  b«*  io  definite  In 
character  as  to  leave  no  dojbt  in  the  minds  of  the  people  as  to 
what  bu>  policy  will  bencelortA  be  on  that  particular  question 
Lincoln    did   this. 

Unlike  Lincoln,  the  present  Chief  Fx»Tut:vc  has  In.slsted  that  he 
be  surrounded  by  "  brain  trusters  "  and  bureaucrats  who  would 
divest  t.iemselves  of  all  pervjual  initiative  In  the  advocacy  vt 
policies  ind  the  expression  of  personal  opinions.  He  has  insisted 
that  the  Congress  of  the  United  States  liistead  of  being  usefxil  to 
him  In  the  promulgation  of  his  policies,  follow  the  letter  of  his 
personal  unbalanced  conclusions  without  regard  to  the  Integrity  of 
the  Coni'tltutlon  and  without  regard  lo  the  people  of  the  Nation 
who  can  be  heard,  as  a  resvUt.  only  through  the  voice  of  Congress. 
He  has  flexed  the  Constitution  to  brln;;  It  within  the  scope  of  hLs 
own  endeavors  Instead  of  .^ubserviatlng  his  personal  will  to  the 
Constitution,  as  Lincoln  and  all  his  p.'e<iecessors  have  done.  When 
cntlclze<l  for  It.  the  an.«we'  of  administration  leaders  has  been. 
••  We  cai.not  eat  the  Constitution  "  The  rebuttal  of  Republicans 
has  been,  "  True,  but  we  have  eaten  under  the  Constitution  for  146 
j9mn."  While  on  one  hand  he  ha^  preached  the  doctrine  of  relief 
(or  the  forgotten  man.  for  the  small  merchant,  and  the  farmer, 
he  has  Insisted  that  the  Congress  scuttle  lu  right  to  give  consid- 
eration to  leglalatlon  In  behalf  of  these  same  Indlvldiiala  whom  he 
has  been  so  vociferous  In  protecting,  and.  with  autocracy  as  his 
watchword,  has  destroyed  representative  government.  There  has 
been  set  up  In  Its  stead  an  autocratic  oligarchy  of  supermen  not 
responsible  to  any  constituency,  but  responsible  only  to  the  will  of 
the  Sxei  utlve. 

This  sdmlnlstratlon  has  taken  advantage  of  the  plight  In  which 
the  American  people  found  themselves  due  to  a  world-wide  depres- 
sion to  'otat  upon  them  the  same  pernicious  policies  from  which 
the  Republican  Party  has  protected  our  people  since  Its  origin  In 
18M  Cur  fight  has  Just  started.  In  rjbstantlatlon  of  the  charges 
which  I  have  made  and  the  necessity  'or  continuing  the  fight  for 
a  restonttlon  of  a  Republican  form  of  government,  let  us.  as  Al 
Smith  vould  say,  "Look  at  the  record."  During  the  last  2  years 
this  tin*  been  a  record  of  destruction  of  American  tenets  and  prin- 
ciples: I',  has  been  a  record  of  inconsistencies;  it  has  been  a  record 
of  parse  oxes  the  like  of  w^  tch  has  been  unknown  In  the  history 
of  sny  organized  government.  Let  us  review  sonae  of  these 
paradoxes : 

Whlie  we  are  spending  m  II Ions  to  effect  crop  reduction,  we  are. 
at  the  tame  time,  appropriating  other  millions  to  Irrigate  land 
and  ma.<e  It  available  for  the  product. on  of  new  farm  surpluses; 
while  W'-  are  paying  the  fanxier  to  produce  leas,  we  are  encourag- 
ing larger  production  by  the  circulation  of  Oovernment  periodicals 
advising  the  fknner  how  he  nr.ay  grow  two  stalks  of  grain  where 
only  one  grew  before.  While  private  employers  were  Importuned 
to  raise  islarles  to  Increase  purchasing  power,  the  Government  was 
decreasing  wages  paid  the  larg3  army  of  Oovernment  employees 
and  WAS  making  slashing  reductions  tn  the  amounts  paid  to  vet- 
erans to  compensate  them  for  loss  of  etjnlng  power  due  to  service* 
connect«-d  disabilities. 

W^lle  attacking  the  Republican  tarlf:  policy,  which  was  designed 
to  maintain  the  American  nnarket  for  American.'?,  and  while  t^.ry 
contended  that  the  reduction  In  our  foreign  trade  resulted  tmm 
the  Smcot-Hawley  Tariff  Act.  they  hav)  put  tariffs  on  coal,  copper. 
and  oil.  not  included  In  th^it  act.  and  they  have  adopted  such  an 
elastic  foreign  policy  that  much  antiigonlsm  has  arisen  on  the 
part  of  foreign  countries,  ^.-hi-h  has  i-aused  ■  steady  decrease  tn 
the  Talue  and  volume  of  our  exports.  While  boasting  that  under 
ths  policies  of  the  "  new  deal  "  millions  havu  been  put  back  to 
work,  at  the  same  time  giving  recognition  to  the  fact  that  the 
need  for  relief  Is  greater  no<e  than  at  any  time  during  th^  2  years 
of  the  Roosevelt  depression  by  the  Insistence  that  H.aOO.000.000 
be  appropriated  to  cmrry  this  load.  While  the  administration  has 
been  most  vociferous  In  Its  advocacy  of  a  so  and  currency  to  be 
preserved  at  all  haaarda.  It  cannot  resist  the  temptation  to  fol- 
low Its  natiiral  bent  of  cor-stantly  experimenting  with  monetary 
panaceas  even  to  the  erten:  of  adopting  a  sort  of  bimetallic  base 
for  our  cuTTency.  without  recognition  of  the  fact  that  no  major 
country  In  the  world  has  had  a  bimetallic  standard  for  the  past 
70  years. 

While  they  have  been  dramatic  in  their  Insistence  that  the 
national  credit  be  maintained  by  a  Federal  Budget  annually  bal- 
anced on  the  basis  of  accurate  executive  estimates  within  rev- 
enues, they  have  by  the  reckless  ezjiendlture  of  taxpayers'  money 
built  up  the  largest  CSoremment  debt  In  the  history  of  the  United 
States,  from  a  sum  of  about  cai.OOO.OOO.OOO  when  the  admlnlstra- 
Uon  took  oOce,  to  a  sum  now  exceeding  (3O.0QO.0OO.0OO.  and  with 
an  anUclpatad  Increase  of  anot.^ier  •7.000.000.000  within  the  next 
2  year*. 

While  deallttc  vtth  tba  siibjeet  at  paradozaa,  I  charga,  without 
any  equlTocaUon.  that  the  Demccratle  Party  has  broken  faith 
with  the  paopla  o(  tha  Nation.  If  further  proof  of  thU  la  re- 
quired, let  us  turn  for  a  moment  to  the  platform  of  the  Demo- 
cratle  PiLrty  adoptad  at  Chicago  tn  1833.  It  la  Intarestlng  to  read 
ttoa  platform  at  tba  party  now  In  powar.  In  tba  Ugbt  of  what  baa 


happjened  since  the  Inaugurailon  of  2  years  ago.     In  that  platform 
the   Drmfxratic   Party   solemnly   state 

•  We  believe  that  a  party  platfiirni  l.s  a  covenant  with  the  people 
to  bo  fcilthfully  kept  by  the  pajty  when  Intrusted  with  power, 
and  thiit  the  p-opu-  are  rntltleil  to  know  m  plain  words  the 
term.s  of  the  fo.ntrart  to  which  they  are  asked  to  subscribe  " 

And  then  fallows. 

"We  ad\c«atf  an  ininierilalt-  and  drantlc  reduction  of  govern- 
ment.il  experullture;  by  aboMshjntj  useles-s  coniml.s-shjna  and  offt -es, 
con-sol  Ida  ting  (!■  pa.-'ments  i;n:l  bureau.^,  and  ellmlnat  ng  extrava- 
Kance  to  acc'implish  a  savirii^  of  not  less  than  25  percent  In  the 
cost    of    Federal    Ciovernaienl      *       •       •'■ 

la  his  acc.^pianre  -.peech  at  Chicago,  following  his  nomination. 
President  Ro<.'-evelt  said  that  he  §too<l  four-square  on  the  Demo- 
cratic platform  In  lliU  and  al!  otlier  respects  In  further  ccnflrnia- 
tlon  of  hi.<  stand  w.tn  resp*-!-!  to  this  particular  part  of  the  Demo- 
cratic platform.  Prtoidtai  lt...j*.evelt.  at  Topeka.  Kans  .  on  Septem- 
ber 14    1912.  said,  aa  foil  iwj. 

"  I  propose  to  exert  through  the  Presidency,  aa  I  have  done 
through  the  governorship  every  bit  of  Influence  I  can  In  favor  of 
a  national  raovtment  to  re«irKanlze  local  government  In  the  direc- 
tion of  eliminating  a  Ur/e  part  of  the  tax  burden  that  now  bears 
so  heavily  on  the  f.^nners  of  the  Nation  " 

And  a^aln.  In  the  same  respect,  he  Is  quoted  by  the  press  as 
•aying 

"  By  our  example  at  Washington  Itself  we  shall  have  the  op- 
portunity of  p<^.lnMng  the  way  of  economy  to  local  (govern- 
ment    •      •      •." 

He  then  goes  nn  to  dl.'^trlbute  tax  dollars  between  the  local. 
State,  and  Federal  Uovernments.  and  concludes  by  saying: 

"  I  prcpce  to  you.  my  friends,  and  through  you,  that  gove'nm'-nt 
of  all  k::>.ds.  b'g  and  little,  be  made  solvent,  and  that  the  i^xamplu 
be  -set  by  the  President  of  the  United  States  and  his  Cabinet   ' 

Inst«id  of  this,  as  I  have  pointed  out.  the  costs  of  Government 
have  arisen  to  the  extent  that  we  find  ourselves  In  the  posit. on 
where  there  are  only  two  alternatives,  that  of  liquidation  o!  our 
debt  by  pernicious  and  destr\ictlve  Inflation  of  the  currency  or  by 
confiscatory  taxation,  which  Is  equally  destructive  of  business  and 
property 

In   his    speeches   before   the   election    Mr    Roosevelt    lament-;    the 
fact  that  the  tax  burden  Is  equivalent  to  •125  per  year  per  person 
The  p)er  capita  burden  of  Federal  taxes  has  increased  during  the  2 
years  of  his  administration  from  about  •ITO  to  about  •250      Using 
Mi    Roosevelt's  own  words 

"  This  Is  an  Impossible  economic  condition  Quite  apart  from 
every  mans  own  tax  assessment,  that  burden  Is  a  brake  on  any 
return  to  normal  business  activity  Taxes  are  paid  in  the  sAeat 
of  every  man  who  labors.  t>ecause  they  are  a  burden  on  production 
and  can  be  paid  only  by  pmductlon  If  excessive  they  are  reflected 
In  Idle  factories,  tax-srild  farms,  and  hence  In  hordes  of  the  hungry 
tramping  the  streets  and  seeking  joh<j  In  vain  " 

A..d  again: 
Let  us  have  the  courage  to  stop  borrowing  to  meet  continued 
deflclts.     Stop   the  deficits      And   let   us  also  have   the   couraKe   to 
reverse   the  policies  of   Republican   leaders  and   Insist  on   a  sound 
currency  " 

The  inconsistency  of  the  stand  taken  by  the  administration  In 
reduction  of  governmental  taxes  is  noted  In  the  adoption  of  a 
3-polnt  program  given  by  the  administration  to  the  press  last 
Saturday,  February  0.  1935.  which  Includes  among  other  things 
a  hlgn  tax  system,  clothed  In  the  garb  of  another  experiment  on 
the  part  of  the  administration  to  increase  the  velocity  of  money 
turned  over  In  this  manner  I  presume  this  to  be  a  concession 
to  the  ••  leftists  '  of  the  Democratic  Party,  who  advocate  a 
redistribution  of  the  wealth  of  the  country.  If  so.  It  Is  truly  a 
wolf  in  sheep's  clothing 

Let  us  turn  again  to  the  covenant  of  the  Democratic  Party. 
In  which  they  cont.-act  with  the  American  people  further,  as 
follows: 

"  We  advocate  a  competitive  tariff  for  revenue  with  a  fact- 
ftndlng  Tariff  Commission  free  from  Executive  Interference  " 

It  Is  a  long  way  from  this  covenant  to  the  Democratic  tariff 
act  passed  at  the  last  session  of  Congress,  which  enables  the 
President  of  the  United  States  to  raise  or  lower  the  tariffs  50 
percent  without  even  a  hearing  fcjefore  himself  or  any  other  fact- 
finding body.  The  Republican  Party  has  always  kept  its  covenant 
with  the  American  petiple  to  protect  Its  agriculture  and  Industry 
by  a  tariff  high  enough  to  prevent  foreign  competition  resulting 
in  the  destruction  of  our  home  markets.  Mr.  Roosevelt  recognizes 
in  a  speech  at  Baltimore  on  October  25.  1932,  the  necessity  f c  r  a 
protective  tariff  on  agricultural  commodities,  wherein  he  says: 

"  Of  course.  It  Is  absurd  to  talk  of  lowering  tartfr  duties  on  f:irm 
products.  I  declared  that  all  prosperity.  Ln  the  broader  se  ise, 
springs  from  the  soli  1  promised  to  endeavor  to  restore  the  pur- 
chasing power  of  the  farm  dollar  by  m^^^ng  the  tariff  effective  for 
agriculture,  and  raising  the  price  of  farm  products.  I  know  of  no 
excessive  duties  on  farm  products  I  do  not  Intend  that  any  duties 
necessary  to  protect  the  farmer  shall  be  lowered.  To  do  so  wculd 
be  Inconsistent  with  my  entire  farm  program,  and  every  famer 
knows  It  and  will  not  be  deceived." 

It  was  undoubtedly  because  of  this  covenant  that  many  of  the 
fanners  of  the  United  States  voted  for  this  administration  In  1*32. 

What  has  happened  since?  By  the  contrary  policies  adopte<l  by 
the  administration  in  the  Democratic-controlled  Congress  our  for- 
eign markets  are  being  lost  to  the  American  fanner.  The  admin- 
istration has  not  kept  this  covenant  with  the  American  farmer. 
With   respect  to  tariffs,   let   us   cite  one  example:  The   President, 
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by  Executive  order  under  the  authority  of  the  tariff  act,  has  in- 
creased the  preferential  on  sugar  coming  tn  from  Cuba  by  1.1 
cenu  per  pound.  He  has  reducsd  tba  world  tariff  rate  on  sugar 
one-half  cent  per  potuid.  This  sugar  comes  in  direct  compeUtlon 
with  a  sugar  Industry  worth  many  millions  of  dollars  to  the  Ameri- 
can farmer,  it  wlU  enable  the  ownus  of  tbe  Cuban  sugar  Industry 
to  market  their  quota  of  sugar  for  tbe  year  lUS,  $M,4a4,«ri  loss 
than  the  year  1933.  The  action  of  tbe  President  waa  predicated 
upon  a  desire  to  Increase  tbe  purcbadng  power  of  the  Cuban 
people  The  Cuban  sugar  Industry  la  not  owned  by  the  Cuban 
people  and  has  resulted  In  benefit  to  no  one  but  those  Unlttsd 
States  bankers  who  have  large  InYestments  in  Cnba.  and  It  has 
increased  by  a  like  amount  tbe  money  wblch  tbe  taxpayers  of  the 
Nut  ion  must  rw.se  to  pay  the  operating  expenaes  of  tbe  Federal 
Government. 

And  again  the  Democratic  Party  provides  for  "  tbe  removal  of 
Government  from  all  ftelda  of  private  enterprise  except  where 
necessary  to  develop  public  worta  and  natural  resources  In  the 
common  Interest."  It  Is  not  necessary  to  dwell  at  length  upon 
the  different  activities  of  the  present  administration  to  bring  the 
Government  Into  direct  competition  with  private  enterprise. 
There  has  been  such  a  soclallaatlon  of  American  business  as  to 
make  the  followers  of  Marxism  green  witb  envy. 

By  again  referring  to  the  platform  of  the  Democratic  Party,  we 
learn  with  amazement  that  they  condemn  the  improper  and 
excessive  use  of  money  In  political  actl-rltles.  You  Republicans 
here  In  Maine  do  not  need  to  be  reminded  of  tbe  effective  use 
made  of  the  Federal  Treasury  In  gsmerLng  votes  at  tbe  last  elec- 
tion for  the  Democratic  Party.  And  In  Washington  today  a  move- 
ment is  on  foot  to  augment  the  resources  of  the  Federal  Treasury 
by  the  sum  of  •4.800,000.000  which  may  be  used  as  a  political 
war  chest  for  the  1936  elections.  These  breaches  of  faith  and 
demagogerles  on  the  part  of  the  Democratic  Party  may  be  Justified 
bv  the  advocates  of  socialism,  faclslam,  Hltlerlsm.  or  conununlsm. 
Tliere  U  no  place  for  them  In  Americanism.  Let  us  take  heed, 
and  m  revivifying  our  faith  in  Republican  doctrines  and  policies, 
not  lose  sight  of  the  fact  that  it  U  our  duty  to  prevent  the  use 
of  Federal  funds  for  the  destruction  of  an  American  form  of 
government. 

The  present  Democratic  administration  Is  indicted  at  the  bar 
of  popular  opinion  because  It  has  not  kept  the  covenant;  because 
it  ha."  broken  faith;  because  of  Its  manlptilatlon  of  the  currency; 
because  by  a  sectional  attitude  It  has  given  to  some  sections  of 
the  country  the  advantages  of  cheap  power  not  enjoyed  hy  others; 
because  It  has  launched  upon  a  continuing  progrun  of  experi- 
mentation and  trial -and-errcT  prescription  for  our  economic  ills; 
because  it  has  not  e<:tabllBhed  a  definite  policy  with  respect  to  Its 
attitude  toward  business  and  agriculture  and  maintained  it  long 
enough  for  business  and  agriculture  to  readjust  Itself  to  the  new 
order  of  things;  because  of  Its  failure  to  make  an  honest  endeavor 
t(j  approach  a  balancing  of  the  Budget;  because  of  Its  attempts 
r.t  the  centralization  of  governmental  power  and  functions,  reach- 
In^  out,  as  it  does,  to  control  agriculture,  business,  Industry, 
finance,  and  credit.  It  is  charged  with  impairing  the  confidence  of 
cur  people,  not  only  in  the  policies  of  the  administration,  but  Ln 
government  Itself.  The  Democrats  cannot  answer  the  charge  that 
this  lark  of  confidence  Is  the  result  of  dltBctiltlcs  except  of  their 
own  making.  "  Lack  of  confidence  is  not  tbe  result  of  difficulties; 
difficulties  come  from  lack  of  confidence.-  Shades  of  Lincoln! 
He  Is  with  us  tonight  and  his  spirit  is  telling  us  that  as  Republi- 
can;', ever  solicitous  of  the  Oorcmment  for  which  he  died,  we 
must  take  up  the  torch  of  patriotism,  of  honesty,  and  intelligence, 
nnd  warn  the  American  people  that  unleas  we  keep  the  faith,  un- 
less we  again  are  put  In  a  position  where  we  can  pUot  the  destinies 
of  the  Nation  to  a  safe  and  sane  port,  the  Union  will  disintegrate — 
In  truth,  crumble — its  people  will  again  retwn  to  a  bondage  and 
economic  enslavement  10  times  worse  than  physical  servitude. 
This  will  result  In  another  and  even  greater  dvU  eonflict.  fotight 
this  time  for  the  purpose  of  regaining  the  virtues  of  a  republican 
foi-m  of  government,  of  which  we  are  fas*  becoming  divested. 

Is  this  an  exaggeration?  Then  study  tbe  history  of  the  French 
Inflation  preceding  the  French  Revolution.  Seek  for  tbe  parallels 
of  that  era  with  those  which  we  are  now  experteneing.  First,  de- 
flation; next,  unemployment;  then  dbargea  of  Inadequate  cash 
currency  clrcuUtion;  Chen  artificial  means  of  producing  credit 
resulting  In  a  topheavy  credit  stmcture  controlled  by  the  Gov- 
ernment; then  fear  and  panic;  then  further  demands  for  more 
currency  and  the  Issuance  of  asslgnats;  then  seeming  prosperity — 
evervtxxly  buying  and  buying — further  fllgbts  from  tbe  franc, 
everybody  turning  their  francs  into  conuaaodlUes,  shortage  of  labor, 
finally,  saturation  point,  fear,  unemployment  in  a  blglii  commodity 
market,  and  then  revolution. 

We  do  not  need  more  cash  currency  to  bring  us  out  of  this 
depression.  The  volume  of  cash  currency  does  not  control  our 
economic  life.  It  has  little  or  no  relatlonflhip  to  the  price  or  turn- 
over of  commodities  until  it  la  Issued  in  such  huge  quantities  as 
to  cauae  the  people  to  become  aftaid  of  it,  with  a  resultant 
desire  to  get  rid  of  It.  and  then  tt  U  turned  into  commodities 
which  usually  catises  the  first  reaction  in  the  price  tndez. 

We  do  need  In  times  like  theae  aa  aoeeleratloa  of  ttie  velocity 
of  credit  and  credit  currency.  Agrieoltnre  aad  boslnees  Improve 
only  as  our  credit  currency  increases  tn  velocity.  Credit  ctirrency 
turns  over  only  when  there  is  a  demand  for  expanston  of  business 
enterprise  and  farm  conuaodltiea.  Ttisre  la  a  rtrmanri  for  expan- 
sion of  business  enterprise  and  farm  commnrtltlaH  only  when  there 
is  a  market  with  the  ablUty  to  buy.  Tben  la  an  caqpansion  of  aU 
enterprise  and  attending  markat  tar  the  prodneti  ot  tboae  enter- 


prises only  when  there  is  oonfldenoe  te  the  alabUtty  cf  the  cur- 
rency upon  which  the  credit  structure  Is  buOt.  A  wheel  within  a 
wheel  you  say.  True,  no  doubt;  but  an  economic  wheel  which  Is 
at  ptresent  on  dead  center  and  which  can  be  put  in  motion  only 
by  overbalancing  one  side  or  the  other;  most  effectively  put  in  mo- 
tion by  creating  a  demand  for  credit  which  Is  now  available.  Thia 
demand  depends  chiefly  ufMsn  the  assurance  which  buelness  and 
agriculture  have  that  their  profits  will  not  be  confiscated  by  the 
Government  by  'wild  monetary  policies  or  by  confiscatory  taxation 
resulting  from  an  imbalanced  Budget  and  the  charges  attendant 
upon  the  carrying  or  retirement  of  a  tremendoualy  huge  Oovern- 
ment debt.  There  Is  little  demand  for  loans  against  the  more 
than  e  1,800  XXX)  ,000  of  excess  reserves  In  the  Federal  Reserve  By*- 
tem.  due  to  lack  of  confidence;  out  of  $300,000,000  made  avallabU 
as  leans  by  the  Reconstruction  Finance  Corporation  a  year  ago  (an 
act  designed  by  Congress  to  increase  the  velocity  of  credit)  leas 
than  $37,000,000  has  been  taken  up  by  business  because  of  the  im- 
certalnty  which  prevails  as  to  the  future  economic  ptdiclea  of  the 
administration. 

Assirre  business  and  agriculture  against  these  destructive  forces. 
protect  the  American  market  against  the  Importation  of  cheaply 
manufactured  products  and  farm  produce,  a  market  ^rtilch  con- 
sumes more  than  93  percent  of  the  output  of  our  plants  and 
farms;  assure  the  American  merchant,  manufacturer,  and  fanner 
that  he  will  not  have  to  meet  the  competition  of  government  in 
business,  and  we  will  have  a  surprisingly  r^id  recov«y.  Allow 
business  to  nieet  business  In  open  and  fair  competition,  devoid  of 
monopolies  created  by  the  Government,  and  buslnees  will  crcftta 
Its  own  markets  as  it  has  always  done  with  tbe  help,  but  not  la 
spite,  of  the  Government.  Remove  from  the  President  tbe  power 
to  put  any  business  out  of  business  by  the  reduction  of  the  tariff 
on  things  which  that  business  makes  or  grows,  and  we  remove  that 
fear  of  cheap  foreign  competition  from  business  and  agriculture 
and  allow  that  business  to  normally  expand.  People  are  put  back 
to  work.  They  can  buy  the  products  of  our  farms.  Our  fanners 
can  then  buy  the  products  of  our  factories,  and  shortly  we  find 
that  by  the  application  of  sound,  good,  old-fashioned  common- 
sense  principles  to  business  and  agriculture  the  welfare  load  has 
been  lifted,  our  people  axe  no  longer  in  want  for  tbe  neceasiUaa 
and  luxuries  of  life,  and  America  Is  the  place  Lincoln  iR>uId  have 
it  be. 

A  land  of  contented,  well-educated,  well-notulsbed.  bappy  peo- 
ple. In  stimmary,  to  bring  this  about  we  must  insist  with  all  the 
power  at  our  command,  as  a  party  representing  46  percent  of  tbe 
voters  of  this  Nation,  that  the  administration  remove  tbe  unoer- 
tainty  and  lack  of  confidence  which  now  exists  by  enunciating  and 
adhering  to  definite  and  honest-intentioned  policies  which  will 
result  In.  first,  the  stabilization  of  our  currency;  second,  the  with- 
drawal by  the  Government  from  the  competitive  field  of  boneaUy 
conducted  private  business  and  Industry;  third,  the  reduction  of 
Its  btireaucratlc  expenditures,  and  Insistence  upon  an  honestly 
balanced  Budget;  and  lastly,  that  it  safeguard,  by  adequate  tariffs 
and  embargoes,  if  necessary,  our  domestic  market. 

RXFINAKCINC  OF  FARM  MORTGAGES 

Mr.  BINDERUP.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record,  and  to  include  a  reso- 
lution passed  by  the  Legislature  of  the  State  of  Nebraska. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  BINDERUP.  Mr.  SpiSaker,  under  the  leave  to  extend 
my  remarks  in  the  Record  I  include  the  following  resolution 
relating  to  remedial  legislation  for  refinancing  farm  mort- 
gages, passed  by  the  Legislature  of  the  State  of  Nebraska: 

Statx  or  NmiHASKA, 

HOC^  or  RcraBSSNTATTVES. 

Lincoln,  February  9.  1935. 
Hon.  C.  G.  BiNiUBUP, 

United  States  Congressman,  WashiT^gton,  D.  C. 

Dbak  Concrxssmak:  Find  encloeed  a  copy  of  a  resolution  unani- 
mously adopted  by  the  Nebraska  House  of  Representative*  memo- 
rializing Congress  to  issue  •3.«00X>00,000  in  Federal  Reenve  notes 
to  lift  the  mortgage  on  the  old  homestead.  Nebraska  bas  ever 
tiJcen  the  lead  during  the  past  half  century  for  cunency  reform  in 
this  Nation;  nearly  6  decades  has  passed  down  tbrougfa  the  cor- 
ridors of  time  since  William  Jennings  Bryan  unfurled  the  banner 
of  free  silver. 

Twenty-three  years  ago  Senator  Hitchcock  led  the  fignt  In  tbe 
United  States  Senate  for  the  creation  <rf  the  Federal  Reserve  bank, 
out  Of  \rtiich  we  now  ask  the  issuance  of  this  currency  to  pay  the 
mortgages  on  the  farms  of  America.  I  believe  that  this  program 
would  be  sound,  for  the  reason  that  this  currency  is  backed  by  tbe 
best  security  in  the  world,  the  food -producing  farm  lands  of 
America. 

Federal  Reserve  Bank  System  was  used  to  finance  tbe  World 
War,  billions  of  which  has  gone  to  Europe — never  to  return.  It 
was  used  by  the  gamblers  to  drive  the  stock  markets  up  in  the 
days  when  we  kept  cool  with  "  Cal  ";  and  If  the  admlntetratlon  of 
Ux.  Harding  had  not  deflated  this  currency  In  1821  to  the  detri- 
ment of  the  agrlciUtural  West,  the  farmer  of  today  would  not  be 
in  the  predicament  he  la  in.  Tbe  real  farmers  of  Amerlea  want 
this  Democratic  administration  now  In  power  at  Washington  to 
forget  about  the  N.  R.  A,  A.  A,  A,  and  tbe  rest  o*  tbe  alphabetical 
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bureaucracy  now  undermialng  the  nrj  foundation  stones  of  our 
Oovemnient.  and  lead  on  for  real  currency  reform.  May  we  hope 
that  Mebraaka  wlii  afl^aln  take  thla  lead? 

As  »  Democrat  I  repreaent  Colfax  County  In  the  Nebraska  House 
•  nd  trying  to  do  my  part  to  lead  on  for  a  good  old  Jefleraon  and 
Jdck-sonian  democracy. 
Yours  very  truly. 

Otto  C    Wkbd. 
Forty-third  Diatrut.  Colfax  County. 

Resolution    memorlallxlng  *the    Congrem   of    the    United    States    of 

Air.er.ca   to   enact    remedial    legislation    for   reflnacclnif   of    farm 

moF<i{a^e8 

W^ereas  the  farmers  of  the  agricultural  regions  of  the  United 
States  are  financially  disabled,  and 

Whereas  many  farm  lands  are  heavily  mortgfc?ed  and  the  farmers 
are  hopelessly  In  debt  and  many  will  eventually  loae  the  J-  farma 
unless  relief  Is  given;   and 

Whereas  the  prosperity  of  the  United  State.^  and  its  people  are 
dep-ndent  upon  the  well-being  of  the  farmer  and  his  ability  to 
purchase,  and 

Whereas  the  gateway  to  prosperity  Is  the  gateway  leading  from 
the  golden  flelda  of  the  great  agricultural  re^on  of  the  Middle 
West    and 

Whereas  the  farmer  and  his  dependents  cannot  and  will  not 
spend  while  attempting  to  carry  a  heavy  load  of  Indebtedness,  and 

Whereas  the  prosperity  of  the  agricultural  regions  of  this  coun- 
try means  the  prosperity  of  the  whole  country  sine-  the  purchase 
of  any  machinery  and  any  equipment  as  well  as  clothing  and  food 
win  create  such  a  demand  that  factories  would  reopen  and  employ 
more  people:  and 

Whereas  inflation  would  tend  to  enable  the  debtors  to  get  out 
of  debt  and  to  make  the  whole  country  more  proeperous.  as  It 
has  done  many  tlmea  before  in  this  country  and  U  now  doing  in 
England  and  other  countries;  and 

Whereas  a  mild  Inflation  has  helped  the  United  States  regain  its 
properltT  on  numerous  occasions  and  Is  now  helping  Bngland  and 
other  countries  to  regain  proeperlty:    Now,  therefore,  be  It 

iteso^red  &v  f**  House  of  Representativ^i  of  the  State  of  Ne- 
braska In  flftietfi  U0al»tive  session  assembled-  - 

1  That  the  Congress  of  the  United  States  be.  and  It  Is  hereby, 
reepectfully  memorlaliaed  to  enact  with  all  convenient  speed  such 
remedial  legislation  as  will  provide  lor  refinancing  through  the 
Federal  farm-loan  banks  of  the  whole  farm-r..ortga<;e  debt  at  an 
annual  Interest  rate  of  1'^  percent  and  an  annual  amortization 
charge  of  1',  percent  of  the  principal,  with  balance  to  be  paid  In 
not  less  than  10  nor  more  than  20  years;  that  the  funds  for  this 
operation  shall  be  obtained  through  Issuance  of  some  $3,500,000,000 
In  F'ederal  Reser*-e  notes. 

a  That  a  copy  of  this  resolution,  properly  authenticated  and 
sultablv  engroased.  be  transmitted  to  the  President  of  the  United 
States,  t.he  Clerk  of  the  House  of  Representatives  of  the  United 
States,  the  Secretary  of  the  Senate  of  the  United  States,  and  to 
each  of  t.he  Con^easmen  ele<-ted  In  the  State  of  Nebraska,  and  that 
our  Congressmen  and  Senators  be  urged  to  use  their  best  offices  to 
proeecut-  tlie  enactment  of  such  legislation  as  will  accompUah  the 
purposes  of  this  resolution. 

THX  WrW  HOMXSTXAOES 

Mr  RANDOLPH.  I  a^k  unanimous  cor-sent.  Mr.  Speaker. 
to  extend  my  remarks  in  the  R«cord,  and  to  mclude  therein 
a  letter  addressed  to  a  constituent  of  mme. 

Mr.  MARTIN  of  Massachusetts.     Who  la  the  letter  from? 

Mr.  RANDOLPH.     It  is  a  letter  to  a  constituent  of  mine. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  RANDOLPH.  Mr.  Speaker,  on  Monday  afternoon  of 
this  week  the  first  family  moved  into  one  of  the  recently  con- 
structed houses  on  the  Tygart  Valley  subsistence  homestead. 
This  Federal  project  Is  located  in  my  home  county  of 
Randolph. 

Frank  J  Swecker.  with  his  wife  and  one  daughter,  occu- 
pied for  the  first  time  their  new  home  on  that  date.  Mr. 
Swecker  formerly  was  a  woodsman,  being  at  one  time  em- 
ployed by  the  West  Virginia  Pulp  tt  Paper  Co. 

His  case  is  typical  of  hundreds  of  timber  workers  who  have 
been  taken  out  of  an  industry  which  once  flourished  in  the 
mountains  of  West  Virginia,  but  is  now  almost  finished. 
Throughout  the  hills  there  are  scares  upon  scores  of  deserted 
lumber  villages.  Such  stranded  populations  have  become  a 
serious  ecor^omic  problem,  and  I  commend  the  attention  of  all 
Members  of  Congress  to  the  possibilities  for  rehabilitation 
under  the  homestead  movement. 

At  this  project  other  families  are  preparing  to  move  In 
their  houses  as  speedily  as  possible.  I  believe  that  this  ad- 
ministration should  do  everything  possible  to  hasten  the  de- 
centralization of  indiutry  and  population. 

Herewith  is  a  copy  of  the  letter  written  to  Mr.  Swecker 
upon  the  occasion  of  his  moving  in: 


PKBauAXT  14.  193.'.. 
Mr    P».\i»K  J    Swrcxra. 

Tygart  Vailry  Homestead.  Elkins.  W.  Va. 
Mt  Dxax  Ma.  SwacKXB.  It  has  been  brought  to  my  attent  on 
today  that  you  and  your  family  are  now  occupying  your  new  ho.T.e 
at  the  Tygart  Valley  Homestead  I  wish  to  conRrutulate  yovi  a.s 
the  first  of  these  new  homesteaders  who  will  become  the  reside  its 
of  this  project  in  Randolph  County. 

You  and  your  fellow  homesteaders  have  not  only  a  splen  lid 
opportunity  foi  a  life  of  new  usefulness,  but  as  wur>:e.-s  in  a  :  ew 
movement  you  have  a  responsibility  as  well.  As  you  till  the  toll, 
rear  your  family,  and  receive  part-time  work  In  industry,  may  rich 
blessings  attend  you  This  entire  homestead  pro^'ram.  1  hope.  vlU 
be  tilled  »i*.h  far-r-achliij;  beneficial  results. 
Faithfully  yours, 

Jennings  Randolph. 

CCNSTITTTTION.^L  GOVERNMENT 

Mr.  SHORT.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  In  the  Record. 

The  SPEAKER.     Is  there  objection? 

There  wa^  no  objection. 

Mr.  SHORT.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record.  I  include  the  following  speech  of 
Representative  H.MtiLTOif  Fish,  Jr..  at  the  annual  Lincoln 
Day  banquet  of  the  Republican  organizations  of  the  St  ite 
of  Missouri,  Colonial  Hotel.  Springfield.  Mo.,  Tuesday  evrn- 
ing.  February  12,  1935: 

I  inow  of  no  Issue  that  is  more  appropriate  to  discuss  on  tin- 
coin  s  birthday  than  the  t>etrayal  of  representative  and  constitu- 
tional government  by  the  Congress  at  the  arrogant  demands  of 
Frank.hn  D  Roosevelt.  President  of  the  United  States.  It  Is  the 
most  Important  Issue  t>efore  the  American  people,  and  will  pr  jb- 
ably  be.  together  with  unemployment  and  the  destruction  of  bisl- 
neiM  confidence,  the  main  issue  In  the  next  Presidential  campa  gn. 

The  House  of  Repreaentatlves  voted  practically  to  abdicate  Its 
legUlatlve  powers  by  granting  the  President  M.880.000.000  without 
qualification  or  limitation.  The  control  of  the  purse  strings  Is  the 
mam  reason  for  the  existence  of  the  Congress,  and  when  the  Con- 
gress voted  to  strip  itself  naked  of  Its  legislative  powers  it  left  Its 
Members  with  no  more  clothing  than  Ghandl.  The  President  of 
the  United  States,  the  Democrats  admit,  was  the  author  of  ihls 
disgraceful  bill,  and  It  was  only  on  his  urgent  request  that  the 
very  llfeblood  of  Con^jresa—  the  control  of  appropriations-  vas 
turned  over  to  him.  and  the  constitutional  liberties  of  the  per  pie 
entrusts  to  Congress  by  the  founders  of  the  Republic,  and  rejre- 
sentatlve   goverrunent    Itself   was  smashed. 

The  autocrat  in  the  White  House  sponsored  this  vlclou.s  ind 
un -American  action,  backed  by  the  "  brain  trust  "  and  others  'vho 
do  not  believe  In  our  representative  form  of  government.  1  hey 
caruiot  dodge  the  responsibility  for  forcing  through  Cong:c->-8, 
under  a  gag  rule  and  by  whip  and  spur,  this  legislation — an  abcml- 
natlon  of  desolation.  The  American  people  were  mesmerized  by 
the  Hauptmann  trial  and  do  not  yet  know  the  facts.  I  call  i;pon 
the  Republican  Party  to  fight  this  Infamous  and  unconstitutional 
surrender  of  the  legislative  powers  of  Congress  to  an  alleged  super- 
man In  the  White  House.  I  call  upon  the  Republicans  not  to  ce.ise 
In  their  efforts  to  restore  representative  and  constitutional  gov  -rn- 
ment  to  the  American  people.  I  call  upon  the  Republicans  to  pre- 
sent a  united  front  to  oppose  every  attempt  to  weaken  or  desirvty 
representative  government  and  to  establish  a  dictatorial  go\  *rn- 
ment  similar  to  fascLsm.  Hltlerlsm.  communism,  and  every  other 
alien  "  Ism  "  except  Americanism. 

The  shades  of  the  famous  Americans  who  lived  In  or  came  Irom 
the  great  pioneer  State  of  Missouri.  Thomas  H.  Benton.  F:  ank 
Blair,  cloee  friend  of  Lincoln,  Edward  Bates.  Attorney  General  in 
Lincoln  3  Cabinet.  General  Grant.  General  Sherman,  and  Spe  iker 
Champ  Clark.  The  voice  cf  former  Senator  James  Reed  l.s  still 
a  clarion  call  on  fundamental  Americanism.  The  shades  of  nen 
famous  In  history  who  fought  for  the  principles  of  parliamentary 
control  over  the  purse  strings,  of  John  Hampden  In  England,  Mira- 
t>eau  In  France,  and  James  Otis  and  Patrick  Henry  In  our  jwn 
country.  Why  the  principle  of  taxation  without  represents '.Icn 
was  the  cause  of  the  Revolutionary  War. 

A  representative  government  divided  against  Itself  cannot  eilst. 
The  governm-'nt  of  our  Nation  cannot  endure  half  autocratic  and 
dictatorial  and  half  free  and  constitutional.  I  do  not  expect  the 
Government  of  the  United  States  to  fall,  but  I  do  expect  hat 
government  by  Executive  orders  subversive  of  the  ConstiiuUon 
will  be  ended  and  that  representative  government  under  the  Con- 
stiiutlon  will  be  re:>tured  and  that  constitutional  government  will 
cease  to  be  divided 

It  was  a  diirk  and  evil  day  when  the  Democrats,  driven  lice  a 
lot  of  sheep  in  Confess,  voted  to  destroy  the  foundation  st  jnes 
of  the  separate  powers  of  the  federal  Government,  and  helpet  set 
up  some  new  farm  of  government,  whether  fascism  or  Hltlo'lsna 
of  the  right,  or  socialism  or  communism  of  the  left — whatever 
It  is.  It  la  not  Americanism  It  Is  the  duty  of  the  Congress  to 
legislate  and  of  the  President  to  execute  the  laws. 

Has  the  flame  of  liberty  burned  so  low  that  Members  of  Con,T<?8S 
wUl  sacrifice  and  betray  their  own  constitutional  rights  and  those 
of  their  constltuenU  at  the  bidding  of  the  White  House?  The 
new  dealers  must  ass<ime  the  respunslbUity  for  deliberately  chang- 
ing our  form  oX  governuxent  and  giving  uncontrolled  power  Into 
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the  hands  of  a  superman  or  a  benevolent  despot.  We  Repub- 
Ucans  and  followers  of  Abraham  Lincoln  do  not  beUere  that  our 
free  instuutlons  have  failed  and  that  It  la  Decenary  to  set  up  an 
autocratic  and  dictatorial  government.  The  Democrats  In  Oon- 
gresa  have  bv  their  votee  acted  like  rubber  stamps  and  shown  an 
incnpncltv  end  Incompetence  to  legislate  intelligently  and  within 
the  bounds  of  reason  and  moderation.  Xvery  Jeffersonlan  Demo- 
crRt  VI  ho  voted  for  this  legislative  monstrosity,  hamstringing  Con- 
grecs.  should  be  oppoaed  In  his  own  primaries. 

The  people  back  home  never  gave  their  approval  or  consent  to  a 
change  In  our  form  of  government.  Senator  Cousraa  said  that  the 
man  or  men  who  wrote  the  bill  as  It  reached  the  House  ought  to  be 
fchot  This  Is  pretty  harsh  treatment,  but  I  submit  that  at  least 
they  should  be  deported  to  Italy.  Oermany,  or  Soviet  Russia,  where 
free  Institutions  and  democratic  governments  have  been  abolished. 
No  admlnlEtratlon  in  the  history  of  our  country  has  done  more 
In  the  short  space  of  2  years  to  undermine  our  representative  sys- 
tem of  government,  impair  constitutional  authority,  and  change 
our  form  of  government  without  the  consent  of  the  governed.  A 
Bub.'ervlent.  cowardly,  and  partisan  Congress  has  placed  vast  auto- 
cratic powers  m  the  hands  of  President  Roosevelt  and  his  "  brain 
trust." 

No  Republican  has  a  better  right  than  I  to  denounce  the  usurpa- 
tion of  legislative  powers  by  the  President,  and  the  gradual  creation 
of  ai'i  autocratic  and  dictatorial  form  of  government  without  the 
approval  of  the  American  people,  but  upon  the  advice  and  Instiga- 
tion of  the  •'  brain  trust."  In  the  early  days  of  the  administration 
I  not  only  voted  In  Congress  to  give  the  President  temporary  emer- 
gency powers  to  help  solve  the  tmemployment  situation  but  actu- 
ally de;ended  the  President  from  the  charge  of  wishing  dictatorial 
authority.  I  voted  for  the  N.  R.  A.  as  a  temporary  and  voluntary 
measure'  I  had  no  idea  that  it  would  become  permanent  and  com- 
pulsory, or  that  the  Blue  Eagle  woxild  become  a  Soviet  vulture 
backed  by  coercion,  spies,  enforcement  agents,  and  Jail  sentences. 
The  N  R.  A  has  hampered  and  harassed  Industry  by  Its  drastic 
regulations  and  ukases  and  all  but  strangled  the  small  business 
man.    Business  confidence  has  steadily  evaporated. 

The  time  has  come  to  scrap  the  unworkable  codes.  If  not  the 
entire  N.  R.  A.,  and  retain  only  the  minimum  wages  and  maximum 
hours  and  the  child-labor  provisions. 

Whom  the  gods  would  destroy,  they  llrst  make  mad.  President 
Roo.sevelt  Is  obsessed  with  the  idea  of  power — no  longer  emergency 
or  temporary  power,  but  permanent,  autocratic,  and  dictatorial.  It 
is  a  tragic  development  In  his  character  and  Imperils  not  only  his 
administration  but  the  weU-belng  of  the  people  and  the  etabUity 
of  the  country.  He  U  apparently  guided  by  the  maxim  that  "  He 
shall  take  who  has  the  power,  and  he  shall  keep  who  can."  Already 
overburdened  with  work  and  garbed  with  vast  autocratic  powers 
which  he  has  to  delegate  to  his  favorites  or  radical  ^polntees. 
often  not  even  Democrats,  he  la  ever  gnrnplng  for  more. 

The  party  of  Abraham  Lincoln  and  Theodore  Roosevelt,  stand- 
ing for  popular  government,  however,  cannot  and  will  not  be 
Pllent  while  fundamental  American  principles  and  the  very  frame- 
work of  cur  repreaenutlve  system  of  government  are  being  imder- 
mlned  and  gradually  destroyed  by  the  President,  the  **  brain  trust " 
and  other  near  socialists  at  Washington. 

There  has  been  a  great  deal  of  talk  to  the  effect  that  the  Re- 
publican Party  should  llberallae  and  humanise  Its  policies.  Some 
people  have  said  that  this  should  be  done  by  the  national  com- 
mittee. The  record  of  the  Republican  Party  will  be  formulated, 
shaped,  and  made  by  the  votes  of  the  Republican  Members  of 
the  House  of  Representatives  and  the  Republican  Senators,  and 
not  by  the  Republican  National  Committee. 

The  Democratic  Members  of  the  House,  at  the  opening  day  of 
the  session,  destroyed  the  rule  to  dlschaise  committees  of  legisla- 
tion which  was  the  very  essence  and  cornerstone  of  liberalism. 
Liberalism  in  Congress  means  the  right  to  govern  yotirself,  to 
think,  to  act,  and  to  vote  for  yotirself  as  an  elected  representative 
of  the  people  back  home.  Liberalism  is  the  extension  of  democ- 
racy, the  right  of  the  people  to  govern  themselves,  which  was  the 
fundamental  political  faith  of  Abraham  Lincoln. 

The  Democrats'  discharge  rule  Is  an  utterly  reactionary,  fraudu- 
lent unworkable  gag  rule  and  a  pc^tlcal  trick  aimed  to  prevent 
consideration  on  the  fioor  of  legislation  In  the  Intwest  of  the  plain 
people,  who  Lincoln  said  God  must  have  loved,  because  he  made 
so  manv  of  them,  which  does  not  have  the  consent  or  blessing  of 
the  President  and  the  "  brain  trust."  AU  but  a  handful  of  Repub- 
licans voted  against  the  obnoxious  and  reactionary  gag  rule. 

Let  us  stop  all  the  reacUonary  propaganda  within  the  Republican 
Party  about  repealing  direct  primary  laws,  blocking  child-labor 
measures,  and  opposing  social-security  legislation.  The  unmis- 
takable mandate  of  the  last  election  Is  that  the  RepubUcan  Party 
must  humanize  and  llberallee  Its  poUcles  and  leadership  and  make 
a  direct  appeal  to  the  younger  element  by  giving  them  real  repre- 
sentation In  our  party  councils. 

The  old  guard,  reactionary,  ultra-conservative  element  of  our 
party,  met  their  Waterloo  on  November  0.  A  liberalized  Repub- 
lican Party  Is  a  poUtlcal  necessity  forced  by  evenU.  economic  con- 
ditions, and  the  times,  and  not  a  meaningless  death-bed  repentance. 
The  only  chance  for  the  RepubUcan  Party  Is  to  come  out  openly 
for  progressive  and  Uberal  principles  within  the  compass  of  the 
Federal  Constitution,  steering  clear  o<  socialism,  oammimlsm,  Oav- 
ernment  ownership,  regimentation.  coUeetivlsm.  and  a  hxige  super- 
bureaucracy  at  Washington.  Our  appml  must  be  made  equally  to 
Jeffersonlan  DemocraU  and  Abraham  Unooln  RepubUcans  to  up- 
hold and  defend  popular  government  and  tbe  fundamental  Ameri- 


can principles  at  government  advocated  by  both  Jefferson  and 
Lincoln. 

There  is  no  party  today  to  speak  for  Jeffersonlan  principles  ex- 
cept a  liberalized  Republican  Party  that  will  not  oompromlse 
with  the  unsovmd.  socialistic,  and  other  destructive  features  of 
the  new  deal. 

For  well  over  a  hundred  years  Jeffersonlan  Democrats  have  bat- 
tled for  their  principles  until  the  advent  of  this  administration. 
Jeffersonlan  Democrats  for  all  these  years  have  boldly  proclaimed 
their  political  creed,  which  stood  for  the  rights  and  liberties  of 
the  Individual  citizen  under  the  Constitution,  for  economy,  for 
State  rights,  and  against  the  concentration  of  powers  in  the  Fed- 
eral Government  to  Interfere  with  either  the  rights  of  private 
business  or  the  liberties  of  the  Individual.  Abraham  Lincoln  once 
said  he  had  obtained  all  of  his  political  principles  from  Thomas 
Jefferson  and  the  Declaration  of  Independence.  The  first  two 
Republican  platforms  quote  the  Declaration  of  -Independence. 

Let  us  reaffirm  our  faith  In  the  early  principles  of  the  Repub* 
llcan  Party  when  It  stood  squarely  for  human  rights  as  being 
superior  to  property  rights  and.  as  Lincoln  said.  "Labor  is  prior 
to  capital."  Let  \u  build  a  bridge  so  that  millions  of  deceived. 
disgruntled,  and  disgusted  Jeffersonlan  Democrats  may  cross  over 
to  a  liberalized  Republican  Party  and  help  elect  a  Republican 
President  In  1036  and  restore  representative  government  to  th« 
people. 

The  Republican  Party  was  founded  as  a  progressive  party,  and 
Up  loyalty  will  be  of  no  avail  at  the  present  time.  What  is  needed 
Is  the  loyalty  of  heart  by  application  of  the  principles  of  Abraham 
Lincoln  to  the  living  Issues  of  today.  Lincoln  was  a  progressive 
as  compared  to  Buchanan  but  compared  to  John  Brown  and 
Wendell  Phillips,  a  conservative. 

The  Republican  Party  today  must  be  progressive  as  compared  to 
the  reactionary  and  ultra-conservative  viewpoint  oi  the  recent  past, 
but  as  compared  to  Franklin  D.  Roosevelt,  the  "  brain  trtist ".  and 
Marxism  it  must  be  conservative,  particularly  on  the  fundamental 
principles  of  government  and  the  Constitution. 

The  Republican  Party  must  come  out  squarely  for  a  parity  tor 
farm  prices,  which  is  Impossible  under  the  N.  R.  A.,  and  insist  on 
an  equllibrltim  between  the  producta  of  the  farm,  the  factory,  and 
the  mines.  We  cannot  have  a  prosperous  America  without  fair 
prices  for  our  agricultural  products,  and  proeperovis  American 
farms  depend  on  the  cost  of  production  plus  a  reasonable  profit  to 
the  farmer. 

There  can  be  no  prosperity  for  the  farmer  or  wage  earner  unttl 
sotind  principles  and  common  sense  prevail  In  Government.  TTie 
way  the  Democratic  Party  is  proceeding  to  squander  the  resources 
of  the  Nation  and  trying  to  borrow  Its  way  out  of  the  dewwaion. 
there  will  be  no  return  to  prosperity  until  a  Republican  President 
Is  elected.  And  that  will  be  In  1936,  Just  as  soon  as  the  people  wake 
up  to  the  facta  and  have  an  opportunity  to  register  their  wUl 

regardless  of  reUef  work  or  the  governmental  pay  rolls.      

The  Democratic  administration  has  no  policy  except  borrowing, 
more  borrowing,  and  stia  more  borrowing,  leading  straight  to  chaos, 
ruinous  Inflation,  and  bankruptcy.  In  another  year  the  interest 
charges  alone  on  the  national  debt  will  amount  to  weU  over  a 
billion  dollars  and  will  consume  over  one-third  of  our  revenue. 
The  day  of  reckoning  Is  InevlUble.  and  approaching  rapidly.  The 
President,  however,  continues  to  smile,  even  If  the  ship  of  state  is 
headed  for  the  financial  and  economic  rocks,  and,  like  the  French 
King,  Louis  XIV,  says,  "  I  am  the  stote.    After  me  the  deluge." 

That  is  small  satisfaction  for  the  American  pet^le  azkd  for  the 
oncoming  generations  that  must  carry  the  burden  of  taxation  and 
pay  the  bill  for  the  devastating  failures  and  experiments  of  the 
all-ambltlouB  President  and  his  "brain  trust." 

We  have  entered  Into  an  era  of  nostrums  and  cure-alls,  enlivened 
by  governmental  day  dreamers,  economic  magicians,  business 
wand  waivers,  Industrial  snake  charmers,  agricultural  rabbit  pro- 
ducers, and  free-trade  crystal  gazers.  This  new  development  Is  the 
natural  consequence  of  an  administration  that  has  brought  to 
Washington  Inexperienced  and  visionary  professors  and  radicals  of 
all  kinds  and  description  who  care  nothing  tor  the  experience  and 
wisdom  of  the  past  that  has  made  for  the  greatness  of  our  coun- 
try but  seek  to  perform  new  experiments  and  operations  regardless 
of  the  cost  to  the  Federal  Treasury,  the  economic  stabiUty  of  the 
country,  and  the  gigantic  burden  to  the  Federal  taxpayers.  This 
Is  what  the  "  brain  trust  "  has  done  to  us.  Now  every  quack  doc- 
tor in  the  coxmtry,  cotmtlng  billions  Uke  mlUlons.  rushes  in  to 
outdo  the  "  brain  trust "  to  solve  the  depression  by  spending  more 
money  and  lifting  the  American  people  up  by  their  bootstraps. 

There  never  was  a  time  when  the  sound  policies  of  the  Republi- 
can Party  were  more  needed  in  America  than  today  bef<»«  the 
"  brain  trust "  and  quack  medicines  have  destroyed  the  eeonomlo 
llfeblood  of  the  American  people  and  caused  a  collapse  of  CTedlt. 
ruinous  Infiatlon,  governmental  bankruptcy,  and  thrown  millions 

more  of  industrious  and  loyal  Americans  out  of  work.     

The  tragedy  of  the  present  economic  situation  is  that  every  day 
since  last  May  \memployment  has  been  increa^ng,  so  that  today 
there  are  12,000,000  xinemployed,  or  more  than  3,000,000  "acre  un- 
employed, according  to  the  American  Federation  of  X^bor.  ttan 
there  were  a  year  ago.  The  fact  is  that  after  a  yean  of  sot^lstie 
experiments  and  unsound  new-deal  measures,  business  oonfldenoe 
has  been  destroyed  and  12,000.000  American  wage  earners  are  walk- 
ing the  streets  or  depending  on  charity  or  doles. 

I  Indict  the  Democratic  administration  on  Its  leeord  for  the  p«rt 
year  as  the  greatest  failure  In  American  history.  I  chaise  it  with 
having  destroyed  business  confidence,  squandered  Aaaerlean  re- 
sources  and  with  Impairment  of  the  national  credit.    I  accuse  n 
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Hsrewlth  1a  a  copy  of   the  tetter  written  to  Mr.  Swecker  i  q^^  dealer*  must  aMume  the  renponalbUity  for  deliberately  chang- 
UPOD  the  occasion  of  his  moving  Ini  I  tnc  our  farm  oX  goverxuaent  snui  giving  uncontrolled  power  Into 
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ot  imnxm  tmpoMd  unwund.  uavorkabto.  and  aod^lattc 
upon  the  Nation  that  have  Incrwuwd  the  cost  of  living.  Imporer 
1^**^   the  Anwrtcan  p«opto.  and  imm— >rt  ancmployment.     I  4e 
nounc*    It    for    undermining    our    free    tssUtutlons.    turning    the  j 
COnatttutlon  into  a  scrap  ol'  paper,  and  chaoglng  our  repreaenta-  i 
tlve    form    of    goremment.    without    the    approval    or    eoniient    of 
the  Amertcan  paopte.  Into  an  autocratic  and  dictatorial  form   of 
government. 

I  condemn  It  aa  having  no  eoonomlc  policy  except  to  pile  debt 
upon  debt  by  borrowing,  more  borrowing,  and  still  more  borrowing 
without  any  thought  of  baliinclng  the  Budget  or  of  the  Inevitable 
duy  oX  rackoolng  and  coUapaa  of  credit  and  bankruptcy  vt  Um 
Oovemment. 

New-daal  proapcrtty  apparently  means  the  country  out  of  bual- 
neas  azut  both  the  Democratic  Party  and  the  Oovemment  In 
bualnaaa.  It  meaiM  debto,  daflctta,  taxation,  borrowing.  unbAl- 
auced  Budget,  confldenca  daatroyed.  and  Am>arlcan  latxir  unem- 
ployed. The  vartous  departmanta  of  the  new  deal  are  honey- 
combed with  radicals.  SoclaliBta.  and  ikear-Communlsts,  and  con- 
trtbtttors  to  cosnmonism  for  the  purpoae  of  inattgating  auikea. 
rlota.  aahoti^a.  industrial  unrest,  and  to  promota  class  hatred 
and  (each  hatred  of  the  American  flag. 

Sxceestve  taxation.  Oovernment  oonipetltlon.  an  unstable  rur- 
rency.  and  harraaaing  legislation  has  put  a  stop  to  Industrial  prog- 
ress and  private  enterprls<v  Ask  the  man  on  the  street,  the 
worker  In  the  shop,  the  mechanic.  th<!  clerk,  or  the  physicla^i  If 
he  haa  more  money  in  the  bank  thar.  he  had  3  years  a*^.  The 
hoapitala.  the  public  libraries,  the  art  galleries,  and  educational 
IXMtttuUona.  most  of  which  have  beer,  largely  built  by  the  gen- 
eroaity  of  prlvaU  IndlviduaJa.  are  becoming  Oiings  of  the  p<tst. 
The  stream  cannot  rise  hlgtier  than  lU  souroo.  so  It  Is  with  tne 
financial  stream  when  the  Government  drlea  It  up. 

I  believe  in  the  American  InduaUlal  system,  based  on  private 
Initiative  and  reasooahle  proflt.  which  has  made  for  the  wealth 
and  the  greatness  of  our  country  and  for  Uu;  well-being  of  our 
wage  earners,  which  are  the  freest  on  earth. 

The  EepuUican  Party  believes  in  the  sanctity  of  private  con- 
tracts and  private  property  and  la  oppoaed  to  the  extension  of 
Oovemment  ownerahlp.  The  attitude  of  the  Bepubilcans  toward 
private  property  la  the  same  today  as  it  waa  in  18A4.  when  Lin- 
coln wrote  the  following  words  before  the  Worklngmana  Associa- 
tion In  New  Tork: 

"  Let  not  him  who  la  houseless  pull  down  the  house  of  another 
but  let  him  work  diligently  and  build  one  for  himself,  and  thus 
for  example  assure  that  his  own  ahall  be  safe  from  violence  when 
built." 

The  Democratic  Party,  Prealdent  Raosevelt.  and  Secretary  of 
State  Oordell  Hull,  a  free  trsider  and  an.  advocate  of  the  League  of 
Natloos,  are  determined  and  obsessed  mith  the  Idea  of  forcing  the 
United  Stataa  to  become  i£ivolved  and  entangled  In  foreign  In- 
trigues and  eontroveralee.  The  Republican  Party  believes  that 
America  should  avoid  all  foreign  entanglements,  stop  passlnK 
moral  Judgments  on  other  nations,  keep  out  of  all  foreign  bound- 
ary dlaputae  and  ancient  blond  feuds,  refuse  to  police  the  world 
and.  above  all,  mind  Its  own  business. 

We  have  plenty  of  problems  to  solve  4t  home,  which  require  our 
beet  etTorts  and  undivided  attention. 

Secrvtiiry  Hxill  has  only  one  econocalc  policy,  and  that  is  to 
break  down  the  protective  principle  that  has  made  our  wage 
earners  ibe  beet  paid,  the  best  houaed,  the  beat  clothed,  the  beet 
fed  and  most  contented  la  the  world.  The  American  standard  of 
wages  and  of  living  are  of  little  consequence  to  thu  confirmed 
free  trader,  provided  he  can  put  Into  effect  his  visionary  Ideas  to 
break  dcwn  world  economic  barriers.  All  that  he  can  posalbly 
aocookplittx  will  be  to  permit  competition  from  the  underp^ud 
labor  of  Bun^w  and  Japan,  particularly  the  latter,  paid  leas  than 
ao  cent*  a  day,  to  the  detrloient  of  free  American  labcu-. 

The  Democrmtlc  Party  proposes,  by  Executive  order,  to  enter 
Into  bargaining  tariffs  whldi  edll  eoon  result  In  the  destruction 
of  the  eronomlc  supremacy  of  the  United  Statee  and  in  putting 
mlllioas  of  more  loyal  Amerlcsme  out  of  work  for  the  benefit  of 
Kuropean  and  Japaneee  labor.  Tbe  protectlve-tarUT  system,  since 
the  day«  of  Liaeoin.  has  built  up  our  industries  In  all  our  western 
oltiee.  such  as  St.  Loula.  Chicago,  and  Kanaaa  City.  The  atutude 
or  tbe  President  Unperils  the  welfare  of  our  workiugmen.  Amer- 
ican labor  decllnee  to  compete  with  the  poorly  paid  and  cheap 
labor  of  BurofM  or  Aala  or  tlM'  forced  labor  of  Soviet  Russia 

Benator  Nt%  a  Republican  3exiator  frc>m  North  Dakota,  la  to  be 
commended  for  hli  InTeetigatloo  of  th>3  tralAc  In  munitions  of 
war.  The  United  Statea  must  not  beoon>e  the  potential  slaugbter- 
boues  of  the  world  or  tbe  symbol  for  arms  and  munitions,  backed 
by  the  dollar  sin.  I  am  in  favor  of  taking  the  proflt  out  of  war 
by  control  of  au  muniUoos  plants  and  through  the  drafting  of 
wealth,  irkduairy.  labor,  and  man  power  In  event  of  war.  If  we 
must  ever  have  another  war  It  must  be  In  defense  of  America 
and  not  in  defease  ot  war  pnvflteer*  and  munitions  makers. 

Speaking  In  tbe  great  State  of  Ulseourl.  I  would  be  derelict  U  I 
did  not  refer  to  tbe  Americans  of  German  origin  who  are  among 
our  most  Induetrtous  and  kryal  elUasns  and  have  done  so  much  to 
bttUd  up  our  country.  Under  SIgal  and  Carl  Schurs  they  supported 
iJnooln  and  fought  for  the  preeenratlon  of  the  Union.  The  great- 
ness and  prosiperltj  of  St.  Louis.  Chicago.  Ifllwaukee.  and  St.  Paul 
Is  due  In  large  meeeure  to  the  thrift  and  honest  Industry  of  the 
fliineii  population.  AsMrtoana  of  Oerman  deecent  all  over  the 
Uaited  Btiitas  are  forces  for  good  dtlzenahlp  and  a  bulwark  against 
conuaunlsm  aiMl  thoae  who  would  destroj  our  American  instl- 
tuttaok. 
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The  Republican  Party  for  80  years  has  stood  for  equal  oppor- 
tunity and  equal  rights  for  all.  and.  with  Lincoln,  that  no  ouui 
should  be  discriminated  against  on  account  of  race,  color,  or  en  ed. 
It  was  Lincoln  the  Emancipator  who.  by  a  stroke  of  his  pen,  made 
effective  that  esfienllal  principle  of  the  Declaration  of  Indt-pendeoce 
which  reads.  "All  men  are  created  equal  and  are  endowed  by  tlieir 
Creator  with  certain  inalienable  rights,  namely,  life,  liberty,  und 
tl^e  pursuit  of  happiness.  '  Ue  found  the  colored  men  and  women 
chAttel.s  and  he  left  them  wiih  human  bouis  a:i  free  American 
ciiLzens. 

Having  served  as  an  officer  In  a  colored  volunteer  regiment,  from 
New  York,  on  the  battlelield^  of  France,  and  as  one  who  Is  proud 
of  thflr  valor.  I  call  on  the  colored  cltlxens  of  Missouri  and  the 
Middle  West  not  to  desert  the  party  of  Lincoln  for  a  £nes.<«  of  pottage 
or  doles  to  the  Democratic  Party  that  stood  for  &la%'cry.  the  auction 
block,  the  ch4iln  g<iug.  tuid  th.it  does  nothing  now  to  prevent  lynch- 
ing ar.d  dlsfranchUf uient  In  the  South. 

Tlic  Repu'olicsn.->  must  oppotie  all  unsound  legislation,  wild  ex- 
periint;nu,  and  advocate.s  of  Marxism.  I  have  an  abiding  faith  in 
the  future  and  dcbtiuy  of  AnierKa.  I  have  an  ahldint^  faith  In  the 
tntellli^ence.  Jud^^nent.  and  patrlotl-wa  of  the  American  people. 
Tt.cy  may  be  t«»a:porii.'-;!y  led  a-stray  by  false  leaders,  but  they  will 
never  depart  for  long  from  the  principles  upon  which  our  Govern- 
ment wiis  eslablLshed  by  Waslungton.  preserved  by  Lincoln  and  the 
Republican  Pa.ny.  and  under  its  leadership  and  oUch  courageous 
Amerlckns  as  Theodore  Roosevelt  has  become  the  greatest  Nation 
on  earth. 

I  did  not  come  out  here  to  outline  a  party  platform,  but  I  suggest 
the  return  to  re.spons".ble  party  government  on  a  sound,  liberal,  con- 
structive Republican  platform,  conservative  on  the  fundamentals 
of  government  such  as  the  Constitution.  Bill  of  RIghtH,  and  legis- 
lative powers  of  Congress,  and  forward  looking  in  Its  treatment  of 
n»w  economic  conditlon.s  In  the  Interest  of  both  the  American 
farmer  and  laborer  Both  the  farmer  and  laborer  should  receive  a 
greater  share  In  the  profits  of  their  labor  under  a  modified  system 
of  capitalism. 

The  Republican  Party  can  well  afford,  when  In  doubt,  to  go  back 
to  the  plain  people  of  Abraham  Lincoln  and  learn  from  them  The 
common  sense  of  the  American  people,  who  in  jpeace  create  wealth 
and  in  war  carry  the  muskets  of  the  Republic.  Is  an  Infallible  g^ilde. 
It  was  the  source  of  .fb.'-nh.im  Lincoln's  wisdom  He  said.  "  I  hiive 
faith  In  thf  people.  Let  th«m  know  the  truth  and  the  country-  Is 
safe  ■' 

Abraham  Lincoln  belongs  to  the  Nation,  and  to  the  world,  as 
one  of  Its  greatest  characters,  but  we  must  not  fori^et  the  Indis- 
putable fact  that  he  was  part  and  parcel  of  the  Republican 
Party  and  the  foremosr  expounder  of  Its  principles  and  doctrines. 
He  wait  the  undisputed  leader  of  the  party  as  he  Is  the  soul  of  the 
Republican  Party  today  The  nam«  of  Lincoln  signifies  to  every 
American  schoolboy  that  the  humblest  In  orlg^ln  and  wealth  can 
ri.se  to  tbe  heights  of  earthly  power  and  renown  through  bis  own 
efforts. 

The  Republican  Party  Uxlay  needs  leadership  of  the  type,  char- 
acter, and  Ideals  of  Abraham  Lincoln.  Let  us  Infiise  the  spirit  of 
Lincoln  and  Theodore  Roosevelt  mto  a  liberalized  and  humanlvied 
Republican  Party  Let  us  Invoke  the  faith  In  the  people  that 
Lincoln  loved  and  the  faith  of  Theodore  Roosevelt  m  popular  gov- 
ernment, and  a  square  deal  for  the  American  people  ad  the  guide 
and  cornerstone  for  the  rebirth  of  a  militant  Republican  Party. 
Let  us  refuse  to  compromise  with  false  doctrines,  uusound  social- 
l.Htlc  measures,  or  alth  any  form  of  alien  dictatorship,  or  the 
undermining  of  the  Constitution  of  the  United  States,  which 
Lincoln  believed  was  the  whole  law  and  the  prophet  of  free 
government 

l^t  the  Republicans.  In  the  words  of  Lincoln,  have  failh  that 
right  makes  might,  and  In  that  faith  let  us  dare  to  do  our  duty  as 
we  understand  It  and  to  highly  resolve  that  a  nation  conceived  In 
llt>erly  and  a  government  of  the  people,  by  the  people,  and  for 
the  people  shall  not  perish  from  this  earth.  Let  us  neither  ask 
for  any  quarter  nor  give  any  quarter,  but  go  forward  without  fear 
or  favor  for  the  preservation  of  American  Institutions  nn  a  sound, 
liberal,  and  mllitsnt  Republican  platform  to  victory  In  1938,  and 
the  election  of  a  Republican  Congress  and  a  Republican  President. 

LEAVZ    or    ABSkNCX 

By  unanimous  consrnt,  leave  of  absence  waa  granted  as 
follows : 

To  Mr.  HoBBs.  at  the  request  of  Mr.  Hill  of  Alabama,  for 
1  day,  on  account  of  important  business. 

To  Mr.  Oliv«,  at  the  request  of  Mr.  Hill  of  Alabama,  for 
1  day,  on  account  of  death  of  a  friend. 

To  Mr.  Taylor  of  Tennessee,  for  5  days,  on  account  of  im- 
portant business. 

To  Mr.  Johnson  of  West  Virginia,  at  the  request  of  Mr. 
Kxc.  for  an  indefLnite  period,  on  account  of  Ulne:>5. 

ENROLXKO  BILLS  SlCirzO 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  had  examined  and  found  truly 
enrolled  bills  of  the  House  of  the  following  titles,  which 
were  thereupon  signed  by  the  Speaker: 

H.  R.  2030.  An  act  authorizing  the  States  of  Washington 
and  Idaho  to  construct,  maintain   and  operate  a  free  hlsh- 
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way   bridge   across  the   SnaJce  River  between  Clarkston, 
Wash.,  and  Lewlston.  Idaho; 

H.  R.  2874.  An  act  granting  the  conamt  of  Consress  to  the 
State  highway  commission  to  constrtict,  matTitJiln,  and  oper- 
ate a  free  highway  bridge  across  Etevoi  Points  River  in 
section  17,  township  23  north,  range  2  west,  approximately  12 
miles  east  of  Alton,  on  route  no.  42,  Oregwi  County,  Mo.; 

H.  R.  3018.  An  act  to  extend  tbe  times  for  (xmimencing 
and  completing  the  construction  of  a  bridge  across  the  St. 
Lawrence  River  at  or  near  Alexandria  Bay,  N.  T.; 

H.  R.  3057.  An  act  granting  the  consent  ol  Congress  to  the 
State  of  OkJahoma  to  construct,  mallttaln,  and  operate  a 
free  highway  bridge  across  the  Arkansas  River  south  of  the 
town  of  Sallisaw  in  Sequoyah  and  Le  Rore  Counties  at  a 
point  approximately  15  miles  north  of  Keota  In  the  State  of 
Oklahoma ; 

H.  R.  3891.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
Waccamaw  River  at  Conway,  8.  C; 

H.  R.  3983.  An  act  to  legalize  a  bridge  (known  as  "  Union 
Street  Bridge  ")  across  the  Dan  River  at  Danville,  Va.;  and 

H.  R.  4018.  An  act  to  provide  for  the  Investigation,  con- 
trol, and  eradication  of  marine  organlama  Injurious  to  shell- 
fish in  the  Atlantic  and  Gulf  States; 

ADjomunmn 

Mr.  TAYLOR  of  Colorado.  Mr.  Q;>eaker.  I  move  that  the 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
44  minutes  p.  m.),  the  House  adjourned  until  tomorrow, 
Friday,  February  15.  1936.  at  12  o'clock  noon. 


EXECUTIVE  COMMUNICATIONS,  ETC. 
Under  clause  2  of  rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

217.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
draft  of  a  proposed  bill  to  authorise  the  Secretary  of  the 
Navy  to  proceed  with  the  construction  of  certain  public 
works,  and  for  other  purposes;  to  the  Committee  on  Naval 
Affairs. 

218.  A  letter  from  the  Federal  Home  Loan  Bank  Board, 
transmitting  the  second  annual  report  of  the  Board  covering 
operations  for  the  year  1934,  (a)  of  tbe  Federal  Home  Loan 
banks,  (b)  the  Home  Owners'  Loan  Corporation,  (c)  the 
Federal  Savings  and  Loan  Division,  and  (d)  the  Federal  Sav- 
ings and  Loan  Insurance  Corporation  from  organization  to 
December  31,  1934  (H,  Doc.  No.  31) ;  to  the  Committee  on 
Banking  and  Currency  and  ordered  to  be  printed,  with  illus- 
tration. 

219.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  supplemental  estimate  of  appropria- 
tion for  the  fiscal  year  1935,  for  the  Department  of  Agricul- 
ture, for  salaries  and  expenses  (fighting  and  preventing 
forest  fires) ,  Forest  Service,  amounting  to  $2,348,000  (H.  Doc. 
No.  98) ;  to  the  Committee  on  Appropriations  and  ordered  to 
be  printed. 

220.  A  communication  frtmi  the  President  of  the  United 
States,  transmitting  supplemental  estimates  of  appropriations 
for  the  legislative  eetabUshment,  under  the  Architect  of  the 
Capitol,  for  the  fiscal  year  1936  In  the  sum  of  $121,940  (H. 
Doc.  No.  99) :  to  the  Committee  on  Appropriations  and  or- 
dered to  be  printed. 

221.  A  letter  from  the  Federal  Power  Commission,  trans- 
mitting a  preliminary  report  covering  the  charges  for  elec- 
tricity to  domestic  and  residential  consumers  in  cities  having 
a  population  of  50.000  or  more;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

222.  A  letter  from  the  Secretary  of  Commerce,  transmit- 
ting report  of  an  accumulation  of  documents  and  files  of 
papers  in  the  Department  of  Commerce  which  are  not 
needed  nor  useful  in  the  transaction  of  current  business; 
to  the  Committee  on  Disposition  at  Useless  Bxecntive  Papers. 


REPORTS   OF   COMMmEES   ON   PUBLIC   BIIIjS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm. 

Mr.  RAYBURN:  Committee  on  Interstate  and  Foreign 
Commerce.  House  Joint  Resolution  135.  Joint  resolution 
authorizing  and  directing  the  Federal  Communications  Com- 
mission to  investigate  and  report  on  the  American  Telephime 
&  Telegraph  Co.  and  on  all  other  companies  engaged  directly 
or  indirectly  in  telephone  communication  in  interstate  com- 
merce, including  all  companies  related  to  any  of  these  com- 
panies through  a  holding-company  structure,  or  otherwise; 
without  amendment  (Rept.  No.  144) .  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  RAYBURN:  Committee  on  Interstate  and  Foreign 
Commerce.  H.  R.  5444.  A  bill  to  authorize  the  Department 
of  Commerce  to  make  special  statistical  studies  upon  pay- 
ment of  the  cost  thereof,  and  for  other  purposes;  without 
amendment  (Rept.  No.  146).  Referred  to  the  Ccmunlttee  of 
the  Whole  House  on  the  state  of  the  Union. 

Mr.  CHAPMAN:  Committee  on  Interstate  and  Foreign 
Commerce.  H.  R.  3982.  A  bill  to  extend  the  times  for 
commencing  and  completing  the  construction  of  a  bridge 
across  the  Ohio  River  between  Rockport,  Ind.,  and  Owens- 
boro.  Ky.;  with  amendment  (Rept.  No.  146).  Referred  to 
the  House  Calendar. 

Mr.  KELLY:  Committee  on  Interstate  and  Forelsn  Com- 
merce. H.  R.  4527.  A  bill  to  extend  the  times  for  com- 
mencing and  completing  the  construction  of  a  bridge  across 
the  Ohio  River  at  or  near  Cairo,  m.:  with  amendment  (R^. 
No.  147) .    Referred  to  the  House  Calendar. 

Mr.  COLE  of  Maryland:  Committee  on  Interstate  and 
Foreign  Commerce.  S.  1190.  An  act  to  regulate  Interstate 
and  foreign  commerce  in  petroleum  and  Its  products  by 
prohibiting  the  shipment  in  such  commerce  of  petroleum 
and  Its  products  produced  in  violation  of  State  law,  and  for 
other  purposes;  with  amendment  (Rept.  No.  148).  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

REPORTS  OF  COMMITTEES  ON  PRIVATE  BIIXS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xm, 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims. 
H.  R.  607,  A  bill  for  the  relief  of  Florence  Overly;  with 
amendment  (Rept.  No.  123) .  Referred  to  the  Cknnmittee  of 
the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims. 
H.  R.  760.  A  bill  for  the  relief  of  John  L.  Hoffman;  without 
amendment  (Rept.  No.  124) .  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims. 
H.  R.  805.  A  bill  for  the  reUef  of  Luther  M.  Turpin  and 
Amanda  Turpin;  without  amendment  (Rept.  No.  125).  Re- 
ferred to  the  Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims. 
H.  R.  918.  A  bill  for  the  relief  of  Plensburger  Dampfer- 
compagnie;  with  amendment  (Rept.  No.  126).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims. 
H.  R.  923.  A  bill  for  the  relief  of  Theresa  M.  Shea;  with 
amendment  (Rept.  No.  127).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims. 
H.  R.  928.  A  bill  to  authorize  the  Comptroller  General  of 
the  United  States  to  settle  and  adjust  the  claim  of  the 
George  A.  Fuller  Co.:  with  amendment  (Rept.  No.  128).  Re- 
ferred to  the  Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  C(»nmittee  on  Claims.  H.  R. 
967.  A  bill  for  the  relief  of  (jeneral  Warehousing  Co.;  with 
amendment  (Rept.  No.  129).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr,  KENNEDY  of  Maryland:  Committee  on  Claims. 
H.  R.  968.    A  bill  for  the  relief  of  James  P.  Guelman:  with 
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amendment   <Rept.  No    130'.     Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  KENNEDY  of  MaryUmd:  Committee  on  Claims. 
H.  R.  1030.  A  biU  for  the  relief  of  Arthur  Smith;  with 
amendment  (Rept  No  131).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  KXNNKDY  of  Marylaiid:  Committee  on  Claims. 
H.  R.  1032.  A  bUl  for  the  reUef  of  Joe  Q.  Baker;  with 
amendment  (Rept.  No.  132).  Referred  to  the  Conmuttee 
of  the  Whole  House. 

Ifr.  KKNNEDY  of  Maryland:  Committee  on  Claims. 
H.  R.  12»1.  A  bill  for  the  relief  of  the  Muncy  Valley  Private 
Hospital;  with  amendment  (Rept.  No.  133>.  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  KBNNXDY  of  Maryland:  Committee  on  Claims. 
H.  R.  1417.  A  blU  for  the  relief  of  H.  A.  Taylor;  with 
amendment  (Rept.  No.  134 >.  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  KKNNEDY  of  Maryland:  Committee  on  Claims. 
H.  R.  1488.  A  bill  for  the  relief  of  Rose  Burke:  with 
amendmoit  (Rept.  No.  135>.  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  RJENNKUY  of  Maryland:  Committee  on  Claims. 
H.  R.  1492.  A  bUl  for  the  relief  of  Harbor  Springs.  Mich.; 
without  amendment  <Rept.  No.  136).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  KENNSDY  of  Maryland:  Committee  on  Claims. 
H.  R.  1550.  A  bin  for  the  relief  of  Douglas  B.  Espy;  with 
amendment  (Rept.  No.  137).  Referred  to  the  Committee 
of  the  Whole  Rouse. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims. 
H.  R.  1809.  A  bin  for  the  relief  of  R.  A.  Williams;  with 
amendment  (Rept.  No.  138).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims. 
H.  R.  1771.  A  bin  for  the  relief  of  Pauline  Pomabaio;  with 
amendment  (Rept.  No.  139) .  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims. 
H.  R.  1838.  A  bUl  for  the  relief  of  Julia  Santiago;  with 
amendment  (Rept.  No.  140).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims. 
B.  R.  1912.  A  bin  for  the  relief  of  William  J  Ryan,  chap- 
lain. United  States  Army:  with  amendment  (Rept.  No.  141). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims. 
H.  R.  1982.  A  bUl  for  the  relief  of  Albert  H.  Jacobson;  with- 
out amendment  (Rept.  No.  142).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims. 
H.  R.  1985.  A  bUl  fcK-  the  reUef  of  William  E.  Fossett; 
with  amendBMnt  (RepC  No.  143).  Referred  to  the  Com- 
mittee of  the  WboJe  House. 


CHANGE  OP  REFERENCE 

UtMler  elauae  S  of  rule  XXII,  the  Committee  on  Pensions 

was  discharged  from  the  consideration  of  the  bill   (H.  R. 

4988)   granting  a  pension  to  EsteOa  May  Duckworth  and 

the  same  was  referred  to  the  Committee  on  InvaUd  Pensions. 


PUBLIC  BILLS  AND  RESOLUTIONS 
under  ekuae  3  of  rule  XXIL  puhUc  bills  and  resolutions 


were  mtroduoed  and  KiraraUy  referred  as  follows 

By  Mr.  ARNOU>:  A  bUl  (H.  R.  5893)  to  authorise  the 
erecUon  of  a  UnMed  SkatM  veterans'  hospital  in  the  State 
gf  nuaols:  to  Um  Ceounmee  on  World  War  Veterano'  Legls- 


By  Mr.  BORNHAM:  A  UU  (H.  R.  5894)  addlnc  a  new 
section  to  the  Reccustructlon  Finance  Corporation  Act  ap- 
Jaouary  St.  19S3.  m  amended  (Public.  Ho.  2.  72d 
[.),  t»  wattMortm  Inane  and  the  purchase  of  bonds  or 
otiMr  oUlgatlans  to  aid  In  the  refunding,  refinancing,  or  re- 
tiring of   the  outstanding   indebtedness   of   unincorporated 


tax  or  special  assessment  di:tricts,  and  for  other  purposes; 
to  the  Committf-e  on  Banking  and  Currency. 

By  Mr.  CLARK  of  Idaho  tby  request)  :  A  bill  (H.  R.  5695) 
to  axnend  the  act  of  March  1.   1879,  chapter   125   i20  Stat. 
351).  as  amended  by  the  act  of  March  3.  1883.  chapter  121, 
section  1  (22  Stat  438' .  and  for  other  purposes;  to  the  Com- 
mittee on  Ways  and  Means. 

By  Mr.  DEMPSEY:  A  bill  ^H.  R.  5698)  to  authorize  the 
Secretary  of  the  Interior  to  provide,  by  agreement  with 
Middle  Rio  Qrande  Conservancy  District,  a  subdivision  of 
the  State  of  New  Mexico,  for  maintenance  and  operation  on 
newly  reclaimed  Pueblo  Indian  lands  in  the  Rio  Grande 
Valley,  N.  Mez.,  reclaimed  under  previous  act  of  Congress, 
and  authorising  an  annual  appropriation  to  pay  the  cost 
thereof  for  a  period  of  not  to  exceed  5  years:  to  the  Com- 
mittee on  Indian  Affairs. 

By  Mr.  DOZEY:  A  biU  (H.  R.  5897)  to  amend  the  Emer- 
gency Farm  Mortgage  Act  of  1933  and  amendments  thereto; 
to  the  Committee  on  Agriculture. 

Also,  a  bill  (H.  R.  5698)  for  the  erection  of  a  public  build- 
ing at  Charleston.  Tallahatchie  County,  Miss.;  to  the  Com- 
mittee on  Public  Buildings  and  Qrounds. 

Also,  a  bill  (H.  R.  5699)  to  add  certain  lands  to  the  Plsgah 
National  Forest  in  the  State  of  North  Carolina:  to  the  Com- 
mittee on  Agriculture. 

By  Mr.  HOUSTON:  A  bill  'H.  R.  5700)  to  eliminate  the 
hazards  of  destitute  old  age.  direct  the  creation  of  a  sys- 
tematic method  of  establislimg  old-age  pensions,  to  raise 
revenue,  and  for  other  purposes;  to  the  Committee  on  Ways 
and  Means. 

By  Mrs  JENCKES  of  Indiaiia:  A  bill  tH.  R.  5701 )  granting 
the  consent  of  Congress  to  the  State  of  Indiana  to  construct, 
maintain,  and  operate  a  free  highway  bridge  acroi.s  the 
Wabash  River  at  or  near  La  Payette,  Ind.;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

By  Mr.  JONES:  A  bill  (H.  R.  5702)  to  provide  for  research 
into  bBLSic  laws  and  principles  relating  to  agriculture;  to  the 
Committee  on  Agriculture. 

By  Mr.  KELLER:  A  biU  <H.  R.  5703)  to  provide  for  the 
pnnting  and  distribution  of  Oovemment  publications  to  the 
National  Archives  Establishment;  to  the  Committee  on 
PnnUnR. 

By  Mr  NICHOLS:  A  biU  (H.  R.  5704)  providing  for  an 
additional  Judge  for  the  eastern  district  of  Oklahoma;  to 
the  Committee  on  the  Judiciary. 

By  Mr.  BLAND:  A  bUl  (H.  R.  5705)  to  require  certain 
documents  of  vessels  not  wholly  owned  by  citizens  of  the 
United  States  and  navigated  In  the  territorial  waters  of  the 
United  States,  its  Territories  or  Its  possessions,  to  regulate 
vessels  engaged  in  the  fisheries,  and  for  other  purposes;  to 
the  Ccnunittee  on  Merchant  Marine,  Radio,  and  Fisheries. 

By  Mr.  CUilBORNE  A  bill  (H.  R.  5706)  to  extend  the 
times  for  commencing  and  completing  the  construction  of  a 
bridge  across  the  Missouri  River  at  or  near  St.  Charles.  Mo.: 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  DIMOND:  A  biU  (H.  R.  5707)  to  ratify  and  confirm 
the  corporate  exutence  of  the  city  of  Nome.  Ala.ska,  and  to 
authorlae  it  to  undertake  certain  municipal  public  works. 
Including  the  construction,  reconstruction,  enlargement,  ex- 
tension, and  improvement  of  its  sewers  and  drains,  fire-flght- 
ing  ssrstem.  streets  and  alleys,  sidewalks,  curbs,  and  gutters, 
and  a  municipal  building,  and  for  such  purposes  to  issue 
bonds  in  any  sum  not  exceeding  $100,000;  to  the  Committee 
on  the  Territories. 

Also,  a  bill  (H.  R.  5708)  to  provide  for  unemployment  relief 
through  development  of  mineral  resources,  to  assist  the  de- 
velopment of  privately  owned  mineral  claim.s.  to  provide  for 
the  development  of  emergency  and  deficiency  minerals,  and 
for  other  purposes ;  to  the  Committee  on  Mines  and  Mimng. 

By  Mr.  DOXEY:  A  bill  (H.  R.  5709)  for  the  erection  of  a 
public  building  at  New  Albany,  Union  County.  Miss.;  to  the 
Coounittee  on  PubUc  Buildings  and  Grounds. 

Also,  a  bill  (H.  R.  5710)  for  the  erection  of  a  public  build- 
ing at  Ripley.  Tippah  County,  Miss.;  to  the  Committee  on 
Public  Buildings  and  Grounds. 
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By  Mr.  ELLENBOGEN:  A  bill  (H.  R.  6711)  to  provide  pen- 
sions for  the  needy  blind  itersons  of  the  District  of  Columbia, 
and  authorizing  appropriations  therefor;  to  the  Committee 
on  the  District  of  Columbia. 

By  Mr.  FERGUSON:  A  bill  (H.  R.  5712)  to  provide  for  the 
prevention  of  soil  erosion,  for  C(»itrol  of  flooda.  for  Irrigation, 
for  organizing  and  constructing  hydroelectric  plants,  for 
building  dams  and  reservoirs,  for  marketing  electrical  energy 
to  States,  counties,  municipalities.  corpormtiODS.  and  hidl- 
vlduals.  for  the  establishment  of  recreational  centers  and 
parks  in  all  areas  drained  by  the  Arkansas  River  and  its 
tributaries,  which  wlU  Include  areas  m  the  States  of  New 
Mexico.  Colorado.  Oklahoma.  Texas.  Arkansas,  and  Missouri, 
and  for  other  beneficial  porpoaes:  to  the  Committee  on  Flood 
Control. 

By  Mr.  GEHRMANN:  A  bin  (H.  R.  5713)  to  amend  the 
postal  laws  relating  to  the  app(dntment  of  acting  post- 
masters: to  the  Committee  oo  the  Post  Offloe  and  Post  Roads. 
By  Mr.  JENKINS  of  Ohio:  A  bUl  (H.  R.  5714)  to  exempt 
pensions  from  Federal  income  taxation ;  to  the  Committee  on 
Wa3rs  and  Means. 

By  Mr.  JOHNSON  Of  Texas:  A  bill  (H.  R.  5715)  to  exempt 
a  limited  quantity  of  cotton  produced  by  small  producers 
from  the  cotton-ginning  tax  under  the  Cotton  Act  of  1934, 
to  authorize  transfers  or  assignments  of  exemption  certifi- 
cates under  such  act  outside  the  county,  to  provide  for  the 
payment  of  compensation  to  operators  of  cotton  gins  who 
incur  additional  expenses  by  reason  of  the  operation  of  such 
act,  and  for  other  purposes;  to  the  Committee  on  Agricul- 
ture. 

By  Mr.  LAMNECK:  A  l^  (H.  R.  6716)  to  amend  subsec- 
tion (d)  of  section  116  of  an  act  entitled  "An  act  to  provide 
revenue,  equalize  taxation,  and  for  other  purposes ",  ap- 
proved May  10,  1934.  being  the  Revenue  Act  of  1934;  to  the 
Committee  on  Ways  and  Means. 

By  Mr.  LARRABEB:  A  bill  (H.  R.  6717)  to  amend  an  act 
entitled  "An  act  to  provide  for  the  fifteenth  and  subsequent 
decennial  censuses,  and  to  provide  for  apportionment  of 
Representatives  in  Congress  ",  approved  Jtme  18. 1929;  to  the 
Committee  on  the  Census. 

Also,  a  bill  (H.  R.  5718)  to  provide  for  a  coisos  of  imem- 
ployment,  employment,  occupations,  and  populaticm,  and  for 
other  purposes:  to  the  Committee  on  the  Census. 

By  Mr.  T.Tnr  of  Oklahoma:  A  bill  (H.  R.  5719)  to  provide 
for  the  cooperation  by  the  Federal  Government  with  the 
several  States  and  Territories  in  equalizing  the  benefits  of 
public  education:  to  the  Committee  on  Education. 

By  Mr.  McSWAIN  (by  request):  A  bill  (H.  R.  5720)  to 
amend  the  National  Defense  Act  of  June  3,  1916.  as 
amended :  to  the  Committee  on  Military  Affairs. 

Also  (by  request),  a  biU  (H.  R.  5721)  to  authorize  the 
Secretary  of  War  to  pay  certain  expenses  incident  to  the 
training,  attendance,  and  particlpaticm  of  the  equestrian 
and  modem  pentathlon  teams  in  the  Eleventh  Olympic 
Games;  to  the  Committee  ctx  Military  Affairs. 

By  Mr.  MONTAGUE:  A  bill  (H.  R.  6722)  to  provide  for 
the  addition  or  additions  of  certain  lands  to  the  Colonial 
National  Monument  in  the  State  of  ^^rginia;  to  the  Com- 
mittee on  the  Public  Lands. 

By  Mr.  SWEENEY:  A  bill  (H.  R.  5723)  to  give  certain 
railway  postal  clerks  the  same  time  credits  for  promotion 
purposes  as  were  given  others  who  were  pnnnoted  on  July 
1  when  automatic  promotions  were  restored;  to  the  Commit- 
tee on  the  Post  Office  and  Post  Roads. 

By  Mr.  THOMPSON:  A  bill  (H.  R.  5724)  to  authorize 
naval  and  Marine  CorpS^^  service  of  Army  officers  to  be  in- 
cluded In  computing  dates  of  retirement;  to  the  Committee 
on  Military  AfTairs. 

By  Mr.  TINKHAM:  A  bill  (H.  R.  5728)  to  provide  for  reg- 
istration of  persons  employed  to  advocate  or  oppose  legis- 
lative measures  and  to  regulate  the  method  of  such  advo- 
cacy or  opposition :  to  the  Canmittee  on  the  Judiciary. 

By  Mr.  ZIMMERMAN:  A  bill  (H.  R.  5726)  to  fix  the  staple 
length  of  exempt  cotton  at  1)4  inches  and  longer;  to  the 
Committee  on  Agriculture. 


By  Mrs.  NORTON:  A  bill  (H.  R.  5727)  to  regulate  the 
hours  of  employment  of  women  employed  in  the  District  of 
Columbia:  to  the  Committee  on  the  District  of  Columbia. 

By  Mr.  PIERCE:  A  bill  (H.  R.  5728)  to  prohibit  the  use  of 
the  mails  for  the  taking  of  a  straw  vote;  to  the  Committee 
on  the  Post  OflSce  and  Post  Roads. 

By  Mr.  VINSON  of  Georgia:  A  biU  (H.  R.  5729)  to  amend 
the  act  entitled  "An  act  to  provide  additional  pay  for  per- 
sonnel of  the  United  States  Navy  assigned  to  duty  on  sub- 
marines and  to  diving  duty  "  to  include  officers  assigned  to 
duty  at  sutoiarine  training  tanks  and  diving  units,  and  for 
other  purposes  ";  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  5730)  to  amend  section  3  (b)  of  an  act 
entitled  "An  act  to  establish  the  composition  of  the  United 
States  Navy  with  respect  to  the  categories  of  vessels  limited 
by  the  treaties  signed  at  Washington.  Fdaruary  6.  1922,  and 
at  London,  April  22,  1930.  at  the  limits  prescribed  by  those 
treaties;  to  authorise  the  construction  of  certain  naval  ves- 
sels, and  for  other  purposes  ".  approved  March  27.  1934;  to 
the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  5731)  to  amend  In  certain  particulars 
the  act  approved  February  28,  1925.  entitled  "An  act  to  pro- 
vide for  the  creation,  organization,  administration,  and 
maintenance  of  a  Naval  Reserve  and  a  Marine  Corps  Re- 
serve ",  as  amended,  and  for  other  purposes;  to  the  Com- 
mittee on  Naval  Affairs. 

By  Mr.  KELLER:  A  bill  (H.  R.  5732)  to  authorize  an 
increase  in  the  annual  appropriation  for  books  for  the  adult 
blind:  to  the  Committee  on  the  Library. 

By  Mr.  MITCHELL  of  Illinois:  A  bill  (H.  R.  5733)  to  cre- 
ate an  industrial  commission  on  Negro  affairs;  to  the  Com- 
mittee on  the  Judiciary. 

By  Mr.  MAVERICK:  A  bill  (H.  R.  5734)  repealing  section 
701  of  the  Revenue  Act  of  1926,  and  remitting  the  special 
excise  tax  therein  provided  and  all  penalties  and  interest 
which  may  have  been  heretofore  incurred  by  reason  of  the 
failure  to  pay  said  excise  tax;  to  the  Committee  on  Ways 
and  Means. 

By  Mr.  BIERMANN:  A  bill  (H.  R.  5735)  providing  for  the 
labeling,  marking,  and  tagging  of  all  boots  and  shoes;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  DIMOND:  A  bill  (H.  R.  5736)  for  the  retirement  of 
employees  of  the  Alaska  Railroad.  Territory  of  Alaska,  who 
are  citizens  of  the  United  States;  to  the  Committee  <m  the 
Civil  Service. 

By  Mr.  McMILLAN:  A  bill  (H.  R.  5737)  to  extend  the 
benefits  of  the  World  War  Adjusted  Compensation  Act  to 
provisional  officers  whose  commissions  did  not  become  per- 
manent, and  who  are  otherwise  eligible  imder  the  act;  to 
the  Committee  on  Ways  and  Means. 

By  Mr.  WEARIN:  Resolution  (H.  Res.  110)  for  the  ap- 
pointment of  a  select  committee  of  the  House  to  investigate 
the  Macon  disaster  and  the  advisability  of  constructing  ad- 
ditional ships  of  similar  type;  to  the  Committee  on  Rules. 

By  Mr.  COX:  Resolution  (H.  Res.  Ill)  requesting  certain 
information  from  the  Secretary  of  the  Treasury  pertaining 
to  the  Agricultural  Adjustment  Act;  to  the  Committee  on 
Agriculture. 

By  Mr.  WARREN:  Resolution  (H.  Res.  112)  to  pay  to 
Malvina  Beckett,  widow  of  William  C.  Beckett.  6  months' 
compensation,  and  not  to  exceed  $250  funeral  expenses;  to 
the  Committee  on  Accounts. 

By  Mr.  DOXEY:  Joint  Resolution  (H.  J.  Res.  165)  to 
lower  the  tariff;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  DIMOND:  Joint  Resolution  (H.  J.  Res.  166)  au- 
thorizing a  preliminary  examination  or  survey  of  Unalaska 
Harbor,  Alaska;  to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  LUDLOW:  Joint  Resolution  (H.  J.  Res.  167)  pro- 
posing an  amendment  to  the  Constitution  of  the  United 
States  with  respect  to  the  declaration  of  war  and  the  taking 
of  property  for  public  use  in  time  of  war;  to  the  Committee 
on  the  Judiciary. 

By  Mr.  McSWAIN:  Joint  Resolution  (H.  J.  Res.  168) 
to  set  up  a  national  defense  committee  to  study  and  report 
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on  natlotiAl  (Wense  vraeraOy:  to  the  Oonunlttec  on  VBh- 
Ury  Affairs. 

By  Mr.  WITHROW:  Joint  Raolutlon  <K.  J.  Res.  169^ 
directing  the  Vtdtenl  Tnide  Commlfwlon  to  Inveetigate  and 
report  to  the  Senate  and  to  the  Hoase  of  Reis-esentatives 
the  cause  or  causes  for  the  high  prices  of  agricultural 
ImpiemeDts  and  machinery:  to  the  Committee  on  Inter- 
state and  Foreign  Coounerce. 

By  Mr.  KNUTBCMf:  Joint  resolution  (H.  J.  Res.  170  >  tem- 
porarily nispendlng  tarlfl  diitles  In  certain  cases;  to  the 
Committee  on  Ways  and  Means. 


•OMORIALJS 

Under  clause  S  of  rule  XXll.  memorials  were  presented 
and  referred  as  foUovs: 

By  the  8PSAKSR:  Memorial  of  the  Legislature  of  the 
State  of  Iforth  Dakota,  supporting  the  Lemke  bill;  to  the 
Committee  on  Agrkmlture. 

Also,  memorial  of  the  Legislature  of  the  State  of  Oeorfrta. 
regarding  the  construction  of  a  road  through  the  Okef  enokee 
Swamp  io  the  norlda  line;  to  the  Committee  on  Roads. 

Also,  memorial  of  the  Legislature  of  the  State  of  North 
Dakota,  regarding  the  fumiahing  of  aid  to  school  districts; 
to  the  Coounlttee  on  Ways  and  Means. 


PRTVATK  BILLS  AND  RESOHTflONS 

Uxkler  clause  1  of  rule  XXTI.  private  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  AULSN:  A  bill  (.H.  R.  5738)  granting  an  increase 
of  pension  to  Mary  R.  Schrelber;  to  the  Cosmnittee  on  In- 
valid Pensions. 

By  Mr.  ASHBROOK:  A  hill  (H.  R.  5739)  granUng  a 
p»nidnn  to  Agnes  Metcalf;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  AYSRS:  A  bill  (H.  R.  5740)  for  the  relief  of  May 
C.  Jacotecn;  to  the  Committee  on  Claims. 

By  Mr.  BETTER:  A  bill  (H.  R.  5741)  for  the  relief  of 
William  F.  Caplick;  to  the  Committee  on  Military  AfTairs. 

Also,  a  bOl  (H.  R.  6742)  for  the  relief  of  William  T. 
Reese;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bin  (H.  R.  5743)  for  the  relief  of  Robert  D. 
Doherty;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  BROWN  of  Georgia:  A  bill  (H.  R.  5744)  to  au- 
thorize the  award  of  the  Congressional  Medal  of  Honor  to 
Tom  Silver;  to  the  Committee  on  Military  Affairs. 

By  Mr.  BRUNNER:  A  bill  (H.  R.  5746)  for  the  relief  of 
Antonnette  Kara:  to  the  Committee  on  War  Claims. 

By  Mr.  BUCHANAN:  A  bill  (H.  R.  5746)  to  authorize  the 
removal  of  the  bar  of  the  statute  of  limitations  with  respect 
to  certain  taxes  paid  by  Milton  Kasch;  to  the  Committee 
on  Claims. 

By  Mr.  CARMICHAEL:  A  bill  (H.  R.  5747)  for  the  relief 
of  Oordon  McOee;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  5748)  for  the  relief  of  J.  S.  Smith  and 
J.  W.  Smith,  a  firm  doing  business  under  the  name  of  J.  G. 
Smith  k  Sons,  of  Mount  Hope.  Lawrence  County.  Ala.;  to 
the  Committee  on  Claims. 

By  Mr.  CARTER:  A  bill  (H.  R.  5749)  for  the  relief  of  Mrs. 
MacDermott  Meggitt;   to  the  Committee  on  Claims. 

By  Mr.  COLE  of  Maryland:  A  bill  fH.  R.  5750)  for  the 
relief  of  Mary  Brown  Raley ;  to  the  Committee  on  Claims. 

By  Mr.  COSTELLO:  A  bill  (H.  R.  5751)  granting  the  Dis- 
tinguished Service  Cross  to  Col.  John  A.  Lockwood.  United 
States  Army,  retired;  to  the  Committee  on  Military  Affairs. 

By  Mr.  DIMOND:  A  bill  (H.  R.  5752)  to  extend  the  bene- 
fits of  the  United  States  Employees'  Compensation  Act  of 
September  7.  1916.  as  amended,  to  the  dependent  bene- 
ficiaries of  Dr.  Frank  W.  Lamb;  to  the  Committee  on  Claims. 

Also,  a  bill  <H.  R.  5753)  for  the  relief  of  Edith  H.  Miller; 
to  the  Committee  on  Claims. 

By  Mr.  DOCKWEILER:  A  bill  (H.  R.  5754)  for  the  relief 
of  Emma  M.  Pearson;  to  the  Committee  on  Claims. 

By  Mr.  DOUTRICH:  A  bffl  (H.  B.  5755)  to  extend  the 
benefits  of  the  Employees*  Compensation  Act  of  September 
7.  1916.  to  Joseph  A.  Rudy;  to  the  Committee  on  Clalnis. 


Also,  a  bill  (Tl.  R.  57S6)  granting  an  Increase  of  pension 
to  Margaret  J.  Rinehart;  to  the  Conunittee  on  Invalid  Pen- 
sions. 

Also,  a  bill  H  R  5757)  for  the  relief  of  Charles  C.  Kerr^s; 
to  the  Committee  an  the  Civil  Service. 

By  Mr.  FLETCHER:  A  bill  CH.  R.  5758)  granting  an  In- 
crease of  pension  to  Susan  C.  Palmer:  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  GAMBRILL:  A  bill  (H.  R.  5759)  for  the  relief  of 
Marie  B.  Neale:  to  the  Committee  on  Clalm.s. 

By  Mr  GINGERY:  A  bill  ^H.  R.  5760)  granting  an  In- 
crease of  pension  to  Bart>ara  Weber;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  HAINES:  A  bill  <H.  R.  5761)  granting  an  Increase 
of  pen.sion  to  Drusilla  Bamhart;  to  the  Committee  on  In- 
valid Pensions. 

Also,  a  bill  >H.  R.  5762)  authorizing  the  President  to  pre- 
sent. In  the  name  of  Congress,  a  medal  of  honor  to  Dr.  George 
E.  Holtzapple:  to  the  Committee  on  the  Library. 

By  Mr.  HOOK;  A  bill  (H.  R  5763)  for  the  relief  of  John 
Morris:  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  5764)  to  compensate  the  Grand  View 
Hospital  and  Dr.  .K.  J.  O'Brien:  to  the  Committee  on  Claims. 

By  Mr  KELLY:  A  bQl  (H.  R.  5765)  granting  a  pension  to 
Anna  C.  Moore:  to  the  Committee  on  Pensions. 

By  Mr.  KENNEY:  A  bill  (H.  R.  5766)  granting  compen- 
sation to  Raymond  F.  Smith;  to  the  Committee  on  Claims. 

By  Mr.  KNIFFIN:  A  bill  (H.  R.  5767)  for  the  relief  of 
Budd  M.  Clymer;  to  the  Committee  on  World  War  Veterans' 
Legislation. 

By  Mr.  LEA  of  California:  A  biU  (H.  R.  5768)  for  the 
relief  of  Peter  Haan;  to  the  Committee  on  Military  Affairs. 

By  Mr.  LEE  of  Oklahoma:  A  bill  (H.  R.  5769)  granting  an 
increa^  of  pension  to  Alma  H.  Aultman;  to  the  Committee 
on  Pension.-^. 

Also,  a  bill  tH.  R.  5770)  for  the  relief  of  Samuel  Marion 
Hann;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  MONTAGUE:  A  bill  •  H.  R.  5771)  for  the  relief  of 
Flora  Jacobtj.  administratrix  of  the  estate  of  A.  L.  Jacobs, 
deceased,  to  the  Comm^ittee  on  Claims. 

Also,  a  bill  *H.  R.  5772)  for  the  relief  of  Raphael  Levy;  to 
the  Committee  on  Claims. 

By  Mr.  MOTT:  A  biU  <H.  R.  5773)  to  authorize  a  pre- 
liminary examinaUon  of  CoqulUe  River  and  its  tributaries  in 
the  State  of  Oregon  with  a  view  to  the  control  of  its  floods; 
to  the  Committee  on  Flood  Control. 

Also,  a  bill  iH.  R.  5774)  to  authorize  a  preliminary  exami- 
nation of  Rogue  River  and  Its  tnl>utarles  in  the  State  of 
Oregon  with  a  view  to  the  control  of  its  floods;  to  the  Com- 
mittee on  Flood  Control. 

Also,  a  bill  iH.  R.  5775 »  to  authorize  a  preliminary  exami- 
nation of  the  Siuslaw  River  and  its  tntnitaries,  m  the  State 
of  Oregon,  with  a  view  to  the  control  of  its  floods;  to  the 
Committee  on  Flood  Control. 

Also,  a  bill  iH.  R.  5776^  to  authorize  a  preliminary  exami- 
nation of  Yaquma  River  and  its  tributaries,  in  the  State  of 
Oregon,  with  a  view  to  the  control  of  Its  floods:  to  the 
Committee  on  Flood  Control. 

Also,  a  bill  'H.  R.  5777*  to  authorize  a  prelimmary  exami- 
nation of  Siletz  River  and  its  tributaries,  in  the  State  of 
Oregon,  with  a  view  to  the  control  of  its  floods;  to  the  Com- 
mittee on  Flood  Control. 

By  Mrs.  NORTON:  A  bUl  iH.  R.  5778)  to  authorize  the 
General  AccountmtJ  OfBce  to  allow  credit  In  the  accounts  of 
J.  R.  Lusby.  disbursmg  oflBcer  of  the  District  of  Columbia, 
and  for  other  purposes;  to  the  Committee  on  the  District  of 
Columbia. 

By  Mr.  OBRIEN:  A  bill  (H.  R.  5779)  for  the  relief  of 
Edward  DeForest  King;  to  the  Comrmttee  on  Naval  Affairs. 

By  Mr.  OX£ARY;  A  bill  (H.  R.  5780)  for  the  relief  of 
Edward  C.  Burke,  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  5781)  for  the  relief  of  the  widow  and 
next  of  kin  of  James  J.  Curran;  to  the  Committee  on  Claims. 

By  Mr.  ©"MALLEY:  A  bill  (H.  R.  5782)  providing  for  the 
advancement  in  rank  of  Frederick  L.  Caudle  on  the  retired 
list  of  the  United  States  Navy;  to  the  Committee  on  Naval 
Affairs. 
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By  Mr.  PETERSON  of  Oeorgia:  A  bUl  (H.  R.  5783)  for  the 
relief  of  Homer  H.  Adams;  to  the  Committee  on  Claims. 

By  Mr.  RICHARDS:  A  bill  (H.  R.  6784)  granting  a  pen- 
sion to  William  L.  Dickerson;  to  the  Committee  on  Pensions. 

By  Mr.  RICH:  A  bill  (H.  R.  5785)  granting  a  pension  to 
William  Betts;  to  the  Committee  on  Pensions. 

By  Mr.  REECE:  A  bill  (H.  R.  5786)  granting  a  pension  to 
Cinda  Forbes;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  SECREST:  A  bill  (H.  R.  5787)  granting  a  pension 
to  Sarah  R.  Beggs;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  SMITH  of  Connecticut:  A  bill  (H.  R.  5788)  grant- 
ing a  pension  to  Helen  M.  Crowl^;  to  the  Committee  on 
Pensions. 

By  Mr.  SUTPHIN:  A  bill  (H.  R.  5789)  for  the  relief  of 
the  city  of  Perth  Amboy,  N.  J.;  to  the  Committee  on  Claims. 

By  Mr.  WALTER:  A  biU  (H.  R.  5790)  for  the  relief  of 
certain  creditors  of  J.  R.  k  J.  A.  Whelan,  Inc.;  to  the  Com- 
mittee on  Claims. 

By  Mr.  WELCH:  A  bill  (H.  R.  5791)  for  the  relief  of  the 
San  Francisco  Construction  Co.;  to  the  Committee  on  Claims. 

By  Mr.  WHITE:  A  biU  (H.  R.  5792)  for  the  relief  of  Alfred 
Burton ;  to  the  Committee  on  Claims. 

By  Mr.  LAMNECK:  A  bill  (H.  R.  5793)  for  the  relief  of 
Lovaura  Schmidt;  to  the  Committee  on  Claims. 

By  Mr.  WHITE:  A  bill  (H.  R.  5794)  for  the  relief  of  Theo- 
dore Bedard,  Jr.;  to  the  Committee  on  Claims. 


PETITIONS,  ETC. 
Under  clause  1  of  rule  XXll.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  foUows: 

1159.  By  Mr.  ALLEN:  Petition  of  Interested  citizens  of 
Illinois,  advocating  the  passage  of  a  national  old-age  pen- 
sion; to  the  Committee  on  Ways  aind  Means. 

1160.  By  Mr.  BELL:  Resolution  of  the  Austrian  Working- 
men's  Association,  Inc.,  of  St.  Louis.  Mo.,  favoring  the  en- 
actment of  the  Lundeen  bill;  to  the  Committee  on  Labor. 

1161.  By  Mr.  BOYLAN:  Letter  from  the  municipal  com- 
mittee for  the  relief  of  home  owners.  New  York  City,  urging 
the  appropriating  of  additional  funds  for  the  Howe  Owners' 
Loan  Corporation,  etc.;  to  the  Cwnmittee  on  Appropriations. 

1162.  By  Mr.  BUCKLER  of  Minnesota:  Petition  of  Art 
Dahling.  commander,  and  L.  J.  Twedt,  adjutant,  and  mem- 
bers of  the  Harold  T.  Swenson  Post.  No.  612.  of  the  Veterans 
of  Foreign  Wars,  mostly  all  cltiaena  ci  Pergua  Palls  and 
vicinity  in  Minnesota,  lirglng  the  immediate  cash  payment 
of  the  soldiers'  adjusted -service  certificates  and  the  cancela- 
tion of  accrued  Interest  on  existing  loans  on  said  certificates; 
to  the  Committee  on  Ways  and  Means. 

1163.  Also,  petition  of  D.  C.  Qoodaell.  commander,  and  70 
members  of  Post  No.  157  of  the  American  Legl<m.  Depart- 
ment of  Minnesota,  all  cltlaens  of  East  Grand  Forks  and 
vicinity  in  Minnesota,  urging  the  immediate  cash  payment 
of  the  soldiers'  adjusted-service  certificates,  together  with 
cancelation  and  refundment  of  all  Interest;  to  the  Com- 
mittee on  Ways  and  Metms. 

1164.  By  Mr.  CARTER:  Resolution  adopted  by  the  Board 
of  Supervisors  of  the  City  and  County  of  San  Francisco. 
urging  the  Congress  to  remove  the  excessive  taxation  on 
wine  made  in  this  country;  to  the  Committee  on  Ways  and 

1165.  Also.  Senate  Joint  Resolution  No.  1,  State  of  Cali- 
fornia, memorializing  Congress  to  provide  compensation  in 
lieu  of  taxes  for  certain  lands  of  the  United  States  within 
the  borders  of  the  several  States;  to  the  Committee  cm  the 
Public  Lands. 

1166.  By  Mr.  COLE  of  New  York:  Petition  of  the  members 
of  the  Central  New  York  Chapter.  Knights  of  Columbus. 
Ithaca,  N.  Y..  signed  by  T.  J.  Mclnemey,  chairman,  and 
Claude  Baldwin,  secretary;  to  the  CtHnmlttee  on  Foreign 
Affairs. 

1167.  Also,  petition  of  members  of  the  Holy  Name  Society 
of  St.  Patricks  Church,  Coming.  N.  Y.,  signed  by  M.  A. 
Fljmn.  president,  and  others;  to  the  Committee  on  Foreign 

Affairs. 

1168.  By  Mr.  CROWTHER:  Petition  of  Gtoversvllle  Coun- 
cil. No.  265.  Knights  of  Columbus,  protesting  against  the 


persecution  and  oppression  of  the  Mexican  people  by  the 
National  Revolutionary  Party  of  Mexico;  to  the  Committee 
on  Foreign  Affairs. 

1169.  Also,  petition  of  group  614  of  the  Polish  National 
Alliance  of  the  United  States,  Amsterdam.  N.  Y..  requesting 
the  enactment  of  House  Joint  Resolution  81 ;  to  the  Commit- 
tee on  the  Judiciary. 

1170.  By  Mr.  CULKIN:  Petition  of  100  persons  residing  at 
or  near  Natural  Bridge,  N.  Y..  favoring  the  Townsend  plan 
of  old-age  insurance;  to  the  Committee  on  Ways  and  Meuia. 

1171.  Also,  petition  of  252  persons  residing  at  or  near 
Natural  Bridge.  N.  Y..  favoring  the  Townsend  plan  of  old- 
age  insurance:  to  the  Committee  on  Ways  and  Means. 

1172.  By  Mr.  CUT  J. EN:  Petition  of  the  Legislature  of  the 
State  of  New  York,  urging  the  Federal  Government  to 
undertake  an  engineering  project  for  the  purpose  of  taking 
steps  to  preserve  the  beauty  of  the  Niagara  Falls;  to  the 
Committee  on  Military  Affairs. 

1173.  By  Mr.  DEEN:  Petition  of  the  Georgia  State  Leg- 
islature, memorializing  the  Members  of  Congress  to  enact 
proper  legislation  whereby  funds  wiU  be  available  for  build- 
ing a  road  through  the  Okefenoke  swamp  In  Georgia  to 
the  Florida  line,  with  Lake  City.  Fla.,  as  a  terminus  or 
objective;  to  the  Committee  on  Roads. 

1174.  By  Mr.  DELANEY:  Petition  of  the  Atlantic  Avenue 
Improvement  Committee  of  Brookljm,  N.  Y..  iirging  that 
Public  Works  Administration  funds  be  allocated  to  eliminate 
the  grade  crossings  on  Atlantic  Avenue  in  Brooklyn  and  con- 
struct a  boulevard  on  its  surface;  to  the  Committee  on 
Appropriations. 

1175.  By  Mr.  DkROUEN:  Petition  of  citizens  of  Evange- 
line Parish,  La.,  urging  passage  of  Hoiise  bill  2856,  an  old- 
age-pension  bill  by  Representative  Wn.L  Rocsss;  to  the  Com- 
mittee on  Ways  and  Means. 

1176.  Also,  petition  of  citizens  of  Hammond,  La.,  urging 
support  of  House  bill  100,  restoring  benefits  to  Spanish  War 
veterans;  to  the  Committee  on  Expenditures  In  the  Execu- 
tive Departments. 

1177.  By  Mr.  DOUGHTON:  Memorial  of  the  L^^lslatura 
of  North  Carolina,  memoralizing  Congress  to  enact  legisla- 
tion to  take  the  profit  out  of  war;  to  the  Committee  on  Ways 
and  Means. 

1178.  By  Mr.  DUFFY  of  New  York:  Petition  of  the 
Rochester  Parent-Teacher  Council,  urging  the  enactment  of 
legislation  to  provide  for  supervision  over  the  selection  and 
treatment  of  subject  material  used  in  the  production  of 
motion  pictures;  to  the  Committee  on  Interstate  and  Porelgii 
Commerce. 

1179.  By  Mr.  POCHT:  Petition  of  B.  P.  Wagner  and 
numerous  other  residents  of  Woodbury,  Bedford  Coimty,  a 
part  of  the  Eighteenth  Congressional  District  of  Pennsyl- 
vania, supporting  House  bill  3977,  the  Townsend  bill,  for  the 
relief  of  the  aged;  to  the  Committee  on  Ways  and  Means. 

1180.  By  Mr.  FULMER:  Resolution  of  the  Municipal  As- 
sociation of  South  Carolina,  favoring  the  approixrlaUon  at 
fluids  sufficient  for  the  continuance  of  the  Hcxne  Owners' 
Loan  Corporation;  to  the  Committee  on  AppropriatloDS. 

1181.  By  Mr.  GOODWIN:  Petition  ot  the  City  Council, 
Tacoma,  Wash.,  urging  that  Congress  immediately  change 
the  Air  Mail  Act  so  that  the  present  experienced  operator. 
United  Air  Lines,  can  operate  the  Pacific  coast  route  tnax 
Seattle  to  San  Diego  permanently,  subject  to  all  regulations 
governing  air  mail  lines;  to  the  Committee  on  the  Post  Office 
and  Post  Roads. 

1182.  Also,  petition  of  the  New  York  State  Congress  of 
Parents  and  Teachers.  Inc..  representing  90.000  members, 
urging  the  Office  of  Education  in  the  United  States  Depart- 
ment of  the  Interior  to  establish  a  national  film  institute 
to  encourage  visual  education  by  means  of  motion  picturo. 
and  otherwise  stimulate  the  State  departments  of  public  in- 
struction; to  the  Committee  on  Education. 

1183.  By  Mr.  HAINES:  Resolution  ot  the  chamber  of  com- 
merce, Gettysburg,  Pa.,  pledging  support  to  bills  Introduced 
for  erection  of  memorial  highway  from  Washington  to 
Gettysburg  and  erection  of  statue  of  Abraham  Lincoln  in 
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QettyibuiT  Natiooal  Cemetery;    to  tbe  Committee  on  the 

Libnry. 

1184.  Also,  petition  signed  by  certain  citiaens  of  York.  Pa.. 
recti«ramn«  the  contribution  by  E>r.  George  E.  Holtzapple 
in  tbe  adminJstratioa  of  oxygen  gms  to  tbe  first  pneumonia 
patient,  and  also  petitioning  the  Congress  for  due  recogni- 
tion by  the  awarding  of  a  medal  to  Dr.  Holtzapple;  to  the 
Committee  on  the  Library. 

1185.  By  Mr.  JOHNSON  of  Texas:  PetiUon  of  Hon.  Wil- 
liam McCraw.  attorney  general  of  Texas.  Austin,  Tex.,  fa- 
voring passage  of  the  Connaily  oil  bill;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

118f  By  Mr.  KENNEDY  of  Maryland:  Petition  of  150.000 
reslde.its  of  the  R)urth  Coogreaslonal  District  of  the  State 
of  Maryland,  relatlre  to  pension  legislation:  to  the  Com- 
mittee on  Labor. 

1187.  By  Mr.  KENNEY:  Resolution  of  the  Journeymen 
Barbers'  International  Union  of  America,  urging  Pfederal 
and  State  legislation  that  will  protect  workers  from  unem- 
ployment; to  the  Committee  ca  Labor. 

118(1.  By  Mr.  BLNUT80N:  Resolution  of  Brainerd  Division. 
No.  28.  of  the  Order  of  Benefit  Association  of  Railway  Em- 
ployees, endorsing  the  Pettenglll  bill  <H.  R.  8100.  73d  Cong.)  ; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

1181).  By  Mr.  LAMBERT80N:  Petition  of  the  Springer 
Post,  -So.  83.  American  Legion  of  Waterville.  Kans..  urging 
the  iiamediate  payment  ai  the  veterans'  adjusted-service 
certificates;  to  the  Committee  on  Ways  and  Means. 

1190.  By  Mr.  LAMNECK:  Petition  of  Helen  M.  Peterson, 
of  2039  CoUingswood  Road,  and  other  citizens  of  Columbus. 
Ohio,  urging  the  continuance  of  the  Nye  munitions  in  vest! - 
gatior.;  to  the  Committee  on  Military  Affairs. 

1191.  Also,  petition  of  Elizabeth  T.  Sterner,  of  1535  Menio 
Park  Place,  and  other  citizens  of  Columbus.  Ohio,  urging  the 
conti£.uance  of  the  Nye  munitions  investigation;  to  the  Com- 
mittee on  Military  Affairs. 

119:i.  By  Mr.  MARTIN  of  Colorado:  Memorial  of  the 
House  of  Representatives  of  the  Thirtieth  General  Assembly 
and  Senate.  Denver.  Colo..  In  behalf  of  bills  establishing  a 
6 -hour  day  and  5 -day  week  for  labor  to  industry;  to  the 
Committee  on  Labor. 

1193.  Also,  petitions  of  certain  cltlsens  of  Saguache  County, 
Colo.,  urging  the  enactment  of  House  bill  2856,  by  Repre- 
sentative Wn.L  Rocns.  for  direct  Federal  old-age  pensions 
of  $30  per  month  to  persons  over  55,  lndei>endent  of  State 
participation;  to  the  Committee  on  Ways  and  Means. 

1194.  Also,  petition  of  certain  dtiaens  of  Alamosa  County, 
Cok)..  urging  enactment  of  House  bill  2858.  by  Representa- 
tive Will  Rogxxs.  for  a  direct  Federal  old-age  pension  of 
$30  per  month  to  persons  over  55,  Independent  of  State  par- 
ticipation; to  the  Committee  on  Ways  and  Means. 

Il9f>.  Also,  petition  of  certain  cltlsens  of  Las  Animas 
County,  Colo.,  urging  the  enactnent  of  House  bill  2856. 
by  Representative  Will  Rocxss.  for  direct  Federal  old-age 
pensions  of  $30  per  month  to  peiwms  over  55.  independent  of 
State  participation;  to  the  Committee  on  Ways  and  Means. 

1196.  Also,  petition  of  certain  cltlsens  of  Rio  Grande 
County.  Colo.,  urging  tlie  enactment  of  House  bill  2856.  by 
Representative  Will  Rocnts.  for  direct  Federal  old-age  pen- 
sions of  $30  per  month  to  perscnr^  over  55,  independent  of 
State  participation:  to  the  Committee  on  Wasrs  and  Means. 

1197.  By  Mr.  MEAD:  PeUtion  of  group  no.  194  of  the 
PoUsh  National  Allianc(\  Buffalo.  N.  Y..  memorializing;  the 
Congress  of  the  United  States  to  'Miact  House  Joint  Resolu- 
tion 81  and  Senate  Joint  Resolution  11,  directing  the  Presi- 
dent ot  the  United  States  to  proclatan  October  11  of  each 
year  as  General  Pulaski's  Memorial  Day  for  the  observance 
and  commemoration  of  the  deach  of  Biig.  Gen.  Casimir 
Pulaski:  to  the  Committee  qd  the  library. 

1198.  Also,  petition  of  the  Parent-Teachers'  Association  of 
New  York,  requesting  the  Education  OfBce  oi  the  Department 
of  the  Interior  to  establish  a  national  film  Institute  to  en- 
courage the  production.  disCrlbutkni.  and  exhibitkm  of  mo 
tloD  pictures  for  vtsual  educatten  and  for  suitable  eoter- 
talnnent  to  meet  the  needs  in  rural  and  urban  centers;  and 
that  Congress  pais  leglsiattnn  which  will  proTlde  for  super- 
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vision  over  the  selection  and  treatment  of  subject  material 
iLsed  in  the  production  of  motion  pictures  during  the  process 
of  making  them;  to  the  Committee  on  the  Judicinr>'. 

1199.  Also,  petition  of  the  Senate  of  the  State  of  New  York, 
requesting  that  the  Federal  Govemnient  be  memorialized  to 
make  available  to  the  several  drought -stricken  counties  of 
western  and  northern  New  York  sufflcient  hay  and  other 
roughage  so  that  the  farmers  may  maintain  their  herds 
throughout  the  winter:  to  the  Committee  on  Agriculture. 

1200.  Also,  petition  of  the  City  Council  of  San  Diego.  Calif., 
requestmg  immediate  and  permanent  repeal  of  national  leg- 
islation which  would  remove  the  present  operator.  United 
Airlines,  from  the  San  Diego-Seattle  route  after  March  1. 
1935;  to  the  Committee  on  the  Post  OfBce  and  Post  Roads. 

1201.  Also,  petition  of  the  Senate  of  the  State  of  New  York, 
requesting  that  the  Hamilton  Avenue-Governors  Island  Bat- 
tery vehicular  tunnel  project  be  included  in  the  Federal  pub- 
lic works;  to  the  Committee  on  Appropriations. 

1202.  Also,  petition  of  the  Assembly  of  the  State  of  New 
York,  requesting  the  Congress  of  the  United  States  to  expe- 
dite the  passage  of  House  bill  6.  authorizing  the  Postmaster 
General  to  construct  underground  pneumatic  tubes  for  the 
transmission  of  mail  between  the  general  post  office  at 
Brookb'n  and  the  Floyd  Bennett  Field.  Barron  Island,  and 
the  five  postal  stations  lying  between  these  two  points — 
namely,  stations  Times  Plaza.  B.  Flatbush,  Kensington,  and 
Vanderbilt;  to  the  Committee  on  the  Post  OfBce  and  Po^t 
Roads. 

1203.  Also,  petition  of  the  Assembly  of  the  State  of  New 
York,  requesting  Congress  to  adopt  the  unemplo>'ment  and 
social  security  bills  and  recommendations  as  proposed  by 
Senator  Wagner:  to  the  Committee  on  Labor. 

1204.  Also,  petition  of  the  Young  Ladies'  Sodality  of  St. 
Gerard's  Roman  Catholic  Church,  Buffalo,  N.  Y..  protesting 
against  the  treatment  of  the  Catholic  Church  in  Mexico  and 
that  the  acts  of  Josephus  Daniels.  United  States  Ambassador 
to  Mexico,  were  unwarranted  and  un-American,  and  that 
the  President  be  hereby  directed  to  reprimand  the  said  Am- 
bassador for  his  action  and  speech;  to  the  Committee  on 
Foreign  Affairs. 

1205.  Also,  petition  of  the  City  Council  of  the  City  of  Ta- 
coma.  Wash.,  requesting  Congress  to  change  immediately 
the  Air  Mail  Act  so  that  the  present  United  Airlines  can  op- 
erate the  Pacific  coast  route  from  Seattle  to  San  Die^o 
permanently,  subject  to  all  regulations  governing  air  mail 
lines;  to  the  Committee  on  the  Post  OfBce  and  Post  Roads. 

1206.  By  Mr.  MILLEIR:  Petition  of  certain  cit.iz<?n5  of  Cave 
City,  Ark  ,  urging  enactment  of  House  bill  2856.  the  Pope 
plan  of  direct  Federal  old-age  pensions  of  $30  per  month 
to  persons  over  55.  Independent  of  State  participation; 
to  the  Committee  on  Ways  and  Means. 

1207.  Also,  petition  of  certain  citizens  of  Jackson  County. 
Ark.,  urging  passage  of  House  bill  2856,  by  Representative 
Will  Rogcrs.  of  Oklahoma,  for  direct  Federal  old-age  pen- 
sions of  $30  per  month  to  persons  over  55.  independent  of 
State  participation.  knouTi  as  the  "  Pope  plan  ";  to  the  Com- 
mittee on  Ways  and  MeaiLs. 

1208.  Also,  petition  of  certain  citizens  of  Smithvilie,  Ark., 
urging  enactment  of  Hou.se  bill  2856,  by  Representative 
RocERs  of  Oklahnma,  known  as  the  "  Pope  plan  ".  for  direct 
Federal  old-age  pensions  to  persons  over  55.  independent  of 
State  participation ;  to  the  Committee  on  Ways  and  Means. 

1209.  Also,  petition  of  Ella  Waugh  and  other  citizeiJi  of 
Stone  County.  Ark.,  urgmg  the  enactment  of  an  adequate 
old-age  pen.sion;  to  the  Committee  on  Wajrs  and  Means. 

1210.  By  Mr.  MONAGHAN:  PetiUon  of  20  citizens  of 
Stevensville.  Mont.,  favoring  the  old-age-p>ension  bill  <H.  R. 
2856  > ;  to  the  Committee  on  Ways  and  Means. 

1211.  Also,  memorial  no.  1  of  the  Senate  of  the  State  of 
Montana,  protesting  against  the  reduction  of  the  dut:'  on 
mangranese;  to  the  Committee  on  Ways  and  Means. 

1212.  By  Mr.  O'MALLEY:  Petition  of  the  Common  CoiJicil 
of  the  City  of  Milwaukee,  urgmg  the  Congress  of  the  Urited 
States  to  conduct  an  investigation  into  the  acts  and  prac- 
tices of  the  natural -gas  utibties.  their  subsidiaries,  and  finan- 
cial Interests,  to  determine  whether  or  not  Milwaukeii  or 


other  central  western  cities  hav«  been  deprived  of  natural 
gas  through  the  activities  of  monopoUstic  oorporations:  to 
the  Committee  on  the  Judiciary. 

1213.  Also,  petition  of  the  Common  CouDCil  of  the  City  of 
Oshkosh.  Wis.,  urging  the  Congress  of  the  United  States  to 
favor  immediate  and  full  payment  of  adJusted-compensaUon 
certificates,  commonly  called  the  "  wddiers'  bonus  ";  to  the 
Committee  on  Wajrs  and  Means. 

1214.  By  Mr.  PATMAN:  Petition  of  the  Charles  Wescott 
Post.  No.  173.  American  Legion.  Bath,  N.  Y.,  presented  by 
E.  M.  Blakley.  commander,  irtiole-heartedly  endorsing  the 
provisions  of  House  bill  1,  with  the  belief  that  it  complied 
with  the  mandate  of  the  Miami  convention,  and  disapproving 
the  provisions  of  the  Vinson  bill  as  not  having  been  in  accord 
with  the  national  mandate;  to  the  Committee  on  Ways  and 
Means. 

1215.  Also,  petition  of  Prank  Wood,  Asle  H.  Clark,  and  208 
other  citizens  of  the  United  States  veterans'  hospital.  Port 
Harrison.  Mont.,  for  enactment  into  law  of  House  bill  1;  to 
the  Committee  on  Waj^  and  Means. 

1216.  Also,  resolution  of  Enid  Chapter,  No.  8,  of  the  Dis- 
abled American  Veterans.  Enid,  Okla.,  favoring  the  enact- 
ment of  House  bill  1 ;  to  the  Committee  on  Ways  and  Means. 

1217.  By  Mr.  PFEIPER:  Petition  of  the  Chamber  of  Com- 
merce of  the  State  of  New  York,  New  York  City,  concerning 
the  proposed  silver  legislation;  to  the  Ccnnmittee  on  Coinage, 
Weights,  and  Measures. 

1218.  Also,  petition  of  Atlantic  Avenue  Improvement  Com- 
mittee of  Brooklyn  and  Queens,  Brooklyn,  N.  Y.,  urging 
Public  Works  Administration  funds  for  the  elimination  of 
grade  crossings  and  creation  of  a  boulevard  on  Atlantic 
Avenue:  to  the  Committee  on  ApproiM'iations. 

1219.  By  Mr.  PLUMLEY:  Petition  of  some  62  citizens  of 
Lyndonville.  Vt.,  and  vicinity,  endorsing  the  Townsend  plan 
of  old-age-pension  legislation;  to  the  Committee  on  Ways 
and  Means. 

1220.  Also,  petition  from  Ezekiel  Rimmoas  and  some  30 
others,  of  Orleans,  Vt.,  requesting  passage  of  House  bill  2856 
for  Federal  old-age  pensions;  to  the  Committee  on  Ways 
and  Means. 

1221.  By  Mr.  REED  of  New  York:  Memorial  of  Kenmore 
(N.  Y.)  Philatelic  Society,  urging  that  the  Post  OfUce  De- 
partment issue  a  set  of  Imperforated  stamps,  similar  to  those 
now  in  the  hands  of  certain  dealers,  as  a  square  deal  to  all; 
to  the  Committee  on  the  Post  Of&ce  and  Post  Roads. 

1222.  By  Mr.  ROMJUE:  PeUtion  of  the  House  of  Repre- 
sentatives of  the  State  of  Missouri,  through  its  chief  clerk, 
favoring  the  enactment  of  legislation  by  Coagress  for  the 
purpose  of  establishing  and  constructing  all-weather  post 
roads;  to  the  Committee  on  Roads. 

1223.  By  Mr.  RUDD:  Petition  of  the  Central  Civic  Asso- 
ciation. Hollis.  Long  Island,  N.  Y.,  concerning  the  continua- 
tion of  the  Home  Owners'  Loan  Corporation  and  additional 
appropriations  for  same;  to  the  Committee  on  Banking  and 
Currency. 

1224.  Also,  petition  of  La  Salle  Council,  No.  454.  Knights  of 
Columbus.  Brooklyn,  N.  Y.,  regarding  conditions  in  Mexico; 
to  the  Committee  on  Foreign  Affairs. 

1225.  Also,  petition  of  the  Western  Union  Cable  Employees 
Association,  New  York,  concerning  the  communications 
merger;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

1226.  Also,  petition  of  National  Council  of  Business  Mail 
Users.  Inc.,  New  York  City,  regarding  a  2-cent  postal  rate;  to 
the  Committee  on  the  Post  Office  and  Post  Roads. 

1227  Also,  petition  of  the  Assembly,  Legislature  of  the 
State  of  New  York,  concerning  the  Wagner  old-age  pensions 
and  benefits  to  needy  dependent  mothers  and  children;  to 
the  Committee  on  Ways  and  Means. 

1228.  Also,  petition  of  the  Senate,  Legislature  of  the  State 
of  New  York,  urging  that  consideration  be  given  amendments 
to  the  War  Risk  Insurance  Act;  to  the  Coimnittee  on  World 
War  Veterans'  Legislation. 

1229.  Also,  petition  of  the  Senate,  Legislature  of  the  State 
of  New  York,  memorializing  the  United  States  Department 
of  Agriculture  to  make  available  to  the  several  drought- 


stricken  counties  of  western  and  northern  New  York  suffl- 
cient hay  and  other  roughage  so  that  the  farmers  of  such 
counties  may  maintain  their  herds  for  the  rest  of  the  winter; 
to  the  Committee  on  Agriculture. 

1230.  Also,  petition  of  the  Senate,  Legislature  of  the  SUte 
of  New  York,  concerning  a  vehicular  tunnel  from  Hamilton 
Avenue.  Brooklyn,  to  lower  Manhattan  via  Governors  Island, 
such  project  to  be  included  in  the  Federal  public  works;  to 
the  Committee  on  Appropriations. 

1231.  Also,  petition  of  the  Senate  of  the  State  of  New  York. 
regarding  the  enactment  of  such  laws  or  to  authorise  the 
promulgation  of  such  rules  by  the  Department  of  Justice  or 
the  Interstate  Commerce  Commission  to  compel  every  manu- 
facturer of  firearms  to  mark  such  firearms  manufactured 
with  a  serial  nimiber  which  will  be  plainly  visible,  such  serial 
nimiber  to  be  registered  with  the  Departznent  d  Justice  as 
to  its  consignee  at  the  time  of  its  shiinnait  by  the  said 
manufacturer,  etc.;  to  the  Committee  on  the  Judiciary. 

1232.  By  Mr.  SADOWSKI:  Petition  of  the  Order  of  Benefit 
Association  of  Railway  Employees,  endorsing  House  bill  8100; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

1233.  Also,  petition  of  the  Common  Council  of  the  City  of 
Hamtramck.  Mich.,  endorsing  unemployment  insurance;  to 
the  Committee  on  Ways  and  Means. 

1234.  Also,  petition  ol  the  Order  of  Sons  of  Italy  in 
America,  approving  old-age  pensions  for  noncitizens  as  well 
as  citizens  of  the  United  States;  to  the  Committee  on  Ways 
and  Means.  

1235.  By  Mr.  SCHAEFER:  Petition  of  citizens  of  Granite 
City,  HL,  protesting  religious  persecutions  in  Mexico,  and 
asking  recall  of  Ambassador  Josei^us  Daniels  for  misrep- 
resenting sympathies  of  the  American  people;  to  the  Com- 
mittee on  Foreign  Affairs. 

1236.  Also,  petition  of  the  General  Assembly  of  the  State 
of  Illinois,  favoring  enactment  of  the  Costigan- Wagner  anti- 
lynchlng  bill;  to  the  Committee  on  the  Judiciary. 

1237.  Also,  petition  of  the  Farmers  Equity  Union.  Green- 
ville, m.,  recommending  favorable  consideration  of  the 
Prazier-Lemke  bill,  the  Jones  commodity-exchange  bill,  and 
other  legislation  favorable  to  farm  interests;  to  the  Com- 
mittee on  the  Judiciary. 

1238.  Also,  petition  of  citizens  of  Nashville.  Washington 
Coimty,  nL,  supporting  an  old-age-pension  plan,  sponsored 
by  Dr.  J.  E.  Pope,  president  the  National  Old  Age  Pension 
Association,  as  embodied  in  House  bill  2856;  to  the  Com- 
mittee on  Ways  and  Means. 

1239.  Also,  petition  of  the  Chicago  Fur  Workers  Union.  Lo- 
cal No.  45,  asking  repeal  of  the  10-percent  excise  tax  on  tun; 
to  the  Committee  on  Ways  and  Means. 

1240.  Also,  petition  of  citizens  of  Dupo,  HL,  supporting  an 
old-age-pension  plan,  sponsored  by  Dr.  J.  E.  Pope,  as  em- 
bodied in  House  bill  2856;  to  the  Committee  on  Ways  and 
Means. 

1241.  Also,  petition  of  citizens  of  Smithboro.  Bond  County. 
HI.,  supportiiig  an  old-age-pension  plan,  sponsored  by  Eta". 
J.  E.  Pope,  president  the  National  Old  Age  Pension  Associa- 
tion, as  embodied  in  House  bin  2856;  to  the  Committee  on 
Ways  and  Means. 

1242.  By  Mr.  SMITH  of  West  Virginia:  Resolution  of  the 
Charleston  Chamber  of  Commerce,  of  Chaiieston,  W.  Va.,  op- 
posing the  passage  of  all  legislation  seeking  to  impose  a  Na- 
tion-wide maximum  30-hour-work  week;  to  the  Committee 
on  Labor. 

1243.  By  Mr.  STEFAN:  Petition  of  citizens  ot  Spencer, 
Boyd  County,  Nebr.,  asking  Congress  to  enact  legislation 
affecting  star  routes  that  will  eliminate  competitive  bidding 
as  a  means  of  securing  contracts  for  the  transportation  of 
Tn^>.ii  on  star  routes,  also  to  provide  adequate  cranpensation 
for  the  services  of  star-route  contract  carriers;  to  the  Com- 
mittee on  the  Post  Office  and  Post  Roads. 

1244.  Also,  petition  of  the  Nebraska  House  of  Representa- 
tives, memorializing  the  Congress  of  the  United  States  of 
America  to  enact  remedial  legislation  for  refinancing  of  farm 
mortgages;  to  the  Committee  on  Agriculture. 

1245.  By  Mr.  8UTPU1N:  Petition  of  New  Jersey  Chapter, 
No.  1,  Knights  of  Columbus,  regarding  the  actions  and  utter- 
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ances  of  the  AmbftssAdor  to  Mexico;  to  the  Committee  on 
Foreigm  Ailairs. 

124«.  By  Mr.  TARVSR:  PeUtion  of  citizens  of  Chattooga 
County.  Ga..  urging  enactment  of  House  bill  2856,  by  Repre- 
sentative Wiu.  Rocms.  for  direct  Federal  old-age  pensions  of 
$30  per  month  to  persons  over  55.  independent  of  particlpa- 
tjon  by  the  State;  to  the  Committee  on  Ways  and  Means. 

1247.  Also,  petitions  of  W.  T.  Travis  and  45  other  citizens 
of  Walker  County.  Prof.  S  O.  Williams  and  34  other  citizens 
of  Murray  County.  Oa..  favonng  old-age  pensions;  to  the 
Committee  on  Ways  and  Means. 

1248.  By  Mr.  TAYLOR  of  Colorado:  Petition  from  citizens 
of  Tiffany  and  other  towns  of  La  Plata  County.  Colo.,  urging 
the  enactment  of  House  bill  2856,  providing  for  an  old-age 
pension;  to  the  Committee  on  Ways  and  Means. 

124».  By  Mr.  TURNER:  Petition  of  citizens  of  Humphreys 
and  Lawrence  Counties,  Tenn.,  urging  the  enaction  of  the 
old-age-pension  bill  approved  by  Dr.  J.  E.  Pope;  to  the  Com- 
mittee on  Ways  and  Means. 

1250.  By  Mr.  TRUAX:  PetiU<»  of  Lithuanian  Supreme 
Lodge,  of  Youngstown.  Ohio,  by  their  secretary.  John  Carpar. 
demanding  the  enactment  of  a  Federal  system  of  genmne 
unemployment  insurance  as  contained  in  the  Workers'  Act 
<H.  R.  2827)  In  order  that  their  future  and  the  future  of  all 
workers,  farmers,  professionals,  and  other  imemployed  and 
their  dependents  may  be  more  secure;  to  the  Committee  on 
Labor. 

1251.  Also,  petition  of  the  Citizens*  Wholesale  Supply  Co.. 
by  their  treasurer,  R.  P.  Thomas.  Columbus,  Ohio,  expressmg 
approval  of  House  bill  33,  covering  a  proposed  reduction  of 
the  present  $3  tax  on  industrial  alcohol  to  $1.10  per  proof 
gallon;  to  the  Committee  on  Ways  and  Means. 

'-^  1252.  Also,  petition  of  Rev.  M.  M.  Brown.  Cleveland,  Ohio. 
and  other  citiaens  belonging  to  the  Glenville  Townsend  Club, 
protesting  the  gag  rule  and  requesting  a  hearing  of  the  Town- 
send  plan  in  Congress;  to  the  Committee  on  Labor. 

1253.  Also,  petition  of  the  Clti2«ns'  Wholesale  Supply  Co . 
Columbus,  Ohio,  by  their  treasurer.  R.  P.  Thomas,  urging 
that  no  change  be  made  in  House  bill  3981.  feelmg  that  it  is 
almost  equivalent  to  having  barriers  put  up  at  the  State  lines, 
and  that  if  this  small  break  is  permitted  it  will  be  but  a  short 
time  until  other  breaks  may  be  made  until  the  law  is  practi- 
cally ruined;  to  the  Committee  on  Laterstate  and  Foreign 
Commerce. 

1254.  Also,  petition  of  the  Lithuanian  Workers  Association, 
of  Youngstown.  Ohio,  by  their  secretary,  P.  J.  Madiron,  de- 
manding the  enactment  of  a  Federal  system  of  genuine  un- 
employment Insurance  as  contained  in  the  Workers'  Act 
<H.  R.  2827) :  to  the  Committee  on  Labor. 

1255.  Also,  petition  of  Guy  Boyer  and  other  members  of 
the  Townsend  Old  Age  Revolving  Pension  Club,  of  Napoleon. 
Ohio,  urging  support  of  the  Townsend  bill;  to  the  Committee 
on  Labor. 

1258.  By  Mr.  TREADWAY:  Resolution  of  Group  No.  1625 
(Turner  Falls,  Mass.) .  Polish  National  Alliance  of  the  United 
States  of  North  America,  for  the  designation  of  October  11 
of  each  year  as  General  Pulaski's  Memorial  Day;  to  the  Com- 
mittee on  the  Judiciary. 

1257.  By  Mr.  WADSWORTH:  Petition  of  the  Rochester 
Parent -Teacher  Council,  of  Rochester,  N.  Y..  urging  the  De- 
partment of  the  Interior  to  establish  a  national  film  institute 
to  encourage  the  production,  distribution,  and  exhibition  of 
motion  pictures  for  visual  education,  etc.;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

1258.  Also,  peUtion  of  the  BaUvla,  N.  Y.,  branch  of  the 
New  York  State  Congress  of  Parents  and  Teachers.  Inc..  urg- 
ing the  Department  of  the  Interior  to  establish  a  national 
fUm  institute  to  encourage  the  production,  distribution,  and 
exhlbitioD  of  motion  pictures  for  visual  education,  etc.;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

1259.  By  Mr.  WILLIAMS:  PeUtion  of  various  citizens  of 
Missouri,  praying  Congress  to  enact  old-age-pension  legisla- 
tion; to  the  Committee  on  Ways  and  Means. 

1260.  Also,  petition  of  the  House  of  Representatives.  State 
of  MlsMUTl.  Ftftj-elghth  General  Aaaembly,  memorialixlng 
tlM  CoocTMB  of  the  United  States  of  America  to  appropriate 


relief  funds  for  the  purpose  of  establishing  and  constructing 
all-weather  post  roads;  to  the  Committee  on  the  Post  OGLce 
and  Post  Roads. 

1261.  By  Mr.  ZIMMERMAN:  Petition  of  the  House  of 
Representatives  of  the  State  of  Missouri,  urging  Congress 
to  .speedily  pa.is  legislation  appropriating  unemployment  or 
relif'f  fund^  for  the  purpose  of  establishing  and  constructing 
all-weather  post  roads:  to  the  Committee  on  Appropriatiom. 

1262.  By  the  SPEAKER:  PetiUon  of  the  American  Scierce 
Foundation.  Kansas  City.  Mo.,  regarding  the  payment  of  the 
bonus;  to  the  Committee  on  Ways  and  Means. 

1263.  Also,  petition  of  the  American  Science  Foundation, 
regarding  the  payment  of  the  bonas;  to  the  Committee  jn 
Ways  and  Means. 


SENATE 

FRroAY,  Febru.\ry  15,  1935 

The  Chaplain.  Rev.  ZeBarney  T.  Phillips.  D.  D..  offered  the 
following  praj'er: 

Almighty  God.  in  whom  we  live  and  move  and  have  our 
being,  at  whose  word  man  goeth  forth  to  his  work  and  to  liis 
labor  until  the  evemng:  direct  us  in  all  our  doing  with  Tiy 
most  gracious  favor;  make  us  ever  mindful  of  the  great  re- 
sponsibility of  service  in  this  realm  of  our  high  calling;  and 
so  lead  us  by  Thy  spints  gentle  voice  along  our  tangled  way 
that  we  take  each  advancmg  step  only  in  obedicnce  to  hi  ?h 
thoughts  ini:pired  of  Thee,  lest  our  day  become  a  weary  wa.<te 
of  hours,  and  Thy  people  be  disappointed  of  their  hoi*. 
Thus  into  Thy  holy  keeping  we  commit  ourselves,  our  spirits, 
souLs.  and  bodies,  ever  conscious  of  the  love  vouchsafed  to  us 
through  Tliy  blessed  Son,  our  Savior,  Jesus  Christ.     Amen. 

THE  JOUIWAL 

The  Chief  Clerk  proceeded  to  read  the  Journal  of  the  pro- 
ceedings of  Thursday.  February  14.  1935.  when,  on  request 
of  Mr.  Robinson,  and  by  unanimous  consent,  the  further 
reading  was  dispensed  with,  and  the  Journal  was  approved. 

MESSAGE   FROM   THE   HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr.  H?  1- 
tigan.  one  of  Its  reading  clerks,  announced  that  the  House 
had  passed  the  following  joint  resolutions,  in  which  it  re- 
quested the  concurrence  of  the  Senate: 

H  J  Res.  94  Joint  re.solution  providing  for  the  parti(  1- 
pation  of  the  United  States  in  the  California  Pacific  Inter- 
national Exposition,  to  be  held  at  San  Diego.  Calif.,  m  1935 
and  1936;  authorizing  an  appropriation  therefor;  and  lor 
other  purposes;  and 

H.  J  Res  148.  Joint  resolution  providing  for  the  prepara- 
tion and  completion  of  plans  for  a  comprehen.iive  observance 
of  the  one  hundred  and  fiftieth  anniversary'  of  the  formula- 
tion of  the  Constitution  of  the  United  States. 

CALL  OF  THE  ROLL 

Mr.  ROBINSON.     I  suggest  the  ahsence  of  a  quorum. 
The  VICE  PRESIDENT.     The  clerk  will  caU  the  roll. 
The  leti.slative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Adams 

Ccwtlgan 

King 

R«'ynold.'» 

.Vsliurst 

Couzeua 

La  Fotlette 

Robinacn 

Austin 

Cutting 

Lewis 

R-j^st'i: 

Bachman 

Davl.s 

Logan 

s•'^a;: 

Bailey 

Dtcklnwn 

Lonergan 

Bel. waller,  bach 

Bankiiead 

Dlcterlch 

Ixtng 

Elirppard 

Barbour 

Donahey 

McCarran 

Sh:p«trad 

Barkley 

Duffy 

McClU 

fmith 

BUbo 

Fletcher 

McKeUar 

Btf.wfr 

Black 

Prazier 

UtNary 

Th  ,a'.as  Okla. 

Bone 

OeorKe 

Maloney 

Tt.y.fi'   rub 

Boraii 

Gerry 

Metcalf 

To-vii^ead 

Bulkley 

Gibson 

MlDtOD 

Tramn.eli 

Bulow 

GIa.-vs 

Moore 

Trvtman 

Burks 

Gore 

Murphy 

Ty:llr.tf» 

Byrd 

Oullry 

Murray 

Va.-.dcr.brrg 

Byrnea 

Hale 

Neely 

Van  Nu>s 

Oapprr 

Harrt.vjn 

Norbeck 

Wa^r.er 

Caraway 

Hastings 

Nye 

Walsh 

Carey 

Hatch 

O'Mahoney 

Wheeler 

Clark 

Hayden 

Ptttman 

White 

COnnally 

JohoaoB 

Pope 

OonUdB* 

Kmsm 

BjMk-.llff« 
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Mr.  LEWIS.  I  desire  to  announce  that  the  Junior  Senator 
from  Louisiana  [Mr.  Ovraxowl  is  absent  because  ctf  illness, 
and  that  the  Senator  from  New  Yoi*  [Mr.  Copklaxd].  the 
Senator  from  New  Hampshire  [Mr.  Baownl.  and  the  Sena- 
tor from  California  [Mr.  McAdoo]  are  unavoidably  detained 
from  the  Senate. 

The  VICE  PRESIDENT.  Ninety  Senators  have  answered 
to  their  names.    A  quortun  is  present 

DzsposmoN  or  useless  papxis 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  Commerce,  transmitting,  pursuant  to 
law,  a  list  of  documents  and  papers  on  the  files  of  the  De- 
partment of  Commerce  which  are  not  needed  in  the  conduct 
of  business  and  have  no  historical  interest,  and  asking  for 
action  looking  to  their  disposition,  wliich  was  referred  to  a 
Joint  Select  Committee  on  the  Disposition  of  Useless  Papers 
in  the  Executive  Departments, 

The  VICE  PRESIDENT  appointed  Mr.  Copelaitd  and  Mr. 
McNary  members  of  the  committee  on  the  part  of  the 
Senate. 

prrmoNs  and  kxmorzals 


The  VICE  PRESIDENT  laid  before  the  Senate  a  concur- 
rent resolution  of  the  Legislature  of  tbe  State  of  New  York, 
memorializing  Congress  to  enact  legislatiCQ  to  aid  in  pre- 
senting the  scenic  beauty  of  the  Niagara  Vails,  which  was 
referred  to  the  Ccxnmittee  on  Commerce. 

(See  resoluticm  printed  in  full  when  presented  today  by 
Mr.  Wacncx,  p.  2055.) 

The  VICE  PRESIDENl^  also  laid  before  the  Senate  the 
following  concurrent  resolution  of  the  Legislature  of  the 
State  of  Missouri,  which  was  ordered  to  lie  m  the  table: 

Concurrent  resolution  mcmoriallslnc  the  Congre«  at  the  United 

States  of  America  to  •ppnq>rtate  relief  ftmda  for  tbe  purpome  at 

establishing  and  constructing  all-weather  post  roads 

Whereas  article  1.  section  8.  clsuse  7.  of  the  Constitution  ot  the 
United  States  provides  that  CongnMs  shall  have  power  to  establish 
poet  roads;    and 

Whereas  Congress  has  been  asked  by  the  President  to  appropriate 
approximately  •4.000.000.000  to  aid  the  unemployed;  and 

Whereas  the  establishment  and  construction  of  all-weather  post 
roads  would  create  wide-spread  employment;   and 

Whereas  a  maximum  amount  of  funds  so  used  would  be  q>ent 
for  wages  and  materials;   and 

Wherea-s  such  a  program  could  be  carried  on  as  •  part  of  the 
recovery  program  and  would  not  require  the  levying  of  additional 
taxes;    and 

Whereao  such  a  program  would  constitute  a  necessary  and 
permanent  Improvement  and  could  be  carried  out  In  s  most 
efficient  and  economical  manner  in  oooperatlon  with  various  high- 
way departments  of  the  several  States  so  ss  to  benefit  a  maximum 
number  of  people:  Now,  therefore,  be  it 

Resolved  by  the  House  of  Reprssentatives  of  the  State  of  Mis- 
souri (the  senate  coTicurring  therein).  That  the  Congress  of  the 
United  States  be,  and  Is  hereby,  respectfxilly  memorialised  to  enact. 
with  all  convenient  speed,  legislation  as  may  be  necessary  to  ap- 
propriate unemployment  or  relief  fvmds  for  the  purpose  of  estab- 
Ushlng  and  constructing  all-weather  post  roads;  and  be  it  fxirther 

Resolvrd,  That  a  copy  of  this  resolution  be  transmitted  to  the 
Pre.'ldent  of  the  United  States,  the  Vlos  President  of  tbe  United 
Slates,  the  Speaker  of  the  House  of  Representatives  thereof,  the 
S^retary  of  AgrJcultiire,  and  to  each  Member  of  Congress  elected 
from  the  State  of  Missouri,  and  that  the  latter  be  urged  to  use 
their  be.st  offices  to  procure  the  enactment  of  such  legislation  as 
will  accomplish  the  purposes  of  this  resolution. 

Joa.  A.  Baubi. 
Chief  Clerk  House  of  Representatives. 

Fifty-eighth  Gerteral  Assembly. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  letter 
in  the  nature  of  a  petition  from  Reese  M.  Rhodes,  of  Mar- 
tinsburg.  Pa.,  praying  for  the  passage  of  House  blD  100,  for 
the  benefit  of  disabled  war  veterans,  which  was  referred  to 
the  Committee  on  Finance. 

He  also  laid  before  the  Senate  the  petition  of  Interbay 
Local.  U.  C.  L.,  of  Seattle,  Wash.,  praying  for  the  prompt 
passage  of  House  bill  2827,  known  as  "  The  Workers'  Unem- 
ployment. Old  Age,  and  Social  Insurance  Act ",  which  was 
referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
Citizens'  Educational  League  and  the  Unonployed  league. 
both  of  Los  Angeles.  Calif.,  favoring  the  enactment  of  House 
bill  2827,  known  as  "  The  Workers*  Unemployment,  Old  Age, 


and  Social  Insurance  Act",  which  was  referred  to  the 
Committee  on  Rnance. 

Mr.  KING  presented  a  letter  and  tcl^rams  in  the  nature 
of  memorials  from  the  Standard  Coal  Co..  F.  A.  Sweet,  inresl- 
dent;  the  Auerbach  Co.;  Donald  P.  Lloyd,  secretary-man- 
ager Utah  Retail  Grocers'  Association:  and  W.  J.  O'Connor, 
manager  American  Smelting  &  Refining  Co.,  all  of  Salt  Lake 
City,  Utah,  remonstrating  against  enactment  of  the  so-called 
"  Black  30-hoiu--week  bill ",  which  were  referred  to  the 
Committee  on  the  Judiciary. 

He  also  presented  a  letter  and  telegrams  in  the  nature  of 
petitions  from  the  Chamber  of  Commerce  of  Logan;  W.  W. 
Ray;  W.  W.  Clyde  &  Co.,  by  W.  W.  Clyde;  E.  A.  Culberton; 
Raymond  J.  Ashton;  and  Edward  O.  Anderscui.  president  of 
the  Utah  Chapter,  American  Institute  of  Architects,  all  of 
Salt  Lake  City,  Utah;  Nathaniel  Jackson,  of  Dmver  Colo.; 
and  the  Building  Congress  of  Louisville,  of  Louisville,  Ky., 
praying  for  the  administration  of  appropriations  proposed  to 
be  made  under  House  Joint  Resolution  No.  117.  making  ap- 
propriations for  relief  purposes,  through  a  contract  system 
rather  than  by  day  labor,  which  were  ordered  to  Ue  on  the 
Uble. 

Mr.  McGILL  presented  the  following  resolution  of  the 
House  of  Representatives  of  the  State  of  Kansas,  which  was 
referred  to  the  Committee  on  Military  Affairs: 

House  Resolution  19 

A  resoluUon  memorializing  Congress  to  enact  House  Resolution 

2034  of  CongresH  providing  for  the  payment  of  travel  pay  to 

certain  Spanish -American  War  soldiers 

Whereas  during  the  SiMuilsh-Amerlcan  War  the  troops  who  were 
serving  In  tbe  Philippine  Islands  In  1890  were  reqticsted  by  tbe  War 
Department  to  remain  In  service  for  an  additional  6  months  after 
the  expiraUon  of  tlielr  enlistment  period  and  until  troops  could  bs 
sent  to  replsoe  them;  and 

Whereas  these  troops  were  promised  by  the  ofloers  In  charge 
that  If  they  would  so  remain  during  the  period  of  such  emergency 
then  existing  that  they  would  be  given  regular  travel  pay  of  scrtdlera 
whose  enlistment  expired  and  reenllsted  in  the  service  of  the 
United  States,  ss  wss  authorised  by  section  15  of  the  Army  bill  then 
m  force;  and 

Whereas  these  troops  were  held  In  service  for  said  6-month 
period  under  such  ligreement  and  these  troops  were  never  paid  such 
travel  pay  so  promised;  and 

Whereas  numerous  citizens  of  the  State  of  Ksnsss  would  be 
greatly  benefited  by  such  payment;  and 

Whereas  House  Flesolution  2024  of  the  Federal  Congress  covering 
such  payment  has  l>een  recommended  by  the  War  Claims  C(»n- 
mlttee  for  passage:   Now,  therefore,  be  it 

Resolved  by  the  House  of  Representatives  of  the  State  of  Kansas, 
That  the  Congress  of  the  United  State  be,  and  It  Is  hereby,  respect- 
fully memorialized  to  enact  with  all  convenient  speed  House  Reso- 
lution 2024  of  the  Federal  Congress;  and  be  it  further 

Resolved,  That  t«rtlfled  copies  of  this  resolution,  duly  certified, 
be  transmitted  to  the  President  of  the  Senate  and  the  Speaker  of 
the  House  of  Representatives  In  Congress  and  to  the  Senators  and 
Representatives  in  Congress  from  the  State  of  Kansas,  and  that  tbe 
latter  be  urged  to  \ise  their  best  offices  to  procure  the  enactment 
of  such  legislation  as  will  accomplish  the  purpose  of  this  resolution. 

Adopted  February  8,  1936. 

S.  C.  Bums. 
Speaker  of  the  House. 
W.  T.  Bishop, 
Chief  Clerk  of  the  House. 

Mr.  VAN  NUYS  presented  the  following  concurrent  reso- 
lution of  the  Legislature  of  the  State  of  Indiana,  which  was 
referred  to  the  Committee  on  the  Judiciary: 

Resolution  meniorializlng  the  Congress  of  the  United  States  to 
pass,  and  the  President  of  the  United  States  to  approve.  If 
passed,  the  General  Pulaski's  Memorial  Day  resolution  now 
pending  In  Congress 

Whereas  a  resolution  providing  for  the  President  of  the  United 
States  of  America  to  proclaim  October  11  of  each  year  as  "  Gen- 
eral Pulasltl's  Memorial  Day  "  for  the  observance  and  commemo- 
ration of  the  death  of  Brig.  Gen.  CaslnUr  Pulaski  Is  now  pending 
In  the  present  session  of  the  United  States  Congrees;  and 

Whereas  the  11th  day  of  October  1779  Is  the  date  In  American 
history  of  the  heroic  death  of  Brig.  Oen.  Casimlr  Pulaski,  who  died 
from  wounds  received  on  October  8,  1779.  at  the  siege  of  Savannah. 
Ga.;  and 

VThereas  the  States  of  Arkansas,  California,  ConnecUcut,  Dela- 
ware, minols,  Indiana.  Kentucky,  Louisiana.  Maryland.  Msseschu- 
setts  Michigan.  Minnesota,  Mlasourl.  Nelwaska.  New  Hampshire, 
New  Jersey.  New  York.  Nevada,  Ohio.  Pennsylvania,  South  Caro- 
lina Tennessee,  Texas.  West  Virginia,  Wisconsin,  and  other  BUtea 
of  the  Union  throxigh  legislative  enactment  designated  October  11 
of  each  year  as  "General  Pulaskls  Memorial  Day -•  — • 


tlM 


of  Ute  United  States  o(  America  to  epivopriate  |  coouds* 


Johnaon 
K«ysa 


Pop« 

BUkdcUir* 
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Wta«r«M  It  Is  flttlnc  that  the  recuirUig  umlveraary  of  this  day 
be  commemor»ted  with  stilUble  patriotic  and  public  exerciaea  In 
ot>«emn({  ar.d  commemorating  the  heroic  drath  ol  this  great 
Amertc«n  hero  of  the  Revolutionary  War;   and 

WlMreaa  the  Congresa  of  the  United  States  of  America  has  by 
lc«lslaUve  enactment  designated  October  11,  1920.  October  11. 
1031.  October  11.  1933.  and  October  11.  1934.  to  be  General  Pula&kl  s 
Memorial  Day  In  the  United  States  of  America:  Now.  therefore. 
be  it 

He90ived  by  tA«  Senate  and  Hou»e  of  Hepresentative$  of  the 
State  of  Indiana  in  $e*»ion  assembled — 

Section  1.  That  we  hereby  memorialize  and  petition  the  Con- 
gntm  of  the  United  States  to  pass,  and  the  President  of  the  United 
States  to  apfvoTC.  It  passed,  the  General  Pulaski's  Memorial  Day 
resolution  now  pending  In  the  United  States  Congress. 

Sac.  3.  That  oertlfled  copies  of  this  resolution,  properly  authen- 
ticated, be  sent  forthwith  to  the  President  of  the  United  States. 
tlM  Vice  President  of  the  United  States,  the  Speaker  of  the  House 
of  Representatives  of  the  United  States,  and  each  of  the  United 
Statee  Senators  and  BepressntaUves  from  Indlanr 

I  hereby  certify  that  Senate  Concurrent  Resolution  5  has  thU 
the  1st  day  of  ^bruary  1095  passed  the  senate. 

N.  W.  GoaooN, 

Secretary. 

I  hereby  certify  that  Senate  Ooncurrent  Resolution  5  has  this 
the  fith  day  of  Psbruary  1B36  passed  the  house. 

Edw    Bzocs. 
PHncipal  Clerk  of  House. 

Mr.  POPE  presented  the  following  joint  memorial  of  the 

Legislature  of  the  State  ckf  Idaho,  which  was  referred  to  the 

Committee  on  Agriculture  and  Forestry: 

LscisLATuaa  or  the  Statx  or  Idaho, 

TwKKTT-THnro  Sessiow, 

In  TKI  Sen  ATS. 

Senate  Joint  Memorial  8 
To   the   Honorable   Senate   and   House   of   Repri'.sentativea   of   the 

United  States  of  America  in.  Congress  assemblid: 

Whereas  on  ths  30th  day  of  March  1934  the  Department  of  Agri- 
culture of  the  United  States  propagated  Its  ordisra  nos.  G20A  and 
TS^T.  by  which  the  Department  of  Agrtculturi;  seeks  to  take  to 
Itself  ss  i^alnst  the  rights  of  the  State  ol  Idaho  and  Its  State  O&h 
and  game  department  the  absolute  and  exclusive  control  of  all  Ash 
and  game  lying  within  the  boundaries  of  national  forests:  and 

Whereas  by  s\M;h  orders  vast  areas  of  land  and  a  majority  of  the 
waters  in  this  State  containing;  game  fish  are  affected,  and 

Whereas  by  the  said  orders  the  labors  and  expenses  heretofore 
incurred  by  the  State  at  Idaho  and  Its  fish  and  ^ame  department 
for  the  protection  and  propagaUon  of  fish  and  game  are  and  will  be 
largely  nullified;  and 

Whereas  the  said  orders  have  been  held  unlawful  by  the  Att<M^ey 
General  of  the  United  States  aiul  the  Attorney  General  of  the  State 
at  Idaho  and  are  a  manifest  violation  of  the  spirit  of  the  admission 
bin  by  which  the  State  of  Idaho  became  a  part  of  the  Union:  Now. 
therefore,  be  It 

ileso/perf  biy  the  eenmte  {the  house  of  representatives  concurring) , 
That  the  said  orders  oaOA  and  TSS^T.  Issued  by  the  United  States 
Department  of  Agriculture  under  date  of  March  20.  1934.  be,  and 
they  are  hereby,  expressly  disapproved  and  condemned;  be  It 
further 

BesoLvad.  Thai  the  Department  of  Agriculture  of  the  United 
States  be,  and  it  la  hereby,  respectfully  unfed  to  withdraw  the  said 
orders;  be  It  furtlker 

JUsolved,  That  copies  of  this  reeolutlon  be  forthwith  forwarded 
by  the  secretary  of  state  to  the  United  St4»tes  Dspartment  of  Agri- 
culture, to  the  President  of  the  United  Stites.  and  to  the  Senators 
and  Beprseentatlves  In  Congress  from  thlt  State. 

This  senate  JoAnt  memorial  passed  the  senate  on  the  7th  day  of 
PCbr\iar7  lOSft. 

G  P  Mix. 
PresUlent  of  the  Senate. 

This  senate  )otnt  memorial  passed  the  house  of  representstlres 
on  the  8th  day  of  February  I93£. 

TsoT  D.  SMrm. 
Speaker  of  the  Houae  of  Kepresentatives. 

I  hereby  certify  that  the  within  Senate  Joint  Memorial  No.  8 
orlftnated  In  the  senate  during  the  Twesty-thlrd  Seeslon  of  the 
Legislature  of  the  Stats  of  Idaho. 

Moaan  Stact. 
Stteretarg  of  the  Senate. 

Mr.  WACmXR  preaeated  the  fallowing  coDcurrent  resolu- 

Uon  of  the  Legislature  of  the  State  of  New  York,  which  was 

referred  to  the  Committee  on  Commerce: 

0rsxs  or  Nxw  Toes. 

In  SsKATa. 
^ibs»y.  FebruatTf  4.  19iS. 

Benafs  Oooeumnt  SaeoluKloB  43 

Whereas  It  ta  feaerally  eoneeded  that  the  m^ara  Palls  eonetl- 
tute  the  epttome  oT  aeeale  beauty  trtileb  to  one  of  the 
tlM  world; 


Whereas  the  forces  of  erosion  In  the  past  several  years  huve 
caused  several  rock  slides  which  have  seriously  damaged  the  Pulls 
and  brought  to  the  attention  of  New  York  State  and  the  Nat. on 
the  need  of  taking  steps  to  preserve  the  beauty  of  the  Falls:   and 

Whereas  eminent  geologists  and  engineers  have  expressed  the 
I  opinion  that  erosion  of  the  Horseshoe  Pails  threatens  not  only  to 
destroy  the  beauty  of  the  Falls  by  gradually  converting  It  Intc  a 
cascade,  but  also  to  lead  to  destruction  of  the  beauty  of  the  Ame-l- 
can  Palls  by  complete  diversion  of  the  flow  of  the  Niagara  Rl\  er 
to  the  Horseshoe  Falls;    and 

Whereas  these  authorities  have  stated  that  corrective  measures 
could  be  taken  by  man  which  would  not  only  allay  the  action  of 
erosion  but  would  Insure  more  permanent  existence  of  the  Falls 
m  their  present  beauty,  and  have  declared  plausible  construction 
of  weirs  which  would  (1)  control  the  flow  of  water  to  prevent 
concentration  at  the  Horseshoe  Palls,  where  erosive  action  has  been 
speeded  by  the  Increasing  volume  of  water,  and  (2)  equalize  the 
flow  over  the  Horseshoe  and  the  American  Falls  so  that  the  latter 
would  carry  an  Increased  volume  of  water  and  would  not  be  1«  f  t 
nearly  dry  at  certain  times  of  the  year  as  at  present:   and 

Whereas  such  measures  would  entail  an  engineering  project 
which  would  require  action  of  the  Federal  Government  leading  to 
an  immediate  survey  and  preparation  of  plans  for  the  aeirs:  Now. 
therefore,  be  It 

Resolved  {if  the  assembly  concur) .  That  the  Congress  of  the 
United  States  be.  and  the  same  hereby  is.  respectfully  memorial- 
ized to  enact  legislation  or  take  such  other  step.s  as  would  lead  to 
correction  of  the  present  undesirable  condltlonii  recited  herein  to 
the  great  benefit  of  the  Nation  and  of  nature  lovers  in  all  parts 
of  the  world,   and  be  It  further 

Resnlved  (if  the  (vsembly  conrvr) .  That  s  copy  of  this  resolu- 
tion be  transmitted  to  the  Secretary  of  the  United  States  Senate 
and  the  Clerk  ol  the  House  of  Representatives,  and  to  each  Senator 
and  Member  of  the  House  of  Kepresentatlves  elected  from  the 
State  of  New  York,  and  the  latter  be  urged  to  use  their  be.-'t  cfflcfs 
to  procure  the  eruictment  of  such  legislation  as  will  accomplUh 
the  purpose  of  this   re.solutlon. 

By  order  of  the  Senate 

James  J    Reillt,  CIc'-'c. 

In  assembly  February  5.  1935.  concurred  in  without  amendment. 
By  order  of  the  assembly: 

HoMni  W    Stoset,  Clerk. 

REPORT  or  THE  FOREIGN  RELATIONS   COMMITTEE 

Mr.  PITTMAN.  from  the  Committee  on  Foreign  Relations, 
to  which  was  referred  the  bill  (S.  1374)  authorizing  the  sur- 
vey, location,  and  construction  of  a  highway  to  connect  the 
northwestern  part  of  continental  United  States  with  British 
Columbia,  Yukon  Territory,  and  the  Territory  of  Alaska, 
reported  it  with  an  amendment  and  submitted  a  report  (No. 
114)  thereon. 

EXECUTIVE  H    (69TH  CONG..    1ST  SESS.) 

Mr.  PrrrMAN.  Prom  the  Committee  on  Foreign  Rela- 
tions I  report  back  favorably,  without  amendment,  two  reso- 

I  lutions,  and,  as  matters  of  emergency  are  involved,  and  the 

^  resolutions  will  require  no  debate,  I  should  like  to  have  them 

j  considered  at  this  time. 

I      First,  I  report  Senate  Resolution  76. 

j      The  VICE  PRESIDENT.    Is  there  objection  to  the  present 

i  consideration  of  the  resolution? 

;  There  being  no  objection,  the  resolution  <S.  Res.  76). 
submitted  by  Mr.  Pittman  on  the  12th  instant,  was  consid- 
ered and  agreed  to.  as  follows: 

Resolved.  That  the  Senate  respectfully  requests  the  President  of 
the  United  States,  in  accordance  with  the  suggestion  of  the  Secre- 
tary of  State,  to  return  to  the  Senate  for  further  action  the  treaty. 
Executive  H  (69th  Cong..  1st  sess  ) .  being  a  Convention  for  the 
Supervision  of  the  International  Trade  In  Arms  and  Ammunition 
and  In  Implements  of  War,  signed  at  Geneva,  Switzerland,  on 
June   17.   1925. 

COKVENTIONS    AND    TKKATIES    NOT    DKninTELT    ACTED    UTON 

Mr.  PITTMAN.  The  second  resolution,  which  I  report 
and  for  which  I  ask  present  consideration,  is  Senate  Resolu- 
Uon  77. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  resolution? 

There  being  no  objection,  the  resolution  (S.  Res.  77).  sub- 
mitted by  Mr.  Pittman  on  the  12th  instant,  was  considered 
and  a^rreed  to,  as  follows: 

Resolved.  That  the  Secretary  of  the  Senate  be  directed  to  trans- 
mit to  the  Secretary  of  State,  to  be  deposited  with  the  archives  of 
the  State  Departioent.  the  following  conventions  and  treaties, 
heretofore  transmitted  to  the  Senate  by  the  President  of  the 
United  States  and  not  deflnltelj  acted  upcci: 


bill  2827,  known  as     me  woraers   unempuiyineui.,  kjui  n^c,  \  oi  eacu  yc»i 
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Data 


Feb.  7,  1905. 


Au«.  23,  1908 

Oct-  18,  1SW7 


Country 


Do. 


Jan.  10,  1911 

June  6.  I'Jll 

Sept.  20,  1»13..- 

Nov.  19,  1913... 

Feb.  17,  1914-... 

Jane  28,  1919—. 

Do 

Nov.  7,  1919 

Veci,  1919 

Jan.  10,  1930.... 

Jsn.  14.  1920.... 


Dominican  Rs- 
puhlic. 

Multilateral 

do 

do. 


nonriuras 

Nicaragua 

Panama 


May  25.  1930L....    Ecuador 


Mullilsteral. 


Dominican  Re- 

pu*>lj& 
Multilateral 

Orent  Britain  and 

France. 
Paraguay — 


Sublset  or  mis 


Collection  of  rav- 
enucs. 

PateaU 

Enemy  ships 


Merchsat  ships... 

Loan. — 

do 

Advsnoamaot    of 

pesoe. 
Protsctkm  «f  na- 

turs. 
AdTSOceoisat    of 

pesos. 
Protocol  to  Trasty 

dVaissUlaa 
Quarantsy 


Qustemala.. 

Panama 

Haiti 


Oold  dssrsoos. 
.....do 


...-do.. 
....do.. 
....do.. 


Safaoiltted 


Feb.  U,  IKK.  sz.  V,  5S 

(3). 
Msr.  l,lM7,ez.I,S0(3). 
Fob.  V,  1M8,  ex.  K,  60 

0)- 
Feb.  37,  1908,  ex.  L.  S3 

(1). 
Jan.  38,  Mil.  ex.  C.  01  (3). 

Juim8,1911,ST.  B,62(l). 
July  34.  1914.  ex.  M,  63 

(3). 
Juae  37, 1914.  ex.  1,63(2). 

July  34. 1914.  ex.  V,  63  (2). 

Aog.  1,1919,  sx.  A.  60(1). 

July  39,  1919,  ex.  E,  60 

(1). 
Jan.  33.  1930.  sx.  L.  66 

(2). 
Jan.  fi,  1930,  ex.  M,  68 

(3). 
Jan.  31.  1930,  ex.  N,  63 

(3). 
Jso.  23.  1930.  sx.  O,  6S 

(3). 
JilOsXt930bSS.  R,6e(2). 


investigation  relative  to  RECEIVBSSHXP8  AND  BAHKKUPTCT 

PROCEEDINGS 

Mr.  BYRNES.  From  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate.  I  report  back  favor- 
ably without  amendment  S«iate  Resolution  72  and  ask  unani- 
mous consent  for  its  present  consideration. 

The  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objection,  the  resolution  (8.  Res.  72)  sub- 
mitted by  Mr.  McAdoo  on  the  8th  instant  was  read,  con- 
sidered, and  agreed  to.  as  follows: 

Resolved.  That  Senate  Resolution  No.  78,  agreed  to  June  13,  1933, 
authorizing  a  special  committee  to  make  an  Investigation  of  the 
administration  of  receivership  and  bankruptcy  proceedings  In  the 
courts  of  the  United  States,  In  the  more  populous  centers  and  else- 
where in  the  Judgment  of  the  committee,  with  particular  reference 
to  the  appointment  ol  receivers  and  trustees  In  bankruptcy  in 
Buch  proceedings,  and  the  fees  received  In  the  course  of  such  ad- 
ministration, and  other  matters  concerning  which  Information 
would  be  desirable  In  order  to  correct  by  legislation  such  abuses 
as  may  be  found,  be,  and  the  same  hereby  Is.  continued  In  f\ill 
force  and  effect  during  the  Seventy -fourth  Congress. 

ROBEST  T.  NEWELL.  SR. 

Mr.  BYRNES.  Prom  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate.  I  report  back  favor- 
ably without  amendment.  Senate  Resolution  73.  and  ask 
unanimous  consent  for  its  present  consideration. 

The  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objection  the  resolution  (S.  Res.  73)  sub- 
mitted by  Mr.  McKellar  (m  the  8th  Instant  was  read,  con- 
sidered, and  agreed  to,  as  follows: 

Resolved.  That  the  Secretary  of  the  Senate  hereby  Is  authorized 
and  directed  to  p>ay  from  the  appropriation  for  mlacellaneoxu  Items, 
contingent  fund  of  the  Senate.  fUeal  year  1934.  to  Robert  Y. 
Newell.  Sr  .  father  of  Bessie  Newell,  late  an  assistant  clerk  to  the 
Senate  Committee  on  Post  Offices  and  Poat  Boada.  a  sum  equal  to 
6  months'  compensation  at  the  rate  she  was  reoelTlng  by  law  at  the 
Ume  of  her  death,  said  sum  to  be  oonsldered  Inclusive  of  fiineral 
expenses  and  all  other  allowances. 

MONOPOLISTIC  PRACTICES  AND  THE  AMTITRUSX  LAWS 

Mr.  KINO.  Mr.  President,  on  the  seventh  day  of  January 
of  the  present  session  of  the  Congress  a  resolution  was  sub- 
mitted by  me.  Senate  Resolution  35.  which  was  referred  to 
the  Committee  on  the  Judiciary.  It  provides  for  an  investi- 
gation of  monopolies  and  combinations  in  restraint  of  trade, 
as  well  as  an  investigation  as  to  whether  or  not  the  National 
Industrial  Recovery  Act  has  promoted  or  contributed  to 
monopolies.  The  Judiciary  Committee  has  approved  the 
resolution  and  appointed  a  subcommittee  composed  of  the 
Senator  from  Idaho  [Mr.  Borah],  the  Senator  from  Kansas 
[  Mr.  McGiLLl ,  and  myself  to  conduct  the  Investigation  imder 
the  resolution.  I  report  back  the  resolution  from  the  Com- 
mittee on  the  Judiciary  without  amendment  and  ask  that  it 
be  referred  to  the  Committee  to  Audit  and  Control  the  Con- 
tingent Expenses  of  the  Senate,  because  it  asks  for  a  limited 
appropriation. 


Tlie  VICE  PRESIDENT.  The  resolution  wiH  be  referred  to 
the  Committee  to  Audit  and  Control  the  Contingent  Expenses 
of  the  Senate. 

BILLS  and  joint  RESOLXTTIONS  INTRODUCED 

Bills  and  joint  resolutions  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  CLARK: 

A  bill  (S.  1854)  giving  jurisdiction  to  the  Court  of  Claims 
to  hear  and  determine  the  claim  of  the  Cherokee  Fuel  Co.; 
to  the  Committee  on  Claims. 

A  bill  (S.  1855)  to  revive  and  reenact  the  act  entitled  "An 
act  authorizing  H.  C.  Brenner  Realty  &  Finance  Corporation, 
its  successors  and  assigns,  to  construct,  maintain,  and  oper- 
ate a  bridge  across  the  Mississippi  River  at  or  near  a  point 
between  Cherokee  and  Osage  Streets,  St.  Louis.  Mo.",  ap- 
proved February  13.  1931;  to  the  Committee  on  Commerce. 

By  Mr.  VAN  NUYS: 

A  bill  (S.  1856)  for  the  relief  of  Arthur  Smith;  and 

A  biU  (S.  1857)  for  the  reUef  of  Earl  M.  Wilson  (with  an 
accompanying  pajjer) ;  to  the  Committee  on  Claims. 

A  bill  (S.  1858)  granting  a  pension  to  Mariah  A.  House; 

and 

A  bill  (S.  1859)  granting  a  pension  to  Efle  Howard;  to  the 
Committee  on  Pensions. 

By  Mr.  TRAMMELL: 

A  bill  (S.  1860)  for  the  relief  of  the  Tampa  Marine  Co.; 
to  the  Committee  on  Claims. 

By  Mr.  GUFFEY: 

A  bill  (S.  1861)  to  incorporate  the  National  Association 
of  State  Libraries;  to  the  Committee  on  the  Judiciary. 

By  Mr.  CAPPER: 

A  bill  (S.  1862)  to  prohibit  the  use  of  enlisted  personnel 
to  displace  civilian  employees  on  military  reservations  and 
in  all  governmental  agencies;  to  the  Committee  on  Civil 
Service. 

By  Mr.  COUZENS: 

A  bill  (S.  1863)  for  the  relief  of  Trifime  Korac;  to  the 
Committee  on  Claims. 

By  Mr.  BURKE: 

A  bill  (S.  1864)  for  the  relief  of  the  State  of  Nebraska; 

and 

A  bill  (S.  1865)  to  confer  jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  judgment  upon  the 
claim  of  W.  S.  O'Brien  against  the  United  States;  to  the 
Committee  on  Claims. 

By  Mr.  McKELLAR: 

A  bill  (S.  1866)  for  the  relief  of  Claudia  P.  Banks  and 
Edna  B.  Towner;  to  the  Committee  on  Claims. 

A  biU  (S.  1867)  for  the  relief  of  Dr.  Thomas  J.  W.  Brown; 
to  the  Committee  on  Civil  Service. 

By  Mr.  GIBSON: 

A  bill  (S.  1868)  for  the  relief  of  Hugh  F.  Elliott;  to  the 
Commitee  on  Military  Affairs. 

By  Mr.  FRAZIER: 

A  bill  (S.  1869)  establishing  the  Bank  of  the  United  States, 
owned,  operated,  and  controlled  by  the  Government  of  the 
United  States;  defining  the  scope  and  manner  of  its  opera- 
tion; defining  the  powers  and  duties  of  the  persons  charged 
with  its  msuiagement;  creating  a  board  of  directors;  and 
for  other  purposes;  to  the  Committee  on  Banking  and  Cur- 
rency.   

By  Mr.  FLETCHER: 

A  bill  (S.  1870)  authorizing  and  directing  the  Secretary  of 
the  Interior  to  convey  all  the  right,  title,  and  interest  of  the 
United  States  in  and  to  certain  portions  of  the  National  Park 
Service  Reservation  of  Port  Marion  in  the  city  of  St.  Augus- 
tine, Pla.;  to  the  Committee  on  Public  Lands  and  Surveys. 

By  Mr.  WHEELER: 

A  bill  (S.  1871)  granting  certain  public  lands  to  the  State 
of  Montana  for  the  use  and  benefit  of  the  Northern  Montana 
Agricultural  and  Manual  Training  School;  to  the  Committee 
on  Public  Lands  and  Surveys. 

A  bill  (S.  1872)  for  the  rehef  of  Guy  Clatterbuck;  to  tbA 
Committee  on  Claims. 


i  *  - 
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By  Mr   BARBOUR: 

A  bUl  <S.  1873 »  for  the  relief  of  UtLj  C.  Oustln:  to  the  Com- 
mitter (in  Claim.s. 

A  bill  S.  1874*  to  provide  for  the  coinage  of  medals  to  be 
preMfuUxl  to  Senator  A.  Harky  Moori:,  certain  officers  of  the 
Kew  Jersey  National  Guard.  Capt.  John  Boiian,  St.,  and  the 
mcnibtTs  of  th*^  crew  of  the  ftshmg  boat  Paramuunt,  to  the 
Commit: ee  en  Commerce. 

By  Mr.  McNARY: 

A  bill  «S.  1875 >  granting  a  pension  to  Edwrin  C.  Derrick; 
to  the  Committee  on  Pension.?.  j 

A  bill  «S.  1378'  to  amend  an  act  entitled  "An  act  to  accept 
the  c«s«icn  by  the  State  of  C'regon  of  exclusive  jurisdiction 
over  the  lands  embraced  within  the  Crater  Lake  National 
Park,  and  for  other  purposes  ";  to  the  Committee  on  Agri- 
culture and  Forestry. 

By  Mr   BONE: 

A  bill  'S  1877'  granting  a  pension  to  Ida  R.  Haynes.  to 
the  Coaimittee  on  Pensions. 

By  Mr.  J0HN80N: 

A  bill  <S.  1878  •  conferring  jurisdiction  upon  the  Court  of 
r-miTv*  to  hear  and  determine  the  claim  of  the  Mack  Copper 
Ca;  to  the  Comnxittee  on  Claims. 

A  bill  (S.  1879 J  for  the  relief  of  Jacob  Kaufman;  and 

A  bin  'S.  1880 1  granting  the  Distinguished  Service  Cross 
to  Col.  John  A.  Lockwood.  United  States  Army,  retired;  to  the 
Coauntttee  on  Military  AlTairs. 

A  bill  'S.  1881  >  granting  a  pension  to  Mrs.  Silas  Hyndshaw; 

A  bill  'S  1882)  granting  an  Increase  of  peivslon  to  Marie 
Schoalder;  and 

A  bill  (8.  1883)  granting  a  pension  to  Clarence  James 
Smith;  to  the  Committee  on  Pensions. 

Bj  Mr.  KINO: 

A  bill  (8.  1884)  to  authorise  the  Oeneral  Accounting  Offlce 
to  allow  credit  In  the  accounts  of  J.  R.  Lusby.  disbursing  offi- 
cer of  the  District  of  Columbia,  smd  for  other  purposes;  to 
the  Committee  on  Claims. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bin  (S.  1885>  to  authorize  turning  over  to  the  Indian 
Service  vehicles,  vessels,  and  supplies  seized  and  forfeited 
for  vIoUUoo  of  Uquor  laws;  to  the  Committee  on  Indian 
Affairs. 

By  Mr.  WAONXR: 

A  bill  (S.  1888)  to  amend  section  118  of  the  Judicial  Code 
to  provide  for  the  appointment  of  law  clerks  to  United  States 
district  court  Judges;  to  the  Committee  on  the  Judiciary. 

By  Mr.  HATCH: 

A  bill  (8.  1887)  to  aoiend  subsection  (a>.  as  amended  and 
supplemented,  of  section  5,  of  an  act  entitled  "An  act  to 
place  the  cotton  Industry  on  a  sound  commercial  basis,  to 
prevent  unfair  competition  and  practices  in  puttii^  cotton 
into  the  channels  of  interstate  and  foreign  commerce,  to 
pawlde  funds  for  payizv  additional  benefits  under  the  Agri- 
cultural Adjustment  Act.  and  for  other  purposes  *.  approved 
April  21,  1934;  to  the  Committee  on  A^culture  and  Porestrj' 

A  bill  (8.  1888)  to  amend  the  Home  Owners'  Loan  Act;  to 
the  Committee  on  Banking  and  Currency. 

By  Mr.  8HEPPARD: 

A  bill  (S.  1889)  relating  to  retirement  of  brigadier  generals 
of  the  Army;  to  the  Committee  on  Military  Affairs. 

A  bill  (S.  1890)  granting  an  increase  of  pension  to  David 
N.  Henderson;  to  the  Committee  on  Pensions. 

A  joint  resolution  (S.  J.  Res.  60)  to  authorize  and  direct 
the  Secretary  of  Airriculture  to  investigate  the  cost  of  main- 
taining the  present  system  of  future  trading  in  agricultural 
products  and  to  ascertain  what  classes  of  citizens  bear  such 
cost:  to  the  Comimlttee  on  Agriculture  and  Forestry. 

A  joint  resolution  (S.  J.  Res.  61)  to  repeal  an  act  approved 
February  17.  1933.  entitled  "An  act  for  the  relief  of  Tampico 
Marine  Iron  Works  ".  and  to  pro\'lde  for  the  relief  of  William 
Saenger.  chairman  liquidating  committee  of  the  Beaumont 
EjQX>rt  k  Import  Co..  of  Beaumont,  Tex.;  to  the  Committee 
on  Claims. 

HOUSB  joxjrr  ksso<.utio]vs  sxmsKS 

The  following  joint  resolutions  were  each  read  twice  by 
their  tlLles  and  referred  as  indicated  below: 


H.  J.  Res.  94-  Jnint  resolution  providing  for  the  parti«.ipa- 
tion  of  thp  United  S'^ates  in  the  California  Pamfic  Interna- 
tional Exposition  to  bo  held  at  San  Diego,  Calif.,  m  1935  and 
ir36:  au*.hcri/.inp  an  appropriation  therefor;  and  lor  other 
purpasf.s.  to  the  Conimuti-e  un  Fort-k<n  Relalioii. -. 

H  J  Rr«=  148  Joint  r<»so!ut!on  providnig  fur  the  prepHm- 
tin:i  and  cornpleticn  of  plants  for  a  comijr(hen:3rc  obs^rvan  :e 
of  the  o:k'  huidred  and  fifialli  annr.i  rsary  oi  the  formula- 
tion of  the  Constrution  of  the  UniU*d  SLates.  to  the  Com- 
mittee on  the  Jud. Clary. 

CHANCES   OF   FEFITRrNCES 

On  motion  of  Mr  Ptttmam.  the  Committee  on  Claims  was 
dischai^ed  from  the  furtiier  consideration  of  the  biii  iS. 
1809  >  for  the  relief  of  Germaine  M.  Pinlry.  and  u  wii.s 
refe-red  to  the  Commit  tec  on  Poroiun  Relation.^. 

On  motion  of  Mr  Wheei.fr,  the  Committee  on  Peruslons 
was  discharged  from  the  further  con.sideraLion  of  the  bill 
iS.  1792 >  granting  a  pension  to  Waltrr  Gt'orgf  Ni^kern.  and 
it  was  referred  to  the  Committee  on  Finance. 

On  motion  of  Mr.  Shipstead,  the  Committee  on  the  Li- 
brary was  discharged  from  the  further  consideration  of  tiie 
bill  <S.  1116'  auLlioriziiiH'  Lhe  esLabli-shiuent  oi  a  Hiiiig  and 
indexing  service  lor  useful  Govermneiit  publications,  and  it 
wa^i  referred  to  the  Committee  on  Education  and  Labor. 

WORK-RELI«r    PROCKAX — AIRIfDMEKT 

Mr.  McCARRAN  submitted  an  amendment  Intended  to  be 
proposed  by  him  to  the  jo.iit  resolution  'H.  J.  Res.  117) 
making  appropriations  for  relief  purposes,  which  was  or- 
dered to  he  on  the  table  and  to  be  printed,  as  follows: 

At  an  appropriate  place  in  the  bill  to  Insert  to  following 
as  a  new  section: 

Od  &il  building  construction  work  or  projecta  undertaken  undrr 
and  by  virtue  at  the  authority  gnuated  In  this  Joint  resolution  all 
mechanical  sanitary  work,  which  in  the  Lnter«et  of  pub!lc  health 
Is  ordinarily  regulated  or  controlled  by  law.  ahall  be  let  separately 
and  by  contract,  and  awarded  to  the  lowest  qualified  bidder 

CORSKCTIOK    IK   THE    ElfkOLLJIINT   OF    A    BILL 

Mr.  CMAHONEY.  Mr.  President.  I  send  to  the  desk  a 
concurrent  resolution  and  ask  for  Its  Immediate  coivs.dera- 

tion. 

Mr.  McNARY.  Mr.  President,  I  believe  this  is  a  concur- 
rent resolution  to  correct  an  error  made  in  the  House.  Let 
the  clerk  read  It  so  we  may  know  Just  what  it  is. 

I      The  VICE  PRESIDEINT.     The  concurrent  resolution  will 

I  be  read  for  the  information  of  the  Senate. 

I      The  Chief  Clerk  read  the  concurrent  resolution   (S.  Ccn. 

Res.  10» .  as  follows: 

I  ReacUv^d  by  f^^  Senate  (the  HoitM  of  Repreaentativ^t  ermr-ar- 
j  ringt.  That  the  Secretary  of  the  Senate  be.  and  he  is  hc.'cl;y, 
I  authorued  and  direrted,  In  the  enrollment  of  the  bill  (S  9J2) 
I  authorUiaij  the  Postmaster  General  to  extend  certain  air  mall  con- 
tracts for  a  further  period  not  exceeding  8  months  tT  insert  the 
'  following  title  to  conform  to  the  amendmenta  of  the  House  of 
Representatives  namely.  "An  act  to  postpone  the  effective  date  of 
1  certain  restrictions  respecting  air  mail  contract*  " 

Mr  McKELLAR.  Mr.  President.  I  imdersland  this  does 
not  involve  the  substance  of  the  amendment  or  the  amendM 
act  at  all.  but  merely  corrects  the  title. 

Mr  OTMAHONEY.  It  is  to  correct  the  title  to  accord  with 
the  substance  of  the  measure. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  imn-.e- 
diate  consideration  of  the  concurrent  resolution? 

There  bemg  no  objection,  the  concurrent  resolution  was 
considered  and  agreed  to. 

HEARINGS   BEFORE  THE  JtT)ICIARY   COMMITTEE 

Mr.  ASHURST.  Mr.  President,  the  members  oi  the  Com- 
mittee on  the  Judiciary  have  called  to  the  attention  of  tlie 
chairman  the  fact  that  he  has  failed  to  subni.t  an  appro- 
priate resolution  auihoriiung  the  committee  or  its  subcom- 
mittees to  hold  hearings  and  take  testimony.  I  certain^'  do 
not  wish  to  be  remise  m  the  jperformance  of  my  duties,  and 
I  apologize  to  the  members  of  my  committee  for  the  delay 
in  submitting  the  resolution. 

I  now  submit  the  re.solution  and  ask  that  it  be  referred 
to  the  appropriate  committee. 
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The  resolution  (S.  Res.  81)  ms  referred  to  the  Committee 
to  Audit  and  Control  the  Contingent  Expenses  of  the  Senate, 
as  follows: 

Resolved,  That  the  Committee  on  the  Xudlclary,  <w  any  Bub- 
committee  thereof,  is  authorized,  during  the  SeTCnty-fotirth  Con- 
gresa  to  send  for  persons,  books,  and  papers,  to  administer  oaths, 
and  to  employ  a  stenographer,  at  a  cost  not  ezcaedlng  25  cents 
per  hundred  words,  to  report  such  bearings  as  may  be  had  on  any 
subject  before  said  committee,  the  expense  thereof  to  be  paid  out 
of  the  contingent  fund  of  the  Senate;  and  that  the  committee, 
or  any  subcommittee  tliereof,  may  sit  during  any  session  or  recess 
of  the  Senate. 

TERMIMATIOir  OF  CEKTAZIV  mXATIZS 

Mr.  CLARK  submitted  the  following  resolution  (8.  Res. 
82),  which  was  referred  to  the  Conmiittee  on  Foreign 
Relations: 

Whereas  the  United  States  has  from  time  to  time  desired  to 
impose  and  has  imposed  embargoes  on  the  shipment  of  arms 
and  munitions  from  the  territory  of  the  United  States;   and 

Whereas  difficulties  In  the  imposition  of  such  embargoes  have 
arl.scn,  owing  to  provisions  in  treaties  to  which  the  United 
States  Is  a  party,  relative  to  prohibitions  on  exports  from  the 
United  st.Ttes  which  are  not  equally  extended  to  all  nations;  and 

Whereas  It  Is  easentlal  that  such  dlffleultles  be  removed  in 
order  that  the  United  States  may,  as  occasion  demands,  act  in 
the  interests  of  peace  by  forbidding  the  export  of  arms  and 
munitions:  Now,  therefore,  be  it 

Resolved,  That  the  Senate  advise  the  Praaldent  of  the  United 
States  to  exercise  the  privilege  of  terminating  all  treaties  of  the 
United  States  containing  provisions  relative  to  exports  from  the 
United  States  which  may  deprive  the  United  States  of  a  free 
hand  in  the  imposition  of  embargoes  on  shipments  of  arms  and 
munitions  from  the  territory  of  the  United  States.  If  this  priv- 
ilege of  termination  U  conferred  on  the  United  States  by  the 
terma  of  auch  treaties;  and  if  such  privilege  of  tenninatlon  is 
not  thus  conferred  on  ths  United  States,  to  enter  mto  negotia- 
tions with  other  SUtea  parUea  to  euch  treaties  with  a  view  to 
deleting  provisions  relative  to  exports  from  the  United  States 
which  may  deprive  the  United  States  of  a  free  hand  In  the  Imposi- 
tion of  embargoes  on  shipments  of  arms  and  mimltlans  from  the 
territory  of  the  United  States. 

AODmONAL    COPIKS    OF    cnTAIN    HXAKXVQS    F0»    COMMllIftl    Olf 

KDtrCATXOlf  AMD  LAB(» 

Mr.  WALSH  submitted  the  following  resolution  (S.  Res. 
83),  which  was  referred  to  the  Committee  on  Printing: 

Resolved.  That  in  accordance  with  paragraph  S  of  section  2  of 
the  Printing  Act  approved  Uarch  1.  1907,  the  Committee  on  Edu- 
cation and  Labor  be,  and  is  hweby.  empoiwered  to  have  printed 
for  its  use  600  additional  copies  of  the  heerlngs  held  before  a 
subcommittee  of  said  committee  reUUve  to  "  Xnvestlgatton  of  the 
relationship  existing  between  certain  contractors  and  their  em- 
ployees in  the  United  SUtes ".  Seventy-Chbd  Oongrees.  second 
session. 

REPORT  ON  WATERWAY  BXTWOaf  THl  ST.  LAWKXHCS  AKB  HTTDSON 

Rzvnts 

Mr.  GIBSON  submitted  the  following  resolution  (S.  Res. 
84) .  which  was  referred  to  the  Committee  on  Commerce: 

Resolved.  That  the  Board  of  Bnglneers  for  Riven  and  Har- 
bors la  hereby  directed  to  review  the  report  contamed  in 
House  Document  No.  149.  Fifty-sixth  Oongrsas,  second  session,  on 
deep  waterway  to  connect  Lake  St.  Flmnels  on  the  St.  Lawrence 
River  with  the  Hudson  River  at  Albany  vU  Lake  Champlaln.  with 
a  view  to  determining  the  advisability  and  cost  of  such  a  connec- 
tion between  the  St.  Lawrence  watwway  u  proposed  by  treaty  and 
the  sheltered  waters  of  the  AUantlc  coast  between  Boston.  Mass.. 
and  Norfolk.  Va. 

The  said  Board  of  Engineers  Is  further  directed  to  make  an  ex- 
amination and  report  with  respect  to  any  feasible  canal  route  from 
the  harbor  of  Montreal,  in  the  Province  of  Quebec,  Dominion  of 
Canada,  south  to  Lake  Champlaln. 

REPORTS  OP  PUBLIC  WOBKS  AOlQKISTtATXOM 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate a  resolution  coming  over  from  a  previous  day  which  will 
be  read. 

The  Chief  Clerk  read  the  resolution  (S.  Res.  78)  sulmiitted 

by  Mr.  Long  on  the  14th  Instant,  as  follows: 

Resolved,  That  the  Secretary  of  the  Interior  be.  and  he  Is  hereby, 
requested  to  transmit  to  the  United  States  Senate,  as  soon  as  pos- 
sible, all  reports,  checks  of  reports,  dally  and  temporary  reports, 
work  sheets,  and  any  and  all  other  material  and  data  in  the  pos- 
session of  the  Department  of  the  Interior  which  was  assembled  by 
or  under  the  direction  of  or  in  association  with  LotUs  Olavls  or  any 
other  person  in  the  employ  of  said  Department  of  the  Interior,  in 
connection  with  any  Investigation,  inspection,  review  Into  the  Pub- 
lic Works  building  program,  or  the  building  program  commonly 
known  and  referred  to  as  the  "  P.  W.  A.";  be  It  further 


Resolved.  That  there  particxaarly  be  transmitted  to  the  United 
States  Senate  by  the  Secretary  of  the  Interior  any  and  all  reports, 
data  assembled,  or  work  sheets  (Including  daily,  temporary,  or  final 
reports,  work  sheets,  and  material  collected) ,  affecting  any  btilldlng 
project  investigated  or  Inquired  into  which  affects  the  contracts 
let  to  or  done  by  the  firm  of  James  Stewart  Co..  and  particularly  as 
may  have  affected  the  supplies  furnished  thereon  by  the  General 
Builders'  Supply  Corporation;  and  be  it  further 

Resolved.  That  the  Secretary  of  the  Interior  further  transmit  to 
the  United  States  Senate  any  and  all  information,  data,  reports.  In- 
vestigations, or  Inspyections  that  have  been  assembled  or  conducted 
by  the  said  Louis  Glavls  or  those  working  under  or  in  sssoclation 
with  him,  or  by  any  other  person  or  persons,  which  affect,  mention, 
or  report  on  James  A.  Parley  or  any  concern  with  which  said 
Farley  has  been  or  is  now  identified. 

Mr.  ROBINSON.  Mr.  President,  there  are  three  para- 
graphs in  the  i>ending  resolution  of  the  Senator  from  Louisi- 
ana. The  first  calls  for  voluminous  records  which  in  my 
judgment  have  little  or  no  relation  to  the  primary  subject 
of  the  resolution.     The  first  paragraph  calls  for — 

All  reports,  checks  of  reports,  daily  and  temF>orary  reports,  work 
sheets,  and  any  and  all  other  material  and  data  in  the  possession  of 
the  Department  of  the  Interior  which  was  assembled  by  or  under 
the  direction  of  or  in  association  with  Louis  Olavls,  or  any  other 
person  in  the  employ  of  said  Department  of  the  Interior,  in  con- 
nection with  any  investigation.  Inspection,  review  Into  the  Public 
Works  building  program,  or  the  building  program  commonly 
known  and  referred  to  as  the  "  P.  W.  A." 

The  two  subsequent  paragraphs  have  reference  to  certain 
firms  or  corporations  and  to  Mr.  Parley.  I  believe  the  nrat 
paragraph  should  be  stricken.  If  that  Is  done,  I  know  of  no 
objection  to  the  remainder  of  the  resolution. 

Mr.  LONG.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arkansas 
yield  to  the  Senator  from  Louisiana? 

Mr.  ROBINSON.    I  yield. 

Mr.  LONG.  For  the  present  the  Department  of  the  Inte- 
rior will  understand  what  we  want.  I  made  the  first  para- 
graph so  broad  that  there  might  be  no  evasion  of  it.  If  the 
proper  interpretation  is  given  to  the  two  succeeding  para- 
graphs, that  will  be  sufficient.  For  the  present  I  am  dis- 
posed to  eliminate  paragraph  1  and  to  accept  the  suggestion 
of  the  Senator  from  Arkansas  and  let  the  resolution  be 
adopted  in  that  shape. 

Mr.  ROBINSON.  I  wish  to  say  in  reply  to  the  Senator's 
statement  that  the  suggestion  is  not  made  in  any  spirit  of 
evasion,  that  the  resolution  in  the  paragraph  to  which  I  am 
referring,  namely,  the  first  paragraph,  is  so  broad  that  It 
would  probably  require  truck  loads  of  records  which  have  no 
relevancy  and  which  the  Senator  himself  would  not  regard 
as  having  relevancy.  The  other  paragraphs  necessarily  will 
be  amended  in  certain  words  to  make  them  conform. 

Mr.  LONG.  Just  what  does  the  Senator  mean  by  stating 
that  the  other  paragraphs  should  be  amended? 

Mr.  ROBINSON.  I  assume  that  the  word  "  particularly  •*, 
in  the  second  paragraph,  should  be  eliminated. 

Mr.  LONG.  Yes.  I  modify  my  resolution  by  strikiiv  out, 
on  page  1,  all  of  lines  1  to  12,  inclusive,  being  the  first  para- 
graph; on  page  2,  in  line  1,  by  striking  out  the  word  "  par- 
ticularly ":  and  on  page  2.  line  13,  by  striking  out  the  word* 
"  the  said." 

The  VICE  PRESIDENT.    The  question  is  on  agreeing  to 
the  resolution  as  modified. 
The  resolution,  as  modified,  was  agreed  to,  as  follows: 

Resolved,  That  there  be  transmitted  to  the  United  States  Senate 
by  the  Secretary  of  the  Interior  any  and  all  reports,  data  assem- 
bled, or  work  sheets  (Including  daUy,  tenywrary,  or  final  reports, 
work  sheets,  and  material  collected),  affecting  any  building  proj- 
ect Investigated  or  inquired  into  which  affects  the  contracts  let  to 
or  done  by  the  firm  of  James  Stewart  Co.,  and  partlcularty  as  may 
have  affected  the  supplies  furnished  thereon  by  the  Oen^al  Build- 
ers' Supply  Corporation;  and  be  it  furthor 

Resolved.  That  the  Secretary  of  the  Interior  further  transmit  to 
the  United  States  Senate  any  and  all  information,  data,  reports. 
investigations,  or  inspections  that  have  been  assembled  or  con- 
ducted by  Louis  Glavls  or  those  working  under  or  In  —sodatlwi 
with  him.  or  by  any  other  person  or  persons,  which  affect,  mention. 
or  report  on  James  A.  Farley  or  any  concern  with  which  said 
Parley  has  been  or  Is  now  Identified. 

PRINTING  AND  USE  OF  POSTAGE  STAMPS 

Mr.  LONG.  Mr.  President,  I  have  had  prepared  to  send 
to  the  desk  this  morning  and  to  have  inserted  in  the  Bsc(»i> 
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a  copy  of  the  statute  of  this  country  reUtlng  to  the  handling 
of  posUge  stamps  I  had  a  case  of  thte  kind  once  that 
brought  It  to  my  attenUon  when  I  was  called  on  to  produce 
the  particular  statute. 

The  law  docs  not  allow  the  use  of  postage  stamps  or  mate- 
rials for  the  printing  or  the  handling  of  postage  stamps 
exc-ept  m  certain  ways.  It  preacribea  a  very  stiff  penalty 
for  anyone  handling  postage  stamps  except  printing  them 
for  sale  and  selling  them.  In  other  words.  If  I  am  running 
a  post  offtce  I  cannot  call  In  my  friend  the  Senator  from 
Nevada  I  Mr.  PittiiahI  and  say.  *  You  take  these  three  sheets 
o!  postage  stamps,  and  I  will  tell  my  ofBce  that  they  are 
not  going  to  be  used  ";  or  if  I  were  the  Postmaster  General 
I  could  not  ask  the  Printing  OfBce  to  print  for  my  friends 
some  stamps  for  souTenir  imrposea.  The  law  on  that  Is  very 
dear.    Tbe  law  says: 

Whoever,  beti^  a  paatmMtor  or  oUmt  person  •mploycd  In  any 
braoch  at  Um  PoaUU  Sarvloe  and  belD«  Latru»t«d  wltli  tbe  wle  or 
custody  of  poatac*  auunpa.  ■tamped  envclopa,  or  postal  cards,  ahall 
ua*  or  dlaooM  of  tham  In  the  paymast  of  debta.  or  In  the  purchaee 
at  mercnandtae  or  other  salable  artidea,  or  pledge  or  hypothecate 
the  aajne.  or  saU  or  Tliip^tt  of  them  esoept  (or  cash:  or  seU  or  dU- 
poee  of  poatage  stamps  or  postal  cards  for  any  larger  or  lesa  aum 
than  the  values  tadlcatsd  on  their  faces;  or  sell  or  dUpoee  of 
■tamped  envelops  for  a  larfer  or  Isaa  aum  than  U  charged  therefor 
by  the  Post  OfBce  Department  for  like  quantities;  or  sell  or  dispose 
of.  or  oauas  to  be  sold  or  dlapoaad  of.  pofltace  stampa.  stamped  en- 
vetopa,  or  poatal  tarda  at  any  point  or  plaee  outside  of  the  delivery 
of  the  oOce  where  such  poat master  or  other  person  U  employed; 
or  induce  or  attempt  to  mduce.  for  the  purpooe  of  Increasing  the 
emolumcnu  or  compeoaailon  of  such  postmaster,  or  tbe  emolu- 
menu  or  cunipenMtion  of  any  other  person  smployed  In  such  jK)st 
oAce  or  any  atatlon  thereof,  or  the  allowancea  or  facUltlea  provided 
therefor-  - 

I  call  the  attention  of  the  Senate  specifically  to  this  line: 

Or  the  allowanoee  or  faclllUea  provided  therefor,  any  person 
to  purchase  at  such  poet  otQoa  or  any  station  thereof,  or  from  any 
trnpU/jr^  of  luch  puac  office,  postage  stamps,  stamped  envelops, 
or  postal  cards — 

And  now  I  ask  the  Senate  to  pay  particular  attention — 

or  sell  or  dlspoee  of  postage  stamps,  stamped  envelops,  or  postal 
cards,  otherwUe  than  a«  provided  by  law  or  the  regulaUon^  of  the 
Poet  once  Department,  shall  be  fined  not  more  than  S500.  or 
ImprLsoned  not  more  than  1  year,  or  both  (R  S  sec  3S20;  June 
17.  It7>.  e  2iB.  sec.  I.  20  Stat.  141  ICar.  4.  IMS.  c.  321.  sec  208. 
35  Stat.  1128.) 

In  other  words.  Mr.  President,  the  law  Is  very  explicit  that 
no  one  is  allowed  to  use  the  facilities  of  the  Government  for 
making  postage  stamps  and  no  one  is  allowed  to  dispose  of 
postage  stamps  in  any  way  other  than  as  prescribed  by  law. 

Mr.  President,  the  entire  facts  about  these  postage  stamps 
are  contained  In  a  speech  delivered  by  a  gentleman  by  the 
name  of  Mujjuio  in  the  other  House  of  Congress,  on  Febru- 
ary 7.  1935.  foimd  at  page  1098  of  the  CoMCxassioxAL  RscoMt. 
I  understand  that  the  postage  stamps  which  were  given 
out  would  amount  In  actual  value  to  somewhere  around 
$•0,000  and.  of  course,  the  regular  sale  price  of  tbem  was 
considerably  less  than  that. 

I  once  defended  a  man  in  the  United  States  Court  on  a 
charge  of  handling  postage  stamps  differently  from  the 
way  in  which  he  was  authorized  by  law  to  handle  them: 
and  there  was  not  any  such  allegation  of  favoritism  or  mis- 
use of  public  facilities  as  is  involved  in  this  particular  case. 
I  am  mformed  that  tbe  facts  as  stated  by  this  RepresentaUve 
on  February  7.  at  page  1698  of  the  CoMcaKss20N.\L  Rscosd, 
are  practically  a«&tiitted.  Why  be  trying  the  little  employees 
of  the  Ooremment — the  little  postmasters  and  postmistresses 
all  over  the  United  States — on  the  ground  that  they  have 
not  been  handling  the  money-order  money  as  they  ought 
to  have  handled  tt,  or  have  not  been  handhng  the  stamp 
money  as  they  ought  to  have  handled  it.  or  have  not  been 
handling  various  other  thinjrs  as  they  ought  to  have  handled 
them,  when  we  have  tbe  Postmaster  General,  according  to 
these  provisions  of  the  statutes — if  tbe  statements  contained 
In  the  CoircRESsioifAL  Rvcokd  on  this  subject  are  anything 
like  true — paying  practically  no  attention  whatever  to  the 
law.  and  violating  It  to  the  extent  of  thousands  of  oollars? 
A  JOB  roa  Kvnr  nvuAtt  btino 

While  T  am  on  my  feet.  Mr.  President,  although  tt  Is  not 
exactly  under  this  heading,  I  should  Uke  to  pay  attention 


to  another  news  item  that  appeared  in  the  press  this  morn- 
ing. On  February  14,  our  First  Lady  said  something  which 
I  think  is  worthy  of  note,  and  I  shall  ask  that  it  be  placed 
in  the  Comcressiokal  Rscord  after  reading  this  paragraph 

Wf  have  under'alten  to  say  that  Indlvldunl.s  shall  n^lthfr  Btarvf? 
noT  rrffZf  But  all  at  us  arr  doing  a  rather  p<i(^-  Jib  of  11  All 
over  the  couniry  today  whl)e  pe<iple  are  not  ir'uilly  s*ar;'m«». 
there  are  people  and  children  (growing  up  improperly  fed.  im- 
properly houaed,  and  Improperly  clothed  Families  are  moving 
constantly  because  there  1.-.  no  9t»Mllty  or  seruritv  In  life  Chil- 
dren are  struggling  through  these  thln^  and  looking  for  work  and 
there  is  no  werlt 

While  this  article  takes  occasion  to  say  that  the  sp.-ak'  r 
does  not  approve  of  any  particular  plan  that  I  have  offered. 
I  send  It  to  the  desk  and  ask  that  it  may  be  incorporated  in 
the  RscoRD. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none. 

The  matter  referred  to  is  as  follows: 

[Prom  the  Washington  (D.  C.)   Bvenlng  Star  of  Thursday,  Feb    14. 
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rtasT  LAjtT  ootrrrs  TowNSKuro  oe  votm  cam  tvt  all  to  wobk 

By  the  AasocUted  Press 

Tthaca.  N.  T.  Pebruary  14  —Whether  you  are  "  a  Mr  Townsend. 
with  an  old-age  plan  or  a  Senator  Huey  Long,  with  a  §hare-the- 
weaith  program  ",  said  Mrs.  P.  D.  Roosevelt.  In  an  address  on  the 
Cornell  Perm  and  Rome  Week  program  today.  ••  you  are  goinj  wO 
be  stumped  when  it  cornea  to  ouUlning  a  program  of  how  to  give 
every  human  being  a  ]ob  who  wanU  It  " 

••  Uj  generauon  has  a  reeponslbtUty  for  today's  youth  which  It 
cannot  racape  ".  ahe  said,  addreealng  S.OOO  persons  in  Bailey  Hall, 
where  a  stajid  tag -room -only  sign  was  hung  out  half  an  hour 
before  the  addreas  was  sched\iled. 

•  We  have  undertAken  to  say  that  Individuals  nholl  neither 
starve  or  freeie  But  all  of  us  are  doing  a  rather  poor  Job  ol  It. 
All  over  the  country  today,  while  people  are  not  actually  stnrv'.ng, 
there  are  people  and  children  growing  up  improperly  fed.  im- 
properly housed,  and  Improperly  clothed.  Pamlllee  are  moving 
constantly  because  there  Is  no  stabUlty  or  security  In  life  Chil- 
dren are  struggling  through  these  things  and  looking  for  work 
and  there  Is  nu  work 

•Now  somewhere  there  Is  the  explanation  and  the  reas  in  for 
this,  and  we  have  got  to  find  It." 

Mr.  LONG.     Further,  Mr.  President,  I  offer 

Mr.  PTTTMAN.  Mr.  President,  has  the  morning  businc.-s 
closed? 

The  VICE  PRESIDENT.  There  is  nothing  before  the 
Senate.  The  Chair  asked  if  there  were  additional  resolu- 
tions to  be  submitted,  and  the  Senator  from  Louisiana  said 
he  had  a  few  remarks  to  make. 

Mr.  LONG.  It  will  not  take  more  than  about  3  minutes 
for  me  to  complete  what  I  have  to  say. 

Mr.  PITTMAN.  The  Senator  can  make  his  remarks  at 
any  tune,  of  course,  under  the  rules  of  the  Senate;  but  it 
seems  to  me  debate  ought  to  be  deferred  until  we  finish  the 
morning  business. 

Mr.  LONG.     I  am  not  debating  anything. 

The  VICE  PRESIDKI»rr.  Does  the  Senator  from  Nevada 
make  the  pomt  of  order? 

Mr.  PTTTMAN.     I  make  the  point  of  order 

The  VICE  PRESIDE2*rr.    The  point  of  order  Is  sustained. 

Mr.  LONG.     Very  weU. 

ADMI-NISTRATION  OF  CODES  UNDER  THE  N.  R.  A. 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Senate 
a  resolution  coming  over  from  a  previous  day,  which  wi!l  be 
stated. 

The  Chief  Clerk  read  Senate  Resolution  79,  submitted 
jointly  by  Mr.  Nyi  and  Mr.  McCarhah  on  the  14th  instant,  as 
follows : 

(S.  Res     79.  without  the  preamble  thereto) 

Resolved.  That  the  subject  matter  of  this  reaoluUon  be  referred 
to  the  Senate  Committee  on  Commerce  and  thai  aiUd  committee 
bt\  and  Is  hereby,  authorized  and  directed  to  investigate  and  report 
upon  the  9ub)e<rt  matter  of  this  resolution. 

Por  the  purpoees  of  this  rcBolutlon  the  committee,  or  any  sub- 
committee thereof.  Is  authorized  to  hold  hearlnga.  to  sit  and  act  at 
such  times  and  places  dtirtng  the  sessions  and  recesses  of  the  Con- 
gress until  the  final  report  Is  submitted,  to  require  by  subpena  or 
otherwise  the  attendance  of  such  witnesses  and  the  production  of 
such  books,  papen,  and  documents,  to  administer  such  oaths,  to 
take  such  testimony,  and  to  make  such  expendltxires.  as  it  de<'m8 
advisable.  The  cost  of  stenographic  services  to  report  such  hear- 
Uq^  shall  not  be  in  excess  of  25  cents  per  hundred  words.     The 
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f  xpen.sew  of  the  committee,  which  shall  not  exceed  tas.OOO.  shall  be 
paid  from  the  contingent  fund  of  tbe  Senate  tipcm  Touchers  ap- 
proved by  the  chairman. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  resolution. 

Mr.  HARRISON.  Mr.  President,  unless  the  Senator  from 
North  Dakota  will  agree  to  that  course,  I  am  about  to  move 
that  the  resolution  be  referred  to  the  Ccxnmittee  <hi  Finance. 
Before  making  that  motion,  however,  I  desire  to  make  a 
statement. 

It  is  known  to  everyone  that  within  a  short  time  the  Presi- 
dent of  the  United  States  will  send  to  Congress  a  message 
with  reference  to  the  N.  R.  A.  That  message  and  the  pro- 
posed legislation  dealing  with  the  N.  R.  A.,  its  extension  or 
whatever  changes  may  be  proposed,  will  be  considered  by  the 
Finance  Committee.  That,  I  presume,  Is  due  to  the  fact  that 
this  original  legislation  on  the  subject  was  given  into  the 
charge  of  the  Finance  Committee.  So  it  seems  to  me  that 
the  charges  preferred  in  this  resolution  and  the  matters  con- 
tained In  it  for  InvestigatiOQ  certainly  oui^t  to  be  investi- 
gated by  the  standing  committee  whlGh  has  N.  R.  A. 
legislation  in  charge. 

I  had  thought  for  a  long  time  that  whenever  this  sugges- 
tion came  that  committee  ought  to  tnvwtlfate  certain  mat- 
ters and  asoertaln  certain  facts  with  leferenoe  to  the  past 
adminlstraUon  of  the  N.  R  A.  So  I  hope  the  Senator  from 
North  DakoU  will  not  insist  on  the  regolutlon  coinf  to  some 
other  Jurisdiction,  thereby  tangling  up  the  legisIaUon,  and 
possibly  having  a  tendency  to  delay  whatever  legislaUon 
should  be  considered  durtng  the  present  session  of  Congress. 
Mr.  NYE.  Mr.  President,  will  the  Senator  yield? 
Mr.  HARRISON.     Yes. 

Mr.  NYE.  I  am  asking  merely  for  Information;  but  will 
the  Senator  explain  why  originally  the  N.  R.  A.  program  was 
submitted  to  the  Finance  Committee? 

Mr.  HARRISON.    The  Senator  is  asking  me  a  question  I 
cannot  answer.    It  so  happens  that  the  Senate  has  referred 
several  matters  to  the  Finance  Committee  for  consideration. 
and  that  is  Just  one  of  than. 
Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  GEORGE.     Mr.  President 

Mr.  HARRISON.    I  hope  the  Finance  Committee  handled 
the  matter  very  well.    It  certainly  was  not  a  matter  that 
was  sought  either  by  the  Chairman  of  the  Finance  Commit- 
tee or  by  any  member  of  the  committee,  because  there  wsis 
much  work  involved,  and  much  work  wlH  be  involved  in  the 
further  consideration  of  the  subject. 
Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 
Mr.  HARRISON.    I  yield  to  the  Senator  from  Missouri. 
Mr.  CLARK.    I  suggest  to  the  Senator  that  the  bill  cre- 
ating the  N.  R.  A.  was  originally  referred  to  the  Finance 
Committee  because  it  contained  some  taxing  features  and 
some  features  having  to  do  with  the  tariff  and  therefore  was 
well  within  the  jtirisdicticKi  of  the  Finance  Committee. 

Mr.  HARRISON.  That  Is  quite  true.  As  the  Senator 
from  North  Dakota  will  recall,  a  tax  was  involved,  and  a 
revenue  feature  was  involved,  which  naturally  sent  the  bill 
to  the  Finance  Committee. 

Mr.  NYE.  I  should  like  to  say  to  the  Senator  it  occurs 
to  me  that  the  objections  which  are  being  raised  to  the 
operation  of  N.  R.  A.  are  in  no  degree  related  to  what  we 
understand  to  be  the  Jurisdiction  of  the  Finance  Committee; 
and  now  that  other  studies  have  been  undertaken  in  other 
committees.  I  am  rather  hoping  that  we  can  somehow  cen- 
ter the  effort  that  is  being  made  to  ascertain  the  facts,  and 
enable  the  Senate  to  know  precisely  what  Justification  there 
is  for  the  great  horde  of  oomptaints  that  keep  descending 
upon  us  from  those  who  are  aUeging  oppression  under  the 
codes. 

Mr.  HARRISON.  I  may  say  to  the  Senator  that  if  the 
resolution  is  referred  to  tdhe  Finance  Committee,  he  will 
be  invited  to  attend  its  sessions  and  sustain  all  the  charges 
he  makes,  or  offer  any  proof  he  desires  as  to  the  charges. 
We  are  not  going  unneoiMsartly  to  delay  the  prcnmsed  leg- 
islation on  the  subject. 


Mr,  NYE.  I  do  not  doubt  the  sincerity  of  purpose  of  the 
Senator  from  Mississippi  or  his  committee.  I  was  simply 
trying  to  ascertain  if  it  be  true  that  many  of  these  problans 
are  not  related  to  the  Finance  Committee;  and  if  so,  te  it  too 
late  to  try  to  have  these  things  referred  to  the  committee 
which  is  considering  such  problems? 

Mr.  HARRISON.  In  view  of  the  fact  that  the  Finance 
Committee  has  given  study  to  the  subject,  and  considered  it 
from  the  birth  of  the  N.  R.  A.  until  now,  I  think  it  would 
be  unfair  and  I  think  it  would  unnecessarily  cause  some 
delay  to  take  the  resolution  away  from  the  Finance  Com- 
mittee and  lodge  it  in  the  hands  of  another  committee. 

Mr.  NYE.  Is  the  Senator  aware  of  the  fact  that  the  Judi- 
ciary Committee  has  imdertaken  a  study  of  one  i^xase  of 
this  question? 

Mr.  HARRISON.  I  am  aware  of  the  fact  that  a  resolution 
was  offered  calling  for  an  interpretation  of  the  antitrust 
laws,  and  so  forth.  It  was  very  proper  that  that  matter 
should  have  been  considered  by  the  Judiciary  Commlttes. 
because  it  was  a  question  of  the  interpretation  of  law;  but 
many  of  the  charges  made  in  this  resolution  contain  no  such 
feature  as  that. 

Mr.  NYE.  Does  not  the  Senator  concede  that  there  might 
be  reasonableness  in  a  request  that  the  Judiciary  Committee, 
having  undertaken  this  study,  might  better  include  all  the 
items? 

Mr.  HARRISON.  If  the  Senator  desires  to  have  the  reso- 
lution go  to  the  Judiciary  Committee,  or  desires  to  have  It 
go  to  his  special  committee,  w  desires  to  have  tt  go  to  the 
Commerce  Committee,  that  is  all  ri^t;  and  if  the  Judgment 
of  the  Senate  is  that  the  resolution  ought  to  go  to  another 
committee  in  view  of  the  fact  that  the  President  is  about 
to  ask  for  certain  changes  in  the  N.  R.  A.,  so  that  certain 
matters  such  as  are  included  in  this  resfdution  necessarily 
must  be  investigated,  then  well  and  good;  but  I  feel  that  it 
is  my  duty,  as  chairman  of  the  committee  which  had  this 
matter  in  charge,  to  suggest  to  the  Senate  that  the  Hnanoe 
Committee  is  the  proper  committee  to  which  the  resolution 
should  be  referred.  __ 

Mr.  BARKLEY  and  Mr.  COUZENS  addressed  the  chair. 
The  VICE  PRESIDENT.    Does  the  SenatOT  from  Missis- 
sippi yield,  and.  if  so.  to  whom? 
Mr.  HARRISON.    I  yield  to  the  Senator  from  Kentucky. 
Mr.  BARKLEY.    In  view  of  the  fact  that  the  Finance 
Committee  in  the  very  near  future  will  consider  the  whole 
N.  R.  A.  situation,  and  will  necessarily  consider  the  method 
of  its  administration  and  complaints  regarding  anything 
that  has  happened  under  it  in  determining  what  features 
of  it  will  be  preserved  in  any  permanent  or  further  tempo- 
rary legislation.  I  desire  to  ask  the  Senator  whether  it  is 
not  true  that  that  would  involve  Investigation  and  hearing 
upon  the  very  complaints  that  are  made  in  this  resolution? 
Mr.  HARRISON.    The  Senator  is  abstdutely  correct,  and 
until  we  receive  the  message  of  the  President.  I  am  sure  the 
committee  is  going  to  consider  certain  changes  in  the  pres- 
ent law  that  may  cure  some  of  the  things  referred  to  in 
this  resolution;  so  they  are  all  tied  into  one. 

Mr.  BARKLEY.  The  Committee  on  Finance  would  be 
derelict  in  the  performance  of  its  duty  if  it  did  not  take  into 
consideration  the  whole  history  of  the  N.  R.  A.  to  date  in 
determining  how  much  of  It  is  to  be  reenacted  or  preserved 
for  the  future;  and  a  reference  of  the  resolution  to  another 
committee  certainly  would  bring  about  a  duplicati<m  of  inves- 
tigations and  an  additional  expense  which  it  seems  to  me 
would  be  unjustified. 

Mr.  NYE.  Mr.  President,  I  will  say  to  the  Senator  from 
Mississippi  that  I  am  not  concerned  atxnit  where  such  an  in- 
quiry is  made,  so  long  as  it  is  made;  and  I  also  understand 
that  the  Senator  from  Mississippi  has  no  intention  of  throw- 
ing himself  in  the  way  of  any  such  inquiry. 
Mr.  HARRISON.     Absolutely  not. 

Mr.  NYE.  It  has  occurred  to  me,  however,  that  since  theze 
is  a  determination  on  the  part  of  other  committees  of  the 
Senate  to  delve  Into  these  things,  we  might  somehow  bring 
them  all  together  today.    For  that  reason  I  intend  to  move 
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nuMinns;  mn.st  .it  Lakehurst  and  made  the  sport  of  the  winds  for 
}  hours  returning  to  its  hangar  only  when  the  storm  abated 
After  thai  the  Shenandnah  seemed  to  atone  for  Its  display  of 
weakness  bv  maklriK'  a  ttuht  to  the  PhcUIc  roast  and  back— 8.100 
miles  in  18  davs  Thl-i.  coupled  ulth  the  almost  coincident  flight 
of  the  ZR-J  from  Germany  to  America,  encouraged  here  and  there 
the  belief  that  the  dirigible  had  become  a  dependable  Instrument 

That  brief  Uream  is  o\er  Once  more  tragedy  brings  home  to 
the  American  people  and  the  American  Goverrunent  Uie  hopeless- 
ness of  expect.ng  from  a  Zeppelin  the  reliability,  In  calm  or 
storm  that  th.-  airplane  gives  Oucf  more  l.s  demon.strated  the 
folly  of  the  Army  and  the  Navy  putting  Into  experiments  with 
gas  bags  the  nulUons  of  dollars  that  are  sorely  needed  fur  the 
development   cf   the  airplane  and   the  hydroplane 

It  19  a  bitter  thing  that  Commc<lore  Lansdowne  and  his  gal- 
lant men  shou.d  have  met  this  fate  the  machine  to  which  they 
truiited  themselves  broken  lllte  pajjer  in  the  wind.  But  the  lesson 
may  come  home  to  Wa.shingtoa  at  last 


.  *  K-  —#-,.«»,<  *r^  rh*  rnmmitt*>*  oT\  the  Ju-  (  to  lifting  power,  makes  the  airs^hip  the  prey  of  storm  and  light- 
that  the  resolution  be  referred  to  Lhe  Committee  on  me  JU  I  ^^  In  January  19J4  the  Sh>'nand<yah  was  torn  from  Its 
diciary   which  a:ready  has  authorized  one  phase  of  study  m          "  ....         ^    -  _ 

the  matter 

Mr  HARRISON.  Mr.  Presiden'-,  I  move  that  the  resolu- 
tion be  referred  to  the  Committee  on  Finance. 

The  VICE  PRESIDENT  The  (luestion  us  on  agreemg  to 
the  motion  of  the  Senator  from  Mississippi. 

The  motion  was  agreed  to. 

pROPOsm  AMrHDMiirr  op  «n,«s  xxvi  a  wo  xxvn 

The  VICE  PRESIDENT.  The  Chair  lays  tefore  the  Senate 
another  resolution  coming  over  from  a  pre'ious  day.  which 

will  be  stated. 

The  Chief  Clerk  read  Senate  Resolution  30.  submitted  by 
Mr.  McCariun  on  the  14th  instant,  as  follows: 

Re*olifd  That  rule  XXVI  of  the  Standing  Rules  of  the  Senate 
Is  amended  by  adding  the  following  new  paragraph 

••  3  Every  bill  and  joint  resolution  reported  'rom  a  committee 
shall  lie  over  2  days  for  consideration,  unless  by  unanimous  consent 
the  SenaU  shall  otherwise  direct  ' 

Jlejoired  further,  Thst  rule  XXVIl  of  the  Standing  Rules  of  the 
Senate  Is  »mende<l  by  adding  the  following  new  paragraph 

•  3  It  shall  not  be  In  order  to  ccnslder  the  report  of  a  com- 
mittee of  conference  untU  such  report  shall  ha-e  been  printed  in 
the  RE^oao  and  lurh  report  shall  lie  over  2  days  for  consideration. 
except  on  either  of  the  6  days  preced.ng  the  end  of  a  session." 

Mr.  McCARRAN.  I  ask  that  Uie  resolution  be  referred  to 
the  Committee  on  Rules. 

The  VICE  PRESIDENT.  Witlxout  objection,  it  is  so  or- 
dered. 

That  completes  the  morning  business. 

UTILITT  OF   DIKICIBLXS 

Mr.  WAGNER.  Mr.  President,  I  ask  to  have  printed  In  the 
RscoRD  a  collection  of  editorials  from  a  gi-eat  mttropobtan 


(Thu.-sday.  Oct    8.   1925) 

THE    iCPPELIN    COMPLEX 

It  la  useless  to  try  to  c<<nvlnce  men  who  have  the  Zeppelin  com- 
plex Last  we«k  Capt  Anton  Heinen  arg\ied  to  the  naval  board 
investuatinif  the  collap<»e  nT  the  Shrnandoah  that  the  Sfieruindnan 
was  all  right,  but  that  the  dirigible  was  improperly  handled. 
Yesterday  Rear  Admiral  Moffett  told  the  aircraft  committee  that 
the  Government  ought  to  build  another  Zeppelin  with  three  times 
the  gas  capacity  of  the  Sheyuindoah. 

The  history  of  Zeppelins  ha-s  shown  that  they  are  weak  by  na- 
ture. To  float  in  the  air  thry  must  be  huge  in  proportion  to  their 
weight.  The  bigger  they  are  the  easier  targets  they  are  for  the 
fury  of  a  storm  And  the  bigger  they  are  the  harder  they  fall. 
The  ZR  2  the  Roma,  and  the  Shenandoah  were  all  big.  and  all 
three  ended  in  tragedy 

Yet  Admiral  MotTett,  who  is  Chief  of  the  Bureau  of  Aeronautics, 
wants  the  Government  to  con-^truct  the  biggest  Zeppelin  ever — 
three  times  as  many  cubic  feel  of  gas  k>ag8  as  the  Shenandoah 
carried,   perhaps  three  timt-s  as  many  men  in  the  crew 

There   is  no  reason   why   the   United  States   Government   should 


newspaper,    the    New   York    Sun — editorials    which    are    both  [  buUd  or  use  any  more  Zeppelins  at  all      certainly  there  is  no  rea 


Interesting  and  prophetic — on  the  question  of  dirigibles  as  an 
Instrument  of  defense. 

There  being  no  objection,  the  editorials  were  ordered  to 
be  printed  in  the  Rkco«d.  as  follows: 

(Prom  the  New  York  Sun] 

Ai«i>  Now  TK«  "  Macon  •— Havi  W«  Stood  ENotroH  Kollt? 

(Thursday,  Sept    3.   1925) 

ms  "  snxMA>rooAH  "  disastzs 

The  flrst  feelings  inspired  by  the  wreck  of  the  Shenandoah  are 
naturally  thos*  of  ke«n  regret  that  so  many  brave  men  should 
b«ve  lci«t  their  lives.  WhUe  the  Nation  anxlotialy  awaited  news  of 
the  Navy  seaplane  that  U  missing  in  mld-Paclflc  It  »as  shocked 
by  this  crasii  at  home,  of  the  Navy's  giant  dirigible  The  costly. 
haiidsome.  and  spectacular  airship,  that  yesterday  started  so 
proudly  on  tta  visit  to  tto*  West,  lies  now  a  broken  tiling  In  an 
Obk>  comAeld. 

But.  after  all.  wlxat  else  cculd  have  been  expected?  The  hUtory 
of  the  dirigible  balloon  has  been  a  record  of  failure  and  death. 
OoverrunenU  have  spent  fortunes  on  the  development  of  the 
Beppailn.  They  have  n«v«r  removed  Its  Inherent  weaknesses,  for 
th«—  weaknsMM  are  tmbedded  in  the  very  principle  of  the  Ughter- 
than-alr  machine.  The  dirigible,  unlike  the  plane,  is  the  easy 
Tlctlm  of  the  elements  In  peace  and  of  the  airplane  In  combat. 
Ifoat  of  the  aviation  axparta  of  Kurope  reaiiaed  this  during  the 
World  War. 

America  should  have  learned  then,  but  the  temptation  to  ex- 
periment with  the  big.  showy  gas  bags  was  too  much  for  Wash- 
ington. Bine*  the  war  the  Oovemment  has  had  many  lessons 
but  has  not  beaded  them.  It  had  th*  lesson  In  1919  of  the 
C-S.  which  was  blown  to  sea  and  lost.  It  had  the  lesson  In  1931 
of  the  ZJtr-2.  which  the  United  States  bought  from  Great  Britain 
and  which  exploded  at  the  mouth  of  the  Rximbcr.  killing  63 
Americana  and  KngUahman.  It  had  the  lesson  In  1933  of  the 
Jtoma.  which  we  bought  from  Italy  and  which  blew  up  at  Hamp- 
ton. Va..  killing  38.  It  had  the  lesson  in  1923  of  the  C-2.  wtUch 
exploded  at  San  Antonio.  Tex..  lnj\u-lng  7  It  had  the  lesson  In 
1933  of  the  TC-1,  wtUch  was  dastrored  by  a  storm  at  Dayton. 
Ohio. 

And  still  the  Oovemment  went  on,  spending  millions  on  dlr- 
Iglblea  and  places  to  keep  them.  It  was  not  content  with  get- 
ting the  ZB-3.  now  the  Loa  AngeUa.  from  Oermany.  It  must 
buUd  a  dirigible  at  home.  The  S'l^nandoaA  was  the  result.  It 
was  planned  by  the  Navy  Department  and  built  entirely  by 
Amencana  from  American  material.  The  very  latest  inventions  In 
metals  and  fabrics  wen  employed.  Special  engines,  designed  by 
a  famous  American  maker,  were  InstalVert.  Helium,  which  Is  fire- 
proof.  was  used  as  the  supporting  gas.  Iveirthlng  that  money 
eould  buy  or  American  Ingenuity  offer  was  put  mto  the 
Shenandoah. 

What  eould  not  ba  pot  into  the  Shenandomh  was  that  element 
ot  safety  which  la  denied  balloons.    The  bag's  hugeness,  neccsaarj 


tK>n  why  It  should  pay  five  or  six  million  dollars  for  a  super- 
Zeppelin  which  because  of  Its  size,  will  be  even  more  helpless  In 
the  wind  than  its  predecessors  have  been 

Admiral  Moffett  wants  the  Goveriunent  to  be  more  liberal  with 
Its  Air  Ser\.-lce.  yet  he  would  wabte  In  a  dirigible  millions  of  dollars 
that  could  be  safely  and  profitably  used  In  the -purchase  and  devel- 
opment of  plane*     the  really  useful  instrument  of  the  air. 

.\dmiral  Moffett  would  like  to  see  more  airmen  developed,  yet  he 
would  send  some  of  them  up  In  Zeppelins,  probably  to  die  as  our 
men  died  :n  the  ZR  2.  the  Roma,  and  the  Shenandoah. 

The  American  people  realize  that  It  Is  folly  to  trust  the  Zeppelin. 
Tlie  men  with  the  Zeppelin  complex  refui*  to  realize  It.  They  are 
committed  to  u  theory.     Death  and  disaster  will  not  move  them. 

(Saturday.  Oct    10,  19251 

THE    rOLLT   or   DOIICIBILia 

Elsewhere  on  this  page  Is  reprinted  from  the  Nation  and  the 
Athenotum  an  article  by  a  distinguished  member  of  the  Royal 
Navy.  Lieutenant  Commander  Kenworthy.  on  the  folly  of  dirigible 
balloons. 

The  author  looks  at  the  Zeppelin  from  the  viewpoint  of  a  Briton, 
but  almost  every  charge  that  he  makes  against  It  Is  equally  an 
argument  against  the  use  of  dirigibles  by  the  American  Govern- 
ment. 

Commenting  on  the  loss  of  the  S/ienandoa/i.  Commander  Ken- 
worthy  upholds  the  contention  of  the  Sun  when  he  says  that  "  the 
disaster  "  was  "  one  inherent  to  airships  themselves,  however  great 
the  Improvement  made  in  them,  and  however  skilled  the  ruivlgators 
and  crew  ■■ 

The  advocates  of  a  ruper-Zeppelln.  three  times  as  big  as  the 
Shenandoah,  might  well  heed  Kenworthy's  declaration  that  "  the 
larger  airships  become,  the  more  vulnerable  they  are,  not  only  to 
opposing  heavler-than-alr  craft  In  war.  but  to  the  elements." 

Commander  Kenworthy's  article  Is  added  testimony  that  the 
Zeppelin  is  a  dangerous,  expensive,  helpless,  useless  thing. 


[Thursday,  Oct.  15.  1935-1 
au.  DIKICIBLXS  nun. 

The  chief  engineer  of  the  naval  aircraft  factory  at  Philadelphia. 
Commander  Weyerbacher,  cannot  be  accused  of  prejudice  against 
dirigible  balloons.  He  supervised  the  construction  of  the  Shenan- 
doah He  told  the  naval  court  of  Inquiry  the  other  day  that  the 
Shenandoah  w^as  built  10  percent  stronger  than  the  German  L-49, 
after  which  the  American   Zeppelin  was  modeled. 

But,  said  Commander  Weyerbacher.  "  an  airship  caught  in  the 
center  of  a  storm  is  doomed,  no  rigid  airship  could  have  survived 
the  storm  which  wrecked  the  Shenandoah." 

The  more  testimony  Lb  heard  the  more  It  becomes  plain  that 
the  Zeppelin  is  fr&ll  of  Its  very  nature.  As  Lieutenant  Com- 
mander Kenworthy.  of  the  British  Navy,  wrote  recently,  the  disaster 
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of  the  Shenandoah  "  wae  one  Inhereitt  to  alrahtpe  Wieinwrt-rea, 
however  great  the  improvement  madCLln  tbem:  tlM  lais«r  airships 
become  the  more  vulnerable  tbey  are]" 

With  this  knowledge,  buttressed  asi  tt  Is  by  the  Icog  reeord  d 
Zeppelin  tragedies,  it  would  be  shocking  for  the  Government  of 
the  United  States  to  invest  more  lives  and  money  In  aircraft  that 
Is  at  the  mercy  of  tlie  elements  as  well  •»  ot  the  enemy. 

[Monday.  Jan.  4.  1026] 

MOT  WORTH  TBS  PBICB 

The  report  of  the  naval  court  o<  Inquiry.  TlrtuaUy  exonerating 
everybody  of  blame  for  the  Shenmndooh  dJsaeter.  was  not  unex- 
pected Some  criticism.  Indeed.  Is  leveled  at  the  zednctton  ot  the 
dtn^-ible'B  gas  valves,  which  was  eharaetartaBd  as  taadvlmble. 
Ihose  re.sponslble  for  that,  however,  are  excwsed  on  the  grounds 
It  was  due  to  an  error  of  jndgmwU.  wbtah  did  not  Involve  negli- 
gence or  culpabUlty.  The  report  Cben  makes  this  statement: 
-  The  disaster  is  part  of  the  price  whleli  must  Inevitably  be  paid 
In  the  development  of  any  new  and  taaasrdoas  art." 

It  is  one  thing  to  be  willing  to  pay  a  hlgta  price  for  a  purpoee  that 
Is  worth  accomplishing,  but  when  a  country  is  aeked  to  pay  with 
the  lives  of  able  and  useful  men  for  a  thins  «><  matiti  doulstful  value 
as  the  dirigible  It  Is  an  altogether  different  matter.  The  dirigible 
Is  still  undeveloped  as  a  practical  instrument  either  for  war  or  fOT 
peace,  and  conceivably  more  lives  win  have  to  be  sacrificed  if  it  is 
to  be  Improved. 

Is  the  country  willing  to  pay  that  prftee?  The  Sun  believes  it  Is 
not.  It  believes  that  enough  eKpertawnta  have  already  been  paid 
for  In  precious  blood  to  prove  the  dlrlgfMe  notUnc  but  an  expen- 
sive plaything. 

A  machine  so  unwieldy  and  camberaoine  as  to  tw  at  the  mercy 
of  every  gale  Is  not  to  be  depended  on  for  the  ordinary  requirements 
of  day- by -day  commercial  traflke.  Bow  mueblMB  is  it  to  be 
depended  on  In  time  of  war?  Unless  eeoee  undsntandlng  could  be 
reached  whereby  an  enemy  woold  agree  to  Mispend  all  operations 
during  times  of  storm,  when  dirtgfbtos  would  be  Ineapahle  of  attack- 
ing, lu  military  usefulneas  must  remain  praettoalty  negligible. 

Even  if  such  an  absurd  agreement  could  be  made  and  kept,  the 
dirigible  would  be  handicapped.  PntUe  in  bad  wsather.  tt  would  be 
a  shining  mark  in  fair  weatlwr  for  every  antiaircraft  gun  and  every 
hostile  airplane.  It  can  keep  the  air  in  war  only  as  alrplaiws  coop- 
erating with  it  can  maintain  control  at  the  air.  and  since  the  air- 
planes tiiemselves  can  perform  most  of  tbe  servtees  intended  for 
the  dirigible  more  quickly,  more  surely,  and  mon  safely  than  bal- 
loons can.  Its  scope  Is  limited  rather  than  tncBsaead  by  its  natural 
auxiliaries. 

The  Shenandoah  was  not  worth  tbe  prlee  rapr— nted  by  Uiose 
brave  men  who  perished  on  her  last  Journey.  Mar  does  the  report  of 
the  naval  court  dlscloos  any  evldenoe  thai  leseoas  to  be  learned 
from  that  disaster  can  be  considered  as  oonipenatlnn  Dor  them. 

Technically  the  SKenmndomh  epAsods  is  eioesd.  Theiv  may  be 
thoee  who  wlU  not  be  pleased  with  the  llwltn^  Wbettaer  the  re- 
port represents  the  soundest  posilbie  JwlgmMlt.  la  view  of  all  the 
evidence,  really  matters  very  little.  Bat  there  is  one  thing  wtilch 
does  matter,  and  that  is  the  quutlim  at  how  aoen  tlie  country  U 
going  to  quit  squandering  livas  in  tlie  hopslasi  tadk  of  trying  to 
make  a  useful  thing  ont  at  a  mecbanlsm  so  rapeatedly  shown  to 
lack  the  fundamentals  at 


(TliarBday.  Jan.  14.  laag] 

NO  MOBS  **  SBKNAiroOaBB  "I 

The  chief  argument  advanced  by  Hecretsry  Wlllmr  before  the 
House  Naval  Committee  at  Washington  tn  favor  of  building  a 
$6,000,000  dirigible  to  replace  the  Sheumndeth.  beaxa  wtttiln  Itaelf  Its 
refutation. 

The  Secretary  said  the  Navy  General  Board  ragards  l]ghter-than- 
alr  craft  as  still  in  the  ezpertmcntal  atage.  douWa  tiaeir  mlUtary 
value,  and  opposes  experiments  wtaldi  would  ewtsll  construction 
of  needed  types  of  war  craft.  Tlie  Board  Vfrees,  however,  said  Mr, 
Wtibtir.  that,  for  experimental  purpoaes,  tXie  Shermudoah  should  be 
replaced. 

If  llghter-than-alr  craft  are  stm  In  the  experimental  stage— and 
everybody  knows  they  are — It  Is  because  there  seems  to  be  no 
reason  to  suppose  they  ever  will  get  into  aay  oDbHr  atage.  Over 
and  over  again,  at  heavy  cost  In  money  and  ihncktng  cost  in  lives, 
they  have  been  proved  tmtnistwortliy.  nnesfe.  wnmanageable  in 
stormy  weather.  Bven  the  Mavy  Oaaeial  Board  "doubto  their 
nuiitary  value."    That  is  a  doubt  moat  hnmimnn  alkaiw. 

What  is  the  use.  then,  of  spending  10^000.000  lor  a  bigger 
Shenandoah  which  may  prove  no  more  sqeoeatful  than  the  original 
Shenandoah  waa.  but  Which  might  eairy  mors  men  to  death  than 
the  ShcTiandoah  did.  if,  like  Its  predecessor,  it  ran  afoul  of  a 
lUdwest  storm? 

The  House  Appropriations  Oonunittee  has  reeorded  public  senti- 
ment correctly  In  Its  tentative  plaa  to  reduee  the  maintenance 
cost  of  the  Lakehurst  Haval  Air  Station  tram  f  1.71A0OO  to  $128,000. 
The  Navy  Department  opposes  this  on  ttie  groond  that  a  separate 
arrangement  will  have  to  be  made  to  take  care  at  tbe  Loa  Angele*. 
As  to  this,  the  country  is  sure  of  at  least  one  thing:  Tbat  Is  that 
as  long  as  the  Lot  Angelea  remains  in  atorege  then  la  lees  chance 
of  a  new  dirigible  disaster  wblch  may  be  even  wane  than  that 
which  wrecked  the  Shenasdooh.  B  the  oouakiT  can  get  that 
assurance  and  at  the  mme  time  saw  mon  ttMA  f  1,M0.000.  It 
should  count  itself  doubly  ludky. 


[Saturday.  May  10.  lOSlI 
aiiOini  nr  rotxr 


Abandonment  of  airship  construction  by  the  Brltlfih  leaves  thd 
United  States  alone  among  the  great  powers  committed  to  the 
dirigible  on  a  large  and  costly  scale.  The  Afcron,  the  Navy's 
$5,000,000  airship,  will  be  ready  for  her  first  tests  next  month. 
Prime  Minister  MacDonald's  announcement  in  the  House  of  Com- 
mons put  a  period  to  the  airship  program  entered  upon  in  1924, 
which  has  cost  British  taxpayers  more  than  $11,000,000  to  date.  It 
will  cost  them  between  $580,000  and  $680,000  a  year  In  the  next 
few  years  to  follow  the  program  of  compromise  outlined  by  the 
Prime  Minister.  No  fresh  construction  win  be  started,  but  the 
R-100.  sister  ship  of  the  lost  R-101,  will  be  maintained  for  short 
flights  over  the  British  Isles,  and  mooring  masts  in  Bgypt.  Can- 
ada, and  India  will  be  kept  In  commission. 

No  such  limited  bin  appears  for  American  taxpayers.  The  con- 
tract price  of  the  Akron  was  $5,375,000.  Her  sister  ship,  the 
ZKS-5,  if  buHt,  will  cost  by  contract  $3,450,000.  The  proposed 
dirigible  base  in  California  would  cost  more  than  $1,000,000.  What 
It  wm  cost  to  keep  the  Akron  In  oommlsslon  cannot  be  told,  but 
it  unquestionably  will  exceed  the  $500,000  a  year  that  has  been 
spent  on  the  maintenance  of  the  Los  Angeles,  tor  the  new  dlrlglbla 
is  nearly  three  times  the  size  of  the  Los  Angeles. 

The  current  study  of  Government  expenditures  will  reach  the 
Navy  Department  In  due  course.  It  would  be  odd  If  the  sU^t 
economies  expected  to  arise  from  elimination  of  a  scan  of  olMo- 
lete  Army  poets  were  to  be  more  than  offset  by  the  coet  of  our  stUb* 
hern  adherence  to  an  extravagant  dirigible  program.  The  Akron 
Is  I9ars  spilled  milk,  but  It  is  not  too  late  to  save  money  by 
abandoning  the  plan  to  buUd  her  sister  ship. 

(Wednnday,  Apr.  S,  tOSS] 
uuuuuujb:  TBS  unto  aoix  or  snasnai 

The  Ices  of  the  Akron  tragically  crowns  the  folly  of  1026.  when 
Congress  authoriaed  the  conetruction  cf  two  hu^e  dirigibles,  which. 
were  to  be  constructed  on  the  theory  dear  to  llghter-than-alr  ad- 
vocates that  to  make  these  toys  safer  it  is  only  necessary  to  build 
them  larger. 

Before  Congress  authoriaed  the  coostruction  of  the  Akron  and 
the  Macon  the  world  had  witnessed  several  major  disasters  to  di- 
rigibles. On  August  24;  1921.  while  cruising  over  the  Humher 
Blver,  the  British -built  R-3B,  constructed  for  the  United  States^ 
and  jTist  about  to  be  taken  over  by  the  Navy  as  the  ZB-2.  broka 
in  two  ^rirf  was  destroyed  by  flames.  Sixty-two  lives  were  lost;  at 
these  17  were  those  of  American  naval  oScos  and  men. 

On  February  21.  1922.  at  Hampton  Boads.  Va„  the  Soma,  Italian 
built  for  the  United  States,  was  destroyed  when  broken  vertlnl  con- 
trols sent  the  airship  nose  down  into  a  high-power  electric  Una. 
Th^i7-four  lives  were  lost  in  that  disaster. 

On  October  17,  1822.  the  Army's  largest  blln^.  the  C-2.  was  de- 
stroyed at  San  J^ntrtntn  by  an  erplnalon,  which,  fortunately,  did  not 
Injure  a  single  memhej  of  the  crew. 

The  French  dirigible  Dixmude.  like  many  another  victim  at  die- 
aster,  the  largest  airship  of  the  momoit,  was  destroyed  soma  time 
after  December  21.  1023  {when  she  waa  last  righted),  with  the  Ion 
of  her  crew  of  50  men. 

In  eircumstaacea,  if  not  In  setting,  the  km  at  the  Akron  ma 
similar  to  the  loes  at  the  ShenandoeJi.  taken  into  the  air  en  hex  Hat 
flight  on  Beptemher  4.  IB2B.  and  Oestociyed  over  Caldwell.  Ohta^  on 
S^texnber  $.  1026.  Fourteen  lives  were  lest  in  that  dlaaater.  On^ 
tbe  skill  and  lesotvoeCnlnees  of  members  ct  the  crew,  who  free- 
balloo.ned  a  portion  of  the  ship  to  earth,  prevented  the  Ion  at  Htm 
from  being  greater.  ^ 

Thus  the  record  stood  at  the  time  that  Gongren  authotlasd  con- 
etnwtUm  of  two  man  rtlrl[thifn  at  a  total  aost  at  g7j8ag/M)0.  The 
dirigible  was  not  a  novelty.  Ito  history  antedatn  tfaet  at  the  air- 
plane. A  Oeranny  at  war  had  spent  iaoMiidns  auan  at  money  and 
Innumerable  lives  In  a  vain  attempt  to  demonstrate  the  aallNery 
uaefulnen  at  the  dirigible.  The  British  bnUdiag  pregvem  entered 
upon  after  the  war  was  mazlced  by  the  sMappliig  at  one  dirigible 
after  another  untU  the  btrtlrting  a<  the  Los  Awfeln  by  Oerteany  tor 
the  United  Statn  and  the  Shenmndoah  at  American  buHd  provided 
the  tmpetns  for  a  txesh  Brmsh  program  which  eaOed  for  the  es- 
pendlture  at  nearly  $11/K)04K»  on  the  Jt-lOt  and  the  B-lOi. 

In  1926.  then,  there  was  no  dearth  at  evtdsnee  to  show  the  folly 
of  building  dirtgfbtos.  AU  the  solid  evtdean  ot  diseii»er  after 
disaster  was  swept  away  by  the  specious  ptoa  that  nobody  had  yet 
built  diriglMM  big  eiMKigh  and  strong  enoogh.  It  wn  aeeiwd- 
ingly  pn^Maed  to  build  two  airshtpe  85  feat  longer  than  the  ZB-t 
and  with  cubic  capacity  more  than  twice  as  great.  The  same 
plea  was  made  in  Great  mtaln  and  wn  Ustened  to  y^ere  n  het^. 
The  R~100  and  the  R-101  were  to  be  made  bigger,  stronger. 
powerful,  with  a  higher  safety  factor  than  had  ever  boMi 
before. 

The  history  of  the  working  out  of  Uae  theory  of  bigness  is 
briefly  told.  The  two  big  British  dirigibles  were  completed  In 
1929.  One  of  them,  the  B-lOf,  was  destroyed  near  Beauvals. 
Prance,  on  Octobw  5.  1930.  on  the  first  leg  oC  ber  maiden  voyap. 
with  the  loss  of  47  Uves.  Her  sister  Aip,  the  R-109.  was  sold  Icr 
scrap  In  1931.  

Construction  of  the  Akron  was  begun  on  Koveniher  7.  IMf. 
Destruction  of  the  airship  followed  by  on)^  a  year  and  a  half  h« 
flnt  flight.  The  theory  of  bigness  so  worlcad  out  here  n  to  make 
our  biggest  ir^lg^'^*  the  cause  of  our  biggest  disaster. 
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Wbat  eoulct  not  M  put  into  Um  sitenmnaomn  wms  iQ*t  eiem«n« 
9ft  latvty  wtuch  U  d«nl«d  balloons.    Tb«  bag's  hugeneia.  neceaaary 
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nmnder  Kenworthy.  of  the  Brtttsb  Navy,  wrote  recently,  the  disaster 
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Repre«»nt»tlve  Tnnon.  Chairman  of  the  House  Naval  Aflalm 
Committee.  Is  reported  aa  saying.  "  There  won  t  be  »ny  more  big 
airship*  b'.UU  "  It  is  to  be  hoped  that  he  speiita  with  authority 
The  new  deal  that  began  on  Uarch  4  should  Include  a  casting 
out  of  a  monumental  foUy  of  the  past.     Seven  yean  ago  the  Sun 

•aid 

•  Over  and  over  again,  at  heavy  coat  In  m.jney  and  shocking 
cost  In  Uvea,  they  (dlrlglblea)  have  been  proved  untnist worthy, 
unsafe,  unmanageable  In  stormy  weather." 

Not  a  word  of  that  needs  to  be  changed  In  1933. 

[Wedneaday,  Not.  14,   19341 

DISASTmOUS    THCORT 

Representative  Vn«»oi«'«  recommendation  to  the  Federal  Avia- 
tion Commission  that  the  Navy  buUd  two  giant  dirigibles  to 
replace  the  Akron  and  the  Loa  Angele*  U  a  perUnent  Uluatratlon 
of  the  tenacity  of  the  theory  that  the  way  to  avoid  the  vulnera- 
bility characteristic  of  dirigibles  U  to  make  them  larger.  So  far 
this  policy  has  only  resulted  In  bringing  about  great^er  disasters 
in  proportion  to  the  Increase  In  the  alze  of  the  alrahipe. 

TTiough  It  happened  4  yean  ago,  the  loss  of  the  British  dirigible 
Jl-iOi  must  still  be  remembered.  That  was  constructed  In  ac- 
cordance with  the  theory  of  making  dirigibles  bigger  to  make 
them  safer.  It  crashed  on  lu  maiden  voyage  with  the  loes  of  47 
Uvea.  The  Jt-fOf  was  88  feet  longer  than  the  ZK-2  and  had  a 
cubic   capacity   twice   as  large,   yet   lU  fate   was  the   same. 

Tba  Akron,  whose  deatnictlon  occurred  only  a  year  and  a  half 
l^o  waa  designed  to  be  bigger  and  safer  than  the  Shenandoah. 
The  Shenandoah  broke  In  two  In  a  Midwestern  storm,  with  the 
loas  of  14  lives,  in  1823.  Ten  yean  later  the  Akron  was  destroyed 
with  the  loss  of  73  Uvea  in  the  major  catastophe  of  '.he  air.  The 
theory  of  bigness  thus  led  straight  to  the  biggest  disaster 

Unuught  by  the  long  roU  of  dirigible  dlsaaten.  Representative 
ViwaoN  again  comee  forward  In  support  of  the  theory  of  bigness 
Memories  must  be  short,  indeed.  If  Memben  of  Congress  do  not 
remember  the  Ztt-2.  the  Roma,  the  Shenandoah,  and  the  Akron 
when  they  are  asked  to  vote  millions  for  two  new  airships. 

[Friday.  Feb    1.  1935) 
icnxiaivs  roa  DiSAsm 

The  Federal  Arlatlon  Commission,  created  by  the  Air  Mail  Act 
of  June  12,  1934.  and  required  to  report  Its  recommendations  re- 
specting a  broad  policy  covering  all  phases  of  aviation,  would  like 
to  commit  the  United  States  Government  to  the  expenditure  of 
millions  for  dirigibles,  some  of  them  to  be  used  by  the  Navy, 
■oma  to  be  turned  over  to  private  operaton  for  use  In  trans- 
atlantic commercial  service. 

This  portion  of  the  report  Is  marked  by  undentatement.  as 
witness  the  subjoined  paragraph : 

~  While  the  record  ox  the  airship  has  been  marked  by  a  number 
ot  dlaastcn  as  a  matter  of  common  knowledge,  each  of  them  In 
turn  has  been  the  subject  of  detailed  Investigation,  and  each 
appean  to  have  been  shown,  to  the  satisfaction  of  unprejudiced 
Judgea.  to  have  been  due  either  to  erron  In  navigation  or  air- 
manship which  were  In  no  way  Inevitable  or  to  a  serious  nUs- 
apprebenslon  of  the  capacities  of  the  airship." 

This  is  so  eautioualy  worded  a  statement  that  it  might  have 
bean  written  by  that  well-known  Philadelphia  lawyer,  but  the 
phraaa  "  a  number  of  dlaasten  '  is  scaroely  adeq\iate  as  a  descrip- 
tion of  the  long  roU  of  diaaatcrs.  in  the  most  recent  of  which,  the 
loaa  of  the  Akron.  73  Uvea  were  loat.  Zeaiota  for  the  dirigible 
bava  often  given  tba  impreaslon  that  they  believe  the  answer  to 
dlaaster  to  be  more  and  bigger  dirigiblaa.  The  Commiaalon  repeats 
thla  argum«Bt.  in  effect,  when  it  says: 

**  We  regard  the  arta  of  airship  eooatructlon  and  operation  as 
belBg  still  somewhat  axperimrental.  The  only  hope  at  making 
turthcr  progreaa  ta  throogh  the  oooatruction  and  operation  of 
alnhipa.^ 

This  is  approoiimataly  tha  theory  behind  the  constractlon  of  the 
Mmeon  and  the  Aknm  la  the  Dnltad  Statea  and  the  buUdlng  of 
Um  JI-iM  and  tba  tt~19t  in  Great  Britain.  In  both  countriea  it 
waa  argued  that  by  building  bigger,  stronger,  and  more  powerful 
dlrtglblea  the  iHib-I-ti  of  the  paat  oould  be  avoided.  Sach  coun- 
try loat  one  at  the  dlrlglblea  so  built.  The  only  result  of  the 
blgg«r-aad-battar  tbaory  waa  to  make  oartaln  that  more  persons 
w«re  killed  when  tba  bigger  and  better  airabipa  eame  to  grief 
LmsI  spring  BcpraaentaUva  Wbabiv  calculated  that  the  United 
Statea  has  spent  •100.000.000  on  the  davelopmant.  construcUoD. 
and  operation  of  airabipa.  What  haa  been  laamad  or  gained  of 
military  or  eommarelal  value  that  could  not  have  bean  obtained 
by  tha  expenditure  of  a  quarter  or  a  half  of  the  money  on  alr- 
planaaf  And  why  should  not  private  capital  be  left  to  hlaae  the 
traU  In  trana-AUantlc  dlrlglbla  servloer 

(Wedneaday.  Feb.  13.  1035) 

AJtS    MOW    TH>    **  MSCOl*  " 

Um  dinglbla- building  program  authorlaed  by  the  Congr— s  in 
ItM  baa  been  brought  to  an  end  by  the  dlaaster  to  the  tfoooia. 
It  has  been  in  the  language  of  the  SovieU.  fully  liquidated.  A 
little  leas  than  1  yaan  ago  the  first  unit  in  that  program,  the 
I  daateoytd  in  a  storm  over  the  Atlantic,  carry- 
men  to  tbelr  deatha.  The  loas  of  the  Macon  In  the  Pacific 
I  being  an  equally  eoetly  disaster  in  human  lives  only  be- 
tbe  sblpa  of  tba  Havy  happened  to  be  doae  a&  band.     For 
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that  providential  arrangement  and  the  fine  discipline  of  Com- 
mander WUey  and  his  crew  the  Nation  can  be  thankful. 

After  all  Its  experimentation.  Its  expenditures,  lis  stubborn 
pun\Ut  of  a  policy  abandoned  by  all  the  great  powers  of  the 
world,  the  United  Statea  Is  left  with  the  decommlsBloned  Loa 
Angeiea,  a  semirigid  airship  of  the  type  of  the  J  3.  destroyed  In 
the  attempt  tx)  find  survivora  of  the  Akron  crash,  and  a  small 
metal  aimhlp  This  U  a  trifling  remainder  for  all  the  investment 
of  time  and  man  power,  for  all  the  fajacied  gain  In  experience. 
The  ZR-2.  the  Roma,  the  Shmandftah,  the  Akron,  and  the  Afocon.- 
Call  the  roll  of  th«e  great  dlrtglbles  and  the  answer  must  be 
"  Lcwt!  "  as  the  British  would  answer  for  the  R-lOl  or  the  French 
for  the  Dxxmude  or  the  Italians  for  the  Italia.  Under  varying 
weather  conditions.  In  different  parts  of  the  world,  under  differ- 
ent commandln<  offlcen.  these  dlrlglblea  have  gone  alike  to  de- 
struction,  testifying  to   the    fragility   of   these   vast   toys. 

Perhaps  this  latest  disaster  will  arouse  In  Members  of  Cotwrress 
a  determination  not  to  continue  longer  a  plainly  demonstrated 
folly.  In  Its  recent  report  the  Federal  Aviation  Commission 
recommended  that  the  United  States  spend  more  millions  for 
dirigibles,  partly  for  commercial  services,  partly  for  naval  train- 
ing. The  coUapae  of  the  Bdacon  comes  as  a  devastating  answer 
to  thoee  recommendations. 


OM^bla  Akrcm,. 


[Thursday.  Feb.   14.   19351 

rOLLT'S    OWN    DtSASm 

Ofnclal  Investigation  of  the  loss  of  the  dirigible  Kocon  ought  to 
be  facilitated  by  survival  of  81  of  the  83  persons  on  board  the 
airship  when  her  stem  crumpled  and  she  fell  to  the  surface  of 
the  Pacific.  Yet  It  Is  possible  that  the  whole  81  will  be  able  to 
give  no  clearer  explanation  of  the  cause  of  the  disaster  than  was 
contained  In  Commander  Wiley's  Immediate  report.  In  which  he 
says  that  "  a  casualty  occxirred  in  stem  ",  after  which  one  k^"  <"cll 
was  lost,  the  stem  crumpled,  another  gas  cell  waa  lost  and  the 
ship  landed  stern  fljst.  The  observations  of  the  lighthouse  keeper 
at  Point  Sur.  who  watched  the  Macon  almost  up  to  the  moment 
she  fell.  Indicate  that  there  was  a  rain  squall  Just  before  the  ship 
fell,  but  they  also  indicate  that  the  velocity  of  the  wind  on  the 
surface  was  no  more  than  3  miles  an  hoiu  and  that  there  was 
not  a  heavy  sea.  Naval  vessels  picked  up  the  survivors  without 
dlfflciilty.  further  evidence  that  there  was  little  wind  or  aea. 

The  Shenandoah  was  destroyed  by  a  Com  Belt  thunderstorm  and 
her  great  bulk  was  torn  Into  three  pieces.  The  Akron  was  crushed 
by  a  storm  on  the  Atlantic.  The  French  dirigible  Dixmude  w.ia 
lost  In  a  Mediterranean  storm.  The  British  dirigible  R  101  uks 
driven  to  French  earth  by  a  flerce  rainstorm  and  there  destroyed. 
There  were  storm  conditions  prior  to  the  Macon  a  destruction,  but 
apparently  not  at  the  moment  of  the  accident.  The  variety  of  the 
circumstances  which  accompanied  these  dirigible  disasters  svigL;f¥t3 
strongly  that  It  is  not  merely  one  type  of  bad  weather  that  la 
daxigerous  to  dirigibles.  No;  the  plain  evidence  Is  that  they  a.-e 
fair-weather  creatures,  ever  In  danger  when  they  attempt  to  run 
through  bad  weather  of  any  description. 

The  loos  of  the  Macon  closes  the  chapter  begun  In  192fl  when 
Congress  authorized  the  construction  of  the  Akron  and  the  Moron 
at  a  coot  of  $7,838,000.  The  construction  of  the  dirigible  base 
at  Sunnyvale,  Calif  .  added  more  millions  to  the  coot  of  the  pro- 
gram undertaken  In  spite  of  the  plain  warning  given  by  the  loss 
of  the  ZR  2.  the  Roma,  and  the  Shenandoah,  and  by  the  abandon- 
ment of  the  dirigible  by  all  other  great  powers. 

The  Akron  was  destroyed  on  April  4.  1933.  with  the  loss  of  73 
lives,  less  than  a  year  after  It  had  been  pronounced  by  the 
House  Naval  Affaln  Committee  to  be  dawleas.  Before  her  destruc- 
tion, the  AJcron  sxiffered  three  minor  accidents  In  1932.  The 
Macon  s\irvlved  her  sister  ship  less  than  2  yean.  But  for  the 
Immediate  presence  of  naval  vesaels  the  death  list  would  have 
been  as  large  as  the  Akron'a. 

The  end  of  this  disastrous  chapter  should  not  be  accepted  as  an 
excuse  by  Congress  to  listen  to  another  plea  to  build  bigger. 
more  costly  dirigibles  on  the  theory  that  mere  size  means  safety. 
That  theory  has  been  well  examined  and  has  been  found  wanting. 

The  President  has  plainly  Indicated  that  be  will  not  ask  Con- 
gress for  funds  to  build  more  dirigibles.  Let  Congress  accept  the 
facts   as  honestly. 

KATIOHAL   PtTBLIC  HOUSIIfG   COKfXSKHCI  KKFOIT 

Mr.  CLARK.  Mr.  President.  I  ask  permission  to  have 
printed  In  the  Rxcokd  a  very  brief  and  enlightening  report  of 
tlie  policy  committee  of  the  National  Public  Housing  Con- 
ference, approved  by  Its  second  Washington  conference  on 
slum  clearance  and  rehousing,  Washington,  D.  C,  January 
20,  1935. 

There  being  no  objection,  the  report  was  ordered  to  be 

printed  in  the  Rzcoao,  as  follows: 

The  dear  statement  of  purpooe  in  the  matter  of  slum  clearance 
included  In  the  President's  recent  message  to  Congreas  makes  him 
the  Nation's  leader  In  this  Important  field  of  social  pioneering. 
To  thoee  assembled  at  the  Second  Washington  Conference  on  Slum 
Clearance  and  Rehousing  the  President's  espousal  of  public  hous- 
ing, for  the  promotion  of  which  this  organization  exists.  Is  welcome 
Indeed.  His  recognition  of  the  great  social  evil  of  the  slum  gives 
vw  cause  to  hope  that  the  program  now  directed  toward  Its  aboli- 
tion may  be  contlniied  and  enlarged  tintll  the  sought-for  goal  la 


ahould  count  itaelf  doubly  lucl^. 


I  our  biggest  ir*^gT»»i*  the  cause  oi  our  uggeac 
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attained  m  a  prevkios  m«M«»  to  tte  IHrnUctmlTvaMe  "Bawta^ 
Conference  the  President  baa  ctatod  ttiat  Vbm  hatnuliy  in«te  by 
the  Housing  EM  vision  of  the  Publle  wma  AdmlnktteaOon  in  rtum 
clearance  "  may  be  regarded  as  no  man  thM  ttos  tort  stops  to  a 
great  and  permanent  campaign  agatart  tboss  •PPf^^'^™^,^.-, 
ditlons  m  which  a  third  of  our  popitetkin  Is  vam  foroed  to  exist. 
To  cope  with  a  problem  of  such  magnltuda— InvulTlnf.  as  It  is  e^- 
mated.  5,000.000  famUles— this  eonfcrenea  raeaounends  that  the 
following  steps  be  taken  with  the  greatest  postfUa  dispatch: 

First,  that  the  •880,000.000  bsOanf  unrrpanrtil  by  the  Public 
Works  Administration  and  not  ofberwHB  allocated  be  made  avail- 
able Immediately  to  the  Housing  XMvlalosi  to  pvmtt  further  con- 
struction of  rehousing  projects  and  for  thre  bnpsnttvely  neoeaaary 
extension  of  the  work  of  the  Housing  Division;  atao.  that  a.  major 
portion  of  the  »4 .000.000.000  fund  for  puMlc  works  be  approprt- 
ated  for  public  housing  and  that  current  Government  activity  In 
the  field  of  public  housing  be  wrpanrtwd  as  lapMly  as  to  corn - 
patlble  with  emclency.  We  reoocnmend  this  actian  to  accelerate 
the  reemployment  both  of  men  and  materUla. 

Second,  that  the  program  of  the  Roodiig  DIvteton  be  decen- 
trali7*d  as  rapidly  as  possible  to  aUow  an  Inereaalng  latitude  to 
Iccal  auUiorlUes  whieh  shall  b«  subject  only  to  conformity  with 
sUndards  and  metho«U  established  by  the  Housing  Dlvlaion.  We 
believe  that  this  local  respofnalMHty,  coupled  with  the  weight  of 
Presidential  and  congressional  approval,  will  act  as  a  spxir  to  those 
cities  still  without  power  to  InltUte  tbelr  own  programs,  to  secure 
such  power  from  State  leglslattva  bodlea. 

Third  that  Federal  legtdiatloo  ba  ensctart  to  oonvert  the  housing 
division'  into  a  permanent  and  integral  part  of  the  Oovemment 
structure.  Recognizing  the  slum  as  a  ecmtlnuing  problem  over- 
ahadowing  the  future  and  deeply  roofted  ta  ttM  past,  wo  appeal  tor 
extension  of  the  housing  division  so  that  (a)  Its  w«k  may  no 
longer  be  limited  by  purposes  of  relief,  recovery,  or  by  other 
emergency  factors;  (b)  its  procedures  n»y  be  more  expeditious  and 
more  clearly  defined;  and  (c)  tha  pnmaX  financial  policy  may  be 
strenfTthened  by  providing  loans  at  tba  aMOM  rata  of  Intnest  the 
Oovemment  pays  for  lU  money:  by  Um  sxtanalon  of  the  amortiza- 
tion period  and  by  a  guaranty  that  the  present  subsidy  of  30 
percent  of  the  coot  of  labor  and  materials  wUl  be  eonttnued. 

GOTKSNlCKinAI.   KXPUUIITURXS 

Mr.  HASTINGS.  Mr.  Presideiit,  I  ask  unanimous  consent 
to  have  printed  in  the  Rkoorb  two  short  editorials,  one  from 
the  Washington  Post  and  one  from  the  Washington  Herald. 

There  being  no  objection,  the  editorials  were  ordered  to  be 
printed  in  the  Rkcord.  as  follows: 

(Prom  the  Waahlngton  Foafc.  Vtiday.  Feb.  U.  1036] 
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Several  weeks  ago  President  Roosevelt  advlaad  Oongress  that  any 
expenditures  not  contemplatwl  in  the  Kiacuttva  Budget  should  be 
financed  by  nt w  taxes.  The  poUcy  thus  established  is  unquestion- 
ably sound.  It  has  been  enthtislBstleany  endorsed  from  many 
sources.  But  the  administration  has  so  encroacbad  iqwn  the  Bpirtt. 
If  not  the  letter,  of  Its  own  dletuas  as  to  enooorsge  legitimate 
wl-secracking   on   Capitol   Hill. 

Obviously  the  President  is  not  much  concerned  about  the  appro- 
priation of  ll8.000.000  for  the  restoration  of  Fsdaral  salaries  to 
their  base  rates  on  April  1.  Instead  flf  vetoing  tUa  bill,  to  uphold 
the  principle  he  baa  enunclatad.  be  meraly  asks  Congress  to  con- 
sider •■  methods  by  which  the  Oovemment  revenues  can  be  In- 
crr^ased  to  meet  this  and  any  other  new  approprtatioos  which  tend 
to  throw  the  regxilar  Budget  out  e«  balanot."  Wbat  the  President 
Is  properly  eager  to  prevent  Is  jwepayment  d.  tbe  veterans'  bonus 
and  enlargement  of  tbe  oM-ace-pcnaftOQ  bunten  racommended  in 
his  economic-security  program. 

No  one  familiar  with  the  status  of  tbe  Tteasury  and  the  extrava- 
gant demands  which  are  being  made  upon  Ouogtess  can  tail  to 
approve  the  Preeldebfs  stand  in  tbesc  partlcniar  Instances.  Yet 
talk  of  unbalancing  the  Federal  Budget  by  a  tKUXW.OOO  outlay 
takes  on  a  sarcastic  aspect  when  the  President  blmseU  Is  asking 
Congress  for  a  public-works  fund  of  HJM/100.000.  nearly  aU  erf 
which  would  have  to  be  raised  by  fwtbv  booowfag.  The  Presl- 
dents  attltxKle  seems  to  boU  down  to  tbls:  No  loose  ^>»ndlng  will 
be  tolerated  unless  It  originates  In  tbe  White  "Banm. 

The  administration  will  And  It  dlfflcult  to  arouse  any  enthusiasm 
for  balancing  the  regular  Budget  so  kmg  aa  It  a»totains  an 
emereency  budget  Into  wblcb  aD  sorts  o*  spending  projects  can  be 
dumped.  Congreas  knows  all  too  well  that  tbe  so-called  '  emer- 
gency budget "  Is  not  restricted  to  nonxecurrtng  expenditures.  No 
logical  basts  for  a  division  of  oatteys  Into  aepszate  Imdgeta  has 
been  worked  out  by  the  artsshnlstratlon. 

The  extraordinary  budceC  Is  largely  a  ramwiitage  bgitod  which 
odlclals  evade  soma  of  the  embanaasascnt  oC  defldt  financing. 
Their  anxiety  In  this  regard  U  understandable  when  the  promise 
to  reduce  Pederal  expenditures  by  IB  percent  Is  eompared  with 
actual  jjerformanee.  OovsmmsBt  sv|Mairttti*as  tUa  year  will  be 
nearly  double  tbooe  d.  IMS. 

(Prom  tlM  Wasblngtom  Barald.  Ibb.  IS.  lOSf] 
DococaATic  paoMiBia — aaa  vmxx  umaxx  to  oar  xvxo  orrzcx  oa  to 

axAT  nrf 
The  DemocraUc  platform  of  jMtt  waa  earefolly  read  by  mUlIons 
of  our  people.     Its  pfw 
and  honestly  intended. 
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Mot  only  was  public  r^lance  Invtfeed^^  the  iitatlerm  tt^f .  bnt 
the  leadt]«  eandidates  of  the  par^  gave  ttMir  peraiMsal  pledges 
that  the  promises  of  the  platform  woukl  be  scnipidoualy  kept. 

President  EUMisevelt  detdared  "  the  pUtf arm  Is  a  promise  binding 
on  the  party  and  Its  candidates  ".  and  later  said: 

"  I  have  accepted  the  platform  without  equivocation  and  without 
reserve.'* 

•  •••••• 

Ko  feattire  of  the  platform  did  more  to  attract  support  to  Ijr. 
Roosevelt's  candidacy  and  to  instill  confldenoe  among  thoughtful 
voters  than  its  pledge  of  "  an  immediate  and  drastle  reduction  of 
governmental  expenditure  '.  and  the  e'Jmmatfon  of  "ertrava- 
gance",  with  the  definite  promise  "to  accompllsb  tbe  saving  of 
noV  less  than  35  pert5ent  in  the  cost  of  Pederal  Oovemment.'' 

We  recall.  In  addition  to  this  general  pledge,  the  plaUora's 
specific  condemnation  of  "the  extravagance  of  tbe  Farm  Board. 

In  the  President's  appeal  fw  support  he  oeottted  no  opportunity 
to  underwrite  and  emphasise  these  pledges.  ^ 

-  Let  us  have  the  courage  ",  said  he,  "  to  stop  borrowing  to  meet 
continuing  deftelts.     Stop  the  deficits." 

And  that  there  coxild  be  no  mlstalclng  the  sincerity  and  firm- 
ness of  his  purpose,  he  resorted  to  homely  paraHels.  which  retn-  ■ 
forced  his  pledges  and  left  his  meaning  in  no  doubt. 

"Any  government ".  said  he.  "  like  any  family,  can  spend  a 
little  more  than  its  earns.  But  you  and  I  know  that  a  continu- 
ation of  that  habtt  means  the  poorhouse." 

Pair  eno\igh  words!    But  were  they  words  onlyT  ^ 

Pranklln  Roosevelfs  illustrious  predecessor,  Theodore  Rooeevelt, 

said: 
"  Words  are  good  when  backed  by  deeds,  and  <mlT  •o" 

MESSAGE  niOK  THE  HOOSB— KlfftOLLSB  BXIX  flUatD 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  ol  its  reading  clerks,  announoed  that  the 
Speaker  had  aflxcd  his  signatare  to  ttie  cnrcdled  bill  (H.  R. 
3465)  permitting  the  laying  of  pipe  lines  across  New  York 
Avenue  NE.,  in  the  District  of  Columbia,  and  it  was  signed 
by  the  Vice  President. 

WC»K-RXUEr  FSOG&AH 

Mr.  GLASS.  Mr.  President,  I  ask  unanimoas  consent  that 
the  Senate  proceed  to  the  immediate  consideration  of  House 
Joint  Resolution  117,  making  awirc^jriations  for  relief  pur- 
poses, and  that  it  be  made  and  remain  the  mxflnished  busi- 
ness of  the  Senate  until  it  shall  have  been  acted  upon. 

The  VICE  PRESIDENT.  Is  there  ohjectian  to  the  re- 
quest of  the  Senator  from  Virginia? 

There  being  no  objection,  ttie  Senate  proceeded  to  con- 
sider the  joint  resolution  (H.  J.  Res.  117)  making  appro- 
priations for  r^ef  purposes,  which  had  been  reported  from 
the  Committee  on  Appropriations  with  amendments.  ^_^ 

The  VICE  PRESIDENT.  Does  the  Senator  from  VlrgiDda 
desire  that  ccwnmittee  amendments  be  considered  before 
other  amendments  are  acted  on? 

Mr.  GLASS.  Committee  amendments  ^xmkl  be  first  con- 
sidered.   I  take  it  that  is  the  customary  order. 

Mr.  COUZENS.  Mr.  President,  it  is  quite  customary  to 
waive  the  reading  at  a  bill  and  take  it  up  for  action  aa  com- 
mittee amendments,  but  I  prefer  to  have  this  Joint  resolution 
read  In  accordance  with  the  orderly  procedure. 

Tlie  VICE  PRESH^NT.  The  g^ieral  custom  is  for  the 
Senator  in  charge  of  a  bill  to  ask  unanimous  consent  that 
committee  amendments  be  fh^  considered. 

Mr.  CLASS.    That  I  do  ask. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr,  COUZENS.  The  only  difference  between  the  Seiator 
from  Virginia  and  myself  is  that  I  sbocdd  like  to  have  the 
joint  resolution  read. 

The  VICE  PRiSIDENT.  The  joint  leaoUitlim  will  be  read. 
The  Senator  from  Virginia  merdiy  a«*s  that  committee 
amendments  be  acted  upon  before  action  on  other  amend- 
ments. 

Mr.  COUZENS.    Very  well. 

The  VICE  PRESmENT.  The  clerk  will  read  the  joint 
resolution.  

Tbe  j<rtnt  resolution  was  read,  as  follows: 

Joint  resolution  m«^^»"g  appropriations  for  rtiSef  purposes 

Resolved,  etc..  That  In  order  to  pr^iact  and  to  pr(»M>te  tbe 
general  wettaie.  by  (1)  providing  relief  frem  **».J»w*»*»*P»,  •*- 
trtbutable  to  wtde-spread  unenu)k»yment  and  eondlttons  resulting 
therefrom.  (2)  relieving  econcanlc  maladjustments.  (3)  aUevtawig 
distress,  and/cr  <4)  Improving  living  and  wurklac  caBdlOona,  tt»we 
is  hereby  appropriated,  out  of  any  asoney  In  tbe  Ttcaaury  not  dBtr- 
wise  appropriated,  to  be  used  In  the  discretion  and  under  tbe  dteae- 


Um  ahlps  of  Um  lVkT7  happeoMl  to  b«  do—  Kt  band,     ^ar  '  Uon  may  b*  continued  and  enlarged  until  the  aought-for  goai  la 
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wise  appropriated,  to  be  used  In  the  discretion  and  undn-  tbe  dlr«- 
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tlon  of  tkm  Praaldant  In  ntfh  manner,  and  for  rocb  porpoaea  and  or 
■ucb  projects,  redaral  or  noa-PMleral.  at  sbaU  be  adapted  to  the 
accompliahment  at  any  one  or  more  of  the  objectlTie  apeclflcd  In 
clauM  (li  (3),  (S).  or  (4),  to  be  immadUtely  aTalUbie  and  to 
remain  ayaiUble  untU  June  SO,  1937,  the  sum  of  #4.000.000.000. 
tofrther  with  the  aeparaU  funds  eetablUhed  for  partlcxilar  areM  by 
proclamation  of  the  Preeldent  pursuant  to  section  15  if>  of  the 
A«ncuJiural  Adjustment  Act  (but  any  amounts  thereof  ahall  be 
available  for  use  only  for  the  area  for  which  the  fund  was  estab- 
lished I .  not  exceedliiff  WOO.000.000  in  the  aggregate  of  any  savings 
or  unexpended  balances  in  funds  of  the  Reconstruction  Finance 
Corporation,  and  not  exceeding  a  total  of  wao.OOO.OOO  of  »uch  unex- 
pended balances  as  the  President  may  determine  are  not  required 
f  )r  the  purpoMS  for  which  authorized,  of  the  following  appropria- 
tions, namely  The  appropriation  of  M.300  OOOOOO  for  national  In- 
dustrial recoTery  contained  In  the  Fourth  Deficiency  Act.  fiscal 
year  1»3J.  approved  June  16.  1933  48  Stat  274).  the  appropriation 
of  •©50  000  txX)  for  emergency  relief  and  civil  works  contained  in 
the  act  approved  February  15.  1934  (48  Stat.  351 1 ;  the  appropria- 
tion of  $<99  075.000  for  emergency  relief  and  public  works,  and  the 
appropriation  of  $435,000,000  to  meet  the  emergency  and  neceaslty 
for  relief  in  stricken  agricultural  areas,  contained  In  the  Emergency 
AppruprUtlon  Act,  fiscal  year  1935.  approved  June  19.  1934  (48  Stat. 
1055 1 .  and  any  remainder  of  the  unobligated  moneys  referred  to  In 
section  4  of  the  act  approved  March  31.  1933  (48  Stat.  23)  The 
specific  powers  hereinafter  vested  In  the  President  shall  not  be 
cor.sr:rurd  as  limiting  the  general  powers  and  discretion  vested  In 
him  by  this  section. 

Sbc  2  The  appropriation  made  herein  shall  be  available  for  use 
In  the  United  States  and  Its  Territories  and  possessions.  Including 
the  Philippine  Islands.  The  provisions  of  the  act  of  Prbruary  15. 
1934  48  Stat.  351),  relating  to  disability  or  death  cocipensailon 
and  benefits  shsll  apply  to  those  persons  receiving  from  the  appro- 
prUtiun  made  herein,  for  services  rendered  as  employees  of  the 
United  States,  security  payments  in  accordance  with  schedules 
establuhed  by  the  President:  Provided,  That  so  much  of  the  sum 
herein  appropriated  as  the  United  States  Employees'  Compensation 
Commlsaton.  with  the  approval  of  the  President,  estimates  and 
certifies  to  the  Secretary  of  the  Treasury  will  be  necessiiry  for  the 
payment  of  such  compensation  and  administrative  expenses  shall 
be  set  aside  in  a  special  fiind  to  be  administered  by  the  Commission 
for  iuch  purposes:  and  after  June  30.  193fl.  such  special  fund  shall 
be  available  for  thsae  purposes  annually  In  such  amounts  as  may 
be  specified  therefor  In  ths  annual  appropriation  acts.  The  provi- 
sions of  lecUon  STOe  of  ths  Bsvlaed  Statutes  (U.  S.  C  .  tlUe  41, 
sec  5 1  shall  not  apply  to  any  purchase  made  or  service  procured  In 
carrying  out  the  prortetons  ot  this  Joint  resolution  when  the  aggre- 
gate amoimt  involved  U  toss  than  tSOO. 

Sbc.  3  In  carrying  out  ttM  provisions  of  this  joint  resolution  the 
President  may  (a)  authorlaa  expendlturea  for  contract  stenographic 
reporting  service*:  sapf>ll«a  and  equipment:  purchase  and  exchangee 
of  law  books,  books  ot  reference,  directories,  periodicals,  news- 
papers, and  press  dlppinga;  travel  expenses,  including  tbe  expense 
of  attendance  at  mrsstlnfs  when  specifically  authorized,  rental  at 
the  seat  of  government  and  elsewhere:  purchase,  operation,  and 
maintenance  of  motar-propelled  passenger -carrying  vehicles:  print- 
ing and  binding:  and  stich  other  expenses  as  he  may  determine 
neeeeaery  to  tbe  aiiwinmpl Ish msnt  of  the  objectlvee  of  this  joint 
resolution;  and  (b)  aooept  and  utilise  such  voluntary  and  uncom- 
pensated servlcca.  appoint,  without  regard  to  the  provisions  of  the 
dvll-aervloe  lawa.  such  ofSoers  and  employees,  and  utlliae  such 
Fsderml  oiieieri  and  smployese.  and.  with  the  consent  of  the  State, 
such  State  and  local  oOoera  and  employeea.  as  may  be  necessary, 
prescribe  their  autborttlee.  duties,  responslbllltlee.  and  tenure,  and. 
Without  recard  to  tbe  Claaalflcatkm  Act  of  1933.  as  amended,  fix  ths 
compenaatlon  of  any  oAoers  and  employees  so  appointed. 

8ac.  4.  In  earrylnf  out  tbe  provlalons  of  this  joint  resolution  ths 
Prestdent  is  authorted.  to  such  sstent  and  in  such  manner  as  he 
finds  and  prescribes  m  neceeaary  to  the  eOdent  and  coordinated 
administration  of  tbe  powers  exercisable  under  this  Joint  resolu- 
tion, 


(a)  Bstabliah  aad  pteeerlbe  tbe  duties  and  functions  of  govem- 
Boentai  acencles  (indudlng  corporations  with  corporata  authority 
only  aa  approved  by  the  President  and  within  tbe  scope  of  thu 
Joint  raeolution): 

(b)  UtillBe  and  pteeerlbe  tbe  dutlee  and  functions  of  any  gov- 
ernmental agency  (Including  a  corporation): 

(c)  Consolidate,  redistribute,  abollah.  or  transfer  the  functions 
and  or  duties  of.  and  trauisfer  the  property  and/'or  (x-raonnel  of. 
any  emergency  gpeerpmeotal  agency  (including  a  corporation): 
and  upon  tbe  traiiator  to  anotber  agency  and/  or  the  abolition  of  all 
tbe  functions  and  dotl**  at  any  agency,  such  agency  shall  cease  to 
exist:  and 

(d>  Delegate  tbe  powers  conferred  on  him  under  this  Joint 
resolution  to  any  governmental  agency  (including  a  ccrporatlon > . 

Sec  S.  In  carrying  out  the  provlatona  of  this  Joint  resolution  the 
Preeldent  is  autborlaBd  (within  the  limits  of  the  approprutlon 
made  in  section  1) — 

(s)   TO  guarantee  loans  to.  or  payments  of,  needy  individuals: 

(b)  to  make  grants  and/or  loana  and.  or  contracta:  and 

(c)  to  acquire,  by  purcbaee  or  by  the  power  of  eminent  domain, 
any  rssU  property  or  any  Interest  therein,  and  improve,  develop, 
me  In  tain,  grant,  aeU,  leaae  (with  or  without  tbe  prtrUege  of  pur- 

;).  or  otbervftM  dlepnee  of  any  sucb  prupeity  or  interest 


6.  Tbe 

aamay  be 


Is  autbortMd  to  prsectlbe  soeb  rulee  and 
to  carry  out  this  Joint  resolution. 


]  and  any  willful  violation  of  any  such  rule  or  regulation  ahall  be 
punishable  by  fine  of  not  to  exceed  (5.000 

Skc  7  A  report  of  the  operations  under  this  joint  resolution 
shall  be  submitted  to  Congress  before  the  10th  day  of  January  In 
each  of  the  next  three  regular  sessions  of  Congress,  which  report 
shall  Include  a  statement  of  the  expendlturea  made  and  obliga- 
tions incurred,  by  classes  and  amounts 

Skc  8  This  Joint  resolution  may  be  cited  as  the  "  Emergency 
Relief  Appropriation  Act  of  1935  " 

The  \^CE  PRESIDEINT.  The  Senator  from  Virginia  asts 
unanimous  consent  that  the  Joint  resolution  be  now  read  for 
action  on  committee  amendments.  Is  there  objection?  The 
Chaif  hears  none,  and  the  cleric  will  state  the  first  amend- 
ment. 

The  first  amendment  of  the  Committee  on  Appropriationi 
was.  on  page  1.  line  6.  after  the  word  "  from  ",  to  strike  out 
"*2>   relieving  economic  maladjustments.  (3''"  and  to  insert 
I  "(2)".  so  as  to  read: 

'  That  In  order  to  protect  and  to  promote  the  general  welfare,  by 
(li  providing  relief  from  the  hardships  attributable  to  wide-spread 
unemployment  and  conditions  resulting  therefrom.  (2)  alleviating 
distress. 

Mr.  GLASS.  Mr  President,  the  Joint  resolution  as  re- 
ported to  the  Senate  from  the  Committee  on  Appropriations 
of  the  Senate  requires  no  elaborate  explanation.  The 
amendments  recomrni'nded  may  be  readily  understood  by 
any  Senator. 

The  first  change  is  m  section  1,  line  6,  on  page  1.  where 
the  committee  proposes  to  strike  out  the  words  "  relieving 
economic  maladjustments." 

Mr.  BORAH.     Mr.  President,  will  the  Senator  yield  to  me? 

Mr    GLASS.     I  yield. 

Mr.  BORAH.  Is  it  the  Senator's  view  that  that  amend- 
ment really  changes  the  efTcct  of  the  Joint  resolution,  or  Is 
it  in  the  interest  of  getting  rid  of  surplus  language? 

Mr.  GLASS.  It  changes  the  literal  authorization,  to  which 
the  committee  with  practical  unanimity  objected. 

Mr.  BORAH.  I  have  no  objection  to  the  amendment;  but 
I  was  thinking  of  the  effect  the  amendment  really  would 
have.  I  assume  that  whatever  could  have  t)een  done  In 
relieving  economic  maladjustments  could  still  be  done  under 
the  Joint  resolution. 

Mr.  GLASS.  Possibly  so;  but  I  am  giving  the  reasons 
urged  in  the  Senate  committee  for  that  literal  alteration  of 
the  Joint  resolution. 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  yield  to 
me? 

Mr.  GLASS.     I  yield. 

Mr.  COUZENS.  But  the  Senator  did  not  give  us  the  rea- 
sons for  eliminating  these  words.  The  Senator  said  he  was 
giving  the  Senate  the  benefit  of  the  committee's  discussion 
in  eliminating  those  three  words,  but  the  Senator  ha^  not 
given  it  to  us  as  yet. 

Mr.  GLASS.  If  Senators  will  just  give  me  a  little  oppor- 
tunity to  speak.  I  shall  do  that. 

Mr.  COUZENS.     I  beg  the  Senator's  pardon. 

Mr.  COSnOAN.  Jilr.  President,  will  the  Senator  yield 
to  me? 

Mr.  GLASS.     I  yield. 

Mr.  COSTIGAN.  Will  the  Senator  state.  In  the  coxirse  of 
his  remarks,  In  due  time,  not  necessarily  now,  whether  In 
his  judgment  the  words  eliminated  by  the  committee  weaken 
in  any  sense  and  are  not  Included  in  the  opening  clause, 
"  In  order  to  protect  and  to  promote  the  general  welfare  "? 

Mr.  GLASS.  I  do  not  think  the  general  welfare  requires 
the  authorization  contained  in  the  words  eliminated.  On 
the  contrary,  I  proposed  to  eliminate  the  words,  and  voted 
to  eliminate  them,  because  I  tlnnk  they  Interfere  with  the 
general  welfare  of  the  country.  In  short,  I  think  those 
words  would  authorlie  the  President  of  the  United  Stateg 
to  do  anything  he  pleased  with  existing  Industries. 

As  stated  in  the  committee,  in  a  town  such  as  one  I  have 
Ln  mind  and  had  In  mind  in  the  committee,  where  there  are 
published  5  daily  newspapers — and  I  venture  to  say.  as  a 
practical  newspaper  publisher  of  50  years'  experience,  that 
only  1  of  those  5  newspapers  is  making  money — under  that 
language  tbe  President  might  go  into  the  town  which  I  have 
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tn  mtnd  and  pot  oat  of  IwIim  S  gr  4  off  ttMse  nefwspapers 
In  order  to  enable  tbe  xcmAinder  to  nake  Bnar;  and  that 
would  be.  in  the  lansuace  at  tbe  Joint  regoiBMnw,  "reUeriiig 
economic  makuUnstznent.'* 

In  another  town  whi^  I  have  in  mtod  tbere  afe  in  exist- 
ence today  ttiree  pipe  foondxles.  To  my  perwngl  knowledge 
not  one  of  them,  until  the  aOner  daj.  had  paid  a  dividend 
for  6  years.  The  President,  under  tbe  laasaace  as  it  came 
from  the  House,  might  so  into  that  town  and  abolish  one  or 
more  of  those  pipe  fonDdries  in  order  to  relieve  what  he 
might  conceive  to  be  economic  ma lartlMrt lUBni . 

Those  are  merely  illnstxmtkms  of  what  Slight  be  done  im- 
der  that  language  of  the  Joint  rosoitttiai  which  the  Senate 
committee  almost  unanlmmiidy  resolved  to  strttx  oat. 

Mr.  BORAH.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
VlTFinia  yield  to  the  Senator  from  Idaho? 

Mr.  GLASS.    I  yiekl. 

Mr.  BORAH.  Suppose  the  Joint  reaolntiaB  read  "That 
in  order  to  protect  and  promote  the  seneral  velfare  and  to 
relieve  distress  and  promote  leuwqj  the  ftgahknt  is  hereby 
granted  and  given  $4,880,000,000  ";  what  would  be  the  dif- 
ference between  such  a  reacduttan  and  the  pending  one? 

Mr.  GLASS.  It  might  easily  be  axgued  that  there  is  no 
diiference.  but.  on  the  constraiy.  those  of  us  who  think 
there  might  be  a  difference  hereafter  were  opposed  to  put- 
ting in  literal  words  authoriaatifln  to  do  eertaln  things. 

The  Appropriations  Committee  anthosliged  the  chairman 
wherever  the  idiotic  expression  "aad/or"  occurred  in  the 
bill,  to  strike  it  out  and  to  use  the  proper  words. 

In  this  connection  I  ask  unantmons  consent  to  have 
printed  at  this  point  in  xaj  remarks  certain  letters,  one  let- 
ter being  from  the  appellate  court  Jiistioes  of  the  State 
of  Illinois,  and  another  from  former  Attorney  General 
Wlckersham.  endorsing  the  proposal  to  rtlmtnatf  this  idiotic 
and  confusing  expression  from  all  bills  which  come  before 
the  Appropriations  Committee  at  least.  If  there  be  no  ob- 
jection to  the  insertion  of  theae  letters.  I  win  hare  them 
printed  in  the  Rscoao.  I  imve  a  great  many  other  letters  of 
a  similar  nature.  I  also  have  scores  d  newspaper  editorials, 
but  am  content  to  present  but  one  for  the  Rkcoko.  It  is  from 
the  Baltimore  Evening  Sun  and  apparently  was  written  by 
Mr.  H.  L.  Mencken. 

The  PRi!:si£W9rT  pro  tempore.  Wlthaut  ohJection.  the 
letters  and  editorial  will  be  printed  in  tbe  Raooao. 

The  letters  and  editorial  are  as  followa: 

IixntoB  AFPBU4(ia  Ouuaf, 
CoAMmwm  or  ftisiHiMii  Mwxkb  CrOoawDa. 

Chioa^o,  Jamumrf  31,  193S. 
Hon.  Caktcs  Ouuh, 

United  Stmtt*  Senator,  Seimte  Oglee  BuMUng, 

WoMhtrtgUm,  D.  C. 

Mt  Osut  Sbmatob  Glass:  TbM  ounilaf  one  of  oor  dally  p»pen 
hu  an  Item  where  It  Is  aald  that  you  oo"i1t"'TT  tbe  use  of  tbe 
freeklsh.  confining  fad,  "andAv.**  The  news  tteon  quotes  you  as 
aaylng.  "  I  think  111  Introduce  a  Mil  to  make  It  a  pmal  offense 
for  a  lawyer  to  write  an  '  aiid/«r  '.**  ^ 

I  want  to  congratulate  you.  as  do  ttm  other  Jwdgea  at  this 
court,  on  the  stand  you  take.  Far  tbe  past  4  or  S  years  this 
eourt  has  written  a  number  of  splalo—  i  iiiMtMiiiiliig  tbe  use  of 
this  oonfTHing  fad.  In  osm  of  wbteb  wa  qwBfes  ftoaa  Btm.  Jotan  W. 
Davis,  Hon.  George  W.  Wlckanham.  Mr.  y^iiwlelr  A.  Seott,  statute 
revision  commissioner  of  Oonnectleut.  and  otiMBB,  wbo  take  a 
position  Rtmllmr  to  tbe  posltlan  you  have  taken.  Oanmtesioner 
Scott  states  that  h«  has  suooeoded  ta  yiwsewltBg  th«  use  of 
"  and/or  "  in  any  putoUe  act.  aithongb  be  baa  flouatf  it  Increastngly 
dlfflcult  to  do  so.  The  above  optnUm  is  rqwrtod  tat  tbe  case  cC 
Tarjan  ▼.  National  Surety  Co.  (308  m.  App.  SS2).  A  few  opinions 
written  by  courts  of  rcTlsw  lia^«  qwsted  wbaS  we  baw  said,  with 
approval.  In  ona  of  whlcb  tba  Suprwns  Ckvwri  a(  Utab  beld  that 
the  use  of  "  and/  or  "  In  a  Judgasnt  ■■niisiad  It  ae  uimimIiiIii  and 
indefinite  that  the  Judgment  could  not  stand.  {Putnam  v. 
iTidustrlal  Comm.  (90  Utah,  18T)  .) 

In  tbe  case  above  mratlooad.  dsclisd  bf  this 
from   what   Hon.   John   W.  Davis  aald,   tbe 
bastard   sired   by   Indolence    (be   by   Ignotaiiaa)    oat 
Against  such  let  aH  honest  men  protast.**    _ 

The   corporation    counsel    at   CUteago   advised    nae 
reading  one  oT  our  oplnkins  be  iHwad  aa  oeasr  41 
should  not  be  used  by  anyone  oonnected  with  his  olBoe,  and  the 
attorney  general  of  this  State  baa  taJkaa  a  slaiAlar  stend. 

I  notice,  however,  that  this  oonfusli«  lad.  *  and/or  **.  appears 
ofteo  in  acts  passed  toy  tbe  CoBflrsaa  e(  tbe  DfaHed  Otatw.  In 
"  title   6.   executive  department  ot  Oovemment  ofllces  and   em- 
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we  quote 
"It   Is  a 
of   dubiety. 

that   upon 
X  this  fad 


ployeas".  pmmtd  by  the  Seventy-third  Omnjmm.  I  flLad  this  fad 
used  at  least  three  times,  and  I  feel  certain  that  a  man  of  your 
standing  and  ability  in  the  Senate  could  prevent  tbe  use  of  this 
fad  in  acts  of  Congress.  The  stand  you  have  taken  ts 
encouraging. 

Touts  very  truly, 

JOKV  M.   O'COVHOB. 


Hkw  Tobx.  FettTucarji  5.  2935. 
Hon.  CAsrat  Gi,*aB. 

United  StmUa  Senate,  Wmthlngttm,  D.  C. 

Mt  I>eab  Senator:  Again  I  write  to  acknowtadge  a  debt  of 
gratitude  to  you  for  your  services  In  having  tb«  barbarism 
"and  or"  cut  out  of  the  bill  to  be  enacted  by  the  Congress. 
UntU  a  very  short  time  ago.  so  tar  as  my  •apsrienos  goes,  this 
particular  form  of  locution  never  was  seen  outside  of  a  marine 
Insurance  policy.  But  In  the  last  few  yeazs.  auch  Is  the  effect 
of  bad  example,  It  has  found  Its  way  Into  an  forms  of  legal 
documents,  acts  of  legMature,  and  even  decrees  of  courts.  I  am 
delighted  that  you  have  taken  up  the  removal  of  this  Inaocioate 
monstrosity  <^  expieaslon  Cram  laws  paassd  by  ths  Caoffon  ot 
the  United  States. 

With  high  regard,  believe  me  to  be,  as  always. 
Yours  faithfully, 


[Prom  tbe  Baltlnwre  Bvenlng  Sun  of  Feb.  S,  IMS] 

OBAHV  "  AMB/Oa  "   QUI  CaiXBB 

Senator  Cakter  Glass  has  gone  on  a  rampage  again,  tbls  time  not 
to  protect  his  pet.  tbe  Federal  Beaerve  System,  nor  In  the  mterest 
of  governmental  economy,  but  to  do  sonaettilng  about  legislative 
granunar.  It  seems  that  the  big  new  pohlle  works  and  relief  Mil 
Is  peppered  with  tbe  ezjaesslon  **  and/or  ".  and  tluit  S^uttor  Ousa 
doesn't  like  "  and/ or  "  at  all.  He  contends  that  the  use  of  ths 
exftression  "  and,  or  "  Is  an  Indication  of  sloppy  thinking  and/or  a 
deliberate  Intention  to  befuddle  and/or  eonfuae.  His  announced 
determination  Is  to  amend  the  bill  ao  that  *  and  "  aMNars  wbve 
"  and  "  Is  meant  and/or  "  or  "  appears  where  "or  "  ts  meant. 

How  cajTWf.  the  expression  "  and/'or  "  to  dng  Its  btfiucated  and 
ungainly  form  Into  our  language?  Our  secret  conviction  Is  that  it 
Is  the  creation  of  lawyers  and/or  bankers.  Lawysrs  notoriously 
write  a  graceless  glbberlsb.  lawyers  notortoutiy  love  a  oubUkous 
phrase.  The  notion  of  Inserttag  a  new  sort  of  "  and  ".  which  waa 
not  merely  an  "  and  "  but  was  divisible  by  "  or  ",  Is  Just  the  sort  at 
thing  that  would  occur  to  a  lawyer. 

On  the  otfaer  band,  sotne  bankeis.  espeeUUy  when  tbey  eome  to 
prepare  debentures,  or  preferred  stocks,  or  cumulative  preferred 
stocks,  or  nonvoting  common  stocks,  or  class  A  common  stocks 
without  par  value,  not  infrequently  find  pompous  tout  eoafUBlng 
pbrasea  useful  m  ttaelr  work.  Heaee  tbe  taoiMpyrnn  with  which 
some  of  the  bankers  took  \q>  tbe  use  of  tbla  Inveation  of  the 
lawyers. 

But  there  ts  something  Insidious  and  taslstent  about  this  phrase; 
It  gets  on  tbe  twain,  like  a  popular  tone.  lepaattng  ttasif  over  and 
over,  pounding  away,  inalnuatiag  IteeU  Into  dnwis,.  unta  tbe  most 
well-intentioned  person  finds  himself  using  tbe  phrase  despite 
every  effort  of  his  will.  The  expression  "  and /or  "  has  found  tts 
way  now  into  books  and  magaalnes.  newspapers,  private  eorre^Mmd- 
ence.  Only  the  formal  wedding  annouaaeDaeot,  and  a  few  ocber 
traditional  and  highly  oonventloDaliaed  focma.  have  aucoeasfuUy 
resisted  tbe  inroads  of  the  expression. 

The  expressfon  "and/or"  Is  a  split  peiacmtflty,  a  granunatleal 
psychopath.  If  Benatar  Caaxaa  Oiaaa  can  eoooeed  tn  xemovlag  It  at 
least  from  our  Federal  legirtattnn,  be  wlU  deasrve  tbe  thanks  of 
a  confused  and/or  harassed  populace. 

yield? 


Mr.  BORAH.    Mr.  President,  will  the 

Mr.  GLASS.    I  yieid. 

Mr.  BORAH.  What  is  the  difEerenoe  between  "  and/or  " 
and  what  the  committee  has  in  the  bill? 

Mr.  BABKLEY.  Mr.  President,  one  taeinc  a  conjunctive 
and  the  other  being  disjunctive,  they  cancel  each  other,  do 
they  not,  when  used  tog^iier? 

Mr.  BORAH.  We  of  ten  insert  in  our  laws  "  and/or."  How 
did  the  practice  grow  up,  and  what  is  the  signiflcance  at  tt? 

Mr.  GLASS.  It  is  denounced  by  the  mtpreme  omut  jus- 
tices of  Dlinois  as  a  mteerable  fad  started  by  someone  who 
imagined  he  was  a  lawyer,  and  largely  acquiesced  in.  They 
insist  that  it  is  r^»n^'*"ng^  and  that  Boaat  oourts  have  de- 
cided that  the  wards  are  so  confusing  they  ooiUd  not  reach 
a  conclusion  in  the  case  beton  them. 

Mr.  BORAH.    Has  it  ever  been  discovexed  who  started  It? 

Mr.  GLASS.  I  assume  the  Senator  from  Idaho  never 
started  it. 

Mr.  BARKLET.  Mr.  President,  as  a  matter  of  fact,  if 
the  Senator  will  yield 

Mr.  GLASS.    I  yield. 

Mr.  BARKI2Y.  This  device  began  in  the  Congress  of 
the  United  States  when  we  began  to  emplof  ft  legislative 
drafting  service  to  draw  our  bills.    I  do  not  say  that  in 
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6.  Hm  PtHAdant  la  aatbertMd  to  prMcrllM  moeh  rul«a  and 
•■  may  to  umcmmrf  to  carry  out  tkJ*  Joint  rcsotution. 


omy  1  ai  uiose  3  newspapers  is  m&King  money — unoer  uiac 
laii«ua«e  the  President  might  go  into  the  town  which  I  have 


I  notice,  bowever,  that  ttila  eoDtmta^  fad.  "  and/or  **.  appears 
often  In  acts  ptnnrirt  toy  tte  CoogNH  «(  iSbm  Otalted  ata*M.  la 
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cnticism.  because  the  Legislative  Drafting  Service  has  been 
very  valuable  in  practically  all  its  activities,  but  my  recol- 
lection is  that  the  use  of  the  words  "  and/or  "  originated 
with  the  Drafting  Service. 

Mr  GLASS.  Wherever  it  originated  and  by  whomsoever 
It  was  conceived,  it  is  a  very  confusing  mistake. 

Mr   BYRNES.    Mr.  President 

The  PRESroENT  pro  tempore.  Does  the  Senator  from 
Vj-gima  yield  to  the  Senator  from  South  Carolina? 

Mr   GLASS.     I  yield. 

Mr.  BYRNES.  I  only  wish  to  say.  Mr.  President,  in  re- 
sponse to  what  the  Senator  from  Kentucky  has  said,  that  I 
charged  the  gentlemen  m  control  of  the  Legislative  Drafting 
Service  with  the  crime,  and  they  begged  that  a  general  de- 
nial be  entered  for  them,  and  declared  that  they  did  not 
do  It. 

Mr.  GLASS.  Well.  I  should  think  the  author  of  it  would 
want  to  enter  a  general  demal  if  he  could. 

The  next  Senate  amendment  was  offered  in  the  supposi- 
Uon  that  it  materially  modified  the  authority  of  the  Presi- 
dent of  the  United  SUtes.  Evidently  there  are  Senators 
Who  do  not  believe  that  it  does.  On  page  2.  line  1,  after  the 
word  "  non-Pederal  ".  are  Inserted  the  words  "  of  a  type  such 
as  is  or  may  be  authorized  by  law." 

In  other  words,  he  may  spend  any  part  or  all  of  this  fund 
on  projects  of  a  type  such  as  is  or  may  be  authorized  by  law. 

Mr.  COUZENS.     Mr.  President,  will  the  Senator  yield? 

Mr.  GLASS.     I  yield. 

Mr.  COUZENS.  Does  that  mean  the  law  of  any  State  or 
municipality,  or  the  Federal  law? 

Mr.  GLASS.  That  was  discussed  at  some  length  yesterday 
by  the  Senator  from  Oregon  [Mr.  StitwerI.  and  he  insisted 
that  It  meant  any  law  of  the  United  States,  and  on  non- 
Pederal  projects  any  law  of  any  State  or  municipality.  The 
Senate  can  reach  its  own  conclusion  about  that.  I  do  not 
know 

Mr.  BYRNES.  Mr.  President,  will  the  Senator  further 
yield? 

Mr.  GLASS.    I  yield. 

Mr.  BYRNES.  I  may  say  that  the  member  of  the  com- 
mittee who  offered  the  amendment  has  no  intention  or 
thought  that  It  would  ever  be  construed  by  anyone  as  mean- 
ing anything  other  than  the  laws  of  the  United  States.  That 
has  been  the  construction  placed  upon  that  language.  I  am 
Informed.  The  Senator  from  Wyoming  [Mr.  OTblAHONiYl. 
who  offered  the  amendment,  had  no  other  purpose,  and  at 
the  proper  time  I  am  satisfied  he  will  make  that  clear,  m 
order  to  remove  any  disctission.  by  substituting  "  Congress  " 
for  •'  law  ".  or  saying  "  the  laws  of  the  United  States." 

Mr.  GLASS.  The  chairman  of  the  committee  was  unable 
to  give  that  explanation  t)ecause  he  did  not  seem  to  be  in  the 
full  confidence  of  those  who  were  conferring  on  the  bill. 

Mr  FLETCHER.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Virginia  yield  to  the  Senator  from  Florida? 

Mr.  GLASS.    I  yield. 

Mr  FLETCHER.  May  I  Inquire  of  the  Senator  if  that 
means  that  none  of  this  money  can  be  spent  by  the  President 
on  any  project  unless  that  project  has  been  authorized  by 
Congress  or  otherwise  provided  for  by  law?  Cannot  the 
President 

Mr  GLASS.  Such  projects  of  a  type  of  those  which  have 
already  been  authorized  or  which  may  hereafter  be  au- 
thorized. 

Mr  FLETCHER.    Of  a  type,  but  not  specific  projects? 

Mr  GLASS.  By  the  Congress.  The  Senator  from  South 
Carolina  I  Mr.  Btkitxs]  says  that  is  the  meaning  of  it. 

Mr.  FLETCHER.  I  should  think  that  is  a  very  considerable 
Umltatlon  on  the  authority  given  the  President. 

Mr.  GLASS.  There  is  a  wide  difference  of  opinion  as  to 
whether  it  is  any  limitation  at  all. 

Mr.  O^MAHONEY.     Mr.  President 

The  PRESIDENT  pro  tempore  Does  the  Senator  from 
Virginia  yield  to  the  Senator  from  Wyoming? 

Mr.  GLASS.    I  yield. 


Mr.  OTVIAHONEY.  I  was  absent  from  the  Chamber  when 
the  Senator  was  explaining  this  phase  of  the  bill.  I  merely 
want  to  say  that  at  the  proper  t;me  it  is  my  purpose  to 
move  a  substitute  for  the  committee  amendment  by  strikin-.; 
out,  in  line  11  of  page  1  and  in  lines  1  and  2  of  page  2.  the 
words  ■■  and  or  such  projects.  Federal  or  non-Federal,  of  a 
type  such  as  is  or  may  be  authorized  by  law  "  and  substitut- 
ing m  lieu  therefor  this  language:  •'  and  such  type  or  types 
of  projects.  Federal  or  non-Federal,  such  as  are  or  may  be 
authorized  by  law  of  the  United  States."  At  the  proper  time 
I  shall  offer  that  amendment. 

Mr.  GLASS.  Well,  I  had  no  knowledge  of  any  such  pur- 
pose on  the  part  of  the  Senator  from  Wyoming:  and  there- 
fore, when  interrogated  about  it.  I  could  not  give  the  com- 
plete answer  that  seems  now  to  have  been  given. 

Mr.  COUZENS.     Mr.  F»resident 

The  PRESIDE3^  pro  tempore.     Does   the  Senator  from 
Virginia  yield  to  the  Senator  from  Michigan? 
Mr    GLASS.     I  yield. 

Mr.  COUZENS.  I  was  wondering  under  what  law  the 
work  on  non-Federal  projects  could  be  done.  I  Just  ask 
for  an  example. 

Mr.  O'MAHONEY.     Under  the  Public  Works  law. 
Mr.    COUZENS.     The    work    on    non-Federal    projects    is 
done  under  that  law.  and  this  provision  would  cover  such 
work? 

Mr.  ©"MAHONEY.     That  is  my  understanding. 
Mr.  BORAH.     Mr.  President,  will  the  Senator  from  Vir- 
gima  permit  me  to  interrupt  him  m  order  to  ask  the  Senator 
from  Wyoming  a  question? 
Mr.  GLASS.     I  yield. 

Mr.  BORAH.  Why  doo-s  the  Senator  use  the  words 
■■  type  or  types  "7  Would  that  permit  the  President,  so 
long  a.s  he  accepted  the  type  and  style  and  manner  of  the 
work,  to  select  some  other  work? 

Mr.  O'MAHONEY.  The  purpose  of  using  the  word 
"  type  ",  I  Will  say  to  the  Senator  from  Idaho,  was  to  avoid 
any  difficulty  of  construction  which  might  arise  if  we  did 
not  use  the  word,  by  the  contention  that  no  project  could 
be  undertaken  unless  it  had  been  specifically  authorized  by 
law. 

Mr.  BORAH.     That  is  as  I  supposed;   that  by  using  the 
word  "  type  ".  so  long  as  the  President  accepts  the  type  of 
the  work,  he  may  choose  any  work  he  desires. 
Mr.  GLASS.     Of  the  same  type. 

Mr.  O'MAHONEY.  Of  the  same  classification  already 
authorized  by  law. 

Mr.  GLASS.  I  would  interpret  it  to  mean  that  the  Presi- 
dent might  do  any  work  he  might  please  of  the  same  type 
that  IS  now  authorized  by  law  or  that  may  hereafter  be 
authorized. 

Mr    BORAH.     If  the  type  has  been  authorized,  then  the 
President  may  do  any  work  he  pleads  that  comes  within 
the  type? 
Mr.  GLASS.     I  should  so  interpret  it. 
Mr.  O'MAHONEY      That  us  also  my  interpretation. 
Mr.    COUZEINS.     Mr.    President,    will    the    Senator    from 
Virginia  yield  further  to  me  in  order  that  I  may  ask  the 
Senator  from  Wyoming  a  question? 

Mr.  O'MAHONEY.  I  dislike  to  Uke  the  time  of  the  chair- 
man of  the  committee. 

Mr.  GLASS.  Oh.  the  chairman  has  got  all  day. 
Mr.  COUZENS.  I  understand  that  the  F.  E.  R.  A.,  in 
certain  localities,  have  taken  over  obsolete  or  dismantled 
or  unoccupied  plants  and  are  making  shoes;  in  other  loca- 
tions they  are  making  t)eddlng;  in  other  locations  they  are 
making  clothing;  and  so  on  down  the  hne.  It  is  the  Sena- 
tor'.s  contention  that  these  activities  are  authorized  under 
the  law  of  Congress? 

Mr.  O'MAHONEY.  1  have  not  read  the  law,  I  must  con- 
fess to  the  Senator,  which  authorizes  that  sort  of  work. 
If  it  is  specifically  authorized  by  law.  I  think  it  woxild  t>e 
mcluded. 

Mr.  COUZENS.  The  work  is  beiiig  done,  and,  of  course, 
it  must  t>e  assumed  that  the  administration  is  obeying  the 
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law.  If  that  be  the  Senator^  interpiretattao,  thien  this  pro- 
vides no  limltaUon  at  all.  becaoae  under  this  languase  there 
could  be  made  any  kind  of  olnthlnt  or  foodatufis  that  are 
now  being  made  under  the  law.  Is  that  the  Senator's 
intention? 

Mr.  O'MAHONEY.  My  Impreaslon.  if  I  may  say  so  to  the 
Senator,  is  that  It  Is,  indeed,  the  intention  of  the  adminis- 
tration under  this  bill  to  abandon  the  type  of  work  relief 
which  is  now  being  administered  by  the  F.  E.  R.  A.  and  to 
embark  upon  work  more  of  the  character  which  has  been 
authorized  under  the  Public  Works  Administration  law. 

Mr.  COUZENS.  Should  not  the  Congress  determine 
whether  the  making  of  bedding,  shoes,  aad  furniture,  and  so 
on.  should  come  under  this  program? 

Mr.  O'MAHONEY.  I  think  that  is  a  proper  matter  for  the 
consideration  of  Congress. 

Mr.  COUZENS.  And  we  ought  to  determine  that  before 
we  appro\^  this  amendment,  because  if  this  amendment  shall 
be  adopted,  and  these  other  activities  are  legal,  we  are  just 
extending  the  legality  of  doing  those  thinss,  are  we  not? 

Mr.  GLASS.  May  I  ask  the  Senate  to  bear  with  me  and 
let  me  explain  the  bill  as  I  understand  it.  as  we  go  along, 
and  when  the  Senator  from  Wsroming  sfaAll  offer  his  pro- 
posed amendment,  which  was  not  offered  in  \be  committee, 
however,  then  discussion  in  detail  may  proceed? 

Mr.  COUZENS.    Mr.  President,  win  the  Senator  yield? 

Mr.  GLASS.     I  do. 

Mr.  COUZENS.  If  I  fail  to  imderstand  the  Senator  from 
Virginia,  he  will  not  object  to  my  asking  fen-  a  further 
explanation,  will  he? 

Mr.  GLASS.  I  never  object  to  anything  the  Senator  from 
Michigan  does. 

Mr.  COUZENS.    I  thank  the  Soiator. 

Mr.  GLASS.  And  very  rarely  do  I  object  to  anything  he 
says. 

The  next  amendment  is  on  page  2,  in  which,  necessarily. 
"(3)  or  (4) "  are  stricken  out  and  "  or  (3) "  put  in. 

If  anybody  can  give  an  explanation  of  that  amendment 
that  I  do  not  understand,  he  Is  welcome  to  try  it. 

The  next  amendment  is  on  page  3,  to  insert: 

Provided,  That  no  person  ahall  be  eligible  to  reoeive  uiy  money 
from  the  appropriation  made  herein  as  relief  on  account  of  oinem- 
ployment  unleas  It  is  established  to  the  Mttafaetltm  of  the  official 
charged  with  furnishing  such  relief  that  such  anemidoyed  person 
(1)  U  in  actual  need,  (2)  has  not  within  60  days  resigned  from  or 
left  any  position  the  wage  for  which  was  at  a  rate  in  excess  of  $50 
a  month,  and  (3)  has  bona  ftde  endeavored  to  obtain  «npIoyment 
and  has  been  imahto  to  do  so. 

The  Senator  from  Maryland  [Mr.  TrBmosl,  who  proposed 
that  amendment,  and  other  Senators,  held  to  tlw  view  and 
stated  as  a  fact  that  a  great  many  people  were  on  the  relief 
roll  who  have  no  proper  ria^  to  be  on  that  roll,  and  that  a 
great  many  persons  were  refusing  private  employment  or 
employment  in  private  occupations  in  order  to  accept  more 
advantageous  employment  from  the  Federal  Qovemment 
under  its  relief  program.  There  are  a  great  many  people 
who  are  simple  enough  to  think  that  what  they  call  a  Federal 
dollar  is  worth  $2  of  any  other  kind  of  m<»iey.  and  they 
get  on  the  relief  roll.  There  are  others,  one  other  of  whom 
I  have  personal  knowledge,  who  was  on  the  relief -work  roll 
of  the  Federal  Government  for  2  wedES  in  tbe  month  and 
declined  to  accept  any  employment  for  the  remaining  2  weeks 
of  the  month  because  he  said  the  ffrst  2  weeks  of  Federal 
employment  gave  him  all  the  money  he  wanted.  That  is 
the  reason  for  that  amendment.  It  makes  the  work-relief 
roU  more  genuine  than  it  is  now  said  to  be. 

Mr.  ROBINSON.  Mr.  President,  on  the  point  the  Senator 
is  discussing,  it  occurs  to  me  that  the  effect  of  the  limitation 
of  $50  a  month  will  be  to  invite  any  person  who  may  be 
working  in  private  employment  for  less  than  $50  a  month 
to  abandon  his  employment  and  accept  relief. 

Mr.  COUZENS.    He  could  not  do  it  for  80  days,  though. 

Mr.  GLASS.  Is  not  what  the  Senator  from  Arkansas  sug- 
gests the  effect  of  the  general  prcqiositian  to  pay  a  Federal 
wage  of  $50  a  month,  anyway? 

Mr.  ROBINSON.  Yes:  but  I  understood  the  Senator  to 
say  that  this  applies  to  relief  and  not  to  work  relief. 

Mr.  GLASS.    It  appUes  to  work  relief. 


Mr.  ROBINSON.  Very  weU;  I  understand  it  fully  now. 
The  statement  that  was  actually  made  was  "  relief  ".  and  I 
was  confusing  it,  quite  naturally,  with  destitation  relief. 

Mr.  KING.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  GLASS.    I  yield. 

Mr.  KING.  I  am  not  sure  that  I  understood  the  Sezuttor. 
Suppose  that  persons  are  working  at  steady  emplojFment  f  (V 
$45  or  $48  a  month  and  they  leave  such  emidoyment;  60  days 
or  61  days  thereafter  if  at  any  time  they  bad  sought  for 
work  at  some  other  pkux  at  higher  wages  and  did  not  get 
it,  they  could  apply  for  relief  under  this  bill  and  get  $50  ft 
month? 

Mr.  GLASS.    Yes. 

Mr.  ADAMS.  Mr.  President,  if  I  may  interrupt,  if  the 
Senator  from  Utah  will  look  at  subsection  3  I  think  his  ques- 
tion will  be  answered,  because  subsection  3  of  this  amend- 
ment provides  that,  in  order  to  get  $50  a  month,  such  persons 
must  have  made  a  bona  fide  endeavor  to  obtain  emi^oyment 
and  been  unable  to  do  so,  which  adds  an  additional  limita- 
tion. 

Mr.  KINO.  I  stated  that  they  had  attempted  to  obtain 
work  in  some  other  field  and  failed. 

Mr.  TYDINGS.  Mr.  President,  with  the  pennidiMi  of  the 
Senator  from  Virginia  [Mr.  Glass],  I  should  like  to  point 
out  to  the  Senator  from  Utah  [Mr.  Kara!  that  the  very  situ- 
ation he  suggests  would  prevail  if  this  restriction  were  not 
written  into  the  measure.  Without  this  restriction,  a  man 
could  quit  a  Job  paying  $150  a  month  and  be  out  of  work 
for  a  week  and  get  a  Job  cm  the  relief  roIL  Ihe  whole  pur- 
pose of  this  restriction  was  to  stop  a  man  who  was  already 
able  to  take  care  of  himself  from  getting  on  the  relief  roll. 
The  reason  $50  a  month  was  selected  is  that  the  Govan- 
ment  laid  down  that  figure  as  the  security  wage,  and  obvi- 
ously anybody  making  less  than  $50  a  month,  according  to 
the  Government's  standard,  has  not  a  security  wage.  So, 
in  order  to  bring  in  needed  consistency,  that  figure  was 
arbitrarily  selected  because  the  Government  had  selected  it. 

Mr.  ROBINSON.  Mr.  President,  if  ttw  Senate  frun  Vir- 
ginia will  yield  for  Just  another  brief  statement,  there  is  no 
doubt,  in  my  mind,  that  there  are  many  cases  in  which  p^- 
sons  have  discontinued  employment  in  order  to  avail  them- 
selves of  Federal  relief;  and  there  is  no  doubt,  either,  that 
there  are  many  who  are  indifferent  to  securing  private 
employment,  for  the  reason  tbaA  they  hope  to  oMain  Fed- 
eral relief  under  conditions  which  require,  perhaps,  less 
exertion  or  less  time  of  actual  labor  than  would  be  necessary 
under  private  employmmt. 

Mr.  TYDINGS.  I  may  say  to  the  Senator  from  Arkansas 
that  I  think  there  is  one  imperfection  in  this  amendment 
as  it  is  written,  among,  perhaps,  many  others.  Farm  labor, 
as  a  general  rule,  does  not  receive  $50  a  month  in  money; 
it  receives  food  and  housing  and  what  not.  sufBcient  to  make 
up  $50  a  month.  I  am  considering,  if  somebody  dse  does 
not  offer  it.  putting  in  addlticmal  words,  so  that  $50  a  monfli 
would  embrace  the  all-around  return  for  a  man's  labor. 

Mr.  ROBINSON.  The  SenatOT  has  oomprehended  in  his 
last  statement  the  thought  I  had  in  mind  when  I  interrupted 
the  Senator  from  Virginia. 

Mr.  CUTTING.  Bffr.  President,  will  the  Senator  mind  my 
asking  him  a  question  before  he  leaves  that  subject? 

Mr.  GLASS.    Not  at  all,  if  I  can  answo-  it. 

Mr.  CUTTINO.  In  the  Senator's  Judgment,  would  not 
clause  2  prevent  anyone  frcnn  getting  reliM  who  was  on  an 
industrial  strike? 

Mr.  GLASS.    Perhaps  it  would. 

Mr.  CUTTINO.  May  I  a^  the  Senator  from  Maryland 
his  opinion  on  that  subject? 

Mr.  TYDINGS.  I  should  not  like  to  answer  the  question 
offhand.  As  a  matter  of  fact,  I  had  not  comprdiended  that 
situation.  The  thous&t  of  the  Joint  resolution  was  that 
there  were  a  great  many  people  who  wanted  to  work  and 
could  not  get  work.  My  concern  primarily  was  to  provide 
that  those  who  were  out  of  work  and  wanted  to  get  woik 
could  get  it  if  they  had  no  income,  and  those  who  were 
working  could  not  come  under  relief  to  the  exclustcm  of 
those  who  had  no  work.    I  would  still  maintain  the  position 
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that  anyone  who  Is  working  would  have  no  right  to  take  a 
position  from  one  who  Ls  not  working  and  who  has  been 
trying  to  (jet  work. 

Mr  CUTTINO.  It  would  seem  to  me  that  anyone  on 
strike  could  not  get  any  work  under  any  clrcxxmstances  under 
that  Iang\iage. 

Mr  GLASS.  Not  necessarily  anyone.  A  person  on  strike 
might  resume  work  in  private  Industry. 

Mr  FLETCHER.  Mr.  President,  may  I  ask  the  Senator 
whether  he  believes  the  limitation  of  $50  a  month  would 
have  the  effect  of  reducing  the  wage  scale  generally  in  the 
community'' 

Mr  GLASS.  A  little  later  we  are  coming  to  a  provision 
which  affects  that  point. 

The  next  committee  amendment  is  to  strike  out,  in  lines 
12  to  15.  all  after  the  words   '  do  so  ',  readmg: 

Th"  spxTlflc  pc^prs  hereinafter  Tested  In  the  Prreldent  shall  not 
b*  conatrjod  aa  llailtlng  the  general  power*  and  ducretion  vested 
in  him  by  thi«  •ectlon. 

The  rea.son  for  that  was  that  It  was  thought  It  negatived 
every  restriction  practically  that  we  had  put  in  the  bill.  j 

The  next  amendment  Is  easily  understood  and  the  purpose 

of  It  will  be  readily  comprehended.     It  is  proposed  to  msert 

the  following; 

rund«  made  available  by  this  Joint  resoluMon  may  be  uaed.  In 
the  discretion  of  the  President,  for  the  purpose  of  maJtlng  loans  to 
finance,  m  wbol*  or  in  paxt.  the  purchase  of  farm  laruls  and  neces- 
sary equipment  by  farm  tenants,  croppers,  or  farm  laborers  Such 
loans  shall  be  made  on  such  terms  as  the  President  shall  prescribe 
and  shall  be  paid  In  equal  annual  instaUmenta.  or  in  such  otlier 
manner  as  the  President  may  determine. 

I  am  sure  that  needs  no  explanation.  It  may  r^eed  votes, 
but  It  does  not  need  any  explanation.     [Laughter  1 

Mr  KINO.  Does  not  the  Senator  believe  it  needs  some 
Justification? 

Mr  GLASS.  That  will  be  determined  when  it  comes  up 
for  consideration  when  we  proceed  In  the  regular  order. 

Mr  FLETCHER.  Mr.  President,  the  only  question  is 
whether  we  have  not  already  provided  for  all  that  by  the  act 
recently  passed  with  reference  to  agricultural  credits.  I  do 
not  see  any  need  of  it.  It  has  already  been  taken  care  of  by 
the  other  act  to  which  I  have  referred. 

Mr.  GLASS.  When  we  come  to  that  provision  the  Senator 
may  venture  to  move  to  strike  it  out. 

Mr  FLETCHER.     I  do  not  object  to  it. 

Mr  GLASS.  On  page  4  the  committee  proposes  to  strike 
out  the  reference  to  the  Philippine  Islands  because  some 
Senators  thought  that  the  Philippine  Islands  are  no  longer  a 
possession  of  the  United  SUtea  and  that  they  are  better  off 
than  we  are.     [Laughter] 

The  next  alteration  was  to  correct  the  mistake  In  line  18. 
page  4.  The  word  "  not  "  should  not  have  been  used  there. 
In  line  20  the  word  "  leas  '  ought  to  be  changed  to  "  more." 

Mr.  BORAH.  Mr.  President,  the  word  "  less  "  would  not 
have  any  place  in  this  bill  at  ail.  would  it?     ILaughter.l 

Mr.  GLASS.  I  stated  awhile  ago  that  I  should  not  discuss 
the  merits  of  the  various  alterations  until  we  should  come  to 
them. 

On  page  5.  lines  15  and  16,  we  strike  out  the  words  "  and. 
without  regard  to  the  Classification  Act  of  1923.  as 
amended. '  It  was  conceived  by  members  of  the  committee 
that  the  effect  of  those  words,  if  not  the  intent  of  them. 
was  either  to  modify  or  negative  the  authority  of  the  Comp- 
troller General  to  pass  upon  expenditures  generally. 

Mr.  COUZENS.  Mr.  President,  am  I  to  understand  from 
what  the  Senator  has  Just  said  that  it  is  mtended  to  negative 
the  authority  of  the  Comptroller  General  over  these  funds? 

Mr  GLASS.  I  stated  it  was  the  opmion  of  some  memt>ers 
of  the  committee  that  the  language  as  it  came  from  the 
House  would  do  that,  and  therefore  we  struck  it  out. 

Mr.  COUZENS.  So  it  is  the  intention  of  the  committee 
that  the  Comptroller  General  shall  have  Jurisdiction  over 
the  expenditure  of  these  funds? 

Mr.  GLASS.  I  so  understood  the  intention  of  the  com- 
mittee. That  certainly  was  my  intention  m  voting  to  strike 
out  thoae  worda. 


We  struck  out  sections  4  and  5  altogether,  and  I  think 
I  need  make  no  further  e.xplanalion  of  the  reasons  why 
than  simply  to  read  the  sections  them.<elves,  as  follows: 

See  4  In  carrying  out  the  provisions  of  thl.s  Joint  resolution  the 
PrcsidPiit  is  autnori/.^d.  to  .suih  ex'.oni  ai^d  :n  .such  manner  as  he 
QndH  ariJ  prei>cnbe«  as  necessary  to  the  ffflrlent  and  coordinated 
administrsition  of  the  powers  exercisable  under  this  joint  resolu- 
tion,  to 

(SI  Establish  and  prescribe  the  duties  and  functions  of  govern- 
mental agencies  (including  lorporaiiona  with  corporate  authority 
only  as  approved  by  the  President  and  within  the  scope  of  this 
Joint    resolution). 

lb)  Utilize  and  prescribe  the  dutlps  and  functions  of  any  gov- 
ernmental   agency    dncl  idlng    a   corporation). 

(C)  Consolidate,  redistribute,  aboll.^h.  or  transfer  the  functions 
and  or  dutifs  uf.  and  tran.sfer  the  property  and  or  personnel  of, 
any  emergency  governmental  agency  (including  a  corporation'; 
and  upon  the  tran.sfer  to  another  agency  and  or  the  abolition  of 
all  the  functions  and  du'.les  of  any  agency,  such  agency  shall  cease 
to  exist,    and 

(d)  Delegate  the  powers  conferred  on  him  under  this  Joint  reso- 
lution to  any  governmental  agency   (Including  a  corporation  i 

Sec  5  In  carrying  out  the  fjrovi.siona  of  this  Joint  resolution  the 
President  Is  authorized  ( within  the  limits  of  the  appropriation 
made   in  section    1  ( 

(a)   To  guarantee  loans  to.  or  payments  of.  needy  individuals; 

(bi    to  make  grants  and   or  loHns  and   or  c<intract.s.   and 

(c)  to  acquire,  by  purcha.se  or  by  the  power  of  eminent  domain, 
any  real  property  or  any  Intere.st  therein,  and  improve,  develop. 
maintain,  grant,  sell,  lease  i  with  or  without  the  privilege  of  pur- 
chasing), or  otherwise  dlspt»e  of  any  such  property  or  Interest 
therein 

As  a  substitute  for  section  4  we  adopted  these  words,  ap- 
pearing on  page  7  at  the  top  of  the  page: 

Skc  4.  In  carrying  out  the  prnvi.-iums  cf  this  Joint  resolution 
the  President  is  authorized  i  within  the  limits  of  the  appropriation 
made  In  section  1  i  to  acquire  by  purchase  or  by  the  power  of  emi- 
nent domain  any  real  property  or  any  Interest  therein,  and 
improve,  develop,  grant,  sell,  lea.se  (with  or  without  the  prlvlh-ge 
of  purchasing),  or  otherwise  dispose  of  any  such  property  or 
interest  therein. 

As  I  recall  the  explanation  of  reinserting  subsection  <c)  in 
the  modified  form  I  have  indicated,  it  was  to  enable  the 
President  to  continue  the  purchase.  I  believe,  of  submar- 
gmal  lands,  and  to  reclaim  certain  lands,  and  .so  forth. 

Mr  COUZENS.  Mr.  President,  will  the  Senator  yield  at 
that  point? 

Mr.  GLASS.    I  yield. 

Mr.  COUZENS.  I  wonder  why  the  committee  in.serted  the 
words  ■■  any  real  property  or  any  interest  therein."  Does 
not  that  language  permit  the  President  to  go  into  partner- 
ship with  anybody,  if  he  is  required  only  to  secure  an  interest 
in  the  property,  and  not  to  buy  it  in  fee? 

Mr.  GLASS.     It  would  not  permit  the  President  to  do  it. 
It  would  permit  the  Government  to  do  it. 
I      Mr   COUZENS.    I  know:  but  the  authority  Is  delegated  to 
the  President,  and  is  not  he  the  Government? 

Mr  GLASS.  Frankly,  I  think — and  if  I  am  mistaken  in 
the  supposition  I  hope  some  memt)er  of  the  committee  more 
familiar  with  these  details  than  I  wels  permitted  to  be  will 
correct  me — I  think  the  Senator  who  offered  that  sutisiitute 
for  subsection  <c"  as  .section  4  of  the  Joint  resolution  merely 
took  the  language  of  subsection  <ci,  struck  out  the  word 
■'  maintain  ".  and  adopted  it  txxlily.     Is  not  that  so? 

Mr.  RUSSELL  'and  other  Senators) .     That  is  correct. 

Mr  GLASS  Whether  or  not  he  had  a  better  understand- 
ing, a  mere  accurate  conception  of  what  he  meant,  than  I.  I 
am  not  prepared  to  say. 

Mr.  COUZENS  May  I  ask  the  Senator's  Interpretation 
of  whether  the  language  "  or  any  interest  therein  "'  is  desir- 
able, in  view  of  the  fact  that  prior  to  that  the  President  ls 
authorized  to  purchase  the  property? 

Mr.  GLASS  If  the  Senator  a.sks  me  for  my  own  Judg- 
ment, I  thought  the  thing  ought  to  go  out  entirely,  and  stay 
out,  but  the  committee  did  not  agree  with  me. 

The  next  alteration  is  that  .section  6  is  made  section  5, 
and  the  punk>hnicnt  for  persons  who  willfully  violate  any 
rule  or  regulation  the  President  may  make  to  carry  out  the 
J  );nt  icioluLion  u  fi.xcd  at  a  tine  not  to  exceed  $1,000  rather 
than  $5,000.  as  the  jumt  resolution  passed  the  House. 


^^  ^^■\.r /~t  r\  T'^  r^t~f  T /"^X.!   k    T 


rt  T?  r^  r\rt  r\ 


OTI^XT  A  T*!? 


■L"'T7«r»r»TT  t  ovr     1  (^ 


say  that  this  appUes  to  relief  and  not  to  work  reUef. 
Mr.  GLASS.    It  applies  to  work  relief. 


working  could  not  come  unaer  reuei  u)  use  eacrogion  w 
those  who  had  no  work.    I  would  stiU  maintain  the  poaitioa 
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Section  6  is  a  snbetitirte  for  what  !■  knofwn  as  the  "  Mc- 
Carran  amendment ",  which  I  Msume  Senators  have  on  their 
desks,  and  with  whi(^  I  am  sore  all  Senators  are  familiar. 
It  was  an  amendment  proposing  that  llie  preraHing  rate  of 
wages  should  obtain,  and  that  the  Itaial  determination  in  case 
of  any  dispute  as  to  what  mii^t  be  the  preyalling  rate  of 
wages  should  be  vested  with  the  Secretary  of  Labor,  Miss 
Perkins. 

Ut.  McCARRAN.  ICr.  PresideDi,  will  the  Senator  yield  for 
jast  a  moment  on  that  point? 

Mr.  GLASS.    Yes;  I  yield. 

Mr.  McCARRAN.  Ihe  amendment  as  offered  by  myself 
in  the  committee  did  not  carry  the  teat  matter  discussed  by 
the  learned  Senator,  the  chahman  of  the  committee.  In 
other  words,  the  matter  of  artltratlan  was  takm  away  from 
the  Secretary  of  Labor.    It  was  not  vested  In  the  Secretary. 

Mr.  GLASS.  I  know;  bat  the  amemlmMit  did  carry  that, 
and  the  committee  struck  It  out. 

Mr.  McCARRAN.    No;  I  withdrew  It  myaelf. 

Mr.  GLASS.  It  may  be  that  the  Senatorls  lecollection  is 
better  than  mine.  Nevertheless,  my  xeooUeetion  is  that  a 
vote  was  taken  and  It  was  stricken  oat. 

Mr.  STEIWER.  Mr.  President,  will  the  Senator  yield  for 
one  observation  in  that  connection? 

Mr.  GLASS.     Yes. 

Mr.  STEIWER.  I  think  the  Senator  from  Nevada  is  tech- 
nically correct.  He  withdrew  the  clause  himsdf.  but  he  did 
it  after  the  committee  expressed  Its  0|)«nian  upon  the  subject 
by  a  vote. 

Mr.  GLASS.    By  a  vote? 

Mr.  STEIWER.    Yes. 

Mr.  GLASS.    That  is  what  I  said. 

Mr.  COUZENS.    Mr.  President 

Mr.  GLASS.    I  yield  to  the  Senator  from  Michigan, 

Mr.  COUZENS.  As  I  understand,  prtor  to  the  insertion  of 
section  6.  or  prior  to  the  consideration  of  the  so-caUed  "  Mc- 
Carran  amendment ".  the  President,  of  his  own  discretion, 
could  have  established  the  prevailing  wage,  eoald  he  not? 

Mr.  GLASS.  Oh.  I  rather  think,  under  the  terms  of  the 
Joint  resolution,  the  President  could  do  almost  anything 
which  in  his  considered  Jwlgment  he  might  desire  to  do; 
but  the  committee  acted  under  the  Impression  that  the  Presi- 
dent would  do  wtiat  he  said  in  his  message  to  Congress  it  was 
his  purpose  to  do.  and  that  was  to  take  as  many  persons  as 
possible  off  the  direct-relief  roll  and  put  them  on  the  work- 
relief  roll  at  a  wage  of  not  exceeding  $50  a  month. 

Mr.  COUZENS.  I  recaU  that  the  President  said  that  a 
wage  lower  than  the  prevailing  wage  for  these  men  on  dole 
would  be  his  objective. 

Mr.  GLASS.    Yes;  he  said  that. 

Mr.  COUZENS.  But  as  the  Joint  resolotJon  was  drawn 
he  could  have  used  substantially  any  wage,  because  he  is  net 
bound  by  any  speech  he  made  varlar  to  the  enactment  of  the 
joint  resolution;  is  he? 

Mr.  GLASS.  Oh.  no.  Then  was  nothing  in  the  joint 
resolution  ttuit  related  to  $S0,  or  to  What  the  President  said 
in  his  message.  As  the  joint  resotation  came  from  the 
House,  he  could  have  done  anything  under  tt&e  sun  that  he 
might  care  to  do  wltUn  the  pxindew  of  the  opening  declara- 
tion of  section  1: 

That  In  order  to  protect  and  to  protnote  the  general  welfare, 
by  (1)  pnw'ldlng  relief  from  tha  harrtihlp*  attrflMXtaMe  to  wide- 
spread unemployment  and  condlUona  resulting  tharefrom,  (3)  re- 
lieving economic  maladjustments.  (3)  aUeTiatlng  distress.  »Jid/ar 
(4)  improving  living  and  working  c<»ulltlons,  there  Is  hereby 
appropriated — 

And  so  forth. 

Mr.  COUZENS.  Yes.  So  as  the  joint  resolution  was  writ- 
ten there  was  no  reference  to  the  President's  message  or  any 
binding  agreement  with  him? 

Mr.  GLASS.  No;  and  as  It  is  reported  there  is  nothing 
of  that  kind  in  the  Joint  resolution. 

Mr.  COUZENS.  No.  So  that  prior  to  the  insertion  of 
section  6,  and  prior  to  the  cansideraitlon  of  the  so-called 
"  McCarran  amendment ",  the  President  could  have  done 
anything  he  chose  with  the  wage  scaleT 

Mr.  GLASS.    Yes. 


Section  6  of  the  joint  rraolutlon  Is  as  toXknnz 

The  President  Is  authoriaed  to  fbc  the  rates  of  wages  of  all  per- 
sons compensated  out  of  the  funds  appropriated  by  this  Joint 
resc^utloD  and  may  fix  different  rates  for  varkms  types  at  wtnlc. 
which  rates  need  not  be  unlfcmn  throughout  the  United  States. 

In  the  evrnt  the  President,  or  euch  oCBclal  or  agency  of  Oov- 
emment  as  he  may  select,  shall  determine  after  an  Investigatkm 
that  the  rate  of  wages  paid  is  affecting  adversely  or  Is  likely  to 
decrease  the  prevailing  rates  of  wages  paid  for  any  work  of  a 
similar  nature  In  any  city,  town.  vUlage.  or  other  cItU  division  tt 
the  State  in  Which  the  work  is  located,  or  In  the  District  of  Colum- 
bia, the  President,  or  the  offldal  or  agency  detfgnated  by  him. 
shall  Immediately  fix  the  rate  of  wages  at  aa  amount  not  less 
than  the  prevailing  rate  at  wages  paid  for  work  o<  a  dmllar  nature 
In  such  locality. 

Any  and  all  contracts  which  may  be  entered  into  under  the 
authority  contained  in  this  resolution  shall  eon  tain  stipulations 
which  will  provide  for  the  accomplishment  at  the  purposes  of 
this  section. 

The  purpose  of  the  proponent  of  that  amendment  was  to 
present  in  a  modified  form  the  McCarran  amendment 
Everybody  seems  to  understand  that,  so  I  am  not  asked  any 
questions  about  it. 

Mr.  COUZENS.    Mr.  President,  will  the  Senator  yield? 

Mr.  GLASS.    I  yteld  to  the  SenaUff  tnm  Michigan. 

Mr.  COUZENS.  The  amendment  the  Senator  has  just 
read  refers  to  contracts.  Do  I  understand  that  ttie  Appro- 
priations Committee  had  in  mind  that  these  projects  would 
be  undertaken  by  contract,  or  by  so-called  "  day  labor  "? 

Mr.  GLASS.  It  did  have  the  contract  system  in  mind 
once,  but  it  changed  its  mind. 

Mr.  COUZENS.    How  many  times? 

Mr.  GLASS.  Does  not  the  Senator  from  Michigan  under- 
stand that  I  have  a  lot  of  work  to  do.  without  transforming 
me  into  a  statistician?     [Laughter.] 

Mr.  COUZENS.  If  the  Senator  will  yield  fm-ther,  I  will 
modify  my  question  and  ask  if  the  final  conclusion  of  the 
Appropriations  Committee  was  to  the  effect  that  this  work 
was  to  be  done  under  the  contract  system  or  by  day  labor? 

Mr.  GLASS.  No;  the  expectation  is  that  it  shall  be  done 
under  day  labor,  at  the  Federal  wage  of  not  exceeding  $50 
a  month,  in  order  to  take  persons  off  the  reUef  roU  and  put 
than  to  work. 

Mr.  COUZENS.  I  asked  the  question  because  it  will  be 
observed  that  throughout  the  Joint  reaolnUon  the  word 
"  contract "  is  used  quite  frequently;  and  I  was  concerned 
about  whether  the  intention  of  the  measure  was  to  have  this 
work  done  through  the  contract  system  or  through  day 
labor,  or  "  force  labor  ".  as  it  is  called. 

Mr.  GLASS.  The  committee  at  one  point  of  Its  proceed- 
ings adopted  an  amendment  to  the  joint  resbhztlon  requiring 
that  all  work  let  under  this  appropriation  which  Involved 
the  employment  of  as  much  as  10  percent  of  skOled  labor 
should  be  done  by  contract;  but  upon  reconsideration  the 
committee  eliminated  that  amendment. 

Mr.  COUZENS.  So,  under  the  joint  resolution  as  it  is 
reported,  the  President  may  either  let  all  of  the  work  by 
contract  or  it  may  be  done  by  day  labor.    Is  that  correct? 

Mr.  GLASS.    The  Senator  is  entitled  to  his  inference. 

Mr.  COUZENS.  I  was  asking  the  (dialnnan's  hiference, 
because  I  am  concerned  about  it. 

Mr.  GLASS.  I  rather  think  It  may  be  either,  but  I  do 
not  think  the  committee  supposed,  or  that  any  of  us  do  now 
think,  that  the  President  is  going  to  let  this  work  by  con- 
tract, except  that  there  is  a  provision  in  the  Joint  resolution, 
the  very  next  provision,  to  the  effect  that — 

Wherever  practlcabte  in  the  carrying  out  of  the  provisions  of 
thlB  Joint  resolution,  full  advantage  shall  be  taken  ot  the  facUltlea 
of  private  enterprise. 

Mr.  RUSSELL.  Mr.  President,  if  the  Senator  will  yield, 
the  amendment  offered  by  the  Senator  fn^n  Oregon  likewise 
provides  that  certain  types  of  work  shall  be  performed  under 
existing  agencies,  and  that  would  necessarily  involve  sooM 
contracts. 

Mr.  GLASS.    Yes;  I  will  come  to  that    Section  7  provides: 

Wherever  practicable  in  the  carrying  out  (tf  the  provMoBs  of 
this  Joint  resolutltwi.  tvll  advantage  shaU  be  taken  of  the  fadUtlea 
of  private  enterprise. 


IQQK 


rnvr!RFR.«3TnTsrAT,  PRroRn — sf.natr 


2015 


out  tboM  words. 


WlhS    UJjr     LUIrCUUUU    Ui     VUVIUH     bO    sia  i^C 


J<>*AiM     >(-0VluU10ii     ^O     ii.N(.U     C&L     1.^     iilir     iiUb     Wi^    CAiwCTrvl    #i..WV     lAtliOft 

than  $5,000.  a;>  tiie  joiiil  re;><jIuLion  pa^ised  Uie  House. 


2011 


CONGRESSIONAL  RECORD— SENATE 


P^BRUARY   15 


i 


Bert  ion  8  Is  merely  a  penal  section.    It  provides:  | 

Skc    9    Any  p«r»on  who  knowingly  And  with   lnt«nt  to  defraud 
th«   rnU«1  St.»t«  mftiCM  »ny   fal.'fe   sUtcment   m  connection   wlih 
»ny  •pp.'irmtion   for   »ny   project,   employment,   or  relief   aid   under 
thf  provisjonjs  of  thl»  Joint  rerolutlon.   or   dWerta.  or  attempta  to 
divert    or   maUta   in   diverting    for    the    benefit   of   any   person   or  i 
pennns    not    entitled    thereto,    any    moneys    approprUted    by    thla  i 
Joint  n!«olutlon.  or  any  aerrlces  or   real  or  personal  property  ac- 
quired thereunder,  or  who  knowingly,  by  meana  of  any  fraud,  force.  I 
mreat.    intimidation,    or    boycott    deprives    any    person    of    any    of 
the  bcneft-wa  to  which  he  may  be  entitled  under  the  provlslona  of 
thla  Joint  resolitlon.  or  attempts  !«  to  do.  or  aaauu  In  so  doing, 
•hall' be  deeme-d   guilty  of  a   misdemeanor  and  shall   be   fined   not 
more  than  M  OCO  or  imprisoned  not  more  than  1  year,  or  both. 

Section  9.  the  proponent  of  which  was  the  Senator  from 
Oregon   [Mr.  StmwoI.  provides. 

S«r  9  Pederil  public  roads  projects,  rtv^r  and  harbor  projecta. 
reclamation  project*,  and  public  buildings  projecta  undertaken 
pursuant  to  the  provlslona  oX  tixU  Joint  reaolutlon  shall  be  car- 
ried out  under  the  direction  of  th«>  respective  F^rnianent  Govern- 
ment departmenta  or  agencies  having  Jurisdiction  of  such  projecta. 
and  the  performance  of  all  contracta  In  connection  with  stich 
proje<  t^  »h*ll  l>e  subject  to  the  supervision  and  control  of  such 
departments   or    agencies. 

To  that  extent.  I  will  say  to  the  Senator  from  Michigan, 
contracts  are  very  likely  to  prevaiL  As  I  recall,  the  law 
requires  the  \ arioua  departmects  to  let  their  work  by  con- 
tract to  the  lowest  responsible  bidder. 

Section  7  is  made  section  10,  and  is  not  altered  in  its  text. 

Section  8  la  made  section  11,  and  is  not  altered  in  its  text. 

Mr.  President,  that  is  the  Joint  resolution,  complete,  sls 
reported  from  the  Committe*;  on  Appropriations  of  the 
Senate. 

I  may  say.  before  taking  my  seat,  that,  as  chairman  of 
the  committee.  I  favored  most  of  the  amendments,  proposed 
a  go<xl  many  of  them,  and  di-Tered  with  some.  It  will  be 
noted  that  the  amount  of  money  appropriated  under  the 
joint  resolution  has  not  been  changed  in  any  respect. 

The  Joint  resolution  was  ordered  reported  without  dissent, 
the  members  of  the  committee,  of  course,  reserving  to  them- 
selves the  rignt  to  offer  amendments  on  the  floor,  or  to  vote 
for  or  airalnst  any  amendment  which  is  embodied  in  the  Jomt 
resolution,  or  which  might  be  proposed  oc  the  floor. 

This.  Mr.  President.  I  think  is  as  succinct  a  statement  of 
the  contents  of  the  joint  resolution  as  reported  from  the 
committee  as  I  am  able  to  maki). 

Mr.  KINO  Mr.  President,  will  the  Senator  permit  an 
Inquiry? 

Mr   GLASS.     Certainly. 

Mr  KINO.  I  should  like  to  ask  the  Seruitor  where  the 
tMO.OOO.OOO  are  to  come  from.  Are  they  to  be  taken  from 
allocations  heretofore  made  or  is  any  pai  t  of  that  sum  to  t>e 
taken  from  money  we  have  loaned  to  the  R.  P.  C.  and  which 
It  Intends  to  return  to  the  Treasiiry? 

Mr.  OLAS8.  As  I  recall — and  I  do  not  pretend  to  speak 
with  great  accuracy  about  th«;  matter— 4500.000.000  of  the 
amount  is  to  be  taken  from  the  R.  P.  C.  iind  the  other  $300.- 
000.000  from  other  allocations. 

Mr.  COUZSNS.  That  is  all  provided  in  section  2  of  the 
measure. 

Mr.  KING.    I  understand. 

Mr   GLASS.     I  yield  the  floor. 

Mr.  VANDENBERO.  Mr.  President,  I  desh^  to  proceed  to 
a  general  dlsctisslon  of  the  whole  problem  presented  by  the 
pending  legislation  and  of  the  report  of  the  committee  as 
made  by  the  able  Senator  from  Virginia  [Mr.  Glass!  with 
his  usual  candor,  but  with  somewhat  less  than  his  usual 
clarity. 

The  Joint  resohition  aa  pasaed  by  the  House  Inevitably 
continues  to  be  a  part  of  the  contemplation  before  the  Senate 
untJ  we  finally  conclude  the  ulUmate  conference  between  the 
two  Hotises.  Itierefore  the  House  text  is  just  as  important 
as  the  Senate  text,  as  it  may  be  amended  as  the  committee  or 
the  Senate  Itself  may  Indicate. 

X  wish  to  say  at  the  outset  that  X  am  driven  to  the  conclu- 
sion inevitably  that  the  changes  made  by  the  Senate  com- 
mittee, while  commendable  in  purpose  and  laudable  In 
objective,  tn  bo  sense  change  the  stratospheric  reahties  of 
the  measure  Itself.    I  think  It  may  still  be  said  with  com- 


plete Justification  and  truth,  as  was  Indicated  Ironically  by 
a  news  writer  2  weeks  ago.  that  the  whole  proposition  could 
be  simpUfled  by  merely  striking  out  aU  the  text  and  substi- 
tuting two  brief  sections: 

Stcnnw  1  Ccngreas  hereby  approprlatee  t4  880.000.000  to  the 
President  of  the  United  States  to  uiie  as  he  pleases. 

Sbc   3    Anybody  who  does  not  like  It  Ls  fined  H.OOC. 

[Laughter.] 

"niat  IS  approximately  the  net  result  of  this  proposed  leg- 
islation. 

Mr.  President,  there  is  nothing  political  or  partisan  in  the 
approach  which  any  of  us  make  to  this  problem.  I  want  to 
emphasize  that  fact  as  I  initiate  the  discussion. 

Senators  upon  both  sides  of  the  aisle  have  in  the  com- 
mittee, without  respect  to  partisan  considerations,  endeav- 
ored in  some  small  degree  to  find  some  l»undaries  to  insert 
into  this  proposal.  Senators  upon  both  sides  of  the  sUsle 
will  Join  in  the  effort  on  the  floor  to  create  a  more  reason- 
able piece  of  legislation,  if  that  be  remotely  possible,  in 
respect  to  this  formula. 

There  is  nothing  partisan  in  anything  I  have  to  say.  I 
think  my  record  m  respect  to  all  of  the  relief  and  reform 
and  emergency  legislation  of  the  past  2  years  absolves  me 
from  a  partisan  viewpoint  in  respect  to  it.  I  propose  to 
speak  this  afternoon  in  terms  of  the  welfare  of  the  Nation 
as  I  conceive  it  to  be  wrapped  up  in  this  adventure;  and 
lest  It  be  said  that  there  be  some  dlsmclinatlon  to  permit 
the  expenditure  of  public  funds  for  relief  purposes,  I  want 
to  add  also  at  the  outset  that  I  agree  emphatically  with  the 
able  Junior  Senator  from  Oregon  I  Mr.  SrirwER]  in  the 
address  he  made  upon  yesterday,  when  he  said  that  so  far 
as  we  are  concerned,  if  the  administration  forces  want  to 
separate  out  of  this  bill  the  $880,000,000  which  is  needed  for 
relief  t)ctween  now  and  the  end  of  the  fiscal  year,  next  June 
30.  Lhey  can  have  the  $880,000,000  without  a  word  of  debate, 
without  a  moment  s  delay,  and  without  a  second  of  incon- 
venience. 

The  appropriate  and  proper  course  to  pursue  In  the  face 
of  the  contemplation  which  we  face  is  to  do  that  precise 
thing — provide  the  money  for  the  essential  and  Immediate 
relief  and  send  this  Joint  resolution  back  to  the  place  whence 
it  came — whatever  umdentifled  place  that  tnay  be — with  the 
request — aye,  with  the  demand — for  a  bill  of  particulars 
which  will  permit  the  elected  and  responsible  representatives 
of  the  AmericAn  people  to  have  at  least  a  minimum  of  infor- 
mation respecting  what  is  to  be  done  with  $4,000,000,000  of 
their  money. 

The  proper  and  appropriate  course  would  be  to  recommit 
the  joint  resolution  with  instructions  to  report  back  a  meas- 
ure providing  the  $830,000,000  allowance  for  the  purpose 
indicated,  so  that  there  could  be  no  threat  even  of  an  inter- 
ruption to  the  essential  relief  amd  welfare  activities  of  the 
Government  during  the  next  4  months. 

We  were  told  2  weeks  ago  that  unless  this  propwsed  legisla- 
tion were  pa.ssed  by  the  lllh  of  Pebruary  the  Federal  Emer- 
gency Rehef  Administration  would  be  penniless,  and  that  all 
the  relief  effort  in  tjehalf  of  our  people  would  have  to  stop. 
Portunately,  that  prospectus  has  been  slightly  amended. 
They  found  $50,000,000  more  in  a  pigeonhole  somewhere. 
Fifty  million  dollars  is  not  very  much  these  days,  but  they 
found  $50,000,000,  and  so  we  are  granted  a  few  more  weeks 
of  time  for  consideration  of  the  legislation  before  we  shall  be 
put  under  the  duress  of  the  argument  that  If  we  hesitate  to 
give  this  spending  power  in  respect  of  $4,000,000,000  we  shall 
be  keeping  somebody  from  food  and  .shelter  in  resp»ect  to  the 
other  $880  000.000. 

I  desire  to  repeat  at  the  outset  that  the  $880,000,000  ought 
to  come  In  here  on  its  own  responsibility,  and  it  would  be 
granted  in  10  minutes,  so  that  there  might  be  no  remote 
possibility  of  lap.se  in  respect  of  serving  the  American  people 
during  the  next  4  mon':hs. 

But.  Mr.  President,  that  Is  not  the  conception  which  we 
now  confront.  This  is  a  totally  different  thing.  The  $880.- 
000,000  are  wrapped  up  and  tied  In  with  the  $4,000,000,000. 
The  $880,000,000  are  not  even  specifically  identified  in  the 
main  grab  t>ag  which  is  presented  to  us.    It  is  all  one  ama2^ 


"  McCarran  amendment ",  the  President  could  have  done 
anything  he  chose  with  tlie  fnge  BCtJftf 
Mr.  GLASS.    Yes. 


Wtaererer  practicable  In  the  carrying  out  o<  tb«  pt»vtatoM  «C 
thiB  Joint  reMlutitm,  fuU  advantage  aball  be  taken  of  ttaa  facilitw 
of  private  enterprise. 
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ing,  unlimited  $4,880,000,000  vipan  whidk  «e  axe  asked  to  pass 
without  sufficient  informatkm  to  permit  eay  man  to  make  an 
intelligent  prospectus  as  to  what  is  oontanidated  in  the  name 
of  the  Government  of  the  United  States. 

Mr.  President.  I  address  mysdf  to  the  most  amaring  legisla- 
tive propasal  in  the  history  of  this  or  any  other  democracy.  It 
represents  four  or  Ave  billion  dollars'  worth  of  lort  liberty  and 
the  erection  of  a  correspondinc  Presidential  iq^ecalation.  It 
was  bom  in  the  mysterious  dark;  it  has  defied  intelligent  illu- 
mination: its  only  merit  Is  a  pious,  ponAinc  hope:  its  program 
is  a  lottery;  and  ite  only  Justificatloa  is  the  counsel  of  des- 
peration. I  deny  that  we  are  sunk  to  these  necessities.  On 
the  contrary.  I  think  there  is  enough  encooracement  poten- 
tially in  sight  to  argue  for  a  totally  different  program. 

I  do  not  question  the  good  faith  of  the  Presidential  clinic 
from  where  this  strange  statute  comes.  Its  baffled  authors. 
obviously  at  a  loss  for  chart  and  compass,  are  moved  by  the 
same  anxiety  which  possesses  us  to  succor  and  to  save  the 
victims  of  this  depression,  and  onoe  more  to  put  the  country 
on  its  own.  But  I  emphatically  questicm,  with  great  re- 
spect, the  philosoi^  and  trend  of  this  instrumentality  to 
serve  the  end. 

Speaking  of  the  Presidential  message  which  introduced 
this  potluck  proposition  to  us,  the  New  York  Herald  Tribune 
editorially  said: 

It  is  admirably  and  enooanglncly  phzaaed  In  every  Item  of 
generality;  It  la  depreeslngly  vagua — 

Mr.  President.  I  emphasize  those  words,  "  it  is  depress- 
ingly  vague  In  every  detail  of  action  and  execution." 

The  lack  of  the  latter  robs  the  former  of  all  substance. 
The  pending  measure  perscniifles  aU  these  infirmities  and 
brings  perplexity  to  a  climax.  It  requires  the  Congress  to 
abdicate:  It  requires  the  country  to  lean  on  a  dubious  dream; 
it  requires  posterity  to  pay  the  bills.  It  creates  more  prob- 
lems than  it  solves.    This  is  not  recovery's  road. 

I  am  opposed  to  the  joint  resolution  in  its  present  form, 
Mr.  President,  for  a  variety  of  reasons,  which  I  shall  under- 
take to  enlarge.  Probably  opposition  is  futile — if  there  was 
any  prophecy  in  the  hard-driving  tactics  which  made  real 
con-sideration  of  the  joint  res<dution  a  travesty  in  the  other 
House.  By  this  same  token,  it  would  be  equally  fuUle  to 
suggest  a  substitute — although  I  shall  undertake  to  make  my 
own  mind  plain  upon  this  score.  But,  in  reality,  I  deny  that 
a  substitute  is  required  of  me  ere  I  point  out  the  danger  and 
the  hazard.  If  my  friend  is  driving  his  motor  car  toward 
a  bend  in  the  road  beyond  which  I  know  a  yawning  hole  to 
exist.  I  am  not  required  to  build  a  new  road  before  I  warn 
h.m  that  if  he  keeps  on  he  is  destined  to  break  his  neck. 
There  is  an  essential  function  In  earnest  criticism;  and  I 
propose  to  serve  this  function  as  best  I  may. 

I  am  opposed  to  this  measure  in  its  present  form,  Mr. 
President,  or  In  its  amended  form,  so  far  as  amendments 
tlius  far  go.  for  reasons  which  may  be  put  In  this  preliminary 
summary : 

First.  It  is  an  unconscionable  surrender  o*  the  legislature's 
functions,  and  a  corresponding  concentration  of  equally  im- 
conscionable  power  in  a  relatively  irresponsible  bureaucracy. 

Second.  It  is  a  blind  adventure  whi(^  commits  the  country 
to  a  year  of  dubious  unoertplnty  at  a  moment  when  the 
return  of  stability  is  vital  to  a  restoration  of  normal  com- 
merce. 

Third.  It  Is  a  blank  check  tar  the  biggest  sum  of  money 
ever  appropriated  in  a  single  transaction,  and  the  use  of  the 
money  is  so  unbounded  that  it  can  warp  the  Mves  and  liveli- 
hoods of  every  man,  woman,  and  child  In  the  land,  and  even 
the  character  of  American  institutiotas. 

Fourth.  It  is  not  calculated  to  produce  adequate  and  ^sen- 
tial  relief,  but  it  is  calculated  to  retard  leuorery.  if  we  guess 
correctly  what  the  administration  contemplates. 

Since  these  are  my  ooovletions,  I  owe  it  to  candor  to  file  a 
bill  of  particulars.  Mr.  President,  to  sustain  these  conclu- 
sions. Let  no  one  say  that  If  I  had  my  way  the  defeat  of 
this  joint  resohition  would  defeat  aU  relict.  That  is  not 
what  would  hainxn. 

The  defeat  of  this  Joint  resolutioo  would  not  mean  the  de- 
feat of  relief.   The  defeat  of  this  joint  resolution  would  simply 


put  the  administration  on  notice  and  to  the  neces^ty  of 
profiting  from  these  debates  and  of  bringing  as  back  a  more 
feasible,  a  more  rational,  a  mcart  reliable,  and.  above  all.  a 
more  intelligent  prospectus.  There  mii^t  be  less  speed  now, 
but  there  would  be  less  remorse  later.  It  is  one  more  of  those 
situations  in  ^x^ch  haste  makes  waste. 

In  this  spirit  I  beg  the  Senate's  attention  to  some  of  the 
specific  considerations  which  it  seems  to  me  must  challenge 
this  ambiguous  legislation. 

The  Joint  resolution  Is  void  of  any  declaration  of  congres- 
sional policy  respecting  the  expenditure  of  this  enormous  sum 
of  money.  The  general  purposes  set  up  in  the  preliminary 
paragraph  define  nothing.  On  the  contrary,  they  are  so  all- 
inclusive  as  to  nullify  any  noticm  of  deflnitians.  There  Is 
nothing  under  the  sun  which  could  not  be  done  by  the  Execu- 
tive in  the  name  of  these  omnibus  objectives.  Noah's  aiic 
itself  was  not  more  cosmopolitan. 

Two  words  in  the  ambitious  preamble — ^alleviating  dis- 
tress "—can  be  made  to  cover  any  fantastic  expeziment  upon 
which  any  of  the  administration's  young  philosophers  may 
wish  to  launch  our  country.  We  become  forthwith  a  Gov- 
ernment of  men  and  not  of  laws. 

Three  other  words — "  relieving  economic  maladjust- 
ments "—similarly  span  a  horizon  limited  only  by  the 
human  imagination,  and  there  Is  no  lack  of  Imagination 
upon  the  part  of  many  of  these  clinical  experimenters  on 
human  guinea  pigs.  There  is  precious  Uttle  difference,  fur- 
thermore, in  respect  to  these  three  particular  words  that  have 
been  eliminated  by  the  Senate  Appropriations  Committee 
recommendation.  The  words  have  disappeared,  but  the  pow- 
ers have  not  disappeared.  The  mere  elimination  of  these 
three  words  makes  not  one  whit  of  difference  in  respect  to 
the  boundaries  which  surround  these  amartng  powers  which 
we  are  asked  to  give  to  the  Executive  of  this  Govemment. 

These  5  words,  taken  together,  or  even  the  first  2  words 
taken  alone  by  themselves — and  those  2  words  still  stand  in 
this  bill  despite  the  amendment  proposed  by  the  committee — 
can  be  made  to  license  any  kind  of  scheme  to  which  the 
President  and  his  administrative  associates  may  wish  to  com- 
mit the  Republic.  The  schemes  can  rip  up  the  last  remain- 
ing vestige  of  capitalism,  if  such  be  the  desire,  and  substitute 
the  collective  state.  TTie  schemes  can  so  entangle  us  in  a 
new  economic  order  that  we  never  subsequently  could  extri- 
cate ourselves — Just  as  you  cannot  recapture  eggs  after  they 
have  once  entered  an  omelette.  The  schemes  can  create 
future  obligations,  through  altered  practice  and  habit  in  the 
lives  of  millions  of  our  people,  and  could  entail  untold  added 
billions  to  the  ultimate  unescapable  prospectus. 

I  urge  upon  the  Senate  that  if  there  are  to  be  such  revo- 
lutions, they  should  come  through  the  usual  legislative  chan- 
nels which  permit  representative  govemment  to  function  In 
its  representative  capacity.  In  other  words.  I  urge  that  the 
people  are  entitled  to  decide  for  themselves— at  least  through 
the  action  of  the  Congress — ere  their  Govemment  is  bended 
to  new  ends  which  might  be  utterly  repugnant  to  their  views. 
I  urge  upon  the  Senate  that  these  five  words  In  a  6-pafis 
appropriation  resolution  are  a  complete  del^;ation  not  only 
of  the  appropriating  power  but  also  of  the  legislative  power, 
since  the  billions  may  be  spent  upon  projects  which  the  Con- 
gress might  not  be  wUling  specifically  to  authorize  or  which 
the  Congress  has  specifically  declined  to  authorize. 

Are  there  not  violent  differences  of  opinion  as  to  the  wise 
means  of  alleviating  distress?  Are  there  not  bitter  and  wide 
divisions  of  opinion  as  to  what  our  economic  maladju«t.Tnf*nts 
are  and  how  they  ought  to  be  relieved? 

Are  not  these  great  questions  in  economics  and  soc!<}logy  at 
the  base  of  practically  all  the  debates  which  occur  in  this 
forum  this  year  in  respect  to  the  major  ki^slative  problems 
here  to  be  solved? 

Why  pretend  piously  to  wrestle  with  these  problems  in  the 
Congress  if,  at  the  outset,  we  propose  to  delegate  to  the  Exec- 
utive all  the  power  necessary  to  solve  them  as  be  sees  fit? 

Mr.  TYDINGS.  Mr.  President,  would  the  Senator  rather 
be  interrupted  now,  or  would  he  prefer  that  Interruptions 
be  deferred? 
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Mr.  VAUDKNBXRO.  I  shall  be  glad  to  attempt  to  aziswer 
the  SezMtor  at  anj  time. 

Mr.  TYDINOS.  I  am  Tcry  miicta  Impreased  with  what 
the  Senator  U  Mylsf .  I  am  not  altogether  out  of  agree- 
ment mth  anj  of  his  obeervatlons.  I  simply  rose  to  ask 
If  the  Senator  Intends  to  propose  amendments  which  will 
eliminate  such  words  frcun  the  measure  and  substitute  oth- 
ers which,  in  the  Senator's  opinion,  are  better  calculated  to 
carry  out  the  idea  which  he  has  expressed? 

Mr.  VANDENBKRO.  I  am  very  happy  to  respond  to  the 
Senator's  question.  First,  I  want  to  say  that  I  am  sure  he 
la  in  substantial  agreement  with  much  I  am  saying  and 
much  I  shall  say.  because  ha  is  so  sound-minded  in  his 
governmental  attitudes. 

Mr.  TYDINOe.    I  thank  the  Senator. 

BIr.  VANDENBKRO.  SecoiuUy.  I  should  like  to  say  to 
him  that  If  he  will  permit  me  to  develop  this  thesis  I  think 
he  will  find  that  I  lay  down,  so  far  as  I  can.  a  complete  re- 
sponse In  terms  to  the  problem  which  we  confront. 

Mr.  TYDINOS.  I  hope  the  Senator  will:  because  if  the 
terms  are  as  outlined  by  him.  without  seeing  them  I  should 
be  inclined  to  go  along  with  him. 

Mr.  VANDENBERO.  Mr.  President.  I  was  saying,  when 
Interrupted — and  I  was  happy  to  be  interrupted  by  my 
able  friend  frocn  Miorland — that  it  Is  perfectly  absurd 
for  Congress  to  pretend  to  go  through  the  form  of  legislating 
upon  the  great  social  reforms  which  now  confront  the 
United  States  if  before  we  ever  pass  the  first  one  of  such 
laws  we  are  going  to  give  the  President  a  power,  via  appro- 
priation, practically  to  answer  the  problems  themselves  in 
spite  of  anything  that  Congress  may  think  about  them. 

It  is  the  most  astounding  contemplation.  I  venture  to  as- 
sert. In  the  history  of  Anglo-Saxon  institutions. 

I  would  readily  agree.  Mr.  President,  that  in  these  critical 
hours  none  of  us  could  justify  a  mere  Jurisdictional  quarrel 
over  relative  prerogatives  as  between  the  Executive  and  the 
Legislature.  But  ts  It  not  plain  that  this  rises  far  above  and 
beyond  any  such  academic  contemplation ;  that  it  goes  to  the 
very  heart  of  republican  government  even  as  it  goes  to  the 
tery  heart  of  adequate  relief  for  our  distressed  people? 

I  repeat  that  the  bill  is  wholly  devoid  of  any  definition  of 
Presidential  purpose.  We  can  revert  to  the  Presadent's  mes- 
sage of  January  4  and  discover  some  of  the  things  he  has  in 
mind,  although  there  Is  nothing,  of  course,  which  ties  that 
message  and  this  bill  together.  We  can  find  that  he  wants 
aU  of  these  new  public  works  to  be  "  useful  "— '  useful  "  is 
his  word.  Useful  for  what — whether  for  **  alleviatliag  dis- 
tress "  or  f or  "  reliering  economic  maladjustments " — he 
does  not  say.  We  can  find  that  he  thinks  compensation  on 
these  emergency  projects  should  be  half-way  t)etween  a  dole 
and  a  wage,  avoiding  each  of  these  Identifications,  yet  par- 
taking of  some  of  the  characteristics  of  both.  But  those 
among  oar  mllHons  who  are  keenly  interested  in  this  par- 
ticular phase  are  left  to  guess  whether  the  "  dole  "  character 
or  the  "  wage  **  character  will  predominate.  Already  they 
are  commencing  to  complain  upon  this  score.  We  can  find 
that  the  President  wants  as  little  competition  as  possible 
with  private  enterprise:  and  one  of  the  amendments  which 
ths  Senate  committee  has  written  into  the  Joint  resolution 
expresses  the  same  pious  aspiration.  Tet  private  enterprise 
In  many  a  stricken  field  already  suffers — sometimes  suffers  a 
threat  of  veritable  extinction — from  existing  governmental 
competition,  present  and  prospective,  which  the  President 
evidently  does  not  think  inappropriate.  How  much  more  of 
this  denructive  competition  hxrtcs  In  the  uzxUsclosed  pro- 
spectus  of  the  unidentified  administrators  of  this  unintel- 
ligible program  ths  country  Is  left  to  guesa 

Mr.  McCARRAN.    Mr.  President 

Mr.  VANDENBKRO.    I  yield  to  my  friend  from  Nevada. 

Mr.  McCARRAN.    I  won<}er  if.  in  keeping  with  the  thought 


ttaa  Senator  fuUy  understands  that  not  only  is 
the  pubUc  Itft  to  guess  but  the  Senate  Appropriations  Com- 
mittee, after  S  wwks  of  ooDsideratloo.  Is  nov  in  a  stats  of 
f 


Mr.  VANDENBERO.  I  thank  the  Senator  for  his  obser- 
vation. I  know  that  is  the  record  from  what  I  have  seen 
printed  In  the  newspapers  and  from  what  has  been  told  me 
by  other  members  of  the  committee.  It  Ls  simply  a  confirma- 
tion of  the  grab-bag,  pot-luck  character  of  an  utterly  unde- 
fined adventure  and  speculation  in  the  welfare  of  the  people 
of  the  United  States. 

I  was  referring  to  the  Presidential  message  from  which  I 
tried  to  fiiul  some  of  the  landmarks  that  might  guide  us  to 
some  few  conclusive  opinions. 

There  are  some  specifications  in  the  message,  however 
vague;  but  even  this  small  concession  to  the  information  of 
the  Congress  and  the  country  Is  not  vouchsafed  in  the  appro- 
priation bill  itself.  It  is  all  just  conversation,  so  far  as  the 
law  Itself  is  concerned.  Anything  may  happen  under  it.  Like 
on  old-fashioned  "  Mother  Hubt>ard  ".  it  covers  everything 
and  touches  nothing.     [Laughter.] 

When  and  If  we  seek  for  Information  sls  to  what  is  In  the 
Presidential  mind  In  respect  to  the  spending  program — grop- 
ing for  some  fact  upon  which  to  hang  a  conclusion  of  our 
own  as  to  Its  propriety  or  its  sufficiency — we  cannot  go  to 
the  text  of  the  bill,  where  ordinarily  this  Information  Is  avail- 
able. The  text.  I  repeat,  is  silent  as  the  tomb.  Collateral 
information,  unfortunately.  Is  useless.  It  makes  no  difference 
what,  for  example,  distinguished  members  of  the  President's 
Cabinet  may  say  to  the  Senate  Committee  on  Appropriations. 
I  do  not  mean  to  impugn  their  good  faith.  I  simply  mean 
that  they  cannot  bind  the  President.  They  cannot  know 
when  the  "  quarter-back  "  will  call  a  new  and  totally  different 
play.  They  can  neither  detail  nor  delimit  his  power  under 
this  act  of  congressional  abnegation.  TYxe  President  himself 
is  the  only  authority  after  the  Joint  resolution  ts  passed. 
Therefore,  he  is  the  only  authority  before  the  fact:  the  only 
authority  who  can  speak  in  contemplation  of  his  $5,000.' 
000.000  purpose. 

Do  we  get  a  glimpse  of  one  such  pxu'pose  In  his  message 
of  January  24.  1935.  read — I  wonder  if  it  was  slfmiflcant? — 
read  in  the  House  in  the  midst  of  the  five-billlon  debate? 
I  do  not  know.  But  I  do  know  that  we  find  a  fascinating 
discussion  of  what  may  contemplate  the  compulsory  transfer 
of  many  of  our  people  from  their  native  self-chosen  heath 
to  some  other  habitat  to  t>e  designated  by  higher  power  and 
greater  wisdom.    I  linger  with  it  only  as  a  type.    I  quote: 

The  throwing  out  of  h&lanec  of  the  resources  of  nsture  throws 
out  of  balance  also  the  Uvea  of  men.  We  find  millions  of  our 
citlsens  ittranded  In  village  and  on  farm.  We  find  other  millions 
gravitated  to  centers  of  population  ao  vast  that  the  laws  of  nalural 
economics  have  broken  down. 

Suppose  one  of  the  purposes  ahead,  under  the  proposed 
authority,  is  to  order  a  correction  of  this  particular  mal- 
adjustment. Certainly  it  is  amply  authorized.  Evidently  it 
is  in  the  Presidential  mind.  I  do  not  argue  its  merits.  I 
discuss  the  naked  fact  itself. 

Suppose  It  is  determined,  by  super  government,  that  10,000 
farmers  should  be  moved  from  sand-soil  lands  in  Michigan 
to  the  great  open  spaces  of  Wyoming.  Under  this  Joint  reso- 
lution the  order  can  issue;  and  if  It  be  resisted  by  farmers 
who  are  attached  to  Michigan  and  do  not  wish  to  be  trans- 
planted, they  could  have  been  put  in  jail  in  the  first  Instance. 
They  could  be  fined  $5,000  under  the  House  program.  They 
are  let  off  for  $1,000  under  the  amended  Joint  resolution  as 
reported  by  the  Senate  Appropriation  Committee.  As  origi- 
nally drawn,  they  could  also  have  been  Jailed  for  resisting 
the  Executive  decree  covering  fundamental  rights  of  the 
citizen  whom  Congress,  if  consulted,  would  never  permit  to 
be  thus  handled  as  a  pawn  In  a  game  of  economic  chess. 

Suppose  It  is  determined,  in  a  flash  of  superior  wisdom 
which  implements  this  philosophy  of  transmigration,  that 
10.000  workers  in  Detroit  should  be  scattered  among  the 
villages  of  Arizona.  Under  this  Joint  resolution  the  order 
can  issue:  and  the  victim  who  finds  this  moving  order  on 
the  lintel  of  his  door  can  choose  between  his  newly  ordered 
destination  and  a  fine  of  $5,000.  or  he  can  be  sent  to  Jail 
for  2  years  if  the  Joint  resolution  should  be  restored  to  the 
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-  fzsni  tks  t^Sbtr  end  of  Pennayl- 


form  In  whlcti  It 
vanla  Avenue. 

Mr.  GLASS. 

ThePRESniINOO^>1CBR(llr.BaiBtntlwdmlr).  Does 
the  Senator  from  Ifiefalgan  yield  to  the  Qiiwfnr  from  Vir- 
ginia? 

Mr.  VANDENBERO;    Ortadnly. 

Mr.  GLASS.  Under  what  proviskon  i*  » traufcr  of  popu- 
latlan  comptiiwcgy? 

Mr.  VANDENBERO.  I  did  net  nr  it  wu  eompulsory. 
I  said  that  under  the  terms  of  the  Joint  resdhitUn.  since  the 
transfer  of  pofMihttlm  witM  be  of  the  tnie  ot  lUbag  which 
is  done  In  respect  to  sUlislileiiee  tiiiiieeriiiill  aad  In  rapcct 
of  transfers  from  sobmeiginel  Isodi^  It  woidd  be  possible  for 
a  transfer  to  be  ordered  imdv  tenns^  to  be  Used  axKl  pre- 
scribed by  the  Prealdnit.  aad  tbm  uaOm  tiM  penalty  claose 
a  failure  to  observe  the  Presldeatli  onkr  adilit  be  rewarded 
as  I  have  indicated. 

Mr.  GI.ASS.  If  the'aiDeter  win  nfer  te  tte  record,  he 
win  find  the  exact  tq»  "eempulnry  tnmtmr 

Mr.  VANDBRBBRO.  It  bw<wes  a  eoBVilMry  transfer 
unless  the  penalty  is  ew)S|ited.  Tliet  Is  •  msre  Ascosskm 
at  words. 

Are  these  ?luleiit  esBQnpMoDef  T  hepe  eo.  Rit  I  do  not 
know.  I  do  not  know  the  reeeon  fSor  this  perOeolsar  aSuskn 
In  the  message  of  JanaarrM.  XdonotknewlMwttiealhision 
is  to  be  served.  But  I  do  know  ttmt  these  ttttngs  eonld 
happen  under  the  terns  ef  this  joint  reeoliitien.  end  no  less 
straxiie  ideas  have  bem  fineling  throogli  ttie  **  bndn  tmst  " 
corridors  during  the  lest  9  yeers.  The  pofeit  is.  I  repeat,  that 
there  is  nothing  in  this  measure  to  stop  or  Bmit  such  exer- 
cise of  power.  The  P^t  Is  Hiat  no  waA  power  a  power 
which  ceoKl  be  exeflfx^ffled  by  en  inffadtT  of  eqimlly  startling 
examples — should  ever  be  created  in  this  democracy.  It  is 
not  the  way  to  meet  thb  euieigeuty.  It  Iv  the  eqafvalent  of 
an  unliralted  dietatora^p  which  Is  eeleuhited  to  claim  more 
victims  than  beneficiaries.  ^^ 

I  riiall  lefert  later  to  ottirir  ptjilblHtiBS  under  these  amaz- 
ing latitudes  of  power.  Snfiee  It  at  the  momeot  to  point  out 
that  the  President  is  antbarted,  under  ttie  terms  of  the  Joint 
resolution  as  it  passed  the  Hooee,  to  make  any  grant — anotlier 
word  for  gift — ^to  any  pereoii  flnn,  or  eorporatten  he  pleases, 
whether  at  home  or  abroad.  Re  Is  authmlsed  to  make  any 
loans  he  pleases,  whether  to  citiaen  or  allefi.  and  r^ardless 
of  consideration.  He  ts  anthorlaed  to  pledce  Us  Qovenmtent 
and  the  resources  of  the  Natkm  to  any  ocmtract  he  pleases, 
covering  anything  he  wishes  to  do.  and  In  any  way  he  wishes 
to  do  it.  Even  worse,  be  can  sublet  tbeee  Olj^mpisn  pre- 
rogatives to  any  Pollyaxma  pwamrra  pedcBer  who  may  wish  to 
try  some  new  and  noble  experiment  upon  Uie  fever-stricken 
body  politic,  and  ttere  are  entlrdy  too  many  of  these  earnest 
and  well-meaning  qoaeka  loose  in  the  Oapttcfl  to  make 
such  a  contemplation  comfortable.  The  grant  of  power,  in 
a  word,  is  infinite.  With  great  respect.  I  assert  that  no  one 
man  ever  was  or  ever  wiO  be  wise  enoogh  to  exercise  such 
unbounded  atithorlty  in  a  lepiABc.  Hie  certain  rl^  ont- 
weiglis  the  uncertain  advantage  of  the  mknown  benefits. 

The  money  thns  suMet  to  the  White  Ehmee  to  be  expended 
in  the  mKhecked  discretion  eC  the  Preeidetit— or  any  other 
gentleman,  iriease  note,  wbonr  he  may  wfab  to  ftcnrite  in  to 
share  this  piudlgluus  auttKjrtty  over  tte  pofeBc  parse— is 
$4,880,000,000,  or  perhaps  more,  beeanse  I  cannot  folly 
fathom  all  of  the  taauafteifed  halancm  wMA  are  permitted. 
Since  these  are  titterly  astwnemlBal  flgnres  anyway.  It 
would  not  seem  to  be  any  stretch  of  ttie  fttets.  gpeaking  gen- 
erally, from  now  on  to  call  it  the  **  flve-bflBan  speculation." 
This  is  nearly  70  percent  more  money  tfaan  tfl  the  Kderal 
funds  expended  by  aB  the  Pederal  Ttttet  ageuUes  from  the 
commencement  of  their  operations  m  May  Ii83  tip  to  Janu- 
ary 1.  193S.  It  is  probaMy  the  larfest  alnife  appropriation 
ever  made  in  the  Ustory  of  the  world.  It  tact  exceeds  any 
previous  total  normal  Ballet  of  the  whole  Oovemment  of 
the  United  States.  In  other  wordi,  It  la  a  grpnt  e(  power  to 
the  Executive  to  spend  more  than  Ua  miitwli  ill  ef  an  entire 
annual  Budget.    If  it  can  be  doae  wIBi  flw  MBIOBa,  it  can  be 


done  with  twenty.  If  it  can  be  done  at  aB,  ICr.  iPresfclent,  the 
rigid  and  vital  constltt^onal  theory  d  tbm  coatxxA  of  the 
putdlc  iMirse  by  the  Congress  Is  at  Joameyli  end.  TUs  Is  the 
last  round-up. 

"nils  constltiitkmal  theory  is  partletdarly  jcaloaB  ef  the 
prerogatives  of  the  House  of  Representati^wa,  where  all  rev- 
alue legislaOoD  must  originate;  and  where,  by  yf^iWM* 
custom,  all  appropriation  bills  are  initiated.  So  eentemptn- 
ous  of  the  realities  oi  this  phUoeoiAxy  were  ttie  authors  of 
this  flve-billion  speculation  that  they  actually  propaaed  In 
the  first  Instance  to  p«mlt  only  a  single  hour  of  debate,  and 
no  amendments,  uriben  the  fredtly  dected  repreaentattves  of 
the  people  were  permitted  to  go  tturou^  the  motions  of  pre- 
tending to  deliberate  upon  this  amaaing  grant,  lids  is 
noted  simidy  as  an  ineidratal  Ttomac  ot  the  new  contonpt  of 
paiiiaments.  Ultimatriy  ttie  gng  rule  was  brfel^  ztlaaed  In 
respect  to  certain  relatively  unimpOTtant  sections  of  the  JoCnt 
resolution.  But  the  original  scheme  of  things  was  amply 
preserved.  There  were  a  few  hours  of  whtmlated  deHbera- 
ttoD..  Then  were  a  few  innocuous  amoidments.  Bat  the 
flve-billion  speculation — the  greatest  sing^  appropriation  in 
the  history  of  the  world — was  Jammed  tfarouife  hi  two  after- 
noons, with  aB  (Miginal  dietatorial  usurpations  preserved. 
The  only  bearings  were  held  briefly  behind  dosed  doors  np<m 
a  single  morning.  No  ooe  even  knew  who  wrote  ttie  lolnt 
resolution,  and  no  (me  dares  confess  that  he  wrote  it.  Y%b 
President  himself  told  a  press  confes'euce  be  had  never  read 
ft.  Yet  it  passed  under  whip  and  spur  and  came  to  us  last 
R'iday  week.  Here  it  confronts  its  last  ifinalfring  hurdle  th 
the  most  expensive  race  against  time  In  all  recorded  htstory. 
Nearly  $5,900,909fiW  i^ppropriated  in  a  0-page  rescrfution. 
UsuaDy  an  appropriation  bill  for  a  tenth  sudi  sum  vroold 
cover  10  times  as  many  pages.  Nearly  $6,000,000,000  wfthoat 
a  shigle  bill  of  particulars  upon  whidi  Sfenatonr  and  Repre- 
sentatives may  base  their  Judgments  in  response  to  their  mi- 
avoldaMe  obligations  to  their  ccmstltuent^  whose  dxUdren 
some  day  mttst  pay  these  pyramiding  bills! 

I  do  not  stress  the  sixe  of  ttie  grant  because  I  Vfould  hesi- 
tate to  put  so  great  a  sum  at  the  disposal  of  the  needs  of  the 
people  of  the  United  States.  On  the  contrarj,  I  assert  that 
any  sum,  required  for  our  emergency  and  promising  ade- 
quate relief  and  evolution  out  of  this  depression,  must  be  put 
to  wm-k  upon  these  ta^s.  I  stress  the  Hae  of  the  grant  only 
to  emii^tasiae  the  sise  of  the  legislative  crime  when  sttcfa  a 
responsibility  of  spending  and  saeit  a  burden  of  ultimate  tax- 
ation are  covered  by  a  blind  grant,  made  tn  the  dark,  con- 
trary to  every  rational  legislative  precaution,  and  in  violatton 
of  every  basic  tenet  of  preserved  represeirtative-  government. 

TUs  measure  relies.  I  repeat,  entirely  upon  ttie  discretion 
and  direction  of  the  President.  There  is  great  confidence  in 
the  President.  But  he  cannot  personally  administer  this  gi- 
gantic system  in  addition  to  all  the  ottier  burdensome  duties 
which  he  has  assumed,  even  if  it  were  wise  to  let  him  make 
the  herculean  effort.  He  most  rely  t^ion  others  precisely  as 
he  frankly  rdied  upon  others  to  write  the  joint  rescAution  In 
the  first  instance.  This  is  not  merely  a  grant  of  unprece- 
dented power  to  the  President.  It  isspeeifleally  a  grant  of  au- 
thority to  ddegate  the  powers  conferred  xxpon  him  to  any 
other  govemmeotal  agency.  Do  you  know  what  agencies, 
what  administrtitors,  will  be  chosen  as  the  Ihial  legatees  of 
this  power?  Toudonot.  Are  yon  wffllng  to  trust  them?  How 
can  you  answer  wlien  you  are  denied  their  Jdentiflcatton? 
This  is  not  merely  a  transfer  of  legidative  re9onsil>Stlties 
to  the  Executive.  It  is  inevitably  a  surrender  of  ttiese  respon- 
sibilities to  unknown  and  unnamed  administrative  stdMinfi- 
nates  who  hare  never  passed  tespection  at  the  balot  bos  and 
who  Imve  never  been  either  selected  or  awgoved  by  the  elec- 
torate. It  vfiO  be  a  hapleas  paraplniMe  of  carpetbagging 
government.    It  will  bring  a  re^  oi  petty  despots. 

We  had  one  tjxperienee  with  bUnd  legMatian.  and  to  oiu- 
sorrow.  Under  stress  of  the  original  eaaergcney.  wUeh  we 
confronted  when  the  Presldmt  was  Inangurated  in  1089,  we 
passed  the  economy  bllL  We  trusted  the  Prerident.  IBat 
the  Preaident  was  a  very  busy  man,  and  he  had  to  trust 
somebody  else.    What  happened?    Somebody  dae  wrote  the 
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eran  from  the  front-line  trenches — many  a  veteran  with  so 
plain  a  right  to  rely  upon  Justice  from  hia  Government  that 
no  citizen  in  possession  of  the  facts  would  have  condoned  the 
outrage  We  were  forced,  in  the  name  of  decency  and  fair 
play,  swiftly  to  retrace  a  substantial  portion  of  our  steps. 
Have  we  learned  anything  from  that  experience  or  have  we  | 
not  ?  If  not.  this  Joint  resolution  will  pass  as  written,  but  not  | 
otherwise.  i 

Who.  I  ask  again,  will  administer  this  Midas  fund?  I  | 
speak  not  alone  of  the  high  command  but  of  the  balance  of  , 
the  stafi  as  well.  Civil  service  is  specifically  abandoned.  The  '< 
merit  system  wins  no  recognition.  Even  the  limitations  of  { 
the  Classification  Act  of  1923  in  respect  to  salary  and  wage  ' 
scales  are  deliberately  scuttled.  Here,  as  elsewhere,  there  are  | 
to  be  no  boundaries  under  the  House  measure,  although  the 
Senate  committee  has  attempted  a  small  rescue  of  this  one 
morsel  of  good  government. 

Mr.  STEIWKR.    Mr.  President,  will  the  Senator  yield? 

Mr.  VANDENBSRO.    I  yield. 

Mr.  8TSIWSR.  I  merely  wish  to  direct  the  Senator's  at- 
teatlon  to  the  last  line  of  the  section  to  which  he  now  refers. 
71m  Ust  UzM  provides  that  the  President  may  "  fix  the  com- 
penaaUon  of  any  oflloert  and  employees  so  appointed." 

The  chief  effect  of  ths  Classification  Act  Is  to  provide 
classifications  within  which  stated  salary  schedules  are 
puML  Inasmuch  as  thsre  Is  here  delegated  to  the  President 
Um  power  to  fix  the  compensation  of  employeea.  It  does  not 
make  much  difference  whether  or  not  the  Appropriations 
Committee  succeeds  in  its  laudable  purpose  of  maintaining 
ths  Classification  Act  of  1923.  because  it  will  not  mean  any- 
thing. It  will  not  mean  anything  except  in  the  forms  of 
classification.  It  will  not  mean  anything  in  terms  of  com- 
pensatloQ.  So  that  the  thing  which  the  Committee  did. 
which  I  personally  approve.  wlU.  after  all.  bring  very  slight 
comfort  to  those  who  would  like  to  see  the  maintenance  of 
establlAhed  standards  of  pay  for  Federal  employees. 

Mr.  HASTINQS.  Mr.  President,  before  the  Senator  re- 
plies to  the  Senator  from  Oregon,  so  that  I  may  not  inter- 
rupt him  again,  may  I  inquire  whether  under  the  Joint 
resolution  there  is  no  provision  and  no  intention  that  the 
United  States  Senate  shall  pass  upon  the  persons  who  are 
charged  to  carry  out  the  provisions  of  the  Joint  resolution? 

Mr.  VANDSNBBRO.  Oh.  certainly  not.  Mr.  President. 
That  would  be  an  invasion  of  the  Olympian  authority  upon 
which  the  country  is  asked  blindly  to  rely  in  respect  to  this 
expenditure  of  the  15.000.000.000  somebody  is  going  to  col- 
lect some  day  from  his  grandchildren. 

Mr.  HAJ3TINQ8.  There  Is  no  limitation  upon  the  salaries 
that  may  be  paid  to  the  persons  selected  to  carry  out  the 
measure? 

Mr.  VANDKNBKRQ.    No  limlUtlon. 

Mr.  HASTINOB.  So  far  as  the  Joint  resolution  Is  con- 
cerned, the  President  might  select  the  president  of  Sears. 
Roebuck  A  Co..  who  Is  going  to  advise  him.  and  might  give 
him  the  same  salary  which  he  himself  receives? 

Mr.  VANDKNBERO.  I  think  he  could.  It  seems  to  me 
that  the  sky  ts  the  limit.  It  seems  to  me  that  here,  as  else- 
where, there  are  to  be  no  boundaries,  llilngs  shall  happen 
precisely  as  the  administration  managers  desire. 

Mr.  GLASS.    Mr.  President 

The  PRKSTTITNO  OFFICIR.  Does  the  Senator  from 
Mlrhigan  yield  to  the  Senator  from  Virginia? 

Mr.  VANDKNBERO.     I  yield  to  the  Senator. 

Mr.  OLAS8.  There  Is  a  limitation  upon  the  amotmt  of 
salaries  which  the  President  may  fix. 

Mr.  VXHDENBXRO.    Where  is  the  limlUtion? 

Mr.  GLASS.  The  llmlUtion  Is  In  striking  out  the  words 
on  Hige  S  to  which  I  called  attention.  "  without  regard  to 
the  Classlflcatlon  Act  of  1923.  as  amended." 

Mr.  VANDKNBERO.  Mr.  President.  I  have  tried  to  make 
It  plain  as  I  ivooeeded  that  I  was  discussing  the  House  text. 
and  endeavoring  In  each  Instance  to  Indicate  wherein  the 
ApproprlatlQiis  Committee  had  assisted  the  sltua- 


made  his  interpretation  of  what  the  Senate  committee 
amendment  mean.s. 

Mr.  GLASS.  Does  not  the  Senator  think  that  the  Senate 
committee  amendment,  in  striking  out  those  words  in  the 
House  joint  resolution,  had  any  effect  at  ail? 

Mr.  VANDENBERG.  I  am  not  clear  that  it  had  any 
effect.  The  Senator  from  Oregon,  who  has  carefully  sur- 
veyed the  entire  matter,  is  of  the  opinion  that  the  net  effect 
amounts  to  little  or  nothing.  I  leave  the  Senator  from  Vir- 
ginia to  the  Senator  from  Oregon  for  a  dissection  of  the 
language. 

Mr.  GLASS.  May  I  ask  what  the  Senator  from  Oregon 
thinks  about  his  own  amendment  to  the  joint  resolution — 
section  9 — whether  or  not  that  is  worthless  also? 

Mr.  STEIWER.  Mr.  President,  will  the  Senator  from 
Michigan  permit  me  to  answer  the  inquiry? 

Mr.  VANDKNBERO.  Yes. 

Mr.  STEIWER.  I  regret  to  intrude  upon  the  Senator's 
time;  but  section  9.  to  which  the'  Senator  from  Virginia 
refers,  is.  after  all,  merely  permissive.  It  relates,  of  course, 
to  another  subject.  It  provides  that  certain  projects  here- 
tofore committed  to  established  agencies  of  our  Government 
shall  be  carried  out  under  the  direction  of  those  agencies. 
I  think  that  lang\iage  will  be  effective  to  ths  extent  of  bring- 
ing about  the  result  that  if  the  President,  In  his  discretion, 
shall  elect  to  use  any  of  the  money  appropriated  by  the 
Joint  resolution  to  build  projects  of  the  character  thero 
alluded  to.  they  will  be  built  by  those  agencies;  but,  of  course, 
this  language  does  not  require  the  President  to  build  any 
projects  of  ths  types  referred  to  In  the  section. 

Mr.  GLASS.    Of  course,  it  does  not 

Mr.  STEIWER.  So  it  places  no  restriction  upon  ths 
President  so  far  as  the  expenditure  of  the  money  is  oon- 
cemed. 

Mr.  GLASS.  But  the  supposition  is  a  pretty  violent  one 
that  the  President  will  not  utilise  some  of  the  money  in 
that  way. 

Mr.  VANDENBERG.  Mr.  President,  regardless  of  the  ar- 
gument over  details,  the  fundamental  contemplation  re- 
mains irresistlk>ly  true  that  under  this  Joint  resolution  the 
administration  managers  can  do  pretty  nearly  anything  they 
want  to  do  within  the  circumference  of  its  boundaries. 

It  will  be  possible  for  one  of  these  unnamed  commijssars 
to  do  again  that  which  has  been  done  before.  I  am  think- 
ing, for  example,  of  the  great  city  of  New  York  which  is 
ordered,  under  penalty  of  losing  its  Federal  grants,  to  re- 
move from  the  trlborough  bridge  authority  a  distinguished 
citiien  of  unblemished  character,  who  is  guilty  only  of 
having  been  the  Republican  candidate  for  Governor  of  his 
Commonwealth.  Despite  this  exhibit,  it  Is  my  personal 
view  that  Secretary  Ickes  is  by  far  the  most  courageous 
and  dependable  Presidential  lieutenant  to  whom  this  gi- 
gantic responsibility  could  be  entrusted.  But  I  continue 
the  indictment. 

It  will  be  possible  for  multiplied  political  contracts  to  be 
made,  as  recently  disclosed  by  one  of  the  candid  Congress- 
men from  Texas  who  testifies  that  Mr.  Parley,  who  acts 
as  Postmaster  General  whenever  he  can  spare  the  time, 
signed  up  for  his  party  a  guarantee  for  the  appropriate 
distribution  of  political  spoils,  not  only  in  respect  to  offices 
that  are  considered  fair  game  for  patronage,  but  also  offices 
that  minister  to  human  misery. 

It  will  be  possible  for  State  authority  and  legitimate 
States'  rights  to  be  flouted  as  in  the  fairly  recent  experi- 
ences of  the  Governors  of  Massachusetts.  Georgia.  Okla- 
homa, and  North  Dakota. 

And  speaking  of  State  rights,  that  slogan  once  dear  to 
the  Jeffersonian  ideal,  it  fell  sick  2  jrears  ago.  Slowly  but 
surely  pernicious  anemia  has  been  sapping  its  lingering  vi- 
tality. Here  it  dies  and  is  buried.  This  measure  is  its 
epitaph.  Here  we  first  shall  bribe  the  SUtes.  then  bend 
them  to  the  Executive  will.  Washington  will  write  the 
orders.    At   each   State   capitol   local   self-government    will 
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supplemental  and  complnnentary  lavs  to  be  seat  out  for 
these  State  legislatures  to  pass.  Tills  is  useful  cocqwration 
under  the  circumstances.  It  is  really  neoessaiy  to  synchro- 
nize this  vast  mechanical  authcMrity  which  is  to  oonoentrate  at 
mahogany  desks  in  Washington,  D.  C. 

There  will  be  feverish  anxiety  to  comidy  in  many  quarters. 
In  the  idiom  of  a  contemporary  song.  Santa  dans  is  Comhag 
to  Town.  Already  there  is  wide  variance  in  the  treatment  ac- 
corded various  States.  During  the  21  months'  period  covering 
the  existence  of  the  F.  E.  R.  A.  up  to  September  30,  1934.  for 
example,  it  contributed  96  percent  of  the  money  expended 
In  the  State  (A  Alabama,  as  compared  with  33  percent  in 
Massachusetts;  It  contributed  over  89  percent  in  Misslssiivi. 
as  compared  with  35  percoit  in  Ddaware.  I  do  not  mean 
to  pick  these  particular  States  in  an  invidious  sense.  There 
are  kindred  comparative  distortions  up  and  down  the  land. 
Under  this  $5,000,000,000  blU  the  himian  urge  wiU  be  upon 
all  States  to  get  all  they  can.  and  the  inevitable  fallibility 
of  human— and  espeolaUy  political— Judgments  will  curse 
the  net  result.  The  States  will  be  sovereicn  States  in  name 
alone.  They  will  be  vassal  States— and  many  of  them.  I 
fear,  very  imhappy  States — in  net  result. 

These  things  are  more  than  poesiMe.  If  history  la  any 
criterion,  they  will  be  probable.  Tbeie  are  no  wananta,  no 
guaranties,  In  the  pending  measiire.  tt  Is  as  wide  open  in 
respect  to  personnel  and  ethles  as  It  to  tn  respeet  to  projects 
and  punishments.  It  counts  the  Tteamxy  of  tha  United 
SUtes  among  iU  potential  volto.  Tte  Tnmmacf  bas  been 
thus  used  before.  It  to  not  enough  to  hope  that  It  will  not 
be  thus  used  again.  TlMre  to  no  chock  on  managers  or 
men. 

The  people  entrust  certain  powora  to  tho  Congreas.  We 
entrust  these  powers  to  ttM  ProBtdent.  Ho  ontrasta  them 
to  his  high  coUeaguea.  Ttiey  ontrtwt  them  to  ttaoir  captains 
and  Ueutenants.  It  to  an.  attenuated  prooeas  of  diluted 
responsibility.  One  day  we  are  called  to  aooount  Adequate 
explanaUon  Is  Impossible.  All  subeequent  calamity  traces 
back  to  the  hour  when  we  surrendor  to  thto  bilL  Tor  one, 
I  cannot  thus  surrender  as  It  to  at  preatnt  focmod. 

I  call  attention.  Mr.  President,  to  the  fact  that  thto  proc- 
ess of  surrender  to  piogreaslTO.  It  started  modeatly  2  years 
ago.  Gradually  we  become  numbed  to  its  Implieations. 
Occasionally  the  Supi«ne  Court  rsmlnds  us  that  there  are 
cerUin  congressional  responsibilittae  irbkix  under  the  Gon- 
sUtuUon  we  cannot  shift  to  the  oth«  end  at  Pennsylvania 
Avenue.  But  these  warnings  merely  interrupt— they  do  not 
stop — the  congressional  rf^nnnciatloaa. 

I  have  adverted  repeatedly  to  the  amattng  aeope  of  theee 
abandonments  of  orderly  constitutional  authority  on  the  part 
of  a  subservient  Congress.  At  the  moment  X  specifically  re- 
mind the  Senate  only  ct  the  progreesive  surrooder  here-4he 
mounting  monopoly  of  power  etoeoboie  In  reapeet  to  the 
control  of  public  money. 

On  May  15.  1934.  the  Public  Works  fond  sought  by  Execu- 
tive message  was  $1,500,000,000  out  of  a  total  appropriation 
of  33.166,000,000:  and  the  BxeeoUvo— unwittingly.  I  am 
siu%— used  a  particularly  frank  but  equally  onrtnous  phrase 
reminiscent  of  an  historic  Ftendi  monarch  who  considered 
himself  and  the  SUte  to  be  synonymoos.  when  he  said— 
and  I  quote  from  the  President's  meaeage:  "  It  to  my  thought 
that  this  sum  should  be  i^jproprlated  to  mel  "  And  It  was  to 
"  me  "  the  sum  was  appropriated.  Iten  the  Secretary  of  the 
Treasury  asked  for  $3J000.000.000  to  be  used  tn  some  sort  of  a 
gigantic  stabllizaUon  speculation;  and.  in  our  atrophy,  we  let 
him  have  it  akmg  with  a  statutory  warrant  that  he  should 
never  account  for  it  to  Coogreas  and  that  he  ahoold  never  be 
questioned  about  it  at  any  time,  tn  any  way.  or  In  any  place. 
Now  it  is  a  mlnlmmn  of  $4,000,000,000  i^ileh  to  to  be  handed 
over,  without  strings,  to  the  BaecuUve  dtocretton.  It  is,  I 
repeat,  a  process  of  iwogJtesslve  surrender.  What  win  be 
asked  next  year,  if  the  iMugiesalvo  ratio  peratots?  Where 
does  this  system  endt  Why  piteeife  the  Hetlan  of  checks 
and  balances  In  a  comttitutional  OenoreaBt    If  we  axe  to  live 


my  guess.  I  am  reminded  of  old  Ben  Franklin's  sage  obaenra- 

tlon: 

They  that  glv«  up  eaaentlal  Ilbvty  to  obtain  a  Ilttla  safety, 
deoenre  neither  llben<-y  nor  Mtfety. 

I  am  reminded  also  that  Anglo-Saxon  seal  for  a  thousand 
years  has  insisted  that  control  of  the  purse  spells  ultimate 
control  of  governments  and  peoples  and  all  destiny.  Where- 
fore the  specter  rises  from  that  message  of  May  15.  1934, 
and  comes  striding  down  the  calendar  to  thto  critical  hour: 

It  l8  my  thoiight  tliat  this  axon  should  be  appropriated  to  ma. 

The  length  of  the  step  we  are  asked  to  take  to  bad  *»vwig>*. 
The  direction  is  still  worse.  Thto  is  not  liberalism.  It  to 
recrudescent  feudalism. 

Least  of  all  to  there  any  liberalism  in  the  section  of  thto 
Joint  resolution  which  makes  it  a  crime,  or  did,  in  the 
original  draft,  for  the  citisen  to  disobey  any  ruto  or  regu- 
lation which  the  President  may  prescribe  to  effectuate 
whatever  plans  may  ultimately  evolve  from  thto  Umitleaa 
grant  of  power?  He  and  hto  bureaucrate  may  launch  wiiat- 
ever  revolutionary  economic  schemes  they  pleaae.  When 
done,  it  to  the  law.  Th^  may  write  whatever  rulcB  and 
regulations  may  suit  their  flighte  of  fancy.  It  to  tha  law. 
Dae  private  dttoen  will  be  expected  to  obey.  He  will  be  pre- 
sumed to  know  irtiat  all  theee  rules  aztd  regulations  are. 
Otherwise  it  coste  him.  the  forgotten  man,  $5,000,  under 
the  wisdom  of  the  House,  at  $1,000,  under  the  wladom  of  the 
Senate. 

The  Supreme  Court  recodtly  suggested  that,  aa  a  matter  of 
fair  play,  there  ouglit  to  be  some  central  register  whore  the 
poor,  befuddled  citisoa  may  discover  Just  what  to  the  law 
under  thto  new  dispensation.  But.  no  matter.  Hero  to  an- 
other, and  final,  and  all-inclusive,  and  suprente  warrant  to 
the  BzecuUve  to  wiite  more  rules  and  regulationa  and  to 
penalise  more  citlaens  who  disobey.  It  to  unthinkably  Im- 
possible among  a  people  ^i^oae  forbears  dared  to  write  the 
Declaration  of  Indepoidenoe. 

I  have  ahready  spoken  about  the  llmltV—  scope  of  ex- 
pezxUtures  which  to  posslbto  under  the  terminolocy  of  thto 
proposal  Tliey  may  or  may  not  fall  within  the  contempo- 
rary imagination  of  the  Congress.  Tliey  may  or  tOMj  not 
contemplate  projects.  Implying  much  more  than  the  men 
relief  of  unemployment  and  dtotress,  which  the  Oongreaa 
would  i4)prove  if  permitted  to  speak  in  reqiect  to  them.  Tbe 
power  of  decision  reste  elsewhere.  If  we  resign  thto  power, 
we  must  be  equidly  resigned  to  the  consequenoea  of  Ito  use. 
Thto  to  our  only  onxutunity  to  speak.  Thto  to  oar  only 
oK>ortunlty  to  vote. 

That  there  may  be  amaitlng  distortions  of  the  use  of  thto 
blanket  spending  power  to  no  idle  dream.  It  has  already 
happened  under  previous  granto  of  thto  anonjrmous  nature. 
There  to  no  reason  to  believe  there  to  no  aasuranee— that 
tta  same  sort  of  thing  will  not  happen  again  moA  in  magni- 
fied i»t>partions.  I  feel  duty  bound  to  linger  upon  a  few 
fxamp'*^  even  at  the  risk  of  repetition. 

llie  last  grant  which  we  made  for  the  PubUe  Works  Ad- 
ministration was  for  the  purpose,  of  course,  of  creating  lm» 
mediate  emplosrment  as  swiftly  as  possibto.  YM  the  emr- 
mous  sum  of  $238,000,000  was  promptly  detoured  from  the 
P.  W.  A.  to  the  Navy  Department  for  the  construction  of  new 
ships.  It  was  not  primarily  an  employment  program.  It 
was  primarily  and  inredomtnantly  a  Navy  building  prc«ram. 
Thto  has  been  frankly  admitted  by  the  Navy  Department  in 
recent  testimony  before  our  Munitions  CoDunittee.  As  o 
result,  during  the  first  year  which  thto  general  relief  ap- 
propriation was  presumed  to  serve,  only  $47,000,000  of  the 
$238,000,000  was  expended  at  aO;  and  probaUy  not  more 
than  $34,000,000  went  into  labor.  Up  to  the  present  hour 
only  $87,000,000  has  been  expmded  out  of  the  $238,000,000; 
and  of  thto  sum  not  more  than  $61,000,000  has  been  ex- 
pended for  labor.  Meanwiiile  a  subsequent  P.  W.  A.  allot- 
ment of  $40,000,000  more  has  been  secured:  and  we  are 
creditably  advised  that  another  $100,000,000  to  being  pursued. 
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of  Um  House  text,  and  had  reXerrcd  to  tbe  Senate  comouttee 
amenduMnt.  tbe  able  a»tnatnr  from  OregoD  [Mr.  Smwm] 


We  are  told  in  the  public  prints  that  the  same  unnamed 
cabinet  which  wrote  this  Joint  resolution  Is  now  preparing 


decree? 


And  if  these  be  not  tbe  neds  of 
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,  then  I  *»<«■  I  nuit  Is  beside  tbe  point.    TTie  point  Is  that  tbe  upbnildins 
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riMnk!  be  with  naval  funds  approfxiatod  for  naval 
It  should  not  be  with  P.  W.  A.  funds  appropriated  for  tbe 
creauon  of  uaunadiate  work  relief.  Tbe  latter  direrslon  Is  a 
usurpatjon  of  the  appropriating  power.  It  Is  a  travesty  upoo 
the  P.  W  A.  purposes.  It  defeats  the  pretended  functions  for 
whicb  P.  W.  A.  is  created.  It  demonstrates  what  can  hap- 
pen wben  lump  sums  are  put  loosely  at  tbe  disposal  of  rela- 
tive^ urresponkible  administrators.  Here.  now.  is  another 
request  for  a  larger  lump  sum  than  ever  and  looser  power 
than  ever,  and  we  are  permitted  to  understand  that  an 
admiral  may  be  in  large  relationship  thereto. 

One  other  example:  The  Congress  frowned  npon  the 
ReedsvlOe  subsistence  homestead  project.  In  one  instance 
it  speciflcally  rejected  one  phase  of  the  Reedsvllle  project. 
Mot  so  Cbc  P.  W.  A.  It  was  a  law  unto  Itself.  The  public 
money  was  poured  lavishly  into  this  enterprise.  It  is  as 
yet  scarcely  I  year  old.  But  already  we  are  told  that  half 
a  million  dollars  has  been  irretrlevaUy  k«t  to  the  Oov- 
eramesit— and  without  compensating  work  relief — tn  this 
Bsedsville  enterprise.  Ready -cut  houses  were  purchased,  at 
the  instance  of  Col.  Louis  M.  Howe.  Presidential  secretary; 
and  it  w«is  dlseovered  too  late  that  they  had  to  be  rein- 
forced and  sui)plled  with  basements.  Speaking  generaDy, 
the  general  manager  of  the  Subeistenoe  Homestead  Corpora- 
tion said  tbe  half  million  loss  Is  due  in  pai't  to  experimen- 
tation and  IB  part  to  errors  In  Judgment. 

Perhaps  tMs  is  an  toolated  exhiMt.  Prt)bably  tt  is  not. 
No  one  knows  how  much  else  we  have  lost  In  these  vast 
admtnlBtrathre  distributions  which  are  made  without  respect 
to  tbe  Bvrsau  of  tbe  Budget  and  with  nothing  more  than 
a  post-mortem  cheek  by  tbe  Comptroller  Oeneral.  No  one 
knows  what  otber  losses,  to  be  charged  ultimately  in  taxes 
against  o«r  cblktren.  have  flowed  in  part  from  experimen- 
tation aad  In  part  from  errors  of  judgment.  No  one  knows 
bow  many  otber  projects  have  been  blessed  by  P.  W.  A. 
wi»n  tbey  wouU  have  been  rejected,  if  not  actually  already 
rejected,  by  the  Congress.  No  one  can  conjure  the  magni- 
tude of  tbe  possibilities  tn  these  same  unfortimate  direc- 
tions wben  four  or  five  bilMons  is  tbe  cokissai  latitude  of 
tbass  malignant  oppoctunicies.  No  one  knows  what  Colonel 
Howe's  next  bright  idea  will  be.  He  has  now  contributed 
coUapalUe  bousos  and  gold-plated  toilet  ki:a  to  our  regime 
of  recovery. 

T^e  Ooveramcst  can  go  into  commercial  competition  with 
any  private  buaineas  it  pleases  under  tbe  terms  and  resources 
of  this  joint  resobitton.  There  is  no  limit.  The  Senate 
amandmcnt  snakes  htUe  difference  in  this  respect.  We  have 
heard,  for  example,  before  our  own  Senate  committee,  from 
one  of  tbe  dlatinguiabed  pruepective  subadmxnistrators  of  this 
Oajgantuan  grab  bag.  that  it  might  be  a  fodd  scheme  for  the 
Pideral  OotwiMiifiit  to  take  over  tbe  business  of  retailing 
lasollne  tbrougb  its  own  stations,  to  tbe  consternation  and 
undoing  of  one  of  tbe  MggsKt  arms  of  our  existing  private  mer- 
ebandlsing  traflle.  Such  a  decision,  or  any  otber  decision  in- 
jecting tbe  Federal  Oovemment  into  tbe  business  of  competi- 
tive tcad*  waifare  with  Its  own  taxpaytng  citiaens,  is  a  deci- 
sion for  tbe  Congress  to  make,  out  in  tbe  open  light  of  day. 
fairly  and  squarely  and  with  due  notice.  It  is  not  a  decision 
to  be  made  bg  tbe  indirect  recourse  <rf  a  welfare  experiment, 
crderad  by  some  pbllnnthroplc  bureaucrat  who  plays  wltb 
etber  people'^  money  vitbout  specific  warrant  of  law.  The 
people  tbspMelvee  have  a  right  to  be  beard  before  such 
tbinga  happfsi  If  tbe  National  Industrial  Coofereoce 
Board  is  rigbt  about  American  public  opinion,  as  tested  by 
qiwwtlonnatrea  submitted  to  5.060  newspaper  editors,  93.t 
percent  are  oppoeed  to  any  control  of  tbe  management  of 
private  buiinees  enterprises  by  Oovemment  bureaus  or  ofD- 
dais:  91 A  percent  are  opixieed  to  Oovemment  competition 
with  tranepertation  companiea;  11.0  percent  are  opposed  to 
Oovemment  competition  wltb  power  companies:  and  04 J 
peroent  are  oppoeed  to  Oovemment  competition  wltb  any 
otber  industry.  Yet  tbe  existing  Federal  rebef  agencies  do 
tbus  compete;  and  tbe  pending  measure  is  an  unbridled 
license  for  tbe  extension  of  this  competition— contrary  to  the 
wishes  of  the  American  people — to  a  degree  measured  only  by 
tbe  ingenuity,  indiscretion,  and  ineptitude  of  whatever  petty 
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'  tin^nts  the  Chief  Executive  may  choose  to  put  over  us  In  tie 

>  distribution  of  his  power. 

Mr.  I^rwiS.     Mr.  President 

i      The    PRESIDING    OFFICER.    I>oe9    the    Senator    frtm 

I  Michigan  yield  to  the  Senator  from  Illinois? 

Mr.  VANDENBERO.  I  am  very  happy  to  yield  to  ciy 
friend  from  Illinois. 

Mr.  LEWIS.  If  the  Senator  has  heretofore  asked  not  to 
be  Interrupted,  I  shall  not  Interrupt  him.  I  am  informing 
the  Senator  from  Michigan  that  I  am  very  much  attract«Kl 

'  and  f^■eat^y  Interested  in  the  assertion  by  the  Senator,  unless 
I  mlsunderst&nd  him,  that  the  Secretary  to  the  Presidert, 
Colonel  Howe,  whom  I  believe  my  friend  has  died,  has  be<'n 
responsible  for  inaujoirating  a  procedure  or  an  undertaking, 
and  using  the  Government  money  to  carry  it  out,  at  a  plaoe 
called  "  Reedsnlle  ".  Am  I  correct  in  assuming  that  is  whit 
the  Senator  meant' 

Mr.  VANDENBERO.  The  Senator  is  approximately  cor*- 
rect.  I  quoted  the  peneral  manager  of  the  Subsistence 
Homestead  Corporation  as  stating  that  the  gentleman  wl-.o 
suggested  the  purchase  of  the  collapsible  houses,  which  ir:- 
volved  a  .substantial  loss  to  the  Corporation,  was  Colon ?l 
Howe. 

Mr    LEWIS      T   thank    the   able   Senator.     However,    the 

I  Senator  did  not  mean  to  convey  the  impression  that  Colonel 

I  Howe,  the  Secretary  to  the  President,  who  is  de.srribed  is 
secretary,  has  been  responsible  for  creating  a  contract  af 
liability  on  this  Government,  at  his  own  instance  as  secr?- 
tary  to  the  President? 

Mr.  VANDENBBRG  Not  at  all.  What  I  am  a.-vsertin?  is 
that  under  the  tprni.s  of  this  Joint  resolution  Colonel  Ho^'e 
may  be  the  general  manager  of  the  entire  $4,000  000.000 
distribution  so  fai  as  the  Senator  from  Illinois  know.s. 

Mr.  LEWIS.  And  does  the  Senator  from  Michigan  as.<iunie 
that  In  that  event  it  would  be  administered  differently  than 
it  would  be  by  any  other  honest  man? 

Mr.  VANDENBERG.  In  the  lik^ht  of  our  experience  with 
gold  toilet  kits  and  collap.sible  houses,  I  should  Siiy.  as  a 
matter  of  judgment,  yes.  It  might  not  be  quite  so  advan- 
tageous as  under  some  other  auspices. 

Mr.  LEWIS.  It  was  the  opinion  of  the  Senator  I  desin^d 
on  that  subject. 

Mr.  VANDENBERO.    I  trust  I  have  fumLshed  tt. 
Mr  LEWIS.    The  able  Senator  has,  but  I  am  compelled  U> 
say  that  it  seems  to  be  without  any  tiasis  of  fact.    The  allu- 
sion carrying  with  it  a  chJUTu-tcrizatlon  of  the  Secretary  to 

'  the  President,  in  my  opinion,  is  an  unhappy  one,  because  tlie 
President  appoints  him  to  the  office,  and  it  designates  hmi  a.s 
a  rather  unworthy  man.  If  the  conditions  are  such  as  the 
Senator  says,   then  they  ought  not  to  tie  allowed  m   any 

'  government. 

Mr.  VANDENBERO.    Mr.  President,  I  assure  the  Senator 

I  that  I  intend  no  afTront  to  anyone.     The  Senator  was  not 

\  here  during  the  course  of  my  earlier  discussion.  The  one 
thing  above  all  else  that  I  should  like  to  avoid — and  perhaps 
I  have  trespassed  upon  my  own  specifications — is  the  injec- 
tion of  any  political  con.sideraUons  into  the  discussion  of  this 
question  which  is  so  fundamentally  important  to  the  Ameri- 
can people.  I  am  asserting  the  exhibit  in  respect  to  Colonel 
Howe  solely  to  show  how  the  use  of  an  unideniified  power 
heretofore  has  resulted,  according  to  the  testimony  of  the 
chief  administrator  who  was  responsible  for  the  experiment. 
and  for  the  purpose  of  indicating  what  can  happen  again  m 
tbe  light  of  the  complete  failure  of  the  text  of  this  Joint  reso- 
lution to  give  us  any  promise  or  warrant  of  any  nature  what- 
soever respecting  either  the  personnel  of  the  administrators 
of  this  $4,000,000,000.  or  the  purposes  to  which  the  adminis- 
trators shall  dedicate  themselves. 

The  point  is.  Mr.  President,  that  anything  can  happen 
under  such  a  grant  of  power  and  money  as  is  here  contem- 
plated. Pubhc  expenditures,  which  ought  to  rest  solely  upon 
explicit  congressional  authorization,  can  be  made  in  complete 
defiance  of  this  authority.  Public  poUcy.  which  should  be 
the  product  of  legislation  and  not  of  Executive  subsidy,  can 
be  molded  in  complete  contempt  of  the  normal  and  legiti- 
mate spokesmanship.    In  all  such  lnstaiK:es  the  Congxcss  is 
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but  an  incidental  victim.  Tlie  reel  TlettBu  are  ttie  people 
themselves,  llie  real  sacrifice  Is  that  of  the  principle  of 
popular  government.  Meanwhile,  the  net  resott  is  not  cal- 
culated to  be  of  service  even  to  the  cause  of  relief  and 
employment. 

I  cite  but  a  few  examples.  Tlkere  are  ninnarous  others. 
They  indicate  what  has  happened  in  the  labooratory  test 
which  we  have  already  given  this  idea  of  lump-sum  wpro- 
priation  and  lump-sum  authority,  this  noti<m  of  concentrat- 
ing cash  and  [wwer  in  one  economic  dictator.  Those  who 
like  the  results  of  the  laboratory  test  will  undoubtedly  be 
willing  to  enlarge  the  laboratory.  .  Those  who  do  not  like  the 
results  will  hesitate  to  fling  four  or  five  bUllon  more  to  kin- 
dred Jeopardy.  Mr.  President.  I  am  among  tbe  latter  group. 
So  are  many  of  the  American  people. 

Some  apologists  for  this  bill  declare  that  the  alternative  to 
a  blank  check  is  the  congressional  "  pork  barreL"  I  deny  it. 
By  all  means  let  there  be  neither  "  pork  "  nor  "  politics  "  in 
administering  to  humsn  misery.  I  would  reject  any  such 
alternative  as  I  now  reject  the  pending  measure  tn  its  pend- 
ing form.  The  rational  alternative  is  a  ratl(»ud  plan — an 
understandable  program — which  Indicates  some  definite  pur- 
pose on  the  part  of  the  Oovemment  to  reach  a  definite  goaL 

Mr.  LEWIS.  Mr.  President,  may  I  ask  the  able  Senator 
what  would  be  his  plan?  What  would  the  Senator  now  say 
would  be  his  plan,  coming  within  the  definition  of  his  last 
observation? 

Mr.  VANDENBERO.  I  shall  be  very  happy  to  furnish  the 
Senator  with  my  opinion  upon  that  point  within  5  minutes, 
if  he  wiU  permit  me  to  reach  it  in  due  order. 

Mr.  LEWIS.  I  will  not  disturb  the  Senator  further  at 
this  time. 

Mr.  VANDE2^ERO.  The  Senator  does  not  disturb  me; 
I  am  happy  to  be  interrupted,  but  I  prefer  not  to  anticipate 
an  answer  to  his  question. 

Mr.  President,  thus  far  I  have  been  discussing  one- 
half  of  the  picture  involved  in  this  $5,000,000,000  con- 
templation. It  seems  to  me  that  tbe  other  half  is  no  less 
damning  to  this  Joint  resolution.  It  is  the  half  that  comes 
close  to  the  Intimate  needs  of  tbe  individual  victims  of  this 
continuing  depression.  Tbey  are  the  ones  who  have  a  right 
to  demand  effective  action  when  this  next  experiment  is 
tried.  They  are  tbe  ones  for  whom  every  eolidtude  is  due. 
America  must  care  for  her  own.  There  can  be  no  half-way 
convictions  upon  this  score.  There  can  be  no  measuring  of 
essenUal  dollars  against  the  relief  of  human  mieery.  But 
there  must  be  all  possible  certainty  that  noneeeenttal  dollars 
are  not  wasted,  lest  the  reeervt^  xA  the  pQblie  credit  shall 
run  dry.  and  thus  Mie  day  prechide  any  xellef  irtiatever;  and 
there  must  be  all  possible  certainty  that  our  recovery  pro- 
grams soon  give  reasonable  promise  of  restorinc  normalcy 
before  we  have  exhausted  the  resources  upon  which  relief  re- 
lies. Anything  less  is  treason  to  the  very  persona  whom  we 
would  profess  to  serve. 

Tbls  phase  of  the  challenge  inevitably  mas  into  violent  dif- 
ferences of  personal  opinions.  Men  v^io  aze  vhole-beartedly 
committed  to  tbe  same  humanitarian  objective— and  this  em- 
phaUcally  includes  the  President  and  his  advisers— will  dis- 
agree respecting  tbe  advisable  formula  to  pursue.  None  of 
us  is  enUtled  to  be  dogmatic  upon  this  score.  Bach  of  us  can 
only  assert  the  honest  convlctian  whl^  is  his  and  seek  to 
sustam  it  as  best  be  may.  All  of  us  will  pray  that  the  wisest 
formula  is  chosen  and  that  it  achieves  the  swiftest  possible 
result. 

I  have  referred  to  the  fact  that  the  preamble  of  this  biU  Is 
addressed  not  only  to  "  relief  from  the  hardships  attributable 
to  wide-spread  unemployment "  but  also  to  "  relieving  eco- 
nomic maladjustments."  I  now  refer  to  the  House  bllL  The 
latter  is  Just  as  important  as  the  former,  lir.  President:  but. 
putting  first  things  first,  tbe  former  deeerves  all  Immediate 
priority,  because  tbe  economic  equilibrium  must  be  restored 
before  the  corrected  economic  maladjustments  can  have 
any  semblance  of  a  chance  to  endow  our  people  with  their 
blessings.  In  otber  words,  to  subordinate  recovery  to  reform 
may  kill  both. 


Let  not  this  observation  be  misunderstood.  We  owe 
America  a  larger  measure  of  social  responsibility  in  govern* 
ment.  We  owe  mass  America  a  wider  dlsMbutUm  of  the 
fruits  of  reclaimed  prosperity.  My  point  Is  ttiat  the  fruits 
must  be  reclaimed  before  they  can  be  distributed. 

We  can  proceed  with  rational  reforms.  We  can  persist 
in  practical  corrections.  We  can  ccnnbat  renewed  conquest 
by  special  privilege.  But  tbe  first  Job  is  not  ref(»rm  but 
recovery.  At  least  one  bill — and  this  measure  in  particular — 
should  concentrate  Itself  upon  unemployment  relief  leading 
to  employment  recovery. 

The  National  Advisory  Council  of  Consumers  and  Pro- 
ducers puts  it  in  this  way: 

Recognlidng  u  they  do  that  the  meet  important  question  before 
all  Americans  today  ta  the  subject  ol  eoonomie  reeovery.  this 
councU  beUeves  that  recovery  measuree  and  st^M  leading  to  re- 
covery should  be  taken  first;  and  that  matters  of  reform,  which 
a  few  confuse  with  recovery,  should  be  studied  most  carefully  wltb 
a  view  to  making  them  gradual  and  evcdutlooary  rather  thaa 
sudden  and  drastic  and  thereby  detriznentaL 

Another  commentator  sagely  says: 

If  we  had  recovery,  we  should  have  no  serious  problem  of  relief. 
If  what  the  Oovemment  spends  for  relief  had  no  bearing  upon 
recovery,  we  cotUd  spend  for  relief  whatever  was  humanly  neees- 
sary  and  desirable.  If  to  provide  relief  we  spend  too  much  or 
spend  unwisely,  we  shall,  by  obstructing  recovery,  make  It  impos- 
sible to  reduce  the  need  for  relief. 

Thus  recovery  and  relief  are  interlocked.  Reform,  too.  Is 
not  unrelated  to  the  equation.  But  the  immediate  problem 
in  this  bill  is  not  the  latter.  It  is  the  former — and  recovery 
above  and  beyond  all  else,  because  recovery  brings  the 
happiest  possible  relief.  Our  people  do  not  prefer  artificial 
relief.  They  do  not  as  yet  prefer  to  be  supported,  in  whole 
or  in  part,  by  their  Government.  They  iN-efer  to  support 
themselves.  The  pending  measure  is  supposed  to  be  their 
meafiure  for  their  benefit.  Let  us  now  examine  it  from  this 
aspect. 

At  all  times,  Mr.  President,  in  contemplation  of  this  pro- 
gram, the  basic  question  intrudes  whether,  as  an  abstract 
question,  work  relief  is  a  feasible  reliance  in  finally  merting 
tbe  depression  crisis.  Time  runs  against  us.  and  we  cannot 
wait  much  longer  to  find  the  effective  answer.  We  are  now 
told,  although  the  bill  Itself  does  not  say  so.  that  four  billions 
of  work  relief,  which  is  to  say  four  billions  of  made  Jobs,  will 
terminate  our  unemplosmient.  But  will  it?  Certainly  that 
question  demands  candid  answer.  It  seons  tinavoidable  to 
me  to  answer  in  the  negative.  There  are  numerous  reasons. 
I  sketch  them  swiftly. 

First.  The  first  time  we  accepted  the  Invitation  to  fliAit 
the  depression  with  work  relief  there  were  about  5,000.000 
unemployed.  Now  there  are  probably  nearer  lljOOO.000.  The 
prescription  did  not  work.  Perhaps  other  baneful  forces 
prevented  full  fruition.  Even  so  there  is  nothing  in  the  expe- 
rience to  warrant  larger  hope  for  exclusive  reliance  upon  the 
prescription's  repetition. 

Second.  If  work  relief  is  now  the  magic  f  armula,  four  bil- 
lions is  not  enough.  This  bill  but  temporises  with  its  own 
theory  and  objective.  At  most  we  are  told  that  only  »,60ij000 
are  to  be  put  at  direct  labor.  A  large  additlanal  quota  is 
presumed  to  be  absorbed  by  indirection.  This  latter  factor 
is  speculative.  But  not  even  the  3.500.000  out  of  ll,000jB00 
can  be  employed  for  $4,000,000,000  in  all  human  probabUtty. 

TSkke  the  Bureau  of  Labor  statistics  for  last  October  as  a 
test.  During  that  monOi  Federal  P.  W.  A.  projects  emxdofwd 
349,000  men  who  were  paid  $19,654,000.  The  mstrrlals  used 
in  their  work  cost  $32,618,000.  On  this  basts,  emphvinent 
of  3,500,000  men  for  1  year  would  cost  about  $2,500,000,000  In 
pay  rolls  and  $4,000,000,000  in  materials,  oc  a  total  of  $6,500.- 
000,000  instead  of  $4,000,000,000. 

Take  tbe  Federal  Emergency  Administration's  roxfft  of 
December  31.  1934.  It  shows  the  expenditure  of  $1,250,000.- 
000  in  18  months  to  produce  643,329,759  man-hours  of  dtreet 
labor.  Four  times  this  amount  (tf  indirect  labor  Is  risfmed 
But  that  is  beside  tiie  point,  because  our  four  bUllon  is  sup- 
posed to  provide  3.500.000  men  with  direct  labor.  At  tiM 
foregoing  rate,  on  the  basis  (tf  a  40-hour  week,  tt  would 
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require  the  fantastle  nim  of  about  fourteen  hOllons  tnstead 
of  four  tMlllons  to  employ  directly  S.SOO.0OO  men. 

Able  Senators  In  this  body.  8enat<XY  who  have  made  a 
searching  study  of  work  reliei  and  who  beliere  tn  it,  insist 
upon  amendments  to  increase  the  foiir  billions  to  ten  billions 
In  order  to  do  the  Job.  There  is  no  warrant  for  the  belief.  I 
assert,  that  four  billiona  will  suffice,  even  if  we  waive  aside 
the  argument  whether  work  relief  is  a  wise  reliance  at  alL 

Third.  It  takes  time  to  get  sensible  work-relief  projects 
ready,  and  there  is  no  assurance  that  this  can  be  done  to  the 
degree  of  magnitude  required  by  this  ambitious  program 
upon  which  we  speculate — and  I  want  to  repeat  that  all  this 
Is  sheer  .npeculatlon.  because  there  is  absolutely  nothing  in 
the  joint  resolution  to  tell  us  what  is  contemplated.  Neither 
is  there  any  assurance  that  these  work-relief  projects  will  aD 
be  sound  projects  rather  than  wasteful  projects,  rather  than 
projects  undertaken  for  the  mere  pretense  of  creating  Jobs. 
Insofar  as  it  is  possible  to  anticipate  aiKl  move  forward  all  Che 
useful  construction  projects  which  normally  might  be  handled 
during  the  next  10  or  20  years,  we  exhaust  practically  all  pos- 
sibility of  useful  public  construction  hereafter  during  this 
same  period.  In  oUmt  words,  we  rob  our  children  of  their  nat- 
ural, normal  opportunities  for  labor  in  this  same  type  of  con- 
struction during  the  next  generation:  yet  we  leave  them  all 
the  bills  to  pay.  Meanwhile  we  rob  our  own  business  men  of 
these  same  contemporary  opportunities  by  taking  them  over 
into  Government  control  and  direction.  In  other  words,  this 
work-relief  thing  has  liabilities,  many  of  them,  as  well  as 
assets:  and  the  final  national  balance  in  respect  to  it  may  fall 
heavily  in  red. 

Fourth.  This  is  no  norel  field.  We  are  not  pioneering  in  It. 
Tbe  Old  World  has  been  at  It  for  years.  They  have  built  up 
a  body  of  monitory  experience.  TTils  is  one  thing — expe- 
rience— which  we  can  afford  to  import  in  large  quantities. 
Its  trend  Is  summed  in  an  Associated  Press  dispatch  from 
Geneva  as  recently  as  last  January  19,  which  specifically 
asserts  that  direct  work -relief  programs  are  being  abandoned 
In  the  European  sphere  because  they  have  been  determined 
to  be  inadequate  and  unsatisfactory.  I  will  not  read  the 
Associated  Press  report,  but  I  ask  that  it  be  inserted  at  this 
pomt  in  my  remarks. 

There  being  no  objection,  the  dispatch  was  ordered  to  be 
printed  in  the  Racoaa,  as  follows: 
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By  tti«  AMocUtted  Ptms 

Okiteva.  Januju-y  19 — Great  Britain  haa  tried  the  ■ystem  of  pul>- 
Uc  worka  aa  a  reiiMKl;  {or  uuemfUoyment  and  found  it  wanting 

The  experience  Is  »et  forth  in  a  300 -page  volume.  National  Public 
Work*  puUiahed  by  the  League  of  Nations,  on  the  basis  of  replies 
trocn  39  naUooa.  Including  the  United  States. 

Brttain's  reply  waa  that  "  tlM  uperlmeut  of  large  public  works  as 
a  method  of  dealing  with  unemployment  has  been  tried  and  ba<< 
failed,  and  It  ta  cot  Intended  to  repeat  It."  It  said  the  BrltLsh  view 
«••  that  th«  vlttmate  t«at  <tf  each  work  mtist  be  Its  social  or  eco- 
nomic value. 

The  reply  added  that  fiogland'a  experience  shewed  that  the  stim- 
ulation of  pubUc  works  selected  primarily  In  respect  to  their  em- 
ptoyment-proTtdtng  capacity  bad  lUtle  effect  on  unemployment  In 
proportion  to  tba  baavy  expenditure  incurred. 

"  TUa  work  whan  completed  leaves  burdens  on  national  and  local 
finance  which  impede  the  recovery  oX  normal  activity  ".  Britain 
also  said. 

Tba  refxtrt  ooodwded  that  the  expansion  of  normal  activity 
"  will  moat  s\iralj  and  rapidly  be  brought  about  by  the  creation  of 
confidence,  particularly  by  a  balanced  budget,  the  lowering  of  the 
rate  of  interest,  and  facilities  for  the  removal  of  hindrances  to 
trade.** 

Mr.  VANDBNBERO.  Thus.  Mr.  President,  a  grim  question 
rises — and  demands  an  answer  thus  far  lacking — whether, 
even  accordtng  to  the  theory  of  those  who  can  put  their  whole 
trust  in  work  relief,  this  measure  Is  in  smy  degree  physically 
sufllcient:  and  a  still  grimmer  question  rises — and  perhaps 
defies  an  answer — ^whether  any  such  major  reliance  is  not  a 
broken  reed.  It  seems  to  me  that  one  theor>-  or  the  other 
must  be  embraced.  Yet  either  the<»T  condemns  the  meas- 
ure. eoDdemns  it.  that  is.  if  !t  Is  a  work-relief  measure. 
TextuaOy  It  may  be  any  kind  of  a  measure.  We  discuss  it  as 
a  work -relief  measure  only  through  rellaiK!e  upon  the  ear- 
marks given  tt  by  those  who  presume  vaguHy  to  speak  of  the 
contemplated  intentions  of  its  prospective  overlords. 


Relying  upon  similar  authority,  we  have  been  conversa- 
tionally advised  that  thLs  Joint  resolution  elimin.itcs  the  so- 
called  "  dole."  By  dole,  I  take  it  we  mean  a  din  ct  relief 
grant  as  distinguished  from  work  relief.  The  word  has  come 
to  be  malodorou.s.  aUJ-iOueh  the  thin^'  itself  ha.<  saved  millions 
of  the  people  from  starvation.  We  shun  the  word  b«  caiii.e  of 
the  American's  typical  self-reliant  pride.  Ameriran.s  want — 
and  are  entitled  to  have — the  Jobs;  normal  Jobs  in  normal 
commerce.  Americans  do  not  want  doles  except  as  a  last 
resort. 

Does  this  Joint  resolution  produce  the  jobs?  It  does  not. 
except  in  a  limited  and  inadequate  and  counterfeit  fashion, 
as  I  have  undertaken  to  demonstrate. 

Does  it  eliminate  the  doles?  It  does  not,  and  for  a  variety 
of  reasons. 

Doles  are  Just  as  pcscible  as  work  relief  under  the  broad 
permits  of  this  legislat'.on.  There  is  not  one  word  to  elim- 
inate the  former  in  t>ehalf  of  the  latter.  The  elimination 
relies  solely  upon  an  a.ssumption  as  to  what  the  prospective 
overlords  intend,  in  their  infinite  wisdom,  to  do  with  our 
money  after  It  Is  committed  to  their  unlimited  authority. 

Meanwhile.  I  assert  that  doles  are  Inevitable  under  any 
such  program,  and  that  the  conversational  a..oUraiicc.s  given 
us  in  respect  to  the  pending  plans  make  doles  uncGcapable. 

Obviously,  for  example,  there  must  be  doles  for  all  the 
imemployables  who  are  to  be  frankly  turned  back  to  theii 
local  and  often  barJcrupt  commonilies  to  support,  according 
to  one  of  the  few  relatively  specific  bits  of  information  we 
have  received. 

Obviously  there  must  be  doles  for  all  the  employables 
in  excess  of  the  3.500.000  who  are  theoretically  in  pra-^pect 
of  direct  employment  via  tliis  four  billions,  and  such  other 
employables  ao  indirectly  benefit  through  the  puiihase  of 
materiaLs — an  cxces-s  calculated  to  be  substautuilly  greater 
than  the  benefited  group. 

Mr.  BLACK.     Mr.  President 

The  PRESIDING  OFFICER  iMr.  Guffky  in  ihc  chair). 
Does  the  Senator  from  Miclugan  yield  to  the  Senator  from 
Alabama? 

Mr.  VANDENBERG.     I  yield. 

Mr.  BLACK.  I  have  listened  carefully  with  reference  to 
the  Senators  argument  that  this  is  an  adequate  t,um  to  put 
people  to  work.  It  may  be  the  Senator  stated  in  advance, 
and  if  so  I  beg  hio  paidcn  for  a.<lung.  Has  the  S'naicr  from 
Miclugan  stated  whether  or  nut  he  is  in  fa>ar  ol  a  larger 
appropriation  for  public  works? 

Mr.  VANDENBERG.  The  Senator  from  Michigan  hus  not. 
He  IS  coming  to  a  d<-Tuute  statement  with  reaped  to  hi.-,  own 
attitude. 

Mr.  BLACK.  Does  the  Senator  favor  a  larger  appropna- 
tion  for  public  worics? 

Mr.  VANDENBIiRG  That  question  cannot  be  fin. -vered 
•■  yes  "  or  "  no."  Ir  rtquires  specuications  a.s  U)  what  our 
reliance  is  to  be.  If  we  are  to  rely  upon  pubhc  works  to 
take  up  the  enormous  slack  it  certainly  must  be  a  larger 
sum.  I  shall  attempt  to  state  to  the  Senator  in  a  few  mo- 
ments that  I  think  there  is  a  different  approach  to  the 
problem,  and  I  beg  the  Senator  to  let  me  come  to  it  m  my 
own  time. 

Mr.  BLACK.  Then,  is  the  Senator  opposed  to  the  idea  of 
trying  to  take  care  of  the  whole  or  any  part  of  it  by  pubhc 
works? 

Mr.  VANDENBERG      Not  at  all. 

Mr.  BLACK.  Is  the  Senator  in  favor  of  the  appropria- 
Uon  of  $4,880,000,000? 

Mr.  VANDENBERG.  Mr.  President,  I  am  unahl«-  to  permit 
the  Senator  to  force  me  into  anticipation  of  the  .subject 
which  I  shall  touch  in  specific  terms  in  a  very  few  moments. 
I  ask  the  Senator  to  permit  me  to  make  the  prepenration  In 
my  own  way  and  if  I  shall  have  failed  when  the  time  comes 
to  give  thp  Senator  all  the  information  he  thinks  I  ought  to 
give.  I  shall  more  than  welcome  his  interruption. 

Mr.  BLACK.  I  wa-s  interested  in  the  Senator'.'  argument 
that  the  conclusion  he  reached  is  that  the  sum  is  not  enough, 
and  I  wanted  to  know  if  he  favors  a  larger  appropriation. 
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Mr  VANDENBERQ.  Mr.  Presldeni,  I  AaJl  retrace  some 
of  my  steps  so  as  to  resume  the  oontinuitiy  of  my  argument. 

Obviously  there  must  be  "  doles  "  for  aU  the  unemployabtoe 
who  are  to  be  frankly  turned  back  to  their  local  and  often 
bankrupt  communities  to  support.  acoordlDg  to  one  of  the 
few  relatively  specific  bits  of  informatkm  we  have  rep^ved. 

Obviously  there  must  be  "  doles  "  for  all  the  emplojables 
in  excess  of  the  3.500.000  who  are  theoretically  In  proM>ect  of 
direct  employment  via  this  $4,000,000,000  approprlatkm,  and 
such  other  employables  as  indirectly  benefit  throoi^  the  par- 
chase  of  materials — an  excess  calculated  to  be  sotastantlally 
greater  than  the  benefited  group. 

Meanwhile  the  3,500.000  themselves,  accordlnt  to  the  mes- 
sage of  the  President  (although,  of  course,  nothing  is  actu- 
ally ^Titten  in  the  measure) .  are  to  be  put  to  work  on  a  sub- 
sistence basis  at  pay  scales  leas  than  standard  wages.  Since 
these  pay  .scales  are  less  than  standard,  they  themselves  take 
on  the  color  of  a  "  dole  ".  at  least  in  imrt. 

I  am  not  arguing  at  the  moment  precisely  what  such  work- 
relief  pay  scales  should  be,  although  I  frankly  welcome  a 
revision  of  the  absurd  C.  W.  A.  rale  whteh  often  offered  a 
snug  bonus  to  a  workman  to  leave  his  private  job  and  attach 
himself  to  the  higher  paid  relief  rolls.  I  simply  argue  that 
we  do  not  shake  loose  from  the  "  dole  "  by  mer^  creating 
a  new  name  for  something  which  is,  in  whole  or  In  part,  the 
same  old  institution;  that  we  would  do  better  to  face  the 
realities,  to  leave  off  fooling  ourselves,  to  call  things  by  their 
right  names,  and  to  make  our  plans  in  the  presence  of 
acknowledged  facts. 

We  are  told — not  in  the  Joint  resoluticm,  oi  course,  but  in 
the  nonbinding  conversation  which  accompenies  the  meas- 
ure— that  straight  "  doles  "  sap  the  morale  of  our  people;  and 
they  do,  although  it  is  far  less  depleting  than  no  adequate 
relief  at  all  (which  may  be  the  lot  of  many  of  these  unem- 
ployables  now  dumped  back  upon  the  States) .  But  morale  is 
equally  attacked  and  undermined,  BCr.  President,  by  a  system 
of  made  Jobs  which  pay  less  than  standard  wages;  because, 
such  is  human  nature,  when  the  dole  wage  notifies  its  re- 
cipient that  he  has  something  less  than  a  real  job,  he  is  cal- 
culated to  deliver  something  less  than  a  real  measia:e  of  per- 
formance— and  if  that  becomes  a  habit,  it  is  whcdly  fatal  to 
normal  economic  performance  hereafter.  In  other  words, 
we  shall  get  what  we  pay  for — the  same  old  "  dole  **  mcnale 
at  the  added  public  expense  of  whatever  excess  is  added  in 
a  transparent  effort  to  run  away  from  a  repugnant  word. 
Thus  whatever  vice  attaches  to  the  "  dole  **  is  in  part  pre- 
served; and  the  unit  cost  of  public  improvements — the  ulti- 
mate burden  upon  whatever  taxpayer  is  finally  elected  to 
commence  paying  this  bill — is  proportionately  increased. 
The  National  Industrial  Conference  Board  reports.  Inci- 
dentally, that  work  relief  has  cost,  on  the  national  average. 
50  percent  more  than  direct  relief. 

Let  me  candidly  ccmcede  that  it  is  easier  to  be  critical 
than  to  be  correct.  It  is  much  simpler  to  tear  the  pending 
measure  to  pieces  than  it  would  be  to  write  a  new  one.  No 
man  has  a  right  to  say  conclusively  of  his  views  respecting 
these  critical  problems — "  this  is  the  way."  Tills  apidies  alike 
to  proponent  and  opponent  in  the  given  instance.  The 
most  we  can  hope  to  do  in  this  forum,  particularly  since 
we  are  pushed  so  far  away  from  any  intimate  contact  with 
authentic  information  that  even  the  present  Admlnlstratcn- 
General  of  the  present  P.  W.  A.  had  to  teU  the  Senate's 
committee  that  he  knows  nothing  of  the  prospectus — ^the 
most  we  can  hope  to  do  in  this  forum  is  to  sustain  or 
oppose  general  trends  and  general  policies. 

Thus  it  is  that  I  h&ve  argued:  First,  against  the  general 
bureaucratic  concentration  of  delegated — and  perhaps  un- 
constitutional— power  contained  in  this  joint  rescdution;  and. 
secondly,  against  what  we  are  vaguely  given  to  understand  is 
to  be  the  work-rehef  theory  of  gaining  final  and  complete 
conquest  over  this  depression.  Perhaps  otir  shifting  economic 
muddle  defies  specifications.  That  sevns  to  be  the  argu- 
ment. But  if  that  be  the  mitigation  for  this  blank  check 
and  its  potluck  aspiration,  those  who  propose  It  will  expect 
no  specifications  by  way  of  a  substitute. 


But  I  would  not  be  satisfied  to  leave  the  sobject  without 
substitute  comment  regarding  actual  and  desiraMe  relief 
for  the  men  and  women  wtuo  are  the  victims  of  this  depreS" 
sion  through  no  fault  (rf  their  own.  We  cannot  much 
longer  postpone  the  effective  achievement  of  this  relief.  We 
must  soon  prodnce  widely  stimulated  employment;  and, 
meanwhile,  we  must  provide  adequate  subetstence. 

To  this  end— and  I  am  now  answering  the  Senaton  nho 
have  interrupted  me — to  this  end  I  shall  gladly  support  a  rea- 
sonable and  imderstandable  public-works  program  which 
proves  Its  own  utility  and  which  can  be  identified  as  a  sound. 
productive  investment  of  available  puldlc  funds  to  be  ex- 
pended tJirough  the  existing  and  normal  instrumentalities  of 
trade. 

Besrond  this,  I  shall  gladly  Bopport  further  make-woolc 
stimulants  through  self-liquidating  pay-roll  loans  to  existing 
industries,  which  thus  may  be  soundly  aided  to  put  men  and 
women  back  to  work  in  normal  industrial  chanrwis  with  some 
hope  of  normal  permanence.  If  the  administration  wants  to 
know  how  such  a  system  can  operate,  I  refer  it  to  the  ad- 
mirable and  effective  experiments  along  this  line  which  were 
successfully  conducted  in  the  Upper  Peninsula  sector  of 
Miy^igan  with  public  f unds — until  the  plans  were  choked  off 
by  typical  Federal  interference,  which  insisted  that  we  must 
live  by  Federal  rule  or  not  at  ah. 

Beyond  this,  I  shall  gladly  sui^iMrt  whatever  a{qpfroi»1ation 
may  be  necessary  to  provide  direct  relief  on  a  reasonable 
subsistence  basis  for  those  who  await  the  reciirrent  upsurge 
which  must  be  the  real  and  final  reliance— and  this  at  no 
distant  day — for  mass  emplojrment  for  all  our  employables. 

The  real  and  final  reliance!  Tliat  is  the  thing  above  all 
else  which  enlists  my  interest.  Normal  employment  in  estab- 
lished Industry!  That  is  the  thing  above  an  else  which  spells 
the  true  hopes  of  our  people.  In  other  words,  the  greatest 
imemployment  relief  program  win  be  that  program  which 
encourages  and  facilitates  the  return  of  normal  c(»nmerce 
and  established  business  under  traditioxud  private  auspices. 
We  must  beware  lest  our  anxiety  to  try  new  palliatives  shall 
cause  us  to  Ignore  old  cures;  lest  the  palliatives  actually  upset 
the  patient  beyond  all  chstnce  of  cure. 

My  Judgment  leads  me  to  reject  the  pending  palliative — 
speaking  now  only  of  the  economic  phase — ^fcr  the  reasons 
indicated.  It  is  one  more  long  step  away  from  that  current 
Federal  solvency  which  I  believe  to  be  prerequisite  to  re- 
covery. It  is  another  deliberate  shift  from,  private  to  public 
resources  as  the  naticmal  reliance,  when  the  final  ac^eve- 
ment  requires  a  total  shift  the  other  way.  It  Is  one  more 
stupendous  stride,  perhaps  the  greatest  stride  of  all,  into  the 
realm  of  those  uncertainties  which  chiefly  retard  recovery 
today. 

R(^er  Babson,  eminent  economist,  recently  said: 

You  can't  prevent  the  tide  tnan.  going  out  at  coming  In,  and  it's 
definitely  coming  in  for  America  now.  Hoover  couldn't  stop  its 
going  out  and  Roosevelt  cant  stop  its  coming  In. 

In  whatever  degree  this  fatalism  is  correct — and  none  can 
wholly  deny  the  historical  warrant  for  this  philosophy — cer- 
tainly none  of  us  would  want  to  stop  the  tide  from  "  coming 
in  for  America  now."  Perhaps  later  we  can  harness  the  tide, 
as  P.  W.  A.  timidly  contemplates  in  Passamaquoddy  Bay. 
But  first  let  It  come  in!  Let  it  not  be  arrested!  Give  it  a 
chance! 

Tlie  paramount  problem,  I  repeat,  Mr.  President,  is  to  re- 
store the  normal  process  of  employment.  Finally,  there  is 
no  other  way;  and  if  eventually,  why  not  now?  Yet  this 
thing,  I  reassert,  is  seriously  delayed  so  long  as  American 
business  is  in  the  grip  of  shifting  uncertainty.  In  the  face 
of  this  obstacle  the  tide  hesitates  on  its  way  in. 

The  people  want  Jobs,  not  Government  allowances  which 
are  half  dole  and  half  work  relief.  They  want  real  Jobs. 
They  would  reclaim  their  place  in  natural  commerce.  The 
greatest  of  all  our  problems  is  to  encourage  this  natiu'al 
commerce  to  renew  its  natural  employment.  Each  time  we 
laimch  out  upon  some  new  and  unc^uu'ted  experiment — a 
definition  of  the  pending  measiuv— we  subordinate  natural 
commerce  to  deterrent  Jeopardies. 
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that  the  conclusion  he  reached  Is  that  the  sum  is  not  enough, 
and  I  wanted  to  know  if  he  favors  a  larger  appropriation. 
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In  his  rmnnfr  at  last  January  34.  the  PresidenC  spoke  of 
what  happens  wben  "  ve  violate  nature's  Immatabie  laws  " 
and  ho«-  we  must  "  repair  such  havoc  as  man  has  wrought." 
Let  there  be  equal  and  analogous  emphasis  apon  the  viola- 
Uon  cf  the  immatabie  econooiic  law.  lliat,  too.  defies  the 
mandate  of  mere  man.  no  matter  what  his  ooUege  degrees. 
L4>t  there  be  equal  zeal  to  repair  such  havoc  as  man  has 
wrought  in  eoonooik;  trial  and  error  during  the  past  3  years 
throuch  the  pursuit  of  one  patent  theory  after  aoother.  The 
tide  is  comlnc  in !    Oive  it  a  full  chance! 

Let  there  be  a  renewal  of  the  too  cpiickly  forgotten  warn- 
ing which  the  President  himself  sounded  to  us  in  th«  first 
mf—gt  of  his  regluLe: 


Too  oft*n  In  history.  IlbertJ  government*  h»Te  been  wrecked  on 
roc*s  at  looae  amad  pollcT:  ve  moat  monoid  ttUa  dAOgar. 

Let  these  things  be  remembered  ere  we  toss  125.000.000 
people  to  the  anonymous  mercies  of  a  four-  or  fire-billlon-dol- 
lar  Joy  ride  Into  still  darker  realms  of  the  Tmknown. 

At  this  point  I  qoote  a  few  sentences  from  a  recent  edJtorial 
In  the  New  York  Herald  TYibane: 

Bo  far  M  t&«  attentiire  dUaen  c«a  dlacover,  hla  Presldeiit,  while 
IntetMnag  tbe  beat,  fs  atUl  wavering  between  tbe  demanda  for  a 
h^iaocad  Biii|ga<  and  tat  tba  tiwm  ptsf  at  hiialiiiBa  activity  and  Xbm 
piaaa  of  the  uocimikmn  for  a  vast  titera«ae  tn  nmaniiM  nl  aettrtty 
and  regulation.  Until  this  wavering  la  ended  tt  la  dUftcult  to  aee 
how  the  country  can  achieve  that  atage  at  confidence  far  which  the 
Praaldent  eloqueotlT  pleads  and  la  wMeb  cveryatie  ta  anxious  to 
partlctpataL 

And  then  I  quote  a  single  sentence  from  Lewis  W.  Douglas, 
the  President's  recent  Director  of  the  Budget: 

Unbalanced  Budgeta  deatrof  confidence,  the  rmry  eeeence  of,  and 
fundamental  eoadlttan  precedent  to.  oonsTunptton  and  empioTmeut 
by  capital. 

This  bin  does  not  personlty  the  so-caDed  **  planned  econ- 
omy "  upon  which  oar  alphabetical  academicians  have  told 
us  we  must  rely.  It  personifies  planless  chaos.  Not  even 
can  its  opportunist  authors  define  Its  detail  or  guarantee 
Its  goal.  It  is  just  one  more  speculation  In  expediency — 
sure  only  of  two  things — one  that  It  costs  four  or  five  bmion 
dollars  to  be  charged  up  to  our  children;  second,  that  tt 
again  magnifies  the  uncertainties  which  already  choke  the 
natural  process  of  recovery. 

I  have  no  quarrel,  Mr.  President,  with  any  desperate 
recourse  which  may  be  embraced  In  the  midst  of  fatal 
emergency  But  It  is  time  now  that  we  should  know  with 
some  degree  of  assurance  where  we  are  attempting  to  go. 
Yet  the  authors  of  this  joint  resolution  and  Its  sponsors 
admit  they  do  not  know.  It  Is  just  an  optimistic  **  treasure 
hunt." 

Pump  priming,  Mke  any  other  artificial  recourse,  cannot  be 
an  interminable  <H)eration.  Ultimately  It  should  impress  Its 
futility  upon  even  the  most  persistent  of  the  primers. 
Hypodermics  are  good  as  stimulants:  fatal  as  a  prolonged 
reliance  and  a  habit.  An  oxygen  tent  >v>ipg  breathing  In  a 
crisis,  but  the  limgs  must  speedily  resume  their  function  or 
the  patient  dies.  These  are  mixed  metaidiars;  but  they 
point  a  common  moral.  i)ertlnent  to  this  occasion  and  to  our 
need. 

We  are  t<rid  that  the  Presidential  quarterback  cannot 
know  the  next  play  until  he  knows  where  the  ball  will  be 
when  the  last  phyr  ends.  But  is  It  not  equally  true  that  the 
whole  team  must  know  the  signals,  and  that  all  must  play 
under  standard  rules  or  there  will  be  no  touch-downs?  C?an 
you  imagine  a  triumphant  foothall  season — if  I  may  linger 
on  the  simile  the  President  best  likes — for  a  pigskin  coterie 
s«  Ignorant  of  the  captain's  strategy,  if  any.  as  are  Congress 
and  the  country  In  the  prescm^  of  the  pending  measure? 

Speaking  to  the  American  Bankers  Association  last  fall. 
the  President  said: 

Tbe  time  ta  rtpe  for  an  alliaace  of  aU  foroaa  Intent  upon  the 
hneinesa  at  tmeowmj. 

That  sounds  quite  Mke  the  coahtlon  «rtrtt  which  some  of 
my  Democratic  friends  ridiculed  me  for  suggesting  last  No- 
vember.   But.  contlxralng  the  quote: 

In  such  an  alliance  will  be  found  bualnecs  and  h»n>^ir^g  agri- 
culture aiid  tndtiatry.  and  labor  and  eu4tal.  Wbat  an  ah-Amert- 
ean  team ' 


Exactly!  What  an  all-Amerlcan  team!  And  I  bep  that 
it  may  have  a  chanc«.  But  no  team  has  a  chance  when  the 
field  is  cluttered  with  obstacles  and  when  the  rule  book  is  a 
blank  dieet  of  paper. 

The  tide  Is  coming  in.  The  Nation's  business,  our  natural 
commerce.  Is  responding  in  spots  to  the  tonic  of  Government 
spendmg;  and  we  are  aH  devoutly  thankful  for  any  flush 
that  stimulates  recovery.  Signs  upon  every  hand  invite  en- 
couragement. But  beneath  the  flush — whether  we  like  to 
acknowledge  it  or  not — are  some  ugly  facts  which  cannot 
much  longer  be  indefinitely  dismissed  by  realists  who  love 
their  country. 

One  of  these  cruel  facts  is  that  there  is  more  net  unem- 
ployment now  than  ever,  despite  the  colossal  expenditure  of 
prodigal  and  unpaid  billions.  This  bitter  army  of  the  unem- 
ployed has  protHthly  more  than  dout>led  in  the  last  2  years. 
It  now  numbers  ten  or  eleven  millions.  A  report  from  141 
cities  showed  an  increase  of  4  percent  in  unemployment  last 
December  alone.  HiIs  is  but  casually  discounted  by  the 
Federal  Reserve  Board's  optimistic  guesses  regarding  January. 

Another  cruel  fact  is  that  relief  rolls  are  heavier  today 
than  at  any  other  hour  in  the  stoor  of  the  Republic  It  does 
no  good  to  whistle  through  the  woods  and  blink  the  facts. 
Administrator  Hopkins,  according  to  an  interview  in  the 
Washington  Post  in  January,  estimated  that  19.500.000  peo- 
ple are  now  on  relief — an  Increase  of  500.000  In  1  month. 

A  third  cruel  fact  is  that  the  Treasury  will  collect  but  43 
cents  this  year  for  every  dollar  it  expends;  that  this  cumu- 
lative deficit  puts  our  debt  to  an  all-time  high:  and  that 
we  are  obviously  in  a  desperate  race  between  bankruptcy 
and  recovery;  between  the  restoration  o£  normal  trade  and 
the  exhaustion  of  the  Government's  capacity  to  borrow 
without  paying.  The  public  credit  is  not  inexhaustible.  It 
is  folly  to  contemplate  this  axiom  with  shut  eyes.  The  end 
of  the  public  credit  in  the  Nation,  as  already  reached  in 
some  lesser  divisions  of  government,  would  be  the  end  of 
hope. 

A  fourth  cruel  fact  is.  as  stated  recently  by  Frank  Kent, 
that  the  administration  has  changed  so  often  the  instru- 
ment with  which  it  proposes  to  revive  business  and  put  men 
to  work  that  it  is  not  always  easy  to  know  upon  which,  at 
the  moment,  it  relies.  This  means  that  "  trial  and  error  " 
contribute  an  utterly  unsettling  preponderance  of  "  error  " 
in  the  trials. 

Mr.  O-MAHONEY.     Mr.  President 

The  PRKSIDINa  OFFICER  iMr.  ScHwstLXKBACH  in  the 
chair).  Does  the  Senator  from  wirhigi^rt  jneld  to  the  Sen- 
ator from  Wyoming? 

Mr.  VANDENBERG.     I  yield. 

Mr.  ©"MAHONEY.  May  I  taquire  of  the  Senator  whether 
he  would   be  good  enough   to   append   at   the  end   of   his 

remarks    the    statistical    authority   for   the  several   facts • 

"  cruel  facts  ",  I  think  he  called  them— whAch  he  ha^  just 
recited? 

Mr.  VANDENBERG.     I  ahaU  be  very  happy  to  do  so. 

I      Early    in    1833    it    was    the    N.    R.    A.— good    in    much 

'  of  its  incidental  reform,  but  now  quite  generally  conceded  to 

be  a  veriUWe  Prankemtein.  so  far  as  recovery  is  concerned. 

It  is  chiefly  notable  today  for  the  maintenance  of  some  7.000 

bureaucrats  receiving  from  $1,500  to  $12,000  a  year.     Early 

'  in  1934  it  was  the  P.  W.  A.    Says  the  sympathetic  Walter 

Lippmann  on  last  December  27: 

P.  W.  A.  as  an  Instrument  of  recorerf  must  be  put  down  tm 
worse  than  a  failure. 

This  pending  niea-wre  Is  .«»tmp7y  more  of  the  same  I^f^r  in 
1934  tt  was  the  P.  H.  C.  which,  tastead  of  being  the  $2  000.- 
000.000  spearhead  of  recovery  contemplated,  last  month 
showed  a  meager  $23,000,000  of  renovtring  lofin^  and  practi- 
cally no  financing  of  buUding  construction.  Now  the  iiistru- 
mentahty  U  a  new  and  subUmated  P.  W.  A.,  under  am.  nded 
auspices,  whatever  they  are  to  be,  as  treacherous  as  the 
colors  of  a  chameleon  and  as  sketchy  as  a  dream. 

I  repeat  that  these  are  cruel  facts.  Yet  the  pain  of  con- 
tempUting  them  Is  no  ja«tiflcation  for  declining  to  canfront 
reahties.  They  do  not  encourage  another  Wind  experiment 
of  greater  magnitude  and  thus  of  relatively  greater  hazard 


no  specifications  by  way  of  a  substitute. 
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than  ever  before.  In  my  very  humble  opinion.  Vi.  President, 
they  invite,  rather,  a  prajrerful  inquiry  whether  it  is  not 
time  to  give  standard,  orthodox,  time-tried  economics  a  fair 
chance  within  the  l>oundaries  of  such  reformaticms  as  elimi- 
nate known  exploitations  of  the  common  weaL 

At  risk  of  repetition.  I  would  reassert  that  this  is  not  an 
argument  against  reform,  nor  against  enlarging  social  re- 
sponsibility in  government,  nor  against  practical  Improve- 
ment in  social  security,  nor  against  tbe  broadest  distribution 
of  an  enhanced  national  Income.  But  the  enhancement  is 
prerequisite  to  the  sharing;  smd  reform  is  sterile  except  as 
recovery  permits  it  a  chance  to  function.  It  Is  no  service  to 
reform  if  we  hamper  recovery.  Recovery  is  the  root  of  the 
tree.  This  does  not  ask  for  the  static  restoration  of  rejected 
Iniquities  under  the  old  license  of  laisses  faire;  quite  the 
contrary.  This  Is  quite  a  different  problem.  It  is  the  problem 
of  stabilizing  the  national  situation,  of  removing  as  much 
destructive  uncertainty  as  possible,  of  quitting  ec<Hiomic  vivi- 
section, of  putting  the  national  credit  beyond  faasard.  of  re- 
leasing the  creative  forces  of  the  Nation,  of  giving  the  normal 
business  process  another  chance — in  a  word,  of  not  obstruct- 
ing the  tide  that  is  struggling  to  c(xne  In.  t 

Let  me  borrow  the  language  of  Mr.  Mark  Sullivan,  emi- 
nent JournaUst: 

All  the  otber  elements  for  an  Immenae  industrial  forward  stride 
are  present.  Some  10.000.000  tinen^lOTed.  eager  to  work.  Such 
an  accumulated  demand  for  goods  aa  tb«  country  tkaa  navar  known. 
Banks  bulging  with  money  and  credit.  Private  Inveatora  willing  to 
lend  at  rates  of  interest  lower  than  have  been  known  fw  30  years. 
Among  the  people,  a  psychological  longing  for  activity — Uke  home- 
slclLness  for  remembered  happlni 


That  is  but  another  way  of  sajrlng  that  the  tide  is  ready 

to  come  in!    Sullivan  continues: 

It  can  be  stated  thus — It  has  been  put  this  way  often,  but  It 
cannot  be  too  much  reiterated.  If  industry  goes  to  work  in  large 
volume,  that  will  take  the  unemployed  off  the  hands  of  the  Oov- 
ernraent.  and  thereby  reduce  the  nnanclal  burden  on  the  Treas- 
ury. By  the  same  process.  If  busineaa  Is  profitable  it  will  produce 
taxes,  which  taxes  will  enable  the  Oovemment  to  pay  its  blUs  with- 
out borrowing.  Business  recovery  Is  the  only  condition  that  will 
bring  a  balanced  Budget  and  fulfill  the  other  formulas  of  a  restored 
Nation. 

Now.  parallel  these  quoted  observations  with  another  terse 
statement  by  Mr.  Walter  Lippmann  who.  let  it  be  remem- 
bered, has  been  one  of  the  "  new  deal's  "  most  sympathetic 
and  lauded  tribunes.     Says  Mr.  Lippmann: 

since  the  balancing  of  the  Budget  is  made  dependent  upon  the 
revival  of  business — 

And  I  interrupt,  by  way  of  corroboration,  to  quote  the 
President's  message,  wherein  he  stated  that  the  deficit — 

may  be  expected  to  decline  as  rapidly  ••  private  Industry  is  able  to 
reemploy  those  who  are  now  wltlMUt  work. 

Says  Lippmann: 

since  the  balancing  of  the  Budget  is  made  dependent  upon  the 
revival  of  buslnesa.  It  becomes  the  duty  of  the  Oovemment  to 
reject  policies  which  obstruct  revival  and  to  adopt  policies  which 

promote  It. 

That  is  precisely  what  I  am  trying  to  say.     Then  says 

Lippmann: 

It  involves  the  abandonment  of  merely  punitive  and  terroristic 
attacks  on  private  buslnesa  and  banking  in  favor  of  direct  regu- 
lation of  specific  evUs. 

I  associate  myself  with  that  observation.  I  add.  above  all 
else,  that  it  involves  an  end,  so  far  as  possible,  to  all  these 
dread  uncertainties  which  rob  private  business  of  any  chance 
to  make  long-range  plans  for  itself. 

The  wrong  thing  to  do  Is  eloquently  typified  by  this  pend- 
ing blank  check  for  four  or  five  billion  dollars — and  perhaps 
for  more.  On  the  day  after  this  Joint  resolutlcm  becomes  a 
law  no  man  is  the  wiser  in  respect  to  national  policy  than  be 
was  the  day  before.  If  anything,  he  is  less  wise  and  more 
perturbed.  Certainly  no  man  is  surer  of  the  ultimate  out- 
come. Each  of  us  ts  left  to  his  Imagination,  to  his  hopes— 
and  worse — to  his  fears.  This  is  not  the  way  to  encourage 
the  normal  process  of  commerce  to  resume.  It  is  not  the 
way  to  hasten  the  coming  of  the  tide. 


Mr.  Lippmann  has  sc»nething  more  to  say  directly  on  this 
subject.  I  beg  of  Senators  to  listen,  and  to  bear  in  mind  that 
I  am  quoting  one  of  the  most  faithful  supporters  of  the  so- 
called  "  new  deal "  in  many  of  its  fimdamental  aspects. 
Says  Lippmann: 

It  is  clear  that  what  I  have  called  "  looae  power  " — that  is  to  aay. 
comprehensive  but  undefined  authority  to  make  laws — no  longer 
gives  the  people  courage,  as  undoubtedly  it  did  in  the  panic  of 
1933.  It  robs  them  of  coxirage.  The  grant  of  powers  was  neceaaary 
to  break  the  panic;  those  same  powers.  Insofar  as  they  are  still 
large  and  vague,  now  tend  to  prolong  the  emergency.  So  it  la  as 
necessary  now  to  return  to  settled  niles  as  It  was  necessary  in  1033 
to  create  overwhelming  authority. 

The  task  before  TJb.  Roosevelt  now  Is  to  substitute  for  hlb  per- 
sonal decisions  and  the  administrative  rulings  of  his  subordinates 
clear  rules,  settled  policies,  and  definite  standards  on  which  private 
Initiative  can  rely.  Insofar  as  he  does  not  do  that,  he  will  jMralyze 
that  private  initiative  for  which  there  Is  in  the  American  schems 
of  things  no  substitute. 

This  is  a  blunt,  imdenlable  Indictment  of  the  pending 
measure,  although  it  was  not  originally  written  in  this  direct 
connection.  But  it  fits  like  a  glove.  And  it  applies  in  the 
larger  scope  which  I  am  pleading.  It  is  time  to  return  to 
settled  rules,  so  far  as  possible.  It  is  time  to  abandon  loose 
power  in  the  Executive.  It  is  time  for  Congress  to  reclaim 
its  prerogatives.  It  is  time  for  definite  policies.  It  is  time 
to  give  private  and  honest  business  a  fair  chance. 

All  of  these  necessities  are  at  war  with  this  amaring  grant 
of  extraordinary  power  over  an  utterly  extraordinary  appro- 
IH*lation.  This  is  the  complete  antithesis  of  all  these  essential 
objectives.  It  is,  therefore,  the  complete  antithesis  of  helpful 
recovery  for  the  American  people,  no  matter  how  nobly  the 
pending  program  may  be  meditated.  It  Is,  furthermore,  a 
I3erfect  illustration  of  the  general  hazards  which  need  to  be 
cleared  away. 

You  can  have  all  the  governmental  "  planned  economy  " 
for  American  business  you  please,  Mr.  President.  In  the  final 
analysis,  business  must  plan  its  own  economy  unless  our 
traditional  system  is  to  be  emasculated — and  that  ssrstem,  let 
us  never  forget,  has  been  able  for  a  century  and  a  half  to 
lift  America  to  the  highest  standard  of  living  and  of  wage 
in  all  this  earth.  Government  can  and  must  control  business 
against  mass  exploitation.  That  is  another  question.  But 
business  must  be  able  to  make  its  own  long-range  plans  for 
its  own  future — unless  we  deliberately  Intend  to  substitute 
the  socialistic  or  the  collective  State  for  traditional  capitalism 
imder  the  Republic. 

How.  I  beg  to  inquire,  can  you  expect  private  business  to 
make  any  long-range  plan  for  itself  in  the  presence  of  the 
existing  batteries  of  uncertainty  which  it  constantly  con- 
fronts? 

It  does  not  know  what  kind  of  money,  or  what  value  of 
money,  it  must  use  to  meet  its  commitments  even  on  day 
after  tomorrow.  It  does  not,  and  cannot,  and  will  not,  know 
until  it  reads  the  morning  paper,  which  discloses  the  Presi- 
dential mind  from  day  to  day. 

It  does  not  know  T^hen  or  how  the  Government's  own 
fiscal  house  will  be  set  in  order  and  stabilized — having  al- 
ready Tvai  the  shivering  gauntlet  from  a  1933  promise  to 
reduce  expenditures  25  percent,  through  a  1934  assurance 
that  "  a  definitely  balanced  Budget "  is  the  goal  this  s'ear, 
to  the  present  contemplation  of  another  and  antmymous 
$5,000,000,000  wrench  to  this  prospectus. 

It  does  not  know  what  price  index  to  figure  on,  in  respect 
to  its  long-range  plans,  so  long  as  artificial  price  fixing  on  all 
N.  R.  A.  coded  commodities  depends  more  upon  the  transient 
and  fiexlble  whim  of  bureaucrats  than  upon  natural  laws  of 
supply  and  demand. 

It  does  not  know  what  the  taxing  power  wUl  do  to  It — ^in 
the  presence  of  a  multitude  of  panacea  schemes,  any  one  of 
which  might  destroy  all  semblance  of  equilibrium — and  par- 
ticularly in  the  presence  of  a  tax  power  sublet  by  Congress  to 
the  Secretary  of  Agriculture,  who  can  use  it  pursuant  to  hla 
fancy. 

It  does  not  know,  if  it  relies  upon  tariff  protection  for  its 
life,  what  moment  its  protection  may  be  sacrificed  by  depart- 
mental tariff  bargainers  who,  in  their  cloistered  wisdom,  may 
mark  any  American  commodity  for  alien  slaughter. 
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It  dees  not  know  vhen  or  where  or  how  its  GovenHnent 
may  cooclude  to  become  its  niinous  business  competitor  pur- 
suant vo  tile  weil-known  and  enthusiastic  inclinations  of 
some  of  our  contemporary  commissars. 

To  cip  the  climax.  Mr.  President.  It  now  does  not  know 
what  tiese  administrators  Intend  to  do  for  1935  with  four 
or  five  billions  of  the  Putilic  Treasury.  It  does  not  and  can- 
not know,  because  the  administrators  do  not  know  them- 
selves. 

It  is  my  own  humble  opinion  that  the  removal  of  some  or  all 
of  these  uncertainties  wUl  permit  the  straining  tide  to  come 
in.  It  :s  my  humble  opinion  that  the  tide,  otherwise,  may  be 
stayed.  If  not  stopped. 

When  the  National  Industrial  Conference  Board  asked 
5,050  editors  of  American  newspaiwrs.  representmg  a  total 
circulation  of  nearly  25,000,000.  to  define  their  views  upon 
the  country's  needs  a  few  weeks  ago.  let  It  be  significantly 
noted  that  with  reference  to  the  choice  of  factors  that  would 
contribute  most  toward  increasing  business  confidence,  from 
M  perc'^nt  to  73  percent  noted  "  decreasing  Government  con- 
trol ",  '  decreasing  Government  expoiditure  ",  "  balancing 
budget  •'.   *  stabilizing  currency." 

Mr.  BYRNES.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  South  Can^ina? 

Mr.  VANDSNBERG.     I  yield. 

Mr.  BYRNES.  Did  I  correctly  understand  the  Senator  to 
crlUciae  the  legislation  authorizing  the  President  to  revalue 
tbe  doUar? 

Mr.  VANDENBERO.  No.  Mr.  President.  Criticise  Is 
scarcely  the  word.  I  am  trymg  to  analyze  with  perfect  can- 
dor, and  in  no  critical  sense  whatever,  what  I  consider  to  be 
the  existing  factors  which  keep  private  business  from  making 
lonc-rance  commitments  for  Itself;  and  I  am  asserting  that, 
whatever  the  value  of  the  dollar  Is  to  be.  if  that  may  be 
known  and  stabilized  for  a  dependable  period  then  the  first 
step  in  respect  to  currency  reliance  has  been  taken. 

Mr.  BYRNES.  The  Senator  from  Mit^higan  will  say  that 
he  Toted  for  that  bill.  wUl  he  not? 

Mr.  VANDENBERO.  The  Senator  from  Michigan  will  say 
he  voted  against  striking  the  gold  clause  out  of  the  bonds. 
and  that  he  voted  very  gladly  m  favor  erf  tt\e  step  which  was 
taken  In  the  direction  of  restabllizatlon  a  few  mcoiths  later. 

Mr.  BYRNES.  The  Senator  voted  for  tlie  passage  of  the 
bill,  and  likewise  voted  for  the  passage  of  the  Federal  Hous- 
ing Act  to  which  he  referred  a  few  minutes  ago? 

Mr.  VANDENBERO.  That  is  entirely  correct,  and  the 
Senator  has  supported  the  administration  time  and  time 
again 

Mr.  BYRNES.     Prior  to  the  election? 

Mr.  VANDENBERO.  And  gladly  he  will  continue  to  do 
so  upon  every  conceivable  occasion.  I  do  not  thmk  a  senous 
effort  to  analyze  the  economic  jeopardy  of  this  moment 
needs  to  be  subordinated  to  a  political  discussion. 

Mr.  BLACK  and  Mr.  CONNALLY  roae. 

Mr.  VANDENBERO.  Mr.  President.  I  shall  conchide  in 
just  a  moment,  at  the  eiul  of  which  time  I  shall  ylekL  I  do 
not  wish  to  be  lnterrupt<-d  further  until  I  shall  have  con- 
ctaded. 

Mr.  CONNALLY.  I  merely  desinxl  to  aid  the  Senator  in 
answering  the  Senator  frtim  South  Carolina. 

Mr.  VANDENBERO.  Mathematics.  Mr,  President.  Is  a 
somewhat  •zact  science.  General  "  Crack-down  "  Johnson 
recently  reaorted  to  mathematics  to  assert  a  conclusion.  I 
refer  to  the  general  who  was  for  15  months  the  administra- 
tion's chief  adjutant  in  the  war  on  the  depression.  I  disa- 
gree with  htan  profoondly  In  many  Instances.  But  I  find  the 
fsilovlnt  analysis  irreelstlble.    Sajs  Johnson: 

T**»  thrMt  at  the  Oowrnment  Mnploylng  10.000.000  own  ti 
absurd.  WImb  Umm  M1«  hMt  work  Um  amarlean  toUBlnea  tum- 
omt  WM  about  tSO.000.000.000.  It  la  now  about  S40.000.000j000. 
At  tiM  moct  that  Oowmmei.t  could  do.  It  migtit  employ  S.OOO.OOO 
BMO  by  qwnrting  tS.OOO.OOO.OOO  But  It  la  not  a  gap  of  ilS.obo.- 
^  !•  to  b*  brtdgad.  It  Is  a  gap  of  •aOjOSO^WO.OOO.  And 
•«■*  b*  brtdf**  tt  w»  are  to  taava  nanmrj-  Tht  can 
OBty  by  craaUng  juaUfiwl  eoaAOoMa  la  tba  p^tv^fT)! 
a(  the  vmtad  StatM. 


I  subscribe  to  this  analysis.  You  cannot  close  a  flfty- 
biUion  gap  with  a  three-  or  four-  or  flve-billion  bridge. 
This  joint  resolution  typifies  policies  \fchich  are,  on  the  one 
hand,  inadequate  within  themstlves;  and  which,  on  the  other 
hand,  serve  lo  defeat  reliances  wlach  are  adequate  wiLhiu 
themselves. 

If  the  tide  wanti  to  come  in.  for  heaven's  sake  let  it 
conic! 

Mr.  President.  I  thank  the  Senate  for  its  consideration. 

I  yield  to  the  Senator  from  /Jabama. 

Mr.  BLACK.  Mr.  President,  about  three-quarters  of  an 
hour  ago  I  a.->ked  the  Senator  from  Michigan  certain  ques- 
tions about  what  he  was  for  and  what  he  was  against,  and 
he  stated  that  he  would  say  later  in  his  speech. 

Mr.  VANDENBERO.  Which  the  Senator  from  Michigan 
did.  Unfortunately,  the  Senator  from  Alabama  was  en- 
gaged in  conversation  at  the  time,  although  I  menuoned  his 
name  in  order  to  attract  his  alteiition. 

Mr.  BLACK.  The  Senator  from  Alabama  was  here,  and 
heard  the  statement;  but  I  confess  that  not  only  did  I  not 
understand  it  but  others  did  not.  I  desire  to  ask  the  Sen- 
ator a  question  or  two  as  to  his  attitude,  if  he  will  pemnt  me 
to  do  so. 

Mr.  VANDENBERO.     Gladly. 

Mr.  BLACK.  I  was  engaged  in  conversation  because  I 
asked  some  other  Senators  if  they  had  understood  that  Ihe 
Senator  had  aixswered  the  question,  and  they  did  not  under- 
stand it  either.  I  am  frank  to  confess  that  I  am  unable  to 
ascertain  from  what  the  Senator  has  said  whether  he  is  for 
or  against  the  public -works  projfram. 

Mr.  VANDENBERG.  Does  the  Senator  wish  me  to  repeat 
what  I  said? 

Mr.  BLACK.  No;  I  do  not  like  to  ask  the  Senator  to  do 
that.  I  understood  the  Senator  to  say  two  or  three  thir.gs. 
I  understood  him  to  say  that  the  amount  provided  in  liie 
Joint  resolution  is  not  enough  if  we  are  to  put  the  unem- 
ployed to  work.  Then  I  understood  him  to  say  that  it  is 
too  much  so  far  as  the  money  is  concerned.  Then  I  under- 
stood him  to  say  that  men  really  could  not  be  put  back  to 
work  in  that  way.  I  further  understood  him  to  say  that  he 
wanted  it  distinctly  understood — I  think  the  Senator  will 
find  it  in  his  speech — that  he  was  not  saying  that  it  wojld 
not  be  wise  to  have  a  public-works  program  if  it  included 
the  right  kind  of  public  works. 

I  understood  the  S<'nator  to  assert  two  things  in  hi.s  plat- 
form. One  was  that  he  favored  the  right  kind  of  public 
works.  The  other  one  was  that  he  favored  getting  priv^le 
business  to  employ  more  people.  All  of  us  can  agree  with 
the  Senator  on  that.  I  think.  What  I  desire  to  a.scertain  is. 
If  we  can  get  the  right  kmd  of  pubhc  works  to  suit  the  &'n- 
ator,  does  he  favor  appropriating  the  $4,800,000,000  called 
for  by  the  joint  resolution,  or  does  he  favor  appropriating 
the  $10,000,000,000.  which  he  sa>s  is  necessary,  or  is  he 
against  it  all.  or  is  he  for  it  all? 

Mr.  VANDENBERG  Has  the  Senator  concluded  his  in- 
quiry? 

Mr   BLACK.     I  have  concluded  that  part  of  it. 

Mr.  VANDENBERG.  I  suppose  we  can  start  over  again 
upon  this  insuSerabb'  long  discourse. 

Mr.  BYRNES.  If  the  Senator  from  Michigan  intends  to 
go  over  his  entire  .speech.  I  hope  the  Senator  from  Alabama 
will  not  insist  on  an  answer,     i Laughter.! 

Mr.  VANDENBERG.     I  hope  so.  too, 

Mr.  BLACK.  I  would  prefer  to  have  the  Senator  answer 
the  question  whether  he  is  for  it  or  against  it. 

Mr.  VANDENBERG.  The  Senator  from  Michigan  prefers 
to  answer  the  questions  In  his  own  way  without  attempt  .ng 
a  mere  categorical  reply. 

If  I  have  the  fioor  I  will  sUrt  In  again  at  the  point  where 
I  discussed  specifically  the  kind  of  appropriations  I  wo  aid 
gladly  favor.  Unfortunately  the  Senator  was  so  busily  en- 
gaged ha  discussing  something  else  at  the  moment  that  he 
did  not  hear  me,  although  I  endeavored  to  attract  his 
attention. 
Mr.  BLACK.    I  win  say  to  the  Senator  that  I  beard  hja. 
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Mr.  VA^TDENBERG.  If  he  wants  to  read  the  Record. 
very  well,  or  if  he  wants  me  to  read  it  again.  I  will  be  glad 
to  do  50. 

Mr.  BLACK.  I  will  state  to  the  Senator  that  I  heard  him; 
and  if  the  Senator  reads  It  again  I  am  perfectly  willing  to 
submit  it  to  the  Senate  to  see  how  many  of  them  there  are 
who  can  tell  whether  he  la  for  or  against  a  public-works 
program  and,  if  so,  how  much  he  would  be  willing  to  spend 
for  it.  I  am  perfectly  wllliiig  to  leave  it  to  the  Senate  if  his 
remaiks  are  not  so  ambiguous  that  they  would  lead  some 
of  his  constituents  to  believe  that  he  favored  a  public-works 
program  and  lead  others  to  believe  he  is  against  a  public- 
works  program,  and  lead  others  to  bdleve  he  would  be  for 
a  public-works  program  if  it  were  drawn  as  be  desires,  but 
he  makes  no  suggestion  as  to  the  kind  that  be  is  for. 

Mr.  VANDENBERO.    Has  the  Senator  concluded? 

Mr.  BLACK.    Temporarily;  yes. 

Mr.  VANDENBERO.  Mr.  President.  I  am  sorry  that  I 
cannot  take  the  responsibility  for  the  inability  of  the  Sen- 
ator from  Alabama  to  understand  plain  language.  [Laugh- 
ter.] I  am  quite  conscious  of  the  purpose  of  the  Senator 
from  Alabama  in  rising.  I  do  not  intend  upon  reflection  to 
repeat  what  I  have  already  burdened  the  Senate  with  in 
detail.  I  should  be  very  happy  to  have  the  Senator  and  his 
colleagues  do  me  the  honor  of  reading  what  I  have  said 
in  the  Record  if  they  are  in  any  degree  really  interested  in 
any  further  observations  I  make  or  in  my  attitude.  For  the 
time  being  I  say  to  the  Senator  from  Alabama  that  if  he 
finds  himself  badly  confused  by  my  observations  upon  this 
question,  he  certainly  is  going  to  find  himself  in  a  "  blue 
funk "  when  he  confronts  the  Joint  resolution  itself. 
1  Laughter.] 

Mr.  BLACK.  I  have  read  the  Joint  resoIutlCHi.  and  it  is 
very  cle^r.  The  joint  resolution  provides  for  $4,880,000,000 
for  public  works.  The  Senator  says  that  is  not  enough; 
that  the  amount  ought  to  be  ten  billion.  Then  be  said  it  is 
too  much;  that  it  is  more  than  we  can  raise.  He  then  says 
he  is  for  good  public  works,  but  he  does  not  tell  us  what 
public  works  he  would  favor.  I  wanted  to  find  out  whether 
he  was  willing  to  let  his  constituents  in  Michigan  know  that 
he  is  against  a  public -works  program  to  put  people  to  work. 
His  speech  does  not  disclose  that.  I  should  hke  to  ask  him 
one  other  question. 

Mr.  STEIWER.  Mr.  President,  will  my  friend  from  Ala- 
bama yield  to  me  upon  that  point? 

Mr.  BLACK.  If  the  Senator  from  Oregon  desires  to  ex- 
plain what  the  Senator  from  Michigan  meant,  I  shall  be 
glad  to  yield. 

Mr.  STEIWER.  I  merely  wanted  to  inquire  of  the  Senator 
from  Alabama  whether  he  was  insisting  that  this  measure 
clearly  provides  for  $4,880,000,000  for  public  works? 

Mr.  BLACK.    Yes;  I  think  it  does. 

Mr.  STEIWER.    The  Senator  says  "yes"? 

Mr.  BLACK.    I  think  it  does. 

Mr.  STEIWER.  Would  the  Senator,  on  reflection,  admit 
that  the  joint  resolution  provides  that  siun  for  public  works, 
or  for  direct  relief,  or  for  either  of  those  objects,  in  the  dis- 
cretion of  the  President,  to  the  extent  that  the  President,  in 
his  discretion,  might  want  to  go? 

Mr.  BLACK.  I  am  perfectly  willing  to  assume  that  it 
could  be  used  for  relief,  and  I  am  perfectly  willing 

Mr.  STEIWER.  If  the  Senator  makes  that  admission, 
does  he  still  Insist 

Mr.  BLACK.  I  am  perfectly  willing  to  go  further  and 
say  that  in  any  sound  program  any  man  who  actually  wants 
to  help  the  unemployed  is  not  going  to  try  to  tie  the  bands 
of  the  administration  in  providing  for  public  works  which 
we  caimot  know  today  whether  tbey  will  be  as  valuable 
6  months  from  now.  It  is  stanjily  a  charge  against  the 
effort  itself  to  take  the  position  that  we  should  declare  now 
the  exact  type  of  public  works  wblcb  will  be  most  useful  for 
the  people  of  this  Nation  6  m<»iths  from  now. 

Mr.  STEIWER.  Mr.  President.  wUI  the  Senator  yield  Just 
once  more? 

Mr.  BLACK.    Certainly. 


Mr.  STEIWER.  I  am  not  quarreling  with  ttM  Senator  in 
his  general  thesis,  not  at  this  time,  because  I  am  not  desirous 
of  participating  in  the  discussion  at  the  moment,  but  it  seems 
to  me  that  when  the  Senator  says  that  the  joint  resolution 
speaks  with  clarity  and  that  it  provides  a  certain  fixed  sum 
for  public  works  and  then  admits,  as  he  has  candidly,  that 
it  equally  provides  a  sum  or  another  part  of  it  for  another 
purpose,  he  is  confronted  with  the  same  situation  that  every- 
body is  going  to  be  who  characterizes  this  measure  as  any- 
thing other  than  a  blank  check  to  be  used  substantially 
without  restraint  for  all  these  piuix>ses  and  many  others 
besides. 

Mr.  BLACK.  I  may  say  to  the  Senator  that  I  did  not  rise 
with  any  intention  of  discussing  this  bill  at  this  time.  I 
listened  to  the  Senator  from  Michigan  in  the  effort  to  find 
out  whether  he  was  for  public  works  or  against  them,  and  I 
confess  I  could  not  find  out.  Perhaps  somebody  else  here 
could,  but  I  could  not.  I  wanted  to  find  out  whether  be  was 
for  a  $4,000,000,000  aiHiropriation  or  a  $10,000,000,000  ap- 
propriation. I  make  the  assertion  that  his  constituents  can 
read  his  speech  and  reach  the  conclusion  fn»n  a  certain 
part  of  it  that  he  is  against  the  Joint  resolution  because  it 
does  not  provide  $10,000,000,000.  and  then  that  other  con- 
stituents, equally  interested,  can  read  it  and  reach  the  con- 
clusion that  he  is  against  the  bill  because  the  Qovem- 
ment  ought  not  to  pay  a  dollar  for  public  works.  I  listened 
with  a  great  deal  of  interest 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  BLACK.    I  yield  to  the  Senator  from  Arkansas. 

Mr.  ROBINSON.  Comparable  to  the  candidate  for  public 
office  who,  when  asked  how  he  stood  on  the  tariff,  said  he 
was  in  favor  of  "  raising  them  if  they  were  too  low  and  of 
reducing  them  if  they  were  too  high." 

Mr.  BLACK.  It  is  comparable,  except  that  the  statement 
of  the  Senator  from  Arkansas  is  clearer.  [Laughter.]  I 
confess  that  one  can  understand  what  is  meant  by  that. 

The  next  statement  was  that  we  ought  to  put  the  unem- 
ployed to  work  in  private  industry.  Naturally  I  expected  a 
plan  to  be  suggested  that  would  put  them  back  to  work. 

Mr.  CONNALLY.  Mr.  President,  as  I  understood,  the 
main  burden  of  the  speech  of  the  Senator  from  lifichigan 
was  about  the  tides;  that  the  tide  was  Ju^  setting  in  and 
we  ought  not  to  disturb  it  but  Just  let  it  come  on  in. 

Mr.  BLACK.  Yes;  that  s(Mnething  was  interfering  with 
the  tide;  and  I  judge  it  was  some  of  those  bills  the  Senator 
said  he  voted  for,  but  he  did  not  say  he  was  in  favor  of 
repealing  them. 

Mr.  CONNALLY.  The  tide  was  coming  in  and  we  are 
going  to  stop  it  by  building  a  sea  wail  out  of  public  works. 

Mr.  HASTINGS.  Mr.  President,  may  I  inquhre  of  the 
Senator  from  Alabama  whether  he  did  not  get  the  general 
impression  that  the  Senator  frc»n  Michigan  was  against  this 
Joint  resolution  in  its  present  form? 

Mr.  BLACK.  I  received  the  general  impression  that  the 
Senator  from  Michigan  might  not  vote  for  this  measure  In 
its  present  form,  although  he  wanted  it  distinctly  under- 
stood that  be  wanted  to  take  care  of  the  unemployed.  I  got 
the  impression  that  $10,000,000,000  ought  to  be  used  iZ  we 
were  to  put  people  to  work,  but  that  $4,000,000,000  was  more 
than  we  could  raise.  Then  I  got  the  impressicm  that  be 
believed  in  sound  public  works;  but  he  did  not  Eay  who 
should  decide  whether  or  not  those  public  works  were  sound. 
I  got  the  impression  that  he  was  opposed  to  having  it  de- 
termined in  this  particular  measure. 

I  can  thorom;hly  understand  there  is  a  decided  difference 
in  viewpoint  between  some  who  might  believe  in  a  public- 
works  program;  I  prefer  the  kind  oi  program  that  some 
others  do  not;  Imt  I  want  to  submit  that  we  ought  to  make 
it  clear  whether  we  are  for  a  public-worica  ivogram  or 
against  a  public-works  program.  If  we  are  in  favor  of  let- 
ting private  business  employ  the  idle,  then  I  submit  we 
ought  to  suggest  how  private  business  will  onploy  them.  In 
other  words,  it  looks  to  me  as  if  the  Senator  from  Michigan 
traveled  in  and  traveled  out.  and  one  could  not  tell  wbetber 
be  was  traveling  in  or  travding  out  at  any  particular  point 
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at  from  whftt  he  said  wfth  reference  to  pablic  works  what 
be  wai  for  or  how  we  should  solve  this  proMem. 

Mr  FLETCHER.     Mr.  President,  win  th<>  Senator  yield? 
Mr  BLiSCK     I  field. 

Mr  FLETCHER.  I  understood  the  Senarxjr  from  Michlran 
to  DOAke  reference  to  a  gap  oT  $59,000,000,000.  and  his  argti- 
ment  was  that  a  $4,000,000,000  bridge  would  not  be  sufBcient 
to  corer  it. 

Mr.  BLACK.  That  a  $4,000,000,000  bridge  would  not  span 
the  gap. 

Mr.  PlfrCHBR.  I  understood  the  Senator  from  Michi- 
gan wanted  $50,000,000,000 

Mr.  BLACK.  Tes:  he  was  waiting  for  tlie  tide  to  come  in. 
He  said  it  had  started,  but  that  nobody  coald  stop  it:  and 
immediately  after  that  be  said  the  figures  ^owed  that  there 
waA  a  good  deal  less  unemployment  now.  and  so  the  tide 
was  coming  in  and  going  out  at  the  same  time  The  tide 
travels  in.  and  he  is  for  public  worlu:  the  tide  travels  out. 
and  he  is  against  public  works.  Ttm  tide  travels  in.  and  he 
Is  for  $10,000,000,000;  tbe  tide  travels  out.  and  he  said  it 
would  take  $50,000,000,000:  so  that  either  way  the  tide  travels 
we  And  ourselves  in  the  s&me  mase  of  uncertainty  and  doubt 
a«  to  Just  where  the  Senator  from  Michigan  stands  on  this 
proposal. 

Mr   BARKLEY.     Mr.  President 

Mr  BLACK.     I  yield  to  the  Senator. 

Mr,  BARKLEY.  The  Senator  from  Michigan  has  modifled 
Shakeeipeare's  remarks  about  there  "  beiiiK  a  tide  m  the 
affairs  of  men."  There  are  many  tides  In  the  affairs  of  some 
of  our  senatorial  colleagues. 

Mr.  BONE.     Mr.  President 

Mr.  BLACK.  I  yield  to  the  Senator  from  Washimfton 
Mr  BONE.  The  Senator  from  Michigan  referred  to  this 
measure  as  beuig  like  a  Mother  Hubbard  that  coveTed  every- 
thing and  Couched  nothing.  I  am  wonoering,  from  the 
remarks  of  the  Senator  from  Alabama,  if  he  does  not  con- 
clude that  the  remarks  of  the  Senator  from  Michigan  are 
something  like  the  diaphanous  skirt  that  touches  everything 
and  covers  nothing.     [Laughter.  1 

Mr.  BLACK.  I  was  very  greatly  lntere;?ted  In  the  plan 
the  SenaUH-  from  Michigan  was  going  to  propose,  but  I 
flnaily  discovered  that  that  jrfan  was  that  we  ought  to  put 
people  to  work  while  the  tide  was  CfMning  In.  and  that  the 
tide  might  come  in;  but  we  had  piwsed  sonie  laws  here,  and 
those  laws  made  everybody  uncertain  whether  we  should 
spend  $2,000,000,000  or  $M ,000 .000 .000.  or  j<JBt  what  kind  of 
a  plan  should  be  adopt^-d. 

Then  I  thought  certainly  the  Senator  from  Mlchliran. 
whom  I  admire  very  greatly,  was  going  to  Jiiggest  a  plan  to 
put  the  unemployed  to  work.  I  am  saymg  this  as  one  who 
favors  a  public-works  program.  I  am  saying  K  perhaps  as 
one  who  does  not  believe  that  we  can  put  all  of  the  unem- 
ployed back  to  work  immediately.  I  favor  it.  I  favor  put- 
ting tbem  to  work  in  aome  way.  I  prefer  that  it  be  done  by 
prhrate  industry,  as  the  Senator  from  Michitfran  said.  While 
be  said  hi  was  acainst  the  doctrtne  of  laisses  faire.  yet  he 
■aid  w«  have  to  fo  back  to  the  old  orthodox  priiKiples  of 
political  economy.  What  are  thoae  orthodox  principles  of 
pobtlcal  ecQCManyr  They  do  not  involve  belief  in  the  idea 
of  aoclal  aecurlty,  wblcb  the  Senator  indicated  by  inference 
and  in  a  meanuv  be  favors,  but  he  did  not  say  he  favored 
It.  He  wanted  it  distinctly  onderstood  he  is  not  acainst  the 
idea  of  social  security,  but  we  have  to  be  certain  about  where 
we  stand.  But  orthodox  political  philosophy  does  not 
involve  belief  in  tbe  social  security  which  we  propose. 

Mr.  PnvidaBt,  I  bef  tbe  panlon  of  the  Senate.  I  did  not 
intend  to  maJoe  any  remarks  at  all.  I  simply  wanted  to  find 
out  what  tbe  Senator  frooi  Michigan  favors,  but  I  could  not 
&nd  out:  and  sinoe  I  do  not  believe  anybody  else  knows 
easeept  tbe  Senator  bimaelf.  and  be  will  not  teU  us.  I  sur- 
render tbe  floor.     rLaachter] 

Mr.  ROBUfSOTt  I  move  that  the  Senate  proceed  to  the 
eesBlderatloa  of  executive  tNisiness. 

Tbe  motion  was  agreed  to.  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 


EXeCLTTVE  RtFORTS  OV  COMJKlTTggS 

Mr.  SHEPPARD.  from  the  Committee  on  Military  Affairs, 
reported  favorably  the  uominaiions  of  sundry  officers  in  '.he 
Rejfular  Army. 

Mr.  McKELLAR.  from  the  Committee  on  Poet  Offices  t.nd 
Post  Roads,  reported  favorabiy  the  nominations  of  sundry 
postmasters. 

I'he  PRESIDLNG  OFFICER.  The  reports  wilJ  be  pla.:ed 
on  the  ExtcuUve  CaJenuar.  U  there  be  no  further  rep«a;  u  of 
cdmnittees.  the  clerk  wUi  state  the  tLn>t  nomination  in  orier 
on  the  calendar. 

COAST  Aim  CCOBKTIC  SUIVXY 

The  Chief  Clerk  read  the  nomination  of  Walter  HerV-ert 
Bair.bridge  to  be  hydiopraphic  and  geodetic  eii<fincer  i»^ith 
relative  rank  of  lieutenant  in  the  Navy). 

The  PRESLDIN'G  OFFICER.  Without  objection,  the 
nomination  Is  confirmed. 

The  Chief  Clerk  read  tbe  nomliiatlon  of  Edward  Bun^-an 
Brown.  Jr.,  to  be  junior  hydrographlc  and  geodetic  enpmeer 
'with  relative  rank  of  lieutenant  (junior  grade-  in  -he 
Navy) . 

Tlie  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

The  Chief  Clerk  read  the  nomination  of  William  Noble 
Martin  to  be  aide  i  with  lelative  rank  of  ensign  in  the  Navy) . 

The  PRESIDING  OFFICER.  Without  objection.  Uic  nom- 
ination is  confirmed. 

POSTICASTERS 

The  Chief  Clerk  proct-cded  to  read  sundry  nominal  itjns  of 
post:na:.ters. 

Mr.  McKELLAR.  I  ask  unanimous  consent  that  nomina- 
tions of  piostmasters  may  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  nomi- 
nations of  [x>stma.~>ters  are  confirmed  en  bloc.  Tliat  coro- 
pletes  the  calendar. 

RECESS  TO  MONOAT 

Mr.  GLASS.  As  m  legislative  session.  I  move  tliat  the 
Senate  stand  in  recess  until  Monday  next  at  12  o'clociw  noon. 

The  motion  was  agreed  to.  and  (at  4  o'clock  and  15  min- 
utes p.  m.>  the  Senate,  in  lepi.slative  session,  took  a  recess 
until  Monday,  February  18,  1935,  at  12  o'clock  meridian. 


I  CONFIRMATIONS 

!  Executive   nominatioTis   confirmed   by   the  Senile  February 
i  li.  1935 

Coast  ahd  Gsodetic  Sxhivky 

Walter  Hertiert  Bainbridge  to  be  hydrographic  a.*id  geo- 
detic engineer  (with  relative  rank  of  lieutenant  ;n  the  .Mavy  > . 

Eklward  Bunyan  Brcv.'n,  Jr.,  to"be  junior  hyd:u^rat:h;c  and 
geodetic  engineer  <  with  relative  rank  of  lieutenant,  )u:uor 
grade,  in  the  Nav^t . 

William  Noble  Martin  to  be  aide  (with  reiaUve  i:i;.k  of 
ensign  in  the  Navy). 

POSTMASmtS 
CALirOftNIA 

Guy  N.  Southwick,  Atascadero. 
Raymond  E   Ware.  Fort  Bragg. 
Solomon  H.  W.  C.  Geei-,  Live  (3ak. 
Elmer  G.  Youraans.  San  Ysidro. 
Leo  H.  Strickland.  Venice. 

rLOHIAA 

Sue  Barco.  Cleans  ater. 
Wdliam  C.  White.  Live  Oak. 
James  D.  Beggs.  Orlando. 

ILLIIVOIS 


Jay  R.  Cooper,  Chapin. 

MARYLAND 

T.  Raymond  Burch,  Berwyn. 
Anna  B.  Bowie,  Kensmgton. 
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Malcolm  E.  Wilson,  Marks. 
Henry  W.  Mangum.  MendenbalL 
Singleton  C.  Tanner,  Mlee. 
Olive  Alexander,  Rolling  FoiIl 

mssouKX 
Giles  K.  Hunt,  Arcadia. 
Ezra  W.  Mott,  Armstrong, 
Samuel  S.  Harrison.  Auxvasse. 
Reece  G.  Allen,  Benton. 
Herman  C.  W.  Strothmann,  Berger. 
John  H.  Essman,  Bourbon. 
Fred  R.  Morrow,  Buffalo. 
Angle  B.  Messbarger.  Burlington  Junction. 
Frank  F.  Page.  Canton. 
George  K.  Spalding,  Chesterfield. 
Melville  C.  Shores,  Clark. 
Allen  W.  Sapp.  Columbia. 
Harold  H.  Cash,  Curryville. 
George  W.  Shelton,  Dixon. 
Charles  Shumate.  Edina. 
Vernon  D.  Washington.  Eldorado  Springs. 
Richard  Pearce.  Fairfax. 
Fred  G.  Lane.  Gerald. 
Mary  E.  Woody,  Golden  City. 
Ledrew  E.  Ryals,  Greenfield. 
Joseph  V.  Cassiedy.  Herculaneum. 
Clarence  C.  Wilkins,  HomersviUe, 
Waller  Morrow,  Iberia. 
Jesse  M    Hawkins.  Ironton. 
John  R.  Thompson,  Jonesburg. 
Leah  B.  Diggs,  Laddonia. 
Bryan  B   Austin,  Licking. 
Harvey  B.  Lynch,  Lincoln. 
John  E.  Craig.  Mansfield. 
Fred  J.  Jacobl,  Jr.,  Martinsburg. 
William  Arthur  Girdner,  Mercer. 
Leslie  C  Sheckelsworth,  Meta. 
ELsie  L.  Eskridge,  Platte  City. 
Charles  F.  Heathman.  Smithville. 
Meredith  B.  Lanes,  Sullivan. 
John  J.  Henderson,  Valley  Park. 
Brook  Miller,  Weston. 

NEBRASKA 

William  E.  Ooodhard,  Elkhom. 

Fred  L.  Orr,  Lyons. 

Iren(;  E.  Hlnes,  St.  Columbans. 

NORTH  CAROLINA 

George  Carroll  Sales,  Fletcher. 
Wayne  A.  Mitchell.  Kinston. 

BOOTH  CAIOLZHA 

Eugene  B.  Mack,  Elloree. 
William  M.  Thornton,  Enoree. 
Capers  N.  Jones,  Langley. 


HOUSE  OF  REPRESENTATIVES 

Friday,  Februaby  15,  1936 

The  House  met  at  12  o'clock  noon. 

Rev.  Dr.  John  Compton  Ball,  pastor  of  the  Metropolitan 
Baptist  Church,  Washington.  D.  C,  offered  the  following 

prayer: 

Almighty  Ood.  eternal  in  the  heavens  and  on  earth;  the 
same  yesterday,  today,  and  forever.  What  a  jogr  it  Is  to  know 
that  we  may  come  to  Thee  with  all  our  problems  and  per- 
plexities, our  defeats  and  victorlea.  and  realize  that  like  as 
a  father  pities  and  helps  his  children,  so  Thou,  our  Heavenly 
Pather,  dost  msinlfest  vital  interest  in  evoy  detail  of  our 
lives.  This  morning  we  bow  before  Thee  in  adoration  and 
worship,  acknowledging  Thy  goodness  and  mercy,  and  plead- 
ing that  the  shortcomings  of  our  yeeterdays  may  be  met  by 
the  long  goings  of  Thy  love  that  there  may  be  no  break 
between  our  souls  and  Thyself.    Oive  us  of  Thy  divine  wis- 


dom in  all  our  deliberations  of  this  day.  BCay  w«  ever  lean 
on  Thy  strong  arm  and  keep  so  close  to  Thee  that  we  shall 
feel  the  pulsations  of  Thy  great  heart  of  love.  Bless  our 
President,  our  beloved  Speaker  of  this  House  of  Representa- 
tives, and  every  Member  thereof,  and  may  our  one  great 
desire  be  to  render  Thee  such  service,  in  both  national  and 
private  life,  that  when  the  great  day  of  reckoning  comes  we 
may  hear  Thy  Son  say,  "Come  ye  blessed  of  my  Father, 
inherit  the  kingdom  prepared  for  you  from  the  foundation 
of  the  world."    In  Jesus'  name  we  ask  it.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

ADJOXntNlIENT  OVER 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  adc  unanimous 
consent  that  when  the  House  adjourns  today  it  adjourn  to 
meet  on  Monday  next  at  noon. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

There  was  no  objection. 

INTERSTATE  AND  FOREIGN  COBKMERCE  IN  PETROLEUV 

Mr.  DEES,  from  the  Committee  on  Rules,  submitted  the 
following  privileged  report  (Rept.  No.  150)  to  accompany 
House  Resolution  113: 

Resolved,  That  immediately  upon  adoption  of  this  resoluticn  it 
shall  be  in  order  to  move  that  the  House  resolve  itself  into  the 
Ck)mmittee  of  the  Whole  House  on  the  state  of  the  Union  for  con- 
sideration of  8.  1190,  a  bill  to  regulate  Interstate  and  foreign  com- 
merce in  petroleum,  and  so  forth.  That  after  general  debate, 
which  shall  be  confined  to  the  bill  and  shall  continue  not  to 
exceed  2  hours,  to  be  equally  divided  and  controlled  by  the  Chair- 
man and  ranking  minority  member  of  the  Committee  on  Interstate 
and  Foreign  Commerce,  the  bill  shall  be  read  for  amendment  under 
the  5-mlnute  rule.  At  the  conclusion  of  the  reading  of  the  bill 
for  amendment  the  Committee  shall  rise  and  report  the  same  to 
the  House  with  such  amendments  as  may  have  l>een  adopted, 
and  the  previous  question  shall  be  considered  as  ordered  on  the 
bill  and  amendments  thereto  to  final  passage  without  Intervening 
motion,  except  one  motion  to  recommit,  with  or  without  instruc- 
tions. 

COKMrrTEE  ON  T7N-AMERICAN  ACnVITIES 

Mr.  KRAMER.  Mr.  Speaker,  the  Committee  on  Un- 
American  Activities  filed  its  report  this  morning.  I  offer  a 
resolution,  which  I  send  to  the  desk,  and  I  ask  unanimous 
consent  for  its  immediate  consideration. 

The  Clerk  read  as  follows: 

Resolved,  That  the  special  committee  to  investigate  un-Ameri- 
can activities  and  other  communistic  propaganda  is  authorlze<l  to 
continue  the  InTestlgatlon  begun  imder  authority  of  House  Reso- 
lution 198  of  the  Seventy-third  Congress  and  continue  the  aaitl 
House  Resolution  198  and  report  to  the  Hoiise  as  soon  as  prac- 
ticable, but  not  later  than  January  3.  1937,  the  results  of  its  fur- 
ther Investigation.  Any  unexpended  balance  of  the  total  amount 
authorized  for  the  use  of  said  special  committee  under  House 
Resolution  199  of  the  Seventy-third  Congress  is  hereby  continued 
available  until  said  date,  and  such  further  amount  ••  may  here- 
after be  authorized. 

The  SPEAKER.  Is  there  objection  to  the  reouest  of  the 
gentleman  from  California  [Mr.  Kramer]? 

Mr.  PATMAN.  Reserving  the  right  to  object.  I  wish  to 
direct  a  parliamentary  inquiry  to  the  Speaker. 

The  SPEAKER.    The  gentleman  will  state  it 

Mr.  PATMAN.  If  the  resolution  is  considered,  will  we 
have  an  opportunity  to  discuss  it  or  ask  questions  of  the 
author  of  it,  except  by  unanimous  consent? 

Mr.  BLANTON.  If  he  chooses  to  move  the  previous  ques- 
tion, you  would  not  have  any  opportunity  to  ask  questkms. 

The  SPEAKER.  If  the  House  gives  consent  for  considera- 
tion of  the  resolution,  the  gentleman  from  California  [Mr. 
Kramer]  will  have  1  hour.  Of  coiurse,  as  the  gentleman  frcmi 
Texas  [Mr.  Blanton]  said,  the  gentleman  from  Calif omia 
may  move  the  previous  question  at  any  time  within  that 
hour. 

Mr.  PATMAN.  I  should  like  to  have  an  understanding 
with  the  gentleman  that  I  have  20  minutes  in  which  to  ask 
him  questions  about  this  particular  report. 

Mr.  BLANTON.  Well,  reserving  the  right  to  object.  I  want 
to  ask  some  questions  now. 

Mr.  KRAMER.  Very  well.  I  will  answer  any  qoestioB 
the  gentleman  may  desire. 

Mr.  CARTER.    Mr.  Speaker,  regular  order. 
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The  motion  wms  acrved  to.  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 


T.  Raymond  Burch.  Berw-yn. 
Anna  B.  Bowie.  Kensington. 


uie  long  goings  oi  iny  love  uiac  uiere  may  oe  no  ureaic    tne  gentleman  may  desire. 

between  our  souJs  and  Thyself.    Give  us  of  Hiy  divine  wis-  I     Mr.  CARTER.    Mr.  Speaker,  regular  order. 
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Mr.  BLANTON.     Well.  then.  I  object.     If  we  cannot  have 
come  understanding  about  this  matter.  I  object. 
The  SPEAKER.     Objection  is  heard. 

PElMISSIOlf    TO    AODRKSS    THX    HOTTSe 

Mr.  GUYER.  Mr.  Speaker.  I  ask  unanimous  consent  that 
after  the  special  order  for  today  I  be  allowed  to  prcx:eed  for 
10  minutes,  or  such  part  of  that  time  as  I  choose. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kansas? 

M.'  TAYLOR  of  Colorado.  Reserving  the  right  to  object. 
upon  what  subject? 

Mr  GUYER.  I  have  been  requested  to  speak  upon  the 
birthday  of  Susan  B.  Anthony. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kansas? 

There  was  no  objection. 

The  SPEAKER.  Under  the  previous  order  of  the  Hou'^e, 
the  gentleman  from  Pennsylvania  LMr.  Moritb]  Is  recognized 
for  10  minutes. 

Mr.  MORITZ.  Mr.  Speaker.  I  appreciate  the  time  given 
to  me  to  address  this  House.  I  rise  in  protest  agam.st  the 
obnoxious  practice  of  ripping  a  man  elected  by  the  people 
cut  of  oflflce  by  a  legislative  act,  particularly  so  when  the 
memtiers  of  the  legislature  for  the  most  part  are  not  even 
voters  In  the  dLstrict  wherein  the  executive  resides. 

This.  Mr.  Speaker,  is  the  present  crisis  in  the  legislature 
convened  in  Harrisburg.  In  aUl  seriousness,  it  is  most  un- 
democratic, and  the  consequences  of  this  act  will  have  its 
adverse  effect  in  Pennsylvania,  which  is  tnily  the  Keystone 
State  of  the  Union,  and  is  now  the  Keystone  State  for  the 
Democratic  Party. 

If  this  bill,  which  was  presented  Monday  in  the  lower  house 
of  legislature,  is  parsed  and  signed  by  the  present  Democratic 
Governor.  It  will  mean  that  the  Democratic  Party  will  have 
all  Its  gains  wiped  away  with  one  stroke  of  the  pen. 

The  people  of  Pennsylvania,  even  though  they  refuse  to 
again  adhere  to  Republican  leadership,  will  seek  leadership 
in  a  new  party.  The  people  of  Pennsylvaiua.  as  the  late 
Seiuitor  La  PWlette.  Sr.,  so  well  expressed  it  during  his  cam- 
paign for  the  Presidency,  are  aroused:  they  will  not  be 
coerced  or  huddled  together  like  .sheep  and  have  a  political 
party  vote  for  them,  no  matter  what  the  name  of  this  party 
may  be. 

The  Democratic  legislators  of  Allegheny  County  met  in  a 
caucus,  half  of  whom  do  not  live  in  Pittsburgh,  last  Sunday. 
This  meeting  was  presided  over  by  the  Democr.^tic  Sute 
chairman,  and  the  members  voted  26  to  2  to  uphold  the  bill 
which  would  In  effect  rip  the  mayor  out  of  offlce.  with  no 
cliance  of  defense  aiul  no  chance  of  a  man  having  his  day  in 
court. 

Mr.  HORPPBL.    Will  the  gentleman  yield? 

Mr   MORITZ.    I  yield. 

Mr.  HOKPPESx  I  recognize  that  an  honest  public  ofHcial 
Is  under  coercion  from  political  groups,  but  I  suggest  that  the 
State  of  Pcnnsyh'ania  Initiate  the  recall  and  referendum 
rather  than  to  permit  corrupt  political  leaders  to  hold  a  club 
over  the  head  of  an  honest  official. 

Mr.  MORITZ.  The  gentleman  from  California  Is  correct. 
but  Pennaylvania  Is  not  that  far  advanced. 

Mr   RICH.    WIU  the  gentleman  yield? 

Mr  MORITZ.    Not  Just  now. 

This.  I  submit  to  you.  Is  not  democracy  but  Is  autocracy. 
They  would  do  this  to  a  Democratic  mayor,  the  first  Pitts- 
burgh has  had  In  30  years,  and  a  man  who  has  carried  the 
banner  for  democracy  for  the  last  25  years  In  Pittsburgh. 
aomeilmes  the  only  person  willing  to  be  a  candidate  on  the 
Democratic  ticket  in  the  hopetess  battles  against  overwhelm- 
ing Republican  majorities.  They  would  do  this  to  this  man. 
who  was  a  candidate  for  United  States  Senator  against 
e«-©enator  Reed,  arxl  obtained  more  than  a  milhon  votes. 
This  was  during  the  Presidential  campaign  of  jMfred  E. 
ftnlth.  They  would  do  this  to  this  man.  who  consented  to  be 
campaign  manager  for  the  present  State  chairman  when  he 
was  eaxkdldate  for  county  commissioner.  Oh,  then,  it  was 
quite  opportune  for  the  present  Democratic  State  chairman 


to  capitalize  and  use  to  the  party's  interest  this  honest  man's 
reputation. 

Tlie  people  of  Pitt.sburgh  will  not  stand  for  their  Govern- 
ment being  but  the  plaything  for  a  political  organization. 
The  Democratic  Party  is  in  jeopardy  and  the  leaders  cannot 
do  this  even  on  the  coat  tails  of  such  a  beloved  President  of 
the  Uiuted  States  as  we  have  now.  I  do  not  believe,  Mr. 
Speaker,  nor  can  I  convince  myself,  that  It  is  the  Democratic 
State  chairman  who  in  his  heart  desires  this  obnoxious 
litigation.  I  believe  h*:"  is  a  subject  of  the  lash  of, the  press, 
and  fear.s  that  in  future  campaigns,  unless  he  complies  with 
the  press's  w:.«-hes.  ht-  wnll  not  have  the  aid  of  the  press. 

Mr.  Speaker,  the  press  has  arir.en  in  the  city  of  Pittsburgh 
as  a  ne'A-  political  boss  and  tyrant,  a  hidden  dictator,  who  for 
the  last  15  years  ha.s  made  it  a  point  to  crush  every  man  In 
political  office  unless  that  oSiccholder  bows  to  the  withering 
la:,h  of  their  editon.ils.  It  was  the  same  Pittsburgh  press 
that  forced  the  prr.s^-nt  State  chairman  to  take  oCf  the  suc- 
cessful Democratic  candidate  for  council  and  make  room  for 
the  C'jlde-->t  reactionary  Republican,  who  was  alio  counsel  for 
the  traction  board. 

What  is  the  traction  board?  It  is  a  board  composed  of  five 
members.  The  chairman  rece.ves  $12,000  a  year  ard  the 
others  $5,000.  For  douiK  whuf  For  drawing  then  breath 
and  ncthuiis'  else.  There  is  supposed  to  be  an  arbitration 
b!-twten  the  city  of  Pittsburgh  and  the  street-car  company. 
But  thty  do  notiiing.  Tlus  man  who  was  made  councilman 
was  counsel  for  that  traction  board. 

It  was  this  act  that  cau.sed  the  city  council  to  be  without  a 
Dt?mocratic  majority  and  so  tie  the  hands  of  the  Demoeratic 
mayor 

Pitt.'^burgh  IS  d'Mninated  by  three  capitalistic  chain  news- 
papers, namely,  the  Hearst,  Scripps-Howard,  and  Paul  Bioch, 
and  has  no  local-owned  newspaper. 

Every  public  offlcial  in  the  last  15  yeais,  such  as  the  former 
district  attorney  and  the  present  district  attorney  and  the 
pre.ient  county  con;mis.iioners.  had  to  go  through  severe  and 
continuous  deniuu-  ations.  but  these  ofQclais  nuieted  the 
new.>papers  by  piittirv^  on  their  pay  rolls  n*;\vsp:iix'r  men. 
The  present  niavor  would  not  do  this,  and  the  ino'-e  they 
raged  the  more  he  made  monkeys  of  them.  This  abominable 
practice  of  the  editorial  writers,  who  will  not  accfi;t  a  chal- 
lenge to  dtbate  m  the  open,  but  who  persist  in  low-.sharked 
snipe  .shooting  from  behind  closed  doors  should  cease.  It  is 
snr.:4y  usiii^  p<jwer  In  a  perverted  manner,  and  racketeering 
m  a  new  form. 

Most  all  candidates  are  fearful  of  attacking  the.se  capital- 
istic mcnsters  wlio  iT"t  b^jldT  and  bolder,  and  wo  underlings 
must  bow  our  head.s  to  seek  dishonorable  graves. 

I  realize.  Mr  Speaker,  that  our  C.:)nstitution,  and  rightfully 
so,  gives  all  of  us  free  ;  jieerh.  but  there  ought  to  be  for- 
mulated by  the  United  States  a  t>oard  of  coIll.^u^.sluner^  to 
hear  complaints  ab(ur  the  pre.^s,  and  to  whom  any  citizen 
could  appeal  for  fair  play. 

Our  fathers,  the  fuiinders  uf  our  Constitution,  did  not  nor 
could  they  foresee  that  free  i.peech  would  be  muiiuiJiu...^'d  by 
a  syndicate  of  huge  capitalistic  papers. 

If  the  Democratic  leaders  and  ward  heelers  succ*  ed  in 
th^-ir  nefarious  sch  -mc^  of  rippinij  Mayor  \\\h:j.:n  N  Mc- 
Niiir  out  of  office,  it  w;!l  aqnin  prove  the  tnnh  of  Uie  old 
ada^e  that  the  niii>^uidt^  pedpie  stone  tlieir  p  opr.i  t.  Th 
newspapers  of  the  Civil  War  era  vilified  and  ,  itUj.o.atLd 
Lincoln  in  a  manner  that  would  shock  even  thv  ychow 
journalism  of  today.  Presiueni  Juhnson  was  m  iriy  nn- 
peached  merely  on  newspaper  l.es  and  miirepr',i«jiita;ijii.><. 
The  parallel  between  these  two  historic  cases  ai:id  that  of 
McN.-ur  is  striking  indeed. 

Mayer  McNair  has  succeeded,  from  tho  bejinnin^'  of  bis 
ter-.a.  in  giving  the  people  of  Pittsbur::h  a  sinv-orc  hoi.cat. 
and  efScient  municipal  government,  free  from  racketeer 
graft  and  political  corruption.  He  has  attempted  to  in->ti- 
tute  many  Important  changes  m  local  governme.it.  wh;cli.  d 
carried  out.  would  exert  a  marked  tendency  toward  cor..  -L- 
injT  social  and  econo.Tiic  abuses  and  amelioratm^  'he  waist 
aspects  of  the  old  syotem. 
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The  mayor,  who  is  college  trained  In  law,  eoonomlcs,  poli- 
tics, and  municipal  admlnlstraticn.  and  an  aafchority  on 
matters  pertaining  to  taxation,  has  tarou^t  about  the  fol- 
lowing reforms  since  his  election  to  office:  (1)  He  has  freed 
the  pay  roll  from  coercion  of  any  Bort;  (2>  he  has  as- 
sured the  poor  imderdog  of  Justice  in  the  police  courts; 

(3)  he  has  granted  independence  to  heads  of  departments; 

(4)  he  has  devised  a  more  efficient  system  of  tax -delin- 
quency collection,  which  will  force  large  property  owners  to 
pay  their  share  of  real -estate  taxes  more  promptly;  (5)  he 
has  refused  certain  people,  who  believe  that  they  had  a  Jure 
divino,  or  divine  right,  to  hog  all  the  insurance  and  bond 
premiums,  the  right  to  collect  these  bonds  and  Insurance 
premiimis;  (6)  he  interviews  on  equal  terms  every  class  of 
citizens  who  wish  to  interview  him. 

But  most  important  of  all  are  his  tax  reforms,  which,  if 
put  into  operation,  would  reduce  the  taxes  of  the  small- 
home  owners  from  40  to  50  percent  of  the  amount  they 
are  now  forced  to  pay. 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  MORITZ.     I  yield. 

Mr.  RICH.  I  do  not  quite  imderstand  why  my  collet^nies 
should  fear  the  Legislature  of  Pennsylvania  when  it  is  a 
Democratic  legislature  in  the  lower  house,  and  the  Qovemor 
is  also  a  Democrat. 

Mr.  MORITZ.  I  want  to  say  to  my  colleagues  on  that  side 
of  the  House  that  if  Mr.  McNair  is  not  shoved  out,  it  wUl 
be  due  to  the  good  sense  of  the  Republican  senators. 

Mr.  LEMKE.    Mr.  Speaker,  win  the  gentleman  yield? 

Mr.  MORITZ.    I  yield. 

Mr.  LEMKEL  Is  it  not  a  fret  that  Mayor  McNair  is 
known  throughout  the  Natio^j  as  one  of  the  most  puUic- 
spirited  men  in  this  Nation,  and  that  his  trouble  comes  be- 
cause he  has  equalized  the  cax  burdens  in  the  city  of  Pitts- 
burgh? 

Mr.  MORITZ.  That  is  right.  No  better  man  exists;  and, 
Mr.  Speaker,  referring  to  the  charges  of  the  terriUe  Pitts- 
burgh newspapers,  I  never  read  an  editorial  denouncing  the 
high  pubUc-utilitles  rates  they  have  in  Pittsburgh.  We  have 
In  Pittsbiirgh  a  street-car  company  owned  by  62  subsidiaries, 
and  a  person  has  to  pay  8.3  cents  for  one  fare.  We  have  but 
one  taxicab  company  in  Pittsburgh,  the  Parmalee  Cab.  and 
one  has  to  pay  65  cents  to  go  only  a  mile.  The  telephone 
rates  there  are  the  same  now  as  they  were  in  1929.  The  gas 
and  light  companies  are  all  owned  by  big  utility  companies. 
Not  once  do  these  papera  have  anything  to  say  in  their  edi- 
torials about  these  companies  decreasing  their  rates. 

Mr.  HOEPPEL.  Mr.  Speaker,  will  the  gentleman  yield 
further? 

Mr.  MORITZ.    I  yield. 

Mr.  HOEPPEL.  I  may  say  to  the  gentleman  from  Penn- 
sylvania that  I  think  it  is  almost  Impoasilide  to  find  a  news- 
paper which  will  criticise  any  institution  or  business  which 
rings  the  cash  register  for  them.  Ton  wiU  not  find  any 
editorials  in  newspapers  criticizing  chain  stores,  for  the  chain 
stores  are  their  best  advertisers;  and.  since  the  gentleman 
has  mentioned  chain  stores  in  his  qteech.  I  should  Uke  to 
make  the  remark  that  oin-  President  has  elected  to  spend 
$4,000,000,000  or  $5,000,000,000  through  the  president  ot  the 
largest  chain-store  organization  in  the  United  States. 

Mr.  MORITZ.    Which  one  is  that? 

Mr.  HOEPPEL.  Mr.  Wood,  president  of  Sears.  Roebuck 
k  Co.    He  is  going  to  spend  all  our  money. 

Mr.  MORITZ.  llie  genUeman  is  right;  no  newspaper  win 
attack  advertisers  who  pay  big  prices.  They  are  Just  as 
much  a  big  utility  as  any  of  them.  Not  once  do  they  have 
anything  to  say  in  their  editorials  for  the  common  person. 

This,  Mr.  Speaker,  concludes  my  speech.  I  am  grateful 
for  the  opportunity  that  has  been  afforded  me  to  talk  on 
somethijag  of  interest  to  every  fair-minded  man.  [Ap- 
plause.] 

[Here  the  gavel  fell.] 

The  SPEAKER.  The  Chah*  at  this  time  recognizes  the 
gentleman  from  Kansas  [Mr.  Otnm]  for  10  minutes. 

Mr.  GUYER.  Mr.  Speaker,  several  days  ago  I  was  honored 
by  a  request  to  speak  before  the  House  on  the  (me  hundred 


and  fifteenth  aimlversary  of  the  birth  of  Susan  B.  Anthony 
which  occurs  today,  the  birthday  of  one  of  the  most  remark- 
able leaders  sunong  the  women  of  the  earth.  By  reason  of 
many  crowding  duties  and  lack  of  adequate  time  it  became 
an  utter  impossibihty  for  me  to  attempt  the  preparation  of 
such  an  address  as  the  subject  Justified,  so  I  comprcunised 
with  those  who  invited  me  to  utter  a  few  faltering  words  of 
appreciation  of  this  remarkable  woman  today  and  upon  an- 
other occasion  will  attempt  an  adequate  tribute  to  the  life, 
character,  and  almost  3uperJiuman  achievements  of  this  great 
personahty. 

So  today  I  shall  only  briefly  express  my  admiration  of  and 
gratitude  to  this  great  benefactress  not  only  of  the  members 
of  her  own  sex  but  to  the  whole  Nation.  The  mighty  revolu- 
tion which  she  above  all  others  led  can  be  visualized  when  I 
tell  you  that  in  my  brief  lifetime,  Susan  B.  Anthony  was 
arrested,  tried,  and  found  guilty  of  conspiring  against  the 
peace  and  dignity  of  the  United  States  by  merely  attempt- 
ing to  vote  under  the  authority  of  the  fourteenth  amend- 
ment. History  has  made  a  huge  joke  of  that  trial  with  its 
man-directed  verdict.  Since  her  death  less  than  a  third  of  a 
century  has  fallen  back  into  the  abyss  of  the  past,  yet  at  this 
time  we  men  do  not  even  arrest  women  for  running  for  Con- 
gress, however  much  some  of  their  rivals  might  wish  to. 

On  another  occasion  I  shall  refer  to  the  great  influence  her 
family  exerted  on  the  history  of  Kan.sa.s.  One  brother  was 
Governor  of  Kansas  and  another  an  editor  who  va&de  and 
unmade  governors.  The  Anthonys  were  pioneers.  Susan  B. 
Anthony  was  one  of  the  greatest  pioneers  of  history.  Her 
nephew  for  a  score  of  years  was  a  Member  of  this  House, 
where  he  raveled  out  his  life  like  a  prodigal  spendthrift  In 
the  service  of  his  coimtry,  d3nng  a  young  man,  a  victim  of  the 
exacting  duties  of  this  body.  His  genUe  memory  lingers  with 
many  who  served  with  him. 

Miss  Anthony  possessed  so  many  unusual  qualities  that 
they  crowd  the  mind  when  one  thinks  of  her.  A  will  as  stub- 
bom  as  twisted  steel.  A  soul  that  was  sensitive  to  every 
injustice  and  every  tjrranny  either  of  mind  or  body.  A 
determination  that  scorned  denial.  A  self-confidence  that 
acknowledged  no  defeat.  A  courage  that  counted  no  cost, 
no  odds.  A  creed  that  acknowledged  responsibility  only  to 
her  conscience  and  her  Ood. 

With  these  qualities  and  characteristics  and  her  indomi- 
table will  she  marched  triumphant — the  Jeaime  d'Arc  of  the 
New  World  and  the  nineteenth  century.  To  such  transcend- 
ent qualities  the  world  rendered  Its  tribute  and  her  own 
country  surrendered  to  her  resistless  and  persistent  power 
and  forged  her  will  into  the  Constitution  of  the  United 
States.    [Applause.] 

PRIVATE  CALENDEH 

The  SPEAKER.  Under  the  special  order  the  Clerk  will 
call  the  Private  Calendar. 

SOPHIX    DK   SOTA 

The  Clerk  called  the  first  bill  on  the  Private  Calendar, 
H.  R.  330,  for  the  relief  of  Sophie  de  Sota. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  xnoxacy 
m  the  Treasury  not  otherwise  appropriated,  to  Sophie  de  Beta, 
widow  of  Hernando  de  Sota,  late  American  consul  at  Leipslg. 
Oermany.  the  sum  of  S6.000.  equal  to  1  year's  salary  of  her  deceased 
husband. 

With  the  following  committee  amendments: 

Page  1.  line  4.  after  the  word  "pay",  etrilce  out  "out  of  any 
money  in  the  Treasury  not  otherwise  appropriated,  to." 

Page  1,  line  8.  after  the  word  "  husband  ",  add  the  following: 
"  who  died  of  Illness  Incurred  while  In  the  Consular  Service;  and 
there  is  hereby  authorized  to  be  appropriated,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  a  sufficient  sum  to 
carry  out  the  purpose  of  this  act." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 
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BIT   ZniCK   THIAT 

Th«  Clerk  caJled  the  next  bill.  H.  R.  2569.  for  the  relief  of 
Dee  Ertck  Treat. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr  HANCOCK  of  New  York.  Mr.  Speaker,  reserving  the 
right  to  object.  Ls  it  the  pohcy  of  the  Poreiffn  Relations  Com- 
mittee to  reimburse  all  foreign  officers  for  personal  losses? 
It  has  been  my  observation  that  sometimes  these  losses  are 
taken  care  of  and  sometimes  they  are  not.  depending  on  the 
temper  of  the  cummiUee  or  the  Members  of  the  House  who 
happen  to  examine  these  bills. 

As  I  understand  it,  this  claimant  was  serring  for  the 
State  Department  abroad.  A  fire  took  place  and  some  of 
his  personal  belongings  were  destroyed.  It  seenis  to  me  we 
ought  to  have  a  general  policy  with  reference  to  these  mat- 
ters. All  of  our  foreign  officers  should  be  reimbursed  for 
losses  of  this  kind,  or  else  none  of  them  should  be.  May 
I  ask  the  Chairman  of  the  Foreign  Relations  Comnuttee  If 
a  definite  policy  has  been  established? 

Mr.  McRETNOLD6.  It  has  been  a  definite  policy  to  pay 
all  of  them.  The  reason  this  claimant  was  not  Included  in 
the  omnibus  bill  is  on  account  of  a  death  and  the  amount 
had  to  be  made  payable  to  the  estate.  We  had  to  find  out 
to  whom  to  make  payment  and  in  the  meantime  the  other 
claimants  had  come  m,  as  I  remember,  under  the  omnibus 
bill. 

Mr.   HANCOCK  of  New  York.     Is   it   the   poUcy   of   the 
Foreign  Relations  Committee  to  reimburse  foreign  officers 
for  all  losses? 
Mr.  McRSYNOUDS.     It  has  been  up  to  this  time. 
Mr.  HANCOCK  of  New  York.    Regardless  of  the  cause  of 
the  loss? 

Mr.  McREYNOLDS.  It  depends  upon  what  is  actually 
necessary  for  them  to  have  in  the  service.  We  do  not  allow 
them  any  more. 

Mr.  HANCOCK  of  New  York.  There  Is  no  rule  or  regula- 
tion in  the  Department  on  the  subject? 

Mr.  McREYNOLDS.  No:  except  the  custom  has  been  es- 
tablished by  the  committee  and  approved  by  the  House  that 
he  shall  be  reimbursed  only  for  the  actual  things  that  he 
should  have  in  serving  that  particular  post. 

Mr.  HANCOCK  of  New  York.  Should  there  not  be  some 
legislation  on  the  subject? 

Mr.  McHKYNOLDS.  I  have  had  this  matter  up  with  the 
State  Department  heretofore,  but  the  committee  has  reached 
no  conclusion.  I  thmk  the  gentleman  is  nght  about  that, 
and  something  ought  to  be  determined  on. 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker.  I  shall  ix>t 
object. 

Mr.  McREYNOLDS.  The  reason  this  claimant  was  not 
Included  in  the  omnibus  bill  was  on  account  of  a  death. 

Mr.  KNIFPIN.  Mr.  Speaker,  this  bill  grows  oat  of  a  claim, 
as  Rtated  by  the  gentleman,  on  account  of  certain  los.sos. 
The  claim  originally  was  for  a  much  larger  sum.  but  the 
Audit  Bureau  of  the  State  Department  reduced  It  to  SS76. 
In  that  connection  may  I  say  it  was  found  that  the  personal 
property  destroyed,  and  which  was  lost,  was  found  to  be 
reasonable  for  the  claimant  to  have  under  the  circumstances. 
The  delay,  as  the  gentleman  from  Tennessee,  the  distin- 
guished chairman  of  the  committee,  stated,  was  occasioned 
because  of  the  death  of  an  administrator.  The  Department 
of  State  later  recommended  that  the  bill  be  amended  in 
order  to  be  made  payable  to  the  estate. 

Mr.  HANCOCK  of  New  York.  The  gentleman  is  a  mem- 
ber of  the  Naval  Affairs  Committee  and  doubtless  recalls  a 
number  of  cases  where  .gin^ii»r  claims  of  officers  at  the  Navy 
were  rejected. 

Mr.  KNIPFIN.    I  concur  with  the  view  expressed  by  the 
gentleman  that  there  should  be  a  dejQnlte  policy  established. 
Mr   HANCOCK  of  New  York.     This  is  a  iptendid  example 
of  the  unsatisfactory  system  under  which  we  are  working 
•o  far  as  the  Private  Calendar  Is  concerned. 
The  8PKABZR.     Is  there  objecUoo? 
There  was  no  objeetloci. 


I      The  Clerk  read  the  bill,  as  follows: 

Bf  it  marted    etc  .  That  the  S«T^t«ry  of  the  Trea.'ninr  be.   and 
I  he  Ls   herfby.   authorlr^d   and   dirocted   to  pay.   out  of   aiiv   money 
'  In    the   Trritaury    n  -t    o  herwiae    appropriated,    to   Dee    Erick   Treat 
I  tl.e   .'.um   of  $876.     Such   sura   ihAll   be   In  full   aettlemcn:   of    ail 
'  rialma  asair.st  the  Un:'e<l  States  on   ar-ount  of  the  dariiig'^  sus- 
tained by  the  Iflte  R    A    Wallace  Treat,  former  Amerlcjtn  roii«nl  at 
Smyrna,  and  the  broLlier  of   the  aald  Dee  Erlck  Treat,  a«  a  result 
uf  flre  m  the  c<>iisc;iaU;  uX  bmyrua  on  March  23.  1923. 

'      With  the  following  committee  amendments: 

Pnsre  1.  line  5  strike  n\;t  "  Dee  Brlr«  Treat"  and  In.vrt  !n  lieu 
thereof  "the  esUte  of  R  A.  WaJlace  Treat";  and  in  line  9.  after 
the  word  "  Smyrna  '.  strUe  out  "  and  the  brother  q<  the  siud  De« 

I  Ertck  Treat." 

The  comnuttee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

The  title  was  amended  to  read  as  follows:  "A  bill  for  the 
relief  of  the  estate  of  R.  A.  Wallace  Treat." 

AMVK  S.   CAKRIGAN 

The  Clerk  called  the  next  bill.  H.  R.  3373,  for  the  relief 
of  Anna  S.  Carrlgan. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc  ,  That  the  Secretary  of  the  Treasury  bo.  aiid 
he  is  hereby,  authorised  and  directed  to  pay  Anna  8.  Cnrrlgan, 
widow  of  Clarence  Ciurlgan,  late  American  consul  at  llonieyldeo. 
L'ru(ijuay.  the  aum  of  $7,000.  being   1  year's  salary  of  her  decea«e«l 

hu.sbaiid.  who  died  al  Ulueaa  incurred  while  in  the  Cor.«ular 
Service,  and  there  Is  hereby  authorized  to  be  appropriated,  out  of 
any  money  In  the  Trp.i.-.;iry  not  othcrwl.se  appropriated,  a  suJBclent 
sum  to  csLrr>'  out  the  piu^>.se  oX  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

LAKS  B    MOERISON 

The  Clerk  called  the  next  bill.  H.  R.  617,  to  correct  the 
miliLary  record  of  Lake  B.  Morrison. 

Mr.  TRUAX.  Mr  Speaker.  re.servujg  the  nght  to  object, 
as  I  understand  this  bill  it  seeks  to  correct  the  military 
status  of  a  Civil  War  veteran.  May  I  ask  the  author  of  the 
bill  whether  the  War  Department  submitted  a  favorable 
report? 

Mr.  LUDLOW.  The  War  Department  has  done  in  this 
case  as  it  has  in  all  other  similar  cases.  Of  course,  it  can- 
not make  recomimendations.  It  is  bound  by  fixed  rules  and 
reKulations  which  prevent  that.  May  I  say  that  if  there 
ever  was  a  meritorious  case  where  the  record  should  be 
corrected  this  ls  the  case.  Tins  bill  has  been  reported  by 
three  succe.ssive  commi'tees  unan:mously  and  has  paissed 
the  House  of  Representatives. 

May  I  also  say  in  referenoe  to  this  matter  that  it  is  a  very 
peculiar  case  and  there  is  perhaps  nothing  like  it  in  all  of 
the  annals  of  legislation.  This  individual  was  a  boy  17  years 
old  at  the  time  he  volunteered.  He  was  so  eager  to  serve 
his  country  that  he  falsified  his  age  to  enlist.  He  had  such 
an  ambition  to  serve  that  he  took  upon  him.sclf  the  task  of 
licking  the  Confederacy  single  handed.  He  absolutely  did 
not  know  the  meaning  of  the  word  "  fear."  He  went  out  Into 
all  sorts  of  exposures  and  dangers  over  the  ramparts  and  so 
con-^tantly  Jeopardized  his  own  life  that  his  comma:iding 
officer,  believing  that  he  certainly  would  be  killed  if  lie  re- 
mained with  the  command,  ordered  him  home  imdor  the 
penalty  of  being  shot  if  he  did  not  go  home  and  stay  home. 
This  is  all  amazing,  but  true.  This  is  all  testified  to  In  the 
affidavits  set  forth.  It  was  not  his  fault  he  was  not  allowed 
to  serve,  because  he  u*as  anxious  and  willing  to  serve. 

Mr.  TRUAX.  Does  not  the  gentleman  think  it  i.s  going 
back  a  long  way,  73  years,  to  correct  a  military  status?  Does 
the  gentleman  know  that  the  President  durtng  the  la.st  ses- 
sion of  Congress  vetoed  practically  all  such  bills  that  were 
taken  up  on  the  Private  Calendar  and  passed? 

Mr.  LUDLOW.  I  may  say  to  the  gentleman  I  do  not  think 
the  President  ever  vetoed  a  bill  like  this,  because  this  meft.«fure 
has  no  analogy  in  history.    Nothing  like  this  ever  happened 
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before,  and  the  bill  Is  of  great  Interest  to  yeterans  not  only 
in  Indiana  but  aU  over  tl^e  coontry  because  of  its  peculiar 
nature.  The  veterans,  not  only  of  Tnrttana  but  at  the  entire 
country,  are  watching  this  bill,  and  they  are  deeply  inter- 
ested in  it.  They  want  this  bill  passed  as  a  measure  of  sheer 
justice. 

Mr.  TRUAX.  The  bill  is  a  basis  for  securing  a  pension  for 
dependents,  is  it  not? 

Mr.  LUDLOW.  The  veteran  is  dead.  He  has  a  widow 
who  is  67  years  old,  and  If  his  record  Is  ccnrected,  as  undoubt- 
edly it  should  be,  of  course  his  widow  win  be  in  position  at 
least  to  apply  for  a  pensioa.  The  primary  purpose  of  the 
bill,  however,  Is  to  remove  the  stigma  of  desertion  from  a 
man  who  was  not  a  slacker  or  a  deserter,  but  a  hero.  Now 
that  he  is  dead  we  owe  It  to  his  memory  to  pass  this  very 
Just  bill. 

Mr.  TRUA2L  I  would  say  to  the  gentleman  that  the  Pen- 
sions Committee,  of  which  I  am  a  member,  is  now  seeking 
to  get  up  a  number  of  bills  that  are  meritorious  and  will 
meet  the  approval  of  the  administratioB  before  they  are 
recommended  for  passage.  I  belleye  some  such  procedure 
should  be  followed  with  respect  to  these  bills  which  seek  to 
correct  the  military  status  of  Ciyil  War  veterans. 

Mr.  LUDLOW.  I  appreciate  the  vigilance  of  ttie  gentle- 
man in  guarding  these  bills,  and  I  am  sure  they  ought  to 
be  guarded:  but  in  view  of  the  exceptional  nature  of  the  bill 
and  the  fact  it  has  been  passed  upon  unanimously  by  three 
committees 

Mr.  TRUAX.     What  commltteesT 

Mr.  LUDLOW.  Committees  in  three  different  Ctmgresses; 
and  the  fact  it  passed  this  House  at  one  time,  I  hope  the 
gentleman  will  not  object. 

Mr.  TRUAX.  Mr.  Speaker,  I  ask  unanimous  consent  that 
this  bill  be  passed  over  without  prejudice  until  this  commit- 
tee can  have  more  time  to  secure  additional  facts  pertaining 
to  the  cost  involved. 

Mr.  LUDLOW.  The  facts  are  very  fully  set  forth,  Bir. 
Speaker,  and  I  wish  the  gentleman  would  let  the  IMll  go 
through. 

Mr.  TRUAX.  Mr.  Speaker.  I  ask  that  the  Mil  be  passed 
over  without  prejudice. 

The  SPEAKER.  Without  objection,  the  bill  wUl  be  passed 
over  without  prejudice. 

There  was  no  objection. 

DAKnO.  W.  SKAl 

The  Clerk  called  the  next  bill,  H.  R.  1846,  for  the  relief 
of  Daniel  W.  Seal. 

Mr.  BLANTON.  Mr.  Speaker,  this  is  a  bill  that  would  give 
pensionable  status  to  this  soldier  who  did  not  enter  the 
military  service  until  February  1865.  and  he  did  not  actually 
get  in  his  company  until  March  19,  1865,  just  about  a  month 
before  the  war  closed,  and  soon  thereafter  he  was  charged 
with  desertion.  After  waiting  all  these  years  this  is  an 
attempt  to  give  him  a  pensionable  status. 

Surely  this  ought  to  stop,  and  I  object,  Bir.  Speaker. 

HOm  OWNKRS'  LOAH  CORPOKATIOH 

Mr.  STEAOALL.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  Committee  on  Tbtniring  and  Currency  may  have 
until  midnight  tomorrow  to  file  a  report  on  the  bill  (H.  R. 
5531)  extending  the  powers  of  the  Home  Owners'  Loan 
Corporation. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  reserving 
the  right  to  object,  when  does  the  goitleman  intend  to  call 
up  this  measure? 

Mr.  STEAGALL.  I  have  just  a  slight  hope  we  may  be 
able  to  report  the  bill  t<Mnorrow  night.  I  am  not  adcing 
permission  to  take  it  up.  but  only  permission  to  have  until 
midnight  tomorrow  to  file  a  report. 

Mr.  MARTIN  of  Massachusetts.  Is  it  the  gentleman's 
purpose  to  take  it  up  Tuesday  or  Wednesday? 

Mr.  STEAGALL.  I  should  like  to  take  it  up  as  soon  as  we 
can.  but  I  do  not  know  that  we  shall  be  able  to  conclude 
consideration  of  the  bill  in  committee  by  that  time. 

Mr.  COCHRAN.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, may  I  ask  the  gentleman  if  it  is  his  purpose  to  call  up 


this  bin  on  Monday  under  suspension  of  the  rules?  Monday 
is  suspension  day,  and  I  see  no  reason  for  reporting  the  biU 
before  then  if  it  is  not  to  be  called  up  on  that  date. 

Mr.  STEAGALL.     Oh.  no. 

Mr.  COCHRAN.  Are  we  going  to  have  an  opportunity 
to  consider  this  bill  under  the  general  rules  ot  the  House. 
and  offer  amendments  to  it? 

Mr.  STEAGALL.  So  far  as  I  am  concerned,  the  House 
will  have  that  opportunity.  I  think  the  Members  of  the 
House  should  have  that  opp(Htunity. 

Mr.  COCHRAN.  I  want  to  thank  the  gentleman,  because 
I  do  not  think  his  committee  Is  going  far  enou^  in  simply 
authorizing  the  issuance  of  $1,500,000,000  of  additional 
bonds.  That  is  not  going  to  be  sufficient,  and  I  feel  I  can 
convince  the  House  it  is  not; 

Mr.  STEAGALL.  I  can  only  speak  for  myself;  but  I  will 
say  to  the  gentleman  that  the  bill  is  of  such  importance  I 
think  it  should  be  considered  In  the  House  with  full  oppat- 
tunity  for  discussion  and  amendment. 

Mr.  COCHRAN.  The  gentleman  from  Alabama  has  a 
great  deal  of  influence,  and  I  hope  he  will  give  us  an  oppor- 
tunity to  consider  this  bill  under  the  general  rules  of  the 
House  and  to  offer  amendments  to  it. 

Mr.  STEAGALL.  That  will  be  done  so  far  as  I  am  con- 
cerned. 

Mr.  COCHRAN.  I  am  pleased  to  hear  the  gentleman 
make  that  statement. 

Mr.  BLANTON.  Idr.  Speaker,  I  reserve  the  right  to  ob- 
ject to  ask  a  question.  May  I  ask  our  friend  from  Alabama 
whether  he  is  going  to  provide  in  this  bin  for  a  proper  new 
board  to  take  the  place  of  Mr.  Fahey  and  his  bimch  of  arro- 
gants  down  there  who  have  been  inefficiently  mismanaging 
this  business  for  so  long?  If  he  does  this,  I  think  we  wiU 
aU  go  along  with  him. 

Mr.  DUPPEY  of  Ohio.  Mr.  Speaker,  reserving  the  right 
to  object,  and  I  shall  not  object,  I  would  like  to  ask  the 
chairman  of  the  committee  whether  there  wiU  be  any  part 
of  the  bill  with  respect  to  the  Home  Owners'  Loan  Corpora- 
tion involving  the  Federal  Housing  Administration? 

Mr.  STEAGALL.  It  is  impossible  for  me  to  say  just  what 
wiU  be  in  the  biU,  as  the  committee  has  not  yet  concluded 
its  hearings  on  the  biU  and  has  not  taken  it  up  in  executive 
session.    Therefore  I  cannot  answer. 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object, 
I  would  like  to  ask  the  chairman  of  the  committee  if  thore 
will  be  any  provision  in  the  biU  making  the  basis  for  the 
granting  of  applications  the  real  distress  of  the  hcnne  owner? 

Mr.  STEAGALL.  Of  course,  that  is  what  was  contem- 
plated in  the  original  act,  and  so  far  as  I  know,  that  rule 
has  been  followed. 

Mr.  TRUAX.    By  whom? 

Mr.  STEAGALL.    By  the  Board,  so  far  as  I  know. 

Mr.  TRUAX.    By  the  H.  O.  L.  C? 

Mr.  STEAGALL.  I  have  no  doubt  some  mifrtakes  have 
been  made  in  both  directions.  I  am  not  prepared  to  point 
them  out,  however.  So  far  as  I  know,  the  Board  has  fol- 
lowed the  law  in  good  faith. 

Mr.  TRUAX.  The  maximum  amount  that  can  be  lent 
under  present  regulations,  as  I  understand  it,  is  $14,000. 
Win  there  be  any  provision  to  reduce  that  amotmt  in  order 
to  take  care  of  a  greater  number  of  people? 

Mr.  STEAGALL.  I  am  sorry,  but  the  committee  has  not 
considered  the  biU  in  executive  session  and  hearings  are 
still  being  conducted.  Of  course,  we  shaU  be  pleased  to 
have  the  gentleman  appear  before  the  committee. 

Mr.  TRUAX.  I  hope  the  gentleman  wlU  c<m8ider  this 
favorably.    I  withdraw  my  objecticHL 

Mr.  HEALET.  Mr.  Speaker,  reserving  the  right  to  object, 
may  I  ask  the  Chairman  of  the  Committee  on  Banking  and 
Currency  if  his  committee  Is  considering  just  the  hcmie  own- 
ers' loan  bin,  or  is  his  committee  going  to  report  a  bffl  that 
win  also  bring  in  provisions  affecting  the  Federal  Housing 
Administration? 

Mr.  STEAGALL.  I  cannot  say  what  the  report  wiU  be, 
of  course.  The  bin  lias  not  been  considered,  as  I  have 
stated,  in  executive  session.    Ihere  are  amendments  toueh- 
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ing  Uie  HoiMinc  Act.  the  home-loan  ban^k  sarstem.  and  the 
Honw  Owners'  Lean  Corporation. 

Mr  HEAL£Y.  May  I  Mj  to  the  dlstineuished  chairman 
of  th'  committee  that  I  hope  his  committee  will  take  into 
cociiiiiieration  the  urgency  for  the  passage  of  the  home 
ownei-s'  loan  biii  and  an  additional  appropriation  so  they 
may  continue  to  function? 

Mr.  STEAOALL.  I  may  's«y  to  the  gentleman  that  my 
reqiie:it  is  predicated  upon  a  desire  to  take  care  of  that 
situation  and  to  expedite  the  passage  of  this  legislation  at 
the  ewliest  possihie  moment. 

Mr.  HARTKR.  May  I  ask  the  gentleman  if  they  have 
Siven  consideration  to  the  many  objections  that  have  been 
raised  in  carrying  out  matters  ol  appraisal  and  the  refund- 
in*?  of  mortgages? 

Mr.  6TEAQALL.  We  have  bad  a  discuaslon  of  all  those 
matters. 

Mr.  BLANTON.  Eteservlng  the  right  to  object.  I  have  one 
more  question.  The  gentieman  knows  that  under  the  rules 
of  thii  House  he  wiU  not  be  able  to  take  this  bill  op  next 
week  or  the  next  after.  Be  is  going  to  have  a  rule  for  it,  or 
get  unanimous  ooosent.  Has  he  made  any  preparation  for 
obtaining  this  rule? 

Mr.  STSAOALL.  I  am  not  attempting  to  deal  with  that 
matter  now.  I  am  only  asking  consent  to  report  the  biU 
at  any  time  up  to  midnight  tom^)rrow  in  case  oonsideration 
is  concluded. 

Mr.  BLANTON.  The  gentleman  will  either  have  to  have 
unanixzMUS  consent  or  get  a  rule.  This  is  luch  an  important 
matter  that  we  ought  to  dismiss  the  present  Board,  create  a 
new  one.  and  pass  the  bill  righ:  sway.  If  the  gentleman 
will  put  out  of  that  organization  Mr.  Fiihey  and  his  bunch 
of  incompetents,  and  provide  for  an  entirely  new  board,  I 
think  the  gentleman  mlt;ht  be  able  to  get  it  up  by  unanimous 
consent. 

Mr.  MARTIN  of  Colorado.  Reserving  the  right  to  object. 
I  want  to  ask  the  gentleman  from  Alahania  if  this  bill  will 
provide  for  new  applications? 

Mr.  STKAQALL.  Yes:  up  to  the  time  of  the  approval  of 
the  act.  under  the  provisions  of  the  bill  as  introduced. 

Mr.  PIKRCE.  Reservii«  the  right  to  ohject.  may  I  ssk 
the  gentleman  if  the  bill  will  contain  a  provision  that  the 
applications  now  on  fUe  shall  have  preference? 

Mr.  8TEAGAIX.  I  cannot  say.  There  are  no  such  provi- 
sions in  the  original  bill,  and  amendments  to  the  bill  have 
not  yet  been  considered. 

Mr.  PDERCS.  I  am  very  anxious  that  applications  now 
pending  shall  be  passed  upon  before  they  consider  new  ones. 

The  SPEAKER.  Is  there  objection  to  the  request  ol  the 
gentleman  from  Alabama? 

There  was  no  objection. 

COKA   A.  SWTVn 

The  next  bill  on  the  Private  Calendar  was  the  bill.  H.  R. 
2117.  for  the  relief  of  Cora  A.  Snyder. 

The  SPEAKER.     Is  there  objection? 

Mr.  BLANTON.     Reserving  the  right  to  object,  this  bill 
seeks  to  give  pensionable  status  to  the  widow  of  a  man  who 
was  tried  under  court  martial  back  in  1900.  was  sentenced 
to  be  dishonorably  discharged,  and  served  out  that  sentence.  ' 
Now,  this  bill  seeks  to  give  him  a  pensionable  status  and  | 
restore  him  to  the  rolls.  | 

Mr.  BURNHAM.  Will  the  gentieman  kindly  withhold  his 
objection  for  a  moment? 

Mr   BLANTON.    Certainly. 

Mr  BURNHAM.  In  ortier  that  I  may  explain  this  case 
This  young  man,  Bert  Snydtf,  was  a  boy  in  his  teens  when  he 
enlisted.  Within  a  year  be  was  court-martialed  for  being 
absent  without  leave.  He  served  his  sentence  of  6  months. 
Since  that  time  the  evidence  shows  that  he  enlisted  in  the 
Navy  on  June  2.  1M2,  at  Boston,  Mass..  served  a  creditable 
enhstment,  and  was  Issued  an  bonarable  discharge  on  June  I. 
1906.  as  fireman,  first  class.  He  reenlisted  June  2.  IM6.  the 
nart  dajr.  and  was  honorably  discharged  on  June  I,  1910,  as 
an  oiler.  He  again  reenlisted  June  2.  101g,  the  following  day. 
•galB  dlaeharsed  November  27,  1912.  as  <^ler  by 


I  reason  of  physical  disability.    He  reenlisted  on  Octo'jer  27. 

1913.  and  was  honoraiily  discharged  on  August  31.  1917.  and 

'  again  reenhsted  on  September  10,  1917.  and  was  honorably 

discharged  after   very  credi tabic  service  during  the   World 

War  on  August  5.  1919.  as  a  water  toxler.    He  again  reen- 

!  li.sted  on  Augu.st  6.  1919.  and  after  several  transfers  to  higher 

I  branciics  of  the  service,  was  placed  on  the  retired  list  of 

I  enlisted  men  of  the  Navy  on  January  28,  1930.    He  was  e\-en 

I  swarded  a  good-condiKt  medal. 

[      Mr.  BLANTON.    What  is  tlie  purpoee  in  passxi«  this  bill? 
*  It  is  to  give  a  penskmable  statiis,  is  it  not? 
Mr.  BURNHAM.    Tlie  man  is  dead  now. 
Mr.  BLANTON.    What  is  the  purpose  of  the  legislation  ' 
Mr.  BURNHAM.    It  is  desired  to  give  his  widow  a  pen  lon- 
able  status.    The  widow  is  a  worthy  woman,  in  need.    1^110  is 
1  not  retroactive  in  any  way.     The  pensionable  status  would 
I  not  be  effective  until  after  this  legislation  is  passed.    It  :ieen..^ 
i  to  me  a  very  small  thing  to  do  for  that  poor  widow. 

Mr.  BLANTON.  In  what  way  would  his  widow  be  en- 
I  titled  to  a  pension,  except  relating  back  to  this  serv-ue  m 
1900?  She  does  not  get  a  pension  by  reason  of  any  of  the 
World  War  service.  She  does  not  get  a  pension  by  virtue  of 
some  of  these  other  services.  It  is  the  scmce  tiack  in  1900 
that  would  give  her  a  penslooahle  status. 

Mr.  BURNHAM.  The  bill  provides  that  no  bounty,  back 
pay,  peiKion,  or  allowance  shall  be  held  to  have  accrued 
prior  to  the  passage  of  the  act. 

Mr.  BLANTON.  But  she  cannot  get  a  penslxm  on  account 
of  all  these  other  services. 

Mr.  BURNHAM.  No.  It  would  be  a  widow's  mite,  ao  to 
speak. 

Mr.  BLANTON.  Mr.  Speaker,  on  account  of  the  fa.thful 
service  the  man  performed  during  the  World  War  I  shall 
not  stand  in  the  way  of  the  widow's  getting  the  benefits  oi 
this  legislation. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  HOPE.  Mr.  Speaker.  I  reserve  the  right  to  obje:t.  to 
ask  the  gentleman  frum  California  the  meaning  of  the  lan- 
guage beginning  in  line  10: 

And  ni  twlthstandlriR  any  provl.'^lon.s  to  the  contrary  !n  ttf  act 
miaang  to  pensions  mpp.'^red  Apnl  aO.  IBM,  as  unended  t>f  the 
act  approved  May  11.   1908 

That  language,  I  think,  is  unnecessary,  and  I  should  like 
to  know  Its  particular  significance. 

Mr.  BURNHAM.  This  bill  is  copied  from  one  drawQ  by 
my  predecessor,  Mr.  S^ing.  If  that  language  is  not  proper, 
it  can  be  stricken  out.  so  far  as  I  am  concerned. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  will  the  geaOe- 
man  yield? 

Mr.  BURNHAM.     Yes. 

Mr.  TAYLOR  of  Colorado.  I  happen  to  know  this  woaian, 
and  have  known  her  from  her  childhood.  I  know  ol  the 
splendid  service  that  man  rendered  to  his  country,  and  I 
feel  the  widow  is  entitled  to  the  benefits  of  this  legislatiia. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

There  was  no  objection;  and  the  Clerk  read  the  bLl.  as 
follows: 

Be  it  enacted,  etc..  T^at  In  the  actmlnlstnition  of  any  lf»w«  ron- 
ferrln^  rlirhtc.  prtvll«(;ca.  and  benefltn  upon  widows  of  iMxifrat>ly 
duschariijccl  doldlers.  Bert  Snyder,  late  husband  of  Cora  A.  tti  y<ier, 
vho  V&&  a  coeinber  o{  Trcop  U.  Secoful  &«f;Uneut  United  ^  taU-s 
Cavalry,  shall  hereafter  t)e  held  and  considered  to  have  been  hon- 
orably discharged  from  the  mtlltary  serriee  of  the  United  Etates 
as  a  infnrtt>er  of  that  organization  on  the  7th  day  of  May  1901.  and 
Qotwiihiitaiullng  any  provUioris  to  tlie  contrary  In  tiie  act  reiutmg 
to  pensions  approved  April  26.  18S8.  aa  amended  by  the  ac:  ap- 
prored  May  11.  ISOS :  Prrwidfd.  That  no  bounty,  back  pay.  pension, 
or  aliowanoe  shaU  be  held  to  have  accrued  prior  to  the  passage  of 
this  act. 

Mr.  HOPE.     Mr.  Speaker,  I  offer  the  following  amendrient, 
which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Hopi:  Beginning  on  page  1.  tire  10, 
after  the  agurea  "  1901  **.  strtke  out  the  remainder  of  line  10.  nil  of 
lines  11  and  11.  and  the  words  and  Sgitres  "May  11.  1908,'  on 
page  a. 
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The  SPEAKER.  The  question  is  on  agreeing  to  the 
amendment. 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  tUrd  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table, 

tHADDSDS  C.  KJUOUT 

file  next  business  was  the  bill.  H.  R.  2294.  for  the  relief 
of  ITiaddeus  C.  Knight. 

There  being  no  objection,  the  Clerk  read  the  hill,  as  fol- 
lows: 

Whereas  Thaddeus  C  Blnl^t.  fomifsriy  a  f  p<»1n.  Quartermaster 
Corps,  United  Statea  Army,  was  connoted  on  Aprtl  28.  1936.  by  a 
general  court  martial  for  the  TiolaUon  o<  the  ninety-third  and 
ninety-alxth  articles  of  war  and  aenteaoed  to  be  diacharged  from 
the  military  service  and  to  serve  6  yean  In  prlaoo.  Tlte  said  Tbad- 
devi£  C.  Knight  was  discharged  tram  the  Army  in  aooordance  with 
the  flxidingB  of  the  court  martial  and  served  2  yean  ot  the  sentence 
imposed  upon  him.  at  which  time  he  was  paroled.  Since  the  c&rry- 
ing  Into  execution  of  tlw  WmUngy  of  the  court  martial  it  has  been 
determined  that  the  testimony  upon  which  the  said  Thaddeus  C. 
Knight  was  convicted  was  perjured  and  untrue,  and  that  the  con- 
viction of  the  said  Thaddeus  C.  Knight  by  gcaeial  court  martial 
was  without  foundation  in  law  or  in  fact:  Tbenton 

Be  it  enacted,  etc..  That  Um  President  be.  and  he  Is  herel>y. 
authorized  to  appoint,  by  and  with  tlie  advioe  and  consent  of  ttie 
Senate,  the  said  Ttiaddeus  C.  Knight,  a  ~ir*'*1'^  in  the  Quarta- 
master  Corps.  United  States  Army,  with  the  same  rank  on  the  pro- 
motion list  as  the  said  Thaddeus  C.  Knight  would  have  attained 
had  he  not  been  separated  from  the  service. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table. 

SXCOITD   LT.   CHMtLM   B.  UPSOH 

The  next  business  was  the  bill.  H.  R.  3071,  for  the  relief  of 
Second  Lt.  Charles  E.  Upson. 

The  SPEAKER.     Is  there  ohJectiOD? 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker.  I  reserve  the 
right  to  object.  The  r^Mrt  gives  very  sketchy  information  as 
to  why  this  officer  should  receive  a  special  act  of  Congress  in 
his  favor.  All  we  know  is  that  he  was  court-martialed  and 
dismissed  from  the  Army  for  violatiOB  of  Artide  of  Wsu*  No. 
95.  Can  the  gentleman  give  s<»ne  extenuating  circumstances? 
First,  what  was  the  charge;  second,  why  should  this  favor  be 
done  this  young  officer? 

Mr.  ASHBROOK.  Mr.  Speaker,  this  is  a  case  where  a 
snooping,  peeping  bellboy,  who  had  probably  been  l»1bed  or 
tipped  by  a  jealous  or  unfriendly  oflBcer.  looked  through  the 
keyhole  of  a  door  in  a  room  in  a  hotel  in  Battle  Cre^.  Mich., 
and  discovered  an  Army  oflieer  with  an  unmarried  woman. 
There  is  no  evidence  that  there  was  any  act  of  Immorality 
committed,  but  the  officer  was  reported,  by  the  landlord  of 
the  hotel  to  the  military  police,  who  came  there  and  arrested 
the  lieutenant  and  took  him  to  beadquarten. 

He  was  later  given  a  trial  by  court  martial  and  found 
guilty,  solely  on  the  testimony  of  the  snooping  bellboy,  the 
landlord,  who  no  doubt  was  trying  to  redeem  his  own  moral 
record,  and  the  arresting  offioer.  I  have  a  transcript  of  the 
court-martial  proceedings.  The  report  of  the  military  com- 
mittee, which  is  favorable,  shows  that  Lieutenant  Upson  en- 
listed in  June  1916  at  Mansfield.  Ohio„  for  the  Supply  Com- 
pany, Eighth  Ohio  Infantir,  National  Guard,  and  was  mus- 
tered in  for  Federal  service  July  2.  1916,  a  private  in  Com- 
pany L.  He  was  honorably  discharged  from  this  service 
November  26,  1917,  a  sergeant.  Company  M.  Od»  hundred 
and  forty-sixth  Infantry,  to  accept  a  commlsskm.  His  dis- 
charge shows  his  character  marked  "  excellent."  Tbe  next 
day  he  accepted  an  appointment  as  second  lieutenant  in  the 
National  Army  and  served  until  he  was  dismissed  from  the 
service.  May  8.  1918.  by  court-martial  proceedings.  I  was 
then  a  Member  of  Congress  and  remember  well  that  lieu- 
tenant Upson  came  direct  from  Camp  Custer  to  Washington 
after  his  dismissal,  yet  wearing  his  tmlform,  to  plead  his 
case.  He  seemed  then  not  to  feel  his  disgrace  as  keenly  as 
his  disappointment  that  he  cotild  not  go  overseas.  May  I 
say  here  that  it  is  at  least  a  bit  unusual  that  17  years  after 
that  unfortunate  May  day  that  I  am  here  today  as  his  Rep- 
resentative seeking  to  undo  the  severity  of  that  sentence? 


I  have  carefully  read  the  transcript.  It  does  not  warrant, 
in  my  Judgment,  dismissal.  It  does  not  show  that  this  inci- 
dent was  to  the  scandal  and  disgrace  Ot  the  military  service. 
There  was  no  loud  talk,  cursing,  drinking,  or  boisterous  con- 
duct within  the  room  where  the  bellboy  peeped.  AH  was  as 
quiet  as  a  ping-pong  party.  I  do  not  believe  article  95  was 
ever  intended  to  include  such  a  misdemeanor.  I  do  not 
criticize  the  officers  who  conducted  the  court  martial,  but  I 
wonder,  if  the  Savior  had  appeared  before  those  trial  officers 
and  said,  "  Let  those  of  you  without  (like)  sin  cast  the  first 
stone  ",  whether  or  not  a  conviction  would  have  followed. 
I  believe  you  gentlemen  will  agree  with  me  that  this  case 
did  not  warrant  court  martiaL  We  now  have  the  opportunity 
to  right  this  injustice,  and  I  am  sture  you  will  not  hesitate 
to  do  it. 

There  is  no  evidence  at  all  that  he  was  guilty  oi  anything 
improper,  except  being  found  in  a  room  at  this  hotel  at  7:15 
o'clock  in  the  evening  with  an  unmarried  woman,  which  may 
have  been  indiscreet.  I  take  it  that  if  Lieutenant  Upson  was 
subject  to  court  martial,  there  quite  likely  are  many  here 
who  might  be  court-martialed.     [Laughter.] 

Mr.  BLANTON.    Was  he  tried  by  Army  (rffioen? 

Mr.  ASHBROOK.     He  was. 

Mr.  HANCOCK  of  New  York.  And  that  was  regarded  as 
an  ofiFense  oA  such  gravity  as  to  warrant  his  discharge  and 
separation  from  the  military  service? 

Mr.  ASHBROOBL  It  was.  It  was  a  very  severe  and  un- 
just verdict  in  my  himible  opinion.  A  slap  on  the  wrist 
might  not  have  been  out  of  order. 

Mr.  TRUAX.    Will  the  gentleman  yield? 

Mr.  ASHBROOK.    I  yield. 

Mr.  TRUAX.  This  officer  was  convicted  of  violation  of 
the  ninety-fifth  article  of  war.  Can  the  gentlenutfi  tell  the 
House  just  what  that  article  is? 

Mr.  ASHBROOK.    I  can  and  will. 

Mr.  BLANTON.  Etoes  the  gentleman  think  it  would  be 
estal^lshlng  an  unwise  in-ecedent  not  to  adopt  this  bill? 

Mr.  ASHBROOK.  I  am  of  the  (pinion  that  it  would  be 
unwise  not  to  correct  this  injustice. 

The  only  irartion  of  article  95  that  could  possibly  apply 
to  this  case  is  that  he  was  guilty  oA  "  put^c  association 
with  notorious  prostitutes."  The  evidence  shows  that  this 
woman  had  a  good  reputation.  There  is  no  evidence  to  the 
contrary.  She  registered  at  this  hotel  as  "Miss  Milan." 
The  officer  and  this  woman  did  not  register  as  husband  and 
wife,  but  she  registered  at  Uie  hotel  as  "  Miss  Milan." 
There  was  no  attempt  to  practice  any  deception  upon  the 
hotel  or  this  pious  landlord. 

In  the  trial  several  officers  were  subpenaed.  Col.  John  W. 
Craig  of  the  Three  Hundred  and  Thirty-ninth  Infant, 
commanding  the  regiment,  was  a  witness.  He  was  asked 
whether  there  had  ever  been  reported  to  him  anything  re- 
fleeting  in  any  way  against  Lieutenant  Upstm  or  whether 
he  associated  with  prostitutes  or  had  condocted  himself 
other  ttian  as  a  gentleman,  to  which  Colonel  Craig  replied 
in  the  negative.  Capt.  Clarence  Delbridge.  of  the  Three 
Hundred  and  Thirty-seventh  Infantry,  another  oOoer,  made 
a  like  report.  Another  officer,  Lt.  Donald  McRea.  Company 
E,  Three  Hundred  and  Thirty-eighth  Infantry,  made  the 
same  report.  There  is  aiisolutely  no  evidence  that  Lieuten- 
ant Upson  was  ever  guilty  of  any  infraction  of  any  Army 
regulations  or  rules  or  had  ever  been  reprimanded.  He  bad 
a  good  record  as  a  soldier.  He  has  a  good  reputation  as  a 
citizen  today.  He  lives  in  my  district;  I  know  him  well.  He 
is  of  a  good  family.  He  has  been  endorsed  to  me  by  the 
American  Legion,  the  Grand  Army,  and  by  many  prominent 
business  and  professional  men  of  his  home  city. 

Mr.  SHORT.    WiU  the  gentleman  yield? 

Mr.  ASHBROOK.    I  yield. 

Mr.  SHORT.  Does  not  the  gentleman  feel  that  under  all 
the  circumstances  the  bellboy  is  the  one  who  should  have 
been  courtmartialed?     [Laughter.] 

Mr.  BLANTON.  My  friend  will  admit  that  he  was  negli- 
gent in  leaving  that  keyhole  open.     [laughter.] 
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Mr.  HANCOCK  of  New  York.  The  gentleman's  explana- 
tion U  entirely  satisfactory  to  me  and  I  shall  not  object. 
The  gentleman's  explanation  persuades  me  that  an  injustice 
was  done. 

Mr.  ASHBROOK.    I  thank  you.  gentlemen. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

There  was  no  objection. 

TlM  Clerk  read  as  follows: 

Be  tt  erMctetf,  etc .  That  In  the  admlnlatrstlon  of  any  Uw«  c^n- 
tarrlnf  rtghu.  prlTUasc*.  nxui  beneflu  upon  honorably  discharged 
•oldlers  Second  Lt.  Charlea  Dpoon.  who  waa  a  member  of  the  Three 
Hundred  and  Thirty-ninth  Regiment  United  States  Infantry, 
•hail  hereaXter  be  held  and  considered  to  have  been  honorably  dis- 
charged from  the  military  aemce  of  the  United  States  as  a  mem- 
ber of  that  organization  Frovuted.  That  no  bounty,  back  pay, 
pension,  or  allowance  shall  be  held  to  have  accrued  prior  to  the 
of  this  act. 


The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

Mr  ASHBROOK.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  own  remarks  on  the  bill  Just  passed. 

The  SPEAKER.     Without  objection.  It  is  so  ordered. 

There  was  no  objection. 

•AinUXG  HOUSX  AT  FOtT  LXWIS.  WASH. 

The  Clerk  called  the  next  bill.  H.  R.  3266.  authorizing  the 
maintenance  and  use  of  a  banking  house  upon  the  United 
States  military  reservation  at  Fort  Lewis.  Wash. 

There  being  no  objection  the  Clerk  read,  as  follows: 

Be  tt  enacted,  etc..  That  the  National  Bank  of  Tacoma.  a  na- 
tional-banking association  organized  and  existing  under  the  Laws 
of  the  United  States  relative  to  national  banks,  and  any  ■ucceasor 
or  assignee  national -banking  association,  be.  and  Is  hereby,  au- 
thorlaed  to  maintain  In  and  on  the  United  States  military  reser- 
vation at  Fort  Lewis.  Wash  .  for  the  conduct  of  a  general  banking 
business,  the  building  heretofore  erected  on  said  reservation  by 
the  Army  National  Bank  of  Port  Lewis.  Wash  .  pursuant  to  the 
authority  contained  in  the  act  of  June  17.  1990  (44  Stat  774 1. 
and  to  occupy  and  use  the  same  for  and  conduct  therein  a  gen- 
eral banking  business  authorlaed  under  and  by  the  charter  of 
said  bank  and  the  laws  of  the  United  States  relative  to  national 
banks,  all  under  such  regulatloru  and  conditions  and  for  such 
tsrin  or  terms  as  the  Secretary  of  War  has  heretofore  prescribed 
with  respect  to  the  Army  National  Bank  of  Port  Lewis.  Wash.,  or 
as  ths  Secretary  of  War  may  hereafter  prescribe. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

BAlfTTXL   KATTTMAN 

The  Clerk  called  the  next  biU.  H.  R.  3722.  for  the  relief 
of  Samuel  Kaufman. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bUl? 

Mr.  BLANTON.  Reserving  the  right  to  object,  Mr 
Speaker,  the  report  In  this  case  by  The  Adjutant  General 
Indicates  that  this  ofBcer  is  in  no  percent  disabled.  Under 
that  showing  I  doubt  the  wisdom  of  giving  him  a  retired 
status  on  retired  pay.  For  the  present.  Mr.  Speaker.  I  ask 
unanimous  consent  that  the  bill  be  passed  over  without 
prejudice. 

The  SPEAKER.  Without  objection,  the  bill  will  be  passed 
over  without  prejiidlce. 

Tliere  was  no  objection. 

JOHN    COSTIGAN 

The  Clerk  called  the  next  bUl.  H.  R.  972.  for  the  relief 
of  John  Costlgan. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object, 
this  bill  seeks  to  correct  the  military  status  of  a  man  who 
shot  and  killed  his  sergeant.  He  claimed  It  was  in  self- 
defense  There  Is  no  proof,  however,  that  he  did  act  in 
self-defense 

Mr.  COCHRAN     Will  the  gentleman  yield? 

Mr.  TRUAX.     I  yield. 

Mr.  COCHRAN.  Is  not  the  fact  that  he  was  acquitted  by 
a  court  sufficient  proof  that  he  Is  not  guilty?  I  do  not 
how  the  gentleman  could  ask  for  mor«. 

Mr.  TRUAX.    What  court? 


•  Mr.  COCHRAN.  A  civil  court.  He  was  tried  In  a  civil 
court  and  was  acquitted.  He  did  not  return  to  his  organiza- 
tion because  there  were  hostile  Indians  between  his  organi- 
zation and  where  he  was  located. 

Mr.  TRUAX.     But  he  shot  and  killed  his  sergeant. 

Mr.  COCHRAN.  But  he  did  in  self-defense.  I  repeat  he 
was  tried  in  a  civil  court  and  put  in  a  plea  of  self-defense, 
and  he  was  acquitted.  This  bill  has  been  passed  four  tines 
in  the  House,  but  it  has  never  yet  been  reached  in  the 
Senate.     Let  me  read  from  the  committee  report: 

Considerable  evidence  has  been  filed,  showing  the  appllcjjit 
claim*  he  was  forced  to  defend  hlmaelf  during  a  quarrel  wltl  a 
sen^eant  In  his  organization  and  that  he  shot  and  killed  the 
sergeant  In  self-defense  Coetlt^an  was  arrested  and  turned  over 
to  the  civil  authorities  After  being  held  for  several  montlis  he 
was  discharged  by  the  court  The  affldavlU  now  on  file  with  the 
House  Committee  on  Military  Affairs  claim  he  sent  word  to  lis 
commanding  olBcer  by  letter  and  remained  at  West  Point  for  an 
Indefinite  period,  but  no  reply  was  received  Costlgan  claloos 
that  the  Judge  told  him  he  waa  a  free  man  and  he  underst<od 
this  to  mean  he  was  released  from   his  military  service 

Costlgan  participated  In  the  battle  with  Indians  at  Milk  Creek. 
Colo,  in  1879  It  Is  shown  that  he  volunteered  with  anot)ier 
soldier,  who  was  killed,  to  carry  water  from  a  creek  and  tha:  a 
Corpcjral  Lynch,  while  engaged  on  the  second  trip  with  him.  \.-aa 
shot  in  the  face  Pour  affidavits,  on  file  with  the  House  Committee 
on  Military  Affal-s.  made  by  former  Indian  fighters  are  to  he 
effect  that  the  signers  knew  Costlgan.  regarded  him  as  a  br  ive 
soldier,  and  that  he  was  well  liked  by  all  other  members  of  his 
regiment 

There  is  merit  to  this  bill,  and  I  hope  the  gentleman  from 
Ohio  will  not  object.  I  can  assure  the  gentleman  that  Mr. 
Castlgan  is  a  man  with  an  excellent  reputation  and  veil 
liked  by  people  in  his  community. 

Mr.  TRUAX.  It  seeks  to  restore  a  pensionable  status  to 
this  man. 

Mr  COCHRAN  He  never  had  a  pensionable  status. 
Served  his  country  with  honor,  but  denied  a  pension  becaise 
of  a  War  Department  record. 

Mr.  TRUAX.     That  is  what  the  bill  is  for. 

Mr.  COCHRAN  Yes:  to  correct  a  record  the  War  Depart- 
ment, under  the  law,  cannot  correct. 

Mr.  TRUAX.     Mr.  Speaker,  I  object. 

ROSSKTTA    LAWS 

The  Clerk  called  the  next  bill,  H.  R.  2128.  for  the  relief 
of  Rossetta  Laws. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws  cm- 
f erring  rlghu.  privileges,  and  benefiU  upon  honorably  discharged 
soldiers  WUUam  Laws,  who  was  a  member  of  Company  P,  Twen- 
tieth Regiment  United  SUtes  Colored  Volunteer  Infantry,  sliall 
hereafter  be  held  and  considered  to  have  been  honorably  dis- 
charged from  the  military  service  of  the  United  States  as  a  m<m- 
ber  of  that  organization  on  the  eth  day  of  October  1865:  Prortced, 
That  no  bounty,  back  pay,  pension,  or  allowance  shall  be  held  to 
have  accrued  prior  to  the  passage  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

CAkL    L.    BERNAU 

The  Clerk  called  the  next  bill.  H.  R.  2678,  for  the  relief  of 
Carl  L  Bemau. 

Mr.  TRUAX.     Mr.  Speaker,  I  object. 

Mr.  KVALE.  Mr.  Speaker,  will  the  gentleman  withhold 
his  objection^ 

Mr  TRUAX.     Yes. 

Mr.  KVALE.  The  facts  are  set  out  in  the  report.  The 
report  might  have  been  quite  a  bit  more  voluminous,  but  the 
gist  of  the  argument  is  that  the  court  martial  and  the  pixy- 
ceedmgs  during  the  court  martial  did  not  go  into  the  matter 
completely  enough  to  hear  the  testimony  of  witnesses  who 
could  have  appeared  for  the  defense  but  who  did  not.  A;;  a 
matter  of  fact,  one  important  witness  was  reported  dead  at 
the  time. 

The  committee  has  gone  into  this  very  carefully.  The 
committee  has  consulted  the  records  of  the  War  DepartmeaL 
The  report  of  the  War  Department  is  adverse,  but  the  con- 
mittee  nevertheleiw  unarximously  felt  that  this  was  a  miscar- 
riage of  Justice.     The  bill  asks  only  for  a  rehearing  of  the 
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facts  of  the  case  and.  if  passed,  will  pennii  tlite  oflloer  to  sub- 
mit his  additional  testimooy.  I  hope  the  gmUemsn  will  not 
see  fit  to  press  his  objectico. 

Mr.  TRUAX.  I  caU  afetentioo  to  the  fact  that  the  War 
Department  went  into  this  case  qyite  exhaustive,  and  that 
they  recommend  that  the  bill  be  not  passed.  The  Secretary 
of  War  stated: 

I  recommend  that  H.  R.  6383  be  not  tmimnhlj  conitklerwl  by  your 
committee  and  be  ncit  enacted  into  law. 

There  was  a  shortage  of  TB.000  pounds  of  beef.  This, 
translated  into  terms  of  money,  would  amount  to  quite  a  siun. 

Mrs.  KAHN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TRUAX.     I  yteW. 

Mrs.  KAHN.  When  I  was  on  the  Committee  <m  liditary 
Affairs  I  was  chairman  of  a  suboommlttee  that  had  this  bill 
under  consideration.  We  heard  testhnony  from  everyimdy 
concerned,  gave  it  very  exhaustive  study,  and  reported  the  bill 
out  unanimously.  We  felt  that  Captain  Bemau  had  really 
suffered  an  injustice. 

Mr.  TRUAX.  But  no  favorable  report  was  received  from 
the  War  Department 

Mrs.  KAHN.  "Riat  is  the  regulation  recommendation  of 
the  War  Department.  They  never  recommend  anything  of 
the  nature  of  this  bilL 

Mr.  KVALE.  And.  tn  addition,  the  committee  had  impor- 
tant testimony  that  the  War  Department  did  not  have,  as  I 
tried  to  ten  ttie  gentleman  a  moment  ago. 

Mr.  TRUAX.  Has  the  gentleman  endeawed  to  secure  a 
favorable  report  from  the  War  Department  recently? 

Mr.  KVALE.  No.  The  War  Department  decision  is  based 
upon  its  records,  which  did  not  include  the  testimoay  which 
the  committee  has  gathered,  and  we  ask  that  the  case  be 
reopened.  I  believe  a  further  study  at  the  records  of  the 
court  martial  al<xie  would  be  enough  to  warrant  a  change  in 
the  recommendation  of  the  War  Department,  but  this  man 
has  additional  testimony  he  wishes  to  offer. 

Mr.  BLANTON.    Mr.  Speaker.  wlH  the  gentleman  yield? 

Mr.  KVALE.    Gladly. 

Mr.  BLANTON.  Just  to  speak  of  the  dkoftage  of  78.000 
pounds  of  beef  probably  does  not  convey  the  full  meaning 
of  just  how  much  it  involves.-  When  you  think  of  it  in  the 
light  that  this  big  Chamber  in  which  we  are  now  working  is 
hardly  large  enough  to  hold  the  number  of  eatUe  that  would 
weigh  78,000  poimds,  then  you  can  imagine  Just  how  many 
cattle  he  was  short  in  the  foixa^of  froaea  beef. 

Mr.  KVALE.  And  I  will  add  that  it  was  over  a  3-year 
period  during  which  he  handled  many  millions  of  pounds  ot 
beef,  and  the  report  of  experts  from  the  DONfftmecit  of  Agri- 
culture show  that  in  the  r^rigexwMaa  of  this  vast  quantity 
of  meat  there  would  be  more  than  njMO  pounds  of  shrinkage. 

Mr.  BLANTON.  The  thing  that  made  me  most  skeptical 
about  the  man's  claims  was  the  fact  that  for  a  kmg  thne  this 
man  failed 'to  have  a  check-up  made  when  he  could  have 
had  an  inventory  taken. 

Mr.  KVALE.  On  the  eontnuy,  the  check-19  was  made 
at  his  own  request. 

Mr.  BLANTON.  I  mean  for  a  long  time  he  would  not  have 
any. 

Mr.  KVALE.  Well,  he  sought  one.  and  it  was  nude  finally 
by  disinterested  ofBclalH,  t^Bcers  of  the  United  States  Army. 
An  investigation  actually  contacted  by  his  fluperira*  crfBcers 
showed  that  during  his  service  the  eonditioas  <tf  stared  sup- 
plies had  undergone  maiked  improveoieat. 

Mr.  BLANTON.  AU  the  gentleman  ia  asUng  is  to  reopen 
and  reinvestigate  the  case? 

Mr.  KVAI£.    That  is  right. 

Mr.  BLANTON.  I  have  no  ohlectloKi  to  tbe  man  having 
another  trial. 

Mr.  TRUAX.  The  man  appaimtly  xeoelplBd  for  a  short- 
age of  &5J090  pounds. 

Mr.  KVALK.  That  was  the  aOccr  who  aooceeded  him.  and 
the  amoimt  was  later  shown  to  be  toeogrect. 

Mr.  TRUAX.  Mr.  Speaker,  in  view  of  the  fnplanatirm  of 
the  gentlrman  from  Mliiiwwnta  agKl  the  ventlcwosun  from 
California.  I  withdraw  my  ohJecUcm.  \-,^^ 


Mr.  KVALE.  Mr.  Speaker,  under  leave  to  extex^  my  re- 
maxks.  I  add  the  following: 

In  Justice  to  the  officer  in  question,  it  should  perhaps  lie 
stated  that  Captain  Bemau  was  the  victim  of  his  own  sense 
of  duty  and  his  zeal  in  performing  that  duty.  He  has  an 
enviably  fine  record  of  Army  service  extending  over  a  15- 
year  period,  upon  which  there  is  not  a  Wrmi.'tfi  of  any  sort 
except  tor  the  circumstances  surrounding  his  court  martlaL 
This  bill  will  permit  the  fuU  oiler  and  consideration  jf  the 
testimcmy  that  was  given  your  committee,  and  which  your 
coDunittee  is  unanimously  convinced  wUl  easily  correct  the 
cruel  injustice  which  has  been  done. 

False  reports  as  to  the  death  of  Captain  Beman's  leading 
witness,  also  a  commissioned  ofBcer  who  had  factual  knowl- 
edge which  could  not  have  failed  to  dear  him,  are  of  record 
in  the  committee  files.  That  olDoer  has  given  the  oommittee 
the  vital  testimony  which  was  not  offered  to  the  court  and 
of  which  the  War  Department  had  no  <rfllcial  knowledge. 
For  that  reason  the  adverse  departmental  report  c<Nild  have 
no  persuasive  influence  with  your  oommittee. 

Finally,  it  is  surprising  to  note  that  be  was  c<mvicted  and 
dismissed  from  the  service  because  of  an  act  cdiaraeteriaed 
as  illegal,  when  as  a  matter  of  fact  he  was  acting  in  strict 
accordance  with  Army  regulations  at  the  very  time.  IBvl- 
dence  to  support  that  statonent  is  also  on  file  with  the 
committee. 

For  those  reiisons.  and  for  others  which  might  be  cited. 
the  diligent  coUeagiies  who  have  withdrawn  their  objections 
to  the  consideration  of  the  bill  for  Captain  Bemau's  rehef 
are  indeed  to  be  thanked  for  assisting  in  bringing  belated 
Justice  to  a  splendid  oflloer  wlio  has  anarted  and  suffered 
for  12  long  yeai-s  under  a  stigma  be  never  should  have  borne. 

There  b^ng  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  ete^  That  tbe  President  be,  aod  he  la  havby. 
authariaecl  to  octavene  a  court  at  inquiry  to  conduct  •  relnvestlg»- 
tkm  ot  tbe  facts  and  circumstances  attending  the  trial  and  con- 
viction by  general  court  martial  oa  or  about  Bovember  14.  I93S. 
of  C»pt.  Carl  L.  Bernau,  Quartermaster  Ckvpe,  and  that  the  saM 
Bemau  be  affCH-ded  the  same  rights  and  privileges  before  lald 
court  ot  Inquiry  as  if  he  were  still  tn  the  military  serrice. 


Tlie  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

AirCELO  J.   dLLOTTZ 

The  Clerk  called  the  next  bill,  H.  R.  3721.  for  the  relief  of 
Angelo  J.  GiDottL 

Mr.  BLANTON.  Mr.  Speaker,  the  War  Department  report 
on  this  case  made  by  The  Adjutant  General  embraces  tbe 
following: 

He  enlisted  Ifiiy  sa.  19M.  and  was  assigned  to  the  Seventy-iislk 
Field  Artillery.  He  was  absent  without  leave  from  August  13  to 
28,  1924;  vas  tried  by  summary  court  martial,  and  was  sentenced 
to  oooHnement  at  hard  labor  for  90  days  and  focfetture  of  914  eg 
his  pay.  On  IfoMember  4. 1894.  he  deserted  at  tbe  Realdlo  at  MOB- 
terey,  Calif.,  and  did  not  return  to  mllttary  ooattol.  On  October 
6.  1981.  he  was  discharged  from  the  Army  on  account  of  Jeeti  f  luit, 
trial  barred  by  the  statute  of  Hmltatlous. 

I  doubt  the  wisdom  of  restoring  this  man  to  a  pensionable 
status  on  such  a  record  as  this. 

Mr.  MAT.  Mr.  Speaker,  will  the  gentleman  withhold  hii 
objection  that  I  may  make  an  explanation  of  this  matter? 

Mr.  BLANTON.    Certainly. 

Mr.  MAY.  Mr.  Speaker,  the  subcoounittae,  ai  which  I  am 
chairman,  made  a  careful  study  of  this  case.  As  set  forth 
•in  the  report,  this  man  was  a  volunteer  enlisted  man  for  four 
different  periods  of  time.  All  of  these  were  prior  to  lAM,  and 
in  each  instance  he  was  honorably  discharged,  with  a  nota- 
tion of  good  chiuracttf . 

Mr.  BLANTON.  It  is  admitted  that  his  ilzBt  aervioe  was 
good,  but  his  last  service  was  bad. 

Mr.  MAY.  I  will  get  to  that.  Thte  man  waa  boooiaWF 
discharged  four  dlffereiU  times,  the  last  of  which  wm  in  VHXL 
The  record  sh<3ws  by  affidavits  filed  that  he  was  on  tha 
battle  front  in  Ftanoe  in  three  of  the  major 
that  on  one  ocicasimi  when  one  of  the  Add  pieces 
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plet^ly  demolLshed  and  every  man  that  was  around  It  killed 
exrept  this  \eteran.  AnKello  J  OiUottl.  and  that  he  went 
back  into  action  in  30  seconds,  and  after  that  time  he  was 
out  of  the  service  for  a  period  of  2  years.  During  all  of 
that  time  he  was  in  one  hospital  or  another  for  diseases  of  a 
mental  nature.  When  he  deserted  m  California  in  1924  the 
evidence  before  us  In  the  form  of  afDdavlts.  which  were  not 
contradicted,  shows  that  he  was  so  mentally  deranged  that 
he  was  found  wandering  around  in  the  country,  lost 

Mr  BLANTON.     Now.  that  kind  of  a  record  appeals  to  me. 

Mr  HANCOCK  of  New  York.  Docs  the  gentleman  know 
that  this  soldier  was  given  the  Distinguished  Service  Cross 
for  heroism  In  action  during  the  World  War? 

Mr.  BLANTON.  I  accept  the  statement  of  the  gentleman 
from  Kentucky  100  percent,  because  I  know  he  has  givoi 
the  caae  investigation.  The  gentleman  is  on  this  committee. 
On  the  facts  stated  by  the  gentleman  from  Kentucky  and 
also  by  the  gentleman  from  New  York.  I  withdraw  my 
objection. 

Mr.  MAY.  I  thank  the  gentleman  from  Texas,  and  as 
a  further  assurance,  may  I  say  that  the  soldier  came  to  my 
office  one  day  last  week  at  the  request  of  his  Congressman, 
and  be  Is  yet  a  physical  wreck.  I  have  no  personal  interest 
whatever  in  the  matter  except  to  see  that  no  injustice  is 
done  a  deaervlnf  hero  of  the  great  World  War.  and  out  of 
the  depth  of  my  heart  I  say  to  you  that  It  was  the  unani- 
mous thought  (tf  all  my  committee  that  had  we  not  reported 
the  bill  for  p>iiiiMr»>  we  would  have  done  a  great  injustice  to 
a  deservlnc  veteran. 

1^  SPEAKER.     Is  there  objection? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

S«  it  enmeUd.  etc..  That  In  tli*  Administration  of  any  I«wb  con- 
ferring rlKht*.  prlTUegva.  and  benefits  upwn  bonorably  dlxcbaxged 
•oidien  Angelo  J  OUlottl.  who  w«»  a  member  ot  Bativery  D,  Seventy- 
sixth  Re»riment  United  3t*t«a  Pleld  Artillery,  ahall  hereafter  be  held 
and  oonaldered  to  have  been  honorably  discharged  from  the  mili- 
tary MrTlce  of  tbe  United  States  as  a  member  of  that  orgmnlaatlon 
on  tbe  4th  day  of  November  1934:  FroxfitUd.  That  no  bounty,  back 
pay.  pension,  or  aUowanoa  shall  be  held  to  have  accrued  prior  to 
the  passage  ot  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  <ime.  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

BAXXT  ■.  WAUtSLST 

The  Clerk  called  the  next  bill.  H.  R.  2192.  for  the  relief  of 
Barry  B.  Wahnsley. 

Mr.  HOPE.  Mr.  Speaker,  reserving  the  right  to  object, 
may  I  ask  the  author  of  the  bill  what  reason  there  is  for 
flvtnc  this  soldier  an  honorable  discharge?  ^nr  all  the 
report  shows  he  was  dren  a  discharge,  which  was  neither 
honorable  nor  dishonorable,  by  reason  of  the  fact  he  pleaded 
fttllty  la  a  drll  court  to  a  charge  of  petty  larceny  azxi  was 
Mntenced  to  aerre  » term  In  jail  and  to  pay  a  fine.  I  assume. 
If  those  facts  are  true,  that  the  soldier  did  not  deserve  an 
honorable  dlaeharie.  Will  the  gentleman  tell  us  whether 
those  facts  are  tnie.  and.  If  they  are  true,  whether  there  were 
any  eztenuatlnc  circumstancea  which  should  be  taken  Into 
consideration? 

Mr.  OIFPORD.  Mr.  Speaker,  In  reading  the  report  the 
rentleman  will  see  that  this  matter  was  kx>ked  Into  very 
carefully,  his  reenUstment  was  allowed,  and  the  soldier  is 
now  serrlng  In  the  Army. 

He  was  bat  17  yean  of  ace  when  he  first  went  into  the 
Army,  wtth  the  eooaent  of  his  father.  After  being  In  a  year 
tLoa  a  half  or  2  years  he  apidled  for  a  discharge  that  was  to 
bare  cost  him  $100.  The  afBdavlts  show  that  he  went  around 
ooUectinfl  UtUe  suma  ot  money  he  had  loaned  his  aasoelates. 
One  man  owed  him  $10  and  he  took  a  pistol  in  payment  of 
that  debt.  He  displayed  this  pistol  and  It  was  discovered 
that  It  had  been  stolen.  He  was  arrested  by  the  local  sheriff, 
who  advised  him  to  plead  guilty,  because  the  other  man 
daoled  the  charge,  and  he  would  have  had  to  lie  In  Jail  until 
the  fall  term  of  court  He  said.  "  I  was  only  a  boy.  I  oucht 
to  have  thought  more  about  my  repuUtkm.  but  I  found  I 
eonld  mm  $100  and  i«t  out."  Afterward  he  stated  that  he 
fait  very  remorsefal  and  applied  for  reenlistment.    I  know 
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'  the  family  and  they  are  of  excellent  character.     The  char- 
acter witnesses  are  very  favorable. 
Mr.  MAY.     WiU  the  Rentleman  yield? 

Mr.  GIPFORD.     I  yield  to  the  Rentleman  from  Kentucky. 
Mr.  MAY.     Was  the  fellow  able  to  execute  bond  during 
the  tune  he  would  have  been  kept  In  Jail  until  the  faU  term? 
Mr.  GIFPORD.     He  .says  he  took  the  advice  of  the  sheriff. 
j       Mr.  MAY.     But  he  was  protiably  unable  to  execute  bond. 
I      Mr   GIFPORD.     He  took  the  advice  of  the  sheriff,  as  they 
often  do.  as  the  easiest  way  out.     Afterward  he  said  he  had 
made  a  great  mistake.     I  vouch  for  the  character  of   the 
family  and  for  this  young  man.     The  Army  has  taken  him 
back,  and  I  think  we  ought  to  forgive  a  thing  like  this  in  a 
[  boy  17  years  of  age. 

Mr.  HOPE.  If  he  had  bought  his  way  out  of  the  Army, 
would  he  not  still  have  been  given  the  same  tjrpe  of  dis- 
charge? 
I  Mr.  GIFPORD.  If  he  had  bought  his  way  out.  I  do  not 
!  know;  but  he  was  neither  honorably  nor  dishonorably  dis- 
j  charged,  and  he  is  in  the  Army  now.  This  record  is  some- 
I  what  against  him.  The  case  was  not  very  serious,  and  I  am 
'  going  to  ask  you  to  forgive  the  somewhat  foolish  thing  which 

he  did. 
I      Mr.  HOPE.     The  facts  as  related  by  the  gentleman  from 

Massachusetts  do  not  appear  in  the  committee  report. 
I      Mr.  GIFPORD.     I  have  the  afBdavlts  here. 

Mr.  HOE*E.  In  view  of  the  excellent  statement  by  the  gen- 
tleman from  Massachusetts.  I  shall  not  object  to  the  present 
consideration  of  the  bill. 

The  SPEAKER.     Is  there  Objection  to  the  present 
sideration  of  the  bill? 

There   being    no   objection,    the   Clerk   read   the   bill. 
follows : 

Be  It  enacted,  etc..  That  In  the  administration  of  any  laws  con- 
ferring rights,  prlvUeges.  and  benefits  upon  honorably  discharged 
soldiers.  Harry  B  Walmsley,  rormerty  In  the  Medical  Department. 
Plrst  Cavalry.  United  States  Army,  shall  hereafter  be  held  and  con- 
sidered to  have  received  a  full  honorable  discharge  from  the  mili- 
tary service  of  the  United  States  on  July  9.  1926:  Provtded.  That 
no  bounty,  back  pay.  pension,  or  aUowance  shall  be  held  to  have 
accrued  prior  to  the  passage  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

NELLix  oLrvn 

The  Clerk  called  the  next  bill,  H.  R.  5133.  for  the  relief  of 
Nellie  Oliver. 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object, 
this  is  another  bill  that  seeks  to  restore  the  military  status  of 
a  man  who  enlisted  In  1M4.  I  am  opposed  to  the  passage  of 
such  bills,  especially  on  the  evidence  as  submitted.  There- 
fore I  object. 

Mr.  ROGERS  of  New  Hampshire.  Will  the  gentleman 
withhold  his  objection? 

Mr.  TRUAX.     I  withhold  my  objection  for  an  explanation. 

Mr.  ROGERS  of  New  Hampshhr.  Mr.  Speaker,  this  Is  a 
case  of  which  I  have  personal  knowledge.  Although  it  does 
not  appear  too  clearly  in  the  report.  It  is  a  fact  that  this 
man  enlisted  in  the  United  States  Army  on  September  19, 
1863,  azxl  served  h<XK>rably  imtil  June  17,  1864.  Because  he 
stayed  a  few  days  longer  on  leave  than  he  should  have, 
through  fear  he  enlisted  under  an  assumed  name  In  the 
United  States  Navy.  He  enlisted  in  the  Navy  under  the 
name  of  John  Lear  on  July  7,  1864.  less  than  a  month  from 
the  time  he  had  bem  servlxig  honorably  in  the  Army.  He 
then  served  for  3  years  in  the  Navy  and  at  the  end  of  his 
enlistment  was  honorably  discharged  from  the  United  States 
Navy.  He  served  on  the  Ohio.  Potomac.  Chocoma,  Vermont, 
and  the  Portsmouth  until  July  9,  1867.  when  he  received  an 
honorable  discharge  on  account  of  expiration  ot  enlistment. 

Mr.  Oliver  then  received  his  pensi<xi  under  the  name  of 
John  Lear  until  his  death  In  July  1929.  This  man  has  an 
infirm  and  aged  widow,  who  needs  this  pension.  Tills  bill 
passed  the  House  on  I>^bruary  2.  1933.  but  was  not  reached 
in  the  Senate,  lliese  are  the  facts,  and  I  can  vouch  for 
them  personally. 
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Mr.  TRUAX.  How  does  it  come  that  ttils  has  not  been  cor- 
rected many  years  ago?  Does  the  gentleman  ttiink.  In  the 
face  of  the  Economy  Act  taking  pensions  away  from  World 
War  veterans  and  ftpanlih-Amwtfian  War  wtecans  and  when 
their  pensions  are  still  less  than  they  should  receive,  we 
should  pass  special  legislation  to  place  some  widow  on  the 
pension  roll  who  has  never  been  on  the  rolls  before  and  who 
has  been  unable  to  obtain  such  status  up  to  this  time? 

Mr.  MAY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TRUAX.    I  yidd. 

Mr.  MAY.  I  should  like  to  ask  the  gentleman  from  Ohio  if 
we  are  not  putting  through  now  a  program  to  take  care  of 
all  the  old  folks  without  any  penskn? 

Mr.  TRUAX.    At  $15  a  month? 

Mr.  MAY.   Yes;  and  her  State  will  have  to  take  care  of  the 

balance  of  it. 

Mr.  TRUAX.  Does  the  gentleman  think  ^5  a  month  will 
take  care  of  anybody? 

Mr.  MAY.  No;  and  I  am  not  thinking  about  that,  but 
about  the  principle  involved.  If  we  are  going  to  take  care  of 
these  old  folks,  why  not  take  care  of  them  in  an  honorable 
way.  and  why  not  give  this  woman  her  pension? 

Mr.  TRUAX.  Let  me  ask  the  ggntWnan  this  question. 
How  will  we  have  the  money  to  take  care  of  all  these  people 
in  view  of  the  deficit  we  now  have,  which  Is  getthsg  larger  all 
the  time,  with  no  tax  on  wealth  and  no  proper  tax  tm  incomes, 
and  without  making  any  provlstan  whatsoever  to  finance 
such  a  program? 

Mr.  MAY.  I  agree  with  the  gentleman  about  all  those 
things,  but  why  not  allow  this  pension  to  a  person  who  has 
rendered  service  to  the  country,  as  well  as  allow  pensions  to 
a  lot  of  people  who  never  rendered  any  military  service 
at  aU? 

Mr.  ROGERS  of  New  Hampshire.  Let  me  say  that  it  is  a 
fact  this  man  has  served  S  years  honorahly  in  the  United 
States  Army  and  Navy  and  drew  his  pension  until  the  time 
of  his  death  in  July  1929.  The  reascm  for  his  enlisting  In  the 
Navy  imder  an  assumed  name  has  been  fully  explained  to  the 
gentleman,  and  I  may  state  to  him  that  this  bin  has  been 
under  full  discussion  in  this  House,  and  was  favorably  re- 
ported in  the  Seventy-first  Congress,  passed  the  House  on 
February  10,  1933,  but  was  not  reached  in  the  Senate.  From 
I>ersonal  knowledge,  I  can  vouch  for  the  necessity  of  this 
aged  woman,  and  T  do  hope.  sir.  the  bill  having  once  passed 
the  House,  the  gentleman  wUl  not  Insist  on  his  objection  at 
this  time. 

Mr.  TRUAX.  I  will  say  to  the  gentleman  that  we  should 
give  all  of  them  the  same  consideration.  Tbey  are  all  in  the 
same  predicament.  The  fact  Is  we  have  cut  the  pensions  of 
widows  of  Civil  War  veterans  who  are  to<!bLy  nearly  90  years 
of  age.  and  restoration  has  not  been  made.  I  am  (HHK>sed  to 
any  special-prlvil^e  legislation  for  any  of  these  dependents 
unless  we  take  care  of  all  of  them  at  tbe  same  time. 

Mr.  MAY.  This  is  simply  to  correct  one  of  the  errors  of 
the  economy  bill  that  the  gentlanan  and  I  voted  against. 

Mr.  ROGERS  of  New  Hampshire.  Let  me  say  to  the  gen- 
tleman that  I  understand  this  woman  will  not  live  very  much 
longer.  She  has  had  a  shodc  and  Is  in  (kspente  circum- 
stances; and  in  view  of  the  fact  that  she  knows  this  measure 
has  passed  this  House  before,  she  is  living  hi  the  hope  and 
expectation  that  she  may  receive  favorable  consideration 
during  this  Congress  in  XicXh  House  and  Soiate.  The  only 
reason  it  has  not  passed  the  Congress  is  that  it  was  not 
reached  in  the  Senate,  and  I  ask  my  fzicnd  not  to  h<M  this 
up  at  this  time,  because  it  certainly  would  be  an  injustioe  to 
this  widow. 

Mr.  TRUAX.  I  still  maintain  that  If  we  take  care  of  one 
we  should  take  care  of  all  of  them.  I  do  not  think  anyone 
will  maintain  that  a  $15  pemdon  un  to  a  person  over  65 
years  of  age  Is  in  anywise  adequate  or  sufficient. 

Mr.  MAY.    This  would  provide  $39  a  month. 

Mr.  TRUAX.  But  it  wffl  not  taks  care  of  aO  of  them.  I 
do  not  want  to  single  one  oat  bete  and  one  out  there  and 
take  care  of  them  unless,  at  the  mam  tiaae.  ve  take  care  of 
all  of  them  and  take  care  oC  tbe  great  mam  of  veojpHe  who 
are  now  in  distress. 


Mr.  MAY.    I  am  with  the  genUeman;  but  why  not  help 

this  woman  now? 

Iffr.  OMALLEY.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  TRUAX.    I  yield. 

Mr.  OlfAlXSY.  While  we  are  waiting  for  an  opportnnttjF. 
perhaps,  under  a  gag  rule,  to  take  care  of  all  of  them,  it 
would  not  seam  fair  to  deprive  this  poor  widow  of  her  oppor- 
tunl^.  which  is  right  here  and  now  to  be  taken  cara  of. 
She  may  not  live  long  enomih  for  this  Congress  to  fit 
around  to  talcing  care  of  all  of  them. 

Mr.  TRUAX.  I  wiU  say  to  the  gentleman  that  if  he  took 
the  same  interest  and  exerted  the  same  energy  in  b^ialf 
of  the  mili^fg*s  of  peopte  who  are  in  acute  distress  today. 
Just  as  much  distress  as  this  individual,  and  if  aU  the  gen- 
tlemen would  take  the  same  interest  in  their  w^are  and 
provide  them  with  fimds  necessary  for  their  odstence,  wa 
might  be  better  off  in  this  country,  eoonomicaDy  speaklnc. 
than  we  are  today. 

I  object.  Mr.  Speaker. 

CAU.  Lxin>ow 

The  Clerk  called  the  next  bin.  H.  R.  5032.  to  correct  and 
complete  the  military  record  of  Carl  Undow.  known  also 
as  "  Carl  Ldndo." 

There  being  no  objection,  the  Clerk  read  the  btn.   as 

follows: 

Be  it  enacted,  etc..  That,  In  tbe  »dmlnlstratloii  of  the  pension 
UwB  or  any  law*  conferring  rights.  prlvUeges.  or  beneflta  uptm 
tbe  widows,  children,  and/or  dependent  rrtatlvw  at  pemona  boo- 
orabiy  discharged  from  ihe  Dnlted  State*  Army.  Carl  Z<lndow, 
known  also  ae  "  Carl  Lindo  ",  shall  be  held  and  considered  to  have 
served  without  desertion  and  to  have  been  bcmorably  dtB&axgeti 
on  AugiiBt  9,  1864,  as  a  corporal,  Ctompany  H.  Ona  Hundred  and 
Flfty-flrst  Regiment  New  York  Volunteer  Infantry:  Prootd$d.  That 
no  pension,  bounty,  pay,  or  other  emoliunants  ahall  be  bald  to 
have  accrued  prior  to  the  passage  of  this  act. 

Mr.  HANCOCK  of  New  York.    Mr.  Speaker.  I  offer  the 
following  amendment. 
The  Clerk  read  as  follows: 


Page  1,  line  7.  strike  out  the  words  "to  have  aarvwl  wltbont 

desertion." 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 

The  title  was  amended,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

JOHW   r.   HATTXELD 

The  next  business  on  the  Private  Calendar  was  the  UU, 
H.  R.  1073.  for  the  relief  of  John  F.  Hatfield, 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  enacted,  etc^  That  in  the  adminlitsatloa  of  any  faiwa  oom- 
ferrlng  rights,  privileges,  and  benefits  iipon  lumorably  discharged 
soldiers  John  P.  Hatfield,  who  was  a  member  of  Troop  C,  Ststh 
Beglment  United  States  Cavalry,  shall  hereafter  be  held  and  ecm- 
sldered  to  bare  been  boncvably  dlaeharged  frona  the  military 
service  of  the  United  States  as  a  member  of  that  ofganlaatlon  oa 
the  14th  day  of  September  1898:  Provided,  Tliat  no  bounty,  back 
pay,  pension,  to*  aUowanee  slwll  be  held  to  have  accrued  prior  to 
the  paasage  of  this  act. 


The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed  and  a  motion  to 
reconsider  was  laid  on  the  table. 

WnXIAM   H.  STROT7S 


The  next  business  on  the  Private  Calendar  was  the  bill, 
H.  R.  3173.  for  the  relief  of  William  H.  Stroud. 

The  SPEAKER.    Is  there  objection? 

Mr.  TRUAX.  Mr.  Speaker,  this  biU  seeks  to  restore  a 
pensionable  status  to  a  veteran  who  is  not  on  the  penslOD 
roil  because  of  his  own  willful  miscondnct.  There  are  thou- 
sands of  old  war  veterans  denied  compensation  because  of 
that  same  thing.    Ther^ore  I  object. 

Mr.  RANSL£Y.  Will  the  gentleman  witbhokl  his  objec- 
tion for  a  moment? 

Mr.  TBUAX.    I  wilL 

Mr.  RANSLEY.  I  wiU  state  that  this  MB  for  the  relief  ei 
Mr.  Stroud  passed  the  House  in  the  ifiwsinns  of  ttw  SeveDfey- 
first,  Seventy-seeond,  and  Sevraty-thtrd  Oopgrsww     .¥«« 
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will  notice  there  is  an  aflJdavit  made  by  WlUlam  Stroud  i 
denying  the  charge  about  hia  willful  misconduct.    He  claims 
that  he  was  injured  on  account  of  a  lon«  ride  with  the  Cav- 
alry     This  accident  frequently  occurs  to  cavalrymen.     The 
gentleman  will  alao  notice  that  this  man  la  78  years  of  age. 

Mr.  TRUAX.  Has  the  gentleman  read  the  report  from 
the  War  Department.  The  Adjutant  General? 

Mr.  RANSLEY.  Oh.  yes.  In  the  first  place.  Mr.  Stroud 
believed  that  originally  he  had  an  honorable  discharge  In 
the  City  of  Philadelphia  one  cannot  obtain  a  permit  to  peddle 
unless  he  pays  a  fee.  with  the  exception  of  those  who  have 
been  honorably  discharged  from  the  Army.  Mr.  Stroud  was 
a  peddler  for  vears.  and  be  then  lost  his  discharge,  and  in 
applying  for  a  renewal  discovered  the  record  that  appears  in 
the  report  at  the  present  time. 

Mr  TRUAX.  I  '■111  say  that  there  is  nothing  in  this  re- 
port to  contradict  the  evidence  furnished  by  the  War  Depart- 
ment. 

Mr.  RANSLEY.     Only  the  affidavit  of  Mr.  Stroud. 

Mr.  TRUAX.     I  therefore  feel  forced  to  object. 

LArt.   ALXXAKDIR   C.   DOYLI 

1^  next  business  was  the  bill.  H.  R.  240.  for  the  relief 
of  Capt.  Alexander  C.  Doyle. 

The  SPEAKER.    Is  there  objection? 

Mr.  BLANTON.  Mr.  Speaker.  I  reserve  the  right  to  object. 
The  committee  report  does  not  incorporate  a  report  from 
either  the  Department  or  from  the  Comptroller  General. 
Both  departments  should  be  heard  from.  I  think.  Therefore. 
I  ask  unanimous  consent  that  the  bill  be  passed  over  without 
prejudice. 

Mr.  FULMER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLANTON.    Yes. 

Mr  FULMER.  If  we  were  to  ask  for  a  report,  we  would 
get  the  usiial  report — unfavorable.  Thar,  is  true  of  prac- 
tically every  bill  passed  upon  by  this  Department.  This 
Captain  Doyle  was  appointed  an  assistant  to  the  quarter- 
master, with  various  duties,  having  charge  of  millions  of  dol- 
lars of  property.  The  pay  roll  was  padded,  but  a  higher 
authority  made  out  the  list  of  employees,  made  out  the  total 
amount  to  be  paid  to  employees  and  certified  to  it.  and 
Captain  Doyle  had  no  way  on  the  face  of  the  earth  to  know 
other  than  that  the  pay  roll  was  correct.  Payment  was  made 
by  Captain  Doyle.  Then  it  was  discovered  that  the  pay  roll 
was  padded  and  It  was  taken  out  of  Captain  Doyle's  pay. 
H«  Insisted  on  his  innocence  and  requested  a  court-martial 
trial  and  received  one  and  was  acquitted. 

Mr.  BLANTON.  The  charge  against  him  was  that  he 
padded  the  pay  roll,  not  that  there  was  a  shortage. 

Mr.  FULMER.  But  the  record  shows  that  he  had  nothing 
to  do  with  the  pay  roll. 

Mr.  BLANTON.  All  I  want  to  do  Ls  to  see  what  the  two 
departments  say  about  it. 

Mr.  FULMER.  I  can  assure  the  gentleman  now  that  as 
usual  we  would  get  an  unfavorable  report,  but  we  have  the 
facts  here  in  the  report.  He  claimed  that  he  was  innocent 
and  had  nothiiif  to  do  with  the  pay  rolls,  that  the  pay  rolls 
were  certified  to  by  a  higher  authority  and  he  insisted  on 
his  innocence  and  was  found  not  guilty  by  a  court-martial 
trial. 

Mr.  BLANTON.  But  respecthig  some  of  the  other  blUs 
that  have  been  brought  here  with  an  unfavorable  report,  we 
have  permitted  them  to  pass.  I  want  to  know  what  the 
departments  say  about  it. 

Mr  FULMER.  I  believe  that  if  we  asked  for  a  report  It 
would  be  unfavorable  as  stated.  With  the  facts  before  the 
gentleman,  would  he  want  to  deny  an  innocent  man  who 
was  tried  and  found  not  guilty? 

Mr  BLANTON.  All  I  want  to  do  Ls  to  see  what  the  de- 
partments have  to  say  about  It. 

Mr.  FLXMER.  This  Captain  Doyle  Is  from  my  home  town. 
I  know  all  of  his  people  intimately.  His  brother.  Jimmie 
Doyle,  is  one  of  the  t>est  friends  that  I  have  in  my  district — 
an  outstanding  dtlaen  and  a  JefTersonlan  Democrat.  They 
are  outstanding  people  and  Captain  Doyle  has  a  record  that 
la  clear  axMl  equal  to  any  of&cial  of  the  OoTemment.  Cap- 
tain Doyle  Is  today  senring  In  the  War  Department  in  the 


Bureau  of  National  Guard.  The  $1,600  taken  from  him  ab- 
solutely belongs  to  him,  as  was  indicated  by  the  trial  which 
found  him  not  guilty.  It  was  taken  away  from  him  not  be- 
cause  of  crookedness  on  his  part,  but  because  of  the  crooked- 
ness of  those  over  him. 

Mr.  BLANTON.  Ls  he  now  serving  in  the  War  Depart- 
ment? 

Mr.  FULMER.  Yes;  in  the  Bureau  of  the  National  Guard. 
War  Department,  here  in  Washington. 

Mr.  BLANTON.  And  he  is  on  the  Government  pay  roll  at 
the  present  time? 

Mr.  FULMER.     Yes. 

Mr.  BLANTON.  If  that  is  the  case.  I  withdraw  my  objec- 
tion. 

Mr.  FULMER.     I  thank  my  friend. 

The  SPEAKER.     Ls  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Comptroller  Oeneral  of  the  United 
States  be.  and  he  is  hereby,  authorized  and  directed  to  adjust  and 
settle  the  cLalm  of  Capt.  Alexander  C.  Doyle.  Quartermaster  Corps. 
United  States  Army,  in  the  sum  of  I1.S55  on  account  of  stoppage 
of  pay  aa  the  result  of  alleged  neglect  of  duty  while  stationed  at 
Schofleld  Barrack*.  Territory  of  Hawaii,  during  the  year  1922.  of 
which  charge  be  was  declared  not  guilty  by  court -nmrtial  decision, 
and  to  certify  the  same  to  Congress  for  an  appropriation. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

ARTHTm    VAH   GCSTKL,   ALIAS  AUTHTTIl   GOODSKLL 

The  next  biisiness  was  the  bill.  H.  R.  318,  for  the  relief 
of  Arthur  Van  Gestel,  alias  Arthur  Oocdsell. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  TRUAX.  Mi.  Speaker,  I  reserve  the  right  to  object. 
This  bill  seeks  to  correct  the  military  status  of  a  man  of 
whose  service  the  War  Department  has  no  record.  For  that 
reason  they  recommend  the  bill  do  not  pass  upon  the 
ground  that  it  would  be  discriminating  against  many  other 
persons  who  claim  similar  service. 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  TRUAX.     Yes. 

Mr  HANCOCK  of  New  York.  The  record  discloses  there 
are  letters  on  file  from  Major  Creneral  Wheeler  and  Col. 
Theodore  Roosevelt  certifying  to  the  service  of  this  man 
during  the  Spanish-American  War.  I  am  not  the  author 
of  the  bill.  If  the  gentleman  insists  upon  pressing  his  ob- 
jection. I  ask  that  it  go  over  without  prejudice,  with  the 
understanding  that  It  may  be  called  up  next  time  the  Pri- 
vate Calendar  is  called. 

Mr   TRUAX.     I  .<;hould  be  glad  to  as.sent  to  that. 

The  SPEAKER.  Without  objection,  the  bill  w^ll  be  pa.ssed 
over  without  prejudice,  to  be  taken  up  on  the  next  call  of 
the  Private  Calendar. 

TTiere  was  no  objection. 

JOSEPH    W.    HARLKY 

The  next  business  wa:>  the  bill.  H.  R.  1119.  for  the  relief  of 
Joseph  W.  Harley. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upvjn  honorably  di.s-rhar^ed 
soldiers  Jo.seph  W  Harley  who  whs  a  mpmbfr  of  the  Sixty-ninth 
Company  United  States  Coast  Artillery  Corps  FhaM  hereaftrr  oe 
held  and  coii.sidered  to  have  been  honorably  discharged  from  the 
military  servl.-e  of  the  United  ai.*fes  a.s  a  mfr.iber  of  that  jrgan- 
izatlon  on  th»  10th  day  of  November  1003.  and  not  withstand  tr.j? 
any  provisions  to  the  contrary  In  the  Act  relating  to  pm.slona 
approved  April  26.  18S8.  as  amended  by  the  ace  approved  May  11. 
1908:  Provided.  That  no  bounty,  back  pay,  jjension.  or  allowance 
shall  be  held  to  have  accrued  prior  to  the  passage  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

FRANK  R.  CARPCNTKR.  ALIAS  FRANK  R.  CARVIM 

The  next  business  was  the  bill.  H.  R.  1565.  for  the  rehef 
of  Prank  R.  Carpenter,  ahas  Frank  R.  Carvin. 
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There  being  no  objection,  the  Clerk  rtmA  the  bill,  as 

follows: 

Be  it  enacted,  etc..  That  in  the  adnifntetratlan  of  any  laws  con- 
ferring rlghte.  privilef«s.  and  beneAU  upon  HoBoraMy  discbarged 
Bo!d:ers  Frank  R.  Carpenter,  alias  Frank  B.  Oarvln.  who  was  a 
niember  of  Company  H.  Slxtaeoth  Rtglmflot  United  States  Infan- 
try, honorably  discharged,  and  an  unassigned  recruit  at  Columbus 
Barracks.  Ohio,  shall  hereafter  be  held  and  corurtdered  to  have 
been  honorably  discharged  from  tb*  BlUtary  aervlB*  ofthe  United 
Slates  as  a  private  on  the  20th  day  of  June  IMMl:  Frotftded,  That 
no  bounty,  tiack  pay,  pension,  or  allowanoe  sb«ll  hm  btid  to  have 
accrued  prior  to  the  passage  of  thlB  act. 

The  bill  was  ordered  to  be  engrooed  and  ntA  ft  third  time, 
was  read  the  third  time,  and  pH*«'«^i  and  a  motion  to  recon- 
sider laid  on  the  table. 

joHJi  B.  camnox 

The  next  businesE  was  tbe  bill,  H.  R.  1575.  to  oon-ect  the 
military  record  of  John  S.  Cannell,  deocaaed. 

There   being   no  objection,  tlie  dcrk  read  the  bill,   as 

follows: 

Be  it  enacted,  etc..  That  tn  tbe  adrointatratkin  ot  any  laws  con- 
ferring rights,  privileges,  and  benefita  tipoii  bonoimbly  discharged 
soldiers,  their  widows,  or  dependent  rdatHes,  JtAm  8.  Cannell. 
late  of  the  PrcyrlBlonal  MUltary  PcUoe  Oan^;)any.  rixst  Depot  Divi- 
sion. American  Expeditionary  Forces,  shall  be  held  and  conaid-, 
ered  to  iiave  been  honorably  discharged  from  the  mlUtary  serrice 
of  the  United  States  as  a  member  of  said  organization  on  the  13th 
day  of  September  1918:  Provided.  TiMX  no  bartt  pay  or  allowance 
shfai  be  held  to  have  accruad  prior  to  the  passage  of  this  act. 
except  what  may  accrue  by  reason  at  the  World  War  Adjusted 
Compensation  Act. 

Mr.  HOPE.    Mr.  Speaker.  I  offer  the  fdnowlng  amend- 
ment, which  I  send  to  the  dedc. 
The  Clerk  read  as  follows: 

Amendment  by  Mr.  Hope:  Page  1.  strike  out  all  of  lines  11.  13. 
and  13.  and  insert  in  lieu  thereof  the  following:  "Tbat  no  bounty, 
back  pay.  pension,  or  allowance  shall  accrue  aa  a  result  of  the 
pa£sage  of  this  act.  except  what  may  accrue  by  reason  of  the  World 
War  Adjusted  Compensation  Act." 

The  SPEAKER.  The  question  is  on  agreeing  to  the 
amendment. 

The  amendment  was  agreed  to,  and  the  UH,  as  amended, 
was  ordered  to  be  engrossed  and  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider 
was  laid  on  the  table. 

Wn.LXAM  KSTBS 

The  Clerk  called  the  next  bill.  H.  R.  2485,  for  the  relief 
of  William  Estes. 
There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  in  the  administration  of  any  laws  con- 
ferring rights,  privileges,  or  benefits  upon  honorably  discharged 
soldiers  William  Bates  shall  be  held  and  considered  to  have  been 
honorably  discharged  from  the  military  service  of  the  United  States 
as  a  private  in  Company  C,  Seventh  Regiment  Enrolled  Missouri 
MUltla;  Provided,  That  no  bounty,  pay,  or  allowance  shall  accrue 
prior  to  the  passage  at  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time. 
wa.s  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

The  Clerk  called  the  next  bill.  H.  R.  3787.  tos  the  relief  of 
Robert  D.  Hutchinson. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  TRUAX.  Reserving  the  right  to  object,  this  is  a  case 
where  a  general  court  martial  imposed  a  3-year  sentence  on 
a  conviction  of  desertion  and  forgery.  The  bill  seeks  to  re- 
store his  military  status  so  that  a  pension  can  be  drawn.  In 
the  face  of  this  unfavorable  report  from  the  War  Depart- 
ment. I  am  forced  to  object  to  the  passage  of  the  bill. 

Mr.  WHmTNOTON.  Will  the  gentleman  reserve  his 
objection? 

Mr.  TRUAX.    I  will  reserve  the  objection. 

Mr.  WHITTINGTON.  T^th  all  deference,  I  call  the  gen- 
tleman's attention  to  the  report  of  the  War  Department.  I 
am  unable  to  concur  in  his  conclision  that  it  is  unfavorable. 
Tlie  Department  makes  no  recommendation. 

Mr.  TRUAX.  Does  the  gentleman  deny  the  guilt  of  the 
veteran  of  the  chairges  upon  which  he  was  convicted? 


Mr.  WKI'ITINGTON.  I  certainly  do  not  tWnk  he  should 
have  been  convicted  of  forgery  on  the  testimony;  otherwise 
I  would  not  be  sponsoring  the  bill. 

Mr.  TRUAX.  Does  the  gentleman  think  a  court  martial 
would  have  imposed  a  3 -year  sentence  if  the  evidence  was 
not  conclusive  and  convincing? 

Mr.  WHTTTrNGTON.  Permit  me  to  say.  In  answer  to  that 
question,  that  the  facts  in  this  case  are  these:  The  veteran 
was  on  furlouirh.  His  mother,  whom  be  was  visiting  in 
Mississii^  while  he  was  on  furloiu^  was  injured  very 
seriously  in  an  accident,  and  it  was  thouf^t  she  would  die. 
He  overstayed  his  furlough  a  few  days,  "niereupon.  when 
he  returned  to  bis  company  In  Virginia,  he  was  charged 
with  desertion.  Before  he  went  away  on  his  furlough  the 
veteran  states  that  he  mailed  to  the  bank  near  where  he 
lived  cash  in  an  envelop,  upon  which  he  drew  a  check  for 
$25.  That  check  was  drawn  upon  this  bank  where  he  had 
reason  to  believe  his  money  had  gone  for  depoAt.  I  may 
say  that  he  was  court-martialed  for  desertion  and  he  was 
also  court-martialed  for  forgery  in  connection  with  tfats 
check  for  $25.  The  facts  are  that  he  did  overstay  his  leave. 
He  does  not  deny  it;  but  I  believe  he  was  excusable. 

Now,  with  respect  to  the  check.  "Hiere  were  four  speci- 
fications in  the  charge  respecting  ttes  che^  and  he  was 
acquitted  on  two  of  those  specifications.  The  two  specifica- 
tions on  which  he  was  acquitted  were  for  forging  the  check 
and  for  obtaining  money  on  the  chet^.  He  was  convicted 
on  an  alleged  charge  of  forging  a  lieutenant's  name  to  ttxe 
check  where  he  was  acquitted  for  having  received  the  money 
covering  the  $25  proceeds  of  the  check  in  connection  witti 
the  cashing  of  the  check. 

In  reviewing  this  case  the  court  held  that  there  was  not 
sufficient  testimony  to  show  the  genuineness  of  the  signature 
of  Lieutenant  Delaney,  whose  name  was  shown  to  have  been 
forged,  and  virtually  held  that  he  should  not  have  been 
convicted  for  forgery,  because  the  court  reduced  the  sentence 
from  3  years  to  1  year.  Finally  he  was  relieved  of  the 
entire  sentence  by  Executive  order  and  given  a  discharge, 
wh'xh  was  neither  honorable  nor  dishonoitible.  Moreover, 
the  usual  proviso  obtains  in  this  bill  that  no  back  pay  shall 
attach. 

Mr.  TRUAX.  Were  not  the  members  of  ttie  court  martial 
in  possession  of  all  the  evidence  at  the  time  the  court 
martial  was  held  and  this  man  was  convicted  and  sentenced 
to  a  3 -year  term  on  the  charge  of  forgery  and  desertion? 

Mr.  W  Hl'l'l'lNGTON.  I  will  answer  the  gentleman  by 
saying  that  this  veteran,  who  volunteered,  stated  that  he 
asked  for  further  time,  asked  for  an  opportunity  to  cor- 
respond with  the  bank  where  he  had  deposited  his  money, 
and  that  oppoi-tunity  w;)^  denied  him.  He  was  kept  in 
prison.  He  was  tried  without  an  opportunity  of  explaining 
the  bank  deposit,  and  I  will  say  as  a  lawyer  that  he  would 
not  have  been  convicted  of  forgery.  At  most  it  was  a  case 
of  giving  a  check,  with  no  money  to  the  credit  of  the  veteran 
in  the  bank.  I  further  state  that  the  War  Department,  in 
the  report,  said  that  it  was  without  authority  to  change  the 
record. 

Mr.  TRUAX.    Neither  do  they  make  any  recommendation. 

Mr.  WHrmNGTDN.  No;  there  is  no  r^ommendation. 
but  he  states,  as  in  practically  all  similar  cases,  that  he  Is 
without  authority  to  make  any  change  in  the  man's  record. 

Mr.  TRUAX.  But  we  do  often  find  a  recommendation 
from  the  Secretary  that  the  status  be  changed.  There  ia 
no  such  recommendation  in  this  case. 

Mr.  WHIITINGTON.  No.  We  have  no  such  recommen- 
dation. 

Mr.  TRUAX.  I  ask  that  the  gentleman  ocniaent  to  passing 
this  bill  over  without  prejudice. 

Mr.  WKI'ITINGTON.  Of  course,  I  may  be  f<m»d  to  do 
that,  but  I  do  want  to  say  that  I  have  the  record  of  the 
trial,  and  it  was  presented  to  the  committee,  and  that  the 
reviewiivg  court,  on  the  only  pertinent  and  material  facta, 
made  the  statement  that  there  was  doubt  as  to  the  goiuine- 
ness  of  the  signature  that  was  said  to  have  been  forged.  In 
any  court  in  the  land  a  judge  making  that  decision  wooki 
have  reversed  the  case  or  discharged  the  prtoooer.    I  do 


are  ouutandlng  people  aixl  Captain  Doyle  has  a  record  that 
la  clear  and  equal  to  any  official  ol  the  Oovemment.  Cap- 
teln  Doyle  la  today  ■erring  In  the  War  Department  in  the 


FRANK  R.  CAXPUfTSR.  ALIAS   FRANK  R.   CARVIN 

The  next  business  was  the  bill.  H.  R.  1565.  for  the  relief 
of  Prank  R.  Carpenter,  alias  Frank  R.  Carvin. 


Mr.  TRUAX.    Does  the  gentleoian  deny  the  guilt  of  the 
veteran  of  the  charges  upon  which  he  was  coavicted? 
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have  reversed  the  case  or  discharged  the  prtooDfer.    I  do 
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say  in  this  connection  that  this  bill  has  been  favorably  re- 
ported in  previous  Confesses.  It  was  on  the  call  last  ses- 
sion and  Just  missed  being  reached.  Furthermore,  accord- 
inK  to  the  testimony — and  I  have  reviewed  the  entire  court- 
martial  record,  and  I  have  it  here,  and  it  bears  out  the 
.statements  I  have  made — he  was  acquitted  of  all  specifloa- 
tions  m  connection  with  the  alleged  forgery  except  the  two 
with  respect  to  which  the  reviewing  court  said  there  was 
grave  doubt.  I  say  that,  in  view  of  the  fact  that  the  sen- 
tence was  reduced  from  3  years  to  1  year,  the  fact  that  he 
volunteered  for  service,  the  fact  that  he  was  in  prison  for 
months,  and  the  further  fact,  as  shown  by  the  testimony 
and  as  disclosed  by  the  hearings  before  the  Military  AfTairs 
Committee,  that  he  has  borne  a  good  reputation,  both  before 
and  since  his  service  In  the  Army,  he  is  entitled  to  the  small 
share  of  any  relief,  after  the  passing  of  15  years,  that  may 
result  from  the  passage  of  the  bill. 

Mr.  TRUAX.  I  would  say  that  this  man  was  given  the 
only  kind  of  a  discharge  that  the  War  Department  could 
give  him  at  the  time;  it  was  neither  honorable  nor  dis- 
honorable. 

Mr.  WHITTINGTON.     That  is  very  true. 

Mr.  TRUAX.  It  merely  stated  the  facts  as  they  existed  in 
the  case.  There  has  been  nothing  introduced  here  to  prove 
that  the  two  charges  were  unfounded:  he  was  convicted  on 
those  two  charges. 

Mr.  WHmTNOTON.  Will  the  gentleman  from  Ohio  per- 
mit me  to  repeat  that  the  entire  record  was  before  the  Com- 
mittee on  Military  Affairs,  and  I  have  a  report  here  from 
The  Adjutant  General's  Ofllce  giving  the  findings  of  the  re- 
viewing court  on  the  question  of  forgery.  In  view  of  the 
findings  of  that  court,  the  sentence  was  reduced  from  3  years 
to  1  year.  I  submit  again,  and  wish  to  emphasize,  that  when 
the  reviewing  court  said  that  there  was  no  testimony  to  sup- 
port the  charge  of  forgery  this  young  man  has  been  more 
than  sufllciently  punished,  having  l)een  imprisoned  for  sev- 
eral months  for  overstaying  his  leave  or  furlough. 

Mr.  TRUAX.  Mr.  Speaker,  if  the  gentleman  will  permit 
an  interruption,  the  bill  seeks  to  restore  a  pensionable  status 
to  this  man.  does  it  noC? 

Mr.  WHITI'INGTON.  For  any  benefits  that  may  here- 
after accrue,  not  for  any  benefits  t)efore  the  passage  of  the 
bUl. 

Mr.  TRUAX.  Does  the  gentleman  beUeve  it  is  fair  and 
just  to  the  thousands  of  veterans  who  have  t)een  denied 
perisions.  or  whose  pei^ions  have  been  reduced,  to  make  an 
exception  in  the  case  of  an  enlisted  man  who  was  convicted 
of  desertion  and  forgery,  giving  him  a  privileged  status? 
That  is  what  we  will  be  doing  if  we  pass  this  bilL 

Mr.  WHI'rriNGTON .  In  reference  to  the  desertion,  I  am 
reasonably  certain  there  would  never  have  been  any  charge 
with  respect  to  desertion  in  the  case  of  this  young  man — who 
remained  over  because  his  mother  was  almost  fatally  injured 
In  a  wreck,  and  remained  only  after  he  had  wired  his  lieu- 
tenant twice,  as  shown  by  the  hearings  before  the  Com- 
mittee on  Military  Affairs,  for  permission  to  overstay  his 
leave.  I  think  to  permit  that  Judgment  to  stand  would  be 
unconscionable;  and  for  this  reason  I  believe  the  commit- 
tee was  warranted  in  reporting  out  the  bill  to  give  this 
young  man  a  chance  from  now  on.  The  bill  is  not  retro- 
active. In  view  of  the  record  In  this  case,  failure  to  pass 
this  bill  would  work  a  very  grave  Injustice.  The  veteran 
volunteered  and  the  record  of  his  discharge  should  not  longer 
stand  as  either  honorable  or  dishonorable. 

Mr  TRUAX.  Mr.  Speaker,  most  of  the  bills  on  the  Prl- 
■vate  Calendar  today  seek  to  restore  the  military  status  of 
men  who  have  been  dishonorably  discharged. 

Mr.  Speaker.  I  ask  that  this  bill  be  passed  over  without 
prejudice. 

Mr  WHmTNOTON.  Mr.  Speaker,  I  may  state  to  the 
gentleman  from  Ohk>  that  I  have  the  testimony  which  was 
presented  to  the  committee.  This  bill  has  been  reported  out 
axxl  passed  at  two  sessions  of  Congress.  I  have  taken  it  up 
with  the  committees  handling  the  Private  Calendar  on  both 
•ides  several  times  and  they  have  said  there  was  no  objec- 
tion. I  shall  be  glad  to  leave  with  the  gentleman  the  re- 
port of  the  reviewing  court  in  which  they  said  the  testimony 


was  incompetent.  I  would  appreciate  it  if  the  gentleman 
would  withdraw  his  objection  and  give  this  young  man  a 
chance,  for  this  case  has  t)een  Finding  some  3  years,  and  I 
would  remind  the  gentleman  of  the  fact  that  we  have  just 
passed  a  number  of  similar  bills  today. 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  I  demand 
the  regular  order. 

Mr  TRUAX.  Mr.  Speaker.  I  ask  that  the  bill  be  passed 
over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

JOHW  H.  D.   WHERLAlfTJ.   ALI.\S  HrNRT  LOWELL 

The  Clerk  called  the  next  bill,  H.  R.  3830,  for  the  relief 
of  John  H.  D.  Wherland,  alias  Henry  Lowell. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  HOPE.     Mr.  Speaker.  I  object. 

H.\RRISON    BRAIN.\RD,    ALIAS    HARRY   WHITX 

The  Clerk  called  the  next  bill,  H.  R.  1637.  for  the  relief 
of  Harrison  Brainard.  alias  Harry  White. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  TRUAX.  Mr.  Speaker,  there  is  no  recommendation 
attached  to  the  bill.     Therefore,  I  object. 

WALTER  S.  BRAMBLK 

The  Clerk  called  the  next  bill,  H.  R.  3558,  for  the  rehef  of 
Capt.  Walter  S.  Bramble. 

There  l)eing  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  i£  enacted,  etc  .  That  the  Comptroller  General  of  the  United 
States  be.  and  he  U  hereby,  authorized  and  directed  to  adjust  and 
settle  the  claim  of  Capt  Walter  S  Bramble,  Quarterma.ster  Corps. 
United  States  Army.  In  the  .sum  of  »1.174  19.  on  account  of  stop- 
page of  pay  aa  the  renilt  of  the  loas  of  public  funds  due  to  financial 
IrreKulanties  and  frauds  against  the  Oovernment.  In  the  handling 
of  public  funds  by  a  civilian  employee  of  the  Quartermaster  Corps 
at  Camp  Cu.ster.  Mich  .  during  the  period  from  April  1924  to  October 
1927  for  part  of  which  Captain  Bramble  has  been  held  responsible, 
and  to  certify  the  san>«  to  Congress  for  an  appropriation. 

The  bill  was  ordered  to  be  engrassed  and  read  a  third 
time,  was  read  the  third  time,  and  pst&sed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

LOUIS   ZAGATA 

The  Clerk  called  the  next  bill,  H.  R.  340,  for  the  relief 
of  Louis  Zagata. 

There  t)eing  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  In 
the  Treasury  not  otherwiiie  appropriated,  to  Louis  Zagata  the  sum 
of  •1.000,  covering  bond  guaranteeing  the  departure  from  the 
United  States  of  Stanislaw  Bab<on.  alien,  who  disappeared,  causing 
forieiture  of  the  bond,  and  who  was  later  apprehended  and 
deported  Provided.  That  no  part  of  the  amount  appropriated  in 
this  a*^^t  m  excess  of  10  percent  thereof  shall  be  paid  or  delivered 
'.o  or  received  by  any  agent  or  agent^j.  attorney  or  attorneys,  on 
account  of  -services  rendered  In  connection  with  said  claim.  It 
shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys. 
to  exact,  collect,  withhold,  or  rtreive  any  sum  of  the  amount 
appropriated  in  this  act  m  excess  of  10  percent  thereof  on  account 
of  services  rende.'-ed  m  coiinection  with  said  claim,  any  contract 
to  the  contrary  notwithstanding  Any  pers<5n  violating  the  pro- 
vtslon.s  of  thl.s  act  shall  be  deemed  gull'y  of  a  misdemeanor  and 
upon  conviction  thereof  shall   be  hned  In  any  sum  not  exceeding 

si.ooo 

With  the  following  committee  amendment: 

Page  1.  line  .■>,  after  the  word  '  appropriated  •.  Insert  the  follow- 
ing ••  and  In  full  settlement  of  ail  claims  against  the  Government 
of  the  United  States  ' 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engro.ssed  and  read  a  third 
time,  was  read  the  third  tim;'.  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

ALEC   TIRLIZZI 

The  Clerk  called  the  next  bill.  H.  R.  373,  for  the  relief  of 
Alex  Terlt-^zi. 

Mr.  TRUAX  Mr.  Speaker,  as  I  understand  this  bill,  it 
seeks  to  reimburse  the  American  Surety  Co.,  of  New  York, 


In  the  sum  of  $2,000.  As  I  understand  the  surety  business, 
they  must  and  are  compelled  to  take  loases  at  various  times. 
I  am  opposed  to  the  enactment  ot  special  legisiatian  for  the 
relief  of  the  American  Surety  Co..  or  any  other  surety  com- 
pany.   Therefore,  Mr.  Bpeaktt,  I  object  to  the  bill. 

Mr.  SABATH.  Mr.  Speaker,  will  the  gentleman  withhold 
his  objection  for  a  moment? 

Mr.  TRUAX.    I  withhold  my  objectlcm. 

Mr.  SABATH.  I  desire  to  take  <mportunity  during  the 
consideration  of  this  bill  to  compliment  the  committee  <xi 
the  able  reports  it  has  made  on  a  number  of  the  bills  that 
have  been  considered  today.  They  have  made  very  careful 
investigation  of  the  facts  in  these  cases. 

Mr.  MOTT.  Mr.  I^^eaker.  this  is  a  bill  of  the  gentleman 
from  New  York  [Mr.  Snu.].  and  I  know  the  gentleman 
from  New  York  is  very  much  interested  in  it.  It  is  a  bill 
which  was  coz»ldered  at  the  last  session.  Would  the  gen- 
tleman have  any  abjection  to  letting  the  bill  go  over  to  the 
next  can  of  the  calendar? 

Mr.  TRUAX.     NoiK  at  all. 

Mr.  MOTT.  Then.  Mr.  Bpeaker,  I  ask  unanimous  consent 
that  the  bill  be  passed  over  without  prejudice,  to  be  called 
the  next  time  the  Private  Calendar  is  called. 

The  SFEAKTTR.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oregon? 

There  was  no  objection. 


The  Clerk  called  the  next  bill,  H.  R.  S7t,  for  the  relief  of 
Oerald  Mackey. 

The  SPEAKKR.    Is  there  objection? 

There  being  no  objection,  the  Clerk  read  tlie  bill,  as  fol- 
lows: 

Be  it  enacted,  etc.,  ThMX  the  Comptroller  Oenend  of  the  United 
States  Is  hereby  authoiiaed  and  dinetad  to  >«mmlnr.  Investigate, 
and  pay  the  claim  of  Gerald  Mackey  in  auch  amount  as  the  Comp- 
troller General  may  determine  to  be  fair  and  proper  compensa- 
tion for  actual  damages  to  the  penon  of  Oerald  Mackey.  Including 
medical  and  hoopttal  ezpenae*  and  afltnal  loa  at  ••mings  proxi- 
mately resulting  from  lojurtea  aurtalned  while  aaaWIng  In  ex- 
tinguishing the  fire  at  the  Veterans'  ArtmlnlatraUon  taciUty.  Sun- 
mount.  N.  T..  January  SS,  1938,  whUe  serving  as  a  member  of 
the  voltinteer  Are  department  of  Tapper  Late,  M.  T.  There 
is  hereby  appropriated,  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  such  sum  as  the  ComptroUer  General  may 
find  necessary  for  payment  of  the  said  claim,  and  payment  by  the 
Comptroller  General  In  aeoordance  wtth  this  met  shall  be  full  and 
final  settlement  ot  the  said  dalm  of  Oerald  Mmtikej  against  the 
United  States  on  account  at  auch  tnjtirtas:  Promd«d,  That  in 
addition  to  the  evidence  otherwlae  required  and  as  a  condition  to 
payment  of  the  claim,  the  said  Oerald  Mackey  shall  be  required  to 
submit  proof  satisfactory  to  the  Comptroller  General  that  he  has 
not  obtained  settlement  of  the  dalm  Cram  a  peraow  other  than  the 
United  States  and  shall  be  reqtUrad  to  auzrander  to  the  United 
Btates  any  and  all  claim  on  account  of  the  Injuries  heretofore 
described  as  against  any  person  other  iSxaai  ViM  Untied  States. 

The  bill  was  ordered  to  be  «»nyrnsaprf  ^nd  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 


no. 

K.  for  the  reUef  of 


VmCZNIA   XNCmiUNG   CO 

The  Clerk  called  the  next  biU.  H.  R. 
the  Virginia  Engineering  Co..  Inc. 

Mr.  BLANTON.  Mr.  Speaker,  reaerving  the  light  to  object, 
this  bill  involves  a  elaim  of  $€3,000,  and  I  uA  vnanimous  con- 
sent that  it  go  over  without  prejudice.  I  want  to  make  a 
further  investigaticoi. 

Mr.  BLAND.  If  it  goes  over  without  prejudioe,  will  we 
have  an  opportunity  to  reach  It  again? 

Mr.  BLANTON.  Surely,  we  shall  have  that  opportunity  in 
a  short  time. 

Mr.  BLAND.    But  we  usually  begin  at  the  star. 

Mr.  BLANTON.  I  ask  that  the  bill  go  over  and  retain  its 
place  on  the  calendar. 

Mr.  BLAND.  It  will  retain  its  place  on  the  calendar,  but 
if  we  start  at  the  star,  it  will  not  be  reached. 

Mr.  BLANTON.    There  cannot  be  over  SO  bills  ahead  of  it. 

Mr.  BLAND.  Would  the  gentleman  oouide  that  with  a 
request  that  the  bill  may  be  taken  up  the  next  time? 

Mr.  BLANTON.  That  would  follow,  because  there  would 
not  be  over  20  bills  ahead  of  it  due  to  the  fact  it  holds  its 
place  on  the  calendar. 


Mr.  Speaker.  I  ask  unanimous  consent  that  the  bill  be 
passed  over  without  prejudice,  retaining  its  place  on  the 
calendar. 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object* 
may  I  ask  the  gentleman  from  Virginia  [Mr.  Bland]  a  ques- 
tion about  the  bill?  The  $62,000  mentioned  by  the  gentle- 
man from  Texas  [Mr.  Blanton]  includes  $20,000  as  I  under- 
stand it  for  profits. 

Mr.  BLAND.    That  is  true. 

Mr.  TRUAX.  This  to  be  paid  to  a  war  contractor  of  a 
Job  completed  back  in  1924.  May  I  ask  the  gentleman  if  he 
would  consider  an  amendment  striking  out  and  eliminating 
the  $20,000  item? 

Mr.  BLANTON.  This  bill  merely  sends  the  matter  to  the 
Court  of  Claims. 

Mr.  BLAND.  I  do  not  believe  that  the  bill  as  it  is  now 
drawn  would  permit  profits  to  be  inckided,  because  if  the 
gentleman  will  read  the  bUl.  it  says,  "  actual  loss ",  and  I 
have  some  question  about  that  matter.  If  it  is  going  over, 
I  shall  be  very  glad  to  consider  that  matter,  and  I  hope  the 
gentleman  will  consider  also  the  question  of  profit  and 
whether  this  bill  would  permit  at  all  of  the  recovery  <tf 
profit 

Mr.  TKUAX.  I  would  be  forced  to  object  to  its  consider- 
ation if  profits  were  included  in  the  bilL 

Mr.  BLAND.  I  seriously  questi<»i  if  that  feature  is  tn 
this  bill. 

Mr.  TRUAX.  That  is  one  of  the  hacards  a  contractor 
takes  when  he  bids  on  a  job. 

Mi.  BLANTON.  Mr.  Speaker,  I  ask  unanimous  consent 
that  it  go  over  without  prejudice  and  that  it  retain  its  place 
on  the  calendar. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Tliere  was  no  objection. 

KX7TH  RXLYXA 

The  Clerk  called  the  next  bill.  H.  B.  419.  for  the  relief  of 
Ruth  Relyea. 

The  SPEAKER.    Is  there  objection? 

Mr.  HOPE.  Mr.  Speaker,  while  there  may  be  some  lia- 
bility in  this  case,  I  believe  that  the  amount  carried  in  the 
bill  is  excessive.  I  prefer  not  to  object  to  the  bill  at  this 
time:  therefore,  I  ask  unanimous  consent  that  it  be  passed 
over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kansas? 

There  was  no  objection. 

JACOB  SAKXAVT 

The  Clerk  called  the  next  hill,  H.  R.  426.  for  the  reUef  of 
Jacob  Santavy. 

The  SPEAKER.    Is  there  objection? 

There  being  no  objection,  the  Clerk  read  the  biU.  as 
follows: 

Be  it  enacted,  etc.,  That  the  Secretary  of  the  Treamiry  be,  and  ho 
is  hereby,  authorised  and  directed  to  pay  to  Jacob  Santavy,  of 
Toledo,  Ohio,  out  of  any  money  In  the  T^sasory  not  otherwlae 
appro{Mnated,  the  sum  at  $10,000  for  personal  tajurfes  and  prop- 
erty damage  suffered  as  a  result  oi  being  stntek  by  a  car  driven  by 
Charles  Oraham  and  WUUam  Appleman.  two  Fedu«l  prohibition 
officers,  while  In  the  performance  of  their  duty,  on  August  18, 
1927. 

With  the  following  committee  amendments: 

On  page  1.  line  6,  strike  out  ** $10,000"  and  Insert  In  lieu 
thereof,  "  $6,000  In  ftiU  settlement  of  all  elalms  against  the  Oov- 
ernment of  the  United  States";  on  page  11.  aTter  tbe  flgune 
"  1927  ",  insert  a  colon  and  the  following: 

Provided,  That  no  part  of  the  amount  appropriated  In  this  act  In 
exoess  at  10  percent  thereof  shall  be  paid  or  deUveved  to  or  received 
by  any  agent  or  agents,  attorney  or  attomcya.  on  acoount  of  serv- 
ices rendered  in  connection  with  said  claim.  It  shaU  be  unlawful 
for  any  agent  or  agents,  attorney  or  attorneys,  to  exact,  collect, 
wlthhcdd,  or  receive  any  sum  of  the  amotmt  appropriated  In  this 
act  in  excess  of  10  percent  thereof  on  account  of  servloes  rendered 
in  connection  with  said  claim,  any  contract  to  the  contrary  not- 
withstanding. Any  person  violating  the  provisions  of  this  act  shaU 
be  deemed  guilty  of  a  misdemeanor  and  upon  conrictton  thereof 
shall  be  fined  In  any  sum  not  exceeding  $1,000. 

The  c(Hnmittee  amendments  were  agreed  to. 
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The  bin  was  ordered  to  be  engrossed  and  read  a  third  time. 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

CCORGI    S.    CONWAY.    JR. 

The  Clerk  called  the  next  bill.  H.  R.  529.  granting  compen- 
sation to  George  S.  Conway,  Jr. 

The  SPEAKER.     Is  there  objection? 

There  bemg  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  tt  fnacted.  ete^  That  th«  Secretary  of  the  TrctLSUij  be.  and  he 
U  berebj  authorized  and  directed  to  pay,  out  of  any  money  In  the 
Treaaury  not  otherwise  appropriated,  the  sum  of  $5,000  to  Oeorije 
8.  Conway.  Jr  .  of  Eni^lewood.  N  J  .  as  compensation  for  injuries, 
reaultlntj  in  the  Ioa*  of  his  ri^ht  !e^.  which  he  sustained  wUen  he 
was  dropped  or  pushed,  by  a  soldier  of  the  United  States,  from  the 
window  of  a  train  which  ran  over  him  at  Knglewoud,  N  J.,  August 
27.  1918 

With  the  following  committee  amendments: 

On  page  1.  line  7.  strike  out  the  words  '  as  compensation  "  and 
Insert  in  lieu  thereof  '  in  full  settlement  of  all  claims  against  the 
OoYemment  of  the  United  States  '.  and  on  pa^e  2,  line  1.  after  the 
figures  "  IB  18  '.  Inaert  a  colon  and  the  following  "  Provuled.  That 
DO  part  of  the  amount  appropriated  in  this  act  In  excess  of  10  per- 
cent thereof  shall  b«  paid  or  delivered  to  or  received  by  any  agent 
or  sgenta.  attorney  or  attorneys,  on  account  of  services  rendered  in 
connection  with  said  claim  It  shall  be  unlawful  for  any  agent  or 
agenu.  attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive 
any  sum  of  the  amotint  appropriated  In  this  act  m  excess  of  10  per- 
cent thereof  oa  accomit  of  service*  rendered  In  connection  with 
■aid  claim,  any  contract  to  the  contrary  notwithstanding  Any 
person  violating  the  provisions  of  this  act  shall  be  deemed  guilty 
of  a  mlsdemearor  and  upon  conviction  thereof  shall  be  fined  In  any 
■um  not  excee<tlng  81,000" 

The  conmiUtee  amendments  were  agreed  to. 

The  bill  wa«  ordered  to  be  engrtjssed  and  read  a  third  time. 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

THOM.IS  PUACLIA 

The  Clerk  called  the  next  bill.  H.  R.  530,  granting  com- 
pensation to  the  estate  of  Thomas  Peraglla,  deceased. 

The  SPEAKER.     Is  there  objection? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  tf  sTtActed.  etc .  That  the  Secretary  of  the  Treasury  be.  and  he 
la  hereby,  authorised  and  directed  to  pay.  out  of  any  money  in 
tbe  Treasury  not  otherwise  apprcprlated,  the  sum  of  810  OOO  to 
the  estate  of  Thomas  Peraglla.  d>fceased.  late  of  Palisades  Park. 
Bergen  County,  N  J.,  as  compensation  for  the  death  of  the  said 
Thomas  Peraglla.  resulting  from  Injuries  he  sustained  when  shot 
by  a  Federal  prohibition  officer  at  Pailsadea  Park.  Bergen  County. 
M.  J..  Febr\iary  13.  1927. 

With  the  following  committee  amendments: 

On  page  1.  line  5.  strllce  out  "  810.000  "  and  Inaert  In  lieu  thereof 
"87.500  ••.  and 

Pa«e  1.  line  7.  after  the  words  "  New  Jersey  ".  strike  out  "  aa 
compeoaatlon  "  and  Inaert  in  lieu  thereof  "  in  full  settlement  of  all 
claims  against  the  OoT<*mment  of  the  United  States  ".  and 

Page  2.  line  1.  aftar  the  ngurea  "  1927  ".  Insert  a  colon  and  the 
following  "  Prot^^ded,  That  no  part  of  the  amount  appropriated  in 
this  act  in  ezceaa  of  10  percent  tl-^ereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  of  servlcea  rendered  in  connection  with  said  claim  It 
ahall  be  unlawful  for  any  agent  or  agenta.  attorney  or  attorneys. 
to  exact,  coilect.  wltbiiold.  or  receive  any  sum  of  the  amount  ap- 
propriated In  thla  act  in  esceaa  ol  10  percent  thereof  on  account 
of  aervloea  rendered  In  connection  with  said  claim,  any  contract 
to  the  contrary  notwlth*t\ndlng.  Any  person  violating  the  pro- 
▼lalona  of  thla  act  ataail  be  deemed  guilty  of  a  misdemeanor  and 
upon  convlcUon  thereof  ahall  be  dned  In  any  sum  not  exceeding 
gi.OOO  " 

The  committ«e  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  enj^ossed  and  read  a  third  time. 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
■ider  was  laid  on  the  table. 

WALTn  T.  NOtTHlOP 

The  Clerk  called  the  next  bill.  H.  R.  531,  granting  com- 
pensation to  Walter  F.  Northrop. 

Mr  HOPB.  Mr.  Speaker,  reaerving  the  right  to  object, 
I  should  like  to  have  the  author  of  this  bill  explain  the 
bMU  on  which  he  thinks  there  is  any  Lability  against  the 
United  States  tinder  the  circumstances  that  are  shown  ha 
ttie  report. 

Mr.  KENNET.  Tbls  case  happened  during  the  war  dsiys. 
when  a  United  States  soldier,  or  one  wearing  the  uniform 


of  the  United  States  Army,  according  to  the  evidence,  en- 
gaged a  taxicab  to  go  to  the  ferry  at  Edgewater.  N.  J., 
from  Camp  Memtt.  On  the  way  this  soldier  said  he  dropped 
his  hat,  and  the  claimant  In  this  ca.se  undertook  to  get  out 
and  piclt  up  the  hat.  As  he  did  this,  the  soldier  fired  a  gun 
and  killed  the  taxicab  driver  and  also  hit  Northrop  in  the 
spine,  paralysing  him  so  that  today  he  Is  absolutely  crippled 
for  life. 

The  War  Department  at  first  objected  on  the  ground  that 
this  m?.n  was  an  impo.ster.  because  the  culprit  could  not  be 
located,  but  after  additional  proof  of  the  facts  and  circum- 
stances surrounding  the  ca.se,  the  War  Department,  in  its 
second  report,  withdrew  its  objection. 

The  evidence  makes  out  a  prima  facie  case  that  the  assail- 
ant was  a  soldier  of  the  United  States.  He  was  wearing  the 
regulation  uniform  of  a  United  States  soldier  and  had  en- 
gaged the  taxicab  at  the  camp,  and  it  is  a  reasonable  infer- 
ence that  Lf  he  were  an  imposter  he  certainly  would  not  be 
pljring  his  trade  in  the  neighborhood  of  this  camp  where 
he  would  be  apt  and  likely  to  be  detected  and  apprehended 
by  bona  fide  soldiers  or  the  military  police. 

This  IS  one  of  the  cases  which  grew  out  of  camp  life  at 
Camp  Memtt.  smd  I  think  it  is  just  as  meritorious  as  one 
of  these  cases  that  has  Just  t)een  passed  where  a  little  boy 
had  his  leg  taken  off  by  a  tram  when  he  was  lifted  by  a 
soldier  to  the  wmdow  of  the  train  and  then  dropped  as  it 
started,  so  that  one  of  the  wheels  passed  over  his  leg. 

I  l)elieve  in  the  circumstances  of  this  case  that  the  Gov- 
ernrrent  of  the  United  States  ought  to  respond  for  the 
action  of  one  of  its  soldiers  to  a  man  who  has  been  crippled 
for  life,  as  this  young  man  has  tjeen. 

Mr  HOPE.  If  the  gentleman  will  permit  right  there,  of 
course,  there  is  question  as  to  whether  or  not  this  man 
was  a  soldier.  He  was  never  apprehended  or  identified  as 
a  soldier. 

Mr.  KENNEY.     That  is  true. 

Mr.  HOPE.  And  assuming  he  was  In  the  United  States 
Army,  he  was  not  on  duty  at  the  time  this  shooting  occurred. 

Mr  KENNEY.  No  one  can  determine  that  fact,  and  I  do 
not  see  how  the  gentleman  can  say  that  he  was  not.  We 
have  to  accept  the  prima  facie  evidence  that  this  man.  on 
leaving  the  camp  and  engaging  a  taxicab  to  go  to  New  York, 
wore  the  regulation  uniform  and  was  coming  out  of  the 
camp,  where  we  would  not  expect  an  impostor  to  be.  and  I 
think  the  Government  ought  to  recompense  the  young  man 
who  has  been  crippled  for  life  through  the  action  of  this 
man  who  came  out  of  the  camp,  which  was  a  United  States 
reservation,  wearing  the  uniform  of  the  Umted  States  Army. 

Mr.  HOPE.  Even  assuming  that  to  be  true,  sUll  there  is 
nothing  in  the  report  or  In  the  record  to  show  that  this 
soldier  was  acting  in  the  discharge  of  his  duties  as  a  soldier 
or  was  on  duty  at  the  time  this  deplorable  event  occurred. 
Here  Is  simply  a  case  where  a  soldier  is  riding  around  In  a 
taxicab  and  for  some  reason  draws  a  gun  and  shoots  the 
driver  and  a  passenger.  Under  these  circumstances,  does 
the  gentleman  think  there  is  any  habillty  upon  the  Govern- 
ment of  the  United  States  to  pay  damages? 

Mr.  KENNEY.  The  gentleman  might  take  the  case  of  a 
wagon  going  down  the  street  with  a  name  of  a  firm  on  that 
wagon.  You  might  say  you  could  not  prove  that  that  wagon 
belonged  to  anybody,  but  I  do  not  think  we  would  have  to 
go  that  far  If  we  would  show  the  name  of  the  concern  that 
was  on  the  wagon.  This  would  be  prima  facie  evidence 
which,  if  not  rebutted,  would  show  that  it  belonged  to  the 
one  whose  name  appeared  on  the  wagon  at  that  time. 

In  this  case  If  this  man  were  an  impostor,  it  is  very 
unlikely  he  would  have  been  at  this  camp,  which  had  mil- 
hons  of  soldiers  there  from  time  to  time  and  as  many  as 
45,000  at  one  time.  The  whole  camp  was  policed  by  mili- 
tary police  and  it  is  very  unlikely  that  an  impostor  would 
be  withm  the  gates  there. 

We  have  the  right  to  presume  that  this  soldier,  wearing 
the  regulation  uniform,  was  a  kona  fide  soldier  of  the  United 
States,  and  in  hiring  this  cab  at  the  camp  to  go  to  Edgewater 
for  New  York  we  have  the  right  to  assume  and,  I  believe, 
ought  to  assume  that  he  was  engaged  in  Government  busl- 
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ness  until  the  contrary  Is  shown;  and  this  Is  aomethlTig.  in 
the  circumstances,  you  would  not  expect  anjbody  to  show, 
because  it  is  a  matter  of  defense  on  the  part  of  the  Govern- 
ment, and  I  do  not  think  tbe  Oovemment  wants  to  deprive 
this  young  man  of  this  compensation  i^klch  can  scarcely 
recompense  him  for  the  Injury  be  bas  suffered.  He  now 
hobbles  around  with  his  spine  Injured  for  life.  He  is  maimed 
and  crippled  and  will  be  the  rest  of  bis  days. 

I  feel  the  Government  ou^t  to  fuUUl  what  I  regard  to  be 
its  obligation  in  the  small  way  provided  by  this  bilL 

Mr.  HOPE.  I  am  willing  to  agree  with  tbe  gentleman 
that  if  the  soldier  was  engaged  in  bis  duties  as  a  soldier 
when  he  committed  this  assault,  the  Govermnent  of  the 
United  States  should  be  resp(msible;  but  tbore  is  noting  in 
the  record  to  show  this,  and  I  do  not  agree  with  tbe  gentle- 
man that  it  is  incumbent  upon  the  Oovemment  to  prove  that 
he  was  not  in  the  service,  because  all  of  the  circiunstances 
and  the  evidence  indicate  that  he  was  not  engaged  In  the 
performance  of  his  duties  as  a  soldier  at  that  time.  Let  me 
ask  the  gentleman  this  question:  If  this  were  a  case  where 
the  party  who  committed  the  crime  was  wortdng  for  a  pri- 
vate employer,  woifld  he  consider  the  private  employer  liable 
for  the  action  of  the  employee  under  circumstances  similar 
to  these? 

Mr.  KENNEY.  I  would.  If  any  private  employee  wore 
a  uniform  of  his  emi^oyer  with  his  name  on  it,  I  would  say 
that  the  employer  would  have  to  respond  in  damages.  I 
agree  with  the  gentleman  that  if  this  happened  in  Penn- 
sylvania or  New  York,  away  tnm  a  military  camp,  there 
might  be  some  question  about  the  standing  of  the  culprit, 
but  you  have  the  added  fact,  the  further  evidence,  that  this 
man  engaged  the  cab  at  a  camp  under  military  authority. 
It  is  very  unlikely  that  an  imposter  would  go  into  a  camp 
or  to  the  threshold  of  a  camp  and  take  all  the  chances  of 
detection.  Here  we  have  established  the  fact  that  he  en- 
gaged the  cab  in  a  regular  way  at  a  military  camp  and  it 
seems  to  me  that  we  have  estabUdied  a  prima  facie  case 
that  he  was  a  soldier  of  the  United  States. 

Mr.  HOPE.  It  seems  to  me  if  there  was  any  presumption 
at  all.  the  presumption  would  be  that  he  was  not  engaged 
in  his  duty  as  a  soldier,  that  he  hired  a  taxicab  and  started 
for  his  destination  to  have  a  good  time. 

Mr.  KENNEY.  This  was  a  camp  of  embarkation.  There 
were  many  going  from  this  camp  to  New  Yoiit,  Hobokan,  and 
other  points  continually.  Let  me  say  that  the  War  Depart- 
ment at  first  took  the  view  of  this  case  that  the  gentleman 
has  taken  and  later  changed  views  as  appears  in  the  second 
report. 

Mr.  HOPE.  I  have  read  the  report,  and  the  War  Depca*t- 
ment  makes  no  recommendation  either  way. 

Mr.  KENNEY.  At  first  it  was  against  the  biU.  In  the 
second  report  it  withdrew  its  objectioa  and  left  it  to  Con- 
gress to  determine. 

Mr.  HOPE.  Yes.  And  it  seems  to  me  that  this  is  estab- 
lishing a  very  unsound  precedent,  to  say  under  the  chxoun- 
stances  existing  in  this  case  that  the  Ooremment  of  the 
United  States  is  liable  for  any  act  that  a  soldier  may  commit. 
Even  assuming,  which  you  have  to  do,  that  tbe  man  was  a 
soldier,  there  being  no  direct  evldenoe  to  that  effect. 

Mr.  KENNEY.  Is  there  not  some  evidence  when  we  estab- 
lish the  fact  that  tills  man  won  a  regulation  uniform,  that 
he  was  leaving  a  military  camp;  does  not  the  gentleman 
think  that  is  some  evidence  that  tbe  man  was  a  United 
States  soldier? 

Mr.  HOPE.  It  raises  a  presumption,  but  it  does  not  go  to 
the  extent  of  establishing  tbe  fact  that  he  was  in  the  per- 
formance of  his  duty. 

Mr.  KENNEY.  I  think  the  piesumptkm  woold  continue. 
The  man  left  the  camp  in  a  VMeral  uniform,  engaged  a  cab 
to  leave  It.  as  was  a  usual  custom.  aiMl  it  seems  to  me  suffi- 
cient evidence  is  therefore  presented  to  Justify  us  to  say  that 
he  was  a  soldier  of  the  Army  and  was  iMifally  engaged  in 
his  duty  as  a  soldier. 

Mr.  HOPE.  Assuming  that  was  the  case.  It  was  no  iiart  of 
his  duty  to  assault  the  man.  as  Is  shown  fai  this  case.   If  the 


man  had  been  a  guard  and  someone  had  attempted  rightfully 
to  enter  the  camp,  and  the  soldier  under  those  circumstances 
should  assault  him,  the  Government  undoubtedly  would  be 
liable.  But  here  is  a  soldier  traveling  in  a  taxicab,  he  is  leav- 
ing the  camp,  and  for  some  unknown  reason  makes  an 
improvc^ed  assault  on  this  man.  I  cannot  conceive  how 
there  can  be  any  liability  on  the  part  of  the  United  States 
under  these  circiunstances. 

Mr.  KENNEY.  Suppose  the  culprit  was  in  the  camp,  ac- 
cepted as  a  United  States  soldier,  and  for  some  reas<»i  or 
other  became  demented  in  the  camp,  and  the  oflLcers  of  the 
United  States  Government  did  not  detect  that;  let  us  assume 
that  In  tbe  service  he  lost  his  mind.  Just  as  anyahell-shocked 
soldier  on  the  field  of  battle  might  lose  it;  and  further  that 
he,  a  soldier,  left  the  camp  and  by  reason  of  his  activities 
there  became  insane  while  riding  in  the  taxicab  and  shot 
these  two  people,  lulling  one  and  maiming  the  other  for  life, 
does  not  the  gentleman  feel  there  would  be  some  obligation 
upon  the  part  of  the  United  States  Government,  for  certainly 
the  gentl^nan  does  not  believe  that  any  sokher  of  the  United 
States  In  his  proper  senses  would,  without  provocation  or 
motive,  commit  an  act  of  this  kind  imless  be  was  donentedf 

Mr.  HOPE.  The  gentleman  Is  inthiiging  in  a  lot  of  sui>- 
positions,  and  if  I  agreed  with  aU  of  the  suppositions,  per- 
haps I  might  agree  with  him. 

Mr.  TRUAX.  Mr.  Speaker,  In  view  of  the  controversy  here, 
I  ask  unanimous  consent  that  the  bill  be  passed  over  without 
prejudice. 

The  SPEAKER.    Is  there  objection? 

Tliere  was  no  objection. 

FSED   C.    BLEKKNES 

The  next  business  was  the  bill,  H.  R.  593.  for  the  relief  of 
Pred  C.  Blenkner. 

The  SPEAKER.    Is  there  objection? 

Mr.  HANCXXX  of  New  York.  Mr.  Speaker.  I  reserve  the 
right  to  object.  Prom  the  meager  information  I  can  get 
from  the  report,  it  seems  to  me'that  the  in-oper  remedy  of  this 
claimant  is  against  the  Colt's  Patent  Fire  Arms  Blanufac- 
turing  Co. 

Mr.  LAMNECK.  Under  contract  made  between  the  War 
Department  and  this  man  It  was  provided  that  the  Govern- 
ment should  pay  15  cents  per  sight  for  all  sights  they  used 
on  this  particular  gun.  When  the  war  broke  out  they  had 
them  on  every  machine  gun  and  rifle  in  the  service  of  the 
United  States.  The  Government  for  11  years  never  made  an 
accounting  to  this  man  until  after  the  war  was  practically 
over  and  he  discovered  his  sights  on  the  machine  guns  in 
California.  The  Government  finally  made  an  accounting 
and  told  him  they  had  paid  him  for  a  few  of  the  sights,  but 
for  20,000  sights  they  did  not  pay  at  aU. 

Mr.  HANCOCK  of  New  York.  That  contract  had  special 
reference,  did  it  not,  to  the  guns  made  by  the  Government  in 
its  own  arsenals?  It  was  a  royalty  to  be  paid  by  the  Gov- 
ernment to  the  owners  of  this  patent. 

Mr.  LAMNECEL  He  sold  this  patent  to  the  Government, 
for  which  they  were  to  pay  him  15  cents  per  sight,  and  the 
contract  provides  no  other  person  is  allowed  to  use  these 
sights.  The  Government  permitted  the  Vickers  Ca  and  some 
other  arms  compemy  to  use  this  sight  without  consent  on 
the  part  of  the  patentee. 

Mr.  HANCOCK  of  New  York.  In  this  case  the  Govern- 
ment bou^t  some  gims  from  the  Colt  Co.,  and  the  Colt  Col 
used  some  of  the  sights  for  which  this  num  claims  a  royalty. 

Mr.  LAMNECEL    I  do  not  know  about  that. 

Mr.  HANCOCK  of  New  York.  Are  not  those  tbe  facts  tn 
this  case? 

Mr.  LAMNECEL    I  do  not  think  sa 

Mr.  HANCOCK  of  New  York.  The  contract  the  Govern- 
ment had  with  the  Colt  Co.  was  that  the  Colt  Co.  was  to 
save  the  Government  harmless. 

Mr.  LAMNECK.  If  he  made  a  contract  with  the  gentle- 
man, and  the  gentleman  agreed  to  pay  him  15  cents  a  ^U^iU 
does  the  gentleman  not  think  that  he  oui^  to  see  to  it  that 
nobody  made  them  unless  he  got  more  money  for  them?  It 
seems  to  me  that  that  was  a  plain  business  iiruposttlon. 
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Mr.  HANCOCK  of  New  York.  Of  courae.  I  have  not  seen 
the  contract,  but  my  understanding  is  that  it  refers  to  the 
flights  used  on  guns  the  Government  itself  makes. 

Mr  LAMNECK.  What  right  would  the  Government  have, 
if  he  sold  the  exclusive  right  to  the  patent,  to  permit  some- 
body else  to  use  it  unless  the  Government  paid  l-um? 

Mr.  HANCOCK  of  New  York.  I  should  think  that  would 
be  a  matter  to  be  determined  t)etween  the  Colt  Co.  and  the 
owner  of  the  patent. 

Mr.  LAMNECK.  The  Government,  in  addltitin,  was  sup- 
posed to  make  an  accounting  to  this  man.  and  never  made 
an  accounting  for  11  years.  Here  is  a  man  who  spent  his 
life  developing  this  sight,  and  no  doubt  saved  many  thou- 
sands of  hves  during  the  war. 

Mr.  HANCOCK  of  New  York.  Eventually  Uiere  was  an 
accounting;  and  a  settlement  was  made,  was  it  not? 

Mr.  LAMNECK.  A  settlement  tor  part  of  them.  Twenty 
thousand  sights  they  agree  they  did  not  settle  for.  I  think 
It  Is  an  outrage,  the  way  the  contract  was  handled.  The 
Government  made  a  contract  with  the  man  for  $95,000  and 
agreed  to  make  an  accounting  every  6  months,  and  they  did 
not  do  it  for  10  years,  and  the  only  way  he  ever  found  that 
these  sights  were  used  at  all  was  discovering  tliem  on  some 
of  the  machine  guns  in  California. 

Mr  HANCOCK  of  New  York.  Has  not  this  claimant  re- 
course against  the  Colt  Arms  Co.  for  using  his  patent  with- 
out a  license  or  the  payment  of  a  hcense  fee? 

Mr.  LAMNECK.  I  do  not  know;  he  may  have.  I  think 
the  Government  owes  him  this  money  at  least,  and  I  think 
they  owe  him  a  lot  more. 

Mr.  HANCOCK  of  New  York.  Has  not  the  Government 
paid  the  Colt  Co.  for  these  guns  and  sights? 

Mr  LAMNECK.  Perhaps  it  did.  I  do  not  know  if  they 
used  any.  Here  is  a  man  who  is  absolutely  destitute.  He 
has  lost  all  of  his  property  and  spent  all  of  the  money  he 
ever  got  out  of  this  trying  to  get  the  case  in  the  Court  of 
Claims,  and  could  not  get  it  there. 

Mr.  HANCOCK  of  New  York.  Does  the  gentleman  under- 
stand what  the  attitude  of  the  War  Department  is  on  this 
matter? 

Mr.  LAMNECK.  I  have  a  letter  here  from  Secretary  of 
War  Hurley  in  which  he  admits  that  they  had  manufac- 
tured these  sights  for  which  they  had  not  pa:d  a  royalty. 
and.  if  the  Congress  saw  fit  to  pay  this  man  $3,000  or  what- 
ever the  amount  Is  under  the  claim,  the  War  Department 
would  have  no  objection. 

Mr.  HANCOCK  of  New  York.  How  was  that  figure 
reached? 

Mr.  LAMNECK.    Fifteen  cents  a  sight  on  20.475  sights. 
Mr.  HANCOCK  of  New  York.     The  original  claim  put  in 
the  bill  was  $67,000. 

Mr.  LAMNECK.  I  think  originally  it  was  figured  at  75 
cents  a  sight.  Tbe  bill  was  Introduced  before  I  came  to 
Congress. 

Mr    ANDREWS  of  New  York.     How  much  Is  figured  on 
the  sights  now? 
Mr.  LAMNECK.     Fifteen  cents  each. 
Mr.   ANDREWS  of  New   York.     Docs   the   contract   pre- 
■crlbe  the  price? 

Mr.  LAMNECK.     Yes;  15  cents. 

Mr.  HANCOCK  of  New  York.  The  gentleman  says  the 
SecretAry  of  War  Interposes  no  objection  to  the  payment  of 
this  claim? 

Mr.  LAMNECBL  The  difference  between  the  number  of 
dfhts  manufactured  by  or  for  the  Government  of  the  United 
Btatea  for  which  Mr.  Blenkner  has  not  been  paid  is  20.475. 
at  15  cents  per  sight,  which  amounts  to  $3.071J5.  Then  he 
foes  on  to  say  that  some  of  these  sights  were  manufactured 
by  the  Colt  Firearms  Co.,  and  some  by  Vlckers  Co..  Ltd. 

Mr.  HANCOCK  of  New  York.  What  recomsMndatlon  is 
made? 

Mr.  LAMNECK.  As  far  as  the  War  Department  record 
Aoms,  the  gun  dghts  were  assembled  when  delivered.  At 
any  rate,  the  records  clearly  show  that  the  total  number  of 
dghta  similar  to  the  Blenkner  patents  manufactured  for 
the  United  States  OovenuDent  was  105,674.  They  only  paid 
for  10.000. 


Mr.  HANCOCK  of  New  York.    But  what  is  the  conclusion? 

Mr.  LAMNECK.  They  say  that  he  ha.s  no  legal  ri^ht  of 
action  for  recovery  of  royalty,  and  the  question  of  relief  for 
Blenkner  is  wholly  within  the  dLsciftion  of  Congress.  I  can- 
not .see  that  viewpoint,  because  it  seems  to  me  if  ever  a  man 
ought  to  have  a  bill  paid  it  i.>  this  man.  In  view  of  the  cir- 
cumstances that  he  contributed  this  great  invention  to  the 
Federal  Government  and  it  was  u.sed  in  the  prosecution  of 
the  war.  it  seems  to  me  the  least  we  can  do  Is  to  pay  it. 

Mr.  HANCOCK  of  New  York.  It  bolls  down  to  this,  that 
the  Government  bought  some  arms  from  the  Colt  Arms  Co.? 

Mr.  LAMNECK.  And  they  manufactured  a  lot  of  them 
themselves. 

Mr.  HANCOCK  of  New  York.  Under  the  contract  It  was 
provided  that  the  Colt  Arms  Co.  should  hold  and  save  harm- 
less the  United  States  Government  against  all  liability  for 
claims  on  account  of  patent  rights  granted  by  the  United 
States. 

Mr.  LAMNECK.  But  what  right  did  the  Government  have 
to  give  them  that  permission  when  the  Government  had  a 
contract  with  this  man''  He  was  not  doing  any  business  with 
the  Colt  firearms  people  at  all. 

Mr.  HANCOCK  of  New  York.  Is  it  the  gentleman's  con- 
tention that  the  Government  specified  these  rights  in  a 
contract  with  the  Colt  Co.  and  authorized  the  company  to 
put  them  on  the  guns  without  making  any  provision  to  pay 
Blenkner? 

Mr.  LAMNECK.  That  is  exactly  my  contention.  He  never 
was  paid  for  the  privilege  of  using  20,000  of  these.  The  bill 
IS  small  and  I  think  the  least  we  could  do  is  to  pay  it.  I 
believe  the  man  is  justly  entitled  to  it  if  there  ever  was  a  just 
claim.  In  view  of  the  circumstances  that  he  is  destitute  and 
has  lost  all  of  his  propjerty.  I  think  we  ought  to  pay  the  bill. 

Mr.  HANCOCK  of  New  York.  I  accept  the  gentleman's 
explanation. 

The  SPEAKER.     Is  there  objection? 

There  txMng  no  objection,  the  Clerk  read  as  follows: 

Be  it  enartrd.  etc  ,  That  th**  Secretary  of  the  Trea-sury  be.  and 
he  In  hereby,  directed  to  pay,  out  of  any  money  In  the  TreaJiury  (.f 
the  United  States  not  otherwise  appropriated,  to  Fred  C  Blenkner 
the  sum  of  »67.65a  75  In  full  cumpensatlon  for  infringement  of 
letters  patent  Issued  to  said  Fred  C  Blenltner  by  the  United  States, 
to  wit.  Patents  Nq«.  870337  and  910525 

With"  the  following  committee  amendments: 

Page  1.  line  8.  strike  out  "  $61,652  75  "  and  Inaert  In  lieu  thereof 
"•3.07125  ";  at  the  end  of  the  line,  strike  out  the  word  "com- 
pensation "   and    insert    In    lieu    thereof   "  settlement   of   all    claims 

I  axalrst  the  OoTemment  of  the  United  States  ";  and  on  line  10. 
after  the  flgurefl.  Insert  "*  and  for  payments  due  as  a  royalty  under 

!  a  llcen.se  agreement  entered  into  by  the  United  States  Government 

!  with  the  said  Pred  C  Blenkner  for  manufacture  or  use  of  patent* 
above  referred   to:    Prot^d^d.  That   no  part  of  the  amount   appro- 

I  prlated  In  this  act  in  exceoa  of  10  percent  thereof  shall  be  paid  or 
delivered  to  or  received  by  any  agent  or  agents,  attorney  or  attor- 
neys, on  account  oX  aervlces  rendered  In  connection  with  said 
claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney  or 
attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of  the 
amount  appropriated  in  this  act  in  excess  of  10  percent  thereof 
on  account  of  servlcee  rendered  in  connection  with  aald  claim,  any 
contract  to  the  contrary  notwithstanding  Any  person  violating 
the  provisions  of  thla  act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined  In  any  sum  not  ex- 
ceeding •  1.000.-* 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

LOCAM   MULVAMKY 

The  Clerk  called  the  next  bill,  H.  R.  81«,  for  the  rehef  of 
Logan  Mulvaney. 
There  being  no  objection,  the  Clerk  read  as  follows: 

B«  tt  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and  he 
la  hereby,  authorized  to  ptey.  out  of  any  funds  In  the  Treasury  not 
otherwlae  appropriated,  to  Logan  Mulvaney.  the  rum  of  $358.58  In 
full  aetUement  of  aU  claims  against  the  United  States  for  property 
destroyed  by  fire  at  Fort  Oglethorpe,  Oa..  on  February  18.  iwa. 

With  the  following  committee  amendment: 

In  line  8,  strlka  out  "  gSSSJM "  and  InMrt  in  lieu  thereof 
-*  8333.40." 

The  committee  amendment  was  agreed  to. 
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The  bill  as  amended  was  onlend  to  be  engrossed  and  read 
a  third  time,  was  read  ttie  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  tbe  table. 

The   Clerk  called  the  next  bill.  H.  B.  829.  granting  6 
months'  pay  to  HJester  HamlTtiOn. 
There  being  no  objection,  tbe  Cleric  read  as  follows: 

Be  it  enacted,  etc..  That  the  Decwtary  of  War  be,  and  be  is 
hereby,  authorized  and  directed  to  pay.  out  of  the  appropriation 
"  Pay  of  the  Army.  1936  **.  to  BMtar  CboBltton,  dependent  mother 
of  MUton  HamUton.  deceased,  late  at  Company  K.  Twenty-second 
Regiment  United  States  Infantry,  an  amount  equal  to  6  months' 
pay  at  the  rate  said  Ullton  Hamilton  was  reoelTtag  at  the  date  of 
hla  death. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  parsed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

The  Clerk  caUed  the  next  bill.  H.  R.  1438.  for  the  relief  of 
Carrie  Mclntsrre. 

The  SPEAKER.  Is  there  obJectian  to  the  laresent  con- 
sideration of  the  bill? 

Mr.  HANCOCK  of  New  Y«*.  Reserrinc  the  right  to  ob- 
ject, will  the  author  please  i^ve  us  some  reason  for  the 
passage  of  a  bill  of  this  kind? 

Mr.  ANDREWS  of  New  York.  This  Is  a  ▼ery  meritorious 
case.  It  was  acted  upon  favorably  by  the  Seventieth  Con- 
gress. This  is  a  case  where  a  soldier  enlisted  in  1925  and 
failed  to  name  a  beneficiary.  His  mother  and  family  are 
in  very  bad  financial  circumstances  at  the  moment,  and  I 
am  instructed  that  a  number  of  people  at  Niagara  Falls  are 
very  much  interested  in  this  case  because  of  its  worthiness. 
It  is  simply  a  case  to  clear  a  man'k  record  and  to  insert 
his  mother's  name  as  bmeflciary  ao  that  she  may  be  en- 
titled to  6  months'  pay  naturally  due  a  soldier. 

Mr.  HANCOCK  of  New  York.  I  thank  the  g«itleman  for 
his  very  clear  statement. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  OuTle  McXntyre,  mother  of  Henry  D. 
Mclntvre.  who  served  as  a  private  In  Berviee  Oompany.  Fourth 
Regiment.  United  States  Infantry,  Bhall  be  eonsklered  as  the  duly 
desigiuited  beneflclary  of  the  late  Hanry  D.  Melntyre  under  the 
act  approved  May  11,  1908.  as  amended  by  the  act  approved  March 
3.  1909   (35  SUt.  L.  108  and  735). 

With  the  following  committee  amendments: 

Page  1.  line  6.  after  the  word  "  beneflclary  ",  Insert  the  words 
"  and  dependent ":  and  In  line  7.  after  the  word  "  approved ". 
strike  out  "May  11.  1S08.  ae  amended  by  the  act  approved  March 
3.  1909  (36  Stat.  L.  108  and  TM)"  and  tnaart  in  Ilea  thereof 
"December  17,  1910  (14  Btai.  981)." 

The  committee  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

curroRS  a.  RATKOin) 

The  Clerk  called  the  next  bill.  H.  R.  1442.  for  the  reUef 
of  ClifiTord  N.  Raymond. 

Mr.  TRUAX.    Mr.  Speaker,  there  Is  an  adverse  repent 

on  this  bill,  from  which  I  read  the  following: 

Inasmuch  as  the  form  of  dtschaiga  eertUtcata  fumlilied  to  this 
■oldler  was  speclfloaUy  (Mdered  by  the  Prealdent  to  be  taeued  to 
him,  I  am  without  authority  to  »'"^"*'  the  records     *     *     *. 

Mr.  ANDREWS  of  New  York.  Mr.  Speaker.  wiU  the  gen- 
tleman reserve  his  objection  and  allow  the  bill  to  be  passed 
over  without  prejudice? 

Mr.  TRUAX.  Mr.  Speaker.  I  ask  ananlmous  caoseat  that 
the  bill  may  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

JOHN  J.  o'caanuoi 

The  Clerk  called  the  next  UB,  H.  B.  19St  for  the  relief 
of  John  J.  O'Connor. 


niere  being  no  objection,  the  Clerk  read  the  Mil,  as  tci- 

lows: 

Be  it  enacted,  etc..  That  In  the  adminlstratlaa  of  ai^  lawa  con- 
ferring righto,  iHlTlleges.  and  benefits  upon  bosiaraldy  rtlerharged 
soldiers  John  J.  O'Connor,  who  was  a  member  at  Company  K. 
Pcuty-thlrd  Regiment  United  States  Vohinteer  Infantiy.  ihaU 
hereafter  be  held  and  considered  to  have  been  honorably  dta- 
charged  from  the  mUltary  service  of  the  XTnited  States  as  a  eor- 
poral  ai  that  organization  on  the  15th  day  ot  November  1MB: 
Provided,  That  no  bounty,  back  pay,  pension,  or  allowanoe  shall 
be  held  to  have  accrued  prior  to  the  passage  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

GUT  CAKLTON   BAKXl 

The  Clerk  called  the  next  bill.  H.  R.  3S11.  to  correct  the 
records  of  the  War  Department  to  show  that  Ouy  Carlton 
Baker  and  Calton  C.  Baker  or  Carlton  C.  Baker  Is  one  and 
the  same  person. 

Mr.  TRUAX.  Mr.  Speaker,  this  bill  seeks  to  go  back  to 
1812  to  change  the  records  of  this  veteran.  Mr.  Speaker.  I 
ask  unanimous  consent  that  the  biO  may  be  passed  over 
without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

JAMZS  K.  DAVIS,  n. 

The  Clerk  called  the  next  bill.  H.  R.  2431.  for  tbe  relief 
of  James  R.  Davis,  Jr. 

Mr.  TRUAX.  Mr.  Speaker,  there  Is  no  report  from  the 
War  Department  accompanying  this  bill.  For  this  reason 
I  ask  unanimous  consent  that  it  be  passed  over  without 
prejudice. 

llie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

CHARLES  DAVIS 

The  Clerk  called  tbe  next  bUl,  H.  R.  2480.  for  the  relief 
of  Charles  Davis. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Secretery  of  War  be.  and  he  is 
hereby,  authcnlzed  and  directed  to  pay  out  of  ttie  i4>proprtatlon 
"Pay  of  the  Army.  1928",  to  Charlee  DavlB,  father  of  the  late 
Charles  L.  Davis,  private,  first  class.  Battery  E.  Flfty-aeeond  Coast 
Artillery,  Unlt«d  States  Army,  who  died  on  May  9,  1936,  the  nun 
of  $279,  the  {jnount  equal  to  6  months'  pay  at  ttie  rate  MJd 
Charles  L.  Da^ls  was  entitled  to  receive  at  the  date  of  his  <te«th. 

With  the  following  committee  amendment: 

That  Charleis  Davis,  father  of  the  late  Charles  L.  Davis,  private, 
first  class.  Bai:tery  X.  Fifty-second  Coast  Artillery,  United  States 
Army,  who  died  on  May  9.  1926.  shall  be  regarded  as  the  duly 
designated  benefkctary  and  dependent  of  the  late  Chartes  L.  Davla. 
under  the  act  approved  December  17.  1919  (41  Stat.  L.  S67) . 

"Die  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  ttie  table. 

SAVOEL    KAtmCAH 

The  Clerk  called  the  next  bill.  H.  R.  3105.  for  the  reUef  of 
Samuel  Elaulman. 

Mr.  HOPE.  Ii£r.  Speaker,  reserving  the  rii^  to  object.  I 
wish  to  ask  the  author  of  the  bill  a  few  questions.  As  I 
understand  it,  the  beneficiary  under  this  biU  is  drawing  com- 
pensation at  the  present  time,  is  he  not? 

Mr.  DOCKWEILER.  That  Is  right.  Dr.  Kaufman  has  a 
permanent  partial  rating  of  60  percent,  or  did  hare  at  the 
time  of  the  enactment  of  the  Economy  Act.  His  compensa- 
tion was  reduced  to  $50  under  the  Economy  Act.  Re  was 
mustered  out  of  the  Army  with  what  appeared  to  be  only 
slight  injuries,  but  he  devek^ied  permanoit  Injuries  after- 
ward due  to  a  spinal  fracture  he  received  in  the  RiilippinflB, 
coupled  with  malaria. 

Mr.  HOPE.  Is  be  drawlx%  compensation  under  the  World 
War  Act? 

Mr.  DOCEn¥EILER.    Only  Just  as  a  veteran;  that  Is  alL 

Mr.  HOPE.    As  a  Regular  Army  man? 
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the  United  States  Oovemmeut  wm  105.674.    Tbey  only  paid 
for  •0.000. 


•aS3.40." 

The  committee  amendment  ma  agreed  to. 


aaA      A«wt 


2048 


CONGRESSIONAL  RECORD— HOUSE 


February  15 


The  bill  waa  ordered  to  be  en^rroased  and  read  a  third  time. 
read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

J08KPH  J.   M'MAHON 

The  derk  called  the  next  bill.  H.  R.  3533.  for  the  relief  of 
Joseph  J.  McMahMX. 

Mr.  TRUAX.  Mr.  Speaker,  there  is  no  report  attached  to 
this  bilL  For  this  reason  I  ask  unanimous  consent  that  the 
bill  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

THOMAS    LXX    MITCH  UM 

The  aerk  called  the  next  bill.  H.  R.  3547.  for  the  relief  of 
Thomas  Lee  i*tt<>hiim 

The  SPEAKER.    Is  there  obJecUon? 

Mr.  TRUAX.  Mr.  Speaker,  we  do  not  hare  that  bill  before 
us.  and  I  ask  unanimous  consent  that  it  be  passed  over, 
without  preludloe. 

The  SPEAKER.  Is  there  obJectlOQ  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 


uuwM  or 

By  unanimous  conaent,  toave  of  absence  was  granted  to 
Mr.  MxTcaou.  of  miiMiia,  lodeflnitely.  on  account  of  Olness 
In  famllj. 


Mr.  DOCKWEILER.  As  a  Regular  Army  veteran:  that  Is 
correct. 

NCr.  HOPE.    What  rate  of  compensation  Is  he  drawing? 

Mr.  DOCKWEILER.  Fifty  dollars.  He  was  mustered  from 
the  Army  apparently  in  good  health.  While  he  had  a  slight 
eczema  and  a  few  other  things,  he  was  mustered  out  with 
apparently  no  permanent  disability.  My  colleague  the  gen- 
tlewoman from  California  [Mrs.  KahkI  miglnally  Introduced 
this  biU. 

Mr  HOPE.  Has  this  bill  been  submitted  to  the  War  De- 
partment and  have  they  made  any  recommendation?  I  see 
no  recommendation  of  the  War  Department  here. 

Mr  DOCKWEILER.  No;  the  committee  made  the  recom- 
mendation. There  Is  no  recommendation  from  the  War  De- 
parunent;  they  just  give  a  history  of  the  case. 

Mr.  HOPE.  Has  the  bill  been  submitted  to  the  War  De- 
partment? 

Mr.  DOCKWEILER.  I  assume  so  from  the  fact  that  it  has 
been  before  the  committee  and  that  the  committee  has  taken 
it  up. 

Mr.  HOPE.  This  man  was  In  the  Regular  Army  and  could 
have  retired  under  the  provisions  applicable  to  that  service. 

Mr.  DOCKWEILER.     That  is  right. 

Ml.  HOPE.  Can  the  gentleman  tell  us  why  he  did  not  take 
advantage  of  those  iHX>vlslons? 

Mr.  DOCKWEILER.  Because  at  the  time  he  was  mustered 
out  of  the  Regular  Army  he  had  only  a  slight  pruritus,  a 
slight  eczema  of  the  left  hand  and  both  feet.  He  was 
mustered  out  apparently  not  permanently  disabled,  or  not 
disabled  In  any  great  degree. 

My  colleague  the  gentlewoman  from  Calif omla  [Mrs. 
Kahk]  originally  Introduced  this  bill.  She  knows  this  man  is 
permanently  disabled.  He  cannot  work.  He  was  a  dentist 
In  the  service.  He  is  not  able  to  attend  to  business.  He  has 
to  lie  down  some  of  the  time  because  of  a  fracture  of  the 
coccyx  bone  he  received  in  the  Philippines.  He  cannot  stand 
and  work.  | 

There  being  no  objection,   the  Clerk   read   the   bill,   as  I 
follows: 

9«  it  enacted,  etc..  That  mnj  dlaabillty  IncurrM  tn  Iln«  of  duty  by  | 
tiamuel  Kaufman  whU«  Mrrtng  ma  an  offlcer  of  the  Army  of  th« 
United  StatM  durtnc  tlM  World  War  from  June  10.  1616.  to  D«cem- 
tMr  IS.  1823,  InclualT*.  •hall  b«  de«med  and  conaldend  to  bare  been 
■o  Incurred  while  aarrlng  ••  an  oAoer  of  the  Army  of  the  United  * 
States  other  than  ••  an  oOcer  of  the  Regular  Army,  so  as  to  entitle  I 
■aid  Kaufman  to  the  bcneflta  and  prlTllcgea  of  the  Emergency  Offl-  ! 
cere'  Retirement  Act  (Public.  No    SOS.  70th  Cong:)  :  Provided,  That 
such  dlaablllty  rating  U  euAclent  and  tald  Kaufnxan  Is  otherwise  i 
eligible  for  retirement  under  the  terms  and  conditions  of  said  act: 
frovtded  further.  That  said  Kaufman  shall  not  be  eatttled  to  any 
back  pay  or  aUowanoea  by  the  paaeage  of  this  act. 


PSXMISSIOH   TO  ADDRESS   THX  HOUSI 

Mr.  BURDICK.  Mr.  Speaker,  if  It  will  not  Interfere  with 
the  (M'oper  dispatch  of  business,  I  ask  unanimous  consent  to 
address  the  House  for  15  minutes  on  Monday  next  after 
disposition  of  the  business  on  the  Speaker's  table,  in  refer- 
ence to  the  emergency  relief  in  the  drought  area. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  there  will  be 
time  enough  in  general  debate  for  these  speeches,  and  there- 
fore I  must  object  to  setting  them  in  advance. 

SKNATX   BILLS   RZrZRKKD 

Bills  of  the  Senate  of  the  following  titles  were  taken  from 
the  Speaker's  table  and,  under  the  rule,  referred  as  follows: 

S.  250.  An  act  authorizing  the  Brookewell  Bridge  Co.  to 
construct,  maintain,  and  operate  a  toil  bridge  across  the  Ohio 
River  at  or  near  Wellsburg.  W.  Va.;  to  the  Committee  on  In- 
terstate and  Foreign  Commerce. 

S.  266.  An  act  to  provide  for  the  erection  of  a  public  his- 
torical museum  in  the  Custer  Battlefield  National  Cemetery. 
Mont.,  to  the  Committee  on  Military  Affairs. 

8.274.  An  act  for  the  relief  of  Charles  C.  Floyd;  to  the 
Comnuttee  on  Military  Affairs. 

S.  347.  An  act  for  the  relief  of  James  J.  Jordan;  to  the 
Committee  on  Military  Affairs. 

S.  567.  An  act  for  the  relief  of  Sarah  Lloyd;  to  the  Com- 
imttee  on  Military  Affairs. 

S.  633.  An  act  for  the  relief  of  Isaac  Pierce;  to  the  Com- 
mittee on  Military  Affairs. 

S.  634.  An  act  to  authorize  the  sale  of  a  portion  of  the 
Port  Smith  National  Cemetery  Reservation.  Ark.,  and  for 
other  purposes;  to  the  Committee  on  Military  Affairs. 

S.  651.  An  act  for  the  relief  of  Harry  Flanery;  to  the  Com- 
mittee on  Military  Affairs. 

S.  653.  An  act  for  the  relief  of  James  W.  Carmichael,  de- 
ceased: to  the  Committee  on  Military  Affairs. 

S.  733.  An  act  for  the  relief  of  William  Burke;  to  the  Com- 
nuttee on  Bifilltary  Affairs. 

S.  735.  An  act  for  the  relief  of  Wiener  Bank  Vereln;  to  the 
Committee  on  Claims. 

S.  737.  An  act  to  amend  section  4  of  the  act  entitled  "An 
act  to  regulate  the  construction  of  bridges  over  navigable 
waters  ".  approved  March  23,  1906.  as  amended;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

S.  746.  An  act  for  the  relief  of  Joseph  M.  Thomas,  alitis 
Joseph  Thomas,  alias  Thomas  OT>onnell;  to  the  Committee 
on  Military  Affairs. 

S.  812.  An  act  authorizing  the  Arizona  State  Highway 
Commission  to  construct,  maintain,  and  operate  a  toll  or 
free  bridge  across  the  Colorado  River  at  or  near  Parker. 
Ariz.,  within  the  Colorado  River  Indian  Reservation;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

S.  871.  An  act  authorizing  the  President  of  the  United 
States  to  appoint  Sergt.  Alvln  C.  York  as  a  major  in  the 
United  States  Army  and  then  place  him  on  the  retired  list; 
to  the  Committee  on  Military  Affairs. 

S.  886.  An  act  for  the  relief  of  Marino  Ambrogl;  to  the 
Committee  on  Military  Affairs. 

S.  887.  An  act  for  the  relief  of  Edward  T.  Costello;  to  the 
Committee  on  Military  Affairs. 

S.  888.  An  act  for  the  relief  of  Joseph  Gorman;  to  the 
Committee  on  Military  Affairs. 

S.  889.  An  act  for  the  relief  of  Albert  A.  Marquardt;  to  the 
Committee  on  Military  Affairs. 

S.  890.  An  act  for  the  relief  of  Michael  J.  Moran;  to  the 
Committee  on  Military  Affairs. 

S.  891.  An  act  for  the  relief  of  Hector  H.  Perry;  to  the 
Committee  on  Military  Affairs. 

S.  893.  An  act  for  the  relief  of  Patrick  J.  Sullivan;  to  the 
Committee  on  Military  Affairs. 

S.  920.  An  act  for  the  relief  of  Ruth  J.  Barnes;  to  the 
Committee  on  Claims. 

S.  943.  An  act  to  amend  section  21  of  the  Interstate  Com- 
merce Act;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

S.  945.  An  act  U>  amend  sections  11  and  24  of  the  Inter- 
state Commerce  Act;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 


Ajjc   v^icia  i;iuicu    ujc  isca*  uus* 

of  John  J.  O'Connor. 


Za.    AV9J.,    AUr    liUB    XVUCl 


V^UIJ    t* 


••     WV«*I 


Mr.  HOPE.    As  a  Regular  Army  man? 
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S.  999.  An  act  for  the  relief  of  JUdson  B.  Isbester;  to  the 
Committee  on  Military  Affairs. 

S.  1009.  An  act  for  the  relief  of  Oeorie  W.  Baker;  to  the 
Committee  on  Military  Affair*. 

S.  1019.  An  act  to  define,  regulate,  and  Ueense  real-estate 
brokers  and  real-estate  aaleamen;  to  create  a  Real  EsUte 
Commission  in  the  District  of  OobmUa;  to  protect  the  public 
against  fraud  in  real-estate  tranaactions,  and  for  other  pur- 
poses :  to  the  Committee  on  the  Dictxlct  of  Ckthunbia. 

S.  1076.  An  act  relathig  to  the  Oregon- Washington  Bridge 
Board  of  Trustees;  to  the  Oommlttee  on  Interstate  and 
Foreign  Commerce. 

8. 1144.  An  act  to  further  extend  tbc  ttme  for  constructing 
a  bridge  across  the  Mlseoori  Rtter  at  or  near  St.  Charles, 
Mo.;  to  the  Committee  on  Interstate  and  Foreign  Commerce. 

S.  1176.  An  act  for  the  relief  of  Thomas  A.  Ooyne;  to  the 
Committee  on  Military  Affairs. 

8. 1222.  An  act  to  further  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  ttie  Mis- 
souri River  at  or  near  Oarrison,  N.  Dak.;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

6. 1300.  An  act  to  amend  the  War  Department  Appropria- 
tion Act  relative  to  the  operation  of  motor^propelled  ve- 
hicles: to  the  Committee  on  IfiUtary  Affairs. 

S.  1301.  An  act  to  provide  further  for  the  maintenance  of 
United  States  Soldiers'  Hcxne;  to  the  Committee  on  liGIitary 
Affairs. 

S.  1302.  An  act  for  the  relief  of  certain  disbursing  officers 
of  the  Army,  and  for  other  purposes ;  to  the  Committee  on 
Claims. 

S.  1304.  An  act  to  amend  section  ^e.  National  Defense  Act. 
as  amended,  relating  to  military  Gaining  required  to  entitle 
members  of  the  Reserve  Officers'  Training  Corps  to  receive 
commutation  of  subsistence;  to  the  Committee  on  Bdilitary 
Affairs. 

S.  1308.  An  act  to  extend  Uie  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Ohio 
River  at  or  near  Cairo,  HI.;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

S.  1309.  An  act  to  amend  section  114  of  the  Judicial  Code 
to  provide  for  terms  of  District  Court  for  Oie  Western  District 
of  Wisconsin  to  be  held  at  Wassau,  Wla.,  and  for  other  pur- 
poses; to  the  Committee  on  the  Judiciary. 

S.  1336.  An  act  to  amend  paragraph  (f )  of  section  4  of 
the  Communications  Act  of  19S4;  to  the  Committee  on 
Interstate  and  Foreign  ComBoeroe. 

S.  1342.  An  act  to  revive  and  reenact  the  act  entitled  "An 
act  granting  the  consent  of  Congress  to  board  of  county 
commissioners  of  Itasca  Cmmty.  Minn.,  to  construct,  main- 
tain, and  operate  a  free  highway  bridge  across  the  Missis- 
sippi River  at  or  near  the  road  between  tlie  villages  of 
Cohasset  and  Deer  River.  Minn.;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

S.  1348.  An  act  for  the  relief  of  James  Darcy.  alias  James 
Hurley;  to  the  Committee  on  MHilauy  Affairs. 

EireOLXXD  BIU.  KUSMED 

Mr.  PARSONS,  from  the  Committee  on  Enrtdled  Bills, 
reported  that  that  committee  had  ffxamtnfid  and  found  truly 
enrolled  a  bill  of  the  House  of  the  following  Utle,  which  was 
thereupon  signed  by  the  Speaker: 

H.  R.  3465.  An  act  permitting  the  lajrtng  of  pipe  lines 
across  New  York  Avenue  NE..  in  the  District  of  Columbia. 


anxs  PKisnrxKD  io  en 

Mr.  PARSONS,  from  the  Committee  oo  SnroDed  Bills, 
reported  that  that  c<»nmittee  <ttd  <m  FeUwaiy  14.  1935.  pre- 
sent to  the  President,  for  his  approval,  taffls  <rf  the  House 
of  the  following  titles: 

H.  R.  3030.  An  act  anthoriaing  the  States  of  Washington 
and  Idaho  to  ccmstnict.  raaintein.  and  operate  a  free  high- 
way bridge  across  the  Oiake  Rtver  listiwieu  Clarkston. 
Wash.,  and  Lewislon.  Idaho; 

H.  R.  2874.  An  act  granting  the  consent  of  Congress  to 
the  State  lUghway  commission  to  eonstrvci,  maintain,  and 
operate  a  free  higtiwajr  brtdgo  mcanm  Msien  Points  Rtver 
in  section  17,  township  3S  north,  range  2  wcatt  approxi- 


mate 12  mites  east  of  Atton.  on  Route  Ifo.  43,  Oregon 
Coimty.  Mo.; 

H.R.S018.  An  act  to  extend  the  times  tor  commencing 
and  completing  the  construction  of  a  bridge  across  the  St. 
Lawrence  Riv^er  at  or  near  Alexandria  Bay.  N.  T.; 

H.  R.  3057.  .Kb  act  granting  the  ctmsent  at  Congress  to  tbo 
State  of  Oklsihoma  to  construct,  maintain,  and  operate  a 
free  hi^way  bridge  across  the  Aricansas  Rtver  south  of  the 
town  of  SalUftaw  in  Sequoyah  and  Le  Rore  Counties  at  a 
point  approximately  15  miles  nortti  <rf  Keota,  hi  the  State  of 
Oklahoma; 

H.  R.  3891.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  <rf  a  bridge  across  ttue  Waccamaw 
River  at  Conway,  8.  C; 

H.  R.  S983.  An  act  to  legalise  a  bridge  (known  as  **  Union 
Street  Bridge  **)  across  the  Dan  River  at  Danville,  Va.;  and 

H.  R.  4018.  An  act  to  provide  for  the  investigation,  control, 
and  eradication  of  marine  organisms  injurious  to  shellfish  in 
the  Atlantic  and  Gulf  States. 

AOJOnRNMZNT 

Mr.  TAYLOR  of  Colorada  Mr.  Speaker,  I  move  the  House 
do  now  adjourn. 

The  motion  was  agreed  to;  stccordingly  Cat  2  o'cloiA  and  40 
minutes  p.  m.) .  pursuant  to  the  order  bexetofore  made,  the 
House  adjourned  until  Monday,  February  1*.  19^,  At  12 
o'clock  noon. 


REPORTS   OF   COMMITTEES   ON   PUBLIC   BIUJ3   AMD 

RESOLUTIONS 

Under  clause  2  of  rule  XTTT. 

Mr.  MILLER:  Committee  on  tlje  Judiciary.  House  Joint  ^ 
Resolution  134.  Joint  resolution  to  continue  the  cwnmlssion 
for  determfailng  the  boundary  line  between  the  District  of 
Columbia  and  the  State  of  Virginia  tor  not  to  exceed  1  addi- 
tional year,  and  to  authorize  not  to  exceed  $10,000  additional 
funds  for  its  expenses;  with  amendment  (Rept.  No.  149). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
<rf  the  Union. 

Mr.  DIES:  Committee  on  Rules.  House  ResoluticifTlS. 
Resolution  for  the  consideration  of  S.  1190;  without  amend- 
ment (Rept.  No.  150) .    Referred  to  ttie  House  Calendar. 

Bifr.  PETTENGILL:  Committee  on  Interstate  and  Foreign 
Commerce.  H.  R.  5701.  A  bill  granting  the  consent  of 
Congress  to  the  State  of  Indiana  to  construct,  maintain .  and 
operate  a  free  highway  bridge  across  the  Wabash  River  at 
or  near  La  Fayette,  Ind.;  without  amendment  (Bept.  No. 
151) .    Referred  to  the  House  Calendar. 

Mr.  O'BRIEN:  Committee  on  Interstate  and  Foreign 
Commerce.  H.  R.  5708.  A  bill  to  extend  the  times  for  com- 
mencing and  completing  the  cmistruction  of  a  bridge  across 
the  Missouri  River  at  or  near  St.  Charles,  Mo.;  without 
amendment  (Rept.  No.  152).  Referred  to  the  House  Cal- 
endar. 

Mr.  McCORMACK:  Special  Committee  to  Investigate 
Nazi  and  Other  Propaganda.  House  Report  153.  A  r^^ort 
luirsuant  to  House  Resolution  198  (7ad  Cong.)  on  the  in- 
vestigation at  Nazi  and  otber  pr<H»gftnda.  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 


CHANOE  OF  REFEBBNCB 

Under  clause  2  of  rule  XXII,  the  Committee  on  W»r 
Claims  was  discharged  from  the  consideration  of  the  bUl 
(H.  R.  4608)  granting  a  pension  to  James  H.  Devlin,  cod 
the  same  was  referred  to  the  Committee  on  Pouions. 


PUBUC  BlUiS  AND  BXSOLOTIONS 

Under  clause  3  of  rule  xzn.  publle  bllla  and  resohitiona 
wtn  introduced  and  severally  referred  ae  foUowi: 

By  Mr.  CARTWRIOHT:  A  bill  (H.  B.  §195)  providing  for 
more  equitable  adnmiirtration  of  the  Gotten  Control  Act; 
to  the  Committee  on  Agriculture. 

Also,  a  bill  (H.  R.  5796)  to  amend  the  Etaiergeocy  lUUef 
Appropriation  Act  of  1935  to  provide  for  the  aUeostlOB  «( 
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funds  for  highway  construction;  to  the  Committee  on  Appro- 
pnatmns. 

By  Mr  DEMP^EY:  A  bill  (H.  R.  5797).  to  amend  an  act 
entitled  "An  act  to  establish  a  uniform  system  of  bankruptcy 
throughout  the  United  States",  approved  July  1.  1898.  and 
acts  amendatory  and  supplementary  thereto:  to  the  Commit- 
tee on  the  Judiciary. 

By  Mi.  DICKSTEIN:  A  bill  (H.  R.  5798)  to  provide  for 
additional  compensation  to  Jurors  in  criminal  cases;  to  the 
Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  5799)  to  declare  that  a  citizen  of  the 
United  States  who  votes  in  a  iwlltlcal  election  in  a  foreign 
sute  loses  his  clUaenshlp;  to  the  Committee  on  Immigration  { 
and  Naturalization. 

By  Mr.  PISH:  A  bill  (H.  R.  5800)  to  provide  $250,000  for  | 
the  national  memorial  construction  program  of  the  Veterans' 
Memorial  Orove  Aaaociation  of  Orange  County.  N.  Y.;  to  the 
Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  5801)  to  assure  to  persons  within  the 
Jurisdiction  of  every  State  the  equal  protection  of  the  laws 
by  discouraging,  preventing,  and  punishing  the  crime  of 
lynching;  to  the  Conmilttee  on  the  Judiciary. 

By  Bftr.  LEA  of  California:  A  bill  (H.  R.  5803)  to  amend 
section  eoi  of  the  Revenue  Act  ol  1932.  as  amended,  to  pro- 
vide for  an  excise  tax  on  eggs  and  egg  products:  to  the  Com- 
mittee on  Ways  and  Means. 

By  Mr.  LUNDEEN:  A  bill  (H.  R.  5803)  to  provide  compen- 
sation to  veterans  of  the  Spanish -American  War  (includmg 
the  Philippine  Insurrection  and  the  China  Relief  Expedi- 
tion), the  Civil  War.  and  the  Indian  wars  for  Injuries  or 
aggravations  of  injuries  received  as  the  result  of  hospitali- 
sation or  medical  or  surgical  examination  or  treatment;  to 
the  Committee  on  Pensions. 

By  Mr.  SIROVICH:  A  blU  (H.  R.  5804)  to  exempt  certain 
aliens  from  quota;  to  the  Committee  on  Immigration  and 
Naturalization. 

Also,  a  bill  (H.  R.  5805)  to  effectuate  certain  provisions  of 
the  International  Convention  for  the  Protection  of  Indus- 
trial Property  as  revised  at  The  Hague  on  November  6.  1925; 
to  the  Committee  on  Patents. 

Also,  a  bill  (H.  R.  5806)  to  effectuate  certain  provisions  of 
the  International  Convention  for  the  Protection  of  Industrial 
Property  as  revised  at  The  Hague  on  November  8.  1925;  to 
the  Committee  on  Patents. 

By  Mr.  WALLOREN:  A  bill  <H.  R.  5807)  to  promote  the 
general  welfare  of  the  United  States  in  a  comprehensive 
plan  to  control  the  destructive  floods  on  various  rivers  in 
the  State  of  Washington,  to  conserve  the  soil  from  erosion, 
and  to  relieve  unemployment  among  the  people  by  the  utili- 
zation of  projects  for  the  development  of  rivers  and  harbors : 
to  the  Committee  on  Flood  Control. 

By  Mr.  WUCOX:  A  bill  <H.  R.  5808)  authorizing  and 
directing  the  Secretary  of  the  Department  of  the  Interior  to 
convey  all  the  right,  title,  and  Interest  of  the  United  States  in 
and  to  certain  portions  of  the  National  Park  Service  Reserva- 
tion of  Fort  Marlon  in  the  city  of  St.  Augustine.  Pla.;  to  the 
Committee  on  the  Public  Lands. 

By  Mr.  DIRKSEN:  A  bill  (H.  R.  5809)  to  amend  an  act 
entitled  "An  act  to  control  the  manufacture,  transportation, 
possession,  and  sale  of  edcohollc  beverages  in  the  District  of 
Columbia;  to  the  Committee  on  the  District  of  Columbia. 

By  Mr.  ORANFIBLD:  A  bill  »H.  R.  5810  >  to  as.sure  to 
persons  within  the  Jurisdiction  of  every  State  the  equal  pro- 
tection of  the  laws  by  dtscouraclng.  preventing,  and  piuush- 
Ing  the  crime  of  Ismchlng;  to  the  Committee  on  the 
Judiciary. 

By  Mr  DIES:  Resolution  'H.  Res.  113)  for  the  considera- 
tion of  S.  1190;  to  the  Committee  on  Rules. 

By  Mr.  SIROVICH:  Resolution  (H.  Res.  114)  to  investigate 
recent  sea  disasters  to  determine  the  responsibility  therefor, 
to  investigate  limited-liability  laws,  and  for  other  purposes 
connected  with  the  complementing  and  operation  of  vesseL< 
engaged  in  merchant  marine  service:  to  the  Committee  or 
Rules. 

By  Mr.  BINDKRUP:  ReooluUon  (H.  Res.  118)  to  honor 
John  Philip  Sousa  by  designating  the  Stars  and  Stripes  For- 
ever the  national  march;  to  the  Committee  on  the  Judiciary. 


MEMORIAL 

Under  clause  3  of  rule  XXII.  a  memorial  wm  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  New  York,  petitioning  Congress  to  enact  legislation 
to  prevent  further  erosion  to  Niagara  Palls;  to  the  Com- 
mittee on  Rivers  and  Harbors. 


PRIVATE   BILLS   AND  RESOLUTIONS 
Under  clause  1  of  rule  XXII.  private  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  BROOKS:  A  bill  *H.  R.  5811)  for  the  relief  of 
Michael  A.  McHugh;  to  the  Committee  on  Claims. 

By  Mr.  BUCK:  A  bill  iH.  R.  5812)  to  authorize  a  prelimi- 
nary examination  and  survey  of  Old  River.  Calif.;  to  the 
Comnuttee  on  Rivers  and  Harbors. 

By  Mr.  CALDWELL:  A  bill  iH.  R.  5813)  to  retire  Walter 
L.  Rosasco  with  the  rank  of  second  heutenant.  Air  Corps. 
United  States  Army;  to  the  Committee  on  Military  Aflaurs. 

By  Mr.  COLE  of  New  York;  A  bill  (H.  R.  5814)  to  extend 
the  l)eneflts  of  the  Federal  Employees'  Compensation  Act, 
approved  September  7.  1916.  as  amended,  to  LaVantia  H. 
Simmons;  to  the  Committee  on  the  Civil  Service. 

By  Mr.  DUNCAN:  A  bill  iH.  R.  5815)  for  the  relief  of 
Bruce  Bros.  Grain  Co.;  to  the  Committee  on  Claims. 

By  Mr.  EATON:  A  bill  '  H.  R.  5816  >  to  provide  an  appro- 
priation for  the  pasrment  of  claim*  of  persons  who  suffered 
property  damage,  death,  or  personal  injury  due  to  the  ex- 
plosion at  the  naval  ammunition  depot.  Lake  Denmark.  N.  J.. 
July  10.  1928;  to  the  Committee  on  Claims. 

By  Mr.  GREEN;  A  bill  <H.  R.  5817)  for  the  relief  of 
Francis  G.  Bishop;  to  the  Committee  on  Military  Affairs 

Also,  a  bill  'H.  R.  5818)  granting  a  pension  to  Frank  T. 
Douglas,  alias  Lewis  Calhoun;  to  the  Committee  on  Pensions. 

By  Mr.  GAMBRILL;  A  bill  (H.  H.  5819)  to  extend  the 
l)eneflts  of  the  United  States  Employees'  Compensation  Act 
of  September  7.  1916.  to  Ethel  Smith  McDaniel;  to  the  Com- 
mittee on  Claims. 

Also,  a  bill  H.  R.  5820 »  granting  a  pension  to  Mary  V 
Gesner;  to  the  Committee  on  Pensions. 

By  Mr.  GINGERY:  A  bill  'H.  R.  5821)  granting  an  in- 
crease of  pension  to  Alice  Paul;  to  the  Committee  on  In- 
valid Pensions. 

By  Mr.  GRANFIELD:  A  bill  '  H.  R.  5822  >  to  restore  to  the 
active  li.st  of  the  Marine  Corps  the  name  of  Albert  Hamilton; 
to  the  Committee  on  Naval  Affairs. 

By  Mr  HOEPPEL:  A  bill  iH  R.  5823 >  Rrantlng  a  pension 
to  Eleanor  A.  Warren;  to  the  Committee  on  Invalid  Pen-sioiis 

By  Mr.  IMHOFF:  A  bill  'H.  R.  5824  >  for  the  relief  of 
Charles  C   Floyd;  to  the  Committee  on  Military  Affairs. 

By  Mrs.  K.\HN:  A  bill  'H.  R.  5825*  for  the  relief  of 
Charles  B.   de   Crevecoeur;    to   the   Committee   on   Military 

Affairs. 

By  Mr.  KVALE:  A  bill  'H  R.  5826'  for  the  relief  of  the 
Mississippi  Barge  Corporation:  to  the  Committee  on  Claims. 

By  Mr  McANDREWS:  A  bill  '  H.  R.  5827'  for  the  relief 
of  Dorothy  Wyhow.skl;  to  the  Committee  on  Claims. 

By  Mr.  ROGERS  of  New  Hampshire:  A  bill  <  H.  R  5328 • 
granting  a  pension  to  Jaseph  Dion;  to  the  Committee  on 
Pensions. 

Also,  a  bill  'H.  R.  5829)  for  the  relief  of  Daniel  J.  Ha^erty; 
to  the  Committee  on  Claims. 

By  Mr.  ROMJUE:  A  bill  « H.  R.  5830)  granting  a  pension 
to  Harry  E.  Duffleld;  to  the  Committee  on  Invalid  Pension.;. 

By  Mr.  SANDLIN:  A  bill  <  H.  R.  5831)  for  the  relief  of 
retired  officers  who  have  reached  the  grade  of  colonel,  to 
the  Committee  on  Military  Affairs. 

By  Mr.  STEFAN:  A  bill  'H.  R.  5832 1  granting  a  pension 
to  Flavia  F   Kile;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  VINSON  of  Kentucky;  A  bill  •  H.  R.  5333 »  granting 
a  per^ion  to  Carrie  Stidham;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  <H  R.  5834)  grantmg  a  pension  to  Mima 
Turner;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  5835>  granting  a  pension  to  Dicey 
Terry;  to  the  Committee  on  Invalid  Pensions. 
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By  Mr.  WEAVER:  A  bill  (H.  R.  58S6)  granting  a  pension 
to  Ella  Presley;  to  the  Committee  on  Pensions. 

By  Mr.  WHITE:  A  bill  (H.  R.  6837)  grmntlng  a  pension  to 
Leona  J.  Strickland:  to  the  Committee  on  InirmUd  Pensions. 

By  Mr.  THOMASON:  A  bill  (H.  R.  6838)  to  pJace  David 
J.  Fitzgerald  on  the  retired  list  of  the  United  States  Army 
as  a  first  lieutenant:  to  the  Committee  on  Military  Affairs. 

By  Mr.  COCHRAN:  Joint  resolution  (H.  J.  Res.  171)  to 
authorize  the  presentation  of  a  EHstingulshed  Hying  Cross 
to  each  of  the  12  Army  Air  Corps  oflloer  pilots  <rf  Army 
flight  to  San  Juan.  P.  R.,  and  return,  and  for  other  pur- 
poses; to  the  Committee  on  Military  Affairs. 

By  Mr.  DOCKWEILER:  Joint  reaolution  (H.  J.  Res.  172) 
authorizing  a  preliminary  examinati(»i  or  survey  of  Redondo 
Beach  Harbor.  Calif.;  to  the  Committee  on  Rivers  and 
Harbors. 


PETITIONS.  ETC. 
Under  clause  1  of  rule  XXTT,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

1264.  By  Mr.  ROGERS  Of  Oklahoma:  Petitions  of  certain 
citizens  resident  of  the  State  of  Misstssippi  in  the  coimties  of 
Alcorn.  BoUvar.  Chickasaw.  Clarke.  Clay.  Coahoma.  De  Soto. 
Franklin,  Greene.  Grenada.  Hancock,  Hinds.  Jones,  Kemper. 
Lauderdale,  Lee,  Leflore.  Lowndea.  liCadison,  Marion.  Mont- 
gomery, Monroe.  Neshoba,  Newton.  Panola,  Pearl  River,  Pike, 
Pontotoc.  Rankin.  Scott.  Simpson,  Smith.  Stone.  Talla- 
hatchie. Tippah.  Tunica,  Union.  Wayne,  and  Yaaoo,  all  nu- 
merously signed,  urging  enactment  of  Anise  bill  2856.  by 
Representative  Wn.L  Rogsrb.  of  CAtlahoma.  embracing  the 
Pope  plan  of  direct  Federal  old-age  pensions  of  $30  per 
month  to  persons  over  55,  independent  of  State  participa- 
tion ;  to  the  Committee  on  Ways  and  Means. 

1265.  Also,  petitions  of  certain  citlxena  resident  of  the 
State  of  South  Carolina  in  the  counties  of  Aiken.  Cherokee. 
Dorchester,  Edgefield,  Greenville.  Lexington,  and  Union,  all 
numerously  signed,  urging  enactment  of  House  bill  2856,  by 
Representative  Will  Rogkbs.  of  Oklahoma,  embracing  the 
Pope  plan  of  direct  Federal  old-age  pensi(ms  of  $30  per 
month  to  persons  over  55.  independent  of  State  participa- 
tion ;  to  the  Committee  on  Ways  and  Means. 

1266.  Also,  petitions  of  certain  citixens  resident  of  the 
State  of  Indiana  In  the  counties  of  Clarke,  Jackson.  Lake, 
and  Marion,  all  numerously  signed,  urging  enactment  of 
House  bill  2856,  by  Representative  Will  Roons.  of  Okla- 
homa, embracing  the  Pope  plan  of  direct  Federal  old-age 
pensions  of  $30  per  month  to  persons  over  55.  independent  of 
State  participation;  to  the  Committee  on  Ways  and  Means. 

1267.  Also,  petitions  of  certain  citizens  resident  of  the 
State  of  Iowa  in  the  counties  of  Clinton  and  Polk,  numer- 
ously signed,  urging  enactment  of  House  bill  2856.  by  Repre- 
sentative Will  Rocns.  of  Oklahoma,  embracing  the  Pope 
plan  of  direct  Federal  old-age  pensions  of  $30  per  month  to 
persons  over  55,  independent  of  State  participation;  to  the 
Committee  on  Ways  and  Means. 

1268.  Also,  petition  of  certain  cltiaens  resident  of  the 
State  of  Maryland  in  the  county  of  Washington,  numer- 
ously signed,  urging  enactment  of  House  bill  2856,  by  Repre- 
sentative Will  Rooms  of  Oklahoma,  embracing  the  Pope 
plan  of  direct  Federal  old-age  pensions  of  $30  per  month 
to  persons  over  55.  Independent  of  State  participation:  to 
the  Committee  on  Ways  and  Means. 

1269.  Also,  petition  of  certain  cltiaens  resident  of  the 
State  of  Minnesota  In  the  county  of  Winona,  numerously 
signed,  urging  enactment  of  House  bill  2856.  by  Representa- 
tive Will  Rocers  of  Oklahoma,  embracing  the  Pope  plan  of 
direct  Federal  oid-age  pensions  of  $30  per  month  to  persons 
over  55.  independent  of  State  participation;  to  the  Commit- 
tee on  Ways  and  Means. 

1270.  Also,  petition  of  certain  cltiaens  resident  of  the  State 
of  Arizona  In  the  county  <rf  Coconino,  numerously  signed, 
urging  enactment  <rf  House  bill  3866.  by  Representative  Will 
Rogers,  of  Oklahoma,  embracing  the  Pope  plan  of  direct 
Federal  old-age  pensions  of  $90  per  month  to  penons  over 
55.  independent  of  SUte  partlcbtttion;  to  the  Committee 
on  Ways  and  Means. 


1271.  Also,  petition  of  certain  eiUaens  resident  of  the 
sute  of  South  Dakota  In  the  county  of  Minnehaha,  nomer- 
ously  signed,  urging  enactment  of  House  bill  3866.  by  Repre- 
sentative Will  Rocns  of  Oklahoma,  embracing  the  Popm 
plan  of  direct  Federal  old-age  pensions  of  $30  per  month  to 
persons  over  55.  independent  of  State  participation:  to  the 
Committee  on  Ways  and  Means. 

1272.  Also,  petition  of  Ada  Betts  and  34  other  cltisens  and 
residents  of  Chlcksisaw  County.  Miss.,  urging  the  enactment 
of  House  bill  2856  emlnacing  a  Federal  ssrstem  of  old-age 
pension;  to  the  Committee  on  Ways  and  Means. 

1273.  Also,  petition  of  W.  C.  Leinart  and  13  other  cltiaens 
and  residents  of  Anderson  County.  Tenn..  urging  the  enact- 
ment of  House  bill  2856,  embracing  a  Federal  system  of  old- 
age  pensions:  to  the  Committee  on  Ways  and  Means. 

1274.  Also,  petition  of  J.  H.  Wadlow  and  14  other  citiaens 
and  residents  of  Payne  County.  Okla..  urging  the  enactment 
of  House  bill  2856.  embracing  a  Federal  system  of  <rid-ace 
pensions:  to  the  Committee  on  Ways  and  Means. 

1275.  Also,  petitions  of  certain  citizens  resident  of  the 
sute  of  Georgia  in  the  counties  of  Clarke.  Decatur.  Emanuel. 
Franklin.  Laurens.  Madison.  Muscogee,  Richmond,  Stephens, 
Tift.  Talbot.  Upson.  Worth,  and  Walton,  all  numeroudy 
signed,  urging  enactment  of  House  bill  2856.  by  Representa- 
tive Will  Rooms,  of  Oklahoma,  embracing  the  Pope  iilan  of 
direct  Federal  old-age  pensions  of  $30  per  month  to  persona 
over  55.  independent  of  SUte  participation;  to  the  Committee 
on  Ways  and  Means. 

1276.  Also,  petitions  of  certain  citizens  resident  of  the  State 
of  Louisiana  in  the  counties  of  Bienville,  Claibome.  Caddo. 
De  Soto,  Dodson,  East  Baton  Rouge,  Iberville,  Uncoln.  Madi- 
son. Natchitoches.  Orleans,  OuachiU.  Red  River.  Riddand. 
St.  Tammany.  St.  John  the  Baptist.  Vernon.  Wtbater.  and 
Washington,  all  numerously  signed,  urging  enactment  of 
House  bill  2856.  by  RepreaenUtive  Wiu.  Rockbs.  of  Okla- 
homa, embracing  the  Pope  plan  of  direct  Federal  old-ace 
pensions  of  $30  per  month  to  persons  over  66.  independent 
of  sute  participation:  to  the  Committee  on  Ways  and  Means. 

1277.  Also,  petitions  of  certain  citizens  resident  of  the  State 
of  Oklahoma  in  the  counties  of  AUrica.  Bryan,  Haskell. 
Hughes.  Le  Flore.  McCurtain.  Muskogee.  OtUwa.  Osage,  and 
Tulsa,  all  numerously  signed,  urging  enactment  of  House  bill 
2856,  by  RepresenUtlve  Will  Rogkss,  of  Oklahoma,  embrac- 
ing the  Pope  plan  of  direct  Federal  old-age  pensions  of  $30 
per  month  to  persons  over  55,  independent  of  SUte  partici- 
pation; to  the  Committee  on  Wasrs  and  Means. 

1278.  Also,  petitions  of  certain  citizens  resident  of  the  SUte 
of  Tennessee  in  the  counties  of  Anderson,  Kadley.  Benton. 
Bedford.  Chester.  Cheatham.  Carter,  Crockett,  Davidson. 
Dyer.  De  Kalb.  Fayette.  Franklin.  Gibson.  Giles,  Haywood. 
Henderson.  Hawkins.  Knox.  Lawrence,  Uncoln,  Lewis.  Lau- 
derdale, Morgan,  Montgomery.  Meigs.  Madiaon.  Marion. 
Obion.  Rhone.  Smith.  Shelby,  Tipton.  Weakley,  and  White, 
all  numerously  signed,  urging  enactment  of  House  bill  2866. 
by  RepresenUtive  Will  Rogkrb.  of  Oklahoma,  embracing  the 
Pope  plan  of  direct  Federal  old-age  pensions  of  $30  per 
month  to  persons  over  55.  independent  of  SUte  participa- 
tion; to  the  Committee  on  Ways  and  Means. 

1279.  Also,  petitions  of  certain  citizens  resident  of  the 
sute  of  Alabama  in  the  counties  of  AuUuga,  Bibb,  Calhmui, 
Cherokee.  Chilton.  Clarke,  Colbert,  Covington,  Dallas.  De 
Kalb,  Escambia.  Fayette.  Franklin.  Hale,  Houston.  Jack- 
son. Jefferson,  Lamar.  Lawrence,  Lauderdale.  Lee,  Limestone. 
Madison.  Marion.  MobUe.  Morgan.  Perry.  Pickens,  Pike.  Ran- 
dolph. Russell.  Tuscaloosa,  Walker,  and  Winston,  all  nu- 
merously signed,  urging  enactment  of  House  biU  2866,  by 
RepresenUtlve  Will  Roczas,  of  Oklahoma,  embracing  the 
Pope  plan  of  direct  Federal  old-age  pensions  of  $30  per 
month  to  persons  over  55.  independent  of  SUte  participa- 
tion; to  the  Committee  on  Ways  and  Means. 

1280.  Also,  petitions  of  certain  citizens  resident  of  the 
State  of  Florida  in  the  counties  of  Escambia,  Jackatm,  Polk, 
SanU  Rosa,  Suwanee,  and  Sumter,  all  numerously  signed, 
urging  enactment  of  House  bill  2856,  by  RepresenUtive  Wnx 
RoGKKs,  of  Oklahoma,  embracing  the  Pope  plan  of  direct 
FMeral  old-age  pensicms  of  $30  per  month  to  parsons  over 
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U.  tnd<>pendent  of  State  participation;  to  the  Committee  on 
Ways  and  Means. 

1281  Also,  petitions  of  certain  citirerus  resident  of  the 
8tate  of  Texas  In  the  counties  of  Bowie,  Crosby.  Dallas. 
Oarza.  Grecg,  Qrayson.  Hunt.  Hardeman.  Jones.  Lubboclc. 
Morrt^.  Robertson.  Sabine.  Shelby.  Stephens.  Travis,  and 
Williamson,  all  nurr.erou.-.iy  siRnrd.  iirRinR  enactment  of 
Hoiiae  bill  2tS6.  by  RepresenUtive  WitL  Rogers,  of  Okla- 
hcma.  embractnc  the  Pope  plan  of  direct  Federal  old-ase 
penskms  of  $90  per  month  to  pwrsons  over  &5.  independent  of 
State  participation:  to  the  Committee  on  Ways  and  Means 

1312.  Also,  petition-s  of  certain  cltiaens  resident  of  the  StaN 
at  Virginia  in  the  counties  of  Bedford.  Brunswick.  Floyd, 
HaJitax.  Scott,  and  Waahinffton.  all  numerou.sly  signed,  urg- 
ing enactment  of  House  bill  2856.  by  Representative  Will 
Roaaaa.  of  Oklahoma,  embraclnsi  the  Pope  plan  of  direct 
federal  okl-ace  pensions  of  $30  per  month  to  persons  over 
66.  iXKlependent  of  SUte  participation;  to  the  Committee  on 
Ways  and  Means. 

laiS.  Alio,  petitions  of  certain  citizens  resident  of  the  Statp 
of  Kansas  In  the  counties  of  Bourbon.  Franklin.  Montgomery. 
Morton.  Wyandotte,  and  Wilson,  all  numerously  signed,  urg- 
tnc  enacKment  of  House  bill  2856.  by  Representative  Will 
BooiBs.  of  Oklahoma,  embracing  the  Pope  plan  of  direct 
Federal  old>ase  pensions  of  $30  per  month  to  persons  over 
66.  independent  of  State  participation;  to  the  Committee  on 
Ways  and  Means. 

1284.  Also,  petitions  of  certain  citizens  resident  of  the  State 
erf  Kentucky  In  the  counties  of  Butler.  Caldwell.  Calloway. 
Chrlsilian.  Fulton.  Grant.  Hopkins.  Henderson.  Jefferson. 
Locan,  Lyon.  Martin,  and  McCracken.  all  numerously  slRned. 
QTfiMm  enactment  of  House  bill  2856.  by  RepresenUtive  Will 
B"»»— ■  ot  Oklahoma,  embracing  the  Pope  plan  of  direct 
Federal  old-age  pensions  of  $30  per  month  to  persons  over 
66.  Independent  of  State  participation;  to  the  Committee  on 
Ways  and  Means. 

13t6.  Also,  petitions  of  certain  citizens  resident  of  the  State 
of  West  Virginia  in  the  counties  of  Boone.  Cabell.  Grant. 
Harriaon.  Monongalia.  Mercer.  McDowell.  Mingo.  Raleigh 
and  Taylor,  all  numerously  signed,  urging  enactment  of 
Bouse  bill  2866.  by  Representative  Wfll  Rocras.  of  Okla- 
homa, embracing  the  Pope  plan  of  direct  F>ederal  old-ak't- 
penaions  of  $30  per  month  to  persons  over  55.  Independent  ' 
of   State    participation;    to    the    Committee    en    Ways    and 


Stoddard,  Ste. 
all  numerously 
by  Repre-senta- 


son.  Pcm.scot.  Randolph.  St  I/^ul.-,  S4-ott. 
Chnev!fve.  St.  Charlp.s  and  Wa-shington. 
sipncd  urulng  enactm-^nt  of  H'.asf  bill  2856, 
tivo  Wir.L  RcGEKs  of  Okiahomii.  embra(;nK  thf  Pope  plan  of 
direct  F>de;al  >ild-a.?e  pensions  of  $30  per  month  lo  persons 
over  55.  Indep^-ndt^ir  of  State  partioipaticn;  to  the  Commit- 
tee en  Ways  and  Means. 

1290.  Abio  petitinn.s  of  rerMln  r.tizprv?  resident  of  the 
State  of  Geor^ria  m  the  cniKifie.*;  of  Bartow,  Cherokf'e,  Chath- 
am. Clar.ic.  Col:'u:ft,  Dod^e,  p:arlv  Emanuel  E\an.s,  Floyd, 
Pulton.  Gilmer.  Green.  Hancock,  Har:\l.son,  Ham.s.  Mu.<^rogee. 
Richm<»nd  Rabun,  Sumter,  Tallx)t.  and  Troup,  all  numer- 
ou.slv  signed,  urging  enactment  of  Hou.se  bill  2856  by  Rep- 
resentative Will  Rockrs,  of  Oklahoma,  embracing  the  Pope 
plan  of  direct  Federal  old-a^-e  p«'n5luns  of  $30  per  month  to 
p*^r-^on.s  over  55.  irdj-pt^nrient  of  State  participation:  to  the 
Committee  on  Ways  and  Mean.«; 

1291  Also,  petlt:cn.s  of  certain  citizens  resident  of  the 
State  of  Arkansas  in  the  counties  of  Arkansas.  Atkins.  Bax- 
ter Calhoun.  Chicct.  Clark,  Clay.  Cleburne.  Cleveland.  Co- 
lumbia. Craighead.  Crawford,  Crittenden.  Cr(^s5.  Desha. 
Diew.  Faulkner.  Fulton.  Garland.  Grant.  Greene,  Hemp- 
stead, I/.ard.  Jack.son.  Jefferson,  Lawrence.  Lee,  Lincoln. 
Logan.  Lcncke  Moni(.«.  Nevada.  Perry.  Phillip  Poinsett. 
Polk.  Pulaski.  Randolph.  Scott.  Searcy,  St?bastian.  St  Fran- 
cis. Union.  Wa-^himrton.  Wh:te.  and  WoodrufT.  all  numer- 
ously signed,  urginx  enactment  of  House  bill  285G.  by  Rep- 
resentative Will  Rogers,  of  Oklahoma,  embracina;  the  Pope 
plan  of  direct  Federal  old-age  pen.sions  of  $30  per  month  to 
persons  over  55,  independent  of  Stale  participation;  to  the 
Co:nm:ttee  on  Ways  and  Means. 

1292.  Al.so,  petifia.-v;  of  certain  citizens  re.sident  of  the 
S'ate  cf  Illinois  in  the  counties  of  Carr,  Cook.  Fhyette. 
Franklin.  Jack.icn.  Jersey,  La  Salle,  Marion.  Macon,  Madi- 
son. Perry,  Pulaski.  Saline,  and  Union,  all  numerou.sly  i:gned, 
urging  enactment  of  Hou.se  bill  2826,  by  Repre.senuitive  Will 
RocER.s.  of  Oklahoma,  embracing  the  Pope  plan  of  direct 
Federal  old-age  pensions  (  f  $30  per  month  to  per^ins  over 
55.  independent  of  S'ate  participation;  to  the  Committee  on 
Way<  and  Means. 

121)3.  Al.'^o.    lietitions   of   certain   citizen.s   resident 
Sta:e  of  Kentucky  in  th"  counties  of  Breckinndije. 
Carli  If .  CanolUon,  Cl-.nsrmn,  Criltenden.   Dav.f^s 
Graves,    Henderson,    Hickman,    Hopkins.    JcflTson, 


1286  Also,  petitions  of  certain  cltlaens  resident  of  the 
State  of  North  Carolina  In  the  counties  of  Chatham.  Cabar- 
rus. Gaston.  Haywood.  Liiicoln.  Mitchell.  Rockingham,  Robe- 
•on,  and  Wilkes,  all  numerously  signed,  urging  enactment  of 
HouM  bill  2866.  by  RepresenUtive  Will  Rocns.  of  Okla- 
homa, embracing  the  Pope  plan  of  direct  Fedt-ral  old-age 
pensions  of  $36  per  month  to  persons  over  55.  Independent 
of   SUte   participation;    to    the   Conunittee    on    Ways    and 


Lyon.    Muh1enber^;,    McCracken     S:mp..on,    TrimOie 


rf  the 
Butler. 
Fulton. 
Losjan, 
Todd, 
cnrict- 


1287.  Also,  petitions  of  certain  citizens  resident  of  the 
Bute  of  Uiinols  in  the  counties  of  Champaign.  Cook,  Gaila- 
ttn.  Hamilton,  Madison.  Marion.  Ma<«ac.  St.  Clair.  Stephen- 
son.  Warren.  White.  Williamson,  and  Zion.  all  numerously 
algned.  arglnc  enactment  of  House  bill  2856.  by  Representa- 
tive WUL  Rocan.  of  Oklahoma,  embracing  the  Pope  plan 
of  dtroct  Federal  oM-age  pensions  of  $30  per  month  to  per- 
aoQB  over  66.  Independent  of  Bute  particlpauon;  to  the  Com- 
mittee on  Ways  and  Means. 

1388.  Also,  petitions  of  cerUln  cltlsens  resident  of  the 
6tot«  of  Arkansas  in  the  counties  of  Arkansas.  Clark.  Clay. 
Calhoun.  Crittenden.  Craighead.  Desha.  Faulkner,  Greene! 
Garland.  Bempntead.  Jefferson.  Lincoln.  Lee.  Mississippi. 
PhUUps.  Puiaskl.  Paste.  Poinsett.  St.  Francis.  Sevier.  Sebas- 
tian, and  Wynne,  all  numerously  signed,  urging  enactment 
of  House  bill  2856.  by  RepresenUtive  Wiix  Roccas.  of  Okla- 
homa, embiad&g  the  Pope  plan  of  direct  Federal  old-age 
PWMlntw  of  $30  per  month  to  persons  over  65.  independent 
of  State   participation:   to   the  Committee  on   Ways   and 


im.  Also,  petitions  of  certain   cltlaens   resident  of   the 
•f  Missouri  In  the  counties  of  Cooper.  Qruzxly.  Jeller- 


Union.  and  Webster,  all  inirr.erou.sly  signed,  urq-.ntr 
ment  of  Hcu.se  bill  2856,  by  Representative  Will  Rogers,  of 
Oklahoma,  embrac.n^  the  Pope  plan  of  direct  Fed  ra!  old- 
age  pen.^ions  of  $30  per  month  to  persons  over  55  iiuu  peru:- 
ent  of  State  participation,  to  the  Committer  on  Way-  and 
Means. 

1294.  Al.so,  petitions  of  certain  citizens  rc:;ident  oi  the  State 
of  Kansa.s  in  the  counties  of  Cowley,  Cherokee,  Gn'*>n;vood. 
John.sun,  Labette,  Mongra.  Montgomery,  Miami.  Sumner. 
VVo:,'d.bon,  and  Wyandot .e  all  numerou.'^ly  signed,  urpin;!  en- 
actment of  House  bill  2856.  by  Repre.-.entative  Will  R-crHS. 
of  Oklahoma,  embracing  the  Pope  plan  of  direct  Federal  old- 
age  pensions  of  $30  per  month  to  persons  over  55.  mdept^nd- 
ent  of  State  participation;  to  the  Committee  en  Ways  and 
Means. 

1295.  Also,  petitions  of  certain  citizens  resident  of  the  State 
of  North  Carol. na  .n  the  counties  of  Cjlumbus.  Davie,  New 
Hanover.  Robeson,  and  Watauk^a,  all  numerously  Mgned, 
nrgins  enactment  of  House  biU  2856.  by  Representative  Will 
RocERS.  of  Oklahoma,  embracing  the  Pope  plan  of  d.iect 
Federal  old-age  p«^nsionj  of  $30  per  month  to  person^  ovci  55. 
indepeiident  of  State  participation;  to  the  Comniiltee  on 
Ways  and  Means. 

i29ti.  Alio,  petitiun^j  of  certain  citizens  resident  ui  the  State 
of  Mii,soun  in  the  counties  of  Butler,  Callaway,  Dunicliu. 
Howard.  Henry.  Jackson.  New  Madrid.  PemiiicoL.  Reynold:*. 
Suxidard,  St.  Louis,  and  Wailungton.  all  numerously  signed', 
urging  enactment  of  House  bUl  285G.  by  RepresenUtive  Will 
RocKiLs,  of  Oklahoma,  embracing  the  Pope  plan  of  direct 
Federal  old-age  peuiioas  of  $30  per  month  to  peiboaji  over 


55,  Independent  of  State  participation:  to  the  Committee  on 
Ways  and  Means. 

1297.  Also,  petitions  of  certain  dtiaens  resident  of  the  State 
of  Louisiana  in  the  parishes  of  Acadia,  Ascension,  Allen, 
Bienville.  Bossier.  Beauregard.  Calcasieu,  Claiborne.  Caddo, 
Caldwell.  De  Soto.  Fkanklin,  Jefferson.  liTingaton,  More- 
house, Madison,  Natchitoches,  Orleans,  Pointe  Coupee.  Red 
River.  Richland.  Sabine.  St,  John.  St.  Tammany.  St.  Mary, 
Tangipahoa.  Winn,  Webster.  Washington,  and  West  Bat<xi 
Rouge,  all  numerously  signed,  urging  enactment  of  House  bill 
2856.  by  RepresenUtive  Wnx  Rocns,  ot  Oklahoma,  embrac- 
ing the  Pope  plan  ot  direct  Federal  old-age  pmslons  of  $30 
per  month  to  persons  over  S5.  independent  of  State  partici- 
pation ;  to  the  Committee  on  Ways  and  Means. 

1298.  Also,  petitions  of  certain  citizens  residoit  of  the 
SUte  of  Iowa  in  the  counties  of  Dubuque,  Polk.  Webster,  all 
numerously  signed,  unging  enactment  of  House  bill  2856.  by 
RepresenUtive  Will  Rocsas.  of  Oklahoma,  onhracing  the 
Pope  plan  of  direct  Federal  old-age  pensions  of  $30  per 
month  to  persons  over  55.  independent  of  State  participa- 
tion ;  to  the  Committee  on  Wajrs  and  Means. 

1299.  Also,  petitions  of  cotain  citizens  resident  of  the 
SUte  of  West  Virginia  in  the  counties  of  Harrison,  Linc(^. 
Logan.  Mercer.  Mineral,  Monongalia.  Wayne,  and  Wetzel,  all 
numerously  signed,  urging  enactment  of  House  bill  2856,  by 
RepresenUtive  Will  Rogbs,  of  Oklahoma,  embracing  the 
Pope  plan  of  direct  Federal  old-age  pensions  of  $30  per 
month  to  persons  over  55,  independent  of  State  participa- 
tion ;  to  the  Committee  on  Ways  and  Means. 

1300.  Abo,  petitions  of  certain  citizens  resident  of  the 
SUte  of  Pennsylvania  in  the  counties  of  Fayette,  Lawrence, 
and  Philadelphia,  all  numerously  signed,  urging  oiactment 
of  House  bill  2856,  by  RepresenUtive  Will  Rogxkb.  of  Okla- 
homa, embracing  the  Pope  plan  of  direct  Federal  old-age 
pensions  of  $30  per  month  to  persons  over  55.  independent 
of  SUte  participation;  to  the  Ctmunittee  on  Ways  and 
Means. 

1301.  Also,  petitions  of  certain  citizens  resident  of  the 
SUte  of  Florida  in  the  counties  of  Calhoun,  Escambia,  Gads- 
den. Henry,  Hillsborough.  Jackson,  Leon.  Liberty.  Levy,  and 
Monroe,  all  numerously  signed,  urging  enactment  of  House 
bill  2856,  by  RepresenUtive  Wnx  Roosts,  of  Oklahcmia,  em- 
bracing the  Pope  plan  of  direct  Federal  old-age  pensions  of 
$30  per  month  to  persons  over  55,  independent  of  SUte  par- 
ticipation; to  the  Committee  on  Ways  and  Means. 

1302.  Also,  petiti<Mis  of  certain  citizens  resident  of  the 
SUte  of  California  in  the  ctmnties  of  Fresno  and  Los  An- 
geles, all  nimierously  signed,  urging  enactnwnt  of  House 
bill  2856,  by  RepresenUtive  Wnx  Roons,  of  Oklahoma,  em- 
bracing the  Pope  plan  of  direct  Federal  old-age  pensions  of 
$30  per  month  to  persons  over  55.  indepencitent  of  SUte 
participation:  to  the  Committee  on  Wajrs  and  Means. 

1303.  Also,  petition  of  certain  citizens  resident  of  the 
SUte  of  Washington  in  the  county  of  Clark,  numerously 
signed,  urging  enactment  of  House  bill  2856,  by  RepresenU- 
tive Will  Rocns.  of  Oklahoma,  embracing  the  Pope  plan  of 
direct  Federal  old-age  pensions  of  $30  per  month  to  persons 
over  55.  indei>endent  of  SUte  participation;  to  the  Com- 
mittee on  Ways  and  Means. 

1304.  Also,  petition  of  certain  citizens  resident  of  the 
SUte  of  Indiana,  in  the  counties  of  Posey  and  Lake,  nu- 
merously signed,  urging  enactment  of  House  bill  2856.  by 
RepresenUtive  Wnx  Rocns,  of  Oklahoma,  embracing  the 
Pope  plan  of  direct  Federal  old-age  pensions  of  $30  per 
month  to  persons  over  55.  independent  of  State  participa- 
tion; to  the  Committee  on  Ways  and  Means. 

1305.  Also,  petition  of  certain  dtiaens  resident  of  the 
SUte  of  Vermont,  in  the  county  of  Orleans,  numerously 
signed,  urging  enactment  of  House  bill  2856.  by  RepresenU- 
tive Will  Rocns.  Ot  Oklahoma,  embracing  the  Pope  plan  of 
direct  Federal  old-age  pensions  of  $30  per  month  to  persons 
over  55,  independent  of  SUte  participation:  to  the  Com- 
mittee on  Ways  and  Means. 

1306.  Also,  petition  of  certain  citizens  resident  of  the 
SUte  of  New  Jersey,  in  the  eonnty  of  Essex,  numerously 
signed,  urging  enactm«it  of  House  Mil  2S56,  by  RepresenU- 


tive Wnx  Rocns,  of  Oklahoma,  embracing  the  Pope  plan  of 
direct  Federal  old-age  pensions  of  $30  per  m<mth  to  persons 
over  55,  Independent  of  State  participation;  to  the  Com- 
mittee on  Wajrs  and  Means. 

1307.  Also,  petition  of  certain  citizens  resident  of  the 
District  of  Colmnbla,  numerously  signed,  urging  enactment 
of  House  bill  2856,  by  ReincsenUtive  Wnx  Rocns.  of  Ok^tk- 
homa,  embracing  the  Pope  plan  of  direct  Fedoral  old-age 
pensions  of  $30  per  month  to  persons  over  56.  independent 
of  SUte  participation;  to  the  Committee  <hi  Ways  and 
Means. 

1308.  Also,  petitions  (tf  certain  citizens  resident  of  the  State 
of  South  DakoU  in  the  county  of  Minnehaha,  numerously 
sirnied,  urging  enactment  of  House  bill  2856,  by  Repieaenta- 
ti  ve  Wnx  Roons,  of  Oklahoma,  embracing  the  Pope  plan  d 
direct  Federal  old-age  pensions  of  $30  per  m<mth  to  perscHis 
over  55,  independent  at  SUte  particlpatkn;  to  the  Committee 
on  Ways  and  Means. 

1309.  Also,  petitions  of  certain  citizens  resident  of  the  State 
of  New  Mexico  in  the  counties  of  Colfax.  Quadalupe,  Grant, 
Mora,  Rio  Arriba,  and  Taos,  niunerously  signed,  urging 
enactment  of  House  bill  2856,  by  RepresenUtive  Wzu.  Rocans, 
of  Oklah(Hna,  embracing  the  Pope  i^an  of  direct  Federal  ciA- 
age  pensions  of  $30  per  month  to  perscms  over  55,  independ- 
ent of  SUte  participation;  to  the  C«nmlttee  on  Ways  and 
Means. 

1310.  Also,  petitions  of  cerUin  citizens  resident  ot  the  State 
of  Virginia  in  the  counties  ot  Amherst,  Alleidbany,  Cumber- 
land, and  Pittsylvania,  numerously  signed,  urging  enact- 
ment of  House  bill  2856,  by  RepresenUtive  Wzu.  Roons,  of 
Oklahoma,  embracing  the  Pope  plan  of  direct  Federal  old- 
age  pensions  of  $30  per  month  to  po^cms  over  55,  independ- 
ent of  SUte  participation;  to  the  C<xnmittee  on  Ways  and 
Means. 

1311.  Also,  petitions  of  certain  citizens  resident  of  the  State 
of  MinnesoU  in  the  counties  of  Fillmore,  Itasca,  and  Ram- 
sey, numerously  signed,  urging  enactment  of  House  bill 
2856,  by  RepresenUtive  Wnx  Rocns,  of  Oklahoma,  em- 
bracing the  Pope  plan  ot  direct  Federal  <dd-age  pensions  of 
$30  per  month  to  persons  over  55,  Independoit  of  SUte 
participation;  to  the  C(»nmittee  on  Ways  and  Means. 

1312.  Also,  petitions  of  certain  citizens  resident  of  the 
SUte  of  Tennessee  in  the  counties  of  AndenKm.  Bledsoe, 
Blount,  Coffee.  Cheatham,  Carroll,  Crockett,  Chester,  David- 
son, E>yer,  Decatur,  Fayette,  Oiles,  Gibson,  Howard,  Harde- 
man, Henry,  Hainllt<ni,  Henderson,  Jefferson,  Jackson,  Knox, 
Lincoln,  Lake,  Loudon,  Lawrence,  Lauderdide,  Montg<»nery, 
Maury,  Madison,  McNairy,  Putnam,  Polk,  Roane,  Ruther- 
ford, Shelby,  Scott,  Stewart,  Tipton,  Van  Buren,  Weakley, 
Wayne,  Warren,  and  White,  all  numerously  signed,  urging 
enactment  of  House  bill  2856,  by  RepresenUtive  Wnx 
Rocns,  of  Oklahoma,  embracing  the  Pope  plan  of  direct 
Federal  old-age  pensions  of  $30  per  month  to  persons  over 
55,  independent  of  SUte  participation;  to  the  Committee  on 
Ways  and  Means. 

1313.  Also,  petitions  of  certain  citizens  resident  of  the 
SUte  of  Alabama  in  the  coimties  of  AuUuga,  Barbotir,  Bibb, 
Blount.  Butler,  Calhoun,  Chambers,  Chilton.  ChocUw,  Cull- 
man, Conecuh,  Covington,  Dale,  Dallas,  De  Kalb,  Elmore, 
Escambia,  Etowah,  Fayette,  Franklin,  Hale,  Jackson.  Jeffer- 
son. Lamar,  Lauderdale.  Lawrence.  Lee,  Limestone,  Madi- 
son, Mobile,  Macon.  Marengo,  Marion,  Marshall,  Morgan. 
Pickens,  Pike.  Randolph.  Sumter,  Tuscaloosa,  Tallapoosa. 
Shelby,  St.  Clair,  Walker,  Wilcox,  and  Winston,  all  numer- 
ously signed,  urging  enactment  of  House  bill  2856,  by  Repre- 
senUtive Wnx  Rocns,  of  Oklahoma,  emlKacing  the  Pope 
plan  of  direct  Federal  old-age  pensions  of  $30  per  month 
to  persons  over  55,  independent  of  SUte  participation;  tp 
the  Committee  on  Ways  and  Means. 

1314.  Also,  petiticms  ot  cerUin  citizens  resident  of  the 
SUte  of  Mississipid  in  the  counties  of  Alcorn.  Amite,  Adams, 
Boliver,  ChocUw,  Clarke,  Carroll,  Claiborne.  Chickasaw, 
Coahoma,  Covington,  Clay,  Copiah,  De  Soto,  Franklin,  Gre- 
nada, Greene.  George,  H(dmes,  Humphreys.  lUwamba.  Jones. 
Jacks(Mi.  Kemper,  Lee,  Leake.  Lowndes.  Lafayette,  Lauder- 
dale,   Lawrence,    Lincoln,    Marion,    Montgoooery,    Monroe. 
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Madison.  Noxubee.  Neshoba.  Panola,  Pontotoc.  Pearl  River. 
Pike.  Ptrry.  Rankin.  Smith.  Saltiilo.  Union.  Walthall.  Wayne. 
Washington,  and  Yazoo,  all  nuinerously  signed,  urging  en- 
actmen'  of  House  bill  2856,  by  Etepresentative  Will  Rogkks. 
o/  OkiaJioma.  embracing  the  Pope  plan  of  direct  Federal  old- 
age  pecsioos  of  $30  per  month  to  perscnis  over  55.  inde- 
pendent of  State  participation;  to  the  Committee  on  Ways 
and  Meiuis. 

1315.  Also,  petitions  of  certain  citizens  resident  of  the  State 
of  Texas  In  the  counties  of  Anderson.  Ai^elina.  Bastrop. 
Bexar.  Ikiwie.  Brown.  Caldwell,  Cass.  Cherokee.  Cisco.  Collin. 
Comanche.  Crockett.  Dallas.  De  Witt.  Ellis.  Erath,  Palls. 
Fannin.  Payette.  Precatone.  Qalveston,  Grayson.  Orlmcs. 
Harrlaon.  HexKlerson.  Hopkins.  Houston.  Hunt.  Jasper,  Jef- 
ferson. Johnaon.  Kerr.  L*jnar.  Lee.  Leon.  Madison.  Marion. 
Mitchell.  Naoocdoches.  Newton,  Palo  Pinto,  Panola.  Rock- 
wall. Runnels.  Sabine.  San  Jacinto.  San  Saba.  Shelby.  Sutton. 
Titus.  Trinity.  Troup.  Walker.  Washington.  Wheeler,  and 
Wharton,  all  numerously  signed,  unjing  enactment  of  House 
bill  J«5«.  by  Represenutlve  Wu.l  Rocras.  of  Oklahoma,  em- 
bracing the  Pope  plan  of  direct  Federal  old-age  pensions  of 
$30  per  month  to  persons  over  55.  independent  of  State  par- 
ticipation: to  the  Committee  on  Ways  and  Means. 

1316.  Also,  petitions  of  certain  citizens  resident  of  the 
State  of  Oklahoma  in  the  counties  of  Alfalfa.  Boswell.  Carter. 
Haskell.  Lincoln.  Le  Flore.  Marshall.  McCurtain.  McClain. 
Okfuskee.  Okmulgee.  Ottawa,  Oeage,  Pottawatomie.  Pawnee. 
Pontotoc.  PittstHirg.  Pushmataha,  Rogers,  Stephens,  Tulsa. 
Washington,  and  Wagoner,  all  numerously  signed,  urging 
enactment  of  House  bill  2856.  by  Representative  Will  Rooms. 
of  Oklahoma,  embracing  the  Pope  plan  of  direct  Federal  old- 
age  pensions  of  $30  per  month  to  persons  over  55,  independent 
of  State  participation;  to  tiie  Committee  on  Ways  and  Means. 

1317  Also,  petitions  from  13  citizens  and  residents  of  Choc- 
taw County,  Okla.,  urging  the  enactment  of  House  biU  2856. 
embracing  a  Federal  system  of  old-age  pensions;  to  the  Com- 
mittee on  Ways  and  Mear^. 

1318.  Also,  petitions  of  certain  citizens  resident  of  the 
State  of  Arkansas  in  the  counties  of  Ashloy.  Benton,  Clark. 
Columbia.  Desha.  Faulkner.  Greene.  Hempstead.  Lonoke. 
Logan.  Miller.  Ouachita,  Phillips,  Pulaski,  and  Union,  ail 
numerously  signed.  urgmK  enactment  of  House  bill  2856.  by 
Representative  Will  Roccks.  of  Oklahoma,  embracing  the 
Pope  plan  of  direct  Federal  old-age  pensions  of  $30  per  month 
to  persons  over  55.  independent  of  Slate  participation,  to  the 
Committee  on  Ways  and  Means. 

1319.  Also,  petitions  of  certain  citizens  resident  of  the  Stale 
of  Mississippi  In  the  counties  of  Al<:orn,  Bolivar.  Clay.  Coa- 
homa. De  Soto,  Greene.  Holmes.  Hinds,  Humphreys.  Jeffer- 
son. Lauderdale.  Lafayette.  Monioe,  Madison,  Noxubee. 
Newton.  Oktibbeha.  Quitman.  Simpson,  Union.  Wilkinson. 
Washington.  Yalobusha,  and  Yazoo,  all  numerously  signed! 
urging  enactment  of  House  bill  2856.  by  Representative  Will 
Rogers,  of  Oklahoma,  embracing  the  Pope  plan  of  direct  Fed- 
eral old-age  pensions  of  $30  per  month  to  persons  over  55, 
independent  of  State  participation;  to  the  Committee  on 
Ways  and  Means.  i 

1320.  Also,  peUtlons  of  certain  citizens  resident  of  the  State 
of  Kentucky  in  the  counties  of  Ballard.  Crittenden.  Henry.  I 
Jefferson,  Livingston.  Lyon.  McCracken.  aiul  Union,  all  nu- 
merously signed,  urging  enactment  of  House  bill  2856,  by 
RepresenUtive  Will  Rocns.  of  Oklahoma,  embracing  the 
Pope  plan  of  direct  Federal  old-age  pensions  of  $30  per 
month  to  persons  over  55,  independent  of  State  participation; 
to  the  Committee  on  Ways  and  Means. 

1321.  Also,  petitions  of  certain  citizens  resident  of  the 
State  of  niinois  in  the  counties  of  Gallatin,  St.  Clair,  and 
Will,  all  numerously  signed,  urging  enactment  of  House  bill 
2856.  by  RepresenUUve  Wnj.  Rocaas.  of  Oklahoma,  embrac- 
ing the  Pope  plan  of  dii-ect  Federal  old-age  pensions  of  $30 
per  month  to  persons  over  55.  independent  of  State  partici- 
pation; to  the  Committee  on  Ways  and  Means. 

1322.  Also,  petitions  of  co^ain  dtizois  resident  of  the 
State  of  South  Carolina  in  the  counties  of  Beaufort,  Charles- 
ton. GreenviUe,  Lancaster.  Richland,  and  Sumter,  all  numer- 
ously signed,  urging  enartnwnt  of  House  bill  2854,  by  Reure- 


sentaUve  Wn.L  Rocras.  of  Oklahoma,  embracing  the  Pope 

plan  of  direct  Federal  old-age  pensions  of  $30  per  month  to 

persons  over  55.  independent  of  State  participation;  to  the 

Committee  on  Ways  and  Means. 

I       1323.  Also,   petitions   of   certain   citizens   resident   of   the 

State  of  Virglrua   in  the  counties  of  Buchanan.  Culpeper. 

I  Charlotte.  Halifax,  and  Roanoke,  all  numerously  signed,  urg- 

I  ing  enactment  of  House  blU  2856.  by  Representative  Will 

I  RocBiis.  of  Oklahoma,  embracing   the  Pope  plan  of  direct 

Federal  old-age  pensions  of  $30  per  month  to  persons  over 

:  55.  Independent  of  State  participation;  to  the  Committee  on 

Ways  and  Means. 

1324.  Also,    petitions   of   certain   citizens   resident   of   the 
State  of  .Oklahoma  in  the  counties  of  Caddo.  Canadian,  Mc- 
intosh. McCurtain,  Okmulgee,  Okfuskee,  and  Washington, 
all  numerously  signed,  urging  enactment  of  House  bill  2856! 
by  Representative  Will  Rocms.  of  Oklahoma,  embracing  the 
Pope  plan   of  direct  Federal   old-age   pensions   of   $30   per 
month  to  persons  over  55,  independent  of  State  participa- 
tion; to  the  Committee  on  Ways  and  Means. 
I       1325.  Also,  petitions  of  certain  citizens  resident  of  the  State 
I  of   North   Carolina    in    the   counties   of   Bladen.   Columbus, 
I  Carteret,  Guilford.  Gaston,  Harnett,  and  Wayne,  all  numer- 
ously signed,  urging  enactment  of  House  bill  2856.  by  Rep- 
resentative  Will  Rogers,  of  Oklahoma,  embracing  the  Pope 
;  plan  of  direct  Federal  old-age  pensions  of  $30  per  month  to 
persons  over  55.  independent  of  State  participation:   to  the 
Committee  on  Ways  and  Means. 

1326.  ALso.  petitions  of  certain  citizens  resident  of  ihe 
State  of  Tennessee  in  the  counties  of  Carroll.  Davidson, 
Franklin.  Gibson.  Hickman,  Henderson.  Haywocxl,  Herry! 
Madison.  Shelby.  Sullivan,  and  Tipton,  all  numerously 
signed,  urging  enactment  of  House  bill  2856.  by  Representa- 
tive Will  Rocirs.  of  Oklahoma,  embracing  the  Pope  plan 
of  direct  Federal  old-age  pensions  of  $30  per  month  to  per- 
sons  over   55.   independent   of   State   participation;    to    .he 

I  Committee  on  Ways  and  Means. 

1327.  Also,  petitions  of  certain  citizens  resident  of  :he 
State  of  Kansas  in  the  counties  of  Hodgeman.  Morton. 
Sumner,  and  Wyandotte,  all  numerou.sly  signed,  urging  en- 
actment of  House  bill  2856.  by  Representative  Wii  :  Rocirs, 
of  Oklahoma,  embracing  the  Pope  plan  of  direct  Federal 
old-age  pension.s  of  $30  per  month  to  persons  over  55.  in.le- 
pendent  of  State  participation;  to  the  Committee  on  V/iiys 
and  Means. 

1328.  ALSO,  petitions  of  certain  citizens  resident  of  ihe 
State  of  West  Vireinia  in  the  counties  of  Brooke  Payette, 
Mercer,  and  Marshall,  all  numerously  signed,  urging  enact- 
ment of  House  bill  2856,  by  Representative  Vv'ill  Rogers. 
of  Oklahoma,  embracing  the  Pope  plan  of  direct  Federal 
old-age  pensions  of  $30  p^r  month  to  persons  over  55.  in<ic- 
pendent  of  State  participation;  to  the  Committee  on  Ways 
and  Means. 

1329.  Also,  petition  of  certain  citizens  resident  of  the  State 
of  Iowa  in  the  county  of  Polk,  numerously  signod.  urging 
enactment  of  House  bill  2866.  by  Representative  Will  Rc>g- 
ns.  of  Oklahoma,  embracing  the  Pope  plan  of  direct  Fed- 
eral old-age  pensions  of  $30  per  month  to  person.s  over  i5, 
independent  of  State  participation;  to  the  Committee  ori 
Ways  and  Means 

1330.  Also,  petition  of  certain  citizens  resident  of  the  Stiite 
of  Maryland  in  the  county  of  Washington.  numerou;ily 
signed,  urging  enactment  of  House  bill  2856.  by  Representa- 
tive Will  Roceas,  of  Oklahoma,  embracing  the  Pope  plan  of 
direct  Federal  old-age  pensions  of  $30  per  month  to  perse  as 
over  55.  independent  of  State  participation;  to  the  Com- 
mittee on  Ways  and  Means. 

1331.  Also,  petition  of  certain  citizens  resident  of  the  Sttte 
of  Georgia  in  the  county  of  Muscogee,  numerously  signed 
urging  enactment  of  House  bill  2856.  by  Representative  Will 
Roc£as.  of  Oklahoma,  embracing  the  Pope  plan  of  dinct 
Federal  old-age  pensions  of  $30  per  month  to  persons  o\er 
55.  independent  of  Stat^  participation;  to  the  Commuu-e  an 
Ways  and  Means. 

1332.  Also.  petiUon  of  certain  citizens  resident  of  the  Sti.te 
of  New  Jersey  in  the  county  of  Passaic,  numerously  sign.jd. 
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urging  enactment  of  House  bill  2856,  by  Representative  Will 
Rogers,  of  Oklahoma,  embracing  the  Pope  idan  of  direct 
Federal  old-age  pensions  of  $30  per  month  to  persons  over 
65.  independent  of  State  participation;  to  the  Committee  on 
Ways  and  Means. 

1333.  Also,  petitions  of  certain  citizens  resident  of  the  State 
of  Colorado  in  the  coimties  of  Chaffee  and  Sfi«uache,  all 
numerously  signed,  urging  enactment  of  House  bill  2856,  by 
Representative  Will  Rogers,  of  Oklahoma,  embracing  the 
Pope  plan  of  direct  Federal  old-age  pensions  of  $30  per 
month  to  persons  over  55,  independent  of  State  participa- 
tion: to  the  Committee  on  Wasrs  and  Means. 

1334.  Also,  petition  of  certain  citizens  resident  of  the 
State  of  Pennsylvania  in  the  county  of  Fayette,  numerously 
signed,  urging  enactment  of  House  bill  2850,  by  Representa- 
tive Will  Rooers,  of  Oklahoma,  embracing  the  Pope  plan  of 
direct  Federal  old-age  pensions  of  $30  per  month  to  persons 
over  55.  independent  of  State  participation;  to  the  Commit- 
tee on  Ways  and  Means. 

1335.  Also,  petition  of  certain  citizens  resid^it  of  the  State 
of  Wisconsin  in  the  county  of  Chippewa,  numerously  signed, 
urginp  enactment  of  House  bill  2866,  by  Rei»csentative  Will 
Rogers,  of  Oklahoma,  embracing  the  Pope  plan  of  direct 
Federal  old-age  pensions  of  $30  per  month  to  persons  over 
55,  independent  of  State  participation;  to  the  Committee  on 
Ways  and  Means. 

1336.  Also,  petition  of  certain  citisens  resident  ol  the  State 
of  Florida  in  the  coimty  of  Franklin,  numerously  signed, 
urging  enactment  of  House  bill  2856,  by  Representative  Will 
Rogers,  of  Oklahoma,  embracing  the  Pope  plan  of  direct 
Federal  old-age  pensions  of  $30  per  month  to  persons  over 
55,  independent  of  State  participation;  to  the  Committee  on 
Ways  and  Means. 

1337.  Also,  petitions  of  certain  citizens  resident  of  the  State 
of  Missouri  in  the  coimties  of  Pemiscot  and  St.  Louis,  all 
numerously  signed,  urging  enactment  of  House  bill  2856,  by 
Representative  Will  Rogkss,  of  Oklahoma,  embracing  the 
Pope  plan  of  direct  Federal  old-age  pensions  of  $30  per 
month  to  persons  over  55,  independent  of  State  participa- 
tion; to  the  Committee  on  Ways  and  Means. 

1338.  Also,  petitions  of  certain  citizens  resident  of  the 
State  of  Texas  in  the  counties  of  Anderson,  Bowie,  Camp, 
Cass.  Childress,  Erath.  Port  Bend,  Grimes.  Gonzales,  Hous- 
ton, Hardin,  Hutchinson,  Jefferson,  Liberty,  Lubbock,  Mor- 
ris. Newton,  Panola,  Polk.  Robertson,  Rusk.  San  Augustine, 
Sabine,  Smith,  Shelby.  Tarrant,  Titus.  Tyler,  and  Washing- 
ton, all  numerously  signed,  urging  enactment  of  House  bill 
2856.  by  RepresentatlTe  Will  Rocns.  of  Oklahoma,  embrac- 
ing the  Pope  plan  of  direct  Federal  old-age  pensions  of  $30 
per  month  to  persons  over  S5,  independent  of  State  partici- 
pation; to  the  Committee  on  Wayn  and  Means. 

1339.  Also,  petitions  of  certain  citizens  resident  of  the 
State  of  New  Mexico  in  the  counties  oi  Orant,  Mora,  Rio 
Arriba,  and  Taos,  all  niimerously  signed,  tu-ging  enactment 
of  House  bill  2856,  by  Representative  Will  Rocns.  of  Okla- 
homa, embracing  the  Pope  plan  of  direct  Federal  old-age 
pensions  of  $30  per  month  to  persons  over  55.  Independent 
of  State  participation;  to  the  Committee  on  Ways  and 
Means. 

1340.  Also,  petitions  of  certain  citizens  resident  of  the 
State  of  Louisiana  in  the  iwrishes  of  Allen.  Caldwell,  Caddo, 
De  Soto,  East  Carroll,  Grant.  Iberville,  La  Salle.  Morehouse, 
Natchitoches,  Tangipahoa,  Vernon,  and  West  Feliciana,  all 
numerously  signed,  urging  enactment  <rf  House  bin  2856,  by 
Representative  Will  Rocns,  of  Oklahoma,  embracing  the 
Pope  plan  of  direct  Federal  old-age  pensions  of  $30  per 
month  to  persons  over  55,  independent  <rf  State  participa- 
tion; to  the  Committee  on  Ways  and  Means. 

1341.  Also,  petitions  of  certain  citizens  resident  of  the 
State  of  Alabama  in  the  counties  of  Choctaw,  Chambers, 
Covington.  Chilton,  Elmore,  Ftanklln.  Hale,  Jeflenon.  Pick- 
ens, Pike.  Perry,  and  Wilcox,  all  numerously  signed,  urging 
enactment  of  House  bill  285«,  by  Represmtatiye  Will 
Rogers,  of  Oklahoma,  embracing  the  Pope  i^an  of  direct 
Federal  old-age  pensi(»s  of  $30  per  month  to  persons  over 


55,  independent  of  State  participation;  to  the  Committee 
on  Ways  and  Means. 

1342.  By  Mr.  ANDREWS  of  New  York:  Memorial  of  the 
Senate  of  New  York  State,  favoring  enactment  oi  social- 
securities  bills  introduced  in  the  Senate  of  the  United  States 
by  Senator  Wagicer;  to  the  Committee  on  Ways  and  Means. 

1343.  Also,  memorial  of  the  Senate  of  the  State  of  New 
York,  requesting  that  the  Department  of  Agriculture  make 
available  to  the  several  drought-stricken  counties  of  meebem 
and  northern  New  York  sufficient  hay  and  other  roughage 
so  that  the  farmers  of  such  counties  may  maintain  their 
herds  through  the  winter;  to  the  Committee  (m  Agriculture. 

1344.  Also,  memorial  from  the  Senate  of  New  York  Statit, 
requesting  Congress  to  enact  legislation  which  would  permit 
remedial  work  to  be  done  to  enhance  and  preserve  ihs 
scenic  beauty  of  Niagara  Falls  against  further  erosion;  to 
the  Committee  on  Rivers  and  Harbors. 

1345.  Also,  resolution  adopted  by  the  Polish  National  Alli- 
ance, of  North  Tonawanda.  N.  Y..  favoring  enactment  of 
legislation  setting  forth  October  11  as  a  day  to  ccMnmemorata 
the  death  of  Gen.  Casimir  Pulaski;  to  the  CtHxunittee  on  th« 
Judiciary. 

1346.  Also,  resolution  adopted  by  the  Erie  County  League 
of  Women  Voters  of  New  York  State,  urging  favorable  con- 
sideration of  a  Federal  project  to  build  a  sewage-disposal 
system  for  the  Niagara  frontier;  to  the  C<xnmittee  on 
Appropriations . 

1347.  By  Mr.  BOEHNE:  Resolution  of  Indiana  Gei^ral 
Assembly,  memorializing  the  Congress  of  the  United  States 
to  pass,  and  the  President  of  the  United  States  to  apfH'ove 
if  passed,  the  General  Pulaski's  Memorial  Day  resolution 
now  pending  in  Congress;  to  the  Committee  cm  the  Judiciary. 

1348.  By  Mr.  BROWN  of  Michigan:  Petition  of  citizens 
of  Menominee  Coimty,  Mich.,  u]*ging  the  Congress  to  enact 
into  law  the  Frazler-Lemke  farm -refinancing  l^;  to  the 
Committee  on  Agriculture. 

1349.  By  Mr.  BRUNNER:  Petition  of  the  New  York  State 
Legislature,  asking  Congress  to  enact  legislation  that  would 
provide  for  the  preservation  of  the  beauty  of  Niagara  Falls; 
to  the  Committee  on  Rivers  and  Harbors. 

1350.  By  Mr.  BUCKBEE:  Petition  of  Rockford  (111.)  Cham- 
ber of  Cmnmerce,  calling  upon  Congress  to  take  steps  to  curb 
the  constant  propaganda  for  communistic  principles,  and  to 
place  certain  additional  restrictions  upon  immigration;  to  the 
Committee  on  Immigration  and  Naturalization. 

1351.  Also,  petition  of  the  president  and  ofBoers  of  Group 
1494.  Polish  National  Alliance,  of  Peru,  HI.,  asking  Congress 
to  enact  House  Joint  Resolution  81  for  the  designation  (tf 
October  11  as  General  Pulaski's  Memorial  Day;  to  the  C(xn- 
mittee  on  the  Judiciary. 

1352.  By  Mr.  BUCKLER  of  Minnesota:  Petition  of  W.  B. 
Nelson,  president,  and  Ross  Clamo,  secretary,  of  the  Town- 
send  Old  Age  Revolving  Pension  Club,  of  Parkers  Prairie, 
Minn.,  praying  for  passage  Into  law  the  Townsend  old-age- 
pension  plan;  to  the  Committee  on  Ways  and  Means. 

1353.  Also,  petition  of  Ruby  DeVries.  secretary  of  Pleasant 
Valley  Parent-Teacher  Association  of  Puposky.  Minn.,  and 
vicinity,  praying  for  passage  of  Federal  le^slation  giving  aid 
to  common  and  consolidated  schools  on  a  basis  of  need;  to 
the  Committee  on  Ways  and  Means. 

1354.  By  Mr.  CRAVENS:  Petition  of  members  of  Hartford 
Valley  Post  of  the  American  Legion,  Hartford,  Ark.,  request- 
ing passage  of  the  Vinson  bill  providing  for  payment  of 
adjusted-service  certificates;  to  the  Committee  on  Ways  and 
Means. 

1355.  By  Mr.  CULKIN:  Petition  from  the  Senate  of  the 
State  of  New  York,  favoring  legislation  that  will  tend  to  pre- 
serve the  scenic  beauty  of  Niagara  Palls;  to  the  Committee 
on  Ways  and  Means. 

1356.  By  Mr.  DARROW:  Memorial  of  the  Philadeli^ila 
Board  of  Trade,  relating  to  emergency-relief  appropriatians; 
to  the  Committee  on  Api»t)priations. 

1357.  By  Mr.  DOBBINS:  Petition  of  the  City  Council  of 
the  City  of  Sacramento,  Calif.,  asking  Congress  to  remove 
restrictions  that  would  prevent  the  present  air-mail  carrier 
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on  th?  wwtem  co*5twlae  line  from  continuing:  In  that  service 
while  holding  a  transcontinental  air-mail  contract:  to  the 
Committee  on  the  Post  OfBce  and  Post  Roads. 

1358.  ALso.  resolution  of  the  niinois  Hou5e  of  Representa- 
tiTcs.  importuning  Congress  to  enact  the  Wagner -Costi«an 
antllynching  bill  or  the  bill  ofTered  by  Representative  Ar- 
THTT*  MrrcHKLi..  d  niinoia,  as  a  means  for  the  abatement  of 
the  lynching  evil;  to  the  Committee  on  the  Judiciary. 

1359.  By  Mr.  DELANKY:  Petition  of  the  Hospital  of  the 
Holy  Family,  of  Brooklyn.  N.  Y..  urging  favorable  legislation 
to  continue  the  existing  system  of  rehef  for  the  sick  by  vol- 
untary and  charitable  hospitals:  to  the  Committee  on  Ap- 
Ixx>prlation5. 

13«0  By  Mr.  GOODWIN:  PeUtlon  at  the  New  York  State 
Legislature,  urging  Congress  to  enact  legislation  for  the  pro- 
tection and  eonaervation  of  Niagara  Palls  and  other  similar 
scenic  wonders:  to  the  Committee  on  Irrigation  and  Recla- 
mation. 

1361.  By  Mr.  HALLECK:  Petition  o*  World  War  veterans 
of  MoncMi  and  vicinity,  in  the  State  of  Indiana,  urgli^  en- 
actment of  the  legislative  program  proposed  by  the  American 
Legion:  to  the  Committee  on  Military  Affairs. 

13«2.  By  Mr.  HOLMES:  Petition  of  the  General  Court  of 
Massachusetts  in  behalf  of  the  fishing  industry  of  Massa- 
chusetts: to  the  Committee  on  Banking  and  Cinrency. 

1363.  By  Mr.  JOHNSON  of  Texas:  Memorial  of  the  Amer- 
ican Society  for  the  Prevention  of  Cruelty  to  Animals.  New 
York  City,  favoring  House  bill  2798.  restoring  2 -cent  postage 
oo  flnt -class  mall;  to  the  Committee  on  Ways  and  Means. 

13«4.  Also,  memorial  of  Herschel  P.  McCown,  of  Kerens, 
Tex.,  favoring  Senate  bill  5«4;  to  the  Committee  on  the  CivU 
Service. 

13«6.  By  Mr.  KVALE:  Resolution  of  the  House  of  Repre- 
sentatives of  the  Legislature  of  the  State  of  Minnesota, 
urging  fxij  development  of  the  Great  Lakes -St.  Lawrence 
deep  waterway:  to  the  Committee  on  Rivers  and  Hartxjrs. 

1366.  Abo.  resolution  of  the  House  of  Representatives  of 
the  Legislature  of  the  State  of  Mixmesota.  memorializing  the 
C<»igres8  to  enact  legislation  to  protect  American  industry 
and  the  employees  thereof  against  cheap  foreign  labor  and 
products:  to  the  Committee  on  Wasrs  and  Means. 

1367.  Also,  resolution  of  the  Northwest  Shippers  Advisory 
Board.  Minneapolis.  Minn.,  recommending  Federal  regula- 
tion of  rates,  service,  and  general  conduct  of  business  for  all 
motor  vehicles  moving  in  interstate  commerce;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commeroe. 

13M.  Also,  resolution  of  the  Northwest  Shippers  Advisory 
Board,  Minneapolis.  Minn.,  recommending  the  elimination 
of  the  long-aod-ahort  haul  clause  of  the  fourth  section  of 
the  Interstate  Commerce  Act :  also  that  the  Interstate  Com- 
merce Commlsikn  be  given  the  power  to  regulate  and  pre- 
scribe the  rates  through  the  Panama  Canal;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

1369.  Also,  reaohitlon  of  the  Northwest  Shippers  Advisory 
Board.  MinneapoJia.  Minn.,  opposing  Government  ownership 
of  railroads,  the  i-hour  day  as  applying  to  railroads  and 
industries,  the  fuU-crew  bill,  and  the  limited-train-lengLh 
bill:  to  the  Committee  on  Interstate  and  Foreign  Commerce. 

1370.  By  Mr.  LDCAS:  Petition  of  Mary  HoUycraft  and  18 
-vi%9\  nofsu*I-a»»-pio  8uisjopaa  'in  'nwH  ^VUA.  JO  suwnp 
lation;  to  the  Committee  on  Ways  and  Means. 

1371.  Also,  petition  of  Horatio  Black  and  19  citizens  of 
Jacksonville.  HL.  endorsing  old-age-pension  legislation:  to 
the  Committee  on  Ways  and  Means. 

1372.  Also,  petition  of  OUle  Lindsay  and  15  citizens  of 
Grafton.  Hi.,  endorsing  old-age-pension  legislation;  to  the 
C(xnmlttee  on  Ways  and  Means. 

1373.  Also,  petition  of  Mabel  Pierce  and  20  citizens  of  Pike 
County.  HI.,  endorsing  old-age-pension  legislation:  to  the 
Committee  on  Ways  and  Means. 

1374.  Also.  petlUon  of  Mary  L.  Heck  and  129  cltiaens  of 
Pike  County.  HI.,  endorsing  old-age-pension  legislation;  to 
ttae  Committee  on  Waya  and  Means. 

137ft.  Also,  petttioii  ol  George  Beer  and  eight  citiaens  of 
oyfaoun  County.  DL.  endonmg  oU-age-pensloa  tadalaUon; 
lo  the  C(»nmittce  on  Wasrs  and  Means. 


1376.  Also,  petition  of  Fred  Newinghaus  and  54  citizen?  of 
Greene  County.  111.,  endorsing  old-age-pension  legislation; 
to  the  Committee  on  Ways  and  Means. 

1377.  Also.  peUtion  of  GeorKe  Thisl  and  21  citizens  of  Jer- 
.sey  County,  111  .  pndorsing  old-age-pension  legislation:  to  the 
Committee  on  Ways  and  Means. 

1378.  Also,  petition  of  Wm.  W.  Davenport  and  45  citiiens 
of  Athens.  HI.,  endorsim?  old -age -pension  legislation;  to  the 
Committee  on  Ways  and  Means. 

1379.  Also,  petition  of  Charles  Livingston  and  18  citijena 
of  Macon  County.  111.,  endorsing  old-age-pension  legislation; 
to  the  Committee  on  Wajrs  and  Means. 

1380.  Also,  petition  of  James  Andrews  and  eight  citiieas 
of  Ficldon.  HI.,  endorsing  old-age-pension  legislation;  to  the 
Committee  on  Ways  and  Means. 

1381.  Also,  resolution  of  the  Matheny  Parent -Teacher  As- 
sociation, of  the  city  of  Springfield  and  State  of  Ilhrois, 
relating  to  the  motion -picture  industry;  to  the  Committee 
on  Interstate  and  Foreign  Commerce, 

1382.  Also,  petition  of  Philip  R.  Glotfelty.  Jr..  and  37  <  iti- 
zens  of  Grafton.  111.,  endorsing  old-age-pension  legislat  on; 
to  the  Committee  on  Ways  and  Means. 

1383.  Also,  resolution  of  Harry  H.  Koch.  W.  E.  Over.on, 
and  James  Landes.  Board  of  County  Commissioners  of  S'ott 
County.  111.,  relatlru?  to  method  of  administering  relief  to 
the  Committee  on  Way.s  and  Means. 

1384.  By  Mr.  LUCKEY:  Petition  of  the  Nebraska  Sate 
Senate,  requesting  the  Federal  Government  to  acquire,  set 
aside,  preserve,  and  mamtain  as  a  national  park  a  tra^^i  of 
land  in  Knox  County.  Nebr..  locally  known  as  the  *  I>  vils 
Nest  ■':  to  the  Committee  on  the  Public  Lands. 

1385.  By  Mr.  LUNDEEN:  Petition  of  Common  Council  of 
the  City  of  Diiluth.  Minn  .  urging  Congress  to  pass  the  Cen- 
eral  Pulaski's  Memorial  Day  resolution  now  pending  in  Con- 
gre.ss;  to  the  Committee  on  the  Judiciary. 

1386.  Also,  petition  of  the  Minnesota  State  Legislature, 
urging  the  Congress  of  the  United  States  to  pass  the  General 
Pulaski  Memorial  Day  resolution,  now  pending,  for  the  ob- 
servance and  commemoration  of  the  death  of  Bng.  (ren. 
Casimir  Pulaski;  to  the  Committee  on  the  Judiciary, 

1387.  Also,  petition  of  the  Mmnesota  Farm  Bureau  I'ed- 
eratlon,  St.  Paul.  Mmn..  urging  that  an  impwt  excise  tax 
be  placed  on  dried  and  froeen  eggs  for  the  protection  of  the 
American  farmer;  to  the  Committee  on  Ways  and  Means. 

1388.  ALso.  petition  of  Land  OLAkes  Creameries,  Mirne- 
apolis.  Minn.,  urging  that  an  import  excise  tax  be  placed 
on  dried  and  froaen  eggs  for  the  protection  of  the  American 
farmer;  to  the  Committee  on  Ways  and  Means. 

1389.  Also,  petition  of  Phoenix  Junior  Chamber  of  Com- 
merce. Phoenix.  Ariz.,  endorsed  by  the  Stillwater  Juiior 
Chamber  of  Commerce.  Stillwater.  Minn.,  urging  the  rt en- 
actment of  the  present  excise  tax  on  copper;  to  the  Com- 
mittee on  Ways  and  Means. 

1390.  By  Mr.  MOTT:  Petition  signed  by  30  citizens  of 
Lane  County.  Oreg..  urging  enactment  of  the  Townsend  <ild- 
age-pension  plan;  to  the  Committee  on  Ways  and  Means 

1391.  Also,  petition  signed  by  87  citizens  (rf  Dom  las 
County.  Oreg..  urging  enactment  of  the  Townsend  old-a^e- 
pension  plan:  to  the  Committee  on  Ways  and  Means. 

1392.  By  Mr.  MCLAUGHLIN;  Petition  requestmg  the  Pd- 
eral  Government  to  acquire,  set  aside,  preserve,  and  main- 
tain as  a  national  park,  a  tract  of  land  in  Knox  Courty, 
Nebr..  locally  known  as  the  "  Devil's  Nest  ";  to  the  Commt- 
tee  on  the  Public  Land^. 

1393.  Also,  petition  memorializing  the  Congress  of  the 
United  SUtes  to  pass,  and  the  President  of  the  United 
States  to  approve  if  passed,  the  General  Pulaski's  Memor  al 
Day  resolution  now  pending  in  Congress;  to  the  Committee 
on  the  Judiciary. 

1394.  Also,  petition  memorializing  the  Congress  of  tie 
United  SUtes  to  acquire  the  Daniel  Freeman  farm  in  Ga^e 
County.  Nebr.,  for  the  purpose  of  establishing  it  as  a  nt- 
tlonal  monument  to  mark  the  filing  of  homestead  no.  1  )f 
the  United  States,  and  to  commemorate  the  development 
of  the  agricultural  empire  of  the  West;  to  the  Committee  en 
the  Public  Lands. 
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1395.  Also,  petition  memorializlDS  the  Congress  of  the 
United  States  of  America  to  enact  remedial  legislation  for 
refinancing  of  farm  mortgages;  to  the  Committee  cm  Bank- 
ing and  Currency. 

1396.  Also,  petition  memorializing  the  Congress  of  the 
United  States  to  promote.  Initiate,  and  support  such  legisla- 
tion as  will  Increase  the  demand  for  agricultural  products, 
especially  legislation  on  motor-vehicle  fuels  to  contain  grain 
alcohol;  to  the  Committee  on  Agriculture. 

1397.  By  Mr.  PFEIFER:  PeUtion  of  New  York  State  Con- 
gress of  Parents  and  Teachers,  Inc..  Batavia,  N.  T..  urging 
the  Department  of  the  Interior  to  establish  a  national  film 
Institute  to  encourage  the  production,  distribution,  and  ex- 
hibition of  motion  pictures  for  visual  education,  suitable 
entertainment,  etc.;  to  the  Committee  on  Education. 

1398.  Also,  Concurrent  Resolution  No.  42.  Senate  of  the 
State  of  New  York,  Albany,  concerning  the  preservation  ot 
Niagara  Falls;  to  the  Committee  on  Rivers  and  Harbors. 

1399.  By  Mr.  RUDD:  Petition  of  the  Senate  of  the  Legis- 
lature of  the  State  of  New  York,  concerning  the  preservation 
of  Niagara  Falls;  to  the  Committee  tax.  Rivers  and  Harbors. 

1400.  By  Mr.  SADOWSKI:  PeUtion  of  Group  855  of  the 
Polish  National  Alliance,  monorlalizing  Congress  to  enact  a 
resolution  directing  the  President  of  the  United  States  to 
proclaim  October  1 1  of  each  year  General  Pulaski  Memorial 
Day:  to  the  Committee  on  the  Judiciary. 

1401.  By  Mr.  TARVER:  PeUUons  of  J.  C.  Payne  and  28 
citizens  of  Polk  County,  Oa..  favoring  old-age  pensions;  to 
the  Committee  on  Ways  and  Means. 

1402.  Also,  petiUon  of  certain  citiaens  resident  oi  the 
county  of  Floyd  in  the  State  of  Georgia,  numerously  signed, 
urging  enactment  of  House  bill  2856,  by  Representative  Wnx 
Rogers,  of  Oklahoma,  embracing  the  Pope  plan  of  direct 
Federal  old-age  pensions  of  $30  per  month  to  perstms  over 
55.  independent  of  State  participatl(Hi;  to  the  Committee  on 
Ways  and  Means. 

1403.  Also,  peUUon  of  certain  citiKns  resident  of  the 
county  of  Haralson  in  the  State  of  Georgia,  numerously 
signed,  urging  enactment  of  House  bill  2856,  by  Representa- 
tive Wn.L  Rogers,  of  Oklahoma,  embracing  the  Pope  plan  of 
direct  Federal  old-age  pensions  of  $30  per  month  to  persons 
over  55.  independent  of  State  parUcipation;  to  the  Commit- 
tee on  Ways  and  Means. 

1404.  By  Mr.  TERRY:  Petitions  concerning  old-age  pen- 
sions: to  the  Committee  on  Ways  and  Means. 

1405.  By  Mr.  THOMASON:  PetlUon  of  residents  of  Mid- 
land County,  Tex.,  endorsing  the  Townsend  plan  of  old-age- 
pension  leglslaUon;  to  the  Committee  on  Ways  and  Means. 

1406.  Also,  petiUon  of  residents  of  Kl  Paso  County,  urging 
support  of  House  bill  3263.  amending  the  k»g  and  short 
haul  clause  of  section  4  of  the  Interstate  Ommnerce  Act;  to 
the  Committee  on  Interstate  and  Foreign  Ccmunerce. 

1407.  Also.  peUUon  of  residents  of  El  Paso  County,  Tex., 
endorsing  the  Townsend  plan  of  old-age-pension  legislaUon; 
to  the  Committee  on  Ways  and  Means. 

1408.  By  Mr.  TREAOWAY:  ResoluUon  adopted  by  Group 
No.  2734.  Polish  NaUonal  Alliance  of  the  United  States  of 
North  America.  Westfleld.  Mass.,  urging  the  designaUon  of 
October  11  of  each  year  as  General  Pulaski's  Memorial  Day; 
to  the  Committee  on  the  Judiciary. 

1409.  By  Mr.  TRUAX:  PetiUon  of  members  of  the  Town- 
send  Club  of  Steilacoom,  Wash.,  by  their  secretary,  Alice  B. 
Campbell,  urging  the  immediate  enactment  into  law  of  the 
Townsend  old-age-pension  plan;  to  the  Committee  on  Ways 
and  Means. 

1410.  Also.  petiUon  of  the  Akron  Junior  Chamber  of 
Commerce,  by  their  president.  Ralph  C.  Oroas,  Akron,  Ohio, 
endorsing  the  present  excise  tax  on  copper  and  determining 
that  it  is  urgently  necessary  for  Congress  to  reenact  this  tax; 
to  the  Committee  on  Ways  and  Means. 

1411.  Also,  petition  of  St.  JoseiA  Society,  taj  their  presi- 
dent. Emanuel  Hejia.  Cleveland.  Ohio,  endorsing  the  work- 
ers' bill  (H.  R.  2827) ;  to  the  Committee  on  Labor. 

1412.  Also,  petition  of  Independent  Merchants  Association. 
Bohemian  NaUonal  Home,  by  thetr  president,  J.  J.  Vanecek, 


Cleveland,  Ohia  endorsing  the  workers  IriU  (H.  R.  2627) ;  to 
the  Committee  on  Labor. 

1413.  Also,  petition  of  Columbiana  County  Council  of 
American  Legion.  East  Liverpool.  Ohio,  by  their  adjutant, 
George  C.  Grafto,  urging  the  enactment  of  legislation  for  the 
Immediate  payment  of  the  adjusted-service  certificates:  to 
the  Committee  on  Ways  and  Means. 

1414.  Also,  petiUon  of  the  Unemployment  Council,  Cleve- 
land, Ohio,  by  Uielr  secretary,  A.  Glick.  demanding  the  en- 
actment of  a  Federal  system  of  genuine  unemployment  in- 
surance as  contfiined  in  the  Workers'  Act  (H.  R.  2827).  in 
order  that  their  future  and  the  future  of  all  workers,  farm- 
ers, professional;!,  and  other  unemployed  and  their  depend- 
ents may  be  more  secure;  to  the  Committee  on  Labor. 

1415.  By  Mr.  ROGERS  of  New  Hampshire:  Memorial  of 
Group  No.  874  of  the  Manchester  (N.  H.)  Polish  National 
Alliance  of  the  United  States  of  America,  favoring  the  enact- 
ment of  House  Joint  ResoluUon  81  relaUve  to  General 
Pulaski's  Memorial  Day;  to  the  Committee  aa  the  Judiciary. 

1416.  By  Mr.  STEFAN:  ResoluUon  of  the  Nebraska  State 
Senate,  memorializing  the  Congress  of  the  United  States  to 
acquire  the  Daniel  Freeman  farm  in  Gage  County.  Nebr., 
for  the  purpose  of  establishing  it  as  a  national  monummt 
to  mark  the  filing  of  homestead  no.  1  of  the  United  States 
and  to  commemorate  the  development  of  the  agricultural 
empire  of  the  West;  to  the  Committee  on  the  Public  Lands. 

1417.  Also,  resolution  of  Nebraska  House  of  ReiH*esenta- 
tives.  memorializing  the  Congress  of  the  United  States  to 
promote.  initiat«,  and  support  such  legislaUon  as  will  in- 
crease the  demimd  for  agricultural  products,  and  especladly 
legislation  on  motor- vehicle  fuels,  to  contain  grain  alcohol; 
to  the  Committee  on  Agriculture. 

1418.  By  Mr.  WEAVER:  PeUtion  of  various  citizens  of  the 
Eleventh  Congi-essional  District  of  North  Carolina,  asking 
for  the  enactment  of  House  bill  2856;  to  the  Committee  on 
Ways  and  Means. 

1419.  By  Mr.  MARTIN  of  Massachusetts:  PetiUCMi  of 
Group  No.  1054  of  the  Polish  National  Alliance  of  Taunton* 
Mass.,  urging  the  enactment  of  House  Joint  ResoluUon  81, 
for  the  observance  of  the  anniversary  of  the  death  of  Gen. 
Casimir  Pulaskj.;  to  the  Committee  on  the  Judiciary. 


SENATE 

Monday,  February  18,  1935 

(.LegUlative  day  of  Friday.  Feb.  IS.  1935) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THX  JOtTXNAL 

On  request  of  Mr.  Robxnsoh.  and  by  unanimous  consent, 
the  Journal  of  the  proceedings  ot  the  calendar  day  Friday. 
February  15.  1935.  was  di^)ensed  with,  and  the  Journal  wag 
approved. 

MXSSAGl  FROM  THI  HOUSX 

A  message  from  the  House  of  RepresentaUves,  by  Mr. 
Haltigan.  one  <a  its  reading  clerks,  announced  that  the 
House  had  passed  the  following  biEs.  in  which  it  requested 
the  concurrence  of  the  Senate: 

H.  R.  240.  An  act  for  the  relief  of  Capt.  Alexander  C 
Doyle; 

H.  R.  330.  An  act  for  the  relief  of  Sophie  de  Sota; 

H.  R.  340.  An  act  for  the  relief  oi  Louis  Zagata; 

H.  R.  378.  An  act  for  the  relief  of  Gerald  Mackey; 

H.  R.  426.  An  act  for  the  relief  of  Jacob  Santavy; 

H.  R.  529.  An  act  granting  compensation  to  George  flw 
Conway.  Jr.; 

H.  R.  530.  An  act  granting  compensation  to  the  estate  of 
Thomas  PeragUa.  deceased; 

H.  R.  593.  An  act  for  the  relief  of  Fred  C.  Blenkner; 

H.  R.  816.  An  act  for  the  reUef  of  Logan  Mulvaney; 

H.  R.  829.  An  act  granting  6  months'  pay  to  Hester  Ham- 
Uton; 

H.  R.  1073.  An  act  for  the  relief  of  John  F.  Hatfield; 

H.  R.  1119.  An  act  for  the  relief  of  Joseph  W.  Harley; 
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H.  R.  143S.  An  act  for  the  relief  oL  Carrie  Mdntyrc: 

H.  R.  1565.  An  act  for  the  relief  of  Frank  R.  Carpenter. 

aluLg  Prank  R.  Carrln: 

H.  R.  157S.  An  act  to  correct  the  military  record  of  John 

S.  Cannell,  deoeaaed: 
H.  R.  1»S1.  An  act  for  the  relief  of  John  J.  (yConncr; 
H.  R.  2117.  An  act  for  the  rdief  of  Cora  A.  Snyder: 
H.  R.  3128.  An  act  for  the  relief  of  RooaeUa  Laws; 
H.  R.  3192.  An  act  for  the  relief  o<  Harry  B.  Walm&ley: 
H.  R.  23M.  An  act  for  the  relief  of  Thaddeua  C.  Knight; 
H.  R.  34M).  An  act  for  the  relief  of  Charles  Dans; 
H.  R.  34«5.  An  act  for  the  relief  of  William  Bstcs: 
H.  R.  2569.  An  act  for  the  relief  of  the  estate  of  R.  A.  Wal- 
lace Treat; 
H.  R.  2678.  An  act  for  the  relief  of  Carl  L.  Bemaa; 
H.  R.  3071.  An  act  for  the  relief  of  Second  Lt.  Charles  E. 

Upaoo: 
H.  R.  3106.  An  act  for  the  relief  of  Samuel  Kaufman: 
H.  R.  3268.  An  act  authcaianc  the  maintenance  and  use  of 

a  hanging  houae  upon  the  United  States  Military  Rescrration 

at  Port  Lewis.  Wash.; 

H.  R.  3373.  An  act  for  the  relief  of  Anna  S.  Carrigan : 

H.  R.  3&&8.  An    act    for    the    relief    of    Capt.    Walter    S. 

Bramble; 

H.  R.  3731.  An  act  for  the  relief  of  Angelo  J.  Qillotti;  and 
H.  R.  5032.  An  act  for  the  relief  of  the  depcndenU  of  Carl 

Lindow,  known  also  as  "  Carl  Lindo  ". 

CALL    OP   Tm    ROLL 

Mr.  ROBINSON.     I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT     The  clerk  wtU  call  the  roll. 
The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Adam* 

Ooolldce 

Kejres 

Radcliffe 

Aahunt 

Contltan 

Klnir 

Rernolda 

Austin 

CDusana 

LaKUette 

Sobtnjion 

B«chm«a 

Cutting 

Lewis 

RuMeil 

B*U«y 

Oavis 

Locan 

Schall 

BanklMAd 

Olcklnaon 

Lonercaa 

SchweDenbaeh 

Barbour 

Olctcrtrh 

McA4loo 

Sheppard 

Barkl«7 

Donalvey 

McCarran 

Shlpktead 

BUbo 

rxiffy 

MrOtll 

Smith 

Black 

FletctMr 

McKellar 

Stelwer 

Bonr 

Fraalcr 

Maktw-T 

Thomas.  Okla. 

Borah 

O«onie 

M«t.rair 

Thonias   Utah 

Brown 

0*rry 

MtntoB 

Town.send 

Bitlklry 

Gibson 

Moor* 

Tram  me  U 

Bulow 

Olam 

Murpiiy 

Truman 

Burk« 

Oor« 

Murray 

Tydin»s 

Byrd 

Ougey 

NMly 

Vandt-nberg 

Byrnes 

Haie 

Norbwrk 

Van  Nuys 

Capper 

Harrlaon 

NoniB 

Wacner 

Caraway 

Haatlncs 

Nye 

Walsh 

Omnrs 

Batcb 

OlSaliDneT 

WhMtar 

Clark 

Haydrn 

Plttman 

WhlU 

Connally 

Johnaon 

Pope 

Mr.  ROBINSON.  I  announce  that  the  junior  Senator 
from  Louisiana  [Mr.  OvbtoitI  is  absent  becaiise  of  illness. 
that  the  Senator  from  New  York  [Mr.  Copslakv]  is  absent 
because  oi  tUneas  in  his  ftimily.  and  that  the  Senator  from 
Connecticut  [Mr.  Malowey]  and  tlie  senior  Senator  from 
Louisiana  [Mr.  LoimI  an?  unamidiibly  detained  from  the 
Senate. 

The  VICE  PRESIDENT.  Ninety- one  Senators  have  an- 
avered  to  their  names.    A  quorum  is  present. 

TKLLOWSTOIfl  UVU  COMPACT  BITWUN  WTOMXIfO  AlfV  MOITTAlf.^ 

(S.  DOC  NO.  SO) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  WUtem  A.  Lamb,  commissicffwr  for  the  United  States. 
Yellowstocw  River  compact  between  the  States  of  Wyoming 
and  Montana,  reporting,  pursuant  to  law.  that  on  the  9th 
day  of  ^shnjary  1«8.  at  Cheyenne.  Wyo..  the  eommtssloners 
of  tha  States  of  Iffontana  and  Wyoming  and  the  commis- 
sioner representing  the  United  States  entered  into  a  compact 
of  afrsenent  for  the  dlTtston  of  the  waters  of  the  Yellowstone 
River,  which,  with  the  accompanjrtng  copy  of  compact,  was 
referred  to  the  QbmmHtee  on  Irrigation  and  Reclamation 
and  ordered  to  be  printed. 

prrrrxoifs  and  msmoszals 

The  VICE  PRBBIDKNT  laid  before  the  Senate  resolutiocvs 
adoptad  by  the  Qeneral  Court  of  Massachiiaetts,  memorial- 
izing CoDgress  to  enact  legialation  for  the  relief  of  the  cotton 


'  and  textile  manufacturing  industry  from  the  burden  im- 
posed upon  it  bor  the  cotton  processing  tax,  which  was  le- 
ferred  to  the  Committee  on  Agriculture  and  Forestry. 

I  See  resolution-s  printed  in  full  when  presented  today   by 
j  Mr.  Walsh,  p.  2063  ) 

The  VICE  PRESIDENT  aLso  laid  before  the  Senate  a  Joint 
memorial  of  the  Legislature  of  the  State  of  Idaho,  favorLig 
the  prompt  enactment  of  legislation  remonetiang  sliver  at 
the  ratio  of  16  to  1.  which  was  referred  to  the  Committee 
on  Banking  and  Currency. 

(See  joint  memorial  printed  In  full  when  presented  todiy 
by  Mr.  Pope,  p.  2062  i 

The  VICE  PRESIDENT  also  laid  before  the  Senate  t:-ie 
following  resolution  of  the  House  of  Representatives  of  t]->e 
State  of  Nebraska,  which  was  referred  to  the  Committee  (« 
Agriculture  and  Forestry: 

Rewjhjtton  m«norta!l7,lng  the  Congresa  of  the  United  States  to 
promot*.  Initiate,  and  support  such  Icglslatton  aa  will  Inrresm 
the  demand  tor  a^lcttltural  products,  and  especially  leglaLatina 
on  motor-vehlcic  fu*l&  to  coctain  grain  alcohcd 

Whercaa  apiculture  l.i  tbe  baalc  Industry  of  this  country  and  ti* 
prosperity  of  the  entire  United  States  of  America  Is  dependent  up«>a 
the  prosperity  of  the  sifTkrultural  regions;    and 

Wheraui  reduction  programs  limit  the  amount  at  work  to  M 
done  and  the  amount  of  oquipment  iMeded  and  Is  thus  dlsadTaa- 
tageous  to  labor;  and 

WTipreas  the  sounder  bases  to  prosperity  Is  to  Increase  the  de- 
mands for  a(?rlcultural  products  by  adoption  of  legislation  carrying 
Into  effect  mcfa  purpoars:    Nov.  therefore,  be  It 

R-'.solved  by  t/i«  /iou.i«  of  Repre^tKtativea  of  the  State  of  Ne- 
bra.^ka  in  fiftieth  regular  tension  awembl^d  — 

1  Ttiat  this  house  hereby  respectfully  petitions  and  memoit- 
altzcs  the  Congress  of  tha  Unttcd  States  to  promote  initiate,  aiid 
support  any  legialation  ihat  wUl  Increase  tbe  demaikd  for  aurlcil- 
tural  products,  and  especially  to  promote,  Initiate,  and  support  aiiy 
legislation  for  the  purpose  of  requiring  all  motor-vehicle  fuels  to 
contain  iri^nn  alcohol  In  the  percentage  shown  to  produce  a  sulfl- 
clent  fuel  That  the  chief  cler*  of  this  bouse  Is  haraby  ordered 
and  directed  forthwith  to  forward  a  copy  of  this  resolution,  pro^ 
erly  authpr.ticated  and  suitably  eni?ro88e<l.  to  the  Pr«udent  of  ly 
United  Stat^-fi.  to  the  Vice  HreMUent  as  Presiding  OfBcer  of  trie 
United  States  Senate  to  the  Speaker  of  the  House  of  Representa- 
riTcs  of  the  United  States,  and  to  the  United  States  Senators  axl 
Congressmen  representing  the  State  of  Nebraska  In  tbe  CongreM, 
to  the  end  that  our  Repre.sentatives  lu  Washington  may  have  our 
v-lews  ufX'n  this  lm{>ortant  subject. 

The  VICE  PRESIDENT  aLio  laid  before  the  Senate  the  fol- 
lowing resolution  of  the  L>»Kislature  of  the  Stale  of  North 
Dakota,  which  was  referred  to  the  Comouttee  on  Agriculture 
and  Forestry: 

Hou.se   Resolution  A-S 

TwunTT-rouarru  Lscixi^TTva  Asseisblt. 

or  THE  Statk  or  Noeth  Dakota. 
Memorial  to  our  President  and  Congress 

Be  it  r^aotrra  by  the  Htmse  of  Rrpreamtattces  of  the  State  of 
Sorth  Dakota   (the  Senate  cotMttmnf),  That — 

Whereas  ther«  are  a  number  of  so-called  **  farm-reilef  bills  ■* 
pendint;  In  the  present  Congress,  moat  of  which  bills  ax's  Just 
make-belleye  farm  relief,  and  mere  gestures,  and  intended  to  de- 
cetre  and  mislead  the  farmers  of  this  Nation:  and 

Wbereas  there  ta  now  pending  and  baa  been  pending  before 
the  present  Congre.v!  a  real  farm-rcilcf  bill  known  as  the 
'•  Prazler-Lemke  United  States  Seruite  bUl  212 ".  which  provide* 
that  the  United  States  Ooremment  shall  refinance  the  existing 
farm  Indebtedness  at  IV^ -percent  Interest  and  1  S -percent  principal 
oQ  tba  aiBorusitUxn   plan,  not   by   tabuing   bonds,   but   by   isBuki^ 

Federal   ReaerTs   notes,  secured   by   Arst   mortgages  on   farms tbe 

best  security  on  earth  -better  than  foreign  bond.s.  and  far  better 
than  the  security  put  up  for  ^denU  Reaerve  notee  by  tbe  PMeral 
Reserve  Board;  and 

Whereas  two  or  three  bUUon  dollan  used  aa  a  revolving  fund 
win  be  suiBctent  to  refinance  the  nine  and  one-half  blUloo  dol- 
lars of  farm  ln<lebtedneaa.  and  the  Oownunetit  will  OMike  16,946  - 
OOe.OOO     groae    proAt    st    lS-P«TC«nt    Intereat.    ta   47    y«ar«:    and 

Whereas,  if  this  bill  Is  passed.  It  wtU  put  from  two  to  thre* 
billion  dollars  new  money  In  circulation  among  the  people:  It  will 
looaen  the  froaen  aaaecs  of  the  Nation:  the  unemployed  will  ag»ln 
be  ab!e  to  get  work  aod  eat:  tha  prioa  of  agrlcitlttiral  producta  wUl 
go  up.  the  starving  of  mlUlona  will  end.  and  hiwinens  viu  again  be 
general:  and 

Whereas  there  ts  al«)  pending  before  the  present  Cbngress  a 
real  cost-of-productlon  bfll.  agreed  to  a  year  ago  by  three  great 
farm  organlaaUons^the  Farmers  Union,  the  Farm  Bureau,  and 
the  Orange— which  bill  la  known  as  the  "  McNary  bill".  In  the 
Senate,  and  which  provides  for  the  coat  of  production  of  that 
part  of  American  agriculture  consumed  or  uaed  within  the  United 
Statce,   and 

Whereas  this  bill  Is  far  superior  to  the  ao-cailed  "  Jonea  bill  • 
in  that  It  U  not  loaded  down  with  cumbersome  and  expeiulve 
machinery  and  limited  to  only  part  of  the  agrlcultvu-ai  products; 


fW] 


1935 


CONGRESSIONAL  RECORD— SENATE 


2059 


Now.  therefore.  tHe  Legtdattire  of  Hortti  Dakota  rMpMStfdUy  peti- 
tions the  Honorable  Franklin  D.  Booaevtf  t,  tmr  PrMktMit.  in  whoae 
ability  and  wisdom  we  h»v«  unbounded  faith,  to  carefully  consider 
tbe  Fraaler-Lemke  bUl  and  tbm  IfeHary  bill,  ahova  referred  to. 
which  we  believe  are  far  Bupartor  to  any  maaauree  ao  far  intro- 
duced in  Congress  or  rtleniiewrt  in  public,  and  whlchwe  believe 
will  put  an  end  to  thla  depreaaion  that  has  all  but  wrecked  this 
Nation;   and  be  It  furthar 

Resolved.  That  we  raapactfuHy  raquaat  tha  naxt  Coogreas  to 
give  careful  consideration  to  thaae  two  bllla  and  to  paaa  them 
without  further  delay.  Thla,  we  btflava,  wma  tha  mandate  of  the 
people  of  this  Nation  in  the  laat  alactlon. 

The  Prazler-Lemke  bill  has  tha  andoraement  of  ao  or  more  State 
legislatures.  Including  Montana.  North  Dakota.  South  Dakota, 
Minnesota,  Wlsconsm,  lUinola.  and  Nevada,  and  if  paaaed.  together 
with  the  McNary  blU.  will  give  aura  and  certain  relief  ImmedUtely 
to  agriculture  and  the  wheala  of  Induatry  will  atart  again,  the 
depression  will  end.  and  the  confidence  of  the  people  In  this 
Nation  will  again  be  restored;  and  be  It  furthar 

Resolved.  That  a  copy  of  thla  reaolutlon  be  forwarded  to  Presi- 
dent Prankim  D.  Roooevelt,  the  Prealdent  of  tha  United  States 
Senate,  the  Speaker  of  the  United  Stataa  Houae  of  Bepreaentatlves, 
the  Honorable  Henry  A.  WaUaoe.  Secretary  of  Agriculture.  Con- 
gressmen William  Lkmxx  and  UaH^  L.  Buboick,  United  States 
Senators  Ltnn  J.  Pbazxbi  and  Obbald  P.  Nts. 

WnxiAM  M.  CaocKrrr, 

SpeaJeer  of  the  House. 
Waltbi  S.  Maamt, 
I  Chief  Clerk  of  the  House. 

A.  8.  MsMWSiJ., 
Pretident  pro  tempore  of  the  Senate. 
T.  ■.  TowwLX. 

Seermtttrg  of  the  Senate. 
Dated  February  7,  19S5. 
Filed  February  13.  103g. 

Jaicsa  D.  OaoirHa, 

Secretary  of  State. 
CKAMLMa   LnaaMAN. 

Deputy. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the  fol- 
lowing concurrent  resolution  of  the  Legislature  of  the  State 
of  North  Dakota,  which  was  referred  to  the  Cranmittee  on 
Agriculture  and  Forestry: 

House  Concurrent  Reaolutlon  A-T 

TWSMTT-rOTniTH  LaOXBLATXVB  AaBSMBLT 

or  THX  Statb  or  Noktb  Dakota. 
Federal  feed  supply 

Whereas  elaborate  preparations  were  made  by  the  United  States 
Government  to  provide  feed  for  stock  in  North  Dakota,  and  to  that 
end  there  has  been  concentrated  in  several  of  the  cities  of  North 
I>akota  a  large  supply  of  both  hay  and  atraw;  and 

Whereas  It  Is  now  very  apparent  that  a  large  amount  of  this  hay 
and  straw  will  be  left  to  rot  unleas  some  proviakm  is  made  tax  a 
more  adequate  and  liberal  system  of  dlatributioo;  and 

Whereas  owing  to  the  severe  cold  weather  a  large  amount  of 
stock  already  has  died  from  lack  of  feed  and  many  thousand  addi- 
tional head  are  in  such  physldal  condition  that  they  will  starve  in 
the  near  future  and  result  in  a  tremendous  loss  to  the  owners 
unless  some  Immediate  relief  Is  furnished;  and 

Whereas  It  U  certain  that  the  Oovammant  is  going  to  take  a  huge 
loss  on  the  hay  and  steaw  piled  up  as  above  stated  owing  to  the 
high  price  paid  and  tha  inability  of  our  farmers  to  buy:  Therefore 
be  It 

Resolved  by  the  Legislative  Aseembl^  of  the  State  of  North 
Dakota.  That  this  concilUon  be  brought  to  the  attention  of  tbe 
President  of  the  United  Stotea.  tha  Congress  of  tha  United  States, 
Federal,  State,  and  local  relief  admlnlatratora.  and  tbay  be  urged  to 
take  immediate  and  definite  steps  to  sea  that  thla  situaUon  U 
remedied,  that  the  hay  and  straw  now  pUad  up  ba  distributed  to 
the  farmers  In  need  of  it.  and  whan  it  amtaara  that  the  ownen  of 
stock  are  unable  to  purchaae  same  It  ba  distributed  upon  an 
equitable  basis  without  charge:  and  ba  It  turtbo' 

Resolved.  That  the  dark  la  Inafcructad  to  maU  authenUcated 
copies  hereof  to  Prealdent  Rooaevatt.  to  tha  Vloa  Praaldent.  to  the 
Speaker  of  the  Houae  of  RapraaentaUvaa.  tha  Fsdaral  RaUaf  Ad- 
ministrator in  Waahington.  and  tha  loeal  Fadaral  administrator. 

WnxiAM  IL  CaocKsiT. 

Spaakmr  of  tha  Houtt. 
Waltoi  8.  MAanN. 
CMaf  Clark  of  tha  Houm. 

A.  8.  llAWWAfJ.. 

PraaUamt  pro  tampora  of  tha  Sonata. 

P.  S.  TVMKBJh 

Saeratary  of  tha  Sonata, 

Plied  In  this  offloe  this  ISth  day  at  February  IMS. 

Jama  D.  OaomtA. 

Saeratery  of  State. 
ByCHAaLaa  LoaaatAif, 

Deputy. 


» 


The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  concurrent  resolution  d  tbe  Legiidature  of  the 
State  of  Texas,  which  was  nferrvd  to  the  Committee  on 
Banking  and  Currency: 


A  concurrent  reaolntion  memoriallBing  Congreas  to  enact  a  law 
whereby  the  States  may  use  a  part  of  the  credit  given  to  the 
United  States  In  obtaining  money  to  give  ranploymsnt  to  the 
unemployed  and  the  carrying  cm  of  great  public  Improvamenta 
without  the  hlgli  rate  of  interest  being  charged  to  obtain  money 
Whereas  our  country  is  in  a  very  deplorable  condition  finan- 
cially,  and   mlllloiis  at  our  fellow  citizens   are  unemployed   and 
have  not  the  opportunity  to  enter  into  employment  in  any  gain- 
ful trade  whereby  they  may  obtain  the  mere  means  of  existence; 
and 

Whereas  o\ir  Peileral  Government  has  unitized  in  it  the  credit 
of  all  the  States,  and  under  the  Constitution  is  clothed  with  tha 
power  to  coin  money  and  issue  currency:  and 

Whereas  the  gwist  State  of  Texas,  with  a  6.000.000  population. 
Is  entitled  to  the  enjoyment  of  a  part  of  this  credit,  and  has 
within  her  bounds  tens  of  thousands  of  unemployed  who  are  now 
suffering,  and  will  continue  to  suffer,  for  the  neceesarlea  of  life; 
and 

Whereas  the  State  of  Texas  has  voted  twenty  million  In  bonds 
to  give  a  measure  of  relief  to  these  unemployed,  and  there  to  a 
great  demand  for  mora  money,  and  the  relief  burden  for  these 
people  is  becoming  too  great  for  the  State  to  continue  to  pay 
the  high  rate  of  interest  on  nontaxable  bonds  to  the  m<mey  lend- 
ers; and  

Whereas  Uie  currency  of  thto  country  has  been  monoptdlaed  oy 
the  national  banks  and  the  Federal  Reserve  bank  under  Federal 
law.  and  It  U  most  difflcult  to  obtain  money  without  paying  high 
Interest  and  giving  secwity  of  a  kind  that  to  hard  to  obtain:  and 
Whereas  the  State  of  Texas  and  aU  other  sovereign  Stataa  ahould 
enjoy  the  use  of  a  part  of  the  credit  which  they  have  dalagatad  to 
the  Federal  Government  in  order  that  these  States  may  have  money 
for  the  erection  of  great  necessary  public  improvamenU  from 
which  revenue  may  be  obtained  to  repay  the  loans;  and 

Whereas  there  In  still  crying  need  for  many  pulslic  improvemanta 
to  the  end  that  the  unemployed  may  be  given  work,  and  eepe- 
claUy  that  the  people  may  have  the  beneficial  enjoyment  of  addi- 
tional improvements  of  many  kinds  in  the  reclamation  of  lands, 
the  buUdlng  of  highways,  bridges,  storing  of  flood  watos.  and 
many  other  things;  and  ^     . 

Whereas  the  employment  of  the  idle  wiU  place  purchasing 
power  in  their  hands,  and  there  will  then  be  a  salutary  dm^Oad 
for  the  products  of  stock  raising,  agriculture,  and  our  industrlaa; 
and 

Wbereas  it  to  not  necessary  that  the  sovereign  States  should 
have  to  bear  the  burden  of  paying  interest  for  money  on  ttelr 
own  credit  by  the  issuance  of  bonds  that  bear  high  Interest: 
Therefore  be  it 

Resolved  by  the  house  of  representatives  (the  senate  eoruiur- 
ring)  That  we  do  hereby  memorialize  the  Congress  of  tha  United 
States  of  America  to  enact  speedUy  a  law  whereby  the  different 
States  may  have  the  opportimlty  to  borrow  from  the  Federal  Gov- 
ernment and  use  money  baaed  on  the  bonds  of  each  SUta,  which 
bonds  shall  bear  interest  not  exceeding  1  percent  to  pay  for  the 
accounting  and  printing  of  said  currency,  money  for  the  building 
of  roads  and  bridges,  the  reclamation  of  lands,  conservatton  of  soil, 
storing  of  flood  watere.  and  various  other  necessary  public  im- 
provements within  their  territory  to  the  end  that  thousands  of 
men  may  be  given  employment:  and  be  It  further 

Resolved.  That  we  petition  the  Congress  of  the  United  SUtea 
to  provide  by  law  that  such  money  may  be  paid  back  in  from  30 
to  40  yeare  payable  one-thirtieth  to  one-fortieth  each  yaar  for 
the  said  period,  to  be  paid  out  of  the  revenues  of  the  public  im- 
provements to  be  erected.  We  further  show  the  Congreas  of  the 
United  States  that  by  thto  method  we  wlU  have  an  enormous 
amount  of  interest,  give  employment  to  thousands  of  idle  men. 
that  to  much  needed,  and  obtain  speedily  these  public  improve- 

The  chief  clerk  of  the  house  of  representatives,  conferring  with 
the  secretary  of  the  senate,  are  hereby  directed  to  send  citified 
copies  of  thto  memorial  to  each  of  the  United  SUtaa  Banators  and 
Congressmen  from  the  State  <rf  Texas,  (me  to  tha  Prealdant  ct  tha 
United  States,  one  to  the  Vice  President,  one  to  the  l^peakar  oc 
the  United  SUtes  House  of  Repreaentatlvea. 

The  VICE  PRESIDBNT  also  laid  before  the  Senate  tlie  toi- 
lowing  resolution  of  tbe  House  of  Repreaattattves  of  tbe 
State  of  F*"*^"  which  was  referred  to  tbe  Committee  on 

Claims: 

Houae  Reaolutlon  19 

A  raaoluUon  memorlallalng  Oongraaa  to  anact  Houaa  Baaolutloa 

aoai  of  Oongraaa.  providing  for  tha  payment  ot  traval  pay  U> 

certain  Bpanish-Amarlcan  War  soldiers 

Wheraaa  during  the  Spanlah-Amarlcan  War  tha ^?ap>]^  ^» 
aerving  in  the  PhUlpplne  Islands  in  1899  were  raquaatad  by  tha  War 
Department  to  remain  in  aarvloa  for  an  addlttooal  •  monfttaa  after 
the  expiraUon  of  thalr  anllatment  period  and  untU  troopa  oould  ba 
aent  to  replace  them;  and 

Whereas  theae  troops  were  pramiaed  by  tha  ottoara  in  oharga  ^ia> 
if  they  would  ao  remain  during  tha  period  of  auofa  aaMrgsaey  ttan 
axtoting  that  they  would  be  given  regular  travel  pay  o(  aokUan 
whose  enUstment  expired  and  reenllsted  In  tha  asrrloa  of  tba 
United  States  aa  was  authorlaed  by  section  IS  of  tha  Army  bUI 
in  force;  and 

Whereas  theae  troopa  ware  held  in  aarvioa  for  »Mi  •_ 
period  under  such  agreement  and  theae  troopa 
travel  pay  so  promised;  and 
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UUX  com™,  to  en«.  leguuuoc  tor  the  relief  of  the  cottoc    ^.c^i^*  iL^-SLlSfli,  X  plfrotXl^SStr,  JSLfu! 


State  of  Texas,  which 
Banking  and  Curreocy: 


was  referred  to  the  Committee  on 


wnereaa  uien  vraoija 
period  under  such  agreement  and  th 
travel  pay  so  promised;  and 
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Wh^reaa  r.vuneroua  ettlswDS  of  the  State  of  Kansas  would  be 
grently  b*nefll«<l  by  curb  paynteDt.   and 

WbrreaM  House  Rc^solution  3034  of  tbe  PedertU  Coni^reiis  coT#rinis' 
•ucb  payineut  has  been  recommended  by  the  War  Claims  Cominit- 
tee  for  ptMMm;e    Now.  tberefore    be  it 

Rewlifd  by  the  House  of  Repre'^entativea  of  ttte  State  of  Kansas. 
That  the  Congrens  of  the  United  States  be,  and  It  Is  hereby,  respect- 
fully menr.arUllzed  to  enact  with  all  convenient  speed  House 
Rt'solutlon  2024  of  the  Federal  Congress,  and  be  It  further 

Re^'.rrd.  That  eertlrted  roplps  of  this  renolutlon  dulv  cer'.Dert 
be  tmnsmttted  to  the  President  of  the  Senate  and  the  Speaker  of 
the  House  of  Representatives  In  Congress  and  to  the  Senators  and 
Representatives  in  Conacres*  from  the  State  of  Kaxisaa.  and  tTuit  the 
latter  be  ur^ed  to  use  their  best  ofOces  to  procure  the  enactment  of 
such  le^slatlon  as  will  arcomplljih  the  purpoae  of  this  resolution 

Adopted  February  a.  1936. 

8.  C.  Bu>ss. 
Speaker  of  the  Hryu-'te. 
W.  T.   Bishop. 
Chief  Clerk  o/  the  House. 

The  VICTE  PRESIDENT  also  laid  before  the  Senate  the 
followmg  concurrent  resolution  of  the  Legislature  of  the 
State  of  Indiana,  which  was  referred  to  the  Committee  on 
Commerce: 

A   concurrent   resolution   memorializing   Congress   to    Improve    the 

Michigan   City   Harbor  i 

"^n^Ttm*  a  bced   and    oecesatty  exists   for   the   Improvement   of  | 
**»•  Ulehlgan  City  Harbor  and  the  Improvement  of  the  outer  t>asln 
thsrsof  as  a  harbor  of  refuge:  and 

WhsTsas  such  ImproTsment  would  bs  c*  great  benefit  to  the 
State  of  Indiana:  and 

Whereas  the  MlctUgan  City  harbor  Is  In  reaUty  the  only  free  pcirt 
In    the    Stats    of    Indiana    and    has    beretof(ire    not    received    the  , 
attention  and  improvemenu  to  which  it  u  entitled  as  Indiana's 
•ntrancc  to  the  sea:  Be  It  | 

Sscnow  I  iU»triv€tt  by  t^ie  House  of  Representatives  of  the  Gen-  \ 
erai  4t.tem0/y  o/  the  State  of  Indiana  {the  Senate  eonaurrtng\  .TtiSit 
tbe  Oencr&l  Assembly  ot  the  State  of  Indiana  hereby  respectfuUy 
memonaltxes  the  Congress  of  the  United  States  to  enact  suitable 
leiClslatloa  to  proride  for  the  ImproTcment  of  the  Michigan  City 
harlxir  and  the  outer  basin. 

Sec  II.  That  the  General  Assembiy  a#  the  State  of  Indiana  fur- 
ther hereby  respectfully  menKtrlalizes  the  War  E>ep;irtme:it  of  the 
United  States  Oovernment  to  Improve  the  Michigan  City  Harbor 
and  the  outer  basin  there>.jf  m  accordance  with  plans  and  specifl- 
catlons  now  on  flle  in  the  oOlce  of  the  said  Board  of  Army  Kn^;!- 
neers  <uid  to  cause  said  work  to  be  done  out  o(  funds  avaiUole 
for  such  purpose. 

Ssc  III.  The  clerk  of  the  house  Is  hereby  Instructed  t4.>  send  a 
copy  of  this  resolution  to  the  President  of  the  United  States,  to  the 
President  of  the  Senate,  and  tbe  Speaker  of  the  House  of  Repre- 
sentatives of  the  Congress  of  the  United  States,  to  the  Chairman  of 
the  Bi  ard  of  Army  EnKlneers  of  the  United  States  Goveru.iieni. 
and  to  each  United  States  Senator  and  Member  of  Congress  from 
Indiana. 

M.   T.   KauBcsa.   Rejxresentatwe.       ' 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the  fol- 
lowing resolution  of  the  Legislature  of  the  State  of  Nlinne-  ! 
sota.  which  was  referred  to  the  Committee  on  Finance:  ' 

Resolution 
A  Joint  resolution  memnrialtztng  Congress  to  enact  a  law  provldin*? 
for   the   Immediate   cash    payment   nf   the    ad)\isted-ser\-lce    cer- 
tlflcates  held  by  veterans  of  the  World  War  I 

Wher^aa  t2i«  Congress  of  the  United  States  has  heretofore  enacted  I 
a  law  providing  for  the  issuing  of  adjusted-service  certificates  to 
veterans  of  the  World  War.  providing  for  payment  of  certain  sums 
of  money  to  each  veteran,  and  pursuant  to  such  law  have  issued 
such  certificates,  which  are  now  held  by  millions  of  veterans  of 
the  World  War:  and 

Whereas  ooncsrtsd  efTort   Is   being   made  at  this   time,   for   ex- 
ssrvloc  men  generally  throughout  the  country,  to  urge  the  Con- 
gress of  the  United  States  to  enact  Into  law  a  bill  providing  for  the  ' 
Immediate  cash  payment  of  such  ad  Justed -serv  toe  certificates:  and 

Whereas  the  Immediate  cash  payment  of  the  adjusted-service 
certificates  will  Increase  tremendoualy  the  purchasing  power  of 
millions  of  the  consimilng  public,  distributed  uniformly  through- 
out tbe  Nation,  and  will  provMIe  relief  for  the  holders  thereof  who 
are  In  dire  need  and  distress  because  of  the  present  unfortunate 
economic  conditions,  and  will  lighten  Immeasurably  the  burden 
wtUcb  cities,  counties,  and  States  are  now  required  to  carry  for 
relief;  and 

Whereas  ths  paymoit  of  said  certificates  will  not  create  any  addi- 
tional detit.  bat  will  discharge  and  retire  an  acknowledged  contract 
obligation  of  the  Oovemment;  and 

Whereas,  since  tbe  Oovemment  of  the  United  States  Is  now 
tfeflmtely  rrfnmlttfSd  to  tbe  policy  of  spending  additional  sums  of 
money  for  tbe  purpoee  at  hastening  recovery  from  the  present 
eeooomlc  ertsis:  and 

Wbsreas   the   Immediate   cash    payment   at   face    value   of    the 

adjusted-service  certificates,  with  cancelation  of  Interest  accrued 
Twfund  oC  intareat  paid,  win  be  a  most  aaeeUw*  means  to  that 
belt 


Retnlved  by  the  Senate  of  the  State  of  Minnest^ta  and  the  Hou.te 
of  Repre.-entatwes  o/  thf  State  of  Minnesota.  That  the  Congress  of 
the  United  States  be  and  it  hereby  most  earnestly  is.  re<;iue>  ed  to 
enict  into  legialation  a  hui  proviJing  for  the  immediate  cahh  pay- 
ment of  the  full  face  value  .f  the  a<:  justed -service  reriitjcates. 
with  cancellation  of  interest  sicrued  and  refund  of  intereet  paid; 
be  It  further 

Rfsoiied.  nint  the  secretary  cf  the  Stite  of  Mlnne«*ota  Ix-.  and  he 
hereOy  is.  ir.stru<  ted  to  traasiait  certifltd  copicii  of  thit  resoiu- 
tion  :o  the  Pre»iiifnt  of  the  United  SUtes.  the  Ptefident  of  the 
United  States  Senate,  and  to  the  Speaker  of  the  Hou.^e  of  Bepre- 
sentativeji  at  Wa.'^hiugton.  D.  C. 

Hjalmab  Pktkrsf.n. 
Prrtutent  uf   :hf  Str.aie. 
Okorcs  W    Jphn&on. 
Speaker  of  the  House  of  RepresentattieM. 
Passed  the  senate  the  8th  day  of  February  1935 

O    H.  Spaeth. 
Secretary  of  the  Si  nate. 
Pas.sed  the  house  of  representatives  the  9th  day  of  Pcbniary  1935. 

John  I    lEviN, 
Chief  Clerk  House  of  Repreteni^tivea. 
Approved  February  14.  1935. 

Ployd   B.  Oi^on. 
Guternor  of  the  State  of  Minnewta. 
Plied  February   14.  1&35. 

Mike   Holm. 
Sccrrtary  of  State. 

The  VICE  PRESIDE:rr  also  laid  before  the  Senate  the 
following  Joint  memorial  of  the  Leiuslature  of  the  ttate  of 
New  Mexico,  which  was  referred  to  the  Ccmrnitloe  on 
Finance : 

Hcuse  Joint  Memorial  1 

TwEimi  Legislatuke. 

State  or  New  Mexico. 
A   memorial   memoriallzlncc   the   Congress   of   the   United   States  for 
an  extension   of  the   time   *.thln   wiiith   to  return   the   li'. esicK-k 
taken    Into    the    Republic    of    Mexico    for    temp<jrarv    p.i.stura^e 
purposes 

Be  it  enacted  by  the  Trcelfth  Legislature  of  the  State  c  Sew 
Afrzico— 

Wliereas  due  to  the  un;>reredentfc1  droiiirht  In  m.iay  of  the 
States  affectin*^  particularly  the  States  of  Texas.  New  Mexio.  and 
.\ri/<,na,  a  Urge  nunit^er  of  domesuc  anlmal.s  have  been  lemp-rarlly 
removed  from  said  Slates  to  the  Kf-public  of  Mexico  fur  feeding 
purposes,    and 

Whereas  para^'rap.h  l.W?  of  section  201  of  title  II  .)f  An  art  to 
provide  revenue,  to  rreulate  commerce  with  forelcn  co'.inrries.  to 
encourage  the  industries  of  the  United  States,  and  for  o'her  pur- 
pore?!  approvci  September  2!.  19'22.  commonly  knov.n  n.«  the 
•  Tariff  Act  ',  l..-n!t.s  the  time  within  wh.ch  such  anlm.iis  may  be 
returned,  free  of  duty,  to  the  period  of  8  months  from   'he  t1:i*e  of 


their  removal 
Wh.ere:i.s    !r 


ard 
ulll    be 


lmpo«.stble  to  return  said  an'T-»-\lr^  'o  the 
States  of  Texas,  New  MexKo.  and  Arizona  within  sa.'i  period  of 
8  m'  nths;   and 

Wherea.«(  the  perj'on.'i  cn-atjed  in  the  livestock  industry  have 
•iulTered  great  fln.ii.cial  I.jss  on  account  of  the  extr:-:nc  drought. 
and 

Whereas  said  drought  •tl!!  ront!nue<^,  and  the  rari.'ef  of  said 
Statf^s  have  t>ecrme  ^o  Impaired  that  It  win  take  a  period  of  1  to  2 
years  un  |er  favorable  moi«ture  conditions  before  said  rnnces  will 
be  rc-tored  and  t>e  iidtf[uate  to  take  cere  of  the  pasuirat;?  uf  the 
livestock  so  removed     Now    therefore,   be  It 

Retolred.  That  the  Twelfth  Legislature  of  New  MeMco  does 
hereby  request  the  Congres.«  of  the  United  States  to  amend  said 
paragraph  1506  .w  as  to  extend  the  time  within  'vhirh  «^i  h  ani- 
mals, with  their  offspring,  may  be  returned,  free  of  dii'y.  to  a 
period  of  2  years  from  the  da*e  of  their  removal,  or  authorlnng  the 
Secretary  of  the  Trea.sury  of  the  United  States  to  grant  such  ex- 
tens!on.s,   and  be  It  further 

Rewhcd  That  a  copv  of  thi«  Joint  memorial  be  forwaried  to  the 
Honorable  B«onson  CtTTTNC  the  Honorable  Carl  A  Hatth  Sena- 
tors from  New  Mex'cu:  Hon  J  J  Dkmi-sey,  Member  of  the  House 
of  Representatives  and  to  the  Speaker  of  the  Hoti.se  of  Repre- 
sentatives and  President  of  the  Senate  of  the  United  States 
Congress 

Alvak  N    White. 
Speaker  of  the  House  of  Representatives. 
Attest: 

J    R    T    Herhera. 
Chief  Clerk  of  the  House  nf  Represent aines. 

Lovis  C    DE   Baca. 

President  o;  the  Si  nate. 
Attest: 

P    E    MrCrLLOCH. 

Chief  Clerk  of  the  Senate. 

Approved  by  me  this  14th  day  of  February   1935 

Cltde  M    Tinglet. 

Governor  of  New  Mtxrco. 

The  VICE  PRESIDKNT  also  laid  before  the  Senate  the  fol- 
lowing concurrent  resolution  of  the  Legislature  of  the  SUte 
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of  South  Carolina,  which  was  referred  to  the  Committee  on 

Finance: 

A  concurrent  resolution  to  memorlallae  the  Congress  of  the  United 
States  favorable  to  tbe  Immediate  passage  of  tbe  bonus  bill 

Whereas  the  Federal  Government  la  now  spending  billions  of 
dollars  for  national  recovery;  and 

Whereas  the  amount  due  to  veterans  of  the  World  War  Is  an 
admitted  obligation  with  the  time  payment  alone  In  question;  and 

Whereas  to  make  immediate  payment  It  would  to  our  opinion 
greatly  stimulate  industry  and  put  to  circulation  funds  needed  to 
stimulate  trade:  Now.  therefore,  be  It 

Resolved  by  the  House  of  RepretentativeM  of  the  State  of  South 
Carolina  (the  senate  concurring) ,  That  tbe  Congress  of  the  United 
States  should  now  pass  what  Is  known  as  the  "  bonus  bill  "  by  Mr. 
ViKsoN.  of  Kentucky,  H.  R.  38M.  providing  for  the  Immediate  pay- 
ment of  the  soldiers  of  the  World  War  of  the  amount  admitted  due. 

Resolved  further,  That  a  copy  of  this  resolution  be  forwarded  to 
the  proper  officer  of  the  United  States  Senate  and  tbe  House  of 
Representatives;  and  that  a  separate  copy  be  forwarded  to  each 
Congressman  from  the  State  of  South  Carolina. 

In  the  house  of  represenUtlves.  Cdumhla,  B.  C  Pebniary  14. 
1935. 

I  hereby  certify  that  tbe  foregoing  Is  a  true  and  correct  copy  of  a 
resolution  adopted  by  the  house  of  representetlves  and  concurred 
In  by  the  Senate  of  South  Carolina.  

IszALl  Jamss  K.  Hxtmtes.  Jr.. 

Clerle  of  the  Houae. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 

following  joint  resolution  of  the  Legislature  of  the  State  of 

Wisconsin,  which  was  referred  to  the  Committee  on  Foreign 

Relations: 

Statb  or  Wisconsin. 

Joint   resolution   relating   to   ratification  of   tbe   Great   Lakes-St. 

Lawrence  Seaway  Treaty 
Whereas  there  Is  absolute  unanimity  In  this  Stete.  as  often 
expressed  by  the  legislature,  that  the  Oreat  Lakes-St.  Lawrence 
seaway  Is  a  vital  need  not  only  to  Wlflconsto  but  to  the  entire 
Middle  West,  as  It  would  result  In  a  large  reduction  to  freight  rates 
upon  agrlctiltural  and  manufactured  producte.  to  tbe  benefit  of  all 
farmers  and  Industries  of  this  section  of  the  country;  and 

Whereas  such  seaway  would  permit  of  the  development  of  power, 
especially  In  the  Great  Lakes  region,  with  resulttog  electrical 
energy  at  cheaper  rates  for  the  farm,  borne,  and  analler  bustoess 
and  Industry;  and 

Whereas  this  project  would  give  en^loyment  to  many  thou- 
sands of  the  unemployed  workmen  of  tbe  country,  and  thereby  aid 
very  materially  in  economic  recovery;  and 

Whereas  this  treaty  will  agato  be  submitted  to  tbe  United  States 
Senate  by  President  Roosevelt  at  tbls  session  of  tbe  Congress: 
Therefore  be  It 

Resolved  by  the  assembly  {the  senate  concurring).  That  the 
Legislature  of  Wisconsin  memorialises  the  Congress  of  the  United 
SUtes.  and  especially  tbe  Wisconsin  Senators  and  Members  of 
Congress,  to  promptly  ratify  any  treaty  which  may  be  so  submitted 
for  this  purpose,  and  to  enact  tbe  necessary  legislation  for  the 
beginning  of  actual  construction;  be  it  further 

Resolved.  That  properly  attested  copies  of  this  resolution  be 
transmitted  to  the  President  of  tbe  United  States,  to  both  Hotises 
of  the  Congress  of  the  United  SUtes.  and  to  eacb  Wisconsin 
Member  thereof. 

J.  W.  Caaow. 

Speaker  of  the  Assembly. 
htMTta  R.  Joamoif. 
Chief  Clerk  o/  the  Assembly. 
Tbomss  J.  OHfaujrr. 

President  of  the  Senate. 
LawBSNCs  B.  Lsssor. 
Chief  Clerk  of  the  Senate. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the  fol- 
lowing resolution  of  the  House  of  Representatives  <rf  the  State 
of  Illinois,  which  was  referred  to  the  Cwnmittee  on  the 

Judiciary: 

House  Resolution  No.  37 

Whereas  great  numbers  ot  persons  bave  been  lynebed  to  the 
United  States  in  the  last  50  years  with  less  than  a  dooen  convic- 
tions resulting  therefrom,  and,  moreovw.  that  to  eacb  of  these  con- 
victions only  nominal  prlstm  terms  were  glTen  tbe  lynchers;  and, 
furthermore,  during  the  year  1W4  there  were  a  total  o*  18  lynch- 
Ings,  which  is  a  travesty  on  Justice  In  our  country;  and 

Whereas  further  miscarriage  of  Justice  should  be  prevented: 
Therefore  be  It 

iZe.sohed  by  the  House  of  Representatives  of  the  Fifty-ninth  Gen- 
eral Assembly  of  lUinois.  That  Congress  Is  respectfully  Importtined 
to  enact  either  the  Costlgan-Wagner  antUyncbtog  bill  or  tbe  Arthtur 
Mitchell  bUl,  which  are  now  befcn  that  laglslaUve  body:  and  be  It 
further 

Resolved,  That  copies  of  this  preamble  and  rasotutlon  be  for- 
warded to  the  President  of  the  United  States,  tbe  President  ci  tbe 
Senate,  and  Speaker  of  tbe  House  of  Representatives  of  tbe  Seventy- 


fourth  Congress,   and   to  eacb   Ccmgressman   and   Senator  from 
Illinois. 

Adopted  by  tbe  house  of  representetlves  February  19.  103S. 

John  P.  Dsfim, 
Speaker  of  the  House  of  Bepresentatioee, 
Harold  J.  TsTixm. 
Clerk  of  the  House  of  Representatives, 


The  VICE  PRESIDENT  also  laid  before  the  Senate  a : 
lution  adopted  at  a  mass  meeting  held  at  St.  Lotiis,  Mo., 
under  the  auspices  of  the  Central  Trades  and  Labor  Unkm. 
favoring  an  investigation  of  employer -organized  c(Hnpany 
unions  under  the  National  Industrial  Recovery  Act  and  the 
activities  of  private  detective  agencies,  and  also  favoring  the 
enactment  of  further  legislation  to  make  the  labor  provisions 
of  the  act  effective,  which  was  referred  to  the  Committee  on 
Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  b7 
WUUam  J.  Murphy  Chapter,  No.  9,  Disabled  American  Vet- 
erans of  the  World  War.  of  Denver.  Colo.,  favoring  the  im- 
mediate payment  of  adjusted-servioe  certificates  of  World 
War  veterans,  which  was  referred  to  the  Committee  on. 
Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  a 
committee  of  the  St.  Louis  Archdiocesan  Union  of  the  Holy 
Name  Society,  of  St.  Louis.  Mo.,  favoring  an  Investigation 
looking  to  the  correction  of  alleged  religious  persecutions 
and  antireligious  conditions  in  Mexico,  which  was  referred 
to  the  Committee  on  Foreign  Relations. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Philadelphia  (Pa.)  Textile  District  CouncU,  United  Textile 
Workers  of  America,  protesting  against  the  method  of  trial 
and  certain  court  convictions  growing  out  of  labor  disturb- 
ances in  the  textile  industry  at  Lancaster,  Pa.,  which  was 
referred  to  the  Committee  on  the  Judiciary. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
Common  Council  of  Covington.  Ky.,  and  the  City  Council  of 
Lansing.  Mich.,  favoring  the  enactment  of  legislation  pro- 
viding that  October  11  in  each  year  be  designated  General 
Pulaski's  Memorial  Day,  which  were  referred  to  the  Com- 
mittee on  the  Judiciary. 

He  also  laid  before  the  Senate  resolutions  adopted  by  th» 
Progressive  Republican  Club,  of  Corona.  N.  Y.;  the  Baptist 
Ministers'  Conference,  of  Cleveland,  Ohio,  and  the  Inter- 
Racial  Committee  of  the  District  of  Columbia,  favoring 
the  ptissage  of  the  so-called  "  Costigan- Wagner  antlljmch- 
ing  bill ",  which  were  referred  to  the  Committee  on  the 
Judiciary. 

He  also  laid  before  the  Senate  a  resolution  adopted  hf 
the  Common  Council  of  the  City  of  Manitowoc,  Wis.,  favor- 
ing the  adoption  of  a  Federal  work-relief  program  that  will 
maintain  an  adequate  standard  of  living  for  workers,  which 
was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  th» 
American  League  of  Ex-Servicemen,  of  Los  Angeles.  Calif., 
favoring  the  immediate  payment  of  adjusted-service  certifi- 
cates of  World  War  veterans,  the  repeal  of  the  Economy  Act, 
and  the  enactment  of  unemployment  insurance  and  old-age- 
pension  legislation,  which  was  ordered  to  lie  on  the  table. 

Mr.  GUFFEY  presented  a  memorial  of  the  Philadelphia 
(Pa.)  Board  of  Trade,  remonstrating  against  the  enact- 
ment of  pending  legislation  providing  for  old-age.  unem- 
ployment, and  health  insurance,  which  was  referred  to  tha 
Committee  on  Finance. 

He  also  presented  a  memorial  of  the  Philadelphia  (Pa.) 
Board  of  Trade,  remonstrating  against  the  enactment  of 
legislation  providing  for  a  30-hour  work  week,  which  was 
referred  to  the  Committee  on  the  Judiciary. 

Mr.  CAPPER  presented  petitions  of  sxmdry  citizens  of 
Winfleld  and  vicinity,  in  the  State  of  Kansas,  praying  for 
the  enactment  of  legislation  embodying  the  so-called 
"  Townsend  old-age-pension  plan  ".  which  were  referred  to 
the  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  members  of 
the   Building   Craftsmen    of   Topeka,   Kans..   favoring  tha 
awarding  of  work  by  competitive  bidding  in  the  expenditurft 
of  all  public  funds  In  the  State  of  Kansas,  which  was  or-> 
dered  to  lie  on  the  table. 
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Mr  KTSO  prrwnted  a  t^Wram  In  the  nature  of  a  petition 
from  Herman  Russell,  president  Rochester  (S.  Y.»  Gas  k 
Electric  CorporatiOD.  praying  that  corporations  and  com- 
panies that  have  inaugurated  adequate  pension  plans  for 
employees  may  be  permitted  to  continue  to  operate  such 
plaii5.  notwithstanding  the  proposed  adoption  of  a  Federal 
lienslon  plan,  which  was  referred  to  the  Comjnitiee  on 
Finance. 

Mr.  OBOROE  presented  the  following  resolutir^n  of  the 
Senate  of  the  State  of  Georgia,  which  was  referred  to  the 
Committee  on  Agriculture  and  Forestry: 

WbercAfl  the  term  of  th«  Bankh«sd  bill  made  no  proTtslon  for 
the  payment  for  the  collecttoa  of  taxes  Imposed  thereunder  by 
cotuin   giiu:iera.    and 

Wh?r««a«  the  Treasury  Department  required  that  the  operators 
of  rottixi  giiuieriea  should  cullec  such  taxes  and  did  not  stipulate 
any  compensation  therefor;  and 

Where**  the  collection  of  taxes  at  glnnerlce  for  account  of  the 
United  States  a«vernixieat  entailed  an  enormous  amount  of  tUne 
and  effort  iind  necessitated  the  employment  of  additional  salaried 
help  in  oonnectlon  with  the  operation  of  ginneries,  which,  under  no 
oonaiptton.  could  be  construed  as  legitimate  expense  tmpcaed  upon 
the  owners  and  or  operators  of  cotton  glnnerlea     Be   U  reeoived^— 

I  That  the  Coogrcss  of  the  United  States  Is  earnestly  re- 
quaated  to  enact  siich  le«;l8latlon  as  will  fairly  compcrvsate  the 
tztra  upense  Incurred  In  the  collection  of  taxes  Imposed  upon 
Uka  glnaerlea.  during  the  years  10S4  and  1935. 

a  TlMt  a  copy  of  this  resolution  be  tranaxuitted  to  the  Senators 
and  Oongressmen  from  the  State  of  Georgia 

Mr.  GEOROE  also  presented  the  following  resolution  of 
tht  Lefllalature  of  the  State  of  Georgia,  which  was  referred 
to  the  Committee  on  Post  OfSces  and  Poet  Roads: 

Wh«r«as  the  famous  Okefenokec  Swamp,  one  of  nature's  land- 
marka.  locAtsd  In  the  southern  section  of  the  State  of  Georgia, 
comprlaliig  a  domain  of  about  700  square  mllea.  m  which  the 
ttately  0t  Uarys  River  and  renowned  Siiwanee  of  song  and  story 
take  their  source,  and  in  which  there  Is  found  an  abundance  of 
wtldiUe  and  onich  to  attract  and  entrance  the  sportsman,  its  vast 
area  teeming  with  wild  amsotaUi  and  gione  of  every  deecnpuon 
natlTe  to  North  America,  with  lis  lakes  and  creeks  and  rivers 
MKMindlng  in  the  flnsst  llah  and  Its  forests  and  pralrtes  ringing 
with  the  muBlo  ot  native  bird  life,  and 

Wbcreaa  la  this  wocderUud  of  nature,  nestling  among  the 
stately  cypress  and  kingly  pine,  the  beautiful  magnoiu  and  the 
lovely    buy     live    many    birds    of    every    vnrlety    Indigent    to    North 


Whereas  m  this  Tast  territory  there  remains  much  of  America's 
Wtid  life  and  game,  where  the  bear  and  southern  lynx  can  be 
found:  anc!  the  only  place  in  this  section  of  the  country  where 
Um  black   oe«r  ezlaU  m  any  appreciable   numbers:    and 

Whereas  no  section  of  our  <reat  State  Is  so  rich  in  its  natural 
attraction  to  the  student  where  he  can  reap  the  satisfaction  of 
seelni^  and  observing  many  sijecles  of  bith  bird  and  toiimal  life 
In  fairly  abundant  quantltiet.,  extremel;  rare  if  not  almost  e.\- 
tlnct.  aad  anjoy  the  baautiea  of  nature  untarnished  by  civtltza- 
Cion  B  cruel  hand;   and 

Whereas  the  Okafanokee  Is  equally  rich  In  material  and  pcesi- 
btnues  for  the  careful  study  of  Osh  life,  here  being  found  a  great 
variety  of  fr«ah-w»t«r  fish.  Its  lucid  waters  containing  more 
varieties  than  In  any  other  similar  area,  and  its  long  lagoons  and 
piacid  lakea  falrljr  taaarilng  with  thoae  Hah  that  are  the  delight 
of  every  sportsman,   and 

Wharaaa  the  State  of  Georgia  has  In  lis  Okefenokee  Swamp  the 
pomKUbam—  of  a  moat  woalarful  place  of  scenic  beauty  and 
lainciaac  Utcraat  for  the  t4iunBU  of  the  world,  wholly  unlike 
anythlnc  aJaa  in  tliia  part  of  the  counb-y.  that  should  be  devel- 
opad  and  oaalntalned  for  the  bettermeat  of  our  SUte  and  the 
waifare  of  Hb  people-  Therefore 

ra«  UouM  a/  MepreMnttttivea  o/  O^orgim.  (th.*  Brnate  concur- 
rim^t   da  resolve — 

(1}  That  our  Senators  and  R«preaei>taUvea  In  the  Ckingresa 
of  the  United  States  be.  and  they  are  hereby,  memorialized  to 
kaee  the  OongMaa  enact  appropriate  k^^latlon  whereby  funds 
wUl  be  supplied  to  build  a  highway  rxmnlng  south  from  Way- 
oroaa.  Qa..  thro«fto  the  Okefcnokaa  Swamp  to  the  riorlda  line 
with  Lake  City.  Pla..  as  Its  obJecUve. 

(1)  Stirh  road  would  greatly  supplement  existing  highways 
cm  all  points  north,  shortening  distances  between  all  Oulf  and 
Atlantic  ports,  and  would  be  at  Inestimable  value  to  the  Govern- 
Bient  as  a  military  road  in  time  of  war. 

(3)  That  duly  certified  copies  of  theue  preamblee  and  reaolu- 
tkme  be  tramadlaftely  tranamttted  by  the  secretary  of  state  to 
•ach  of  the  Saoatfln  and  llembars  of  the  Houae  of  Repreaentatlvea 
from  tikis  Stala  la  ti»a  Oongrsaa  oi  the  United  Statee. 

K.   D.  Rivxaa. 

5pett*«T  of  thf  Houae. 
Ammxw  J   KnscaaT, 

Clerk  of  tht  House. 
C&au.a  D.  fUawTMs. 
President  of   the   Senate. 
JoKiv  W.  Hammoivs. 
Saeretary  of  thm  S^nmt*. 


Mr.  POPE  presented  the  foUowmg  Joint  memorial  of  the 

Legislature  of  the  State  of  Idaho,  which  was  referred  to  the 

Committee  on  Banking  and  Currency: 

Senate  Joint  Memorial  6 

LxciJSiJiTuaK  or  thx  State  or  Idaho. 

TWXNTT-THiao  Skksiow. 

In  thk  Skxat*. 
To   the   Honorable    Senate    and    House    of    Bepreaentattvea    of    tKs 
Untied  States  of  America  in  Conffresa  aaaembled-: 
We.    your   niemorlaiut-s.    the    Legi.slature   of    the   State   of   Idaho, 

respectfully  represent    that  - 

Whereajs  from  the  dawu  of  recorded  hlntory  until  A.  D.  1873  the 
cuninwrcial  iiatiunii  ol  the  world  used  a  bimetallic  monetary  system, 
the  ratio  uf  k^uid  and  silver  belii^  approximately  16  to  1.  and 

Wherea-s  the  experience  of  the  past  60  years  following  the  de- 
monetization of  silver  In  1873  has  demonstrated  that  the  sin^^le  gold 
standard  Is  an  un.satlsfa^tory.  ujistable.  and  costly  experiment,  re- 
sulting In  world-Aide  flnuncial  chaos  and  the  final  forced  aban- 
donment of  the  staiiditrd  by  practically  all  nations;  and 

Wherea.s  the  L'nited  States  as  the  major  world  power  Is  now  In 
position  to  settle  its  outi  monetary  policies  without  dictation  from 
the  international  bankers  or  the  ifovemments  of  the  Old  World,  and 
there  is  every  rvuMin  to  believe  that  the  remonetizatlon  of  silver 
by  the  United  States  Would  result  within  1  year  In  slmllau-  action 
by  every  nation  with  which  this  country  has  commercial  relations; 
and 

Whereas  the  administration  undt-r  tie  Inspired  leadership  of 
Prt^ldent  Pranltlln  D  Rtxi.sevelt  hm  already  recognized  the  neces- 
sity and  importance  of  taking  son\e  litepa  toward  the  remonetiza- 
tlon of  8'lver  but  has  not  yet  restored  the  money  of  the  people  to 
Its  ancient  and  stable  status:    Now.  therefore,  be  It 

Resolved.  That  the  Senate  of  the  State  of  Idaho,  the  House  of 
Represt ntatives  r-incumnK.  most  respectfully  reqvie.st  the  President 
and  Congress  of  the  United  States  to  cast  off  the  shackles  of  the 
iniemal!onal  money  changTs  and  to  restore  to  the  .^merl^an  people 
the  sound  money  of  their  forefathers  by  the  Immediate  and  \:ncon- 
(lition.il  reni'inetiziitiin  of  silver  at  Its  historic  ratio  of  16  to  1.  and 
be  It  further 

Resoii-ed.  That  copies  of  this  resolution  be  by  the  secretary  vt 
state  sent  to  the  President  of  the  United  States  and  to  b<Jlh  Houses 
of  Congress  and  to  the  Senators  and  Representatives  in  Conj^ress 
from  Idaho. 

This  senate  Joint  memorial  passed  the  senate  on  the  7th  day  of 
February   1935.  q    p    ^,^ 

Preaidmt  of  th,i'  Senate. 

This  senate  Joint  memorial  pawed  the  house  of  representatives 
on  th»'  11th  oay  of  Fehrunry   1936 

T»OT  D   Smith. 
Speaker  of  the  H<mae  of  Reprrsentatv  es. 
I  hereby  certify  that  the  within  Senate  Joint  Memorial   6  origi- 
nated In  the  senate  during  the  twenty-third  seasicn   of  the  Le..<;.'>- 
lature  of  the  Stale  of  Idaho  Mosrts  hjKrr. 

Secretary  ot  the  Seria'r 


Mr.  LA  POLLETTE  presented  the  following  joint  resolution 
of  the  Legi.slature  of  the  State  of  Wisconsin,  which  wa.s  n*- 
feired  to  the  Committee  on  Foreign  Relations: 

Statk  or  Wi.scoNsix. 
Joint   resolution   reUtlntc   to   ratification   of   the   Gro-ii    L^lces- 

8t.  Lawrence  Seaway  Treaty 
Wherea.*  there  is  ahf^olute  unanimity  In  this  Sta^e  a-  oftfu 
expr»s.Hed  by  the  legislature,  th  it  the  Croat  l.iike!«-9t  I  nwren -e 
seaway  is  a  vlUU  need  not  only  to  Wlitconsln  but  to  the  entire  Mid- 
dle West,  as  it  a-ould  result  in  a  large  reduction  ;n  fn  i^^h'.  rai-M 
upon  aurlrultural  and  manufactured  products,  to  the  benefit  of  all 
farmers  snd  Industries  of  this  section  of  the  country     and 

Whereas  such  seaway  would  permit  of  the  development  of  power. 
especially  In  the  Great  Lakes  regl'  n,  with  resulting  electnciil  en- 
er^  at  cheaper  rates  for  the  farm.  home,  and  smaller  busine.s.s  ai  d 
Indtistry;  and 

Wher<?as  this  project  would  give  employment  to  nvany  thouaan<l.s 
of  the  unemployed  workmen  of  the  country  and  thereby  aid  re  y 
mater UkUy  In  economic  recovery:   and 

Whereas  this  treaty  will  again  be  submitted  to  the  United  Stat.js 
Senate    by    President    Roosevelt    at    this    session    of    the    Congres.! 
Therefore  be  It 

Resfyl  rd  by  the  aa^mhiy  (the  tmate  concurrrno)  That  ilu 
Legi.siature  of  Wiscon.sm  mem<>rlaliz(>s  the  Congre.-tj*  of  Uie  UnltrJ 
States,  iind  especially  the  WlacorLsin  Senators  and  Members  of  Con- 
gress, to  prompUy  ratify  any  treaty  which  may  be  so  bubnuiu  d  f  >r 
this  purpose  and  to  enact  the  necessary  legislation  for  Uie  begui- 
uing  of  actual  construction,   be  It  further 

Rtfoi'ed.  That  proi>€riy  attested  copies  of  this  re.soUition  :>e 
transmltled  to  the  Presuleut  of  the  United  States,  to  b«iih  House's 
of  the  Congress  of  the  Unltod  SUtes,  and  to  each  WlsconEUi  Mcli- 
ber  thereof. 

J.    W.    Ca«ow. 

Speaker  of  the  A.t.^rmhJy 
Lxvm  R    Johnson. 
Chtef  Clerk  of  the  A3!fembly. 
Thomas    J     OMALtcY 

President  of  the  Senate. 
Lawwfcv  R.   Lax-sitn 
Chief  Clerk  of  the  Senate 
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Mr.  AUSTIN  presented  the  foUowinc  Joint  resohittoa  of 
the  Legislature  of  the  State  of  Vermont,  which  was  referred 
to  the  Committee  on  Public  Buildings  and  Qroands: 

Whereas  the  SUte  of  Vermont  is  poweawiil  with  an  abtmdanoe  of 
granite,  marble,  and  slate  deposits  admirably  suited  for  use  in  the 
construction  of  buildings  and  memorlala;  and 

Whereas  a  large  number  a*  our  dttaens  who  ordlnarUy  ai»  em- 
ployed In  connection  with  thase  natlva  Indtistrios  art  and  have  been 
for  some  time  imemployed;  and 

Whereas  such  unemployment  has  bean  caused  partially  by  reason 
of  the  fact  that  Government  contracts  foi  the  oonstnictton  ct 
public  buildings  and  memorials  ba,r»  failed  to  specify  that  same 
should  contain  certain  granite,  marble,  or  slate  in  tbetr  construc- 
tion; and 

Wliereas  the  Federal  Go'vemment  is  oootemplatlng  a  pubUe- 
wor^  program  In  the  carrying  out  of  whltt  many  public  buildings 
and  memorials  are  planned  to  be  erected:  and 

Whereas  this  general  assembly  btileras  every  effort  should  be 
made  to  procure  the  use  of  granite,  matble,  and  slate  in  the  con- 
struction of  a  fair  prc^mrtioD  of  the  public  buildings  and  memo- 
rials to  be  erected  under  the  said  public-works  program^and  thus 
reduce  the  number  of  tinemployed  in  our  State  ootmected  with 
said  Industries  and  thereby  alleviate  tbe  euflerlnc  oaoaed  by  such 
unemployment:   Therefore  be  it 

Resolved  by  the  senate  and  hou9e  of  reprg>eitte«ecs.  Tliat  the 
general  assembly  hereby  expreseas  its  wppmwtX  o<  any  PMans  of 
remedying  the  linemployment  sittiation  in  tbe  aforementloDed  in- 
dustries and  the  suffering  of  thoee  affected  thereby; 

That  the  general  assembly  is  in  faror  of  instructing  the  Bena- 
Usn  and  Oongreasman  repreeenttng  our  State  in  Washington  to  use 
every  effort  to  procure  the  use  at  granite,  marble,  and  slate  in  Uie 
construction  of  a  Just  and  fair  proportiQii  of  tbe  buildings  and 
memorials  erected  by  tlie  Federal  GoTemmcnt  under  its  public- 
works  program: 

That  It  is  fvurther  resolved  tliat  the  secretary  of  state  be,  and 
hereby  Is.  directed  to  send  a  copy  of  tills  reeolutlcii  to  tbe  members 
of  the  Vermont  delegaUon  In  the  United  Stetss  Senate  and  House 
of  Representatives  In  Wasiilngton,  and  that  a  capj  at  this  resolu- 
tion also  be  sent  to  the  Federal  Administrator  of  Public  Works  in 
Washington. 

MiMwmt  X.  Mooas. 
^pealcer  of  tha  Bouaa  o/  Representative*. 
Obo.  D.  Aaaar. 
FresMen^  of  tha  Senate. 

Approved  February  15,  193C. 

CHASLas  M.  Smzts.  Oopcmor. 

Mr.  WALSH  presented  the  following  reaolutiODS  of  the 
General  Court  of  Massachusetts,  Drtilch  were  referred  to  the 

Committee  on  Agriculture  and  Forestry: 


Thx  CoMMONwsaLTB  or 

Ofvica  ov 


SBCaBTABT. 

Boeion, 


Resolutions  memorializing  the  Congress  at  the  United  Statee  in 

relating  to  the  cotton -processing  tax.  so  called,  and  for  relief 

from  the  provisions  thereof 

Whereas  the  Congress  of  the  United  SUtea.  for  the  purpose  of 
extending  aid  to  growers  of  cotton,  has  levied  a  ta«  called  the 
"  cotton-processing  tax  "  upon  the  manufacture  of  oottoc  and  tex- 
tile products;  and 

Whereas  the  Imposition  of  such  a  tax  upon  the  principal  indus- 
try of  thu  Commonwealth  lias  proven  an  unbearable  flnanciiU 
burden  Jeopardizing  the  oontinued  soooeasful  existence  of  tbe 
textile  Industry:  and  

Whereas  the  majority  of  our  cities  and  towns  and  a  large  pro- 
portion of  our  citizens  and  their  families  are  dependent  for  the 
means  of  existence  upon  this  indtistry:  Therefore,  be  It 

Resolved.  That  the  General  Court  of  Msssaiiliiisstts  hereby  me- 
morializes the  Congress  of  the  United  States  for  relief  from  the 
oppressive  burden  of  this  tax,  and  requesU  the  repeal  at  such  tax 
or  spreading  of  the  tax  over  Industry  in  general;  and  be  It  further 

Resolved.  That  copies  of  theee  reaolutiona  be  forwarded  by  the 
secretary  ol  tlie  Conunonwealth  to  tbe  darks  Ot  both  Bouses  of 
Congress  and  to  the  Senators  and  BepreeenUtlvss  in  Congress 
from  this  Commonwealth. 

In  bouse  of  representatives,  adopted  February  1,  IMS. 

In  senate,  adopted,  in  ooncurrenoe.  Fet)ruary  11,  IMC. 

A  true  copy. 

Attest:  _  ^  ^,__ 

ISXAI.]  ~   ^'  OOOK. 

Seeretarg  of  the  Commemweatth. 

Mr.  WALSH  also  presented  resolutions  adopted  by  the 
General  Court  of  Massachusetts,  favoring  the  enactment  of 
legislation  providing  that  moo'tgages  an  vessels  erf  smaller 
tonnage  than  200  tons  shaU  have  the  same  priority  over 
liens  as  vessels  of  200  tons  ot  upward,  or  such  other  legisla- 
tion as  may  be  deemed  necessary,  to  the  end  that  the  fishing 
industry  may  be  assisted  and  preeerved,  which  were  referred 
to  the  Committee  on  Commerce. 

(See  resolutions  printed  in  ftiH  when  laid  before  the  Sen- 
ate by  the  Vice  President  on  the  8th  Instant,  pp.  1706-1707, 

COMCkXSSIONAI.  RXCORD.) 


Mr.  WALSH  also  presented  resolutions  adopted  by  the 
agricultural  committee  of  the  New  England  Council  (Eco- 
nomic Development  and  Research),  Boston,  Mass.,  favoring 
adequate  support  and  appropriation  by  the  Federal  Gov- 
ernment to  maintain  control  of  the  white-pine  blister  rust, 
gypsy  moth,  and  the  Dutch  elm  disease,  which  were  re- 
ferred to  the  C<Mnmittee  on  Agriculture  and  Forestry. 

He  also  presented  a  letter  in  the  nature  of  a  petition  from 
Mrs.  Henry  Randolph  Brigham,  president  of  the  Massa- 
chusetts League  of  Women  Voters,  on  behalf  of  that  league, 
praying  for  a  reorganization  of  local.  State,  and  National 
tax  ssrstems,  which  was  referred  to  the  Committee  on 
Finance. 

£fe  also  presented  a  letter  in  the  nature  of  a  petition  from 
the  American  L^on  Auxiliary  to  Bridgewater  Post,  No. 
203,  of  Bridgewater,  Mass.,  praying  for  adopti<m  of  the 
American  Legion  legislative  pn^xam,  which  was  referred 
to  the  Committee  on  Finance. 

He  also  presented  a  petition  of  citizens  of  Fall  River, 
Mass.,  praying  for  the  enactment  of  legislation  known  as  the 
"Workers'  Unanplojnnent,  Old  Age.  and  Social  Insurance 
Act ",  which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  a  letter  in  the  nature  of  a  petition  from 
Ellas  B.  Farslind,  president  Everett  Townsend  Club  No.  1, 
of  Everett,  Mass.,  praying  for  the  adoption  of  the  so-called 
"  Townsend  old-age-pension  plan  •*,  which  was  referred  to 
the  Committee  on  Finance. 

He  also  presented  a  petition  of  sundry  citizens  of  Dot- 
chester,  Roxbury.  and  Jamaica  Plains,  in  the  State  of  Mas- 
sachusetts, praying  for  the  adoption  of  the  so-called  "  Town- 
send  old-age-pension  plan  ",  which  was  referred  to  the  Com- 
mittee on  Finance. 

He  also  presented  resolutions  adopted  by  Lodge  Italian 
American,  No.  1235,  of  Norwood,  and  Loggia  Giosue'  Carducci, 
No.  242,  Ordine  Flgli  D'ltalla  in  America,  of  East  Boston,  in 
the  State  of  Massachusetts,  favoring  inclusion  in  proposed 
Federal  old-age-pension  legislation  of  a  provision  making 
noncitizens  who  have  been  bona  fide  residents  of  the  United 
States  for  10  years  or  more  eligible  for  pensioning,  which 
were  referred  to  the  Committee  on  Finance. 

He  also  presented  a  letter  in  the  nature  of  a  memorial 
from  A.  H.  Ferguson,  chairman  executive  committee.  New 
England  Traffic  League,  New  BedfOTd.  Mass.  (which  letter 
stated  that  it  is  concurred  in  by  the  New  Bedford  Board  of 
Commerce  and  the  New  Bedford  Cotton  Manufacturers'  Asso- 
ciation), opposing  the  passage  of  the  following  resolutions 
and  bills:  Senate  Concurroit  Resolution  1,  dii*ecting  the  Fed- 
eral Trade  Commission  to  Investigate  the  question  of  freight 
rates  prescribed  by  freight  associations  and  railroads  Jointly; 
Senate  Concurrent  Resolution  6,  favoring  a  unifcarm  scale  of 
transportation  rates  on  a  mileage  basis  by  interstate  carriers; 
Senate  ResdutiMi  5,  providing  fOT  an  investigation  of  rail- 
road freight  rates;  Senate  Resolution  6,  requesting  the  Inter- 
state Commerce  Commission  to  investigate  the  relaticmship 
of  freight  rates  in  different  parts  of  the  United  States;  and 
H.  R.  3042,  providing  that  the  freifl^t  rates  between  different 
sections  (rf  the  United  States  be  so  adjusted  as  to  be  no  higher 
than  the  destination  territory  rates  fOT  the  same  or  like 
classes  of  traffic,  distance  considered;  which  was  referred  to 
the  Cwnmittee  aa  Interstate  Commerce. 

He  also  presented  a  resolution  adopted  by  about  3.000 
members  of  the  Boston  (Mass.)  Young  Women's  Christian 
Association,  favoring  the  enactmoit  of  the  so-called  "  Coetl- 
gan- Wagner  antilynching  bill ",  which  was  referred  to  the 
Committee  on  the  Judiciazj. 

He  also  presented  a  letter  in  the  nature  of  a  petitioQ  from 
members  of  the  interracial  committee,  Massachuactto^Branch 
of  the  W<Mnen's  International  League  fOT  Peace  and  Freedom, 
Boston,  Mass..  on  behalf  of  that  organization,  praying  fOT  the 
enactment  of  the  so-called  "  Costigan -Wagner  antilynching 
bill  ",  which  was  referred  to  the  Committee  on  the  Judiciary. 
He'  also  presented  letters  in  the  nature  of  petitions  from 
Sergeant  John  P.  Balch  Auxiliary,  No.  57,  of  Newburyport; 
Sergeant  Fred  Thomas  Camp,  No.  48.  of  Haverhill,  and  liajor 
M.  J  O'ConnOT  Auxiliary,  No.  58.  of  South  Boston,  all  of  tho 
United  Spanish  War  Veterans,  in  the  State  of  Massachusetts 
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praying  for  the  passage  of  House  bill  100.  to  reenact  prort- 
sions  of  law  relatmg  to  penstons  for  Spanish -American  War 
veterans,  and  for  other  purpoaes,  which  were  referred  to  the 
Committee  on  Pensions. 

He  also  presented  a  letter  in  the  nature  of  a  petition  from 
E.  H.  Johnson,  secretary-treasurer  Building  Trades  Council 
of  Boston  and  Vicinity.  Boston.  Mass..  on  behalf  of  that 
organization,  praying  tot  amendment  of  the  joint  resolution 
<H.  J.  Res.  117  >  making  appropriations  for  relief  purposes  so 
as  to  provide  for  maintenance  of  the  prevailing  rates  of  wages 
on  all  construction  w(x-k  to  be  performed  under  the  joint 
resolution,  which  was  ordered  to  lie  on  the  table. 

RSPOKT  or  THi  coMMrmi  on  militaky  ArrAnia 

Mr.  COOLnxiB.  from  the  Committee  on  Military  Affairs, 
to  which  was  referred  the  bill  <8.  1404)  to  promote  the 
efficiency  of  national  defense,  reported  it  with  amendments 
and  submitted  a  report  <No.  115)  thereon. 

aU-LS  INTIODUCXO 

BlUs  were  introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  artd  rei erred  as  follows; 

By  Mr.  BYRO: 

A  bill  (S.  1891)  to  amend  section  602  and  paragraph  (a> 
of  section  602 "i  of  the  Revenue  Act  of  1934.  entitled  "An 
act  to  provide  revenue,  equalize  taxation,  and  for  other 
purposes  ";  to  the  Committee  on  Finance. 

By  Mr    ASHURST  'by  request)  : 

A  bill  iS.  1892)  to  amend  the  act  authorizing  the  Attor- 
ney Oeneral  to  compromise  suits  on  certain  contracts  oX 
tnstirance;  to  the  Committee  on  the  Judiciary. 

By  Mr.  THOMAS  of  Utah: 

A  bin  '8.  1893)  to  restore  to  the  public  domain  portions 
of  the  Jordan  Narrows  'Utah)  Military  Reservation;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  CAPPER: 

A  bill  iS.  1894  J  granting  an  increase  of  pension  to  Emma 
J.  Bratton  (with  accompcmying  papers);  to  the  Committee 
on  Pensions. 

By  Mr.  AUSTIN: 

A  bill  '8.  1895  >  granting  an  Increase  of  pension  to  Florence 
E.  Southwick;  to  the  Committee  on  Pensions. 

By  Mr.  PTTTMAN: 

A  bin  iS.  1896)  to  provide  for  interest  payments  on 
American  Embassy  drafts;  to  the  Committee  on  Foreign 
Relations. 

By  Mr.  OEOROB: 

A  bill  (S.  1897)  to  amend  the  Interstate  Commerce  Act 
relative  to  loss  and  damage  claims;  to  the  Cooamittee  on 
Interstate   Commerce. 

By  Mr.  JOHNSON: 

A  bill  cS.  1898)  for  the  relief  of  Andrew  M.  Dunlop;  and 

A  bill  (S.  18M)  for  the  relief  of  B.  M.  Elliott;  to  the 
Committee  on  Claims. 

A  bOl  (S.  1900)  for  the  relief  of  Harry  Francis  Zeller;  to 
the  Committee  on  Naval  Affairs. 

A  bill  <S.  1901>  granting  a  pension  to  Carlos  J.  Anderson; 

A  bill  (S.  1902)  granting  a  pensi<Hi  to  Dcm  E.  Bartell; 

A  bill  (S.  I903i  granting  a  pension  to  John  William  Boland; 

A  bill  (S.  1904)  granting  a  pension  to  Wiley  B.  Bolt; 

A  bill  (S.  1905)  granting  a  pension  to  Laura  F.  Collins; 

A  bill  (S.  1906)  granting  a  pension  to  OUie  A.  De  Selm; 

A  bill  (S.  1907)  granting  a  pension  to  Charles  Foye; 

A  bill  •  S.  1903)  granting  a  pension  to  Mary  D.  Howard; 

A  bill  (S.  1909)  granting  a  pensi(xi  to  Josephine  Johnson; 

A  bill  (S.  1910)  granting  a  pension  to  Ulysses  Ramue.l  Main; 

A  bill  (S.  1911)  granting  a  pension  to  Kitty  A.  Miller; 

A  bill  (S.  1912)  granting  a  pension  to  David  Poula; 

A  bill  (S.  1913)  granting  a  pension  to  Martha  L.  Stooerock; 

A  bill  (S.  1914)  granting  a  pension  to  Jesse  Thomas: 

A  bill  (S.  1915)  granting  a  pension  to  Kate  Thompson; 

A  bill  cS.  1916)  granting  a  pension  to  Mirhael  L.  Walsh; 

A  bill  IS.  1917)  granting  an  increase  of  pension  to  Madison 
M.  Burnett; 

A  bill  (S.  191t)  grantinc  an  Increane  of  penskm  to  Joseph 
W.  Hicks;  I 


'      A  bill  (S.  1919)  granting  an  increase  of  pension  to  Mary  E. 

Jasper; 
j       A  bill  I S.  1920)  granting  an  increase  of  pension  to  Harry  A, 
'  Smith;  and 

A  bill  (S.  1921)  granting  an  increase  of  pension  to  Alzioa 
M.  Wilson;  to  the  Committee  on  Pensions. 

By  Mr.  HAYDEN; 

A  bill  <S.  1922)  to  regulate  interstate  and  forciRn  comme:-ce 
in  coal;  stabilize  the  coal-mining  industry;  provide  for  cocp- 
erative  marketing;  secure  prices  just  to  operators  and  con- 
sumers and  fair  Lving  and  working  conditions  for  the  miners 
I  concerned:  to  create  a  court  of  coal  conservation;  levy  tajes 
I  on  coal  to  provide  for  the  general  welfare  and  to  provide  lor 
a  drawback  under  certain  conditions;  to  conserve  the  c«»al 
resources  of  the  United  States  and  to  establish  a  national 
coal  reserve:  and  for  other  purposes;  to  the  Committee  on 
Interstate  Commerce. 

By  Mr.  KING: 

A  bUl  (8.  1923)  to  amend  section  5  of  the  Federal  Trade 
Commission  Act;  to  the  Coinniittee  on  Interstate  Commerce. 

By  Mr.  ADAMS: 

A  bill  '8.  1924)  to  provide  for  the  distribution  of  pover 
revenues  on  Federal  reclamation  projects,  and  for  other  pur- 
poses; to  the  Committee  on  Irrigation  and  Reclamation. 

By  Mr   8HKPPARD: 

A  bill  'S.  1925)  for  the  relief  of  E.  S.  de  Bessieres;  to  the 
Committee  on  Military  Affairs. 

HOrSE   BIIXS  REriRRED 

The  following  bill.s  were  severally  read  twice  by  their  tit.  es 
and  referred  as  indicated  below: 

H.  R.  340.  An  act  for  the  relief  of  Loui.s  Za«ata: 

H.  R.  378.  An  act  for  the  relief  of  Gerald  Mackey: 

H.  R.  426.  An  act  for  the  relief  of  Jacob  Santavy; 

H.  R.  529.  An  act  granting  conipt'iisation  to  George  S.  Con- 
way. Jr.; 

H  R.  530.  An  act  granting  compen-sation  to  the  e.state  of 
Thomas  Peraglia.  deceased;  and 

H  R  593.  An  act  for  the  relief  of  Fred  C.  Blenkner;  to  the 
Committee  on  Claims. 

H  R  330.  An  act  for  the  relief  of  Sophie  de  Sota:  and 

H.  R.  3373.  An  act  for  the  relief  of  Anna  S.  CarriKan:  to 
the  Committee  on  Foreign  Relations. 

H.  R.  240.  An  act  for  the  relief  of  Capt.  Alexander  C. 
Doyle; 

H  R.  816.  An  act  for  the  relief  of  Logan  Mulvaney: 

H.  R.  829.  An  act  granting  6  months'  pay  to  Hester  Ham- 
ilton: 

H  R  1073.  An  act  for  the  relief  of  John  F.  Hatfield: 

H.  R.  1119.  An  act  for  the  relief  of  Joseph  W.  Harley; 

H  R.  1438.  An  act  for  the  relief  of  Carrie  Mclntyre; 

H.  R.  1565.  An  art  for  the  relief  of  Frank  R.  Carpenter, 
alia.s  Frank  R.  Carvin; 

H.  R.  1575.  An  act  to  correct  the  military  record  of  Jolin  S. 
Cannell.  deceased: 

H.  R.  1951.  An  act  for  the  relief  of  John  J.  O'Connor; 

H  R.  2117.  An  act  for  the  relief  of  Cora  A.  Snyder; 

H.  R.  2128.  An  act  for  the  relief  of  Rosetta  laws: 

H.  R.  2192.  An  act  for  the  relief  of  Harry  B.  Walmsley; 

H.  R.  2294.  An  £u:t  for  the  relief  of  Thaddeus  C.  Elni^it; 

H.  R.  2480.  An  act  for  the  relief  of  Charles  Davis; 

H.  R.  2485.  An  act  for  the  relief  of  William  Estes; 

H.  R.  2569.  An  act  for  the  relief  of  the  estate  of  R.  A. 
Wallace  Treat; 

H.  R.  2678.  An  act  for  the  relief  of  Carl  L.  Bemau ; 

H.  R.3071.  An  act  for  the  relief  of  Second  Lt.  Charles  E. 
Upson; 

H.  R.3105.  An  act  for  the  relief  of  Samuel  Kaufman; 

H.  R.  3266.  An  act  authorizing  the  maintenance  and  i;se 
of  a  banking  house  upon  the  United  States  milii&ry  reser- 
vation at  Fort  Lew^is,  Wa:ih.; 

H.  R  3558.  An  act  for  the  relief  of  Capt.  Walter  S. 
Bramble ; 

H.  R.  3721.  An  act  lor  the  relief  of  Angelo  J.  Gillotti;  a:id 


the  dependents  of 
";  to  the  Committee 


H.  R.  5032.  An  act  for  the  relief  of 
Carl  Lindow,  known  also  as  "  Carl  Lindo 
on  Military  Affairs. 

WORK-RELrET  PROGRAII — AXBHSMIElfTS 

Mr.  METCALP  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  joint  resolution  (H.  J.  Res.  117)  mak- 
ing appropriations  for  relief  purposes,  which  was  ordered  to 
lie  on  the  table  and  to  be  printed,  as  follows: 

On  page  5.  after  line  17.  add  the  following  new  provtoo:  "Pro- 
vided. That  in  the  employment  of  all  offlclaU  and  employees  paid 
from  funds  appropriated  by  this  reaoluUon  preference  shall  be 
given,  where  they  are  quailAed.  to  ex-servloe  men." 

Mr.  CAPPER  submitted  sin  amendment  Intended  to  be  pro- 
posed by  him  to  the  joint  resolution  (H.  J.  Res.  117)  making 
appropriations  for  relief  purposes,  which  was  ordered  to  lie 
on  the  table  and  to  be  printed,  as  follows: 

On  page  3  line  4.  after  the  second  parenthesis  to  insert  a  colon 
and  the  following:  Provided.  That  not  leas  than  25  percent  of 
any  amoimta  allocated  from  the  appropriation  made  herem  for  the 
conatruction  of  public  highways  and  related  projects  shall  be  ap- 
plied to  secondary  or  feeder  rofMlB.  mcludlng  farm  to  market  roada, 
rural  free  delivery  mall  roads,  and  public  school  bus  routes. 

Mr  McCARRAN  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  joint  resolution  (H.  J.  Res.  117) 
making  appropriations  for  relief  purposes,  which  was  ordered 
to  he  on  the  table  and  to  be  printed,  as  follows: 

On  page  7,  line  13.  strike  out  all  of  section  «  of  the  committee 
amendment  and  Insert  In  lieu  thweof  the  following: 

•  Sec  6  The  President  la  authorized  to  prescribe,  and  shall  give 
full  publicity  to.  rules  and  regulations  necessary  to  carry  out  the 
purpose  of  this  )olnt  resolution:  Provided,  however.  That  (a)  such 
rules  and  regulations  shall  stlpuUte  that  the  rates  of  wages  paid 
to  all  latKjrers  and  mechanics  employed  by  any  contractor  or  sub- 
contractor or  by  the  public  officer  m  charge  for  the  United  States 
or  for  the  District  of  Ctolumbla.  for  work  done  xmder  this  joint 
resolution,  whether  by  contract  or  otherwise,  involving  the  expend- 
iture of  any  money  appropriated  by  the  resolution,  need  not  be 
uniform  throughout  the  United  SUtes  but  shaU  not  be  less  than 
the  prevailing  rates  of  wages  paid  for  wtwk  of  a  slmUsr  nature  in 
the  city  town,  village,  or  other  civil  division  of  the  State  In  which 
the  work  is  located,  or  In  the  District  of  Columbia;  (b)  rxUes.  and 
regulations  prescribed  under  this  section  shall  not  alvogate  any 
existing  law  ■■ 

Mr.  BAILEY  submitted  two  amendments  intended  to  be 
proposed  by  him  to  the  joint  resolution  (H.  J.  Res.  117)  mak- 
ing appropriations  for  reUef  purposes,  which  were  ordwed  to 
lie  on  the  table  and  to  be  printed,  as  follows: 

Amend  by  striking  out  the  foUowlng  words  In  lines  3  and  4  on 

■  That  In  order  to  protect  and  to  promote  the  general  welfare,  by  | 
(1)   providing." 

And  insert  In  lieu  thereof  the  followtog: 

•■  That  In  order  to  provide."  ,    ^  ___ 

Amend  by  Inserting  a  new  section  numbered  4%.  between  sec- 
tions 4  and  5.  as  follows:  ^   ,    _.  ..  ^ 

"(1)  All  work  undertaken  shall  be  useful — ^not  just  for  a  day. 
or  a  year  but  useful  In  the  sense  that  It  affords  permanent  Improve- 
ment In  living  conditions  or  that  It  creates  future  new  wealth  for 
the  Nation.  ' 

■  ( 2 )  Compensation  on  emergency  public  projects  shall  be  In  the 
form  of  security  payments  which  should  be  larger  than  the  amount 
now  received  as  a  relief  dole,  but  at  the  same  time  not  so  large  as 
to  encourage  the  rejection  of  opportunities  lor  private  employ- 
ment or  the  leaving  of  private  employment  to  engage  m  Govern- 
ment work.  

"  ( 3 )  Projects  should  be  tmdertaken  on  which  a  large  percentage 
of  direct  labor  can  be  used. 

••(4)  Preference  should  be  given  to  those  projects  which  will  be 
self -liquidating  In  the  sense  that  there  U  a  reasonable  expecU- 
tlon  that  the  Government  will  get  Its  money  back  at  some  future 
time. 

•'(5)  The  projects  undertaken  should  be  selected  and.  planned 
so  as  to  compete  as  lltUe  as  possible  with  private  enterprises. 

••(6)  The  planning  of  projects  shaU  seek  to  assure  work  during 
the  coming  fiscal  year  to  the  Individuals  now  on  reUef.  or  untU 
such  time  as  private  employment  Is  svaUable.  In  order  to  m&)» 
adjustment  to  Increasing  private  employment,  work  ahwlbe 
planned  with  a  view  to  tapering  it  off  In  proportion  to  the  speed 
with  which  the  emergency  workers  are  offered  positions  with  pri- 
vate employers. 

"(7)  Effort  should  be  made  to  locate  projects  where  they  will 
serve  the  greatest  unemployment  needs  as  shown  by  relief  rolls.' 

Mr.  THOMAS  of  Oklahoma  submitted  an  amendment  in- 
tended to  be  proposed  by  him  to  the  Joint  resolution  (H.  J. 
Res.  117)  making  appropriations  for  relief  purposes,  which 


was  ordered  to  lie  on   the  table   and  to  be  printed,  m 

follows: 

On  page  9,  after  line  17.  to  Insert: 
"  Part  n.  Financing :  Providing  a  plan  for  placing  money  In  cir- 
culation, thereby   making  It  possible  for  the  people  to  sectu<e 
funds  for  payment  of  taxes  necessary  to  balance  the  Budget  and 
to  meet  the  Interest  and  principal  of  the  bonds  made  necessary 
by  the  appropriation  made  In  section  1  of  this  act 
"  Sbc.  12.  The  Cksngress.  In  the  exercise  of  Its  power  und«  sectton 
8  of  article  1  of  the  Constitution — to  coin  money  and  to  regulate 
the  value  thereof — hereby  declares  It  to  be  m  the  public  Interest 

that:  

"(a)  A  sufficient  amo\int  of  money  must  be  coined.  Introduced 
Into,  and  maintained  In  constant  circulation  to  enable  the  people 
to  have  ample  opportunity  to  secure  such  money  with  which  to 
meet  tax.  Interest,  and  debt  burdens. 

"(b)  There  Is  not  at  this  time  a  sufficient  amount  of  money  In 
circulation  to  servi;  the  best  Interests  and  general  welfare  at  the 
people. 

"(c)  It  is  hereby  declared  Immediately  necessary  that  an  addi- 
tional amount  of  money  should  be  coined,  mtroduced  toto,  and 
maintained  In  clrciilatlon  to  serve  the  pubUc  mterest  and  general 
welfare. 

"  Sec.  13.  To  cany  out  the  declaration  of  policy  set  forth  In  sec- 
tion 12  hereof,  the  Secretary  of  the  Treasury  Is  hereby  authtaiaed 
and  directed: 

"1.  To  issue  sllvor  certificates  against  all  sliver  bullion  now  held 
or  hereafter  acquin;d  at  Its  monetary  value,  and  such  sUver  oertlfl- 
catlon  shall  be  pla<«d  In  circulation  Immediately  through  the  pay- 
ment of  maturing  obligations. 

"  2.  All  silver  certificates  Issued  and  outside  the  Treaaury.  and 
all  silver  certificates  which  may  be  hereafter  Issued,  shall,  upon 
receipt  by  the  Secretary  of  the  Treasury,  be  reissued  and  paid  out 
again  and  kept  In  circulation  as  provided  for  legal-tender  notes  in 
chapter  146  of  the  United  Stotes  Statutes  at  Large.  Porty-flfth 
(Congress,  and  approved  May  31,  1878. 

"  Sec.  14.  The  Secretary  of  the  Treasiu^  is  hereby  authorised  and 
directed  to  purchase  sliver  bullion  at  the  rate  of  not  lees  than 
60,000,000  ounces  per  month  wherever  sUver  shall  be  procuraWe 
at  a  price  to  be  fixed  by  him  from  time  to  time,  and  the  sliver  so 
purchased  shall  b«!  paid  for,  held,  and  deposited  as  provided  by 
law:  Prortded,  Thiit  such  purchases  of  sUver  shall  continue  tmtil 
the  proportion  of  sliver  to  gold  In  the  monetary  stocks  of  the 
United  States  shall  eqtial  one-fourth  of  the  monetary  value  of 
such  stocks,  or  untU  the  price  of  sUver  In  the  world  markets,  baaed 
upon  International  exchange,  shall  reach  the  value  of  •1.39  per 
fine  ounce,  whereupon  such  purchases  shall  cease:  Provided  fur- 
ther. That  at  any  time  the  price  of  sliver  in  stich  world  markets 
reaches  the  value  of  $1.29  per  fine  ounce,  the  mtot  is  hereby 
opened  to  the  fre<j  acceptance  of  silver  upon  the  basis  of  STl^ 
grains  of  fine  sliver  to  the  dollar,  as  provided  In  section  0  of  dhaft- 
ter  16,  of  the  First  Statutes  of  1792:  Provided: 

"(a)  That  the  Secretary  of  the  Treasury  shall  deduct  from  au 
sliver  tendered  for  coinage  a  quantity  as  seigniorage  sufficient  to 
cover  the  cost  of  assaying  and  coinage. 

"(b)  That  the  {Secretary  of  the  Treasury  may  sn^Mmd  cotoag 
of  bullion  Into  dollars  at  any  time  and  thereafter  shall  convert 
sliver  received  Into  bars  of  suitable  shape  and  weight; 

"(c)  That  payment  for  all  silver  accepted,  as  provided  herein, 
shall  be  made  In  tstandard  8Uv«-  dollars  or  in  silver  osrtUlcatea  at 
the  option  of  the  person,  firm,  association,  or  corporation  tender- 
ing silver  for  coinage. 

"(d)  That  to  the  end  that  the  necessary  proportion  or  anvsfr 
may  be  acquired  for  our  metallic  monetary  stocks,  the  Secretary 
of  the  Treasury  may.  In  his  discretion,  exchange  gold  for  silver 
on  a  fair  and  eqtdtable  basis  of  iwrlce  and  sUver  oertiflcates  shaU 
be  issued  ImmedUtely  against  all  silver  thtis  acquired  by  such 
exchange  as  provided  in  paragraph  I  of  section  18  hereof. 

"(e)  That  the  Secretary  of  the  Treasury  is  hereby  authorlaed. 
in  his  discretion,  to  accept  sUver  at  an  agreed  price  to  settlement 
and  adjustment  of  any  balance  due  the  United  States. 

"(f)  That  tlie  Secretary  of  the  Treasury  shall  make  all  needful 
rules  and  regulations  fOT  carrying  Into  effect  the  provisions  of  this 
tlUe." 

wnxxK  sim>n 

Mr.  SCHWEIiLENBACH  submitted  the  following  resolu- 
tion (S.  Res.  85).  which  was  referred  to  the  Canmittee  to 
Audit  and  Control  the  Contingent  Expenses  of  the  Senate: 

Resolved,  That  the  Secretary  of  the  Senate  hereby  Is  authorlaed 
and  directed  to  pay  from  the  contingent  fund  of  the  Ben^  to 
Nellie  Snyder,  widow  of  Nevln  Snyder.  Ute  an  assistant  derk  to 
the  Senate  Committee  on  Interstate  CJommerce.  a  sum  equal  to 
6  months'  comp<!n8atlon  at  the  rate  he  was  receiving  by  law  M 
the  time  of  his  death,  said  sum  to  be  considered  inclustva  of 
fimeral  expenses  and  all  other  allowances. 

WORK-RELIET  PROGRAM 

The  Senate  resumed  the  consideration  <rf  the  jotot  resolu- 
tion (H.  J.  Res.  117)  making  appropriations  for  relief  pur- 
poses. 

Mr.  WAGNER.  Mr.  President.  I  give  notice  that  tomor* 
row  when  the  Senate  convenes,  or  as  soon  thereafter  as  I 
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can  fct  th«  floor.  I  shall  address  the  Senate  upon  the  pend-  | 
ing  unfinished  business. 

Mr  GLASS.  Mr.  President,  I  think  there  are  several 
amendment  to  the  bill  to  which  I  imagine  there  will  be  no 
objection,  and  if  the  Senate  might  pass  upon  thoee  before 
proceeding  to  general  debate  It  would  reheve  the  situation 
somewhat.  For  Instance,  in  section  1.  on  page  1,  in  line  6. 
the  committee  unanimously  struck  out  "'2)  relie\'ing  eco- 
nomic maladjustments.  (3)  "  and  inserted  "(2) ."  I  move  that 
that  amendment  be  adopted.  I 

The  VICE  PRESIDE3^T.     Without  objection,  the  amend-  J 
ment  Is  agreed  to. 

Mr.  McNARY.  Mr.  President,  on  account  of  confusion  in 
the  Chamber.  I  am  at  a  loss  to  know  what  the  proposal  is 
that  has  been  submitted  by  the  Senator  from  Virginia. 

The  VICE  PRESIDENT.  The  request  of  the  Senator  is 
to  constder  some  coounlttee  amendments. 

Mr  McNARY.  Some  of  them.  But  what  are  the  specific 
amendments? 

Mr.  OLASS.  I  suggested  that  there  were  several  com- 
mittee amendments  to  which  I  imagined  there  would  be  no 
objection  at  all.  and  I  suggested  that  we  act  on  those  amend- 
ments. 

Mr.  McNARY.  I  appreciate  that,  but  what  are  the  spe- 
cific amendments  the  Senator  has  In  mind? 

Mr.  BORAH.  The  amendment  which  has  been  stated  is 
on  page  1.  in  line  6. 

The  VICE  PRESIDENT.  The  clerk  will  again  sUte  the 
amendment. 

Tbe  Chxxf  Ci.sik.  On  page  1.  Une  6.  after  the  word 
"  from  '*.  it  Is  proposed  to  strike  out  "  (2  •  relieving  economic 
maladjustments,  (3>  "  and  insert  "  (2>." 

The  VICE  PRESIDENT.     Is  there  objection  to  agreeing  to 
the  amendment? 
Tbe  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  The  clert  will  state  the  next 
amendment. 

The  CHixr  Cuoik.  On  page  1,  line  7.  after  the  word  "  dis- 
tress". It  is  proposed  to  strike  out  "  and  or  (4>  "  and  insert 
"and  O)." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  I.  line  11.  after  the 
word  "  purposes  ".  to  strike  out  "  and/ or  "  and  insert  '  and." 
The  amendment  was  agreed  to. 

Tte  next  amendment  was,  on  page  2.  line  1.  after  the  word 
"  non-Pederal "  to  insert  '"  of  a  type  such  as  is  or  may  be 
authorized  by  law." 

Mr.  OlAAHONEY.     Mr.  President 

Tte  VICE  PRESIDENT.     Does  the  Senator  from  Virginia 
yield  to  the  Senator  from  Wyoming? 
Mr.  GLASS.     I  yield. 

Mr.  OTCAHONXY.  Mr.  President.  I  desire  to  more  a  sub- 
■ttttite  for  the  committee  amendment.  In  lieu  of  the  words 
in  line  11  on  page  1.  and  lines  1  and  2.  on  page  2.  reading 
**  and/or  and  such  projects.  Federal  or  non-Federal  of  a 
type  such  as  is  or  may  be  suthorized  by  law  ".  I  move  to 
insert  the  words  which  I  send  to  the  desk. 

Tbe  VICE  PRESIDENT.  Let  the  Chair  call  the  attention 
of  the  Senator  from  Wyoming  to  the  unanimous-consent 
agreement  that  committee  an:^ndments  shall  first  be  con- 
sidered before  considerinc  other  amendments  changing  the 
House  text.  If  the  Senator's  amendment  is  an  amendment 
to  the  committee  amendment  it  is  in  order:  otberwise  It  is 
not  in  order. 

Mr.  OlAAHONZY.  I  am  offering  a  subsUtute  for  the 
committee  amendment. 

Mr.  GLASS.  It  Is  an  amendment  to  the  committee 
amendment. 

The  VICE  PRESIDENT.  Then,  the  clerk  wlU  state  the 
amendment. 

The  Ciuxr  CLaaic  On  page  1.  line  11.  it  is  proposed  to 
strike  out  tbe  words  "  and,  or  and  such  projects.  Federal  or 
non-Federal,  of  a  type  such  as  is  or  may  be  authorized  by 
law  "  and  in  Ueu  thereof  to  insert  the  following :  "  and  such 
type  or  types  of  projects.  Federal  or  non-Federal,  as  are  or 
may  be  authorized  by  law  of  the  United  States." 


Mr.  GLASS.  So  far  as  I  am  concerned.  I  am  willing  o 
accept  the  amendment. 

The  VICE  PRESIDENT.  Unless  it  can  be  done  by  unani- 
mous consent  the  parliamentary  method  would  be  to  adopt 
the  committee  amendments  which  strike  out  or  insert  ils 
the  ca.^:*  may  be.  and  then  subsequently  to  strike  out  certain 
portions  of  the  text  of  the  House  prcrv'islons.  which  would  lie 
in  order.  The  Chair  wants  simply  to  call  attention  to  it. 
l>ecau.se  a  unanimou.s-con-sent  agreement  has  been  entered 
into  that  the  committee  amendments  shall  be  first  consic  - 
ered.  As  the  Senator  from  Wyoming  proposes  his  amenc  - 
ment.  it  5eek.s  to  strike  out  some  of  the  House  text,  and  tl  e 
amendment,  therefore,  does  not  come  within  the  rule.  Ey 
unanimous  consent,  of  course,  the  amendment  could  tx?  cor  - 
sidered.  Is  there  objection  to  con.sidenng  the  amendment 
offered  by  the  Senator  from  Wyoming   IMr.  CMahoiniy]? 

Mr.  GLASS.  I  ask  unanimous  consent  that  it  may  te 
considered. 

Tlie  VICE  PRESIDENT.  Is  there  objection?  The  Cha.r 
hears  none,  and  the  que.stion  is  on  agreeing  to  the  amenc.- 
ment  of  the  Senator  from  Wyoming  (Mr.  CMahohxtI. 

Mr  BORAH.  Mr.  President.  If  I  may  have  the  attenticn 
of  the  Senator  from  Wyoming  and  the  Senator  from  Vir- 
ginia, I  understand  the  effect  of  the  amendment  is  to  limit 
"  authorized  by  law  "  to  the  laws  of  the  United  States? 

Mr    OMAHONEY.     It  is. 

Mr.  BORAH.     That  is  the  only  effect  of  the  amendmen'  ? 

Mr  ©"MAHONEY.  That  is  the  only  effect  of  the  amend- 
ment. 

The  V^CE  PRESIDEJ^T.  The  question  Is  on  agreeing  'x) 
the  amendment  of  the  Senator  from  Wyoming. 

Mr.  WHEELER.  Mr.  President.  I  should  like  to  have  a 
statement  from  the  Senator  from  Wyoming  explanatory  of 
the  amendment  before  we  vote  upon  It. 

Mr.  OMAHONEY  Mr  President.  In  response  to  tl-e 
Senator  from  Montana,  let  me  say  that  when  the  commiv- 
tee  amendment  wa.s  discussed  upon  the  floor  last  F^ida/, 
some  que.stion  wsus  raLsed  as  to  whether  the  language  wouid 
not  authorize  the  expenditure  of  the  appropriation  providfd 
in  the  joint  resolurinn  for  projects  or  purposes  that  wr-e 
authorized  by  some  law  other  than  a  law  of  the  United 
States.  It  was  the  belief  of  the  committee,  and  it  was  ny 
own  belief  as  the  author  of  the  committee  amendment,  thiit 
it  referred  solely  to  the  laws  of  the  United  States. 

There  was  also  a  que.stion  as  to  whether  the  language  :n 
lines  1  and  2.  pa^e  2.  ■  of  a  t.vpe  .«>uch  as  Ls  or  may  be  au- 
thorized by  law  "  modified  the  word  "  projects  "  only,  ar  d 
not  the  word  "  purposes  "  also  as  was  Intended.  The  sub- 
stitute amendment  is  designed  for  the  purpose  of  makir  g 
It  clear  that  the  limitation  applies  both  to  "  purposes  "  ard 
to  '■  projects  ".  and  authorizes  expenditures  oniy  for  pur- 
poses and  projects  which  have  been  approved  by  FederiU 
laws. 

Mr.  WHEELER.     I  think  we  ought  to  get  a  correct  inter- 
pretation so  that  it  may  be  clearly  understood  that  the  on.y 
projects  which  could   be  built   under   this  joint  resolution 
would  be  those  authorized  by   the  Congress  of  the  United 
States. 
!       Mr.  OTMAHONEY.     That  Ls.  types  of  projects.     The  Nu- 
I  tional  Industrial  Recovery  Act.  which  contains  in  title  II  tl>e 
'  law  which  authorized  the  Public  Works  Administration  to 
function,  authorized  the  executive  department  to  engage  in 
certain  broad  function.s  and  to  carry  out  certain  broad  pro- 
gi-ams.     The  purpose  of  the  unendment  and  the  effect  of  tl  e 
amendment  are  merely  to  provide  that  unless  Congress  his 
sijeciflcally  authorized  a  certain  type  of  project  or  a  certain 
purpose,  then  the  funds  appropriated  here  could  not  be  used 
for  any  such  project  or  purpo.se  not  within  the  classificaticn 
authorized   already   or    to   be   hereafter   authorized   by   tl'ie 
Congress. 
I      Mr.  ADAMS      Mr.  President,  if  I  may  submit  an  inquiry  'o 
the  Senator  from  Wyoming  as  to  the  interpretation  of  tlie 
amendment,  he  is  propou^ng  to  restrict,  as  I  understand,  the 
expenditure  of  thus  money  to  projects  authorized.     Does  thiit 
mean  that  the  project  lUe'.f  uiast  be  authorized  or  the  cliai  - 
[  acter  of  the  expenditure  mi^ht  have  been  authorized? 
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Mr.  O'MAHONEY.  As  the  language  clearly  states,  it  is  the 
type  and  not  the  specific  project  that  must  have  been  author- 
ized by  the  Congress. 

Mr.  AD.A.MS.  I  believe  I  failed  to  make  myself  clear.  For 
instance,  under  the  Puhhc  WoiiLS  Administratton  as  it  has 
been  administered  heretofore  money  has  been  appropriated 
or  allocated  for  schoolhouses  which  were  authorized  by  State 
law.  Funds  have  been  allocated  fcM*  tbe  oonstmctian  within 
a  State  of  waterwoks,  electric  iriants.  and  streets.  Those 
projects  were  not  authorized  by  Federal  law.  However,  the 
expenditure  of  money  for  those  purposes  was  authorized 
under  the  Public  Works  Act, 

Mr.  O'MAHONEY.  My  understanding  is  that  such  projects 
were  specifically  authorized  by  Federal  law;  in  other  wards, 
tiUe  n  of  the  N.  R.  A.  Act  authoriaed  the  Public  Works  Ad- 
ministration to  make  loans  to  cities  for  projects  of  Uiat  kind. 

Mr.  ADAMS.  That  is  an  authorization  for  the  expenditure 
and  not  for  the  Ftroject  itself.  I  am  taking  the  authorization 
for  construction  as  distinguished  from  authorizations  for 
such  projects. 

Mr.  O'MAHONEY.  I  think  tbe  language  corers  the  au- 
thorization the  Senator  has  in  mind. 

Mr.  KING.  Mr.  President,  may  I  inquire  of  tbe  Senator 
from  Wyoming  whether  or  not  under  this  omnibus  authority 
all  the  projects  which  were  enumerated  by  tbe  Senator  from 
Oregon  1  Mr.  Steiwkr]  a  few  days  ago  and  many  others,  pro- 
vision for  which  is  scattered  through  hundreds  of  laws,  some 
of  them  10, 15,  or  20  years  old,  might  be  completed  or  inaugu- 
rated under  this  measure? 

Mr.  O'MAHONEY.  Whatever  Congress  bas  authcolzed  to 
be  carried  out  may  be  provided  for  out  of  this  appropriation. 
The  purpose  of  the  amendment  is  to  make  certain  that  notb- 
ing  which  Congress  has  not  authorised  may  be  attempted 
under  this  appropriation. 

Mr.  KINO.  Congress  authorized  some  time  ago  large  ap- 
propriations for  naval  craft,  a  portion  of  whicb  has  been 
expended.  As  I  am  advised,  a  considerable  partioD  has  not 
been  appropriated,  though  heretofore  autborlzed.  Dnder  this 
omnibus  measure  would  not  the  President  or  whoever  is 
charged  with  the  enforcement  of  this  proposed  law  be  per- 
mitted to  dip  into  the  fuixd  carried  In  the  Mil  to  complete 
the  construction  of  ships  so  authoiized? 

Mr.  GLASS.  Mr.  President,  I  may  answer  the  specific 
question  of  the  Senator  from  Utah  by  the  statement  that  it 
was  authoritatively  asserted  to  the  committee  that  the  Presi- 
dent himself  had  said  that  he  had  no  idea  of  expending  a 
dollar  of  this  money  on  the  Navy  shipbuilding  projects. 

Mr.  KINO.  I  am  glad  to  obtain  that  information.  I  in- 
quire, though,  if.  under  the  interpretation  idaeed  upon  the 
Joint  resolution  by  the  Senatcur  having  it  in  dharge  [Mr. 
Glass]  or  by  the  Senator  from  Wyoming  [Ifir.  CMahonkt], 
notwitlistanding  the  statement  made,  the  President  or  8(Hne- 
body  else  who  might  be  charged  with  the  execution  of  the  law 
might  not  dip  into  the  Treasury  and  take  mooey  for  the 
purpose  of  constructing  naval  craft? 

Mr.  O'MAHONEY.  I  may  say  that  the  SenatcM*  is  arguing 
against  the  Jc^t  resolution  and  not  against  the  amend- 
ment, l^e  amendment  constitutes  a  limitation  upon  the 
Joint  resolution.  Of  course,  the  President  may  expend  this 
appropriation  for  any  purpose  or  for  any  type  of  project 
which  is  now  authorized  by  law.  Without  ttiis  amendment, 
the  authority  of  the  Executive  would  be  much  broader. 

Mr.  KING.  As  I  am  advised,  the  primary  object  of  the 
joint  resolution  is  to  furnish  employment  to  a  large  number 
of  unemployed.  Including  many  of  those  who  are  up<m  the 
relief  rolls  of  the  country.  With  that  purpose  I  am  in  ac- 
cord. The  measure  before  us,  however,  contains  some  pro- 
visions that  do  not  meet  my  views,  and  for  ttiat  reason  I 
should  be  glad  to  see  some  amendments  offered  to  the  reso- 
lution. It  is  ambiguous  as  to  the  projects  which  may  be 
undertaken  and  is  too  all-inclusive  as  to  their  character 
and  nature. 

Under  the  terms  of  tbe  resolntlcm  as  I  Intetptet  it,  author- 
izations of  projects  and  imdertakincB  provided  in  laws  en- 
acted many,  many  srears  ago,  could  be  undertaken.  Ttie 
measure  is  too  all-inclusive,  and  I  shall  be  ^ad  to  see  it 
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restricted  in  a  number  of  particulars.  I  should  be  opposed  to 
any  iiart  of  the  funds  to  be  provided  imder  this  resolution 
being  devoted  to  the  inauguration  of  projects  or  undertak- 
ings of  Federal  activities  which  may  have  been  authoriaed 
years  ago.  I  am  sure  that  neither  the  President  asc  any  per- 
son or  persons;  designated  to  execute  the  resolution  would 
desire  the  all-inclusive  and  almost  xmlimited  authority 
which,  under  the  provisions  of  the  resolution,  are  sought  to 
be  conferred. 

By  way  of  illustration  of  the  point  I  am  trying  to  make.  I 
call  attention  to  a  measure  enacted  under  the  administra- 
tion of  President  Coolidge.  It  authorized  an  expenditure  of 
nearly  $900,000,000,  as  I  recall,  for  flood  control  and  to  ac- 
quire lands  in  States  where  the  waters  of  the  Mississippi 
and  Missouri  Rivin-s  had  caused  seriotB  damage.  That  law 
has  not  been  repealed,  but  a  small  portion  of  the  authorized 
appropriations  have  been  expended.  TTaat  measure,  as  wrtl 
as  many  others  to  which  reference  might  be  made,  author- 
izes, as  I  have  stated,  numerous  projects  and  undertakings, 
the  cost  of  which  would  amount  to  hundreds  of  millions  and 
perhaps  several  billions  of  dollars.  In  my  opinion,  tl»  reso- 
lution should  not  be  so  all-inclusive  but  should  indicate  more 
specifically  the  projects  or  undertakings  for  which  the  large 
sum  provided  in  the  resolution  is  desired. 

Mr.  GLASS.  I  call  the  attention  of  the  Senator  from 
Utah  to  the  fact  that  tmless  this  qualifying  amendment  be 
adopted  the  Pi-esident  can  do  anything  he  pleases,  whether 
it  has  been  authorized  by  Congress  or  not. 

Mr.  KING.  I  am  not  objecting  to  this  amendment.  The 
only  question  in  my  mind  is  whether  the  amendment  goes 
far  enough.  I  prefer  that  the  resolution  should  limit  and 
indicate  the  projects  which  may  be  inaugwated  and  com- 
pleted under  the  appropriation  which  is  made.  As  I  under- 
stand the  situation  now,  there  are  hundreds  of  authoriza- 
tions of  appropriations  for  expenditures  for  many,  many 
projects;  and  notwithstanding  the  fact  tiiat  those  authori- 
zations may  have  been  made  1,  2,  3,  4.  5, 10,  or  20  years  ago, 
there  would  be  in  the  resolution  power  for  whoever  may 
execute  it  to  take  from  this  fund  sufBcient  for  the  purpose 
of  carrying  out  all  such  authorizations. 

Mr.  President,  while  this  amendment  is  an  ImpcKtant  one. 
in  my  opinion  it  does  not  go  far  enough;  and  I  should  dis- 
like to  vote  for  It  if  it  would  preclude  the  offering  later  on  of 
an  amendment  ^nidch  would  point  out  specifically  the  projects 
which  may  be  cairied  forward.  I  desire  to  ask,  as  a  parlia- 
mentary inquiry,  whether  or  not  that  would  be  the  case. 

The  VICE  PRESIDENT.  The  parliamentarian  saggesU 
that  when  this  amendment  and  other  Senate  canmlttee 
amendments  shall  have  been  disposed  of  any  amendment 
may  be  offered  by  a  Senator  to  the  House  text  or  to  portions 
of  the  House  text  as  amended. 

Mr.  KING.  An  amendment,  then,  recurring  to  this 
amendment  and  limiting  it,  would  be  In  order? 

The  VICE  PREiSIDENT.  It  would  be  if  it  embraced  House 
text  along  with  the  amendment  of  the  Senator  ftom  Wyo- 
ming; but  not  if  it  applied  only  to  the  language  c(»itained 
therein. 

Mr.  NORRIS.  Mr.  President.  I  am  seeking  only  infcmna- 
tion  here,  and  I  am  seeking  it  as  one  who  is  in  favor  of  the 
proposed  legislation,  speaking  in  a  general  way.  I  am 
afraid  the  amendment  goes  too  far,  although  tbe  Senator 
from  Utah  [Mr.  Kmcl  thinks' it  does  not  go  far  enough; 
and  yet  I  am  in  sympathy  with  the  statement  of  the  Sena- 
tor from  Utah  that  it  is  well  to  have  these  things  outlined; 
and  perhaps  it  would  be  dangerous  if  the  money  were  used, 
as  he  says,  for  some  project  which  was  authorized  several 
years  ago  and  approved  by  Congress  and  something  done  on 
it.  At  the  same  time  I  am  worried  when  the  Senator  from 
Wyoming  [Mr.  O'Mahohet],  who  offers  the  amendment. 
says  the  object  l£  to  preclude  the  use  of  the  money  for  any 
projects  that  have  not  been  specifically  approved  by  Con- 
gress.  I  think  that  is  going  too  far. 

Mr.  O'MAHONEY.    Mr.  President  I  think  tbe  Senator 
misunderstands  me. 
Mr.  NORRIS.    I  hope  so. 
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Mr.  CMAHONEY.  If  the  Senator  will  read  the  amend-  i 
nient  as  it  ls  now  jMroposed 

Mr  NORRIS.  I  have  not  the  Senator's  amendment  be- 
fore me.  , 

Mr.  OMAHONEY.     I  Intend  to  read  It  for  the  Senator.  { 

Mr.  NORRIS.     I  shall  be  glad  if  the  Senator  will  do  so. 

Mr.  CMAHONEY.  The  fund  not  otherwise  appropriated 
1«  to  be  used — 

Ir  the  dlacretlon  and  under  the  direction  of  the  President  In 
such  nuinner  and  for  auch  purpose* —  j 

And  now  comes  the  amendment —  I 

and  ruch  typ«  or  lypea  of  project*.  Federal  or  non-Federal,  aa  are 
or  may  be  authorized  by  law  of  the  United  Stales  i 

It  Will  be  observed.  If  I  may  say  so  to  the  Senator 

Mr.  NORRIS.  Let  me  interrupt  the  Senator  nght  there. 
The  Senator  has  thrown  some  light  on  the  matter.  I  sup- 
posed h!s  amendment  struck  out  the  words  he  has  just  read. 

Mr  OMAHONEY.  Oh.  no.  It  was  just  a  rearrangement 
of  the  language;  and  the  words  "such  type  or  types"  are 
used  to  make  it  perfectly  plain  that  it  is  not  necessary  to 
approve  specific  projects.  Any  general  classification  of  proj- 
ects which  has  been  heretofore  authorized  or  approved  by 
law  or  which  may  hereafter  be  so  authorized  may  be  carried 
out  by  the  President  within  the  term.s  of  the  amendment 

Mr.  NORRIS.  I  was  fearful  lest  the  Senators  amendment 
would  take  away  from  the  President  discretion  to  do  that 
rery  thing. 

Mr.  OMAHONEY.     Not  at  all. 

Mr.  NORRIS.  Because  we  shall  have  to  have  In  mind,  if 
we  favor  this  kind  of  legislation  and  pass  it.  that  the  Presi- 
dent must  be  given  a  large  discretion.  Otherwise,  if  he  were 
confined  strictly  to  something  that  Congress  had  passed  on 
or  might  pass  on.  he  would  be  unable  to  produce  the  results 
that  we  ail  hope  may  be  produced  by  this  legislation,  such 
MS  the  improvement  of  the  ur^employment  situation,  for 
Instance.  

Mr.  O'MAHONEY.  The  purpose  of  the  amendment  is 
merely  to  meet  the  criticism  that  under  the  joint  resolution 
as  It  originally  stood  the  Executive  might  e.\pend  moneys 
out  of  this  appropriation  for  purposes  and  for  projects  of 
which  Congress  had  never  dreamed. 

Mr.  WAGNER.  Mr.  President.  I  should  like  to  ask  a 
Question  of  whoever  has  charge  of  this  particular  amend- 
ment. I  am  somewhat  puzzled  by  the  meaning  of  the 
amendment,  as  to  whether  or  not  it  Is  a  further  limitation 
upon  the  power  of  th*  President  to  expend  this  money 
When  the  expression  "  by  law  of  the  United  SUtes  '  is  used. 
does  that  mean  the  laws  passed  by  the  Congress  of  the 
United  SUtes? 

Mr.  OMAHONEY.     Exactly. 

Mr.  WAGNER.  Suppose  a  municipality  has  some  kind  of 
a  project  which  would  put  people  to  work,  wh:ch  is  a  worthy. 
desirable  project,  and  that  particular  municipality  .«.hould 
desire  to  apply  to  the  Federal  Goverimient  for  a  loan:  Under 
the  amendment,  would  the  President  of  the  United  States 
be  able  to  extend  that  loan? 

Mr.  O'MAHONEY.  If  he  has  the  authority  now  to  make 
the  loan,  he  would  be  able  to  extend  the  loan.  Th?  amend- 
ment does  not  place  any  limitation  whatjoover  upon 
present  law. 

Mr.  WAGNER.  All  right;  but  suppose  the  present  law 
under  which  that  authority  is  exercised  should  expire,  as 
the  National  Recovery  Act  will  expire  on  June  16.  It  seems 
to  me  that  the  powers  will  go  with  the  expiration  of  that 
particular  act.  so  I  wanted  to  ascertain  the  Senator's  inter- 
pretation. 

Mr.  O'MAHONEY.  My  Interpretation  would  be  that  any 
power  or  function  which  Is  now  authorized  would  be  cov- 
ered by  this  measure,  and  a  future  ('xpiration  of  the  Na- 
tional Industrial  Recovery  Act  would  not  of  Itself  repeal 
the  autJiortty  given  by  this  amendment. 

Mr.  WAGNER.  In  other  words,  what  the  Senator  under- 
stands this  amendment  to  do  is  to  extend  the  powers  to 
deal  with  the  public-works  fxmd  that  are  now  conferred 
upon  the  President  in  the  National  Recovery  Act? 


Mr.  O'MAHONEY.  So  far  as  concerns  the  expenditure  of 
moneys  for  the  purpose  of  recovery  and  for  types  of  projects 
already  authorized,  the  amendment  would  make  that 
extension. 

Mr.  WHEELER  and  Mr.  HASTINGS  addressed  the  Chair. 
The    VICE    PRESIDENT      Does    the   Senator    from    Vir- 
ginia yield:  and  if  so.  to  whom? 

Mr.  GLASS.     I  yield  to  the  Senator  from  Montana. 
Mr    WHEELER.     Mr.   President,    I   am    inclined  to   agre< 
with  the  Senator  from  New  York  that  if  the  National  Re- 
covery Act  should  expire,  the  President  could  not  go  Eiheac. 
with  these  projecf.s;  and  it  seems  to  me  we  ought  to  examine 
the  original  law  to  find  out  what  are  the  types  of  projects 
that  are  mentioned  m  it  before  we  adopt  this  amendment. 
Mr.   O'MAHONEY.     Mr    President.   I   may   .say   that    th.? 
committee  made  that  examination.     We  consulted  lawyers 
in  the  Treasury  Department  with  respect  to  the  interpreta- 
tion  of    the    language   concerning    which    I    myself    had    no 
doubt  at  any  time;  and  I  may  .say  to  the  Senator  that  thi; 
legal  advi.ser  whose  views  we  .souRht  concurs  in  that  opin'.on. 
Mr.   WAGNER      Mr.   President,    the    apprehension    under 
which  I  was  ]aborin«  perhaps  is  this:   Take  the  case  of  th-; 
ronstriKtion  of  a  power  plant  in  New  York,  which  is  con- 
templated by  the  Federal  Government  to  supply  electricity 
to   the   Federal   public   buildin'-'s   .situated    in   New   York      I 
take  It  that  the  p^jwer  to  r  instruct  that  particular  plant  no^r 
exists  under  the  National  Recovery  Act;   but   if  the  Pre-si- 
I  dent  should  not.  until  seme  time  .subsequent  to  tho  expra- 
tion  of  that  a>.t.  decide  to  allocate  funds  for  the  constnirtion 
of   that   particular  plant,   the   question   aro.=;e   in   my   mind, 
.-^ince  there  is  not  any  other  Federal  law  authorizing  such  an 
expenditure,  whether  his  power  is  continued  by  th:s  amend- 
ment or  whether  the  Pre.sident  will  be  powerless  to  maki; 
.such  an  c.xpt^nditure. 

I  hope  the  Members  of  the  Senate  who  are  lawyers  will 
consider  very  seriously  the  effect  of  this  particular  amend- 
ment     "  Types  of  projects  "  is  a  very  indefinite  term. 

Mr  GLASS  It  is  a  very  general  term,  a  very  compre- 
hensive term:  is  it  not? 

Mr.  WAGNER.  Frankly,  I  do  not  know  exactly  what  it 
means. 

Mr.   GLASS.     It   Ls   the   opinion  of   the   chairman   of    th* 
committee  that  there  are  few  things  of  which  the  human 
mind  may  conceive  that  the  President  may  not  do  unde- 
the  terms  of  the  joint  resolution. 
Mr    KING.     Very  few 

Mr  GLASS.  And  if  the  Senator  listened  to  the  speech  or 
the  Senator  from  Oregon  i  Mr.  Steiwer  1  a  few  days  ago,  he 
will  recall  that  there  was — if  the  Senator  will  not  object  tC' 
the  term — an  almost  interminable  recitation  of  what  might 
be  done  under  the  Joint  re.solution.  If,  however,  every  Sen- 
ator hxs  in  mind  a  pet  project  and  proposes  to  amend  the 
joint  resolution  by  putting  his  particular  project  within  itf 
terms,  we  shall  be  here  until  next  January. 

Mr.  FLETCHER      Mr    President 

1  Mr.  WAGNER  Mr.  President,  in  connection  with  my  in- 
quiry I  desire  to  emphasize  the  fact  that  I  am  not  m  favor 
of  limiting  the  power  of  the  President  at  all.  I  am  quite 
willing  to  ?ive  him  the  powers  that  were  granted  to  him 
under  the  National  Recovery  Act.  I  am  not  sure  bur,  that  we 
would  be  limiting  those  powers  verj'  much  under  this  amend- 
ment. 

Mr.  O-MAHONEY.  Mr.  President.  If  the  chairman  of  the 
committee  will  permit  me,  I  shall  modify  the  amendment 
in  a  way  which  I  chink  will  meet  the  possibility  of  criticism 
suggested  by  the  Senator  from  New  York. 
'  Mr.  GLASS.  M^-anwhile,  I  will  yield  the  floor  to  the  Sena- 
tor from  South  Carolina  IMr.  Byrnes  J. 

Mr.  OMAHONEY.  Just  one  word  further,  with  the  Sen- 
ator s  permLsMon. 

Mr.  B'i'RNES.     Certainly. 

Mr.  O  MAHONEY.  I  desire  to  modify  the  amendment  so 
as  to  make  the  new  language  read  as  follows: 

and    s-ich    type    or    types    of    projects     Federal    or    non-Pederal.    aa 
are    now   or   may    be   hereafter  authurUed    by   law   oi   the    United 
j  States. 
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I  have  Just  inserted  the  words  "  now  *•  and  "  hereafter." 

Mr.  BYRNES  obtained  the  floor. 

Mr.  FLETCHE31.  Mr.  President,  may  I  ask  the  Senator  to 
yield  Just  a  moment  so  that  I  may  bA  a  question? 

Mr.  BYRNES.    I  yield. 

Mr.  FLETCHER.  I  should  like  to  ask  whether  this  amend- 
ment would  exclude  from  the  power  and  authority  given 
the  President  in  the  expenditure  of  this  fund  any- enterprise 
or  undertaking  or  project  which  he  may  determine  to  be  in 
the  pKibllc  interest,  but  which  has  not  heretofore  been  au- 
thorized by  Congress?  Tor  instance,  as  the  Senator  from 
New  York  suggested,  the  President  may  find  new  things, 
new  projects,  new  undertakings,  whitdi  ought  to  be  insti- 
tuted in  order  to  give  employment  to  people  and  to  make 
the  best  possible  use  of  this  fund,  tmdertakings  which  have 
never  been  dealt  with  by  Congress  at  all.  Does  the  Senator 
want  to  exclude  them?  I  do  not  think  that  would  be  quite 
fair  to  the  President. 

Mr.  GLASS.  The  amendment  does  exclude  them,  of 
course.    That  was  the  intention  of  the  committee. 

Mr.  FLETCHER.  I  object  to  the  amendment  on  that 
ground,  because  I  can  see  very  well  how  something  new 
might  develop  which  would  give  employment  and  which 
would  provide  important  public  works  of  great  benefit  to 
the  country,  but  the  President  would  be  precluded  from 
utilizing  any  of  this  money  to  effectuate  them. 

Mr.  GLASS.  Mr.  President,  let  us  have  a  vote  on  the 
amendment. 

The  VICE  PRESIDENT.    Without  objecti(m 

Mr.  FLETCHER.    I  object.    Let  us  have  a  vote  on  it. 

Mr.  HASTINGS.  Mr.  President,  I  understood  the  Senator 
from  Virginia  desired  to  yield  to  the  Senator  from  South 
Carolina.  I  desire  to  make  some  inquiries  before  the  amend- 
ment shall  be  adopted. 

Mr.  BYRNES.  I  should  much  prefer  to  have  this  amend- 
ment voted  upon,  and  be  recognlied  afterward. 

Mr.  HASTINGS.  I  desire  to  inquire  of  the  Senato-  from 
Wyoming  whether  his  amendment  does  anything  more  than 
to  describe  the  type  of  non-Federal  projects  for  which  this 
money  may  be  used.   Does  it  do  ansrthing  more  than  that? 

Mr.  O'MAHONEY.  Perhaps  it  does  not  exactly  do  that. 
It  restricts  the  expenditure  ci  the  fund  to  such  purposes  and 
such  type  or  types  of  projects  as  may  now  or  hereafter  be 
authorized. 

Mr.  HASTINGS.  That  is.  if  the  Present  may  anywhere 
find  now  in  the  law 

Mr.  O'MAHONEY.    In  the  law  of  the  United  States. 

Mr.  HASTINGS.  In  the  law  of  the  United  States  that  any 
Federal  project  has  been  authorized,  then  he  can  take  some 
non-Fedeial  project  of  a  like  type  and  spend  the  money  for 
that  purpose? 

Mr.  O'MAHONEY.  I  think  not.  The  distributive  is  used, 
"  Federal  or  non-Pederal." 

Mr.  HASTINGS.  Does  it  not  include  the  provision  that  he 
shall  have  authority  to  spend  this  money  for  non-Federal 
projects? 

Mr.  O'MAHONEY.  Such  as  have  been  authorized  by  law. 
In  other  words,  let  me  say  to  the  Senator,  returning  to  the 
Publi"  Works  authorization,  that  law,  title  n  of  the  N,  I.  R.  A., 
gives  the  Executive  the  authority  to  lend  funds  from  the 
I*iibllc  Works  Administration  appropriation  for  non-Pederal 
projects. 

Mr.  HASTINGS.     Yes. 

Mr.  O'MAHONEY.  He  may  continue  to  do  that  under  this 
amendment,  but  only  for  projects  of  the  type  authorizsed  by 
that  law. 

Mr.  HASTINGS.  He  may  do  that  only  for  such  types  of 
projects  as  have  been  approved  by  the  Congress.  Is  not  that 
correct? 

Mr.  O'MAHONEY.  To  carry  out  such  autborizations  as 
have  been  made  by  the  Congress. 

Mr.  HASTINGS.  It  does  not  seon  to  me  that  the  Senator's 
amendment  does  anything.  That  is  the  point  I  make.  It 
does  not  help  at  all. 

Mr.  O'MAHONEY.  That  may  he  the  Senator's  opinion. 
It  is  not  mine. 


Mr.  COUZENS.  Mr.  President,  I  desire  to  draw  the  atten- 
tion of  both  the  Senator  from  Wsrcxning  and  the  Senator 
from  Delaware  to  section  202  of  the  N.  I.  R.  A.  lliere  it 
is  provided — and  I  doubt  whether  there  is  any  limitation 
even  in  that  act — 

The  Administrator — 

Referring  to  the  Administrator  of  the  P.  W.  A.— 

The  Administrator,  under  the  directton  of  the  Presidciit,  ■hall 
prepare  a  comprehensive  program  of  public  works,  which  ahall 
Include,  among  other  things,  the  foUowlng:  (a)  Construction, 
repair,  and  improveoient  of  public  highways  and  park  ways,  publle 
buildings,  and  any  publicly  owned  instrumentalities  and  facilities: 
(b)  conservation  and  development  of  natural  resources.  Including 
control,  utilization,  and  purification  of  waters,  prevention  of  soU 
or  coastal  eroslcm,  development  of  water  power,  tranwnlwlop  oi 
electrical  energy,  and  construction  of  river  and  harbor  improve- 
ments and  flood  cortrol  aiKl  also  the  construction  of  any  river  or 
drainage  improvement  required  to  perform  or  satisfy  any  obllga" 
tlon  Incurred  by  the;  United  States  through  a  treaty — 

And  so  forth.  These  activities  can  be  expanded  to  include 
the  doing  of  anytliing,  except  that  I  do  not  believe  that  an 
interpretation  of  that  language  would  ];>ermit  the  authorities 
to  engage  in  the  establishment  of  retail  oil  stations,  for  ex- 
ample, as  was  suggested  before  the  Committee  on  Appnqpria- 
tions  by  one  of  tl:ie  witnesses.  I  doubt  whether  that  could 
be  done  under  thLs  provision.  I  doubt  whether  the  Oovem- 
ment  could  engage  in  the  operation  of  a  department  store,  or 
the  operation  of  a  furniture  factory,  or  in  any  (rther  such 
activity,  with  the  exception,  perhaps,  of  the  utilization  of 
power.  It  could  iiut  in  power  stations  all  over  the  United 
States,  imder  this  law.  It  could  put  in  anything  that  had  to 
do  with  power,  and  the  other  things  enumerated  previously 
in  the  law,  but  I  doubt  whether  the  Oovemment  could  go 
into  actinties  which  some  fear  it  might  enter,  so  as  to  inter- 
fere with  private  enterjHlse.  I  should  like  to  know  whether 
that  is  the  idea  of  the  Senator  from  Wyoming. 

Mr.  O'MAHONEY".  It  was  not  my  intention  to  put  any 
limitation  on  the  authority  contained  in  the  act  from  which 
the  Senator  is  reading.  I  concur  in  his  opinicm.  Anything 
the  President  may  now  do  under  that  act  he  could  do  under 
this  amendment. 

Mr.  COUZENS.  So  I  take  it  the  enactment  of  the  joint 
resolution  containing  this  amendment  would  in  no  sense 
extend  his  authorlly  beyond  the  authority  he  already  has? 

Mr.  O'MAHONEY.    Absolutely  not. 

Mr.  COUZENS.    In  the  way  of  construction  expenditures? . 

Mr.  O'MAHONEY.    That  is  my  understandii^. 

Mr.  GLASS.  Mr.  President,  if  I  may  satisfy  the  minds  at 
doubting  Thomases,  I  will  state  further  that  some  gentle- 
men imagine  that  there  is  some  restriction  contained  in  the 
amendment  proposed  by  the  Senator  from  Wyoming,  but 
there  is  no  restriction.    Let  us  vote. 

Mr.  KING.  Bflr.  President,  of  course  I  know  the  Impatience 
of  some  Senators  to  push  this  legislation  through;  but  I 
should  like  to  ask  the  chaiiman  of  the  committee  whether 
or  not  under  this  joint  resolution  the  30-peroent  grant  ctm- 
tained  in  the  law,  to  which  reference  has  been  made,  will  be 
continued. 

Mr.  GLASS.  Any  grant  that  is  now  contained  in  any  act 
of  Congress  may  be  utilized  in  the  expenditure  of  this  money. 

The  "VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  proposed  by  the  Senator  from  Wyoming  [Mr. 
O'MAHONEY],  as  modified. 

The  amendment,  as  modified,  was  agreed  to. 

Mr.  BYRNES.  Mr.  President,  because  of  questions  which 
have  been  asked  this  morning,  and  particularly  because  ot 
the  debate. last  week,  I  desire  for  a  short  time  to  discuss  the 
purpose  of  the  pending  Joint  resolution. 

The  Senator  from  Virginia  [Mr.  Glass!  stated  a  few  mo- 
ments ago  that  on  Thursday  of  last  week  the  Senator  from 
Oregon  [Mr.  StxiwesI  made  what  the  Senator  from  Virginia 
apologetically  said  was  an  interminable  redtsd  of  what 
could  be  done  under  the  pending  measin^.  On  the  following 
afternoon  the  Senate  was  entertained  by  the  Senator  fzma 
Michigan  [Mr.  VamdknbskgI,  who,  f(u-  about  S  hours  ax- 
hausted  his  imaginative  powers  in  telling  us  what  might  be 
done  or  could  be  done  under  the  proposed  law. 
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Seemingly  the  Senators  deliberately  forget  that  the  Presi- 
dent of  the  United  States  came  to  the  Congress  only  a  few 
weets  ago  and  stated  to  the  Congress  the  purpose  and  the 
object  aouKht  by  the  proposed  legislation.     He  said  then: 

I  am  not  willing  that  the  vitality  ot  our  people  be  furtiier 
-laptxfti  by  the  glvm(<  of  ca«h.  of  market  basket*,  of  ft  few  hours 
nf  weekly  work  cutting  graw.  raking  leave*,  or  picking  up  papera 
in  the  public  parka.  We  muat  pre«rve  not  only  the  bodies  or 
the  unemployed  rrom  destitution,  but  also  their  seir-rcspect.  their 
Mir-rellance.  and  courage  and  determination. 

He  then  set  forth  a  program  having  for  its  object  the 
giving  of  JobB  insUad  of  cash  and  grocery  orders  to  three 
and  one- half  nvlllion  people  now  on  the  relief  rolls. 


responsibility  for  the  bill  a.s  drafted,  and  Introduced  It  Into 
thr  Hou.se  It  was  passed  by  the  House,  and  of  the  435 
Members  all  but  78  voted  for  its  passage  in  the  House.  It 
was  vof^  for  by  Republicans  and  Democrats. 

Now  when  ;t  corr.f.s  to  thi.s  side  of  the  Capitol  it  Is  re- 
ceived m  an  entirely  different  way.  Two  days  after  It  was 
received  in  this  Chamber  the  old  guard,  or  what  is  left  of 
the  old  guard,  called  a  conference  to  make  a  partisan  issue  on 
an  appropriation  bdl.  certainly  for  the  first  time  since  I 
have  served  on  the  Appropnations  Committee  of  the  Senate. 
On  Saturday  before  the  bill  was  to  be  submitted  to  the 
committee  the  prt-.s-s  carried  the  announcement,  and  it  was  a 
correct    announcement,    that    a    conference    of    Republican 


any  loaii  he 


To  listen  to  the  Senator  from  Oregon  and  the  Junior  Sena-    g^^^^^Q^  was  called  to  "consider  the  blU.     When  the  ranking 


tor  from  Michigan  one  would  never  dream  that  such  purpose 
was  ever  In  the  mind  of  the  President  or  in  the  minds  of  the 
Members  of  the  House  of  Representatives,  which  passed  the 
Joint  resolution.  They  spoke  of  the  possible  opening  of  fac- 
tories, the  establishment  of  businesses,  and  of  every  other 
Imaginable  thing.  They  did  not  refer  to  the  purpose  as 
declared  by  the  President.  Why?  Was  it  because  they  dis- 
beUcred  the  President  of  the  United  States  in  hw  statement 


member  of  the  Appropnarions  Committee  on  the  Republi- 
can side  came  into  the  committee  room  2  days  thereafter 
he  made  a  statement,  prefac.ng  his  statement  by  the  an- 
nouncement, ■•  by  dir'^ction  of  the  conference."'  It  was  only 
additional  evidence  of  the  intention  to  inject  political  par- 
tisanihip  into  the  consideration  of  this  bill. 

The  Senator  from   Alabama   (Mr.  Black  1   said  the  other 
afternoon  that  it  was  rather  difficult  to  have  the  Senator 


that  the  proposed  legislation  had  for  Its  object  only  this  one    ^^^^  Michigan  say  just  exactly  whether  he  was  in  favor  of 


thing— to  give  Jobs  tc  three  and  one-half  million  people 
unfortunately  out  of  work,  but  anxious  to  work,  so  that  they 
could  five  something  In  exchange  for  that  which  they  re- 
ceived from  their  neighbors^  That  is  the  purpose  of  the 
pending  measur*. 

The  President  set  forth,  first,  that  all  work  undertaken 
should  be  useful,  not  Just  for  a  day  or  a  year,  but  useful  in 
the  sense  that  it  afforded  permanent  Improvement  in  llv- 
inf  condition*.  The  Senator  from  Michigan  in  discussing 
the  matter  said  "Useful  to  whom?"  and  'What  does  he 
mean  by  '  useful '?  " 

It  is  astonishing  that  the  Senator  from  Michigan  does 
not  even  know  the  common-sense  definition  of  the  word 
"  useful." 

The  President  said,  further: 

Compensation  on  emergency  public  project*  should  be  in  the 
form  of  security  payments,  which  should  be  larger  than  the 
amount  now  received  as  a  relief  dole  but  at  the  same  Ume  not 
■o  large  as  to  encourage  the  rejection  of  opportunlUee  for  pri- 
vate employment  or  the  leaving  of  private  employment  to  en- 
gage In  Oovernment  work. 

(3)  Projects  should  be  undertaken  on  which  a  large  percentage 
oX  direct  labor  can  be  used. 

(4)  Preference  should  be  given  to  those  proJecU  which  will 
be  self-llquldatlng  In  the  sense  that  there  la  a  reasonable  expec- 
tation that  the  Oo»ertiment  wlU  get  lU  money  back  at  some 
future  time. 

(S>  The  proJecU  undertaken  should  be  eelected  and  planned  so 
as  to  compete  as  lltUe  as  possible  with  private  enterprises.  This 
suggests— 

Said  the  President — 
that  If  It  were  not  for  the  necessity  of  giving  useful  work  to  the 
unemployed  now  on  relief,  these  projects  In  most  instances  would 
not  now  be  undertaken. 

In  an  effort  to  put  into  legislative  form  the  program  set 
forth  by  the  President  a  bill  was  drawn.  As  to  the  drafting 
of  that  bill  from  the  other  side  of  this  Chamber  we  learn 
that  It  was  a  mystery — born  m  the  dark,  said  the  Senator 
from  Michigan,  as  only  he  In  his  eloquent  way  could  say- 
bom  in  the  dark,  sacrificing  $4,000,000,000—^4.000,000,000  of 
lost  liberty.  A  distinguished  Representative  from  the  State 
of  Texas,  the  Chairman  of  the  Committee  on  Appropria- 
tions in  the  House.  Introduced  this  bill.  I  knew  nothing  of 
its  drafting.  I  do  not  believe  that  any  Member  of  the  Sen- 
ate did.  But  when  criticism  was  expressed  upon  this  floor 
I  took  the  trouble  to  Inquire  as  to  the  drafting. 

Before  the  Senate  committee  the  Director  of  the  Budget 
said  that  under  his  direction  and  supervision,  with  the 
assistance  of  Mr.  Hester,  one  of  the  attorneys  in  the  Treas- 
ury Department,  a  draft  was  prepared.  It  was  taken  to 
Congressman  Buchahak,  who  called  In  the  legislative  as- 
sistants on  the  House  side.  Mr.  Beaman  and  Mr.  O'Brien. 
Just  as  every  Senator  on  this  floor  has  called  In  the  assist- 
ance of  the  Legislative  Drafting  Counsel  time  after  time. 

The  Comptroller  General  was  consulted  by  the  Chairman 


$4,000,000,000  or  whclher  he  was  in  favor  of  a  larger  amount 
or  a  .smaller  amcxint.  and  I  must  agree  that  the  Senator 
was  correct  I  have  read  the  speech  in  the  Ricord  I  find 
that  the  Senator  from  Michigan  was  exceedingly  explicit  in 
hi;i  stand  upon  it.     He  .said: 

I  do  not  stress  the  size  of  the  grant  because  I  would  hesi- 
tate to  put  so  <rpat  a  sum  at  the  disposal  of  the  needs  of  the 
people  of  the  United  Stales 

You  see  he  is  not  against  the  amount — 

On  the  contrary.  I  assert  that  any  sum.  required  for  our  emer- 
(?ency  and  promLilL^  adequate  relief  and  evolution  out  of  this 
flepresBlon.  must  be  put  to  work  upon  these  tasks. 

The  Senator  from  Alabama  was  right.  If  in  Michigan 
there  is  any  gentleman  who  is  in  favor  of  a  higher  appropria- 
tion, he  can  cite  that  language  and  say.  '  Regardless  of  what 
others  may  do.  our  junior  Senator  is  in  favor  of  any  sum — 
the  sky,  and  the  sky  alone  is  the  limit."  Tbe  Senator  further 
stated: 

Able  Senators  In  this  body.  Senators  who  have  made  a  searching 
study  of  work  relief  and  who  believe  In  It.  Irulst  upon  amendments 
to  Increase  the  four  billions  to  u-n  bllllon.i  In  order  to  do  the  lob. 
Therr  is  no  warrant  for  the  belief,  I  aanert.  that  four  billions  will 
suffice,  even  If  we  waive  aside  the  argument  whether  work  relief 
U  a  wise  reliance  at  all. 

So  I  answer  the  question  of  the  Senator  from  Alabama  that 
was  not  answered  by  the  Sf^nator  from  Michigan.  Pour  bil- 
lion dollars  will  not  sufHce,  and  he  would  be  in  fawr  of  any 
sum.  But  the  Senator  devoted  hLs  time,  most  of  it.  to  a  .state- 
ment that  it  was  too  great  a  power  to  give  to  the  President. 
That  the  power  would  be  abu.sed.    He  said: 

The  last  grant  which  we  made  for  the  Public  Works  Administra- 
tion was  for  the  purpoee  of  course,  nf  creating  lmmcdlftt»»  employ- 
ment as  .swiftly  a."i  possible  Yet  the  enormous  sum  of  «238  Oi;0  000 
was  promptly  detoured  from  the  F  W  .^  to  the  Navy  I>  partmcnt 
for  the  ronstructlcn  of  new  ships  It  was  not  primarily  an  em- 
ployment program 

Any  man  reading  that,  any  man  hearing  it.  would  come  to 
the  conclusion  that  in  some  improper  way  funds  which  were 
appropriated  for  a  specific  purpose  were  detoured  into  the 
building  of  a  naval  pro»fram ;  and  yet  the  Industrial  Recovery 
Act  in  it-s  public-'Aorks  section  -vp*  ciflrally  provided  that  the 
money  appropriated,  the  $3,300,000,000.  could  be  used — 

If  In  the  opinion  of  the  Presideut  it  .^eems  detiirable.  for  the  con- 
struction of  naval  vetssel.s  within  the  terms  and  the  limits  estab- 
lished by  the  London  Naval  Treaty  of  1930 

The  specific  authority  was  given  to  the  President  to  use  the 
money  for  that  purpose.  The  Senator  from  Michigan  was 
in  the  Senate  at  the  time.  If  it  was  an  improper  use — if  he 
deemed  it  even  an  unwise  u.se,  he  could  have  raised  his  voice; 
he  could  have  cast  his  vote  against  that  specific  provision. 
and  he  did  neither. 

Now  he  leads  the  people  to  believe  that  it  was  an  improper 
use  by  the  President  of  funds  that  were  appropriated.     He 


of  the  Coramlttee  on  Approprlatloas,  who  assumed  the  sole  |  says  further  that — 


The  President  to  aatherlncl  under  thla  bOl  to 

pleases,  whether  to  a  cltlsen  or  an  alien. 

The  bill  specifically  provides  that  the  moneys  herein  appro- 
priated— 

Siiall  be  available  for  use  only  In  the  Utaltwl  States  mnd  tts  Terri- 
tories and  possesaioDs.  irtcludlng  the  Phllipitfne  Islands. 

The  Philippine  Islands  being  stricken  from  the  bill  by  the 
committee. 

I  could  go  through  this  platform  of  the  Senator  from 
Michigan  and  call  attention  to  many  things  which  he  stated 
for  which  there  was  no  foundation  in  fact,  but  I  think  there 
is  one  that  is  sufficient  to  explain  the  mental  attitude  of  the 
Senator  from  Michigan.  He  says  that  the  President  In  a 
message  to  the  House  made  a  statement  as  follows: 

The  throwing  out  of  balance  of  the  resources  ot  nature  throws 
out  of  balance  also  the  hves  of  men.  We  find  mUllona  of  our 
cltioens  strsLnded  In  vUlage  and  on  fann.  We  find  otber  millions 
gravitated  to  centers  of  population  so  vast  that  the  law*  of  natural 
economics  have  broken  down. 

And  the  Senator  says: 

Suppose  one  of  the  purposes  ahead,  under  the  propoeed  author- 
ity. Is  to  order  a  correction  of  this  parttonlar  maladjustment. 
Certainly  It  Is  amply  authorized.  Evidently  It  Is  in  the  Presiden- 
tial mind.  I  do  not  argue  Its  merits.  I  dtscuas  tlM  naked  ^act 
itself. 

Now  let  us  see  what  the  SenaJLtac  tells  the  vtopHe  of  this 
country  and  of  Michigan  is  in  the  Presidential  mind. 

Suppose   It   Is  determined — 

He  said— 

by  supergovemment.  that  10.000  farmers  shotild  be  moved  from 
sand-soil  lands  In  Michigan  to  the  great  open  spaces  of  Wyoming. 
Under  this  Joint  resolutioo  the  order  ean  lasue;  and  if  it  be  re- 
sisted by  farmers  wbo  are  attacted  to  Michigan  and  do  not  wish 
to  be  transplanted,  they  eould  have  been  put  In  Jail  In  the  first 
instance.  They  cotild  be  fined  $5,000  under  the  House  program. 
They  are  let  off  for  $1,000  under  the  amended  Joint  resolution  as 
reported  by  the  Senate  Amwoprtatkm  Committee.  As  orlglnaUy 
drawn,  they  eould  also  have  been  Jailed  for  inristlng  the  Bzecutlve 
decree  covering  fundamental  rights  of  the  cltlcen  whom  Congress, 
If  consulted,  would  never  permit  to  be  thus  handled  as  a  pawn 
In  a  game  of  economic  chess. 

Suppose  it  is  determined,  in  a  Itesh  of  superior  wisdom  which 
Implements  this  philosophy  of  tnumnlgratlan.  that  10.000  workers 
in  Detroit  should  be  scattered  *m*«»fl  the  TlUages  of  Arizona. 
Under  this  Joint  resolution  the  order  can  Issue;  and  the  victim 
who  finds  this  moving  order  on  the  lintel  of  his  door  can  choose 
between  his  newly  ordered  destination  and  a  fine  ai  $6J0OO.  or  he 
can  be  sent  to  Jail  for  2  years  If  the  Joint  resolution  should  be 
restored  to  the  form  In  which  It  came  to  us  from  the  other  end 
of  Pennsylvania  Avenue. 

And  when  the  Senator  from  Virginia  [Mr.  Olass]  asked 
the  Senator  from  Michigan  [Mr.  Vain>BrBBa]  if  he  did  not 
know  that  within  the  limits  of  this  bill  there  was  no  author- 
ity anywhere  for  a  compulsory  transfer  the  Senator  said: 

It  becomes  a  compulsory  transfer  unlssa  tbe  fMnalty  Is  excepted. 

The  Senator  continued: 
Are  these  violent  assumptions? 

He  would  not  say  they  vers. 

I  hope  so — 

He  said— 
but  I  do  not  know. 

He  would  have  the  farmers  in  Michigan  believe  ttiat  the 
President  of  the  United  States  was  seeking  authority  to 
drive  people  from  their  homes.,  and  he  could  not  even  give 
them  the  comfort  that  it  would  not  be  used.  He  wanted  a 
man  to  believe  that  some  night  there  wotild  be  idaced  on  his 
door  an  order  to  move  to  Wyoming,  to  Arizona,  and  that  if 
he  did  not  leave  with  the  sun  that  be  would  be  put  in 
Jail  for  2  years.  He  would  have  the  people  of  Mtohigan  be- 
lieve that  the  splendid  gentlemen  who  represent  that  State 
in  the  House,  men  like  Casl  Mapu.  of  Michigan,  and  Mc- 
Leod.  of  Michigan,  who  voted  for  this  bill,  would  vote  for  a 
measure  authorizing  the  President  or  any  other  man  to  drive 
out  of  the  homes  of  Michigan  the  people  wbo  are  attached 
to  their  State  and  to  their  soil.  He  could  not  tdl  them  that 
it  would  not  be  done.  He  only  hoped  that  it  would  not  be 
done,  and  perchance,  iqwn  his  return  when  tbej  still  find 


themselves  at  h<Hne  they  can  say.  "  Those  Democrats  would 
have  done  It:  Roosevelt  would  have  driven  us  to  Wyoming, 
but.  thank  God.  our  junior  Senator  saved  us  and  enabled  us 
to  stay  at  home."    That  will  be  a  comforting  thought 

Mr.  CMAHONEY.     Mr.  President 

Mr.  BYRNiS.  I  yield  to  the  Senator  from  Wyoming, 
anticipating  what  he  will  probably  say. 

Mr.  CMAHONEY.  I  merely  desire  to  observe  that  the 
Executive  would  probably  confer  a  benefit  upon  anybody 
whom  he  caused  to  be  sent  to  Wyoming. 

Mr.  BYRNES.  The  people  of  Wyoming  may  ronember 
that  when  the  Senator  from  Michigan  sought  to  frighten 
the  people  of  Aiichigan  to  death,  he  could  think  of  nothing 
worse  to  hold  up  before  their  eyes,  than  the  threat  of  being 
sent  to  Arizona  or  Wyoming.     [Laughter.] 

That  any  man  studying  the  pending  Joint  resolution,  having 
for  Its  purpose  nothing  but  to  give  Jobs  to  three  and  a  half 
million  poor  unfortunates  who  are  out  of  work  and  who 
want  to  work,  can  distort  its  meaning  and  purpose  into  a 
grant  of  authority  under  which  men  may  be  driven  from 
their  homes,  under  which  they  may  wake  up  and  find  a 
notice  on  their  doors  to  remove  to  some  other  section  of  the 
country,  shows  the  extent  to  which  my  friend  from  Michi- 
gan would  go,  and  the  poverty  of  his  cause  at  this  time. 

But  It  was  not  always  thus.  Lest  someone  may  think  so, 
I  desire  to  advise  the  Senate  that  it  was  only  a  short  time 
ago  when  the  Senator  from  Michigan  had  an  entirely  differ- 
ent idea  about  this  situation.  When  he  went  before  the 
people  of  the  State  of  Michigan  to  announce  his  candidacy 
for  reelection,  recalling  that  the  State  of  Michigan  had  voted 
for  Franklin  D.  Roosevelt  at  the  previous  election,  the  Junior 
Senator  from  Michigan  stated: 

One  dominating  move  must  underlie  this  contemporary  serrlce. 
We  are  In  another  war. 

Can  you  not  hear  him? — 

We  never  yet  have  lost  a  war.  War  requires  imlfled  command 
and  unified  allegiance.  Under  o\ir  system  we  could  not  at  the 
moment  change  command  If  we  would.  Thus  the  patriotic  chal- 
lenge stands  clear.  As  patriots,  long  heton  we  are  partisans,  we 
owe  all  possible  support  to  Franklin  D.  Roosevelt — 

The  gentleman  in  front  of  me  looked  around.  I  imagine 
he  was  startled.    I  will  read  It  again: 

We  owe  all  possible  support  to  Pranklln  D.  Roooevelt,  President 
of  the  United  States,  in  what  we  all  unitedly  hope  and  pray  may 
be  the  permanent  upsurge  of  American  affairs.  He  has  given  our 
people  new  hope.  Encouragement  Is  in  the  air.  The  country 
moves  ahead.  It  Is  our  Republican  function  to  aid  this  trend 
In  every  compatible  way.  We  are  not  required  to  surrender  our 
f\indamental  convictions,  but  we  are  required  to  cooperate  in  the 
last  possible  degree,  pending  the  approprlat«  tUne  when  we  can 
take  our  cause  to  the  electorate.    The  alternative  would  be  ^aos. 

That  was  the  candidate  speaking,  the  Junior  Senator  from 
Michigan,  asking  for  reelecti<».  And,  Mr.  President,  it  is 
rather  generally  believed  that  had  the  Senator  not  so  ad- 
dressed the  people  of  Michigan  there  would  have  been  a 
little  more  ro(»n  for  the  miniature  golf  course  that  could 
be  built  on  the  other  side  of  the  Chamlier  at  this  time. 
[Laughter.] 

But  the  Senator  was  wiser  than  others.  He  said  we  must 
stand  by  the  President  of  the  United  States;  we  are  at  war; 
we  owe  him  allegiance;  and  because  he  did  it  he  has  re- 
turned, to  our  great  pleasure,  while  some  other  gentlemen 
did  not.  It  is  a  pity  that  last  week  he  did  not  remember 
the  next  paragrai^  of  his  Grand  Rairids  speech: 

In  such  a  situation  I  undertake  to  make  It  plain  that  I  have  no 
use  whatever  for  petty  political  sniping  and  tor  what  some  who 
often   are   themselves  guilty   of   the  precise  jnactlce  which   tbey 

blatantly  condemn,  call  "  carping  criticism." 

I  leave  it  to  the  junior  Senator  from  Michigan  to  say 
whether  it  is  political  sniping  or  carping  criticism  for  hhn 
to  say  that  he  could  not  even  assure  the  people  of  Michigan 
that  the  President  of  the  United  States  would  not  overnight 
drive  out  of  Michigan  and  into  the  far  West  the  fanners 
and  the  God-fearing  people  who  live  today  in  the  State  of 
Michigan. 

Carping  criticism!  What  else  is  there  to  the  speech  the 
Senator  has  made  about  the  Joint  resolution?    nie  Sena- 
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tor  did  speak  about  the  t:de;  the  tide  was  coming  In  at  va- 
rious limes  or  the  tide  «ias  going  out.  We  knew  that  he  was 
all  wet  w.thout  such  connnued  references  to  the  tide.  The 
SUIT,  and  sub:tance  of  his  speech  was  that  he  thought  now 
that  the  election  was  over,  the  joint  resolution  proposed 
to  give  too  great  power  to  the  President,  but  he  never  raised 
hi.s  vo! -e  JsT-inst  the  expenditure  of  $3,300,000,000  under  the 
Nai.cnal  Indoitrial  Pwecovery  Act;  he  never  objected  to  the 
ongmal  rthef  act.  He  referred  to  the  Federal  Housing  Act, 
but  the-  Senator  from  Michigan  voted  for  it.  He  says  the 
economy  aci  was  terrible,  but  he  voted  for  it.  U  after  each 
paragraph  of  his  speech  in  which  he  referred  to  laws  passed 
under  the  Roosevelt  administration  the  Senator  had  said.  "  I 
voted  for  it  ■ .  those  who  read  the  speech  would  have  a  clearer 
understanding  of  the  position  of  the  Senator  as  to  the  various 
measures  which  he  discussed. 

But  after  all.  Mr.  President,  the  question  is  not  who  drafted 
this  measure:  the  question  is  what  is  in  the  measure. 

Mr  COLZENS.     WUl  the  Senator  yield  at  that  point? 

Mr   BYRNES.     I  yield. 

Mr.  COl'ZENS.  The  Senator  perhaps  should  not  be  so 
harsh  on  my  colleague.  t)ecause  he  is  a  candidate  for  the 
Presidency  I  hope  the  Senator  from  South  Carolina  will 
not  put  m.i  in  the  same  category,  because  I  was  not  born 
wlthm  the  limits  of  the  United  States,  and  I  cannot  be  a 
candidate.  So  I  want  to  ask  the  Senator  if  he.  in  all  good 
faith,  approved  the  Joint  resolution  as  it  was  introduced  m 
the  House  ot  Representatives. 

Mr.  BYRNES.  I  will  answer  the  Senator,  but.  first,  I  want 
to  say  tha:  while  the  senior  Senator  from  Michigan  [Mr. 
CouzKNs]  was  not  in  the  Chamber  the  other  afternoon,  all  of 
us  who  were  here  listening  to  the  Junior  Senator  from  Mich- 
igan I  Mr.  \'andenb«g]  knew  he  was  a  candidate  without  the 
senior  Senator  from  Michigan  telling  u;^  so. 

Mr  COUZENS.  I  heard  a  great  par"  of  the  speech,  but  I  j 
still  want  ro  ask  the  question  of  the  Senator  from  South  , 
Carolina  I 

Mr.  BYRNES.  I  will  answer  the  Sem^tor's  question.  As  to 
the  program  of  the  President  as  set  forth  in  this  Joint  reso-  | 
lution.  I  voted  for  the  amendment  adopted  only  a  few  j 
moment.s  ago  on  the  motion  of  the  Senator  from  Wyoming 
[Mr.  O'MahoniyJ.  Other  amendments  I  have  voted  for.  I 
objected,  as  I  know  my  friend  the  senior  Senator  from  Mich- 
igan objected,  when  I  first  read  the  joint  resolution  to  the 
proviaion  guaranteeing  loans,  but  I  want  now.  in  Justice  to 
the  House  of  Representatives,  to  say  a  few  words  with  refer- 
ence to  that.  When  I  read  In  the  measure  the  power  to 
guarantee  the  payment  of  loans,  I  was  Immediately  opposed 
to  it.  I  found  it  to  be  the  fact  that  the  power  was  placed  in 
the  Joint  resolution  by  the  R<'presentative  who  Introduced  It 
in  the  other  body  because  of  the  statement  by  the  relief 
administration  that  in  some  instances  when  men  who  were 
on  the  rehef  rolls  had  secured  Jobs  they  had  no  money  with 
which  to  pay  for  groceries. 

They  could  stay  on  the  relief  roll  because  they  had  no 
money,  and  the  rehef  administration  would  still  have  to 
furnish  them  groceries.  The  administrators  conceived  the 
idea  some  few  months  ago  that  if  they  could  guarantee  the 
amount,  as  the  man  was  working  they  would  make  him  pay 
it  when  he  got  his  pay  2  weeks  hence.  Instead  of  the  relief 
admmistration  adyancii^  the  money  or  the  groceries.  With 
the  idea  of  saving  money  in  that  instance,  they  asked  for  the 
power.  They  said  that,  in  all.  it  would  amotmt  to  between 
five  and  ten  thousand  dollars.  Because  I  knew  that  Ave  or 
ten  thousand  dollars'  worth  of  time  would  be  lost  in  the  dis- 
cussion of  it.  it  mattered  not  how  worthy  it  was,  I  moved  to 
strike  It  from  the  Joint  resolution. 

As  to  other  provisions  of  the  measure,  an  amendment  was 
agreed  to  striking  out  the  words  "  reheving  economi-;  mal- 
adjustments ".  which  I  certainly  did  not  object  to  having 
stricken  from  the  bill.  But  again,  in  Justice  to  the  other 
House  and  to  the  Representative  in  Congress  and  those  asso- 
ciated with  him  who  drafted  the  Joint  resolution.  I  will  state 
that  the  purpose  was  to  care  for  the  situation  in  rural 
r«hablhtation  woric  and  subsistence  homesteads.  There  was 
a  question  as  to  whether  the  Comptroller  Oeneral  would  hold 


that  they  were  authorized  under  the  first  clause  "  pro\iding 
relief  resulting  from  wide-spread  unemployment  ",  because 
It  was  a  rural  situation,  and  whether  or  not  farmers  had  been 
■■  employed  "  in  the  sense  of  the  word  as  it  would  be  inter- 
preted by  the  Comptroller  General.  My  own  judgment  is 
that  the  situation  is  fully  covered  by  clause  3  and  by  the 
words  '■  aUeviating  distress  ",  and  that  under  those  clauses 
any  situation  of  that  kind  could  be  cared  for.  Because  of  the 
possibilities  which  have  been  suygested  and  because  of  the 
belief  that  the  language  is  unnecessary,  I  think  it  is  well  that 
it  be  stricken  out. 

Now.  as  to  the  power  to  establish  agencies.  I  believe  the 
President  should  have  the  power  to  establish  an  agency. 
The  President  has  said  that  he  wanted  to  close  the  Relief 
Administration  in  order  that  the  relief  problem,  as  a  relief 
problem  for  the  unemployed  or  the  unemployable  or  for  the 
disabled,  should  revert  to  the  States,  and  that  the  United 
States  Government  should  assume  the  burden  as  a  work 
problem  and  not  as  a  relief  problem.  Having  that  in  mind, 
as  It  became  possible  that  the  Relief  Administration — cer- 
tainly in  name — could  be  closed,  an  organization  should  be 
established  by  him  for  the  purpose  of  carrying  out  this  pro- 
posed act. 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  yield  at 
that  point? 

The  PRESIDENT  pro  tempore.     Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Michigan? 
Mr  BYRNES.     Yes. 

Mr.  COUZENS.  Does  the  Senator  see  any  objection  to 
the  Congress  itself  saying  that  the  Federal  Emergency  Re- 
lief Administration  shall  be  abolished? 

Mr.  BYRNES.  Not  at  all.  except  that  I  would  not  want 
to  say  it  as  to  time,  because  I  know  that  the  problem  is  such 
that  no  man  can  tell  exactly  when  it  will  be  possible  to 
entirely  remove  the  United  States  Government  from  the 
extending  of  relief.  It  must  depend  upon  the  rapidity  with 
which  men  can  get  Jobs  under  the  program  that  is  now  to  be 
undertaken.  I  have  no  reason  except  as  to  the  time  clement; 
that  is  all. 

Mr.  COUZENS.  Am  I  to  understand  the  Senator  in  a 
previou.s  comment  to  have  made  the  statement  that  he  did 
not  agre<?  with  the  committee  in  striking  out  section  4  as 
it  came  from  the  House? 

Mr.  BYRNES.  That  is  incorrect.  I  could  write  section 
4.  I  am  satisfied,  in  fewer  words,  giving  the  President  power 
to  do  what  he  wants  to.  according  to  a  statement  made  be- 
fore the  committee,  to  consolidate  organizations  now  admin- 
istering various  relief  activities,  as  well  as  other  govern- 
mental organizations.  I  think  the  Senator  will  agree  that 
the  matter  of  .soil  erosion  is  scattered  in  at  least  two  de- 
partments, rural  housing  in  two  or  three  bureaus;  and 
certainly,  for  effective  administration,  there  ought  to  be  a 
coordination  of  such  activities.  If  it  could  be  done,  it  would 
be  in  the  interest  of  good  administration  and  economy,  and 
he  should  have  the  power  to  consolidate  such  agencies. 

Mr.  COUZENS.  Can  the  Senator  see  any  reason  why 
Congress  should  not  know  about  the.se  things  and  pass  upon 
them? 

Mr.  BYRNES.  Congress  does  know  about  them. 
Mr.  COUZENS  There  is  nothing  in  the  joint  resolution 
about  consolidating  the  specific  units  the  Senator  has  men- 
tioned. I  am  not  finding  any  fault  with  the  program  the 
President  has  in  mind,  if  I  may  know  what  it  is,  but  there 
is  nothing  here  to  show  what  his  program  l.s. 

Mr.  BYRNES.  I  think  the  Senator  will  agree  that  insofar 
as  the  executive  department  goes  we  were  not  unwise  when 
in  the  closing  days  of  the  last  administration  we  authorized 
the  President  to  coordinate  executive  bureaus  whenever  It 
was  possible.  As  the  result  of  it  the  Shipping  Board  and 
other  organizations  were  reorganized.  Some  progress  was 
made  toward  unification.  I  think  the  Executive  can  do  It 
much  better  than  the  Congress  can. 

Mr.  COUZENS.  I  have  no  objection  if  the  Congress  were 
con.'^ulted  and  advised,  as  was  provided  in  the  act  to  which 
the  Senator  refers  which  was  passed  in  the  closing  days  of 
the  last  administration.     But  as  section  4  of  the  pending 
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measure  was  drafted  the  authority  and  power  granted  there- 
under were  unconscionable,  and  I  ooold  not  agree  to  It. 

Mr.  BYRNES.  I  have  said  to  tlie  Senator  tliat  I  think  I 
could  take  the  language  of  the  joint  resoluticMi  and  the  lan- 
gtiage  of  the  act  to  which  I  have  referred,  the  legislative 
appropriation  act  and  similar  acts,  and  could  accomplish 
everything  that  would  be  necessary  and  wise  under  those  acts, 
and  would  do  it  much  better  than  It  it  done  bf  the  language 
in  the  pending  Joint  resolution;  bat  that  act  about  which  he 
and  I  are  talking  expb*es  socnetime  In  the  near  future,  and 
the  Executive  would  have  no  power  to  eonaoMdate  unless  we 
confer  that  power  upon  him  anew. 

Mr.  President,  with  reference  to  ttie  rtatement  so  ctften 
made  as  to  the  powers  of  the  BxecuUve.  I  ask  permission 
to  place  in  the  Record  a  summary  of  some  acts  of  Congress 
giving  to  the  President  the  power  to  spend  hunp  sums  that 
have  been  enacted  throughout  the  history  of  the  Government. 

There  being  no  objection,  the  summary  was  ordered  to  be 
printed  in  the  Rxcobd,  as  foUowa: 


LAW 


THAT   TK« 
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EXTEXXKCK    TO    APPftOnUAnONS 
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Act  March  20,  1794  (1  Stet.  34S) :  That  a  mm  at  •IjOOO.OOO,  In 
addition  to  the  provlslona  heretofore  made,  be  aporoprlated  to 
delray  any  e«penae»  which  may  be  Incurred,  in  vHatloQ  to  the 
mtexcourse  between  the  Unitad  States  and  foraign  nattona,  to  be 
paid  out  of  any  moneyB,  which  may  ba  in  the  Treaaury.  not  other- 
wise appropriated,  and  to  be  applied,  under  the  direction  of  the 
President  of  the  United  Stataa.  wbo,  U  n»i  iwaij.  la  haraby  au- 
thorized to  borrow  the  whole  or  any  P**^  "^  ^^  aatd  sum  of 
$1,000,000;  an  account  of  the  expoxliture  whereof,  as  aoon  aa 
niay  be.  ahall  be  laid  before  Oongreas.     •     •     • 

Act  October  31.  1803  (2  Stat.  345):  An  act  to  anabie  the  Presi- 
dent of  the  United  States  to  take  poawrton  of  the  territories 
ceded  by  Franoe  to  the  United  States  by  the  traaty  concluded  at 
Paris,  on  the  SOth  of  April  last;  and  for  the  temporary  govemment 
thereof. 

The  aboTe-clted  act  prorkled  as  followa:  -•  •  •  and  so 
much  of  the  sum  appropriated  by  the  saki  act  aa  may  be  neces- 
sary Is  hereby  appropriated  for  the  purpoaa  of  carrying  this  act 
into  effect;  to  be  applied  under  the  dlreetton  of  the  President  of 
the  United  States." 

Act  January  15,  1611  (3  Stat.  471) :  An  act  to  enable  ttue  Fnel- 
dent  of  the  United  States,  under  certain  fietntingt^rt^mm  to  take 
possession  of  the  country  lying  east  of  the  RlTer  Perdldo,  and 
south  of  the  SUte  of  Oetvgla  and  the  lOsslsslppi  terrttory,  and 
for  other  purposes. 

Section  2  approprlatea  $100,000  for  dtfrayli^  sucb  expenses  as 
the  President  may  deem  necessary  for  obtaining  possession  as 
aforesaid,  and  the  security  of  said  terrttory.  to  be  applied  under 
the  direction  of  the  President,  out  of  any  moneya  in  the  Tr^isiiry 
not  otherwise  appropriated. 

Act  March  3.  1830  (5  Stat.  356) :  An  act  giving  the  President 
of  the  United  States  additional  powers  for  the  <<»f«'T^a*  of  the 
United  Stotes;  authorised  to  resist  any  attempt  on  the  part  of 
Oreat  Britain  to  enforce  by  arma  her  claim  to  jurisCUctloEi  over 
that  part  of  State  of  Ualna  which  la  in  dispi^e. 

Section  5  appropriates  the  sum  of  lIOXMOjOOO,  which  is  placed 
at  the  disposal  of  the  Presld«it  for  the  purpose  of  executing  the 
provisions  of  said  act.  etc. 

Act  June  29,  1854  (10  Stat.  391) :  An  act  to  enisle  tlie  President 
of  the  United  States  to  fulfill  the  third  article  of  the  treaty  be- 
tween the  United  States  and  Ifezloo  of  December  SO.  1853,  pro- 
Ttdee :  "  That  the  sum  of  $10,000,000  be,  and  the  same  Is  hereby, 
appropriated  out  of  any  money  In  the  Tteeaury  not  otherwise 
appropriated,  to  enable  the  Presiileiit  of  tlie  United  States  to 
fxilflll  the  stipulation  in  the  third  article  of  the  treaty  between 
the  United  States  and  the  ICezlean  Republic,  of  the  SOth  of 
December  1863     •     •     •.** 

Act  July  31.  1861  (tJ  Stat.  383):  i^iproptlated  the  stun  of 
$2,000,000  "  to  be  expended,  tmdar  the  direetion  of  the  President 
of  the  United  States,  In  supplying  and  defraying  the  eq>cnses  of 
transporting  and  delivering  8q<^  arma  and  muittions  of  war  as 
in  his  Judgment  may  be  expedient  and  proper  to  place  in  the 
hands  of  any  of  the  loyal  dtlaeBa  leaMlag  in  aagr  of  the  States 
in  which  the  Inhabitants  are  In  rBhelUoa  ■calost  the  Oov- 
ermnent.     •     •     •." 

Act  July  SI,  1861  (IS  Stat.  tSS) :  Approprlatea  $10,000,000  "to 
be  expended  under  the  direetion  of  the  Prssldsnt  of  the  United 
States  for  the  purchase  of  anna  for  the  UM  of  the  regular  treopa 
of  the  United  Statea." 

Joint  resolution  October  IS,  1888  (35  Stat.  631) :  Aid  to  sufferers 
from  yeUow  fever.  **  That  the  sum  of  $100,000,  or  so  much  thereof 
as  may  be  necessary,  be  and  the  same  Is  herrisy  iqipropriated  oat 
of  any  money  in  the  Treasury  not  etharwise  appropriated  to  be 
expended  under  the  direction  of  tha  Prssldent  of  the  United 
States  whenever  In  his  opinion  such  expenditure  wUl  tend  to  the 
eradication  of  the  epidemic  of  yellow  fever  now  prevailing  In  the 
United  States  or  its  qmad  tram  State  to  Stafka." 

Act  June  28,  1902   (3S  Stat.  481):  Panaaia  (fattnoian)   canal 


An  act  to  provide  for  the  oonatrucUoa  al  a  eaaal  """"-^'rg  the 


waters  of  the  Atlantic  and  Pacific  Oceans,  autttartses  the  Preaident 
to  acquire  all  necessary  rights,  prlvUegea.  franehiaea,  property,  etc.. 
and  to  construct  the  Canal  and  works  appurtenant  thereto.  For 
this  purpose  there  was  created  the  Isthmian  Canal  Commisston. 
**  Said  Commission  shall  in  aU  matters  be  subject  to  the  direction 
and  control  of  the  President." 

Various  appropriation  acts  were  passed  by  Congress  for  the  pur- 
poses of  the  above-cited  act  carrying  the  dauae  "  to  be  expended 
vinder  the  direction  of  the  President  in  accordance  with  the  said 
act." 

For  relief,  protection,  and  transportation  of  American  dtlsens  in 
Burope:  Public  Resolution  No.  41,  August  8,  1914  (86  Stat.,  p.  T76). 
$350,000:  Public  Resolution  No.  42,  August  6,  1914  (38  Stat.,  p. 
776) .  $2,500,000. 

(There  resolutions  provide  that  the  funds  in  qriestion  are  "  to 
be  expended  at  the  discretion  of  the  President.") 

Deficiency  Act.  March  9,  1808:  National  defense:  For  the  na- 
tional defense,  and  for  each  and  every  ptnpoee  connected  there- 
with, to  be  expended  at  the  discretion  of  the  Preeident,  and  to 
remain  available  until  January  1,  1899,  $50,000,000. 

Deficiency  Act,  April  17,  1917  (40  Stat.,  p.  38) :  Rational  aecurtty 
and  defense :  "  For  the  national  security  and  defense,  and  for  each 
and  every  purpose  connected  therewith,  to  be  eiq>ended  at  the  dis- 
cretion of  the  President,  and  to  be  immediately  available  and  to 
remain  available  imtll  December  31.  1917.  $100,000,000. 

Sundry  Civil  Act.  July  1,  1918  (40  Stat.,  p.  835) :  National  se- 
curity and  defense:  For  the  national  security  and  defense,  and 
for  each  and  every  purpose  connected  therewith,  to  be  expended 
at  the  discretion  of  the  President.  $50,000,000. 

Act  of  February  3S,  1919  (40  Stat..  1161) :  Buropean  food  rallaf: 
An  act  providing  for  the  relief  of  such  populations  ba.  Xurope, 
and  other  countries  contiguous  thereto,  outside  of  Germany.  Oer- 
man-Axjstria.  H\mgary.  Bulgaria,  and  Turkey,  as  may  be  deter- 
mined upon  by  the  President  as  necessary. 

Provides  for  the  participation  of  this  Ooremment  in  fumlahlng 
foodstuffs  and  other  urgent  supplies  to  certain  European  countries. 

The  above  cited  act  provides  as  follows:  "  •  •  •  as  may  l>e 
determined  up>on  by  the  President  from  time  to  time  as  necessary, 
and  for  each  and  every  purpose  connected  therewith,  in  Hxe  dis- 
cretion of  the  President,  there  is  appropriated  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated  $100,000,000,  which 
may  be  used  as  a  revolving  fund     •     •     •." 

Mr.  BYRNES.  I  may  invite  attention  to  the  fact  that  as 
early  as  1794  the  sum  of  $1,000,000.  a  great  sum  at  that  time, 
was  a];H}ropri«ted  to  the  President  to  be  applied  under  his 
supervision  without  any  specific  direction  as  to  how  it  was 
to  be  spent,  other  than  that  it  was  to  be  used  in  relation  to 
intercourse  between  the  United  States  and  foreign  nations. 
The  President  was  authorised  even  to  borrow  the  whole  or 
any  part  of  the  million  dollars  which  he  was  authorized  to 
spend.  From  that  day  down  to  this,  in  Congresses  con- 
trolled by  the  Republican  Party  and  in  Ckmgresses  controlled 
by  the  Democratic  Party,  lump  sums  have  been  appn^iri- 
ated  for  the  use  of  the  Executive  to  be  spent  in  his  discretion. 
The  language  "  in  his  discretion  "  and  "  under  his  direction  " 
occurs  in  acts  of  Congress  from  1794  to  1934,  so  it  Is  really 
nothing  new.  Certainly  that  is  true  as  to  the  more  recent 
legislation. 

Considerable  discussion  has  been  had  with  ref  er^ice  to  the 
penalty  clause.  It  is  said  that  is  a  terrible  thing.  "Hie 
Senator  from  Michigan  [Mr.  VAHBKiraEBc]  sp<Ae  about  it 
the  other  day.  Only  2  weelcs  ago  we  passed  what  is  known 
as  the  "  Connally  oil  ImU  ".  authorizing  the  Presidait  to  draft 
regulations  and  providing  that  for  their  Tiolatton  a  man  may 
be  either  fined  or  imprismwd.  Not  one  word  was  said  by 
anyone  I  can  recall  except  the  Senator  fr<un  Idaho  [Mr. 
Borah].  He  did  question  it.  He  did  not  demand  a  vote 
upon  it.  The  Senator  from  Oreg(m  [Mr.  Stkiwbi]  did  not 
question  it.  "Hie  Senator  from  Michigan  [Mr.  VANDKaancJ 
did  n<^  question  it.  Tltey  were  here  and  th^  voted  to  send 
a  man  to  Jail  if  he  should  violate  a  r^ulation  vaiAer  the  oil 
bill;  but  if  there  is  any  penalty  under  the  Joint  resolution 
now  before  us  it  immediately  becomes  a  terrible  crime  and  a 
gross  abuse  and  usurpation  of  power  by  the  Pxeaident. 

The  N.  I.  R.  A.  had  the  same  provislcm.  If  it  is  bad  how. 
it  was  bad  then.    Here  is  what  was  provided  in  that  act: 

The  President  la  nuthorised  to  preacrlbe  aueh  rulaa  and  regula- 
tions as  may  be  ne<«ssary  to  carry  out  the  purpoaes  of  this  UUt. 
and  any  violation  of  any  such  rule  or  reg\ilatlon  shall  be  punish- 
able by  fine  not  to  oxoeed  $600  and  tmprlsonmeat  not  to  exeeed  8 
m(»iths.  or  both. 


Not  one  question  was  raised  about  that  provlaioa.  It 
all  right.  Only  when  such  a  invvision  is  found  in  tbe  paid- 
ing  Joint  resolution  is  it  said  to  be  wrong.  Because  of  tbat 
I  ask  to  submit  for  the  Rkcou>  a  list  of  some  43  acts  <rf  Oca- 
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gTtaa  In  which  It  Lb  provided  that  for  a  violation  of  regiila- 
tiona  punishment  by  fine  or  imprisonment,  or  both,  may  be 
Inflicted. 

There  being  no  objection,  the  list  was  ordered  to  be  printed 
in  the  Ricord.  as  follows: 

Th«  foUow.ng  tin  aoma  of  Ihe  law«  containing  provUlona  mmX- 
Ing  U  a  crime  to  rlolatc  regulatloos  made  try  the  Preaidenl,  a  mem- 
ber at  the  Cabinet,  or  Bome  other  executive  offlcer 

1.  An  act  autlMXldng  tba  dttaena  of  Colorado.  Nevada,  and  the 
Tarrltorlea  to  fell  and  remove  timber  on  the  public  domain  for 
mining  and  damMtle  purpoaea.  Jimc  3.  1878.  Section  3  ^20  Stat. 
89) 

a.  An  act  to  pr«v«Dt  th»  Introduction  ot  contagloua  dlaeaaes  from 
on*  State  to  anoCher  and  for  punlahment  of  certain  offenaes. 
March  37.  1890.     Sactlon  2  (38  Stat.  31) 

3.  An  act  to  amend  Motion  33M  of  the  Revised  SUtutca.  June 
18.  1890      (30  Stat.  181  )      (Liquor  regrilatlon.) 

4.  An  act  to  a<lopt  apaclal  rules  for  the  navigation  of  harbors, 
rlvera.  and  miand  waters  of  the  United  SUtes.  etc.  February  19, 
1895.     Section  3  (38  Stat.  873). 

5.  An  act  to  adopt  regulations  fur  preventing  collision  upon  cer- 
tain harbors,  rivers,  and  inland  watars  of  the  United  States.  June 
7.   1897      Section  3   (30  Stat.  103). 

8.  An  act  mailing  appropriations  for  sundry  clvU  expenses  of  the 
Oovemment  for  Um  fiscal  year  ending  June  30.  1898.  and  for  other 
purpoMS.  Jun*  9.  1897.  (30  SUt.  35.)  (ReguUtloos  for  Ore  pre- 
vention.) 

7.  An  act  conoemlng  tb«  boarding  of  vessels.  Mardi  31.  1900. 
(31  Stat.  58.) 

I.  An  act  authorising  Secretary  of  War  to  make  reffuUUona  gov- 
erning the  running  of  loose  logs,  steamboats,  and  rafts  on  certain 
nvers  and  streams.     May  9.  1900.     (31  Stat.  173.) 

9.  An  act  to  regulate  the  conatructlon  of  bridges  over  naviga- 
ble wsters     March  23.  1900.     Section  5  (34  Stat  85) 

10.  An  act  to  amend  an  act  enUtlad  "An  act  to  regulate  the 
ooDstructton  of  dams  across  navigable  waters  ".  approved  June  II. 
1900.     June  23.  1910.     Section  5  (30  SUt.  505). 

11.  An  act  mikkiiig  appropriations  for  the  construction,  repair. 
and  preeervatlon  of  certain  public  works  on  rivers  and  harbors, 
and  for  other  purpoeea.  March  4.  1915.  Section  7  (38  Stat  1053). 
(Regulations  ectabliahlng  anchorage  grounds,  etc.) 

13.  Agrtciolture  approprlatkn  bill  of  1917.  August  11.  1910. 
(39  Stat.  470.)      (Regulations  of  game  preserves.) 

13  Waval  appropriations  bUl  of  1918.  March  4.  1917.  Section  44 
(39  SUt  1194).  (Regulations  within  limits  of  eetabllshed  sea 
areas.  ^ 

14.  An  act  authorising  the  President  to  make  rulee  and  regula- 
tions affecting  health,  etc..  In  the  Canal  Zone.  August  21.  1918. 
(39    SUt.    537  ) 

15  Revenue  Act  of  1918.  February  34.  1919.  Section  037  (40 
SUt.  1115)       (Liquor  reg\ilatlon. ) 

10.  An  act  making  appropriations  for  the  support  of  the  Army 
for  the  fllscal  year  ending  June  30.  1919  July  9.  1918.  Chap- 
ter XIZ  (40  SUt.  888).  (Regulations  for  protection  of  Ufe  and 
property  in  target  practice.) 

17  An  act  mm^tng  appropriations  for  the  construction,  repair, 
and   preservation  of  certain  public  works  on   rivers  and  harbors, 
and  for  other  purpoeee.     August  8.  1917      Section  7  (40  SUt    380) 
(Regulations  for  the  uae.  administration,  and   navigation  of  the 
navigable   watera. ) 

18  An  act  to  provide  for  the  Dational  security  and  defense  by 
encouraging  production,  etc  of  minerals.  October  5.  1918.  Sec- 
tion 4  (40  SUt    1010). 

19.  Joint  reeoluUon  authorlatng  the  President  to  eaubllsh  aonea 
in  which  liquor  may  no«  be  sold.  etc.  September  13.  1918.  (40 
8Ut     9S8.) 

30  Act  to  confer  on  the  President  power  to  prescribe  charter 
ratea  and  freight  rates  and  to  requisition  vessels,  axxl  for  other 
purpueee,  etc      July  18.  1918.    Section  18  (40  SUt.  910). 

31.  Migratory  Bird  Treaty  Act.  July  3.  1918.  Section  8  (40  SUt. 
750) 

19.  An  act  to  prevent  In  time  of  war  departure  from  or  entry 
Into  tlM  United  SUUs  oootrary  to  the  public  safety.  May  32, 
1918      Section  3  (40  SUt.  550). 

23  Trading  with  the  Knemy  Act.  October  8.  1917  Section  10 
(40    SUt.    425) 

34.  An  act  to  provide  further  for  the  national  security  and  de- 
fexise  by  encouraging  the  prodxiction  of  •  food  {voducU.  etc. 
Auruat  10.  1917.     Seetton  5  (40  SUt.  277). 

25.  An  act  to  prohibit  manufacture,  etc..  in  time  of  war  of  ez- 
ploBlvee.     October  8.  I9IT.     SeeUoo  19  (40  SUt.  388) . 

30.  Act  to  enable  the  Prsaldent  to  carry  out  the  prtoe  guar- 
antees made  to  produocrs  of  wtkeat.  etc.  March  4.  1919.  Section  5 
(40   SUt.    1350). 

37.  An  act  making  approprUtlons  for  the  Department  of  Agri- 
culture f«r  the  fiscal  year  ending  June  90.  1931.  May  31.  1930 
(41  Stat.  737.)      (Regulations  on  entry  of  planU) 

38.  An  act  to  accept  the  ceaslon  by  8UU  of  California  of  lands 
embraced  within  ToeemiU  NaUooal  Park.  etc..  June  2.  1930.  (41 
But.  732.)      (Regulation  for  the  management,  etc..  of  the  park.) 

29.  An  act  to  amend  an  act  entitled  "An  act  to  codify,  revise,  and 
amend  the  penal  law*  of  the  United  SUtee  ".  approved  March  4. 
1900.  March  4.  1921.  Section  238  (41  SUt.  1445).  (Regulations 
governing  shipment  of  ezploalvaa. ) 

90.  Packers  and  Stockyards  Act  of  1931.  August  15.  1931. 
908  (O)    (43  SUt.  186). 


31.  An  act  for  the  protection  of  flsherles  in  Alaska,  and  for  other 
purpose*      June  6.  1934      Section  8  (43  Stat    466). 

32  An  act  to  protect  navigation  frum  obstruction  and  Injury  by 
preventing  the  discharge  of  oil  into  the  coastal  navigable  waters 
of  the  United  SUtos      June  7.  1924      Section  4   (43  Stat.  605). 

33  .\n  act  to  provide  for  the  protection  of  forest  lands,  for  their 
reforestation  of  denuded  are»s,  etc.  June  7.  1934.  Section  9  (43 
Stat    655) . 

34  An  act  to  regulat*  the  Importation  of  milk  ajid  cream  Into 
the  United  States  for  the  purpose  of  promoting  the  dairy  industry 
of  the  United  States  and  protecting  the  public  health.  February 
15.  1927.     Section  4   i44  Stat.  1103i. 

35.  An  act  to  amend  the  act  entitled  "An  act  to  regulate  Inter- 
sUte  transporUtlon  of  blacic  hass.  and  for  other  purp>08e8  July 
2,   1930      Section   5    1 4*3  Slat    846). 

30.  Emergency  Railroad  TransporUtlon  Act  June  16.  1933. 
Section  12   i  <8  Stat.  215). 

37.  Cotton  Control  Act.  April  21,  1934.  Section  14  (E)  (48 
SUt.  605) 

38.  Securities  Act  of  1933  May  37.  1933.  Section  24  (48  SUt. 
87,. 

39  Emergency  Banking  Act  of  1933.  March  9.  1933.  Section  4 
(48  Stat    2);  section  311    (48  Stat.  5,. 

40.  National  Industrial  Recovery  Act.  June  16,  1933.  Section 
10    (48  Stat.  200). 

41.  An  act  to  stop  Injury  to  the  public  grazing  land  by  prevent- 
ing overgrazing  and  soil  deterioration,  etc  June  28.  1934  Section 
2   ,48  Stat.   1270) 

42  Communications  Act  of  1934  June  19,  1934.  Section  503 
(48  Stat    1100). 

43  Joint  resolution  to  protect  the  revenue  by  regulation  of  the 
trafBc  in  conUlners  of  distilled  splrlU.  June  18.  1934.  (48  SUt. 
1030.) 

Mr.  HASTINGS.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Delaware? 

Mr.  BYRNES.     Certainly. 

Mr.  HASTINGS.  I  wish  the  Senator  would  be  a  little  more 
specific  as  to  the  purpose  of  this  section.  I  realize  that  what 
the  Senator  has  said  is  true,  that  in  many  acts  there  is  some 
siiTiiUr  provision;  but  I  cannot  quite  understand  how  effec- 
tive this  section  may  be,  and  I  do  not  kmow  what  the  person 
who  drafted  it  had  in  his  mind  when  he  spoke  about  "  rules 
and  regulations." 

I  followed  the  remarks  of  the  Senator  from  Michigan  [Mr. 
VAifDEitBCRG].  and  it  seemed  to  me  at  the  time  he  d:scuised 
this  particular  part  of  the  measure  that  it  could  not  have 
had  as  its  object  that  the  President  might  by  Executive  order 
direct  that  certain  people  be  transferred  from  one  place  to 
another  and  for  any  violation  of  that  order  he  might  impose 
this  penalty.  I  do  not  know  whether  under  this  joint  reso- 
lution he  could  do  it  or  not.  I  am  asking  the  Senator  from 
South  Carolina  about  it. 

Mr.  BYRNES.  The  language  Is  taken  exactly  from  the 
N.  R.  A.  Act.  which  I  hold  in  my  hand,  with  one  exception, 
that  as  the  House  framed  the  pending  Joint  resolution  it 
provided  that  it  must  be  a  "  willful  "  violation,  but  in  all  the 
other  acts  it  is  simply  provided  that  the  President  is  au- 
thorized 


prescribe  such  rules  and  regulatlonn  as  may  be  necessary  to  carry 
out  the  purpose  of  this  title,  and  that  a  violation  of  such  rule  or 
regulation  shall  be  punishable 

And  so  forth;  but  the  Joint  resolution  now  before  us  was 
modified  at  least  to  the  extent  of  using  the  expression  "  will- 
ful "  violation.  It  means  only  what  has  been  meant  in  every 
act  of  Congress  up  to  this  time.  The  Senator  knows  how 
stock  language  is  placed  in  our  measures  by  the  draftsmen. 

I  will  tell  the  purpose  behind  it.  because  the  Senator  has 
asked  about  it.  In  the  handling  of  this  amount  of  money 
the  Federal  Relief  Administration  has  sought  to  prevent 
that  which  inevitably  would  occur  throughout  the  Nation — 
the  efforts  on  the  part  of  some  people  to  get  money  or  com- 
modities to  which  they  are  not  entitled.  It  was  found  in 
some  places  that  when  the  regulations  were  adopted  the 
pay  roU  would  be  pculded.  In  one  or  two  Instances,  when 
they  undertook  to  prosecute,  the  United  States  district  at- 
torneys declared  when  the  case  went  to  court  that,  as  only 
one  individual  was  Involved  and  there  was  no  conspiracy 
charged,  therefore  in  the  absence  of  any  specific  authority 
on  their  particular  Job  it  would  be  Impossible  to  secure  a 
conviction.  They  were  told  in  some  cases  that  they  might 
go  to  the  State  courts,  and  they  knew  that  was  impossible. 
In  order  to  prevent  men  from  doing  the  things  that  are  set 
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forth  in  section  8 — becanse  afterward  I  offered  that  amend- 
ment mj^self  with  that  fact  in  mind — tt  was  necessary  to 
make  punishable  those  things,  became  manifestly  it  would 
be  useless  to  prescribe  a  fine  of  $5,000  or  $1,000  for  a  man 
who  had  no  money  and  who  was  vtnlattng  tiie  law  by  doing 
the  things  set  forth  in  section  8.  I  wlU  say  that  by  section  8 
we  seek  to  provide  punishment  by  way  of  impriaonment  for 
doing  the  things  which  have  given  the  most  trouble  to  the 
Federal  Emergency  Relief  Administration. 

Mr.  HASTINGS.  Mr.  President,  of  eoorse  I  Vbixik  section 
5.  or  some  language  similar  to  that,  is  necessary  so  far  as 
the  Government  employees  are  conoemed  who  are  carrying 
out  the  Executive  order.  That  is  what  is  done  by  the  pen- 
alty clauses  in  most  of  the  acts  to  which  the  Senator  refers. 
If  the  President,  who  is  giv«i  auttiority  to  execute  this 
measure,  issues  an  Executive  order  ot  some  kind  and  the 
emploirees  ot  the  Government  whose  duty  It  Is  to  carry  out 
that  Executive  order  vic^te  it,  they  ought  to  be  heid  guilty; 
but  I  think  no  act  can  be  found  in  whidi  the  President  is 
given  any  such  authority  as  is  given  under  this  measure,  so 
that  a  penalty  like  this  at  least  requires  some  eiq;>lanation. 

Mr.  BYRNES.  I  will  say  to  the  Senator  that  the  reason 
why  an  act  exactly  like  this  cannot  be  found  is  because 
every  other  act  provides  imprisonment  as  a  punishment; 
but  if  the  Senator  will  take  this  Joint  resolution  and  com- 
pare it  with  the  N.  R.  A.  Act,  against  whidi  he  did  not 
raise  one  question,  and  which  I  have  in  my  hand,  be  will  see 
that  the  penalty  clauses  of  the  two  are  identical,  except  that 
the  N.  R.  A.  Act  and  these  other  acts  do  not  even  inrovide 
that  the  violation  must  be  wiUfuL  Ttxis  Joint  resolution 
does.  In  the  N.  R.  A.  Act  it  Is  provided  thai  if  anyone 
violates  it  he  shall  go  to  jaiL  Tliis  measure  does  not  so 
provide,  as  it  is  now  reported.  Tlierefore,  the  modified 
proposal  is  not  so  severe  upon  the  person  ^^ko  Tlcriates  the 
regulation  as  in  the  other  case. 

Mr.  HASTINGS.  If  the  Senator  will  bear  with  me  a  mo- 
ment. I  should  like  to  call  his  attention  to  the  fact  that  the 
N.  R.  A.  Act  was  almost  ineffective  except  by  Executive 
order.  These  codes,  and  ererything  else,  were  approved  by 
the  Executive. 

It  w^as  necessary  to  have  a  multitude  of  Executive  orders 
to  carry  out  the  provisions  of  the  act,  but  we  had  some  idea 
of  what  was  to  be  done  under  the  act.  We  knew  something 
about  what  was  to  be  done,  and  therefcure  we  oould  g^  some 
idea  of  the  necessity  of  a  penalty  clause. 

I  concede  that  a  penalty  clause  in  some  form  is  necessary 
in  this  measure,  but  I  am  anxious  to  find  out  to  wliat  extent 
it  goes.  I  am  anxious  to  find  out,  as  an  UlustiaUon.  whether 
it  is  possible  for  the  Executive — I  am  not  intimating  that  be 
would  do  it,  but  I  am  talking  about  what  might  be  done  under 
this  measure — whether  the  Executive  can  do  what  has  been 
intimated  by  the  Senator  from  Michigan  under  this  penalty 
clause. 

Mr.  BYRNES.  The  Senator,  as  a  good  lawyer,  knows  that 
no  matter  what  else  may  be  conjured  up  in  the  mind  of  any 
critic  of  the  Joint  resoiution,  certainly  hy  no  order  of  the 
President  in  this  country  can  any  man  be  ordered  from  his 
home  to  any  other  State. 

Mr.  HASTINGS.    I  think  that  is  true. 

Mr.  BYRNES.  I  did  not  think  the  Senator  from  Delaware 
would  go  to  the  extent  of  approving  the  statement  of  the 
Senator  from  Michigan  that  a  notice  could  be  put  on  a  man's 
door  telling  him  to  go  to  Wyoming;  and  if  he  should  not  go, 
under  the  Constitution  or  any  law  he  would  go  to  Jail.  The 
Senator  from  Delaware  does  not  say  thaL 

Mr.  HASTINGS.  No;  I  agree  with  that.  I  think  that  is 
an  extreme  case;  but  this  Joint  resolution  is,  under  its  terms, 
designed — 

To  promote  the  general  welfare,  by  pcovftdlng  raltaf  ttota  the 
hardahlpa  attributable  to  wide  apwd  xtnMmpiajmmBt  and  condi- 
tions resulUng  therefrom,  aUevlaUng  dlstiWB,  Impfovlag  Uvlug  and 
working  condiUooa — 

And  so  forth.  I  do  not  know  to  what  extent  tbs  President 
might  go  in  an  Executive  order  affecting  the  private  citizen 
xmder  this  measure. 


Mr.  BYRNES.  I  will  say.  because  I  do  not  want  to  spend 
any  more  time  on  ttris  subject,  that  this  langauge  is  not  as 
strong  as  the  languai:e  of  oUier  penal  clauses.  It  does  pro- 
vide that  ^e  Presideiat  is  authorised  to  prescribe  rules  and 
regulations  necessary-  to  carry  out  the  Joint  resolution. 
Therefore  it  is  limited  in  that  respect;  but  in  no  one  ot  the 
acts  has  there  been  anything  to  justify  the  fears  ttiat  are 
expressed. 

Mr.  President,  because  I  desire  to  conclude  my  remarks,  I 
only  wish  u}  add  this  statement: 

I  repeat  that  the  purpose  of  the  Joint  resoluticm  is  to  give 
jobs  to  three  and  a  half  million  people.  It  is  to  be  «iacted, 
if  at  all,  in  order  to  help  peoide,  and  not  projects.  Puldic 
works  are  involved  only  because  imbUc  works  furnish  an 
opportunity  to  carry  out  the  primary  purpose  of  the  Joint 
resolution,  to  give  Jolas.  Whatever  that  is  done,  of  course, 
when  we  have  in  mind  legislation  having  for  its  purpose 
nothing  but  to  give  Jobs  instead  of  doles  to  thr^  and  a  half 
millicm  pe(n>le,  we  arouse  the  cupidity  of  people  UutMiglMKiEt 
the  Nation  who  are  interested  in  projects  more  tban  in  peo- 
ple, of  organisations  that  are  interested  in  their  own  w^are; 
and  when  that  is  done  we  ought  to  remember  that  ttiere  is 
one  class  that  is  not  ^organized,  the  three  and  a  half  minion 
unfortunates  who  are  out  of  Jobs.  It  is  for  those  three  and 
a  half  miltitm  peopk\  ttiat  the  President  appealed  tor  ttiis 
legislation.  They  cannot  hope  for  any  aid  unless  the  Oon- 
gresB  of  the  United  States  gives  it  to  them.  I  appeal  to  the 
Senate  not  to  forget  that  this  is  a  measure  to  relieve  human 
beini^  and  not  to  iffovide  puliUc  projects. 

Mr.  COUZENS.  Mr.  President,  the  Senator  from  South 
Carolina  [Mr.  Bruns],  at  ttie  inception  ot  his  speech,  re- 
ferred to  the  origin  of  tlie  Joint  resotution,  and  the  infer- 
ence was  tliat  that  was  unimportant. 

Whoi  this  measure  was  first  printed  and  hitaxtooed  in 
the  House  of  Representatives,  and  before  that  body  had 
taken  any  action  on  it,  I  made  a  statement,  rather  face- 
tiously, to  the  effect  that  the  man  who  drafted  tbb  Joint  reso- 
lution ought  to  be  liaz^red  in  reality,  and  not  in  elBgy.  Now, 
the  Senator  from  South  Carolina  says  that  it  Is  uidmpar- 
tant  who  was  the  auiJior  at  the  Joint  resolution.  I  disagree, 
because  the  President  himself  said  that  he  had  not  read  the 
Joint  resolutkm. 

Mr.  HAYDEN.    Mr.  President,  wiD  the  Soiator  jkAdf 

Mr.  COUZENS.    Not  Just  yet. 

I  desire  to  point  oat  that  if  the  J(^t  resolution  had  been 
drafted  by  tiie  Third  Intematicmale  at  Moscow,  and  sent 
over  here  for  lntrod:::K:tion,  there  would  be  omsiderable  hn- 
portance  attached  to  its  authordiip.  I  want  to  Imow  who 
conceived  a  thing  of  this  sort.  It  is  important  to  know  who 
in  the  United  State:;  drafted  such  a  oxmsan  as  was  origi- 
nally presented  in  tlie  House  of  Representatives,  because  in 
view  of  the  form  in  wtiidi  the  Joint  rescdutifm  was  drafted 
and  in  part  passed  by  the  House,  and  the  way  in  wlii(^  it 
has  been  materially  amended  by  tiie  Senate  Committee  on 
Appropriations,  it  is  perfe<^ly  obvious  that  netther  foody  of 
Congress  i^?proved  of  the  Joint  resotaitaon  as  it  was  intro- 
duced. 

I  am  not  ordinarily  so  much  ooncemed  about  who  intro- 
duces a  bill;  but  if  there  is  in  this  country  a  moiRement  to 
encourage  fascism,  ^ve  are  going  directly  to  that  end  by  the 
introduction  in  Con^n'ess  of  measures  which  pr<90se  to  con- 
fer on  one  individual  the  authority  which  was  originally  in- 
cluded in  this  Joint  resolution. 

The  President  did  not  draft  the  Joint  resolution.  I  am 
nuaking  no  reflection,  upon  him.  I  do  not  know  who  did  draft 
it.  Tlie  President  made  a  public  statement  to  the  press  that 
he  had  never  read  tlie  Joint  resolution. 

Mr.  HAYDEN.  Mx.  President,  will  the  S^iator  yield  right 
on  that  point? 

Mr.  COUZENS.    I  yield  to  the  Senator  from  Ariaona. 

Mr.  HAYDEN.  If  the  Senator  is  really  eoooemed  as  to 
who  are  the  authors  of  the  Joint  resolution,  I  should  like  to 
refer  him  to  the  hearings  before  the  Senate  Committee  on 
Appropriations. 

Mr.  COUZENS.  Oh,  I  heard  all  about  that.  I  will  say  to 
the  Senator  from  Arizona  that  that  has  all  beoi  printed  in 
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the  press;  but  the  point  la,  no  one  has  said  where  the  author 
ot  the  Joint  resolution  got  the  idea  of  writing  it.  I  can  hire 
a  lawyer  anywhere,  I  can  hire  a  Communist,  to  draft  a  bill. 
I  can  have  our  own  drafting  bureaus  In  both  Houses  of  Con- 
gress draft  any  fcind  of  measure  that  I  ask  them  to  draft. 

Mr.  HAYDEN.  But  the  hearings  before  the  Senate  Com- 
mittee on  Appropriations  do  show  that  the  Acting  Ehrector 
of  the  Budget,  Mr.  D.  W.  Bell.  Admiral  C.  J.  Peoples.  Du-ector 
Off  the  Procurement  Division  of  the  Treasury  Department, 
Mr.  C.  M.  Hester,  an  attorney  for  the  Budget  Bureau,  and  Mr. 
Corrlngton  Gill,  the  Deputy  Administrator  of  the  Federal 
Emergency  Relief  Administration,  assisted  by  Judge  N.  A. 
Townsend,  of  the  Department  of  Justice,  were  the  original 
authors  of  the  Joint  resolution.  The  record  further  shows 
that  Mr.  Bell  brought  the  draft  of  the  Joint  resolution  to 
Mr.  BucHAMAM,  the  Chairman  of  the  House  Committee  on 
Appropriations,  and  that  with  the  assistance  of  the  legisla- 
tive counsel  of  the  House  the  Joint  resolution  was  prepared. 
Thoee  are  the  men  who  drafted  the  Joint  resolution. 

Mr.  COUZENS.  That  really  does  not  answer  the  question. 
except  m  a  technical  way.  because,  as  I  said  previously,  we 
can  get  the  draftmg  bureaus  of  both  Houses  of  Congre.^s  to 
draft  any  measure  we  suggest.  What  I  have  been  trying  to 
arrive  at  is.  who  in  the  devil  suggested  that  kmd  of  a  meas- 
ure? It  did  not  originate  with  the  lawyers  around  here. 
The  Idea  of  conferring  all  this  power  did  not  originate  In 
their  minds.  Somebody  was  told  to  draft  the  measure  In 
that  way.  Just  as  the  Senator  from  Arizona  can  tell  the  draft- 
ing bureau  what  he  wants  and  other  Senators  can  tell  the 
drafting  bureau  what  they  want.  The  idea  of  the  legisla- 
tion does  not  originate  in  the  minds  of  the  drafters  of  the 
bill.  It  originates  in  the  mind  of  somebody  else;  and  I  want 
to  And  out  whether  that  kind  of  a  measure  originated  In  the 
Third  Internationale  at  Moscow  or  whether  it  originated  in 
America. 

Mr.  HAYDEN.  The  basic  idea  behind  the  Joint  resolution 
Is  to  give  employment  to  three  and  a  half  million  men. 

Mr.  COUZENS.  The  Senator  cannot  confuse  me  or  Involve 
me  in  a  lack  of  desire  to  put  three  and  a  half  miUion  men  to 
work.  The  Senator  cannot  charge  me  with  lack  of  interest 
In  the  underprivileged  and  the  distressed  citizens  of  America, 
because  long  before  the  Senator  from  Arizona  was  here  I 
stood  by  every  kind  of  activity  that  would  promote  the  wel- 
fare of  the  less  privileged  of  our  countrymen.  I  do  not  pro- 
pose, therefore,  to  be  diverted  to  the  thought  that  I  am  not 
interested  In  these  people.  I  am  so  much  interested  In  them 
that  I  am  ashamed  of  the  Appropriations  Conmiittee  for 
reporting  out  a  measure  which  provides  that  three  and  a 
half  million  persons  who  are  unorganized,  as  the  Senator 
from  South  Carolina  (Mr.  BtxnisI  says,  shall  take  what  is 
handed  to  them. 

They  are  re<iulred  to  take  whatever  the  administration  says 
they  must  take.  They  are  unorganized;  they  are  unpro- 
tected. And  after  2  weeks  of  consideration  by  the  Com- 
mittee on  Appropriations,  not  a  word  was  put  into  the  Joint 
resohitlon  to  regulate  the  profits  on  nearly  half  of  the  money 
which  will  go  to  private  Industry. 

Mr.  HAYDKN.  Mr.  President.  I  would  be  the  last  man  in 
the  Senate  to  imply  for  one  second  that  the  Senator  from 
Michigan  was  not  thoughtful  alwajrs  of  the  underprivileged 
and  the  unemployed.  His  record  here  is  perfectly  clear  upon 
that  point. 

What  I  desire  to  say  is  that  we  have  a  basic  idea  here 
which  I  think  the  country  conceives  as  coming  from  the 
President  of  the  United  States.  There  were  tliree  and  a  half 
minion  men  on  relief  in  the  United  States  drawing,  on  an 
average.  $24  a  month,  some  as  little  as  M  or  $5,  some  as 
high  as  ISO  or  $60  or  $70.  if  they  were  heads  of  large  fami- 
lies. The  President's  proposal  is  to  put  them  to  work,  and 
pay  them  generally  about  twice  that  average,  to  give  them 
continuotis  wnployment  for  a  year,  the  average  rate  of  pay 
to  be  $50  a  month,  cr  $600  a  year.  So  those  who  prepared 
this  Joint  resolution  multiplied  three  and  a  half  millions  by 
■Ix  huzxtred,  which  produced  the  figure  of  $2,100,000,000  to 
b«  paid  as  wages. 


Then  there  remains,  out  of  the  $4,000,000,000.  $1.900.000.00( 
for  material.  I  cannot  understand  why  the  Senator  shoulc. 
complain  that  if  the  Government  shall  buy  the  lumber,  or 
cement,  or  reinforcing  steel,  or  whatever  may  be  used  to  pu' 
these  men  to  work.  Congress  should  regulate  the  profits  o:' 
everyone  who  sells  some  cement  or  sc«ne  lumber  or  somi? 
steel.  Is  that  what  the  Senator  desires  to  have  put  into  th«' 
pending  measure? 

Mr.  COUZENS.  Tlie  Senator  from  Michigan  never  sug- 
gested any  such  thing.  What  I  said  was  that  the  proposal 
Is  to  take  the  unorganized,  the  most  distressed  group  of  our 
citizenry,  and  say.  'You  shall  work  for  a  security  wagt. 
You  will  take  what  is  handed  you.  You  will  perform  labor 
that  IS  worth  twice  as  much  as  what  we  are  going  to  pay  yoi 
for  It."  In  other  words,  the  industry  that  supplies  the  lum- 
ber has  no  limiUitiun.s  on  its  prices  at  all,  but  the  most 
defensele.ss  group  of  our  citizens  is  told.  "  You  will  take  what 
you  are  given,  and  you  will  perfurm  a  day's  work  for  half 
what  any  other  citizen  gets  for  performing  a  day's  work. ' 
Mr.  HAYDEN.  But  the  Senator  did  criticize  the  Commit- 
tee on  Appropriations  for  not  m  some  manner  limiting  the 
profits  of  those  who  may  furnish  the  materials  used. 

Mr.  COUZENS.  Yes,  because  they  undertook  to  limit  ths 
returns  which  three  and  a  half  million  men  would  receivt . 
As  the  measure  was  drafted  and  as  it  went  to  the  committet , 
no  reference  whaLsoever  wa.s  nude  to  the  scale  of  wages  to 
be  paid  these  men.  As  happens  right  along,  some  state- 
ment comes  from  some  administration  official  that,  "  This  1j 
the  program  ".  and  immediately  Congress  is  concerned.  1' 
the  President  and  some  of  his  staff  had  not  said  something 
about  $50  a  month,  there  would  have  been  found  in  thf 
bill  no  reference  to  wage  scales  at  all.  would  there? 

Mr.  HAYDEN.     I  doubt  that.     The  statement  was  madf 
by   the  President   in   a   mes^sage   to  Congress   that   he   pro- 
I  posed  to  pay  less  than  the  prevailing  scale  of  wages  to  per- 
sons employed  with  this  money.     Where   the  $50-a-month 
'  statement   originally   came  from   I   do   not  recollect   at   the 
moment,  but  when  it  was  made,  immediately  there  came  be- 
fore our  committee  those  urging  that,  in  the  light  of   the 
statement  made  in  the  President's  message,  there  should  be 
legislation   included  in   this  measure   directing  him   to  pay 
the  prevailing  wage.    That  is  how  It  came  before  our  com- 
mittee. 
Mr.  COUZENS.     I  understand  all  that,  but  there  was  not 
'  a  word  In  the  Joint  resolution  as  It  came  from  the  House 
of  Representatives  about  wages,  was  there? 

Mr.  HAYDEN.  No;  that  was  left  entirely  to  the  Presi- 
dent's discretion:  that  is  correct. 

Mr.  COUZENS.  So  the  whole  controversy  was  based  on 
the  discussion  of  $50  a  month,  or  some  other  discussion  in- 
I  dulged  In  by  .somebody  other  than  the  President.  The  same 
thing  occurred  with  respect  to  the  Government  engaging  in 
private  Industry.  Some  minor  official  of  the  Government 
,  said  in  the  hearings,  as  I  recall  it.  that  the  Government  was 
to  engage  in  the  establishment  of  a  string  of  oil  stations. 
Is  not  that  correct? 

Mr.  HAYDEN.  There  was  a  statement  In  the  Rxcoro  to 
that  effect,  with  respect  to  highways. 

Mr.  COUZENS.  So,  in  effect,  the  whole  Congress  is  to  get 
its  instructions,  it  is  to  legislate,  on  the  statements  offered 
by  unimportant  officials  of  the  Government,  who  come  here 
and  tell  us  what  the  policy  of  this  great  United  States  is  to 
be.  We  get  all  stirred  up  and  excited  because  witnesses  come 
before  the  Committee  on  Appropriations  and  say  that  the 
Federal  Government  Is  going  Into  private  business  by  the 
establishment  of  oil  stations.  Another  one  comes  along  and 
sajrs  the  Government  is  going  to  do  something  else,  and  an- 
other one  comes  along  and  says  we  are  going  to  pay  $50  a 
month.  So,  in  that  sort  of  chaos,  the  Congress  of  the  United 
States  Is  expected  to  legi.slate. 

As  the  joint  resolution  was  Introduced  In  the  House  ot 
Representatives,  it  was  an  insult,  a  gross  insult,  to  531  Mem- 
bers of  Congress,  to  ask  them  to  delegate  their  power  to  anj 
one  Individual,  no  matter  who  he  Is.  I  venture  to  say  that. 
history  will  so  conclude,  no  matter  how  much  excitement  wc 


may  have  now.  no  matter  what  tbe  strain  and  utemut  of  the 
situation  may  be.  with  which  I  am  famtWar,  and  about  which 
I  know.  We  could  not  excuse  ouraetrea  far  granting  the 
power  that  was  proposed  In  tlM  orictnal  joint  reaoluttoo. 

I  am  not  stating  that  the  committee  has  XMt  greatly  im- 
proved the  Joint  resolution.  I  think  It  baa.  It  bas  put  many 
limitations  into  the  measure,  and  greatlj  improred  it.  I  am 
still  concerned,  howerer.  with  my  wonder  at  who  luul  the 
idea  in  the  first  place  of  asking  &S1  Members  of  Congress  to 
sign  on  the  dotted  line,  as  was  proposed  in  the  first  measure. 

Mr.  President,  this  is  mj  explanation  of  why  I  made  such 
a  vigorous  condemnation  of  the  Joint  retohition  when  it  was 
first  Introduced. 

The  PRESIDENT  pro  tempore.  Tbe  ckrk  win  state  the 
pending  amendment. 

The  Legislattvi  Clerk.  On  page  2.  line  4.  the  Committee 
on  AptH-opriations  proposes  to  strike  out  "(3) ,  or  (4) "  and  to 
insert  in  lieu  thereof  "  or  (3) ." 

Mr.  HALE.    I  siiggest  the  absence  of  a  quorum. 

Tlie  PRESIDENT  pro  tempore.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roU,  and  the  following 

Senators  answered  to  their  names: 

BadcUffe 
Bagmoldo 

Bobinaon 

AuBBell 

Sehall 

ScbweUeubMh 

Sheppard 

(takltta 

Stelwer 

Tlxnnas,  OUb. 

Tliomas,  Utah 

TownRud 

Ttmmmell 

TrunwB 

TrtflngB 

Vandanber': 

VanlTuys 

Wagner 

Waiab 

Wbeelcr 

White 


Adama 

CoolldKe 

A&hur*t 

Coetlgaa 

Austin 

Couzenfi 

Bacbman 

Cutting 

Bailey 

Davie 

Bankbead 

Dlc^inaon 

Barboxir 

Dleterlch 

Barkley 

Donahey 

Bilbo 

Dully 

Black 

Fletcher 

Bone 

Frazler 

Bomb 

Oeorse 

Brown 

Oerry 

Buckley 

Gibson 

Bulow 

Glass 

Burke 

Gore 

Byrd 

Gufley 

Byrnes 

Hale 

Capper 

HarrtBon 

Caraway 

Hastings 

Carey 

Hatch 

Clark 

Hayden 

Oonnally 

Johnson 

LaFolIetta 

Lewla 

Logan 

Xjonergan 

ICcAdoo 

UeCarraa 

McKeUar 

McNary 

IbCcaU 

BCintoa 

ICbore 

ICurphy 

Murray 

MeelT 

Ifort)eck 

Noma 

Mya 

OlCahoney 

PltUnan 

Pope 

Mr.  ROBINSON.  I  desire  to  announce  that  the  Senator 
from  Louisiana  [Mr.  OvntTon]  is  detained  by  iHness. 

I  also  wish  to  announce  that  the  Senator  from  New  York 
[Mr.  CoPELArrv]  is  absent  on  account  of  illness  In  his  family. 

The  Senator  from  Loolsiana  [Mr.  Loira]  and  the  Senator 
from  Cwinectlcut  [Mr.  MALOicrr]  are  necessarily  detained. 

The  PRESIDENT  pro  tempore.  Ninety-one  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

The  question  is  on  agreeing  to  the  amendment  of  the  Com- 
mittee on  ApproprlatioiE  on  page  2,  line  4. 

The  amendment  was  agreed  to. 

The  PRESIDENT  pro  tempore.  The  deri:  will  state  the 
next  amendment. 

The  Legislatfte  Clerk.    It  is  piopoaed  on  page  3.  line  4. 

after  the  colon,  to  insert: 

Provided.  That  no  person  sliall  be  eligible  to  receive  any  money 
from  the  appropriation  made  herein  as  r^lef  on  aeuuuut  ot  unem- 
ployment unless  it  is  estatollshed  to  tbe  ntltfaetlOB  of  tlie  offldal 
charged  with  furnlahlng  such  relief  ttia*  attch  tmemployvd  pers<Hi 
(1 )  Is  in  actual  need.  (2)  has  not  within  00  days  rcalipMCl  from  or 
left  any  position  the  wage  for  which  was  at  a  rate  In  excess  of 
S60  a  month,  and  (3)  has  bona  fide  end—foied  to  obtain  employ- 
ment and  has  been  unable  to  do  ao. 

Mr.  McNARY.  Mr.  President,  this  is  probably  one  of  the 
most  controversial  amendments  in  the  bfll.  I  do  not  assume 
that  the  Senator  from  Virginia  desires  to  take  it  up  at  this 
time. 

Mr.  GLASS.  Mr.  President.  I  did  not  know  It  was  contro- 
versial. 

Mr.  McNARY.  I  think  the  Senator  from  Virginia  recalls 
that  before  his  committee  it  was  ooe  of  tbe  most  dtscusred 
of  all  the  amendments. 

Mr.  GLASS.  The  Senator  from  ICaryland  on  Friday  made 
a  very  clear  exi^anation  in  the  Senate  of  the  proposal  which 
was  made  by  him. 

Mr.  McNARY.  May  I  ask  tbe  Senator— tbls  does  not  ap- 
ply, then,  to  the  prevalling-wace  amendment? 


Mr.  GLASS.  (^  no.  It  was  to  pa-event  fraud  upon  the 
fund  to  be  used  for  relltf  purposes. 

Mr.  McNARY.  I  think  I  was.  perhaps,  mistaken.  I  bad 
in  mind  another  amendment,  tbe  prevailing-wage  BxaeoA- 
ment. 

Mr.  GLASS.  No;  I  do  not  think  this  amendmoit  was  in 
controversy. 

Mr.  WALSH.  Mr.  President,  did  the  aniendment  have 
the  practical  unanimity  of  the  ccnnmittee? 

Mr.  GLASS.     Ye«;. 

Mr.  WALSH.    So  I  understood. 

The  PRESIDENT  pro  tempOTe.  The  question  is  on  agree- 
ing to  the  c(Hnmitt(3e  amendment. 

Mr.  CUTTING.  Mr.  President,  is  it  in  order  to  move  to 
modify  this  amendment  before  it  is  voted  on? 

The  PRESIDENH.'  pro  teinpore.  A  move  to  modify  the 
amendment  is  in  o;."der. 

Mr.  CUTTING.  If  so.  I  send  to  the  desk  a  modification  of 
the  amendment. 

The  PRESIDENT  pro  tempore.  The  modification  will  be 
stated. 

Tlie  Chief  Clerk.  It  is  proposed,  on  page  3.  line  8.  to 
strike  out  "(1)"  alter  the  word  "person",  and  in  line  8, 
after  the  word  "  need  ".  to  strike  out  down  to  and  including 
the  word  "  so  "  In  Line  12. 

Mr.  CUTTING.  The  object  of  this  suggestion,  Mr.  Presi- 
dent, is  to  limit  ttie  amendment  by  striking  (»it  clauses  2 
and  3  and  having  the  amendment  simply  read — 

That  no  person  sliall  be  eligible  to  receive  ai^  money  from 
the  a|7proprla£ion  made  herein  as  relief  on  accotint  of  unemploy- 
ment unless  it  Is  established  to  the  satisfaction  of  the  ofBctsl 
charged  with  f  amlahlxig  soch  relief  that  such  xmemployBd  person 
la  in  actual  need. 

Mr.  President,  I  am  not  at  all  sure  that  even  that  is 
necessary,  or  that  iit  will  serve  any  useful  imrpose  in  this 
bill,  but  I  feel  quite  certain  that  ckuises  2  and  3  of  this 
paragraph  will  ^ectively  prevent  anyone  firom  receiving 
relief  of  any  kind  from  the  Government  if  he  is  engaged 
in  any  industrial  strike.  I  cannot  read  either  one  of  these 
clauses  in  any  other  way.  That,  of  course,  may  not  have 
been  the  purpose  of  the  Senator  from  Maryland  (Mr. 
TvDiMGs]  or  tbe  committee  in  introducing  tb^n,  but  the 
effect  they  will  have,  in  my  judgment,  will  be  an  ahnoat 
insuperable  obstacle  to  any  strike. 

I  inquired  the  othiu:  day  of  the  Senator  from  THrginia  and 
the  Soiator  from  Miurland  v^iether  that  was  not  the  prac^ 
tical  effect  of  this  amendment  and  both  Senators,  as  I  recall, 
s&ld  that  that  might  easily  be  the  effect. 

Mr.  GLASS.  Yes;  I  think  so.  Does  tbe  Senator  think 
that  the  money  of  the  taxpayers  o<  this  country  shoiikl  be 
used  to  sustain  people  who  may  work  iMit  who  refuse  to 
work  and  are  on  strike? 

Mr.  CUTTING.  Why.  Mr.  President.  I  do  not  tbiDk  any 
distinction  whatever  ought  to  be  made  between  men  on  strike 
and  men  in  any  other  poeitian.  If  that  distinctkin  Is  made, 
then  it  is  obviously  impossible  for  the  strike  weapon,  which 
has  been  for  so  many  years  the  only  effective  watpon  whi<^ 
labor  has  had.  to  be  used  at  all. 

Mr.  GLASS.  Oh.  I  fully  recognise  tbe  right  of  everybody 
to  strike,  but  I  should  not  think  that  the  people  of  the  coun- 
try should  be  taxed  to  sustain  them  while  tbey  ure  on  strtte. 

Mr.  CUTTING.  Does  not  the  Senator  think  that  tbe  right 
to  strike  would  be  very  seriously  jeopardiaed  if  ttie  threat 
were  held  over  the  men's  heads  that  if  they  struck,  tbeir 
families  would  starve? 

Mr.  GLASS.  Oh,  no;  I  do  not  think— bi  fact,  I  am  qmttc 
sure  that  no  suc^  purpose  as  that  which  tbe  8enat(»  has 
in  mind  was  in  the  mind  cO.  tbe  moponent  of  tbis  reaolutton. 
We  were  not  dealing  wiUi  people  oa  strike,  who  abnoat  inva- 
riably are  receiving  tbe  prevailing  rate  of  vafes  or  approxio 
mately  the  prevailing  rate  of  wages.  We  were  bavinf  in 
mind,  simply,  persons  who  were  on  tbe  reUef  roH  and  who 
were  perpetrating  frauds  upon  tbe  fund  propoaed  tar  tba 
relief  of  such  persons. 
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Mr.  CUTTINO.    Mr.  President,   of   course.  I  accept   the  ' 
statement  of  the  Senator  from  Virginia,  and  I  said  just  now 
that  I  did  not  believe  that  that  had  been  the  purpose  of  the 
membtrs  of  the  committee;  but  If.  in  effect,  that  is  what  jj  ; 
goaiif  to  happen  if  we  adopt  this  amendment.  I  thinl:  it  is 
comparatively  unimportant  what  the  members  of  the  com-  ' 
mittee  had  in  mind. 

Mr.  GLASS.  I  would  not  say  that,  in  effect,  that  is  goin^ 
to  happen.  The  Senator  asked  me  the  other  day  if  it  might 
not  in  some  cases  happen,  and  I  said  I  thought  so.  I  think 
It  will  happen  in  comparatively  few.  if  any.  cases.  I  think 
It  might  happen.  But  if  the  proposal  of  the  Senator  pre- 
vailed, we  might  as  well  strike  out  that  whole  section. 

Mr.  CUTTING.  I  think  so  myself.  I  think  the  first  clauie 
Is  limocuous.  but  I  have  no  brief  for  the  section  as  a  whole. 
I  do  not  believe  it  is  necessary.  But  I  have  no  objection  to 
it  if  It  were  bmited  to  the  first  clause. 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  yield? 

Mr.  CXrmNO.  I  yield  to  the  Senator  from  Montana  if 
I  have  the  floor. 

Mr.  WHEIXER.  There  is  no  question  at  all  but  what  the 
wonling  of  the  section  would  affect  the  people,  for  instance. 
who  went  on  a  strike.  If  they  went  on  a  strike  in  some  place 
for  higher  wages,  or  something  like  that,  this  provision  un- 
doubtedly would  prevent  them  from  getting  any  relief.  If 
the  Congress  of  the  United  States  wants  to  adopt  that  policy 
that  Is  one  thing,  but  that  has  not  been  the  policy  of  this 
administration,  permit  me  to  say,  under  the  former  bill. 

Mr.  GLASS.  Of  course,  if  Congress  wants  to  adopt  the 
policy  of  undertaking  to  feed  people  who  go  on  strike,  why 
It  can  do  that. 

Mr.  WHEELER.  Weil,  it  is  not  a  question  of  whether 
Congress  wants  to  do  it.  It  Is  the  policy  of  the  administra- 
Uon 

Mr.  GLASS.  That  is  the  inevitable  attitiide  of  the  Sen- 
ator from  Montana  and  the  Senator  from  New  Mexico,  as  I 
understand  it.  The  committee  had  not  that  in  mind  at  all. 
And.  frankly.  I  do  iK)t  think  that  will  ever  occur.  I  was 
asked  if  it  might  not  occur,  and  I  said.  "  Yes:  it  might 
occur."  A  good  many  inconceivable  things  might  occur 
under  this  bill. 

Mr.  WHEELER.  Let  me  say  that  I  agree  with  what  the 
Senator  says  with  reference  to  it.  but  I  happen  to  know  of 
actual  cases  where  if  this  provision  were  in  the  bill  they 
could  not  get  any  relief.  That  took  place  in  my  home  city 
of  Butte,  for  instance,  diulng  the  past  year.  It  took  place 
In  other  places  throughout  the  country. 

Mr.  GLASS.  If  the  only  objection  to  this  provision  is  that 
ih«  Senators  think  the  taxpayers  of  the  United  States  should 
take  care  of  people  who  are  on  strike  that  otherwise  could 
obtain  employment,  why,  strike  it  out. 

Mr.  WHEELER.  So  far  as  I  am  concerned.  I  will  say 
quite  frankly  that  I  think  It  ought  to  be  stricken  out.  and  it 
ought  to  be  left  up  to  the  Administrator  and  the  President, 
under  certain  rules  and  regulations  which  they  would  adopt 
as  administrative  ofScers.  to  determine  as  to  when  and  how 
the  relief  should  be  administered. 

Mr.  GLASS.  If  I  were  President  and  that  were  stricken 
out  I  should  feel  perfectly  at  liberty  to  furnish  the  taxpayers' 
money  to  strikers  at  any  time  and  in  any  stun  within  the 
UmiUUoivs  of  this  blU. 

Mr.  CUTTINO.  Well,  but,  Mr.  President,  has  not  that 
been  the  policy  of  the  administration  up  to  now? 

Mr.  GLASS.     Has  it  been? 

Mr.  CUTTING.  I  understand  that  no  distinction  what- 
ever has  been  made  between  strikers  and  anyone  else. 

Mr.  WHEELER.  That  has  been  the  exact  policy  of  the 
administration.  The  exact  policy  of  the  administration  has 
been  and  is  at  the  present  time  that  In  the  event  people  are 
on  strike  they  shall  be  furnished  relief  regardless  of  the 
causes  of  their  destitutl<»i. 

Mr.  GLASS.  As  I  recall  the  facts.  Mr.  Hopkins  made  that 
anoouzkoement  tn  the  newspapers  one  day  and  the  next  day 
be  rwiclndtd  his  own  announcement. 


Mr.  WHEELER.  Permit  me  to  say  to  the  Senator  from 
Virginia  that  I  happen  to  know  that  it  was  not  rescinded  by 
Mr.  Hopkins,  because  It  was  carried  into  effect  actually 

Mr.  GLASS.  But  it  was  rescinded  by  Mr.  Hopkins,  because 
I  read  his  statement. 

Mr.  WHEELER.  I  do  not  care  whether  the  Senator  saw 
his  .statement  in  the  newspapers  as  to  whether  it  was  re- 
scinded or  not,  but  I  am  saying  to  the  Senator  that  as  an 
actual  fact  it  was  carried  on  last  summer  and  last  spring  for 
a  long  period  of  time.  So  if  Mr.  Hopkins  made  a  statement 
one  day  and  re.«icinded  it  the  next,  nevertheless,  the  practice 
was  carried  on  for  a  long  period  of  time.  That  is  true  of  my 
home  city  of  Butte. 

Mr.  GLASS.  If  it  be  the  ccmception  of  the  Congress  that 
the  people  of  this  country  should  be  taxed  in  order  to  main- 
tam  individuals  on  strike,  let  us  have  it  so  determined.  TTiat 
is  the  inevitable  implication  of  this  proposed  modification  of 
the  provision. 

Mr.  WHEELER.  I  do  not  think  that  Is  necessarily  the  con- 
clusion that  should  be  arrived  at.  I  simply  say  that  I  think 
it  ought  to  be  left  up  to  the  administrative  officers  to  say 
whether  or  not  a  person  should  be  entitled  to  relief,  under 
proper  rules  and  regulations  laid  by  the  department,  and 
that  the  Congress  of  the  United  States  should  not  limit  such 
oCBcers  in  determining  who  is  entitled  to  relief  and  who  is 
not  under  the  circumstances  of  each  case. 

Mr.  GLASS.     Very  well.    Mr.  President,  I  ask  for  a  vote. 

The  PRESIDEINT  pro  tempore.  The  question  Is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  New 
Mexico  [Mr.  Cxttting]. 

Mr.  CUTTING  and  Mr.  BYRNES  addressed  the  Chair. 
I      Mr.  CUTTINO.     If  the  Senator  from  South  Carolina  de- 
sires to  speak.  I  yield  to  him. 

Mr.  BYRNES.  Mr.  President.  I  simply  wish  to  say  that 
in  the  committee  there  was  no  roll  call  on  this  amendment 
at  all.  The  question  that  has  been  raised  here  was  not  dis- 
cussed, as  the  Senator  from  Virginia  has  said,  and  I  am 
satisfied  it  was  not  considered  at  edl.  Tliere  was  a  discussion 
simply  as  to  a  feature  of  clause  2.  For  instance,  where 
a  man  working,  say  in  Washington,  should  be  forced  by 
illness  in  his  family  or  for  some  other  reason  to  go  to 
another  city  to  earn  his  living,  if  he  found  it  impossible  to 
secure  employment  and  30  days  liassed  and  he  was  in  need 
and  applied  for  relief,  the  burden  under  clause  2  would  be 
upon  him  to  show  that  he  had  not  resigned  from  a  job 
within  60  days. 

The  Senator  from  Maryland  [Mr.  Tydoigs],  the  member 
of  the  committee  who  offered  the  amendment,  is  now  on 
the  floor.  At  the  time  there  was  a  discussion  as  to  clause 
2  and  clause  3.  In  my  opinion,  clause  2  and  clause  3  should 
not  be  retained,  but  the  Senator  from  Maryland  thought 
otherwise,  and  I  know  he  will  give  his  reasons  for  desiring 
to  have  those  provisions  retained.  The  question  the  Senator 
has  discussed  was  not  rai.sed  at  all  in  the  committee,  and 
there  was  no  vote  taken  upon  it. 

Mr.  GLASS.  Mr.  President,  the  amendment  of  the  Sen- 
ator from  Maryland  IMr.  TydingsI  was  adopted  by  the  com- 
mittee with  practical  unanimity;  no  member  of  the  com- 
mittee objected  to  it  and  nobody  raised  this  issue.  It  was 
not  in  the  mind  of  any  member  of  the  committee;  and,  so 
far  as  I  am  individually  concerned,  I  do  not  concede  that 
that  question  will  ever,  in  a  practical  way,  arise.  But  it  has 
been  brought  up  now;  and  if  the  Congress  shall  adopt  the 
amendment  proposed  by  the  Senator  from  New  Mexico  [Mr. 
CrrrriNG].  the  plain  implication  will  be  that  what  none  of  us 
had  in  mind  may  be  done  and  very  likely  will  be  done  by  the 
administration. 

Mr.  BONE.  Mr.  President.  I  was  out  of  the  Chamber  at 
the  time  the  Senator  from  New  Mexico  made  the  motion.  I 
do  not  understand  the  exact  nature  of  his  motion. 

Mr.  CUTTING.  For  the  benefit  of  the  Senator  from  Wash- 
ington. I  will  state  that  I  have  moved  to  strike  out  clauses 
2  and  3  on  page  3.  lines  9  to  12.  In  my  opinion,  if  these 
clauses  shall  be  retained  they  will  prevent  any  relief  from 
being  given  to  anyone  on  strike  under  any  conceivable  cir- 
cumstances.    Of  course,  by  striking  these  clauses  out  we  do 


not  necessarily  Imply  that  the  Ooremment.  under  any  par- 
ticular circumstances,  should  extend  rdlef  to  men  on  strike, 
but  we  leave  that  question  to  the  discretion  of  thoee  who  are 
agents  of  the  Government  in  this  matter.  If  we  retain  those 
clauses,  it  is  my  contention — I  cannot  see  any  other  way  in 
which  the  amendment  could  be  read — that  the  Government 
is  left  no  option  at  all;  that  men  who  are  on  strike  wiU  get 
no  relief;  and  that  this  will  be  a  most  powerful  weapon  in 
preventing  strikes  in  the  future,  no  matter  what  may  be  the 
provocation. 

Mr.  BONE.  Mr.  President.  I  think  it  very  obvious  to  any- 
one who  has  ever  had  experience  in  labor  difficulties  that  if 
an  employer  or  group  of  employers  should  elect  to  reduce 
wages  to  $51  a  month  it  would  simiriy  clamp  handcuffs  on 
labor  in  that  particular  industry,  llwre  can  be  no  doubt 
about  that.  If  a  large  employer  in  an  industry  said  to  the 
men  in  the  industry,  "  We  are  going  to  reduce  wages  to  $61  a 
month  and  you  must  either  work  at  that  rate  or  starve  ",  so 
far  as  this  measure  is  concerned,  they  would  starve  if  the 
employer  elected  to  starve  them.  I  think  most  who  have  had 
some  experience  in  these  matters  know  that  to  be  true. 
When  I  saw  that  the  Joint  resolution  was  drawn  in  this  shape, 
it  had  been  my  purpose  to  offer  an  amendment.  I  think 
most  of  us,  however,  wiQ  be  in  agreement  <m  this,  that  when 
the  Government  cut  wrjiges  under  -the  Economy  Act,  many 
private  employers  all  over  the  country  immediately  rediiced 
wages.  Many  did  so  out  in  my  section  of  the  country.  The 
Government  set  the  pace.  If  we  are  going  to  make  it  pos- 
siUe  for  an  employer  who  is  selfish  to  reduce  wages  to  $51  a 
month,  then  the  starvation  I  suggested  does  not  seem  im- 
possible. I  know  there  are  employers  who  will  simply  say. 
"  Either  work  for  me  for  that  price  or  go  hungry  ";  and 
under  this  measure,  if  it  shall  become  a  law  in  this  form,  they 
would  go  hungry  if  they  went  on  strike. 

Mr.  GLASS.  I  am  glad  we  have  no  such  emcdoyers  in 
Virginia. 

Mr.  BONE.  Then  I  can  assure  the  Senator  from  Virginia 
that  he  comes  from  a  very  fortunate  State. 

Mr.  GLASS.    I  think  the  Senator  from  Virginia  does. 

Mr.  TYDINGS.  Mr.  President,  as  has  been  pointed  out 
on  the  floor,  the  matter  of  strikes  never  entered  my  mind 
when  I  offered  the  amendment.  I  had  heard  on  many  sides 
the  protest  that  relief  funds  were  in  some  cases  being  ex- 
pended for  persons  not  actually  In  need,  and  I  knew  it  was 
the  wish  of  the  people  and  of  the  Congress  that  such  funds 
should  go  to  the  people  who  have  to  have  them  in  order  to 
exist.  My  effort,  therefore,  was  directed  to  throwing  such 
safeguards  around  the  expenditure  of  the  ftmds  as  to  take 
care  of  those  who  are  unemployed  rather  than  those  who 
are  employed  and  who  mlt^t  want  to  give  up  their  em- 
ployment In  order  to  obtain  Qovemment  rdief . 

How  are  we  going  to  protect  the  man  who  is  unemployed 
as  against  the  rnAn  who  is  emi^oyed  wtthoat  writing  defi- 
nitely some  safeguarding  language  into  the  joint  resolution? 

Mr.  BORAH.    Mr.  President 

Mr.  TYDINGS.  Will  the  Senator  let  me  flni^  a  brief 
statement,  and  then  I  will  be  delighted  to  yield  to  him. 

Mr.  BORAH.    Certainly. 

Mr.  TYDINGS.  I  have  heard  on  many  occasions  pro- 
tests of  farmers  that  they  have  k»t  their  laborers  because 
the  laborers  on  the  farms  have  left  the  farms  and  gone  to 
work  on  Government  projects.  I  know  that  to  be  the  case 
in  my  community  where  about  $34MM,000  was  spent  on 
modernizing  the  Aberdeen  Proving  Orounds,  in  a  county 
which  has  never  received  to  this  date  a  dollar  ci  relief  from 
anybody.  So  much  farm  labor  was  drawn  away  from  the 
farms  that  the  farmers  were  practically  unable  to  secure 
labor,  in  the  first  place;  and  when  they  did  secure  it,  it  was 
at  such  a  high  flgiu-e,  having  to  compete  with  the  Federal 
Government,  that  their  crops  were  not  profitable. 

This  measure  is  designed  primarily  to  take  care  oC  people 
out  of  employment.  The  Federal  Qovemment  has  deter- 
mined that  $50  is  what  is  called  a  aeemity  income.  I  did 
not  determine  it;  the  experts  of  the  Oovaroment  datennined 
it  and  submitted  that  fact  to  the  committee. 


I  therefore  took  that  fact— the  $50-a-mantfa  income— «md 
provided  that  no  man  should  be  entitled  to  relief  who  was 
making  more  than  $50  a  month.  In  other  words,  a  mui 
making  $60  a  month,  or  $55  a  month,  or  any  figure  in  excess 
of  $50.  had  no  right  to  surrender  a  job  which  was  paying 
him  that  return  and  to  take  relief  money  which  was  not 
appropriated  for  him;  but  the  right  course  for  him  was  to 
keep  on  with  his  work  and  not  involve  tlie  Federal  Govern- 
ment in  greater  expense  than  necessary  to  deal  with  this 
probl^n.  I  taJLe  the  position  that  men  working  in  times  like 
these  ought  not  to  be  provided  for  In  this  relief  measure; 
that  its  very  philosophy  is  to  take  care  of  men  who  are  unem- 
ployed, and  that  in  emergent  times  such  as  these  not  a  dollar 
ought  to  be  given  to  a  man  who  has  an  income  sufficient  to 
provide  for  himself  and  his  family. 

If  we  are  going  to  enter  upon  the  policy  at  enticing  men 
from  work  and  putting  them  on  the  Government  pay  roll. 
$4,800,000,000  a  year  will  not  be  sufficient  to  pay  the  bill.  It 
will  create  a  dangerous  precedent,  and  I  predict  it  will  ccsne 
back  to  mock  the  Congress.  What  we  had  rather  do.  there 
being  no  substantial  prospect  of  an  increase  in  emjiiaymait 
in  the  future  as  we  can  now  see  it.  is  to  spend  no  more  money 
than  we  actually  have  to  spend  in  order  humanely  to  take 
care  of  the  unemployed,  so  that  we  may  have  sufficient  mon^ 
to  take  care  of  them  so  long  as  we  can. 

This  joint  repolution  iu  itself  appropriating  $4,880,000,000 
is  certainly  generous,  to  say  the  least,  tn  an  attempt  on  the 
part  of  Congress  to  deal  with  the  suffering  that  is  now  exist- 
ing in  the  United  States.  I  think  whoi  we  are  expending 
huge  sums  like  that,  as  reix-esentatives  of  the  American 
people,  both  the  employed  and  the  unemployed,  we  should 
throw  all  the  safeguards  around  the  measure  i^iich  we  pos- 
sibly can  in  order  to  make  sure  that  thoee  who  need  it  get 
the  money,  and  not  those  who  may  be  employed  in  scxne 
other  line  of  activity. 

Mr.  WAGNER.    Mr.  President,  will  the  Senator  yield? 

Mr.  TYDINGS.     I  yield. 

Mr.  WAGNER.  Has  the  Senator  considered  that  the  effect 
of  his  amendment  might  be  to  deprive  of  relief  one  who  for 
a  perfectly  justifiable  cause  left  his  employment,  say,  as  a 
result  of  a  strike? 

Mr.  TYDINGS.    He  would  be  until  80  days  had  elapsed. 

Mr.  WAGNER.  In  other  words,  if  he  joins  his  fellow 
workers  in  their  efforts  to  better  conditions  he  must  starve; 
he  cannot  get  any  relief  at  all  tmder  this  legislation. 

Mr.  TYDINGS.  Of  course  I  would  not  want  to  be  so  hard- 
hearted as  to  say  I  should  want  to  say  to  the  man  who  was 
striking  for  what  seemed  to  him  to  be  a  righteous  cause 
that  he  must  starve.  Let  me  ask  the  Senator  a  question^ 
Suppose  the  whole  railroad  personnel  tomorrow  should  go 
on  strike,  would  he  be  in  favor  of  using  this  relief  money 
to  pay  those  men  $50  a  month  while  they  were  on  strike? 

Mr.  WAGNER.    Oh,  now,  Mr.  President! 

Mr.  TYDINGS.  I  answered  the  Senator's  question  and  I 
am  certainly  entitled  to  an  answer  to  my  question. 

Mr.  WAGNER.  That  all  depends  on  the  cause  of  the 
strike.  I  am  taking  the  ordinary  case  of  men  who  are  per- 
haps receiving  only  $50  a  month  in  private  industry,  which 
I  do  not  consider  a  fair  wage.  Because  of  this  situation,  the 
workers  are  compelled  to  protest  by  means  of  a  perfectly 
justifiable  strike,  a  strike  which  the  Senator  and  I  would 
agree  was  righteous.  In  a  case  of  that  kind,  under  the  Sen- 
ator's amendment,  men.  if  they  were  without  means,  would 
have  to  continue  to  submit  to  any  conditions  imposed  by 
their  employers  or  they  would  have  to  starve.  The  Senator 
would  not  give  them  any  employment  and  he  would  not  give 
them  any  relief. 

Mr.  TYDINGS.  Of  course,  the  answer  to  the  Senator's 
observation  is  that  every  man  in  the  United  States  could 
go  on  strike,  and  every  man  in  the  United  States  who  went 
on  strike  could  get  $50  a  month. 

Mr.  WAGNER.    Oh.  no! 

Mr.  TYDINGS.  I  do  not  say  that  will  happen.  I  do  not 
say  my  amendment  perhaps  may  not  worii  aomt  injusttoe 
indeed.    What  the  Senator  is  doing  in  times  ot  wide-spread 
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unemployroent,  when  a  measure  \a  brought  on  the  floor  of  ' 
the  Senate  dealing  with  unemployment,  is  to  say  to  people 
who  are  employed,  '  If  you  voluntarily  stop  work  for  any 
rea-son  whatsoever  you  can  rely  on  the  Government's  paying 
you  130  a  month  as  long  as  you  stay  out  of  work."  I  think 
in  tunes  like  these  that  is  rather  a  dangerous  principle. 

Mr.  WAGNER.  I  think  the  Government  ou(?ht  to  be  the 
last  in  the  world  to  permit,  or  to  Indulge  in  the  exploitation 
of  the  worker.  That,  by  Implication,  is  what  the  Senator 
suggests,  though  I  know  he  does  not  mean  to.  I  really  pro- 
test against  an  approach  to  this  question  that  assumes  that 
our  working  people  are  unpatriotic  citizens  who  would  take 
advantage 

Mr.  TYDINOS.  Oh.  Mr.  President,  I  did  not  say.  by  di- 
rection or  indirection,  that  our  working  people  are  un- 
patriotic. I  decline  to  yield  further  to  the  Senator.  It  is 
not  a  question  he  is  propounding.  It  is  a  speech  in  my  own 
time.  I 

Mr   WAGNER.     Very  weU.  i 

Mr   TYDINOS.     I  shall  be  very  glad  to  answer  any  ques-  ' 
tlons  I  can. 

Mr    BONE.     Mr.  President i 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Maryland  yield  to  the  Senator  from  Washington? 

Mr.  TYDINOS.     I  yield. 

Mr.  BONE.  The  Senator  from  Maryland  will  observe 
that  the  provision  Is  that  before  the  man  may  receive  aid 
he  must  show  that  he  is  in  actual  need.  Manifestly  if  a  man 
went  out  on  strike  to  better  his  conditions  or  against  a  wage 
cut  and  at  the  time  he  was  in  actual  need,  it  would  be 
obvious  to  the  Senator  from  Maryland.  I  believe,  that  the 
man  was  entitled  to  something  by  way  of  relief.  He  would 
have  to  prove  he  was  in  actual  need.  If  he  had  been  work- 
ing at  a  wage  that  put  him  below  the  level  of  common 
decency  in  his  livelihood,  he  would  be  entitled  to  relief.  I 
do  not  think  we  ought  to  protect  the  wage  cutters  of  this 
country  by  enabling  or  authorizing  them  to  put  men  on  a 
wage  level  which  would  compel  these  men  to  live  below  a 
decent  staiidard.  If  we  strike  out  the  two  provisions  under 
the  motion  of  the  Senator  from  New  Mexico,  the  worker 
would  still  have  to  show  he  was  in  actual  need.  If  he  had 
been  working  for  a  private  employer  who  put  him  on  such  a 
wage  level  that  he  could  not  live  decently,  then  we  ought 
not  to  be    ily-flngered  and  withhold  help  from  him. 

Mr  TYDINOS.  There  is  no  question  of  fundamental 
sympathy  involved  here  in  the  matter  of  those  who  are 
unemployed  or  who  are  In  need.  Everybody  wants  to  take 
care  of  the  unemployed,  everybody  wants  to  take  care  of 
those  m  misery  and  want,  amd  even  if  the  striking  man  is  in 
misery  we  do  not  want  him  to  starve  to  death. 

I  Join  in  that  sentiment.  I  do  not  want  to  be  unduly 
pessimistic  either.  Relief  expendlturps  in  this  country  are 
mounting,  and  Inside  of  a  year,  unlea  conditions  improve, 
there  will  not  be  any  $4,000,000,000  to  appropriate  at  all. 
We  cannoi:  go  on  forever  spending  $4  000.000.000  or  $5,000.- 
000,000  more  than  we  are  rt-ceivlng.  We  are  sitting  here  in 
1935  and  we  can  get  the  $4,000.000  000  or  $5,000,000,000. 
Can  we  get  It  again  next  year?  Can  ^7t  get  It  again  the  fol- 
lowing year? 

I  am  not  one  of  those  Democrats  or  Republicans  who  be- 
lieve that  we  can  spend  $4.000.000.0CO  or  $5,000,000,000  or 
$10,000,000,000  in  a  single  y<>ar  and  cure  the  depression  and 
have  no  unemplojred  left  over.  My  prediction,  for  whatever 
it  IS  worth,  is  that  recovery  In  these  times,  like  all  recovery, 
has  to  l>e  gradual  and  slow.  Simply  by  giving  the  patient 
overdoses  of  medicine  Is  not  going  to  make  him  well  any 
more  quickly. 

Mr   COUZENS  rose. 

Mr  TYDINOS.  There  are  economic  forces  responsible 
for  the  depression  and  the  cure  of  those  forces  in  one  form 
or  another  will  be  the  means  by  which  we  will  get  out  of 
the  depre5s:on.  Therefore  in  the  Interim,  so  far  as  I  am 
concerned.  I  conceive  it  to  be  my  duty  to  take  care  of  the 
victims  at  this  time,  of  those  who  want  work  and  who  cannot 
get  work  and  who  are  In  need.  I  am  not  wining  to  go  to 
the  extent  of  providing  for  a  man  who  has  work,  who  may 
surrender   his   job   and   come   over   and    use   some   ol    this 


money  which  sooner  or  later  we  will  need  in  the  years  to 
come  for  our  permanent  army  of  unemployed  as  society  Is 
now  .set  up. 

Mr.  COSTIGAN.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Maryland  yield:  and.  If  so,  to  whom? 

Mr.  TYDINOS.  I  yield  first  to  the  Senator  from  Michi- 
gan, who  rose  first,  and  then  I  shall  be  glad  to  yield  to  the 
Senator  from  Colorado. 

Mr.  COUZENS  May  I  a.sk  the  Senator  if  there  Is  any 
such  limitation  based  on  the  workers  in  industry  or  in  pri- 
vate employment?  The  Senator  is  defending  the  amend- 
ment? 

Mr.  TYDINOS      I  am. 

Mr.  COUZENS.  The  amendment  Inserted  by  the  com- 
mittee places  a  limitation  on  the  most  dlrely  distressed 
citizens  we  have. 

Mr.  TYDINOS.     That  is  right. 

Mr.  COUZENS.  Is  there  any  limitation  on  the  $2,000.- 
000,000  which  goes  to  private  industry?  Is  there  any  limita- 
tion placed  on  the  use  of  that  by  industry  for  their 
employees? 

Mr  TYDINOS.  A  part  of  this  fund  goes  for  public  works, 
to  illustrate  the  question  the  Senator  raises.  It  is  not  con- 
templated In  the  construction  of  public  works  that  the 
existing  wage  scale  shall  be  reduced.  This  program  is  what 
Ls  termed,  for  want  of  a  better  name.  "  work  relief  ",  and  is 
diiTerentiated  from  the  normal  building  activities  of  the 
Government  As  I  understand,  its  authors  claim  that  they 
want  to  get  away  from  Just  the  mere  doling  out  of  money 
without  a  return,  and  therefore  work  relief  has  been  set  up 
instead  of  direct  relief  to  accomplish  that  result.  It  is  esti- 
mated that,  with  3.500,000  people  in  the  country  Retting 
work  relief  at  a  basic  wage  of  $50  a  month,  they  will  soon 
exhaust  the  .sum  of  money  sot  a-^ide  for  that  purpose. 

Therefore,  if  we  were  to  make  it  $60  a  month,  by  way  of 
lllu.stration.  we  would  exhaust  the  .sum  of  money  that  much 
more  quickly  or  we  would  have  to  appropriate  more. 

I  only  take  the  $50-a-month  figure  because  the  experts 
who  came  before  the  committee  called  that  the  "  security  in- 
come." It  was  the  lowest  possible  Income  which  would 
enable  a  man  po.s.sibly  to  exist  in  comfort.  I  did  not  set  that 
figure  n\yself.  I  assumed  the  relief  authorities  knew  what 
they  were  talking  about  In  presenting  that  figure  to  the 
committee. 

Mr.  COUZENS.  I  am  tr^'ing  to  get  an  answer  from  the 
Senator  as  to  how  much  out  of  this  $4,880,000,000  is  set  aside 
or  is  expected  to  be  expended  for  m.aterlal. 
I  Mr.  TYDINGS.  I  had  the  figures,  but  I  do  not  now  h.ive 
'  them  with  me.  My  recollection  is  that  about  45  percent  Is 
to  be  expended  in  the  way  of  materials  and  about  55  percent 
for  labor.    That  figure  may  not  be  correct. 

Mr.  COUZENS.  'Riat  is  the  general  understanding  I  had. 
If  we  put  a  limitation  upon  what  these  distressed  ciMrrns 
may  secure,  why  not  put  a  limitation  on  what  capital  may 
secure  for  the  use  of  their  plants  in  producing  the  material 
for  which  they  shall  receive  45  percent  of  the  amount 
j  appropriated? 

I  Mr  TYDINGS  Off  hand  the  suggestion  of  the  Rrnato.- 
from  Michigan  does  not  look  to  me  to  be  unreasonable,  and 
if  he  is  going  to  offer  an  amendment  in  a  humane  enterprlsi; 
like  this.  I  shall  protiably  vote  for  it. 

Mr.  COUZENS.  The  Senator  would  approve  of  makin? 
the  indiLstries  that  furnish  the  material  to  the  extent  of 
about  $2,000,000,000  work  at  considerably  less  than  a  profit. 
so  they  would  then  be  working  on  a  security-income  basis' 

Mr.  TYDINOS.  I  would  not  want  to  make  them  work  at 
a  loss,  of  course,  becau.se  if  the  industry  had  to  cut  its 
price  it  would  probably  have  to  cut  the  wages  of  the  men 
who  are  fabricating  the  materials  to  be  used.  I  quite  apre? 
with  the  Senator  that  we  would  not  be  in  favor  of  that. 

Mr.  COUZENS.     Certainly  not. 

Mr.  TYDINOS.  If  we  should  compel  industry  to  accept 
a  lower  rate.  I  am  afraid,  under  the  Senator's  suggestior, 
that  we  would  come  to  the  point  where  the  working  mail 
would  get  less  money  and  there  would  be  no  bids. 
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Mr.  COUZENS.  What  I  want  to  point  out  is  that  the  men 
who  work  on  the  streets  for  the  Ooverxmient,  (kring  the  same 
class  of  work,  are  required  to  warls.  for  not  more  than  $50  a 
month.  The  man  across  the  street,  who  is  dcring  the  same 
class  of  labor  in  furnishing  ti^  material  for  tbe  man  out  on 
the  street,  may  get  twice  the  amount. 

Mr.  TYDINGS.    That  is  true. 

Mr.  COUZENS.    Does  tbe  Senator  Justify  that? 

Mr.  TYDINGS.  Of  course  I  bad  that  problem,  and  we  all 
had  that  problem  before  us;  and  we  had  two  alternatives. 
One  wa^  to  pay  the  men  who  are  on  work  relief  the  same 
amount  of  money  that  men  would  receive  in  private  employ- 
ment, and  we  realized  that  $4,500,000,000  would  not  be  enough 
money  to  do  that.  Then  we  asked  tbe  Government  how  we 
could  take  care  of  the  maximum  number  of  unemployed  and 
at  the  same  time,  by  employing  them,  pay  them  sufficient 
money  to  live.  The  Oovemment  then  came  back  with  the 
$50-a-month  security  wage.  Then  we  asked.  "Would  the 
man  work  every  day  for  that  much  money?  "  Ttie  Govern- 
ment said,  "No;  we  would  work  him  so  many  days  a  week 
at  about  the  existing  wage  scale  for  the  kind  of  work  he  is 
doing,  so  that  at  the  end  of  the  month  he  would  have  $50 
for  his  work  with  the  Goverzunent."  U.  during  the  time  he 
was  unemplojred,  he  could  make  extra  money,  he  would  have 
that  in  addition;  so  that  the  man  on  work  relief  in  effect 
receives  the  same  pay  as  the  man  who  is  woiicing  for  private 
enterprise,  but  the  man  who  is  working  for  private  enterprise 
is  steadily  employed,  while  the  man  on  work  reUef  works  only 
sufficient  time  to  make  $50  a  month  frcm  the  Oovemment. 

Have  I  answered  the  Senator's  questicm? 

Mr .  COUZENS.  Tbe  Senator  used  a  phrase  which  interests 
me  and  intrigues  me.  Re  said  that  tbe  Oovemment  sent  back 
word  that  they  were  going  to  maintain  about  the  prevailing 
wage. 

Mr.  TYDINGS.    That  is  what  they  stated. 

Mr.  COUZENS.  That  is  intriguing,  because  iX  that  is  true, 
and  they  are  going  to  pay  about  the  prevailing  wage,  we  may 
not  be  so  much  concerned. 

Mr.  TYDINGS.  Tht  Senator  may  have  misunderstood  me. 
As  I  understood  the  Government's  position,  it  was  that  they 
would  pay  the  man  the  rate  per  hour  that  was  paid  to  other 
men  working  in  private  industry,  but  they  would  not  employ 
him  steadily  like  the  man  who  was  employed  in  private 
indiistry.  As  a  matter  of  fact  Mr.  Gill,  who  came  before 
the  committee,  told  us  that  there  were  3,000  wage  boards 
in  the  United  States,  and  that  he  had  had  these  3,000  wage 
boards  make  a  survey  as  to  the  prevailing  wage  for  ordi- 
nary labor  all  over  the  United  States,  as  well  as  in  other 
categories;  and,  as  I  recall.  Mr.  OiU  said  the  average  for 
the  whole  country  was  45  cents  an  hour.  If  I  am  wrong 
about  that  I  hope  the  Senator  from  Virginia  will  correct 
me.  Then,  we  asked  him.  "  If  you  are  going  to  pej  at  the 
rate  of  45  cents  an  h<Hir.  $50  a  month  will  not  be  enough  "; 
but  he  said,  "  We  wiH  pay  only  about  $50  a  month,  because 
we  win  not  work  the  man  steadily.  We  will  work  him  only 
sufficient  time  to  make  $50  a  month,  but  for  his  work  he  will 
get  substantially  the  prevailing  wage  scale  in  that  com- 
munity." 

Mr.  COUZENS.  Itken.  we  do  not  need  the  McCarran 
amendment,  do  we? 

Mr.  TYDINGS.     I  do  not  tUnk  sa 

Mr.  GLASS.  Mr.  President.  I  think  the  Benator  from 
Maryland  somewhat  confused  what  Mr.  Oreen.  the  presi- 
dent of  the  American  federation  of  Labor,  said,  and  what 
any  Oovemment  witness — if  any  witness  may  be  so  termed — 
said.  Mr.  Green  said  that  if  the  joiot  resoluticm  would 
textually  Umlt  the  hours  of  labor,  he  would  forego  the 
textual  provision  for  the  prevailing  rate  of  wages,  because 
by  the  limitation  of  hours  of  labor  the  same  thing  would 
be  accomplished;  but  so  far  as  I  can  recall  we  have  no  word 
from  any  Government  official  of  any  description. 

Mr.  COUZENS.  That  was  my  impression.  I  thought  the 
Senator  from  Maryland  was  wrong. 

Mr.  TYDINGS.  I  thii^  I  am  wrong.  I  have  Jtist  con- 
ferred with  two  members  of  the  committee,  and  I  am  in 
error  to  the  extent  that  Mr.  Oill  did  say  they  would  use  this 


unempUqanent-relief  money  so  far  as  porafide.  as  to  wages 

and  conditions  and  the  general  set-up,  as  not  to  injure  em- 
ployed labor  in  the  communities  where  the  money  would  be 
expended:  but  he  did  say — and  I  think  I  am  not  wrong  about 
this — that  they  would  try  so  to  airange  the  plan  that  per- 
sons on  work  reUef  would  make  approximately  $50  a  month, 
which  was  the  minimum  the  Government  felt  a  man  would 
have  to  have  to  get  along  in  reasonable  comfort.  Is  that 
correct? 

Mr.  BYRNES.  No;  the  witness  did  not  say  the  minimum 
would  be  $50;  he  said  the  average  would  be  $50. 

Mr.  TYDINOS.  Perhaps  the  word  "  average  "  was  used; 
but,  as  I  understood  it 

Mr."  BYRNES.  Common  labor  would  be  paid  less,  and 
skilled  labor  more.  The  wage  would  be  slightly  less  than 
the  prevailing  wage  and  more  than  the  wage  the  individual 
is  now  receiving  on  the  relief  roll. 

Mr.  TYDINGS.  But  it  would  average  about  $50  a  mcNUth. 
TTiat  is  what  I  understood. 

Mr.  COUZENS.  That  makes  it  all  the  worse.  If  it  Is  to 
be  the  average,  one  man  might  be  given  $25  a  month,  and 
another  man  $75  a  month. 

Mr.  TYDINGS.  The  Senator  is  misinterpreting.  I  think, 
the  remarks  of  the  Senator  from  South  Carolina  [Mr. 
ByewksI.  What  the  Senator  from  South  Carolina  meant  to 
say,  I  think — if  I  am  wrong  I  know  he  will  warect  me — ^was 
not  that  one  man  would  receive  $40  a  month  and  another 
$60,  and  that  they  would  all  make  an  average  of  $50.  but 
that  the  Government  had  fotmd  that  the  average  security 
wage  was  $50  a  month,  and  they  had  set  that  arbitrary 
figure  for  all  people  to  make — that  is  my  imderstanding  of 
it — as  the  income  upon  which  a  man  could  reasonably  hope 
to  get  along. 

Mr.  COUZENS.  May  I  ask  the  Senator  from  South  Caro- 
lina if  $50  is  to  be  the  minimum? 

Mr.  BYRNES.  I  will  say  to  the  Senator  that  I  came  into 
the  Chamber  as  I  understood  the  Senator  to  state 

Mr.  TYDINGS.  Mr.  President,  I  do  not  wish  to  be  abrupt, 
but  I  have  the  floor. 

Mr.  BYRNES.  I  do  not  care  to  Interrupt  the  Senator.  I 
will  say  to  the  Senator  that  the  amendment  will  be  reached 
in  a  short  time,  and  then  we  can  discuss  it. 

Mr.  TYDINGS.  I  will  answer  the  question  of  the  Senator 
from  Michigan  briefly  before  going  on  by  saying  that  there 
are  some  men  who  have  an  income  of  $20  a  month  now,  but 
they  cannot  live  on  that.  In  that  case  they  would  get  only 
$30  from  the  Government.  Where  people  have  a  partial  in- 
come, that,  of  course,  would  be  subtracted  from  the  $50  a 
month;  but  where  they  have  no  partial  income  and  are  in 
need,  my  distinct  understanding  is  that  Mr.  Gill  said  $50  a 
month  ought  to  be  paid  to  each  tmemployed  person. 

Mr.  COUZENS  and  Mr.  BORAH  addressed  the  Chair. 

■nie  PRESIDING  OFFICER  (Mr.  Duffy  in  the  chair). 
Does  the  Senator  from  BAaryland  yield;  and  if  so.  to  whom? 

Mr.  TYDINGS.  I  think  we  are  getting  far  off  from  the 
amendment.  We  are  discussing  tbe  merits  of  tbe  Joint  reso- 
lution. 

Mr.  COUZENS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Maryland  yield  to  the  Senator  from  Michigan? 

Mr.  TYDINGS.    I  yield  to  the  Senator. 

Mr.  COU21ENS.  But  are  we  not  discussing  the  amendment 
on  p&ge  3? 

Mr.  TYDINGS.    Yes.  sir. 

Mr.  COUZENS.  The  Senator  said  that  if  a  man  had  an 
income  of  $20  a  month  he  could  get  only  $30  from  the  Oov- 
enunent. 

Mr.  TYDINGS.    As  a  general  thing;  yes. 

Mr.  COUZENS.    Now,  I  ask  the  Senator  if  he  interprets 

this  amendment  in  that  way? — 

Provided,  Tbat  no  person  shaU  be  eligible  to  receive  any  maiMy 
from  the  appropriation  made  herein  as  relief  on  account  at  imeok- 
ployment  unless  It  is  established  to  the  satisfaction  at  the  c^Bclal 
charged  with  furnishing  such  relief  that  such  unemployed  penon 
(1)  l8  In  actual  need,  (2)  has  not  within  60  days  resigned  tltim  or 
left  any  position  the  wage  for  which  was  at  a  rate  In  esoeas  of  $M 
a  month — 
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the  extent  of  provtcUng  for  a  man  who  h«s  work,  who  may 
surrvBder   his   job   and   come   over   and    use   some   ol    this 


that  we  would  come  to  the  point  where  the  working  mail 
would  get  less  money  and  there  would  be  no  bids. 


error  to  the  extent  that  Ml.  Olll  did  say  they  woold  use  ttiia    a  montb— 
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Does  the  Senator  Interpret  that  to  mean  that  he  can  have 
an  mcome  of  $20? 

Mr.  TyDLNOS.  No;  because  I  have  an  amendment  which 
I  wiU  oLer  shortly  which  says  "  $50  a  month  or  Its  equiva- 
lent, or  both." 

Mr    COUZENS.     I  beg  the  Senator's  pardon. 

Mr   COSTIOAN.     Mr.  President 

The  PRESIDINa  OFFICER.  Does  the  Senator  from 
Maryland  yield  to  the  Senator  from  Colorado?  i 

Mr.  TYDINOS.  I  will  yield  to  the  Senator,  because  he 
his  asked  me  several  times  to  yield,  and  I  have  not  had 
an  opportiinity  to  do  so.  I 

Mr  COSTIOAN.     I  thank  the  Senator.  I 

Has  the  Senator  from  Maryland  considered  the  fact  that 
the  amendment  offered  by  him  is.  in  effect,  the  imposition 
of  involuntary  servitude  by  economic  pressure  on  an  Indi- 
vidual who.  however  Justifiably,  may  feel  himself  under  com- 
puhlon  to  stnke? 

I  venture  to  suggest  to  the  able  Senator  that  this  Is.  in 
efTert,  antistrlke  legislation  and  should  be  recognized  and 
openly  dealt  with  as  such.  In  other  words,  the  amend- 
ment of  the  Senator  from  Maryland  stigmatizes  the  man 
who  feels  himself  called  upon  to  strike  as  being  less  entitled 
to  relief,  however  great  his  need,  than  his  fellow  citizens.  It 
puts  a  ban  upon  him  and  upon  his  conduct  smd  to  that 
extent  denies  him  the  equal  protection  of  the  laws. 

I  desire  to  say  that  I  am  heartily  in  favor  of  the  amend- 
ment of  the  Senator  from  New  Mexico   [Mr.  Ctjttthg]. 

Mr.  TYDLNGS.  I  appreciate  that  the  Senator  from  Col- 
orado takes  his  position  from  humane  reasons,  and  I  cer- 
tainly do  not  want  to  put  anybody  in  any  kind  of  servitude 
if  I  can  possibly  prevent  it.  I  can  well  see  where  there  might 
be  an  honest  difference  of  opinion  between  the  amendment 
as  I  have  written  it  and  the  amendment  as  proposed  by  the 
Senator  from  Colorado,  the  Senator  from  New  York,  and 
others.  I  am  not  trying  to  put  the  man  who  is  out  on  strike, 
and  m  need,  in  a  house  where  he  will  starve  to  death.  I  cer- 
tainly had  not  conceived  that  situation  when  I  offered  the 
amendment.  However,  I  do  not  believe  there  will  be  a  great 
opportunity  to  employ  that,  although  It  is  a  possibility.  It 
might  work  out  that  way,  that  men  on  strike  might  be  hurt 
by  the  strict  language  employed  here:  and  if  that  happens, 
I  certainly  shall  be  s<MTy,  because  that  Is  not  the  Intention  of 
the  author.  I  do  think,  on  the  other  hand,  that  where  there 
is  a  large  army  of  unemployed  everybody  ought  to  be  willing 
to  stand  aside  and  let  those  who  have  no  means  of  Income, 
who  have  no  savings,  who  have  no  work,  who  have  no  sup- 
port, who  have  been  without  emplo]rment  for  years  and  years, 
have  the  first  call  on  that  fund  as  against  every  man  who 
can  go  out  and  earn  a  living. 

I  am  opposed  to  taking  one  dollar  of  that  fund  and  giving 
it  to  anybody  who  can  make  a  living  while  this  country  is 
going  through  a  veritable  Oarden  of  Oethsemane,  and  no- 
body can  see  when  we  are  going  to  get  out  of  the  depression. 

Who  knows  what  next  year  will  bring  forth?  Who  knows 
but  that  the  situation  may  be  even  worse,  forsooth,  or  may 
remain  the  same,  and  that  it  may  go  on  in  this  way  for  4  or 
5  years ^  What  man  will  stand  in  this  body  and  say  we  can 
wring  $20,000,000,000  or  $25,000,000,000  more  from  the  inves- 
tors of  this  country  without  tearing  down  the  very  flnancial 
integrity  of  the  Government  itaelf ,  and  finding  it  necessary  to 
get  this  money  only  by  means  of  the  printing  press? 

If  I  knew  that  next  year  was  to  be  a  sunny  and  a  bright 
and  a  prosperous  year,  then  I  would  not  be  so  much  con- 
cerned as  to  who  got  this  relief  money  and  who  did  not  get  it. 
But  no  man  is  prophet  enough  to  tell  what  next  year  will 
produce,  and  I.  for  cme,  think  we  have  gone  far  enough  with 
these  large  expenditures,  and  that  the  wise  man  will  begin  to 
make  his  money  go  as  far  as  he  can.  because  he  Is  faced  with 
the  prospect  that  we  may  not  have  enough  to  carry  the 
country  through  until  better  times  are  actually  reached,  and 
we  can  do  away  with  appropriations  of  this  kind. 

Mr.  President.  I  can  sjrmpathize  with  the  amendment 
offered  by  the  Senator  from  New  Mexico.  I  should  not  want, 
any  more  than  he  would,  to  have  men  who  are  out  of  employ- 


ment, whatever  the  cause  may  be.  to  be  in  want.  But  I  ques- 
tion very  seriously  whether  or  not  the  amendment  of  the 
Senator  from  New  Mexico  is  a  wise  one  for  our  Government 
to  embrace  at  a  time  like  this. 

Let  us  look  back  just  a  few  years.  In  1929  the  depression 
started.  It  was  fuUowed  by  a  national  bank  holiday  in  1933. 
At  that  time  there  were  about  14.000.000  people  out  of  em- 
ployment. Government  revenues  dropped.  All  sorts  of  novel 
programs  were  put  through  the  Congress  in  an  effort  to 
Improve  the  situation,  m^a-sures  for  which  in  normal  times 
most  of  the  sponsors  of  the  measures  would  not  have  voted. 

I  supported  many  of  those  measures,  not  because  I  liked 
them,  but  becau.se  I  realized  that,  with  all  the  unemployment 
reaching  over  a  long  period  of  time,  the  orthodox  methods 
of  government  were  not  good  enough  to  deal  with  the 
situation. 

I  have  not  opposed  relief  appropriations.  I  believe  they 
are  necessary.  I  do  not  see  how  we  could  have  gone  on  with- 
out them.  I  may  not  have  voted  for  some  of  the  larger  ones, 
but.  in  the  main.  I  think  it  was  the  right  thing  to  make 
those  appropnation.s,  and  I  .should  not  be  opposed  to  appro- 
priating a  larger  sum  now.  if  I  knew  that  next  year  the  de- 
pression would  be  over,  that  the  army  of  unemployed  would 
cease  to  exist,  that  the  financial  institutions  would  be  back 
on  a  sound  basis,  and  that  trade  and  commerce  would  pick 
up  and  go  on  as  of  yore. 

I  do  not  want  to  tie  unduly  pessimistic.  I  may  be  wholly 
wrong;  but  looking  around  at  the  world  under  dictatorships 
and  sup)emationalism,  looking  at  Russia  under  a  dictator. 
Poland  with  Pilsudski.  at  least  a  quasi  dictator;  Germany 
under  Hitler,  a  dictator;  Italy  under  Mussolini,  a  dictator; 
and  so  on  all  over  the  whole  world;  with  world  commerce 
stagnated;  with  the  inability  of  governments  to  stabilize  cur- 
rency or  to  settle  their  debts,  both  private  and  public:  w.th 
trade  absolutely  being  driven  from  the  seas  by  the  policy  of 
national  economic  sufficiency,  and  with  a  country  v.hose 
pobcies  are  predicated  on  its  producing  more  than  it  con- 
sumes and  selling  its  balance  to  the  world,  a  country  which 
formerly  was  a  debtor  nation  and  is  now  a  creditor  nation 
and  in  position  to  sell  without  either  losing  its  investments, 
on  the  one  hand,  or  taking  its  investments  back  and  losing 
its  trade,  on  the  other — is  it  not  time,  while  this  readjust- 
ment Is  being  made,  that  we  take  stock  of  our  assets  and  take 
stock  of  the  future  and  spend  this  money  with  care,  so 
that  we  may  make  it  go  as  far  as  we  possibly  can  Into  the 
,  future,  while  we  can  make  an  orderly  readjustment  here  ol 
the  fundamental  structure  of  the  country  so  that  appropria- 
tions of  this  kind  will  not  be  neces.sary? 
j  It  was  my  purpose  in  offering  this  amendment  to  have 
I  this  fund  kept  for  the  unemployed,  not  have  it  used  for  thf 
'  employed.  I  do  not  know  what  the  Senate  may  do.  My  owr. 
vote  will  be  for  the  amendment,  tjecause  I  believe  the  iinv 
has  come  for  us  to  make  the  dollar  go  as  far  as  we  can  makr 
it  go,  particularly  for  those  out  of  employment  first  of  all 
as  against  those  who  may  be  employed. 

OPINIONS  or  THE  SUPBEMC  COCRT  IN  COLD-CLAUSK  CASKS    (S.  OOC. 

NO.  21) 

Mr.  THOMAS  of  Oklahoma  obtained  the  floor. 

Mr.  CONNALLY      Mr    President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Oklahoma  yield  to  the  Senator  from  Texas? 

Mr  THOMAS  of  Oklahoma.  I  rose  to  offer  for  the  Record 
what  I  think  the  Senator  from  Texas  is  about  to  present, 
but  I  yield  to  him. 

Mr.  CONNALLY.  I  thank  the  Senator.  The  Suprem-i 
Court  of  the  Umted  States,  in  an  epochal  decision,  has  Just 
handed  down  a  very  interesting  series  of  opinions  in  the  so- 
called  gold-clause  cases."  They  are  quite  significant,  be- 
cause the  Court  divided  on  all  of  the  important  aspects  of 
the  matter  5  to  4.  Therefore.  I  think  it  is  highly  important 
that  these  opinions  be  printed  in  the  Cowgressional  Rrronr', 
and  as  a  public  docimient.  and  I  ask  unanimous  consent  that 
they  be  printed  as  a  public  document,  and  in  the  Record. 

The  PRESIDING  OFFICER.  Is  there  objecUon?  The 
Chair  hears  none,  and  it  is  so  ordered. 
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The  order  for  printing  the  opinions  as  a  Senate  document 
was  reduced  to  writing,  as  follows: 

Ordered,  That  the  opinion  of  the  SvpnmiB  Court  of  tti«  United 
StAtes.  together  with  the  dtaaentlsg  opinloiit,  dellvcffed  February 
18  1935.  In  the  caaea  quecUoning  tha  validity  of  the  Joint  resolu- 
tton  of  Congress  of  June  6,  1933,  with  reepect  to  the  "  gold  clauses  " 
In  obligations,  be  printed  as  a  Senat*  document. 

The  opinion  of  the  Supreme  Court  of  the  United  States 
in  the  so-called  "  gold-clause  cases  "  Is  as  follows: 

Supreme  Court  of  the  United  States 
Nos   270    471.  and  472.     October  term.  1934.     270,  Norman  C.  Nor- 
man, petitioner,  v.  The  Baltimore  A  Ohio  BaOroad  Co.    On  writ 
of  certiorari  to  the  Supreme  Court  of  the  State  of  Hew  York.     471, 
The  United  States  of  America.  MteeonttructUm  Finance  Corpora- 
tion   et  al.  petitioners,  v.  Bankers  Trust  Co.  and   wmiam  H. 
Bixby.  trustees.    472.  The  United  States  of  America.  Reoonstruc- 
tion  Finance  Corporation,  et  al..  jtetitioners.  ▼.  Bankers   Trust 
Co  and  WUliam  H.  Btxfty.  trustees.    On  writs  at  certlOTart  to  the 
United  States  Circuit  Court  of  Appeals  for  the  Sighth  Circuit 
Mr.  Chief  Justice  Hughes  delivered  the  opinion  of  the  Court. 
These  cases  present  the  question  of  the  ralldlty  of  the  Joint  reso- 
lution of  the  Congress  of  June  8,  1933.  with  respect  to  the  "  gold 
clatises  •'  of  private  contracts  for  the  payment  of  money  (48  Stat. 
112).  __^     , 

This  resolution,  the  text  <rf  which  is  set  forth  In  the  margin,' 
declares  that  "  every  proTtslon  contained  In  or  made  with  respect 
to  anv  obligation  which  purports  to  give  the  obligee  a  right  to 
require  payment  In  gold  or  a  particular  kind  of  coin  or  currency, 
or  in  an  amount  In  money  of  the  United  States  measured  thereby  " 
Is  "  against  public  policy."  Such  provisions  in  obligations  there- 
after incurred  are  prohibited.  The  resolution  provides  that  "  every 
obligation,  heretofore  or  hereafter  Incurred,  wlietlMr  oar  not  any  such 
provision  Is  conUlned  therein  or  made  with  respeet  thereto,  shaU 
be  discharged  upon  payment,  dollar  for  dollar.  In  any  aUn  or  cur- 
rency which  at  the  time  of  payment  U  legal  tender  for  public  and 
private  debts."  -      w      j 

In  no  270.  the  suit  was  brotight  upcm  •  coupon  of  a  bond  made 
by  the  Baltimore  &  Ohio  Railroad  Co.  under  dats  of  Febrtiary  1, 
1930    for  the  payment  of  $1,000  on  February  1,  IMO,  and  Interest 


•  Joint  resolution  to  assure  uniform  value  to  the  coins  and  cur- 
rencies of  the  XTnlted  SUtes 
Whereas  the  holding  of  or  dealing  In  gold  affect  the  public  In- 
terest, and  are  therefore  subject  to  proper  regulation  and  restric- 
tion; and  ^  ...^  ^  .  .  , 
Whereas  the  existing  Mnergency  has  disclosed  that  provisions  or 
obligations  which  purport  to  give  the  obUgee  a  right  to  require 
payment  in  gold  or  a  particular  kind  of  coin  or  currency  of  the 
United  States,  or  in  an  amount  In  money  of  the  United  States 
measured  thereby,  obstruct  the  power  of  the  Congress  to  regulate 
the  value  of  the  money  of  the  United  States,  and  are  Inconsistent 
with  the  declared  policy  of  the  Congress  to  maintain  at  all  times 
the  equal  power  of  every  dollar,  coined  or  Issued  by  the  United 
States,  m  the  markets  and  In  the  payment  of  debts:  Now.  there- 
fore, be  It 

Resolved,  etc.,  That  (a)  every  provision  contained  In  or  made 
with  respect  to  any  obligation  which  purports  to  give  the  obligee  a 
right  to  require  payment  In  gold,  or  a  particular  kind  of  coin  or 
currency  or  In  an  amount  In  money  of  the  United  States  meas- 
ured thereby.  Is  declared  to  be  against  pul>Uc  policy;  and  no  such 
provision  shall  be  conUlned  In,  at  made  with  napaei  to  any  obli- 
gation hereafter  Incxirred.  Every  obligation,  heretofore,  or  here- 
after incurred,  whether  or  not  any  such  i»ovlslan  Is  contained 
tlKreln  or  made  with  respect  thereto,  shall  bs  discharged  upon 
payment  dollar  for  dollar,  in  any  coin,  or  currency,  which  at  the 
time  of  payment  Is  legal  tender  for  pubUc  and  private  debts.  Any 
such  provision  contained  In  any  law  authorising  (Mlgatlons  to  be 
issued  by.  or  under  authority  of  the  United  Stotas,  Is  hereby  re- 
pealed, but  the  repeal  of  any  such  jmyvUlon  shall  not  Invalidate 
any  other  provision,  or  authority  contained  In  such  law. 

(b)  As  used  m  this  resolution,  the  term  "obligation"  means  an 
obligation  ( Including  every  obligation  of  and  to  the  United  States, 
excepting  currency),  payable  In  money  of  the  United  SUtea;  and 
the  term  "  coin  or  cturency  "  means  eoln  or  currency  of  the  United 
States  including  Pederal  Reserve  notes,  and  circulating  notes  of 
Federal  Reserve  banks  and  national  banking  associations. 

Sxc  2  The  last  sentence  of  paragraph  (1)  of  subsection  (b)  of 
section  43  ol  the  act  entlUed  "An  act  to  relieve  the  exUtlng  na- 
tional economic  emergency  by  Increasing  agricultural  ptirchaslng 
power  to  raise  revenue  for  extraordinary  expenses  Incurred  by 
reason  of  such  emergency,  to  provide  emergency  relief  with  respect 
to  agrlculttiral  Indebtedness,  to  provide  for  the  orderly  liquidation 
of  Joint-stock  land  banks,  and  for  other  purposes  ".  approved  May 
12    1933    is  amended  to  read  as  follows: 

"  All  coins  and  currencies  of  the  United  States  (Including  Ped- 
eral Reserve  notes  and  circulating  notes  of  Federal  Reserve  banks 
aiKl  national  banking  associations)  heretofore,  or  hereafter  coined, 
or  Issued,  shall  be  legal  tender  for  all  debta,  pubUe  and  private, 
public  charges,  taxea,  duties,  and  dues,  except  that  g<rtd  coins, 
when  below  the  sUndard  weight  and  limit  of  toleranos  provided 
by  law  for  the  single  piece.  shaU  be  legal  tender  only  at  valua- 
tion in  proportion  to  their  actual  weight." 
Approved  June  5.  1933.  4:40  p.  m. 
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from  date  at  the  rate  of  4V4  percent  per  anntim.  payable  semi- 
annually. The  bond  provided  that  the  payment  of  principal  and 
Interest  "  will  be  made  •  •  •  in  gold  coin  of  the  United  States 
of  America  of  or  equal  to  the  standard  of  weight  and  fineness 
existing  on  February  1,  1930."  The  coupon  In  suit,  for  $22.50.  was 
payable  on  February  1.  1934.  The  complaint  alleged  that  on  Feb- 
ruary 1.  1930,  the  standard  weight  and  fineness  of  a  gold  dollar  of 
the  United  States  as  a  luilt  of  value  "  was  fixed  to  consist  of  26A 
grains  of  gold  0.9  fin«  ",  pursuant  to  the  act  of  Congress  of  March 
14.  1900  (31  Stat.  45);  and  that  by  the  act  of  Congress  known  as 
the  "  Gold  Reserve  Act  of  1934  "  (Jan.  30,  1934.  48  SUt.  387),  and 
by  the  order  of  the  President  under  that  act,  the  standard  imlt 
of  value  of  a  gold  dollar  of  the  United  States  "  was  fixed  to  consist 
of  ISHi  grains  of  gold,  0.9  fine",  from  and  after  January  81.  1934. 
On  presenUtlon  of  the  coupon,  defendant  refused  to  pay  the 
amount  In  gold,  or  the  equivalent  of  gold  in  legal  tender  of  the 
United  States  which  was  alleged  to  be.  on  February  1,  1934,  accord- 
ing to  the  standard  of  weight  and  fineness  existing  on  February  1, 
1930.  the  sum  of  $38.10,  and  plaintiff  demanded  Judgment  for  that 

amount.  ^    ,  _*.     ,  « 

Defendant  answered  that  by  acts  of  Congress,  and.  In  particular, 
by  the  Joint  resolution  of  June  5.  1933,  defendant  had  been  pre- 
vented from  making  payment  In  gold  coin  "  or  otherwise  than 
dollar  for  dollar,  in  coin  or  currency  of  the  United  States  (other 
than  gold  coin  and  gold  certificates)"  which  at  the  time  of  pay- 
ment constituted  lej;al  tender.  Plaintiff,  challenging  the  validity 
of  the  joint  resolution  under  the  fifth  and  tenth  amendments,  and 
article  I.  section  1,  o:.'  the  ConstituUon  of  the  United  States,  moved 
to  strike  the  defense.  The  motion  was  denied.  Judgment  was 
entered  for  plaintiff  for  $22.50.  the  face  of  the  coupon,  and  was 
affirmed  upon  appeal.  The  court  of  appeals  of  the  SUte  consid- 
ered the  Federal  question  and  decided  that  the  Joint  resolution 
was  vaUd  (265  N.  Y.  37).  This  court  granted  a  writ  of  certiorari 
October  8,  1934. 

In  noe.  471  and  472,  the  question  arose  with  respect  to  an  issue 
of  bonds,  dated  May  1.  1903.  of  the  St.  ^o^H!;-  Iro»  "o"***^*!",,* 
Southern  Railway  Ck).,  payable  May  1,  1933  The  ^n*?.'*!^*"^ 
provided  for  the  payment  of  "one  thousand  <»o"*™  8pld  coto  of 
the  United  States  of  the  present  standard  of  weight  and  fineness  , 
with  interest  from  date  at  the  rate  of  4  ?««»*  P^^^H"^'  PJ^: 
able  ••  m  like  gold  coin  semlannuaUy."  In  1917.  Mtow^fJ  Pf^^f 
Railroad  Co.  acquired  the  property  of  the  obUgor  object  to  the 
mortgage  securtig  the  bonds.  In  March  1933  the  United  Statw 
District  Court.  Eastern  District  of  Missouri,  approved  a  petition 
filed  by  the  latter  company  under  section  77  o*^*^^^^°^P*^ 
Act  li  the  foUowlng  December,  the  trustees  under  the  mortgage 
asked  leave  to  inteiTcne,  seeking  to  have  «ie,Jncome^  the  prop- 
erty applied  against  the  mortgage  debt  »°0  »"fK^8  **f  *  !?.«5!S; 
was  payable  "  in  gold  coin  of  the  United  Stat«  rf  the  standard 
of  w?lght  and  fimneas  prevaUlng  on  May  1,  1908^  Lat«^  the 
Reconstruction  Finance  Corporation  and  the  United  d»«"'  *• 
creditors  of  the  debtor,  filed  a  Joint  petition  for  lea^.^  Inter- 
vene, in  which  they  denied  the  validity  of  the  gold  clause  con- 
tain^ in  the  mortgage  and  bonds.  Leave  to  lnt«^ene  specially 
warranted  to  eachTppUcant  on  April  5,  1934  *nd*nswer8  were 
filed  On  the  heaiing.  the  district  court  decided  that  the  Joint 
resolution  of  June  !>,  1933,  was  constitutional  and  that  toe  trustwM 
were  entitled,  in  pjiyment  of  the  principal  of  each  bond,  to  $1^ 
in  money,  constituting  legal  tender  Decree  was  entered  accord^ 
mgly  and  the  truiitees  (respondents  here)  took  two  appeals  to 
the  United  States  Orcult  Court  of  Appeals.'  WhUe  t^  *PP*~f 
were  pending,  this  court  granted  writs  of  cerUorart.  November  6. 

1934 
The  Joint  resolution  of  June   6.   1933,  was  one  of  a  series  of 

measures  relating  to  the  currency,  -niese  »^?""f«.*«*°*J?*5 
only  the  purposes  of  the  Congress  but  also  the  situations  which 
existed  at  the  time  the  Joint  resolution  was  adopted  and  when  the 
payments  under  the  "gold  clauses"  were  sought.  On  Mareh  6, 
1933,  the  Presldem;,  stating  tlukt  there  had  been  "heavy  and  un- 
warranted withdrawals  of  gold  and  currency  from  our  banking 
institutions  for  the  purpose  of  hoarding  "  and  "  extensive  specula- 
tive activity  abroad  in  foreign  exchange  "  which  had  resulted  in 
severe  drains  on  i-he  Nation's  stocks  of  gold",  and  reciting  the 
authority  conferrei  by  section  5  (b)  of  the  act  of  October  6.  1917 
(40  Stat  411),  declared  "a  bank  hoUday  "  until  Mandi  9,  1938. 
On  the  same  date,  the  Secretary  of  the  Treasury,  with  the  Prert- 
d«its  approval,  isjmed  instrucUons  to  the  Treasvirer  at  the  United 
States  to  make  payments  In  gold  in  any  form  only  under  license 
issued  by  the  Sea'etary. 

On  March  9,  19513,  the  Congress  passed  the  Emergency  Banking 
Act  (48  Stat.  1).  All  orders  Issued  by  the  President  or  tl»e  Secre- 
tary of  the  Treasury  since  March  4.  1933.  under  the  authority  con- 
ferred by  section  5  (b)  of  the  act  of  October  6,  1917.  were  con- 
firmed. That  secLlon  was  amended  so  as  to  provide  tliat  during 
any  period  of  nai:lonal  emergency  declared  by  the  Prertdent  he 
might  "  investigate,  regiilate.  or  prohibit ",  by  means  of  licenses  or 
otherwise,  "  any  transactions  In  foreign  exchange,  transfers  of 
credit  between  or  payments  by  banking  Institutions  as  defined  by 
the  President,  and  export,  hoarding,  melting,  or  earmarking  of 
gold  or  sliver  coin  or  bullion  or  cvmrency.  by  any  person  within  the 
United  States  or  any  place  subject  to  the  Jurisdiction  thereof." 
The  act  also  amended  section  11  of  the  Federal  Rnerve  Act  (89 
Stat.  752)  so  as  tj  authorize  the  Secretary  of  the  Treasury  to  re- 


'  One  appeal  was  allowed  by  the  district  Judge  and  the  oih«  by 
the  clrcTilt  court  of  appeals. 
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quire  all  persons  to  deliver  to  th«  Tre«siirer  of  the  United  States 
"  any  or  all  gold  coin,  gold  bullion,  and  gold  certlAcates  "  owned 
by  tbam.  and  tliat  the  Secretary  should  pay  titerelor  "  an  equiva- 
lent amoutiC  of  any  other  form  oX  coin  or  currency  coined  or  Luued 
under  the  laws  oX  the  United  State*."  By  Executive  order  of 
IKarch  10.  1933.  the  Prealdent  authortzed  benks  to  be  reopened,  as 
stated,  but  prohibited  the  removal  from  the  United  States  or  any 
plare  subject  to  its  Jurisdiction,  of  '  any  gold  coin,  gold  bulUo.n  or 
gold  certiflcates.  except  in  accordance  with  regulAtu  na  prestribed 
by  or  under  llcenae  Uwued  by  the  Secretary  of  tlie  Treasu.'^y  '  By 
further  Executive  order  of  April  5.  1933.  forbidding  hoardmc;  all 
pcrnona  were  required  to  deliver,  on  or  before  May  1  1933.  to  stated 
ban^  "  all  gold  coin,  gold  bullion,  and  gold  certihcatea  ,  with 
certain  exceptions,  the  bolder  to  receive  "  an  equivalent  amount 
of  any  other  form  of  coin  or  currency  coined  or  issued  undt-r  the 
Laws  of  the  United  States  '  Another  order  of  April  20.  1933.  con- 
tained further  requiren^nts  with  respect  to  the  acquisition  and 
export  of  gold  and  to  trunsactlons  In  foreign  exchange 

By  section  i3  of  the  Agricultural  Adjustment  Act  of  May  12. 
19;i3  (♦«  Stat  51  I  It  was  p»ovlded  that  the  President  should  have 
authority,  upon  the  nuvking  of  prescribed  findings  and  in  the 
circunMtanoes  stated.  "  to  fljt  the  weight  of  the  gold  dollar  In 
grains  0  9  fine  and  also  to  Ox  the  weight  of  the  silver  dollar  In 
grains  0  9  fine  at  a  dennite  fixed  ratio  In  relation  to  the  gold  dollar 
at  such  amounts  as  he  finds  necessary  from  his  investigation  to 
stabUXss  domeatic  prices  or  to  protect  the  foreign  commerce  again&t 
tb«  advene  effect  of  depreciated  foretcn  curreiKiles  '.  and  it  was 
further  provided  tliat  the  "  gold  dollar,  the  weight  of  which  U  so 
Hxed.  shall  be  the  standard  unit  of  value  ".  and  that  "  all  forms 
of  money  shall  be  mamtained  at  a  parity  with  this  standard  ', 
but  that  "  In  no  event  shall  the  weight  of  the  gold  doUar  be  tlxed 
so  as  to  reduce  lU  present  weight  by  more  tlian  50  percent  " 

Then  followed  the  )olnt  resolution  of  Jime  5.  1933.  There  were 
further  Executive  orders  of  August  28  and  29.  1933.  October  25. 
1033.  and  Janu&ry  11  and  16,  1934.  relating  to  the  hoarding  and 
export  of  gold  coin,  gold  bullion,  and  gold  certificates,  to  the 
■ale  and  export  of  gold  recovered  from  natural  deposits,  and  to 
transactions  in  foreign  exchange,  and  orders  of  the  Secretairy  of 
the  Treasury,  approved  by  the  President,  on  December  28.  1933. 
and  January  16.  1934.  for  the  delivery  of  gold  coin,  gold  bullion, 
and  gold  certlAcatce  to  the  United  States  Treasury. 

On  January  30.  1934.  the  Congress  paesed  the  Gold  Reserve 
Act  of  1934  (48  Stat.  337 1.  which,  by  section  13,  raUQed  and  con- 
firmed all  the  actions,  regulations,  and  orders  taken  or  made  by 
the  President  and  the  Secretary  of  the  Treasury  under  the  act 
of  March  9.  1933.  or  under  section  43  of  the  act  of  May  12.  1933. 
and  by  section  12.  with  respect  to  the  authority  of  the  PrcBident 
to  fix  the  weight  of  the  gold  dollar,  provided  that  It  should  not 
be  Axed  "  In  any  event  at  more  than  60  percent  of  Its  presen'. 
weight."  On  January  31  1934.  the  President  Issued  his  proclam.\- 
tion  declaring  that  he  ft.\ed  the  weight  of  the  gold  dollar  to 
be   15*,,  grains  0  9  fine  •.  from  and  after  that  date 

We  have  not  attempted  to  summarize  all  the  provisions  of  these 
measures  We  are  not  concerned  with  their  wisdom.  The  ques- 
tion before  the  Court  is  one  of  power,  not  of  policy.  And  that 
question  touches  the  validity  of  these  measures  at  but  a  single 
point,  that  la.  in  relation  to  the  Joint  resoluUon  denying  effect  to 
"gold  clauses"  In  existing  contracts.  The  resolution  must,  how- 
ever, be  considered  in  tu  legiUauve  setting  and  In  the  light  of 
other  measures  in  pari  materia. 

First.  The  interpretaUon  of  the  gold  clauses  In  suit.  In  the 
case  of  the  BaltliBore  Ji  Ohio  BaUroad  Co.,  the  obligor  con- 
siders the  obligation  to  be  one  "  for  the  payment  of  money  and 
not  for  tlte  delivery  of  a  specified  number  d  grains  or  ounces  of 
gold  ":  that  It  la  an  obligation  payable  In  money  of  the  United 
States  and  not  less  so  beokuse  payment  Is  to  be  made  "  m  a  par- 
ticular kind  of  money  ";  that  It  Is  not  a  "commodity  contract  " 
which  could  be  discharged  by  "  tender  of  bullion  "  At  the  same 
time,  the  obligor  contends  that,  while  the  joint  resolution  is  con- 
stitutional In  either  event,  the  clause  is  a  "  gold  coin  "  and  not  a 
"  gold  value  "  dauee;  that  la.  it  does  not  Imply  "  a  payment  In  the 
'equivalent '  of  gold  in  case  performance  by  payment  In  gold  coin 
Is  Impossible  "  The  partiee,  runs  the  argument.  Intended  that  the 
instrument  ahould  be  necotlabic  and  benee  It  should  not  be  re- 
garded as  one  "  for  the  payment  of  an  Indeterminate  sum  ascer- 
tainable only  at  date  of  payment."  And  In  the  reference  to  the 
standard  of  weight  and  fineneas,  the  words  "  equal  to  "  are  said  to 
be  synonynMUs  with  "  of . " 

In  the  case  of  the  bonds  of  the  St.  Louis.  Iron  Mountain  ft  Soxjth- 
ern  Railway  Co.  the  Oovemment  urges  that  by  providing  for  pay- 
noent  in  gold  eoln  Htm  parties  showed  an  Intention  "  to  protect 
against  depreciation  ot  one  kind  ot  money  as  compared  with  an- 
other, as,  for  example,  paper  money  compared  with  gold,  or  silver 
compared  with  gold  ':  and.  by  providing  that  the  gold  coin  should 
be  of  a  particular  standard,  they  attempted  "  to  assure  against 
payment  In  ooln  of  leaser  gold  content."  The  clause,  it  Is  said, 
"  does  not  reveal  an  intention  to  protect  against  a  situation  where 
gold  coin  no  longer  circulates  and  all  fomu  of  money  are  main- 
tained in  the  United  States  at  a  parity  with  each  other  ';  ap. 
parentiy  "  the  partiea  did  not  anticipate  the  existence  of  conditions 
making  It  Impo— Ihle  and  Illegal  to  procure  gold  coin  with  which 
to  meet  the  obligations."  In  view  ot  that  impoaaibllity,  asserted 
to  exist  both  in  fact  and  In  law.  the  Oovernment  contends  that 
*•  the  present  debtor  would  be  excused.  In  an  action  on  the  Ixands. 
from  the  obligation  to  pay  in  gold  coin  ",  but.  '  a^  only  one  term  of 
ttM  profniae  in  tbe  gold  clause  u  unpoealble  to  perform  and  Illegal  ', 


the  remainder  of  the  (Obligation  should  stand  and  thus  the  obll^i- 
tion  "  becomes  one  to  pay  the  stated  number  of  dollars." 

The  bondholder  in  the  hrst  rase,  and  the  tni.stees  of  the  xncr":- 
»;age  in  the  setond  ca^e,  opposf  such  an  Interpretation  of  the  g<J  d 
c'lauaes  a.s  inadr<]uate  and  ui;rea.so!iable  Against  the  cont;ntlca 
;hat  III'-  agret'ment  was  to  pay  m  gold  coin  If  that  were  posalLle. 
and  not  otherwise,  liu-y  insist  that  It  U  beyond  dispute  that  the 
^uld  cliiu.es  were  used  for  the  very  purpose  of  guarding  again  it 
a  (lepreriatetl  curr?:.  -y.  It  Is  p« mtod  out  th.it  the  words  '  g  )  d 
coin  of  the  prefitnt  hiantlard  "  show  that  the  parties  contemplat<  d 
tha*  whrn  t.he  time  cam"  to  pay  there  might  be  gold  dollars  of  a 
new  Etand.ird,  and  if  .no  that  '  gold  coin  of  the  present  standard  '* 
would  pass  trcm  circulation:  and  It  is  taken  to  be  admitted,  by 
the  Govrrnmenf.s  argument,  that  if  gold  coins  of  a  lesaar  standu.'d 
were  tendered  they  would  not  have  to  be  accepted  unless  th-y 
were  tendered  In  sufficient  amount  to  make  up  the  "  gold  valuf  " 
for  which  it  Is  said,  the  contract  called.  It  Is  Insisted  that  tl»e 
words  of  lh»  gold  clause  clearly  show  an  Intent  "  to  establish  a 
measure  or  standard  c  f  value  of  the  money  to  be  paid  If  the  par- 
ticular kind  of  money  specined  in  the  clause  should  not  be  m  cir- 
culation at  the  time  of  payment  '  To  deny  the  right  of  the  boi.  1- 
holders  to  the  equivalent  of  the  gold  coin  promised  Is  said  to  le 
nut  a  construction  of  the  gold  clause  but  Its  nullification.* 

The  decisions  of  this  Court  relating  to  clauses  for  payment  In 
gold  did  not  deal  with  situations  corresponding  to  those  now  pre- 
sented. Cronjon  v.  Rodes  i7  Wall  239).  Butler  v.  Horiftts  (7  Wall. 
258  1.  Dewtng  v  Sears  (11  Wall  379  i ,  T'-ebUcocfc  v.  Wilson  (12  Wall. 
687).  TKompson  v  Butler  ( 95  U  8  694 ),  Greyor>  v.  Aforrw  <  96  U  S. 
619).  See,  also.  The  Vaujhan  aad  TeUgrapn  (14  Wall.  258);  Tie 
Emily  Souder  (17  Wall  666)  The  rulings,  upholding  gold  claufae 
and  dctemuning  their  effect,  were  made  when  gold  was  still  In  c  r- 
culation  and  nu  act  of  the  Congress  prohibiting  the  enforcement 
of  such  clauses  had  been  passed,  /n  Bronton  v.  Rodea,  sup*. a.  ps^e 
261.  the  Court  held  '.hat  the  legal  tender  acU  of  1862  and  18(>3, 
apart  from  any  question  of  their  constitutionality,  had  not  repealtMi 
or  modified  the  laws  for  the  coinage  of  gold  and  silver  or  the  stat  j- 
tury  provisions  which  made  thoMC  coins  a  legal  tender  m  ail  pay- 
ments. It  followed,  said  the  Court,  that  "  there  were  two  descrip- 
tions of  money  In  use  at  the  time  the  tender  under  consideration 
was  made,  both  authorliced  by  law.  and  both  made  legal  tender  in 
payments  The  statute  denomination  of  both  descriptions  w^as  dol- 
lars, but  they  were  essentially  unlike  In  nature  '  Accordir.g  y, 
the  contract  of  the  pa.'^ies  for  payment  in  one  sort  of  dollars,  whioh 
was  st.ll  m  lawful  circulation,  was  sustained.  The  case  of  Treb  l- 
cock  V  W'iI.*on,  supra,  was  decided  shortly  after  the  Icgal-ten-Jer 
act.s  hid  been  held  valid.  The  r<'urt  again  concluded  i  pp  695.  6'.)  5) 
that  *hoce  art.^  applied  only  to  debts  which  were  payable  in  mon 'y 
tr^nerallv  and  that  there  were  "  according  to  that  decision,  two 
kiiids  cf  mrnev  e.«-j5ent:H!ly  difTerent  In  their  nature,  but  equally 
lawful  ■  In  t.'int  view  .s«)d  the  Court,  "  contracts  payable  In  eith<  r, 
or  for  the  possession  of  either,  must  be  equally  lawful,  and.  If  lav- 
ful     mn.it   be  equ.illv  capable  of  enforcement  " 

With  respect  to  the  Interpretation  of  the  clauses  then  uni'^r 
consideration,  the  Court  observed  (In  Branson  v.  Roden  supra,  p. 
250 1  that  a  contract  t<i  pay  a  certain  number  of  dollars  In  Rid 
or  silvr  coins  was,  In  le.ral  Import,  nothing  else  than  an  aur**?- 
ment  to  deliver  a  certain  weight  of  standard  gx^ild  to  be  ascer- 
tained by  a  count  of  coins  each  of  which  is  certified  to  contain  a 
deSiiite  propr)rtion  <jf  tlmt  wei^'ht  "  The  Court  thoukjht  that  it 
was  not  distinguishable  In  principle.  "  from  a  contract  to  deliver 
an  equal  weight  of  bullion  of  equal  fineness  "  That  observaf.c  n 
was  not  ncceasarv  to  the  final  conclu.slon.  The  det'islon  went  upon 
the  assumption  "  that  enslavements  to  pay  coined  dollars  may  )e 
regarded  as  ordinary  contracts  to  pay  money  rather  than  as  con- 
tracts to  deliver  certain  weights  of  standard  gold."      {.Id  .  p    251  ) 

In  Trebxlccck  v  Wiltcm.  supra  where  a  note  was  payable  "in 
specie",  the  Court  said  ( pp  694.  896)  that  the  provUlon  did  not 
•  aasimuiate  the  note  to  an  Instrument  In  which  the  amount 
stated  Is  payable  In  chattels:  as,  for  example,  to  a  contract  to  pt  y 
a  specified  sum  In  lumber,  or  In  fruit,  or  grain  ":  that  the  terns 
"In  specie"  were  "merely  descriptive  of  the  kind  of  dollars  In 
which  the  note  is  payable,  there  being  different  kinds  In  circuli.- 
tion.  recognlMd  by  law  ":  that  they  meant  "  that  the  designated 
number  of  dollars  m  the  note  shall  be  paid  In  so  manv  gold  vt 
silver  dollars  of  the  coinage  of  the  United  States  '  And  (l.n 
Thompson  v.  Bufier.  supra,  pp.  696.  697)  the  Court  adverted  lo 
the  statement  made  In  Broiaon  v  Rodes.  and  concluded  thi  t 
"  notwithstanding  this,  it  is  a  contract  to  pay  money,  and  note 
the  less  so  tiecause  it  designates  for  payment  one  ot  the  f*o 
kinds  of  money  which  the  law  has  made  a  legal  tender  in  discharge 
of  money  obligauous  '     Compare  Gregory  v.  Morris,  supra 


»  As  Illustrating  the  use  of  such  clauses  as  affording  a  standard  or 
measure  of  value,  counsel  refer  to  art.  262  of  the  Treaty  of 
Versailles  with  respect  to  the  monetary  obligations  of  Oe.-mary 
which  were  made  payable  In  gold  coins  of  several  countries,  with 
the  stated  purpo.se  that  the  gold  coins  mentioned  "  shall  be  defined 
as  being  of  the  wtighl  and  fineness  of  gold  as  enacted  by  law  en 
Jan  1.  1914"  Reference  Is  aLso  made  to  the  construction  of  tie 
gold  clause  In  the  bonds  before  the  House  of  Lords  in  Feist  ap- 
pellant, and  Society  Intercommunale  Beige  dElectrinte  re^pom'- 
rntj  iL.  R  (1934)  A  C  16!.  173  (  snd  to  the  decisions  of  tie 
Permanent  Court  or  Intemstlonal  Justice  in  the  ca.ses  of  tie 
Serbian  and  Brazilian  loans  (Publications  of  the  Permanent  Cou-t 
of  International  Justice,  ser.es  A,  noe.  20/21)  where  the  bond* 
pxuviilcd  fur  payment  m  gold  francs. 
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We  are  of  the  opinion  that  the  gold  clatisw  now  before  ua  were 
not  contracts  for  payment  In  gold  ooln  as  a  eommodity,  or  In 
bullion,  but  were  contracts  for  the  payment  of  money.    The  bonds 
were  severally   for  the  payment  of  $1,000.    We  «Ik>  think  that, 
fairly  construed,  these  clauses  were  Intended  to  afford  a  definite 
standard  or  measure  of  value,  and  thus  to  pirotect  against  a  depre- 
dation of  the  ctirrency  and  against  the  dlseharge  ot  the  obligation 
by  a  pavment  of  lesser  value  than  that  prescribed.    When  these 
contracts  were  made  they  were  not  repugnant  to  any  action  of 
the  Coneress     In  order  to  determine  whether  effect  may  now  be 
given  to"  the  Intention  of  the  parUse  In  the  face  of  the  action 
taken  bv  the  Congress,  or  the  oontnMSts  may  he  satisfied  by  the 
pavment  dollar  for  doUar.  In  legal  tender,  as  the  Congress  has 
now  prescribed,  it  Is  necessary  to  consider  (1)   the  power  of  the 
Congress  to  establish  a  monetary  system  and  the  necessary  Im- 
nllcatlons  of  that  power;    (2)   the  power  of  the  Oongress  to  In- 
validate the  provisions  of  existing  contracts  which  Interfere  with 
the  exercise  of  lU  constitutional  authority;  and  (3)   whether  the 
clauses  In  question  do  constitute  such  an  Interferenos  as  to  bring 
them  within  the  range  of  that  power. 

Second.  The  power  ot  the  Congress  to  eetabUah  a  monetary  sys- 
tem It  IB  unnecessary  to  review  the  historic  controversy  as  to  the 
extent  of  this  power,  or  again  to  go  over  the  ground  traversed  by 
the  Court  In  reaching  the  conclusion  that  the  Congress  may  make 
Treasury  notes  legal  tender  In  payment  of  debU  previously  con- 
tracted, as  well  as  of  those  subeequenUy  contracted,  whether  that 
authority  be  exercised  In  course  of  war  or  In  ^lo»  o'„PJ«*- 
Knox  V  Lee  (12  Wall.  457);  JuiUUtrd  v.  GreenTnan  (110  U.  8.421). 
We  need  only  consider  certain  postulates  upon  which  that  con- 
clusion rested.  „  ^ 

The  Constitution  grants  to  the  Congress  power  to  coin  money. 
regulate  the  value  thereof,  and  of  foreign  coin."  Article  I,  section 
8  paragraph  5.  But  the  Cotirt  In  the  Legml  Tender  catea  did  not 
derive  from  that  express  grant  akme  the  full  authority  of  the 
Congress  In  relation  to  the  currency.  The  Court  found  the  source 
of  that  authority  In  aU  the  related  powers  conferred  upon  the 
Congress  and  appropriate  to  achieve  "  the  great  objects  for  which 
the  Government  was  f  ramed ",— "  a  national  government,  with 
sovereign  powers."  McCuUocA.  v.  Maryland  (4  Wheat.  316.  404- 
407);  Knox  v.  Lee  (supra,  pp.  632,  636):  JuiWard  v.  Oreenman 
(supra  p  438).  The  broad  and  comprehensive  national  authority 
over  the  subjects  of  revenue,  finance,  and  currency  is  derived  from 
the  aggregate  of  the  powers  granted  to  the  Congress,  embracing 
the  powers  to  lay  and  collect  taxes,  to  borrow  numey.  to  regulate 
commerce  with  foreign  nations  and  among  the  several  SUtes. 
to  coin  money,  regulate  the  value  thereof,  and  of  foreign  coin, 
and  to  fix  the  standards  of  weights  and  meastires.  and  the  added 
express  power  "  to  make  all  laws  which  shall  be  necessary  and 
proper  for  carrying  Into  execution  "  the  other  enumerated  powers. 
Juilliard  v.  Greenman  (supra,  pp.  439.  440). 

The  Constitution  "  was  designed  to  provide  the  same  currency, 
having  a  uniform  legal  value  In  all  the  SUtes."  It  was  for  that 
reason  that  the  power  to  r^^i^te  the  value  of  money  was  con- 
ferred upon  the  Federal  Oovemment.  while  the  same  power,  as 
well  as  the  power  to  emit  blUs  of  credit,  was  withdrawn  from 
the  States.  The  SUtes  cannot  declare  what  shall  be  money,  or 
regulate  Its  value.  Whatever  power  there  is  over  the  ctirrency  Is 
vested  In  the  Congreas.  Knox  v.  Lee  (supra,  p.  645).  Another 
postulate  of  the  decision  In  that  case  Is  that  the  Congress  has 
power  "  to  enact  that  the  Government's  promises  to  pay  money 
shall  be,  for  the  time  being,  equivalent  In  value  to  the  repre- 
sentative of  value  determined  by  the  coinage  acts,  or  to  multiples 
thereof  '  (Id.,  p.  653.)  Or,  as  was  stoted  In  the  JuUliard  case 
(supra,  p  447),  the  Congress  Is  empowered  -  to  Issue  the  obliga- 
tions of  the  United  BUtes  In  such  form,  and  to  impress  upon 
them  such  qualities  as  currency  for  the  ptirchase  of  merchandise 
and  the  payment  of  debts,  as  accord  with  the  tisage  of  sovereign 
governments."  The  authority  to  impose  requirements  of  uni- 
formity and  parity  is  an  essential  feature  of  this  control  of  the 
currency.  The  Congress  is  authorized  to  provide  "a  sound  and 
uniform  currency  for  the  country",  and  to  "secure  the  benefit 
of  it  to  the  people  by  appropriate  legislation."  Veazie  Bank  v. 
Fenno  (8  Wall.  533,  549).  **».*♦*. 

Moreover,  by  virtue  of  this  national  power,  there  attaches  to  the 
ownership  of  gold  and  silver  thoee  limitations  which  pubUc  policy 
may  require  by  reason  of  their  quality  as  legal  tender  and  as  a 
medium  of  exchange.  Ling  8u  Pan  ▼.  United  States  (218  U.  8. 
302  310).  Those  UmlUtlons  arise  from  the  fact  that  the  law 
"  gives  to  such  coinage  a  value  which  does  not  attach  as  a  mere 
consequence  of  Intrinsic  value."  Their  quaUty  as  legal  tender  is 
attributed  by  the  law.  aside  from  their  bullion  value.  Hence  the 
power  to  coin  money  includes  the  power  to  forbid  mutilation, 
melting,  and  exporUtlon  of  gold  and  sUver  coin—"  to  prevent  Its 
outflow  from  the  cotintry  of  lU  origin."     (Id.,  p.  811.) 

Dealing  with  the  specific  question  as  to  the  effect  of  the  legal - 
tender  acU  upon  contracts  made  before  their  passage,  that  la. 
those  for  the  payment  of  money  generally,  the  Court  In  the  Legal 
Tender  cases,  recognised  the  possible  consequences  of  such  enact- 
menu  in  frustrating  the  expected  performance  of  ccmtracts— In 
rendering  them  "  f rultiese  or  partlaUy  fruits."  The  Court 
pointed  out  that  the  exercise  of  the  powers  of  Oongress  may  affect 
"  apparent  obligations  "  of  contracts  In  many  ways.  The  Congress 
may  pass  bankruptcy  acts.  The  OongreaB  may  declare  war.  or, 
even  In  peace,  pass  nonlntereourse  acts,  or  direct  an  embargo, 
which  mav  operate  seriously  upon  existing  contracts.  And  the 
Court  reasbned  that  if  the  legal-tender  acts  "  were  Ju^y  charge- 
able with  impairing  contract  obligations,  they  would  not.  for  that 


reason,  be  forljldden,  unless  a  different  rule  Is  to  be  H>ff<'^  *o 
them  from  that  which  has  hitherto  prevaUed  In  the  c(»stnictton 
of  other  powers  granted  by  the  ftmdamenUl  law."  The  ooDClu- 
6lon  was  that  contracts  must  be  tmderstood  as  having  been  made 
In  reference  to  the  possible  exercise  of  the  rightful  authority^  and 
of  the  Government,  and  that  no  obligation  of  a  contract  "can 
extend  to  the  defeat "  of  that  authority.  Knox  v.  Lee,  supra  (pp. 
549-551). 

On  similar  grounds,  the  Court  dismissed  the  contention  under 
the  fifth  amendment  forbidding  the  taking  of  private  trapei^ 
for  public  use  without  Jtist  compensation  or  the  deprivation  of  It 
without  due  process  of  law.  That  provision,  said  the  Ootirt.  re- 
ferred only  to  a  direct  appropriation.  A  new  tariff,  an  «nbargo, 
or  a  war.  might  bring  upon  individuals  great  loeses;  might,  Indeed. 
render  valuable  property  almost  valueless,  might  destroy  the 
worth  of  contracts.  "But  whoever  supposed"  aoked  the  Court, 
"  that,  because  of  this,  a  tariff  could  not  be  changed  or  a  nwi- 
mtcrcovuue  act.  or  embargo  be  enacted,  or  a  war  be  declared. 
The  Court  referred  to  the  act  of  June  28,  1884.  by  which  a  new 
regulation  of  the  weight  and  value  of  gold  coin  was  adopted,  ami 
about  6  percent  was  Uken  from  the  weight  of  each  dollar.  The 
effect  of  the  meaj;tire  was  that  all  creditors  were  subjected  to  a  cor- 
responding loss,  as  the  debts  then  due  "became  solvable  with  0 
percent  less  gold  than  was  required  to  pay  them  before."  But 
it  had  never  b«jn  imagined  that  there  was  a  taking  erf  private 
property  without  compensation  or  without  due  process  of  law. 
The  harshness  of  such  legislation,  or  the  hardship  It  may  cauae. 
afforded  no  reason  for  considering  it  to  be  unconstitutkmaL  M., 
pp.  651,  652.  ^   ^         . 

The  questloi.  of  the  validity  of  the  Joint  resoluUon  of  June  6, 
1933,  must  be  dstermlned  In  the  light  of  these  settled  prlndples. 
Third.  The  pcwer  of  thij  Congress  to  invalidate  the  provisions 
of  existing  conti-acU  which  Interfere  with  the  exercise  of  Ita  coa- 
stitutional  authority.  The  instant  cases  involve  contracts  betweui 
private  parties,  but  the  question  necessartly  relates  as  wen  tothe 
contracts  or  obligations  of  SUtes  and  munlclpaUtles,  or  of  thMr 
political  subdivisions,  that  Is.  to  such  engagemenU  as  are  within 
the  reach  of  the  applicable  national  power.  The  Oovemmenfe 
own  contracts— the  obligations  of  the  United  SUtes— are  in  a 
distinct  category  and  demand  separate  oon^deratlon.  See  Ferrjr 
v.  United  States,  decided  this  day. 

The  contention  is  that  the  power  of  the  Congress,  broadly  sus- 
tained by  the  decisions  we  have  cited  In  relation  to  private  con- 
tracts for  the  payment  of  money  generally,  does  not  extend  to  the 
striking  down  of  express  contracts  for  gold  payments.    The  acts 
before  the  Court  In  the  Leyal  Tender  cases,  as  we  have  seen,  wwe 
not  deemed  to  (jo  so  far.    Those  acts  left  In  circulation  two  kinds 
of  money,  both  lawful  and  available,  -and  contracte  for  paymenU 
m  gold,  one  of  these  kinds,  were  not  disturbed.    The  Court  did 
not  decide  that  the  Congress  did  not  have  the  WMistttutlonal  power 
to  Invalidate  ei-lstlng  contracts  of  that  sort.  If  they  stood  in  the 
way  of  the  execution  of  the  policy  of  the  Congress  in  relation  to 
the  currency.     Mr.  Justice  Bradley,  in  his  concurring  Mrtnlon.  ex- 
pressed the  view  that  the  Congress  had  that  powo'  and  had  exer- 
cised It.     Knox  V.  Lee  (supra,  pp.  566.  667) .    And  upon  that  P;ound 
he  dissented  from  the  opinion  of  the  Court  in  TreWZcocfc  v.  Wiuon 
(supra,  p.  699),  as  to  the  validity  of  contracts  for  payment  "In 
specie."*    It  Is  significant  that  Mr.  Jtistice  Bradley,  referring  to 
this  difference  of  opinion  In  the  Legal  Tender  cases,  remarked  (in 
his  conctirrlng  opinion)    that  "of  course"  the  difference  voae 
"from  the  different  construction  given  to  the  legal-tender  acts. 
"I  do  not  understend",  he  said,  "the  majority  of  the  Cotirt  to 
decide  that  an  act  so  drawn  as  to  embrace,  in  terms,  contracts  pay- 
able In  specie,  would  not  be  constitutional.    Such  a  decision  would 
completely  nullify  the  power  claimed  for  the  Oovemment.    For  It 
would  be  very  easy,  by  the  use  of  one  or  two  additional  words,  to 
make  all  contructs  payable  In  specie." 

Here,  the  Congress  has  enacted  an  express  Interdiction.  The 
argument  against  It  does  not  rest  upon  the  mere  fact  that  the 
legislation  may  cavise  hardship  or  loss.  Creditors  who  have  not 
stipulated  for  gold  payments  may  suffer  eqtial  hardship  or  loM 
with  creditors  who  have  so  stipulated.  The  former,  admittedly. 
have  no  constitutional  grievance.  And.  while  the  latter  may  not 
suffer  more,  the  point  Is  pressed  that  their  express  stipulations 
for  gold  payments  constitute  property,  and  that  creditors  who 
have  not  such  stiptilations  are  without  that  property  right.  And 
the  contesttintti  urge  that  the  Congress  is  seeking  not  to  regulate 
the  currency,  but  to  regulate  contracte,  and  thus  has  stepped 
beyond  the  power  confenred. 

This  argument  Is  in  the  teeth  of  another  established  principle. 
Contracts,  liowever  eiq)ress,  cannot  fetter  the  constitution^  au- 
thority of  the  Congress.  Contracte  may  create  rights  of  property, 
but  when  contracte  deal  with  a  subject  matter  which  lies  within 
the  control  of  the  Congress,  they  have  a  congenital  innrmlty. 
Parties  cannot  remove  their  transactltms  from  the  readi  of  doinl- 
nant  con-stltutlonal  power  by  making  contracte  about  them.  Bee 
Hudson  Water  Co.  v.  McCarter  (209  U.  8.  349,  867). 

This  principle  has  famUlar  Ulustratlon  In  the  exercise  ol  the 
power  to  regulate  commerce.    If  shippers  and  carriers  stipulate 


*Mr.  Justice  Miller  also  dissented  in  rrebOooefc  v.  WOsoit  (11 
Wall  pp.  699,  700),  upon  the  ground  "that  a  contract  for  gold 
dollars.  In  terms,  was  In  no  respect  different.  In  legal  effect,  front 
a  contract  for  dollars  without  the  qualifying  words,  'specie  or 
•  gold  ',  and  that  the  legal-tender  stotutee  had,  tiMreffan,  tbe  -*— 
effect  in  both 
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for  Bpectfled  ntea.  aithough  the  rat«9  may  be  lawful  whea  the 
'-ooCracta  are  made.  If  Coogrfma  through  the  Interstate  Commerce 
CommiMion  exerclae^  ita  authority  and  preacrlbes  different  rates, 
the  latter  control  utd  override  liu:onslstent  stipulations  In  con- 
tracts pffvvlousiy  made  This  Is  so,  even  IX  the  contract  be  a  char- 
ter {(TRnted  by  a  Statue  and  limiting  rates,  or  a  contract  between 
rnunlclpaiities  and  carriers.  {New  York  t  Untied.  Statei.  257 
U  S  5»1.  800.  801,  United  States  v  Villagf  of  Hubbard  266  U  S 
474.  477.  note  See.  also.  Armour  Packing  Co  v.  United  State.i. 
MO  U  S  56.  80-83;  L'aton  Dry  Goods  Co.  v  Georgta  Public  Service 
Cor^^oration.  348  U.  8    373.  375.) 

In  Addgtton  Pipe  A  Steel  Co.  v.  United  States  (175  U  8.  211.  339. 
230)  the  Court  raised  the  pertinent  question.  If  certain  kinds  of 
private  contracts  directly  limit  or  restrain,  and  hence  regulate  in- 
terstate commerce,  why  should  not  the  power  of  Congress  reach 
such  oontracU  aquAlly  with  legislation  of  a  State  to  the  same  effect? 
■  What  sound  r««aon  '.  said  the  Court.  '  can  be  given  why  Congress 
should  have  the  power  to  Interfere  In  the  case  of  the  State,  and  yet 
have  none  In  the  case  of  the  Individual''  Commerce  is  the  impor- 
tant subject  ot  consideration,  and  anything  which  directly  ob- 
structs and  thus  regulates  that  commerce  which  Is  carried  on 
amon«  the  State*,  whether  it  Is  State  legislation  or  private  contracts 
between  individuals  or  corporations,  should  be  subject  to  the  power 
of  Congress  In  the  regulation  of  that  oonuneroe  " 

Applying  that  principle,  the  Court  held  that  a  contract,  valid 
when  made  (in  1871),  for  the  giving  of  a  free  pass  by  an  interstate 
c&mer,  in  consideration  of  a  release  of  a  claim  for  ria mages,  could 
iioC  be  enloroed  after  the  Congrcas  had  pasaed  the  act  of  June 
29  1908  (38  SUt  584 1  t  Louisville  dk  Sashville  Railroad  Co  v 
Mottlew.  319  U.  8.  487*).  Quoting  the  aUtement  of  the  genenU 
principle  in  the  LegtU  Tender  easea.  the  Court  decided  that  the 
agreement  must  Decease  rily  be  regarded  as  having  been  made  smO- 
ject  to  the  poaalblllty  that  at  some  future  time  the  Congress  "  might 
so  exert  ita  whole  constitutional  power  In  regulating  Interstate  com- 
merce as  to  reivder  that  agreement  unenforceable  or  to  Impair  its 
value  "  The  Court  conaidered  It  inooncelvmble  that  the  exercise 
of  such  power  "  may  be  hampered  or  restricted  to  any  extent  by 
contracts  prevloualy  made  between  Individuals  or  corporaUons  " 
"  The  fnuners  of  the  Constitution  never  Intended  any  such  state  of 
thlnga  to  exist"  (id.,  p.  483).  Accordingly.  It  has  been  "author- 
itatively settled  "  by  decisions  of  this  Court  that  no  previous  con- 
tracts or  combinations  can  prevent  the  application  of  the  antitrust 
acts  to  compel  the  discontinuance  of  combinations  declared  to  be 
Illegal.  {Addjfaton  Pipe  dk  Steel  Co.  v.  United  States,  supra.  United 
States  T.  Southern  Pacific  Co  ,  350  U  8  314.  334.  333.  See  also 
Calhoun  V  Maasie.  353  U  S  170.  176:  Omnia  Commercial  Co  v 
United  States.  381  V.  8.  503.  900.  Stephenson  v.  Binford,  387  U  8. 
391    378.) 

The  principle  Is  not  limited  to  the  Incidental  rffect  of  th'! 
exercise  by  the  Congress  of  Its  constitutional  authority  There 
la  DO  constitutional  ground  for  denying  to  the  Congress  the  power 
expreaaly  to  prohibit  and  invalidate  contracts  although  previouiily 
made,  and  valid  when  made,  when  they  Interfere  with  the  car- 
rying out  of  the  policy  It  U  free  to  adopt.  The  exercise  of  thid 
power  is  Illustrated  by  the  provision  of  section  5  of  the  Em  ploy - 
era  LlabUtty  Act  of  1908  (36  Stat.  85.  88).  reUtliig  to  any  con- 
tract the  purpoae  of  which  was  to  enable  a  common  carrier  to 
exempt  Itself  from  the  liability  which  the  act  created.  Such  a 
stipulaUon  the  act  explicitly  declared  to  be  void.  In  the  Second 
Employers'  Lia.bUity  Cases  (333  U.  8.  1.  53).  the  Court  decided 
that  the  Congreaa  poaaeased  the  power  to  Impose  the  UabUity. 
It  also  poflMsaed  the  power  "  to  Insure  Its  efflcacy  by  prohlbltlnK 
any  contract,  rule,  regulation,  or  device  in  evaaion  of  It."  And 
this  prohibition  th«  Coxirt  has  held  to  be  applicable  to  contracts 
made  before  the  act  was  passed.  PhikuUlphi4i.  Baltimore  A 
Wa»Mmfton  R.  R.  Co.  v.  Schubert  (334  U.  S.  803).  In  that  case, 
the  employee,  suing  under  the  act.  was  a  memtier  of  the  "  relief 
fund  '  of  the  railroad  company  under  a  contract  of  membership. 
made  ta  1908.  for  the  purpoae  of  securtng  certain  benefits  The 
oootract  provided  that  an  acceptance  of  those  benefits  should 
operate  ••  a  release  of  claims,  and  the  company  pleaded  that  ac- 
ceptance as  a  bar  to  the  action.  The  Court  held  that  the  Km- 
ployers'  Liability  Act  supplied  the  governing  rule  and  that  the 
defenae  could  not  be  sustained.  The  power  of  the  Congress  In 
regoihktlnc  Interstate  commerce  was  not  fettered  by  the  neceaaiiy 
of  maintaining  existing  arrancementa  and  stipulations  which 
would  conflict  with  the  execution  of  Its  policy.  The  reason  is 
manifest.  To  subordinate  the  exercise  of  the  Federal  authority 
to  the  continuing  operation  of  previous  contracts  would  be  to 
place  to  this  extent  the  regulation  of  Interstate  commerce  In  the 
hands  of  private  Individuals  and  to  withdraw  from  the  control 
of  the  Congreaa  so  much  of  the  field  as  they  might  choose  by 
"prophetic  dlsoenunent  "  to  bring  within  the  range  of  their  agree- 
menU  The  Constitution  recognlaes  no  such  UmUjiUon.  Id  .  pp. 
813.  814.  See,  also,  United  States  v  Southern  Pacific  Co.  supra. 
Sproles  V  Binford  (388  U  S  374.  300.  301).  itodlo  Commission  v. 
Kelson  »n>fHrrj  Co.  (380  U    3.  388,  383). 

The  same  reasoning  applies  to  the  constitutional  authority  of 
the  Congress  to  regulate  the  currency  and  to  establish  the  mone- 
tary system  of  the  country.  If  the  gold  clauses  now  before  us 
interfere  with  the  policy  of  the  Congress  in  the  cxerctse  of  that 
authori^.  they  cannot  atand. 


*  Compare  Now  York  Cantrul  S  Hudson  R.  R.  Co.  v.  Gray  (330  U.  S. 
V.  Masaia  (383  U.  &  170.  176). 


Fourth  The  effect  of  the  gold  clauses  In  suit  In  relation  to  tho 
monetary  policy  adopted  by  the  Congress:  Despite  t!ie  wide  ran^" 
of  the  discussion  at  the  bar  and  the  eameetneiie  with  »b:cb  tho 
arguments  against  the  vnUdlty  of  the  Joint  resolution  have  been 
pressed,  th»e  conl^-ntlons  necessarily  are  brought,  und^r  lh<» 
dominant  principles  to  which  we  have  referred,  to  a  si:igle  anil 
narrow  point.  That  point  la  whether  the  gold  clauses  do  con- 
stitute an  ariual  interfe.'ence  with  the  monetary  pohcy  of  iho 
Congress  In  the  light  of  its  broad  p<iwer  to  determine  th.-\t  pKjUcy. 
Whether  they  may  be  deemed  to  be  such  an  Interfer  nee  d<; pencil 
upon  an  appraisement  of  economic  ccndltlons  and  up«in  rteter- 
mlnations  of  qu^'stlcns  cf  fact.  With  respect  to  those  t  )nf;;iion» 
and  determine tion.s.  the  Conjfress  Is  entitled  to  Its  own  Judgment. 
We  may  Inquire  whether  Ita  action  Is  arbitrary  or  capricious 
that  IB.  whether  It  has  reasonable  relation  t^  a  legitimate  end  I' 
It  Is  an  appropriate  means  to  .such  an  end.  the  detisicua  of  tho 
Congress  as  to  the  degree  of  the  necessity  for  the  adoption  of  iha'. 
means.  Is  hn-Al.  iMcCuUoch  v.  Maryland,  supra,  pp  421.  423.  Juil- 
liard  V.  Greenman.  supra,  p  450.  Stafford  v  WalUice.  258  U  S.  4'J5 
521.   Everardl  Breuvies  v    Day.  265  U.  S    545.  569,  562  ) 

The  Committee  on  Banking  and  Currency  of  the  House  of  Rcp- 
resentatlveu  stated  In  Its  report  recommending  favorable  actloc 
upon  the  Joint  resolution  (H.  Rept    No.  169.  73d  Cong..  1st  setw.i 

•  The  occasion  for  the  declaration  In  the  resolution  that  the 
gold  clauses  are  contrary  to  public  policy  arises  out  of  the  expe- 
riences of  the  present  emerfcency.  These  gold  clauses  rer.tler  in- 
effective tiie  power  of  the  Oovernment  to  create  a  currency  and 
determine  the  value  thereof  If  the  gold  clause  applied  U)  a  very 
limited  number  of  contracts  and  security ,  Issues.  It  would  be  a 
matter  of  no  particular  ocnsequence,  but  In  this  country  virtually 
all  obligations,  almost  as  a  matter  of  rouUne.  contain  the  Kold 
clause.  In  the  light  of  this  situation  two  phenomena  which  have 
developed  during  the  present  eroert?ency  mate  the  enforcement 
of  the  gold  clauses  Incompatible  with  the  public  Interest  The 
flrst  ts  the  tendency  which  has  developed  Internally  to  hoard  gold; 
the  second  u  the  tendency  for  capital  to  leave  the  country  Un- 
der these  ctrcumstancea  no  currency  iryBtem.  whether  based  upon 
gold  or  upon  any  other  foundation,  can  meet  the  requirements 
of  a  situation  In  which  many  billions  of  dollars  of  securities  are 
expressed  in  a  particular  form  of  the  circulating  medium,  par- 
ticularly when  It  is  the  medium  upon  which  the  entire  credit 
and  currency  structure  rests  " 

And  the  Joint  reeolutlon  Itself  recites  the  determination  of  the 
Congreaa  In  these  words* 

"  Whereas  the  existing  emenrency  has  disclosed  that  provi.slons 
of  obligations  which  purport  to  give  the  obligee  a  rl^ht  to  require 
payment  In  gold  or  a  particular  kind  of  coin  or  currency  of  the 
United  States,  or  in  an  amount  In  money  of  the  United  States 
measured  thereby.  ot)«tnict  the  power  of  the  ConKress  to  regulate 
the  value  of  the  money  of  the  United  States,  and  are  Inconsistent 
with  the  declared  policy  of  the  Congresb  to  maintain  at  al!  times 
the  equal  power  of  every  dollar,  coined  or  Issued  by  the  United 
States,   in   the   markets  and    In   the   payment  of  debts  " 

Can  we  say  that  this  determination  Is  so  destitute  of  ba.'^is  that 
the  Interdiction  of  the  gold  clauses  must  be  deemed  to  be  without 
any  reasonable  relation  to  the  monetary  policy  adopted  by  the 
Congress? 

The  Congress  In  the  exercise  of  Its  discretion  was  entitled  to  con- 
sider the  volunie  of  obligations  with  gold  clauses,  as  that  fact,  as 
the  report  of  the  House  committee  observed,  obviously  had  a  bear- 
ing upon  the  question  whether  their  existence  constituted  a  sub- 
stantial obatructton  to  the  congressional  policy.  The  estimates 
submitted  at  the  bar  indicate  that  when  the  Joint  resolution  was 
adopted  there  were  oiiutandlng  •75.000.000.000  or  more  of  such 
obligations,  the  annual  Interest  charges  on  which  probably 
amounted  to  between  three  ai^d  four  billion  dollars.  It  Is  appar- 
ent that  If  these  promises  were  to  be  taken  literally,  as  calllug  for 
actual  payment  In  gold  coin,  they  would  be  directly  opposed  to 
the  policy  of  Congress,  as  they  would  be  calculated  to  Increase  the 
demand  for  fiold.  to  encourage  hoarding,  and  to  stimulate  attempts 
at  exportation  of  gold  coin.  If  there  were  no  outstanding  obliga- 
tions with  gold  clau.ses.  we  suppose  that  no  one  woulc*  question  the 
power  of  the  Congress,  in  its  control  of  the  monct&ry  system,  to 
endeavor  to  conserve  the  gold  resources  of  the  Treasury,  to  insure 
Its  command  of  gold  In  order  to  protect  and  increase  Its  reserves, 
and  to  prohibit  the  exportation  of  gold  coin  or  Its  use  for  any  pur- 
pose Inconsistent  with  the  needs  of  the  Treasury.  See  Ltng  Su 
Fan  V.  United  States,  supra.  And  If  the  Congress  would  have  that 
power  in  the  absence  of  t;old  clauses,  principles  beyond  dispute 
compel  the  conclusion  that  private  parties  or  States  or  municipali- 
ties, by  making  such  contraCs  could  not  prevent  or  embarra&.s  ita 
exercise.  In  that  view  of  the  Impcjrt  of  the  gold  ciaui.ea.  their 
obstructive  character  is  clear. 

But  If  the  clauses  are  treated  as  "  gold  value  "•  clauses,  that  Is, 
as  Intended  to  set  up  a  meatture  or  standard  of  value  if  gold  colli 
U  not  available,  we  think  they  are  still  hoetUe  to  the  policy  of  the 
Congress  and  hence  subject  to  prohibition.  It  Is  true  that  when 
the  Joint  reeo;u(.ion  was  adopted  on  June  5.  1933.  while  gold  coin 
bad  Ufijely  been  withdrawn  from  circulaUon  and  the  Treasury  had 
declared  that  '  gold  u  not  now  paid,  nor  la  It  available  for  pay- 
ment upon  public  or  private  debu  ".'  the  dollar  had  not  yet  been 
devalued.     But  devaluaUon   was  in  prospect,  and  a  uniform  cur- 

*See  note  1 

'  Treasury  Statement  of  May  38,  1033. 


lency  was  Intended.*  Bectloti  4S  of  the  act  of  May  13,  1933  (48 
Stat.  51),  provided  that  the  President  should  have  authority,  on 
certain  conditions,  to  fix  the  welgbt  of  tb*  gold  dotlar  as  stated, 
and  that  its  weight  as  so  fixed  should  be  **  tbs  staodard  unit  of 
value  ■  with  which  all  forms  of  mooey  shoold  be  maintained  "  at 
a  parity."  The  weight  of  the  gold  dollar  was  not  to  be  reduced  by 
more  than  60  percent.  Tbe  QtAd  nuMiine  Act  al  1034  (Jan.  30, 
1934.  48  Stat.  337)  provided  that  the  President  should  not  fix  the 
weight  of  the  gold  dollar  at  more  than  60  p^eent  <rf  Its  present 
weight.  The  order  of  the  President  of  January  81.  1034.  fixed  the 
weight  of  the  gold  doUar  at  15  5/91  grains  0J>  fine  as  against  the 
former  standard  of  35  8 '10  grains  OM  fine.  U  the  gold  clauses  In- 
terfered -with  the  congreastonal  poUcy  and  benoe  oould  be  Invali- 
dated, there  appears  to  be  no  constitutional  objection  to  that 
acUon  by  the  Congress  In  antletpatlan  of  tbe  determination  of  the 
value  of  the  currency.  And  tbe  qoestlooB  now  before  us  must  be 
determined  in  the  light  ct  that  aetkm. 

The  devaluation  of  tbe  doUar  placed  the  domestte  economy  upon 
a  new  basis.  In  the  currency  as  thus  prorlded.  States  and  mtinicl- 
palltles  must  receive  their  taxes;  railroads,  tbelr  rates  *nd  fares, 
public  utmtles.  their  charges  for  senrloes.  The  Income  out  of 
which  they  must  meet  their  obligations  is  determined  by  the  new 
standard.  Yet,  according  to  the  contentions  before  us,  while  that 
income  Is  thus  controlled  by  law,  their  Indebtedness  on  their 
"  gold  bonds "  must  be  met  by  an  anu>unt  of  currency  deter- 
mined by  the  f«Tner  gold  standard.  Thrtr  receipts,  in  this  view, 
would  be  fixed  on  one  basis;  tbelr  Interest  charges,  and  the  prin- 
cipal of  their  obligations,  on  another.  It  Is  common  knowledge 
that  the  bonds  issued  by  these  obligors  haye  generally  contained 
gold  clauses,  and  presumably  they  aocoont  for  a  large  part  of  the 
outstanding  obligations  of  that  sort.  It  Is  also  common  knowl- 
edge that  a  similar  situation  exists  with  respect  to  numerous 
Industrial  corporations  that  bare  Issued  their  "grtd  bonds"  and 
must  now  receive  payments  for  their  products  In  the  existing 
currency.  It  requires  no  acute  analysis  or  profotmd  economic  In- 
quiry to  disclose  the  dislocation  of  the  domestic  economy  which 
would  be  caused  by  such  a  disparity  at  conditions  In  which,  it  is 
Insisted,  thoee  debtors  under  gold  clauses  should  be  required  to 
pay  $1  60  In  currency  while  respeetlTdy  recelTlng  their  taxes,  rates, 
charges,  and  prices  on  the  basis  of  81  of  that  currency. 

We  are  not  concerned  with  conseqtwnoee.  in  the  sense  that  con- 
sequences, however  serious,  may  excuse  an  invasion  of  constitu- 
tional right.  We  are  concerned  with  tbe  constitutional  power  of 
the  Congress  over  tbe  monetary  system  of  tte  oountry  and  Its 
attempted  frustration.  SxerclsinK  that  power,  the  Congress  has 
undertaken  to  establish  a  uniform  currency,  and  parity  between 
kinds  of  currency,  and  to  make  that  currency,  dollar  for  dollar, 
legal  tender  few  the  payment  of  debts.  In  the  light  of  abimdant 
experience,  the  Congress  was  entitled  to  choose  such  a  uniform 
monetary  system,  and  to  reject  a  dual  system,  with  respect  to  aU 
obligations  within  the  range  of  the  exercise  ot  its  constitutional 
authority.  The  contenUcm  that  these  gold  clauses  are  valid  con- 
tracts and  cannot  be  struck  down  proceeds  upon  the  assumption 
that  private  parties,  and  States  and  municipalities,  may  make  and 
enforce  contracts  which  may  limit  that  authority.  Dismissing 
that  untenable  assumption,  the  facts  must  be  faced.  We  think 
that  It  Is  clearly  shown  that  these  clauses  interfere  with  the  exer- 
tion of  the  power  granted  to  the  Congress  and  certainly  It  Is  not 
established  that  the  Congress  arbitrarily  or  capriciously  decided 
that  such  an  interference  existed. 

The  Judgment  and  decree,  severally  under  review,  are  affirmed. 

No.  370    Jxidgment  affirmed. 

Nos.  471  and  473.  Decree  aflirmed. 

Supreme  Court  at  the  United  States 

No    531.  October  term.   1034.     F.  Eitgene  Norta  v.  The  United 

States.  On  certificate  from  the  Court  of  Claims 
Mr  Chief  Justice  Hughes  delivered  the  opinion  of  the  Court: 
The  facta  certified  by  the  Coiu^  of  Claims  may  be  thus  sum- 
marized :  Plaintiff  brotight  siilt  as  owner  of  gold  certificates  of  the 
Treasury  of  the  United  States  of  the  nominal  smount  of  $106,300. 
He  alleged  that  defendant,  by  tbeee  gold  certificates  and  under  the 
applicable  acts  of  Congress,  had  certified  that  there  had  been  de- 
posited in  the  Treasiuy  of  the  United  States  $106,300  in  gold  coin 
which  would  be  paid  to  the  claimant,  as  h<rider,  upon  demand; 
that  at  the  time  of  the  issue  of  these  certificates,  and  to  and  In- 
cluding January  17.  1034,  a  dollar  in  gold  consisted  of  25.8  grains 
of  gold,  0.9  fine;  that  claimant  was  entitled  to  receive  from  de- 
fendant 1  ounce  of  gold  for  each  $30.67  of  the  gold  certificates; 
that  on  January  17,  1034.  he  duly  presented  the  certificates  and 
demanded  their  redemption  by  the  payment  of  gold  coin  to  the 
extent  above  mentioned;  that  on  that  date,  and  for  scMne  time 
prior  and  subsequent  thereto,  an  ounce  of  gold  was  of  the  value 


'  The  Senate  Committee  on  Banking  and  Cxirreney,  in  its  report 
of  May  37,  1933,  sUted:  "By  the  ttneirgency  Banking  Act  and  the 
exlsUng  Executive  orders  gold  ts  not  now  paid,  or  obtolnahle  for 
payment,  on  obligations  public  or  private.  By  the  Thomas 
amendment  currency  was  intended  to  be  made  legal  tender  for 
all  debts.  However,  due  to  tbe  language  used  doubt  has  arisen 
whether  it  has  been  made  legal  tendar  for  payments  on  gdld- 
dauae  obllgaUons.  public  and  private.  TlUa  do«bt  Should  be^re- 
moved.  These  gold  claueea  tnterten  with  tbe  power  of  Congrees 
to  regulate  the  value  of  Vbm  moamj  at  the  United  States  and  the 
enforcement  of  them  would  be  teoanslafesat  with  existing  legiala- 
Uve  poUcy."    (8.  Bept.  No.  00.  Vd  Oong,.  li*  »em.) 


of  at  least  $.13.43.  and  that  claimant  was  aooordlBgly  entitled  to 
receive  in  reclempUon  5104.23  ounces  of  gold  of  the  value  of  $170,- 
634.70;  that  the  demand  was  refused;  that  in  view  of  the  pen- 
alties imposed  under  the  catler  of  the  Secretary  of  the  Treasury, 
approved  by  the  President,  on  January  16,  1034.  siqiplementlng  the 
order  of  December  28,  1933,  and  the  laws  and  rc^rutetlona  tinder 
which  those  orders  were  issued,  which  the  claimant  alleged  were 
unconstitutional  as  constituting  a  deprivation  of  property  without 
due  prcKcss  of  law,  claimant  delivered  the  gold  certificates  to 
defendant  under  protest  and  received  In  exchange  currency  of  the 
United  States  in  the  sum  of  $106,300  which  was  not  redeem shle 
in  gold;  and  ttaAt  in  consequence  claimant  was  damaged  in  tbe 
sum  of  $64,334.07,  for  which,  with  Interest,  Judgment  was  de- 
manded. 

Defendant  demurred  to  the  petition  upon  the  ground  that  it 
did  not  state  a  caxise  of  acticm  against  tbe  United  Statea. 
The  questional  certified  by  the  Cotirt  are  as  foUows: 
"1.  Is  an  owner  of  gold  certificates  of  the  United  States,  seriee 
of  1928.  not  holding  a  Federal  license  to  acquire  or  hold  gold 
coins  or  goltl  wjrtiflcatea,  who,  on  Jantiary  17,  1034.  had  surren- 
dered his  certifi<»te8  to  the  Secretary  of  the  Treasury  of  the  United 
States  under  ptotest  and  had  received  therefor  legal-tender  cur- 
rency of  equlviilent  face  amotint,  entitled  to  receive  from  the 
United  States  a  further  sum.  inasmuch  as  the  weight  of  a  gold 
dcdlar  was  25^  grains,  0.9  fine,  and  the  market  price  thereof  on 
January  17,  1934,  was  in  excess  of  the  currency  so  received? 

"2.  Is  a  gold  certificate,  series  of  1928.  under  the  facts  stated 
In  question  1  aia  express  contract  of  the  United  States  in  Its  cor- 
porate or  proprietary  capacity  which  will  enable  Its  owner  and 
holder  to  bring  suit  thereon  In  the  Court  of  Claims? 

"  3.  Do  the  provisions  of  the  Emergency  Banking  Act  of  March 
9,  1933,  and  tlie  order  of  the  Secretary  of  tbe  Treasury  dated 
I>eceml>er  38,  1933,  requiring  the  plaintiff,  as  owner  of  gold  certifi- 
cates as  stated  In  question  1,  to  deliver  the  same  to  the  Treasury 
of  the  United  States  in  exchange  for  currency  of  an  equivalent 
amount  not  recleemable  in  gold,  amoxint  to  a  taking  of  property 
within  the  meaning  of  the  fifth  amendment  to  tbe  Constitution 
of  the  United  States?  "  ^  ^  ^ 

Defendant's  demurrer,  which  admitted  the  fiacU  weU  pleaded  in 
the  petition,  did  not  admit  allegations  which  amounted  to  oondu- 
Flons  of  law  in  relation  to  the  iuture  of  the  gold  certificates  or  th« 
legal  effect  of  the  legislation  under  which  they  were  issued,  held,  or 
to  be  redeemed.  Dillon  v.  Barnard  (21  WaU.  430.  4S7);  United 
States  V.  Ames  (99  U.  S.  85.  45):  Interwtate  Land  Co.  v.  MaxweU 
Land  Co.  (139  U  S.  860,  577.  578) ;  Equitable  Life  Aseurunoe  Soatetff 
v.  Broum  (313  U.  S.  25,  43).  _^  „       w 

Gold  certificates  were  authorized  by  section  5  of  the  act^^Manm 
3    1863   (12  Stet    709,  711),  which  provided  that  the  Secretary  of 
the  Treastiry  might  receive  "  deposits  of  gold  coin  and  btilUon  " 
and  issue  oertifii»tes  therefor  "  in  denominations  of  not  less  than 
$30  each,   corretponding  with  the  denominations  of   tbe  United 
Stotee  notes."     The  coin   and   btilllon  so  deposited   were   to   be 
retained  In  the  Treasury  for  the  payment  of  tbe  certificates  on 
demand.     It  was  further  provided  that  "certificates  repweenting 
coin  In  the  Treasury  may  be  issued  In  payment  of  interest  on  the 
public  debt,  which  certlflcates,  together  with  those  issued  for  coin 
and  bullion  dep>oslted,  shall  not  at  any  time  exceed  20  percent 
beyond  the  amount  of  coin  and  bullion  In  the  Treasury."     (See 
R.  S..  sec.  254:  31  U.  S.  C.  428.)     Section  12  of  the  act  of  July  13, 
1882  (22  Stat.  Ii56)  contained  a  further  provision  authorising  the 
Secretary  of  the  Treasury  "  to  receive  deposito  of  gold  coin  "  and 
to  issue  certiflciites  therefor,  also  In  denominations  of  dollars  os 
stated.     The    act    of    March    14,    1000    (31    SUt.    45),    prescribed 
that  the  dollar  *  consisting  of  25.8  grains  of  gold  0.0  fine,     •     •     • 
shall  be  the  standard  unit  of  value,  and  all  forms  of  money  issued 
or  coined  by  th<»  United  States  shall  be  maintained  at  a  parity  of 
value  with  this  standard,  and  it  shall  be  the  duty  of  the  Secretary 
of  the  Treasury  to  maintain  such  pMlty."     Section  6  of  that  act 
also  authorized  the  Secretary  of  the  Treasury  to  receive  deposits 
of  gold  coin  and  to  Issue  gold  certificates  therefor,  and  provided 
that  the  coin  so  deposited  should  be  held  by  the  Treasury  for  the 
payment  of  such  certificates  on  demand  and  should  be  "  used  for 
no  other  purpose."     And  the  latter  clause  appears  in  the  amend- 
ing acts  of  March  4,  1907  (34  Stat.  1289),  and  of  March  2,  1011 
(36  Stat.  965) .     (See  31  U.  S.  C.  429.) 

The  act  of  December  24,  1919  (41  Stat.  370),  made  gold  certifi- 
cates payable  to  bearer  on  demand  "  legal  tender  in  payment  of 
all  debts  and  dues,  public  and  private."  And  section  3  of  the  Joint 
resolution  of  June  5.  1933  (48  Stat.  113).  amending  the  act  of  May 
13,  1933  (48  Sfoit.  53),  provided  that  "all  coins  and  currencies  of 
the  United  Sttitee  •  •  •  heretofore  or  hereafter  coined  or 
Issued  BhaU  be  legal  tender  for  all  debts,  public  and  private,  pub- 
lic charges,  taxM,  duties,  and  dues." 

Gold  certificates  under  this  legislatlqp  were  required  to  be  Issued 
in  denominations  of  dollars  and  called  for  the  payment  of  dollars.* 
These  gold  certificates  were  currency.  They  were  not  less  so  be- 
cause the  specliled  number  <a  dollars  were  payable  in  gold  coin  of 


•The  form  ol"  gold  certificates  here  in  question  is  stated  to  be 
as  foUo-vs:  _. 

"  This  certifies  that  there  have  been  deposited  In  the  Treasury  of 
the  United  States  of  America  $1,000  in  gold  coin  payable  to  tbe 
bearer  on  demtind. 

"  This  certificate  \b  a  legal  tender  in  the  amount  thereof  in  pay- 
mcnt  ot  all  debta  and  dues,  public  and  private." 

On  the  reverse  side  appear  the  fcdlowtng  words:  "Hm  United 
States  of  America,  one  thousand  dollars." 
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the  eotiMca  at  Um  United  St&toa.  B«tnc  carrmej  and  coiutltuttnf 
loK&l  tender.  It  U  entirely  inartmliiiabie  to  regard  the  gold  certitlcates 
•«  warebooee  reoelpta.'*  They  w«rr  not  axitracte  for  a  certain 
quantity  at  foM  •■  a  oocnmodl'-.y.  They  called  for  dollars,  not 
bullion. 

We  may  lay  oo  one  cUlt  the  qiteatlcn  whether  the  Unue  of  cur- 
rency of  thla  daacrlptlon  created  an  express  contract  upon  which 
the  United  States  h««  consented  to  be  tued  under  the  provUions 
of  section  145  of  the  Judicial  Code.  38  U  3  C  250  Cotnpare 
Horowtu  »  United  Stat€.i.  2«7  U  8  ♦68.  4«1  "  We  mav  aarump 
that  plalntlfl's  petition  permiU  an  alternative  v-.ew  Plaintiff 
urges  as  the  ictet  of  hta  contention  that,  b;  the  act«  of  Cont^fm. 
and  the  orders  thereundsr.  requiring  the  delivery  of  hto  g<iJd  cer- 
t:flcates  to  the  Treasury  in  exchange  for  curr»'n'-y  not  redeem- 
able In  folA.  be  has  been  deprived  of  hia  property,  and  that  he  is 
entitled  to  nrvAlntaln  this  action  to  recover  the  Just  compensation 
nerurerl  to  him  by  the  fifth  amendment  But.  even  m  that  view. 
the  Court  of  Claims  has  no  authority  to  entertain  the  action  if 
the  clAlra  is  at  best  one  for  nominal  damatres.  T^e  Court  of 
Claims  •'  was  not  Instituted  to  try  such  a  case  "  Grant  v  Inited 
Statei  n  Wall  331.  3"J«).  JTarton  A  K^e  Ratlumy  Co  v  United 
Stutci  (>70  U  8.  380.  383).  Accordingly,  we  inquire  whcU  er  the 
ca«e  which  the  plaintiff  presents  Is  one  which  would  Jiutlfy  the 
recovery  of  actual  damages. 

By  section  3  of  the  Bmerp»ncy  Banking  Act  of  March  9  1933 
'48  Stat  2>  amending  section  11  of  the  Federal  Reeerve  Act  >^9 
Stat  753).  the  Secretary  of  the  Treasury  was  authorised,  whfnevrr 
in  this  Judgment  It  was  necessary  •  to  protect  the  currency  system 
of  the  United  States  ".  to  require  all  persons  "  to  pay  and  deliver 
to  the  Treasurer  of  the  United  Slates  any  or  all  gold  coin,  gold 
bullion,  and  gold  certl5cates  "  ow^ned  by  them.  Upon  such  de- 
livery, the  Secretary  was  to  pay  therefor  "  an  equivalent  amount 
of  any  other  form  of  com  or  currency  coined  or  issued  under  the 
laws  of  the  United  States  "  Under  that  statute,  orders  requiring 
such  delivery,  except  as  otherwise  expre«.^ly  provided,  were  isimed 
by  the  Secretary  on  December  38.  193S.  and  January  15.  1934  By 
the  latter,  gold  coin,  gold  bullion,  and  gold  oertihcates  were  re- 
q-iired  to  be  delivered  to  the  Treasurer  of  the  United  States  on  or 
before  January  17.  1934.  It  was  on  that  date  that  plaintiff  made 
his  demand  for  gold  com  in  redemption  of  his  certificates  and 
delivered  the  ceruficates  under  protest.  That  compulsory  delivery. 
he  Insists,  constituted  the  "  taking  of  the  contract  "  for  which  he 
demands  compensation. 

Plaintiff  explicitly  states  his  concurrence  tn  the  Oovertixnent's 
contenttou  that  the  Congrees  has  complete  authority  to  regulate 
the  currency  system  of  the  country  He  does  not  deny  that,  in 
ezerctatng  that  authority,  the  Congress  had  power  "  to  appropriate 
unto  the  Qovemment  outstanding  gold  bullion,  gold  com.  and 
gold  oartlficatea.  °  Mor  does  he  deny  that  the  Congress  had  au- 
thority "  to  compel  all  residents  of  this  country  to  deliver  unto 
tlM  Oovemment  all  gold  bullion,  gold  coins,  and  gold  certificates 
In  their  poeseaalon."  These  powers  could  not  be  succeasfullv  chal- 
lenged. Knox  V.  Lft  (13  Wall.  457):  Jutiiiard  v  Greenman  (110 
U  3.  431 1 ;  Ltng  5u  Fan  v  United  StaUi  (318  U.  S.  303).  Norman 
V.  Baltimore  A  Ohio  R.  Jt.  Co.,  decided  this  day.  The  qviestion 
plaintiff  presents  is  thus  simply  one  of  "  Just  compensation." 

The  asserted  basu  of  plaaitlff's  claim  for  actual  damages  is  that, 
by  the  terms  of  the  gold  certificates,  he  was  entitled,  on  January 
17,  1934.  to  receive  gold  coin.  It  Is  plain  that  he  cannot  claim 
any  better  position  than  that  In  which  he  would  have  been  placed 
had  the  gold  coin  then  been  paid  to  htm.  But.  in  that  event,  he 
wouid  have  been  required,  under  the  applicable  legislation  and 
orders,  forthwith  to  deliver  the  gold  coin  to  the  Treasury.  Plaln- 
tifT  does  not  bring  himself  within  any  of  the  stated  exceptions. 
He  did  not  allege  in  his  petition  that  he  held  a  Federal  license  to 
hold  gold  coin,  and  the  first  question  submitted  to  us  by  the 
Court  of  Claims  negatives  the  assumption  of  such  a  license.  Had 
plaintiff  received  gold  coin  for  his  certificates,  he  would  not  ha?e 
been  able,  in  view  of  the  legislative  inhibition,  to  export  It  or 
deal  In  It.  Moreover,  it  is  sufBctent  in  the  Instant  case  to  point 
out  that  on  January  17.  1934.  the  dollar  had  not  been  devalued. 
Or.  as  plaintiff  puu  It.  "  at  the  time  of  the  presentation  of  the 
certificates  by  petitioner,  the  gold  content  of  the  United  States 
dollar  had  not  been  deflated  "  and  the  provision  of  the  act  of 
March  14.  1900.  supra,  fixing  that  content  at  36  8  grains,  nlne- 
tcnths  fine,  as  the  standard  unit  of  money  with  which  "  all  form.<) 
of  money  issued  or  coined  by  the  United  States  "  were  to  be  main- 
tained at  a  parity,  was  "  still  in  effect.  '  The  currency  paid  to 
the  plaintiff  for  his  gold  certificates  was  then  on  a  parity  with 
that  standard  of  value.  It  cannot  be  said  that.  In  receiving  the 
currency  on  that  basla,  he  sustained  any  actual  loss. 

To  support  his  claim,  plaintiff  says  that  on  January  17,  1934. 
"  an  ounce  of  gold  was  of  the  value  at  least  of  833.4S."     His  peti- 
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"  The  description  of  gold  ocrtlflcatas  In  th«  reports  of  the  Secre- 
tary of  the  Treasury,  to  which  allusion  was  made  in  the  argument 
at  bar.  oould  in  no  way  alter  their  true  Isgal  charactcrtstica.  (Bs- 
ports  for  1936,  p.  80:  1930,  pp   39.  804.  807;   1933.  p.  375.) 

"The  point  waa  not  detcrmlnsd  la  VnUed  States  v  StmXe  Bank. 
96  U  S  30.  upon  which  plamtlff  relies.  The  Cotirt  there  decided 
that  "  where  the  moosy  or  property  of  an  inaooant  person  has 
gone  Into  the  eoffan  of  the  Nation  by  aassaw  of  a  fraud  to  which 
Its  agent  w<is  a  party,  such  money  or  property  cannot  be  held  by 
the  United  Statas  against  the  claim  at  tbe  wrongad  and  Injured 
party  "  The  Court  said  that  the  baala  of  tlie  liability  was  "  an 
toipUad  contract  "  by  whldi  the  United  Stetas  might  weU  become 
bound  In  virtue  of  lu  oorporate  dkaraeter.  Xte  ■ovaralsnty  was 
-  tn  no  wise  Involved." 


I  tlon  so  alleged  and  he  contends  that  the  allegation  was  admitted 
'  by  the  demurrer      By  the  assertion  of  that  value  of  gold  In  rela- 
tion to  gold  coin  In  this  country.  In  view  of  the  applicable  legis- 
lative   requirements,    n  x*.<sarlly    Involved    a    conclusion    of     law. 
I  Under   those   requirements   there   was   not   en   Januai-y    17,    19.'54.   a 
I  free  market  for  gold  \n  the  United  Stateii  or  any  market  available 
to  the  plumtiff  for  the  gold  coin  to  which  he  clalm«  to  have  been 
,  entitled      P:aintiff  insists  that  gold  had  an  Intrlaslc   .alue  and  waa 
bought   ind  sold  in  th<-  world  market.'!.     But  plalntifT  had  no  right 
to  resort   'o  such  mark?u«      By  reason  of  the  qiiailtv  of  cold  coin, 
as   a   leKtU    tender    an  1    as    a    medium   uf   exchange  '.    hmitations 
.  attAcned   Ui   its  ownrr.s.Mp,    and    the   Congress   couid    prohibit   its 
I  exportu;ion  and  ret;uiate  iu>  use.     Ling  Su  Fan  v.   L  ntf  cd   States, 
;  Bupr I 

i       The  flmt  queetion  subn.ltted  by  the  Court  of  Claims  Is  an.swrred 
'  In  the  negative      It  i<  iinncceaaary  to  atun^er  the  second  qup.«rton. 
And   !n   the   circumsUince  .  ahowi^  the   third   question   is   academic 
.  and  ai«o  need  not  be  aiLbwered. 

Question  no.   1   1^  aOE^trcd   "  no." 

Supreme  Court  of  the  United  Statr.s 
No    532    October  term.   1934.     John  M    Perry  v    The  United  States. 
On  ceru£  utc  from  the  Court  of  Claims 
Mr    Chief  Justice  Hui^iies  deilvered  the  opinion  of  the  Court: 
Thf   oertincuie   from    the   Court   of   Claims   shows   the   following 

fACLS 

PiAintlff  broiiijht  suit  a«  :he  owner  of  an  obligation  of  the  United 
State*  for  »10  OoO  kn^wn  as  Fourth  Liberty  Loan  4'4-per -cnt  gold 
bond  of  ly.^j-^a  '  rn..:>  bond  \*a*  l.^iiued  pursunnt  to  tne  a<  t  of 
Septemtx-r  34.  iai7  (40  ciUt  36*1).  an  amt-uded.  and  Treasury  De- 
ptu-Unent  Cin  ulax  No  121.  dated  September  ia.  1913.  The  bond 
pruvidfd  "  The  prlncipni  and  interest  hereof  are  payable  in  United 
StAteb  ,{old  coin  of  the  pres«?nt  standard  of  value." 

Plaintiff  alleged  in  his  ptlition  that  "  at  the  time  the  bond  waa 
issued,  and  when  he  acquired  it,  a  dollar  in  gold  consisted  c(  26  8 
graiixs  of  gold  0  J  line  ;  t.^at  the  bond  was  chiled  lor  rtdempi:on 
on  April  16,  U34.  and  on  May  24,  1934.  waa  presentt^d  for  payment; 
Uiat  plaintiff  demanded  it»  rtHlcmplion  by  the  payment  of  10  000 
i^old  dollars  each  cuuialmng  26  S  grains  of  gold  0  li  &iie  " ,  tliat 
defendiiut  refuM-d  tu  comply  with  tuat  denxaxul,  and  that  pUuntuf 
then  demanded  "  253.000  g^ralns  of  gold  0.3  fine,  or  gold  of  equiva- 
lent \Tilue  of  any  flnene^is.  or  16.931.25  gold  dollars  each  contalnliig 
15 hi  grains  of  gold  0  9  flj;e.  or  »1G.931J25  In  legal-tender  cur- 
rency' ";  that  defendant  ref  Uj>ed  to  redeem  the  bund  '  except  by  the 
payment  of  IIO.OOO  In  legal-tender  currency  "',  that  these  relusala 
were  based  on  the  Joint  resolution  of  the  Congre»«  of  June  5.  1933 
(48  Stat  113),  but  that  this  enactment  was  unconstitutional  as 
It  operated  to  deprive  plaintiff  of  his  property  without  due  process 
of  law:  and  that  by  this  uction  of  defendant  he  was  damaged  "In 
the  sum  of  116,93125,  the  value  of  defendant's  obUgution '  .  for 
which,  with  Interest,  plaintiff  demanded  Judgment. 

Defendant  demurred  upon  the  ground  that  the  petition  did  not 
state    a    catise    of    action    against    the    United    States. 

The  cotirt  of  claim."?  has  certified  the  following  questions; 

"  1  Is  the  claimant,  being  the  holder  and  owner  of  a  Fourth 
Liberty  Loan  4 '4 -percent  bond  of  the  United  States,  of  the  princi- 
pal amount  of  SlOOOO.  issued  In  1918.  which  was  payable  on  and 
after  April  15.  1934.  and  whl'.;h  bond  conULned  a  clau.se  th.it  the 
principal  Is  "payable  In  United  States  gold  coin  of  the  present 
standard  of  value  '.  entitled  to  receive  from  the  United  Slates,  an 
amount  m  legal-tender  cunency  In  excei^  of  the  lace  amount  of 
the  bond^ 

••  2  I.s  the  United  States,  as  obligor  In  a  Fourth  LIbertv  Loan 
4'4-percent  gold  bond.  Serle«  of  1933-38.  as  itatod  :n  q-.:c.:icn  1. 
liable  to  respond  In  da.-nages  In  a  suit  In  the  Court  of  t  lairjis  on 
such  bond  as  an  express  contract,  by  reason  of  the  change  in  or 
ImposMblilty  of  performance  In  accordance  with  the  tenor  tl'.ereof. 
due  to  the  provisions  of  Public  Resolution  No  10.  Invent..- third 
Congress,   abros^atlnkj  the  »old   clause   tn  all  obligations?  " 

First  The  Import  of  the  obligation:  The  bond  In  suit  differs 
from  an  obi  lotion  of  private  parties,  or  of  States  or  municipalities. 
whoc^e  contracts  are  necessarily  made  In  subjection  to  the  domi- 
nant power  of  the  Congress  So'man  v  i?a/ftracrt'  1  Ohio  R.  R. 
Co  .  decided  this  day  The  bond  now  before  us  Is  an  obllg  itlon  of 
the  Unltrd  States  The  term."?  of  the  bond  are  explicit.  They  were 
not  only  expresned  In  the  bond  Itself,  but  they  w^re  definitely 
prescribed  by  the  Congress  The  act  of  September  24.  1917.  both 
In  Its  original  and  amended  form,  authorized  the  m.nevs  to  be 
borrowed,  and  the  bonds  to  be  issued.  "  on  the  credit  of  the  United 
States  "  in  order  tc  merX  expenditures  needed  "  for  the  natlcnaJ 
security  and  defense  ari  other  public  purposes  authorized  by 
law  "  (40  Stat  288,  502  )  The  circular  of  the  Trc:vsu-y  EK-part- 
ment  of  September  28.  1918.  to  which  the  bond  refers  "  f c.r  a  state- 
ment of  the  further  rlk:ht.s  of  the  holders  of  bonds  of  said  series  " 
also  provlfled  that  the  principal  and  Interest  "  are  payable  In 
United  States  gold  coin  of  the  present  standard  of  value." 

ThtB  obligation  must  be  fah-ly  construed.  The  **  present  stand- 
ard of  value  '■  stood  In  contradistinction  to  a  lower  standard  of 
value.  The  promise  obviously  was  Intended  to  afford  protection 
agaliwt  Iocs.  That  protection  was  sought  to  be  secured  by  set- 
ting up  a  standard  or  measure  of  the  Oovemmenfs  obllgaUon. 
We  think  that  the  reasonable  Import  erf  the  promise  Is  that  It 
was  Intended  to  assure  one  who  lent  hla  money  to  the  Govern- 
ment and  took  lU  bond  that  be  would  not  suffer  loss  through 
depredation  In  the  medium  of  payment. 

The  Govern m«nt  states  In  tta  brief  that  the  total  unmatur«d 
Interest-bearing  obligations  of  the  United  States  outstanding  on 
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May  31,  1033  (whlcb  tt  la  undentood  contained  »  "gold  clause  " 
substantially  the  same  as  that  of  the  bond  in  suit),  amounted  to 
about  $21,000,000,000.  From  statements  at  the  bar.  It  appears 
that  this  amount  has  been  reduced  to  approslmately  twelve 
billions  at  the  present  Ume.  and  that  during  the  intervening 
period  the  public  debt  of  the  United  Stetes  haa  risen  some  seven 
billions  (making  a  total  of  approximately  twenty-eight  billions 
five  hundred  millions)  by  the  Issue  of  some  $18,600,000,000  of 
"  non -gold -clause  obligations." 

Second.  The  binding  quality  of  the  oUigatlon:  The  question  is 
necessarily  presented  whether  the  Joint  resolution  of  Juno  5. 
1933  (48  Stat.  113),  Is  a  valid  enactment  so  far  as  It  applies  to 
the  obligations  of  the  United  States.  The  resc^utlon  declared 
that  provisions  requiring  "payment  in  gold  or  a  particular  kind 
of  coin  or  currency  "  were  "  against  public  poUcy "  and  provided 
that  "  every  obligation  heretofore  or  hereafter  incurred,  whether 
or  not  any  such  provision  is  contelned  therein ",  shall  be  dis- 
charged •'  upon  payment,  dollar  for  dollar,  In  any  coin  or  cur- 
rency which  at  the  time  of  payment  is  legal  tender  for  public 
and  private  debts."  This  enactment  was  expressly  extended  to 
obligations  of  the  United  SUtes  and  provisions  for  payment  In 
gold  •  contained  In  any  law  authorlEing  obligations  to  be  Issued 
by  or  under  authority  of  the  United  Stotes  ".  were  repealed." 

There  Is  no  question  as  to  the  power  of  the  Congress  to  regtilate 
the  value  of  money:  that  is.  to  estebiish  a  monetary  system  and 
thus  to  determine  the  currency  of  the  country.  The  question  is 
whether  the  Congress  can  use  that  power  so  as  to  invalidate  the 
terms  of  the  obligations  which  the  Oovemment  has  theretofore 
Lssued  in  the  exercise  of  the  power  to  borrow  money  on  the  credit 
of  the  United  States.  In  attempted  Jtistlflcation  of  the  Joint  reso- 
lution In  relation  to  the  outstanding  bonds  of  the  United  States 
the  Government  argues  that  "  earlier  Congresses  could  not  validly 
restrict  the  Seventy-third  Congress  from  exercising  Ite  constitu- 
tional powers  to  regulate  the  value  of  money,  borrow  money,  or 
regulate  foreign  and  Interstete  commerce":  and,  from  this  pre- 
ml.sc.  the  Government  seems  to  deduce  the  proposition  that  when, 
with  adequate  authority,  the  Government  borrows  money  and 
pledges  the  credit  of  the  United  Stetes,  it  is  free  to  ignore  that 
pledpe  and  alter  the  terms  of  ite  obligations  in  case  a  later  Con- 
gress finds  their  fulfillment  inconvenient.  The  Ctovemmenfs  con- 
tention thus  raises  a  question  of  far  greater  importance  than  the 
particular  claim  of  the  plaintiff.  On  that  reasoning,  if  the  terms 
of  the  Government's  bond  as  to  the  standard  of  payment  can  be 
repudiated,  it  inevltebly  foUows  that  the  obligation  as  to  the 
amount  to  be  paid  may  also  be  repudiated.  The  contention  neces- 
sarily Imports  that  the  Congress  can  disregard  the  obligations  of 
the  Government  at  Ite  discretion  and  that  when  the  Oovernment 
borrows  money  the  credit  of  the  United  Stetes  is  an  Ulusory 
pledge. 

We  do  not  so  read  the  Constitution.  There  Is  a  clear  distinc- 
tion between  the  power  of  the  Congress  to  control  or  interdict 
the  contracte  of  private  parties  when  they  interfere  with  the 
exercise  of  Its  constitutional  authority,  and  the  power  of  the  Con- 
gress to  alter  or  repudiate  the  substance  of  ite  own  engagements 
when  It  has  borrowed  money  under  the  authority  which  the  Con- 
stitution confers.  In  authorizing  the  Congress  to  borrow  money 
the  Constitution  empowers  the  Congress  to  fix  the  amount  to  be 
borrowed  and  the  terms  of  payment.  By  virtue  of  the  power  to 
borrow  money  "on  the  credit  of  the  United  Stetes",  the  Con- 
gress Is  authorized  to  pledge  that  credit  as  an  assurance  of  pay- 
ment as  stipulated — as  the  highest  assurance  the  Government 
can  give,  Ite  plighted  faith.  To  say  that  the  Congress  may  with- 
draw or  Ignore  that  pledge  is  to  assume  that  the  Constitution 
contemplates  a  vain  promise,  a  i^edge  having  no  other  sanction 
than  the  pleasure  and  convenience  <rf  the  pledgor.  This  Court 
has  given  no  sanction  to  such  a  coneeptlon  of  the  obligations 
of  our  Government. 

The  binding  quality  of  the  obligations  of  the  Oovemment  was 
considered  in  the  Sinking-Fund  oases  (M  U.  S.  700.  718,  719) .  The 
question  before  the  Court  in  those  cases  was  whether  certeln 
acUon  was  warranted  by  a  reservation  to  the  Congress  of  the  right 
to  amend  the  charter  of  a  railroad  otnnpany.  While  the  particu- 
lar action  was  sustained  under  this  right  of  amendment,  the  Court 
took  occasion  to  stete  emphatically  the  obllgmtory  character  of  the 
contracte  of  the  United  Stetes.  The  Court  said:  "The  United 
Stetes  are  as  much  bound  by  their  contracte  as  are  individuals. 
If  they  repudiate  their  obligations,  it  Is  as  much  repudiation, 
with  all  the  vming  and  reproach  that  term  impUes.  as  It  would  be 
If  the  repudiator  had  been  a  Stote  or  a  municipality  or  a  citizen." 


When  the  United  Stetes,  with  constitutional  authority,  makea 
contracte,  it  has  rlghte  and  incurs  responsibilities  similar  to  those 
of  Individuals  who  are  parties  to  such  instrumente.  There  Is  no 
difference,  said  the  Court  in  United  States  v.  Bank  of  Metropolis 
(15  Pet.  377,  392),  except  that  the  United  Stetes  cannot  be  sued 
without  ite  consent.  See  also  The  Floyd  Acceptance  (7  Wall.  666, 
675).  Cooke  v.  United  States  (91  U.  S.  889,  396).  In  Lfneh  v. 
United  States  (292  U.  S.  571,  580),  with  respect  to  an  attempted 
abrogation  by  the  act  of  March  30,  1898  (48  Stet.  8,  11).  of  certain 
outetandlng  war-risk  Insurance  policies,  which  were  contraete  of 
the  United  States,  the  Court  quoted  with  approval  the  stetement 
in  the  Slnklng-Pund  cases  (supra),  and  said:  "Punctilious  ful- 
fillment of  contractual  obligations  1b  essential  to  the  maintenance 
of  the  credit  of  public  as  well  as  private  debtors.  No  doubt  there 
was  In  March  1933  great  need  of  economy.  In  the  admlnlstrstian 
of  all  Qovemment  business  economy  had  become  urgent  becauM  of 
lessened  revenues  and  the  heavy  obligations  to  be  issued  In  the 
hope  of  relieving  wide-spread  distress.  Congress  was  free  to  reduce 
gratuities  deemed  excessive.  But  Congress  was  without  power  to 
reduce  expenditures  by  abrogating  contractual  obligations  of  the 
United  Stetes.  To  abrogate  contracte  In  the  attempt  to  lessen  Oov- 
emment expenditure  would  be  not  the  practice  of  economy  but  an 
act  of  repudiation." 

The  argument  in  favor  of  the  Joint  resolution,  as  applied  to  Oov- 
emment bonds,  is  In  substance  that  the  Government  cannot  by 
contract  restrict  the  exercise  of  a  sovereign  power.  But  the  right  to 
make  binding  obligations  is  a  competence  attaching  to  sovereignty .»• 
In  the  United  States,  sovereignty  resides  in  the  people  who  ac$ 
through  the  organs  estebllshed  by  the  Constitution.  ChishOlm  v. 
Georgia  (3  Dall.  419,  471);  Penhalloto  v.  DoanCs  Administrators 
(3  Dall.  54,  93):  McCulloch  v.  Maryland  (4  Wheat.  316,  404,  406); 
Yick  Wo  V.  Hopkins  (118  U.  S.  366,  370) .  The  Congress  as  the  in- 
strumentality of  sovereignty  is  endowed  with  certain  powers  to 
be  exerted  on  behalf  of  the  people  in  the  manner  and  with  the 
effect  the  Constitution  ordains.  The  Congress  cannot  invoke  the 
sovereign  power  of  the  people  to  override  their  will  as  thus  de- 
clared. The  powers  conferred  upon  the  Congress  are  harmonious. 
The  Constitution  gives  to  the  Congress  the  power  to  borrow  money 
on  the  credit  of  the  United  Stetes,  an  unqualified  power,  a  power 
vital  to  the  Govemnient — ^upon  which  in  an  extremity  ite  very  life 
may  depend.  The  binding  quality  of  the  promise  of  the  United 
Stetes  Is  of  the  essence  of  the  credit  which  is  so  pledged.  Having 
this  power  to  authorize  the  issue  of  definite  obligations  for  the 
payment  of  money  borrowed,  the  Congress  has  not  been  vested 
with  authority  to  alter  or  destroy  those  obligations.  The  fact  that 
the  United  Stetes  may  not  be  sued  without  ite  consent  Is  a  matter 
of  procedure  which  does  not  affect  the  legal  and  binding  char- 
acter of  Ite  contracte.  While  the  Congress  is  under  no  duty  to 
provide  remedies  through  the  courte,  the  contractual  obligatton 
still  eiisto,  and  despite  infirmities  of  procedure,  remains  binding 
upon  the  conscience  of  the  sovereign.  Lynch  v.  United  States, 
supra  (pp.  680,  582). 

The  fourteenth  amendment,  in  Ite  fourth  section,  explicitly 
declares:  "The  validity  of  the  public  debt  of  the  United  Stetes, 
authorized  by  law  •  •  •  shall  not  be  questioned."  While  thte 
provision  was  undoubtedly  inspired  by  the  desire  to  put  beyond 
question  the  obligations  of  the  Government  issued  during  the 
Civil  War,  Ite  language  Indicates  a  broader  connotetlon.  We  re- 
gard It  as  confirmatory  of  a  fundamental  principle  which  applies 
as  well  to  the  Government  bonds  in  question,  and  to  others  duly 
authorized  by  the  Congress,  as  to  those  issued  before  the  amend- 
ment was  adopted.  Nor  can  we  perceive  any  reaK>n  for  not  con- 
sidering the  expression  "  the  validity  of  the  public  debt "  as  em- 
bracing whatever  concerns  the  integpnty  of  the  public  obligations. 

We  conclude  that  the  Joint  resolution  of  June  6,  1983,  insttfar 
as  it  attempted  to  override  the  obligation  created  by  the  bond  in 
suit,  went  beyond  the  congressional  power. 

Third.  The  question  of  damages:  In  this  view  of  the  binding 
quality  of  the  Government's  obligations,  we  come  to  the  question 
as  to  the  plaintiff's  right  to  recover  damages.  That  Is  a  distinct 
question.  Because  the  Oovenmient  is  not  at  liberty  to  alter  op 
repudiate  Ite  obligations,  it  does  not  follow  that  the  claim  ad- 
vanced by  the  plahitlff  shoiUd  be  susteined.  The  action  la  for 
breach  of  contract.  As  a  remedy  for  breach,  plaintiff  can  recover 
no  more  than  the  loss  he  has  suffered  and  of  which  he  may  right- 
fully complain.     He  is  not  entitled  to  be  enriched.    Plaintiff 


"And  subdivision  (b)  of  sec.  1  0*  the  Joint  reeolutlon  of  Jime  8, 
1933.  provided:  "As  used  in  this  reaoluUon.  the  term  'obligation ' 
means  an  obligation  (including  every  obligation  of  and  to  the 
United  Stetes,  excepting  currency)  payable  in  money  of  the  United 
States;  and  the  term  '  coin  or  currency  *  means  coin  or  ctnrency  of 
the  United  SUtes,  Including  Federal  Beserve  notes  and  cinmlating 
notes  of  Federal  Beserve  banks  and  national  banking  associations." 

"Mr  Justice  Strong,  who  had  written  the  opinion  of  the  ma- 
jority of  the  Court  in  the  Legal  Tender  C€ues  (Knox  v.  Lee,  12  Wall. 
457) .  dissented  In  the  Sinktng-Fund  eases  (M  U.  8.  p.  731),  because 
he  thought  that  the  action  of  the  Oongreas  was  not  consistent 
with  the  Government's  engagement  and  henee  waa  a  teansgresslon 
of  legislative  povrer.  And  with  raqwct  to  the  sanctity  of  the 
contracte  of  the  GovaTunent.  be  quoted,  with  approval,  the  opin- 
ion of  Mr.  HamUton  in  his  coaunualcattam  to  the  Senate  of  Jan- 


uary 20  1795  (citing  8  Hamilton's  Works,  618,  619),  that  "when 
a  government  enters  Into  a  contract  with  an  individual,  it  deposes, 
as  to  the  matter  of  the  contract.  Ite  constitutional  authority,  and 
exchanges  the  character  of  legislator  for  that  of  a  moral  agent. 
with  the  same  rlghte  and  obligations  as  an  individual.  Ite  prom- 
ises may  be  Justly  considered  as  excepted  out  of  ite  power  to  legis- 
late unless  in  aid  of  them.  It  is  in  theory  impossible  to  reconcile 
the  Idea  of  a  promise  which  obliges,  with  the  power  to  make  a 
law  which  can  vary  the  effect  of  it." 

"Oppenhelm,  International  Law.  4th  ed..  voL  1,  sees.  493,  494. 
This  is  recognized  in  the  field  of  intwnatlonal  engagemente.  Al- 
though there  may  be  no  Judicial  procedtire  by  which  such  con- 
tracte may  be  enforced  in  the  absence  of  the  consent  of  the 
sovereign  to  be  sued,  the  engagement  validly  made  by  a  sovereign 
stete  is  not  without  legal  force,  as  readUy  appears  if  the  Jurladlc- 
tlon  to  entertain  a  controversy  with  respect  to  the  performance 
of  the  engagement  is  conferred  upon  an  international  tribunal. 
HaU,  Intematlonal  Law,  8th  ed.,  see.  107;  OppeaaiMim,  loo.  clt^ 
Hyde.  International  Law.  vol.  2,  see.  488. 
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Judgment  for  %16  33125.  tn  prest'-nt  lei;al-tender  ciiTrrncj  on  h'.=; 
bond  for  tlOOcKJ  Ih^  quesiion  is  whether  he  ha^  shcTWQ  damage 
to  llmi  fxter'  or  any  actual  claniat:e.  aa  Uie  Court  of  Claims  ha« 
nu  auch»rt*y  to  ectTtain  an  action  fji  noaiinal  damages.  Grant 
y  LnU'^ri  SLutei  .7  Wall  331  ^a8 1  iforton  <*  /Jy<r  Kaarrcy  C'  v 
Unit'-d  SUitea  {2lJ  L"  ii  280.  283k  Nortz  v.  L'rittcd  States,  decided 
th ^  ilay 

Hla:ntir  rjfrnu'-e*  his  claim  for  ei6J)3I.25  by  taklni?  the  weli^ht 
of  tbe  gold  dotlar  as  fixed  by  the  PreaidentK  prirUinciation  of 
Jiknuary  31.  lt)34.  under  the  act  of  May  12.  19;«  (iH  Stat  52. 
Xii.  *»  axnend^^  by  act  of  January  30.  1934  (48  Stat  342).  that 
to.  »'  16Higrain!«  j9  tiiie.  as  cx>mpare<l  with  the  welpht  fl.x«d  bv 
the  act  of  March  14.  1900  (31  Stat.  45i.  or  26  8  graliis  0  9  flnr 
But  the  rhaage  m  the  weight  of  the  g'-Ud  dollar  did  not  neces- 
no-iiy  cause  l<>ss  to  t.\e  plaintlfT  of  the  amount  claimed  The 
qacstion  of  actanl  loss  cannot  fslrlr  be  determined  without  con- 
sidsrinK  the  econcmir  situation  ac  the  time  the  Government  offered 
to  pay  hira  the  tlO.OOO.  the  face  of  his  bond.  In  legal-tender  cur- 
rency The  case  i.s  not  the  same  as  if  itold  coin  had  remained  tn 
circulation  That  was  the  situation  at  the  time  of  the  decisions 
under  the  Leqai  Tender  Acts  of  1883  and  1888  (Bronjon  v.  Rodfs. 
7  Wall.  no.  251:  Trebtlcoek  v.  WiUon.  12  Wall  887.  9»&.  TAiomiMon 
V  Hu:Ur  95  U  S  634.  698.  697)  Before  the  change  lu  the  weight 
of  tiie  gtdd  dollar  in  1884.  gold  coin  had  t>oen  withdrawn  from  cir- 
culation.'^ The  CtaigresB  had  aathorlxed  the  prohibition  of  the 
exportation  of  gold  coin  and  the  placing  of  restrictions  upon  traon- 
artlons  tn  foreign  exehasge  (acts  of  Mar  9.  1983.  48  Stat  1  Jan 
to.  1884.  48  Stat  3S7 1 .  Such  dealings  could  tw  had  only  for  lim- 
ited purpuaes  and  under  license  (Kxacutlve  orders  of  Apr.  20.  10S3. 
Aug  98.  1983.  aad  Jan.  It.  1994.  Regulations  of  the  Secretary  of 
the  Traaaury.  Jan.  80  and  SI.  18S4».  That  action  the  Congress 
was  entitled  to  take  by  virtue  of  Its  autharlty  to  deal  with  gold 
coin  as  a  meiUum  at  exchange.  And  the  restraint  thus  Imposed 
upon  hoMers  of  gold  coin  was  Incident  to  the  Umltations  which 
tnbered  tn  thalr  ownarahip  of  that  ootn  and  gave  them  no  right  of 
action  (£,i«0  Su  Pan  v.  Vn%ted  States.  218  U  8.  302.  310.  311).  The 
Ootirt  said  in  tiiat  case :  "  OoDceding  the  title  of  the  owner  of  such 
eoiBs.  yet  there  ta  attaciMd  to  such  ownership  thoae  limitations 
whldi  puMlc  poUoy  aiay  require  by  reason  of  their  quality  as  a 
tegai  tender  aad  as  a  medium  of  exchange.  Theae  limitations  are 
due  to  tke  fact  tluM  public  law  gives  to  such  coinage  a  raiue  which 
#oas  not  attaeti  as  a  OMte  consequence  of  intrinsic  value.  Their 
quality  sa  a  tofal  tesidar  ta  an  attribute  of  law  aside  from  their 
bullion  value.  They  bear,  therefore,  the  Impreos  of  sovereign 
power  which  Axes  value  and  authorises  their  uae  and  exchange. 
*  *  *  Howsrver  unwise  a  law  may  be.  aaned  at  the  expcrtatton 
ot  such  eolaa.  In  the  face  of  the  artomw  against  obstructing  the 
tree  flaw  ot  oonuaeree.  there  can  be  no  serious  doubt  that  the 
power  to  coin  moaay  Includes  the  power  to  prevent  Its  outflow 
Irom  the  oouatry  at  Its  origin."  The  saoae  reasoning  is  appllcahie 
to  the  impoattloa  of  rsatralnta  upon  transactloos  In  foreign  ex- 
change We  cannot  say.  tn  view  of  the  conditions  that  existed, 
that  ttee  Congress  havuig  this  power  exercised  it  arhitrarliy  or 
capnckously.  And  the  holder  of  an  obligation,  or  bond,  of  the 
United  States,  payable  in  gold  coin  of  the  former  staitdard.  so  far 
as  the  restraint  upon  the  right  to  export  gold  coin  or  to  engage 
In  transactloaa  in  foralgn  exchange  is  concerned,  was  in  no  better 
ease  than  the  hoider  of  gold  coin  Itself. 

In  oenaldsrtng  what  damages,  if  any.  the  plaintlfT  has  sustained 
by  tba  aUaged  breach  o<  bi»  bond.  It  is  hence  inadmisBible  to 
Msiimn  that  ha  was  entitled  to  obtain  gold  coin  for  recourse  to 
foreign  marteta  cr  for  dealings  tn  foreign  exctiange  or  for  other 
purposas  oontrary  to  the  control  over  gold  coin  which  the  Congress 
bad  the  po«rer  to  eaert.  and  had  exerted,  tn  Its  monetary  regula- 
t>on.  Plnlattff's  damages  could  not  be  assessed  without  regard  to 
the  iBtarnsU  eeonanny  of  the  country  at  the  thne  the  alleged  breach 
occurred.  The  discontinuance  of  gold  payments  and  the  establtsh- 
nant  of  lagai  tender  currency  on  a  standard  unit  of  value  with 
which  "  ail  forms  at  mo.'iey "  of  the  UtUted  States  were  to  be 
-  maintained  at  a  parity  "  had  a  controlling  Influence  upon  the 
douieeOc  ecoaeaiy.  It  was  ad>tisted  to  the  new  basis.  A  free 
dorseatlc  market  for  gold  was  nonexistent. 

Plaintiff  demands  the  "  e(]utvalent  "  In  currency  of  the  gold  coin 
pronUaed.  But  "  equivalent  "  cannot  mean  more  than  the  amount 
of  money  which  the  promised  gold  coin  would  be  worth  to  the 
boodholder  for  the  purposes  for  which  it  could  legally  be  used 
Thst  equivalence  or  worth  could  not  properly  be  ascertained  save 
La  the  light  of  the  doraeiuic  and  raatrlctad  market  which  the  Con- 
gress had  lawfully  eatahlished  In  the  domestic  transactions  to 
which  the  plaintiff  was  limited.  In  the  absence  of  ^Mctal  licence, 
detarmlaatlon  of  the  value  of  the  gold  coin  would  neccflsaj-Uy  have 
regard  to  Its  use  as  legal  tender  and  as  a  medium  of  exchange  under 
a  single  monetary  system  with  an  cstebllshed  parity  o^  all  currency 
and  cQina.  And.  in  view  of  the  control  of  export  and  foreign 
ezchaoge.  and  the  restricted  domestic  uae.  the  question  of  value,  in 
relation  to  transactions  legally  avallabie  to  the  plaintiff,  would 
require  a  consideration  of  the  purchaaing  power  of  the  dollars 
which  the  plaintiff  oould  have  received.  Plaintiff  has  not  shown, 
or  attecnptad  to  show,  that  in  i«latlon  to  buying  power  he  has 
sustained  any  km  whatever.  On  the  contrary.  In  view  of  the 
adjustment  of  the  Intamal  economy  to  the  single  measure  of  value 


•^  In  Ite  n^port  of  May  27.  1838.  It  was  steted  by  the  Senate  Com- 
mittee on  Banktag  and  Currency :  "  By  the  Kmergeney  n^^^'^g 
Act  and  the  eslatli^  Kxeeutlve  orders  gokl  Is  not  now  paid,  or 
obtainable  for  payment,  on  obligatlooa.  pubtlo  or  nrlrate  "  1&.  StepC 
No.  90.  78d  Cong..  1st  sees.). 


as  establlRhed  by  the  lee'slatlon  of  the  Corgress.  and  the  universal 
availabllitv  a'.d  u.*>  tSrnijfrhout  the  country  of  the  legal-tender 
currency  in  meelinK  nil  t-ti^ axemen t.«  the  payment  to  the  plaintiff 
of  tf.c  amount  which  he  d-'noand-s  would  appear  to  constllu'.e  not 
a  rec)upm(."t  o:  loss  ;ii  any  pr<..j:er  st-use  but  an  un'o-stiaod 
enrich  rrient 

Plaintiff  seeks  to  m.ike  his  case  solfly  upon  the  theo^^•  that  by 
rea.son  of  the  change  in  tlw  weijxht  of  the  dollar  he  Ls  entitled  to 
$'  'i'J  !i:  thr-  jne -tn'.  i  .rrrmy  for  i-.try  dollar  proSiised  by  the  bond. 
re.,■*^clie^;a  of  an.'  actual  lofvs  he  has  Buffered  with  respe  t  lo  any 
irunjattion  la  whu  h  hiS  dollars  may  be  used.  We  think  that 
po^--»:iou  U  ui;U?r.Mble 

In  the  view  :hai  ir.e  fact,  allt-ged  by  the  petition  fail  to  show  a 
caufiT  of  Kctlun  !  tr  acluui  dan  .i,,es.  the  first  question  subn.ilt.eJ  by 
the  Court  of  Clamis  is  axi.iwercl  in  the  negauve.  It  is  not  nt^ce&aary 
to  answer  the  second  que»liou. 

Que^ll  jn  uu    1   Ui  aii&Abred  "  no." 

Supreme  Court  of  the  United  States 

Mo    532      October  term.  1934      John  M.  Perry  v.  The  Vniied  States. 

On  certificate  from  the  Court  of  Claims  (Feb    18.  1933) 

Mr    Justice  Stone 

I  agree  that  the  answer  to  the  ffrst  question  Is  "  No  ",  but  I  think 
our  opinion  should  be  confined  to  answering  that  question  and 
that  it  al^kould  essay  an  answer  to  no  other. 

I  do  not  doubt  that  the  gold  cla<jse  In  the  Government  bonds. 
like  that  In  the  private  contracts  just  considered,  calls  for  the  pay- 
ment of  value  In  money,  measured  by  a  stated  number  of  gold  dol- 
lars of  the  standard  defined  In  the  clause.  Fetxt  v  .Soct4*t^  Inter- 
cummunaLe  Beige  d  Elect rictti  (1934)  (A.  C.  161.  170  173).  Scrbion 
and  Brazilian  Bond  Ciises  (P.  C.  I.  J.,  series  A.  nos  20-21.  pp  32  ^4, 
109  119) .  In  the  absence  of  any  further  exertion  of  governmental 
power,  that  obligation  plainly  could  not  be  satUfled  by  payment  of 
the  same  number  of  dollars,  either  specie  or  paper,  measured  by  a 
gold  dollar  of  lesser  weight 

I  do  not  understand  the  Government  to  contend  that  it  Is  any 
the  less  bound  by  the  obligation  than  s  private  Individual  would 
l>e.  or  that  it  U  free  to  disregard  it  except  in  the  exercise  of  the 
constitutional  power  "  to  com  money  "  and  "  regulate  the  value 
thereof."  In  any  case,  there  Is  before  us  no  question  ut  default 
apart  from  the  regulation  by  Congress  of  the  ux  of  gold  as 
cun-ency. 

While  the  Government  s  refusal  to  make  the  stipulated  payment 
Is  a  measure  taken  in  the  exercise  of  that  power,  this  does  not  dis- 
guise the  fact  that  lU  action  is  tn  that  extent  a  repudiation  of  Its 
undertaking.  As  much  as  I  deplore  this  refusal  to  fulfill  the  solemn 
promise  of  bonds  of  the  United  States.  I  caniK>C  escape  the  con- 
clusion, annjunced  for  the  Court,  that  In  the  situation  now  pre- 
sented, the  Government,  through  the  exercise  of  its  sovf.eign 
power  to  regulate  the  value  of  money,  has  rendered  Itself  Immune 
from  liability  for  Its  action  To  that  extent  It  has  relieved  it-«if 
of  the  ohllgatlon  of  Its  domestic  tionds.  precisely  as  it  h^*  relieved 
the  obligors  of  private  bonds  In  no.  270.  Norman  v  Eaiitmore  dt 
Ohio  R    R    Co..  decided  this  day. 

In  this  posture  of  the  case  It  Is  unnecessary,  and  I  think  unde- 
sirable, for  the  Court  to  underteke  to  say  that  the  obligation  of 
the  gold  clause  In  Government  bonds  Is  greater  than  In  the  bonds 
of  private  Individuals,  or  that  In  some  situation  not  described, 
and  in  some  numner  arul  In  some  measure  unde&ned.  it  has 
Imposed  restrlctlcas  upon  the  future  exercise  of  the  pow«r  to 
regulate  the  currency  I  am  not  persuaded  that  we  should  m-ed- 
les3ly  intluiate  any  opinion  which  Implies  that  the  obligation  may 
so  ojaerate.  for  example,  as  to  Interpose  a  serious  ol)h,tacle  to  the 
adoption  of  measures  for  stabilization  of  the  daliar.  shoulc*  Con- 
gress think  it  wise  to  accomplish  that  purpoae  by  resumption  of 
irold  payments,  in  d'ilars  at  the  present  or  any  other  gold  c  intent 
less  than  that  specified  in  the  gold  clause,  and  b>  the  reestab- 
UsJimpnt  of  a  fre«  market  for  gold  and   ita  free  exportation. 

There  Is  no  occasion  new  to  resolve  doubu.  wh.ch  I  entertain, 
with  rtspect  to  these  questions.  At  present  they  are  academic! 
Concededly  they  mi  y  be  transferred  wholly  to  the  realm  of  spec- 
ulation by  the  e.xe:c;.s!«  of  the  undoubted  power  of  the  Govern- 
ment to  withdraw  the  privilege  of  suit  upon  lU;  gold-ciauie  c  bll- 
ijatlons  We  have  just  held  that  the  Court  of  Claims  was  v.Mth- 
out  power  to  entertan.  the  s,ult  In  no.  531.  Nortz  v.  United  .^iofca. 
because.  ree.^rdle.=:^i  of  the  nature  of  the  obligations  o;  Die  gclcl 
certificates,  there  wa.s  r.  o  uaraa^e.  Here  it  Is  dc^clarcLl  that  there 
is  no  damage  because  Cua^reiB.  by  the  exercise  of  its  poAcr  to 
regulate  the  currency  has  made  It  Impossible  for  ihe  p'ulntlfT 
to  en;oy  the  benefits  cf  cold  payments  promised  bv  the  Govern- 
ment. It  would  seem  that  thta  would  suffice  to  dl-snose  of  th3 
present  case,  without  attempUng  to  prejudge  the  rights  cf  other 
bondholders  and  of  the  Government  under  other  conditions  which 
may  never  occxir.  It  will  not  benefit  thLs  plaintiff,  to  whom  we 
deny  any  remedy,  to  be  assured  that  he  has  an  inviolable  right 
to  performance  of  the  gold  clause. 

Moreover  If  the  pold  clause  be  viewed  ss  a  gold -value  contract 
as  it  is  tn  Sarman  v  Sslftmore  A  Ohio  R  R.  Co..  supra,  it  is  to 
be  noted  that  the  Government  has  ooc  prohibited  the  free  use  by 
the  bondholder  of  the  paper  money  equivalent  of  the  «;old-c!ause 
obUgaUon;  It  is  the  prohibition,  by  the  )olnt  resolution  of  Oon- 
grees.  of  payment  of  the  Increased  number  of  depreciated  dollars 
required  to  make  up  the  full  equivalent,  which  alone  bars  recovery. 
In  that  case  It  would  seem  to  be  implicit  m  our  declstosi  that  the 
prohlbtuon.  at  least  in  the  present  situation,  u  itself  a  constitu- 
Uonal  exercise  of  the  power  to  regulate  the  value  of  money 
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I  therefore  do  not  Join  In  so  much  o<  the  opinion  as  may  be 
taken  to  suggest  that  the  exercise  o*  the  sovereign  po««r  to  borrow 
money  on  credit,  which  does  not  override  the  aorerelsn  immunity 
from  suit,  may  nevertheless  preclude  or  In^pede  the  exercise  of 
another  sovereign  power,  to  regulate  the  value  of  money:  or  to 
suggest  that  although  there  is  and  can  be  no  present  catise  of 
action  upon  the  repudiated  gold  clause,  Ite  obUgatloiL  la  neverthe- 
less. In  some  manner  and  to  some  extent,  not  stated,  superior  to 
the  power  to  regulate  the  currency  which  we  now  hold  to  be 
superior  to  the  obligation  of  the  bonds. 

Supreme  Cotirt  of  the  United  State* 
Nos  270.  471.  472.  531.  and  532 — October  term.  1934.  270,  Norman 
C  Norman,  petitioner,  v.  The  Baltimore  ft  Ohio  Rallit>ad  Co.: 
on  writ  of  certiorari  to  the  Supreme  Court  of  the  State  of  New 
York.  471.  The  United  States  of  America.  Reconstruction  Fi- 
nance CorporaUon.  et  al..  petitioners,  v.  Bankers  Trust  Co.  and 
William  H.  Blxby,  trustees:  and  472.  The  United  States  of 
America.  Reconstruction  Finance  Corporation,  et  aL.  petitioners, 
V  Bankers  Trust  Co.  and  William  H.  Blxby,  trustees;  on  write 
of  certiorari  to  the  United  States  Clnmlt  Court  at  Appeals  for 
the  Eighth  Circuit.  531.  P.  Eugene  Norta  v.  The  United  States; 
on  certificate  from  the  Court  of  Claims.  632,  John  M.  Perry  v. 
The  United  Stetes;  on  certificate  from  the  Court  of  Claims. 

[Feb.  18.  103S] 

Mr.   Justice  McReynolds,  dissenting. 

Mr.  Justice  Van  Devanter,  Mr.  Justice  Sutherland,  Ur.  Justice 
Butler,  and  I  conclude  that.  If  given  effect,  the  enactmente  here 
challenged  will  bring  about  oonflscatlon  of  prcqperty  rlghte  and 
repuutlon  of  national  obligations.  Acquleaoence  In  the  decisions 
Just  announced  Is  ImpoBslble:  the  circumstances  demand  state- 
ment of  our  views.  "  To  let  one's  self  slide  down  the  easy  slope 
offered  by  the  course  of  events  and  to  dull  one's  mind  against  the 
extent  of  the  danger,  •  •  •  that  U  precisely  to  fail  In  one's 
obligation  of  responslblUty." 

Just  men  regard  repudiation  and  spoliation  of  dttaena  by  their 
sovereign  with  abhorrence;  but  we  are  asked  to  afBrm  that  the 
Constitution  has  granted  power  to  aooompllah  both.  No  definite 
delegation  of  such  a  power  exists;  and  we  cannot  believe  the  far- 
seeing  framers.  who  labored  with  hap»  at  eatabltsMng  Justice  and 
securing  the  blessings  of  liberty.  Intended  that  the  aiqiMCted  gov- 
ernment should  have  authority  to  annihilate  Its  own  obligations 
and  destroy  the  very  rlgfato  which  they  were  endeavoring  to  pro- 
tect. Not  only  Is  there  no  permlaalon  for  such  actions;  they  are 
inhibited.  And  no  plenitude  of  words  can  conform  them  to  otir 
charter. 

The  Federal  Oovemment  is  one  of  delegated  and  limited  powers 
which  derive  from  the  Constitution.  "It  can  exercise  only  the 
powers  granted  to  it."  Powers  claimed  must  be  denied  tinlees 
granted:  and.  as  with  other  writings,  the  whole  of  the  Constitu- 
tion Is  for  consideration  when  one  seeks  to  ascertain  the  meaning 
of  any  part. 

By  the  so-called  gold  clatiae — promise  to  pay  in  "  United  States 
gold  coin  of  the  present  standard  of  value",  or  "o*  or  equal  to 
the  present  standaird  of  weight  and  fineness " — ^found  In  very 
many  private  and  public  obligations,  the  creditor  agrees  to  accept 
and  the  debtor  undertakes  to  return  the  thing  loaned  or  ite 
equivalent.  Thereby  each  secxires  protection,  one  agOnst  decrease 
in  value  of  the  currency,  the  other  against  an  increase. 

The  clause  Is  not  new  or  obscure  or  discolored  by  any  sinister 
purpose.  For  more  than  100  years  our  dtiaens  have  employed  a 
like  agreement.  During  the  War  between  the  States,  its  equiva- 
lent -  payable  In  coin  "  aided  in  surmounting  financial  difficul- 
ties. From  the  housetop  men  proclaimed  its  merits  while  bonds 
for  billions  were  sold  to  support  the  Wofld  War.  The  Treaty  of 
Versailles  recognized  it  as  apprt^rlate  and  Just.  It  appears  In  the 
obllgaUons  which  have  rendered  poeslble  our  great  undertakings — 
public  works,  rallroculs,  buildings. 

Under  the  interpreteilon  accepted  here  for  many  years,  this 
clause  expresses  a  definite  enforceable  contract.  Both  by  statute 
and  long  use  the  United  States  have  approved  it.  Over  and  over 
again  they  have  enjoyed  the  added  value  which  it  gave  to  their 
obligations.  So  late  as  May  2.  19SS,  they  issued  to  the  public  more 
than  8550,000.000  of  their  notes  each  o*  which  carried  a  solemn 
promise  to  pay  In  standard  gold  coin.  (Before  that  day  this  coin 
had  in  fact  been  wlthdmwn  from  circulation,  but  statutory  meas- 
ure of  value  remained  the  gold  dollar  of  36.8  grains.) 

The  Permanent  Court  of  International  Justice  interpreted  the 
clause  as  this  Court  had  done  and  upheld  it.  Cases  of  Serbian  and 
Brazilian  Loans.  Publications  P.  C.  I.  J.,  series  A,  nos.  20-21 
(1929).  It  was  there  declared:  "The  g(Ad  cUuse  merely  prevente 
the  borrower  from  availing  itself  of  a  poeslbiltty  of  discharge  of 
the  debt  in  depreciated  currency",  and  "The  treatment  of  the 
gold  clause  as  Indicating  a  mere  modality  of  payment,  without 
reference  to  a  gold  standard  of  value,  wotild  be,  not  to  construe 
but  to  destroy  It." 

In  Feist  V.  SocUti  Intereommunale  BAge  d'KUetrietti  (1934), 
A.  C.  161,  the  House  of  Lords  expressed  Uke  views. 

Gregory  v.  Morris  (1878).  96  U.  S.  619,  634,  625— last  of  similar 
causes— construed  and  sanctioned  this  stipulation.  In  behalf  of 
all  Chief  Justice  Walte  there  said: 

•'  The  obligation  secured  by  the  mortgage,  or  Uen  under  which 
Morris  held  was  for  the  payment  of  gold  coin  •*,  or.  as  was  said  in 
Branson  v.  RoAes.  7  WaU.  (186©)  229.  "an  agreement  to  deliver  a 
certain  weight  of  standard  gold,  to  be  ascertained  by  a  cotint  of 
coins,  each  of  which  U  certified  to  contain  a  definite  proportion  of 


that  weight "  and  is  not  distinguishable  **  from  a  contract  to  de- 
liver an  equal  weight  of  bullion  of  equal  fineness."  ...  We 
think  It  clear  that,  under  stich  circumstances,  it  was  within  the 
power  of  the  Court,  so  far  as  Gregory  was  concerned,  to  treat  the 
contract  as  one  for  the  delivery  of  so  much  gold  bulllOQ;  and,  tf 
Morris  was  willing  to  accept  a  Judgment  which  might  be  dis- 
charged In  currency,  to  have  his  damages  estimated  according  to 
the  cuirency  value  of  bullion." 

Earlier  cases — Branson  v.  Rodes.  7  Wall.  229;  Butler  v.  Hanoita, 
7  Wall.  258;  Dewing  v.  Sears,  11  Wall.  379;  Trebilcock  v.  Wilson.  12 
Wall.  687;  Thompson  v.  Butler,  95  U.  S.  694 — while  Important, 
need  not  be  dissected.  Gregory  v.  Morris  la  in  harmony  with  them 
and  the  opinion  there  definitely  and  finally  steted  the  doctrine 
which  we  Ehould  apply. 

It  iB  true  to  say  that  the  gold  clatises  "  were  Intended  to  afford 
B  definite  standard  or  measure  of  value,  and  thus  to  protect 
against  a  depreciation  of  the  currency  and  against  the  discharge 
of  the  obligation  by  payment  of  less  than  that  prescrtbed." 
Furthermore,  they  furnish  means  f<»  computing  the  stun  payable 
In  currency.  If  gold  should  become  tinobtalnable.  The  borrower 
agrees  to  repay  In  gold  coin  containing  25.8  g^rains  to  the  doOar; 
and,  if  this  cannot  be  secured,  the  promise  Is  to  discharge  the 
obligation  by  paying  for  each  dollar  loaned  the  currency  value  of 
that  number  of  grains.  Thus  the  purpose  of  the  parties  will  be 
carried  out.  Irrespective  of  any  change  in  currency,  the  thing 
loaned  or  an  equivalent  will  be  rettimed — nothing  more,  nothing 
less.  The  present  currency  consiste  of  promises  to  pay  dollars  erf 
I5^4i  grains:  the  Government  procures  gold  bullion  on  that  basis. 
The  calculation  to  determine  the  damages  for  failure  to  pay  In 
gold  would  not  be  difflctilt.    Gregory  v.  Morri*  pointe  the  way. 

Under  appropriate  statutes  the  United  States  lor  many  years 
issued  gold  certificates  in  the  following  form :  "  This  certiflss  that 
there  have  been  deposited  in  the  Tr««ury  of  the  United  States 
of  America  $1,000  in  gold  coin  payable  to  the  bearer  on  demand. 
This  certificate  is  a  legal  tender  in  the  amount  thereof  In  pay- 
ment of  all  debte  and  dues,  public  and  private. " 

The  certificates  here  involved — series  1928— were  issued  under 
section  6,  act  Itorch  14.  1900  (31  Stat.  47).  as  amended.  (See 
U.  8.  C.  A.,  title  31.  sec.  429.)  «•  ^         ^,  ^ 

In  view  ot  the  statutory  direction  that  gold  coin  for  which  cer- 
tificates are  issued  shall  be  held  for  their  payment  on  demand 
"  and  used  for  no  other  purpose  ",  it  seems  idle  to  argue  (as  ootm- 
sel  for  the  United  States  did)  that  other  uses  is  permissible  under 
the  ancient  act  of  March  8,  1863. 

By  various  orders  of  the  President  and  the  Treasuiry  from  April  0 
to  December  28,  1933,  persons  holding  gold  certificates  were  re- 
qtilred  to  deliver  them  and  accept  "  an  equivalent  amount  of  any 
form  of  coin  or  currency  coined  or  Issued  under  the  laws  of  the 
United  States  designated  by  the  Secretary  of  the  Treasury."  Heavy 
penalties  were  provided  for  failure  to  comply. 

That  the  holder  of  one  of  these  certificates  was  owner  of  an  ex- 
prees  promise  by  the  United  Stetes  to  deliver  gold  coin  of  the 
weight  and  fineness  established  by  statute  when  the  certificate 
issued,  or  if  such  demand  was  not  honored  to  pay  the  holder  the 
value  m  the  currency  then  in  use.  seems  clear  enough.  This  was 
the  obvious  design  of  the  contract. 

The  act  of  March  14,  1900  (31  Stat.,  c.  41.  45,  47).  as  amended, 
in  effect  until  January  31,  1934,  provided:  "That  the  dollar  con- 
sisting of  25.8  grains  of  gold  nine-tenths  fine.  •  •  •  «hall  be 
the  standard  unit  of  value  and  all  forms  of  money  issued  or  coined 
by  the  United  States  shall  be  maintained  at  a  parity  of  value  with 
this  standard  ",  and  also  "  the  Secretary  of  the  Treastiry  Is  author- 
ised and  directed  to  receive  deposits  of  gold  coin  with  the  Treas- 
urer •  •  •  in  sums  of  not  less  than  $20,  and  to  issue  gold 
certificates  therefor  In  denominations  of  not  less  than  $10,  and 
the  coin  so  deposited  shall  be  retained  in  the  Treasury  and  held 
for  the  payment  of  such  certificates  on  demand  and  used  for  no 
other  purpose."    See  U.  S.  C.  A.,  title  31,  section  84.  429. 

The  act  of  February  4,  1910  (36  Stat.,  c.  25,  p.  192),  directed 
"that  any  bonds  and  certificates  of  Indebtedness  of  the  United 
States  hereafter  issued  shall  be  payable,  principal  and  interest,  in 
United  States  gold  coin  of  the  present  standard  of  value." 

By  Executive  orders,  April  5  and  April  20,  1988,  the  President 
undertook  to  require  owners  of  gold  coin,  gold  bullion,  and  gold 
certificates,  to  deliver  them  on  or  before  May  1  to  a  Federal  Beeerve 
bank,  and  to  prohibit  the  exportation  of  gold  coin,  gold  bullion, 
or  gtrtd  certificates.  As  a  consequence  the  United  States  were  off 
the  gold  standard,  and  their  paper  money  began  a  rapid  decline 
in  the  markete  of  the  world.  Gold  coin,  gold  certificates,  and 
gold  bullion  were  no  longer  obtainable.  "Gold  is  not  now  paid 
nor  Is  it  available  for  payment  upon  public  or  private  debts**, 
was  declared  In  Treastiry  statement  of  May  27,  1938;  and  this  la 
stUl  true.    All  gold  coins  have  been  melted  into  bars. 


»•  In  his  annual  report.  1926.  80,  81,  the  Secretary  of  the  Treasury 
said  •  "  Gold  and  silver  certificates  are.  In  fact,  mere  '  warehouse 
recelpte '  Issued  by  the  Government  in  exchange  for  gold  coin  or 
bullion  deposited  In  the  one  case,  or  standard  sUver  dollars  de- 
posited in  the  other  case,  or  against  gold  or  standard  sltv«|dollars, 
respectively,  withdrawn  from  the  general  fund^  the  Treawiry. 
•  •  •  Gold  certificates.  United  States  notes.  Treasury  notes  at 
1890  and  Federal  Bteserve  notes  are  directly  redeemable  in  gold." 
In  his  letter  with  the  annual  report  for  1933,  376,  he  showed  that 
on  June  30,  1933,  $1,230,717,109  was  held  In  trust  against  gold  cer- 
tificates and  Treasury  notes  of  1890.  The  Treasury  notes  of  1890 
then  outstanding  did  not  exceed  about  $1,360,000.  (Tr.  Sept.. 
1926.  80.^ 
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The  AgrJcultural  Adjvu^nwnt  Act  ot  May  13.  1933  {*S  Stat .  r  Z5. 
pp  31  52  53 1 .  entitle<l  A:i  act  to  relieve  the  exlsUns;  nAlion*! 
economic  emergenry  by  inci easing  a,{rlcultura:  purchajung  power, 
to  raiae  revenue  for  extraordinary  e-pen*e8  Lmurred  by  reason  ol 
su(  a  emergency,  to  provide  emergency  relief  with  respect  to  agrl- 
cuJtiirriJ  ludebtedneaa,  to  provide  for  the  orderly  liquidation  of 
Joint-Atock  land  banka.  and  :c  •  other  purposes  '.  by  section  43  pro- 
vi'le^i  that  Such  notes  (United  Statea  note.i|  and  all  other  coins 
and  currenrlea  hereto/ore  or  hereafter  coined  or  issued  by  or  undfr 
the  authority  of  the  United  States  shall  be  legal  tender  for  all  debt -.. 
public  and  private  "  Also,  tliat  the  President  by  proclamation  may 
•*  flx  the  weight  of  the  gold  dollar  •  •  •  a.s  he  finds  necessary 
from  his  Investigation  to  ktabllize  domestic  prices  or  to  protect  the 
foreign  commerce  against  the  adverse  e(?ect  of  depreciated  foreign 
currencies,"  And  fiirther,  'such  gold  dollar,  the  weight  of  which 
U  to  fixed.  &haU  be  the  standard  unit  of  value,  and  all  forms  of 
money  tasued  or  coined  by  the  United  States  shall  be  maintained 
at  a  parity  with  this  standard,  and  It  shall  b«  the  duty  of  the  Sec- 
retary of  the  Treasury  to  maintain  such  parity,  but  In  no  event 
shall  the  weight  of  the  gold  dollar  be  fixed  ko  as  to  reduce  itfi 
present  weight  by  more  than  50  percent." 

The  Oold  Reserve  Act  of  January  30.  1834  (48  Stat.,  c.  6.  pp  337. 
M2}.  undertook  to  ratify  preceding  Presidential  orders  and  procla- 
mations requiring  surrender  of  gold  but  prohibited  him  from  estab- 
U»h>r^  the  weight  of  the  gold  dollar  "  at  more  than  60  percent  of 
Its  present  weight. "  By  proclamation.  January  31.  1934.  he  directed 
ttiat  thereafter  the  standard  should  contain  15*  n  grains  of  gold. 
nliM-tenths  fine.  (The  weli;ht  had  been  25A  grains  since  1837  * 
No  such  dollar  has  oeen  coined  at  any  time. 

On  June  5.  1933,  Con^resii  passed  a  "  Joint  resolution  to  a-isure 
uiuXorm  value  to  the  coins  and  currencies  of  the  United  States  " 
(48  Stat.,  c.  4a,  p.  113).  TbU  recited  that  holding  and  dealing  In 
gold  afTecta  the  public  Interest  and  are  therefore  subject  to  regula- 
tion, that  the  provisions  of  obligations  which  purport  to  give  the 
obligee  the  right  to  require  payment  in  gold  coin  or  in  any  amount 
of  money  of  the  United  States  measured  thereby  obstruct  the 
power  of  Congress  to  regulate  the  value  of  money  and  are  tn- 
oooalstent  with  the  policy  to  maintain  the  equal  value  of  every 
dollar  coined  or  Issued  It  then  declared  that  every  provision 
in  any  obligation  purporting;  to  give  the  obUgre  a  right  to  require 
payment  In  gold  la  agali^t  public  policy  and  directed  that  "  every 
ohUcatlon.  heretofore  or  hereafter  Incurred,  whether  or  not  any 
such  provision  Is  contained  therein  or  nuule  with  respect  thereto, 
shall  be  discharged  upon  payment,  dollar  for  dollar.  In  any  coin 
or  currency  which  at  the  tlnie  of  payment  Is  legal  tender  for  public 
and  private  debts." 

Pour  causes  are  here  for  decision.  Two  of  them  arise  out  of 
corporate  obligations  containing  gold  clauses^— railroad  bonds.  One 
is  based  on  a  United  States  Fourth  Liberty  Loan  bond  of  1918. 
called  for  payment  April  15.  1934.  contaliung  a  promise  to  pay 
"  in  United  States  gold  coin  of  the  pre.^ient  standard  of  value 
with  Interest  In  Ulce  gold  coin.  Another  involves  gold  certificates, 
series   1938.  amounting  to  $106,300. 

As  to  the  corporate  bonds  the  defease  is  that  the  gold  clause  was 
destroyed  by  the  resolution  of  June  5.  1933;  and  this  view  is  sus- 
tained by  the  majority  of  the  court. 

It  is  insisted  that  the  agreement.  In  the  Liberty  bond,  to  pay  in 
gold  also  was  destroyed  by  the  act  of  June  5,  1933.  Tills  view 
Is  rejected  by  the  majority,  but  they  seem  to  conclude  that  be- 
cause of  the  action  of  Congress  In  declaring  the  holding  of  gold 
unlawful,  no  appreciable  damags  resulted  when  payment  therein 
or  the  equivalent  was  denied. 

Conoernlng  the  gold  cerUficates  it  is  ruled  that  if  upon  pres- 
entation for  redemption  gold  coin  had  been  paid  to  the  holder, 
as  procoised.  he  would  have  been  required  to  return  this  to  the 
Treasiu-y.  He  could  not  have  exported  It  or  dealt  with  It.  Conse- 
quently he  sustained  no  actual  damage. 

There  is  no  challenge  here  of  the  power  of  Conirress  to  adopt 
such  proper  monetary  policy  as  it  may  deem  necessary  in  order  to 
provide  for  national  obligations  and  furnish  aa  adequate  medium 
of  exchange  for  public  use.  The  plan  under  review  in  the  Leg^ 
Tender  cases  was  declared  within  the  llmlU  of  the  Constitution, 
but  not  without  a  strong  dissent.  The  conclusions  there  an- 
nounced are  not  now  questioned,  and  any  abstract  discussion  of 
congressional  power  over  money  would  only  tend  to  befog  the 
real  issue. 

Tbs  fundamental  problsm  now  presented  is  whether  recent  stat- 
utes passed  by  Congress  in  respect  of  money  and  credits  were  de- 
signed to  attain  a  legitimate  end.  Or  whether,  under  the  guise  of 
pursuing  a  monetary  policy.  Congress  really  has  inaugurated  a 
plan  prtauu-lly  designed  to  destroy  private  obligations,  repudiate 
natioAal  debts,  and  drive  into  the  Treasury  all  gold  within  the 
country  In  exchjuigs  for  inconvertible  promises  to  pay,  of  much 
less  value 

Con.slderlng  all  the  circumstances,  we  must  conclude  they  ."ihow 
that  the  plan  disclosed  is  at  the  latter  description  and  its  enforce- 
ment would  deprive  the  partiee  before  us  of  their  rights  under  the 
Constitution.  Consequently  the  Court  should  do  what  it  can  to 
afford  adequate  relief 

What  has  been  already  s»ld  will  rufflce  to  indicate  the  nature 
of  these  causes  and  something  of  our  geneml  views  concemini; 
the  Intricate  problems  presented.  A  detalli^  ccnslderatlon  of 
them  would  require  much  time  and  elaboration;  would  greatly 
extend  this  opinion.  Considering  also  the  importance  of  the 
result  to  legitimate  commerce,  it  seems  desirable  that  the  Court's 
tfcetslon  Ktioald  be  aniusunced  at  this  time.  Accordingly,  we  will 
only  ondertaks  tn  what  follows  to  outline  with  brertty  our  replies  i 


to   the  conclusions   reacl-.ed   by   the   majority   and   to  suggest  some 
of  the  reasons  which  lend  support  to  our  position. 

Tlie  authority  excrclsTd  by  the  President  and  the  Treasury  in 
derr.anding  all  gold  coin  buUiui  and  cortlflcatee  Is  not  now  ohal- 
leris'et:.  neither  ii>  the  ri.'ht  of  tl^e  former  to  prescribe  weight  for 
the  standard  dollar  The  e  things  we  have  not  considered  Plainly, 
however,  to  coin  money  and  regulate  the  value  thereof  callti  for 
legislative  ariion. 

Intelligent  discussion  respecting  dollars  requires  recognition  of 
th  •  Tart  that  the  A,ord  mr-y  refer  to  very  different  things.  For- 
m.erly  the  stanclarri  cold  dnlLir  weiqhed  2.S  8  graln.s,  the  weight 
now  prescr.btd  as  15  5  'Jl  t^'rii.ii.s  Evidently  promises  to  pay  one 
or  the  other  of  theese  differ  gicatly  In  value,  and  this  must  be  kept 
In  mind 

Krcm  1793  to  1873  both  the  gold  and  sliver  dollar  were  standard 
and  legal  tender,  coinage  was  free  and  unlimited  Persistent 
efforts  were  made  to  keep  t)oth  in  circulation.  Because  the  jirc- 
scrtbed  relation  between  them  got  out  of  harmony  with  exchange 
value*,  the  gold  com  dl.sr.ppeared  and  did  not  in  fact  freely  circu- 
late in  this  country  for  30  years  prior  to  1834.  During  that  time 
business  transactions  were  based  on  silver.  In  1834.  dcsh'ing 
to  restore  p<urity  and  bring  gold  back  into  circulation.  Congress 
reduced  somewhat  1 6  percent  i  the  weight  of  the  gold  coin  and 
thus  equalized  the  coinage  and  the  exchange  values.  The  silver 
dollar  was  not  changed.  The  purpose  was  to  restore  the  us«!  of 
gold  a.s  currency  not  to  force  up  prices  or  destroy  obligatl  ms. 
There  was  no  apparent  profit  for  the  books  of  the  Treaouxy  No 
Injury  w.«s  done  to  credlf^rr;  none  was  Intended.  The  legl.sla:lon 
is  without  special  significance  here.      (See  Hepburn  on  Currency  ) 

The  money  under  con.<?ldrratlon  in  the  Legal  T'-ndrr  ci.ses, 
decided  May  1.  1871  (12  Wall.  457.  and  110  U.  8.  421),  were  prem- 
ises to  pay  dollars.  "  bills  of  credit  "*  They  were  "  a  pledge  of  the 
national  credit",  promises  "by  the  Government  to  pay  dolUrs" 
"the  ."Jtandard  of  va  ue  Is  not  charged"  The  expectation,  i.ltl- 
mately  realized,  was  that  In  due  time  they  would  be  redeemed  In 
standard  coin  The  Court  was  careful  to  show  that  they  \.ere 
Issued  to  meet  a  great  emergency  in  time  of  war,  when  the  o  .'cr- 
throw  of  the  Government  was  threatened  and  specie  payments  had 
been  stispended  Bnth  the  end  In  view  and  the  means  emplored, 
the  Court  held,  were  Is-si-ful  The  thing  actually  dsne  was  the 
Issuance  of  bills  endowed  with  the  quality  of  legal  tender  In  o:  dcr 
to  carry  on  until  the  United  States  could  find  It  possible  to  n»eet 
their  obligations  in  standard  coin  This  they  accomplished  In 
1879  TT.e  pu.'pose  was  to  meet  honorable  obligations  not  to 
repudiate  them 

The  opinion  there  rendered  declares  "  The  legal  t/'ndcr  icts 
dn  not  attempt  to  make  a  paper  a  standard  of  value  We  do  not 
rest  their  validity  upon  the  a-ssertlon  that  their  emission  is  coln- 
afje  or  any  regulation  of  th^  value  of  money:  nor  di  we  assert 
that  Congress  may  maKe  anything  which  has  no  value  mn;icy. 
What  we  do  a.s»ert  l«i  that  Congress  htis  power  to  enact  that  the 
Government's  pmml.'ses  to  pay  money  shall  be.  for  the  time  ben.:;. 
equ!v;i!ent  In  value  to  thi^  repre-^'^ntatlve  of  value  determined  by 
the  coinage  acts  or  to  multiples  thereof"  What  was  .xatd  tn  tl  o.^ 
causes,  of  course,  m'lst  be  rend  in  th«»  light  of  all  the  circum- 
stancfs.  The  opinion  g!\-es  no  supp<.rt  to  what  has  teen 
attempte<l  her** 

This  Cr urt  has  not  heretoTore  ruled  that  Congress  mav  rcqilre 
the  holder  of  an  o»illgatlin  to  accept  payment  In  subst^quer.tly 
devalued  coins,  or  promise*  by  the  Government  to  pay  In  sjch 
ccns  The  legislation  before  us  attempts  this  very  thlnrj  If 
this  Is  permissible  then  a  gold  dollar  containing  1  grain  of  fold 
may  become  the  standard  all  c>n tract  rights  fall,  and  hug?  prcfits 
appear  on  the  Trer!..sury  books  Instead  of  •2.800.000.000  as  re- 
cently reported,  perhaps  $20000.000  000.  maybe,  enough  to  cancel 
the  public  debt    mnybe  more' 

The  jxiwer  to  is^iip  bills  and  '  regi.Uate  values  '•  of  coin  cannot 
be  so  enlanjed  a.s  to  authorize  arbitrary  action,  whose  immed  ate 
purpose  and  necessary  effect  Is  destruction  of  Individual  rights  " 
A"  this  Court  has  said.  '  a  power  to  reinilate  Is  not  a  power  to  de- 
stroy '  (154  U  8  363  398)  The  fifth  amendment  limits  all  fov- 
emmental  powers  We  are  dealing  here  with  a  debased  stand  ird. 
adopted  with  the  definite  purpose  to  destroy  obligations  Sjch 
arbitrary  and  oppressive  action  is  not  within  any  congresslc  nal 
p)ower  heretofore  rerognlred 

The  authority  of  Congress  to  create  legal-tender  obllgatlom  In 
times  of  peace  Is  derived  from  the  power  to  borrow  money;  :hls 
cannot  be  extended  to  embrace  the  destruction  of  all  credits 

There  was  no  coin  —specie— In  general  circulation  In  the  Un  ted 
States  between  1883  and  1879  Both  gold  and  silver  were  treated  In 
business  as  commodities.  The  Le^al  Tender  cases  arose  du-'ing 
that  period. 

coapoajkTX  soma 

The  gold  clauses  In  these  bonds  were  valid  and  In  entire  harmony 
with  pu*>Mc  poMry  when  ereruted.  They  are  propertv  Lvnr  i  v. 
I'nifed  .srafr?  393  U  3  571.  579).  To  destroy  a  validly  acquired 
rleht  is  the  takln<?  nf  property  (Osbom  v  Nicholson.  13  Wall  646, 
662  They  est;ihll.-J-.ed  a  me.a.surp  rt  value  and  supply  a  bjjls  for 
recoverv  tf  broken  Their  jwllcy  and  purpose  were  stamped  with 
alErmatlve  approval  by  the  Government  when  inserted  in  its  bonds. 


'■  "  It  may  wet!  be  doubted  whether  the  nature  of  society  an  1  of 
govenuntnt  does  □■  t  ;-•;•...  ri  bo  .-Mime  limit*  to  the  leglalatlvo  pover; 
and  ir  any  be  pres«  ribrd  ^hcre  are  they  to  be  found  If  the  prop-ty 
of  an  Individual  fairly  and  hontstly  acquired  may  be  seiied  without 
ccmpensaticn  '  Chief  Justice  Marshall  In  Fletcher  v  Peck  (6 
Cr    87,  13i>). 


certain  weight  of  standard  gold,  to  b*  •accrtalned  t»y  a  counx  ra     tnen   ouHn*ix«i^   -*«  -w- 
coins,  each  of  wMcH  Is  certlAed  to  contain  »  definite  proportion  of  I  IWe.  80.). 


1935 


rr 


CONGRESSIONAL  RECORD— SENATE 


2093 


The  clear  intent  of  the  partlee  wis  that  In  cms  the  atendsrd  of 
1900  should  be  withdrawn,  and  »  new  and  leas  valuaUe  one  set  up. 
the  debtor  could  be  required  to  pay  the  value  of  tHe  contents  of 
the  old  standard  In  terms  of  the  new  currency,  whether  coin  or 
paper.  If  gold  measured  by  prevailing  c\irrency  had  declined  the 
debtor  would  have  received  the  benefit.  The  Agricultural  Adjust- 
ment Act  of  May  12  discloses  a  fixed  purpose  to  raise  the  nominal 
vsJue  of  farm  products  by  depleting  the  standard  dollar.  It  au- 
thorized the  President  to  reduce  the  gold  in  the  standard,  and 
further  provided  that  all  forms  of  currency  ahall  be  legal  tender. 
The  result  expected  to  loUow  was  increase  in  nrwnlnal  values  of 
commodities  and  depreciation  of  contractual  obligations.  The  pur- 
pofe  of  section  43  incorporated  by  the  Senate  as  an  amendment 
to  the  House  bill  was  clearly  stated  by  the  Senates:  who  presented 
it."    It  was  the  destruction  ot  lawfully  acquired  rights. 

In  the  circumstances  existing  Just  after  the  act  of  May  12.  de- 
preciation of  the  standard  dollar  by  the  Presidential  proclamation 
would  not  have  decreased  the  amount  required  to  meet  obliga- 
tions containing  gold  clauses.  As  to  them  the  depreciation  of  the 
standard  would  have  caused  an  increase  in  the  number  of  dollars 
of  depreciated  currency.  General  reduction  of  all  debts  could  only 
be  secured  by  first  destroying  the  contracts  evidenced  by  the  gold 
clauses;  and  this  the  resolution  of  Jiuia  6  undertook  to  accom- 
plish It  was  aimed  directly  at  those  contracts  and  had  no  definite 
relation  to  the  power  to  issue  bills  or  to  coin  or  regulate  the  value 
of  money. 

To  carry  out  the  plan  indicated  as  above  shown  in  the  Senate, 
the  Gold  Reserve  Act  foUowed-^anuary  80,  1»84.  This  inhibited 
the  President  from  fixing  the  weight  of  the  standard  gold  dollar 
above  60  percent  of  iU  then  existing  weight.  (Authority  had  been 
given  for  50-percent  reduction  by  the  act  of  May  12.)  On  January 
31  be  directed  that  the  standard  ahoold  contain  lB»/»  grains  of  gold. 
If  this  reduction  of  40  percei^  of  all  debts  was  within  the  power 
of  Congress,  and  if,  as  a  necessary  means  to  accomplish  that  end. 
Congress  had  power  by  resolution  to  destroy  the  gwd  datises,  the 
holders  of  these  corporate  bonds  are  without  remedy.  But  we  must 
not  forget  that  if  this  power  ezlste  Oangreas  may  readily  destroy 
other  obligations  which  present  obstruction  to  the  desired  effect 
of  further  depletion.  The  destruction  of  all  obligations  by  reducing 
the  standard  gold  dollar  to  1  grain  of  gold,  or  brass  or  nickel  or 
copper  or  lead,  will  become  an  easy  poHlbllity.  Thus  we  reach  the 
fundamental  question  which  must  control  the  result  of  the  con- 
troversy in  respect  of  corporate  bcmda.  Apparently  In  the  opinion 
of  the  majority  the  gold  clause  In  the  Lllxaty  bond  withstood  the 
June  6  resolution  notwithstanding  the  definite  purpose  to  destroy 
them.  We  think  that  in  the  circumstances  Congress  had  no  power 
to  destroy  the  obligations  of  the  gold  clauses  In  private  obligations. 
The  attempt  to  do  this  was  plain  usurpation,  arbitrary,  and 
oppressive. 

The  oft-repeated  rule  by  which  the  validity  of  statutes  mxist  be 
tested  Is  this:  "Let  the  end  be  legitimate,  let  It  be  within  the 
scope  of  the  Constitution,  and  all  means  which  are  appropriate 
which  are  plainly  adapted  to  that  end  which  are  not  prohibited 
but  consistent  with  the  letter  and  spirit  ot  the  Constitution  are 
constitutional.". 

The  end  or  objective  of  the  Joint  resolution  was  not  "  legitimate." 
The  real  purpose  was  not  "  to  assure  uniform  value  to  the  coins  and 
currencies  of  the  United  States  ",  but  to  destroy  certain  valuable 
contract  rights.  The  recitals  do  not  harmonlCT  with  circumstances 
then  existing.  The  act  of  1900,  which  prescribed  a  standard  dollar 
of  25  8  grains,  remained  In  force;  but  its  command  that  "  all  forms 
of  monev  issued  or  coined  by  the  United  States  shall  be  maintained 
at  a  parity  of  value  with  this  staDdard  "  was  not  being  obeyed. 
Our  currency  was  passing  at  a  material  discount;  all  gold  had  been 
sequestrated;  none  was  attainable.  The  reaolution  made  no  provi- 
sion for  restoring  parity  with  the  old  standard;  It  established  no 
new  one. 

This  resolution  was  not  appr^rlate  for  carrying  into  effect  any 
power  intrusted  to  Congress.  Ilie  gold  clauses  In  no  substantial 
way  interfered  with  the  power  of  coining  money  or  regulating  Its 
value  or  providing  a  uniform  currency.  Their  exiBtence,  as  with 
many  other  circumstances,  might  have  drcumscrlbed  the  effect  of 
the  intended  depreciation  and  dlacloaed  the  unwisdom  of  it.  But 
they  did  not  prevent  the  exercise  of  any  granted  power.  They 
were  not  inconsistent  with  any  poUcy  theretofore  declared.  To 
assert  the  contrary  is  not  enough.  The  Court  most  be  able  to  see 
the  appropriateness  of  the  thing  done  before  It  can  be  permitted 
to  destroy  lawful  agreements.  The  purpose  of  a  statute  is  not 
determined  by  mere  recitals — certainly  they  are  not  conclusive 
evidence  of  the  facts  stated. 

Again,  if  effective,  the  direct,  primary,  and  Intended  result  oTthe 
resolution  will  be  the  destrucUon  at  valid  rights  lawfully  ac- 
quired. There  is  no  question  here  of  the  indirect  effect  of  lawftil 
exercise  of  pwDwer.     And  clUtions  of  opinions  which  upheld  such 


indirect  effects  are  beside  the  mark.  This  statute  does  not  "  work 
harm  and  loss  to  individuals  indirectly  ",  It  destroys  directly.  Such 
Interference  violates  the  fifth  amendment;  there  is  no  provision 
for  compensation.  If  the  destruction  is  said  to  be  f <Hr  the  public 
benefit  proper  compensation  Is  essential:  If  for  private  benefit 
the  due  process  clause  bars  the  ■way. 

Congress  has  power  to  coin  money  but  this  cannot  be  exercised 
without  the  possession  of  metal.  Can  Congress  authorise  appro- 
priation  without  compensation  of  the  necessary  gdld?  Congress 
has  power  to  regulate  commerce,  to  establish  post  roads,  etc. 
Some  approved  plan  may  involve  the  tise  or  destruction  of  A's 
land  or  a  private  way.  May  Congress  authorise  the  appropriation 
or  destruction  of  these  things  wlUiout  adequate  payment?  Of 
course  not.  The  limltaUons  prescribed  by  the  Constitution  restrict 
the  exercise  of  all  power. 

Ling  Su  Fan  v.  United  Statea  (218  U.  S.  302)  supports  the  power 
of  the  legislature  to  prevent  exportation  of  coins  without  compen- 
sation. But  this  is  far  from  saying  that  the  legislature  might 
have  ordered  destruction  of  the  coins  without  compensating  the 
owners  or  that  they  could  have  been  required  to  deliver  them  up 
and  accept  whatever  was  offered,  in  United  States  v.  L^nah  (188 
U  S.  445,  471)  this  Court  said:  "If  any  one  proposition  can  be 
considered  as  setUed  by  the  decisions  of  this  Court  it  is  that  al- 
though in  the  discharge  of  its  duties  the  Oovemment  may  xppn' 
priate  property.  It  cannot  do  so  without  being  liable  to  the  obliga- 
tion cast  by  the  fifth  amendment  of  paying  just  compensation.** 

oovsBKsoDrr  bonds 
Congress  may  coin  money;  also  it  may  borrow  money.  Neither 
power  may  be  exercised  so  as  to  destroy  the  other;  the  two  clauses 
must  be  so  construed  as  to  give  effect  to  each.  Valid  contracts  to 
repay  money  borrowed  cannot  be  destroyed  by  ezttrcising  power 
under  the  coinage  provision.  The  majority  seem  to  hold  that  the 
resolution  of  June  5  did  not  affect  the  gold  clauses  In  bonds  of  the 
United  States.  Nevertheless  we  are  told  that  no  damage  resulted 
to  the  holder  now  before  us  through  the  refusal  to  pay  one  of  them 
in  gold  coin  of  the  kind  designated  or  its  equivalent.  This 
amounts  to  a  declaration  that  the  Government  may  give  with  one 
hand  and  take  away  with  the  other.    Default  is  thus  made  both 

easy  and  safe.  ^    ^      ,^  _^,  w 

Congress  brought  about  the  conditions  in  respect  of  gold  which 
existed  when  the  obligation  matured.  Having  made  payment  in 
this  metal  impossible,  the  Government  cannot  defend  by  saying 
that  if  the  obligation  had  been  met,  the  creditor  could  not  have 
retained  the  gold;  consequently  he  suffered  no  damage  because  of 
the  nondelivery.  Obligations  cannot  be  legally  avoided  by  pro- 
hibiting the  creditor  from  receiving  the  thing  promised.  The 
promise  was  to  pay  in  gold,  standard  of  1900,  otherwise  to  dis- 
charge the  debt  by  paying  the  value  of  the  thing  promised  in  cur- 
rency One  of  these  things  was  not  prohibited.  The  Oovemment 
may  not  escape  the  obligation  of  making  good  the  loss  Incident  to 
repudiation  by  prohibiting  ttie  holding  of  gold.  Payment  by  flat 
of  any  kind  is  beyond  Its  recognized  power.  There  would  be  no 
serious  difficulty  In  estimating  the  value  of  25.8  grains  of  gold  in 

the  currency  now  in  clwrulatlon.  

These  bonds  are  held  by  men  and  women  in  many  parts  of  the 
world:  they  have  relied  upon  our  honor.  Thousands  of  our  own 
citizens  of  every  degree,  not  doubting  the  good  faith  of  their  sov- 
ereign have  ptirchased  them.  It  wUl  not  be  easy  for  this  multi- 
tude to  appraise  the  form  of  words  which  establishes  that  they  have 
suffered  no  appreciable  damage;  but  perhaps  no  more  difficult  for 
them  than  for  us.  And  their  difflcvQty  will  not  be  assuaged  when 
they  reflect  that  ready  calculation  of  the  exact  loss  suffered  by 
the  PhUlpplne  government  moved  Congress  to  satisfy  it  by  appro- 
priating. In  June  1934.  823.862.750.78  to  be  paid  out  of  the  Treasury 
of  the  United  States.*  And  see  act  May  30.  1934  (48  Stat.  817). 
appropriating  $7,438,000  to  meet  losses  sustained  by  ofllc«»  and 
employees  In  foreign  countries  due  to  appreciation  of  foreign  cur- 
rencies In  their  relation  to  the  American  dollar. 

OOLO  CEBTiriCATSS 

These  were  contracts  to  return  gold  left  on  deposit;  otherwise 
to  pay  Its  value  la  the  currency.  Here  the  gold  was  not  retumad; 
there  arose  the  obligation  of  the  Government  to  pay  iU  value.  Tht> 
Court  of  Claims  has  Jurisdiction  over  such  contracts.  C<mgress 
made  It  impossible  for  the  holder  to  receive  and  retain  the  gold 
promised  him;  the  statute  prohibited  delivery  to  him.  The  con- 
tract being  broken,  the  obligation  was  to  pay  in  currency  the  value 


"He  said:  "This  amendment  has  for  its  purpose  the  bringing 
down  or  cheapening  of  the  dollar,  that  being  necessary  in  order  to 
raise  agricultural  and  commodity  prices.  •  •  •  The  first  part 
of  the  amendment  has  to  do  with  conditions  precedent  to  action 

being  taken  later.  *    ^  „ 

"It  will  be  my  task  to  show  that  If  the  amendrnwit  shaU  prevail 
It  has  potentlaUUes  as  follows:  It  may  transfer  from  one  class  to 
another  class  in  these  United  States  valTie  to  the  extent  of  almost 
»300  000  000.000.  This  value  will  be  transferred:  first,  from  those 
who  own  the  bank  deposits;  secondly,  this  value  will  be  trans- 
ferred from  those  who  own  bonds  and  fixed  Investments  "  (Cok- 
caESSio.NAL  RxcoBB,  ApTll  1933.  pp.  8004.  2218,  2217,  2319). 


»»An  act  relating  to  Philippine  currency  reserves  on  deposit  1b 

the  United  States 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  is  author- 
ized and  directed,  when  the  funds  therefor  are  made  available,  to 
establish  on  the  books  of  the  Treastiry  a  credit  In  favor  of  the 
Treasury  of  the  Philippine  Islands  for  $23,862,750.78.  being  an 
amount  equal  to  the  increase  In  value  (resulting  from  the  reduc- 
tion of  the  weight  of  the  gold  d(^ar)  of  the  gold  equivalent  at  the 
opening  of  business  on  Jan.  81,  1934,  of  the  balances  maintained  at 
t£it  ttaie  in  banks  In  the  conUnental  United  Stotes  by  the  govern- 
ment of  the  Philippine  Islands  for  Its  gold-standard  fund  and 
Its  treasury-certificate  fund  less  the  interest  received  by  it  on  such 
balances. 

Sec  2  There  is  hereby  authorized  to  be  appropriated,  out  of  the 
receipts  covered  Into  the  Treasury  under  sec.  7  of  the  Oold 
Reserve  Act  of  1934.  by  virtue  of  the  reduction  of  the  weight  of  the 
gold  dollar  by  the  proclamation  of  the  President  on  Jan.  81. 
1934,  the  amount  necessary  to  establish  the  credit  provided  for  In 
sec.  i  of  this  act.    Approved  J\me  19.  1934. 
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Cr    87.  13i). 


cniei    Justice    Marshall    In    Fletcher 


Peek     ( 6 


wno   own   txie    ui»ti*.    usi/woivo,    ooi.a«i.uuj.    •>u<»  \ 

f erred  from  those  who  own  bonds  and  fixed  taTestmcnts 

CRESSiONAL  Ricou),  April  1933.  pp.  2004.  2216,  2217.  2219). 


(CON- 


1934,  the  amount  necessary  to  establish  the  credit  proylded  for  in 
sec.  1  of  this  act.    Approved  J\ine  19,  1934. 
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of  25  8  gnlnm  at  gold  for  each  doUar  called  for  by  the  osrtlflcate   ' 
Ftor  the  Oovemment  to  say  we  have  violated  our  contract,  but  have 
eacaped    the    conaequenow    through    our    own    mlatute.    would    be 
monscrous.     In  matter*  of  contractual  obUgaUon   the  Govemment 
cannot  !e«lalat«  »  aa  to  excuse  Itself. 

Thew  w'jrds  of  Alexander  H:imiiton  ought  not  to  be  forgotten — 
wnen  «  government  enters  Into  a  contract  with  an  Individual. 
It  de|>oi»e«.  M  to  the  matter  of  the  contract,  tu  constitutional  au- 
thority, and  exchanges  the  character  of  legislator  for  that  of  a 
morul  agent  with  the  same  rlp-hts  and  obligations  as  an  individ- 
ual It.i  promises  may  be  Justly  considered  a.'*  excepted  out  of  Its 
p»>wer  to  legislate,  unless  In  aid  of  them  It  Ls  In  theory  impos- 
lUble  to  reconcile  the  Idea  of  a  promise  whicli  obliges,  with  a 
power  t"  make  a  law  which  can  vary  the  effect  of  it"  ^3  Hamil- 
ton h   WorlCM,    518.    5191  | 

These  views  have  not  heretofore  been  questioned  here  In  the 
Stnktng  Fund  caaei  (99  U  3  700,  719 »  Chief  Justice  Waite,  speak- 
ing for  the  majority,  declared  "The  United  Stales  are  a.s  much 
bound  by  their  contracts  as  are  individuals.  If  they  repudiate 
their  obligations.  It  is  as  much  repudiation,  with  ail  the  wrong 
and  reproach  that  term  Implies,  as  It  would  be  If  the  repudlator 
had  been  a  State  or  a  municipality  or  a  citisen.  No  change  can 
be  made  in  the  title  created  by  the  grant  of  the  lands,  or  in  the 
contract  for  the  subsidy  bonds,  without  the  consent  of  the  cor- 
poration.    All  this  is  indisputable." 

And  In  the  same  cause  (731.  732).  Mr.  JusUcr  Strong,  speaking 
for  himself,  affirmed  "  It  Is  as  much  beyond  the  power  of  a  lei^Ls- 
lature,  under  any  pretense,  to  alter  a  contract  Into  which  the  Gov- 
emment has  entered  with  a  private  Individual,  as  it  Is  for  any 
other  party  to  a  contract  to  change  Its  terms  without  the  consent 
of  the  person  contracting  with  him.  As  to  Its  contract  the  Govern- 
ment In  all  Its  departments  has  laid  aside  Its  Hoverclgnty.  and  It 
stands  on  the  same   footing  with  private   contractors  " 

Can  the  GoTermment,  obliged  as  though  a  private  person  to 
observe  the  terms  of  Its  contracts,  destroy  tliem  by  legislative 
changes  In  the  currency  and  by  statutes  forbidding  one  to  hold 
the  thing  which  It  has  agreed  to  deliver?  If  an  Individual  should 
undertake  to  annul  or  lessen  his  obligation  by  secreting  or 
manipulating  his  assets  with  the  Intent  to  plao;  them  beyond  the 
reach  of  creditors,  the  attenapt  would  be  denounced  as  fraudulent. 
wholly   IneffectlTe. 

Counsel  for  the  Govemment  and  railway  companies  asserted 
with  emphasis  that  Incalculable  Ananctai  disaster  would  follow 
refusal  to  uphold,  as  authorlaed  by  the  Constitution.  Impairment 
Ajyi  repudiation  at  private  obligations  and  pvibllc  debts.  Their 
forecast  Is  discredited  by  manifest  exaggeration.  But,  whatever 
may  be  the  situation  now  confronting  us.  it  is  the  outcome  of 
attempts  to  destroy  lawful  undertakings  by  legl<Uative  action,  and 
this  we  think  the  Court  should  disapprove  in  no  uncertain  terms. 

Uxvdcr  the  challenged  statutes  It  U  said  the  United  States  have 
realised  profits  amounting  to  #2.800,000.000  *  But  this  assumes 
that  gain  may  be  generated  by  legialattve  flat.  To  such  counter- 
felt  profits  there  would  be  no  limit;  with  each  new  debasement  of 
the  dollar  they  would  expand  Two  billions  might  be  ballooned 
Indefinitely — to  twenty,  tiilrty.  or  what  you  will. 

Loss  of  reputation  for  honorable  dealing  will  bring  us  unending 
huaUltation;    the   Impending  legal   and   moral  chaos   la   appalling. 

ItT.  THOMA3  of  Oklahoma.  Mr.  President,  I  rose  to  make 
the  request  just  preferred,  but  the  distinguished  Senator 
from  Texas  has  done  so  much  better  than  I  could  have  done 
that  I  have  been  glad  to  yield  to  him  for  this  purpose. 

Mr.  President.  I  understand  that  under  the  order,  the 
opinions  of  the  Supreme  Court  wlU  be  made  a  part  of  the 
CoHGtassiOMaL  Rxcokd.    Is  that  correct? 

The  PRESIDINQ  OFFICER.    That  is  correct. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  In  the  de- 
cisions the  Supreme  Court  sustained  the  position  of  the 
OoTemment  100  percent.  There  were  three  important  cases 
decided .'  that  is.  the  cases  were  placed  in  three  different 
dlvislQiis.    One  of  these  decisions  decided  two  or  three  cases. 


t 


*In  radio  address  concerning  the  plans  of  the  Treasriry.  Aug 
28.  1934.  the  Secretary  of  Treasury,  as  reported  by  the  Commercial 
and  Plnaoclai  Chronlcie  of  Sept.  1.  1934.  stated: 

"  But  we  have  another  cash  drawer  tn  the  Treasury,  in  addition 
to  the  drawer  which  carries  our  working  kMlance.  This  second 
drawer  I  will  call  the  '  gold  '  drawer.  In  It  Is  the  very  large  sum 
of  tajno. 000.000.  representing  '  profit '  resulting  from  the  change 
In  the  gold  content  of  the  dollar.  Practically  all  of  this  '  profit  ' 
the  Treasxiry  holds  In  the  form  of  gold  and  sUver.  The  rest  is  In 
other  assets. 

-  I  do  not  propose  here  to  subtract  this  i2.800.(>00.000  from  the 
net  increase  of  M.400.000  000  tn  the  national  debt— thereby  reduc- 
ing the  figure  to  g  1.600 .000.000.  And  the  rcasca  why  I  do  not 
subtract  It  Is  this:  For  the  present  this  12.800  000.000  is  under 
lock  and  key.  Most  of  It.  by  authority  of  Cor«J^:^s,'^.  is  segregated 
in  the  so-called  '  stabillzatton  fund  .  and  for  the  pre^ient  «c 
propose  to  keep  It  there.  But  I  call  your  attention  to  the  fact 
that  ultimately  we  expect  this  '  profit '  to  flov.-  back  Into  the 
stream  of  otir  otl^er  revenues  and  thereby  reduce  the  national 
debt.- 


known  as  the  "  private  gold  bond  cases  ",  and  the  Supreme 
Court  held  that  a  gold  clause  in  a  private  bond  Is  again.jt 
public  policy,  and  therefore  cannot  be  sustained. 

The  second  case  was  a  case  where  an  individual  had  ajH 
parently  deposited  some  gold  In  the  Treasury  and  received 
gold  certificates  for  it.  When  this  individual  was  required 
to  surrender  his  gold  certificates,  he  demanded  either  go.d 
for  those  certificates  or  currency  In  what  he  term^  d  the 
■'  depreciated  dollar  ".  which  under  his  calculation  would 
have  entitled  him  to  receive  $169  for  each  $100  certiflcaie 
surrendered. 

The  Supreme  Court  held  that  such  gold  certificates  were 
not  warehouse  receipts  and  denied  the  plaintiff  the  riglit 
to  receive  either  gold  or  more  dollars  than  a  hundred  dol- 
lars for  a  hundred  dollars  of  certificates.  So  his  contention 
was  entirely  denied. 

In  the  third  group  were  cases  where  the  United  States 
Government  itself  had  authorized  the  issuance  of  gold 
bonds.  In  these  p>artlcular  cases  the  Supreme  Court  held 
that,  if  the  Government  authorized  the  issuance  of  bonis 
and  placed  in  the  t>onds  a  gold  clause,  the  gold  clause  was 
valid  per  sc,  but  that  the  Government,  in  making  it  unla^v- 
ful  for  the  individual  to  have  gold,  made  it  impossible  for 
the  holder  of  Government  bonds  to  receive  gold. 

The  Court  held,  second,  that  the  holder  of  a  Oovemment 
bond,  being  unable  to  get  gold,  before  he  could  dema:id 
currency  m  a  greater  amount  than  dollar  for  dollar,  wot  Id 
have  to  show  that  he  had  been  damaged  in  value,  and  they 
held  that  no  such  showing  had  been  made. 

Therefore  the  holders  of  Govemment  bonds,  as  a  prac- 
tical proposition,  have  been  denied  by  this  decision  the 
right  to  receive  more  than  $1  in  legal-tender  currency  lor 
every  dollar  of  bonds.  I  think  I  have  stated  accurately, 
though  very  briefly,  the  three  holdings.  The  opinions  axe 
very  comprehensive;  they  cover  the  history  of  money  fnim 
the  beginning  of  the  Goverrument  until  the  present;  they 
contain  a  complete  re\'iew  of  all  of  the  monetary  legislation 
that  has  been  enacted  durini^  the  past  2  years;  and  I  think 
that  m  the  futui^  we  will  not  have  any  further  trouble. 
so  far  as  constitutionality  Is  concerned,  in  the  enactment  of 
monetary  legislation. 

WORK-RKIIKT    PKOCRAM 

The  Senate  resumed  the  consideration  of  the  Joint  reso- 
lution (H.  J.  Res.  117)  maJdng  appropriations  for  rehef 
purposes. 

The  PRESIDING  OFFICER  (Mr.  Durrr  in  the  chair). 
The  question  Is  on  the  amendment  oITered  by  the  Senator 
from  New  Mexico  to  the  committee  amendment. 

Mr.  CUTTING.  Mr.  President,  it  has  been  quite  cle«r 
from  the  discussion  exactly  what  the  committee  amendmer  t 
means  so  far  as  its  effect  is  concerned.  There  is  no  differ- 
ence of  opinion  about  that.  It  will  effectively  prevent  any 
kind  of  an  industrial  strike,  no  matter  how  laudable  the 
purpose  of  the  strikers  may  be. 

As  the  Senator  from  Washington  said,  any  company  which 
cares  to  reduce  the  wages  of  its  men  to  $51  per  month  pro- 
vides them  with  the  alternative  of  accepting  the  reduction, 
or  having  their  famihes  starve. 

I  cannot  conceive  that  a  proposition  of  this  kind  can 
come  under  the  heading  of  humanity,  as  the  Senator  from 
Maryland  has  attempted  to  prove.  I  do  not  believe  that  u 
wage  scale  of  $50  a  month  is  a  humane  proposition  in  th<! 
first  place.  When  the  proper  time  comes  I  intend  to  vote 
for  the  amendment  of  the  amendment  of  the  Senator  from 
Nevada  (Mr.  McCarranI. 

In  the  meanwhile,  however.  If  we  adopt  the  committee 
amendment,  whether  or  not  we  adopt  the  prevailing  wage 
scale  proposed  by  the  Senator  from  Nevada,  we  are  still 
holding  this  club  over  the  heads  of  all  the  workers  in  thu 
country.  And,  of  course.  Mr.  President,  it  does  not  merel.Y 
apply  to  strikeri.  IL  applies  to  every  man  who  for  -somi? 
good  reason  may  be  umible  to  continue  in  his  occupation. 
He  may  have  the  most  honorable  reason  in  the  world  for 
gettin.i;  ou*.  but  undiT  this  provision  he  cannot  avail  himself 
of  the  benefit  of  thu>  act. 


1935 


CONGRESSIONAL  RECORD— SENATE 


2095 


Mr.  President.  I  do  not  believe  there  has  ever  been  a  piece 
of  legislation  proposed  in  which  we  placed  so  few  limits  on 
the  power  of  the  Executive.  Throughout  the  bill  from  be- 
ginning to  end  there  is  iMracticaUy  no  check  on  what  he  can 
do.  Here,  for  pracUcally  the  only  time,  we  tell  him  "  Here 
is  something  you  cannot  do.  You  cannot  under  any  cir- 
cumstances take  care  of  men  who  are  on  strike,  no  matter 
how  justifiable  the  strike  may  be.  You  cannot  use  your 
own  discretion  in  that  matter.  Those  men  have  got  to  be 
off  the  relief  rolls." 

Mr.  WAGNER.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  CUTTING.    I  yield  to  the  Senator  from  New  York. 

Mr.  WAGNER.  Will  it  not  also  include  a  case  where  a 
worker  is  surrounded  by  very  Insanitary,  very  unhealthful 
conditions,  which  make  it  impossitrie  for  him  to  continue? 
If  he  is  getting  $50  a  month,  neverthrfess.  and  he  leaves  that 
employment  because  hia  health  is  threatened,  he  will  not  be 
able  to  secure  any  kind  of  relief  under  this  proposed 
amendment? 

Mr.  CUTTING.    Of  course;  the  SenatOT  from  New  York 

Is  entirely  correct. 

Mr.  WHITE.    Mr.  President,  will  the  Senator  yield? 
Mr.  CUTTING.     I  yield. 

Mr  WHITE.  What  will  be  the  status  of  a  man  under 
clause  (2)  who  had  to  leave  a  job  because  <rf  illness?  Would 
he  be  eligible  in  those  circumstances  to  the  same  pay.  or 
would  he  not? 

Mr.  CUTTING.    I  should  think  not.    I  cannot  see  any  way 
that  he  could,  under  this  provision,  be  placed  on  the  rolls. 
It  seems  to  me  that  if  we  are  going  to  have  any  confidence 
in  the  President  at  all-^and  obviously  if  we  pass  this  bill 
we  have  an  almost  unlimited  confidence  in  him — then  he  can 
be  trusted  through  his  agencies  to  see  that  money  is  not 
spent  in  the  kind  of  unjustifiable  way  which  the  committee 
no  doubt  had  in  mind  when  they  placed  this  limitation  on 
his  power.    And  I  do  not  think  he  ought  to  be  limited  to  the 
extent  of  saying  that  in  no  case  of  this  kixul  can  a  man  get 
any  relief. 
Mr.  KING.    Mr.  President,  will  the  Senator  yield? 
Mr.  CU'l'i'lNO.    I  yield  to  the  Senator  from  Utah. 
Mr.  KING.    Is  not  the  Senator  in  sympathy  with  the 
thought,  which  I  understand  has  animated  some  who  are 
back  of  this  bill,  that  we  ought  to  get  away  fnmi  the  theory 
of  relief  and  furnish  work,  and  with  the  Uumght  of  fur- 
nishing work  to  so  many  of  unemployed  we  could  not  pay 
as  high  wages  as  we  would  desire  to  pay,  and  therefore  it 
would  be  better,  to  illustrate  the  point,  to  furnish  work  to 
3  000,000  men  at  rather  reduced  wages  than  to  furnish  work 
to  1.000.000  or  1,500.000  at  higher  wages?    In  other  words  is 
not  the  Senator  in  sympathy  with  the  thought,  which  I 
think  .s  behind  this  legislation,  that  we  ought  to  spread  the 
work  to  Eis  many  persons  who  are  In  distress  as  possible,  so 
as  to  take  them  off  the  relief  rolls? 

Mr.  CUTTING.  If  I  accepted  the  Senator's  premises.  Mr. 
President.  I  might  perhaps  accept  his  conclusion.  But  what 
is  the  situation?  This  is  not  a  poverty-stricken  country; 
this  Is  a  country  wealthier  in  all  that  constitutes  real  wealth 
than  any  country  that  ever  existed  in  the  world.  We  have 
the  men.  we  have  the  resources,  we  have  the  raw  materials. 
we  have  the  factories,  just  as  we  have  always  had  them. 
We  have  so  many  men  that  we  are  obliged  to  keep  a  great 
many  of  them  out  of  employment.  We  have  so  large  a  plant 
that  a  very  small  proportion  of  it  is  able  to  be  kept  in  opera- 
tion. We  have  so  much  raw  material  that  we  have  to  destroy 
it— plow  it  under  or  throw  it  over  cliffs  into  the  Pacific 
Ocean. 

Mr.  SHIPSTEAD.  Mr.  President,  will  the  Senator  yield 
to  me  for  a  short  observation? 
Mr.  CUTTING.  I  yield  to  tlie  Senator  from  Minnesota. 
Mr.  SHIPSTEAD.  If  it  is  desirable  to  spread  work  by 
reducing  the  wages,  it  might  be  under  the  same  logic  de- 
sirable to  spread  business  by  reducing  profits.  If  you  are 
going  to  reduce  wages  in  order  to  spread  labor,  why  not 
reduce  profits  in  order  to  increase  business? 

Mr.  CUTi'JLNO.    The  Senator  knows  that  probably   no 
such  provision  as  he  is  proposing  would  have  any  chance 


of  passage,  whether  attached  to  this  legislation  or  any  other, 
•nie  only  kind  of  limitation  we  are  ever  asked  to  pass  is  a 
limitation  of  the  particular  character  suggested  in  the  com- 
mittee amendment.  That  Is  what  seems  to  me  iMreposterous. 
You  may  say  that  four  and  one-half  billion  dollars  is  a 
large  sum  of  money.  Of  course  it  is  if  you  look  at  it  in  the 
abstract.  But  I  am  interested  in  seeing  that  the  actual 
wealth  of  the  country,  the  potential  wealth  which  this  coim- 
try  can  have,  be  distributed  as  far  as  possible  to  take  care 
of  those  who  are  in  need.  And  whether  you  talk  of  four 
and  one-half  billion  dollars  or  $10,000,000,000  or  any  other 
sum.  money  does  not  constitute  the  real  wealth  of  the  coun- 
try. It  is  that  real  wealth  that  we  are  trying  to  distribute 
in  a  more  equitable  manner. 

To  my  mind — and  perhaps  I  am  getting  a  little  off  the 
subject,  but  I  am  trsring  to  answer  the  suggestion  made  by 
the  Senator  fiom  Utah  [Mr.  King] — to  my  mind,  the  great- 
est asset  that  this  country  has  had  throughout  its  history 
has  been  its  high  standard  of  living.  And  if  we  have  got  to 
reduce  that  standard  in  order  to  save  expenditures  which 
the  country  Ls  perfectly  able  to  make,  then  I  think  we  are 
defeating  the  ends  which  the  administration  has  set  before 
it — of  improv:jig  the  condition  of  the  common  man  in  the 
United  States.. 

I  believe  tfciat  any  such  provision  as  the  committee  now 
proposes  is  in  contradiction  to  the  fundamental  reasons  for 
passing  legislation  of  this  kind  at  all.  And  I  think  that  the 
Senate  understands  exactly  the  issue  involved  in  this  par- 
ticular amendment. 

Mr.  NORRIS.  Mr.  President,  it  seems  to  me  that  this 
discussion— which  I  think  has  been  very  enlightening— illus* 
trates  what  I  beheve  is  one  of  the  fundamentals  hivcrfved  In 
legislation  of  this  kind.  I  find  myself  unable  to  disagree 
with  the  Senator  from  Maryland  [Mr.  TrDnrcs]  in  much 
that  he  has  said,  and  yet  I  think  it  my  duty  to  vote— and  I 
believe  the  Senate  ought  to  vote — ^for  the  amendment  of  the 
Senator  from  New  Mexico  tMr.  Ctjtting].  It  illustrates,  it 
seems  to  me,  what  is  necessary  in  this  kind  of  legislaUon, 
that,  whether  we  like  it  or  not,  we  must  trust  somebody  with 
almost  unlimited  discretion. 

Probably  some  things  would  be  performed  under  the  provi- 
sions of  this  jomt  resolution  in  a  better  way  if  the  amend- 
ment of  the  Senator  from  New  Mexico  were  defeated  and 
the  amendment  of  the  Senator  from  Maryland  left  Intact: 
but  I  think  I  can  see  how,  if  that  were  done,  we  would  get 
into  other  difficulties  without  any  possibility  of  avoiding 
them. 

If  the  amendment  offered  by  the  Senator  from  New  Mexico 
shall  be  agreed  to.  it  will  widen  the  discretion  of  the  Presi- 
dent, or  whoever  Is  to  enforce  this  proposed  law.  The 
amendment  of  the  Senator  from  Maryland,  which  the  pend- 
ing amendment  seeks  to  change,  will  narrow  the  discretion 
of  the  President.  It  says,  "  Here  are  some  things  you  caimot 
do."  The  amendment  of  the  Senator  from  New  Mexico 
undertakes  to  remove  that  obstruction.  If  we  said  nothing 
about  it.  the  President  would  have  discretion,  in  the  en- 
forcement of  this  measure,  to  use  his  judgment  in  case  of 
a  strike. 

It  may  be  that  a  person  who  has  resigned  a  position,  for 
instance,  where  he  was  getting  $50  a  month,  ought  not  to 
be  employed  by  the  Govemment  under  the  contemplated 
program.  The  President  would  not  have  to  employ  him 
if  the  amendment  of  the  Senator  from  Maryland  should  be 
stricken  out  of  the  biU;  he  would  have  a  discretion.  Sup- 
pose, for  instance,  that  a  man  who  is  an  engineer,  capable 
of  having  charge  of  one  of  the  great  projects  the  Govem- 
ment. under  this  bill,  may  engage  upon,  is  getting  $60  a 
month.  He  may  be  working  for  $60  a  month  as  a  Janitor  or 
at  some  other  kind  of  labor  because  his  family  is  starving. 
There  are  many  men  so  situated.  The  Govemment  may 
want  his  services  tn  coim^ction  with  srane  particular  proj- 
ect; it  may  have  an  exact  place  for  him.  The  ordinary 
salary  of  an  engineer  of  such  standing  would  be  much  above 
$50  a  month,  that  is  conceded  by  aU,  and  the  Oovenunent 
wants  to  employ  him.  It  could  not  do  so;  it  could  not  take 
him  on.    He  was  working  at  $60  a  month,  we  will  say.  or 
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141  a  month.  In  order  to  present  huneer  and  starvation. 
He  would  not  dare  reai«n  that  position,  and  the  Government 
would  be  prohibited  from  employing  him  at  once  In  the 
other  place.  Suppose,  as  the  Senator  from  iCaine  said 
a  while  ago.  a  man  resigned  a  position  on  account  of  illness. 

Mr.  CONNALLY.     Mr.  President,  will  the  Senator  yield? 

The  PRBSIDINO  OFFICER.  Does  the  Senator  from  Ne- 
braska yield  to  the  Senator  trom  Texas? 

Mr.  NORRIS.     I  yield. 

Mr.  CONNALLY.  In  answer  to  the  Senator's  suggestion 
that  the  Government  could  not  employ  such  a  man.  is  it  not 
true  that  the  committee  amendment  is  really  a  limitation 
on  the  individual  and  not  on  the  Government,  because  it 
reads: 

frottded.  That  no  peraon  Khan  b«  eligible  to  receive  any  mon*y 
trom  ttM  approprlaUon  made  herein  aa  relief  on  account  of  unem- 
ptoymMnt  unl— ■  It  U  establlaliecl — 

^fw4  so  forth. 

Mr.  NORRIS.    Very  well.    Let  us  see  what  clause    (2) 
which  the  Senator  trom  New  Mexico  seeks  to  strike  out, 
does.    It  reads.  "  has  not  within  60  days  resigned  from  or 
left  any  position  the  wage  of  which  was  at  a  rate  In  excess 
of  ISO  a  month." 

Does  not  that  strike  at  the  man  I  have  been  talking  about? 

Mr.  CONNALLY.  I  do  not  agree  with  the  Senator.  I 
t^ink  if  the  Government  ever  employed  a  man  because  It 
nMded  him  azsd  wanted  Him  there  would  be  no  inhibition; 
but  if  it  simply  emptoyed  him  for  the  sake  of  giving  him  a 
job.  then  the  inhibition  would  apply. 

Mr.  NORRIS.  The  Government  would  not  have  any  right 
to  give  him  a  Job  if  any  of  these  conditions  applied. 

Mr.  CONNALLY.  If  he  was  a  skilled  worker  and  the 
Government  was  employing  him  because  of  that  fact,  the 
inhibition  would  not  apply. 

Mr.  NORRIS.  If  the  Senator  has  even  a  doubt  about  it. 
why  iK>t  strike  clause  (2)  out?  What  use  is  it?  That  Is 
what  the  amendment  seeks  to  strike  out. 

Mr.  GORE.    Mr.  Preeident 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Ne-  , 
taraska  yield  to  the  Senator  from  Oklahoma? 

Mr.  NORRIS.    I  yield. 

Mr.  GORE.  I  was  wondering  if  the  Senator  would  not 
insert  the  word  "  voluntarily  "  before  the  word  "  resigned  "? 
That  would  take  care  of  those  who  surrender  their  jobs  on 
account  ci  sickness.  I 

Mr.  NORRIS.  Very  well:  whenever  by  this  kind  of  legis- 
lation we  undertake  to  limit  the  discretion  that  is  neces- 
sary properly  to  carry  it  out.  we  get  into  difllculties  some- 
where. We  have  to  make  the  correction  to  suit  this  case: 
and  we  will  have  to  make  another  carrection  to  suit  another 
came.  Why  have  the  clause  there  at  all?  The  President, 
under  the  proposed  law.  if  the  amendment  of  the  Senator 
from  Maryland  should  be  left  out  entirely,  would  have  au- 
thority to  give  employment.  If  a  body  of  men  had  struck 
he  might  find,  on  investigation,  that  the  strike  was  unJusU- 
fled.  He  might  find,  on  the  other  hand,  that  it  was  a  ques- 
tion almost  of  life  and  death,  and  was  justified,  as  the  re- 
ports of  the  committee  here  are  full  of  accounts  of  men 
being  compelled  to  work  even  against  their  own  will.  I 
think  there  is  something  in  the  suggestion  of  the  Senator 
from  Colorado  [Mr.  Costican]  that  it  might  even  mean 
servitude,  against  which  we  would  all  protest. 

Let  me  take  up  the  suggestion  made  by  the  Senator  from 
Maine  LMr.  WarrsJ.  Suppose  a  man  had  a  position  and 
r— ^y^#<4  It  on  account  of  some  disease  he  had;  perhaps 
Mttuna.  The  work  is  in  a  locality  where  a  man  suffering 
with  Kstluna  perhaps  caimot  live. 

Mr.  8TEIWSR.  Mr.  President,  will  the  Senator  yield  at 
that  point? 

Mr.  NORRIS.    Yes:  I  yield. 

Mr.  STSIWKR.  Ntot  only  would  the  Senator^  suggestion 
apply  if  the  employee  resigned  bat  also,  axxier  the  language 
of  the  profiilon.  if  he  had  left  a  position. 

Mr.  190RRIB.     Yes. 

Mr.  smwSR.    So  he  would  not  need  to  resign. 
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Mr.  NORRIS.  No:  Just  so  he  had  given  up  the  job  or 
in  some  way  had  been  separated  from  it.  Suppose  he  had 
some  disease  that  required  him  to  hve  in  a  high  altitude  and 
he  is  employed  on  the  seashore;  he  has  taken  a  Job  at  $60 
a  month,  or  $51  a  month  perhaps,  in  order  to  save  his  fam- 
ily from  starvation,  in  the  effort  to  try  to  do  something  to 
keep  soul  and  body  together  and  to  support  his  wife  and 
children,  but  it  is  dangerous  to  his  life  every  day  he  stays 
there.  Suppose  the  Government  has  a  project  in  New 
Mexico  or  Arizona  where  such  a  man  ought  to  live,  where 
the  altitude  Is  high;  he  could  not  go  there  and  take  a  Gov- 
ernment Job;  the  Government  could  not  give  it  to  him.  Why 
put  anything  in  this  measure  that  In  any  way  would  inter- 
fere with  the  discretion  that  is  going  to  be  necessary? 

I  have  only  made  suggestions  which  happen  to  occur  to  me, 
but  there  will  be  thousands  of  others  which  will  occur  to  all 
of  us.  If  we  shall  pass  this  measure,  even  after  it  becomes 
a  law.  we  shall  then  be  called  upon  to  amend  it.  probably, 
or  it  will  not  work  at  some  place  as  it  ought  to  work. 

If  we  do  not  have  confidence  in  the  President,  then  we 
ought  not  to  pass  this  measure  under  any  circumstances. 
It  is  because  we  have  confidence  in  him  that  we  are  yield- 
ing to  his  discretion,  and  here  comes  a  case  where  it  seems 
almost  necessary  to  do  so.  It  is  impossible  for  us  to  foresee 
what  difficulties  may  be  presented  in  a  thousand  and  one 
cases  in  carrying  out  this  Joint  resolution  when  it  shall 
become  a  law. 

Therefore  it  seems  to  me  we  ought  to  agree  to  the  amend- 
ment proposed  by  the  Senator  from  New  Mexico— to  strike 
out  a  part  of  the  amendment  of  the  Senator  from  Maryland. 
We  will  not  be  reposing  any  greater  confidence  in  the  Presi- 
dent in  this  particular  matter  than  we  will  repose  in  him 
in  a  great  many  others  under  the  Joint  resolution,  and,  to  my 
mind,  unless  we  give  the  President  that  discretion  we  are 
going,  to  a  greater  or  less  extent,  to  handicap  him  when  he 
comes   to   carry   out   this   proposed   legislation. 

Mr.  GLASS.  Mr  President,  as  I  have  previously  stated, 
this  particular  amendment  to  the  joint  resolution  is  not  a 
child  of  mine,  and  no  question  arose  in  the  committee  as  to 
giving  or  restricting  the  discretion  of  the  President  in  this 
particular  point.  The  whole  thing  arose  out  of  the  enu- 
meration by  the  Senator  from  Maryland  and  other  Senators 
of  cases  of  gross  fraud  and  abuse  upon  the  agents  of  the 
Government  in  their  admiiiistration  of  the  relief  funds,  and 
the  whole  purpose  of  the  committee  was  to  have  the  $4,880,- 
000.000,  in  the  discretion  of  the  President,  disbursed  in  a 
way  that  would  afford  work  relief  to  a  greater  number  of 
people  now  on  the  dole  roll. 

The  Senator  from  Maryland  [Mr.  TydincsI  is  now  present 
and  can  speak  for  himself. 

However,  no  question  arose  in  the  committee  about  tak- 
ing care  of  people  on  strike.  I  do  not  think  it  entered  the 
mind  of  any  Senator  in  the  remotest  sense  that  that  was 
involved  in  this  propo.-ed  amendment.  When  the  Senator 
from  New  Mexico  asked  me  on  Friday,  or  Saturday,  last, 
whether  I  did  not  think  it  was  possible  that  persons  on 
strike  might  be  denied  relief.  I  said,  yes;  I  thought  it  was 
possible:  and  I  do  think  it  is  pcssible:  but  I  do  not  think 
It  is  within  the  ranee  of  probability.  In  one  sense.  I  think 
those  who  have  raised  the  question,  without  so  intending, 
!  have  done  a  distinct  disservice  to  working  people  who  may 
!  hereafter  desire  to  go  on  strike  or  who  may  be  compelled  to 
go  on  strike. 

I  said  to  the  minority  leader  on  the  other  side  of  the  aisle 
'  that  I  did  not  think  this  particular  amendment  was  contro- 
!  versial.     I  want  to  admit  now  that  I  did  not  know  what  I 
was  talking  about.    It  seems  so  far  to  have  been  the  most 
controversial  provision  in  the  joint  resolution,  but  all  the 
controversy  is  based,  in  my  considered  Judgment,  upon  mere 
suppositions  that  have  no  foundation  In  fact  beyond  the 
fears  and  imaginations  of  gentlemen  who  have  raised  the 
issue  In  perfect  good  faith  and  with  a  good  purpose  in  view. 
While  it  Is  for  the  Senator  from  Maryland  to  determine 
whether  or  not  he  would  be  willing  to  accept  the  amend- 
ment propoeed  by  the  Senator  from  New  Mexico,   I  still 
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adhere  to  the  belief  that  If  the  amendment  proposed  by  the 
Senator  from  New  Mexico  is  adopted,  it  would  be  well  to 
strike  out  the  whole  provision. 

Mr  LA  POLLETTE.  Mir.  President,  I  do  not  like  to  dis- 
agree with  the  interpreUtion  of  the  language  Just  given  it 
by  the  distinguished  chairman  of  the  committee.  It  seems 
perfectly  clear,  however,  that  clause  2  of  the  amendment 
which  reads  "  has  not  within  60  days  resigned  from  or  left 
any  position,  the  wage  for  which  was  at  a  rate  in  excess 
of  $50  a  month  ".  would  prevent  any  administraUve  ofUcial 
under  the  joint  resolution  from  giving  relief  either  in  the 
form  of  direct  relief  or  in  the  form  of  work  rcUef  to  any 
person,  regardless  of  the  cause  for  his  severing  his  connection 
with  his  employment  within  60  days.  Even  though  a  person 
left  his  job  because  of  bad  working  conditions,  or  because 
of  a  strike  called  by  his  fellow  members  of  a  union,  or  be- 
cause of  illness  on  the  part  of  the  individual,  or  for  other 
reasons  beyond  his  control  he  would  be  prevented  from 
enjoying  any  benefits  under  the  resolution. 

In  other  words,  unless  the  amendment  offered  by  the  Sen- 
ator from  New  Mexico  prevails,  I  am  convinced  that  any  per- 
son after  the  joint  resolution  becomes  law,  who  for  any 
reason  leaves  any  position  where  he  is  getting  more  than 
$50  a  month,  whether  it  be  an  economic  reason,  whether  it 
be  a  personal  reason,  whether  it  be  a  physical  reason,  is 
barred  from  receiving  any  relief  if  he  is  destitute.  I  cer- 
tainly hope  that  at  this  late  stage  of  the  economic  crisis  we 
will  not  be  compelled  tttfkbt  this  issue  all  over  again. 

I  also  desire  to  call  atlillbon  to  clause  (3) ,  "  has  bona  fide 
endeavored  to  obtain  employment  and  has  been  unable  to  do 
so  "  Just  what  does  that  mean?  What  evidence  must  be 
shown  by  the  person  who  makes  appUcation  for  work  in 
order  to  convince  the  official  in  charge  that  he  has  made  an 
effort  to  find  employment?  Must  he  bring  affidavits  from 
the  personnel  department  of  15  or  20  plants,  or  all  the  plants 
in  the  city  where  he  lives,  to  show  he  has  actually  made  a 
bona  fide  effort  to  obtain  employment?  Can  he  offer  in  evi- 
dence his  worn  shoes  as  an  indication  he  has  pounded  the 
pavement  and  worn  them  out  in  an  effort  to  obtain  employ- 
ment ">  He  cannot,  as  the  Senator  from  Maine  [Mr.  Whiti] 
just  suggested  sotto  voce,  either  prove  it  or  rebut  the  decision 
of  the  relief  official. 

I  feel  certain  that  Senators  who  are  familiar  with  the  re- 
Uef  situation  do  not  want  to  make  it  Impossible  for  persons 
to  obtain  reUef  who  I  am  certain  all  of  us  will  grant  are 
entitled  to  it.  Yet.  unless  the  amendment  offered  by  the 
Senator  from  New  Mexico  prevails,  there  may  be  many  cases 
which  would  come  within  either  the  second  or  third  clause 
of  the  amendment  which  would  bar  them  from  receiving 
relief. 

Mr.  BYRNES.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Wiscon- 
sin yield  to  the  Senator  from  South  Carolina? 
Mr  LA  FOLLETTE.    I  yield. 

Mr  BYRNES.  Does  the  Senator  construe  clause  (3)  to 
mean  that  he  would  still  have  to  show  he  was  unable  to  se- 
cure employment  even  as  a  common  laborer  before  he  would 
be  entitled  to  reUef .  or  would  it  be  construed  that  he  should 
show  that  he  endeavored  to  secure  employment  m  the  craft 
in  which  he  usually  worked? 

Mr  LA  POLLETTE.  The  Senator's  question  cannot  be 
answered  from  the  language  of  tiie  joint  resolution.  It 
would  depend  upon  Uie  discretion  of  the  person  who  was 
administering  it.    It  is  a  very  good  question  the  Senator  has 

raised. 

Here  is  a  man  who  is  a  skilled  worker.  He  has  been  trying 
to  obtain  employment  in  his  craft.  He  has  devoted  his  at- 
tention and  efforts  to  getting  work  in  his  craft.  On  the 
other  hand,  it  might  be  interpreted  that  unless  he  had 
been  to  every  employment  agency  in  the  community  and 
listed  himself  for  conunon  labor  and  had  called  on  the  fore- 
men on  every  job  going  on  in  his  community,  he  had  not 
really  made  a  bona  fide  effort  to  get  employment. 

There  are  thousands  of  people  on  the  relief  rolls  who  are 
protesting  that  this  constant  necessity  of  satisfying  investt- 


2097 


gators  is  a  great  hardship,  and  in  many  instances  tiiey  are 
prevented  from  getting  reUef  which  ought  to  be  extended 
to  them  because  the  judgment  of  the  person  who  has  made 
the  examination  does  not  agree  with  that  of  some  other 
person  who  has  examined  and  investigated.  They  are  being 
Investigated  and  are  only  being  given  relief  if  they  are  in 
actual  need.  Senators  do  not  need  to  worry  about  that.  So 
far  as  it  is  possible  for  any  administrative  agextty  to  make 
Investigations,  it  is  being  done.  Insofar  as  it  can  be  done,  in 
dealing  with  20.000,000  men.  women,  and  children  who  are 

now  on  relief.  ^        ^        .      . 

So  far  as  the  objective  which  the  amendment  seeks  to 
obtain.  I  do  not  think  its  adoption  will  take  care  of  the  cases 
which  Senators  had  in  mind  who  framed  it  On  the  other 
hand,  it  is  perfectiy  clear  that  grave  injustices  will  flow 
from  the  last  two  phrases. 

Mr.  BYRNES.  I  ask  the  Senator's  judgment  on  the  flrst 
portion  of  the  amendment.  "  that  no  person  shall  be  eligi- 
ble to  receive  any  money  from  the  appropriation  made 
herein  as  relief."  As  the  purpose  of  the  bill  is  to  turn  relief 
back  to  the  States,  this  would  be  a  restraint  only  upon  his 
receiving  money  for  reUef  but  not  upon  his  receiving  money 
for  emplo3mient.    Is  not  that  true? 

Mr.  LA  POLLETTE.  "Relief  on  account  of  unemploy- 
ment." ,  i.  i.1.     _  « 

Mr    BYRNES.    On  account  of  unemployment  the  man 

could  not  receive  any  money  for  relief,  but  he  could  be 
given  a  job  notwithstanding.  It  occurred  to  me  it  is  an 
additional  reason  why  this  should  be  left  to  the  discretion 
of  the  administrative  officials. 

Mr  LA  POLLETTE.  The  word  "  reUef  "  is  used  here  in 
its  general  sense.  In  the  debate  the  work  program  is  con- 
stantly referred  to  as  the  "  work-reUef  program."  Left  un- 
qualified, the  word  has  a  comprehensive  meaning  and  might 
easily  be  interpreted  to  include  not  only  so-called  "direct 
relief  "  but  also  the  work  relief  which  is  constantly  referred 
to  in  the  debate  on  the  joint  resolution. 

Mr.  ©"MAHONEY.    Mr.  President 

Mr.    LA    FOLLETTE.    I    yield    to    the    Senator    from 

Wyoming. 

Mr  O'MAHONEY.  I  invite  the  attention  of  the  Senator 
from  Wisconsin  to  the  fact  that  the  program  calls  for  the 
expenditure  of  certain  sums  for  direct  relief  untU  the  work- 
relief  program  is  adopted.  I  am  inclined  to  brieve  that 
the  suggestion  of  the  Senator  from  South  Carolina  is  cor- 
rect, and  that  the  amendment  as  it  stands  is  merely  a  limi- 
tation upon  the  expenditure  of  funds  for  direct  relief,  and 
not  for  work  relief. 

Mr.  WAGNER.    Mr.  President 

Mr.  LA  FOLLETTE.  I  think  that  it  really  does  not  make 
much  difference  as  to  the  individual  about  whom  I  am  con- 
cerned in  this  case,  because  he  is  going  to  be  just  as  hungry 
whether  we  deny  him  work  relief  or  whether  we  deny  him 
grocery  orders. 

Mr.  BYRNES.  The  point  I  made  to  the  Senator  from 
Wisconsin  was  that  the  amendment  does  not  accomplish  the 
purpose  Senators  had  in  mind,  in  my  opinion. 

Mr.  WAGNER.    Mr.  President 

Mr .  LA  POLLETTE.  I  yield  to  the  Senator  from  New  York. 
Mr  WAGNER.  I  am  sure  those  who  had  to  do  with  the 
drafting  of  this  amendment  did  not  intend  to  go  as  far  as  the 
third  provision  does.  It  requires  establishment  by  evidence 
that  an  applicant  for  work  relief  has  made  a  bona  flde  en- 
deavor to  obtain  employment.  It  does  not  state  what  kind  of 
employment.  It  might  be  employment  far  below  any  stand- 
ard that  he  had  heretofore  known.  All  the  foreign  unem- 
ployment-insurance laws  I  have  examined,  while  they  require 
an  unemployed  person  to  endeavor  to  get  other  employment 
before  he  can  secure  a  benefit,  never  require  him  to  search 
below  the  standard  of  the  employment  he  has  left 

Mr  LA  POLLETTE.  I  am  glad  to  have  the  Senator's  sug- 
gestion. It  is  my  general  information  that  nearly  aU  the 
unemployment-insurance  or  reserve  laws  »^  P«>™.»  "^^" 
Ing  clause  so  far  as  the  individual  who  is  out  on  strite  for 
economic  reasons  Is  concerned. 
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Mr  WAGNER.  And  the  so-called  "  security  les?islacion  ". 
which  IS  pending  before  the  Finance  Committee,  has  just  such 
a  sav'inR  clause  in  it 

Mr  LA  POLLETTE  Yes;  but  I  referred  to  the  other  laws 
which  have  been  mentioned. 

Mr  WAGNER.  Yes;  every  one  of  the  laws  has  such  a 
clause 

Mr  LA  POLLETTE.  It  is  my  observation  that  nearly  every 
one  of  them  contains  It. 

Mr    WAGNER      Yes 

Mr  LA  FX^LLETTE.  Mr  President.  I  have  concluded  what 
I  desire  to  say  about  this  amendment,  but  I  hope  we  may- 
have  a  record  vote  upon  it. 

Mr  GLASS  I  do  not  see  that  we  need  a  record  vote  If 
we  may  have  a  vote.  I  thmk  the  matter  may  be  settled  in  2 
seconds. 

Mr  LA  POLLETTE.     Very  well;  I  withdraw  the  suggestion. 

Mr.  GORE.  Mr.  President.  I  desire  to  offer  an  amend- 
ment, to  insert  the  word  "  voluntarily  "  before  the  word 
•  left  "  in  hne  10.  p««e  3.  and  the  word  "  direct  "  t)elore  the 
word  "  relief  "  in  line  9.  It  seems  to  me  that  would  certainly 
obviate  the  objection  raised  by  the  Senator  from  Mamc  that 
a  person  who  had  g.ven  up  a  Job  on  account  of  illness  would 
be  disquaimed  lo  receive  the  benefits  of  this  measure. 

I  will  offer  that  amendment  il  the  Senator  will  yield  for 
that  purpose. 

Mr.  NORRIS.  Mr  President,  that  would  be  an  amend- 
ment in  the  third  degree. 

Mr  LA  POLLETTE.  Mr.  President,  is  there  not  one 
amendment  now  pending? 

The  VICE  PRESIDENT.  Tliere  is  one  amendment  now 
pending  to  the  committee  amendment.  No  other  amend- 
ment is  in  order  at  the  present  time. 

Mr.  TYDINOS.  Mr.  President,  will  the  Senator  from 
Oklahoma  yield? 

BIT.  GORE.     Yes. 

Mr  TYDINGS.  If  the  amendment  offered  by  the  Senator 
from  New  Mexico  [Mr.  Cunmcl  should  prevail,  of  course 
there  would  not  be  anything  to  amend.  If.  however,  it 
should  not  prevail,  there  are  several  of  us  over  here,  includ- 
ing the  Senator  from  Oklahoma,  who  desire  to  add  other 
amendments  to  it  which  will  clarify  the  language  as  it  is 
now  written.  I  therefore  submit  that  until  the  amendment 
which  was  offered  by  the  Senator  from  New  Mexico  is  dis- 
posed of  we  cannot  take  up  these  other  matters. 

Mr.  GORE.  I  entered  the  Chamber  while  the  Senator 
from  New  MexiiX)  was  on  his  feet.  I  did  not  hear  his  amend- 
ment; and  I  withhold  mine  for  the  moment. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  New  Mexico 
I  Mr.  CuTTiwo]  to  the  amendment  of  the  committee. 

Mi.  gore.     Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.     The  Senator  will  state  it. 

Mr.  GORE.  I  am  not  familiar  with  the  parhamentary 
status.  Would  it  be  in  order  to  perfect  the  committee  amend- 
ment before  the  vote  is  taken  on  the  amendment  of  the 
Senator  from  New  Mexico? 

The  VICE  PRESIDENT.  The  parliamentary  situation  is 
this:  By  unanimous  consent,  the  committee  amendments  are 
first  to  be  considered  by  the  Senate.  The  Senator  from  New 
Mexico  moves  that  the  committee  amendment  be  amended 
by  striking  out  what  are  known  as  sections  (2)  and  i3>  of 
the  committee  amendment. 

Mr.  GORE.  Would  it  be  in  order  for  me  to  move  to  amend 
the  comnuttee  amendment  and  perfect  it  before  the  motion 
to  strike  out  is  submitted? 

The  VICE  PRESIDENT.  A  motion  to  perfect  the  part 
proposed  to  be  stricken  out  probably  would  be  in  order  under 
rule  XVIII.  80  the  parliamentary  clerk  advises  the  Chair. 

Mr.  GORE.  Then.  I  renew  ihe  motion  to  insert  the  word 
"  vohintarlly  "  before  the  word  "  left." 

The  VICE  PRESIDENT.  The  amendment  will  be  stated. 
[A  pause.1  The  clerk  informs  the  Chair  that  he  cannot 
locate  the  amendmoit. 

Mr.  GORE.    It  is  on  line  10.  aa  I 


Mr.  TYDTNGS  On  line  9.  before  the  word  "  resijmed  ". 
it  i.s  proposed  to  add  the  word  "  voluntarily."  I  th.nk  that 
IS  what  the  S^^nator  frcm  Oklahoma  means. 

Mr  GORE  No;  I  did  not  want  the  word  'voluntarily" 
to  qualify  "  re.sign*Hi  " 

The  VICE  PRESIDENT.  Does  the  Senator  propo."5e  to 
ia^rt.  aft^r  the  word  "  day:;  "  and  before  the  word  "  re- 
signed ",  the  word  "  voluntarily  "? 

Mr.  GORE.  No;  the  ward  "  resigned  "  implies  voluntary 
action.  Read  on.  It  i.s  in  line  10.  before  the  firjt  wo:d  .n 
line  10    if  I  have  the  right  print. 

The  \^CE  PRESIDENT.  The  amendment  to  the  an'^nd- 
ment  will  be  .stated. 

The  Chief  Clerk.     It  is  proposed  to  amend  the  conim'.ttee 

amendm^'nt  by  inserting  the  word  "  voluntarily  "  betnrr  the 

word  ■■  left  ",  in  line  10.  page  3,  so  that  when  amended  it 

will  read: 

has  not  wtthln  00  days  resigned  from  or  volunta.'lly  left  ur.y  posi- 
tion   - 

And  so  forth. 

Mr.  WHEELER      Mr    Pre.stdent.  a  parliamentary'  inquiry. 

The  VICE  rRESIDE>rT.     The  Senator  will  state  It. 

Mr  WHEEI.ER  I  .submit  that  while  there  i.s  an  amend- 
ment pending  to  strike  out  the  whole  committee  amenci:r.ent 
another  amendment  cannot  be  offered. 

Mr.  GORE.  I  will  say  to  the. Senator  from  Montana  that 
I  have  just  obtained  a  ruling  from  the  Chair  on  that  point, 
and  the  Chair  ruled  that  the  amendment  could  b*^  sub- 
mitted and  would  be  in  order.  It  perfects  the  committee 
amendment  before  putting  the  question  on  the  motion  to 
strike  it  out. 

The  VICE  PRESIDENT  The  Chair  will  state  to  the  Sena- 
tor from  Montana  that  the  theory  of  the  rule  is  that  a  mo- 
tion to  strike  out  and  insert  takes  precedence  over  a  motion  to 
stnke  out,  so  as  to  perfect  the  matter  proposed  to  t>e  stricken 
out  before  the  other  motion  is  acted  upon.  The  only  que.stion 
is  whether  this  is  an  amendment  in  the  third  degree,  there 
already  having  been  a  committee  amendment  proposed,  and 
an  amendment  to  that  amendment.  The  philosophy  of  the 
rule  seems  to  be  to  perfect  whatever  the  Senate  has  to  vote 
on  before  the  Senate  votes  on  it;  so  the  Chair  will  hold  the 
amendment  in  order 

The  question  is  on  the  amendment  offered  by  the  Senator 
from  Oklahoma  to  the  amendment  of  the  committee. 

The  amendment  to  the  amendment  wa.s  agreed  to. 

Mr.  GORE  Now,  in  line  8.  before  the  word  "  relief  ".  I 
move  to  lasert  the  word  "  direct  ";  and  I  do  that  in  order  that 
the  Record  may  show  the  purpose  of  the  amendment.  The 
Senator  from  Wiscon.rin  raised  the  p>oint  that  the  word 
■■  relief  "  was  used  here  in  a  generic  senile,  and  might  cover 
relief  not  orJy  in  ca.se  of  necessity 

The  VICE  PRESIDENT.  Let  the  Chair  state  :o  the  Sena- 
tor from  Oklahoma  that  that  is  not  in  what  is  known  as  the 
'•  Cutting  amendment  ".  and  therefore  hi^  amendment  is  not 
in  order  at  this  time. 

Mr.  GORE.     Very  well. 

The  VICE  PRESIDENT.  The  question  now  is  on  a -Tree- 
ing to  what  is  known  as  the  "  Cutting  amendment  "'  to  the 
amendment  of  the  committee. 

Mr.  GORE.  Mr.  Pre.sident.  I  have  here  a  letter  which  I 
wish  to  have  read  into  the  Record  at  this  point.  It  .  hecLs 
some  light  on  the  philosophy  of  this  amendment. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  letter  will  be  read. 

The  legislative  clerk  read  as  follows: 

The  AifKaiCAN   Ittsttranct:  Co  . 

Wkstkrn  DcPiuiTMEirr, 
Orove.  Okla.,  February  8.  IS35. 
United  atate«  Senator  T.  P.  Ookk, 

Waahinffton,  D.  C. 
TYkam   Senator     I    lnclo6c  a   cllpplnx  from  Dally  Oklahorr.an   of 
Senator  Halbrook  a«  It  so  thoroughly  mceta  my  views.     I  Just  tuul 
to  contra^rulate  Senator  Hal  brook. 

I  am  countLni;  on  you  now.  as  I  always  have,  to  do  your  utmost 
to  save  our  liberty  and  homes. 

When  our  homes  are  destroyed  by  the  tax  rotrte  and  ao  much 
surptus  goverumeat  in  builnoss.  ««  faal  ao  Incxana patent  to  run  our 
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for  w«  feel  like 


business   that  we  have   worked  so 
quitting  and  depend  on  the  dole. 

I  think  It  la  un-American  and  It  may  be  honeet.  to  take  people's 
hard-earned  money  and  reward  tbm  Idle. 

I  farm  and  can  hardly  get  help  to  run  my  fann,  as  so  many 
think  that  if  they  go  to  work,  that  they  will  take  them  off  the 
relief  rolla.  I  notice  big  husky  fellows  aroimd  the  hand-out  Joint 
with  good  blue  suits  of  clothes,  carry  out  a  few  cans  and  set  in 
a  good-looking  car  and  drive  off. 

If  this  Injustice  runs  on,  to  my  notion  the  Oovemment  will 
crumble  and  fall. 
Yours  truly. 

O.  W.  SKXTHPrm. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  New  Mexico  [Mr. 
CuiufiG]  to  the  amendment  of  the  committee.  [Putting  the 
question.]    The  Chair  is  In  doubt. 

Mr.  LA  POLLETTE.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  naji^  were  ordered. 

Mr.  AUSTIN.    I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.  Tlie  absence  of  a  quorum  being 
suggested,  the  clerk  will  caD  the  roll. 

The  legislative  clerk  caUed  the  roll,  and  the  foUowing  Sena- 
tors answered  to  their  names: 


Adams 

Aahurst 

Austin 

Bachman 

Bailey 

Bankhead 

Bartx>ur 

Barkley 

Bllbo 

Black 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Burke 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Clark 

Connally 

Mr.  LEWIS 


Coolidge 

Cootlgan 

Cousens 

Cutting 

Davis 

Dickinson 

Dletcrlch 

Donahey 

Duffy 

Fletcher 

Fraaier 

CJeorce 

Gerry 

aibson 

Glass 

Gore 

Outfey 

Hale 

Harrison 

Bastings 

Hateh 

Hay den 

Johnson 


Key** 

King 

La  VbUctU 

LawU 

Logan 


McAdoo 

McCarran 

IfeOiU 

McKsIiar 

MeNary 

Metcmlf 

ICbiton 

Moore 

kCurphy 

Mvuray 

Neely 

Norbeck 

Norrls 

IVjre 

Oliahoney 

Pittman 

Pope 

I  announce  the  absence  of  the  Junior  Sen- 


Badclifle 

Bejrnolds 

Bobinson 

Russell 

Bchall 

SchweUenbach 

Sheppard 

Bblpatead 

Smith 

Steiwer 

Thomas,  Okla. 

Thomas,  Utah 

Townsend 

TTanmiell 

Truman 

Tydlngs 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 

Wheeler 

White 


ator  from  Louisiana  [Mr.  OvraroHl  on  account  of  illness 

I  also  wish  to  announce  the  absence  of  the  Senator  from 
New  York  [Mr,  Copelakd]  on  account  of  illness  in  his 
family,  and  the  absence  of  the  senior  Senator  from  Louisiana 
(Mr.  Long]  and  the  junior  Senator  frwn  Connecticut  [Mr. 
Malortt]  on  offlcial  business. 

The  VICE  PRESIDENT.  Ninety-one  Senators  having  an- 
swered to  their  names,  a  quorum  is  present. 

Mr.  LA  POLIiBTTE.  Mr.  President.  I  ask  unanimous  con- 
sent that  the  order  entered  for  the  yeas  and  nays  on  the 
pending  amendment  be  vacated. 

The  VICE  PRESHM^rr.  Is  there  objection?  The  Chair 
hears  none. 

Mr.  GLASS.  TAr.  President,  I  hope  the  Senate  will  reject 
the  committee  amendment,  as  amended. 

"Hie  VICE  PRESIDENT.  Without  objection,  the  question 
will  be  taken  on  agreeing  to  the  amendment  reported  by 
the  committee,  as  amended. 

The  amendment,  as  amended,  was  rejected. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  next 
amendment  of  the  committee. 

The  CHiir  Clerk.  The  next  amendment  of  the  Commit- 
tee on  Appropriations  Is,  on  page  8,  Hne  12,  to  strike  out  the 
words  "  The  specific  powers  hereinafter  rested  in  the  Presi- 
dent shall  not  be  construed  as  limiting  the  general  powers 
and  discretion  vested  in  him  by  this  section." 

The  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  Tlie  clerk  will  state  the  next 
amendment. 

The  Chikf  Ci^ik.  The  nert  amendmeBt  of  the  Commit- 
tee on  Appropriations  is  on  page  8.  after  line  15,  to  insert  a 
new  paragraph,  as  follows: 

Punds  made  available  by  thl«  Joint  resofutkm  may  be  used.  In 
th*  dlscntlon  of  tae  PiMldeDt.  for  the  pvpoee  ct  making  loans 
to  finance.  In  whole  or  In  part,  the  purcbaee  of  ftom  lands  and 
oecesaary  aqulpment  by  farm  tenanta,  croypera.  or  farm  laborers. 


Such  loans  shaJl  be  made  cm  such  terms  as  the  Presides*  tSaaXl 

preeerlbe  and  shall  be  repaid  In  equiJ  annual  Installments,  or  Ux 
such  other  manner  as  the  President  may  determine. 

Mr.  KING.  Mr.  President,  I  inquire  of  the  Chairman  <rf 
the  Committee  on  Appropriations,  and  also  the  Chairman  d 
the  Committee  on  Banking  and  Currency,  whether  the 
existing  laws  dealing  with  farm  credit,  and  the  authority 
which  has  been  given  to  organiaatiMis  formed  under  tlite 
farm  credit  laws,  do  not  confer  substantially  the  same  au- 
thority as  that  which  is  attempted  to  be  conferred  by  the 
amendment  just  read? 

Mr.  GLASS.  The  Chairman  of  the  Committee  on  Bazdc- 
ing  and  Currency  so  stated  on  the  floor  of  the  Senate  on 
Friday,  I  believe. 

Mr.  KING.  That  was  my  understanding,  and  that  being 
the  case,  what  is  the  necessity  for  this  provision? 

Mr.  GLASS.  The  Senatw  frwn  Georgia  IMr.  Rttsssll] 
is  the  author  of  this  proposed  amendment,  and  he  may 
answer  the  Senat<»:, 

Mr.  RUSSELL.  Mr,  President,  I  did  not  imderstand 
clearly  all  of  the  question  of  the  Senator  frtmi  Utah. 

Mr.  KING.  Mr.  President,  if  I  may  be  pardoned  for  re- 
peating the  interrogatory  I  propounded  to  the  two  Senaton. 
the  Chairman  of  the  Ccmimittee  on  Banking  and  Cturency 
and  the  Chairman  of  the  Cwnmittee  on  ApproinlatioQS,  I 
asked  whether  the  amendment  which  we  are  now  consid- 
ering is  not  covered  by  existing  laws,  which  have  ccane  from 
the  Committee  on  Banking  and  Currency  dealing  with  farm 
credits  through  the  organizations  which  have  be«i  set  up 
under  the  numerous  acts  passed  during  the  past  10  or  16 
years. 

Mr.  RUSSELL.  Mr.  President,  I  shooM  not  like  to  dispute 
any  statement  made  by  the  distinguished  Chairman  of  the 
Committee  on  Banking  and  Currency,  but,  so  far  as  I  am 
advised,  the  powers  delegated  and  conveyed  by  the  petKling 
amendment  are  not  contained  In  any  provision  whi(di  baa 
been  adopted  heretofore.  It  is  true  that  liberalizing  legisla- 
tion  has  been  enacted  by  the  Senate  at  this  seasion  relating 
to  farm  loans,  but  it  is  my  impression,  though  It  stands  8td»> 
ject  to  ccHTection  by  the  chairman  of  the  ccAunittee.  that 
those  loans  are  limited  to  60  percmt  of  the  value  at  the  land. 

Mr.  KING.  Mr.  President,  may  I  inquire  of  the  Seoatar. 
in  view  of  the  fact  that  the  crops  of  many  acres  of  farm  lands 
are  being  plowed  xmAer,  and  in  view  of  the  fact  tbat 
thousands  of  acres  of  farm  lands  are  being  abandoned,  la 
part  due  to  legislation  which  has  heretofare  been  enacted^ 
what  justification  is  there  for  dijwing  hito  the  Treawry  for 
large  sums  of  money  to  autliorize  the  purchase  of  additloafll 
farm  laxuis? 

Mr.  RUSSELL.  Mr.  President,  the  argument  meaeoted  by 
the  distinguished  Senator  from  Utah,  carried  to  Its  natural 
and  logical  conclusioii,  would  estop  the  Goyemxnent  from 
making  any  loans  on  any  farm  property  anywhere.  Under 
it  we  would  adc^  the  theory  of  the  sunriral  ot  the  fittest  In 
dealing  with  our  farmers,  and  would  not  take  Into  ccnaldcni- 
tion  the  fact  that  imfav<Mrable  seasons  and  mmmal  circum- 
stances are  likely  to  destroy  the  best  fanners  of  the  country, 
and  render  them  homeless.  If  we  were  to  leave  it  to  nature 
and  circumstances  to  eliminate  fanners  and  thereby  rednoe 
production,  the  farmers  in  tiie  drought-iteicken  sectiaxa 
could  xx>t  (riTtain  any  money  to  produte  enpa  on  their  f  arnsL 
Mr.  FLETCHER.  Mr.  President,  I  wish  to  say,  petbapa  in 
some  elaborati<m  (tf  the  statement  I  made  the  other  day.  that 
we  recently  passed  a  bill  which  liberalized  to  a  consldmble 
extent  the  present  provisioos  of  the  law  and  would  enable 
tenants  to  buy  farms.  It  int)vlde8  that  money  may  be  ad^ 
vanoed  for  that  purpose,  for  the  purchase  of  famuL 
that  bm,  while  it  passed  the  Senate,  has  ncA  y«t  pMse 
House,  and  I  do  not  know  wh^her  It  wUl  pass  in  ttt«t  form 
or  not.  It  is  behig  considered  in  the  House  now.  I  do  not 
i^inb  there  will  be  any  conflict,  and  this  appropriation  Is  in. 
the  discretion  of  the  President  whoe  they  can  finanee  a 
corporation  like  that  I  am  in  favor  of  this  provirion  In  9tte 
<3i  what  we  have  done  or  attempted  to  a  large  extent^  to 
the  way  whereby  a  toiant  could  purchase  a  farm.    This 
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Bomewhat  further  than  that.  In  providing  for  financing  the  ' 
operctons  and.  a5  the  Senator  from  Georgia  has  said,  a 
limitation  on  the  bill  we  psissed.  or  as  he  has  mentioned  it. 
This  does  not  put  that  limitation  on.  It  broadens  it  fur- 
ther, and  I  am  in  favor  of  the  provision  as  it  is.  as  he  has 
amended  it.  | 

Mr  RUSSELL.  Mr.  President.  I  desire  to  explain  some  of 
the  reasons  for  the  amendment. 

The  argument  presented  in  the  Committee  on  Appropria- 
tions made  it  clearly  manif(\5t  that  it  wa^  the  purpose  of  the 
Joint  reolut  on  to  find  profitable  employmei.t  for  the  3.500.- 
000  employables  who  are  now  on  the  relief  r  )lls  of  the  coun- 
try. The  President  hkewis*?  mi*de  it  clear  ir.  his  message,  as 
was  pointed  out  br  the  Soiiaicr  from  South  Carolina  iMr. 
Byrnes)  today,  that  the  purpose  of  the  proposed  legislation 
la  to  abolish  whai  is  commonly  known  as  the  "  v'.ole  "" 

The  hearings  before  the  Committee  on  Appropriaticns  de- 
veloped the  fact  that  at  the  present  time  tliose  who  are  on 
relief,  as  it  is  operated  at  the  pre.scnt  time,  are  receivmtj  an 
average  of  $25  a  month.  The  secunty-wc.«e  arpumcnt  xs 
advanced  to  the  committee  goes  on  the  tneory  that  ihac 
three  and  a  half  million  employables  would  be  paid  a  \va«e 
approximating  $50  a  montla. 

It  has  t)een  commohly  reported  in  the  press,  and  it  sterns 
to  have  been  in  the  minds  of  some  Senators  that  a  flat  wage 
of  $50  a  month  waa  to  be  paid  to  every  pen«n  employed  out 
of  the  funds  appropriated  in  the  pending  measure.  I  did 
not  so  understand  the  hearings.  To  my  mind  it  was  made 
dear  that  that  was  to  be  an  average  wage  In  certain  sec- 
tions of  the  country,  where  work  requires  only  manual  labor. 
less  than  that  would  be  paid.  Necessarily  to  skilled  arti- 
sans and  in  some  supervisory  capacities  it  would  be  e:isential 
to  pay  more  than  $50  a  month. 

Those  explaining  the  bill  in  t>ehalf  of  the  administration 
Stated  to  the  committee  that  in  addition  to  the  average  se- 
curity wage  of  $50  a  month,  or  $600  a  j^ar.  it  would  also 
be  necessary  to  buy  materials  approximating  $600.  to  carry 
on  the  works  program  and  therefore  it  would  cost  in  the 
neighborhood  of  $1,300  per  year  for  each  and  every  one  of 
tbe  three  and  a  half  million  people  who  are  now  on  the  relief 
rolls  of  the  country  to  carry  out  the  purposes  of  this  reso- 
lution through  a  procrram  of  public  works. 

A  brief  study  of  the  question  will  dlsclotse  that  there  are 
thousands  of  persons  who  have  heretofore  been  engaged  in 
affrlcxilture,  living  In  remote  and  sparsely  settled  sections. 
who  are  now  on  relief.  It  will  be  necessary  to  take  these  peo- 
ple Into  consideration  In  perfecting  plans  to  effect  the  trans- 
fer of  those  three  and  a  half  million  people  from  relief  rolls  to 
gainful  employment.  The  report  of  the  f'ederal  reemploy- 
ment agency  sbows  that  an  investigation  In  the  employment 
■enrlce.  which  has  just  been  concluded,  shows  that  the 
largest  industrial  group  represented,  of  the  twelve  and  a 
half  wniiUmi  people  who  filed  their  name^  in  the  various 
reemplojrment  ofBces  looking  for  work,  were  3.000.000  who 
bad  been  engaged  In  agriculture. 

The  relief  administration  estimates  that  of  the  three  and 
a  half  million  people  who  are  employable  and  receive  relief 
at  the  present  time.  1.550.000  are  agricultural  workers:  that 
•00.000  of  them  are  landowners  and  croppers  or  tenants, 
and  that  750.000  are  farm  laborers.  Therefore,  this  pre- 
sents a  tery  difDcult  proposition  in  the  administration  of 
this  fund,  unless  it  is  proposed  to  move  these  people  from 
the  farms  as  has  been  demonstrated  to  t>e  the  idea  of  some 
Boiators  who  have  discussed  this  bill,  to  the  centers  of 
population,  where  they  wo'old  be  left,  after  the  funds  had 
been  spent,  in  competition  with  the  industrial  workers  who 
are  already  In  those  centers  of  population  and  many  of 
whom  are  already  unemployed. 

Therefore,  It  occurred  to  me.  Mr.  President,  that  It  would 
be  much  better  and  much  more  economical  In  the  long  nm 
to  finance  the  purchase  of  farms  for  farm  laborers,  farm 
croppers,  and  farm  tenants  who  are  now  drawing  relief 
than  it  would  be  to  employ  these  people  on  a  basis  of  ex- 
pense to  the  Government  of  the  United  SUtcs  of  approxi- 
mately $1,200  per  person  In  a  Public  Works  program  Why. 
Mr.  President.  In  the   Southeast  we  have   great  areas  of 


land  today,  fine  and  fertile  farming  lands,  where  a  farm 
can  be  purchased  and  culflaed  for  less  than  $1,200  a  yeiJ-. 
which  would  support  a  larmer  and  his  family,  and  thereby 
permanently  settle  the  prublem  and  effect  a  cure  by  taking 
him  cfT  the  relief  roll. 

Mr.  COSTIGAN.     Mr    Pre.sident 

The  PRESIDING  OFFICER  'Mr.  Byrd  in  the  chair). 
Do?i  the  St^^natcr  from  Georgia  yield  to  the  Senator  from 
Colorado? 

Mr.  RUSSELL.     I  yield. 

Mr.  COi5'nG.\N.  The  country-  has  been  hearing,  by  indi- 
rection, at  leai>t.  many  tales  about  the  plight  of  the  share- 
croppers in  certain  Southern  States.  Is  the  Senator's 
arr.t  ndment  designed  in  part  to  meet  their  difficulties? 

Mr  RUSSELL.  I  w.is  coming  to  that  question  in  just  a 
moment.  The  farm  laborers,  farm  tenants,  and  farm  crup- 
p.?rs  in  certain  jeclioiis  of  the  country— and  I  do  not  think  it 
is  confined  to  the  Southea-st.  but  is  true  of  the  entire  agricul- 
tural section  of  the  United  States — have  been  affected  by  tne 
poLcy  of  restriciion  and  reduction  in  farm  products.  Tne 
tenant  .system,  as  we  know  it  m  the  Southern  States,  in  t^ie 
entire  southern  farm  belt,  has  undergone  a  transformatiDa 
from  a  year-around  tenant  system  to  a  seasonal  emploj-ment 
of  farm  lat)orer.s.  and  it  would  be  necessary  for  that  problem 
to  be  faced  in  the  country  in  the  future. 

Mr.  FLETCHER      Mr.  President 

The    PRESIDING    OFFICER.     Does    the    Senator    from 
Georgia  yield  to  the  Senator  from  Florida? 
I       Mr.  RUSSELL.      I  yield. 

'  Mr.  FLETCHER.  I  should  Lke  to  add.  with  reference  to 
what  I  said  before  with  respect  to  the  bill  recently  passed, 
that,  when  providing  a  way  whereby  a  tenant  might  purchise 
a  farm,  we  did  not  provide  in  tliat  bill  anything  with  ref:;r- 
ence  to  necessary  equipment.  This  provision  takes  care  of 
that. 

Mr.  RUSSELL.  I  thank  the  Senator  from  Florida  for  .nis 
contribution.  If  I  understood  the  Senator  correctly,  it  would 
aLo  be  restricted  to  60  percent  of  the  value  of  the  farm. 

Mr.    BAILEY.     Mr.    President 

The    PRESIDING    OFFICER.     Does    the    Senator    from 
;  Georgia  yield  to  the  Senator  from  North  Carolina? 
j       Mr.  RUSSELL.     I  yiela. 

Mr.  BAILEY.  Having  provided  means  whereby  the  shire 
croppers  and  tenants  may  purchase  lands,  what  does  -he 
Senator  propose  shall  be  done  by  way  of  enabling  them  to 
purchase  crops  under  the  existing  legislation? 

Mr.   RUSSELL.     Mr.   President,    that   is   a   matter   which 
I  we  have  to  face  eternally.     As  I  suggested  to  the  Senator 
from  Utah  [Mr.  KincI  in  answer  to  a  question,  if  we  are  to 
take  the  position  here  that  only  those  farmers  who  live  in 
sections  favored  by  nature  and  by  the  seasons  and  by  fer- 
tility of  the  .soil  are  to  be  permitted  to  produce,  we  wojld 
destroy   the   entire  agricultural   system   of   the   country.     I 
I  would  prefer,  may  I  state  to  the  Senator  from  North  Caro- 
lina, not  to  become  involved  in  a  discussion  as  to  the  effect 
'  of  the  entire  program  of  the  Agricultural  Adjustment  Ad- 
ministration  in  reducing   crops.     I  still   think   it   would   be 
i  better  to  afford  relief  to  our  farm  population  on  the  farm, 
rather  than  to  concentrate  them  Into  one  area,  because  in 
the  first  case  you  are  affordmg  permanent  rehef,  whereas 
I  in  the  other  you  have   this  question  constantly   recurring 
from  year  to  year,  with  the  necessity  of  continuing  the  ap- 
propriation of  funds  to  provide  for  them. 

Mr.  BAXLEY.  Mr.  President,  will  the  Senator  further 
yield? 

Mr.  RUSSELL.     I  -<eld. 

Mr.  BAILEY.     I  fully  understand  the  Senator's  difftiml- 
ties  and  decline  to  provide  any  further  difficulties. 
Mr.  LOGAN.     Mr.  President.  wiU  the  Senator  yield? 
Mr.  RUSSELL.     I  yield. 

Mr.  LOGAN  I  ask  the  Senator  if  it  is  his  idea  that 
the  President  siiall  allocate  funds  to  the  Farm  Credit  Ad- 
ministration for  seed  loans  to  the  different  banks  under 
that  Administration? 

Mr.  RUSSELL.  Mr.  President,  this  amendment  leaves  it 
solely  to  the  discretion  of  the  President.    If  after  an  inves- 
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tigatlon  shall  have  been  conducted  by  him  he  should  con- 
ceive that  the  most  feasible  and  practical  way  to  lend  the 
funds  would  be  throufi^  the  Farm  Credit  Administration, 
doubtless  the  President  woukl  ao  do. 

Mr.  LOGAJJ.  Does  not  tbe  Senator  thtaik  it  would  be 
better  to  loan  these  funds,  if  tbey  are  loaned,  through  the 
existing  agencies? 

Mr.  RUSSELL.  I  think  that  existing  agencies  of  the 
Government  should  be  utiUsed  as  far  as  possible,  and  I 
doubt  not  that  the  President  of  the  TJnltsd  States  win  so 
regard  the  matter. 

Mr.  LOGAN.  We  understand.  I  think,  he  wlD  utilize  an 
agency  of  the  Government,  but  I  think  !t  should  be  done 
through  the  Farm  Credit  Administration. 

Mr.  RUSSELL.  I  have  no  doubt  that  the  President  will 
be  of  the  same  opinion  and  that,  if  It  is  practicable^  he  will 
use  the  machinery  of  the  Farm  Credit  Administration. 

Mr.  BYRNES.    Mr.  President,  wfll  the  Senator  yield? 

Mr.  RUSSELL.     I  yield. 

Mr.  BYRNES.  Would  the  Senator  fr«n  Georgia  object 
to  striking  out  the  words  "  farm  tenants,  citwwrs,  or  farm 
laborers  "? 

Mr.  RUSSELL.  I  diould  prefer  that  the  words  be  not 
stricken.  Mr.  President,  because  It  is  my  purpose  in  offer- 
ing this  amendment  to  enable  these  benefits  to  be  secured, 
so  far  as  possible,  solely  by  those  who  are  farm  croppers 
and  farm  tenants  and  farm  laborers,  and  unless  the  Presi- 
dent should  embail:  into  a  very  ambitious  scheme  of  financ- 
ing the  purchsuw  of  farm  land,  there  are  more  farm  tenants, 
farm  croppers,  and  farm  laborers  on  relief — a  million  and  a 
half  of  them — than  can  obtain  benefits  under  this  amend- 
ment. 

Mr.  BYRNES.  The  Senator  would  not  want  to  substitute 
the  word  "  fanners  "7 

Mr.  RUSSELL.  I  would  not  ohJsct  to  Inserting  the  word 
"  farmers  ",  because  I  think  that  would  contemplate  crop- 
pers, laborers,  and  tenants. 

Mr.  BYRNES.    I  think  it  would. 

Mr.  RUSSELL.    I  will  accept  that  amendment. 

Mr.  GORE.    Mr.  President,  will  the  Senator  yield? 

Mr.  RUSSELL.    I  yield. 

Mr.  GORE.  I  hope  the  Senate  win  not  agree  to  that 
amendment.  We  have  a  number  of  establlshmaits  in  this 
country  which  provide  credit  fadUties  for  farmers,  farmers 
who  own  land.  Many  measures  have  been  enacted  for  their 
accommodation.  I  do  not  brieve  that  they  can  complain 
that  credit  is  restricted.  Now  the  Senator  fr<»n  Georgia  is 
trying  to  provide  credit  facilities  for  the  man  who  finds  it 
most  difficult  to  obtain  credit  at  any  institution  in  this  coun- 
try. He  is  trying  to  luxyvide  credit  facilities  for  the  tenant 
farmer — the  man  who  needs  it  most  and  obtains  it  with  the 
greatest  difficulty — the  man  who  obtains  It  with  the  great- 
est difficulty  no  matter  how  good  his  character.  He  has  no 
available  assets  or  resources  to  pledge  in  order  to  secure  a 
loan  on  land.  Many  timta  the  tenant  farmer  is  as  deserv- 
ing as  the  fanner  who  owns  his  land.  Id  many  cases  the 
tenant  farmer  is  as  deserving  of  credit  as  the  landowner.  I 
repeat  it  is  harder  for  us  to  help  the  tenant  farmer  than  any 
other  class  of  our  farmers.  He  zieeds  help  as  much  as  any 
other  in  the  country. 

I  believe  in  a  ctmntry  of  home  owners,  and  any  policy 
which  enables  tenant  farmers  to  became  farm  owners  has 
at  least  one  strong  argument  in  its  favor,  and  if  it  succeeds 
it  will  have  one  great  advantage  to  its  credit.  I  had  in- 
tended to  discuss  this  subject  at  greater  length,  but  win 
defer  that  to  some  future  occastnn 

If  we  undertake  to  extend  this  to  every  class  of  our 
farmers  it  renders  the  whole  matter  Isrgely  nugatory  and 
vain,  because  if  the  President  undertakes  to  buy  farms  for 
farmers  out  of  this  $4,000,000,000  it  wffl  not  serve  the  other 
purposes  which  be  has  in  mind  and  whkti  the  Congress  has 
in  mind  In  the  enactment  of  this  Isgislattnn  If  yon  include 
too  many  you  cannot  serve  any  ntastanklal  nnmhfr  <tf  tenant 
farmers. 

Now.  Mr.  President.  I  do  not  have  as  aineh  faith  as  many 
Bmatnm  in  this  |i»i>'1**Hf  sad  irrfTWl*'*g  program.    I  do  not 


believe  tixat  we  can  spend  ourselves  out  of  this  trouble.  Not 
only  that.  I  think  that  the  relationship  of  creditor  and 
debtor,  between  a  sovereign  government  and  a  private  citi- 
zen, is  frau^t  with  doubt,  if  not  with  danger.  There  is  a 
Pandora's  box  of  evils  at  the  foot  of  that  rainbow.  But  if  we 
Intend  to  persist  in  this  policy,  if  we  intend  to  pursue  this 
path,  if  we  intend  to  follow  up  tbe  rainbow,  then  I  hope  that 
provisian  may  be  made  for  the  tenant  fanner,  the  man  who 
needs  relief  the  most  and  who  obtains  it  with  the  most 
difficulty. 

Mr.  WHEELER.    Mr.  President,  win  the  Senator  yield? 

Mr.  RUSSELL.    I  yield. 

Mr.  WHEELER.  Permit  me  to  say  to  the  Senator  from 
Oklahoma  that  he  is  looking  at  this  entirely  frcMn  the  stand- 
point of  the  southern  farmer.  Tliere  are  some  fanners  In 
the  drought-stricken  area,  in  the  Northwest,  who  are  upon 
a  i^ece  of  land  at  the  pre^nt  time;  they  are  not  tenant 
farmers,  but  they  are  on  relief.  The  Government  has  been 
trying  to  take  those  people  off  those  dry-land  farms  and 
to  pat  them  down  onto  some  irrigated  lands  which  are 
now  under  the  Reclamation  Service.  There  are  not  a  great 
many  of  them,  but  there  are  quite  a  ftew  of  them.  If  we 
just  limit  it  to  tenant  farmers  we  are  limiting  it  to  eadtx 
an  extent  that  that  operation  cannot  be  taten  care  of. 

Permit  me  to  say  to  tbe  Senator  not  only  is  the  Gov- 
ernment doing  it,  but  the  railroads  of  the  Northwest  are 
cooperatii^  with  the  Government  and  the  Retdamation 
Service  in  these  projects.  One  at  the  things  which  has  held 
them  back  is  to  put  them  on  these  lAeceB  of  land  and  then 
to  give  them  some  kind  of  a  start.  The  Government  has 
to  do  one  of  two  things.  It  has  either  got  to  feed  these 
people  or  it  has  got  to  try  to  get  them  on  some  of  the 
irrigated  lands,  where  they  can  make  a  living.  And  so  I 
hope  that  the  language  wlU  be  broadened,  not  for  tiie  gm- 
eral  purpose  of  helping  farmers  in  general,  but  for  the 
purpose  of  helping  this  specific  kind  of  farmer  who  now 
has  been  on  the  dole  by  reason  of  the  drought  that  has 
struck  him  for  4  or  5  years,  and  helping  him  to  take  him 
off  of  that  piece  of  land  and  put  him  on  some  irrigated 
lands,  where  he  can  make  a  Uvhig  for  his  wife  and  family. 

Mr.  RUSSELL.  Mr.  Prraident,  the  purpose  of  the  amend- 
ment as  originally  offered  was  to  provide  speciflcaUy  for 
farm  tenants  and  share  croppers.  I  can  conceive,  however, 
that  in  drawing  the  amendment  I  was  deiOing  with  this  prob- 
lem as  it  appeared  to  me  in  my  own  State  and  from  the  dr- 
ctmistances  and  conditions  I  knew  to  prevail  in  my  State.  In 
view  of  the  statement  which  has  been  made  to  me  by  the 
Senator  from  Montana  and  others,  it  i^^pears  to  be  advisable 
to  modify  the  amendment  to  make  it  apply  to  farmers  gen- 
erally, and  I  am  ther^ore  willing  to  accept  that  modifica- 
tion. I  am  perfectiy  confident  that  in  tiie  southeast,  where 
tbe  farm  laborers,  farm  croppers,  and  farm  tenants  are  tiie 
class  who  are  on  relief  rolls,  the  President  win  see  that  they 
derive  the  benefit  from  the  operations  of  this  amendment. 

Mr.  STEIWER.   Mr.  President,  wiU  the  Senator  yield? 

Mr.  RUSSELL    I  yield. 

Mr.  STEIWER.  I  am  in  sympathy  with  the  object  which 
the  Senator  seeks  to  attain,  and  I  shan  vote  for  the  amend- 
ment; but  I  am  wondering  if  the  SenatOT  had  amvtoced 
himself  whether  this  proposal  is  necessary  in  view  of  tbe  very 
general  power  conferred  upcxi  the  Prraident  in  section  1  of 
the  Joint  resolution. 

Mr.  RUSSELL.  WeU.  of  course.  If  the  President  abeady 
has  the  power  the  amendment  cannot  hurt  anything,  and 
merely  would  be  surplusage;  but  I  wiU  state  to  the  Senator 
from  Oregon  that  I  did  not  decide  to  offer  this  amendment 
until  after  tbe  committee  had  adopted  the  amendment  pro- 
posed by  the'  Senator  from  Wyoming  [Mr.  OlfAHomnr]  con- 
fining the  expenditure  of  %bieoe  funds  to  types  of  projects 
which  are  already  authorized  by  Federal  statute. 

I  know  of  no  Pedoral  statute  that,  by  terms  expressly 
stated,  would  authorise  the  financing  cl  farm  loans  snd  farm 
equiixnent  In  whc^  or  in  part. 

Mr.  STEIWER.    Mr.  President 

Mr.  RUSEtELL.  I  think.  Mr.  Pretident.  tf  I  may  be  per- 
mitted to  continue,  that  this  should  be  brought  to  the 
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Wents  attention  a.s  a  feasible  way  of  dealing  with  the  relief  ! 
problem  m  the  rural  areas.  We  hear  a  ^eat  deal  about 
relief  m  the  cities.  On  the  industrial  workers  this  depres- 
sion has  laid  a  heavy  hand;  but  there  are  cases  by  the  thou- 
sands m  the  agricultural  sections  of  the  country  where  un- 
told distress  has  been  visited  upon  a  people  who  cannot  make 
their  phght  known  becau-e  they  are  so  scattered  and  are  far 
removed  from  the  centers  of  population.  I  now  yield  further 
to  the  Senator  from  Oregon. 

Mr  STEIWER.  I  suggest  that  the  Senator  has  now  placed 
his  hand  upon  what  seems  to  be  the  Justiflcatlon.  If  there 
Is  Justification  or  necessity  for  the  amendment,  it  is  because 
secUon  1.  as  origirvally  presented,  undoubt«?dly  delegated  the 
Presklent  ample  power  to  deal  with  the  situation.  j 

B4r.  RUSSELL.     Unquestionably.  i 

Mr.  8TEIWE1R.     But   the  amendment   which   the  Senate 
agreed  to  this  morning  under  the  sponsorship  of  the  Senator 
fiom  Wyoming  [JAr.  O'MahgniyI  makes  this  proposal  now  , 
necessary.  { 

Mr.  RUSSELL.  In  my  Judgment,  it  is  necessary,  and  if  it 
is  not  necessary,  it  is  certainly  harmless.  If  the  President 
has  this  power  under  any  exisUng  law,  I  am  not  familiar 
with  it.  I 

Mr.  STEIWER.  I  was  sxjggesting.  In  the  interest  of  clarity 
and  assurance,  that  we  place  the  amendment  in  the  bill. 

Mr.  RUSSELL.  I  found  nothing  in  the  National  Recovery 
Act  or  in  legislation  that  came  within  my  knowledge  relat- 
ing to  the  Farm  Credit  Administration  that  would  lake  care 
of  the  class  of  cases  I  had  in  mind.  I  ixjint  out  that  this 
proposal  will  necessarily  result  In  saving  money  to  the  Gov- 
ernment, because  the  Government,  at  least,  will  stand  a 
chance  to  get  the  money  back.  If  it  .shall  not  do  so.  it  will 
have  a  lien  on  the  land,  and  people,  who  in  many  cases, 
represent  six  or  seven  generations  of  farmers,  will  be  enabled 
to  stay  on  their  land.  tiU  the  soil,  and  rear  their  families  in 
the  manner  in  which  they  have  always   been  accustomed. 

Mr.  President,  this  amendment  provides  a  practicable  and  j 
economical   method   of  relief   which   is   certainly   in   accord  I 
with   any   sound   idea   of   social   Justice   and   security.     For 
many   years  I  have  lived   among   and  dealt  with  farmers. 
many  of  whom  were  tenants  and  share  croppers.     They  have  [ 
as  high  a  sense  of  honor  and  are  as  upright  m  their  dealings 
as  any  man.     They  are  not  afraid  to  work  and  If  given  the 
additional   incentive   of  an  opportunity   to  own   their   own 
home  there  is  no  way  to  calculate  the  net  beneficial  result  to  j 
the  country.     Many  of  them  are  victims  of  circumstances 
which  were  wholly  beyond  their  control,  and  m  this  great 
expenditure  of  Federal  funds,  they  should  not  be  overlooked. 
There  Is  no  better  way  to  combat  the  forces  of  radicahsm 
which  seek  to  undermine  our  Oovemment  than  to  endeavor 
to  find  means  to  enable  America   to   become   the   greatest 
home-owning  nation  on  earth.    Few   men  who   own   their 
homes  and  have  the  feehng  that  the  government  protects 
them  in  the  possession  thereof  will  ever  seek  to  overthrow 
that  government. 

In  my  opinion,  the  adoption  of  the  pending  amendment 
will  result  in  more  substantial  and  lasting  t>enefits  to  the 
Nation  than  the  expenditure  of  any  like  amount  of  money 
for  any  other  governmental  purpose. 

Mr.  GEORGE.  Mr.  President.  I  wish  I  were  in  a  position 
to  discuss  adequately  this  amendment,  because  it  is  the  most 
substantial  effort  to  relieve  the  unemployment  situation  con- 
tained in  the  Joint  resolution.  Everything  else  is  purely  tem- 
porary and  will  pass  away  and  out  of  the  picture  with  the 
spending  of  the  money  so  far  as  affording  a  means  of  liveli- 
hood and  a  means  of  subsistence  to  the  people  for  whom 
we  are  endeavoring  to  care  Is  concemed.  Senators  will  re- 
call, as  they  readily  can  recall,  that  our  problems  in  the  past 
have  been  largely  solved  because  we  had  an  enormous  area 
of  free  land  on  which  we  could  absorb  our  constantly  multi- 
plying population;  and  when  the  industrial  centers  grew 
larger  and  larger  and  we  were  threatened  with  unemploy- 
ment in  those  centers,  we  had  our  frontiers  to  which  we 
might  go  for  the  solution  of  our  problems.  I  have  not  the 
aUghtest  doubt  that  IX  unemployment  shall  again  be  reab- 
sorbed in  this  country  and  we  shall  be  enabled  to  put  our 


people  t)ack  to  work  or  to  give  them  an  opportunity  to  work 
in  a  decent  way,  one  that  will  make  for  their  self-resp«ct. 
and  for  their  Independence,  one  that  will  make  for  the  rii;ht 
kmd  of  citizenship,  we  shall  find  the  way  for  a  million  or 
two  million  of  them  back  upon  the  small  farms. 

The  idea  is  not  altogether  new.  but  my  colleague  [Mr.  Rjs- 
sELLl  has  made  a  valuable  contribution  by  proposing  to  in- 
clude m  this  particular  relief  measure  the  suggestion  tiat 
the  farm  laborer,  the  tenant,  the  cropper,  who  is  a  laborer, 
might  have  an  opportunity  to  acquire  land. 

In  the  first  public-works  bill,  and  as  a  result  of  continied 
and  persistent  efforts  of  the  distmguiiihed  Junior  Senator 
from  Alabama  'Mr  BankhkadI  in  order  to  put  over  the  sib- 
sistence- homestead  theory  to  the  Congress  and  to  the  coin- 
try,  we  retamed  an  appropnation  of  $25,000,000  to  be  used 
for  the  purpose  of  founding  subsistence  homes.  It  was  my 
pleasure,  with  the  assistance  of  the  Chairman  of  the  Finance 
Committee  (Mr.  Harrison],  to  hold  that  appropriation  in 
that  bill. 

I  did  not  do  It  as  a  sop  to  the  farmer  or  as  a  bid  for 
popularity  with  that  particular  group,  but  I  undertook  to 
do  It  because  I  believed  that  it  was  an  honest  effort  to 
afford  genuine  relief  to  people  who  were  in  need  of  penna- 
nent  means  of  livelihood.  The  subsistence-homestead 
theory,  however,  was  restricted  somewhat  beyond  the  de- 
sires, wishes,  and  purposes  of  the  distinguished  Sen:itor 
from  Alabama,  and  beyond  the  desires  of  those  who  %/ere 
laboring  with  him.  in  that  the  homesteads  were  to  be 
selected,  for  the  most  part — we  did  finally  succeed  in  getting 
a  different  interpretation  of  the  act — adjacent  to  an  indus- 
trial plant  or  center. 

However,  in  the  seconi  place — and  that  idea  still  prevails 
in  the  law — the  sut>sistence  homestead  was  simply  an  addi- 
tional means  of  support  to  an  industrial  worker:  in  other 
word.-^.  the  subsistence  homestead  is  not.  strictly  speaking, 
as  provided  in  the  first  public-wcrks  law.  a  means  of  li/eh- 
hood.  except  a.s  the  products  off  the  homestead  might  be 
used  for  that  purpo.se;  in  other  rvords.  the  commercial  use 
of  the  tract  of  land,  small  though  it  was.  was  excluded 
from  the  idea  as  we  incorporated  it  in  that  particular  law. 

Mr.  President,  this  is  an  effort  to  relieve  unemployment. 

If  it  be  desired  to  relieve  unemployment  in  this  country,  it 

will  be  necessary  to  find  .some  way  of  doing  it  that  will  last 

beyond  the  time  durms  which  we  shall  be  spending  pablic 

j  money  to  accomplish   it.     I   know   what   theories   we    have 

worked  on  here,  but.  in  my  opinion,  in  a  coimtry  so  lance  as 

ours,  with  such  a  wide  expanse  of  territory,  the  one  way,  in 

my   opinion,   by  which  we  may   profitably — r.nd   I   use   the 

word  ■■  profitably  "  in  every  sense  and  every  implicatic  n  of 

the  term — by  which  we  may  profitably  employ  from  one  to 

two  million  of  our  people  is  by  the  Government  coming  in 

and   finding    another    frontier   of   free    land    and   selling    it 

t>ack   to  our   farmers,   to   men    who   have   had    agricultural 

experience,  and  lettmg  those  men  go  back  upon  small  tracts 

of   land   and   make   a   hving.     Thomas   Jefferson   visuf  lizcd 

the    small    farmer    as    the    moral    balance    wheel    of    this 

Republic. 

'       Our  free  lands  have  enabled  us  to  postpone  and  to  solve 

I  many  of  our  acute  Industrial  problems  through  the  last  half 

and  three-quarters  of  a  century.     They  are  now  f;onc.     The 

Government  could  properly  with  any  relief  fimds  return  men 

to  farms  who  could  not  other^'ise  return  there.     Do  not  ihink 

that  would  be  a  waste  of  money.     I  would  say  that  it  n-ould 

be  the  one  constructive  object  to  which  most  of  this  money 

could  be  devoted. 

Then  there  is  another  reason,  Mr.  President,  why  this 
amendment  should  prevail.  We  have  a  large  number  of  agri- 
cultural States  in  this  country.  Many  of  those  States  labor 
imder  constitutional  restrictions  so  far  as  public  works  are 
concemed:  there  may  not  be  an  expenditure  on  public  works 
of  any  of  this  $4,880,000,000  in  many  of  our  agrlcu  tural 
States  unless  the  President  shall  select  only  Federal  projects, 
and  even  they  may  be  foimd  difficult  to  find  in  many  cf  the 
States  that  labor  under  constitutional  or  k-Ra!  restrictions 
so  far  as  contracting  to  pay  for  public  works  Is  concemed. 
The  best  opportunity  for  spending  this  relief  fund  m  many 
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of  oin-  agricultural  States,  aside  from  the  inberent  essential 
merit  of  the  investm^it  and  of  the  project  its^  to  whidi  I 
have  adverted,  is  to  use  It  for  these  purposes  In  those  States 
that  otherwise  would  not  be  able  to  iH'eaent  i;»t>Jects  for  the 
consideration  of  the  President  that  would  perhaps  command 
favorable  action. 

It  is  not  contemplated  here,  of  course,  that  a  large  num- 
ber of  farmers,  of  men  who  liye  upon  the  iims,  tenants, 
laborers,  former  owners,  perhaps,  would  be  able  to  be 
returned  to  the  farms  as  landowners,  btit  It  certainly  Is  con- 
templated that  in  those  States  without  many  Federal  proj- 
ects and  without  the  capacity  under  their  constitutions  and 
laws  to  present  State  projects  for  public  works,  would  be 
able  to  make  a  beginning. 

In  this  closing  sentence  I  want  to  remfflrm  what  I  have 
said,  that  it  is  only  a  beginning.  The  only  way  to  keep  the 
industrial  centers  from  being  overcrowded  in  the  di^  to 
come,  with  improved  machinery  and  yet  improving  machin- 
ery, with  technological  unemployment — the  only  way  to 
do  it  in  America  in  an  American  way  is  lor  the  Govern- 
ment to  be  willing  to  finance  small  areas  of  land  to  enaUe 
many  of  our  fellow  citizens  to  go  back  to  those  areas  and 
become   self-suppdHtng   and   self-sustaining   citizens. 

Mr.  SMITH.  Mr.  President,  I  have  listened  with  interest 
to  what  the  Senator  from  Georgia  [Mr.  Qaoaci]  has  said. 
I  notice  that  the  Joint  resolution  provides  "  for  the  purpose 
of  making  loans  to  finance,  in  whole  or  in  part,  the  purchase 
of  farm  lands  and  necessary  equiimient  by  farm  tenants, 
croppers,  or  farm  laborers."  Why  not  insert  a  provision  to 
refinance  and  reinstate  the  thousands  of  farmers  in  the 
Senator's  State  and  in  my  State  who.  in  spite  of  every  effort 
they  could  put  forth,  lost  their  lands,  in  aptte  of  the  land 
banks,  in  spite  of  the  intermediate  credit  banks,  and  in  spite 
of  the  fact  that  they  had  economized  to  the  point  where 
the  situation  was  desperate,  then  lost  th^  farms?  They 
could  not  even  pay  the  taxes. 

Mr.  GEORGE.  My  colleague  is  to  offer  an  amendment 
relating  to  the  point  which  the  Senator  from  South  Carolina 
has  raised. 

Mr.  RUSSELL.  I  have  an  amendment  tb  offer,  which 
proposes  to  strike  out  the  words  "farm  tenants,  croppers, 
or  farm  laborers "  and  insert  in  lieu  thereof  the  word 
"  farmers." 

Mr.  SMITH.  Mr.  President,  I  should  like  to  make  a  sug- 
gestion which  I  believe  both  the  Senators  from  Georgia  and 
all  those  who  are  familiar  with  the  aectkxi  of  the  country 
from  which  we  c<Mne  win  endorse,  namely:  That  the  tenants, 
the  share  croppers,  and  the  laborers  have  been  far  better  off 
than  the  landowners.  It  was  impossible  f(»-  the  landowners 
to  pay  the  taxes,  pay  the  wages  of  the  laborers,  and  pay  the 
repairs  and  upkeep  of  their  plantations.  Therefore,  in  thou- 
sands of  cases  they  themselves  in  turn  became  tenants  or 
share  croppers  or  hunted  a  Job  elsewhere.  This  proposal 
seems  to  be  predicated  upon  the  idea  that  we  could  buy  these 
lands  and  reinstate  these  people  and  finance  them  '^en 
those  who  once  owned  the  lands  and  had  ttiem  equipped 
could  not  make  enough  to  make  ends  meet,  and  conse- 
quently lost  their  land. 

Let  us  exercise  some  common  sense  tn  these  matters. 
Shall  we  guarantee  the  tenants  who  are  to  be  converted  into 
landowners  and  equip  them  and  give  them  sufficient  money 
with  which  to  pay  taxes  and  to  keep  up  the  plantation  and 
buy  their  fertilizer  and  pay  iMu*  to  the  Government  when 
the  original  owners,  having  nothing  to  do  hut  meet  over- 
head and  pay  taxes,  lost  their  farms? 

The  only  point  I  am  making  is  that  these  things  will 
rectify  themselves  when  we  have  gotten  sufficient  markets 
for  farm  products  to  guarantee  a  decent  return  to  those 
who  supply  the  prime  necessities  of  life.  Whenever  we  get 
to  that  point.  I  believe  such  an  amendment  as  this  will  be 
unnecessary. 

The  fact  Is  that  we  are  now,  through  the  Agricultural  De- 
partment, hogging  the  farmers  and,  under  certain  acts  of 
Congress,  coercing  the  farmers  to  reduce  ttidr  acreage,  to 
throw  out  thffi*"  marginal  laiula,  to  restrict  their  farming 


operations,  in  order  to  curtail  and  practically  destroy  the 
market. 

I  do  not  know  that  I  am  going  to  astpoae  the  amendment. 
I  shall  oppose  it  as  incorporated  in  the  J(rint  resofaitimi.  unless 
it  is  provided  that  the  original  owners  who  have  lost  their 
lands  may  be  reinstated,  because  all  around  me  ttiere  are 
hundreds  of  than,  all  around  the  Senators  from  GeorgSa 
there  are  hundreds  and  thousands  who  have  lost  their  lands 
in  spite  of  their  rigid  and  horrible  living  ooixlitions.  They 
simply  could  not  make  ends  meet. 

Let  me  take  one  farm  as  an  example.  In  1914  the  taxes 
on  that  farm  were  about  $385.  In  1926  the  taxes  were  $1,000. 
I  mean  only  the  local  taxes,  the  school  taxes,  county  taxes, 
State  taxes,  sjid  other  indirect  taxes.  There  were  about  500 
acres  under  cultivation.  In  the  wh(de  tract  there  wore  1,100 
acres. 

"ntere  are  certain  practical  provisions  on  which  we  pwhapa 
might  legisla):«  for  the  relief  of  these  people  without  adding 
fuel  to  the  fliime.  We  have  one  department  of  our  Govern- 
ment curtailing  fanning  operations,  and  now  we  have  this 
measure  to  encourage  a  host  of  others  to  go  into  the  same 
business.  It  :$eems  to  me  to  be  a  contradiction  in  terms.  We 
are  to  buy  ttie  equipment  for  them,  we  are  to  buy  the  land 
and  give  it  to  them,  in  effect,  when  those  who  have  owned  the 
land  and  owned  the  equipment  could  not  make  enough  to  pay 
taxes  and  livt;  decently,  but  have  even  liad  to  go  and  mortgage 
their  places. 

The  fact  hi  we  established  the  Federal  land  bank  for  the 
purpose  of  tiTing  to  take  over  the  mortgages  and  put  them 
wliere,  over  ii  period  of  25  or  30  years,  the  bmdowners  mig^t, 
by  strict  economy,  amortize  their  indebtedness,  pay  a  very 
low  rate  of  interest  and  a  very  small  amount  on  the  prin- 
cipal, and  in  the  course  of  time  redeem  their  properties^ 
Even  in  spites  of  that,  the  history  of  the  land  banks  has  been 
that  tbere  in  still  a  disastrous  number  of  foredosures.  in 
spite  of  the  low  rate  of  interest  and  the  long-time  small 
payments.    We  are  going  at  this  matter  f  r(»n  the  wrong  end. 

Mr.  CONIilALLY.  Mr.  President,  does  not  the  fact  that 
the  farmo-  gets  low  interest  and  a  long  time  for  pasnoaent 
raise  the  value  of  the  farm  land?  That  is  why  farmoi 
cannot  pay  the  loans.  The  man  who  buys  a  farm  will  pay 
more  for  it  ii  he  can  get  a  lower  rate  of  interest  for  a  long 
time  than  he  otherwise  would  pay;  and  that  continues  the 
difficulty  of  payment. 

Mr.  SMITH.  I  know  of  at  least  one  farm  that  was  ap- 
praised by  the  land-bank  appraisers  at  $100,000.  and  the 
owner  borrowed  $20,000  on  it.  He  could  not  s^  it  today  for 
$20,000.  Values  of  this  kind  fluctiuite  with  conditions  over 
which  neither  we  nor  anybody  else  will  ever  have  any  con- 
trol, so  far  as  the  fluctuations  are  concerned,  until  we  get 
at  the  matl;er  in  some  other  way  than  by  offering  cheap 
money  and  long-time  payment. 

I  have  called  attention  to  this  matter,  Mr.  Preadent.  be- 
cause  it  seems  to  me  rather  a  contradiction  in  terms  that 
the  Govemnient  is  buying  up  marginal  lands  and  converting 
them  into  parks  and  recreation  grounds  and  insisting  that 
we  reduce  our  production,  and  then  in  the  next  breath  and 
with  another  bill,  is  offering  inducements  for  thousands  to 
go  into  the  production  business.  Whenever  we  make  farm- 
ing profitable  we  shall  not  have  to  induce  anybody^  to  go 
l)ack  on  the  farm.  The  reason  why  people  are  leaving  the 
farm  is  because  staying  there  means  starvation  and  prac- 
tical peasantry,  "niat  is  where  we  have  been,  almost  from 
time  immemorial.  Until  we  recognize  agriculture  as  an 
integral  pait  and  a  worthy  part  of  our  ectmomic  system 
and  until  we  make  provision  in  the  financial  world — ^in  the 
market — foi  getting  some  means  by  which  ttie  farmer,  In 
his  disorganized  way,  can  have  a  say  in  the  price  of  what 
he  has  to  seil,  it  is  idle  for  us  to  stand  here  and  talk  about 
injecting  artificial  methods  for  his  bowfit. 

I  desire  to  call  attention  to  Just  one  other  thing,  and  then 
I  shall  have  finished. 

Senators  talk  about  our  commprcial  hanking  system. 
Every  man  here  knows  that  agricultural  pi4)er,  no  matter 
how  gut-edited  it  may  be.  in  terms  of  agricultural  hanking 
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Is  frozen  paper.  It  is  not  created  to  m.^t  the  difference 
between  natural  production  and  artiflctal  production.  AU 
our  industrial  products  are  made  under  man-made  law,  con- 
troUed  and  governed  by  the  industrialist  both  as  to  quan- 
tity and  quality  and  adequately  financed  by  him.  The 
farmer,  on  the  other  hand,  produces  under  conditior\s  over 
which  he  has  no  control  either  as  to  quantity  or  as  to  qual- 
i'.y  and  when  he  comes  to  sell  he  takes  what  is  offered,  and 
when  he  comes  to  buy  he  pays  the  price  set  by  the  other 
man.  That  fundamental,  radical  difference  spells  the  dif- 
ference between  the  returns  from  the  farm  and  the  returns 
from  industry. 

In  my  opinion.  If  we  were  to  address  ourselves  to  formu- 
lating a  banking  system  adapted  to  the  fiirraer,  to  the  radi- 
cal difference  between  artificial  and  natural  production,  we 
would  come  nearer  solving  the  problem  than  we  would  by 
offering  hrni.  under  the  terms  of  commercial  banking,  cheap 
money  and  cheap  long-term  loam.  What  he  needs  is  a 
system  of  banlung  adapted  to  his  peculiar  and  radical  situa- 
tion as  compared  to  the  industrialist.  Give  the  farmer  col- 
lectively, by  the  very  logic  of  the  financial  system  under 
which  he  works,  an  opportunity  to  name  the  price  of  the 
things  he  sells  in  accordance  with  the  price  of  the  things 
he  has  to  buy.  and  we  shall  have  taken  the  right  step  in 
solving  the  age-old  and  vexed  problem  ot  apiculture. 

Mr.  President,  before  this  amendment  shall  be  agreed  to 
I  hope  we  will  extend,  as  the  Senator  from  Georgia  says 
h«  proposes  to  do.  the  same  terms  to  thoce  who  have  lost 
their  farms,  or  are  in  process  of  losing  them — and  their 
njune  Is  legion — as  we  extend  to  the  laborer  and  the  tenant 
and  the  cropper  in  order  to  enable  them  to  buy  land. 

Mr.  GLASS.  Mr.  President.  I  hope  we  may  have  a  vote  on 
the  amendment. 

Mr.  RUSSELL.  Mr.  President.  I  move  to  amend  the 
amendment  by  inserting  the  word  '  farmers  "  after  the 
word  '  by  ".  on  line  19.  page  3.  j 

The  PRESIDING  OFFICER  (Bdr.  Byrd  in  the  chair).  ] 
The  amendment  to  the  amendment  will  be  stated. 

The  CHixr  Ci.nx.  Before  the  word  "  farm  "  in  ime  19. 
page  3.  it  is  proposed  to  insert  the  word  '  farmers  ",  so 
that  it  will  read: 

By  farmer*,  farm  tenant*,  cropper* — 

And  SO  forth. 

The  PRESIDINO  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Georgia 
to  the  amendment  of  the  committee. 

The  amendment  to  the  amendment  « as  agreed  to. 

The  amendment,  as  amended,  was  agreed  to. 

The  PRESIDING  OFFICER.  The  next  amendment  of  the 
committee  will  t)e  stated. 

The  Chixf  Clxwc.  On  page  3.  Une  25,  after  the  word 
"  use  ".  it  is  proposed  to  insert  "  only  ':  and  on  page  4.  line 
1.  It  is  proposed  to  strike  out  the  words  •  possessions.  Includ- 
ing the  Philippine  Islands "  and  insert  '  possessions ".  so 
as  to  read: 

Smc  2  The  appropriation  made  herein  shall  b«  available  for 
use  only  In  the  United  States  and  tU  TerrlU-rlea  and  poaseaalona— 

And  so  forth. 

Mr.  GLASS.  Mr.  President,  this  amendment  confines  the 
use  of  the  money  to  the  United  States  and  its  Territories 
and  possessions. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  committee. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  4.  Une  18.  after  the 
word  'shall",  to  strike  out  "not";  and  in  line  20.  after 
the  word  "  la  ".  to  strike  out  "  less  •*  and  insert  "  more  ". 
so  as  to  read: 

The  proTlalona  of  secUon  3700  of  the  RcTlsed  Statute*  (U.  S.  C. 
UUa  41.  sec.  5)  abali  apply  to  any  purchase  made  or  service 
procuTvd  m  emrrytng  out  the  proTlalons  of  this  Joint  reaoluUon 
when  the  aggregate  amouiit  involved  Is  moro  than  $900. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  In  section  3.  page  5.  line  14. 
after  the  word  -  tenure  ".  to  strike  out  "  and,  without  regard 
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to  the  Classification  Act  of  1923,  as  amended"  and  insert 
"  and  ".  so  as  to  make  the  section  read: 

Sec  3  In  carrylni?  out  the  provl.slon.i  of  this  joint  resolution  the 
Pr*«s'dent  may  lai  .luthorl/e  expendlt-ares  fur  contract  stcnopr  i  ?hlc 
rvportmi?  services,  supplies  and  equipment;  purchas-^  and  cxch:>n'^e 
of  !.iw  txxjlcs  books  <!f  reference  directories,  perUxllcabi,  newspa  >er3, 
and  press  <-Upp:n»;s,  travel  expen.se3,  including  the  expense  ol  at- 
tcnd-mce  at  meetings  when  specifically  authorized:  rental  at  the 
seat  of  Knvernment  and  olsea here,  purchase,  operation,  and  n-aln- 
tonance  of  motor-pn)pell^d  passen«;er-carrylng  vehicles,  prii  tlug 
and  binding  and  such  other  expenses  as  he  may  determine  ni'ce.s- 
sary  to  the  accomplishment  of  the  objectives  of  this  Joint  reiolu- 
tlon  and  ib.  accept  and  utlll/.e  such  voluntary  and  uncompen- 
sated services.  app..int.  without  re^tird  to  the  provisions  of  the 
c;vll-service  laws  .-.uch  oJUcrs  and  emp'.oyees.  and  utilize  such  fed- 
eral officers  and  employees,  and,  with  the  consent  of  the  State,  such 
State  anJ  local  omccrs  and  employees,  as  may  be  neces«ar>-.  pre- 
scribe their  authorities  duties.  resjx.nstbUltles,  and  tenure,  nrd  hx 
the  condensation  of  any  officers  and  employees  so  appointed. 

The  amendment  was  agr»'ed  to. 

The  next  amendment  wa.s.  on  page  5.  to  strike  out  lines  18 
to  24,  tnclusue.  and  aU  of  page  6.  in  the  following  word.'  : 

Sec  4  In  carrvlng  out  the  provisions  of  this  Joint  resolution  the 
President  is  authorized,  to  such  extent  and  In  such  manner  ts  he 
finds  and  prescribes  as  necessary  to  the  efficient  and  coordinated 
admlr.lstratlon  of   the  powers  exercisable  under  this  Joint  re>olu- 

''(a")  &tabllsh  and  prescribe  the  duties  and  functions  of  govern- 
mental agencies  i  including  corporations  with  corporate  autl  orlty 
only  as  approved  by  the  President  and  within  the  scope  ol  this 
Joint  resolution) ; 

( bi  Utilize  and  prescribe  the  duties  and  functions  of  any  gcvern- 
mental  agency   (Including  a  corporation); 

10)  Consolidate,  redi.strlbute.  abolish,  or  transfer  the  fumticns 
and  or  duties  of.  and  transfer  the  property  and  or  personnel  of, 
any  emergency  governmental  agency  (Including  a  corpora  ion ), 
and  upon  the  transfer  to  another  agency  and  or  the  abolition  of 
all  the  functions  and  duties  of  any  agency,  such  agency  shall  cease 

to  exist;   and  ... 

1  d  I  Delegate  the  powers  conferred  on  him  under  this  Joint  reso- 
lution  to   any   governmental   agency    (Including  a  corporation) 

Sec  5  In  carrying  out  the  provl.slons  of  this  Joint  resolutl;  n  the 
Pre.sldent    Is    authorized    i  within    the    LlmlU   of    the    appropriation 

made  In  8ectii:Mi    1 1  ^     .    ^.   .^      i 

I  a)    To  i^arartee  loans  to,  or  payments  of.  needy  Individuals, 
(bi    To  make  grants  and/or  loans  and  or  contracts,    and 
ic»    to  acquir-    by  purchase  or  by  the  power  of  eminent  dcmain. 

any   real   property   or   any    interest   therein,   and   Improve,   develop. 

maintain    grant,  sell,  lease   ( with  or  without  the  privilege  o    pur- 

cha-singi.    or   otherwise   dwpo«e   of    any   such   property    or    li  terest 

therein. 

And  to  insert  in  lieu  thereof  the  following: 
Sk-  4  In  carrjing  out  the  provisions  of  this  Joint  resolution  the 
Pres  dent  is  authorized  ( within  the  limit*  of  the  appropTl.uion 
made  In  sec  1 1  to  acquire,  by  purchase  or  by  the  power  o  '•ml- 
neni  domain,  any  real  property  or  any  interest  therein,  ard  im- 
prove develop  grant,  sell,  lea^  i  with  or  without  the  privilege  of 
purchMtngi  or  otherwise  dispose  of  any  Buch  property  or  li  teres*, 
therein 

Mr.  McNARY.  Mr.  President,  would  the  Senator  from 
Virginia  tie  willing  to  move  a  recess  at  this  time,  as  the  next 
provision  is  section  6.  which  is  very  controversial? 

Mr  GLASS.  Unless  the  Senator  from  Arkansas  IMr. 
RcbinsonI  desires  an  executive  session,  I  shall  be  glac.  now 
to  move  a  recess.  I  have  sent  word  to  him  to  that  effe<  t.  II 
there  is  to  be  no  discussion  of  this  particular  amendment, 
however,  if  secm.s  to  me  it  might  be  disposed  of. 

Mr.  McNARY.  If  the  Senator  will  bear  with  me.  I  snould 
prtfor  to  take  it  up  the  first  thing  in  the  morning,  as  I  think 
there  are  one  or  two  Senators  who  would  like  to  consider  the 
matter  before  taking  a  vote  on  it. 

Mr.  GLASS.  I  am  informed  that  the  Senator  from 
Arkansas  desires  an  executive  session. 

Mr  McNARY.     Very  well. 

Mr.  BORAH.  Mr.  President,  what  point  have  we  reitched 
in  the  bill? 

Mr.  GLASS.     The  top  of  page  7.  section  4. 

I  did  not  quite  catch  what  the  Senator  from  Oregon  said. 

Mr.  McNARY.  I  was  suggesting,  following  a  conference 
with  the  Senator  from  Vlrgi.-iia,  that  it  was  agreed  that  we 
would  not  take  up  section  6  this  evening. 

Mr.  GLASS.     No. 

Mr.  McNARY.  I  appreciate  that  section  4  has  been  read, 
but  I  think  there  are  a  few  Members  who  possibly  would  like 
to  be  here  when  that  .section  comes  up;  so  I  suggest  tha'.  the 
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Senate  now  take  %  recesB.  or  go  into  emaevtife  session, 
and  take  up  section  4  the  first  thing  In  the  morning. 

Mr.  LA  POLLETTE.  Bdr.  President.  I  ask  unanimous  con- 
sent to  have  Inserted  in  the  Rbcobb  a  letter  which  I  have  re- 
ceived, under  date  of  February  16, 1935,  from  Paul  V.  Betters, 
executive  director  of  the  United  States  Conference  of  Mayors, 
and  the  enclosed  memorandum  on  the  relief  and  public- 
works  program,  signed  foy  Daniel  W.  Hoan,  mayor  oi'  Mil- 
waukee, president  of  the  conference,  and  Paol  V.  Betters, 
executive  director  of  the  conference. 

There  being  no  objection,  the  letter  and  memorandum 
were  ordered  to  be  printed  in  the  Rkcokb,  as  follows: 


UKTm  Statbb  CoMTsaaircB  or  Matoss. 

Chiea§o.  FebruMry  le.  1935. 
The  Honorable  Robxut  IC  La  Vollmxtu, 

Senate  Office  BxtUding,  Washington.  D.  C. 
Mt  Dkas  Sknatos  La  Folxxttb:  As  you  no  doubt  know,  no  op- 
portunity was  accorded  the  public  olBcUla  of  ttaa  clttos  and  States 
to  present  testimony  betore  the  Senate  Appfoprtattona  Committee 
when  the  $4.CX)0,000,000  relief  and  PubUo  Works  measure  was  under 
consideration.  In  view  of  this  fact,  and  on  behalf  of  the  United 
States  Conference  of  liayors.  I  am  asking  tbat  you  Insert  the 
attached  brief  memorandum  on  ootata  phsaas  d  the  bill  and 
program  in  the  CoNOaxsaiOHai.  Btxaaa  so  ttiM  It  la  available  to 
Ilembers  of  the  Senate.  I  am. 
Faithfully  yours. 

Pan.  V.  Bsrms, 
Executive  Director. 


ICncoBAifDTnc  ow  Rcuxr  an  Pnauc  Woun  Paooaaif  Pkkp&skd  bt 
THs  l7NrrB>  Statbs  OcarwwaMatcm  or  ICatobb 

THK  BJUgTLHU  BLXSr  SXTtTATSOH 

It  Is  the  conclusion  of  the  United  States  Conlarenoe  of  Mayors, 
after  comparing  conditions  In  the  various  cities  and  studying  aU 
available  data,  that  the  ootmtry  Is  reaching  a  new  n(»inal  level. 
Granted  an  improvement  In  conditions  of  today,  the  present  number 
of  unemployed  cannot  possibly  be  entirely  taken  care  of  by  industry, 
agriculture,  and  business  for  some  years  to  come.  It  therefore  be- 
comes necessary  to  think  In  terms  of  a  long-tUne  program  which 
will  meet  what  is  called  "  the  unemployment  problem." 

For  the  pa£t  several  years  the  relief  load  has  been  steadily  in- 
creasing In  spite  of  national  efforts  to  provide  employment.  Its 
present  extent  and  seriousness  la  Indicated  by  the  following  table. 
giving  the  number  of  families  and  single  r— Ident  pnrnmM  on  relief 
last  month  (January  1S)35)   In  the  10  major  cities  of  the  country: 

Number  of  familiet  and  tinffie  nsident  persons 

New  York   City 327.186 

Chicago 165,819 

Philadelphia 98,224 

Detroit 50.668 

Los  Angeles 133,  642 

Cleveland 73,040 

St  Louis 42.381 

Number  of  familiea  and  single  resident  persomu — Continued 

Baltimore 81.  243 

Boston 43.364 

PltUburgh 80,849 

In  the  142  urban  areas  representing  38  percent  of  the  total  popu- 
lation, and  65  percent  of  the  urban  populatkm  of  the  continental 
United  SUtes.  there  were  last  month  (January  1935)  2,212,087 
families  and  single  resident  persons  oa  relief. 

It  Is  pertinent  to  point  out  that  for  1988  and  the  first  9  months 
of  1934.  relief  costs  in  only  the  87  largest  dtlee  amounted  to 
»709 .245.051.71. 

THS    PBOCaAK 

In  September  1934.  the  executive  committee  of  the  conference 
presented  to  the  President  of  the  United  States  a  general  relief  and 
work  program  based  on  certain  principles.  The  foundation  of  this 
program  was  stated  in  the  following  words: 

•  The  unemployed  may  weU  be  divided,  for  the  purpose  of  fixing 
the  resjwnslbllity  of  their  care.  Into  two  classes:  Those  pe<^le  able 
to  work,  but  unable  to  find  employment;  and  those  mentally, 
physically,  or  otherwise  tmflt  for  regular  gainful  siiq>loynient.  The 
latter  eventually  again  must  become  the  charges  of  the  State  and 
local  communities  (except  men  disabled  in  the  military,  or  naval 
service,  who  always  have  been  a  Federal  responsibility) .  The  per- 
manently Involuntary  tmem|doyed,  by  reason  of  Ranged  condi- 
tions, must  be  cared  for  In  an  established  system,  supervised  by 
the  Federal  OoTcrmnent.  It  is  recognlaed  that  owing  to  the  great 
number  of  workers  who  cannot  be  abeorbed  enmrtoyment  must  be 
created  and  found  for  them. 

"  We  recognize  that  work  raUsC  must  be  given  Immediately  to 
all  unemployed." 

Because  the  message  of  the  Preaident  to  this  Congress  and  this 
btu  are  based  on  similar  prlnolplea,  we  urge  Its  Immediate  passage, 
realizing,  however,  that  the  »44KM>,000,D00  wIU  hardly  be  ade- 
quate to  carry  the  program  to  Its  intendart  goal:  namely,  the  pro- 
viding of  work  and  wages  to  the  empkqrabla  group  now  on  relleL 

But  this  point  must  be  made  dear:  Work  on  aodaUy  useful 
public  projeeu  is  the  only  aalvmtlon.  We  do  aoft  fed  ttus  American 
people  wiu  tolerate  the  dole  mveh  liwgw'.  aad  m  t/blmt  exaciittvM 


ot  the  major  ui-ban  center*  of  the  Nation  we  musk  carry  ttila  warn- 
ing to  the  Nai^ional  Govonment. 

We  have  from  the  outset  of  this  depression  held  and  stUl  do 
hold  steadfastly  to  the  belief  that  the  best  stlmulxis  to  recovery 
is  a  Federal  public-works  program  promoted  on  such  a  scale  as 
to  make  an  Impact  upon  private  industry,  fi^ch  a  program  not 
only  lessens  tae  burden  of  relief,  but  provides  the  method  by 
which  the  dtles  and  States  of  the  Nation  can  be  greatly  bene- 
fited by  permanent  public  wtn-ks,  creates  employment,  directly 
benefits  Indusu-y  and  also  agriculture  by  the  Increased  purchss- 
Ing  power,  Tliere  is  a  severe  shortage  In  hotislng  which  Is  being 
augmented  vtay  rapidly  by  the  stoppage  of  building  operations 
in  this  field.  There  is  not  only  need  of  a  general  demolition  and 
rebuilding  of  our  slum  areas  where  they  exist,  but  we  must  also 
provide  for  housing  to-  help  those  not  otherwise  able  to  either 
acquire  or  live  in  suitable  dwellings  in  accordance  with  American 
standards.  Miiny  of  the  nations  of  E^irope  have  been  compelled 
to  attack  thifi  problem  as  a  necessary  social  undertaking.  We 
suggest  enlargmg  the  present  program  of  the  Federal  Oovemment 
as  offering  on(.>  of  the  best  means  of  employing  labor  and  stimu- 
lating businesii. 

Second  in  ijnportance  is  a  provision  for  the  financing  of  self- 
liquidating  public  works. 

Next  in  order  in  the  general  field  of  public  construcUon  are 
those  public  lacllities  such  as  schools,  public  btilldlngs,  and  so 
forth,  from  which  the  locality  derives  no  direct  revenue.  FlnaUy, 
we  suggest  ttiat  many  localities  are  prepared  to  promote  in  a 
major  way  the  abolition  of  present  street  crossings,  grade  croas 
ings  over  railroads  and  tnterurban  lines  at  grade. 

rXKAirctJU.   AU&NGElCKIfTS 

In  connection  with  the  84.000,000.000  relief  and  work  program, 
vra  conceive  it  to  be  our  duty  to  Inform  the  Congress  and  tha 
Federal  Oovernment  that  in  the  main,  the  scheme  of  loaning 
Federal  funds  to  cities  at  4-pa-cent  Interest  Is  no  longer  appli- 
cable to  the  present  situation.  This  must  be  a  federally  Anaiused 
program.  The  existing  municipal -debt  situation  Is  at  such  a  ievd 
as  to  make  impossible  additional  financial  obligations  by  the  vast 
majority  of  American  cities.  We  suggest,  however,  on  the  basis 
of  recent  studies  made  that  some  loans  can  be  absorbed  by  a  few 
selected  cities  If  the  interest  charge  is  nominal.  But  the  pro- 
gram is  bound  to  fail  tf  reliance  is  placed  up>on  loans  to  cities. 

Finally,  we  urge  upon  the  Federal  Government  the  necessity  of 
lodging  r^^Mnsibillty  for  administering  the  program  in  some 
one  agency,  and  that  any  rules  and  regulations  be  flexible  enough 
to  permit  adaptations  to  local  conditions. 

Daima.  W.  HoaH. 
Mayor  of  Milvoaukee, 
President  United  States  Conference  of  Mayor*. 

Pani,  V.  Brtsbo, 
Executive  Director  United  States  Conference  of  Mapors. 

S.  r.  C.  AN  AID  IK  RECOVERY — ADDRESS  BY  JESSE  H.  JONES 

Mr.  SHEPPARD.  Mr.  President,  I  ask  unanimous  consent 
to  have  Insei-ted  in  the  Record  an  address  by  Hon.  Jesse  H. , 
Jones.  Chairman  of  the  Reconstruction  Finance  Corpora- 
tion, delivered  before  the  Saturday  Afternoon  Forum  of  the 
National  Etemocratic  Club,  in  New  York  City,  on  February  9, 
1935,  on  tiie  subject  *'  R.  P.  C.  an  Aid  in  Recovery." 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  f(^ows: 

Mr.  Chairman,  members  of  the  National  Democratic  Club,  and 
friends:  Being  fully  aware  that  many  distinguished  men  and  noted 
orators  have  been  yotu*  guest  speakers  over  this  Nation-wide  fonim, 
I  can  only  h<^>e  to  interest  you  in  a  short  accotmt  of  my  observa- 
tions of  the  affairs  of  our  country,  through  my  participation  in 
the  efforts  of  Govenunent  to  bring  about  a  correction  of  our  many 
difficulties. 

WhUe  appreciating  the  honor  of  being  invited  to  address  you. 
I  was  reluctant  to  accept,  because  of  the  great  demand  upon,  us  at 
this  particular  time.  But  when  the  Postmaster  General.  Hon. 
James  A.  Farley — your  own  "  Jim " — invited  me,  he  would  not 
take  "  no  "  for  an  answer. 

And  so  I  am  here,  asking  your  kind  Indulgence  for  20  minutes — 
remembering  the  deacon's  advice  to  the  -new  preacher,  that,  whUa 
there  was  no  time  limit  on  sermons  in  that  partlctilar  church,  at 
a  rule  no  souls  were  saved  after  the  first  20  minutes. 

Before  going  into  the  subject  assigned  to  me  by  your  commit- 
tee— the  R.  F.  C.  Progress  and  Prospect — ^I  should  like  to  direct 
yotir  attention  to  President  Roosevelt  and  the  great  reqmnslbllltT 
which  is  his. 

The  R.  F.  C.  Is  but  one  of  many  Government  agencies  whose 
purpose  is  to  bring  relief  to  distressed  people  and  to  Impover- 
ished buslneas  of  every  character  throughout  the  cotmtry.  If  you 
look  about  you,  wherever  slttiated,  you  will  find  some  Government 
agency  taking  an  important  part  in  the  affairs  of  your  locality. 

Those  in  charge  of  each  of  these  agencies,  as  well  as  every  mem- 
ber of  the  President's  Cabinet,  look  to  the  President,  and  expect 
him  to  understand  their  protdems  and  to  give  them  advice  and 
counsel.  As  I  sit  in  the  Executive  cotmcll  meetings,  which  indode 
the  President's  Cabinet,  and  the  heads  of  these  various  agenclea. 
and  see  the  grasp  which  the  President  has  upon  the  optfaUona 
and  pturpoees  of  each,  I  am  little  short  of  amaaed. 

But  while  he  has  a  clear  understanding  of  their  purposes  and 
the  necessity  for  them,  he  must  rely  \xpoa  the  beads  of  d^pazt- 
msnts  far  th^  administration,  as  wdl  as  for  soggectlons  as  to 
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how    th*T    c«n    b*   tnsde   more    effective       Their    bucccm    will    be  I 
meMured  by  the  capacity  and  fidelity  of  the  men  he  appoint*  to  i 

direct  them 

Recognizing  the  wide  range  of  human  nature  In  point  of  capac- 
ity initiative,  and  fidelity,  we  muat  appreciate  that  the  Freaident 
cannot  be  held  :o  account  for  ineyltable  mUtakes  in  administra- 
tion 

The  succeas  of  the  pro^jram  as  a  whole  Is  the  thing  to  be  ]ud«fed. 

If  we  stop  to  consider  the  stAte  of  affairs  that  existed  when 
President  Rooaevelt  took  offlce.  and  contemplate  that  we  had  prac- 
ticably reached  a  state  of  economic  chaos,  and  compare  that  situ- 
ation with  the  relatively  comfortable  conditions  now  existing,  we 
must  acknowledge  that  In  the  "hort  period  of  less  than  3  years  a 
very  great  deal  has  been  accomplished.  I  ask  the  most  severe 
critic  If  he  would  like  to  go  back  to  March  1933' 

There  are  many  honest  differences  of  opinion  as  to  the  best 
methods  for  bringing  about  recovery,  but  we  all  acknowledge  that 
dUnrult  problems  are  never  solved  by  Ignoring  them 

Some  believe  that  a  policy  of  Government  lending  and  spending 
for  construction  projects  is  a  palliative  and  not  a  cure  Ad- 
mitted but  certainly  many  useful  things  can  be  built  with  public 
funds  that  wUl  not  Interfere  with  private  operations  and  that 
private  funds  could  never  build. 

Lending  to  deserving  citizens  to  repair  their  shattered  and 
weakened  buslnees  structures  makes  It  possible  for  them  to  re- 
sume operations  and  go  on  in  a  normal  way 

There  seems  no  sound  argument  against  such  Government  ac- 
tivities as  these.  IX  done  Intelligently  Both  will  stimulate  busi- 
ness and  provide  employment. 

But  private  Initiative  and  private  business  must  do  the  prin- 
cipal Job 

Giving  money  away  is  the  most  dangerous  of  all  forms  of  re- 
lief— particularly  when  we  give  as  much  as  people  can  earn  by 
working  This  method  of  relief,  while  In  a  measure  necessary, 
If  continued  too  long,  will  spell  ruin 

No  one  must  be  allowed  to  suffer  for  lack  of  life's  necessities. 
but  self-reliance  must  be  encouraged  and  thrift  rewarded  Money 
must  be  valuable  enough  to  work  for.  but  not  so  valuable  that 
people  cannot  earn  a  living  working  for  It 

And  speaking  of  thrift,  every  citizen  should  strive  to  own  his 
own  home  and  should  take  a  greater  Interest  In  It  than  he  does 
in  hl.4  automobile 

There  is  no  royal  road  down  which  a  prlvUeged  few  may  travel 
i^r  that  the  underprivileged  may  march  to  affluence  without 
effort  Neither  predatory  paradises  nor  economic  fairylands  have 
any  pi  ice  in  a  democracy  We  must  strike  a  balance  and  not  try 
U)  upr<mt  or  overturn  the  precepts  and  principles  of  our  Govern- 
ment 

As  I  see  It.  that  ts  the  course  our  President  Is  taking,  and  I 
would  remind  you  that  there  is  as  much  danger  on  one  side  of 
the  road  as  there  Is  on  the  other  So  think  it  over,  those  who 
are  not  satisfied  with  the  methods  that  are  being  employed  and 
progress  that  Is  being  made 

It  has  been  my  privilege  to  be  a  part  of  the  R  P.  C.  since  the 
date  of  Its  organization  In  February  1932.  and  to  have  been  given 
much  greater  responsibilities  by  President  Roosevelt.  The  R  F  C. 
since  his  administration,  has  been  greatly  expanded  In  keeping 
with  hLs  broad  program  of  recovery,  and  has  been  of  very  real 
service  m  that  prograni.  Our  operations  have  extended  Into  all 
flelits  and  have  reached  practically  every  citizen  of  the  United 
States  in  one  way  or  another 

During  the  first  year  of  our  existence  we  were  occupied  night 
and  day  in  the  struggle  against  the  general  break-down  which 
reached  Its  culmination  In  March  1933.  The  effort  to  support  and 
bolster  the  banking  structure  of  the  country  was  so  tremendous 
that  there  was  little  time  for  anything  else. 

After  the  Inevitable  bank  holiday  our  problems  Increased,  and 
the  task  was  one  of  salvage  and  rehabilitation— reconstruction 
Depositors  In  banks  which  could  not  be  reopened  clamored  for 
their  deposits.  Many  banks  that  were  reopened  had  to  have  more 
capital  Farm  credits  were  necessary  Building-and-loan  a-ssocla- 
tlons  and  mortgage  loan  companies  needed  to  be  propped  up 
Livestock  was  at  Its  lowest  ebb  Corn  was  selling  at  10  cents  a 
bushel,  wheat  at  30  cents,  cotton  at  6  cents  a  pound,  with  little 
or  no  market  for  tobacco,  and  so  on  Federal  and  Joint-stock 
land  banks  were  having  the.r  difficulties.  Ai together  It  was  a 
hectic  period  the  latter  part  of  1932.  all  of  1933.  and  a  part  of 
1934. 

The  offices  of  the  R.  P  C.  were  like  a  great  hospital  behind  the 
battle  Unes.  with  the  wounded  and  maimed  coming  in  from  every 
front,  strong  men  beaten  down  to  the  point  of  despair;  institu- 
tions of  long  standing  going  on  the  rocks:  and  credit  literally 
drt  >d  up  The  days  and  nights  were  not  long  enout^h  to  wait  upon 
those  who  came  fur  assistance.  Such  days  we  should  like  to  forget, 
but  never  can. 

Seeing  people  In  trouble  makes  better  and  more  considerate  men 
of  all  of  us.  and  I  hope  the  world  benefits  from  the  terrible  expe- 
rience through  which  we  have  Jxist  passed. 

And  while  those  dark  days  are  behind  us.  let's  not  forget  that 
there  are  boiling  beneath  the  surface  today  forces  as  daixgerous 
to  our  welfare  as  those  which  came  Into  eruption  3  years  ago. 

These  Include  some  who  are  crying  to  be  let  alone.  Insisting 
that  we  are  no  longer  111.  and  that  no  further  curative  treatment 
is  necessary      Such  persons  do  not  understand  mass  pcycholo^ 

Others  seek  to  capitalize  this  unrest  by  holding  out  false  hopes 
through  demagoguery  of  one  kind  or  another 

What  we  need  most  Ls  a  better  understanding  between  those 
inclined   to  the  right  and  those  wanting  to  go  to  the  left.     Tbs 


President  has  the  common  understanding,  and  the  great  emer- 
gency program  which  he  is  carrying  through  Is  a  testimonial  to 
his  vi.iiion  And  determination  »,o  bring  about  recovery 

He  ham  made  use  of  and  expanded  the  emergency  agencies  which 
he  found  when  he  canse  Into  office— the  R.  P  C  and  th"  home- 
loan  banks  To  these  he  ha.s  added  the  Home  Owners'  Loan  Cor- 
poration. Public  Works,  the  Farm  Credit  Administration.  Federal 
Housing  Administration.  Deposit  Insurance  Corporation,  the  Civil- 
ian Con.servation  Corps.  Tennessee  Valley  Authority,  the  Federal 
Emergency  Relief  Administration,  the  National  Industrial  Recovt-ry 
Administration,  the  Commodity  Credit  Corporation,  and  many 
others 

RFC  opcrntDns  prior  tn  March  1933  totaled  approxlmaK'ly 
•2.000.000.000  Since  that  time  seven  billions  has  been  added, 
including  11.300  000,000  used  for  direct  relief  and  $700.000  000  to 
other  Government  agenchles 

One  billion  two  hundred  million  dollars  has  been  put  into  bank 
capital  m  almost  7  000  banks  More  than  a  billion  dollars  has 
been  loaned  to  bank  receivers  for  distribution  to  depoeltors  In 
closed   banks 

More  than  a  billion  and  a  half  dollars  of  R  F  C  money  has 
been  made  available  to  farmers  through  the  Farm  Credit  Admin- 
istration and  for  commodity  loans 

Thr'jUKh  these  operations,  cotton,  corn,  wheat  tobiicco.  and 
many  other  fann  protiucU  are  now  .selling  at  living  prices 

AU    together,    $9  000.000  00<J    ha*    been    authorized    throus^h    the 
R    F    C  ,   and  except  for   the  fund.s  u.sed   in   direct   relief    and   allo- 
cations  to   other    Government    agencies,    it    U    being    hiindled    in    a 
businesslike    way.    and    there    will    be    little    ultimate    loss    to    the 
j  taxpayer 

I       Our   repayments   have   already   exceeded    two   and    a    half    billion 
dollars 

Coii,'rP8s  has  J-i.st  extended  'he  active  life  of  l'-.  Corponitlon 
for  2  years,  subject  to  termli  ation  at  an  earlier  dale  by  Executive 
order  of  the  President  It  gave  us  some  added  authcrltv  pertain- 
ing  to    industrial    loans,    real-estate   loans,   und   loan-    ti    railroads. 

I>:)ans  to  Indo-stry  have  bt-en  dlfflcult  to  make  b.-criu.sc  of  the 
badly  depleted  state  of  many  offering  to  borrow,  to-ether  with 
poor  proppects  of  their  belni?  able  to  repay  the  1o«m-^  But  it  13 
the  purpose  of  our  directors  to  try  all  the  harder  to  make  there 
lotLiis  wh»»re  possible  under  the  law.  especially  where  employmcr.t 
can  be  maintained  or  Increased  In  fact  we  can  on;-  rr.fiKe  such 
loans    under    these    circumstances 

We  are  authorised  to  n^ake  loans  for  as  long  as  10  yen.-s,  not 
only  to  industry  but  also  to  others  We  requested  this  added 
authority  largely  In  the  Interest  of  the  depositors  in  clo:  ed  banks, 
the  assets  of  which  will  yield  more  if  liquidated  over  a  lon^'er 
perhxl  and  to  help  real-estate  debtors  We  should  like  to  help 
people  save  their  properties  where  p<iR8lble.  and  we  want  to  encour- 
age and  n.sswt  the  organization  of  mortgage  companies  throughout 
the  country       The  Congress  gave  us  this  authority 

We  do  not  want  the  Government  to  do  all  the  lending,  but  the 
Government  wants  to  a.ssist  In  starting  mortgage  com;  i.iiips  that 
will  be  operated  on  a  sound  ba.sls.  and  th.it  will  lend  on  real 
estate  at  fair  rates.  b<th  to  meet  present  indebtednes.';  and  for 
riew   con-trvirtlon   where   the  new  construction   Is  JuMlHed 

We  arc  ^Iven  some  add"d  authority  In  loans  to  railroads,  largely 
for  the  purTK>se  of  a.s«lstlnK  In  reork:an!/atlin  To  -.vhat  extent 
we  ran  make  u.se  of  this  addod  autb.orlty  is  yet  to  be  fl'tf-rmined 
We  did  not  ask  Congress  for  any  additional  funds,  believing  that 
we  had  all  that  we  could  safely  u«e  for  the  year  1935.  approxi- 
mately a  billion  dollars,  and  If  our  i>perfttlons  are  .serving  a  pood 
purpose  iuid  more  will  be  needed  a  yc.ir  from  now  Congre-s  will  be 
in  session  and  can  make  pro.i.->.oii  We  do  not  want  to  <  nntlnue 
the  R  F  C  I  day  longer  than  It  can  be  useful  as  an  emergency 
organization 

In  conclusion  I  should  like  to  observe,  and  with  great  em- 
phasis, that  there  are  Increasin,;  indications  at  every  hand  that 
conditions  are  Improving  There  Is  no  longer  fear  In  the  heart.-* 
of  people,  only  concern  for  the  unemployed  and  anxiety  about 
that  phase  of  our  situation  Great  progres.s  h;is  been  n^ade  ai;d 
we  have  simply  got  to  continue  pound;n><  away  uutU  the  Job  is 
tlnlshed 

Thl.s  we  will  do  as  Intelligent  American  citizens,  under  the 
leadership  of  Franklin  Rot>9cvelt 

j  EXECUTIVE    -SE.SSION 

I  Mr.  GLASS.  I  move  that  the  Senate  proceed  to  the  con- 
sideration of  executive  bu.sine.s.s. 

The  motion  was  aereod  to:   and  the  Sonate  proceeded  to 

the  consideration  of  executive  business. 

I  EXECUTIVE   REPORTS   OF   COMMITTEES 

'  Mr.  PITTMAN.  from  the  Committee  on  Foreign  Relations, 
reported  favorably  the  nomination  of  Leo  J.  Keena,  of  Mich- 
igan, now  a  Foreign  Service  officer  of  class  1  and  a  consul 
general,  to  be  Envoy  Extraordinary  and  Minister  Plenipo- 
tentiary to  Honduras. 

Mr.  McGILL.  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  John  G.  Utterback.  of 
Maine,  to  be  United  States  marshal  for  the  district  of 
Maine,  to  succeed  Burton  Smith,  appointed  by  court. 

Mr,  TRAMMELL,  from  the  Committee  on  Naval  Affairs,  re- 
I  ported  favorably  the  nomination  of  MaJ.  Gen.  (temporary) 


1^35 


CONGRESSIONAL  RECORD— HOUSE 


John  H.  BiMMfH  fco  be  A  -major  ffescral  in  4he  Manne  Corps 
from  the  1st  day  of  September  19S3. 

Mr.  McKELLAR,  from  tbe  Committee  on  Post  Offices  and 
Post  Roads,  reported  lavoiably  ibe  nomination  of  sundry 
postmasters. 

The  PR£8IDINa  OFFICER  (liCr.  Bm»  bi  tite  chair) .  Tbe 
reports  will  be  plaoed  on  the  Eaecutive  Calendar. 

If  there  be  no  further  reporta  of  committees,  the  calendar 
is  in  order.    The  clerk  will  state  the  first  nominaticm. 

IS  not  Atirr 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
for  promotions  and  for  an  appointment  in  the  Army. 

Mr.  SHEPPARO.  I  ask  Mnanimoos  ccnaent  that  the  Army 
noniinati(nis  be  confirmed  en  bloc. 

The  PRESIDING  OFTTCER.  Is  there  rtjection?  The 
Chair  hears  none,  and  the  nominaUons  are  confirmed  en  bloc. 


The  legislative  clerk  proceeded  to  read  mxodry  nominations 
of  postmasters. 

Mr.  McKELLAR.  I  ask  unanimous  consent  that  the  nomi- 
nations of  postmasters  be  confirmed  en  Uoc. 

The  PRESIDING  OFFICER.  Is  there  objection?  Tlie 
Chair  hears  none,  and  the  nominations  ai>e  amflrmed  en  bloc. 

REOKSS 

Mr.  GLAee.  As  in  legislative  session.  I  move  tiiat  the  Sen- 
ate take  a  recess  until  12  o'clock  nocm  tomorrow. 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  35  min- 
utes p.  m.)  the  Senate,  m  legislati^  senian.  took  a  recess 
until  tomorrow.  Tuesday.  February  19.  193S.  at  12  o'clock 
meridian. 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  February  18 

(legiaiative  €ay  of  Feb.  15),  2935 

Appointment,  by  TKANSFn,  nr  thk  Rxcui.as  Arut 

Capt.  Charles  August  Hoss  to  Quartermaster  Corps. 

Promottoms  in  TBS  Bmgulam.  Aurr 

TO  BS  oouumM 

Edward  Eugene  McCammon,  Infantry. 
Albert  Thurston  Rich,  Quartermaster  Corps. 
Charles  Bean  Amory,  Jr.,  Cavalry. 

TO  Bi  uMXJTmHaan  ooiawim 
Harvey  Henry  Fletcher,  Infantry. 
John  Frederick  lAndis.  Infantry. 
Joseph  Stephens  Leonard.  lafaBtry. 

TO  aa  UAMoms 

Guy  Douglas  Thompson.  Cavalry. 

Marhn  Clark  Martin,  Infantry. 

David  Lee  Hooper,  Corps  of  Enslneezs. 

TO  aa  CATTAXXS 

David  Adams  Taylor,  Cavalry. 

Edward  Ward  Smith.  Ordnance  Department. 

Ronald  Austin  Hicks,  Air  Corps. 

John  Hadley  Fon\'lelle,  Coast  Artillery  Corps. 

John  Bartlett  Sherman.  Infantry. 

Elmer  Vaughan  Stansbury.  Cavalry. 

Joe  David  Moss,  Coast  Artillery  Corps. 

TO  as  rxasT  uzurxsAirxs 
Stanley  Walker  Jones,  Infantry. 
Francis  Hobdy  Lomch,  Infantry. 
Ronald  John  Pierce,  Infantry. 
James  Joseph  Fitrgibbrwa.  Infaatiy. 
Robert  Henry  Chard.  Infantry. 
Herbert  John  Vander  Heide.  Infantzj. 
Luke  Bruce  Oraham,  lBfantJT> 
Rexf ord  Wellington  Axtdrews,  SufauUf. 


Lata  A.  Barr.  Amanda. 
Floyd  L.  Carr.  Bedford. 
John  D.  Moorehead, 
Florence  B.  Nichols,  Burton. 


Ralph  W.  Iiitaei:d>erg,  Oentnfauri. 

Dee  C.  Pranks,  Clyde. 

Virgil  Davis,  Coming. 

Curtis  D.  T.  Watts.  Crooksville. 

Burton  R.  Taj^or,  Dresden. 

Marion  D.  Freeders,  Fairfield. 

Lewis  P.  Jenkins.  Huntsvllle. 

Harry  C.  Lieurance.  Jamestown. 

James  Woodward.  Mineral  Ridge. 

Alice  Marie  CMeara.  Mount  St.  Joseph. 

Henry  J.  Bnibaker.  New  Carlisle. 

John  J.  Cawley,  Painesville. 

William  E.  Alexander,  Spring  Valley. 

liobert  C.  Boylan,  Struthers. 

Harry  L.  ELackett.  Yellow  Springs. 

OKLAHOICA 

Wade  H.  LaBoon,  Chlckasha. 
Claude  E.  McMahan.  Minco. 

PENNSYLVAKIA 

Dennis  J.  Murphy.  Bamesboro. 

Henry  C.  Schultz,  Easton. 

Herbert  H.  Park,  Gibsonia. 

Joseph  P.  Stein.  Glassport. 

Thomas  J.  Geist.  Hegins. 

J.  Paul  Garrett.  Hemdon. 

Lewis  H.  Mensch,  Marienville. 

Samuel  B.  Miller,  Mifflinburg. 

Claude  E.  Musser,  Millheim. 

Walter  S.  Mervine,  Mount  Pocono. 

Chester  A.  Bower,  New  Oxford. 

William  G.  Bott,  New  Sheffield. 

Charl^  Gubin.  Northumberland. 

Joseph  F.  Gallagher.  Philadelphia. 

J.  Harry  Brownmiller.  Schuylkill  Haven. 

Thelma  G.  Mackle,  SeelyviUe. 

Joseph  £.  Staniszewski.  Shamokin. 

Karl  Smith,  Sharps ville. 

John  A.  Maurer,  Tremont. 

Mae  Morgan  Beagle,  Watsontown. 

Jeane  C.  Lewis,  Weedville. 

W.  DeLancey  Rinehardt,  York. 
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HOUSE  OF  REPRESENTATIVES 

Monday,  February  18,  1935 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Bbea,  Montgomery,  D.  D., 
offered  the  following  prayer: 

Almighty  God.  incline  our  hearts  toward  Him  who  reviled 
not  when  He  was  reviled.  wIm  bore  with  patienee  and  forti- 
tude the  cruelty  of  the  cross  and  died  with  these  sublime 
words  upon  His  holy  lips:  "Father,  forgive  them,  for  their 
know  not  what  they  do."  We  thank  Thee  for  the  divine 
love  that  means  the  emancipation  of  all  struggling  mortals. 
We  praise  Thee  that  it  is  so  eloquent  of  hope  and  eternal 
life.  Heavenly  Father,  do  Thou  rule  above  the  convulsions 
and  the  confused  strife  of  the  nations.  O  stay  their 
foundations,  and  may  they  no  longer  rock  beneath  their 
feeL  Messed  Lord,  engaged  as  we  are  in  a  series  of  earnest 
labors,  draw  us  toward  the  truth  and  awaken  in  om*  breasts 
the  rlctwst  sentim^ts.  Merciftd  God.  guard  our  Ups.  keep 
our  hearts  free  from  guile  and  warm  them  with  brc^her]^ 
love,  and  Thine  shall  be  the  glory  forever.  In  the  name  at 
Jesus.    Axaen. 

The  Journal  of  the  proceedings  of  Friday,  V^aroarf  IS, 
was  read  and  approved. 

mSSAGC  FltOM  THE  SDWIK 

A  message  from  the  Senate,  by  Mr.  Home,  tte  enrelling 
clo'k,  announced  that  the  Senate  had  passed  a  conciBTent 
resolution  of  the  following  title.  In  which  the  coocurrenoe  af 
the  House  is  requested: 

6.  Coa.Res.  10.  0(»iouiTeBt  veeoiiftioB  authori^Bf  1i»e  4ae> 
retary  of  the  Senate,  in  the  enrollment  of  S.  932.  to  Inant 
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the  following  title  to  conform  to  the  amendments  of  the 
House  of  Representatives,  namely:  "An  act  to  postpon-^ 
the  effective  date  of  certain  restrictions  respecting  air  mail 
contracts." 

The  message  also  announced  that  the  Vice  President  had 
appointed  Mr.  Copeland  and  Mr  McNary  members  of  the 
joint  select  committee  on  the  part  of  the  Senate,  as  pro- 
vided for  in  the  act  of  February  16,  1839,  as  amendi'd  by  the 
act  of  March  2.  1835.  entitled  "An  act  to  authorize  and 
provide  for  the  disposition  of  useless  papers  in  the  execu- 
tive di^partments  ".  for  the  disposition  of  u^oles;^  papers  in 
the  Commerce  Department. 

PAYING  VETERANS  WITH  BILLS  INSTEAD  O?  BONOS 

Mr  PATMAN  Mr.  Speaker.  I  aslc  unanimous  consent  to 
extend  my  remarks  in  the  RECoro  by  mcludmg  therein  a 
radio  addreso  that  I  made  last  Friday  ni?ht  over  the  Naiional 
Broadca-sting  Co  s  hook-up. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr  PATMAN.  Mr.  Speaker,  under  the  leave  to  «xtend  my 
remarks  in  the  Record,  I  include  the  following  addr^s-s  made 
by  me  over  a  National  Broadcasting  Co.  network  Friday, 
February  15.  1935: 

I  desire  to  thank  ttie  National  Broadcasting  Co.  for  the  use  of 
Ita  facilities. 

NO    BONTJS 

I  Win  .iipeak  on  the  subject  of  paying  the  adjusted-service  certin- 
cat^  In  bills  Instead  of  bonds.  An  adjusted-service  certificate, 
although  often  referred  to  as  a  "  bonus  certificate  '.  does  not  rep- 
resent a  *■  IXDnus."  The  word  "  bonus  "  Is  a  misnomer,  does  no: 
appear  In  the  law  was  coined  by  the  enemies  of  the  legislation. 
and  should  never  be  used.  Three  and  one-half  million  veterans 
of  the  World  War  hold  adjusted-service  certificates  rani?lng  In  value 
from  liafl  to  $1  590  each,  the  average  about  tl.OOO.  The  question 
of  pay  that  men  should  receive  when  they  entered  the  service 
during  the  war  was  not  settled  when  the  Selective  Service  Act  was 
passed.  And  when  the  war  was  over  Congreas  decided  to  adjust 
the  pay  of  those  who  served,  in  view  of  the  fact  that  workers  in 
civilian  life  during  the  war  received  from  98  to  $20  a  day.  Con- 
greM  decided  to  give  the  veterans  $1  a  day  extra  for  each  day 
they  served  In  the  United  States  and  $1  25  a  day  extra  for  each  day 
they  served  overseas  Adding  this  adjustment  to  what  they  actu- 
ally received  during  their  service,  the  amount  la  atxjut  one-fourth 
or  one-fifth  of  what  many  of  them  were  receiving  in  the  shipyards 
and  munition  factories  when  they  entered  the  service.  Althou?:h 
the  amount  la  small,  the  veterans  are  not  asking  that  the  adjust- 
ment be  changed.  Instead  of  giving  them  the  amount  confessed 
was  due,  false  and  misleading  statements  as  to  the  condition  of  the 
Treasury,  gage-rule  tactics,  and  star-chamber  proceedings  caused 
the  veterans  to  be  compelled  to  accept  an  I  O  U  or  a  post-dated 
check,  payable  In  1M5.  or  27  years  after  they  rendered  the  service 

cnrnncam  past  oxt« 

Many  people  cannot  understand  why  we  claim  it  H  due  now 
The  reason  Is  that  Interest  on  the  amount  for  7  years  was  entirely 
OTerlooked.  In  my  presence  the  Secretary  of  the  Treasury  admlt- 
t«d  that  he  completely  Ignored  interest  for  7  years  In  arriving  at 
the  amount  due  the  veterans. 

Therefore.  If  Congress  will  now  revise  the  contracts  so  as  to  give 
the  veterans  the  amount  acknowledged  to  be  due  as  of  the  time 
they  rendered  the  serrlce.  liistead  of  7  years  later,  and  make  a  fair 
adjustment  at  Interest,  each  veteran  who  holds  a  certificate  was 
entitled  to  an  amount  equal  to  the  full  face  or  maturity  value  of  It 
October  1.  1931. 


was  Djarr  cottui  hawm 


pan>  ST    isav 


Suppose  the  holders  of  Liberty  bonds  should  discover  that  Inter- 
est for  7  years  had  been  overlooked.  One  of  such  holders  would 
make  more  Ddse  than  a  tho\isand  veterans  are  now  making  under 
similar  circumstances.  It  U  Interesting  to  note  that  the  Congrees 
and  the  country  were  persuaded  to  believe  that  thu  money  could 
not  be  paid  in  caah  In  1924.  when  it  Is  now  a  well-known  fact  that 
If  the  war-time  profits  tax.  which  had  for  Its  purpose  making  those 
who  profited  by  reason  of  the  war  pay  the  cost  of  the  war.  had 
remained  as  the  ratea  were  in  1918  the  entire  national  debt  would 
have  been  liquidated  and  our  country  would  not  have  owed  one 
pwiny  by  1927. 

ornBUST  coNsxjifB  RAL.r  or  cnnncATis 

Commencing  January  1.  1927.  the  holders  of  these  certificates 
were  allowed  to  borrow  a  small  amount  each  year.  They  paid  6. 
7.  and  8  percent  interest,  compounded  annually,  for  their  own 
money,  although  the  rate  has  sutce  t>een  reduced.  The  arrange- 
ment Is  such  that  by  1945  the  veteran  who  has  t)orrowed  50  pticenl 
of  his  oertittcate — and  85  percent  of  them  have — will  receive  prac- 
tically nothing,  since  compound  Interest  paid  to  the  banks  and  to 
th*  OoveroiiMnt  will  consume  the  remaining  half  of  his  certlAcate. 


If  the  certificates  are  dated  back  and  a  fair  adjustment  of  Inter- 
est made,  the  veteran  who  has  borrowed  60  percent  has  received 
what  13  t-quivaleut  to  the  accumulated  Interest,  the  principal 
remains  intact. 

t-TTAtt    CAMPAIGN 

Ft  6  ypr\rs  many  nf  us  have  been  trying  to  convince  the  country 
that  this  debt  can  be  paid  In  c»»sh,  without  issuing  bonds  or  pay- 
:ni<  fxtra  taxes,  by  merely  subetltuting  one  form  of  Government 
obli^atRn.  which  is  now  a.  frozen  .laset  in  the  hands  of  the  veterans, 
into  a  clrculatirg  uhllg;atlun,  L'nlled  States  notes.  On  two  differ- 
ent ccasions  the  House  of  Repre-  entatlves  pas-sed  this  bill,  the 
last  time  In  1934  by  the  overwhelming  vote  of  295  to  125. 
RrsoLLTioN  or  ameuic^n  legion 

At  the  .\merlran  Legion  convention  at  Miami,  Fla.,  a  resolution 
wa-s  pa.ssed  askln:^  for  this  payment  without  creating  any  addi- 
tional debt  Notwithstandini?  this  mandate  and  notwithstanding 
the  fact  that  th?  C  n^ress  and  the  country  have  been  sold  on  Just 
one  propo.sal,  *hirh  u  embodied  in  House  bill  no.  1,  of  which  I  am 
the  .iKthor.  the  >.-lertecl  leadt-r  uf  the  American  Legion,  Mr.  Frank 
N  Bei?vano.  Jr  h.us  cau.sod  to  be  introduced  in  Congress  a  bill. 
nn  .'.-jd6  an  entirely  clil'erent  proposal,  yt-cticn  5  of  the  Belgrano 
bii:  in  re.-ard  to  payminU  is  as  fullcws  '■  There  is  hereby  author- 
ized to  be  appropriated  such  amounts  as  may  be  necessary  to 
carry  out  tl-.e  provi.s:ons  of  thl5  act  "  Thererore.  If  thU  bill  should 
pa^  the  House  and  the  Senate  and  should  be  approved  by  the 
Pre;-ldpnt  '^r  his  veto  overridden  nr.d  should  become  a  law.  the 
ve:eran3  cannot  £;et  their  money  under  the  terms  of  this  bill. 
They  will  not  even  be  In  sl^ht  of  the  money,  as  the  bUl  merely 
authorizes  an  appropriation  to  be  made  Before  the  money  can 
h<  p.i:d  another  bill  will  have  to  be  Introduced  and  referred  to 
the  .\ppropriatioiis  Committee,  passed  in  the  Hou.-=e  and  In  the 
Senate,  and  either  approved  by  the  President  or  his  veto  over- 
ridden If  no  ai^eement  a-i  to  method  of  payment  can  be  arrived 
at  ti;e  law  authorizing  the  payment  will  not  be  worth  a  row  of 
pins  to  t.he  veterans. 

BCLCSANO     REFVSED     TO     COCPTRATS 

We  have  been  warned  many  times  by  the  Chief  Executive  of  this 
Nation  that  any  bill  providing  for  a  large  expenditure  of  funds 
must  carry  provi.-iions  for  its  payment.  Our  steering  committee, 
composed  of  21  Members  of  the  House,  sought  a  conference  with 
Commander  Belgrano.  hoping  to  dlscu.ss  this  matter  and  be  able 
to  present  a  united  front,  but  he  refused  to  discuss  it  with  us. 

KINDS    or    MONIT    IN    CiaCTTLATION 

Under  the  terms  of  House  Bill  1  the  veterans  will  be  paid  In 
United  States  currency,  the  same  kind  of  money  that  is  Issxied 
dally  to  the  banks  There  Is  in  circulation  today  in  the  United 
States  about  $5,000,000,000  In  paper  money  and  coin— ♦3.000.000  000 
of  t.hls  money  In  Federal  Reserve  note.s,  1  billion  national  bank 
currency,  and  the  remainder  United  States  notes,  sUver  certificates, 
and  minor  coin. 

Motrtrr  cost  27   cents  a  thousand  ooLX,Aas 

Let  me  tell  you  how  these  Federal  Reserve  notes  were  put  Into 
circulation  The  Federal  Reserve  banks  purchased  United  States 
Government  obligations,  some  of  them  payable  in  1945  and  some 
as  late  as  1961  They  deposited  these  securities  with  the  same 
Government  they  purchased  them  from  and  received  in  return  an 
equal  amount  of  paper  money  or  Federal  Reserve  notes,  which 
were  paid  out  to  the  people  In  the  regular  course  of  business. 
While  the  banks  u.«^e  this  money  the  Government  also  pays  them 
Interest  on  the  txands  deposited  to  secure  the  money  They  do  not 
pay  anvthlng  for  the  use  of  the  Government  credit,  no  tax,  and 
have  absolutely  no  expense  except  about  27  cents  a  thousand 
dollars,  the  actual  cost  of  printing. 

NATIONAL     BANKS     ISSUXD     A    BILLION 

National  banks  of  the  country  have  deposited  almost  f  1.000.- 
000.000  of  Government  bonds  and  received  this  same  amount  In 
currency.  While  they  use  the  currency  they  get  Interest  "n  the 
bonds  National  banks  are  also  given  the  privilege  under  the  law 
of  lending  $10  in  credit  to  every  11  that  It  has  In  Its  vaults. 
Therefore  about  four-flfths  of  our  money  that  Is  In  circulation  has 
been  received  by  banks  In  return  for  deposits  of  Government 
obligations. 

BELGRANO    CONDEMNS    2tS    HOrSE    MEMBStA 

I  am  an  ardent  and  enthusiastic  «upp>orter  of  the  American 
Legion  It  Is  one  of  our  greatest  organ l^Jitlons  It  is  a  great  pity 
that  the  national  commander  is  attempting  to  do  something  that 
Is  contrary  to  the  wls.hes  of  the  rank  and  file.  Command.-  Bel- 
grano has  seen  Jit  to  question  my  sincerity  and  has  In  no  uncer- 
tain terms  condemned  the  plan  to  pay  the  veterans  that  more  than 
295  Members  of  the  House  of  Representatives  have  said  was  the 
best  plan. 

The  commander  says  that  the  Legion  never  attempts  to  tell 
Congress  how  funds  should  be  raised.  I  presume  he  Is  right. 
However,  never  t>efore  has  a  national  commander  had  a  mandate 
which  requires  him  to  ask  for  the  payment  of  a  d(?bt  in  a  way  that 
no  new  or  additional  debt  will  be  created  Hou.se  bill  1  is  the  only 
bill  before  Contir^'Sf.  that  will  carry  out  this  mandate 

The  commander  m  a  news  release  imn.edlattly  arter  his  bill  was 
introduced.  ca^Nd  rur  plan  faiit.u,tlc  and  theoreticui  and  uccepted 
contldtrable  credit  for  doing  what  he  cai'ed  "  taking  the  Issue  out 
of  the  dani?ercus  realm  of  financial  .ind  political  fantasies  and 
bringing  it  down  to  the  solid  ground  of  fact." 
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•i^Bo.aeo  LKirutM.  matras  to 
Although  the  commander  has  quMtlcMMd  tacf  utaeerlty.  I  rtiall 
not  question  his.  I  shall  not  deal  1b  peraonaUttee,  but  eertatn 
facts.  I  think,  we  should  get  straight.  The  conunander  is  vice 
president  of  the  fourth  largest  bank  tn  America.  This  bank  has 
deposited  945.000.000  In  OorcnuneBt  bOBOda  and  has  reoelved 
$45  000000  in  currency.  In  addition  to  ostnc  **»«  etuTency  and 
being  privileged  under  the  law  to  lead  410  to  avary  one  that  it 
has.  it  also  geU  approximately  $1360,000  a  year  Interest  on  the 
bonds  deposited  to  secure  the  currency. 

COMXANVn  ■ETWBtM'  TWO  TtWaB 

Here  Is  the  delicate  and,  possibly,  rmbarraastng  poeltton  In  which 
our  commander  Is  placed:  House  n«Mliittrm  1  provides  that  if. 
after  93.000.000.000  have  been  paid  to  Urn  veterans,  tbere  should 
be  evidence  of  undue  ezpansLon  at  tbe  ciorency,  <x  danger  of  un- 
bridled inflation,  the  Secretar7  of  the  Tteaaury  may  require  the 
Federal  Reserve  banks  and  tbe  national  baaks  to  return  some  at 
the  currency  that  has  been  furnished  to  them,  caaoel  the  currency 
and  return  the  bonds  that  tlw  banks  dc|Maltad  to  aacwe  It. 

Therefore,  the  91450.000  a  year  "bwitis"  that  the  Bank  of 
America  receives  on  the  $46,000,000  tn  money,  is  posslMy  In  Jeop- 
ardy If  the  commander  supportB  Bouse  Banlntlon  1  and  later  on 
the  Secretary  of  the  Treasury  shoukl  tell  bla  bank  to  return  their 
money  and  get  their  bonds,  the  commander  would  probably  feel 
as  if  he  had  directly  contrlbntetf  to  the  lo«B  Of  $1,380,000  a  year  to 
hlfi  institution. 

On  the  other  hand.  If  he  doae  not  mxpfOKt  ttUa  bill  ha  will  doubt- 
less realize  that  he  la  violating  the  mandate  of  the  ICaml  conven- 
tion of  the  American  Le^hm  that  elected  htan. 

QOK&Ttom 

I  have  notified  Commander  Belgrano  to  Ustea  In  on  this  talk, 
and  I  want  to  ask  him  a  few  quaattona  whldi  I  hope  he  will  anawcr. 

First.  Is  it  right  for  your  bank  to  continue  to  receive  Interast  on 
Government  bonds,  payable  In  1»46  or  In  the  tuture.  that  have 
been  deposited  in  return  for  the  taatiaace  c*  cufTeacy? 

Second.  If  It  is  right  for  your  hank  to  raeetv  MWh  money  and 
coEttnue  to  receive  mterest  on  the  txnada,  wovdid  It  not  be  in  the 
Interest  of  the  general  welfare  for  the  veterana  to  deposit  1945  obU- 
gations  and  receive  "  new  money  "  In  return  for  them? 

Third  Will  ytra  admit  that  our  plan  for  the  veterans  to  obtain 
money  In  retam  for  Government  obli«atlona  la  a  aofond  plan  and 
Juat  as  sound  as  the  one  now  enjoyed  by  the  baaka,  and  that  the 
money  Issued  to  the  veterana  win  be  Jurt  as  good  money  as  the 
money  Issued  to  the  banks?  

Fourth  If  you  should  anawar  this  last  qneattoa  In  the  negative. 
will  you  please  explain  why  It  U  lalx  and  right  for  the  banks  to 
deposit  obligations  payable  January  1.  1946,  and  get  new  money  m 
return  and  Is  not  fair  and  right  ftor  the  veterana  to  do  identically, 
and  m  the  same  manner,  the  same  thing? 

Fifth  If  you  agree  that  the  veterana  are  eotUled  to  the  same 
rlghU  now  enjoyed  tiy  banks,  will  you  pleaae  wire  each  member  of 
the  Ways  and  Means  Committee  of  the  Hooae  that  you  are  tn 
favor  of  House  bill  No.  1  and  request  that  It  be  reported  favoraMy 
to  the  House  at  once?  If  yoo  will.  I  have  every  reason  to  beUcve 
that  this  bUl  wiU  be  reported  out  at  the  committee  and  success- 
fully passed  In  the  House  within  2  legislative  days.  This  action 
on  the  commanders  part  will  disprove  any  thought  that  might  be 
In  the  minds  of  the  veterans  that  hla  banking  oonnectionB  are 
influencing  his  acUooe  as  National  Commander  at  the  American 
Legion. 

COMMANDEB'S     BANK     AI-SO     HOLDS    aUABTBB    OF    BILLION     OOVCRSnCZMT 

■ONUS 

The  commanders  bank,  according  to  the  latest  available  report, 
holds  $215.000,000 — almost  a  quarter  at  a  blBlon  dollars — tn  United 
SUtes  Government  aecurltlca,  npon  wtiiefa  It  ooUects  to  Interest 
annvMUly  about  $6,000,000,  and  which  are  tax  eaempt.  There  la 
nothing  wrong  about  It.  and  X  am  not  crltldalng  the  cOTunander 
or  his  bank.  This  bill.  H.  R.  1.  however,  la  regarded  by  some  as 
making  a  definite  step  to  the  dlreetleti  of  the  Government's  aban- 
doning the  practice  erf  IsBtilng  atich  tax-exempt  toterest-bearlng 
bonds  and  quitting  the  practice  o<  the  Oiwwiriiinent  Paying  »  «ew 
large  bankers  for  the  uae  at  the  Oovenmie«*'e  own  cretMt. 

Our  proposal  wUl  not  be  aJfeeted  bf  the  gold  decision.  There  U 
to  the  Treasury  $1.50  In  gold  and  30  cents  to  silver  to  every  dollar 
that  Is  outstandtaf .  The  money  we  prepeae  to  leeae  can  be  sup- 
ported by  a  100-percent  gold  reserve  wlthoat  ^Bcparrtlalng  to  any 
way  a  sound  monetary  system. 


2100 


Those  of  us  who  are  sunMrtlug  Heuae  bUl  No.  1  want  to  pay 
the  debt  without  giving  a  few  powerful  bankera  their  usual 
and  customary  rake-off.  If  tax-exempt  intereat-beartng  bonds  m 
voted  to  pay  this  debt,  as  wfll  be  requlrad  nader  the  oommandcr's 
bill,  by  the  time  the  bonds  are  paid  the  eoopon  d^pera  will  have 
received  $2,000,000,000  to  Interest,  the  aame  ammmt  that  the 
veterans  will  have  received  on  the  debt.  Therefore,  the  com- 
mander^ blU  may  be  truthfully  labeled  "Beigrano's  bankers' 
bonus  bUI."  I  am  not  Ughtta^  txidtvtdvBl  boaks  or  bankers,  but 
I  am  opposed  to  a  part  o<  the  ayotem  that  la  vlclsua  and  destruc- 
tive; many  banks,  as  waU  as  the  people,  are  Ita  vtetlma.  The  new 
Bteaeall -Fletcher  bill,  sponaored  by  Hon.  M.  8.  toeiee.  Governor 
of  tlie  F«leral  Reserve  Board,  la  a  ioae  step  M  the  fight  direction 
of  making  a  better  system. 

,  ■.  1 

, Jtm  waBKttB  and  name  the 

At  leaat  100  Members   of  Con- 


should  be  known  aa  "  coauthors'*  at  this  bill.     It  k 
ported  by  the  American  Legion,  the  Veterana  of  ForalgB  Ware. 

the  veterans  and  the  people  of  the  country  generally.  It  will  pay 
the  balance  due  without  a  bond  tssne  or  on  tocrease  of  taxes 
without  the  least  danger  of  unbridled  tnflatlon. 

COUPON  CLIFFXBS  FBEVSa  K.  B.  38ee 

Who  are  some  (rf  the  supporters  of  Hoime  bUl  No.  S8B9,  the  aai»- 
mander's  bill?  The  elected  and  appointed  leaders  of  the  Amerleu 
Legion,  but  not  the  rank  and  file.  The  Amolcan  Liberty  League, 
better  known  as  the  "American  Liberty  Bond  League  -,  prefers  hA 
bm.  The  American  Veterans  Association,  which  should  be  kne«» 
as  the  "Antt-Veterana  Aseoctatlon ".  and  the  Nattonal  Economy 
League  prefer  the  commander's  blU.  AU  WaU  Street  and  toteraa>- 
tlonal  bankers  and  large  coupon  clippers  generatLy  prefer  the  com- 
mander's bill.  I  have  no  pride  of  atithorrfilp.  I  want  the  veterana 
to  get  their  money.  They  need  It  now  and  con  buy  more  with  tt 
now  than  to  the  future.  If  it  la  not  paid  to  them  bow,  Uw  banka 
and  the  Government  wUl  take  the  remaining  half  aa  compound 
Interest  on  the  first  half.  I  shall  gladly  agree  with  the  commander 
of  the  American  Legion  or  any  Ifember  of  the  Houae  of  Repre- 
sentaUves  to  totrodnce  tbe  bill  that  haa  been  aold  to  Congxeaa^ 
the  country,  and  endorsed  by  the  ma}or  vetwana'  organlsattona. 
and  I  wUl  whole-heartedly  and  enthusiastically  support  it.  What 
we  want  is  results,  and  we  can  get  results  If  the  oommaader  will 
keep  his  mind  on  carrying  out  the  litlaarkl  reeoiotton,  forget  bankess 
and  bonds,  and  I  wUl  forget  authordxlp.  We  can  week  dsoulder  ts 
shoulder  and  help  both  the  veterana  and  the  country  by  putttog 
this  thing  over. 

PATICXNT  WILL  SAVX  COVSaNMSHT  $1,500,000,000 

Remember  that  this  payment  can  be  sudc  without  cost  to  the 
Government  under  House  bUl  No.  1  and  actually  save  the  Govern- 
ment a  billion  and  a  quarter  dtdlara.  Reaaember.  too,  the  push 
and  puU  provteioos  of  House  bill  No.  1  relattag  to  the  money,  while 
the  veterans  are  being  paid  United  States  currency,  the  same  kind 
of  money  now  to  ctrciSatton.  If  there  la  danger  of  Inflation,  the 
Secretary  of  the  IVeasury  may  cause  notlozkal  banks  and  Federal 
Reserve  banks  to  return  for  cancelation  an  equal  amount  of  cwr- 
rency  that  has  been  issued  to  them.  This  will  prevent  any  danger 
of  unbridled  Inflation.  Personally,  I  do  ;iot  believe  that  any  of 
this  currency  win  be  retired  as  It  is  very  much  needed  In  clreulo- 
tton.  We  have  the  lowest  per  ci^iita  ctzcnlatlon  of  money  since 
March  1817.  If  Commander  Belgrano  and  the  other  owners  of 
that  great  banking  institution  are  shivering  to  their  boots  for  fear 
that  they  might  lose  more  than  a  million  dcdlars  a  year  bontia,  I 
will  console  them  by  saytog  that  If  any  money  la  retired.  X  think 
the  Secretary  of  the  Treasvtry  will  retire  Federal  Reeerve  notes  ikmk, 
and  it  will  be  tumeceasary  to  retire  any  of  the  national  banks' 
currency  by  reason  of  this  payment.  I  believe  that  the  Ways  and 
Means  Committee  will  complete  the  hearings  en  th»  oM-age  aeev- 
nty  bill  to  a  few  days,  after  which  we  are  aaaured  a  hearing  am 
House  bill  No.  1  and  on  all  other  related  bills. 

PATMENT   WILL    KILL    TTNaSSSOMaBLB   VmMMJtMim 

If  the  payment  Is  made  now  and  veterana  ahould  make  an  unrea- 
sonable demand,  public  sentiment  will  be  against  It.  But.  If  you 
let  a  few  twinks  of  the  country  and  the  Government  unfairly  deprive 
the  veterans  of  half  of  their  certificates,  palrfle  imiirianiit  wlU  Ukai^ 
be  vnth  them  for  anything  they  want — leaaonable  or 
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Bununlng  up:  Pefinlt  nae  to 
endorsers   of   House   bill  No.   1. 


Our  efforts  are  directed  toward  paying  the  veterans  thla  dAt; 
which  we  believe  will  be  of  tremendous  htf  p  to  the  ostlre  Nation, 
fttid  we  are  endeavoring  to  do  it  to  a  way  that  we  will  not  have  t* 
pay  a  few  powerful  bankers  a  dollar  for  every  dollar  we  pay  the 
veterans.  At  the  same  time  we  are  not  aditog  for  tbe  adoption  ef 
any  new  principle  tot  the  issuance  of  money.  Soch  payment  wttl 
)gf  distributed  quickly  and  uniformly  toto  every  nook  and  comer 
of  th<«  Nation.  It  will  go  to  every  race,  color^and  CTeed,  to  those 
engaged  to  every  avocation,  trade,  and  busUiess  omf  the  tmem- 
ployed.    It  WiU  not  only  help  the  veterana.  It  wffl  hdlp  everyhoi^. 

INErriCilENCY  AND  lOSlIANACnttHT  OF  THK  BOKX  UwukkS'  LOAN 
CORFORATIOH  IN  FBOWTLTANIA 

Mr.  ELLENBOGEN.  Blr.  Speaker.  I  want  to  discuss  the 
operations  of  the  Home  Owners'  Loan  Corporation  as  they 
are  taking  plsuje  In  the  United  States,  and  particalarly  in  mj 
own  State  of  Pennsylvania. 

pennstlvamia's  pooa  h.  o.  l.  c.  aacoao 

I  want  to  place  before  tbe  House  offieiftl  facte  and  figures 
which  I  have  obtained  from  tbe  mala  ofBce  of  the  Home 
Owners'  Loan  Corporation  in  Washingtott.  I  want  to  show 
how  far  Pennsylvania  is  lagging  behind  other  States.  I 
want  to  point  out  the  poor  record  made  by  the  officials  of  Om 
Home  Owners'  Loan  Corporation  in  thia  Stale. 

First,  let  me  give  you  a  few  facts  about  tbe  State  of 
Pennsylvania.  Pennsylvania  has  1,056,649  nonfarm  homes 
which  are  occupied  by  their  owners— more  homes  than  any 
other  State.  Economic  conditions  In  the  State  of  Pennsyl- 
vania are  perhaps  the  worst  of  any  State  In  the  TJDiaacL  Otr- 
tainly  the  distress  among  the  home  owners  In  Itamsgivmnla 
Is  as  great,  and  probably  greater,  than  In  most  States  tn  tbs 
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Union.  It  would  be  rpasoniible  to  sut-pose  that  Pennsylvania 
would  have  the  lanijest  nuiTiber  of  loans  closed  and  the  high- 
est amount  of  bonds  issued 

WW    PDCKNTACE   OF   LOANS   CI^DSED    IN    PKNNSTLVAKIA 

But  in-stead  of  bemg  at  the  top  cf  the  48  States  in  the 
Union.  Pt-^nnsylvania  is  the  second  from  the  bottom  of  the 
list.  This  means  that,  with  the  exception  of  one  State. 
Pennsylvania  has  the  lowest  number  of  loans  closed  in  com- 
parison to  the  number  ol  applications  received.  For  the 
United  States  as  a  whole.  62.1  percent  of  all  net  applica- 
tions filed  have  been  converted  into  ictual  loans.  In  Penn- 
sylvarua  only  49.7  percent  of  the  net  apphcations  filed  have 
actually  been  closed. 

Pennsylvania,  which  should  lead  the  entire  Nation  m  loans 
closed,  has  the  smallest  percentage  of  loans  closed  of  any 
State  except  one.  Furthermore,  if  instead  of  ta.kin«  the  net 
applications  we  take  all  applications.  Peiinsylvania's  showing 
Is  even  much  poorer  than  r,hat. 

The  best  State  in  the  Union  is  the  State  of  Nevada.  Eighty- 
nine  and  eight-tenths  percent  of  all  applications  have  ac- 
tually been  closed  and  the  money  or  bonds  paid  out. 

Here  arc  two  more  examples: 

In  the  District  of  Columbia  loan.s  closed  amount  to  84  3 
percent,  and  In  the  State  of  Oklahoma  84  2  percent.  I  re- 
peat, compare  these  with  Pennsylvania's  49  7  percent. 

axcoaos  or  othxb  trtA-nca 

With  an  efDcient  administration  of  the  Home  Owners'  Loan 
Corporation,  Pennsylvania  should  Irad  the  entire  Nation  in 
the  number  of  loans  closed.  It  should  be  no.  1.  Instead  of 
being  no.  1.  Pennsylvania  is  no.  7,  as  far  as  the  total  of  closed 
loans  IS  concerned.  As  of  January  21.  1935.  38.669  loans  had 
been  closed  in  Pennsylvania,  totaling,'  $106,524,103. 

Pennsylvania  has  a  popiiiation.  accordinK  to  the  1930  cen- 
sus, of  9,631.350.  Michigan,  whose  jxjpulation  is  one-half  of 
that  of  Pennsylvania  1 4.842.325 ) ,  Is  no.  3  as  of  the  same  date 
It  has  53.329  loans  closed,  totaling  $150,851,020.  Ohio,  with 
a  population  of  only  two-thirds  of  the  population  of  Pennsyl- 
vania, has  nearly  twice  as  many  loans  closed  as  Pennsyl- 
vania, namely  66,485,  toUling  $204,645,699.  Wisconsin,  with 
a  population  of  less  than  one-third  of  Pj-nnsylvania's.  has 
loans  closed  totaling  $91,983,641,  a.s  against  $106,000,000  of 
loans  closed  In  Pennsylvaiiia. 

H     O     L.    C.    DIXATS    IN    P«MNST1.VANIA 

These  figures.  Mr.  Speaker,  demand  an  explanation.  Why 
has  Pennsylvania  made  such  a  bad  record?  Why  is  it  that 
In  this  great  State,  with  .so  many  hundreds  of  thousands  of 
home  owners  in  distress,  the  progress  of  giving  them  relief 
has  been  so  appallingly  slow? 

What  has  caused  these  delays?  Why  have  applications 
for  home  relief  been  held  up  in  the  files  of  the  Home  Owners' 
Loan  Corporation  for  months  and  months  when  efllciency. 
cooperation,  and  above  all,  a  sympathetic  attitude  on  the  part 
of  the  Home  Loan  ofBclals.  and  a  real  desire  to  txe  of  help  to 
distressed  home  owners,  would  have  mo^ed  these  applica- 
tions through  in  weeks? 

I  ask  these  questions  because  thousands  of  other  home 
owners  are  asking  them.  They  have  asked  them  of  me  and 
of  Washington  and  of  everyone  else  to  whom  they  have 
turned  in  their  need. 

These  conditions  have  been  brought  about  in  the  State  of 
Peruisylvania  because  the  administration  of  the  Home  Loan 
ofDces  throughout  the  State  has  been  inefflcient  to  a  deplor- 
able degree. 

H.  o.  L.  c.  itrawnaxxcT  kwo  w&arc  ik  i*«ki«8tt.?anx4 

I  charge  more  than  InefBciency.  I  charge  waste.  If  the 
cost  of  operation  In  Pennsylvania  and  in  the  other  States 
are  compared.  It  will  be  shown  that  Pennsylvania,  although 
It  la  far  behind  In  the  number  of  loans  closed.  Is  very  much 
among  the  leaders  In  the  amount  of  money  expended  in 
administration  costs. 

AUTocsATjc  Annum  or  H.  o.  L.  c.  omcrALs 

One  would  surely  think  that  men  who  have  shown  such 
A  lack  of  organizing  and  business  ability,  men  who  have 
failed  as  have  those  who  have  been  In  charge  of  the  various 
OfDces  in  Pennsylvania,  would  have  a  sense  of  humility  and 


a  realization  of  their  shortcominRS.  Not  so  with  some  of 
the  managers  of  the  Home  Owners'  Loan  Corporation. 
These  men  are  not  only  not  humble,  they  are  autocratic, 
arrogant,  and  hard-boiled.  They  do  not  know  how  to  run 
their  offices,  and  Lhey  do  not  know  how  to  talk  to  the  home 
owner  who  is  in  distres.s. 

While  these  men  have  been  fiddling  and  idling  away  their 
time,  while  the.se  bureaucrats  invent  form  after  form  and 
que.stionnaire  aflt'r  questionnaire  to  plague  him.  the  home 
owner  is  faced  with  the  sherifT.  with  a  writ  of  foreclosure, 
and  in  thousands  of  cases  has  actually  lost  his  home. 

The  home  owners  are  fast  losing  hope  in  Pennsylvania; 
the  sheriffs  are  working  overtime;  but  the  red  tape,  the 
excruciating  delays  and  procrastination  in  the  House  Owners' 
Loan  offlces  continue. 

With  a  writ  of  foreclosure  in  his  pxxket.  faced  with  Ihe 
loss  of  his  most  precious  possession,  the  home  owner  knCH:ks 
at  the  door  of  the  H.  O.  L.  C.  office  in  Pennsylvania  and.  n- 
stead  of  a  loan,  instead  of  a.ssistance  Eind  aid,  he  receives  a 
questionnaire  or  some  form  to  fill  out. 

C-HANGI     NECDCD    AT    ONCK 

As  one  who  has  fought  these  conditions  week  after  week 
and  month  after  month.  I  ask:  Is  Permsylvania  helpless 
again-st  these  bureaucrats?  Is  there  no  way  for  speedy  and 
Just  relief  of  the  home  owner?  Must  Peruisylvarua  march  in 
back  of  the  procession  instead  of  carrying  the  banner  at  the 
head? 

I  am  thoroughly  aware  of  the  seriousness  of  the  indictment 
which  I  liave  brought  against  the  administration  of  the 
H  O.  L.  C  in  Penn.sylvania.  It  is  more  than  justified  by  the 
poor  admimstration  given  to  Pennsylvania  and  by  the  grave 
conditions  of  the  home  owners  m  Pennsylvania. 

nSCmiMINATlON    IN    CRANTTNO    HOME    LOANS 

I  want  to  add  to  the  charges  of  inefUcicncy  and  misman- 
atremcnt  that  I  have  made.  I>>t  us  turn  to  the  positior  of 
the  holder  or  owner  of  a  mortgage.  Many  of  these  who 
own  small  mortgages  are  themselves  in  difficult  financial 
straits.  They  also  have  been  discriminated  against.  Ir  at 
lea,ht  one  Hume  Loan  office  in  Pennsylvania— the  district 
office  located  in  Pittsburgh — orders  were  issued  to  discrimi- 
nate in  favor  of  larKe  corporate  holders  of  mortgages  by 
speeding  the  completion  of  home  loans  in  cases  where  the 
mortKapes  were  held  by  large  financial  institutions.  This 
meant,  of  course,  that  mortgages  held  by  individual  mort- 
gage holders  had  to  be  neglected. 

Mr  Speaker,  this  is  the  Home  Owners'  Loan  Corpora  ion 
in  Pennsylvania.  This  is  the  agency  which  has  only  one 
rea.son  for  its  existence — to  save  the  homes  of  the  peopl  *  of 
this  country. 

I  say  that  we  must  have  a  change,  and  we  must  have  It 
now.  Until  we  get  that  change  in  Pennsylvania  I  shall  con- 
tinue to  criticize  the  Home  Owners'  Loan  Corporation  until 
I  feel  that  every  home  owner  is  receiving  from  it  the  full 
measure  of  help  to  which  he  is  entitled. 

ADMIRAL   ROBERT   B.   COONTZ 

Mr.  ROMJUE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
ex' end  my  remarks  in  the  Record  on  the  life,  character,  and 
pubhc  service  of  Admiral  Robert  E.  Coontz,  of  Missouri. 

The  SPEAKER.     Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 
There  was  no  objection. 

Mr.  ROMJUE      Mr   Speaker  and  Members  of  the  Hou^e  of 
Representatives.  Americans  everywhere  who  have  given  any 
thought,  consideration,  or  attention  at  all  to  the  American 
1  Navy  during  the  pre.sent  generation  are  familiar  with  the 
'  name  of  Admiral  Robert  E.  Coontz.  who  died  at  Puget  St  und 
1  Navy  Yard  Hospital  at  Bremerton,  Wash.,  on  January  26  of 
this  year,  and  those  who  are  familiar  with  the  tradition  OJ  the 
American  Navy  and  who  were   personally   acquainted    Jvlth 
Admiral  Coontz  realize  that  there  has  passed  from  this  earth 
one  of  the  finest  gentlemen  and  one  of  the  very  best  Ameri- 
can citizens  and  one  of  the  most  distinguished  naval  oS.cers 
our  country  has  ever  produced. 

It  was  my  fortune  to  have  known  Admiral  Coontz  for 
many  years.     He  was  born  at  Hamubal,  Mo.,  June  11,   .864, 
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and  there  on  the  first  day  of  this  month  he  was  laid  to  rest 
on  the  banks  of  the  Mississippi  River,  at  the  home  of  his 
childhood  and  among  his  friends  whom  he  loved  so  well 
and  among  thoee  who  will  cherish  his  memory  to  the  end. 

Admiral  Coontz  graduated  from  the  United  States  Naval 
Academy  in  1885,  and  was  retired  June  11,  1928.  Admiral 
Coontz  gave  47  years  of  active  service  in  the  Navy,  and  he 
retired  with  a  most  enviable  record  for  efBciency.  Appar- 
ently ever>'thing  he  undertook  to  do  was  well  done,  and  his 
record  in  the  Navy  Department  is  one  of  which  aU  Ameri- 
cans can  well  be  proud.  He  was  a  man  of  most  excellent 
character.  As  a  boy  and  young  man  he  stood  well  in  his 
community  and  maintained  that  ^endid  reputation 
throughout  life,  and  wherever  duty  called  him  he  com- 
manded respect. 

During  his  long  years  of  service  in  the  Navy  he  arose  to 
the  highest  position  of  responsibility  that  could  be  conferred 
upon  an  officer  of  the  United  States  Navy,  and  all  of  these 
various  duties  which  fell  to  him  were  faithfully  and  effi- 
ciently discharged. 

By  his  very  nature  and  his  training  he  was  a  most  en- 
thusiastic and  devoted  citisen,  cherishing  at  all  times  a  very 
great  devotion  to  his  country  and  loyalty  to  its  best  inter- 
ests in  the  very  highest  degree. 

The  First  Congressional  District  ot  Missouri,  which  I  have 
had  the  honor  to  represent  for  several  years,  is  indeed  proud 
of  its  distinguished  citizen.  Admiral  Coonts. 

The  First  Congressional  District  of  BCissouri  has  the  dis- 
tinction that  not  only  was  Admiral  Coontz  bom  in  Marion 
County,  within  that  district,  but  also  General  Pershing  was 
born  within  this  same  district;  Oenoml  Ctowder,  who  was 
at  the  head  of  the  Draft  Board  during  the  World  War,  was 
born  in  the  same  district;  as  likewise  were  Admiral  Willard 
and  Lieutenant  Wiley.  So  Missourils  First  District  had  the 
distinction  during  the  World  War  of  being  the  birthplace  of 
the  head  of  the  Navy,  head  of  tbe  Army,  and  head  of  the 
Draft  Board. 

A  pecuhar  fact  existed  in  the  fact  that  in  the  year  1877 
General  Pershing,  Admiral  Coontz.  Admiral  Willard.  and 
General  Crowder  all  resided  in  tbe  same  town — Kirlcsville, 
Mo.  That  place  was  then  the  actual  bona  fide  residence  of 
Admiral  Coontz  and  Admiral  Willard.  General  Pershing 
and  General  Crowder  were  there  attending  school. 

After  Admiral  Coontz  was  retired  from  the  Navy  he  con- 
tinued his  active  Interest  in  public  affairs  and  national  ques- 
tioiis  and  he  devoted  a  considerable  time  to  the  study  of 
political  questions.  In  fact,  he  made  several  pohtical 
speeches  during  campaign  years.  The  political  game  was,  of 
course,  more  or  less  new  to  Admiral  Coontz  and  offered  a 
new  field  of  endeavor,  but  he  was  w^  read  on  public  and 
political  matters  and  seemed  to  enjoy  sorvlce  of  this  venture 
of  his  later  years. 

Admiral  Coontz  was  an  interesting  writer  and  considerably 
more  of  a  literary  student  than  might  be  imagined.  He  was 
the  author  of  some  very  interesting  wcvk.  the  same  being  in- 
structive in  a  very  high  degree.  He  was  a  believer  of  the 
policy  of  "an  American  Navy  second  to  none."  He  was  the 
author  of  the  book  entitled  "  Mississippi  to  the  Sea  ",  and 
also  "  True  Anecdotes  of  an  AdmiraL" 

Hon.  Josephus  Daniels,  Secretary  of  the  Navy  under  Presi- 
dent Wilson,  referred  to  Admiral  Coontz  as  "  a  man  of  ability, 
resource,  and  judgment  who  has  the  confidence  of  the  service 
perhaps  as  much  as  anyone  in  it.  Everything  he  has  ever 
done  in  the  Navy  has  been  done  splendidly."  For  his  work 
during  the  World  War  Admiral  Coontz  reeeived  the  Dis- 
tinguished Service  MedaL 

On  the  voyage  of  the  Naval  Fleet  around  the  world  in 
1908  he  was  then  a  lieutenant  commander  and  was  executive 
officer  of  the  Nebrtuka. 

"  Bob  "  Coontz.  as  he  was  known  bgr  his  intimate  friends, 
may  have  inherited  his  love  for  the  sea  from  a  maternal  an- 
cestor who  was  an  Bnglish  sea  captain  in  Cromrwell's  time. 
As  a  boy  he  lived  a  htawy-go-lucky  Tom  Sawyer  exist^ice  in 
the  same  Mississippi  River  town— Hannibal.  Mo.— 4hat  pro- 
duced Mark  Twain.  Admiral  Coontz's  father  and  mother 
were  schoolmates  of  Twain. 


While  in  Annapolis  he  was  noted  for  his  ronarkable 
memory,  and  he  was  especially  good  at  gunnery. 

Prom  my  very  first  acquaintance  with  Admiral  Coontz  I 
prized  him  as  one  of  my  close  perscmal  friends,  and  from 
that  time  on,  wherever  he  happened  to  be,  I  would  hear  from 
him  in  a  friendly  letter  once  or  twice  a  year.  In  fact.  I 
believe  one  of  his  last  letto^  was  written  to  me.  I  alwasrs 
enjoyed  seeing  or  hearing  from  him,  either  personally  or  by 
letter. 

He  was  in  reality  a  man  of  the  sea,  conquo'ing  its  storms 
and  enjojnng  to  the  fullest  extent  its  calm  and  beauty.  His 
friendship  and  memory  will  be  cherished  by  those  who  knew 
him  best  until  Journey's  end.  He  is  missed  not  only  by  those 
nearest  and  dearest  to  him  in  family  ties  but  by  a  host  at 
friends,  and  likewise  will  he  be  missed  in  a  tremendous  way 
by  his  country  which  he  so  well  served. 

PROPOSED  NOBTH  FLORIDA  CAHAL 

Mr.  GREEN.  Mr.  Speaker,  I  omitted  in  my  remarks  last 
lliursday  to  mention  that  one  of  the  maps,  the  large  relief 
map  which  I  used,  was  prepared  by  the  Board  of  Army  Engi- 
neers. It  represents  the  best  engineering  skill  in  America. 
This  map  and  the  other  large  map  are  stiU  in  the  House  fioor 
lobby  for  inspection  of  the  House  Members.  The  relief  map 
shows  the  Florida  canal  routes  as  surveyed  by  the  Board  of 
United  States  Army  Engineers. 

With  reference  to  the  Panama  Canal  and  its  benefits  to  the 
American  people,  I  ask  the  House  Clerk  to  read  in  the  bal- 
ance of  my  time  a  very  interesting  editorial  which  appeared 
in  Labor,  the  issue  of  February  19.  1935.  It  is  to  the  point 
and  very  interesting. 

The  Clerk  read  as  follows: 

PAITAMA  CANAL  RXPOBTS  BIG  PBOFIT 

When  Theodore  Roosevelt  forced  the  construction  of  the  Panama 
Canal,  no  one  imagined  the  "  big  ditch  "  would  ever  be  a  paying 
Investment — especialiy  in  bard  times  and  under  Ooyemment 
ownership,  that  Mte  noire  of  the  champlona  of  "  rugged  indi- 
vidualism." 

Uncle  Sam  Invested  about  $529,000,000  in  the  Canal,  and  last  year 
the  net  income  was  $18,177,103,  or  about  3.S7  percent  on  that 
valuation. 

The  Qovernment  not  only  operates  the  Canal  at  the  Isthmus  but 
It  runs  a  railroad,  harbor  terminals,  a  oommlaaary  system,  coaling 
plants,  hotels,  and  various  minor  activities.  Including  telephones 
and  telegraphs.  Please  note  this — with  the  exceptkoa  of  the  hotels. 
all  of  these  operations  were  profitable. 

AMJENDMEirT  OF  FARM  CRXDIT  ACT  OF    ItSS 

Mr.  JONES.  Mr.  Speaker.  I  ask  unanimous  consmt  that 
the  bill  (S.  1384)  to  amend  the  Emergency  Farm  Mortgage 
Act  of  1933,  to  amend  the  Federal  Farm  Loan  Act.  to  amend 
the  Agricultural  Marketing  Act.  and  to  amend  the  FUm 
Credit  Act  of  1933.  and  for  other  purposes,  as  reported  by 
the  House  committee,  and  the  House  bill  of  the  committee 
(H.  R.  5440)  be  given  a  privileged  status  for  consideration 
under  the  general  ndes  of  the  House,  and  when  taken  up 
thei-e  shall  be  not  to  exceed  2  hours  of  general  debate  to  be 
controlled  one-half  by  myself  and  one-half  by  the  gentleman 
from  Kansas  LMr.  Hope]. 

The  SPEAKER.  The  gentleman  from  Texas  asks  unani- 
mous consent  that  the  bills  (S.  1384  and  H.  R.  5440)  be  given 
a  privileged  status  to  be  taken  up  under  the  general  niles  of 
the  House,  with  general  debate  limited  to  2  hours,  one-half 
to  be  controlled  by  himself  and  one-half  by  the  gentleman 
from  Kansas  [Mr.  Hope].    Is  there  objection? 

Mr.  SNET.Ti  Mr.  Speaker,  reserving  the  right  to  cibieci,  it 
seems  to  me  the:  proper  procedure  to  be  f(dlowed  in  a  matter 
of  this  kind  would  be  for  the  gentleman  to  get  a  rule  from 
the  Rules  Committee  and  bring  the  bill  up  in  the  normal  way. 
Of  course,  we  ai'e  adopting  a  new  principle  this  year  of  doing 
everything  by  unanimous  consent.  I  do  not  know  that  I  want 
to  object  to  this  method  of  doing  business  if  it  is  what  the 
majority  wants  to  do.  but  I  really  think  the  proper  way  is  to 
present  these  matters  to  the  Rules  Committee  and  hftve  them 
brought  up  in  tlie  regular  way  for  consideration  In  4be  Home. 

Mr.  JONES.    I  hope  tbe  gentleman  will  not  object  tai  thia 
instance,  because  we  want  to  bring  this  matter  up  as  soon  ai' 
possible,  and  a  rule  would  simply  delay  matters  and  in  the 
end  would  mean  the  same  thing. 
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Mr  SNELL.  I  am  not  going  to  object,  but  the  proper  pro- 
cedure m  handling  such  matters  is  through  the  Rules  Com- 
mittee; but  if  the  Rules  Committee  is  not  protecting  its  own 
rights.  I  do  not  know  that  there  is  any  reason  why  I  should 

do  so. 

Mr  GILCHRIST.  Mr  Speaker,  reservin?  the  right  to  ob- 
ject, will  the  gentleman  from  Texas  permit  in  his  reqiie.st 
one  hour  and  a  half  of  general  debate  on  t.h?  side'' 

Mr.  JONES  I  would  state  to  the  eenl'.eman  I  pref'-r  not 
to  do  that  for  this  rea^cn  One  of  the  mam  nght.s.  or  in  fact, 
the  mam  f\ght.  will  probably  be  on  the  substitution  of  the  , 
Hou^e  bill  for  the  Senate  bUl.  and  I  hope  at  the  proper  time  I 
after  we  get  into  Committee  of  the  Whole  House  on  the  state 
of  the  Union,  to  try  to  get  a  unanimous-consent  agreement 
to  have  an  hour  and  a  half  of  discus.sion  on  the  substitution 
of  the  House  bill;  and,  of  course,  this  would  be  after  general 
debate  is  concluded. 

Mr   GILCHRIST.    That  would  be  .«;atl.':fi»ctory 

Mr  JONES.  For  that  reason  I  would  rather  not  have  ex- 
tended general  debate  and  allow  more  time  for  discus.sion  of 
the  question  of  .substitution  of  the  House  bill. 

Mr  GILCHRIST  I  may  say  to  the  gentleman  that  is  fair 
enough  if  we  can  get  debate  upon  the  motion  to  substitute 
the  House  bill,  and  we  ought  to  have  an  hour  and  a  half  on 
that 

Mr   JOffES.    Or  the  Senate  bill,  whichever  Is  brought  up. 

Mr  SNELL.  Does  the  gentleman  exjject  to  bring  it  up 
today  or  tomorrow' 

Mr  JONES.  We  will  not  take  it  up  before  tomorrow.  We 
had  hoped  to  get  it  up  tomorrow  and.  in  any  event,  we  expect 
to  take  It  up  Just  as  soon  as  we  can  possibly  get  the  right-of- 
way 

The  SPEAKER.     Is  there  objection  to  the  reque.st  of  the 

gentleman  from  Texas? 
There  was  no  objection. 

THl  COMSKNT  CALENDAR 

The  SPEAKER.  This  is  Cor^sent  Calendar  day.  The  Clerk 
will  call  the  first  bill  on  the  Consent  Calendar. 

OMAHA    AMD    WINNEBACO    INDIANS    O?    NSBR.VSKA 

The  Clerk  called  the  fl:;>t  bill  on  the  CorLsent  Calendar. 
H.  R  3810,  for  tlie  benefit  of  the  Omaha  and  Wirmebago 
Indians  of  Nebraska 

The  SPEAKER.     Is  there  objection'' 

M.-  STEFAN.  Mr.  Speaker,  I  want  some  time  to  consult 
my  constituents  about  this  biD,  and  I  therefore  object. 

TO  AMEND  SECTION  24  OF  THE  INTEKSTATE  COlCltERCE  .\CT 

The  Cierk  read  the  next  bill  on  the  Consent  Calendar. 
H  R  4751.  to  amend  section  24  of  the  Interstate  Commf.re 
Act.  as  amended,  with  respect  to  the  terms  of  office  of  mem- 
bers of  the  Interstate  Commerce  Commission. 

The  SPEAKER.     Is   there  objection? 

Mr  JENKINS  of  Ohio.  Reserving  the  right  to  object.  I 
see  the  distinguished  Chairman  of  the  Interstate  Commerce 
Committee  here,  and  no  doubt  he  can  give  us  the  reason  for 
the  faith  that  is  in  him.  I  should  like  to  have  him  explain 
what  this  is  all  about. 

Mr.  RAYBURN.  Mr.  Speaker.  I  will  say  that  this  Is  rec- 
ommended by  the  Interstate  Commerce  CommiJoion.  The 
law  now  is  that  when  a  commissioner's  :erm  expires  and  his 
successor  is  not  appointed  there  is  a  vacancy  on  that  Com- 
mission. 

One  of  the  reasons  why  the  Commission  wants  this  is  be- 
cause in  1933.  during  the  administration  of  President  Hoover, 
we  passed  a  bill  allowing  the  Commis^i.on  to  divide  up  into 
divisions,  and  when  there  Ls  a  vacancy  on  the  Commission 
it  throws  these  divisions  all  awry. 

The  original  bill  was  Introduced  so  tliat  a  member  whose 
term  expired  could  serve  ind  r.nitcly.  but  we  placed  an 
amendment  in  the  bill  saying  that  he  »innot  serve  after  the 
dose  of  the  Congress  beginning  immediately  after  his  term 
expired,  and  then  only  if  the  President  nominates  his  suc- 
cessor within  a  reasonable  time.  We  did  not  want  to  give 
the  appomtuig  power  the  right  to  hold  a  man  on  the  Com- 
mission Indefinitely. 


For  Irxstance.  if  the  Commis.'^ionpr's  term  expires.  sa>.  on 
the  3d  of  January,  if  the  Senate  adjourns  on  the  1st  of  June 
without  acting  favorably  on  the  nomination  of  his  successor, 
his  tt-rm  terminati^s  anyhow.  This  is  simply  to  give  the 
Senate  time  to  ronflrm  and  not  bring  about  a  vacancy. 

Mr  JENKINS  of  Ohio  There  is  no  special  hurry  about 
this. 

Mr.  RA^TJURN  Thi-ro  i.s  already  a  vacancy,  but  this 
would  not  affoct  it. 

Mr  JEN;:ins  of  Oh:<>  Mr  Speaker.  I  ask  unanirious 
consent  tl.at  ihi.^-  bill  be  p.u.sed  over  without  prejudice. 

The  SPEAKER      Is  there  objection? 

There  was  no  objection. 

AMENDING  THE   WAR   MINERALS  RELIEF   STATUTE 

The  CU>rk  rtad  the  next  bill  on  the  Consent  Calendar, 
H  R.  2077.  to  amend  sertion  5  of  the  act  of  March  2,  .919. 
generally  knonn  as  the   '  war  minerals  relief  statute." 

The  SPEAKER      Is  there  objection"' 

Mr  JENKINS  of  Ohio.  Reserving  the  right  to  object, 
there  i.s  one  M-mber  on  this  side  very  much  interested  in 
the  bdl  who  is  not  here,  and  we  are  not  thoroughly  pasted 
on  the  b;jl 

Mr  \:nsON  of  Georgia.  Mr  Speaker.  I  shall  endeavor 
to  expl.i.n  the  purpose  of  the  bill  so  that  the  House  can 
underrand  what  is  .scuKht  by  its  enactment.  It  seeks  to  do 
noth.:.:j  more  than  accord  to  this  large  number  of  m  ning 
operators  a  just  compen-satlon  growing  out  of  their  elforts 
to  produi-e  various  kinds  of  minerals  neces.sary  for  the  Gov- 
ernment during  the  last  war  to  make  different  kinds  of 
mumtions  This  bill  in  its  very  language  passed  the  Senate 
last  year  At  this  -se.ssion  it  has  been  unanimously  re:om- 
mendcd  1  y  the  Committee  on  Mines  and  Mimng  Approxi- 
mately $1,250,000  is  involved,  and  from  the  report  I  .see  .here 
is  sufflcient  money  still  in  the  hands  of  the  War  Mirerals 
Com.mi^sioners  to  adjust  and  .settle  finally  all  the.-e  claims. 

Mr  JENKINS  of  Ohio  Will  the  gentleman  plea.3e  address 
him^If  to  the  objections  made  by  the  Secretary  oi  the 
Interior? 

Mr.  VINSON  of  Georgia.  Of  course  the  Secretarj-  cf  the 
Interior  interposed  an  objection  to  it,  but  left  it  entirely  to 
the  discretion  of  Congre.ss  a.s  to  whether  or  not  this  chaiaeter 
cf  legislation  should  be  enacted.  It  is  nothing  unu.sual  /or 
departments  to  interpose  objections  to  bills  and  then  leave 
the  matter  to  the  .sound  judgment  of  the  Congre.ss.  Ir  that 
connection,  this  identical  bill  pa.s.sed  the  Senate  la.st  year,  and 
was  tjiven  a  rule  by  the  Committee  on  Rules  and  was  con- 
sidered for  probably  an  hour  or  two  by  the  Hou.se  Then  the 
gentleman  from  South  Carolina  ^  Mr  McSwain]  and  thf  gen- 
tleman from  Cormecticut  !Mr  Goss  j  and  other  meinb?rs  of 
the  Military  Affairs  Committee  asked  that  the  bill  gc  over 
without  prejudice  so  that  the  Military  Affairs  Committee 
could  make  an  investigation  in  reference  to  various  cljrKcs 
that  had  been  filed  in  the  War  Department,  and  I  am  liappy 
to  state  that  Mr.  McSwain  has  personally  .state  1  to  me  that 
nothing  reflecting  upon  these  claims  was  developed  Ly  the 
Military  Affairs  Committee  during  its  hearin^Ts. 

Mr.  SNELL.     Mr.  Speaker,  will  the  gentleman  yield  ' 

Mr.  VINSON  of  Georgia.     Yes. 

Mr.  SNELL.  Are  these  the  same  claims  that  have  been 
before  Congress  for  the  last  8  or  10  years — mining  cla  ms  of 
prospectors  who  did  work  during  the  war.  who  clairr.  they 
never  got  their  pay  for  it? 

Mr.  VINSON  of  Georgia.     The  gentleman  is  correct. 

Mr.  SNELL.     Some  have  been  paid  already,  have  the/  not? 

Mr.  VINSON  of  Georgia.  Approximately  five  or  si.c  mil- 
lion dollars  have  t)een  paid  out.  The  Congress  first  appro- 
priated $50,000,000,  and  all  of  these  claims  were  sent  to  the 
War  Minerals  Commis.sioner.  and  there  they  were  sou  ?ht  to 
be  adjusted.  That  was  not  done,  and  they  came  bi.ck  to 
Contfress.  and  various  acts  have  been  pa.ssed  to  do  ?quiiy 
and  justice  to  these  people  who  responded  to  the  request  of 
the  Government  and  enlarged  their  mining  capacity.  This 
bill  seeks  to  wind  up  once  and  for  all  all  the  contentions  of 
these  claimants. 
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Mr.  SNEUx    I  thought  we  puRd  one  act  that  did  wind  | 
them  up  several  years  ago  and  gave  them  all  a  ri^ht  to 

come  in. 

Mr.  VINSON  of  Georgia.  That  bill  merely  permitted  them 
to  go  to  court.  Some  of  these  claimants  have  been  to  the 
court  three  different  times  and  have  won  their  cases,  even 
before  the  United  States  Supreme  Coiui;,  and  this  bill  is  to 
settle  once  and  for  all  every  little  question  that  these  people 
who  responded  think  has  not  been  fairly  settled.  It  will  have 
to  be  administered  by  the  Department  of  the  Interior,  Mr. 
Ickes.  and  his  War  Minerals  Commissioner,  and  it  is  esti- 
mated that  only  $i;i50,000  worth  of  these  claims  can  be 
inquired  into.  As  to  whether  or  not  they  will  be  able  to  get 
that  amount,  of  course,  is  a  horse  of  another  color. 

Mr.  SNELL.  I  cannot  agree  with  the  gentleman's  sugges- 
tion that  the  position  of  the  Secretary  of  the  Interior  is  not 
well  taken.  He  ought  to  know  more  about  these  claims  than 
any  of  us.  He  has  all  the  knowledge  that  is  In  his  Depart- 
ment. They  have  considered  these  claims  for  years,  and  if 
he  rules  against  them  it  seems  to  me  that  Is  a  very  important 
matter  to  be  considered  by  this  House,  and  I  think  that 
should  be  generally  understood. 

Mr.  VINSON  of  Georgia.  "Hicre  are  only  161  cases  in- 
volved. The  letter  from  the  Secretary  oT  the  Interior  dated 
March  23.  1934,  says: 

The  effect  of  this  blU.  U  enacted  Into  law,  wlU  be  to  extend  the 
date  from  March  2.  1910.  to  the  date  of  the  aiquoval  of  this  act. 
for  the  payment  of  mterest. 

The  records  of  the  Department  disdose  that  128  eases  already 
given  awards  and  44  cases  certlCLed  by  tbe  Supreme  Court  of  the 
Di.«!tr1ct  of  Columbia  to  the  Secretary  of  the  Interior  for  review,  and 
161  cases  awaiting  action  of  the  Supreme  Court  of  the  District  of 
Columbia,  making  a  total  of  351  cases,  would  be  siibject  to  review 
by  the  Secretary  of  the  Interior  upon  petition  by  the  claimant 
under  authority  of  this  bill. 

These  claimants  borrowed  money  to  enlarge  their  enter- 
prise, and  the  law  that  we  passed  said  that  they  shall  be 
reimbursed  for  losses  they  sustained.  Tbe  Department  of  the 
Interior  says  that  they  cannot  consider  as  a  loss  the  interest 
paid  on  the  borrowed  capital  Of  course  that  is  just  as  much 
a  loss  as  any  other  item.  This  merely  permits  them  to  sub- 
mit that  one  question  to  the  Department. 

Mr.  SNELL.  We  have  already  put  a  limitation  on  the  time 
that  these  claims  could  be  made  to  the  Government  in  this 
original  legislation. 

Mr.  VINSON  of  ae<»t:ia.  All  these  claims  are  within  the 
limitation. 

Mr.  SNELL.  Why  is  it  necessary  to  have  that  issue  in 
legislation  now? 

Mr.  VINSON  of  Georgia.  Because  there  is  one  point  to 
be  decided  and  that  point  is  whether  interest  paid  on  bor- 
rowed capital  is  a  loss. 

Mr.  SNELL.  That  matter  has  come  before  Congress  a 
great  many  times,  and  if  I  remember  correctly  we  have  al- 
ways disallowed  claims  for  interest. 

Mr.  VINSON  of  Georgia.  The  gentleman  is  in  error 
about  that.  I  have  a  statement  here  which  I  shall  put  into 
the  Recori)  showing  various  acts  of  Coogress  dealing  with 
this  identical  question,  where  Congress  has  repeatedly  done 
exactly  what  these  claimants  hare  asked  far. 

Mr.  SNELL.  In  some  cases  they  have  done  the  other 
thing. 

Mr.  VINSON  of  Georgia.  Now.  let  me  state,  particularly 
to  the  gentleman  from  New  York  [Mr.  Skku.].  who  is  a 
banker  and  business  man,  that  he  knows  my  position  is  well 
founded  when  I  state  that  the  original  War  Minerals  Act 
provided  that  these  people  should  be  reimbursed  for  net 
losses  sustained.  When  they  filed  their  cases  the  Depart- 
ment said.  "  You  cannot  consider  as  a  net  loss  tbe  interest 
that  you  have  paid  on  borrowed  capital."  I  admit  if  they 
were  seeking  interest  on  their  own  Investmoit,  it  could  not 
be  considered  as  a  loss;  but  interert  that  they  paid  on 
borrowed  capital  is  a  loss  legitimately  to  be  conridered,  as 
cuiy  other  loss  they  may  bave  sostainrd  Tbait  is  all  this 
bill  seeks  to  permit. 


Mr.  SNELL.  That  bill,  if  I  understand  correeUy,  is  » 
very  far-reacMng  bill.  I  think  it  is  too  far-reaeblng  to 
go  through  by  unanimous  consent  at  this  time. 

Mr.  VINSON  of  Georgia.  I  trust  the  gentleman  will  not 
object.  This  bill  provides,  "  That  the  sum  paid  in  satis- 
fying said  claims  shall  not  exceed  in  total  $i;i50,000."  Not 
another  claim  can  be  filed.  The  gentleman  from  CalifcHiiia 
[Mr.  Enclkbuiuit]  is  a  m^nber  of  this  committee  and 
endorsed  this  bill.  The  gentleman  from  West  Virginia  [Mr. 
Smith]  has  gone  into  the  matter  after  many  days'  hearings 
and  has  endoised  it.  His  committee  endorsed  it  unani- 
mously. It  received  a  unanimous  vote  last  year  and  passed 
the  Senate,  but  did  not  reach  the  House  in  time  to  be  passed. 

Mr.  SNELL.  But  the  gentleman's  own  Secretary  ol  the 
Interior  sas^  it  should  not  be  passed,  and  he  is  the  man  who 
should  have  more  definite  knowledge  than  any  Member  of 
this  House  on  that  proposition. 

Mr.  VINSON  of  Georgia.  Of  course,  the  Secretary  of  the 
Navy  and  the  (Secretary  of  War  oftentimes  report  that  bills 
should  not  be  passed,  but  does  not  the  gentleman  exercise 
his  own  right  and  his  own  discretion  to  reach  a  proper 
decision? 

Mr.  SNELL.  I  do  not  know  whether  we  do  or  not.  in  the 
last  few  months. 

Mr.  VINSON  of  Georgia.  Let  us  do  it  in  this  instance.  I 
trust  the  gentleman  will  not  object  to  this  MIL 

Mr.  JEN£:iNS  of  Ohio.  Mr.  Speaker,  it  develops  there  is  a 
great  deal  of  opposition  to  this  bill.  It  carries  an  appr(H>ria- 
tion  of  $1,250,000. 

Mr.  VINSON  of  Georgia.  O  Mr.  Speaker,  the  gentleman 
is  mistaken.    It  does  not  carry  any  appropriation  at  all. 

Mr.  JENKINS  of  Ohio.    It  will  eventually. 

Mr.  VINSON  of  Georgia.  Permit  me  to  say  in  that  con- 
nection that  no  appropriation  is  carried.  The  money  is  al- 
ready in  the  department  in  the  War  Minerals  Relief  Com- 
mission. 

Mr.  JENKINS  of  Ohio.  Will  the  gentleman  let  this  go  over 
without  prejudice  until  the  next  time? 

Mr.  VINSON  of  Georgia.  Of  course,  the  bill  is  now  before 
the  House.  Ihe  gentleman  from  California  [Mr.  Engle- 
BRiGHT]  is  a  member  of  the  committee  and  he  has  gone 
thoroughly  into  this  matter.  I  hope  the  gentleman  will  not 
interpose  an  objection.  Of  course,  he  can  object  to  it  if  he 
sees  fit  and  stop  the  \^ole  matter. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  in  order  not  to  object, 
I  ask  unanimous  consent  that  the  bill  be  passed  over  without 
prejudice  until  the  next  call  of  the  calendar. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio  [Mr.  Jenkins ]? 

Tliere  was  no  objection. 

ADDITIONAL  JUSTICE.  X7NITED ^TATES  COURT  OF  ATPXALS.  DISTRICT 

OF  COLUMBIA 

•nie  Clerk  called  the  next  bill.  H.  R.  5227,  providing  for 
the  appointment  of  an  additional  Justice  of  the  United  States 
Court  of  Appeals  for  the  District  of  ColumMa,  and  foa*  other 
purposes. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Idx.  BLANTON.  Mr.  Speaker,  I  reserve  the  right  to 
object.  I  am  afraid  they  are  putting  something  over  on  my 
good  friend  Hatton  Sumkkrs,  the  Chairman  of  the  Commit- 
tee on  the  Judiciary,  who  has  such  a  warm  and  generous 
heart.  There  is  no  present  need  for  this  proposed  addi- 
tional judge  in  the  District  of  Columbia.  If  that  court 
would  keep  reasonably  diligent  every  day,  it  can  keep  Its 
dockets  clean  and  would  not  need  another  Judge. 

It  is  not  merely  the  salary  of  this  additi<nial  judge  that  is 
involved  here.  It  is  more  than  that  $10,000.  This  Judge 
will  have  to  have  a  secretary  and  a  bailiff,  and  possibly  a 
messenger,  and  all  of  the  other  incidental  expenses  that  go 
with  each  additional  new  judge. 

It  behooves  all  of  us  here  to  watch  these  Mils,  and  not 
allow  them  to  pass,  and  the  expenses  of  Government  in- 
creased, unless  they  are  absolutely  necessary.    We  must  cut 
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down  expenses.  We  must  stop  waste.  We  must  stop  ex- 
travagance. We  must  take  steps  right  away  to  make  a 
start  toward  balancing  the  Budget.  If  we  do  not,  we  are 
headed  straight  for  national  bankruptcy.  For  the  above 
reasons.  Mr.  Speaker,  I  object  to  the  bill, 

nUCGtATIOIf   ACT  OF   rXBRUARY    5,    1917 

The  Clerk  called  the  next  blU.  H.  R.  3472.  to  amend  sec- 
tion 23  of  the  Immigration  Act  of  February  5.  1917  i39 
Stat    874). 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  BLANTON.  Mr.  Speaker,  this  is  just  another  excuse 
of  a  bill.  I  have  made  up  my  mind  that  I  am  going  to  fight 
all  such  excuses  from  now  on  until  this  committee  brings 
before  this  House  a  real  bill  to  stop  immigration.  We  must 
stop  immigration  to  this  country.  We  must  deport  not  just 
a  few  but  all  aliens  who  are  in  the  United  States  unlawfully. 
We  must  take  from  them  the  American  jobs  they  are 
withholding  from  unemployed  Americans. 

I  have  mentioned  here  several  times  that  we  now  have 
over  20.000.000  aliens  in  the  United  States,  of  which 
lO.OOO.OOO  are  here  unlawfully.  They,  like  Bnino  Haupt- 
mann  did.  are  holding  American  jobs  which  ought  to  be 
filled  now  by  unemployed  Americans.  We  must  take  these 
Jobs  away  from  aliens  who  are  here  unlawfully  and  give 
them  to  our  own  American  citizens. 

I  have  mentioned  before  many  times  that  I  have  a  bill 
now  before  this  committee  that  will  stop  all  immigration  for 
10  years.  I  want  all  of  my  colleagues  to  help  me  get  that 
bill  passed.  We  must  discharge  this  committee,  and  bring 
that  bill  before  thLs  Hou.'se  and  pass  it.  We  can  pass  it  by 
an  overwhelming  majority  if  we  can  ever  get  a  vote  on  it  in 
this  House. 

I  am  going  to  file  a  petition,  as  soon  as  the  30  legislative 
days  are  up,  to  discharge  the  committee,  so  we  can  get  the 
bill  before  the  House.  We  will  need  218  Members  to  sign 
that  petition.  If  you  colleagues  will  sign  it  we  will  get 
this  bill  before  the  House  and  pass  It. 
I  object  to  this  bill. 

RmmTf   OF    ITfXMPLOTlD    FILIPINOS 

I 

The  Clerk  called  the  next  busintiss.  House  Joint  Resolu- 
tion 71,  to  provide  for  the  return  lo  the  Philippine  Islands 
of  unemployed  Filipinos  resident  in  the  continental  United 
States  or  the  territories  thereof,  to  authorize  appropriations 
to  accomplish  that  result,  and  for  other  purposes.  1 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr  BLANTON.  Mr.  Speaker,  this  bill  would  provide  for 
the  Government  paying  all  of  the  expenses  for  30.000  Pili- 
pmos  to  return  home.  It  sets  a  bad  precedent.  It  would  not 
get  nd  of  30.000  Filipinos.  Twice  that  many  would  get 
back  into  the  United  States  in  their  places.  Just  as  soon 
as  they  found  that  the  United  States  was  simple  enough  to 
pay  all  their  expenses  for  a  trip  back  home,  naturally,  they 
would  take  the  free  trip.  But  their  brothers  and  their  cousins 
and  their  uncles  and  their  friends  would  redouble  their  efforts 
to  come  here,  knowing  that  when  tliey  got  tired  and  wanted 
to  go  back  home  we  would  pay  all  of  their  expenses. 

This  bill  IS  a  mere  pretense  and  excuse  at  stoppmg  immi- 
grat.on.  If  we  want  to  stop  immigration,  why  do  we  not  stop 
it?  Why  do  we  not  pass  the  bill  I  have  before  this  com- 
mittee to  stop  all  immigration  for  10  years?  I  will  vote  for 
that  bill.  That  bill  means  something.  That  bill  is  worth- 
while. It  will  reclaim  American  jobs  for  unemployed  Ameri- 
cans. 

I  object  to  this  bill. 

BRIDGK    ACIOSS    OHIO    RrVXX.    ROCKPORT,    HTD. 

The  Clerk  called  the  next  bill.  H.  R.  3982,  to  extend  the 
times  for  commencing  and  completing  the  construction  of 
a  bridge  across  the  Ohio  River  between  Rockport.  Ind.,  and 
Owensboro.  Ky. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc.,  Th«t  the  times  for  commencing  enxd  coroplet- 
LDg  iha  construction  of  ft  bridge  across  the  Ohio  River  between 
Rockport.  Ind..  uxd  Owensboro.  Ky .  suthoriwd  to  be  buUt  by  an 


set  of  CongTcas  approved  June  18,  1934.  are  hereby  extended  1   and 
3  years,  respectively,  from  June   18.  1934. 

Sec    2    The  right   to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  .-eserved 

With  the  following  committee  amendment: 

1,    line    8.    strike    out    "  1934  "    and    insert    In    lieu    thereof 
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The  committee  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  lead 
a  third  time,  was  read  the  third  time,  and  passed,  and  a  mo- 
tion to  reconsider  was  laid  on  the  table. 

BRIDGE    ACROSS   OHIO   RIVER    N1LAR    CAIRO,    ILL. 

The  Clerk  called  the  next  bill,  H.  R.  4527,  to  extend  the 
times  for  commencing  and  completing  the  construction  of 
a  bridge  across  the  Ohio  River  at  or  near  Cairo,  111. 

The  SPEAKER.  Li  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  CARTER.  Reserving  the  right  to  object,  I  should  like 
to  ask  somebody  who  knows  about  this  bill  whether  or  not 
it  is  a  toll  bridge,  and  if  it  is  a  toll  bridge  whether  or  not 
it  is  operated  by  a  county.  State,  or  municipality. 

Mr.  TERRY.  Mr.  Speaker,  there  Is  almost  a  similar  Sen- 
ate bill.  I  am  going  to  ask  that  this  bill  be  passed  tempo- 
rarily in  order  that  I  may  have  time  to  compare  it  ^  ith 
the  Senate  bill  to  see  whether  or  not  it  is  the  same. 

The  SPEAKER.  Without  objection  the  bill  will  be  passed 
to  the  foot  of  the  calendar,  to  be  called  at  that  time. 

There  was  no  objection. 

IirVESTICAnON    OF    THE    AMERIC.\N    TTLEPHONI    &    TELEGRAPH    CO. 

The  Clerk  called  the  next  business.  House  Joint  Resolution 
135,  authorizing  and  directing  the  Federal  Communications 
Commisjsion  to  investigate  and  report  on  the  American  Tele- 
phone ii  Telegraph  Co.  and  on  all  other  companies  engaged 
directly  or  indirectly  in  telephone  communication  in  inter- 
state commerce,  including  all  companies  related  to  any  of 
these  companies  through  a  holding  company  structure,  or 
otherwise. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  House  joint  resolution? 

Mr.  JENKINS  of  Ohio.  Reserving  the  right  to  object,  Mr. 
Speaker,  it  looks  to  me  as  thought  this  is  a  very  important 
matter.  I  understand  the  Senate  is  engaged  in  a  similar 
undertaking.  I  am  not  ready  to  object  to  it,  but  to  save  time 
I  should  like  to  have  it  explained  a  little. 

Mr.  RAYBURN.  The  Senate  has  passed  a  joint  resolution. 
I  introduced  the  same  resolution  in  the  House.  When  the 
resolution  is  taken  up  for  consideration  I  intend  to  ask  that 
the  Senate  resolution  be  substituted. 

Mr.  SNELL.  Reserving  the  right  to  object,  is  this  the  reso- 
lution that  provides  for  the  Federal  Trade  Commission  to 
spend  $750,000? 

Mr.  RAYBURN.  No.  no.  This  is  the  Federal  Communica- 
tions Commission.  It  is  a  unanimous  report  from  the  com- 
mittee, as  far  as  the  substantive  matter  is  concerned. 

The  gentleman  from  New  York  IMr.  Wadsworth]  and  the 
gentleman  from  Connecticut  [Mr.  Merritt]  filed  a  minority 
report,  saying  they  condemned  some  of  the  language  in  the 
resolution,  but  not  its  general  purpose. 

Mr.  SNELL.  Did  not  the  Senate  a  few  days  ago  pass  a 
1  resolution  providing  $750,000  for  the  Federal  Trade  Commis- 
sion to  investigate  the  American  Telephone  &  Telegraph  Co.? 

Mr.  RAYBURN.  I  think  the  gentleman  is  mistaken;  it  is 
not  the  Federal  Trade  Commission;  it  is  the  Federal  Commu- 
nications Commission. 

Mr.  SNELL.  Well,  it  was  some  commission.  Is  this  the 
same  resolution? 

Mr.  RAYBURN.  It  is  identical;  but  the  Senate  resolution 
IS  a  joint  resolution,  and  this  is  a  joint  resolution. 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  want  to  ask  the  gentleman  a  question:  The  gentle- 
man intends,  if  this  unanimous-consent  request  is  granted, 
then  to  ask  consent  to  take  up  the  Senate  joint  resolution 
Instead  of  the  House  jo:nt  resolution,  and  that  provides  for 
the  expenditure  of  $750,000  for  this  investigation.     Does  my 
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colleague  from  Texas  thizik  this  Investigation  is  going  to 
require  the  expenditure  of  threc-<iuarters  of  a  million  dollars. 
Mr.  RAYBURN.  I  certainly  do,  because  they  have  got  to 
investigate  a  $5,000,000,000  corporstion;  that  is  the  size  of 
the  American  Telephone  li  Telegraph  Co. 

Mr.  BLANTON.  Why,  it  is  no  harder  to  investigate  a 
$5,000,000,000  corporation  than  it  is  to  Investigate  a  $500 
corporation  except  it  will  take  a  little  more  time  as  it  should 
be  done  with  the  same  purpose  and  the  same  intent  and 
the  same  desire  to  get  at  the  bottom  of  all  facts.  It  is  not 
the  amount  of  money  spent,  altogether,  that  accomplishes 
worth-while  results;  it  is  who  is  doing  the  investigating  and 
how  they  do  it,  and  what  they  intend  to  accomplish  by  it. 
These  are  the  main  fundamentals. 

Mr.  RAYBURN.  I  may  say  to  the  gentleman  that  the 
act  of  last  year  bringing  Into  existence  the  Communications 
Commission  charged  this  Commission  with  the  regulation 
of  all  telephone,  telegraph,  and  radio  companies,  abolishing 
the  Radio  Commission  and  bringing  into  existence  the  Com- 
munications Commission. 

Dr.  Splaw^n,  whom  the  gentleman  knows,  ex-president  of 
the  University  of  Texas,  was  employed  by  Mr.  Parker  in  the 
first  instance  to  make  investigations  of  holding  com- 
panies  

Mr.  BLANTON.  Yes;  and  he  is  a  very  fine,  able,  and 
eflScient  gentleman. 

Mr.  RAYBURN.  He  said  it  would  take  a  thorough  in- 
vestigation of  the  whole  matter  to  find  out  the  interrela- 
tionships, the  intercorporate  relationships,  contracts  of 
various  kinds,  and  so  forth,  and  that  it  would  take  from 
$500,000  to  $1,000,000  just  to  conduct  the  investigation. 
Now,  the  Federal  Communications  Commission  is  charged 
with  the  heavy  responsibility  of  regulating  these  great 
enterprises. 

Mr.  BLANTON.  I  am  with  my  colleague  on  every  single 
phase  of  it.  requiring  an  exhaustive,  worth-while  investiga- 
tion. My  inquiry  goes  merely  to  the  amoimt  of  expense 
money,  and  to  safeguard  against  waste  and  extravagance. 

Mr.  RAYBURN.  The  Commission  does  not  feel  that  it 
has  sufficient  information  upon  which  to  proceed  in  order  to 
bring  about  a  proper  regulation  of  these  telegraph  and  tele- 
phone companies. 

Mr.  BLANTON.  I  would  ask  this  further  question,  with 
the  gentleman's  permission:  Does  my  colleague  think  it  is 
wise  and  advisable  to  provide  without  some  kind  of  proper 
limitations  for  the  expenditure  of  this  $750,000?  Should 
there  not  be  some  limitation  as  to  salaries,  so  that  this 
$750,000  will  not  be  wasted  in  the  payment  of  tremendous 
big  fees  to  lawyers? 

Mr.  RAYBURN.  I  am  not  certain,  but  I  think  there  are 
some  limitations  on  what  they  can  pay. 

Mr.  BLANTON.  Unless  jrou  fix  the  limit  on  salaries  they 
will  find  ways  of  employing  high-priced  lawyers  just  as  they 
did  in  the  Reconstruction  Finance  Corporation,  The  first 
thing  they  did  was  to  employ  a  lawyer  at  $16,000.  We  were 
assured  then  they  would  not  pay  any  high  salaries,  but  they 
employed  a  lawyer  at  $16,000.  Now,  we  should  make  some 
provision  here,  some  safeguarding  provision,  that  no  big 
fees  shall  be  paid  in  this  investigation.  I  am  with  my 
colleague  on  providing  for  an  investigation.  I  think  it  ought 
to  be  done.  I  think  we  ought  to  go  after  them,  but  at  the 
same  time  we  ought  to  safeguard  the  expenditure  of  this 
$750,000,  which  I  think  is  far  more  than  is  needed,  and 
should  be  reduced. 

I  cannot  forget  that  $600,000  was  spent  on  the  coal  inves- 
tigation several  years  ago,  and  nothing  whatever  of  value 
was  accomplished.  President  Hoover  spent  $500,000  on  his 
Wickersham  investigating  commission,  and  it  accomplished 
nothing  whatever  of  value.  I  have  watched  the  matter 
closely.  When  big  sums  are  appropriated  they  are  always 
wasted.  I  hope  that  before  this  resolution  is  allowed  to  pass, 
the  sum  proposed  to  be  appropriated  is  very  materially  re- 
duced, and  then  proper  safeguards  are  provided  to  prevent 
waste  through  big  salaries  and  extravagance. 


Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  reserving  the  right 
to  object,  under  our  usual  procedure  it  is  customary  where 
large  expenditures  are  authorized  to  ask  that  the  bill  be 
passed  over  without  prejudice  until  it  can  be  fully  investi- 
gated, or  to  have  it  called  up  in  the  regular  way  so  that 
ample  discussion  may  be  had.  Inasmuch  as  this  bill  au- 
thorizes an  appropriation  of  $750,000,  there  are  but  two 
courses  open  to  me.  If  the  gentleman  will  agree  to  let  the 
bill  be  passed  over  without  prejudice,  I  shall  not  object;  if  he 
will  not  so  agree.  I  shall  be  forced  to  object. 

Mr.  Speaker.  I  ask  unanimous  consent  that  the  bill  be 
passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

department  or  commxscx  statistical  sTusns 

The  Clerk  called  the  next  bill  on  the  Consent  Calendar, 
H.  R.  5444,  to  authorize  the  Department  of  Commerce  to 
make  special  statistical  studies  upon  payment  of  the  cost 
thereof,  and  for  other  purposes. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  reserving  the  right 
to  object,  I  understand  from  what  investigation  I  have  made 
of  this  that  the  purposes  to  be  accomplished  by  the  bill  will 
cost  the  Government  but  very  little  money.  I  ask  the  chair- 
man of  the  Committee  on  Interstate  and  Foreign  Commerce 
if  this  is  true? 

Mr.  RAYBURN.  It  Is  not  going  to  cost  the  Government 
anything.  These  business  men  want  these  statistics  com- 
piled by  the  Department  of  Commerce,  which  is  capable  of 
doing  it;  and  these  business  men  agree  to  pay  the  full  cost 
of  it.    This  bill  was  passed  by  the  House  last  year. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker.  I  withdraw  my 
reservation  of  objection. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Department  of  Commeroe  be,  and 
hereby  1b,  authorized,  within  the  discretion  of  the  Secretary  of 
CJommerce,  upon  the  written  request  of  any  person,  firm,  or  cor- 
p>oratlon,  to  make  special  statistical  studies  relating  to  foreign 
trade,  domestic  trade,  and  other  economic  matters  falling  within 
the  province  of  the  Department  of  Commerce;  to  prepare  from  Ita 
records  special  statistical  compilations;  and  to  furnish  transcripts 
of  its  studies,  tables,  and  other  records,  upon  the  payment  of  the 
actual  cost  of  such  work  by  the  person,  firm,  or  corixjratlon  re- 
questing It. 

Sbc.  2.  All  moneys  hereafter  received  by  the  Department  of 
Commerce  In  payment  of  the  cost  of  such  work  shall  be  deposited 
In  a  special  account  to  be  administered  under  the  direction  of  the 
Secretary  of  Commerce.  These  moneys  may  be  used,  in  the  discre- 
tion of  the  Secretary  of  Commerce,  and  notwithstanding  any  other 
provision  of  law,  for  the  ordinary  expenses  Incidental  to  the  work 
and/or  to  secure  In  connection  therewith  the  special  services  of 
persons  who  are  neither  officers  nor  employees  of  the  United 
States. 

Sec.  3.  The  Secretary  of  Commerce  shall  prescribe  rules  and 
regulations  for  the  enforcement  of  this  act;  and  the  Secretary  of 
Commerce  shall  make  a  report  to  Congress,  at  the  beginning  of 
each  regular  session,  giving  a  detailed  statement  showing  (1)  the 
name  of  every  person,  firm,  or  corporation  for  whom  work  has 
been  performed  under  the  authority  of  tills  statute;  (2)  the  na- 
ture of  the  services  rendered  to  him;  (3)  the  price  charged  for 
these  services  by  the  Department  of  Commerce;  and  (4)  the  man- 
ner in  which  the  moneys  received  were  deposited  or  used. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

BRIDGE  ACROSS  THE  WABASH  RIVER  AT  LA  FAYETTE,  IHD. 

The  Clerk  called  the  next  bill  on  the  Consent  Calendar, 
H.  R.  5701.  to  extend  the  times  for  commencing  and  com- 
pleting the  construction  of  a  bridge  across  the  Wabash  River 
at  or  near  La  Fayette,  Ind. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  consent  of  Congress  Is  hereby 
granted  to  the  State  of  Indiana  to  construct,  maintain,  and  op- 
erate a  free  highway  bridge  and  approaches  thereto  across  the 
Wabash  River,  at  a  point  suitable  to  the  Interests  of  navigation. 
at  or  near  La  Fayette,  Ind..  In  accordance  with  the  provisions  of 
an  act  entitled  "An  act  to  regulate  the  construction  of  bridges 
over  navigable  waters",  approved  March  23:  1906. 

Sbc.  2.  The  right  to  alter,  amend,  or  repeal  this  act  la  hereby 
expressly  resoTed. 
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Thie  bill  wma  ordered  to  be  entrossed  and  read  a  third  time. 
was  read  the  third  tune,  and  passed,  and  a  motion  lo  recon- 
sider was  laid  on  the  Ubie. 

BRIDGE  ACIOSS  KISSOUII  IIIT»I»   WEAK  ST.  CHARLES.  MO. 

The  Clerk  called  the  next  bill.  H.  R.  5706,  to  extend  the 
times  for  commencing  and  completing  the  construction  of  a 
bridge  across  the  Missouri  River  at  or  near  St.  Charles.  Mo. 

Mr.  SABATH.  Mr.  Speaker,  reserving  the  right  to  object, 
can  my  colleague  from  Illinois.  Mr.  CBrizn,  inform  me 
whether  this  is  a  private  bridge  or  a  public  bridge? 

Mr  COCHRAN.  If  the  gentleman  will  permit.  I  can  advise 
him.  This  is  a  bridge  to  be  built  by  the  Wabash  Railroad  to 
take  the  place  of  a  bridge  which  has  been  in  use  for  75  years. 
It  Is  for  railroad  purposes  only;  it  is  not  a  highway  bridge, 
but  a  railroad  bridge.  It  means  work  for  the  unemployed. 
My  colleague.  Mr.  Claibokjo:,  who  Introduced  the  bill,  has 
just  been  called  to  the  telephone. 

Mr.  SABATH.  I  have  the  utmost  confidence  In  my  col- 
league who  reported  the  bill,  the  gentleman  from  Illinois,  Mr. 
O  Buicif.  I  wanted  to  know  from  him  whether  it  Is  a  private 
brld«:e.  a  railroftd  bridge,  or  a  toll  bridge.  If  he  says  it  is 
all  right  and  if  the  gentleman  from  Missouri  says  it  is  all 
right.  I  shall  not  object. 

Mr.  O'BRIEN      It  Is  all  right  so  far  as  I  am  concerned. 

The  SPEAKER.  Is  there  objection  to  the  consideration  of 
the  biU? 

There  was  no  objection. 

Mr.  TERRY.  Mr.  Speaker.  T  ask  unanimous  consent  to 
substitute  for  the  House  bill  Senate  bill  1144,  to  further  ex- 
tend the  time  for  constructing  a  bridge  across  the  Missouri 
River  at  or  near  St.  Charles.  Mo.,  which  is  a  similar  bill,  and 
which  passed  the  Senate  on  February  12  this  year. 

The  SPEAKER.  Is  there  objection  to  the  substitution  of 
the  Senate  bill? 

Tliere  was  no  objection. 

The  Clerk  read  the  Senate  bill,  as  follows: 

Be  it  enacted,  etc  .  Tbat  the  time  for  completing  the  coastructloD 
of  a  bridge  acron  the  MlMOurl  River  at  or  near  St.  Charles.  Mo  . 
authorized  to  be  built  by  the  Waba&h  Railway  Co.  lu  successors 
and  aaaigns.  by  an  act  of  Congresa  approved  February  7.  1930,  and 
extended  to  rpbruary  7  1935.  by  an  act  of  Congreaa  apnroved 
January  27.  193S,  U  hereby  further  extended  to  February  7.  1937. 

Sac.  2.  The  right  to  alter,  amend,  or  repeal  thla  act  Ls  hereby 
expressly  reserred. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

A  similar  House  bill  was  laid  on  the  table. 

Mr.  BLANTON.  Mr.  Speaker,  I  have  not  raised  an  ob- 
jection to  these  bridge  bills  that  have  not  yet  been  on  the 
calendar  the  required  time,  but  I  suggest  to  the  Chair  as 
to  the  foUowlnc  bills  that  they  have  not  been  on  the  calen- 
dar long  enough  to  be  taken  up  at  this  time,  and  I  make 
the  point  of  order  against  their  consideration  at  this  time. 

Mr.  SNELL.     That  is  correct. 

The  SPEAKER.     The  Chair  thinks  the  point  is  well  taken. 

MSASuaxMxsrr  or  ybsxu.  pajiama  cahal 

Mr.  LEA  of  California.  Mr.  Speaker.  I  move  to  suspend 
the  rules  and  pass  the  bill  (H.  R.  5292)  to  provide  for  the 
measurement  of  vessels  using  the  Panama  Canal,  and  for 
other  purposes. 

The  Clerk  read  as  follows: 

Be  it  enmcted.  etc..  That  section  412  of  title  2  of  the  Canal  Zcne 
Coda,  approved  June  19.  1834.  U  her«by  amended  to  read  as 
follows : 

"  Tolls  on  merchant  vessels.  Army  and  Navy  transporta.  colliers, 
hospital  ships,  supply  ships,  and  yachts  shall  be  based  on  net 
veesel-tons  at  100  cubic  feet  each  of  actual  earning  capacity,  de- 
termined m  accordance  with  the  '  Rules  for  the  Measurement  of 
Vessels  for  the  Panama  Canal  '  preacrlbed  by  proclamation  of  the 
President.  November  21.  1913.  and  as  may  be  amended  from  time 
to  time  by  order  oi  the  Prealdent,  and  ahall  not  exceed  $1  per 
net  veaael-ton  so  determined,  nor  be  leas  than  60  cents  [>er  net 
vesael-ton  so  determined,  on  laden  veeeeLs.  and  on  vessels  in  bal- 
last without  peaaengers  or  cargo  abaU  be  leea  than  the  rate  of  tolls 
for  vessels  wtth  peaaengers  or  cargo:  Provided.  Tbat  toUa  shall  not 
be  levied  on  a  deck  load,  which  la  defined,  for  the  purpoees  of  this 
act.  as  cargo  situated  In  a  space  which  la  at  all  ttmes  exposed  to 
the  weather  aatf  the  see  and  which  space  Is  not  lnclude<l  In  the 


net  tonnage  determined  under  the  said  '  Rules  for  the  Measure- 
ment of  Vessels  for  the  Panama  Canal  '.  except  on  tonnage  of 
such  deck  loads  which  la  In  excess  of  20  percent  of  the  net  ton- 
na«?e  of  a  vessel  so  determined. 

■  Tolls  on  other  floating;  craft  ahall  be  levied  on  displacement 
tonnage  at  rates  to  be  preacrlbed  by  the  President.  In  addition 
to  the  tolls  bajj«'<l  nn  meu.-<urement  or  displacement  tonnage,  tolls 
may  be  levied  in  p.viwenffers  at  rates  prescribed  by  the  Prc.'iident 
but  n  't  to  exceed  |1  50  for  each  passenger.  The  :evy  of  tolls  Is 
subject  to  the  provusions  of  article  XIX  of  the  convention  be- 
tween the  United  States  of  America  and  the  Republic  of  PunamA. 
••ntered  Into  November  19.  li>03,  and  of  article  I  .'f  the  treaty 
between  the  United  Slates  of  America  and  the  Republic  of  Co- 
lombia, proclaimed  March  30,   1922  " 

Sxi  2  The  President  li>  authorized  to  appoint  a  special  com- 
mittee of  thr»e  mcnibers.  to  serve  for  not  more  than  8  months, 
for  the  purpose  of  mskmg;  a  study  aiid  Investigation  of  the  rules 
for  the  measuremei.t  wf  ves.sels  using  the  Piinama  Canil  and  the 
tolls  that  should  be  charged  therefor  and  holding  hrann'.;s  thereon 
at  which  Intere.sted  par'te.s  shall  have  full  opportunity  to  present 
their  views.  Such  committee  shall  report  to  the  President  \x\x-n 
said  matters  prior  to  January  1.  1936,  and  shall  miike  such  ad- 
visory recommendations  of  changes  and  modiflcationa  of  the 
"  Rules  for  the  Meaaurement  of  Vessels  for  the  Panama  Can&l  " 
as  they  find  necessary  or  desirable  to  provide  a  practical,  Just. 
and  equitable  system  nf  measuring  such  vessels  and  levying  such 
tolls.  Members  of  such  committee  shall  be  paid  compensation  at 
the  rate  of  *825  per  month,  except  that  a  member  who  is  an 
offlcer  or  employee  of  the  United  States  shall  receive  no  compen- 
sation In  addition  to  his  compensation  as  such  officer  or  em- 
ployee. Such  committee  Ls  authorized  U)  appoint  such  employees 
as  may  t>e  necessary  for  the  execution  of  Its  functions  under  this 
act 

Srr  3  Th!.'*  act  shall  lake  effect  on  the  date  of  Its  enactment, 
except  that  section   1  shall  take  effect  on  September  1.  1938. 

Mr.  COOPER  of  Ohio      Mr  Speaker,  I  demand  a  second. 

The  SPEAKER      Is  the  gentleman  opposed  to  the  bill? 

Mr.  COOPER  of  Ohio.  No.  Mr.  Speaker;  I  am  not  opposed 
to  the  bill. 

The  SPEAKER  Ls  there  any  other  Member  who  is  op- 
posed to  the  bilP 

Mr  SNELL.  Mr  Speaker.  I  am  opposed  to  the  bill:  and  I 
demand  a  second. 

Mr.  LEA  of  California  Mr.  Speaker,  I  a."sk  unanimous 
consent  that  a  second  may  be  considered  as  ordered. 

The  SPEAKER  Is  there  objection  to  the  request  of  the 
gentleman  from  Califorma? 

There  was  no  objection. 

Mr.  LEA  of  Califorma.  Mr.  Speaker,  I  yield  myself  « 
minute.s. 

Mr.  Speaker,  this  bill  provides  for  a  revision  of  the  tolls 
and  rules  governing  the  measurement  of  vessels  using  the 
Panama  Canal.  This  legislation  is  not  new  to  the  House. 
It  was  passed  by  the  Conpre.ss  three  times  during  Republican 
administrations  in  recent  years  and  also  by  the  last  Con- 
gress. It  has  had  the  approval  of  every  Secretary  of  War 
since  the  Wilson  administration.  It  has  the  imanimous  ap- 
proval of  the  Interstate  and  Foreign  Commerce  Committee 
and  has  the  recommendation  of  President  Roosevelt,  as  will 
be  seen  m  the  report  presented  to  the  Hou.se. 

I  would  like  to  give  the  Members  of  the  House  just  a  little 
of  the  background  behind  this  legi-^lation. 

In  1913.  anticipating  the  opening  of  the  Panama  Canal, 
President  Taft  concerned  himself  with  a  method  of  measur- 
ing tolls  for  this  canal.  It  was  recognized  that  there  was 
no  other  canal  in  the  world  comparable  to  what  the  Panama 
Canal  was  to  be.  except  the  Suez  Canal.  The  Suez  Canal 
had  adopted  separate  rviles  for  the  mea.«mrement  of  ships. 
Ships  are  registered  in  all  commercial  nations,  as  you  are 
aware,  for  the  purpase  of  forming  a  record  and  also  for  the 
purpose  of  governing  tolls  m  harbors,  docks,  and  so  forth; 
but  it  was  universally  recognized  that  the  ordinary  regis- 
tration rules  were  not  suitable  for  the  regulation  of  tolls  for 
the  Panama  Canal. 

The  President,  pursuant  to  authority  of  Congress,  fixed 
the  tolls  for  the  Panama  Canal  under  what  is  known  as  the 
'■  Panama  Canal  rules."  The  act  of  Congress  which  pro- 
vided for  the  Panama  Canal  rules  had  a  provision  that  the 
tolls  collected,  although  they  might  be  on  practically  any 
basis,  must  not  exceed  the  equivalent  of  $1.25  per  net  regis- 
tered ton.  We  established  a  separate  system,  or  thought  we 
had.  as  the  Suez  Canal  did.  for  the  regulation  of  tolls  on 
vessels  using  the  canal. 
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It  Is  apparent  that  the  question  of  toDs  InToIves  the  charge 
per  ton  and  also  the  question  of  what  space  shall  be  meas- 
ured in  fixing  the  charge.  You  will  understand  that  tolls  are 
not  measured  on  the  basis  of  wei^t  but  on  the  basis  of 
space.  Regardless  of  how  heavy  or  how  light  the  cargo  may 
be,  the  ship  pays  tolls  in  proportion  to  its  chargeable  space. 
The  Panama  rules  were  based  upon  the  theory  of  charging  a 
ship  in  proportion  to  its  earning  capacity. 

After  this  act  was  passed  there  was  an  interpretation  by 
the  Attorney  General  holding  that  the  maximum  amount 
that  could  be  charged  a  ship,  regardless  of  its  actual  tonnage, 
was  $1.25  per  net  registered  ton  under  United  States  rules. 
It  developed  from  the  use  of  the  Panama  Canal  that  the  net 
registered  ton.  as  interpreted  by  the  Attorney  General,  meant 
a  toll  for  less  space  than  under  the  Panama  Canal  rules. 
The  result  is.  as  we  measure  a  ship  today,  one  that  is  sup- 
posed to  pay  $1.20  per  ton  according  to  the  Panama  Canal 
rules  actually  pays  less  than  90  cents  per  ton. 

Mr.  BLAND.    Will  the  gentleman  yield? 

Mr.  LEA  of  California.  I  yield  to  the  gentleman  from 
Virginia  for  a  question. 

Mr.  BLAND.  Is  not  the  practical  effect  of  this  bill  in  its 
broad  outUne  to  Impose  an  additional  burden  on  American 
shipping  and  to  lower  the  rates  on  foreign  ships? 

Mr.  LEA  of  California.  No.  It  will  lower  the  aggregate 
amoimt  paid  by  American  vessels  more  than  of  foreign 
vessels. 

Last  year  a  charge  of  87  cents  a  ton,  based  on  the  Panama 
Canal  rules,  would  have  raised  practically  the  same  amount 
of  money  that  was  coUected  under  the  United  States  regis- 
tration rules  and  the  Panama  Canal  rules  as  applying  in  1934. 

In  1933.  if  this  bill  with  its  plan  had  been  in  effect,  there 
would  have  been  $100,000  less  tolls  than  were  actually  paid, 
and  for  1934  there  would  have  been  scunething  like  ?300.000 
more,  provided  a  charge  of  90  cents  was  levied. 

The  question  of  revision  here  requires  changing  the 
amount  per  ton,  the  elimination  of  United  States  registration 
rules,  which  has  caused  all  the  trouble,  and  a  revision  of  the 
Panama  Canal  rules.  Section  2  of  the  bill  is  proposed  by  the 
committee  in  response  to  the  shipping  interests.  That  sec- 
tion provides  for  a  thorough  investigation  by  a  special  com- 
mittee to  be  appointed  by  the  President.  This  committee 
will  give  all  interested  pfuides  a  full  opportunity  to  be  heard 
before  the  rules  are  revised  and  the  new  tolls  imposed. 

The  need  for  this  legislation  is  due  to  the  fact  that  for 
years  past  there  has  been  a  great  deal  of  tolls  evasion.  I 
do  not  use  that  term  "  evasion  "  in  the  sense  that  the  ship- 
ping interests  have  committed  a  crime  in  avoiding  payment 
of  the  tolls,  but  they  have  manipulated  structural  changes 
in  their  ships  which  have  had  the  practical  effect  of  reducing 
their  own  tolls,  contrary  to  the  purpose  of  the  act  as  pro- 
vided by  Congress.  In  the  last  17  or  18  years  the  total 
amount  of  evasion  has  been  about  $59,000,000.  Of  this 
amount  the  foreign  ships  have  received  the  advantage  of 
$32,000,000.  the  Intercoastal  $20,500,000,  and  the  American 
foreign  ships  $6,500,000. 

So  foreign  vessels  have  received  $5,000,000  more  of  ad- 
vantage than  the  American  ships  on  account  of  this  practice 
of  reducing  tolls  by  structural  changes  taastead  of  paying 
what  Panama  rules  were  supposed  to  require.  Tolls  covdd 
have  been  revised  and  reduced  long  ago  by  legal  methods 
if  these  practices  had  not  prevailed. 

[Here  the  gavel  felLl 

Mr.  LEA  of  California.  Ui.  Speaker,  I  yield  myself  2 
additional  minutes. 

The  principle  might  be  Illustrated  by  an  ancient  practice 
in  China.  China  had  a  law  that  required  the  Imposition  of 
tolls  for  the  use  of  certain  canals.  The  law  provided  that  a 
ship  should  be  measured,  and  its  tonnage  determined  by  a 
mesisurement  across  the  vessel  half  way  between  its  bow  and 
Its  stem.  The  shipowners  changed  the  type  of  theh-  ships, 
and  built  ships  for  the  use  of  these  canals  that  were  nar- 
rower in  the  center  than  the  normal  ship,  with  the  result 
that  for  centuries  they  reduced  their  taUs  by  a  trick  change 
in  the  structure  of  their  ships. 


This  is  what  has  occurred  in  the  United  States  and  there 
are  today  2,800.000  tons  of  shipping  going  through  the  Canal 
that  pays  no  toll  because  the  owners  of  the  ships  by  super- 
ficial changes  in  the  structure  have  proportionately  avoided 
the  payment  of  tolls. 

Mr.  SNELL.    Mr.  Speaker,  will  the  gentleman  yield  for  a 
question? 
Mr.  LEA  of  California.    I  yield. 

Mr.  SN£3aL.  Of  course,  this  is  a  rather  complicated  piece 
of  legislation,  but  let  me  ask  the  gentleman  a  practical 
question.    Are  you  reducing  the  canal  tolls  or  not? 

Mr.  LEA  of  California.  The  object  of  this  legislation  Is 
not  to  reduce  or  to  change  the  aggr^rate  tolls.  It  is  ex- 
pected that  the  aggregate  amount  collected  will  be  no  larger 
than  it  is  now.  The  purpose  is  to  provide  an  equitable  s]rs- 
tem  of  levying  tolls  so  that  it  shall  be  equal  as  between 
ships  and  just  to  the  Government. 
[Here  the  gavel  felL] 

Mr.  LEA  of  Califomia.  Mr.  Speaker,  I  yield  myself  2 
additional  minutes. 

Mr.  SNELL.  I  do  not  fully  understand  the  gentlonan's 
reply  to  my  question.  Will  the  gentleman  repeat  his  state- 
ment? 

Mr.  LEA  of  Califomia.  I  said  that  the  object  of  this  legis- 
lation is  not  particularly  to  raise  or  lower,  but  to  provide  an 
equitable  system  of  levyix^  the  toUs  so  they  shall  be  equal  as 
between  the  different  classes  of  ships  using  the  Canal,  and 
the  probabilities  are  there  will  be  a  ^ht  decrease  in  the  toll. 
The  rate  will  be  reduced  from  $1.20  to  not  more  than  90 
cents,  but  it  will  possibly  be  less.  That  toll  will  raise  as  much 
as  is  now  raised.  Tliere  will  be  an  elimination  of  the  "  net 
registered  ton "  rule,  which  now  unreasonably  limits  the 
chargeable  space,  lliere  wiU  be  a  revisicm  of  the  Panama 
Canal  rules  to  modernize  them,  and  that  revision  will  tend  to 
reduce  the  amount  of  tolls. 

Mr.  SNELL.  Does  the  gentleman  state  that  American 
shipping  Is  in  favor  of  these  changes? 

Mr.  LEA  of  California.  No;  I  do  not.  There  are  certain 
American  ships  that  get  an  advantage  by  this  evasioa  of  tolls 
and  these  interests  have  always  strenuously  resisted  any 
change. 

The  gentleman  win  recall  that  in  the  Seventy-se<»nd  Con- 
gress Congressman  Hoch,  of  Kansas,  was  chairman  of  this 
subcommittee  and  I  was  a  member  of  it.  and  we  iMssed  a  bill 
accomplishing  the  same  purpose  we  have  in  mind  now. 

Mr.  SNELL.  What  type  of  ship  is  opposing  this,  or  who  are 
the  people  opposing  the  changes? 

Mr.  LEIA  of  Califomia.    The  shipping  interests  that  have 
evaded  the  payment  of  the  toUs. 
Mr.  SNELL.    Who  are  those  people? 
Mr.  LEA  of  Califomia.    Well,  there  are  different  com- 
panies— practically  on  all  lines  of  ships,  some  of  the  ships 
may  be  benefited  by  evading  the  tolls. 
Mr.  Speaker,  I  reserve  the  balance  of  my  time. 
Mr.  SNELL.    Mr.  Speaker,  I  yield  5  minutes  to  the  gentle- 
man from  Virginia  [Mr.  Blani)]. 

Mr.  BLAND.  Mr.  Speaker,  this  is  not  a  bill  that  ought  to 
pass  under  suspension  of  the  rules.  It  involves  one  of  the 
most  complicated  questions  in  shipping,  the  determination  of 
the  tonnage  of  ships,  which  means  a  different  thing  than  the 
actual  canying  capacity,  but  involves  also  the  question  ol 
cubic  space. 

Representations  have  been  made  to  me — and.  I  believe, 
would  be  supported  upon  a  consideration  of  the  evidence  and 
the  testimony — ^that  the  adoption  of  these  rules  may  mate- 
rially increase  the  amount  of  tolls  through  the  Panama  Canal 
to  the  American  shipowners.  This  question  has  not  been 
definitely  or  specifically  answered  by  the  gentleman  except 
in  his  concluding  statement,  that  there  are  American  shippers 
who  are  opposed  to  this  measure. 

This  involves  the  question  of  what  shall  be  considered  as 
the  tonnage  of  a  ship.  Under  one  set  of  rules  the  deck  load 
is  considered  as  a  part  of  the  ship.  Under  another  set  of 
rules  you  take  only  the  superstructure,  and  if  you  remove  the 
superstructure  and  put  lumber  or  other  things  on  the  deck 
this  space  is  not  considered  a  part  of  the  tonnage. 
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Whether  upon  an  adequate  study  of  this  matter  these 
rules  should  be  chamged.  I  am  not  in  a  position  to  say.  but  I 
do  submit  to  thia  House  that  a  technical  problem  of  this 
kind  mrolvm*  the  trade  that  has  passed  through  the  Pan- 
ama Canal  since  the  Panama  Canal  was  established,  in- 
volni«  the  effect  upon  American  shipping  and  all  shipping 
passing  through  the  Panama  Canal,  should  have  at  the 
hands  of  this  House  more  consideration  than  20  minutes  on 
this  aide,  and  ahould  be  open  to  ample  discussion. 

The  bill  Itself  shows  It  should  not  pass.  After  a  practice 
has  existed  for  a  number  of  years  and  has  received  the 
study  of  the  Committee  on  Interstate  and  Foreign  Com- 
merce, they  are  unable  to  say  that  these  rules  and  this  law 
should  be  a  permanent  thing,  but  they  say  that  a  commission 
should  be  appointed  to  consider  these  proposals.  Why  at- 
tempt to  lock  the  stable  door  after  the  horse  is  stolen? 

If  you  want  to  have  a  study — and  I  submit  that  a  study 
should  be  made — let  that  study  be  made  before  the  rules  are 
changed.     Let  It  be  made  as  to  the  effect  before  legislation 
Let  there  be  legislation  that  this  House  can  consideT  with  a 
knowledge  of  what  It  is  doing. 

If  those  rules  impose  an  additional  burden  on  foreign 
ships  and  lighten  the  burden  on  American  ships.  I  for  one 
would  gladly  welcome  it.  But  I  cannot  see  that  it  doe.s.  Ls 
there  any  man  here  who  believes  the  American  shippers, 
any  of  them,  would  be  opposed  to  this  bin  if  it  were  going  to 
lighten  the  burdens  of  the  American  ships  and  increase  the 
burdens  of  the  foreign  ships? 

Read  the  last  section  of  the  bin.  In  which  there  is  provided 
a  commission  to  study  this  question,  and  ask  yourselves  if 
you  are  going  to  legislate  now,  or  whether  you  should  not 
legislate  after  the  study  Is  made.  In  other  words,  we  should 
legislate  after,  rather  than  before,  the  study  is  made  In 
addition  to  that.  If  you  wish  to  pass  this  bill,  let  it  remain 
on  the  calendar  for  the  present,  then  let  it  cotne  up  under 
the  regular  rules  of  the  House  and  thus  give  us  time  to  look 
Into  this  matter  carefully  and  fully  before  this  body. 

Mr.  SDMISTON.     Will  the  gentleman  yield? 

Mr.  BLAND.     I  yield. 

Mr.  KE3MI8TON.  Does  the  gentleman  also  know  that  there 
are  several  thousand  alien  employees  employed  on  the  Pan- 
ama Canal,  and  does  not  the  gentleman  think  that  these 
positions  ahoald  be  fUled  by  American  citizens? 

Mr.  BLAND.  I  did  not  know  it.  but  I  am  with  the  gentle- 
man to  correct  It. 

Mr  CARTKR.    Will  the  (entleman  yield? 

Mr.  BLAND.    I  yield. 

Mr.  CARTER.  The  gentleman  has  covered  the  point  I 
wished  to  ask  about — that  the  commission  should  study  the 
question  before  legislation  Is  had. 

Mr.  BLAND.  And  now  as*  to  the  parliamentary  situation. 
your  vote  of  **  No  "  does  not  take  the  bill  off  the  calendar.  It 
simply  says  that  we  shall  not  pass  it  under  suspension  of  the 
rules.  The  committee  can  bring  it  up  later  under  the  ordinary 
rules  of  the  Hoiae.    [Applause.] 

Mr.  SNELL.  Mr.  Speaker.  I  yield  2  minutes  to  the  gentle- 
man from  Massachusetts  [Mr.  OirroitDl. 

Mr.  OI^PORD.  Mr.  Speaker,  I  shall  not  use  more  than  the 
2  minutes,  because  another  speaker  will  cover  the  ground. 
but  I  do  not  like  the  bringing  up  of  a  bill  of  this  character  at 
a  time  when  we  have  had  no  knowledge  of  It  coming  up  and 
no  time  to  dig  into  our  files  and  inform  ourselves  of  the 
objections  made  by  the  shipping  interests.  I  am  unwilling  to 
agree  with  the  gentleman  from  Cahfomia.  who  says  that  the 
shipping  interests  are  opposed  to  this  because  they  desire  to 
continue  methods  of  trickery  in  the  avoidance  of  taxes.  I 
Imagine  that  it  would  be  more  convenient  for  the  War  De- 
partment itself  to  have  this  bill  passed. 

But  my  objection  to  It  is  that  It  should  not  have  been 
brought  up  without  notice  and  a  greater  opportunity  being 
giTen  ^o  discuss  It. 

The  chairman  did  say  that  our  steamship  people  have 
resorted  to  trlcltery.  and  that  is  the  reason  they  are  against 
this  bill.  TTils  allegation  may  be  true,  but  I  am  imwilllng  to 
behrre  tt  until  proper  opportunity  has  been  provided  for  dis- 


cussion, and  I  hope  the  bill  will  not  pass  under  suspension  of 
the  rules. 

Mr.  SNELL.  Mr  Speaker.  I  yield  5  minutes  to  the  gentle- 
man from  New  Jtrsey   I  Mr.  IjEhlbachI. 

Mr.  LKHLBACH.     Mr.  Speaker,  the  objections  to  this  leg- 
islation, to  be  pa&sed  under  suspcn.sion  of  the  rules  at  this 
trnie.  have  been  very  ably  and  fully  covered  by  the  gentle- 
man from  Virginia  iMr.  Blaitd].  the  Chairman  of  the  Com- 
nuttee  on  Merchant  Marine.  Radio,  and  Pisheries.     In  the 
first   place,   there   is   grave  doubt   whether  there  should   be 
i  a  different  measurement  of  the  tonnage  of  a  ship  for  the 
purpose  of  le\Ting  toll  charges  at  the  Panama  Canal  than 
I  is  used  for  measuring  the  tonnage  of  a  ship  for  every  other 
I  conceivable  purpose.     Special  dealings  with  an  instrumen- 
I  tality  like  a  ship  for  .specific  purposes  other  than  the  way 
I  that  instrumentality  is  dealt  with  for  every  other  purpose 
i  always  brings  about  confusion  and  disturbance  in  the  trans- 
portation   structure.     This   bill    does    not    take   effect   until 
September  1936    more  than  a  year  and  a  half  hence.     Then 
I  why  the  speed  of  pa-ssinp   it  now   under  suspension  of   the 
I  rules,   when   no  .single   amendment   can  be   offered  nor   the 
I  merits  of  the  bill  adequately  discussed? 
i      Mr.  BLAND.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr    LEHLBACH.     Yes 
I      Mr    BLAND.     And  when  the  proponent  attempts  to  siis- 

■  tain  It  by  rtferrmg  to  somethuig  that  happened  m  China 
I  som"  years  ago. 

I  Mr.  LEHLBACH.  Tlius  bill  prescribes  certain  chan!?es  m 
''  the  rules  of  measuring  the  tonnage  of  ships  for  toll  pur- 
1  poses,  and  then  provides  that  the  President  shall  be  author- 

■  Ized  to  appoint  a  special  comrais-sion  of  three  members  to 
I  study  the  question.  Tlie  rea.son  why  the  legislation  i.s  not 
'  made  effective  until  a  year  and  a  half  hence  is  that  after 
'  the  study  of  the  commisMon,  if  the  provisions  of  the  bill  are 
I  found   to   be   wrong,   then   legislation    will   be   asked   of   the 

Congress  to  modify  and  amend  what  we  are  asked  to  do 
now.  What  sort  of  a  silly  proposition  is  that — to  legislate 
on  the  subject  and  then  mvestigate  the  subject  and  then 
amend  the  legislation  after  the  subject  has  been  mvesti- 
gated?  The  Panama  Canal  is  running  and  our  traffic  is  try- 
ing to  continue  under  adverse  circumstances.  This  is  not 
intended  to  take  effect  for  a  year  and  a  half  hence,  and  why 
should  our  merchant  murine  at  this  time,  when  it  is  strug- 
gling with  every  other  kind  of  economic  activity  to  keep  its 
head  above  water,  be  subjected  to  this  unnecessary  harass- 
ment and  embarrassment  simply  because  somebody  down  on 
the  Panama  Canal  wants  it? 

Mr.  LEA  of  Califorma.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  LEHLBACH.     Yes. 

Mr.  LEA  of  California.  Is  not  the  gentleman  aware  of 
the  fact  that  the  shipping  interests  themselves  want  this 
investigation? 

Mr.  LEHLBACH.  They  want  the  investigation,  but  they 
do  not  want  the  legislation  before  the  investigation.  They 
want   the   legislation  after    the   investigation. 

Mr.  LEA  of  California.  Is  it  not  also  true  that  the  Presi- 
dent under  the  law  must  give  6  months'  notice  before  these 
changes  can  be  made.  so.  allowing  6  months  for  the  investi- 
gation and  6  months'  notice,  it  will  give  the  President  ap- 
proximately only  2  months  m  which  to  decide  the  question. 

Mr.  LEHLBACH.  But  why  do  it  first  .>  Why  not  wait 
until  afterward  and  then  legi;,latc?  I  think  that  is  the 
sensible  thing  to  do.    I  think  this  is  too  silly  for  words. 

Mr.  BLAND.  And  why  surrender  the  jurisdiction  of  this 
Congress  when  the  rules  were  adopted  by  the  Congress 
through  a  commission  then  supplemented  by  an  order  of 
the  President? 

Mr.  LEHLBACH.     It  does  not  mean  anything. 

The  SPEAKER  pro  tempore  *Mr.  Ludlow ;.  The  time  of 
the  gentleman  from  New  Jersey  has  expired. 

Mr.  SNELL.  Mr.  Speaker,  I  yield  3  minutes  to  the  gen- 
tleman from  California   IMr.  CAaTxal. 

Mr.  CARTER.  Mr.  Speaker.  I  regret  very  much  that  this 
legislation  has  been  brought  up  at  this  tirn^  under  suspen- 
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sion  of  the  rules.  T  happen  to  represent  a  district  in  which 
there  are  large  shipping  interests.  I  had  no  notice  that  this 
important  matter  was  to  be  brought  on  the  floor  of  the  House 
at  this  time.  I  have  been  in  communication  with  them  in 
the  past  with  reference  to  this  particular  problem,  and  each 
and  every  one  from  whom  I  have  heard  is  unalterably  op- 
posed to  this  legislation.  They  do  not  object  to  the  appoint- 
ment of  a  commission  to  study  the  situation  and  determine 
what  are  Just,  fair,  and  equitable  rates,  and  they  are  willing 
to  pay  those  rates;  but  I  do  object  to  this  method  of  legis- 
lation. 


The  question  has  been  raised  as  to  whether  or  not  this  frill 
increase  the  rates  on  American  shipping.  If  I  am  to  believe 
my  American  shippers,  I  can  answer  that,  and  say  most  on- 
phatically  yes.  that  it  will  increase  the  rates;  and  as  to 
foreign  ships,  it  will  decrease  the  rates. 

Mr.  Speaker,  at  this  point  I  ask  unanimous  consent  to 
insert  in  the  Record  three  short  tables  to  show  the  effect  on 
the  Panama  Canal  tolls  of  the  proposed  legislation. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  tables  referred  to  are  as  follows: 


Comvaralwe  stalemetit  of  Panama  Canal  toUs  paid  by  United  States  and  foreign  vessels  under  the  present  rate  atructure, and  tolU  that 

teould  be  paid  under  proposed  rates  of  $1  laden  and  $U.60  ballast  per  Panama  Canal  ion 


(As  shown  by  Um  anniul  report  of  the  QoverDor  of  the  Panama  Canal,  1934] 

Nationality 

Namber 

of 
transits 

Number 
of  ships 

Tolls  paid 

Tolls  payable 

undar  proposed 

$1  laden  and  $0.aO 

ballast  rate 

Net  increaae 

Peroeat- 
Bgein- 

iDOrMM 

tnniit 

iBCfMn 

pwtbip 

GKNSRAL  CAKGO  AKD  FASSENOBK  SHIH 

r.7gaoei.s6 

11,010,044.00 

tS.  238,  748.  00 
12,442,34Z40 

$1.44S,6M  44 
1, 432, 298. 31 

19 

-—-—-——•«- 

yorrign           • " " 

Total          - 

,         18.800,135.55 

21, 681, 060.  40 

2,880,954.76 

IS 

OIL  TANKEM  AND  MiaCXIXAKSOUa  CKATT 



"  "" 

3, 396.  861.  97 
1.866,791.83 

3, 130, 168.  40 
1, 690,  819. 00 

-Vlfi,  693. 57 
-175,97i83 

-8 
-9 

rnile<l  Suie.s      

Kt>rpijtii        ' 

Total       

5,263,653.80 

4. 830. 987.  40 

-442, 666.  40 

-8 

ALLSHira 

2,389               412  '         11, 18fi,953. 53 
3,264               873  ;         12, 876,  SVI  92 

12.368.916.40 
14.133.161.40 

1,181,962.87                 11 
1,256,325.48  1              10 

1530.92 
384.90 

S2,888.M 
1,  »l.  19 

fof^gn            .. — — ...----. 

Total                             .-   

5,533           1.385  '         24.063.789.45 

26.  .V)?,  077.  80 

2,438,288.35 

10 

440.68 

1,700.40 

1 

' 

/^i^rrt  of  proposed  changes  in  assessment  of  Panama  Canal  tolls  on  typical  American  passenger  and  general  cargo  vessels  using  the  Canai 
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Present 
tolls  per 
loaded 
transit 


Proposed 

maximum 

tolls  per 

loaded 

transit 


Increase 
per  transit 


»11.8K9 

12.129 

8.338 

16.386 

8,-329 

8,314 

4.781 

4,800 

4,800 

i800 

4.800 

12,226 


3,550 
4.538 
4.564 
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$17,  565 

18,194 

10,  518 

20,118 

10,220 

iai99 

7,442 

9.217 

9.217 

9,217 

9.217 

18.160 


4.743 
5.983 
5,997 
6,870 
5.913 
4,782 
6,873 
6,495 


f5,676 
6,065 
2.180 
3,832 
1,691 
1,885 
2,661 
i417 
4,417 
4,417 
4.417 
5,934 


1,193 
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1,871 
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Percentage 

increase 


Amount  of 

toUsat 

90-cent 

rate  per 

knded 

transit  as 

propoaed 

by  SecTB- 

tary  of 

War 


48 
50 
26 
24 
23 
23 
5« 
92 
92 
92 
92 
49 


34 
32 
31 
37 
33 
34 
37 


$15,800 

16,375 
9.466 
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9,198 
9,179 
6,006 
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8.295 
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6.397 
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6^840 
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on  Canal  traffic,  for  year  ending  June  SO,  1934 
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Mr.  BLwAjrmW.     Mr    Spi-aker.  will  the  gentlemim  yield. 
Mr   CARTER.     For  a  question. 

Mr.  BLANTON.  This  bill  comes  from  the  Interstate  and 
Foreign  Commerre  Committee  with  a  unanimous  report. 
That  t.s  A  TubstantiaJ  cominittee  of  high  standing  m  this 
House.  What  are  «e  eoinx  to  do  when  a  report  comes  in 
unanunoualy  from  a  commi'tee  of  that  Iclnd? 

Mr  CARTKR.  I  think  the  Interstate  and  Foreign  Com- 
mittee should  brlDK  this  tei^islatioa  liere  under  the  general 
rules  of  the  House,  giving  the  Membership  of  the  Hou.se 
notice  and  letting  us  oome  here  with  our  data  and  be  pre- 
pared to  confront  the  situation,  and  not  spring  this  impor- 
tant piece  of  legtslation  upon  us  witliout  notice. 

Mr.  COOPEIR  of  Ohio.  Mr.  Speaker.  wlU  the  gentleman 
yield? 

Mr.  CARTER.     Yes. 

Mr.  COOPKR  of  Ohio.  I.s  it  not  a  fact  that  a  lot  of  ships 
ualnc  the  Panama  Canal  have  changed  their  structure  In  order 
to  avoid  paying  tolls?  There  is  a  discrimination  between 
those  ships  that  have  changed  their  structure  and  thoce 
that  have  not.  In  other  words,  some  ships  have  to  pay 
more  than  others.  This  legtslation  lias  been  recommended 
by  the  Oovemor  of  the  Panama  Canal  and  the  ofUctals  down 
there.  It  has  been  before  "Jm  Interstate  and  Foreign  Com- 
merce Committee  for  8  years.     It  was  first  reported  to  this 

House  by  our  colleague 

Mr.  CARTIK.  Well.  I  want  to  ast  the  gentleman  what 
is  the  unusual  hurry  about  jammini  this  through  the  Houee 
at  this  time? 

Mr.  COOPER  of  Ohio.  That  is  different.  I  have  no  ob- 
jection to  It  coming  up  in  the  regular  way. 

The  SPEAKER  pro  tonpore.  The  time  of  the  gentleman 
from  California  [Mr.  Caittr]  has  expired. 

Mr.  SNELL.  Mr.  Speaker.  I  jrleld  the  gentleman  1  addi- 
tional minute. 

Mr.  LEHLBACH.    Will  the  gentleman  yield? 
Mr.  CARTER.     I  yield. 

Mr.  LEHLBACH.  The  gentleman  from  Ohio  I  Mr. 
Cooml  questioned  whether  this  bill  did  not  carry  the  en- 
dorsement of  the  Panama  Canal  Zone  supi-rintendent  and 
other  ofBclals  down  there.  What  other  officials  are  there 
down  there  that  have  said  anything  about  if 

Mr.  CARTER.  I  am  unable  to  answer  the  gentleman,  but 
I  do  believe  that,  in  all  fairness  to  all  parties  concerned, 
we  should  defer  action  on  this  and  let  the  House  have  notice 
that  it  is  going  to  come  up  here,  and  those  of  us  who  have 
shipping  Interests  can  come  here  prepared  to  present  our 
case. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  California  has  again  expired. 

Mr  LEA  of  California.  Mr.  Speaker.  I  yield  1  minute  to 
the  gentleman  from  Ohio  [Mr.  Coopki]. 

Mr.  COOPER  of  Ohio.  Mr.  Speaker.  I  have  no  objection 
to  this  bill  being  considered  In  the  regular  way.  Perhaps  it 
is  too  important  to  bring  up  under  suspension  of  the  rules: 
but.  nevertheless,  I  believe  there  is  need  for  this  legislation. 
As  I  stated  a  moment  ago,  our  committee  has  studied  this 
legislation  for  the  last  8  years,  and  it  has  been  a  very  difS- 
cult  and  intricate  problem  to  go  into.  No  orie  except  mem- 
bers of  the  committee  know  how  hard  the  subcommittee  has  ! 
worked  on  this  question.  I  know  the  gentleman  from  Cali- 
fornia [Mr.  LcA]  has  given,  not  minutes,  but  hours  and  has 
burned  the  midnight  oil  trying  to  bring  to  this  House  a  bill 
which  would  be  tair.  As  far  as  I  am  concerned.  I  think  the 
Congress  duMild  take  aame  steps  to  get  this  legislation  passed 
at  this  time. 

The  SPEAKER.  The  time  of  the  gentleman  from  Ohio 
[Mr.  Cooratl  has  expired. 

Mr.  LEA  of  California.  Mr.  Speaker.  I  yield  1  minute  to 
the  gentieman  from  Indiana  [Mr.  Pirmcnx}. 

Mr.  PETTENOILL.  Mr.  Speaker,  with  reference  to  the 
statement  made  by  the  gentleman  from  California  [Mr. 
Com)  that  this  change  wtU  benefit  foreign  shipping  and 
be  prejudicial  to  American  shipping.  I  wish  to  say.  as  a 
member  of  the  subcommittee,  there  la  not  the  slightest  foun- 


dation for  that  statement  thet  has  eyer  been  brought  to  my 
attention.  On  the  contrary,  the  great  bulk  of  the  shipping 
passing  through  the  CanaJ  is  foreign  shipping.  About  60 
percent  of  th"  total  tonnage  tjoing  through  the  Canal  is  for- 
eign shipping.  If  the  rules  are  changed  and  If  the  structural 
condition  of  the  ships  are  changed  to  comply  with  the  new 
rules,  it  will  apply  to  all  ships  alike.  As  things  are  now.  the 
foreign  shipping,  to  the  extent  that  60  percent  of  it  passes 
through  the  Panama  Canal,  has  been  depriving  the  United 
States  Government  out  of  the  just  tolls  they  should  pay  for 
the  lue  of  the  farility  erectod  and  paid  for  by  the  taxpayers 
of  the  United  States. 

The  SPEAKER.  The  time  of  the  gentleman  from  Indiana 
[Mr  PettengillI  ha-s  expired. 

Mr  SNELL  Mr.  Speaker.  I  yield  1  minute  to  the  gentle- 
man from  New  Jersey  IMr.  Lihlbach]. 

Mr.  LEHLBACH.  Mr,  Speaker,  I  wish  to  say,  in  answer 
to  the  last  .speaker  about  foreign  shipping,  that  the  opposi- 
tion to  this  bill  comes  entirely  from  American  ships  flying 
the  Annencan  flac;.  and  not  a  single  foreign  ship  has  inter- 
posed any  objection 

(Here  the  gavel  fell  I 

Mr.  LEA  of  California.  Mr.  Speaker.  I  jield  myself  the 
balance  of  the  time. 

The  SPEAKER,  The  gentleman  is  recognized  for  8 
minutes. 

Mr.  CASTELLOW.  Will  the  gentleman  yield  for  a  short 
question? 

Mr.  LEIA  of  California.     For  a  short  question:  yes. 

Mr.  CASTELLOW.  I  would  hke  to  know  whether  or  not 
the  gentleman  can  inform  us  whether  the  rates  now  tjeing 
charged  are  sufficient  to  earn  enough  revenue  to  corapenijate 
the  Government  and  take  care  of  the  expenses  and  also  the 
carrying  charges  upon  the  cost  of  the  Canal? 

Mr.  LEA  of  California.  They  are.  Last  year  the  Panama 
Canal  took  in  over  $24,000,000,  and  the  cost  of  operation  was 
probably  about  $9,500,000. 

Mr.  RAYBURN.     Will  the  gentleman  yield  right  there? 

Mr.  LEA  of  California,     I  yield. 

Mr.  RAYBURN.  I  would  like  for  the  gentleman  in  his  re- 
marks to  reply  to  the  statements  made  with  reference  to  the 
hurry  about  passing  this  bill,  and  its  not  being  considered.  :^ 
it  not  a  fact  that  this  bill  has  been  considered  by  the  House  on 
four  different  occasions  and  passed  by  the  House  of  Reprt- 
sentatives  four  times? 

Mr.  LEA  of  California.  That  is  true.  It  passed  the  Hou;« 
during  the  last  Congress.  Pull  hearings  at  different  timets 
have  been  held.     It  has  passed  the  House  four  times. 

Mr.  BLAND.    Was  that  not  under  suspension  of  the  rulej? 

Mr,  LEA  of  California.  Part  of  the  time,  but  always  by  a 
big  vote. 

Mr.  BLAND.     Has  it  ever  been  considered  on  its  merits? 

Mr.  LEA  of  California.  Yes;  that  is  what  we  ask  nov/. 
There  is  no  use  being  deceived  by  any  hokum  about  this  bilL 

Mr.  BLANTON.     Will  the  gentleman  yield? 

Mr.  LEA  of  California.     I  yield. 

Mr.  BLANTON.  When  It  is  pa.ssed  under  suspension  cT 
the  rules,  it  is  p«ussed  by  a  two-thirds  vote.  Having  so  passed 
the  House  four  times  is  a  good  argument  in  its  favor. 

Mr.  LEA  of  California.  That  is  true.  Now,  there  is  ro 
use  for  this  House  to  be  deceived  by  any  hokum  about  th  s 
bill  or  as  to  what  is  involved  here.  It  is  a  question  of  whetht  r 
you  are  going  to  give  your  Government  a  fair  deal  at  the 
Panama  Canal.  As  long  a.s  this  bill  has  been  here,  several 
years,  there  have  been  shipping  interests  receiving  advar- 
tages  they  did  not  deserve,  who  come  in  here  with  th  s 
plausible  talk  about  wanting  more  delay,  more  tim*^,  and 
more  consideration.  There  has  been  no  bill  presented  to  th:s 
House  during  thL%  .session  of  Congress  that  has  had  more 
careful  or  conscientious  consideration.  There  has  been  no 
bill  where  the  adverse  interests,  in  this  ca.se  the  shipp.ng 
interests,  have  been  given  fairer  or  fuller  consideration  anl 
with  a  purpose  to  do  justice  try  them. 

Mr,  LEHLBACH.     Will  the  gentleman  yield? 

Mr.  LEA  of  Califorma.     I  yield. 
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Mr.  LEHLBACH.  If  so  much  time  has  been  spent  and  the 
subject  is  so  thoroughly  understood,  why  is  the  bill  made  to 
take  effect  a  year  and  a  half  hence? 

Mr.  LEA  of  California.  I  am  glad  the  gentleman  asked 
that  question.  t>ecause  it  reflects  the  attitude  <tf  this  com- 
mittee. We  proposed  the  late  date  for  the  benefit  of  the 
shipping  interests.  Ilie  delay  is  not  due  to  any  misunder- 
standing about  the  purposes  of  the  bilL  Nobody  will  deny, 
not  even  the  shipping  interests  themselves,  that  we  should 
have  a  single  system  of  measuring  for  tolls  at  the  Panama 
Canal.    This  bill  provides  for  such  a  sjrstem. 

Nobody  will  contend  that  Congress  ought  to  fix  the  details 
of  ship  measurement,  but  that  must  be  left  to  somebody,  and 
in  this  case  it  is  the  President  of  the  United  States. 

The  shipping  interests  came  before  our  committee  and 
demanded  a  thorough  investigation  of  the  question  before 
the  rules  were  revised.  That  seemed  to  us  a  fair  proposi- 
tion; great  interests  were  involved;  It  is  an  important  ques- 
tion: and  so  we  provided  for  the  benefit  of  the  shipping 
people,  and,  at  their  request,  for  this  special  committee  to 
consider  the  question  and  report  to  the  President  befoi^  the 
rules  are  revised.  We  agreed  to  that  to  be  careful  that  no 
injustice  be  done,  and  that  there  would  be  equal  treatment 
of  all  ships  using  the  Canal.  We  provided  there  should  be 
6  months  to  conduct  an  examination.  The  law  then  requires 
6  months'  notice  before  there  can  be  any  change  in  tolls. 
So  we  figured  it  would  be  the  1st  of  July  next  year  before 
the  change  could  be  made;  and  then  we  allowed  the  President 
2  months  in  which  to  study  the  report  before  he  would  be 
required  to  issue  his  order  revising  the  rules.  The  shipping 
interests  wanted  this  investigation  and  delay  and  here,  in 
the  name  of  the  shipping  interests,  we  are  criticised  for 
granting  it.  The  shipping  peojde  are  timply  trying  to  drag 
a  red  herring  across  the  trail  when  the  real  purpose  is  to 
try  to  prevent  fair  legislation  that  the  Oovemment  needs. 

Mr.  CARTER.  Mr.  Speaker,  will  the  gentleman  yield  for 
a  question? 

Mr.  LEA  of  Califoinia.  I  yield  for  a  very  brief  question 
only. 

Mr.  CARTER.  Will  the  gentleman  state  whether  or  not 
American  shipping  interests  appeared  before  the  committee 
for  or  against  this  bill? 

Mr.  LEIA  of  California.  They  vPVeaxeA  before  the  com- 
mittee and  were  given  every  opportunity  to  present  their 
case. 

Mr.  CARTER.  Did  the  American  shipping  interests  ap- 
pear for  the  bill  or  against  it? 

Mr.  LEA  of  California.  They  appeared  against  the  bill. 
The  shipping  interests,  however,  have  greatly  modified  their 
opposition  to  this  bill,  in  view  of  the  Investigation  this  com- 
mission is  going  to  make  before  the  new  rates  are  imposed. 

The  fact  is  that,  with  one  exception,  the  United  States  is 
paying  a  higher  toll  for  the  uae  of  its  own  canal  than  any 
other  great  commercial  nation  in  the  world.  The  only  other 
great  nation  that  is  paying  more  than  the  United  States  Is 
Japan.  There  are  2.800,000  tons  of  shipping  represented  by 
those  who  are  willing  to  stand  agalart  the  Oovemment  in 
trying  to  have  a  businesslike  system  of  regulating  tolls  and 
who  are  opposing  this  bill  for  their  own  selfish  interests.  If 
the  shipping  interests  were  men  of  broader  vision,  who 
wanted  to  advance  the  commerce  of  the  United  ^ates.  they 
would  appear  here  in  support  of  this  bill,  instead  of  tena- 
ciously striving  to  retain  a  little  selfish  advantage  to  some 
ships  that  now  inequitably  reduce  their  tolls. 

The  proposed  revision  is  not  going  to  impose  any  unjust 
burden  on  any  American  cargo,  but  it  will  contribute  to  the 
financial  betterment  of  our  country  by  doing  equal  Justice 
between  shippers. 

Mr.  MILLARD.    Mr.  Speaker,  will  the  gentlonan  yield? 

Mr.  LEA  of  California.    I  yield. 

Mr.  MILLARD.  Why  should  we  not  get  this  information 
from  the  War  Department  and  save  the  expense  of  paying 
three  men  $825  a  month  for  6  mcmths? 

Mr.  LEA  of  California.  Nobody  Is  going  to  be  paid  any 
salary  unless  he  Is  selected  from  outside  the  service  of  the 
Government.    The  shipping  interests  objected  to  the  War 


Department  alone  furnishing  this  information.  They  wanted 
an  independent  commission.  The  committee  might  have 
been  willing  to  follow  such  a  course,  but  the  special  com- 
mittee to  be  appointed  by  the  President  was  proposed  as  the 
fairest  and  most  thorough  method  of  securing  Just  rules 
under  which  to  collect  tolls. 

Mr.  WIGGLESWORTH.  Will  the  genUeman  yield  for  a 
brief  question? 

Mr.  LEA  of  California.    I  yield. 

Mr.  WIGGLESWORTH.  Will  the  gentleman  teU  the 
House  whether  smy  American  shipping  interest  has  appeared 
in  favor  of  this  legislation? 

Mr.  I£A  of  California.  No,  I  think  not.  Pail  of  the  difli- 
culty  is  that  this  shipping  tonnage  that  should  be  charged 
with  toUs  is  being  progressively  decreased.  The  shipowiiers 
can,  to  an  extent,  control  their  own  toUs  by  making  super- 
ficial changes  in  the  ships.  Already  they  have  made  such 
changes  to  the  extent  that  the  aggregate  tolls  have  been 
reduced  by  more  than  9  percent  since  1917.  Last  jeax  ships 
with  a  tonnage  of  215,000  tons  reduced  their  charges  by 
structural  changes,  over  50,000  tons.  If  you  will  look  at  the 
hearings,  you  will  find  near  the  back  a  portirayal  of  how 
toll  payments  may  be  avoided.  The  black  spaces  on  these 
ships  have  been  relieved  from  the  payment  of  tolls  by 
superficial  openings  that  prevent  these  spaces  fit)m  being 
classified  as  "  permanently  enclosed "  spaces  on  the  ship. 

Mr.  BACON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  LEA  of  California.    I  yield. 

Mr.  BACON.  The  trouble  is,  the  hearings  are  not  available 
to  any  Member  of  Congress.  There  are  none  on  the  floor 
today. 

Mr.  LEA  of  California.  These  hearings  have  been  avail- 
able since  the  last  session  of  Congress,  and  also  the  hearings 
recently  held. 

Mr.  BACON.    But  they  are  not  here  on  the  floor  today. 

Mr.  LEA  of  California.    I  am  not  responsible  for  that. 

Mr.  BACON.  I  do  not  know  whether  I  am  for  or  against 
this  bill,  but  I  am  getting  tired  of  Jamming  legislation 
through  the  House  and  then  leaving  it  to  the  Senate  to  give 
the  matter  mature  deliberation. 

The  SPEAKER.    All  time  has  expired. 

The  question  is  on  the  motion  to  suspend  the  inilee  and 
pass  the  bill. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Lea  of  California)  there  were — ayes  80.  noes  45. 

Mr.  LEA  of  California.  Mr.  Speaker.  I  object  to  the  vota 
on  the  gi^imd  there  is  not  a  quorum  present. 

The  SPEAKER.    Evidently  there  is  not  a  quorum  present. 

The  Doorkeeper  will  close  the  doors,  the  Sergeant  at  Arms 
will  notify  absent  Members,  and  the  Clerk  will  call  the  roIL 

The  question  was  taken;  and  there  were— yeas  198.  nays 
144,  answered  "  present  "  1,  not  voting  89,  as  follows: 


[Roll 

No.   19] 

YXAS— 198 

Amlle 

Cravena 

Ford.  CalU. 

KeUy 

Arnold 

Cross,  Tex. 

Ford.  MUM. 

Kenney 

Aatibrook 

Grosser.  Ohio 

FuUer 

Kerr 

Ayen 

Crowe 

Oasque 

Kleberg 

Bell 

Daly 

Oassaway 

Kloeb 

Berlin 

Dear 

OUdea 

Knlflln 

Blanton 

Deen 

OlUette 

Koclalkowakl 

Browu,  Oa. 

Dempsey 

Oranfleld 

Kopplonaim 

BuctiAnan 

Dlcksteln 

Oray,  Pa. 

Kramer 

Buck 

Dies 

Green  way 

Lambeth 

Bui  winkle 

DlngeU 

Oreever 

Burdick 

Dlrkaen 

Zjarrabee 

Bumliam 

Disney 

Orlswold 

I«a.  Calif. 

Garden 

Dobbins 

Haines 

Lee.  Okla. 

Carmlchael 

Dockweller 

Hancock.  M.  C. 

Lewis.  Colo. 

Cartwrigiit 

Dorsey 

Barter 

Ludcey 

Gary 

Doxey 

Hlldebrandt 

Ludlow 

CasteUow 

Driscoll 

Hill  Ala. 

McdeUaa 

Geller 

Driver 

HUl,  Knute 

McFarlan* 

Gh&pman 

Duffy,  N.  Y. 

Hill,  Samuel  B. 

McOebee 

Gltron 

D\inn.  Miss. 

Hobbs 

McOroarty 

Goffee 

Eagle 

Holmes 

McMillan 

Golden 

Eckert 

Houston 

McReynolda 

Gole.  Md. 

Elcher 

Huddleston 

Mahon 

Golmer 

Ellenbogen 

Hull 

Maloney 

Cooper,  Olilo 

Evans 

Imboff 

Mapes 

Gooper,  Tenn. 

Parley 

Jaoobsen 

Martin.  Colo. 

Goming 

Fer^iflon 

Jenckes.  Ind. 

Mason 

Co«tello 

ntzpatrlck 

Johnson.  Okla. 

Massincate 

Cox 

Fletciier 

Jones 

Mavertek 

-??  «i 
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May 

Pattoo 

8chn«ldar 

Thooipaoa 

Meeka 

rearaon 

Schttetx 

Tolan 

Mcrfitt.  Cona. 

Pataraoo.  Fla. 

ScliulU 

Trxiax 

MiciMocr 

PvCtangUi 

Scoct 

Turner 

Mlicbeli.  Tenn. 

Pierce 

Scrucbam 

Um^tead 

Qutnn 

Beara 

Underwood 

MonMt 

Baniaay 

Secraat 

Utterback 

Murdock 

Bayburn 

Shaniey 

VInaon.  Ua 

SicholM 

Reece 

Smith.  Cofxn. 

VLoaoii.  Ky 

(TBrteti 

■elUy 

nmlth.  Waah. 

Weartn 

O'Connrll 

Rlcharda 

Snyder 

West 

O'Connor 

Ricbardaon 

South 

Wheldiei 

OtMy 

IkMteri.  OkXa. 

Bpence 

Whittlnffton 

(TUMI 

Rikld 

Stack 

Wilcox 

CHMtt 

Bakatb 

Steacali 

Wllaon.  La. 

PaitnlflMU) 

Sadowakl 

Stubba 

Wuifenden 

P»rk» 

Bandera.  La 

Tarver 

Young 

Sandara.  Tex. 

Taylor,  Oolo. 

ZIoncheck 

Sandltn 

Terry 

Scbaefer 

Tliomaaon 

NATS- 144 

Alien 

Duffey.  Ohio 

Keller 

Rich 

AflMnTCttOCl 

■aton 

Kennedy.  Md. 

Rotwrtaon 

Aoadraw.  Mmb 

■rtmtaton 

KlmbaU 

Bobaton.  Ky. 

AndxwwB.  N.  Y. 

Bkwalt 

yir.».r 

Rosara.  Maaa. 

Arenda 

Sncel 

Knutacn 

Buaaeli 

BaehTTh 

■Dclatrlcht 

lAmoack 

Ryan 

Baeon 

Faddta 

r^hibach 

BauUioff 

Beltv 

Penerty 

Leznke 

0tudcrxip 

Pemandcs 

Lord 

Short 

Blacknoy 

Plah 

Li.inrtaen 

SiroTlch 

Bl*nc| 

Mcl^ean 

8«aat>n 

Bloom 

»tocht 

McLeod 

Smith.  Va. 

B0««*n 

Odinnann 

Maaa 

Smith.  W  Va. 

HoMjoa 

OtSord 

Manafiald 

Snell 

Brunncr 

QUchrlat 

Mitfcantonio 

Stefan 

Buckbee 

Otngery 

Marshall 

Stewart 

Burch 

Goodartn 

Martin.  Iteaa. 

Sutpbln 

OiU^wtU 

Orean 

Merrltt.  NY. 

Sweeney 

C&rlaon 

Ouyer 

MlUard 

Taber 

carter 

Oarrnne 

Moran 

Taylor  Tenn. 

C»Ttcchl» 

Bailee  k 

Morlta 

Thomaa 

CtirlMtanaon 

Moct 

Thurston 

Cburcb 

Hancock.  N  T. 

OXeary 

innkham 

Ctark.  H  O. 

Haaicy 

CMaller 

Tonry 

Cole.  N   T 

Heaa 

Perklna 

Turpln 

CoUioa 

Hldflna.  Conn. 

Plttcoser 

Wallcrea 

OMinerr 

RlCTtna.  Mam 

Ptumiey 

WaKer 

Cooley 

Hoappal 

POlK 

Warren 

Ckmwford 

HoffmaA 

Powera 

Weaver 

Crowthar 

Holllater 

Rabaut 

Welch 

Ovtkla 

Book 

Ramapeck 

WWte 

QUTOW 

■ope 

Wlscleaworth 

Delaney 

I«oe 

Rankin 

Wllann.  Pa. 

Dietrich 

Jenklna.  Ohio 

Ransley 

Wlttirow 

Ottter 

Raed.  ni 

WolmU 

Doadana 

Kmm 

Raed.  N.  T 

WoodruC 

ANSWZRKD 

■  PRESKNT  ••— 1 

Dunn.  Pa. 

liOT  vonno— 88 

Adair 

Culian 

Kennedy.  H.  T. 

Pfelfer 

B*nkliead 

Cwnmini 

Kvaie 

Roblnaon.  Utah 

Barden 

Dardan 

Lambertaon 

Bocera.  N   H. 

Bmub 

DeAouen 

1 ia>nak1 

Romjue 

IHiaMiin 

Douctatoo 

Learta.  Md. 

Sacar 

Boehna 

Doucrlch 

Uoyd 

Somera.  N.  T. 

BolaiMt 

Stamea 

■oyten 

DujMan 

McAndrawa 

Sullivan 

Breniuui 

Plaalnser 

McCormack 

Sxinmera.  Tex. 

Brearater 

Frey 

McDuffle 

Taylor  S  C. 

Brooka 

Pulmer 

MoOratH 

Thorn 

Brown.  Mich 

Oam  brill 

McKaou«h 

To  bey 

Buckler.  Minn. 

Gavagan 

McLauKhiln 

Tread  way 

Buckley.  N  Y. 

Oearhart 

McSwarn 

Wadsworth 

Cannon,  Ma. 

OoldsborouKb 

Moad 

Werner 

Cannon.  Wla. 

Gray.  Ind 

Miller 

WUllam-i 

Carpaoter 

Greenwood 

Mitchell,  m. 

WoUerton 

Cajtey 

Harlan 

Montagvia 

Wood 

Ctiandler 

Hart 

Nelson 

Woodrum 

Claibame 

Hartley 

Norton 

Clark.  Mako 

Bennlnga 

Oliver 

Cochran 

Johnaon.  Tea 

Peteraon.  Oa. 

Croaby 

Johnaon,  W.  Va 

Peyaer 

So.  two-thirds  not  havlxig  voted  in  favor  thereof,  the  niles 
were  not  suspended  and  the  motion  wiis  rcjectcd. 
The  Clerk  announced  the  following  pairs: 
Until  further  notice: 

Mr  Baakhaad  with  Mr    Traadway. 

Mr  Cocbraa  wtth  Mr    Wolrarton. 

Mr  Miliar  with   Mr    Oaarhart. 

Mr  CaMMB  o(  Mlaaourl  with  Mr.  WadavortDu 

Mr  McSwaUn  wtth  Mr    Seaar. 

Mr  JwUnaon  oT  Weat  VlrsUUa  wtth  Mr.  Tobcy. 

Mr  Cullen  with  Mr    LAmbartaoo. 

Mr  Ollvar  with  Mr    Brewater 

Mr  Mont^^M  wtth  Mr    Hartlay. 

Mr  Xkaaishton  anth  Mr    OoutrtcH. 

Mr  Oraenwood  wtth  Mr.  BucUar. 

Mr.  nwUlTaa   with   Mr.  Kvala. 

Mr.  Oaaain  wtth  Mr.  MltcteU  ot  minola. 


Mr  Pfetler    with   Mr    Nelnon 

M-  rV'Rouen   with   Mr    Rcjblnson   of  Utah. 

Mra    Norton    with    Mr    Claiborne 

Mr  Drfwry   with    Mr    Lucas 

Vlr  Pie&lDsrr   w;Lh   Mr     Biemxann. 

Mr  MrArrlrpw-   with   Mr    naric   of   Idaho. 

Mr  Brook.s  with   Mr    Leatuakt 

Mr  B<-am   with   Mr     Adair 

Mr  MrCornmclt  w'.th  Mr    McLaughlin. 

Mr  Rof^r^  of  New  Hampahlre  with  Mr    Carpenttr. 

Mr  Somers  of  New  Yurk  with  Mr    Croaby. 

Mr  CioUlab(.>rough   wiih  Mr    Ouucan. 

Mr  Hennlugs   with    XL'    Them 

Mr  Kpnri«<ly  of  New  York   with   Mr    Prey 

Mr  Cannon  of  WiacoiiBln   with   Mr    Chandler. 

Mr  U>wU  of  MaryUind   with  Mr.  McGrath. 

Mr  Boehn»>   with    Mr     Harlan 

Mr  Darden   wtth   Mr    C'lninilnKS. 

Mr  Roinjue   with   Mr    W-rner 

Mr  Woodr\im   a-lth    Mr     Zlmnn-rman 

Mr  Johnaon  of  T^xa*   with   Mr    Hart. 

Mr  WlUiama   wtth    Mr     W>^>od. 

Mr  Taylor  of  South  L'^roinoL  with  Mr.  Gray  ot  Indiana. 

Mr  Pulmer   with   Mr    SLariiM 

Mr  ClambrlU   arllh   Mr    Petirson  of  Oeorgla. 

Mr  Sumnera  of  Texaj*  with  Mr    Peyser. 

Mr  McKeough   w.th    Mr     Harden. 

Mr  Lloyd   with   Mr    Cawy 

Mr  Boylan  with  Mr    Boland. 

Mr  Browu  of  Muiuitau   with   Mr    Bucklt-y  of  New  York. 

Mr  McDuffle   with   Mr    Brenr.an 

Mr.  Lam.veck  changed  hi6  vote  from  "  yea  "  to  "  nay." 
Tlie  resuit  of  the  vott*  was  announced  as  above  recorded. 

PAYMENT   or   TRAVEL   PAY   TO  CIPTAIN   SOT  DIMS   OF   THE   SPANISH - 

AMKRICAN    WAR 

Mr.  GUYER.  Mr.  Speaker.  I  asik  unanimous  consent  to 
extend  my  remarks  in  the  RkcoRD  and  to  include  therein  a 
resolution  of  the  Legislature  of  Kansas. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tlie 
gentleman  from  Kansas? 

There  was  no  objection. 

Mr  GUYER  Mr.  Speaker,  under  the  leave  to  extend  iry 
remarks  in  the  RkcoRo,  I  mclude  the  foliowing  resolution 
adopted  by  the  House  of  Representatives  of  the  State  of 
Kansas: 

House  Reaolutlon  19.  memorialising  CoDRreaa  to  enact  Uouae  Rr»<)- 

lution  2024  of  Conis'rpss  providing  for  thr  payinciit  of  liavfl  pay 

to  certain  SpaiU.sh-.\inencaii  War  soldiers 

Whereas  durlnj?  the  Spanish -American  War  the  troop.s  who  wera 
aervlnj;  tn  the  PhUippine  I.-ilands  in  1899  were  requested  bv  the  War 
Dep«u-tment  to  reniai::  In  service  for  an  additional  6  month.s  after 
the  expiration  of  their  enlistment  period  and  untU  Lroopb  couJd 
be  sent  to  replarc  them,  aiid 

Wherea."!  theae  trr>op«  wrre  promised  by  the  oflRcers  In  charRe 
that  if  they  would  so  reniAin  OiriuK  the  peruxl  of  such  enierkjenrv 
then  exlstlnjic  that  they  would  be  Riven  reffular  travel  pay  of  soldiers 
whose  enlistnierit  expired  and  reenllsted  In  the  aervlce  of  the 
United  States,  aa  waa  authorized  by  aectloa  15  erf  the  Army  bill  then 
In  forre:   and 

Whereaa  theae  troopa  wrre  held  In  serrlce  for  aald  e-nvinth 
period  under  such  agreement  and  these  troupa  were  never  paid  such 
travei  pay  so  promlaed.  and 

Whereaa  numerous  citizens  of  the  State  of  Kansas  would  be 
greatly  beneflted  by  nirh  payment,  and 

Whereaa  Uouae  Reaolutlon  2034  of  the  Federal  Coryjrews  rovertng 
such  payment  has  been  recommended  by  the  War  Claims  Com- 
mittee for  pa^aa^e     Now.  therefore,  be  It 

Rr^olvrd  by  the  Huu^e  of  Representatives  of  the  S.ate  o'  Kaisa 
That  the  Congress  of  the  United  States  be.  and  It  is  hereby,  re-pect- 
fully  memorialized  to  eckacl  with  all  convenient  ape«d  House  Reao- 
lution  3024  of  the  Federal  Congrcfco.   be  it  further 

Resolved.  That  certified  roplea  of  this  resolution,  duly  certifled, 
be  transmitted  to  the  President  of  the  Senate  and  the  Speaker  of 
the  House  of  Representatives  in  Conffress  and  to  the  Senators  and 
Repre.sentaUves  in  Congreas  from  the  State  of  Kanaaa.  a:id  Lhat  the 
latter  be  urged  to  use  their  be.st  oflJces  to  procure  the  enaclir.e.it  of 
such  letjbilatlon  as  will  accomplish  tlie  purpose  of  tlua  resolution. 

Adopted  February  8.   1935. 

8    C    Blosh. 
Speaker  of  the  Huuse. 
W     N.   Bi.suop. 
Chief  Clerk  of  the  House. 

BRIDGE    ACROSS   OHIO    RIYITR    AT    CAIRO,    U-L. 

Mr.  TERRY.  Mr.  Speaker.  I  aak  unanimous  consent  to 
return  to  the  bill  H.  R.  4527)  to  extend  the  tune  for  com- 
mencmg  and  completing  the  construction  of  a  bridge  acro.ss 
the  Ohio  River  at  or  near  Cairo,  111.,  which  was  on  the  Con- 
sent Calendar  today  and  passed  temporarily. 

Mr.  SNELL.  Mr  Speaker,  reservmg  the  right  to  object.  I 
did  not  suppose  we  were  going  to  return  to  the  Consent 
Calendar. 
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commission   appointed   by   three 

When  It  is  buUt  It  win  be  ccai- 

be  the  same  as  the  Ogdensburg 


The  SPEAKER.  This  is  being  done  under  the  express  or- 
der of  the  House,  to  which  there  was  no  objection. 

Is  there  objection  to  the  request  of  the  gentleman  from 
Arkansas? 

There  was  no  objection. 

The  Clerk  read  the  title  of  the  bilL 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  reserving  the  right 
to  object.  I  should  like  to  know  why  we  are  returning  to  the 
consideration  of  this  bill? 

Mr.  TERRY.  It  was  passed  over  earlier  in  the  day  in 
order  to  determine  whether  or  not  the  House  bill  is  similar 
to  the  Senate  bill.  We  find  it  is  not  the  same  as  the  Senate 
bill,  so  we  are  asking  consideration  of  the  House  bill. 

Mr.  JENKINS  of  Ohio.  Did  the  gentleman  say  it  is  the 
same  as  the  Senate  bill? 

Mr.  TERRY.     It  is  not  the  same. 

Mr.  JENKINS  of  Ohio.  What  does  the  gmtleman  propose 
to  do  now? 

Mr.  TERRY.  This  bill  merely  extends  the  time  for  the 
buildin.R  and  completion  of  this  particular  bridge. 

Mr.  JENKINS  of  Ohio.  Who  is  making  the  application? 
Is  it  a  private  concern? 

Mr.    TERRY.     It    is    a 
States. 

Mr.  JENKINS  of  Ohio. 
structed  by  these  States? 

Mr.   KELLER.     It  is  to 
Bridge  up  in  New  York. 

Mr  JENKINS  of  Ohio.  I  understand  this  is  a  bridge  bill 
in  which  three  States  are  interested  and  when  it  is  built  it 
will  be  a  bridge  owned  or  controlled  by  these  three  States. 
Under  the  circumstances,  Mr.  Speaker,  I  withdraw  my  reser- 
vation of  objection. 

Mr.  MOTT.  Mr.  Speaker,  reserving  the  right  to  object, 
how  many  of  these  Consent  Calendar  bills  are  to  come  up  at 
this  time? 

The  SPEAKER.    This  is  the  only  one. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  tlie  UxnM  for  commencing  and  com- 
pleting the  construction  of  the  bridge  across  the  Ohio  River  at  or 
near  Cairo.  111.,  authorised  to  be  built  by  the  Cairo  Bridge  Com- 
mL&slon  by  the  act  of  Ckiugress  approved  AprU  13.  1034.  are  hereby 
extended  1  and  3  years,  respectively,  from  AprU  13.  1935. 

Sec  2  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  reserved. 

With  the  following  committee  amendments: 

Line  4.  strike  out  "  the  "  and  in  the  same  line  strike  out  the 
word  ••  River  "  and  Insert  the  word  "  River,";  and  in  line  6,  after 
the  word  "  bridge  ".  strike  out  the  words  "  Commission  by  the  " 
and  insert    "CommlBBlon.  by  an." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

IKIUDIATE    CASH   FATMEKT   OF   VKTKSAHS'   ASJUSTItt   SXSVZCK 

CKSTmCATXS 

Mr.  DOXEY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rscoio  by  printing  a  speech  de- 
livered by  my  colleague  the  gentleman  from  Mississippi  [Mr. 
CoLMER  ]  over  the  radio  on  February  16. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

There  was  no  objection. 

Mr.  DOXEY.  Mr.  Speaker,  imder  the  leave  to  extend  my 
remarks  in  the  Rxcou),  I  include  the  following: 

Ladles  and  gentlemen  of  the  radio  audience,  as  a  member  of 
the  Steering  Committee  in  the  National  House  of  Representatives, 
which  has  In  charge  the  steering  of  H.  R.  1  through  the  lower 
House  of  Congress,  I  am  grateful  to  the  Columbia  Broadcastmg 
System  for  this  opportunity  to  briefly  discuss  this  legislation. 

PAT3CXMT    NOW    A    LIVB    BBm 

There  are  approximately  three  and  a  half  million  veterans  of 
the  late  World  War  who  hold  adjusted-service  certificates,  which 
have  an  average  face  value  ot  tl.000.    Approxlmataly  85  percent 


at  these  veterans  have  borrowed  the  60  percent  snowed  by  law 
on  these  certificates,  and  it  is  now  estimated  that  approximately 
$2,000,000,000  would  be  all  that  would  be  reqiUred  to  pay  these 
certificates  In  full. 

The  Ways  and  Means  Committee,  which  wUl  consider  this  leg- 
islation, has  indicated  throvigh  its  chairman  that  it  will  In  the 
next  few  days  take  up  for  consideration  the  various  bills  that 
have  been  introduced,  seeking  the  immediate  cash  payment  oC 
these  certificates.  Moreover.  Speaker  BraMS,  in  a  spirit  of  fair- 
ness, has  Indicated  his  desire  to  expedite  the  consideration  of 
this  legislation.  It  is  therefore  likely  that  the  payment  of  these 
certificates  will  be  the  big  issue  on  Capitol  hill  for  the  next  2  or 
3  weeks. 

OKLT  TWO  BXLUS  SEEIOX7SLT  CONSmSUD 

While  a  niunber  of  bills  have  been  introduced  for  consideration. 
it  is  generally  agreed  that  there  are  only  two  bUls  that  wlU  be 
seriously  considered.  They  are.  first,  H.  R.  1,  introduced  by  Con- 
gressman Wright  Patman,  of  Texas;  and,  second.  H.  R.  3806,  intro- 
duced by  Congressman  Fuo  Vinson,  of  Kentucky.  Both  bills  eeek 
the  same  purpose,  namely,  the  immediate  cash  payment  of  the 
certificates.  The  only  substantial  difference  in  the  bills  worthy  of 
consideration  is  that  xinder  the  Patman  bill  the  certificates  would 
be  paid  under  negotiable,  non-interest-bearing  Government  note* 
which  would  be  legal  tender  in  payment  of  aU  debts  and  dues, 
public  and  private,  and  when  so  received  shall  be  reissued;  whUe 
under  the  Vinson  blU  no  provision  is  made  as  to  how  the  92J0OO,- 
000,000  shall  be  paid.  This  necessarUy  means  that  under  the 
Vinson  plan  an  additional  bond  issue  of  $2,000,000,000  would  be 
required. 

what   is    THX   BONTTSr 

The  term  "  soldier's  bonus "  is  a  misnomer.  Nowhere  In  the 
original  legislation  does  the  worti  "  bonus  "  appear.  These  veter- 
arjB'  certificates,  often  entmeously  referred  to  as  the  "  bcmus ", 
were  Issued  to  aU  veterans  of  the  late  World  War  tinder  authority 
of  an  act  known  as  the  "  World  War  Compensation  Act ",  enacted 
by  the  Sixty-eighth  Congress  in  May  1024.  Its  purpose  was  in  no 
sense  to  grant  a  bonua  This  law  was  an  attempt  on  the  part  of 
Congress  to  correct  the  war-time  injustices  which  grew  out  of  the 
disparity  in  compensation  {Mid  the  civU  employees  of  the  Oovem- 
nunt.  on  the  one  hand,  and  its  soldiers,  on  the  other. 

IN  J  tJ  STICKS  IN   PAT   Or   SOLDIXIS   AND   CIVILXAN8 

To  illustrate,  during  the  war  Bill  Grimes  worked  in  the  ship- 
yards or  miuiitlon  factories  at  pay  ranging  from  $8  to  $20  a  day. 
His  brother,  John,  joined  the  armed  forces  of  his  coimtry  and 
accepted  the  hazards  of  war  for  which  he  was  compensated  at 
the  rate  of  $1  per  day.  Moreover,  while  John  was  serving  his 
country,  under  the  flag,  at  $1  a  day,  tmdeigolng  hardships,  with 
his  very  life  at  stake,  and  his  brother  Bill  was  enjoying  the  re- 
ntuneratlon  of  possibly  $20  a  day  in  the  shipyards  or  munition 
factories,  others,  who  were  more  fortunate,  were  accumulating 
gigantic  fortunes,  which  ran  into  millions  of  dollars,  out  of  the 
same  war.  They  were  entering  into  contracts  with  the  Govern- 
ment on  a  cost-pltis  basis.  In  this  way  literally  thousands  of  new 
milllonarles  were  created  at  the  expense  of  the  taxpayers  of  this 
country  dtiring  the  brief  war  period. 

When  the  war  was  over.  Congress  enacted  laws  for  the  adjust- 
ment of  pay  in  cash  and  other  benefits  to  the  railroads,  the  war 
contractors,  and  others  amounting  to  billions  of  doUars.  In  other 
wcH-ds.  those  who  had  dealt  with  the  Government  as  civilians, 
as  war  contractors,  as  munition  manufacturers  and  the  like,  after 
the  war.  sought  an  adjustment  at  the  hands  of  this  Government 
of  their  public  dealings  with  the  Government.  They  were  paid 
Immediately,  in  cash,  billions  of  dollars.  Today,  in  a  time  of 
great  depression,  when  the  veterans,  who  shouldered  the  brunt  of 
the  war.  ask  for  an  adjustment  in  their  pay,  by  the  immediate 
ptayment  of  a  debt  which  Congress  has  already  recognized,  they 
are  often  referred  to  by  thoughtless  people  as  chiselers  and  Treas- 
viry  raiders.  These  unthotightful  and  unappreciative  remarks  are 
only  too  often  made  by  the  same  pec^le  who,  in  1017  and  1018. 
went  to  the  railroad  station  in  their  communities  from  which  these 
same  soldiers  were  embarking  for  training  camps  and  for  FTanoe. 
embraced  the  departing  heroes,  patted  them  on  the  back,  amid 
much  waving  of  the  flag,  and  promised  them  that  when  they  re- 
turned this  country  was  theirs.  I  am  not  one  of  those  who  believe 
that  this  sentiment  is  the  rule  in  this  country.  I  rather  think 
that  a  grateful  American  people  want  to  see  these  heroes  of  yester- 
day, who  defended  the  country  in  its  hour  of  peril  and  pro^>erity. 
receive  cash  up>on  their  certificates  in  the  time  of  the  country's 
depression  when  these  veterans  need  it  most. 

IS    THIS    OBLIGATION    DITKT 

The  objection  raised  most  often,  by  those  opposed  to  the  im- 
mediate cash  payment  of  these  certificates,  is  that  according  to 
their  tenor  they  are  not  due  until  1045.  This  argument  is  fallaci- 
ous. It  Is  true  that  the  Congress  provided  that  the  certificates 
shotild  be  payable  in  1045,  but  the  same  authority,  which  is  the 
Congress,  which  arbitrarily  fixed  the  date  as  ot  1045,  can  now,  in  a 
time  of  great  economic  depression  and  unrest,  realizing  the 
changed  economic  conditions  and  need  of  the  veterans,  as  arbi- 
trarily fix  a  new  date  for  the  (myment  of  these  certificates.  There 
is  nothing  sacred  about  the  year  1045.  As  a  matter  of  fact.  Con- 
gress in  the  first  instance  could  have  named  1035  as  the  date  of 
payment  or  a  mtich  earlier  or  a  much  later  date.  Congress  has 
already,  in  1032,  recognized  the  injustice  done  in  postponing  the 
payment  of  these  certificates  and  provided  that  the  veterans  who 
held  these  certificates  might  barrow  as  much  as  50  percent  ot  the 
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▼aloe  thereof.  T  oae  the  phnee  "  tn^utloe  of  poetponla«  "  ad- 
Tleediy.  Tboec  wbo  hed  contrmrte  with  the  Oovemment  durinic  the 
wr  were  not  forced  to  w&it  21  ye«rs  to  bare  their  oompensatlon 

•djiisted.     They  collected  their  bUUoos  Inunedlately  after  the  war. 

cvrnrTCATKs  wrix  n  iuvKiHiLA-nco  it  int¥kxst 

Purthennore.  It  la  a  weli-known  and  undisputed  fact  that  those 
veterane.  who  have  been  forced  becauiie  of  economic  dUtreHs  In 
the  past  few  years  to  borrow  on  their  certificates  as  authorized 
by  Congress,  are  now  confronted  with  the  deplorable  fact  that  the 
interest  rate  charged  by  the  GoTernment  on  these  loans  will  prac- 
tically wipe  out  the  equity  or  the  50-percent  value  remaining  in 
the  certificate  According  to  computations  of  the  authorities,  a 
tl  OOO  certificate,  upon  which  tiie  veteran  has  borrowed  one-half 
win  be  consumed  by  Interest  to  the  point  where  It  will  have  a 
Talue  of  only  900  In  1945  If  the  Interest  Is  not  remitted  or  the 
certificate  paid   immediately 

IMTKKEST    CRAICCD    BT    OOVXKMMKHT 

X  wonder  bow  many  American  citizens  are  aware  of  the  fact 
that  the  United  States  Government  has  charged  the  veteran  as 
much  as  7  percent  interest  on  the  money  that  he  borrowed  on 
his  certificate,  whUe  the  same  Government  borrows  Its  money  at 
an  avera^  rate  of  3  percent.  Congress  Is  responsible  for  this,  and 
Congress  should  remedy  It. 

McrROD  or  PATMKirr 

Time  win  not  permit  a  full  dtacuaslon  of  the  merit  of  the  two 
principal  bills  under  consideration.  As  one  wbo  has  long  advo- 
cated the  immediate  cash  payment  of  these  certificates.  I  am 
unequivocally  committed  to  House  bill  1,  known  as  the  •  Patman 
bUl  "  This  leglalauon.  If  enacted  Into  law.  unlike  the  Vinson  bin 
wUl  not  require  an  additional  bonded  Indebtedness.  Our  national 
debt  now  la  approximately  tas.OOO.OOO.OOO  In  a  few  more  days 
i(  unqiwetionably  will  os  augmented  by  an  addiUonal  •4.0O0.0OU  ouo 
as  m  rssult  of  the  Public  Works  appropriation.  There  is  do  excuse 
or  JustiflcaUon  for  the  issuance  of  two  billion  additional  Interest- 
bearing  bonds  for  the  immediate  payment  of  the  veterans' 
adj us t«d -service  certificates  Unqusstionably,  the  logical  thing  to 
do  Is  to  swap  the  one  obligation  for  the  other.  Tbu  could  be 
done,  as  provided  In  House  bill  1,  by  the  substitution  of  non- 
Interest-bearlQg  United  States  notes  fcur  the  row  outstanding 
adjusted -service  osrtlflcates. 

But  the  enemies  of  this  legislation  say  that  this  will  be  print- 
ing-press or  flat  money.  This  Is  not  true.  In  this  legislation 
we  are  not  proposing  any  Innovation  In  our  money  system.  This 
money  will  be  not  unlike  money  which  has  been  outstanding  in 
the  form  of  United  States  notes  for  the  past  73  years.  These 
notes,  with  which  we  hope  to  pay 'these  certificates,  will  not 
only  be  nontntereet  bearing,  but  they  will  be  as  sound  and  effi- 
cacious as  any  other  money  now  in  circulation.  They  will  bear 
the  same  faith  and  credit  of  the  United  States  Government  that 
Is  borne  by  other  currency  now  In  circulation.  They  wUl  be 
backed  by  the  Gold  Reserve  Act  of  ICaxch  14.  1900.  What  we 
are  asking  for  In  this  legislation  Is  the  privilege  of  taking  the 
ad  Justed -service  certificate,  which  Ls  an  obligation  of  the  Gov- 
ernment Just  as  much  as  a  United  States  bond,  and  Issuing  United 
States  non-lntereat-bearlng  notes  on  this  obligation  of  tlic  Gov- 
ernment. That  Is  exactly  what  the  Federal  Reserve  System  Is 
now  and  has  been  doing  for  years.  The  only  difference  Is  that 
the  notes  Issxied  by  the  Federal  Reserve  System  are  based  upon 
a  Oovernment  Interest-bearing  obligation,  to  wit.  a  bond.  And 
the  notes  or  money  to  be  Issued  under  this  plan  Is  not  baaed  on 
an  interest -bearing  certificate.  No  one  would  seriously  contend 
that  Congress  could  not  make  the  adjusted -service  certificates 
themselves  negotiable  without  depredating  their  value  Here  we 
ask  that  the  veteran,  like  the  Federal  Reserve  System,  for  con- 
venience, may  tsstie  United  States  notes  of  small  denominations 
wblch  are  negotiabto. 

■avufo  TO  THS  covnufMurr 

If    H.    R.    1    is    enacted    into    law.    the    Oovemment    will    save 
•1 12.000.000  a  year   until   1946,   which   stmi   is   now   being   appro- 
priated  to  retire  these  certificates  at  that   time.     This   means   a  i 
saving  of  one  azkd  one-half  blUlon  dollars  under  this  plan,  in  addi- 
tion  to   the   tlO.000.000.000    that    it    U   estimated    it    will    cost    to  i 
administer  tbs  act  between  now  and  1945. 

DfiiBiLan  pantDTT  woxjut  hastkiv  ubcotbt 

The  immediate  cash  payment  of  these  certificates  must  appeal 
to  all  to  be  In  Line  with  the  administration  s  policy  of  increasing 
the  purchasing  power  of  our  people  In  these  days  of  econonuc 
unrest.  The  one  purpose  of  this  administration  has  been  to  in- 
crease the  purchasing  power  of  the  country  by  as  wide-spread 
diffusion  of  money  as  possible.  If  these  veterans'  certificates  are 
paid  immediately,  this  mfssns  that  •3.000.000.000  will  go  Into  every 
nook  and  comer  of  these  United  States.  It  U  impossible  to  con- 
ceive at  a  better  method  of  distributing  the  money  to  the  far 
comers,  to  every  village  and  metropolitan  center,  than  the  vehicle 
offered  us  in  the  immediate  cash  payment  of  these  certificates 
The  sUmulus  to  trade,  industry,  and  purchasing  power  would  be 
Inevitable.  The  Government  has.  for  the  past  3  years,  and  Is 
now  continuing  In  spending  billions  of  doUars  to  bring  about  the 
stimulus  in  an  effort  to  ***^***«  recovery. 

Certainly  It  cannot  be  argued  logleaUy  that  any  time  could  be 
mcr*  propitious  for  the  safclafMtton  of  this  acknowledged  indebted- 
ness of  the  Qovsmment  to  Its  defenders  than  now.  Here  we 
have,  throuch  thim  IsglslstKm.  an  opportunity.  In  the  words  of  the 
bgr  tiM  Ammricmn  Lsckn  Oonwentton.  to  dis- 


charge   and    retire    an    acknowledged    contract    obltgstlon    of    the 

Oovernm*'nt  which  will  not  create  any  additional  Indebtednes* 

in  conclusion,  may  I  not  point  oiit  to  our  vetoran  friends  and 
the  frlenda  of  the  cause  Renerally,  that  the  demand  f(,r  hainioni- 
ous  cotip«»ratlon  amon..;  the  vclerHn.s  Ls  mo.  t  ur.;e;i*  The  oppor- 
tunity for  the  realiyati(-n  of  orir  drcamjs  is  at  h.ind  The  oppor- 
tunity to  once  and  fnrrver  reiiuve  the  payment  of  the<  certiticates 
from  thf  tJ.'id  'if  pi^Utu.s  so  that  the  issue  w:!!  no  lon^fr  be  a 
•  football  "  of  poiuifs  l.s  here  No  Drifanlzallun.  vetenvn.-^  or  other- 
wise should  be  pcrnuttrU  lo  fitail  the  machinery  which  l:j  now 
functioiiinK  so  smocjllily  by  taking  an  arbitrary  stand  for  one  form 
of  payment  over  the  other  The  nbjectlve  souk'ht  by  the  r-.ti;k  and 
fUe  of  the  American  veterans  of  the  World  War  in  immediate  pay- 
ment of  these  rertincat>--s.  and  the  questu^n  cf  the  meth»jd  of 
finances  and  machinery  to  accomplish  this  end  should  be  left 
to  Congre-is 

Mr.  BLANTON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  the  remark-s  madt'  by  myself  totlay. 

The  SPEAKER.  Is  there  objection  to  Qie  request  of  the 
gentleman  from  Texa.s'' 

There  wa.s  no  objt'tiion 

HICrLATION   or   INTERSTATE   AND   rOREICN   COMMERCE   Ttf 

PETROLETM 

Mr    DIES      Mr   Speaker,  I  call  up  House  Resolution  113, 

and  ask  for  its  immediate  consideration. 
The  Clerk  read  the  resolution,  as  follows: 

HcHi.se  Resolution  113 

Rnolrrd.  That  Immediately  upon  adoption  of  thl.-:  resolution  it 
s^.ci;l  be  in  order  to  move  that  the  Hou.se  rewilve  iLself  into  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union  for  the 
consideration  of  S  lli>0  a  biU  to  n-kjulate  interstate  and  foreign 
commerce  m  petroleum,  etc  That  after  general  debate,  which 
shall  be  confli'.ed  to  the  bill  and  shall  continue  not  to  exct^ed  3 
hours  to  b"  ei}uaily  d:v;d»*d  and  controlled  by  the  chairman  and 
ranking  minority  member  of  the  Committee  on  Interstate  and 
Foreign  Commerce,  the  bil!  sha^l  be  read  for  amendment  under  the 
5-mlnute  rule  At  the  con'-lu.slon  of  the  reading  of  the  b::i  for 
amendment,  the  Committee  shall  rise  and  report  the  same  to  the 
House  with  such  amendments  as  may  have  been  adopted,  and  the 
previous  question  shall  be  con.sidered  as  ordered  on  the  bill  and 
aoicndments  thereto  to  filial  pa&sa^e  without  Intervening  motion 
except  one  motion  to  recommit,  with  or  without  ln.structlon.i 

Mr  DIES.  Mr  Speaker.  I  yield  the  gentleman  from 
Penrusylvania  :Mr.  R.wjsleyJ  30  minutes,  and  at  thii  tmie  I 
yield  myself  20  minutes. 

Mr  Speaker,  the  purpo.se  of  thi.s  rule  is  to  permit  the 
cons:derat.on  of  Senate  bill  1190,  to  regulate  interstate  and 
foreign  conimerce  in  petroleum  and  lis  products  by  pro- 
hibiting the  shipment  in  .such  commerce  of  petroleum  and  its 
products  produced  in  violation  of  State  law,  and  for  other 
purposes . 

As  is  well  known,  the  necessity  for  the  passage  of  this 
legi-slation  was  occasioned  by  a  decision  of  the  Supreme 
Court  in  the  Amazon  and  Panama  case,  holding  invalid  sec- 
tion 9.  title  I,  of  the  Industrial  Recovery  Act,  which  was  a 
section  delegating  to  the  President  of  the  United  SUtes 
authority  to  prohibit  the  infer.state  shipment  of  oil  produced 
or  refined  In  violation  of  State  laws.  The  Court  held  this 
section  invalid  because  it  was  a  delegation  of  legi.slative 
power  to  the  Executive.  The  Court  in  that  decLsion  held 
that  since  the  Conf^ress  did  not  prescribe  any  standard  or 
rule  to  guide  the  Executive  In  his  determination,  it  was  not 
an  executive  function  on  his  part  but  was  the  exercise  of  a 
legislative  function  when  he  undertook  to  put  section  9  into 
effect. 

As  a  restilt  of  this  decision  the  State  of  Texas  and  other 
oil  States  that  have  proration  laws  found  It  Impossible  to 
protect  themselves  against  the  law  violators  who  use  the 
facilities  of  Interstate  commerce  to  transport  that  portion 
of  the  oil  which  wa.s  produced  or  refined  In  violation  of  the 
State  proration  law. 

I  may  say  to  the  House  that  the  people  of  Texas  have 
recognized  the  neces.sity  for  oil  conservation  by  the  enact- 
ment of  proration  laws. 

Having  lived  in  an  oil  section  practically  all  my  life.  I 
saw  some  of  the  earlier  fields  when  they  were  brought  in. 
I  live  close  to  the  Spindle  Top  oil  field,  one  of  the  greatest 
fields  ever  discovered  prior  to  the  east  Texas  oil  field.  In 
those  days  the  philosophy  that  guided  the  explolUUon  and 
development  of  oil  fields  was  one  of  rugged  indlvidualism 
to   the   extreme.    Tlie   producers,    without   any    limitation 
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and  without  any  regulation  as  to  the  manner  in  which  they 
were  required  to  produce  the  oil,  proceeded  with  a  wild  rush 
to  produce  as  much  oil  as  possible,  regardless  of  the  rights 
of  the  adjoining  owners  and  the  principles  of  conservation. 
This  went  on  in  Texas  for  a  long  time  and  many  of  our 
fields  were  prematurely  exhausted.  They  got  the  cream  of 
the  oil  through  flowing  and  then  they  pumped  as  much  oil 
as  pos-v.ble.  and  in  most  instances,  they  left  in  the  ground 
50  percent  of  the  available  oil  due  to  the  manner  in  which 
it  was  produced. 

Then  the  State  of  Texas  passed  a  proration  law  which 
recognized  the  fact  that  oil  is  a  fugitive  element.  Unlike 
coal,  the  owner  of  oil  cannot  be  assured,  when  he  leaves  his 
oil  in  the  ground,  that  it  will  be  there  when  he  comes  to  get 
it.  Oil  being  a  fugitive  element  and  being  In  pools  under 
the  land  of  many  adjoining  owners,  the  owner  who  taps 
the  tank  first  and  who  tapw  it  as  many  times  as  possible 
can,  by  this  process,  acquire  the  oil  of  adjoining  owners. 
Two  owners  have  two  40-acre  tracts  adjoining.  One  who 
wishes  to  obey  the  laws  of  conservation  and  proration  may 
only  drill  the  requisite  number  of  wells,  while  on  the  adjoin- 
ing tract  the  other  who  wishes  to  disregard  the  laws  of 
conservation,  may  drill  three  or  four  times  as  many  wells 
and,  consequently,  steal  the  oil  of  his  law-abiding  neighbor. 
This  is  a  consequence  of  the  law  which  holds  that  no  one 
owns  the  oil  until  he  reduces  it  to  his  possession  or  until 
he  captures  the  oil.  As  a  result.  In  all  of  these  earlier  fields 
which  were  discovered  in  Texas,  oil  was  produced  through 
a  process  of  cutthroat  competition  with  a  great  part  of 
the  oil  having  been  left  under  the  ground.  This  oil  can 
not  now  be  produced  under  economical  conditions. 

The  proration  laws  of  Texas  are  designed  to  conserve  the 
oil  and  to  prevent  wanton  waste.  I  sometimes  wonder  if  the 
American  ijeople  realize  that  already  we  have  exhausted 
one -half  of  our  oil  reserve.  At  the  end  of  1934  we  had  ex- 
tracted from  the  ground  16.000.000.000  barrels  of  oil.  one- 
half  of  the  estimated  total  oil  reserve. 

Of  course,  no  one  can  estimate  with  any  degree  of  ac- 
curacy how  much  oil  there  is  under  the  ground  because. 
necessarily,  there  may  be  great  fields  brought  in  in  the 
future,  but  insofar  as  our  information  goes,  we  have  already 
exhausted  a  definite  part  of  our  oil.  As  a  matter  of  fact,  the 
geologists  say  that  we  only  have  from  15  to  20  percent  of  the 
total  wofld  supply  of  oil  and  we  are  producing  and  selling 
from  60  to  70  percent  of  the  annual  world  consumption  of 
oil,  with  the  consequence  that  there  is  a  definite  danger  in 
the  United  States  that  in  a  reasonable  time  we  will  exhaust 
this  priceless  resource  which  is  so  essential  to  our  military 
preparedness,  which  is  so  essential  to  the  needs  of  com- 
merce, which  is,  in  fact,  vital  to  our  airships,  to  our  Navy, 
to  our  Army,  and  to  the  very  defense  of  the  Republics  There- 
fore there  is  a  definite  danger  of  exhaustion  due  to  the 
waste  that  has  prevailed  and  the  policy  of  selfishness  and 
self -protection  which,  in  many  instances,  has  actuated  those 
who  wish  to  capture  the  oil  as  quickly  as  possible  and 
to  market  it  under  any  conditions  in  order  to  realize  imme- 
diately all  of  the  profits  available  frwn  the  transaction. 

Consequently,  the  people  of  the  State  of  Texas  and  several 
other  States,  recognizing  the  need  to  conserve  this  priceless 
resource,  have  enacted  their  own  proration  laws  designed  to 
accomplish  this  purpose.  But  it  is  apparent  that  the  State 
of  Texas  cannot  control  interstate  commerce.  We  cannot 
prevent  the  facilities  of  interstate  commerce  from  carrying 
the  oil  that  is  produced  illegally.  The  racketeers  who  have 
grown  up  in  the  oil  fields  resort  to  every  sort  of  ixigenious 
device  for  the  purpose  of  extracting  the  other  man's  oil 
illcsally  and  for  the  purpose  of  producing  In  excess  of  the 
allowable  of  the  particular  leasehold  or  field.  Through 
underground  passageways,  through  bypasses,  through  tap- 
ping of  pipe  lines  in  many  instances  or  the  well  itself  at 
some  place  where  it  is  not  easily  discernible,  oil  thieves  have 
prospered  not  only  in  the  east  Texas  field,  but  in  other 
fields  of  the  United  States. 

Now.  as  to  the  constitutionality  of  the  proposed  act  which 
attempts  to  exclude  a  definite  portion  of  a  harmless  com- 
modity that  enters  into  interstate  oommerce.  I  want  to  state 


frankly  to  this  House  that  after  reading  the  principal  cases 
on  the  subject,  while  I  believe  Congress  has  the  constitutional 
authority,  in  order  to  accomplish  an  economic  and  social 
end,  to  cooperate  with  the  States  in  a  conservation  policy, 
I  also  wish  to  state  that  there  is  no  definite  decision,  no 
definite  commitment  on  the  part  of  the  Supreme  Court  that 
would  authorize  us  to  say  beyond  any  question  that  this  law 
is  constitutional.  Of  course,  the  courts  have  held,  upon  a 
number  of  occasions,  that  Congress  has  the  right  to  exclude 
commodities  from  interstate  commerce  or  that  the  right  to 
regulate,  under  the  Constitution,  must  necessarily  include 
the  right  to  exclude  under  certain  circumstances. 

Congress  can  exclude  commodities  which  are  inherently 
noxious  in  themselves,  such  as  diseased  cattle,  impure  food, 
or  any  commodity  which,  if  permitted  to  be  shipped,  would 
Jeopardize  other  property  shipped  in  interstate  commerce  or 
injuriously  affect  the  facilities  of  interstate  commerce — the 
courts  in  all  these  instances  have  held  that  Congress  has 
the  right  to  exclude. 

It  began  with  the  acts  which  dealt  with  liquor.  Congress 
passed  acts  prohibiting  the  shipment  of  liquor  into  States 
that  had  prohibition.  Congress  also  prohibited  the  trans- 
portation of  impure  food  and  drugs  and  those  which  were 
misbranded.  In  all  of  these  instances  the  Congress  of  the 
United  States,  in  order  to  accomplish  a  definite  end,  was 
authorized  to  prohibit  interstate  slripment. 

But.  of  course,  in  all  these  classes  of  cases,  the  article  it- 
self was  either  deleterious,  or  harmful,  or  there  was  some 
criminal  transaction  involved,  as  in  the  statute  dealing  with 
stolen  automobiles  shipped  from  one  State  to  another. 

But.  beginning  with  the  lottery  case,  the  Supreme  Court 
broadened  the  scope  of  the  interstate-commerce  clause  in- 
sofar as  the  power  of  Congress  was  concerned. 

In  that  case  Congress  passed  an  act  dated  March  2,  1895. 
providing  that  any  person  who  shall  cause  to  be  brought 
within  the  United  States  from  abroad,  and  so  on — a  lottery 
ticket — would  be  guilty  of  a  felony. 

Now.  the  question  came  before  the  Supreme  Court  as  to 
whether  or  not  the  Congress  of  the  United  States  could  ex- 
clude entirely  an  article  which  was  not  in  and  of  Itself 
harmful.  Unlike  the  diseased-cattle  or  impure-food  cases, 
here  was  an  article  that  was  not  in  and  of  itself  inherently 
harmful. 

In  that  case  the  Court  said: 

It  may  be  said,  however,  that  in  order  to  auppresi  lotteries 
carried  on  through  Interstate  commerce.  Congress  may  excluda 
lottery  tickets  from  such  commerce.  That  principle  leads  neces- 
sarily to  the  conclusion  that  Congress  may  arbltrarUy  exclude  from 
commerce  among  the  States  any  article,  commodity,  or  thing,  of 
whatever  kind  or  nature,  or  however  useful  or  valuable,  which  It 
may  choose,  no  matter  with  what  motive,  to  declare  shall  iiot  be 
carried  from  one  State  to  another.  It  will  be  time  enough  to 
consider  the  constitutionality  of  such  legislation  when  we  must 
do  so.  The  present  case  does  not  require  the  Coxirt  to  decUr«  the 
full  extent  of  the  power  that  Congress  may  exercise  In  the  regula- 
tion of  commerce  among  the  States.  We  may.  however,  repeat,  in 
this  connection,  what  the  Court  has  heretofore  said,  that  the 
power  of  Congress  to  regulate  commerce  among  the  States,  al- 
though plenary,  cannot  be  deemed  arbitrary,  since  It  Is  subject  to 
such  limitations  or  restrictions  as  are  prescribed  by  the  Con- 
stitution. 

The  Court,  in  rendering  its  very  important  decision,  which 
resulted  in  the  broadening  of  the  scope  of  the  interstate  com- 
merce clause,  in  effect  says  this — and  I  read  now  from  what 
I  regard  as  a  very  able  work.  Willoughby  on  the  Constitution. 
I  read  his  own  comments,  which  I  think  are  authorized  from 
the  wording  and  language  of  the  Supreme  Court: 

However  gtiarded  may  have  been  the  language  of  the  Court,  aa 
In  the  concluding  sentences  which  have  been  quoted,  from  its 
opinion  the  Court  must  be  regarded  as  having  committed  itself  to 
the  general  proposition  that  the  power  given  to  CongivsB  to  regu- 
late commerce  among  the  States  includes  the  power  to  prohibit 
the  carrying  or  shipment  In  such  commerce  of  articles  with  a  view 
not  simply  of  rendering  Interstate  transportation  more  efficient  and 
safe  or  of  maintaining  proper  competitive  conditions  In  Interstate 
trade  itself,  but  of  obtaining  a  social,  economic,  or  moral  result, 
approved  by  Congress. 

In  other  words,  in  the  lottery  cases  the  States  had  by  their 
action  declared  that  the  traffic  in  lottery  was  harmful  to  the 
country,  and  that  it  was  a  social  and  economic  evil;  and  th« 
Supreme  Court,  for  the  first  time,  broadened  lU  prlnciptoB  by 
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permitting  Congress  to  exclude  from  mterstate  commerce  not 
axtMtrarily  any  commodity,  but  to  exclude  a  commodity  which, 
if  permitted  unrestricted  access  to  the  facilities  of  Interstate 
commerce,  would  bring  about  a  definite  harm,  either  social  or 
economic. 

Mr  DISNEY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  DIES.     Yes. 

Mr.  DISNEY.  Did  they  not  include  in  that  intrastate 
transactions? 

Mr.  DIES.    That  is  true. 

Mr.  DISNEY.  And  that  included  the  whole  of  the  com- 
merce. 

Mr.  DIES.  Of  course,  in  the  commodity  clause  case,  which 
was  construing  the  act  of  Congress  that  prohibited  the  trans- 
portation in  interstate  commerce  of  any  commodity  which  a 
railroad  owned  on  had  any  interest  in.  it  is  true  the  com- 
modity itself  was  lawful,  and  it  was  not  inherently  noxious; 
but  that  involved  more  or  less  the  qiiestlon  of  discrimination 
which  under  every  construction  was  permitted  to  be  con- 
trolled by  the  CoD«resi  of  the  United  States. 

Mr.  DONDERO.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  DIES.    Yes. 

Mr.  DONDERO.  What  does  the  gentleman  say  as  to  the 
Present  trafOc  in  lottery  tickets  in  th's  country,  as  to  whether 
It  comes  under  ttue  law  Just  cited? 

Mr.  DIES.  I  do  not  desire  to  discuss  that  at  this  time. 
Perhaps  the  gentleman  knows  more  about  that  than  I  do 
Oolng  a  Uttle  further,  the  States  passed  a  law  providing  as 
follows:  May  25,  IMO,  Congress  forbade  the  transportation 
In  interstate  commerce  of  any  animals  or  birds,  the  importa- 
tion of  which  te  prohibited,  or  cf  any  wild  animal  or  bird. 
whlctx  had  been  killed  in  violation  of  the  laws  of  the  State. 

I  recognize  there  is  a  distinction  between  this  decision  and 
the  shipment  of  contraband  oil.  because  birds  and  animals 
are  regarded  as  the  property  of  the  State,  but  regardless  of 
that,  this  is  a  case  where  the  Congress  prohibited  the  trans- 
portation not  of  all  birds,  but  those  killed  in  violation  of  the 
laws  of  a  particular  State;  aiul  It  seems  to  me  that  if  the 
Bupreme  Court  would  protect  the  laws  of  a  State  where  they 
declared  that  birds  killed  in  violaUon  were  iUegaUy  killed. 
then  uiMler  the  same  argument  the  Federal  Government 
should  be  pennitted  to  cooperate  with  the  State  of  Texas  and 
the  other  States  in  their  conservation  policy. 

Mr.  DISNEY.  In  the  lottery  cases  that  decision  was 
under  a  declared  policy  of  Congress,  and  the  same  Is  true 
ct  the  migrmtory-birds  case. 

Mr.  DIES.    That  is  true. 

Mr.  DISNEY.  Has  the  gentleman  given  attention  to  the 
Qrain  Futures  case,  where  individual  transactions  occurred 
tntrastate,  but  still  were  considered  under  the  pohcy  of  Con- 
gress under  the  second  case  as  a  part  of  interstate 
commerce? 

Mr.  DIES.     I  Shan  come  to  that. 

Mr.  DISNEY.  Will  the  gentlemxm  put  a  citation  of  these 
lottery  cases  in  the  Racoss? 

Mr.  DIES.  I  am  not  undertaking  to  read  the  decisions, 
bat  In  the  matter  of  stolen  automobiles  Congress  on  October 
17.  1919.  passed  the  Dyer  Act — 

Prohibiting  and  penalising  the  tr»nsportlng  or  causing  to  be 
traaaparted  In  foreign  or  interstate  comnMroe  of  Tehlcies  known 
to  luiTe  been  stolen. 

The  Supreme  Court  upheld  that  act  on  the  theory  that  in 
order  to  protect  the  States  trom  the  crime  of  stealii^  auto- 
mobiles and  to  prohibit  people  from  engaging  in  a  racket 
known  as  "  automobile  thievery  ",  the  Congress  of  the  United 
States  was  within  Its  constitutional  rights  when  it  enacted 
this  law.  Of  course  It  may  be  said  that  in  the  case  of 
"  hot  oil "  there  Is  no  slmiiarity  to  stolen  automobiles,  but 
there  Is.  because,  as  a  matter  of  fact,  the  oil  that  Is  shipped 
In  violation  of  the  State  proration  law  is  oil  that  has  been 
stolen  from  some  adjoining  owner.  No  man  can  produce  oil 
In  violation  of  the  State  proration  laws  without  infringing 
up(m  the  rights  of  the  adjoining  owner  and  taking  from 
him  that  priceless  rssoorce  which  the  adjoinins  owner  pos- 
sesses. So.  if  OoDsress  has  the  right  to  protect  the  people 
«tf  the  eoui^ry  and  those  owning  automobiles  from  the  inter- 


state shipment  of  stolen  automobiles,  then,  under  a  similarity 
of  reason  and  logic  Congress  should  have  the  power  to  pro- 
tect the  owners  of  oil  from  those  racketeers  who  steal  the 
product. 

The  SPEAKER.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  DIES.  Mr.  Speaker,  I  yield  myself  10  additional 
minutes. 

Congress  should  have  the  power  to  protect  the  owneis 
of  oil  from  these  rdcketeers  who  steal  this  priceless  resource 
and  avail  themselve-s  of  the  facilities  of  interstate  commerce 
in  order  to  accompli.sh  their  thievery. 

Mr.  COX.     Will  the  gentleman  yield? 

Mr.  DIES.     I  yield. 

Mr.  COX.  The  gentleman,  of  course,  sees  through  the 
propo.sed  regulation  an  intent  and  purpose  to  regulate  pro- 
duction? 

Mr.  DIES.     I  do  not  agree  with  the  gentleman  on  that. 

Mr   COX.     Which  Ls  purely  a  domestic  question. 

Mr.  DIES.  No.  I  do  not  agree  with  the  gentleman.  As- 
suming that  the  proration  law  of  Texas 

Mr.  COX.  But  15  not  the  proration  law  a  regulation  of 
production? 

Mr.   DIES 
resource 

Mr  COX. 

Mr   DIES. 

Mr   COX. 

Mr     DIES 


No.     It   is   designed   to   conserve    a   priceless 


the    pur- 
upon  the 


Does  It  not  limit  production? 
It  does  limit  production. 
And  therefore  regulates  production. 
It   does   limit   production,    but   for 
pose  of  conserving  against  waste,  and  not  based 
que.stion  of  market  demands. 

Mr.  COX.  In  any  such  regulation  as  there  may  bo.  i.s 
there  not  the  question  of  confiscation  involved?  In  other 
words,  you  take  away  from  a  producer  the  use  of  his  pro- 
duction. 

Mr  DIES.  No;  not  at  all.  Here  arc  two  tracts  of  land. 
One  is  40  acres  and  the  other  is  40  acres.  Under  that 
land  is  oil.  and  the  first  layer  of  oil  is  the  cream  oil.  and 
then  under  the  cream  oil.  which  can  be  obtained  from  flow- 
ing, enabling  us  in  the  United  States  to  obtain  oil  and 
gasoline  as  cheaply  as  we  do,  there  is  oil  that  clings  to  the 
rocklike  sand,  which  can  only  be  extracted  by  pumping. 
Tlil.s  is  a  costly  process.  The  cream  oil  is  expelled  to  the 
surface  by  gas  pressure,  at  a  cheap  rate  of  production. 
The  pumping  is  a  costly  proceeding.  When  the  puniping 
is  exhausted  then  no  other  recourse  is  left  except  to  mine 
the  sandy  rock  and  literally  squeeze  tlie  oil  out  of  it.  Btlow 
is  the  coal  and  .shale.  Under  our  present  methods  of  pro- 
duction there  is  no  way  of  economically  extracting  the  c:l 
from  this  coal  and  shale  without  increasing  very  much  the 
cost  to  the  consumers  of  the  United  States. 

I  want  to  summarize  the  legal  aspect,  because  it  is  not 
only  important  in  this  case,  but  in  dealing  with  all  measures 
involving  interstate  commerce  It  seems  to  me  it  might  be 
wise  for  us  to  consider  the  limitations  imposed  upon  Con- 
gress by  the  Constitution  and  the  interpretations  of  the 
Supreme  Court  dealing  with  the  exercise  of  interstate 
functions. 

In  concluding.  I  think  the  author  of  this  work  has  sum- 
marized the  law  unusually  well. 

with  regard  to  the  power  of  Congress  to  exclude  from  Inter- 
state commerce,  the  Court.  hs«  gone  this  far:  First,  it  has  held 
Uiat  any  article,  the  UansportaUon  of  which  may  endanger  the 
actual  carryLog  on  of  interstaie  commerce,  or  which  will  or  may 
contaminate  other  goods  which  are  being  transported,  may  be 
excluded. 

Then  it  goes  on  and  takes  up  the  discrimination  cases: 

It  has  been  held  that  persons  or  commodities  may  be  excluded 
from  interstate  commerce  or  the  faclliilea  of  interstate  transpor- 
tation otherwise  refused  when  such  transportation  Is  a  step  In 
bringing  about  a  result  of  which  Congress  disapproves  Congress 
may  eaerclse  a  light  of  exclusion  from  Interstate  commerce  when 
this  U  a  necessary  or  reasonable  means  of  rendering  effective  a 
policy  which  in  itself  Is  one  which  the  Confess  has  the  constitu- 
tional right  to  enforce. 

Mr.  COX.    Will  the  genUeman  yield  there? 
Mr.  DIES.    I  yield. 
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Mr.  COX.  But  they  shut  out  of  commerce  a  lawful,  neces- 
sary, and  useful  product. 

Mr.  DIES.  But  the  product  that  we  deny  the  facilities 
of  interstate  commerce  to  is  a  product  which  is  the  fruit  of 
law  violation,  a  product  which  Is  produced  as  a  result  of  a 
violation  of  the  law  that  has  been  held  to  be  constitutional 
not  only  by  the  State  supreme  court,  but  by  the  United 
States  Supreme  Court.  It  is  the  stolen  product  that  we 
undertake  to  say  shall  not  have  the  facilities  of  interstate 
commerce  in  order  to  effect  the  Illegal  purpose. 

Mr.  PETTENGILL.    Will  the  gentleman  yield? 

Mr.  DIES.     I  yield. 

Mr.  PETTENGILL.  The  gentleman  made  one  statement 
that  I  am  sure  as  a  lawyer  he  does  not  intend  exactly  to 
mean ;  that  is,  that  the  oil  is  stolen. 

Mr.  DIES.    I  mean  in  this  sense 

Mr.  PETTENGILL.  The  gentleman  has  used  this  expres- 
sion, and  as  a  lawyer  I  am  sure  he  did  not  want  to  use  it. 

Mr.  DIES.     Yes. 

Mr.  PETTENGILL.  The  tlUe  remains  In  the  man  who  has 
the  oil. 

Mr.  DIES.  That  is  true.  That  ia  the  distinction  between 
stolen  oil  and  a  stolen  autixnobile.  However,  in  both  cases 
the  property  of  another  has  been  taken  illegally. 

Mr.  COX.    It  is  unlawful,  because  he  is  a  poacher. 

Mr.  DIES.    Now,  let  me  conclude  by  sajring  to  you  that 

we  are  facing  a  most  serious  situation  in  the  oil  industry.    I 

have  a  telegram  sent  by  W.  P.  Weeks,  which  says: 

On  railroad  sidings  In  the  east  Texas  oU  fields  and  adjacent 
thereto  there  are  3.200  tank  cars  loaded  with  oU  and  products  ready 
to  move  interstate  when  railroad  Injunction  dissolved.  Of  2.423.000 
barrels  permitted  to  be  shipped  under  Injiinctlon  granted  between 
January  19  and  February  0,  only  612.000  barrels  actually  moved, 
as  Attorney  General  dissolved  Injunction  in  higher  court,  but  this 
leaves  1,811.000  barrels  at  these  illegal  products  held  prior  to 
December  10  which  are  yet  to  be  shipped. 

This  much  is  certain,  that  if  we  do  not  have  constitutional 
authority  to  pass  this  bill,  then  we  certainly  do  not  have  con- 
stitutional authority  to  do  ansrthing  to  bring  about  conserva- 
tion. If  we  do  not  have  constitutional  authority  to  conserve 
this  priceless  resource,  which  is  being  dissipated,  we  do  not 
have  the  constitutional  authority  to  conserve  any  other  re- 
source. 

You  gentlemen  who  live  in  east  Texas  will  remember  In 
your  youth  seeing  our  virgin  pine  timbers,  the  pride  of  the 
State  of  Texas,  the  most  beautiful  on  the  face  of  the  earth, 
wasted,  and  ruined  in  many  Instances.  Tou  saw  the  saw- 
mills in  east  Texas  exhaust  that  priceless  resource.  Not  only 
was  60  percent  of  it  wasted  In  the  ruthless  process  of  ex- 
ploitation, but  many  of  our  own  people  who  live  there  today 
are  deprived  of  their  former  occupation.  Had  there  been 
the  crudest  form  of  conservation  in  east  Texas  there  would 
have  been  timber  sufficient  to  supply  the  people  of  east 
Texas  and  other  parts  of  the  United  States  for  many  years. 

Mr.  COX.  Does  the  gentleman  embrace  the  doctrine  that 
it  is  within  the  constitutional  power  of  Congress  to  regulate 
the  use  of  that  timber? 

Mr.  DIES.  I  do  not  go  so  far  as  that,  but  I  do  say  to  the 
gentleman  this:  If  we  do  not  have  the  constitutional  au- 
thority to  provide  reascmable  conservation  through  this  act. 
we  certainly  have  the  authority  to  purchase  these  priceless 
resources;  and  so  far  as  I  am  concerned.  I  am  almost  pre- 
pared to  vote  for  a  measure  which  will  authorise  the  Federal 
Government  to  purchase  sufficient  qusmtltles  of  oil  reserves 
to  protect  our  children,  and  our  children's  children  against 
the  waste  and  exhaustion  of  this  priceless  resource;  and. 
further  than  that,  to  insure  adequate  oO  reserves  so  that  in 
times  to  come,  when  we  shall  have  wasted  our  oil  supply  by 
using  70  percent  when  we  have  only  20  percent  as  ccunpared 
with  the  rest  of  the  world — that  before  that  time  comes  we 
will  buy,  and  set  aside  ample  and  adequate  oil  reserves  to 
protect  our  Navy,  our  Army,  and  our  aircraft  in  time  of 
war. 

Mr.  FITZPATRICK.  What  Is  the  object  of  this  bill,  to 
conserve  oil  or  to  keep  up  the  price? 

Mr.  DIES.  I  do  not  know  what  the  object  of  everyone  is, 
of  course.    Some  are  in  favor  of  oil  conservation,  and  some 


are  primarily  in  favor  of  stabilizing  the  industry  or  fixing 
prices. 

Mr.  FITZPATRICK.  Is  not  the  object  of  those  in  Texas 
to  keep  up  the  price  of  oil? 

Mr.  DIES.  When  the  gentleman  asks  me  a  general  ques- 
tion I  can  only  answer  that  I  do  not  know  what  motives 
actuate  people,  but  I  do  know  that  conservation  motives 
were  supposed  to  have  actuated  the  passage  of  proration 
laws.  Assume  that  it  does  stabilize  the  price  at  a  reasonable 
level;  the  oil  industry  Is  one  which  emplosrs  millions  of  men 
at  wages  that  are  higher  than  most  industries  pay  In  the 
United  States.  If  we  are  going  to  restore  any  degree  of 
prosperity  in  this  country,  certainly  we  must  do  it  by  af- 
fording remimerative  emplosrment  to  the  people.  Assume 
that  the  ultimate  object  of  this  act  is  to  stabilize  produc- 
tion; will  it  not  prevent  the  dumping  upon  the  market  of 
oil  that  is  not  needed? 

Mr.  FITZPATRICK.  If  we  pass  legislation  of  this  kind, 
the  price  will  go  up. 

Mr.  DIES.  I  doubt  that.  We  have  had  similar  legislation 
in  effect. 

Mr.  FITZPATRICK.    But  It  did  not  work  out. 

Mr.  DIES.  It  was  held  unconstitutional,  but  it  worked 
while  it  was  in  force  and  we  did  not  see  any  appreciable 
increase  in  the  price  of  gasoline. 

Mr.  ROBSION  of  Kentucky.  Mr.  Speaker,  will  the  gen- 
tleman jdeld? 

Mr.  DIES.    I  yield. 

Mr.  ROBSION  of  Kentucky.  I  would  like  to  know  what 
percentage,  if  any,  of  the  oil  industry  is  opposed  to  this 
legislation. 

Mr.  DIES.  I  am  not  interested  in  what  the  oil  Industry 
thinks  about  it;  I  am  thinking  of  what  is  for  the  best  inter- 
ests of  the  country.  I  believe  that  the  majority  of  the  oil 
industry  is  in  favor  of  this  bill,  and  that  they  desire  to  obey 
the  sound  laws  of  conservation.  We  cannot  judge  the  entire 
oil  industry  by  the  racketeers  and  violators  that  form  a 
minority.  The  same  condition  prevails  in  every  industry. 
Tlie  oil  business  is  no  exception  in  this  respect.  We  can 
point  out  waste  and  greed  in  every  industry  and  in  some  of 
the  activities  carried  on  by  the  Federal  Qovemment  Itself. 
[Applause.] 

Mr.  O'CONNOR.  Mr.  Speaker,  in  connection  with  this 
bill,  the  Committee  on  Interstate  and  Foreign  C(»nmerce 
struck  out  entirely  the  provisions  of  the  Senate  bill  and 
substituted  a  committee  amendment.  In  order  to  expedite 
and  facilitate  the  consideration  of  this  bill.  I  ask  imanimous 
consent  that  it  shall  be  in  order  without  the  intervention  of 
any  point  of  order,  that  the  substitute  committee  amend- 
ment recommended  by  the  Committee  on  Interstate  and  For- 
eign Commerce  be  considered,  and  that  such  substitute  for 
the  purpose  of  amendment  shall  be  considered  under  the 
5-minute  rule  as  an  original  bill.  This  accomplishes  the 
same  purpose.  I  may  say  that  the  committee  amendment 
will  be  read  for  amendment  as  an  original  bill.  It  will  save 
the  necessity  of  reading  the  Senate  bill  or  any  point  of 
order  being  raised  against  the  conmiittee  amendment  as  an 
amendment  to  the  Senate  bill. 

Mr.  BLANTON.  Mr.  Speaker,  I  reserve  the  right  to  ob- 
ject merely  to  ask  some  questicms.  If  the  request  of  the 
gentleman  is  not  granted,  then  the  entire  committee  bill 
would  have  to  be  read  as  one  amendment  to  the  Senate  bUl. 
and  amendments  to  the  committee  bill  could  be  o£F»ed  only 
after  the  whole  bill  had  been  read. 

Mr.  O'CONNOR.    That  is  right. 

Mr.  BLANTON.  But  if  the  request  of  the  gentleman  from 
New  York  is  granted,  then  each  section  of  the  committee  bill 
would  be  read  in  entirety,  and  amendments  could  be  offered 
to  each  section  as  considered. 

Mr.  O'CONNOR.    Exactly. 

Mr.  BLANTON.  And  it  would  facilitate  the  consideratioa 
of  the  biU. 

Mr.  O'CONNOR.    That  is  right. 

The  SPEAKER.  Is  then  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 
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Mr.  RANSLET.  Mr  Speaker.  I  field  1  minute  to  the  gen- 
tleman from  Ohio  'Mr    Cooper!. 

Mr  COOPER  of  Obio.  Mr  Speiiker.  I  have  asked  for  ths 
1  mtnute  that  I  may  ask  *hp  gentleman  from  Texas  a  question 
which  I  was  precluded  from  doing  a  moment  ago  because  his 
tane  had  expired. 

Tbere  is  a  Quota  law  on  oil  pnxjuction  in  Texas  now,  is 
there  not? 

Mr.  DIES.    That  i£  tnie. 

Mr.  COOPER  of  Ohio.  In  other  words,  if  I  am  a  producer 
and  my  quota  is  50  barrels  a  day.  and  I  produce  75  barrels  a 
day.  that  is  a  violation  of  the  Texiis  StaU?  law. 

Mr.  DIES.    That  is  trae 

B£r.  COOPER  of  Ohio  Will  the  gentleman  piease  tell  the 
House  why  they  do  not  enforce  that  law? 

Mr.  DIES.  I  may  say  to  the  gentleman  that  we  do  enforce 
the  oil-proration  law  insofar  as  intrastate  shipments  are 
coaoemed 

Mr  MICHENER.  Then,  how  does  the  oil  get  out  of  the 
State? 

Mr.  DIES.  By  automobile  truck,  railroad  tank  car.  and  by 
various  and  sundry  means  m  violation  of  the  law. 

I  Here  the  gavel  fell.] 

Mr.  RAN6LEY.  Mr.  Speaker.  I  yield  liack  the  balance  of 
my  time. 

The  SPBAXER.     The  q\iestk>n  is  on  the  resolution. 

The  resolution  was  agreed  to. 

Mr.  COLE  of  Maryland.  Mr.  Speaker.  I  move  that  the 
House  rcaolvc  itself  into  the  Committee  of  the  Whole  House 
oo  the  9UU«  of  the  Union  for  the  consideration  of  the  bill 
«S.  1190>  to  regulate  interstate  and  foreign  commerce  in 
petroleum  and  its  products  by  prohibiting  the  shipment  in 
such  conuneroe  of  petroleum  and  its  products  produced  in 
Isolation  of  State  law.  and  for  other  purposes. 

Tbe  motion  was  aceed  to. 

Aeoordin0ly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
aMeration  of  the  bill  (6.  1190>.  to  regulate  mterstate  and 
foreign  commerce  m  petroleum  and  its  products  by  prohibit- 
ing the  shipment  in  such  commerce  of  petroleum  and  its 
products  produced  In  violatiosi  of  State  law.  and  for  other 
purposes,  with  Mr.  Thompsow  in  the  Chair. 

Tile  Clerk  read  the  title  of  the  bia 

Mr.  BLANTON.  Mr.  Chairman,  in  view  of  the  fact  that 
the  House  bill  will  be  the  one  considered  for  amendment.  I 
ask  unanimous  consent  that  the  House  bill  may  appear  in 
the  Racoas  at  this  point  without  being  read. 

Tbe  CHAIRMAN.  Is  there  objection  to  the  request  oi  the 
gentleman  from  Texas? 

There  was  no  ohjection. 

The  bill  is  as  foUowa: 

Be  it  tnmettd.  tte..  That  tt  Is  hereby  declared  to  be  the  policy  of 
Congraaa  to  protect  Interstate  tunX  foreiKn  commerce  from  the 
dlTer>kkn  and  obstruction  oX,  &nd  the  burden  and  harmful  effect 
upon,  mch  oommerce  caused  by  contratiaiid  all  as  herein  defined. 
and  to  encoura^  the  conservation  of  deposits  of  crude  oil  situated 
wtthm  the  Untted  Stetes. 

8bc.  2.  Aa  used  In   thU  act — 

( 1 )  The  term  "  contraband  oil  "  tneana  petroleum  or  pctrolevmi 
products,  any  part  of  the  constituent  petroleum  or  petroleum 
products  of  wtilch  was  produced,  transported,  or  withdrawn  from 
storage  In  SKoeaa  at  the  amounts  permitted  Ui  be  prodxiced.  trans- 
ported, or  wlUMtrawn  from  storage  under  ths  laws  of  a  State  or 
under  any  regulation  or  order  prescrttted  thereunder  by  any  tioard. 
eommlsston.  oflieer.  or  other  duly  authorized  xgrncj  of  such  Sta> 

(3)  The  ftsm  "petroleum  products"  Includes  any  article  pro- 
duced or  derived  In  whole  or  in  part  froia  petroleum  or  any 
product  thereof  by  refining,  prooaaalng.  manufacturing,  or  other- 
wise. 

fS>  The  term  **  Interstate  eommerce  "  means  commerce  between 
any  point  in  a  State  and  any  point  outatds  tbmnot.  or  between 
points  within  the  same  State  but  througli  any  piace  outside 
thereof,  or  from  any  place  In  the  United  States  to  a  foreign  coun- 
try, but  only  Insofar  as  such  commerce  takes  place  within  the 
United  States. 

<4)  Tlie  term  "person"  tnciudes  an  individual,  partnership. 
corporaUon.  or  Joint-stock  company. 

S»c  S  The  shipment  or  transportation  In  Interstate  commerce 
from  any  State  of  contratsand  oU  produced  In  such  State  is  hereby 
prvtuattetf;  eanept  that  whenever  the  President  finds  that  the 
amotint  of  petroleum  and  jpetroleum  produeta  oaovlng  In  interstate 
commerce  is  so  limited  as  to  be  the  cause,  in  whole  or  In  part,  of 
a  lack  of  parity  between  supply   (inclwdlng  Issports  and  reason- 


'  able  withdrawals  from  storage)  azKl  consumptive  demand  (Includ- 
ing: export.s   itrid   rp;i.'^oruiblp   addlUnns  to  8tora«?e)    resultlni;   in   an 

.  unduf  burden  ^n  or  reMriciiun  of  interstate  commerc*  in  petro- 
leum and  pet.'oleum  pr-idurt^.  he  shall  by  prochimatlon  declare 
such  finding,  atid  thereupon  the  foregolnK  provisions  of  this  sec- 
tion shall  be  IrKiperative  until  such  time  as  the  President  shall 
find  and  by  pruclan.KUon  declare  that  the  conditions  which  gave 
rise  to  the  su.sptr..s:oii  uf  the  uperuth-n  of  the  provUiion*  of  this 
section  no  b-nifpr  ex'.st  Por  the  purp«j«9e8  of  this  ^ectlon  'Contra- 
band oil  shall  not  be  deemed  t<>  have  been  produced  In  a  State  If 
none  of  the  cunntituent  petroleum  or  petroleum  produeta  thereof 

.  viAA  produced  trdu.-.ptjri«'d.  or  withdrawn  from  storage  In  exc<>as  of 
the  amounts  permitted  to  be  produced,  transported,  or  withclrawn 
from  stora»^e  under  the  laws  of  such  State  or  under  any  refulatlon 

j  or  order  prescribed   thereunder   by  any   board,  commissioo.   cfflcer, 

I  or  other  duly  authoru^U  agency  of  such  titate. 

Sec    4     i  ,i )    Tlw  PresidPiU  shall  prescribe  buch  regulations  as  he 
finds   nereisary  or  apprDprlate   for   the  enforcement   of   the   prcvi- 

I  slouK  of  this  act.  inrhidiMK  but  not  limited  to  re«^ulattons  requir- 
ing report-s    map.s.  affidavit*,  and  other  documents  relating  to  the 

,  production,  stora^je.  reftiuuK.  proceseing.  trtin.iportinjc.  or  hai.dllng 
of  p»troteum  and  petroleum  products,  and  providing  for  the  keep- 
Int:  of  books  and  re'-ord.'*.  arxl  for  the  Inspection  of  such  oooks 
and  record.«;  and  of  propertips  and  facilities 

tb>    Whenever    the    President    finds    It    necessary    or    approi^riste 
for  the  enforcement  i  f   the  provisions  of  this  act  he  shall   require 

,  certificates    of    clearancp    for    petroleum    and    petroleum    products 

I  movlnfc   or    to    be    moved    In    Interstate   commerr*    from    any    par- 

1  tictilar  area  and  shall  establish  a  board  or  boards  for  the  Issuance 
of  such  certificates.  A  certificate  of  clearance  shall  b*'  issued  by  a 
board  so  established  In  any  case  where  such  board  determines  that 
the  petroleum  or  petroleum  products  In  question  does  not  crnstl- 
tute  contraband  oil  DeiUal  of  any  such  certificate  shall  i«  by 
order  of  the  board,  and  only  after  reasonable  opportunity  for  aear- 
Inij  Whenever  a  certificate  of  clearance  is  retiulred  for  say  area 
In  any  State.  It  shall  be  unlawful  to  ship  or  transport  petrcleum 
or  petroleum  produeta  in  Interstate  commerce  from  such  area 
unleas  a  certificate  ba^  been  obtained  therefor. 

^c)  Any  person  whoee  application  for  a  certificate  of  clearance 
Is  denied  may  obtain  a  review  of  the  order  denying  such  i.ppll- 
catlon  In  the  Untted  States  District  Court  for  the  district  wl  ereln 
the  board  is  sitting  by  filing  In  such  court  within  30  days  after 
the  entry  of  such  order  a  written  petition  praying  that  the  order 
of  the  boarfl  be  mod! fled  or  net  aside.  In  whole  or  in  part  A  copy 
of  such  petition  shall  be  forthwith  served  upon  the  board  and 
thereupon  the  board  shall  certify  and  file  In  the  court  a  tran'-crlpt 
of  the  record  upon  a'hlch  the  order  complained  of  was  en'.ered 
Upon  the  filing  of  such  transcript,  such  court  shall  have  Jur  sdlc- 
tion  to  affirm,  modify  or  set  aside  such  order  In  whole  or  in  part. 
No  objection  to  the  order  of  the  board  shall  be  considered  bv  the 
court  unless  such  objection  shall  have  been  urged  befori  the 
board  The  findiui;  of  the  board  as  to  the  facta,  if  aupporttd  by 
evidence,   shail    be   fonrlu-^ive 

Skc  5  Any  person  knowingly  violating  any  provision  of  ths  act 
or  any  refrulation  prescribed  thereunder  shall  upon  convlctk  n  be 
punished  by  a  fine  of  not  to  exceed  $2,000  or  by  imprisonmei  t  for 
not  to  exceed  8  months,  or  by  both  .such  fine  and  Impn.soujnent. 
Skc  8  laj  Contraband  oil  shipped  or  transported  In  interstate 
commerce  in  violation  of  the  provialorw  of  this  act  shall  be  lafcle 
to  be  proceeded  a^atn.st  in  any  District  Court  of  the  United  states 
within  the  Jurisdiction  of  which  the  same  may  be  found,  and 
selxed  for  forfeiture  to  the  United  States  by  a  process  of  lib«  1  lor 
condemr^atlon.  but  m  any  such  case  the  court  may  in  its  dis-rc  tion. 
and  under  such  terms  and  conditions  as  tt  shall  prescribe,  order  the 
return  of  such  contraband  oil  to  the  owner  thereof  where  undue 
hardship  would  result  from  such  forfeiture.  The  proceedings  in 
such  cases  shall  conform  as  nearly  as  may  be  to  proceedings  ir  rem 
Jn  admiralty,  except  that  either  party  may  demand  a  trial  by  Jury 
of  any  Issue  of  fact  Joined  In  any  such  case,  and  all  such  pro-eetl- 
Ings  shaU  be  at  the  suit  of  and  in  the  name  of  the  United  S' ates. 
ContratMind  oil  condeinr.e<l  a.s  provided  in  this  section  shall  be  used 
or  disposed  of  pursuant  to  such  rules  and  regulations  a^  the  I*reti- 
dent  shall  prescribe 

(b)  No  such  forfeiture  shall  be  made  in  the  case  of  contraband 
oil  owned  by  any  person  i  other  than  a  person  shipping  such  con- 
traband oil  in  violation  of  the  provisions  of  this  act  i  who  ha^i  with 
rewpect  to  such  contraband  oil  a  certificate  of  clearance  which  c  n  Its 
face  appears  to  be  valid  and  to  have  been  issued  bv  a  board  cr^-ated 
under  authority  of  section  4.  certifying  that  the  shipment  in  ques- 
tion Is  not  contraband  oil.  and  such  person  had  no  reasonable 
ground  for  believing  such  certificate  to  be  Invalid  or  to  have  been 
Issued  as  a  result  of  fraud  or  misrepresentation  of  fact 

Sbc  7.  No  common  carrier  who  shall  reftiae  to  accept  petro'^um 
or  petroleum  products  from  any  area  m  which  certificates  of  (  lear- 
anc-  are  required  under  authority  of  this  act.  by  re;ison  of  the  fail- 
ure of  the  shipper  to  deliver  stich  a  certificate  to  such  carri»  r,  or 
who  shall  refuse  to  accept  any  petroleum  or  petroleiim  products 
when  having  reasonable  ground  for  believing  that  such  petrcleum 
or  petroleum  products  constitute  ctmUaband  oil.  shall  be  liable  on 
account  of  such  refusal  for  any  penalties  or  damages.  No  cononon 
carrier  shall  be  subject  to  any  penalty  under  section  5  In  any  ca.»;c 
where  (  1 1  such  earner  has  a  cc'tmcate  of  clearance  which  on  Its 
face  appears  U>  be  valid  and  to  have  been  issued  by  a  board  cn-ated 
under  authority  of  section  4.  certifying  that  the  shipment  in  ((uej,- 
tion  is  not  contraband  oil  and  such  carrier  had  no  reasonable 
ground  for  believing  such  certificate  to  be  invalid  or  to  have  been 
issued  as  a  result  of  fraud  or  mUrppreaenUtlon  of  fact,  or  (3)  such 
carrier,  as  respects  any  shipment  originating   in   any   area   ▼'here 
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certificates  of  clearance  are  not  reqaired  tmder  authority  of  this 
act.  had  no  reasonable  ground  for  believing  such  petroleum  or 
petroleum  produeta  to  constitute  contraband  oil. 

Sec.  8.  (a)  Any  board  established  under  authority  of  section  4. 
and  any  agency  designated  under  authority  at  section  10.  may 
hold  and  conduct  such  hearings,  investigations,  and  proceedings 
as  may  be  necessary  for  the  puipoaes  of  tills  act.  arud  for  such 
purposes  those  provisions  of  section  21  of  the  Securities  Exchange 
Act  of  1934  relating  to  the  administering  of  oaths  and  affirma- 
tions, and  to  the  attendance  and  testlmcmy  of  witnesses  and  the 
production  of  evidence  (including  penalties),  sball  apply. 

(b)  The  members  of  any  ttoard  established  under  authority  of 
pectlon  4  shall  be  paid  ccRnpensatlon  at  such  rate  (not  to  exceed 
•5.000  per  annum)  as  may  be  fixed  by  the  President,  and  any  such 
board  may  appoint  and  fix  the  compensation,  without  regard  to 
the  clvU-service  laws  of  the  Classification  Act  of  1923,  as  amended, 
of  such  employees  as  may  be  necessary  for  the  execution  of  Its 
functions  under  this  act. 

Sec.  9.  (a)  Upon  application  of  the  President  or  the  AttcMney 
General  the  United  States  District  Courta  shall  tiave  Jurisdiction 
to  i.ssue  mandatory  injunctions  commanding  any  person  to  comply 
with  the  provisions  of  this  act  or  any  regulation  Issued  thereunder. 

lb)  Whenever  it  shall  appear  to  the  President  or  to  the  Attor- 
ney General  that  any  person  is  engaged  or  about  to  engage  In  any 
acts  or  practices  that  constitute  or  will  constitute  a  violation  of 
any  provision  of  this  act  or  of  any  regulation  thereunder,  he  may 
In  his  discretion  bring  an  action  In  the  proper  United  States  Dis- 
trict Court  to  enjoin  such  acta  or  practices,  and  upon  a  proper 
.•-howing  a  permanent  or  temporary  Injunction  or  restraining  order 
Bhall  be  granted  without  bond. 

(c)  The  United  States  District  Courta  shall  have  exclusive  juris- 
diction of  violations  of  this  act  or  the  regtilatlons  thereunder,  and 
of  all  suits  in  equity  and  actions  at  law  brought  to  enfCMrce  any 
liability  or  duty  created  by  this  act  or  the  regulations  thereunder. 
Any  criminal  proceeding  may  be  brought  In  the  district  wherein 
any  act  or  transaction  constituting  the  violation  occurred.  Any 
suit  or  action  to  enforce  any  liability  or  duty  created  by  this  act 
or  regulations  thereunder,  or  to  enjoin  any  violation  of  this  act 
or  any  regulations,  may  be  brought  in  any  such  district  or  In  the 
district  wherein  the  defendant  is  found  or  Is  an  inhabitant  or 
transacu  business,  and  process  in  such  cases  may  ho  served  In 
any  other  district  of  which  the  defendant  Is  an  inhabitant  or 
wherever  the  defendant  may  l>e  found.  Judgmenta  and  decrees 
so  rendered  shall  be  subject  to  review  as  provided  in  sections  128 
and  240  of  the  Judicial  Code,  as  amended  (U.  S.  C,  title  28,  seca 
225  and  347). 

Sec.  10.  Wherever  reference  Is  made  In  this  act  to  the  President 
such  reference  shall  be  held  to  Include.  In  addition  to  the  Presi- 
dent, any  agency,  ofllcer.  or  employee  who  may  t>e  designated  by 
the  President  for  the  execution  of  any  (tf  the  powers  and  func- 
tions vested  in  the  President  under  this  act. 

Sec.  11.  If  any  provision  of  ttiis  act.  or  the  application  thereof 
to  any  person  or  circumstance,  shall  Im  held  invalid,  tiie  validity 
of  the  remainder  of  the  act  and  the  application  d  such  provision 
to  other  persons  or  circtimstancea  shall  not  be  aXTectad  thereby. 

Sec.  12.  (a)  This  act  shall  not  apply  In  tlie  case  of  petroleum 
or  petroleum  produeta  moving  in  Interstate  commerce  on  or  before 
the  date  of  the  enactment  of  this  act;  and  section  6  shall  not 
apply  In  the  case  of  petrcdeum  or  petroleum  products  moving  in 
interstate  commerce  on  or  l>efore  the  fifth  di^  after  the  enactment 
of  this  act. 

(b)  This  act  shall  cease  to  be  In  effect  on  Jtine  1.  1936. 

Mr.  COLE  of  Maryland.  Mr.  Chairman,  I  yield  myself 
10  minutes. 

Mr.  Chairman,  at  the  outset  I  want  to  point  out  to  the 
Members  of  the  Committee  how  very  vital  the  interest  of 
the  Federal  Government  is  in  the  petroleum  problem.  When 
the  last  Congress  adjourned  it  was  my  privilege  under  a  House 
resolution,  no.  441.  to  serve  with  the  distingiiishfid  gentle- 
man from  Indiana  [Mr.  Pkttxhgiu.].  the  distinguished 
gentleman  from  Illinois  [Mr.  Kkllt].  and  our  distinguished 
colleagues  on  the  other  side  of  the  aisle  the  gentleman  from 
Michigan  [Mr.  Mapks].  and  the  gentleman  from  New  Jersey 
[Mr.  Wolveston],  in  conducting  an  investigation  of  the 
petroleum  industry.  Tlie  committee  made  a  report  of  this 
matter  after  taking  considerable  testimony.  We  withheld 
final  report  and  recommendatlMi  In  reference  to  legislation 
until  three  things  should  happen;  first,  a  decision  by  the 
Supreme  Court  as  to  the  constitutionality  of  Section  9  (c) 
of  the  Recovery  Act;  second,  a  report  of  the  National  Re- 
source Agency,  and,  finally  the  outc<Hne  of  the  efforts  of  the 
Governors  of  the  oil-producing  States  to  bring  about,  if 
possible,  an  interstate  compact. 

The  decision  of  the  Supreme  Court  was  adverse  to  the 
Government  in  striking  down  0  (c).  which  section  was  in 
practical  operation  at  that  time  and  had  been  for  several 
months  in  the  SUte  of  Texas.  Sectirai  0  (c)  attempted 
under  the  interstate  clause  to  prevent  shipments  of  oil  pro- 
duced in  violation  of  State  law.  The  questicm  was  asked 
a  moment  ago  In  the  discussion  of  the  rule  why  the  State 


of  Texas  does  not  enforce  Its  own  laws.  Why  Is  there  an 
overproduction  of  petrcleum  in  that  State?  The  distin- 
guished gentleman  from  Texas  [Mr.  Dnsj.  who  presented 
the  rule,  said  that  the  State  of  Texas  was  enforcing  the 
production  laws  of  that  State  and  restricting  intrastate 
traivsportation.  I  do  not  believe  the  gentleman  intended 
that  statement.  The  truth  is  that  the  State  of  Texas  is 
not  fully  enforcing  intrastate  or  interstate  shipment  of  ex- 
cess oil  and,  Mr.  Chairman,  the  State  of  Texas  cannot  do 
it  without  almost  prohibitive  expense  and  interminable 
litigation. 

Mr.  ARNOLD.    Will  the  gentleman  yield? 

Mr.  COLE  of  Maryland.  I  yield  to  the  gentleman  from 
Illinois. 

Mr.  ARNOLD.  As  I  understantl  this  bill,  the  Railroad 
Commission  of  the  State  of  Texas,  for  instance,  would  be 
empowered  to  determine  the  amoimt  of  oil  to  be  produced 
within  that  State,  and  especially  in  the  east  Texas  field.  If 
the  State  railroad  commission  does  not  hold  down  the  pro- 
duction from  the  State  of  Texas,  what  power  or  authority  is 
there  in  this  bill  as  reported  from  the  committee  to  enable 
the  Federal  Government  to  do  that? 

Mr.  COLE  of  Maryland.  None  whatever,  "niis  bill  does 
not  give  the  Federal  Ctovemment  the  power  of  regulation  so 
far  as  production  is  concerned.  We  cannot  impose,  under 
this  bill,  a  Federal  quota  to  the  State  of  Texas,  if  that  is  what 
the  gentleman  has  in  mind. 

Mr.  ARNOLD.  Then  if  the  State  of  Texas  does  not  con- 
trol its  own  production,  the  Federal  Government  cannot 
control  it  imder  this  bill? 

Mr.  COLE  of  Maryland.  I  may  say  to  the  gentleman 
from  Illinois  [Mr.  Arnold]  that  Just  as  this  bill  does  not 
apply  to  the  State  of  California,  where  there  is  no  State  law, 
so  would  it  not  apply  to  Texas  if  State  law  was  not  in  exist- 
ence or  not  in  force. 

Mr.  Chairman,  I  have  been  through  the  oil  fields  of  east 
Texas,  where  great  pools  of  liquid  gold,  under  pressure  from 
below,  exist  in  abundance.  Barrel  after  barrel  of  <ril  fiows 
without  any  effort  whatsoever;  all  that  is  needed  is  turn  on 
the  faucet.  There  is  a  great  temptation  at  midnight;  in 
fact,  the  temptation  in  daylight  is  so  great  that  even  prohibi- 
tion enforcement  can  hardly  be  ccmipared  to  the  effort  of  the 
State  government  to  enforce  proration  and  its  quota  In  that 
field. 

The  officials  of  the  State  of  Texas  admit  that  fhey  cannot 
control  this  situation  and  wsint  the  help  of  the  Federal  Gov- 
ernment to  this  extent.  My  experience  with  the  officials  of 
the  State  of  Texas,  whom  I  have  met  many  times  in  the 
last  6  months,  is  that  their  new  Governor,  a  yoting  man  of 
charm  and  ability,  their  new  attorney  general,  and  their 
railroad  commission  want  to  honestly  enforce  the  conserva- 
tion laws  of  that  great  State.  I  have  taken  the  position 
that  until  they  show  through  a  lack  of  interest  or  through  a 
lack  of  enforcement  they  do  not  intend  to  play  the  game 
fairly,  they  should  have  this  help,  which  I  believe  to  be 
constitutional.  Mr.  Chairman,  all  we  say  in  this  biU,  which 
has  passed  the  Senate  without  difficulty,  is  that  the  Federal 
Government  shall  suiHX>rt  a  State  law.  I  should  be  willing 
to  go  so  far  with  some  of  our  great  constitutional  lawyers 
who  say  that  tlie  interstate  clause  cannot  be  used  for  a 
purpose  of  this  idnd  as  to  ask  them  how  we  are  going  to 
give  any  aid  or  support  to  a  State  law,  which  seeks  to  con- 
serve a  valuable  and  indispensable  resource,  if  the  power  of 
the  Federal  Government  under  the  interstate  clause  cannot 
be  used. 

An  abundance  of  precedents  exists  for  this  position.  I 
strolled  into  the  Supreme  Court  the  other  day  hoping  I 
would  hear  the  decision  in  a  case  which  was  decided  this 
morning.  There  was  an  able  and  interesting  argument 
going  on  at  the  time  as  to  the  use  of  the  interstate  clause 
by  the  State  of  New  York  in  preventing  shiinnents  of  milk 
in  interstate  commerce.  Mr.  Chairman,  we  are  going  to 
have  that  problem  before  a  great  while.  We  are  going  to 
have  the  problem  not  only  to  deal  with  so  far  as  petroleum 
is  concerned,  but  we  are  going  to  have  it,  in  my  Judgment, 
with  reference  to  coal  and  timber,  and  Just  as  we  have  gone 
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to  the  Interstate  clause  to  uphold  the  •onsUtutionality  of 
holding -company  legLsiation.  of  stock-ex  .hange  reffulalions, 
and  of  N  R.  A.  regulation.  I  care  not  which  one  you  refer 
to.  you  get  into  that  broader  interpretation  of  the  interstate 
clause  which  our  courts  inevitably  must  come  to 

This  bill  goes  a  bttle  bit  farther  than  I  have  outhned. 

We  have  .said,  as  my  good  fncnd  from  Indiana  expressed 
it  time  and  agaxn  during  the  hearings  and  in  conference  we 
are  not  willing  to  give  the  State  of  Texas  a  blank  check  as 
to  how  much  oil  it  can  send  to  the  consuming  portion  of  this 
country.  We  have  left,  however,  in  the  law  assistance  to  the 
State  In  prohibiting  shipments  of  overproduced  oil.  and  we 
have  made  the  President  of  the  United  States  the  interpreter 
of  public  policy  with  respect  to  what  he  may  think  is  to  the 
best  interest  of  the  Nation  as  a  whole,  so  that  when  there 
is  a  lack  of  parity  between  supply  and  demand,  looking  to 
the  consumers"  problem  in  the  country,  the  law  will  then 
become  inoperative. 

Mr.  COX.  Was  not  that  language  written  into  the  bill  in 
order  to  evade  the  effect  of  the  decision  in  the  case  decided 
a  few  days  ago? 

Mr.  COLE  ot  Maryland.     No;  I  think  not. 

[Here  the  gavel  fell.l 

Mr.  COLE  of  Maryland.  Mr.  Chairman.  I  yield  myself  3 
additional  minutes. 

In  addition  to  this.  Mr.  Chairman.  I  want  to  emphasize  a 
chanse  in  the  House  bill  over  the  Senate  biU  which  I  think 
la  most  important.  There  is  a  pro'/ision  m  this  bill  which 
is  somewhat  novel  with  respect  to  legislation  of  this  char- 
acter, and  yet  is  supported  by  the  authorities.  It  says  to  the 
"  hot  Oil  "  shipper — a  violator  of  the  State  law  and  a  violator 
ot  the  Federal  statutes — you  are  not  only  to  be  fined  for 
shipping  admittedly  overproduced  oiJ.  but  the  oil  is  to  t>e 
forfeited  by  a  proceeding  in  rem.  conforming  to  proceedings 
in  admiralty,  with  which  many  Members  of  the  House  are 
entirely  familiar.  I  insert  at  this  point  a  memorandum 
dealing  with  the  legal  questions  involved  in  this  section. 

Tthe.  question  hma  br«n  ral<ie<l  whether  ft  pre /tsion  forfeiting 
coiitnkt>«u>l  oil  to  ttifl  United  SUite^  and  pruvidio^  iur  ai.  acUua 
in  mn  for  such  forfeiture  l.s  le^a! 

Inaolmr  ma  constitutlon»l  question.^  arr  InvolTf^l.  It  appears  that 
ther*  can  be  no  objection  to  Imposing  a  forfeiture  aa  a  penaltr 
(or  vloiatioa  of  law  TiUii  method  of  perAilziug  vioiatiou  of 
statutes  has  been  utilized  by  Cungreiia  continually  binre  the  adop- 
tloTJ  at  the  Constitution  In  1792  a  statii*.e  dealing  with  the 
reijlstratlon  of  vessels  provided  that  in  the  case  of  faLse  re^istra- 
Uoa  "  there  ahiUi  be  a  forfeiture  of  the  ahlp.  or  of  the  value  tbere- 
of.  to  be  recovered,  with  costs  of  suit,  of  the  person  by  whoxn 
such  oath  shall  have  been  made  "  This  stat  ute  was  the  jruhject 
of  eontroversy  in  the  cane  of  United  States  v  Orundf  3  Cranch 
SJ7.  Aitbough  tlie  question  of  consUtuttonaUty  was  not  raiaed. 
the  Court  upbald.  by  Impilcatloa.  the  valldit)  of  the  peojUty. 

I^>rTeitu^e  clauses  are  common  In  the  revenue  and  llqiior 
statutes  today  See  for  example.  M  U  8  C  '.I«t.  SS«.  409:  48  Stat. 
817.  Many  sulta  have  been  brouitht  under  tlMse  statutes,  and  in 
DO  case  has  tb«  provtslon  for  forfeiture  been  held  unoonstttu- 
tlooal  See  AnnotaUons  to  sections  1501  and  1600.  Hughes  Fed- 
eral Practices,  and  Annotations  to  26  tT.  S.  C    A.  261,  403 

Proviakms  for  forfeiture  also  exist  in  the  Tariff  Act  of  19S0  ( 19 
U.  S.  C.  Ii0a-i813)  and  In  the  antitrust  luws  (15  U.  S  C.  6). 
In  the  latter  statute  tlie  situation  is  not  (ilaslmUar  to  the  bill 
under  consideration.     The  clause   in   that  statute  read^i. 

"Any  property  owned  under  any  contract  or  by  any  combination, 
or  puraiiant  to  any  conspiracy  (and  being  the  subject  thereof* 
msDttoned  in  section  1  of  this  chapter,  axxl  tielng  In  the  course 
oX  transportatloo  from  one  State  to  another,  or  to  a  foreign  coun- 
tr>-.  shall  be  forfeited  to  the  United  States,  and  may  be  se-.zed  and 
condemned  by  like  proceed  tn«?s  as  those  provided  by  law  for  the 
forfeiture,  aetsure.  and  condemnation  of  pniperty  Imported  into 
the  United  States  oootrary  to  law  (July  a.  1880.  cti.  647.  sec  6. 
26  SUt.  210). 

While  there  has  not  been  any  decision  upholding  this  section. 
it  was  discussed  In  tlie  Addyston  Pipe  case  a:id  no  intimation  was 
mads   that   It    was    uncoostitutionai    (86    Pe<l.    MX,    BMxUfied.    175 

u  8  ail). 

In  view  of  the  fact  that  these  statutes  and  others  have  been  In 
•Klsteoos  for  many  fears,  and  Innumerable  mitts  prosecuted  there- 
under, it  Is  sal*  to  say  that  they  are  now  safe  trocn  an  attedt  on 
tiM  ground  of  unoonautuuonality. 

Statutes  mtyrldiDC  far  forfeitures  have  many  times  been 
enacted  by  Concress.  Some  of  them  are  listed  beiow,  but  the 
list  Is  by  DO  means  exhaiistivr: 

1  Stat.  29.  at  39:  Forfeiture  of  goods  landed  from  vessels 
without  oertlfh:ate  of  Collector  of  Customs. 


26  Stat.  210  'Sherman  Antitrust  Act,  sec  6';  Forfeiture 
of  goods  moved  m  interstate  commerce  by  illegal  com oina- 
tioa.  where  k<xkLs  themselves  are  the  subject  of  violation  of 
the  Sherman  Act 

34  Stat.  771  Forfeiture  under  the  Pure  Food  and  Drugs 
Act. 

R.  S.  -sec  496.5  Forfeiture  of  infringing  ma'enal  under 
the  copyriRht   law.s 

41  Stat.  305  '.srr  26  of  title  2'  :  Forfeiture  of  liquor  under 
the  National  ProhibitKui  Act. 

Tariff  Act  of  1930.  sec  338  <f':  Forfeiture  of  Foods  ille- 
gally imported  into  the  United  States  under  certaai  circum- 
stances. 

40  Star  224:  Forffituro  of  munitions  exported  or  at- 
tempted to  be  exported  from  the  United  States  in  tim  ^  of 
war  contrary  to  law 

44  Slat.  99  Forfeiture  ot  narcotics,  etc.  after  conviction 
under  the  narcotic  laws. 

24  Stat.  409  Porf-;ture  of  opium  imported  from  China  in 
violation  of  treaty. 

37  Stat.  6€7:  Forfeiture  of  the  property  imported  by  any- 
one in  furtherance  of  an  illegal  combination  mtendeil  to 
lncrea.se  the  price  of  the  article  in  the  United  States. 

U  S.  C.  title  18.  sec.  390:  Forfeiture  of  liquor  .shipped  In 
Interstate  commerce,  when  .such  liquor  is  improperly  lab^'led. 
In  addition,  the  .sh:p[X'r  is  liable  to  a  $5,000  fine 

U.  S.  C.  title  18,  sec.  431:  Forfeiture  of  veiisels  engaRfd  m 
slave  trade. 

U  S.  C.  title  18,  sec  287:  Forfeiture  of  dies,  and  so  forth, 
used  for  counterfeiting. 

Mr   BI>ANTON.     M.-   Chairman,  will  the  gentleman  y:eld? 

Mr  CULE  of  Maryland.  I  jield  to  the  gentleman  'rom 
Texas. 

Mr.  BLA>rrON  On  the  gentleman's  trip  he  saw  atILs 
that  if  turned  loose  would  flow  ten  or  twelve  thousand  bar- 
rels a  day. 

Mr    COLE  of  Maryland.     Such  is  my  understanding 

Mr.  BLANTON.  And  without  legislation  of  this  .clnd. 
thf'.se  violators  of  the  law  can  sUirt  their  wells  at  midnight, 
flowinsj  at  full  capacity,  and  by  daylight,  in  violation  o:  tlia 
State  law.  produce  enough  "  hot  oil  "  to  flood  the  country.  Is 
not  that  so? 

Mr  COLE  of  Maryland.  I  think  the  gentleman  Ls  en- 
tirely correct. 

Mr.  DIES.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  COLE  of  Maryland.  I  yield  to  the  gentleman  from 
Texas. 

Mr  DIES.  The  pentleman  stated  that  I  said  the  pror  ition 
laws  had  been  enforced.  TTie  gentleman  knows.  ha\ing  seen 
what  I  .'^aw  in  company  with  him.  that  the.se  proration  laws 
within  the  f^eld  are  not  being  enforced.  What  I  meant  was 
that  the  State  can  control  the  mtra.state  shipment,  which  Is 
only  about  10  percent  or  less  of  the  actual  producticu  in 
Texas,   but   not   the   Interstate   shipment. 

Mr.  COLE  of  Maryland.  I  think  both  of  us  can  take  care 
of  that  in  the  correction  of  our  remarks. 

Mr  COOPER  of  Ohio.  Mr.  Chairman,  will  the  eentlcman 
yield? 

Mr.  COLE  of  Maryland.  I  yield  to  the  gentleman  from 
Ohio. 

Mr.  COOPER  of  Ohio.  I  have  been  informed  that  during 
the  last  year  the  amount  of  oil  produced  in  Te.xas  hu  ^  not 
exceeded  15,000  barrels  above  the  daily  quota,  and  the  daily 
quota  is  about  1.000,000  barrels  a  day.  It  seems  to  me  that 
15.000  barrels  ought  not  to  bring  about  the  serious  concition 
the  gentleman  is  spealuag  about  now  even  if  it  were  pro- 
duced in  excess  of  the  quota. 

Mr.  COLE  of  Maryland.  I  think  that  information  ^-hich 
the  gentleman  has  received  is  entirely  Inaccurate.  I  v/ould 
much  prefer  to  accept  the  estimates  given  by  our  friend,  the 
tentteman  from  Texas  (Mr.  Dies],  a  few  moments  ago. 

Mr.  KLEBERO.  If  the  genUeman  wiU  yield,  I  should  like 
to  ask  him  this  question.  If  my  interpretation  of  the  law 
is  correct,  the  law  does  not  go  into  the  matter  of  controlling 


1935 


CONGRESSIONAL  RECORD— HOUSE 


2131 


production,  but  this  Is  left  up  to  the  States  under  their 
proration  law. 

Mi.  COLE  of  Maryland.    That  is  entirely  true. 

Mr.  KLEBERG.  The  law  is  for  the  pcrpoee  of  the  re- 
capture of  the  oil  produced  illegally  and  preventing  its  going 
out  into  interstate  commerce.  If  the  State  commission  were 
to  lower  the  proration  or  allowable  or  increase  it  to  a  proper 
amount,  this  law,  if  passed,  would  not  afXect  the  right^  of 
the  Slate  goveriunent  to  run  its  busiDess,  but  on  the  other 
hand,  would  help  it. 

Mr.  COLE  of  Maryland.  Of  course,  if  the  State  were  to 
reduce  its  production  to  a  point  that  would  raise  the  ques- 
tion of  lack  of  parity  between  supply  and  demand,  then 
the  proviso  in  the  bill  might  very  properly  be  used  by  the 
President.  I  will  say  to  the  gentleman,  however,  when  you 
start  to  curtail  production  to  a  very  low  and  dangerous 
point,  the  property  owner  has  the  right  to  object.  Under 
the  ChampUn  Refining;  Co.  Case  (286  U.  S.  210),  as  well  as 
several  other  cases  on  that  point,  the  State  can  only  go,  in 
its  curtailment,  as  far  as  a  proper  exercise  of  its  police 
pov.er  will  permit. 

Mr  KLEBERG.  The  gentleman  has  brought  out  exactly 
what  I  was  driving  at. 

Mr.  COLE  of  Maryland.  I  started  out  to  briefly  picture 
the  importance  of  the  general  subject  with  which  we  are  now 
dt-aling.  Permit  me  to  conclude  with  just  a  reference  or 
two.  One  cannot  conoMve  of  many  activities  in  our  life  of 
today — certainly  many  of  importance — where  the  use  of 
petroleum  or  Its  products  is  not  only  necessary  but  almost 
mdii^pensable. 

Oil.  crude  and  otherwise,  moves  in  interstate  commerce 
by  railroad,  boat,  and  pipe  lines  from  and  to  many  of  our 
States.  Tlie  industry  represents  a  twelve  blUion  Investment 
in  our  country-  alone,  not  to  say  anything  of  large  American 
capiiaJ  invested  abroad. 

Petroleum  Is  admittedly  indispensable  to  our  national 
progress  and  development :  it  is  irreplaceable  and  it  is  limited 
in  quantity.  True,  substitutes,  such  as  coal  and  shale,  are 
available,  but  only  at  heavy  increase  In  cost  to  the  consumer. 
We  must  therefore  encourage  and.  if  need  be,  demsmd  by 
Federal  mandate  conservation  and  prevention  of  waste. 
Not  only  are  the  great  producing  States  interested,  but  con- 
suming States  as  well.  Look  at  the  taxes  derived  from  this 
industry.  Much  of  the  development  and  progress  of  our 
great  producing  States,  of  which  we  are  i»t>nd,  has  been  and 
will  continue  to  be  due  to  revenue  from  this  industry.  At 
the  same  time  think  of  the  embarrasonent  today  should  our 
consuming  States  be  without  the  gas-tax  revenue.  It  is  a 
common  practice  In  our  States  at  this  time  to  find  gas-tax 
revenue  being  diverted  from  the  purposes  originally  intended 
for  its  expenditure  to  amortizstUon  of  existing  debt  and 
carrying  of  relief  and  welfare  obhgatiMis.  It  is  discouraging 
to  find  the  main  Interest  in  legislation  oi  this  (diaracter  com- 
ing principally  from  MJembers  representing  producing  States, 
when  every  Member  of  Congress  should  direct  his  attention 
to  it. 

The  evidence  collected  by  our  committee  In  Its  hearings  is 
lllum.inating.  instructive,  complete,  and  famishes  a  factual 
basis  which,  when  abeorbed  by  the  Members  of  Congress,  will 
command  their  attention  and  serious  ooosideration.  It  as- 
sures, in  my  judgment,  early  and  detail  consideration  of  per- 
manent and  necessary  legislation  by  the  present  Ctmgress  on 
this  all-Important  subject  To  emphasise  the  importance  of 
this  legislation  at  the  present  time  the  following  telegram  is 
of  interest: 

DAUMi,  Tks..  FOfnuay  17.  1935. 
Hon    Wiu-iAM  P.  CouE.  Jr.. 

House  Office  Briilding.  Washington,  D.  C. 

Following  resolutions  adopted  unanlxnoosly  toy  Governors  and 
representatiTes  of  Oovemors  of  Arkansas.  Oallfamla.  Colorado.  Illi- 
nois. Kansas,  Mlclilgan.  New  Idezloo,  OklaboBa.  and  Texas  at  Dal- 
las February  16:  "Be  It  resolved,  that  Congress  be  requested  to 
proTlde  that  any  lease  heretofore  or  hereafter  lasued  under  the  act 
of  February  26.  1990  (41  Stat.  437),  or  tlM  act  of  JVne  4.  IMO  <41 
Stat.  812 ) ,  shaU  continue  in  force  as  long  aa  ofl  or  gas  ean  be  pro- 
duced. Be  It  resolved  by  the  Goverzum  and  representatives  at 
Governors  In  conference  in  connection  with  the  proposed  oil  States 
eompact  that  we  itrongly  urge  upon  tbe  Preeldent  and  Congress  of 


the  United  States  to  pass  speedily  legislation  to  establl^  the  prin- 
ciple foibidduig  the  niovemeat  in  interstate  comciejce  of  oU  pro- 
duced in  violation  of  the  laws,  rules,  or  regulations  of  any  State.** 

E.  W.  MABLAira. 
Governor  of  Oklahona, 

Mr.  COOPER  of  Ohio.  Mr.  Chairman,  I  yield  myself  I 
minute. 

I  want  to  state  to  the  gentleman  from  Maryland  [Mr. 
CoLEl  that  the  statement  which  I  made  a  few  moments  ago 
came  to  me  as  being  made  by  the  chairman  of  the  Texas 
Railroad  Commission  to  the  elTect  that  during  the  last  year 
there  had  not  been  more  than  15,000  barrels  produced  above 
the  daily  State  quota. 

Mr.  COLE  of  Maryland.  I  heard  somewhat  the  same 
statement.  Howt?ver,  prior  to  September  of  last  year,  many 
thousands,  up  to  forty  or  fifty  or  sixty  thousand  barrels 
of  excess  production  was  going  on,  according  to  estimates 
made;  and  9  (c)  was  then  put  into  effect  and  production 
came  down  to  the  lowest  point  I  think  we  have  ever  had. 
Since  the  decision  of  the  Supreme  Court  in  the  Amazon 
case,  we  ha/e  had  all  kinds  of  litigation  in  Texas.  There 
is  a  case  pending  now  against  the  railroads  ^lich  is  an  in- 
junction to  prohibit  shipments  of  "  hot  oil."  This  case  was 
postponed  last  lliursday  tintil  Ttiursday  of  this  week.  I 
have  great  respect  for  the  chairman  of  the  Railroad  Com- 
mission of  Texas,  but  I  bclie\'e,  if  he  were  asked  to  say 
whether  15,000  barrels  was  a  fair  figure  of  overproduction, 
he  would  materially  change  his  statement  very  much. 

Mr.  COOPER  of  Ohio.  I  am  not  trying  to  deny  the  right 
of  the  great  State  of  Texas  to  regulate  its  oil  production, 
but  what  I  cannot  understand  Is  that  while  Texas  has  a  law 
which  prohibits  the  production  of  oil  beyond  a  certain 
amount  why  they  cannot  enforce  the  law  instead  of  com- 
ing to  Congress  and  asking  Federal  legislation  to  prohibit 
the  shipment  of  it  in  interstate  commerce. 

Mr.  DIES.  The  gentleman  realizes  that  the  State  or 
Texas  only  consumes  perhaps  not  over  10  percent  of  the  oil 
it  produces.  Ninety  percent  goes  Into  interstate  commerce, 
and  every  facility  is  used  by  the  racketeers,  by  trucks,  rail- 
roads that  connive  with  them,  and  therefore  without  the 
cooperation  on  the  part  of  the  Federal  Government  we 
cannot  enforce  uhe  law  any  more  than  we  could  enforce  it 
against  stolen  automobiles.  We  cannot  enforce  it  without  the 
cooperation  of  tlie  strong  arm  of  the  Federal  Government. 

Mr.  COOPER  of  Ohio.  Nevertheless  the  production  of  oil 
over  and  above  a  certain  amoimt  is  in  violation  of  the 
law  of  Texas,  whether  It  is  shipped  out  of  the  State  or  not. 

Mr.  DIES.  That  is  true,  but  every  device  is  employed  to 
circumvent  the  law,  and  we  cannot  cope  with  It  without  the 
aid  of  the  Federal  Government  any  more  than,  as  I  said,  we 
can  the  stolen  automobile. 

Mr.  COOPER  of  Ohio.  I  have  more  faith  in  the  great 
State  of  Texas  to  enforce  its  law  if  it  desires  to  do  so. 

Mr.  Chairman,  I  yield  to  my  colleague  from  Michigan 
[Mr.  Mapes]  15  minutes. 

Mr.  MAPES.  Mr.  Chairman,  this  oil  problem  is  a  very 
complicated  one.  There  are  great  differences  of  opinion 
among  lawyers  as  to  the  power  of  the  Federal  Government 
to  exercise  regulation  and  control  over  the  Industry,  and 
some  dlfferenceii  of  opinion  as  to  how  far  the  States  csin  go 
In  the  regulatio:a  and  control  of  it. 

In  addition  to  the  constitutional  question  there  are  almost 
as  many  differences  of  opinion  as  there  are  students  of  the 
question  as  to  vrhat  the  Government  should  do  toward  reg- 
ulating and  controlling  the  industry  as  a  matter  of  good 
public  policy. 

This  bill  only  touches  the  surface  of  the  question.  I  think 
It  is  fair  to  say,  fair  to  the  Cole  committee,  that  the  bill 
did  not  originate  with  the  Cole  committee  nor  any  member 
of  it,  nor  is  any  member  of  the  Cole  committee  a  special 
advocate  of  it.  Some  of  us  doubt  the  wisdom  of  bringing 
it  forward  at  this  particular  time  at  least. 

In  short,  the  bill  reported  by  the  committee  simply  loans 
the  power  of  the  Federal  Government  to  the  State  of  Texas 
and  possibly  otlier  oil-producing  States  to  enforce  their  own 
State  laws.    It  goes  no  further  than  that.    It  do^  that  and 
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nothing  more.  In  the  consideration  of  the  bill,  it  may  be 
well  to  keep  in  mind  that  there  is  a  p)etroleum  code  in  opera- 
tion now  under  the  N.  I.  R.  A.  legislation,  and  that  that 
Petroleum  Code  is  administered  by  the  Secretary  of  the  Inte- 
rior. He  is  the  Administrator  of  the  Petroleum  Code.  Under 
h:m  there  is  an  administrative  board  consisting  of  five  mem- 
bers. In  addition  to  the  administrative  board,  the  industry 
has  set  up  a  sort  of  code  authority,  known  as  the  "  planning 
and  coordinating  committee  ",  which  is  composed  entirely 
ol  men  in  the  industry.  The  planning  and  coordinating 
committee  males  recommendations  to  the  administrative 
board  and  to  the  Secretary  of  the  Interior  as  it  sees  fit. 

In  the  administration  of  the  petroleum  code  the  Admin- 
istrator has  attempted  to  determine  the  consumer  demand 
for  petroleum  and  its  products  from  month  to  month,  and 
after  making  that  determmation,  taking  into  consideration 
the  Imports  and  the  withdrawals  from  storage,  has  allo- 
cated to  the  different  States  what  he  considers  their  fair 
share  of  the  production  to  meet  that  consumer  demand 
for  the  month.  The  petroleum  code,  of  course,  is  still  in 
effect,  and  the  Administrator  now  has  all  the  powers  which 
he  ever  had  under  the  N.  I.  R.  A.  authority,  with  the  excep- 
tion of  so-called  "  section  9  to",  which  the  Supreme  Court 
held  unconstitutional  a  few  weeks  ago.  Before  the  decision 
of  the  Supreme  Court  on  9  (o  the  Administrator  had  in 
the  State  of  Texas  what  Is  called  a  "  tender  bocwd  ".  which 
was  cooperating  with  the  railroad  commission  of  the  State 
of  Texas,  to  prevent  the  shipment  of  illegal  oil  into  inter- 
state commerce,  but  as  soon  as  the  Supreme  Court  rendered 
Its  decision  on  section  9(c).  this  tender  board  of  the  Federal 
Government  was  withdrawn  from  the  State  of  Texas. 

It  should  be  kept  in  mind  that  in  the  east  Texas  field 
alone  enough  oil  might  be  produced  to  supply  the  entire 
consumer  demand  in  the  United  State.s.  The  gentleman 
from  Texas  [Mr.  Blanton]  has  referred  to  wells  that  have 
a  potential  capacity  of  12.000  barrels  per  day.  My  under- 
standing IS  that  there  are  wells  in  that  field  that  have  a 
potential  capacity  of  25.000  barrels  per  day.  if  allowed  to 
flow  freely  and  produce  to  their  maximum  capacity. 
Mr  PETTENGILL.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  MAPES.    Yes. 

Mr.  PETTENGILL,  As  I  remember  the  statement  in  re- 
spect to  the  eaot  Texas  oil  field,  that  field,  wide  open  for 
40  minutes,  could  supply  the  entire  demand  of  the  entire 
United  States  for  24  hours. 

Mr.  MAPES.  I  think  the  gentleman  is  correct.  I  have 
said  that  this  bill  did  not  originate  with  the  Cole  commit- 
tee. It  IS  really  a  SUte  of  Texas  bill.  Tlmt  State  is  chiefly 
interested  in  it  and  is  the  chief  exponent  of  it.  It  will  help 
Members  to  understand  why  this  psu-ticular  piece  of  legis- 
lation IS  here  today  if  they  will  keep  in  mmd  the  situation 
as  It  exists  in  Texas  and  the  prevailing  public  sentiment  of 
the  States  as  to  Federal  and  State  control  over  the  produc- 
tion of  oil  in  the  State. 

Mr   JOHNSON  of  Texas.    Mr.  Chairman,  will  the  gentle- 
man yield? 
Mr  MAPES.    Yes. 

Mr.  JOHNSON  of  Texas.  A  good  deal  has  been  said  about 
this  law  being  designed  for  Texas  alone.  Of  course  the  neces- 
sity for  the  legislation  has  perhaps  been  brought  about  by 
reason  of  conditions  in  Texas,  and  one  would  get  the  impres- 
sion, without  reading  the  bill,  that  it  is.  In  effect,  a  local  law, 
applicable  to  the  State  of  Texas.  As  a  matter  of  fact,  the 
terms  of  the  bill  are  general  and  applicable  to  all  States,  and 
this  condition  we  now  have  in  Texas  may  occur  m  any  other 
State  so  far  as  the  production  of  oil  is  concerned. 

Mr.  MAPES.  It  is  a  very  remote  possibility,  I  will  say  to 
the  gentleman  from  Texas. 

Mr.  JOHNSON  of  Texas.  Oh.  I  admit  that  Texas  always 
does  things  on  such  a  very  large  .scale  tliat  it  is  doubtful 
whether  any  other  SUte  in  the  Union  could  match  it,  eithe. 
in  the  production  of  oil  or  in  any  of  the  other  natural 
resoxirces  produced  in  that  State. 

Mr.  MAPES.  With  this  capacity  to  produce  in  the  east 
Texas  field,  and  the  temptation  to  overproduce.  Members 
win  see  what  the  urge  is  upon  the  o^vners  oX  oil  wells  to  pro- 


duce as  much  as  they  can  so  that  they  can  make  as  nuch 
as  po.ssible  out  of  their  production.  Wells,  with  this  poten- 
tial capacity  of  26,000  barrels  per  day,  are  allowed  to  pro- 
duce, under  the  laws  of  Texas,  and  the  regulations  of  the 
Texas  Railroad  Commission,  eighty  or  ninety  barrels  onl/.  so 
that  the  temptation  to  overproduce  or  to  produce  ille^til  or 
■•  hot  oil  ■•  is  very  great.  I  think  It  is  fair  to  say  that  the 
Texas  authorities,  for  the  most  part,  have  found  it  impossible 
to  enforce  their  restriction,  and  proration  laws.  They  want 
the  Federal  Government  to  help  them  enforce  their  laws  and 
regulations,  but  they  want  to  be  the  boss. 

Mr.  DISNEY.     Mr.  Chairman,  will  the  gentleman  jield? 

Mr.  MAPES.     Yes. 

Mr.  DISNEY.  The  temptation  to  which  the  gentleman 
refers  is  to  produce  all  the  oil  the  well  will  produce,  if  the 
producer  can  get  away  with  it.  and  then  he  will  sell  It  for 
almost  any  price  he  can  get.  That  is  where  the  difficulty 
comes  In. 

Mr.  MAPES.     That  is  correct. 

Mr.  DISNEY.  He  will  sell  it  below  the  market  price.  It 
may  yield  him  a  profit,  but  it  will  break  his  neighbor. 

Mr.  MAPES.  That  is  correct.  Before  any  State  laws  were 
passed  regulating  the  production  of  oil,  and  before  the  pe- 
troleum code  went  into  effect,  there  was  such  an  overpro- 
duction of  oil  ELS  to  create  chaos  in  the  industry.  I  thrik  it 
is  pretty  generally  conceded  that  there  must  be  some  .State 
or  Federal  regulation  of  the  production  of  oil  at  the  present 
time,  that  it  is  wise  public  policy  to  have  some  control  exer- 
cised either  by  the  State  or  Federal  Government. 

The  gentleman  from  Illinois  (Mr.  Arnold!  interrogated 
the  gentleman  from  Maryland  I  Mr.  ColeI  as  to  the  tffect 
of  this  bill  being  to  allow  the  State  to  determine  how  nuch 
oil  shall  go  into  interstate  commerce  from  a  State  instead 
of  the  Federal  Government  making  the  determination.  The 
Federal  Government,  by  the  passage  of  this  bill,  accedes  to 
the  prevailing  public  opinion  in  the  State  of  Texas  and 
allows  the  State  of  Texas  to  determine  how  much  oil  .shall 
be  produced  in  that  State,  instead  of  determining  that  ques- 
tion itself  and  as  it  is  attempting  to  do  it  under  the  p«  tro- 
leum  code  now.  In  the  operation  of  the  petroleum  c-ode 
the  Texas  authorities  have  said.  "  We  do  not  accept  /our 
quota  as  assigned  to  the  State  of  Texas.  We  reserve  the 
right  to  determine  for  ourselves  how  much  oil  shall  be  pro- 
duced in  the  State  of  Texas,  but  we  will  accept  your  recom- 
mendation as  a  matter  of  evidence."  And.  as  a  matter  of 
fact,  the  Texas  Railroad  Commission  has  gone  through  the 
formality  of  a  hearing  and  making  a  finding,  but  each  :ime 
has  found,  in  sub.stance,  that  the  allocation  of  the  Fec.eral 
authority  to  the  State  of  Texas  was  correct  and  has  made 
that  allocation  its  own  finding.  It  seems  to  me  rather  un- 
fortunate for  the  Federal  Government  to  accept  the  posi- 
tion of  the  State,  because  it  allows  the  tail  to  wag  the  dog 
rather  than  having  the  dog  wag  the  tail.  The  petroleum 
problem  is  a  national  one  and  should  be  controlled  by  the 
Federal  Government. 

If  at  any  tune  the  State  of  Texas  sees  fit  to  repeal  its  laws 
limiting  the  production  of  oil,  and  allows  the  wells  of  Texas 
to  run  free,  then  there  will  be  a  great  overproduction  ol  oil 
in  this  country  again,  resulting  in  great  waste  and  great 
detriment  to  the  mdustry  and  to  the  people  of  the  Nation. 
Such  a  con:l  .;on  would  be  unfortunate  for  the  country  and 
would  necessitate  action  by  the  Federal  Government. 

Mr.  DIES.     Will  the  gentleman  yield? 

Mr.  MAPES.     I  yield. 

Mr.  DIES.  Is  it  not  a  fact  that  if  we  are  to  permit  the 
east  Texas  field  or  any  other  field  to  nm  wide  open,  we 
would  not  only  lose  the  gas  pressure  necessary  to  lift  the  oil 
up.  but  by  flooding  the  markets  with  oil  we  would  put  out 
of  business  all  the  stripper  wells  in  the  United  States,  and 
having  been  put  out  of  business,  we  would  lose  that  oU  per- 
manently which  the  stripper  wells  are  producing? 

Mr.  MAPES.  It  would  certainly  have  that  tendency. 
That  IS  one  reason  why  some  of  us  think  the  control  of  this 
situation  should  be  kept  in  the  power  of  the  Federal  Govern- 
ment and  not  delegated  to  any  individual  State. 
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Let  me  say  this:  The  inemben  of  the  Cole  committee  have 
considered  and  have  wondered  Just  how  far  tbey  should 
go  in  the  discussion  of  the  general  oil  problem  In  the  con- 
sideration of  this  particular  bill.  I  think  most  of  us  have 
concluded  that,  in  view  of  the  situation  as  outlined  by  the 
chairman  of  the  subcommittee,  ICr.  Colk,  and  in  view  of 
the  fact  that  the  committee  intends  later  to  make  a  more 
detailed  and  a  more  complete  report,  this  is  not  the  op- 
portune time  to  go  into  a  general  discussion  of  the  oil  prob- 
lem, and  we  are  therefore  confining  ourselves  in  this  debate 
quite  generally  to  the  resolution  before  the  House,  Mriiich, 
as  I  have  said,  only  touches  the  surface  <rf  the  problem. 

Mr.  DISNEY.     Will  the  gentleman  yield? 

Mr    MAPES.    I  yield. 

Mr.  DISNEY.  There  is  (me  other  question  I  would  like  to 
ask  the  gentleman.  Is  there  anything  satlsCactory  coming 
over  the  proposal  for  interstate  compacts  that  the  gentle- 
man knows  of? 

Mr.  MAPES.    I  do  not  know  of  anything  very  encouraging. 

Mr.  DISNEY.  In  other  words,  up  to  date  that  has  largely 
failed,  except  on  the  prevention  of  waste,  generally  speak- 
ing? 

Mr.  MAPES.  As  the  gentleman  knows,  the  repreeentaUves 
of  some  of  the  oil-producing  States  met  In  Dallas,  Tex.,  last 
Friday  and  put  their  signatures  to  certain  statements.  Just 
how  much  they  mean  I  have  not  yet  had  a  chance  to  deter- 
mine very  definitely.  Eowew,  tbey  do  not  seem  to  me, 
from  a  very  superficial  reading,  to  mean  very  much. 

Mr.  DISNEY.  Will  the  gentleman  yi^d  for  one  other 
question? 

Mr.  MAPES.     I  yield. 

Mr.  DISNEY.  Is  the  gentleman  In  sympattiy  with  the 
5-day  feature  that  is  in  this  bill,  giving  the  producers  of  oil 
unlawfully,  substantially  a  r^ht  to  dispose  of  their  oil  before 
this  law  goes  into  effect? 

Mr  MAPES.  I  understand  that  an  amendment  will  be 
ofTered,  when  that  provision  is  reached,  to  correct  the  situa- 
tion which  the  gentleman  has  in  mind. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Michi- 
gan I  Mr.  Mapes]  has  expired. 

Mr.  COOPER  of  Ohio.  Mr.  Chairman,  I  yield  5  additional 
minutes  to  the  gentleman  from  Michigan. 

Mr.  DIES.    WIU  the  gentleman  yield? 

Mr.  MAPES.     I  yield. 

Mr.  DIES.  Is  It  not  a  fsM^  that  tf  oU  goes  down  to  5 
cents  a  barrel  as  it  did  tn  1933,  Its  eflfect  upon  the  coal  indus- 
try is  direct  also?  That  is,  that  oil  wlU  be  used  as  a  substi- 
tute for  coal  almost  entirely,  and  that  will  throw  out  of 
employment  thousands  of  men  who  are  emi^yed  in  the 
coal  mines?     Is  that  not  a  fact? 

Mr.  MAPES.  I  think  thoe  Is  a  good  deal  to  be  said  in 
behalf  of  that  contention. 

Mr.  COLE  of  Maryland.    WQI  the  gentleman  yield? 

Mr.  MAPES.    I  yield  to  the  gentleman. 

Mr.  COLE  of  Maryland.  I  am  glad  the  gentlonan  men- 
tioned the  State  compact  In  reply  to  the  question  a^ed  by 
the  gentleman  from  Oklahoma  [Mr.  Disnsy].  At  this  point 
I  should  like  to  call  attention  to  the  results  of  the  compact 
made  in  Dallas.  Tex.  I  have  a  letter  from  Oowemor  Mar- 
land,  of  Oklahoma,  mailed  from  Dallas  oa  Saturday  imme- 
diately after  the  meeting  adjourned.  The  compact  was 
signed  by  Governor  Marland  of  ttie  State  of  Oklahoma;  by 
the  Governor  of  the  State  of  Texas;  by  R.  L.  Patterson, 
signing  under  authority  of  the  State  law  for  the  Governor 
of  California;  the  States  of  New  Ifexioo,  Arkansas,  Kansas, 
Colorado,  Michigan,  and  Illinois.  For  the  infdcmation  of 
the  Hou.se  I  will  put  this  in  the  Rbcobs  a  little  later. 

Mr.  MAPES.  I  should  be  glad  to  hav«  the  gimtleman  put 
it  in  at  this  point,  unless  he  destras  to  put  it  In  hi  connec- 
tion with  his  own  remarks,  whicfaerer  he  prefers. 

Mr.  BLANTON.    Will  the  gentleman  3^eid7 

Mr.  MAPES.     I  yield.  i 

Mr.  BLANTON.  My  ooOeague  mentioned  tlM  fact  that 
tf  oil  went  down  as  it  fonuertf  did.  It  would  sifeet  those 
employed  in  the  coal  intautiy.  It  also  pots  oat  of  employ- 
ment thousands  and  thousands  of  Bfea  hi  tha  «il  hMiostry. 


Because  of  the  l.ttle  independent  stripper  wells  b^ng  forced 
to  shut  down,  all  of  their  employees  are  put  out  of 
employment. 

Mr.  MAPES.  Yes;  that  is  correct.  I  should  like  to  say 
further,  one  reason  why  I  have  hesitated  to  have  this  reso- 
lution brought  up  at  this  time  and  acted  upon  by  the  House 
is  this:  Perhaps  the  most  acute  situation  as  far  as  the  oil 
problem  is  concerned,  is  in  the  State  of  Texas.  This  legis- 
lation is  just  about  what  Texas  wants.  I  am  afraid  if  it  is 
enacted  into  law  the  State  of  Texas  will  lose  some  of  its 
interest  in  tackling  the  situation  from  a  broader  stand- 
point, and  in  assisting  In  passing  leg'jil&rxin  which  has  to 
do  with  the  endre  oil  problem. 

Mr.  ARNOLD,    wm  the  gentleman  yleU? 

Mr.  MAPES.    I  yield. 

Mr.  ARNOLD.  The  only  thing  that  would  hold  the  State 
of  Texas  in  restraint  along  that  line  is  the  fact  that  then 
are  so  many  stripper  wells  in  other  sections  of  the  State  of 
Texas  that  the  Railroad  Commission  of  Texas  will  want  to 
protect  those  stripper  wdls  and  will  have  a  tendency  to  hold 
down  the  production  in  the  entire  State,  In  the  intereci  of 
the  stripper  weUs. 

Mr.  MAPES.  That  would  stiD  confine  its  interesta  to  ttie 
situatkm  as  it  existed  in  the  State  without  rtf  erence  to  tho 
broader  nati<mal  aspects  of  the  ixoblem. 

Mir.  DIBS.    Will  the  gentleman  yield? 

Mr.  MAPES.    I  yield. 

Mr.  DIES.  This  Federal  Tender  Board  put  into  opera- 
tion in  the  field  did  more.  In  my  Jndgmoit,  to  stop  the  "  hot 
oil  "  nmning  than  anything  else  that  has  been  accomplished. 

Mr.  MAPES.  That  may  be.  In  that  connection  I  think 
it  is  a  fair  statement  to  say  that  everything  can  be  done 
now  under  the  petroleum  code  if  its  operations  are  sustained 
by  the  courts,  in  assisting  the  l^ate  of  Texas  to  enforce  tta 
laws  that  this  res(riution  will  give  the  Federal  Government 
the  power  to  do. 

Mr.  DONDFRO.    Mr.  Chairman,  will  the  gentlemui  yield? 

Mr.  MAPES.    I  yield. 

Mr.  DONDERO.  What  effect  will  this  legislati<m  have 
np(m  the  cost  of  oil  to  the  rert  of  the  Nation? 

Mr.  MAPES.  That  is  too  much  erf  a  problem  for  me.  As 
far  as  I  personally  am  concerned,  I  think  it  is  impossiUe  to 
separate  wnnpletely  the  question  of  conservation  from  the 
question  of  stabilizaticm  of  the  Industry;  and  if  we  conserve 
the  oil  supply,  we  will  probably  tend  to  stabfllse  the  price  to 
some  extent;  but  that  is  unavoidable,  and  I  think  most 
students  of  the  question  feel  that  there  must  be  some  legis- 
lation passed  to  cwiserve  the  oil  supidy. 

[Here  the  gavel  frfl.] 

Mr.  COLE  of  Maryland.  Mr.  Chairman,  I  yield  15  min- 
utes to  the  gentleman  from  Indiana  [Mr.  Pettkngill]. 

Mr.  PETTENGILL.  It  Is  a  little  difficult  for  me  to  speak 
on  account  of  a  cold,  and  I  am  not  here  to  make  any  set 
speech,  but  I  shall  be  glad  to  answer  any  questions  that  come 
up,  to  the  best  of  my  ability,  as  a  member  of  this  committee 
which  devoted  6  months  of  Its  time  trying  to  discover  the 
difficulties  and  to  unravel  the  proWems  under  which  tiie 
petroleum  Industry  was  laboring. 

The  gentleman  from  Oklahoma  [Mr.  Dzsirxrl  a  moment 
ago  spoke  about  section  12,  the  5-day  clause  that  was  pot 
into  the  bill  as  a  suggestion  made  by  myself;  and  I  shoedd 
like  to  make  it  clear  to  the  committee  Uiat  the  5-day  sav- 
ing clause  in  section  12  applies  only  to  the  confiscation 
paragraph  of  the  bill,  the  forfetture  paragraph  of  the  Ull. 
I  felt,  as  did  other  members  of  the  committee  when  I 
brought  it  to  their  attentiOEi,  that  tf  the  bill  became  effective 
at  S  o'clock  tonight  and  a  man  !•  minutes  afterward,  in 
ignorance  of  the  terms  of  the  bUl,  should  move  fiOOjOOO 
worth  of  petooleum,  that  he  ought  not  to  forfeit  his  oiL 
Prohibiten  becomes  effecttve  the  very  m(Mn«it  the  blh  is 
passed  and  signed  by  the  President;  It  then  becomes  Illegal 
to  move  the  odl  from  that  moment  on;  and  5  days  there- 
after, if  it  is  moved  in  violation  <tf  the  law,  in  addition  to 
the  penalty,  and  so  forth,  the  oil  Is  subject  also  to  forfeUnre 
by  the  United  States  Government.  Ttiis  Is  a  very  sevoe 
penalty  for  moving  "  hot  oil '%  and  we  did  not  think  It  was 
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(julte  American  to  forfeit  a  man's  property  before  he  even 
knew  what  the  law  was. 

Mr.  L)ISNEY.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  PETTENGILL.     I  yield. 

Mr  DISNEY.  In  lines  9  and  10.  on  page  11.  there  is  a 
provision  that  the  oil  may  be  returned  where  undue  hard- 
ship would  result  from  the  forfeiture.  Do  these  provisions 
relate  to  each  other? 

Mr.  PETTENQILL.  Yes;  In  order  not  to  make  the  for- 
feiture clause  too  severe,  too  inconsistent  with  American 
principles  of  Justice,  we  provided  m  the  forfeiture  clause 
that  the  United  States  district  court  that  hears  the  appli- 
cation for  forfeiture  in  a  proceeding  in  rem  may  In  case 
of  undue  hardship  relieve  the  possessor  of  the  contraband 
oil  from  the  forfeiture  provision;  but  the  forfeiture  clause 
was  placed  in  the  bill  to  get  the  man  who  Is  knowingly 
and  willfully  trying  to  violate  the  law  and  who  has  been 
doing  It  for  years.  I  think  that  If  the  people  in  Texas 
really  want  to  stop  the  movement  of  "  hot  oil  "  this  forfeiture 
clause  will  do  more  to  stop  the  movement  of  "  hot  oil "  in 
interstate  commerce  than  anything  that  has  ever  been  in 
any  statute.  State  or  Federal. 

I  shall  now  discuss  the  theory  of  this  bill.  In  order  to 
meet  the  exigency  that  the  petroleum  Industry  faces  as  a 
result  of  the  reversal  of  section  9  vc>  as  unconstitutional 
by  the  United  States  Supreme  Court  on  the  7th  of  January. 
"  hot  oil  "  is  prohibited,  but  the  President  may  suspend  the 
prohibition  if  he  thinks  that  the  production  of  oil  is  being 
curtailed  to  a  point  that  is  unfair  to  the  consumers  of  Amer- 
ica. This  is  the  first  language  written  into  oil  legislation 
designed  to  safeguard  the  consumer,  and  I  take  a  little  pride 
In  having  been  the  one  to  suggest  this  clause.  In  other 
words,  the  prohibition  which  relates  to  State  law  is  a  safe- 
guard against  overproduction  of  oil.  and  a  suspension  of 
the  prohibition  is  a  safeguard  against  underproduction  of 
petroleum  and  thus  to  boost  the  price.  The  subcommittee 
did  not  feel  that  it  wanted  to  put  it  within  the  power  of  any 
State — and  I  am  not  casting  any  reflections  on  Texas,  be- 
cause the  same  situation  might  e.xist  in  some  other  States — ' 
to  so  limit  the  production  of  petroleum  as  to  work  unfairly 
to  the  consumers  of  America  by  raising  the  price  of  petro- 
leum too  much. 

In  other  words,  this  bill  simply  furnishes  the  State  of 
Texas  and  the  other  oil-producing  States  that  have  pro- 
ration laws  a  Federal  policeman  to  assist  in  the  enforcement 
of  their  production  laws,  but  in  the  interest  of  the  consum- 
ers we  reserve  the  right  of  withdrawing  the  Federal  police- 
man if  we  think  there  is  an  undue  curtailment  of  production 
for  the  purpose  of  forcing  the  price  up. 

Ur.  DISNEY.  Mr.  Chairman,  will  the  gentleman  yield 
further? 

Mr.  PETTENGILL.     I  yield. 

Mr.  DISNEY.  There  was  a  good  deal  of  complaint  about 
lending  Federal  policemen  in  the  last  session  of  Congress.  I 
observed. 

Mr.  PETTENGILL.     That  Is  true. 

Mr.  DISNEY.  But  when  it  is  finally  reduced  to  Its  last 
analysis  the  PMeral  Government  will  have  to  stay  In  the 
picture  once  It  gets  in.  in  order  tar  there  to  be  any  enforce- 
ment of  these  oil  laws  after  the  States  have  once  laid  down 
what  shall  be  the  proration  law;  Is  not  this  right? 

Mr.  PETTENGILL.  Probably  I  do  not  commit  myself  on 
that. 

Mr.  DISNEY.  While  I  am  on  my  feet,  what  does  the  last 
•entence  of  section  3  mean:  froQi  line  18  down  to  the  end 
of  page  8.  and  the  first  couple  of  iUies  on  page  9? 

Mr.  PETTENGILL.  I  may  say  to  the  gentleman  from 
Oklahoma  that  It  was  put  in  for  the  purpose  of  having  the 
term  "  contraband  oil "  apply  only  to  oil  produced  in  viola- 
tion of  the  law  of  the  State  in  which  the  original  petrolexmi 
Itaelt  Is  produced. 

Mr.  DIES.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  PETTENGILL.    I  yield. 

Mr.  DIES.  While  I  appreciate  the  caution  the  subcom- 
miUee  exhibited  In  reference  to  this  provlsloD  giving  the 
■xacotlT*  the  power  to  declare  Inoperatire,  or  rather  to 


I  make  certain  findings  resulting  in  declaring  Inoperative  the 
I  allowable  in  case  it  did  not  meet  the  demand,  and  while 
most  certainly  I  appreciate  the  splendid  services  the  gen- 
tleman  performed   in   exhaustively   studying   this  question, 
still  I  should  like  to  call  attention  to  the  fact  that  in  Texas  so 
heavy  is  the  pressure  upon  the  State  authorities  to  produce 
the  greatest  possible  maximum  of  oil.  that  I  do  not  think 
I  the  Nation  need  have  the  slightest  fear  that  we  shall  ever 
I  reach   a   point   where    Texas   and    these    other   States   will 
arbitrarily  hold  down  the  production  of  oil  in  order  to  run 
the  price  up. 

Mr.  PETTENGILL    Of  course,  if  this  bill  is  passed.  It  will 
I  be  effective  only  until  June  1.  1936. 

Mr.  COOPER  of  Ohio.    Will  the  genUeman  yield? 
I      Mr.  PETTENGILL    I  yield  to  the  gentleman  from  Ohio. 
I      Mr.  COOPER  of  Ohio.     I  should  like  to  get  the  gentle- 
I  man's  opinion  on  section  5,  which  reads  as  follows: 

Any  person  knowingly  violating  any  provision  of  this  ftct  or  any 
;  regulAtton  prescribed  thereunder  ahmXl  on  conviction  b«  punished 
]  by  a  fln»»  oi   not  to  exceed  la  000  or  by  Imprisonment  for  not  to 
exceed  6  months,  or  by  both  sue  i  &ne  and  Imprisonment. 

I  am  wondering  If  this  Is  a  delegation  of  legislative  power 
on  the  part  of  Congress  to  Texas,  say,  the  Railroad  Commis- 
sion of  Texas?    This  bill  covers  regulation  in  the  States. 

Mr.  PETTENGILL  I  assume  that  the  gentleman  from 
Ohio  [Mr  Cooper]  will  agree  that  the  Texas  Railroad  Com- 
mission does  not  have  any  power  to  prescribe  regulations 
under  this  statute?     Does  that  answer  your  question? 

Mr.  COOPER  of  Ohio.     Is  it  limited? 

Mr.  PETTENOILL.  If  it  la  not.  It  Is  intended  to  be,  and 
that  Is  the  way  I  con.strue  the  language.  If  there  is  any 
doubt  about  that,  we  can  cure  it  when  we  get  to  the  reading 
of  the  blU. 

Mr.  FIESINGER.     Will  the  gentleman  yield? 

Mr    PETTENOILL     I  yield  to  the  gentleman  from  Ohio. 

Mr  FIESINOER.  I  represent  an  Important  oil  section  In 
Ohio.  The  gentleman  states  that  if  the  Texas  field  should 
be  contracted  not  In  the  interest  of  the  consumers,  we  could 
withdraw  this  so-called  "  Federal  policeman." 

Mr    PETTENGILL.     That  Is  right. 

Mr.  FIESINGER.  Suppose  they  expand  the  field  so  as 
to  Interfere  with  the  price  level  of  especially  the  small  wells, 
such  as  exist  in  my  district.  I  have  a  great  many  wells  in 
my  district  that  produce  but  two  or  three  barrels  per  day. 
What  protection  have  those  people  under  this  bill? 

Mr.  PETTENGILL  I  may  say  to  the  gentleman  from 
Ohio  [Mr.  FiKsiNGKKl  that  there  is  no  protection  against 
that  situation  alTorded  by  this  bilL 

Mr.  FIESINGER.  Should  not  these  smaller  people  have 
some  protection  in  this  bill? 

Mr.  PETTENGILL  I  may  or  may  not  agree  with  the 
gentleman  on  that  question:  but  if  that  is  to  be  done,  then 
It  brings  up  the  whole  question  of  Congress  fixing  quotas 
in  the  Individual  States,  as  the  Thomas-DLsney  bill  did  last 
spring,  and  there  is  a  grave  constitutional  question  whether 
that  can  be  done  or  not.  This  bill  has  no  control  over 
production. 

Mr.  FTESINGER.  I  do  not  know  anything  about  the 
conditions  In  Texas.  The  gentleman  from  Texas  [Mr.  Dixs] 
said  that  this  bill  would  protect  the  stripper  wells,  which 
is  the  kind  I  represent. 

Mr.  PETTENQILL  Of  course,  there  are  stripper  wells  in 
Texas  just  the  same  as  in  Ohio. 

Mr.  FIESINGER.     I  did  not  know  that. 

Mr.  PETTENGILL  There  are  a  great  many  more  strip- 
per than  flush  wells. 

Mr.  BLANTON.     Will  the  gentleman  yield? 

Mr.  PETTENGILL     I  yield  to  the  gentleman  from  Texas. 

Mr.  BLANTON.  As  a  matter  of  fact,  the  fields  In  which 
there  are  flowing  wells  are  comparatively  few  in  the  State  of 
Texas.    Most  of  the  oil-producing  counties  have  stripper  wells. 

Mr.  PETTENGILL     That  Is  correct. 

Mr.  BLANTON.  I  do  not  want  the  gentleman  from  Ohio 
to  get  it  into  his  head  that  we  who  represent  the  Texas 
districts  where  the  stripper  wells  are  located,  are  not  look- 
ing after  their  Intereeta 
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Mr.  FIBSENGRSR. 
because  of  the  number  of 

Mr.  PETTENOILL.    I  «fre«  vICh  the 

Mr.  BLANTON.    TlMre  will  ilwj»  be 
tleman  need  ha^e  no  tmn  abodt 
tecttng  oar  atrtpper 
stripper  weUs  In  tte  giatlfun^  OMo  dlibtat. 

Mr.  DIES.  May  I  M«r  ter 'Um 
gentleman  from  Ohio  thaAillMnih»e«8l  TtaEM  MM  is  turned 
looee  It  pots  the  wdk  In  my  aedtlon  a(  theooonfay  end  the 
section  repMBented  by  fbe  veaUoBHi  tmn  Tbbu  CMr.3L*v- 
TOirl  out  of  buHneas.  J«t  tbs  auM  m  II  aSeote  the  veils  in 
the  district  of  the  genOemaa 

Mr.  CAKIiBON.    Wlfl  file 

Mr.  PETTKNGIU..    X  yteld  %o  the  . 

Mr.  CARUSON.    TMb  allows  the  «tals  to  eit  op  Its  own 
proration  and  the  Federal 
that  proration? 

Mr.  PETTENGIUi.    Tliat  Is     _ 

Mr.  CARU30N.  That  State  iMiy  eKtand  or  coitall  Its  pro- 
duction?          

Mr.  PKTiVINaiLL.  They  msy  do  aayCUBK  wtth  their  pro- 
duction that  they  want 

Mr.  CARUSON.    Without  recard  ta  other  oa-prodncinf 

States? 

Mr.  PETTENGILL.     Yes. 

Mr.  CARLSON.  Oould  not  fills  bll  be  drawn  so  as  to  pro- 
tect other  on-produelnc  States? 

Mr.  PETTENGILL.  S  BO.  It  would  have  to  be  written  on 
the  theory  that  the  Federal  Govenoneat  has  the  right  and 
the  power  to  control  and  aDoeate  pvoducClen  wtthln  a  State; 
that  is.  go  inside  of  Htote  Unes  and  raadi  In  there  and  ten 
each  Individual  well  h«m  much  It  nsy  pnduoe. 

Mr.  CARLSON.  In  other  words,  with  these  laz«e  fields  In 
Texas  the  Commission  might  allow  an  eztn  large  quota. 

Mr.  PETTEHOILL.     Tliey  eodld. 

Mr.  CARLSON.    To  the  embarrasRnent  of  other  oil  fields. 

Mr.  PETTENOTUi.  They  coifld  do  that.  This  bill  does 
not  meet  that  situatkNL 

Mr.  FIESINGER.     May  I 
[Mr.  Blahton  and  Mr.  Dnsl  whe 
stripper  wells  in  Texas? 

Mr.   BLANTON.    Tes;   oeriwinly 
few  barrels  of  oil  per  day. 

Mr.  PETTENGILL.  Yes,  indeed. 
man  from  Ohio  that  the  great  najority  of  the  wdls  in  Texas 
axe  stripper  wells;  so  it  is  true,  as  file  geUUeuiaB  from  Texas 
said,  that  Texas  has  an  interest  tai  imrtedting  Its  stripper 
wells  the  same  as  Indiana.  SUoeis,  and  lAcMtoan  has  in  pro- 
tectlng  their  stripper  weUs,  eaoept  not  to  the  same  degree. 
because  down  there  they  do  hare  floAi  fields. 

Mr.  FIESINGER.  Tlaere  Is  some  restratait  In  the  form  of 
political  influence  In  the  stiipper  wCBs,  of  whidi  there  are 
many  In  the  State  of  l>Bxas? 

Mr.  PETTENanX.    Yes. 

Mr.  DISNEY.    WUl  the  gentleman  yield? 

Mr.  PETTENGIUi.  I  yidd  to  the  gentleman  from 
Oklahoma. 

Mr.  DISNETT".  In  answering  a  question,  the  gentleman 
stated  that  the  Federal  authority  In  States  where  there  are 
no  regulations  Involved  the  Administrator  fixing  the  produc- 
tion at  the  wen  or  on  leases  In  those  States. 

Mr.  PETTENGILL.    It  has  that  practtcal  result. 

Mr.  DISNEY.  To  an  extent,  yes;  but  Is  not  ttie  practical, 
legal  result  that  the  Federal  aufhority  could  fix  the  quotas 
in  commerce  and  then  let  the  Stotca  determine  for  them- 
selves how  much  oil  shoiJd  move  in  commerce? 

Mr.  PETTENGILL.  Yes;  that  is  true  tn  theory,  but  in 
order  to  enforce  the  geotteman's  theory,  you  would  have 
to  give  the  Federal  Government  power  to  tO»f±  a  pro  rata 
in  every  individual  pool  In  the  State  In  order  to  do  equity 
ftTvi  Justice  among  all  the  pools  In  the  State,  If  not.  between 
all  the  wells.  Otherwise  tture  wooSd  be  a  laee  each  month 
by  all  the  wells  to  get  or  more  In  interstato  oomiberce  tf  pos- 
sible, before  the  State  maxhnum  Is  exoeedBd. 
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But  does  the  gratlwnan  think  that  wnrfd 
involved  if  there  were  such  Federal  authority  to 


gmtkiuBD  from  Texas 
you  have  to  pump  your 

Some  prodnoe  only  a 

I  may  say  to  the  gentle- 


Mr. 

ever  be 
dolt?  

Mr.  FCTTENanJL  We  are  gating  entirely  outside  of 
this  bin  and  I  prefer  not  to  take  the  time  to  discuas  a  hr- 
pothetical  question. 

Mr.  DIES.  If  the  gentleman  wfll  permit,  is  it  not  ttie 
fact  that  Um  Federal  Gewrament  now  suggests  to  the  States 
the  quota  or  the  allowable  and  most  of  tbe  States toUow  ttiat? 

Mr.  PVlTSNGHUi.    That  is  correct 

I  win  say,  too.  in  behalf  of  Texas  and  its  piddle  cOcials, 
that  I  think  they  have  done  a  pretty  fair  job  to  enf orctog 
their  State  proration  laws;  not  perfect,  but  fair. 

I  understand  that  the  east  Texas  oU  field  is  actually  out 
dawn,  and  has  been  f^  months.  M  or  99  percent  of  its  po- 
tential production,  and  if  you  can  enferoe  a  law  98  or  99 
percent,  you  are  doing  It  f  atily  weU,  it  seems  to  me.  to  the 
hght  of  the  existing  circumstances,  and  I  offer  ttiis  to  behalf 
of  T^xas  to  reply  to  some  statemmta  pubUsbed  to  the  Sat- 
urday Evening  Post  withto  the  past  few  days.  I  win  say, 
however,  that,  to  my  judgment,  Texas  is  vwy  deUnqoint 
with  respect  to  waste  <rf  natural  gas. 

Mr.  COC»^SR  of  Ohio.  Mr.  Chairman,  wiU  the  gentle- 
man yield? 

ISi.  PETTENaHi.    I  yield. 

Mr.  COOra»  of  Ohio.  Does  the  gentleman  beHeve  It  is 
constitutional  to  prohibit  the  shipmoit  to  toterstate  com- 
merce of  articles  that  are  not  harmftd? 

Mr.  PETTENGILL.  I  wffl  say  to  the  gmtleman  from 
Ohio  that  personally  that  question  bothers  me  a  great  deaL 
The  Supreme  Court  of  the  United  States  has  nefw  hAt 
so  far  as  I  know,  without  exccpaon,  that  Coi^ress  has  the 
right  to  prohibit  the  shipment  of  an  article,  hamdess  to 
itself  and  Incapable  of  doing  harm  to  the  people  of  the 
State  Into  which  it  is  moved  to  toterstate  annmerce.  The 
exception  Is  the  case  of  wild  game  or  fl^.  But  that  is 
based  on  the  theory  that  the  wild  game  belongs  to  the  State, 
which  is  not  the  case  of  crude  petrrfeum.  I  discussed  ttie 
constitotional  question  at  some  length  to  the  CoNeitxssioiiAX. 
Record  of  January  18,  1935. 

[Here  the  gavel  fell.] 

Mr.  COOPER  of  Ohio.  Mr.  Chairman,  I  yield  to  file  gen* 
tleman  from  New  Jersey  [Mr.  WolvhwonI,  a  member  of  ttie 
subcommittee,  such  time  as  he  may  desire  to  use. 

Mr.  WOLVERTON.  Mr.  Chairman,  it  is  exceedtogly  diffi- 
cult to  express  myself,  either  to  words  or  by  my  vote,  uptm 
this  measure  as  I  should  like  to  do.  It  is  dtflknilt  for  ttie 
reason  that  it  only  deals  with  one  portion  of  a  very  great 
subject. 

It  was  a  pleasure  and  a  privilege  for  me  to  serve  upon  ttie 
Cole  Committee  imdcr  such  a  dlstingulAed  <*airman  as  ttie 
gentleman  from  Maryland  [Mr.  ColxL  It  was  the  thoui^t 
of  that  committee,  as  will  appear  by  the  report  made  to  fiie 
last  Congress,  that  legislation  affecting  the  oil  industry 
should  not  be  offered  to  this  House  until  there  had  first  been 
a  decision  by  the  Supreme  Court  with  respect  to  the  censU- 
tutionality  of  9  (c)  of  the  Natiorad  Recovery  Act;  second,  or 
until  the  Governors  from  the  principal  oil-producing  States 
should  meet  to  conference  aund  suggest  what  idiould  be  done 
or  could  be  done  by  the  States  themsrives;  and,  third,  that 
nothtag  should  be  done  until  a  f  uU  and  complete  report  bad 
been  made  by  the  President's  commisrton  studying  the  ques- 
tion of  natural  rwources,  which  not  only  included  nIBi,  but 
coal  and  aU  other  mtoerals. 

The  Supreme  Court  has  rendered  its  decision  with  respect 
to  9  (c) .  It  was  held  unconstitutional.  It  was  so  held  be- 
cause It  ddegated  legislative  authority  to  fiie  President  with- 
out setttog  forth  a  congressional  policy  or  standavS  under 
which  he  should  exercise  the  discretion  driegated  to  him. 

A  bin.  Senate  bffl  1199,  was  introduced  to  fiie  Senate  to 
reenact  section  9  (c)  to  accordance  with  the  rultog  made  by 
the  Supreme  Court.  It  was  reported  upon  favorably  by  the 
Senate  committee  with  the  stetemeot  ttiat  the  whote  uuipwu 
and  only  purpose  was  to  reenact  9  (c) .  It  was  mbseqiMi^ly 
passed  by  the  Senate,  and  upon  coming  to  the  House  vaa 
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referred  to  the  Committee  on  Interstate  and  Forelfn  Com- 
merce. 

Anyone  who  will  reed  the  bill  as  introduced  and  passed  In 
the  Senate  can  very  readily  and  qixickly  see  that  It  went  far 
beyond  what  was  necessary  to  merely  reenact  9  •  c>  in  accord- 
ance w^lth  the  opimon  of  the  Supreme  Court.  It  changed 
9  c)  In  every  material  particular.  Section  9  (O  of  the 
National  Industrial  Act  could  have  been  reenacted  by  the  use 
of  the  same  language  that  was  In  the  original  act  with  prob- 
ably 10  to  20  words  additional  to  bring  It  within  the  rule  laid 
down  by  the  Supreme  Court.  Section  9  (o  in  the  original 
act  only  covered  seven  and  a  quarter  lines  of  legislative  mat- 
ter. The  Senate  bill,  however,  which  was  introduced  to  re- 
enact  9  <c>  covered  seven  and  a  quarter  pages  of  legislation. 
No  one  who  reads  the  act  as  it  passed  the  Senate  would  or 
could  say  that  it  did  nothing  more  than  reenact  9  (c).  It 
changed  the  terms  of  9  (c)  in  every  material  particular. 

Section  9  >c>  was  a  part  of  the  National  Recovery  Act. 
It  was  therefore  temporary  legislation.  It  could  only  be 
eiTectlve  until  the  16th  of  June  next,  when  the  National 
Recovery  Act  would  end  by  its  own  terms,  whereas  the  bill 
that  was  passed  by  the  Senate  made  no  reference  to  the  act 
of  which  it  was  originally  a  part.  It  was  not  even  made 
an  amendment  to  the  National  Recovery  Act.  It  was  thus 
made  a  subject  of  permanent  instead  of  temporary  legisla- 
tion. It  had  no  time  limit  as  did  the  National  Recovery 
Act.  It  was  offered  and  passed  as  permanent  legislation 
without  regard  to  the  National  Recovery  Act. 

It  also  widened  the  scope  of  9  (c).  The  original  section 
as  adopted  in  the  National  Recovery  Act  only  had  for  its 
purpose  the  protection  of  a  State  which  had  an  oil  produc- 
tion control  or  pro  rata  Law.  protecting  or  assisting  that 
State  in  the  enforcement  of  its  law;  but.  If  you  will  read  the 
supposed  reenactment  of  9  (c>  as  it  passed  the  Senate  and 
came  to  the  House,  you  will  hnd  that  the  scope  was  ex- 
tended far  t)eyond  production.  It  included  refining.  In 
fact,  it  mcluded  evenrthiug  that  could  be  done  with  crude 
Oil  or  its  derivatives.  And  m  this  connection  it  is  interest- 
IxUE  to  know  that  there  are  some  2.500  to  3.000  products  m 
which  crude  oil  is  utilized. 

Under  the  terms  of  the  Connally  bill  the  provisions  of  the 
orlgmal  9  (O  Mrere  extended  to  include  all  the  derivatives 
and  processes  of  which  crude  oil  was  the  basis.  Further- 
more. It  not  only  extended  the  scope  to  the  extent  I  have 
Indicated,  but  it  extended  the  area  beyond  that  where  the  oil 
was  produced,  so  that  every  State  In  the  Union  where  crude 
oil  was  manufactured  into  any  other  product  would  come 
within  the  provisions  of  the  bill.  Under  its  provisions  the 
use  of  the  channels  of  Interstate  commerce  was  denied  to 
an  innocent  purchaser  in  any  other  State.  If  it  could  be 
shown  that  any  part,  even  1  percent,  of  the  commodity 
manufactured  elsewhere  had  been  made  up  of  "  hot  oil  ". 
then  the  manufacturer  would  be  subject  to  fln^  and 
imprisonment. 

Mr.  DISS.  WUl  the  genUeman  yield?  I  dislike  to  inter- 
rupt the  gentleman  because  he  has  done  wonderful  work  in 
the  committee,  but  I  want  to  ask  him  if  the  Connally  bill 
when  introduced  and  the  Disney  bill  did  not  permit  the  Gov- 
ernment to  fix  the  allowable? 

Mr.  WOLVERTON.  Yes:  under  certain  conditions.  I 
am  sorry  the  gentleman  did  not  ask  that  question  when  the 
gentleman  from  Texas  [Mr.  BuurroKi  was  in  the  room.  I 
understand  he  introduced  a  bill  similar  to  the  one  introdux:ed 
In  the  Senate,  and  they  both  included  a  measure  of  Federal 
ccntrol.  which  I  was  siirprised  to  see  coming  from  anybody 
In  the  State  of  Texas. 

Mr.  FIESINGER.  I  should  like  to  ask  the  gentleman  a 
question. 

Mr.  WOLVERTON.    I  yield. 

Mr.  FIESINOER.  Does  the  gentleman  regard  this  bill  as 
more  effective  than  9  (c)  was? 

Mr.  WOLVERTON.  It  Is  not  any  more  effective  than  9  ^c) 
could  have  been  made  even  though  9  (c)  had  been  confined  to 
its  oridnal  purpose,  and  this  bill  does  go  beycMid  it  in  many 
ways.  Section  9  (c).  which  denied  the  advantages  of  inter- 
state commerce  to  oil  produced  beyood  the  allowable  of  the 


State,  was  changed  by  the  bill  that  came  from  the  Senate, 
and  this  bill  does  likewise,  because  9  (c>  gave  the  President 
of  the  Umted  States  the  power  in  his  discretion  to  stop  or  not 
to  stop,  to  close  or  not  close,  the  channels  of  interstate  com- 
merce to  so-called  "  hot  oil."  A  discretion  was  lodged  in  him. 
The  Supreme  Court,  however,  set  that  delegation  of  power  or 
discretion  aside  because  there  was  no  standard  laid  down  by 
Congress  as  a  guide  for  the  exercise  of  that  discretion  by 
the  President  of  the  United  States. 

You  can  readily  see  that  9  'O  coiild  have  been  amended. 
Such  a  standard  could  have  been  placed  in  9  (c)  by  the  use 
of  only  a  few  words.  To  show  you  how  much  further  the 
so-called  "  reenactment  of  9  (c) "  went  as  it  came  to  us  from 
the  Senate,  and  this  bill  does  likewise,  the  transportation  in 
interstate  commerce  of  crude  oil  produced  t)eyond  the  State 
allowable  is  not  left  to  the  discretion  of  the  President  to 
exercise  such  discretion  by  use  of  a  standard  set  up  by  Con- 
gress, but  IS  absolutely  prohibited.  The  House  committee, 
however,  has  placed  m  this  bill  something  of  a  safety  valve, 
m  that  the  President  is  authorized  and  empowered  to  sus- 
pend the  act  if  it  should  appear  that  the  limitation  or  con- 
trol of  production  of  crude  oil  was  detrimental  to  the  national 
interest.  If  that  provision  had  not  been  placed  in  this  bill, 
it  would  have  left  the  entire  matter  to  the  Judgment  of  an 
oil-producing  State  as  to  what  quantity  of  crude  oil  should 
go  into  interstate  commerce. 

It  is  difBcult  for  me  to  understand  how  it  can  be  constitu- 
tional to  delegate  to  a  Slate  the  right  to  determine  how  much 
crude  oil  should  move  in  interstate  commerce  and  uncon.sti- 
tutional  to  delegate  the  same  power  to  the  President.  I  can- 
not quite  draw  the  distinction  between  placing  unrestricted 
power  in  the  E*resident  of  the  United  States,  which  has  been 
declared  unconstitutional,  and  giving  the  same  power  to  a 
State  instead. 

The  aci  now  under  consideration  as  reported  to  the  House 
has  changed  the  Connally  bill  as  passed  by  the  Senate  in 
many  Important  particulars. 

In  the  first  place,  it  has  not  left  It  entirely  to  the  State  to 
determine,  without  regard  to  the  rights  of  the  consuming 
public,  how  much  oil  shall  go  into  mterstate  commerce.  Pro- 
vision has  been  made  that  whenever  the  President  finds  there 
is  such  a  limitation  of  production  as  might  be  harmful  to  the 
consuming  public  he  can  act  to  suspend  the  provisions  of 
this  bill.  Thus  there  is  a  safety  valve  provided  in  this  bill,  as 
presented  by  the  House  committee,  which  was  not  a  part  of 
the  bill  as  it  passed  the  Senate. 

Furthermore,  the  House  committee  has  not  overlooked  the 
fact  that  section  9  (c) ,  originally  enacted  as  a  part  of  the  Na- 
tional Recovery  Act,  was  temporary  legislation  to  meet  an 
emergency  then  existing,  not  only  in  the  oil  industry  but  in 
industry  generally  throughout  this  country.  The  committee 
has  recognized  that  the  emergency  has  not  yet  passed,  and 
that  legislation  of  this  kind  is  still  necessary  or  advisable. 
Therefore,  the  House  committee  has  placed  in  the  provisions 
of  this  bill  a  limitation  of  time,  June  1,  1936.  assuming  that 
the  emergency  which  originally  called  for  its  enactment  still 
continues  and  may  continue  until  that  time;  but  it  is  not 
permanent  legislation. 

I  am  of  opinion  that  this  House  should  not  pass  oil  leg- 
islation piecemeal.  Production  of  oil  is  only  one  part  of  the 
industry.  There  is  the  refining,  transportation,  and  mar- 
keting. Each  Ls  an  important  element  to  l>e  considered. 
Some  large  oil  companies  are  so  integrated  that  they  can 
And  within  themselves  all  these  different  parts  of  the  oil 
indu-stry;  others  only  one  or  more.  I  have  felt  that  when 
this  House  acted  on  matters  affecting  the  oil  industry  ne 
ought  to  have  before  us  a  bill  that  would  deal  with  tr.e 
whole  subject  so  that  no  injustice  be  done  to  anyone  and 
the  greatest  good  for  all. 

Mr.  DIES.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WOLVERTON.     Certainly. 

Mr.  DIES.  The  gentleman  will  agree  that  if  this  bill  is 
not  valid,  certainly  there  Is  no  other  method  we  could  pursue 
to  bring  about  conservation  in  the  United  States;  is  there? 
I  mean  other  than  piirchasing  the  land  itself  and  setting 
it  aside  as  a  reserve. 
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Mr.  WOLVERTON.  T  do  not  think  the  •entleman  him- 
self thinks  for  a  moment  that  this  Is  a  conaervation  bUL 

Mr.  DISS.  I  mean  if  we  cazmot  pass  this  law  on  account 
of  constitutional  InhibitloD.  then  niiat  diaracter  of  law  can 
we  pass?    TtiMt  is  what  I  am  asking  the  gentleman: 

Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WOLVERTON.     Yes. 

Mr.  BLANTON.  Does  not  the  gentleman  think  that  this 
is,  after  all.  a  conservation  hUl? 

Mr.  WOLVERTON.  No;  and  I  will  ten  the  gentleman 
why.  so  that  he  may  have  the  benefit  of  my  tfaougfat.  This 
bill  does  not  conserve  beyond  wbai  tbe  State  Itself  might 
wish  to  conserve.  This  bUl  does  not  apply  to  a  State  that 
does  not  have  a  conservation  law.  This  bOl  affects  only  such 
States  that  have  pro  rata  laws  tnd  that  pro  rata  allowance 
Ls  usually  based  upon  demand  and  supply.  U  jou  give  in 
answer  to  demand  all  that  tt  asks,  then  yoa  are  serving 
demand  and  not  conservation. 

Mr.  BLANTON.  I  will  tham  the  gentleman  how  It  con- 
serves. Prom  January  19  io  Febniary  6.  of  tiUs  year,  daring 
the  period  that  some  trial  court,  by  tnjtmetion.  had  stopped 
enforcement  in  Texas,  there  were  912.000  barrels  of  **  hot 
oil  "  moved  in  interstate  coauaact.  But  that  Injunction  was 
dissolved,  and  then  the  law  violatoni  were  stopped  by  an- 
other injunction  from  sh^iping  "hot  oil "  in  interstate 
commerce. 

There  are  in  3.200  tank  cars  on  sidings  now  1,811,000 
barrels  of  "  hot  oil  ",  awaiting  a  dtojace  to  be  shipped,  and  if 
that  Injunction  should  be  dissolved,  that  1.811,000  barrels 
of  "  hot  oil "  would  more  immediately  into  intmtate  com- 
merce, and  that  would  help  to  ruin  many  stripper  wells. 
Does  not  my  friend  see  that  in  stopping  that  *  hot  oil  "  from 
flofwing  and  saving  many  strii^er  wdls  they  are  conserving 
oil? 

Mr.  WOLVERTON.  Conservation  has  nottiing  to  do  with 
that  particular  problem  the  gentleman  is  speaking  of.  and 
those  cars  are  on  a  siding  now  as  a  result  of  the  State  law 
of  Texas  and  an  injunction  secured  thereunder. 

Mr  BLANTON.  Certainly;  and  this  MB  to  to  enforce 
the  State  law.  and  If  we  do  not  enforce  It.  if  there  were  not 
an  Injimcdon  that  stopped  that  ofl  from  moving,  these 
1,811,000  barrels  of  "  hot  oil "  would  go  into  taAerstate  com- 
merce immediately  and  help  to  ruin  mamr  etripper  weOs. 

Mr.  WOLVERTON.  If  the  gentleman  Is  intatested  in  con- 
servation, as  I  know  him  to  be  and  as  I  am  myodf .  I  could 
suggest  many  ways  in  ad<lttyan  to  what  has  been  provided  in 
this  bill.  It  undoubtedly  may  have  a  beneficial  effect  from 
the  ccmservation  standpoint,  but  I  eocdd  meatiim  many  ways 
which  would  make  it  a  real  oonaervatton  iiwanin. 

Mr.  BLANTON.  My  good  friend  firam  OUo  llir.  Coopnl 
and  my  friend  from  Mltfilgan  [Mr.  Msnal  voted  for  ttie 
Dyer  Act  under  which,  if  a  crook  sbo^  the  genUeaaanlB  ^250 
second-hand  Ford  in  liWrigan  and  teok  It  aerbai  the  line 
into  Ohio,  he  could  be  pot  tn  the  Paderal  piiiiHiiitlaTf.  But 
let  us  suppose  that  my  friend  and  another  own  oflbet  wells 
in  Texas  and  are  allowed  to  flow  2JSM  harreb  «ff  oil  each  a 
day.  The  gentleman  oompttes  wMh  tt»  Ivw.  but  tha  other 
owner  does  not. 

The  other  owner  unlawftdly  flows  n,000  barrds  a  day. 
and  half  of  thoee  25.M0  barreia  of  oQ  came  out  from  under 
the  gentleman's  land,  both  being  Ofer  a  iMBunon  pooL  "nie 
gentleman  objects  to  the  Federal  Ooremment  protecting 
him  and  preventing  a  lam  vkilatar  tnm  sdUng  12,500  bar- 
rels of  his  oa  per.day,  but  he  la  wfllln*  to  lat  ttia  Oovem- 
ment  protect  the  owner  of  the  second-hand  $250  Pord  auto- 
mobile. 

Mr.  WOLVERTON.  I  did  not  yield  to  the  ■antleman  for 
a  speech,  but  if  he  will  liaken  to  floe  f or  a  aaament  he  win 
hear  something.  Tlie  real  trodMe  in  Taxaa,  tnm  the  stand- 
point of  conservation,  and  the  i«al  tnmble  tn  otiier  oil- 
producing  States,  is  not  ttie  fallDM  ft  the  Mderel  Oovem- 
ment  to  act,  but  it  is  the  failure  dt  the  State  LegMatore  in 
Texas,  and  tn  otlier  Statea.  to  dkange  the  law  of  capture 
that  makes  possible  the  thing  that  yoa  am  now  speaking 
against.    (Applause.] 


If  you  want  real  conservation  you  should  get  Vbe  Leidala- 
ture  of  Texas  to  pass  a  law  that  will  change  the  law  (rf  cap- 
ture, and  you  wUl  have  done  a  great  service  and  will  have 
done  it  right  in  your  own  State. 

Mr.  COLE  of  Maryland.    WiD  the  gentleman  srield? 

Mr.  WOLVERTON.    I  yield. 

Mr.  COLE  of  Maryland.  The  gentleman  said  that  the 
Senate  bill  under  discussion  is  not  a  cooBervation  measure. 
I  lnt^i>ret  that  as  meaning  that  the  Federal  Government. 
prohibiting  shipments  in  interstate  commerce  oi  quotas  in 
excess  ci  the  Tsxas  law.  for  instance,  does  not  encourage 
conservation.  I  would  like  io  call  attention  to  the  language 
of  Mr.  Justice  Cardoso  in,^an  extremely  able  dissrating 
opinion,  referring  to  9  (c),  which  had  for  its  purpose  the 
same  problem  with  which  this  bin  deals. 

Que^: 

Another  declared  policy  of  CongresB  Is  to  conserve  natural  re- 

Eouroes — 

Said  Justice  Cardoso — 

Beyond  question  the  disregard  of  ctatutory  quotas  Is  wasting  the 
oil  fields  In  Texas  and  other  States  and  putting  In  jeopardy  of 
exhaustion  one  of  the  treasures  of  the  Nation. 

The  language  of  Justice  Cardozo  eiiout  the  very  thln^B  we 
are  trying  to  do,  which  was  in  9  (c) .  through  this  bill  now,  is, 
in  my  (pinion,  very  ap];nx>priate  to  this  discussion. 

Mr.  WOLVERTON.  There  was  no  evidence  which  came 
to  the  attention  of  the  subcommittee  which  showed  at  any 
time  that  there  was  any  waste  of  oil  that  evu-  came  to  the 
surface.  It  was  used  by  somebody  in  some  way.  As  long 
as  oil  is  used  It  is  not  wasted.  Now,  do  not  misunderstand 
me.  I  am  as  strongly  in  favor  of  conservation  as  any  man 
in  this  House,  and  probably  more  than  some  who  are  speak- 
ing for  the  bill,  or  who  are  interested  in  the  bill;  Imt  when 
I  vote  for  conservation.  I  want  it  to  be  real  conservation,  and 
let  it  be  a  national  policy. 

I  intend  to  vote  for  the  bill,  with  regret  that  it  is  not  more 
general  or  extensive  in  character.  I  would  not  have  voted 
for  the  Connally  biU  as  it  came  over  to  this  House  under  any 
circumstances,  but  I  think  the  House  committee  has  done 
a  splendid  piece  of  work  in  amending  the  provisions  of  the 
Senate  biU  as  already  mentioned,  and  for  that  reason  I  am 
willing  to  vote  for  it.  I  am  greatly  disappointed,  however, 
that  we  are  only  dealing  with  one  part  of  this  great  subject, 
one  smaU  part,  and  a  very  small  part  of  it.  I  thizik  we 
could  have  dealt  with  it  far  more  intelligently,  from  the 
standpoint  of  conservation,  if  there  had  be«i  a  Federal 
policy  declared  with  respect  to  it.  Of  course,  time  does  not 
permit  me  to  go  into  that. 

If  it  did.  I  would  refer  to  numerous  matters  that  should 
be  considered  in  connecticm  with  the  questi(m  of  cmiserva- 
tion.  Of  course,  if  conservation  is  the  only  thing  you  have 
in  mind,  then  you  would  necessarily  be  in  favor  of  a  very 
liberal  importation  policy,  but  nobody  who  speaks  in  favor 
of  consenwtion  with  respect  to  oU,  would  ever  for  a  moment 
think  of  closing  our  oU  fields  and  letting  it  come  from  the 
outside.  If  you  are  talcing  simidy  from  the  standpoint  of 
conservation,  you  would  open  our  gates  to  importatton  to 
the  f  uUcet  extent,  so  that  om:  own  oil  might  be  eonservad. 
while  the  oil  from  other  countries  was  being  depleted.  But 
no  one  from  Texas  favom  that  policy.  I  have  never  heard 
it  even  suggested  in  the  State  of  Texas  or  any  other  oIIh^co- 
ducing  State.  So  when  you  talk  about  real  conservation  it 
must  be  in  a  far  broader  sense  than  the  limited  provi^ona  of 
this  bilL 

Mr.  COOPER  of  Ohio.    WiU  the  gentleman  yidd? 

Mr.  WOLVERTON.    I  yield. 

Mr.  COCKER  of  Ohio.  A  few  moments  ago  the  gentteman 
expressed  his  opposition  to  the  Connally  bill,  and  one  of 
the  mAin  reasons  he  gave  was  that  it  was  so  f ar->reaching.  I 
would  like  to  get  the  gentleman's  opinion  of  paragn^ih  2, 
section  2.    We  read  there: 

The  term  "  petroleum  products  "  Includes  any  artlda  pcoduoed 
or  derived  In  whole  or  m  part  from  petroleum. 

Mr.  WOLVERTON.  That  is  true,  but  other  provlsiaas  in 
the  biU  which  we  yWm»»%**^  from  the  Connally  blU  and 
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which  therefore  do  not  appear  In  this  bill,  would  have 
made  t^.at  provision  applicable  to  every  other  State  in  the 
UHion.  but  I  LhlnJc  the  committee  has  so  worded  it  now  that 
It  w;U  not  apply  to  any  State  other  than  the  one  where 
the  crude  oil  was  produced. 

Mr  BLANTON.  Will  the  gentleman  yield  on  the  subject 
of  conservation? 

Mr.  WOLVERTON.  I  yield  If  It  is  for  a  question,  but  If 
it  is  nc:,  the  gentleman  from  Maryland  [Mr.  Coutl  wlH 
give  the  gentleman  time. 

Mr.  BLANTON.  Where  oil  weUs  which  flow  ten.  twelve. 
fUteen,  or  twenty  thousand  barrels  a  day  would  run  wide 
open  and  would  thereby  put  out  of  business  thousands  of 
stripper  wells  which  cculd  not  be  operated  at  the  low  price. 
does  not  my  friend  know  that  most  of  those  stripper  wells 
have  to  be  plugged  and  are  ruined  with  salt  water  and  that 
you  cannot  ever  bring  them  back,  and  you  are  destroying 
the  potential  output  of  all  those  wells? 

Mr.  WOLVERTON.  On  the  other  hand,  we  had  witnesses 
who  appeared  before  our  committee  who  said  you  were  de- 
stroying the  usefulness  of  wells  by  cutting  them  down  too 
low;  that  the  wells  in  east  Texas  were  being  destroyed 
because  they  were  cut  too  low. 

lir.  BLANTON.  Of  course,  you  hear  the  selfish  end  of  It 
trcun  *ht  racketeers. 

Mr.  WOLVERTON.    They  were  both  Texas  witnesses. 

Mr.  BLANTON.  You  will  find  most  anything  in  the  world 
In  the  State  of  Texas. 

Mr.  WOLVERTON.  I  am  aware  of  that:  and  If  there  is 
anything  on  earth  I  want  to  do  it  is  to  return  to  the  State  of 
Texas. 

Mr.  DIES.    Will  the  gentleman  yield? 

Mr.  WOLVERTON.    I  yield. 

Mr.  DIES.  I  am  wondering  If  the  gentleman  can  suggest 
some  con-b-titutional  method  whereby  we  could  conserve  our 
natural  resources? 

Mr.  WOLVERTON.  Of  (»urse,  I  cLid  not  know  that  any- 
body in  Texas  was  interested  in  that  subject  until  the  gen- 
tleman suggested  it.     [Lau'ihter.l 

Mr.  SAUTHOFP.     Will  the  gentleman  yield? 

Mr   WOLVERTON.     I  yield. 

Mr.  SAUTHOFP.  I  want  to  answer  the  gentleman  from 
Texas.  If  they  will  declare  it  a  public  utility,  you  will  put 
an  end  to  It. 

Mr  DIES.  There  are  over  1.800  producers  in  the  east 
Texas  field  alone. 

Mr.  SAUTHOFP.    That  does  not  mike  any  difference. 

Mr.  WOLVERTON.  I  am  not  carried  awiy  with  the  Idea 
that  we  are  doing  a  fine  Job  by  the  ijassage  of  this  one  biU. 
Of  course,  it  is  much  finer  than  if  we  passed  the  Senate  bill, 
but  when  it  is  said.  "  You  must  do  this  because  of  chaotic 
conditions  that  will  result  ".  honestly,  I  liave  heard  that 
argument  so  frequently  that  It  has  ceased  to  have  any  effect 
at  all.  Last  spring  when  the  gentleman  from  Oklahoma 
[Mr.  Dtsmrrl  had  his  bill  for  Federal  control  of  the  oil  in- 
dustry before  our  committee  and  ajgued  with  much  force 
and  ability,  we  were  told  by  someone,  not  by  the  gentl«nan 
from  Oklahoma  [Mr.  Dramrrl.  that  if  we  did  not  enact  that 
bin,  and  If  we  should  permit  Con^rress  to  adjourn  without 
enactment  of  it,  chaotic  conditions  would  reign  in  the  oil 
fields.  The  bill  was  not  passed  but  the  dreadful  results 
have  not  materialized  to  the  slightest  extent. 

Then  we  were  told  when  the  Supreme  Court  rendered  its 
decision  on  January  7  that  Immediate  legislation  must  be 
passed  or  chaotic  conditions  would  result.  More  than  30 
days  have  elapsed  and  no  chaotic  conditions  exist  as  yet. 
In  fact,  my  information  from  a  member  of  the  Railroad 
Commission  is  that  in  his  estimation  "  hot  oil "  in  Texas  at 
the  present  time  does  not  exceed  15,000  barrels  per  day, 
which  is  the  smallest  it  has  been  at  any  time,  and  It  is 
infinitesimal  when  ytw  consider  the  large  potential  that 
Texas  has  and  the  large  allowable  It  has. 

Mr.  DISNEY.    Mr.  Chairman,  will  the  genttoman  yield? 

Mr.  WOLVERTON.     I  yield. 

MEr.  DiSMKY.  With  reference  to  the  gentleman's  sugges- 
tftaa  about  eonaenratioii.  of  coune.  the  gentleman  considers 


corLservatlon  in  the  broad  serLse.  Would  not  the  gentleman's 
.suggestion  about  conservation  of  our  natural  oil  resource.s 
be  met  if  we  could  properly  and  constitutionally  have  a 
balance  of  allocation  among  all  wells  in  all  States,  a  bal- 
ance of  supply  as  asjainst  consumptive  demand?  Would 
not  that  meet  the  issue  the  gentleman  raises? 

Mr.  WOL\'T:rTON.  I  think  the  gentleman's  question  an- 
swers itself.  It  Ls  not  a  conservation  measrire  the  gentle- 
man is  speaking  of  for  this  reason:  There  is  just  so  much 
oil  in  the  ground.  The  gentleman  .says  "  let  it  be  produced 
only  to  the  extent  that  there  is  demand  for  it."  Now,  if  we 
are  in  danger  of  depletion  of  our  oil  supply,  it  would  be 
improper  or  inexcusable  to  let  the  full  demand  be  supplied. 
So  the  gentleman  is  not  looking  at  it  from  the  standpomt  of 
conservation  alone  but  is  looking  at  it  from  the  standpoint  of 
stabilization  of  the  industry. 

Mr.  DISNEY.  I  concede  that.  The  gentleman  would  not 
carry  conservation  so  far  as  to  refuse  to  allow  the  production 
necessai-y  for  the  Nation's  needs,  would  he? 

Mr.  WOLVERTON.  Is  the  gentleman  speaking  now  in 
favor  of  a  conservation  policy? 

Mr.  DISNEY.  I  am  asking  the  gentleman  whether  this  is 
a  correct  theory  of  conservation? 

Mr.  WOLVERTON.  No;  not  in  my  opinion.  There  are 
other  elements  that  should  enter  into  a  coriservation  policy. 

Mr.  DISNEY.  Would  the  gentleman  go  farther — and  I 
am  not  trying  to  be  captious  at  all — would  the  gentleman 
go  farther  than  to  balance  supply  against  consumptive  de- 
mand in  conservation?  If  the  gentleman  would,  then  wo 
should  have  to  go  to  some  other  source  for  gasoline. 

Mr.  WOLVERTON.  The  argument  the  gentleman  is  now 
presenting  in  the  form  of  a  question  has  t>een  presented  to 
the  committee  irmumerable  times  und  it  is  the  argument  of 
those  in  favor  of  stabilization  of  the  industry. 

Mr.  DISNEY.  But  I  am  asking  if  the  gentleman  would 
go  farther  than  that.  As  I  said.  I  am  not  trying  to  be 
captious;  I  am  interested  in  the  stabilization  of  the  industry. 

Mr.  WOLVERTON.  If  the  gentleman  is  convinced  that 
there  is  the  necessity  for  a  coixservaLion  poLcy  then  the 
gentleman  would  go  farther  than  that. 

Mr.  DISNEY.  I  am  wondering  how  much  farther  the 
gentleman  would  go. 

Mr.  WOLVERTON.  I  have  not  laid  down  the  Umits  I 
will  be  prepared  to  go  and  shall  not  do  so  now.  because  there 
are  differences  of  opinion  between  the  frentleman  from 
Oklahoma  and  myself  as  to  how  far  conservation  is  neces- 
sary. 

Mr.  DISNEY.  Personally.  I  am  primarily  Interested  in 
t>fLlancmg  supply  against  consumptive  demand.  If  we  were 
to  go  farther  than  that  we  would  have  to  go  to  .some  other 
source  for  the  gasoline  that  is  now  so  universally  used  as  a 
source  of  power. 

Mr.  WOLVERTON.  This  bill — and  let  as  confine  our  at- 
tention to  this  bill — does  not  proceed  even  on  that  basis. 

Mr.  DISNEY.     I  agree  with  the  gentleman. 

Mr.  WOLVERTON.  That  is  the  reason  I  have  said  that 
this  is  not  a  real  conservation  bill.  It  may  be  consider-^ 
so  in  the  light  of  the  present  proration  that  has  been  fl.x?d 
in  the  State  of  Texas,  but  there  is  nothing  in  this  bill  to 
prevent  Texas  tomorrow  from  doubling  its  allowable,  if  it 
wished  to  do  so,  and  it  would  still  have  the  protection  of 
this  biU. 

Mr.  DISNEY.  I  agree  with  the  gentleman.  This  bUl  is 
not  a  conservation  bill;  nobody  said  so.  and  nobody  be- 
Ueves  so. 

Mr.  WOLVERTON.  And  to  show  how  harmful  it  is  to 
conservation,  it  does  not  apply  to  a  State  that  dees  not 
have  proration  laws.  For  example,  Cahfornia,  a  State  which 
has  no  proration  laws,  can  open  its  wells  and  flow  them 
Just  as  hard  as  it  wishes  and  there  is  no  prohibition  in  tliis 
bill  that  would  in  any  way  prevent  such  a  situation, 

Mr.  DISNEY.    Not  a  bit. 

Mr.  WOLVERTON.  And  California  could  do  that  desp.te 
what  Texas  might  do  from  the  standpoint  of  conservation. 
That  is  the  reason  I  stated  to  the  gentleman  from  Texas,  my 
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friend  [Mr.  BLAirroH],  that  this  was  not  In  effect  a  real  con- 
servation bill. 

Mr.  DISNEY.  Citing  the  gentleman's  example  of  Cali- 
fornia, is  not  that  an  argument  that  tba«  diould  be  some 
central.  Federal  authority  to  strike  a  balance  between  supply 
and  consumptive  demand? 

Mr.  WOLVERTON.  The  inquiry  the  gentleman  Is  making 
is  one  of  the  most  important  that  has  been  made  to  justify 
the  sUtement  I  made  that  this  bill  should  not  have  been 
caUcd  before  the  House  until  we  dealt  with  the  subject  as  a 
whole,  so  that  the  subject  the  gentleman  Is  now  speaking  of 
could  have  been  a  part  of  the  bill. 

Mr.  DISNEY.  To  follow  my  Uce  of  reasoning  through, 
has  the  gentleman  read  the  grain-futures  cases  on  the 
subject  of  Interstate  and  intrastate  commerce? 

Mr.  WOLVERTON.  I  have,  yea;  but  if  the  gentleman 
desires  to  ask  constitutional  questions  there  is  one  member 
of  the  subcommittee  whose  ability  is  so  outstanding  that  I 
would  suggest  the  gentleman  direct  his  inquiry  to  him — the 
gentleman  from  Indiana  [Mr.  PKmvGiu.L 

Mr.  FEISINGER.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  WOLVERTON.    I  yield. 

Mr.  FEISINGER.  I  think  perhaps  in  this  colloquy  the 
question  I  wanted  to  ask  has  been  answered.  The  gentle- 
man has  the  idea  of  a  comprehensive  plan  of  conservation, 
and  I  quite  agree  with  him,  but  would  it  not  take  a  good 
deal  of  time  to  work  out  a  program  of  that  kind?  The  ques- 
tion I  wanted  to  ask  is  whether  this  hill  is  not  a  step  lead- 
ing to  the  fulfillment  of  that  desirable  result? 

Mr.  WOLVERTON.  My  opinion,  if  the  gentleman  presses 
me  for  an  expression  of  opinion,  and  I  regret  to  say  it,  is  this: 

The  passage  of  this  bill  will  not  help  the  passage  at  a 
more  general  bill,  but  I  am  fearful  it  may.  in  fact,  be  harm- 
ful to  the  passage  of  such  a  bill 

When  the  gentleman  speaks  about  the  difficulty  of  pass- 
ing quickly  a  conservation  policy,  I  do  not  suppose  there 
is  any  question  that  has  occupied  the  attention  of  Congress 
more  frequently  than  the  question  of  conservation.  The 
President  has  appointed  a  National  Resources  Commission, 
which  Commission  has  made  a  very  careful  study.  They 
have  presented  a  voluminous  report  to  the  President  and 
have  made  definite  recommendations,  which  apply  not  only 
to  oil  and  coal,  but  to  all  of  our  other  national  resources. 
I  may  say  to  the  gentleman  that  from  the  experience  of  the 
past,  if  the  President  is  Interested  to  the  passage  of  a  nat- 
ural resources  or  conservation  measure,  It  would  not  take 
so  long  to  pass  it. 

Mr.  FIESINGER.  Why  can  we  not  pass  such  a  compre- 
hensive measure? 

Mr.  WOLVERTON.  That  is  what  I  had  hoped  this  com- 
mittee would  be  permitted  to  do.  When  the  President's 
Commission  had  made  their  report,  and  he  had  made  up  his 
mind  as  to  what  poUcy  should  be  pursued  with  resect  to  the 
conservation  of  our  natural  resources,  I  was  hoping  then  that 
this  committee,  with  all  of  the  Information  it  had  gained 
through  these  months  of  study  and  contact  with  the  prob- 
lem, would  havT  been  able  to  have  presented  a  most  worth- 
while bill  to  this  House.  The  gentleman  will  find  if  he  will 
look  at  the  report  that  was  made  by  the  Orte  committee  in 
the  closing  days  of  the  last  session,  that  it  was  suggested  no 
lepislation  should  be  passed  until  a  general  policy  could  be 
taken  into  conslderatKni,  together  with  what  tbe  President's 
poMcy  was  to  be  on  the  future  of  the  N.  R.  A.  I  Uiink  that 
has  a  very  direct  bearing  on  this  matter,  as  wril  as  the 
action  of  the  governors  at  our  crfl-produclng  States.  I  rtfer 
to  their  action  not  because  I  brieve  the  States  should  dictate 
to  Congrees  but  there  are  so  many  qncstknis  of  a  ccmsti- 
tutional  character  that  they  can  only  be  propnrly  decided 
when  the  States  cooperate  with  the  Pederal  Oovemment.  I 
think  there  should  be  oooperatton  between  the  Federal  Oov- 
emment and  the  States  in  this  important  mattu'. 

Mr.  FIESINGER.    I  quite  agree  with  the  gentleman. 

[Here  the  gavel  fell.l 

Mr.  COU:  of  Maryland.  Mr.  Chatrman,  I  yMd  S  minutes 
to  the  gentleman  from  Oklahoma  [Mr.  Leal. 


Mr.  LEE  of  Oklahoma.  Mir.  Chairman,  at  course,  Texas  Is 
the  great  producer  of  oil,  but  Oklahoma  likewise  intxluces 
oil  and  is  interested  in  the  passage  of  this  bill.  This  Is  in 
line  with  what  Governor  Marland  wishes  for  C^lahoma. 
and  Oklahoma,  like  Texas,  has  laws  for  the  control  of  her 
oil  situation,  but  we  feel  that  this  Federal  law  would  reen- 
force  our  State  controL 

Our  State,  I  belMve,  is  peurticularly  favored  in  having 
great  pools  of  oil.  I  have  se«i  these  cSH  volcanos,  throwing 
their  liquid  wealth  from  the  earth  so  high  it  would  blow 
18  miles  away  and  cover  our  wtudshlelds  until  we  could  not 
drive  without  cleaning  them.  Tbat  is  what  these  oil  wells 
will  do  if  they  are  not  controlled.  Becaiue  of  that  great 
pressure  they  would  produce  oil  faster  than  the  market 
could  use  it  and  therefore  it  is  necessary  to  control  the 
output. 

The  surplus  oil  produced  is  not  a  waste  in  the  sense 
that  it  will  not  be  used,  but  it  is  a  loss  to  the  producer 
who  is  not  able  to  store  the  surplus,  because  here  is  what 
happens:  When  oil  went  to  7  cents  per  barrel  tbe  big  com- 
panies bought  it  all  up  and  put  it  in  tanks.  The  little 
companies  went  broke.  Ibat  is  what  ha{4)ened.  and  that 
is  where  the  waste  comes. 

Mr.  Chairman,  I  beard  this  committee  in  session,  and  I 
believe  it  was  one  of  the  most  capable  ccmunittees  that  I  have 
evex  heard  operate.  They  got  the  best  oil  men  and  those  who 
knew  ml  before  the  committee.  The  gentleman  from  Mkdki- 
gan  [Mr.  MapesI  would  take  them  first;  then  be  would  turn 
them  over  to  the  graitleman  from  Maryland  [Mr.  Cols],  and 
those  two  gentlemen  would  bat  them  back  and  forth.  Iben 
they  would  turn  tbe  witnesses  over  to  the  g«itleman  from 
Indiana  [Mr.  PsTTEirGiLL]  and  tbe  gentleman  from  Hhnois 
[Mr.  Kelly];  then  the  gentleman  from  New  Jersey  [Mr. 
WoLVEBTON]  would  take  them  on,  and  may  I  say  when  they 
got  through  with  a  man  they  bad  squeeaed  every  bit  of  the 
oil  infcMination  out  of  him  that  it  was  possible  to  get,  so  I 
am  willing  to  take  th^r  recommendation  on  this  sltuaUon. 

I  beUeve  that  this  law  will  act  as  a  conservation  measure 
in  that  it  will  let  the  oil  come  as  demand  rises  for  it,  and  not 
give  tbe  big  companies  the  opportunity  to  buy  it  and  put  it  in 
tanks  at  10  cents  a  barrel,  and  then  later  sell  it  at  $1. 

Someone  raised  the  question  here:  Will  this  not  raise  the 
price  of  gasoline?  Some  time  ba^  they  were  selling  crude 
oil  at  7  to  10  cents  a  barrel,  but  gasoline  remained  about  the 
same.  Some  question  has  lieen  raised  as  to  the  ctmstltu- 
tionabty  of  this  measure.  Tbe  gentleman  from  Indiana  [Mr. 
PrrrENGUxl  stated  that  be  did  not  know  of  a  case  where 
something  actually  not  harmful  in  itself  had  been  prc^ibited 
from  passage  in  interstate  commerce  and  the  law  upheld  as 
constitutional.  May  I  refer  to  the  prohibition  in  reference  to 
the  shipment  in  interstate  commerce  of  game  killed  in  viola- 
tion of  the  State  law? 

[Here  the  gavd  fell.] 

Mr.  COLE  of  Maryland.  Mr.  Chairman,  I  yidd  5  minutes 
to  the  gentleman  from  Illinois  [Mr.  Asholo}. 

Mr.  ARNOLD.  Mr.  Chairman,  this  biU  seems  to  be  about 
as  little  as  anyone  could  hope  for,  considering  tbe  magnitude 
of  the  di£Bculties  in  the  oil  industry  sought  to  be  cured. 
This  has  a  douMe  aspect,  of  course;  the  conservation  fea- 
ture, and.  in  additicm  to  that,  there  is  the  feature  of  stabili- 
zation to  some  ext«it  of  tbe  industry.  I  am  especially  inter- 
ested in  tbe  independent  producers  who  own  and  operate 
smaU  wdls. 

The  bill  does  not  go  nearly  as  far  as  it  should  go.  It  may 
be  of  some  assistance.  It  seems  the  best  we  can  do  now,  and 
it  is  a  step  in  the  right  direction.  I  know,  and  I  think  that 
everyone  who  has  made  a  study  of  tbe  oil  situation  knows, 
that  somettiing  should  be  done  to  stabilize  the  oil  industry 
for  tbe  preservatiMi  of  tbe  stringer  wells  in  the  various  oil 
sections  of  tbe  country.  Unfortunately  this  bill  does  not 
give  tbe  power  oi  control  that  it  sfaoold  give  tar  the  protec- 
tion of  tbe  smaU  weHs.  Ibe  whole  matter  is  left  to  the  con- 
trol agencies  of  the  various  States  that  have  legislation  or 
regulation  on  the  subject  of  control  of  the  oil  output  of  tbe 
respective  States.  If  that  agency  fails  or  falls  down,  this  biO 
will  afford  no  relief  or  remedy  to  the  industry  generally.    The 
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provlslona  of  the  bill  will  be  of  material  aid  to  the  States 
that  cooperate. 

Take,  for  instance,  the  State  of  Texas,  and  much  com- 
inent  has  been  made  this  iiftemoon  on  production  of  oil  in 
the  State  of  Texas.  OH  conservation  there  is  under  the 
control  of  their  railroad  commission.  If  the  railroad  com- 
mission of  the  State  of  Texas  Is  no".  Inclined  to  hold  flush 
production  down  in  the  eastern  portion  of  the  State  of  Texas, 
the  "  hot  oil  "  problem  would  not  be  solved  by  the  means 
here  proposed,  and  this  bill  would  be  powerless  to  aid  and 
assist  the  industry  aa  a  whole. 

However.  I  have  some  hope  that  the  bill,  when  It  gets  into 
active  operation,  will  be  of  benefit.  Of  course  most  of  the 
complaint  and  trouble  is  as  to  tbe  "  hot  oil  "  of  east  Texas. 
and  this  is  what  has  disturbed  the  industry  more  than  any- 
thing else  and  must  be  controlled  either  by  voluntary  means 
or  by  aid  of  legislation  to  that  end. 

The  reason  I  think  this  bill  has  some  merit,  even  so  far 
as  control  in  the  State  of  Texas  is  concerned,  is  because 
the  State  of  Texas,  being  so  large  in  area  and  being  such 
a  vast  oil-producing  State  and  having  such  vast  areas  in 
that  State  where  there  are  small  wells  or  where  there  are 
stripper  wells,  the  Railroad  Commission  of  the  State  of 
Texas  will  be  Interested  in  preserving  ihese  pumpmg  or 
stripper  wells,  and  to  that  end  will  aid  In  curtailing  the 
big  wells  in  the  east  Texas  field  to  keep  production  more 
nearly  constant  and  somewhat  in  balance  with  consiimp- 
Uve  demands. 

So  for  this  reason  I  think  we  can  do  no  more  at  this 
time  than  give  our  approval  to  this  legislation.  It  tends 
toward  conservation  of  ihia  great  natural  resource,  because 
the  bcu:kbone  of  the  oil  Industry  is  in  the  small  or  stripper 
wells  of  the  country. 

If  a  price  level  of  crude  oil  can  be  maintained  so  as  to 
prevent  abandonment  of  tlie  smaller  wells,  the  Industry  as 
a  whole  will  be  benefited  and  in  time  the  production  of 
these  small  wells  will  inure  to  the  benefit  of  the  country 
generally.  The  big  wells  that  come  in  with  flush  production 
will  pass  on  in  the  course  of  time,  but  the  real  backbone 
and  stability  of  the  oil  industry  is  to  be  found  in  the  small 
wells  or  the  stripper  wells  of  the  country;  and  unless  the 
Independent  producers  in  the  strip])er-well  sections  get  a 
price  for  their  oil  that  will  Justify  tliem  m  operating  these 
wells,  the  oil  industry  in  the  end  wlU  suffer  very  materially. 
So  this  bill  will  be  of  some  benefit  to  the  producers  who 
are  operating  the  stripper  weUs  of  tlie  country  and  may  be 
the  means  of  preventing  the  abandonment  of  many  small 
wells  the  production  from  which  will  be  a  valuable  national 
asset  in  the  future.  I  am  hopeful  the  measure  will  be 
passed. 

[Here  the  gavel  feU.l 

Mr.  COLE  of  Maryland.  Mr.  Chairman.  I  yield  5  minutes 
to  the  gentleman  from  Oklahoma  [Mr.  E>is]rxT]. 

Mr.  DISNKY.  Mr.  Chairman,  as  the  distinguished  gentle- 
man from  Illinois  [Mr.  AaifOLDl  has  said,  the  stnpper  wells 
are  the  backbone  of  the  oil  Industry  of  this  Nation.  These 
big  wells  in  east  Texas  will  soon  become  stripper  wells.  The 
gaa  head  is  off  at  Oklahoma  City  now.  and  before  long  those 
will  be  stripper  wells,  and  therefore  the  conservation  of  the 
stripper  wells  Is  highly  important.  There  are  more  than 
300.000  of  them  In  the  entire  Nation,  and  it  is  important 
that  we  look  to  the  flush  production,  and  control  that,  in 
order  that  we  may  save  the  stripper  wells,  which  will  be  of 
the  greatest  value  in  a  national  emergency.  There  are  more 
than  300,000  of  them. 

I  am  going  to  vote  for  this  bilL  I  do  not  think  it  goes  far 
enough  nor  anywhere  near  far  enough.  It  ought  to  go  as 
far  as  I  suggested  to  the  gentleman  from  New  Jersey  a  while 
ago.  so  that  there  should  be  a  central  authority  to  balance 
supply  against  consumptive  demand  in  all  States  and  not 
leave  the  rest  of  the  States  and  the  whole  supply  of  oil  at  the 
mercy  of  what  one  State  may  do  or  what  Texas  may  do 
under  this  very  bill.  If  it  saw  fit  to  do  sa 

Mr.  WOLVBRTON.  Mr.  Chairman,  will  tbe  gentleman 
yield? 


Mr.  DISNEY.     I  yield  to  the  gentleman  from  New  Jersey. 

Mr  WOLVERTON.  The  .statement  the  gentleman  has 
Just  made  is  the  reason  I  made  the  reply  to  the  gentleman 
from  Texas  [Mr.  Blawtow),  that  this  is  not  a  real  conserva- 
tion measure. 

Mr.  DISNEY.  And  I  agree  this  is  not  a  real  conservation 
measure,  but  if  we  cannot  have  a  real  conservation  measuie. 
we  ought  to  have  such  statutes  as  we  can  pass  to  stabilize 
this  large  industry  of  the  Nation.  The  oil  industry  is  the 
third  largest  industry  in  the  country.  If  we  cannot  get  a 
whole  loaf,  we  had  better  take  less,  rather  than  see  the  oil 
business  get  into  a  chaotic  state. 

The  gentleman  suggested  a  while  ago  that  notwithstanding 
the  dire  prophesies  of  last  year  the  oil  business  had  not  gone 
to  pot.  Well,  late  in  November  it  was  ready  to  go.  The  fiash 
production  in  the  east  Texas  had  got  so  strong  that  pri^e 
cutting  had  already  started,  and  only  the  invocation  of  tlie 
original  section  9  'o  by  injunction  proceedings  and  strom?- 
arm  methods,  if  you  want  to  call  them  that,  under  the  code, 
prevented  a  wholesale  slashing  of  prices;  and  while  I  am  en 
that  subject,  we  need  not  fool  ourselves  at  all  on  the  sub- 
ject of  gasoline  prices  not  having  much  reference  to  the 
price  of  crude.  When  the  price  of  crude  was  $2.40  a  barrel, 
the  price  of  gasohne  In  56  representative  cities  all  over  the 
Nation  was  18-5  cents,  and  when  the  price  of  crude  got  down 
to  $1.20.  m  the  very  same  58  cities  the  price  of  gasoline  wiis 
18  7  cents.  Many  things  operated  to  bring  th.s  about;  first, 
the  question  of  monopoly  which  we  know  exists  in  the  cil 
business.  Such  a  monopoly  revolves  around  us  In  varlois 
guises  and  masks  and  colors,  but  it  Is  here.  We  have  aL^o 
loaded  down  the  oil  business  with  taxes.  Some  of  the  Stat  ?s 
have  a  tax  as  high  as  7  or  8  cents  and  others  have  a  t.ix 
of  3  or  4  cents.  We  did  have  a  Federal  tax  of  1  cent,  it  is 
now  one-half  a  cent  a  gallon;  they  have  been  building  a 
filling  station  nearly  every  100  yards;  no  Industry,  of  course, 
could  be  balanced  and  stabilized  and  properly  handled  and 
managed  with  conditions  of  this  sort  filtering  in  from  iJi 
directions. 

However.  I  am  getting  away  from  the  bill. 

Mr.  WOLVERTON.  Mr.  Chairman,  will  the  gentlemitn 
yleW 

Mr    DISNEY.     Yes. 

Mr.  WOLVERTON.  It  has  recently  come  to  my  attention 
through  a  newspaper  article  that  was  published,  that  tlie 
Governor  of  Oklahoma  has  sUted  that  if  this  original 
9  '  c )  reenactment.  as  it  was  passed  by  the  Senate,  should  oe 
enacted  into  law.  he  promised  oil  would  go  to  $1.50  or  $2  a 
barrel.  Did  the  gentleman  observe  tliat  statement  in  tlie 
papers'' 

Mr.  DISNEY.  I  did  not  see  that  statement  and  I  would 
hesitate  to  make  any  comment  upon  it. 

Mr.  WOLVERTON.  Does  the  gentleman  suggest  Federal 
Jurisdiction  in  order  that  any  such  possibility  might  oe 
prevented? 

Mr.  DISNEY.  Yes;  I  suggested  a  Federal  agency  for  two 
reason.s:  First,  genuine  conservation  of  supply  against  co.i- 
sumptive  demand;  and.  second,  stabilization  of  the  entire 
industry. 

I  here  take  the  unusual  step  of  presenting  to  Congress  be- 
fore iLs  formal  introduction  the  text  of  the  general  oil  bill 
which  I  may  later  offer  in  the  usual  manner.  I  am  doing  tl^.ia 
m  order  that  the  Members  of  Congress,  those  in  favor  of  this 
legislatjon,  those  opposed  to  it,  and  those  who  are  in  doubt, 
may  all  have  the  fullest  possible  opportumty  of  making  a 
careful  study  of  this  measure  before  it  is  presented  and  be- 
fore It  is  referred  to  a  committee. 

I  am  not  proposing  Federal  control.  I  am  proposing  a  de- 
gree of  cooperation  between  the  Federal  Government  and 
the  oil-producing  States  which  I  believe  is  vitally  necessary 
both  for  the  recovery  of  this  important  industry,  for  the  con- 
tmuation  and  improvement  of  the  purchasing  power  of  tJie 
people  of  those  States,  for  the  protection  of  over,  much  more 
than,  a  million  employees  engaged  in  this  industry,  and.  pos- 
sibly most  significant  at  all,  for  tbe  protection  of  each  in- 
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dividual  ail  State  from  any  possible  limMlon  of  tts  rights  by 

any  group  in  some  other  State.  Tire  bill  provides  for  the 
scientific  determination  of  tbe  amount  ot  production  required 
to  meet  our  demand  for  consumption  and  export,  this  de- 
termination to  be  made  by  an  unprejudiced  board,  the  ma- 
jority of  whom  are  to  be  nominated  by  the  petpoteum  indus- 
try. No  such  scientific  authority  can  be  act  up  by  a  single 
State.  The  same  board  is  also  to  estimate,  scientifically,  the 
just  and  equitable  proportion  of  that  productMm  which  shouki 
belong  to  each  one  of  the  oil  Ettates,  a  determination  made 
difficult.  If  not  tmpossUale.  for  any  staigte  State  by  reason  of 
lack  of  facilities,  natural  jealousies,  and  the  common  desire 
to  secure  as  large  a  portion  of  the  madcet  as  powmWe  without 
doe  regard  to  producers  in  othn*  States. 

The  Federal  Government,  under  this  MH.  will  have  no 
authority  to  affect  the  movement  ot  petroleum  or  Us  products 
from  any  SUtc  or  to  propose  production  quotas  within  that 
Stale  unless  a  State  endeavoES  to  obtain  for  ttseU  more  than 
its  proper  and  equitaWe  share  of  the  national  market.  In 
such  a  case,  however,  In  order  to  protect  tbe  other  States,  and 
In  order  to  protect  the  Interstate  commerce  in  these  products, 
and  for  the  general  welfare  of  the  entire  Nation,  provision  is 
made  for  the  FWeral  Oovemment's  remedying  the  situation. 
The  bill  sets  up  machinery  based  upon  past  experience  with 
the  Ftederal  tender  board  and  experience  of  the  various 
States  in  their  efforts  to  control  j/rodmctiou. 

An  Interstate  compact  is  provided  tm  to  this  bill,  and 
while  such  compact  proves  effective,  the  Federal  Government 
will  merely  furnish  to  the  States  to  such  a  compact  the 
scientific  estimate  of  the  production  to  which  nch  BUtcs  are 
properly  entitled,  and  win  have  no  other  authority  unless 
these  States  attempt  production  beyond  their  just  share,  or 
withdrawal  from  such  compact  and  sets  np  a  basis  to  protect 
such  States  pending  the  adoption  of  a  practical  compact. 

The  biill  am  contemplating  introducing  la  as  follows: 
A  bin  to  regutate  oommeroe  la  petratoaai.  sad  <«r  otbor  parpoBee 

Be  it  enacted,  etc. — 


mcxjuiA' 


or 


Bttttow  \  ExcesBlTe  supply  Injtirtoaaly  sSMta  ewMnoee  to  petro- 
Jeum  among  tb««eTer«lBtateB«nd  with forrtgnmttOM.  "f*^*^* 
results  usually  cotnchtent  with  txi^lve  rapply  voA,  In  •^**o»  *<> 
diatresa  sales  and  dumping,  the  effect  here  la  to  renderjinprofttabte 
the  ojjcratton  of  wells  erf  small,  but  Mttted.  parodnettaa.  and  eaxne 
their  abandonment  bef (we  the  matrtminn  eumomle yJwMla  obtained, 
thereby  causing  waste  of  an  eshatnrtibte  natqnd  Tcaovoe  enenttal 
to  the  national  defense.  Premature  eortrafcthxi  «ffpetroleum  Irooa 
the  natural  reserrolr,  Uuhiced  toy  the  mtaMOca  rfreatrlctlons  «PO^ 
the  quantity  which  may  move  In  commerce,  rwwits  alao  to  otaser 
wastes  and  Infertor  usbb.  Tto  misiiSy  aBcli  ■•«»  and  properly  to 
resuiate  and  ooardinaU  cooamsros  la  patrwlauoa  aaaons  th«  several 
States  and  with  foreign  DaUooa.  it  is  Mawnttsl  that  restrlctloiu  be 
placed  iu»on  the  quantities  which  aoay  aaovs  In  ooauneice  when 
exoesBlve  supply  exista.  and  that  fair  and  syilfafcla  aMK^rttoasBent 
be  made  among  tlie  States  and  mmuaa^  tbm  diCffant  aouicea  of  sup- 
ply. This  commerce,  a  laige  porttan  at  wfateh  la  Mteiwtate  or  for- 
eign. U  fouxtd  to  be  of  such  naUira  that  say  wgiiUrirtn  herein 
coutempUted.  to  be  eCecttve  and  fair,  miat  regard  aU  oofnaMree  Ic 
crude  petrotoum  as  a  tinlt  and  astahilah  fUO<aa  thraraiii  witbc«U 
regard  to  the  lact  that  soae  trawsntirais  aaay  oecur  within  the 
States.  sUioe  tl>(^  affeofe.  If  thay  ara  ao*  part  «C  iwiwarec  among 
the  several  States  and  with  foreign  natUms. 

ooKacsaaTioar 
"  Petroleum  is  admittedly  iireplaceahle.  Tbe  quantt^  of  petro- 
leum In  Itnown  fields  and  pools  is  capable  of  fainjr  aocuzate  deter- 
mination. With  the  quantity  of  known  laaeivaa  cstahllsheil  aiKl 
the  discoveries  In  the  future  entirely  probleaoatlcal.  It  Is  natural 
that  the  conaervatlon  of  this  very  valuable  resouroe  2ias  clalmi^d 
the  attention  of  the  Federal  and  Btata  Govemmento.  as  wen  as  of 
the  petroletim  Industry  tat  sooie  thne.*'     fOole  report,  p.  fi.) 

"  I*or  many  years  oonservatlaa  of  petrMeom  xaao<urcea  has  been 
of  Tery  definite  concern  to  the  oa-jvodadag  States,  resulting  in 
waste  and  proration  statutea  being  V^**^  ^'"^  ^  effect  today. 
Many  of  these  statutes  provide  for  the  separate  acendea  with  broad 
authority.  In  addition  to  the  Ixxtereat  of  the  Ftederal  Government 
and  that  of  the  oU-prodtidiig  State  goverxunanta.  studies  and  rec- 
ommendations have  been  made  by  tha  various  (roopa  wtthln  the 
Industry."     (Oole  report,  p.  7.) 

"  Huge  waste,  soch  as  tXie 
panhandle  of  west 
Waste  of  many  kinds  la 
anyone  poaeeaslag  familiarity 
wanoKai. 

"The  determination  of  the 
poaslbie  tegtslsEtloa  depends  la 


an  exoesBlve  supply  of  petrolenm  ettets.*  (Cole  report,  pp.  9.  10.> 
'An  ezcesstre  supply  of  petroleum  and  Its  prodticts  to  meet  cur- 
rent demand  undoubtedly  exists.  The  potential  production,  based 
upon  available  potentials.  Is  considerably  to  excess  of  today's  pro- 
duction of  crude  oil.  Larg^e  quantities  of  cnKle  oil  are  above  tha 
ground  in  storage  and  Imports  of  erode  oU  have  been  limited  by 
definite  restrictions.  The  total  demand  for  crude  <M1.  which  \a- 
clndes  dcnnestlc -consumer  demand  and  exxKirt  reqtilrenMnts,  to 
much  lees  than  the  aggregate  <^  potential  production,  stocks  la 
storage,  and  suppll^  available  In  foreign  ooontrles.  There  can  be 
BD  doubt  of  the  capability  of  the  maJtM:  oU  aelds  to  {voduoe  oil  cur- 
rently in  excess  of  tbe  rate  at  which  the  Nation  can  consume 
petroletun  and  its  products.  This  being  true,  an  admittedly  exces- 
sive supply  will  exist  to  meet  current  demand  so  long  as  proven 
reserves  are  capable  of  production  In  excess  thereof. 

"Based  upon  conservative  estimates  of  known  reaarves,  an  es- 
cesslve  supply  of  petroleum  to  meet  future  demand  does  not  exist. 
Ifumenxw  estimates  of  the  petroleum  resources  of  tha  United  Stataa 
have  been  made  during  the  past  quarter  oentury.  Should  future 
dally  demand  oonttoue  approximately  to  the  amiount  required  to- 
day, and  no  additional  discoveries  of  now  fields  be  amde,  tbe  preseut 
known  reserves  would  last,  aooordlng  to  most  wrtlmafa^.  ^proxi- 
mately 15  years."     (Cole  Report,  p.  10.) 

"  We  do  not  feel  Justified,  however,  even  to  view  of  the  admitted 
possihUlty  of  Improved  methods  of  teoovoy  being  employed  and  of 
addiitl^"*^  discoveries  of  new  pools  and  of  the  use  of  substitutes 
and  of  possible  Improved  merhaninal  devicea.  to  acrlving  at  tha 
conclusion  that  the  petroleum  reserves  avail  ahle  to  the  country 
today  to  meet  the  future  demands  are  exoesslwe.  but,  on  the  con- 
trary, we  feel  that  they  are  of  a  very  limited  nature."  (Cole  Report, 
p.  10) 

OIL  AS  OOUlC^tCB 

(Tlw  last  sentence  to  the  section  la  regarded  as  most  Important, 
becatise  it  covers  the  factual  basia  tor  a  system  of  control  which 
will  embrace  Intrastate  transactions,  as  well  as  those  occurring  to 
interstate  and  foreign  conunerce.  Without  a  findtog  of  the  kind 
todlcated  by  this  sentence,  the  legislation  might  fail  In  the  class 
that  was  condemned  by  the  Supreme  Court  to  HiU  v.  Wallace  (295 
U.  3.  44) .  where  Congress  had  undertaken  to  regulate  local  transac- 
tions In  grato  futtu-es,  but  had  made  no  finding  that  they  affected 
toterstate  commerce.  After  that  decision  was  rendered.  Congress 
enacted  a  new  law  of  similar  Import,  with  an  express  flndtog  that 
the  local  transactions  do  affect  toterstate  commerce,  and  this  stat- 
tite  was  sustained  in  Chicago  Board  of  Trade  v.  OZsen  (262  U.  S.  I) 
to  its  application  to  local  transactions.) 

FEDZaAI.  PCTSOLSriTK  BOSBD 

Sec.  2.  There  Is  hereby  created  the  Federal  Petroleum  Board,  to 
be  composed  of  five  members.  The  Secretary  of  the  Interior  shtdl 
be  a  mem.ber  and  ex-officto  chairman  of  the  board.  The  other 
four  members  shall  be  appototed  by  the  President,  for  terms  con- 
currwit  with  the  term  for  whk*  the  President  to  elected,  and  they 
rixall  htrfd  ofltee  respectively  until  their  sttccesBors  are  chosen  and 
qualify.  Each  of  the  four  shall  receive  oompensatlon  at  the  rate 
of  lie.OOO  per  anntun.  The  board  riiall  appotot  such  qualified 
and  trained  employees  as  may  be  necessary  to  carrying  out  the 
purposes  of  this  act,  and  their  compensation  shall  be  fixed  to 
aeeordanoe  with  the  Ctaaslfleatlon  Act  of  192S,  as  amended.  Tha 
selentlflc  atKi  professional  employees  of  ^e  board  shall  be  selected 
solely  upon  tiie  basis  of  what  edentlflc  or  profesEtomd  qttallflcs- 
tlons  they  possess.  The  board  from  tfane  to  ttma  shall  elect  a 
vice  chairman  to  act  to  the'  abecnoe  of  the  chahman. 

<Thla  section  la  designed  to  permit  the  Preaident  to  secure  a 
board  which  wlU  have  the  benefit  of  the  knowledge  and  experienoa 
of  the  todustry  and  at  the  same  time  protect  the  puUlc  toterest. 

To  secure  the  proper  talent  it  would  seem  necessary  to  fix  com- 
penaatlon  comparable  with  that  of  meiiibrrs  of  the  XBtecstate  Conv- 
merce  Commission  or  the  Federal  Trade  Commlaalon.  The  apedal 
tax  lmp(&ed  upon  the  todustry  xuider  the  Revenue  Act  of  1934.  the 
original  purpose  of  which  was  to  defray  the  exjpenaiis  of  code 
admtoistratlan.  will  more  than  cover  the  outlay  on  account  of  thla 
board.) 

C01.K   EKPOKT 


"  The  petroleum  todustry.  tbe  third  larvest  to  tbe  eouuliy.  rep- 
x«sents  an  tavestment.  based  upon  preseat-day  valaas.  of 
tten  tl2.0eo,(XXM)Oa.  No  argument  is  needed  to  e^abllrti 
for  the  interest  of  the  national  OuisuBueat  to  the  fotore  deyeiy- 
ment  and  to  tiie  operations  of  many  of  the  preseart«day  acttvtaaa 
to  the  petroleum  industry. 

"  We  recommend,  therefore,  that  any  leglaiatkm  estaVhshing  per- 
manently the  toterest  of  the  Federal  Oovemment  to  the  petroleum 
Industry  rtMMild  prt>vlde  for  an  agency,  eommleslon,  or  hoard,  aa 
it  might  be  designated,  to  absorb  some  of  the  aethrraes  to  varloua 
departments  of  the  Federal  Government  as  now  oonstltqted.  The 
Bureau  of  Mtoes  might  very  easily  be  revamped  for  the  pxapose. 

-  The  subeommlttee  feels  that  each  an  agency  ihould  have  suffl- 
elent  personnel  and  authority  to  study  conttotioialy  tSbe  status  of 
the  petroleum  reserves;  encourage  diaooverles  of  new  pools;  assist 
to  Improving  present-day  mettuMls  of  production:  sttKty  the  poa- 
sihnity  and  expense  of  repreasunng  to  vartous  extottog  1)elds;  sys- 
tematlealiy  determine  the  total  demand  for  petroSetun  and  Its 
products,  both  domestic  and  faretgn;  have  Juiladlutlon  over  tha 
mani^ement'of  otl-produelng  ptAUc  and  Indian  lands;  he  given 
Jurisdiction  to  establish  plpe-Une  rates,  unless  tlie  Interstate  Com- 
merce Commission  to  given  greater  appropriation  to  handle  mon 
expedltlouaiy  thto  sohjeet  now  before  tt;  and  to  atudy  and 
report  as  to  the  advisability  of  dlrmeing  pipe  ** 


4-*^ 
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ftt  re«nJlar  intenrmU  to  th«  Preatdent  (rf  the  United  States — the 
FreeJdent  being  ijiven  authority  by  Confinm  to  approve—  llmlt*- 
tionii  upon  the  importation  of  petroletun  and  Jt»  product*,  includ- 
ing natural  asphalt,  so  aa  to  prevent  ImporUiUon  thereof  from 
Interfcririif  with  the  current  domestic  production  by  supplying  an 
undue  proportion  of  the  domeetlc  consumption  and  export  demand 
therefor,  to  repreaent  the  Federal  Ooverument,  U  need  be.  In  any 
cijoperatlve  Interstate  compact,  agreed  upon  and  approved  by  the 
Conjfr'-ai  and.  :n  general,  to  possesa  all  other  iieceaaary  authority 
•u  aa  to  present  that  dignity,  from  a  national  standpoint,  to  which 
the  •tut>ccRuiuttee  believes  '^e  petroleum  Industry  Is  entitled.  ' 
(Cole  Report,  p.  11  ) 

IWYXSTTOATTON    AND    IKPOtTS 

9«r  3  The  board  In  authorized  and  empowered,  when.  In  tta 
judgment  it  \»  necessary  to  effectuate  the  purposes  of  this  act.  to 
man*"  in- enttgat'.on.i  and  collect  data  from  the  Industry,  and  to 
this  •■nd  it  may  require  periodical  and  special  reports  from  persons, 
nrms  or  corporations  engage<l.  directly  or  lndlr»?ctly.  In  the  petro- 
leum indu.stry  and  in  transportation  thereof,  and  may  examine 
and  inspect  their  books,  records,  papers,  and  properties  for  the 
purposes  of  verifying  such  reports  and  iwcertalnlnn  the  facts,  and 
shall  have  power  to  compel  the  production  of  such  books,  records, 
and  papers 

coopnL»TioN  wrrM  othib  bodixs 

S»  4  The  board  may  cooperate  with  executives,  cfflclals.  and 
agencies  of  the  Slates  In  the  study  and  Investigation  of  matters 
relating  to  the  petroleum  industry,  and  may  hold  Joint  hearings 
upon  such  matters  with  any  d\ily  authorized  State  agency  The 
board,  when  participating  in  any  such  Joint  heiurlng.  shall  have  all 
the  powers  enumerated  In  section  13 

Th"*  several  departments  and  bureaus  of  the  United  States  Oov- 
emment  shall,  at  the  request  of  the  board,  provide  it  with  all 
records,  papers,  and  Information  which  they  may  have  available 
pertaining  to  the  petroleum  Industry.  , 

IlCrOKTS 

8»r  5  The  board  sha'.l  limit  the  Importation  of  petroleum  and 
Its  products.  Including  natural  asphalt,  to  suet  qviantities  as  will 
prevent  Imports  of  petroleum  and  Its  products.  Including?  natural 
asphalt,  from  Interfering  with  the  current  domestic  production  by 
supplying  an  undue  proportion  of  domestic  consumptlv3  and  e.xport 
demand  for  petroleum  and  its  products,  including  natural  djphalt. 

The  four  quarters  of  the  calendar  year  shall  be  reckoninij  periods 
To  the  end  of  1&40.  and  thereafter  untl.  otherwise  ordered  by  the 
board,  the  allowed  rate  of  Imports  of  crude  ]>etroleum  and  the 
products  of  crude  petroleuin.  all  combined  and  Including  natural 
asphalt.  In  barrels  total  for  any  reckoning  pe'tod  of  3  calendar 
months,  shall  be  13  43  percent  of  the  quantity  of  crude  petiOleum 
determined  under  section  6  to  be  the  demand  lor  consumptiu!i  in 
the  United  States  and  the  demand  for  export,  from  the  United 
States  during  the  first  month  of  such  reckon  ng  period.  Crude 
petroleum  or  products  thereof  lmix>rted  and  supplied  to  vessels  at 
American  ports  ahall  be  deemed  Imports,  excepting  bunkers  for 
veeaels  engaged  In  foreign  trade. 

In  advance  of  each  reckoning  perlcMl  the  board  shall  hold  a 
hearing,  consider  appllcatlonH  for  quot&t.  make  fair  and  equitable 
allocations,  and  establish  wltJiin  the  limits  herein  fixed  Ju^t  and 
reaaor\able  quotas  of  crude  petroleum  and  the  various  products 
thereof.  Including  natural  asphalt,  for  persons  desiring  to  import 
the  same  during  the  period  la  proportion  to  their  proven  trade  or 
manufacturli^  demand  for  such  imports  over  and  above  their 
ciistcTiary  and  available  domestic  supply.  tX  any 

Quotas  of  particular  products  shall  not  be  allowed  to  such 
extant  as  will,  on  the  whole.  Increase  the  normal  Importation 
ratio*  of  such  products  to  the  aggregate  of  crude  and  other  pr(3d- 
ucta  Imported,  except  when  the  board  finds  a  shortage  In  the 
domestic  supply  of  such  particular  products,  and  should  the  al- 
lowed ratio  of  crude  petroleum,  fuel  oil,  gas  oil.  paraffin,  and 
asphalt  In  aggregate  barrels  to  all  otlier  products  of  petroleum 
allowed  to  be  Imported  fall  below  the  average  ratio  which  pre- 
vailed In  the  last  8  months  of  1932.  each  barrel  excess  of  such 
other  products  having  a  boiling  point  below  400*  7.,  shall  be  deemed 
the  equivalent  of  3  barrels  for  the  purpose  of  computing  total 
allowable  imports. 

Under  appropriate  rules  and  regulations,  the  board  may  per- 
mit imports  In  bond  for  export.  Inclucilng  manufact\ire  in  bond 
coupled  with  export  of  resultant  products,  and  such  imports  shall 
not  be  charged  against  Import  quotas  or  included  in  computations 
under  section  6. 

When  quotas  are  In  effect  under  this  tectlon  It  shall  be  unlawful 
for  any  person,  except  as  otherwise  herein  provided,  to  Import 
Into  the  United  States  crude  petroleum,  or  any  product  thereof. 
In  oxcess  of  his  quota  or  without  having  been  assigned  a  quota 
under  this  ssctlon. 

No  tariff,  duty,  or  excise  tax  now  In  force,  shall  be  affected  by 
the  provisions  of  this  act. 

(The  Intended  ratio  of  Imports  to  domestic  production  is  4  SI 
percent,  the  ratio  for  the  last  half  of  IKta  ( 105,855  barrels)  to  the 
average  dally  allowable  production  for  rJie  United  States  (X345,- 
600  barrels),  as  fixed  In  the  orders  ot  the  Petroleum  Administrator 
for  the  la  months'  period  frt>m  October  1933  to  September  1934. 
Inclusive.  Since,  under  this  bill  Impcn-ts  are  to  be  fixed  on  a 
quarterly  basis,  and  domestic  lUlowable  fc>r  commerce  on  a  monthly 
basis,  and  only  1  month  docnestlc  allowable  will  have  been  de- 
termined when  Imports  for  the  quarter  are  fixed.  It  Is  neceeaary 
to  take  1  month  doo^estlc  and  multiply  It  by  three  to  arrive  at 
lanports  for  ths  quarter-year  reckoning  period.  Hence,  the  1S.53 
Ogure  In  this  ssctlon. 


This  entire  section  has  been  worked  out  to  correspond  In  sub- 
stance and  detail  with  the  present  plan  of  voluntary  restrictions 
upon  imports  as  agreed  to  by  Importers  It  Is  slightly  technical, 
but  necessarily  so  A  definite  standard  or  basis  Is  provided; 
otherwise  It  niight  be  construed  as  an  urulue  delegation  of  legis- 
lative power.) 

AacmAiMuitrr  km  KrromnoHttxrrr  in  ONrrco  btstis 

Sbc  6  The  board  shall  periodically,  upon  fair  and  lm{>artlal 
consideration  of  pertinent  data,  determine  the  demand  for  con- 
sumption In  the  United  States  and  the  demand  for  export  { exclu- 
sive of  exports  from  imports  In  bond)  frooi  the  United  States  for 
petroleum  In  the  United  States  and  the  products  thereof.  Using 
such  determination  the  Just  and  reasonable  portion  of  such  de- 
mand for  crude  petroleum  from  each  producing  State;  and  If  found 
necessary  by  the  t>oard  for  the  purpose  of  carrying  out  the  pur- 
pose and  provisions  of  this  act.  the  board  shall  likewise  determine 
the  Just  azid  reasonable  portion  of  such  demand  for  crude  petro- 
leum from  any  or  every  pool,  field,  lease,  property,  storage  unit, 
or  othrr  source  of  supply  within  the  State 

lit  will  be  observed  that  this  section  does  not  authorize  any 
action  effective  In  the  Stales.  It  merely  provides  for  the  establish- 
ment of  a  basis  upon  which  the  States  can  proceed  In  a  coordinated 
manner  and  upon  which  the  Federal  authority  can  proceed  under  a 
subsequent  action  If  It  becomes  necessary 

In  other  words,  the  determinations  here  authorized  will  merely 
be  persuasive  unless  and  until  events  require  the  Invocation  of 
section  9 

That  some  Federal  coordination  Is  necessary  In  times  of  overpro- 
duction Is  generally  conceded.  Individual  State  control,  once 
bitterly  assailed,  is  now  accepted  as  necessary  The  States  have 
not  agreed  among  themselves  They  vie  with  each  other  and  are 
urged  on  by  operators  within  their  respective  borders.  Waste  and 
demoralization  of  commerce  has  ensued,  as  past  experience  shows. 
It  Is  fair  to  States  that  a  strong  movement  for  State  compacts  is 
underway,  but  the  results  may  only  apply  to  waste.) 

INT18STATX    COMPACTS 

Sec  7  The  consent  of  Congress  Is  hereby  given  for  any  two  or 
more  petroleum-producing  States  to  enter  Into  agreements  or  com- 
pacts from  time  to  time  for  the  conservation  of  their  petroleum 
resou.'ce«  and  the  restriction  of  crude- petroleum  production,  sub- 
ject to  the  condition  that  the  total  allowed  production  for  the 
signatory  States  combined  shall  coincide  with  the  total  demand  fur 
such  production,  as  determir.ed  under  section  6  hereof 

I  Whether  State  compacts  are  workable  Is  debated  In  the  Indus- 
try All  factions  seem  to  favor  permissive  legUlatlon  such  as  this 
section  It  would  place  the  State  In  position  to  make  the  effort. 
It  would  virtually  con.-'titu'e  a  requpKt  on  the  part  of  Congress 
that  the  States,  through  their  power  to  control  production,  r.hou!d 
relieve  Congress  of  the  duty  of  dealing  with  commerce  in  petroleum. 

As  recently  pointed  out  by  Mr  PtTTKNCU-L.  of  Indiana,  It  ml^^ht 
be  Improper  for  Congress  to  surrender  to  the  States  a  measure  of 
Its  authority  to  regulate  commerce,  If  the  surrender  were  In  the 
form  of  a  blank  check.  But  It  will  be  noticed  that  this  secllun 
requires  compact  allowables  to  coincide  with  demand,  as  deter- 
mined by  the  board.  Thus  the  States  would  be  precluded,  not 
only  from  agreeing  upon  allowables  too  high  but  also  from  fixing 
them  at  figures  too  low.  to  the  possible  injury  of  the  consumer,  or 
the  nonproduclng  States.) 

UMrrATION   TTPON   nZINO   QUOTAS 

Sac  8  Whenever  and  so  long  as  the  production  of  crud*  pe- 
troleum In  any  State,  through  agreement  or  compact,  or  through 
orders  of  State  authorities,  or  otherwise.  Is  kept  within  the  de- 
mand for  production  from  such  State,  as  determined  under  Bef'tlon 
«.  no  quotas  shall  be  fixed  under  this  act  for  pools,  fields,  leases, 
or  prof>ertles  within  such  State  In  event  two  or  more  States  shall 
be  under  agreement  or  compact  restricting  their  production  of 
crude  petroleum,  as  authorized  In  section  7.  the  total  production 
of  the  signatory  States  combined  must  exceed  the  total  combined 
demand  for  such  States,  as  determined  under  section  6,  before 
quotas  shall  be  prescribed  for  pools,  fields,  leases,  or  properties 
within  any  such  State. 

QUOTAS   FN   COMMKBCE 

Sic  9  When,  and  only  when,  but  as  often  as  the  production  of 
crude  petroleum  In  any  State  exceeds  the  demand  therefor,  as 
determined  under  section  6.  b!.;t  always  subject  to  the  provl.si.ms 
of  sections  7  and  8.  the  board  shall  prescribe  quotas  of  crude 
petroleum  for  movement  Into  commerce.  In  such  manner  and  to 
such  extent  as  will  limit  the  total  movements  Into  commerce  to 
the  demand  for  consumption  In  the  United  States  and  the  demand 
for  export,  as  determined  by  the  board,  and  shall  prescribe  such 
quotas  of  crude  petroleum  from  such  States,  pools,  fleias.  le;ises. 
properties,  storage  units,  or  other  sources  of  supply  a.'?  it  may 
find  to  be  necessary  to  effect  such  national  limitation.  The  quota 
prescribed  for  any  such  source  of  supply  shall  be  equal  to  its 
Jviat  and  reasonable  portion  of  total  demand  as  determined  under 
section  6.  It  shidl  be  unlawful  for  any  person  to  place  or  receive 
In  commerce  (export.  Inter.state,  or  Intrastate!,  by  sale,  purcha-es. 
exchange,  consignment,  tran-sportatlon.  or  otherwise,  any  crude 
petroleum  In  excess  of  quota  so  prescribed,  or  any  product  derived 
In  whole  or  In  part  from  such  crude  petroleum,  with  knowledj;e. 
or  reasonable  ground  to  believe,  that  the  quota  u  being,  or  has 
been  exceeded;  and  this  inhibition  shall  include  placing  or  re- 
ceiving In  such  commerce  any  product  of  petroleum  If  the  crude 
petroleum  Itself,  tielng  in  excess  of  quota  could  not  have  been 
placed  In  such  commerce  lawfully  and  directly.     IX  found  neces- 
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sary  to  accomplish  the  ptnpoM*  of  fHs  act.  tbm  bofd  may  requira 
crude  peferoteum  prodaesA  In  exsaas  aC  ^pMtoa  to  MiBinaroa  to  be 
stored  and  the  storage  seated  «r  hanrtwl     In 
tlon  shall  be  deeoMd  plaoewnt  to 

This  Is  tfae  vital  section.  It 
prodnctteo  and  commeroa  and 
or  other  acta  of  commeroa. 
would  ba  anthortaed.  itormomr,  tint  WitoTai  nmbuitti jnould  Iteep 
hands  off  entirely  so  long  as  tXna  Stota.  aa  m  'WtoilB.  aenntofed  In 
11ns.  No  leaUk-tluii  at  aalea  Irani  pods  or  |MU|mUni  woqid  be 
peraotttad  under  tbis  act  to  tte  akanMS  ai  anKpnatoHttoB  for  the 
State  as  a  whole,  which  la  In  oonaplate  conarmanee  with  the  con- 
tention of  some  of  the  Statea,  that  fbcry  abould  be  allowed  to  deal 
with  their  Intemal-productkiB  jHuMiiwa 

On  tte  constitutional  rtgtat  vt  Oiiiigrsta  to  treat  att  cowmeree  in 
crude  petroleum  as  a  unll.  stzeam.  or  crnrent.  far  tha  parpoaes  of 
this  kind  of  regulation,  and  to  Igncre  ttw  fact  XtaX  aome  tranaac- 
tloiM  are  tntrMtate.  Che  foltowtag  eaaes  toe  altod: 

BailnMd  Ct>m7mia*§tm  of  WiMeomMlM,  T.  C.  B.  *  Q^  987  U.  a.  JOB: 
Shreveport  Bate  Cam.  3S4  U.  &  94M,  and  ITtoiMaota  Jtate  Cmse^ 
230  U.  S.  353.  developing  and  aitptying  Um  unit  docttlne  to  com- 
mingled commerce. 

Stalfard  v.  ITaliace,  356  U.  8.  495.  vpholdtoc  the  PMdsen  amd 
Stoat  Yards  Act.  in  Ita  awiMeatton  to  looal  and  aHinianUy  iso- 
lated tranaacUaos,  on  tba  ground  tlnit  M«f  afloe*  a  stxaam  or 
current  of  Interstate  commerce. 

Chicago  Boarxl  of  Trtide  v.  OUen,  983  17.  B.  1.  coatalnlxtg  tha 
Oraln  Futures  Act,  tn  slraOar  appUettttan.  on  the  aajBoe  ground. 

Lemke  v.  Fmrmten  Of«to  Co..  SM  U.  &  10.  aetCtof  aaMe  ttia  North 
Dakota  regulatory  act.  because  n  famded  the  iv>»*>  *^  CJougieas 
In  dealing  with  a  commerce  of  the  commtngled  type,  the  greater 
portion  of  which  was  interstate. 

As  to  the  practical  opcrmtkm  of  Otia  saeMon  ef  tHe  bOl  there 
need  be  no  ooof uaion.  Apart  ftom  atatlatteal  weik.  fia«tnal  atod&aa, 
deCenxUnatlon  at  natlocial  '**'"*»»^.  and  tta  allnrattoo  to  the 
producing  States,  the  board  would  take  so  action  ao  long  as  the 
production  of  the  country  and  impuita  are  tn  balance  with  demand 
for  domestic  consumptton  and  csport.  and  tTiaw  la  no  State  where 
too  large  a  share  of  the  market  la  being  aatosd.  It  la  oonoalvahla 
that  through  cooperation  and  State  enforcement  of  State  orders 
nor  through  State  compacts,  with  the  fMeral  law  tn  the  back- 
ground, it  might  never  be  neeeaatj  for  the  Fodaral  agency  to  go 
further.  But  upon  the  oceiuTenea.  daiptte  State  eSocto.  ot  exoesa 
production  and  its  movement  Into  commeroe.  In  exceaaive  qvianti- 
ties. the  board  would  act  under  this  section.  ImixirtB  being  at  a 
rate  found  proper  and  fair,  the  Sxlng  cd  flunnetlc  (fuotaa  to  eom- 
merce  would  be  In  order.  They  might  be  fixed  tar  and  to  aeveral 
or  all  of  the  producing  States^  But  quotas  to  oommeree  wotild  be 
fixed. 

For  the  same  reasons  ttiat  strtpper  wells  and  aettled  production 
arc  rtrtually  exempt  from  prodaetlon  rastricOana  now.  ttiey  would 
be  exempt  under  the  quotaa-ln-eonunarea  syeteaa.  In  other  words, 
their  production  would  be  free  to  move  In  conuneroe  without  let 
or  hindrance  or  suporvlslon  from  any  aonrce.  On  the  hypothesis 
that  present  code  alloeationa  to  Statea.  and  thoaa  toy  State  auttior- 
ity  to  pools  and  prtipertleB.  wooM  toe  fair  and  proper  If  leatrtcttons 
were  upon  a  production  basis,  it  may  be  asaiuaed  that  oammeroe 
quotas  would  correspond  to  them  in  quantltj.  Only  flutfi  pools 
and  properties  would  preeenUy  be  aSeeted  ny  tbe  new  system. 
Other  floah  areaa  would  be  atmllariy  affected  iq^an  ttielr  advoit. 
Cummerce  quotas  would  be  llzsd  for  thoM  anaa  and  only  thoae 
areas  turning  excessive  quantltiea  Into  oommwoe. 

It  would  be  futile,  of  ooorse.  to  fix  tliem  for  Stotea  and  pools 
and  stop  there.  This  Is  true  beoauae  nettter  the  Steto  nor  the 
pool  could  respond:  there  would  be  no  vng  to  oufluiee  aa  order  so 
general:  hence  the  neoeaslty  of  fixing  eoaameroe  quotaa  for  todl- 
vldual  properties.  Itxis.  of  oourae.  could  be  done  on  the  same 
bMis  that  production  aUowablea  are  nov  fixed.  The  Mates  would 
be  left  free  to  exert  all  their  powan  to  ptaivnt  overpradnctloKi. 
but  if  any  State  should  ai^rove  or  tolerate  eaooaa  prwhiotlon.  the 
excess  would  be  under  ban  agalnat  sale,  exchange,  oooa^unent,  or 
any  other  act  of  commerce.  In  a  broad  aenae.^ttie  Fednal  act  and 
the  board  would  simply  deal  with  aalsa,  tootead  o(  prodaetlcn. 
There  never  would  be  any  toterfenaee  aneept  to  toealUlea  and 
cases  where  produ<;tion  proration  appUea  or  abould  ffij  end  U 
not  observed. 

This  Is  submitted  as  a  mtelaaum  of  Federal  regvftatlon  with 
every  consideration  for  State  eoferalgnty. 


BBC.  10.  To  make  eSteUve  ttie  reatrtetlona  and  quotaa  aatobllshed 
under  this  act,  the  Board  aaay  preacrllM  and  require  eerttflcates 
of  clearance  for  crude  petroleum  in  anch  areaa  aiul  ast  wieh  times 
as  may  be  deemed  neeesaary.  under  appropriate  rules  and  regula- 
tions; and  while  such  orders  of  the  Board  are  in  effect  no  person 
shall  receive  or  traiMport  crude  petndeuaa  to  arblch  nKh  orders 
apply  without  appropriate  certificates  of  dearanfie  Whereyer  such 
certificates  are  required  by  the  Board,  and  ai^  emde  petroleum  is 
refined  or  processed  without  first  having  moved  to  ooauMroe  tmder 
an  appropriate  certtficata.  it  sliaU  toe  unUwfnil  to  ptoee  any  products 
thereof  in  commerce  without  fuxnishlac  •  eartlftcate  of  clearanre. 
or  for  any  person  to  receive  or  transport  such  produrta.  Jmowlng 
them  to  have  been  derived,  in  wtude  or  to  part,  from  crude  petro- 
leum wbic^  has  not  moved  to  tcamtKet  under  aa  appropriate 
certificate  of  cleacanoe.  or  for  which  a  oM'tHlfato  ai  daacanee  for 
such  producte  has  not  been  furnished. 


11.  In  the  arfTwiwt«trmtki«  enforcement,  and  toterprvtatlon 
of  this  act.  the  Board  Is  authorised  and  empowered  to  make  such 
rules  and  regulations,  to  addition  to  those  speclfieally  provided 
for  in  this  act,  aa  may  be  reasonably  neeeesary  to  carry  out  the 
purpoees  of  this  act.  It  may  determine  procedure  for  hwartni*. 
infJiidtng  the  manner  of  giving  notice  of  stKh  heartngs,  not  tnoan- 
Bistent  with  the  provisions  of  this  act. 


13.  DeCcre  quotas  are  preeolbed  punnant  to  any 
thla  act.  hearings  ahaU  be  held  after  such  reason  aide  pubUe 
as  may  be  preecrlbed  by  tte  Board  (to  no  oaae  leas  than  10  daya) ; 
and  at  any  such  hearings  any  perscm  or  governmental  body  toter- 
orted  to  the  subject  matter  of  the  heartog  ahall  be  entitled  to  be 
heard:  Promided,  however.  That  to  caae  an  euaergeocy  ta  found  to 
exist  by  the  Board,  temporary  quotas  for  a  period  not  SToesdlng 
SI  days  may  be  preaerfbed  by  the  Board  without  notice  or  hearing; 
but  aoeh  temporary  quotas  shall  thereafter  be'  equttably  adjusted 
at  the  earnest  practieaMe  date,  and  such  adjustment  shaU  be  made 
after  notice  and  hearing  as  hereto  provided:  And  prmtded  further. 
That  any  orders  or  nridtegs  of  State  regulatory  agencies  rrtatlng 
to  production  or  moveaneikt  of  petndeua  may  be  adapted  by  the 
Board  for  the  purpose  of  prescribing  quotas  pursuant  to  sectlan  0 
without  the  neeeesity  of  a  hearing. 

WmfBSBES    AMS  TB8TTKOHT 

Sn:.  13.  The  Board  shaU  have,  to  the  extent  reaeonably 
sary  to  carry  out  the  purpoaes  of  thla  act,  the  power  to 
wltneaaea.  receive  evidence,  and  administer  catha  and  affirmations: 
to  take  affidavits  and  dc^MaltionB;  and  to  require  by  sulyeaa 
the  attendance  and  testimony  of  witnesses  and  the  production  of 
apeciflcaUy  dealgned  books,  reoords,  and  papers.  Sueh  attendance 
of  witneases.  and  the  production  of  such  books,  records,  and  papers 
may  be  required  from  any  place  to  ttie  United  States  at  any 
.f*^yt>^toH  place  of  hearing.  In  caae  of  refusal  to  obey  a  subpena 
issued  to  any  person  the  Board  may  tovoke  the  aid  of  any  dis- 
trict court  of  the  United  States,  withto  the  Jurisdiction  of  which 
the  person  guilty  of  refusal  to  obey  resides  <x  carries  on  buslassa, 
or  is  found,  and  such  court  may  issue  appropriate  ordeiB  requir- 
ing such  person  to  obey  such  subpena,  and  any  failure  to  obey 
any  such  order  of  the  court  may  be  punished  by  such  court  as  a 
contempt  thereof. 

The  Board  may  order  testimony  to  be  taken  by  deposltlan.  to 
any  proceedtog  or  investigation  p«Mllng  under  this  act,  at  any 
sti«e  of  such  proceeding  or  tovestigatton.  Such  dqMsltlan  amy 
be  taken  before  any  person  designated  by  the  Boerd  and  having 
power  to  admtoister  oatha.  Such  testlnumy  shall  be  reduced  to 
writing  by  the  person  taking  the  deposition,  or  under  his  dtme- 
tlon.  and  shall  t>^"  be  suhscrlbed  by  the  deponent.  Any  person 
may  be  compelled  to  appear  and  depose  and  to  produce  books, 
records,  and  papers  to  the  same  manner  as  witnesses  may  be  com- 
pelled to  appear  and  testify  and  produce  books,  re^jrda,  and 
papiers  before  the  Board,  as  heretobefore  provided. 

Witoeeses  shall  be  paid  the  same  fees  and  mileage  that  are 
paid  to  the  courts  of  the  United  States,  and  witnesses'  Whole 
depositions  are  taken  and  tbe  persons  tidctog  the  same  Shall 
severally  be  entitled  to  the  same  fees  as  are  paid  for  like  servioes 
to  the  oourta  of  the  United  States. 

cocxT  xxvncw 

Sac.  14.  Any  person,  adversriy  affected  1^  any  order,  rule,  or 
regulation  issued  or  promulgated  lukder  tbe  provisions  of  this  act. 
or  by  any  act  done  or  threatened  theretmder.  and  who  toM  ck- 
haosted  his  administrative  remedies  hereunder,  or  as  may  be  pro- 
victed  ha«under,  and  who  haa  preaented  to  the  Board  a  petition 
for  relief  which  has  not  been  granted,  may  seek  court  revlev  toy 
a  suit  for  injunction  to  an  appropriate  district  court  of  the 
United  States.  Such  suit  shall  be  tztod  to  accordance  with  gen- 
eral equity  prlnciptes:  Provided,  however.  That  no  temporary, 
permanent,  or  other  tojtmctlon,  iee»i sluing  order,  or  writ  Aall 
issue  to  such  suit  unless  tbe  case  shaU  have  been  fully  heaxdand 
determined  by  a  court  oonatttuted  of  three  Judges,  to  the 
manner  as  provided  to  section  380  of  title  28  of  the  United  f 
Oode.  And  oourta  so  eoi^ltuted  sludl  have  povrar  to  grant  mUef 
to  such  caaea.  Their  dedaloss  may  be  reviewed  as  provided  by 
law  and  rules  of  the  oourt. 

Tbe  provisions  of  this  section  for  court  review  at  decisions, 
orders,  rules  and  regulatlozis  of  the  Board,  and  action  taken  or 
threatened  thereimder.  shall  be  exclusive. 

xirroBCEiczMT  or  obdeu 

Sac.  15.  If  any  peraon  fails  or  neglecta  to  obey  sny  order,  rule, 
or  regulation  of  the  Board  while  the  earns  Is  to  eOeot,  the  Board 
or  the  United  States  by  ita  Attorney  General  may  apply  to  an 
appropriate  district  court  of  the  United  States  for  the  enforce- 
ment of  such  order,  rule,  or  r^ulation.  The  court  shall  enforce 
obedience  to  such  <»der,  rule,  or  regulation  by  a  writ  of  Injunction 
or  other  proper  process,  mandatory  or  otlMrwlae.  The  court  may 
also  reqtiire  any  peraon  who  has  moved  to  commerce  petroleum  or 
the  prodtKta  thereof  to  excess -of  the  appUcaUe  quota  preecrlbed 
pursuant  to  the  terms  of  this  act  to  reduce  his  future  move- 
mente  to  commeroe  to  an  aoumiit  below  such  quota  so  as  to 
make  up  for  the  amount  of  such 

Sbc.  10.  Any  person  who  shall  violate  any  provision  of  this  act, 
or  any  order,  rule,  or  regulation  iaetied  or  jxomulgated  pursuant 
to  th*«  act.  shall  be  guilty  of  an  offense,  and  upon  oonvlcaon  AaU 


Bfur*  in  Uiia  — cttog. 


i^*         V4kV.^<JC7         KJA 


piAced  in  such  conuueroe  lawfully  and  directly. 


IX  found   neces- 


sucti  products  haa  not  been  nmuaneO. 


%o  uus  ac*.  MUku  (w  ^wuvj  tM 
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b«  punched  try  a  flne  aoi  to  exceed  •  1.000  or  by  Imprleonment  for 
not  longer  than  1  year,  or  by  both  «uch  &ne  and  ImprUonment. 
and  ffach  day  «uch  violation  continue*  shall  be  deemed  e  icparate 
offenae  Any  pereon  who  ahall  Import  Into  the  United  States  any 
petroleum  or  ite  product*  In  Tlolatlon  of  any  order  inued  pursuant 
to  lectlcn  5.  or  who  thall  place,  receive,  or  transport  In  commerce 
crude  pctroleiim  or  the  products  thereof  In  violation  of  any  order 
Issued  pursuant  to  section  9.  shall  also  forfeit  to  the  United  States 
•  sum  equal  to  the  value  of  such  petroleum  or  product  so  Im- 
ported or  placed,  received,  or  transported  In  commerce,  which  for- 
feiture shall  be  payable  Into  the  Treasury  of  the  United  States,  and 
■ball  be  recoverable  In  a  dvtl  suit  In  the  name  of  the  United  SUtes 
and  brought  in  the  district  where  the  offense  was  committed,  or 
In  any  district  where  such  person  may  be  found.  The  costs  and 
expenses  of  such  prosecutions  shall  be  paid  out  of  the  appropria- 
tion for  the  expenses  of  the  courts  of  the  United  SUtes. 

Any  person  who  shaU  neflect  or  refuse  to  attend  and  testify,  or 
to  answer  any  lawful  inquiry,  or  to  produce  any  books,  records. 
or  other  papers,  if  In  his  |x)wer  to  do  so,  in  obedience  to  the 
•ubpena  or  lawful  requirement  of  the  Board,  shall  be  guilty  of  an 
offense,  and  upon  conviction  thereof  in  a  court  of  competent  Juris- 
diction shall  be  puniabed  by  a  One  of  not  more  than  $1,000  or  by 
Imprisonment  for  not  more  than  1  year,  or  by  both  such  fine  and 
Imprisonment. 

Any  person  who.  for  the  purpose  of  evading  this  act,  shall  Inten- 
tionally make,  or  cause  to  be  made,  any  false  entry  or  statement 
of  fact  m  any  report  required  to  be  made  under  this  act.  or  who, 
for  such  pxirpose.  shall  so  make,  or  cause  to  be  made.  full.  true. 
and  correct  entries  In  such  accounts,  records,  or  memoranda  of 
an  facts  and  transactions  pertaining  to  the  Interest  or  activities 
tn  the  petroleum  tndxistry  of  such  person  as  may  be  required  by 
the  Board,  under  authority  given  herein,  or  who.  for  such  purpose, 
shall  remove  out  of  the  Junsdictlon  of  the  United  States,  or  muti- 
late, alter,  or  by  any  other  means  falsify  any  books,  records,  or 
other  papers  pertaining  to  the  transactions  regulated  by  this  act, 
«hall  be  deemed  guilty  of  an  offense  against  the  United  States. 
and  shall  be  subject  upon  conviction  In  any  court  of  competent 
Jurisdiction  to  a  fine  of  not  more  than  (6,000.  or  to  Imprisonment 
for  a  term  of  not  more  than  3  years,  or  to  both  such  fine  and 
tmprlsonment. 

Any  person  aiding  or  abetting  any  other  person  tn  the  viola- 
tion of  liny  provision  of  this  act  or  any  order,  rule,  or  regulation 
Issued  pursuant  thereto,  shall  be  subject  to  the  same  penalties 
as  are  pr^Krlbed   herein  for  the  offense   of   such   other   person. 

(The  penalty  based  ujwn  value  Is  intended  to  reach  cases 
where,  because  of  volume  Involved,  the  offender  could  afford  to 
pay  the  stated  fines  and  still  escape  with  a  profit.  Cases  of  this 
kind  have  occurred  under  State  law  imposing  fixed  fines  without 
regard  to  values.) 


MovncEirr    or    exc 


8T»T«    paoorcnow    uxowablxs 


Skc.  17  If  and  when,  no  applicable  quota  In  commerce  Is  In 
effect  under  section  B  for  a  lease  or  property,  and  if  and  when  a 
production  quota  or  restriction  upon  production  Is  In  effect  under 
State  authority  applicable  to  such  lease  or  property,  neither  crude 
petroleum  produced  therefrom  in  excess  of  the  State  allowable. 
nor  products  derived,  tn  whole  or  In  part,  from  such  excess  pro- 
diiction  shall  be  placed,  received,  or  transported  in  interstate  com- 
merce or  exported  until  a  permit  is  obtained  from  the  Board: 
and  any  person  placing,  receiving,  or  transporting  the  same  In 
such  commerce  or  exportation  shall  be  subject  to  the  penalties 
of  section  16  relating  to  placement,  receipt,  and  transportation  in 
comnaerca.  when  quotas  under  section  9  are  exceeded.  No  permit 
under  this  section  shall  be  granted  by  the  Board,  until  the  opera- 
tor of  tb*  lease  or  ptupwty  makes  proof  that  production  tbere- 
from  has  been  adjusted  to  conform  to  the  rules  and  orders  of  the 
State  authority,  all  periods  considered,  and  that  the  applicant 
has  In  all  reapects  oompUed  with  the  provisions  of  this  act. 
The  Inhibttloss  and  penalties  of  this  section  shall  apply  also  to 
placing,  receiving,  or  transportlnc  In  Intrastate  commerce  crude 
petroleum  prodtwed  in  sxiceei  cc  State  allowables,  or  products 
derived  therefrom  In  whole  or  in  part,  such  transactions  being 
here  found  to  affect  ootnmerce  among  the  States  and  with  foreign 
nations. 

(The  purpoee  here  Is  to  reach  to  the  Individual  case  where  the 
State  has  complied  with  the  national  program  but  the  operator 
hss  violated  State  orders.  Many  such  cases  have  occurred  during 
the  code  period.) 

MATxoMAi.  muosTam.  xacomT  act 

Sbc  18.  This  act  shall  not  be  construed  to  repeal  such  portions 
of  the  Code  of  Pair  Competition  for  the  Petroleum  Industry. 
adopted  pursuant  to  the  National  Industrial  Becovery  Act.  as  are 
not  necessarily  inconstatant  herewith. 

BArma  cuittss 

Sac.  19.  Any  offense  committed,  or  any  right  accrued,  or  any 
penalty  or  obligation  Incurred  prior  to  the  effect  date  ^1  this  act 
under  itny  provision  of  law  or  code  of  fair  competition  repealed  by 
this  act.  may  be  prosecuted  or  enforced  in  the  same  manner  and 
With  the  same  effect  as  if  this  act  had  not  been  passed. 

fuukMOjrr  or  raoviszoira 


8cc  20.  If  any  provision  of  this  act  or  any  clause,  sentence,  or 
part  hereof  be  held  unoonatitutlonal  or  Invalid  for  any  reason  or 
the  applicability  thereof  to  any  person,  circumstance,  commodity, 
or  class  of  transactions  with  respect  to  any  comnuxllty  be  held 
Invalid,  the  validity  of  the  remainder  of  the  act  and  the  appli- 
cability of  such  provtslons  to  other  persona,  circumstances,  com- 
modities, and  rlBBSSs  of  transactions  shall  not  be  affected  thereby. 


nat  IN  1 1  lOMa 

Sac.  31.  The  words  defined  In  this  section  shall  have  the  fol- 
lowing meaning  when  found  In  this  act.  to  wit: 

(a)  •Petroleum  Industry"  means  the  producing,  selling,  shlp- 
plfig.  processing,  refining,  transporting,  or  other*'lse  dealing  in 
petroleum  or  the  products  thereof,  including  natural  gasoline  and 
natural   gas  produced   In  conjunction   with   petroleum. 

(b)  "State"  means  the  District  of  Columbia  and  any  State. 
Territory,  or  possession  of  the  United  States. 

(c)  "Person"  means  any  natural  person,  corporation,  associa- 
tion, partnership,  executor,  administrator,  receiver,  or  trustee. 

BHOKT     TTrL.« 

Sec    22.  This  act  may  be  cited  as  the  "  Federal  Petroleum  Act." 

Mr.  COLE  of  Maryland.  Mr.  Chalnnan.  I  yield  5  min- 
utes to  the  gentleman  from  Texas  [Mr.  Blanton]. 

Mr.  BLANTON.  Mr.  Chairman,  of  course,  this  is  not  a 
conservation  measure  but.  Indirectly,  It  does  conserve.  That 
was  the  point  I  tried  to  make  In  the  colloquy  with  my 
friend  from  New  Jersey.  Enforcing  the  law,  and  stopping 
the  wide-open  flowing  of  "  hot  oil  ".  does  conserve  oil.  because 
otherwise  many  thousand  of  stripper  wells  would  be  put 
out  of  business,  and  the  wells  are  plugged,  and  in  many 
Instances  salt  water  ruins  them. 

The  only  reason  the  Federal  Government  has  any  author- 
ity in  this  matter  is  that  this  Is  an  illegal  product  acquired 
through  violation  of  law  and  shipped  through  interstate 
commerce. 

It  is  Just  like  my  friend  from  Ohio  [Mr.  Coopkr]  voting 
for  the  E>yer  Act,  which  permits  the  Federal  Government  to 
send  a  man  to  a  Federal  prison  for  a  long  time  for  stealing 
a  $250  automobile  and  taking  it  over  the  Ohio  line. 

So  this  bill  would  permit  the  Federal  Government  to  step 
in  and  help  the  State  to  enforce  its  law.  where  law  violators 
ship  illegal  oil  in  interstate  commerce. 

Now.  you  tAke  these  big  east  Texas  oil  wells  and  turn 
them  loose  flowing  wide  open  at  full  capacity  and  they 
will  flow  oil  enough  in  40  minutes  to  supply  the  whole  de- 
mand of  the  entire  United  States  for  24  hours,  and  that  is 
undisputed. 

Take  the  oil  wells  In  my  district,  all  through  my  counties; 
take  the  oil  wells  in  the  other  west  Texas  districts  of  my 
colleagues.  M.\jtviif  Joirzs,  Thomason,  South.  Mahoit,  and 
McFajiuuci — most  of  these  wells  are  strippers.  We  are  try- 
ing to  protect  thousands  of  these  stripper  wells,  those  that 
pump  5.  aiul  10.  15.  and  20.  and  25  barrels  per  day  from 
those  that  unlawfully  are  allowed  to  flow  10,000  and  12.000 
barrels  a  day — and  It  Is  true  that  there  are  some  wells  that 
flow  25,000  barrels  a  day.  They  unlawfully  turn  them  loose 
and  put  that  oil  on  the  market  and  they  would  put  the 
stripper  wells  out  of  commission.  They  could  not  operate 
the  stripper  wells.  They  would  not  bring  in  enough  to  pay 
expenses,  and  have  to  be  plugged,  and  are  mined.  That  is 
where  the  conservation  comes  in. 

We  are  trying  to  take  care  of  all  the  stripper  wells  over 
the  country.  Every  independent  oil  man  In  my  district  and 
my  State  is  in  favor  of  this  measure  and  against  "  hot  oil." 

I  am  glad  that  the  committee  is  going  to  take  the  5-day 
clause  out  of  this  bill.  Do  you  know  what  would  ht^ppen 
if  this  5-day  clause  is  le/t  in,  this  5  days  between  the  pas- 
sage of  the  bill  and  Its  taking  effect?  My  colleague,  Mr. 
Drcs,  called  attention  to  it — that  on  the  sidings  right  now  in 
the  district  of  my  colleague,  Mr.  Sakddis,  there  are  3,200 
tank  cars  loaded  with  "hot  oil" — 1,811.000  barrels  of  that 
"  hot  oil  "  loaded  on  tank  cars  right  now,  and  if  you  leave 
that  5 -day  claiise  in  the  bill  it  will  all  be  shipped  in  inter- 
state commerce:  there  would  be  no  protection  against  it. 
I  am  glad  that  the  committee  Is  going  to  take  It  out  of  the 
biU. 

Mr  WOLVERTON.  Is  the  oil  the  gentleman  now  refers 
to  as  being  held  on  the  siding  "  hot  oil  "  ? 

Mr.  BLANTON.     Yes. 

Mr.  WOLVERTON.  Why  docs  not  the  State  of  Texas 
prosecute  the  people  who  are  responsible  for  the  production 
of  that  oil? 

Mr.  BLANTON.  Oh,  why  did  not  they  close  up  all  saloons 
in  New  Jersey?  They  did  not  do  it  because  they  were  not 
able  to  do  it. 
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Mr.  WOLVERTON.  Oh.  if  the  cenOemsn  wffl  go  into  my 
county,  he  will  find  that  they  were  closed. 

Mr.  BLANTON.    They  were  apeaa  wben  I  was  up  there. 

The  CHAIRMAN.  The  time  <rf  the  feflftlenan  from  Texas 
has  expired. 

Mr.  COLE  of  Maryland.  Mr.  Chairman.  I  yidd  back  the 
rest  of  the  time  and  ask  that  the  Cleric  read  the  bin  for 
amendment. 

The  Clerk  read  as  f(dkrws: 


SBC.  2.  As  used  in  t&ls  act — 

( 1 )  The  term  "  contraband  ell  "  wamaaa  petn>le«Bi  or  petroleTzm 
products,  any  part  of  tha  iijuimnniif  petfcievB.  or  petralenm 
products  of  which  was  i»«luoed.  teiiiyotteC  or  wtthdrawa  frocn 
fitora^  In  excess  of  the  amounts  permitted  to  be  produced,  trans- 
pcrted.  or  withdrawn  from  stomge  under  ttw  laws  of  a  Stato  or 
under  any  regulation  or  ontar  pnMrlbwl  thereoMler  by  any 
board.  commisBioa.  officer,  or  otter  dniy  autborlsed  agency  of 
such  State. 

(2)  The  term  "petroleum  products "  Inrludai  any  article  pro- 
duced or  derived  In  whole  or  tn  port  tram  petrv^eum  or  any 
product  tbereof  by  reftntng.  proeoirtac.  moaitfacturing,  or 
otherwise. 

( 3 )  Vhe  term  "  interstate  conuncroo  "  aaoans  coauaerco  between 
any  p>olnt  In  a  State  and  any  paint  ontalde  thereof,  or  between 
points  within  the  eame  State  tnit  ttirou^  any  plaee  outside 
thereof,  or  from  any  place  In  tlM  Ittdted  Statoa  to  a  foreign 
country,  but  only  insofar  as  such  oi:iiiHMfTW  takee  ptooe  within  the 
United  States. 

(41  The  term  "  person  **  Includes  an  Individual,  partnership, 
corporation,  or  Joint-stock  company. 

Mr.  SAUTHOFP.    Mr.  Chairman.  I  offer  the  foIlowiQg 
amendment  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 


Amendment  offered  by  Mr.  aumaow:  Ob  pM*  f'  Uae  18,  after 
the  word  "  ottkcrwlse  "  change  the  period  to  a  comma  and  add 
the  foUowing:  "and  shall  be  deemed  a  puhlle  utility  for  all 
purposes." 

Mr.  COLE  of  Maryland.  Mr.  Chairman.  I  make  the  point 
of  order  against  that,  that  it  is  not  germane  to  the  subject  of 
the  bilL 

The  CHAIRMAN.    The  Chair  will  hear  the  gentleman. 

Mr.  COLE  of  Maryland.  I  do  not  wish  to  be  beard  at 
length,  but  it  seems  to  me  that  requiring  something  to  be 
made  a  public  utility  is  iactign.  to  the  idea  onbodied  in  the 
bill,  which  is  for  the  purpose  of  regulating  intestate  c(»n- 
merce  in  contraband  oil,  as  d^lned  in  the  bilL 

Mr.  SAUTHOFF.  Mr.  Chairman,  in  resvoDBe  to  that,  the 
term  "  petroleum  products "  is  deflned,  and  this  is  to  be  a 
part  of  the  definition. 

Mr.  COLE  of  Maryland.  If  that  is  the  case.  Mr.  Chair- 
man, then  I  think  the  point  of  order  Is  still  more  awlicable. 
The  amendmei^.  as  I  understand  it,  seeks  to  have  petroleum 
products  declared  a  public  iitittty.  Certainly  that  is  not  a 
definition  of  petroleum  products. 

Mr.  BLANTON.  Mr.  Chairman,  I  ask  the  Chair  to  hear 
me  a  moment  on  the  point  of  order. 

The  CHAIRMAN.    The  Chair  wffl  hear  the  gwitleman. 

Mr.  BLANTON.  The  gentleman's  amendment  certainly  is 
not  germane  to  the  biU  nor  to  the  flectiaQ  because  it  is  an 
attempt  to  introduce  a  new  sohject  and  lo  declare  a  public 
interest  in  oiL 

There  is  no  such  aihiect  or  poipaw  In  the  taffl  mm  before 
us.  The  entire  purpose  of  the  bill  ki  to  prevent  in  interstate 
commerce  the  shipment  at  fUttfl  petraleaBi.  and  that  is  the 
only  puri>ose  of  the  biU.  The  fttt^nrp*^  al  the  gentleman  to 
declare  a  public  utSUty  is  an  attempt  to  tntiodnwt  an  entindy 
new  subject  and  to  declare  a  pubUe  national  biterest  in  ^e 
commodity  itself  and  in  the  entire  industry.  Certainly  the 
amendment  is  not  germane  and  ia  subject  to  the  point  of 
order  and  is  out  of  order. 

The  CHATRMAN.  The  Chafr  Is  ready  to  rule.  The 
amendment  of  the  gentleman.  In  the  qrinlon  of  the  Chair, 
seeks  to  bring  a  new  subject  into  the  bm  not  orlginany  con- 
templated.   The  Chair  therefare  sostaios  the  point  of  order. 

The  Clerk  read  as  foltows: 


Sec.  S.  The  ahlpmcat  or  traa^toctatftoit  In  Intel stafs  commerce 
from  any  State  of  contraband  od  prodtioed  In  sodi  Sti^  1b  hereby 
prtrttlblted:  eseep«  that  wtmweer  ttm  Fi^Brtdcnt  fteda  that  the 
amooQt  d  petrolouat  and  petrateum  pwlui  te  aMHdng  in  Interstate 
commerce  u  so  limited  as  to  bs  tlw  caoHC  Im  vhate  or  In  psvt.  at  a 


lack  of  parity  between  supply  (Including  bnportB  and  reasonable 
withdrawals  from  etorsge)  and  ecHtsun^UTe  demand  (Including 
exports  and  reasonable  additions  to  storage)  resulting  In  an  undue 
burden  on  or  restriction  of  Interstate  commerce  In  petroleum  and 
petroleum  products,  he  shall  by  proclamation  declare  such  finding, 
and  thereupon  the  foregoing  prorlilans  of  this  section  shall  be 
inoperative  until  such  time  as  the  President  shall  find  and  by 
proclamation  declare  that  the  conditions  which  gave  rise  to  the 
suspension  of  the  operation  of  the  provisions  <rf  this  RCtlon  no 
longer  exist.  For  the  purposes  al  this  seetton  contraband  oil  shall 
not  be  deemed  to  have  been  produced  in  a  Stete  if  none  of  the  oon- 
stltuent  petroleum  or  petroleum  products  thereof  was  produced. 
transported,  or  uithdrawn  from  storage  tn  excess  of  the  amounts 
p>ermltted  to  be  produced,  transported,  or  withdrawn  from  storage 
under  the  laws  of  soch  State  or  xmOer  any  regulation  or  order  pre- 
scribed thereunder  by  any  board,  commission,  oflosr,  or  other  dxily 
authorized  agency  of  such  State. 

Mr.  DIES.    Mr.  Chairman,  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk. 
The  Cleik  read  as  follows: 

Amendment  offered  by  Mr.  Dxas:  Page  8,  Una  6,  after  the  word 
"prohibited",  strike  out  the  word  'aaotftt"  and  in  lieu  thersof 

Insert  the  word  "  providing." 

Mr.  DIES.  Mr.  Chairman,  the  object  of  this  amendment 
is  to  clarify  the  legal  iheamng  of  the  word  "except."  It 
has  been  held  that  the  use  of  that  word  may  be  construed 
as  a  limitation  on  the  prohibition;  and  for  fear  that  it  may 
be  construed  as  a  limitation  and  affect  the  ralidity  of  the 
preceding  sentence.  I  have  oflfered  the  araeiHhnent.  It  is 
one  of  the  most  important  provtsians  of  the  bill-  I  ask  the 
gentleman  from  Maryland,  the  chairman  of  the  subcom- 
mittee, what  his  opinion  is  in  reference  to  it. 

Mr.  COLE  of  Marylsmd.  This  amendment  lias  been  sog- 
gested  not  only  by  the  gentleman  from  Texas  [Mr.  Dxxsl. 
who  offers  it,  but  by  some  other  Members  as  welL  The 
drafting  service  that  assisted  the  committee  in  drawing  the 
bill  claim  that  the  amendment  is  not  necessary,  that  the 
word  "  except "  is  practically  syncHiymbus  with  the  word 
"  provided  ",  and  there  is  no  real  reason  for  makdng  such  a 
change.  I  further  understand  that  in  the  law  we  hare 
passed  of  a  similar  character,  where  there  are  provisos,  the 
language  is  similar  to  this. 

Mr.  BLANTON.  Mr.  dudrman,  as  I  understand  the  goi- 
tleman  ftom  Maryland  (Mr.  Cole]  in  charge  of  the  bill  on 
behalf  of  the  committee,  having  been  chairman  of  this  sub- 
committee which  Investigated  the  matter,  he  holds  that  the 
woid  "  except  "  merely  means  "  provided." 

Mr.  COLE  of  Maryland.    I  think  so. 

Mr.  BLANTON.  Then,  if  that  is  the  case,  in  order  to 
clarify  it  and  make  its  meaning  d^nite  and  certain.^  why 
not  accept  the  amendment  of  my  friend  from  Texas  (Mr. 
Dies}?  I  call  attention  to  the  fact  that  some  eourts  have 
held  that  the  word  "  except "  in  the  way  it  is  used  here  has 
the  meaning  of  "except  and  until ";  and  if  the  "except" 
means  that,  then  shipment  would  not  be  prohibited  "  except 
and  until "  the  President  makes  the  finding.  Some  courts 
might  hold  that,  and  it  mi^t  hold  that  the  Presidezk;  would 
have  to  make  this  finding  before  It  could  be  prohibited  by 
law.  There  is  a  chance  of  this  one  word  "  exc^t "  nullify- 
ing the  whole  bill,  and  in  view  of  the  fact  that  the  com- 
mittee brieves  it  means  the  same  thing.  I  hope  the  com- 
mittee win  accept  the  proposed  amendment  and  fet  the 
vQcd  "  except "  be  strtefcen  oat  and  the  word  "provided ". 
which  they  say  it  means,  be  placed  in  its  stead. 

Mr.  COLE  of  Maryland.  Very  wdl,  Mr.  Chairman:  we 
accept  the  amendment. 

The  CHAIRMAN.  The  C^ialr  would  like  to  eaU  the  atten- 
tion of  the  gentleman  from  Texas  to  the  fact  that  his 
amendment  reads  "providing."  Should  the  word  not  be 
"  provided  "? 

Mr.  DIES.    Yes. 

The  CHAIRMAN.  Without  objecticm.  the  amendment  will 
be  corrected  accordingly.  The  Clerk  will  report  the  oxr- 
rected  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Dna:  On  page  B.  Une  5.  after  the 
word   "  prohibit ",   strike   out  the   word   "  cxocpt "   and  Insert  In 

lieu  thereof  the  word  "  provided." 

The  amendment  was  agreed  to 
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Mr.  DISNEY  Mr  Chairman,  I  move  to  strike  out  the  last 
word,  to  ask  the  chairman  of  the  subcommittee  a  question. 
I  would  Lk*"  to  a5k  whether  or  not  the  gentleman  has  satis- 
fled  hunself  that  we  are  not  running  into  the  same  legal  en- 
tanglement m  this  section  that  was  involved  in  the  Anderson 
casr  m  the  Supreme  Court;  that  Is,  the  delegation  of  power 
to  the  President? 

Mr.  COLE  of  Maryland.  Personally.  I  do  not  think  we 
arc.  I  think  the  language  used  in  section  3  is  entirely  wlthm 
the  opinion  in  the  Anderson  case. 

Mr    DISNEY.     Very  well. 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

Sec  4  (•)  The  Prealdent  shall  prescribe  such  regulations  as  he 
flnda  necesMry  or  appropriate  for  the  enforcement  of  the  provlslonj 
of  this  act.  including  but  not  Umlted  to  regulations  requiring 
reports,  mapa.  alBdavlts.  and  other  documents  relating  to  the  pro- 
duction, storage,  refining,  proceaalng,  transporting,  or  handling  of 
petroleum  and  petroleum  product*,  and  providing  for  the  keeping 
of  books  and  records,  and  for  the  inspection  of  such  books  and 
records  and  of  properties  and  facilities. 

(b)  Whenever  the  President  finds  It  necessary  or  appropriate  for 
the  enforcement  of  the  provisions  of  this  act  be  shall  require  cer- 
tificates of  clearance  for  petroleum  and  petroleum  products  moving 
or  to  be  moved  in  Interstate  commerce  from  any  particular  area, 
and  shall  eatabllsh  a  board  or  boards  for  the  Issuance  of  such  cer- 
tificates. A  certificate  of  clearance  shall  be  issued  by  a  board  so 
established  in  any  case  wb«r«  rjch  board  determines  that  the  petro- 
leum or  petroleum  products  la  question  does  not  constitute  con- 
traband oil.  Denial  of  any  such  certificate  shall  be  by  order  of  the 
board,  and  only  after  reasonable  opportunity  for  hearing.  When- 
ever a  certificate  of  clearance  Is  required  for  any  area  In  any  State, 
It  shall  .^  unlavful  to  ship  or  transport  petroleum  or  petroleum 
products  In  Interstate  commerce  from  such  area  unless  a  certificate 
has  been  obtained  therefor. 

(c>  Any  person  whose  application  for  a  certincate  of  clearance  Is 
denied  may  obtain  a  review  of  the  order  denying  such  application 
In  the  United  States  District  Court  for  the  district  wherein  the 
board  is  sitting  by  flUng  In  such  court  within  30  days  after  the 
entry  of  such  order  a  written  petition  praying  that  the  order  of  the 
board  be  modified  or  set  aside,  in  whole  or  In  part.  A  copy  of  such 
petition  shall  be  forthwith  served  upon  the  board,  and  thereup<.)n 
the  board  shall  certi/y  and  (Ue  In  the  court  a  transcript  of  the 
record  upon  which  the  order  complained  of  was  entered.  Upon  the 
filing  of  such  transcript,  such  court  shaill  have  Jurisdiction  to  afflrm. 
modify,  or  set  aside  such  order.  In  whole  or  In  part.  No  objection  to 
the  order  of  the  board  shall  be  considered  by  ihe  court  unlese  8Ui;h 
objection  shall  have  been  urged  before  the  board.  The  finding  of 
the  board  as  to  the  facu,  if  supported  by  evidence,  sh^il  be  con- 
clusive. 

Mr.  DEMPSEY.    Mr.  Chairman.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Dncrsxr:  On  page  10.  at  the  end  of 
line  20.  insert  "  the  Judgment  and  decree  of  the  court  shall  be  final, 
subject  to  review  as  provided  In  sections  128  and  240  of  the  Judicial 
Cods,  as  amended.  U.  8.  C,  UUe  28.  sscttons  225  and  347  " 

Mr.  DEMPSEY.  The  purpose  of  that  amendment  is  simply 
to  permit  the  order  of  the  board  to  go  through  the  courts. 

Mr.  COLE  of  Maryland.  The  committee  accepts  the 
amendment. 

The  CHAIRMAN.  The  question  Is  on  the  amendment  of- 
fered by  the  gentleman  from  New  Mexico  I  Mr.  Dncpsrr]. 

The  amendment  was  agreed  to. 

The  Cleric  read  as  follows: 

Sac  S.  Any  person  knowingly  violating  any  provision  of  this  act 
or  any  regulation  prescnbad  thereunder  shall  upon  conviction  be 
punished  by  a  fins  of  not  to  sxoesd  g3.000  or  by  Imprisonment  for 
not  to  exceed  •  months,  or  by  both  such  fine  and  imprisonment. 

Mr.  SADTHOFP.    Mr.  Chairman,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  SAtrrnovr:  On  page  10.  Une  24.  after 
the  word  "  azossd  ",  strlks  out  "  ga.000  "  and  insert  In  lieu  thereof 
••  $3,000.  •• 

Mr.  SAUTHOFF.  MJr.  Chairman.  I  feel  that  this  penalty 
is  inadequate.  Those  of  you  who  read  the  articles  in  Col- 
her's  and  the  Saturday  Evening  Poet  ought  to  be  thoroughly 
satisfied  In  your  own  minds  that  a  penalty  of  $1,000  or  $2,000 
will  not  stop  these  oil  hogs  and  oil  thieves  in  Texas.  Why 
should  we  want  to  stop  them? 

Mr.  DIES.    Will  the  genUeman  yield? 

Mr.  SAUTHOPP.  No;  not  until  I  am  through,  and  then 
I  will  an^swer  any  question  I  can. 

Th«  reason  we  should  stop  this  stealing  of  the  oil — and  I 
'  »t— ling  "  without  reeervmUon.    It  may  not  answer  the 


lecai  definition  of  '  stealing  ",  but  it  answers  the  moral  defl- 
nition  of  ■'  stealing  " — depriving  not  only  the  present  genera- 
tion of  what  It  is  entitled  to.  but  undoubtedly  depriving 
future  generations  of  what  they  are  entitled  to.  Every 
speaker  who  has  taken  the  floor  on  this  bill  has  said  that 
he  was  in  favor  of  con.servation;  that  he  deprecated  the 
fact  that  this  bill  did  not  conserve,  and  yet  they  come 
around  pussyfooting  and  avoiding  the  issue  by  not  bringing 
in  a  conservation  bill.  I  am  in  favor  of  conservation,  Mr. 
Chairman,  and  I  want  some  real  conservation.  What  is  the 
use  of  letting  the  oil  hogs  and  oil  thieves  back  in  Texas 
have  the  same  privileges  as  they  are  now  enjoying?  They 
have  demonstrated  that  they  cannot  he  trusted.  They  have 
demonstrated  that  they  are  not  honest.  Why  give  them  the 
same  powers  right  back  again? 

This  does  not  remedy  anything.  It  is  a  feeble,  futile 
gesture  thrown  out  for  the  benefit  of  the  public,  to  make  it 
believe  it  is  going  to  get  something.  Where  are  all  the  patri- 
ots that  we  have  had  around  here  time  and  again  talking 
about  wltch-burning  and  the  Communists?  Where  are  they, 
the  100-percent  patriots,  to  protect  the  oil  supply  "for  the 
Navy  and  the  Army?  Not  one  of  them  has  taken  the  floor. 
Here  is  something  that  is  as  necessary  to  the  Nation's  de- 
fense as  even  gunpowder  Itself,  but  nobod.''  is  concerned. 
Steal  it  and  throw  it  away!  Our  Secretary  of  the  Interior. 
Mr.  Ickes,  has  stated  that  15  years  will  see  the  finish  of 
this  cream  of  the  oil  supply  in  the  east  Texas  field.  Then 
where  do  you  have  to  go?  Drill  down  perhaps  five  to  seven 
thousand  feet  deeper  so  that  you  can  get  some  more  oil  for 
some  more  oil  hogs  and  oil  thieves  to  steal. 

Now.  I  offered  an  amendment  a  short  time  ago  to  de- 
clare this  a  public  utility.  Why?  I  wanted  it  to  go  back 
into  committee  to  sec  if  there  was  not  enough  intelligence 
In  that  committee  to  draft  a  real  conservation  bill  instead 
of  one  of  these  bills  that  does  not  mean  a  thing,  that  is 
going  to  mean  that  these  people  can  steal  just  as  much  oil 
as  they  ever  did.  It  is  not  going  to  prevent  it.  Texas.  I 
might  add.  is  not  at  all  concerned  about  preventing  it. 
They  have  demonstrated  that.  But  there  is  no  reason  why 
we  should  permit  them  to  keep  on  demonstrating  it  for  the 
future.  Why.  it  is  said,  the  oil  may  go  up  to  J2  a  gallon 
when  all  the  cream  oil  is  exhau-sted. 

Oil  might  reach  this  price  after  you  skim  ofl  your  top  oil. 
I  u.sed  to  t)e  in  the  oil  business;  I  know  something  about  it. 
Where  do  you  go  when  you  exhaust  the  present  pool? 

You  then  have  to  explore  deeper.  You  may  have  to  drill 
down  5.000  or  7,000  feet  deeper.  That  is  very  expen.sive. 
and,  of  course,  would  mean  increased  cost  and  consequent 
higher  prices.  Future  generations,  as  well  as  the  present 
generation,  are  being  robbed  of  their  Just  Inheritance.  What 
will  your  answer  be  when  you  are  asked.  "  Why  did  you  not 
guard  one  of  our  most  precious  natural  resources?  Where 
were  you  and  what  did  you  do  to  stop  this  thievery?  "  What 
can  you  answer?  If  you  are  honest  you  must  answer.  "  Noth- 
ing." Let  me  quote  from  Secretary  of  the  Interior  Harold 
L.  Ickes,  from  his  article  in  the  Saturday  Evening  Post  of 
February  16,  1935.  This  article  is  entitled  "After  the  Oil 
Deluge.  What  Price  Gasohne?  "  The  author  of  this  article  is 
a  highly  respected  gentleman,  known  for  his  honesty,  his 
integrity,  his  unflinching  courage  to  face  and  fight  grafters, 
chiselers.  and  racketeers.    Mr.  Ickes  says: 

If  a  gang  of  supercrlmlnals.  burrowing  Into  the  mint,  should 
steal  away  with  a  billion  doUars,  there  would  go  up  In  this  country 
such  a  hue  and  cry  as  the  world  has  iMver  heard.  •  •  •  Yet 
the  same  people  who  would  avidly  scan  tales  of  such  a  theft  have 
permitted  practically  unheeded  a  loss  In  their  oU  resources 
amotintlng  to  much  more  than  91.000,000,000. 

Mr.  Chairman,  we  have  sat  complacently  by  while  oiir  vast 
timljer  resources  were  stolen  and  destroyed.  We  have 
watched  with  indifference  the  wiping  out  of  fur-bearing  ani- 
mals, and  whole  species  of  our  bird  family.  We  have  seen 
with  complete  complacency  the  grabbing  and  hogging  of 
our  water-power  rights.  And  now,  in  spite  of  every  warn- 
ing, we  supinely  submit  to  the  spoliation  of  one  of  our  re- 
maining natural  resources.  Knowing  that  all  these  things 
are  true,  admitting  that  this  bill  will  not  accomplish  much, 
desiring  to  save  our  oil  supplies,  being  agreed  on  all  these 
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points,  then  why  In  God's  name  do  not  m  aetr  Is  it  because 
we  do  not  know  how,  or  is  tt  because  we  do  not  want  to  do 
anything?  Observation  leads  me  to  believe  it  is  not  the 
former.  Candor  makes  me  say  that  it  is  just  a  smoke  screen 
to  fool  the  public. 
Again  I  quote  Secretary  Idces: 

Oil.  as  gasoline,  symt>aUslnK  spaed  and  powvr.  propels  our  auto- 
mobUee.  airplanes,  and  motor  laundM*.  It  la  fuel  for  cor  honMS. 
our  ships,  our  locomotlvea.  As  kerosene.  It  Ughta  the  lamps  of 
rural  communities,  drives  our  tractora  and  Dleari  engines,  and 
llm  the  Utdien  stove.  As  lyi^p^t*^  tt  deans  our  elottMS  and  con- 
tributes to  the  manufacture  of  all  rubber  artlclee.  As  a  spray.  It 
kUls  destructive  Insects  axkd  protects  our  trees  and  crops.  As 
paraffln.  It  waxes  our  Ooon  and  seals  our  jellies.  As  grease.  It  is 
need  for  medldnal  purposes,  to  entice  hair  onto  bald  pates,  and  as 
a  base  for  cosmeUcs.  OQ  Is  alike  Indlfpensable  for  the  delicate 
mechanism  of  a  watch  sod  for  the  mgfid  wheels  at  a  looacnotlve. 

This  is  not  a  complete  picture  of  tbB  uses  of  oil,  but  It 
indicates  clearly  how  it  reacbes  into  efcry  waUc  of  our  daily 
life.  However,  great  as  Is  oar  need  and  use  of  oil  in  peace- 
ful pursuits,  it  is  in  our  national  defense  that  oil  becomes 
a  real  necessity.  Neither  our  Army  nor  our  Navy  could 
function  without  oil.  and  yet  no  one  here  today  of  all  the 
friends  of  the  Army  and  Navy,  no  one.  I  say,  has  raised 
his  voice  in  protest  of  this  wanton,  wholesale  destruction 
of  oil,  this  deadly  blow  struck  at  our  national  security. 
Where  are  all  the  gallant  defenders  at  oar  country  against 
the  Communists?  Why  do  not  they  come  to  the  front  here 
and  now  and  save  our  oil  supply  for  our  Army  and  Navy? 

Let  us  examine  the  record.  Our  faHmatrd  oil  supply  is 
not  to  exceed  20  percent  of  aU  the  oil  reserves  of  the  world. 
And  yet  we  have  been  producing  about  70  percent  of  the 
world's  oil.  How  long  can  we  keq>  it  up?  We  are  produc- 
ing about  10  barrels  of  oil.  i^iile  aU  the  rest  of  the  entire 
world  only  produces  5  barrels. 

It  is  estimated  that  we  are  produdns  and  consuming 
about  1.000.000.000  barrels  of  oU  every  year.  At  that  rate 
of  production  and  consumption  our  known  oil  supply  will 
last  about  15  to  20  years  longer.  And  then,  what?  Then 
you  will  have  to  import  or  drill  deeper;  and  if  you  do,  you 
will  be  at  the  mo^  of  your  enemies  if  you  import;  and  if 
you  drill  deeper,  oil  wUl  cost  you  10  to  20  times  as  much  as 
it  does  now. 

It  has  been  stated  fay  the  genUeman  from  Texas  [Mr. 
BLAirroNi  that  there  is  now  1311,000  ban^s  of  "hot  oU  " 
standing  in  tank  cars,  ready  to  diip.  but  unfortunately  for 
the  oil  hogs,  an  Injimction  is  preveaoting  the  shipment  of 
this  contraband  olL  I  am  told  that  there  are  4.000.000  bar- 
rels of  "  hot  oil "  today  in  Texas  waiting  for  a  chance  to 
be  sold. 

Tou  say  Texas  has  a  law  against  it.  Then  why  is  nothing 
done?  Why  is  no  one  arrested?  Why  are  there  no  prose- 
cutions? It  is  utterly  imposstbk  to  run  off  such  a  huge 
amount  of  oil  in  excess  of  the  quota  wlthoiit  the  knowledge 
and  acquiescence  of  the  AJWrtals  Running  oU  at  night, 
tapping  pipes  underground,  trick  valves,  and  a  doeen  other 
methods  are  employed  to  otreamTcnt  the  law.  Visitors  have 
seen  it  and  newspaper  men  have  written  articles  on  the 
subject,  yet  the  offlcials  of  Texas  are  deaf,  dumb,  and  blind. 
There  can  be  only  one  eoneluslen  tram  meb  derdiction  of 
public  duty.  There  Is  oOlcial  conspiracy  and  eomiivance  at 
the  evasion  of  the  law.  And  this  law  does  nothing  to  alter 
the  present  indefensible  sttuatlan.  R  wffl  not  prevent  the 
same  practices  from  being  continued.  That  is  why  I  wanted 
a  better  law— a  law  that  win  prevent  bringing  oil  to  the 
surface  in  excess  of  the  quota.  A  law  that  wlU  keep  in  the 
ground  every  drop  of  oil  that  Is  not  required  for  our  present 
consumpUon.    A  law  that  speHi  nal  conservatian. 

Make  the  production  and  dlatrlbiitkm  of  oil  a  public  util- 
ity and  then  we  can  have  some  real,  same  effective  regula- 
tion. Make  the  penalty  fOr  its  vlolatlaa  so  severe  that  the 
oil  hog  or  the  oil  thief  who  gets  cangl|t  wiU.lknd  that  there 
are  no  dividends  in  this  unholy  tzaiBc  Pass  this  amend- 
ment, and  then  let  us  send  it  back  to  the  caasmittee  and  have 
a  new  bill,  a  real  bin  drawn  that  wffl  imesi-ffi  and  protect 
this  priceless  natural 

(Here  the  gavel  felLl 
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Mr.  PETTBNGHJL  Mr.  Chairman,  I  rise  in  opposition 
to  the  amendment.  I  suiwose,  Mr.  Chairman,  it  does  not 
make  much  difference  whether  we  say  not  in  excess  of 
$2,000,  not  in  excess  of  $5,000,  or  not  in  excess  of  $50,000. 
It  is  simply  a  maximum  imposed  upon  the  discretion  of  the 
judge  who  tries  the  case,  and  in  any  event  he  mlg^t  impose 
a  fine  of  only  $1.  But  I  call  the  attention  of  the  author 
of  the  amendment  to  the  fact  that  wten  he  rtates  that  this 
bin  ts  not  designed  to  do  anything,  that  we  have  a  forfeiture 
clause  in  the  bill  which  was  not  in  the  Senate  bill  and 
which  was  not  in  section  9  (c) ;  it  has  iMver  been  in  any 
Federal  legislation  covering  the  oil  industry.  We  have  in 
this  bill,  however,  a  forfeiture  clause  so  that  the  man  v^io 
knowing  and  braaoaly.  as  the  gentleman  says,  an  oil  hog.  » 
"  hot  oil "  thief,  ships  a  tank  car  or  a  tank  steamer,  contain- 
ing, perhaps,  a  quarter  of  a  million  dollars*  worth  of  oil,  that 
it  is  subject  to  forfeiture  and  seiaire.  and  he  loaes  t^  invest- 
ment in  it.  With  such  a  provision  in  the  bill  I  thiidc  we  axa 
putting  some  tee^h  into  the  bill;  otho-wlse  I  cannot  under- 
stand the  Knglish  language. 

Whether  the  marimnm  penalty  for  violation  of  the  law  or 
any  regulation  which  may  be  prescribed  be  Hxed  at  $2,000 
or  $5,000.  it  might  affect  many  people  not  the  owners  of  the 
oil  or  the  shippers  of  the  oil  or  those  making  the  tranen- 
dous  profit  in  handling  the  **  hot  oiL**  It  might  awly  to  a 
railroad  company;  it  might  apply  to  the  common  carrier 
violating  some  rather  insignificant  regulation  laid  down  by 
the  President  in  canying  out  this  statute.  Personally,  I  do 
Qot  think  the  common  carrier  or  the  railroad  company 
ought  to  be  subjected  to  a  fine  as  large  as  $5,000,  because 
the  forfeiture  clause,  in  my  Judgment,  is  going  to  stop  the 
"  hot  oil."  With  the  forfeiture  clause,  in  my  judgment,  it  is 
not  necessary  to  increase  the  penalties  so  much. 
Mr.  BLANTON.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  PETTENGILL.    I  yield. 

Mr.  BLANTON.  The  gentlonan  is  a  member  of  the  com- 
mittee, and,  of  course,  he  cannot  make  the  observation  that 
I  am  going  to  make;  but  oiu:  friend  over  across  the  aisle  a 
m(Hnent  ago  questioned  the  intelligence  of  this  Committee 
on  Interstate  and  Foreign  Commerce.  I  want  to  tell  him 
that  in  my  judgment  the  intelligence  of  that  committee,  in- 
dividually and  collectively,  would  compare  favorably  vrlth  the 
intelligence  of  any  other  committee  in  this  House  or  Senate 
or  anywhere  else  that  I  have  ever  seen  In  any  legislative  body 
in  my  Uf  e. 

Mr.  PETTENGILL.    I  thank  the  gentleman  both  for  my- 
self and  on  behalf  of  all  the  members  of  the  committee. 
Mr.  SAUTHOFF.    Mr.  Chairman,  will  the  gentleman  yirid? 
Mr.  PETTENGILIi.    I  yield. 

Mr.  SAUTHOFF.    I  trust  the  gentleman  has  taken  no 
offense  at  any  statement  of  mine. 
Mr.  PETTENGILL.    Not  at  alL 

Mr.  SAUTHO^.  Here  Is  my  ptrtnt,  an  oil  producer  may 
move  his  own  oil.  Of  ooivse,  I  should  not  want  the  penalty 
inflicted  upon  the  common  carrier  to  be  as  severe  as  the  pen- 
alty inflicted  upon  the  man  who  was  stealing  that  oil;  but 
he  can  move  his  own  oil  in  his  own  tru^s.  I  mlg^t  add 
that  those  who  have  ever  been  pc^ilic  iHosecutors  know  that 
many  a  time  you  cannot  find  stolen  goods  although  you  may 
flnri  evidence  of  the  thief. 

Mr.  PETTENGILL.  I  simply  wanted  to  make  my  pcrfnt 
plain  that  I  have  a  little  hesitancy  about  subjecting  Aaoer- 
ican  citizens  to  fines  and  p«»p%it<«»«  for  the  violation  of  admin- 
istrative regulations.  I  am  wilUng  to  go  along  part  way,  but 
I  do  not  think  we  should  be  too  severe  on  a  man  vrtko  may 
violate  a  regulation. 

Mr.   FEBSmGER.    Mr.   Chairman,   wffl   the   gentlcmaa 
yield? 
Mr.  PETTENGILL.    I  yield. 

Mr.  FEESINGER.  Does  the  gentleman  believe  this  bffl 
will  correct  the  "  hot  oil "  situation? 

Mr.  PETTENGILL.  I  think  the  forfeiture  clause  wUl  stop 
the  running  of  "  hot  olL" 
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Mr  wnsarSOIR.  And  tf  It  don,  win  It  not  be  brtter 
lor  the  stripper  wells  than  even  for  the  larser  weDs.  because 
It  Is  the  "  hot  oil  "  that  breaks  down  the  price? 

Mr.  PBTlXWaiLL.     There  li  no  doubt  about  that. 

[Here  the  gavel  fell.) 

fttr.  DUS.  Mr.  Chairman.  I  rise  in  support  of  the  amend- 
ment. 

Mr.  caiatrman.  the  gentleman  from  Wisconsin  has  referred 
In  very  imeomptlmentary  terms  to  the  State  of  Texas,  and 
partleularty  to  the  oil  hogs  and  oil  thieves,  in  a  way  that 
woold  seara  to  Imply  that  the  gentleman  believes  they  arc 
A  pacollar  product  of  the  State  of  Texas.  I  may  .wy.  for 
tte  rcntleniAn'a  beiseflt.  that  most  of  these  "  hot  oil  "  thiev^es 
•aoM  tnm  olhar  Skates  and  were  Imported  into  the  State 
ei  Texas.  No  doubt  some  ot  iheui  came  from  the  gentle- 
aaa's  own  district 

The  vary  fact  that  the  State  of  Ttexas  has  enacted  pro- 
nttan  teira,  the  very  fact  we  are  here  asking  the  Federal 
OoiVCnuiMnt  to  cooperate  with  us  In  an  eflort  to  conserve  this 
priceless  resource,  demonstrates  the  fact  that  the  great 
maivHtjt  of  the  people  in  Texas  are  In  favor  of  conservation 
aod  that  wv  do  not  want  to  injure  the  stripper  wells  in  other 
Btatca  and  that  we  have  some  regard  for  the  needs  and 
righta  of  Coture  ganeratloDs. 

Mr.  SAUTBOfnP.  May  I  ask  the  gentlemen  one  qriesUon. 
If  the  State  of  Texas  is  so  anxious  to  do  what  be  states,  and 
I  rfaalVgn»»  hta  statement,  then  why  are  there  130«.0(M 
taETTeii  o<  "  bat  oil  "  on  the  tracks? 

Mr.  DIBS.  Because  the  "hot  oil''  racketeers  of  other 
fita&ea  have  flooded  the  east  Ttexas  field  and  produced  this 
deplorakJe  conditloii. 

LBere  the  gavel  fell.] 

The  CHAQtBtfAN.  The  q\iestlon  is  on  the  amendment  of- 
fered by  the  gentleman  from  Wisconsin. 

The  question  was  taken,  and  on  a  division  (demanded  by 
Mr.  SADTHorr)  there  were — ayes  12.  noes  35. 

So  the  amezkbnent  was  rejected. 

The  Clerk  read  as  follows: 

aac.  •.  (»)  OoDtnhmthA  oil  «htpp«d  or  Xrmoaportta  tn  tnteratat« 
commerce  lo  violation  of  the  provtalona  of  this  act  &hAU  be  Uatkio 
to  fe«  prowded  sgatrMt  tn  any  district  court  of  the  Unltpd  States 
wtthtn  thm  Jmi»Mk,tioa  aH  wlUch  th«  amra»  nMiy  be  foiind  and 
•elMd  tor  torUttvam  to  tiae  Unltad  Statea  by  a  proceas  of  imd 
far  Tnin^tirnt^*"rr'  but  In  «aj  audi  caa*  Um  court  m^  Ui  Ita  dia- 
ervtloa.  and  under  luch  terms  and  coDdJUoos  aa  tt  shall  prescrlt>e. 
order  tb*  leiuiu  ot  rveh  eontmband  otl  to  ttw  awnrr  therfof 
wtjci'i  undm  hardslilp  would  resiUt  from  such  forfatkure.  TZm 
))roe«Mltx>iS  la  aueli  omss  atMil  oooiorvi  aa  nearly  as  wmj  be  to 
proceedings  tn  rem  in  admiralty,  except  ttiat  either  party  may 
demand  a  trtal  toy  J»rf  at  any  taeue  of  fact  )otned  tn  any  rach 
OMe.  and  all  aMb  iifiiinailliif  afaaU  tie  at  the  ault  at  and  tn  the 
name  of  tbe  United  States.  Contrmband  oU  ooodemaad  aa  pro- 
vided in  this  section  ahall  be  used  or  dtopoaed  of  pursuant  to  such 
.raloa  aatf  nigulatl—  ■■  the  Prestd— t  shall  pwecrHis. 

(b)  No  STich  forfeiture  shaU  be  laada  In  tbe  ease  ot  eoniraliand 
oil  owned  t>y  any  person  (other  than  a  person  shipping  such 
contraband  oil  in  Tlolation  at  tbe  prtrvtslone  at  this  act)  who  has 
wtia  reapaat  to  stwb  contratand  oU  a  eertmcale  of  dearaoee  wbich 
oo  Its  Xaoo  iipipoarr  to  be  valid  and  to  bare  be«n  issued  by  a  t>oard 
ereated  under  authortty  of  section  4.  certlTylng  that  the  shipment 
In  ^osattBB  h  aoS  nnwmihanfl  eO,  and  such  person  had  no 
f^Doad  for  balAevtag  auA  ti  lincste  to  be  tnTatld  ar  to 

»«e  basM  limied  aa  a  reeuM  oi  fraud  or  oUarepreaeataUan  of  fact. 


'  holding  of  a  jury  trial,  as  I  see  It.  does  not  affect  the  situation 
a  bit.  except  as  concerns  the  demurrage  chs'-irei'  and  storage 
charges  which  are  running  sRalrust  the  defendant  in  the 
case.  The  oil  has  lieen  seized  and  is  locked  up  somewhere. 
So  wheth.r  thcr'*  is  a  we- k's  delay  or  a  1  day's  delay  does 
not  make  any  difTfrrnre 

Mr  COLE  of  Maryland.  The  Food  and  Drups  Act  con- 
tains a  forfeiture  clause,  also,  and  provide^  for  a  jury  trial 

Mr.  DIES  Is  it  not  a  fact  that  In  a  prccccd-ng  In  rem 
in  admiralty  it  is  not  necessary  to  provide  for  a  trial  by 
jury? 

Mr   DISPTEY     That  is  rny  undrrstand^n? 

Mr.  DIES      Why  is  on  exception  made  in  this  particular 


Mr.  DISNBT.  Mr.  Ctaainnaa.  I  move  to  strike  out  the 
last  wonL  ta  ortier  te  ask  a  quMUon.  It  there  anything  to 
be  gained  by  the  provision  for  a  Jior  trtal.  eaccepC  probably. 
tbe  matter  ot  delayf 

of  MiijleiMl  Tlisee  are  two  rcaaona  for  this 
One  la  to  ftxrChcr  imbiiii  the  consttTwttnnaHty  of 
the  prorlaiaa  bgr  aot  taktot  property  without  a  trial  b^^  Jury; 
and.  wMwnd.  we  dkl  not  want  to  he  too  hanh  tax  this  matter. 
If  there  are  circumstances  Justifying  the  retoni  at  the  oil 
after  it  is  aiMe  scteed.  the  man  should  be  gtvcn  his  day  in 
court. 

Mr.  DISNEY.     Do  not  sections  9  and  10  cover  that? 

Mr.  COLE  of  Bfaryland.  I  think  this  additional  language 
Is  necessary. 

Mr.  PETTENQILL.    Wm  the  gentleman  yield? 

Mr.  DlSTfET.    I  yield  to  the  gentleman  from  Indiana. 

Mr.  PETTENQILL.  The  oil  is  seHed.  tn  the  ftr^  instance. 
bfy  some  United  States  official;  so  the  question  of  delay  for  the 


Mr.  COLE  of  Maryland.  The  proceeding  is  to  conform  to 
proceedinj?:^  in  admiralty,  but  a  forfeiture  of  oil  under  the 
procedure  outlined  in  this  measure  Is  not  actually  in  ad- 
miralty', but  is  a  proceeding  at  common  la^'  and  it  is  for 
that  rea.son  that  a  jury  trial  cannot  be  deraod.  as  it  cocli 
t>e  in  a  true  admiralty  proceedinx.  cSee  The  Sarah.  8  Wheat. 
391:  U  S  v.  UO  Barrels  of  WHiskew,  27  Fed.  Ca^.  No.  15, 
9i8:  J    W.  French.  13  Fed.  916.) 

Mr.  DIdNEY.     I  understand  that. 

[Here  the  gavel  fell  I 

Mr.  COLE  of  Mar>-lar;d.  Mr.  Chairman.  I  offer  a  commit- 
tee amendment  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

I  Committee  amendment  -ifTered  by  Mr.  Colt,  of  M.-\rv'.and  On 
page  11.  line  IS.  strike  out  '*  condemned  "  and  liuiert  *  forf oiled  to 
Ihe  United  States.' 

'      The  amendment  was  agreed  to. 
j      T?>e  Clerk  read  as  follows: 

Stf     8    (ill    Ai.y  bjard  e.stabli.s.'ied  under  authority  of  «'Mtlon  4, 

and    any    a^'c-ncy    de6it;nared    under    authority    of   nr^tinn    10    rn.iy 

huid   and   conduct  surta   hearing*;.  Inveettgation.^.    and    prij<t>edlng9 

.  as  may  b«  a«ceasary  fur  th«  purpoees  of  tiiiM  act.  unci  fnr  ^uoh  pur- 

I  po««ii  those  provtstoos  uf  eiect'.o:i  21  of  the  Securiiie<i  Exch.mge  Act 

I  of    183-4   refattri)?  to   the   ad:umi.<ertiig   of  o.itha    and    arr.rinations. 

!  and   to  the  aCtendance   and   tf^stinx'ny  of  vrltr'-vsos  and   the   pro- 

duetlor.  of  evidence   i  Including  penahtlea).  shall  apply 

ibi  The  members  uf  any  board  establkahed  andKr  authojrlty  of 
sertton  4  sh.iJl  be  paid  coir.p^n-tatlon  at  su'  h  rato  (  not  to  exceed 
$'> XMxi  per  a.inum  1  a.s  m.iy  ^e  ftxid  by  the  Prp^ulent.  and  any 
such  board  may  appoint  and  9x  the  ccvnpensatlon.  ertthout  r^frard 
to  the  civli-scrnoe  laws  of  the  ClaestflcaUon  Act  of  1923.  as 
anaenUed.  uf  such  emp:oy«ea  a.s  may  bo  neccitsary  for  tlie  execaUoa 
of  Its  runctlone  tmder  this  act 

Mr.  COLE  of  Maryland.     Mr.  Chairman.  I  offer  a  commit- 
tee amendment  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Oommtttee  ametMlntent  ullered  by  Mr  Oou:  of  Maryland;  P&t^ 
13.  line  16.  strike  out  the  word  "  of  "  where  It  first.  appe«n  in  such 
line  and  Insert  In  lieu  thercuf  the  word  "or" 

The  committee  amendment  was  agreed  to. 

Mr.  BLANTON.  Mr.  Chaurman.  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  there  is  a  provtiioo  in  tbe  bill  that  excepts 
employees  from  the  ivovisions  of  the  ClassiikatKxn  Act  uf 
I9n  as  far  as  salaries  are  concerned.    Why  is  that? 

Mr.  COLS  of  MarylancL  The  reason  is  that  the  com- 
mittee did  not  desire  to  establish  an  arbitrary  set  of  salaries 
to  be  paid  by  this  Board.  The  committee  did  not  feel  that 
they  had  sufficiex>t  knowledge  as  to  what  the  operation 
should  be. 
'  Mr.  BLANTON.  Why  did  the  gentleman  not  limit  tbe 
galaxies  to  within  the  prm^lons  of  the  Cbt&sificatioQ  Act? 

Mr.  COLE  of  Maryland.  I  peraonaUy  do  not  have  sufficient 
knowledge  to  place  a  maximum  as  to  employees'  salaries. 
Zr  the  gentleman  feels  he  can  Intelligently  arrive  at  a  figure, 
let  us  do  so.  I  may  say  to  the  gentleman  that  we  did  net 
want  to  bmit  the  employees  of  this  Board  to  a  kit  of  cheap 
men.  They  are  goujs  into  a  peculiar  and  difficult  type  of 
work. 

Mr.  BLANTON.  Would  the  gentleman  tell  us  what  kind 
of  salary  he  has  in  mind  as  the  nriayimiim  because  other- 
wise they  could  pay  large  salaries. 

Mr.  COLE  of  .Maryland.     Well.  I  do  not  know  as  any- 
i  thing  I  would  say  to  the  gentleman  would  be  authoritative 
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at  all.  but  I  can  oonoetve  that  if  the  board  is  established 
In  east  Texas  they  might  require  an  executive  secretary 
and  other  special  employees  whose  wlirles  would  be  more 
than  the  members  of  the  board. 

Mr.  BLANTON.  How  much  more?  Tlie  committee.  I 
may  say,  has  very  wisely  fixed  tbe  salaries  of  the  members 
of  the  board  at  not  over  $5j000  each,  and  I  think  they  did 
so  wisely.  Why  let  the  board  themselves  fix  the  salaries 
when  we  know  of  other  boards,  like  the  Federal  Reserve, 
the  Shipping  Board,  and  others  where  the  board  members 
were  limited  to  Congress,  and  then  they  paid  larger  salaries 
to  their  employees. 

Mr.  COLE  of  Maryland.  When  the  appropriation  is  re- 
quested to  carry  out  the  provisions  of  the  bill.  I  should  like 
to  have  the  gentleman  see  that  the  salaries  are  right. 

Mr.  BLANTON.  I  want  to  put  this  proposed  board  on 
notice,  as  one  membo:  of  the  Committee  on  Appropriations, 
that  if  they  pay  unreasonable  im^^i^l^*^  I  am  going  to  be  one 
member  of  the  committee  who  is  going  to  vote  not  to  allow 
them  to  do  that. 

Mr.  COLE  of  Maryland.  I  think  that  would  apply  to  all 
members  of  this  committee. 

The  Clerk  read  as  follows: 

Skc.  9.  (a)  Upon  appUcaUon  <tf  the  Preskteit  <v  the  Attorney 
General  the  United  States  District  Courts  ahaU  have  Jurisdiction 
to  issue  mandatory  injunctions  ««**"**»"«<«"e  any  person  to  comply 
with  the  provisions  of  tills  act  or  any  regulation  Issued  thereunder. 

<b)  Whenever  It  «iall  appear  to  tbe  Freaident  or  to  tbe  Attorney 
General  that  any  person  la  engaged  or  about  to  engage  in  any  acts 
or  practices  that  constitute  or  will  oosstltute  a  violation  of  any 
provision  of  this  act  or  of  any  regulation  thereunder,  be  may  in 
his  discretion  bring  an  action  \n  tbe  proper  United  States  district 
court  to  enjoin  such  acts  or  practices,  and  upon  a  proper  show- 
ing a  permanent  or  temporary  Injunction  or  leatialnlng  order  shall 
be  granted  without  bond. 

( c )  The  United  States  District  Courts  iball  have  exclusive  Juris- 
diction of  violations  of  tbls  act  or  tbe  regulations  tbereunder,  and 
of  all  suiu  In  equity  and  actions  at  law  lirougbt  to  enforce  any 
llabUity  or  duty  created  by  tbls  act  or  tbe  regulations  thereunder. 
Any  criminal  proceeding  may  be  brought  In  tbe  district  wherein 
any  act  or  transaction  constituting  tbe  violation  occurred.  Any 
suit  or  action  to  enforce  any  liability  or  duty  created  by  tbls 
act  or  regulaUons  thereunder.,  or  to  enjota  any  violation  of  tbls 
act  or  any  regulations,  may  be  brought  in  any  such  district  or 
In  the  district  whtfeln  tbe  defendant  Is  found  or  is  an  Inbabl- 
tant  or  transacts  btisineaa.  and  proceas  In  raeb  cases  may  l>e 
aerved  in  any  other  district  of  which  tba  defendant  is  an  in- 
habitant or  wherever  tbe  defendant  may  be  found.  Judgments 
and  decrees  so  rendered  shall  be  subject  to  review  as  provided 
In  sections  138  and  340  of  tbe  JhkUclal  Coda,  as  amended  (U.  8.  C 
UUe  28.  sees.  225  aad  347). 

Mr.  COLE  of  Maryland.    Mr.  Chairman.  I  offer  a  com- 
mittee amendment. 
The  Clerk  read  as  foDows: 

Committee  amendment:  Page  14.  line  11.  after  tbe  word  "  by - 
Insert  a  comma  and  tbe  words  **  or  to  enjtrfn  any  violation  of;  " 
and  in  line  17.  after  tba  word  **  regulaUaoa "  maert  tbe  word 
"  tbereunder." 

The  committee  amexidment  was  agreed  to. 
The  Clerk  read  as  foDows: 

Btc.  12.  (a)  Tbls  act  aball  not  spply  In  the  case  of  petroleum 
or  petroleimi  producU  moving  In  interstate  emunerce  on  or  be- 
fore the  date  of  tbe  enactment  of  this  act;  and  aecUon  6  shall 
not  apply  In  tbe  case  at  petroleum  or  petrdeom  products  moving 
In  Interstate  commerce  on  or  before  tbe  fifth  day  after  tbe  enact- 
ment of  this  act. 

(b)  Tills  act  shall  eeaae  to  be  In  effect  on  June  1,  1936. 

Mr  DIES.    Mr.  Chairman.  I  offer  an  amendment,  which 
is  at  the  Clerk's  desk. 
Ttie  Clerk  read  as  follows: 


Amendment  offered  by  Mr.  Dzas:  Page  18.  line  14.  after  tbe 
'  act ".  insert  a  polod  and  stvlka  out  the  following:  "And 
aecUon  6  stuUl  not  apply  m  the  case  of  petroleum  or  petroleum 
products  moving  in  interstate  eommwca  on  or  before  tbe  fifth 
day  after  the  enactment  of  this  act." 

Mr.  DIES.  Mr.  Chairman,  this  matter  has  already  been 
discussed.  aiKl  in  order  not  to  ddaj  matters  I  think  the 
committee  is  prepared  to  accQit  the  amendment. 

Mr.  COLE  of  Maryland.  Mr.  Chainnaii.  I  am  not  at  lib- 
erty to  say  that  the  entire  oonuntttee  will  accept  this 
amendment.  To  be  perfeetlj  frank,  so  far  as  I  am  per- 
sonally concerned.  I  would  just  as  soon  see  the  language  go 
out  and  the  f^yw^TirimAnt  adiq;>ted.  but  there  are  other  mem- 


bers of  the  committee  who  wish  to  see  the  languase  remain 
in  the  t^. 

Mr.  PETTENQILL.  Mr.  Chairman.  I  rise  in  opposition  to 
the  ameixlment. 

I  leave  it  to  the  Judgment  of  the  committee  whether  this 
language  should  stay  in.  or  come  out  of  the  WL 

I  again  call  the  attention  of  tbe  committee  to  the  fact  that 
this  language  applies  only  to  the  forfeiture  clause  in  sec- 
tion 6. 

Forfeiture  is  one  of  the  most  extraordinary  and  severe 
remedies  ever  put  in  legislation.  Tbe  very  moment  this  bill 
goes  into  effect  the  penalty  clauses  at  once  I4>ply'  The 
movement  is  prohibited  and  it  beccunes  a  penal  offense  to 
move  such  oil  and  the  violator  is  subject  to  imprisonment 
and  fine. 

In  addition,  the  very  moment  the  bin  becomes  effective 
the  power  of  tbe  Federal  agencies  to  get  mandatory  injunc- 
tions to  prevent  tbe  movement  in  interstate  commerce  of 
"  hot  oil  "  is  immediately  effective,  and  I  leave  it  to  tbe  Judg- 
ment of  tbe  committee  whether,  in  addition  to  the  criminal 
and  injimction  provisions,  we  want  to  put  in  this  bin  a 
forfeiture  clause  that  might  apply  with  respect  to  a  ship- 
ment that  is  moving  before  the  man  who  owns  it  even 
knows  that  tbe  act  has  passed.  I  think  this  would  be 
unusually  harsh  and  unusually  severe. 

Let  me  call  your  attention  to  several  situatiaas  that  might 
arise.  There  might  be  oil  actually  produced  in  violation 
of  State  law  that  is  down  on  tbe  seaboard  at  some  ship- 
ping point  in  a  tank  steamer  off  tbe  coast  of  Texas.  It 
has  been  actually  produced  in  violation  of  State  law.  but 
has  not  yet  begim  to  move  in  interstate  ccunmerce.  Imme- 
diately that  becomes  subject  to  forfeitture.  But  by  State 
law  it  is  stm  a  lawful  article  of  commerce.  It  may  be 
bought  and  sold.  Someone,  in  ignorance  of  tbls  bill,  may 
have  invested  a  large  suxa  in  such  petroleum  within  a  day 
before  this  act  becomes  effective  and  have  bis  propexty  con- 
fiscated by  a  law  of  which  be  was  in  total  ignorance. 

I  feel  that  people  in  tbe  United  SUtes  are  at  least  en- 
tlUed  to  know  that  such  a  bill  has  been  passed  by  the  Con- 
gress of  tbe  United  States  and  to  know  tbe  contents  and 
the  terms  of  it  before  their  property  may  be  forfeited. 

Mr.  BOILEAU.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  PETTENGILL.    I  yield. 

Mr.  BOILEAU.  Has  not  practically  all  of  that  oil  been 
produced  in  violation  of  State  law? 

Mr.  PETTENGILL.  Yes;  that  is  all  this  bill  applies  to. 
But  it  is  stm  legal  to  own  and  sell  by  the  Texas  law.  Texas 
has  not  tried  to  confiscate  it. 

Mr.  BOILEAU.  So  this  forfeiture  would  apply  only 
against  oil  that  was  illegally  produced? 

Mr.  PETTENQILL.    That  Is  right. 

Mr.  BOILEAU.  So  they  have  been  gtiUty  at  least  of  vio- 
lating tbe  State  law? 

Mr.  PETTENQILL.  Yes;  but  not  of  this  law.  It  may 
weU  be  that  the  oil.  although  illegally  produced,  is  in  ttie 
bands  of  a  purchaser  who  does  not  know  It  is  "hot  oil", 
and  be  may  have  put  an  investment  of  $100,000  tn  it  inno- 
cently. This  law  becomes  effective  and  he  stands  to  lose 
his  investment. 

Mr.  DIES.    Mr.  Chairman,  will  tlie  geofleman  yield? 

Mr.  PETTENQILL.    Yes. 

Bftr.  DIES.    Is  it  not  a  fact  that  section  0  (a)  provides: 

But  in  any  sucb  case  the  court  may  tn  its  deseretion,  and 
under  sucb  terms  and  oondlttona  aa  it  ahaU  ptaacxlba,  order  the 
return  of  sucb  cootrabaad  oU  to  tbe  owner  thereof  wbara  uatfua 

b&rdsblp  would  r^ult  from  sucb  forfettuze. 

Mr.  PETTENQILL.  My  answer  to  that  is  thai  you  are 
trusting  to  tbe  discretion  of  some  court  and  I  am  talking 
now  of  tbe  discretion  of  the  United  States  Congress.  .Hat 
is  our  responsit^ty.    We  ought  not  to  shift  it  to  a  court. 

Mr.  DIES.  But  m  have  now  waiting  to  be  shipped  more 
than  1,000.000  barrels  ot  oil  and  if  you  give  them  5  days' 
time  they  can  tranqxxrt  this  oil. 

Mr.  PETTENQILL.  You  can  get  out  a  mandatory  Lojoao- 
tion  and  stop  it  by  tomorrow  morning,  uxMlar  the  tsxag  of 
tbe  bill.  Neither  tbe  original  9  (c)  nor  the  ConnaUy  bill*  ■• 
it  came  over  from  tbe  Senate  had  a  forfeiture  olauao.    Bui 
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now  that  we  httwe  pat  tt  tn.  fra  tidce  th<>  poattioTi  th&t  H  may 
apply  I  minute  after  the  bill  becomes  law.  That  is  not  my 
conception  of  American  prtnctptes  of  Justice. 

Mr.  COLE  of  Maryland.     Will  the  gentleman  yicM? 

Mr.  PBTTENOILL.     I  yiekl. 

Mr.  COLE  of  Maryland.  If  the  tanjuage  -should  remahi 
In  the  bill  and  someone  would  take  adrantagi;  of  the  5-day 
provision,  the  only  people  who  would  benefit  by  tt  would 
be  those  who  own  the  "  hot  oil." 

Mr.  PETTOfOILL.  Itiat  i«  probably  true,  and  I  lujld  no 
brief  for  them,  but  I  say  you  can  get  a  mandatary  Injunction 
the  day  after  the  Mil  becomes  a  law  to  stop  the  shipment  of 
your  oil. 

Mr.  BLANTON.  Mr.  Chairman,  I  moTe  to  strike  out  the 
last  word.  The  gentleman  from  Indiana  [Mr.  Pirnwcm.! 
has  admitted  himself  out  of  court.  He  admits  that  the  only 
people  who  would  profit  during  the  5-day  tntertm  would  be 
the  vlolaton  of  the  law.  They  would  be  the  people  who  have 
been  willfully  and  flagrantly  riolatlng  the  law  of  the  State. 
They  had  no  respect  for  It.  and  hare  been  \1olatlng  It  for 
some  time,  and  they  are  the  ones  who  have  ordered  the  3.200 
tank  cars  and  had  them  filled  with  **  hot  oil  ",  and  are  await- 
ing a  chance  to  ship  same  In  Interstate  commerce.  Surely 
the  gentleman  from  Indiana  does  not  want  to  benefit  those 
law  violators. 

Mr.  PETTTOfaiLL.  Will  the  gentleman  yield?  I  hold  no 
brief  for  the  "  hot  oil  "  people,  but  when  you  say  they  are  law 
violators,  they  are  violators  of  the  law  of  the  State  of  Texas, 
and  I  am  speaking  about  the  men  who  violate  this  law,  and 
I  think  they  ought  to  have  a  reasonable  notice. 

Mr.  BLANTOff .  The  law  says  that  if  a  man  steals  an  au- 
tomobile In  Illinois  and  carries  It  across  the  State  line  into 
Indiana  he  U  guilty  of  a  felony  and  shall  be  sent  to  the  Fed- 
eral penitentiary. 

Mr.  PETTENGILL.  But  it  docs  not  confiscate  the  auto- 
mobile. 

Mr.  BLANTON.  But  they  are  violators  of  the  State  law. 
I  had  occasion  during  my  la&t  vacation — It  was  not  much 
of  a  vacation,  because  I  worked  all  the  time — I  had  occasion 
to  go  throu^  one  of  these  oil  fields.  It  was  about  2  o'clock 
in  the  night,  and  you  could  see  these  red  flares  in  every 
direction — the  red  flare  of  the  "  hot  oil  "  weils,  running  at 
night  wide  open  at  full  capacity  in  violation  of  State  law. 
That  was  patent  to  everybody.  They  could  turn  them  on 
at  midnight  and  run  them  until  Just  before  daylight. 

Why.  at  this  very  moment  when  we  are  debating  this  bill 
they  have  loading  racks  where  they  can  load  a  whole  train 
at  one  time,  loading  this  "  hot  oU  "  overnight. 

There  Is  at  this  moment  1^0.000  barrels  loaded  into  tank 
cars  held  on  sidings  ready  to  go  into  Interstate  commerce, 
and  If  you  give  5  days  after  this  bill  is  passed  there  will  be 
1.800.000  barrels  of  "  hot  oil  "  go  into  intersta.te  trafllc.  The 
purpose  of  this  bill  is  to  stop  it.  Hence,  we  must  not  allow 
them  this  5  days  a/t«r  this  bill  becomes  law  before  it  affects 
them.  We  must  strike  out  of  this  bill  this  5-day  clause. 
Otherwise,  the  purpose  of  this  hill  would  be  thwarted. 

Mr.  HOLMES.     Mr.  Chairman,  will  the  gentleman  yie^i? 

Mr.  BLANTON.  I  am  sorry;  I  have  not  the  time.  I  have 
only  ft  miniites,.  and  I  want  to  use  the  time  mystU. 

I  do  not  see  any  use  in  passing  this  biU  tf  you  do  not 
make  it  efTeeUve  iBunedlately  asainst  these  fellows  who 
have  put  this  hot  oil  unlawfully  into  these  tank  cars.  They 
hav«  storage  tanks  ail  over  Texas  filled  with  "  hot  oU  "  that 
they  have  taken  oat  ef  the  gra«md  unlawfully.  Tills  amend- 
ment is  most  important.  No  Member  here  ought  to  vote 
against  it.  It  U  the  mxM  taoportant  part  of  the  hill,  and 
I  guarantee  that  my  frtead  in  charge  of  this  bill,  the  chair- 
man of  this  suboommittee  that  made  the  investigation  in 
Texas.  Air.  Coui.  will  not  raise  his  voice  against  it.  I  do 
not  behere  be  will.  He  knows  bow  important  It  Is  to  the 
country  and  he  knows  that  tt  is  the  moat  important  part  of 
the  bill.  We  must  pass  this  amenctaient  and  strike  this 
6-day  clanse  oat  of  tfae  bilL 

Tlse  ttme  of  Vbm  gentleman  from  T^zas 


The  question  Is  on  the  amendment  offeird  by  the  gentle- 
man from  Texas  fMr    DiesI. 

The  amendment  was  agreed  to. 

Mr.  DISNEY.  Mr.  Chairman.  I  ask  unanimous  consent 
to  extend  my  remarks  made  In  the  proceedings  of  the  Com- 
mittee and  to  Include  therein  the  form  of  a  b:ll  I  have 
prepared  on  ttie  subject  of  the  general  control  of  the  oO 
business. 

The  CHAIRMAN.     Is  there  objection? 

There  was  no  objection. 

The  CHAIRMAN.  The  question  is  on  the  Committee  sub- 
stitute as  amended  to  the  Senate  bill. 

The  sut>stitute  as  amended  was  agreed  to. 

The  CHAIRMAN.  Under  the  rule  the  Committee  will 
rise. 

The  Committee  roee;  and  the  Speaker  having  resumed 
the  chair,  Mr.  Trokpson,  Chairman  of  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  Committee  had  had  under  consideration  the  bill  8. 
1190.  and  under  the  rule  he  reported  the  same  back  to  the 
House  with  amendments. 

The  SPEAKER.  Under  the  rule  the  previous  question  to 
considered  as  ordered.  The  question  Is  on  agreeing  to  the 
amendments  to  the  Cocnmittee  amendment. 

Tl>e  amendments  to  the  Conmiittee  amendment  were 
agreed  to. 

The  SPEAKER.  The  question  is  on  the  Committee 
ameiidment,  tn  the  nature  of  a  substitute. 

The  Committee  amendment  was  agreed  to. 

The  SPEAKER.  The  question  now  is  on  the  third  read- 
ing of  the  Senate  bill. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  pa-ssed.  and  a  motion  to  reconsider  wa& 
laid  on  the  table. 

Mr.  DEMPSZY.  Mr.  Speaker.  thL<»  bill  is  designed  to  close 
the  channels  of  Interstate  commerce  to  crude  oil  or  its 
products,  principally  gasoline,  produced  In  violation  of  the 
conservation  laws  of  States.  The  principle  of  the  bill  is 
sound  in  that  it  brings  the  Federal  power  to  re^ilate  Inter- 
state commerce  In  line  with  the  conservation  policy  of  sev- 
eral of  the  large  producing  States.  It  simply  says  to  the 
'"  hot-oil  ■■  merchant  that  you  cannot  use  interstate  com- 
merce as  a  means  to  market  oil  or  its  products  stckn  from 
your  neighbors  in  your  own  State. 

The  bill,  if  enarted.  will  replace  section  9  (o  of  the  Na- 
tional Industrial  Recovery  Act,  which  was  declared  invalid 
by  the  Supreme  Court  on  the  ground  that  under  tiu"  word- 
ing of  that  section  Confrre.ss  had  left  too  mutJi  discre'.iou  to 
the  President  in  determining  whether  or  not  interstate  com- 
merce could  be  closed  to  this  kind  of  traffic.  The  present 
bill.  I  am  advised,  meets  the  objections  of  the  Supreme  Court 
and  is  a  further  improvement  over  tlie  old  law  by  specifically 
authoruiing  certain  kinds  of  administrative  machinery  to 
administer  and  enforce  the  prohibition  on  mterstaie  com- 
merce tn  '■  hot  oiL"  The  Federal  agency  which  hid  pre- 
viously administered  section  9  (c)  set  up  under  the  general 
rule  making  power  of  the  National  Industrial  Recovery-  Act 
a  Federal  Tender  Board  to  issue  certificates  of  clearance  for 
oil  produced  In  east  Texas,  the  source  of  most  of  thj  "  hot 
oil."  This  bill  expressly  authorlaes  such  a  board  and  such 
certificates  of  clearance,  which  had  been  found  to  wori  with 
marked  success  and  which  had  met  the  approval  of  ihc  offi- 
cials of  the  State  aiid  the  industry  in  general 

There  is  httle  need  for  me  to  point  out  the  sound  public 
pohcy  on  which  this  bill  is  based.  I  am  not  an  ii:;.)rney. 
but  It  needs  no  special  legaJ  knowledge  to  be  conviiic  'd  that 
the  Federal  Government  should  not  permit  interstate  com- 
merce, which  IS  under  its  own  control,  to  be  used  in  aid  of 
the  marketing  of  oil  produced  in  violation  of  the  conserva- 
tion laws  of  any  Slate,  where  those  laws  are  reasonable  and 
constitutional. 

I  cmderstand  that  the  State  of  Texas,  the  largest  of  all  the 
producing  States,  through  Its  Senators  and  Represcntatlv«. 
and  through  other  public  officials,  approves  this  lc?:slation 
I  understand  that  all  other  producing  States  likewise  ap- 
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prove  it.  For  my  own  State,  New  Mexico,  one  of  these  ofl- 
produclng  States.  I  heartily  endorse  the  bill  and  urge  its 
passage  by  the  Congress.  Hie  reoxmsible  pec^ile  of  Texas 
do  not  desire  to  permit  wastage  of  tbelr  valuable  oil  resources, 
and  in  this  it  is  to  be  commended  In  urging  ttutt  Interstate 
commerce  be  closed  to  its  own  law  violators.  No  other 
State,  such  as  my  own.  should  be  subject  to  having  the 
markets  of  its  producers  stolen  by  the  relatively  few  persons 
who  violate  the  laws  of  their  own  State. 

Mr.  SMITH  of  Washington.  ICr.  ^leaker.  I  have  re- 
ceived letters  and  petitions  from  many  of  my  constituents 
tn  favor  of  the  Townsend  old-age  revolving  pension  plan 
and  clubs  to  promote  it  have  been  organized  in  almost  every 
community  in  my  district.  Tbe  subject  wag  first  called  to 
my  attention  dining  tbe  lAst  Confrev  and,  by  request,  I 
had  inserted  in  the  Cokcumiosul  Rioorb  a  statement 
of  the  objecta  and  purposes  of  the  plan,  tbe  first  public 
and  official  notice  which  it  received  In  the  Congress  of  the 
United  States.  (See  CoxoagssiOMAL  Rsoou,  Apr.  4.  1934,  pp. 
6039-6040.)  I  also  filed  a  number  of  petitions  signed  by  citi- 
zens favoring  the  plan  which  were  referred  to  tbe  Committee 
on  Labor. 

Mr.  Speaker,  it  is  very  evident  that  tbe  Townaend  proposal 
has  aroused  the  interest  and  support  of  many  of  the  people 
everywhere,  and  I  have  considered  it  my  duty  in  carrying 
out  the  wishes  and  desires  of  my  constituents,  as  their  rep- 
resentative, to  assist  in  having  it  reach  the  stage  of  a  defi- 
nite legislative  proposal  and  insure  it  receiving  a  full  and 
fair  hearing  upon  its  merits  in  this  forum  of  tbe  people.  To 
that  end  I  have  cooperated  in  this  session  of  Congress  with 
the  author  and  also  the  sponsor  of  tbe  bill  embodying  the 
plan,  the  gentleman  from  California  [Mr.  McGroarty]. 
This  attitude  I  shall  continue  to  maintain  until  the  citizens 
in  my  district  indicate  that  they  desire  to  have  me  do  other- 
wise. 

Mr.  Speaker,  I  therefore  set  forth  at  this  point  in  my  ad- 
dress some  of  the  facts  and  figures  relating  to  tbe  Townaend 
old-age  revolving  pension  plan,  which  form  tbe  basis  of  the 
arguments  being  advanced  in  its  behalf  by  its  proponents  in 
the  State  of  Washingt<ui  and  which  it  will  devolve  upon  the 
opponents  of  the  measure  to  refute  and  controvert. 

THB  Towsraaan  ruor 

The  Townsend  old-age-pension  i^an  is  sweeping  the  coim- 
try.  No  social  reform  proposal  ever  gained  the  puldic  ear 
faster  than  has  this  plan.  People  eveiy  where  are  asking 
questions,  wanting  to  know  more  about  tt.  Tbe  movement 
started  in  Long  Beach,  Calif.  Today  tt  ham  a  foothold  in 
every  State.  More  than  12,000.000  voters  have  signed  a  peti- 
tion to  Congress  asking  for  its  adoption.  One  State  lei^sla- 
tiu%  has  passed  a  resoluticm  asking  Congreas  to  pass  a  law 
putting  it  into  operation.  Hie  plan  is  gaining  momentum 
each  day.  S(Mne  of  our  most  conaervmtive  editorial  writers 
conceded  that  the  pressure  upon  Ckmgress  will  be  so  great 
it  will  pass  some  kind  of  an  old-age-pension  law. 

Perhaps  no  one  would  object  to  tbe  plan  if  it  can  be 
worked  out  and  put  into  force  wltboat  costing  ns  anything. 
The  question  is,  how  will  It  affect  those  who  do  not  draw  the 
pension?  Will  the  benefits  of  tbe  plan  received  by  the  gen- 
eral public  equal  or  exceed  tbe  cost?  Tliese  are  questions 
that  must  be  answered  by  tbe  proponents  of  tbe  plan. 

According  to  the  last  United  States  census  report,  there 
are  now  above  10.300,000  people  in  the  United  States  who 
have  attained  the  age  of  60.  It  Is  estimated  that  possibly 
10.000,000  of  these  would  appiy  for  the  poisloa  if  the  plan 
becomes  law.  The  plan  piopoeeB  to  pay  $200  a  month  to 
each  pensioner.  It  would  likely  invcdve  an  annual  expendi- 
ture of  $24,000,000,000.  Tbat  Is  a  lot  of  money.  But  it 
should  be  kept  in  mind  that  the  plan  calls  for  a  revolving 
fund  of  but  $2,000,000,000.  Hie  $2,000,000,000  would  pay  the 
entire  $24,000,000,000  during  the  year.  A  tax  Is  to  be  levied 
upon  all  sales.  The  penaiooer  must  spend  bis  money  each 
month,  throwing  afi  of  tbe  $2,000,000,000  back  into  drcula- 
Uon  the  month  it  is  paid  out.  and  tbe  sales  tax  is  to  collect 
this  siun  and  give  It  back  to  tbe  Oovonment  that  tbe  Gov- 
ernment may  have  tbe  $2,000,000,000  to  meet  the  next 
month's  pensions. 


Dr.  Townsend  has  said: 

A  rate  at  a  percent  should  be  suflldent.  If  levtod  on  all 
meet  tiie  pension  roU. 

The  opponents  of  the  plan  claim  it  would  call  for  an  ex- 
cessive tax  rate.  Let  us  examine  some  of  the  facts  upon 
which,  evidently,  Dr.  Townsend  bases  his  estimate. 

Tliere  are  no  statistics  that  give  the  total  sales  In  the 
United  States  during  any  one  year.  Oovemment  statistics 
give  the  value  of  farm  products  on  the  farm,  of  tbe  lumber 
industry  at  the  mill,  of  our  fisheries  as  received  by  those 
engaged  in  the  fishing  industry,  the  value  of  minerals  as 
based  on  prices  received  by  tbe  mining  companies,  and  tbe 
value  of  the  output  of  the  many  different  factories.  But  tbe 
total  of  all  these  does  not  approach  our  total  annual  sals 
values — ^transaction  sales. 

We  know  that  the  consumer  pays  from  three  to  four  times 
as  much  for  the  farm  products  he  consumes  as  tbe  farmer 
receives.  As  an  illustration,  let  us  take  raw  cotton.  Tlie 
farmer  sells  it  to  the  commission  man.  He  sells  It  at  an 
advanced  price  to  the  Jobber.  Tbe  Jobbed  advances  tbe  price 
when  he  sells  to  the  manufacturer.  Tbe  manufactured  cot- 
ton goods  pass  through  three,  four,  or  five  hands  before  tt 
reaches  the  consumer,  and  each  time  at  an  advanced  price. 
Apples,  a  product  that  is  not  manufactured  before  consumed, 
passes  through  three  to  six  different  hands  before  consumed, 
and  usually  at  an  advanced  price.  It  costs  $1.25  freight  to 
ship  a  box  of  apples,  in  carload  lots,  from  Wenatchee  to 
New  York,  and  today  the  farmer  is  getting  an  average  of 
about  75  cents  a  Ixtx.  The  same  is  true  of  the  products  of 
the  mines,  lumber  mills,  the  fisheries,  and  other  industries. 
Ilien  there  is  a  vast  volume  of  sales  that  deal  not  in  any 
of  these  products,  such  sales  as  tickets,  stocks,  bonds,  mart- 
gages,  notes,  accounts,  real  estate,  mines,  factories,  and  so 
forth. 

Perhaps  the  best  way  to  form  an  estimate  of  tbe  total 
transaction  sales  in  any  given  year  is  the  money  turnover 
during  the  year.  We  know  that  the  Townsend  plan  will 
greatly  increase  the  volume  of  our  clrculative  medium.  It 
would  likely  bring  back  similar  business  conditions  to  those 
that  prevailed  in  1919.  Oovemment  statistics  show  we  bad 
$60,000,000,000  of  cash  and  bank  credits  in  circulation  in  1919. 
Statisticians  estimate  that  sum  turned  over  22  V^  times 
during  the  year,  doing  a  total  business  of  $1,300,000,000,000. 
A  2 -percent  tax  levied  on  that  vast  siun  would  have  yielded 
$26,000,000.000 — some  $4,000,000,000  more  money  than  the 
Townsend  plan  would  require. 

The  plan  is  objected  to  on  the  ground  it  would  give  the 
pensioners  too  great  a  part  of  oin*  annual  wealth  production, 
the  objectors  claiming  that  our  annual  wealth  production  is 
only  about  $70,000,000,000.  A  careful  survey  of  our  wealth 
production  does  not  give  support  to  such  claims.  It  makes 
a  lot  of  difference,  as  we  have  already  pointed  out.  whether 
we  value  wealth  production  at  the  source  of  production  m  at 
tbe  point  of  consumption.  Tliese  pensioners  would  pay  tbe 
consumers'  price.  And  he  would  pay  not  tbe  price  prodocts 
can  be  bought  today  but  the  price  they  will  be  with  the  plan 
in  operation.  It  is  estimated  that  the  Tbwnaend  plan,  tf 
put  into  operation,  will  double  prices. 

Some  of  our  leading  technicians  and  statisticians  estimate 
that  if  our  annual  wealth  production  was  equally  divided 
among  the  people  the  average  family  would  receive  between 
seven  emd  r\in^  thousand  dollars  a  year  in  values.  Tlie  plan 
proposes  to  pay  the  pensioners  Init  $2,400  a  year. 

If  we  wish  to  be  fair  when  we  consider  tbe  cost  of  the 
plan,  we  must  take  into  account  the  savings  and  advantages 
of  the  plan.  There  Is  a  gas  tax  in  our  State.  Who  would  be 
wining  to  abolish  the  tax  and  go  back  to  the  road  conditions 
we  had  20  years  ago?  Life-insurance  c(Hnpanles  have  com- 
piled statistics  showing  that  92  percent  of  aU  people  reaefaJng 
the  age  of  60  are  partially  or  wholly  dependent  upon  others 
for  support.  This  liurden  is  being  borne  by  relatives,  friends, 
and  the  Oovemment.  At  the  praent  time  the  great  majors 
ity  are  on  Government  relief.  This  plan  would  lift  that 
burden.  It  would  almost  do  away  with  tbe  poor  fann.  It 
would  lessen  crime.  Oovemment  statistics  show  that  sad> 
two  hundred  a  month  spent  gives  employment  to  one  person. 
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On  that  basis  this  plan  would  create  S.dOO.OM  nrw  Jobs. 
Statistics  show  thai  at  iix  10,300.000  pi5opie  above  60. 
4.300.000  are  doing  some  work,  and  the  I'lan  would  thus 
cau.^  sQine  4.000.000  jobs  to  be  vacated.  Thus  a  total  of 
12.500.000  Jobs  would  be  given  to  the  un-anployed.  This 
would  clear  the  cities  and  hie:hways  oX  idle  luen  and  women. 

We  have  19.000.000  peojcile  on  our  relief  rolls.  This  plan 
would  wi^  out  t^i-t  bk>t,  upon  our  civHization.  With  the  idle 
given  jobs,  prices  o/  property,  products  and  labor  doubled. 
there  would  be  no  rehei  rolL  It  would  put  a  large  sum  of 
mooey  Into  ctrculalion.  a  thing  greatly  needed  at  this  time. 
and  it  would  be  a  pump  constantiy  pumping  this  medium 
iDto  the  channels  of  trade.  It  would  prevent  future  depres- 
sions. It  would  take  the  control  of  cash  and  credit  circula- 
tion from  our  private  t)ankers  and  restore  it  to  our  Govern - 
menl.  where  it  belongs.  It  would  stabilize  prices.  It  would 
forever  do  away  with  that  dreaded  mon&ter — fear  of  want  in 
old  age. 

Let  uj  Msumc  that  the  tax.  by  the  time  it  reaches  the 
coQsuxner.  reaches  10  percent.  WUl  he  not  be  benefited? 
Would  not  the  man  out  of  a  Job  gladly  pay  a  10-percent  tax 
\I  the  plan  would  five  him  steady  work  at  good  wages? 
Would  not  the  merchant  gladly  pay  the  Lax  Lf  it  would  double 
his  sales  and  enahle  him  to  collect  his  outstanding  accounts? 
Would  not  the  bMsine.vi  and  professional  men  gladly  pay  the 
tax  if  their  business  would  double? 

CSKBUL  LXATB  TO  PKOrr 

iMCr.  COLS  cf  Maryland.  Mr.  Speakier  I  ask  ananl- 
Boue  cooMnt  that  all  MeailMrs  have  5  leitlslaUve  days  In 
which  to  extaod  tbelr  own  remarta  upon  the  bill  J\tft  passed. 

Ttie  SPKAKKR.    Is  UMre  objection? 

There  was  no  objection. 

AvntrcAiT  rtonm  dxmaitd  pkocxxss 

Mr.  MAVERICK.  Mr.  Speaker.  I  ask  umuumous  consent 
to  extend  my  own  remarks  in  the  Rxcoko. 

The  SPEAKER.    Is  there  objection? 

There  was  no  otxlectlon. 

Mr.  MAVERICK.  Mr.  Speaker.  I  believe  the  inevitable 
trend  of  government  in  this  country  is  toward  a  new  and 
better  order.  It  is  trite  to  say  "  the  old  order  is  gone  **,  but 
it  has,  and  our  duty  in  Congress  is  to  find  what  processes 
we  must  fallow  In  order  to  guarantee  this  to  the  people  of 
the  United  States.  One  of  the  greatest  advocates  of  the 
people  of  the  United  States  was  Senator  Bob  La  FoUette. 
Sr. — "  Old  Bob  ",  as  he  has  been  affectionately  termed.  Be 
is  dead  now,  but  his  influence  lives  on,  principally  in  the 
great  Northwest,  with  several  States  near  the  State  of 
Wisconsin. 

I  have  JtBt  read  an  article  entitled  **  La  Follette  Progres- 
sives Pace  the  Puturc ",  written  by  Louis  Adamlc,  in  the 
Nation,  dated  February  20,  1935.    Let  me  quote: 


For  tbTM  daorJM  xu}W  WImodsIq  has  been  poUUcAllf  ajul 
•ocurif  t?ie  most  progrrvgiy^- — the  mcrt  corwlstently  prrHrrefMlvr^  - 
•tote  tB  ttee  X^Blan  Mlkieai  tlUsUng  Msd  poinicia  denrekipmratB 
to  Wlwiiui^a.  aoeaBipaale^l  by  a  toag  ■ertea  of  macatmatai  «xpen- 
BuU*  in  iltghtenxl  lAtoor.  biiiln— -coatt-ot.  luad  fenerml  aocuu 
leglsliiUon.  hftve  greatly  liiflueQc«d  not  only  the  lives  ol  millions 
tn  that  8t«%*.  bat  the  eourae  of  thlo^  In  other  States  and  tn 
the  country  as  a  whole.  macooMtn  turn  beooma.  tnOmtA.  world 
famniM  aa  a  ptograaalve  Conn mnn areaith .  Aii  of  wtiicb.  of  cuurse. 
ts  an  old  stcrj:  there  la  no  need  of  recounting  it  In  detail  In  the 
Nation. 

The  work  of  Old  Bob  has  been  carried  on  by  his  two 
sons — Senator  Bob  La  Follette.  Jr,  and  Phil  La  Follette, 
Governor  of  Wisconsin. 

The  Democratic  Party.  In  my  opinion,  has  been  a  pro- 
gressive party  and  should  continue  to  be  one.  If  it  ceases 
to  be  democratic.  It  wlH  cease  to  have  any  power.  The 
article  also  says: 

Hm  Damocratk:  KaUoaal  aad  8C«t«  ptaifarou  of  1A30  rnnUlnad 
•ereral  principles  which  were  part  of  tlie  Wisconsin  Idea,  and  the 
La  Poilette  peoyie  bcttere.  aa  they  sttU  do.  tn  Uneoln'a  poinical 
rale:  "Stand  wttb  anytatdy  Xhmk  atanda  right.  Stand  w«t2i  him 
wiule  he  U  rtght.  and  pari  wlUi  hioa  when  he  goea  wroog. '  Thua 
cauM  the  ■ercmd  open  break  of  the  proponents  oX  the  Wlaconaln 
Mm  with  the  **  party  of  talent  and  wvatth  "  (the  Itepnbltcans ) 

Wtca  «IH  a«l^  at  Cbe  li*  PoBette  Pragteeiltiii  and  tl 

power  la 


'  went  wrong  "  aicrost  Immediately  after.  Tb&y  aJiied  theroaelt'ee 
with  the  Hoover  Republl'-uas. 

The  Po-v^r  Trust  was  in  the  saddle  apsln.  as  it  had  b«"n  tfrrrlny 
the  KolJer  racing  frum  1929  to  Itt^Jl  One  of  the  moRt  Important 
of  Phils  appi>mtec!S.  David  E.  LUienthal.  at  tbo  public -ijtUTt:ea 
comiiils^u>ii ,  a  bo  hAd  fought  for  iuwer  power  ar.d  li^ht  rates,  v^lb 
removpd  fronn.  ofTc*.  Th^  Democrats  and  Repiibllc.-\nj>  In  the  gen- 
eral aaaenibly  and  the  senate  pasM^  reactionary  taxation  and  ot^er 
laws  They  crlp'.Aetl  tlie  educational  system  wlt^i  UiadequuLe  ap- 
proprlatious  The  admuiistraUon  and  enfurcement  of  old  pio> 
ijTesslve  laws  became  less  ngcrous. 

So  the  La  F'!llptte«i  and  their  followers  broke  al.'^o  with  the  Icxal 
Democrats.  Nationally,  of  ("ourse.  they  continued  to  support  Pre^l- 
dcnt  Rooaevcit.  who.  wtth  his  new  deal,  the  N  L  R  A.,  and  whiit- 
tkot.  appeared  to  have  Uke  intention  ot  applying  some  of  the  prin- 
ciples of  the  WiBconsJn  Ide.i  to  the  country  at  large.  Bub  voted 
for  raost  of  the  Important  ne^-deal  legislation  In  the  ITiilted 
SCatee  annate  aoosevwlt.  In  turn,  played  with  the  La  FoUeXte^ 
He  put  LUtenthal  on  the  TenneaMe  Vaiier  Authority. 

Aa  you  tnow.  Mr.  Lilcnthal  Is  still  with  the  T.  V.  A.,  and 
the  T.  V  A  te  orw  oC  the  freatest  enterprisee  In  Amerita, 
probably  the  greatest  enterprise  of  public  ownerrtiip  ever 
attempted  In  any  nation.  It  has  already  accomplished  great 
thlnss  and  has  gtren  low  electric  rates  to  many  cities. 

C?onceTning  the  **  Wtsronstn  idea  ",  rartous  farmer.  lab«)r, 
and  proifressive  groups  held  conferences  in  1930  all  over  the 
State  of  Wlaconstn  and  formed  their  third  party.  Thtse 
procresslTes  adopted  a  preliminary  platform,  national  in 
scope,  containing  planlu  In  favor  of  Govenunent  sale  of 
arms  and  mtmltlons.  public  ownership  of  utlllUes.  compete 
national  owrtershtp  of  the  country's  banking  system,  a  J^b 
for  everyone  aWe  to  wot*.  f\nancial  and  old-age  security 
through  State  and  National  legislation  creating  unemplor- 
ment  Insurance,  sickness  and  accident  Insurance,  and  old- 
age  pensions,  legislation  fuaranteeing  workers  the  right  to 
organise  as  they  choaw.  a  tax  on  corporate  dividends.  Iri- 
mediate  payment  of  the  soldiers'  bonus,  adequate  legislation 
to  secure  the  tenure  of  land  for  those  who  own  it  throuch 
moratonum  laws,  abolition  of  speculation  and  proflieerliig 
tn  food,  and  establishment  of  cooperative  marketing  to  re- 
duce the  spread  between  prioea  received  by  the  farmers  aiKl 
those  paid  by  the  con&umers.  and  a  reaffirmation  of  faith  in 
the  Democratic  form  of  government,  and  the  right  of  free 
speech.  TTiere  were  planks  against  the  sales  tax.  the  exemp- 
tion of  secorfties  and  governmental  salaries  from  taxaticn, 
and  the  destruction  ot  goods  and  wealth  while  the  pfoj  le 
were  m  need. 

Are  the  things  for  which  they  stand  unckmocratK?  Are 
tfaey  reactionary?  I  think  you  will  agree  they  are  noC  Aiid 
knowing  the  people  of  WIsocnsin  fairly  well.  I  do  not  believe 
they  are  reds,  or  radicals,  or  Communista — but  good  Amei  i- 
cans,  like  the  peopie  of  Texas  or  at  any  other  American  Sta  e. 

This  article  goes  on  to  say.  which  is  supposed  to  quote  tae 
typical  optrion  of  a  Wisconsin  Progressive: 

If  oar  aoe'al  eronomir  order  rpntlnuee  for  any  leTxrth  of  tlm^  in 

Its  preaent  state,  the  people  wlU  aooa  be  wllllsj;  to  ^  a  long  way 

toward  a  isew  aocial  ortler,  to  be   built  on   Uie  American   ptUte.'n. 

which    Is  a    matter   of   uur    past   and    our   present.     We    beaeve    la 

I  practical    pol:0«-»-.    fn    action      The   Wl8con."rtn    Idea    ahwsrs    led    to 

I  action.     We  oor.sldsT  the  people,  tbelr  oientallty.  tl.e  f &<  t  that  tliry 

j  are   AzacrlcaBs.   which   means  tiat  t^tejr   are  great   optimists   a  Ml 

I  LncUoed  to  consider  and  deal  wiLh  their  prutiienu  only  from  tro- 

ment  to  moment  a^  they  develop,  not  before      T^afs  the  Amenr»n 

way:    whether   It  la  gcuA  ar  bad   is  timnatertal.     It's  our    wst:    ve 

are  Amertcana.     It  was  the  way  of  Jefferson.  Lincoln,  und  Old  Birb. 

The  Amertcan  tnind  Is  beiac  stirred  today  as  It  has  never  been 

stirred    before.     The   people'u   soiUwl    and    economic    cond;tl.ii„s    i  re 

critical  and  growing  worse  In  many  sections      T^elr  personal  prcb- 

lecns   are  becoming  more    acute   dally      They   arc    betn^    forced   to 

think  to  seek  an  eipAjuiftU  <a  ot  their  plight. 

Significant  Unu^  are  happening  ail  over  the  country  For  the 
first  tim.i>  m  the  history  uf  .America  the  Federal  Government  is  erp- 
portlnf?  mllllor.s  of  crtteeris  T?".e  Oorrmment  If  enir«>rlr.n  In  vnst 
pubHe-worka  pro)ects.  It  can't  poaslbly  stop  The  old  order  Ias 
eracfeed.  The  Boi.th  Is  b^ink;  looaenrd  up  and  awakened  by  toe 
adv«At  of  clieap  power  imd  other  forces.  The  solidi.o.ss  oX  tlie 
South  may  rot  last  much  beyond  1W8.  and  the  political  chanjTS 
j  there  are  ertrrmely  i1ke4y  to  be  In  our  favor 

I       We   ftiture  that  within   the   next  few  years  orieanlMid   lab<ir  vlU 

i  auocwed  la  freelnc  Itself  from  U;e  atrangle  hoiH  r,r  lu  present  cih-- 

I  rupt  a&d  InteiiActually  bankrupt  bureau criu-y.     Tiukt.   too.   will   be 

In  our  favor,  as  n  alr-ady  Is  here  In  Wl-V'on.sln.  when?  we  tia\e  the 

hHfher  type  of  labor  leafier 

Nationally,   we  ooatlDue  to  ■up(>ort   wriat  emd  •«•  tMnk  ttutw 
is  in   the  acw  deal.     We   belirwe    that   Booaevwic   will    be   i«- 
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that  iMthlng  abort  of  death 


elected     He  wants  to  be,  and  It  aei 
Oin  stop  him. 

We  know  we  cant  win.  Well  {vobably  suppcvt  Rooaevelt  for 
the  Preddency.  His  victory  wy  likely  will  be  a  landaUde.  which 
will  bury  a  good  part  of  what  la  left  of  tb«  Republican  Party.  It 
Is  quite  possible  that  In  1937  there  will  be  86  Democrats  In  the 
United  States  Senate.  In  short,  the  Republican  Party  will  prac- 
tically cease  to  exist.  The  Demoeratle  majority  will  be  ao  great 
that  It  will  be  unwieldy  and  embarraaalng. 

Mr.  Speaker,  this  morement  of  the  Progressives  is  very 
Interesting;  and  although  it  is  little  known  In  Texas  and 
many  other  Southern  States,  and  probably  other  States, 
except  Northwest,  it  is.  nevertheless,  worthy  of  study  by  all 
persons,  including  the  leaders  of  thought  in  politics  and  eco- 
nomics. As  far  as  I  am  concerned.  I  expect  to  be  a  loyal 
Democrat,  and,  at  the  same  time.  I  expect  the  Democratic 
Party  to  be  loyal  to  the  people. 

Bob  La  PoUettee  belongs  in  the  gallery  of  the  great.  He 
never  was  in  politics  as  a  racket  He  was  courageous;  he 
told  the  truth  aa  he  saw  it,  and  during  the  war  he  was  burned 
in  effigy  because  he  had  told  the  truth  about  it;  he  was  never 
afraid  of  mobs;  he  was  never  afraid  of  unpopularity;  he  was 
of  the  simple  and  faithful  character,  and  his  character  and 
the  movement  that  lives  after  him  diould  be  kxMVwn  by  all 
the  people  of  the  United  States. 

I  know  a  way  in  which  the  Demoeratle  Party  can  end  the 
Progressive  Party  forever;  that  it  by  being  progressive  and 
attentive  to  the  real  needs  of  the  people. 

PXaSORAI.  DCPLAIIAnOll 

Mr.  RCXIERS  of  New  Hampshire.  Bir.  Speaker.  I  ask 
unanimous  consent  to  lurooeed  for  1  minute. 

The  SPEIAKER.    Is  there  (Ejection? 

There  was  no  objection. 

Mr.  ROGERS  of  New  Hampshire.  Mr.  Speaker,  on  the 
roll  call  this  afternoon  on  the  motion  to  BOBpoid  the  rules, 
the  gentleman  from  Massachusetts  [Mr.  MoCosmack].  the 
gentleman  from  Virginia  [Mr.  Woodixtm],  and  myself,  were 
unavoidably  detained  by  reason  of  a  conference  with  the 
Secretary  of  Agriculture,  Mr.  Wallace.  If  present,  the 
gentleman  from  Massachusetts,  the  gentleman  from  Vir- 
ginia, and  myself  would  have  voted  "  no." 

sKKxmmcs  or  a  bill 

Mr.  CHAPMAN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  proceedings  by  which  S.  1308  was  passed  today  as 
a  substitute  for  the  bill  (H.  R.  4527)  to  extend  the  times  for 
commencing  and  completing  the  construction  of  a  bridge 
across  the  Ohio  River  at  or  near  Cairo,  HI.,  be  vacated,  and 
that  the  bill  be  returned  to  the  Committee  on  Interstate  and 
Foreign  Commerce  for  reconsideration. 

The  SPEAKER.    Is  there  objection? 

Mr.  SNELL.     What  Ls  the  bill? 

Mr.  CHAPMAN.  It  is  a  bill  to  extend  the  times  for  com- 
mencing and  completing  a  bridge,  i^ilch  was  reported  in- 
advertently by  the  subcommittee  of  vrtiich  I  am  chairman. 
I  have  a  request  from  a  number  of  gentlemen  in  Kentucky 
who  would  like  to  be  heard  before  the  bill  is  finally  reported. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kentucky  [Mr.  CHancAir]? 

There  was  no  objection. 

LKAVX  or  ABScrcx 

Mr.  QOLDSBOROUQH.  Mr.  Speaker,  I  ask  unanimous 
consent  for  indefinite  leave  of  absence  for  my  colleague,  Mr. 
Gambrill.  on  account  of  illness. 

The  SPEIAKER.    Without  objecticm.  It  is  so  (miered. 

There  was  no  objection. 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  PzYSEH,  on  account  of  illness. 

KXTKNSIOH  or  KKMAMCS 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  extend  my  remarks  by  printing  in  the 
RxcoRi)  resolutions  adopted  by  the  Blassachusetts  Legislature. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 


Mr.  MARTIN  of  Massachusetts.  ICr.  Speaker,  under  the 
leave  to  extend  my  remarks  In  the  Rscoao,  I  include  the 
foUowing  resolutions  adopted  by  the  Legislature  of  the  State 
of  Massachusetts: 

Tiis  CoMBcoKWK&i.rH  or  MAasacHUBSus. 

Omcx  or  tbx  SacaBTABT. 

Botttm. 
Resolutions  memorializing  the  Ck>ngreas  of  the  United  States  la 
relation  to  the  cotton-processing  tax,  so-called,  and  for  relief 
from  the  provisions  thereof 

Whereas  the  Congress  of  the  United  States,  for  the  purjXMe  at 
extending  aid  to  growers  of  cotton,  has  levied  a  tax.  eaUed  the 
cotton-proceaslng  tax.  upon  the  manufacttire  of  cotton  and  textile 
products;  and 

Whereas  the  Imposition  of  such  a  tax  upon  the  prlnc^>al  indu»> 
try  of  this  Commonwealth  has  proven  an  unbeiarable  financial 
burden  Jeopardlztog  the  continued  successful  existence  of  tb» 
textile  Industry:  snd 

Whereas  the  majority  of  our  cities  and  towns  and  a  large  pto^ 
portion  of  our  dtlaens  and  their  famlllea  are  dependent  for  tba 
means  ot  existence  upon  this  Industry:  Therefore  be  It 

Jtesofped,  That  the  general  court  of  Iftsta chusetta  hereby  me- 
morlallMa  the  Congress  of  the  United  States  for  relief  from  tb* 
oppressive  burden  of  this  tax,  and  requests  the  repeal  of  such  tax 
or  spreading  of  the  tax  over  Industry  m  general;  and  be  it  further 

Retoivtd.  That  (x^lee  of  these  resolutions  be  forwarded  by  the 
secretary  of  the  Commonwealth  to  the  clerks  of  both  Bouaas  ct 
Congress,  and  to  the  Senators  and  Repreaentatlve*  in  Oongre— 
from  this  Commonwealth. 

In  house  of  repreeentatlvea,  adopted  February  1,  1986. 

In  aenate.  adopted,  in  concurrence,  February  11,  198g. 

A  true  copy.    Attest: 

[ssAi.]  F.  W.  Cook. 

Secretory  o/  t^  ComntonwrnUh, 

BILL  PRBSKNTED  TO  THX  PRCSIDKNT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re* 
ported  that  that  committee  did  on  February  15.  1935.  pre- 
sent to  the  President,  for  his  approval,  a  bill  of  the  House  of 
the  following  title : 

H.  R.  3465.  An  act  permitting  the  lajring  of  pipe  lines  across 
New  York  Avenue  NE..  in  the  District  of  Columbia. 

ADJOURMMEIfT 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  the 
House  do  now  adjourn. 

The  motion  wiis  agreed  to;  accordingly  (at  5  o'clock  and 
32  minutes  p.  m.)  the  House  adjourned  until  tomorrow,  Tues- 
day, February  19, 1935.  at  12  o'clock  noon. 


COMMITTEE  HEARING 

STTBCOianTTEX  or  THE   HOTTSK   COmCITTEX  OH  THX  POST  OmCS 

AND  POST  ROADS 

Tuesday,  February  19,  10  a.  m.,  room  213,  House  Office 
Building,  on  the  following  bills  pertaining  to  star  mail  routes: 
H.  R.  3994,  H.  R.  4253,  H.  R.  4511.  and  H.  R.  5284. 


EXECUTIVE  COMMUNICATIONS,  ETC. 
Under  clause  2  of  rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

223.  A  letter  from  the  Secretary  of  the  Into-ior.  trans- 
mitting report  of  the  disposition  of  useless  records  in 
accordance  with  House  Report  1753,  second  session.  Seventy- 
third  Congress;  to  the  Committee  on  Disposition  of  Useless 
Executive  Papers. 

224.  A  letter  from  the  commissioner  for  the  United  States. 
United  States  Department  of  the  Interior,  Geological  Sur- 
vey, transmitting  report  of  an  agreement  reached  on  Feb- 
ruary 6,  1935,  at  Cheyenne,  Wyo.,  between  the  commissioner 
for  the  United  States  and  the  commissioners  for  the  States 
of  Montana  and  Wyoming  relative  to  the  division  of  the 
waters  of  the  Yellowstone  River;  to  the  Committee  oa 
Irrigation  and  Reclamation. 


REPORTS  OP  COMMITTEES  ON  PUBLIC  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xm, 

Mr.  DOXEY:  Committee  on  Agriculture.    H.  R.  2881.    A 
bill  authorizing  the  adjustment  of  contracts  for  the  sale  ot 
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timber  on  the  national  forests,  and  far  other  purpoees;  with- 
out amcndEient  <Rept.  No.  154).  Referred  to  the  Commit- 
tee oi  the  Whole  House  on  the  state  of  th«;  Union. 

Mr  JONES;  Committee  on  A£,-nculture.  S.  1384.  An  act 
to  amend  the  Emergency  Farm  Mortgage  Act  of  1933.  to 
a.MtMiJ  the  Federal  Farm  Loan  Act,  to  aimnd  the  AktuuI- 
tiiral  Marketing  Act.  and  to  amend  the  Farm  Crtd.l  Act  of 
1983.  and  for  other  purposes,  vnth  amendment  'Rept.  No 
155  •.  RefpTTPd  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  JONES:  Committee  on  Ajfricuiture.  H.  P-  5221.  A 
bill  to  amend  the  Agriciiltural  Adjustment  Act  with  respect 
to  rice,  and  for  other  purposeo;  with  amendment  'Rept.  Nr>. 
156).  Referred  to  the  Committee  of  the  vrhole  House  on 
the  5;tate  of  the  Umon. 

Mr.    HARTER:   Committee    on    Military    Affairs.      H.    R. 

72.     A  bill  providing  for  the  establishment   of   the  Gen. 

hn  J.  Pershing  National  Military  Park  near  Laclede,  lu 
Linn  County.  Mo.:  with  amendment  (Rept.  No.  157 >.  Re- 
ferred to  the  Committee  of  the  Whole  Hoase  on  the  state 
of  the  Union. 


REPORTS   OF  COMMITTEES   ON   PRIVATB  BILLS   AND 

RESOLL^TTONS 

Under  clau.se  2  of  role  Xili. 

Mr.  HARTER:  Committee  on  Mllitarr  AfTaim  S.  ?74.  An 
act  for  the  rehef  of  Charles  C  Floyd;  with  amendment  ^Rept. 
No,  153 ) .    Referred  to  the  Committee  of  the  Whole  Hou^. 


CHANGE    OP    REFERENCE 

Under  clause  2  of  rule  XXII,  committees  were  discharged 
from  the  consideration  of  the  following  billa.  which  were 
referred  as  follows: 

A  bill  iH.  R.  2422)  for  the  rehef  of  James  O  Greene  and 
Mrs.  Hollis  S.  Hogan:  Committee  on  the  Post  Office  and  Post 
Roads  d:.schar?ed.  and  referred  to  the  Com.Tiittee  en  Claim.^. 

A  biU  iH.  R.  53021  granting  a  pension  to  P-oy  E.  Proskcy; 
Committee  on  the  Post  Office  and  Post  Roads  discharged. 
and  referred  to  the  Comm.ittee  on  the  Civil  Service 

A  bill  (H.  R.  847)  for  the  adjudication  and  determination 
of  the  claims  arising  under  the  extension  by  the  Commis- 
sioner of  Patents  of  the  patent  granted  to  Frederick  G.  Ran.s- 
ford  and  Peter  Low  as  asaii?nees  of  Marcus  P.  Norton  no. 
25036.  August  9.  1859;  Committee  on  the  Post  Office  and  Po  t 
Roadi  discharged,  and  refened  to  the  Committee  on  Claims. 


PUBLIC   BILLS   AND  RESOLUTIONS 

Under  clause  3  of  rvile  XXII,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  DICKSTEIN;  A  bill  (H.  R.  5839'  to  authorize  th" 
shortening  or  termination  of  the  stay  in  the  United  States 
of  certain  aliens  not  admitted  for  permanent  residence,  and 
for  other  purposes;  to  the  Committee  on  Immigration  and 
Naturalisation. 

By  Mr  BRUNNER:  A  bill  fH.  R.  5840)  to  require  that 
tJ»  ofDccrs  and  crew  of  erery  vessel  of  the  United  States 
shall  be  citizens  of  the  United  States:  to  the  Committee  on 
Merchant  Marine,  Radio,  and  Fisheries. 

By  Mr.  CHRISTIANSON :  A  bill  (H.  R.  5M1  >  to  assure 
to  persons  within  the  Jurisdiction  of  every  State  the  equal 
protection  ctf  the  laws  by  discouraging.  preventinK.  and  pun- 
ishing the  crime  of  lyriching:  to  the  Conunittee  on  the 
Judiciary. 

By  Mr.  ELLENBOOEN:  A  bUl  'H.  R  5843^  to  ameTMi  the 
Rotenue  Act  of  1934  by  exempting  fish  oil  from  the  tax  of 
3  cents  per  pouiKl  when  used  in  the  manufacture  of  paint, 
linoleum,  oilcloth,  and  other  protective  coatings,  and  for 
other  purposes:  to  the  Committee  on  Ways  and  Means. 

Bj  Mr.  SAMUEL  B.  HUX.:  A  MU  (H.  R.  &843)  to  exempt 
Income  from  liquor  sales  by  States  and  pohtical  subdivisions 
from  income  taxation;  to  the  Committee  oa  Ways  and 
Means. 

By  Mr.  LKA  of  Calilomia:  A  bill  (H.  R.  5S44)  to  encour- 
age travel  to  and  within  the  United  States,  and  for  other 


purpose.s;  to  the  Committee  on  Interstate  and  Foreign  Co.n- 
tuiTce. 

By  Mr.  McCORMACK:  A  biU  iH.  R.  5845  i  to  make  befer 
provi.sion  for  the  ^'ovemment  of  the  military  and  na'-al 
forces  of  the  Un.ted  States  by  the  suppression  of  attempts  to 
incite  the  members  thereof  to  disobedjence ;  lo  the  Comm  t- 
ive  on  Military  Aflairs. 

By  Mr.  McSWAIN  >by  request):  A  bill  TI.  R.  38 'o'  fo 
P..X  thf  value  of  i>ub^>i.^leuce  mxiJ  rental  ailv.-*ance  unu.:r  L\e 
Pay  R<  adjustment  Act  of  Juiie  10.  192- ,  to  liit-  Cua.-nui.'e 
on  Mil:t.ary  AJairs. 

By  Mr.  SN^'DER;  A  biD  vH.  R.  5847)  to  provide  fur  Uie 
eatablLblun*  at  u'  a  nalioiial  paik  or  monuiLicjnt  in  tlie  town- 
ship of  Perry.  F.iyeLte  County,  Pa.  (inciULLi.-;  Gcort:c  VVa^Ii- 
in^ton  ariitni.U  and  the  pr(jp<u-ty  adjaceut  thereto-;  lo  Lae 
Committee  on  ihr  Public  Lands. 

By  Mr.  YOUNG;  A  bill  «H.  R.  5848*  to  a^-sure  to  p'^rsoikS 
wiLliin  tiie  jurisdiction  of  every  State  the  eqiiiU  protecticn  ol 
the  laws  by  dt^touratiinK.  preventing,  and  puui^hm^  the 
crime  of  b'nchuiK,  to  the  Committee  on  the  Judiciary 

By  Mr.  RANDOLPH;  A  bill  <H.  R.  5&4yj  tx)  authorize  ai 
appropriation  for  tlie  care,  maintenance,  and  aiiprovement 
of  the  site  of  the  famous  raid  of  John  Brown  at  Harijtrj 
Ferry,  W.  Va..  aiui  Iw  other  purposes;  to  Uie  Committee  oii 
MJitary  ACajrii. 

By  Mr.  BEITER;  A  bill  vH.  R.  5850 J  to  amend  an  act  en- 
titled An  act  to  control  the  manufacture.  iran.sp<irtu;ion, 
p<xs.-,e.s,sion.  and  sale  of  alcoholic  bevera^'es  in  the  District  of 
Columbia":  to  the  Committee  on  the  Dtstrict  of  Columbia. 

By  Mr.  KNUTE  HILL:  A  biU  (H.  R.  5851 »  to  amend  the 
Atiiiculturai  Adjustment  Act  so  as  to  include  hop.s  as  a  basic 
agr. cultural  commodity ,  to  the  Committee  on  ARTirulture. 

By  Mr.  HOEPPEI.  A  bill  «H.  R  5852'  to  exempt  hfe- 
insurance  benefits  payable  becau.*  of  the  death  of  a  war 
veteran  from  computation  as  "  annual  income  ";  to  the  Com- 
mittee on  P**rwioiis. 

By  Mr.  BRUNNER;  A  bill  (H.  R.  5853  >  to  provide  for 
rivinir  preference  to  citizens  in  the  employment  of  labor 
on  projert.s  financed  wholly  or  in  part  with  Pi-deral  lunds; 
to  the  Committee  on  Labor. 

By  Mr.  BLAND;  A  bill  (H.  R.  5854 >  to  amend  .MX'tion 
602  and  para^^raph  'a)  of  section  802^-2  of  the  Revenue  Act 
of  1934,  entitled  An  act  to  provide  revenue,  equaii/t*  taxa- 
uon.  and  for  other  purposes  ";  to  the  Committee  on  Ways 
and  Means. 

By  Mr.  DUFFEY  of  Ohio:  A  bill  (H.  R.  5365'  to  author- 
ize the  Secretary  of  War  to  furnish  stone  markers  of  such 
sizt'  and  design  as  will  conform  with  cemetery  restrictions; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  LEWIS  of  Maryland:  A  bdl  iH.  R  5866)  to  re^i- 
late  interstate  and  foreign  commerce  m  coal,  stabih/e  Uie 
cual-muiing  industry,  provide  for  cooperative  niarketiiK^'.  se- 
cure prices  just  to  operate: s  and  consumers  and  fair  living 
and  work.ng  conditions  for  the  miners  concerned,  to  cre- 
ate a  court  of  coal  cona«?r\atian,  levy  taxes  on  coal  to  pro- 
vide for  the  geiieral  weiiare  and  to  prov.de  for  a  drawback 
under  certain  cond.tion.s,  to  conserve  the  coaI  resources  of 
the  United  State.^  and  to  establish  a  national  coal  reserve, 
and  for  other  purposes;  lo  the  Committee  on  Wa:  •  and 
Means. 

By  Mr.  DUNN  of  Penn.sylvania:  A  bill  'H.  R.  5257  >  to 
limit  the  incomes  and  wealth  of  American  ritizins;  lo  the 
Committee  on  Ways  and  Means. 

AIM),  a  bill  'H.  R.  5858  >  to  establish  a  Banking  Commis- 
iion  for  the  purpo.se  of  protecting  all  moneys  deposited  in 
the  banks  of  the  United  States  and  its  possefBions;  to  the 
Committee  on  Banking  and  Currency. 

By  Mr  SIROVICH:  A  biU  i  H.  R.  5859'  to  provide  pro- 
tection by  registration  of  designs  for  textiles  and  other 
materials,  to  the  Committee  on  Patents. 

By  Mr.  BINDERUP:  A  bill  (H.  R.  5860)  amending  the 
Home  Owners'  Loan  Act  of  1933;  to  the  Committee  on  Bank- 
ing and  Currency. 

By  Mr.  TTNKHAM:  Resolution  (H.  Res,  115)  providing 
for   the   withdrawal  of   bd.1  American  representation  at  the 
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Disarmament  Conference  at  Geneva;  to  the  Committee  on  ' 
Foreign  Affairs. 

By  Mr.  POCHT:  Resolution  (H.  Res.  116)  to  pay  to  Har- 
riet H.  Cremer,  daughter  of  the  late  John  D.  Cremer,  6 
months'  compensation  and  not  to  exceed  $250  funeral  ex- 
penses :  to  the  Committee  on  Accounts. 

By  Mr.  MEEKS:  Resolution  (H.  Res.  117)  to  suitably  In- 
scribe the  bust  of  former  Speaker  Joseph  G.  Cannon;  to 
the  Committee  on  the  Library. 

By  Mr.  BURNHAM:  Joint  resolution  (H.  J.  Res.  173)  to 
authorize  the  President  of  the  United  States  to  detail  an 
officer  of  the  Army  and  an  officer  of  the  Navy  for  duty  with 
the  California  Pacific  Intenuttkmal  Exposition;  to  the  Com- 
mittee on  Military  Affairs. 

Also,  joint  resolution  (H.  J.  Res.  174)  to  permit  articles 
imported  from  foreign  countries  for  the  purpose  of  exhibi- 
tion at  the  California  Pacific  International  Exposition.  San 
Diego,  Calif.,  to  be  admitted  wtthoat  payment  of  tariff,  and 
for  other  purposes;  to  the  Committee  on  Wasrs  and  Means. 

By  Mr.  CARTWRIOHT:  Joint  reeolutioa  (H.  J.  Res.  175) 
to  provide  for  an  increase  in  the  siae  of  the  Federal  building 
being  constructed  at  Hugo,  OUa.;  to  the  CcxAmittee  on 
Public  Buildings  and  Grounds. 


MEMORIAUS 

Under  clause  3  of  rule  j^*".  memorials  were  presented  and 
referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  North  Carolina,  regarding  legislation  to  increase  the 
price  of  potatoes;  to  the  Committee  on  Agriculture. 

Also,  memorial  of  the  Legislature  of  the  State  of  Oregon, 
regarding  the  static  of  narcissus  bulbs;  to  the  Committee  on 
Agriculture. 

Also,  memorial  of  the  Legislature  of  the  State  of  New 
Mexico,  regarding  the  extension  of  the  time  within  which 
to  return  the  livestock  taken  into  the  Republic  of  Mexico 
for  temporary  pasturage  purposes;  to  the  Committee  on 
Ways  and  Means. 

Also,  memorial  of  the  Legislature  of  the  State  of  South 
Carolina,  urging  passage  of  House  bQl  3896;  to  the  Com- 
mittee on  Ways  and  Means. 

Also,  memorial  of  the  Legislature  of  the  State  of  Minne- 
sota, regarding  the  immediate  payment  of  the  bonus;  to  the 
Committee  on  Ways  and  Means. 

Also,  memorial  of  the  Legislature  of  the  State  of  North 
Dakota,  regarding  the  TOwnsend  old-age  revolving  pension 
plan ;  to  the  Committee  on  Ways  and  Means. 

Also,  memorial  of  the  Legislature  of  the  State  of  Michigan, 
regarding  the  improvement  of  Michigan  City  Harbor;  to  the 
Committee  on  Rivers  and  Harbors. 

Also,  memorial  of  the  Legislature  of  the  State  of  Idaho, 
regarding  the  remonetlzatlon  of  silver;  to  the  Committee  on 
Coinage,  Weights,  and  Measures. 

Also,  memorial  of  the  Legislature  of  the  State  of  Idaho, 
regarding  a  processing  tax;  to  the  Committee  on  Agriculture. 

Also,  memorial  of  the  Legislature  of  the  State  of  North  Da- 
kota, regarding  the  distribution  of  feed  among  the  farmers; 
to  the  Committee  on  Agricultiu^ 

Also,  memorial  of  the  Legislature  of  the  State  of  North 
Dakota,  regarding  the  FTasier-Lemke  bill;  to  the  Committee 
on  Agricultture. 

Also,  memorial  of  the  Legislature  of  the  State  of  Wiscon- 
sin, relating  to  the  radfioation  of  the  Great  lAkes-St.  Law- 
rence Seaway  treaty;  to  the  Committee  on  Foreign  Affairs. 

Also,  memorial  of  the  Legislature  of  the  Commonwealth  of 
Massachusetts,  regarding  the  cotton-processing  tax;  to  the 
Committee  on  Ways  and  Means. 


PRIVATE  BILI£  AND  RBBOUniONS 
Under  clause  1  of  rule  ZXn,  private  bills  and  resolutions 

were  introduced  and  severally  referred  as  follow: 
By  Mr.  BACHARACH:  A  biU  (H.  R.  5861)   granting  an 

increase  of  pension  to  EUza  Adams;  to  tite  Committee  on 

Invalid  Pensions. 


By  Mr.  BERLIN:  A  bill  (H.  R.  5862)  granting  a  pension  to 
Effle  Maud  Anderson:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  BUCHANAN:  A  bill  (H.  R.  5863)  for  the  relief  of 
Lewis  Worthy  and  Dermis  O.  Penn;  to  the  Committee  on 
Claims. 

By  Mr.  BURNHAM:  A  bill  (H.  R.  5864)  for  the  relief  of 
Hallie  Coffman;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  CHRISTIANSON:  A  bUl  (H.  R.  5865)  to  credit  cer- 
tain services  as  cadets  at  the  United  States  Military  Acad- 
emy; to  the  Committee  on  Military  Affairs. 

By  Mr.  DARROW:  A  bill  (H.  R.  5866)  for  the  reUef  of 
Albert  Brindley;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  DEAR:  A  bill  (H.  R.  5867)  for  the  relief  of  E.  C. 
Willis,  father  of  the  late  Charles  R.  Willis,  a  minor;  to  the 
Ccnnmlttee  on  Claims. 

By  Mr.  DIETRICH:  A  bill  (H.  R.  5868)  for  the  relief 
of  Raymond  Leslie  Hufford;  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  DUNN  of  Pennsylvania:  A  bill  (H.  R.  5869)  ex- 
tending the  benefit  of  the  Emergency  Officers'  Retirement 
Act  to  Walter  S.  Hundershot;  to  the  Committee  on  World 
War  Veterans'  Legislation. 

By  Mr.  ELLENBOOEN:  A  bill  (H.  R.  5870)  for  the  reUef 
of  K.  S.  Szymanski;  to  the  Committee  on  Claims. 

By  Mr.  FLETCHER:  A  bill  (H.  R.  5871)  for  the  relief  of 
Henry  J.  Corcoran;  to  the  Committee  on  Military  Affairs. 

By  Mrs.  GREENWAT:  A  bill  (H.  R.  5872)  to  transfer  cer- 
tain lands  from  the  Veterans'  Administration  to  the  Depart- 
ment of  the  Interior  for  the  benefit  of  Tavapai  Indians, 
Arizona;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  5873)  granting  an  increase  of  pension 
to  Burel  E.  Pollard;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  5874)  for  the  relief  of  Hugh  B.  Curry; 
to  the  Committee  on  Claims. 

By  Mr.  GUYER:  A  bill  (H.  R.  5875)  grsmting  an  increase 
of  pension  to  Josephine  Beaman;  to  the  Committee  on  In- 
valid Pensions. 

Also,  a  bill  (H.  R.  5876)  for  the  relief  of  Elmer  H.  Acker- 
son;  to  the  Committee  on  Military  Affairs. 

By  Mr.  HEALEY:  A  bill  (H.  R.  5877)  for  the  relief  of 
William  O'Connell;  to  the  Committee  on  Claims. 

By  Mr.  HOEPPEL:  A  bill  (H.  R.  5878)  for  the  relief  of 
Nelson  M.  Holderman;  to  the  Committee  on  Military  Affairs. 

By  Mr.  HOUSTON:  A  bill  (H.  R.  5879)  for  the  reUef  of 
Roy  V.  Tuders;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  KRAMER:  A  bill  (H.  R.  5880)  for  the  relief  of 
James  Hamilton  Huntoon;  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  LAMNECK:  A  bill  (H.  R.  5881)  for  the  relief  of 
Lovaura  Schmidt;  to  the  Committee  on  Claims. 

By  Mr.  McSWAIN:  A  bill  (H.  R.  5882)  for  the  relief  of 
Claude  Cyril  Langley;  to  the  Committee  on  Military  Affafrs. 

Also,  a  bill  (H.  R.  5883)  for  the  relief  of  William  Alonzo 
Holcombe;  to  the  Committee  on  Claims. 

By  Mr.  MEEKS:  A  bill  (H.  R.  5884)  for  the  relief  of 
Rosemund  Pauline  Lowry;  to  the  Committee  on  Claims. 

By  Mr.  MITCHELL  of  Tennessee:  A  bill  (H.  R.  5685) 
authorizing  the  President  of  the  United  States  to  appoint 
Sgt.  Alvin  C.  York  as  a  ^lajor  in  the  United  States  Army 
and  then  place  him  on  the  retired  list;  to  the  C<Hnmittee 
on  Military  Affairs. 

By  Mr.  MONTAGUE:  A  bill  (H.  R.  5886)  for  the  relief  of 
Dr.  W.  Armistead  Gillis;  to  the  Committee  on  Naval  AfCatrs. 

By  Bir.  PETERSON  of  Florida:  A  biU  (H.  R.  5887)  to 
provide  for  a  preliminary  survey  across  Florida  from  Tampa 
Bay  to  the  Manatee  River  and  thence  to  Fort  Pierce;  to 
the  Committee  on  Rivers  and  Harbors. 

Also,  a  bill  (H.  R.  5888)  for  the  r^ief  of  Capt.  Gtiy  L. 
Hartman;  to  the  Committee  on  Claims. 

By  Mr.  RAMSAY:  A  bill  (H.  R.  5889)  for  the  relief  of 
John  B.  Canter;  to  the  Committee  oa  Claims. 

Also,  a  bill  (H.  R.  5890)  granting  a  pension  to  Mary 
Church;  to  the  Committee  on  Invalid  Pensions. 

By  Bfr.  ROB8ION  of  Kentucky:  A  bill  (H.  R.  5891) 
granting  a  pension  to  Sarah  A.  PoweU;  to  the  Cranmlttee 
on  Pensions. 
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By  Mr.  ROGERS  of  Oklahoma:  A  bill  (Jl.  R.  5892)  grant- 
ing a  pension  to  Samuel  O.  Davis;  to  the  Committee  on 
Pensions. 

Also,  a  bin  H.  R.  5893)  for  the  relief  of  Lula  E.  Simmons; 
to  the  Committee  on  Claims. 

By  Mr  SAUTHOPP:  A  bill  ^H.  R.  5894 >  for  the  relief  of 
George  CoLstead.  alias  Charles  Smllh;  to  the  Committee  on 
Naval  Affairs. 

By  Mr  SHORT:  A  bill  'H  R.  5895)  srrantin?  an  Increase 
of  pension  to  Mary  C.  Johnson;  to  the  Committee  on  In- 
valid Pensions. 

Also,  a  bill  <H.  R.  5396)  srrantlng  a  pension  to  Mary  B. 
Morris;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  SMITH  of  West  Vir?rlnia:  A  bill  'H.  R  5897)  for 
the  relief  of  Willie  A.  RiCe;  to  tht;  Committee  on  Military 
Affairs. 

Also,  a  bill  'H.  R.  5898  >  for  the  relief  of  Dennis  O.  Penn ; 
to  the  Committee  on  Claims. 

By  Mr.  8PENCE:  A  bill  ^H.  R.  5899)  for  th^  relief  of  Helen 
Niehaus;  to  the  Committee  on  Claims. 

By  Mr  8UMNERS  of  Texas:  A  bill  <H.  R.  5900 >  for  the 
relief  of  Joseph  E.  Moore;  to  the  Committee  on  Claims. 

By  Mr  SUTPHIN:  A  bill  (H.  R.  59J1)  for  the  relief  of 
Nicholas  Mecca:  to  the  Committee  on  Mihtary  Affairs. 

By  Mr.  TAYI>OR  of  Colorado:  A  bill  fH.  R.  5902*  frant.ng 
a  pension  to  Dora  J.  Brubaker;  to  the  Committee  on  Invalid 
Pensions. 

By  Mt.  TAYLOR  of  Tennessee:  A  bill  CR.  R.  5903)  grant- 
tng  a  pension  to  Garfield  Hampton;  to  the  Committee  on 
Pensions. 

Also,  a  bill  (H.  R.  5904)  granting  a  pension  to  Anna 
Dabney;  to  the  Committee  on  Pensions. 

Also,  a  bill  <H.  R.  5905)  for  the  relief  of  Cal  Settles;  to 
the  Committee  on  Claims. 

Also,  a  IHll  (H.  R.  5906)  for  the  relief  of  Rhoda  Settles; 
to  the  Committee  on  Claims. 

By  Mr.  UNDERWOOD:  A  biU  (H.  R.  5907)  granting  a 
penston  to  John  W.  Hamilton;  to  the  Committee  on  Invalid 
Pensions. 

Abo,  a  bill  <B..  R.  5908)  granting  a  pension  to  Edith  Pylc; 
to  the  CommKtee  on  Inralld  Penskjna. 

Also,  a  bill  (H.  R.  5909  >  granting  a  pension  to  Carrie  B. 
Brlson;  to  the  Committee  on  Pensions. 

By  Mr.  WIUSON  of  Louisiana:  A  bill  ^H.  R.  5910)  for  the 
relief  of  the  heirs  of  Joe  Olbe  Meeks;  to  the  Committee  on 
Claims. 


PRIVATE  BILLS.  RESOLUTIONS.  AND  MEMORIALS 

Under  clause  i  of  rule  xxii.  bills,  resolutions,  and  me- 
morials of  the  following  titles  were  Introduced  and  severally 
referred,  as  follows: 

By  lii.  TOUNG:  A  biU  (H.  R.  &911)  granting  a  renewal 
of  Patent  No.  1248843.  rdatlng  to  business  registers;  to  the 
Committee  on  Patents. 

By  Mr.  OSHBMANN:  A  bill  (H.  R.  5012)  for  t^ie  relief  of 
George  P.  Parker;  to  the  Committee  on  Claims. 


FBTmONS.  ETC. 

Under  ckune  1  of  rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

1420.  By  Mr.  ANDREW  of  MassachusetU:  Petition  of 
General  Coort  of  Massachusetts,  relating  to  the  "  cotton- 
processing  tax  ",  so-called,  and  for  r^ief  from  the  provtsions 
thereof:  to  the  Committee  on  Acrlcuiture. 

142L  Also.  peittlOD  signed  by  J.  O.  Ordway  and  132  other 
residents  of  Haverhill,  favoring  the  adoption  at  the  Town- 
send  old-age  pension  plan;  to  the  Committee  on  Ways  and 
Means. 

1422.  Also,  petition  signed  by  E.  I.  Holland,  of  Ipswich. 
Mass.,  and  168  other  eitlKns,  favoring  the  adoption  of  the 
Townaend  plan  for  old-age  revohrtog  pensions;  to  the  Com-  I 
mittee  on  Ways  and  Means. 

1423.  By  Mr.  BACHARACH:  ResoluUon  adopted  by  the  i 
Holy  Name  Society  of  the  Church  of  St.  Nicholas  of  Tolen-  i 
tine,   of   Atlantic   City,   N.   J.,   protesting    agamst   religuxis  | 


persecution  In  Mexico,  and  requesting  representations  be 
made  to  the  Government  of  Mexico  that  unlc^js  the  evils 
complained  of  arc  ended  forth«.ith  further  recof'nit:on  of 
the  Mexic  in  Governmer.t  will  be  withdrawn:  to  tiit  Com- 
mr.tee  on  F'orei^;n  Affairs. 

1424  By  .Mr  BOEHNE:  Petition  of  the  General  .'".  sembly 
of  the  State  of  Indiana.  mf-monalizinT  the  Conerc-.  of  the 
United  States  to  enact  suitable  legislation  to  providf  for  the 
inprovenun:  of  the  Michigan  City  Harbor  and  the  outer 
basm;  to  the  Committee  on  Rivers  and  Harbors. 

1425.  By  Mr.  BUCKBEE:  PeUtion  ol  147  residents  of 
Piano,  Li.,  calling  upon  Congress  to  enact  the  Rcrers  bill 
(H.  R.  2856',  to  provide  for  a  system  of  old-age  pensions; 
to  the  C''~n-'.mittt'P  on  Way^  and  Means. 

1426.  By  Mr.  BUCKLER  of  Mmnesota:  Peiition  ol  W.  D. 
Bruce  and  Robert  Manger,  of  Peri:ua  Falls,  nnd  24  other 
citizens  of  Otter  TaU  County,  Minn.,  praymg  lor  legisla- 
tion Ui  e.xtend  star-route  contracts  expiring  June  50,  1936, 
one  year;  to  eli.aiiniite  competitive  bidding  on  star-route 
contracts;  and  to  provide  adequate  compen.saUon  fo.  serv- 
ices of  contract  star-ruute  carriers;  to  the  commiitee  on 
the  Post  Office  and  Post  Roads. 

1427  .Mso.  petiMon  of  W  A.  Neuman.  chairman;  aunny- 
sid''  Town.hip  Board,  of  near  Breckenridgo.  Minn.,  and 
o'her  chairmen,  supe:  vi.sors,  and  ckrli.s,  duly  elected  of!iccrs 
of  the  towrLship  of  Wilkin  Coimty.  Minn.,  praym:;  for  the 
passa«;c  of  let^lslation  RivinR  seed  loans  for  the  1935  spring 
planting  season  to  drought -stricken  areas  of  Minnesota 
and  surrounding  States;   to  the  Committee  on  ARricolture. 

1428.  By  Mr.  CARPENTER:  Petition  of  the  House  of 
Representatives  of  the  State  of  Kansiis.  memoralizmi,'  Con- 
gress to  enact  House  Resolution  2024.  providing  for  payment 
of  travel  to  certain  Sparu.sh -American  War  soldiers;  to  the 
Committee  on  War  Claims. 

1429  By  Mr.  CARTER:  Assembly  Joint  Resolution  No.  17. 
memorializint?  the  Congress  to  not  impair  the  flax  industry 
of  the  Western  States  by  reciprocal  tariff  arrangements 
with  any  country  .sc  as  to  lower  the  duty  on  fiu:c;  to  the 
Ccmmittee  on  Ways  and  Mean.s. 

1430.  Also.  Assembly  Joint  Resolution  No.  35  of  tii-.  State 
of  Califoruja.  memorializmg  Congress  to  coniider  tht  almond 
industry  of  Cahfornia  and  to  maintam  the  exi-stit-.g  tarifT 
reguiaiiuns  thereoxi;  to  the  Committee  on  Ways  and  Means. 

1431.  Also.  Assembly  Joint  Resolution  No.  8  of  tlie  State  of 
California,  memorializmt?  Congress  to  graxiL  conscni  to  tax- 
ation by  the  several  States  of  certain  interstate  sak^;  to  the 
Committee  on  Interstate  and  Poreign  Commerce. 

1432.  Also.  Assembly  Joint  Re.solution  No.  36  of  the  State 
of  California,  memorializing  Congress  to  enact  propo'-ed  leg- 
islation commonly  known  as  "  Universal  draft "'  in  time  of 
war;  to  the  Committee  on  the  Judiciary. 

1433.  By  Mr.  CONNERY:  Resolution  of  the  General  Court 
of  Massachusetts,  urging  the  enactment  of  legislation  which 
will  provide  that  a  mortgage  on  vessels  of  the  United  States 
of  smaller  tonnage  than  200  tons  shall  have  the  same  priority 
over  such  liens  as  vessels  of  200  tons  or  upwards,  or  such 
other  legislation  as  may  be  deemed  necessary,  to  the  end  that 
the  fl.shlng  industry  of  the  United  States  may  be  as.'nstcd  and 
prej^erved:  to  the  Committee  on  the  Judiciary. 

1434.  Also,  resolution  of  the  City  Council  of  Revcr*',  Mass., 
favoring  the  Immediate  payment  of  the  veterans'  bonus;  to 
the  Committee  on  Wajrs  and  Means. 

1435.  By  Mr.  COOPER  of  Ohio:  Petition  of  Youncstown 
Post.  No.  50.  Jewish  War  Veterans,  favoring  The  immediate 
payment  at  face  va'.up  of  the  adjusted -^rvice  certificates; 
to  the  Committee  on  Ways  and  M^ans. 

1438.  By  Mr.  CRAWFORD:  Petition  of  Charle,-?  B":."-  and 
105  other  residents  of  Sacrlnaw  County.  Mich.,  urging  prompt 
enactment  of  the  Prazicr-Lemke  bill;  to  the  Committee  on 
Agriculture. 

1437  Also,  petition  of  EYnest  Martens  and  140  o;h.-r  resi- 
dents of  Montcalm  County.  Mich.,  asking  immediate  enact- 
ment of  the  Praaer-Lemke  bill,  to  the  Committee  on  Agri- 
culture. 

1438.  Also,  petiuon  of  Lloyd  L.  Matthews  and  Lj  other 
residents  of  Shiawassee  County,  Mich.,  favoring   L.^iuediate 
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enactment  of  the  TraEler-Lemke  bill;  to  the  Committee  on 
Agriculture. 

1439.  By  Mr.  DIETRICH:  Petition  of  residents  of  the  Fif- 
teenth Concessional  District  of  Pennsylvania,  urging  the 
passage  of  House  bill  2827;  to  the  Conunittee  on  Labor. 

1440.  Also,  petition  of  many  residents  of  the  Fifteenth 
Congressional  District  of  Pennsylvania,  urging  the  enact- 
ment of  old-age  pension  legislation;  to  the  Committee  on 
Ways  and  Means. 

1441.  By  Mr.  DOBBINS:  Memorial  of  the  aviation  com- 
mittee of  the  Illinois  Chamber  of  Commerce,  urging  adequate 
provision  for  the  national  defense  hy  expanding  the  air 
forces  of  the  Nation,  with  adequate  supplemental  air  bases 
at  interior  points;  to  the  Committee  on  Military  Affairs. 

1442.  By  Mr.  DONDERO:  Resolution  adopted  by  the  Oak 
Park  Village  Commission,  Oak  Park,  lifich.,  endorsing  the 
passage  of  House  bill  2827,  for  the  establishment  of  unem- 
ployment and  social  insurance,  and  for  other  purposes;  to 
the  Committee  on  Labor. 

1443.  By  Mr.  DUFFEY  (rf  Ohio:  Petition  of  Aloys  Eble, 
Jr.,  722  Mark  Street,  Toledo,  Ohio,  and  67  other  signers 
of  Toledo,  Ohio,  urgliog  passage  of  the  President's  public- 
works  program,  financed  by  a  currency  expansion,  for  the 
purpose  of  increasing  emplojrment  without  causing  an  addi- 
tional tax  burden;  to  the  Committee  on  Ways  and  Means. 

1444.  By  Mr.  FOCHT:  Petiticm  of  Chester  Weaver  and 
numerous  other  residents  of  Saxton.  Huntingdon  County, 
a  part  of  the  Eighteenth  Pennsylvania  Congressional  Dis- 
trict, in  support  of  House  bill  2827,  the  workers'  unem- 
ployment, old-age,  aixl  social-insurance  bill;  to  the  Com- 
mittee on  Ways  and  Means. 

1445.  By  Mr.  FULMER:  Concurrent  resolution  of  the 
House  of  Representatives  of  Columbia.  8.  C^  memorializing 
the  Congress  of  the  United  States  to  place  the  postmasters 
of  the  first,  second,  and  third  classes  in  civil  service,  as  is 
now  provided  for  postmasters  of  the  fourth  class;  to  the 
Committee  on  the  Post  Offices  and  Post  Roads. 

1446.  Also,  resolution  of  the  House  of  Representatives  of 
South  Carolina,  favoring  the  passage  of  House  bill  1389, 
authorizing  employees  of  the  Veterans'  Administration  to 
accept  or  reject  quarters  furnished  by  the  Veterans'  Ad- 
ministration; to  the  Committee  on  Woa^  War  Veterans' 
Legislation. 

1447.  By  Mr.  GOODWIN:  Petition  of  the  Sacramento  city 
council.  Sacramento,  Calif.,  asking  Congress  to  change  the 
law  so  that  United  Air  Lines  can  continue  permanently  as 
the  air-mall  carrier  on  the  Seattle-San  Diego  line,  and  that 
the  prohibition  against  a  transcontinental  operator  also  fly- 
ing the  Pacific  coast  be  permanently  repealed:  to  the  Com- 
mittee on  the  Post  Office  and  Post  Roads. 

1448.  By  Mr.  HALLECK:  Petition  of  the  members  of  Low- 
eU  Post,  No.  101.  American  Legion.  Lowell.  Ind.,  favoring  the 
immediate  payment  of  the  adjusted-service  certificates;  to 
the  Committees  on  Ways  and  Means. 

1449.  Also,  petition  of  the  members  of  Warfleld-Knebel 
Post.  No.  336,  the  American  Legltm.  of  Star  City,  Ind.,  en- 
dorsing the  legislative  program  of  the  National  American 
Legion;  to  the  Committee  on  Ways  and  Means. 

1450.  By  Mr.  HIGGINS  of  Connecticut:  Petition  of  cer- 
tain citizens  resident  in  New  Haven  County.  Conn.,  asking 
for  the  repeal  of  the  so-called  "  pink  slip  "  section  of  income- 
tax  law;  to  the  Committee  on  Ways  and  Means. 

1451.  Also,  resolutions  of  Group  No.  1038,  Norwich,  Conn., 
of  the  Polish  National  Alliance  of  the  United  States  of  North 
America,  favoring  the  making  of  October  11  a  General 
Pulaski  Memorial  Day;  to  the  Committee  on  the  Judiciary. 

1452.  Also,  resolutions  of  Group  No.  1664,  Jewett  City, 
Conn.,  of  the  Polish  National  Alliance  of  the  United  States 
of  North  America,  favoring  the  making  of  October  11  a 
General  Pulaski  Memorial  Day;  to  the  Committee  on  the 
Judiciary. 

1453.  By  Mr.  HULL:  Petition  of  William  Pitt,  219^  South 
Barstow  Street,  and  12  other  citizens  residing  at  Eau  Claire. 
Wis.,  favoring  the  enactment  of  the  old-age  pension  bill 
covered  in  House  bill  2856;  to  the  Committee  on  Ways  and 
Means. 


1454.  Also,  petition  of  Mrs.  John  Heagle  and  six  other 
citizens  of  Thorp,  Wis.,  favoring  the  enactment  of  the  Town- 
send  old-age  pension;  to  the  Committee  on  Ways  and  Means. 

1455.  Also,  memorial  of  the  Wisconsin  State  Legislature 
(the  assembly  and  senate  concurring),  favoring  immediate 
ratification  of  necessary  treaties  and  the  enactmoit  of  nec- 
essary legislation  for  the  beginning  of  actual  construction 
of  the  Great  Lakes-St.  Lawrence  Seaway;  to  the  Committee 
on  Foreign  Affairs. 

1456.  Also,  petition  of  Mrs.  Frank  Lawrence  and  13  other 
citizens  of  Cornell.  Wis.,  favoring  the  enactment  of  the  old- 
age  i3ension  bill  covered  in  House  bill  2856;  to  the  Committee 
on  Ways  and  Means. 

1457.  By  Mr.  ElMBALL:  Petition  of  the  City  Commifiwicm 
of  the  City  of  Kalamazoo,  Mich.,  favoring  legislation  as  may 
be  necessary  to  continue  the  operation  of  the  Home  Owners* 
Loan  Corporation  to  the  same  extent  as  heretofore  and  upon 
a  more  liberal  basis  if  the  same  can  be  done  in  accordanoe 
with  good  practices  and  sound  business  principles;  to  the 
Committee  on  Banking  and  Currency. 

1458.  By  Mr.  KRAMER:  Resolution  ot  the  Board  of  Super- 
visors of  the  County  of  Los  Angeles.  Monday.  January  28. 
1935,  relative  to  commtinistic  activities,  etc.;  to  the  Commit- 
tee on  Foreign  Affairs. 

1459.  Also,  resolution  of  the  Verhovay  Aid  Association. 
relative  to  imemployment  insurance,  old-age  insurance  and 
sick  benefit  insurance;  to  the  Committee  on  Ways  and 
Means. 

1460.  Also,  resolution  of  the  California  Oil  k  Gas  Associa- 
tion. Los  Angeles,  Calif.,  relative  to  the  Federal  tax  of  1 
cent  per  gallon,  etc.;  to  the  Committee  on  Ways  and  Means. 

1461.  By  Mr.  LAMNECK:  Petitim  of  Arnold  A.  Murdock. 
of  1512  Dublin  Road,  a  World  War  veteran,  and  a  number 
of  non  veterans,  favoring  the  passage  of  the  bill  providing 
for  the  payment  of  adjusted-service  cfHnpensation;  to  the 
Committee  on  Ways  and  Means. 

1462.  By  Mr.  LUCKEY:  Memorial  of  the  House  of  Repre- 
sentatives of  the  State  of  Nebraska,  memorializing  the  Con- 
gress of  the  United  States  to  promote,  initiate,  and  support 
such  legislation  as  wiH  increase  the  demand  for  agricultural 
products,  and  especially  legislation  on  motor-vehicle  fuels 
to  contain  grain  alcohol;  to  the  Committee  on  Ways  and. 
Means. 

1463.  Also,  memorial  of  the  Nebraska  State  Senate,  me- 
morializing the  Congress  of  the  United  States  to  acquire  the 
Daniel  Freeman  farm  In  Gage  County,  Nebr.,  for  the  pur- 
pose of  establishing  it  as  a  national  monument  to  mark  the 
filing  of  homestead  no.  1,  of  the  United  States,  and  to  com- 
memorate the  development  of  the  agricultural  empire  <rf  the 
West;  to  the  Committee  on  the  Public  Lands. 

1464.  By  Mr.  LUNDEEN:  Petition  of  the  Twelfth  Ward 
Farmer-Labor  Club  of  Minneapolis.  Minn.,  urging  Congress 
to  have  steps  taken  to  court-martial  members  of  the  mili- 
tary involved  in  the  traffic  with  foreign  nations  iK^iereby  our 
military  secrets  have  become  the  property  of  other  nations, 
and  to  confiscate  munition  makers'  earnings  acctimulated 
during  the  World  War  and  to  use  the  proceeds  of  such  con- 
fiscation to  defray  the  cost  of  paying  the  soldiers'  adjusted- 
service  certificates;  to  the  Committee  on  Ways  and  Means. 

1465.  Also,  petition  of  the  Minnesota  State  Legislature. 
urging  the  discontinuance  of  a  levy  of  the  tax  on  gastdine; 
to  the  Committee  on  Ways  and  Means. 

1466.  Also,  petition  of  the  Minnesota  State  Legislature. 
urging  Congress  to  pass  and  approve  an  adequate  old-age 
pension  act;  to  the  Committee  on  Labor. 

1467.  Also,  petition  of  the  Minnesota  State  Legislature, 
urging  Congress  to  require  the  usage  of  granite  and  natural 
stone  in  the  construction  of  public  buildings;  to  the  Com- 
mittee on  Public  Buildings  and  Grounds. 

1468.  Also,  petition  of  G.  M.  Conzet.  director,  division  of 
forestry.  Department  of  Conservation,  St.  Paul,  Minn., 
urging  that  the  white-pine  blister  rust-control  Item  In  the 
Agricultural  Department  appropriation  bill  be  increased 
from  $250,000  tu  $450,000;  to  the  Committee  on  Appropria- 
tions. 
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14«9  By  Mr  MEAD:  PetiUon  of  the  City  Council  of  Sacra- 
mento. Cattf  .  requesting  Congress  to  change  the  law  so  that 
It  would  be  poMlt)le  for  United  Airlines  to  continue  perma- 
nently as  the  carrier  on  the  Seattle-San  Diego  llr>e.  and  that 
the  prohibition  against  a  transcontinental  operator  also  fly- 
ing the  Pacific  coaat  be  permanently  repealed:  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

M70.  Abo  petition  of  cHlaens  of  Buffalo  and  Lackawanna. 
N.  Y.,  requesting  the  President  of  the  United  States  to  pro- 
claim October  11  of  each  year  General  Pulaski  Memorial 
D«y.  to  the  Committee  on  the  Library. 

M71.  Also,  petition  of  the  Senate  of  the  State  of  New 
Yorfc.  requesting  Congress  to  enact  legislation  to  insure  more 
permanent  exictexice  of  the  Niagara  Palls  in  its  natural 
bMuty.  by  oonslmctlng  weirs  which  would  (1)  control  the 
flow  of  water  to  prevent  concentration  at  the  Horseshoe 
Palb  wheie  erosive  action  has  been  speeded  by  the  liKireasing 
vrrfume  of  water,  and  ^3)  equalize  the  flow  over  the  Horse- 
shoe PaBs  and  the  American  Palls  so  that  the  latter  would 
carry  an  increased  volim»e  of  water  and  not  be  left  dry  at 
certain  times  of  tbe  y«ar;  to  the  Committee  on  MiliUry 
Affairs. 

1472  Atoo.  petition  of  the  Erie  County  League  of  Wo- 
men Voters.  Buffalo.  NY.,  requesting  that  the  United  SUtes 
aownment  constmct  a  sewage-disposal  ssrstem  far  the  en- 
tire Niagmra  frontier,  the  cost  to  be  borne  in  its  entirety  by 
the  FMaral  Oovemment.  the  funds  to  come  from  President 
Roosevelt  s  M.000.000.000  Pederal  project  fund;  to  the  Com- 
mittee OD  Appropriattaps. 

1473.  By  Mr.  PPEIPUK:  Petition  of  the  National  Associa- 
tion of  Letter  Cwriers,  Porest  City  Branch  No.  40.  Cleveland. 
Ohio,  favorixtf  the  passage  of  House  bill  2864;  to  the  Com- 
mittee otx  the  Post  OOce  and  Post  Roads. 

1474.  Also.  petltloQ  of  Oleason-Tiebout  Glass  Co..  Brook- 
lyn. N.  Y..  eoDoeming  the  Black -Connery  30-hour-week  bill: 
to  the  Committee  on  Labor. 

1475.  Also,  petition  of  Abraham  li  Strauss.  Inc.,  Brodd^-n, 
N.  Y..  ooQMmlng  the  Black  30-hour-week  bill:  to  the  Com- 
mittee on  Labor. 

147C.  Also,  petition  of  the  Namm  Store.  Brooklyn,  N.  Y.. 
-,  cooceming  the  Black  30-hour-week  bill,  to  the  Committee 
oa  Labor. 

1477.  Also,  petition  of  Bloomingdale's.  New  Yo.k  City. 
concerning  the  Black  30~hour-weck  bill;  to  the  Committee 
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1471.  Also,  petition  of  New  York  I>ugan  Bros..  Inc  .  Brook- 
lyn. N.  Y..  concerning  the  Black -Connery  30-hour -week  bill: 
to  the  Oooinuttee  on  Labor. 

1479.  Aisow  petition  of  the  New  York  City  League  of 
Women  Voters.  New  York  City,  urging  support  cf  sections 
701  and  104  of  the  economic  security  bill;  to  the  CommltLee 
on  Xntarstate  and  Poreign  Commerce. 

1480.  By  Mrs.  RCX3ERS  of  Massachusetts:  Petition  of  the 
fienafca  and  House  of  Representatives  of  the  State  of  Massa- 
chusetts, asking  for  the  repeal  of  the  cotton  proces.slng  tax. 
or  gnra^ing  the  tax  over  indi:.stry  in  general,  to  the  Com- 
mittee on  Agriculture. 

1431.  By  Mr.  ROGERS  of  Oklahoma  Petitions  fVom  57 
citlaens  '^'^  residents  of  Arkansas,  urging  the  enactment  of 
House  bill  285ft.  embracing  a  Pederal  system  of  old-age  pen- 
sioos;  to  the  Committee  on  Ways  and  Means. 

1442.  Also,  petitions  from  18  residents  and  citizens  of 
Litchfield  County.  Conn.,  urging  the  enactment  of  House  bill 
2850.  embracing  a  Federal  system  of  old-age  pensions;  to 
the  Committee  on  Ways  and  Means, 

1483.  Also,  petitions  from  13  citizens  and  residents  of 
Choctaw  County.  Okla..  umcing  the  enactment  of  House  bill 
2858.  embracing  a  Federal  sy-stem  of  old-age  pensions:  to 
the  Committee  on  Ways  and  Means. 

1484.  Also,  petitions  of  certain  cltl»ns  resident  of  the 
State  of  Misstsalppi.  In  the  counties  of  Alams,  Bohvar,  Clai- 
borne. Clarke,  Coahoma,  Oopiah.  Franklin.  George.  Hinds, 
TTo1m*^t  Hun^ihreys,  Jackson.  Jasper,  Jefferson.  Jones. 
KHOper.  Lafayette.  Lamar.  lAuderdale.  Lawrence.  Leake, 
XiBe.  Leflore.  Lowndes,  MaiStson.  Marshall.  Monroe.  Newton. 
^foonihea,  Oktibbeha.  Panola.  Pike.  Quitman.  Rankin.  Scott. 


Simpson.  Smith.  Sunflower.  Tallahatchie,  Tishomingo. 
Tunica.  Warren.  Washington,  Wayne,  and  Yazoo,  all  nimor- 
ously  sisfned.  urging  enactment  of  House  biU  3856,  by  Rep- 
resentative Wn-L  Rocns  of  Oklahoma,  embracing  the  Pope 
plan  of  direct  Pederal  old-age  pensions  of  $30  per  month  to 
persons  over  S5.  mdcpendent  of  SUte  participation,  to  the 
Committee  on  Ways  and  Means. 

1485.  Also,  petition  of  certain  citlaens  resident  of  the  State 
of  Alabama,  in  the  counties  of  Baldwin.  Bibb,  Bullock.  Cal- 
houn. Chambers,  Clarke.  Colbert.  Cullman.  Dale,  Dallas.  El- 
more. Pranklin.  Hale,  Jack.son.  Jefferson.  Lamar.  Limestone, 
Macon.  Madison.  Marshall.  Mobile.  Monroe.  Morgan,  Mont- 
gomery, Pickens,  Pike.  Randolr*i.  Sumter.  Talladega.  Tusca- 
loosa, and  Walker,  all  numerously  signed,  unring  enactment 
of  House  bill  2856.  by  Representative  Will  Rocns  of  Okla- 
homa, embracing  the  Pope  plan  of  direct  Pederal  old-age 
pensions  of  $30  per  month  to  persons  over  55,  independent 
of  State  participation :  to  the  Committee  on  Ways  and 
Mean.s. 

1486.  Also,  petitions  of  certan  citlaens  resident  of  the  State 
<rf  Tennessee,  in  the  counties  of  Bradley,  Carroll.  Coffee, 
Crockett.  Decatur.  Dick.son.  Payette.  PrankllB,  Qlles.  Grundy. 
Hamilton.  Hawkins.  Henderson,  Houston.  Knox,  Lawrence. 
Maoon.  Madison.  Marion.  Maury.  Montgomery.  Robertson, 
Shelby.  Stewart.  Washington,  Weakley.  White,  and  William- 
son, all  numerously  signed,  urging  eiukctm^nt  of  House  bill 
2856.  by  Representative  Will  Rogirs  of  Oklahoma,  embrac- 
ing the  Pope  plan  of  direct  Pederal  old-age  pensions  of  $90 

I  per  month  to  persons  over  55.  independent  of  State  partici- 
pation: to  the  Committee  on  Ways  and  Means. 
I       1487.  Also,    petitiuns   of   certain   citizens    resident    of   the 
I  State  of  North  Carolina.  In  the  counties  of  Burkp.  Columbus, 
j  Cumberland,    Ha3^wood.    Henderson.    Ired*'ll,    New    Hanover, 
i  Rutherford,  Scotland,  and  Surr>',  all  numerously  signed,  urg- 
i  Ing  enactment  of  House  bill  2656.  by  Representative  Will 
I  RooeRs   of  Oklahom.i.   (mbracing   the   Poo-*   plan   of   direct 
Federal  old -age  pensions  of  $10  per  month  to  persons  over  55, 
independent   of   State   partu  ipation;    to   the   Committee   on 
Ways  and  Means. 

l4gS  Al.so,  petition*;  of  certain  citizen.*!  n^ident  of  the 
State  of  Texas,  in  the  counties  of  Anderson.  Baylor.  Bee, 
Bowie.  Cajw,  Di  nton.  Dewitt,  Palls.  Prankhn.  Grimes.  Hardin, 
Hams.  Henderson.  Houston,  Hutchinson,  Jefferson.  Jones, 
Lamar,  Leon,  Mataporda,  Montague.  Mome^omcry.  '^'i^og- 
doches.  Newton.  Panola.  Polk,  Robertson.  Sabine  S.r.  Au- 
[  gustine.  Shelby,  Smith.  Trinity,  Walker,  and  Willmm.«-on,  all 
i  numerously  signed,  urging  enactment  of  House  bill  285G.  by 
i  Representative  Will  Rogers  of  Oklahoma,  embracing  the 
Pope  plan  of  direct  Federal  old-age  pension.s  of  $30  per 
month  to  persons  over  55.  independent  o?  State  participa- 
i  tion:  to  the  Committee  on  Ways  and  Meaas. 

1489  Al^o.  pentlcn.s  of  certain  cltii''n.<=  resident  of  the 
'  State  of  Arkan5?as,  in  the  countie.".  of  Chicot.  Clay,  Columbia, 
Cnttendf-n,  Desha,  Drfw.  Garland,  Jack««n,  Jefferson.  La- 
I  fayette,  Larvrence.  Lee.  Little  River.  Loean.  Lonoke,  Miller, 
'  Mississippi,  Montgom-ry,  Ouachita,  Ptko,  Poinsett  Prairie. 
I  Pulaski.  Srott.  Sebastian.  St  Franrb.  Stone,  White,  and 
'  Wood.njff.  all  ntimerously  ?.gr.ed,  urging  enactment  of  House 
bill  2856,  by  Representative  Wn.L  Roccts  of  Oklahoma,  em- 
j  bracing  the  Pope  plan  of  direct  Federal  old-aK"e  pen-"*ons  of 
I  $30  per  month  to  persons  over  55,  Independent  of  State  par- 
ticipation; to  the  Committee  on  Ways  and  Means. 
j  1490.  Also,  petitions  of  certain  citizens  re.'-.ident  of  the  State 
'  of  Illinois,  in  the  counf.es  of  Bond.  Champaign.  Cook, 
'  Hardin.  Jack  on.  Jefferson,  Lake.  Madison,  Manon.  Monl- 
i  gomery,  Sabine,  and  Sanramon.  all  numerou.sly  sic;nr»d,  urg- 
'  ing  enactment  of  Hou.se  bill  2856.  by  Repre.sentative  Will 
•  Rocnta  of  Oklahoma,  embracing  the  Pope  plan  of  direct 
'  Pederal  old-aire  pensions  of  $30  per  month  to  persons  over  55, 
'  independent   of   State   participation:    to  the  Committee  on 

Ways  and  Means. 
I  1491.  Also,  petitions  of  certain  citizens  resident  of  the 
I  State  of  South  Carolina.  In  the  counties  of  Beaufort.  Darling- 
ton. Lee.  Pickens.  Spartanburg,  and  Sumter,  all  numerously 
stgned.  urging  enactment  of  House  bill  2856.  by  Representa- 
tive Wux  RoGESs,  of  Oklahoma,  embracing  the  Pope  plan  «£ 
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direct  Federal  old-age  penirioiM  of  $30  per  month  to  persons 
over  55.  indepezMlent  of  State  paiticipatioa;  to  the  Com- 
mittee on  Ways  and  Means. 

1492.  Also,  iKtitions  of  certain  dtiaens  resktait  of  the 
State  of  Missouri,  in  the  counties  of  Cede.  Cape  Girardeau. 
Jackson.  New  Madrid.  Pemiscot.  Reynolds.  Sooit.  SL  Ix>uis. 
and  Washington,  all  nimiatMisIy  signed,  urginc  enactment 
of  House  bill  2856.  by  RepresentaUve  Wnx  Rogbs.  of  Okla- 
homa. eml>raclng  the  Pope  plan  of  direct  Pederal  old-age 
pensions  of  $30  per  month  to  persoos  over  55.  independent 
of  SUte  participaUon;  to  the  Committee  on  Ways  and  Means. 

1493.  Also,  petitions  of  certain  dtiaens  residait  of  the 
State  of  Plorida,  in  the  counties  of  OohmiWa.  Gadsden,  and 
Walton,  all  numerously  signed,  ursine  enactment  of  House 
bill  2856.  by  RepresentatlTe  Wxu  Rogbs,  of  Oklahoma,  em- 
bracing the  Pope  plan  of  direct  Fedeiml  old-age  pensions  of 
$30  per  month  to  persons  over  55.  Indepoident  of  SUte  par- 
Ucipation:  to  the  Committee  on  Ways  and  Means. 

1494.  Also,  peUtlons  of  certain  citlaens  resident  of  the 
SUte  of  Georgia,  in  the  counties  of  Bunoch.  ChenAee,  Chat- 
tooga, Clarke,  CoweU.  Colquitt.  Douslas.  De  Kalb,  Koyd, 
Fulton,  Gilmer.  Hall.  Jefferaon.  Martiiirm.  llOlwether.  New- 
ton. Pickens.  Richmond.  Troup,  and  Walker.  aU  numerously 
signed,  urging  enactment  of  House  biU  3S56.  by  RepresenU- 
tive  Wn.L  RoGRs  of  Oklahoma,  embrmcinf  the  Pope  plan 
of  direct  Pederal  old-age  pensions  of  $30  per  month  to 
persons  over  55.  independent  of  SUte  paurticipation;  to  the 
Committee  on  Was^s  and  Means. 

1495.  Also,  petitions  of  certain  citlaens  resident  of  the 
SUte  of  Ohio.  In  the  counties  of  Jefferam  and  Richland,  all 
numerously  signed,  urging  enactment  <tf  Houae  bill  2856.  by 
RepresenUtive  Will  Roons  of  Oklahoma,  emteacing  the 
Pope  plan  of  direct  Federal  old-age  pensions  of  $30  per 
month  to  persons  over  55.  independent  of  State  participa- 
tion; to  the  Committee  on  Ways  and  Means. 

1496.  Also,  petitions  of  certain  citizms  resident  of  the 
SUte  of  Maryland,  in  the  counties  of  Garrett  and  Wash- 
ington, all  numerously  signed,  urging  enactment  of  House 
bill  2856.  by  RepresenUtive  Will  Roceks  of  Oklahoma,  em- 
bracing the  Pope  plan  of  direct  Federal  old-age  pensions  of 
$30  per  month  to  persons  over  55.  independNit  of  SUte 
participation:  to  the  Committee  en  Ways  and  Means. 

1497.  Also,  petitions  of  certain  citlaens  resident  of  the 
SUte  of  West  Virginia,  in  the  counties  of  Hampshire. 
Raleigh,  and  Wetzel,  numerously  signed,  urging  enact- 
ment of  House  bill  2858.  by  RepreaenUttre  Will  Roons.  of 
Oklahoma,  embracing  the  Pope  idan  of  direct  Federal  old- 
age  pensions  of  $30  per  month  to  persons  o^er  55.  inde- 
pendent of  SUte  participatiim:  to  the  Oommittee  on  Ways 
and  Means. 

1498.  Also,  petitions  of  certain  citlaens  resident  of  the 
covmty  of  LAke.  in  the  SUte  of  Indiana,  numerously  signed, 
inking  enactment  of  House  bill  3856,  by  RepresenUtive  Wnx 
RoGRs,  of  Oklahoma,  embracing  the  Pope  plan  of  direct 
Federal  old-age  pensions  of  $30  per  moa^  to  persons  over 
55.  independent  of  SUte  participation;  to  the  Committee 
on  Ways  and  Means. 

1499.  Also,  petitions  of  certain  dtiaens  resident  of  the 
county  of  Crawford,  in  the  SUte  of  Wisconsin,  numerously 
signed,  urging  enactment  of  House  bin  2858.  by  RepresenU- 
Uve  Will  Roons.  of  Oklahoma,  embracing  the  Pope  plan  of 
direct  Federal  old-age  pensions  of  $30  per  month  to  persons 
over  55:  Indepoident  of  SUte  participation:  to  the  Com- 
mittee on  Ways  and  Means. 

1500.  Also,  petition  of  certain  dtiaens  resident  of  the 
SUte  of  Oklahoma  in  the  counties  of  Blaine.  Cotton.  Creek. 
Lincoln,  McCurtaln,  Muskogee,  NoUe,  Okfuskee.  PotUwato- 
mle.  Pushmataha.  Seminole,  and  Tulsa,  all  numerously 
signed,  urging  enactment  of  House  Un  9858.  by  Representa- 
tive Will  Rocns,  of  Oklahoma,  anhracing  the  Pope  plan 
of  direct  FMeral  old-age  pensions  of  $30  per  month  to  per- 
sons over  55.  independent  of  State  pftitidpattan;  to  the 
Committee  on  Ways  and  Means. 

1501.  Also,  peUUon  of  certain  dtlaena  resident  of  the 
SUte  of  Louisiana  in  the  counties  of  Allen,  Ascension. 
Caddo,  Calcasieu.  Claibame,  De  Soto,  East  Baton  Rouge, 


East  Carrdl.  Bast  FUiciana.  IbervUle,  Tinrhtn.  Natchitoches, 
Ouachita,  Pointe  Coupee.  Rapides,  Red  River.  Sabiiw.  ^. 
Charles,  St.  Jdm  the  Baptist.  Washington,  and  Winn,  all 
numerously  signed,  urging  enactment  of  House  bill  2858,  by 
RepresenUtive  Will  Rogkks,  of  Oklahoma,  embracing  the 
Pope  plan  of  direct  Federal  old-age  pensions  at  $30  per 
month  to  persons  over  55.  independent  of  SUte  partidpa* 
tion;  to  the  Committee  on  Ways  and  Means. 

1502.  Also,  petitions  of  certain  dtizens  resident  of  the  SUte 
of  Kentucky  in  the  counties  of  Butlo-,  Carroll.  Calloway.  Ful- 
ton. Graves,  Henry,  Henderson,  Lee.  Livingston.  T.incoln.  Muh- 
lenberg. Metcalfe.  Perry,  Scott.  Todd.  Union.  Whitley,  and 
Wayne,  all  numerously  signed,  urging  enactment  of  House 
bill  2856.  by  RepresenUtive  Wnx  Rocns,  of  Oklahoma,  em- 
bracing the  Pope  plan  of  direct  Federal  old-age  pensions  of 
$30  per  month  to  persons  over  55.  independent  of  SUte  par- 
tidpation;  to  the  Committee  on  Ways  and  Means. 

1503.  Also,  petitions  of  certain  dtiaens  resident  of  the 
SUte  of  Virginia  in  the  counties  of  Montgomery  and  Pitt- 
sylvania, all  numerously  signed,  urging  enactment  of  House . 
bill  2856,  by  RepresenUtive  Will  Rocns.  of  Oklahoma,  em- 
bracing the  Pope  plan  of  direct  Federal  old-age  pensions  of 
$30  per  month  to  persons  over  55.  independent  of  State  par- 
tidpation;  to  the  Committee  on  Ways  and  Means. 

1504.  Also,  petitions  of  certain  dtizens  resident  of  the 
SUte  of  Kansas  in  the  counties  of  PotUwatomie  and  Sedg- 
wick, all  numerously  signed,  urging  enactment  of  House  hill 
2856,  by  RepresenUtive  Wnx  Rogers,  of  Oklahoma,  embrac- 
ing the  Pope  plan  of  direct  Federal  old-age  pensions  of  $30 
per  month  to  persons  over  55,  Independent  of  State  par- 
ticipation; to  the  Committee  on  Ways  and  Means. 

1505.  Also,  petition  of  certain  citizens  resident  of  the  State 
of  Pennsylvania  in  the  county  of  Alleghany,  numerously 
signed,  urging  enactment  of  House  bill  2856,  by  RepresenU- 
tive Wnx  Rocns.  of  Oklahwna,  embracii^  the  Pope  plan  of 
direct  Federal  old-age  pensions  of  $30  per  month  to  persons 
over  55,  independent  of  SUte  participation;  to  the  Commit- 
tee on  Ways  and  Means. 

1506.  Also,  petition  of  certain  citizens  resident  of  the  State 
of  Wisconsin,  in  the  county  of  Kenosha,  numerously  signed, 
urging  enactment  of  House  bill  2856.  by  RepresenUtive  Will 
Rocns  of  Oklahoma,  embracing  the  Pope  plan  of  direct 
PWeral  old-age  pensions  of  $30  per  month  to  persons  over 
55.  independent  of  SUte  participation;  to  the  Committee 
on  Wasrs  and  Means. 

1507.  Also,  petition  of  certain  citizens  resident  of  the 
SUte  of  Wyoming,  in  the  county  of  Goshen,  numerously 
signed,  urging  enactment  of  House  bill  2856,  by  RepresenU- 
tive Will  Rocns  of  Oklahoma,  embracing  the  Pope  plan  of 
direct  Federal  old-&ge  pensions  of  $30  per  month  te  persons 
over  55,  independent  of  SUte  participation:  to  the  Commit- 
tee on  Ways  and  Means. 

1508.  Also,  petitions  of  certain  citizens  resident  of  the 
SUte  of  Indiana,  in  the  counties  of  Jackson  and  Lake,  all 
numerously  signed,  urging  enactment  of  House  bill  2856. 
by  RepresenUtive  Wnx  Rogers  of  Oklahoma,  embracing  the 
Pope  plan  of  direct  Federal  old-age  pensions  of  $30  per 
month  to  persons  over  55,  independent  of  SUte  participa- 
tion; to  the  Committee  on  Wasrs  and  Means. 

1509.  Also,  petition  of  certain  citizens  resident  of  the 
county  of  Appanoose,  in  the  SUte  of  Iowa,  numerously 
signed,  urging  enactment  of  House  bill  2858,  by  RepresenU- 
tive Will  Roons,  of  Oklahoma,  embracing  the  Pope  plan  of 
direct  Federal  old-age  pensions  of  $30  per  month  to  persons 
over  55,  independent  of  SUte  partidpation;  to  the  Commit- 
tee on  Ways  and  Means. 

1510.  Also,  petition  of  certain  citizens  resident  of  the 
county  of  Essex,  in  the  SUte  of  New  Jersey,  numerously 
signed,  urging  enactment  of  House  bill  2856.  by  RepresenU- 
tive Will  Rogxks,  of  Oklahoma,  embracing  the  Pope  plan  of 
direct  Federal  old-age  pensions  of  $30  per  month  to  persons 
over  55,  independent  of  SUte  participation;  to  the  Com- 
mittee on  Ways  and  Means. 

1511.  Also,  petition  of  certain  dtlzem  resident  of  the  coanty 
of  Washingttm.  in  the  State  of  Pennsylvania,  numerooaly 
signed,  urging  enactment  of  House  bill  2856,  by  Repressnta* 
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Ure  WaL  Rooxn.  of  Oklahoma,  embracing  the  Pope  plan  of 
direct  Federal  old-age  pensiooa  of  $30  pi*  month  to  persons 
over  54.  Independent  of  State  participation;  to  the  Conmnt- 
tee  on  Ways  and  Means. 

1512.  Also,  petitions  of  certain  cltlsens  resident  of  the  State 
of  West  Virginia,  in  the  counties  of  Grant.  Harrtscn.  Lotran. 
Lincoln.  McDowell,  Mercer.  MarshaU.  and  WetKl.  all  numer- 
ously signed,  urging  enactment  of  House  bill  TK€,  by  Repre- 
sentative Wiu.  Rocxss.  of  Oklahoma,  embrscLng  the  Pope 
plan  of  direct  Federal  old-age  pensions  of  130  per  month  to 
persons  over  S5.  indepexxlent  of  State  participation:  to  the 
Committee  on  Ways  and  Means. 

1513.  Also.  petlUon  of  certain  cltlsens  resklert  of  the  SUte 
of  Ohio.  In  the  county  of  Scioto,  numerously  signed,  urging 
enactment  of  House  btn  2856.  by  RepresenUtlTe  Wnx 
Roons.  of  Oklahoma,  embracing  the  Pope  plan  of  direct 
Federal  okl-age  pensions  of  |30  per  month  to  persona  orer 
55.  Independent  of  SUte  participation;  to  the  Comma ttee  on 
Ways  azul  Means. 

1514.  Also,  petition  of  certain  citizens  resident  of  the  State 
of  Maine.  In  the  county  of  Somerset,  numerously  signed, 
urging  enactment  of  House  biQ  2856.  by  Representative  Wn.L 
Rocxss.  of  Oklahoma,  embracing  the  Pope  plan  of  direct  i 
Federal  old-age  pensions  of  $30  per  month  t*)  persons  over  I 
55.  Independent  of  Stste  participation;  to  the  Committee  on  I 
Ways  and  Means. 

1515.  Also,  petitions  of  certain  citizens  resident  of  the  State  | 
of  Kansas,  in  the  counties  of  Qraham.  Montgomery,  and 
Shawnee,  all  numerously  signed,  urging  enactment  of  House 
bill  2856.  by  Representative  Will  Rocnts  of  Oklahoma,  em- 
bracing the  Pope  plan  of  direct  ^deral  old-age  pensions  of 
$30  per  month  to  persons  over  55,  independent  of  State  par- 
ticipation: to  the  Committee  on  Ways  and  Means. 

1518.  Abo.  petitions  of  certain  citizens  resident  of  the 
State  of  Colorado.  In  the  counties  of  Las  Animas.  Montrose. 
Rio  Grande,  and  Saguache,  all  numerously  signed,  urging 
enactment  of  House  bill  2858.  by  Representative  Wn.L 
Rocxss  of  Oklahoma,  embracing  the  Pope  plan  of  direct 
Federal  old-age  i)ensions  of  $30  per  month  to  persons  over 
55.  Independent  of  State  participation;  to  the  Committee 
on  Ways  and  Means. 

1517.  Also,  petitions  of  certain  citizens  resident  of  the  State 
of  Maryland,  in  the  counties  of  Allegany  and  Garrett,  all 
numerously  signed,  urging  the  enactment  of  House  bill  2858, 
by  Representative  Wiu.  Rocxxs  of  Oklahoma,  embracing 
the  Pope  plan  of  direct  Federal  old-age  pensions  of  $30 
per  month  to  p»ry>"T  over  55.  Independent  of  State  par- 
ticipaUon;  to  tha  Coaunittee  on  Ways  aiul  Means. 

1518.  Atao,  petitUxu  of  iiTtsin  citizens,  resident  of  the  SUte 
of  North  Carolina,  in  the  counties  of  Alamance.  Brunswick. 
Gaston.  Granville,  Haywood.  Mecklenburg.  New  Hanover. 
Pender,  Rockingham,  and  Vance,  numerously  signed,  urg- 
w*g  enactment  of  House  bill  2856.  by  RepresentaUve  Wax 
RosBta,  of  Oklahoma,  embracing  the  Pope  plan  of  direct 
IMeral  old-age  p^f^"^'''^  ol  $30  par  month  to  persons  over 
U,  independoit  of  State  participation;  to  the  Committee  on 
Ways  and  lieaas. 

1519.  Also,  petitions  of  certain  dtiaens.  resident  of  th« 
State  of  Tmmwnrn  in  the  counties  of  Bledsoe.  Bradley.  Car- 
roll. Crockett.  Cartw.  CoOee.  Chester,  De  Kalb.  Decatur, 
Dickson,  Davidson.  Dyer.  Franklin.  Fentress.  FayeUe.  Henry. 
Hamblen.  Hardin.  Hamilton.  Hardeman.  Haywood.  Knox, 
Loudon.  lAWtenoe.  Lincoln.  Lauderdale.  McMinn.  Marshall. 
Aoberiaon.  SuUlvan.  Sfaelby.  Tipton.  Wayne.  Wilson,  and 
Weakley,  numerously  signed,  urging  enactment  of  House 
bill  2t66.  by  Repr see nts five  Will  Rocku^  of  Oklahoma,  em- 
tracing  the  Pope  plan  of  direct  Federal  old-age  pensions  of 
$M  per  month  to  persons  over  ftS.  Independent  of  SUU  par- 
ticipatton:  to  tbe  Commlttre  on  Way«  and  Means. 

19M.  Also,  petitions  of  certain  dtlMns.  raHdwit  of  the 
atate  d  Flortda  in  tiae  ooontlee  ot  Calhoun.  Haewii.  Wakulla, 
and  Washington,  numerously  slgied.  urdcg  enaotnent  of 

Will  tbommm,  of  OUa- 


pensions  of  $30  per  month  to  persons  over  55,  Independent 
of  SUte  participation;  to  the  Committee  on  Ways  and 
Meaas. 

1521.  Also.  petiUons  of  certain  citizens  resident  of  the 
State  of  Ml^isourl  m  the  counties  of  Buchanan,  Bates.  Jack- 
son, Unn.  New  Madrid.  Pettis,  Reynolds.  Ste.  aene\ieve,  St. 
Lou0.  Sullivan,  and  Tazewell,  all  numerously  signed,  urging 
enactment  of  House  bUl  2856.  by  Representative  Will 
RoGKSs,  of  Oklahoma,  embracing  the  Pope  plan  of  direct 
Federal  old-age  pensions  of  $30  per  month  to  persons  over 
55.  Independent  of  State  participation;  to  the  Committee  on 
Ways  and  Means. 

1522.  Also  petitions  of  certain  citixens  resident  of  the  SUte 
of  Oklahoma  m  the  counties  of  Bryan,  Choctew.  Garvin, 
Kiowa.  Muskogee.  McCurtoin.  Atoka.  Payiw.  Rogers,  Semi- 
nole, Stephens,  and  Wagoner,  all  numerously  signed,  urging 
enactment  of  House  bill  2856.  by  RepresenUUve  Wux  Rocsas. 
of  Oklahoma,  embracing  the  Pope  plan  of  direct  Federal 
old-age  pensions  of  $30  per  month  to  persons  over  55.  inde- 
pendent of  State  participation;  to  the  Committee  on  Ways 
and  Means. 

1523.  Also,  petitions  of  certain  citizens  resident  in  the 
SUte  of  Louisiana  in  the  parishes  of  Ascension,  Bienville, 
Bossier.  Beauregard.  Caddo.  Calcasieu.  CaUhoula.  Grant, 
Iberville.  Jefferson.  La  Salle.  Madison.  Morehouse,  Natchi- 

1  toches,  Orlean.«5.   Ouachita,   Richland,   Rapides,   Red   River, 

St.  Helena.  St.  Landry.  Tangipahoa.  Vernon.  Winn,  and 
'  Washington,  all  numprou-sly  signed,  urging  enactment  ol 
i  House  bill  2856.  by  RepresenUtive  Wiu,  Rocrns.  of  Okla- 
,  honia,  embracing  the  Pope  plan  of  direct  Pederal  oia-ag« 

pensions  of  $30  per  month  to  persons  over  &o.  indt-peudeni. 

of   SUte   participation:    to    the   Committee    on    Way^i    and 

Means. 

1524.  AL'^o.  petitions  of  certain  citizens  resident  of  tho  SUt<i 
of  South  Carolina  in  the  counties  of  Anderson.  Beaufort, 
Cherokee.  Greennlle,  Lake.  Lexington.  Newberry.  Oconee, 
Richland,  and  Union,  all  numerously  signed.  urgin,T  enact- 
ment of  House  bill  2856.  by  RepresenUtive  Will  Rogj:»s.  o.' 
Oklahoma,  embracing  the  Pope  plan  of  direct  Pedrral  old- 
age  pensions  of  $30  per  month  to  persons  over  55,  inde- 
pendent of  SUte  parucipatlon:  to  the  Committee  on  Wayi 
and  Means. 

1526.  Also,  petitions  of  certain  cltlsens  resident  of  the  SUt; 
of  Virginia  In  the  counties  of  Bedford,  Grayson.  Carroll.  Pat- 
rick. Roanoke,  RusseU.  Smyth.  TaaeweU.  Wtse.  and  Wytlw!, 
all  numerously  signed,  urging  enactment  of  House  bill  285(;, 
by  Representative  Wiu.  Rocsas.  of  Oklahoma,  embracinj 
the  Pope  plan  of  direct  Federal  old-age  pensions  of  $30  per 
month  to  persons  over  55.  independent  of  State  parucipa- 
tlon: to  the  Committee  on  Ways  and  Means. 

1526.  Also,  petitions  of  certain  citizens  resident  of  the 
SUte  of  Texas  in  the  counties  of  Angelina.  Brazos.  Bowi<i, 
Bexar,  Comanche.  Cass.  Collingsworth.  CoUm.  Cherokeij, 
Dallas.  Fayette.  PranJtlm.  Gillespie.  Henderson,  Houston, 
Hopkiz^.  Hutchinson,  Kaufman,  Lamar.  L«on.  Harrison, 
Nacogdoches,  Pak)  Pmto,  Robertson.  San  Jacinto.  San 
Augustine.  Shelby.  Tyler.  Taylor.  Walker,  Washington,  and 
Wiit>arger.  all  numerously  signed,  urging  enactment  of  Hou.*« 
bill  28M,  by  Representative  Will  Roazaa.  of  Oklahom^i, 
embracing  the  Pope  plan  of  direct  Federal  old-age  pen&ioid 
of  $36  per  month  to  persons  over  55.  independent  of  Stale 
participation;  to  the  Committee  on  Ways  aiKl  Means. 

1527.  Also,  petitions  of  certain  citizens  resident  of  tlie  Sta^^a 
of  Mississippi  in  the  counties  of  Adams.  Alcorn,  Bohvar,  Co'/- 
ixwton,  Clarke.  Cop*ah,  ChicJuisaw.  E)e  Soto.  Greene.  Grenada, 
Holmes.  Humphrey.  Hinds.  Jasper.  Jones.  Kemper,  Lafayette, 
Lowndes,  Lincoln.  Lawrence,  Lee,  Leflore.  L^tmar,  Lauder- 
dale, MadLsoQ.  MarshaU.  Monroe.  Montgomery.  Marioa, 
Noonibee.  Newton.  Neahoba.  Prentiss,  Pearl  River,  Panels, 
Quitman.  Rankin,  Simpson.  Simflower.  Smith,  Tippati, 
Tunica.  Tallahatchie.  Union.  Walthall,  Washington.  Winona, 
Weston,  and  Yalobusha,  all  numerou&ly  signed,  urging 
enactment  of  House  bill  2856,  by  RepresenUtive  Wx:ji 
RoGzas.  of  Oklahoma,  embracing  the  Pope  plan  of  direct 
Federal  old-age  pensions  of  $30  per  month  to  persons  ovee 
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55.  Independent  of  State  participation;  to  the  Oonunlttee  on 
Was^s  and  Means. 

1528.  Also,  petitions  of  certain  cltiaens  resident  of  the  SUte 
of  Alabama  in  the  counUes  of  AuUuga,  Blount,  Bibb.  Bar- 
bour. Clarke.  Clay.  Chambers.  Colbert.  Chttton.  ChocUw. 
Dallas.  De  Kalb.  Etowah,  FrmnkUn.  Greene,  Hale.  Houston. 
Jackson.  Jefferson.  Limestone.  Lamar,  lAwrenoe.  Marengo. 
Morgan.  Madison.  Marshall.  Biacon.  MobUe.  Perry.  Pickens. 
Pike,  Talladega.  Winston.  Wilcox,  and  Walker,  all  numer- 
ously signed,  urging  enactment  of  House  bill  2856,  by  Repre- 
senUtive WnLL  Rocns,  of  Oklahoma,  embracing  the  Pope 
plan  of  direct  Federal  old-age  pensions  <tf  $30  per  month 
to  persons  over  55.  independent  of  State  participation;  to 
the  Committee  on  Ways  on  Means. 

1529.  Also,  petitions  of  certain  citiaens  resident  of  the 
SUte  of  Arkansas,  in  the  counties  of  Ashley.  Chicot,  Colum- 
bia, Crawford.  Craighead.  Crittenden.  Croas,  Calhoun.  Desha. 
Faulkner.  Hot  Springs,  little  River.  Uncoln.  Lonoke,  Miller. 
Polk.  Pulaski.  Phillips,  St.  Ftancis.  Woodruff,  and  Yell.  aU 
nimierously  signed,  urging  enactment  of  House  bill  2856,  by 
RepresenUUve  Will  Rogkbs  of  Oklahoma,  embracing  the 
Pope  plan  of  direct  Federal  old-age  pendons  of  $30  per 
month  to  persons  over  55,  indepradent  of  State  participa- 
tion: to  the  Committee  on  Ways  and  Means. 

1530.  Also.  iKtitions  of  certain  dtiaens  resident  of  the 
SUte  of  Georgia,  in  the  counties  of  Bibb,  Carroll,  Clarke. 
Chatham.  Decatur,  De  Kalb.  Elbert,  Early.  C^eene,  Harris. 
Hall,  Hancock,  Irvin,  Jackson.  Mlt,rheH.  Madlaon,  Muscogee. 
Morgan.  Monroe,  Newton,  Pike.  Screven.  Tattnall.  Thomas. 
Troup.  Wilkes.  Walton,  and  White,  all  numerously  signed, 
urging  enactment  of  House  biU  2856.  by  RepresenUtive  Will 
RoGZKS  of  Oklahoma,  embracing  the  Pope  plan  of  direct 
PWleral  old-age  pensions  of  $30  per  month  to  persons  over 
55.  independent  of  SUte  participation;  to  the  Committee  on 
Ways  and  Means. 

1531.  Also,  petition  of  certain  citizens  resident  of  the  SUte 
of  niinois.  in  the  counties  of  Bureau.  Carroll,  Clinton.  Cook, 
Douglas.  Jackson.  Lawrence,  Lake,  Marion.  Montgomery, 
McLean.  Pulaski,  Randolph.  St.  Clair,  Saline,  Vermilion,  and 
Williamson,  all  numerously  signed,  urging  enactment  of 
House  bill  2856,  by  RepresenUtive  Will  Roons.  of  Okla- 
homa, embracing  the  Pope  plan  of  direct  Federal  old-age 
pensions  of  $30  per  month  to  persons  over  55,  independent 
of  SUte  participation;  to  the  Committee  on  Ways  and 
Means. 

1532.  Also,  petitions  of  certain  citizens  resident  of  the 
SUte  of  Kentucky,  in  the  counties  of  Bell.  Ballard.  Cald- 
well. Franklin.  Graves.  Hopkins.  Jefferson,  Marshall,  Muhlen- 
berg. Mccracken.  Ohio,  Perry,  Union.  Wayne.  WhiUey,  and 
Webster  all  numerously  signed,  urging  enactment  of  House 
bill  2856,  by  RepresenUtive  Will  Rocns.  of  Oklahoma. 
embracing  the  Pope  plan  of  direct  Federal  old-age  pensions 
of  $30  per  month  to  persons  over  55,  independent  of  SUte 
participation;  to  the  Committee  on  Ways  and  Means. 

1533.  By  Mr.  SNYDER:  Petition  of  Absalom  W.  Sutton 
and  17  other  residents  of  Fairchance.  Fayette  Coimty.  Pa., 
favoring  old-age  pension  legislation;  to  the  Committee  on 
Ways  and  Means. 

1534.  By  Mr.  SUTPHIN:  Petition  of  the  Master  Painters 
and  Decorators.  Inc.  urging  an  amendment  to  Joint  Resolu- 
tion No.  117;  to  the  Committee  on  ApproiffiaUons. 

1535.  By  Mr.  TARVKR:  Petition  of  certain  citizens  resi- 
dent of  the  county  of  Paulding  in  the  State  of  Georgia, 
numerously  signed,  urging  enactmuit  of  House  bill  2856.  by 
RepresenUtive  Will  Rocns,  of  Oklahoma,  embracing  the 
Pope  plan  of  direct  Federal  old-age  pensions  of  $30  per 
month  to  persons  over  55.  independent  of  State  participa- 
Uon;  to  the  Committee  on  Ways  and  Means. 

1536.  Also,  petition  of  certain  citizens  resident  of  the 
county  of  Whitfield,  in  the  SUte  of  Georgia,  numerously 
signed,  urging  enactment  of  House  wn  2856,  by  RepresenU- 
tive Will  Rocns.  of  Oklahoma,  embracing  the  Pope  plan  of 
direct  Federal  old-age  pensions  of  $30  per  month  to  persons 
over  55.  independent  of  SUte  participation;  to  the  Commit- 
tee on  Ways  and  Means. 


1537.  Also,  petition  (tf  certain  dtittns  resident  of  the 
county  of  Walker  in  the  SUte  of  Georgia,  numerously 
signed,  urging  enactment  of  House  l^  2856,  by  R^presenta- 
tive  Will  Rocns.  of  Oklahoma,  embracing  the  Pope  idan 
of  direct  Federal  old-age  pensions  of  $30  per  month  to  per- 
sons over  55,  independent  of  SUte  participation;  to  the 
Committee  on  Ways  and  Means. 

1538.  Also,  petitions  of  O.  W.  Harris  and  21  other  dtiaens 
of  Floyd  Coimty,  Ga.,  favoring  old-age  pensions;  to  the  Com- 
mittee on  Ways  and  Means. 

1539.  By  Mr.  TREADWAY:  Resolutions  adopted  by  the 
General  Court  of  Massachusetts,  memorializing  the  Congress 
to  repeal  the  cotton  processing  tax  or  the  spreading  of  the 
tax  over  industry  in  general;  to  the  Committee  on  Agricul- 
ture. 

1540.  By  Mr.  TRUAX:  PetiUon  of  B.  Meaden  and  other 
citizens  of  Cleveland.  Ohio,  urging  enactment  of  House  bill 
2856,  by  Representative  Will  Rocns.  of  Oklahoma,  embrac- 
ing the  Pope  plan  for  direct  Federal  old-age  pensicms  of  $30 
per  month  to  persons  over  55,  independent  at  SUte  participa- 
tion; to  the  Committee  on  Wajrs  and  Means. 

1541.  Also,  petition  of  Paul  C.  Arkle  and  other  citizens  of 
Belmont  County,  Ohio,  urging  enactment  of  House  bill  2856, 
by  RepresoiUtive  Will  Rogeks.  of  Oklahoma,  embracing  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  per 
month  to  aU  persons  over  55,  independent  of  SUte  participa- 
tion; to  the  Committee  on  Ways  and  Means. 

1542.  Also,  petition  of  M.  H.  Russell  and  other  citizens  of 
Scioto  County,  Ohio,  urging  the  enactment  of  House  bill 
2836,  by  RepresienUtive  Will  Rogers,  of  Oklahoma,  embrac- 
ing the  Pope  plan  of  direct  Federal  old-age  pensions  of  $30 
per  month  to  persons  over  55,  independent  of  SUte  par- 
ticipation; to  the  Committee  on  Ways  and  Means. 

1543.  Also,  petition  headed  by  Reverend  Jackson  and  numer- 
ously signed  by  citizens  of  Cleveland,  Ohio,  urging  enact- 
ment of  House  bill  2856,  old-age  pension  bill  by  Represen- 
Utive Rocns  of  Oklahoma  (the  Pope  plan) ;  to  the  Com- 
mittee on  Ways  and  Means. 

1544.  Also,  i)etition  headed  by  E.  N,  Williams  and  nu- 
merously signed  by  citizens  of  Toledo,  Ohio,  urging  enact- 
ment of  House  bill  2856,  old-age  pension  biU  by  Representa- 
tive Rogers  of  Oklahoma  (the  Pope  plan) ;  to  the  Committee 
on  Ways  and  Means. 

1545.  By  Mr.  WILSON  of  Louisiana:  Petition  of  residenU 
of  the  Fifth  Louisiana  Congressional  District,  urging  the 
enactment  of  old-age  pension  legislation;  to  the  Committee 
on  Ways  and  Means. 

1546.  By  Ml-.  WTTHROW:  Memorial  of  the  Legislature  of 
the  SUte  of  Wisconsin,  relating  to  ratification  of  the  Great 
Lakes-St.  Lawrence  Seaway  Treaty;  to  the  Committee  on 
Foreign  Affairs. 

1547.  By  Mr.  WOLCOTT:  Petition  of  James  Talbot  of 
Grindstone  City,  Mich.,  and  47  other  members  of  Huron 
Local  No.  162  of  the  Fanners'  Union,  urging  the  prompt 
enactment  into  law  of  the  Prazier-Lemke  refinancing  bill; 
to  the  Commii:tee  on  Agriculture. 

1548.  Also,  petition  of  Eric  O.  Leonard,  of  Watrousville, 
Mich.,  and  23  other  members  of  Local  No.  123  of  the  Farm- 
ers' Union,  urging  the  prompt  ensujtment  into  law  of  the 
Frazier-Lemke  refinancing  bill;  tojthe  Committee  on  Agri- 
culture. 

1549.  Also,  petition  of  W.  R.  Reid.  of  Clifford,  Biich„  and 
37  other  members  of  the  Koylton  Local  of  the  Farmers' 
Union,  urgin*:  the  restoration  to  Congress  of  the  power  to 
coin  and  regulate  the  value  of  money,  and  urging  the  pas- 
sage of  the  Frazier-Lemke,  Swank-Thomas,  and  Whedcr 
bills;  to  the  Committee  on  Agriculture. 

1550.  By  the  SPEAKER:  Petition  of  C.  E.  Hansen.  H.  H. 
Stallar,  and  others;  to  the  Committee  on  Election  of  Presi- 
dent, Vice  President,  and  ReiaresenUtives  in  Congress. 

1551.  Also,  petition  of  the  city  of  Covington,  Ky.;  to  the 
Committee  on  the  Judiciary. 

1552.  Also,  petition  of  the  city  of  Manitowoc  Wis.;  to  thA 
Committee  on  Ways  and  Means. 


1 1 


2162 


CONGRESSIONAL  RECORD— SENATE 


February  19 


1553.  Also,  petition  of  the  Borough  of  Darljy.  Delaware 
County.  Pa.;  to  the  Committee  on  Banking  and  Currency. 

1564.  Also,  petition  of  tiae  Farmers  Educational  suid  Coop- 
erative Union  of  New  Jersey;  to  the  Comnuttee  on  Agri- 
cuiture. 

1555.  Also,  petition  of  the  city  of  Wyandotte.  Mich.;  to  the 
Committee  on  the  Judiciary. 

155«.  Aiao.  petition  of  the  city  of  Lansing,  Mich.;  to  the 
Committee  on  the  Judiciary. 

1557.  Also,  petition  of  the  Interracial  Committee  of  the 
District  of  Columbia;   to  the  Committee  on  the  Judiciary. 

1&5«.  Also,  petition  of  the  Holy  Name  Society  of  St.  Louis; 
to  the  Committee  on  Foreign  Affairs. 


SENATE 

Tuesday.  Febrlaky  19,  1935 

{Legislative  day  of  Friday.  Feb.  15.  1935) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THX  JOUBMAL 

On  reqtMBt  of  Mr.  Rourson.  and  by  unanimous  consent, 
the  readme  of  the  Journal  of  the  proceedings  of  the  cal- 
endar day  Monday.  Fettruary  1ft,  was  dispensed  with,  and  the 
Journal  waa  approved. 

KCSS.4GV  ntOM  THX  ROITSI 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  Its  reading  clerks,  announced  that  the 
House  had  passed  without  amendment  the  bill  (S.  1144)  to 
further  extend  the  time  for  constructing  a  brtdge  across  the 
MiSBOurl  RlTer  at  or  near  St.  Charles.  Mo. 

The  message  abo  announced  that  the  House  had  passed 
the  bin  (8.  1190)  to  regulate  Interstate  and  foreign  com- 
merce In  petroleum  and  its  products  by  prohibiting  the  ship- 
ment In  such  commerce  of  petroleum  and  its  products  pro- 
duced to  violation  at  SUte  law.  and  for  other  purposes,  with 
an  amendment.  In  which  it  requested  the  concurrence  of  the 

Senatt. 

TtM  message  further  announced  that  the  House  had  passed 
tiM  foOowtng  bUlB.  in  which  it  requested  tlie  concurrence 
of  the  Senate: 

H.  R.  3982.  An  act  to  extend  the  times  for  ccmmendng  and 
oomptetins  the  construction  of  a  bridge  across  the  Ohio  River 
between  Rockport,  Ind..  and  Oweneboro.  Ky.; 

EL  R.  5444.  An  act  to  authorise  the  Departmoit  of  Com- 
merce t^  make  special  statistical  studies  upon  payment  of 
the  cost  thereof,  and  for  other  purposes;  and 

H.  R.  5701.  An  act  granting  the  consent  of  Congress  to  the 
State  of  Indiana  to  construct,  maintain,  and  operate  a  free 
highway   bridge   across   the   Wabash   River   at  or   near   La 
Flayette.  Ind. 
■orPLKifKMTaXi  isTzxATs:  SAUutics  or  rouocif  ssxvicx  omcxas 

(S.  DOC.  NO.  ai) 

The  VICE  PRBSIDKNT  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  States,  trans- 
mitting a  supplemental  estimate  of  appropriation  for  the 
Departmoit  of  State,  fiscal  year  1936.  amounting  to  $143.- 
SfS.  for  salaries  of  Foreign  Service  officers,  which,  with  the 
accompanying  paper,  was  referred  to  the  Committee  on  Ai>- 
proprlations  and  ordered  to  be  printed. 

cuux  ow  VBiioirr:  wax  or  isia-is  <s.  doc.  wo.  23) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Comptroller  General  of  the  United  States,  report-  • 
tag.  pursuant  to  Senate  Resolution  224  (73d  Cong.,  2d  sess.) ,  j 
on  the  results  of  an  audit  of  the  claim  of  the  State  of  Ver- 
mont with  respect  to  advances  and  expenditures  made  by  | 
such  State  for  military  purposes  during  the  war  of  1812-15,  j 
with  Great  Britain,  which  was  lefened  to  the  Committee 
on  the  Judiciary  and  ordered  to  be  printed. 


rrrmoHs  akd  mafOUAU 

Tbe  VICE  PRESn^srr  lakl  before  the  Senate  a  resolu- 
tion of  the  House  of  Assembly  of  the  State  of  New  Jersey, 
favoring  the  enactment  of  a  pending  Joint  resolution  estab- 


lishing October  11  as  General  Pulaski's  Memorial  Day.  whita 
was  referred  to  the  Committee  on  tho  Judiciary. 

(See  re.solution  printed  in  full  T.hen  presenied  today  by 
Mr.  Barbour,  p.  2164.) 

The  VICE  PRESIDENT  ttlso  laid  before  the  Senate  the 
following  concurrent  resolution  of  the  L*n:i5lature  of  the 
State  of  North  Dakota,  which  was  referred  to  the  CommitUe 
on  Finance: 

Sen.i'.«  Concurrent  Ilrsolutton  I 
Be  it  rr^o/tvd  by  fie  5'n.-.*«r  nf  the  Stitc  of  Hrrth   Dah'Aa   the 
houte  of  rtpr.-se^tativri  concurring  th,<'retn)  — 

W  her  as  t..e  prou.-.-m  ol  uia-*me  !)ecurir.y  ha.-.  b»-vx»me  a  Uadinj 
public  lAsue.  mid 

Wherpas  the  perple  of  t.h<^  ?i*-\t"  <>f  North  Di.)cnta  have  hcr<':^e 
conw.ous  )'.  t:u'  r.> 'M  fcr  F<-doral  k-KleittUon  aimirg  to  miite  d« - 
penJ?nt  old  ape  more  fvcur'-.  ar.d 

Wherraa  aiAiiy  Uiou«ai;<ia  oX  Uie  people  of  thU  State  hyve  er- 
dor^M  and  reroinmemled  a  pi  m  known  as  the  "  T.r.vnspn:l  ok: - 
«Ke  rtvolvini;  pennion  pUn  ".  tending  towBrd  ihf  arroinpli';hiner  t 
of  these  alms  and  the  security  of  persons  of  this  Slate  in  Ihelr  old 
age    and 

Wherea*  It  U  Imperative  that  our  younger  penplc  may  find  err  - 
ploTTOPnt  and  th'i.s  put  an  cnrt.  In  a  lar'^e  rr.'-a.<ur<'  'o  n\ir  pre'^rr  t 
uneopioyroent  situation,  and  that  the  ;»ct»we  and  wide-f^prewd 
buying  and  veiling  to  result  from  the  operation  r.f  the  To'^neend 
bill  wlU  help  banish  pover'.y  and  brtng  batlt  probprrity  to  our 
country  In  )!c«»neral :   Now    therefore,  be  It 

Rewli'-d  by  the  senate  of  this  tternty-fonrth  Irm^lative  ar- 
tembly  ittie  house  of  reprc^entaUves  concurring  hr-cm).  Ihat  tl.  > 
Congreaa  of  the  United  3tat<iS  1«  hereby  respecluliy  memo'ialiawl 
and  UTRed  to  give  every  ronslder-itlun  t«)  'Jif  said  the  '  To^ustUil 
old-a(?e  revolving  pen.slon  plan",  If.  as  and  when  the  fame  ti 
pre«eQted  for  lU  cor^slderatlon.  be  It  further 

iU.iolved.  That  the  Senatora  and  ReprefientaM»e«  of  tt  e  State  of 
North  Dakota  in  the  Congress  of  the  United  States  im  rt-^uebteii 
to  take  such  necessary  ste{w  i%s  will  Irvsure  full  confildera'iun  of  thi 
afore.sald  the  "  T^wnaend  o»d-a«»  revolving  pension  plan"  upon 
Its  presentation  to  the  Con^n'wsa  of  the  United  Statts.  and  that 
copies  of  this  m«*monal  be  forwarded  forth*; th  to  the  Hre-sidjut 
of  the  Senate,  to  t2ie  Speaker  of  the  Hou.-*e  of  Reprt.senUitives  of 
the  Congress  of  the  United  States,  and  to  the  Senators  and  Repre- 
sentatives of  the  Stttle  of  North  Dakota 

A    S.  MAa.sHAi.1.. 
President  pro  tempore  of  the  Seruite. 
F    B   TrNFTX. 

Secrftary  of  thr  Senate 
WiLXJAM   M    CaotirrrT, 

Speaker  at  the  IJuu^e. 

WaLTCT  8     M.\KTIN. 

Chief  Clerk  of  the  House. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  re.-.o  ■ 
lutlon  adopted  by  the  Cathedral  Heights-Cleveland  P.u-k 
Citizens  Association  of  the  District  of  Columbia,  favonui: 
the  adoption  of  a  policy  of  selecting  for  local  public  offlco 
In  the  District  .such  persons  as  are  bona  fide  residents  of  thi; 
District  of  Columbia,  which  was  referred  to  the  Coramilteo 
on  the  District  of  Columbia. 

He  also  laid  before  the  Senate  resolutions  adopted  by  th.' 
Council  of  the  City  of  San  Diego.  Calif.;  the  CouricJ  of  th? 
City  and  County  of  Denver,  Colo.;  the  Council  of  the  City  of 
Wyandotte,  Mich.;  the  Common  Council  of  the  City  of  Vicks- 
buTK.  Miss.;  and  the  Common  Council  of  the  City  of  Sau 
Benito.  Tex.,  favoring  the  enactment  of  a  pendinc  joint  reso- 
lution establishing  October  11  as  General  Pulaskis  Memorial 
Day,  which  were  referred  to  the  Committee  on  the  Judiciary. 

Mr.  TYDINGS  presented  a  resolution  adopted  by  the  Hol7 
Name  Society  of  St.  Cecelia's  Church,  of  Baltimore.  Md  . 
favoring  the  recall  of  Hon.  Joseph  us  Daniels  a.s  Ambar.i^ido.'' 
to  Mexico:  the  u^■e  by  the  Government  of  the  United  States 
of  Its  influence  with  the  Mexican  Government  to  the  cnl 
that  It  may  discontinue  alleged  religious  persecution'^,  and 
also  favoring  an  immediate  investigation  of  alleped  anti- 
religlous  conditions  In  Mexico,  which  was  referred  to  the 
Ctimmittee  on  Foreifm  Relations. 

Mr.  NORRIS  presented  the  following  concurrent  resolu- 
tion of  the  Legislature  of  the  State  of  Nebraska,  which  was 
referred  to  the  Committee  on  Public  Lands  and  Surveys: 

Resolution  requesting  the  Federal  Oovemrr.ent  to  acquire  set  asid*. 
preserve,  and  maintain  aa  a  naUonal  p«rk  a  tract  of  land  In  Kdick 
Corinty.  Nebr.,  locally  known  as  the  "  DevllB  Nest  " 

Whereas  the  tract  ctf  land  in  Knox  County.  Netn-..  locally  known 
as  the  "Devils  N«6t  ",  and  descritted  generailj  as  follows:  Ail  of 
sections  15,  18.  17.  18,  19,  20.  21.  22.  27.  28,  29.  30,  31,  32,  33,  34.  !n 
township  S3  north,  of  ran^e  S  west:  also  all  of  sections  3.  4,  5,  9, 
10.  and  northea.st  quarter  of  section  6,  and  east  half  of  section  9. 
In  township  i2  uorth^  of  tslhhc  3  west;  all  of  said  described  UnlB 
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iMtes  IB  the  poUtK»l  MibdivWoa  «f  Kan  Oowk^  kaown  m  "  Ber- 
rick  Townahlp  ":  aiso  aU  of  sections  13.  14.  16.  Ifi.  17.  18.  lA.  ao,  21. 
2a.  2S,  24,  25.  2«,  27,  28.  M,  SO.  SS.  S«,  and  noctlMaSt  quarter  off  sec- 
lion  33  and  north  half  of  section  34.  In  towniAlp  t8  nortli,  << 
range  4  west:  all  of  said  deKrUMd  lands  bsiac  tn  tlie  pottttcal  sub- 
mvislon  of  KnoK  County  known  m  "  fiaatee  TownaWp  ";  alao  north 
half  of  section  1  and  northeast  quarter  of  nctlon  2.  in  township  32 
nortii,  of  range  4  west.  Hill  Townshtp.  All  tlw  TWfl  estate  herein 
deecrtbed  Is  situated  west  at  Um  siztb  pctoefpal  aseriaton.  tn  Knox 
County.  Nebr..  Including  all  accretion  land  %•  said  deacrttod  tract 
to  the'  main  channel  of  the  Mlasouri  Bisar,  n^tarally  In  all  things 
nt  to  be  established  as  a  national  paflt:  and 

Whereu  If  estabttsiwd  •■  a  national  parte,  (a)  it  would  be  of 
graat  beneflt  to  the  people  at  tte  8t«to  of  Hebraefca  and  aorround- 
tne  States,  and  (b)  the  pubUc  good  tram  Ito  wtablishiwftit  would 
far  outweigh  its  cost,  and  (c)  It  would  fumlah  a  recreatlcmal  play- 
ground, centrally  located  for  a  large  poptltstlan.  and  (d)  would 
furnish  a  needed  game  refwge  for  all  wlgratary  gaaie  bteds  and 
aiiiir  its  bclnc  oonttaued  to  be  used  aa  a  naitaral  feeding  and 
resting  grotmd  for  wUd  ducks  and  geese  aad  other  laigratary  birds, 
and  (e)  would  lend  Itself  to  wlld-anlmal  husbandry,  and  (X)  hav- 
ing many  natural  springs  and  betng  within  the  artesian-well  basin. 
a  great  number  at  smaB  natural  lakts  ooold  1M  tomied  therein, 
adaptable  for  game  flah.  and  (h)  betnc  oapnMe  of  srowlnc  foresU 
of  hard  and  soft  wood,  would  aid  in  refarestatton.  and  (1)  be  a 
monument  In  Nebraska  to  the  Sioux  Indian  of  the  past  and  an  aid 
to  his  future  devetopnaeat:  Therefore  be  it 

«esoIt  ed  by  the  HauMe  of  RepreaentmUmes  of  tke  State  of  Jrebn 
(the  senate  concurriMg),  That  we  reepeetfoUy 
Government  to  acquire,  set  aside,  preserve,  and  wintatn  said  tract 
at  land  as  a  national  par^  be  it  frtrther 

Retdboed.  That  our  United  States  Seaators  and  Pepreaentstt^es  tn 
Cai^reeB  be  reqiiwfed  to  ur^e  the  paaaace  aC  aooli  leKi"i"^'"'"  as 
niay  be  necessary  to  taxing  alKHit  the  estwhllsbmant  at  said  l&nd  as 
a  national  park  and  to  do  any  other  act  essential  to  acrompllsh  this 
purpose. 

Mr.  NORRIS  also  presented  the  fcdlowlng  resolution  of  the 
Senate  of  the  Slate  of  Nebraska,  which  was  referred  to  the 
Committee  on  Public  Tanris  and  Surveys: 

Resolution  to  memorialize  the  Congress  of  the  United  States  to 
acquire  the  Daniel  Freeman  farm  In  Gage  Ooxuaty.  Mebr^  for 
the  purpose  of  estabttahtng  it  as  a  national  montiment  to  mark 
the  fUlug  at  ttomestead  no.  1  of  the  United  States  and  to  com- 
memorate the  development  of  the  agrlciiltitfal  anqiire  of  the 
West 


21€3 


Whereas  the  homestead  law  of  1811  raarked  aa  en  in  our  Gov- 
ernment s  effort  to  solve  the  problems  of  htunaalty  by  maJting 
STB  liable  free  homesteads  for  its  clttaens;  and 

Whereas  Daniel  Freocan.  a  ivaklsnt  of  Gage  County.  Nebr..  a 
soldier  In  the  Union  Army,  on  Jaauacy  1,  18CS.  fflad  on  a  oertaia 
tract  of  land  on  Cub  CTeek,  ia  Gage  County.  Nebr.;  and 

Whereas  the  filing  by  Daniel  Freeman  on  January  1.  1863.  stands 
of  lecord  as  filing  no.  1  of  more  than  l,flM.«M  hotaestoad  filings; 

and 

Whereas  the  homestead  filing  of  Daniel  Fissntsp  also  marked 
and  was  situated  upon  the  old  freight  goad  from  the  Missouri 
River  to  the  mountalrw.  which  was  an  Important  ttae  of  eotn- 
mmUcatlon  and  maricad  the  devalopmcnt  «(  the  Wsst;  and 

Whereas  today  hunumHy  ia  at  the  orasnoada.  and  Ustory  of 
the  development  of  tltt  great  agricultural  aaipira  (A  the  WesC 
made  possible  by  the  homestead  law  of  1W3,  la  an  InsplrlDg 
story:  Now,  therefore,  be  it 

tLeaolved   bf  the  SemcU  at  the  State  of  MOtrmfa  in  fiftieth 


SxcTioif  1.  Ttxat  the  NaUonal  Congress  bs  meanortaliaed  to  ac- 
quire the  Daniel  Freeman  homestead,  wtilch  is  liuuiestead  no.  1 
at  the  records  at  the  laad  ofllce  ot  tbm  WSteA  St  abas:  aad 

S«;.  a  To  establish  the  Daniel  ynfiaa  hsisrti^art  as  a  na- 
tional monunMnt  in  comnsemoratlon  of  tha  benelloeat  purposes 
of  the  liomestead  law  of  1882.  made  posslbie  by  tbe  great  htmianl- 
tarian.  President  Aliraham  Uacoln;  and 

Sac.  8.  The  Daniel  Ftoeman  honwiitsad  as  a  nattonal  laannment 
to  also  coBunemorate  and  be  a  penaMtaaait  nMnuascnt  to  the 
development  of  the  great  agrlctiltaral  empira  of  the  West;  and 

Sic.  4.  That  a  copy  Of  this  reaolutlon  be  sent  to  ttoe  President 
of  the  United  States,  to  the  Vice  President  as  the  T««sldiBg  OflSoer 
at  the  United  States  Senate,  to  tlte  Spsakar  el  ttaa  Ha«ise  of  Bep- 
reaentatlves.  to  the  Seeretary  at  tha  Xntarifor.  to  tke  Secretary  of 
Agriculture,  to  the  Members  of  the  "United  States  Senate  from 
Nebraska,  and  to  the  Measben  of  the  Bowse  ct  Representatives 
from  Nebraska,  and  to  an  patriotic.  Mstorlflal.  and  civic  aoeietlea. 
with  the  request  that  they  lend  their  snppact  to  ttoe  estahUstanent 
as  a  national  monument  of  homestead  no.  1  of  the  United  States, 
known  as  the  "Daniel  Freeman  homestead',  located  tn  Gage 
County,  Nebr. 

Mr.  NORRIS  abo  presented  a  rewAition  <rf  the  House  of 
Representatives  of  the  State  of  WetarMJcm.  memorlaltelng 
Congress  to  enact  siidi  legislation  as  wffl  increase  the  de- 
mand for  agricultural  products,  and  especteUy  legislation 
requhing  all  motor-vehicle  fuels  to  contain  train  alcohol 
tn  the  percentage  shown  to  produce  a  suffleieat  fog,  which 
was  referred  to  the  Oommittee  on  Acricfflturc  and  Forestry. 


(See  resolution  printed  in  full  when  laid  betan  the  Senttte 
on  the  ISth  instant  by  the  Vice  President,  p.  a©5«,  Con- 
gressional RSOORB.) 

Mr.  BULKl^y  presented  the  following  joint  resolution  of 

the  Legislature  of  the  State  of  Ohio,  which  was  referred  to 

the  Committee  on  Commerce: 

House  Joint  Resolution  25 

Joint  resolution  niemoriaUzlng  the  Congress  of  the  United  States 
of  America  to  <mact  legislation  assuming  the  payment  of  the 
maintenance  cost  and  the  remaining  l>anded  IndeMednaaB  at  Che 
Miami  Conaerva.Bcy  District  ot  Ohio 

Whereas  the  entire  State  of  C^io  in  funeral,  aad  tha  lUami  Val- 
ley in  partlctilar.  la  the  year  1913.  was  visited  by  a  flood  of  unparal- 
letled  devastation  and  destruction,  in  which  flood  tbe  Uves  of  more 
than  225  people  were  lost  and  minions  of  doBars  at  proper^  was 
destroyed  in  the  Miami  Valley;  and 

Whereas  the  proijresslve  and  publlc-Kplrlted  cltlaeas  of  the  ICiaml 
Valley  conceived  and  were  instrumental  in  enacting  legislation 
known  as  the  "Conservancy  Act  of  Ohte",  which  has  served  as 
model  legislation  for  other  States  of  these  United  SUtes;  and 

Whereas  the  Miami  Conservancy  District.  organlaBd  and  ertirting 
under  the  authority  of  said  act.  comprising  the  territory  wtthin 
the  ocNinties  of  Bwtier.  Glwk.  Greene.  Hamlltwi.  Ifiaml.  Mont- 
gomery, Preble.  Shelby,  and  Wsuren,  with  a  total  area  ot  t^M 
square  mites  and  with  a  total  population  of  Ua7.S3S,  has  com- 
pleted a  flood-control  pro)ect  at  an  initial  cost  of  gaB,7ia.9ftl,a«; 
and 

Whereas  the  MUml  Conservancy  District  issued  and  sold  tionda 
m  a  total  sum  at  433.800,909.83:  and 

Wherear.  said  district  to  date  has  collected  Crcm  the  property 
owners  therein  apiirazimatsly  $34,000,000  in  taxes;  and 

Whereas  approclmat^  ga&.OOO;0OO  of  the  Initial  oost  of  said 
project  remains  unpaid;  and 

Wlkereas  the  annual  tax  levy  for  maintenance,  principal.  Interest, 
aiul  statutory  contingent  fund  approximatea  g2.7Se.000;  axtd 

Whereas  the  unprecedented  depression  has  made  it  isapnsalhls 
for  many  landowners  to  pay  the  assessments  against  their  prop- 
erty: and 

Whereas  t^"  assessmeats  delinquent  In  said  district  as  of  Decem- 
ber 31,  1933.  were  in  the  sum  of  $1345.412.81;  and 

Whereas  the  assessments  have  been  Increased  to  cover  increas- 
ing delinquencies;  and 

Whereas  many  property  owners  In  said  district  are  in  imminent 
dao^r  of  losing  their  homes  by  reason  of  such  tax  burdens;  and 

Whereas  the  United  States  of  America  has  embarked  on  a  gen- 
eral prograxn  of  flood  control  and  water  conservation;  and 

Whereas  the  Miami  Conservancy  District  is  located  at  the  head- 
waters of  a  tributary  of  the  Mississippi  Rlvo';  and 

Whereas  the  floo-d  control  in  said  district  redotmds  to  the  benefit 
of  the  entire  Mississippi  Valley  and  is  an  important  link  In  the 
chain  of  the  flootl-control  plana  of  the  National  Government: 
Therefore  be  it  «     ^        ^ 

RexUved  by  the  Kinetieth.  General  AsMembly  of  the  State  of 
Ohio.  Th&t  the  C^Higress  of  the  United  States  <tf  Amerlea  is  herehj 
requested  to  enact  legislation  whereby  the  United  States  at  America 
will  assume  the  payment  of  the  maintenance  cost  and  the  remain- 
ing bonded  indebtedness  of  the  Miami  Conservancy  Dlstrtct  of 
Ohio;  and  lie  It  further 

Aejolved.  That  copies  of  this  Joint  resolution  be  transmitted  to 
the  President  of  tte  United  SUtes,  to  both  the  United  States  Sen- 
ators and  each  Meiiiber  of  Congress  from  Ohio. 

Mr.  BARBOUR.  Mr.  President.  I  present  and  ask  consent 
to  have  printed  in  full  in  the  Record  and  appropriately  re- 
ferred a  concurrtmt  resolution  adopted  by  the  Legislature  of 
the  State  of  Nen'  Jersey  mcmoriidijdng  Congress  to  enact  a 
law  permitting  State  taxation  of  interstate  sides. 

The  concurrent  resolution  was  referred  to  tt»  Committee 
on  Pinance,  as  ft^ows: 

Thx  Owe  HtrwimiB  um  FnTr-Hnrrw  Tiiwnig.i»»Ty»J 

or  raa  Srara  cr  Ksw  Ji 
Concurrent  resohitiea   memorialising   the   Matahrrs   of 

from  New  Jersey  to  aid  la  the  enactment  <tf  a  blU  to 

State  t^Tatinn  olf  interstate  sales 

Whereas  the  existing  lack  of  power  in  States  to  levy  any  tax  upon 
or  measured  by  sjUes  of  tangible  personal  property  resuMata  a 
diserinilnatlon  ta  favor  of  interstate  sales  as  against  sales  wttSiln 
the  State  and  thin  subjects  a  merchant  tn  t2ie  Stote  to  oafalr 
competition  from  >3Utside  the  State;  and 

Whereas  bills  to  remedy  this  by  permitting  States  to  tax  inter- 
state sales  have  fcecn  introduced  te  the  Congress  of  the  Ual*^ 
States,  bearing  nambers  H.  R.  «3S1  and  H.  BL  SSOB.  and  a  Xtka  Mtt 
bearing  number  S.  8887.  Introduced  by  Seaatcr  HaaaisoM.  of  Mis- 
sissippi, has  already  passed  the  United  States  Senate:  Tberefota 
be  it  

jjesoIt>ed  by  the  Homee  of  Assembly  of  the  State  of  New  Jeraef 
(tk£  aenete  eoneuTTim0} —  

1  The  Li^hflataie  of  the  State  ot  New  Jersey  respectfully  urges 
the  Members  of  Congress  from  this  State  to  make  every  effort  to 
bring  about  the  piximpt  enactment  of  such  legialatlnn  as  comprised 
in  one  of  the  Mils  above  recited. 
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Uon  of  the  House  of  Assembly  of  the  St«fce  of  New  Jersey, 
favoring  the  enactment  of  a  pending  Joint  resolution  estab- 


10.  and  northea-st  quarter  of  neciioa  6.  and  mlsI  half  of  arcUon  3, 
In  town&lUp  ii  nurUi,  or  rajige  3  west;  all  of  said  descrlbcxl  IudIb 
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2  Official  fople«  of  thia  reaolutlon  be  transm  tted  by  the  clerk 
of  the  *«»«mbly  to  the  Members  of  Congreaa  fron.  tbe  State  of  New 
Jersey  .  ^    -^ 

Speaker  of  the  Aaembly 
PitJcoK     A     BaootssEa. 

Clerk,  of  the  Hn%.ie  of  Assembly 

HORACK      E       PaALL, 

President  of  the  Senate. 
O    Alan  Champ. 
Secretar/  of  the  Senate 

Mr  BARBOUR.  Mr.  President.  I  also  oresent  and  ask 
corisent  to  have  printed  m  full  in  the  Recoid  and  appropri- 
ately referred  a  resolution  adopted  by  the  House  of  ASvsembly 
of  the  State  of  New  Jersey  memorializing  Congress  to  adopt 
the  General  PulasJtis  Memorial  Day  re.'>olution. 

The  resolution  was  referred  to  the  Committee  on  the  Judi- 
ciary, as  follows: 

TH«  ONI   HUNDEID   AMD   PTTTT-KINTH    iJBCISUkTtra* 

or  TH«  State   3F  New  Jexset. 

Eesolution  memonallzlng  the  Congresa  of  the  Unl'.e<l  States  to  pass, 

and  th»  Preatdent  of  the  United  States  to  approve.  If  passed,  the 
Oeneral  Pulaski's  Memorial  Day  resolution  now  pending  in 
Congress 

Whereas  a  resolution  providing  for  the  President  of  the  United 
States  of  America  to  proclaim  October  11  of  each  year  as  "  General 
Pul-w**!  »  Memorial  Day  '  for  the  observance  and  commemoration 
of  the  death  of  Brig  Gen  CaMmlr  Pulaski  la  now  pending  In  the 
present  session  of  the  United  States  Congress;   and 

Whereas  the  11th  day  of  October  1779  Is  the  date  r#i  American 
history  of  the  heroic  death  of  Brtg  Gen  Caslmlr  Pulaski,  who  died 
from  wounds  received  on  Octotier  9.  1779.  at  the  siege  of  Savannah. 
Ga  .   and 

Whereas  the  States  of  Arkansas.  California.  Connecticut.  Dela- 
ware. Illinois.  Indiana.  Kenticky.  Louisiana.  Maryland  Kansas. 
Massachusetts.  Michigan.  Minnesota.  Missouri.  Nebra.ska.  New 
Hampshire.  New  Jersey.  New  York.  Nevada.  Ohio.  Penri.s7tvania. 
South  Carolina.  Tennessee.  T<xas,  West  VlrglrUa.  Wisconsin,  and 
other  States  of  the  Union,  through  leglslatl  e  enactment  desig- 
nated October  11  of  each  yeiir  as  "  General  Pulaski  s  Memorial 
Day  ".  and 

Whereas  It  Is  fitting  thst  the  recurring  anniversary  of  this  day  be 
commemorated  with  suitable  patriotic  and  public  exercises  In  ob- 
serving and  commemorating  the  heroic  death  of  this  great  Ameri- 
can hero  of  the  Revolutionary  War;  and 

Whereas  the  Congress  of   the   United   States   of   America   hau*   by 
legislative  enactment  designated  October  11.  1929;  October  11    1931 
October    11     1932;    and    October    11.    1934.    to    be   General    Pulaski  s 
Memorial  Day  in  the  United  States  of  America    Now.  therefore,  be  It 

Retolved  by  the  House  of  Assembly  of  the  State  of  Sew  Jersey  xn 
$easion  assembled — 

1  That  we  hereby  memorialize  and  petition  the  Congress  of  the 
United  States  to  pass,  and  the  President  of  the  United  States  to 
approve.  If  passed,  the  Oeneral  Pulaski  s  Memorial  Day  resolution 
now  pending  in  the  United  States  Congress 

a.  That  certified  copies  of  this  resolution,  properly  authenticated. 
be  sent  forthwith  to  the  President  of  the  United  States,  the  Vice 
President  of  the  United  States,  the  Speaker  of  the  House  of  Repre- 
sentatives of  the  United  States,  and  each  of  the  United  States 
Senators  and  Representatives  from  New  Jersey 

LZSTEB   H    Ci-Em, 
Speaker  of  the  House  of  Assembly 

FiXDEaiCK     A      BaODESSEK. 

Clerk  of  the  House  of  Assembly 

Mr.  REYNOLDS  presented  a  Joint  resolution  of  the  Legis- 
lature of  the  State  of  North  Carolina,  favoring  the  enactment 
of  the  so-called  '  Prazier-Lemke  farm  refinance  bill  ".  which 
was  referred  to  the  Committee  on  Agriculture  and  Forestry 

'See  joint  resolution  printed  in  full  when  presented  by  Mr. 
Bajlcy  on  the  8th  instant,  p.  1708.  Congressional  Record  ' 

Mr.  REYNOLDS  also  presented  a  joint  resolution  of  the 
Legislature  of  the  State  of  North  Carolina,  favoring  the 
enactment  of  legislation  to  take  the  profit  out  of  war.  which 
was  referred  to  the  Committee  on  Finance. 

"See  Joint  resolution  printed  m  full  when  presented  by  Mr. 
Bailky  on  the  8th  instant,  p.  1709,  Concrbssional  Ricord.i 

Mr  REYNOLDS  also  presented  a  Joint  resolution  of  the 
Legislature  of  the  State  of  North  Carolina,  favoring  the 
enacunent  of  legislation  to  increase  the  price  of  potatoes,  so 
that  potato  fanners  may  enjoy  a  like  prosperity  as  that  en- 
Joyed  by  wheat,  cotton,  tobacco,  and  hog  farmers,  which  was 
referred  to  the  Commattee  on  Agriculture  and  Forestry. 

<See  joint  resolution  printed  in  full  when  presented  by  Mr. 
Bailky  on  the  11th  instant,  pp.  1779-1780,  Congkkssional 
RacoRO.) 

Mr.  WALSH  presented  a  memorial  of  members  of  the 
Woman's  Foreign  Missionnry  Society,  of  Newton.  Iowa,  re- 


monstrating aKain5t  the  making  of  further  appropriations  for 
the  Army  and  Navy,  which  was  referred  to  the  Committee  an 
Appropriations. 

He  also  presented  a  resolution  adopted  by  Ensign  E'ic 
Linsfard  Post.  No.  1624.  Veterans  of  Foreign  Wars,  of  Glouces- 
ter. Mass.,  favoring  the  imposition  of  a  tarifl  duty  upon  for- 
eign fish  entering  the  United  States,  which  was  referred  to 
the  Committee  on  Finance. 

He  also  presented  a  letter  in  the  nature  of  a  petition  from 
Miss  Hazel  B.  Knight,  president,  and  members  of  Alex  Scam- 
meU  Auxiliary,  No.  1822,  Veterans  of  Foreign  Wars,  of  Plym- 
outh, Mass.,  praying  for  the  adoption  of  the  seven-point  legis- 
lative program  of  the  Veterans  of  Foreign  Wars,  which  was 
referred  to  the  Committee  on  Finance. 

He  also  presented  letters  in  the  nature  of  petitions  from 
Andover  Post.  No.  2128,  of  Andover;  the  George  F.  Bryan 
Post,  No.  613.  of  Quincy.  Arlington  Post,  No.  1775.  of  Arhnt;- 
ton;  Gilbert  Perry  Post.  No.  115,  of  Attleboro.  and  John  15. 
McKeon  Post.  No  996.  of  North  Adams,  all  of  the  Veterans  of 
Foreign  Wars,  in  the  State  of  Ma.ssachusetts,  praying  for  the 
enactment  of  legislation  providing  immediate  payment  of 
adju.sted-service  certificates  of  World  War  veterans,  which 
were  referred  to  the  Committee  on  Finance. 

He  aLso  presented  a  letter  in  the  nature  of  a  petition  from 
Barnstable  Unit,  No.  206.  American  Legion  Auxiliary,  of 
Cotuit.  Mass..  praying  for  the  adoption  of  the  legislative  pro- 
gram of  the  American  Legion,  which  was  referred  to  the 
Committee  on  Finance. 

He  also  prp.sented  a  letter  in  the  nature  of  a  petition  from 
members  of  the  Stonehurst  Townsend  Club,  of  Oakland. 
Calif  .  praying  for  the  adoption  of  the  so-called  '"  Townsend 
old-age-pension  plan  ".  which  was  referred  to  the  Committee 
on  Finance. 

He  aLso  pre.sented  letters  in  the  nature  of  petitions  from 
Loggia  Italia  Redenta,  No  909.  of  Boston;  Loggia  Milford 
Vittorio  Emanuele  III.  No  1356.  of  Milford;  Loggia  Martha 
WashinK'ton.  No  1454,  of  Clinton.  Loggia  Galileo  Galilei.  No. 
1401,  of  Holyoke:  Lfxlge  William  Paca.  No.  1734.  of  Wake- 
field, Logge  Riunite.  No  889,  and  Loggia  Adelaide  Cairoli. 
No  1072.  both  of  Lynn:  and  Loggia  Woburn.  No.  1406,  of 
Woburn;  all  of  the  Ordine  Figli  DItalia  in  America,  in  the 
State  of  Ma;isachusetts.  praying  for  inclusion  in  proposed 
Federal  old-age-pension  legislation  of  a  provision  making 
nonntizens  who  have  been  txjna  fide  residents  of  the  United 
States  for  10  years  or  more  eligible  for  pensioning,  which 
were  referred  to  the  Committee  on  Finance. 

He  also  presented  petitions  of  several  citizens  of  Fall  River. 
Mass  .  praying  for  the  passage  of  Hou.se  bill  2827,  known  as 
the  •  Workers'  Unemployment.  Old  Age.  and  Social  Insur- 
ance Act  ".  which  were  referred  to  the  Committee  on  Finance. 
He  also  presented  petitions  numerously  signed,  trans- 
mitted by  George  H  Bartlett.  president,  and  other  ofTlcers  of 
the  Town^iend  Plan  Club.  No.  1.  of  Haverhill,  Mass.,  praymg 
for  the  adoption  of  the  so-called  "  Townsend  old-age  pension 
plan  ",  which  were  referred  to  the  Committee  on  Finance. 

He  abo  pres^-n^ed  a  letter  from  Mrs.  Frederick  L.  Emery, 
of  Lexington.  Mass.  transmitting  a  petition  signed  by  sun- 
dry citizens  of  Lexington  and  vicinity,  in  the  State  of  Massa- 
chusetts, praying  for  the  adoption  of  the  Townsend  old-age 
pension  plan,  which,  with  the  accompanying  petition,  was 
referred  to  the  Cominitiee  on  Finance. 

He  also  presented  a  paper  in  the  nature  of  a  petition  from 
members  of  the  Community  Club  of  Bunker  Hill.  Charles- 
town.  Mass  .  praying  for  the  passage  of  the  so-called  "  Hig- 
gins  resolution  ".  proposing  withdrawal  of  diplomatic  rela- 
tions with  the  Republic  of  Mexico,  which  was  referred  to  the 
Committee  on  Foreign  Relations. 

H*"  also  presented  the  memorial  of  Frank  Trumble.  chair- 
man, and  sundry  employees  of  the  Greenfield  Tap  &  Die 
Corporation,  of  Greenfield.  Mass..  rcmortstratrng  against  the 
enactment  of  the  so-called  "  Black  30-hour-week  bill  ",  which 
was  referred  to  the  Committee  on  the  Judiciary. 

He  also  presented  the  memorial  of  Hyacinth  Circle,  No. 
71.  Daughters  of  Isabella.  New  Bedford,  Mass..  remonstrat- 
ing against  the  enactment  of  St  nate  bills  600  and  1375. 
relating  to  birth  control  and  the  importation  of  contracep- 
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live  arUcles  into  the  United  States,  which  was  referred  to 
the  Committee  on  thft  Judiciary. 

He  also  presented  a  letter  in  the  nature  of  a  p^itkxi 
from  Francis  L.  Miller.  Holy  CraoB  CoOeve.  Woroester.  Mass.. 
praying  for  the  passage  of  Houae  bill  StSt.  relative  to  ad- 
justment in  salaries  of  letter  carriers,  which  was  referred 
to  the  Committee  on  Post  Offices  and  Post  Roads. 

He  also  m^sented  a  resolatlon  adopted  tiy  the  Board  of 
Aldermen  of  Somerrille,  MmsA.,  faTOStec  eontlniianoe  of  the 
actlYities  of  the  P.  E.  R.  A.,  which  was  ordered  to  lie  on  the 
table. 

He  also  presented  a  letter  from  J<^m  E.  Dickinson  and 
other  citizens  of  Springfield,  Mass..  relatiTe  to  the  adminis- 
tration of  the  joint  resohitloQ  (H.  J.  Res.  117)  making  ap- 
propriations for  relief  purposes,  whld;^  was  ordered  to  Ue  on 
the  Uble. 

He  also  presented  a  resolution  adopted  by  the  Council  of 
the  City  of  Lowell,  lifass.,  favoring  participation  by  the  gran- 
ite industry  in  the  proposed  appropriations  under  the  Joint 
resolution  (H.  J.  Res.  117)  makinc  appropriations  for  relief 
purposes,  which  was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  letters  in  the  nature  of 
petitions  from  members  of  the  James  A.  Ootter  Co..  of  Bos- 
ton, and  the  Master  Plumbers'  Associatioos.  oi  Boston, 
Brookline.  and  Taunton,  all  in  the  State  of  Massachusetts, 
praying  for  inclusion  in  the  pending  joint  resolution  (H.  J. 
Res.  117)  making  appropriations  for  relief  purposes  of  a 
specific  provision  for  the  protection  of  plumbing  contractors, 
which  were  ordered  to  lie  on  the  table. 

He  also  presented  letters  in  the  nature  of  petitions  from 
the  Marlboro  Building  Trades  Council,  of  Marlboro:  Local 
Union  No.  11.  Bricklairers.  Masons,  and  Flastaers,  of  Pall 
River;  and  Local  Union  No.  117,  United  Brottiertiood  Car- 
penters and  Joiners  of  America,  of  Springfield,  all  in  the 
State  of  Massachusetts,  prajring  for  inclusion  in  the  pending 
joint  resolution  (H.  J.  Res.  117)  making  appropriations  for 
relief  purposes  of  a  provision  maintaining  the  prevailii^ 
rates  of  wages,  which  were  ordered  to  Ue  on  the  ttitilt. 

OLO-AGK  PKHSIOm 

ISt.  SHIPSTEAD  presmted  resolutions  oi  the  United 
States  Old  Age  Pension  Association,  TX^ndom.  Minn.,  which 
were  referred  to  the  Committee  on  Finance;  and  the  resolu- 
tions, without  the  attached  matter,  woe  ordered  to  be 
printed  in  the  RccotD.  as  follows: 

UmiM  Brtxm  Olb  Am 

JTteJU 
of  the  United 


To  the  President  end  to  the 

8t*te»: 

PxizMiaat  to  Um  praM  nporti  tar  HoMBalMr  1M«  crtUPtalng  tlie 
petlUooing  tif  etUBBBS  of  tlM  Oaitod  StaSw  am.  ttaa  qaeBUoa  of 
old-age  r^n«wwMi  mnd  il— Igiwtlin  aoeb  pfftSftkns  M  "  fantaattc  and 
beyond  tlw  poasnillltlaB  of  fatlilmwrt  **.  and  tta*  oOwr  saeli  crttl- 
eUms  b«Tii«  iMen  mmOm  by  tka  vnm  fta  tU  dmUjf  Nparta  are  and 
wmn  iBMto  aa  itwnamiv  ortttaSaa  aatf  aot  ••  uu—Umilva  ap- 
junaclMS  on  a  Tltai  lasue  of  ttM  legMattaa:  llMnCara  be  It 

Resolved.  That  we,  as  monben  of  the  United  States  Old  Age 
Pension  Association  of  OoUonwood  Oennpf,  MIbil..  do  hereby  as- 
sert our  rlgbt  to  peUttoa  under  tba  xlgbta  granted  under  the 
ConsUtuUon  of  the  United  States  of  America,  and  that  w-  do 
hereby  dissent  frocn  the  deatructlTe  crltlcliins  as  reported  to  have 
been  made:  and  that  tmder  tbe  rl^t  of  petition  we.  the  861  cltl- 
sens  of  Cottonwood  County,  mnn.,  and  ae  subeerfbed  under  regis- 
tration and  pfxjperly  certified  bc(«to  and  made  a  pert  bereof .  have 
taken  under  advlsemoit  and  oonalfdfer»Uati  tbe  serious  defect  of 
our  Government  to  care  for  tbe  aged  of  tbe  United  States;  and  that 
this  neglect  has  become  an  UBmittgatMl  error  o*  Ocwertmient  eoo- 
Domlcs  and  has  reduced  tbs  Katian  to  dees  prlvflege:  Tlierefare 
your  petitioners  pray  that  leglslaUon  be  Immediately  enacted  to 
distribute  the  wealth  *nrf  profits  at  the  dtlaens  In  such  a  manner 
as  8ha!l  compel  dtatrlbotton  and  drcolatlOB  of  all  the  national 
production,  and  eepeciaUy  the  money  merftum  of  asdumge  of  the 
United  Statea:  and  we  further  pray  thet  the  oid-ege-penalon  re- 
volving fund  (as  outlined  in  tbe  Townsend  plan)  be  enacted  into 
law.  and  that  the  necessary  laws.  InclwUng  a  United  States  sales- 
tax  law  and  the  revlakm  at  tbe  tm*^iH'-  and  iabarttan6e-tax  laws, 
be  enacted  to  cover  the  coat  of  aach  Wigliletinn:  and  that  such 
legislation  shall  cover  evoy  dtlnsa  tn  good  standing  and  on  a 
payment  baata  to  each  soch  ctttasn  at  $900  per  month  after  the 
cltlMn  has  passed  bis  or  her  slsttsCh  year  at  age;  or  that  Congress 
ahaU  make  such  pmsl^tt  oompenaetlon  far  the  oid-ege  pension 
revolving  fund  as  may  bo  dtenied  iiwrisesOTy,  and  that  shaU  be 
above  $50  per  month,  and  that  can  be  asado  vorkahle  and  bene- 
IcUl  to  the  dtlaens  at  the  United  Statae.  and  oaadttkmed  on  the 
following  equities,  viz:  That  the  dtlzen  shall  expend  both  his  dr 
her  net  income  and  his  or  her  old-age-pension  revolving  fund 


within  30  days  from  the  time  be  or  she  shall  have  roedved  the  pay- 
ments, and  such  expenditure  shall  be  for  goods,  service,  and  bills 
payaUe.  and  shall  be  expended  within  the  United  States  and  Its 
Tterritories;  and  he  or  she  shaU  retrain  from  laboring  tor  any  per- 
son or  corporation  for  compensation  during  the  time  he  or  she 
shaU  receive  the  payments  of  the  old-age-pension  revolving  fund; 
and  that  no  citizen,  male  or  female,  who  Is  in  good  standing  shall 
be  discriminated  against  in  receiving  an  okl-age-penskm  revolving 
fund  when  such  citlaen  is  qualified  under  the  condltlona  as  herein 
provided:  Therefore  be  it  further 

Resolved.  That,  as  petitioners  of  Cottonwood  County,  ICnn..  and 
hereto  cerUfled,  desiring  to  be  heard  by  the  Congress  of  the  United 
SUtes  and  by  the  President  of  the  United  States,  do  present  thsse 
resolutions  to  our  Senators  and  to  our  Representatives  in  Congress 
from  the  State  of  Minnesota,  and  ask  that  the  foregoing  reaolu- 
tlons  be  presented  to  the  Houses  of  Congress,  and  request  that 
these  resottitions  Iw  printed  In  the  CoNoaaaBKmAi.  Raooes  tor  the 
benefit  and  Information  of  the  Congress  and  the  Pvestdent  of  the 
United  States. 

To  this  end  we.  your  petitioners  of  Cottonwood  County,  Iflnn.. 
woxild  respectfully  request  of  each  Senator  and  each  Bepreaenta- 
tlve  in  Congress  from  the  Stato  of  IClnnesota  that  they  separately 
or  collectivelv  shaU  present  this  petition  to  the  Houses  of  Congress 
and  request  that  the  same  be  printed  In  the  CoNtauEsnoN&L  RacosD 
as  herein  prayed;  and  that  each  Senator  and  each  Eepresentotlve 
in  Congress  from  the  State  of  Minnesota  is  hereby  requested  to  use 
his  best  efforts  to  cause  legislation  to  be  enacted  that  diall  meet 
the  great  emergency  of  old-age  pensions  and  the  distribution  of 
the  Nation's  products  and  finance,  which  at  this  data  Is  approach^ 
ing  a  fundamental  crisis  in  our  Oovemment. 

UEPOKTS  or  COiaCZTTKIES 

Mr.  SHEPPARD.  from  the  Committee  on  Ifilitary  Affairs, 
to  which  was  referred  the  bill  (S.  1712)  to  amend  section 
4878  of  the  United  States  Revised  Statutes,  as  amended, 
relating  to  burials  in  national  cemeteries,  reported  it  with- 
out amendment  and  submitted  a  report  (No.  116)  thereon, 

Mr.  CAREY,  from  the  Committee  on  Military  Affairs,  to 
which  was  referred  the  bill  (S.  927)  to  amend  the  act  en- 
titled "An  act  to  give  war-time  rank  to  retired  officers  and 
former  officers  of  the  Army,  Navy,  Marine  Corps,  and/or 
Coast  Guard  of  the  United  States  ",  approved  June  21,  1930, 
so  as  to  give  class  B  officers  of  the  Army  bm^ts  of  such 
act,  reported  it  without  amendment  and  submitted  a  report 
(No.  117)  thereon. 

Mr.  THOMAS  of  Utah,  from  the  Committee  on  Military 
Affairs,  to  which  was  referred  the  bill  (S.  1803)  to  author- 
ize the  Secretary  of  War  to  pay  certain  expenses  incident 
to  the  training,  attendance,  and  particli»tioo  <rf  the  eques- 
trian and  modem  pentathlon  teams  in  the  Eleventh  Olympic 
Games,  reported  It  without  amendment  and  submitted  a 
report  (No.  119)  thereon. 

Mr.  LOGAN,  from  the  Committee  on  Bditary  Affairs,  to 
which  was  referred  the  bill  (S.  894)  for  the  relief  of  Robert 
H.  Wilder,  reported  it  without  amendment  and  submitted  a 
report  (No.  122)  thereon. 

He  also,  from  the  Committee  on  the  Judiciary,  to  which 
was  referred  the  bill  (S.  213)  to  amend  section  IIS  of  the 
Criminal  Code  of  March  4,  1909  (35  Stat.  1109;  U.  8.  C, 
title  18,  sec.  203),  and  for  other  purposes,  reported  it  with 
amendments  and  submitted  a  report  (No.  126)  there<m. 

Mr.  RUSSELL,  from  the  Committee  on  Naval  Affairs,  to 
which  was  referred  the  bill  (S.  1082)  for  the  reinstatement 
of  John  Carmichael  Williams  in  the  United  States  Navy, 
reported  it  without  amendment  and  submitted  a  rep«t  (No. 
118)  thereon. 

Mr.  WALSH,  from  the  Committee  on  Naval  Affairs,  to 
which  were  referred  the  following  bills,  reported  them  eaxAi 
without  amendment  and  submitted  reports  thereon: 

S.  878.  A  bUl  for  the  relief  of  Ray  Puncannon  (Rept.  No. 
120) ;  and 

S.  879.  A  bill  for  the  relief  of  Denis  Healy  <Rept.  !fo. 
121). 

Mr.  DAVIS,  from  the  Committee  on  Naval  Affairs,  to 
which  was  referred  the  bill  (S.  1605)  autlnnizing  the  Presi- 
dent to  present  Distinguished  Plying  Crosses  to  Air  Marshal 
Italo  Balbo  and  Gen.  Aldo  Pellegrini,  of  the  Royal  Italian 
Air  Force,  reported  it  without  amendment  and  submitted  a 
report  (No.  123)  thereon. 

Mr.  TRAMBffiLL,  from  the  Committee  on  Naval  Affairs,  to 
which  was  referred  the  bill  (8.  876)  tor  the  rdief  of  Edgar 
Joseph  Casey,  reported  it  without  amendment  and  submit- 
ted a  report  (No.  127)  thereon. 
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Mr.   WALSH   presented   a   memorial  of   members   of   the 
Wooi&n's  Poreign  Missionary  Society,  of  Newton.  Iowa,  re- 


Ing   aKainst    the   enactment   of   Stnate   bills   600   and    1375. 
relating  to  birth  control  and  the  importation  of  contracep- 


icui  to  th«  dtiBens  at  the  United  Ateta*.  aatt  aaBdiuacea  on  vne    Joseph  Casey,  reported  it  without  axnendment  «nd  sUDimc- 
followlng  equitlea,  viz:  That  the  citizen  atomil  expend  both  his  *  r^rinH-  (ftn    177^  th*»rpon 

her  net  income  and  hla  or  her  old-««e-pen«loa  reTOlvlng  fund  '  ted  a  report  (No.  127)  tnereon. 
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Mr  CAPPER,  from  the  Committee  on  the  District  of  Co- 
lumbia. :o  Ahich  was  referred  the  bill  'S.  1018 •  to  empower 
the  J-^aith  offlcer  cf  the  District  of  Columbia  to  authorize 
the  np^Timx'  of  graves  and  the  disinterment  and  reinterment 
of  dfad  bodies,  m  ca.ses  where  death  has  been  caused  by 
crrtain  conta,{ious  d-sea^es.  reported  it  without  amendment 
and  submitted  a  report  'No    124*   thereon.  | 

M.-     SMITH,    from    the    Com.mittee    on    Agriculture    and 
Forestry,  to  which  was  referred  the  bill  'S    1506  >   to  change  ; 
the  name  of  the  Pickwick  Landing  Dam  to  Quin  Dam.  re-  i 
portPd  It  without  amendment  and  submitted  a  report   (No. 
125     thereon.  I 

Mr    VAN  NUYS.  from  the  Committee  on  the  Judiciary,  to  \ 
which   was   referred   the   bill    <S.   84 >    to  amend   section   61  , 
of  the  act  entitled     An  act  to  establish  a  uniform  system  | 
of    bankruptcy    throughout    the    United    SUtes ".    approved 
July    1.    1898.   relating   to  depositories   for   money  of   bank- 
rupt estates,  reported  it  without  amendment. 

BILLS    INTKODUCED 

BilLs  were  Introduced,  read  the  first  time.  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr    FLETCHER 

A  bill  <S  1928  >  to  amend  paragraph  'a>  of  section  5155 
of  the  Revised  Statutes,  as  amended,  relating  to  branches 
of  national  bankmg  associations;  to  the  Committee  on  Bank- 
ing and  Currency. 

A  bill  iS.  1927 »  granung  an  increase  of  pension  to  George 
E   Ficklin;  to  the  Committee  on  Pensions. 

By  Mr    MOORE: 

A  bill  'S.  1928)  to  amend  section  8  of  the  Agricultural 
Adjustment  Act;  to  the  Committee  on  Agriculture  and 
Forestry. 

By  Mr   METCALP: 

A  bill  'S.  1929)  to  clarify  the  status  of  the  National 
Zoolo<jical  Park;  to  the  Committee  on  the  Library. 

By  Mr    BARBOUR: 

A  bill  «S.  1930*  granting  an  annuity  to  Ada  B.  Nafew; 
to  the  Committee  on  Civil  Service. 

By  Mr    WHITE: 

A  bill  S.  1931 »  granting  a  pension  to  Charles  Knowlton; 
to  the  Committee  on  Finance. 

By  Mr    JOHNSON 

A  bill  'S.  1932 >  for  the  relief  of  the  State  of  CaUfomia; 
to  the  Committee  on  the  Judiciary. 

By  Mr.  LA  POLLETTE: 

A  bill  'S.  1933)  to  amend  certain  laws  relating  to  Ameri- 
can seamen,  and  for  other  purposes,  to  the  Committee  on 
Commerce. 

By  Mr    REYNOLDS. 

A  bill  'S.  1934)  for  the  reUef  of  Rufua  Hunter  Blackwell. 

Jr  ;  and 

A  bill  'S.  1935)  for  the  relief  of  Marion  Shober  Phillips;  to 
the  Committee  on  Claims. 

A  bill  <S.  1938'  granting  a  pension  to  Walter  T.  Reckling; 
to  the  Committee  on  Pensions. 

By  Mr    HAYDEN: 

A  bill  tS.  1937)  providing  a  pensionable  status  for  soldiers 
of  certain  companies  of  mUitia  organized  in  the  Territories 
of  Utah.  Arizona,  and  New  Mexico,  and  the  State  of  Texas 
for  service  against  hostile  Lodians:  to  the  Committee  on 
Pensions. 

By  Mr.  TYDINOS: 

A  bill  iS.  1938)  to  provide  for  the  payment  of  veterans* 
adjusted-service  certificates  in  bonds  of  the  United  States; 
to  the  Committee  on  Finance. 

By  Mr.  CONNALLY: 

A  bill  iS.  1939)  to  confer  Jxirlsdlctlon  on  the  Court  of 
Claims  to  adjudicate  certain  claims  of  the  Choctaw  and 
Chickasaw  Indians,  and  for  other  purposes;  to  the  Com- 
mittee on  Indian  Affairs. 

By  Mr    SHEPPARD: 

A  bill  (8.  1940)  to  fix  the  value  of  subsistence  and  rental 
allowance  under  the  Pay  Readjustment  Act  of  June  10. 
1922.  to  the  Committee  on  Military  Affairs. 


CHANCE   or   RITTRCNC* 

On  motion  of  Mr  Sheppard,  the  Committee  on  Military 
Affairs  wa^  discharged  from  the  further  consideration  of  the 
bill  H  R  240'  for  the  relief  of  Capt.  Alexander  C.  Doyle, 
and  it  wa:i  referred  to  the  Committee  on  Claims. 

HOtrsC   BILLS   RXriRRED 

The  following  bills  were  .severally  read  twice  by  their  titles 
and  referred  to  the  Committee  on  Commerce: 

H  R  3982  An  act  to  extend  the  times  for  commencing 
and  completing  the  ron.struction  of  a  bridge  across  the  Ohio 
River  between  Rockport.  Ind  .  and  Owenstwro.  Ky.; 

H  R.  5444.  An  act  to  authorize  the  Department  of  Com- 
merce to  make  special  statistical  studies  uf>on  payment  of 
the  cost  thereof,  and  for  other  purposes:  and 

H  R  5701  An  act  granting  the  consent  of  Congress  to 
the  State  of  Indiana  to  construct,  maintain,  and  operate  a 
free  highway  bndge  across  the  Wabash  River  at  or  near 
La  Fayette,  Ind. 

AMENDMKJJT   TO   STATE.    JUSTICE.    ETC.    APPROPRIATION    BILL 

Mr.  FLETCHER  ."submitted  an  amendment  proposing  to 
appropriate  $500  000,  nf  which  $250,000  shall  be  immediately 
available,  for  the  inve.stigation,  control,  and  eradication  of 
marine  organisms  injurious  to  shellfish  in  the  Atlantic  and 
Gulf  States,  intended  to  be  proposed  by  him  to  House  bill 
5255,  the  State,  Justice,  etc  .  Departments  appropriation  bill, 
which  was  referred  to  the  Committee  on  Appropriations  and 
ordered  to  be  printed. 

WORK-RELIET   PROGRAM — AMENDIflNTS 

Mr  CAREY  submitted  an  amendment  proposing  that  In 
carrying  out  the  purposes  of  House  Joint  Resolution  117 
there  shall  be  employed  in  clerical  positions,  not  adminis- 
trative or  enKineenng,  only  those  persons  who  are  on  relief 
roll.s  where  available  and  quaiifled,  intended  to  be  proposed 
by  him  to  the  joint  resolution  '  H.  J.  Res.  117)  making  ap- 
propriations for  relief  purposes,  which  was  ordered  to  lie  on 
the  table  and  to  be  printed. 

He  al.>o  submitted  an  amendment  setting  forth  the  con- 
sideration's that  shall  govern  in  the  expenditure  of  moneys 
for  construction  projects  from  the  appropriation  proposed 
to  be  made  by  House  Joint  Resolution  117,  intended  to  be 
proposed  by  him  to  the  joint  resolution  'H,  J.  Res.  117)  mak- 
ing appropriations  for  relief  purposes,  which  was  ordered  to 
lie  on  the  table  and  to  be  printed. 

Mr.  LA  FOLLETTE  submitted  an  amendment  proposing 
to  appropriate  $5,200,000,000  for  the  purpose  of  carrying 
forward  the  program  of  public  works  inaugurated  under 
the  provisions  of  the  National  Industrial  Recovery  Act,  ap- 
proved June  16.  1933,  and  setting  forth  the  allocations  of 
such  fund  to  be  made  within  certain  limitations,  Intended  to 
be  proposed  by  him  to  the  joint  resolution  (H.  J.  Res.  117) 
making  appropriation.s  for  relief  purposes,  which  was  ordered 
to  lie  on  the  table  and  to  be  printed. 

Mr.  BULOW  submitted  an  amendment  proposing  to  pay 
under  certain  condition*  to  any  veteran  to  whom  an  ad- 
justed-service certificate  has  been  issued,  upon  application 
by  him  and  surrender  of  the  certificate  and  all  rights  there- 
under <with  or  without  the  consent  of  the  beneficiary  there- 
of), the  amount  of  the  face  value  of  the  certificate  as  com- 
puted, etc..  intended  to  be  proposed  by  him  to  the  joint 
resolution  'H.  J.  Res.  117»  making  appropriations  for  relief 
purposes,  which  was  ordered  to  lie  on  the  table  and  to  be 
printed. 

Mr.  STEIWER  and  Mr.  ADAMS  submitted  an  amendment 
mtended  to  be  proposed  by  them  to  the  joint  resolution  iH.  J. 
Res.  117)  making  appropriations  for  rehef  purposes,  which 
was  ordered  to  lie  on  the  table  and  to  be  printed,  as  follows: 

On  page  I  llnr  3,  beginning  with  the  word  "  that  ",  to  strike  out 
down  to  and  including  the  Italicized  figure  "(3)"  on  page  2.  in 
line  4,  and   Insert  in  lieu  thereof  the  following: 

■  That  in  order  to  protect  and  to  promote  the  general  welfare,  by 
providing  employment  for  persona  in  need  and.  where  neceaaary. 
by  providing  direct  relief,  there  la  hereby  appropriated,  out  of  any 
money  In  the  Treasury  not  otherwise  appropriated,  to  be  uaed  in 
the  dlacretlon  and  under  the  direction  of  the  President  In  aucti 
mauner,    and    for    such    purpoaea.    and    auch    type*,    or    types    of 
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projects.  Federal,  or  non-Pederal.  m  are  nam.  or  may  be  YuraaXter 
authorized  by  law  of  the  United  States,  as  shall  be  adi^ited  to  the 
•ccompllsliment  of  the  6b)ectlTea  beralnbafore  ■paetiled.'* 

ntVESTIGATIGM  OF  LOaK   ACTlVlTUg  OT  IVWSAL  LAMD  BANKS 

Mr.  CLARK  submitted  the  following  resoltitioxi  (8.  Res.  86) , 
which  was  referred  to  the  Committee  on  Agricnilture  and 
Forestry : 

Rtsoljyed,  That  a  special  committee  of  wren  Senatars.  to  be 
appointed  by  the  President  of  the  Senate.  Is  aothorted  and  di- 
rected to  nruike  a  fuU  and  complete  InveatlcattOD  of  the  loan  activ- 
ities of  all  Federal  land  banks,  with  a  view  to  determining  whether 
such  land  banks,  in  granting  loans,  have  unjustly  discriminated 
against   persons.  States,   areas,  or  eommunttlea. 

For  the  purposes  of  this  resolution  the  committee,  or  any  duly 
authorized  subconunlttee  thereof,  is  authoflaed  to  hold  such 
bearings,  to  sit  and  act  at  such  times  and  places  during  the  ses- 
sions and  recesses  of  the  Senate  In  the  Seventy-fourth  Congress 
and  succeeding  Congresaes,  to  employ  such  clerical  and  other  as- 
sistants, to  require  by  subpena.  or  otherwise,  the  attendance  of 
such  witnesses,  and  the  production  of  such  books,  papen,  and 
documenU,  to  administer  such  oaths,  to  take  such  testimony,  and 
to  make  such  expenditures  as  It  deems  advlsabls.  The  cost  of 
stenographic  services  to  report  such  hearings  shall  not  be  In  excess 
of  25  cenu  per  100  words.  The  sxpensss  of  the  oommlttee.  which 
shall  not  exceed  $25,000.  shall  be  paid  from  the  contingent  f\md 
of  the  Senate  upon  vouchers  approved  by  the  cbalrman. 

The  conunlttee  shaU  report  to  the  Senate,  as  soon  as  practi- 
cable, the  results  of  lU  mvestlgatkms,  together  with  Its  recom- 
mcndations.  If  any,  for  necessary  legislation. 


rrOERAL    AKTILTMCHIKa    UEGISLATXOll — ABMUSSB    BT    SSMATOKS 

COSTIGAH  tan  WAOMU 

Mr.  VAN  NUYS.  Mr.  President,  on  tbe  12th  of  February 
the  Senator  from  Colorado  [Mr.  Co&nauil.  mraklng  from 
Washington,  D.  C.  and  the  Sautter  from  New  York  ["htr. 
Wacner  ] .  speaking  from  New  Yoi*  City,  delivered  important 
and  interesting  addresses  over  the  radio  on  the  subject  of 
Lmcoln  and  a  F>ederal  antllynchlng  law.  I  ask  unanimous 
consent  that  the  addresses  may  be  printed  in  the  Recoko. 

There  being  no  objection,  the  addresses  were  ordered  to  be 
printed  in  the  Recors.  as  follows: 

UMCOUf   AJtn  A  RXaSAI.  AMnLXMCllLMQ  LAW 

Address  of  Senator  Oomaut 

Seventy-five  years  ago  2  weeks  from  tonight,  Abrahsm  Lincoln, 
whose  memory  enriches  our  hearts  more  than  his  monument 
ad(M-n8  the  Potomac,  ^>oke  at  Cooper  Institute.  New  York,  on 
the  power  of  Congress  to  control  slavery.  In  essence,  he  held  It 
this  Nation's  duty  to  redress  a  wrong  to  the  Nation.  The  final 
words  of  that  appeal  are  suited  to  the  present  hour  and  are  fitly 
repeated  In  Wastiington.  where  his  fame  reached  and  will  ever  keep 
Its  zenith.  "Let  us  have  faith",  he  said,  "that  right  makes 
might;  and  in  that  faith  let  us  dare  to  do  our  duty  as  we  tinder- 
stand  It."  It  was  this  same  Lincoln  who.  another  day.  denounced 
lynciung  as  dangerous  in  example  and  revo\tlxkg  to  humanity. 
What  followed  hU  New  York  qpeech  Is  history:  4  years  at  vastly 
tragic  Civil  War — the  price  paid  by  a  Nation  for  denying  funda- 
mental rights  to  human  beings— and.  at  Its  doee.  In  further 
sacrifice.  Lincoln,  hke  Moses,  dying,  ss  the  pe<H>le  be  led  and 
loved  moved  past  him  mto  the  promised  land  of  more  eqtuU  free- 
dom for  men  and  women. 

The  struggle  for  Justice  tmder  law.  as  for  liberty.  Is  ever-re- 
cxirring,  and  those  who  are  now  urging  an  antllynchlng  law,  as 
a  naUonal  duty,  find  text  on  text  for  such  action  m  the  life  and 
utterances  of  the  great  emancipator.  His  prayer  for  a  new  birth 
of  freedom  is  as  apt  now  as  when  uttered.  Another  of  his  living 
statements  was  that  our  Nation  cannot  endure  divided;  another 
that  the  protection  of  equal  laws  for  the  wretched  Is  the  best 
assurance  of  like  security  for  those  of  us  who  are  more  fortunate. 

Why  should  there  be  hesltstinn  in  stiT-govemlng  America  of 
all  lands  in  barring  mob  anarchy?  ICost  Jefferson's  prophecy,  ful- 
filled in  Lmcoln  s  time,  be  repeated?  Glimpsing  the  dangers  of 
slavery  In  America,  Thomas  Jefferson  declared:  "I  tremble  for 
the  future  of  my  country  when  I  remember  that  Ood  is  just." 

Yoimg  and  old.  men  and  women,  irtilte  and  of  darker  sUn.  in 
State  after  State,  from  time  to  time,  have  been  and  stUl  are 
stricken  down  by  mob  lawlessneaa  Uon  recently,  most  of  those 
ruthlessly  slain  In  this  cotmtry  hare  not  been  OaucaHlans.  but 
the  toU  of  snuffed-out  lives,  evm  among  them  Is  more  than  for- 
midable. Wlthm  the  lifetimes  of  many  at  my  Ustentfs  nuve  than 
1,400  white  men  and  women  and  about  3.700  negroes,  often  for 
trivial,  unproven  offenses,  and  without  court  trials  or  sentences, 
have  been  lynched  m  the  United  States.  Klther  way  we  look  at 
this  recort*  of  menacing  anarchy,  tt  Is  appalUag  and  Intolerable. 
Yet  let  us  not  faU  to  face  Its  dlsertmlnatory  tendency.  At  this 
hour,  13,000.000  people  m  this  coimitry  practicaUy  dwell  from  stm 

or  pertentli 


to  sun  under  the  unltfUng  sliaduws  of  pertentlal  mob  Tlolence. 
despite  all  lessons  Uught  the  world  by  our  fatal  esperiaice  wtth 
human  slavery. 

The  bill  with  which  Senator  Waona  and  I  are  Identified  as  co- 
spoosors  has  be«i  carefoUy  drafted  to  meet  ecBStittttlonal  tests . 
It  is  BO  moderate  In  its  {voTlskms  that  tt  should  be  apfwoved 
everywhere.    Without   clalmtng   peifecttoa   or    Mfiirlng   absolute 


sncoesB,  It  represents  the  beet  thotight  throo^  years  of  many 
citizens  and  constitutional  lawyers  on  what  may  be  wlsdy  and 
immediately  done  by  Congress  to  check  lynching  In  the  United 
States.  Its  terms  are  concise  and  explicit.  Undo:  It  a  mob  c<»i- 
slsts  of  three  or  more  persons,  acting  without  authority  of  law. 
to  kill  or  mjure  any  person  in  the  custody  of  any  peace  ofllcer.  It 
declares  that  a  State  which  fails,  neglects,  or  refuses  to  give  protec- 
tion to  any  such  person  against  mobs,  will  be  deemed  to  have  demed 
the  equal  protection  of  the  laws.  It  authorizes  a  fine,  not  exceed- 
ing $5,000  or  impnlsonment  not  exceeding  5  years,  or  both,  for  a 
peace  officer  who  fails  to  employ  diligence  to  protect  such  persons 
against  mob  mjury  or  death.  It  provides  that,  if  a  peace  officer 
goes  further  and  conspires  to  injure  or  kill  any  persons  in  his 
custody,  he  is  to  be  subject,  on  conviction,  to  Imprisonment  for 
5  to  25  years. 

The  measure  carries  no  other  criminal  penalties.  It  does,  how- 
ever, also  provide  that  If  a  State  fsdls  to  indict  or  prosecute 
persons  aociued  at  lynching  wlthm  30  days  theeafter,  the  State 
is  prima  fade  presumed  to  have  failed  to  extend  the  equal  protec- 
tion of  the  laws  to  the  injiured  or  slain,  and  resort  may  be  had 
to  the  Federal  courts,  where  Judgments  awarding  little  more  than 
mo6t  accident  compensation  laws  now  permit,  namely,  from  $3,000 
to  $10.00C,  may  be  sectired  against  the  county  or  cotintles  In 
which  serious  Injuries  or  death  occurred.  Por  any  who  question 
this  section  of  the  bill,  ^rtilch  Is  wisely  designed  to  mterest  tax- 
payers m  discouraging  local  lynchlngs,  it  should  be  said  that  the 
provision  is  not  unknown.  Already  some  10  States  of  the  Union, 
with  excellent  resuIU,  p»mlt  like  civil  recovery  in  lynching  cases 
against  cities  or  counties,  m  amounts  ranging  from  $1,000  la 
Nebraska  to  $10,000  m  Pennsylvania.  Investigation  at  the  com- 
mon law  also  discloses  that  from  the  eartlest  times  m  Xngland. 
counties  have  been  held  dvilly  resp<m8lble  for  robberies  and  mtt- 
chlefs  when  the  guilty  were  suffered  to  escape  without  coavlctlon. 

It  is  at  last  apparent  to  thinking  men  end  women  that  no 
PMIeral  attack  on  fitate  and  Interstate  crime  can  be  effective 
unless  lynching  is  mduded  among  major  offenses.  Lynching  is 
a  flagrant  violation,  not  of  one,  but  at  many  constitutional 
rights.  It  is  open  anarchy.  The  victim  is  seised  and  held  with- 
out legal  warrant  by  a  lawless  mob.  He  Is  frequently  taken  from 
the  custody  of  peace  officers,  with  their  active  or  passive  sanction. 
Accusation  is  c(xivicUon.  All  rights  at  fair  hearliig  and  trial  are 
brutally  and  simmiarUy  demed.  The  victim  Is  often  trazisported 
from  State  to  State.  Usually  by  torture,  which  permits  no  alterna- 
tive, he  is  driven  in  utter  misery  to  meaningless  self-lndlctment. 
And,  finally,  he  is  put  to  death,  with  young  and  old  mdlscriml- 
nately  looking  on,  or  participating,  under  crime-breeding  circum- 
stances of  indescribable  savsigery. 

Such,  in  broad  terms,  avoiding  unspeakable  details.  Is  precisely 
what  took  place  at  Marlanna,  Fla.,  m  the  recent  lynching  which 
shocked  South  and  North  into  a  new  and  almost  umversal  demand 
for  corrective  Federal  legislation. 

The  necessity  for  such  a  law  Is  proven.  A  suitable  and  sensible 
measure  has  been  prepared.  Sound  pubUc  opmion  all  over  Amer- 
ica, with  the  representative  backing  of  more  than  42,000,000  citi- 
zens, endorses  it.  Bide  by  side  with  men,  countless  fine  southern 
and  northern  wronen  demand  such  legislation.  It  can  be  urged,  in 
Lincoln's  words.  "  with  malice  toward  ncme  "  and  <m  the  strength 
of  Henry  Grady's  famous  appeal  from  the  new  South: 

"  We  remember  with  what  fidelity  for  4  years  the  enslaved  people 
g^uarded  our  defenseless  women  and  children  whose  husbands  and 
fathers  were  fighting  against  their  freedom  •  •  *.  Faith  will 
be  kept  with  them  m  the  future  1*  the  South  holds  her  reason  and 
integrity."  ,  _^ 

But  clearly  such  pleas  are  no  longer  needed.  Ours  Is  truly  at  last 
a  new  South,  a  new  North,  a  new  East,  a  new  West,  tmltedly  build- 
ing a  new  America  of  common  humamty,  guarded  by  jxist  and  ever 
m(n%  equal  laws. 
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paoBuac  or  LTNCHiMa  vutwbd  on  UMccHjr's  anrrHoaT 


Address  of  Senator  Wacinai 

Today  is  sacred  to  the  memory  of  Abraham  Ltneoln.  a  martyr  tai 
the  cause  of  liberty  for  all  humanity.  This  homely  and  simple 
backwoodsman  rose  by  his  own  efforts  to  a  position  of  imrlvaled 
power  and  moral  leadership.  He  held  the  confidence  of  a  sorely 
tested  nation  by  his  Iron-ribbed  strength  at  character.  He  domi- 
nated ambitious  men  of  equal  Intellect  and  superior  education  by 
the  majesty  of  his  Just  and  merciful  nature.  Circumstance  made 
Mm  resort  to  force,  but  he  never  lost  faith  In  the  eventual  tritimph 
of  reason.  Bven  when  brother  was  at  war  with  brother,  he  bore 
malice  toward  none  In  his  heart.  Standing  upon  a  battlefield 
scarred  by  civil  conflict  and  furrowed  with  the  freshly  dug  graves 
of  the  youthful  dead,  he  did  not  ask  for  victory  or  revenge.  He 
prayed  that  those  who  died  to  free  aU  men  should  not  have  died  in 
vam. 

A  united  America,  North  and  South,  today  lays  equal  claim  to 
the  heritage  of  Abraham  Lincoln.  This  heritage  is  a  mantle  of 
glory  that  recognizes  no  sectional  preference.  But  it  is  also  a  chal« 
lenge  to  responsibility,  a  summoning  call  to  conscience  that  re« 
sounds  throughout  the  fleeting  decades.  It  is  now  our  turn  to 
resolve  that  neltho-  he  nor  those  thousands  of  young  men  who 
died  with  his  name  upon  their  lips  shall  have  died  in  vain. 

The  crime  of  lynching,  directed  as  It  Is  dilefly  against  the  raoe 
that  he  released  from  bondage,  is  a  constant  profanement  of  the 
shrine  of  Uncom.  Bvery  time  a  victim  perlahaa  at  the  stake  or  by 
the  rope,  the  emandpatlon  proclamation  is  suspended  and  dvU 
equality  Is  reduced  to  a  poUtleal  mirth.  Indeed,  this  reversion 
to  savagery  carries  us  back  not  76  years  but  20  centuries.    To  flzul 
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.lU  (jth^rs.   .ire   :n.-pire.l 
laflc\:blc    noDiiity 


lU  <KiuIval*nt    wp   murt   look    not    to  th»-   oli    .^Uve   system    but   to  • 
the  Clr'-UM  Max.mu«  of  th*»  b:  ^od-thirsty  Roman  tj-ranU 

r  ain  Mirf  tnal  if  Lincoln  w.tp  alive  today  his  revvilsion  to  Ivnoh- 
InK  would  fit  upon  rven  bmtaler  K'r-amcls  Uian  thos«  whun  I  hive 
•tAtrd  When  ma-sji  bruta.itv  is  made  a  holiday  event,  ih-  r:..i.ire 
Wbtcb  Luicoin  despircl  is  inplant^d  forevc-r  into  the  n-.m-Is  unci 
bearU  of  the  vounx  and  th»  r.rK>-fnt  Wht-n  lynrh  law  draws  lU 
DOOM  itround  the  ourtvard  -he  judlcla,  procedure  which  Lmcoln 
r«v«r«nced  .a  dtrAn<led  :n  the  courthous.;. 

We  have  been  told  that  thr  lyr.chiiK  problem  .an  h"  s^.lved  by 
local  iiuthorrv.  Linv-oin  hPti.  d  th^  sriv."  pK-ii  in  nc'.ene  nf  slavery. 
and  he  r  •:  l;.-d  that  no  nation  could  exj  t  l-.alf  '^lave  and  hulf  fre- 
It  ;«  rqu.iilv  true  that  no  nation  can  b*  sur*-  (  f  the  rciirn  of  :aw 
when  !:.t  Tmjttent  d.siord  i.  fomented  by  U\e  rule  .f  V.i"  n\ob 
N.)  .-^mt-*  :.o:i  is  more  :l.i:\^<^r  >u.  than  (ii-roKurd  fur  c  a-*.  /  utiona: 
riRl'.ti,  no  action  is  more  jui tilled  than  the  stamping  out  ot  this 
sort  ft  I  disoaAe  I 

In  sober  truth  there  Is  no  U>cal  aufhonty  when  the  forces  of  the 
State  Meld  to.  If  they  d>  not  a.t  lally  i  ounive  with  Uie  brutality 
of  tnai.  pasr^ion.  The  record  '<i  t!^e  p«st  5  y^ara  is  stained  -vith  the 
llf»h:ood  of  95  '.;njud«ed  victims  bociiise  !<  al  authority  failed  to 
prevent  and  faUed  to  punish. 

That  1^*  V. hy  we  need  a  Federal  antilynchm^  law  The  bill 
^Mch  Senator  Costtc^.v  an'l  I  .n'.rodi  ce<l  do»*s  not  deprive  the 
Stale's  "I  tnfir  iruinAl  rf.-«p<:nsibility  oi  capanty  for  la*  enTorce- 
ment  by  a  sm-^le  iota.  On  tne  conirarv.  it  kjues  them  rtd  ied  In- 
centiv's  to  do  their  duty.  It  imposes  ;.  fine  not  exceedmic  £3  000 
or  ir.ipri.s<jnm."nt  not  exceed m;  5  years  or  both,  upon  any  S-.ate 
or  local  olT.ccr  whot^e  ne-^lectf  uln»-s3  either  cncourai^es  mob 
violence  or  lend*  to  disc^  uaiie  the  apprehension  of  the  culprits 
uh'i  par'icipate  therein.  I',  enables  the  fan-.'ly  >f  a  vict.m  to 
recover  substantial  dama^^es  from  the  county  wthin  whcse  bor  lers 
the  outrage  occurred.  Wh^-never  local  cnndltions  tend  to  dls- 
courai?*  the  zealous  prosecjticn  of  "^u.' pecte  I  offenders,  the  Fed- 
eral c  jurt  in  the  dl.srrict  is  vested  \vith  ..uthunty  to  try  and 
punish  m  uccordance  with  State  law. 

The  entire  American  people  are  now  emta^*"*:  In  wsrfaxe  ak&in.st 
economic  maladjustment.  Let  us  not  for^je'  that  we  i..»\e  an 
even  more  splendid  and  ancient  tradition  to  i.phold  in  combating 
civil  inj'istice.  The  passage  of  a  Fetieral  artilynchinir  law  will 
not  quench  overnight  the  fires  of  In'.olerancf?  and  !.a:e.  out  it 
will  reinfnrce  p«ople  who  arf  ftijhtinit  valiantly  a*?ain.-.t  a  perilous 
and  pe'nicious  foe.  And  it  will  imp  ant  n-.v  courakje  m^o  the 
hearts  of  a:i  those  who  on  this  day  a'love 
bv  the  rlc.hteou«ne««.  the  kindhneas.  and  Ih 
of  purpojie  of  Abraham  Lincoln. 

POLITIC.\l,    LEADIHSHIP — ADDRESS    BY    GLENN    FRANK 

Mr  METCALP.  Mr.  President,  T  a-sk  unanimou.s  con.spnt 
to  have  printed  in  the  Record  a  short  address  delivered  by 
President  Glenn  Prank.,  of  the  Uruversity  of  Wisconsin, 
before  the  National  Republican  Club  of  New  York,  on  Febru- 
ary- 12.  1935. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  m  the  Ricord.  a5  follows: 

Now  and  then,  over  the  centuries,  the  race  throws  up  men  of 
tran.^cen'lcnt  genius  who.  In  serving  their  own  t.me.  manifest  a  qual- 
ity of  limeles.sneas  that  ijlves  to  them,  to  thcl  -  deed;5  and  to  their 
words  productive  meaning  for  the  j?eneratlons  to  come.  Abraliam 
Lincoln,  to  whom  our  hearts  axe  tonight  lift»d  in  the  sacrament 
of    remembrance,   was   one    .f    these   seminal   spirits. 

The  difDcUltlea  that  confront  us  are  not  unlike  the  dlfBcul'.les 
that  harassed  him.  His  problem  was  to  prevent  the  dislntetTration 
of  'ne  N?.?;onal  Oovernment.  Onr  problem  is  'o  prevent  the  disin- 
tfi^'ration  of  t.-.e  national  enterprise.  He  faced  the  threat  of  a  di.*- 
union  of  States.  We  face  tlie  threat  of  a  di.-unlon  of  cla.-vses  ar.il 
ir^terests.  He  had  to  find  the  policies  that  would  attain  make  'he 
p-ilit.cal  order  a  ((oinK  concern.  We  must  find  the  policies  that 
Will  «.t;ain  make  the  economic  order  a  soing  concern. 

Vt'i  may  re-read  with  profit  the  admonition  that  Lincoln  ad- 
dressed  to  the  Ainerl.:au  Congress  on  December    1.    1862 

The  dogmas  of  the  quiet  past  are  Inadequate  to  the  storray 
present  '.  he  said.  "  The  occasion  Is  piled  hUh  with  difficulty  and 
w<*  mu.-it  rise  with  the  occa&ion.  As  our  cas<-  U  new.  so  we  must 
thiuk  anew  and  act  anew.  We  must  disenthrall  ourselves,  and 
thus  we  shall  save  cur  country." 

Could  all  literature  afford  a  text  more  pertinent  to  a  considera- 
tion V  t  the  current  plight  of  .American  life  and  enterprise'  In  the 
spirit  of  the.«e  sentences  from  Lincoln.  I  want  to  speak  of  the  diiB- 
culty  With  v.hlch  the  present  situation  Is  pllrc.  hljjh,  of  the  impera- 
tive necessity  for  our  thlnk.ng  and  actmg  anew,  and  of  some  delu- 
sions frc  m  which  we  must  disenthrall  ourscl .  es.  if  we  are  lo  save 
our  country. 

I  !»m  a  Republican.  My  father  before  me  was  a  Republican.  His 
fathiT  before  him  adhered  to  the  Republican  Party  in  the  mornin.; 
hour*  vt  Its  historic  niusslou.  But  I  am  not  interested  In  makm? 
a  Republican  speech  tonight,  for,  unless  I  grcssly  misread  the  cur- 
rent temper,  the  vaat  majority  of  Americans  are  not  Inlerestevl. 
and  should  not  be  Interested,  in  parties  save  as  means  to  an  end. 
and  that  end  la  Uie  enrichment  and  stabUliaalion  of  life  for  the 
mllUcns. 

I  want  insteitd  to  examine  certain  aspects  of  the  problem  that 
current  clrcuni»t*nceB  put  to  political  leadi-rship  whether  It  t>o 
the  leadentup  ot  Uie  admini.stnmon  or  the  leadership  of  the  op- 


position And  I  hope  I  can  pursne  this  examination  with  a  decent 
clev:re«>   of   objeftl".  itv 

pfjlitKal  leadership  is  made  doubly  dlfHcult  today  by  the  gravity 
of  the  niaiitdjustnu-i.t.^s  .t  rnu^t  .s<-<'X  lo  err-  -t  and  by  the  niuodj 
these  ma!a<1Justmenr.-(  have  t^enernted  in  th,-  muss  mind.  Let  rr.e 
define  those  two  factors  uf  nialad]ustmi'ni  and  mood. 

The  maladjustments  with  whK  h  tne  political  leadership  of  the 
United  States  must  now  reclcr,n  i.re  the  results  of  soTiPth'.ni?  m':'>rc 
than  a  temporary  throwlni;  out  or  .-.ir  of  an  otherwise  lully  n^od- 
ernized  machine  Tli:-se  maladjustments  stem,  la  the  mulii.  fro.ii 
three  basic  difficulties  which  the  whole  industrialized  world  hoo  had 
10  face.     These  three  dlfflcultu-s  iirc; 

F.rst  The  virtual  brea'<-d  )wn  of  the  world's  f.nanc'al  system, 
due  to  the  fact  that  the  worlds  credit  and  currency  policies  have 
not  boon  kept  r.exlbly  adjusted  to  the  chan^.ng  needs  of  the 
world's  cr.loro:  ise. 

Second  Ti.e  revolutionary  changes  that  science,  technolo-'y  and 
power  production  have  eflected  in  the  worUrs  Industrial  sj-stcm. 
with  the  result  that  fewer  and  fewer  worUer.s  :n  less  and  lev^  time 
can  prod'ice  mo.-e  than  the  world's  population  can  buy,  w.ih  its 
present    furcha^m^    power,    or    u.se.    with    Its    prv.>ent    mii-^jln    cf 

leisure 

Third  The  post--.var  resurgence  of  m  exrr -me  r.a*'.or..a  l-^m  tnat 
stands  !n  active  opposition  to  th-  tnrr<'nsi;v'  int"rnationa:ia:n  of 
the  true  economic  inter"  t  of  th.'  several  nations,  w.'h  the  r-.  lit 
that  the  worlds  poUtlcn.!  system  is  making  virf.ially  Im;  ots.s  ble 
the  operation  of  an  effective  economic  system  oither  with.n  the 
nat!f)ns  or  between  the  nations. 

Anv  political  leadership  that  cannot  see  the  necessity  for  rt  id- 
Jiistlm,'  the  financial  order,  the  ei-'.nomlc  order,  and  the  political 
order  in  terms  of  the  new  clrcumsiances  of  this  new  n  y  of 
science,  technology,  and  pow.T  protl'.i'-tlon  is  snnply  shadow  bo:.lng 
In  the  suburbs  of  reality. 

Tlibi  iroblem  of  readjustment  would  he  diffloulr  enough  If  rtatcs- 
men  coald.  like  scientists,  patiently  seek  lis  solution  in  the  unhur- 
ried calm  of  t^e  laboratory  But  tli^y  cannot.  Here  nnd  tl-ere. 
throui'hout  the  world.  the\ho,'n  of  so:lal  collapse  stands  at  the 
windows  of  the  cabinet  rooms  of  govtrnraent  and  of  the  council 
cliamtx-rs  of  industry  The  clock  will  i.oL  wait  wlille  s'-ato-^m-^  i  or 
indus-.rlallsts  dally.  And  every  respon.  ible  statesman  knov.s  that. 
at  'he  first  sii?n  of  la*?i?ard  leadership  on  his  part,  the  demm'o<ue. 
skilled  m  selling  th.-  lmpos.siblc  to  the  i  icdulous  stands  ready  to 
-rasp  the  reins  of  power.  Political  leader.shlp  must  now  function 
in  an  atn-.o#iphe.-e  of  unremitting  ur.;enry. 

This  un?ency  Is  made  all  the  more  comprllln?.  and  the  threc.t  of 
the  d>-mut{L>«ue  s  ai^endency  all  the  more  real,  by  the  moods  tnese 
ftnaiuial.  economic,  and  poliMial  malatljustments  have  i^ener  I'ed 
l:i  tlie  mass  mind  PoliMra!  le.idershlp  Is  today  confronted  hy  nnusj 
nitKXls  th.it  out  acros.s  all  frontiers  and  siimmon  traditional  pa  "ties 
everywhere  to  tne  bar  of  Jud^nu-nt. 

Ci  D  H  Cole,  m  his  CfUlde  to  Modern  Politics,  has  trenchantly 
dliu^n  >hed  the  ma.ss  moods  which,  in  certain  nations  of  Eiin.pe.  lave 
prcdiiced  dra.stlc  overturns  In  which  lont^-establlshcd  le?.der.'hlps 
have  been  thrutt  a.sic!e.  tradltlcjnal  parties  dismantled,  and  politi- 
cal poAer  e.xcessr.ely  centralized  in  new  i^overnments  whlth  lave 
ruthlessly  de.stroyed  political  liberty  ar:d  .snbje<  ted  the  enter  iri.se 
I  of  iheir  p:>eop;es  to  the  whims  of  poiltloal  dnllma.ster"  Mr  CoU  ha.s 
'  Idcnt.hed  12  such  mo.Kls  of  the  ma.sa  mind  which  In  the  li.st  decade 
and  a  half  have  halted  the  a^e-old  march  toward  hum.m  freedom 
and  set  one  people  after  another  trekulng  ba.k  to  that  tyranny  of 
the  -itate  which,  howe-. er  tH-nevoleni  for  a  season,  ends  always  In 
brutality. 

I  list  these  12  moods  tonlj^ht  because,  unless  I  am  far  afle  d  In 
my  Jud)?ment.  they  have  relevance  to  the  p.-ohlem  coufrontlnij 
political  leadership  m  'he  I'lil'.ed  S'a'i  ^      Thee  12  mixxl.s  are 

F.rst.  an  une.isv  f-.-elink;  that  tiic  Aurl.l  la  ^jetting  nowhere,  tither 
p<-!!ticany   or   e--'.  n  i:nlcally 

Second  a  hauntir;<  'usplrinn  That  the  existing  forms,  bo' h  of 
fvil.tical  government  and  of  economic  crv;a:n.'at.(jn,  are  lll-ad:.pted 
til  a  socu'ty  of  large-sKa'e  enterprise,  complex  relationships,  and 
swift  chan;^e. 

Third,  R  fp-ow:ng  sense  of  va.^t  potential  wealth  golnij  Too  Ishly 
to  waste  while  millions  go  hungry  nnd  productive  genius  Is  held 
in  cliams  to  ob.solete  economic  policies. 

Fourth,  a  chilling  fear  of  insecurity  among  millions  who  have 
In  the  past  had  at  least  seme  sense  of  security 

Fifth  a  veh"ment  re  a.*;  .sort!  on  of  the  rights  of  private  prcperty 
by  large  and  small  propeity  u\ners  alike. 

Sixth,  an  increaanig  demand  for  Slate  lntervi-»nlion  to  help  any 
section  of  the  community  that  feels  the  pinch  of  economic 
adversity. 

Seventh,    a   panic    retreat    from    the    terrifying    compllcatlo  is    of 
world  proble.Ts  to  the  oversimplifications  rf  ext-enie  nation. ill-.m. 
Eighth,    an    epidemic    insistence    that    somotl.in.;    be    done    even 
when  there  is  n  j  very  clear  notion  of  what  lihculd  be  dene. 

.Ninth,   a   restless   unwillin.;ne5S   to   be  content   with   the  c  nlcal 

assumption  that   nothing   can   be   hoped  for  from  political   a:tlon. 

Tenth,    a    wu'e-ipread    conviitlon.    at    lca.st    among    the    yo  inger 

folk,    that    all    of    the    uid    pohlical    pjirtles    have    gone    stall     and 

futile. 

Eleventh,  a  nervous  flight  from  representative  Institutions  to 
personal   leadership. 

Twelfth,  a  sweeping  tenden'-y  to  think  of  politics  less  In  terms 
of  adjustment  through  discus-slon  and  compromise  and  mure  In 
terms  of  coercion  through  force  and.  If  necessary,  through 
violence. 


•ferywhere.    Without   cUlmlng   perfection   or    MrarlDg   »»»olut«  |  to  wvagery  carrle.  us  \>mck.  not  76  years  but  20  oenturlas.    To  fliul 
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It  must  be  clear  to  anyone  who  has  bad  even  casoal  contact 
with  the  rank  and  file  of  Amertcans  during  the  last  5  years  that 
these  moods  have  marked  the  mass  mind  of  the  United  States 
as  they  marked  the  mass  minds  at  Italy  and  Germany  before 
these  two  great  p«K>ples  went  Into  parliamentary  bankruptcy  and 
made  formal  assignment  of  their  poIlUcal  Ubertles  to  dlcUtor- 
sl  Ips  These  moods  today  constitute  the  emotional  climate  In 
which  American  political  leadership  must  function.  And  any 
leadership  that  ignores  these  moods  will  be  broken. 

The  demagogue,  mcapable  of  statesmanship,  will  seek  to  capi- 
talize these  discontents  by  setting  class  against  ciaas.  and  wUl 
seek  to  Btlll  the  more  clamorous  at  these  cries  with  the  ancient 
br'bery  of  bread  and  circuses.  He  wlU  sponsor  fantastic  schemes 
that  may  produce  Inunedlate  results,  pleasing  to  the  momentary 
wlU  of  the  masses,  but  worit  ultimate  ruin,  fatal  to  their  perma- 
nent welfare  ^        ,    ^     _,  _^* 

The  statesman,  unwilling  to  seU  the  future  Into  rtavery  or  set 
the  stage  for  chaos,  even  If  he  might  thereby  reap  momentary 
advantage,  will  seriously  analyse  the  soils  from  which  these  moods 
have  sprung  and  in  utter  freedom  from  sterUe  traditions  wUl 
sponsor  the  policies  under  which  the  day-to-day  operation  of  the 
Nations  business,  industry,  and  agriculture  can  make  security 
and  self-respect  the  heritage  of  Its  people.  The  statesman  will  , 
l.ad  rather  than  follow  the  moods  of  his  time.  He  will  serve  the 
permanent  needs  rather  thsn  cater  to  the  passing  demands  of 
those  highly  organized  preastire  groups  which  today  tend  every- 
whrrt?  to  bend  governments  to  their  separate  and  sometimes  toh- 
nictiiig  wills  But  the  greater  the  statesman  the  more  sensitive 
he  will  be  to  these  deep  ground  swells  of  mass  mood.  ,.       ^ 

The  tethers  of  a  thousand  traditional  loyalties  have  slipped 
during  the  last  5  years  as  men  haw  watched  the  very  ground 
stakes  of  their  social  order  loosen.  The  man  In  "»«"*"et.  along 
with  the  man  In  the  furrow.  Is  straining  at  the  leash  of  obsolete 
practices  of  politics  and  economics  that  have  felted  ^  keep  hunger 
from  his  stomach,  cold  from  his  body,  and  fear  frtmi  his  heart. 
X^d  from  one  end  of  tiie  United  States  to  the  other  men  are 
fumbling  blindly  for  some  clear  lead  out  of  the  blind  alleys  In 
which  circumstance  have  Imprisoned  them. 

Such  a  mood  Is  at  once  a  grave  danger  and  a  great  opportunity. 
A  grave  danger  if  irresponsible  demagogy  dominates  It!  A  great 
opportunity  If  rwponslble  statesmanship  directs  it!  In  Its  pres- 
ent mood  the  American  mind  Is  willing  to  follow  responsible  states- 
n.an.«^hip  It  would  prefer  to  follow  responsible  sUtesmanshlp. 
It  mav  follow  Irresponsible  demagogy.  .     ,  .^        ^,  »,., 

The  ma-s  mind  was  Willing  to  take  counsel  of  Its  patience  while 
a  Roosevelt  gathered  power  unprecedented  Into  ^J^f^^J^Jr"^^ 
the  red  tape  that  all  too  often  binds  government  to  the  hitching 
post  of  inaction  But.  unless  I  fall  utterly  to  sense  Its  present 
inood  It  will  not  unduly  prolong  Its  patience.  There  Is  a  latent 
impatience  moving  restiessly  close  under  the  surface  <>'  ^he  hbe'-^l 
patience   Americans  generaUy  have  displayed  during  the  difficult 

^"iTie'' mV'S  mmd  Ix'^cts  permanenUy  productive  results  to  follow 
t>^e  freodcm  to  act  which  its  mood  made  Congress  grant  to  political 
leadership  as  the  Roosevelt  regime  swung  Into  action  In  the  early 
niorth.s  of  1933.  And.  let  us  speak  plainly,  the  mass  mind  expect.s 
Bometfcins  more  than  a  Red  Cross  statesmanship  that  momentarily 
salves  the  economic  wounds  of  the  time  and  Bubsldlees  Into  trari- 
slert  silence  a  vast  arrav  of  Americans  for  whom  no  secure  place  is 
open  in  the  normal  enterprise  of  the  Nation's  business,  industry, 
und  agriculture.  .,  _,  w  *w    * 

It  was  for  this,  and  this  alone,  that  we  adjourned  so  much  that 
Is  ba.-=ic  in  democratic  self-government.  It  was  for  this,  and  th  s 
alone  that  we  set  up  a  crisis  government  under  which  a  Ro^veK 
is  elven  In  peace  time  powers  far  beyond  the  powers  given  a  Wilson 
m  war  tlme^  And  the  mass  mind  wUl  hold  this  crisis  government 
lo  striit  accountability. 

If  the  fruits  of  this  freedom  to  act  should  faU  to  ripen  or  when 
ripened,  should  prove  unpalatable  to  Americans  generaUy.  the 
ma^  mind  will  turn  inevitably  to  an  altemati>-e  leaderehlp.  And 
the  national  destiny  may  well  be  determined  by  the  nature  of  that 
leadership.  Of  one  thing  we  may  be  sure:  No  alternative  leader- 
ship will  slip  into  power  through  any  Indifference  of  the  mass 
mind  no  matter  how  disappointing  Uie  ultimate  results  of  this 
crisis  government  msy  prove.  When  Judgment  "PO^  current 
policies  is  rendered  the  mass  mind  may  make  a  wise  decision  or  it 
mav  make  a  short-sighted  decision,  but  It  wUl  be  a  decision  that 
has-  been  consciously  msde.  A  phsse  of  mere  "-rtton  «f  "tmply 
not  in  the  cards.  Brents  are  compelUng  i^^,"^«°»  >°,"^S 
polltlcallv.  And  any  alternative  leadership,  btddlag  for  power  will 
get  short  shrift  at  the  hands  of  this  awakened  people  If  It  has 
nothing  to  offer  beyond  a  policy  of  watchful  waiting  and  playing 

"*lf.^when  the  roaring  mountain  stream  of  ^M^  f^^^J^^ 
Fc<leral  subsidy  begins  to  dry  at  the  source,  the  prtvate  enterprise 
of  the  Nation  remilns  sluggish  or  stalled,  the  ^^can jnlUlo^ 
mav  lend  a  ready  ear  to  drastic  alternatives.  And  the  demagogue 
we  'may  be  sure^.  will  be  on  hand  with  Ws  ^^\/*l^^J^l^ 
capitalizing  such  hoiOT  of  social  uncertainty.  It  is  this  that  puts 
upCn  the  Republican  Party,  as  the  party  of  opposition  chsxged  with 
X  duty  of  corrective  criticism,  the  moral  obligation  of  realistic 

•'s'S^y 'S'c^words  of  Lincoln  are  aPP"«>»te,5«??:.  '^JT'^^^ 
U  piled  high  wltii  difficulty.  We  must  rise  with  «»«  »c»^o^  .  ^e 
must  dlsenUuTdl  ourselves  from  some  current  d^M^ns  that  have 
the  seeds  of  disaster  In  them.  We  muet  face  fresh  problems  with 
fresh  minds,  thinltlng  and  acting  anew.  __     .  .       ^  *_ 

The  issue  is  not  between  youi«  and  old.    Tbe  ismie  is  not  be- 
tween Uberals  and  conservatives.     The  issue  is  between  straight 


and  crocked  thinking,  between  a  frantic  clut<Aiing  at  patent  medi- 
cine remedies  and  a  truly  responsible  experimentation,  between 
workable  and  unworkable  policies,  between  realism  and  mtiddllng. 
The  situation  cuts  boldly  across  our  traditional  claaslfications. 
It  plays  particular  havoc  with  the  traditional  patterns  of  liberal- 
ism and  conservatism.  I  w^ish  we  might,  for  the  next  10  years, 
declare  a  naoratorlum  on  the  use  of  the  terms  liberal  and  con- 
servative. The  poUtlcal  conflict  Is.  at  the  moment,  too  largely 
confined  to  a  contest  between  an  obstinate  conservatism,  stn;^;- 
gllng  to  pervert  the  constitutional  forms  Into  barriers  sgainst  ra- 
tional economic  adjustments,  and  an  obsolete  liberalism  which,  in 
the  presence  of  the  new  forces  of  a  corporate  and  technical  age, 
can  think  of  nothing  better  than  to  danui  them  Is  an  invisible  and 
reprehensible  government  that  must  be  harassed  and  hamstrung. 
It  Is  only  a  question  of  time  until  American  denKxracy  will 
become  the  bend  slave  of  an  Increasingly  demagogic  politics  un- 
less  we  now  muster  the  Insight,  the  courage,  and  tbe  statesman- 
ship to  throw  both  our  obstinate  conservatism  and  our  obecdete 
liberalism  on  the  scrap  heap  and  develop  In  their  stead  a  new 
political  realism. 

The  kaleidoscopic  dance  of  hastUy  Improvised  policies  wltJi 
which,  during  the  last  2  years,  we  have  sought  to  meet  the  emer- 
gencv  and  make  over  the  national  future  has  restilted  in  a  vast 
confusion  of  the  national  mind.  Virtually  none  of  these  policies 
has  been  specifically  argued  In  a  campaign  or  subjected  to  sus- 
tained congressional  examination  and  debate. 

We  have  drastically  restricted  both  the  Indxwtrlal  and  agricul- 
tural production  of  the  Nation,  handctifflng  our  productive  genius, 
just  when  we  had  achieved  the  technical  essentials  for  a  radical 
increase  in  the  living  standards  of  the  masses. 

We  have  given  to  the  State  larger  power  over  the  detaUed 
procedures  of  private  enterprise  than  It  has  ever  before  been 
granted. 

We  have  Injected  into  an  already  too  rigid  national  enterprise 
all  sorts  of  artificial  controls,  such  as  price  fixing.  T#hlch  haive  In- 
creased its  rigidity  and  robbed  it  of  that  flexibility  without  which 
It   cannot   effectively   adjust   Itself   to   changing   circumstances. 

Without  any  truly  fxmdamental  reform  of  a  confused  banking 
structure,  we  have  moved  far  In  the  direction  of  the  political 
control  of  credit. 

We  have  resorted  to  an  elaborate  monetary  sleight  of  hand. 
We    have,    in    essence.    Joined    the    mad    reversion    to  primitive 
tribalism,    which    the    hysterical    epidemic    of    self-contained    na- 
tionalism   has   induced    in    a   Evirope   whose   post-war   economics 
has  been  dictated  by  Its  fears. 

The  right  to  do  all  this  has.  of  course,  been  formally  granted 
by  Congress,  but  virtually  none  of  these  policies.  I  repeat,  has 
been  speciflcallv  argued  in  a  campaign  or  subjected  to  sustained 
congressional  examination  and  debate.  There  Is  no  Informed 
and  articulate  public  opinion  on  these  specific  policies.  There 
Is  only  a  determined  demand  by  the  millions  that  somebody  find 
a  workable  way  of  escape  from  the  chill  and  shadow  that  have 
rested  upon  American  enterprise  since  1929,  and  a  vast  tolerance 
of   anyone   who   seems   seriously   searching   for  such   escape. 

Good  intentions  cannot  alone  give  us  great  leadership.  The 
national  destinv  is  finally  made  or  broken  by  detailed  policies.  If. 
as  I  believe,  many  of  the  policies  being  currently  ptirsued  are 
delusions  that  have  the  seeds  of  disaster  In  them,  then  It  Is 
critically  important  that  the  national  mind  be  clarified  respecting 
them  We  need  to  have  done  for  these  Issues  now  what  Hamilton. 
Madison,  and  Jay  did  for  the  issues  of  their  time  In  the  Federalist 
papers  Now.  as  then,  when  every  crossroads  tavern  became  a 
forum  for  serious  disctission  and  a  torrent  of  pamphlets  poured 
from  the  press,  there  is  need  for  a  sweeping  reeducation  of  the 
Nation  in  political  and  economic  realities.  An  alert  and  states- 
manlike political  opposition  will  see  in  this  need  one  of  Its  major 
obligations. 

The  relentless  expansion  of  the  role  of  the  sUte,  the  deliberate 
restriction  of  the  Nation's  capacity  to  produce  goods  and  services 
that  mUllons  of  Americans  so  manifestly  need,  the  facile  trust 
m  monetary  Juggling  as  a  cure  for  economic  paralysis,  the  role 
and  the  llmitallon  of  central  planning  In  a  democracy  the  Impor- 
tation from  Etirope  of  the  pathological  former  of  self-contalnod 
nationalism,  the  pursuit  of  wage  and  price  policies  that  ^ncel  each 
other  the  att<:mpt  of  a  creditor  nation  to  cling  to  the  policies 
of  a  debtor  nation,  the  opporttmlstlc  surrender  of  government  to 
a  series  of  uncoordinated  group  demands  which  give  the  WOTSt 
features  of  laissez  falre  a  new  form  and  wider  scope— all  these  and 
more  cry  alouci  for  critical  consideration  and  interpretation. 

In  the  Umlts  of  a  single  address  I  cannot,  of  course,  do  more 
than  list  thes4j  Issues.  I  content  myself  with  this  single  obser- 
vation. The  t.atlonal  destiny.  In  my  Judgment,  is  locked  in  this 
Question:  Shall  we  follow  a  growing  number  of  the  nations  of 
Europe  down  1;he  suicide  road  to  the  all-embracing  stote  or  ^U 
we  gamble  our  future  on  an  InteUigently  modemlaed  capitalism 
that  finds  Its  profit  In  production  for  the  masses  and  sUblllzes  lU 
market  bv  a  progressively  wider  distribution  of  the  national  in- 
come through  Its  policies  respecting  wages,  hours,  prices,  ana 
profits?  ^ 

Suspicious  as  I  am  of  the  overslmpUficatlons  with  which  so  muca 
of  DoUtical  discussion  Is  shot  through.  I  cannot  resist  the  convlc- 
tiouthat  this  Is  a  decision  toward  the  making  of  which  events  ar* 

rapidly  driving  us.  .^  ,.  «   ^  *..  ♦».. 

I  do  not  saj  that  government  can  or  should  be  confined  to  tn» 
simple  poUce  role  In  which  It  was  cast  tmder  the  slmptor  a^Jim; 
stances  of  the  era  of  Washington  and  Jefferson.  I  Insist  ^y  that 
the  all-embracing  state  and  an  economy  of  private  enterprise  are 
two  utterly  divergent  roads  to  the  futtire.    We  might  conceivably. 
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flr.d   recovery  and  «tablllza'.!on   up  either   road      We  cannot  ^o   'n  ' 
b<>i.".    d:r-rUona    at    once    and    expject    anything    but    a    continued 
»'.*:;mt{    of    the    econcrmc    machin-.    save    as    P«Kleral    expend. tur«-< 
k<^p  its   *iUe*is  movinx  for  a  time  under  artixic;a;  «timu..itian  i 

Capl?A;:-'<ni  and  rommuni«m  as  the  polar  .xtreraes  of  private 
ent'-r;jr;-e  and  political  tnanaKeiiiont.  are  utterly  difTen-iit  •y^'crr.s 
arj'l  me  conditu  as  retjuisite  for  the  succeiw  ni  each  Are  uttory 
di.terei.t  lu.m  the  ccnditjons  requ.slte  for  tne  success  of  the  other 
Either  capitalism  or  communism  can  be  m.iUt>  to  Aorfc  unaer  cer- 
t*ia  oonUitiona  A  baetard  ofTsprmi;.  I.jl'J  cap.lAhst  and  ii^if  Com- 
ir.univt.  (Munut  be  made  to  worR  unJer  ..ny  ccn'l.t.or.s  The  Corr.- 
mar..«t  half  will  frte^'e  with  f'-ar  the  Tlni.-l*g..ni^,  initiative  of  th? 
cu;>Ualiai  hair  The  capital. st  h.iif  wi.l  lidmi.l.-lii<{  the  Conunanut 
half  .a  the  autocratic  centra;  pUnmr.^  w.tin  Jt  wruch  it  caa.iut 
fui.."..i  n  elljcllvely  And  ir.  the  ei.d.  <i  people  tii..t  toys  v.-'th  a 
•vsrTn  V)  h vbrldl;^  will  su.Ter  the  <russer  evi  s  of  both  capitaiLsin 
and  coniruuiiiam  axid   will  re.ip  few  of  the  ad\an:.*M4er.  of  e.lner 

T^:e  tinie  may  conceivably  ome  *hen  the  fuices  o/  sc.en:e. 
technology  and  power  prcdu'tion  will  create  a  pro<.:uJtr..ty  ho 
lnv:sh  ar.d  an  lnterdependt-r.ce  so  delicate  th^t  capital. sm.  with 
lu  myriad  private  decisions  will  prove  unwor».abie  We  have  not 
1".  my  jud^jment,  reached  that  time  yet  Nor  sha'.l  wc  I  t.iini. 
wlth.n  ti.e  li'etlme  of  any  of  iia  now  ilvmi?  And.  Karl  Marx  to 
the  -oiitr.iry  notwithstanding,  there  is  no^hm«<  luherer.:  in  a  ..ip- 
Itali^ra  inte.llijently  modernued  that  makea  it  neceoSii-'V  that  *<.■ 
evfr  reach  ?ujh  a  time 

At  Jk.:y  rat«.  the  overwhelming  m.^Jority  of  Americans  are  simply 
n(.'.  -eady  to  acrap  an  economy  of  private  en*erpn.se  They  are  i 
ketr.ly  Aware  of  the  slivs  of  mdlvdual  capitalist i.  And  they  Me  I 
lricrf»c-;.n>;;y  crtticAl  of  certain  perver<uo!i.H  of  capitaiJin  They 
dinil.  sense  that  there  are  t*a  Kindi  of  raj  ,t.ili.-.ni.  a  lunct-onal 
capl'a'lsm  that  seeks  to  creat-  xeaTh  'Dy  jtolI-..  n  o;.  a:vl  a  flujnc.al 
capr-al'.sm  that  seeks  to  captire  wealth  by  m  inipuiation.  They 
think  :he  s:n.»  of  individual  capitalists  can  miU  j-houlj  be  inadf 
amenable  to  social  control  Arid  they  will  turn  a  deaf  ear  to  anv 
leadersh.p  that  does  not  waj[»»  »ar  against  those  purely  a -q'u  tlve 
operat.ona  of  financial  capitalism  which  are  a'mea  at  noil;n!?  but 
the  rapture  of  wealth  by  manipulation.  3  it  they  stiU  hel  eve  in 
their  b'lnes  that  the  basic  values  of  life,  liberty,  and  happness  can 
be  better  pursued  under  a  re^.n-.e  of  private  mt'-rpriae  and  i.o»r-ica. 
liberty  than  under  any  of  the  sleek  syitcm^  of  political  manajje- 
mer.t  whether  of  the  F%.«cl.st  r.^ht  or  the  Commun  at  left 

If  the  deeper  will  of  the  people  is  followed.  w«>  shall  pr'x-eed  on 
the  baais  <>X  an  Intelliijentlv  m^xlernr.'ed  capitalism  If  This  s  the 
roa  1  «*  are  to  take  the  sp:r:t  and  content  of  ijovernmental  po.icy 
m;jst  reckon  with  !t  If  we  are  ro  proceed  uider  an  i:itoIii<en'ly 
moI*>rn.zed  capital!.sn\.  then  it  is  only  elemeii'-ary  horse  sen.-^e  to 
sav  that  we  must  find  the  ccn.ution.s  under  which  capitalism  can 
ar.d  will  work  and  then  set  our  policies  to  insure  those  condit.c  n. 

To  do  this  does  not  requi.'e  .<«'ir:n?s3  t  I'va'd  blind  cap'ta:  •'■•^ 
»h  )  betray  their  triist  To  do  thiji  doe.s  not  requ.re  any  slacken- 
ing of  the  win  to  correct  th»  unrr^ative  ar.  I  purely  acquisitive 
perver«l<  ns  of  financial  capi'alum  It  dofs  rt-quire  th.it  political 
leHdeTsh.p  rissert  the  \l.-;ueH  of  a  ri-g?ner-i;e  capi'al.sm  quit'"  as 
a^'ures-sively  as  It  arraign*  the  vices  of  unr^  Keoeraie  cap.talUts. 
Th-  culp.'-lts  of  capital  sm  are.  after  all  but  a  hHid.ul  of  malefac- 
tors in  the  crowded  ranks  of  sincere  and  f~;>.pal;  e  tus.ness  m»-n  and 
indust.'ialista.  And.  if  we  are  n^>l  to  ijo  boldly  and  boddy  over  to 
fasclsn*  <  r  to  comrauniam.  it  is  to  this  v.vst  t)ody  cf  sincere  and 
cap.iole  business  men  and  ;ndu.strialist.s  that  *e  mua:  look  t.)  mike 
capi'aliam  again  function  f^r  th.:*  creation  nf  abnn  tan*,  new  w>al'h 
AiiU  .t  is  vital  to  the  nation^;  future  Tn\t  cupitAhsm  shall  a<ain 
ceaie  new  wealth  abundantly  for.  unltsa  .luJ;  until  a^jundant  new 
wealth  i.n  created,  the  abundant  .ite  for  h?  musses  must  remain  no 
m^re  than  a  talking  point  Exist. ng  wraltii  is  not  enough  to  turn 
the  tnck.  no  matter  how   it   is  distributed 

No  svstem  of  national  futerpr.se  can  func'ion  ffTe-tively  unless 
It  !s  truly  believed  m  by  the  pi?«>ple  and  unless  its  leade'sh;{)  u 
Inspire  by  th?  sense  that,  in  dn.'n^  its  Job.  t  i.s  .serv.ng  s.^ria.  a- 
^iell  as  pe-*<jnal  encU  If  we  are  to  go  on  w'.'.h  the  priv:i'«>  enter- 
pr.se  of  capiUUism.  we  must  provide  it  with  these  two  esc^ntirtls 
In  a  »i'r!d  so  lar^ly  under  the  spell  of  the  new  gospels  .jf  fasci-.n\ 
and  communism.  It  Is  Important  that  political  leadership.  <  nee  ;t 
h.s  dealt  decisively  with  the  sins  and  sinners  of  capitalism  shall 
so  restate  the  case  for  private  en.erprise  that  a  truly  popular 
jiussuti  for  Its  preservation  may  be  aroused  and  its  honest  leaders 
gr.cn   i  .sense  that  they  are  serving  a  significant  national  e.id 

There  is  a  basic  American  devotion  to  the  principle  of  private 
en'erprt.se  But  this  devotion  will  be  permanently  sustained  only 
ti. rough  an  Intelligently  modernized  capitr^llsm.  functioning 
Ihrout.h  a  workable  economi~s  of  plenty  a  cap.tall&m  which,  a.^ 
I  pur  It  a  moment  ago.  Cnds  Its  profit  In  prodiict.on  for  the 
m.-uwen  and  stabilizes  Its  m.irket  by  a  progre.s.^ively  wider  distrifcu- 
tiv^n  of  the  national  Income  through  its  policies  respecting  wages, 
.hours,   prices,  and  profits 

Toila^  we  are  witnessing  an  attempt  to  create  what  purports 
to  be  an  economics  of  plenty  actually  result  in  an  economics  of 
scarcity. 

If  the  tolling  millions  can  be  convinced  that  ijreater  happln»ss 
can  be  found  by  de-.-larlng  a  moratorium  on  .sc.entiflc  progress. 
throwir.i;  the  brakes  on  technolo^.;:cal  advan-'f,  and  deliberately 
reducing  the  enterprise  of  the  Nation  to  smaller  and  more  man- 
ageable dimensions,  wen  and  good  If  that  is  what  they  want' 
But  that  Is  not  what  they  want  They  hunger  to  have  full  human 
■dventage  of  the  utmost  this  age  of  science,  technolo^.  and  p^jwer 
pnrluctlon  Is  equipped  to  brln^  them  in  comfort  convenience  and 
liberation  of  iptrlt.  In  an  age  of  scarcity  the  poor  will  endure 
UMUr  lot  without  undue  whimpering,   but   want   will   not   forever 


stav  docile   in   the   prevnre   of   f>r.tenrt<il   plenty  kept   Just   beyond 
their  reach  by  blind  absurtlltles  of  nolif-y 

A.S  I  have  sn.d  akjain  and  aijain  during  the  last  2  years,  to  re- 
strict production  and  to  rai.se  prl'^es  Is  nut  liberalism  but  reaction. 
not  tatesmanship  but  surrender,  not  creative  advance  but  cow- 
ardly retreat  That  wav  ll»*a  the  sxibsidl/.lng  of  inetCclency  That 
way  lies  the  "sabuiiure  of  -'iperior  mana^emt-nt  that  knows  hov  to 
brin<  both  the  cost  of  prixl  ictlon  and  the  price  of  productii  di  wn. 
That  way  l.es  a  pernianfiit  and  perilous  lowering  of  living  stand- 
ards for  the  swarming  n.illion.s  It  was  not  for  this  that  the 
p'oneers  budded  their  blood  and  sacrifice  into  the  foundat.ons  of 
this  K»  public  More  Roods  at  lower  prices,  not  fewer  good?  at 
higher  prices,  is  the  logictU  and  only  socially  defeasible  goal  ol  an 
age  of  science,  technology,  and   pouer  production 

Event.s  will  sooner  or  lari-r  rip  the  mask  from  thus  unholy  r  lar- 
ria({e  betwen  radical  fHiliths  ii::d  reactionary  e<'onomlcs  solemn  zed 
in  the  name  of  liberali.-im  .And  maybe  the  n-.cv.t  dra.ma'lc  un- 
ma>iR.ini<  will  corbie  m  the  South,  for  an  und.ip  coniinuaii'-e  of  the 
pre.sent  cotton  policy  and  rela'ed  agricultural  policies,  how  -ver 
mui  h  they  may  tenipoiarllv  swell  the  po.kets  of  planters,  will 
convert  the  South  into  an  economic  graveyard  for  the  next  qucrter 
century. 

In  the  end  th''  .^meri.^an  peip>  will  Judge  every  leadership 
bidding  f.ir  their  '•uJTrage  whether  it  bears  the  mark  of  con.st'.'va- 
tism  or  of  libernlism  by  this  Is  it  p-oprjsing  bravely  to  ben  I  to 
hu.Tian  u.s/>  the  fu  1  powers  of  this  eronon.y  of  science,  technolocy, 
and  power  product. on.  or  diies  it  a^-k  them  to  take  a  cowi  rd's 
reius'o  m  a  policy  of  rr-prt^ssmg  restrict. ni^.  ar.d  reducing  Its  n  .ixl- 
murn  productive  capjicit.et-''  And  thfv  will  insi.st  that  a  leader  diip 
proni'sing  an  eeonomi  s  'if  plentv  shall  b*»  deP.nite  concrete  and 
spt'ciflc  in  Its  pr  i«;'"m  Cilani'irous  pmm'j^es  ctjuched  in  abstrac- 
tions *U1  not  be  fnou.;h  If  lae  fu'ure  were  to  be  d'-teimined  on 
the  bn.sis  of  pr<-mis-s  the  demei^OKue  can  beat  the  statesma  i  at 
the  pr'^m! ■•in^<  »»ame  any  day  h.mds  no-.vn 

E\en'8  have  given  to  hoti'.  th"  Democratic  and  Republican 
ParMes  an  appointment  wfth  destiny  If  they  ml.'s  this  appt  int- 
nirnl.  some  n -w  and   pr^re  r-'-iLstlc  piiriy  will   meet  It 

.\nd  now  will  you  »vint  me  '.he  'u-xury  nf  one  confe«.s««dly  p  irtt- 
san  statemcnf  I  hope  that  th-  partv  of  my  father,  the  party  of 
my  k^randfa'her  and  the  partv  tu  which  I  have  given  the  allegl  ino* 
of  my  adult  years  the  K"[  ublican  Party  will  meet  its  appoint- 
ment 

THE     FR.\ZI£R-LEMKE     ACT — OPINION     Of     UNITED     STATES     Cin  :urr 

COUPT    OF    APPEALS 

Mr  FR.^ZIER  Mr  Prf.sident.  I  a.sk  unanimous  consent 
to  have  printed  in  the  Record  the  opinion  of  the  Ur  ited 
States  Circuit  Court  of  Appeals  for  the  Si.xth  Circuit  up^old- 
.nif  the  corLstitulioiiality  of  the  arnendnient  to  the  farm 
B?.nkruptcy  Act  passed  by  Cungrc.s.s  at  the  last  session. 

There  bomg  no  ibjettiun.  Iho  opinion  was  ordered  t  i  be 
printed  in  the  Recup.d.  as  folloas 

uixrTED  sTATrs  ciacutT  Cfa'Rx  or  appkau.  .sixth  nacvrr 
So    ^JJ3.   L.ruis'illf  Joint   Stoe':   Land   Bank.  appflUint.  v     Wiliam 

W    Radf'Td    Sr  ,  appfli'-f       Appeal  from  the  District  Court  cf  the 

Lnit.-d   dtates    fur    the    Western    District    of    Kentucky       Deiided 

February    11     1936 

Bef  ire  Mo<i.rman  Hick.s.  and  Simons,  circuit  Judges 
timons.  circuit  Judge  This  appeal,  "-en-sonably  allowed  Iv  us 
and  by  t.^e  d'strirt  court  raises  (ju'stions  m  resp*.--"!  to  the  c  nstl- 
tutlonality  of  .section  75  of  th"  Bankrup'cv  .\ct.  as  amended  ty  the 
Frazier-Lemke  .^ct  of  June  JH.  1^^^4  The  facts  are  not  m  dispute, 
and  are  sufhciently  found  in  the  i  pinion  of  the  district  udge 
.  H   ^>d     Supp     4';9i  . 

The  hank.'iipt  is  a  farmer  In  1932  he  borrowed  tfl.OCO  aid  in 
1924  nn  additional  1 1  (XH)  from  the  appellant  b.ink.  giving  .s  "-- 
curity  mortgages  on  his  170-acre  farm  in  Christian  County  Ky  . 
'he  mortgages  containing  covenanis  to  pay  taxe.i  and  to  k&e  >  ih^ 
buildin'.;s  insured  Upon  default  In  th-  payment  of  prln:!p.'.l, 
interest  and  taxes  and  through  alltiWaiKe  df  iri.surance  t"  «ds^. 
the  bank  pu"sunnt  to  the  terms  of  the  tnortgitgi  s  d»-clare<i  th" 
entire  mdeblednesw  thereon  due  ,:nd  |)«'. able,  and  on  June  5.  l'fS3, 
filed  a  foreclosure  suit  in  the  Circuit  C-urt  of  Christian  C<  uiitv. 
Later  the  bank  moved  for  the  appointnu  nt  of  a  receiver  but  .ip<>n 
being  informed  tw  the  curiciPa!  ion  commissioner  "f  t.be  c  ui.iy 
that  Radford  desired  to  a.ail  hiins«»lf  of  the  benettts  of  s«-cti  in  "•> 
of  the  Bankruptcy  .\c'.  provid.ng  f  r  agihuitural  f  oinpjs.'.i'jn  -  mJ 
extension  th"  court  declined  to  !tpp<:iril  the  receiver.  ai:d  b  ,iy  J 
.  the  forecl<jsure  suit  On  Febr\iary  2CK  19J4,  nadford  filed  In  Uie 
Unifd  States  District  Court  Ills  petition  and  scl.t-dale  undei  bee- 
tle n  75.  On  June  "0.  ia34.  the  Chri.stian  County  Circuit  '  \,urt 
entered  Judgment  for  the  tank  for  the  full  amount  if  Rad  -.rd'a 
Indebtediiess  sustained  the  nM,.:^ri^-s  as  a  first  lien  upon  his  arm. 
and  ordered  the  pro!>ertv  sold  bv  the  inv;tcr  conuniiA.oner  r.fore 
the  sale  could  be  had.  Kadf  nd  i  n  AugU-st  6.  ii<3l,  liled  li  the 
distri'-t  court  an  aii'^nded  p  tr.  in  under  the  Fra..:ii'r-Lrmk  .\jl, 
ask. tig  to  be  adjudk'ed  a  hancirupt  that  pr.M  eeiliiies  a''ain-»'.  hi  ii 
tf-  staved  for  a  perlxl  of  i  ■.•v;,.'^  that  he  be  allowed  to  r  tain 
posweaaion  of  the  priip)er*v  '!'!.-. ii.;  th»t  peruxl  iinrl  tnat  he  t>e  '.iveo 
an  option  to  purchase  the  n.ort,,a«e«.l  property  at  Its  uppr  il-.  J 
value  at  Its  termination  TTie  bai.k  liitervened  and  aiis'.v  crcd. 
alleging  section  75  as  amended  t  >  lie  uncon  jtltutlonaL  -  km.? 
di-'.-nis-^al  of  the  ba.nkruptcy  procerd'ngs  ind  that  it  be  allow  -d  to 
pursue  it,s  TTiieili'-s  :n  accordai.ce  '*.th  th;  jua;.;'ncni  of  the  c.rcuit 
'  court       Radford    admitted    the    allVci,.i.ious    of    fa<:t    in    the    an«wer, 
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and  the  c«se  was  submitted  upon  tbe  piwittngi.  Tbe  court  held 
section  75  and  the  Praster-Lemlce  aoMndment  constitutional, 
adjudged  Radford  a  bankrupt,  and  rtferred  ttaa  eauae  to  tbe 
rtferee  for   further   proceedlngB. 

Radford  then  petitioned  to  have  his  p»t>peity  appralaed.  his  ex- 
emptions set  aside,  and  that  he  be  alloired  to  retain  possession  at 
the  property  and  pay  for  it  tmder  the  tarms  of  subsection  (s)  of 
secUon  75  of  the  Bankruptcy  Act.  Tbe  referee  an>ointed  ap- 
praisers, who  appraised  &11  of  Radfotd's  pim>city  and  fixed  the 
fair  and  reasonable  value  of  the  mortcaced  property  at  M.445. 
The  bank  In  open  court  offered  to  pay  $9J05j09  in  cash  for  the 
mortgaged  property,  but  the  referee  reused  to  consider  the  offer, 
approved  the  report  of  tbe  appraisers,  fixed  the  fair  and  reascmable 
value  at  M.445.  and  ordered  that  posswion  thereof  should  remain 
in  Radford,  subject  to  a  general  lien  In  the  trustee  as  security 
for  tbe  payment  of  the  Talue  of  the  property.  Badford  theretipon 
requested  the  trustee  to  sell  him  the  mortgaged  property  under  the 
terms  and  conditions  of  paragraph  (3)  at  subsection  (s)  of  sec- 
tion 75.  The  bank  refused  coasent,  and  filed  Its  written  objections 
thereto.  Radford  then  petitioned  tbe  court  to  stay  all  proceedings 
against  him  for  5  years,  and  to  allow  him  to  retain  possession  upon 
a  reasonable  annual  rental  to  be  fixed  by  the  court.  Hie  petition 
was  granted,  proceedings  were  stayed,  the  bank  enjoined  from  en- 
forcing Its  mortgage  lien  for  5  years,  and  Radford  allowed  to  retain 
possession  on  payment  of  1^25  on  May  1.  1935.  as  rental  for  tbe 
first  year,  with  rental  for  subeequent  years  to  be  fixed  by  the  court. 
Upon  a  petition  to  the  district  court  for  review,  the  referee's  orders 
were  sustained  and  the  bank  took  Its  appeal. 

SecUon  75  of  the  Bankruptcy  Act.  as  ariglnally  enacted,  was  part 
of  the  act  of  March  3,  1933.  enUtled  **  Prorlslans  for  the  relief  of 
debtors."  It  provided  that  any  farmer  rialmlnc  to  be  Insolvent  or 
unable  to  meet  his  debts  might  file  a  pctlttoD  for  composition  or 
an  extension.  This  automatically  gave  the  bankruptcy  cotirt  the 
same  power  and  Jurisdiction  over  the  fanner  and  his  property  ai 
If  a  voluntary  petition  for  adjudication  had  been  filed,  and  a  de- 
cree of  adjudication  entered.  Thereupon  all  prooeartlngw  against 
the  farmer  and  his  farm  property.  tncJudIng  his  home  and  house- 
hold eilecta.  were  stayed,  except  for  the  ooUectlon  of  taxes.  The 
proposed  composition  or  extension  could  be  confirmed  by  the  court 
only  upon  written  acceptance  by  a  majority  of  creditors  In  number 
and  amount,  but  such  oomposltion  or  extension  might  not  reduce 
the  amount  of  or  impair  the  Uen  of  a  secured  creditor,  but  affect 
only  the  time  and  method  of  its  liquidation. 

The  Prazler-Lemke  Act  of  June  28,  IBM,  is  an  amendment  to 
section  75  of  the  act  of  Uarch  S.  IMS.  Its  text  is  fully  set  forth 
in  the  opinion  of  the  district  Judge,  and  It  Is  therefore  not  neces- 
s^iry  to  burden  this  opinion  with  it.  It  is  sufficient  for  our 
purpose  to  say  that  It  provides  that  a  farmer  falling  to  obtain  the 
iucest>a.ry  cun&ent  to  the  terms  of  a  oompositloo  or  extension  may 
by  amended  petition  ask  to  be  adjudged  a  bankrupt  and  secure 
the  appointment  of  appraisers,  who  shall  appraise  all  of  his  prop- 
eity  at  lu  then  fair  and  reasonable  value,  not  neceaEarUy  Its 
market  value,  and  after  such  appraisal,  and  after  his  exemptions 
under  the  State  law  have  been  set  aside  to  him.  then  upon  an 
agreement  with  the  lien  holders  the  trustee  in  bankruptcy  must 
sell  back  to  him  all  or  any  part  of  his  property  upon  the  terms 
specified  In  the  act.  but  that  if  any  sectired  crcditar  refuses  to  con- 
sent to  such  sale,  the  cotirt  shall  stay  all  proceedings  for  a 
period  of  6  years,  during  which  time  the  farmer  may  retain 
poi^csslon  of  all  or  any  part  of  his  piopeity  piovMted  he  pays  a 
reasonable  annual  rental  therefor.  At  any  time  within  6  years 
the  farmer  may  obtain  full  poesesalon  and  title  to  his  property 
by  (laying  Into  court  either  its  original  apptaiaod  value,  or  in  the 
case  of  mortgaged  real  estate,  a  reappraised  price  at  the  optical 
of  the  Hen  holder,  and  may  apply  for  his  dlachaivs  in  bankruptcy. 
The  pruvlbion.s  of  the  act  apply,  however,  only  to  debts  existing 
on  June  28.  1934. 

Tlie  legislation  in  req>ect  to  Its  validity  under  tbe  Federal 
Constitution  Is  sttacked  on  two  main  grounds.  It  Is  asserted 
( 1 1  that  section  75  as  amended  Is  not  a  law  on  the  subject  of 
bankruptcies  and  does  not  deal  with  any  subject  over  which 
;x)wer  Is  delc«rated  to  Congress,  and  so  is  In  contravention  of  the 
tenth  amendment  to  the  Constitution  of  tbe  United  States;  and 
( 2 1  that  It  deprives  creditors  of  their  piupeity  without  due  pirocess 
of  law.  and  Is  therefore  in  contravention  ct  the  fifth  amendment  to 
the  Constitution. 

The  power  to  legislate  with  respect  to  bankruptcies  Is  conferred 
upon  the  Congress  by  tbe  fourth  clause  of  section  •  of  article  I  of 
the  Constitution,  whereby  there  is  ves«ed  in  it  tbe  power  •<  •  •  • 
to  establish  •  •  •  uniform  laws  on  tbe  subject  of  bankruptcies 
throughout  the  United  States."  This  power  is  eonferred  by  express 
^rant  and  Is.  so  far  as  the  granting  clause  Is  oonoemed,  without 
quaJlflcaUon  or  limitation.  "The  power  of  Congrsas  to  establish 
uniform  laws  on  the  subject  of  bankruptcies  throughout  the 
United  States  u  unrestricted  and  paramount."  InterwatioiMl  Shoe 
Co    V    Pink^iu  (278  U.  8.  261,  206). 

On  the  first  ground  It  Is  said  that  a  law  Is  not  one  on  the  subject 
of  bankruptcies  which  does  not,  provide  for  the  speedy  distribution 
of  an  insolvent  debtor's  assets  among  bis  creditors.  The  conten- 
tion Is  that  the  attacked  leglslaUoa  falls  to  meet  this  test  in  provid- 
ing that  the  debtor  may  at  his  option  retain  his  property,  that  his 
debts  may  be  reduced  to  the  fair  and  reasonable  value  of  his 
property,  not  necessarily  the  market  value,  and  that  be  shall  have 
a  5-yenr  moratorium  on  the  payment  of  this  redticed  amount. 

Whatever  may  have  been  the  primary  purpose  of  bankruptcy 
laws,  their  historical  development  and  tbe  oonospt  of  an  earlier 
day.  illustrated  by  the  provisions  of  Kn^lab  bankruptcy  statutes 
and  colonial  infioUency  laws,  it  Is  now  established  that  the  sub- 


ject of  bankrupt^ee  includes  not  only  the  ratable  distribution  of 
the  debtor's  prop«rty  birt  the  discharge  of  the  bankrupt  from  his 
obligations.  No  commentary  upon  the  connotation  of  the  consti- 
tutional phrase  has  been  so  often  quoted  as  that  of  liCr.  Justice 
Catron  in  the  case  of  In  re  Klein,  reported  in  the  note  to  Nelaon  v. 
CarUmd  (1  How.  365.  277)  : 

"  I  hold  it  ext<!nds  to  all  cases  where  the  law  causes  to  be  dis- 
tributed the  profwrty  of  the  debtor  among  his  ereditors;  this  Is  its 
least  limit.  Its  {greatest  is  discharge  of  the  debtor  from  bis  con- 
tracts. And  all  intomediate  legislation  affecting  substance  and 
fcM-m,  but  tending  to  ftuther  the  great  end  of  the  subject — distri- 
bution and  discJiarge — are  in  the  competency  and  discretion  of 
Congress.  With  the  policy  of  a  law,  letting  in  all  classes,  others  as 
well  as  traders,  and  permitting  the  bankrupt  to  oome  in  voluntarily 
and  be  discharged  without  the  consent  of  his  creditors,  tbe  courts 
have  no  concern;  it  belongs  to  the  lawmakers." 

To  this  comm<-nt  the  Supreme  Coiut  gave  approval  in  Hanooer 
National  Bank  v.  Jfoyses  (186  U.  S.  181,  at  186).*  Whether  the 
limits  drawn  by  Mr.  Justice  Catron  mark  tbe  ultimate  of  the 
modem  concept  of  bankruptcy  it  is  iH}t  necessary  to  decide,  for 
they  are  stifllclent  for  present  purposes.  It  has  been  said  that 
distribution  of  property  is  the  principal  object  to  be  attained,  and 
that  the  dlscharfre  of  the  debtor  Is  merely  incidental.  United  States 
V.  Fox  (95  U.  S.  670),  but  this  but  iUustratee  the  historical  de- 
velopment of  bankruptcy  legislation.  Judge  Tsft,  speaking  for 
this  cotirt  in  Leidigh  Carriage  Co.  v.  Stengel  (96  Fed.  637,  647), 
enumerates  the  jsurposes  of  bankruptcy  acts  In  the  otder  of  their 
chronological  development  rather  than  in  tbe  order  of  their  pres- 
ent importance  when  he  declares  that  the  third  purpose  ot  a 
bankruptcy  act  Is  **  To  relieve  debtors  from  tlte  burden  of  debts 
which,  through  business  misfortunes  and  otherwise  they  have 
incurred,  and  wliich  they  are  unable  to  pay." 

One  of  the  tessts  applied  to  State  insolvency  laws  to  determine 
whether  they  Invade  the  field  conveyed  to  and  occupied  by  the 
Congress,  is  to  fiscertaln  whether  they  contain  provisions  for  the 
discharge  of  th€'  insolvent  debtor  from  all  or  part  of  hla  debts. 
If  thev  do  the  statute  is  one  of  bankruptcy.  Proheslo  v.  Boyd 
Co.  (287  U.  S.  518);  Johnston  v.  Start  (287  U.  S.  527);  Interna- 
tional Shoe  Co.  V.  Pinkus,  stipra.  While  this  may  not  be  the  sole 
test,  it  is  undoubtedly  an  important  one.  See,  What  is  a  Bank- 
ruptcy Act,  by  Prof.  Bfax  Radln.  vol.  20,  American  Bar  Association 
Journal,  792. 

It  Is  an  undoubtedly  desirable  concomitant  of  bankruptcy  legis- 
lation that  dlst-ibutlon  of  the  debtor's  assets  be  made  as  speedily 
as  Is  consistent  with  the  attainment  of  the  principal  objectives 
of  such  laws,  but  that  prompt  distribution  is  a  necessary  prerequi- 
site to  the  exercise  of  the  granted  power  we  doubt,  and  no  cited 
case  so  holds.  Observations  on  the  manifest  ptnpoee  of  specific 
statutes  are  not  to  be  interpreted  as  limitations  upton  a  consti- 
tutional power,  nor  is  its  exercise  to  be  based  upon  a  standard  so 
elastic  as  to  shift  with  varying  Judgments  based  ujxm  differences 
of  time  and  circumstance.  Even  so  it  Is  doubtful  whether  the 
courts  will  oppcse  their  Judgment  as  to  what  constitutes  speedy 
distribution  to  that  of  the  Congress,  except  as  the  l^islative 
standard  may  be  so  grossly  arbitrary  and  unreasonable  as  to  offend 
against  the  due  process  clause  of  the  fifth  amendment,  to  be  here- 
inafter dlscusse<l. 

The  challenged  statute  provides  for  ratable  distribution  of  tbe 
bankrupt's  assets  among  his  creditors.  It  provides  for  his  dis- 
charge. That  it  also,  in  response  to  a  num.lfest  public  purpose, 
opens  the  door  of  opportunity  to  his  ultimate  rehabllltati(»i  is  not 
of  itself  destructive  of  the  character  of  the  legislation  as  within  the 
constitutional  grant  of  power.  The  limitation  of  its  assailed  pro- 
visions to  a  single  class  does  not  invalidate  it  if  the  classification 
be  reasonable,  lor  the  unifcnrmlty  required  by  the  Constitution  Is 
geographical  and  not  personal.  Hanover  National  Bank  v.  Moyseot 
supra. 

Compositions  have  generally  been  regarded  as  In  some  req>ects 
outside  of  bankruptcy  proceedings,  but  nevertheless  as  rwanonahly 
auxiliary  thereto.  Provisions  in  bankruptcy  statutes  for  composi- 
tions have  never  been  held  to  invalidate  them,  ttiougb  the  creditor 
by  reason  thereof  receives  but  his  pro  rata  share  of  tbe  fair  value 
of  the  bankrupt's  assets,  while  the  debtor  retains  possession  and 
title  to  his  pro{>erty.  Of  course,  with  respect  to  consenting  credi- 
tors it  is  a  mai.ter  of  agreement.  In  re  Lane  (125  Fed.  772.  773), 
Cum\>erland  GUisa  Co.  v.  DeWitt  (237  U.  8.  447,  452) ,  yet  it  is  coer- 
cion as  to  nonsasentlng  creditors,  however  it  may  be  rationali^Kl 
by  considering  creditors  as  a  class  with  the  will  of  tbe  majority 
enforced  upon  tiie  minority.  Nor  has  the  provision  in  bankruptcy 
acts  permitting  trustees  to  sell  mortgaged  prcq>erty  free  and  clear 
of  lien  been  considered  destrucUve  of  their  validity  as  acts  upon 
the  subject  of  bankruptcy.  "  To  transfer  the  Iten  from  the  prop- 
erty to  the  proceeds  of  its  sale  Is  the  exercise  of  a  lesser  power 
[than  sale  I.  and  legislation  conferring  it  ts  obviously  constitu- 
tional."   Fan  Huffel  v.  Harkelrode  (284  U.  S.  225.  228) . 

It  must  be  remembered  that  constitutional  power  is  not  nec- 
essarily confinel  within  those  limits  within  which  the  Congress 
has  hitherto  seen  fit  to  exercise  it.  Tbe  novelty  of  a  provision  is 
no  demonstration  of  its  invalidity.  Tbe  grant  to  Congress  of  the 
power  to  establish  bankruptcy  laws  involves  the  power  to  impair 
the  obligation  cif  contracts — this  the  States  are  by  the  fourteenth 
amendment  forbidden  to  do.  Hanover  National  Bank  v.  Moyses, 
supra.  No  case  has  been  cited  which  limits  this  power  to  con- 
tracts which  are  unsectired,  and  none  has  been  fotmd.     On  the 
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eontrmry  It  hM  fr*qupntly  b«^n  held  that  prtv»t«  contrscta  may  | 
net  impose  a  retiincf.on  upon  the  exerciae  of  a  conatitutlonal 
Dow^r  Ly.t^ttlle  A  .Vo-tlinii^  R  R  Co  v  Mottley  (219  U  S  467. 
485,  W  nnngiMela  Bruigt  Co  v  V  S  1218  D  S  177  191  >.  .4ti.-ly »f an 
/^p»•\^  ^f.'*-:  Co  V  L'  5  I  175  U  S  211  229)  und  prererfr.ct-s  valid 
unlcr  -^'a'e  law  havp  ^'ht.  de.-irovecl  by  the  exercise  nf  Federal 
power  vmUer  the  bankruptcy  clause  The  subject  of  bankruptcies 
comprel  ei.dJ  every  phasf  of  ihe  relations  between  an  inaolvent 
or  rionpaylni?  or  fraudulent  debtor  and  hLs  creditors.  extendmK 
to  t~.ia  or  their  relief  In  re  Rei.man  (Fed  cases  No  11673  (D  C 
N    Y  1    496    affd    Fed    cases.  No    11G75   iC  C    N    Y  i  i. 

We  come  then  to  the  contention  that  the  assailed  statute  offends 
against  the  due-process  clause  of  the  fifth  amendment  Conceding 
that  trie  due-procejui  clause  limits  the  power  or  the  manner  of 
It*  exercise  under  the  banXruptcv  clause  it  neverthe.eas  does  nor 
Titiate  It  The  Constitutlcn  '.■»  not  self -destructive^  •  the  power 
which  It  confers  on  the  one  nand  It  does  not  immediately  ta.^te 
away  on  the  other  ••  Billings  ^  U  S  ( 2:U  U  3  261.282,  McCray 
r  U  S  1195  U  3  27 1  Perhaps  all  that  is  tr  can  be  said  from 
the  point  of  view  of  the  appellant  is  exprefwed  In  Hanover  Na- 
tional Bank  V  .Wov'^'  supra  Congress  may  prescribe  ai.y  reKU- 
lations  concerning  discharsje  m  bankruptcy  that  are  not  so  <To»s!y 
unreasonable  as  to  be  incompatible  with  fundamental  law  '  and 
this  is  the  test  that  we  apply  to  the  contentions  upon  which 
the  validity  of  the  statute  is  attacked 

While  the  Congress  does  not    bv  reason  of  a  na'ional  emerRcncy, 
draw    unto   Itself    under   the   bankruptcy   clause   powers    not    previ- 
otislv    po«ises«ed.    since     "  emeri<ency    does    not    create    pow«»r        \et 
the  existence  of  an  emergency   is  not  to  l)e   Ignored   when   validity 
l3  to  be  determined  by  the  reasonableness  of  the  extent  to   which 
and  fhe  m^ana  by  which  constitutional  power  is  exercised.    ia»>um- 
ing  UmttaMons  upon  such  power  exerted  by  the  due- pro -ess  clau.^e 
That   the   assailed  legislation   was  conceived   in  emervcencv  a-id  ad- 
dreaaed  to  the  lettitlmate  ""nd  of  relieving  wule-*pread  national  dis- 
tress Is  implicit  m  the  pro\  islons  limiting  the  operation  of  se«;tu>n 
7  to  d'bts  existing  June  28.   1934.  providing  that  it  shall  expire  in 
1938.    vnd   by  the  declaration  of  policy   in  subKlannally  contempo- 
raneou-i   .amendments   to   the    Bankruptcy    Act       That    the   Krazier- 
Leiilce    ^ct    does    not    itself    contain    an    expreas    declaration    of    a 
policy   based   upon   the  existence  of  an  emergency   is   unimportant 
A   de<-Uratlr.n   by   the   legislature   as   to   the   existence  of   an   env-r- 
g«-n-v.   while  entitled   to  great   weight.   Is  not  conclusive       Blm-k   v 
Htr'fi      256   U    3     135  )      It   must    follow   that   the   absence   of   .such 
formal  declaration.  If  the  purpose  and  policy  of  the  act  be  otlier- 
wl««    Mi.scloaed.    la    equally    Inconclusive,    and    the    courts    are    not 
required  'o  close  their  eyes  to  that  which  everybody  knows  exl.-«ts 
In    considering    whether    the    regxUatlons    concerning    dischp.r^e 
are    so    irrossly    unreasonable    as    to    be    Incompatible    with    funda- 
mental law,  we  apply  therefore  a  criterion  which   itself  Is  not  one 
of   unyielding  rigidity   or   narrow   conception      "  There  has   been   a 
gTOvtir.i  appreciation   '    «aid  the  Supreme  Court  In  Home  Building 
A  Loan  .4»j  n  v    Blaisd'll  .  2©0  C    3    398.  442  > .  '   of  public  needs  and 
of  the   necessity  of  finding  ground  for  a  ratlonaJ   compnimise   be- 
tween   individual    rights   and   public   welfare  '      As   a   leading    text- 
wr'.ter    haa   put   It      "  The   concept   of   the   bal.ince   of    convenience 
between    prlvat«    rights    and    public    welfare    runs    throughout    the 
entire   .scope  of   due   process  '    Mott.   Due   Process   of   Law    (1926i. 
597  '     It   follows.    If   these   observations   are  sound,    that    the   exer- 
cise  of   constitutional    power   in   the   public   Interest    Is   not    to    be 
llmred    bv  considerations  of  form   rather   than   of   substance,   and 
that   the   fair  Intent   of  the  constitutional   limitation   in   the   fifth 
amendment    no   more    precludes    the    Congresji    from    meeting    the 
public   need   because  of  a  pressing  public  disaster  than  does   that 
In  the  fourteenth  amendment  constrain  the  States  in  similar  situ- 
ation* so  long  as  the  relief  afforded  has  rea-v^nable  relation  to  the 
legitimate     end    to    which     the     legislation     is     directed       i  W      B 
WoTthen  Co    v    Thomas    292  U    3    428.   433  i      The  public   welfare 
wiugh'   to  t>e  conserved   by   the  assailed   legisliition  not  only   tran- 
scends   the   Interest   of   the   class   to   be   affecti'd.    but    Is   rooted    m 
the  traditional  policy  of  the  United  States  to  prevent  the  develop- 
ment of  a  great  class  of  dependent  tenant  fa.-mers  comparable  to 
the  peasantry  of  European  states      This  policy  was  early  reflected 
In  the  disposition  of  the  public  domain,   the  homestead  laws,  and 
the    limitations    written    Into   the    railroad    land-grants   restricting 
■ales    m    quantity    and    price    and    to   actual    .'lettlers       ^Oregon    A 
Ca^Uornia   «    Jl    ▼    U    S  .  238  U    S    393  )      This  Is  not   to  sav  that 
substantial  private  rights  must  yield  to  public  policy  In  the  face  of 
constitutional  limitation,  but  Is  Indicated  as  an  aid  to  determin- 
ing  whether  coi^tltutlonal    power   has  been   arbitrarily   or    unrea- 
sonablv  exercised  or  the  balance  between  individual  interests  and 
the  public  welfare  destroyed 

We  pass  without  consideration  the  arguments  advanced  to  show 
that  trie  law  la  unreasonable  or  arbitrary  'vlth  respect  to  the 
rights  of  sureties  or  unsecured  creditors  Th*  appellant  It  not  a 
»\irety.  nor  does  the  record  disclcwe  that  Its  drbt  is  secured  other- 
wise than  by  mortgage  Neither  Is  It  an  unsecured  creditor  Hav- 
ing offered  to  pay  to  the  trustee  for  the  mortgaged  property  an 
amount  equivalent  to  the  total  of  the  mortgage  debt  and  to  step 
out  of  the  t>an»rruptcy  proceedings  with  its  mortgages  fully  dis- 
charged. It  may  l)ecome  an  unsecured  credltc^r.  if  at  all.  only  by 
the  fai'ure  of  Its  assault  upon  the  statute,  anl  then  to  the  extent 
of  the  deficiency  that  may  result  after  purchase  by  the  bankrupt 
at   apor^iised    value.     It  Is   settled   that   the   constitutionality   of    a 


statute  may  be  considered  only  when  the  Justification  for  i  ome 
direct  injury  suffered  or  threatened  presenting  a  justiciable  ssue 
IS  made  to  rest  upon  the  enforcement  of  the  act  See  Cily  of 
All'-gan  v  C<mjru'n«r ,  Pjuer  Co  ,71  Fed  ( 2d  i  477,  481  (C  •:  A. 
6 1  I  and  authorities  there  cited  The  record  presents  no  lasi.e  as 
between  the   bankrupt  and  unsecured  creditors. 

Complaint  is  made  however,  that  the  statute  prevent*  the  a)pel- 
lant  from  enforcing  its  mortgages  for  an  arbitrary  period  of  5 
years  and  this  without  relation  to  the  continuance  of  an  emer- 
gency; that  the  rental  terms  are  unreasonable:  that  no  provi- 
sion u  made  for  taxes  and  insurance,  or  for  the  prevention  of 
wiLSte.  that  the  interest  on  the  mortgage  debt  is  wiped  out;  that 
fixing  the  \a;ue  of  tl.e  debtor's  property  at  Its  fair  value,  not 
nece.s^ianly  its  market  value.  Is  arbitrary,  unreasonable,  and  c  iprl- 
ciou«.  that  all  rl.«k  of  decline  In  value  is  torne  by  the  mortg:.gee; 
and.  gener.illy  that  part  of  its  debt  is  confiscated  for  the  benefit 
of  the  mortgagor 

As  to  the  first,  it  may  be  sufTlctent  to  say  that  any  foreca  t  as 
to  the  extent  and  duration  of  the  emergency  must  necessarll  ,•  be 
uncertain.  And  we  are  unable  to  say  until  '•  experience  Is  a  all- 
able  to  correct  uncertain  prophesy  "  that  the  Judgment  of  the 
Congress  after  hearing  and  deliberation  Is  wrong  B\U  the  appel- 
lant gives  no  challenge  to  the  present  existence  of  the  emerg' ncy, 
and  manifestly  can  give  none  We  are  not  obliged  to  specula' e  as 
to  v.ilidity  of  the  statute  at  another  time  and  under  other  clr^:  um- 
stur.ccs  A  law  clep'-nding  upon  the  existence  of  an  emer^:  'ncy 
or  other  certain  state  of  facts  to  uphold  It  may  cease  to  operate 
If  the  emergency  ceases  or  the  facta  change,  even  though  '  al:d 
when  passt-d  "  iChastletam  Ctrrp  v  Sinclair  264  U  S  .V43,  647, 
548 1  and  'It  la  always  open  to  Judicial  inquiry  whether  the 
exigency  still  exists  upon  which  the  continued  operation  of  the 
lav  tlepends   '   i //ome  Bldg    &  Loan  Asan  v    Blat.ide.'I    supra  \ . 

The  pririrlpal  Inquiry,  however,  that  suggests  V^-^'A  In  rel.itlon 
to  the  appellant's  grievance,  and  this  In  resfect  to  all  of  the  npf  lo- 
cations of  Its  complaint,  must  conc»*rn  itself  with  ronslrlerati<  n  of 
what  It  IS  In  fact  deprived  through  the  operation  of  the  challe  ced 
la'*-  It  Is  true  that  the  appellant  will  not  l>e  able  to  cnlleC  tl.e 
face  value  f)f  its  mortgages,  nor  the  accrued  Interest  thereon  But 
this  l.s  a  loss  It  has  already  su.itained.  not  through  the  op«^ratl'  r.  of 
tlse  .statute  but  throUk?h  the  default,  insolvency,  and  bankrupt*  y  of 
lt.s  debtor  But  f-ir  the  bankruptcy  It  would  still  have  lis  rUl  t  to 
foreclosure  and  to  bid  in  the  property  It  Is  by  the  measure  of 
that  right  that  the  reasonableness  of  section  75  must  be  ]\n  ;r^. 
The  appraisers  have  declared,  and  the  court  has  found,  that  "he 
fair  \  ilue  of  Uie  mortgaged  prop-rty  is  t4.445  The  fairnes.-  r.r  the 
appra:.-al  l.s  n<Jt  attaikfd  That  the  appellant  offered  to  buy  'he 
property  from  the  trusli-e  for  an  amount  equal  to  the  mor'  ra^e 
debt  is.  of  course  beside  the  p<ilnt  Sue  h  offer  can  have  no  p<>-  ible 
bfanng  upon  the  fair  value  of  the  property  It  Is  this  value  .h,»t 
forms  the  base  for  the  price  the  bankrupt  is  to  pav  upon  the 
exercise  of  his  option  True,  the  mortgagee,  upon  bidding  In  the 
prorierty  under  foreclosure  has  the  expeciatl'sn  that  by  hoUllni  the 
property  for  a  time  values  may  t>e  restored  and  It  may  reco  ip  i  .^:t 
or  all  of  Its  loas  Tlie  statute  does  not  take  from  him  this  mi  p.,r- 
tunitv  It  provides  for  a  rrappral.sal  at  the  end  of  5  years  the 
option  period  -  upon  the  mort*;agee  s  request  and  the  debtor  i.iust 
pay  the  reappraised  price  or  the  original  appral.sed  value  at  the 
mortgagee's  option  If  in  compof^ltlon  proceed'nK'-  noria-i.sei  tiiijj 
creditors  may  be  compelled,  without  valid  con.stltutloiial  objec  Ion, 
to  accept  in  discharge  of  their  claims  their  pro  rata  Bl.are  of  i\^e 
fair  value  of  the  ba:ikrupt  s  assets  if  under  th*  doctrine  of  Van 
Huffel  v  Harkelrode.  supra.  It  Is  "  obviously  constitutional  lo 
transfer  the  creditor's  lien  from  the  bankrupt's  property  to  the 
proceeds  of  its  sale^  we  can  see  no  constitutional  bar  to  The  KU'istl- 
tufion  for  the  value  of  the  appellant's  right  to  foreclose  the  fair 
value  of  the  mortgaged  property 

B'J*.  'he  appellant  crnjjlains  tha'  the  provisions  for  appolritr  vnt 
of  appraisers  is  arbitrary  and  unreasonable,  and  that  the  appr  iIk  il 
of  the  s«'curity  at  its  fair  value,  not  neceasarlly  its  market  va  ue  ' 
somehow  offend.s  a<5;alnst  clue  prcxiess  It  has  never  been  tho  ight 
that  in  the  taking  of  private  property  f  >r  public  u.'»e  under  the 
po»er  of  eminent  domain,  an  award  n^ade  by  a  Jury  or  corn  ni:.- 
sioiu-rs  '  under  the  supervision  of  u  court,  violates  the  due  pnces^^ 
clause  or  results  m  taking  private  property  without  ju.st  c<-mpH-T^:i- 
tlcn  The  appraisals  are  by  subsection  ill  of  section  (s)  j^u'  >  ct 
to  the  right  of  exceptions,  objections  and  app«'ul.  In  accord  nee 
I  with  tht.'  ict  This  <^bvlousIy  means  the  Bankruptcy  Act  of  w.iUh 
1  the  Fmzler-Lemxe  Act  has  become  a  component  part  If  th"  e  is 
any  doubt  about  this,  construction  must  under  f.imlllar  princ  pics 
ot  statutory  interpretation  be  arrived  at  to  th"  end  'hat  vai  dity 
rather  t.han  invalidity  results  An  appraisal  at  "  fair  value  n<'t 
necessarily  market  value  ',  must  neceiisarily  mean  that  mt  rkrt 
vulue  is  ihe  minimum  value  to  be  found  beyond  'Ahuh  other  clr- 
cum.^tances  may  be  considered  to  arrive  at  "  fair  value  '  It  i:  In- 
conceivable that  an  appral.sal  aiming  at  fair  value  will  ever  he 
lower  than  market  value,  or  if  s«)  would  stand  the  test  of  Juc  uial 
review. 
1  When  the  appellant  complains  of  Its  loss  of  Interest  durlnc  the 
option  period,  or  the  in.sufllciency  of  the  rental  to  pay  taxes,  li  sur- 
ance.  and  repairs  It  still  speaks  in  the  ternvs  of  the  mortgage  <  ove- 
nants  rather  than  with  an  evaluation  of  its  remedies  for  br  )l:?n 
contract-s,  and  La  tilting  at  economic  distress  rather  than  at  the 
reasonableness  of  the  challenged  statute  The  foreclosure  thit  is 
stayed   would   have   brought    it    no    Interest,   and   reasonable   r"ntal 


'See  also  Corwtn.  No  Doctrine  of  Due  Proce«  of  Law  Before  the  '  Due  process  does  nnt  require  a  Jury  trial  if  one  would  be  inap- 

ClvU    War    34  Har.  L.   Rev.  306.   460;    Hough.   Due   Process  of   Law     propriate      Ex   Parte   Wall.    (107    U    b    205.    289 1 ,    MaiwtU   v     Uow 
Today.  33  Har.  L.  Rev.  aiS.  I   (176  U    S.  581). 
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value  haa  alwayi  been  tbc  compen— tofy  •qulvalant  tat  d^ulvatlon 
of  the  use  of  property  In  the  eyes  at  ttM  law.  UOr  U  tbete  «ub- 
staiice  In  the  grtevanoc  \Xk»X  tbe  ptapaXj  will  be  aeised  for  taxes 
and  deteriorate  tbrotigta  waste.  Remtala  are  to  b«  paid  to  tbe 
bankruptcy  trustee,  wbo  la  atill  undor  the  •apernaion  of  tbe  ref- 
eree and  the  court.  Theti;  Is  no  warxaAt  for  tbe  aesumptlon  that 
the  trustee  may  or  wUI  be  permitted  to  be  lees  diUgent  with  respect 
to  his  duties  than  with  banlcnipt  esUtes  genenlly.  Moreo^rer.  the 
property  is  by  subarctlon  (b)  placed  onder  tStc  aupei  vision  of  the 
Conciliation  Commissioner,  and  the  riflita  of  tbe  appellant  to  in- 
voke the  protection  of  the  bankruptcy  oourt  as  a  court  of  equity 
are  not  less  under  the  asaalled  statute  than  are  tboae  of  mortgagees 
or  lea.sors  generally. 

nnally  the  grounds  aS  complaint  are  In  many  reqiects  similar  to 
these  upon  which  the  constUuUonaltty  of  section  7T  of  the  Bank- 
ruptry  Act  (provided  for  oorporate  reoiyantaatanina)  has  been 
assailed.  While  we  express  no  opinloti  upon  the  'validity  of  that 
section,  whose  constltutionalltj  win  ptBeenCy  be  paased  upon  by 
Che  Supreme  Court.  It  Is  Important  to  note  that  so  far  as  Its 
provisions  are  similar  to  those  here  considered,  ttiej  have  not  gen- 
erally been  considered  IncompaUMe  with  Talldity.  in  re  Chicago, 
K.  I  A  F.  Ry  Co.  (73  Fed.  <ad)  448  (C.  C.  A.  7)).  Compare  In  re 
LandquiMt  et  oL  (70  Fed.  (3d}  830  (a  C  A.  7)).* 

The  decree  below  Is  affirmed. 

OUR    NATIONAL    PKKSPBCTIVX — ASDUSS   BT   SBMAMM  UTWIB 

Mr.  THOMAS  of  Utah.  lir.  President,  I  ask  uzuuiimous 
consent  to  have  printed  in  the  BMcamm  an  extract  from  a 
speech  delivered  by  tbe  Kfikir  Senator  from  Hlhiois  (Mr. 
Lxwis]  before  the  National  Democratic  dob  of  New  York, 
at  a  luncheon  on  Saturday.  February  K.  IBSS. 

There  being  no  (Ejection,  the  matter  wmM  orderid  to  be 
printed  in  the  Record,  as  follows: 

Serving  the  sugeesLioa  ol  our  naMonal  pecspeetlv«.  X  first  will 
Invite  the  conskierstlan  to  the  fear  of  this  oountrjr  gravltatinc 
unrestrained  until  It  flounders  Into  uriaim— torn  and  anarchy. 

First,  remember  there  are  M  goremmenis  la  Ametica — iS  States, 
two  dependencies  or  Territories.  Saeh  of  these  fights  for  the 
maintenance  of  Its  own  industries  and  Its  own  sotl.  Bach  of  theae 
preserves  the  possessions  of  Itself,  even  as  In  competltkin  to  the 
products  of  soil  and  industry  of  Ite  ndgblMr.  This  eiKiperatlon 
makes  Impossible  for  any  one  power  to  ever  be  aMe  to  teree  any 
one  system  of  general  destruction  upon  tkese  4UScnnt  eoverelgn- 
Ues  and  locaT  sovenunents.  nfmamlier.  them  ase  too  many  people 
in  our  country  who  have  a  little  ml  something  to  ever  allow  any 
government  to  destroy  anything  of  mujwwe. 

Seoond.  do  not  overlook  the  fact  tisat  H  ttta*  wtmt  those  diqxieed 
to  tear  down  the  temples  of  the  Oovemment  under  the  dream 
of  buUdlng  upon  One  wreck  somethiag  that  euiwtltutes  for  "  their 
fathers'  m&nstons  ".  the  cttteen.  tempewi.  ooosiders  the  prospect 
and  stands  Impressed  wtth  the  truth  that  uieiyene  of  the  lands 
that  has  attempted  the  experiment  or  put  Into  operation  the 
designs  of  adventure  along  Itnee  pnapeetd  hy  flovenmsent  com- 
muntsBL.  hss  failed  In  either  proiperl^  or  peene  The  dtlaen  sees 
no  ezasnple  to  follow-,  he  sees  nothlqg  to  which  he  may  point  as 
an  allurement  or  Imliinsiniit  te  his  felinw  ottlaaB  tn  proftt  or 
prosperity  to  Induce  htas  to  ahendna  hie  ova.  to  adopt  the  other. 
In  the  creed  at  Hamlet,  he  la  standing  <m  ttm  ^eat: 

Better  to  vadvn  the  Ola  he  taae 
Than  fly  to  others  he  knew  not  «C? 


Tbe  present  administration  has  heen  oompeliod  to  experiment 
■wasurea  of  relief  whlcti  under  other  chifinnstannes  than  that  with 
which  It  was  confronted  might  well  ha^w  been  Ignored  <h-  tcpn- 
dlated.  At  a  time  when  the  uprielaig  mMlkwai  <M  discontent,  the 
millions  more  of  protest,  and  further  rnUlkma  In  revolt  threatened 
everything — anything  that  ootild  be  rlghtfuDy  oanlad  on  and  con- 
stituUonaUy  adjusted  that  gave  pnaalee  at  relief  and  qnell  mutiny 
was  the  only  thing  to  be  adopted  and  the  xlghtTul  thing  to  be 
administered.  It  could  be  assumed  there  would  be  differences  of 
opinion  as  to  the  pu-oprlety  of  Installing  these  remedies  and  yet 
a  further  difference  of  Judgment  as  to  the  oatoome  and  some 
fears  and  much  doubt  as  to  whether  all  diall  be  sucoesaful  and 
rv warding.  StUl.  better  this  altnatlon  of  recovery,  resting  upon 
the  patriotism  of  the  people.  Theae  wtth  unity  and  patience  can 
carry  the  measures  to  where  they  win  prodace  ■ome  sure  return 
and  certain  reward.  To  have  remained  aloof  from  tlmldtty,  declin- 
ing rcpponslbaity  from  cowardice,  and  sttrtnklnc  from  fear  of  po- 
Utlcal  retaliation  to  the  final  reeolt  ooKld  have  provoked  the 
Nation  and  Its  discouraged  mtiltltudee  to  revehitton.  Civil  war 
could  follow  with  the  sure  iteati  uttlon  that  has  followed  other 
countries  under  similar  ctrctunstanees  as  that  which  possessed  t». 

America  proved  to  be  the  one  nation  in  all  the  disturbed  'world 
that  saved  the  fundamental  tanttttrtlona  of  tts  fathers  flrom  blight 
and  wreck.  Ttxlay  America  Is  greeted  as  the  one  oonntry  at  peace 
within  Itself,  comnvandlng  the  reelect  of  iiianMnd,  the  devotion  of 
Its  citizens,  and  the  envy  of  the  wortd. 


*8ee  also  XXI  American  Bar  Joucnai  4T; 
nnlverslty  Imrn  Quarterly  Bevieer  (Dee.  fi. 
Journal  (Dec.  IfiSl).  197:  83  Mk^. 
Also  as  to  section  7S.  XLVHI.  Barva 
and  XXIX  HL  Law  Btfv.  M«  iJan.  hU&h. 


mo.  3.  Kew  York 
).  19g;   Yale  Law 

aai  <Dec.  lass). 

'.»S(Dec.  1A84). 


Let  It  now  lie  recorded  that  much  of  the  opposition  expressed 
to  measures  tendered  In  Congress  and  fostered  by  the  President 
are  not  oppositions  to  the  virtue  of  the  measure  nor  the  jostloe 
of  the  undertaking.  It  Is  that  many  of  thoee  presenting  their 
ohjecUons  under  the  cry  of  "Constitution",  "liberty**.  -  dicta - 
torehlp  ".  Is  hut  to  expreas  a  protest  agalnat  what  la  Imagined  will 
be  the  burden  of  taxes  necessary  to  pay  for  the  undertakings. 

The  denunciation  of  the  administration  that  it  xaedltates  taxa- 
tion which  wni  Impoverish  the  middle  class,  hunger  the  poor,  and 
bankrupt  the  rich  Is  an  without  a  basis  of  truth.  May  we  not 
ask  this  question:  Is  It  possible  that  a  President  of  the  United 
States,  a  marfaU  human  being  with  a  family  of  mother,  home,  and 
children  resting  on  him  for  an  income  and  support,  wotild  In- 
at^Tirate  a  syttem  over  his  trusteeship  that.  In  hnpovierlshlng  hla 
people  and  ba:ikrupting  prtxperity.  would  rob  his  own  household, 
leaving  his  faciHy  In  bankruptcy,  and  impoverlah  his  own  children 
to  the  degree  of  paupers?  Is  It  not  plain  that  a  policy  of  this 
nature,  that  C3uki  pauperise  the  citizen  generally,  would  likewise 
rain  Its  desolatLon  of  destructlcHi  upon  the  whole  hlood  and  breed 
of  the  Presideat  himself?  WiU  anyone  conceive  that  he  could  be 
blind  or  indiU'erent  to  what  should  be  the  result  upaa  hla  own 
personal  fortu^ies  of  life,  should  such  system  or  plan,  as  charged 
as  the  porpoae  of  the  admlnistratlan.  ever  be  txndertaken?  Lastly, 
will  you  not  contemplate  that  the  heads  of  such  Oovenunent  know 
that  a  result  such  as  diai^;ed  against  tis,  If  carried  out,  would  mean 
the  deaaoUtion  of  the  party  tn  power,  the  destruction  for  all  time 
of  its  honor?  We  ask.  Is  there  any  Preetdent  who  would  ever  enter 
upon  such  a  course,  knowing  the  ignominy  that  would  aurely 
befall  the  autliors  of  such  consequence? 

Speaking  to  the  State  of  New  York  through  this  dub.  X  pay 
tribute  to  what  I  shall  term  the  "  guardsmen  three."  Theee  are 
from  the  State  of  New  York,  commanding  at  Washington  the  posi- 
tions to  which  they  have  been  assigned  by  the  President  of  the 
United  Staines — James  A.  Farley.  Henry  Morgenthau.  and  Miss 
Perkins. 

James  A.  Farley,  delegated  as  the  general  supervlBor  and  director 
of  the  Postal  S^vice  of  America,  with  Its  finance  and  aclentlfls 
avixiliary.  Parley  has  risen  from  the  simpler  aouroes  of  life  to  the 
ordinary  business  pursuit  avenue,  and  from  that  to  a  political 
mastery  in  the  organization  of  men.  He  has  by  his  efforts  and 
daily  sacrifices  established  a  reputation  among  Congress  as  an 
oAclal  of  a  clean  life  and  official  probity.  In  the  companionship 
of  mt>rt  he  is  Ijeloved  to  a  greater  degree  than  has  been  the  In- 
herltanc3  of  Ciiblnet  oflloers  at  Washington  in  tiie  present  gen- 
eration. Assailed  from  time  to  time  upon  every  pretense  that 
■nail  partisanship  could  offer,  attacked  by  bitter  Jealfwisles.  and 
fnfyy)if^  by  lo«  and  contemptible  method  of  financial  operators, 
he  stood  strong  and  firm  upon  the  basis  of  his  convictions,  guided 
by  a  s^ise  of  duty.  He  has  perforn^d  his  tadca,  and  the  cltisecs 
of  his  home  StsXe.  New  York,  may  note  that  in  the  seven  court  and 
congressional  assaults  upon  his  conduct,  official  and  pemonal,  the 
courts  have  apiiroved  and  sustalnfirt  hUn  seven  out  of  seven,  while 
courts  and  Coiigress  certify  that  within  the  lav.  under  the  Con- 
stitution and  measured  by  the  standard  of  humanity  and  Chzls- 
tianlty.  he  was  vindicated  and  Justified. 

Such  is  the  <sstimate  of  James  A.  Farley  in  the  minds  of  all  at 
Washington. 

(2)  I  now  address  you  as  to  the  Honorable  Henry  Moqgenthau. 
Jr.  Here  is  a  .'Secretary  of  the  Tteaaury  broi^ght.  MS  was  Anstldes, 
from  "  the  simple  life  of  the  furrow  and  the  propagating  seat  at 
the  soil."  He  now  demonstrates  capacity,  the  result  of  much  la- 
v«stigatica  antl  study.  To  the  itt"-""^"*  of  that  selaet  lew  of 
finance  who  fancy  they  were  the  master  manipuletnrs  of  the 
Treasury  of  thti  United  States,  this  man  Moiventhau  reveals  him- 
self as  "  a  Kum  who  lowes  mnrtiri»wi  " — dot  money.  He  rteniands  oC 
Congress  that  It  authorise  the  humble  peqple  to  lead  to  their 
Oovertunent  of  their  small  possessions,  take  bonds  of  tlieir  Gov- 
ernment in  saiall  allotments,  where  each  citlaen  may  iieoome  a 
member  of  the  family  of  the  United  States  at  hmttiric^  each  to 
feel  the  respojisihUlty  to  his  Government  and  fed  a  sense  of 
o'wnership  of  his  Republic. 

Not  alone  content  with  ttiis  advance  of  opportunity  to  ttie  mass 
of  otir  fellow  cltlxens,  this  Secretary  pettUona  Congress  that  ta 
the  levying  of  the  tax  to  provide  relief  for  the  dependent,  caused 
either  through  age  or  through  mlsfortpne,  that  the  toller  by  the 
hands,  the  farmer  who  stalks  his  course  between  his  plow  hantnot 
and  those  of  small  means  essential  to  their  ezlatenee.  be  not  taxed 
or  forced  to  contribute  to  the  Government  from  their  limited 
possessions. 

This  Secretary  of  the  Treasury  has  for  tbe  first  time  in  the 
history  of  this  Beptihllc  since  the  Civil  War  fascinated  the  lm^_- 
natlon  of  the  humble,  caught  the  appreciation  ct  the  tboqglitftd. 
and  secured  foi*  this  Government  the  defense  and  advocacy  of  'the 
middle  class  tn  the  mintons  of  ctttaengfaip— all  to  the  ssf^  of  ^e 
Repntrtlc  and  the  honor  of  the  Treasury. 

(8)  There  is  the  Secretaxy  of  Labor,  the  woman,  at  name  Miss 
Perkins,  who  has  by  her  saord  devotion  'to  a  eolemn  duty  become 
the  protector  of  the  miserable  who  are  cast  Sn.  fndrsrtry. 


Mow  here  let.  me  add  this  adminlstratioa  hai 
f*'*— ^^g   aided  by  the  Jcndtng  thought  of  aH  poMttoal 
to  the  method  of  taxation  necessary,  to  bear  tlie 
this  Government  has  be«>  compelled  to  hear.     I 
aasuzie  the  citizen  there  wiU  be  no  b'urdeneomf 
tbe  praducer;   there  will  be  no  tax  that  will  crash 


partlea.  am 
witleh 
free  to 

put  upoa 
tbm  toOer; 


im 
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the  pr — ,  .,,. 

Klide  '.hrouKh  a  course  of  time  until  the  compiete  prosper. .>.  .  .      .  ^,„^. 

frlbuted  to  all  America  and  inherited  throuKh  the  processes  of  'he      ,ee_how  it  proposes  to  solve  som^e  ':^5/_'^:;^_ PJ-^^Iems. 


dis-      provishms  are  properly 


new    de^eT^Dmenta'shair  follow     sending    the    Government    along  The    farm-'enant    bill     that    I    IntrrKliiced     U    Senate    bill    No. 

-ourU  or.uc^  to   the   Nation   and   to  the   happiness   of    its      laoo      The  title  is.    •  A  bill  U3  create  the  Farm  Tenant  Homes  Cor- 

ourse  oi    »ucvt«   ..u        r  pxiration   '     And  the  object  of  this  bill  la  •'  to  promote  more  secure 

of    farm.s    and    farm    hnmes.    to    correct    the    economic 


the   CO 
people 


in 


With   emolovment  ajtaln   resumed,   with  our   mills   and   factorle^i  occupancy                                                                           ,  ,          .                      ^ 

acti'-n    our  farms   blooming   for-h   their  product,   and   our   ciri-  instability  resulting  from  some  present  forma  of  farm  tenancy,  and 

zena  airain  In  content    the  true  spirit  of  democracy  will  be  realized  for   other    purposes  ' 

ma  reoubllcan  form  of  government   under   the  Constitution  One  of  the  big  alms  of   this   bill    Is  to  check   the  rapid  Increase 

m   a  repuDiican  lorm   ui   b  ^^  tenancy  m  the  United  States      Another  l.s  t«i  help  worthy  farm 

FARM  TrWAirr  homes — ADDRESS  BY  SENATOR  BANXHEAD  tenants  to  acquire  and  t>wn  farm  homes      Still  another  Is  to  lessen 

Mr     BLACK.      Mr.    President,     I    ask    permission    to    have  the  waste  of  soil  resources  which  is  so  characteristic  in  our  present 

publi.shf'd  in  the  Record  a  radio  address  delivered  by  my  col-  ^■'^*"%'arm"l-pnant  Homes  Corporation    as  de^ribeu  in  the  bin. 

league,   the   Junor  Senator   from    Alabama    I  Mr     BanxheadI,  j^,    ^    norp<iratlon    wth    financial    power    and    authority    similar    to 

on  Friday.  February  15.   1935.  on  the  subject  of  The  Farm  that  of  the  Home  owners    i>^>an  corporation 
Tenant  Homes  Corporation  bill. 


There  being  no  objection,  the  address  was  ordered  to  be 
printed  In  the  Record,  as  follows: 

Ladle*  and  gentlemen  of  the  radio  audience,  at  the  InvitaMon  of 
the  N.itlonal  Broadcaatlns?  Co  I  am  befnre  the  mi'-rophone  tcxiay 
to  tell  you  something  about  the  farm-tenant  bill  that  I  am  spon- 
soring and  that  I  introduced  In  the  Senate  of  the  United  States 
on  Monday    February  11 

In  order  that  you  may  have  a  clear  understanding  of  this  new 
meiwure  Ml  first  outline  In  a  general  way  som.e  of  the  conditions 
that  prompted  the  bill,  and  second,  how  I  believe  It  will  remedy 
thone  conditions 

Having  been  reared  In  the  hill  section  of  northwest  Alabama 
I  have  observed  as  far  back  a-s  I  can  remember  that  the  farm- 
tenant  situation  In  that  section,  which  la  no  worse  or  no  better 
than  It  is  in  many  other  sections,  is  not  what  it  ought  to  be 
A  man  cannot  well  Uke  the  same  Interest  m  a  community  when 
h»  is  a  tenant  as  he  does  when  he  owrvs  his  own  home  That,  of 
cotir«;e  is  human  nature,  but  It  has  hindered  the  t>est  developmer.t 
just  the  same 

I  am  informed  that  something  like  one-third  of  all  the  tenants 
In  the  coun'ry  move  e%ery  year  In  some  parts  of  the  country 
partictilarly  in  certain  sections  of  the  Cotton  Belt,  the  tenant.s 
move  about  so  much  that  it  Is  impoBslble  to  say  what  percenta^'e 
change  farms  every  year      The  percentage  la  very  high. 

Now  vou  can't  build  a  comnuinity  or  a  country,  or  a  section 
when  so  large  a  percentage  of  Its  people  move  out  every  year  ar.d 
their  pLures  are  taken  by  new  people  who  follow  the  .same  prac- 
tice Of  course,  all  tenants  don  t  move  that  frequently  But 
taking  the  country  as  a  whole,  tenants  move  entirely  t<x>  often 
for  their  own  good  as  well  as  for  the  good  of  the  community 
Whether  they  move  voluntarily  or  for  other  reaaoria.  the  resulu  are 

the  same 

In  addition  to  this  moTtng  about  which  takes  place  every   year. 


The  financing  is  to  be  done  principally  through  an  authorized 
bond  i-*up  of  $1,000,000  OOO 

The  cnrTxiratlun  wlU  be  managed  by  a  board  of  directors  com- 
po.sed  f  threo  members,  and  ap^KMnted  by  the  Secretary  of  Agri- 
culture The  operation  of  the  program  will  be  In  the  hands  of 
the  b<iard  of  directors  :\nd  the  vanovia  assistants  they  choose  to 
hf-lp  them  with  the  work 

This  corporation  Is  authorl/re<l  to  purchase  farm  lands  and  all 
necessary  farm  efjuipment  ';r  to  make  loans  for  the  purchase  of 
su'  h  property  The  title  to  the  property  may  be  taken  either  In 
th<"  name  of  the  purchaser  or  In  the  name  of  the  corporation 
Piin.  hasers  are  limited  t.)  farm  tenants  and  share-croppers,  and 
farm  lab<-)rers  ;f  ko<x1  moral  character  who  have  had  farm  experi- 
ence and  who  ar»*  familiar  with  farm  operations  Preference  will 
be  Kiven  to  applicants  for  loans  who  are  mnrrled  or  who  have 
dependent  families 

The  loan  principal  will  be  made  paVHble  In  not  less  than  30 
n.)r  m.  re  than  50  annu.il  m.-^tallment-s  beginning  3  years  from  the 
date  the  land  Is  acquired  if  the  pur.h.i.s««r  or  borrower  so  desires. 
In  Mtti^T  w(.rtls  thf  purchaser  can  defer  the  payments  of  the  an- 
nual in.stallments  for  3  years  alter  he  gties  on  the  farm   if  that  la 

neces.sr.rv 

Thf  rate  of  Interest  that  the  tenant  or  purchiuser  will  have  to 
pay  will  be  Just  as  low  as  the  corjxiratlon  can  get  the  money  for. 
plus  a  rea-sonable  charge  for  administration  We  dont  know  yet 
just   what   that   will    tje 

The  purchivse  of  farm  homes  will  be  confined,  as  far  as  possible, 
to  aiding  tenant  farm*  r->  aiul  .share-cropp«'rs  to  acquire  homes  on 
land  that  is  now  m  cultivation  It  Is  not  the  object  of  this 
program  to  brin«  new  land  into  cultivation  but  to  try  Ut  aid  those 
who  need  help  to  make  a  better  living,  on  the  land  already  under 
t!  e  plow  Sp>ecial  efTort  wil!  be  made  by  the  corporation  to  a%old 
,  as  far  as  p.»ssib:e  the  expansion  «'f  protluctlon  for  the  nuirket  of 
I  crops  of  which  there  l.s  already  a  surplus 

A.s   most   of    you    farm    folks   know     there    Is   a   lot   of   farm   land 


another  nro'blem  has  arisen  In  the  last  5  or  8  years  which  has  added      that  is  owned  bv  hanks    insurance  companies,  and   what  are  called 
another  problem  naa  arise  Following   the   crash  of   the         absentee    landlords  ■     Most    of    this    land    Is    worked    by    tenants 


tTgo  on  the  relief  rolls.  bill    to    help    the    tenants    and    sh.ve    cruppers    and    farm    laborers 

On  top  of  thoee  two  conditions  we  have  a  big  army  of  tenants  already  on  such  farms  to  buy  these  farms  if  they  want  to.  and  11 
who  have  sunply  farmed  themselves  poor  and  almost  helpleas  on  the  owners  want  to  sell  Let  s  take  an  example  to  make  the  wnoie 
lubmarg'n^i    lands.     Many   of    these    tenants    would    become    pros-  j  thing  clearer 

perous  farm  owners  with  a  future  If  they  could  be  relocated  on  i  Lets  suppose  that  a  bank  at  Florence  Ala  .  has.  through  an 
better  land  and  could  be  given  a  good  start  toward  home  owner-  '  unpaid  loan,  secured  title  to  :iOO  acres  of  rich  Tennessee  River 
■hip  But  as  It  stands  now  all  they  can  do  Is  to  plug  along  untU  bottom  land  The  bank  wants  to  s«-ll  this  land,  which  hat.  five 
they  die  trying  to  eke  out  a  living  on  land  that  Is  too  poor  for  |  good  tenants  on  It.  but  the  tenanu  are  unable  to  make  the  Initial 
profitable  cultivation.  down   payments,  so   the   tenanU  stay  on.   and   the  bank   holds  on. 

Those  of  you  who  read  history  know  that  Denmark  had  a  farm  '  both  hoping  for  a  better  day 
problem  similar  to  the  one  we  are  passing  through  about  80  years  Under   the   terms   of   the    Farm    Tenant   Homes   Corporation    bill. 


ago  She  solved  her  problem  by  doing  something  slnUlar  to  the 
thing  that  I  am  proposing  In  the  farm-tenant  bill  which  I  Intro- 
duced In  the  Senate 

The  Denmark  system  has  operat«l  succeaafully  for  more  than 
50  years  Denmark  Is  one  of  the  finest  a«rtculturml  countries  in 
the  world  Her  farmers  practically  run  the  country  on  a  cooper- 
ative baals.  It  U  true  that  they  have  bad  a  little  dlfBculty  In  the 
last    year   or    so   because    the    world-wide    depression    affected^  the 


this  situation  could  be  handled  In  one  of  two  ways  The  cor- 
poration could  buy  the  land  from  the  l)ank  and  then  resell  It  to 
the  five  tenants*,  if  they  proved  eligible,  or  It  could  lend  the  ten- 
ants the  money  to  buy  it  themselves,  under  the  supervision  of  the 
corporation 

If  one  of  the  tenants  had  a  little  money,  he  could  start  his 
annual  payments  the  first  year  Or.  if  he  was  short  of  cash,  he 
could  defer  the  annual  payment  until  the  second  or  even  the  third 


buvlna   power  of   their   big   market,   which    Is   London      But   If   we      y^ar   If  necessary      Or  you  might  have   a  situation   like  this     You 

could  work  out  a  farming  system  In  this  country  that  would  help  - ~    ' "'^   '^-   ..^hi^.^      tv,- 

our  farmers  as  much  as  the  Danish  system  baa  helped  their 
farmem  we  could  afford  to  ]unk  It  If  necessary  »"«r  it  bad  served 
us  for  50  years. 

Ajiyway,  our  tenant  problem  Is  a  serious  problem,  and  If  we  can 
solve  It,  or  even  Improve  It.  as  Denmark  has  done,  let  us  make  an 
attempt      Let  us  m*  stand  by  and  twiddle  our  fingers  while  relief 


might  have  a  tenant  living  on  a  farm  with  the  landlord  The 
landlord,  we  U  say.  is  getting  old  and  wants  to  sell  the  tenant  half 
of  the  farm  The  tenant  wants  to  buy.  but  he  doesn  t  have  enough 
cash  to  make  the  down  payment    so  the  situation  drags  along 

In  a  case  like  that.  If  the  tenant  proved  worthy  of  a  loan,  the 
Farm  Tenant  Homes  Corporation  could  work  out  the  connecting 
link   that   W(,uiU  enable   the  farmer  U)  sell  and   the   tenant  to   buy. 


roUs   mount   and    whUe    thousands   of    tenant   famUles   eke    out   a  ,  Such   a  deal   would    not    increase    the   amount   of    land    in    cultiva- 
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tlon.  It  would  not  neceesarfly  Increase  the  unouBt  of  caab  crops 
for  the  opwn  market,  but  It  wookl  give  tbe  tenant  •  home  of  his 
own.  

Similar  arrangements  cotiM  be  worked  oQt  for  idkare  croppers 
and  good  farm  laborers  as  well  as  for  tenants.  And  the  program 
»s  .so  flexible  that  It  can  be  made  to  meet  moat  any  aort  of  worthy 
need . 

The  things  that  make  this  measure  so  worthwhUe  la  the  fact 
that  It  does  not  plan  to  tear  up  and  dk^mis  and  move  tenants 
from  one  part  of  the  country  to  another.  Tliis  program  Is  not  de- 
signed to  bring  hundreds  of  tenants  togettier  tn  coammmities 
where  they  will  farm  under  close  snperrlsion.  That  Is  another 
program. 

This  farm -tenant  homes  program  Is  a  program  to  help  tbe 
tenant  aiul  tbe  share  cropper  and  the  worthy  term  laborer  to 
contract  for  the  farm  he  is  on  If  he  wants  tt.  and  If  It  Is  for  sale; 
but,  of  course,  a  tenant  will  not  be  oonflned.  In  buybig  a  farm 
home,  to  tbe  particular  farm  on  which  he  Is  working.  It  Is 
designed  for  the  man  who  wants  to  farm  for  a  living  and  for 
whatever  profit  there  may  be  In  the  vartous  farm  operations.  In 
short.  It  Is  designed  for  the  man  who  wants  to  buy  his  own  land 
and  farm  for  tbe  future. 

Thousands  of  tenants  are  willing  to  start  on  the  road  to  home 
ownership  tomorrow  If  soooe  reliable  agency  would  help  them 
finance  the  farm  they  want  and  help  them  get  started  In  the 
right  way.  That  U  what  the  Farm  Tenant  Homes  CorporaUon  bin 
proposes  to  do. 

Bear  in  mind  that  this  program  does  not  create  a  burden  upon 
the  taxpayers  of  the  cotxntry.  It  merely  provkles  credit  facDltles 
by  the  Oovemment  on  which  little.  If  any.  loss  will  accrue.  If  a 
purchaser  fails  to  make  good  and  to  meet  his  payments,  other  good 
and  worthy  tenants  will  be  ready  to  take  the  farm  hotne  and  pay 
the  mortgage  under  the  easy  long-term  payment  plan. 

The  social  and  economic  values  in  converting  a  large  number  of 
farm  workers  Into  farm  home  owners  cannot  be  measured  In  money. 
The  program  should  appeal  to  the  Judgment  and  the  hearts  of  all 
good  men  and  women. 

PROGKESS  or  NAXXOXAL  XICOVnT 

Mr.  ROBINSON.  Mr.  President.  I  ask  leave  to  have 
printed  in  the  Record  sundry  newspaper  editorials  and  arti- 
cles having  relation  to  the  progress  of  national  recovery  and 
to  the  cotKiition  of  the  business  of  the  country. 

There  being  no  objection,  the  articles  were  ordered  to  be 
printed  in  the  Ricord.  as  follows: 

(Prom  the  Portland    (Oreg.)   News-Telegram.  Feb.  6.  1936] 
Moss  WoKK,  Mors  Pat 

December  figures  for  American  msknufacturlng.  Just  compiled. 
Indicate  the  resumption  of  an  upward  trend  which.  If  continued, 
will  provide  a  good  deal  of  reason  for  optimism. 

A  bulletin  from  the  national  industrial  conference  board  shows 
that  more  men  were  at  work  In  December  than  In  November,  that 
they  were  working  longer  hours,  and  that  their  weekly  earnings 
vere  higher. 

Number  of  men  employed  in  25  manufacturing  Industries  was 
up  2  7  percent,  total  number  of  hours  worked  was  up  by  5.9  per- 
cent, and  weekly  earnings  were  up  by  92  percent — and,  at  the 
same  time,  the  cost  of  living  remained  stationary. 

All  this,  to  be  sure.  leaives  us  with  a  long  way  to  go.  But  the 
trend  Is  In  the  right  direction,  and  we  are  enUtled  to  feel  encour- 
aged by  It. 


[Prom  the  Long  Beach  Press  Telegram.  Feb.  9.  1935] 
LivKSToai  Boo6Ta  Pabm  Rbcovbt 

Par-reaching  slgniflcanoe  attaches  to  the  oontlnued  Increase  In 
prices  on  the  Middle  West  livestock  markets.  Tuesday  at  Chicago 
both  cattle  and  hogs  reached  their  highest  quotations  in  several 
years  Cattle  touched  a  peak  of  (13^88  per  hundredweight,  highest 
since  December  19S0.  and  hogs  sold  as  high  as  (8.30  per  hundred- 
weight. Not  since  July  1981  has  the  price  of  hogs  been  at  that 
figure. 

While  many  factors,  including  the  feed  shortage  as  the  result  of 
the  drought  last  year,  contribute  to  the  advance  In  prices,  the 
general  effect  is  to  boost  the  farmer^  Income  to  a  level  somewhere 
near  predepreaslon  prices.  There  Is  every  reason  to  believe  that 
many  farmers  in  the  Middle  West,  who  for  aeTeral  years  hare 
virtually  been  removed  from  the  consumer^  market,  will  be  able 
to  resume  buying  this  rummer.  Probably  no  single  feature  will 
act  so  effectively  in  sUmulatlng  lecuvefy  as  the  revival  of  activity 
on  the  part  of  the  agricultural  seettons  of  the  Nation. 

It  was  when  the  farmer's  income  became  so  reduced  that  he 
could  no  longer  buy  in  the  retail  markets  that  the  wheels  of 
inriu-stry  slowed  down  or  stopped  cnttrdy.  As  his  Inoome  Increases 
and  he  reenters  the  retaU  market,  these  same  wheeia  again  wUl 
start  turning. 

(Prom  the  Tacoma  (Wash.)  Ledger,  Feb.  t,  USA] 
Slam  or  Pauaruurr 

Internal-revenue  collections  In  tb\B  district,  embracing  the  State 
of  Washington  and  Alaska,  almost  doubled  In  ItS*  as  compared 
with  the  figures  of  the  preceding  year.  The  total  of  these  collec- 
tions for  the  year  Just  dosed  was  1 17 J64. 839^9  as  against  t8J}36.- 
601  29  in  1933  Income  taxes  moved  ahaiply  iqpward.  as  did  the 
several  other  sources  of  revenue. 


That  would  seem  to  Indicate  that  this  Paclfle  Ifcrthwest  tos 
enjoyed  a  fair  measure  of  prosperity  as  compared  with  the  previ- 
ous year.  WhUe  part  of  the  Increases  might  be  laid  to  increased 
taxation,  the  fact  that  tneomes  so  etrot^y  moved  up  may  be 
taken  as  proof  positive  that  Washlngtontena  and  Alaskans  have 
been  making  more  money  during  the  pcut  year  and  that  business 
In  this  region  has  materially  giOned  In  Impcntanee. 

Naturally  no  man  pays  an  Increased  moome  tax  unless  he  has 
received  more  revenue  in  the  way  of  money  earned  or  proflts  ftom 
business  ventures.  The  mere  fact  that  there  has  been  a  sensible 
Increase  In  the  collection  of  Income  taxes  in  this  State  and  Alaska 
would  indicate  that  as  a  whole  the  business  of  this  district  is 
on  the  upgrade  and  that  our  people  have  been  sharing  In  what 
improvement  in  business  conditions  there  might  have  been. 

[Prom  the  Yonkers  (N.  Y.)  Herald  Statesman.  Feb.  7.  1936] 
Y<HnE^M  Is  OmaciSTic 

Yonkers  Progress,  monthly  publication  of  the  Chamber  of  Com- 
merce, casts  Its  eye  over  the  municipal  scene  and  concludes  that 
this  dty  has  ample  cause  for  optimism. 

On  its  front  cover,  the  magaalne  enumerates  a  doaen  reason^ 
as  follows: 

New  indtjstrles  arrive.  Other  factories  expand,  umion  In  mgl 
ordered.  Bank  deposits  up  sharply.  Oonventlomi  coming  here. 
Fire  Ices  lowest  in  years.  Light  rates  cuts  promised.  Poat-offlce 
business  gains.  City  wins  8270.000  credit.  Yonken  Fory  showa 
profit.    H.  O.  L.  C.  lends  10  miiunna     city  gets  hMJth  haoan. 

These  are  recent  developments  familiar  to  readers  of  the  Herald 
Statesman.  They  are  by  no  means  incltistve.  for  almost  any  resi- 
dent can  recoUect  other  salutary  conditions  which  have  conte  to 
light  locaUy  as  the  depression's  effects  lift.  But  It  serves  a  worthy 
purpose,  privately  and  publicly  to  focus  attention  as  treqtiently 
as  possible  that  matters  are  on  the  mend  and  that  there's  cer- 
tainly a  silver  uning  to  the  drifting  clouds  o'efhead. 

(Prom  the  PorUand  {Maine)  Press-Herald,  Feb.  12.  1985] 
PLOKma's  Banner  Ykar 

Florida  expects  to  entertain  1,750,000  tourists  before  Its  season 
ends.  Its  total  expenditures,  it  Is  estimated,  will  amount  to 
$625,000,000.  or  about  50  percent  more  than  In  the  season  of 
1033-34.  The  All-Florida  Committee,  a  nonpartisan,  nonprofit 
organization,  which  is  urging  the  State  to  spend  more  money  for 
advertising,  says  this  is  expected  to  be  the  State's  "  banner  year." 

Maine  has  learned  that  when  Florida  has  a  good  wlnto-'s  busi- 
ness the  summer  business  In  this  State  is  likely  to  be  good.  The 
same  class  of  vacationists  who  go  to  Florida  in  the  cold  months 
to  escape  the  discomforts  of  winter  also  turn  their  faces  toward 
Maine,  the  Nation's  stimmer  playground,  when  the  thormometer 
begins  to  register  up  around  the  90'6  and  the  humidity  also  soars. 

Florida,  having  learned  by  experience  that  it  enjoys  Its  best 
seiisons  when  It  has  done  a  lot  of  advertising,  plans  to  spend  more 
money  in  publicity  work  during  the  coming  year  than  ever  before. 
Maine  should  profit  by  Florida's  wisdom  in  this  matter.  Our  busi- 
ness can  also  be  boosted  to  astounding  figures  if  we  get  after  It  In 
the  right  way. 

(Prom  the  Salt  Lake  City  (Utah)  Desert  News,  Feb.  11.  1985] 
Busnncss  Picture  Brightbms 

Trustworthy  information  from  various  sotirces.  Including  the 
Federal  Reserve  Board  and  the  Bureau  of  Labor  Statistics,  indicate 
that  the  economic  situation  Is  vastiy  improved  as  compared  with 
that  of  a  year  ago.  The  prospects  for  the  future  are  brighter  at 
present  than  at  any  other  period  of  the  depression. 

Employment  shows  a  substantial  gain,  pay  rolls  are  higher,  and 
Improvement  has  taken  place  In  the  duriable-goods  Industries, 
which  heretofore  have  been  lagging  b^xlnd  Industries  producing 
foods,  textiles,  and  other  goods  for  more  or  less  Immediate  -con- 
sumption. 

Bteel  orders  have  recently  Increased  in  number  and  volxime. 
and  this  has  been  accompanied  by  renewed  inesiure  from  auto- 
mobile manufacturers  for  deliveries.  It  has  also  stlmulmted  activ- 
ity in  the  great  rubber  factories  of  Akron,  Ohio,  which  has  brought 
a  82,000,000  pay  Increase  to  40,000  workmen. 

Recently  railway  freight  voltune.  electric -power  consumption, 
t>f»nir  clearings,  and  improvement  in  retail  traide  have  aD  oootrlb- 
uted  to  brighten  the  business  picture.  Again,  the  Increases  In 
stock  prices,  which  have  ranged  as  high  as  680  percent  as  compared 
with  depression  lows.  Is  another  encouraging  feature  of  the  general 
change  for  the  better. 

It  appears  that  there  Is  reason  to  look  confidently  forward  to  the 
time  when  recovery  win  be  realised  to  the  extent  of  lessening  the 
relief  load  which  is  now  a  heavy  biu-den  on  State  and  Federal 
budgets. 

[From  the  Butte  (Mont.)  Standard,  Feb.  7,  1M5] 

Is 


The  business  outlook  in  the  United  States,  as  the  country 
nears  the  middle  of  the  first  quarter,  is  dtetlnetly  encouraging. 
That  is  the  conclusion  reached  by  Btislness  Week  magadne  after 
an  an^ysls  of  January's  aetlTlty.  The  stttiatlon  Is  all  the  more 
heartening  because  tt  has  developed  in  the  face  of  certain  anxletleB 
which  no  one  can  deny  or  minimize.  Buslneas  Is  greatly  con- 
i  cemed  over  the  anxiously  awaited  decision  of  the  Supreme  Court 


*3J^-.': 


5> 


roU.   mount   and   while   thouimnda  of   tenant   families   eke   out   a  ,  Such  a  deal   would   nut   increase   tne  amount  or 


land   in   cuiiiva- 


■everal  other  sources  at  rerenue. 


I  oeraea  orer  me  mnxiowKiy  wwtuj^a  uet^iBiuu  ui  vuc  oupi 
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In  '-  r  ^oid-rla'me  ra«M      There  are  other  hurdles  which  must  be 
ne«!>t:  i'-*<J   in  the  near  future. 

But  tifspue  All  '-ho.se  disturbing  poMibllltles.  Business  Week  says: 
"What  the  construction  Indu.stry  did  to  break  the  Jam  of  ihe 
19J1  depre-sion  the  motor  industry  seems  destined  to  accomplish 
for   the  current  business  deadlock  ' 

The  motor  industry  has  put  a  sharp  upward  curve  on  the  steei- 
Bctivity  chart  St*^l  production  has  shot  up  to  52  5  percent  )f 
capacity,  and  there  seems  to  be  no  doubt  in  the  minds  of  those 
»h  1  Are  approx:mat:n,j  present  business  movements  thic  the  peak 
of  prxlu'-tit  n  activity  reached  in  June  of  li*34  at  bl  4  percent  will  > 
be  exceeded  in  the  first  quarter  of  me  currt-nt  year,  and  that  is 
regi>.rfled  .i.s  »ometh.ng  of  an  achievement 

A<  A  matter  of  fact  the  expectation  is  that  the  whole  business 
pr<x'e8.slon  for  the  current  qunrter  witl  ea«ily  iurp)u-is  the  leveU  nt 
a  ve«r  a«o  Kact.iry  empiuvment  is  < nn.ng  it  the  !-.ue  >  f  J  -lorc-nt 
8  'month,  pay  rolls  are  up  8  per -ent  Between  December  and 
January  the  number  of  unempluyed  in  the  manufaclur.ng  indus-  i 
tr.es  dr'-ppod  200.. XX)  ! 

Emphasis  IS  laid  upon  the  fact  that  the  largest  (?ain  In  re-  , 
employment  In  recent  months  has  been  in  th?  much-'Jls.^- Js-s?d 
and  bird -to -start  durable-ijo-xls  Industries  Foundries  and  n^.a- 
Chlne  i^cps  mach.ne  tu«jlmaKf»rs  harfl'varc  man.ifacturrrs.  i.l^n.b- 
ers'  supply  fabricators  ar.a  implement  ir.aKers.  m  a<;d;t.cn  to  s'.eel  - 
and  m)tor  works,  all  added  to  their  forces  in  December  uiiJ  were 
IncreaAlng  their  staffs  in  January  \ 

Foreign  trade  is  pukin.;  ip.  This  b.'.ar.-h  of  our  commerce 
In  l'i^4  improved  27  percent  r,?r  the  refu'.t.-;  of  VtM  an'l  the  gains 
are  beinji  carried  steadily  into  1315  Ma~hlnery  find  automobiles 
exported  la.st  year  amounted  to  H3  3  OCT  CCO  as  ccmpr.r^d  to  t-lH.- 
000  L)0  In  1933.  M.ist  of  f^.e  prophe.s  bcl.eved  tlie  a.it  imohlle 
Ir.^iustry  vould  be  dcmq  mighty  well  If  it  moved  nn  000  cars  off 
the  production  lines  m  I>ce:r.ber  It  actually  produced  IH/SCkX) 
Building  construction  figures  are  koln^  up.  t:.c^ura;eJ  by  the 
administration's  housing  and  hovuse  repair  plan.s.  While  public- 
wcr'*.-.  Cv  n.-tr-ictlcn  hss'dr'-p^ed  :  fT  d  .le  to  unfavorable  wenther. 
reside.'itial  construction  sh  iws  a  t<0-percent  fain  la  dally  average 
from  the  very  poor  rlKures  of  a  year  ago. 

Added  to  all  of  t.'iis  is  the  price  recovery  of  farm  produ'-ts  In 
the  livestock  lines  The  farm  price  situation  I'viis  distinctly 
good  Beef  and  hot?  prices  -ire  reach'.nj;  ncx  hifi;hs  for  the  5- 
year  period  to  the  very  evident  satisfaction  of  the  a^icuitural 
cor-Mn^ent. 

H  3W  much  of  all  this  forward  mov-ment  In  hu^^ne.ss  and  arrl- 
ru"*jre  is  dtie  to  ccns'ructlve  f'lndnrr^nfal  causes  :i:\d  how  mu'h 
Is  'h*"  result  of  the  circulation  of  Oov'-rnment  nnnev  expanded 
bj  Che  emergency  a,<enci«»  is  hard  to  sav  But  It  Is  progress. 
The  pump  Is  being  primed  It  m.iy  be  th*t  'h-  Il^ht  of  a  n«*'* 
dav  IS  dawnlni?  that  soon  b'is'ne\.s  will  be  able  to  carry  •  n  bv 
l*s  own  momentum  »nd  that  hysterical  governmental  prim.ng 
soon  may  be  tapered  off 

(Prom  the  Jacksonville   'Fla  >   Tlmes-l'n.on.  Pv  b    11.   193  J I 

GKNEa.«L     BrSINESI    Co.VDITIONS 

"The  favorable  reports  from  the  Induitrtei  durlns  thf<  past 
month  seem  to  dispel  any  rpmalnlnt?  \incertain'y  as  to  the  bu-lncsa 
prcsp»'ct  tr.roxigh  the  first  i^uarti^r  of  the  .ear  «avs  th*  economist 
cf  'he  National  City  Bank  of  New  York  v.r'titv.:  the  rev.^w  .or 
J.^nuarv.  '  It  gives  the  optimists,  for  that  period  at  lea»t.  plainly 
tl^.e  t>etter  of  the  argumen'.  On  the  basH  of  ord»rs  in  hand  fact  rv 
schedules,  and  trade  prospects  generally,  the  llker.ho<>d  that  m  Ims- 
tiial  operations  wlU  average  hiv^her  than  in  any  t\T-<l  quarter  sin  e 
ls*3l  appe.ars  to  be  clearly  established."  It  is  remarked  that  the 
upward  trend  which  began  during  the  fall  has  trainetl  momentum 
fc.:ioe  the  turn  of  the  year,  chiefly  from  tne  rupid  intrfu-se  m  auto- 
nicbile  asst-mbUes. 

It  LS  predicted  that  there  will  be  made  a  mill:  m  automobiles 
dur:n«  1935.  the  demands  for  material  used  in  automobile  cou- 
str-iction  la  Increasing  business  In  many  lines  of  industry.  It  has 
b<-en  .some  years  since  the  motor  car  makes  have  turned  out  as 
mu<h  .IS  a  million  cars,  but  the  indications  are  that  the  nujnbt-r 
will  De  reached.  If  not  passed,  this  year.  There  has  been  .soir..* 
r"!nar<  to  the  effect  that  thi  automobile  makers  are  st«xking 
up  because  they  fear  that  labor  troubles  may  later  interfere  wit:. 
m'anuXacturin^.  The  demand  for  cars,  however  cjnl.nucs  excel- 
lent thpv  are  far  above  the  record  for  the  past  several  winters  and 
tl.  r»  .■«  declared  to  be  a  market  for  more  than  2.000  OOO  cars  v.iih 
probably  an  increase  In  that  fi<\ire. 

In  the  matter  of  steel-ingot  production  the  National  Cl»y  Bank'^ 
S'^rveyjr  finds  that  there  has  been  a  rise  uninterrupted  for  more 
th.-.p.  3  months.  The  production  reached  52  5  per'-ent  of  capacity 
th"  l.^st  week  of  January.  This  was  credited  con.<lderabty  to  the 
ac  r.ity  of  motor-car  builders,  but  there  was  ether  demanf!  for 
stcf!  especially  by  f.-xmi-equlpment  manufacturers.  Textile  mills 
are  found  to  have  In  the  main  a  good  volume  of  unftUed  orders 
W.^iil.-n  mills  have  been  unable  to  keep  up  with  the  demands  of 
t.;io  rUjthing  manufacturers  for  deliveries,  and  many  of  the  men  s 
read. -to-wvar  mills  particularly  are  said  to  be  becked  to  capacity 
to  .^'pril  1. 

In  the  February  review  It  Is  declared  that  silk  mills  are  bu.sier 
than  tiiey  were  a  year  ago.  and  rayon  mills  have  unflUed  orders 
r'.prtscuung  a  mouths  production  '  Cotton-ruiU  operations  re- 
covered promptly  from  the  holiday  curtailment,  and  are  nearly 
a>  high  as  at  the  peak  last  >ear.  while.  In  the  Judgment  at  the 
market,  a  good  part  of  the  spring  cotton-gooda  business  is  &tlll  to 
be  placed."  As  all  other  reviews  have  Indicated,  construction  Is 
remarked  as  *»»w>rtg  the  industries  that  lag.  and  Is  holding  back 


pro^efis.  The  compoi-^ite  Indexes  which  supplv  the  brst  mer.  -ir.^s 
of  general  Industrial  activity  h.ive  ttdv<nce<l  -sharply  The  Nal!oi,al 
City  Banks  ec( nomi.st  r»-fffiiiK  to  the  Federal  R'-serve  Boards 
index  of  industrial  production  for  the  month  of  December,  after 
adjustment  for  seii.s«jnal  trend.-*  Is  declared  to  show  a  s^u.sailo'.al 
rise  to  85  percent  of  the  id^^  25  average,  omipiire'l  with  74  m 
Nov.-n.ber       A   further   advan,  e   ii   indicated    for   January. 

Mentioning  the  factors  favorable  for  spring  trade  the  bank  re- 
view says.  ■  This  upturn  In  industry,  with  the  re>*ultinii  expHn>..,n 
in  employment  and  nianifaiturUK  P»v  roils,  is  the  first  of  "viiri.  e 
factors  which  may  be  noted  as  favorable  fur  spring  lr;u.  -  1  h^ 
second  Is  the  likelihood  that  the  farmer  will  give  perhaps  m  tc 
support  to  business  than  he  did  a  ye -.r  akjo,  when  farm  buying  was 
a  ifreat  factor  in  the  spring  rise  Both  the  .K  A  A.  and  the  IX- 
partruent  of  Akfricullure  tstimate  that  farm  income  dunr.i;  toe 
fjrst  half  of  1935  will  be  larger  than  In  !9iH.  Th-'  volume  A 
products  marketed  will  be  smaller,  but  the  higher  prices  will  ofTsn 
the  i-hnnKai^e  in  o,uinlity.  It  is  to  be  expected  tiiat  the  elT.Tts 
of  the  drought  and  tlie  elimination  of  the  surplis  m  .many  ol  ih.i 
firm  markets  w.U  continue  evident  especially  in  livestock  prlci.s 
for  the  i\rst  effect  of  the  drought  wa->  to  adl  to  the  s!a  i^thter  of 
ar.i::.!.^  And  the  reduction  in  the  supply  is  only  now  appearing  in 
the    r..arjCi-ts.'" 

Promised  Government  expenditures  within  the  next  few  months 
Is  argued  as  another  good  reason  to  lo<jk  forward  to  lncrcai.cd 
activity  everv'where  The  number  of  buyers  In  th.e  m.'\r!'.ets  is  sa.d 
to  compare  fa-.oruMv  'J.lth  a  >ear  a.<o,  -Ahich  f  und  the  (;^eatr^: 
activity  in  this  depa-tment  since  1929  In  fact,  everything  l, 
remaricfd  as  point»ng  to  a  renew.il  of  trade  and  husim-as  giuT- 
ally  The  National  City  Bank  of  New  Y orl:  is  very  well  unclerstocd 
as  conservative  and  ciiretul  It.;  8UiiKe.->tion  ar.d  prophecy  of  v. 
good  year   ahead   is   mjst  grattf>lng. 


[From   the   New  York   Herald   Tribune,  Feb     15.    IOZj] 
TwK:.iTY-»-ia.sT  Mo.niHi.y   Imkea^k  M.\bf:  by  C<>:.i.Ev  noNS--Pf.rcE>rT- 

AGE     or     CiMN     S!lO-.VN     BT     IJO     KeY     SrM.IEj     Heveai.^     Continuovs 

Impbovimi^jt 

For  the  twenty-first  ccnaecutlve  month  retail  collectlon.s  sh:-wed 
an  tn-rease  over  fli^ures  f.jr  the  san  c  moiith  of  the  year  before 
the  Credit  Bureau  of  Greater  New  York  reported  yei.teruay  in  ite 
monthly  s-.;mm.iry  of  collection  percentages  based  on  reports  from 
20  stores  servetl  by  the  bureau 

Collections  lu  January  ga:nr1  0  3.'i  percent  over  Jar.U'\ry  10''4 
The  average  of  collections  In  J.muiiry  ltf34  was  4H.'il  percent 
compared   with  48  10  percent   for   the  s.uue   month   a  >t.ir   ago 

The  highest  percentage  reported  by  this  Kroup  for  J.muurv  wn; 
53  80.  an  Increxse  of  2  percent  over  the  M^'hest  In  January  rj3i 
wh'rh  was  56  80  percent. 

The  lowest  percentage  reported  for  January  of  this  year  w.^s 
40  CO.  and  for  January  1934.  36  Cl.  an  mcrciise  of  3  33  polnu 
Increases  ranging  fr'.im  0  20  percent  to  5  42  percent  were  rcooried 
bv  12  of  the  20  stor.-s  The  retnaln.r.';  3  str-rcs  reported  de  rc'ii'  s 
of  0  72  percent   to  4  32  percent. 

I  From  the  .S'-w  Y  ■rk  World-Telegram.  Feb    9    19i5| 
Miami   Aas.*   RcptiRTs    Gm.w    in    Visitors   -Railways    Han    t.E       >n  \- 

Tra;n3    M'NTH    KAP.rtFt    Thi.s    Yeas 
Special  to  the  Wurld-Tclcgram 

Miami,  February  9.  More  tourists  are  in  Greater  Miami  now 
than  la£t  year  at  this  time.  U  was  revealed  today  following  tne  co.n- 
pleilon  cf  a  clty-wide  survey  of  mer- haiits  hotels  r'^s'aurants. 
u'llltles.  anil  government  offices.  Indications  ai.s.j  pol.'it  to  proo^Hr^to 
fcr  an  even  greater  crowd  for  the  remainder  of  the  season 

Railway    n-ports    mdicite    a    t  l-p-.-rc -nt    mce  ..sv    i-nd    pii-^-"n  ••  r 
a.-,-nt.s   reported   that   tourist   demand    Induced    th.c.r  .   imr-.o  t-.s 
start   their   s.-asonal   train;   3  3   days   earlier   this   winter   than    lajt. 

Hmr.^  NOTE  increase 

\n  hotels  In  the  Greater  Miami  area  reported  l:.cr*'a.se  In  D.-ce.-n- 

ber  bu-iiness.  and  many  histelries  have  doubled  their  rc^.itra^lc.is 

o^er    1934       Januarys   post-ofBce    re- elpUs    gam.^d    17    pen  enl    over 

I  the    receipts    of    last    January.      Department-store    busmes-s    l£    :ij 

I  percent   higher. 

Steamship  lines  announct-d  their  huslness  was  "  twice  a.*  t;o--i<l 
as  la^st  year  "  Eastern  Air  Lines,  which  flew  but  1  plane  to  Miami 
duly  last  year  is  now  flying  3.  2  from  New  York  and  1  from 
Chicago       .Klono.  they  bring  to  Miami  amost  ti.OiX)  vlsltiirs  monthly 

Buildin;;  permits  for  January  reached  *.1j8,o00.  the  t>est  tut.il 
for  any  January  since  1927.  and  far  exceeded  last  Januarys  total 
of  tUSOOO  Telephones  show  a  20-percetit  incre<i.se  o\er  last 
sea-son  and  oth -r  utilities  said  there  was  an  "  appreci.ible  ir.creK.'e  " 
in   bu6iii<-'.-iS. 


[From    the    Phi.ulelphia   Inquirer.    Feb.    18.    1935] 
TaADE  BAKoMrrra  Hrrs  Peak  or  Year  as  Gains  Continue — Br^^tvESs 

I.NDEX  Climbs  to  74  3,  Gain  <.r  17  2  Over  Same  Week  LAi,T  Ye^p. 

New  York.  February  15  The  advnncmg  tendencies  In  ba.-incss 
and  tr'»de  tnat  have  been  prevalent  since  the  first  of  the  ytar 
cont.nued  in  increa.-ing  volume  during  the  past  week,  pun  & 
Brad-street's  trade  review  said  today. 

Lincoln  8  birthday  was  a  high  spot  during  the  past  7  days  for 
the  retail  trade,  and  sales  In  many  districts  were  from  30  t*j  GO 
percent  higher  than  on  the  same  day  last  year,  the  survey  said 

"The  confidence  with  which  retailers  view  the  outlook  for  spring 
distribution    Ls   accelerating    activity    in    wholesale    markets ",    the 
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review  continued,  "and.  while  there  is  a  tendency  for  the  recent 
upswing  in  some  Industrial  branches  to  level  out,  the  constant 
gain  In  others  Is  lifting  the  average  operating  rate  higher  each 
week  " 

Dun  &  Bradstreet  business  activity  barometer  reached  the  high- 
est level  this  year  during  the  week  at  745.  It  was  reported.  This  is 
an  advance  of  17.2  over  the  similar  week  in  19S4  and  is  only  2 
points  under  the  1934  peak  of  74.5. 

[FYom  the  New   York   Times.  P*b.   10.   19351 
Retail    Executives    Finding    Nrw    Posts — Kxpsctatiom    or    T&aok 
Increase  Le\ds  to  Stsonges  Dcscamd  fob  Dkpakticcmt  Heads — 
Salary     Scales     Impkovinc — Whoucsalkhs     aivd     MANurACTUKERS 
Seeking  Men  With  Tkaininc  in  Rxtail  DiSTKiatmoN 

By  Thomas  P.  Conroy 

Based  on  the  expectation  that  sustaliied  trade  expansion  is  on 
the  way.  a  much  stronger  call  for  retail  executives  is  developing, 
according  to  reports  In  authoritative  quarters  here  yesterday.  This 
trend  is  iibout  equally  evident  In  tlie  cluUn-  and  department-store 
fields 

The  chains  and  msil-order  hotises  are  in  the  market  for  more 
exe«-utlve  "  timber  "  than  at  any  time  since  1939.  Department 
stores  are  strengthening  staffs,  particularly  In  the  merchandising 
end  Divisional  merchandise  managers  are  coming  back  into  the 
picture  and  the  day  of  doubling  up  of  departments  on  buyers  ap- 
pears to  be  nearing  Its  end. 

Wholesalers  and  manufacturers  are  seeking  executives  trained 
In  the  department-store  f.eld.  A  comparatively  new  development. 
this  was  siiid  to  refiect  recognition  of  the  special  value  of  such 
executives  In  the  sale  of  merchandise  to  department  stores  and  in 
their  Judgment  of  consumer  buying. 

SALAKT  SCAIXS  DCPaOVnTO 

Salary  scales  are  tending  to  improve.  Some  of  the  new  retail 
posts  for  which  men  are  being  sought  command  the  best  pay 
since  1929.  In  buyers,  the  call  for  capable  ptirchasers  of  Juvenile 
wear  was  said  yesterday  to  be  the  strongest  in  several  years. 

Retail  personnel  and  merchandising  authorities  agreed  that 
when  the  retail  fiscal  year  ended  on  January  SI,  the  numtwr  of 
retail  executives  who  were  released  showed  a  marked  drop  in  com- 
p<u-i.sun  with  1934  and  the  2  preceding  years.  Instead,  there  was 
a  sharply  Increased  call  for  executives,  with  well -regarded  men 
whom  the  depression  put  on  the  sidelines  for  months,  appointed 
to  posts  with  large  distributing  organizations. 

"  With  sales  volume  Increasing,  store  heads  are  feeling  better  on 
the  executive  question  ",  one  retail  authority  declared.  "  They,  of 
course,  arc  trying  lo  keep  expenses  down  as  much  as  possible. 
They  also  realize,  however,  that  good  executives  In  the  right  post 
may  mean  much  more  to  the  well-being  of  a  store  and  its  futtire 
prospoct.'i  than  the  mere  saving  in  salary  Involved.  There  is  much 
1«  sfe  of  the  former  tendency  to  get  rid  of  a  man  and  substitute 
someone  else  t)ecause  the  someone  else  may  be  obtained  more 
cheaply. 

■■  T!ie  major  consideration,  however,  appears  to  be  the  need  of 
adding  new  talent  where  It  is  required  in  order  to  prepare  for  the 
trade  expansion  that  is  believed  to  be  on  the  way." 

(Prom  the  San  Francisco  Chronicle,  Feb.  8.  1935] 
Coast  BriLoiNc  Develops  Big  January  Incxeask — Statistics  Com- 
piled Bv  H.  R   Bakes  &  Co.  Show  SO-Pkscsmt  Gain 

Building  permits  for  the  25  Pacific  coast  cities  reporting  largest 
volume  during  January  were  42  percent  larger  than  in  December, 
and  nearly  80  percent  above  those  of  January  1984,  according  to 
the  Western  Monthly  Building  Survey  prepared  by  H.  R.  Baker  ft 
Co..  San  Francisco  Investment  firm. 

L(..v  Angeles  continued  to  lead  all  cities,  with  a  100-percent  in- 
crease over  the  preceding  month;  San  Prancisco,  in  second  place, 
likewise  reported  an  increase  of  approximately  100  percent;  Oak- 
land, In  third  place,  reported  a  200-percent  Increase  over  the  pre- 
ceding month.  Other  large  increases  were  shown  by  Long  Beach, 
Pn'tland,  Beverly  Hills,  San  Diego.  Stockton,  Seattle,  and  Himt- 
In^tnn  Park,  which  follow  in  consecutive  order.  Nine  cities  were 
added  to  the  group  of  25  ranking  cities  during  Janxiary.  These 
included  Huntington  Park,  Alameda,  Alhambra.  Bakersfield,  Ingle- 
w<iod.  Lewlston.  Idaho;  Burlingame,  Phoenix,  and  Berkeley. 

This  increase  was  one  of  the  largest  of  any  month  for  the  last 
2  years  as  the  result  of  normal  building  activity,  and  is  appar- 
ently due  to  the  results  of  the  administration  home-rehabilitation 
program. 

[Prom   the  Phoenix   (Aria.)    Republic,  Feb.  10,  1935] 
Rail  TsAvnc  Rjbcobo  Gtauf 

Phoenix  transcontinental  rail  paaaenger  traffic  now  nearing  Its 
peak,  promises  to  equal  or  actually  exceed  the  best  records  of  any 
previous  year  A  chock  at  the  railroad  offices  shows  the  influx  of 
visitors  by  train  is  almost  double  the  number  arriving  here  during 
the  same  p>erlod  last  year. 

The  winter  visitors  coming  here  from  the  Bsst,  the  North,  and 
Pacific  coast  points  have  been  arriving  at  the  rate  of  100  per  day 
flnce  February,  according  to  a  compilatkni  made  by  tbe  Santa  Fe 
&  Southern  Pacific  Railroad  iiai  imt  oOom.     TbOM  Tlsitors  are 


the  type  that  spend  from  1  week  to  1  nronth  In  the  Salt  River 
Valley  and  p>ay  for  the  best  in  accommodations.  It  was  said. 

"  We  have  had  overflow  tourist  sleepers  arriving  practically  every 
day  since  December  15 ",  Frank  Davis,  city  ticket  agent  for  tbe 
Santa  Fe  Railroad,  said.  "  In  addition  to  the  regular  section  of 
the  '  Chief  '  arriving  in  Phoenix,  we  have  been  advised  of  three 
extra  cars  due  this  week.  Every  reservation  is  taken.  The  tourist 
arrivals  in  Arizona  certainly  are  far  ahead  of  last  year  to  date." 

C.  O.  Huflf.  passenger  agent  for  the  Rock  Island  Railroad,  pointed 
out  that  easterners  were  shipping  their  automobiles  out  to  Phoenix 
this  year,  offering  evidence  of  prolonged  visits  and  additional  reve- 
nue to  local  business.  He  estimated  300  cars  bad  been  shipped 
out  so  far,  and  cited  one  train  to  arrive  here  Wednesday  which. 
will  have  6  automobiles  sent  out  for  their  owners'  pleasure  while 
making  their  homes  in  the  valley. 

"  I  believe  this  will  be  the  best  tourist  season  since  1929  ",  Huff 
said.  "  That  has  been  our  banner  year  to  date.  We  may  even  pass 
that  mark  for  passengers  handled  lnto^J*hoenix  before  the  season 
is  over.  The  Golden  State  Limited  has  carried  extra  cars  out  of 
Chicago  filled  with  Phoenix  visitors  practically  every  day.  Once 
last  week  it  took  two  complete  sections  of  tbe  train  to  >)«»ji<<i*j  the 
passenger  business." 

[FVom  the  Phoenix  (Ariz.)  RepubUc.  Feb.  10.  1935] 

Building  Permits  During  January  Indicate  Dpwabo  TRSits  or  Cox- 

STRucTioN  Field — Projects  Show  250-Pzbcei«t  Qaim  Over  1984 

Indicative  of  the  gain  in  the  construction  field  here,  building 

permits  last  month  totaled  250  percent  more  than  for  the  corre- 

[  spending  period   in    1934. 

I       New  homes  are  under  construction,  new  buildings  are  g(dng  up, 
I  and  many  homes  are  being  modernized  or  repaired. 

alteration  projects 
Permits  issued  by  the  office  of  F.  C.  Hurst,  city  building  Inspec- 
tor, for  last  month  totaled  •42.865.  against  816,600  for  January 
1934. 

Fourteen  permits  issued  last  month  for  projects  Involving  new 
construction  at  a  cost  of  832,030,  against  seven  new  construction 
projects  in  the  1934  month  costing  $14,005. 

There  were  17  repair  and  alteration  projects  last  month  costing 
$10,835,  against  11  such  projects,  costing  $2,585.  in  January  1934. 

SXSVICE-STATION    PERMrTB 

There  were  5  new  homes  for  which  building  permits  were  sought, ' 
against  2  during  the  same  period  last  year;  5  pomlts  for  new  build- 
ings, against  1  in  January  1934.  Five  permits  were  Issued  last 
month  fcH-  repairs  or  alterations  to  buildings,  11  for  r^Miirs  at 
alterations  to  homes,  1  for  the  erection  of  a  new  service  station.  1 
for  the  erection  of  a  private  garage,  and  1  tat  repair  of  fire  damage. 

[Prom  the  New  York  Herald  Tribune,  Feb.  18,  1935] 
All  Trade  Lines   Continxte  Gains,  Review  Finds — Optimism   oh 

Spring  Retail  OtrrLooK  Spurs  ActnviTY  in  Wholesale  Masketb 

The  continuation  of  rising  business  in  all  trade  divisions  is  indi- 
cated In  the  findings  of  the  weeldy  review  of  business  Issued  yester- 
day by  Dun  &  Bradstreet.  The  confidence  with  which  retailers 
view  the  outlook  for  spring  distribution  Ls  accelerating  activity  In 
wholesale  markets,  according  to  the  report,  and,  while  advances  In 
some  industrial  divisions  show  a  tendency  to  level  out  after  the 
recent  up>swlng.  constant  gains  in  others  are  lifting  the  average 
operating  rate  higher  each  week. 

"  Probably  one  of  the  most  important  contributions  to  sustained 
recovery  that  has  been  devised  during  the  last  2  years  ",  the  repent 
said.  "  is  the  proposal  to  inaugurate  long-term  borrowing  on  a 
wide  scale,  which  will  be  a  rather  abrupt  departure  from  the  ctir- 
rent  banking  principles,  which  overemphasizes  liquidity." 

Besides  opening  new  fields  for  revenue  for  banks.  It  was  ex- 
plained, this  proposal  would  lend  Impetus  to  Industrial  and  com- 
mercial expansion  and  lead  to  the  almost  immediate  correction  of 
the  conditions  retarding  progress. 

With  Lincoln's  birthday  sales  in  many  districts  running  80  to  50 
percent  higher  than  on  that  holiday  last  year,  and  with  corre- 
sponding increases  on  the  Monday  and  Saturday  preceding,  retail 
business  served  the  largest  crowds  since  the  early  part  of  January, 
the  review  said. 

The  wholesale  trade  generally  is  reported  progressing  at  an  even 
more  rapid  rate  than  the  retail,  with  30-  to  40-pat:ent  Increases 
over  last  year  on  certain  Items  taken  out  of  the  market  and  indi- 
vidual commitments  averaging  10  to  15  percent  higher.  Future 
requirements  are  not  being  covered  to  any  extent,  except  in  a  few 
tkranches,  due  to  the  absence  of  any  factors  indicating  early  price 
advances.  Price  stability  has  become  especially  marked  In  the 
textile  lines,  which  have  been  opened  for  the  new  tell  aeaaon. 


J  From  the  New  York  Times,  Feb.  15,  1935] 
$35,000  Proitt  in  Month  in  MiLS-A-Munrcs  TBAnr 

Chicago,  February  14  (AP). — "The  400",  the  Chicago  &  North 
Western  Railway's  mlle-a-minute  train  operating  between  this  city 
and  St.  Paul  and  Minneapolis  showed  a  $35,000  profit  In  Jantiary. 
its  first  full  month  of  operation.  Fred  W.  Sargent,  president  of  the 
road,  said  today. 

Mr.  Sargent  said  passenger  business,  exclusive  of  commutation, 
was  running  27  percent  ahead  of  1934.  Including  commutation. 
It  was  up  17  percent. 
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[Prom  the  San  Franc  sco  Chronicle    Feb    5,    1935) 

BUBINBSS    SUBVIT    SHOWS    UPT«KN08 

ftetrend^  m  a  number  of  l:ne«  of  buslnew  and  particularly  In 
^tmlknd  f'-r  down-town  real  estate  are  shown  In  the  weekly  sur- 
m  JMUed  t-y  BusmeM  Extension  Bureau  Ltd  f.r  the  week  ended 
»*brMarv  2  Emphaa:s  Is  placed  on  th.-  fact  th;^t  an  increa-sm^ 
number  .f  leaitea  m  the  beUer-claM  locations  In  San  FYanclsco 
and  '.fher  communities  in  central  California  have  about  exhauiitetl 
available  space  and  are  causing  a  slifTenlng  In  rents  The  survey 
".9-s  a  number  of  location  changes  that  have  been  made  and  also 
n.  tea  a  number  of  new  manufacturing?  f.nd  ^.iher  enterprises  tha. 
have  b^en  established,  either  as  partn.-rshlps  .r  incorporations 
Se-.eral  flrma  are  expanding  their  houslrg  facilities. 

[From   the  Richmond   i  Va  >    News- leader.  Feb.  8.   19351 

UPTuaj*    SHowM    BT    Cab    Butino-  Auto    LEAoaa    Sats    PaosPcaiTT 

RrrraN  Induatid  bt  Sales 

By  Roy  H    Faulkner,  president   Auburn   Automobile  Co 

Thert-    is   a   better   tone    m    business.     Pocple    ire    again   putting 

creura  on   their  breakfast   food,  and  a  new  suit    .s   not  a  sign   that 

you  -»re  prowling  the  alleys  at  night  with  a  plec.-  of  gas  pipe 

But  it  is  not  only  mcreaaed  buying  that  la  important  People 
are  buying  better  things;  changing  their  attr.ude  toward  pur- 
cna-ses.'  For  the  last  5  or  6  years  the  public  has  asked.  •  How 
much'       N jw  they  are  beginning  to  ask.  "How  good''" 

When  business  slows  up  and  incomes  are  ret.uced  the  number 
of  dollars  becomes  very  Important  More  or  leas,  the  public  buys 
what  will  fill  the  bill  for  the  immediate  period,  always  with  the 
hope  that  a  lltUe  later  on.  condit;ons  will  so  adjust  themselves 
that  they  will  be  In  a  position  to  obtain  the  kind  of  producu  they 
dv  uard  to  having 

Ihis  attitude  has  been  very  apparent  In  the  automobile  business 
in  the  last  4  or  5  years  M»ny  folks  bought  mere  transportation 
rather  than  a  comparative  kind  of  transportation  Thousands  of 
former  owners  of  hlgher-pnced  automobiles  us«-d  to  tine-car  per- 
formance have  bought  In  the  lower-priced  brackets  Now  they 
ar."  if'iing  upward  again      Tastes  do  not  change  overnight 

Reofiitly  we  made  a  survey  In  a  number  of  different  businesses 
on  the  trend  upward  toward  quality  merchandise  This  survey 
covered  furs.  Jewelry,  furniture  oriental  rugs,  silks  and  velvets, 
perfumes  cut  glass,  luxury-class  publlcaUons,  find  even  the  type 
(,f  accommodations  that  people  are  buying  for  European  and 
other  cruises  We  found,  for  the  period,  that  the  fur  business  was 
40  percent  greater  than  for  the  same  period  in  1933.  and  that  the 
retell  selling  price  per  article  was  considerably  over  the  previous 
year. 

(From  the  Washington  Star.  Jan    25    1935] 

Fat -Roll  Gains  Smash  Rkc.>«ds     Dk  ember  Rlsk  DECLAan)  Best  in 

1.5   Yeae.^    Jobs   Also    lNcaE.\sE   Hebe 

a:i  December  pay-roll  records  for  15  years  were  broken  la.<«t 
month.  It  was  dlsclotied  today  by  the  Bureau  of  Labor  Stat^tus 
af'er  an  industrial  survev  which  showed  factor?  employment  rose 
I  7  percent  and  pay  rolls  8  2  percent 

Approximately  340  000  workers  were  added  in  the  combined 
manufacturing  and  nonmanufacturlng  industries  surveyed  by  the 
Bureau,  accounting  for  an  Increase  of  about  110.800. 000  in  aeekly 
pay   rolls   over   tho«e  of   Decemt)er    1933 

This  is  the  largest  gain  for  any  December  since  1919,  Secretary 
of    Labor   Perkins   pointed   out 

The  statistics  dlscloeed  Increases  in  employment  and  pay  mils 
in  35  States  and  the  District  of  Columbia  Maryland  and  Virginia 
are  Included 

•  -•►EmCEVT    GAIN     HEBE 

An  increase  of  8  percent  In  employment  In  the  District.  Secre- 
tnry  Perkins  said,  reflected  greater  activity  in  retail  trade.  The 
979  private  establishments  In  the  District  hatl  36.903  persoris  on 
pay  rolls  last  month,  with  a  total  pay  roll  of  $830,416  Wages 
increa/«ed  6  3  percent,  slightly  less  than  the  Increase  In  employment 

Maryland  establishments  reported  an  Increaiie  of  2.8  percent  In 
employment  and  an  Increase  of  2  1  percent  In  pay  rolls.  For 
Virginia  the  increases  were   1  9  and  2.7  percent,  respectively 

The  encouraging  trends  were  especially  noticeable  In  the  durable- 
coods  industries.  Secretary  Perkins  said,  as  employment  figures 
were  3  4  percent  more  than  in  nondurable  go<xis  Brisk  demand 
in  retail  trade,  reinforced  by  a  riae  in  basic  Industrial  activities, 
ai-counted  for  the  gains. 

HIGHEST    SINCE     IBSO 

Increased  employment  In  retail  distribution  usually  occurs  In 
December  as  a  result  of  the  accelerated  pace  of  the  holiday  trade, 
but  In  1934  the  upturn  was  "  especially  vigorous  ".  Miss  Perkins 
said 

The  Krains  In  the  durable-goods  Industry  indicate  the  return  of 
1.110  OOO  factory  workers  to  Jobs  since  the  middle  of  November 
and  an  Increase  of  17.500  000  in  weekly  pay  rolls. 


I  est  level   for  this    time  of   year  since    19.T1    and   topi>ed   a    year   ngo 

by  more  than  6  jH-neiil 
'        irn.s  ilr:*^tic   u;-s*ing.  the  m.»^t  favorable   In  over  7  months,   u  as 

acrepteii  In  ftnanc.al  clr  ..-^  .i.-.  indicative  of  an  upturn  in  genei  al 

bUSlIi— %n 

Volume  for  the  N.itlon  hit  .Sl'H  [''A  i  .irs  List  week,  up  42.390  r;  rs 
over  the  prev:  jua  week,  :i-,2.7«J  .i;:.  .lio'.e  .i  yenr  .i,-u,  llj.io.i  c  rs 
over  1933.  and  ;n  ooT  at'  ve  1932.  the  .V'.^Kianuii  of  Arueric  in 
R;ulroaiL9  announced  l.Hl..y  The  gain  over  \j:A  is  the  sJiarpi  st 
advance  over  the  preceding  year  since  the  early  p«rt  of  last  June. 

ALL    FREIGHT    IMPROVES 

All  clrvwiflcatlons  of  irelk'l't  >h<)wed  improvement,  with  coal  a  id 
miscellaneous   shipments   scoring   the   ;<re:itest    k'ain   over   last   ye  ir 

[From   the   New    Y  .rk    Times,    Feb     11.    193,^  ] 
Btteb-s  in  Chicago  Cite  I  riAi>r  (Uins     Repmkts  on  Widl  Area  Sh<«W 
iNrar-ASE  or   15  to  25   PrR<  tnt   From    Year  Ago     Htkel   BtsiniM 
Active     Steady     Hise     in      Mlhi  eli.aneous     Conslmhtion      M  vIl 

HoVSES    REDfCE    PRK  ES 

Speria!  1. 1  the  New  York  Times 
Chicago,  February  10  R«'^rt8  from  a  hir.:e  section  of  the  coun- 
try brought  to  thi.s  city  by  Vhe  15,(^00  to  20  iHW  inerrh.iiits  who  tt- 
tended  the  sprln.;  style  show  last  week  indicate  that  bu.siness  n..w 
19  from  15  to  25  percent  larger  than  it  was  a  >ear  ago.  and  furtl  er 
enlargement  m  trade  is  looked  tnr  Th's  attitude  wh.s  tacked  oy 
the  large  orders  that  thev  placed  during  their  stay  in  Chica.io. 
While  spring  (ioods  received  most  attention,  sales  of  men  s  a  id 
women's  clothing,  shoes,  and  general  mer<  handise  were  quite  s^t  »- 
factory 

Sales  of  mer^handi.se  handled  by  drngKlsfs.  which  now  includes 
almost  every thlnt;  except  wear'ng  apparel  .iiul  hardware,  shoW 
llt)eral  i^alns  over  hist  year  and  alwi  a  fair  profit  Wh'^lesale  aid 
general  bu»lae.->s.  covering  lead:n,{  lines,  is  estiri.ated  to  be  showi  ig 
gains  of   10  to  25  fiercent  over  a  >ear  ago 

Business  of  the  ma;l-oraer  hi>us«'«.  -Ahtch  for  months  Irts  ix- 'n 
larger  than  in  recent  years,  rontinues  to  inrrea.se  Cataiu^s 
issued  by  the  two  leading  hou.ses  liave  priced  most  lines  of  mer- 
chandise lower  than  a  year  ak;o  WeariiiK'  apparel  is  marked  do\.-n 
10  to  13  percent,  men's  furnishiiijfs,  about  19  percent,  floor  cov(  r- 
ing.  18  percent,  farm  equipment.  al>out  8  percent.  Heavy  redac- 
tions were  also  made   in  automobile  supplies. 

Activity  m  prcKiuction  and  consumption  of  steel  contmuia. 
Mills  have  steadily  mcrea-sed  their  operation  for  6  months  and  in 
this  district  the  rate  rea>  hed  67  percent  of  capacity  last  wci  k. 
compared  with  66  percent  m  the  previous  week  37  percent  a  yt  ar 
ago  and  19  percent  2  years  ago  .Automobile  makers  continue  to 
be  the  largest  cor.s\imers.  but  there  has  L>een  a  steady  ri.se  in  m.s- 
cellaneous  consumption  Increased  consumption  of  pig  iron  ne<"8- 
siUtefl  furnace  pnxi-ictlon  of  record  prop<irtlons  durln^'  January 
It  is  estim.ated  that  MO  j)ercent  of  the  output  went  direetly  ii  to 
coiLsumers'  hands  Fourteen  furnaces  in  this  district  are  in  ope  a- 
tlon  and  it  is  expected  that  several  more  staiks  may  b»-  blown  m 

ProductKm  and  consumption  of  i  >ul  have  increased,  due  to  'ho 
unusually   cold    weather. 


(PYom  the  Chicago  Dally  News.  Feb    8.   19351 

Shipments  Best  roa  Midwinteb  in  4   Yea*»    -3oa«  42. 396  Cabs  vh 
Hail.  Income   Up   Fibst   Time   3inc»   Apbil 

By  Philip  Oundermann 

Railroad  freight  trafflc  soared  42.398  cars  la».t  week,  the  greatest 


W 


'From  the  Jackscsn    i  ML's  )    News,  Feb    10,   1935] 
Cttt    F'ac  E.S   B    ILDING,   1ndlstri.\l   Era.    Hah,   .\ir  Sexvice   Bettj 

Bu-smess    is    moving    forward    on    multiple    fronts   in  Jackson 

With  all  national  indices  showing  Mlsai.sslppis  capital  city 
the  forefront  in  improved  ronditicas  a  survey  Ijy  the  cliarr. 
of  commerce  Saturday  reveal*  d  si(<nincaiit  indhatlons  of  Inc! 
trial  expansion  and  a  fK>.->sil)ie  sharp  increase  in  the  building 
homes 

Early  announcement  of  t.'ie  establishment  of  two  new  indust 
enterprLses     is     anticipated     out     of     negotiations     the     comm» 
organi/.ation   Ls  conducting   '^ith   Ave  groups   interested   In   the 
as  a   l>.)cation 

Passage  by  Congre^ui  during  the  we«'k  of  Senate  bill  1175  pa% 
the  way  for  discounting  of  Federal  Housing  Adm.inistration  m' 
gages  by  banks  and  other  lending  .igencies  led  to  the  predict 
by  one  building  authority  in  the  city  th  it  from  10  to  20  ; 
homes    will    be    e retted    here    etch    month    during    19J5 

Other   bright   sp<its   imiuded 

The  January  survey  of  the  Industrial  Bureau  (jf  St  Louis  sh 
ing  Jacks<jn  to  the  forefront  in  U  .southern  and  middlewes' 
States  1"hls  burt-au  has  rated  Jackson  in  first.  .«econd  or  tl 
p.wition  in  business  improvement  since  last  November, 

The  survey  of  "  Nations  Busine.ss  '.  publication  of  the  Un 
States  Chamber  of  Commerce,  showing  Jackstm  in  its  "  k' 
business  "   rLusslficatlon 

The  estimate  by  a  rr-tail  furniture  store  owner  here  that  Ji. 
ary  bu.sii.ess  '.vi-i  up  :^i)  pen-ent  over  the  stime  month  last  v 
and  similar  estimates  by  other  retailers 

Reop.T.ing  of  the  old  Hiawatha  Milling  Co  by  the  Mercli 
Co     of    Mls.s!ssippi,    aSordiMk'   emplo>mciit    to    25    persons; 

Erection  by  the  Jack.s<m  Stone  Co  of  a  now  building;  on  N 
Mill   Street. 
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advance  for  lata  January  Skince  1918.     Shipmema  reached  the  high-     with  »9,24o,i>41,  or  $3  15  a  share,  the  company  »  atuiual  stateii  enl 


I  From  the  .Snn  Pranci<ico  Chronicle,  Feb    5.   1935) 
United  FUtiT  PKo>rr  in    ll>34  Up  $2  80H.35»    Opebations  Net  «4  11 
Peb  Share  Aqainst  $3  15  in  19.13 
United    PYult   Co  s   ret    inrome   for    11*34.   after   depreciation     in- 
terest,   and    taxes.    *aa    «l2U4y.2y«     ur    ^4  1 1    a    share,    as    comp  ire<l 
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releaused  yesterday,  shows.     The  company  paid  dlTfclends.  cbarged  ' 
to  surplus,  amounting  to  W.717.985.  or  »3.15  a  share. 

Including   cash   and   Government  securities  combining  to  total 
$40  957  541,    the   company   has   current   aasets   totaling   $55,989,473  ■, 
against  current  liabilities  of  I10.02S.508.     The  securities  are  listed 
at  co.st,  113.880,022,  the  market  value  being  stated  as  »14,109.026.  i 
end  do  not   include  an  Insurance  fund  of  »10,000,000  In  Govern-  i 
nic  nl    bonds    and    carried    In    the    liability    column    as    Insurance  : 
lur.d   which  the  company  maintains.    This  cash  and  securities  Item 
compares  with  $37,118,807  in  the  1933  year. 


During  the  quarter.  35  conventions  were  brouglit  to  the  county. 
with  a  total  attendance  erf  11.273  and  estimated  expendlttires  by 
visitors  of  $450,000.  In  addition,  42  convenUons,  with  an  esti- 
mated attendance  of  28,150  delegates,  were  booked  during  th« 
quarter  for  1935.  These  are  in  addition  to  many  conventlona 
which  had  been  previously  booked  for  1935. 


[Prom  the  San  Francisco  Chixjnlcle.  Peb.  5.  1935] 
BrTEBs  Thbong  ANNuai.  Spbimc  Mabket  'Week 

Eiiil  u.sii.sm  marked  the  opening  of  the  annual  spring  market 
we<  k  of  the  manufacturers"  and  wholesalers"  asaociaUon  yesterday 
at  the  Palace  Hotel.  All  previous  first -day  registration  records 
were  broken  with  an  even  greater  influx  of  merchants  and  buyers 
f  r.  m  ..1!  over  the  West  expected  today. 

nnu  tne  throngs  are  here  to  buy  became  evident  immediately, 
and  tl  e  gcxxls  selected,  manufacturers  and  wholesalers  said.  Indi- 
cate the  demand  of  ths  public  for  the  better  quality  products. 

(Prom  the  Shreveport  (La.)  Journal.  Peb.  9,  1935] 
Material-Building  Cab  Loadings  Show  Substantial  Gain 

Washington.  February  9 — Advices  from  the  Chicago.  Rock  Island 
ft  Pariflc  Railway  Indicate  definite  Increases  In  car  loadings  on  all 
typos  of  commodities  In  the  building  material  and  equipment 
c;4i--vsifications  This  Includes  ar  86-percent  Increase  in  cast-iron 
p.jx^  and  fittings.  20-percent  increase  in  iron  and  steel,  nails  and 
Wire  iS7-percent  Increase  in  common  brick,  Sl-percent  increase  in 
buildiiiR  paper  and  prepared  roofing.  There  is  also  a  noted  14- 
percent  increase  In  paints,  oils,  and  varnishes.  6-percent  increase 
m  shm-iles  and  lath.  51-percent  Increase  in  lime,  and  47-percent 
IncrefXKr  in  building  tile  and  ceramics. 

Evidence  of  the  opportunity  that  exists  for  the  small  contractor 
Is  indicated  by  recent  experience  of  one  In  Los  Angeles.  Receiving 
a  ••  lead  ■'  from  better-housing  campaign  headquarters,  he  secured 
a  »480  repair  Job  While  this  work  was  in  progress  he  signed  up 
tvio  oihrr  Jobs,  one  being  $320  and  the  other  $530.  Butler  County, 
Pa  reported  modernization  work  In  the  amount  of  $147,000 
pled^;ed  in  the  campaign,  while  Elwood  City,  Pa.,  with  a  population 
of  12.003.  reports  $25,000  new  business  pledged. 

Mansfield,  La  .  merchants  have  signed  an  agreement  to  mod- 
ern i7e  the  fronts  of  their  buildings.  Cody.  Wyo..  reports  that  every 
carpenter  In  the  town  Is  busy.  Hugh  L.  Harrell.  State  treasurer 
of  Oklahoma,  advocates  the  extension  of  modernization  credit  In 
letters  to  every  bank  In  the  State.  The  State  commissioner  for 
Verm.-nt  has  Issued  a  bulletin  to  all  assessors  of  real  property  in 
the  State,  urging  that  proj)ertie8  improved  and  repaired  under  the 
better-housing  program  be  exempt  from  Increased  taxation. 

I  From  the  Indianapolis  Star.  Feb.  12,  1936] 

Pbedict  Boom  in  Shoe  Tbaox — IifDXANA  Okmees  Rzpokt  Incbsasbd 

Volume  Dxtbino  Dibplat  Bxmm 

A  definite  upturn  In  the  shoe  business  was  forecast  yesterday  by 
Incrra.'sed  volume  In  orders  as  the  second  day  cloeed  at  the  twelfth 
Indiana  shoe  buyers'  wvek  display  in  the  Claypool  Hotel. 

••  The  volume  of  orders  taken  so  far  has  been  greater  than  any 
of  the  buyers"  weeks  for  the  last  3  years  ",  C.  I.  Sllpher,  of  New 
Albany,  president  of  the  Indiana  Shoe  Travelers'  Association, 
sponsors,  said. 

The  display,  which  Includes  exhibition  of  shoes  by  approximately 
100  manufacturers,  will  close  today. 

(From  the  Los  Angeles  Times.  Feb.  5.  1935] 
Orange  Countt  Faurr  Kxchanoe  Rxceifts  Gain 

Okancx.  February  4.— Indicating  a  trend  toward  more  prosperous 
conditions  in  the  citrus  Industry,  the  annual  report  of  the  Orange 
Ci  unty  Fruit  Exchange,  presented  by  Manager  C.  K.  Skiles  at  the 
annual  meeting  this  afternoon,  showed  that  the  1934  crop  returns 
a^'greftated  $10.102.574B3. 

The  returns  were  the  most  satisfactory,  as  well  as  the  largest. 
8ince  the  peak  year  of  1930  and  showed  an  Increase  of  $4,498,913.02 
over  last  year"s  receipts. 

Shipments  for  the  fiscal  year,  running  from  November  to  Novem- 
ber, totaled  7.892  cars. 

(From  the  Hollywood  (Calif.)  Cltlaen-Wewa,  Feb.  7,  1935] 
ExpoBTiNO  AT  Haxbob  OrvEB  10,000  Woax 

New  business  shipped  through  the  port  of  Los  Angeles  during 
the  last  calendar  year,  estimated  on  the  basis  that  55  percent  of 
the  receipts  from  exports  goes  to  labor,  gave  continuous  employ- 
n.ent  to  10.000  persons  at  $5  per  day,  according  to  the  quarterly 
report  of  the  Los  Angeles  Chamber  of  Commerce  made  to  the 
ccunty   supervisors  today. 

The  industrial  division  of  the  chamber  reports  that  in  the 
3  months  ended  E>ecembcr  31.  1934.  22  new  industrial  concerns 
began  business  and  21  already  established  made  expansions.  The 
total  of  both  represented  $700,000  <rf  newly  Invested  capital  and 
4:>o  people  added  to  industrial  pay  rolls. 

For   the   full  year   111   new  plants  and  85  expansions  were  re- 
ported,  involving   a  capital  outlay  of   $8,000,000,  and  furnishing 
employment  to  4.000. 
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[Prom  the  New  York  World-Telegram.  Peb.  12.  1935] 

Deliveries   of   Raton    Skteocket   in   Month — Index   Risas  raoaC 

Average  or  353  in  1934  to  553  Dttrino  Jantjabt 

Deliveries  of  rayon  In  the  United  States  in  January  broke  all 
previous  monthly  records,  and  textile  activity  In  geno^  also 
has  gone  ahead  rapidly  in  the  last  4  months  in  ^Ite  of  a  late 
Easter  and  spring  season  ahead.  Textile  Organon.  published  by 
the  Tubize  Chattllon  Corporation,  stated  today. 

While  actual  figures  covering  shipments  are  not  made  public 
for  trade  reasons,  the  deliveries  Index,  as  compiled  by  the  trade, 
reached  a  new  all-time  high  record  of  553.  as  against  488  last 
December  and  383  for  Jsinuary  1934. 

This  represeniis  a  gain  of  57  percent  from  the  average  monthlj 
deliveries  in  1934,  the  index  number  for  which  stood  at  353. 

[Prom  tte  New  York  Herald  Tribune.  Feb.  11.  1935] 

Chicago  WnoLEJiALERs  Enjoy  Heavy  Orders — Another  Upturn  at 

Steel  Mills  Pitts  Rate  at  67  Percent 

Special  to  the  Herald  Tribune 

Chicago,  February  10. — "Wholesale  activity  and  another  upt\im 
in  local  steel  mi::l8  dominated  the  Chicago  business  field  last  week. 
according  to  trade  observers  of  the  Chicago  Association  of 
Commerce. 

The  unusually  heavy  attendance  at  the  Interstate  Merchants 
Council  meeting  and  its  attendant  style  show  here,  as  well  as  the 
out-of-town  Intsrest  In  other  trade  exhibits,  left  wholesalers  and 
manufacturers    with    particularly    heavy    commitments    for    late 
spring  and  summer  delivery. 

In  the  retail  market  the  pace  was  at  about  the  same  ratio  •• 
during  the  previous  week. 

Mall-order  houses  repxjrted  another  good  week,  with  Southern 
States  doing  a  gcxxi  share  of  the  buying. 

Output  in  the  steel  mills  here  went  up  another  point  to  67 
percent  of  capa<;lty.  compared  with  37  percent  in  the  same  week 
a  year  ago.  Au-x>mobile  manufacturers  gave  the  biggest  propor- 
tion of  the  lmp«Jtus.  There  also  seems  to  be  an  expectancy  that 
plpe-Une  develojament  may  help  the  general  steel  picture. 

Public  utilities  report  continuance  of  satisfactory  consumer 
demand. 

[From  the  PhUadelphia  Bulletin.  Feb.  12.  1935] 
Sees  Times  Improving — WESTiNCHoasE  Official  Expects  aO-P«a- 
CENT  Rise  in  EMPLOYi«a»T 
"  People  now  have  more  money  to  spend,  more  confldence,  and 

more  optimism."  „   ^     ,  ,  ,, 

This  was  the  comment  here  yesterday  of  P.  Y.  Danley.  of  lunB- 

field    Ohio,  manager  of  the  refrigeration  department  of  the  West- 

inghouse  Electric  &  Manufacturmg  Co.,  who  visited  10  States  dur- 
\  ing  the  past  5  weeks.  He  attended  a  dealers'  meeting  In  the 
i  Broadwood  Hot4tl. 

1      "  We  ourselves  are  so  convinced  of  the  prospect  for  better  busi- 
I  ness "    he  said,   "  that   in  the  past  6   months  we've  spent  about 

$1,000,000  on  n<;w  machinery  and  other  equipment  In  the  factory 
'  at  Mansfield,  Ohio.     Twenty  percent  in  number  of  employees.  In 

hours  of  work,  and  in  total  wages  is  expected  In  our  Mansfield 

plant,  with  6  clajt  of  work  Instead  of  5.  and  with  three  S-houx 

shifts  during  a  good  part  of  the  year." 

[Prom  the  Bridgeport  (Conn.)   Post.  Feb.  8,  1935] 
FACTOiiY  Employment  Highest  Since  Last  Mat 
The  report  of  the  manufacturers  association  for  the  week  ended 
January  26,  shows  12353  persons  employed  here,  according  to  date 
from  30  factories  selected  from  the  association.    That  Is  the  high- 
est number  of  employees  since  the  week  of  May  12.  1934. 

The  man-hours  for  the  same  week  totaled  451,916,  the  highest 
since  last  May,  and  the  average  weekly  factory  hotirs  37 J,  Ju»t 
equaling  the  record  of  last  May  12. 

[From  the  Hartford  (Conn.)  Times,  Feb.  7,  1935] 
Savings  Deposfts  Gain  $23,401,651 
Deposits  m  Connecticut  savings  banks,  savings  departments  of 
trust  companies,  and  savings  departments  of  national  banks  for 
the  year  1934  lunounted  to  $830,514,707.85,  which,  compared  with 
$807,112,056.39  in  1933,  represented  an  Increase  In  deposits  of 
$23  401661.46.  These  figures  are  shown  in  reports  filed  by  the 
savings  banks  and  the  trust  companies  on  ot  before  January  20 
for  the  year  t3  January  1.  1935,  and  by  the  naUonal  banks  on 
or  before  Octol)er  10  for  the  year  ended  October  1,  1934. 

[From  the  New  York  Herald  Trlbtine,  Feb.  13,  1936]  . 
Retail  Sales  Advance  4  Percent  for  Jabtuart — Clevelakp  DMTMCr 
Tops  Rise;  Reserve  Board  Covers  503  Stores  in  237  Crrzss 
Department-store   sales   during   January   were  4   percent   better 
than  in  the  same  month  of  1934,  according  to  announcement  yee- 
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tertJay   by   the   F^aml   R*senre   Board,   whcme  survey  covered   503  ' 
■«r>r«H  in  237  cltle*  ttirouKhout  the  country      The  months  bi(0?*st 
increase  wa«  reported  by  the  Cleveland  disUlct.  wbere  27  stores  In 
11  cJUea  increased  their  •ales  by  14  percent. 


I  Prom   the   Washington   Heraldl 
BrsiMSSS   Cains    12   PraczMr   Ovn    1934.    American    FiDEaATioN    or 
LABoa    Retobt* — LABom    Voters    Hop»    or    Hichd    Pat    as    Teadk 
Obows 

By  Univeraal  Service 

Business  !n  January  lncrea.«€d  12  percent  over  last  year,  th" 
Amenean  ^^Jeratlon  of  Labor  reported  yesterday  In  Its  monthly 
•urvey.     It  aatd 

•The  present  rise  of  business  acUvity  Is  of  partlcolar  slKnlfl- 
oance  to  labor,  for  Increasing  production  will  now  place  many 
firms  in  a  position  to  pay  higher  wages 

-  Baatdes  the  Increase  la  production,  operating  economies  and 
financial  adjustments  which  have  taJcen  place   lu  the  last  4   yean, 

6 lace  many   corporations  m  a  posKion   to   operate  profitably  even 
production  does  not  Increase." 

{From  the  Washington  Star,  Feb    10.  19351 

VauiviA'B    WoaKXBS    Back    on    1929    Kxxl     Empuotmcmt    PictiSES 

Iwdicatt:   130.000  Wacs  Easkirs— Nevi^  Industsies  CREDrrcD 

Richmond.  Va..  February  9-Good  fortune  plus  a  .stable  State 
ffovcmment  and  a  sound  policy  of  encouraging  suitable  types  uf 
UMlv»%riea  to  locate  In  Virginia  were  meuuoneU  today  by  MaJ.  Frauk 
P  Sv*ns,  statistician  of  the  State  industrial  commLssion.  as  having 
aided  In  bringing  employment  In  this  State  back  to  1929  levels 

Nearly  eomplcted  Aguree  for  1934  were  the  basis  for  Major  Evann 
««Umate  that  at  least  130  000  wage  earners  In  Virginia  are  at  work. 
•■  many  as  were  reported  during  the  last  of  the  ao-cailed  "  boom 
yaars." 

He  said  that  certain  industnes.  notably  new  rayon  plants,  which 
■tortad  ofwrations  In  the  State  in  1929  and  1930  In  spite  of  t.'^.e 
depression,  prospered  through  the  leaner  years  and  compensated 
loans  in  some  other  Unca. 

Figures  gathered  by  the  lndu.strlal  commission  indicate.  Major 
Cvans  said,  that  mercantile  employment,  as  well  as  factory  employ- 
ment, now  U  gaining  lost  ground. 


[From   the   Washington    (D.   C  )    Post,   Feb.    15.    19351 
Jtojm    Makzbs    ArraoACH    PaooccrioN    Pkak    as    Picn;aE    Making 


Booms   in   Holi  ywo<jd-     Warnees   Near   Capacttt   WrrH   Eight   in 

Woax     OvEE  o.OOO  ON  SriDio  Rolls 

By  Nelson  B    Bell 

Instead  o*  the  caiamltous  consequences  so  fearfully  forecast  by 
the  motion-picture  Industry  a  sc*ant  8  months  a^o,  la.-.t  summer  s 
Katlon-wtde  drive  for  a  higher  ethual  aiiJ  moral  -standard  in 
screen  entcrLaliimeut  ha-s  resulted  m  a  greater  number  of  superior 
ptctxiies  than  have  ever  been  available  at  any  tune  In  the  history 
of  the  cuieina. 

This  IS  a  happy  circumstance  that  has  started  the  celluloid  in- 
dustry on  Its  way  toward  Hll-lime  peak  production  reconls  More 
and  better  pictures  are  t>ein*?  mad*"  than  e\cr  ijefore.  more  people 
are  being  empk>yed,  aitd  boom  days  have  returned  to  the  capital  of 
Aimdom. 

With  the  largest  and  most  important  schedule  of  pictures  In  the 
company's  experience  ahead  of  them.  ofBcials  at  the  Warner 
Brothers- First  National  studios,  for  example  are  rapidly  stepping 
up  their  Uollywood  plants  toward  capacity   production 


(From  the  W>i.*hin?ton  Herald    P»>b    14.   19351 
Palmolive-Ptet  Net  f  1  16  Share 

N»w  YoaK.  February  13  —An  lncrea.se  of  $3370.717  In  net  earn- 
In^s  of  C5olR»te-P«imonve-Peet  Co  in  1934  compared  with  the 
previous  year,  was  announced  yesterday  by  S  Bayard  CoUate. 
pieatdent.  In  a  letter  to  stockholders 

Net  earnings  for  the  vear  smoxinted  to  13  744  106.  which  la  ap- 
pmxlmately  10  tlmew  1933  net  of  1373  389  The  rate  earned  on 
CTRTinon  stork  during  1934  amounted  to  tl  16  per  share 

Net  sales  for  1934  amounted  to  $71. 968. 612.  as  compared  with 
•42.313.660  m   1933 


Chicago.  February  13. — Montgomery  Ward  &  Co  sales  increased 
a3.4a  percent  for  the  12  months  ended  January  31.  compared  with 
the  preceding  12  months. 

The  ftrro  said  sales  for  January  1935  were  17A8  percent  ahead  of 
January  1934. 

For  tt\e  12  months  ended  January  31.  1936.  business  totaled 
t281.410.«43.  compared  with  sales  of  •197.411.103  for  the  12  months 
ended  January  31.  1034 

THK    INHERITAWCK    TAX — ADDRKSS    BY    SENATOR    NORRI.S 

Mr.  NYE.  Mr.  President,  I  ask  unanimous  corvsent  to 
have  printed  in  the  Rscoro  an  address  delivered  by  the 
sentor  Senator  from  Nebraska  [Mr.  NorrisI  at  Lincoln. 
Netor..  on  February  15,  1935.  on  the  occasion  of  the  charter 
day  exercises  of  the  University  of  Nebraska. 


Incidentally,  it  should  be  noted  that  on  that  day  and  upon 
that  fxca-sion  the  University  of  Nebraska  conferred  upon 
Senator  Norris  the  honorary  decree  of  doctor  of  laws. 

There  beiiiK  no  obj»'ction.  the  addn^ss  was  ordered  to  be 
printed  in  the  Record.  a.s  follows: 

The  Inhlritance  Tax 
By  George  W  Norris.  of  Nebraska 
Inheritance  tax  as  used  in  this  di.srusslon.  moans  any  tax  wh  cti 
takp?»  effrrt  upon  Uie  rtearh  of  the  o*ner  of  the  property  ta.xcd. 
.'Vs  thus  used  the  term  includes  estate  taxes,  legacy  taxes.  de:ith 
durs  .succession  laxet..  and  all  other  methods  and  means  by  wh.ch 
,1  t,ix  i.s  levied  upon  property  pa.ssed  by  bequest  or  operation  of 
law  upon  the  death  of  the  -iwner 

An  inheritance  tax  Is  the  lea-st  burdensome  of  any  tax  that  \as 
ever  been  devised  bv  the  mind  of  man  It  levies  Its  tribute  a: '-er 
the  owner  has  enjoyed  the  property  during  his  entire  life  .  nd 
\*hen  he  can  have  nc  further  u-^  or  enjoyment  of  It 

It  IS  a  tax  that  cannot  be  shifted  or  successfully  avoided  Uf  on 
the  death  of  the  owner,  all  hl.s  property  is  itemuted  and  vtiii;ed 
in  a  court  of  probtile.  and  even  the  beMeflclarles  are  lntere^  ed 
In  s»-elnK  ih.i*.  every  item  of  property  is  brought  to  light,  schedu.  d. 
and  valued 

It  u  a  tax  that  Is  inexpensive  to  collect,  because  death  Is  iie  er 
conrt'aled  and  never  happens  In  secret 

It  I.-  neither  a  h.ird«hip  nor  an  injustice  to  beneficiaries  Su  h 
beneficiaries  rurely  have  had  any  part  in  the  accumulation  of  trte 
property  taxed  Indeed,  it  is  usually  true  that  the  beneficiaries, 
instead  of  assisting  in  the  amaviing  of  a  fortune  have  been  au 
cxpen.'-e  ratner  than  an  asset  But,  to  avo  d  any  possible  mn  ry 
to  any  beneficiary,  every  inheritance-tax  law  should  provide  !.■  a 
liberal  exemption  and  then  levy  a  light  tax  upon  a  liberal  part  of 
the  estate  I  would  have  no  quarrel  with  anyone  as  to  whui  •-  a.i 
exemption  shou.d  be  The  amount  of  property  untaxed,  or  ta;  r*d 
at  a  very  low  rale  could  be  so  large  that  the  beneficiary  wouic  be 
able  to  live  upon  the  income  during  hi.s  entire  life 

Inheritance  ol  property  and  the  right  to  bequeath  property  ire 
not  natural  ri^hu  No  property  can  be  inher.ted.  and  nc  pr.  •^- 
erty  can  be  bequeathed,  except  as  the  right  to  do  so  U  ^Mvei.  by 
law  The  SU»r  has  the  rUht  to  prohibit  the  passing  of  t;tle  to 
property  to  benetlciariss.  and  has  the  right  by  law.  If  descent  is 
permitted,  to  provide  rules.  reKulallon.s.  and  conditions.  ui;<'.er 
which  sucri  fle-^cent  shall  take  place  The  rule  wa.-*  well  stated  by 
Thonia-s  Jefferson  in  a  letter  to  Madl.son.  September  6.  1789.  in 
which    he  said  : 

•  The  earth  belongs  In  usuirurt  to  the  living;  the  dead  hi.ve 
neither  powers  nor  rlgl.ts  over  it  The  portion  occupied  hy  ..  tiy 
individual  coases  to  be  his  when  he  hlm'.elf  cease.s  to  be.  and 
revert-s   to   society  " 

While  the  States  have  the  rUht  to  regulate  the  disposition  of 
property,  either  by  *lll  or  descent,  the  same  cannot  be  said  ol  he 
Ffd'^ral  Government  The  Federal  Government  is  one  of  dclei^aed 
powers  and  has  no  coix=tlti;tinn.i!  authority  to  regril.ite  m  r  ny 
way  the  deticent  of  profjerty  The  rleht  of  Coni?re.s~  to  puf:  a 
Federal  law  to  tax  Inheritances  comes  from  Its  constitutioial 
power  to  lav  and  lew  taxes  The  Supreme  Court  ha'-  h^'lci  tnat 
u,n  mherlUince  tax  is  w.thin  the  con.stitutlonal  powers  of  Con^u-r^. 
It  can  not  only  levy  such  a  tax.  but  It  can  al»o  provide  a  diffti'  ut 
rite  on  larKe  e>*ale.s  fnjm  that  applicable  to  smaller  e-.talcs  It 
IS  immaterial  a:>o  as  tj  the  amount  of  the  Ux  collected  Col  "ts 
will  not  look  into  the  revenie  derive.-!  from  Federal  estate  ta' es. 
&o  lont  as  provlsii.n  is  made  for  the  coUeciion  of  revenue  by  t  ix- 
aticn  As  Ju.-tice  Holmes  .mtM  In  Sen-  Yink  Trust  Co  v.  f.i  icr 
(256  U  S.  p  24y;.  spe-\king  for  the  Court  - 
■■  It  is  a  tax  on  the  right  to  tran.-mit." 

The  inheritanre  tax  should  be  levied  by  the  Federal  Government. 
This  Is  n^-e.v.sary  if  we  wwuld  have  any  uniformity  wh.itever  /"  ny 
other  rule  would  M!tI::)Htelv  result  either  In  the  entire  abro.:  it  ,)ri 
of  lahe:  Itance  taxes  by  the  States  themselves,  or  In  a  Krcatly  e- 
duced  rate  of  taxes  up<jn  wealth.  The  falre.st  way.  It  would  set  ni, 
would  be  to  have  the  Federal  Government  levy  the  Uix  and  p ->- 
vide  f  jr  the  remls-siun  to  the  States  of  a  portion  of  the  Ih.x  t  jl- 
lected  Under  the  present  statute.  80  percent  is.  m  effef.  -e- 
milt<!-d  to  tiie  .Siittes  While  a  Niitii.n- wide  propaganda  wa-s  c  ir- 
ried  on  to  compel  the  Federal  Government  to  withdraw  entlr  -ly 
from  this  trtXin«  held  un  the  ground  that  the  States  should  iv.  ve 
the  fx.la.sive  rik^'hi  to  lew  .■<uch  a  tax  t.ho  real  organizers  b' h  nd 
the  propa»?anda  were  opp<ificd  to  any  Inheritance  tax,  either  St.ie 
or  FedeTHl  and  had  they  sii<  ce«tled  m  preventlnK  the  Federal  Oov- 
ernme.'it  Irom  levying  any  f.-.tnte  taxes  the  result  would  ultim.it  -ly 
have  been  an  oryanixed  campaign  in  every  State  In  the  Uni^n  to 
prevent  the  lm{>ositi<<n  .if  any  Inheritance  taxes.  St.ites  w:l.^^  ut 
inherit  ime  tji.tes  would  have  been  competing  with  other  States  i^ 
provide  havens  of  refuge  for  Individuals  of  great  wealth  A  u  n- 
fi.rm  system  if  estate  ta.ves  is  necessary  to  prevent  either  aboUt  .hi 
of  the  tax  entirely,  or  reduction  to  an  Insignificant  rate  of  tax.iti  n. 
The  hi.story  of  the  pa.>«t  bears  out  the  argument  In  favor  c:  a 
Federal  inheritance  tax  B"f ^  re  the  Federal  tax  was  enacted  the 
total  amount  of  the  inheritance  taxes  collected  In  all  tlie  Sta  es 
of  the  Union  wn.«i  only  128  OUO.OOO  aiinually.  In  1930.  aftor  i  ho 
enactment  of  the  I-ederal  tax  with  the  80-percent  provl.sior..  •li'* 
State  revenues  from  Inheritance  taxes  amounted  to  $180,000.0  X). 
There  I.s  anot.her  reason  why  this  Inheritance  tax  should  be 
Federal  :i.st€ad  of  State,  and  that  Ls  that  a  Federal  inherltai  re 
tax  would  levy  tribute  up«in  tax-exempt  securities  which  arc  f  ee 
from  the  payment  of  Income  tax  If  there  were  no  inherltaj  ce 
tax    the   owner   of    tax-fr**    securities    would    not    only    escape    ihe 
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Income  tax  dtirlng  hl«  lifetime  but  would  also  escape  the  Inher- 
itance tax  at  his  death.  While,  as  I  see  it.  there  should  be  no 
<=uch  thing  as  tax-exempt  securities,  except  pCThape  Federal  secu- 
r'tles  In  time  of  war,  yet  we  cannot  close  our  eyes  to  the  fact  that 
the  Supreme  Ckjurt  has  held  that  State  and  municipal  securities 
are  not  subject  to  Federal  Income  tax;  and  it  has  been  Impossible 
to  s»cure  the  passage  of  a  law  which  wotild  again  bring  the  matter 
before"  the  Supreme  Court  or  provide  for  the  submission  of  a  con- 
stitutional amendment  giving  Congress  the  power  to  levy  an  in- 
come tax  upon  State  and  mvmlclpal  bonds.  These  securities  are. 
ho-vever  subject  to  the  Federal  Inheritance  tax  law.  If  the  Feder^ 
Government  were  to  retire  from  this  taxing  field,  this  fruitful 
source  of  revenue  would  ultimately  be  lost  to  society  in  the  mad 
race  of  States  passing  laws  to  relieve  the  rich  of  taxation. 

A   PaOCXXSSTVS   TAX 

While  the  Inheritance  tax  in  various  forms  has  been  used  by 
th's  Government  for  more  than  a  generation,  yet  it  has  been  in 
comparatively   recent   years,   only,   that   a   progressive   inheritance 
tax  has  been  advocated,  having  for  its  object  not  only  the  raUlng 
of  revenue    but  also  the  prevention  of  the  entailing  and  passing 
on   of   large   estates.     This   movement  has  gained   great   headway 
because  in  the  last  40  or  60  years  people  have  begtm  to  realize 
that  the  amassing  of  large  fortunes  in  the  hands  of  a  relatively 
few  individuals  was  detrimental  to  society  in  general.     In  Revolu- 
tionary days  a  millionaire  was  unknown.     Today  they  almost  block 
the  sidewalks.     We  are  entering  now  upon  a  new  class— the  bU- 
honaire  class.     We  have  been  making  millionaires  in  the  last  few 
vears    at    a    very    rapid   rate.     Economists   and   other   students   ol 
government   now   realize   that   one   of   the   great   dangers   to  our 
civilization   Is   the  control   by  a  few  men  of  untold  millions   of 
property.     Today,  there  Is  but  UtUe  doubt  in  the  minds  of  thinking 
people  that  the  redistrlbuUon  of  wealth  Is  a  neceasity  if  we  wish 
to  preserve  our  clvUiEaUon.     I  do  not  claim  that  our  troubles  are 
all   due   to   this  cause.     I  do  claim,  however,   that   If   we   are  to 
secure  a  permanent  remedy  for  our  dllOcultles  as  a  people,  it  Is  an 
absolute  necessity  that  one  of  the  things  which  a  complete  re- 
covery must  have  In  view  is  the  redistribution  of  wealth.     This 
does  hot  mean  we  should  Uke  the  property  of  A  and  give  it  to  B. 
It  only  means  the  taking  of  money  from  the  estates  of  the  very 
wealthy,  where  It  can  perform  no  real  service  for  humanity,  and 
the   giving  of   it.   in  the  form  of  taxes,  to  all  the  people,  from 
whom    It    was   orlgtaally    taken,   and   under   whoee   laws   it    was 

accumulated.  ..    .    ..         w* 

One  of  the  methods  by  which  this  control  of  property  Is  brought 
about  Is  through  the  organization  of  corporations.  The  corpo- 
ration enables  a  very  few  men  to  control  the  property  of  a  great 
many  men,  and  the  organization  of  corporations,  whUe  useful  in 
the  proper  field,  has  been  carried  to  an  extreme,  until  today 
nearly  everything  we  use,  everything  we  eat.  and  everything  we 
wear  Is  supplied  by  corporations.  We  are  rapidly  becoming  a 
nation  of  hired  men;  we  are  very  rapidly  drifting  In  the  direction 
of  wealth  concentrated  to  such  a  degree  that  Its  evil  effects  are 
already  Influencing  our  economic  world.  Justice  Brandels,  in  a 
dissenting  opinion  in  Lij^^etf  v.  Lee  (388  U.  8.  Reports,  p.  566). 
has  truly  said:  _^^^  ^^  _.,      , 

•  Other  writers  have  shown  that  coincident  with  the  growth  of 
these  giant  corporations  there  has  occurred  a  marked  concentra- 
tion of  Individual  wealth  and  that  the  resulting  disparity  in  in- 
comes Is  a  major  cause  of  the  exUting  depresalon."  __  ^^^  ,^^  . 
In  1929  about  500  persons  had  more  than  81.000,000,000  net 
income.  This  was  practically  the  same  as  the  ««»•  aW"?**^ 
market  value  of  all  the  wheat  and  all  the  cotton  In  the  United 
States  grown  by  more  than  2.000,000  wheat  and  cotton  farmers 
In  1930  Does  anyone  believe  that  a  free  country  can  exist  under 
such  unequal  and  unfair  conditions? 

Here  we  have  the  net  income  In  1  year  of  500  persons  equal 
to  the  total  value  of  the  two  greatest  farm  cropa  produced  In  1 
year  by  more  than  a.000.000  farmers.  This  shows,  In  reality,  that 
the  net  Income  of  500  men.  who  for  the  most  part  neither  "  toU 
nor  .spin  "  Is  equal  to  the  gross  Income  of  more  than  2,000,000 
men  who  by  their  unpaid  toU,  feed  and  clothe  the  Nation.  It 
does  not  require  an  expert  to  see  that  such  a  condition  cannot 
continue  Indefinitely,  without  bringing  dlsast^.  ^  ^^  ^  , 

In  1925  the  SecreUry  of  the  Treasury  reported  that  less  than 
three-tenths  of  1  percent  of  the  population  paid  95.5  percent  of 
the  income  tax.  In  1927.  sllghUy  less  than  three-tenths  of  1  per- 
cent of  the  people  paid  ©8.1  percent  of  the  Income  tax.  and  In 
1929  about  three-tenths  of  1  percent  of  the  population  paid  98.6 
percent  of  the  income  tax  of  individuals.  The  statement  of  the 
Secretary  of  the  Treasury  was  used  as  an  argument  against  the 
tax.uion  of  wealth,  in  an  attempt  to  show  that  heavier  taxes 
should  be  levied  upon  men  of  smaller  incomes.  To  my  mind,  It  U 
instead  a  striking  Illustration  of  the  gradual  accumulation  of 
wealth  into  the  hands  of  a  few.  and  the  slowly  advancing  amount 
of  the  tax  paid  by  a  few  men  during  these  S  years  shows  that  the 
dnnirer  during  all  that  time  was  Increasing,  and  we  w«e  approach- 
ing nearer  each  year  to  the  point  where  fewer  and  fewer  men 
would  own  all  the  property  of  the  country.  But,  after  1929.  Con- 
gress changed  the  law  and  levied  a  somewhat  higher  tax  upon 
smaller  Incomes.  In  the  figures  I  have  given  the  "emptlon  from 
taxation  was.  for  a  single  person,  81,600.  and  for  a  married  person, 
»3.500.  ,^   ^ 

These  exemptions  were  cut  down  so  that  POp«»  ™«°  ^°^<*  ^ 
compelled  to  pay  more  tax.  and.  In  1933  and  1933,  the  exemp- 
tion for  a  single  penwn  was  only  81,000,  and  for  a  married  person 
only  $2  500.  With  the  Increase  thus  made  upon  the  smaller 
brackets,  and  the  cutting  down  of  the  exemption,  we  find.  In 
1933    that   SllghUy   less   than  three-tenths   of   1   percent   of   the 


population  paid  87  percent  of  the  Income  tax.  while  to  1933.  li 
than  three-tenths  of  1  p«xent  of  the  people  paid  89^  percent  of 
the  income  tax.  showing  again  the  aggregate  of  accumulated 
wealth   is  constantly  grovirtng. 

The  danger  to  our  civilization  from  the  accumulation  of  wealth 
was  clearly  foreseen  by  President  Theodore  Roosevelt.  He  called 
the  attention  of  the  country  to  It  In  official  messages  and  asked 
for  relief  at  the  hands  of  Congress.  On  April  14.  1906,  at  the 
laying  of  the  cornerstone  of  the  House  OfBoe  Building,  he  said: 

"As  a  matter  of  personal  conviction  and  without  pretending  to 
discuss  the  details  or  formulate  the  system.  I  feel  we  shall  ulti- 
mately have  1X)  consider  the  adoption  of  some  such  scheme  as 
that  of  a  progressive  tax  on  all  fortunes  beyond  a  certain  amount, 
either  given  Li  life  or  devised  or  bequeathed  upon  death  to  any 
Individual — a  tax  so  framed  as  to  put  It  out  of  the  power  <rf  the 
owner  of  one  of  these  enormous  f<H-tunes  to  hand  on  more  than 
a  certain  amount  to  any  one  individual;  the  tax.  of  cotirse.  to 
be  imposed  bv  the  National  and  not  by  the  State  Gtovemment." 
In  an  offlclnl  message  to  Congress.  December  4,  1906,  President 
TTieodore  Roosevelt  said: 

"*  There  is  e'cery  reason  why,  when  next  our  system  of  taxation  la 
revised,  the  National  Government  should  Impose  a  graduated  In- 
heritance tax.  The  man  of  great  wealth  owes  a  peculiar  obligation 
to  the  State.  Iiecause  he  derives  special  advantages  from  the  mere 
existence  of  g<jvemment.  Not  only  should  he  recognlae  this  obli- 
gation in  the  way  he  leads  his  dally  life  and  in  the  way  he  earns 
and  spends  his  money  but  it  should  also  be  recognlaed  by  ttoe  way 
in  which  he  pays  for  the  protection  the  State  gives  him." 

Mr.  Carnegie,  one  of  the  wealthiest  men  of  hU  day,  was  a  strong 
advocate  of  heavy  taxation  of  large  fortunes.  In  1899  Mr.  Carnegie, 
in  the  North  American  Review,  said: 

"  By  taxing  estates  heavily  at  death  the  State  marks  Its  con- 
demnation of  the  selfish  mUlionalre's  unwwthy  life.  It  Is  desir- 
able that  nations  should  go  much  farther  In  this  direction.  In- 
deed It  is  difficult  to  set  bounds  to  the  share  of  a  rich  man's 
estate  whl<:h  should  go  at  his  death  to  the  public  through  the 
agency  of  the  State." 

In  Mr.  Carnegie's  work  on  the  Gospel  of  Wealth,  he  said : 
"  The  gr<5wing  disposition  to  tax  more  and  more  heavily  large 
estates  left  at  death  is  a  cheering  Indication  of  the  growth  of  a 
salutary  chanfje  In  public  opinion.  •  •  •  Of  all  forms  of  tax- 
ation this  sef'ms  to  be  the  wisest.  Men  who  continue  hoarding 
great  sums  all  their  lives— the  proper  use  of  which  tot  pubUc  ends 
would  work  g(xxi  to  the  community  from  which  it  chiefly  came — 
should  be  made  to  feel  that  the  commimlty.  in  the  form  of  the 
State,  cannot  thus  be  deprived  of  Its  proper  share.  •  •  •  By 
all  means,  sutrh  taxes  should  be  graduated,  beginning  at  nothing 
upon  moderate  sums  to  dependents,  and  increasing  rapidly  as  the 

amounts  swell     •     •      •."  

President  Franklin  D.  Roosevelt,  on  page  32  of  Looking  Porward. 
In  discussing  the  concentration  of  business,  used  the  fcAlowlng 
language : 

'■  More  striking  still.  It  appeared  that.  If  the  process  of  concentra- 
tion goee  on  at  the  same  rate,  at  the  end  of  another  centtiry  we 
shall  have  all  ..American  indtistry  controlled  by  a  doeen  c(Hporatlona 
and  run  by  p^Thaps  a  hundred  men.  Put  plainly,  we  are  steering 
a  steady  course  toward  economic  oUgarchy,  if  we  are  not  there 

Sklrcskclv.** 
Just  last  month,  in  an  official  message  to  Congress,  President 

Roosevelt  said: 

"  We  find  our  population  sufTerlng  from  old  inequalities,  little 
changed  by  pist  sporadic  remedies.     In  spite  of  otir  efforts  and  in 
spite  of  our  talk,  we  have  not  weeded  out  the  overprlvUeged  and 
we  have  not  effectively  lifted  up  the   underprivileged.    Both  of 
these   manifestations   of   injustice   have   retarded   happtoess.    No 
wise  man  hati  any  Intention  of  destroying  what  U  known  as  the 
1  "  profit  motive  ",  because  by  profit  motive  we  mean  the  right  by 
!  work  to  earn  «  decent  livelihood  for  ourselves  and  for  our  famUles. 
"We   have,    however,   a   clear   mandate   from   the    people   that 
'  Americans   must  forswear  that  conception  of   the  acquisition   of 
wealth   which,    through   excessive   profits,   creates   undue   private 
power   over   private   affairs   and.   to   our   misfortune,   over  public 
Salrs  as  well.     In  building  toward  this  end  we  do  not  destroy 
ambition  nor  do  we  seek  to  divide  our  wealth  into  equal  »bares  on 
stated  occasions.     We  continue  to  recognize  the  greater  ^illty  of 
some  to  earn  mcffe  than  others.     But  we  do  assert  that  the  ambi- 
tion of  the  individual  to  obtain  fca:  him  and  his  a  proper  security, 
a  reasonable  leisure,  and  a  decent  Uving  throughout  lilt  U  an 
ambition  to  bo  preferred  to  the  appetite  for  great  wealth  and  great 

^There  is  a  limit  beyond  which  wealth  can  do  no  good,  can  bring 
no  comfort  ca-  happiness.  If  you  are  possessed  of  a  hundred 
million  dollars,  and  I  have  only  one  milUon,  there  is  nothing  in 
this  world  which  wiU  bring  you  any  happiness,  contentment,  or 
pleasure  that  you  can  purchase,  which  I  cannot  also  purchase, 
without  any  hardship,  or  without  any  injury  to  my  estate.  What. 
then  is  the  g<xxi  of  this  immense  forttine.  of  this. useless  wealth? 
If  money  can  do  nothing  to  increase  human  contentment,  or 
happiness,  then  it  is  but  worthless  paper.  It  is  true  that  you, 
with  your  hundred  millions,  might  be  more  able  to  control  legia- 
laturw,  to  control  the  selection  of  Judges  for  our  Federal  courts, 
to  control  conventions  of  the  great  parties,  and  to  make  yourself 
felt  from  one  end  of  the  country  to  the  other,  in  the  control  of 
the  election  of  public  officials.  But  is  it  not  conceded,  to  begin 
with  that  such  power  is  an  evU?  Do  we  not  have  to  admit,  at 
the  outset,  that  one  of  the  dangers  to  our  country  is  the  eeeret 
control  of  Its  officials  by  the  use  of  such  enormous  blodu 
of   wealth?     Ls   It  any  Injustice,   or  Injiuy,  to  the  man  who   to 
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Domeflwd  of  a  l»nre  fortune.  If  when  he  die*,  after  allowing  an  ! 
eiTinptton  sufllcJent  to  keep  hla  dependents  for  lUe.  the  state  then 
t*kM  a  imodly  portion  of  the  balance  in  the  forni  oi  taxation, 
and  return..  It.  In  thl.  way.  to  the  public?  Does  .u.:h  a  man  owe 
nothing  V>  the  OoTemment  under  whose  laws  he  *ras  permitted 
to  amtUM  such  an  enormoua  amount  of  wealth,  and  can  it  pos- 
Ubly  be  an  injuatice  to  him  if.  after  he  haa  used  it  during  his 
lifetime  at  his  death  when  It  can  under  no  condition  be  of  any 
further  ralue  or  use  to  him.  tt  is  taXen  for  the  benefit  of  society 

at  larsc? 

ConcelTc.  IX  you  can.  that  the  property  of  the  country  was  all 
owned  by  one  man.  Would  It  not  follow  that  the  rest  of  u«  would 
be  his  slaves?  Would  it  not  follow  that  he  would  be  supreme- 
that  be  could  ax  the  condltlona  under  which  all  the  rent  of  us 
would  be  permitted  eren  to  exist?  I  know  this  Is  *n  exacgerated 
UliMtratlon.  because  long  before  that  time  would  arrive  the  coun- 
try would  be  faced  with  a  revolution  such  as  the  world  has  never 
known.  But  It  Is  not  necessary  that  one  man  should  own  all  the 
property  Through  oombUiatlons.  eepecUlly  throui;h  the  organi- 
zation of  corporations,  thousands  of  men  may  combine  their  wealth 
and  do  combine  their  wealth.  This  cocnblnaUon  Ui  controlled  by 
one  head.  and.  through  the  Instrumentality  of  such  a  monopoly, 
tearhtnt  out  with  slimy  fingers  Into  every  oommiinlty  and  into  i 
every  municipality  of  the  land,  a  wonderful  power  is  exerted  over  | 
puMlc  oOctals.  over  bistineas  institutions,  over  political  oonven- 
UocMs  aod.  In  a  thousand  different  way*,  the  control  of  the  coun-  , 
try  may  be  taken  over  and  Is  being  taken  over  today  by  combina- 
tions of  great  wealth.  ,^      ». 

In  laying  a  tax  upon  property  tt  Is  always  well  to  consider  how 
much  ttw  ovraer  of  the  property  wUl  have  left  after  he  has  paid 
the  tax  The  present  Pedend  Inheritance  tax  U.  unless  we  ex- 
amine it  carefully,  somewhat  misleading.  It  levies  at  increased 
ratae  greater  burdens  upon  excessive  portions  of  the  estate  Its 
highest  levy  today,  for  instance.  Is  a  rate  c€  00  percent  on  the  ex- 
esM  of  the  estate  over  110.000.000.  But  if  you  con.*lder  an  estate 
oi  $10,000,000  at  the  various  rates  provided  by  law  for  the  different 
brackets  you  wUl  find  that  the  estate  pays  lees  ttian  45  percent 
upon  the  entire  estate.  ,  ,        ... 

Thus  an  estate  worth  •10.000.000  would  have  left,  after  all  ex- 
emptions are  aUowed.  nearly  M.000.000  untaxed.  Is  not  that  a 
liberal  amount?  Would  such  a  law  do  an  lnJiiJ7  to  anyone? 
Would  there  be  any  danger  of  the  widow  or  children  going  to  the 
poorbouse.  with  an  untaxed  estate  of  »«.000.000?  U  there  any- 
^htng  In  this  life  in  the  way  of  comfort  or  even  luxury  that  the 
beneflciarlea  under  such  an  estate  could  not  punhase.  without 
any  strain  whatever  upon  their  flnazKes? 

It  must  be  remembered.  In  this  Ulustratlon.  that  cnly  the  exrees 
above  •10.000.000  U  taxed  at  60  percent.  If  thu  excess  were  taxed 
at  »0  percent,  as  It  thould  be.  no  possible  Injury  <-ould  come  to 
any  beneficiary  or  to  any  individual,  and  such  a  tax  would  go  a 
long  way  toward  relieving  society  from  the  Injury  ar.d  the  dangers 
that  come  from  the  gigantic  and  useless  accumulation  of  wealth. 

The  effect  of  such  a  law  would,  in  a  fe*  generations,  relieve 
society  entirely  from  the  admitted  dangers  which  now  threaten 
the  very  life  of  the  Nation.  To  a  great  extent  It  wotild  relieve  our 
country  of  pauperism  and  povertj  It  would  very  materially  help 
to  clothe  the  rmked  and  feed  the  starving. 

Recently  economists  and  students  have  b<«en  pointing  to  Orrat 
Britain  to  show  how  well  she  la  meeting  the  depression  and  bring- 
ing about  the  return  of  prosperity  Inheritance  taxes  In  Ot^&I 
Britain,  called  death  taxes,  while  not  sufllcu-ntly  high  on  the 
largest  estates,  have  neverthelesa  accompllshe<1  good  results  In  that 
country  Great  Britain  has  a  progressive  inheritance  tax  running 
as  high  as  SO  percent  on  estates  valued  at  •10.000.000  or  more,  but 
this  SO  percent  Is  computed  on  the  entire  estate  and  not  only  on 
the  excem  above  •10.000.000  _^.  ^     .  ..  ». 

Klneteen  hundred  and  thirty  Is  the  last  year  for  which  statistics 
are  available,  both  for  Great  Britain  and  for  the  United  States 
In  that  year.  Great  Britain  collected  from  inheritance  taxes  over 
fSMOOOOOO.  In  the  same  year,  there  was  collected  from  inherit- 
ance taxes  In  the  United  States.  Including  both  Federal  and  State 
tff»r—  sotnethlng  over  g^W.OOO.OOO  One  hundred  and  fifty  mUllon 
doUara  tafls  were  eoUected  In  the  United  State*  than  In  Great 
Britain  The  amount  collected  In  the  United  States  constituted  4  4 
percent  of  the  total  Internal  taxes.  In  Great  Britain  the  amount 
constituted  nearly  30  percent  of  the  Internal  taxes.  It  must  be 
noted  too.  that  the  year  Uken  foe  Great  Britain  is  not  by  any 
means  the  peak  ywu-  of  Inheritance  taxes  In  that  country.  She 
collected  a  greater  amount  of  tax  from  such  sources  in  19».  and 
a  stUl  greater  amount,  to  wit.  over  •415.000.000  In  1831.  We  must 
consider  also,  that  the  national  wealth  of  Great  Britain  Is  only 
about  one- third  of  the  national  wealth  o*  this  country. 

Complaint  waa  made  at  the  time  of  the  levying  of  such  high 
taxes  to  Great  Britain  that  It  would  have  a  tendency  to  compel  men 
of  great  wealth  to  brwdt  up  their  landed  eatates  and  sell  them 
That  was  probably  true.  It  Is  oim  of  the  benefits  which  has  cocne 
to  Great  Britain  through  the  levying  of  a  high  Inheritance  tax 
It  has  been  said  that  some  of  this  property  and  some  of  theee 
landed  astatas  have  been  sold  for  lass  than  the  Improvements  on 
them  eost  That.  also.  Is  probably  true.  The  mahogany -UiMd 
kennels  for  pedigreed  hounda.  when  sold  for  pigpens  and  cow  sheds, 
would  probably  not  bring  what  they  cost,  and  yet  the  breaking  up 
of  these  great  aatatas  has  been  a  godsend  to  Great  Britain  Where 
mUlloBs  of  acres  wwre  previously  held  for  fox-and-hare  hunUng 
groun<ls  the  high  tax  has  compelled  their  owners  to  break  them 
up  and  either  sell  them  In  small  farms  or  use  the  land  in  the 
production  of  foodstuffs  and  materials  for  clothing  That  was 
particxUarly  adTantageous  to  Great  Brltam.  a  country  which  has 
to  import  a  lax«B  proportion  of  what  bar  people  eat  and 


This  .«ime  objection  Is  always  nvade  against  any  protjreasive  In- 
heritance tax.  It  is  claimed  that  the  effect  of  such  a  tax  Is  to  In- 
terfere wtUi  bu<>ine(>M  It  i*t  not  cl.mt  ult  to  conceive  of  cases 
where  »ora#  injury  of  this  kind  would  Uke  place,  although  the 
argument  made  along  this  line  con.sLsU  m.jstly  of  exaggeration. 
Whatever  danger  of  this  nature  may  arise  can  easily  be  taken 
care  of  through  the  right  kiixl  of  a  ti*,xiiig  Uw  Provision  usually 
is  made  and  aiwayii  should  be  made  for  the  collection  of  the  tax 
without  »ny  possible  injury,  either  to  indlvldunl.s  or  to  buj>i:iesa 
generally  The  claim  that  portloiui  of  the  estates  would  have 
to  be  sacnftced  at  forced  sale  in  iiiiies  of  depression  and  hard- 
ship can  easily  be  nxet  by  an  exK^ivsiou  of  time  for  the  pay- 
ment of  the  tax.  Every  law  of  thi*  kind  should  provide  for  the 
making  of  application  to  the  court  for  delay,  if  Immediate  action 
Is  thought  dangerous  Under  the  laws  of  Great  Britain,  an  exten- 
sion of  8  years  in  proper  cnses  can  be  srcurtnl  Under  our  own 
law.  with  our  comparatively  light  tax.  provision  Is  already  made 
for  an  exteruilon  of  5  years  I  can  see  no  objection  to  s  ntUl 
more  liberal  rule  If  desirable  It  will  be  found,  however,  tn  actual 
practice,  that  seldom  would  It  be  necessary  for  any  extended  de- 
lay to  occur  Another  mean«  of  preventing  any  hard&hlp  or  diffi- 
culty is  to  provide  that  where  the  tax  cannot  be  paid  in  money 
without  difficulty   or   hardship.   It  may  be   paid   In   kind 

For  Instance.  In  the  case  of  an  estate  consisting  of  hundreds 
of  thousands  nf  acres  of  land,  what  objection  would  there  be  to 
allowing  the  estate  to  pay  the  tax  If  tt  so  desired,  by  turning  over 
to  the  Government  the  proper  amount  of  real  estate''  The  Ciov- 
emment  could  then  dispose  of  It  to  actual  settlers  or  to  home 
owners,  with  great  benefit  to  society  at  large  Suppose  an  estate 
consisted  largely  of  railroad  stocks  What  objection  could  there 
be  to  paying  the  Government  the  tax  upon  proper  showing  with 
stocks  of  such  corporations  at  their  appraised  valuation'  Suppose 
the  estate  consisted  largely  of  bonds,  municipal  bond.'*.  State 
bonds,  or  Inderal  bonds  Would  the  payment  of  the  tax  in  such 
property  be  harmful,  either  to  the  public  or  to  the  t>enenriar'.es» 
It  is  also  claimed  that  heavy  taxes  upon  wealth  will  not  be  paid 
by  representatives  of  wealth,  that  the  Government  will  be  defied: 
that  some  way  to  avoid  the  law  will  be  found  This  is  a  bo:urt 
made  by  men  of  wealth,  who  are  opposed  to  such  a  law  This 
objection   was  even  urged   by   the  Secretary  of  the  Treasury 

Do  we  realize  what  this  objection  means?  Have  we  already  trav- 
eled an  far  toward  the  concentration  of  wealth  that  Its  repre- 
sentatives can  say  to  the  Oovernment  of  the  United  States  "  We 
will  not  pay  you.  We  defy  you  We  will  find  some  way  to  avoid 
this  Ux  ■•  Have  we  reached  the  point  In  our  march  toward 
greater  Individual  wealth,  where  those  who  control  the  propfrty 
can.  through  It  control  the  Govprnmenf  After  all.  Is  nu  thl.s 
a  danger  signal  staring  civil i/atlon  In  the  face? 

We  have  the  wealthiest  country  In  the  world,  and  yet  on»>- 
third  of  our  people  iwe  i:i  bet;gary  and  want  We  have  mlUior.s 
of  starving  who  must  be  fed  Whether  we  Ukf  It  or  i.ot.  we 
must  raise  billions  in  taxe-s.  .Vre  we.  in  this  dire  predlcan.er.t. 
so  foolish  as  to  think  that  the  m(mey  can  be  ral.sed  by  t.i.xmg 
the  beggar?  Millions  of  others  of  our  people,  who  are  barely 
existing  will  be  taxed  into  starvali.m  if  we  increa.se  the  burdt  n 
already  upt>n  them  Can  the  men  who  have  gathered  t.ge'hT 
the  fabulous  riches  of  the  wealthiest  country  on  earth  now  defy 
the  Oovernment  to  take  a  portion  of  their  Ill-gotten  gams  after 
they  are  gone'' 

Why  Is  It  that  men  who  own  these  great  fortunes  object  to 
having  a  portion  of  them  taken  by  all  the  people  after  they  have 
passed  on?  They  argue  that  It  U  one  of  the  worthiest  amhilions 
in  life  Ui  create  great  fortunes  and  to  know  that  alter  their  deatlis 
these  fortunes  have  been  pa.-»ed  on  Intact,  to  the  people  of  their 
choice  In  the  first  place  the  man  who  has  no  greater  ambition 
than  to  make  money,  and  who  U  wholly  oblivious  to  the  poverty 
around  him.  U  an  enemv  to  society.  He  has  not  learned  the 
divine  les«jn  that  It  Is  more  blessed  to  give  than  it  Is  to  receive 
Such  a  man.  who  caree  for  nothing  but  gold,  can  enjoy  no  real 
happiness  and  he  bequeaths  no  joy  or  comfort  to  those  who 
come  after  him  by  giving  them  nothing  but  an  excess  of  gold. 
It  is  argued  by  those  who  are  opposed  to  a  progressive  inheritan-'e 
tax  that  when  men  of  great  wealth  are  allowed  to  thus  t»equea»h 
their  property  for  selfish  ends  and  with  no  regard  for  the  go'vi 
of  the  people  It  Is  usually  but  a  generation  until  the  beneficiaries 
dissipate  the  wealth,  and  all  danger  to  society  Is  swept  aside 

It  Is  contended  by  the«  objectors  that  sons  and  daughters  who 
have  grown  up  in  Idleness,  when  they  come  Into  great  fortunes 
will  spend  their  money  In  lavUh  living.  In  debauchery.  In  gam- 
bling and  through  disgraceful  and  Illegal  methods  soon  dissipate 
the  fortune,  and  the  dangers  of  the  concentration  of  wealth  are 
thus  avoided.  Such  a  distribution  of  wealth  is  more  harmful  to 
society  than  keeping  the  fortune  Intact. 

People  In  the  ordinary  walks  of  life  look  upon  men  of  great 
wealth  as  models  for  emulation.  Tliey  feel  justified  In  followuig 
in  the  fo<jt8tep*  of  such  members  of  society.  When  the  man  on 
the  street  sees  the  man  high  up  in  wealth  or  position  doing  dis- 
reputable things  or  leading  an  Immoral  life,  he  feels  justified  In 
following  m  his  footsteps  His  life  is  lived  on  a  lower  scale  from 
that  which  would  otherwise  be  hu  lot.  He  becomes  Involved  in 
I  all  kinds  of  Infractions  of  the  law  He  ceases  to  be  a  model  for 
his  own  fireside  He  gradually  Immerses  himself  In  crime  and  de- 
bauchery He  lowers  the  level  of  humanity  Eventually  he  be- 
cumea  a  burden  upon  society  If  not  a  convicted  criminal  He 
raises  his  children  in  an  atmosphere  of  impurity,  and.  Instead  of 
being  a  useful  and  upright  citizen,  he  becomes  a  member  of  the 
great  derelict  army  He  is  a  burden  to  society  instead  of  an  asset, 
he  lowers  the  nvorale  u(  his  community,  he  Increases  the  expense 
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of  r'overr.mert.  and  becrmes  an  Impediment  on  the  road  of  human  \ 
pre  -y-ss  i 

I.K  there  anything  unjust  or  unfair  that  men  of  great  wealth 
shouio  be  prohibited  from  passing  on  intact  great  fortunes  which 
wcuiu  TC'UU  m  such  injury  to  society?  When  we  make  one  bll- 
llova'.re  we  mr\ke  millions  of  paupers.  Whenever  a  man  is  put 
In  that  clas  .  we  create  an  army  of  hungry  children,  ragged  ' 
mothers    and  broken-hearted  fathers.  I 

Vvc   drag    down   our   civilization   to   a   point   where  eventually   It 
mu'^t   fall.     If   ve  wouid  have  a  united  country  we  must  have  a 
country  of  home.     We  must  bring  comfort  and  pleasure  to  the 
flref^'de"      We  must  establish  the  home  as  the  unit  and  in  It  must 
be  muiutftined  the  comforts  and  pleasures  of  life.     This  can  only 
conv:-  about  If  we  prevent  the  accumulation  of  all  the  prop>erty  In 
tlie   Vnr.d.s   of   a   few      Such  a   condition  would   in  the   end   bring 
about  a  form  of  human  slavery  more  bitter,  more  aggravated,  and 
more   heinous  than   any   which   has  ever  afflicted  humanity.     We 
have    no   rttiit    to    bring   children    Into    this   world   unless   In    the 
BtruTi'le  of  life  they  ere  to  be  given  a  fair,  honest  chance  to  enjoy  j 
the  plPhsure5  and  comforts  which  any  civilization  worthy  of  the  , 
name  shou'd  provide      A  society  which  is  worth  having,  which  is  < 
worth    flRhtlng    for.    and   which    Is   worth   struggling   to   maintain  , 
must  ho  one  In  uhlch  the  happiness  of  Individuals,  the  comfort  of 
the  people   and  the  well-being  of  all  men  Is  the  object  to  be  sought  , 
anci  rot  the  mad  desire  to  obtain  gold.     In  such  a  civilization  the  ; 
neci-s.-,itv  for  unemplojTnent  Insurance  or  for  the  old-age  pension 
would  to  a  great  extent  disappear.     Such  things,  desirable  in  them-  | 
selves     and    which    a    civilized    society    should    provide,    would    be  ; 
confined    for    the    most    part   to   Instanc*,*^   In   which   accidents   of  . 
varlou?;  kind.s  have  brought  afBlction  to  worthy  people  for  whom  j 
society  mu>t  provide. 

I  make  no  complaint  against  any  man  because  of  his  wealth. 
Manv  of  the  noblest  characters  of  history,  not  only  of  the  past,  | 
but  of  the  present,  are  men  who  have  honestly  acquired  great  i 
wenlth  Many  of  these  men  are  true  philanthropists.  They  do 
the  he«^t  they  can  to  handle  this  burden  of  Immense  wealth  In  a 
wav  which  will  bring  happiness  and  comfort  to  millions  of  their 
feli.^w  men.  But  a  progressive  Inheritance  tax  which  would  break 
up  e-en  fortunes  of  this  kind  carries  no  hardship.  An  Inheritance 
tax  law  can  be  drawn  to  such  a  way  as  to  jiermlt  the  owner  of  the 
property  during  his  life  to  provide  for  its  disposition  in  bequests 
so  mail  as  to  avoid  the  payment  of  the  tax  altogether,  but  even 
such  a  law  does  not  bring  the  justness  and  fairness  which  would 
come  from  a  law  which  turned  the  property  over  to  the  Govern- 
ment to  be  used  for  the  happiness  and  comfort  of  all  the  people 
Inst.iid  of  for  a  .select  few.  No  honest  man  can  complain,  if,  after 
he  ha.-;  been  permitted  to  provide  for  those  near  and  dear  to  him, 
the  exve.^s  of  his  estate  Is.  at  his  death,  given  to  the  State  under 
whose  laws  and  under  whose  protection  he  has  been  allowed  to 
occumulate  It. 

On  the  other  hand,  many  large  estates  have  been  gathered 
tof:ether.  sometimes  by  accident,  sometimes  by  Inheritance,  and 
s»>metimes  by  other  methods  In  which  the  labor  and  the  toU.  and 
oftc:i  the  ability  of  the  owner  has  cut  no  figure  whatever.  Some 
of  tl'.em  have  been  accumulated  by  questionable  means,  some  by 
dlfihv  nest  and  illegal  means,  and  some  by  the  inhuman  oppression 
nf  thise  who  earn  their  scanty  living  by  toll  and  the  sweat  of 
their  faces. 

T.'^Tc  IS  nothing  sacred  about  a  fortune  gathered  together  by 
an  Insull.  who  robs  untold  millions  of  honest  Investors  of  their 
liard -earned  savings,  and  who.  under  the  guise  of  law.  takes  pennies 
from  the  poor  to  create  a  fortune  large  enough  to  bribe  a  king. 
Otl.er  fortunes  have  been  accumulated  by  men.  who,  with  other 
people  s  money,  have  bought  worthlesifctocks  and  then  sold  them 
at  fabulous  prices  to  thousands  of  honest  men  and  women, 
scattered  all  over  the  land.  There  Is  nothing  sacred  about  the 
fortune  of  a  Doheny  or  a  Sinclair,  who.  with  their  ill-gotten  gains, 
bribe  high  officials  of  the  Federal  Govwnment  and  rob  the  Nation 
of  untold  wealth,  hidden  to  a  Teapot  Dome  or  an  Elk  Hills.  And 
who  can  measure  the  evil  tofluences  upon  the  minds  of  common 
citizens  when  such  representatives  of  great  wealth  steal  from  the 
poor  and  needy,  rob  the  Nation  of  Its  natural  resources,  and 
then  are  permitted  to  go  scot  free.  It  brings  the  blush  of  shame 
to  the  cheek  of  every  patriotic  cltlaen  when  be  is  compelled  to 
admit  that  our  criminal  laws  punish  only  the  crimes  of  those 
wht)  are  poor,  and  furnish  avenues  and  loopholes  of  escape  for  the 
criminal  whose  stealings  amount  to  millions. 

It  shocks  the  confidence  of  the  ordtoary  citizen  to  his  Gov- 
ernment when  he  realizes  that  his  countxy  has  permitted  the 
building  up  of  great  fortunes  but  has  provided  no  way  whereby 
the  owner  of  such  a  fortune  can  be  punished  for  his  inhuman 
crimes  How  long  can  a  civilization  conttoue  to  sustain  in  luxury 
a  class  of  people  who  are  above  the  law?  Such  conditions  bring 
contempt  for  law  and  breed  sentlmento  of  disloyalty  which  will 
ult.mately  weaken  and  even  destroy  the  hands  which  hold  the 
scales  of  Justice.  The  history  of  the  past  is  written  In  burning 
letters  upon  the  very  canopy  of  heaven  under  the  Immutable  law 
of  God.     Such  a  condition  cannot  Indcflnltely  continue. 

How  many  millions  of  taxpayers'  money  havs  been  spent  to  an 
unsuccessful  effort  on  the  part  of  our  Government  to  bring  to 
pun'-shment  the  perpetrators  of  these  unconscionabls  crimes?  No 
one  has  as  yet  definitely  estimated  how  many  hunslreds  of 
millions  of  dollars  of  public  funds  have  been  c]q>ended  by  public 
officials  In  efforts  which  have  failed  to  bring  about  a  single  con- 
viction Over  the  unfathomed  seas  we  have  de^wrately  pursued 
the  fleeing  criminal,  only  to  see  him  finally  escape  through  ave- 
nues and  loopholes  made  only  for  the  very  wealthy.  How  much 
money  have  our  failures  cost  the  people  of  this  country?     How 


many  more  lncldi;nts  must  be  brought  before  us  before  we  will 
be  convinced  that  monopoly  Is  already  more  powerful  than  the 
Federal  Govemintnt?  How  many  more  of  the  untold  millions  of 
hard-earned  taxpayers'  money  must  be  lost  before  everybody  will 
be  com{>ened  un\villinsly  to  concede  that  the  truth  was  spoken 
when  it  was  said,  "  You  cannot  convict  a  million  dollars?  " 

One  of  the  sad  facts  now  staring  us  In  the  face  is  that  the  in- 
come-tax returns  for  1933  show  that  this  condition  is  rapidly 
growing  worse  In  a  depression  year  when  millions  of  our  people 
were  starving,  when  other  millions  were  only  half-fed  and  only 
partially  clothed,  when  untold  millions  of  children  were  sulTerlng 
from  cold,  these  ^gures  show  that  in  the  year  of  1933  we  created 
26  more  millionaires  than  we  had  in  1932,  while  there  was  a  de- 
cline In  small  Incomes  to  the  lowest  level  in  18  years. 

This  is  a  graplilc  demonstration  that  the  dangers  I  have  tried 
to  point  out  are  before  us  now.  We  are  rapidly  approachtog  a  con- 
dition where  the  dangers  of  accumulated  wealth  are  becoming 
apparent  to  all. 

It  will  do  no  good  to  heap  abuse  upon  the  heads  of  those  who 
have  the  courage  to  tell  the  truth.  The  cry  of  socialism,  anarchy. 
communism  heaj)ed  upon  the  heads  of  those  who  are  moved  by 
the  love  they  have  for  their  fellowmen  to  raise  the  danger  signal 
will  not  stay  the  disaster  which  must  follow,  unless  heed  is  taken 
of  Nature's  warning  sign.  Along  the  broad  road  of  human  progress 
stand  the  tombstijnes  of  nations  that  are  dead  because  their  people 
failed  to  heed  the  warning  and  rushed  on  to  their  godless  luxury 
and  worship  of  the  golden  calf.  Anarchy  cannot  stirvive  to  a  land 
of  contented  people.  Communism  is  the  result  of  oppression 
and  injustice.  Governments  are  destroyed  and  civilizations  over- 
thrown when  the  accumulation  of  wealth  In  a  few  hands  has 
brought  starvation  and  misery  into  the  land.  There  is  no  escape 
from  the  penalty  when  Nature's  laws  are  violated.  Such  causes 
are  tried  in  a  court  not  controlled  by  any  class,  eoid  In  its  Judg- 
ments wealth  possesses  no  advantage  over  poverty. 

Hoarding  wealth  cannot  prevent  Nature's  decrees.  The  judg- 
ment may  be  postponed,  the  stream  may  be  impeded  by  artificial 
means,  but  the  rising  waters  will  eventually  overflow  any  barriers 
made  by  man;  and  the  greater  the  obstruction  and  the  higher 
the  water  must  rise  to  reach  the  crest  the  greater  will  be  the 
damage  and  devastation  when  eventually  the  floods  come.  y^ 

I  speak  not  in  anger,  but  In  a  spirit  of  friendship,  when  I  wacn 
hoarders  of  gold  against  the  certain  disaster  which  must  follow 
such  a  course.  I  would  not  take  away  any  legitimate  happiness, 
comfort,  or  even  luxury  that  comes  to  men  of  great  wealth.  I 
would  give  to  you  and  yours  the  full  and  legitimate  fruits  of  your 
labors  and  the  enjoyment  during  your  life  and  the  lives  of  those 
dependent  upon  you  of  all  money  that  can  be  usefully  used  or 
enjoyed.  But  I  would  take  the  balance  to  relieve  the  hardships, 
the  sacrifices,  and  the  suffering  of  your  less  fortunate  brethren. 
Search  your  own  hearts.  Drive  out  of  your  soul  the  Insatiable  and 
unreasonable  desire  for  gold. 

Let  your  hearts  be  filled  with  love  for  mankind,  with  a  realiza- 
tion that  tha-^e  who  love  their  fellow  men  are  most  beloved  of 
God.  Let  equality  reign  for  all  classes  of  people  In  our  tribunals 
of  Justice.  Let  the  homes  of  those  who  produce  the  food  that 
gives  life  to  all  of  us  be  owned  by  those  who  till  the  soil,  and 
who  constitute  the  foundation  bulwark  of  our  civilization.  liSt 
those  homes  be  free  from  mortgage.  Let  the  hideous  face  of 
desperation  and  want  vanish  forever.  Let  those  who  toil  to  oiir 
shops  and  in  our  factories  and  those  who  work  at  desks  In  our 
counting  rooms  be  paid  a  living  wage.  Let  the  Innocent  little 
children  in  those  homes  and  in  all  other  homes  in  the  land  be 
clothed  in  comfort  and  placed  beyond  the  reach  of  crushing  mis- 
ery, want,  and  care.  Let  there  be  inscribed  above  every  firesids 
in  the  land  the  burning  words  of  the  lowly  Nazarene: 

'■  Suffer  the  little  children  to  come  unto  me,  and  forbid  them 
not,  for  of  such  Is  the  ktogdom  of  heaven!  " 

ARGUMENT    OF    HON.    HATTON    W.    SUMNBRS    III    THE    WILLIAM    P. 

M'CRACKEN  CASE 

Mr.  BLACK.  Mr.  President,  I  ask  unanimous  consent  to 
have  inserted  in  the  Record  the  argument  made  by  Hon. 
Hatton  W.  Sumners.  Chairman  of  the  House  Committee  on 
the  Judiciary,  in  connection  with  the  amieal  to  the  Supreme 
Court  of  the  United  SUtes  in  the  William  P.  MacCracken 
habeas  corpus  proceeding. 

There  being  no  objection,  the  argument  was  ordered  to  be 

printed  in  the  Record,  as  follows: 

May  it  please  the  Court:  The  respondent  does  not  raise  the 
question  of  Jurisdiction  or  of  the  proper  exercise  of  existing 
power,  but  he  definitely  challenges  the  existence  of  «ny  power 
to  the  Houses  of  Congress  summarily  to  punish  for  a  completed  act 
Interfering  with  the  effectiveness  of  their  toqulslt<»:ial  power. 
Such  a  challenge  goes  very  deeply  Into  the  structure  of  the 
Government.  It  raises  the  question  whether  the  Ckingress  Is  to 
fact  a  responsible,  coordinate  branch  of  the  Government.  Cer- 
tainly the  Congress  is  not  a  responsible,  coordinate  branch  of  the 
Government  if  it  is  dependent  upon  the  other  branches  of  the 
Government  in  getting  the  facts  necessary  to  guide  Its  legislative 
judgment.  But  it  is  not  merely  the  denial  of  that  power  to  the 
Houses  of  Congress  which  is  Involved,  but  the  denial  of  aU  summary 
power  from  every  source  to  punish  for  a  completed  act  toter- 
icrlng  with  legislative  processes.  If  respondent's  theory  Is  sus- 
tained, all  power  of  every  nature  to  preserve  itself  at  this  potot 
would  be  denied  to  the  legislative  branch.     No  other  agency  of 
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r,,u»«;  and  loonholes  made  onlv  for  the  very  wealthy.     How  much     tained.  all  power  oi  every  nature  to  preaerve  iwwu  at  mi»  j~i«i. 
money  havfSS^falJSi^t^^  ^ple^  toSaiuntry?     How  I  would  be  denied  to  the  legislative  branch.     No  other  agency  of 
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BOvernraT.t  can  exercAitf  rimmary  poxer  In  Its  behalf  Wliether  cr  • 
not  ev.-ii  the  sluw.  urA:erUkin  cnnuixal  procedure  would  be  put  In 
i>oer»Uon  I"  support  tne  Houses  of  CoryfrtsBS  aeekln*;  to  discharv;e 
a  cotiitltuuoriiil  duty  »<)uld  depend  entirely  upon  the  other  two 
braru  he■^  it  the  rrovernmexit  Under  such  an  arrangement.  It 
roultl  n.>t  be  held  that  ConKre«.s  is  a  re«p<inslble.  co<ird;nule 
braiiL-n  it  the  Ooverument  Cou^rca  caniiot  be  held  reaipon- 
■i,blf  for  not  doin4(  properly  that  which  it  does  not  have  Uie 
power  p;i4)«rlv  to  do  Responsibility  for  dolnK  la  always  de- 
pendent upon  the  power  to  do.  Remove  the  power  and  you 
remove  the  resporvsibiUty 

It  would  seem  profitable  at  this  point  to  maiu;  stime  examirva- 
tlon  of  this  interest;n<j  governmental  power  summarily  U)  punuh 
for  interference  with  governmental  processes  Looking  at  this 
power  as  it  operates.  11  is  easy  to  see  that  punishment  for  con- 
tempt U  not  a  punlahmen:  for  a  crime  In  the  ordinary  aeiu** 
It  U  a  sort  of  conaolldated  power  of  Government,  of  quick,  direct 
action  nrl!<lnatin«  out  of  necessity  which  goes  with  certain  duties 
aiislgnod  Ut  the  Judicial  and  leglalative  branches  of  government 
as  a  protective  and  eftectuaUn^?  a^jency  II  contempt  were  a  crime 
in  the  ordinary  senae.  the  individual  proceeded  against  unques- 
Uonably  would  be  entitled  under  h[n  constitutional  guaranty  U> 
trial  by  Jury.  The  leglslaUve  branch  could  not  proceed  at  all 
courts  could  not  proceed  except  In  the  ordinary  way  No  Jud^e 
haa  any  knowledge  at  what  constitutes  crime  until  the  act  shall 
have  been  denoiinced  by  the  legislative  branch  of  the  Government 
Judges  have  no  authority  to  proceed  against  crime  except  as  they 
derive  authority  from  ConRreM  They  have  no  knowledge  that  a 
crime  may  have  been  committed  until  advised  by  the  grand  Jury 
or  the  district  attorney,  and  the  power  of  the  courts  to  punish 
crime  does  not  artae  until  the  Jury  shall  have  advised  that  a  given 
person   has  committed  a  crime 

It  cannot  be  admitted  that  any  ofHclals  of  this  Government  poe- 
sean  jxjwers  which  they  have  acquired  by  inheritance  and  hold  by 
prescription  and  which  they  may  exerclw  against  a  private  citizen 
m  direct  contravention  of  a  specific  constitutional  guaranty  T^ts 
extraordinary  governmental  power  h«.s  no  concern  for  the  dignity 
and  feeling  of  public  omclals  as  such  It.s  concern  is  for  govern- 
menUl  efficiency  Necessity  Initiates.  Justifies,  and  fixes  the  Itnnita 
0*  this  power 

Thi.*  court  has  provided  that  yard.sttck  In  Anderson  v  Dunn 
(«  Wheat  aCMi  It  savs  "Analogy  and  the  nature  of  the  caw  fur- 
nish the  answer—*  the  least  possible  power  adequate  to  the  end 
proposed  ' 

Measure<1  by  this  yardstick  when  there  ts  an  equality  of  need 
amon>;  the  branches  of  the  Government  there  must  be  allowed  an 
equalltv  of  power  To  hold  that  a  branch  of  the  Ooremment. 
manned  by  a  personnel  cno«n  directly  by  the  people  answerable 
directly  to  the  people,  and  removable  directly  by  the  people  may 
not  be  Intrusted  with  enough  power  of  itself  prop«-r!y  to  protect 
itaelf  and  properly  to  citscharxe  Its  constitutional  resp<insiblllty 
we  submit  la  an  indictment  of  the  whole  scherr.e  of  representa- 
tive irovernment  As  we  understand  the  contention  of  the  re- 
spondent. It  Is  this  The  Hou9e.s  of  Congress  may  Impnson  a 
recxMant  wltnesB  to  compel  him  to  produce  a  required  document 
but  the  minute  he  destroys  the  document  the  power  of  the 
Houses  of  CongT«w  ends  He  p\UT««  himself  <yt  contempt  by  an 
act  of  superrontempt  He  frees  himself  of  prison  by  the  destruc- 
tion of  that  for  the  nonproductlon  of  which  he  has  been  Im- 
prisoned The  law  (foes  to  the  Senate  and  says  to  It  "  You  may 
imprison  the  person  until  he  delivers  the  document  '",  and  as  soon 
M  he  Is  In  Jail  the  law  goea  to  the  Individual  and  says  to  him 
■*  Tou  do  not  have  to  deliver  the  document.  If  you  will  destroy 
It  that  win  be  a  '  completed  act ".  and  the  Senate  will  have  to 
rHemae  you  Immediately  " 

It  will  not  be  questioned,  that  under  our  CoT\stltutlon.  before 
It  was  written  the  lefrUlatlve  and  Judicial  branches  of  the  Govern- 
ment each  exercised  this  summary  power  In  view  of  the  con- 
tanUoa  In  the  Instant  case,  it  seems  a  pertinent  inquiry  whether 
In  the  writing  of  our  Constitution  we  drew  any  new  lines  of 
cleavage  between  the  legislative  and  Judicial  branches  of  the 
Government. 

The  House  of  Ccaunons  was  never  a  part  of  the  Kngliah  Judi- 
ciary It  never  drew  any  poa-er  or  privilege  of  Parliament  from 
that  source  The  powers  and  privileges  of  Parliament  were  ac- 
quired by  the  Houae  of  Commons  when,  as  the  repreaentatlve  of 
ttee  peoi>ie.  it  was  engaged  in  a  contest  with  the  King  for  the 
mastery  of  the  government  of  England.  The  Houae  of  Lojrd-s.  when 
exercising  Judicial  function.*,  did  not  do  so  as  a  part  of  the  natlon<\l 
legislature  It  Is  true  that  daring  the  oonfu»lon  of  powers  ai;cl 
the  shifting  of  power  back  and  forth  among  the  King  and  Lords 
and  Commons,  each,  when  powerful  enough,  moved  across  the  line 
of  Its  natural  Jtarlsdlction.  In  laolated  Instances  during  these 
ttmes  the  House  of  Commons  attempted  to  exercise  at  least  quasl- 
jndlclal  poVer.  but  suitors  never  reaorted  to  the  House  of  Com- 
noona.  It  was  never  recognized  as  a  Judicial  tribunal,  and  its 
attempts  In  that  direction  were  always  challenged,  never  conceded, 
and  were  abandoned  more  than  a  century  before  we  wrote  our 
Constitution.  Kven  the  JudldaJ  pwwer  of  the  House  of  Lords  had 
practically  ceased  to  exist  at  the  time  we  wrote  our  ConsUtutlon. 
As  the  economic  organization  and  the  laws  became  more  compli- 
cated, the  power  to  sit  as  the  court  of  last  resort  of  necessity 
passed  more  and  more  from  this  body  of  persons  composed  largely 
0*  laymen  holding  place  because  of  the  accident  of  having  been 
the  first  sons  of  their  respective  fathers.  This  power  pmssed  to 
the  grsat  law  oAoers  of  the  Government.  Even  the  power  to  Im- 
peach had  fallen  Into  disuse.  Since  1715  there  have  been  only 
two  cases  of  impeachment,  according  to  the  great  English  author- 


ity. Sir  Eraktne  Mny  Tlic  develcpmfnt  of  cabinet  governnunt 
dirtH-tly  renp.  iiU'.ibK-  '-<!  the  HoUx'  ^f  t\>nuniins,  the  renioVHl  of 
judges  t)>  Jo.ut  .iUdrtaA.  and  the  subjectizj^  of  all  public  olh>.  laLs 
U>  the  jurLsdi.  tlou  uf  ordiiifiry  loU."s  rt-moved  the  ne«.wj»lty  lot 
'.his  ;n>w»-r    <iiid  *ith  It  wtTtt  the  }H>*i-r 

WNeti  *e  wn  te  <jur  Constitution  nii«^t  of  the  p<}wers  and  privl- 
lene.s  .if  ParliAUie.'it  liad  Uwt  the  supiK)rt  of  necessity  axid  fallen 
I*, IV  ;»-avl:;^  th»-  !l-t:o!i  !:i.^U'a«.l  of  the  faft  of  their  exi»Unc-e. 
The  >trfal  pr;-.  liege  of  judKl!**?  <».'  the  elettlon  of  itn  own  members 
ha-i  .<iln<  e  pas.'.t-d  from  thf  Hou.s«>  of  C"<»rnnions  to  the  Judi.  i.iry. 
But  thl.s  is  iUjuilicant  Thi-s  fujwer  sumniuflly  to  proceed  against 
thooe  who  liiterfi-rtd  *itli  the  dj%*.hAri;e  of  legislative  duties  was 
dui  completely  p< Jh^ew-std  aiid  excrcut-il  by  tl.c  Hou.ses  of  Parlia- 
merxt  at  the  linif  »e  wrote  oar  CoiL-^titution  an  It  had  ever  b«»-n. 
Not  only  was  Ih^t  true  but  a«  the  s«i)pe  and  dlfflculty  of  govj-ru- 
mentai  rej.pona;b:lii;e»  h*»<l  ir.cre.ised.  the  Importance  and  the  fre- 
que;.  y  uf  exen  i.'ie  of  the  luquislloriiil  powers  of  Parlianient  had 
continued  to  lncrea.se  limvinienUs  b«'caine  more  Unport.Aat. 
Thliigs  whli  h  formerly  In  i.inij.le  limes,  had  been  held  In  memory 
were  intrusted  to  records  Ihu.s  we  *»e  Uie  operation  of  naturaJ 
law  upon  goverumeutal  pt>wer  Thof>«?  parllan»entary  p»jwer.s  and 
prlviletjea  which  had  ceitstxi  to  be  suatained  by  necessity  fell  away 
while  the  powers.  Including  this  summary  power,  which  were 
sustained  by  an  inLrettain^  neces.sity  became  more  vigorous  and 
more  frequently  exercised  in  proportion  to  that  Increasing  in^ea- 
sity  Tliat  tendency  has  -ontinued  since  our  separation  fiom 
Great  Britain  Ajb  the  affairs  of  government  become  more  com- 
plex and  a.s  the  forreis  with  which  iicnernment  must  deal  m  pro- 
tecting the  general  public  Interest  become  .stronger,  better  or- 
i;ani/.ert  and  mor**  shrewdly  advi.sed,  the  necessity  for  a  strong 
Inq  ii.sitorl.-il  agency  of  i^overnment  must  li^rease.  Acc-csa  to 
d;x.-unieuts    ;s    !iidl.spt':is.'.ble 

When  Court  adjourned  yesterday.  I  was  ready  to  Invoke.  fi»r 
what  It  may  be  worth,  the  rule  of  coi*.' tniction  applicable  to  bor- 
rowp'd  provision^  ai;d  governmental  arrungemenus  It  may  be 
stated  a.H  a  fact  accepted  everywhere,  that  wc  brought  Into  our 
new  C-on.-^tltution  the  general  governmental  arraiigement  of  co- 
ordlnatetl  resp<m.sible  legl.slatlve,  executive,  and  Judicial  depurt- 
men?j.  whi  h  obtained  under  the  old  Constitution  I  speiik  of  the 
facts  a:id  not  of  the  flf-t!on.s  of  English  ron-stltutional  devel.jpnicnt 
or  tf  the  ni>  thol  )glcal  tales  of  our  own  Fourth  of  July  orat.jrs. 
While  other  powers  had  fallen  away,  thl.s  power  of  the  Hou.se  .f 
Commons  to  punish  for  a  completed  act  which  Interfered  witii  ll.e 
effectr. enes*  of  It.s  prtxresa  remained  It  came  attached  to  the 
>gislat!\c  branch  Into  our  C<in.stitutlon  by  adoption  of  that  to 
which  It  a'a.-i  attached  Contemporaneously  with  the  beginning  rt 
the  Cioverr.nient  under  the  written  Constitution,  that  fact  waa 
retocjn'.zed  Not  only  did  the  ronu-mjioruneou*.  practices  of  Coa- 
,fres.s  so  rec(>v;nize  that  fact,  but  this  Court.  In  Andrrs^n  v  D'Lin, 
wh:~h  ha.s  beer,  referred  to.  h'^Id  to  the  limitation  of  Judli.ial 
mterfereiue  Mhich  ob'ained  uii'ier  the  unwritten  constitution  It 
should  be  remembere<!  that  !t  wa.s  9:!  years  after  the  writing  it  our 
Con.'ititution  vmtil  the  opinion  of  Kilbnum  v  Thompson  [Kn  U  B. 
l«8i.  which  the  district  attorney  has  di.scussed  Tlie  toU\l  eHect 
of  that  opinion  sind  sxibsefjuer.t  npintons.  we  contend  leaves  the 
former  Judicial  and  practical  con.struction  undisturbed  Insofar  aa 
the  inqui.sltorial  jxiwers  of  Congress  are  concerned  It  Is  rejipoct- 
fTillv  sugvesfeil  however,  that  the  decuions  are  In  some  confusion, 
which  Indicates  the  possible  advisjibllity  of  a  reexamination  and 
clarification 

Did  the  «Tltlng  of  our  Constitution  make  any  material  rhanire 
In  the  general  line  of  cleavage  formerly  eMabltshed  under  our  un- 
written Constitution  betwi^n  the  legislative  and  Judicial  branches 
of  our  Government'  The  great  stnigrles  of  English  constitutional 
history  had  been  to  bring  about  a  governmental  arrangement  un- 
der which  the  legislative  and  Judicial  branches  of  the  govern- 
ment would  po«sef..s  each  for  It.self  an  independent  power  adequate 
for  the  diarharge  of  Its  duties  and  with  the  Incidental  purpose  of 
fixing  Inescapable  responsibility  for  their  dl8<har^e  The  fa«t»i  of 
history  leave  no  doubt  on  that  point,  nor  do  they  leave  any  doubt 
that  It  was  our  purpose  to  pn-serve  that  arrangement  Did  we  xuc- 
ceed  In  diing  so'  Parliament  enacted  bills  uf  divorce  and  at- 
tainder and  some  others  which  are  semljudlclal  These  powers 
were  n  <t  denied  to  Congre.s.s  and  given  to  tlie  Judiciary  under  the 
written  Constitution,  they  were  denied  to  the  federal  Ooverument 
The  houses  of  Parliament  passed  private  bills  semijudlcial  in 
their  nature,  but  each  session  of  Congress  we  pass  many  private 
bills  They  may  be  founded  In  tort,  growing  out  of  the  injury  to 
a  person,  for  instance  by  a  Government  truck.  Evidence  is  time:., 
witnesses  are  examined,  argument  may  be  had  Judgment  in  favor 
of  the  snitor  against  all  th**  people  given  and  the  money  paid  out 
of  the  Federal  Treasury  Yet  the  pa/isage  of  these  bills  does  not 
make  the  Houses  of  Congress  part  of  the  judiciary.  The  enactment 
of  this  character  of  legislation  mukes  neither  the  Parliament  n>.f 
the  Congress  a  part  of  the  Judiciary. 

Powers  may  be  delegated  to  this  Court  to  appomt  Inferior  officers. 
The  exercise  of  that  power  would  not  make  this  Court  a  part  of  the 
executive  branch  of  the  Oovernn\eat 

The  Senate  «lt«  in  the  trial  of  Irapeachment.  That  does  n-*t 
make  It  a  part  of  the  Judiciary  The  Senate  sits  In  conference  wi'n 
the  Presildent  on  the  appointment  of  executive  and  other  ofTlcers. 
That  does  not  make  the  Senate  a  part  of  the  executive 

We  did  not  create  a  new  Constitution  as  a  result  of  the  Revolvi- 
'  tlon  All  the  predeclaratlon  of  Independence  conventions  and 
resolutions  show  whether  from  small  groups  or  from  such  sources 
as  the  Boston  Convention  and  th«'  Continental  Congress,  the  de- 
mand of  the  Colonies  wa.s  not  for  a  new  k;oTemmenl  or  for  a 
new    constitution.     The    complaint    was    that    King    George    and 
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his  Parliament  were  violating  our  constitution  which  had  come 
down  to  us  through  the  centuries  as  our  heritage  from  our 
ancestors.  We  , fought  not  to  free  ourselves  from  a  constitution, 
but  to  preserve  it.  Ours  was  not  a  revolution  In  an  explosive 
sen.se.  It  was  not  a  true  revolution.  It  was  a  territorial  secession 
and  a  resort  to  arms  to  preserve  our  existing  constitution.  When 
we  wrote  our  Constitution,  we  naturally  brought  forward  in  the 
niain  our  former  unwritten  constitution  around  which  the  battle 
of  the  revolution  had  been  fought.  On  this  point  an  analytical 
comparison  of  the  unwritten  with  the  written  Constitution,  the 
facCs  of  our  history  and  the  weight  of  probabilities  agree. 

May  it  please  the  Court,  before  moving  more  definitely  to  meet 
the  test  of  necessity  as  laid  down  by  this  Court  in  Anderson  v. 
Dunn.  6  Wheat.  204.  I  wish  respectfully  to  reserve  the  point,  for 
whatever  that  reservation  may  be  worth,  whether.  If  it  be  a  fact 
that  this  power  summarily  to  punish  for  a  completed  act  inter- 
fering with  the  discharge  of  their  constitutional  duty,  came  to 
the  Houses  of  Congress  with  the  Constitution,  and  was  appro- 
priated and  exercised  before  and  after  Judicial  approval,  that 
power  can  now  constitutionally  be  taken  from  the  Houses  of  Con- 
gress except  by  constitutional  amendments,  or  surrender  by  the 
Houses  of  Congress.  I  am  not  at  variance  with  the  test  of  neces- 
flty  laid  down  by  this  Court.  Whether  that  test  is  to  be  applied 
for  the  Houses  of  Congress  by  the  courts,  or  by  the  Houses  of 
Congress  for  themselves,  and  answer  given  by  them  to  the  people 
for  the  method  of  exercise  may  sometime  become  important,  but 
in  either  case  It  ought  to  be  agreed  that  exercise  of  summary 
power  by  any  branch  of  the  Government  ought  always  to  fall 
within  the  limitations  of  necessity  as  laid  down  by  this  Court  in 
Andrrson  v.  Dunn. 

There  is  a  difference  in  the  circumstances  of  tte  legislative  and 
Judicial  branches  of  Government  a&  they  relate  themselves  to  the 
necessities  and  powers  of  self-preservation,  but  with  respect  to 
making  effective  their  procedure  In  getting  facta  upon  which  to 
base  official  action,  the  necessities  of  the  two  branches  of  the 
Government  In  all  respects  are  identical.  Their  procedure  is  identi- 
cal- subpi-na  persons  and  papers,  testimony  under  pain  and  penalty 
of  perjury,  etc.  Their  need  for  protective  and  effectuating  power, 
therefore,  we  respectfuUv  submit,  is  identical.  It  is  Just  as  neces- 
sary to  have  the  facU  in  order  intelligently  to  legislate  as  It  is 
necessary  to  have  the  facts  in  order  Intelligently  to  adjudicate. 
Et}uallty  of  necessity  calls  for  an  equality  in  power.  If  that 
proposition  is  sound,  the  contention  of  the  respondent  is  tmsound. 
If  it  be  true  that  Congress  is  a  responsible,  coordinate  branch  of 
the  Government.  It  is  difficult  to  conceive  upon  what  political 
phllo.sophy  or  notion  of  our  system  of  Government  one  of  the 
coordinate  branches  of  the  Government,  the  Judiciary,  should  be 
asked  to  deny  to  Congress,  another  coordinate  branch  of  the 
Government,  a  power  to  aid  in  doing  Its  work,  which  power  the 
Judiciary  finds  necessary  in  the  doing  of  an  Identical  thing  of  an 
identical  Importance  In  exactly  the  same  way  and  by  the  same 
methods  as  Is  required  by  the  Houses  of  Congress. 

The  power  of  the  National  Legislature  to  guard  and  make  re- 
sjjected  and  effective  its  own  processes,  and  the  power  of  the 
Judiciary  by  Its  Intervention  to  stop  the  exercise  of  that  power  is 
directly  In  Issue  In  the  Instant  case.  The  possession  of  power  by 
each,  the  legislative  and  the  Judicial  branches  of  the  Government, 
to  punish  summarily  those  who  interfere  with  its  tBorU  to  get  the 
facts  necessary  to  discharge  a  governmental  duty,  U  not  a  blending 
or  confusion  of  powers,  but  their  separation.  Such  an  arrange- 
ment gives  to  each  the  necessary  power  efficiently  to  do  its  work 
and  thereby  fastens  upon  each  inescapable  responsibility  for 
prop)crly  doing  Its  work.  Such  an  arrangement  also  tends  to  the 
preservation  of  Interdepartmental  harmony  and  mutual  respect  and 
helpfulness.  Without  such  an  arrangement  there  cannot  be  re- 
spxjnslblllty     Without  responsibility  thers  cannot  be  efficiency. 

If  the  respondent's  contention  Is  sustained,  as  I  understand  that 
contention,  a  witness  summoned  duces  tecum  before  the  Senate, 
for  instance,  could  assault  the  process  server.  That  would  be  a 
completed  act.  He  could  not  only  refuse  to  respect  the  summons 
but  he  could  destroy  the  documents  summoned  after  service.  He 
could  bring  them  Into  the  presence  of  the  Senate  and  in  its  pres- 
ence dcbtrov  the  documents,  and  that  destruction,  being  a  com- 
pleted act.  would  rellew  him  from  all  power  of  the  Senate,  coercive 
or  otherwise.  The  Senate  could  only  go  to  the  other  branches  of 
the  Government  and  tell  them  about  it.  Looking  at  the  matter  in 
a  common-sense  sort  of  way.  and  this  Lb  a  very  practical  matter 
with  which  we  are  dealing — governing  ourselves  Is  a  most  practical 
matter  -how  long  could  the  courts  of  this  «juntry  maintain  the 
respect  and  hold  the  cooperation  necessary  efficiently  to  carry  on 
under  such  a  limitation?  How  long  could  they  maintain  respect 
for  the  Government  whose  courts  they  are?  Quite  as  long  as  the 
Houses  of  Congress  can  do  it,  if  the  contention  of  the  respondent  is 
sustained. 

I  remember  when  this  honorable  Court  tried  the  Texas  and 
Oklahoma  boundary  dispute  in  which  certain  oil  properties  were 
Involved  Suppose  at  that  time  I  had  in  my  possesion  a  Spanish 
p.rant  fixing  the  boundary  in  tmvar  of  Oklahoma,  and  this  docu- 
ment alone  could  do  that.  A  lot  of  valuable  property  was  involved 
In  that  dispute;  enough  to  Justify  employing  the  beat  lawyers  avail- 
able May  we  suppose  that  I  was  an  agent  representing  a  large 
Interest  In  that  case,  representing  Texas  parties,  the  process 
ferver  came  to  Texas  and  in  order  to  prevent  the  execution  of  his 
process  he  should  be  assaulted.  By  the  limitation  sought  to  be 
lmpo.sed  upon  the  Houses  of  Congress,  that  being  a  completed  act, 
the  C(jurt  cculd  do  nothing  about  it.  Would  that  limitation  upon 
summary  power  be  calculated  to  protect  prooees  servers  from  physi- 


cal  violence   and   calculated  to  make  the  process  of  this  Court 
respected  in  the  future? 

If  the  same  limitations  rested  upon  the  power  of  the  Court 
which  the  resF>ondent  asked  the  Court  to  declare  with  respect  to 
the  Houses  of  Congress,  operating  under  a  similar  public  necessity 
to  have  all  the  facts,  that  document  could  have  been  destroyed 
after  service.  It  could  have  been  destroyed  on  the  steps  of  the 
Capitol,  pKJssibly  destroyed  in  this  room,  and  the  Court  could  do 
nothing  except  go  down  to  the  district  attorney  and  tell  him 
about  it,  and  make  appeal  to  that  official  to  do  something  to  vin- 
dicate the  p>ower  of  the  Court — not  vindicate  its  power;  It  would 
not  have  any  power.  If  the  district  attorney  did  not  think  well 
of  it,  that  would  be  the  end  of  the  matter.  The  Court  would  have 
to  come  back  and  go  to  work  at  something  else.  But  suppose  It 
should  p>ersuade  the  district  attorney;  it  would  still  have  to  jjer- 
suade  the  Judge.  Suppose  it  p>er8uaded  the  district  attorney  and 
the  Judge;  if  a  grand  Jury  should  intervene,  It  would  have  to 
persuade  it,  and  after  that  each  of  the  12  Jurors.  If  11  Jurors  were 
persuaded,  and  1  for  any  reason  would  not  give  his  agreement, 
that  would  end  the  matter,  insofar  as  that  effort  was  concerned. 
That  would  be  a  fine  arrangement  for  myself  and  my  clients. 
Doubtless  there  are  many  interests  in  this  country  that  would 
like  to  see  that  limitation  put  upon  the  power  of  the  courts,  aa 
well  as  ui>on  the  Houses  of  Congress.  Under  such  an  arrange- 
ment I  might  take  that  chance  of  tearing  up  the  document. 
There  was  enough  in  that  case  to  make  it  worth  while.  People 
do  things  of  that  sort.  There  are  a  lot  of  opportunities  and  a  lot 
of  possibilities  of  escape  between  the  initiating  of  an  ordinary 
criminal  prosecution  and  a  final  verdict  sustained  by  the  higher 
courts  when  there  is  enough  money  to  employ  the  best  legal  tal- 
ent available  and  to  do  all  the  other  things  helpful  in  the  cir- 
cumstances. There  is  a  long  road  between  the  initiating  of  a 
criminal  case  and  a  unanimous  Jury  verdict  sustained  by  the 
court  of  last  resort.  There  are  a  lot  of  people  who  would  really 
prefer  to  take  that  road. 

I  trxist  that  I  am  not  guilty  of  any  breach  of  the  proprieties  In 
comparing  this  Court  and  its  situation  and  its  requirements  to 
those  of  the  Senate,  which  in  the  realm  of  legislation  sustains  a 
position  comparable  to  the  position  of  this  great  Court  in  the 
realm  of  Judicature.  Not  only  is  the  ability  of  the  legislative 
branch  of  the  Government  to  do  its  work  involved,  but  it  is  im- 
portant to  note  that  while  It  is  necessary  to  protect  the  interests 
of  the  private  citizen  against  governmental  oppression.  It  Is  also 
necessary  to  preserve  a  sufficient  strength  In  government  to  protect 
the  interests  of  the  p>eople.  One  of  the  things  which  destroys 
free  government  is  that  people  endeavor  to  protect  against  ths 
possibilities  of  the  abtise  of  governmental  pnawer  by  removing 
power  from  the  government  until  the  government  has  been  made 
so  weak  that  in  a  crisis  it  is  unable  to  respond,  and  the  people 
turn  In  disgust  to  a  strong  system  of  goverimient,  sometimes  a 
dictator. 

Government,  In  order  to  be  respected  and  to  be  able  to  protect 
the  weak,  mtist  be  strong  enough  to  compel  respect  for  Its 
mandates. 

To  have  it  established  in  this  country  that  the  Senate,  chosen 
by  the  people,  removable  by  the  p>eople,  and  responsible  to  the 
people  for  the  discharge  of  its  constitutional  duty  and  for  Its 
respect  for  the  rights  of  private  citizens,  can  have  its  ability  prop- 
erly to  discharge  its  public  duty  paralyzed  by  a  contemptuous 
refusal  and  destructive  action  of  a  citizen  bent  either  upon  pre- 
venting an  examination  of  documents  which  the  Senate  has  a  right 
to  examine  or  of  showing  his  contempt  for  this  agency  of  Govern- 
ment, we  submit,  from  the  standpoint  of  common  sense,  is 
ridiculous. 

In  a  definite  sense,  under  the  test  of  necessity  provided  by  the 
Court,  this  is  a  fact  case.  There  is  before  this  Court  that  which 
has  some  of  the  quality  of  expert  testimony.  The  Hotises  of  Parlia- 
ment before  the  Constitution  was  written  insisted  upon  this  power 
as  a  matter  of  necessity,  and  public  opinion  agrees  with  the  Houses 
of  Parliament.  They  were  exF>erts  on  the  question  of  need.  The 
same  is  true  with  reference  to  the  Judiciary  during  that  period  and 
the  attitude  of  public  opinion  toward  that  claim  of  power.  These 
Judges  were  expxerts  on  the  question  of  need.  Since  the  writing  of 
our  Constitution  our  Judges,  our  Members  of  Congress,  British 
Judges,  and  British  membeis  of  Parliament  by  practice  and  formal 
action  have  given  their  testimony  that  this  power  Is  a  necessity. 

Now  let's  see  whether  the  Senate  may  be  trusted  with  this 
power.  That  seems  to  be  the  only  remaining  question.  The  legis- 
lative branch  of  government  has  been  trusted  with  that  power 
since  the  beginning  of  parliamentary  government.  But  let  us  see 
where  the  Senate  comes  from  and  what  powers  have  we  felt  it 
safe  to  give  to  it.  The  Senate  of  the  United  States  is  the  people 
of  the  United  States,  in  one  of  the  branches  of  the  Congrese  as- 
sembled. They  are  selected  directly  by  the  people  of  the  United 
States  and  answerable  directly  to  them.  The  Constitution  gives 
the  Senate,  with  the  House,  the  power  and  the  duty  to  enact  laws 
which  govern  and  protect  the  lives  and  relationships  of  every 
human  being  In  the  Nation.  They  have  the  responsibility  of 
legislating  for  the  other  two  branches  of  the  Government.  The 
Senate  has  the  power,  with  the  House  of  Representatives,  to  de- 
clare war,  to  send  every  pterson  able  to  bear  arms  to  the  battle- 
field, to  pledge  every  dollar  of  this  Nation's  present  and  future 
assets  for  its  debts.  The  Senate  has  the  power  and  the  duty  to 
pass  Judgment  on  every  person  the  President  suggests  as  neceaoary 
to  aid  him  in  carrying  forward  the  executive  business  of  govern- 
ment. The  Senate  Is  given  the  stupendous  power  of  Impeach- 
ment; stupendous  when  you  consider  its  scope  and  substance,  and 
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how    It    might    operate    to    remove    erery    officer    from    the    lowest   [ 
e«Tu    ve   !!^T!.er    u.    the    incumr^nt   of    the   White    Hoxi-e.    and    to 
remore  every   member   of   the   judiciary   from   "»•  }"^«*  ^Vh^'^VI:^ 
lh»  honor* Die  Court      And   yet   this  Court   U  "ked   to   ^ojti  }h»t 
in  *   matter   however   important,   when   th«   exam  nation   of   docu- 
menu. Ts    necewary.   an    individual    who   could    help    the   Senate    if   ' 
he  would    may  be  guilty  of  every  conceivable  act  of  contempt  and 
of   interference,   may   paralyze   the   Inquialt-orlal   machinery   of   the 
Senate    and  there  la  no  power   oy  certain  and  speedy  punishment 
to   eatabliah    reapect    and    compel    obedience    and    cooperation       II 
tbat  were  to  be  held,  upon  what  baato  cculd   the  Congress  claim 
to  be  a  reroonalble  coordinate  branch  of  the  Government,  or  upon  , 
what   foundation   of    fact   could   the    p«o|.le    hold    it    to    that    re-  i 

'^T?e  slow  uncertainty  of  the  ordinary  <Tlmlnal  procedure  con-  | 
trolled  by  other  department*  of  the  Government  cannot  give  the  , 
•Deed  and  power  and  Independence  required  by  a  reaponsible  coor- 
dtoale  branch  of  the  Government  dependent  for  It*  eflecllve  action  , 
UBon  the  efficiency  of  it*  inquultorul  powers      The  geniua  of  our 
^atltutlon    manlfeated    In    the    dUtrlbuted    arrangement    of    our  i 
Kowmmental    powera.   parliamentary    practice    under    the   old    and 
thm  written  Constitution,  and   the  practice   of   our   courts,   we   re- 
soectXully  submit,  show  agreement  with  th.«  proposition  Just  stated 
Therefore.  In  behalf  of  the  Houae  of  Repreaentativee,  we  respect- 
fuUv  inalat    the  contention  of  respondent  1^  the  omtrary  notwith- 
•ttmdin«    that  It  la  establlahed   that   the   two  Houses  of   Congreis 
have  the  statua  of  a  coordinate   branch  of   the   Government  each 
clothed  with  the  indispensable  independent  power  to  preserve  that 
status  and  to  make  effective  Its  processes  constltui-lonally  exercised 
In  the  discharge  of  lU  legislaUve  duties. 

socuL  sECxnrrr  l«cislatio!»— resolutiok  or  catholic  slovmc 

CWION 

Mr.  WAONER.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Ricord  a  resolution  of  the  Supreme 
Officers  of  the  First  Catholic  Slovak  Union,  dealing  with  and 
approving  the  social-security  legislation  now  pending  ui  the 
Finance  Committee  of  the  Senate. 

There  being  no  objection,  the  resolution  was  ordered  to  b<' 
printed  in  the  Rxcord.  as  follows: 
■BaoLiTTiow  or  tm«  sutoms*  omcraa  or  mm  marr  catholic  slovak 

UNION 

Whereas  the  supreme  officers  of  the  Plrst  Catholic  Slovak  Union 
of  the  United  States  assembled  at  their  annual  meeting  In  the 
city  of  Cleveland  during  the  week  of  Februar>'  4,  1935  desire  t<^ 
promote  the  welfare  and  the  greater  future  social  security,  not  on!y 
of  It.-*  own  membership,  which  consists  of  over  100.000  members 
but  also  of  the  American  people  as  a  whole:  and  ^     „      .^      , 

Whereas  we  believe  that  the  program  as  proposed  by  Preslden. 
PYanklln  D  Roosevelt  as  developed  by  the  Committee  on  Economl 
Security  appointed  by  the  Prcaldent  and  as  Inorpomted  In  it- 
broad  scope  in  the  Wagner  biU.  vih.ch  is  now  pending  before  the 
Congr««s  of  the  United  States.  afTords  the  most  practical  and  eco- 
nomically sound  means  of  providing  for  future  s-jclal  security  bv 
re^on  of  its  provisions  concerning  unemployment  Insurance  old- 
aoe  penaloxvs.  and  mothers"  pensions     Now,  therefore    be  it 

Kesoiped  That  the  supreme  officers  of  the  First  Catholic  Slovak 
Union  of  the  United  States  do  hereby  heartily  svipport  the  program 
for  social  legislation  and  economic  security  as  pronounced  by  the 
prwent  national  administration  through  Franklin  D  Rooseveir  a<» 
developed  by  the  Committee  on  Economic  Security  and  as  embodied 
In  the  Wagner  bUl  now  pending  in  the  Congress  of  the  United 
States  of  America;  it  Is  further 

Keaolved  That  a  copv  hereof  be  sent  to  Senator  Robirt  Wagnex 
to  the  Finance  Committee  of  the  United  States  Senate  and  the 
Way*  and  Means  Committee  of  the  House  of  BepresenUtlves 

Thk  CoMMrrm  on  Resolltions. 

WOSK-KKLnr    PIOGIAM 

Tbe  Senate  resumed  the  consideration  of  the  Joint  resolu- 
tion <H.  J.  Res.  117 >  making  appropriatiom  for  relief  pur- 
poses. 

Mr.  WAGNER  obtained  the  floor. 

Mr.  GLASS.  Mr.  President.  If  agreeable  to  the  Senator 
from  New  York  [Mr.  WackmI.  I  should  like  to  proceed  with 
tbe  two  pro  forma  amendments  on  page  7  In  section  4  and 
section  5  and  adopt  them  before  the  Senator  from  New  York 
proceeds  with  his  speech.  I  do  not  think  either  of  those 
amendments  will  create  any  controversy. 

The  VICE  PRESIDENT.  What  Is  the  request  of  the  Sen- 
ator? 

Mr  GLASS,  "niat  the  Senate  act  on  the  two  amendments 
CD  pa«e  7  in  section  4  and  section  5. 

Tt»e  VICE  PRESIDENT.  The  Chair  is  informed  that  the 
amendment  has  been  sUted.  The  question  is  on  agreeing 
to  the  amendment. 

Mr.  McNARY.  Bir.  President.  I  never  like  to  interfere 
with  a  request  of  the  Senator  from  Virginia,  but  last  eveniru: 
when  this  matter  came  up  I  asked  that  It  go  over  until  to- 


day, in  order  that  we  might  have  a  larger  attendance.  I 
should  be  very  happy  to  accede  to  the  request,  but  I  think 
we  ought  to  have  a  call  for  a  quorum. 

Mr.    GLAS8.     Very    well.     I    suggest    the    absence    of    a 

quorum 

The  VICE  PRESIDENT      The  clerk  wiU  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  foUowing  Sen- 
ators answered  to  their  names: 


Adams 

A.^hurst 

Austin 

Bachman 

Bailey 

Bank head 

Barbti  ir 

Biu'kley 

BUbo 

Black 

Bune 

Borah 

Brown 

Bulkley 

Bulnw 

Burke 

Byrd 

Byrnes 

Capper 

Caraway 

C'arpy 

Clark 

(onually 

Mr,  LE^'IS. 
Louisiana  I  Mr 


Coolldi?e 

CoKtigan 

Couaena 

Cutting 

DavLs 

Dickinson 

Dlrterich 

Donahey 

Dully 

Fletcher 

Frazier 

OeorRe 

Oerry 

Clltwion 

Glass 

Gore 

OulTey 

Hale 

UarrlnoQ 

HaA  tines 

Hal.h 

Hay den 

Johns*  >n 


King 

Iji  Follette 

Lewis 

Lofcan 

Lonergan 

Long 

McAdoo 

MoCarran 

McOtU 

McKellar 

Ml  Nary 

Maloney 

Metralf 

Mlnton 

Moore 

Murphy 

Murray 

Neely 

Norheck 

Norrls 

Nve 

O  VlHliouey 

Pltti:^.an 


Pope 

RadrllfTe 

Reynolds 

RoblnAon 

BuAsell 

Brhall 

ijchwrllenbaeb 

Sheppard 

BhipAtead 

Bmlth 

Stelwer 

Thoma.^.  Ok!  a. 

Thomas.  Utah 

Townsend 

Trammell 

Truman 

Tydlnga 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 

Wheeler 

White 


I  announce  the  absence  of  the  Senator  from 

OvertonI.  occasioned  by  illness,  and  the  ab- 

.senre  of  the  Senator  from  New  York  [Mr.  Copkland],  caused 
by  illness  in  his  family. 

Mr.  AUSTIN.  I  wi.sh  to  announce  that  the  Senator  from 
New  Hiimpshire  [Mr.  KzvEsl  is  necessarily  absent. 

The  VICE  PRESIDENT  Ninety-two  Senators  have  an- 
swered to  their  names.     A  quorum  i.s  present. 

The  question  ts  on  the  committee  amendment  beginning 
on  page  5. 

Mr  GIJ^SS.  No,  Mr  President.  The  question  is  on  the 
timcndmenl  beginning  en  page  7. 

The  VICE  PRESIDENT  The  Chair  is  informed  that  the 
amendment  proposes  to  strike  out  the  provision  beginning  on 
page  5  and  extending  to  page  7. 

Mr.  GLASS  That  amendment  has  already  been  adopted. 
The  next  amendment  is  on  page  7. 

The  VICE  PRESIDENT.  Yes;  but  the  amendment  begins 
on  page  5.  striking  out  certain  matter  and  inserting  a  ne^' 
.-section  4  on  page  7.  The  question  is  on  the  committoj 
amendment. 

Mr.  GLASS.  The  amendment  beginning  on  page  5  was 
adopted  yesterday. 

The  VICE  PRESIDENT.  As  the  Senator  from  Virginii 
will  note,  the  beginning  of  the  amendment  Ls  on  pa«e  it, 
.section  4.  and  strikes  out  section  4  and  section  5  and  inserts 
new  matter.  Does  the  Senator  from  Virginia  contend  that 
the  amendment  in.sert:ng  a  new  section  4  has  been  adopted? 

Mr.  GLASS.  Yes;  it  wa.s  atlopted.  The  new  section  4. 
containing  the  words  of  subsection  ic  on  page  6  is  another 
amendment. 

The  VICE  PRESIDENT.     The  question  is  on  agreeing    o 

the  committee  amendment  on  page  7. 

Mr.    LA   FOLLETTE   and   Mr    CUTTING   addressed    the 

Chair. 

The  VICE  PRESIDENT.  The  Senator  from  New  York 
Mr.  Wagner!  has  the  floor, 

Mr.  WAGNER.  I  have  yielded  to  the  Senator  from  Vir- 
i?inia. 

Mr.  NORRIS.     Mr    I*res:dent.  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.     The  Senator  will  state  it. 

Mr.  NORRIS.  Can  the  Senator  from  New  York  :Vr. 
WACHEkl  retain  the  floor  when  we  are  voting  on  amen  i- 
ments? 

The  VICE  PRESIDENT.  Tlie  Chair  understood  the  Seni- 
♦or  from  Virginia  to  ask  permission  of  the  Senator  from  Nt  w 
York  to  agree  to  this  amendment  upon  the  theory,  the  Chj.ir 
presumes,  that  it  would  not  be  extensively  debated. 

Mr   NORRIS      But  it  may  be  debated,  may  it  not? 

The  VICE  PRESIDENT.    Oh.  yes;  undoubtedly. 
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Mr.  NORRIS.  A  Senator  will  not  have  to  obtain  permis- 
sion of  the  Senator  from  New  York  in  order  to  get  the  floor 
to  deoate  this  motion? 

The  VICE  PRESIDENT.  Certainly  not;  but  the  Chair  was 
under  the  impression  that  the  Senator  from  Virginia  was  try- 
ing to  negotiate  arrangements  to  agree  to  the  amendment 
upon  the  theory  that  there  would  be  no  debate. 

Mi    NORRIS.    But  there  may  be  debate. 

Mr.  GLASS.  If  there  is  going  to  be  debate,  I  withdraw  my 
request. 

Mr.  CUTTING.    Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  it. 

Mr.  CUTTING.  What  happened  to  the  so-called  "  Tyd- 
inss  amendment  "  on  page  3? 

The  VICE  PRESIDENT.  It  was  stricken  from  the  joint 
resolution. 

Mr.  CUTTING.  The  Record  does  not  so  show.  I  wish 
to  c:ill  attention  to  the  fact. 

Tlie  VICE  PRESIDENT.    The  permanent  Record  will  be 

corrected. 

Mr.  CUTTING.  The  Record  shows  that  the  amendment 
whic  h  was  stricken  out  was  my  amendment  to  the  committee 
amendment,  but  it  is  my  understanding  that  the  committee 
amendment  was  stricken  out. 

The  VICE  PRESIDENT.  The  parliamentary  clerk  advises 
the  Chair  that  the  correction  will  be  made  in  the  permanent 
REcono  and  the  Journal  will  be  corrected  accordingly. 

Mr  WAGNER.  Mr.  President.  I  desire  briefly  to  address 
the  Senate  upon  the  pending  relief  bill  because  I  regard  it 
as  the  next  step  in  our  recovery  program.  It  must  be 
viewed  in  the  setting  of  our  experiences  during  the  past 
2  y(  ars. 

Time  win  never  erase  from  our  memories  the  bitter  pros- 
pects of  the  Nation  in  March  1933.  The  small  business  man 
was  being  pounded  upon  the  rocks  of  bankruptcy,  or  falling 
prey  to  the  piratical  practices  of  monopoly.  The  mighty 
corporation  was  paralyzed  into  Inaction  by  the  rapid  dis- 
sipation of  its  reserves.  The  farmer,  who  for  13  lean  years 
had  watched  the  growing  disparity  between  the  prices  of  the 
thinps  he  sold  and  the  things  he  bought,  was  flnally  being 
uprooted  from  the  earth  by  a  cyclone  of  foreclosures.  Hun- 
dreds of  thousands  of  home  owners  were  losing  the  last 
symbol  of  their  family  sodilarity  and  scattering  to  the  four 
winds.  Banking  institutions,  bearing  the  cumulative  effects 
of  all  these  dislocations,  were  closing  their  doors  so  rapidly 
that  the  whole  financial  system  was  forced  to  a  momentary 
halt  Individual  savings,  never  to  be  regained,  had  vanished 
in  the  aftermath  of  the  stock-market  crash.  Most  subdued, 
but  suffering  most,  were  millions  of  average  workers,  their 
wages  reduced  or  their  jobs  gone,  while  their  wives  and  chil- 
dren were  driven  in  droves  into  the  sweatshops.  With  no 
respite  in  view,  democratic  govenunent  itself  trembled  in 
the  balance. 

When  we  pause  to  consider  why  a  country  so  rich  in  man 
power  and  resources  seemed  powerless  to  rise  from  this  lowly 
state,  we  are  forced  to  an  inescapable  conclusion.  Those 
charped  with  the  formulation  of  national  policies  did  not 
understand  the  needs  of  the  times.  The  hungry  could  not 
be  fed  upon  the  maxims  of  classical  economy.  The  prisoner 
of  circumstance  could  not  be  freed  by  preachments  about 
rugged  individualism.  The  permiless  man  could  And  no 
virtue  in  thrift,  nor  could  he  manufacture  a  job  by  the  exer- 
cise of  self-reliance,  as  he  was  advised  in  those  days.  So 
long  as  government  substituted  pep  tolks  for  action,  the 
forces  that  might  generate  revival  lay  cold  and  still. 

At  the  most  critical  juncture,  a  new  leader  emerged,  who 
placed  his  faith  in  a  program  of  action.  The  fruits  of  this 
action  are  everywhere  in  evidence.  Public  relief  is  rescumg 
the  star\'ing  from  the  jaws  of  death  itself.  Public  expendi- 
tures are  stimulating  demand  for  the  producte  of  industry. 
Profits  are  reappearing  with  business  embarked  upon 
rational  self-government.  The  farmer  Is  liberated  from 
serfdom  and  the  home  owner  is  secure  in  the  warmth  of  his 
own  hearthstone.  The  menace  of  unemployment  has  been 
reduced  the  volume  of  wages  has  mounted;  the  iniquity  of 
the  sweatshop  is  over;  the  cruelty  of  child  labor  is  done. 
Faith  in  America  is  restored. 


If  those  who  are  now  opiXKing  the  logical  unfolding  of 
the  recovery  program  denied  the  gains  that  have  been  pro- 
duced thus  far.  I  could  at  least  understand  their  reasoning. 
But  on  the  contrary,  the  able  Senator  from  Michigan  [Mr. 
Vandenberg]  is  against  the  pending  measure  because,  in  his 
very  words:  "  The  tide  is  coming  in.  Signs  on  every  hand 
invite  encouragement.  We  must  not  obstruct  the  tide  that  Is 
struggling  to  come  in." 

Had  we  heeded  the  counsel  of  the  do-nothings  when  the 
tide  was  going  out,  we  would  have  been  left  high  and  dry 
upon  the  arid  waste  of  a  ruined  country.  They  cannot  with 
good  grace  ask  us  now  to  abandon  the  very  policy  of  action 
that  has  turned  the  tide  and  is  bringing  it  ever  nearer  to 
the  high-water  mark. 

Indeed,  the  address  of  the  Senator  from  Michigan  is 
studded  with  the  same  gems  of  political  philosoi^iy  that 
were  raised  as  bulwarks  against  the  inception  of  a  "  new 
deal."  It  extolls  immutable  economic  laws,  it  implores  Xis 
to  give  orthodox  economics  a  fair  chance,  and  it  predicts 
imlimited  dictatorship.  Just  as  2  years  ago  we  were  ad- 
monished that  the  helpless  shoiUd  be  left  to  help  thwnselves, 
so  now  we  are  warned  against  the  deliberate  shift  from 
private  to  public  resources  as  the  national  reliance.  We 
are  assured  that  a  project  designed  to  give  jobs  to  human 
beings  crushed  by  enforced  idleness  will  warp  the  lives  and 
Uvelihoods  of  every  man,  woman,  and  child  in  the  land,  and 
even  the  character  of  American  institutions.  We  are  told 
that  money  spent  to  free  men  from  the  fell  clutch  of  cruel 
circumstance  will  constitute  four  or  five  billion  dollars'  worth 
of  lost  liberty. 

Mr.  President,  we  propose  to  go  ahead.  Our  partial  suc- 
cesses have  not  blinded  us  to  the  tremendous  tasks  yet  to  be 
done.  In  fact,  as  the  atmosphere  changes,  we  get  a  clearer 
insight  into  the  dark  valleys  of  despair  that  still  furrow  the 
national  landscape.  We  see  millions  of  our  people  still  with- 
out work,  groping  in  a  night  that  is  without  hope,  their 
bodies  unprotected  ^nd  underfed,  their  spirits  broken,  their 
right  to  live  by  their  own  hard  efforts  denied.  Unemploy- 
ment is  a  Frankenstein  monster  created  by  our  modem  in- 
dustrial system.  If  we  do  not  crush  this  monster,  we  shall 
ourselves  be  destroyed,  and  the  age  of  electricity  will  pass 
into  the  oblivion  that  now  obscures  the  age  of  stone. 

This  mass  of  immobile  man  power  is  a  barricade  across  the 
road  to  further  industrial  recovery.  With  pay  rolls  45  per- 
cent below  normal,  the  index  of  industrial  production  is 
fixed  at  79.  We  cannot  fly  over  this  barricade  on  the  wings 
of  patriotic  dwlamations.  We  caimot  run  around  it  by 
dodging  the  issue.  We  cannot  make  it  vanish  by  closing 
our  eyes  to  the  facts.  But  if  we  face  the  facts  with  the  candor 
and  boldness  and  intelligence  that  have  become  our  new 
heritage,  our  preliminary  successes  will  become  complete  and 
receive  the  crown  of  permanence. 

Tested  in  the  hght  of  logic  and  experience,  no  method  of 
stimulating  reemployment  and  industrial  revival  contains 
greater  national  values  than  a  Public  Works  program.  It  is 
designed  to  produce  rather  than  to  consume  wealth.  It  does 
not  invade  othier  fields  of  enterprise  but  stirs  up  a  ferment 
of  activity  and  health  in  areas  of  stagnation  and  disease. 
By  injecting  the  flow  of  life  into  idle  man  pwwer  and  ma- 
chines,  it  waijes  unyielding  warfare  upon  the  tragedy  of 

This  tragedj'  of  waste  is  not  peculiar  to  hard  times.  Even 
during  the  banner  year  1928.  the  neglect  to  utilize  in  full 
our  human  and  material  resources  decreased  production  by 
20  percent.  If  this  huge  reservoir  of  potential  wealth  had 
been  tapped  by  public  works,  our  national  income  might 
have  been  increased  by  about  $16,000,000,000.  This  sum 
would  have  been  sufficient  to  have  raised  the  income  of  each 
of  our  20,000,1)00  families  then  living  in  the  cold  cellars  of 
poverty  to  the  simlight  of  a  health  and  decency  standard  of 
$2,500  per  year. 

During  the  5  years  of  the  depression,  this  profligate  disre- 
gard for  the  bounties  within  our  reach  naturally  became 
more  pronounced.  It  is  reliably  estimated  that  since  1929 
we  have  cast  away  opportunities  to  produce  $150,000,000,000 
worth  of  wealth  by  surrendering  to  the  crec.Jing  paralysis 
withering  away  our  social  and  economic  life. 
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when  tbia  matter  came  up  I  asked  that  It  go  over  until  to-  I      The  VICE  PRESIDENT.    Oh.  yes;  undoubtedly. 
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Nothing  on  earth  can  recall  the  melted  snows  of  yester- 
year. But  our  present  opportunities  are  no  less  than  those 
that  we  have  missed.  Our  aggregate  shortikge  In  machinery 
and  mdustrial  equipment  is  estimated  a«  $85,000,000,000. 
To  flU  this  gap  alone  would  keep  our  heavy  industries  run- 
ning at  25  percent  above  normal  for  10  years.  Due  to  a 
decline  in  the  number  of  homes  built  from  404.000  In  1929  to 
only  22.000  m  1934.  the  shortage  of  dwelliiig.s  ha-s  reached  the 
stupendous  total  of  5.000.000.  The  index  of  toUl  construe-  i 
tion  has  shriveled  from  117  in  192«  to  31  totlay. 

The  hearings  on  the  pending  Jotnt  resolution  before  the 
Seruite  Committee  on  Appropriations  disclosed  a  waiUng  list 
of  at  least  $32,000,000,000  worth  of  plarmed  projects  from 
which  administrative  agencies  will  be  able  to  draw.  These 
Include  slum  clearance,  rural  electrification  and  houslriK 
elimination  of  grade  crossings,  highway  (onsLruction.  and 
subsistence  homestead-s.  All  of  these  are  useful  in  the  fullest 
senae.  Moreover,  practically  all  of  them  meet  the  additional  j 
test  of  self-Uquidlty  ' 

Equally  important  Is  the  beneficial  efTect  that  public  ex-  I 
pendltures  have  upon  private  business:  and  that  I  desire  to  i 
emphasize.  Since  its  very  Inception,  the  sroal  of  the  "  new  | 
deal  ••  has  been  the  complete  restoration  of  individual  enter-  | 
prise.  Permanent  prosperity  for  business  arises  from  the 
welfare  of  all  our  people.  The  needs  of  the  Nation  can  be 
served  best  by  the  revival  of  business.  There  can  be  no  cross  | 
purposes  between  the  two.  1 

The  money  spent  upon  public  projects  returns  to  private  ] 
business  through  a  thousand  veinlike  ramifications.  The 
contracts  are  let  to  private  business;  the  materials  are  pur- 
chased from  private  business;  the  wages  are  spent  for  the 
goods  of  private  business;  the  reemplosrment  occurs  mainly 
In  private  business:  the  profits  accrue  to  private  busmess. 
The  disUngulshed  Senator  from  Michigan  must  have  a  fan- 
tastic picture  of  public  works  as  an  isolated  cloud  in  the  sky 
when  he  pleads  that  it  Is  "  time  to  give  honest  and  private 
business  a  fair  chance  ".  and  that  "  private  enterprise  in 
many  stricken  fields  already  suffers — sometimes  suffers  a 
threat  of  veritable  extinction — from  exisUng  governmental 
competition." 

Let  us  examine  the  facU.  During  the  first  9  months  of 
1934  industrial  profits  were  76  percent  greater  than  dunn« 
the  same  period  of  1933.  and  dividends  rose  17  percent.  The 
profits  of  418  representative  corporations  rose  from  $49  0<^0  - 
000  m  1932  to  $605,000,000  in  1933.  and  to  $911,000,000  u.  I9i4 
a  gain  over  all  of  1.760  percent.  Does  this  record  reveal  the 
visitation  of  a  calamity  upon  private  business? 

Those  who  view  with  trepidation  the  rising  national  debt 
that  .springs  from  the  projection  of  public  works  ignore  th»' 
rudiments  of  finance.  No  one  would  test  the  stability  of  a 
business  corporation  by  the  size  of  its  indebtedness,  or  claim 
that  It  was  pursuing  the  path  of  folly  merely  becau.se  it 
issued  more  bonds,  sold  more  stock,  and  spent  more  money 
The  true  test  would  be  whether  the  paper  placed  upon  the 
market  was  backed  by  tangible  values  .sufficient  to  protect 
the  bondholders,  whether  the  increased  expenditures  were 
well  and  profitably  made,  and  whether  the  assets  of  the  busi- 
ness Increased  enough  to  insure  all  of  the  stcxrkholders  a  fair 
return. 

Precisely  the  same  canons  of  Judgment  must  be  applied 
to  governmental  undertakings.  The  enterprise  is  the  Public 
Works  prt)Ject.  The  bondholders  are  the  people  ifcho  lend 
the  Government  money.  In  the  majority  of  cases  the  proj- 
ects under  this  Joint  resolution  will  be  self-liquidating.  In 
other  cases  the  stockholders  are  125,000.000  Americans  who 
will  pay  for  their  stock  by  future  taxation,  and  who  will 
receive  in  return  the  legacy  of  the  increased  national  wel- 
fare arising  from  their  investment. 

When  we  balance  accounts  in  these  terms  do  we  not  find 
a  tremendous  siim  on  the  profit  side  of  the  national  ledger' 
Is  It  not  wiser  for  people  with  money  to  lend  it  to  the  Gov- 
ernment at  a  reasonable  rate  of  interest  rather  than  to  face 
the  certain  financial  catastrophe  that  flows  from  unused 
money  locked  in  underground  vaults?  Is  It  not  worth  the 
coat  to  hand  down  to  the  future  generation  a  legacy  of 
natural  resources  that  have  been  carefully  preserved  rather 


than  allowed  to  decay  through  neglect:  a  legacy  of  a  fur.c- 
tioning  economic  system  who**  frozen  arteries  of  trade  have 
bt-ei!  thawed  diid  reanimated  by  the  stimulant  of  put  lie 
works:  a  legacy  of  roads  and  bruUres  and  homes  built  a  a 
time  when  they  can  be  built  most  cheaply:  and  a  legacy  of 
human  beings  whose  health  and  morale  have  been  preser^ed 
by  useful  employment  rather  than  destroyed  by  the  ccn- 
stant  bludjiieoniuK  of  worry  and  privation? 

Every  dollar  spent  upon  public  works  can  Ix'  justified  a;  a 
cold  bu.s:n-.s,->  proposition  The  projects  are  nece.v.ary  and 
they  will  pay  their  way.  But  that  is  not  our  only  guid:ng 
star  Above  all.  we  are  determined  that  our  countryn  en 
!^.hall  not  starve  because  they  are  denied  a  chance  to  er.rn 
their  bread  by  the  sweat  ot  "heir  brows.  The  one  thing  tJiat 
America  cannot  afford  is  to  neglect  its  people.  No  nat.on 
ha-s  ever  failed  to  profit  by  protecting  \Ls  citizens  and  by 
inspiring  them  with  confidence  in  the  rectitude  and  re- 
source fulne.ss  of   their   kjovernment. 

So  completely  has  the  principle  of  public  works  been  v  n- 
dicated  that  not  even  its  s«-verest  critics  will  oppcse  it  wr  h- 
out  qualification.  AfU-r  hearinK  and  reading  the  extrem  'ly 
comprehensive  addre.ss  of  the  Senator  from  Michigan.  I  .m 
totally  unable  to  discern  whether  he  is  for  or  again-st  the 
public-works  program,  what  kind  of  program  he  siiki?'^:  fs. 
or  whether  he  favors  a  larger  or  .smaller  appropriation  linn 
the  one  now  btfore  the  Senate  The  most  concise  comm^t- 
I  merit  that  I  found  was  contained  in  these  words: 

I  will  k^ladly  ."(upport  a  reawnnble  and  undrrstandfiblf  put.lc- 
w'>rtcs  pr'»<ram  whUh  pr>>»«^  lU  own  utility  and  »hich  ran  b* 
idf-iitlfleU  aa  a  wjund  pnxlucHvr  liivralnient  of  avuUable  pvi!  lie 
lui;(jH.    to    t>*   exp«tiatd    tlirouifli    tlie   exlstuig   and    normai    iiii>:  u- 

iMcntalltlfi  iif   trrni^ 

It  IS  not  new  to  hear  tiie  opposition  avow  that  they  are  in 
favor  of  a  measure  '  in  principle  "  Why  does  not  this  opi«- 
sition  ever  bnng  forth  a  concrete;  proposition  that  will  Lia.  ls- 
late  principle  into  action^ 

Now  we  are  told  by  many  Senators  that  they  oppose  ihe 
pending  jc:nt  resolution  becau.s<>  it  ls  too  vague.  Mr.  Presi- 
dent. I  cannot  refrain  from  judging  that  opposition  in  the 
light  of  the  past.  When  the  .^loini  signals  of  the  depre:^^  on 
first  sounded  m  May  1928  I  introduced  an  empioynunt- 
slabiliza'ion  measure  That  propcvsal  .set  up  a  board  Vv  th 
comprehen-sive  duties  enabling  it  to  submit  to  the  Pr&ud-ftit. 
for  transmi-s^sion  to  Coiikjre.s^.,  a  detailed  Nation-wide  pro«;-  ini 
of  public  works  suffl<ient  to  cover  6  years  of  activity  In 
addition.  y»>ar  after  year  other  St-iiatori.  and  I  int^odt..  ed 
public-works  mea^sures.  many  of  them  containing  nut.  u- 
loudly  exact  lut.s  of  project-s  But  all  of  these  bills  fa  ed 
largely  the  same  oppfisition  as  the  present  niea-sure,  and  \iere 
pa.s.<>ed  u.ily  after  sesi>ion.s  of  acrimony.  In  1932  it  w;to  >  lul 
of  one  of  :ny  relief  propasaU  upon  this  floor — I  quoit'  I.  jni 
the  Senator  who  was  speaking : 

I-\iture  hl-storiana  will  dati-  the  decline  of  the  Republic  frotr,  tho 
pat<s.i»;r  of  til  15  bill 

The  Senator  is  no  longer  a  Member  of  this  body.  Hou  far 
us  that  somber,  and  I  liarard  to  .say.  unfulfilled  pr^diclion 
from  the  .statea^.ent  made  by  the  SenaKir  from  Michigan  tnat 
we  are  corusidenng  'the  most  a-stounding  contemplaUo:  m 
the  hl5tory  of  Anglo-Saxon  lastitutions "?  The  w(  rds 
change,  but  the  melody  lingers  on. 

It  US  true  that  we  are  delegating  large  responsibibtie     to 
the  President.     Experience  ha.s  proved  that  there  is  no  .^.ip- 
pier  alternative.     Our  industrial  machinery  is  tuned  to  the 
pitch  of  a  delicate  instrument;  the  release  of  a  huge  spi^-ncmi: 
program  must  be  modulated  and  directed  so  as  to  t)e  m  iiar- 
mony  with  economic  operations  all  over  the  country.     To 
effectuate  this  end.  the  President  and  his  able  assistants  r  iu.st 
be  allowed  to  combine  planning  with  action.     They  must  not 
be  bound  by  arbitrary  hmitations  foreordained  by  Conn  ress 
I  without  specific  knowledge  of  the  particular  problems   .hat 
i  will  arise      In  the  words  of  a  great  Justice  of  the  Supieme 
'  Court,  the  Executive  must  have     the  power  to  adapt  the  rule 
i  to  the  swiftly  moving  fact-s."     Fortunate,  indeed,  is  oui-  Na- 
tion in  having  a  leader  whose  sagacity  and  character  is  iUch 
that  this  plenary  authority  may  be  delegated  without   stint 
or  quetilion. 


reducea:  me  vuiiuuc  ui  wb»cl 

the  sweatshop  is  over;  the  cruelty  of  child  labor  is  done. 

Faith  in  America  is  restored. 


worth  of  wealth  by  surrendering  to  the  crec.Jing  paralysis 
withering  away  our  social  and  economic  life. 
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It  is  a  cardinal  tenet  at  public  woxics  that  they  should  sup- 
plement rather  than  compete  with  private  industry.  But 
upon  .sober  analysis  it  is  clear  that  the  Mily  competiticKi 
which  might  arise  under  the  propoaed  rescdutlon  would  be  in 
respect  to  rates  of  pay.  If  the  scale  oi  waces  on  public  proj- 
ect.s  is  too  high,  it  will  place  the  burden  of  invidious  compari- 
son upon  the  private  entenxlses  that  exist  in  the  same 
locahties.  Conversely,  if  the  wage  scale  upon  public  projects 
is  relatively  low.  it  will  lower  the  level  of  wages  in  private 
industry. 

According  to  the  undisputed  testimony  before  the  Com- 
mittee on  Appropriaticns  of  those  who  will,  in  all  probability, 
admmister  this  law.  $750,000,000  are  to  be  allocated  for  direct 
relief,  $130,000,000  for  the  Civilian  Conservation  Corps,  and 
$4,000,000,000  for  Public  Works  projects.  Of  this  latter  sum. 
it  is  proposed  to  spend  $1,900,000,000  for  materials,  and 
$2,100,000,000  to  employ,  on  a  full-time  basis  for  a  period  of 
1  year,  the  3.500.000  so-called  "  employables  "  who  are  now 
on  the  relief  rolls.  This  means  an  average  annual  wage  per 
individual  working  full  time  of  $800  per  year,  or  $50  per 
month.  No  one  denies  that  this  would  establish  a  rate  of 
compensation  ranging  from  33  to  50  percent  below  that 
prevailing  in  private  Industry. 

There  is  no  need  to  trace  before  this  body  the  history  of  the 
clo.*^  kinship  between  insuCDcient  wages  and  hard  times.  I 
should  like  to  call  to  your  attention,  however,  a  very  valuable 
recent  study  of  the  Brookings  Institute,  entitied  "America's 
Capacity  to  Consume."  It  Indicates  that  in  the  heyday  of  W29. 
20.000.000  families,  representing  71  percent  of  the  total  popu- 
lation of  the  United  States,  received  incomes  of  less  than  the 
$2  500  per  year  necessary  to  assure  the  basic  requirements  of 
health  and  decency.  In  addition,  6,000,000  families— re- 
ferring to  a  family  of  5 — or  over  21  percent  of  the  population, 
earned  less  than  $1,000  per  year.  It  is  no  wonder,  under  such 
circumstances,  that  1  percent  of  the  families  in  the  United 
States  were  receiving  22  percent  of  the  total  national  income, 
that  12  percent  of  the  families  were  receiving  50  percent  of 
the  income,  while  at  the  lower  end  of  the  scale  90  percent  of 
the  families  received  only  about  54  percent  of  the  total 
amount  distributed  each  year. 

In  1929  this  tophcavT  structure  tumbled  and  crashed.  But 
during  the  first  4  years  of  national  calamity  no  steps  were 
taken  to  right  the  maladjustments  that  had  brought  it  about. 
Between  1929  and  1933  the  percentage  of  our  total  income 
represented  by  salaries  and  wages  diminished,  while  the  pro- 
portion devoted  to  dividends,  interest,  and  returns  upon  own- 
ership Increased  considerably.  Although  the  aggregate  in- 
comes of  our  wage-earning  population  declined  60  percent, 
the  reward  to  enterprise  dropped  only  45  percent,  and  the 
earnings  of  prop)erty  owners  only  30  percent.  As  social  injus- 
tice and  economic  folly  stalked  hand  In  hand,  the  maelstrom 
of  depression  grew  ever  more  turbulent. 

We  are  now  striving  toward  a  saner  policy.  But  the  evil 
currents  of  a  century  cannot  be  turned  back  tinless  we  are 
ever  viirilant.  While  industrial  profits  were  76  percent  greater 
during  the  first  9  months  of  1934  than  during  the  correspond- 
ing period  of  1933.  wages  in  private  industry  were  only  19  per- 
cent higher  in  1934  than  in  1933.  If  we  fold  our  hands  in 
satisfaction  despite  the  growing  disparity  between  profits  and 
wapes,  we  Invite  the  inevitable  recurroice  of  disorganization 
and  disaster. 

Bitter  experience  has  taught  us  that  wages  seek  the  lowest 
level,  and  that  even  those  who  recogniae  the  wisdom  and  the 
just:ce  of  fair  play  cannot  withstand  the  unfair  competition 
cf  the  private  exploiter.  How  much  less  able  will  they  be  to 
withstand  the  depressive  tactics  of  the  largest  employer  In 
the  country  in  the  person  of  their  Govemment  itself?  What 
will  exhortations  to  keep  wages  up  avail  In  the  presence  of 
such  an  example?  If  the  public  projects  under  this  joint 
re««)lution  set  rates  ot  pay  for  full-time  woi*  below  those  pre- 
vailing elsewhere,  private  industry  win  find  this  lower  level 
with  the  certainty  that  the  river  finds  the  sea. 

I  cannot  discover  any  reassurance  in  the  amendment  spon- 
sored by  the  Senator  from  Georgia  [Mr.  RtrasiLL]  and  now 
attached  to  the  joint  resolution.  This  amendment  provides 
that  the  President  may  raise  the  contemplated  $50  per  month 


compensation  f(»-  full-time  work  in  any  case  where  he  finds 
that  it  threatens  the  wage  structure  in  private  industry. 
Common  business  judgment  tells  us  that  such  a  proposal  is 
absolutely  im]x>ssible  of  execution.  A  large  part  of  this  work 
will  of  necessity  be  done  through  contracts  with  private 
agencies  in  all  parts  of  the  country,  and  bids  would  be  sub> 
mitted  competitively  on  the  basis  of  a  $50-per -month  wage 
for  full-time  work.  No  matter  what  saying  clauses  might  be 
inserted  in  these  thousands  of  contracts,  it  would  be  admin- 
istratively im:possible  to  investigate  the  effects  of  all  of  them 
upon  wage  le^  els,  or  to  reform  from  time  to  time  those  agree- 
ments which  might  be  proved  to  carry  evil  effects.  Further- 
more, the  whole  program  is  designed  for  c<Hni^etion  in  1  year. 
It  would  take  from  3  to  6  months  for  the  effects  of  a  lower 
scale  to  manifest  itself  in  private  industry,  to  be  brought  to 
the  attention  of  the  President,  to  be  investigated,  and  to  bring 
about  revision.  By  that  time,  in  view  of  the  shortness  of  the 
whole  program,  the  damage  would  be  done  beyond  possibility 
of  correction.  The  amendment  offered  by  the  Senator  fron 
Georgia  is  not:  a  compromise,  but  a  surrender.  It  would  give 
us  a  chance  to  cry  over  spilt  milk. 

Congress  does  not  need  further  experimentation  to  demon- 
strate that,  if  the  employers  of  3,500.000  men  slash  wage 
rates,  others  wiU  be  forced  to  follow  suit.  It  has  been  dem- 
onstrated a  ttiousand  times;  its  recognition  is  the  mainspring 
of  the  whole  lecovery  program. 

Mr.  President,  even  if  we  should  concede  that  a  $50  wage 
for  full-time  work  would  not  demoralize  the  whole  wage 
system,  that  would  not  be  enough.  This  measure  contem- 
plates the  rehiabilitation  of  men  who  have  been  crushed  by 
adversity.  What  would  its  effect  be  upon  men  forced  to  do 
a  full  day's  work  for  a  half  day's  pay?  It  would  lower  their 
self-respect.  It  would  diminish  their  regard  for  their  Gov- 
emment.   It  would  make  work  less  dignified  than  relief. 

The  time  h:]ts  passed  when  we  can  dodge  responsibility  by 
calling  everything  relief  and  appljang  the  standards  of  re- 
lief. If  we  are  satisfied  with  relief  alone,  we  shall  never 
achieve  economic  reconstruction.  If  those  on  public  works 
are  treated  on  a  relief  basis,  every  objective  of  public  works 
will  be  defeattid.  Morale  will  be  lowered,  not  restored;  wages 
will  go  down,  not  up;  purchasing  power  will  shrivel,  not  ex- 
pand ;  business  will  be  demoralized,  not  stabilized.  The  wage 
policy  of  the  new  deal  will  be  thrown  into  reverse  and  the 
business  machine  will  be  driven  back  into  the  deepest 
trough  of  depression. 

We  are  told  that  payment  of  the  prevailing  rate  of  wages 
upon  public  ^^rorks  would  prevent  men  from  seeking  reem- 
ployment in  private  industry.  Today,  Mr.  President,  when 
10.000,000  wo:rkers  are  desperately  in  search  of  any  occupa- 
tion, this  fear  that  business  is  threatened  by  a  shortage  of 
help  borders  upon  the  ridiculous.  The  present  need  is  not 
to  whip  men  mto  industry,  but  to  offer  to  those  whom  Indus- 
try is  unready  to  absorb  the  kind  of  help  that  will  be  most 
likely  to  stimulate  business  improvement.  When  industry 
sends  out  a  dumand  for  men — and  I  earnestly  hope  that  time 
is  near  at  hand — our  system  of  unemployment  offices  will 
be  the  surest  guaranty  that  employment  possibilities  in  pri- 
vate industry  will  be  explored  to  the  limit  before  public  aid 
Is  proffered.  In  addition,  as  soon  as  business  begins  to  re- 
sume its  normal  operations,  the  stabilizing  activities  of 
public  works  will  be  tapered  off  by  the  Govemment.  There 
will  be  no  jobs  at  any  wage  on  public  works  when  private 
jobs  are  plenr.iful. 

I  recognize  that  financial  necessity  may  compel  the  pay- 
ment of  a  $50  wage.  I  do  not  oppose  that.  But  in  such  an 
event  the  hours  of  work  per  month  should  be  scaled  down  so 
that  prevailing  rates  will  be  maintained.  In  this  manner 
the  benefits  'jrould  reach  the  greatest  number  of  men  with- 
out carrying  disastrous  effects  in  its  wake. 

■nie  Bureau  of  the  Budget  and  the  Federal  Emergency 
Relief  Administration  have  informed  us  that  if  this  latter 
course  is  followed  there  will  be  a  reduction  of  almost  50 
percent  in  the  volume  of  completed  projects.  Mr.  President. 
everybody  grants  that  if  prevailing  rates  are  p«dd  instead  of 
rates  50  percent  below  normal  the  portion  of  the  appropria- 
tion devoted  to  wages  will  Increase,  while  the  portion  devoted 


'^■- 


natural  resources  that  have  been  carefully  presenred  rather  j  or  quet-Llon. 
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^.„i  i«,r>rr«f»m^nts  Will  dccTeasc  DTODortlonally .  But  '  ure:  and  we  cannot  Justify  In  any  way  the  passa^fe  of  tl"  is 
^^TZr^l^  by  Lc^^thS^Sd  pJitudes.  joint  resolution  except  upon  the  idea  that  it  i.  a  temporary 
They  throw  no  light  upon  the  relaUve  wisdom  of  divergent  ^  act 
policies. 


\ 


Mr  President.  In  our  desire  to  preserve  private  interest 
rates,  we  have  gcme  to  what  I  consider  the  unnecessary  and 
unwarranted  length  of  charging  4  percent  interest  on  our 
loan«  for  low -cost  hou."iing  No  one  has  enterUined  the 
proposition  to  limit  the  personal  profits  that  result  from  pub- 
lic spending.  Why  then  this  disregard  for  the  wage  stand - 
ar<ti  that  have  been  built  up  by  ceaseless  years  of  unremit- 
ting toil?  Is  the  worker  an  outcast  in  oiu  society'  Has 
he  not  borne  the  main  shock  of  the  depnsslon  with  stole 
fortitude  and  with  unflinching  faith  in  American  institu- 
tions? Does  he  not  shoulder  the  main  burden  of  taxaUon' 
Does  he  not  go  to  the  front  line  in  the  hour  of  national 
tenger?  Does  he  not  pour  his  strength  into  the  creation  of 
all  OUT  wealth?  What  kind  of  recovery  can  we  build  by 
assaulting  his  standards  of  life? 

Penny  wisdom  and  pound  foolishness  has  not  be*"n  the 
policy  of  the  new  deal.  Let  us  go  onward  without  retreat 
to  thefoals  that  we  set  for  the  American  people  j 

Mr.  LOOAN.  Mr.  President.  I  have  Ustened  with  very  | 
omch  interest  to  the  speech  of  the  distinguished  Senator 
from  New  York  fMr  W*cwct1  His  speeches  are  always 
interesting  and  have  furnished  much  food  for  thought.  But 
tf  we  are  to  adopt  his  suggestion  of  the  prevaibng  wage,  for 
wbieh  he  so  ekxjuentiy  contends,  then  it  shall  be  my  purpose 
to  vote  against  this  entire  measure,  because  I  believe  that  it 
would  be  better  to  have  no  appropriation  at  all  than  to  have 
foisted  upon  the  measure  the  provision  that  when  we  are 
giving  charity,  when  we  are  ma^ng  donations  out  of  the 
people's  money,  then  we  must  provide  for  the  prevailing 
wage  In  the  community  where  the  work  is  to  be  done  It 
seems  to  me  that  argument  Is  wholly  without  any  foundation 
I  have  some  difficulty— very  great  difficulty— in  reaching 
the  conclusion  that  this  program  is  for  the  best.  I  have 
made  up  my  mind  that  I  am  going  to  vote  for  the  pending 
measure,  because  I  have  nothing  to  suggest  in  its  place  We 
are  appropriating  a  tremendous  sum  of  monry  We  arc  tax- 
ing that  from  those  people  in  the  United  States  who  employ 
iBbor.  and  we  must  look  to  them  to  employ  labor  The 
United  States  Qovemment  cannot  continue  for  very  long  to 
pay  wages  or  give  doles. 

If  in  this  charity  program  we  are  going  to  require  the  pay  - 
ment  of  prevailing  wages,  I  think  that  perhaps  it  would  be 
better  for  us  to  leave  this  tremendous  sum  of  money  in  the 
hands  of  those  who  employ  labor  and  let  them  use  It  them- 
selves, because,  after  all,  anyone  who  gives  thought  to  the 
quesUoo  must  reach  the  conclusion  that  the  money  which 
we  take  to  pay  wages  or  a  dole,  whatever  it  is.  must  come  out 
of  IxMlUitry;  azvd  tXKlustry  hesitates;  and  it  may  rightly  he&i- 
li^e,  because  It  does  not  know  when  we  are  going  to  stop. 

Who  ean  teU  whether  next  year  at  this  time  we  will  be 
•aUed  upon  to  make  another  $5,000,000,000  appropriation? 
II  we  atuJl  be  so  called  upon,  will  it  be  becutse  some  of  the 
fieat  labor  orsattisatk)Qs  insist  "  if  you  are  going  to  pay 
wages,  even  ^**^^>*  the  payment  may  be  in  the  nature  of  a 
ebaritar.  we  waat  you  to  pay  the  prevailing  wage  "7 

I  Jtmve  aoiae  doubt  about  whether  we  should  make  this 
i4i|HO|Kiatlon  at  alL  I  would  be  opposed  to  it  did  I  not  know 
that  the  President  of  the  United  States  is  more  interested  in 
brlngteg  prosperity  and  happiness  to  America  than  is  any 
other  indlTidUAl.  Those  who  are  associated  with  him  have 
in  their  tkearts  the  great  desire  to  bring  hat»piness  and  pros- 
perity to  the  Nation.  Tlaey  have  more  at  stake  than  any 
olber  group.  IX  the  President  fails  in  this,  then  his  adminis- 
tration perhaps  will  fail.  It  is  because  I  know  of  his  sin- 
oetltjr,  of  his  broad  thinking,  and  of  his  splendid  associates 
that  I  am  yielding  my  judgn^nt  to  his  and  (jcpect  to  vote  for 
fbis  appropriation  unless  there  be  Included  in  it  that  the 
prtTailing  wage  must  be  paid:  and  if  that  is  included  in  the 
joint  ieBi>l»ii<m.  I  aay  without  any  hesitancy  that  I  shall  vote 
■saiBst  it.  as  I  do  not  believe  the  facts  Justify  our  attempting 
to  live  cmptaormeot  on  public  works  except  as  a  relief  meas- 


I  do  not  know  whether  or  not  we  can  ever  relieve  uneri- 
ployment.  I  wonder  if  it  would  not  be  better  if  the  Congress 
of  the  United  SUtes  and  the  President  should  say,  "  We  are 
(roing  to  cut  down  expenses,  we  axe  going  to  quit  making  ap- 
propriations, we  are  going  to  balance  the  Budget  ".  and  iet 
the  people  of  America  know  that  we  have  found  termiral 
facilities 

The  great  trouble  that  I  find  with  the  new  deal — and  I 
am  for  it — is  that  we  have  never  found  any  terminal  facili- 
ties. We  are  sailing  on  an  uncharted  sea;  we  have  no  place 
where  we  are  going  to  stop  I  have  been  waiting  and  wa  t- 
ing  for  someone  to  say  that  we  are  going  to  this  particular 
pomt  and  there  we  will  anchor,  our  work  will  be  done,  tut 
I  have  heard  no  such  word 

Now  we  are  called  upon  to  make  this  tremendous  appio- 
pnaUon.  to  let  the  Budget  go  unbalanced,  to  hold  out  the 
fear  that  next  year  we  will  be  called  upon  to  make  anotter 
appropriation,  without  anyone  s  knowing  whether  we  cm 
ever  end  unemployment  in  this  way. 

If  It  t)e  true  that  we  can  end  unemployment  in  this  man- 
r>er.  then  perhaps  the  appropriation  Ls  too  small.  I  thi  ik 
we  ought  to  find  out  what  has  caused  unemployment,  and  if 
we  can  And  out  what  has  caused  it.  arxl  then  remove  t.ie 
cause,  we  will  have  solved  our  difficulties. 

I  should  like  briefly  to  call  attention  to  what,  in  my  humtle 
judgment,  brought  atxjut  present  conditions.  This  depres- 
sion, this  tremendous  unemployment,  was  brought  aboJt 
through  the  failure  of  our  statesmen  for  three  administr  i- 
tions.  for  12  long  years,  to  know  how  to  conduct  the  affairs 
of  this  Nation.  The  first  grt-al  mistake  that  was  made  wis 
back  yonder  about  1920  when  we  served  notice  upon  tlie 
world  that  we.  as  a  nation,  would  live  to  ourselves  alone;  th  it 
we  would  become  a  hermit  nation:  that  we  would  t)ecome  iso- 
lationists, and  that  we  cared  nothing  about  what  the  rest  )f 
the  world  might  do.  We  had  become  rich  and  drunk  wih 
power,  and  we  thought  that  as  a  nation  we  could  live  U)  ou  - 
.selves  alone  We  are  beginning  to  find  out  that  that  is 
imp<).sslble. 

Because  of  our  own  conduct  and  our  own  short-si:?hte<i- 
ness.  we  allowed  at  that  time  the  other  nations  of  the  wor  d 
by  their  statesmen  and  in  their  councils  to  work  out  their 
problems,  to  estabhsh  channeLs  of  trade,  and  to  direit  thf  ir 
trade  in  such  a  way  that  they  would  buy  and  sell  to  oth  t 
nations  rather  than  to  our  own.  Then,  after  we  had  serv.-d 
notice  upon  them  that  we  did  not  want  any  fellow;ihip  wi  h 
them,  we  said,  '  We  will  not  allow  you  to  sell  your  goods  .n 
this  country." 

If  there  is  any  man  so  blind  as  to  believe  there  can  be  a 
creditor  nation  and  a  protective  tariff  at  the  same  time  le 
knows  very  little  about  national  and  world  affairs.  Havi  ig 
estatxlished  ourselves  as  a  creditor  nation,  having  made  it 
necessary  that  we  deal  with  Uie  world,  that  we  sell  goods  in 
every  port,  that  we  purchase  from  ail  nations,  any  man  w  lo 
has  ever  given  thought  to  history  knows  that  it  was  necessary 
for  us  to  trade  with  the  world.  But  instead  of  that  we  estab- 
lished a  tariH  wall  and  said  to  the  people  of  the  word. 
"  We  are  not  going  to  have  anything  to  do  with  you;  we  io 
not  like  you;  go  your  own  way.  and  we  will  keep  you  cut 
so  that  you  cannot  bring  your  goods  into  this  country  "; 
and.  while  we  were  doing  that,  our  business  was  perishi  ig 
and  we  were  losing  our  trade  everywhere. 

Hien  we  committed  another  folly  that  I  think.  perha:>s, 
was  the  greatest  of  them  all.  After  we  had  said  to  tae 
nations  of  the  world,  "  We  want  nothing  to  do  with  you  ", 
after  we  had  put  a  tariff  wall  around  our  country,  and  said, 
■'  We  will  not  trade  with  you  ".  although  we  were  a  creditor 
Nation,  then  we  took  such  steps  as  were  necessary  to  rea:h 
out  and  bring  to  this  country  all  their  gold  and  all  thi>ir 
money.  Then  we  again  said  to  them.  "  We  do  not  want  to 
deal  with  you."  We  built  a  wall  around  our  Nation,  aid 
then,  because  we  were  a  creditor  Nation,  we  took  from  th(  m 
the  very  means  and  the  only  means  they  had  with  which  to 
pay  for  our  goods  when  tradmg  with  us. 
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Talk  about  relieving  unemployment!  If  we  are  going  to 
relieve  unemployment  we  had  better  Join  with  men  like 
Secretary  Hull,  Secretary  Wallace,  and  Secretary  Ickes,  and 
others  of  that  type,  in  attempting  to  open  up  the  channels  of 
trade  until  we  can  find  some  markets  in  which  to  sell^  the 
products  of  our  farms  and  the  iMxxlucts  of  our  factories. 

We  have  builded  factories,  we  have  established  plants 
sufficient  to  supply  the  entire  world  with  goods,  but  we  said 
to  the  world.  "  We  will  not  exchange  goods  with  you  ";  and 
so  our  plants  fell  into  disuse  and  their  employees  were  turned 
out  to  become  supplicants.  They  are  not  to  blame;  they  are 
helpless. 

So  after  we  had  destroyed  our  f(H«ign  trade  we  began  the 
policy  of  attempting  to  take  care  of  the  unemployed  through 
appropriations  out  of  the  Public  Treasury.  That  cannot 
well  be  done  except  as  a  purely  emergency  measure.  We 
know  what  must  be  the  result;  it  is  inevitable;  there  is  no 
escaping  it.  If  we  keep  on  heaping  up  debts,  everyone 
realizes  that  eventually  we  will  not  be  able  to  pay  them.  We 
do  not  have  to  go  very  far  to  reach  that  point.  Perhaps  we 
can  stand  an  outstanding  indebtedness  of  20  percent  of  the 
entire  wealth  of  our  Nation,  but  when  we  reach  the  point 
where,  without  imposing  great  burdens  upon  the  people,  we 
cannot  meet  the  interest  and  the  sinking-fund  requirements, 
then  we  will  have  to  do  something,  and  we  will  do  exactly 
what  Prance  did  back  yonder  in  1890  or  thereabouts;  we  will 
start  a  policy  of  inflation,  which  finally  will  wipe  out  all  debts 
and  all  wealth  in  the  Nation.  That  is  what  I  am  afraid  of. 
As  an  emergency  measure,  I  desire  to  support  the  pending 
Joint  resolution,  and  I  am  going  to  support  it,  but,  except  as 
an  emergency  measure,  except  as  a  relirf  measure,  I  cannot 
support  it. 

The  great  Senator  from  New  Yort  [Mr.  WacnkkI  said 
that  if  we  required  the  men  who  have  to  seek  labor  on  Public 
Works  projects  to  work  for  a  wage  of,  say.  $50  a  month,  it 
was  going  to  so  hurt  their  pride  and  destroy  their  morale 
that  the  result  would  be  disastrous.  Let  me  ask  the  Senator 
from  New  York  would  that  hurt  their  pride  any  more  than 
walking  up  to  a  relief  office  and  accepting  a  dole?  It  would 
be  much  better  that  we  go  to  the  direct-relief  plan  rather 
than  go  to  the  work-relief  plan  if  we  must  pay  the  prevailing 
wage.  Direct  relief  will  cost,  I  believe,  not  more  than  one- 
fourth  of  what  it  will  cost  if  we  follow  the  work-relief  plan; 
and  if  we  are  to  provide  that  the  prevailing  wage  shall  be 
paid  it  will  be  much  better  if  we  would  go  back  to  the  dole 
system.  I  have  never  looked  with  much  favor  on  these  relief 
plans;  I  have  realized  that  we  cannot  allow  people  to  starve; 
but  I  also  realize  that  there  are  numy  men  in  this  world,  and 
perhaps  I  am  one  of  than,  who  will  not  do  their  best  until 
they  are  forced  to  do  so. 

Mr.  NORRIS.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  tlie  Senator  from 
Kentucky  yield  to  the  Senator  from  Nebraska? 

Mr.  LOQAN.    I  yield  to  the  Senator  from  Nduraska. 

Mr.  NORRIS.  I  am  very  much  impressed  with  what  the 
Senator  is  saying,  but  I  should  like  to  ask  him  to  give  his 
Tiews  on  the  proposition  laid  down  by  the  Senator  from 
New  York,  that  if  we  do  not  pay  the  prevailing  wages,  the 
effect  will  be  to  lower  wages  in  bosineas  down  to  the  point 
of  the  wages  paid  under  the  wwk-relief  program. 

Mr.  LOQAN.  I  do  not  see  the  w»ght<wi  relationship  be- 
tween the  two.  I  have  not  bad  time  to  think  much  about  it; 
I  was  Just  so  surprised  at  my  eminent  friend  from  New 
York  taking  that  position  that  I  began  to  talk  before  I  had 
time  to  think  much  about  it;  but  I  cannot  see,  and  I  do  not 
believe  anyone  can  ^ow  me,  bow  if  we  pay  a  small  wage  to 
men  who  are  reforesting  the  watersheds  tbat  that  is  going 
to  have  anything  to  do  with  business.  I  cannot  see  how 
that  will  reduce  wages  in  ordinary  busineas.  I  cannot  see 
how  such  labor  is  going  to  come  in  any  competition  with 
that  engaged  in  ordinary  busineaa.  if  this  money  shall  be 
expended  as  I  believe  tbe  President  ot  tbe  United  States 
will  see  that  it  is  expended. 

Let  me  say  that  I  am  "iftirfng  no  complaint  about  our  not 
dividing  the  appropriation  up  among  the  States  and  naming 
the  projects.    Whoever  spends  tbe  money,  I  know  it  is  going 


'  to  be  well  spent.  I  should  be  glad  to  see  Secretary  Ickes 
j  handle  it,  because  he  is  honest  and  conscientious  and  has 
had  experience;  but  in  whomsoever  the  power  may  be 
!  placed,  I  do  not  believe  that  the  projects  on  which  this 
money  is  to  be  expended  are  going  to  have  anything  in  the 
world  to  do  with  private  business.  I  do  not  believe  the  re- 
sult will  be  to  reduce  wages.  I  do  not  believe  the  President 
of  the  United  States  will  allow  such  a  result  to  follow.  I  do 
not  want  wages  reduced.  I  favor  a  fair  wage.  I  favor, 
indeed,  the  wages  prevailing  that  have  been  adopted  by  the 
various  unions. 

I  am  not  agtunst  labor  unions;  I  should  like  to  help  them. 
I  should  like  to  see  them  do  that  which  is  best  for  their 
organization;  but  I  am  not  afraid  of  labor  unions.  At 
this  time  my  position  is  that  I  should  like  to  help  them 
when  I  think  they  are  right;  and  I  should  feel  called  upon 
to  oppose  them  when  I  know  they  are  wrong;  but  my  candid 
judgment,  my  humble  opinion,  is  now  that  we  have  done 
much  to  help  labor,  we  have  gone  far  to  help  labor,  and 
yet  labor  is  doing  more  today  to  wreck  this  program  than  is 
any  other  group  of  people.  That  is  my  deliberate  Judgment 
about  it. 

Instead  of  their  going  forward  and  saying,  "  Yes,  we  will 
make  sacrifices  in  order  to  help  America  ",  instead  of  their 
doing  as  they  did  during  the  World  War  and  sajring,  "  We 
are  willing  to  accept  conditions  temporarily  because  it  will 
help  the  country",  they  are  opposiiig  and  obstructing  this 
program  all  over  the  Nation.  I  think  it  is  a  matter  for 
very  serious  consideration.  I  should  like  to  see  them  change 
their  attitude  toward  this  program,  because  I  think  they 
are  wrong,  and,  believing  they  are  wrong,  I  have  no  hesi- 
tancy in  sayinij  so.  When  they  are  right,  I  should  like  to 
help  them;  when  they  are  wrong,  we  ought  not  to  hesitate 
to  tell  them  iv),  because  human  selfishness  is  the  same 
whether  it  be  In  the  heart  of  the  great  capitalist  who  con- 
trols his  millions  or  in  the  heart  of  the  humblest  laborer 
in  all  this  country.  Selfishness  is  the  greatest  sin  the  world 
has  ever  se(;n.  It  has  done  more  to  destroy  this  and  all 
other  nations  than  any  other  one  thing,  and  because  self- 
ishness exists  in  labor  unions.  Just  as  it  does  in  those  who 
handle  caiutal,  my  idea  is  that  one  ought  to  be  restrained 
the  same  as  the  other,  and  Justice  and  fairness  should  pre- 
vail toward  all. 

Mr.  HAYDEN.  Mr.  President,  I  listened  with  very  great 
interest  to  the  speech  made  by  my  good  friend  the  Senator 
from  New  York  [Mr.  Wagnxr}.  With  his  basic  philosophy 
I  am  in  entire  accord.  I  was  happy  to  cooperate  with  him 
in  the  enactmtuit  of  the  great  works-relief  bill  which  was 
enacted  during  the  last  Congress.  The  theory  of  that  meas- 
ure was  that  Congress  was  to  prime  the  pump  of  industry. 
that  we  were,  by  Federal  expenditures,  to  induce  the  pur- 
chase of  materials,  the  emplojnnent  of  labor,  and  theretqr 
to  extricate  our  country  from  the  depression. 

The  Senator  from  New  York  unfortunately  is  not  a  mem- 
ber of  the  Committee  on  Appropriations  of  tbe  United  States 
Senate,  which  bad  the  pending  measure  under  consicteration. 
and  I  want  to  bring  his  attenti(»i  particularly  to  aoxae  of 
the  considerations  which  induced  the  committee  to  take  tbe 
action  it  has  taken  in  reporting  the  joint  resolution  to  tbe 
Senate. 

When  the  question  of  the  prevailing  wage  was  raised,  tbe 
committee  naturally  inquired  what  it  would  cost  to  tm^iaj 
3,500,000  men  for  a  year  at  the  prevailing  wage  aa  c«npared 
to  the  rate  the  President  suggested  be  paid,  otherwise  known 
as  the  "  security  wage."  That  wage  is  frequently  ref erre4  to 
as  $50  a  month,  or  no  more  than  $50  a  month.  Tbat  is  not 
the  President's  proposal.  Those  who  read  bis  message  and 
who  listened  to  the  testimony  before  tbe  committee  will 
understand  that  such  is  not  the  proposal. 

llie  Joint  resolution  has  an  eye  single  to  3.500.000  men 
who  have  taken  a  terrific  beating  in  this  depression.  They 
are  the  ones  who  have  been  out  of  work  tbe  most  Tliey  are 
the  employable!  persons  on  the  relief  roll.  Tbey  have  bad 
no  work  and  no  opportunity  to  obtain  work,  and  are  tbe  onea 
above  all  others  whom  the  President  is  seeking  to  benefit 
through  this  legislation. 
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The  facta  show  that  on  the  ftvermce  the  3.Sdt.000  wen  are 
receivin*  relief  p*ymenta  or  waces  equivaleat  to  $34  a  montii. 
■ome  of  thfcm  »5  or  $10  a  month  to  luppieiaent  some  othfir 
earnings,  others  with  large  families  as  high  as  $56  or  $«0  or 
$70  a  month;  but  the  average  for  the  3.500.000  men  is  $24  a 
month.  The  Presidexit  prcipoaes  practicaUy  to  double  that 
average  payment,  so  that  on  the  average  these  S  .500.000  men 
shaU  receive  about  $60  a  month.  Some  at  them,  skiDed 
laborers  empkjyed  in  tl>e  great  dtiea  where  the  cost  of  Uving 
ta  high,  might  receive  as  mxicb.  as  $75  or  $«0  a  month;  otiiers. 
In  rural  communities  where  the  cost  of  Uving  is  lower,  might 
not  receive  more  than  $30  a  month  or  $1  a  day.  But  the 
average  is  to  be  $50  a  month. 

Certainly  no  Senator  will  maintain  that  It  is  better  for  the 
man  now  on  relief,  whether  he  has  work  relief  or  direct  re- 
lief, to  get  $50  a  month  from  the  Federal  Treasury  than  $24 
a  month.  There  can  be  no  dispute  about  that.  Neither  can 
there  be  any  dispute,  so  far  as  a  man's  morale  is  concerned, 
that  It  is  beCter  for  him  to  work,  as  the  President  proposeB  he 
shall  work,  for  a  full  year,  with  12  months  of  employment 
at  a  steady  )ob. 

Assuredly  it  is  better  for  him  to  obUln  regular  »-ages  of 
ISO  per  month  than  to  receive  the  dole  or  to  work  a  few  days 
a  month  until  he  has  earned  up  to  $24  and  then  go  back 
Into  Idleness.  I  thirJt  any  Senator  who  stops  to  think  about 
tbe  matter  for  a  moment  will  admit  that  it  is  better  for  an 
Individual  to  be  employed  steadily  month  after  month  for  a 
year  at  double  of  what  he  Is  now  getting  than  to  continue 
the  present  situation. 

l«r   NORRIS.     Mr.  President 

Tbe  PRESIDENT  pro  tempore.     Does  the  Senator  from 
Arisona  yield  to  the  Senator  from  Nebraska? 
Mr.  HAYDEN.     I  yield. 

Mr.  NORRIS.  I  think  there  is  no  controversy  with  the 
Senator  from  Arliona  or  the  Senator  from  Kentucky  [Mr. 
LocAKl  or  the  Senator  from  New  York  (Mr.  Wachkk]  about 
tbe  basic  propositlans  which  are  laid  down.  Howerer.  the 
fact  remains  that  there  is  very  much  disagreement  as  to  , 
what  the  effect  would  be  if  the  Oovemment  paid  less  than 
the  prevaUing  wage.  Would  that,  as  the  Senator  from  New 
York  has  argued  it  would,  lower  the  wage  in  ordinary  busi- 
ness oocupatxms? 

Blr.  GLASS.     Mr.  President,  will  the  Senator  from  Arlrona 
permit  me  a  word  to  answer  the  very  reasonable  Inquiry 
aiade  twice  by  the  Senator  from  Nebraska? 
Mr.  HAYDKN.    I  yield. 

Mr.  QLA8S.  The  committee  had  tlie  very  explicit  and 
definite  assurance  of  tte  Presktent  of  the  United  States  that 
he  would  to  tbe  doUar  -»o«r.t>i«  the  wage  scale  that  prevailed 
in  every  code  now  In  eiistenee  or  that  may  be  adopted. 
Tte  committee  was  at  the  trnpresskm  that  the  codes  cover 
nearly  every  oocapatk>n.  certainly  every  skilled  occupataoo. 
In  the  United  States. 

Mr.  WAONKR.    Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Artwna  yield  to  the  Senator  from  New  Yorfc? 
Mr.  HAYDKN.     I  yield. 

Mr.  WAGNER.  I  do  not  know  of  any  code  that  has  a 
wage  scale  In  It.  All  the  codes  I  know  about  simply  provide 
a  minimum  wage  for  the  lowest  type  of  unskilled  labor  in 
that  particular  industry.  When  we  gK  above  that  level  the 
codes  do  not  provide  a  scale  of  wages. 

Mr.  GLASS.  Ttxe  President  stated  most  explidtly  that  he 
did  not  propose  to  have  reduced  the  wages  ai  anybody  in 
any  industry  covered  by  a  code. 

Mr.  HAYDEN.  Let  me  answer  the  cpiestion  asked  by  the 
Senator  from  Nebraska.  It  was  hi  evklence  before  the  oom- 
Blttee  that  the  Federal  Oavemment  cut  the  pay  of  Federal 
employees  throughout  the  United  States  15  percent,  as  Sen- 
ators wlU  weU  remember.  At  the  time  of  that  Federal  wage 
reduction,  where  the  Federal  Oo^rnment  was  the  emptoyer 
and  where  1$  percent  was  taken  from  everybody's  wage  and 
salary  regularly  employed  by  the  United  Stetes.  the  average 
compensation  to  labor  throughout  the  United  States  was  45 
eents  an  hour.  While  the  BofKiomy  Act  was  In  force,  in- 
stead of  private  industry  cutting  waces,  «a«es  actually  in- 


I  creased  throughout  the  United  States  until  the  average 
today  is  59  cents  an  hour.  That  undisputed  fact  was  In 
evidence  l)cfore  the  Committee  an  Apjiropriations.  Tlie 
Government  of  the  Umted  States  did  cut  wages,  but  wages 
in  private  industry  did  not  go  down. 

I  have  no  doubt  at  all  that  in  negotiating  collective -bar- 
gaining agreements  m  various  parts  of  the  United  States, 
where  the  workingmcn  asked  for  increased  wages  and  the 
oompanies  that  employed  them  did  not  want  to  give  the 
Increase,  the  fact  was  probably  cited  that  the  Federal  Gov- 
ernment was  not  poymg  as  much  as  it  had  been  paying  and 
therefore  pnvate  indu^stry  .should  not  pay  as  much.  But  the 
statistics  reraam  true  that  the  cut  in  wages  and  salaries  of 

I  Federal  empioyees  did  not  affect  or  reduce  the  net  sums  paid 
hourly  to  labor  throughout  the  United  States. 
Mr.  RUSSEIX.     Mr.  President 


The  PRESIDENT  pro  tempore.     Does  the  Senator  from 
Arizona  yield  to  the  Senator  from  Georgia? 
Mr    HAYDKN      I  yield. 

Mr.  RUSSELL.  I  understood  the  question  of  the  Senator 
from  Nebraska  to  be  whether  or  not  there  was  a  likelihood 
of  a  wage  keas  than  the  prevailing  wage  aflecting  adversely 
the  prevaihng  wage  and  causing  a  decrease  in  wages  al- 
ready being  paid  to  people  now  engaged  in  gainful  em- 
ployment. I  wish  to  point  out  that  the  amendment  adopted 
by  the  committer  specifically  provides  that  if  the  Presi- 
dent shall  determine  that  the  rate  of  wages  paid  under  the 
terms  of  the  Joint  resolution  is  affecting  ad\-erseiy  or  is 
likely  to  decrease  the  prevailing  rates  of  wages  paid  for 
anj'  work  of  a  similar  nature,  then  in  that  event  he  .shall 
immediately  increase  to  not  less  than  the  prevailing  rate  of 
wages  paid  for  work  of  a  similar  nature  in  such  locality  any 
wages  paud  from  the  fiinds  provided  in  the  pending  jomt 
resolution  This  is  one  of  the  few  mandatory  xjrovisions 
of  the  Joint  resolution  and  is  designed  to  protect  the  exist- 
ing wage  scale  in  every  city,  town,  village,  or  civil  sub- 
division in  the  Nation. 

Mr.  HAYDEN.  Machinery  exists  today  to  do  that  very 
thing.  Under  the  Emergency  Relief  Administration,  headed 
by  Mr.  Hopkins,  there  has  been  created  in  every  county  m 
the  United  States  a  wage  board.  Where  organiaed  labor 
exists  in  the  county,  there  Is  a  representative  of  organized 
labor  on  the  bo«ad,  as  there  is  a  representative  of  the  em- 
ployers or  the  business  Interesta.  together  with  a  representa- 
Uve  of  the  Federal  Relief  Administration.  It  is  the  function 
at  that  board  to  determine  what  is  the  prevailing  rate  ol 
wages  In  that  county.  It  is  not  a  question  of  sKting  up  new 
boards  to  flrid  out  what  are  the  facta.  There  is  a  board  m 
every  county  ol  the  United  SUtes  already  to  determine  the 
facts  and  to  act  almost  in.stantly  to  determine  whether  or 
not  the  enactment  of  this  legislation  with  reference  to  the 
payment  of  the  security  wage  in  that  county  does  adversely 
affect  the  prevailing  wages  paid  by  private  industry. 
Mr.  RUSSELL.  Or  is  likely  to  affect  them. 
Mr.  HAYDEN.     Yes. 

Mr.  NORRIS.     Mr.  President 

The  PRESIDENT  pro  tempore.     Does  the  Senator  from 
Arizona  yield  to  the  Senator  from  Nebraska? 
Mr.  HAYDEN.    Certainly. 

Mr.  NORRIS.  The  Senator  from  New  York  offered  no 
argument  in  support  of  his  assertion.  He  did  say  in  his 
remarks  that  the  amendment  suggested  by  the  Senator  from 
Georgia  I  Mr.  Rosssll]  was  a  surrender  and  not  a  compro- 
mise. On  its  face,  it  does  not  look  that  way  to  me,  although 
it  may  be  possible  to  demonstrate,  at  least  from  the  view- 
point ot  the  Senator  from  New  York,  that  that  is  true.  I 
presume  so  or  he  would  not  have  made  the  aaEertion. 

Mr.  WAGNER.     Mr    President 

Mr.  HAYDEN.  I  yield  to  the  Senator  from  New  York. 
Mr.  WAGNER.  I  base  my  Judgment  upon  some  experi- 
ences that  I  had  as  chairman  of  the  National  Labor  Board. 
when  we  had  a  ooniroversy  as  to  the  wage  scales  that  ought 
to  be  paid  in  the  textile  industry.  A  strike  was  on.  and  I 
was  attempting  to  compose  the  diflerenoes  between  the 
workers  and  the  industry.  We  began  an  investigatian  as  to 
what  the  wages  were  in  different  sections  of  the  country; 
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and.  because  of  the  resistanoe  of  some  employers  to  our 
inquiries  and  the  inherent  difficulty  of  asceirtaining  the 
facts,  that  investigation  has  been  going  <».  I  think,  for 
about  6  or  7  months,  without  a  report  having  yet  been  made. 

These  proix»sals  sound  very  fine;  but  to  take  a  particular 
community  and  attempt  to  ascertain  the  effects  of  low 
Public  Works  wages  upon  private  wages  is  not  a  very  simple 
task.  I  daresay  it  would  take  from  3  to  6  months  to  ascer- 
tain what  the  effects  would  be.  Frequently  it  is  not  a  mat- 
ter that  can  be  Judged  overnight.    It  takes  time. 

Mr.  RUSSELL.    Mr.  President 

Mr.  WAGNER.  Let  me  relate  to  the  Senate,  if  I  may.  Just 
what  led  to  the  Labor  Board  investigation  of  the  effect  which 
wages  paid  by  some  concerns  in  an  industry  have  upon  the 
rest  of  the  country.  As  I  investigated  the  strike  situation 
to  ascertain  whether  there  was  support  for  the  grievances 
alleged  by  the  textile  workers.  I  discovered  that  in  the  north- 
em  areas  skilled  workers  who  had  for  a  time  received  as  high 
as  $25  and  $30  a  week  were  being  paid  six  and  seven  dollars 
a  week.  The  reascm  was  that  the  miUs  that  had  gone  down 
to  the  southern  areas  were  able  to  secure  workers  for  this 
pittance  of  a  wage  of  six  or  seven  dollars  a  week — ^pure  ex- 
ploitation of  labor.  The  men  in  the  northern  areas  said  that, 
if  there  was  some  method  ol  compelling  their  c<Mnpetitors  in 
the  other  sections  of  the  country  to  come  up  to  a  reasonable 
wage,  they  would  do  likewise,  Imt  that  because  of  the  low 
wages  paid  in  other  sections,  they,  too,  were  compelled  to 
exploit  their  workers. 

I  am  not  talking  theory  or  book  knowledge.  I  am  Ulking 
about  an  investigation  which  I  myself  ccwaducted.  Many  of 
the  employers  denied  that  they  were  paying  as  low  a  wage 
as  that. 

Then  we  asked  if  they  would  let  us  look  at  their  books  and 
see  what  the  wages  were,  and  they  resisted  our  efforts.  I  do 
not  know  whether  or  not  they  are  still  resisting,  and  there- 
fore I  do  not  know  how  we  could  get  such  information  even 
if  the  amendment  of  the  Senator  fnwn  Georgia  is  put  in  the 
joint  resolution.  I  do  not  think  an  employer  is  obligated  to 
tell  exactly  what  wages  he  is  paying.  The  Senator's  amend- 
ment creates  a  cumbersome,  difficult  situation. 

The  President.  I  think,  has  said  on  several  occasions  that 
the  only  way  this  work-relief  measure  will  be  effective  in 
"  priming  the  pump  "  will  be  by  doing  the  whole  job  within 
a  year.  Now,  many  of  these  projects  will  be  given  out  to 
contractors.  They  will  base  their  bids  upon  a  scale  of  $50 
a  month  for  full-time  work.  By  the  time  we  ascertain 
whether  that  wage  has  had  any  effect  upon  the  Industries 
around  the  particular  section  from  4  to  6  months  will  have 
passed  and  the  project  probably  will  have  been  cc«npleted. 

What  I  am  proposing  is  this:  If  it  Is  found  necessary  to 
limit  the  pajTnents  to  $50  a  month.  I  do  not  oppose  that. 
But,  I  say.  we  must  maintain  in  the  payment  ot  that  monthly 
wage  the  scale  which  workers,  as  the  Senator  so  well  knows, 
have  been  struggling  to  attain  by  a  fight  of  30-odd  years. 
Let  us  ascertain  what  the  wage-scale  is  in  the  community, 
and  pay  that  scale,  and  work  the  men  shcnter  hours;  but 
do  not  compel  them,  for  a  full  day's  work,  to  accept  only 
a  hall-day's  pay. 

I  am  thoroughly  convinced,  because  of  my  own  experience, 
smd  I  think  upcm  reflection  the  other  Senators  must  reach 
the  same  conclusion,  that  the  proposal  made  by  the  Senator 
from  Georgia  is  an  impractical  one,  and  will  be  absolutely 
ineffective. 

I  know  that  the  President  would  not  deliberately  reduce 
wage  scales.  I  know  what  his  sympathy  is  with  the  work- 
ers, and  I  am  confident  that  he  will  do  everything  possible  to 
maintain  the  wage  scale  which  the  laborers  of  our  country 
have  been  fighting  to  attain  for  years.  But  with  these  proj- 
ects spread  all  over  the  country,  it  will  be  a  physical  im- 
possibility for  him  to  have  knowledge  of  what  is  going  on. 
He  will  have  to  delegate  his  duties  to  others  in  the  various 
communities;  and,  as  I  have  discovered,  they  are  not  always 
in  sympathy  with  the  just  aspirations  of  the  workers. 
~  I  am  so  fearful  that  the  effect  of  this  proposal  will  be  to 
tear  down  the  whole  wage  scale  in  the  country,  in  fact,  I 
am  so  sure  that  it  will  do  so — because  of  the  thousands  of 


examples  that  we  can  point  to  In  the  past — that  I  deplore 
the  fact  that  a  prevailing-rate-of-wage  provision  is  iMt  In- 
cluded in  this  joint  resolution. 

Am  I  taking  too  much  of  the  time  of  the  Senator  from 
Arizona? 

Mr.  HAYDEN.  No;  I  am  always  pleased  to  yteld  to  the 
Senator  from  New  York. 

Mr.  WAGNER.  Take,  for  example,  an  employer  building 
a  large  apartment  house.  He  is  paying  the  prevailing  wage 
which,  let  us  say.  is  $6  a  day  for  a  bricklayer.  I  do  not 
know  offhand  exactly  what  it  is.  Across  the  street  a  large 
housing  project  is  being  erected,  and  on  that  project  a 
bricklayer  is  being  paid  a  dollar  and  a  half  a  day  for  the 
same  work.  How  long  will  the  private  emplosrer  maintain 
the  wage  of  $6  a  day  when  the  bricklayer  next  door  on  a 
housing  project  is  getting  a  dollar  and  a  half  a  day?  We 
can  answer  from  experience.  He  will  say,  "  Here,  you  get 
those  wages  up  or  mine  will  come  down."  That  Is  inevitable. 
My  apprehension  is  gireat. 

Mr.  RUSSELL.     Mr.  President 

Mr.  HAYDEN.    I  yield  to  the  Senator  from  Georgia. 

Mr.  RUSSELL.  The  Senator  from  New  York  envisions  a 
great  deed  of  difficulty  under  the  provisions  of  this  amend- 
ment, as  I  understand,  on  account  of  the  length  oi  time 
that  he  anticipates  an  investigation  might  take  to  determine 
whether  or  not  the  security  wage,  or  the  wage  paid  by  the 
President,  or  fixed  under  this  joint  resolution,  was  affecting 
the  existing  wage  structure. 

In  some  sections  of  the  coimtir  the  existing  wage  striic- 
ture  may  be  clearly  defined,  but  there  are  others  whei*  it 
would  be  a  debatable  question  whether  or  not  the  payment 
of  a  security  wage  was  affecting  the  wage  structure  because 
of  the  difficulty  in  determining  what  the  prevailing  wage  is. 
We  certainly  shall  not  avoid  any  investigations  by  writing 
in  the  Joint  resolution  a  provision  that  the  President  is  re- 
quired to  pay  the  prevailing  wage.  That  will  lead  to  Inves- 
tigations, and.  if  those  investigations  take  5  or  6  months,  it 
will  be  impossible  to  spend  this  money  in  the  length  of  time 
indicated  by  the  Senator. 

I  can  foresee  that  either  imder  the  provisions  of  the  pre- 
vailing-wage amendment  or  under  the  provisions  of  the 
committee  amendment  there  will  likely  be  an  Investlgaticm. 
but  it  can  be  Just  as  expeditiously  determined  whether  or 
not  the  pa3mient  of  the  security  wage  is  affecting  the  wage 
scale  as  it  can  be  determined  what  the  wage  scale  is.  As 
a  matter  of  fact,  now  that  the  codes  obtain.  It  may  be  com- 
paratively simple  in  some  sections  to  deteimine  exactly 
what  the  existing  wage  scale  is,  but  I  know  that  in  other 
sections,  particularly  the  section  whence  I  come.  It  has 
been  exceedingly  difficult  to  determine  definitely  what  the 
prevailing  rate  amounts  to. 

Mr.  WAGNER.  I  think  the  prevailing  rate  of  wages  Is 
fairly  well  established  in  most  of  the  communities  of  the 
cotmtry.  But  that,  I  may  say  to  the  Senator,  Is  quite  a  dif- 
ferent thing  from  attempting  to  find  what  individual  em- 
ployers are  pajring.  This  is  a  mighty  difficult  thing  to  find 
out,  and  struggles  in  court  will  be  necessary  to  ascertain  it. 
I  was  unable  to  find  out  as  Chaii-man  of  the  Labor  Bou^. 

Mr.  RUSSELL.  I  did  not  understand  the  Senator  fi-om 
New  York  to  say  that  he  could  not  ascertain  what  the  pre- 
vailing wage  scale  was. 

Mr.  WAGNER.  No;  I  said  that  it  would  be  most  dUBcult 
to  determine  quickly  how  the  payment  $50  a  month  on  pub- 
lic works  would  affect  the  wages  in  private  industries  in 
specific  cases.  Employers  do  not  feel  at  liberty  to  tell  all 
about  their  business,  and  endless  controversies  will  result. 

We  had  before  our  Board  some  workers  from  the  Senator's 
State.  They  said  that  wages  were  at  a  certain  figure.  Oim 
of  the  employers  said,  "  They  are  not  telling  you  the  truth  "; 
but  when  the  employers  were  asked  for  their  books,  they 
said,  "  No:  we  will  not  give  up  our  books." 

Mr.  RUSSELL.  Precisely  the  same  difficult  would  be 
encountered  in  ascertaining  the  wage  scale. 

Mr.  WAGNER.  What  has  been  the  substance  of  all  our 
talk  about  the  new  deal?  What  was  one  of  the  great 
accomplishments  of  N.  R.  A.  that  we  have  been  boasting 
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abouf  '  We  have  done  away  with  the  sweatshop."  What 
does  that  mean'  It  means  that  we  have  done  away  with  the 
exploitiiiR  10  percent  who.  through  low  wages  and  lon^ 
hour.s,  dragged  down  the  whole  industry  of  the  country.  No 
one  denies  that.  That,  Senators.  Is  what  I  feur  may  hap- 
pen a«ain  I  may  be  mistaken,  and.  of  course,  the  Senate 
will  do  as  It  ch<X)ses,  but  I  have  a  right  to  express  my  appre- 
hensaon  because  for  a  number  of  years  I  have  been  more  or 
less  a  student  of  these  economic  problems. 

Mr  BORAH  and  Mr.  NORRIS  addressed  the  Chair. 
Mr  HAYDEN.  I  yield  to  the  Senator  from  Idaho. 
Mr  BORAH.  Mr.  President.  I  do  not  disagree  with  the 
view  which  the  Senator  expresses  as  to  the  probable  etiect 
of  this  amendment  in  reducing  wages,  but  I  certainly  dis- 
agree with  him  when  he  says  that  the  sweatshop  has  been 
done  away  with  by  the  N.  R.  A.  I  have  been  supplied  with 
ample  facts  to  the  contrary. 

Mr.  GLASS.  It  has  done  away  with  a  great  many  small 
Industries,  I  can  U'll  the  Senator  that. 

Mr  BORAH  And  there  are  plenty  of  sweatshops  left. 
Mr.  WAGNER.  That  may  be.  I  will  not  quarrel  with 
the  Senator  about  that  now.  but  the  Senator  and  I  do  r.ot 
disagree  upon  the  proposition  that  the  sweatshop,  with  tiie 
k>nK  hours  and  the  low  wage,  tends  to  reduce  the  wages  in 
the  entire  industry. 

Mr.  BORAH.  No;  I  do  not  disagree  with  that;  and  I  do 
not  disagree  with  the  nobihty  of  purpose  in  doing  away  with 
sweatshops:  but  the  fight  ha.s  not  been  won. 

Mr  GLASS.  And  the  sweatshops  were  not  in  the  South. 
They  were  chiefly  in  the  Senator's  city  of  New  York. 

Mr.  WAGNEIR.  Yes:  the  Senator  is  right.  There  are 
acme  in  the  South  and  some  m  the  North. 

Mr    BARKLEY.     Mr.  President 

The  PRESIDENT  pro  tempore.  The  Senator  from  Ari- 
aona  has  the  floor.    To  whom  does  he  yield ;^ 

Mr  H.AYDEN  I  yield  to  the  Senator  from  Kentucky. 
Mr.  BARKLEY.  The  argument  has  been  advanced  that 
the  payment  of  a  wu^e  of  $50  a  mouth,  or  whateve^•^  may 
be  if  It  i.s  le.s-s  than  the  prevailinii  wage,  may  tend  to'dra* 
down  the  wage  of  private  industry.  Of  course,  we  all  know 
that  no  man  who  is  working  for  a  private  concern  at  a  higher 
wage  IS  going  to  qu.t  that  employment  and  go  with  the  Gov- 
ernment at  a  smaller  »afie;  so  we  may  eluninate  that  source 
of  danger. 

Was  there  any  evidence  before  the  Senator  s  committee, 
or  does  the  Senator  know,  or  does  any  Senator  know,  as  to 
what  would  be  the  tendency  of  workingmen  who  would  have 
the  option  of  bemg  employed  by  the  Government  and  by 
private  industry  at  the  same  wagC  What  would  be  the 
inclination  of  such  men  with  respect  to  making  a  choice 
between  the  Government  and  private  industry? 

My  observation  has  been  that  there  are  many  men  in  the 
country  who  would  prefer  to  work  for  the  Government. 
There  ts  a  sort  of  fascination  aix>ut  being  on  a  Government 
pay  roll  There  is  a  sort  of  fascination  about  the  delusion 
that  men  who  are  on  the  Government  pay  roll  are  helping  to 
nm  the  Government.  It  is  like  men  gettmg  into  politics. 
men  will  run  for  an  office  that  pays  not  half  so  much 
as  they  could  make  with  the  same  energy  m  some  private 
occupation,  because  it  tickles  their  pride  that  they  are 
*  .natesmen  '  or  because  of  the  delusion  tiiat  they  are  help- 
ing to  run  the  world  or  the  country. 

Is  It  not  true  that  men  iiaving  the  opportunity  to  work 
for  private  industry  or  the  public  it  the  same  wage  would 
prefer  to  work  for  the  Government,  and  therefore  it  would 
tend  to  draw  men  out  of  private  ir.dustry  and  mduce  them 
to  work  for  the  Government,  as  the  President  mdicated  in 
his  message  dehvered  to  Congress? 

Mr.  HAYDKN.  The  obaer\atior  made  by  the  Senator 
from  Kentucky  is  supported  by  the  suggestion  contained  m 
the  President's  message  to  Congnss.  It  must  have  been 
based  upon  our  experience  with  U«  Civil  Works  Admlnl.^- 
trauon.  and  with  other  reUef  activ.Ues  throughout  the  Na- 
tion, or  the  Prwident  woiild  not  have  deliberately  suggested 
to  Gontfress  that,  in  making  these  pivy  meats  to  oxen  on  rehef, 


they  .should  be  at  least  a  little  lower  than  the  prevaihng 
wa^e  in  the  ct>mmunity.  There  must  have  been  a  back- 
ground fur  that  statement  by  the  President.  I  am  sure 
there  us  not  a  SenaU)r  here  who  visited  in  his  own  State 
Last  year  and  talked  with  hLs  own  people  who  did  not  have 
reported  to  him  ca.se  after  ca~.e  of  persons  who  preferred  to 
remain  upon  direct  relief,  or  upon  work  relief,  rather  than  go 
out  and  seek  private  employment. 

Mr.  BARKLEY.  In  addition  to  what  I  have  described  as 
the  fa.sc;nation  of  connection  with  the  Government,  of 
course,  there  is  the  cerUinty  of  pay.  about  which  no  worker 
ever  worries  when  he  is  on  the  Government  pay  roll. 

Let  me  a.sk  the  Senator  another  question.  I  can  appre- 
ciate the  situation  descnbed  by  the  Senator  from  New  York 
when  he  compares  a  private  employer  paying  wages  of  (6  a 
day  on  an  apartment  beinx  built  on  one  side  of  the  sueet, 
and  a  housing  project  in  the  same  block  where  sometxxiy 
operating  under  the  Government  is  paying  a  smaller  wage. 
But  that  seems  to  me  to  be  an  isolated  case.  As  I  under- 
stand, much  of  the  work  which  is  to  be  done  under  this 
program  is  work  that  will  not  hkely  be  done  by  anybody 
unless  It  is  done  by  the  Government. 

Mr    HAYDEN      That  is  correct. 

Mr  BARKLLY  It  is  not  likely  to  be  done  by  any  pri- 
vate contractor,  or  by  any  other  agency.  I  have  no  detailed 
informatK,n  as  to  the  character  of  projects  that  will  be 
finally  adopted  by  the  President:  I  suppose  that  if  he  were 
required  today  to  give  a  bill  of  particulars,  he  could  not  do 
it  himself  and  nobody  could  But  mention  has  been  made 
of  one  t:.pe  of  expenditure,  with  reference  to  the  elimina- 
tion of  grade  cr(xssinKS.  we  will  %Ay.  throughout  the  coun- 
try. I  do  not  know  whether  the  exp<'ncliture  of  this  money 
will  result  in  the  elimination  of  grade  crossings,  or  any 
large  number  of  them  I  think  that  would  be  an  activity 
ver\-  worthy  of  consideration  But  we  do  know  that,  unless 
it  is  done  under  -^uch  a  pro«ram  as  is  contemplated,  it  Ls 
not  going  to  be  done  at  all  because  under  the  present  firvin- 
c:h!  condition  of  the  railroads,  they  are  not  going  to  do  it; 
I  the  States  are  not  going  to  do  it  as  a  part  of  their  hi^^hway 
.systems,  so  that  it  will  not  b**  done  unless  it  is  done  under 
'  a  program  such  a-s  this 

I  mention  tluit  only  a.s  an  illu.straLion  of  what  I  said  a  while 
ago— that  much  of  the  work  that  is  to  be  done  under  this 
pro»{ram  would  never  be  done  at  all  if  not  done  under  such  a 
program  a.s  that  under  consideration      It  Is  desired  to   net 
the.se  men  off  the  relief  roll  in  order  to  establish  or  reest.ib- 
,  UiJi  their  independence  aiid  their  self-respect,  not  that  they 
are  not  self-respecting  now,  because  many  of  them.  I   am 
I  satisfied,  are  humiliated  over  tlie  fart  that  they  have  to  ask 
Uncle  Sam  every  week  or  ever>'  month  for  enough  money  and 
!  enough  food   tn   supply  the   needs  of   them.selves   and    tlieir 
i  families.     'We  know  we  are  trying  to  substitute  a  proirram 
of  constructive  work,  and  we  are  not  justified  in  con.su!er:ng 
;  what  I  think  may  t)e  an  equal   danger  by  providing  for  a 
prevaihng  wage  that  will  result  m  the  withdrawal  of  miUnns 
of   men.  or   hundreds  of   thousand.s.  or   any  of   tbem,    from 
I  private  industry  In  order  that  they  may  get  on  the  Govern- 
'  ment  pay  roll,  and  thereby  du-turb  and  interrupt  the  nomal 
activities  of  pnvate  industry,  since  we  are  trying,  by  all  tiiat 
I  we  do  here,  to  get  these  men  ultimately  off  of  the  Govern- 
ment pay  rolls,  or  off  of  Government  relief  rolLs,  and  onto 
I  the  pay  rolls  of  pnvate  industry  thnnighout  the  Nation 

Mr,  RUSSELL,     Mr.  I*resideut.  will  Uie  Senator  from  Ari- 
zona yield  to  me? 

Mr.  HAYDEN.     I  yield. 

Mr.    RUSSELL.     The    oh-servation    of    the    Senator    frcm 

'  Kentucky  bring-s  to  my  mind  the  fact  that  when  there  was 

first  presented  to  Congre.ss  the  legislation  for  the  creation 

of  the  Civilian  Conservation  Corps,  it  was  argued  very  for- 

,  cibly.  and   wa.s  brou,;ht   to   the   attention   of   every   Senator 

I  through  many  clianru'Ls.  that  the  creation  of  a  dolLir-u-day 

!  watje   would   be   very  destructive   to   tlie   prevailing   wage   of 

labor  thrixighout  the  Nation.    TliC  same  argument  wa:;    )re- 

i  sented  that  was  just  presented  by  the  Senator   from    n'«w 
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York,  that  It  would  destroy  the  morale  ol  Vbe  young  men 
to  be  paid 

Mr.  WAGNER.  Mr.  President,  if  the  Senator  will  yield. 
I  do  not  want  the  Senator  to  make  a  znlsstatetnen.,  because 
his  recollection  apparently  is  vague.  I.  together  with  the 
Senator  from  Arkansas  [Mr.  Robinson],  introduced  the  bill 
providing  for  the  Civilian  Conservation  Oorps. 

Mr.  RUSSELL.  I  did  not  my  that  the  argument  was 
made  by  the  Senator  from  New  York.  I  said  the  same 
argriment  was  made. 

Mr.  WAGNER.  I  beg  the  Senator^  pardon.  I  approved 
that  legislation,  because  I  was  the  introducer  of  It. 

Mr.  RUSSELL.  I  did  not  state  that  the  argument  was 
made  by  the  Senator  from  New  York  when  the  Civilian  Con- 
.'^ervation  Corps  legislation  was  pending.  However,  I  recall 
distinctly  receiving  letters  from  the  same  organizations 
which  are  writing  me  today  in  regard  to  the  pmding  bill  and 
the  pending  amendment,  and  I  tblnk  pertiaps  the  files  of 
most  of  the  Senators  will  disclose  jglmtlar  letters,  to  the  effect 
that  the  CivlUan  Conservation  Corps,  by  pasring  the  young 
men  a  dollar  a  day.  would  destroy  the  existing  wage  scale, 
mhich  it  had  taken  so  many  years  to  ertahltsh,  and  that  it 
would  aflect  the  morale  of  the  men  who  were  paid  only  a 
dollar  a  day. 

The  beneficial  effects  of  the  Civilian  Conservation  Corps 
are  now  acclaimed  on  all  sides.  Nobody  Is  saying  today 
that  it  would  destroy  the  morale  of  the  young  men  to  be 
paid  a  dollar  a  day.  "nxjee  who  are  familiar  wtth  the  activi- 
ties of  the  camps  are  saying  that  we  are  maMng  fine  citizens 
out  of  young  men  who  had  been  hopelessly  tramping  the 
streets  of  the  cities  and  living  on  the  dole.  No  one  would 
claim  today  that  the  payment  of  a  doUar  a  day  to  the  Civil- 
ian Consenation  Corps  had  advenely  i^ected  the  prevailing 
rate  of  wages  anywhere  in  the  Nation. 

Mr.  HAYDEN.  Mr.  President,  there  was  one  other  matter 
I  wanted  to  bring  to  the  attention  of  Senators. 

Mr  CMAHONET.  Mr.  President,  before  the  Senator  pro- 
ceeds to  discuss  the  other  matter,  may  I  add  Just  a  word  in 
connection  with  what  the  Senator  from  Kentudty  has  said? 

Mr.  HAYDEN.     I  yield. 

Mr.  CMAHONET.  Let  me  say  that  I  regard  this  phase 
of  the  bill  as  Involving  probably  the  moot  difficult  problem 
we  have  to  settle.  It  is  not  an  Isolated  case  alone  that  is 
cited  by  the  Senator  from  New  York  when  he  calls  atten- 
tion to  the  fact  that,  under  the  provisions  of  the  bill  as  it 
came  to  us.  a  bricklayer  might  be  working  on  a  private 
Job  at  five  or  six  dollars  a  day,  and  another  bricklayer  upon 
a  nearby  si imi -clearance  project  doing  exactly  the  same  kind 
of  work  at  $1.50  a  day.  I  refer  also  to  the  work  that  would 
have  to  be  done  to  eliminate  a  grade  crossing,  which  the 
Senator  from  Kentucky  mentioned.  There  we  might  find  a 
man  working  for  the  Government  at  the  so-called  "  security 
wage  ",  side  by  side  with  a  man  doing  similar  work  on  some 
pubhc  road  project  at  a  higher  wage. 

Mr.  BARKLEY  rose. 

Mr.  CMAHONEY.  If  the  Senator  will  bear  with  me  Just 
a  moment.  I  shall  point  out  what  I  conceive  to  be  the  danger 
involved  in  this  situation. 

When  the  private  employer  is  paying  $6  a  day.  he  is  in  a 
position  to  hold  out  to  the  man  who  is  on  the  Government 
Job  at  $50  a  month  this  Inducement:  "If  you  will  leave  the 
Government  job  and  work  for  me,  I  will  pay  you  $100  a 
month  ",  or  $75  a  month,  as  the  case  may  be.  By  making 
that  offer  at  less  than  the  prevailing  wage,  but  more  than 
the  security  wage,  so  called,  he  will  be  aJAe  to  Induce  a 
man  who  is  working  for  the  Qovemment  at  a  low  rate  of 
wages  for  full  time  to  leave  that  woxk  axMl  take  the  place  of 
the  man  who  is  working  at  the  prevailing  rate  of  wages, 
and  thereby  reduce  the  standard  of  wages  as  a  whole. 

Mr.  BARKLEY.  Of  course,  the  point  I  was  making  with 
respect  to  the  grade  crossing  was  that  tbere  Is  no  grade- 
crossing  work  going  on, 

Mr.  O'MAHONET.    I  understand. 

Mr.  BARKLEY.  So  there  is  no  prevailing  wage  with  ref- 
erence to  grade -crossing  work. 

— 1» 


Mr.  OliIAHONEY.  But  there  Is  a  prevaJBog  wage  for  tfaa 
type  of  employment  that  is  necessary  to  eilminatie  grade 
crossings. 

Mr.  BARKLEY.  Unless  such  work  as  that  Is  to  be  dona 
under  a  program  similar  to  that  onder  consideration,  it  is 
not  to  be  done  at  alL 

Mr.  OTuLAHONEY.    That  is  very  tnie. 

Mr.  BARKLEY.  And  it  will  not  ofter  any  OEnptoymoit  to 
anybody. 

Mr.  OTtiAHONEY.    That  is  true. 

Mr.  BAREXEY.  And  the  question  is  whether,  in  an  effort 
to  get  men  off  of  dole,  off  relief,  off  charity,  onto  some  con- 
structive work,  we  are  going  to  require  that  ihs  prevailing 
wage  shaU  be  paid  in  activities  which  woukl  not  be  engaged 
in  at  all  unless  we  should  adopt  a  work  psogram. 

Mr.  BYRNES.  Mr.  President,  in  confirmation  of  the  vkw 
expressed  by  the  Senator  from  Kentucky,  may  I  read  fnm 
the  message  of  the  Presidoit,  because,  after  all.  ttis  is  not 
a  proposal  of  the  committee:  it  is  a  proposal  of  the  Pres- 
ident. In  proposing  to  Congress  iisie  fixing  of  wages,  he 
said  this: 

Tbc  projects  undertaken  ^ould  te  aeleeted  and  {dannsd  ao  •• 
to  compete  as  little  as  possible  with  private  enterprise. 

If  he  follows  that  policy  and  his  statement  to  the  Con- 
gress we  would  not  have  the  mustration  whi<^  has  been  of- 
fered of  the  apartment  house — at  least  I  hope  that  wocdd 
be  true.    The  President  went  on  to  say: 

This  suggests  that  if  it  were  not  lor  tlie  necessity  of  giving  use- 
ful wor*  to  the  unemployed  now  on  reltef ,  these  projects  In  most 
instances,  would  not  now  be  undertaken. 

That  is  the  thought  which  has  been  expressed  by  tiie 
Senator  from  Kentucky  and  it  is  in  accord  with  the  program 
of  the  President. 

Mr.  HAYDEN.  Mr.  President,  one  other  phase  of  tMs 
matter  was  very  carefully  considered  by  the  Committee  on 
Appropriations.  If  we  are  to  get  the  work  done,  tf  we  axe 
to  employ  those  three  and  cMie-half  million  men  for  a  year, 
and  if  we  Kn  to  pay  them  the  prevailing  wage,  the  next 
question  comes  up:  How  much  more  money  will  It  take 
than  $4,060,000,000?  As  I  have  explatiwd  to  Hie  Senate 
before,  the  figure  of  $4,000,000,000  was  arrived  at  by  multi- 
plying three  and  one-half  million  men  by  $flW)  per  year  for 
wages,  and  that  made  $2,100,000,000.  Then  there  was 
$1,900,000,000  worth  of  material  to  be  purchased  to  prbne 
the  pump  of  industry,  as  the  Senator  from  New  York  [Mr. 
Wagniir]  has  so  well  pointed  out. 

Now.  if  these  men  are  to  be  employed  part  time,  the  scale 
of  wages  may  be  maintained,  but  when  a  man  who  is  earn- 
ing a  dollar  an  hour  has  worked  50  hours  in  1  month  he  Is 
through  for  that  monUi.  H  that  basis  is  adopted,  then  the 
work  would  go  on  a  part  of  the  month  and  it  would  also 
shut  down  until  the  end  of  the  month,  and  then  again  be 
resumed.  The  overhead,  the  management,  the  supervision 
would  be  unused  a  part  of  the  month. 

The  committee  very  carefully  went  into  the  question  of 
what  it  would  cost  to  pay  the  prevailing  scale  of  wages 
throughout  the  United  States  straight  through  the  year  to 
three  and  one-half  million  men.  We  called  upon  what  we 
considered  to  be  a  good  authority,  the  Federal  Emergency 
Relief  Administration  and  Mr.  Corrington  Gill,  the  deputy 
administrator,  appeared  before  the  committee.  He  estimated 
that  to  pay  the  prevailing  scale  of  wages  to  ttiree  cuid  one- 
half  million  men  would  raise  the  hourly  rate  to  about  80 
cents  an  hour.  To  do  that  and  employ  the  full  number  of 
men  the  full  year  would  increase  the  cost  of  this  measure 
for  labor  and  material — ^the  material  biH  being  the  same^ 
from  $4,000,000,000  to  $6,340,000,000.  That  meant  adding 
to  the  joint  resolution  $2,340,000,000  to  carry  on  the  same 
kind  of  work  at  the  prevailing  scale  of  wages.  His  figures 
were  questioned  by  officials  of  the  American  Federation  of 
Labor  who  subsequently  appeared  befca^  the  committee. 
They  thought  that  80  cents  per  hour  was  perhaps  too  high. 
But  in  any  event,  taking  all  the  testimony  Into  considera- 
tion, the  Senate  certainly  would  have  to  add  at  least  one  and 
one-half  billion  dollars  to  this  Joint  resolution  to  fully  empkgr 
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three  and  one-haJf  million  men  at  the  prevaiUng  scale  of 
wages  for  1  year  I  want  to  ask  the  Senator  from  New  York:, 
If  we  are  faced  with  that  alternative,  would  he  favor  increas- 
ing this  appropriation  by  one  and  one-half  billion  dollars?^ 

Mr.  WAGNER.  No;  you  do  not  have  to  increase  it.  You 
may  decide  to  complete  a  few  less  projects.  But  let  me  ask 
the  Senator   a  question,   because   as   I   view   the   discussion 


Mr.  TYDINGS  and  Mr.  McKELXAR  addressed  the  Chuir. 

The  PRESIDING  OFFICER.  Does  the  Senator  frjm 
Anz<jna  yield:  and  if  so.  lo  whom? 

Mr.    HAYDEN.     I   yield    to   the   Senator   from   Tennesee. 

Mr.  McKELLAR.  I  desire  to  ask  the  Senator  from  ^ew 
York  a  question. 

Mr.  BORAH.     Mr.  President.  I  should  like  to  hear  seme 


before  the  committee  and  here,  these  workers  of  America  ,  of  this  personal  colloquy  that  is  Romg  on  on  the  other  fide 

we  being  asked  to  carry  the  whole  burden  of  depression  by  j  of  the  Chamber 

-working  at  a  wage,  which,  under  normal  times,  we  would  not         "      •-  "^' ' 

consider  nor  would  we  ask  them  to  consider.     Did  anybody 

In  the  committee  consider  the  profits  to  private   industry 

that  will  flow  from  this  work,  call  it  public  projects  or  what 

you    like.     Did    anybody    give   consideration    at    all    to    the 

benefits  that  private  Industry  will  derive  Irom  the  sale  to 

the   Government   of    the   material   to    be    used   upon    these 

projects? 

Mr    HAYDEN 

Mr    WAGNER 

Mr    HAYDEN. 


Yes:  that  subject  was  considered. 
But  nothing  done  about  if 
In  this  sense,  the  record  will  show  that  on 
all  the  bids  submitted  for  materials  thi-re  has  been  the 
closest  and  keenest  of  competition.  It  was  particularly 
pointed  out  to  the  committee  by  the  representative  of  the 
Assoriat.on  of  General  Contractors  that  they  have  made  no 
great  profits  out  of  ihe  work  done  under  the  Senator's  pub- 
lic-works bill  which  was  enacted  in  the  last  Congress.  The 
income-tax  returns  will  show  that  each  of  the  contractors 
has  been  so  an.Kious  to  get  some  of  the  business  that  he 
has  competed  intensely.  What  is  true  as  to  contracts  is 
also  true  as  to  materials.  No  fabulous  profits  have  been 
made  en  the  money  paid  to  contractors  under  the  Senators 
bill  appropriatir«  $3,300,000,000  for  pubhc  works.  And  no 
fabuIuUo  profits  have  been  made  by  anybody  on  the  sale  of 
materials.  I  would  add  further  that  we  gave  no  more  con- 
aideration  to  the  regulation  of  profits  in  connection  with 
the  fU'^a-sure  before  us  than  we  did  in  connection  with  the 
Senator's  bill. 

Mr  WAGNER.  I  am  for  the  profit  sj-stem.  and  I  am  for 
profits.  That  is  the  only  way  we  will  ever  recover.  But 
while  we  have  been  talking  about  this  worker  whom  we  can- 
not pay  more  than  $50  a  month  we  have  not  thought  about 
the  oth-^r  phases  of  this  situation. 

Mr.   HAYDEN.     Oh.   the   Senator   must  be  mistaken 

Mr    WAGNER.     I  am  mistaken,  then. 

Mr.  HAYDEIN.     The  Senator  is  mistaken.    There  are  many 
workers    who    under    the    President's    proposal    will    receive  ! 
much  more  than  $50  a  month.  j 

Mr.  WAGNER.  I  will  say  for  the  last  time — I  have  said 
It  three  or  four  times,  but  something  is  said  every  now  and 
then  which  shows  a  misconstruction  of  my  attitude — if  it 
Is  necessary  to  pay  only  $50  a  month.  I  do  not  oppose  that. 
I  say.  then  work  the  men  less  hours — and  that  answers 
the  Senator  from  Kentucky — work  them  less  hours,  and 
Individually  they  will  get  less  than  they  would  get  in  pri- 
vate industry.    But  do  not  destroy  this  whole  wage  scale. 

Mr   GLASS.     Mr.  President 

The  PRESIDING  OFFICER  '  Mr.  Popk  In  the  chair ) .  Doe.s 
the  Senator  from  Arizona  yield  to  the  Senator  from  Virginia? 

Mr.  HAYDEN.     I  yield. 

Mr,  GLASS.  Right  on  the  point  of  what  the  committee 
considered,  everybody  knows,  and  I  venture  to  say  the  Sena- 
tor from  New  York  knows,  that  the  suggestion  which  he 
makes  as  to  the  limitation  of  profits  on  the  purchase  of  ma- 
terial IS  totally  impracticable.     It  is  totally  impossible.     The 


Mr.  McKELLAR.  I  assure  the  Senator  from  Idaho  tnat 
he  will  hear  what  I  have  to  say. 

Mr    BORAH      I  hope  I  will. 

Mr.  McKELLAR.  I  wi.sh  to  read  the  Senator  from  flew 
York  (Mr.  Wagner)  a  proviso  in  this  amendment  and  tien 
ask  h:m  what  he  thinks  about  it: 

In  the  event  the  Preaidenl.  or  such  official  or  agency  of  Oov  Tn- 
meiit  aa  he  mav  select.  shiUl  dtt»-rmlne  after  an  InvestlKatlon  vhat 
the  rate  of  wages  p*ld  U  affettir.K  adversely  or  in  likely  to  decreaae 
the  prevaKing  rates  of  wa^e* 

And  I  omit  som.e  language  at  this  point — 

shall  immediately  fix  the  rate  of  wHk<e8  at  an  amount  not  les-s  •  han 
the  prevaiiinti  rate  of  wa<{ea  paid  far  wurk  of  a  similar  nature  In 
such  locality 

TTie  question  I  desire  to  a.sk  the  Senator  from  New  ^'ork 
is:  Does  he  believe  that  with  this  provision  in  the  law  the 
President  of  the  United  States  i.s  going  to  fail  to  do  his  liuty 
p,nd  do  what  the  law  requires  of  him? 

Mr  WAGNER.  The  Senator  ought  to  know  better  than 
to  ask  me  any  question  which  involves  my  confidence  in  the 
President  of  the  United  States. 

Mr  McKELLAR.  Then,  if  the  Senator  has  entire  ccnfl- 
dence  in  the  President  of  the  United  States  he  ought  t )  be 
satisfied  with  this  provision. 

Mr.  WAGNER.  The  President  and  I  have  been  (lose 
friends  for  years,  and  I  am  one  of  those  In  the  country  who 
regards  it  as  providential  that  he  was  elected  Presidert  of 
the  United  States.  If  he  could  know  what  is  going  oi  m 
every  .section  of  the  country,  of  course  I  would  leave  the 
matter  in  his  hand.s.  But  that  is  impracticable.  Let  me 
add  thi-i!  The  Senator  was  out  of  the  Chamber:  he  was 
somewhere  else  when  we  were  discussing  this  question 

Mr.  McKELLAR.  Oh,  no:  I  was  not  out  of  the  Chamber 
at  the  time.     I  heard  the  Senator  from  New  York. 

Mr.  WAGNER.  Then  you  should  know  that  I  havt  al- 
r^^ady  answered  your  question  on  two  different  occa.ions. 
The  Senator  from  Tennessee  will  have  to  read  the  Re  -ord. 

Mr.  McKELLAR.  I  take  it  the  Senator  from  New  Yi  rk  is 
unable  to  explain  why  It  us  that  he  is  willing  to  leavr  this 
in  the  hands  of  the  President  when  the  law  speciflcall/  re- 
quires the  President  to  do  just  what  the  Senator  v  ants 
done  in  this  matter. 
I       Mr.  TYDINGS.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ari- 
zona yield  to  the  Senator  from  Maryland? 

Mr.  HAYDEN.     I  yield. 

Mr.  TYDINGS.  I  merely  wanted  to  point  out  to  the  fk?na- 
tor  from  New  York — I  think  he  misunderstood  me  yester- 
day when  I  was  advocating  the  amendment  which  made 
the  $50  security  wage  the  basi.s — that  the  explanatior  now- 
made  by  the  Senator  from  Arizona  IMr.  HaydenI  cxp -esses 
the  philosophy  of  that  amendment.  It  was  not  my  def  :re  to 
keep  men  down  to  the  point  of  making  $50  a  month,  bu  that 
wa-s  the  amount  which  the  Reht-f  Admimstrator  as,iertel  was 
a  security  wage  as  aKairi-st  the  $24  a  month  average    vhich 


Senator  does  not  seem  to  understand,  furthermore,  that  the  ,    ,        ^  ^         .  , 

profits  to  the  class  of  labor  proposed  to  be  employed  by  the  '  "L^"..^'"^.."'^*  .^^'.^i"!^.  i"  'v   !  :v!'il^-  "'.^  !f™?^™„!'f..°"!?! 
President  are  100  percent.     In  other  words,  they  are  getting 


an  average  now  of  $24  on  the  relief  rolls,  and  the  proposition 
Is  to  give  them  an  average  of  $50  a  month  on  relief  work. 
So  that  the  profits  of  the  class  that  we  are  going  to  employ 
will  amount  to  100  percent.  The  Senator  from  New  York 
knows  that  we  could  not  consider  the  suggestion  he  made. 

Mr.  WAGNER.     I  did  not  make  any  suggestion 

Mr.  GLASS.     Oh.  yes;  the  Senator  made  a  suggestion  that 
the  committee  had  neglected  Its  duty  In  not  undertakmg  to 
do  something  which  he  knows  is  impossible  to  be  done. 
Mr.  WAGNER.     I  am  not  so  sure  about  that. 


offere'd  with  the  thought  that  those  out  of  employment  would 
be  guaranteed  $50  a  month  instead  of  the  $24  they  ar ;  now 
getting. 

At  the  time  I  offered  it  the  Senator,  through  misapprehen- 
sion, put  me  in  the  position  of  wanting  to  cut  labor  down. 
I  had  no  idea  of  doing  that.  I  only  wanted  to  throw  such 
.safeguard:^  around  the  amendment  that  the  imemployel  who 
are  on  the  relief  would  have  a  chance  to  get  more  money 
through  honest  work. 

Then  they  would  get  the  $50  a  month,  I  may  further  say. 
not  because  that  was  what  they  would  receive  for  an  entire 
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month's  work,  but  ttiey  would  work,  as  I  explained  yester- 
day, a  suSBcient  nunber  of  dajs  to  make  at  least  $50  a 
month,  and  the  prevailing  wage  rate  set  forth  in  the  report 
here  would  apply.  I  think  the  Senator  jreaterday  did  not 
understand  what  I  was  trsrlng  to  exidain. 

Mr.  WAGNKR.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ari- 
zona yield  to  the  Senator  from  New  York? 

Mr.  HAYDEN.     I  yield. 

Mr.  WAGNER.  I  Should  Uke  to  say,  that  while  the  Sena- 
tor from  Maryland  and  I  may  differ  as  to  the  philosophy 
of  some  measures,  I  know  he  is  as  great  a  friend  of  humanity 
as  I  hope  I  am. 

Mr.  TYDINGS.     I  hope  so. 

Mr.  WAGNE31.  And  though  we  may  differ  as  to  these 
propositions,  I  think  we  are  equally  anxious  to  serve  the 
public  welfare. 

Mr.  TYDINGS.  I  thank  the  Senator  from  New  York,  and, 
if  the  Senator  from  Arizona  will  yield  for  Just  a  moment 
further.  I  wish  to  say  that  I  merely  arose  to  put  the  record 
straight  by  showing  that  what  I  was  advocating  yesterday 
is  the  same  proposition  the  SMiator  from  Ariaona  is  advo- 
cating today.  I  was  only  attempting  to  throw  safegiiards 
around  the  unemployed  so  that  those  who  had  employment 
would  not  take  this  little  bit  of  work  from  those  who  had 
no  employment. 

Mr.  HAYDEN.  Mr.  President,  T  shall  very  shortly  yield 
the  floor,  but  I  again  want  to  ask  the  Senator  from  New 
York  whether  he  feels  that  it  is  more  advisable  to  increase 
the  appropriation  by  the  sinn  of  money  which  will  be  re- 
quired to  pay  the  prevailing  wage — that  is  to  say,  to  add  a 
billion  and  a  half  dollars  to  this  joint  restrfution.  or  whether 
he  is  willing  to  leave  the  sum  at  $4,000,000,000,  as  it  is,  and 
to  employ  men  only  part  time?  In  other  words,  is  it  more 
important  to  the  worker  to  get  $10  a  day  for  60  days'  work, 
which  would  be  perhaps  the  prevaiUng  wage  in  some  in- 
dustries, or  is  it  better  for  all  the  unemployed  now  on  relief 
to  have  work  for  a  year  for  $600?    That  Ls  the  question. 

Mr.  BORAH.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Soiator  from  Ari- 
zona yield  to  the  Senator  fr<xn  Idaho? 

Mr.  HAYDEN.    I  yield. 

Mr.  BORAH.  I  should  like  to  ask  the  Senator  from  Ari- 
zona a  question  before  the  Senator  fnnn  New  York  answers 
the  question  Just  put  to  him  by  the  Senator  from  Arizona. 

The  Senator  from  Tennessee  [Mr.  McKbllakI  said  Just  a 
few  moments  ago  that,  under  the  aotiiortty  of  this  joint 
resolution,  the  President  would  do  exactly  what  we  here  want 
done,  and  that  is  that  the  prevailing  wage  would  not  be 
affected;  that  he  would  so  utillae  this  fund  and  provide  em- 
ployment at  such  rates  that  the  prevailing  wage  would  not 
be  affected  by  the  lower  wage  proposed  to  be  paid.  If  he 
does  that,  we  have  got  to  have  the  billion  and  a  half  in  addi- 
tion, have  we  not? 

Mr.  HAYDEN.  Certainly,  if  we  are  going  to  have  all  the 
three  and  one-half  miUion  men  do  a  full  year's  work  at  the 
prevailing  wage  we  must  add  a  billion  and  cme-half  dollars 
to  this  measure. 

Mr.  BORAH.  It  has  just  been  said  that  under  the  au- 
thority of  the  amendment  proposed  by  the  able  Senator 
from  Georgia  the  President  may  maintain  the  prevailing 
wage. 

Mr.  HAYDEN.  If  he  does  so,  the  men  will  not  be  employed 
steadily.  They  will  work  a  sufficient  number  of  hours  a 
month  to  earn  $50,  and  then  they  will  be  laid  off  for  the 
remainder  of  the  month. 

Mr.  BORAH.  That  could  take  place  under  the  amendment 
which  is  proposed.  The  idea  of  the  amendment  is.  as  I  under- 
stand, that  while  the  men  are  at  work  they  shall  be  paid  the 
prevailing  wage,  but  they  will  not  work  so  many  hours? 

Mr.  HAYDEN.  That  is  the  complete  idea  ot  the  McCarran 
amendment. 

Mr.  BORAH.     That  is  what  I  understood. 

Mr.  HAYDEN.  But  the  Bunell  amendment  contemplates 
steady  emplojrment  week  after  week  and  month  after  month 
for  a  year  at  a  rate  of  wages  thait  will  total,  on  the  average. 


$600  a  year,  as  compared  to  about  $300  a  year  which  the  same 
men  on  relief  are  now  obtaining. 

Mr.  NORRIS.    Mi.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Ari- 
zona irield  to  the  Senator  frcun  Nebraska? 

Mr.  KAYUES.    I  prefer  to  yield  the  floor,  if  I  may. 

Mr.  NORRIS.  I  want  to  ask  the  Senator  a  questicm.  I  am 
only  seeking  light.  I  realize  I  am  Just  like  other  Senators  in 
that  we  are  all  trsring  to  do  the  right  thing,  I  think.  Vary 
likely  much  of  this  labor  will  be  let  out  on  private  contracts, 
as  I  understand?  I  want  to  take  a  case  of  that  kind.  Sup- 
pose on  some  large  project  a  contractor  has  to  do  part  of 
the  work  and  ho  can  employ  in  part  a  class  of  labor — common 
labor,  we  will  s:iy — and  suppose  some  of  the  w(»-k  is  done  by 
the  Government;  if  the  passing  of  a  lower  wage  does  not  affect 
the  wages  paid  for  similar  labor  by  the  {Hivate  contractor, 
then  the  privat<;  contractor  on  the  same  project  will  be  paying 
the  same  wage,  which  should  be,  in  effect,  cutting  down  the 
wages  of  the  cc»mmon  labor  in  that  case,  would  it  not? 

Mr.  HAYDEN.  The  Senator  forgets  that  the  source  of 
labor  for  the  contractor  and  the  source  of  labor  which  may 
be  emi^oyed  uix)n  a  Government  force-account  idb  are  the 
same.  The  labor  would  come  from  the  lists  of  employaUe 
men  who  are  now  on  relief. 

Mr.  NORRIS.    I  am  speaking  of  the  wages  they  would  get. 

Mr.  HAYDEN.  If  they  work  for  the  Government  or  if  they 
work  for  a  contractor,  and  the  President  fixed  the  rate  of 
wages  in  that  commimity,  they  would  receive  exactly  the 
same  wage. 

Mr.  NORRIS.  As  I  understand,  under  the  joint  resolu- 
tion without  the  so-called  "  McCarran  amendment "  they 
could  not  possitdy  get  the  same  wage. 

Mr.  HAYDEN.    Oh,  yes. 

Mr.  NORRIS.  lliere  would  be  on  some  project  some  men 
working  for  a  contractor  and  some  men  worlcing  for  the 
Government.  If  it  is  the  intention  not  to  cut  down  the  wages 
in  business  generally,  then  the  Government  would  really 
have  to  pay  the  prevailing  wage  there  or  the  contractor  would 
cut  down  his  wages  on  the  same  ix-oject  to  a  level  with  the 
Government  wages. 

Mr.  HAYDEN.  The  RusseU  amendment  contemplates  that 
the  President  fhall  fix  the  wages  on  a  project. 

Mr.  NORRIS.    I  am  speaking  of  just  one  separate  project. 

Mr.  HAYDEN.  On  one  separate  project  in  a  given  com- 
munity. 

Mr.  NORRIS.  Either  it  is  going  to  affect  the  prevailing 
wage  of  some  of  the  men  or  some  men  are  going  to  get  a 
higher  wage  than  others  for  the  same  kind  of  labor  on  the 
same  project.    It  seems  to  me  we  caimot  get  away  from  that. 

Mr.  HAYDEN.  There  will  not  be  any  project  unless  this 
joint  resolution  shall  be  enacted.  A  project  has  to  be  un- 
dertaken, a  large  part  of  the  work  on  it  has  to  be  done  by 
contract,  and  part  of  it  perhaps  by  force  account,  llie 
President  fixes  the  scale  of  wages  on  that  project,  which 
would  not  be  in  existence  but  for  this  measure.  He  fixes  it 
both  for  force-account  work  and  for  work  by  contract.  The 
man  who  worl:s  directly  for  the  Government  or  the  man  who 
works  for  the  contractor  will  receive  exactly  the  same  pay 
for  the  same  kind  of  work. 

Mr.  NORRIS.  In  the  case  the  Senator  put.  If  the  rate  of 
wage  was  lo^^^e^  than  the  prevailing  wage  the  President 
would  have  to  fix  the  wages  on  that  contract  at  the  prevail- 
ing wage  in  that  community.  How  could  he  escape  doing  so? 
Otherwise  there  would  be  different  wages  to  men  doing  the 
same  kind  of  work  on  the  same  project. 

Mr.  HAYDEN.  There  would  not  be  any  project  if  It  was 
not  undertaken  under  this  joint  resolution. 

Mr.  NORRIS.  I  realize  that  is  true,  but  I  was  wondering 
how  that  quefition  could  be  met  without  either  cutting  down 
the  prevailing;  wage  or  bringing  the  Government  employee 
up  to  the  prevailing  wage. 

Mr.  HAYDEN.  Conceding  that  what  the  Senator  sets 
forth  is  to  take  place,  and  the  result  would  be  what  he  indi- 
cates, then,  under  the  Russell  amendment,  the  President  must 
raise  wages  to  the  prevailing  rate. 

Mr.  President,  I  yield  the  floor. 


41^ 


Mr.  VfAQNER.     I  am  not  so  sure  about  that. 


Xll^il     tll^j      Tvwuivi     is^i.     I.A1V     ^vrvr    c»    iiiv^fi  t  Lll, 


ii^aj    luibiii  1     ackj , 


uot  because  that  was  what  they  would  receive  for  an  entire 
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Mr  GLASS.  Mr.  President,  we  have  spent  today  dis- 
ciisfiing  something  that  is  not  as  yet  before  the  Senate.  It 
may  be  formally  brought  before  the  Senate.  I  now  suggest 
that  we  merely  adopt  two  pro  forma  amendments,  which 
I  imagine  will  create  no  discussion  and  no  dissent.  I  refer  to 
section  4  on  page  7  I  move  the  suioption  of  that  sunend- 
ment. 

The  PRESIDING  OFFICER.  That  includes  the  substi- 
tution of  section  4? 

Mr.  GLASS.     Yes. 

Mr  BORAH.  Mr.  President,  ts  section  4  now  before  the 
Senate? 

Mr.  GLASS.     Yes.  sir;  it  is. 

Mr.  BORAH.     I  want  to  inquire  about  the  purport  and 

effect  of  that  amendment.    It  reads: 

S«c  4  In  carrying  out  the  provlalona  if  thU  Joint  resolution 
the  Pre»ldent  la  authorUed  i  within  the  UmiU  of  the  mpproprtallon 
nutde  in  aec.  I )  to  acquire,  by  purchaae  or  by  the  power  oX  eminent 
domain,  ajiy  real  property  or  any  Interest  therein,  and  improve, 
develop,  grant,  ■ell.  lea»e  i  with  or  without  the  privilege  of  pur- 
chasing), or  otherwlae  dispose  of  any  auch  property  or  interest 
therein. 

What  was  the  purpose  of  the  amendment?  What  was  in 
contemplation  that  the  President  might  wish  to  do? 

Mr  GLASS.  I  may  say  to  the  Senator  that  the  Appro- 
priations Committee  first  eliminated  all  of  section  4,  begin- 
ning on  line  18  on  page  5  and  ending  at  the  bottom  of  page  6. 
Subsequently  the  Senator  from  South  Dakota  [Mr.  Nok- 
ucx] — I  think  It  was  the  Senator  from  South  Dakota — 
asked  to  have  subsection  c)  embodied  in  the  bill  as  section 
4.  I  understood  the  amendment  was  inserted  to  enable  the 
President  to  purchase  submarginal  lands  if  he  might  desire 
so  to  do.  and  I  also  understood  that  the  administration 
requires  such  authority  in  some  of  Its  transactions  not 
specifically  described  to  the  committee. 

Mr  BORAH.  When  the  provision  reads  that  "  the  Presi- 
dent is  authorized  to  acquire  by  purchase  or  by  the  power 
of  eminent  domain  ",  does  that  mean  that  It  is  proposed  to 
confer  upon  the  President  the  power  of  eminent  domain  as 
distinguished  from  the  power  of  eminent  domaiin  which  now 
rests  in  the  Government? 

Mr.  GLASS.  I  would  not  think  so.  The  Government.  I 
think,  can  only  exercise — the  Senator  will  correct  me  if  I  am 
wrong — the  power  of  eminent  domain  In  any  State  with  the 
permission  of  the  State  itself. 

Mr  BORAH.  The  Government  now  has  the  power  of  emi- 
nent domain;  It  may  acquire  property  for  a  public  use  on 
the  payment  of  Just  compensation.  Now.  is  it  desired  to  con- 
fer upon  the  President  anything  In  addition  to  what  the 
Government  already  now  possesses  in  the  way  of  the  power 
of  eminent  domain? 

Mr.  GLASS.  I  think,  perhaps,  under  that  section  he  might 
exercise  the  power  of  public  domain  in  the  acquirement  of 
property  that  was  not  exclusively  for  public  use. 

Mr.  WHITE.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Vir- 
ginia yield  to  the  Senator  from  Maine? 

Mr.  GLASS.    I  yield. 

Mr.  WHITE.  I  wish  to  ask  a  question  about  the  right  of 
eminent  domain.  I  take  it  that  it  is  the  law  almost  every- 
where that  the  right  of  eminent  domain  can  be  exercised 
only  to  serve  a  public  use.  I  take  it  also  that  practically 
every  State  in  the  Union,  by  the  decisions  of  its  courts.  ha.s 
determined  what  is  a  public  use.  What  I  desire  to  know  is 
whether  the  Federal  Government  can  go  into  the  State  of 
Virginia  or  the  State  of  Idaho,  for  illustration,  and  assert  a 
particular  thing  to  be  a  public  use  where  the  decisions  of  the 
courts  of  that  State  have  held  the  particular  purpose  is  not 
for  a  public  use. 

Mr.  GLASS.  I  may  say  to  the  Senator  that  this  provision 
Is  not  something  new.  It  is  embodied  word  for  word  In  the 
Industrial  Recovery  Act  and  was  transferred  from  that  act  to 
the  pending  joint  resolution. 

Mr.  BORAH.  I  know  it  Is  not  new  In  that  sense,  but  I 
am  a  little  t\i  loss  to  know  why  it  is  necessary  to  insert  here 
the  power  ol  eminent  domain  when  the  power  of  eminent 


domain  belongs  to  the  Government  under  certain  circum- 
stances any  time  it  may  choose  to  exercLse  it. 

Mr.  GLASS.  That  I  cannot  answer,  because  it  w  is  not 
explained  to  the  chairman  of  the  committee.  I  know  that 
the  .section,  after  once  being  stricken  out.  wsis  reirserted 
on    the    motion    of    the   Senator    from    South   Dakott     I  Mr. 

NORBZCXl. 

Mr.  WHITE  Mr.  President,  will  the  Senator  yield 
further^ 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Virginia  yield  to  the  St'nator  from  Maine? 

Mr.  GLASS.     I  yield. 

Mr.  WHITE.  I  .should  hke  to  press  a  bit  further  th-'  ques- 
tion I  have  tried  Lo  a.sk.  I  wish  to  know  specifically  w  hether 
imder  this  provision  the  Federal  Government  could  ro  mto 
Virginia  and  take  land  for  what  it.  the  Federal  Government, 
conceives  to  be  a  public  use  if  the  courts  of  Virginii  have 
held  that  that  particular  purpose  is  not  a  public  use  under 
the  laws  of  Virginia. 

Mr.  GLASS.  My  understanding  is  that  the  Feders-.l  Gov- 
ernment may  not  come  into  the  State  of  Virginia,  or  any 
other  State  for  that  matter,  and  take  land  unless  author- 
ized by  the  State  to  do  so. 

The  PRESIDING  OFFICER.  The  question  Is  on  the  com- 
mittee amendment. 

Mr.  BORAH.  Mr.  President.  I  do  not  desire  to  di:^uss  it 
further.  I  only  want  to  say  that,  in  my  op.ruon,  if  the 
provision  undertakes  to  do  anything  other  than  tli-3  Gov- 
ernment may  now  do.  it  is  utterly  void. 

Mr.  GLASS.     Perhaps  it  is  well  that  it  is  utterly  viid. 

Mr.  STEIWER.     Mr.  President,  a  parliamentary  inquiry. 

The  PRICSIDING  OFFICER.  The  Senator  from  Oregon 
will  state  it. 

Mr.  STEIWER.     What  is  the  amendment  now  penc  ing? 

The  PRESIDING  OFFICER.  The  pending  amendr  lent  is 
to  strike  out  sections  4  and  5  of  the  original  House  text  and 
substitute  a  new  section  4. 

Mr.  GLASS.  No;  that  language  has  been  stricken  out. 
The  question  now  before  the  Senate  is  the  adoption  of  the 
new  section  4  at  the  top  of  page  7. 

The  PRESIDING  OFFICER.  The  record  shows  Uiat  sec- 
tion.s  4  and  5  have  not  t)een  .stricken  out. 

Mr.  GLASS.     Then  the  record  is  incorrect. 

The  PRESIDING  OFFICER.  The  question  is  on  thti  com- 
mittee amendment  to  strike  out  sections  4  and  5  of  the 
original  House  text  and  substitute  a  new  section  4. 

The  amendment  was  agreed  to. 

Mr.  GLASS.  I  ask  now  for  a  vote  on  section  5.  which 
simply  changes  to  Jl.OOO  the  penalty  of  $5,000  for  violating 
any  of  the  rules  and  regulations  that  may  be  prescr.bed  by 
the  President. 

The    PRESIDING   OFFICER.      The    amendment    will    be 

stated. 

The  next  amendment  was.  on  page  7,  line  12.  to  stiike  out 
■  $5,000  "  and  insert  in  lieu  thereof  "  $1,000  ",  so  as  to  make 
the  section  read; 

Skc.  5  The  President  U  authorized  to  prescribe  such  rules  and 
regulations  as  may  be  neoes-sary  to  c&rry  out  this  Joint  nvolutlon, 
and  Btiiy  willful  vicjlaiion  or  any  suih  rule  or  regulation  shall  be 
punishable  by  a  fine  of  not  to  exceed  $1,000 

The  amendment  was  agreed  to. 

Mr.  GLASS.  Of  course,  the  section  numbers  will  be 
changed  by  the  clerk. 

The  PRESIDING  OFFICER.  Without  objection,  the 
clerks  will  be  authorized  to  change  the  section  lumbers 
where  necessary. 

Mr.  GLASS.  We  now  have  before  the  Senate  for  he  first 
time  what  we  have  been  di-scussing  all  day.  and  tha'  is  sec- 
tion 6  of  the  Joint  resolution,  commonly  or  popularly  or 
unpopuiarly,  as  the  case  may  turn  out  to  be,  knowi;  as  the 
■'  McCarran  amendment." 

The  PRESIDING  OFFICER.  The  next  amendmert  of  the 
committee  will  be  stated. 

The  next  amendment  of  the  Committee  on  Appropriations 
was,  on  page  7,  after  line  12.  to  Insert  a  new  section  8.  as 
follows: 


lur  u  year  at  a  rHi<c  vn.  wnKca  itu»v  wtu  i>m»tM,  vu  wm^  ■•Tv.meE^  |       wj.^. 
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Sac.  8.  The  PresldcBt  la  autliorlaed  to  fix  tlM  rataa  at  wages  ct 
Mil  persons  compensated  out  ot  the  funds  appropriated  by  this  joint 
resolution  and  may  fix  different  rates  for  varlouB  types  of  work, 
which  rates  need  not  be  uniform  throughout  ttie  United  States. 

In  the  event  the  Prealdent.  or  such  oCBclal  or  agency  of  Oovem- 
ment  sa  he  may  select,  shall  determine  after  an  Investigation  that 
the  rate  of  wages  paid  Is  affecting  adversely  or  Is  likely  to  decrease 
the  prevRtllng  rates  of  wages  paid  for  any  work  of  a  similar  nature 
In  any  city,  town.  Tillage,  or  other  civil  division  of  the  State  In 
which  the  work  ts  located,  or  In  the  District  of  Columbia,  the 
President,  or  the  oflk:tal  or  agency  designated  by  him,  shall  Imme- 
diately fljc  the  rate  of  wages  at  an  amount  not  leas  than  the  pre- 
TBlllng  rate  of  wages  paid  for  work  of  a  similar  nature  In  such 
locality. 

Any  and  all  contracts  irtilch  may  be  entered  Into  under  the 
authority  contained  in  this  resolution  shall  contain  stipulations 
which  will  provide  for  the  accomplishment  of  the  purposes  of  this 
section. 

The  PRESIDING  OFFICER.  The  Question  Is  on  agreeing 
to  the  amendment  reported  by  the  committee. 

Mr.  McCARRAN.  Mr.  President,  I  wish  to  offer  at  this 
time  my  amendment  to  section  6  of  the  pending  measure,  the 
committee  amendment. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
amendment  offered  by  the  Senator  from  Nevada  to  the 
amendment  of  the  committee. 

The  LcGisLATrvx  Clkrk.  It  is  proposed,  on  page  7,  begin- 
ning in  line  13,  to  strike  out  all  of  section  8  of  the  committee 
amendment  and  Insert  in  lieu  thereof  the  following: 

Bbc.  6.  The  President  ts  authortaed  to  prescribe,  and  shall  give  ftill 
publicity  to.  rules  and  regulations  necessary  to  carry  out  the  pur- 
p)06e  of  this  Joint  resolution:  Provided,  however.  That  (a)  such 
rules  and  regulations  fthall  stipulate  that  the  rate*  of  wages  paid 
to  all  laborers  and  mechanics  emirfoyed  by  any  contractor  €x  sub- 
contractor or  by  the  public  officer  In  charge  for  the  United  States 
or  for  the  District  of  Cohunbla,  for  work  done  under  this  Joint 
resolution,  whether  by  contract  or  otherwise,  lnv<dvlng  the  expendi- 
ture of  any  money  impropriated  by  the  reeolutlan,  need  not  be 
uniform  throughout  the  United  States  but  shall  not  be  less  than 
the  prevailing  rates  of  wages  paid  for  work  of  a  similar  nature  in 
the  city,  town,  village,  or  other  clvU  division  of  the  State  In  which 
the  work  Is  located,  or  in  the  Dlatrlet  of  Odumbia;  (b)  rules  and 
regulations  pre8crtt>ed  under  this  section  shall  not  abrogate  any 
existing  law. 

MESSAGK  raOlf  THX  HOUSK 

A  message  from  the  House  at  Repreaentatiyes,  by  Mr. 
Haltlgan,  one  of  its  reading  clerks,  announced  that  the 
House  had  concurred  in  Senate  Concurrent  Resohition  10.  as 
follows : 

Re.tolved  by  the  Senate  (the  flottas  of  Repretentativet  concur- 
ring) .  That  the  Secretary  of  the  Senate  be,  and  he  is  hereby,  author- 
ized and  directed,  in  the  enrollment  of  the  bill  (8.  932)  authorizing 
the  Poetmaster  General -to  extend  certain  air  mall  contracts  for  a 
further  period  not  exceeding  6  months,  to  Insert  tbe  following  title 
to  conform  to  the  amendments  of  the  House  of  Bepresentatlves. 
namely:  "An  act  to  postpone  the  cffecttre  date  of  certain  restric- 
tions respecting  air  mall  contracts."  ^ 

GRADUATED  TAX  CM  NXT  CAPITAL  UTUBN  OF  CORPOKATIONS 

Mr.  WHEELER.  Mr.  President,  I  ask  unanimous  ccmsent 
to  introduce  a  bill  which  I  may  treat  aa  In  the  nature  of  an 
amendment,  not  as  an  amendment  to  the  pending  Joint  reso- 
lution, but  I  iM-opose  to  offer  it  later  to  any  revenue  bill 
which  may  come  before  the  Senate.  I  adc  that  it  may  be 
printed  and  lie  on  the  table. 

The  PRESIDINO  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  bill  (S.  1941)  to  raise  revenue  by  levsrlng  an  excise  tax 
upon  corporations  doing  business  In  the  United  States,  meas- 
ured by  net  capital  return,  and  for  other  purposes,  was  read 
twice  by  its  title  and  ordered  to  Me  on  the  table. 

Mr.  WHEELER.  Mr.  President,  the  bfll  which  I  have  sent 
to  the  desk  proposes  a  tax  on  the  bigness  of  things — a  gradu- 
ated tax  on  the  so-called  "  net  capital  return  of  corporations." 
"  Net  capital  return  "  is  simply  a  phrase  used  to  describe  that 
portion  of  net  earnings  which  is  available  to  be  distributed  to 
those  who  have  Invested  in  a  corporation.  In  other  words, 
the  bill  provides  for  an  annual  tax  on  that  portion  of  the  net 
Income  of  a  corporation,  after  payment  of  all  operating  ex- 
penses, which  is  available  to  pay  ln]terest  on  its  indebtedness 
and  dividends  on  its  stock.  No  tax  Ls  imposed  imtil  the  net 
capital  return  is  more  than  $3,000,000.  The  tax  will  not 
burden  corporations  of  moderate  size.    It  commences  at  the 


rate  of  2  percent  upon  the  amount  of  net  capital  return  in 
excess  of  $3,000,000  and  not  exceeding  $3,500,000.  The  rate 
of  the  tax  rises  to  4  percent  upon  any  additional  amount  of 
additional  net  capital  return  in  excess  of  $3,500,000  and  not 
exceeding  $4,000,000.  and  is  similarly  graduated  for  defined 
classes  of  net  capital  return  in  excess  of  $4,000,000.  It 
finally  reaches  the  rate  of  25  percent  upon  any  additional 
amount  of  net  capital  return  in  excess  of  $50,000,000.  In  the 
case  of  a  $100,000,000  corporation,  of  which  there  are  roughly 
200  in  the  United  States — assuming  that  such  corporation 
earns  an  amount  sufficient  to  allow  a  10-percent  return  on  its 
invested  capital,  which  would  mean  a  $10,000,000  net  capital 
return  as  here  defined — the  tax  would  amount  to  $610,000 
annually.  Ci^rtain  classes  of  corponrtions  which  of  necessity 
must  l)e  large  to  render  efficient  service,  and  which  are  not 
subject  to  appropriate  regulation,  are  exempted  from  the 
tax — ^notably  telephone  and  telegraph  companies,  railroads, 
shipping,  banks,  and  insurance  ccnnpanies.  Cooperative  asso- 
ciations, cliaritable  organizations,  and  corporations  organ- 
ized under  Federal  law  engaged  solely  in  the  export  trade,  are 
also  exempted.  Hie  bill  further  provides  that  a  study  should 
be  made  by  the  Federal  Trade  Commission  of  the  relation,  in 
the  various  types  of  business  enterprise,  of  the  total  resources 
of  a  corporation  to  its  efficiency,  with  a  view  to  determining 
the  desirable  (^imums  for  the  different  classes  of  business, 
and  for  a  report  to  Congress  on  this  subject.  If  it  be  true  tiiat 
large  corporations  are  relatively  more  efficient  than  small 
corporations,  this  bill  constitutes  a  legitimate  revenue  meas- 
ure to  force  these  corporations  to  pass  on  to  the  public  the 
benefits  accruing  from  the  exercise  of  the  privilege  of  being 
big.  Since  I  do  not  believe  in  the  assertion  of  the  trust 
advocates  that  there  is  a  necessary  correlation  between  size 
and  efficiency,  in  my  view  this  bill,  frankly,  is  rather  an 
attempt  to  discourage  the  excessive  concentration  of  eco- 
nomic power  in  the  hands  of  the  few. 

The  history  of  this  country  has  shown  that  such  concentra- 
tion of  power  is  inherent  under  any  system,  which  permits 
large  aggregations  of  capital  in  corporations.  It  is  common 
knowledge  that  the  growth  of  giant  corporations  has  pro- 
ceeded apace  and  is  going  on  rapidly  at  the  present  time  in 
spite  of  all  attempts  to  bolster  up  the  traditional  competitive 
system  by  outlawing  monopoly.  This  bill  strikes  directly  at 
size,  and  only  incidentally  at  monopoly  through  size,  by  the 
use  of  the  taxing  power.  I  believe  this  to  be  a  more  effective 
if  cruder  method  of  dealing  with  the  age-old  problem  of  the 
trusts  than  the  various  attempts  directly  to  prohibit  mo- 
nopoly and  unfair  competitive  practices  whidi  have  largely 
failed  in  the  past.  But  the  Justification  of  the  bill  does  not 
rest  here. 

The  human  origins  of  our  major  problem  arising  from  the 
excessive  concentration  of  economic  power  have  been  well 
described  in  a  recent  editorial  in  Today.  Speaking  of  the 
immediate  past,  but  in  language  descriptive  of  human  im- 
pulses with  which  we  always  have  to  contend,  the  edittnial 
says: 

We  were  all  touched  by  the  spirit  which  moved  Carlyle  to  say 
that  a  dwarf  behind  the  steam  engine  might  move  motmtalns, 
while  he  must  be  a  Titan  who  hurled  them  abroad  with  his  arms. 
The  "  steam  engine  "  conceived  in  that  period  was  the  modern 
science  of  management.  •  •  •  Those  were  the  days  when  the 
development  of  the  science  of  superadminlstration  so  Intosleated 
the  leaders  of  business  and,  to  some  degree,  the  leaden  of  govern- 
ment that  they  felt  that,  with  the  aid  of  well-defined  devices  for 
admlnistrativ«  and  financial  control,  frail  hvusan  beings  might 
wield  Napxjleonlc  power.  •  •  •  It  was  an  age  when  patterns  of 
thinking  wer<;  broad  and  sweeping.  There  was  no  one  to  warn  us 
of  the  dangers  that  are  intierent  In  human  pride.  There  was,  in- 
stead, a  clarion  call  to  the  UlimitaUe  possibilities  of  the  strong 
man.  •  •  •  incompetent  Industrial  satraps  In  far  comers  of 
the  Nation,  following  blueprints  drawn  by  a  master,  might  Incor- 
porate into  subsidiary  businesses  the  same  magical  virtues.  The 
dwarf  behind  the  steam  engine  nUght  move  the  mountain.  •  •  • 
Blueprints  are  blueprints;  mechanical  genius  makes  it  possible  to 
reproduce  a  thousand  from  a  single  pattern.  But  a  dwarf  differs 
from  every  other  dwarf,  a  moimtain  from  every  other  moun- 
tain. *  *  *  It  is  easier,  as  any  executive  Icnows.  to  teach  others 
his  faults  thnn  to  teach  his  virtues,  because  his  faults,  if  he  is  a 
great  man.  ai'c  very  human  faults,  and  his  capacities  are  extraor- 
dinary and  d'ten  understood  only  by  himself.  •  •  •  we  know 
that  there  is  a  point  twyond  which  even  a  man  of  genius  cannot 
transmit  to  the  slower  minda  of  others  the  essential  spark. 
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The  bin  represents  a  new  departure  in  legislation  In  that  | 
It  IS  based  upon  the  belief  that  thfHf-e  are  certain  social  and 
economic  evils  inherent  in  size  itself.     In  the  first  pUce.  it 
finds  economic  justification  in  the  theory  that  concentration 
of  economic  power  beyond  such  optimum  limits  as  may  be 
dictated  by  considerations  of  technological  efficiency,  no  mat- 
ter what  may  be  the  qualifications  or  motives  of  those  In  | 
whom  such  power  rests,  will  inevitably  be  fatal  to  the  func-  ' 
tioning  of  the  economic  system  as  we  now  Icnow  it.     Such 
concentration  of  power  means  centralization  of  administra- 
tive rer.ponsibillty  In  the  making  of  decisions  vital  to  our 
national  economy  to  a  degree  which,  many  responsible  people 
belipve,  places  too  great  a  burden  upon  the  ability  and  char- 
acter of  any  group  of  individuals,  endowed  with  such  power, 
however  farsichted  and  public-spirited  they  may  be.     I  be- 
lieve, moreover,  purely  from  an  economic  point  of  view,  that 
a  reduction  in  size  of  business  units  is  the  only  practical 
alternative,   compatible   with   American   traditions   of   indi- 
vidual  liberty   and  business  opportunity,   to   eventual  state 
socialism.     In  no  other  way  can  we  solve  the  difficulties  in 
which  we  find  ourselves  under  a  system  which  may  even  now 
be  characterized  as  private  socialism.    As  the  Today  editorial 
said,  speaking  with  reference  to  dreams  of  the  empire  builders 
of  superindustry — 

Th*n  the  soclallMn  that  they  dreaded  In  theory  but  subscribed  to 
In  fact  woiild  have  emerged  triumphant  to  mock  them.  Their  fail- 
ure- the  bureaucracy,  the  nepotlam,  the  Inefllriency  that  character- 
ized their  superlnduatry  is.  strangely  enough,  the  aruswer  not  otUy 
to  the  argument  for  stipercorporate  forms  but  for  a  superstate  a^ 
weU. 

I  desire  to  commend  that  editorial  to  the  Members  of  the 
Senate,  because  when  we  have  talked  about  Government 
ownership  of  this  or  that  sort  of  thing  we  have  always  been 
confronted  with  the  argument  by  those  opposed  to  it  that  if 
Government  ownership  comes  about  we  shall  have  nepotism, 
and  we  shaU  have  inefficiency,  and  we  shall  have  bureaucracy. 
No  one  who  is  familiar  with  the  great  Industrial  corporations 
of  the  country  will  deny,  however,  that  the  rankest  forms  of 
nepotism  exist  in  them,  the  rankest  forms  of  bureaucracy, 
and  all  the  e\-ils  that  it  is  alleged  would  arise  under  Govern- 
ment control. 

Mr.  REYNOLDS.     Mr.  President,  will  the  Senator  yield? 

Mr.  WHEELER.     I  yield. 

Mr.  REYNOLDS.  I  believe  I  understood  the  Senator  to 
say  that  there  are  over  200  corporations  in  America  having  a 
capitalization  in  excess  of  the  amount  he  mentioned. 

Mr.  WHEELER.     Yes. 

Mr.  REYNOLDS.  If  such  an  enactment  were  made  for 
revenue  production,  what  would  be  the  amount  of  money 
derived  by  the  Government  annually  as  a  result  of  the  tax 
the  Senator  suggests  placing  on  corporations? 

Mr.  WHEELER.  I  have  the  figures,  but  I  have  not  them 
in  my  mind  so  that  I  can  state  them  off-hand. 

In  the  recond  place.  Mr.  President,  the  bill  finds  justifica- 
tion m  the  belief  that  the  existence  of  opportunity  for  the 
iH'eatest  possible  number  of  people  to  occupy  positions  of 
business  responsibility  and  to  engage  in  business  on  their 
own  account,  insofar  as  may  be  compatible  with  the  func- 
tioning of  an  economy  which  will  maintain  a  progressive 
standard  of  lile  for  the  people  of  the  country,  is  desirable 
from  a  social  point  of  view.  In  short,  the  bill  goes  beyond 
trust -busting  to  advocate  an  experiment  in  economic  de- 
mocracy, in  decentralization,  not  so  much  In  the  hope  that 
the  legislation  In  Its  present  form  will  produce  far-reaching 
practical  results  In  the  Immediate  future  but  rather  In  the 
hope  that  it  will  stir  up  thought  and  discussion  of  this  great 
problem. 

What  are  the  facts  with  regard  to  the  concentration  of 
economic  power  In  this  country?  Let  me  recite  some  statis- 
tics from  an  authoritative  source — The  Modem  Corporation 
and  Private  Propjerty.  by  Berle  and  Means. 

In  1930  there  were  over  300.000  nonfinancial  corporations 
in  the  United  States.  Their  gross  assets  were  approximately 
$165,000,000,000.  Of  these  300.000  corporations  the  200  larg- 
est, including  42  railroads.  52  public  utilities,  and  106  indus- 
trials, each  with  assets  over  $90,000,000.  had  combined  assets 


of  over  $81,000,000,000.  These  200  corporations,  reprrsenting 
less  than  seven  one-hundredths  of  1  percent  of  the  number 
of  corporations,  thus  control  practically  half  of  the  ccrporate 
wealth  of  the  country.  Their  control  of  the  busines.^  wealth 
of  the  country,  corporate  and  noncorporate,  is  equally  Im- 
pressive. It  Is  estimated  that  at  least  78  percent  of  A  nerican 
business  wealth  is  corporate  wealth.  Since  the  200  largest 
corporations  control  over  49  percent  of  all  corporate  wealth. 
It  is  estimated  that  Lhey  control  over  38  percent  of  ;.ll  busi- 
ness wealth.  Likewise,  a  substantial  proportion  of  t^ie  total 
national  wealth,  corporate  and  noncorporate,  busine  vS.  agri- 
cultural, personal,  and  governmental.  Is  controlled  by  these 
200  largest  corporations.  Figures  for  1930  Indicate  a  total 
national  wealth  of  about  $367,000,000,000.  The  $81.(t00,000.- 
000  controlled  by  these  corporations  represent  ax)ut  22 
percent  of  the  total  national  wealth. 

Even  more  significant  than  the  present  extent  of  concen- 
tration Ls  its  Increasing  rate;  that  Is.  the  increase  in  the 
proportion  of  corporate  business  and  national  wealth  con- 
trolled by  the  largest  corporations.  This  rate  of  increase  was 
tjreater  for  the  years  1924-29  than  for  the  years  1909-29;  but 
if  we  take  the  period  of  slower  growth.  1909-29.  and  ajply  the 
same  rate  of  growth  for  the  next  20  years,  we  find  that,  by 
1950,  70  percent  of  all  corporate  activity  would  be  carried  on 
by  200  corporations.  By  1950  half  of  the  national  wealth 
would  be  under  the  control  of  such  corporations,  and  by  1970 
all  corporate  activity  and  practically  all  Industrial  activity 
would  be  absort>ed  by  these  200  giant  corporations  If  we 
take  the  more  rapid  rate  of  growth,  from  1924-29.  aid  apply 
It  to  the  future,  we  find  that,  by  1950,  85  percent  of  :he  cor- 
porate wealth  of  the  country  would  be  held  by  these  ( orpora- 
tions.  and  by  1960  all  corporate  activity  and  practji-ally  all 
industrial  activity  would  be  in  their  control. 

T^e  existence  of  these  giant  corporation.s,  of  course .  means 
enormous  concentration  of  control  in  the  hands  of  thi-lr  indi- 
vidual managers.  The  200  largest  corporations  arc  ilrected 
nom:nal!y  by  about  2.000  IndividuaLs  out  nf  a  popul  ition  of 
130.000.000  The.se  2.000  individuals  are  those  In  a  position 
to  control  and  direct  half  of  our  corixirate  busine;  s.  But 
actual  control  rests  in  the  hands  of  even  fewer  individuals. 
Many  of  the  2,000  directors  are  inactive.  The  ultinu.te  con- 
trol, therefore,  rests  in  the  hands  of  a  few  hundred  men. 
One  further  fact  .should  be  remembered.  The  fr  regoing 
figures  are  based  on  the  direct  control  of  assets  by  2)0  non- 
banking  corporations.  But  the  Influence  of  each  (f  these 
corporations,  a.s  is  stated  by  Berle  and  Means.  "  ext»  nds  far 
beyond  the  assets  under  its  direct  control."  In  sh  )rt,  the 
bulk  of  our  corporate  re.sources.  the  product  of  the  savings 
and  labor  of  millions  of  individuals,  rests  in  the  cont.-ol  of  a 
handful  of  men  These  are  the  facts.  It  is  the  ver/  nega- 
tion of  industrial  democracy.  It  resembles,  instead,  a  feu- 
dalLsm  more  pervasive  than  that  of  the  Middle  Ages. 

Let  us  honestly  face  at  the  very  outset  the  major  c  itlclsm 
which  will  be  launched  against  the  economic  and  social 
philosophy  behind  this  bill.  It  will  be  said  that  the  till  rep- 
rej^ents  a  visionary  and  totally  unpractical  attempt  to  reverse 
the  trend  of  the  American  business  methods  in  the  hope  of 
restoring  the  economic  system  to  a  competitive  basl.'  which 
cannot  exist  under  modern  conditions  and  which,  in  fact, 
never  existed  except  in  the  minds  of  the  most  radical  advo- 
cates of  laissez  faire  It  will  be  .said  that  the  discovt  ry  and 
growth  of  the  joint-stock  company  constitutes  one  of  the 
greatest  achievements  of  the  twentieth  century,  which,  more 
than  any  other  factor,  has  made  possible  the  utiliza'.ion  of 
our  human  and  material  resources  in  accordance  with  scien- 
tific knowledge  to  produce  the  existing  standard  of  1  fe.  It 
will  be  said  that  the  atomlzation  of  industry  conten, plated 
by  this  bill  would  cau.se  such  enormous  practical  dislocations 
as  to  make  impossible  the  maintenance  and  improvement  of 
that  standard  of  life. 

Let  us  first  consider  the  more  theoretical  objections  Tliis 
bill  will  undoubtedly  appear  .shocking  to  many  who  incon- 
.sciously  and  pa.ssivply  acct-pt  the  inevitability  of  lane  cor- 
porations and  of  their  further  development  as  a  part  and 
parcel  of  everyday  life  simply  because  they  exist  and  ;  re  all- 
powerful  at  the  present  time.    That  the  use  of  the  coi  porate 
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device  fostered  the  growth  of  indostiT  and  ccptributed  to  the 
material  well-being  during  the  last  half  century  of  unprec- 
edented economic  expansion  is  clear.  Whether  it  was  worth 
the  price,  in  view  of  the  social  abiues  inherent  in  its  use  on 
such  grandiose  scale,  is  not  the  question  here.  The  problem 
is  rather :  Wherein  lies  the  significance,  now  that  the  physical 
frontiers  are  closed,  of  the  fact  that  200  corporations  control 
directly  almost  one-half  of  the  corporate  wealth  of  the  coun- 
try, between  one-fifth  and  one-fourth  of  the  total  national 
wealth,  and  preempt  a  lion's  share  cS  the  Nation's  business? 
For  the  benefit  of  those  shocked  critics,  let  me  first  clear 
away  certain  wide-spread  misoonoeptiaDi  of  this  day  and  age 
as  to  the  nature  and  history  of  giant  corporations. 

I  might  add  that  anybody  who  koowi  anything  about  the 
Sherman  antitrust  law  and  the  reasons  for  its  being  en- 
acted knows  that  under  the  eye  of  the  Federal  TVade  Com- 
mission, and  of  the  Department  of  Justice,  which  is  sup- 
posed to  execute  the  Shaman  antitrust  law.  the  most  pow- 
erful monopolies  and  combinations  hare  grown  up  in  this 
country  that  have  ever  been  known  tai  the  hlstary  of  the 
world. 

Mr.  REYNOLDS.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  ICALomrr  In  the  chair) . 
Does  the  Senator  from  Montana  yield  to  the  Senator  from 
North  Carolina? 

Mr.  WHEELER.     I  yield. 

Mr.  REYNOLDS.  Under  the  Senator's  phm.  would  it  not 
be  possible  to  make  provision  for  proceeding  against  some 
of  the  larger  corporations,  as  was  done  under  the  prosecu- 
tions under  the  Sherman  antitrust  law? 

Mr.  WHEELER.  Undoubtedly  what  wordd  hi^ipen  would 
be  that  such  corporations  would  be  bitdcen  up  into  smaller 
units,  because  they  would  have  to  prove  themselves  eco- 
nomically sound,  or  they  would  have  to  go  out  of  business 
because  of  the  Increase  in  the  tax.  If  they  broke  up  into 
smaller  individual  units,  that  would  mean  that  we  would 
get  away  from  the  centralization  of  industiy  as  it  is  going 
on  at  the  present  time. 

Mr.  REYNOLDS.  But  even  at  that,  would  it  not  be  pos- 
sible for  the  Government  tor  derive  some  revenue  through  a 
Federal  tax? 

Mr.  WHEELER.  It  would,  depending  on  the  type  of  units 
Into  which  they  were  broken  up. 

Mr.  REYNOLDS.    I  thank  the  Senator. 

Mr.  OTidAHONEY.    Mr.  President,  will  the  Soiator  yield? 

Mr.  WHEELER.    I  yield. 

Mr.  OTklAHONEY.  I  was  out  of  the  Chamber  when  the 
Senator  began  his  remarks,  so  he  will  understand  why  I 
make  my  query  now.  Does  he  propose  to  limit  the  siae  of 
corporations  by  levying  a  Federal  tax  upon  them? 

Mr.  WHEELER.  Not  to  limit  them.  The  claim  of  the 
great  corporation  always  is  that  their  reason  for  combining 
Is  that  It  is  more  efficient  to  do  business  in  that  way. 

Mr.  O'MAHONEY.    What  is  the  measure  of  the  tax? 

Mr.  WHEELER.  It  is  a  graduated  tax.  beginning  when 
the  net  capital  return  amounts  to  as  much  as  $3,000,000: 
so  it  does  not  affect  any  corporation  that  does  not  have  net 
assets  below  that  amount. 

Mr.  OThCAHONET.  Then  it  is  a  tax  upon  the  assets  of 
the  corporation? 

Mr.  WHEELER.    Yes;  upon  the  gross  aMets. 

Mr.  O'MAHONEY.  Determined  toy  what— a  schedule  filed 
with  the  Government? 

Mr.  REYNOLDS.    Mr.  President,  will  the  Senator  yield? 

Mr.  WHEELER.     I  yield. 

Mr.  REYNOLDS.  As  a  matter  of  fact.  I  understand  the 
bill  of  the  Senator  lays  no  tax  until  after  the  corporations 
have  earned  an  amount  in  excess  of  so  many  million  dollars. 
Is  that  correct? 

Mr.  WHEELER.     That  is  correct. 

Mr.  REYNOLDS.  As  a  matter  of  fact,  would  the  Sena- 
tor's biU,  as  suggested,  limit  the  slae  of  the  corporation? 

Mr.  WHEELER.  Its  effect  would  be  to  do  so.  It  is  really 
a  bill  for  an  annual  tax  on  that  portion  of  the  net  income 
of  a  corporation,  I  should  have  said,  beyond  a  certain 
amoimt,  beginning  with  $3,000,000. 


Mr.  O'MAHONEY.  The  bill  makes  no  effort  to  establish 
an  industrial  democracy,  does  it? 

Mr.  WHEELER.  No.  Let  me  say  that  the  history  of 
the  latter  iwxt  of  the  twentieth  century  clearly  shows  that 
the  people  of  the  United  States  at  one  time  did  not  regard 
corporations  as  the  inevitable  instruments  of  business  ac- 
tivity but,  rather,  as  unnatural  instruments  to  be  regulated 
and  checked  insofar  as  lay  within  the  limited  powers  of 
State  legislatures;  and.  second,  Uiat  our  experience  under 
the  antitrust  laws  has  not  proved  the  alleged  failure  of  our 
traditional  policy  in  favor  of  competition,  because  those  laws 
were  not  adapted  to  prevent,  and  have  not  iHev^ited,  an  un- 
wholesome concentration  of  ec<momic  power.  When  they 
have  followed  me  thus  far,  then  let  them  consider  and 
realize  that  today  we  are  forced  to  face,  for  purely  eco- 
nomic re&sons,  a  problem,  unc(mnected  with  questions  of 
abuses  arising  out  of  monopolistic  or  unfair  omipetitive 
practices,  of  the  inherent  significance  of  corporate  size  as 
bearing  upon  the  effective  functioning  of  our  ecozK>my;  and, 
finally,  that  the  solution  proposed  by  this  biU  is  practical, 
desirable  from  a  social  point  of  view,  and  in  keeping  with 
American  tj-aditions. 

I  might  add  that  I  have  had  under  consideration  several 
methods  of  taxing  the  bigness  of  things.  For  instance.  I 
first  suggested  a  tax  upon  the  amount  of  capital  stock  of  a 
corporation,  and  it  seemed  to  me  that  that  was  perhaps  as 
simple  a  way  as  this  particular  method.  But  I  am  simply 
offering  this  bill,  and  am  going  to  propose  it  as  an  amend- 
ment to  some  bill  for  the  purpose  of  raising  revenue  which 
may  come  before  the  Senate  in  order  to  get.  the  issue  before 
the  Senate  of  the  United  States  and  before  the  country, 
with  the  idea  of  stopping  consolidations  and  combinations 
which  hav€!  been  going  on  dmlng  the  last  few  years,  which 
are  going  on  now,  and  which  we  all  admit  have  been  de- 
structive ol!  our  financial  and  economic  situation. 

Mr.  0'M.\HONEY.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  WHEELER.    I  yield. 

Mr.  CM-AHONEY,  Does  the  Senator  believe  that  these 
combinations  have  been  destructive  of  the  factors  of  which 
he  speaks  by  reason  of  their  size? 

Mr.  WHEELER.    Yes. 

Mr.  O'MAHONEY.  Is  it  not  rather  by  reason  of  the  man- 
ner in  which  they  have  been  controlled? 

Mr.  WHEELER.  I  think  they  have  been  destructive  both 
by  the  manner  in  which  they  have  been  controlled  and  as  a 
result  of  their  size  as  well.  I  think  there  is  no  question 
about  it  at  all. 

As  I  pointed  out,  there  are  200  corporations  at  present 
controlling,  practically,  one-half  of  the  corporate  business 
of  the  country,  with  2,000  directors;  which  means,  of  course, 
that  approximately  100  or  200  directors  actually  control  the 
affairs  of  practically  50  percent  of  the  corjwrate  business. 

As  I  pointed  out,  according  to  the  figures  from  the  book 
of  Berle  and  Means,  if  this  continues  as  it  has  gone  on  in 
the  last  few  years,  it  means  that  by  1950.  or.  in  one  instance, 
by  1970,  they  will  ccmtsxd  the  entire  corporate  business  of 
the  United  States  and  practically  the  entire  business. 

Mr.  O'MAHONEY.  Is  not  that  the  vice,  rather  ttian  the 
size? 

Mr.  WHEELER.  I  think  there  is  only  one  way  In  which  It 
can  be  stopped,  rnieir  contention  is  that  without  combina- 
tion they  are  Inefficient.  Experience  has  ahown,  I  am  sure, 
that  one  of  the  things  that  has  been  vldous  is  that  when 
there  is  the  size,  they  then  become  subject  to  all  of  the 
objections  which  they  raise  against  Government  ownerrtiip. 
Ptor  instance,  they  talk  about  nepotism  in  Goremment  own- 
ership, and  I  agree  with  them,  but  we  likewise  find  nepotism 
of  a  much  worse  form  in  all  great  corporations. 

Mr.  O'MAHONEY.    There  is  no  doubt  of  that. 

Mr,  WHEiajER.  We  find  inefficiency,  as  a  matter  of  fact. 
In  most  of  the  industrial  corporations  today,  even  in  many 
instances  much  worse  than  we  find  in  stnoae  of  the  Govern- 
ment departments. 

We  likewise  find,  when  they  get  control  of  some  particular 
Industries,  tliat  they  then  refuse  to  adopt  new  methods  and 


t. 


T15 


CONGRESSIONAL  RECORD— SENATE 


2202 

practices  because  of  the  fact  that  to  do  so  would  mean  that 
a  great  amount  of  thetr  machinery  or  property  would  be- 
come obsolescent:  so  they  refuse  to  adopt  new  things  which 
would  be  for  the  benefit  of  the  people  as  a  whole. 

Mr  O-MAHONEY.  Has  the  Senator  given  consideration 
ro  the  pofisibility  that  by  means  of  a  Federal  incorporation 
law  It  would  be  possible  to  correct  this  condition  without 
breaking  down  the  size  of  corporations,  so  that  we  might 
at  the  same  time  preserve  industrial  democracy  and  any 
advantages  that  may  come  therefrom? 

Mr  WHEELER.  I  myself  am  convinced — and  I  desire  to 
say  to  the  Senator  that  I  reluctantly  came  to  this  conclu- 
sion—that Increaae  in  slie  must  be  stopped.  For  many 
years  I  was  somewhat  of  the  opinion  that  it  was  ineviUble 
that  corporations  should  increase  in  si^e.  and  'hat  such  in- 
crease could  not  be  stopped.  However.  I  have  come  to  the 
conclusion  that  it  must  be  stopped,  and  that  the  only  way 
we  can  stop  it  is  by  means  of  a  tax. 

First,  we  passed  the  Shermam  antitrust  law.  aa  I  pointed 
out;  but  as  a  matter  of  fact  the  Sherman  antitrust  law  has 
been  a  dead  letter,  and  great  corporations  and  monopolies 
have  sprung  up.  and  they  are  constantly  springing  up  and 
growing.  We  have  the  Federal  Trade  Commission,  and  under 
the  Federal  Trade  Commission  identically  the  same  thing 
has  occurred.  We  have  enacted  this  law  and  that  law. 
There  Is  one  way  In  which  we  can  stop  this  Increase  of  size, 
and  that  is  by  the  taxing  power  of  the  NaUon.  If  the  large 
corporations  are  more  efBcient  than  the  smaller  ones,  they 
can  stand  it:  and  also,  if  they  are  more  efBcient.  they  should 
pay  more  taxes  to  the  Oovemment  of  the  United  States,  be-  i 
cause  they  are  getting  more  benefits  from  our  system  of 
Oovemment  than  the  smaller  concerns.  That  would  make 
It  possible  for  the  smaller  business  man.  the  comparatively 
small  business  man  in  this  country,  to  compete  upon  a  basis 
of  equality  with  the  giant  corporations  at  the  present  time. 
I  call  attention  to  the  chain  stores  which  are  putting  the 
small  merchant  out  of  business  all  over  the  United  States 
of  America  on  the  basis  that  they  are  more  efficient.  If  they  I 
are  more  efficient,  then  they  ought  to  pay  more  taxes  to 
the  Government  of  the  United  States  than  the  individual 
does,  because  they  are  being  protected  and  are  receiving 
greater  benefits  from  this  Government  of  ours  than  is  the 
httle  fellow. 

Mr  CMAHONEY.  Is  the  Ford  Co.  among  the  200  large 
corporations? 

Mr.  WHEELER.     I  think  It  Is.  ' 

Mr.  O'MAHONEY.  Does  the  Senator  feel  that  that  has 
not  been  an  efficient,  though  very  large,  corporation? 

Mr.  WHEELER.  I  should  sfiy  that  Mr.  Ford's  company 
has  been  one  of  the  efficient,  large  organizations  of  the 
United  SUtes. 

Mr.  O'MAHONEY.     Is  that  not  due  to  the  fact  that  Mr. 
Ford  is  managing  his  own  company,  and  that  his  corpora- 
tion is  free  from  other  vices? 
Mr.  WHEELER.     Yes. 

Mr.  O'MAHONEY.  So  it  Is  not  size,  but  management, 
which  brings  about  inefficiency? 

Mr.  WHEELER.  I  think  there  is  a  good  deal  in  manage- 
ment; but  I  call  the  Senator's  attention  to  the  fact  that 
there  is  also  a  great  deal  in  size.  While  Mr.  Ford  has  man- 
aged his  corporation  a  long  time,  and  has  built  it  up  into  a 
great  corporation,  nevertheless  when  Bdr.  Ford  passes  out  of 
the  picture  his  organization  will  be  owned  by  a  Joint-stock 
company,  and  we  shall  have  "  ahaentee  landlordism." 

When  any  great  organization  Is  permitted  to  become  of 
tremendous  size,  what  does  it  do?  It  takes  away,  to  some 
extent,  the  democracy  of  the  people  of  the  United  States. 
It  might  be  said  that  a  man  can  work  for  such  an  organiza- 
tion or  not.  as  he  wishes;  but  as  a  matter  of  fact  he  must 
work  for  that  great  corporation  or  he  can  not  work  at  all. 
That  IS  the  effect  of  it.  If  we  divide  It  up  into  smaller  plants 
and  into  smaller  groups,  we  make  it  possible  for  the  com- 
paratively small-sized  business  man  In  the  United  States  of 
America  to  reestablish  himself,  and  we  can  have  real  compe- 
tition axul  a  real  industrial  democracy  In  the  United  States. 
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Mr.  SHIPSTEAD.     Mr.  President,  will  the  Senator  yield? 
Mr.  WHEELER      I  yield. 

Mr  SHIPSTEAD.  I  believe  it  Is  quite  generally  conceded 
that  the  opinion  is  growing  that  we  have  been  very  much 
mistaken  in  the  efficiency  of  mere  size. 

Mr    WHEELER.     I  agree  with  that  statement. 
Mr    SHIPSTEAD.     I  .should  Uke  to  ask  the  Senator  if  in 
the  addrp.s.s  he  is  makinj?  he  intrnd.s  to  cover  the  progressive 
growth  of  power  and  of  authority  which  these  corporations 
arrogate  to  themselves? 

Mr  WHEELER.  Yes;  that  is  one  of  the  things  to  which  I 
shall  call  attention— that  when  a  corporation  attains  a  tre- 
mendous size  we  aU  know  that  not  only  does  it  control  its 
own  particular  line  of  Industry  but  It  reaches  out  and  con- 
trols the  economic  destinies  not  only  of  its  community  but 
of  the  State.  Large  corporations  in  many  instances  control 
the  press,  they  get  control  of  the  radio,  they  get  control  of 
the  avenues  of  publicity  and  of  putting  out  information  that 
the  people  of  the  United  States  must  have  in  order  that  de- 
mocracy in  this  country  may  be  maintained. 

Mr.  SHIPSTEAD.     Will  the  Senator  cover  the  ground  of 
the  original  status  of  the  corporation? 
1       Mr.  WHEELER.     Yes. 

Mr.  REYNOLDS.     Mr.  President,  will  the  Senator  yield? 
Mr.  WHEELER.     I  yield. 

Mr  REYNOLDS.  Is  it  not  true  that  some  of  these  corpo- 
rations are  so  extremely  powerful  that  they  actually  control 
the  politics  of  the  State? 

Mr  WHEELER.  Not  only  do  they  control  the  economic 
life  but  in  many  instances  they  control  the  pohtical  Ufe.  and 
they  likewise  control  the  social  and  the  moral  life  of  cora.- 
munities.  and  in  some  instances  of  States. 

Mr.  REYNOLDS.  If  I  understand  the  Senator  correctly, 
his  amendment  is  designed  for  two  purposes,  one  of  which  is 
to  cut  down  the  size  of  the  200  very  large  corporations  now 
existing  and  doing  business  in  the  United  States,  and  the 
second  of  which  is  to  produce  revenue. 
Mr.  WHEELER.     Yes.  Mr.  President. 

Mr.  REYNOLDS.  Let  us  say.  in  line  with  an  inquiry 
directed  to  the  Senator  a  moment  ago.  that  there  is  a  cor- 
poration earning  annually  S3.000.000.  That  corporation 
would  be  called  upon  to  pay  a  certain  percentage  of  its  net 
return— that  is.  proflts^to  the  Government;  and  let  us 
assume  that  it  would  be  desirous  of  evading  the  tax  which 
the  Senator  now  proposes  to  levy.  Would  it  not  be  pcssible 
for  the  organizers  and  operators— that  is  to  say.  the  direc- 
tors  of  that  corporation  immediately  to  form  10  small  cor- 
porations, or  2  small  corporations,  the  profits  of  which 
annually  would  be  less  than  the  $3,000,000  figure  which  the 
Senator  has  set.  thereby  depriving  the  Government,  by  ihe 
Senator's  proposal,  from  Retting  any  revenue  by  way  of 
taxes,  and  also  escapmg  the  effect  of  the  amendment  which 
the  Senator  proposes,  for  the  very  reason  that  it  would  be 
just  as  simple  and  Just  as  ea,sy.  I  should  say.  for  one  man 
to  serve  as  president  of  2  companies  or  10  companies  as 
it  would  be  for  him  to  serve  as  president  of  1  company? 

Mr.  WHEELER.     I  can  see  that  there  is  something  in  the 
point   which   the  Senator   makes;    but   I   think   it   would   be 
much  more  difficult  to  operate  a  number  of  companies,  be- 
cause then  we  would  have  at  least  decentralization  of  the 
management,  and  I  think  they  would  have  to  exercise  con- 
trol after  a  while  by  means  of  a  holdmg  company.     Take. 
'  for  instance,  the  case  of  the  Standard  Oil  Co.     That  was 
split  up.  and  a  great  many  .separate  organizations  were  set 
I  up.    There  has  been  some  competition — not  very  much,  but 
'  there  has  been  some  competition,  at  least — between  the  dif- 
I  ferent  branches  of  the  Standard  Oil  companies,  as  we  all 
!  know.     Of  course,  when  it  comes  to  price  fixing,  they  have 
practically  been  unanimous  with  reference  to  pnce  fixing  on 
their  commodities. 

Mr.  REYNOLDS.     As  a  matter  of  fact,  the  smaller  Stand- 
ard Oil  companies  were  organized  as  the  result  of  prosecution 
under  the  Sherman  Antitrust  Act. 
Mr.  WHEELER.     Yes. 

Mr.   REYNOLDS.     The   name   of   Ford  was  mentioned  a 
moment  ago  by  way  of  an  inquiry.     Would  it  not  be  possible 
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even  In  the  case  of  the  FDrd  ICanof  actorinc  Ocx  to  organise 
a  number  of  different  companies,  one  to  liavo  obarge  of  the 
manufacture  and  the  sale  of  axles,  anotber  of  bodies,  an- 
other of  windshields,  and  so  on.  theretiy  evading  ttae  purpose 
of  the  Senator's  bill? 

I  am  merely  directing  these  inquiries  to  the  Senator  be- 
cause I  am  interested  In  that  subject.  I  bave  no  animosity 
at  all  to  his  proposal. 

Mr.  WHEELER.  There  la  no  law  that  we  can  draft  which 
could  not  be  evaded  in  some  way;  but  I  do  thli*  my  bill 
would  provide  the  most  effective  way  that  has  as  yet  been 
devised.  If  this  tax  should  be  levied,  the  tendsicy  would  be 
t-o  stop  the  consolidations  and  comUnatlflos  which  have 
been  going  on  all  over  the  United  States. 
Mr.  MURPHY.  Mr.  President,  win  the  Senator  yield? 
Mr.  WHEELER.    I  yield. 

Mr.  MURPHY.    Wherein  does  the  Senator^  proposal  af- 
fect the  employee  of  a  great  corporation? 
Mr.  WHEELER.    It  does  not  affect  him. 
Mr.  MURPHY.    Is  it  not  our  problem  to  effect  a  more 
equitable  distribution  of  the  fniits  of  the  employee's  crea- 
tion, to  give  him  more  of  what  he  produces? 

Mr.  WHEELER.  Of  course  I  think  that  to  one  of  the 
objecUves  we  should  strive  for— to  give  the  producer,  the 
farmer,  and  the  employee  a  greater  amount  of  the  prom, 
a  greater  share  in  the  things  he  produces.  I  do  not  think 
there  is  any  doubt  at  aU  about  that  When  we  have  a  great. 
giant  corporation,  however,  the  employee  is  almost  helpless 
In  the  face  of  that  gigantic  combination  of  capital,  whereas 
if  we  liave  smaller  companies,  we  have  smaller  amounts  of 
wealth  represented  by  them,  and  the  empiloyee  then  Is  upon 
a  much  more  equal  footing  than  he  to  with  the  gigantic  in- 
dustries of  the  country. 

As  an  Instance  of  that,  we  see  what  has  recently  taken 
place  In  the  automobile  industry.  We  see  that  in  that  in- 
stance organized  labor  has  no  chance  at  aU.  Ihe  same 
thing  is  true  in  the  steel  industry.  The  same  thing  Is  true 
in  pracUcally  all  the  large  industries;  and  let  me  say  it  is 
almost  impossible  for  even  the  Oovemment  itself  to  cope 
with  them  in  many  instances,  because  of  their  concentration 
of  power  and  wealth,  and  their  means  of  spreading  propa- 
ganda or  Information  to  the  general  pubUc 

I  wish  now  to  quote  from  what  Mr.  Justice  Cardoso  so 
aptly  said  In  delivering  a  recent  opinion  of  the  Supreme 
Court:  I 

A  motive  to  build  up  through  IcffMation  th«  quaUty  0*  men  uaay 
be  u  creditable  in  the  thought  ol  mmm  u  a  mottvt  to  «»«gnJ5  *^e 
quantity  of  trade  (Fox  v.  Standard  OH  Co.  of  W«w  Jeraef.  October 
term.  1934). 

Mr.  JusUce  Brandeis,  in  his  dimwiting  opinion  in  the 
Florida  Chain  Store  case— Liggett  Co.  against  I^e— has  made 
a  most  able  and  lucid  exposition  of  the  attitude  of  SUtc  legis- 
lators toward  the  rise  of  corporate  enterprise  in  the  latter 
part  of  the  nineteenth  century.   He  there  states: 

The  prevalence  of  the  oorporatlon  in  Amarloa  b««.»^  "*««»  J^ 
this  generation  to  act  at  time.  iM  U  the  privltege  o« /S^n*,^*?^ 
in  corporate  form  were  inherent  In  the  clttaeM.  and  hw  led  them 
to  accept  the  evils  attendant  upon  the  ft«e  and  ttP»:"*rtctod  uw  ctf 
the  co^rate  mechanism  •«  If  the«  ^J^^»J^J^  ifS^S^f^Si 
price  of  clvuized  life  and.  hence,  to  b«  boma  with  "^^"o^ 
Throughout  the  greater  part  of  our  htetory  a  f^Ment  Jjew  ^ 
vailed  Although  the  value  of  this  Instnunentallty  to  commerce 
and  industry  was  fully  recognized,  tocorporatlon  f or  tauHneu  wa« 
commonly  denied  long  after  It  bad  been  freely  grwit^tarrellgloua 
educaUcnal.  and  charlUble  purposes.  It  was  denied  because  of 
fear  Fear  of  encroachment  upon  the  Ubertles  and  opportunlttes  of 
the  individual.  Pear  of  the  robl«:*km  of  ^•'^^J^^^SST^^J^y 
that  the  abaorpUon  of  capital  by  corpomttons.  snd  VbMr  P«P«*«al 
lire  might  bring  evUa  similar  to  those  which  attended  xnortxnaln. 
There  was  a  sense  of  some  insidious  menace  Inherent  In  laxge 
acereKations  of  caplUl.  partlctdaiiy  When  held  by  Mvporatlons. 
So  at  first  the  corporate  prtvllegs  was  gtaated  qMrtn^y.  siid  only 
when  the  grant  seemed  necessary  In  order  to  procure  tfXihB  com- 
munity some  specific  benefit  otherwlaa  unattataabta.  "nie  later 
enactment  of  general  incorporatlcm  laws  does  not  signify  that  Oie 
apprehension  of  corporata  domination  bad  bMO  -T^iwme.  TTie 
desire  for  business  expansion  created  an  Irrsslstlbto  demand  for 
more  charters,  and  It  was  believed  that  wider  fenml  laws  «nb«»y- 
ing  safeguards  of  universal  application  the  scandals  and  favoritism 
incident  to  special  incorporation  eofUkL  be  avoided.    Hie  general 


lava,  which  long  embodied  sevore  restrlctlans  nptm  slw  and  upon 
the  scope  of  corporate  acunty  were.  In  part,  an  taqpnmkm  of  the 
desire  for  equality  of  opportunity. 

Mr.  Justice  Brandeis  then  goes  on  to  point  out  that  limita- 
tions upon  the  amount  of  authorised  capital  of  busIXMSs  eor- 
porations  were  lonir  universaL  In  New  York,  for  instance, 
which  at  the  time  Avas  liberal  in  regard  to  this  matter,  until 
as  late  as  1890.  the  maximum  for  busings  corporations  was 
$5,000,000.  Quite  a  number  ot  States  did  nol  remove  tt» 
TT^ftyimiim  limit  \mt\l  the  1920's.  Texas  still  has  such  a  limit 
for  certain  corponitions.  He  points  out  that  limitations 
upon  the  scxtpe  of  a  business  corporation's  powers  and  activ- 
ity were  also  long  universaL  Permission  to  incOTporate  for 
"  any  lawful  imrpase "  was  not  eommon  until  1S78.  Cor- 
porate franchises  were  limited  in  time.  Limitations  were 
imposed  on  the  amount  of  Indebtedness  which  might  be  in- 
curred. Many  <^er  limitations  upon  the  powers  of  ecupo- 
ratims  existed  and  long  mdured  which  I  cannot  go  into  hwe. 
It  is  perhaps  unnecessary  to  remind  the  Senate  that  tha 
power  so  fraught  with  the  possibilities  of  abuse,  the  power 
to  hold  stock  in  other  corporations,  was  not  conferred  or 
impUed  upon  any  scale  until  after  the  passage  of  the  amaod- 
ments  to  the  New  Jersey  general  corporation  law  In  the 
late  eighties. 

Mr.  Justice  Brandeis  in  the  Chain  Store  case  adds  one  very 
significant  fact:  That  the  removal  by  the  leading  industrial 
States  of  the  limitations  upon  the  sise  and  powers  of  business 
corporations  was  due,  not  to  their  conviction  that  malnte^ 
nance  of  the  restrictions  was  undesirable  in  Itself,  but  to  the 
conviction  that  it  was  futile  to  insist  upon  them,  because  t^^ 
would  be  circiunvented  by  foreign  Incorporation.  He  potnta 
out  in  some  detail  how  the  great  Industrial  SUtes  yielded  in 
order  not  to  Joee  the  prospects  of  revenue  and  contrd  Inci- 
dent to  domestic  incorporation.  These  facts  are  of  great  sig- 
nificance in  showing  that  the  problem  of  corporate  siae  to  one 
which  must  be  faced  by  the  Federal  Government.  The  SUtes 
cannot  cope  with  it  because  under  the  Constitution  any  ooar- 
poration  which  is  «igaged  in  interstate  oomnMoroe  cannot  be 
denied  the  privilege  of  doing  business  to  any  State. 

Mr.  President,  let  us  consider  the  second  potot;  that  is,  the 
failure  of  our  antitrust  legislation  to  meet  our  problem  of  the 
social  and  economic  evils  inherent  In  excessive  slae.  I  speak 
here  of  the  effect  of  general  legislation  attempting  to  enforce 
the  traditional  poUcy  to  favor  of  competition  to  the  field  of 
ordinary  business  and  tadustry  rather  than  to  tiJe  Add  of 
so-called  "  natural  monopolies."  In  the  sphere  of  natural 
monopolies— railroads,  telephone,  and  so  forth,  and  puMc 
utilities  generally— it  was  realized  that  monopcrfy  was  the 
only  economic  and  feasible  method  of  carrying  on  bustoess. 
and  a  poUcy  of  regulated  monopoly  was  recognised  as  being 
to  the  pubUc  toterest.  But  to  other  fields  the  theory  at  least 
was-  "A  free  field  and  no  favor."  The  Sherman  Act  said  in 
effect  that  monopolies  were  illegal.  Subsequent  legislation, 
such  as  the  Clayton  Act  and  Federal  Trade  Commission  Act, 
attempted  rather  to  outlaw  business  practices  which  It  was 
recognised  tended  toward  or  facillUted  the  creation  of  mo- 
nopoly. In  theory  our  antitrust  legislation  may  l»wbcen  an 
attempt  to  avoid  undue  concentration  of  economic  power,  but 
it  has  largely  faUcd  to  practice  to  achieve  such  end.  because 
the  vague  criterion  of  monopoly  rather  than  tte  more  con- 
crete criterion  of  corporate  size  was  adopted.  I  think  It  is 
fair  to  say  that  the  reason  why  the  former  was  adopted  was 
because  the  motivating  force  behind  such  legislation  lay  to 
the  immediate  desire  to  curb  obvious  abuses.  The  unfair  and 
discriminatory  practices  indulged  to  by  large  carporatioos 
were  obvious,  but  the  bearing  of  the  slse  of  the  business  unit 
itself  upon  our  economy  was  not  realized,  and  is  n<rt;  realized 
today,  in  spite  of  its  phenomenal  development. 

Whether  or  not  the  antitrust  laws  have  beoi  successful  or 
unsuccessful  to  accomplishtog  their  limited  purpose  is  now 
Immaterial  for  the  purpose  of  this  argument.  "Ihey  have 
not  prevented  the  rise  of  large  corporations  up<m  an  unprec- 
edented  scale.  I  have  already  pototed  out  that  200  corpora- 
tions control  ahnost  one-half  of  the  Industrial  wealth  of  the 
country. 


fti;- 


i 


m.- 


'If   •;• 


i 


i»4t«^      W  ^ 
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moment  ago  by  way  of  an  inquiry.    Would  it  not  be  possible 
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Mr  REYNOLDS.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Montana  yield  to  the  Senator  from  North  Carolina? 

l£i   WHEELER.     I  yield. 

Mr  REYNOLDS.  How  many  of  the  200  corporations  are 
represented  by  public-service  institutions,  such  as  power- 
producmg  plants,  railroads,  steamship  Imes.  telephone  and 
telegraph  Unes? 

Mr.   WHEELER.     I   cannot   give   the  Senator   the   exact 

number. 

Mr.  REYNOLDS.     But  scMne  of  them  are? 

Mr.  WHEELER.     Yes;  some  of  them  are,  yes. 

Mr.  REYNOLDS.  Would  It  not  really  work  a  hardship 
upon  the  public  if  we  were  to  break  up  many  of  these  large 
corporations?  Take,  for  instance,  one  of  the  most  success- 
ful, at  least  financially,  according  to  my  understanding,  of 
the  transportation  organizations  of  this  country— the  South- 
em  Pacific  Railroad  system— a  measure  of  whose  prosperity 
te  due  to  a  trust  fund  of  $250,000,000. 

Mr.  WHEELER.  My  bill  would  not  affect  that  organiza- 
tion. 

Mr.  REYNOLDS.     It  would  not  affect  any  of  the  public- 

■ervice  corporations? 

Mr    WHEELER.     No.  ' 

Mr.  REYNOLDS.  Such  as  telegraph  and  telephone  com- 
panies and  our  great  steamship  lines? 

Mr.  WHEELER.  The  idea  is  not  to  affect  public -.service 
corporations  such,  for  Instance,  as  the  telephone,  telegraph. 
and  railroad  companies. 

Mr.  REYNOLDS.     But  it  would  apply  to  power-producing 

plants? 

Mr.  WHEELER.  I  think  it  would  apply  to  power-pro- 
ducing plants.     That  is  the  idea  I  haid  in  mind. 

Mr.  REYNOLDS.  Such  as  hydroelectric  and  other  forms 
of  production  of  electricity? 

Mr.  WHEELER.     Exactly. 

Mr.  SHIPSTEAD.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Montana  yield  to  the  Senator  from  Minnesota? 

Mr.  WHEELER.     I  yield. 

Mr.  SHIPSTEAD.  It  is  not  only  size  of  corporations  that 
has  become  a  source  of  danger,  but  also  the  constant  accre- 
tion of  power,  the  extension  of  privileges  which  have  been 
granted  to  them  from  time  to  time,  and  the  failure  of  the 
Government  to  enforce  existing  law  have  made  them  as 
powerful  as  has  size  itself.  They  are  created  by  the  Govern- 
ment, given  life  through  charters,  and  they  have  grown  in 
so  many  ways  in  size  and  power,  either  through  special 
privilege  or  control  of  legislation  that  they  now  threaten 
the  life  of  the  very  Government  which  created  them.  If  I 
understand  the  Senator  correctly — and  I  think  he  is  making 
a  wonderful  speech— it  may  be  the  duty  of  the  creator  of 
these  creatures  to  regulate  and  control  them  through  some 
system  which  we  have  never  before  tried,  that  is  through  the 
taxation  power.     Is  that  what  the  Senator's  bill  amis  at? 

Mr.  WHEELER.     That  is  exactly  the  aim  of  the  bill. 

Mr.  SHIPSTEIAD.  I  have  for  many  years  been  convinced 
that  regulatory  commissions  have  been  regxilated  by  the  cor- 
porations instead  of  themselves  being  the  regulators. 

Mr.  WHEELER.  I  do  not  think  there  is  any  doubt  about 
it.  A  commission  is  created,  and  it  docs  good  work,  but,  due 
to  a  change  In  administration  or  something  of  that  kind, 
we  see  that  commission  gradually  broken  down  until,  instead 
of  being  administered  in  the  public  interest,  generally,  as 
the  Senator  has  pointed  out.  the  very  corporation  or  the 
very  trust  which  It  was  sought  by  a  commission  to  regulate, 
in  turn,  regiilatea  or  controls  the  commission  which  has  been 
set  up. 

The  Senator  from  Idaho  [Mr.  BokahI  has  recently 
brought  to  our  attention  facts  which  show  that  this  tend- 
ency toward  centralization  of  economic  power  in  large 
corporations  has  continued  during  the  depression  and  at  the 
present  time  at  an  ever -increasing  rate.  Because  it  is  often 
^iA  that  the  Justification  of  the  antitrust  laws  is  based  upon 
the  philosophy  of  laissez  faire.  which,  it  is  asserted,  has 
pro^red  outworn  and  inapplicable  to  modem  conditions.   I 


.should  like  to  stress  the  fact  that  the  anUtrust  laws  were  not 
directly  framed  to  prevent  the  existence  or  growth  of  large 
aggregations  of  capiiai  in  corporations  but  merely  to  prevent 
certain  obvious  abuses  which  were  characteristic  of  monopo- 
Ustic  enterprise,  whatever  the  ba^ic  theory  of  such  laws  may 
have  been.    In  view  of  the  actual  scope  and  effect  of  the  anti- 
trust laws,  it  IS  ab.surd  to  argue  that  a  policy  of  regulated 
competition,  made  directly  effective  by  the  tax  on  bigness, 
cannot  be  successful  simply  because  under  the  modern  con- 
ditions the  market  place  has  not  proved  a  satisfactory  mech- 
anism to  coordinate  the  business  and  industrial  activities  of 
individuals.    If  a  planned  and  regunented  economy,  admin- 
istered by  business  and  Government  in  partnership  through 
the   N.  R.  A.,  or  some  such  agency,  is  necessary   and   the 
making  of  industrial  policy  can  no  longer  be  left  to  the  mar- 
ket place  and  the  price  mechanism  under  competitive  condi- 
tions, it  IS  not  because  the  latter  is  impossible  but  merely 
because  the  scope  of  our  antitrust  laws  has  failed  to  reach 
the  problem.    For  myself.  I  believe  that  there  is  yet  room  for 
an  experiment  m  industrial  democracy  along  with  the  at- 
tempt to  regulate  industrial  policy  through  administrative 
bodies. 
1      Up  to  this  point,  by  an  appeal  to  history  I  have  tried  to 
I  dispel  two  illusions  about  corporate  bigness— the  p.vychologi- 
cal  feeling  that  it  is  inevitable  and  the  defeatist  argument 
that  the  traditional  policy  in  favor  of  regulated  competition 
behind  our  antitr'ost  laws  must  be  wTong  simply  because  those 
laws  have  faUed  to  check  the  tendency  toward  concentration. 
The  root,  however,  of  our  passive  acquiescence  in  face  of  big- 
ness lies  in  the  unwarranted  assumption,  instilled  by  con- 
tinuous   propagandi.   of    big    business,    that    bigness    means 
practical  efficiency.    It  is  argued  that  bigness  is  essenUal  to 
ma.ss  production  and  distribution,  contributes  to  scientific 
and  technological  progress,  and  in  these  ways  makes  possible 
the  maintenance  of  the  existuig  standard  of  life.     Careful 
students  of  the  problem  have  long  pointed  out  that  this  argu- 
ment needs  careful  qualification  If  it  is  to  be  accepted  as 
sound.    It  is  admitted  that  a  business  unit  may  be  too  small 
for  efficient  production  and  distribution,  but  on  the  other 
hand  it  is  clear  that  increase  in  size  beyond  such  optimum  as 
may  be  dictated  by  conditions  peculiar  to  the  time,  location, 
and  type  of  industry  involved,  detracts  from  technological 
efficiency  and  scientific  progress.    In  view  of  the  existence  of 
such  body  of  expert  opinion,  skeptical  as  to  the  practical 
advantages  of  bigness,  such  passive  acquiescence  in  swallow- 
ing the  propaganda  of  big  business  is  surprising. 
Mr.  SHIPSTEAD.    Mr.  President 
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The  PRESIDING  OFFICER.  Does  the  Senator  from  Mon- 
tana yield  to  the  Senator  from  Minnesota? 

Mr.  WHEELER.     I  yield. 

Mr  SHIPSTEAD.  Does  not  experience  show  that  bigness 
to  a  large  extent  comes  as  a  result  of  consolidation  of  smaller 
units? 

Mr.  WHEELER.    Yes. 

Mr.  SHIPSTEAD.  Someone  conceives  the  idea  of  consoli- 
dating several  plants  and  must  necessarily  buy  them.  In 
order  to  buy  them  and  get  control,  a  sum  must  be  paid  very 
much  more  than  they  are  worth,  and  as  a  result  of  the  con- 
solidation we  have  an  increa.se  of  capitalization — in  fact,  we 
have  an  overcapitalization  bringing  on  exorbitant  fixed 
charges,  and  that  in  itself  starts  the  new  corporation  out 
with  an  increased  mefflciency. 

Mr.  WHEELER  Yes;  and  with  a  debt  burden  and  fixed 
charges  under  which  in  many  Instances,  particularly  in 
times  of  depression,  it  is  unable  to  stand  up. 

Mr.  SHIPSTEAD.  It  brings  about  monopolistic  control  of 
production  and  prices. 

Mr.  WHEELER.     Certainly. 

If  proponents  of  bigness  cannot  bear  the  burden  of  proof 
in  argument  as  regards  Its  practical  efficiency,  we  have  cer- 
tainly struck  down  a  wide-spread  fetish  of  the  American 
mind  and  cleared  th^  way  for  consideration  of  bigness  in  the 
light  of  its  social  implications. 

Let  us  analyze  the  argument  that  size  means  efficiency. 
The  advantages  of  mass  production  resulting  from  so-called 
"  horizontal  integration  ",  in  both  the  aspects  of  production 


and  distribution,  are  dear  up  to  a  certain  point,  where  we 
have  In  mind  simply  the  creation  of  one  producing  plant  and 
its  attendant  distributing  organization.  There  is,  however, 
always  an  optimum  upper  limit,  which,  although  nibject  to 
change,  is  conditioned  by  various  factors:  that  is,  by  the 
scarcity  of  raw  materials,  or  of  power  resources,  at  of  suitable 
labor  in  the  locality,  by  the  number  of  buyers  wltWn  the  area 
which  that  plant  can  serre  to  best  advantage,  by  manage- 
ment technique,  and  so  forth.  Prom  the  point  of  view  of  pro- 
duction, horizontal  integration  confers  the  advantages  of 
mass  production  only  In  the  case  of  merger  of  plants  hi  the 
same  locality.  In  the  case  of  so-called  "Tertical  integra- 
tion ",  simple  logic  shows  that  it  often  flies  in  the  face  of  the 
principle  of  the  economies  of  mass  production;  that  is,  of 
specialization  and  division  of  labor  under  one  management. 
As  regards  the  argument  that  highly  integrated  enterprises 
are  in  a  favorable  position  to  reduce  the  costs  of  the  commer- 
cial processes  of  buying,  selling,  advertising,  and  so  fortti,  it 
may  be  said  that  again  the  record  does  not  bear  out  the  case. 
Mr.  SHIPSTEAD.  Mr.  President,  will  the  Senator  yield 
further  at  that  point? 

Mr.  WHEELER.     Certainly. 

Mr.  SHIPSTEAD.  As  an  Illustration,  the  Steel  Corpora- 
tion was  formed.  They  bought  out  several  plants.  They 
bought  out  the  Carnegie  steel  plant.  Carnegie  made  steel 
rails  for  around  $20  to  $22  a  ton.  When  the  Steel  Corpora- 
tion was  formed  the  price  was  raised  to  $28.  The  increased 
cost  of  production  caused  an  Increased  capltaliiation.  Tliey 
held  that  price  until  1915.  during  the  war,  when  the  price 
went  to  $53  a  ton,  and  Is  now  around  $37  a  ton.  If  they  had 
an  honest  capitaUzation.  they  could  produce  steel  rails  now 
as  cheaply  as  Andrew  Carnegie  did  under  the  old  method. 

Mr.  WHEELER.  The  reason  why  they  bought  out  Andrew 
Carnegie  was  because  he  was  c(»npetlng  with  monopoly. 
They  had  to  buy  him  out  at  a  tremendous  price  because  they 
wanted  to  kill  the  opposition.  That  is  the  only  reason  why 
they  bought  him  out.  I  am  Just  coming  to  the  matter  to 
which  the  Senator  has  invited  attention. 

For  instance,  conclusive  evidence,  as  a  matter  of  Judicial 
record  in  the  dissolution  suit  against  the  United  States  Steel. 
exists  to  the  effect  that  the  smaller  independent  competitors 
are  Just  as  technically  efficient  as  that  giant  corporation. 
Recent  statistics  as  to  earnings  bear  out  the  fact  that  the 
smaller  independents  are  relatively  more  efficient. 

As  Mr.  F.  A.  Fetter,  former  president  of  the  American  Eco- 
nomic Association,  says  In  his  book  called  "  Tlie  Masquerade 
of  Monopoly"  (p.  369): 

A  study  In  1B21  of  the  most  notable  merger*  fanned  heltirt  1903 
showed  that  In  23  of  the  35  cases  the  earnings  In  the  next  10  years 
were  less  than  before  the  merger,  and  In  half  o*  these  less  by  one- 
third  to  nine-tenths,  and  in  the  aggregate  •amlags  of  aU  36  were 
nearly  one-fifth  less  than  those  ot  the  separate  compeOng  esteb- 
Ushnients  prior  to  consolidation.  Even  the  United  States  Steel 
Corporatlon—a  sxirprlslng  fact— earned  only  about  86  percent  as 
much  m  its  first  10  years  as  the  previous  eamlngs  at  Ite  omistltuent 
companies. 

As  regards  the  combined  vhlues  of  mass  production  and 
technical  integration  he  concludes: 

It  ought  now  to  be  clear  that  these  are  technical  matters  in  a 
■Ingle  establishment  snd  have  notbing  to  do  with  merger,  which 
la  almost  entirely  a  matter  of  the  proprietory  (flnanclal)  unlflcaUon 
of  separate  plants. 

Mr.  Justice  Brandeis  should  again  be  cited  as  an  authority 
to  sustain  this  proposition.  In  an  article.  "  Competition  ",  he 
states: 

In  every  business  concern  there  mtwt  be  a  slae  limit  of  geatest 
efBclency.  What  that  limit  U  will  differ  in  differsnt  businesses  and 
under  varying  conditions  in  the  same  bmiii— s,  But  whatever  the 
business  or  organlaatlon.  there  Is  a  point  where  it  would  become 
too  large  for  efQclent  and  economic  management.  Ju»t  as  taere  is 
a  point  where  it  would  be  too  smaU  to  be  an  eiiolent  Instrument. 
The  limit  of  efUclent  stse  Is  eaeesiled  when  the  di«d*uitages  ^- 
tendant  upon  size  outweigh  tbe  advanti^ee.  wlien  the  een^ugal 
force  exceed,  the  centripetal.  Man's  ^°;^^S^ S^^^J^^^' 
paclty  of  the  individual  man;  and  no  matter  wtiat  the  ontanlBatlra. 
the  capacity  of  an  individual  mmn  rmuUj  OMmtam  ^  'S^*^ 
or  fallu«  ol  a  particular  entetpriM  not  «|y*i>M!^*U7  ^  ^« 
owners  but  m  servioe  to  the  ontnmuntty^OiMnlMtlmii  c>n  do 
much  to  make  larger  units  poeriMe  igd  pofltabte.  But  the  €j- 
elency  even  of  organlEatlon  tea  tta  booBdi:  and  crgMlwtlon  can 


never  supply  the  combined  judgment,  tattiattve,  enterprise.  umI 

authority  which  must  come  from  the  chief  executive  oAoers.    Na- 
ture sets  a  limit  to  their  possible  accomplishment. 

In  another  article,  called  "  Trusts  and  EfBciency  ".  appear- 
ing in  Business  a  Profession,  the  Justice  sumimed  up  this 
situation  about  as  succinctly  as  it  can  be  dooe.   He  there  said: 

First.  No  conspicuous  American  trust  owes  Its  sxistence  to  the 
d^ire  for  increasing  efflciency.  •  •  •  Second.  No  con^cuously 
profitable  trust  owes  Its  profits  largely  to  superior  efficiency.  •  •  • 
Third.  No  conspicuous  trust  has  been  efficient  enough  to  maintain 
long,  as  against  the  independents.  Its  proportion  of  the  business  of 
the  country  without  continuing  to  buy  up.  from  time  to  t^me.  Ita 
successful  competitors.  •  •  •  Fourth.  Most  of  the  trusts  which 
did  not  secure  monopolistic  posiUons  have  failed  to  show  marked 
success  or  efficiency  as  compaired  with  independent  competing  con- 
cerns. 

There  is  perhaps  one  more  fact,  of  particular  importance 
today,  concerning  the  alleged  relationship  between  size  and 
efficiency  which  should  be  mentioned.  At  a  time  when  our 
Industrial  economy  was  simpler  than  it  is  today  the  essential 
problem  was  to  organize  men  and  develop  raw-material  re- 
sources on  a  large  scale.  But  the  era  of  purely  physical 
expansion  is  now  largely  in  the  past.  How  the  standard  of 
life  may  be  progressively  raised  in  the  future  presents  a 
rather  different  problem.  The  answer  must  depend  ratlMT 
upon  scientific  achievement  than  upon  the  wiU  to  organize 
and  exploit.  The  broad  lines  of  our  industrial  structure  are 
now  fairly  well  defined,  but  In  the  very  rigidity  of  that  struc- 
ture lies  a  menace  to  the  free  and  wide-spread  use  of  scien- 
tific achievements  by  business.  This  menace,  of  course,  Ues  in 
the  tendency  of  big  business  to  suppress,  whether  by  fair 
means  or  whether  by  unfair  means,  the  fruite  of  scientific 
achievement.  In  order  to  protect  the  huge  investments  which 
impart  that  rigidity  to  the  structure  of  our  industrial  econ- 
omy to  which  I  have  referred,  it  is  notorious  that  big  business 
does  prevent  new  processes  and  new  inventi<»s  from  reaching 
practical  fruition  in  industry.  If  the  industrial  system  were 
more  highly  competitive,  individual  businesses  would  be 
forced  and  could  afford  to  take  advantage  of  new  inventions 
and  processes.  But  the  trusts  cannot  afford  to  scrap  their 
huge  plants  and  establishments  which  represent  teemendoua 
Investments,  especially  when  the  easy  way  is  open  to  than  of 
buying  out  the  creative  idea  which  would  destroy  them. 

Let  me  say  to  the  Members  of  the  Senate  that  one  of  the 
troubles  with  the  railroads  at  the  present  time  is  that  very 
trouble.  They  have  failed  to  keep  up  and  adopt  new  meth- 
ods—failed because  of  the  fact  that  in  many  instances  they 
would  have  had  to  change  their  plants. 

Mr.  SHIPSTEAD.  Mr.  President,  is  not  that  also  true  oi 
the  patents  held  by  the  telephone  companies? 

Mr.  WHEELER.  By  the  telephone  companies.  I  am  tow, 
and  by  practically  every  great  corporation  in  the  country. 

Mr.  SHIPSTEAD.    Thus,  retarding  progress,  and  with- 
holding from  the  people  the  benefit  of  scientific  inventions. 
Mr.  WHEELER.    Yes. 

The  process  of  suppression  is  secret  and  insidious.  No  one 
can  say  how  much  the  present  standard  of  life  has  suffered  or 
what  possibilities  of  future  progress  will  be  cut  off  by  this 
means.  But  on  this  point,  in  the  light  ol  actual  evidence,  it 
is  hard  to  question  the  relative  virtue  ol  a  competitive 

economy.  _.  ^    ^^       _*j 

If  size  does  not  lead  to  efficiency,  what  must  be  the  motives 
which  lead  to  the  creation  of  our  giant  corporations  and  what 
must  account  for  the  practical  success  of  some  of  them?  TJe 
answer  Is  simple;  Desire  to  control  prices  by  control  of  the 
market  and  the  desire  for  speculative  profit  on  the  part  of 
those  promoting  such  consolidations.  Expectation  ol  profit 
from  the  actual  operation  of  the  enterprises  which  resulted 
from  consolidation  may  largely  account  lor  the  initial  tt^* 
toward  cmnbinations.  The  owners  and  operators  were  roe 
same  people.  But  since  the  wide-spread  divorce  of  owner- 
ship and  control  the  evidence  Is  overwhelming  that  the  main- 
spring ol  action  Uy  rather  in  the  desire  lor  quick  and  assured 
speculative  prtrflt  than  in  the  hope  ol  larger  operating  re- 
turns. Who  can  doubt  but  that  the  genn  ol  consoHdaOon. 
to  recent  times,  has  come  Irom  Wall  Street  rattier  ttoanftcm 
Mata  Street?  Given  the  existence  of  an  ignorant  and  ««2' 
knis  investing  public,  the  promoters  and  uudawitUng  bank- 


tbe  irfiUoaophy  of   laissez  falre.  which.  It  Is  asserted,   has 
prov«d  outworn  and  inapplicable  to  modem  conditions.   I 


The  advantages  of  mass  production  resulting  from  so-caiiea 
"  horizontal  integration  ",  in  both  the  aspects  of  production 
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ers  tnow  that  they  can  obtain  large  profits  and  quick  turn-  | 
over  with  little  risk.  A  rather  striking  lUastration  is  the 
purcha.se  by  the  United  States  Steel  Corporation,  formed  for 
that  very  purpose  by  the  Morgan  Interests,  of  Mr  Camegies 
steel  properties.  After  elaborate  invesUgation  Mr.  Herbert 
Knox  Smith,  commissioner  of  corporations,  described  the 
deal  in  this  way: 

The  conclu«lan  L»  ineTltable.  therefore,  that  the  price  paid  for  the 
Carnegie  Co  wm  largely  deterrnlned  by  fear  on  the  part  of  the 
organizers  of  the  5te«l  Corporation  of  the  competition  of  that  con- 
cern Mr  Carnegle'a  name  in  the  steel  industry  had  been  lonx 
■ynonymoua  with  aggrcaalve  competition,  and  there  can  be  llttie 
doubt  that  the  huge  price  paid  for  the  Carnegie  concern  waa.  In 
con.slderable  meaaure.  for  the  specific  purpo«»e  of  eliminating  a 
troublesome  competitor,  and  Mr  Carnegie  ir  particular  Ihia.  It 
may  be  noted,  waa  the  Interpretation  gener*lly  placed  upon  the 
tranaactlon  in  trade  aod  flnAnclAl  clrclea  at  t.he  tixn*5.  (Keprlnied 
In  Busineae— A  Profeealon,  p    210  ) 

In  an  address  delivered  in  1912.  a  fonner  President.  Mr. 
Woodrow  Wilson,  stated  the  substance  of  what  I  have  been 
trying  to  get  at.  both  In  regard  to  efUciency  and  the  motives 
which  lead  to  the  formation  of  large  combinations.  He  said 
(from  Efficiency,  address  delivered  at  a  t<anquet  of  the  real- 
esUte  men  of  Boston  at  the  City  Club.  J.in.  27.  1912.  College 
and  State,  vol.  II  > : 

•  •  •  Erery  tyro  knows  that  up  to  a  c«rtaln  point,  combina- 
tion produce*  economy.  But  It  doea  not  neceesarlly  produce  effi- 
ciency That  depends  upon  who  runa  the  co  nblnallon  and  on  the 
amount  of  braina  Inreated.  not  on  the  amount  of  capital  pooled. 
and  after  you  have  jot  your  combination,  wt.at  do  you  do  with  It? 
I  do  not  mean  what  you  mj  you  do  with  It  In  public  dlacuaaiona 
What  do  you  actually  do  with  It'  You  have  only  to  aak  to  look 
Into  the  teatlmony  before  the  Stajiley  committee,  you  have  only  to 
look  Into  the  teetlmony  In  the  trial  of  the  nreat  packers:  you  have 
only  to  look  in  the  public  records  to  find  what  Is  done  with  some 
oofsblnatlons.  There  are  private  understandings  with  regmrd  to 
prices.  Everybody  knows  that,  and  that  the  penalty  of  not  obeerv- 
Ing  those  prices  and  keeping  to  thfox  la  to  be  put  .lut  of  the  combi- 
nation, and  It  looks — I  will  not  make  this  an  aseenion  but  I  wUl 
ventiiie  to  say — aa  If  the  object  of  some  combinations  was  the 
prices,  not  the  alBclency;  not  economy,  but  tbe  avoiding  of  the  very 
things  that  make  economy  and  efficiency  absolutely  Imperative. 
T  do  not  have  to  be  efficient  over  and  above  the  point  that  the  men 
I  am  in  competition  with  make  It  neoeaaary  th»t  I  ahould  be 
•fliclent.  If  I  know  enough  to  know  more  than  the  fellow  that  I 
am  competing  with.  I  do  not  have  to  Increase  my  knowledge.  If  I 
understand  the  game  wcU  enough  to  checkmate  him  I  do  not  have 
to  unctantand  It  any  better,  and  If  I  can  enter  Into  an  understand- 
ing with  him  I  do  not  have  to  understand  it  at  all.  So  that  my 
conviction  la — and  I  think  that  the  admli>alon  of  every  candid 
mind  will  be — that  m  recent  decades  we  have  been  decreasing  our 
•flelency  (pp.  361-363). 

Much  could  be  said  on  this  score  Just  as  much  as  could 
have  been  said  dealing  with  the  subject  of  the  antitrust  laws. 
as  to  their  demonstrated  inadequacy  to  prevent  the  rise  of 
monopoly  Itself.  However,  my  purpose  at  this  time  is  limited. 
It  Is  not  to  accuse  but  simply  to  show  that  the  continued 
existence  of  giant  corporations  Is  not  necessary  to  the  main- 
tenance of  efBclent  and  progressive  American  btislness  capa- 
ble of  supplying  the  needs  of  the  people.  As  I  said  at  the 
outset.  If  big  buslnen  can  support  the  burden  of  proof  against 
this  contention,  then  we  are  Justified  In  taxing  It  so  that  the 
benefits  will  accrue  to  the  people. 

I  now  turn  to  the  consideration  of  the  Inherent  Implica- 
tions, as  I  see  them,  of  corporate  slae.  What  economic  sig- 
nificance is  to  be  attributed  to  the  existing  and  accelerating 
concentration  of  economic  power  In  the  hands  of  a  few  prl- 
rate  individuals? 

There  has  recently  been  transmitted  to  the  Senate  by  the 
Secretary  of  Agriculture.  In  response  to  Senate  Resolution 
No.  17.  a  memorandum  on  Industrial  Prices  and  Their  Inflex- 
ibility, by  Dr.  Gardiner  C.  Means,  economic  adv-iser  on  finance 
to  the  Department  of  Agriculture.  I  borrow  freely  from  his 
analysis  while  differing  somewhat  from  the  conclusions  ad- 
vocated, because  it  shows  so  clearly  the  inevitable  impli- 
cations to  our  economy  of  the  concentration  of  economic 
power. 

Our  traditional  policy  of  regulated  competition  was  con- 
ceived of  and  worked  in  relation  to  an  economy  where  busi- 
ness was  carried  on  by  individuals  or  by  small  units.  Bxislness 
activity  was  geared  to  and  in  part  controlled  by  flexible  mar- 
ket prlcea.  Tliroush  the  impersonal  market  and  the  law  of 
aipply  and  demarul.  apparently  unrelated  activities  of  Indi- 


viduals were  coordmated.  As  Dr  Means  puts  it.  the  assmnp- 
tion  of  traditional  theory  was  "  that  the  market  would  con- 
tinue to  make  induitr.al  policy  and  would  remain  a  satis- 
factory coordmating  mechamsm."  But  the  concentration  of 
economic  activity,  attondanl  up«^n  the  ri.se  of  large  corpora- 
tions, has  m  lark-e  part  destroyed  the  market  as  a  regulatory 
methani-sm  and  has  substituted  in  its  stead  administrative 
regulation  of  prices  in  the  hand.s  of  mdu.stnal  managers.  In 
a  large  part  of  the  industry  the  market  no  longer  equalizes 
supply  and  demand  through  a  flexible  price  mechanism,  but 
brings  an  adjustment  of  production  to  demand  at  adminis- 
tratively determmed  prices.  Dr.  Means  by  elaborate  statis- 
tics concemmg  the  frequency  of  price  changes  during  the 
last  decade  conclusively  shows  the  importance  of  adminis- 
tered prices  in  our  economy.  He  states  the  significant  fact 
in  this  way: 

The  presence  of  administered  price*,  while  It  does  not  Indicate 
monopoly,  does  mean  that  the  number  of  concerns  competing  In 
the  market  haa  been  reduced  to  the  point  that  the  Individual  con- 
cern has  a  slstnlflrant  power  to  chi>oee  within  limits  between 
changing  Its  prices  and  changing  Its  volume  of  production  or  sales. 

He  then  goes  on  to  show  how  this  Increasing  power  in  cer- 
tain individuals  to  make  Industrial  pohcy  has  inevitably  led 
to  a  policy  of  reducing  production  instead  of  prices  in  face 
of  a  falling  demand,  thus  taking  a  step  apparently  beneficial 
to  the  individual  concern  but  clearly  detrimental  to  our  econ- 
omy as  a  whole  and  In  the  long  run  to  that  business  itself. 
The  reduced  level  of  employment  creates  lack  of  purchasing 
power  and  thus  intensifies  the  imtial  weakening  of  demand. 
The  business  cycle  takes  on  an  accelerating  downward  curve, 
largely  as  the  result  of  the  aRprregate  impact  upon  our  econ- 
omy of  these  mdividual  decisions  to  reduce  production,  de- 
cisions which  are  themselves  often  caused  by  economic  mani- 
festations of  rather  trifling  intrinsic  significance. 

The  correctness  of  this  theoretical  analysis  concerning  the 
significance  of  administered  prices  in  our  economy  can  clearly 
be  shown  by  a  practical  illustration  that  will  appeal  to  many 
Senators  here.  Compare  the  drastic  decline  of  farm  prices 
during  this  depression  with  the  relative  inflexibility  of  the 
prices  of  many  Industrial  products.  Prior  to  the  establish- 
ment of  the  A.  A.  A.,  the  individual  farmer,  and  farmers  as  a 
whole  because  of  lack  of  cooperation  among  them,  had  no 
power  to  affect  the  prices  at  which  their  products  would  sell, 
because  the  production  of  no  Individual  farmer  was  suffl- 
ciently  large  In  relation  to  the  total  production  to  enable  him 
to  affect  the  market.  Farm  prices  were  determined  In  the 
classical  competitive  market  by  the  law  of  supply  and  de- 
mand. In  face  of  a  falling  demand  for  farm  produce,  the 
Individual  farmer  could  not  afford  to  curtail  production, 
because  his  relative  share  of  the  national  production  was  so 
small  as  to  be  insignificant.  The  industrial  magnate,  on  the 
other  hand,  even  though  engaged  In  a  line  of  business  where 
competition  existed,  could  afford  to  reduce  his  volume  of 
production  in  the  face  of  a  falling  demand  without  too  great 
a  risk  of  losing  his  market  His  product  was  not  as  often 
perishable  as  that  of  the  farmer,  and  moreover  there  was 
considerable  likelihood  that  his  competitor  would  follow  the 
same  policy  of  curtailing  production.  If  the  position  of  the 
Industry  aiiproached  monopoly,  reduction  in  the  total  na- 
tional production  was  assured,  and  even  In  fields  where  com- 
petition exists  the  history  of  this  depression  amply  demon- 
strates that  those  In  control  of  the  industrial  policy  in  com- 
peting industries  almost  universally  decided  to  curtail 
production  rather  than  maintain  volume  at  the  cost  of  re- 
duced prices.  That  such  pohcy  has  led  to  unemployment,  the 
squeezing  of  labor  costs,  and  many  other  evils  characteristic 
of  this  d«'pres.Mon.  I  need  not  dwell  upon. 

The  important  point,  as  I  see  it.  Is;  If  this  analysis  of  the 
significance  of  so-called  "  administrative  prices  "  be  sound, 
excessive  concentration  of  economic  power  In  the  hands  of  a 
few  Individuals  as  it  exists  today  constitutes  a  menace  to  oui 
economy.  This  Is  true  whether  we  believe  that  most  of  the 
Important  Industries  of  the  country  are  essentially  monopo- 
listic or  whether  we  believe  that  they  are  essentially  com- 
petitive. At  any  rate.  It  Is  clear  that  the  competitors  In  many 
lines  are  so  few  that  individually  they  are  In  a  position  tc> 
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choose,  in  the  face  of  a  falling  demand,  between  a  policy  of 
curtailed  production  and  a  policy  of  reduction  In  prices.  It 
Is  aLso  clear  that,  while  we  cannot  condemn  the  almost  uni- 
versal tendency  to  choose  the  latter  policy  *«  vicious,  we  can. 
nevertheless,  amply  demonstrate  that  It  Is  not  In  the  pubhc 
interest.  In  this  situation  it  seems  to  me  we  cannot  sit  back 
and  deplore  the  fact  that  the  few  Individuals  In  control  of 
industrial  policy  choose  a  course  which  Is  apparently  bene- 
ficial to  their  respective  corporations  but  which  in  the  long 
run  proves  not  only  harmful  to  the  public  interest  but  to 
themselves. 

This  rather  impersonal  analysis  of  our  economy,  showing 
how  big  business  inequitably  makes  dedsions  which  hurt 
others  and  in  the  end  themselves,  not  only  contains  an  ap- 
pealing element  of  the  paradox  but  to  my  mind  Is  more  con- 
vincing and  constructive  than  any  bombast  against  the  trusts 
could  be.  Perhaps  there  Is  another  quite  simple  way  of  say- 
ing the  same  thing  In  the  language  of  common  sense.  In  an 
article,  in  the  August  1932  number  of  the  Commonweal,  by 
Ernest  P.  Dubrul,  it  is  said  In  this  way: 

The  realist  knows  that  managers  <rf  large-scale  industries  can  and 
do  make  mistakes,  because  they  are  no  more  Infallible  than  other 
men.  The  realist  also  knows  that  wbanever  a  aoclaUat  supreme 
economic  council  or  a  big  company's  directorate  makes  a  mistake, 
that  mistake  Involves  a  much  greater  social  cost  than  does  the  same 
mistake  made  by  the  management  ot  a  small  company.  •  •  • 
For  instance,  a  large  Individual  producer  at  low-priced  automobiles 
made  the  aerlous  mistake  at  poetpoolng  too  long  the  redesign  of  a 
model  which  once  had  a  peak  sale  of  about  7j000  units  per  day. 
His  mistake  brought  long  tmemployment  to  100,000  men  In  Detroit 
and  to  many  more  In  other  places.  He  wae  alone  In  making  this 
mistake  at  that  particular  time. 

What  Is  the  answer  to  this?    He  says: 

Had  his  7.000  units  been  produced  In  7  Independently  managed 
factories.  It  la  not  likely  that  ah  7  msnagwnenta  would  have  made 
that  same  mistake  at  the  same  time.  Any  tlieacetlcal  difference  In 
co8t  per  unit  produced  in  the  smaller  plants  would  be  negligible 
compared  to  the  total  social  coet  of  that  one  mistake. 

The  answer,  then,  is  in  the  language  of  common  sense: 
The  realist  knows  that  it  Is  not  In  the  cards  of  human  for- 
tune for  individual  managers  to  make  Oje  same  serious 
mistake  at  the  same  time. 

Let  us  Impartially  consider  what  sohitions  are  possible. 
Many  people  advocate  extended  Oovemment  coDktd  of  in- 
dustrial policy.  This  is  already  taking  idaee  ttaroogh  the 
so-called  "  partnership  "  of  business  and  government,  effectu- 
ated through  administrative  bodiat  eitabliabed  under  the 
N.  R.  A.  and  the  A.  A.  A.  It  simply  meant  a  relative  shift  in 
administrative  responsibility  for  key  kKlnstrial  decinlnns 
from  private  Individual  to  aovemmcni  oAeialB.  Without 
condcmnii«  this  policy,  I  believe  we  iiwakl  carefully  con- 
sider its  impUcatloDs  and  also  tte  poeribilitleg  cf  »  return  to 
traditional  policy  of  refukUad  conpetltloii  before  It  k  too 
late.  We  should  realise  ttutt  Um  tatMim  PoUej  meeu  even- 
tual Oovemment  control  to  an  extent  httlierto  ondreMiied  of. 
We  must  admit  that  thic  proceei  Imw  gone  tvitbB  preMnt 
time— as  Dr.  IfCeans  sayt  with  reCertnoe  to  edmlnMrative 
prices: 


It  Is  only  because  this  hotdlng  of  prte*  IM 

and  customary  that  the  term  "  price  chlscier  "  shooM  be  a  term  of 
opprobrium  in  aa  econcvty  suppoeed  to  be  ooocdlnated  through 

flexible  prices. 

Yet.  as  I  said  before.  I  etill  think  there  Is  room  for  an 
experiment  in  economic  deoentralintton  as  a  means  of 
attaining  industrial  democracy. 

The  present  course  means  further  oentralization  of  power 
and  responsibility  under  Federal  Government.  Experiment 
under  the  N.  R.  A.  shows  that  the  Qovemmont.  either  because 
it  was  unable  to  persuade  Industry  to  adopt  anotho*  policy,  or 
because  It  acquiesced  in  that  policy,  baa  not  insisted  on  eco- 
nomic adjustment  by  reduction  of  prices,  but  rather  has  at- 
tempted to  solve  our  problems  by  trying  to  inrreaae  our  volume 
of  production  by  encouraging  a  general  rise  in  prices.  There 
are  indications  that  this  questionaUe  policy  is  being  aban- 
doned. Whether  our  experiment  with  Oovemment  regula- 
tory bodies  Justifies  the  assumption  that  more  centralized 
power  and  responsibility  in  the  Oovemment  will  in  the  future 
produce  better  results  than  centralization  of  power  and  re- 
sponsibility in  private  hands  has  achieved  in  the  past  is 


doubtful.  We  are  beginning  to  learn  that  there  are  practical 
as  well  as  theoretical  limits  to  the  virtues  of  centralixed 
administration,  no  matter  in  whom  the  power  and  responsi- 
bility rests. 

Aside  from  the  question  of  whether  a  partnership  of  busi- 
ness and  Government  will  work  In  practice,  I  should  like  to 
stress  what  seems  to  me  certain  social  advantages  inherent 
in  decentralization  which  in  themselves  justify  an  experiment 
along  lines  somewhat  contrary  to  those  which  we  appear  to 
be  pursuing.  American  traditions  of  individual  liberty  and 
independence  are  not  dead.  Our  problem  is  to  establish  an 
economy  that  will  not  only  work  but  that  will  afford  such 
idesds  a  chance  of  being  realized  in  practice.  Excessive  cen- 
tralization in  whatever  form  it  may  exist  inevitably  means  a 
negation  of  these  ideals.  It  is  important  that  perscms  of 
average  abihty  in  their  work  should  feel  that  they  have  a 
chance  to  achieve  positions  of  responsibility,  and  that  thesr 
should  have  the  (^portunity  to  engage  In  business  on  their 
own  account  with  some  hope  of  practical  success. 

We  must  also  consider  implications  from  the  fact  tliat  the 
threads  of  economic  power  lead  not  only  to  a  few  hands  but 
Inevitably  to  a  few  great  nerve  centers — to  the  great  financial 
centers  of  the  country.  This,  too.  means  negation  of  another 
aspect  of  econwnic  democracy.  Such  localization  of  power 
cannot  fail  to  sap  the  vitahty  of  our  democratic  institutions. 
TTie  essential  roots  can  only  be  nourished  by  constant  exer- 
cise at  the  sources  of  our  local  problems,  ol  powers  and  re- 
sponsibilities commensurate  with  those  problems.  The  mul- 
titude of  local  problems  and  local  interests  can  only  be 
understood  and  appreciated  by  those  who  live  with  them.  It 
is  important  that  our  people  should  have  a  chance  to  work 
out  their  own  decisions  affecting  these  matters.  If  we  desire 
a  sturdy  democracy  and  an  abundant  life  for  the  p»)ple.  the 
existence  of  independence,  initiative,  and  self-r^iance,  both 
in  local  government  and  in  the  Individual  citizens,  must  be 
preserved. 

It  is.  of  course,  necessary  that  the  Federal  Oovemment 
should  take  such  practical  steps  and  that  it  should  go  to  such 
lengths  as  may  be  necessary  to  make  possible  an  economic 
democracy  in  accordance  with  these  American  traditions  and 
ideals.  I  take  it  that  we  are  concerned  here  simply  with  the 
problem  as  to  what  methods  the  Oovemment  should  pursue. 
Nobody  can  deny  that  the  excessive  concentration  of  eco- 
nomic power  and  the  existing  tendency  toward  greater  con- 
centration menace  these  ideals.  I  believe  that  this  central 
fact  warrants  an  experiment  along  the  lines  proposed  in  this 
bill— an  experiment  In  decentralization  In  accordance  with 
our  American  traditions. 

This  problem  constitutes  an  even  greater  challenge  to  oar 
statesmanship  today  than  in  1910.  when  Woodrow  Wilson 
characterized  the  situation  this  way.  (ExeerpU  from  Tbe 
Lawyer  and  the  Community,  annual  addre«  delivered  before 
the  American  Bar  Association  at  Chattanooga.  Tenn.,  Aug. 
81. 1910.  Reprinted  in  tbe  Public  Papers  of  Woodrow  Wilson, 
vol.  n.  College  and  State.) 

•  •  •  We  have  wttnaaaed  in  modem  bustnea  tba  eabmerfence 
at  the  IndlvUtaal  within  the  orgaateation.  and  yet  tbe  incre—t  to 
an  extraordinary  degree  of  the  power  of  the  Individual,  of  the  in- 
dividual who  happens  to  control  the  organization.  Moet  men  are 
IndlTldttals  no  longer  so  far  as  their  business,  its  actlvftlea,  or  ite 
moralities  are  concerned.  They  are  not  imlta  tout  firactlons;  wltli 
their  indlvkluallty  and  independence  of  choice  In  matters  of  busi- 
ness they  have  lost  also  their  Individual  choice  within  the  field  of 
morals.  They  must  do  what  they  are  told  to  do  or  lose  their  con- 
nection wlUi  modon  affairs.  They  are  not  at  Uberty  to  ask  whether 
what  they  are  told  to  do  is  right  or  wrong.  They  cannot  get  at 
the  men  who  ordered  It — have  no  access  to  them.  They  have  no 
voice  of  counsel  or  of  protest.  They  are  mere  cogs  in  a  machine 
which  has  men  for  its  parts.  And  yet  there  are  men  here  and 
there  with  whom  the  whole  choice  lies.  There  are  men  who  control 
the  machine  as  a  whole  and  the  men  who  compose  it.  There  are 
men  who  use  it  with  an  Imperial  freedom  of  design,  whose  power 
and  whose  individuality  overtop  whole  communltleB.  There  U  more 
Individual  power  than  ever,  but  those  who  exercise  It  are  few  and 
formidable,  and  the  mass  of  men  are  mere  pawns  In  the  game. 

How  significant  those  words  are  today,  much  more  so  than 
they  were  when  they  were  delivered  in  1910. 

Everyone  who  setiks  to  curb  this  monopolistic  tendency  on 
the  part  of  business  is  today  branded  as  a  Socialist,  a  radical, 
or  a  Communist,  but  I  submit  for  the  consideration  of  th3 
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amply  and  4tmn'>d.  apparently  unrelated  activities  ol  indi-  1  lines  are  so  few  that  Indlrldually  they  are  in  a  position  tc 
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Members  of  this  body  who  are  familiar  with  any  of  the  great 
business  orgamzauons  m  this  country  that  all  the  evils  which 
are  charged  up  to  socialism,  and  even  communism,  are  in- 
herent m  these  great  institutions.  As  Woodrow  Wilson  said: 
"  Individuals  become  mere  cogs  In  the  machine."  Individual 
Initiative  is  stifled,  if  not  at  an  end. 

George  Stephenson  has  said.  '  Where  combination  is  pos- 
sible competition  is  impossible." 

Nepotism  in  its  worst  forms  finds  its  way  into  these  gigantic 
corporations,  and  their  head  men  and  satellites  who  tallc  the 
loudest  against  socialism  and  communism  are  the  very  ones 
who  are  doing  more  to  promote  socialism  and  communism  in 
the  United  States  than  all  the  soap-box  orators  from  one  end 
of  the  country  to  the  other.  We  have  been  talking  about 
breaking  up  combinations  through  the  Sherman  antitrust 
law  when  we  know  it  is  InefTective.  We  preach  from  the 
public  platform  about  regulatmg  their  abuses,  and  those  of 
us  who  are  familiar  with  their  workings  know  that  we  have 
failed  to  regvilate  them. 

I  am  introducing  this  bill  as  a  challenge  to  see  whether  or 
not  the  Congress  of  the  United  States  really  desires  to  pre- 
vent future  abuses  and  to  break  up  inefficient  and  costly 
existing  combii^tions.  We  can  do  this,  if  we  will,  through 
the  taxing  power  of  the  Government  of  the  Umted  States. 

WOtX-KXI.IXV  PIOGXAX 

The  Senate  resumed  the  consideration  of  the  Joint  reso- 
lution <H.  J.  Res.  117)  making  appropriations  for  relief 
purposes. 

The  PRESIDINO  OFFICER  <Mr.  Thomas  of  Utah  in  the 
chair  >.  The  question  Is  on  the  amendment,  in  the  nature 
of  a  substitute,  offered  by  the  Senator  from  Nevada  I  Mr. 
McCamaivI. 

Bfr.  LA  FOLLETTE.     I  suggest  the  absence  of  a  quorum 

The  PRESIDING  OFFICER.     The  clerk  will  call  the  roU. 

The  legislative  clerk  called  the  roll,  and  the  followmg  Sen- 
ators answered  to  their  names: 


Adama 

OooUdse 

Klnc 

Radctiffe 

Aaburvt 

La  PoUetta 

Beynoltls 

Auatla 

Couxens 

Vewu 

Robloaoa 

Cutting 

Logan 

Ruaaell 

B&Ucy 

DaTl« 

Lonercan 

Schall 

BankhMd 

DtcJUnsoQ 

McAdoo 

Srhwfllfnbach 

Barbour 

DleterJch 

McCarran 

Sheppar'1 

Berkley 

Donahey 

McOUl 

Shipjtead 

BUbo 

Duffy 

McKellar 

Smith 

Black 

netcher 

UcMary 

8t«iwer 

Bone 

Frazler 

Maloney 

Thon.as,  Ok:a. 

Bormh 

0«or«e 

Metcalf 

Thomaa.  Utah 

Brown 

Oerry 

Mlnton 

Townaend 

Bulkley 

Olbwsn 

Moore 

Tram  me  U 

Buiow 

OlaM 

Murphy 

Truman 

Burke 

Oore 

Murray 

Tydinss 

Byrd 

Oufley 

Neely 

Vandenberg 

Byrne* 

Hale 

Norb«:k 

Van  Nuya 

Capp«r 

Barrlaon 

Norrta 

Wagner 

Caraway 

Hactlnga 

Nye 

Walah 

Carey 

Hatch 

O'Mahoney 

Wheeler 

Clark 

Hayden 

Ptttman 

WhlU 

Connaliy 

Johnaon 

Pope 

The  PRESIDINO  OFFICER.  Ninety-one  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

Mr.  SCHALL.  Mr.  President.  I  offer  an  amendment  in- 
tended to  be  proposed  by  me  to  Joint  Resolution  117.  now 
under  consideration,  and  ask  that  it  be  read  by  the  clerk  and 
prmted  and  voted  on  at  an  appropriate  time  in  connection 
with  this  measure.    I  hope  we  may  have  a  record  vote  on  it. 

The  PRESIDING  OFFICER.  The  amendment  will  be  read 
for  the  Information  of  the  Senate. 

The  LiciSLATivi  Clirx.     It  is  proposed  to  add  to  the  Joint 

resolution  a  new  section,  as  follows: 

All  corporatlona  organlaed  for  any  purpose  by  ofUclala  or  agencies 
of  the  United  States  for  iU  use  alnce  March  4.  1933.  shaU  be  liqui- 
dated within  00  days:  and  no  other  or  like  corporations  shall  be 
organised  for  any  purpose  by  or  in  behalf  of  the  United  States 
except  by  express  authorization  of  Congress. 

Mr.  SCHALL.  Mr.  President.  I  cannot  conceive  that  any 
Member  of  the  Senate  would  desire  by  his  vote  on  this  four 
bilhon  lump  measure  to  make  it  possible,  or  even  likely,  that 
the  United  States  of  America  may  be  converted  Into  a  Union 
of  Soviet  Socialist  Republics — with  Federal  officials  as  board 
directors  of  Government -owned  industries  run  by  Govern- 
ment commissars,  as  in  Moscow. 


Yet  that  very  end  is  made  possible.  If  not  probable,  as 
we  cannot  fail  to  see  if  we  read  the  Delaware  charters  of 
permanent  industrial  mergers  filed  in  Dover  by  Cabinet  offl- 
cials  and  '  emergency  "  bureau  heads  within  the  past  15 
months. 

Take  the  following  charter  provision  of  the  so-called 
"  Commodity  Credit  Corporation  ".  filed  in  Delaware  on  Oc- 
tober 16.  1933.  by  Secretaries  Wallace  and  Morgenthau.  Jr.. 
to  perpetuate  the  2 -year  "  emergency "  bureaus  cf  the 
A.  A.  A  .  the  N.  R.  A.,  the  P.  E.  R.  A.,  and  the  Federal  Loan 
Acts.     Read  section   'k'   of  this  Delaware  merger: 

(k)  To  acquire  by  purcha.*!*.  lease,  or  construction,  or  In  any 
other  manner,  storage  and  other  physical  facilities  for  the  han- 
dling, carrying,  processing,  rnanufacluring.  storing,  preparing  for 
market  agrtciiltural  and  or  other  commodities  and  or  products 
thereof 

Here  is  a  plain  and  undoubted  charter  provision  in  which 
the  Delaware  corporation — of  which  Secretary  Wallace,  Sec- 
retary Morgenthau.  Jr  .  and  Oscar  Johnston  are  the  board  of 
directors — has  incorporated  itself  In  an  enterprise  which  con- 
templates grain  elevators  and  warehou.<?es.  flour  mills,  sundry 
cereal -processing  factories,  even  packing  houses  and  can- 
neries, or  any  other  industrial  organization  for — 

Handling,  carrying,  processing,  manufacturing  •  •  •  and 
marketing  agricultural  and  or  other  commodities  and  or  product* 
thereof 

Senators  will  find  this  entire  charter  as  signed  over  no- 
tarial seals  by  WaUace,  Morgenthau.  and  Johnston  before  t. 
District  of  Columbia  notary*  on  pages  1552  and  1553  of  thr 
Congressional  R£cor&  of  February  8,  1935. 

If  the  President  does  not  intend  to  allocate  funds  to  thb; 
Delaware  merger,  then  why  does  he  permit  his  Cabinet  Sec 
retaries  to  mcorporate  the  merger? 

This  Delaware  holding  company  contains  the  following 
provision  extending  the  functions  of  the  2-year  "  emergency  " 
bureaus,  as  follows: 

Seventh    This  Corporation  is  to  have  perpetual  existence 

How  can  it  have  "  perpetual  existence  "  and  carry  on  It} 
Industrial  activities  as  here  described  if  it  Is  denied  funds  ' 
Section  lei  of  the  charter  gives  the  merger  the  power — 

To  borrow  money  for  the  purpose  of  ( i )  purchasing,  storing . 
handling,  and  or  processing  agricultural  and.  or  other  couimodKle* 
and  or  products  thereof      •      *      *. 

Secretary  H.  A.  Wallace.  Oscar  Johnston,  and  Secretary 
H.  MorK'enthau.  Jr..  incorporated  as  the  first  ooard  of  di- 
rectors, and  they  have  designated  '  100  West  Tenth  Stree' . 
in  the  city  of  Wilmington,  county  of  New  Castle.  Del."  as  th.' 
ofBce  of  their  resident  agent,  the  Corporation  Truot  Co 

How  can  they  even  maintain  their  corporate  office  in  Dela  - 
ware  without  funds?  How  can  they  maintain  auiy  of  their 
indu-stnal  activities  as  detailed  m  their  "  perpetual  "  charter 
without  funds?  How  can  they  '  acquire  by  purchase,  leas*, 
or  construction,  or  in  any  other  manner  "  the  phsrsical  facili- 
ties for  handling.  "  processmg.  manufacturing  ".  and  "  mar- 
keting agricultural  and  or  other  commodities  and,  or  prod- 
ucts thereof"  without  funds  and  a  large  and  continuing 
volume  of  funds? 

We,  if  we  vote  this  $4,000,000,000  lump  sum  subject  to  the 
allocation  of  the  Elxecutive  who  authorized  his  Cabinet  merr- 
bers  and  bureaucratic  colleagues  to  incorporate  this  Dela- 
ware merger — else  they  never  would  have  dared  to  venture  on 
such  a  bold  socialistic -communistic  experiment — we.  I  re- 
peat, vote  the  lump  sum  that  gives  the  communistic  entei  - 
prise  the  required  funds  to  establish  Government -owned  ir  - 
dustnes  that  compete  with  private  industry  in  handlin:. 
proce.ssing.  manufacturing,  and  marketing  agricultural  con-  - 
modities  and  products  thereof. 

That  is  the  very  thing  we  do  unless  we  amend  the  lumj  - 
sum  appropriation  so  that  it  shall  not  be  employed  for  such 
purpose.  If.  in  the  face  of  this  charter  provision,  written  ty 
administration  officials,  signed  by  administration  officials, 
and  .sworn  to  before  a  notary  of  the  District  of  Columbia,  v  e 
then  appropriate  the  lump  sum  asked  without  limitation  i:S 
to  the  use  thereof,  we  are  by  that  act  and  vote  made  part  - 
ceps  criminis  to  the  socialization  of  American  industry  acd 
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thereby  the  conversion  of  the  United  BtataB  of  America  Into 

another  United  Socialist  Soviet  Repiriilie. 

Not  quite  2.000  years  a^o  there  was  a  Roman  governor  by 
the  name  of  Pontius  Pilate,  who  sought  to  wash,  his  hands 
of  responsibihty  by  turning  over  the  firiaoner  in  his  hands  to 
the  infuriated  mob  and  letting  them  do  as  they  pleased.  The 
verdict  of  history  did  not  add  luster  to  the  name  of  Pontius 
Pilate.  Has  the  United  States  Senate  learned  anything  from 
that  example?  Can  we.  or  will  aoyane  elae.  point  with  pride 
to  such  betrayal  of  responsibility?  Under  article  I  of  the 
Constitution,  which  we  have  sworn  to  uphold,  how  can  we 
lawfully  abdicate  our  duty  and  legislative  responsibility? 

The  Delaware  corporation  I  have  named  is  only  1  of  6 
Delaware  mergers  organized  by  Federal  Cabhiet  members 
and  bureau  heads,  In  which  the  charters  confer  upon  the 
of&ceholding  board  members  the  function  and  business  of 
industrial  corporations. 

Five  of  the  Delaware  mergers  have  an  express  provision 
which  begins  with  the  words: 

To  manufacture,  buy,  seU — 

Three  other  federally  offlcered  Delaware  mergers  include 
the  words  "  processing,  manufacturing  **  in  their  articles. 

One  of  these  Delaware  mergers — PubUc  Works  Emergency 
Housing    Corporation — officered   by   Secretaries   lekes    and 

Perkins  and  bureau  head  Kohn,  proposes  to  "  manufacture, 
buy.  sell,  •  •  •  and  generally  deal  in",  as  defined  in 
section  4: 

Building  materials  and  other  produeta  of  every  kind,  nature,  and 
description,  including  without  limitation.  Iron,  steel,  granite. 
Btone.  brick,  cement,  wood,  paper,  and  plaster. 

May  I  ask  the  Senators  from  Maryland.  West  Virginia, 
Pennsylvania,  Alabama,  Michigan.  Colorado.  Wisconsin,  Illi- 
nois, or  from  any  other  State  producing  iron,  steel,  granite, 
stone,  brick,  cement,  wood,  paper,  and  plaster,  what  they  will 
have  to  say  to  their  home  manufacturers  and  industrial  wage 
earners  if  they  vote  the  lump  sum  to  be  allocated  to  this 
Delaware  merger  after  they  have  read  the  charter  describing 
thL*  proposed  socialistic -fascistic  plan  of  these  federully 
offlcered  industrial  mergers?  What  will  be  their  explanation 
of  their  vote?  WiU  they  undertake  to  Quote  the  language  of 
Pontius  Pilate  as  their  alibi? 

If  the.>^e  industries  are  taken  over  by  Federal  officeholders 
pnd  administered  as  in  Moscow,  who  win  pay  the  taxes  in 
the  States  where  iron,  steel,  granite,  stone,  brick,  cement, 
wood,  paper,  and  plaster  are  among  the  leading  taxpaying 
iiidusiries? 

Will  American  wage  earners  in  these  Industries  which  even 
in  the  depression  year  1931  paid  over  $1,000,000,000  in  wages, 
and  in  prosperous  years,  as  from  1923  to  1929,  paid  over 
$1,500,000,000  to  their  wage  earners — win  their  wage  earners 
at  home  be  happy  over  the  prospect  of  dealing  with  political 
employers  as  in  Moscow?  On  election  day  in  November 
1936:  yes.  on  primary  electicm  days  in  the  spring  and  slim- 
mer of  1936,  the  Members  of  this  Congress  wDU  have  their 
answers  from  their  home  manufacturers,  their  taxpayers, 
and  from  the  great  army  of  wage  earners  and  their  families. 

Will  that  aSiswer  say.  **  We  approve  your  great  wisdom  in 
voting  the  four  billions  lump  sum  to  make  possible  and  in- 
sure the  conversion  of  the  U.  S.  A.  into  an  American  U.  S. 
S.  R."  ?  Will  their  response  read.  "  We  thank  you  for 
sovietizing  the  America  of  Washington  and  Jefferson,  of 
Jackson  and  Lincoln,  of  Theodore  Roosevelt  and  Woodrow 
Wilson  "  ?  Will  they  tell  you,  "  You  are  the  commissars  of 
our  soviet  council — the  one-time  United  States  Senate— and 
we  look  forward  with  high  anticipations  of  great  Joy  to  that 
near  day  when  the  women  wiU  be  dindng  ditches,  and  the 
men  drinking  vodka,  while  our  soviet  council  wiU  fix  our 
doles  through  corporations  chartered  in  Delaware  "? 

I  do  not  know  if  my  own  State  of  Miimeaota  is  more 
"  radical  "  or  less  "  radical "  than  the  average  State  In  the 
Union,  but  what  the  people  of  Mizmesota  tbixA  of  the  pros- 
pect of  a  socialized  SUte,  the  world  may  now  read  in  the 
present  session  of  the  Mirmcsota  State  liCglslature. 

In  April  1934,  Gov.  Ployd  B.  Olson,  at  his  primary  con- 
vention at  St.  Paul,  issued  a  platform  apparently  based 
upon  the  socialistic  articles  of  the  Ddaware  mergers  filed 


by  Federal  ofl^ceholders  in  Ddaware.  Indeed,  he  then  pre- 
dicted that  within  6  months  the  Federal  Government  would 
be  operating  factories  as  he  proposed  to  do  in  Minnesota. 

In  his  platform  he  incorporated  a  plank  that  greatly  re- 
sembles  the  provisions  of  the  Delaware  charters  which  were 
reproduced  in  the  CoirGBXssiovAL  Rbcobd,  by  my  persistent 
effort,  on  pages  1552^-15«1,  of  February  6- 

Senators  may  see  the  resemblance,  the  same  general  soviet- 
istic  plan  of  Government  ownership  and  operation  of  indus- 
tries, when  they  read  this  plank  of  the  Olson  platform: 

We  demand  public  ownersmp  of  mines,  water  power,  transporta- 
tion, and  communication,  banks,  packing  plants,  factories.  azMl  all 
public  utmues. 

In  the  various  charters  of  the  Delaware  mergers — ^flled  by 
Secretaries  Ickes,  Wallace,  Perkins.  Morgenthau,  and  "  emer- 
gency bureau  "  heads  Hopkins,  Kohn,  Morgan,  and  Rablno- 
witz.  who  was  later  displaced  by  a  bureaucrat  of  some  other 
name — scattered  over  these  10  pa«es  of  the  Rxcori),  wlU  be 
found  all  the  socifdistic  powers  enumerated  in  the  Olson 
platform,  and,  for  that  matter,  pretty  much  aU  the  socialistic 
powers  assumed  in  Moscow  except  one,  the  communistic 
power  to  use  armed  force. 

What  is  the  reaction  of  Mhinesota  to  this  Olson-Delaware- 
Moscow  program?  Senators  can  read  it  in  the  present  or- 
ganization of  the  State  legislature.  The  Minnesota  State 
Senate  is  2  to  1  opposed  to  the  socialization  of  the  State's 
industries.  The  house  of  representatives  stands  nearly  2  to  I 
opposed  to  the  whole  Olson  program. 

Not  one  Republican,  not  one  Democrat,  not  one  Progressive. 
and  by  no  means  all  even  of  the  Farmer-lAborites,  of  whom 
Olson  poses  as  party  leader,  will  stand  for  his  socialistic  planT 

In  order  to  solidify  in  one  effective  tegislative  bloc  aU  rep- 
resentatives who  stand  for  Americanism  against  socialism,, 
these  Republicans,  Democrats,  Progressives,  and  indepeiMl- 
ent  Farmer-Laborlte  let^islative  members  organiBid  them- 
selves into  a  new  legislative  party  called  the  "  Independent 
Progressives  " — banded  to  fight  the  Olson  administration  on 
all  phases  of  the  Olson-Delaware-Moecow  program,  the 
whole  Soviet  new  deal — and  at  this  hour  this  reorganised 
legislative  body  is  busily  employed  investigating  the  various 
kinds  of  alleged  collusions,  salary  assessments,  and  financial 
waste  of  eight  Olson  State  departments. 

The  congressional  House  committee  investigating  foreign 
propaganda  reports  that  they  found  24,400  paid  Communist 
agitators  in  this  country  and  their  sympathisers  number  hun- 
dreds of  thousands.  A  goodly  number  of  these  have  rallied 
to  the  standard  of  our  Minnesota  Governor  «nd  are  sojwim- 
ing  there  today.  This  congressional  comn^ittee  also  found 
that  the  charges  made  by  MaJ.  Qen.  Smedley  Butler,  that 
a  New  York  financial  group  had  proposed  he  lead  a 
"  putsch  ",  to  establish  a  Fascist  dictatorship  in  this  country, 
were  true. 

The  people  of  Minnesota  are  determined  to  know: 

First.  Why  their  State  tax  levy  under  the  Olson  regime 
has  Jumped  from  5  mills  to  12  mills,  whereas  aU  cotmty  and 
municipal  tax  levies  throughout  the  State  have  been  re- 
duced by  responsible  local  officials. 

Second.  Why  the  large  surplus  in  the  State  treasury  has 
disappeared  and  in  its  place  there  is  a  deep  ditch  or  treas- 
ury deficit  comparable  to  the  ever-deepoiing  ditch  in  the 
United  States  Treasury. 

lliird.  Why  the  State  bureaucratic  regime  of  Olson  has 
increased  political  patronage  on  a  scale  ccunparable  with 
that  under  the  new  deal  in  Washington. 

Moreover,  they  are  determined  that  the  public  funds  of 
Minnesota  shall  not  be  employed  to  build  up  a  vast  social- 
istic-fascistic  machine  and  destroy  the  industries  that  pay 
the  State  taxes  and  pay  the  wages  to  Minnesota's  Industrious 
army  of  wage  earners. 

Miimesota  has  taken  a  stand  against  the  inroads  of  Mos- 
cow. The  Miimesota  State  Legislature  Is  voting  no  lump  simi 
subject  to  the  aUocation  of  a  new  deal  aUocator.  who  is  a 
candidate  for  office  in  1936.  Members  of  the  Bdinnesota  State 
Legislature  have  not  abdicated  and  turned  over  their  Icgis- 
I  lative  fimctions  to  the  executive. 
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la  the  United  States  Senate  lesa  American  and  more  sub- 
missive to  Executive  regimentation  than  the  Mmnesota  Leg- 
islature? Withm  a  stone's  throw  of  the  court  chambers  of 
the  United  States  Supreme  Court.  Is  the  Constitution  of  the 
United  States  weaker  than  on  the  upper  Mississippi? 

Are  we  so  controlled  by  hopes  of  Executive  patronage, 
hopes  of  Government  doles,  and  afraid  of  the  Executive  that 
we  allow  the  White  House  to  draft  our  principal  bills,  and 
fear  to  cast  a  vote  that  does  not  accord  with  Executive 
demand? 

If  that  is  the  present  status  of  the  United  SUtes  Senate. 
then  why  not  be  consistent  and  submit  to  the  SUtes  a  resolu- 
tion to  abolish  article  I  of  the  Constitution  altogether,  and 
tell  the  people  frankly  that  m  our  judgment  the  prime  func- 
tion of  Congress  is  to  become  a  White  House  doormat? 

The  only  safe  Insurance  is  to  adopt  my  amendment  as  I 
have  offered  it.  or  a  similar  one.  to  make  impossible  the  sub- 
version of  our  republican  form  of  government  to  a  f ascistic  | 

one.  1 

The    PRESIDINQ    OFFICER.     The    amendment    of    the  ! 
Senator  from  Minnesota  will  be  printed  and  lie  on  the  table. 

The  question  is  on  the  amendment,  in  the  nature  of  a 
substitute,  offered  by  the  Senator  from  Nevada  [Mr.  Mc- 
Cajikan  1 . 

Mr.  COSTIQAN.  Mr.  President,  yesterday.  In  connection 
with  an  amendment  subsequently  adopted  to  the  pending 
joint  resolution,  some  references  were  made  to  some  of  the 
problems  of  .share  croppers  In  the  South. 

I  have  no  intention  of  discussing  that  question  at  this 
moment,  although  I  have  received  numerous  telegrams  from 
persons  purporting  to  represent  share  croppers.  It  has  oc- 
curred to  me  th-\t  It  may  be  enlightening,  without  entering 
Into  the  controversial  features  of  their  problems,  to  have 
incorporated  in  the  Rkcord  a  few  extracts  from  an  article 
entitled  "  The  New  Deal  for  Share-Croppers ".  published 
In  the  New  York  Nation  of  February  13.  1935.  The  article  is 
by  Dr  William  R.  Amberson.  professor  of  physiology  of  the 
college  of  medicine  in  the  University  of  Tennessee.  I  ask 
that  the  extracts  from  the  article  which  have  been  marked 
may  be  Incorporated  in  the  Record  as  part  of  my  statement, 
and  referred  to  the  Committee  on  Agriculture  and  Forestry 

The  PRESmrNO  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  it  is  so  ordered. 

The  matter  referred  to  is  as  follows: 

THX  IfZW  OKAL  fOS  SHAKX  CmOPPXXS 

(By  Dr    WUllam  B.  Amberson.  professor  of  physiology.  College  of 
Medicine,  University  of  Tennessee) 

The  social  outlook  of  the  SecretiuT  of  Agriculture  Is  well  known. 
and  there  can  be  no  doubt  that  the  higher  administration  of  the 
Department  la  genuinely  Interested  In  building  a  better  life  for  all 
classes  of  our  farm  population.  Thus  the  authors  of  the  1934-  35 
cotton  acreage  reduction  contract,  foreseeing  the  possibility  of 
economic  and  social  disorder  In  connection  with  the  operation  of 
their  program,  wrote  Into  the  document  a  section  which  was  pre- 
sumed to  be  a  suiBclent  charter  for  the  defense  and  protection  of 
the  rights  of  agricultural  laborers.  Section  7  of  the  contract  reads 
•a  follows 

[The  producer  shall |  "  endeavor  In  good  faith  to  bring  about  the 
reduction  of  acreage  contemplated  in  this  contract  in  such  a  man- 
ner as  to  cause  the  least  possible  amount  of  labor,  economic,  and 
social  disturbance,  and  to  this  end.  insofar  as  possible,  he  shall 
effect  the  iwrreagc  reduction  as  nearly  ratably  as  practicable  among 
tenants  on  this  farm,  shall.  Insofar  as  possible,  maintain  on  this 
farm  the  normal  niamber  of  tenan"-s  and  other  employees:  shall 
pemut  all  tenanu  to  continue  In  thi!  occupancy  of  their  houses  on 
this  farm,  rent  Tree,  for  the  years  1334  and  1935.  unless  any  such 
tenant  shall  so  conduct  himself  aw  to  become  a  nuisance  or  a 
menace  to  the  welfare  of  the  producer;  during  such  years  shall 
afford  such  tenants  ox  employees,  without  cost,  access  for  fuel  to 
such  woods  land  belonging  to  tills  fiirm  as  he  may  designate;  shall 
pertnit  such  tenants  the  use  of  an  adequate  portion  of  the  rented 
acres  to  grow  food  and  feed  crops  for  home  ccmsumptlon  and  for 
pasturage  of  domestically  used  livestock;  and  for  such  use  of  the 
rented  acres  shall  permit  the  reasor\able  use  of  work  animals  and 
equipment   in  exchange  for   labor." 

The  general  Intent  of  this  section  to  protect  cotton-farm  tenants 
and  croppers  from  displacement  Is  »ureiy  clear  A  rrttlcal  exami- 
nation, however,  reveals  the  essentia  weaknesH  of  its  phraseology 
The  producer  is  not  pledged  "  to  bring  about  reduction  ".  but  only 
to  ••  endeavor  •  •  •  to  bring  aoout  reduction  "  "  Insofar  as 
posafble  ".  twice  repeated,  and  "  as  nearly  ratably  as  practicable  ' 
further  weaken  the  section,  which  now  becomes  scarcely  more  than 
a  gvature  of  benevolence  As  the  section  proceeds,  however,  it  be- 
stronger,  permitting  "  aU  tenants  to  continue  In     *      *      * 


occupancy  '.  and  then  guarantevlns  access  to  rented  acres  ard 
woods  land  without  quallflcaUon  other  than  the  '  nuisance  or 
a  menace  '    phrase 

•  •••••• 

In  spite  of  the  plain  intent  of  section  7  to  guarantee  tenure,  the 
cotton  section  of  the  A  A  A  has  adopted  u  contrary  official  inter- 
pretation which  is  responsible  for  much  of  the  present  confusion 
on  the  cotton  farms.  Th;s  Interpretation  may  be  stated  In  the 
words  of  W  J  Oreen.  field  representative  of  the  adjustment  com- 
mittee, as  follows 

••  The  cotton  contract  states  that  the  landlord  shall  keep  the 
same  number  of  tenants,  but  does  not  compel  him  to  keep  the 
same   tenant." 

Under  the  convenient  protection  of  this  interpretation  of  the 
labor  clau.se  thousands  of  families  have  been  dispossessed  through- 
out the  Cotton   Belt. 

A  group  of  23  threatened  families  has  entered  the  courts  to  ask 

for  an  injunction  agaiiiat  eviction  and  for  lulfiUment  of  the  con- 
tract      Mo.-(t   of    the    plaintiffs   are    white,    and    all    have   excellent 
record.s  as  farmers      The  defendant  Is  Hiram  Norcross,  planter,  of 
Tyronza.    Ark.     This    test   case   of    the    meaning    of    section    7   will 
shortly  be  heard  by   the  Supreme  Court  of  Arkansas.     The  suit  Is 
supported  by  the  Southern  Tenant  Farmers'  I'nlcn  and  the  Ameri- 
can Civil  Liberties  Union,  with  C   T    Carpenter,  of  Marked  Tree,  in 
charge  of  the  case      Funds  for  legal  expen^ies  have  been  collected 
from    hundreds   of   croppers   of   both    races,    much    of   the    money 
•   pennled   out   '   by  the   payment  of   a  few  cents   a   week.     An   au- 
thoritative court  interpretation  of  section  7  will  go  far  to  resolve 
the  present  dispute  as  to  the  rights  of  these  people  to  hold  their 
lands. 

•  ••••• 

For  half  a  century  now  the  40-percent  annual  labor  turn-over  haa 
at   each   year  s   end    filled    southern   roads   with    miserable   famlllea 

I  seeking  a  new  home  With  a  Federal  reduction  program  in  opera- 
tion   new  opportunities  have  almost  vanished.     The  plight  of  these 

I  people  thus  becomes  In  a  peculiar  sense  a  national  responsibility. 

I       For  enforcing  its  contracts  the  Department  of  Agriculture  holds 

i  a  much  stronger  position  than  the  governmental  agencies  which 
preside  over  section  7a  of  the  Industrial  c<xle8,  since  it  controls 
lmportai>t  financial  beneflu,  the  withholding  of  which  can  throw 
many  a  plantation  into  bankruptcy.  It  mu.st.  however,  clarify  its 
mind  as  to  its  attitude  toward  the  various  classes  of  our  farm 
population  In  the  cotton  country  Its  present  program  is  greatly 
aiding  the  30  percent  of  owners  and  higher  types  of  tenants,  but 
It  has  been  of  no  aid  to  most  of  the  70  percent  of  croppers  and 
day  laborers,  many  of  whom  are  wor!M>  off  than  ever  before  Under 
Its  propram  the  older  hablus  of  exploitation  persist,  merely  mov- 
ing in  new  channels  and  assuming  new  form.s  The  Department 
has  not  yet  come  to  grips  with  the  basic  problems.  The  creation 
of  a  more  effective  agency  for  the  adjustment  of  labor  disputes 
under  present  contracts  Is  only  a  step  In  the  larger  program  which 
Is  needed      The   following   concrete   suggestions   are  offered: 

I       1     When  new  contracU  are  drawn,   the   labor  clauses  must  have 

I  the  binding  force  of  law  without  quibble  or  equivocation,  and  the 
full  protection  of  the  Department  must  be  extended  to  every  man. 
regardless    of    race,    color,    or    union    affiliation,    who    has    honestly 

I  performed  his  labor. 

I  a.  The  right  of  agricultural  laborers  to  organize  and  bargain  col- 
lectively should  be  proclaimed,  and  recognition  of  this  right 
written   Into   all   contracts 

3  Tenants  and  share  croppers  should  be  given  representation 
;  upon  ail  boards  and  local  committees  set  up  to  administer  the 
I  A.  A    A    program. 

4  The    labor    of    children    under    14    years   of    age    in    the    fields 
i  should  be  forbidden  by   national  statute      Many  children  now  be- 
gin to  pick  cotton  at  the  age  of  5  and  to  "  chop  "  at  10,  at  wagea 
as  low  as  3  cents  an  hour.     •      •      • 

Mr  COUZENS.  Mr.  President.  I  should  like  the  attention 
of  the  Senator  from  South  Carolina  I  Mr.  Byrnis].  I  ask 
his  attention  because  I  have  a-sked  several  Senators  on  the 
other  Side  of  the  Chamber  the  purpose  of  organizing  separate 
Delaware  corporations.  The  matter  has  Just  come  to  my 
attention  for  the  second  or  third  time  through  an  amend- 
ment offered  by  the  Senator  from  Minnesota  fMr.  SchallI. 
in  which  he  ."^ays: 

.Ml  rorporatlf^ns  nri^anlT'.ed  for  any  purpose  by  officials  or  agen- 
cies of  the  United  States  for  its  u.se  since  March  4.  1933.  shall  be 
liquidated  within  90  days;  and  no  other  or  like  corporations  shall 
be  organized  for  any  purp<)s>e  by  or  in  behalf  of  the  United  States 
except  by  express   aiithcri/ation  of   Congress. 

A  week  ago  last  Sunday  there  was  a  broadcast  over  the 
radio  in  which  five  different  charters  issued  by  the  State 
of  Delaware  were  read.  Some  of  the  charters  were  very 
broad,  and  some  of  them  were  issued  in  perpetuity.  I  in- 
quired from  several  of  the  leaders  on  the  other  side — ^leaders 
in  connection  with  this  jo.nt  resolution — what  was  the  pur- 
pase  of  organizing  these  separate  corporations  under  the 
laws  of  the  State  of  Delaware.  Can  the  Senator  from 
South  Carolina  advise  me  as  to  that? 


Mr.  BYRNES.  Mr.  President,  I  regret  that  I  cannot  do 
so.  I  did  not  hear  read  the  amendment  to  which  the  Sen- 
ator refers.  I  know  it  has  been  found  in  some  States,  where 
the  States  could  not  participate  In  loans  by  the  P.  W.  A., 
that  it  was  wise  to  organize  a  corporation  in  order  that  the 
p.  w.  A.  might  transact  its  business  with  the  corporation. 
I  imagine  that  in  some  instances  it  has  been  found  wise  to 
do  it  in  order  to  enable  the  corporation  to  take  titie  to  land, 
particularly  when  the  corporation  in  turn  would  deed  the 
land  to  a  farmer  on  a  niral  rehabilitation  plan.  I  can  see 
such  a  possibility;  but  I  know  no  reason  why  corporations 
should  be  chartered  having  any  great  powers  such  as  the 
Senator  indicates  in  his  remarks. 

Mr.  COUZENS.  I  made  the  inquiry  out  of  respect  to  the 
Senator  from  South  Carolina  and  his  colleagues  on  the  other 
side,  because  the  amendment  of  the  Senator  from  Minne- 
sota is  coming  up.  and  there  are  some  of  us  who  would  like 
to  know,  between  now  and  the  time  it  does  come  up,  why 
these  corporations  were  organized,  and  what  their  activities 
are. 

Mr.  BYRNES.  I  may  say  to  the  Senator  that  I  shall  be 
glad  to  try  to  tod  out  for  him  and  give  him  the  informa- 
tion. 

Mr.  JOHNSON.  Mr.  President,  if  the  Senator  wiU  yield, 
my  knowledge  of  the  situation  is  derived  Just  from  hearing 
the  address  of  the  Senator  from  Minnesota  [Mr,  Schall]. 
I  know  nothing  about  it;  and  I  inquire,  for  information.  Why 
should  the  United  States  Government  have  to  go  into  a  single 
State  in  the  Union  and  organize  corporations  with  the 
broadest  conceivable  powers  for  its  different  activities  and 
its  different  departments? 

If  the  Senator  is  planning  to  look  up  the  matter,  I  suggest 
that  query  to  him.  Personally  I  cannot  quite  fathom  why 
it  is  essential  that  that  should  be  done. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  in  the  nature  of  a  substitute  offered  by  the  Sen- 
ator from  Nevada  [Mr.  McCamah]. 

Mr.  GLASS.  If  there  is  to  be  no  further  discussion  of 
the  amendment,  I  ask  for  a  vote  on  it. 

Mr.  McNARY.  Mr.  President,  is  the  Senator  from  Vir- 
ginia willing  to  move  a  recess  at  this  hour?  I  can  assure 
him  that  some  speeches  will  be  made  on  the  amendment, 
but  no  Senator  seems  to  be  prepared  at  this  minute  to  go 
forward. 

Mr.  GLASS.  I  will  Say  to  the  Senator  that,  while  I  should 
like  to  make  some  progress  on  the  Joint  resolution,  in  the 
circumstances  I  cannot  refrain  from  making  a  motion  to 
recess  after  we  shall  have  gone  into  executive  session. 

Mr.  McCARRAN.  Mr.  President,  In  view  of  the  fact  that 
the  pending  amendment  is  one  of  which  I  am  the  sponsor, 
I  shall  ask  leave  to  address  the  Senate  tomorrow  morning, 
if  the  matter  may  go  over  until  tomorrow.  My  address  will 
not  be  long:  it  will  be  merely  a  conclusion  of  the  matter  so 
far  as  I  am  concerned,  and  probably  will  not  take  more  than 
three-quarters  of  an  hour  at  the  most. 

Mr.  GLASS.  Of  course,  nobody  could.  If  anybody  desired, 
preclude  the  Senator  from  making  his  address. 

Mr  McCARRAN.  T  am  merely  giving  notice  that  I  shall 
seek  to  get  the  floor  tomorrow  to  address  the  Senate. 

REcm-ATioN  or  nrrrasTATE  ahd  roKKXCH  ookmsbcc  ih 

prrsounnc 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  bill  (S. 
1190)  to  regulate  interstate  and  foreign  commerce  in  pietro- 
leum  and  its  products  by  prohibiting  the  shipment  in  such 
commerce  of  petroleum  and  Its  products  produced  in  viola- 
tion of  State  law.  and  for  other  purposes. 

Mr  CONNALLY.  I  move  that  the  Senate  disagree  to  the 
amendment  of  the  House  of  Representatives,  ask  for  a  con- 
ference with  the  House  on  the  disagreeing  votes  of  the  two 
Houses  thereon,  and  that  the  Chair  appoint  the  conferees 
on  the  part  of  the  Senate. 

The  motion  was  agreed  to.  and  the  Presiding  Olflcer  ap- 
pointed Mr.  Logan.  Mr.  Cowwallt.  and  Mr.  Davis  conferees 
on  the  part  of  the  Senate. 


EXXCUTXVI  sassioN 

Mr.  GLASS.  I  move  that  the  Senate  proceed  to  the  con- 
sideration of  executive  business. 

The  motion  was  agred  to.  and  the  Senate  proceeded  to  the 
consideration  of  executive  business. 


XXKCTTIVE    REPORTS   OF    COlOaTmS 

Mr.  BURKE,  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  John  J.  Boyle,  of  Wis- 
consin, to  be  United  States  attorney,  western  district  of 
Wisconsin,  to  succeed  Stanley  M.  Ryan,  whose  term  eq;>ired 
February  16.  1935. 

Mr.  McKELLAR,  from  the  Committee  on  Post  OfUces  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

The  PRESIDING  OFFICER  (Mr.  Thomas  of  TTtah  in  the 
chair).  The  reports  will  be  placed  on  the  Executive 
Calendar. 

The  PRESIDING  OFFICER.  If  there  be  no  further  re- 
ports of  committees,  the  calendar  is  in  order. 

DIPLOMATIC  AND  FORXIGN  SKRVICI 

The  legislative  clerk  read  the  nomination  of  Leo  J.  Keena 
to  be  Envoy  Extraordinary  and  Minister  Plenipotentiary  to 

Honduras.  

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

THE    JTTDICIAXT 

The  legislative  clerk  read  the  nominatton  at  John  O. 
Utterback  to  be  United  States  marshal,  district  of  Maine. 

The  PRESIDING  OFFICER.  Without  objection,  the  ncmi- 
ination  is  confirmed. 

PC^TMASTXRS 

The  legislative  clerk  proceeded  to  read  stmdry  nomina- 
tions of  postmasters. 

Mr,  McKELLAR.  I  ask  unanimous  consent  that  the  post- 
office  nominations  be  confirmed  en  bloc. 

Ttie  PRESIDING  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  the  nominations  are  confirmed  ea 
bloc. 

IN  THE  MARINX  CORPS 

The  legislative  clerk  read  the  nomination  of  John  H.  Rus- 
seU  to  be  major  general  in  the  Marine  Corps  from  the  1st 
day  of  September  1933. 

Mr.  TRAMMELL.  Mr.  President,  In  view  of  the  request 
of  a  Senator  that  consideration  of  this  nomination  be  post- 
poned. I  ask  that  it  go  over.  At  an  early  date  I  shall  ask 
that  the  Senate  set  an  hour  for  the  consideration  of  the 
recommendation  of  the  Committee  on  Naval  Affairs  in  this 
case,  and  also  in  regard  to  the  nomination  of  Major  General 
Williams.  I  hope  we  can  have  an  executive  session  soon 
and  take  up  these  two  nominations,  but  for  the  present  they 
may  go  over.  

The  PRESIDING  OFFICER.  Without  objection,  the 
nominations  will  go  over. 

RECESS 

Mr.  GLASS.  As  in  legislative  session,  I  move  that  the 
Senate  take  a  recess  imtil  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  25  min- 
utes p.  m.)  the  Senate,  in  legislative  session,  toe*  a  recess 
untU  tomorrow,  Wednesday,  February  20,  1935.  at  12  o'clock 
meridian.  

CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  February  19 
(legislative  day  of  Feb.  15) ,  1935 
Envoy  Extraordinart  and  Minister  Plxnipotxntiart 
Leo  J.  Keena  to  be  Envoy  Extraordinary  and  B4inlster 
Plenipotentiary  to  Honduras. 

United  States  Marshal 
John  G.  Utterback  to  be  United  States  marshal,  district 
of  Maine. 
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POSTMASTViia 

irrw  jnszY 

Norman  H    I>.shler    Belvidere. 
George  W.  Karge.  PrankJmville. 
Anthony  De  Staffen.  Haskell. 
Vincent  P  Ueauie.  High  Bridge. 
Wilmer  Lawrence,  Milford. 
Joseph  A.  WolXrom.  Mount  Holly. 
Joseph  P   Dempsey.  Paulsboro. 
Theodore  H.  Reed.  Pennington. 
William  T   Snyder,  PitLstown 
Edward  J.  Shea.  Rochelle  Park. 
Chrlstof  Llndenmayer,  Stirling. 
Alger  H.  Alpaugh.  Succa.sunna. 
Timothy  J.  Lyons.  Westwood. 

SOUTH   DAKOTA 

James  P   O'Neill.  Spearflsh. 


HOUSE  OF  REPRESENTAT1\TS 

Tuesday,  February  19,  1935 

The  House  met  at  12  o'clock  noon. 
The    Chaplain,    Rev.    James    Shera    Montgomery,    D.    D.. 
offered  the  following  prayer. 

Infinite  and  eternal  Spirit,  Thou  of  the  crosier  and  th-» 
cross,  it  Is  sweet  to  know  Thy  whisper,  to  hear  Thy  still, 
imall  voice  aad  the  secret  of  the  opening  lips,  to  see  Thy 
i*i«""Tg  face,  to  feel  Thy  pressing  hand  and  the  touch  of 
Thy  finger.  Father  of  mercies,  grant  unto  us  these  heavenly 
blessing-s.  Enlarge  our  spiritual  perceptions  that  they  may 
be  replete  with  the  wonders  of  the  soul.  O  love  u.s  and  tru.st 
us,  and  may  we  ever  love  and  trust  Thee.  Stimulate  us  with 
knowledge  and  with  wisdom  to  apply  it.  Blessed  Lord,  for- 
give us  our  sins,  di.smiss  any  undue  rivalries,  unworthy  ambl- 
t!on.«i,  and  petty  Jealousies  We  pray  Thee  to  link  as  with 
the  big  things  of  life;  arouse  us  with  eagerness  to  ha'Iow  in 
Thy  name  all  that  we  do.  Each  day  help  us  to  guide  and 
bless  the  common  good  of  the  Republic,  whose  servants  we 
are.     In  our  Savior's  name      Amen. 

The  Journal  of  the  proceedings  of  yesterday  Aas  read  and 
approved. 

AIR    BtML    CONTRACTS 

Mr.  M£AD.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  immediate  consideration  of  Senate  Concurrent  Resolu- 
tion No.  10 

The  Clerk  re«d  the  Senate  concurrent  resolution,  as  fol- 
lows: 

8en*t«  CoDcurrent  Resolution  10 

Hasoived  by  tKe  Senate  {tfim  House  of  Re-presmtatnea  concur- 
ring). TbAt  tb«  Secretary  of  the  Seoate  be.  uid  hr  ia  hereby 
authorized  and  directed.  In  the  enrollment  of  the  bill  (S  U32, 
•  uthorlzing  the  Poetmaater  General  to  extend  cfrtaln  air  mall 
•oatracta  for  a  furtber  pflriod  not  exceeding  6  months,  to  Insert 
the  following  title  to  conform  to  the  amendments  of  the  House 
of  Representatives,  namely  "An  act  tc  postpone  the  effective  dale 
of  certain  restrictions  respecting  air  mail  contracts." 

The  SPEAKER.  Is  there  objection  to  the  consideration  of 
the  Senate  concurrent  resolution? 

Tlkere  was  no  objection. 

Tlie  reaohition  was  agreed  to.  and  a  motion  to  reconsider 
was  laid  on  the  table. 

WILDLirS    COi 


VATIClf 

Mr.  WHTTE.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  3  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Idaho? 

Tbere  was  no  objection. 

Mr.  WHITE.  Mr.  Speaker,  there  has  been  promulgated 
lately  by  the  Department  of  Agriculture  order  noa.  O20A 
and  TB'aT.  wh:ch  take  absolutely  control  of  all  the  game 
and  fish  withm  the  boundaries  of  the  national  forests.  Sev- 
enty-two percent  of  the  area  of  the  State  of  Idaho  is  within 
the  national  forest.     The  State  of  Idaho  has  established  a 


game  depa.rtment.  We  propagate  fl.sh  and  game;  we  have 
hunting  and  flshini?  law.s  and  charge  a  license  for  ftshin?  and 
hunting.  Under  tiie  operations  cf  these  orders,  three-quar- 
ters of  the  game  within  our  Slate,  much  of  which  has  been 
propagated  by  the  State,  is  taken  over  by  the  I>partment  cf 
Agriculture  through  its  operation  of  the  Forest  Service. 
They  ccm  declare  cpt-n  and  closed  season  according  to  their 
will,  without  any  reference  to  the  Idaho  law  The  Le':ji.sla- 
tUTf^  of  the  Stat»'  of  Idaho  has  gone  on  record  :n  this  matter 
and  is  presenting'  a  memorial  to  the  House  of  Representatives 
asking  for  rehef  from  these  Drders. 

Mr.  SNELL.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr    WHITE       I  y:-  id 

Mr.  SNELL  Congress  has  conferred  all  these  powers  on 
the  executive  departments,  has  it  not? 

Mr.  WHITE.  They  have  conferred  some  powers  on  the 
executive  departments  which  in  my  opinion  should  be  re- 
stored to  the  National  Legislature. 

Mr.  SNELL.  As  a  matter  of  fact,  the  States  have  nu  more 
right.s  under  law.s  which  permit  of  thus  procedure. 

Mr  WHITE  Mr  Speak«^r,  I  ask  unanimous  con.sent  to 
revise  and  extend  my  remarks  and  to  include  therein  a  me- 
morial from  the  State  of  Idaho. 

The  SPEAKEIR.  Is  there  objection  to  the  request  of  the 
gentleman  from  Idaho' 

TTiere  was  no  objection 

The  memorial  referred  to  follows: 

Htatt  or   lOAH-^ 
DrpABTMrNT  "T  >^rATi: 

I,  PrHnklln  Olrard.  secr-tarv  of  .state  of  the  State  of  Idatio.  and 
custnelinM  of  the  sea!  of  salrl  S»at»>    do  hereby  certify 

That  I  have  carefully  cunipuri'Kl  the  annexed  copy  nf  .senate 
Joint  m'-morial  no  B  with  thf  rirlt?lnal  th«Tf<>f  adopted  bv  the 
Soaate  and  H nise  of  Kepresj-r. 'atlvea  of  tht*  twen'v-^nird  Le^'Ula- 
tl\f  A-.-,  rnf'lv  -it  'h'^  S'Ate  of  Id.iho.  And  flUtl  in  the  office  o!  Ine 
secTeta.'v  <i(  -taU-  of  the  Statt*  of  Idaho  Fcbrunry  11  IMS.  and 
th«t  the  tan:**  1^  a  f'll!  *r-i<-  ari'l  rornp'.i'te  trar.'^i^r'.p'  t..--»;'nin 
and  of   t^*•  a  hole   thereof    toveth^r   with   all  p•.\^\(>T^^\f•^^^  thi*'-»t)n. 

In   f.r  '  n     r  '.     «■  ^  '     I    ■.av   hcrc\int.>  ^et   my   h.-tT'.d  ai'd  i.Sxnd 

l.h<'  ^reat  .seul  u5  the  sj-.'.e  I>  :.e  at  Boi-e.  ihf  (apiUi!  •).'  Idaho, 
this  nth  day  of  February.  A    I)    1935 

(sea:.;  P«A>rKi 'n    Otrare. 

Sn-retary  of   State 

Rerelved   and   fMed    February    11.    19.i5 

FR-^NRLTN     GrRARD, 

Srrrctary    c/    State. 

SENATE    JOINT    MEM' 'RIAL    NO      8 

(By  Fish  and  Game  Committee) 
To    the    hnnorablf    S'-nate    and    //oii.if    nl    Rfprrs,-nt:itivcs    of    the 

Whrreji."!.    on    the    "2911;    dav    cf    Miirch     1934     Xhc    D-partinent    of 

Ai^r'i  ^iLure   cf   the   Uiiilett   Sra'es   prop«<at«'d    Its  on-r^   ti',.n-.l>^red 

,  G-'OA   and   TB'^T.   by    whiih    the    I>  iwUnei.t    of    Ai^ru  vii'.ur      seeks 

I  to  take   t<i   lt."ielf   a-s   ai:.i!n-.t   the   rli  ht«   of   the   State   of   Idih"'   and 

its  State    Flah    and    Oamt>    LH^partment    the    abeohite    and    exci  i.'^Sv«? 

'  control   of   ail   f».sh   ai.i   i;anie    lyln.;   within   the   b<Tiincl&rie=i   of    na- 

tiuuaJ   forcsUs.    and 

Wherea.1  by  such  I'Tders  vast  areas  of  land  and  a  n-.aj'j.'lty  of 
the  waters   In   this  Sta'e   rontaning    fram*"   tl.'sh   are    a?T»<-tecl     and 

Wherea.s  bv  the  aaid  orders  the  labom  and  expen.s^s  heretofore 
Inrurr-d  hv  th*"  .Si.i'f  ■  f  Idaho  and  IU-h  Wsh  and  Oanie  Department 
for  the  prolectKn  and  prupagation  of  tt^h  and  Kame  are  and  will 
be  lan^ely  nullified,  and 
I  Wh'Tf-as  the  said  ordrrs  have  been  held  tinlawful  by  the  .\ttor- 
!  ney  General  of  the  United  titatea  and  the  attorney  (cenerai  of  the 
S'ate  of  Idaho,  and  are  a  manlfeat  violation  of  the  ipint  of  the 
Admission  Bill  by  which  the  Stale  of  Idaho  bec.ime  u  part  of  the 
Union     Now.   therefore,  be  It 

ReiDlted  by  t^e  leiatf  (fHe  house  nf  rrpri'<tentattre^  cnrirur- 
nnyi.  That  the  »ald  orders  G20A  and  T«'.,T  laaued  by  the  Unlt.-d 
State.s  Department  of  A^riculturp  under  date  of  M.ircii  2'J.  1934. 
be.  and  they  are  hereby,  expreaaly  disapproved  and  condemned; 
and  be  It  further 

Re.iolv<^d.  That  the  Department  of  Agriculture  of  the  UrUted 
States  be.  and  it  is  hereby,  respectfully  urged  to  withdraw  the 
said  orders:    and  be  It  fiirther 

Rfinlred.  That  roplea  of  this  re^ol'itlon  be  forthx'.th  forwarded 
by  the  secretary  of  state  to  the  United  Stat/'s  Department  of  Astri- 
culture  to  the  frejudeni  of  the  United  Btatew  and  to  the  Senators 
and    Representatives  in   Cungres-s   from   this  Slate 

This  Renate  irlnt  memorial  pa.saed  the  senate  en  the  Tth  day 
of  February   1935. 

O    P    Mix. 
PrrTidenf  o/  l/ie  S'-nate 
Tills  senafe   Joint   memorial   passed  the   house  of  represeulativca 
on  the  8th  day  of  February   1935 

TaoT  D    Smith. 
Speaker  of  the  House  of  Repreientatiies. 


I  hereby  certify  that  the  within  •enat«  Joint  memorial  no.  8 
originated  In  the  senate  during  the  twtstXj-thtTd  aewlon  at  tne 
Legislature  of  the  State  Of  Idaho. 

Motaaa  Sncr. 
I  SeenUrg  of  the  SeruOe. 


WAR  DEPAJincurr  approphiatiow  bill,  i»S6 
Mr.  PARKS,  from  the  Committee  on  Appropriations,  re- 
ported the  bill  (H.  R.  5913)  making  appropriations  for  the 
military  and  nonmilitary  activities  of  the  War  Department 
for  the  fiscal  year  ending  June  30,  1936,  and  for  other  pur- 
poses, which  was  read  a  first  and  second  time  and,  with  the 
accompanying  papers,  referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union  and  ordered  to  be 
printed. 
Mr.  BOLTON.    Mr.  Speaker.  I  reserve  all  points  of  order 

on  the  bill. 

Mr.  PARKS.  Mr.  Speaker,  I  move  that  the  House  resolve 
itself  into  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union  for  the  consideration  of  the  bill  (H.  R.  5913) 
making  appropriaUons  for  the  miUtary  and  nonmilitary 
activities  of  the  War  Department  for  the  fiscal  year  ending 
June  30,  1936.  and  for  other  purposes. 

Pending  this  moUon,  Mr.  Speaker,  if  agreeable  to  the  gen- 
Ueman  from  Ohio  [Mr.  Boltoh],  I  ask  unanimous  consent 
that  general  debate  run  throughout  today  and  perhaps  up  to 
2  o'clock  tomorrow,  the  time  to  be  equally  divided,  one-half 
to  be  controlled  by  the  gentleman  from  Ohio  [Mr.  BoltowI 
and  one-half  by  myself. 

Mr  BOLTON.    Mr.  Speaker.  I  have  a  number  of  requests 
for  time.    I  think  we  should  wait  until  2  o'clock  tomorrow 
and  see  what  the  situation  is  at  that  time. 
Mr.  PARKS.    That  is  perfectly  agreeable. 
The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Arkansas? 
There  was  no  objection. 

The  SPEAKER.    The  question  is  upon  the  motion  of  the 
gentleman  from  Arkansas. 
The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  sUte  of  the  Union  for  the  consid- 
eration of  the  bill  H.  R.  5913,  the  War  Department  appro- 
priation bill.  1936.  with  Mr.  Hill  of  Alabama  in  the  chair. 
The  Clerk  read  the  title  of  the  bilL 

Mr  PARKS.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  first  reading  of  the  bill  be  dispensed  with. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Arkansas? 
There  was  no  objection. 
Mr.  PARKS.    Mr.  Chairman.  I  yield  myself  such  time  as 

may  be  necessary.  _^     ,  ,  j   t 

Mr  Chairman,  considering  budgetary  principles,  and  I 
think  all  of  us  are  agreed  that,  apart  from  strictly  recovery 
demands  it  is  essential  that  we  arrive  at  a  balance  between 
income  and  outgo  at  the  earliest  practicable  moment.  I  should 
say  that  the  bill  which  we  are  presenting,  generally  speakmg. 
is  a  very  creditable  measure.  .^  .    ^ 

We  have  not  gone  as  far  in  several  directions,  it  is  true,  as 
some  would  have  us  go,  but  I  think  I  may  say  that  J^  have 
gone  just  as  far  as  those  identified  with  or  responsible  for  the 
conduct  of  Government  feel  that  our  flnanctt  warrant.  In 
other  words,  much  of  the  urge  upon  us.  and  much  of  the 
importuning  to  which  you  Members  have  been  subjected  dur- 
ing the  pendency  of  this  measure  in  the  committee,  has  come 
from  persons  and  organizations  concomed  more  with  some 
particular  phase  of  the  military  t^V^gct  ttian^^^?  °"^,^ 
phases  of  that  budget  or  with  tiie  Federal  Budget  as  a  whole. 
According  to  the  old  adage.  "  a  man  cannot  serve  two  mas- 
ters ■•:  neither  can  he  serve  special  interests  or  selfish  inter- 
ests and  all  of  the  people.  

I  should  like  to  make  this  further  observatlcm  before  ad- 
dressing myself  to  the  essential  features  of  the  bill.  As  to 
whTt  I  shaU  say.  I  am  confident  you  will  not  hear  »  single 
dissent  from  any  informed  quarter.  Any  person  who  makes 
a Ttudy  o?  the  military  budget  In  all  its  phases  must  come 
to  but  one  of  two  conclusions.  If  it  be  the  purpose  to  main- 
tain a  weU-rounded  efficient  Regular  Establishment,  officered 
and  recruited  at  proper  strength,  adequately  and  modemly 


implemented,  and  fortified  by  reserves  of  personnel  and 
materiel  in  number  and  quantity  determined  to  be  essential, 
we  must  reconcile  ourselves  to  a  military  budget  calling  for 
vastly  more  than  the  budget  here  presented.  How  much 
more  I  should  not  be  willing  to  hazard  a  guess. 

On  the  other  hand,  if  our  people  are  unwilling  to  be  taxed 
to  support  a  larger  military  budget,  then,  just  as  promptly 
as  possible,  we  should  write  another  national  defense  act  pre- 
scribing new  strengths  for  the  Regular  Establishment  and 
the  civU  components,  new  training  programs,  implementatiori 
programs  for  training,  and  reserve  programs,  all  with  the 
view  to  a  balanced  organization  of  the  highest  efficiency  that 
the  probable  annual  outlay  would  afford.  There  is  no  bal- 
ance now,  I  can  assure  you. 

I  am  not  prepared,  nor  do  I  wish  to  take  the  time  now,  to 
elaborate  upon  that  subject,  but  I  feel  that  I  should  neither 
be  fair  to  you  nor  to  myself  if  I  did  not  reveal  my  reaction 
after  the  studies  I  have  made. 

This  bill.  Mr.  Chairman,  carries  more  money  for  the  Mili- 
tary Establishment  than  any  War  Department  appropriation 
bill  enacted  since  the  Budget  and  Accounting  Act  of  1921, 
except  the  Appropriation  Act  for  the  fiscal  year  1931.  I 
should  qualify  that  statement  perhaps.  No  money  is  carried 
in  this  bill  for  Army  housing.  Some  of  the  prior  bills  did 
carry  considerable  sums.  Eliminating  the  money  from  prior 
bills  for  that  single  object,  you  will  find  the  statement  I 
have  made  to  be  correct. 

For  both  the  Army  and  Navy  the  1936  Budget  exceeds  by 
about  $100,000,000  the  largest  regiilar  annual  appropriations 
made  for  national  defense  since  the  enactment  of  the  Budget 
law. 

For  the  military  section  of  the  bill,  including  the  Depart- 
ment here  in  Washington,  the  Budget  carries  $317,459,277. 
That  sum  exceeds  current  appropriations  by  $48,815.64«. 
Subtracting  pay  restoration.  $9,969,012.  the  Increase  is 
$38,846,536. 

Approximately  76  percent  of  that  amount  is  allocated  to 
materiel  betterment,  as  indicated  on  page  6  of  the  report. 
The  remainder  is  traceable  to  service-pay  adjustments,  in- 
creased commodity  costs,  ammunition  owing  to  availability 
of  P.  W.  A.  funds  the  current  year,  travel,  and  a  larger  pro- 
gram for  field  exercises. 

There  is  ample  justification  for  every  single  item.  There 
would  be  ample  justification  for  millions  more,  I  have  no 
hesitancy  in  saying,  if  the  organization  of  the  War  Depart- 
ment's plans  visualized  is  to  be  the  basis  of  our  future  policy. 
But  even  if  not,  I  cannot  point  to  a  single  item  the  Budget 
has'  increased  that  will  not  be  needed  or  that  could  be 
affected  by  a  less  ambitious  and  less  cosUy  set-up.  The 
committee  has  not  disturbed  a  single  one  of  the  projects 
enumerated  on  page  6  of  the  report,  with  the  possible  excep- 
tion of  new  airplanes,  to  which  I  shall  refer  later. 

Ever  since  the  responsibility  rested  upon  our  former 
esteemed  and  distinguished  colleague,  the  Honorable  Ross 
CoUins,  of  directing  the  preparation  of  the  War  Department 
appropriation  bill,  the  committee's  policy  has  been  that,  with 
only  a  certain  sum  available  for  devotion  to  the  millUry 
arm.  every  doUar  possible  should  be  earmarked  for  materiel 
betterment.  I  wish  you  would  read  what  Gener^  Mac- 
Arthur  has  to  say  as  to  our  shortcomings,  on  pages  2  and  3 

of  the  hearings.  .^  ..  _*. 

However,  Mr.  Chairman,  despite  tills  substantial  Budget 
increase,  which,  as  I  have  said,  is  mostly  in  mataiel  direc- 
tions your  committee  was  importuned  from  many  rides  to 
superimpose  upon  ttie  Budget  increase,  very  largely  for  ot  on 
account  of  personnel,  not  a  temporary  but  an  enduring 
annual  charge  approximating  $30,000,000  a  Portion  ^ 
which,  I  might  add.  would  later  occasion  the  expenditure 
of  a  large  additional  sum. 

The  Chief  of  Staff  himself  urged  some  erf  the  increase- 
Practically  all  of  tiiem.  I  might  say.  The  N^«^^<^;f^ 
Association  was  quite  insistent  ttiat  the  8uard  s  budget  be 
enlarged  Various  military  organizations  and  associations 
had  r^^^Satives  appear  before  the  c<«nml"«  »irj^ 
larger  appropriations  for  the  civil  components.  LasUy.  soma 
of  my  esteemed  colleagues  presented  pleas. 
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The  more  prominent  of  the  propositions  ur«rd  that,  would 
occasion  the  added  expense  I  Just  indicated  are: 

An  increase  in  the  enlisted  strength  of  t.he  Regular  Array 
from  118  750  to  165.000. 

Bt'torr  enumeraUng  the  others.  I  might  say  that  General 
MacArthur  laid  the  greatest  stress  upon  this  item.  He  gives 
It  highest  pnority. 

The  others  are: 

The  flrst  Increment  of  5  annual  additions  of  400  commis- 
sioned ofBcers. 

A  larger  amount  for  the  repa.r  and  preservation  of  mili- 
tary posts  and  stations. 

A  larger  amount  on  account  of  fixed  defensr. 

An  increase  of  approximately  16  percent  m  the  total 
amount  estunatcd  for  the  National  Guard,  including  5.000 
additional  enlisted  men. 

An  increase  for  active  training  of  Reserve  officers. 

An  increase  for  extending  the  camp  training  of  Reserve 
OfHcers'  Training  Corps  students. 

An  tncr«ase  In  the  number  of  citizens'  military  trair\ing 
camp  tramees. 

Provision  for  conducting  the  national  matches. 

Mr.  Chainnan,  unquestionably  each  of  these  propositions 
has  merit.  Our  problem  was  twofold.  First,  the  money  to 
nnance  them.  Your  committee  was  ateoiutely  opposed  to 
assuming  responsibility  for  exceeding  the  President's  Budget. 

I  may  say  that  this  bill  is  within  a  half  million  dollars  of 
the  Budget,  although  providing  almost  everything  that  was 
asked  for  by  anyone  Interested  in  national  defense. 

Second.  The  committee's  position  of  the  past  that  a  proper 
balance  must  needs  be  maintained  between  perronnel  and 
mat^nel  with  only  so  much  money  to  go  around  and  within 
which  the  Army's  portion  must  be  found.  Of  course,  it  must 
be  borne  m  mind  that  the  latter  is  a  matter  not  wholly 
within  the  Jurisdiction  of  your  committee. 

Every  single  proposal  is  within  the  law,  and  In  some  re- 
spects well  within  the  law.  Unless  the  law  be  rewritten  in 
con/ornuty  with  the  thought  I  expressed  at  the  outset  of  my 
remarks  to  accommodate  our  military  preparation  to  a  re- 
stricted pocketbook.  we  shall  be  confronted  continually  with 
demands  unfounded  upon  a  well-ordered  ami  balanced  mili- 
tary budget. 

We  have  resorted  to  compromise  to  solve  git  dilemma.  We 
have  carefully  examined  the  Budget  rccomniendatioos  with 
view  to  effecting  adjustments  within  the  tot^  thereof  that 
would  occasion  no  hurt  and  at  the  same  time  finance,  in 
large  measure,  but  to  a  lesser  extent  in  some  instances,  the 
demands  I  have  mentk>ned  which  are  extraneous  to  the 
Budget  and  which  have  been  stressed  the  most.  In  conse- 
quence of  that  course  the  measure  we  Sting  to  you  is  within 
the  total  of  the  military  chapter  of  the  Budget  and  at  the 
same  time  will — 

First.  Meet  every  demand  of  the  National  Guard. 

Second.  Prorlde  14-<lay  training  for  20,000  instead  of 
16.000  Reserve  officers. 

Third.  Proride  42  days  at  camp  far  Reserve  OfAcers'  Train- 
ing Cori>s  students. 

Fourth.  Permit  of  resumption  of  the  national  matches 
upon  a  slightly  reduced  scale. 

Fifth.  Allow  the  Air  Corps  to  order  97  more  planes  than 
would  be  possible  under  the  Budget. 

Sixth.  Permit  of  a  larger  expendltin-e  than  would  be  pos- 
sible under  the  Budget  upon  the  upkeep  of  military  posts 
charged  to  the  Quartermaster. 

Of  course,  we  could  not  find  the  money  to  finance  the  in- 
creases advocated  in  the  enlisted  forces  of  the  Regular  Army 
and  the  National  Guard.  Whether  or  not  they  should  be 
made,  wholly  or  in  part,  taking  all  tilings  Into  consideration. 
I  am  not  prepared  to  say.  These  two  proposals  alone  would 
Invtrfve  something  like  $33,000,000.  Our  proposal  is  to  pro- 
vide indefinite  appropriations.  Testing  discretion  In  the  Presi- 
dent as  to  whether  or  not  all  or  any  part  of  the  increases 
advocated  should  be  made.  Owing  to  the  President's  ex- 
pressed wish  that  his  Budget  be  substantially  adhered  to.  it 
would  SMm  pardcxilarly  appropriate  at  this  particular  time 


to   allow   the   President   to   choose   between   added   enlisted 
strentrth  and  add**d  exix*nse. 

Thertfore.  this  bill,  unless  thp  Presldrnt  rlert.s  to  increase 
the  enlisted  forces  of  thf  Regular  Army  and  ihr  National 
Guard,  will  not  occasion  the  withdrawal  of  a  single  dollar 
from  the  Trea.-:ury  dunn;:  the  fl.s''al  year  1936  beyond  with- 
drawals permis.siblc  under  the  Budget. 

If  you  will  turn  to  pace  8  of  the  report  you  will  find  on 
that  page  and  on  page  9  the  details  of  the  proredure  con- 
tributing to  that  result. 

I  sc*  no  occ'usinn  to  elaborate  nn  m.iny  of  the  itms  cm- 
braced  by  that  statement.  Tlie  first  Ave  items  relate  to  the 
War  Departni'^nt  here  :n  Wn.'-hm''ton.  A.s  to  theni  cur  ac- 
tion re:;ulto  In  a  net  reduction  of  $7,712. 

Dropp:njT  down  to  the  reduction  of  $96,780  under  "  Pay  of 
the  Army  ",  you  *ili  .se»^  by  tu.''nin>.:  to  p.i^e  15G  of  the  hrar- 
in;is  that  it  Is  planned  to  have  76  medical  cfflcers  drawinij 
flj'ing  pay  next  year.  The  Navy  only  has  two  medical  offl- 
cers  with  flight  orders.  There  is  no  rhj-me  or  rea<;rn  for  the 
Army's  liberal  policy,  and  the  committee  ha.-}  in-iiided  in 
the  bill  a  provision  limi'ing  the  number  to  five,  or  three  more 
than  the  Navy  has. 

While  en  this  question  of  flyinc  pay  it  will  t>e  recalled  that 
last  year  a  provision  wa.s  m.serted  in  both  the  Anny  and  Navy 
appropriation  bills  limiting  flyinij  pay  to  nonflyinfi  ofBcers 
above  the  grade  of  captain  to  the  rate  of  $1,440  per  annum. 
Many  nonflyins  captains  in  the  Army,  owing  to  the  slew 
rate  of  promotion,  receive  flying  pay  wll  in  excess  of  $1,440. 
The  result  is  as  to  that  group  that  they  are  drawms:  more 
flying  pay  than  nonflynng  officers  senior  to  them  a.>  well  as 
nonflying  officers  of  their  own  rank.  In  order  to  correct 
that  situation  we  have  amended  the  provision  at  present 
operative  .so  as  to  make  $1,440  the  ma.ximum  rate  for  all 
riunflying  officers. 

Turning  to  page  9  of  the  report,  the  first  Increa.'^e  of  $5,000 
i.s  small  but  quite  important.  It  was  quite  well  e.-^tablLshed 
by  the  variou-s  inQu.rie.s  made  at  the  la.st  .session  and  subse- 
quently respecting  military  and  naval  aviation  th.it  it  was 
e.ssential  that  a  niunber  of  aviation  tcchnici.st.s  should  be  de- 
veloped in  the  interest  of  better  production  and  procurement. 
This  increase,  which  was  asked  of  the  Budget  and  refused,  is 
in  keeping  with  the  recomiiiendiitlono  growing  out  of  such 
mquiries. 

The  increase  of  $500,000  under  "  Barracks  and  quarters  " 
Ls  tlie  first  Item  we  meet  with  of  the  increases  lused  upon 
the  committee  that  did  nut  have  Budget  support.  Of  the 
Budget  estimate  for  "  Barracks  and  quarters  "  but  $383,800 
is  allocated  to  the  mamientUice  and  repair  of  buildings  which 
the  Quartermaster  General  must  look  after.  These  have  a 
value  of  $176,500,000.  The  Budget  allowance  Is  less  than 
one-fourth  of  1  percent.  Even  with  the  increase  the  com- 
mittee is  recommending  the  amount  Is  ridiculously  low.  Of 
course,  it  may  be  that  some  reconditioning  funds  may  be 
allotted  from  recovery  funds,  but  that  is  entirely  problem- 
atical at  this  time. 

Then  we  come  to  the  first  sizable  amount  we  have  been  able 
to  utiLue  m  financing  some  of  the  proposed  increases.  I 
refer  to  the  $3,000,000  decrease  shown  under  the  Air  Corps. 

When  the  Budget  went  to  press  it  was  understood  that 
the  approved  Air  Corps  estimate  would  be  adequate  for  the 
procurement  of  547  airplanes  foi  the  Regular  Army  and 
25  for  the  Organized  Reserves,  the  latter  to  be  financed  out 
of  the  appropriation  for  that  component.  It  has  since  de- 
veloped, based  upon  more  recent  probable  cost  data,  that 
the  estimate  is  no  more  than  sufficient  to  buy  450  planes 
for  the  Regular  Army  and  19  for  the  Organized  Reserves. 
The  procurements  estimated  happen  to  be  identical  with  the 
estimated  number  of  washouts  during  the  fiscal  year  1935 
I  hearings,  p.  550.  pt.  I>.  Hence,  if  predictions  be  accurate 
there  will  be  uo  gain  at  the  end  of  the  fiscal  year  1936  over 
the  number — 1,367 — of  serviceable  planes  estimated  to  be 
on  hand  at  the  end  of  the  pre.s<.nt  fiscal  year. 

On  the  basis  of  1,834  as  the  lawful  allowance,  exclusive  of 
the  National  Guard,  of  serviceable  planes  and  pianos  under- 
going overhaul,  the  piune  shortage  on  July   1   next  and  a 
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year  thereafter  will  be  487.    The  shortage  under  the  Baker 
Board  allowance  will  be  782. 

The  committee  is  advised  that  all  of  the  reduced  n\im- 
ber  of  planes  will  not  be  delivered  prior  to  July  1,  1936,  and 
that  therefore  $3,000,000  of  contract  authorization  might  be 
substituted  for  a  like  amount  of  appropriation.  This  the 
committee  has  done,  coupling  with  the  authorization,  how- 
ever, an  additional  authorization  of  $4,686,753,  which,  it  is 
understood.  wiU  finance  the  cost  of  the  niunbers— 647— and 
types  of  planes,  including  spare  engines,  which  the  Budget 
intended  should  be  procured  for  the  Regular  EsUblishment. 
Under  this  course  there  wiU  be  at  least  some  gain  over 
attrition.  In  no  other  respect  has  the  committee  touched 
the  total  of  the  estimate  for  1936. 

While  on  the  Air  Corps  I  shaU  take  occasion  to  mention 
two  other  changes  we  are  recommending.  We  are  propos- 
ing to  pinch  off  a  Uttle  sooner  than  otherwise  would  hap- 
pen the  lighter-than-afa-  activities  in  the  Army,  apart  from 
free  balloons.  There  is  $601,142  in  the  Budget  on  account 
of  llghter-than-air  projects  (hearings,  p.  601.  pt.  I),  ex- 
clusive of  pay  of  military  personneL  Twenty  officers  and 
611  enlisted  men  are  engaged  with  this  activity.  The  Ughter- 
than-air  equipment  is  listed  on  page  590  of  the  hcMlngs. 
part  I.  The  committee's  action  is  directed  at  recondition- 
ing and  prolonging  the  life  of  a  number  of  relatively  small 
semirigid  airships.  The  enlisted  personnel  and  the  fimds, 
m  the  committee's  judgment,  would  be  better  employed  in 
the  heavier-than-air  branch.  ,.».*_   ^^  #,.«„ 

The  current  appropriation  act  requires  the  tranrfer  from 
the  Regular  Army  to  the  National  auw;d  of  76  «fP}«»es  jf 
the  observation  type,  together  with  $155,582  of  the  1935 
appropriation  for  tiie  Air  Corps  for  the  maintenance  and 
operation  of  such  planes.  To  date  32  planes  have  teen 
transferred.  The  National  Guard  doM  not  desire  W  more. 
Therefore,  the  committee  has  inserted  in  the  bill  a  provi- 
sion that  will  render  furtiier  compliance  unn«««swy. 

I  may  say  that  the  recent  disaster  which  we  had  to  one 
of  our  great  rigid  airships  out  on  the  P^^j^c  C)c«tn  had  noth- 
ing to  do  with  the  committee's  Judgment  li\^  ?*^>^:. „^^? 
before  tiiis  disaster,  which  very  fortimately  took  the  Uves  of 
but  two  men.  our  committee  decided  that  these  w^e  non- 
essential and  that  tiie  Army  could  ^e*  along  without  thereat 
dirigibles  which  have  been  so  expensive  to  the  Ur^jfl  StaUs 
and  which  have  cost  so  many  Uves.    Our  fomiiattee  decided 
we  would  refuse  to  appropriate  one  single  dollar  for  these 
dirigibles  and  balloons  that  have  been  such  a  miserable  fail- 
ure in  the  Army  and  Navy  of  the  United  Stetes,  unless  this 
House  demanded  a  policy  to  the  contrary. 
Mr   BLANTON.    Will  the  gentleman  yield? 
Mr   PARKS.    I  yield  to  the  gentleman  from  Texas. 
Mr  BLANTON.    One  of  the  reasons  that  forced  the  com- 
mittee to  that  conclusion  was  testimony  <rf  high  officers  to 
the  effect  that  dirigibles  are  most  vulnerable,  and  that  any 
little  bomber  can  put  them  out  of  commission. 

Mr.  PARKS.    I  think  the  gentleman,  as  usual,  has  stated 
the  matter  correctly. 
Mr  JONES.    Will  the  gentleman  yield? 
Mr  PARKS.    I  yield  to  the  gentleman  from  Texas. 
Mr    JONES.    Does  not  the  gentleman  think,  then,  that 
helium  should  be  released  for  commercial  usage,  or  for  use 
by  foreign  governments? 

Mr  PARKS.  Of  course,  my  oplnkm  In  reference  to  that 
matter  would  not  be  of  any  great  value.  The  gentlema.n 
knows  that  a  few  years  ago.  and  I  think  his  SUte  te  the  only 
State  that  produces  helium,  we  had  quite  a  contest  in  refer- 
ence to  confining  Uie  helium  to  these  baUoona  or  dhrigibles. 
Of  course,  it  has  been  of  great  value  because  of  its  nonexplo- 
sive  character,  but  Just  what  value  It  would  have  as  a  com- 
mej  clal  project  I  am  unable  to  say.  If  we  abandon  the  use 
of  these  dirigibles,  the  Oovemment  win  have  no  use  for  the 
hebum.  and  it  may  be  released. 

Mr    JONES.    The  only  reason  that  the  exportation  ot 
hehum  was  embargoed,  and  the  only  reason  It  was  not  re- 
leased for  commercial  purpows.  was  bwauae  it  was  considered 
a  national-defense  measure. 
Mr.  PARKS.    Yes. 


Mr.  JONES.  If  dirigibles  are  to  be  abandoned.  It  seems  to 
me  there  should  be  no  objection  to  releasing  the  helium  for 
any  commercial  use  to  which  it  may  be  put  or  for  use  by  any 
other  government.  We  will  still  control  the  supply.  The 
gentleman  understands  that  other  nations  have  wanted  to 
purchase  it  for  use  in  their  dirigibles,  of  which  they  seem 
to  have  made  somewhat  of  a  success.  The  gentleman 
remembers  that  much  of  the  terrorism  over  London  dining 
the  war  was  caused  by  air  raids  during  the  night  by  dirigibles. 
If  the  use  of  dirigibles  Is  to  be  abandoned  by  this  country,  I 
wondered  if  the  gentleman  had  any  reason  to  advance  why 
the  helium  should  not  be  released  for  commercial,  scioitlflc. 
or  other  use. 

Mr.  BLANTON.  Of  course,  the  subcommittee  that  han- 
dles the  War  Department  appropriation  bills  cannot  formu- 
late a  policy  on  this  matter  for  the  Congress.  After  all,  the 
Congress  itself  must  formulate  the  policy,  and  the  Caagrtss 
has  not  yet  formulated  or  expressed  a  policy. 

Mr.  JONES.  I  understand  that;  but  Congress  has 
adopted  a  policy  to  limit  the  heUum  to  military  and  naval 

uses, 

Mr.  BLANTON.  I  am  talking  about  the  use  of  dirigibles. 
The  Congress  has  not  yet  adopted  a  policy  with  reference  to 
disuse  of  dirigibles. 

Mr.  JONES.  It  was  largely  at  the  instance  of  the  gentle- 
man's committee,  the  Naval  Committee,  and  the  legislative 
committee  that  a  limitation  was  put  on  helium  that  it 
should  be  used  only  for  military  and  naval  purposes.  The 
genUeman's  committee,  by  abandoning  that  program,  has 
seen  fit  to  change  the  policy  or  to  recommend  this  change, 
and  it  follows  if  the  gentieman  recommends  the  change, 
at  least  the  question  of  removing  the  restriction  should  be 

gone  into.  

Mr.  BLANTON.  This  committee  merely  provides  the 
money  for  projects  authorized  by  Congress,  The  policy, 
after  all,  must  come  from  the  legislative  War  Department 
committee  through  a  bill  passed  by  the  Congress. 

Mr.  JONES.  I  agree  to  that  proposition;  but  the  gentle- 
man knows  that  much  of  the  legislation  arises  by  virtue  of 
questions  that  are  brought  up  in  connection  with  the  appro- 
priation. For  this  reason  I  wondered  if  the  genUemen  in 
deciding  that  this  policy  should  be  abandoned,  and  when 
they  considered  recommending  to  the  House  the  abandon- 
ment of  a  policy  that  carried  as  its  corollary  the  restriction, 
did  not  feel  they  should  go  into  the  question  of  releasing 
those  restrictions  along  with  it? 

Mr.  BLANTON,    I  think  that  should  come  from  the  legis- 
lative committee,  of  which  the  gentleman  from  South  Caro- 
lina [Mr.  McSwAHf]  is  chairman. 
Mr.  CARTER.    Will  the  gentieman  yield? 
Mr.  PARKS.    I  yield  to  the  gentleman  from  California. 
Mr.  CARTER.    The  gentieman  has  announced  a  policy  of 
the  Appropriations  Committee  relative  to  their  attitude  in 
regard  to  Army  dirigibles,  as  I  understand  the  situation. 
Does  the  same  attitude  and  poUcy  prevail  in  reference  to 
Navy  dirigibles? 

Mr.  PARKS.  No.  I  only  turned  stside  to  explain  that 
that  was  my  own  idea;  but  I  do  not  think  the  Appropria- 
tions Committee  has  undertaken  to  lay  down  a  policy,  if  you 
might  term  it  such.  They  simply  declined  to  make  any  ap- 
propriation at  this  time  for  these  dirigibles.  Of  course,  you 
may  draw  your  own  conclusions.  Congress  Is  the  only  one 
that  has  a  right  to  lay  down  a  policy. 

Mr.  JONES.    The  gentleman  is  correct  in  that  position; 
but  I  thought  he  had  some  testimony  before  his  committee 
on  this  particular  subject,  and  I  wondered  if  they  voluntarily 
made  any  suggestion  as  to  that  policy. 
Mr.  PARKS.    Not  as  to  helium  gas. 
Mr.  WILCOX.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  PARKS.    I  yield  to  the  gentieman  from  Florida. 
Mr  WILCOX.    I  was  much  interested  in  the  gentleman's 
statement  and  his  reference  to  the  tabulation  of  figures  on 
page  9  of  the  report  with  respect  to  the  appropriation  for  the 
Air  Corps.    Do  I  understand  from  the  gentleman  that  It  has 
been  necessary  to  reduce  the  number  of  x^anes  to  be  con- 
tracted for  under  that  Item? 
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Mr.  PARKS.  Kb;  kt  me  explAin  wh»t  we  did.  We  were 
advised  they  couid  not  expeDd  that  amount  of  money  with- 
in the  next  yeau.  so  we  then  provided  for  a  reduction  of 
$3  000.000.  They  can  proceed  to  contract  for  these  planes 
and  obligate  the  Government  for  the  expenditure  of  the 
Dioney.  but  they  will  not  need  the  money  until  after  an- 
other session  of  Congress  meeta.  This  does  not  interfere  at 
all  with  the  pro-am  and  it  would  be  simply  appropriating 
money  that  would  he  idle  for  a  year. 

Mr.  WILCOX.  And  it  does  not  mean  a  reduction  m  the 
cumber  of  planes  for  the  Air  Corps? 

Mr.  PARKS.    Not  at  all. 

Mr.  DUNN  of  Mississippi.  Mr.  Chairman,  will  the  gen- 
tleman jTleld? 

Mr.  PARKS.     Yes. 

Mr.  DUNN  of  Mississippi  I  am  not  meaning  to  be  pre- 
sumptuoiu  at  all  in  this  inqmry,  but  does  the  United  Slates 
Oovemment  own  the  various  helium  plants,  including,  for 
instance,  the  one  at  Fort  Worth.  Tex.? 

Mr.  PARKS.  I  do  not  think  the  Government  actually 
owns  the  plant,  but  I  shall  have  to  ask  somebody  who  knows 
more  about  that  than  I  do.  The  gentleman  from  Texas 
[Mr.  LAJfUAMl  has  always  taken  a  great  deal  of  interest  in 
this  matter  and  was  instrumental  in  having  the  Cioveriunent 
adopt  helium  and  we  have  made  an  annual  appropriation 
for  it;  but  whether  the  Government  actually  owns  the  helium 
plant  I  do  not  know. 

Mr.  DUNN  of  Mlssi3fsippL  I  asked  the  question  because  I 
have  been  personally  concerned  in  the  operation  of  these 
plants  in  the  State  of  Texas,  although  I  live  in  Missis^ppi. 

Mr.  SNYDE31.  Mr.  Chairman,  if  the  gentlemiin  will  per- 
mit, I  may  say  that  the  Government  owns  the  plant  at  Fort 
Worth  and  it  Is  operated  by  the  Bureau  of  Mines. 

Mr.  PARKS.    I  thank  the  gentleman  for  the  information. 

MATIOMAI.    eUABB 

And  apeaUng  of  the  National  Guard,  the  next  increase  of 
any  consequence  In  the  schedule  of  money  chani;es  we  have 
proposed  relates  to  that  activity. 

In  several  respects  the  Budget  is  unsatisfactory  to  the 
National  Guard,  and.  after  hearing  General  Leach  and  the 
National  Guard  Association,  your  committee  unanimously 
concluded  that  there  was  ample  basis  for  the  Guard  s  posi- 
tion. We  are  all  agreed.  I  hope,  that  this  component  must 
have  an  efOcient.  effective  status. 

You  will  find  on  pages  20  to  23  of  the  report  a  rather  full 
explanation  of  the  changes  we  are  recommending  affectmg 
this  most  valuable  body  of  citiaen  soldiery.  I  shall  enumer- 
ate for  you  the  projects  we  have  increased  and  ihe  amount 
by  which  each  has  been  increased:  Compensation  of  care- 
takers. $544,140. 

I  oaay  say  to  you  here  that  the  Government  hfts  (125,000.- 
000  of  property  in  these  armories  with  very  few  caretakers. 
The  report  that  came  to  us  was  that  men  like  Dillingcr  and 
his  crowd  had  broken  into  these  armories  and  had  stolen 
machine  gims,  ammunition,  and  revolvers.  Thry  met  with 
very  little  resistance  because  of  a  lack  of  caretaicers  to  pro- 
tect this  $125,000,000  of  property.  We  thought  this  was  a 
very  small  outlay  of  money  and  I  think  the  Hou^e  wUl  read- 
ily agree  we  ought  to  have  somebody  there  to  take  care  of 
this  property. 

Mr.  KVALE.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  PARKS.     Yes. 

Mr.  KVALE.  Such  an  incident  occurred  a  daj-  or  two  ago 
in  the  gentleman's  own  territory. 

Mr.  PARKS.  I  t2uuik  the  gentleman  for  has  contribu- 
Uon. 

Mr.  BLANTON.  And  if  my  coDeague  win  iiermit.  that 
occurred  after  this  bin  was  marked  up.  Tliey  broke  in  and 
stole  a  number  of  riflea,  and  a  lot  of  ammunition. 

Mr.  PARKS.    That  Is  true. 

AtUndaae*  upon  mllttary  Mrr«c«  aeboola.  — taoO.OOO 

OctMral  aspanaaa.  tntflurting  BMitntinanca  aod  operation 

of  motor  veixlclea ._  SO.  896 

Armory  tfrin  pay BIO.OM 

ArtlflM  of  til*  QBlfani 475.000 

lUMBU &.000 

quartarmaatar  aqulpmamfc  and  suppUaa^ 48,  CIS 

ftUlUUaii _ M),  000 


Purcha««  of: 

Horse.s  ._. 

T^iiiC'^    

Helmets 


140, 000 
475  000 
121.  540 


Total, 2.  749.  525 

Subtract  f   r  a  lea.)er  amount  than  e>9tiniat4;cl  of  receipts 

froxn  surveyed   property 75.000 


N*t  increase... 2.674.525 

^he  increase  for  caretakers  will  provide  employment  for 
approximately  1.000  men  at  $50  per  month  each.  Tlie  in- 
crease is  urged  because  of  the  thefts  that  have  occurred,  par- 
ticularly of  firearms  from  armories,  and  aLso  to  prevent  or 
check  thf*  .spread  of  fires.  These  additional  men,  while  pri- 
marily for  protec::n?j  State  and  Federal  property,  will  be 
occupied  in  the  care  and  preservation  of  such  property. 

The  increase  respctung  service  schools  will  enable  more 
officers  and  enlisied  men  to  be  sent  to  Regular  Army  service 
schools.  Manifestly  this  is  of  paramount  importance  to  the 
efficiency  of  the  National  Guard.  Iliis  item,  it  will  be  re- 
called, was  mcreased  last  year  by  the  Congress,  at  the  in- 
stance of  thf  committee,  in  order  that  one  National  Guard 
officer  from  each  State  might  be  sent  to  the  gas  school  at 
Edgewood.  The  Budget  estimate  would  care  for  about  144 
officers  and  105  enlisted  men. 

The  general  expense  and  armory  drill  pay  items  are  re- 
lated. The  Budget  provides  for  46  armory  drills.  These  two 
amounts  will  take  care  of  the  added  expense  of  providing  two 
more,  or  48  all  told. 

The  increase  of  articles  of  the  uniform  will  provide  a  total 
for  that  purpose  of  $1,225,000.  The  shelves  in  the  warehouses 
practically  are  bare,  the  committee  is  advised;  so  much  so, 
m  fact,  that  a  portion  of  the  appropriation  proposed  to  be 
available  immediately  will  be  used  for  the  purchase  of  cloth- 
ing, shoes,  and  quartermaster  supplies. 

The  Increase  of  $48,013  will  be  augmented  by  free  issues 
from  the  Regular  Establishment  to  the  value  of  $101,987,  not 
contemplated  when  the  Budget  was  prepared. 

Por  ammunition,  with  this  increase,  there  will  be  available 
a  total  of  $1,400,000.    This  year  the  guard  is  operating  almost 
entirely  with  P.  W.  A.  money,  and  under  the  pressure  for 
economy  it  has  drawn  rather  heavily  upon  the  not  too  gen- 
I  erous  supply  that  was  in  the  possession  of  some  of  the  States. 
I      The   increase   for  horses   will   permit  of   the   purchase  of 
approximately  1,000  animals.    The  estimates  provide  for  for- 
I  aging  5,500  horses  during  the  next  fiscal  year. 
I      The  increase  for  tanks  grows  out  of  the  action  of  the  Con- 
gress last  year  in  outlawing  motor -propelled  vehicles  of  war- 
j  tmie  vintage.    This  left  the  National  Guard's  15  tank  units 
without  equipment.     This  money  will  provide  each  of  tht.se 
units  with  one  of  the  new  tank.s  adopted  by  the  Regular  Army 
and  pos.«;ibly  more  if  some  of  the  equipment,  not  immediately 
essential,   were   omitted   from   those   supplied   the   National 
Guard. 

La.stly.  the  additional  amount  of  $121,540  is  to  enable  the 
guard  to  be  outfitted  with  helmets  in  lieu  of  the  present 
style  campaign  hat.  This  change  is  advocated  by  the  Na- 
tional Guard  A.ssociation.  Owing  to  the  estimated  lesser 
cost  for  maintenance  and  replacement,  the  National  Guard 
Bureau  estimates  that  the  cost  of  completely  supplying  the 
guard  with  a  helmet  would  be  wholly  amortized  in  less  than 
4  years  and  after  the  fourth  year  would  result  in  an  annual 
saving  of  $54,460  (hearings,  p.  411.  pt.  I). 

Mr.  Chairman,  these  several  Increases,  in  conjunction  with 
the  indefinite  appropriation  we  are  proposing  to  enable  the 
President,  at  his  discretion,  to  add  5.000  men  to  the  guard, 
would  create  an  expenditure  program  for  the  guard  of 
$5,126,125  in  excess  of  the  Btxlget  estimate. 

I  shall  be  both  surprised  and  chagrined  to  hear  from  any 
quarter  a  request  for  a  single  penny  more.  In  that  I  am 
sure  I  voice  the  sentiments  of  every  member  of  the  subcom- 
mittee which  framed  this  measure.  TTie  only  really  non- 
essential Item,  in  my  Judgment.  Is  the  helmet  item.  The 
money  Is  made  available  for  the  substitution  If  It  be  deter- 
mined to  make  the  change.  If  not,  the  money  can  be  used 
to  advantage  in  buying  other  needed  equipage. 


OBOAMIZD 

For  the  Organized  Reserves  the  Budget  contemplate  sum- 
mer camp  training  for  16,000  Reserve  oflicers.  which  Is  the 
number  provided  for  by  the  current  appropriation. 

In  all  respects,  save  14-day  training  for  Reserve  ofBcers, 
the  Budget  would  seem  to  be  quite  liberal,  considering  the 
great  imi^ortance  at  this  time  of  htridlng  down  ordinary  ex- 
penses of  Government.  The  committee  believes  that  the 
number  to  be  given  14-day  training  should  be  increased  from 
16,000  to  20.000.  and  is  providing  for  the  latter  number  in 
the  accompanying  bill.  The  Reserve  Officers'  Association 
is  urging  thirty  thousand  14-day  trainees. 

We  have  a  total  of  88.107  active  Reserve  officers — hearings, 
page  463,  part  I.  Of  this  number  59,708  are  of  the  "  arms." 
It  is  vitally  more  important  that  this  group  should  have 
training  than  the  group  attached  to  the  "services."  In 
practice,  of  the  total  given  training  90  percent  or  more  are 
ofBcers  of  the  "  arms." 

It  should  not  be  lost  sight  of  that  on  December  31  last  the 
number  of  Reserve  officers  in  charge  of  the  C.  C.  C.  camps 
was  5,848.  When  the  C.  C.  C.  enroUecs  are  doubled  there 
will  be  need  to  use  approximately  twice  as  many  Reserve 
officers.  To  the  extent  that  rotation  is  practiced,  as  it  is  in 
some  corps  areas,  some  12,000  or  more  Reserve  officers  will 
get  this  sort  of  active  duty  during  the  fiscal  year  1936.  It 
is  not  in  any  sense  military  duty,  but  as  testified  by  The 
Adjutant  General  a  year  ago  the  experience  materially  in- 
creases the  value  of  Reserve  officers  to  the  Govenunent,  since 
it  gi\  es  them  valuable  training  in  mobilization  i»*ocesses  and 
leadership. 

Assuming  that  the  entire  number  of  awsignftWe  Reserve 
officers  are  so  situated  that  all  will  be  able  to  devote  the  time 
to  take  active  duty  training,  which  is  a  wild  assumption, 
and  considering  the  fact  that  16,000  are  receiving  training 
this  year  and  wiU  not  be  eligible  for  training  next  year, 
20.000  trainees  will  come  within  giving  active-duty  training 
lor  the  2  years  to  all  but  26,308  of  the  group  charged  to  the 
"  arms."  Continuing  the  20,000  program  next  year  the  pros- 
pects are  that  all  who  will  be  able  to  respond  to  the  call  for 
training  will  have  been  given  training  over  a  3-year  period. 
If  handled  properly,  such  a  program  of  training  would  give 
each  assignable  officer  of  the  "arms"  two  camps  during 
each  5-year-enrollment  period. 

It  should  be  borne  in  mind  that  the  committee's  action  con- 
forms with  the  recommendation  of  the  Wstf"  Department  to 
the  Bureau  of  the  Budget  that  training  be  i»-ovided  for 
20.000  Reserve  officers. 


RESExvB  aniens'  TBAonxo  oobpb 

The  chief  source  of  supply  of  Reserve  officer  material  is 
the  Reserve  Officers'  Training  Corps.  The  law  contemplates 
that  advanced-course  students  of  senior  units  shall  be  sent 
to  a  42 -day  training  camp.  The  Budget  provides  for  but  28 
days.  In  practice,  students  go  to  camp  between  their  jimior 
and  senior  years.  The  estimate  contemplates  that  there 
will  be  7.200  of  them.  The  additional  amount  necessary  to 
extend  the  camp  period  to  42  days  Is  $137,958. 

The  committee  beUeves  that  the  military  training  a  28- 
day  camp  would  sacrifice  and  the  bad  psychological  effect 
it  would  have  upon  students  at  pcetent  enrolled,  who  either 
this  year  or  in  the  coming  years  may  be  participants  in  this 
training,  more  than  outweigh  the  importance  of  effecting 
a  saving  of  $137,958,  and  it  has  restored  that  amoimt  to 
the  bill. 

NATIONAI.  MATCKXS 

The  last  military  increase  apices  to  the  national  matches. 

By  act  of  February  14,  1927— United  States  CkKle.  Supple- 
ment VII.  Utle  32,  section  181a— it  was  provided  that  there 
should  be  held  an  annual  competition,  known  as  the  "  na- 
tional matches  ",  for  the  purpose  of  competing  for  a  national 
trophy,  medals,  and  other  priies  to  be  provided,  together 
with  a  small-arms  firing  school,  which  competition  and 
school  should  be  held  annually  under  such  regulations  as 
might  be  prescribed  by  the  Secretary  of  War.  Pursuant  to 
that  law  $500,000  was  appropriated  annually  up  to  and  in- 
cluding the  fiscal  year  1932.  Since  then  the  matches  have 
not  been  held  and  appropriaUons  have  been  confined  to 


carrying  out  the  provisions  of  the  National  Defense  Act 
charging  the  SecretJUT  of  War  with  the  responsibility  of 
promoting  rifie  practice  among  able-bodied  male  citiaens. 
which  is  accomplishe.'d  through  the  Nationsd  Board  for  the 
Promotion  of  Rifle  Practice.  The  Board  organizes  the  rifle- 
men of  the  coimtry  into  clubs  and  for  their  instruction 
maintains  target  ranges,  provides  ammunition,  rifles,  range 
equipment,  and  instructors. 

The  national  matches  proved  a  genuine  incentive  to  rifle- 
men to  become  expert  marksmen.  To  be  selected  as  a  com- 
petitor in  the  natioDAl  matches  was  the  ambition  of  all  de- 
votees of  small-£UTns  firing.  Selected  teams  from  civilian 
clubs,  from  the  Army,  Navy,  and  Marine  Corps,  the  civilian 
components  of  the  Army,  police  teams,  and  so  forth,  for- 
merly congregated  at  Camp  Perry,  Ohio,  and  engaged  In 
shooting  competitions  at  various  ranges  with  different 
weapons  and  in  different  firing  positions.  The  urge  for  their 
revival  has  been  ver:^  strong  ever  since  their  discontinuance. 
This  year  the  committee  is  assured  that  by  practicing  most 
rigid  economy  it  will  be  possible  to  conduct  the  matches 
with  an  appropriation  of  $350,000.  It  has  yielded  and  haa 
included  that  amount  in  the  accompanying  bill. 

HOKIUUTART 

Now,  dropping  down  to  the  nomnihtary  in  the  schedule 
of  money  changes,  you  will  first  see  a  reduction  of  $195,000 
i  applying  to  the  flood-control  project,  Sacramento  River. 
i      This  is  a  cooperative  project.    Under  the  law  Federal  ex- 
i  penditures  are  required  to  be  matched  by  contributed  funds. 
It  was  because  such  contributions  were  not  coming  forward 
in  proportion  to  Federal  funds  iM^viously  appropriated  that 
it  was  unnecessary  to  provide  any  appr(«>riation  for  the 
present  fiscal  year.    In  1934  the  contributions  only  amoimted 
to  $301,295.60.     According  to  the  Budget,  it  Is  estimated 
that  they  will  amount  to  $805,000  during  tiie  fiscal  year  1936. 
The  Federal  appropriation  recommended  in  the  Budget 
for  1936  is  $772,256.    It  appears,  however,  that  imused  Fed- 
eral funds  en  July  1  next  will  give  a  total  availability  of 
Federal  fimds  of  $1,000,000.    Since  the  Budget  has  estimated 
contributed  funds  at  $805,000.  the  committee  has  reduced 
the  estimate  by  $195,000  to  bring  the  amounts  that  will  be 
available  from  the  two  sources  into  balance. 

BOUJnSRS!  HOMI 

The  increase  of  $80,000  for  the  Soldiers'  Home  is  coupled 
with  a  legislative  proposal.  Owing  to  the  provisions  of  the 
Permanent  Appropriation  Repeal  Act,  1934,  the  United  States 
Soldiers'  Home,  situated  in  the  city  of  Washington,  is  re- 
quired after  the  present  fiscal  year  to  operate  within  appro- 
priations annually  made  by  Congress,  except  that  the  Home, 
by  the  terms  of  such  act.  intentionally  or  not,  was  left  free 
to  use  the  interest  which  it  receives  upon  moneys  to  its 
credit  on  deposit  in  the  United  States  Treasury.  Next  year 
this  interest,  It  is  estimated,  will  amount  to  $80,000. 

The  Budget  estimate  for  the  maintenance  and  operation 
of  the  Home  for  1936  is  $719,349.  The  estimate  has  had 
Budget  scrutinj'  and  has  been  examined  by  your  committee. 
However,  besides  this  amount,  under  existing  law.  the  Home 
would  be  permitted  to  expend,  without  such  scrutiny  or  ex- 
amination, an  amount  approximately  11  percent  of  the  total 
of  the  estimate.  The  committee  can  see  no  logic  in  such 
an  arrangement  and  has  increased  the  Budget  estimate  by 
$80  000  and  is  proposing  an  amendment  requiring  such  In- 
terest, effective  July  1  next,  to  be  appropriated  annually. 


PANAMA    CANAL 

The  last  item  in  the  list  of  money  changes  shows  a  re- 
duction of  $1,100,000.  The  Panama  Canal,  independently  of 
the  Panama  Railroad  Co..  sets  aside  annually  out  of  funds 
available  to  it  for  maintenance  and  operation  a  reserve  for 
replacements  and  repairs,  which  it  is  free  to  use  without 
action  by  Congress.  There  was  a  balance  in  this  r«ervo 
fund  on  June  30  last  of  $5,148,394.  Since  June  1930  the 
largest  annual  withdrawal  was  $1,845,347.  The  Budget  con- 
templates that  the  Canal  administration  shaU  use  $1,000,000 
of  this  reserve  fund  for  objects  usually  appropriated  for 
in  addition  to  the  amount  of  the  Budget  estimate.  Partly 
to  finance  the  increases  it  is  proposing,  the  committees 
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recommeiidation  touching  the  Panama  Canal  contemplates  ' 
the  use  of  the  further  sum  of  $1,100,000  of  this  reserve  fund. 

•mat  completes.  Mr.  Chairman,  all.  I  think.  I  need  say  at 
this  Umf  respectmg  the  money  changes  made  by  the  com- 
mittee and  of  the  mode  of  financing  the  lncreas<a  that  have 
our  reconunendation. 

I  should  bke.  briefly,  to  draw  attention  to  t«x)  or  three 
matters  touching  commissioned  personnel.  ■ 

BnTKSMKirr  or  ovn-*CE  omczma  | 

No  phase  of  the  MlllUry  Establishment  need?  eorrectlon 
more  than  the  ofBcer  personnel.  As  pointed  out  in  the  com- 
mlUee's  report  on  the  1935  appropriation  bill,  at  that  time 
3.S16  young  men  had  entered  the  Army  from  West  Point 
since  1920  and  not  a  single  one  of  them  had  jroten  beyond 
the  grade  of  first  lieutenant.  It  was  because  of  that  intol- 
erable situation  that  the  committee's  proposal  was  adopted 
directed  at  the  retirement  of  a  limited  number  of  over-age 
olllcers.  thus  giving  some  of  the  West  Point  g-aduates  an 
opportunity  to  move  up  the  scale  before  over  age  should 
overtake  them.  If  it  had  not  already  done  so.  The  result 
of  that  action  win  about  double  for  the  present  fiscal  year 
the  normal  average  annual  attrition  rate  of  approximately 
300.  Details  respecting  this  matter  of  separations  are  given 
on  pages  llT-llt  of  the  hearings,  part  I. 

Until  there  Is  tedalatlon  providing  for  the  order  Ij  advance- 
ment in  rank  of  Army  ofBcers  baaed  upon  an  appropriate  age 
in  gradB  arrangemeot.  the  committee  believes  that  this  plece- 
nwal  fashion  of  reaching  the  matter  should  be  continued, 
vhicfa.  as  prevlouily  stated,  had  the  approval  of  the  Congress 
a  ysar  ago.  The  provlakm.  therefore,  is  renewed  uiMler 
"  Pay  of  the  Army  "  on  pages  •  and  10  of  the  accompanying 
bill. 

Hm  Department  takes  the  position  that  this  mode  of  pro- 
cedure will  be  so  loager  workable  because  the  same  yard- 
stick is  applied  In  determining  the  physical  fitness  of  the 
youiwest  ofBeer  In  a  company  grade — all  grades,  In  fact — as 
to  the  oUcat  ofBcer  therein.  As  a  general  proposition,  that 
procedure  negatives  the  theory  of  gradation  of  essentially 
military  oAcers.  Bectlon  1245  of  the  RevisfKl  SUtutes 
CU.  8.  C.  Utle  10.  sec.  931)  provides: 

When  any  officer  1m«  b«oom«  Incapable  of  performliig  tt>«  duties 

of  his  office,  he  ahall  be  either  retired  from  active  service  or  wholly 
retired  from  the  aervlce.  by  the  President,  m  herelnjift<T  provided. 

"  OfQce  ".  as  used  in  the  law,  it  is  submitted,  does  not  mean 
the  particular  Job  to  which  an  officer  may  happ<ui  to  be  as- 
signed. It  haa  referenire  to  his  rank  or  grade.  In  this  con- 
nection. In  an  Attorney  General's  opinion  it  was  held  that  to 
be  "  incapable  "  an  ofBcer  must  be  either  no  longer  respon- 
sible for  his  own  actions  or  subject  to  lnflrmltle.s  or  disabili- 
ties which  make  the  reasonable  performance  of  his  military 
(iutieB  impossible  for  him.  "  Military  duties."  aii  there  used, 
it  is  further  submitted,  comprehends  all  classet.  of  military 
duty  that  may  attach  to  any  rank  or  grade. 

Of  course,  this  is  not  an  ideaJ  approach  to  the  problem,  and 
the  proposal  no  doubt  will  meet  with  opposition  from  those 
potentiaUy  subject  to  its  application,  but  the  course  has  a 
very  wholesome  effect  upon  that  large  group  ol  West  Point 
graduates  who  are  marking  time  growing  old  in  the  grade  of 
first  Ueutonant.  As  to  expeiase.  the  difference  between  active 
pay  and  allowances  and  retired  pay  of  ofDcers  over  age  in 
grade  will  more  than  cover  the  active  pay  and  allowances  of 
a  replacement  second  lieutenant.  Possibly  it  aould  be  well 
to  couple  with  the  provision  a  requirement  that  a  certain 
proportion  of  the  resulting  vacancies  shall  be  Puled  by  Air 
Corps  training  center  gradtiates. 

In  this  connection  I  might  say  that  a  blD  his  been  pre- 
sented by  the  War  Department  looking  to  the  correction  of 
the  stagnated  promotion  situation  tn  the  Army.  Hearings 
have  been  held  upon  the  bill  tn  another  body.  and.  I  under- 
stand, the  bill,  with  certain  amendments,  is  about  to  be 
reported.  I  just  want  to  say  this:  Tliat  bill  in.s'ures  promo- 
tioDs,  but  It  does  not  forcibly  take  anyone  off  the  active  Ust. 
The  method  of  accomplishment  is  bberalized  grade  distribu- 
tion. Over -age  officers,  many  absolutely  unqualJled  for  field 
duty  or  general  detail,  will  be  permitted  to  remain  on  the 
acttre  ttst  until  automatically  retired  for  age  by  operation 


of  law  and  will  be  advanced  In  rank.  althouKh  irw.  with 
little  advancement,  if  any.  In  pay.  because  the  pay  they  are 
now  receiving  is  ail  out  of  proportion  to  what  it  would  be  if 
there  were  a  proper  fiyw  of  advancement  thiougli  the  several 
grades. 

By  providing  for  promotion  of  officers  throuph  elimination 
of  officers  found  uncUited  for  general  detail.  It  is  demon- 
strable that  in  the  great  majority  of  cases  the  .saving  be- 
tween active  and  retired  pay  would  meet  the  cost  of  new 
material  coming  in  at  the  bottom.  In  my  judgment  the  bill 
to  which  I  have  reference  is  not  the  proper  solution  to  the 
Army's  personnel  problem.  It  is  not  in  the  interest  of  ac- 
quiring an  efficient  on?anization  of  commissioned  officers. 

One  of  the  be.st  informed  men  who  ever  sat  in  tlus  House 
upon  military  matters  is  our  beloved  colleague  from  South 
Carolina.  Mr.  McSwain,  who  is  Chairman  of  our  Committee 
on  Mihtary  Affairs.  I  earnestly  exjM-ess  the  v^^.^h  and  the 
hope  that  he  will  give  this  matter  hLS  attention  and  work 
out  a  solution,  even  if  it  costs  more,  that  will  give  us  a  list 
of  active  officers  of  ages  commensurate  with  their  grades. 

I  wish  to  address  myself  now  to  another  personnel  subject. 

The  committee  has  been  urged  to  lift  the  12  000  average 
limitation  upon  commissioned  officers.  The  authorized  offi- 
cer strength  is  12.403.  The  motive  primarily  Ls  to  make  it 
possible  to  increase  the  number  of  ofBcers  attsurhed  to  the 
Air  Corps.  Owing  to  the  virtual  standstill  of  flying  equip- 
ment, it  t>elng  estimated  that  airplane  washouts  during  the 
fiscal  jrear  1936  will  equal  accretions,  it  would  seem  unsound 
to  add  to  flying  personnel  already  too  numerous  for  the  fly- 
ing equipment  available.  Furthermore,  the  committee 
donbts  If  the  House  would  wish  to  add  more  than  one-fourth 
of  the  entire  authorized  Air  Corps  strength — 1.485 — of  flying 
officers  at  one  time,  which  would  constitute  a  hump  for  many 
years  to  come.  The  proposal  does  not  have  the  approval  of 
the  Chief  of  the  Air  Corps. 

As  previously  suggested,  the  committee  is  not  aware  of  any 
reason  why  the  Air  Corps  canrK>t  get  Its  quota  in  proper  in- 
crements through  the  medium  of  the  arrangement  again  pro- 
posed forcibly  to  retire  over -age  officers.  The  vacancies  thus 
created  in  excess  of  normal  attrition  would  be  more  than 
adequate  to  accommodate  an  Air  Corps  increment  of  the 
proper  siae. 

NETD    TO     IMCKtASE     NUMBm    OF    W«ST    FOnCT    CADTTS 

In  this  connection  it  should  be  stated  that  the  time  Is  fast 
approaching  when  separations  for  age,  without  special  stimu- 
lus, will  be  well  in  excess  of  available  West  Point  material. 
This  Ls  apparent  in  the  age  table  on  pages  109-110  of  the 
hearings,  part  I.  In  order  to  be  prepared  for  that  situation 
the  number  of  appointments  to  West  Point  immediately 
should  be  increased.  The  committee  would  have  provided 
for  one  additional  appointment  in  the  accompanying  bill  if 
the  rules  permitted.  The  additional  annual  co5t.  if  this  were 
done,  when  completely  effective,  would  be  $663,870  For  the 
first  year,  one-half  of  that  amount  probably  would  suffice. 
That  amount  could  be  added  to  the  accompanying  bill,  as 
presented,  without  exce^-ding  the  Budget.  It  should  be  fur- 
ther stated,  in  connection  with  this  matter,  that  the  Chief 
of  Staff  indicated  to  the  committee  that  he  would  be  "  per- 
fectly willing  "  to  drop  his  advocacy  of  an  Immediate  ex- 
pansion in  commissioned  officer  strength  if  provision  were 
made  to  increase  the  number  of  cadets  at  West  Point. 

Mr.  Chairman,  that  concludes  all  I  feel  called  up  m  to  say 
at  thi.s  time  about  the  bill.  1  do  wish,  however,  be:  r  taking 
my  seat,  to  expres^s  my  deep  gratitude  to  my  colleagues  on 
the  subcommittee  who  have  labored  long  and  diligently  with 
me  in  the  consideration  and  preparation  of  tiiis  measure. 
We  had  no  party  or  other  kmd  of  division  in  our  committee; 
nothing  but  the  very  closest  cooperation  and  teamwork.  I 
wish  publicly  to  express  to  them  my  keen  appreciation  of 
their  splendid  constructive  aid  and  support. 

I  thank  you  for  your  patience. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  PARKS.     I  yield  to  the  gentleman  from  Colorado. 

Mr.  MARTIN  of  Colorado.  Docs  the  bill  appropriate  for 
any  additional  National  Quard  personnel? 
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Mr  PARKS.  The  National  Guard  want  10.000  additional 
personnel.  We  have  provided  for  5,000  additional  this  year 
if  the  President  shall  agree  to  It;  in  other  words,  it  is  in 
the  discretion  of  the  President.  We  not  only  provide  for 
5  000  additional  for  the  National  C3uard  if  the  President 
shaU  approve  it.  but  In  addition  to  that,  we  provide  for 
165  000  men  of  the  Regular  Army  and  14,000  officers  if  in  the 
discretion  of  the  President  this  should  be  done.  In  other 
words  the  President  being  the  Commander  in  Chief  of  the 
united  States  Army,  we  felt  that  with  the  Budget  in  the 
condition  it  is.  we  could  very  well  trust  the  President  <rf  the 
United  States  to  increase  the  personnel  if  he  saw  fit  to  do  so. 

Ordinarily,  Mr.  Chairman,  this  is  a  measure  that  is  a  very 
controversial  one.  This  year  the  committee  has  been  most 
fortunate  in  having  not  only  men  of  splendid  character  and 
splendid  ability,  but  men  who  were  anxious  to  work  lor  the 

public  good.  .  ^    .        A.1 

We  have  on  our  side  of  the  table  the  distinguished  gentle- 
man from  Texns  [Mr.  Blahtoh],  the  distinguished  gentie- 
man  from  Pennsylvania  [Mr.  SimwEl.  the  distinguished  and 
able  gentleman  from  South  Cardina  CMr.  McBtoXAHl.  and 
the  distinguished  gentleman  from  California,  a  man  who  is 
very  greatly  interested  In  national  defense  IMr.  Do^" 
WE1.XR],  and  we  are  extremely  f ortiinate  in  ttiat  on  the 
other  side  of  the  table  we  have  the  able,  patiiottc.  and  dlh- 
gent  leader  of  that  committee  on  the  RepubUcan  sijj,  the 
gentleman  from  Ohio  [Mr.  BoltowI.  and  with  him  the  dis- 
tinguished gentleman  from  New  Jersey  [Mr.  PorasL  I 
want  to  say  to  you  gentlemen  that  as  rare  as  the  breed  is, 
there  is  not  a  man  on  earth  that  can  go  into  that  committee 
and  find  out  whether  the  distinguished  gentieman  from 
Ohio  or  the  distinguished  gentleman  from  New  Jersey  is  a 
Republican.  We  have  labored  together  Moulder  to  shoulder 
and  I  may  say  to  you  that  while  we  do  not  agree  on  every 
item  in  this  bill,  you  are  going  to  find  two  as  patriots  men 
as  ever  stood  in  tiie  well  of  this  House  when  they  discuss 

this  measure.  ^      _,  ,. 

But  I  have  not  told  you  yet  where  the  brains  of  the  com- 
mittee are.  I  have  not  told  you  the  man  who  do«  more  to 
shape  the  national  defense  than  any  man  in  the  United 
States,  from  the  Chief  of  Staff  down.  We  have  as  the  clerk 
of  this  subcommittee  our  distinguished  friend.  Mr.  Pugh. 
He  has  a  character  as  pure  and  sweet  as  that  of-toy  woman 
and  he  has  a  disposition  that  will  attract  anybody  on  earth 

to  him.  „  , 

But  above  aU  that,  he  is  one  of  the  ablest  men  I  ever  knew 
in  my  life  When  Jackson  fell  at  CThanceUorsvllle,  I^  is 
reputed  to  have  said  that  Jackson  had  lost  his  left  arm,  but 
Lee  had  lost  his  right  arm.  If  Mr.  Pugh  goes  out  of  the 
service  of  the  committee,  the  committee  wiD  not  only  lose 
both  of  its  arms  but  also  its  head.  [Laughter  and  applause.] 
We  owe  him  a  debt  of  gratitude. 

Now  gentlemen,  one  otiier  thing  I  want  to  say.  I  might 
say  that  I  am  a  pacifist,  but  I  believe  ta  national  defense. 
[Applause.]  The  United  States  Army  would  be  of  no  viUue 
if  we  had  a  million  men  and  no  guns.  It  would  be  of  no  value 
If  it  had  100.000  guns  and  no  soldiers.  Every  max  from  the 
beginning  of  time  has  been  won  by  man  POWcr  If  J  hjd  ^ 
way,  I  would  give  the  country  every  single  soldier  that  they 
wanted.     [Applause.] 

In  the  last  4  or  5  years  the  man  at  the  head  of  our  Army 
has  measured  up  to  the  men  who  have  previously  been  at  the 
head  of  the  Army.  

I  want  to  give  anotiier  cadet  at  West  Point  to  evwy  Mem- 
ber of  Congress.  I  hope  when  tills  bill  comes  ha«*  from  tiie 
Senate  it  will  give  us  anotiier  cadet  for  «di  M^ber  of 
Congress  so  that  we  can  have  a  proper  number  of  officers. 

The  Chief  of  Staff  said  to  me: 

You  know.  4  years  from  now.  11  we  do  not  recruit  oor  offlcers,  we 
will  not  have  enough  to  bead  a  parade. 

General  MacArthux  says  if  you  will  give  anothCT  cadet  at 
West  Point  for  each  Member,  that  at  the  end  of  4  years  he 
will  have  all  the  offlcers  he  needs  for  165,000  men. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  PARKS.    I  wilL 


Mr.  BLANTON.  And  In  doing  that  the  institution  is  pre- 
pared now  without  extra  cost  to  train  another  cadet  for  each 
district? 

Mr.  PARKS.    That  is  right. 

Mr.  MAVERICK.    Will  the  gentieman  yield? 

Mr.  PARKS.    I  will  yield  to  the  gentieman. 

Mr.  MAVERICK.  Does  not  the  gentieman  believe  that  we 
have  veterans,  graduates  from  military  coUeges,  who  are  all 
ready  to  go  into  the  v\rmy  as  officers? 

Mr  PARKS.  That  may  be  true,  but  as  I  recall  American 
history  we  have  had  only  two  or  three  great  generals  who 
did  not  come  from  West  Point. 

Mr.    MAVERICK.    How    about    General    Punston    and 

Greorge  Washington? 

Mr.  PARKS.  There  was  no  military  college,  no  west 
Point  when  George  Washington  was  at  the  head  of  the  Army. 

Mr.  MAVERICK.    How  about  General  Wood? 

Mr.  PARKS.  I  wirnt  to  give  you  my  opinion  of  General 
MacArthur.  I  think  he  is  one  of  the  greatest  soldiers  that 
America  has  every  produced.     [Applause.] 

Mr.  BLANTON.    Mr.  Chairman,  will  the  gentieman  yield? 

Mr.  PARKS.    Yes.  ^  ^      .  ^ 

Mr  BLANTON.    If  the  offlcers  who  have  been  great,  who 

did  not  have  the  advantage  of  going  through  West  Point, 

had  been  given  the  advantage  of  training  there,  would  they 

not  have  been  that  much  greater  offlcers? 

Mr  PARKS.  The  gentleman  has  stated  the  whole  case. 
Suppose  Nathan  Bedford  Forrest  had  had  a  West  Point  edu- 
cation. I  do  not  reflect  on  any  man  who  did  not  have  the 
opportunity  to  go  to  West  Point,  but  I  do  say  that  the  great- 
est soldiers  this  world  has  ever  known  were  graduates  of 
West  Point.  I  asked  General  MacArthur  what  he  thought 
of  West  Point  as  a  training  school  for  offlcers.  He  replied 
that  if  West  Point  had  given  only  two  men,  Lee  and  OrMit, 
to  the  country  it  would  have  justified  every  dollar  that  the 
American  Government  has  ever  spent  upon  it.  and  I  agree 

with  him. 
Mr.  MAY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  PARKS.    Yes.  ^    ,  ^x. 

Mr  MAY  I  am  Interested  In  the  statement  of  the  gen- 
tleman to  the  effect  Uiat  he  is  a  pacifist,  although  he  quali- 
fied that  by  an  immediate  statement  that  so  far  as  he  is 
concerned,  he  would  give  to  Uie  United  States  Army  all  Uie 
men  that  is  needed,  and  all  the  money  that  is  needed.  Lest 
the  gentieman  be  misunderstood.  I  take  it  that  he  heUeva 
as  I  do,  that  adequate  preparation  for  war  is  the  surest 
guaranty  of  peace. 

Mr  PARKS.    I  think  the  gentieman  Is  right.    I  was  here 
In  1921     I  went  down  to  the  Pan  American  Building  and 
there  saw  and  heard  the  representatives  of  the  great  nations 
in  Uiat  disarmament  conference.    I  listened  to  them  as  they 
talked  about  disarmament,  tiie  day  after  we  buried  the 
Unknown  Soldier  out  yonder  in  Arlington.    I  heard  them 
say  "  We  are  not  going  to  have  any  more  war.      I  saw  them 
shake  hands  acrosfi  the  table,  and  then  go  back  home  and 
begin  to  build  up  their  armies  Just  as  they  are  doing  today. 
We  went  out  to  sea  and  saw  tiiem  sink  battleships  that  cort 
nearly  $50,000,000.  that  a  sailor's  foot  had  never  touched, 
and  we  tiiereby  left  ourselves  impotent  and  unable  to  de- 
fend ourselves  today.    Go  talk  to  tiie  men  who  know,  tfyou 
want  to  see  where  we  are.    Go  talk  to  the  man  our  Pr«a- 
dent  has  sent  across  tiie  sea  to  discuss  with  *»»««  men  ovct 
tiiere  what  they  are  doing.    I  say  to  you  that  tod^you  we 
on  a  volcano,  abroad  and  at  home.   We  cannot  logger  deafen 
our  ears  or  blind  our  eyes.     One  hundred  ^,f^'J^ 
thousand  men!     Not  enough  to  put  down  a  sWke  or  qjicH 
a  riot.    I  do  not  want  to  build  up  any  great  Ajmy.    Jostaa 
?iie   gentleman  from  Kentucky    [Mr.  May]   has  »ld,  the 
^\sf  way  to  maintain  peace,  as  the  S^^t  Tai^^Ro^ 
velt  said   "  Is  to  speak  softly  and  carry  a  big  stick.      Yott 
can  heed  the  voices  of  ttie  men  of  o^/™'    ^."f^ 
them  all  that  I  have  knovm,  and  never  from  the  W  tttw 
our  Constitution  ^'as  written,  and  from  even  before  dddttLe 
men  who  wear  ttie  uniform  of  ttie  American  soldier  ever 
fail  us  in  time  of  need.    [Applause.] 


i» 


I 


«;1 


■cthr*  Hit  until  aotomatlcally  retired  far  age  by  operation  !  any  additional  National  Quard  personnel? 
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Mr.  ANDREWS  of  New  York.  Mx.  Chairman,  will  the 
gentieman  yield? 

Mr    PARKS      Yes. 

Mr  ANDREWS  of  New  York.  I  ha?e  been  interested  in 
the  (fer.Ueman's  remarks  about  increasing  the  enlisted 
.strength  of  the  Army  to  165.000  men.  I  th:Ek  we  are  all 
interested  in  the  provision  on  pa«e  10.  which  makes  such  an 
increase  discretionary  with  the  President. 

Mr    PARKS      Yes. 

Mr.  ANDREWS  of  New  York.  I  am  wondering  if  the 
gentleman  would  support  an  amendment  which  I  aosume 
will  be  offered  by  some  member  of  the  Committee  on  Mili- 
tary Affairs,  and  which  would  make  that  provision  man- 
datory? 

Mr  PARKS.  The  committee  discussed  that  at  great 
length,  and  here  is  what  we  thought  about  it.  We  are  not 
running  wild  In  turning  over  everything  to  the  President,  j 
as  much  as  we  admire  him  and  as  great  as  we  think  he  is. 
but  as  the  Commander  In  Chief  of  the  Army,  if  he  believes 
that  he  can  so  handle  his  Budget  as  to  pay  for  165.000  men.  [ 
we  think  we  ought  to  trust  him  with  It.  That  is  our 
attitude. 

Mr.  ANDREWS  of  New  York.  The  sfentleman  Is  aware 
of  the  provisions  of  a  bill  reported  favorably  by  the  Com- 
mittee on  Military  Affairs,  after  a  unanimous  vote,  to  in- 
crease the  enlisted  strength  of  the  Army  in  five  annual 
Increments  of  10.000  each,  the  coat  of  which  would  be  not 
over  $10,000,000  a  year. 

Mr.  PARKS.  The  committee  thought  that  while  under 
the  National  Defense  Act  we  are  authonzed  to  increase  the 
Army  and  provide  for  it  in  this  appropriation,  if  the  Com- 
mittee on  Military  Affairs  today  should  bimg  ::i  a  new  bill 
directing  the  building  up  of  this  Army,  we  would  be  perfectly 
willing  to  bring  in  an  appropriation  that  would  cover  it.  but 
as  our  Budget  is  in  such  distress  we  felt  we  ou!iht  to  leave 
the  matter  in  the  hando  of  the  President. 

Mr  THOMASON.  Mr.  Chairman,  will  the  genUeman 
yield? 

Mr    PARKS.     Yes. 

Mr.  THOMASON.  Did  I  undcrsLand  the  Kentleman  tu  say 
this  bill  carries  $500,000  less  than  the  Budget  estunate? 

Mr   PARKS.     Yes. 

Mr.  THOMASON.  Then  m  view  of  the  fact  that  the  Sec- 
retary of  War.  the  Chief  of  Staff,  and  men  like  Newton  D. 
B;;ker.  General  Pershing,  as  well  as  the  House  Committee 
on  Military  Affairs,  beheve  in  an  increase  of  50,000  enlist- 
ments, spread  over  5  years,  why,  inasmuch  as  the  bill  has  a 
leeway  of  $500,000,  can  we  not  take  care  of  that  number 
of  men  for  this  year? 

Mr.  PARKS.  Here  Is  what  we  have  done.  The  gentle- 
man knows  that  the  Panama  Canal  is  in  business,  and  that 
it  nuJies  money.  They  have  a  reserve  fund  I  think  of 
$3,000,000,  which  they  have  not  been  able  to  spend.  We 
are  taking  out  of  that  reserve  fund  $1,000,000  to  help  care 
for  this  Budget. 

In  addition  to  that,  as  I  said  a  moment  ago  to  the  gentle- 
man from  Florida  [Mr.  Wilxx>x].  we  have  taken  $3,000,000 
oil  of  the  fund  because  they  cannot  spend  it  this  year.  We 
authorize  them  to  go  ahead  and  contract  for  those  planes. 
but  they  are  not  able  to  spend  the  cash,  so  we  let  them  go 
ahead  with  it  and  will  appropriate  next  year. 

Mr.  WILCOX.    Will  the  gentleman  yield? 

Mr.  PARKS.     Gladly. 

Mr.  WILCOX.  I  am  very  much  Interested  in  the  develop- 
ment of  the  NatioiuU  Guard.  I  know  the  gentleman  Is  inter- 
ested In  providing  the  National  Guard  w<th  certain  observa- 
tion aviation.     Was  that  provided  for  in  this  bill? 

Mr.  PARKS.    Tee.    Last  year.  I  think,  we  provided  for  the 
planes  for  the  National  Guard.     This  year  about  the  only  | 
thing  we  have  done  in  addition  to  what  we  did  last  year  was 
to  give  them  two  more  drills.    Last  year  they  had  46  and  this 
year  they  get  49. 

Mr.  WILCOX.  There  has  been  no  Increase  In  the  provision 
lor  observation  aviation,  has  there? 

Mr.  PARKS.  I  do  not  think  there  has  been  any  Increase. 
That  la  mj  recollection. 


Mr.  Chairman,  I  yield  back  the  biUance  of  my  time.  [Ap- 
plau.se.  J 

Mr  BOLTON      Mr  Chau-raan,  I  yield  myself  15  minutes. 

Mr  BOLTON.  Mr  Chairman,  after  the  statement  of  the 
able  chairman  of  our  subcommittee.  I  question  whether  it  is 
netessary  for  iii-  to  Ro  into  the  details  of  tlie  bill,  because  he 
has  explained  the  situation  very  well  to  the  Membership  of 
the  KouT"  There  are  a  few  obeervatiorts.  however,  that  I 
should  like  io  make  akx)ut  th*-  bill,  and  I  am  going  to  confine 
myself  to  two  or  three  subjects  only. 

At  the  outlet  I  de.sire  to  say  that  I  and  my  colleague  on 
the  minority  side  appreciate  the  very  great  courtesy  that 
the  chairman  and  majority  members  of  this  committee  have 
extended  to  us.  Our  hearings  have  l)een  rather  long.  We 
have  worked  arduously,  but  during  all  of  our  activities  there 
has  been  real  harmony  between  u-s.  As  the  chairman  said, 
there  were  many  times  when  we  d:d  disagree  on  various  sub- 
jects, and  there  are  one  or  two  Items  in  the  bill  that  I 
personally  am  rather  disappointed  that  the  committee  has 
not  acted  upon  otherwise.  Just  the  sa^Zie.  the  result  of  our 
actions  is  incorporated  in  the  bill,  and  I  can  say  that  I 
thiiik  the  bill  as  a  whole  is  a  ratlier  good  presentation  of  the 
requirements  of  the  War  Department  under  limitations  of 
the  Budget. 

Let  me  explain  our  problem.  The  War  Department  pre- 
sented to  the  Dirfcctor  of  the  BucUiet  estimates  for  the  activ- 
ities of  the  War  Department  for  1936  amounting  to  $80.- 
000,000  in  excess  of  last  year's  appropriation  bill.  Those 
estimates  were  cut  by  tlie  Director  of  the  Budget  by  approxi- 
mately half,  or  $40,000,000  So  that  the  estimate  was  pre- 
sented to  us  $40,000,000  less  than  requested  by  the  War 
Department  but.  on  the  other  hand,  approximately  $40,- 
000,000  Kreater  tlian  the  Congress  appropriated  last  year. 
Our  problem  was  to  fit  the  requirements  of  the  War  Depart- 
ment into  th;it  reduced  Budget. 

The  Wax  Deportment  requlremenLs  fall  into  two  great 
head.s.  One.  the  m.itter  of  pcTsonnel,  and  the  other  the 
n*attor  of  tqu-ipnient.  May  I  say  right  here  I  d.slike  to  dis- 
agree with  my  chairman,  but  I  believe  he  said  that  after  all 
wa&  said  and  dune,  war  was  won  by  man  power.  I  call 
attention  to  tlie  fact  that,  at  least  in  modern  warfare,  war  is 
largely  dep«^'ndci*t  on  fire  control,  and  by  rifles  or  artillery. 
There  was  a  t;reat  suttiman  who  once  said  we  could  raise 
an  army  of  a  million  men  overnight.  That  statement.  I 
believe,  was  pretty  well  di.'.proved  in  the  la.st  war.  We  know 
that  we  had  sufflcieni  man  power,  but  It  was  the  matt..'r  of 
trauiuig.  materiel,  and  equipment  which  caused  the  delay  to 
the  United  States  Army  17  years  ago. 

First,  I  want  to  comment  on  the  matter  of  personnel  and 
then  go  to  the  equipment  or  materiel  portion  of  our  bill. 

Although  the  National  Defeixse  Act  calls  for  enlisted 
strength  in  our  Regular  Army  of  230,000  enli&ted  men  and 
18.000  officers.  Congress  has  for  several  years  held  appro- 
priauons  down  to  permit  of  only  12.000  officers  and  118,750 
enlisted  men.  in  addition  to  which  there  are  approxmiately 
6.400  Philippine  Scouts  provided  for.  Throughout  the  testi- 
mony, both  of  the  Chief  of  Staff  as  well  as  other  officers  of 
the  War  Department,  from  the  Annual  Report  of  the  Secre- 
tary of  War.  and  the  recent  report  of  the  Baker  board,  great 
stre.ss  and  emphasis  is  laid  on  the  necessity  of  increasing  Uie 
enlisted  strength  of  the  Army  to  165.000  men.  This  feature 
has  been  called  to  the  attention  of  your  committee  many 
times  by  General  MacArthur  and,  in  fact,  he  has  been  em- 
phatic m  his  statement  that  this  increase  is  the  most  im- 
perative of  all  the  requirements  of  the  Army  today. 

In  the  hearings,  tables  are  shown  Indicating  the  strength 
of  the  Army  as  constituted  today,  but  it  may  be  interesting 
to  note  in  connection  with  those  that  of  our  total  strength 
there  are  in  the  continental  United  States  approximately 
91.000  enlisted  men  and  10.500  officers,  whereas  in  the  Insu- 
lar Department,  or  the  Philippines.  Hawaii,  and  Panatraa.  we 
find  enlisted  strength  of  approximately  35.350  w^ith  an  offi- 
cer strength  of  2.320;  this  in  addition  to  the  6.364  Philippine 
Scouts  in  the  Philippines.  However,  of  these  figures  we  find 
in  the  United  States  a  tactical,  or  field  force  of  only  ap- 
proximately 50.000  men  and  10,000  officers,  a  strength  which 
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the  Chief  of  Staff  comments  upon  «i  being  less  than  three 
times  the  number  of  men  on  the  metropolitan  police  force 
in  New  York  City,  where  there  are  approximately  21,000  po- 
licemen on  duty.  The  detective  force  of  the  Federal  Gov- 
ernment today  amounts  to  practicaHy  23.000  peoide.  whereas 
the  whole  Regular  Army  of  the  United  States  is  less  than 
three  times  that  number. 

The  war  strength  of  a  division  Is  today  considered  as 
20,000  men.  At  present  we  have  in  continental  United  States 
3  skeletonized  divisions  and  6  weak  brigades,  averaging  6,000 
and  2.000  men,  respectively.  1  division  being  located  in  the 
East.  1  in  the  Southwest.  1  on  the  western  slopes,  and  none 
In  the  central  portion  of  the  United  States.  The  increase  so 
much  desired  in  enlisted  personnel  would  permit  at  bringing 
a  fourth  division  in  the  Central  States  and  putting  the  Regu- 
lar Establishment  In  much  better  position  to  meet  any  con- 
tingency. The  committee  is  fully  In  accord  with  the  request 
of  the  War  Department  and  of  the  stafT  in  this  matter,  but 
the  Director  of  the  Budget  has  seen  fit  to  reject  this  proposal, 
which  was  originally  submitted  with  other  War  Department 
estimates  sometime  ago. 

Testimony  has  been  given  that  the  increase  desired  of 
46.000  men  might  well  be  handled  over  a  4-year  period.  The 
committee  has  considered  the  appropriation  of  an  addi- 
tional amount  to  cover  the  first  incranent  of  12,000  men,  but. 
realizing  the  necessity  of  keeping  within  the  Budget  allot- 
ment, has  made  an  indefinite  appropriation  for  this  purpose 
instead  of  directly  appropriating  the  amount  required  for  the 
initial  increase.  In  my  Judgment,  it  is  regrettable  that  Con- 
gress has  not  taken  definite  action  in  this  respect,  but  under 
the  circumstances  the  committee  has  certainly  indicated  its 
belief  in  this  requirement,  and  it  is  desired  to  see  this  policy 
put  into  effect. 

I.  for  one.  beheve  such  action  is  most  desirous  in  these 
times  of  internal  dissension,  but  when  we  consider  that  in 
case  of  difficulties  our  Regiilar  Army  stands  between  us  and 
danger  until  the  larger  forces  of  the  country  can  be  mobilized, 
we  should  realize  the  necessity  of  having  at  least  a  well- 
organized,  if  meager,  force  ready  for  action.  I  heartily  agree 
with  the  recommendations  of  the  Chief  of  Staff,  and  trust 
that  action  may  be  forthcoming  in  the  not  distant  future 
whereby  our  Army  is  on  the  footing  desired. 

I  have  spoken  of  the  military  personnel  of  the  Army,  the 
prop<'r  provision  for  the  pay  of  which  has  been  taken  care 
of  in  the  current  bUl  on  the  basis  of  reservation  of  full 
pay.  In  addition,  we  have  a  large  personnel  of  civilians 
employed  by  the  Army— 23.345  with  our  military  establish- 
ments, 19,528  with  our  nonmilitary  establishments,  the  lat- 
ter class  being  largely  connected  with  activities  under  the 
direction  of  the  Engineer  Corps  or  the  Panama  Canal. 
In  all.  the  personnel  connected  with  our  Military  Estab- 
lishment approximates  177.500  individuals.  The  current  bill 
carries  appropriations  amounting  to  over  $141,000,000  for 
pay  of  the  Army,  over  $70,000,000  for  pay  of  the  civilian 
employees  in  both  military  and  ncmmilltary  establishments, 
or  a  total  of  $211,500,000  out  of  the  entire  appropriation 
is  required  for  the  pay  of  those  connected  with  our  military 
establishments. 

In  addition  to  the  above  we  have  a  National  Guard,  who, 
in  addition  to  the  allowance  made  to  them  by  the  States, 
are  paid  by  the  Federal  Government  for  drill  and  for  their 
period  while  in  camp.  The  expenses  carried  in  the  current 
bill  for  pay  of  48  National  Quard  armory  drills  is  esti- 
mated at  $13,828,000,  and  for  expenses  at  camps  of  instruc- 
tion and  field  training  at  $5,375,000,  which  should  be  taken 
into  consideration  when  estimating  the  total  pay  roU  of 
our  mUitary  establishments.  Further  than  that  are  the 
Organized  Reserves,  the  estimate  lor  which  this  year 
amounts  to  approximately  $6,000,000.  making  another  addi- 
tion; consequently,  we  find  that  a  very  large  part  of  the 
appropriations  for  the  War  Department  are  made  up  of  pay 
for  services. 

WhUe  commenting  on  the  strength  of  the  Army  in  addi- 
Uon  to  our  regular  forces  we  find  the  National  Guard  pro- 
vided for  at  a  strength  of  approximately  180.000  and  a 
Reserve  Corps  with  officers  on  active-duty  roU  of  approxi- 


mately 85.000.    In  both  instances  the  quota  enrolled  today 
is  materiaUy  less  than  that  designed  in  the  National  Defense 

Act-  _.  ,^. 

Mrs.  KAHN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BOLTON.    I  shall  be  very  glad  to. 

Mrs.  KAHN.  Is  not  the  ratio  of  our  Army  to  our  popula- 
tion almost  laughable  compared  with  the  ratio  of  army  to 
population  in  other  nations  of  the  world?  Oturs  is  almost 
like  a  toy  army. 

Mr.  BOLTON.  Yes;  but  I  do  not  think  the  gentlewoman 
from  California  wants  to  see  the  Army  of  this  country  on 
the  same  basis  as  the  Army  of  France,  or  the  former  Army 
of  Germany. 

Mrs.  KAHN.  Not  at  all,  but  I  would  like  to  see  it  bear 
a  fair  proportion  to  the  population.  It  seems  to  me  a  stand- 
ing army  of  165,000  to  168,000  men  Is  not  too  large  to  jffovide 
for;  and  this  should  be  done  by  Congress  without  delegating 
its  powers  to  some  other  authority.  It  seems  to  me  it  is  our 
duty  to  exercise  this  power  ourselves  rather  than  to  make 
another  delegation  of  power. 

Mr.  BOLTON.    I  am  very  much  inclined  to  agree  with  the 

lady.  _.  i.    , 

Mrs.  KIAHN.  How  much  would  it  cost  to  appropriate  for 
such  an  army  as  that  recommended  by  the  General  Staff 
and  as  desired  by  the  c(xnmittee? 

Mr.  BOLTON.  Approximately  $21,000,000;  and  the  Chief 
of  Staff  has  testified  that  he  would  be  glad  to  have  that  in- 
crease in  four  increments;  in  other  words,  over  a  4-year 

period.  __a  j    i*. 

Mrs.  KAHN.    It  could  be  done  over  a  4-year  period;  It 

need  not  be  done  at  once. 

Mr.  BOLTON.  Or  it  could  be  done  through  the  iwovtsions 
of  the  Thomason  bill  which  has  been  referred  to  and  which 
calls  for  the  increase  over  a  5 -year  period, 

Mr.  THOMASON.  And  the  cost  of  which  would  be  only 
$5,000,000  additional  a  year. 

Mr.  BOLTON.  Yes;  according  to  the  testimony  of  the 
Chief  of  Staff.  However,  with  an  indefinite  appropriation 
the  President  has  the  right  to  increase  the  number  of  men 
as  he  sees  fit  up  to  165,000  men.  On  the  other  hand,  if  the 
committee  had  carried  this  $21,000,000  in  the  bill,  this  in- 
crease would  not  be  possible  unless  the  President  should 
instruct  the  Secretary  of  War  to  increase  the  Army.  So  it  is 
really  six  one  way  and  half  a  dozen  the  other  way. 

Mr.  WADSWORTH.    Mr.  Chairman,  will  the  gentleman 

yield? 

Mr.  BOLTON.    I  yield. 

Mr.  WADSWORTH.  I  call  the  gentleman's  attention  to 
the  language  on  page  10  regarding  this  discretionary  appro- 
priation.   It  reads: 

Toeether  with  eucli  additional  sums  as  may  be  necessary  under 
this  and  other  appropriations  contained  In  this  act  to  defray  the 
cost  of  increasing  in  the  discretion  of  the  President— 


And  so  forth. 

If  the  President  were  to  decide  to  increase  the  Army  over 
and  above  the  number  provided  for  in  the  pay  item,  would 
he  have  to  decrease  some  of  the  other  items  carried  in  this 

bill  in  order  to  do  so?  ^  ^ 

Mr.  BOLTON.    If  I  understand  the  gentleman,  the  word- 
ing of  the  indefinite  appropriation  is  for  the  purpose  of 
aUowing  the  President  to  increase  the  Quartermastw  Corps 
and  other  supply  corps  proportionately. 
Mr.  WADSWORTH.    But  where  would  he  get  the  money? 
Mr!  BOLTON.    From  the  indefinite  appr<«>riati«i;  from 

the  Treasury,  of  course. 

Mr  WADSWORTH.  If  it  does  not  inconvenience  the  gen- 
tleman  from  Ohio— and  I  assure  him  my  inquhr  is  a  friendly 


one- 


Mr.  BOLTON.    I  know  the  gentleman's  interest  in  the 

War  Department.  ^    ^    *w    /^ 

Mr  WADSWORTH.  The  appropriation  made  by  the  Con- 
gress for  the  support  of  the  standard  departments  of  Gov- 
ernment are  all  specific.  Surely  the  President  could  not  take 
any  money  appropriated  for  the  State  Department,  for  the 
Treasm-y  Department,  or  for  the  Department  of  Agriculture 
and  use  it  for  the  increase  of  the  Army.    It  would  seem. 
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therefore — and  I  want  this  clArifled.  In  my  own  mind,  at 

leaat that  the  only  moneys  which  the  President  could  use. 

If  he  decided   to   increase  the   Army,  must  be   taken  from 
emergency  appropriations. 

Mr  BOLTON.  Yea;  I  assume  that  Is  exactly  where  they 
would  come  from — from  the  $4,000,000,000  that  is  now  under 
discussion. 

Mr.  WAD8WORTH.     Will  the  gentleman  yield  further? 

Mr    BOLTON.     I  shall  be  very  glud  to. 

Mr.  WADSWORTH.  May  I  take  the  liberty  of  calling  the 
attention  of  the  gentleman — perhaps  it  has  already  been 
done — but  at  least  to  call  the  attention  of  the  Members  of 
the  House  to  the  fact  that  If  the  President  Is  to  depend  upon 
emergerMry  or  temporary  appropriations  for  money  with 
which  to  mcrease  the  Army  of  the  United  States,  then  the 
tnstant  those  appropriations  lapse,  or  this  2- year  period 
during  which  the  $4,000,000,000  is  to  be  expended  comes  to 
an  end.  the  Army  drops  downhill  right  away,  and  we  will 
hare  accomplished  nothing  except  as  a  temporary  measure 
dunng  the  period  while  the  President  is  using  emergency 
moneys.  So  we  are  not  changing  the  military  policy  of  the 
United  States  by  adopting  this  amendment,  except  for  the 
moment. 

Mr  BOLTON.  Except  this:  In  my  judgment  It  would 
seem  that  the  policy  of  the  President  In  increasing  the 
Army  in  this  way  would  almost  be  a  mandate  to  the  next 
Ccmgress  to  Increase  the  regiilar  War  Department  ap^H-o- 
prlation  bill  to  meet  the  increased  personneL 

Mr.  McMillan.  Mt.  chairman,  If  the  Rentlcman  will 
yield,  that  was  Just  in  line  with  a  question  I  was  going  to  a^k. 
the  gentleman,  if  undoubtedly  it  would  not  be  a  mandate  to 
iJie  Seventy-fifth  Congress  to  have  this  Increase  taken  care 
of  in  the  regular  annual  appropriation  bill  for  this  Depart- 
ment. 

Mr.  WADSWORTH.  My  own  view  Is  that  the  Congress 
should  issue  the  mandate,     f  Applause.] 

Mr.  BOLTON.     I  am  not  in  disagreement  on  that. 

Mr.  PARKS.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BOLTON.     I  yield. 

Mr.  PARJLS.  I  am  sure  the  gentleman  miist  have  misun- 
derstood the  statement  of  the  gentleman  from  New  York, 
because  almost  the  first  line  in  the  bill  contradicts  the  state- 
ment the  gentleman  has  made.  This  does  not  come  out  ot 
any  emergency  fund,  but  it  comes  out  of  this  common  fund 
in  the  Treasury  not  otherwise  appropriated,  and  certainly 
would  not  have  to  come  out  of  any  emergency  fund. 

Mr  BOLTON.  That  is  quite  correct;  but.  as  I  understand 
the  situation  in  the  Treasury  today,  we  are  faced  with  a 
deficit. 

Mr.  PARKS.  Well,  those  things  are  imaginary.  L Laugh- 
ter.! 

Mr.  SHORT.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BOLTON.     I  yield. 

Mr.  SHORT.  Does  not  the  gentleman  from  Ohio — ^in  fact. 
do  not  Members  of  the  House  generally — feel  that  it  would  t>e 
much  wiser,  cheaper,  and  better  in  every  way.  instead  of 
doubling  the  number  of  men  in  the  C.  C.  C.  camps  of  the 
country,  to  double  the  size  of  our  present  Army? 

Mr.  BOLTON.  I  would  not  want  to  go  quite  as  far  as  that, 
but  I  think  it  would  be  very  fitting  to  give  some  of  the  men 
of  the  C.  C.  C.  camps  permanent  employment  in  the  Regular 
Army 

Mr.  SHORT.  I  may  say  to  the  gentleman  from  Ohio  that 
I  asked  this  particular  question  of  Gen.  Douglas  MacArthur 
when  he  appeared  before  the  Committee  on  Military  Affairs, 
and  his  answer  was  an  argument  In  favor  of  increasing  the 
size  of  the  Army  instead  of  Increasing  the  number  of  men  m 
the  C.  C.  C.  camps. 

Mr.  BOLTON.  I  may  add  that  throughout  the  testimony 
of  General  MacArthur  he  was  most  concerned  with  Increas- 
ing the  Army,  as  was  the  Secretary  of  War,  and  as  is  recom- 
mended by  the  Baker  Board. 

Mr.  SHORT.  It  would  cost  the  Qovemment  only  one-thtrd 
as  much  to  maintain  a  man  m  our  standing  Army  as  it  does 
to  maintain  a  man  In  the  C.  C.  C.  campe.  In  addition,  men 
reoetve  better  training  and  better  discipline  in  the 


Airmy,  and  the  country  would  have  the  added  value  for  pro- 
tection in  case  of  emergency. 

Mr.  BOLTON.  And  I  may  say  to  the  gentleman  from  Mis- 
souri that  while  I  am  not  Informed  as  to  the  news  of  the 
Chief  Executive,  the  committee  felt  It  wiser  to  give  the  Presi- 
dent this  opportunity  in  this  manner  than  to  override  the 
BudKet. 

Mr.  RICH.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BOLTON.     I  yield. 

Mr  RICH.  Did  the  Chief  of  Staff  of  the  Army  recommend 
an  increase  in  the  persoruiel  of  the  Army? 

Mr   BOLTON.     He  did;  yes. 

Mr.  RICH.  Why  did  not  the  committee  make  a  recom- 
mendation to  Congress  stipulating  certain  increases  rather 
than  placing  it  in  the  hands  of  an  Individual? 

Mr.  BOLTON.  Because  it  has  been  the  practice  of  the 
various  appropriations  committees  during  this  administra- 
tion to  abide  by  the  Budget  figures  Insofar  as  was  possible. 

Mr.  RICH.  Then  it  was  a  question  of  not  having  the 
money  that  caused  the  gentleman  not  to  recommend  an  In- 
crease m  the  Army  personnel? 

Mr.  BOLTON.  Exactly.  The  Item  covering  the  increase 
to  165.000  men  was  stricken  out  by  the  Director  of  the 
Budget  and  disallowed. 

Mr.  RICH.  Then  we  can  find  $4,000,000,000  to  appropriate 
for  anything  that  we  seem  to  need  In  case  of  an  emergency 
without  taking  the  recommendation  of  the  Army  for  an  in- 
crease in  their  personnel  in  order  that  we  may  have  the 
proper  protection  that  we  should  have? 

Mr.  BOLTON.     That  might  be  inferred. 

Mr.  COLDEN.     Will  the  gentleman  yield? 

Mr.  BOLTON      I  yield  to  the  gentleman  from  California. 

Mr  COLDEN.  I^  nut  the  indifference  of  the  public  with 
respect  to  military  preparedness  largely  due  to  our  geo- 
graphical isolation  and  the  fact  that  we  have  no  fear  from 
our  immediate  neighbors  rather  than  from  any  pacifist  prop- 
aganda that  may  be  put  out  in  the  country? 

Mr  BOLTON  The  gentleman  may  be  correct,  but  I  be- 
lieve that  the  public  today  arc  realizing  more  and  more  the 
value  of  our  Regular  E.stablishment.  The  Regular  Army,  of 
course,  is  our  first  line  of  defense  In  case  of  attack  from  a 
foreign  nation,  and  it  also  is  our  first  line  of  defense  in  case 
of  internal  trouble. 

[Here  the  gavel  fell.l 

Mr.  BOLTON.  Mr  Chairman.  I  yield  myself  10  additional 
minutes. 

Mr.  WOODRUFF.     Will  the  gentleman  yield"' 

Mr.  BOLTON.     I  yield  to  the  gentleman  from  Michigan. 

Mr.  WOODRUFF.  Will  the  gentleman  tell  the  Committee 
how  many  of  the  118,000  of  enlisted  personnel  are  engaged 
in  nonmilitary  duties? 

Mr.  BOLTON.  As  I  explained  before,  we  have  about  35.000 
enlisted  personnel  In  our  oversea  possessions.  We  have  ap- 
proximately 50.000  men  in  the  various  tactical  units.  The 
t)alance  are  engaged  in  various  capacities  in  the  Medical 
Corps,  Quartermaster  Corps,  and  so  forth;  but  they  are  all 
enlisted  men. 

Mr  WOODRLTT.  I  know  when  we  go  to  the  War  De- 
partment, as  we  frequently  do.  we  always  see  some  of  the 
enlisted  personnel  in  uniform  on  duty  m  the  various  offices. 
There  must  be  a  large  number  of  the  enlisted  personnel  of 
the  Army  doing  nonmilitary  duty,  and.  as  a  matter  of  fact. 
I  for  one  do  not  believe  that  a  large  number  of  the  enlisted 
personnel  of  the  Army  or  the  Navy  should  be  engaged  in  any- 
thing other  than  tlie  duties  of  that  department,  so  far  as 
activity  IS  concerned. 

Mr    BOLTON.     I  dislike  to  disagree  with  the  gentleman. 

but  this  subject  has  been  before  the  committee  ever  since  I 

I  have  been  a  member  of  the  committee.     I  think  the  record 

shows  the  number  which  are  engaged  in  civilian  work,  but 

my  belief  is  you  will  find  there  is  very,  very  few. 

Mr.  HOEPPEL.    Will  the  gentleman  yield? 

Mr.  BOLTON     I  yield  to  the  gentleman  from  California. 

Mr.  HOEPPEL.  Unless  we  employ  these  enlisted  men  for 
I  the  duties  which  the  gentleman  has  indicated,  m  time  of  war 


we  would  have  to  take  the  entire  dvllian  populatian  to  the 
battle  front. 

Mr.  BOLTON.  That  is  very  true  In  the  cam  of  oilisted 
men  that  have  mlllt&ry  duty  to  perform  which  may  be  con- 
sidered a  civilian  duty,  such  as  messengers,  chauffeurs,  and  so 
forth.  The  War  Department  did  use  a  number  of  enlisted 
men  as  clerks  in  days  gone  by,  but  I  think  I  am  safe  in  say- 
ing that  has  been  largely  done  away  with. 

Mr.  WOC^RUFF.  I  for  one  am  glad  to  hear  that,  and  I 
hope  we  will  totally  eliminate  that  activity  among  the  en- 
listed personnel. 

Mr.  MAVERICK.    Will  the  gentleman  yieklT 

Mr.  BOLTON.    I  yield  to  the  gentleman  from  Texas. 

Mr.  MAVERICK.  I  want  to  bring  up  the  point  that  there 
are  certain  clerical  forces  that  have  to  be  with  the  military 
forces  in  time  of  war,  but  what  does  the  gentleman  think  of 
Army  labor  being  employed  frar  maintenance  purpoees.  such 
as  plumbers,  carpenters,  plasterers,  and  so  forth,  depriving 
men  who  have  been  wortdng  at  those  trades  from  10  to  25 
years  of  what  they  thought  was  a  gainful  occupation? 

Mr.  BOLTON.  Under  the  bill  there  are  many  mechanics 
which  are  carried  and  attached  to  the  War  Department:  men 
that  do  exactly  the  work  the  gentleman  Is  speaking  of. 

Mr.  LUCKEY.    Will  the  gentleman  yield? 

Mr.  BOLTON.    I  yield  to  the  gentleman  from  Nebraska. 

Mr.  LUCKEY.  Attention  was  called  to  the  smallness  of 
our  Army  a  few  moments  ago.  and  I  would  like  to  find  out 
what  is  the  comparison  in  the  case  of  our  Army  with  other 
nations — say.  England,  Prance,  fljid  Japan? 

Mr.  BOLTON.  I  have  not  those  figures  at  hand,  but,  of 
course,  it  is  considerably  more. 

Mr.  MOTT.    Will  the  gentleman  yield? 

Mr.  BOLTON.    I  yield  to  the  gentleman  from  Oregon. 

Mr.  MOTT.  What  increase  for  the  National  Guard  is 
provided? 

Mr.  BOLTON.     In  personnel? 

Mr.  MOTT.     Yes. 

Mr.  BOLTON.  There  Is  no  increase,  except  there  is  the 
same  indefinite  appropriation  carried  in  the  bill  permitting 
the  President  to  increase  up  to  10,000  extra,  if  the  President 

sees  fit  to  do  so. 

Mr.  MOTT.  What  increase,  if  any.  is  provided  in  the 
way  of  training  of  Reserve  officers? 

Mr.  BOLTON.  The  Reserve  officers'  training  camps  were 
cut  by  the  Director  of  the  Budget  to  16,000  trainees.  The 
committee  has  increased  that  to  20,000.  as  recommended  by 
the  War  Department. 

Mr.  MOTT.    And  what  Is  the  munber  at  the  present  time? 

Mr.  BOLTON.    Sixteen  thousand. 

Mr.  ANDREWS  of  New  York.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  BOLTON.     I  yield. 

Mr.  ANDREWS  of  New  York.  Referring  to  a  previous 
question  of  the  gentleman  from  Michigan  [Mr.  Woodruff], 
in  testifying  before  the  Military  Affairs  Committee.  General 
MacArthur  confirmed  the  fact  that  of  the  118,000  enlisted 
strength  of  the  Army  only  88.000  are  within  the  confines  of 
the  United  States,  and  that  the  entire  Regular  Army,  as  such, 
could  be  seated  in  the  Yankee  Stadium  in  Ntew  York.  Of 
the  88.000  in  the  United  States,  only  57,000  are  actually  with 
regular  tactical  units,  and  they  comprise  in  strengUi  ap- 
proximately the  same  number  of  men  as  the  New  York  City 
police  force. 

Mr.  BOLTON.  I  may  add  to  that  comparison  that,  as  I 
understand  it.  we  have  in  our  entire  detective  force  all  over 
the  United  States  23,000  men,  and  our  Regular  Army,  sub- 
ject to  field  duty,  is  about  two  and  a  half  times  that  detec- 
tive force. 

Mr.  WOODRUFF.  That  is  the  point  I  was  gotaig  to  make. 
Of  the  118.000  enlisted  men  in  our  regular  service,  there  are 
available  in  this  country  today,  for  actual  miliUry  service, 
less  than  60,000,  and  I  make  the  point  only  for  the  purpose 
of  showing  how  pitiably  small  our  Regular  Army  is  when 
we  consider  the  size  of  this  country  and  the  problems  that 
face  us  from  time  to  time. 


Mr.  BOLTON.  Correct,  but  the  gentleman  from  Michi- 
gan overlooks  the  fact  that  the  United  States  Army  today 
comprises  the  Regular  Army,  the  National  Guard,  and  the 
Organized  Reserves;  and  the  National  Guard  of  180,000  men 
today  is  very  efficient. 

Mr.  WOODRUFF.  I  understand  that;  and  I  may  add  In 
connection  with  the  National  Guard  that  nothixqc  has  been 
said  about  the  material  for  the  National  Guard. 

Mr.  BOLTON.    If  the  gentleman  will  permit,  I  am  com- 
ing to  that  subject  in  a  moment. 
Mr.  CULKIN.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  BOLTON.    I  yield. 

Mr.  CULKIN.  Will  the  gentleman  tell  me  what  appro- 
priation is  provided  in  this  bill  for  maneuvers.  If  any? 

Mr.  BOLTON.  I  am  pleased  that  the  gentlonan  has 
brought  that  up.  There  Is  a  figure,  I  think,  of  $195,000  car- 
ried In  the  bill  for  maneuvers  this  summer.  This  augments 
and  supplements  the  figure  carried  last  year  for  maneuvers 
of  the  heads  of  tactical  units  which  were  carried  on  in  New 
York  with  such  success.  This  year  the  War  Deparlanent 
wishes  to  supplement  these  activities  by  having  the  tnx^M 
themselves  work  under  the  men  who  were  trained  under 
the  genersJ  officers  last  year. 

Mr.  CULKIN.    Is  there  any  specified  area  mentioned  in 
the  bill  for  these  maneuvers? 
Mr.  BOLTON.    No. 

I  want  to  touch  a  moment  on  the  material  or  equipment 
side  of  the  bill. 

It  is  the  duty  of  the  committee  not  only  to  meet-the  ex- 
penses incident  to  the  service  of  those  attached  to  the  Regu- 
lar Army  but  in  making  available  funds  for  the  proper 
equipment  and  supplies  of  that  body.  In  this  field,  while  the 
Army,  Guard,  and  Reserves  are  taken  care  of  in  part.  Con- 
gress has  diiring  the  past  few  years  rather  been  dilatory  In 
its  duty,  or  at  least  has  not  kept  step  with  the  requirements 
which  the  forces  of  our  establishment,  and  the  demands 
upon  it  for  keeping  In  first-class  condition  have  made. 
Equipment  and  material  is  always  an  important  it«n  in  the 
production  of  an  armed  force,  and  without  proper  equipment 
forces  are  not  able  to  function  as  might  be  desired  or 
expected. 

Insofar  as  the  efficiency  of  the  Army  is  concerned,  a  report 
from  the  War  Department  indicates  the  Army  to  be  in  good 
condition  within  the  limits  of  available  appropriations.  The 
present  bill  provides  funds  tor  continuing  the  training  of  the 
Army  as  has  been  conducted  in  the  past,  and  has  provided 
funds  for  maneuvers  as  well  as  ammunition  for  practice 
purposes,  and  in  addition  has  appropriated  a  specific  amount 
for  field  exercises  whereby  the  experiment  of  last  year  of 
having  the  tactical  heads  of  the  various  units  of  one  field 
Army  act  together  imder  one  command,  augmented  this  year 
by  the  presence  of  actual  troops. 

In  equipment  and  supplies  for  the  troops,  funds  are  pro- 
vided sufficient  to  carry  on  activities  as  heretofore,  and  In 
many  instances  Improved  equijMnent  has  taken  the  place  of 
that  previously  Issued.  Increases  in  the  cost  of  subsistence 
of  the  Army  as  well  as  In  other  activities  of  supply  are  v«t 
clear  and  represent  a  large  part  of  the  increase  in  this  year's 
bill.  In  the  Quartermaster  Corps,  for  instance,  there  Is  an 
increase  of  65  percent  in  the  cost  of  food  and  fodder  for 
animals,  and  this  increase  in  varying  amotmts  Is  indicated 
throughout  all  the  bill  where  materiel  or  supplies  are  con- 
cerned. 

Plans  in  the  War  Department  call  for  modernization  of 
equipment  for  our  field  forces  through  mechanization  and 
motorization.  Some  modernization  in  our  mechanization 
program  has  been  made,  although  the  amount  Is  overly  smaU 
in  comparison  to  the  total  program.  The  mechanization  is 
being  accomplished  insofar  as  funds  will  permit  as  rapidly 
as  possible. 

The  bill  presented  to  us  after  deducting  appropriation  for 
pay  Increases  the  previous  appropriations  by  approximately 
139  000  000.  Of  that  amount  approximately  75  percent  te 
aUocated  to  materiel  betterment,  which  is  an  indication  of 
the  importance  given  to  this  requirement  but  Is  Indicative 
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of  the  rtlatirety  small  amount  of  the  total  biH  devoted  for  i 
tills  very  Important  purpose.  j 

It  Is  on  the  matter  of  supplying  materiel,  however,  that  I 
wish  to  call  the  particular  attention  of  Congress.  As  stated 
before,  appropriations  for  these  two  necessities  for  the  suc- 
cesdTul  operations  of  an  army  have  been  seriously  cut  during 
the  past  few  years,  not  p«rmittung  the  keeping  up  or  replace- 
ment of  wear  and  tear  which  miyht  be  expected,  but.  further, 
of  replacing  materiel  used.  It  is  true  that  the  appropria- 
tions of  the  War  Department  have  been  augmented  by 
P.  W.  A.  funds,  but  of  the  large  amount  placed  at  the  dis- 
posal of  the  War  Department  we  find  a  great  portion  of  this 
utilized  for  construction  or  housing  purposes.  Approxi- 
mately $100,000,000  has  been  allocated  to  the  War  Depart- 
ment from  P.  W  A.  fimds  out  of  $385,000,000  requested  for 
military  purposes.  This  amount  by  the  P.  W.  A.  might  be 
compared  with  the  request  of  the  Navy  Department  for  prac- 
tically f420.000.000  from  P.  W.  A.,  of  which  $318,000,000  has 
been  granted  to  date. 

The  General  Staff  has  developed  a  plan  for  the  mechaniza- 
tion of  the  Army,  which  at  present  contemplates  iin  expendi- 
ture of  approximately  $31,000,000.  For  this  purpose  some 
funds  have  been  made  available  in  the  appropriation  bills  of 
tbe  last  2  years,  and  in  addition  $6,000,000  has  been  allotted 
by  the  P.  W.  A.  This  year's  blU  carries  an  appropriation  of 
$3,500,000  for  this  purpose,  which  is  approximately  an  In- 
creaec  of  $1.0«0.000  over  last  year's  appropriation.  It  is 
significant  to  note,  however,  that  at  the  end  of  tlie  year  1934 
there  remained  a  balance  necessary  to  complete  the  present 
mechazklaation  program  of  the  War  Department  of  approxi- 
mately $23,000,000. 

Slmiiajly  in  motorization,  the  War  Department  program 
for  extending  motorization  to  new  units  or  activities,  a  pro- 
gram which  to  complete  will  require  approximately  $23,000,- 
000,  and  In  addltlcui  $9,000,000  to  replace  worn-out  vehicles. 
In  all  a  total  of  $32,000,000.  Of  this.  $10,000,000  has  been 
allotted  by  the  Public  Works  Authority,  permitting  approxi- 
mately 36  percei^  of  the  program  to  be  met  but  leaving  a 
large  amount  required  for  completing  the  program. 

Hand  in  hand  with  equipment  or  materiel  Is  the  impor- 
tance of  maintaining  our  establishments  in  propc  r  condition. 
Vary  oooservatlTe  estimates  indicate  the  Oorermiient  has  in- 
Tsated  in  grounds,  buildings,  barracks,  roads,  and  so  forth. 
uzKler  the  Quartermaster  Department,  approximately  $400,- 
000.000,  and  In  Oovemment  arsenals  a  sum  of  approxi- 
mately $130,000,000.  which  includes  machinery — a  total  of 
well  over  $530,000,000.  The  requirements  at  a  most  con- 
aervaUve  depreciation  charge  of  2  percent  per  anntim  would 
tiHtV^<^  appropriations  of  at  least  $10,000,000  for  this  pur- 
pose alfsne.  wti^ch  ratio  has  not  been  maintained  anywhere 
iMar  proper  ratio  for  several  years.  True  it  is  that  P.  W.  A. 
funds  have  augmented  the  meager  appropriations  made  by 
Cotresi.  but  still  this  feature  of  our  Military  Establish- 
ment is  catwing  grave  concern.  It  appeals  to  be  false  econ- 
•my  to  slight  or  overlook  these  activities,  as  the  longer  they 
are  allowad  to  go  In  disrepair  or  lack  of  condition,  the 
gy—ter  the  expense  Is  when  the  conditions  must  be  cor- 
rected. Gttariog  examples  of  this  are  apparent  at  many  of 
the  Oovemment  arsenals,  aa  well  as  the  posts  and  barracks 
IhMUfhmit  the  country.  In  the  past  2  years  the  P.  W.  A. 
has  aUofeted  something  over  $00,000,000  for  construction  pur- 
posas  in  the  Army,  but  a  great  portion  of  this  money  has 
been  utilized  for  new  construction  and  only  a  small  portion 
madfs  awailabk  for  maintenance  so  neoesaary. 

ttmilarly  In  the  matter  of  reserves,  a  pi^licy  of  cutting  ap- 
propriations in  time  of  flnandal  dllBculties  has  made  Itself 
apparent  during  the  last  2  or  3  years.  Under  the  National 
T>Bfsnaei  Act  certain  requirements  tor  reserves  to  properly 
•««^,  supfily.  and  maintain  the  large  force  of  men  in  time 
of  emergency  was  called  for  and  both  the  Ordnance  and 
Quavtaraaster  DnMurtmente  have  attempted  to  meet  this  re- 
qoiTCOMBt.  oonatently  hampered,  however,  with  limited 
faads  placed  at  thtir  (UspoMO.  Whien  tt  Is  rvallMd  that  in 
■mniMniHwi  with  the  Iqm  to  Oowmment  from  dateriora- 
tton  aid  lack  of  proper  care  bacauaa  of  lack  of  funds 
to  approximately  $4,000,000  a  year,  it  will  be 


seen  what  false  economy  our  desire  to  hold  down  appro- 
priations for  this  purpo.se  means.  The  War  Department  re- 
quests for  sufflclrnt  funds  to  meet  the  requirement  of  keep- 
ing our  war  reserves  in  proper  condition  and  up  to  date 
have  been  constantly  cut  by  both  the  Director  of  the  Budget 
and  by  Con(?ress,  and  the  result  has  been  very  readily  shown 
in  the  deterioration  losses. 

Under  existing  law  sufBclent  reserves  for  emergency  pur- 
poses in  case  of  war  are  called  for,  and  the  Department  has 
attempted  to  comply  with  these  requirements,  but  t)ecau.se 
of  lack  of  fund-s  has  b*^n  able  to  do  so  only  In  part.  Ref- 
erence has  been  made  to  the  fact  that  many  supplies  for  the 
C.  C  C.  enrollees  have  been  supplied  by  the  Quartermaster 
Department  from  reserves,  th«reby  creating  an  unbalancing 
of  those  stocks  on  hand  in  that  department.  Similarly,  in 
the  Ordnance  Department,  where  the  requirements  for  our 
operations  In  times  of  war  demand  the  tremendous  reserves, 
because  of  lack  of  funds,  ample  facilities  or  care  has  not 
been  possible  for  these  reserves. 

It  IS  unnecessary  to  call  the  att-ention  of  Constres'^  to  the 
time  necessary  to  supply  ammunition  or  materiel  in  times  of 
war,  as  the  experience  of  15  years  ago  clearly  indicates  the 
desirability  of  being  up  to  date  and  ready  to  meet  such  emer- 
gency. Under  the  National  Defen.se  Act  the  AssLstant  Secre- 
tary of  War  is  charged  with  the  responsibility  of  a  close 
survey  and  contact  with  indu.stry  for  the  purpose  of  utilizing 
private  plants  for  the  purpose  of  sup>plying  essenial  materiel 
in  times  of  need.  It  is  felt  that  this  activity  might  go  further 
in  closer  cooperation  with  industry  through  the  use  of  educa- 
tional orders  or  the  active  enlistment  of  certain  industries  in 
this  problem,  whereby  the  necessity  for  carrjnng  of  these 
tremendous  reserves  might  oe  obviated  by  the  preparedness 
of  industry  to  produce  War  Department  requirements  within 
a  short  space  of  time. 

An  excellent  example  of  what  I  have  in  mind  is  the  pro- 
cedure today  under  the  Chemical  Warfare  Department, 
where  a  certain  amount  of  essential  materiel  is  produced 
annually  by  the  Edgewood  plant,  but  where  a  close  coopera- 
tion with  private  industry  makes  it  possible  for  the  Chemical 
Warfare  Section  to  figure  with  certainty  on  increased  pro- 
duction in  times  of  necessity  and  In  line  with  Army  require- 
ments from  those  plants.  It  is  needless  to  go  into  a  discus- 
sion of  the  necessity  of  proper  master  Jigs,  dies,  gages,  and 
so  forth,  m  order  to  make  such  a  suggestion  po^ible  with 
industry.  It  is  essential,  however,  that  these  facilities  be 
provided  and  that  Congress  appropriate  ample  funds  for  this 
purpose. 

The  matter  of  war  reserve  has  been  mentioned,  and  the 
situation  at  the  suggestion  of  Congress  has  l)een  carefully 
studied  by  the  Department.  I  still  believe  that  a  closer 
cooperation  between  Industry  and  the  War  Department  is 
most  desirable  and  could  he  effected  to  the  distinct  saving 
of  the  Government  and  to  the  distinct  t>eneflt  of  both  the 
Government  and  Industry.  The  so-called  "  educational 
orders  "  recommended  last  year,  whereby  a  certain  amount 
of  money  spent  over  the  next  10  years  with  industry  for  the 
development  of  plant  and  machinery  to  meet  mihtary  re- 
quirements of  materiel  within  a  comparatively  short  time, 
would  save  the  Government  from  the  necessity  of  carrying 
the  tremendous  reserves  which  are  now  called  for.  and  would 
not  only  be  of  benefit  to  industry  through  an  opportunity 
to  meet  in  part  Government  requirements  but  would  place 
at  the  disposal  of  the  Government  plants  fully  equipped  and 
able  to  perform  their  part  in  times  of  necessity.  A  continu- 
ation of  the  study  for  this  purpose  Is  highly  recommended, 
and  I  hope  that  some  day  legislation  calling  for  educational 
orders  will  be  adopted. 

Last  year  I  commented  upon  the  necessity  of  being  pre- 
pared to  supply  materiel  and  requirements  of  the  Army  and 
Navy  promptly  In  times  of  emergency.  Our  experience 
during  the  past  war  has  Uidlcated  full  well  the  many  delays 
and  problems  Incident  to  proper  production  and  the  unneces- 
sary expenses  to  which  we  are  apt  to  go  without  proper 
preparation.  It  Is  unnecesaary  to  go  through  that  aame 
period  of  adjustment  again,  provided  proper  pt^wwtwy  ts 
given  in  times  of  peace,  and  while  the  ofBce  of  The  Assistant 
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Secretary  of  War  Is  constantly  to  touch  with  todustry  and 
while  the  Ordnance  Department  has  its  offices  throughout 
the  country  for  this  very  purpose.  It  Is  still  believed  that 
closer  cooperation  and  closer  activity  between  the  Oovem- 
ment and  private  industry  would  greatly  overcome  this  dif- 
ficulty. A  study  made  last  year  of  War  Department  require- 
ments as  well  as  u  knowledge  of  those  requirements  by  indus- 
try indicated  that  production  should  be  accelerated  by  2  or 
3  months  if  closer  attention  were  paid  to  this  feature.  No 
one  denies  the  ability  to  finally  produce  our  requirements  in 
times  of  peace  but  in  times  of  war  it  Is  essential  that  those 
requirements  be  met  as  promptly  as  possible,  as,  however 
great  an  army  or  the  number  of  men  called  to  the  colors,  it 
is  impossible  to  handle  these  men  efficiently  or  with  any 
degree  of  success  unless  they  are  properly  equipped.  Equip- 
ment cannot  be  secured  with  the  same  degree  of  ease  as 
manpower,  and  to  be  successful  there  murt  be  a  well-balanced 
program  of  both  men  and  materiel. 

Less  than  a  year  ago  the  Baker  Board,  composed  of  a 
group  of  citizens  and  civilians  headed  by  former  Secretary 
of  War  Baker,  made  their  report  with  reference  to  the  avia- 
tion situation  of  the  Army.  The  report  called  for,  among 
other  things,  an  increase  of  planes  in  the  Army  to  a  total 
of  2.320;  recommending  the  increase  of  flying  hours  to  300 
per  officer  and  a  substantial  increase  among  the  Reserve 
officers  The  aircraft  program  of  the  Army  is  rapidly  being 
brought  to  the  requirements  of  the  Baker  Board  and  has 
been  augmented  by  a  substantial  appropriaUon  from  the 
P  W  A.  Owing,  however,  to  rising  costs  the  full  number  of 
planes  authorized  by  the  Director  of  the  Budget  for  pur- 
poses during  the  coming  fiscal  year  was  not  found  possible, 
and  because  of  this  the  AppropriaUons  Conunittee  has  rec- 
ommended contract  authorization  to  meet  this  difference 
between  the  number  recommended  and  the  number  that 
could  be  provided  with  the  funds  authorized. 

Reference  has  been  made  previously  to  the  size  of  the 
National  Guard  at  the  present  time.    The  necessity  of  bring- 
ing up  the  National  Guard  to  full  efficiency  to  mat^el  and 
equipment  was  emphasized  more  than  once  before  the  com- 
mittee, and  in  the  judgment  of  the  committee  was  believed 
the  proper  policy  to  foUow  instead  of  attempting  to  tocrease 
the  number  of  personnel  at  the  present  time.    The  bill  car- 
ries ample  funds  to  meet  all  of  the  requirements  listed  as 
essential  for  the  maintenance  of  the  guard  on  an  efficient 
basis.    Owing  to  the  efficiency  of  the  National  Guard  Bureau 
during  the  past  year  a  saving  was  made  for  the  National 
Guard  through  the  substitution  of  motor  vehicles  to  place 
of  animal -drawn  vehicles,  and  today  with  moneys  still  avail- 
able  the   motorization  program  of  the   guard,   insofar   as 
transportation  is  concerned,  will  be  practically  completed. 
There  still  remains  the  problem  of  motorizing  the  artillery 
of  the  National  Guard,  and  fimds  for  this  requirement  have 
not  been  contemplated  to  the  bill.    On  the  whole,  however, 
the  guard  is  in  a  high  degree  of  efficiency.    It  may  be  of 
interest  to  know  that  during  the  past  18  months  the  Na- 
tional  Guard   throughout  the  country  has  been  of   very 
valuable  service  in  meeting  local  dlfBculties  arising  out  of 
labor   troubles.    In  many  States  the  units  of  the   guard 
have  seen  many  months'  sendee,  with  the  result  that  their 
equipment,  particularly  clothing,  is  to  desperate  need  of  re- 
habil.tatlon.    Funds  for  this  purpose  are  carried  to  the 
current  bill.    The  example  of  the  guard  during  the  past  try- 
tog  months  has  been  a  splendid  one  of  efficiency  and  service, 
and   the    value   of    this   organizatkm   has   been   definitely 

demonstrated. 

The  Organized  Reserves  today  aggregate  approximately 
85.000  officers  on  the  active  list  THe  bill  under  discussion 
carries  appropriations  for  14  days'  training  of  30,000  Reserve 
officers.  When  It  is  taken  toto  oooaidBration  that  apprbxi- 
mately  6.000  officers  have  been  on  aarvice  with  the  C.  C.  C. 
camps  for  the  past  year,  and  an  addltiaDal  nnmber  will  be 
essential  with  the  proposed  doobUns  of  enrollw  to  this 
service.  It  will  be  seen  that  10,000  to  11.000  addltkmal  offi- 
cers will  be  given  an  opportunttgr  for  active  duty.  Tlie  R.  O. 
T.  C.  contemplates  7.200  stodcnta  lor  a  f  veeka'  course  of 


traintog,  and  to  addition  the  same  number  of  enrollees  is 
contemplated  as  last  year  at  the  citizens'  military  training 
camps. 

An  toteresting  feature  of  the  hearings  of  the  Appropria- 
tions Committee  wsts  to  connection  with  C.  C.  C.  activities 
and  the  proposal  to  double  these  activities  during  the  com- 
ing year.  While  it  is  not  directly  a  duty  of  the  War  Depart- 
ment, yet  the  War  Department  has  been  charged  with  the 
duty  of  feeding,  clothing,  and  housing  these  men  and  gen- 
eral supervision  of  the  camps.  The  War  Depiuiment  is 
ready  and  agreed  to  assume  this  continued  responsibility, 
but  m  so  doing  it  is,  of  course,  desirable  to  know  as  far  to 
advance  as  possible  what  the  plans  for  this  development 
are.  In  connection  with  this  activity  the  Wttf  Department 
has  successfully  made  use  of  Reserve  officers,  having  utilized 
the  services  of  approximately  6,000  during  the  past  year, 
and  with  the  increase  of  camps  and  number  of  C.  C.  C.  en- 
rollees will  imdoubtedly  double  that  niunber.  Heretofore 
the  officers  caUed  for  duty  for  C.  C.  C.  activities  have  been 
of  company  grade,  that  is,  captato  or  lieutenants,  but  it  is 
understood  m  case  of  the  requirement  of  additional  officers 
attention  will  be  given  to  those  of  the  Reserve  of  the  rank 
of  major  or  even  lieutenant  colonel,  with  a  view  to  utilizing 
the  experience  and  ability  of  those  higher  officers  and  giving 
them  an  opportunity  for  the  training  and  service  which  is 
so  desirable. 

Commenting  upon  the  nonmilitary  activities  contatoed  to 
the  appropriation  bill,  these  are  conftoed  almost  entirely  to 
the  activity  of  the  Engmeer  Corps  and  rivers  and  harbors  and 
flood-control  work  and  the  operations  of  the  Panama  Canal. 
This  year  the  soldiers  and  sailors'  home  has  been  placed 
under  the  jurisdiction  of  the  War  Department  Appropria- 
tions Committee  through  the  change  to  permanent  and  defi- 
nite appropriations  made  last  year  by  legislation.    It  is  toter- 
esting to  know  that  the  river  and  harbor  and  flood-control 
appropriation  covers  almost  entirely  matotenance  activities 
to  the  siun  of  approximately  $33,000,000.    In  this  connection 
it  is  desirable  to  call  attention  to  the  fact  that  requests  are 
made  for  matotenance  of  projects  which  have  been  created 
by  the  authority  of  the  P.  W.  A.  and  from  P.  W.  A.  money, 
but  which  were  never  authorized  or  considered  by  the  Con- 
gress.  Reference  is  made  to  this  fact  as  with  the  tremendous 
sums  betog  spent  by  the  P.  W.  A.  for  this  type  of  construction, 
the  country  should  fully  understand  that  the  initial  cost, 
tremendous  as  it  is,  is  not  the  full  cost  of  these  improvements, 
but  that  annually  there  will  be  heavy  charges  to  properly 
maintain  them.    This  applies  not  only  to  river  and  harbor 
and  flood-control  activities  but  also  to  the  creaticm  of  the 
many  blocks  and  dams  which  are  being  authorized  by  the 
P.  W,  A.  in  its  program. 

While  the  amount  is  comparatively  small  this  year,  it  Is 
but  the  beginntog,  and  might  well  be  subject  to  the  careful 
scrutiny  of  Congress.  In  the  past,  when  river  and  harbor 
legislation  was  presented  to  Congress,  it  carried  with  it  not 
only  a  recommendation  for  the  original  cost  of  the  project 
but  also  the  annual  estimated  matotenance  cost.  The  actions 
of  the  P.  W.  A.  to  appropriattog  these  vast  sums  for  this  type 
of  work  means  an  added  and  conttoutog  burden  on  the  Fed- 
eral Treasury  to  order  to  matotato  it.  It  might  be  of  toterest 
to  call  attention  to  Congress  that  to  the  past  3  years  there 
has  been  aUocated  to  the  Chief  of  Engineers  for  river  and 
harbor  and  flood-control  work  the  vast  sum  of  $340,000,000. 
of  which  $69,000,000  is  for  expenditure  for  the  fiscal  year  of 
1936  and  $14,000,000  for  the  fiscal  year  of  1937,  the  idans 
havtog  been  already  aUotted  to  the  Engineers  and  being  to 
the  process  of  expenditure. 
Mr.  COLDEN.  Will  the  genUeman  yield? 
Mr.  BOLTON.    With  pleasure. 

Mr    COLDEN.    What  is  the  amount  appropriated  this 
year  as  compared  with  the  appropriation  for  last  year? 

Mr.  BOLTON.    It  is  $4,000,000  greater  this  year  than  last 
year,  and  that  is  mainly  for  matotenance. 
Mr.  THURSTON.    Win  the  gentleman  yield? 
Mr.  COLDEN.    I  wilL 
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Mr.  THURSTON.  Do  the  hearings  contain  tabies  show- 
ing the  amount  allocated  the  past  2  years  for  Uie  regular  es- 
tablishment of  guards  and  reserves? 

Mr.  BOLTON.  Not  In  this  bill.  I  have  flgTires  for  last 
year  for  military  activities  and  nonmUitary.  I  will  put 
them  m. 

These  do  not  include  P.  W.  A.  projects. 

Mrs.  ROGERS  of  Massachusetts.  Will  the  gentleman 
yield? 

Mr.  BOLTON.     With  pleasure. 

Mrs.  ROGERS  of  Massachusetts.  I  understand  there  is 
a  shortage  m  the  clothing  in  the  Army,  and  espixially  for  the 
National  Guard.  If  that  appropriation  should  be  increased 
would  it  not  help  in  the  way  of  employment?  People  could 
bt  put  to  work  in  our  cotton  and  woolen  mills  suid  in  our 
hose  and  shoe  shops. 

Mr  BOLTON.  We  have  increased  the  sum  by  $500,000 
at  the  request  of  the  National  Guard.  And  it  may  be  in- 
teresting to  note  that  this  has  been  considei'ed  necessary 
because  of  the  months  of  service  the  National  Guard  has  had 
all  over  the  country  during  the  past  2  years.  It  is  desirable 
and  necessary  that  not  only  clothing  but  other  equipment 
be  furnished. 

Mrs.  ROGERS  ol  Massachusetts.  How  many  of  the 
C.  U.  T.  C.  win  be  trained  this  year? 

Mr.  BOLTON.  The  bill  calls  for  $1,000,000.  and  the  same 
number  will  be  trained  as  last  year,  14,000. 

Mrs.  ROGERS  of  Massachusetts.  That  Is  not  what  was 
recommended  by  the  War  Department? 

Mr.  BOLTON.     No. 

Mr.  CULKIN.     Mr.  Chairman,  wiH  the  genUeman  yield? 

Mr.  BOLTON.     Yes. 

Mr.  CUTJCTN.  The  gentleman  stated  in  regard  to  dis- 
bursements for  river  and  harbor  purposes  by  the  P.  W.  A. 
that  they  carried  no  amount  or  estimate  for  the  maintenance 
feature. 

Mr.  BOLTON.     That  Is  correct 

SCr.  CULKIN.    And  those  are  carried  In  this  bill? 

Mr.  BOLTON.     Yes;  the  annual  maintenance  charge. 

Mr.  CULKIN.  Can  the  gentleman  tell  what  are  the  total 
disbursements  for  P.  W.  A.  for  river  and  harbor  projects 
since  its  inception,  and  I  mean  by  that  not  orJy  the  money 
already  expended  but  the  money  that  would  have  to  be 
expended  to  complete  the  projects. 

Mr.  BOLTON.  That  amount  is  carried  in  the  hearings. 
I  think  it  is  $346,000,000  for  river  and  harbor  and  flood- 
control  projects. 

Mr.  CULKIN.  And  those  projects  never  had  the  approval 
of  Congress. 

Mr.  BOLTON.     Some  of  them  did.  but  not  all. 

Mr.  CULKIN.     How  much  had  the  approval  of  Congress? 

Mr.  BOLTON.    I  carmot  answer  that. 

Mr.  COLDEN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BOLTON.     Yes. 

Mr.  COLDKN.  Did  the  gentleman  state  there  is  no  pro- 
vision in  the  bin  whatever  for  the  completion  of  projects 
now  under  constniction  for  rivers  and  harbors  imdcr  the 
War  Department? 

Mr.  BOLTON.  Not  under  the  War  Department,  no.  Mr. 
Chairman.  I  appreciate  that  Members  have  been  compelled 
to  listen  to  a  rather  rambling  discussion.  The  bill  is  not 
only  interesting,  but  I  think,  as  I  said  at  tim  beginning,  it 
is  fairly  complete  within  the  funds  allowed  by  the  Director 
of  the  Budget.     [Applause.! 

The  CHAIRMAN.  The  time  ol  the  gentleman  from  Ohio 
has  expired. 

Mr.  BOLTON.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  New  Jersey  [Mr.  Pownsl. 

Mr.  POWERS.  Mr.  Chairman,  I  hare  only  a  very  limited 
time  to  discoss  wtth  you  the  War  Department  appropriation 
bill  for  the  fiscal  jtmr  d  1M6— a  limited  time  to  set  before 
you  the  salient  features  of  a  bUl  whldi  your  coounittee  spent 
weeks  of  painstaking  effort  to  prepare. 

It  is  impofliitale  for  me  in  this  Umited  time  to  be  com- 
plete. I  can  only  hope  to  give  you  in  outline  this  measure's 
most  important  points. 


First  of  all.  however,  I  want  to  pay  tribute  to  otir  chairman, 
my  colleatjue  and  friend,  the  gentleman  from  Aikansas.  Mr. 
TiLjcMf  Parks,  for  the  capable  and  efficient  mam:er  in  which 
he  conducted  these  hearings.  I  also  ^-ish  to  compliment  my 
friend  and  colleague.  Mr.  Bolton,  of  Ohio,  the  rar.king  mi- 
nority member  of  the  committee,  for  the  as.si.stance  he  gave 
in  the  preparation  of  the  bill.  To  the  other  members  of  the 
committee — Mr.  BLANTOit.  of  Texas;  Mr.  McMillan,  of  South 
Carolina;  Mr.  Snydkh.  of  Pennsylvania;  and  Mr.  Dockweilkr. 
of  California — I  wish  to  say  that  never  durin=?  my  more  or 
less  brief  membership  of  the  War  Department  Appropria- 
tion Committee  has  such  a  spirit  of  friendliness,  patriotism, 
and  cooperation  been  displayed  as  by  them  during  the  past 
weeks. 

Your  entire  committee  has  worked  diligently.  I  believe 
that  as  a  result  of  our  efforts  we  are  presenting  to  you  today 
a  War  Department  appropriation  bill  which  I  think  you  will 
consider  one  of  the  finest  ever  presented  to  the  Congress  of 
the  United  States. 

The  biU  itself  calls  for  $378,699,488  appropriation,  of  which 
$268,103,969  will  go  to  the  Regular  Army;  $33,487,323  to 
the  National  Guard;  $8,372,178  to  the  Orgamzed  Reserves; 
$1,000,000  to  the  citizen's  mihtary  training  camps;  $3,461,204 
to  the  Reserve  Officers'  Training  Corps;  and  $491,054  for 
conduct  of  the  national  rifle  matches. 

This  is  the  essence  of  our  bill;  the  groundwork  of  our 
measure. 

I  believe  if  the  Members  of  this  Congre.-a  will  take  the  time 
to  read  General  MacArthur's  remarks  they  will  be  generally 
enlightened  upon  the  problems  that  confront  the  military 
branch  of  our  national  defense.  They  will  also  be  satisfied 
that  the  general's  ideas  are  sound  and  feasible.  They  will 
also  find  that  practically  all  of  the  general's  recommenda- 
tions for  additional  funds  at  this  time  are  incorporated  in  the 
bill  which  you  have  before  you  for  consideration  today. 

No  one  in  this  Congress  has  a  higher  regard  for,  nor  a 
deeper  appreciation  of.  the  Regular  Army  than  I.  However, 
I  wish  to  stress  particularly,  in  the  brief  time  given  me.  the 
National  Guard  and  the  civilian  components  of  the  Army  as 
they  are  treated  in  this  bill. 

The  National  Guard  Bureau,  ably  headed  by  Maj.  Gen. 
George  E.  Leach.  Its  chief,  has  been  granted  a  most  generous 
appropriation.  You  will  note  that  in  this  bill  48  drills  have 
been  restored.  This  bill  also  permits  the  following  increases 
for  the  National  Guard  over  the  Budget  estimate:  For  care- 
takers. $544,140;  for  attendance  at  military-service  schools, 
$200,000;  for  articles  of  uniform.  $475,000;  for  ammunition, 
$200,000;  for  horses,  $140,000;  for  tanks,  at  least  19  of  which 
are  to  be  purchased,  $475,000;  and  for  helmets,  $121,540. 

In  our  appropriations  we  have  provided  sufficient  moneys 
for  the  training  of  20,000  Reserve  officers.  This  is  4,000  in 
addition  to  the  number  suggested  by  the  Budget.  The  com- 
mittee feels  that  by  training  this  number  of  Reserves,  sind 
that  with  approximately  6.000  being  assigned  at  the  present 
time  to  Civilian  Conservation  Corps  units,  together  with  the 
fact  that  plans  are  now  in  progress  for  doubling  the  Civilian 
Conservation  Corps,  which  will  mean  an  assignment  of  ac 
additional  6,000  Reserves,  the  question  of  proper  training  ol 
such  officers  has  been  correctly  and  adequately  handled. 

The  trammg  period  for  the  Reserve  Officers'  Traming 
Corps,  as  suggested  to  your  committee  by  the  Budget,  wa.'> 
28  days.  This  your  committee  increased  to  the  usual  4^ 
days.  The  amount  asked  for  the  citizens'  military  training 
camps,  of  $1,000,000,  which  will  Lake  care  of  14,000  traineea, 
has  been  mcorporated  m  this  bill. 

In  addition,  your  committee  has  undertaken  a  new  de- 
parture m  providing  the  sum  of  $350,000  for  resuming  the 
national  rifle  matches  which  will  be  held  at  Camp  Perry. 
Ohio,  next  summer.  This  is  most  important.  These  matches 
have  been  authorized  and  provided  for  in  prior  legislation. 
but  no  appropriation  has  been  made  for  them  since  1932. 
In  making  this  allotment  your  commttee  feels  the  Govern- 
ment Ls  performing  its  proper  function  in  fostering  and 
sponsoring  competition  which  cannot  but  tend  to  raise  th>i 
efficiency  of  our  national  civilian  "^^^rk^mien 


I  am  laying  particular  stress  upon  VbeoB  dvUten  unitB  of 

our  national  defense.  They  are  Decenary  to  our  national 
welfare.  They  are  Imperative  for  the  preeenratton  of  our 
national  unity. 

Many  subversive  organizations  throughout  the  country  are 
making  strong  and  vicious  attacks  upon  our  civiUan  units. 
They  know  that  under  our  present  syirtem  our  Regular  Army 
is  too  small  to  protect  our  country  in  a  crisis.  The  Regular 
Army  of  today  in  war  time  would  be  the  foundation  upon 
which  a  vigorous,  eCFective,  and  impregnalde  machine  of  war 
would  be  built.  The  civilian  units  are  the  material  which 
would  be  largely  used  in  this  construction.  They  would  be 
called  upon,  and  would  be  found  willing  and  eager,  to  serve 
as  the  nucleus  for  the  formation  of  such  a  mighty  defensive 
and  offensive  mihtary  machine  that  our  Nation  would  be 
practicjiUy  invincible. 

These  subversive  organizations  know  aU  this,  and  for  that 
reason,  through  false  propaganda,  through  deceit,  through 
misrepresentation,  they  are  attacking  our  civilian  units. 
Many  of  these  organizations  are  influenced  by  Communists. 
either  directly  controlled  and  subsidized  by  them,  or  are  the 
unthinking  and  Irresponsible  dupes  of  Communists. 

Communists  within  this  country  make  no  secret  of  their 
plans  to  overthrow  our  Government  and  establish  the  bloody 
rule  of  an  American  Lenin  at  such  time  as  It  may  be  done 
without  effective  protest  from  our  citisenry.  These  civilian 
units  are  our  bulwark  against  such  a  catastrophe,  because 
the  Communists  know  that  as  long  as  this  country  Is  ade- 
quately protected  by  a  responsible  and  highly  organized  mili- 
tary force  they  must  give  up  their  "  red  "  vision  of  a  govern- 
ment of  despair  by  force,  and  must  content  themselves  with 
merely  dreaming  their  vicious  dreams. 

These  civilian  units  cannot  be  neglected.  They  must  re- 
ceive their  full  and  due  consideration  in  the  scheme  of  our 
national  defense.  Anyone,  any  Communist  group,  or  anyone 
influenced  by  such  a  group.  wi»o  attacks  our  civilian  imits  is 
attacking  patriotism,  love  of  country,  and  our  American 
ideals. 

We,  yotu-  committee,  have  finished  our  d^berations  on  this 
bill.  It  is  in  your  hands  now.  My  hope  is  that  you  may  see 
eye  to  eye  with  us.  and  may  put  the  stamp  of  your  approval 
upon  this  measure.     [Applause.] 

Mr.  PARKS.  Mr.  Chairman.  I  yield  16  minutes  to  the  gen- 
tleman from  Connecticut  [Mr.  Komxmuml. 

Mr.  KOPPLEMANN.  Mr.  Chairman,  on  January  38  last  I 
invited  your  attenUon  to  the  difficulty  experienced  by  small 
businesses,  both  manufacturing  and  auBmerdal.  in  their 
efforts  to  secure  credit.  I  called  attention  to  the  seriousness 
of  the  situation  and  included  in  my  statement  a  factual 
summary  of  the  findings  and  the  recommendatioqs  included 
in  the  report  of  JDr.  Theodore  N.  Beckman.  consulting  expert 
of  the  United  States  Bureau  of  the  Census,  based  upon  his 
study  of  credit  problems  of  small  commercial  enterprises. 

Small  manufacturing  and  commercial  establishments  are 
the  backbone  of  American  industry  and  commerce.  They 
are  the  balance  wheel  to  our  economic  order.  Ninety-seven 
percent  of  all  manufacturing  establishmrats  in  the  United 
States  employ  less  than  250  wage  earners  each  and  almost 
75  percent  employ  less  than  21  persons  each.  In  the  field 
of  distribution  about  85  percent  of  all  wboiesaters  do  less 
than  $500,000  worth  of  business  annually  and  employ  ap- 
proximately one  person  to  each  $20,000  of  sale*.  Retail  and 
service  organizations  will  show  that  more  than  85  percent 
are  smaU  establishments.  After  4  years  of  depression,  these 
concerns  found  their  continued  existence  threatened  with 
extinction.  Their  capital  structures  were  being  deideted  to 
a  dangerous  point.  Many  of  them  had  already  collapsed. 
and  others  with  large  unfilled  and  bona  fide  orders  were  on 
the  verge  of  bankruptcy. 

The  Seventy-third  Congress  enacted  legislation  which 
made  lnd\istry  and  conunerce  look  forward  with  new  hope. 
With  increased  orders  and  renewed  activity,  they  sought 
credit  from  the  banks  ftom  which  tbej  had  always  bor- 
rowed. These  sources  of  credit  were  no  longer  available  to 
them.  Security  requirements  were  so  rigid  as  to  leave  the 
man  helpless  and  distracted.    Indeed,  had  they  been  able  to 


meet  these  requirenents.  they  would  have  had  no  need  tor 
credit. 

I  am  proud  of  the  work  I  did  in  securing  the  adoption  of  a 
law  which  permitted  the  ReconstriKtion  Finance  Corpora- 
tion and  the  Federal  Reserve  banks  to  make  such  loans. 
Tlie  failure  of  this  legislation  to  provide  the  required  relief 
is  now  a  matter  of  history.  During  its  present  session  Con- 
gress has  attempted  to  give  additional  assistance  by  further 
amending  the  Reconstruction  Finance  Corporation  Act.  but 
I  am  assured  through  the  experience  of  firms  in  my  own  dls-  . 
trict  within  the  past  i'ew  days  it  has  been  clearly  indicated 
to  me  that  this  will  not  give  the  needed  relief.  The  require- 
ments of  the  Reconstruction  Finance  Corporation  are  still 
too  stringent.  We  must  go  further.  We  must  not  think  of 
this  question  in  term£:  of  relief  but  we  must  think  of  it  in 
terms  of  recovery.  Industry  and  commerce  do  not  ask  for 
relief  but  they  do  rightfully  demand  that  the  Federal  Gov- 
ernment take  immedis.te  steps  to  assist  it  to  recovery  l^  the 
enactment  of  such  legislation  as  will  remove  the  dangers  and 
conditions  which  it  has  been  forced  to  face  during  recent 
years. 

I  carmot  accept  that;  school  of  thought  which  believes  that 
the  dole  will  bring  about  recovery.  The  expenditure  of 
billions  of  dollars  to  provide  sufficient  employment,  either 
governmental  or  otherwise,  to  meet  the  bare  necessities  of 
life,  will  not  effect  recovery.  We  must  start  the  wheels  oi 
machinery  and  the  flow  of  commerce  and  then  trade  will 
take  care  of  recover:jr.  Workingmen  must  have  sufficient 
wages  to  purchase  otlier  than  the  bare  necessities.  Full- 
time employment  is  required  in  productive,  self-suppcMling 
enterprise.  Thousands  of  small  American  manufacturers, 
wholesalers,  and  retailers,  as  well  as  service  establishmftnts. 
are  ready  and  want  to  give  this  employment  if  they  can 
secure  the  working  capital  to  do  so.  We  must,  therefore,  be 
concerned  with  providing  the  source  from  whi<^  this  inter- 
mediate and  long-term  credit  can  be  had  in  order  to  give 
impetus  to  employment. 

There  is  lio  cure-aU  for  our  present  econxunic  difficulties. 
Nevertheless  I  do  believe  that  there  is  no  other  single  idece 
of  legislation  we  can  possibly  conceive  that  will  do  more  to 
bring  recovery  than  one  which  provides  a  means  for  smaU 
business  and  industry  to  secure  imdcr  proper  and  reasonable 
safeguards  the  credit  with  which  to  purchase  raw  materials, 
to  meet  pay  rolls,  to  replenish  stocks,  to  expand  their  out- 
put, and  to  market  their  products. 
Mr.  McLEAN.  WUl  the  gentleman  yield? 
Mr.  KOPPLEMANN.    I  yield. 

Mr.  McI£AN.  Will  the  gentleman  tell  us  what  relation- 
ship those  loans  will  have  to  recovery,  if  the  small  business 
man.  to  whom  the  gentleman  refers,  is  still  subjected  to 
foreign  competition? 

Mr.  KOPPLEMANl'I.  That  is  a  question  that  Is  far  afield 
from  the  matter  I  am  presenting  to  the  House  at  this  time. 
To  this  end  I  have  prepared  and  am  introducing  today  a 
bUl  establishing  an  Intermediate  industrial  credit  corpora- 
tion, which  shall  have  a  minimum  of  12  branch  offices  and 
1  branch  office  in  such  State  ot  territory  where  it  is  found 
necessary.  The  bill  provides  that  it  shall  be  admbilstered 
by  a  board  of  nine  directors,  appointed  by  the  President 
and  confirmed  by  tlie  Senate,  who  are  experlexiced  in  the 
fields  of  intermediate  and  long-term  credit  and  who  at  the 
same  time  understand  the  problems  of  our  smaller  indos- 
trialists,  wholesalers,  retailers,  and  service  estataUshmesits. 
This  board,  under  m,y  bill,  cannot  be  controM^  the  bank- 
ers The  intermediate  Industrial  credit  bsrpcffotlon  will 
have  a  revolving  fund  of  $1,100,000,000,  $100,000,000  of  which 
will  be  in  capital  stock  subscribed  to  by  the  WnuKCCj  of  the 
United  States  and  $1,000,000,000  to  be  obtainM  through  tho 
sale  of  its  debentureis  or  bonds. 

Under  reasonable  and  proper  saf guards  outlixwd  in  the 
measure,  and  with  the  elimination  of  hampering  regulations 
in  the  making  of  apirilcations  and  the  granting  of  loans.  It 
is  authorized  to  loan  sums  up  to  $500,000  to  smaller  manu- 
facturers, commercial,  and  service  establishments  either 
directly  or  by  rediscounting  loans  made  through  finanrisi 
institutions. 
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Mr.  BETTER.    Will  the  gentleman  jrteld? 

Mr.  KOPPLEMANN.     I  yield. 

Mr.  BEITER.  The  gentleman  suggests  loans  to  small 
bmlness  men.  manufacturers,  and  so  fortJa.  Does  he  not 
thlnJc  It  would  be  well  to  also  indude  hospiUls  and  colleges'' 

Mr.  KOPPLEMANN.  The  purposes  of  mj-  bill  are  directly 
concerned  with  assisting  industries,  business,  and  trade  for 
economic  recovery  and  consequent  employment.  Your  query 
wovild  be  better  covered  by  other  legislation. 

This  bill  eases  up  credit  restrictions  by  granting  loans 
aeciu-ed  by  mortgages  on  plant  and  equipment,  by  warehouse 
receipts,  shipping  documents,  and  other  evidences  of  proba- 
bility of  repasnnent  of  the  loan  when  due  up  to  a  maximum 
of  75  percent  of  the  appraised  value  of  the  security  offered 
for  the  loan,  thereby  assuring  reasonable  and  businesslike 
treatment  of  applicants.  It  shall  by  this  means  establish 
a  permanent  national  credit  policy  that  will  prevent  the 
recurrence  of  the  conditions  now  facing  these  establishments. 

The  bill  also  stipulates  the  maximum  amount  of  interest 
that  may  be  charged,  so  that  those  concerns  already  in  di£Q- 
culty  through  the  need  of  credits  shall  not  in  addition  suffer 
because  of  exorbitant  rates  of  interest. 

Mr.  LORD.     Will  the  gentleman  yield? 

Mr.  KOPPLEMANN.     I  yie:'^. 

Mr.  LORD.  I  want  to  ask  the  gentleman  if  these  proposed 
bonds  are  going  to  be  free  from  tax?  Will  they  be  tax-free 
bonds? 

Mr.  KOPPLEMANN.  That  would  be  a  matter  for  consid- 
eration when  the  committee  studies  my  bill 

Mr.  LORD.  Would  it  not  be  well  to  determine  beforehand 
that  they  are  not  tax  free? 

Mr.  KOPPLEMANN.  That  Is  a  matter  that  can  be  taken 
under  consideration  by  the  House  when  my  bill  is  presented 
to  it. 

Mr.  CULKIN.     Will  the  gentleman  yield? 

Mr.  KOPPLEMANN.     I  yield. 

Mr.  CULKIN.  The  gentleman  has  given  this  subject  of 
k)ans  to  Industry  deep  thought  smd  consideration.  Can  the 
gentleman  teU  the  committee  why  It  was  tJiat  the  provision 
made  in  the  last  Congress  did  not  work? 

Mr.  KOPPLEMANN.  The  quickest  answt?r  to  that  is  that 
It  is  in  the  hands  of  bankers  whose  understanding  of  the 
troubles  and  difBculties  of  Industry  and  business  is  not  sym- 
pathetic, and  therefore  loans  have  been  witliheld  that  should 
have  been  made. 

Mr.  CULKIN.  May  I  call  the  gentleman'.s  attention  to  the 
fact  that  that  bill  had  dual  phases  to  it?  One  was  the 
Federal  Reserve  and  the  other  was  the  Reconstruction 
Plnance  Corxwration. 

Mr.  KOPPLEMANN.     That  is  correct. 

Mr.  CULKIN.     Why  did  not  the  R.  P.  C.  phase  of  it  workT 

Mr.  KOPPUEMANN.  For  the  same  reason  I  have  Just 
given. 

Mr.  CULKIN.  The  attitude  was  unsympathetic  in  both 
Instances? 

Mr.  KOPPLEMANN.     That  is  right 

Mr.  McLEAN.     Will  the  gentleman  yield  further? 

Mr.  KOPPLEMANN.     I  will 

Mr.  McLEAN.  I  have  observed  that  the  gentleman  Ls 
very  much  in  the  confidence  of  the  I>emocratlc  Party  and 
has  attained  positions  of  i;HX>mlnence  on  many  of  the  com- 
mittees. No  doubt  the  gentleman  can  give  us  some  of  the 
Ideas  of  the  present  administration.  All  of  this  program 
that  he  has  advanced  so  far  calculates  plans  for  loaning 
money  to  people.  What  plan  has  the  gentleman  for  small 
Izxlustry  paying  this  money  back  so  long  as  the  small  in- 
dustry is  unable  to  compete  with  foreign  producers? 

Mr.  KOPPLEMANN.  That  is,  in  effect,  similar  to  the 
question  that  was  propounded  to  me  a  moment  ago.  I 
would  ask  my  good  friend  from  New  Jersey  to  read  my 
bill,  and  I  am  sure  that  he  will  agree  with  me  that  while 
it  is  not  a  cure-all.  as  I  have  said  in  my  statement  a  few 
moments  ago,  it  does  offer  a  tremendous  relief,  and  to  my 
mind  is  one  measure  that  stands  out  in  this  respect. 

Now.  I  only  have  a  few  minutes  to  close. 


May  I  add  that  this  general  type  of  legislation  has  b^en 
enacted  to  assist  farmers  through  the  Farm  Credit  Adm)n- 
istration;  to  assist  home  owners  through  the  Home  Owners' 
Loan  Corporation;  and  to  assist  large  enterprises  through 
both  the  Reconstruction  Pinarxie  Corporation  and  the  Fed- 
eral Reserve  System.  But  we  have  utterly  failed  to  give 
help  to  the  small  industrialist  and  merchant,  that  grcup 
which  comprises  one  of  the  most  important  in  our  econoriic 
structure. 

Remedial  laws,  necessary  as  they  are,  do  not  constitute  i  he 
only  type  of  legislation  which  the  people  of  America  ;ire 
looking  to  Coniiress  to  enact.  The  crisis  has  been  passed. 
We  are  on  the  forward  road.  What  the  people  want  now 
from  Congress  is  the  assurance  that  there  shall  never  be 
again  a  return  to  the  chaos  that  came  upon  us  in  the  list 
several  years.  So  far  as  law  can  give  that  assurance  the 
Nation  expects  it  from  us. 

The  faith  of  the  people  in  our  administration  has  been 
constantly  increasing  since  the  day  we  first  took  hold.  There 
seems  to  be  a  complete  trust  on  the  part  of  the  Nation  ttat 
the  Roosevelt  administration,  supported  by  Congress,  vill 
give  the  people  the  real  things  they  are  praying  for. 

My  bill  is  not  only  concerned  with  the  Immediate  netds 
of  business  and  industry,  in  order  that  they  may  expand 
their  operations  and  replace  men  on  the  pay  rolls.  The  rr  o- 
tive  underlying  my  measure  is  one  which  looks  many  yeurs 
into  the  future  and  calls  for  the  enactment  of  a  law  :  or 
which  I  believe  the  basiness  of  the  Nation  and  the  peoole 
will  be  ever  grateful.  (Applause.) 
i  Here  the  gavel  fell.l 

Mr  BOLTON.  Mr.  Chairman.  I  yield  15  minutes  to  the 
gentleman  from  New  York   [Mr.  Cvixm]. 

Mr.  CL1JCIN.  Mr.  Speaker.  1  have  asked  for  this  tine 
today  for  the  purpose  of  making  due  and  proper  reply  tc  a 
communication  recently  received  from  Mr.  Samuel  Unt^T- 
myer.  The  gentleman  in  question  Ls  one  of  the  outstanding 
international  lawyers  of  America  and  I  am  somewhat  locth 
to  cross  swords  with  him.  The  issues,  however,  are  so  vi'^1 
to  America  and  to  the  district  which  I  represent  that  I  :ira 
emboldened  to  do  so. 

On  January  16.  I  charged  on  the  floor  of  the  House  that 
a  meeting  held  at  Graystone.  Mr.  Untermyer's  palatial  home 
on  the  Hudson,  was  for  the  purpose  of  resuscitating  ihe 
corrupt  Kreuger  Match  Trust  and  obtaining  for  it  the  Am  ?r- 
Ican  match  market.  In  that  speech,  while  not  question;  ng 
the  personal  Integrity  of  Norman  H.  Davis,  our  itinerant 
Ambassador  and  all-time  internationalist.  I  vigorously  c<  n- 
tended  that  the  part  he  played  in  this  conspiracy  against  an 
essential  American  industry  was  improper  and  in  an  e<o- 
nomic  sense  disloyal  to  America.  As  a  result  of  that  dis- 
cussion. Mr.  Untermyer  has  written  me  the  letter  In  wh  ch 
he  takes  exception  to  my  statements  concerning  himself  and 
Mr  Davis.  He  states  that  the  charge  that  the  meeting  tad 
anything  to  do  with  the  tariff  on  matches  is  the  "purest, 
most  unadulterated  fiction."  With  characteristic  energy  he 
protests  most  vigorously  against  my  giving  the  meeting  h;ld 
at  his  summer  home  a  political  complexion.  I  will  rn- 
deavor  to  give  the  House  a  blrdseye  view  of  this  situation 
so  that  they  may  be  able  to  give  due  weight  to  Mr.  Untor- 
myer's  protest  and  to  the  propriety  of  Blr.  Norman  H.  Davis 
lending  his  prestige,  gained  from  official  connection  w  th 
the  administration,  to  this  situation. 

In  1927  and  1928  Ivar  Kreuger.  through  certain  American 
banks  and  brokerage  concerns,  sold  (350.000.000  in  worih- 
less  securities  to  the  American  people.  As  a  prelimiiUiry 
to  the  sale  of  these  securities  the  houses  of  Issue  cau.";ed 
the  personality  of  Kreuger  to  be  bally hooed  by  the  American 
press.  Kreuger  was  represented  as  an  Industrial  Napoleon 
who  was  in  every  sense  an  empire  builder.  After  the  bank- 
ing houses  and  investment  concerns  had  the  people  Krt'U- 
genzed  they  proceeded  to  unload  these  fraudulent  securi- 
ties. Time  went  on  and  it  appeared  that  Kreuger  was  the 
greatest  swindler  in  the  history  of  the  world.  Prellmlmiry 
to  his  death  he  had  corrupted  and  made  venal  many  of 
the  republics  of  the  south,  as  well  as  most  of  the  countries 
of  E^irope. 
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He  Is  said  to  have  committed  nddde  tn  Puis  with  a  pAstol 
furnished  him  by  the  bead  of  the  Paris  poBce.  Over  in 
Prance,  when  the  Government  permits  a  swindler  to  run 
loose  and  he  wipes  out  the  savings  cf  a  considerable  por- 
tion of  their  people,  governments  are  orertumed.  and  riot- 
ing ensues.  Here  in  America  we  are  more  passiye  and 
conventional,  so  that  when  the  Kreuger  empire  fell  the 
houses  of  issue  formed  protective  committees  for  the  alleged 
purpo.se  of  recouping  the  losses  of  the  investors.  That  was 
the  ostensible  purpose  of  the  proceeding,  bat.  as  a  nile,  these 
outfits  victimize  their  investors  anew  and  through  receiver- 
ships and  high-priced  attorneys  absorb  what  salvage  is 
made.  There  is  no  question  in  my  mind  that  an  action 
would  lie  against  these  houses  of  issue  in  this  Instance  for 
outrageous  misrepresentation  of  the  earnings  of  the  Kreuger 
concern.  It  was  important,  therefore,  that  the  bouses  of 
issue  should  have  some  buffer  between  them  and  the  sorrow- 
ing investor,  and  in  this  case  the  conventional  practice  was 
followed. 

Kreuger  protective  committees  were  farmed,  ostensibly  for 
the  purpose  above  set  forth.  It  was  really  for  ttie  iwrpose 
of  lulling  the  investor  into  fancied  security  until  the  statute 
of  limitations  had  run  against  his  right  of  actlan.  Into 
this  picture  stepped  the  virile  international  lawyer,  Mr. 
Untermyer.  He  is  familiar  with  bankruptcy  proceedings, 
as  the  records  of  the  United  States  Supreme  Court  will 
attest.  His  retainer  was  ostensiUy  to  salvage  a«»nethlng 
for  the  widows  and  orphans  who  had  been  defrauded,  but 
his  real.  grim,  lighting  purpose  was  to  represent  the  houses 
of  Issue  and  to  enable  them  to  ward  off  and  thwart  the 
results  of  the  threatened  litigation  by  the  unhappy  investors. 
As  part  of  the  scenery  of  this  situation,  Mr.  Norman  H. 
Davis  was  formally  installed  in  Ivar  Kreuger'S  room  of 
silence  in  Stockholm.  I  am  frank  to  say  that  I  do  not 
believe  that  Norman  H.  Davis  bad  any  real  knowledge  of 
the  far-flung  corruption  of  the  Krexiger  regime  when  he  got 
into  this  picture. 

The  next  act  of  this  drama  transpired  at  the  palatial 
Untermyer  home,  Graystone-on-the-Hudson.  Here  he  en- 
tertained at  lunch  on  November  10.  1M4,  some  24  empire 
builders.  15  of  whom  came  from  England,  Sweden,  and  other 
Etiropean  countries.  This  gathering  included  Mr.  L.  A. 
Bteinhardt,  United  States  Minister  to  Sweden,  and  Mr.  Nor- 
man H.  Davis,  as  represented  by  Price,  Waterhouse  li  Co.,  a 
firm  of  international  accoimtants.  I  charged  in  my  remarks 
to  the  House  on  January  16,  to  which  Mr.  Untermsrer  took 
exception,  that  one  of  the  purposes  of  this  meeting  was  to 
write  a  tariff  for  the  match  Industry  of  America. 

Let  us  consider  the  personnel  of  this  outfit.  There  was 
present  Mr.  Jacob  Wallenberg,  director  of  the  Swedish  Match 
Trust  and  member  of  the  Davis  committee.  There  was 
present  Mr.  Klnnersly.  of  Lazare  Preres,  London,  an  inter- 
national banking  house.  There  was  present  Mr.  FTed  Llung- 
berg.  who  is  the  managing  director  of  the  Swedish  Match 
CorporaUon.  He  was  at  one  time  the  managing  director  of 
Trummer's.  Ltd..  of  London,  for  many  years  the  principal 
export  house  and  world  distributors  of  matchw.  Mr.  LJung- 
berg  yearns  for  a  successful  Invasimi  of  the  American  match 
market  and  the  necessary  destruction  of  our  own  industry. 
There  was  present  Mr.  Assar  Gabrielsson.  administrator  of 
the  Kreuger  interests.  It  will  be  seen  that  the  international 
type  was  largely  dominant  in  this  gathering. 

As  a  result  of  this  meeting  a  statement  as  to  tts  purpose 
was  prepared  and  published  in  the  New  York  Times,  in 
which  these  big  names  were  paraded  Mr.  Untermyer  says 
the  tariff  was  never  mentioned  at  this  conference,  although 
a  short  time  afterward  the  treaties  with  Finland  and 
Sweden  began  to  be  negotiated.  Obviously,  the  only  thing 
America  had  to  give  in  this  conference  was  tariff  conces- 
sion. The  control  of  these  concerns  is  International  and 
these  15  empire  builders  would  not  have  eroend  the  sea 
for  the  sole  purpose  of  enjoying  limeh  wlthlftr.  Unter- 
myer. Without  the  American  market  being  opened  to  the 
Swedish  Match  Trust,  which  InciudM  the  International 
Match  Corporation,  no  possible  advantage  ooukl  oome  to  this 
group  of  international  promotecsi.    The  gentlmnun  at  this 


conference  were  selected  feu*  their  knowledge  of  the  world 
maiicets,  yet  Mr.  Untermyer  would  have  us  believe  that  the 
world  mai^ets  were  not  even  discussed  or  considered. 

It  strains  the  credulity  of  a  lowly  Congressman  like  myself 
to  believe  this  even  when  it  comes  from  the  lips  of  such  a 
distinguished  internationalist  as  Mr.  Untermyer.  The  par- 
pose  of  that  meeting;,  I  again  make  bold  to  assert,  was  to 
obtain  tariff  concessions  frc^n  the  United  States  to  the  end 
that  the  corrupt  Kreuger  empire  might  be  rehabilitated 
by  getting  access  t<}  the  American  match  market.  With 
world  conditions  as  they  were,  it  was  the  one  avenue  of 
escape  for  the  houses  of  issue  from  the  results  of  their  fra^id 
upon  the  American  people.  So  I  again  assert  with  all  the 
force  of  which  I  am  capable  that  one  of  the  purposes  of  this 
meeting  was  to  steid  the  American  match  market.  I  am 
content  to  leave  thi!>  question  of  veracity  to  all  and  sundry 
who  have  reached  the  mental  age  of  12.  While  I  am  on  that 
subject  of  internationalists,  may  I  suggest  that  the  interna- 
tionalists in  ETurope  are  not  so  vocal  and  blatant  as  our 
intemationsd  breed  here  in  America.  Incidentally,  there  Is 
a  decent  loyalty  to  their  home  cotmtry  and  to  the  localities 
where  their  industries  are  located  on  the  part  of  the  average 
Frenchman  or  Englishman.  Over  there  capital  is  not  per- 
mitted to  take  fflght  to  some  foreign  area  where  labor  may 
be  had  for  a  scmg.  These  groups  vrtio  are  always  ready  to 
sell  America  diort  or  stab  it  in  the  back  industzlaUy  would 
find  short  shrift  in  Italy,  Prance,  or  England. 

This  whole  procee<llng  brings  out  in  all  its  nakedness  the 
futility  and  absurdity  of  Congress  delegating  blanket  and 
plenary  powers  to  the  administration  to  negotiate  trade  trea- 
ties. This  group  of  internationalists  who  are  corairtrlng 
against  the  American  match  industry  would  be  brought  to 
book  by  the  Ways  and  Means  Committee  at  the  House.  This 
would  be  true  whether  the  maj(»*lty  of  the  committee  were 
Democrat  or  Repubhcan.  These  treaties  written  in  the 
dark,  with  the  springs  of  action  hidden,  cannot  be  for  the 
benefit  of  America.  Our  standards  of  living  are  so  much 
higher  that  no  one  except  an  idealist  or  a  lawyer  under  re- 
tainer could  honestly  consida:  that  we  had  any  common 
ground  of  adjustment. 

Let  me  give  3wu  exi  illustration  of  this.  On  February  11 
of  this  year  there  appeared  before  the  Committee  for  Reci- 
procity Information  in  connection  with  the  negodations  of 
a  reciprocal  trade  agreement  with  Finland,  Mr.  George  K. 
Hourwich,  an  attorney  representii^  the  Irving  Trust  Co.  of 
New  York,  trustees  in  bankruptcy  for  the  International 
Match  Corporation.  This  gentleman  is  not  a  match  manu- 
facturer, is  not  an  Importer  of  foreign  matches,  nor  did  he 
represent  any  group  of  importers.  He  is  a  Wall  Stre^  law- 
yer representing  the  Irving  Trust  Co.  of  New  York,  an  outfit 
of  international  bankers.    He  said  before  the  committee: 

Perhaps  we  are  immodest,  bat  we  are  of  tlie  opinion  that  the 
truatee  In  bankruptcy  ot  the  International  Match  Corporation  !• 
In  better  position  to  express  an  Impartial  Judgment  as  to  what 
should  be  done  In  the  case  of  match  tariffs  and  a  reciprocal  trade 
treaty  In  respect  to  Finland  than  anyone  else,  for  the  veay  good 
reason  that  while  the  estate  In  bankruptcy  has  wlde-q>read  foreign 
investments,  it  also  h&B  very  extensive  Investments  In  the  American 
match  indvjfitry. 

The  gist  of  the  witness'  evidenoe  is  that  the  intemattoDal 
bankers  should  write  the  tariff  laws  and  make  the  treaties 
because  they,  in  their  own  humble  opinion,  know  more  about 
what  is  good  for  the  people  of  the  United  States  than  Con- 
gress does.  Mr.  Hourwich.  after  having  given  this  cheerful 
appraisal  of  his  client's  technique,  continues,  concerning  the 
investors  in  the  International  Match  Corporatkm: 

These  Investors  represent  a  cross  section  of  the  United  States 
probably  as  good,  if  not  better,  than  any  other  outside  foreign  In- 
terference. It  was  organized  by  Ivar  Kreuger.  but  managed,  di- 
rected and  oontroUed  by  the  trustee  ta  baaknqifeey.  auditors' 
oommltteee  cooperate  with  the  trustee.  It  is  whf^y  AmerViaii  and 
wholly  independent. 

The  usual  d^lnition  of  perjury  Is  "  a  deliberate  misstate- 
ment of  a  material  fact."  Bfr.  Hourwich  perjures  himself 
when  he  says  that  the  International  BCat^  Corparattaa 
functions  entirely  independently  of  any  outside  foreign  in- 
fluence and  that  it  is  wholly  American  and  wholly  inde- 
pendent.   The  fact  is  that  today  the  Swedish  Match  Co, 
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which  Is  a  corporation  controlled  100  percent  by  Swedish 
capital.  :s  by  contract  exclusive  export  sales  representative 
of  the  match  products  made  by  the  International  Match 
Corporation.  Before  the  Ways  and  Means  Committee  of  the 
House  'his  perjury  would  not  have  been  tolerated.  Under 
the  present  auspices  this  Wall  Street  lawyer  simply  sends  a 
(at  bill  to  his  clients,  thus  commercializing  deliberate  per- 
jury. I  do  not  Intend  to  permit  this  perjured  statement  to 
go  unnoticed.  I  am  going  to  call  this  evidence  to  the  atten- 
tion of  the  proper  authorities  and  see  that  a  certified  copy 
of  this  record  is  sent  to  them.  At  least  this  discussion  should 
have  the  efTect  of  sending  the  whole  question  to  the  bar  asso- 
ciation where  Mr.  Hourwich  practices. 

There  Is  not  a  single  American  factor  to  the  International 
Match  Co..  except  the  money  received  from  the  unfortunate 
American  Investor,  which  has  been  long  smce  dissipated. 
The  International  Match  Corporation  Is  dominated  by  for- 
eign Influence.  Through  this  Wall  Street  attorney  they 
come  asking  for  a  reduction  in  tariff  on  an  American  prod- 
uct, for  the  benefit  of  foreign  production.  This  glib  attorney 
continued : 

Th«  position  which  we  hold  la  that  the  match  tariff.  In  re^jyct 
to  Finland,  should  be  reduced  50  percent,  and  that  rrom  such 
reduction  Ruasla  and  Japan  should  be  excepted. 

This  testimony  of  Hourwlch's  before  the  Committee  on 
Reciprocal  Relations  Is  the  fruit  of  the  conference  at  Mr. 
Untcrmyer's  home  on  November  10,  1934.  The  whole  aim 
of  this  group  was  to  save  the  American  houses  of  issue  who 
had  foisted  the  worthless  Kreuger  securities  on  the  American 
people.  To  do  this  they  were  willing,  and  it  was  their 
avowed  purpose,  to  throw  American  industry  and  .American 
material  men  to  the  foreign  wolves.  Its  purpose  was  and  Is 
to  revive  the  dead  Kreuger  '  empire  "  and  to  rear  it  anew 
upon  the  ashes  of  the  American  match  Industry. 

I  am  extremely  pessimistic  about  the  possibilities  of  the 
American  investor  t>eing  reimbursed  or  recouped.  Even  if 
the  American  match  industry  Is  thrown  Into  the  scales  and 
more  of  our  citizens  are  compelled  to  walk  the  streets,  noth- 
ing will  come  to  the  American  investor.  The  money  re- 
ceived for  this  purpose  will  go  to  the  creditors  of  the  Kreuger 
organization,  which  indebtedness  runs  into  hundreds  of  mil- 
lions of  dollars.  There  will  not  be  a  sou  marquee  for  the 
deluded  American  Investor. 

I  have  endeavored  to  give  you  a  picture  of  this  situation 
In  all  its  implications.  The  Kreuger  debacle  was  one  of  the 
contributing  causes  of  the  depression.  It  should  not  now 
be  permitted  to  destroy  a  growing  American  industry.  So  I 
say  to  Mr.  Untermyer  that  I  cannot  apologize,  and  I  ex- 
press the  hope  that  he  wiU  devote  his  remaining  days  to  the 
restoration  of  America  rather  than  the  advancement  of 
foreign  groups.  I  trust  that  Norman  H.  Davis,  with  his 
background  of  service,  will  see  the  evil  of  his  ways  and 
his  duty  to  America  and  withdraw  from  this  unhappy  situ- 
ation in  which  he  has  placed  himself. 

It  is  indeed  time  that  disloyalty  to  America  should  be 
called  by  its  right  name  and  those  whom  America  has  fed 
•hould  cease  to  bite  her  hand.     [Applause.] 

Mr  PARKS.  Mr.  Chairman.  I  yield  30  minutes  to  the 
gentleman  from  New  York  [Mr.  DicKSTxuf]. 

Mr.  DICKSTEIN.  Mr.  Chairman,  on  last  Thursday  my  col- 
league, the  gentleman  from  Texas  [Mr.  Blanton]  stated  in 
the  Rkcord.  and  I  quote: 

Regardleoa  of  clatnu  continually  made  to  the  contr&ry.  but  by 
persona  not  In  favor  of  stopping  Immigration.  I  have  reliable  In- 
formation and  itatlatlcs  to  ahow  that  there  are  now  over  30.- 
000.000  aliens  In  the  United  State*,  and  that  of  these  20.000. OUC 
there  are  at  least  10.000.000  of  these  aliens  who  are  here  unlaw - 
fuily. 

Mr.  Chairman,  I  have  been  endeavoring  to  secure  official 
statistics  to  verify  my  colleague's  statement,  or  otherwise. 
I  have  those  flgtires. 

Mr.  BLANTON.     Mr.  Chairman.  wiU  the  gentleman  yield? 

Mr.  DICKSTEIN.  I  cannot  srleld  until  I  complete  my 
statement.  I  will  be  very  happy  to  yield  to  the  gentleman  at 
the  proper  time. 

Mr.  BLANTON.  I  was  going  to  furnish  the  gentleman 
certain  data. 


Mr.  DIES.  Mr.  Chairman.  wiU  the  gentleman  j^eld? 
Mr,  DICKSTEIN.  After  I  have  completed  my  statement. 
The  United  States  Census  Bureau  advLses  me  that  official 
compilations  of  the  facts  secured  during  the  1930  census 
show  that  in  continental  United  States  in  that  year  there 
were  exactly  14.204.149  foreign-born  persons  of  all  ages, 
regardless  of  color,  race,  or  nativity,  and  no  more.  My 
colleague  overestimated  only  about  5.795.851.  and  he  failed 
to  account  for  the  naturalized  forcign-bom. 

The  Census  Bureau  further  informs  me  that  of  these 
14.204.149  foreif,Ti-born  persons  in  the  United  States  in  1930, 
more  than  half  of  them,  or  7,919.536.  were  at  that  time 
naturalized  citizens  of  the  United  States,  according  to  official 
records  of  that  enumeration  of  our  population. 

Mr.  BLANTON.  Mr  Chairman.  I  make  the  point  of  order 
that  the  gentleman  .should  not  make  a  challenge  on  the  floor 
of  the  Hcose  to  a  Member  to  give  him  Information  when  he 
refuses  to  yield.  The  gentleman  refused  to  yield  to  my  col- 
league from  Texas  iMr.  Dies!,  and  he  has  refused  to  yield 
to  me.  The  Rentlt^man  should  leave  our  names  out  of  his 
statement  and  not  challenge  us  if  he  will  not  yield. 

Mr.  POCHT.     Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  DICKSTEIN.     I  wish  to  finish  my  statement  before  I 
yield. 

Mr.  POCHT.  I  would  Just  like  to  Inquire  whether  they 
were  unnaturalized  foreigners. 

Mr.  DICKSTEIN.     The  total  foreign  population  as  appears 
from  the  censu.i  f^pures  was  14.204.149. 
Mr.  FOCHT.     Are  they  unnaturalized? 
Mr.  DICKSTEIN.     No.     I  will  come  to  the  next  point  In 
a  moment  if  the  gentleman  will  just  permit  me  to  finish  my 
statement. 

Mr  DIES.  I  would  like  to  give  the  gentleman  accurate 
Information. 

Mr.  DICKSTEIN      I  have  the  figures. 
Mr.  DIES.     I  was  going  to  tell  the  gentleman  why. 
Mr.  DICKSTEIN      I  shall  be  glad  to  answer  the  gentle- 
man's  question   if   the   gentleman   will   wait   a    moment.     I 
think  I  shall  cover  the  very  point  the  gentleman  is  RettmK  to. 
The  Cen-sus  Bureau  also  states  that  when  the  1930  cen.sus 
was   taken   there   were   only   6.284.613   foreign -born   persons 
who  had  not  become  naturalized  and  were  therefore  aliens. 
Here,    again,    my    colleague    overestimated    the    number    of 
aliens,  he  said  "  aliens  ■".  by   13.715.387.     But   my  colleaiiue 
failed  here  to  take  into  account  those  aliens  who  in  1930  had 
already  indicated  their  purposes  by  filing  their  declarations 
of  intention  to  become  citizens  as  soon  as  our  laws  would 
permit  them  to  do  that. 

Now.  Mr.  Chairman,  further  figures  I  received  from  the 
Censu-s  Bureau  show  that  out  of  that  6.284,613  unnaturalized 
foreign-twrn  population  in  1930.  there  were  1.266,419  who 
had  already  filed  their  declaration  of  becoming  citizens,  and 
in  the  cases  of  only  499.853  persons  do  the  official  cen.sus 
records  fail  to  show  whether  the  persons  counted  were  nat- 
uralized, flrst-papor  holders,  or  unnaturalized  aliens.  This 
leaves.  Mr,  Chau-man.  only  4.518.341  persons  shown  by  the 
1930  official  census  to  be  actually  aliens  who  have  not  taken 
any  steps  toward  becoming  citizens  of  the  United  States. 
My  colleague  staled  there  were  only  20,000.000.  I  wonder 
where  he  secured  his  reliable  information  and  statistics. 
That  is  not  all.  Mr.  Chairman,  the  ImmigTation  and  Nat- 
uralization Service  of  the  Department  of  Labor  has  advised 
me  that  since  the  compiling  of  the  1930  census  figures,  the 
number  of  foreign-born  persons  and  of  aliens  in  the  United 
States  has  actually  decreased  since  the  1930  census  was 
taken,  and  I  am  pretty  sure  my  friends  wiU  agree  with  me. 
Mr.  BLANTON.  No;  we  do  not  airree. 
Mr.  DIES.  Does  the  gentleman  want  me  to  answer  that? 
Mr.  DICKSTEIN.     Yes. 

Mr.  DIES.  We  must  take  into  ronjideration  the  number 
of  aliens  we  have  no  record  of.  The  Rcntleman  recalls  there 
are  any  number  of  aliens  of  whom  we  have  no  record. 

Mr.  DICKSTEIN.  I  appreciate  that;  but  do  all  of  us  take 
Into  consideration  that  it  Is  a  fact  that  there  has  been  p.n 
excess  of  the  number  of  aliens  who  have  departed  from  the 
United  States  since  1930  over  the  number  of  aliens  who  have 
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been  admitted  to  the  United  Skates  since  1930  to  the  total 
of  229.363? 

Mr.  DIES.     Legally? 

Mr.  DICKSTEIN.  Legally;  that  is  eorrect.  It  has  been 
estimated  that  perhaps  261,314  aUens  have  died  in  the 
United  States  since  the  1930  census  was  taken. 

There  have  been  507.127  aliens  in  the  Uhlted  States 
naturalized  as  citisens  since  the  1930  eensus  was  taken. 

It  Is  estimated  that  perhaps  150.000  ahens  have  acquired 
United  States  citizenship  throosh  the  naturalization  of  their 
parents  since  the  taking  of  the  1930  eensas. 

Altogether.  Mr.  Chairman,  these  flgm-es  and  estfnxates  given 
me  by  the  Department  of  Labor,  based  upon  ttieir  ofBcially 
known  facts,  would  seem  to  show  that  the  number  of  \m- 
naturallred  aliens  in  the  United  States  at  the  present  time 
is  not  far  from  a  total  of  5.140,739,  and  perhaps  1.540.739  of 
these  have  now  taken  otrt  their  first  papers  or  their  decliu^- 
tlons  of  intentions  to  become  citizens  of  ttee  United  States. 

This  would  leave  a  total  of  approximately  3.000,000  un- 
naturalized aliens  without  first  papers  toward  dtianshtp 
who  are  now  in  the  United  States.  That,  »«r.  Chairman,  is  a 
long  way  from  the  figure  my  coHeaffue  gave  yon — he  said 
20.000.000. 

Now,  of  course.  Mr.  Chairman,  this  docs  not  take  into  ac- 
count any  estimates  of  the  aliens  who  are  here  without  law- 
ful status  under  our  Immigration  laws. 

My  colleague  informed  you  there  were  I0.OOOJ0OQ  of  them. 
I  do  not  know  where  he  got  his  figures,  because  I  have  not 
found  any  way  to  estimate  that.  However,  I  cite  you  to  the 
fact  that  the  1930  census  ixKiicated  a  total  of  only  499,S53 
persons  who  did  not  indicate  to  the  census  enumerators 
whether  they  were  cltizais  or  first-paper  applieaats  for  citi- 
zenship or  aliens  outright.  It  may  be  assiim«M<  that  a  large 
part  of  these  were  unlawfully  here. 

If  these  499.853  persons  of  foreign  birth  were  ail  here  un- 
lawfully, wtiich  I  doubt  very  much,  I  faU  to  aee  how  any 
estimate  of  ten  mUlion  could  be  arrived  at  to  indicate  the 
number  of  aliens  unlawfully  here  at  the  present  time.  I 
will  be  Quite  generoua,  I  think,  when  I  concede  that  there 
may  be  1,000,000  now  here  mvlawfuUy.  I  do  not  concede 
that  figure;  but  I  say  if  I  do  coBCcde  that  figure,  then  I 
would  be  quite  generous. 

I  have  some  figures  from  the  lamiigratlon  and  Natoraliza- 
tion  which  may  throw  some  Ught  on  this  question  of  aliens 
now  unlawfully  In  the  United  States. 

In  1927  there  were  aboot  23,441  leaBMB  who  deserted 
their  ship  in  United  States  porta;  in  19M.  tharc  wore  only 
9.117  deserting  seamen,  while  in  1934  only  972  seamen  de- 
serted here. 

In  1937.  l,90f  stowaways  were  found  «d  shipa  arriving  at 
United  SUtes  ports;  in  1930  there  were  only  LOtt  stow- 
awais.  while  in  1934  the  nomber  of  stoisaways  dropped  to 
only  425. 

Mr  Chairman.  I  Just  desire  to  read  into  the  Rkjow)  the 
Ubles  I  have  prepared,  which  illustrates  J«*  what  I  have 
been  speaking  about  this  afternoon: 

From   the  Bureau  of  tKe  CenMUt 
All  foreign -born  (regardleiB  of  age,  race,  color,  ac  nstiv- 

rtyV   1930  census S' ^' „« 

All  foreign-born   (naturalized  citlaena).  IMO  oenmu —     7. 919.  &S6 

All  forelcn-bom  (flrst  papers  taken)-. 

All  for«lgn-born  (atatu*  notsUtetf) 

All  forelKn-born  (alien*— that"*  aU) 4.  BIB.  341 

All  foreign -born  (unnaturaliaB*  eben) •.88*.  SIS 

All    forelgn-bom     (reganDeM    of    rtatw).    19S0 

census 14,  J04,  148 

Frtrm    Immiffration    and    Hmtwfmilamiimn    UrwUt.    D^pmrtment    of 

a.284.«13 


From    Immiffration,    and    N^turaliamtiom    Serviea,    Dapmrtment    of 

Labor — Continued 

Excess  of  foreign-bom  alien  departures  from  the  United 
States  over  the  fckreign-born  alien  arrivals  Into  the 


United  States  since  1990. 


299.  MS 


All  foreign-born   (unnaturaliiad  allea).  190C 


Total  deductions  to  be  made  since  1930  census —     1, 137. 874 


607,127 


Foreign -born  naturaliaed  since  1030  cenens—  -^------ 

Foreign -born  unnatnrmllTed  alien  died  staee  1900  (CBtt- 

mated) --z"Zr         a»*.38* 

Foreign-born  acquired  cHlsenefaip  tbie^gb p— iMWr  nm-  ^^ 

uralliatlon  since  1»30  (estimated) — — — —         IW.OOO 


Total   foretgn-b(Mm    (unnatoraliaed   aUen).   1994 

(esUmated) 5,  146.739 

Personal  calculations  from  above: 

Total  foretgn-bom  (first  papers  taken)  in  1934 1,548,789 

Total  Xoreign-bom   (unnaturalized  aUen — ^tlMit's 
all).  1934 3,800.000 

Mr.  BLANTON.  Mr.  Chairman,  will  the  gentleman  yield 
right  there  for  one  question? 

Mr.  DICKSTEIN.  I  shall  be  pleased  to  yield  if  it  is  to  be 
a  question. 

Mr.  BLANTON.  In  1932  did  the  gentleman  know  that 
Bruno  Hauptmann  was  in  the  United  States,  or  did  anybody 
else  connected  with  his  committee  know  that  he  had  come 
here  illegally?  And  there  are  just  thousands  of  aliens  un^ 
lawfully  in  the  United  States  like  Bruno  Hauptmann  of 
whom  the  gentleman  does  not  know  anything. 

Mr.  DICKSTEIN.  If  the  gentleman  wants  an  answer,  he 
should  confine  his  question  to  the  issue  before  us  now. 
Mr.  BLANTON.  I  think  that  is  a  very  pertinent  matter. 
Mr.  DICKSTEIN.  I  wiU  answer  that  quesUMi  at  some 
other  time.  I  would  like  to  confine  myself  to  my  statement 
to  the  House.  Now.  the  gentleman  wishes  to  ask  a  ques- 
tion. What  is  the  gentleman's  question?  I  do  not  wai^  a 
speech;  I  want  a  question. 

Mr.  BLANTON.  I  said,  are  there  not  aliens  here  like 
Bruno  Hauptmazm  that  the  gentleman  knows  nothing  of? 

Mr.  DICKSTEIN.  I  have  no  use  for  Bruno  Hauptmann  tac 
any  alien  who  is  illegally  in  the  country.  If  the  gentiemua 
would  work  with  me,  we  could  bring  out  legislation  that 
would  destroy  the  very  evil  the  gentleman  makes  speeches 
about  here  year  in  and  year  out. 

Mr.  BLANTC^.  And  if  the  gentleman  would  work  with 
me  we  would  give  12.0004M)0  Jobs  back  to  that  niany  Ameri- 
cans and  take  them  from  ttiat  many  foreigners. 

Mr.  DICKSTEIN.  Now.  I  shall  depart  from  my  mn^iared 
statement  if  the  gmtleman  wants  to  debate  that. 

A  year  ago  I  had  a  bill  b^ore  this  Congress  that  would 
deport  alien  gunmen,  dope-peddters  and  the  like;  yet  the 
gentleman  from  Texas  voted  against  that  bill.  That  bill 
was  not  intended  to  open  up  the  doors  of  immigratiosi  at 
all;  it  simply  tried  to  clear  up  a  situation  in  Uiis  country 
which  has  grown  up  in  the  last  30  years  whearelv  aliens  in 
til  in  country  who  have  committed  a  number  of  misdemeanmrs 
could  not  be  deported  because  they  had  not  been  convicted 
of  a  crime  Involving  moral  turpitude  or  convicted  of  a  fel- 
ony. The  bill  I  brought  up  for  consideration  last  year  would 
deport  just  such  aliens,  but  the  gentleman  from  Texas  voted 
against  it. 

Mr.  BLANTON.  I  am  going  to  get  time  <A  my  own  In  a 
few  minutes  and  tell  all  about  those  makeshtft  excuses  of 
bills,  and  I  will  answer  the  gentleman  in  my  own  time. 

Mr.  DICKSTEIN.  Mr.  Chairaoan.  I  ask  that  I  be  not  in- 
terrupted imUl  I  have  completed  my  statement. 

This  committee  brought  out  a  IHll  last  year  to  remove 
from  the  shores  of  this  country,  from  California,  Illinois, 
and  Texas,  a  number  of  Filipinos,  totalhr  about  30JOOO.  who 
seemed  to  be  unable  to  establish  themselves  as  self-support- 
ing; they  are  stranded  and  in  that  way  may  seem  to  be 
undesirable  and  want  to  go  back  to  the  Philippine  Islands. 
The  Resident  Commissioners  for  the  Philippine  Uands  came 
before  the  committee  and  begged  for  that  legislatton. 

The  Department  of  State  and  the  D^iiartment  of  Labor 
and  aU  other  patriotic  organizations  endorsed  the  bill  whirfi 
provided  a  means  to  let  them  go  back  home  and  stay  hona^ 
but  the  gentleman  from  Texas  voted  against  that  measure. 
Then  I  brought  out  an  identical  bill  this  year  and  the 
gentleman  last  Thursday  objected  to  it  being  given  prefer- 
ence for  immediate  consideration.  Tliis  is  aU  a  matter  of 
record.     I  am  not  quarreling  with  the  gentleman,  I  am 
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Simply  presenting  the  record.    There  Is  nothing  personal  In 
my  remarks. 

Mr    DIES.     I  think  the  gentleman  will  agree  that  there 
are  a  number  of  aliens  m  this  country  illegaUy  who  ought  j 
to  be  out  of  the  country.  ; 

Mr.    DICKSTEIN.     I   agree   with   the   gentleman.  | 

Mr  DIES.  I  think  our  committee  has  found  that  to  be 
a  fact  time  and  time  again.  i 

Mr.  DICKSTELN.  There  is  no  question  about  the  gentle- 
man's .statement. 

Mr  Chairman,  under  the  1917  law  we  can  repatriate 
any  alien  who  finds  himself  stranded  m  the  United  States 
within  3  years  after  his  admission.  The  committee  unani- 
mously reported  another  bill  and  I  am  sure  the  bill  would 
repatriate  to  their  own  native  countries  200.000  or  more 
people  who  are  now  en  the  relief  rolls  of  the  big  cities  of 
this  country.  In  other  words.  I'i  months'  relief  given  to 
them  from  public  funds  would  send  them  back  to  their 
native  country  and  make  them  stay  there.  Under  the  1917 
act  this  must  be  done  within  3  years  after  entering,  but  we 
struck  out  the  words  "  within  3  years  ".  giving  these  persons 
an  opportunity  to  get  out  immediately. 

Mr.  DIES.  Will  the  committee  agree  to  fix  it  so  they  can- 
not reenter  the  Umted  States? 

Mr.  DICKSTEIN.     We  have  done  Just  that. 

Mr  DEES.  In  the  act  of  1932  the  gentleman  provided 
that  aliens  who  are  driven  out  of  the  country  or  who  are 
deported  may  reenter. 

Mr  DICKSTEIN.  I  agree  with  the  gentleman.  I  had 
that  in  mind,  and  with  the  consent  of  the  departments 
and  the  committees  I  have  safeguarded  that  very  thing. 
They  cannot  return.  I  think  the  gentleman  will  be  assured 
of  that  poirt  if  he  will  read  the  last  three  lines  of  that 
btU.  H    R    3472. 

This  bill  was  unanimously  reported  and  it  had  the  sup- 
port of  patriotic  groups.  When  I  got  it  to  the  floor  of  the 
Con(?re.ss  the  gentleman  from  Texas  objected  to  its  immedi- 
ate ronsideration  and  also  objected  to  the  bill  when  it  was 
called  up  on  the  Consent  Calendar  yesterday. 

Am  I  to  be  understood  as  trying  to  open  the  doors  to  im- 
migration? I  have  never  attempted  to  open  the  doors;  on 
the  contrary.  I  want  to  keep  them  closed  as  tightly  as  does 
the  gentleman  from  Texas.  But  I  do  not  want  any  Ameri- 
can citizen  to  be  prevented  from  uniting  his  own  wife  and 
their  own  children  in  his  home  on  American  soil. 

In  all  fairness  to  the  House  and  in  fairness  to  the  com- 
mittee, may  I  say  that  we  cannot  bring  restrictive  legisla- 
tion to  the  floor  of  this  House  and  then  have  people  object 
to  Its  consideration,  particularly  people  who  pose  as  restrlc- 
tionists. 

Yes,  the  gentleman  from  Texas  may  have  all  the  time  he 
wants,  but  the  fact  of  the  matter  Is  the  Record  shows,  and  I 
say  this  without  fear  of  contradiction,  that  every  construc- 
tive restiictive  legislation  that  has  been  brought  to  this  Con- 
gress has  been  objected  to  by  the  gentleman  from  Texas. 
Why?  He  made  a  charge  against  me  in  the  Cowgrissiowal 
RicoRD  last  Friday  in  the  form  of  extension  of  remarks.  He 
probably  could  not  have  done  this  If  I  were  on  the  floor  be- 
cau-se  I  'JTould  have  had  something  to  say.  The  gentleman 
stated  he  had  Introduced  a  certain  bill  to  suspend  all  Immi- 
gration for  10  years.  Mark  you.  he  charges  me.  and  I  would 
not  do  this  against  the  gentleman  from  Texas  [Mr.  Blan- 
TONl.  that  I  was  the  one  who  killed  the  legislation  because 
I  had  the  deciding  vote. 

Mr   BI^NTON     Well.  Is  that  not  so? 

Mr    DICKSTEIN.     No. 

Mr  BI>ANTON.  I  was  told  that  by  members  of  the  gen- 
tleman's committee.  Ask  my  colleague  the  gentleman  from 
Texas  [Mr  Dixsl.  who  was  a  memljer  of  the  committee.  If 
the  gentleman  from  New  York  did  not  cast  the  deciding  vote 
against  our  restriction  bills. 

Mr.  DICBISTEIN.  It  was  not  trur.  so  the  gentleman  owes 
me  an  apology  and  he  owes  the  House  an  apology. 

Mx.  BLANTON.  WlU  the  gentlerian  leave  it  to  the  gen- 
tleman from  Texas  [Mr.  Dnal.  who  xras  on  the  committee? 


Mr.  DICKSTEIN.  That  vote  was  on  the  bill  of  the  gen- 
tleman from  Texas  I  Mr.  Diasl.  The  gentleman  owes  me  an 
apology. 

Mr.  DIES.  That  was  on  a  bill  introduced  by  myself,  which 
provided  for  a  reduction  in  quota  to  60  percent  and  under- 
took to  do  what  the  gentleman  from  New  York  always  said 
he  wanted  to  do. 

Mr.  BLANTON.     And  his  vote  lulled  it? 
Mr.  DIES.    That  is  true 

Mr.  DICKSTEIN.  May  I  say  that  there  wsis  a  bill  intro- 
duced by  the  gentleman  from  Indiana  iMr.  SchxtltiJ.  There 
was  also  a  bill  introduced  by  the  gentleman  from  Texas  IMr. 
Dies  I.  These  two  bills  were  considered  together.  They  were 
H.  R.  4114  and  H.  R.  8222. 

Mr.  Chairman,  those  two  bills  dealt  with  some  pretty  diffi- 
cult problems.  The  Secretary  of  State  presented  certain 
facts  to  the  committee  that  there  were  certain  negotiations 
pending  to  consummate  a  number  of  treaties  with  South 
America.  The  bill  purporting  to  fix  a  quota  for  Mexico  was 
mtroduced  by  the  gentleman  from  Indiana  IMr.  Schtjltx], 
and  the  bill  introduced  by  the  gentleman  from  Texas  IMr. 
Dies  ]  attempted  to  reduce  the  quota  to  60  percent.  The  De- 
partment of  State,  through  the  personal  appearance  of  the 
Secretary  of  State  himself,  made  representations  to  the 
Democratic  Members,  asking  them  to  withhold  action,  so  that 
your  humble  servant  did  not  report  the  bills  out. 

The  two  bills  were  beaten  by  one  vote  In  committee  and 
I  was  simply  carrying  out  a  message  from  the  American 
people  through  the  Secretary  of  State  to  carry  on  the  ad- 
ministration work  in  that  Congress. 

Mr.  DIES.  In  order  to  get  it  accurately.  Is  it  not  a  fact 
that  the  opposition  came  largely  from  the  Secreta^T  of 
Labor  and  from  Mr.  MacCormark.  as  well  as  from  an 
Under  Secretary  of  the  State  Department?  I  do  not  think 
the  Secretary  himself,  either  by  letter  or  testimony,  opposed 
the  bill.     I  know  the  gentleman  wants  to  be  accurate. 

Mr.  DICKSTEIN.  The  gentleman  knows  I  have  been  try- 
ing to  be  accurate. 

Mr  DIES.  My  bill,  which  was  endorsed  and  supported 
by  practically  all  organizations  in  the  United  States,  would 
have  accomplished  what  the  gentleman  stated  he  wanted 
to  accomplish,  which  was.  among  other  things,  the  reuniting 
of  families. 

Mr.  DICKSTEIN.     I  want  to  be  as  fair  as  I  can.     I  am 
not  quarreling   with  anyone  who  expresses  an  opinion  on 
I  this  question. 

I  have  the  same  nght  to  express  an  opinion  as  any  other 
Member  of  the  Congress,  and  I  am  not  quarreling  with  any- 
body. 

j      Mr.  DIES.     But  is  the  gentleman  for  excluding 

I  Mr.  DICKSTEIN.  In  all  the  years  I  have  been  here  I 
have  tried  to  keep  peace  with  the  world,  including  the  gen- 
tleman from  Texas  iMr.  Blawtoh]. 

Mr    DIES.     Ls   the   gentleman   in   favor   of   excluding   all 
new  seed  immigration,  if  we  reunite  families? 
!      Mr.  DICKSTEIN.     I  am  in  favor  of  reuniting  families. 
Mr,  DIES      Is  the  gentleman  in  favor  of  excluding  all  new 
seed  immigration? 
I      Mr.  DICKSTEIN.     To  a  great  extent;  yes.    Practically  to 
a  very  large  extent;   but  let  me  call  your  attention  to  one 
thing  here. 

In  1932  only  35,576  immigrants  came  to  the  shores  of  the 

United  States  and.  against  that  number,  103,295  went  back. 

So  there  were  three  aliens  who  went  back  for  every  one  that 

came   Into  this  country.     Therefore,  you  do  not   need  any 

I  restriction  in  that  situation. 

'  Mr.  DIES.  But  the  gentleman  is  not  taking  into  consid- 
eration illegal  entries.  Illegal  entries  are  not  taken  into 
account  m  the  figures  of  Mr.  MacCormack.  which  the  gentle- 
man is  reading  from.  The  gentleman  is  reading  fiorn  Mr. 
MacCormack "s  figures.  Ls  he  not? 

Mr.  DICKSTEIN.     No;  I  am  giving  some  personal  figiires 
'  where  I  personally  made  a  check-up  in  the  last  10  days. 
!      Mr.  DIES.     But  the  gentleman  is  not  stating  that  his  fig- 
ures take  Into  account  illegal  entries? 
'       Mr.  DICKSTEIN.     No. 
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Mr.  DIES.  And  the  gentlemaix  kniowB  thst  in  13  years 
500.000  alien  seamen  alone  deserted  Tarious  steamships  and 
surreptitiously  got  mto  the  United  States. 

Mr.  DICKSTEIN.  The  gentleman  and  I  agree  that  we  do 
not  want  any  smuggled  aliens  In  this  country,  and  so  far  as 
thut  goes  I  am  prepared  to  bring  out  any  bill  to  stop  smug- 
ghnp.  in  some  way  or  other.  Hie  gentleman  knows  this,  and 
he  was  kind  enough  to  say  a  word  for  me  about  2  years  ago 
when  I  presented  a  resolution  to  this  Ccmgress.  and  then 
even  my  good  friend  Blaitton  voted  for  that  resoIutiraL 

Mr.  BLANTON.  I  did  that  under  the  gentleman's  promise 
that  he  would  give  me  a  hearing  on  my  bill  that  wotdd  stop 
immigration  and  then,  after  you  gave  me  a  bearing,  you 
chloroformed  it.     [Laughter.] 

Mr.  DICKSTEIN.  Wait  a  minute — the  gentleman  from 
Texas  will  admit  that  1  gave  him  that  hearing. 

Mr.  BLANTON.  Yes;  the  gentleman  did  that,  and  then 
killed  my  bill  in  his  committee. 

Mr.  DICKSTEIN.  And  the  gentkman  made  a  most  fiery 
speech  about  oxen  and  about  the  cowboys  and  everything 
else,  and  told  us  about  conditioos  on  the  Rio  (Grande.  It 
was  fine  and  I  enjoyed  it.  but  the  oommitten  nnanlmojisly 
refused  to  report  his  bill.  Does  the  imtAwnan  charge  me 
with  that? 

Mr.  BLANTON.  Oh.  I  said  nothing  about  oxen  and  cow- 
bo3^.  but  only  about  stopping  aliens,  and  my  friend  the  gen- 
tleman from  Texas  [Mr.  Dxasl  was  helping  me  on  it.  and  I 
am  stu'e  he  was  not  a  part  of  the  unanimity. 

Mr.  DICKSTEIN.  For  the  gentleman's  information.  I 
have  the  original  roll  call  here,  ao  please  let  us  not  dispute 
tliat.  [Laughter  and  applause.!  The  gentleman  is  wrong. 
It  was  unanimous,  and  the  gentleman  again  owes  me  an 
apology,  because  the  gentleman  has  stated  to  this  House  that 
I  was  responsible  for  killing  his  bill  that  would  stop  immi- 
gration for  10  years,  and  that  is  not  a  fact. 

Mr.  BLANTON.  If  it  were  imanimous.  then  tbt  gmtle- 
man  controls  that  committee  even  to  a  greater  degree  than 
I  gave  him  credit  for  doing. 

Mr.  DICKSTEIN.     In  1934 

Mr.  DIES.    I  want  to  correct  the  gentleman  there. 

Mr.  DICKSTEIN.  If  it  is  an  hooest  oorrection,  I  will 
take  it. 

Mr.  DIES.  I  think  the  gentleman  needs  to  be  corrected 
in  that  respect.  The  goitleman  says  the  committee  voted 
unanimously  to  do  what? 

Mr.  DICKSTEIN.  If  the  gentleman  wlU  sit  down,  I  will 
answer. 

Mr.  PALMISANO. 
order? 

The  CHAIRMAN. 

Mr.  PALMISANO. 

Mr.  DICKSTEIN. 


Mr.  Chairman,  maj  I  raise  a  point  of 


The  gentleman  wiU  state  It. 

.    If  this  roll  caU  was  secret 

It  is  not  going  to  be  made  public 

Mr.  BLANTON.    Why  not  make  it  pabUcf 

Mr.  DIES.    I  think  it  ought  to  be  read  here. 

Mr.  DICKSTEIN.  I  do  not  want  to  violate  the  rules  of 
the  House.    If  the  gentleman  will  iust  be  patient 

Mr.  DIES.  I  will  say  now  that  there  never  has  been  a 
vote  on  the  Blanton  bilL 

Mr.  DICKSTEIN.  If  the  gentleman  will  please  wait  a 
minute,  I  wHl  answer. 

Mr.  DIES.    I  want  the  gentleman  to  clarify  tt 

Mr.  DICKSTEIN.  I  will  clarify  it.  I  would  not  do  an 
injustice  to  anybody,  and  if  I  am  wrong  in  any  statement 
here.  I  want  to  be  corrected. 

After  a  public  hearing  on  several  bills  and  Joint  resolu- 
tions, all  dealing  with  the  general  subject  of  general  immi- 
gration restriction.  Including  H.  R.  4114.  H.  R.  8222,  and 
H.  R.  109,  and  several  others  introduced  during  the  Seventy- 
third  Congress — 

The  Committee  on  Immigration  and  Naturalisation,  by 
regular  action,  concentrated  serious  committee  consideration 
to  H.  R.  4114  and  H.  R.  8222,  and  eliminated  from  further 
conmilttee  consideration  all  other  general  restriction  bills 
and  House  Joint  resolutions,  tndodlng  H.  R.  109,  which  my 
colleague  from  Texas  [Mr.  BlahtohI  had  introduced  and 
advocated  before  the  committee  in  pobUc  hearings. 


The  committee,  therefore,  eliminated  from  consideration 
all  other  bills,  including  H.  R.  109,  and  confined  consideration 
to  only  two  bills,  namely  H.  R.  4114  and  H.  R.  8222.  Since 
both  of  these  bills  bad  been  opposed  by  both  the  Department 
of  Labor  and  the  Department  of  State  before  the  ccnnmittee. 
both  in  public  hearing  and  in  executive  session,  I  think  the 
Committee  on  Immigration  and  Naturalization  did  the  wise 
thing  when  by  regular  action  it  decided  to  not  report  them 
to  this  House. 

As  to  the  details  of  the  vote  on  these  two  bills.  I  may  say 
that  the  vote  was  taken  in  executive  session,  and  I  do  not 
propose  to  publicly  disclose  the  details  of  how  the  votes  were 
cast.  I  am  sure  every  Member  of  this  House  will  be  satisfied 
when  I  say  that  the  official  record  of  the  committee  on  each 
of  these  two  bills  shows  that  the  vote  of  the  committee  on 
March  12.  1934,  was  against  reporting  th^n  to  the  House. 

Tbere  were  a  number  of  bills  before  the  committee,  and 
we  unanimously  agreed  to  put  all  the  other  bills  in  "  ttie 
dead  house  ",  if  that  is  the  proper  term,  and  take  up  House 
bill  4114,  which  was  the  Dies  bill,  dealing  with  all. the 
questions. 

Mr.  DIBS,    niat  is  right. 

Mr.  DICKSTEIN.  This  bill  dealt  with  all  the  questioQS 
we  found  in  all  the  bills,  except  complete  restriction. 

Mr.  DIES.  I  will  say  to  the  gentleman  that  that  is  an 
accurate  statement. 

Mr.  DICKSTEIN.  And  the  bill  of  my  friend  from  Texas 
[Mr.  Blanton]  was  for  complete  restricticm.  It  did  not 
even  attempt  to  unite  families.  That  is  eorrect,  is  it  not. 
I  will  ask  the  gentleman  frcnn  Texas  [Mr.  Dnsl? 
til.  DIES.  I  think  it  was  for  10  years. 
Mr.  DICKSTEIN.  For  10  years  a  complete  restriction;  in 
other  words,  cutting  off  moth»  from  father,  and  moth«- 
from  child,  and  almost  putting  a  high  fence  around  the 
United  States  by  some  of  the  wood  we  find  around  the 
gentleman's  district. 

Ttien  we  took  up  the  bill  nimibered  8222,  which  is  the 
Schulte  bill. 

The  committee  had  already  disposed  of  all  the  other  bills 
by  having  them  laid  on  the  table. 

I  am  not  going  to  disclose  the  confidential  vote,  but  for 
the  information  of  the  gentleman  I  have  made  this 
statement. 

Now,  let  me  get  back  to  my  argument.  What  about  re- 
striction? 

In  the  last  5  years  no  Immigrants  have  come  in  except 
those  who  came  to  close  family  ties,  like  children  of  Ameri- 
can citizens,  wives  of  American  citizens.  There  is  no  new 
seed  immigration  coming  in,  or,  if  there  is,  it  is  very  small, 
indeed.  They  have  to  establish  the  fact  that  they  have 
enough  money  to  take  care  of  themselves  for  the  next  5 
years. 

What  is  all  this  clamor  about  restriction  when  you  have 
practically  every  restriction  you  want  under  the  present 
law? 

Mr.  DIES.  To  be  fair,  that  is  the  result  of  the  adminis- 
trative action  in  which  the  Department  strictly  construed 
the  public  charge  provision.  And  also  there  is  the  fact 
that  there  is  more  than  500,000  alien  seamen  alone  that  have 
come  illegally  into  the  United  States. 

Mr.  DICKSTEIN.  The  gentleman  has  served  with  me  in 
Congress,  he  has  served  with  me  on  the  Committee,  and  I 
claim  that  he  cannot  n*'"^^»"  or  say  that  I  have  been  un- 
fair in  my  conduct. 

Mr.  DIES.  Except  I  do  not  think  the  gentlranan  Is  bona 
fide  in  favor  of  restriction,  and  I  do  not  Mame  him;  he 
represents  a  district  where  80  percent  are  opposed  to  it. 
We  might  as  well  be  frank  about  it. 

Mr.  DICKSTEIN.  Suppose  I  told  the  gentleman  that 
there  is  not  a  family  in  my  district  that  has  a  relative  on 
the  other  side.  The  cmly  dllTerence  between  the  genttenan 
and  mys^  is  that  I  am  not  a  prof easifmal  restrictionist, 

I  repeat  that  appeals  from  my  district  in  bdialf  of  rda- 
tives  abroad  are  less  numerous  than  appeals  whidi  I  get 
from  dtixens  residing  in  other  districts. 
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Mr  DIES.  The  gentleman  always  votes  aijainst  anything 
In  favor  of  restriction. 

Mr  DICKSTEIN.^  If  the  gentleman  mill  wait  a  moment 
and  give  me  a  chance  to  answer  his  question— I  am  not 
asking  to  change  the  public -charge  clause.  I  am  not  asking 
you  to  open  the  doors,  but  I  am  going  a  step  further  than 
some  restrictionlsts  in  this  House  by  saying  let  us  clean  the 
house  ftrst  within.  There  are  thousands  of  aliens  here  that 
ousfht  ro  be  removed.     [Applause.] 

Mr.  DIES.  Yea;  there  are  3.500.000  illegaUy  in  the  coun- 
try, but  the  gentleman  Is  not  offering  to  exclude  them,  he  is 
not  in  favor  of  that,  he  Is  in  favor  of  their  becoming  Amer- 
ican citizens  regardless  of  how  they  came  into  the  country. 
Mr.  DICKSTEIN.  I  will  answer  the  gentleman  In  a  mo- 
ment. We  have  a  number  of  people  that  entered  the  United 
States  10  or  15  years  a«o  whose  names  were  mispelled  on 
what  is  called  a  "  certificate  of  arrivaL"  Now  they  cannot 
find  that  certificate,  so  that  they  can  be  deported  at  any 
time  because  the  statute  of  limitations  does  not  apply. 

We  have  a  nimiber  of  such  cases  where  there  is  no  record 
of  the  entry,  and  they  are  subject  to  deportation. 

The.se  people,  the  most  of  them,  have  l)een  married  to 
American  women,  raised  American  famille;^  and  American 
children,  children  that  are  going  to  school,  and  It  is  this 
kind  of  people  that  I  want  to  give  the  right  to  remain  in  the 
country  and  be  a  part  of  the  community,  because  every 
commuruty  respects  them. 

I  sincerely  believe  it  is  good  social  policy  to  permit  these 
law-abiding  aliens,  who  cannot  now  take  even  the  first  step 
toward  becoming  American  citizens,  to  take  advantage  of 
some  procedure  which  will  make  it  unnecesiAry  for  them  to 
pay  the  steamship  companies  large  amoun<'j  of  money  for 
passage  abroad  and  at  the  same  time  permit  them  to  adjust 
their  immigration  status  so  that  application  for  naturaliza- 
tion Ls  possible. 

This  will  keep  in  America  an  entire  family,  the  greater 
part  of  which  may  be  American  citizens,  without  the  loss 
of  time  and  money  a  long  trip  abroad  seeking  an  immigra- 
tion visa  today  would  require.  But  I  am  with  both  gentle- 
men from  Texas,  and  I  am  ready  to  deport  every  racketeer 
that  you  can  pick  up.  I  will  go  further  tlian  that.  I  am 
ready  to  go  as  far  as  any  of  you  will  go  to  clean  house  right 
within  our  own  country.  I  propose  to  leave  the  quota  alone 
or  even  cut  It, 

Mr.  DIES.  What  about  the  provisions  for  cutting  it  60 
percent,  and  using  40  percent  of  the  quota  for  the  purpose 
of  reunltuig  families,  and  then  excluding  from  the  United 
States  all  aliens  who  enter  in  violation  of  law?  I  do  not 
mean  technical  defects,  but  aliens  who  were  smuggled  in 
across  the  borders.    What  about  that? 

Mr.  DICKSTEIN.  If  the  gentleman  will  present  a  bill 
excluding  aliens  who  were  smuggled  across  his  border  into 
Texas,  he  can  have  a  heanng  on  it  tomorrow. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  again  expired. 

Mr.  PARKS.  Mr.  Chairman,  I  yield  the  gentleman  5  min- 
utes more. 

Mr.  DICKSTEIN.  Bring  a  bill  in  befor-j  this  committee 
that  will  relieve  this  country  from  smugglers  and  dope  ped- 
dlers and  gunmen,  and  I  am  with  you.  I  have  been  begging 
this  Congress  to  give  rae  a  chance  to  pnsent  such  a  bill 
before  this  HcHise.  Only  a  week  a^o  that  was  done,  and  It 
was  objected  to. 

Let  us  be  fair  about  it.  The  Committee  on  Immigration 
has  not  had  a  day  on  the  calendar  in  9  years.  In  9  years 
the  Committee  on  Immigration  has  not  had  a  call  on  Cal- 
endar Wednesday  for  consideration  of  billi  under  the  gen- 
eral rules  of  the  House.  We  have  got  to  beg  for  our  legis- 
lation when  we  report  it  out.  We  have  either  to  go  to  the 
Committee  on  Rules,  or  we  are  out  of  luck,  and  then  the 
Rules  Committee  has  not  given  us  a  regular  day  in  the  last 
5  years.  3o  that  the  legislation  which  has  been  brought 
out  was  not  controverslaL  It  was  something  for  the  Oovem- 
ment.  something  for  the  people. 

I  want  to  see  that  every  American  who  Is  out  of  a  Job  gets 
a  job.  but  we  gave  yoa  the  opportunity  when  we  broi«ht  out 
a  bUl  that  would  repatriate  some  300,000  aliens  who  have 


been  here,  who  are  ready  to  go  back,  and  in  signing  their 
pauper's  oath,  they  make  it  so  they  can  never  return.  Wliy 
keep  them  on  our  relief  rolls?  Why  keep  them  in  our  com- 
munities? Let  them  go  if  they  want  to.  but  no.  my  ffieiid 
objected  to  it. 

Mr.  DIES.     What  friend? 

Mr.  DICKSTEIN.  The  gentleman  from  Texas  [Mr. 
Blantow). 

Mr    DIES.     Objected  to  what? 

Mr.  DICKSTEIN.  To  repatriating  these  people,  to  letting 
them  go  home.  I  hope  it  Is  not  anything  personal,  althoutih 
he  may  have  his  reason  for  it. 

Mr.  ROBSION  of  Kentucky.  What  is  the  reason  advanced 
by  anyone  in  opposition  to  a  proposal  of  that  kind? 

Mr.  DICKSTEIN.  When  my  good  fnend  from  Texas  [Mr. 
BLAirroN)  takes  the  floor,  the  gentleman  may  ask  him  that 
question. 

Mr.  BLANTON.  I  will  tell  the  gentleman  all  about  it  In  a 
few  mmutes.  That  was  a  foolish  bill,  and  set  a  fooli.ih 
precedent.  It  proposed  for  the  United  States  to  pay  all  of 
the  expenses  for  30,000  Filipinos  to  take  a  trip  home.  Th?y 
would  have  come  back,  and  many  times  more  than  30.030 
would  have  come  with  them  when  they  learned  that  they 
could  get  their  expenses  paid  back  home.  Of  course,  I 
objected. 

Mr.  DICKSTEIN.  I  give  you  my  solemn  word  that  I  lo 
not  know.  Everybody  who  appeared  in  the  committee.  In- 
cluding some  of  the  gentleman's  friends,  honestly  supported 
it  100  percent.  In  New  York  today  we  have  at  least  100.0)0 
people  on  the  relief  rolls,  who  are  prepared  to  go  back  hone 
to  their  native  country  and  stay  there.  The  cost  of  a  mon  h 
and  a  half  of  relief  would  forever  dispose  of  those  allers. 
so  far  as  the  money  is  concerned- 
Mr.  BLANTON.  Mr.  Chairman,  ^111  the  gentleman  yield? 
Mr.  DICKSTEIN.  Does  the  gentleman  want  to  a5k  me  a 
question? 

Mr.  BLANTON.  Yes:  because  I  know  he  will  want  to 
ask  me  a  question  when  I  have  the  floor  and  I  want  to  yield 
to  the  gentleman.  ReferrlnK  to  the  bill  which  the  gentle- 
man said  did  not  pass  in  the  last  session,  did  not  that  come 
to  a  vote  of  the  House  and  did  not  the  House  defeat  ;t? 
Mr.  DICKSTEIN.     That  is  true. 

Mr.  BLANTON.  The  House  defeated  it  by  a  decisive  vote. 
Tlien  it  was  not  Just  the  gentleman  from  Texas,  but  it  uas 
the   Membership   of   this   House   who   thought   that   was   a 

bad  biU.  

Mr  DICKSTEIN,  I  want  to  answer  that  question,  and 
I  do  not  like  to  make  such  a  confession,  but  I  am  going  to 
make  it.  I  really  think  that  the  Members  of  the  House 
could  not  absorb  all  the  fine  restrictive  features  in  that  hill 
when  consideration  of  It  was  taken  up  under  a  motion  to 
suspend  the  rules.  That  was  brought  up  in  that  way  on  the 
last  day  of  the  Congress.  The  bill  contained  a  number  of 
pages,  and  I  say  now  that  that  was  purely  a  restrictive  me:is- 
ure.  Under  your  present  law  you  cannot  deport  an  al  en 
gunman,  you  cannot  deport  an  alien  smuggler,  or  you  cannot 
deport  a  dope  peddler.  Under  that  bill,  that  could  have  b<  en 
done.  That  bill  did  not  permit  additional  immigration  to 
this  country  and  did  not  open  any  doors  to  let  down  liie 
present  restrictions  imposed  by  the  quota  system  we  now 
have.     In  short,  it  was  a  restriction  measure. 

Mr.  DIES.  To  be  perfectly  fair.  It  was  not  those  pro- 
visions of  the  bill  that  we  opposed.  We  opposed  the  previ- 
sion that  gave  to  the  Secretary  of  Labor  discretionary  po^yer 
to  deport  or  not  deport,  as  she  saw  fit.  That  was  the  part 
of  the  bill  that  we  opposed  and  not  the  other  provisions  to 
which  the  gentleman  refers.  I  think,  in  fairness,  that  tiiat 
ought  to  be  stated. 

Mr.  DICKSTEIN.  I  think  you  did  not  want  the  Secre- 
tary of  Labor  to  afford  relief  to  an  innocent  man  or  won  an 
because  of  the  fact  that  10  or  15  years  ago  they  crosied 
the  border  and  came  in  here  illegally.  You  did  not  want  to 
place  In  the  Secretary  of  Labor  discretionary  power  to  le;ive 
that  man  or  woman  tJone.  who  otherwise  had  not  com- 
mitted any  crime  at  alL 

Mr.  DIES.  But  that  Is  not  an  accurate  statement,  I^. 
MacCormack  testified  before  our  committee  that  not  m3r« 
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than  5  percent  of  all  the  deportation  cases  were  hardship 
cases.  In  view  of  that  fact,  we  were  not  willing  to  txun 
over  to  any  official  the  deportation  laws  of  the  United 
States. 

The  CHAIRMAN.  The  time  of  the  gentleman  fr«n  New 
York  has  again  expired. 

Mr.  PARKS.  Mr.  Chairman,  I  yield  30  minutes  to  the 
gentleman  from  Texas  [Mr.  BlamtoicI. 

Mr.  BLANTON.    Mr.  Chairman.  I  shall  refer  to  some  ex- 
cerpts briefly,  and  I  ask  unanimous  consent  to  extend  my 
remarks  and  to  embrace  those  excerpts  in  the  remarks. 
The  CHAIRMAN.    Without  objecti<Hi.  it  la  so  ordered. 
There  was  no  objection. 

Mr.  BLANTON.  Mr.  Chairman.  I  have  no  imkind  feeling 
toward  my  friend  from  New  York  [Mr.  DickstsxhI.  Prob- 
ably if  I  were  in  his  shoes.  I  would  fed  on  this  question  just 
as  he  feels,  and  probably  I  would  vote  and  take  action  Just 
as  he  has  done. 

There  are  435  Members  of  this  House,  and  the  funniest 
thing  about  it  is  that  no  two  of  us  are  alike.  We  are  dif- 
ferent in  our  physiognomies,  in  our  viewpoints,  in  oiir 
environments,  many  of  us  in  our  manner  of  living,  many  of 
us  as  to  where  we  were  bom.  and  the  various  ideas  that  have 
been  inculcated  in  us  from  childhood.  Naturally,  subjects 
arise  here  upon  which  all  of  us  cannot  agree. 

I  repeat  what  my  friend  from  Texas  [Mr.  Diss]  has  said. 
He  did  not  say  it  behind  the  back  of  my  friend,  the  gentle- 
man from  New  York  [Mr.  DickstkinJ.  because  they  are 
friends  personally.  My  friend,  the  gentleman  from  Texas 
[Mr.  Dies],  for  several  years  served  ably  on  this  committee 
of  which  the  gentleman  from  New  York  [Mr.  Dxckstkzk]  Is 
chairman.  Mr.  Dies  has  lately  been  pronu>ted  and  placed 
on  the  great  Rules  Committee  of  the  House.  I  wish  to  say  for 
Martin  Dies,  of  Texas,  that  all  during  his  service  on  the 
Committee  on  Immigration  and  Naturalization,  he  put  in  the 
very  best  that  was  in  him.  I  served  with  his  father  here. 
He  was  an  able  representative  of  the  people,  and  he  made 
one  of  the  finest  speeches  on  this  floor  on  the  service  of 
Congressmen  that  I  have  ever  heard.  His  worthy  son.  our 
present  colleague.  Martin  Diss,  has  performed  valuable 
service  on  this  committee. 

All  of  his  purposes  and  intentions  were  to  stop  Immigration 
tc  this  country;  to  save  American  Jobs  for  American  citiasens. 
He  learned  to  know  well  our  friend  from  New  York  IMi-. 
DICKSTEIN]  during  that  service.  Did  you  not  hear  him  tell 
tlie  gentleman  a  moment  ago  that  he  did  not  bdieve  he  was 
really  and  heartily  in  favor  of  stopping  immigration  at  all? 
That  is  the  thing  that  Impressed  him  from  serving  with  the 
chairman  of  the  committee  during  all  these  years.  And  I 
repeat  that  as  my  belief. 

Now.  the  gentleman  from  New  York  [Mr.  DxcKsrcnr]  made 
a  ver>-  damaging  admission  a  while  ago.  I  want  to  quote  the 
gentleman  correctly,  and  any  time  that  I  quote  my  friend 
incorrectly,  to  show  him  how  fair  I  want  to  be.  I  want  him  to 
know  that  I  will  yield  to  him  any  time  I  misquote  him.  The 
gentleman  said:  "  There  is  not  an  alien  in  my — (his  New 
York) — district  who  has  a  relative  «i  the  other  side." 

Is  that  not  a  damaging  statement?  Why,  he  has  made  it 
so  easy  for  them,  in  collaboration  with  the  Department  of 
Labor  and  the  Bureau  of  Immigration  and  Naturalization, 
that  all  foreign  relatives  of  aliens  in  his  New  York  district 
have  been  able  to  reunite  in  his  district.  Tliat  is  "  uniting 
families  "  gone  to  seed. 

You  vUl  remember  that  he  favored  "  uniting  families  ", 
and  that  was  smother  damaging  statement  the  gentleman 
made.  I  took  it  down  word  for  word  as  he  spoke  it,  and  you 
will  find  It  in  the  Record,  unless  he  changes  it  when  he 
revises  his  remarks.  When  the  gentlonan  from  Texas  [Mr. 
Dies]  asked  the  gentleman  from  New  York,  if  he  were  in 
favor  of  stopping  immigration  to  this  coontry.  the  gentle- 
man from  New  York  [Mr.  Dxcxsxxiv]  said.  "  I  am  In  favor 
of  reuniting  families."  He  certainly  has  been  diligent  and 
active  in  his  district,  where  many  aliens  live.  He  has  re- 
united them  all.  because  he  says  not  an  alien  in  his — alien — 
district  has  got  a  relative  across  the  water.  Tbey  have  aD 
been  able  to  come  in. 


Mr.    MARCANTONIO.    Will   the    genUeman   yield   right 
there? 
Mr.  BLANTON.    Yes;  I  yield. 

Mr.  MARCANTONIO.  Does  the  gentleman  believe  it 
wrong  for  families  to  be  reunited,  and  un-American  and 
detrimental  to  the  economic  welfare  of  this  Nation? 

Mr.  BLANTON.  No;  I  do  not,  if  they  wiU  reunite  in  their 
own  mother  country.  I  do  not  want  foreigners  from  other 
countries  to  do  their  uniting  and  reuniting  in  the  United 
States.  I  would  Uke  for  aU  of  them  to  have  a  regular  old- 
fashioned  home-coming  back  in  their  native  lands.  I  would 
wish  them  Gkxlspeed. 

This  is  the  first  opportunity  I  have  had  to  thank  the  gen- 
tleman from  New  York  [Mr.  Marcantonio]  for  the  faithful, 
loyal  work  he  performed  in  trying  to  help  my  ckl  friend 
and  pal.  Piorello  H.  LaGuardia.  who  is  now  mayor  of  the 
city  of  New  York.  I  am  grateful  to  my  friend  for  what 
he  did  for  LaGuardia.  And  if  he  fills  LaOuardia's  shoes  In 
representing  LaGuardia 's  old  district,  he  has  a  man's  Job  to 
perform  here. 

I  have  no  prejudice  against  people  of  foreign  extraction. 
Many  are  my  close  friends.  When  I  first  ran  for  Congress 
away  back  yonder  before  the  war,  in  one  whole  precinct  set- 
tled by  foreigners,  I  got  one  vote  in  that  box  against  the 
old  Congressman.  That  shows  how  losral  they  were  to  the 
sitting  Member.  I  tried  my  best  to  find  out  who  that  one 
voter  was,  so  I  could  thank  him.  [Laughter.]  The  next 
election,  2  years  thereafter,  a  former  Member  of  this  House 
ran  against  me,  who  was  an  able  and  vigorous  campaigner — 
yet  the  tide  changed  and  in  that  primary  he  got  one  vote 
and  I  got  all  the  balance  in  that  box.  It  Just  changed 
around  over  one  election  term.  They  became  my  lojral 
friends,  and  proved  to  be  as  good  friends  as  a  man  ever 
had. 

When  I  was  a  boy  I  lived  in  old  Fayette  Coimty.  Most  of 
my  associates  there  in  school  were  children  of  foreigners. 
Old  Payette  Coimty  was  settled  with  foreigners.  I  played 
with  them  as  schoolmates,  went  to  dances  on  Saturday 
nights  and  danced  with  Bohemian  and  German  girls  many 
times  until  nearly  daylight.  [Laughter.]  They  were  my 
good  friends.  I  used  to  visit  in  their  homes.  They  were 
good  citizens.  They  were  hard-working,  thrifty,  and  enter- 
prising. They  paid  their  debts.  Whether  they  made  little 
or  much  they  saved  part  of  it.  I  have  no  feeling  whatever 
against  any  foreigners  who  come  to  America  lawfully  and 
who  have  made  such  good  citizens  as  many  of  them  have. 
But  more  aliens  have  come  here  from  foreign  countries 
than  we  can  assimilate.  More  have  come  than  we  can  pro- 
vide with  Jobs,  without  depriving  native  Americans.  We 
must  call  a  halt.  They  are  starving  Americans.  In  our 
hour  of  necessity  I  have  seen  this  Government  vote  Ullions 
of  dollars  for  relief  because  12,000,000  heads  of  families  were 
out  of  jobs. 

When  it  develops  that  criminal  aliens  like  Bruno  Haupt- 
mann  can  come  into  this  country  illegally  without  my  frtrad 
from  New  York  knowing  anything  about  it.  and  save  from 
his  wages  $1,000  per  year,  it  is  time  something  diould  be 
done  to  stop  it. 

I  called  up  Mr.  Daniel  W.  MacCormack.  Commiasi(mer  of 
Immigration  and  Naturalization,  down  at  the  Department 
of  Labor,  about  an  hour  ago,  and  I  said:  "  Back  in  1933  did 
you  or  your  office  officials  then  know  that  Bruno  Hauptmann 
was  here  in  the  United  States?  Did  your  Department  of 
Labor  then  know  he  was  in  this  count^  imlawfully?  "  He 
said:  "  No;  never  heard  of  it  until  he  was  ai^irehmuled  for 
committing  murder  and  various  other  atrocimis  crimes." 
There  are  thousands  of  criminal  aliens  Just  like  Bruno 
Hauptmann  who  have  come  into  this  country  unlawfully 
and  are  imchecked  and  unknown. 

Commissioner  MacCormack  told  me  over  tiie  telei^ione 
about  an  hour  ago  that  there  are  16,000,000  aliens  now  in  the 
United  States,  and  that  there  are  40.000.000  people  in  the 
United  States  of  "alien  stock."  He  stated  that  we  had 
no  registration  laws  by  which  we  could  check  ttie  aliens  that 
got  into  the  United  Stotes  illegally,  and  that  no  one  bad 
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any  way  of  definitely  determining  the  number  of  aliens 
here  unlawfully.  He  stated  that  the  last  census  showed 
that  on  April  1.  1930.  there  were  6.284.613  aliens  in  the 
Un:ted  States,  and  they  were  ones  who  made  returns  to 
census  enumerators. 

Of  course,  all  of  us  know  that  the  aliens  who  made  re- 
turns to  our  enumerators  were  aliens  who  got  mto  the 
United  States  lawfully,  for  the  ones  who  smuggled  them- 
selves into  the  Umted  States  unlawfully  would  not  have 
made  their  identities  known  to  census  enumerators.  Hence 
we  know  that  on  April  1.  1930.  there  were  6,284.613  aliens 
here  who  were  lawfully  admitted  to  the  United  SUtes.  and 
I  have  just  as  much  grounds  for  guessing  correctly  as  my 
friend  from  New  York  as  to  the  number  of  Illegal  aliens  there 
were  then  in  the  United  States. 

An  alien  is  a  foreign  subject.  An  alien  is  one  who  owes 
his  allegiance  to  a  foreign  country.  An  alwm  is  not  one  who 
has  taken  out  his  papers  to  become  a  citizen  of  the  Umted 
States.  An  alien  is  one  who  prefers  not  to  t)ecome  a  citizen 
of  the  United  States.  An  alien  is  one  who  owes  no  duty  to 
the  United  States  flag.  An  alien  is  one  you  cannot  make  ) 
fight  to  protect  the  United  States.  i 

The  6.284.613  aliens  who  made  returns  tD  census  enumer- 
ators in  1930  were  subjects  of  foreign  countries.  Why  had 
they  come  here?  Why.  to  get  Jobs,  of  coarse.  They  came  i 
here  to  find  work.  And  they  found  work.  And  the  Jobs  they 
were  holding  were  American  jobs  that  belonged  to  Ameri- 
can heads  of  famiUes.  They  got  Jobs  by  bemg  willing  to 
work  for  less  than  Americans  were  charging.  And  when 
they  came  here  from  foreign  countries  and  got  Jobs,  they 
took  such  jobs  away  from  our  own  Americans.  I 

I  do  not  subscribe  to  ail  of  this  gossip  we  have  heard 
that  Daniel  W.  MacCormack.  Just  because  he  was  born  m 
Scotland,  is  a  foreigner  unsympathetic  with  our  laws  and 
Institutions  and  wanting  to  open  the  doors  and  let  all 
foreigners  into  this  country.  That  gossip  is  not  worthy  of 
belief.  While  I  do  not  agree  with  the  *ays  deportations 
have  been  handled,  and  the  way  undesirables  have  been 
allowed  to  come  Into  this  country,  I  have  great  respect  for 
Commissioner  MacCormack.  and  I  admire  the  record  he  has 
made  as  a  soldier.  This  idle,  untrue  gossip  about  him  should 
stop.  If  we  don't  a^ree  with  him,  and  want  to  criticize  the 
way  he  has  handled  deportations,  and  visiting  anarchists. 
let  us  criticize,  but  we  should  do  it  fairlj .  and  not  do  him 
an  injustice.  In  many  of  the  things  he  has  done  regarding 
deportations,  he  has  been  in  perfect  accord  with  our  friend 
from  New  York,  who  has  been  promising  him  to  pass  a  bdl 
X  to  give  him  full  discretion  on  all  deportat  ions. 

From  page  85  of  the  hearings  on  the  Depeu-tment  of  Labor 
appropriation  bill  for  1938  I  want  to  quot«  some  of  the  testi- 
mony given  by  Commissioner  MacCormack  before  the  Com- 
mittee on  Appropriations.  He  said  that  out  of  465  cases, 
representing  a  total  of  546  deportable  aliens — now.  they  were 
ones  that  were  deportable  that  he  had  up  under  his  investi- 
gation, and  he  admits  that  they  were  deportable — he  says 
that  "439,  or  80  percent,  would  Immediately  be  eligible  for 
return  to  the  United  States  on  a  nonquota  or  preference  visa 
issued  at  the  instance  of  their  citizen  or  let^ally  resident  rela- 
tive "  tn  accordance  with  the  terms  of  the  bill  that  my  friend 
from  New  York  had  passed  here  in  1932. 

Mr.  DICKSTKIN.  Mr.  Chairman,  will  the  genUeman  yield 
for  a  question  without  being  excited  about  it? 

Mr.  BLANTON.  Certainly:  I  never  get  excited.  I  do  get 
out  of  patience  when  I  have  sat  here  in  Congress  18  years 
waiting  in  vain  for  a  bill  that  would  stop  immigration,  that 
would  save  American  Jobs  for  American  citizens.  And  I  have 
seen  aOl  svich  bills  die  in  the  committee.  I  have  waited  all 
this  time  in  vain  for  such  a  bill  i-o  be  reported,  and  I  am 
getting  tired  of  It.    Mr.  Chairman.  I  yield. 

Mr.  DICKSTETN.  There  should  have  been  a  quota  law 
during  the  time  that  Columbus  came  to  this  country,  or  at 
the  time  he  discovered  this  country.  Had  there  been,  I 
think  we  would  be  all  ripht  and  in  good  shape.  The  gentle- 
man would  not  be  here  himself. 

Mr.  BLANTON.  Mr.  Chairman,  I  yielded  for  a  ques- 
tion  


Mr.  DICKSTETN.  Let  me  ask  the  question — the  genUe- 
man says  that  a  certain  percentage  of  these  people  liable 
to  deportation  would  be  eligible  for  readmisslon.  That  is 
true. 

Mr  BLANTON.  I  said  under  the  bill  the  gentleman  got 
through  here  in  1932.  Mr  MacCormack  stated  that  80  ter- 
cent  of  these  deportable  aliens  that  he  had  up  for  depor- 
tation could  come  back  under  the  terms  of  the  gentlemun's 
bill.     That  bill  should  have  been  killed. 

Mr.  DICKSTEIN  And  I  want  to  give  the  gentleman  the 
answer  to  it. 

Mr.  BLANTON.     All  right. 

Mr  DICKSTEIN.  What  Mr.  MacCormack  said  was  accu- 
rately true;  what  this  statement  says  is  accurately  ti-ue. 
There  are  a  number  of  people  who,  technically,  could  be 
deportable,  but  who  would,  upon  their  arrival  abroad,  be 
entitled  to  exemption  from  quota  restrictions  because  of  mar- 
riage to  an  American  citizen;  so  why  deport  them  and  let 
them  come  back''  Why  not  legalize  their  entry  right  new? 
They  are  not  criminals. 

Mr.  BLANTON      Mr   Chairman,  that  bring.s  us  right  b;ick 

to  my   friends   po.sition— that   he   believes   In   unitini?   alien 

families.     If  he  could  unite  all  the  alien  families  he  wants 

to  over  here,  we  would  have  to  buy  Mexico  and  Canada,  'oo, 

I  to  take  care  of  all  the  aliens. 

Mr.    DICKSTEIN.      Mr.    Chairman,    will    the    gentleman 
yield  ■> 

Mr.  BLANTON  I  want  to  finish  this  first;  then  I  viU 
yield.  You  know  the  gentleman's  position  about  uniting 
families  rt-minds  me  of  a  big  cowman  once  who  openited 
i  in  Texas.  Oklahoma,  New  Mexico,  and  in  Arizona.  I  lold 
him  that  he  ought  to  be  the  happie.st  man  In  the  world, 
having  cattle  on  a  thou.sand  hill.s  and  ranch  land.s  every- 
where; but  he  said  he  never  would  be  happy  until  he  cculd 
own  all  of  the  adjoining  lands  that  were  contlguou-s  to  his 
own.  (Laughter.)  My  friend  from  New  York  I  Mr.  Dick- 
stun  I.  the  Chairman  of  the  Committee  on  Immigrat.nn, 
who  believes  in  uniting  families,  never  will  be  happy  until 
with  respect  to  all  the  rest  of  the  United  States  it  Ls  lUst 
like  his  New  York  district,  where  not  an  alien  family  has 
any  relatives  abroad,  becau.se  all  of  the  relatives  of  all 
aliens  have  been  brought  over  and  reunited  in  the  United 

States. 

Mr.  DICKSTEIN.     I  was  in  favor  of  bringing  them  over 

before  I  came  to  Congress. 

Mr.  BLANTON      I  have  no  doubt  of  that;  the  gentleman 
IS  consistent,  because  he  has  been  in  favor  of  bringing  them 
I  over  ever  since. 

I       Mr,    DICKSTEIN.     Not   with    the   gentleman   from   Texas 
1  Mr    BLANTON  1  around. 

Mr.  BLANTON  I  am  watching  this  alien  situation  with 
both  eyes  open  constantly. 

Mr.  DICKSTEIN.     Let  me  ask  the  gentleman  a  question. 
I       Mr.  BLANTON.     I  will  let  my  friend  ask  me  any  question 
he  wants  to. 

Mr.  DICKSTEIN.     I  want  to  ask  a  pertinent  question. 

Mr.  BLANTON.  Certainly.  Whether  pertinent  or  not,  the 
gentleman  cannot  ask  me  one  that  can  embarrass  me  any 
on  this  matter. 

Mr.  DICKSTEIN.  I  am  not  seeking  to  embarrass  the 
gentleman  by  any  question. 

Mr.  BLANTON.     All  right;  what  is  the  question? 

Mr.  DICKSTEIN.     I  just  want  an  answer,  that  is  alL 

Mr.  BLANTON      Ask  the  question. 

Mr.  DICKSTEIN.  In  uniting  families  what  blood  rela- 
tionship would  the  gentleman  consider  close? 

Mr.  BLANTON.  I  will  tell  my  friend.  I  would  consider 
the  blood  relatiorus  of  Americans  closer  than  the  blood  rela- 
tions of  foreigners,  when  considering  this  que.stlon. 

Mr    DICKSTEIN.     Let  us  not  get  away  from  that. 

Mr.  BLANTON.  I  am  not  going  to  get  away  from  it.  I 
am  not  in  favor  uf  uniting  alien  families  right  now,  I  am 
In  favor  of  saving  American  jobs  for  American  citizens. 
[Applause.)  That  io  the  thing  of  first  and  greatest  impor- 
tance to  me.  If  we  could  at  this  time  remove  every  alien 
iivm  the  Umted  States  and  send  him  back  home  we  would 
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have  a  Job  for  every  unemployed  American  In  tlie  United 
states. 
Mr.    DICKSTEIN.    Mr.    Chairman,   will   tbe   gentleman 

yield? 

Mr.  BLANTON.    In  just  a  minute:  I  want  to  answer  this 
question  first.    When  I  rang  up  Colonel  MacCwmack  just 
before  we  be?an  this  debate  he  admitted  that  there  was  no 
way  for  anyone  to  check  up  and  determine  Just  how  many 
aliens  are  now  unlawfully  in  the  United  States.    He  admitted 
that  all  we  could  do  was  guess.    I  believe  that  I  can  guess 
just  as  accurately  about  it  as  can  my  friend  from  New  York. 
During  the  war  I  saw  the  liberty  parade  in  New  York.    I 
sat  in  the  mayor's  grandstand  at  the  Juncture  of  Broadway 
and  Fifth  Avenue  from  9:30  a.  m.  unUl  4:30  p.  m.,  and  all 
day  long  I  saw  an  unbroken  procession  of  foreigners  march- 
ing  20   abreast   parade   down   the   street.    They   were   all 
dressed  in  their  native  costiunes.    I  saw  that  sight.    As  I 
have  mentioned  before,  I  did  not  know  there  were  that  many 
foreigners  in  the  whole  world.    I  am  wondering  Just  how  our 
friend  from  New  York  is  better  prepared  to  guess  than  I  am 
at  the  number  of  aliens  who  are  here  unlawfully.    And  I 
wonder  if  in  carrying  out  his  policy  of  reimlting  alien  fami- 
lies in  the  United  States  he  would  like  to  bring  here  from 
foreign  countries  all  of  the  close  relatives  of  all  those  for- 
eigners I  saw  in  that  liberty  parade  in  New  York  during 
the  war. 
Mr.  GREEN.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  BLANTON.    I  regret  I  haven't  the  time.    This  is  a 
debate  between  the  gentleman  from  New  York  [Mr.  Dick- 
stein  1  and  myself.    He  started  It.    I  must  finish  it.    I  see 
he  is  on  his  feet.     I  shall  have  to  yield  to  him  first  after  I 
have   answered   his   question.    In   the   Seventy-third   Con- 
press,  during  the  last  session,  there  w«is  i)endlng  before  the 
gentleman's  committee  a  bunch  of  bills— a  whole  stack  of 
bills — all  seeking  to  restrict  and  register  the  aliens  in  the 
United  States  and  getting  a  check-up  on  them  so  that  we 
could  find  out  about  these  Bruno  Hauptmanns. 

Tliat  big  stack  of  bills  had  been  introduced  by  many  dif- 
ferent Members,  all  seeking  to  restrict  immigration,  and  to 
deport  aliens  who  had  gotten  into  our  country  unlawfully. 
One  of  those  bills  was  my  own,  which  sought  to  8usx>end  all 
Immigration  for  10  years.  One  was  H.  R.  4114  of  my  col- 
league (Mr.  Dies],  which  he  says  sotight  to  do  just  what 
the  chairman  of  this  committee  has  been  protesting  that  he 
wants  to  do,  yet  has  not  done.  One  was  by  my  colleague 
from  Florida  (Mr.  Green],  H.  R.  2841,  to  provide  for  the  reg- 
istration of  all  aliens,  and  was  a  good  bill  and  diould  have 
pa.ssed.  One  was  H.  R.  6964.  by  the  gentleman  from  New 
York  [  Mr.  Bacon  1.  There  were  many,  many  of  these  bills,  a 
whole  stack  of  them,  that  were  sent  to  the  committee,  of 
which  our  friend  from  New  York  [B4r.  DxcKsrsnt]  was  chair- 
man. 

Not  a  single  one  of  those  restriction  bills  did  Chairman 
DICKSTEIN  ever  report  to  the  House.  He  smothered  them 
all  in  committee.  First  the  gentleman  said, -my  bill  was 
killed  by  unanimous  vote;  then  when  the  ge|itleman  from 
Texas  (Mr.  Dies]  caught  him  on  that,  and  made  him  admit 
that  no  vote  was  taken  on  it,  the  gentleman  stated.  "  Oh. 
no."  So,  It  is  the  committee  chairman  who  owes  me  an 
apology.  There  was  not  any  roll-call  vote  taken  on  my  bill. 
The  committee  did  not  vote  unanimously  against  it.  They 
merely  sidetracked  it  with  the  Dies  bilL  The  actual  fact 
was  that  they  had  a  whole  tot  of  bills  there  before  the  com- 
mittee. Including  mine.  A  member  of  the  committee,  the 
gentleman  from  Texas  [Mr.  Dibs]  had  one,  and  the  com- 
mittee usually  gives  the  prominent  members  of  its  own  per- 
sonnel the  right  of  way.  They  gave  the  Dies  WU  i»eference, 
and  then  killed  it,  and  Chairman  DicKSTsn  cast  the  deciding 
vote  against  it.  So  it  was.  after  all.  Chairman  Diocstkin  who 
cast  the  deciding  vote  against  alien  restriction. 

I  want  to  repeat  the  language  which  the  gentleman  used. 
I  remember  it  word  for  word  by  heart.  Chairman  Dick- 
stein  said  they  voted  to  put  all  thoee  bills  into  the  dead- 
house.  Oh,  it  was  a  deadhouse!  It  was  a  deadhouse,  I 
will  say  to  the  gentleman  from  New  York,  because  whenever 
he  puts  a  bm  in  his  "  deadhouse  "  it  never  comes  out. 


Now,  I  want  you  to  know  just  what  kind  of  a  bill  It  was, 
this  Dies  bill,  H.  R.  4114,  that  Chairman  Dickstkin  killed 
with  his  deciding  vote  last  Congress.  I  quote  its  provisions 
as  follows: 

Be  it  enacted,  etc..  That  from  and  after  July  1.  1933.  the  quota 
In  the  case  of  any  nationality  for  which  a  quota  has  been  deter- 
mined and  proclaimed  under  the  Immigration  Act  of  1924,  as 
amended,  shall  be  40  percent  of  such  quota,  but  the  minimum 
quota  of  any  nationality  shall  be  100. 

Sic.  2.  From  and  after  July  1.  1933.  no  immigration  visas  shaU 
be  issued  under  subdivision  (c)  of  section  4  of  the  Imm^atlon 
Act  of  1924  (U.  S.  C.  title  8.  sec.  304  (c)),  but  all  the  provlsJona 
of  the  immigration  laws  shall  be  applicable  to  Immigrants  born 
In  any  of  the  geographical  areas  specified  In  such  subdivision 
as  if  each  of  such  areas  had  at  that  time  quota  equal  to  40  percent 
(but  not  less  than  100)  of  the  nimiber  of  iKtnquota  immigration 
visas  issued,  during  the  fiscal  year  ending  June  30,  1930.  to  Im- 
migrants born  m  such  area. 

Sec.  3.  That  subdivision  (a)  of  section  4  of  the  Immigration  Act 
of  1924  (43  Stat.  153),  as  amended  (U.  S.  C,  Supp.  VI.  title  8,  sec. 
204.  (a)),  l6  amended  to  read  as  follows:  "An  immigrant  who  ta 
the  unmarried  child  under  21  years  of  age,  or  the  wife,  of  a  citiaen 
of  the  United  States,  or  the  husband  of  a  citizen  of  the  United 
States,  by  a  marriage  occurring  prior  to  January  1,  1933:  Provided, 
That  during  the  fiscal  year  ending  Jxme  30.  1934,  nonquota  immi- 
gration visas  may  t>e  issued  to  otherwise  admissible  fathers  or 
mothers  over  60  years  of  age  of  citizens  of  the  United  Statu  who 
are  21  years  of  age  or  over." 

Sec.  4.  That  section  6  of  the  Immigration  Act  of  1924  (48  Stat. 
163).  as  amended  (U.  S.  C,  Supp.  VI,  title  8.  sec.  208),  is  amended 
to  read  as  follows:  (a)  "Immigration  visas  to  quota  immigranta 
shaU  be  issued  in  each  fiscal  year  as  follows :  ( 1 )  75  p«cent  of  each 
nationality  for  such  year  shall  be  made  available  m  each  year  for 
the  Issuance  of  Immigration  visas  to  the  fcdlowlng  classes  d  Immi- 
grants: (a)  Quota  immigrants  who  are  the  fathers  or  the  mothen 
OT  the  hu.sbands  by  marriage  occurring  after  January  1,  1933.  of 
citizens  of  the  United  States  who  are  21  years  of  age  or  over;  and 
(b)  quota  immigrants  who  are  the  unmarried  children  under  21 
years  of  age,  or  the  wives,  or  husbands,  or  the  mother,  ex  the 
father,  of  alien  residents  of  the  United  SUtes  who  were  lawfully 
admitted  to  the  umted  States  for  permanent  residence. 

"(2)  Any  portion  of  the  quota  of  each  nationality  for  such 
year  not  required  for  the  issuance  of  immigration  visas  to  ttie 
classes  specified  in  paragraph  1  shall  be  made  available  in  such 
year  for  the  issuance  of  immigration  visas  to  other  quota  immi- 
grants of  such  nationality. 

"(b)  The  preference  provided  in  paragraphs  1  and  2  ot  subdi- 
vision (a)  shall,  in  the  case  of  quota  immigTants  of  any  national- 
ity be  given  in  the  calendar  month  in  which  the  right  to  prefer- 
ence is  established,  if  the  ntunber  of  immigraUon  visas  which 
may  be  issued  in  any  such  month  to  quota  immigrants  of  such 
nationality  has  not  already  been  Issued;  otherwise  in  the  next 
calendar  month." 

Sec.  6.  The  provisions  of  this  act  are  to  addition  to  the  pro- 
visions of  the  immigration  laws  now  in  force,  and  shaU  be  en- 
forced as  a  part  of  such  laws,  and  all  the  penal  or  other  provi- 
sions of  such  laws,  not  inappUcable.  shall  apply  to  and  be  en- 
forced in  connection  with  the  provisions  of  this  act.  An  alien, 
although  admissible  under  the  provisions  of  this  act.  shall  not  b« 
admitted  to  the  United  SUtes  if  he  is  excluded  by  any  provision 
of  the  immigration  laws  other  than  this  act,  and  an  alien,  al- 
though admissible  under  the  pmvisions  of  tlie  immigration  law* 
other  than  this  act,  shall  not  be  admitted  to  the  United  SUtes  if 
he  is  excluded  by  any  provisions  of  this  act. 

Now.  the  foregoing  is  the  Dies  bill  (H.  R.  4114),  which 
Chairman  Dickstun  killed  with  his  deciding  vote  in  the 
last  Congress,  and  that  is  the  reason  that  in  reply  to  ques- 
tions asked  today  by  Chairman  DiCKSTEnf  as  to  whether 
he  had  been  fair,  the  gentleman  from  Texas  [Mr.  Dms] 
said  to  Chairman  DICKSTEIN : 

I  do  not  think  the  gentleman  Is  bona  fide  to  tvnx  at  restrlc- 
Uon.  He  represente  a  district  where  80  patient  are  ofipoaed  to  it. 
The  gentleman  always  votes  against  anything  that  is  to  favor  of 
restriction. 

Now,  I  want  to  put  my  friend  from  New  York  [Mr.  Diac- 
sTEiw]  on  notice  now  that  tomorrow  is  the  thirtieth  legis- 
lative day  of  this  Congress. 

After  tomorrow  petitions  may  be  filed  to  discharge  com- 
mittees. Day  after  tomorrow  I  am  going  to  file  at  the 
Clerk's  desk  a  petition  to  take  my  bill,  which  wUl  stop  immi- 
gration to  this  country  for  10  years,  from  his  committee.  If 
we  can  pass  this  bill  it  will  give  us  a  chance  to  assimilate  the 
foreigners  that  we  already  have  before  we  let  others  come  in. 
This  will  give  us  a  chance  to  retake  American  Jobs  and  re- 
distribute them  from  foreigners  back  to  Am«ican  unem- 
ployed citizens.  It  wiU  take  this  blU  out  of  the  gentleman's 
*'  death  house  "  and  put  it  on  a  live  calendar  in  this  House. 
where  we  can  take  it  up  and  pass  it. 
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The  till  is  a  short  one.  and  I  am  poinj?  to  include  it  in 
my  rrm  irks.  I  want  you  to  get  a  copy  of  the  Recokd  in  the 
morn  n*.  and  read  it.  This  is  H.  R.  2733.  introduced  by 
myself  on  the  first  day  of  this  Congress,  and  reads  as 
follows: 

A  bii;  'o  provide  for  the  s-i5pen.<*lon  of  ImmlgraUon  of  aliens  Into 

the  United   States 

Be  ir  -narted  ftr  .  That  for  the  period  of  10  years  b^Rfunlni?  30 
day<»  aft.r  the  enactment  of  this  act.  the  lmml>?ratlon  of  all  aliens 
into  -.he  United  States  Is  prohibited 

Sec  3  The  Commissioner  Oenerul  of  Immigration,  with  the 
approval  of  the  Secretary  of  Labtjr.  shall  prescribe  rules  and  regu- 
latlnna   for   the   enforcement   of   the   provisions   of   this   act 

S«c  3  The  provisions  of  this  act  are  In  addition  to  and  not  In 
■ubstitu-.ion  for  the  provisions  of  the  Immigration  laws,  and  shall 
be  enforced  as  a  part  of  such  laws;  and  all  the  penal  or  other 
provlRlorss  of  such  laws,  not  Inapplicable,  shall  apply  to  and  be 
enforced  in  connection  with  the  provisions  of  this  act. 

I  am  going  to  give  the  Members  of  this  Congress  a  chance  ' 
to  vote  on  that  measure.  If  217  of  you  day  after  tomorrow 
will  walk  up  to  the  Clerk's  desk  and  sign  your  "  John  Han- 
cock "  to  that  petition,  you  will  let  your  people  back  home 
know  that  you  are  in  favor  of  keeping  American  jobs  for 
Americans. 

How  many  of  you  are  going  to  stand  up  and  be  counted 
on  the  (;uestion  of  stopping  this  Immigration? 

Mr.  GOLDEN.  If  the  gentleman  will  yield.  I  will  answer 
hla  question. 

Mr.  bLANTON.  I  regret  I  have  not  the  time.  1  want  to 
get  the^e  facts  before  you.  How  many  of  you  are  goln^  to 
help  us  pass  this  bill? 

Mr  ROBSION  of  Kentucky.  I  am  going  to  sign  the  gen- 
tleman's petition,  but  I  want  to  ask  him  a  question. 

Mr.  BLANTON.  You  know,  the  gentleman  from  Kentucky 
served  over  in  the  Senate  at  one  time,  and  they  have  a  cour- 
tesy over  there  that  whenever  a  Senator  gets  up  they  have  to 
jrleld  to  him;  and  I  would  yield,  if  I  hxid  the  time. 

There  Is  the  Rio  Grande  down  In  my  State  that  flows  for 
many  miles  along  the  United  States-Mexican  border      The 
Rio  Grande  In  lots  of  places  is  so  shallow  that  you  can  wade 
across  it.     Aliens  come  across  there  by  the  thousands  and 
are  taking  bread  and  meat  out  of  the  mouths  of  the  little 
children  of  America  every  year.     Aliens  from  all  countries 
come  across  the  Rio  Grande.    I  want  to  stop  that,  and  I  am 
going  to  give  you  the  opportunity  to  stop  it.     You  cannot  go 
back  heme  and  say  that  you  did  not  have  a  chance  to  stop 
Immigration.     I  know  the  rules  of  the  House.  I  have  studied  ' 
them,  and  I  have  seen  them  applied  for  18  years.    If  you  i 
walk  up  there  Thursday  and  sign  that  petition  to  take  this 
bill  out  of  the  gentleman's  deadhouae  and  put  It  on  the 
calendar.  I  will  bring  It  up  In  this  House  In  a  way  that  you 
win  have  a  chance  to  pass  It.  If  you  want  to. 
Mr.  HOFFMAN.     Does  it  take  218  signatures? 
Mr.  BLANTON.     It  requires  217  besides  my  own, 
Mr.  HOFFMAN.     Not  145? 

Mr  BLANTON.  If  a  proposition  Ls  good,  I  have  found  that 
it  Ls  mighty  easy  to  get  218  men  to  sponsor  It.  Of  course,  if 
it  is  not  salutary  and  If  you  are  like  the  gentleman  from  New 
York,  who  believes  in  the  uniting  of  all  foreign  families  over 
here,  you  will  naturally  not  sign  It? 
Mr.  HOFFMAN.     I  was  bom  here. 

Mr.  BLANTON.  If  the  gentleman  had  not  been.  I  would 
feel  Just  as  kindly  toward  him.  One  of  my  colleagues  here 
had  to  wait  a  few  months  before  he  had  been  here  long 
enough  to  take  the  oath  of  office.  He  and  I  are  good  friends. 
We  get  along  fine.  I  have  nothing  against  him  t)ecause  he 
came  from  a  foreign  country.  He  Is  a  very  able  Member  of 
this  House,  but  I  want  to  stop  aliens  from  coming  in  until 
we  get  American  Jobs  back  Into  the  hands  of  Americans. 
Mr.  ROBSION  of  Kentucky.  Will  the  gentleman  y.eld? 
Mr.  BLANTON.  I  am  sorry:  I  have  not  the  time.  I  want 
to  get  Mr.  MacCormack's  statement  In  the  Record.  Back 
in  1917  we  deported  two  of  the  most  noted  anarchists  In 
the  world,  who  had  been  causing  much  trouble  In  this 
country.  They  were  both  deemed  dangerous  anarchists. 
It  took  ua  a  loaig  time  and  cost  ua  a  lot  of  money  to  deport 
tbem.    One  of  them  was  named  Emma  Goldman  and  the 
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other  Alexander  E«Tkman.  We  put  them  back  in  Russia, 
where  they  b+'l'^rixed 

In  my  friends  subcoinmitltr.  when  they  got  after  Mr. 
MacCurmack  about  It  tt.nK'  h«'r  come  back,  here  is  what  he 
said: 

I  am  frank  to  sav  that  the  Strachey  admission  was  at  my  own 
liwl.iiu-e  The  first  of  llioae  >  a.H<-s  waA.  aa  I  re.uUect  it.  thai 
tif  Enuna  0<  Idnmn  She  iippUed  r^r  permission  to  come  to  th;s 
country  to  speak  on  literature 

A  noted  anarcl.ist.  deported  from  the  country  becau.se 
she  was  an  anarchist ^nd  a  dangerous  anarchist,  and  de- 
ported back  to  Russia,  wanted  to  come  back  here  and  .speak 
on  hterature.     What  kind  of  literature  do  you  suppose? 

We  were  given  tleAnlte  a.isuranies  that  she  would  speak  on 
literature  and  keep  u!T  the  political  subjects,  and  particularly 
subjects  dealing  with  anarchism  I  took  the  position  and  on 
that  position  ururd  her  adrnUK.siun  that  it  was  '.ery  much  better. 
a«  lor.f?  as  she  was  not  ^oii\^  u>  dLscu.-w  subjects  which  are  pro- 
hiblUKl  to  an  alien  under  our  law,  to  let  her  In  than  to  give  her 
the  publicity  fur  her  books  and  writings  which  would  attend 
her  exclu-tlon.  and  after  dlscua.sK>n  In  the  Department.  It  waa 
agree<l  that  that  be  done 

Emma  Goldman  had  been  a  great  figure,  and  so  we  let  her 
Into  the  United  Stales. 

I  Here  the  gavel  fell.) 

Mr.  PARKS  Mr.  Chairman.  I  yield  the  gentleman  5 
additional  minutes. 

Mr.  BLANTON.     I  quote  further: 

She  WHS  a  wild-eyed  anarchist,  but  when  she  came  Into  the 
Unlt»-d  Stales  we  j>ernutted  her  to  move  aniand  freely  We  held 
her  duwn  to  a  ^entiemun  s  axrecnient  that  we  had  with  her  and 
with  the  people  who  were  sp^jusorlUK  her  stay,  that  she  was 
msrfly  a  nice  old  lady  who  was  traveling  around  the  country 
teillng  her  past  experiences. 

Then  a  Member  asked  Commissioner  MacCormack: 

How  abou'.  Turn  Mann"* 

Mr  M.\cC  jRMWK  There  was  a  case  of  Tom  Mann,  a  British 
Communist  labor  leader  He  applied  for  admission  into  the  United 
States  to  address  a  conference  on  peace-  ^pociAcally  on  that  a 
ct.nrereiue  .i^ainst  war.  or  vimethlng  like  that,  it  was  called  I 
Ifjoked  over  the  group  of  or^janizatlons  participating  In  this  peace 
conference,  and  I  saw  '.he  usual  group  of  Ubor  orgaai-taiions, 
parlor  Sociall.-ts.  and  many  sen- .us  organizations,  all  concerned 
in  this  conference  I  Inquired  whether  Tom  Mann  was  going  to 
talk  communi.sm  or  dls<-u.^a  anything  that  would  be  received  with 
displeasure  In  this  country  They  said.  •  No;  he  was  going  to  talk 
on  peace  "     And  agiiln  I  urged  that  he  be  permitted  to  come  In. 

Mr.  FISH.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLANTON.     In  just  a  minute,  if  I  have  the  time. 

In  this  connection  I  want  to  read  you  from  our  own  hear- 
ings on  this  bill  about  what  happened  last  summer  in  the 
general  strike  out  in  California. 

We  had  before  our  subcommittee  that  framed  this  bill  a 
very  distinguished  military  man  from  Califonila,  Adjutant 
General  Howard.  I  read  from  the  printed  report  of  the 
hearings,  beginning  at  page  435.  General  Howard  is  testify- 
ing and  telling  about  a  strike  called  out  in  California  and 
about  the  trouble  it  put  them  to.  He  said,  and  I  am  quoting 
from  the  hearings  on  this  bill: 

We  Immediately  sent  out  a  call  and  assembled  about  6,000  of  our 
troops  on  the  San  Francisco  frunt  and  across  the  bay  at  Oakland 
and  Berkeley 

The  malcontents  tied  up  the  entire  outside  country  so  no  food 
cou!d  be  brought  In  and  no  gasoline  for  the  trucks.  We  had  out 
there  a  condition  of  ab*ilute  revolution  for  a  period  of  3  days. 

At  the  same  time,  at  Los  Angeles,  we  had  a  similar  strike  and 
some  longshoremen  went  out. 

It  wad  necessary,  m  miiklng  our  demonstration  In  San  Francisco. 
for  us  to  pull  the  irvxjps  out  of  Los  .^nseles  and  take  them  to  the 
northern  city,  which  left  the  city  of  Los  Angeles,  a  territory  with 
well   over  Q.OOO.O'W   people,   absolutely   destitute  of   protection. 

Of  course,  the  city  and  county  of  Los  Angeles  wanted  us  to  re- 
place those  troops,  or  get  them  tMwrk  there. 

The  police  department  immediately  added  1.200  policemen  to 
their  force.  But  you  can  Imagine  what  1.200  policemen  would  be 
able  to  do  In  a  serious  situation.  Tiiat  Is  about  the  size  of  a  regi- 
ment of  infantiy 

They  t'^>ok  charr;e  of  the  sltxiatlon  Insofar  as  that  particular 
strike  in  that  part  of  the  State  was  concerned.  But  we  were 
utterly  helpless  to  go  down  there  to  help  them. 

We  would  have  Lad  to  resort  to  the  drafting  of  men.  We 
would  have  had  to  resort  to  calling  for  volunteers  and  trying  to 
get.  arms  and  ammunition,  but.  of  course,  they  had  no  uniforms, 
to  try  to  save  ihe  State  of  California,  u  we  were  really  in  a  sltua- 
Uon  oX  revolution. 
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I  think  the  question  of  iMtlonal  defenw  should  be  given  con- 
sideration as  a  national  proposition.  »nd  I  should  like  to  say  some- 
thing about  our  position  as  the  frontier  of  ttoe  Nation  on  the  west 
coast   In  the  case  of  any  trouble  with  a  foreign  country. 

Mr  Blai^on.  Before  you  leave  that  subject,  let  me  ask  yoru  this 
question:  How  many  men  were  there  who  caused  that  trouble — 
that  revolutionary  condition?  Approximately  how  many  union 
men  were  there? 

General  Howaao    In  the  neighborhood  of  1300. 

Mr  Bi.ANTON  Then  1.300  union  men  put  CalUornla  and  the 
country  to  all  that  trouble  and  expense. 

General  HowasD.  Yes;  there  were  only  a  Tery  small  number  of 
actual  agitators  originally:  leas  than  300.  I  should  say. 

Mr.  Blahtok.  That  Is  a  situation.  In  my  Judgment,  that  Is  ruin- 
ing and  menacing  the  whole  world. 

Mr   Bolton.  What  has  been  done  with  those  men? 

General  Howasd  The  ringleader.  «;ko  went  around  In  8mi  Fran- 
cisco with  a  bodyguard  of  14  men.'  la  now  the  president  of  the 
union  He  Is  a  cltlaen  of  Australia,  and  we  have  never  been  able 
to  topple  him  from  his  high  perch.     He  sUU  controU  things  out 

Mr.  Bolton.  Has  the  Department  of  Labor  taken  any  steps  In 
reference  to  that  matter?  i  ,.,       ,  ♦»,„ 

General  Howasd.  No.  sir;  we  lnqulre4  during  the  trouble  of  the 
Department  of  Labor  and  the  Secret  Service  as  to  what  could  be 
done  with  this  man.  because  I  wanted  to  pick  him  up.  I  was  told 
It  would  be  better  to  let  him  alone,  because  the  Federal  authorities 
were  trvliig  to  get  something  on  him.  ^     .  ...w        -.^ — koi- 

Mr    Sntdek    You  said  he  was  the  president  of  the  unkn.  wnat 

union  Is  that?  ^^        ,  „   • 

General  Howard.  The  Longshoremen's  International  Union. 

Here  is  one  other  sUtement  General  Howard  made: 
I  would  sav  that  at  least  60  or  70  percent  of  the  people  who 
actually  caused  thu  trouble  were  not  Amerloan  dtlaens. 


[Here  the  gavel  fell.l 

Mr    PARKS     Mr.  Chairman,   I  yield  the  gentleman  5 

more  minutes.  _.  , ,» 

Mr.  LUCKEY.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLANTON.    I  regret  I  Cannot.    I  am  going  to  use 

this  5  minutes  myself.  _.  ,j  * 

Mr    DICKSTETN.    The  gentleman  promised  to  yield  to 

me  for  a  question,  but  he  has  not  answered  the  last  question 

I  asked  him— what  is  a  blood  relative? 

Mr.  BLANTON.  Just  now  I  am  not  concerned  about 
blood  relatives  of  foreigners.  I  am  concerned  about  Ameri- 
cans and  their  blood  relatives. 

Mr  DICKSTETN.  I  am  concerned  about  Americans  and 
what  would  the  gentleman  call  a  blood  relaUve?  I  too  am 
concerned  about  Americans— Americans  who  seek  to  have 
with  them  In  America  the  members  of  their  family  by  blood 
relationship.  What  would  the  genUeman  call  a  blood  rela- 
tive? 

Mr  BLANTON.  I  am  calling  attention  to  the  fact  that  It 
Is  more  Important  to  our  country  to  protect  the  righte  of 
Americans  and  their  blood  relaUvee  than  it  is  to  protect  the 
rights  of  foreigners  and  their  blood  relaUves  abroad.  Does 
that  answer  the  gentleman? 

Mr.  DICKSTEIN.     No.  „        ^ 

Mr.  BLANTON.  It  is  a  satisfactory  answer  to  myself,  and 
now  I  want  to  show  you  about  deportations. 

I  am  reading  from  page  88  of  the  hearings  on  the  D^)art- 
ment  of  Labor  for  the  1M6  appropriation  blU. 
Mr.  MacCormack  says: 

We  have  stayed  deportation  In  approoOmately  !.«»  <»«»«^o* 
persLs  o7g^  charaiteTwho  would  be  the  beneficiaries  of  the 
legislation  If  enacted. 

He  means  the  bill  he  is  expecting  Chairman  Dickstun 
to  pass.  That  is  one  I  stopped.  I  want  him  to  deport  those 
1.200  aliens.     That  is  why  I  stopped  his  biU. 

He  is  counting  on  the  genUeman  from  New  York  to  pass 
a  bUl  to  back  him  up  In  his  arbitrarily  refusing  to  deport 
1.200  aliens  who  should  be  deported.  I  am  here  to  tell  hun 
that  he  ought  to  obey  the  law  as  now  written,  and  when  the 
law  required  these  1.200  aliens  to  be  deported,  he  ought  to 
have  deported  them  and  not  take  the  chance  of  t^^«f»"«- 
man  from  New  York  passing  a  bill  interfering  with  it— he 
ought  to  deport  them.  .  ^  .      ,. 

Now.  I  did  not  start  this  debate.  It  was  fterted  by  the 
genUeman  from  New  York.  I  was  going  to  t^  a»»out  the 
war  bill,  but  the  genUeman  from  New  York  challenged  me 
to  debate,  and  whenever  anybody  challenges  me  to  debate 
they  get  something  started.    [LaughterJ 


I  want  to  tell  the  gentleman  that  there  are  a  lot  of  people 
in  New  York  back  of  me  who  want  to  stop  immigration, 
Ttie  American  Federation  of  Labor  wants  immigration 
stopped.  The  Daughters  of  the  American  RevoluUon  want 
immigration  stopped.     Are  they  patriotic? 

Mr.  DICKSTEIN.  All  those  people  whom  the  gentleman 
refers  to  want  the  bill  for  rei>atriation. 

Mr.  BLANTON.  I  am  not  going  te  vote  for  any  malre- 
believe  biU.  I  want  a  real  blU;  I  do  not  want  to  vote  for 
any  chicken  feed  put  up  to  stifle  real  legislation.  I  never 
started  anything  yet  that  I  did  not  finish.  This  is  one  of 
the  things  that  I  am  going  to  finish  with  God's  help. 

Mr.  DICKSTEIN.  One  question  more— the  gentleman  had 
a  petition  filed  in  the  past  session  of  Congress  to  discharge 
the  committee,  and  how  many  signatures  did  he  get? 

Mr.  BLANTON.    I  did  not  have  time  then,  but  I  will  get 
them  this  time.    The  gentleman  need  not  wwry:  we  are 
going  to  take  that  bill  out  of  the  gentleman's  "  death  house." 
Mr.  LUCICEY.    Now,  will  the  g«itleman  yield? 
Mr.  BLANTON.    For  a  short  question. 
Mr.  LUCKEY.    Would  the  genUeman  favor  a  law  ^A^di 
would  prevent  a  man  from  coming  here  or  remaining  here 
simply  on  account  of  the  misspelling  of  his  name? 

Mr.  BLANTON.  When  it  comes  to  a  law  favoring  anybody 
I  want  it  to  favor  Americans  and  not  foreign  famiUes.  I 
am  going  to  take  care  of  the  American  family  first. 

Now.  the  following  is  the  statnnent  made  by  my  colleague 
TMr.  Dies]  today  when  he  introduced  another  bill,  H.  B, 
5921.  that  contains  the  identical  provisions  in  his  Wll  H.  R. 
4114  last  Congress,  which  Chairman  Dxcksteih  killed  in 
committee  with  his  deciding  vote  as  chairman,  to  wit: 


Mr.  Das.  I  have  Just  introduced  a  bUl  that  will  not  only  end 
the  organized  and  even  subversive  propaganda  caUed  attention 
to  by  the  Dicksteln  Naal  committee,  but  will  strengthen  existing 
deporUtlon  statutes  as  urged  by  the  Department  of  Labor,  deport 
gangsters  and  racketeers  convicted  of  possessing  machine  guns. 
permanenUy  exclude  aliens  convicted  of  crime  and  lawbreaklng, 
reqtUre  eligible  aliens  to  become  dtlaens  or  depart,  further  re- 
strict immigration  by  reducing  the  existing  quotas  60  percent,  and 
applying  them  to  cotmtrles  of  this  hemisphere,  take  care  of  law- 
abiding  aged  parents  and  near  relatives  of  foreign  bom  In  this 
country  by  reserving  the  quotas  for  them,  and  deport  allesa  «n- 
RSKed  In  smuggling  and  bootlegging  aUens  Into  this  country. 

Last  year's  Immigration  statistics  show  an  Increase  of  60  percent 
In  quota  Immigration;  that  Is.  new  seed  immigrants,  an  8-percent 
Increase  In  total  aliens  admitted  and  a  eo-peroent  dBcrsa—  in  aUen 
deportations.  During  the  last  10  yew*  of  quota  restriction  ov« 
three  and  a  half  million  aliens  have  entered  the  United  States,  and 
our  last  census  revealed  the  largest  number  of  foreign  bom.  ov« 
14  000.000,  the  largest  foreign-stock  population,  over  40,000.000.  and 
the  most  aliens,  nearly  7,000.000,  In  our  history.  While  the  allMi 
departtires  reported  by  the  steamships  and  raUroads  do  exceed  the 
alien  arrivals  counted  by  our  Immigrant  Inspectors,  oxir  alien  popu- 
lation has  continued  to  increase  by  surreptitious  watrlee  and  by  the 
atrocious,  alien  deserting  seamen  hole  in  our  existing  legtolatton 
that  my  bUl  would  plug  up.  ^       _,.     ,.       «^ 

The  bill  I  have  Just  Introduced  would  also  deport  alien  Com- 
munists by  making  any  alien  deportable  who  Is  a  member  of  com- 
munlstlc  oiganlxations.  Most  of  the  leaden  of  ln<le««nslbla  rtrtkes 
like  the  recent  general  strike  on  the  Facifio  coast  are  allMJS  w«to 
red  records  and  of  such  we  have  quita  enough  of  our  own  natural- 
ized and  even  native  bom  without  Importing  any  more  or  per- 
mitting them  to  operata  In  this  country,  Just  as  we  have  enough 
unemployed  and  dependents  without  Importing  any  more  or  per- 
mltUng  aliens  to  swell  their  ranks.  Bach  country  should  care  for 
its  own  dependents,  delinquents,  defectives,  and  unemployed. 
Charity  should  begin  at  home.  Just  as  employment  iftiouKl. 

Now,  in  closing.  I  want  the  gentleman  from  New  York  [MT. 
Fish]  to  get  this,  and  I  am  sorry  that  I  could  not  yield  to 
him.  for  he  is  always  very  kind  to  me. 

The  deportations  in  1931  were  18442.  In  1932  they  were 
19  422.    In  1933  the  deportations  were  19365. 

But  since  my  friend  from  New  York  [Mr.  Dicksidm]  put 
into  operation  his  poUcy  of  uniting  of  aUen  famlUca,  depor- 
tetions  dropped  down  from  19.885  last  year  to  only  8.879  thJs 
year— less  than  half.  Are  you  coDeagues  not  concerned 
about  this  momentous  question,  America  for  Americans? 

[Here  the  gavel  fell.]  ^     ^    ^ 

Mr.  BOLTON.  Mr.  Chairman.  I  yield  2  minutes  to  the 
gentleman  from  Kentucky  tlir.  Robsioh]. 

Mr  ROBSION  of  Kentucky.  Mr.  Chairman,  ladies  and 
aenUemen  of  the  Committee.  I  listened  with  a  great  d«l  of 
Lterest  to  Uie  speech  of  my  friend,  Mr.  Bi-aiitom.  of  Texas. 
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and  I  made  a  number  of  unsuccessful  efforts  to  have  him  yield  [ 
to  me  as  I  desired  to  propound  to  him  a  question  and  to  call 
attention  to  some  pertinent  facts  that  are  now  matters  of  his- 
tory, relative  to  the  question  of  restricting  foreign  immigra- 
tion- J      14. 

Mr  BLANTON.     The  gentleman  from  Kentucky  can  do  it 
now  m  his  own  time.  , 

Mr  ROBSION  of  Kentucky.  The  question  that  I  desired  | 
to  propound  to  Mr.  BLAirroH  was.  Why  did  his  party  the  other 
day  when  we  had  up  for  consideration  here  In  the  House  the 
Presidents  so-called  $4,000,000,000  work  bill",  kill  the 
amendment  offered  giving  American  citizens  preference  for 
the  jobs  to  be  provided  by  that  large  sum  of  money?  | 

My  friend  from  Texas  says  he  is  more  concerned  in  pro-  I 
viding  Jobs  for  American  citizens  than  he  is  for  foreigners. 
I  am  in  full  accord  with  him  on  this  declaration,  and  this  is 
now  and  has  been  at  aU  times  the  policy  of  the  Republican 

party.  I 

My  friend  from  Texas  says  there  are  12.000.000  heads  of 
families  in  this  country  out  of  employment.    The  President 
and  the  most  optimistic  of  the  Democratic  leaders  assert  that  i 
the  $4,000,000,000  work  relief  bill  will  provide  employment 
for  not  more  than  3.500.000  of  these  people  out  of  work.  1 

When  the  bill  was  up  tor  consideration  two  most  significant 
amendments  were  oCTered  to  it  and  were  objected  to  and 
knocked  out  by  the  Dwnocrats.  who  are  in  control  of  the 
House.  As  pointed  out  above,  an  amendment  was  offered  to 
give  preference  in  these  work  jobs  to  American  citizens.  I 
have  never  yet  been  able  to  understand  why  the  Democratic 
majority  in  the  House  objected  to  that  amendment  and 
caused  its  rejection.  Another  good  American  amendment 
was  offered  proposing  that  preference  in  the  expenditure 
of  this  money  should  be  given  for  American  products  and 
American  materials,  and  this  amendment  was  objected  to 
and  its  rejection  brought  about  by  the  Democrats. 

I  understand  that  the  Department  of  Labor  contends  there 
are  more  than  16.000.000  aliens  in  the  United  States  that 
can  be  accounted  for  by  the  Department  of  Labor.  There 
are  other  milliona  of  aliens  In  the  United  States  who  were 
smuggled  into  this  country.  If  they  were  smuggled  into  this 
country,  they  are  subject  to  deportation.  Mr.  Dickstetn. 
Chairman  of  the  Committee  on  Labor,  declared  in  his  re- 
marks that  there  were  between  200.000  and  300.000  aliens  in 
this  country  who  are  deportable  for  one  or  more  valid  causes. 
We  all  know  that  there  are  millions  of  these  aliens  on  relief 
m  this  country,  and  they  entail  a  tremendous  burden  upon 
the  Uxpayers  and  relief  organizations  of  our  country.  In- 
stead of  expending  large  sums  to  provide  relief  for  them.  It 
seems  that  a  part  of  the  money  could  be  well  spent  in  return- 
ing them  to  their  own  countries.  MlUions  of  these  aliens 
have  been  in  this  country  many,  many  years.  They  have 
failed  to  take  stepa  to  become  naturalized. 

During  the  World  War  It  appeared  there  were  more  than 
a  million  able-bodied  men  within  the  draft  age  In  this  coun- 
try from  the  allied  countries.  Due  to  the  fact  thoy  were 
aliens,  we  could  not  force  them  into  our  Army  or  Navy,  and 
the  allied  countries  could  not  force  them  into  their  armies 
or  navies  because  they  were  in  this  country.  They  remained 
behind  the  lines  with  good  positions  and  Jobs  at  hiRh  sal- 
aries and  wages  while  American  boys  were  in  the  camps  or 
in  allied  countries  serving  and  fighting  for  a  pittance  to 
preserve  those  allied  countries. 

I  have  always  held  to  the  position  that  no  alien  should  be 
permitted  to  remain  to  this  country  and  enjoy  its  privileges 
and  opportunities  unless  he  was  willing  to  become  an  Ameri- 
can citizen  and  put  himself  In  position  where  in  time  of  war 
he  could  be  called  to  the  colors  to  defend  the  country  that 
had  given  him  protection  and  support. 

BXPUWJCAK  ruerr  worn  Rxs-nucriON   km  narwmos 

I  served  under  the  Wilson  administration.  A  large  ma- 
jority of  the  Republicans  in  the  House  and  Senate  and  some 
Democrats  tried  to  protect  our  country  from  the  great  influx 
of  foreign  immigration,  but  we  were  unable  to  accomplish 
anything.  We  had  to  wait  until  the  Republican  Party  came 
into  power  In  1921.  and  it  was  then  that  the  first  real  anti- 
immigration  law  was  passed.    It  was  passed  by  a  Republican 
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Congress  and  signed  by  a  Republican  President.  It  was  in 
1924  when  a  Republican  Congress  passed  that  wonderful 
measure  further  restricting  foreign  immifrration  and  it  was 
signed  by  a  Republican  Pre.siclent.  It  was  said  to  be  the 
"  second  Declaration  of  American  Independence  "  and  it  was 
fought  by  the  same  Democratic  leaders  who  have  been  for 
the  last  2  or  3  years  and  are  now  trying  to  break  down  and 
destroy  our  immierration  laws. 

My  position  and  the  pasition  of  the  Republican  Party  on 
this  important  issue,  as  1  understand  it.  is  not  one  of  offense 
to  any  nation  or  any  people;  It  is  a  matter  of  defense  to  our 
own  country  and  our  own  people. 

I  wish  it  were  possible  that  every  man,  woman,  and  child 
on  the  earth  could  have  and  enjoy  a  country  like  ours,  with 
its  libertie.s  and  its  opportunities.  Holy  Writ  declares  that 
"  He  who  provideth  not  for  his  own  hou.sehold  hath  denied 
the  faith  and  is  worse  than  an  infidel."  I  am  opposed  to  this 
country  being  filled  up  with  people  from  foreign  countries, 
because  I  feel  it  my  duty  as  a  RepresenUtive  in  Congress  to 
provide  for  the  household  of  America  first. 

WTIX    NOT    PASS 

My  friend  Mr.  Blahtow,  from  Texas,  says  that  Chairman 
Dkkstein.  of  the  Committee  on  Labor  of  the  House,  has  been 
throttling  and  killing  bills  against  foreign  immigration.  Mr. 
DicKSTEiN  is  a  very  capable  and  splendid  man.  However.  I 
do  not  agree  with  him  on  this  important  subject.  I  like  the 
attitr.de  of  the  gentleman  from  Texas  IMr.  BlantonI.  The 
■  gentleman  from  Texas  IMr.  BlantonI  says  that  he  cannot 
get  his  bill  out  of  Mr.  Dickstdn's  committee,  and  the  insinu- 
ation is  that  the  committee  is  badly  packed.  If  it  is  packed. 
It  was  packed  by  the  Democratic  Party.  I  am  willing  to  sign 
a  pet.tion  to  help  bring  this  immigration  bill  out  on  the 
floor,  that  we  may  have  an  opportunity  to  discuss  it  and  vote 
on  It;  but  let  me  say  this  to  the  gentleman  frora  Texa.s:  His 
bill  \fcill  never  pass  and  become  a  law  under  a  Democratic 
administration. 

The  powerful  Labor  and  Immigration  Committees  of  the 
Hou.ie  are  against  it,  and  I  am  sure  that  the  Honorable 
Jar-.es  Parley,  national  chairman  of  the  Democratic  Party 
and  the  Postmaster  General,  is  against  it;  the  leadership  of 
the  Democratic  Party  is  against  it;  and  Tammany  is  against 
it:  and  these  forces  in  the  Democratic  Party  will  never 
permit  it  to  pass  and  become  a  law. 

A  bill  similar  to  this,  with  some  amendments,  should  be 

adopted,  and  I  hope  that  the   gentlemen  from  Texas  and 

other  Democrats  who  are  Uke-minded  wJl  also  bring  out  a 

bill  and  have  these  aliens  who  are  deportable  sent  out  of 

I  this  country.     If  we  should  use  some  of  this  $4,000,000,000 

for   that  purpose,   the   relief   burden   would   be   greatly   cut 

down  and  there  would  be  less  unemployment  and  more  jobs 

I  for  American  citizens  who  are  out  of  work.    I  venture  to  say 

I  there  are  more  than  a  million  men  who  served  this  country 

on  land  or  sea.  in  the  air,  or  under  the  sea  that  are  out  of 

work  and  are  walking  the  streets  and  highways  looking  for 

Jobs  that  they  cannot  find. 

The  gentleman  from  Texas  also  takes  the  Depsu-tment  of 
Labor  to  task  for  not  deporting  people  who  are  deportable 
'  and  for  pursuing  a  policy  that  is  breaking  down  our  immi- 
gration laws;  and  I  repeat  that  my  friend  from  Texas,  in 
trying  to  get  through  an  unnugration  law.  is  not  only  met 
with  a  lot  of  hostile  leadership  in  Congress  but  is  met  with 
the  powerful  Influence  of  the  executive  branch  of  the  Gov- 
ernment. 

One  of  these  days  the  American  people  are  going  to  turn 
again  to  the  Republican  Party,  that  is  the  real  champion  of 
American  labor,  and  measures  will  be  passed  that  will  re- 
lieve this  country  from  the  tens  of  thousands  of  Bruno 
Richard  Hauptmanns  and  others  who  have  been  smuggled 
Into  our  land. 

KKKP  orrr  runiiGrt  pmoDtrcTS 
I  am  glad  to  cooperate  with  the  gentleman  from  Texas  and 
others  to  further  restrict  foreign  immigration  and  to  deport 
a  lot  of  aliens.  The  gentleman  from  Texas  says  that  he 
wants  to  do  this  in  order  to  provide  Jobs  for  American  citi- 
zens. That  is  a  most  laudable  purpose,  but  my  friend  from 
Texas  and  other  Democrats  do  not  go  far  enough.     It  will 


1935 


CONGRESSIONAL  RECORD— HOUSE 


2241 


not  do  our  working  people  much  good  to  keep  foreigners  out 
of  this  country  and  send  aliens  back  to  their  home  countries 
where  they  will  produce  shoes,  clothing,  pottery,  machinery, 
and  hundreds  of  other  articles  to  mdustry  and  agriculture — 
working  long  hours  with  low  wages  and  ustog  the  materials 
and  products  of  their  own  country  to  produce  these  articles 
and  then  dump  them  into  our  country.    Restricted  immigra- 
tion and  the  protective  tariff  must  go  hand  to  hand.    Why 
keep  the  Italians  to  Italy  producing  hats  and  other  articles, 
the  Swiss  in  Switzerland  manufacturtog  watches,  the  Bel- 
gians in  Belgium  manufacturtog  cement  and  other  articles, 
the  Japs  in  Japan  manufacturing  pottery  and  sUks,  the  peo- 
ple of  India  in  India  manufacturing  jute  and  other  articles 
under  long  hours  and  low  wages  of  those  countries  and  using 
the  raw  materials  of  those  countries  and  ship  them  toto  our 
country  In  competition  with  our  workers  and  our  business 
people?     America,  with  its  codes  providing  for  a  decent  wage 
and  shorter  hours,  cannot  compete  with  foreign  countries 
that  have  no  codes,  insist  on  long  hours  and  low  wages.    We 
should  not  permit  anywie  to  come  here  to  work  so  long  as 
there  is  anyone  to  this  country  who  desires  to  work  and  is 
unable  to  find  employment;  neither  diould  we  permit  any 
products  that  can  be  produced  to  this  country  to  be  brought 
to  from  foreign  countries.    Therefore  may  I  urge  that  my 
distinguished  friend  from  Texas  Joto  with  us  not  only  to  re- 
stricting foreign  immigraUon  and  deporting  aliens  but  stand 
with  us  for  a  protective  tariff?    If  those  two  poUcies  are  ad- 
hered to  there  will  be  very  Uttle  unemployment,  and  the  re- 
covery of  our  country  from  this  terrlWe  dcpresalon  will  be 

assured.  ,       . 

Let  me  say  to  my  friend  from  Texas  that  I  am  gotog  to 
sign  his  petition,  but  he  will  not  get  it  through. 

Mr  BLANTON.  If  the  gentleman  signs  and  oiough  others 
sign  to  discharge  the  committee,  I  will  pass  the  bOL 

Mr  ROBSION  of  Kentucky.  The  gentleman  will  not  get 
it  through.    The  folks  to  control  of  the  genUeman's  party 

will  not  let  It  go  through.  .,  .         ,^ 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ken- 
tucky has  expired.  ,     ..      *     *v. 

Mr.  BOLTON.  Mr.  Chairman,  I  yield  10  mtoutes  to  the 
gentleman  from  Massachusetts  [Mr.  MartzkI. 

Mr  MARTIN  of  Massachusetts.  Mr.  Chahman,  the  Na- 
tional Recovery  Act,  through  its  textile  code,  has  abolished 
child  labor  to  those  sections  of  the  country  where  it  existed; 
it  has  aided  to  eliminating  the  payment  of  starvation  wages 
by  some  concerns;  it  has  brought  about  a  better  uniformity 
m  the  work  week.  These  are  gains  toward  stabUization  and 
uniformity  which  everyone  appreciates.  But  the  codes  have 
not  brought  about  the  thorough  uniformity  which  is  essential 
for  peace  to  the  great  cotton  textile  industry,  the  second 
largest  in  the  United  States.  ,  *w    o     *», 

The  minimum  wage  differential  is  $1  to  favor  of  the  South. 
Why  there  should  be  any  differential  has  never  been  clearly 
established.  But  unfair  as  this  is.  it  would  not  cause  any 
great  concern  if  this  was  the  only  differential  which  was 

tolerated  in  tlie  code.  ,   ^  ^  ._  x,.    t^       * 

The  report  of  the  toquiry  recently  concluded  by  the  Depart- 
ment of  Labor  shows  there  is  a  much  wider  discrlminaUon. 
On  the  basis  of  a  full  40-hour  week,  allowed  under  the  code, 
the  mill  workers  of  the  North  earn  from  $1  to  $5.64  more  per 
week  than  they  do  to  the  South.  The  percentage  of  differ- 
ence varies  widely  and  ranges  from  11  percent  for  section 
hands  to  27.8  for  loom  fixers,  and  30  percent  for  picker 
tenders.  Most  of  the  Jobs  to  the  northern  mills  pay  20  per- 
cent more  than  the  same  jobs  to  the  South. 

The  Government  studj.  made  to  August  1034,  shows  the 
average  loom  fixer  to  the  North,  for  a  full  ^'^^^Z^^"^ 
$25  92,  while  to  the  South  the  average  pay  is  $20.28.  Female 
weavers  in  the  North,  according  to  the  Gtovemment  report, 
average  $17.40  for  a  full  40-hour  week,  while  the  southern 
women  weavers  average  $15.28. 

Male  weavers  to  the  North  average  $17^  and  m  the 
South  $16.04.  Picker  tender  in  the  North  average  $i6.aj. 
as  compared  to  ^12.52  for  the  same  workers  in  the  southern 
mills.  Slubber  tenders  to  the  North  get  $19A2  Per  week 
while  to  the  South  the  average  wage  is  $14.96.    Speeder 


tenders  to  the  North  receive  $16.08  for  female  operators,  as 

compared  with  $14.12  in  the  South.  Male  speeder  tenders 
to  the  northern  mills  average  $18.16.  while  to  the  South  they 
get  $14.72. 

Women  spinners  to  the  northern  mlUs  average  $15.12, 
against  $12.84  In  the  South.  Warper  tenders  to  the  North 
get  $15.96,  while  to  the  South  the  average  wage  Is  $13.32. 
Doffers  In  the  North  average  $17.28  per  week,  while  to  the 
South  they  earn  $13.96.  Oilers  average  $14.48  to  the 
northern  mills  and  $12.60  to  the  southern  plants. 

Truckers,  watchmen,  and  laborers  averaged  from  25  to 
30  percent  more  to  the  northern  mills  than  to  the  South. 

In  brief,  it  is  estimated  the  difference  to  wages  paid  to 
the  North'amounts  to  $40,000,000  more  annually  than  cor- 
responding wages  to  the  southern  mills.  This  Is  $40,000,000 
which  southern  manufacturers  take  out  of  the  pay  of  their 
employees  with  which  It  is  possible  to  shade  prices  below  the 
price  at  which  the  northern  competitor  can  sell.  In  the 
spirit  of  fair  competition,  this  situation  should  not  be  per- 
mitted to  exist  with  the  sanction  of  those  who  form  the  codes. 
We  who  live  to  the  North  appreciate  the  contribution  to 
the  Nation  of  the  higher-waged  employees.  We  would  not 
for  one  moment  have  the  situation  reversed.  Rather  would 
we  delight  to  see  the  position  of  the  millions  of  toilers 
everywhere  improved.  We  believe  the  wage  differentials  are 
worthy  of  more  consideration  than  they  have  had  to  the 
past  from  the  code  authorities. 

If  the  Government  is  to  regulate  an  todustry  the  regula- 
tions must  be  uniform.  No  secUon  of  the  country  should  be 
given  a  disttoct  advantage  over  another  section,  as  Is  per- 
mitted under  the  cotton-textUe  code.  The  present  situation 
works  to  the  disadvantage  of  both  the  manufacturer  and 
the  worker  In  the  North.  A  worker  can  enjoy  a  higher  wage 
scale,  but  if  the  firm  for  which  he  works  is  unable  to  sell  to 
advantage,  it  of  necessity  means  a  curtailment  to  operations 
which  will  materially  affect  his  earnings.  The  South  has 
the  natural  advantage  of  being  to  close  proximity  to  the  cot- 
ton fields  and  lower  fuel  costs.  It  is  entitled  to  no  more 
than  the  natural  advantages;  certainly  none  derived  through 
Government  support. 

Water  will  seek  its  own  leveL  So  eventually  will  todus- 
tries  which  are  to  direct  competition.  Either  the  wage 
scales  of  the  South  must  come  up  to  the  North,  or  those  of 
the  North  will  eventually  descend  to  those  of  the  South. 

I  believe  it  Is  infinitely  better  for  every  section  of  the 
country,  and  for  the  country,  that  the  wage  scales  of  the 
South  shall  be  tocreased.  It  wiU  mean  more  wealth  and 
greater  purchasing  power  to  the  South,  and  it  will  toevl- 
tobly  contribute  to  better  conditions  among  the  masses  every- 
where. For  this  patriotic  reason,  I  hope  the  textile-code 
authorities  wiU  take  cognizance  of  an  opportunity  to  sta- 
bUize  the  textile  todustrial  life  on  a  higher  and  better  scale, 
to  bring  about  a  uniformity  to  conditions  which  will  gener- 
ally promote  happiness  and  contentment. 

If  the  code  officials  are  genutoely  toterested  to  improving 
the  condition  of  the  workers,  they  will  move  pronptly  to 
remove  the  present  unfair  discriminations.  Brtog  the  s«uth- 
ern  textile  worker  to  a  parity  with  hia  brother  worker  of  the 
North  and  you  wiU  bring  more  sunshtoe  to  the  South;  you 
will  help  recovery  by  tocreaslng  the  purchastog  power  of 
millions,  and  you  will  give  every  section  of  the  countiy  an 
equal  opportunity  to  live. 

Through  uniformity  will  be  established  a  more  satisfactory 

situation  for  everyone.    The  code  authorities  are  given  the 

opportunity,  if  they  will  take  advantage  (rf  it.  of  performing 

a  real  constructive  work  to  harmoniztog  the  industry  on  a 

uniform  basis. 

Mr.  KLEBERG.    Mi.  Chainnan,  wiU  the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.    Yes. 

Mr  KLEBERG.    Being  from  the  SouUi.  I  am  toterrated 

to  the  gentleman's  discourse.    I  wonder  if  it  ever  occurred 

to  the  gentleman  that  possibly  one  of  the  best  things  to 

do  to  respect  to  any  discrepancy  as  between  wages  paid  to 

the  North  and  to  the  South,  to  a  desire  to  help  labor,  would 

be  to  have  the  industries  of  the  North  move  down  to  the 


m. 


immlsnUon  Uw  was  passed.    It  was  passed  by  a  RepuDllcan  '  rexaa  ana  omer  uemocrais  ao  noc  go  lar  enougn. 
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South   wheiT   there   are   cheaper   fuel    and   better   climate  i 
conditions? 

Mr  MARTIN  of  Massachusetts.     Oh.  but  we  have  a  better 

class  of  labor  in  the  North.  I 

The  CHAIRMAN.     The  time  ol  the  gentleman  from  Mas- 

sachusetts  has  expired.  I 

Mr.  PARKS.       Mr.  Chairman.  I  yield  2  mmutes  to   the  ' 
pentleraan  from  Pennsylvania  I  Mr.  Duwwl. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman.  I  toow  it  is 
a  fact  every  Democrat.  Republican,  Farmer -Laborite.  and 
Progressive  Conirressraan  is  receiving  letters  daily  from  his 
consUtuents  telling  him  they  are  losing  their  homes.  I  also 
know  it  is  a  fact  that  unless  this  Congress  does  something 
to  save  the  homes  of  the  unemployed,  thousands  of  homes 

will  be  sold  by  the  sheriff.    I  received  a  telegram  this  mom- 

Lng   from   Pittsburgh,    which   I   ask   unanimous   consent   to 
have  read  by  the  Clerk.                                                                    Year ! 
The  CHAIRMAN.     Without  objection,  the  Clerk  will  read  , I 

the  telegram.  I 

There  was  no  objection,  and  the  Clerk  read  as  follows: 

PrrTSBUsoH.  Pa  .  February  19.  1935. 

Congreasmnn  Drrmv. 

Wathington,  D.  C: 
PWtMbMTzh  H.  0.J^*=<9.  applicants  need  relief  at  once.  We  are 
In  H  O  L  C.  office  fonlghl:  after  3  weelu  now  H  O  L.  C.  function- 
ing Our  sltuatloif  desperate.  All  facing  inimedlate  sheriff-ealea 
erlctiona.  Will  rtaf  In  office  untU  relieved.  Act  In  behalf  of  your 
unfortunate  constlluenta  at  once. 

Smau.  Homx  \si>  PaopniTT  OwNcms'  P«otecttvx 

Association  or  Allighint  Countt. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman,  it  Is  the  duty 
of  the  Federal  Oovemraent  to  provide  enough  money  to  ex- 
tend loans  to  those  who  are  in  need  of  financial  assistance. 
Many  men  and  women  who  have  applied  for  loans  have  riot 
received  assistamce  from  the  Corporation  because  they  could 
not  guarantee  the  ofDcials  of  tl-e  said  institutions  that  they 
would  be  able  to  pay  the  principal  and  interest  on  the  money 
which  they  desired  to  borrow  in  order  to  save  their  homes. 
I  maintain  it  Is  the  duty  of  the  Federal  Ck)vemment  to  pre- 
vent the  homes  of  the  people  from  being  sold  by  the  sheriff. 
This  also  Includes  the  farmer  and  the  baslness  man  who 
owns  a  small  business  establishment. 

I  do  know  that.  If  Congress  at  this  session  will  appropriate 
sufficient  funds  to  the  Home  Owners'  Loan  Corporation. 
every  home  In  the  United  States  wUl  be  saved.     [Applause] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Penn- 
sylvama  has  expired. 

Mr.  BOLTON.  Mr.  Chairman.  I  :7leld  5  minutes  to  the 
gentleman  from  North  Dakota  [Mr.  BtniDiacl. 

Mr.  BURDICK.  Mr.  Chairman,  since  addressing  the 
House  before  on  this  subject  I  have  foUow.Hl  the  advice  of 
my  friend  from  Texas  [Mr  BlaittonI.  and  have  been  to  the 
Emergency  ReUef  Administration  and  Interviewed  Mr  W  I. 
Myers,  Director;  I  have  interviewed  Mr.  Harry  L.  Hopkins, 
Emergency  Relief  Director:  I  have  Interviewed  his  assistant. 
Col.  Lawrence  Westbrook:  I  have  communicated  with  Nor- 
man Monaghan,  Dtrector  Emergency  Crop  und.  Peed  Section 
of  the  Farm  Credit  Administration.  From  all  of  this  effort 
no  results  have  been  accomi>ll^ed.  and  liie  condition  in 
North  Dakota  remains  unchanged. 

On  February  12.  Senators  and  Congressmen  from  the 
drought  States  met  representatives  of  the  A.  A.  A.,  the  F.  E. 
R.  A.,  and  the  F.  C.  A.  In  the  caucus  room  of  the  old  House 
Office  Building. 

Colonel  Murirtiy  represented  the  A.  A.  A.,  Col.  Lawrence 
Westbrook  represented  the  F.  E.  R.  A.,  and  Mr.  Estgate  repre- 
sented the  P.  C.  A. 

Some  interesting  facts  were  established,  but  no  change  in 
the  present  system  of  relief  was  agreed  to.  The  facts  estab- 
lished were:  Up  to  January  31.  1935.  the  A.  A.  A.  had  pur- 
chased 8.200  000  head  of  cattle.  That  20.000,000  bushels  of 
seed  wheat  had  been  purchased  and  was  stored  In  600  ele- 
vators throughout  the  drought  area. 

One  hundred  and  twenty-five  million  dollars  had  been  al- 
located to  the  purpoae  of  human  relief  and  that  this  amount 
was  about  gono.    That  this  deiMUtment  was  not  responsible  ^ 


for  the  distribution  of  feed,  except  In  amounts  not  involving 
over  $25  and  that  applications  m  excess  of  this  amount  came 
under  the  Jurisdiction  of  the  Emergency  Crop  and  Feed 
Loan  Section  of  the  Farm  Credit  Administration,  and  that 
the  office  in  charge  of  this  distribution  for  Michigan.  Wis- 
consin. Minnesota,  and  North  Dakota  is  located  in  the  city 
of  Minneapolis,  Minn.,  and  that  one  L.  J.  Paulson  is  regional 
manager. 

The  Farm  Credit  Admini-stratlon  denies  that  they  are  re- 
sponsible for  the  pr»^sence  of  L.  J.  Paulson  as  such  manager, 
but  admits  that  his  authority  is  derived  from  Norman 
Monaghan.  Director  of  Emergency  Crop  and  Feed  Loan  Sec- 
tion of  the  Farm  Credit  Administration. 

Here  are  the  statistics  of  loan-s  in  the  various  Western 
States: 
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That  60  percent  of  all  the  relief  of  this  character  In  the 
United  States  had  gone  through  the  Minneapolis  office. 
That  the  hay  on  hand  and  stored  around  in  the  various 
States  had  been  paid  for  by  the  Government. 

There  are  two  (Obstructions  to  the  granting  of  emergency 
relief  that  all  officers  repre.senting  the  various  administra- 
tions agreed  were  still  In  force  and  were  no  part  of  the  acts 
creating  the  administrations  but  were  merely  regulations. 
Tha«^  two  obstructions  are: 

Firrt.  When  the  feed  loans  are  granted  under  the  authority 
of  the  Emergency  Crop  and  Feed  Loan  Section.  Farm  Credit 
Administration,  nondi.sturbance  agreements  are  required  to 
be  signed  by  all  mortgagees  regardless  of  whether  the  mort- 
gage refers  to  the  livestock  to  be  fed  or  not. 

This  regulation  gives  machine  companies  and  others  a 
chance  to  line  the  farmer  up.  Most  of  the  mortgagees  have 
wanted  to  do  this  for  a  long  time,  and  this  regulation 
permits  them  their  golden  opportunity  Some  will  not  re- 
lease unless  the  farm^^r  will  pay  them  some  money  on  the 
claim.  Of  course,  the  farmer  has  no  money,  and  they  know 
it:  and  if  the.farmer  cannot  pay  money,  the  mortgagees,  like 
the  International  Harvester  Co..  demand  that  the  farmer 
surrender  the  machinery  upon  which  they  hold  a  mortgage. 
The  Farm  Credit  Administration  claims  that  this  regulation 
was  made  so  that  the  machinery  would  be  left  for  the  farmer 
to  use.  As  the  rule  ha.s  worked,  it  has  had  the  opposite  effect. 
It  has  given  the  machine  companies  an  opportunity  to  clean 
up  on  the  farmer,  who.  rather  than  see  his  livestock  starve, 
gives  up  the  machinery,  when,  under  the  law  of  most  States. 
he  is  protected  in  the  pos^session  of  the  machinery.  When 
these  nondisturbance  agreements  cmnot  be  obtained  the 
hvestock  is  lef.  to  starve. 

The  Federal  Emergency  Relief  Administration  announces 
that  no  such  agreements  are  asked  for;  that  they  advance  the 
feed  on  plain  notes.  That  is  true;  but.  remember,  the 
P.  E.  R.  A.  does  not  handle  any  feed  except  in  cases  whi;re 
the  amount  asked  for  is  not  more  than  $25. 

This  confuses   the   public   to  have  one  bureau  say  ncn- 
1  disturbance   agreements  are   necessary,   and   then  the   n?xt 
bureau  announce  that  this  statement  is  all  wrong  and  no 
such  agreements  are  required. 

The  next  bar  to  getting  feed  for  .suffering  livestock  is  tliat 
there  are  only  two  places  where  this  can  be  done.  First,  to 
apply  to  the  emergency  crop  and  feed  section  of  the  Farm 
Credit  Administration  for  a  feed  loan,  or  second,  to  apply 
to  the  Federal  Emergency  Relief  Administration  where  '-he 
amount  involved  is  not  over  $25. 

Should  the  application  be  for  more  than  $25,  then  the 
Farm  Credit  Administration  under  the  emergency  crop  Jind 
feed  section  requires  that  waivers  be  obtained,  but  it  is  not 
necessary  to  borrow  elsewhere;  should  the  amount  asked  for 


not  exceed  $25.  then  the  Emergency  Relief  Administration 
does  not  ask  for  waivers  or  nondisturbancc  agreements  to 
be  signed,  but  if  your  Uvestock  is  not  mortgaged,  this  divi- 
sion requires  the  farmer  to  get  credit  by  mortgaging  his 
livestock  He  is  told  to  go  to  some  Agricultural  Credit  Cor- 
poration and  make  a  loan.  The  amount  he  can  borrow  is 
so  pitifully  smaU  that,  with  hay  averaging  $20  per  ton  and 
alfalfa  $26  per  ton,  he  cannot  secure  enough  feed  to  last 
him  more  than  a  few  days.  If  his  loan  is  rejected,  and  it 
is  quite  often  done,  he  is  without  any  avenue  of  escape 
whatever.  Besides  this  it  takes  weeks  to  get  one  of  these 
loans  pas.'^ed.  and  in  the  meantime  the  livestock  dies. 

My  principal  criticism  is  that  there  Is  no  one  responsible 
heud  to  which  any  farmer  can  go.  There  is  too  much  divi- 
sion of  responsibility.  There  should  be  an  immediate  reor- 
ganization of  the  entire  set-up.  Secondly,  the  rules  and 
regulations  should  be  changed  to  meet  the  emergency  situa- 

'°For  all  of  these  reasons  I  have  asked  in  a  resolution  now 
before  the  Committee  on  Rules  that  the  Speaker  of  the 
House  appoint  a  committee  of  five  to  interview  these  va- 
rious departments  with  the  hope  of  having  the  rules  and 
regulations  changed  without  any  congressional  action,  and. 
in  the  event  of  the  failure  of  the  committee  to  accompUsh 
this  objective,  that  the  committee  recommend  to  Congr^ 
such  appropriate  action  as  they  deem  necessary  to  make 

relief  effective.  ^  .^        ^,j«„ 

Tliat  in  reference  to  human  relief,  the  committee  review 
the  complaints  coming  to  Members  of  Congress  and  attempt 
to  secure  effective  service  or  recommend  the  dismissal  of 
local  administrators  who  fail  to  take  appropriate  acUon  in 

the  cases  complained  of.  ,„..^«„c 

At  this  point  I  desire  to  include  In  my  speech  various 
exhibits  supporting  the  statements  made  in  the  speech. 

On  January  15.  through  messages  received  'rj°i jarious 
commercial  clubs  of  North  Dakota,  we  learned  that  the 
Emergency  Feed  and  Seed  Division.  Mlnncapolte  ^^'V ?!: 
manded  that  the  farmers  give  them  security  on  the  1935  crop 
for  all  prior  advances  of  feed  and  seed.  I  obtained  the 
original  documents  which  were  going  out  from  the  offices  of 
local  emergency  feed  and  seed  ^recUm  Both  Coi^;esanan 
LxMKE  and  myself  took  this  matter  up  with  tibe  Farm  ^^edit 
Administration,  and  on  the  21st  of  J«»l»a^,a<^f™"Jf^ 
advised  WILLIAM  Lnaa  by  letter  that  the  J*™"^^«l°9i 
recuired  to  give  any  such  mortgage,  and  he  further  wrote 
t^arthls  position  Wi  been  telephoned  to  the  Minneapolis 

office. 

I  supposed  that  would  setUe  all  the  trouble,  but  the  com- 
plaints kept  coming  in.  and  since  the  21st  day  of  Januaiy 
Uiousands  of  mortgages  have  been  placed  of  record  to  North 
Dakota  in  violation  of  the  InstnicUons  Issued  by  Governor 

Thave  endeavored  to  determine  who  is  responsible  for  this, 
and  I  now  place  the  r«ponsibility  on  L.  J  P«J«»»2if»?f^^ 
of  the  Feed  and  Seed  Loan  Division  of  the  Farm  Credit 
AdministraUon.  If  he  receiv^  the  ^^F^^^^'iJS^ 
Myers  on  the  21st  of  January,  why  would  he  ^^  *he  foDow- 
m^Tetter  on  the  28th  of  January?-which  reads  (exhibit  1) : 

we  have  for  conalderatlon  your  ~lg«^"*^S*^*SfSni5 
emergency  8e«l  loan  dated  January  «•    f'  ^"-Sto^^SlS 

office. 

This  letter  was  directed  to  R.  J.  Augabirg^Rugby.  N  Dak. 

I  am  advised  that  as  late  as  Saturday  (Feb.  16)  that  to 
one  county  alone  in  North  Dakota  300  mortgages  went  on 
record  in  1  week,  mortgaging  the  1935  crop  for  all  pnor 

advances  for  feed  and  seed.  ™h*^    tpt 

Nathaniel  P.  Patzen.  Carrington.  N.  Dak^  writes  (ex- 
hibit 2) : 


I  have  no  work,  and  if  I  «k  for  wc^  tbey  do  not  ^^\^J-^^ 
have  nothing  to  pay  my  bills  and  no  monjy.  I  am  "^^^  "J 
wife  is  60.  I  have  nothing  onwhlch  *«  "J^?"  ^^J^^uJ"  for 
deed  to  my  house  If  you  can  get  ma  .oinrthing  «  I  can  uve  lor 

the  next  month. 


Chester  Mofflt.  Dvmn  Center.  N.  Dak.,  writes  (exhibit  3) : 
Hay  \B  %22  per  ton.  Bran  and  shorts  $31.60.  and  cottonseed 
cake  SSa  per  ton.  We  were  over  to  Peterson's  place  and  he  has 
lost  all  of  his  horses,  but  he  has  four  cows  and  cJUckenfl.  He  la 
hauling  straw  from  an  old  straw  pUe— on  a  y^e«l»>»™»7  Jj:°°L* 
straw  stack  8  years  old.  He  was  told  by  relief  officers  at  Kllldeer 
he  could  get  no  feed,  because  his  stock  wasn't  mortgaged.  AnothCT 
of  my  neighbors  was  turned  down  for  feed  because  a  mortgage 
had  a  mortgage  on  a  piece  of  machinery  and  wo\ild  not  release. 

It  really  does  not  accomplish  results  by  making  complaints 
to  the  Emergency  Relief  AdministraUon  here  in  Washington, 
because  they  in  turn  refer  the  matter  back  to  the  administra- 
tion of  North  Dakota.    Here  is  a  sample  of  what  is  done: 

we  are  today  forwarding  this  correspondence  to  the  feed  toer- 
gency  ReUef  Administrator  for  his  Information  and  »PP~PrtaJ« 
action  in  the  hope  that  something  may  be  done  to  asalst  your 
constituents. 

Mrs.  Albert  Brandt,  of  Sanish.  N.  Dak.,  writes  (exhibit  4) : 

we  have  no  feed  for  our  stock.  The  Government  1"»  3^7  P^*J 
up  M  high  as  stables  here,  but  we  can't  get  it  Tliey  aay  Aat  we 
niust  mortgage  our  livestock,  and  we  can't  get  a  ^'^\«°^. 
an  old-age  fusion  from  North  Dakota  this  year,  and  the  total 
aSiount  for  the  year  was  $3.10.  If  the  feed  is  not  given  to  the 
farmers,  It  wUl  be  rotten  next  siunmer. 

A  case  from  Benson  County— The  International  Harvester 
Co.  had  a  mortgage  on  a  plow,  but  before  they  did  sign  up 
an  agreement  they  demanded  the  return  of  the  plow.  At  the 
same  time  they  also  took  the  rest  of  the  machinery  on  which 
they  had  a  mortgage,  being  a  wagon  and  a  grain  binder. 
They  could  not  haul  the  binder  through  the  snow,  so  they 
took  off  the  bull  wheel  and  left  the  rest.  This  farmer  writes 
(exhibit  5) : 

You  can  see  all  they  wanted  was  to  break  up  the  °^»f^^^^ 
that  Yt^ulT^ot  be  Gsed.  Then  they  signed  the  °o^l«t?^^« 
a^ment.     I  have  had  no  crop  for  3  years  and  have  six  children. 

His  application  for  feed  at  the  Minneapolis  office  was 

turned  down.  . 

Mr.  Peter  Priezen,  of  Cathay.  N.  Dak.,  reports  (exhibit  6) . 

Under  date  of  February  11.  I  saw  five  horses  In  a  "a*iJ««f>^  ^ 
to  the  bam  eating  old  straw.  All  five  wwesWn^  bon^  One 
horse  was  down  and  couldn't  get  up.  T^ese  P«»'  **?"f 't^' 
sSTed  and  they  are  within  20  feet  of  the  Qovernment  hay  stor^. 
¥S  U  ?Sb  God-s  fact,  only  20  feet  from  ^^  80Od  fe^;!  ^aj 
thi«  rotten  The  mortgagees  will  not  release  their  mortgagee  on 
SiJlJ?^  an?  th?  ^mment  wUl  let  the  stock  tarve  un^ 
^TTeT^hTrelease.  For  Gods  sake,  aee  If  you  cant  get  thl. 
changed. 
John  Jones,  of  Ctolden  Valley.  N.  Dak.,  writes  (exhibit  7) : 

we  cut  our  Uvestock  down  last  fall  to  8  99]^  t^^^^S^  3 
cmcJeiS.  and  2  turkeys,  and  for  these  'fJ^^^^'^tS 
feed  tTom  the  Government,  and  '^e^cuted  the  relea-.  but  t^ 
wont>lve  us  any.    If  we  dont  get  any  help,  our  stock  wUldle 

SJm  h^g^    we  lost  2  hor«».  » .?»V'*'°LJ^,^**^  ^^^' 
Uwe  dont  get  any  help  soon,  we  wUl  loee  everything. 

Here  is  a  report  from  McKenzie  County  in  regard  to  human 
relief  made  by  two  women  instructed  to  conduct  an  independ- 
ent investigation  (exhibit  8) : 

I  have  visited  another  place,  and  this  ««1»  t«TlWe.  ThJTdil 
.  farniiv  of  12  (but  2  are  absent  at  present) ,  ao  there  ^10  °*"**^ 
iie  SSni  and  all  l?lre  at  the  aje  to  be  In  Bchool,  but  have  not 

not  know  that  humans  could  endure  su^  •  "f*^.^  yw^  .  oella. 
There  Is  one  room  with  dirt  floor  and  <lirt^waU«.  "*?.•  "S^ 
thin  there  are  two  beds  In  this  room— common,  wire  beda  ^«»  »» 
™fttT«S  Then  2iTsmaU  heating  stove  and  a  oook  atove;  Uila 
I^thTlt^ns  rSm  for  12  people^^  There  is  a  tunnel  runntog 
Sacrab:;uTfo  fXaS?  at  th^-d.,^'«i,SrUi^,Sl^ 

K^T^aS  fit  to  breathe  l£  that  idace.  '^^J^^'T^J^ 
SudiJn  running  around  barefooted.  ^  "^ J^^'J^ 
around  the  door  and  the  entrance  was  a  POO*  «<  "^ud  and  wa^. 
ttt««.  little  chUdren  ran  in  and  out.  through  the  "*«»  •™,^*^ 
S^  llttS  children  ran  in  and  out  through  the  mud  and  mow 
S^ooSl  faS?  the  parents  If  these  chlldr«i  h«l  any  shoes. 
^?SSr  sald^Yes:  they  have  shoes  but  no  fo<Mi^' 


The  father  has  been  sick  for  years  and  his  pale.  a™wn  race 

evS^S  enough.    "I^ '^^^^  »  ^J^TSiS^  iviSl^iS?^ 
It  appears  to  be  a  cancer.    He  has  had  this  for  several  yeara  «»* 

It  Is  growing  worse. 
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I  could  multiply  examples  by  the  hundreds  where  the  com- 
plamu  are  now  In  my  possession  but  more  is  unneccssar>' 
I  will  be  glad  to  furnish  the  committee  appointed  with  full 
Infonaatlon  in  regard  to  everything  said  in  this  speech 

Mr.  Chairman,  I  ask  unanimous  consent  to  extend  my 
remarks  m  the  Rccoai>.  with  the  hope  thait  some  of  the 
Members  will  read  the  facts  which  the  Pruirie  Committee 
h*Ls  assembled. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Dakota  IMr.  Butoicx]? 

There  was  no  objection. 

Mr.  BURDICK.  Mr.  Chairman,  under  leave  to  extend  my 
remarks  in  the  Rccoao  I  mclude  the  foilowirg  radao  address 
delivered  at  Washincrton  for  the  purpose  of  electrical  tran- 
scription : 

Om    NAnONAi    DErX?fSK 

since  CongresB  opened,  my  tun*  has  been  &Iin(«t  entirely  occu- 
pied with  relief  complalnta  coming  In  from  th.e  Northwest  States 
I  realized  that  in  the  drought  area  the  relief  situation  would  be 
most  desperate  and  therefore  prejjared  as  soon  as  I  arrived  here  to 
do  whatever  lay  In  my  power  to  ctrlp  the  system  of  redtape  and  get 
relief  otrt  to  the  people. 

My  flr<  official  act  was  to  Introduce  House  Joint  Resolution  No. 
15.  asking  for  the  Immediate  cancelation  of  all  fe4*d  and  seed  loans 
heretofore  ma4to  and  ttoom  hereaTter  made  aod  have  these  obliga- 
tions recognized  in  the  nature  of  national -defense  expenditures 
Instead  of  claims  against  the  farmer.  Such  a  resolution  naturally 
drew  much  opposAtlon  because  it  calls  for  a  cancnlatton  of  a  debt, 
and  in  spite  <tf  the  fact  that  most  Members  of  Coogreas  know  that 
there  must  be  a  general  cancelation  ot  all  debts,  either  directly  or 
throuf;h  the  proceas  of  Inflation,  they  cling  to  the  old  doctrine  of 
rights  fixed  by  contract. 

This  rseolutton  Is  generally  misundBrstood,  and  I  am  not  sure 
whether  I  shall  be  able  to  make  It  clear  to  thi;  Congress.  This 
cancelation  Is  based  upon  an  entirely  different  theory  than  the 
general  cancelation  of  debts.  TUs  rescriutlon  maintains  that  food 
M  our  greatest  national  defense.  This  resolution  states  that  armies 
and  narles  are  wholly  powcrtess  as  weapons  of  national  defense 
when  not  supported  by  food.  No  major  war  in  aU  our  history  waA 
won  except  by  the  preponderance  of  food  on  the  part  of  the  suc- 
ccasful  party  In  our  unfortunate  Civil  War  It  was  food  that 
finally  brought  vtctory  to  the  North.  When  Lee's  army  In  Vir- 
ginia surrended  It  was  the  lack  of  food  that  corapelled  that  sur- 
render His  soldiers  were  living  on  the  shoots  of  trees,  and  their 
food  supplies  were  exhausted  They  still  had  mon  and  guns,  but 
no  food  When  the  flower  of  the  French  Army  marched  into  the 
heart  of  Russia  and  captured  Moscow  under  the  leadership  of  the 
great  Napoleon  It  met  no  resistance.  The  Ruaalins  retreated  be- 
fore the  adTanctng  coltunns.  but  In  retreating  the  Russians  burned 
and  destroyed  all  food  and  supplies  and  stores  Moscow  was  cap- 
tured, but  what  of  It?  It  meant  nothing  but  the  destruction  of 
the  greatest  army  that  Europe  had  ever  seen.  In  attemptlnij  a 
return  to  Prance  with  food  destroyed,  the  French  Army  peruhed; 
and  only  a  few  stragglers  ever  reached  their  natlre  land  For  the 
next  quarter  of  a  centiiry  tlM  bleached  bones  of  men  and  horses 
once  constituting  the  French  Army  could  be  seen  strewn  across  the 
prairlas  of  Russia,  indicating  by  that  traU  of  bones  the  course  of 
the  retreat.     Tha  army  perished  because  there  was  no  food. 

In  tlM  great  World  War.  food  again  won  the  victory.  Germany 
surrendered  before  any  suigle  eaemy  set  foot  on  Qcraum  territory. 
Why.  simply  because  the  German  people  were  suarving  because 
tbetr  food  supplies  had  been  consumed.  Germs  ny  displayed  the 
greatest  army  ever  assembled  in  the  history  of  the  world.  Her 
men  were  trained:  she  had  the  best  guns;  the  tieat  air  fleet;  the 
most  modern  equipment  In  the  destruction  of  human  life;  she 
had  an  Inexhaustible  supply  of  men,  but  she  overlooked  the  one 
strategic  clement — food. 

We  are  about  to  be  asked  to  appropriate  a  billion  doUars  for 
the  maintenance  of  our  Army  and  Navy.  No  American  wants  thU 
country  whoUy  unprepared  in  case  of  invasion.  But  what  is  the 
beet  way  to  defend  this  country?  Can  It  be  don«>  by  the  building 
of  more  ba^tlefihips  costing  as  much  as  tao.OOO.OOO  only  to  become 
obsolete  after  a  cruise  around  tha  world?  Can  we  do  It  by  main- 
taining a  large  standing  army,  engaged  In  no  useful  occupation, 
but  HMreiy  waiting  for  the  dedaraUon  of  war  to  distinguish  iu 
men  and  oOoers?  Can  It  be  done  by  compelling  people  already 
overburdened  vrlth  debt  to  carry  annually  another  biiiiou  dollars 
in  expenditures  for  our  defense? 

Why  can  we  not  profit  by  the  lessons  of  history?  Why  can 
we  not  understand  that  If  we  follow  the  course  of  being  content 
with  our  own  poasesaions  and  refuse  to  wage  war  on  foreign  coun- 
tries, to  collect  pn-vate  debts,  debts  which  this  Government  did  not 
make  or  sponsor,  that  our  national  defense  will  not  require  this 
lavish  4""v#l  sxpandlture?  Why  can  we  not  uziderstand  that  in 
tha  event  of  any  defensive  war  that  food  again  will  be  the  final 
determining  factor.  R  vrlll  not  be  our  men  or  our  gun» — but  our 
food. 

Where  le  tbe  mighty  defense  produced?  It  Is  produced  on  the 
farms  of  America,  and  besides  that,  most  o<  tbe  men  who  are  called 
upon  to  be  shot  down  in  war  have  been  produced  on  the  farms. 
Can  we  afford.  In  days  at  great  calamities,  over  which  we  have  no 
control,  and  which  lay  waste  great  empires  of  oar  country  because 
of  drought  or  storms,  to  let  our  farms  perish?     Oo  we  not  owe  a 


national  duty  to  keep  these  food  depots  Intact   and   in  worktiif 

order?  When  the  droughts  come  the  farmer  still  remains  at  bla 
poet.  He  Is  ready  to  produce  when  God  Almighty  will  permit  t. 
The  farmer  does  not  abandon  his  farm,  but  clings  fast  to  the  hopss 
of  a  better  day  to  come.  Should  this  Nation,  then,  under  these 
circumstancot.  leave  the  farmer  to  protect  himself  the  t>c»t  he  cijx 
without  the  help  cf  the  Government?  If  perchance  we  do  fuml;.h 
him  seed  and  fet:d  tn  his  days  of  pestilence,  shall  this  Government 
fasten  a  claim  agalrut  his  property  for  the  support  offered  thit 
will  contribute  to  the  losa  of  that  business?  Would  It  not  be  a 
more  sane,  a  more  logical,  and  more  Intelligent  thing  to  do.  If  \/e 
would  spend  a  portion  of  our  billion  dollars  defense  fund.  In  fur- 
nlshtnc:  feed  and  seed  to  the  farmers  In  their  days  of  distress,  as  a 
meaiu  to  keeping  Intact  the  greatest  element  of  our  national  d^?- 
fer.sf?  The  answer  must  be  '  yes",  but  who  will  understiUid  this 
program?  It  wUl  be  lau^jhed  at  and  stormed  at.  until  we  ae 
actually  In  some  war  of  defense.  Then  the  truth  will  come  hon  e 
to  the  people 

ir  we  had  J  years'  food  supply  on  hand  in  this  country  sogrt- 
gatcd  mto  a  nauoual  dcrense  accuunt  withdrawn  from  ail  markelJ. 
do  you  believe  other  nations  would  understand  that  we  had  tl  e 
preatrst  national  defen'^e  of  any  country  on  earth?  If  we  had 
such  a  defericie  of  f.xxl.  and  dHys  of  drought  came,  we  would  ha^  e 
a  supply  on  which  to  draw.  We  would  not  be  paying  $1  0:2  f(r 
wheat  and  m  the  sprlnj:  be  compelled  to  charge  the  alreiidy  bank- 
rupt fanner  II  85  per  bushel  for  the  same  wheat  If  people  were 
hungry,  we  could  feed  them  from  our  defense  fund.  We  would 
not  then  have  to  force  families  of  six  to  live  on  t2  per  week,  i«s 
we  are  doing  today  We  would  have  ru}  Imaginary  surpluses  to 
deal  with  We  would  not  be  compelling  farmers  to  sign  a  coi  - 
tract  In  which  they  promlfte  to  refu.se  to  ral.se  all  the  wheat  th»y 
can:  we  would  not  t>e  shooting  down  our  pigs  and  destroying  tie 
meat,  when  there  are  over  40  000.000  people  in  America  who  wai.t 
meat  and  can  not  get  it:  we  would  not  be  plowing  up  a  third  of  ovir 
cotton  rows,  while  there  are  20,0<xvOOO  people  so  abjectly  destitute 
as  not  to  t>e  able  to  buy  a  shirt  for  themselves. 

We  would  not  be  plowing  under  the  material  for  clothing  ard 
at  tbe  same  time  appealuig  as  Governinent  agents  over  the  rad  o 
to  the  rich  people  to  save  their  old  clothes  so  they  may  be  given 
to  the  poor 

No.  If  this  resolution  were  only  understood  and  If  we  would 
follow  the  plain  facts  of  history  In  reference  to  food,  we  wcu  d 
know  wherein  our  greatest  defense  lies.  We  would  be  kmnense  y 
glad  and  happy  to  spend  some  of  our  billions  spent  on  armJis 
and  navies  to  keep  the  food  forts  of  this  country  intact  and  in 
working  order. 

This  resolution  was  Introduced  by  me  on  January  3.  the  openli.g 
day  of  the  Seventy -fourth  Congress,  and  was  referred  to  the  Com- 
mittee on  Agriculture,  where  It  still  remains  without  a  hearing 

This  next  official  act  of  mine  was  the  Introduction  of  Hou.'<e 
Joint  Resolution  No  83,  Introduced  January  11.  1835.  and  referrtd 
to  the  Committee  on  the  Judiciary,  where  It  peacefully  repc».js 
without  any  hearing 

This  resolution  empowers  the  President  to  declare  a  2-year  perlrd 
moratorium  preventing  foreclosures  and  execution  sales  of  hom>;a 
and  bufiinesM  establuhments  within  the  territory  of  the  United 
States.  This  concerns  all  debts  financed  by  the  Government  di- 
rectly or  Indirectly,  or  by  the  guaranty  of  the  Government 

While  we  are  striving  to  briug  about  our  economic  balance  the  e 
la  no  one  so  blind  to  our  situation  as  will  make  any  other  state- 
ment than  that  U  will  take  time  to  make  a  recovery  We  were  i;i5 
years  getting  into  the  sltviatlon  where  we  owe  three  times  as  much 
as  all  of  our  property  Is  worth,  and  it  will  take  more  than  a  few 
months  to  right  the  wrong  While  we  are  all  laboring,  without 
party  consideration,  to  the  accomplishment  of  this  task,  we  w.ll 
only  make  the  situation  worse  If  we  permit  the  Federal  land  bant, 
the  federal  I^nd  Commissioner,  the  Home  Owners'  Loan  Corporii- 
tion,  the  barnyard  loan  corporation,  the  feed  and  seed  depar  - 
ment  of  the  Farm  Credit  Administration,  the  Reconatnicticn 
Finance  Corporation,  the  Intermediate  credit  fcank,s,  and  the  Agr.- 
cultural  Credit  Corporations  to  rush  In  and  force  collections  when 
people  cannot  pay.  due  to  our  general  economic  situation 

This  act  is  parUcularly  needed  in  the  States  serviced  by  the!« 
various  organizations  tn  the  Northwest;  Michigan.  Wisconsin,  Mil- 
nesota.  and  North  Dakota  are  supervised  from  the  Twin  Cltlc?. 
Since  these  Institutions  were  set  up,  dating  back  to  the  days  nf 
the  War  Finance  Corporation  In  1922.  the  administration  of  the:n 
has  been  entrusted  to  reactionary  bankers  and  men  who  arc  for 
the  most  part  out  of  sympathy  with  the  efforts  of  recovery  ard 
the  financial  plight  of  farmers,  home  owners,  and  busine^is  me  i. 
They  have  been  reared  In  the  school  of  forecloeurea  and  dLspoi- 
sesslons  and  of  execution  sales  and  cu^e  devoid  of  human  synipati  y 
and  patriotic  vision 

In  a  great  many  Instances  these  Government  fln:»nre  aj^enn  -s 
have  been  operated  by  banking  racketeers,  who  have  positive  y 
defrauded  the  United  States  Government  to  the  advantage  of  lik- 
stltutlons  with  which  they  were  aaillated.  They  came  Into  oSl  e 
under  the  Coolldge  and  Hoover  administrations,  and,  for  the  mo^t 
part,  are  still  there  under  the  Denoocratic  administration.  One 
of  my  main  objects  In  taking  the  public  platform  advocating  tl  <-< 
election  of  Franklin  D  Roosevelt  wa*  to  rid  the  Northwest  o(  the>e 
racketeers.  But  they  are  still  there,  and  by  thu  re.solut.cn  I 
mean  to  curb  their  natural  appetite  to  foreclose  and  d;5pos&e<8 
and  drive  business  men  and  home  owners  out  on  the  public  roads 
and  streets. 

I  wUl  only  Incidentally  perticulartae  od  the  above  statement,  but 
later  in  the  session  I  purpose  to  give  a  full  history  of  these  Govern- 
ment  and   semi -Government   fljiance   agencies   located    In   Minn)- 
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apoils  and  St.  Paul  and  aaaat  tt* 
•ctuftUy  did  deCrmnd  tbe  UaMaA 

I  win  state  now  tbaK  a^pareiKUy 
Thoee  who  appointed  them  caoBot  control 
bigger   than   the  Ooeemiaaat.     L.  J        "' 
Buuxager  there  o<  thm  tee*  and  mmt 
Adnunistration.   and  tamers  aU 
complaints  to  me  azMl  other  lAMnban  Of 
demand  being  made  by  the 

give  security  on  the  193ft  crop  tar  —  , — —  — -.tt .^w^  «,^  .*.. 

feed  I  made  a  speeclL  ott  that  svUfcJeet  1»  Omium  fBj^^  >i»*  «*^ 
of  Januarv-  page  741  anA  toOowtas  >■<■■  1  eai«0«W  mj  »«•«» 
tn  the  RxcoBD  again  on  this  soikjact  oat  th»  30«a  «»»y  of  January. 
The  Farm  Credit  Admlntetratte  han  —iiM*  my  ''""?■•"*'  J'L^: 
.  t>w  La^aa.  on  tbe  Mth  ot  JanMary.  tkai  90  mat^  imuliemeBt  w«» 
demandeiL  The,  aa«ired  htaa  f«tiMr  thai  ^^^^J-JS""*  ^ 
sent  out  directions  to  Paolaoo  to  dtawmllTma  tta  frac^.  ^™ 
result  of  aU  this  labor  aad  eA)r«  **^;;iJ^,^;i;^^^ '^^J^ 
reouired  »  give  such  mMtgacaa  I  fein«  aafcatf  !«  ^  »ea»>val  oc 
L  J  Paulson,  but  he  Is  stiU  there  ea  «a»  Jefc  Mad  tt»  tarmacm^are 
betng  coerced  and  sandbegted  hrto  (MBt  .^■■^  "■°'''*5^  "** 
field  men  under  Paulson  have  a  new  site  r>  IfceyMfteihe 
auout  as  foUows;  -  OT  course,  yeu  da  a«l  baee  to  f»e»  a 
on  the  1935  crop  for  prior  edvanca^  taut  tf  ?•<"*•■•*  J"*  ,„,. 

of  getting  seed  this  spring  wlU  he  Jeepardiagl  ™f*  *,"S  ^ 
with  the  unpovertshed  farmer,  who  haa  aattfcer  ^md  ^  tM  *d<x 
he  feels  that  he  Is  to  ao  poeitfcm  W  hold  g«t  laa^w  •«»  coos^ 
quently  gives  a  mortgage  m  ii(|ii«e«iit 

I  hope  aU  farmers  within  the  ■Qoaid  aC  mj  ''**'*J2PJ^ISJ2 
tor  their  nghts.  and  I  sasure  yon  mam  tbat  aU  et  «»»  ■O'yg;; 
are  void  and  otf  no  efleet.  Too  can  eat  *^^^|MJ"  *•■•;■  J^iTv™^ 
any  court  m  the  land,  and  my  ffoam  mam  la  that  <fcfc  *■  ™*  3^ 
will  have  to  do  this  fall  tf  yoo  ntoa  a  ««|^  W»  "*'*'*'*'***?'* 
on  your  grain  there  will  be  nlna  OuswniiMnt  — n  \ina»  eacn  fram 
spout  when  threshing  »tarta^nd  yc«r  >2S,2»2«»*^^ £! 
^red  nickel  H  your  cfop  leofei  ^•JS^^fJ^J^l^^SL  tSu 
cancel  these  mortgaces.    TcMor  lacal  mmaam  man  anown  awv  J"** 

^iloa^  example  of  the  rackataertnc  tL^TT^^SJ^^ 

of  the  Federal  finance  •S*"^  »«*•  '^'^..^LiSliSS  SS 
Finance  Corporation.     We  moat  teaeeaber  ^tbJjeoM^etton  that 

i^diifu^t^te'tf^l^iurSirS  S^^St^^^^^^^s:^ 

we  all  started  to  pay.  as  that  wia  tt*  twnmenH  ojtbe  Federal 
Rsaerre  Board  We  all  started  laQlDC  ■»  '2!^'2LiL^  2d 
abort  months  the  prior  of  aM  farm  •■■■■••^"*  !"'**^  "«*» 
with  that  the  bottom  dropped  ottt  o<  the  prtae  ol  j^^^^^ 
Sheep  in  a  few  months  feU  from  tllJO  P«  »«^  ^  »  «»*»  P* 

*^  January  19M  It  b««m.  apparmit  J^  •«»  •»•  »2ii;S"fS 
the  Northwest  could  stand  up  undvtbe  «0!»^~_J["T~"  ^^ 
payments  by  their  Minneapolto  oorraspondrnxlB.  Tha  J^V  b^^f 
m  the  Twtn  cntes  also  became  dlaU  iii  ■  1.  JP^  J^^  J^ 
linked  up  with  the  PMeral  Resaree  *»«J5:  ,tSr;_~  S^fTl TX^ 
way  out  must  be  found.  In  'W»>»MfI  "«  *^  ^IS?f^  i?^t 
porauon  w«  set  up  in  MInnrapoMa  Under  tbearta^Uhg  "•  " 
Vs^ designed  to  loan  money  to  the  farm«r  ^  l^fW^^L,^^^?!!: 
stock  and  feed  up  his  great  store,  at  feed.  ^^S%^ ^SS^ 
Corporation  was  se«  up.  with  tha  raefcetaere  eC  tbe  Twin  Cltie.  to 

"""oSer,  of  the  big  banks  became  oAoeta  c<  the  War  «•»»»  <^- 
poratlon.  and  InsiUd  of  loaning  mon^  ^^^T^fSL^^aSSS-  nSS 
Srpomtton  devised  the  subtle  sebeaaa  of  *«2S5-^!Si  ^Sl 
that  had  already  been  executed  aoaa  »«^^"~^^  zT^u^u^ 
had  been  handed  over  to  the  ^>»§J^^Tf°'ir^^  J^V^S^ 
to  loans  and  the  War  ^ln»n«  Oorpor^cm  bg^  VS^tS^d 
of  buying  these  notea.  Ton  may  aak  ^^^P^^^^^^^^J^^^^Ct 
by  the  l^  hanks  as  coUataraL  A.  tart  a.^  OwjnMJotJojgJ 
these  noTes  the  proce«U  w^it  Into  tiba  «« J^^^*"  "^^SSS^ 
the  country  b^^nk.  owned.  ■"»•  ~1V*S1  ^!l^^.3£rSu.S?B?^t 
the  fanners  received  no  money,  botttie  ^»*SSJ^!?tiS  S)V- 
debu  against  country  bank*  by  aaUlnf  the  paper  tn  the  Oov- 

'^en'^this  scheme  was  i*«nched  tofWmianr  IWtl^  TJjto 
Otj  and  Duluth  banks  owed  tbe  '*?«[:i»S2r'^S^th^^ii 
neapolis  •«  "^O^i^rth?  iSoSSS  SS^^SLlTSd'^SIl  ^ 

!Se^e  Of  having  offta«  to  U-  War  «nai^  Cor^^  who 


btzt  through  a  dtSarent   . 

DlTlBion  of  the  Bsconstnictlon 
what  tha  kMaea  win  be  reaoMtos 

loan? 


tba 


tiM 


oCtte 


to«h* 


'v^r;"i^so"^o^;;ranTSi^c^v;iKr«^^^  ^^ 

balks  The  Government  received  aU  og  them  va^  und  atm  hare 
r™t  amount  of  them  on  hand  which  ara  worthlam.  and  wwe 

tc^llsTSrhTn*  »ld  to  the  Govem««at^  but  m«f  oJ*J«  ^  g^J 
notes  were  refinanced  through  the  barnyard  loan  racket,  or  some 
Government  finance  s^ency. 

In  later  addressee  I  propoae  to  ahow  tJ»a»  tha  mma  men.  tor  the 

m«t  pS  uSrS«£ytoUie  Twto  City  hanka.  are  stUl  to  con- 

S^   r^tSTthe  DeJocrattc  admlnlstraUon  either  o^not  get 

rid  of  them  or  actually  P««»ta  tt«nto  ^^^.^JS^^^^^,  ^^e 

WT>at  can  the  oeople  at  the  Northwest  aspect?    What  aoout  tne 

wnat  can  "**  iT^oio    .twT  iMaf    That   waa   another  sandbag 

srno^SJte^'  '^^^^j^lk^^tSissss;- 

"'^^r^-£^n£'of^'^c5h'SS^1^ 

lefTto  close  through  thla  i»«*P«l-««£,S!«^  ^Sidld^ 
great  centers  This  CK>TBrnment  wo  chjmted  and  d«rf«x^i^  to 
1933  and  1934  through  this  auna  prooem  by  the  Mma  ktod  ot  men. 


Mr.  BOLTON.    ICr.  Cb^nuux  I  Jii^  1* 

g«DtI«aiftD  from  Itew  York  [Mr.  Akmbws]. 

Mr.  ANDREWS  ot  Itew  York.    B«r.  CbairmaA.  I 

you  rwtnra.  if  you  will,  to  tba  sut>^9ct  aoAtter  oT  tib*  Wte 

DepartmeBk  laiXL  Miach  is  b^on  us.  pwrtketilv^  ^.^ 

sectloo  on  page  If  tbfwwjf .  which  fires  ^  tt» 

discretiooary    power   tosofar    as    ino^asiac    ttt 

sfcreogth  at  tte  Armj  to  Ifft^eM  is  coaceraddL   Asa 

member  ot  the  Mmiary  Affafars  Commtttee^  I  woiiM  Mfca  to 

can  to  tbe  attention  of  tbe  Bocae  tbe  fact  tbal  tte  •*'*''Jl 

mi^w  from  TexsKS  tMr.  TaoaiasoM}.  wbo  is  a  mwliwr  of 

tte  Committee  on  Military  Affairs,  rei&troAwed  te  lanM 

ary  a  K^M.  the  auhstance  of  wWt^i  ».  to  tuereasa  ^e  «»- 

listed  strength  to  1SS.<M0;  to  allow  tbe  Ptasidml  tetattiato 

aetxre  aerrwe  aomiially  1.M9  Reaarfe  omtma  far  aartiaa— > 

to  exceed  1  year:  and  to  increase  tbe  iWtar  attlfeflaM 

strength  of  the  Air  Coacps  to  1.5M  oOcers,  ;htob  wonid  afr- 

sorb  anprozlmat^  38i  officen  of  tbe  Air  Corps  Baaan^  % 

great  manj  of  whom  bate  had  tratotog  to  tbe  Bagnlar^W 

and  who  haw  been  pteoed  on  the  inacttra  ttift.    A  MMflar 

bill  was  before  the  BCBtaxy  Affairs  Commmae  Uy  aprtag 

but  too  lato  for  any  action  upon  tt  bj  tbe  BoMsa.   T^ 

hearings  on  this  jgepoeed  bUl  were  held  bar  tbe 

mittee  on  Military  Affairs,  of  whl^  tha  gantlem 

N^  York  IMr.  FtTtpataicK)  was  then  ehahman.    At  IMI 

time  there  appeared  before  the  oonamlUee  Bon.  Wawtoa  D> 

Baker,  the  wai-tiaae  Bacretary  of  War,  Bewetary  Dinx 

General  MacArtbor.  repreeentatiros  of  the  AaacrteaB  I^^n. 

the  Veterans  of  Foreign  Wars.  Daughters  of  the  AMia^ 

ReTotutlon.   and  the  Reserve  OOeers'  Aaaoctatlwi.   att  of 

whom  gaTe  thefcr  apprcrral  to  this  bUL 

I  do  not  bcheye  it  is  necessary  foar  aaa  to  W"^,^ 
House  to  what  degree  our  Army  has  dwtndlad  te  aig*.  IWt 
has  be«i  cowed  in  the  debate  of  today.  We  bear  a  great 
deal  about  the  Budget  and  about  economy  In  the  *J!?!i 
ments,  and  at  the  same  time  we  know  that  a  graat  daai  « 
money  is  being  spent  and  that  a  great  deal  ■•o'*  JIJJJ^  » 
going  to  be  spent  later  on  in  some  manner  owjaWehwa 
can  have  no  control.  I  may  simply  state  in  eooDjcttOft  wRh 
the  proposal  to  increase  the  C.  C.  C.  campa  bjr  1Q9.000.  ttbat 
the  preaent  figures  for  the  maintenance  of  one  man  to  a 
C.  C.  C-  camp  today,  giving  effect  to  the  increase  and  tak- 
ing advantage  of  the  overhead,  is  about  $1,180  a  year. 

On  the  other  hand,  the  approxin»ato  l*«w«  ffj«^  j^J-Jf 
enlisted  man  in  the  Regular  Army  is  betweea  MjOf  and  Wl, 
We  hear  that  more  men  are  going  to  be  abaorbad  Into  tha 
C  C  C  camps.  How  much  better  it  would  seem  to  ba  to 
increase  the  enlisted  personnel  of  the  Regular  Anny  by  an- 
nual increments  of  10.000  men  at  a  cost  of  $400  a  year  each 
less  than  the  cost  of  additional  men  to  tha  C.  C.  C.  campa, 
I  believe  it  would  be  of  advantage  to  tha  MambM*  «th« 
House  before  tliis  bUl  is  considered  for  amendment  to  ravtew 
the  provisions  of  the  Thomason  bill.  H.  R.  M3a.  whkh  baa 
recently  been  unanimously  reported  by  the  Commlttoa  cm 
Mllitory  Affairsj  and  which  I  understand  wlB  be  5»«>«»*t^**- 
f ore  the  Houkj  if  its  provlaions  are  not  Included  to  thla 
appropriaUon  measure.  I  have  not  been  able  to  tod^<«* 
exactly  what  the  real  function  of  the  Committee  on  MUtary 
Affairs  is.  It  seems  to  me  that  a  unanlmoua  report  tewnjja 
Conunittec  on  ftfilitary  Affairs  should  have  aoma  weight  wim 
the  Members  of  the  House,  particularly  when  that  Wrt 
represents  the  best  thought  of  a  war-time  Secretary  of  War. 
of  the  present  Secretary  of  War.  and  of  the  varioua  patriotic 
organizations  such  as  I  have  mentioned. 

I  think  at  this  potot.  with  the  permiaalon  of  the  House. 
It  is  pertinent  to  read  a  statement  sent  by  General  Pershing 
to  the  House  Committee  on  Military  Affaira  to  connection 
with  this  bill.    At  that  time  General  Pershing  wrote: 

Aran.  SO.  ia»4. 

Committee  on.  JTOttary  il#a<rs,  HoaM  of  MtifimMntmtton,   

Mt  DaAa  lla.  Cumsmmam:  Althoagh.  aa  aUtad  la  ay  oone«i«wm 

with  you.  It  Is  ImpracUcable  tar  me  to  appear  betora  your  commit- 
tee iVpprecUt..  the  oourteay  of  your  tovlUtlon  and  X  am  glad  to 
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■and  you  a  brUf  iumraAry  ol  rea«oiu  for  my  tUong  approval  oT  the 
proTUtooa  of  H.  R.  0136. 

In  tanerai.  thia  bUi  doaelj  paraUeta  by  own  Idta.  baaed  upon  ex- 
perience, many  tlmea  expresaed  while  I  was  Chief  o'  Staff,  as  to  the 
minimum  for  Regular  Army  strength,  below  which  we  should  not 
go.  In  th«  yaara  tbat  have  aiapaad  alnc«  then  the  Army  has  been 
permitted  to  dwindle  \n  ataa  far  beiow  Uiat  numbi.Y.  although  the 
necaoalty  tor  TT«ln^*^'"'"g  an  adequate  army  haa  grown  au>re  and 
more  important. 

There  are  certain  fixed  demands  made  upon  the  Army's  strenirth 
which  muat  be  met  raganUeaa  of  its  atze.  These  Include  garrlaona 
for  our  OTnraaa  piMiioaalnnii.  the  maintenance  of  an  overhead  of 
admlnlatrative  and  aupply  agenclea  capable  of  me<tlng  peace-time 
needs  and  at  prorldlng  a  sound  baats  upon  which  to  expand  In 
emergency:  and  Instruction  for  elvtllan  componenta  and  m&lnte- 
nanee  of  an  saarmtlal  school  system.  These  demtuMto  consume  a 
conalderable  portion  of  the  Arnxy's  strength.  As  u  result,  the  re- 
mainder of  our  establishment  ts  so  small  and  In  spread  out  so 
thinly  that  the  forces  that  can  fairly  be  classed  as  aTallable  for 
IntamaJ  amergesictsa  are  lowered  to  a  dangennis  level,  and  their 
ussXulneas  aa  a  nueleua  of  expansion  for  war  ia  greatly  diminished. 
Lack  of  personnel  Likewise  Impedes  progress  in  modernization  of 
wTilch  the  Regular  Army  must  serve  ss  the  chief  exponent.  The 
difference  In  the  Amy's  eOdency  and  readiness  for  emergency  that 
woald  be  Tspres«n<ed  by  the  sddltlon  of  some  40.000  or  60.000  en- 
lUted  men  can  therefore  scarcely  be  over  esttmsted. 

So  far  as  the  officers  are  concerned,  it  is  obvious  that  under  our 
profeaslona] -civilian  system  of  preparation.  In  which  I  firmly  be- 
lieve, an  adsquate  and  well-tnUned  corpa  of  regular  ofllcen  is  the 
very  foandatlon  upon  which  the  whole  structure  must  be  built. 
Mot  only  must  aa  eflldent  profeaalonal  leadership  be  preaent  Ln  the 
Initial  stages  of  any  emergency,  but  the  nuuiifold  instructional. 
training,  reaeereh.  and  adminlstrattve  functions  that  devolve  upon 
tbm  permanent  cOcer  eorpa  both  in  peace  and  war  m&ke  thia  a  mat- 
ter of  tbe  utmost  Importance. 

I  am  in  complete  accord  with  the  propoaal  for  acquiring  addi- 
tional oScera  by  increments.  With  respect  to  utilization  of  Re- 
serve oOcers  dxning  the  period  of  aoquteltlon.  I  believe  that  In 
general  they  should  be  rotated  on  this  duty  by  relatively  short 
psrlods.  say  for  •  months  each,  and  that  such  use  Hhould.  so  far  as 
poaalhle.  be  conflnrd  to  those  recently  graduated  from  our 
tteeerve  OOlcers'  Training  Corps  institutions.  Under  these  methods 
the  InvaloAhto  training  Imparted  would  be  wisely  distributed  and 
would  longest  effect  the  eOclency  of  the  OScers'  Reserve  Corps. 
At  the  same  time  opportunity  would  be  accorded  the  War  Depart- 
ment to  select  from  among  these  young  men  thoae  best  suited  for 
permannkt  commtastona. 

Bnactmcnt  of  this  bin  into  law  woold  aocompUah  a  most  es.«en- 
Ual  step  toward  pvosldiag  the  Regular  Army  wltli  the  means  of 
tiUfillln^  creditably  the  important  mlaaions  asslg^ied  to  it  under 
the  Ifatlonal  Defense  Act.  ft  would  also  provide  a  reasonably  ade- 
quate land  defense  eetabllahment.  though  relatively  insignificant 
ae  cempared  to  ferelgn  armies.  World  conditions  as  thqy  exist 
teday  indicate  the  wladom  of  the  increase  propoeecL  This  bill  has 
my  unqualified  approval. 
Tours  stnoerely, 

JOBW    J.     PXBSHINa. 

I  wtsh  to  remind  you  that  appitnclmately  7.000  young  mpn 
are  being  graduated  each  year  from  the  Reserve  OfDcers' 
Tratnlnc  Corps  In  the  colleges  throughout  the  United  States. 
many  of  them  in  your  own  districts.  We  hare  heard  some- 
thing said  here  today  about  additional  appointments  to 
West  Point  which  may  have  seemed  more  Important  to  you 
In  your  districts  than  the  provisions  of  the  l^omason  bill 
for  selection  of  2,000  Reserve  officers  from  among  the  Re- 
serve Officers*  Training  Corps,  and  otherwise,  for  not  to 
exceed  1  year's  Regular  Army  servlct.  I  wish  to  remind 
you  that  many  of  these  men  just  graduated  from  the  Re- 
serve Officers'  Training  Corps,  and  th<!  colleges,  are  unem- 
ployed today.  There  are  many  more  unemployed  Reserve 
officers  In  your  district  today  than  there  are  candidates  for 
addlUonal  appointments  to  West  Point,  remembering  also 
that  It  would  be  at  least  9  years  before  an  additional  cadet 
at  West  Point  would  be  available  for  service.  The  bill  of  the 
gentteman  from  T^xas  (Mr.  TromasohI  would  rotate 
Reserve  officers  for  a  reasonable  Reimlar  Army  training 
period  tn  accordance  with  the  recommendations  of  Gen- 
erals Pcnhlng  and  ICacArthur.  It  seems  to  me  this  !s  a 
splendid  way  to  absort)  some  of  otn-  unemplojrment.  and  at 
the  same  time  to  train  many  fine  young  men  for  ofBcershlps. 
amoDC  them  chiefly  those  who  wouhi  have  the  greatest 
ejipectaocy. 

I  cannot  see,  with  these  strong  recommendations  to  the 
Military  Committee  of  the  Hoxise — recommendations  made 
by  the  war-ttane  Secretary  of  War,  by  every  patriotic  or- 
ganiaitton  In  the  United  States,  by  the  present  Secretary  of 
War,  kqp  tbe  present  Chief  of  Staff,  and  bgr  the  onrnmanrting 


general  of  the  American  Army  tn  the  World  War— ^hy  wr 

should  Rive  this  discretionary  power  to  the  President  instead 
of  keeping  it  where  it  belongs  and  where  it  ought  to  remain — 
in  the  House,  the  body  which  has  the  power  to  declare  war. 
The  Military  Committee  is  charged  with  national  defense — 
at  least  Insofar  as  the  Army  Is  concerned.  Your  Hous<' 
committee  has  been  in  unanimous  agreement  in  reportlnt: 
the  Thomason  bill,  and  I  assume  proper  amendments  Ut 
this  appropriation  bill  will  be  offered  to  Incorporate  in  1', 
the  provisions  of  the  Thomason  bill.  Such  amendment:; 
will  certainly  deserve  the  support  of  any  Memk>er  who  doe:; 
not  want  to  see  our  Regular  Army  left  in  its  apparent  de- 
pleted organization  and  who  at  the  same  time  should  tx 
interested  in  relief  for  the  unemployed.     [Applause.] 

Mr.  BOLTON.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Nebraska  [Mr.  SrsrAN]. 

Mr.  STEFAN.  Mr.  Cliairman.  I  want  to  invite  the  attentlor. 
of  the  House  to  two  matters  that  I  have  projected  before 
the  House  by  means  of  bills  that  I  have  introduced. 

First,  I  know  of  no  problem  more  important  today  thar 
the  one  regarding  seed  and  feed  loans.  Realizing  the  neec 
of  farmers  in  my  district  for  Federal  aid,  I  took  this  matter 
up  with  interested  Congressmen  before  coming  to  Washing- 
ton. At  meetings  which  we  held  in  Sioux  City.  Iowa.  anc. 
Omaha,  Nebr..  I  called  attention  to  the  fact  that  hundred:, 
of  farmers  In  the  Third  Congressional  District  of  Nebraska 
were  entirely  out  of  feed  and  due  to  the  excessive  droughts. 
they  had  no  seed  on  hand  for  spring  planting.  I  also  called 
to  the  attention  of  the  Representatives  the  fact  that  hun 
dreds  of  these  farmers  had  no  money  with  which  to  buy  thl.-i 
feed  and  seed  and  that  an  emergency  existed  which  shoulci 
be  brought  before  the  attention  of  the  Government 
Through  Representative  Shawkom.  of  Missouri,  during  the 
Sioux  City  conference,  we  sent  a  telegram  to  the  Department 
of  Agriculture  bringing  out  these  facts.  We  found  that  live- 
stock was  starving  due  to  the  lack  of  feed:  that  farmers  had 
to  drive  many  miles  for  hay  and  that  the  horses  hauling 
their  wagons  became  so  exhausted  they  died  on  the  road, 
due  to  lack  of  sufficient  feed. 

It  is  necessary  that  I  call  the  attention  of  the  Government 
to  these  conditions  and  although  feed  and  crop  production 
loan  legislation  was  finally  passed,  nevertheless  the  hopeless 
conditions  of  our  farmers  have  not  been  relieved. 

In  some  parts  of  the  district  there  has  been  an  exodus  of 
farmers  to  the  towns  and  cities  where  they  endeavored  to 
seciu'e  nece&sitie.<)  of  life  through  charitable  organizations. 
Many  have  lost  their  farms  through  no  fault  of  their  own 
and  many  who  are  still  on  the  farms  are  faced  with  deplor- 
able conditions  in  their  endeavor  to  save  their  Livestock  as 
well  as  their  homes.  These  farmers  have  been  the  victims 
of  grasshoppers  and  drought  for  5  years.  They  are  sinkmg 
deeper  into  debt  until  the  debt  burden  is  intolerable.  It  Is 
impossible  for  them  to  secure  seed  and  feed  to  carry  on  their 
farming  operations  without  the  debt  burden  l>ecoming  so 
great  that  they  can  never  hope  to  repay  It. 

Knowing  these  conditions  to  exist  and  feeling  that  Con- 
gress must  determine  some  reasonable  assistance  to  these 
farmers  who  for  years  has  supplied  the  Nation  with  food, 
and,  knowing  their  inability  to  pay  the  high  prevailing  prices 
for  seed  and  feed.  I  introduced  a  bill  in  the  House  on  Feb- 
ruary 12,  House  bill  5598,  asking  that  feed  grain  and  seed 
be  provided  to  farmers  with  the  provision  that  the  same  can 
bt  paid  back  bushel  for  bushel  In  kind  and  that  in  the  event 
of  another  crop  failure  be  paid  for  in  work. 

lliere  are  hundreds  of  farmers  in  the  State  of  Nebraska 
who  have  no  feed  to  start  the  spring  work,  or  seed,  or  even 
money  to  buy  the  suppUes.  even  the  necessities  ol  life.  In 
one  county  more  than  300  farmers  met  recently,  urging  Con- 
gress to  give  some  attention  to  the  actual  conditions  which 
exist  in  this  drought  area  and  urging  the  passage  of  some 
bill  which  would  bring  some  hope  to  these  farmers — some 
promise  that  the  Government  would  make  it  possible  for 
them  to  exist  on  their  farms,  their  only  homes  and  the 
homes  of  their  fathers.  These  farmers  do  not  believe  it  un- 
reasonable to  ask  that  they  repay  the  Qovemment  bushel 
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for  bushel  In  grain  and  seed  which  they  would  borrow  at 
this  time,  and  in  case  of  a  crop  failure  repay  the  seed  and 
feed  loan  in  honest  labor. 

Prom  personal  contact  with  these  farmers  of  Nebraska. 
I  should  like  to  give  you  a  few  examples  of  conditions  as  they 
really  exist— an  observation  of  the  future  results  of  the  pres- 
ent problem  as  it  is  related  to  the  financial  outlay  and 
remuneraUon.  I  will  add  to  these  examples  the  words  of 
a  farmer  who  is  in  contact  with  these  suffering  farmers  at 
this  very  moment: 

Take  the  price  of  seed  grain  and  the  quantity  required 
for  each  acre.  It  Is  plainly  visible  that  the  expense  for  feed 
and  seed  for  the  coming  season  is  going  to  ecUpee  all  other 
periods  in  the  history  of  agriculture,  notwithstanding  the 
fact  of  the  high  prices  of  191»-20.  taking  our  economic  con- 
dition for  the  two  periods  into  consktoation. 

For  example,  it  requires  2%  bushels  of  seed  oats  per  acre. 
According  to  the  present  price  of  seed  oats,  this  amount 
of  seed  oats  will  cost  the  farmer  $1.90  per  aCTe. 

It  requires  2  bushels  of  barley  per  acre.  At  the  price  of 
$1.25  per  bushel,  it  would  cost  the  farmer  $2^  per  acre  for 

barley  seed 
These  two  items  are  the  principal  small-grain  crops  of  our 

average  farmer. 

The  average  yield  of  these  grains  to  Nebraska  for  a  term 
of  years  is:  Oats,  about  27  bushels  per  acre;  barley,  about  25 
bushels  per  acre. 

In  view  of  the  fact  that  there  Is  but  a  smaU  portion  of 
livestock  left  or  produced  on  the  farms,  compared  to  previous 
years  to  feed,  it  is  reasonable  to  assume  that  the  prices  of 
grain'that  will  be  produced  this  coming  season  will  be  shaiply 
lower  or  be  comparable  to  crops-surplus  years,  should  the 
reward  of  the  coming  season  be  a  nonnal  crop. 

In  this  illustration  we  must  deduct  one-third  of  the  entire 
crop  for  rent.  This  leaves  18  bushels  of  oats  for  the  fwmer^s 
share  This  18  bushels  of  oats,  figured  at  a  price  of  25  cente 
a  bushel,  equals  $4.50  per  acre.  Deducting  the  cost  of  seed, 
or  $1  90  would  leave  a  balance  of  $2.60  per  acre,  ^om 
this  amount  should  be  deducted  the  cost  of  planting,  hsj- 
vesting.  and  threshing,  estimated  at  $1.60  per  acre.  This 
leaves  a  sum  of  $1  as  a  balance  left  above  the  actual  expense 
on  the  farmer's  oats  crop. 

Barley  can  be  figured  on  practically  the  same  basis  as 
oats,  except  there  is  a  UtUe  more  expense  to  raising  barley, 
due  to  higher  costs  of  threshing. 

You  can  plainly  see  by  this  illustraUon  that  the  farmer 
has  for  his  net  return  on  his  small-grato  crop  a  very  anall 
margin  to  pay  for  his  porUon  of  the  pasture  land  and  for 
his  needs  to  carry  his  stock  through  to  another  season. 

The  question  of  com  should  toterest  every  Congressman  who 
comes  from  a  fanning  community.  The  price  of  seed  corn 
in  my  district  ranges  from  $4.50  to  $6  per  bushri.  A  bushd 
of  com  will  plant  8  acres-the  cost  per  a^e  tosed  on  $5 
seed  is  about  65  cents  per  acre  for  seed.  Then  there  \s  the 
cost  of  preparing  the  ground,  plowing,  planting,  and  tend- 
ing, and  harvesting,  which  very  conservatively  means  an 
acreage  cost  of  $3  to  $3.50. 

With  the  average  yield,  for  the  illustration,  of  27  bushels 
per  acre  the  country  over-there  would  be  no  question  but 
what  that  would  be  termed  as  a  sunrfus  crop.  Taking  this 
for  granted,  it  is  reasonable  to  assume  that  tiie  price  of 
com  would  take  a  decided  drop  and  reach  a  low  potot. 

Because  of  the  elimination  of  considerable  livestock  and 
the  fact  that  fanners  were  forced  to  sell  Of  ,*5JPJ" V^"^^^ 
of  this  stock,  there  would  be  Uttie  livestock  left  to  feed  for 
market,  and  with  these  facts  factog  them  these  fanners  feel 
that  there  will  be  a  depression  to  com  prices. 

Taking  past  experiences  as  a  guide,  many  of  Uiese  *arnOT 
feel  that  they  must  expect  low  prices  for  com  as  compared 
with  other  grains. 

Prom  the  27  bushels  per  acre  yield  the  farmer  must  de- 
duct one-third  to  two-fifths  for  rent.  This  leaves  the  fanner 
or  share  cropper  a  net  of  16  to  18  bushels  per  acre. 

Assuming  that  the  price  of  com  to  the  wtoter  is  at  nonnal 
or.  say.  25  to  30  cents  per  buahd,  he  has  a  return  of  $4  to 


$5  40  per  acre.  Prom  this  amount  he  must  deduct  the  cost 
of  expense,  and  has  left  $1  to  $1^  per  acre.  Prom  this 
sum  he  must  pay  the  balance  on  pasture,  taxes,  and  naw 
smaD  items  of  expense  that  cazmot  be  adequate  ennmer- 
ated.  together  with  keeping  his  foundation  stoc*  through 
the  wmtCT  season  and  have  it  to  good  conditton  for  the 
coming  crop  season.  w«— ^ 

Careful  consideraticm  of  the  existing  farm  sltuaaon.  baaea 
on  close  contacts  with  farmers  who  have  beoi  to  the  farm- 
ing business  for  half  a  century,  leads  to  the  inevitable  con- 
clusion that  the  future  for  the  farmer  is  dlscouragtog. 

Our  farmers  feel  that  there  never  has  been  a  sorptas  of 
farm  produce  and  that  they  are  the  victims  of  maldistribu- 
tion. Because  they  felt  it  was  the  patriotic  thing  to  do  to 
the  great  depression,  they  jotoed  hands  with  the  Ooyem- 
ment  by  working  harmoniously  for  those  things  which  the  - 
Government  felt  was  needed  at  that  time.  They  signed  the 
corn-hog  contracts,  but  watched  the  destination  of  livestock 
with  horror.  Our  people  have  been  cradled  to  the  homes  of 
thrifty  pioneers — builders  of  a  nation. 

People  who  came  from  the  more  thickly  populated  parts 
of  the  Nation  and  went  west  to  turn  raw  prairies  Into  fertile 
fields  of  waving  grato.  They  were  taught  early  the  sinfulness 
of  food  destruction.  They  fdt  that  a  greater  power  than 
ours  would  bring  some  punishment  for  this  destructton  of 
food  at  a  time  when  humanity  was  hungry.  They  see  to  the 
ravages  of  the  grasshoppers  and  the  5-year  drought  some 
of  this  punishment.  They  suddenly  awakened  to  the  reality 
that  the  grain  and  com  which  they  were  told  was  too  plenti- 
ful and  had  to  be  destroyed  became  so  scarce  that  their 
littie  means  were  too  smaU  to  buy  it.  They  saw  their  live- 
stock starving  in  the  fields  for  want  of  this  feed.  Tlielr 
reserve  cash  dwtodled  away;  they  face  the  reality  of  being 
unable  to  pay  the  mortgages  on  theh-  htmies.  and  they  have 
seen  their  neighbors  lose  their  homes  because  they  could  not 
pay  these  mortgages.  j  w  t^ 

Those  who  have  been  able  to  weather  the  storm  and  hold 
on  to  small  herds  of  Uvestock  find  they  cannot  buy  feed  and 
seed  which  costs  more  money  than  they  can  raise.  Ttoey 
sense  the  coming  of  lower  prices  if  the  next  grato  crop  Is 
abundant.  They  have  facts  and  figures  todicating  that  they 
cannot  raise  this  money  no  matter  what  their  land  will  pro- 
duce after  the  next  planting.  They  do  not  want  charity. 
They  want  to  pay  back  m  ktod  the  things  they  borrow  to 
plant  in  the  ground. 

These  farmers  are  facing  another  planting  time  with  no 
seed  to  plant  and  no  money  to  buy.  I  appeal  to  you  to  give 
them  the  seed  to  plant  another  crop;  feed  to  keep  their  Uve- 
stock alive  until  another  harvest.  I  plead  that  you  aUow  than 
to  pay  back  in  the  substance  of  our  pioneers— pay  you  back  to 
seed  when  you  lend  seed;  pay  you  back  to  feed  when  you 
lend  them  the  feed;  and  pay  you  back  to  honest  labor  wh«i 
their  lands  do  not  produce  the  seed  and  the  feed.  Our  people 
are  facing  another  planting  time.    I  wonder,  what  wlU  the 

harvest  bring?  .     ^      ^  ■ 

Any  discussion,  at  this  time,  of  the  feed  and  crop  produc- 
tion loan  problem  which  leaves  unstressed  the  time  element, 
leaves  unsaid  one  of  the  most  urgent  things  relating  to  the 
problem,  for.  truly,  time  has  become  very  much  of  th« 

CSS6QC6* 

We  are  at  the  threshold  of  another  idanting  seaaoo— to 
fact  tlAe  for  planting  is  already  here  to  some  sections  of 
the  country.  Farmers  must  have  their  seed  now,  or  soon,  or 
might  as  weU  not  have  it  at  all  so  far  as  this  year  Is  con- 
ceraed.  Mere  authorization  is  not  giving  these  farmera— 
your  farmers,  my  farmers— very  substantial  assistance.  We 
must  appropriate  the  money  for  the  authorised  use.  Be- 
cause of  the  time  that  it  takes  to  get  the  money  to  ttM 
farmers  following  tiie  time  Uiat  Uie  appropriation  is  made. 
it  is  already  beyond  the  time  when  the  money  should  be 
avaUable.  Why  are  we  delaying  this  approprlatioi^or  i^ 
least  the  completion  of  all  preliminaries  to  the  making  of 
tiie  appropriation  pending  the  time  that  Executive  apjwojral 
is  given  to  the  autiiorization?  I  call  upon  all  parties  to  tttfa 
program,  executive  and  administrative,  as  well  as  legWattte, 
to  be  diligent  before  it  Is  too  late. 
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I  now  caJl  your  attention  to  the  second  proposition.     I ; 
hare  tntroduct^d  H.  R.  5273  to  place  the  Pc«t  Office  Depart-  ^ 
ment  upon  a  l)asis  of  efficiency  and  economy,  and  for  other 
purpoaes.     This  Is  a  companion  bill  to  that  introduced  by 
Senator  Noaiis  on  the  sa^e  subj<x:t.     It  is  stated  in  the  bUl 
that  its  purpose  is  to  redove  the  Post  Office  Department  m 
its  entirety  from  the  cohtrol  ani  dominaUon  of  partisan. 
poliUcal  influences,  and  to  place  the  same  upon  a  basis  of  | 
merit,  efficiency,  and  economy.     The  bill  proposes  to  place 
at  the  Post  Office  Department  a  Postmaster  General  whose 
tenure  of  office  shall  exceed  the  span  of  a  single  national 
administration  and  whose  term  of  office  expires  independent 
of  the  termination  of  a  national  administration.    It  is  fur- 
ther proTided  that  the  Postmaster  General  shall  operate  his 
Department  as  nearly  as  possible  upon  the  ment  system  and 
in  the  appointment  of  officials,  the  selection  of  employees. 
and  in  the  promotion  of  any  such  officials,  or  employees,  no 
political   test  or  quallflcatlon  shall  be   permitted   or   given 
consideration,  but  all  such  appointments  and   promotions 
shall  be  given  and  made  on  the  basis  of  merit  and  efficiency. 
Postmasters  shall  be  appointed  by  the  Postmaster  General 
Postmasters  may  be  removed,  or  sxispended,  only  for  cause  by 
the  Postmaster  General.     Provisioo  is  made  for  the  Post- 
master General  to  caU  upon  the  Ci^ll  Service  Commission 
to  assist  him  in  m^^^tng  rules  and  regulations  for  appomt- 
ments  and  promotions  in  the  Post  Office  Department  and 
the  Ckjmmission  is  directed  to  assist  the  Postmaster  OeneraJ 
In  every  possible  way  with  a  view  to  carrying  out  the  mtent 
and  purposes  of  the  measure. 

This  Ttiorm  is  designed  to  touch,  primarily,  13,391  post 
offices  in  the  country,  known  as  Presidential  offices,  offices 
oi  the  first,  second,  and  third  classes.  | 

We  can  almost  say  t'lat  there  is  common  assent  to  the 
proposition  that  as  a  matter  of  principle,  this  reform  ought  | 
thoroughly  to  permeate  this  greatest  business  in  the  world. 
There  is  recognition  of  the  fact  that  more  businesslike  admin- 
istration of  these  offices,  exempt  from  political  cross  arc.  will 
do  a  great  deal  to  eliminate  annual  postal  deficits.  If  and 
when  appointments  and  promotions  in  the  Postal  Service,  up 
to  and  including  postmasterships,  are  made  upon  the  basis 
ot  merit  and  efBciency,  the  door  will  have  been  opened  to 
careers  in  the  Postal  Service  which  may  well  challenge  the 
ambition  of  every  postal  employee. 

The  concluding  section  of  H.  R.  5273  provides  that  "  this 
act  shall  take  effect  and  be  in  force  on  and  after  the  first 
day  of  the  fiscal  year  after  its  enactment."  Another  bill, 
introduced  in  this  House  2  days  follow mg  the  introduction 
of  H.  R.  5273.  in  its  opening  dedaraUoix,  defers  the  effective 
date  of  the  proposed  reform  until  Janiiary  1.  1938.  Why 
the  enforced  delay?  Why  should  the  measure  carry  within 
itself  the  seeds  of  partial  defeat  of  the  professed  objective? 
Why  specifically  reserve  an  intervening  period  of  time  of 
■uAcient  length  to  permit  political  spoilsmen  to  grab  every 
Presidential  office  in  the  country,  and.  to  that  extent,  estab- 
lish a  flrst  lien  upon  the  country's  most  important  post- 
maaterahips  for  the  balance  of  this  generation? 

Lei  us  be  sincere  in  our  professions  of  the  desirability,  in 
fact,  the  necessity  of  this  reform  and  work  for  its  accom- 
pUitoenfe  at  tiie  earliest  poMible  date,  rather  than  to  so 
sacrlflcially  deny  ourselves  and  the  Postal  Service  these 
beneiUs  over  a  S-year  period. 

I  Mk  you.  therefore,  to  support  the  progreaa  of  H.  R.  5273. 
(Apiklause.] 

Mr.  PARKS.  ICr.  Chairman.  I  yield  5  minutes  to  the  gen- 
tleman from  Indiana  [Mr.  LasLowl. 

Mr.  LUDLOW.  Mr.  Chairman,  this  la  an  appeal  for  help 
In  a  cauM  which  I  believe  ia  enonnoualy  important  to  the 
human  race  and  to  poaterlty. 

The  time  to  begin  to  erect  mfeguards  against  future  tn- 
folvement  in  wan  ia  now.  when  ve  are  at  peace,  not  a  year 
or  two  years  hence,  when  it  may  be  too  late. 

I  have  proposed  an  amendment  to  the  Constitution  of  the 
united  Statea.  Houae  Joint  Resolution  No.  167,  which  I 
hetteve  offers  the  beat  poaribk  preventive  of  war. 

The  temt  of  the  proposed  aotendment  to  the  Constitution 
follows: 


Section  1  Except  In  the  event  of  an  ln\-a«lon  of  the  United 
3tALe»  or  lt.s  tPrnturUl  pt«at^sioiia  i^d  RtLack  upon  Its  citizen* 
rrsid:n(?  thprelii.  the  authonlv  of  Congress  to  declare  war  thall 
r.  )t  tH'v-LmH  eflK-  v.'.v  ui.lA  couflrmed  by  a  majority  of  ail  votes 
caust  theretni  In  a  Nation-wide  r»>fcrendum  Ccrvgress  may  by  law 
provide  for  the  enforcement  of  th:a  acrtlon. 

Sec  2  Whenever  war  Is  diilared  the  President  shall  Immedi- 
ately ronJTrlpt  and  taice  -^ver  for  u-v  by  the  CKivernment.  all  the 
publl  •  and  p.-ivate  war  properties,  yards,  factories,  and  supplies, 
ftimg  the  ct;in;>eusat'.on  f')r  prlvatt-  proi)ertles  tfinporarlly  em- 
ployed for  th"  war  period  at  a  rate  n  U  In  exceas  of  4  percent,  baaed 
on  tax  values  a.ss«s.Hed  '.n  the  year  preceding  the  War. 

My  resolution  has  just  two  objects; 

First.  To  give  the  people  who  have  to  pay  the  awful  costs 
of  war  the  right  to  decide  whether  there  shall  be  war. 
Second.  To  remove  rhe  profit  incentive  to  war. 
The  first  section  of  the  resolution  reserves  to  all  of  the 
people  for  all  t:me  to  come,  except  in  case  of  at:ack  or  inva- 
sion, when  immediaU'  action  would  be  nece&^ary,  the  right 
to  a  referendum  on  war.  so  that  when  war  is  declared  il 
will  be  the  solemn,  consecrated  act  of  the  people  then^sclves. 
and  not  the  act  of  conscienceless,  selfish  mterests  nsnu  the 
innocent  youn«  manhood  of  the  Nation  as  its  pawn. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman,  will  the  gen- 
tleman yield  ■' 

Mr    LUULOW      I  yield. 

Mr.  DUNN  of  Peiuisyl-.-ania.  Does  the  gentleman  believe 
that  if  his  amendment  is  enacted  into  law  we  will  see  an 
end  of  war'' 

Mr.  LUDLX3W      I   may  say  lo  the  gentleman  that  I  am 
pasitively  convinced  that  it  will  bo  a  very  effective  preven- 
tive of  war. 
Mr.  DUNN  of  Pena«;ylvanla.     Would  it  not  be  an  excel- 
I  lent  thing  if  every  nation  In  the  world  would  enact  ."Similar 
I  legislation,    leaving    It    to    the    people    of    a    country    to   say 
;  wheth«  r  or  not  there  .should  be  a  war? 

i      Mr.  LLT)LOW.     I  thank  the  gentleman  for  his  contribu- 
tion  to   the    di.scuss'.on      I    think    he    Is   absolutely    rieht.     I 
think  It  would  be  a  wonderful  thing  for  humanity  if  what 
he  sugppsts  could  be  brought  about. 
I       TTie  second  section  curbs  the  activities  of  those  who  en- 
!  courage  and  create  wars  for  financial  profit.     This  is  to  be 
'  accomplished  by  taking  the  profit  out  of  war. 

The  hearings  before  Senator  Nyk's  committee  furnish  the 
most  damning  evidence  of  the  activity  of  the  munitions  man- 
ufacturers in  fomenting  wars.  On  reading  these  hearings  one 
has  a  sense  of  utter  shame  that  there  are  creatures  who  call 
themselves  businps,s  m»"n  who  are  such  strangers  to  the  com- 
mon Impulses  of  humanity  that  they  eagerly,  by  bribery  and 
chicanery  whenever  necessary,  promote  wars  to  slaughter 
their  fellow  bemgs  for  the  sake  of  filthy  dollars.  The  reader 
who  gives  his  attention  to  the  direct  wording  of  this  testi- 
mony must  conclude  that  the  offenses  committed  against 
mankind  by  these  avaricious  salesmen  of  woe  and  misery  are 
in  keepmg  with  an  offense  that  was  committed  nearly  2.000 
years  ago,  when  the  beloved  Savior  of  mankind  was  betrayed 
for  30  pieces  of  silver 
Mr.  BLANTON.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  LUDLOW.     I  yield. 

Mr.  BLANTON.  I  want  to  congratulate  the  distinguished 
gentleman  from  Indiana  for  bringing  this  important  subject 
to  the  attention  of  Congress,  and  to  the  attention  of  the 
country.  I  deem  it  one  of  the  most  important  subjects  that 
is  now  before  the  people. 

Undoubtedly,  if  the  centleman  could  take  the  profits  out 
of  war.  there  would  not  likely  bo  any  more  war^.  Selfish- 
ness, avarice,  greed  and  lust  for  Inordlx^te  power,  are  the 
causes  of  war. 

The  genUeman  from  Indiana  (Mr.  LcvlowI  is  one  of  the 
able  and  constructive  leaders  of  this  House,  and  with  hia 
influence  and  energy  and  pertinacity,  I  am  hopeful  of  his 
getting  early  consideration  and  action  on  his  measure.  I 
promise  him  my  support  and  vote  for  it. 

While  I  am  for  has  re&oluUon.  and  will  vote  for  it  Just 
as  it  is,  may  I  not  suggest  that  one  thing  further  could 
be  added  to  it  which  would  make  it  complete,  for  if  we  want 
to  take  all  the  profits  out  of  war.  we  must  give  the  Govern- 
ment the  right  not  only  to  take  over  all  the  property  it 
needs  but  at  the  same  time  give  It  the  right  to  take  over 
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man  power  without  restriction?    During  the  war,  respecting 
two  brothers,  one  would  be  sent  across  the  watn  as  a  soldier 
to  flght  in  the  trenches  for  $30  a  month.    1*6  other  brother 
would  be  exempt  from   draft  and  would  be  kept  in  the 
New  Jersey  shipyards  as  a  skilled  laborer  and  paid  $30  a  day. 
Mr.    LUDLOW.    I    thank   the    distinguished    genUeman 
kindly  for  his  very  vahiatde  support.     I  may  say  to  the 
gentleman  that  the  purpose  and  incentive  of  this  resolution, 
as  I  conceive  it.  is  to  be  a  preventive  of  war.    It  was  with 
that  idea  foremost  in  mind  that  I  drafted  it. 
Mr.  BLANTON.    I  think  it  is  a  good  one. 
[Here  the  gavel  fell.] 

Mr.  PARKS.  Mr.  Chairman,  I  yield  the  goiUeman  5 
additional  minutes. 

Mr  LUDLOW.  Take  the  profits  out  of  war  and  you 
will  minimize  the  possibility  of  war,  and  that  is  what  my 
resolution  seeks  to  do. 

I  have  proposed  a  constitutional  amendment  because  a 
mere  sUtute  would  not  be  permanent  enough  to  accompUsh 
the  purpose.  A  statute  might  be  repealed  by  the  next  Con- 
gress or  the  next  day  by  the  same  Congress.  Only  a  consti- 
tutional amendment  will  suffice. 

CHIUUUM    8HOT7U> 


To  the  statesman  this  resohition  offers  the  highest  oppor- 
tunity for  statesmanship.  To  the  philanthropist  this  reso- 
lution offers  the  highest  opportunity  to  show  your  love  for 
your  f  eUow  men.  To  the  mothers  of  the  land  this  resolution 
offers  the  opportunity  not  to  ask,  but  to  demand,  that  the 
children  who  are  your  flesh  and  blood  shall  not  be  shoved 
into  the  horrible  vortex  of  war  to  satisfy  the  merciless  greed 
of  interests  Uiat  reap  the  dirty  financial  profits  of  wax. 

There  is  only  one  force  that  can  put  into  the  Constitution 
this  amendment,  which  means  ao  much  to  tiie  future  of  the 
human  race,  and  tiiat  is  Uie  force  of  public  opinion.  Wltii 
other  matters  pressing  hard  upon  Congress.  Uila  resolution 
probably  will  make  no  progress  unleaa  those  who  «avor  it  get 
active  and  show  to  the  lawmakers  that  it  is  supported  and 
sustained  by  a  great,  wide-awake.  Nation-wide  man^^tation 
of  pubUc  sentiment.  Parents  must  show  tiiat,  whUe  they  are 
wimng  at  all  times  to  give  ttieir  precious  sons  for  the  defense 
J  m^country  they  love,  they  are  not  wiUlng  Uiat  one  Ameri- 
can boy  shaU  be  sacrificed  to  carry  out  the  Inhuman  »^emes 
of  the  munitions  manufacturers  and  professional  war  pro- 

""^I^DUNN  of  Pennsylvania.    Mr.  Chairman,  will  the  gen- 

''T.^'SflloW.  I  gladly  yield  to  the  gentleman  from 
Pennsylvania.  , .  _*.  *^  *i.-.  „«« 

Mr.  DUNN  of  Pennsylvania.  I  ^»o«W  «?««S'.*°  ^/t^I 
tieman  tiiat  after  hla  hill  is  in  committee  for  30  day?  that  he 
pbSTa  petition  on  the  desk  and  give  me  the  opportunity  to 

^r  L^'l^W^  f^  the  gentleman  '« »}U  f-ervatic^ 
No  two  gentiemen  in  thia  Houae  are  more  highly  re^rded 
Sr  hid  1^  We  affectionate  erte«n  than  tteg^Ueman 
^^xS  [Mr.  BuanoB}  and  the  gentleman  ttomf^^}' 
^JC^.DuKi^h    I  am  proud  to  have  the  support  of-both 

"^iT^mn  to  me  that  even  veterM.  to  Amertca^^ould  be 
f or  thS^ution.  heart  and  soul.  b«»ute  the  tetwma  toow 
the  meaning  of  the  word  "war.*-  »»«»*«  ""JS^J*^ 
churShshould  be  for  it;  Uk^wlae  •W  PJ^,~JSJ^»^ 
ewwomen'8  organiaatton  and  vmrr  todltldi»l  who  wtihea 
^o^l^X^!!i^i^^»^  the  p««  ««l  -ecurity  of  the 

^mJ'^DUNN  of  PenntylfanI*.  Tljoae  who  have  been 
thJS«h^an?knTiSout  war  ftrom  •« 

™^  Ttolow  I  take  It  that  la  one  rewon  the  distin- 
gr^ed''?S2man'fr^pSm^l~^  I.  for  thlar««lution^ 
^  DUNN  of  Pennsylvania.  I  am  not  an  ex-service  man. 
I  lost  my  eyesight  in  the  batUe  of  life. 

DBST  W«  OWB  TO  WUltAlfrrT 

Mr.  LUDLOW.  ^  the  preaent  unsettled  state  of  world 
afr^  we  owe  to  humanity  of  today,  no  lesa  than  to  poster- 
!5!^  X5on  S^SaWndment.    The  agonla^i  cries  of 


war  mothers  whose  sons  sleep  in  the  fields  of  Prance  demand 
it,  in  order  that  they  may  know  that  their  children  did  not 
die  in  vain.  Eighty  cents  of  every  dollar  wrung  from  the 
taxpayers  for  the  regular  expenses  of  government  goes  to  pay 
for  wars  past  and  for  preparation  for  wars  to  cwne.  The  de- 
pression through  which  we  are  passing,  with  Ita  inconceiv- 
able vastness  of  human  woe  and  its  spiritual  and  moral 
let  down.  Is  a  backwash  of  war.  U  statesmanship  has  not 
entirely  vanished  from  the  earth,  now  is  the  time  to  assert 
itself,  lest  these  things  may  occur  again. 

This  amendment  is  not  a  pacifist  proposition,  and  it  has 
no  root  in  pacifist  philosophy.  It  interprets  the  thought  of 
every  typical  and  true  American  as  follows: 

I  am  wUling  to  die  for  my  beloved  country,  but  I  am  not  wUllng 
to  die  for  greedy,  selflsh  interests  tHat  want  to  um  me  a.  their 
cat's  paw. 

If  the  people  arise  and  bring  about  the  adoption  of  this 
amendment,  we  will  have  the  blessed  assurance  of  peace  for 

many  years  to  come.  .^       ^     4.1         # 

Conditions  at  this  moment  are  ripe  for  the  adoption  or 
the  amendment.  Now  is  the  time  to  press  for  its  adoption. 
Now  is  the  time  to  render  a  major  service  to  humanity.  Now 
is  the  time  to  remember  our  children  and  the  children  of 
posterity  by  securing  the  adoption  of  an  amendment  that  will 
protect  them  from  being  dragged  into  unjustifiable  wars. 

WX  DKKAIC  AS  WAB  CLOUDS  OATHXB 

More  important  than  the  momentous  problems  of  recovery, 
more  important  than  all  other  problems  before  this  Congresi. 
in  my  estimation,  is  the  urgency  of  taking  adequate  steps  to 
protect  the  United  States  from  involvement  in  future  wars. 

"Again  we  dream  as  war  clouds  gather"  declares  that 
wise  old  warrior.  Gen.  James  E.  Harbord,  In  a  newspaper 
article  sounding  a  sharp  warning  of  war.  .     ,  „ 

If  we  keep  on  dreaming  and  do  nothing,  we  will  wake  up 
sometime  to  find  tiiat  we  have  been  maneuvered  into  another 

To  declare  war  is  the  highest  act  of  sovereignty.  It  is  a 
responsibility  of  such  magnitude  tiiat  it  should  rest  on  the 
people  themselves  and  should  not  be  delegated  to  any  man 
OT  any  body  of  men.  Under  Uie  present  system  whoever  hap- 
pens to  be  President  of  tiie  United  States  has  "  jithta  Ws 
^er  to  so  coerce  Congress  tiiat  he  can  lead  the  Nation  tato 
any  war.  as  President  Polk  led  us  into  war  with  Mexico  pri- 
miuily  for  tiie  purpose  of  gaining  territory  to  tiie  wuthwest 
It  is  unfair  to  expect  tiie  Members  of  Co°«^^  *J*f .  ^f' 
tiie  atinosphere  of  war  has  been  created,  to  resist  the  terrific 
S^^d  propaganda  for  war.  Uius  subjecting  themsely« 
to^Tuunts^d  charges  of  treason  tiiat  are  iJwaya  hurl^ 
S  tiiose  who  do  not  go  along  witii  tiie  leaders  in  such 

TS^'^^nce  of  a  constitutiomd  P«>vlaion  tjj^  ^ 
profits  out  of  war.  ttiere  ia  always  a  danger  tf»at  too^irtw 
deal  in  instoiiments  of  deatii  will  force  the  Nation  tatohostil. 
ittes  for  tiie  sake  of  tiie  fabulous  harvest  which  tiiose  of  their 
ilk  expect  when  war  comta,  

WBT    BTATMICAHSWP   FAILS   TO   WWKfEKt  WABS  

Ihe  amaalng  testimony  brought  out  before  the  WOom- 

mittee  reveals  forces  at  ^^/'^Jf'^.fSSfilS.'ffif'S!^ 
ship  fails  to  prevent  wars  and  why  It  will  ^waya  fall  unM 
reinforced  by  a  conatitutional  proviaion  aucA  «  ^  J*';;^ 
MOted  A  review  of  that  testimony  ahowa  how  Uttte  xwd 
STdeatoa  to  deatniction  have  for  aokmn  oorw^ta  and 
wltii  what  eaae  they  aideatep  embargoea  and  tw^^^- 

on  mS  riMi.  Congreaa  adopt«l  a  lotot  rmb^^«^^ 
hiSti^Tti"  sale  of  anna  and  ammunltiojito  ^^  JJ^ 
SaSato  tiie  SouUi  American  bem««^naUoo^  MlTla^ 
pSSuay.  and  on  May  28. 1984.  tiie  Prealdent  iasaed  a  proc- 
lamation forbidding  auch  aale. 

What  did  the  munitions  manufacturers  do  to  the  race  ok 

"^"^iSn^im  th.  omc.  o»  th.  D»  Pont  CO.  in  Ba«.c 
AlS  T^y^  «  toouw  trom  its  agnt  in  f^f,^^ 
STquototlons  on  2.000  Bio.  of  TNT,  Pf«>™«*£'".^ 

UN  E  Bates,  also  was  serving  as  Joint  asent  f«  the  imml- 
S<»s?rS  of  imperial  ca«mlcal  Industrte*  Ltd.  (a  Brit. 
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l3h  company).  Under  a  sales  agreement  between  the  two 
compank*.  Bates  at  once  caWed  Imperial  Chemical  Indus- 
tries advising  them  of  this  prospecUve  business  so  they  could 
get  in  an  immediate  quoUUon.  Then  on  the  same  day  he 
wrote  to  the  British  company  that  Du  Pont — 
cmil<*  not  quoU  from  thl»  Mid  owing  to  the  •mbargo  on  munUlon* 
aiKl  mUitary  prop*il*nt«  decreed  by  President  RooseTelt  In  view 
cf  the  f*ct  UMit  there  U  no  •imiiAr  emtMurgo  obtaining  in  England 
we  (lugyeeted  that  you  quote  price  to  your  office  In  Buenoe  Aires. 
wtK)  m  turn  would  Mlvtoe  Perrelr»  (the  agent  In  Paraguay >. 

Under  the  sales  agreement  between  the  companies.  Ehi 
Pont  receives  a  conunission  on  all  sales  made  by  Imperial 
Chemical  Industries  In  South  America. 

The  intent  of  Congress  and  the  President  was  that  the 
United  States  shovild  not  aid  either  one  of  the  belligerents 
in  the  merciless  slaughter  of  human  lives  that  was  going  on. 

Now.  how  did  the  Curtiss- Wright  Co.  act  in  the  same  cir- 
cumstances? Embargo  resolutions  were  before  Congress 
early  In  1933  and  that  company  in  anticipation  of  the  em- 
bargo began  to  take  steps  to  circumvent  it.  It  Instructed  its 
agent  In  Chile  to  ascertain  whether  airplanes  manufactured 
m  the  Curtiss- Wright  factory  in  Santiago,  Chile,  could  be 
shipped  at  all  times  to  the  prospective  belligerent  countries. 

C.  W.  Webster,  president  of  that  company,  writing  to  the 
company's  agent  In  Chile,  said: 

•'  This  Is  in  view  of  a  possible  embargo  on  the  part  of  the 
League  of  Nations  and  the  United  States  Government.  In 
other  words,  would  we  be  permitted  to  enter  material  Into 
ChUe  for  assembly  and  fabrication  for  such  countries  as 
Colombia.  Ecuador.  Peru.  Bolivia,  and  so  forth?  " 

The  reply  of  the  agent  was  that  there  seemed  to  be  no 
objection  to  the  manufacture  of  planes  In  Chile  for  export 
to  other  South  Amarican  countries. 

The  period  betv/een  May  18.  when  Con^press  passed  the 
embargo  resolution,  and  May  28.  when  the  Presidents  em- 
bargo proclamation  was  Issued,  was  a  lively  time  among 
munitions  manufacturers.  They  were  grabbing  for  a  harvest 
of  future  deliveries,  which  resulted  In  an  animated  scrim- 
mage to  get  contracts  signed.  On  May  25.  3  days  before 
the  proclamation,  the  American  Armament  Corporation 
signed  a  contract  with  BolivU  for  war  materials  valued  at 
$2.043J)00.  or  more  than  double  the  value  of  all  earlier  con- 
tracts between  that  company  and  Bolivia. 

■nra  DSParrMXirr  unjustlt    i— n«n 

The  effrontery  <rf  the  munlUons  manufacturers,  especially 
In  their  attitude  toward  the  8UU  Departments  efforts  to 
effect  peaceful  settlement  of  International  disputes,  has  at 
Uraes  flared  out  In  the  most  braaen  manner.  In  1928  L.  Y. 
Spear,  vice  pNoMent  of  Bectrtc  Boat  Co.,  wrote  to  Vickers: 

It  la  too  bad  the  pernicious  actlTltlea  of  our  State  Department 
\g^f%  ■»%  %h»  br»k*  on  araament  orders  from  Psru  by  forcing  the 
iiisirttwi  of  toratmi  dlploinatlc  ralattoa  with  Chile. 

TtUzdc  of  that*  Thlxik  of  the  hundreds.  If  not  thousands, 
of  ftne  youDff  men  who  probably  would  have  been  slain,  of 
the  mothers'  hearts  that  would  have  been  broken,  of  the 
homes  that  would  have  been  wrecked,  of  the  wives  that  would 
have  been  made  widows,  and  the  children  that  would  have 
been  auMie  fatba-IeBS  if  these  armament  orders  had  not  been 
canceled  and  then  examine  your  conscience  to  see  whether 
you  acree  with  this  genUeman  that  the  State  Department 
was  gultty  of  "  pernicious  activities  "  when  it  brought  about 
tbe  resumption  of  diplomatic  relations  between  these  bellig- 
erents !  If  tbe  sons  of  munitions  manufacturers  were  out  on 
the  firing  »»»**  I  do  not  think  these  manufacturers  would 
look  with  so  much  dlidain  on  the  well-meant  efforts  of  the 
State  Departzaent  to  bring  about  peace.  I  think  that  for 
onfse  tlKtr  fatherly  Instincts  would  get  the  upper  hand  of 
their  love  for  profits.  Can  you  imagine  a  more  heartless 
fifl— >m«Ti^t«»»»i/»<  than  the  one  above  referred  to? 

Similar  to  that  outburst  was  one  by  Sir  Charles  W.  Craven 
at  VIckers  (a  British  munitions  concern)  who.  in  a  letter  to 
ttM  BtocCrle  Boat  Ca  In  January  1933.  expressed  concern 
lest  Oeaeva  "  or  any  other  troublesome  orsanizatkm  "  should 
abolish  the  large  sutamartnes.  Troublesome?  Why?  Be- 
cause Geneva's  peace  activities  were  threatening  to  Interfere 
ale  of  warships! 


A  mass  of  evidence  was  brought  out  showing  that  treaties 
solemnly  entered  into  by  nations  to  guarantee  the  peace 
and  seciiniy  of  the  world  are  but  '  scraps  of  paper  "  to 
avar.cious  munitions  manufacturers.  There  Is  abundant  tes- 
timony that  armament  firm.?  in  Prance.  Great  Britain,  and 
the  United  States  have  flaerantly  disre^'arded  peace  treaties 
and  by  their  attitude  have  set  themselves  up  ai>  stronger  ihan 
governments. 

United  Aircraft  sales  of  airplanes  and  engines  to  Germany 
increa-^cd  from  $2,000  m  1931  to  $1,445,000  during  the  first 
8  months  of  1934. 

On  March  29.  1933.  Pratt  k  Whitney,  a  United  subsidiary-, 
signed  an  agreement  with  Bavarian  Motor  Works  granting 
the  German  company  tlie  riKht  to  build  air-cooled  aircraft 
engines  similar  to  those  used  in  United  States  Army  under 
a  flat  royalty  of  $50,000  a  year  regardless  of  the  number  of 
entwines  manufactured  m  Iht'  Munich  plant.  Reports  from 
the  European  sales  offlcoh.  of  American  Arms  Corporatioas  in 
1933  and  1934  told  of  an  enormous  increase  in  the  contra- 
band of  arms  and  ammunition  Into  Germany. 

'■  CaX.VftK    ',    •■  PAI.M    OIL  ".    AND    Pt-AIN    caATT 

The  heinou.'^nes.s  of  the  arm.s  traffic  as  it  Ls  carried  on  in 
the  world  today:  its  unsavory  nature  and  its  violent  antago- 
nism to  public  CKiUcy,  IS  canclusively  demonstrated.  I  thmk. 
to  all  nght-thinkinR  people  by  the  fact  that  bribery.  Kraft, 
and  other  form.s  of  corruption  are  its  inseparable  conconi- 
rmtanta.  In  the  recortie<!  transactions  Uiese  unholy  expendi- 
tures are  variously  lusted  as  '  comnus.sions  ".  "  protection  " 
"grease",  'the  neediul".  'palm  oil",  and  Just  plain 
"  graft."  In  a  letter  to  Vicker..  Ltd..  L.  Y.  Spear,  vice  presi- 
dent of  the  Electric  Boat  Co  .  said,  in  regaid  to  munitions 
sales  in  the  Southern  Hemisphere: 

Tho  rfal  foundation  of  all  South  American  business  Is  graft. 

The  Soley  Armament  Co..  Ltd.,  a  Brltl.sh  firm  dealing  in 
second-hand  war  materials,  wrote  to  A.  J.  Miranda,  of  the 
American  Armament  Corporation: 

We  fully  understand  that  armament  deals  are  not  usually  done 
without  officials  g^ettlng  grea-sod. 

The  testimony  of  tlus  nan  Miranda  is  a  glowing  expos^ 
of  the  practices  of  munitions  salesmen  in  the  oie  of  "  palm 
oil ",  •'  grease ".  and  women  of  shady  reputation  to  put 
acro&s  their  deals.  In  negotiating  with  the  American  Arma- 
ment Corporation  to  act  as  agent  in  the  sale  of  arms  of  the 
Soley  Armament  Co.,  Ltd..  of  England.  John  Bail,  of  the 
latter  company,  wrote: 

We  ftUly  undermtand  that  arms  deal*  are  not  usually  done  with- 
out some  officials  nptt.ln<  "  ^n-eaiird  '".  but  If  any  •"  palm  oil  "  la 
required  it  haa  to  be  added  to  the  price  and  as  our  prices  are  at 
least  60  percent  leae  than  factory  prices  on  the  same  arms  they 
wUl  stand  a  lot  of  "  grease  "  and  still  be  cheaper  than  the  manu- 
facturers' prices. 

PEDDLING  "  GEEA-SE  '"  IN  SOUTH  AlCSaiCA 

The  disgusting  and  subversive  use  of  graft  to  advance 
sales  of  implements  and  materials  for  human  destruction  is 
further  shown  by  the  foUowmg  bit  of  Illuminating  testi- 
mony: 

Senator  Bnm  Do  ynu  know  whether  the  British  Goverr.ment. 
through  this  semiofficid;  arm  of  the  Gu\erumc:it..  approves  of  ped- 
dling of  ■•grease"  by  the  organizations? 

Mr  MiXANDA.  I  do  uoi  luiow.  Senator.  I  would  have  no  means 
of  knowing  that. 

Senator  Bonz  Of  coiirse  some  of  the  stuff  which  comes  cut  of 
Buropc  might  be  In  that  category,  but  Is  It  not  rather  unusual  for 
a  BemlofRclal  agent  of  the  great  British  Government  to  talk  so 
freely  of  "  peddling  grease  ",  '"  p>alm  oil  ".  and  so  forth,  in  a  bale  of 
arms  to  other  countries  >  Does  it  not  strike  you  aa  being  a  free  way 
to  put  It.  bet*een  our.s«?lves ' 

Mr.  SwMTSiK.  They  are  taking  conditions  a.s  they  are. 

Seiiator  Bomb.  I  know  they  are  very  pracUcal  men.  Ih  Uiat  not 
right' 

Mr.  i^RANDA    They  are  practical  men. 

Senator  Bonk.  And  being  practk-al  men.  they  are  going  to  do 
business  In  a  pracUcal  way.  and  If  they  have  to  "*  grease  "  the  boys 
and  girls  down  there,  they  are  going  to  "  greaM  "   them? 

Mr.  Miranda  There  Is  a  condition  down  there  which  they  recog- 
nize, and  which  they  have  to  give  effect  to.  and  they  flgure  if  they 
are  going  to  do  business  down  there  they  have  Just  got  to  meet 
that  condition. 

Senator  Bowl  I  wish  you  would  amplify  the  statement  you  have 
Just  made  about  the  condition  which  all  practical  men  under- 
stand ttTlrti  *"^  aU  pnuiucal  men  m«eW     I  am  npraktng  at  Xh» 
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condition  which  exists  In  South  America.  Do  you  mean«iBt  the 
condition  which  exists  requires  those  people  to  be     K^^^f     '   . 

Mr  Moanda.  I  guess  they  have  be<m  doing  business  that  way  for 
a  ^t  many  years.  Senator.  Maybe  the  Europeans  tought  them 
to  do  business  that  way.  ^      ^^    j,^ 

«^nator  BoNX.  Do  you  think  the  Europeans  seduced  and  de- 
bauched the  South  Americans,  or  were  the  South  Amertcans  willing 
to  meet  them  more  than  half-way? 

Mr    MiiLANDA    Let  us  glve  them  an  even  break. 

^nato^Boix  It  is  50-50.  or  something  of  the  sort?  Of  course 
we  cannot  work  miracles,  but  enougb  "  palm  oU  "  "<»  "  P;«««  " 
oicht  to  work  miracles,  do  you  not  think.  11  there  U  enough  erf 
?t^  can  you  tell  us.  In  this  connection,  whether  the  European 
opera^oS.  ^Swn    the«    resort    to    the    use    of    "  palm    oU "    and 

"  grease  "  ? 

Mr.  MixANDA.  Probably. 

senator  Bone  also  asked  Mr.  Miranda  II  he  did  not  remem- 
ber what  was  said  about  the  Vickers  firm  using  women  of 
doubtful  character  freely. 

^/n..fo'?'BcN.''So  they  use  women  of  doubtful  chMmct^  In 
South  America? 

Mr    MiRANUA.  They  do  sometimes. 
Senator  EoNi.  Are  the  women  effective? 

^£n.'-t^rBo:..TrZiu.  Sth  certain  foil-  in  South  America? 
Mr.  Mira:.'da.  Yes;  they  seem  to  be. 

A   STABTLIMO   SDIOBCIOM 


Mr  Miranda  proved  to  be  a  witness  of  amazing  candor. 
Before  he  left  the  stand.  Senator  Bowi,  In  the  rote  of  Inouls- 
itor.  sought  to  develop  his  Ideas  as  to  ^^^^^J??  °f 
armaments  is  not  leading  inevitaWy  to  war.  and  Mr.  Miranda 
said  very  frankly  that,  in  his  opinian.  It  is. 

senator  Bonx  Then,  unless  there  Is  a  change  ^.i^S^f  J^Se  3 
the  national  governments,  the  big  P>^^F^- .V^^^l^^  £ 
the  world  generaUy  toward  this  armament  race.  It  will  conttoue  m 
Its  present  form.    That  Is  right.  U  it  not? 

Mr    Miranda.  I  believe  so.  ....^^ir.g    if  ^mi   can 

senator  Bokx.  Just  as  a  business  man^  dlywclng.  tf  gu^  <^ 
vourself  from  vour  own  busmess.  and  Just  limiting  it  to  "^  »°° 
Ulk^g  tL  the'men  on  this  committ«  ^*»*>  ««  ^TSLiSst  tS  SJ 
ill  thev  can  about  this  matter,  to  recommend  « .««««f  „X?„J^* 
S^pfe  of  this  country  what  should  be  done-what  to  jour  op^on 
STlng  to  happen  W  thUi  race  ^^^^ .^'^^^^it^Vv 
You  do  not  have  to  confine  your  ""'^  *f  ^^'giSxSto  tS 
any  country,  but  Just  teU  us  what  you  think  will  Ixappen  to  uw 

world  If  this  continues.  _♦,,—«-  lauia  into  war 

Mr.  MIRANDA.  I  think  an  armament  ««*^*^J  ^^  to  ti^^t 
After  that,  when  they  are  thoroughly  armed,  tbey  want  to  try  u 

°"^nator  Bonx.  In  other  words.  '^^  f  ^.J'S^tiSrha'^  g^t 
ready,  they  want  to  go  out  and  see  wbat  the  thing  tney  nave  go* 
can  do.    Is  not  that  right?                                          ^     ^  «, 
utT  MniAWDA   That  U  the  way  1  would  tmderstand  n. 

preparation  for  war.    Just  as  a  bu^nese  "^"^ig^JlKJonomlc 
think  that  that  can  conttoue  and  leave  •  "^T^JSy™  "  "^*^" 
and  financial  security  for  the  nations  oC  the  wocldf 

Mr.  MiKAXDA.  I  do  not  think  so. 

This  is  the  testimony  of  a  man  who  certainly  ou«^t  to  be  a 
capable  Judge.  It  is  the  testimony  <i  »  »»»f  ^^  S^nte 
is  the  testimony  of  a  man  whose  business  itto  to  ^^^ 
ments  of  wholesale  human  destruction  f»^  derostote 
Ses  and  destroy  governments.  He  deals  wiUi  nations. 
aS  he  toows  the  ifluences  constantly  at  work  ^a^Ung  i^ 
to  hostilities:  and  no  one  is  in  a  better  P"'^*"^^]*^^^?^ 
Sierring  accuracy  the  incentiv«i  to  ^J^'J^^^  ^e 
race  of  armaments  cannot  continue  without  threatening  the 
Sace  a^d^^ty  of  the  world,  he  beUeves  it.  and  he  has 

reason  to  believe  it.  .       ,  *     i„,™ 

The  wide  range  of  "  commissions ".  runntog  into  large 
figures,  impUes  that  private  munitions  *a*«f^  "^^JJ*  f, 
p^erf ul  a?  to  shape  and  conti^ Jf°:r!?^  Sf^trlc 
was  brought  out  that  over  a  period  ^^  11  ^f^  *JS  ^^ 
Boat  Co.,  of  New  York  aty  and  ,2***^.«^^t7M^ 
manufactures  submarines.  P^  ^'""^^'^JSSS^^S' ^ 
to  Sir  BasU  ZaharolT.  a  professional  ^^^.^^^'^ 
.     ^roU  and  an  aUeged  relative  of  the  rj^a^  01  SP^ 

It  was  shown  that  his  services  to  the  Bectrtc  »»*  f®;^^^ 
to  "  do  the  needful "  In  holding  •  8P«^2!S^^^ 
competition  from  German  a»d  Itallimwbmart^  ^^ 

Millions  on  millions  ^^^i^.^^^^^^^^^ 
dealers  as  "  grease  ".  or  graft  .  to  aeoire  "V^rVr- .'..  ^ 
the  game  has  been  conducted  on  so  low  a  level  that  it  is 


considered  legitimate  to  supply  arms  and  ammunition  simul- 
taneously to  both  parties  of  an  international  conflict,  to  be 
used  in  killing  off  each  other.  During  the  Chaco  war  the 
Du  Pont  Co.,  according  to  reports  from  its  sales  department. 
was  actively  soliciting  business  from  both  Bolivia  and  Para- 
guay The  same  company  during  the  Leticia  controversy 
sold  88,000  pounds  of  TNT  to  the  Peruvian  Government  and 
at  the  same  time  sold  340,000  pounds  of  TNT  to  the  Atlas 
Powder  Co..  for  shipment  to  the  Colombian  Govenunent.  By 
arming  and  equipping  both  factions  to  a  conti-oversy,  muni- 
tions manufacturers  drive  away  every  prospect  for  peace  and 
set  tiie  stage  for  war.  What  chance  has  the  peaceful  citizen 
who  loves  his  home  and  family  against  such  a  deal  as  that? 

A   WOXLO-WIDX   SACKXT 

That  the  munitions  game  is  a  world-wide  racket,  with 
manufacturers  and  dealers  pressing  their  advantages  for 
sordid  profit  and  with  humanity  as  the  victim,  is  shown  by 
a  long  list  of  secret  agreements  unearthed  by  the  Senate 
Committee  whereby  it  is  revealed  that  leading  American 
British,  and  German  armament  firms  are  closely  af  ociaved 
in  the  sale  of  war  materials  tiiroughout  the  world:  that  tiiey 
split  profits,  protect  each  otiier's  bids  on  conti^cts  with 
Governments,   and  seek  to  create   monopolies   to   various 

parts  of  the  world.  ,     ..     ... 

The  activities  of  the  munitions  traffickers  are  in  the  high- 
est degree  antisocial.  Munitions  firms  are  private  corpora- 
tions responsible  to  shareholders,  who  are  chiefly  interested 
in  tiie  prompt  payment  of  large  dividends.  It  is  obvious  tiiat 
dividends  can  only  be  paid  out  of  profits,  and  Prpflts  depend 
on  tiie  sale  of  war  materials,  and  as  long  as  this  sitimtion 
continues  Uie  lure  of  enormous  gain  will  cause  the  traffic  to 
go  on  regardless  of  its  social  consequences  and  of  its  destruc- 
tive effects  on  mankind. 

ONX    SXNSIBU    THtNO    TO    DO 

There  is  one  sensible  way  to  minimize  the  possibility  of 
war  and  tiiat  is  to  take  tiie  profit  out  of  war.  The  owners 
of  war  properties,  dreaming  of  fabulous  profits  to  begin  when 
war  is  declared,  will  have  a  rude  awakening  if  the  amend- 
ment I  have  proposed  is  adopted.  THey  win  find  that  on  Uie 
declaration  of  war  they  will  become  ttie  servants  and  not 
ttie  masters  of  Uxe  state:  tiiat  ttience  fortti  ^  their  proper- 
ties and  resources  will  be  used  during  the  period  of  the  war 
for  the  benefit  of  the  state  and  for  a  nominal  toter^  retiffn 
of  4  percent  on  pre-war  tax  valuations,  and  that  they  wm 
share  witti  the  rank  and  file  some  of  the  burdens  and  Uie 
sacrifices  of  war,  which  is  as  it  should  be. 

There  are  some  wars  which  as  far  as  finite  vldon  can 
discern  are  God-ordained  and  inescapable,  such  as  thf  War 
of  the  American  Revolution  which  ^as  to  enthrone  to  our 
social  order  great  principles  of  human  ^ig^its  and  ttie  War 

between  tiie  States,  which  was  to  ^^^  ,*^,^°2?  i^Sts^ 
the  fate  of  the  institiition  of  slavery,  but  ^^Isto^^PO^-J^ 
tiiat  a  large  majority  of  wars  tiiat  1^*^  cursed  tiie  hum^ 
race  have  been  due  to  machinations  axid  Kreed.  If  Is  topro- 
tect  our  children  and  our  children's  chfldrcn  and  toe  r^ote 
generations  of  posterity  for  all  time  to  come  ^^S^J^J^ 
rence  of  these  unholy  wars  that  my  amendment  Is  dlrectea. 

Mr.  PARKS.  Mr.  Chairman,  I  yield  25  mtoutcs  to  the 
gentieman  from  Missouri  [Mr.  ShannohI.  ^     ^    ^ 

Mr.  SHANNON.  Mr.  Chahman.  tills  is  toe  <)ne  h^drcd 
and  twenty-sixto  anniversary  year  of  the  birto  of  Ateaham 
J^coto     He  was  a  humane  man.  of  ktodly  temperam^ 

upon  whom  a  bloody  war  laid  its  ^^^^^^^Z^^^^^' 
cSme  a  sacrifice  to  its  passions  and  hatxe<i3.  I»»»?SJJ^„*S 
take  advantage  of  this  occasion  to  voice  some  observations 
Son  tolSence  tiiat  war  exerts  upon  ^^^^^^^f 
S^t  then  who  have  been  caUed  upon  to  deal  with  ite  ^r- 
iencies  and  its  exactions  upon  toe  humanities  ^t  w^^* 
or^iarily  contatil  toeir  actions  and  tiieir  dealings  wlto^ 
?Srmen.    I  caU  to  mtod  today  three  men  whose  cl^ac- 

ters  we  have  come  to  consider  almost  wholly  to  *J^>^*V« 
flTwar  leaders  and  military  commanders.  ^^°[f^S^ 
^e  iSiceful  patiis  of  civic  life  would  have  attatoed  dl^Unc- 
tton^  mS  Sf  biunane  and  cultural  i^^tions^  """Vjf 
^tesmen  of  toe  highest  order,  concerned  in  toe  advance- 
ment of  the  welfare  of  mankind.  ._  . 
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Seventy  years  have  elapsed  since  the  close  of  tiie  War 
between  the  States.  Two  days  are  annually  observed  in 
many  parti;  of  the  Umted  States  in  commemoration  of  ihree 
of  the  leading  characters  of  that  war. 

One  IS  January  19.  when  a  jomt  memorial  is  held  to  Robert 
E.  Lee  and  to  "  Stonewall  "  Jackson.  The  other  is  February 
12,  when  Nation-wide  homage  is  paid  to  the  memory  of  Abra- 
ham Lincoin.  These  men  are  extolled  and  the  largest  me  as-  , 
ore  of  every  excellence  is  claimed  for  them,  mainly  because 
we  have  come  to  regard  them  as  leaders  either  in  the  fieid 
or  in  an  executive  capacity  in  one  of  the  most  devastating 
civil  wars  tiie  world  has  ever  known.  | 

More   books   and   articles   have   been    written   concemirig 
Abraham  Lincoln  than,  perhaps,  any  o  her  American.    There 
are  contradictions  in  these  writings.    Some  authors  are  un-  | 
sparing  in  their  criticism,  while  others  praud'him  beyond  the  j 
Just  deserts  of  man.  I 

I  am  reminded  at  this  moment  of  the  story  so  often  told 
of  the  old  lady  who  finally  reached  the  presence  of  President 
Andrew  Jackson.  For  years  she  had  listened  to  the  praise  | 
heaped  upon  him.  until  she  was  awed  by  the  very  sound  of  ' 
his  name.  Then  one  day  she  saw  him.  and  her  comment 
upon  leaving  hla  presence  was,  "  Law.  me,  he  is  only  a  man 
after  all."  I 

Lincoln.  Lee,  and  Jackson  were,  after  all,  only  men,  and 
as  It  has  been  In  the  past,  so  it  will  be  in  the  future,  all  gov- 
ernmmt  and  all  functions  of  government  will  have  to  be 
conducted  by  mere  men — men  whom  military  experience 
often  has  exalted  into  heroic  attitudef.  In  disparagement  of 
their  nobler  and  more  humane  propensities. 

Let  me  give  you  a  single  instance  in  the  life  of  each  of  Uiese 
three  men  that  Identify  them  as  magnanimou.s  human  beings, 
whose  finer  qualities  were  t(X)  often  subdued  to  the  inexor- 
able exigencies  of  war. 

First,  let  me  say  that  at  the  time  Jackson  and  Lee  were 
called  uixin  to  take  part  in  the  War  between  the  States,  they 
were  practically  unknown,  save  and  except  as  soldiers  who 
had  participated  In  the  War  with  Mexico. 

When  Lee  and  "  Jeb "  Stuart  were  sent  by  President 
Buchanan  to  Harpers  Perry  to  quell  the  insurrection  pro- 
moted by  Jolin  Brown,  after  the  seizure  was  made.  Stuart 
entered  the  building  occupied  by  Brown  and  exclaimed; 
"  Why.  it  Is  old  Osawatomie  Brown!  I  had  you  in  Kansas." 
John  Brown  responded:  "  Yes;  but  you  didn't  hold  me." 
Then  followed  the  trial  of  Brown,  and  his  execution.  It  was 
the  human  quality  in  Stuart,  the  dashing  cavalry  leader,  that 
prompted  that  kindly  recognition  ol  the  fanatical  zealot. 
John  Brown. 

A  beautiful  story  In  the  life  of  Thomas  J.  Jackson  is  the 
one  told  when,  aa  head  of  the  State  Militia  of  Virginia,  he 
was  called  to  preserve  order.  The  night  before  Brown's 
execution  he  prayed  in  the  hope  that  Governor  Wise  would 
commute  the  arjiteiice  of  death.  Jacl-son  was  comparatively 
unknown  at  that  time,  but  shortly  thereafter,  from  his  firm 
stand  on  the  field  of  battle,  he  becamt;  renowned,  and  always 
to  be  remembered  as  Jackson,  who  stood  like  a  "  stone  wall." 
In  the  case  of  Lee.  what  could  be  more  striking  than  his 
sclf-cCfaccment  from  public  life  aft^r  the  great  conflict. 
Offers  were  piled  upon  h<m  to  commercialize  his  name,  but 
he  set  them  all  aside  and  a.ccepted.  laatead,  a  professorship 
at  a  VlTf  tnia  university  at  tanall  pay. 

One  of  the  many  Instances  which  revealed  the  intrinsic 
character  of  Abraham  LhK.-oln  occurred  in  the  debates  be- 
tveea  him  and  Stephen  A.  Douglas.  DougUs.  on  one  occa- 
flon.  Asierted.  "AS  the  slaves  that  erer  left  Africa  are  not 
worth  a  disturbance  In  a  tingle  State  of  this  Union,  let  alone 
the  Union  itself .-  Mr,  Lincoln's  re:tpons«  was.  "  But.  Mr. 
Douglas,  is  slavtry  right?  " 

Also,  growing  out  of  tboM  debates.  Mr.  Lincoln  drove  his 
great  truth  home  In  such  language  aii  this: 

Ttoas  M  Um  tmnm  tluU  win  aooUnu*  la  tbto  OMintry  when  Umm 
poor  toncuM  ol  Judg*  DougiiM  uul  mjMtlX  khaU  b«  tUAct.    It  i» 
'    ■Cmggle    b>f  >*tt    thtm    two    prlrclpleo— tight 


th«   vtemAl 


and 


rM. 


Thoy  f  Um  two  prtnclpAM  thai  havo  stood  t»tm  to  fao*  tram 
thM  beginning  ot  Uxut,  aod  wUl  ever  conUniM  to  ttruggi*.  The 
on*  ti  tbe  cocainoa  right  of  humanity  and  the  other  th«  dlTtne 
fight  of  kings.  


It  U  t;»e  sam«  prln«-:pl«  In  whatever  shape  It  develops  Itself. 
It  ;s  the  »*nne  spirit  that  says.  "  You  toll  and  work  and  earn  bread, 
and  I  ii  eat  it. '  No  ruatttr  In  whAt  sliape  It  comes,  whether  from 
txie  mouin  uf  a  King  who  sevlta  to  bestride  the  people  oX  h-s  own 
lijti^i'.  ar.'il  live  by  V..c  fruit  uf  tlifir  labor,  or  froai  one  mce  of 
men  <i&  An  apolct^y  lor  enslaving  another  race,  It  Is  the  same 
tyrannical  principle. 

A    MFSSACK   TO    rtTTTlS  OENKIIATIONS 

One  could  di.-^cuss  either  Lincoln.  Jackson,  or  Lee  for  an 
evening,  indulging  in  K»nierous  platitudes  that  would  be  most 
pleasing  to  the  ear,  and  yet  that  alone  would  convey  no  mes- 
sage of  importance  to  the  auditors. 

I  ftcl  that  thesp  2  day-, — the  Jackson-Lee  day  and  the 
Lincoln  day— should  continue  to  be  observed,  but  every  ob- 
servance of  the  days  should  ctury  with  it  a  message,  to  the 
present  and  future  generations,  of  the  horrors  of  war.  espe- 
cially of  civil  war.  The  mps:iage  should  be  delivered,  not 
with  the  thought  of  arousing  sectional  feelings  or  hatred  of 
any  kind,  but  as  a  forceful  historical  lesson  to  American.s  of 
what  their  forefathers  did  to  one  another  while  enga.;ed  in 
that  bloody  civil  conflict. 

There  seems  to  be  a  popular  belief  that  in  order  to  get  a 
truly  horrifying  picture  of  war  one  has  to  go  to  some  distant 
land  I  believe  it  would  be  most  effective  If  young  Americans 
were  taupht  that  war  anywhere  la  just  what  General  Sher- 
man said  it  was — hell — and  that  the  savage  instincts  of 
men  are  aroused  as  easily  in  the  breasts  of  Americans  as  ia 
those  of  oth'^r  races  once  they  are  in  the  midst  of  strife. 

The  way  to  give  the  American  boy  a  true  picture  of  war  is 
to  tell  him  what  really  took  place  in  the  conflict  between  the 
States.  Tell  him  the  whole  truth,  without  the  embellish- 
ments of  pomp,  circumstance,  and  glory.  Tell  him  of  the 
ruthlessness  practiced  by  those  participants  who  were 
branded  as  •*  irregulars."  Tell  him  of  John  Morgan;  tell  hnn 
of  Mocsby;  tell  him  of  QuantreU.  on  the  one  side.  On  tl^.e 
other  side,  tell  him  of  Hunter;  and  tell  him  of  Jennison  and 
Lane,  of  the  "  red  legs  '  of  Kansas.  Tell  him  somewhat  in 
detail  of  the  raiding  back  and  forth,  where  the  raiders  and 
their  victims  were  ail  Americans,  preying  upon  their  fello*' 
Americans.  robbmK.  lootmg.  killing,  in  the  madness  ard 
savagery  of  border  warfare. 

When  you  have  told  hun  the  story  sufficiently  on  the  side 
of  those  leaders  whom  miiltary  history  conveniently  desii;- 
nates  as  irregulars,  tell  him  the  story  of  the  sj-called 
"  regulars." 

Tell  him  of  the  terror-spreading  and  destructive  marches 
cf  the  regulars.  Tell  him  the  true  story  of  Sherman's  marc  h 
to  the  sea.  Tell  it  just  as  it  was  told  by  the  participan' .s. 
Tell  him  the  story  of  that  scathing  war  order,  attr1but<xl 
to  Grant  and  inspired  by  Stanton,  the  record  of  which  w  is 
lost  from  the  historical  archives.  According  to  legend  tiie 
me.ssae^  to  Grant's  commander  In  the  famou.i  raid  throuj:h 
tho  Sh'^andoah  Valley  was  couched  in  the  follownng  rut.i- 
less  terms: 

When  yoii  truvrr^  th"  Vsllry.  le«vr  It  so  barren  thst  a  crow 
seeking  to  fly  over  It,  will  have  to  carry  hl3  rations  with  him. 

Fverycr.e  seem.-  to  believe  that  a  me.-sage  of  this  kind  was 
sent  by  Grant,  although  it  has  apparently  not  been  pr''scr.:'d 
in  its  enth-ety  by  historians.  As  a  verlflcation  of  the  fact 
that  nich  an  order  was  In  fact  carried  out,  we  find  this 
statement  In  The  Shenandoah  and  Appomattox  Campaigns, 
a  l)ook  published  by  the  Military  Historical  Society  of  Massa- 
chtLu^tts: 

The  Tlrtorles  of  Winchester  and  Plsher's  Hill,  8cpU?m>eT  19 
and  22.  ise4.  sent  larly  snd  hl»«  army  '■  whirling  up  the  Valle,  ' 
Sheridan  pursued  as  far  as  Harrl/onburff  and  Mt.  Crawford  wth 
his  infantry,  and  fttaunton  with  his  cAvalry,  Tlience  retiring  at 
his  leisure,  he  swept  the  Valley  bare  with  a  cufdon  (jf  cs^a  ry 
stretching  clear  across  It.  from  the  Blue  Ridge  to  the  Wwih  Mot  n- 
talrt.  bi  mint  all  the  mlJU  and  barns,  drtvinx  oH  all  the  hofm  snd 
cattle  sod  sheep,  and  Uavtnf  so  Uttle  subsutenoe  that  It  was  si^d 
that  a  crow,  seeking  to  fl|  domu  the  Valley,  would  have  to  ca  ty 
hie  ratu>ns  with  him. 

In  McMaster's  History  of  the  People  of  the  Umted  BU.es 

this  is  said  concerning  Orant's  order: 

New  Tork  Herald.  October  1S64.  sUted  that  Orant  also  requl  'ed 
hie  order  to  be  so  carried  out  that  a  crow  fljrlng  acroea  the  valley 
would  have  to  carry  his  rations  with  him.  In  a  letter  to  HaUtck. 
written  July  14,  Grant  said,  referring  to  the  pur«ult  of  Ear!y  alter 
his  retr««t  from  Waahlngtoo: 
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••  If  the  enemy  has  le«  Maryland.  —  I  suppoae  he  has.  he  »hotild 
have  upon  his  heels  veterans.  mUltlamen.  men  on  horseback,  and 
everything  that  can  be  got  to  foUow  to  eat  out  Virginia  clear  and 
clean  as  far  as  they  go.  so  that  crows  flying  over  it  for  the  balance 
of  this  season  will  have  to  carry  their  provender  with  them. 
(Official  Records,  series  1.  vol.  37.  part  U,  pp.  300-801.) 

In  Sheridan's  Personal  Memoirs,  he  quotes  from  a  letter 
of  instructions  from  Grant,  as  follows: 

In  pushing  up  the  Shenandoah  VaUey  •  •  •  it  ia  desirable 
that  nothing  should  be  left  to  invite  the  enemy  to  return.  Take 
all  provisions,  forage,  and  stock  wantod  for  the  use  of  your  com- 
mand.    Such  as  cannot  be  consumed,  destroy. 

In  another  of  General  Grant's  Instructions  to  him.  Sheri- 
dan quotes  Grant  as  having  said: 

If  the  war  Is  to  last  another  year,  we  want  the  Shenandoah 
Valley  to  remain  a  barren  waste. 

In  commenting  on  Grant's  orders,  Sheridan  said: 

The  loss  of  property  weighs  heavy  with  the  most  of  mankind; 
heavier  often  than  the  sacrlflces  made  on  the  Held  of  battle.  Deatb 
Is  popularly  considered  the  maximum  of  punishment  In  war,  but 
it  Is  not;  reduction  to  poverty  brings  prayer*  for  peMe  more  surely 
and  more  quickly  than  does  the  destnictlon  of  htunan  life. 

1^11  him  of  conditions  In  the  South  after  the  war  as 
described  by  McMaster  in  his  History  of  the  People  of 
the  United  States  During  the  Administration  of  Abraham 
Lincoln : 

In  many  parts  of  the  South  dlatreis  was  great  aiidgrowlng 
greater,  and  especially  In  the  track  of  Sherman*!  army.  Ofllclal  re- 
ports which  came  to  lU  ofllce  told  of  women  and  diildren  who 
wnalked  10,  40  miles  for  bread,  and  then  got  but  a  B^n^  or  noth- 
ing of  naked  beings  crouching  beside  an  old  brick  chimney,  all 
that  remained  of  what  was  once  their  home:  of  10  counties  In 
northern  Georgia  In  all  of  whldi  there  was  not  V^owtiig  •»  much 
food  for  man  and  beast  as  could  be  found  on  an  ordinary  northern 
farm.  ,      .  . 

The  chief  sufferers  were  the  families  of  Union  ▼ol"?*^«»J° 
southern  Tennessee  and  northern  GeorgU.  whose  homes  had  been 
ruined  by  rebel  armies  or  guerrillas. 

Here  is  brought  home  to  you,  according  to  this  historian, 
the  devastating  results  of  war  as  practiced  by  both  the  regu- 
lars and  the  irregulars. 

THX  tJiW  or  TOOTH  AlfS  TALOtf 

Tell  him  of  George  A.  Custer,  a  major  in  the  War  between 
the  States.  Custer  is  known  to  everyone  as  the  hero  of  the 
last  stand  against  the  western  Indians.  I*t  It  be  known  that 
this  is  the  same  Custer  who,  in  the  valley  during  the  civil 
conflict  made  the  announcement  that  every  member  of 
Mosbys  band  caught  by  his  men  would  be  executed  on  the 
spot.     Mosby's  retort  was: 

For  every  one  of  our  men  executed  under  Custer's  order,  ten  of 
Custer'8  men  wlU  be  brought  In  and  summarUy  executed 


It  took  a  brutal  counteraction  on  the  part  of  Mosby  to 
temper  Custer's  brutality  and  to  cause  him  to  withdraw  his 
Inhuman  order. 

Youth  is  easily  deceived  about  war.  The  first  places  de- 
populated when  war  is  declared  are  the  universities,  col- 
leges, and  high  schools.  The  method  of  arousing  the  war 
spirit  is  always  the  same.  The  flag  Is  waved.  The  bands 
play  PoUtical  orators  come  forth  and  talk  of  our  country, 
right  or  wrong.  Threatened  with  a  foreign  war  or  inter- 
necine strife,  every  citizen  should  be  responsive  to  Ws  duty. 
but  he  should  not  be  rushed  headlong  Into  a  conflict  that 
may  prove  disastrous  to  American  manhood  and  American 
ideals  of  "  life,  Uberty,  and  the  pursuit  of  hgDPlness.  This 
U  especially  true  concerning  the  youth  of  our  country. 

The  history  of  th»t  ruthleM  oonifict  reek*  with  war's  in- 
humanities that  left  their  trafle  of  Wood  and  misery  and 
poverty  for  generations  afterwards. 

Take  General  Sherman's  idsorg  of  Atlant^  He  proposed 
that  a  truce  be  declared  so  that  tli«  removal  of  aU  civilians 
living  in  that  city  might  be  made  In  aa  orderly  way.  Gen- 
eral Hood's  answer  was: 

Tour  letter  of  yerterday't  date  ••  •  Is  ^^^i^Jl^^SH 
therein.  "  I  deem  it  to  be  to  the  *»*»»  fi  ^Z^^^  l^^^l 
the  citizens  now  residing  Ui  Atlanta  •>*«»«M^  wmov^^"  etc.  IJo  not 
consider  that  I  have  aay  altemaUve  Inthlj  "J^f  «,  -S^T^ 
accept  your  propoaltlon  to  dMiare  a  tn»»o«  a  d^  or -u*^  ttaie 
as  may  be  nec^m»n  to  accompllli  the  pwpoM  mentioned 


And  now,  sir,  permit  me  to  say  that  the  unprecedented  measure 
you  propose  transcends.  In  studied  and  Ingenious  cruelty,  aU  acts 
ever  before  brought  to  my  attention  In  the  dark  history  of  war. 

In  the  name  of  God  and  htimanlty,  I  protest,  beUevlng  that  you 
will  find  that  you  are  expelling  from  their  homes  and  firesides  the 
wives  and  children  of  a  brave  people. 

General  Sherman  replied: 

You  style  the  measures  proposed  "  unprecedented  ",  and  appeal 
to  the  dark  history  of  war  for  a  parallel,  as  an  act  of  "studied 
and  Ingenious  cruelty."  It  Is  not  unprecedented:  for  General 
Johnston  himself  very  wisely  and  properly  removed  the  families 
all  the  way  from  Dalton  down,  and  I  see  no  reason  why  Atlanta 
should  be  excepted.  Nor  Is  It  necessary  to  appeal  to  the  dark 
history  of  war,  when  recent  and  modem  examples  are  so  handy. 
You  yourself  burned  dwelling  houses  along  your  par^>et,  and  I 
have  seen  today  50  houses  that  you  have  rendered  uninhabitable 
becatise  they  stood  in  the  way  of  your  forts  and  men.  You  de- 
fended AUanta  on  a  line  so  close  to  town  that  every  cannon  ah^ 
and  many  musket  shots  from  our  line  of  Investment  that  overshot 
their  mark  went  Into  the  hablUtlons  of  women  and  chUdren. 
General  Hardee  did  the  same  at  Jonesboro,  and  General  Johnston 
did  the  same  last  stimmer  at  Jackson,  Miss. 

The  above  exchange  was  between  ranking  regular  officers 
of  both  sides. 

Mr.  Jefferson  Davis,  in  his  book  The  Rise  and  Fall  of  the 
Confederate  Government,  gave  the  following  account  of 
Sherman's  seizure  of  Atlanta : 

General  Sherman,  desisting  from  any  ftuther  aggressive  move- 
ment in  the  field,  returned  to  Atlanta,  which  had  beenformaUy 
stUTendered  by  the  mayor  on  September  2,  with  the  promise,  as 
reported,  on  the  part  of  the  Federal  commander,  that  nMioombat- 
antTand  private  property  should  be  respected.  Shortly  aftw  hla 
arrival  the  commanding  general  of  the  Federal  forces,  forgetful  of 
this  promise,  and  on  the  pretense  that  the  exigencies  of  the  serv- 
ice required  that  the  place  should  be  used  exclusively  for  mUlt^ 
purposes.  Issued  an  order  directing  aU  civilians  Uvlng  In  AUanta. 
maleand  female,  to  leave  the  city  within  5  days  from  the  date  of 
the  order  (Sept.  5).  ^  ..     ^  ,  ^..^^ 

Stace  Alva's  atrocious  cruelties  to  the  noncomljatant  population 
of  the  Low  Ctountries  in  the  sixteenth  century,  the  hlst«ry  of  war 
records  no  Instances  of  such  barbanms  cruelty  as  that  which  «itt 
order  designed  to  perpetrate.  It  involved  the  immediate  expulsion 
Som  thelT  homes  and  only  means  of  Bubslstenoe  of^t^miwBds  rf 
unoffending  women  and  chUdren,  whose  husbands  Mid  f»«»«!»  ^«!r> 
either  In  the  Army.  In  northern  prisons  or  had  died  to  battle,  in 
▼am  did  the  mayor  and  corporate  authorities  of  Atlanta  appMl  to 
Sherman  to  revoke  or  modify  this  inhuman  order,  representtng  m 
piteous  language  "  the  woe,  the  horror  and  «»•  «J»^«'lP«  J>?*  *f,J2? 
described  by  words  ",  which  Its  execution  would  Inflict  on  helplew 
women  and  infant  chUdren.     His  only  reply  was: 

"  I  give  full  credit  to  your  statements  of  the  distress  that  will  bo 
occasioned  by  It  and  yet  shall  not  revoke  my  order.  bMause  my 
orders  are  not  designed  to  meet  the  humanities  of  the  case. 

Remember  that  this  was  a  great  general  saying,  in  effect, 
that  the  humanities  of  the  case  must  give  way  to  military 
necessity.  Those  who  knew  William  Tecumseh  Sherman  in 
private  life,  both  before  and  after  the  war,  said  he  was  a 
humane  man— a  good  Christian— an  affectionate  husband. 
His  letters  to  his  wife  even  from  the  fields  of  battle  were 
models  of  conjugal  tenderness  and  most  interesting  as  evi- 
dencing a  sympatheUc  nature.  But  war  transformed  him 
in  the  field  into  an  inhuman  engine  of  destruction  to  whom 
the  ordinary  humanities  of  life  made  no  appeal— it  was  war 

did  that.  ^  „  _. 

Mr.  John  Wanamaker,  in  a  publication  known  as  lue 
Wanamaker  Primer  on  Abraham  Lincoln",  ismied  in  1909, 
described  the  Secretary  of  War  of  that  period,  Edwin  M- 
Stanton,  as  follows: 

And  SUnton.  brusque,  bitter,  caustic,  overbearing.  Isaolent. 
abuJlve  8tSnloii.^rS?  had  call^l  Llno^n  an  "J^^^ftuJ!^ 
"owe "  a  " gorilla ",  and  a  " fool "  waa  tranaformed  Into  a  loyal. 
d^SuBd,  staSS^frt^d  and  admirer  of  his  chief.  M»f  •»«• 
SSHevw  have  mart«2d  Stanton.  »  rtiSJU'^iSiiSi  "SS 
1^  ffwat  win  in  the  White  House  that  finally  oonqnereg  tale 
domineering  fleoretary  d<  ^**' 

•TAirroir's  cold  oeju.  ii«  iitmAir 


Andrew  O.  Curtin  was  Pennsylvania's  great  war  Oovenior. 
On  three  different  occasions  he  appeared  before  Secretarr 
of  War  Stanton  and  appealed  to  him  for  an  OMhanie  of 
30,000  southern  prisoners  for  a  like  number  of  Unkm  pris- 
oners. Upon  his  last  appeal,  when  he  was  aeoompanled  W 
his  Attorney  General  Meredith.  Stonton  grew  impatient  and 
even  insolent,  retorting  to  the  Governor's  appeal: 

Do  you  come  here  in  support  of  the  Oovemment  and  ask  aa*  to 
fli<.h.ng#.  30.000  skeletons  lor  30.000  well-l«i  meat 


f  if. 
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To  which  Curtln  replied  In  rlghteoua  Indignation: 
Do  you  dare  to  depart  from  the  laws  of  human«  warfare  m  this 
enlightened  age  of  Christian  civilization? 

Here  it  is  again.  Pennsylvania's  great  humane  Governor 
ftRhtmg  for  what  he  believed  to  be  right,  taking  the  humam- 
tarian  view  that  northern  prisoners,  many  of  whom  were 
from  Pennsylvania,  should  be  permitted  to  come  home,  and 
Stanton,  the  Secretary  of  War.  standing  for  his  position  that 
In  war  all  things  humane  should  give  way  to  military  neces- 
sity. These  soldier  boys  were  left  to  suffer,  and  many  to  die. 
In  southern  priaons  owing  to  the  expedient  called    '  military 

necessity  "  ^   „.  * 

All  honor  to  Curtln.  Every  child  In  the  United  States 
should  be  told  about  this  great  man  and  hia  humane  un- 
pulses.  . 

Lincoln  also  was  a  humanitarian.  No  better  view  of  Lin- 
coln on  this  subject  exists  than  In  a  letter  written  by  David 
Davis.  In  which  he  said: 

Mr  Uncoln  waa  advlaed-and  I  also  bo  advlwd  hlro— that  the 
varloua  military  trtals  in  the  northern  and  border  States,  where 
the  courw  were  free  and  untrammeled,  were  unconatltutional  and 
wrong  that  they  would  not  and  ought  not  to  be  axutained  by  the 
Supreme  Court.  Uiat  iuch  proce«ilng»  wara  dangerou*  to  liberty 
He  »ald  he  waa  oppoeed  to  hanging,  that  he  did  not  like  to  kill 
his  fellowman.  that  if  the  world  had  no  butchers  but  himself.  It 
would  go  bioodlaaa. 

The  unclvllizing  of  man  by  war  Is  graphically  described  by 
that  great  and  good  man.  John  N.  Edwards,  who  was  one  of 
Shelbys  soldiers.  He  said  this,  partly  m  apology  but  wholly 
in  truth: 

Tb«  guemlla  organteatkin  of  MtaBOurl  need*  a  word  In  tta  dr- 
fenae.  althougli  Ita  warfare  waa  pltUesa.  ita  baniier  the  black  flag. 
and  lU  battle  cry  the  fearful  monoayUable  death  Compoeed  of 
men  driven  to  desperation  bv  the  unceasing  persecutions  of  ttd- 
•rala  and  mlllUa.  tiiey  had  been  ouUawed  and  hunted  from  councv 
to  county  aa  rabid  animals  Their  scalps  commanded  a  premium. 
and  their  mutUated  bodies  were  denied  sepulture.  Rerenge  is  be- 
Ueved  by  ptUioaoptacrs  to  be  one  at  the  stroncest  passions  of  the 
human  heart,  and  when  stimulated  by  grtevous  wrongs  and  fanned 
into  flame  within  tlve  bosoms  of  men  having  western  Ideas  and 
dc^relopmenU.  it  naturally  becomes  cruel  and  unsparing 

It  made  honorable  men  dewrt  the  Army  that  they  might  lose  lb» 
uncertainty  of  regular  baUle  and  have  the  grun  satisfaction  of 
knowing  that  death  foUowed  the  shots  of  thetr  own  rsTOlvers  and 
the  thrusts  ot  ttoelr  own  knives.  They  accepted  the  black  flag  as 
an  emblem.  becaiMe  U  suited  their  Ideas  of  murder-  and  having 
DO  hope  tbemaelTes.  they  left  none  to  their  victims. 

In  an  asaoclatian  compoaed  of  men  driven  from  all  natural  feel- 
ings by  numberleaa  outrages,  some  crimes  would  creep  In.  and 
often  Innocent  persons  were  killed  and  Southern  families  plun- 
dered; but  as  a  general  thing  the  leaders,  like  the  gladiators  under 
Bpartacus.  orUy  slKiuted  'Kill,  kill  I  "  upon  Ute  twdies  of  their 
persecutors. 

aw  ncHAMSi  or  isiLrraaT  "  cryiLrraa  " 

The  history  of  the  War  between  the  States  Is  replete  with 
orders  and  proclamations  of  retaliation  between  officers  of 
the  Regular  Army  of  both  forces.  As  an  Illustration,  read 
this  amiable  exchange  of  brotherly  love  between  MaJ.  Oen. 
John  C.  Fremont,  commander  of  the  Western  Department  of 
the  Union  Army,  and  Brig.  Oen.  M.  Jeff.  Thompson,  com- 
manding officer  of  the  first  military  district  of  the  Missouri 
State  Guard,  on  the  question  of  taking  himian  Ufe. 

liajor  General  Fremont  on  August  30,  1861.  proclaimed: 

All  penons  who  shall  be  taken  with  arms  in  their  hands  within 
these  lines  abaU  be  tried  by  coiirt  martial,  and  If  found  guilty 
wUl  be  shot 

The  very  next  day.  August  81.  1S61.  Brigadier  General 
Thompsan  sent  his  endearing  reply: 

Therefore,  know  ye  that  I.  hL  Jeff.  Thompeon.  brigadier  general 
of  the  ars«  mUttary  district  at  Mlaaourl  •  *  *  do  moat  aol- 
emiily  promise  that  for  every  member  of  tbe  Mloaourl  State  Quard. 
or  soldier  of  our  aUlea.  the  Armies  of  the  Oonfrderate  States,  who 
shall  be  put  to  death  in  pursuance  of  the  said  order  of  General 
niiiiMt,  I  wUl  bai^.  draw,  and  quartar  a  aaiakm  of  said  AbraHam 
Lineola. 

SMl.  Indeed,  were  the  tritmkttloiia  of  Abnham  Lincoln. 

After  tbe  inoazkoe  «f  Fremoatl  proclamation  of  August  90, 

IMl.  Mr.  LIneoln.  on  September  a.  wrote  to  Fremont  asking 

tbat  iM  Dodtfy  hte  prodamation.    lir.  Uncoln  said,  speaking 

in  terms  he  thought  a  military  man  would  understand: 

SbOTkM  yoo  saoot  a  man.  aecordUic  to  the  prodamatlon.  the 
Ooafedermtes  wottM  very  eartalnly  ataoo*  our  best  man  la  thetr 
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hands  In  retaliation,  snd  jw.  man  for  man.  Indeflnltely.  It  U. 
ther-fore  my  nrder  that  you  allow  no  man  to  be  shot  iinder  tte 
proclamanon  without  rlrat  having  my  approbation  or  consent. 

The.'=;e  case^  should  suffice  to  demonstrate  the  ravages  ot 
war  on  the  hearts  of  men.  who  m  the  ordinary  phases  of 
civil  .society  and  govirraneat  would  be  dominated  by  humare 
impulse.s. 

Every  .student  of  hustory  In  the  South  knows  of  the  harst  - 
ness  of  the  orders  of  General  Sherman  as  a  commander. 
Very  few  realiiW!  that  Just  a  few  weeks  later,  when  cor.- 
fronted  with  the  ta.sk  of  making  terms  of  pe&te  with  Oen. 
Joseph  E.  Johnston  in  the  field.  Shermans  terms  were  far 
more  liberal  than  th.^se  made  by  Grant  with  Lee.  Whtn 
Shermans  termo  were  s<'nt  to  Wa.shington  for  approval  or 
rejection.  Secretary  of  War  Stanton.  Inflamed  with  w:ir 
hatred.s  and  prejudices,  immediately  proclaimed  the  rejeo- 
tion  of  the  terms,  and  denounced  Sherman  as  having  .surren- 
dered, without  authority,  almost  every  Issue  for  which  the 
war  had  been  fought. 

The  Chicago  Tribune  cried  out  and  said:  "  To  think  thit 
Sherman  made  such  terms,  knowing  that  Lincoln  had  been 
as.sa.s&inated.'  But  General  Juiiniiton  did  not  know  of  Li.i- 
coln's  4.ssa.s£maUon  until  after  the  terms  of  surrender  were 
stipulated. 

Stanton  dispatched  Grant  to  the  P-eld.  Sherman  was 
forced  to  recede,  and  new  terms  were  made  of  the  same  kind 
as  between  Lee  and  Grant.  Had  Sherman's  terms  been  ap- 
proved, that  awful  blot  upon  American  history — carpet-big 
recon-struction — would  have  been  averted.  And  in  Sher- 
man's memoirs  it  was  revealed  that  In  his  original  tenns 
with  Johnston  he  implicitly  obeyed  the  directions  of  L]nco:n. 

Mr  Edward  A.  Pollard,  in  his  Southern  History  of  the 
War.  said,  concerning  Sherman's  terms  with  General  Johr.s- 
ton : 

Hhprman'H  vivid  vtninn  nt  r^torlng  "peace  to  the  banks  of  the 
Rio  Gninde  ••  did  not  talcp  at  Wash'ngu.n  The  announcem«  nt 
Cher*  of  thr  nature  and  t^rms  of  his  conference  with  Johnston  v/as 
the  siKnal  for  the  outpouring  of  such  rensure  and  denunciation  aa 
reqi;;r»'(l  al!  his  military  rfputatlon  to  withstand. 

In  fact  Sherman  had  commiued  the  unp3.rdnnable  offense  of 
attemptinK  to  substitute  for  the  Idea  of  subjugation  that  u'  a 
.'^.stored   Union 

When  you  read  about  Lincoln,  he  is  so  frequently  :e- 
ferred  to  as  '  Old  Abe."  But  Abe  Lincoln,  when  the  assjis- 
sin's  shot  ended  his  life,  was  only  old  in  grief  and  care  and 
the  havoc  of  war. 

There  were  three  other  memorable  men  of  that  period 
whose  activities  fill  the  pages  of  Civil  War  history.  One  N.-as 
Prank  P.  Blair,  a  Kentucky-Missourian.  who  was  a  close 
friend  of  Lincoln's.  He  was  a  gallant  soldier,  and  in  civU 
life  .served  with  honor  in  both  Houses  of  Congress.  He  nas 
dead  at  55. 

Another  was  Stephen  A  Douglas,  a  foremost  statesn;an 
and  political  opponent  of  Lincoln.  Upon  Mr.  Lincoln's  in- 
auguration as  President,  Mr.  Douglas  assured  him  of  his 
hearty  cooperation,  went  home  shortly  thereafter,  and  died 
at  the  early  age  of  48.     And  Lincoln  was  dead  at  56 

The  exigencies  of  public  life  and  of  war's  responsibili  les 
took  their  toll  of  these  men  long  before  they  could  ch.^m 
the  serenities  and  the  awards  of  a  hfe  fulfilled  with  peaceful 
years  and   "  old  age  superbly  rising." 

THK  nouisz  or  tiik  paiwci  or  pxact 

In  conclusion.  I  want  to  urge  upon  everyone  here  thai  if 
you  expect  ev^r  to  voice  your  opinions  as  to  the  folli'  of 
WSU-.  you  must  exercise  that  right  at  a  time  like  the  present — 
when  peace  reigns— for  when  war  or  rtunors  of  war  are  in 
the  air  It  Is  too  late— the  voice  of  peace  Is  silenced;  yes.  even 
forcibly  suppressed. 

The  War  between  the  States  was  not  the  outgrowth  of 
agitation  of  a  day.  It  was  30  years  or  more  in  the  making. 
And  what  have  all  the  wars  of  the  world  ever  gained  for 
clviliiatlon.  for  humanity,  for  human  welfare,  or  for  the 
questions  that  we  have  been  settling  only  by  the  bloxly 
art>itrament  of  sword  and  gxin? 

The  horrors  of  war  are  such  that  the  sufferings  tnd 
miaerles  ezKlured  t»y  those  Involved,  and  the  generations  that 
follow  them,  remain  indefhiitely  a  cancerous  growth  In  the 
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national  polity.  America,  the  land  of  peace  and  freedom, 
should  be  a  solid  phalanx  against  war.  It  is  not  a  game  or  a 
tribunal  to  which  our  ideals  of  government  "  of,  for,  and  by 
the  people  "  are  in  accord.  Nor  la  it  in  accord  with  our 
fundamental  Ideas  of  right  and  wrong. 

In  65  years  we  will  have  reached  the  two  thousandth  an- 
niversary of  the  birth  of  the  Prince  of  Peace,  whose  gospel 
was  peace  and  good  will  to  all  mankind.    I*t  us  hope  that 
when  that  day  is  reached,  we  will  have  come  to  a  full  under- 
standing of  His  message,  and  that  organized  war  will  have 
been  banished  from  the  world.    And  let  us  hope  further  that 
the  great  Republic  of  the  United  SUtes  of  America,  organ- 
ized in  the  spirit  of  liberty  and  good  will  to  all  will  have 
been,  not  only  a  contributor,  but  a  leader  in  the  achieve- 
ment of  a  new  national  and  international  order— the  reign 
of  universal  peace  and  domestic  tranquillity.    The  time  to 
begin  sowing  the  seeds  of  peace  and  good  will  is  now— 
today— and  it  will  be  a  glorious  consummation  if  we  shaU  be 
able  to  celebrate  the  second  miUennium  of  the  Prince  of 
Peace  with  the  fruition  of  his  gospel— a  world  at  peace  at 

last.  ,     A.      t.     i-v. 

Mr.  BOLTON.    Mr.  Chairman.  I  yield  5  minutes  to  the 

gentleman  from  Wisconsin  [Mr.  AmlixI. 

Mr  AMLIE.  Mr.  Chairman.  I  was  moved  to  ask  for  a  few 
minutes  when  the  gentleman  from  Indiana  [Mr.  Lttdlov^] 
was  speaking.  Mr.  Ltjblow  gave  a  very  carefully  prepared 
Ulk— a  talk  that  could  only  have  been  prepared  over  some 
period  of  time.  I  was  struck  by  the  fact  he  felt  It  would  be 
out  of  order  to  introduce  a  bill  in  this  House  for  the  reason 
it  would  probably  be  held  to  be  unconstitutional,  and  to  get 
around  that  difficulty  he  introduced  a  resolution  calling  for 
an  amendment  to  the  Coiistitutlon. 

This  merely  goes  to  show  how  rapidly  things  are  changing. 
A  speech  that  is  prepared  a  day  or  two  before  is  already 
obsolete  by  the  time  It  is  delivered  here  in  the  House. 

I  notice  by  the  Washington  Dally  News  today  an  article  by 
an  old  newspaper  friend  of  mine.  Blr.  Herb  UtUe  in  which 
he  quotes  Justice  McReynolds  to  the  effect  that  "  the  Consti- 
tution is  gone  "—a  statement  made  with  all  flna"ty. 

It  was  my  pleasure  to  serve  in  this  House  with  the  genUe- 
man  from  Indiana  in  the  Seventy-second  Congress.  I  can 
weU  understand  why  he  is  still  laboring  under  the  illusion 
that  things  are  stiU  unconstitutional,  because  just  about 
everything  that  we  tried  to  enact  into  law  during  that  session 
was  simply  dismissed  by  the  Membership  of  this  House  on 
the  assumption  that  it  was  unconstitutional. 

I  follow  a  practice,  which  I  suppose  most  of  the  Members 
follow  of  writing  a  news  letter  to  the  weekly  newspapers  m 
my  district.  Ten  days  ago  I  wrote  such  a  news  letter,  and 
in  that  news  letter  I  indicated  that  the  Supreme  Court  would 
support  the  administration  in  its  decision  of  the  gold  ca^es. 
I  also  outlined  the  reasons  why  they  would  come  to  this 
conclusion,  despite  the  fact  that  such  a  decision  would  be 
clearly  contrary  to  past  decisions  of  the  aiprrane  Court 
I  based  it  largely  on  the  reasoning  of  Mr.  O.  W  SP^ague  of 
Harvard  University,  who  was  the  economic  adviser  of  the 
Treasury  Department  a  year  ago.  He  made  the  statement 
that  if  there  were  only  one  hundred  or  two  hundred  miUion 
doUars  involved  in  this  decision  the  Supreme  Court  would 
find  the  law  unconstitutional,  but  b"*"*^^^'^,^"  *^"* 
$100,000,000,000  Involved  the  Supreme  Court  would  not  dare 
to  find  it  unconstltuUonal.  «.^^„h  mv 

I  ask  unanimous  consent.  Mr.  Chairman,  to  extend  my 
remarks  by  Including  that  portion  <rf  my  ^^^^^l^^J^. 
was  in  the  nature  of  a  prognostication  as  to  the  Supreme 

Court  decision  to  be  rendered.  , 

The  CHAIRMAN.    Is  thei«  objection  to  the  request  of  the 

gentleman  from  Wisconsin? 
There  waa  no  objection. 
The  matter  referred  to  follows: 
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By  Repr«««[iUttv«  Tkoi«*«  It.  Amlib 

the  Supreme  Court  will  render  •  djeijon  to  the  ■o-oaiiea     goia 

clause  cases  •  before  «^i»  »•**"  *  jj  SiooDm-nt  of  the  green- 
P-oilowlai  the  ClTU  War  *»*  «f  *rT5?^iw  up^auL:t 
back  movement,  many  corporatioM  Mt  out  to  tew  up  contra*. 


rights  beyond  the  reach  of  the  United  States  Congnm.  ^^ 
provided  that  bonds  were  to  be  payable  In  gold  dollare  at  930.07 
an  ounce.  There  are  In  the  United  SUtes  today  approximately 
e  100.000  OOO.OOO  in  obligations  thus  defined.  It  is  the  contention  of 
the  holders  of  these  obligations  that  the  reduction  of  tjM  goia 
content  of  the  dollar  to  59  cents  served  to  deprive  them  of  41  cents 
to  which  ther  were  entitled  as  a  matter  of  law.  ,,t^^ 

In  the  light  of  past  decisions  on  this  subject  there  Is  very  laum 
question  but  that  the  claimants  are  right  In  their  contention  •• 
to  what  the  law  is. 

But  If  the  Supreme  Court  should  hold  with  these  bondholders. 
It  would  result  in  writing  up  the  public  and  private  debts  of  the 
country  by  $69,000,000,000.  It  would  add  »10,000.000.000  to  the 
public  debt.  The  increased  annual  interest  charge  would  «nount 
to  two  and  one-half  billion  dollars  a  year.  A  decision  upholding 
the  gold  clause  would  in  theory  wipe  out  the  '*»^«  .«.  "if"^J 
all  common  stock.  But  despite  the  significance  of  this  decision 
the  stock  market  has  hardly  shown  a  tremor. 

Obviously,  such  a  decision  would  not  be  permitted  tf  *«*• 
effect  even  if  it  were  th«-law.  Congress  is  prepared  *<>  e^^ft^^^" 
lation  that  would  circumvent  any  such  decisl^  by  the  Supreme 
Court.  That  Is  to  say,  If  a  man  who  owes  $100  had  to  pay  •!« 
under  such  a  decision,  the  Congress  would  Impose  a  tax  or  Wio 
on  the  transaction  and  refund  $69  to  the  payer.  ».  ww 

Since  this  is  the  situation,  the  Supreme  Court  'rm  ^b*™/ 
uphold  the  constitutionality  of  the  act  As  >f  •  O;  ^v^"*^?? 
a  Harvard  professor  who  was  economic  adviser  to  the  Tr^sury  oa 
monetary  matters  a  year  ago.  observed.  "  If  there  were  only  one  <W 
S?o  h^dred  million  dollars  involved,  the  Supreme  Court  wouW 
fSd  the  law  unconstitutional.  Since  $100,000,000,000  Is  Involved, 
the  Supreme  Court  would  not  dare  doso."  „,-«_  .  «--_ 

In  either  event  the  Supreme  Court  Is  bound  to  suffer  a  tre- 
mendous loss  of  dignity  and  prestige. 

Mr.  PARKS.  Mr.  Chairman,  I  move  that  the  Committee 
do  now  rise. 

The  motion  was  agreed  to.  

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  Hill  of  Alabama,  Chairman  of  the 
Committee  of  the  Whole  House  on  the  state  o^  tiae  Union, 
reported  that  that  Committee,  having  had  under  considera- 
tion the  bill  H.  R.  5913,  the  War  Depai-tment  appropriation 
bill,  had  come  to  no  resolution  thereon. 

AUTHORIZING   THE  USE   OF  PUBLIC   PARKS.   ETC..    POR   TOT   SHRIHB 

COMHITTEE 

Mrs  NORTON.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  Senate  Joint  Resol^^^^ion  4» 
and  consider  the  same.  The  resolution  is  identical  with  the 
resolution  passed  by  the  House  on  February  12. 

The  SPEAKER.  Is  there  objection  to  tlfc  request  of  the 
lady  from  New  Jersey?    The  Clerk  will  report  Uie  resolution. 

The  Clerk  read  the  resolution,  as  follows: 
Senate  Joint  Resolution  49 

Joint  resolution  authorizing  the  use  of  public  Paf^- J***7»*^°^' 

^d  Xr  public  spaces  in  the  District  of  Columbia:   sndttje 

Se  of  tent^.  cots,  hospital  appliances,  ^ags    wid  other  decora- 

tlmis   property  of  the  United  States,  by  Washington.  D.  C.  1936 

Shriiie  CoWiittee.  Inc..  and  for  other  purposes. 

R«ol»ed    etc    That  the  Secretary  of  the  Interior,  the  Secretary 

of  tlJ^^'aSS    the  Commissioners  of  the  District  o«  Coluj^bia. 

tL  lo2d^Ed^tlon  of  the   District  of   Columbia,   and  the 

^»,^  of  theCaoltol  are  hereby  severally  authortoed  to  grant 

^.^t^  the  W^iSton^^D.  C,  1936  Shrine  Committee.  Inc..  a 

S^^rS>iSJ  otSiSI?  pursuant  to  the  provisions  of  chapter  6 

S?^Tti,.  v^?the  cie  of  the  District  of  Columbia  (hereinafter  re- 

?fr^iS  JsS  the  •'  t^mlttee  ")  for  the  use  of  any  buildings,  parks. 

^™  waSrwavs  ^S^atlons  sidewalks,  or  other  pubUc  sp^^s  In 

?he  Dlsm^t^?  ?iolSa.  under  hU.  their,  or  Its  control.  r«pec- 

HTHcr^cfenf  s^d^^Sc-^derS^tLT^^^  ^ 
S^^i^  ih^ne  in  ^e  monS  of  June  1935:  Provided.  That  such 
S  ^if  ^SSict  no  sirlous  or  Pe™u.nent  Injury  upon  any  ^ 

JjSS?t*S^.SSl  mdenmlfy  the  United  State,  or  th.  District  oC 
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Coimnblft.  M  the  owe  may  be.  for  »n  damM*  of  any  ktnd  »hat- 
■KMwr  •uBtAined  by  r«aaon  of  any  auch  uae  or  occupaUon. 

aac  a  That  ihe  Commlaaloners  of  the  District  cf  Columbia  ar« 
haretyy  authoriMd  to  dMlgnat*.  wt  aalde.  and  regxiUte  the  use  of 
such  atreeta.  avenuea.  and  stdewalka  In  the  Dlatrl.  t  of  Coiumbia. 
und»r  their  control,  aa  they  may  deem  proper  an<l  necesaary.  for 
the  purpose  of  said  9e«lon.  and  to  nuUce  and  enforce  such  special 
rwulaiionii  regarding  »undin«.  movement,  and  operation  of  vehicles 
erf  whatever  kind  or  character,  and  all  reasonable  re-fulalloiis  neces- 
sary to  secure  the  preservation  of  public  order  and  the  prTtecUon 
ot  lite  ^"^  property,  from  the  8th  day  of  June  1935  to  the  17th  day 
or  June  l»3fi.  both  inclusive.  Siich  regulations  aiiall  be  In  force 
during  said  period,  and  ahaU  be  published  In  on«  or  more  dally 
navapapera  pubUahed  In  the  District  of  Columbia  l^'awided.  That 
Um  aaptratton  of  said  period  shall  not  prevent  the  arrest  or  trial 
(tf  any  person  for  any  violation  of  auch  regulations  comroiiled 
during  the  time  same  wore  in  force  and  effect  Provuted,  howler. 
That  no  penalty  prescribed  for  the  vlolaUon  of  any  such  regula- 
Uons  shall  be  in  force  until  6  days  after  the  date  or  publication. 

8sc  3  That  the  Public  DtUltiee  Commlaalon  of  the  District  of 
CotvmbU  U  hereby  granted  authority  to  make  such  special  regu- 
latVTP*  aa  In  the  opinion  of  said  Commlaalon  may  be  necessary  or 
dHlrable.  rcgulatizig  the  standing,  movement,  and  operation  of 
taxlcaba.  street  cars,  hiiimri.  and  other  vehicles  of  Dinveyance  under 
the  relation  or  control  of  said  Commlaalon.  for  the  period  com-  ] 
mmetxm  tl»e  8th  day  of  June  1933  and  finding  on  the  13th  day  of  . 
June  taas.  both  incruslve. 

Bsc  4.  That  the  Secretary  of  War  and  the  Secretary  erf  the  Navy  i 
w*  heretoy  antborlaed  to  loan  to  said  committee  such  tents,  camp 
Mfiltaiii—  truck*,  motor  equipment,  benches,  chairs,  hoepttal  fur- 
Btture  and  utenalla  of  all  description,  ambiilances.  horses,  drivers, 
stretchers.  Red  Cross  Oagn  and  poles,  and  other  property  and  equip- 
ment, betoi^rtof  to  the  United  States,  as  In  their  J>adgment  may  be 
spared  at  the  time  of  said  session.  cocsHrtent  with  the  interests  of 
Uie  United  Stataa:  Provid*^.  That  the  said  oocn.xattee  shall  In- 
demnify the  United  States  for  any  loss  or  damag«-  to  any  and  all 
such  property  not  necessarily  Incidental  to  such  use;  And  prorided 
further.  That  the  said  committee  shall  give  approved  bond  to  do 
the  aaooe. 

8«c.    5    That   the   Secretary   of   War    and   the   Eerretary    of    the  i 
Wavy  are  authortaed  to  loan  to  the  said  eommltt<«e  stirh  r-nsS^n.^. 
^Mgfi.  decorations,  lighting  equipment,  and  so  forrh,  belonging  to 
tbs  United  States   (battle  flags  excepted)   as  are  tiot  then  in  use. 
and  may  be  suitable  and  proper  for  decorations  and  other  pur- 
peeea,    which    may    be    spared    without    detriment    to    the    public 
service,  such   enalgna.   dags,    decorations,    lighting   equipment    and 
so   forth,    to   be    used    by    the   committee    under    such    regulations 
aiMt   reatrtctlona   as    may   be    prescribed    by    the    wUd    Secretartfw, 
or  either  of  them:   Provided.  That  the  said  commlf-ee  shall,  withm 
5  days  after  the  close  of  said  session,  retiim   to  the  said   Secre- 
taries   all    such    ensigns,    flags,    decorations,    lighting    equipment,  i 
and  so  forth,   thus  loaned:    and  said   committee  shall    Indemnify  i 
tiM  United  Statea  for  any  loss  or  damage  not  necessarily  Incident 
to  such  use. 

8«c.  8,  That  the.Superlntendent  of  National  Capital  Parks,  sub- 
ject to  the  approval  at  the  Dlreclrar  of  National  Parks  Service, 
Is  baretojr  authortaed  to  permit  the  use  of  any  or  all  public  parks, 
reservations,  or  other  public  spaces  in  the  District  of  Columbia. 
Includlru?  the  Monument  grounds  and  the  Ellipse,  for  use  by  said 
committee  for  the  crectlun  of  grand  stands,  reviewing  8t.inda, 
platforms,  and  other  structures  for  reviewing  i>arade  or  other 
purposes,  and  said  committee  is  hereby  authorize-i  to  charge  rea- 
sonable fees  for  the  use  of  the  same  provided  such  fee;  are  used 
to  aid  In  meeting  the  necessary  expeiues  incident  to  the  said 
ssaslon. 

8«c.  7.  That  the  Superintendent  of  National  Capital  Parks,  sub- 
1«ct  to  the  approTal  of  the  Director  of  National  Parks  Service,  is 
Larsby  authortaed  to  permit  the  use  of  such  public  parks,  reserva- 
ttans,  or  other  public  spaces  in  the  DtsUict  of  Columbia,  under 
ttoa  coatrcd  of  ths  said  Superintendent  of  NationiU  Capital  Parks, 
iw  in  the  oplnkm  of  said  Superintendent  of  National  Capital 
Wks  may  be  necessary,  for  the  use  by  said  committee  for  the 
parkti^  of  automnhHsn,  the  temporary  erection  of  tents  for  enter- 
talnaoent.  hoapitais.  and  other  purposes;  and  the  said  committee 
la  hsrehy  authortaed  to  charge  reasonable  fees  for  the  use  of  the 
sa<ne  provided  such  fees  are  used  to  aid  in  meeting  the  expenses 
UaetdMit  to  the  said  session. 

8bc.  ft.  That  the  Conunlaaioners  of  the  District  of  Colombia  are 
hereby  authoriasd  to  permit  said  committee  to  stretch  suitable 
overhead  conductors,  with  suBclent  supports,  wherever  necessary 
and  in  the  naareat  practicable  conneeUon  with  the  present  supply 
of  light,  for  the  purpoae  of  effecting  ^Mclal  illumination:  Fro- 
outod.  That  the  said  conductors  shall  not  be  used  for  the  convey- 
ing of  electrical  curranU  after  June  15.  1936.  and  ahall.  with  their 
aupporta,  be  fully  and  entirely  removed  from  ths  public  apaces. 
streeU.  and  avenues  of  the  said  city  of  Washington  on  or  before 
June  23,  1935:  FrxfvuUd  /-urttier.  Thai  the  stretching  and  removing 
of  the  said  wires  shall  be  under  the  supervision  of  the  Commis- 
sioners of  the  District  of  Columbia,  who  shall  see  that  the  provi- 
sions of  this  resolution  are  enforced;  that  all  needful  precautions 
ara  taken  for  the  protacUon  of  the  public:  and  that  the  pave- 
ment of  any  street,  avenue,  or  alley  dlsturt>ed  is  replaced  In  as 
good  condition  as  before  entering  \xjpoa  the  work  herein  author- 
ised :  Aud  proeiAed  further.  That  no  expense  or  damage  on  account 
of  or  due  to  the  stretching,  operation,  or  removing  of  the  said 
tsnporary  overhaad  conductors  shall  be  incurred,  by  the  United 
~  w  or  M^  District  of  Columbia,  and  that  If  It  shall  be  neces- 
to  erect  wires  for  Ulumlnating  or  other  purpoees  over  any 


park  or  reservation  In  the  Dlatrlrt  of  Columbia,  the  work  of  erec- 
tion Mid  removiU  of  sRUl  wires  shall  be  under  the  suprrvljion  ol 
the  olTlrrr  la  'jiarK)^  cr   >Ald   park  ur  re«ervntlon. 

SEt-  9  That  the  Commissioners  of  the  District  of  C'Mumh:.i  are 
hereby  authorized  to  ^rai.t.  subject  to  approval  of  said  comni-'tte* 
and  under  such  ccnflition-s  as  they  may  impooe.  special  licenses  tc 
peddlers,  mercliaiit^.  ant!  vendors  to  bell  nootls.  wares.  a.'»d  mer- 
chandise on  thi'  s*.r°et.s.  avtnues,  ai.d  sidewalks  In  t^.e  Di.vtr'.ct  ol 
Columbia  durl:i«  said  ses-lon.  and  to  charge  ior  such  privUegef 
such  fees  an  they  may  deem  proper. 

Ssc  10  Tha*.  the  Con.nU.ssloners  of  the  District  of  Columbia  an' 
hereby  authorized  to  permit  tne  telegraph  and  telephone  com- 
pwinles  to  extend  overhead  wires  to  such  points  as  shiiU  be  deeiijc< 
necest-ary  by  the  said  conruJiltUH'.  the  Raid  wires  to  be  Uiken  dowr. 
within  10  days  after  the  conclusion  of  the  session. 

Sec  11.  That  the  Secretary  of  the  Interior  and  the  Serr-^tary  o:' 
the  Treasury  are  hereby  authorl/ied  to  assign  to  said  ci.mui.ttee  iov 
use  and  occupancy  duriu,?  said  senslon  such  unoccupied  public 
buildings  or  portions  thereof  in  the  District  of  Columb.a  '.le..  ;n  Iti 
discretion,  may  appear  advisable:  Provided,  That  any  and  all 
buildings  so  as«:gned  si. all  be  surrendered  within  10  dsys  af te  ■ 
the  close  of  said  session  Provided  further.  That  the  said  com- 
mittee shall  furnish  a  twnd  or  other  satlsfactcry  afsurance  of 
indemnity  agaliLst  d*mage  to  said  property  while  in  its  po=aesiiioD, 
Incidental  wear  and  te<ir  excepted. 

Mr.  BLANTON.     \V,11  the  lady  yield? 

Mrs.  NORTON.     Gladly. 

Mr.  BLANTON  The  distiryruished  lady  from  Npw  Jersey, 
who  is  the  Chairman  of  the  Hou.se  District  Committee,  had 
her  identical  House  resolution  passed  by  the  House  in  plenty 
of  time  to  have  had  It  substltutf^  for  the  Senate  resolution 
when  the  latter  pasr«d  the  Senate? 

Mrs.  NORTON.  My  understandlnR  Is  that  the  Senate 
resolution  ^^•as  being  acted  upon  about  the  same  time  that  we 
passed  the  resolution  m  the  House. 

Mr.  BLANTON.  Was  there  any  disposition  on  the  part  o:' 
thr  vSenate  to  take  up  and  pass  her  bill  that  was  poised  by 
the  Hoase? 

Mrs.  NORTON.  If  there  had  been,  there  was  plenty  o;' 
time  to  do  so. 

Mr.  BLANTON.  And  the  lady  Is  unselfish  enough  to  b«' 
willing  to  have  the  Senate  joint  resolution  passed  instead  o' 
her  own  and  waive  the  courtesy  that  should  have  been 
extended  to  her  as  chairman  of  the  House  committee? 

Mrs.  NORTON  Yes.  May  I  say  that  aa  f ar  as  the  Chair  ■ 
man  of  the  District  Corrmuttee  is  concerned,  she  has  no 
pnde  of  authorship  m  this  resolution;  my  purpose  is  to  sub- 
stitute the  Senate  resolution  In  order  to  give  the  committer 
on  arrangements  more  time  for  perfecting  their  arrange- 
ments.    There  seems  to  be  no  good  reason  for  further  delay. 

Mr.  BLANTON.  I  tlimk  the  lady  from  New  Jersey  is  very 
unselfish.  And  I  know  that  Shriners  from  every  temple  in 
the  Umted  States  will  appreciate  her  action. 

They  are  going  to  put  on  another  wondeirful  parade  heru 
next  June.  Their  last  one  a  few  years  ago  was  almost  unan- 
imously voted  to  be  one  of  the  most  beautiful  and  colorful 
parades  ever  pulled  off  In  Washington.  The  Iowa  patrol 
moimted  on  pure  white  Arabian  horses  with  their  marchinjr 
cohorts  singing  Out  Where  the  Tall  Com  Grows  de!ighte<l 
all  spectators  from  one  end  to  the  other  of  Pennsylvania 
Avenue. 

On  behalf  of  the  Shriners  of  the  United  States  I  want  to 
thank  our  colleague  from  New  Jersey  on  her  generous  ami 
unselfish  action  in  expediting  the  final  passage  of  thn 
resolution. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  th») 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laitl 
on  the  table. 

B.  T.  O.  S.  V.  CIVIL  I-IBCTTIES 

Mr.   AMUE      Mr    Speaker,   I   ask  unanimous  consent  t) 

extend  my  remarks  in  the  Re(X)hd. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  AMLIE.  Mr.  Speaker,  about  2  weeks  a*(0  I  recelve<l 
a  letter  sent  out  at  the  direction  of  the  editor  and  executiv-; 
director  of  the  Elks  Magazine,  as  well  as  a  copy  of  the  Feb- 
ruary issue  of  that  publication. 

The  magazine  was  quite  obviously  sent  because  of  an 
article  by  Mr.  Samuel  Crowther  entitled  "Are  the  Pinks 
More  Dangerous  Than  the  Reds?  "  I  say  this  because  ther? 
was  really  nothing  else   in  the  magazine  other   than  thii 
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article.  The  article  wis  so  minlftadtng  and  contained  such 
serious  misrepresentations  of  fact  that  I  felt  called  upon  to 
write  to  the  editor. 

It  was  not  my  intention  to  give  the  matter  further  pub- 
licity, but  it  has  come  to  my  attention  during  the  past  week 
that  the  sending  out  of  these  letters  and  magazines,  on  the 
part  of  the  Elks  organiration,  is  only  a  part  of  a  Nation-wide 
program  to  curtail  the  civil  liberties  of  the  people,  in  which 
the  B.  P.  O.  E.  seems  to  be  taking  an  active  part. 

An  article,  ostensibly  written  by  the  local  exalted  ruler  of 
the  Elks,  appeared  recently  in  a  newspaper  In  my  district, 
seeking  to  create  the  impression  that  recent  strikes  and  other 
activities  of  labor,  directed  toward  the  achievement  of  better 
living  standards,  are  the  direct  result  of  communistic 
activities  in  the  United  SUtes. 

As  every  fair-minded  person  knows,  such  an  assertion  is 
absurd.  To  identify  the  activities  of  organised  labor  with 
the  Communist  Party  Is  clearly  just  a  cloak  for  an  attack 
upon  organized  labor  Itself. 

The  Elks'  writers  assign  altogether  too  much  Importance 
to  the  Communist  Party.  The  September  issue  of  the  maga- 
zine Fortune  has  an  exceUent  article  on  the  Communist 
Party  in  America.  It  sets  forth  the  fact  that  the  Communist 
Party  has  only  26.000  recognized  members  In  the  United 
States.  ^^ 

On  the  other  hand,  we  have  probably  In  excess  of  15,000,000 
unemployed  people  in  the  United  States.  We  had  11.500.000 
unemployed  people  3  years  ago.  It  is.  Indeed,  a  striking 
commentary  that  5^  years  of  acute  economic  depression 
should  have  led  only  28.000  people  to  Join  the  Communist 
Party  It  shows  that  the  instrument  of  the  class  struggle 
as  a  means  of  bringing  about  social  and  economic  change 
finds  but  scant  acceptance  with  the  American  people. 

The  forces  of  reaction  in  the  United  States  are  fully  aware 
of  this  fact.  The  forces  of  reaction  are  tOao  fully  aware  of 
the  fact  that  the  American  people  are  coming  to  the  point 
of  demanding  a  new  order  of  things,  so  that  they  may  share 
in  the  abundance  which  America  is  capable  of  producing. 
For  this  reason  the  forces  of  reaction  are  busy  at  this  time 
seeking  to  place  the  Communist  brand  on  all  those  who  advo- 
cate the  application  of  intelligence  and  common  sense  to  our 
economic  problems.  Such  is  the  purpose  of  the  article  m  the 
Elks  Magazine;  and  to  give  his  argument  the  color  of  reason, 
the  author  makes  the  wholly  false  and  indefensible  claim 
that  there  is  no  unequal  distribution  of  wealth  or  income  in 
the  United  Stotes  at  the  present  time. 

A  few  days  ago  I  read  in  the  February  12  issue  of  the  MU- 
waukee  Journal,  page  14.  a  news  item  to  the  effect  that  the 
Milwaukee  Elks  Club  is  participating  In  a  Nation-wide  grand 
lodge  campaign  to  petition  Congress  to  enact  legislation 
which  would  have  the  effect  of  signing  away  our  civU  liber- 
ties It  was  also  stated  that  as  a  part  of  Its  Amwricanization 
campaign  a  meeting  would  be  held  February  IS  at  the  club- 
house in  MUwaukee  and  that  petitions  would  be  circulated 
to  be  presented  to  Members  of  Congress  on  February  22. 

Because  the  Elks'  organisation  Is  lending  Itself  to  a  reac- 
tionary campaign  of  misrepresentation.  I  Insert  herewith  a 
copy  of  the  letter  to  which  I  have  referred.  It  refutes,  at 
least,  the  sUtistical  basis  of  the  article  contained  tn  the  Elks 

Magazine. 
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"  For  a  number  of  years  up  to  1929  the  sbare  of  the  natKmal 
income  going  to  the  farmer  and  the  wage  earner  has  been  rapidly 
descending,  while  the  share  of  the  national  Income  golngtothose 
with  incomes  so  large  that  they  do  not  buy  consumable  goods  has 
been  rapidly  increasing. 

"This  is  illustrated  by  the  fact  that  from  1909  to  1929  the 
farmers'  share  decrejwed  50  percent. 

"  During  that  same  period  the  number  drawixig  Inoomea  over 
$25,000  Increased  from  40,000  people  in  1931.  to  102.000  people 
m  1929,  and  their  total  increase  went  from  $2,000,000,000  to 
•8,000.000.000. 

"  In  1921  there  were  21  people  with  an  inccnne  of  over  a  mHllon 
dollars,  and  In  1929  this  number  had  risen  from  21  peojde  to  61S. 
The  Increase  of  income  of  those  receiving  over  a  mllUon  doUara  has 
ascended  from  $49,000,000  In  1921  to  $1,200,000,000  in  1929. 

"A  striking  example  of  the  difference  between  the  small  Income 
famUies  who  buy  the  consumable  goods  of  the  Nation  and  the 
large  Incomes  Is  tliat  In  1929  one-tenth  of  1  percent  of  the  fam- 
ilies of  the  United  States  at  the  top  of  the  Income  list  received 
as  much  income  aa  42  percent  of  the  families  at  the  bottom  of  the 
list.  In  other  words,  about  144.000  people  received  an  Income  of 
about  $10,000,000,O[)0,  and  at  the  same  time  and  in  the  same  year 
47,000,000  people  received  Incomes  of  about  $10,000,000,000. 

"  There  Is  nothi  og  strange  about  the  fact  that  after  1929  the 
coUapse  of  buslnetis  occurred.  Btislness  had  failed  to  distribute 
to  Its  worker-purchasers  a  sufflcient  amotint  of  Income  to  buy 
its  goods.  Greed  had  reached  such  a  point  In  1929  that  618 
people  received  as  much  Income  as  8,^00.000  people." 

The  facts  set  up  by  Senator  Black  In  his  speech  are  aU  substan- 
tiated by  a  recent  istudy  entitled  "America's  Capacity  to  Consume  ". 
published  by  the  Brookings  Institution,  of  Washington,  D.  C.  As 
everyone  knows  Uiis  Lb  an  eminently  conservative  reeearch  fotm- 
datlon. 

I  am  sending  you  a  copy  of  the  CoifOKxssioNAL  Rbcobd  for  that 
date  so  that  you  may  have  the  (^>portunlty  to  read  all  of  Senator 
Black's  speech.  In  justice  to  the  members  of  dkdom  I  would 
suggest  that  you  publish  Senator  Black's  speech,  giving  It  the 
same  prominence  that  you  have  given  Mr.  Crowther's  article. 
Very  slncertsly  yours. 

Thomas  B.  Amub. 

LKAVX  OF  ABSXKCK 

Mr.  Grat  of  Indiana  was  given  leave  of  absence  for  1 
week,  on  account  of  illness. 

CALXNDAK  WKDNKSDAT 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  ask  unanimous 
consent  that  the  business  on  Calendar  Wednesday  tomorrow 
be  dispensed  with  in  order  to  give  opportunity  to  continue 
the  consideration  of  the  War  Department  bilL 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

SENATK  kmroij:.ed  bxlls  szghkd 

The  SPEAKER  annoimced  his  signature  to  enrolled  bills 
of  the  Senate  of  the  following  titles: 

S.  932.  An  act  to  postpone  the  effective  date  of  certain  re- 
strictions respecting  air  mail  contracts;  and 

8. 1144.  An  act  to  further  extend  the  time  for  constructing 
a  bridge  across  the  Missouri  River  at  or  near  St.  Charla.  Mo. 

AOjouBmcxm 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  the 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  p.  m.) 
the  House  adjourned  imtil  tomorrow,  Wednesday,  FdOruary 
20.  1935.  at  12  o'clock  noon. 


Ui.  JosiPH  T.  Fanniko, 

Editor  the  Elks  Magazine, 

50  East  Forty -second  Street.  New  York  Ctty. 

D«A«  Sa:  This  wUl  acknowledge  receipt  <*«  Tf^' jf***r,°'  !^V 
ruary  6  and  also  copy  of  your  FehruMj  1»«  of  the  Kks  Magazine. 

In  answer  to  vour  InQulry.  I  am  nbt  an  Bk. 

In  ^1^  to  the  obvloSrVurpoee  of  «>•  l«tt«r  and  themjgi^^ 
I  want  to  say  that  I  have  read  the  article  Are  the  Pinks  More 
Ds^gerouS  Th^  the  Beds,  by  Samuel  Crowther  In  my  opinion 
fhTlrUcTe  ^  altogether  stupid  and  ^^oUj}^^^^  iSS  e  d" 
the  average  reader  of  intelligence  la  '>°^^,Ly,^' ^^%l,.^ 
velops  the  Idea  that  the  distribution  of  ^"»2J.°  "'^  ^?*J?J 
States  is  altogether  reasonable:  and  that  the  •yjP«°*J,5,,H„ 
^eSJTe  who  soSnd  off  about  production  for  uee  •f*  t^^';^^/^^"- 
tlon  of  wealth,  whUe  their  argument,  may  sound  plausible,  are 
none  of  them  founded  on  fact.  »„v>,^,o.-^ 

I  call  your  attention  to  a  speech  'PP^?* Jf-^t^S^iS? 
8  issue  of  the  Concrbssxokal  BMComa,  page  ""■.  **y '^'"•Jj^?"*^ 
of  Alabama.    The  following  paragraph,  appear  In  thl.  .peech. 


COMMITTEE    HEARINGS 

COMMITm  ON  nOCGRATIOH  AMD  MATUXAUZATIOH 

(Wednesday,  Feb.  20,  10  a.  m.) 
Public  hearings,  room  445.  House  Office  Building,  on  the 
following  bills;  H.  R.  146.  H.  R.  2739.  and  H.  R.  62«6.  au- 
thorizing short  form  of  naturalization  for  certain  veterans 
of  World  War.  H.  R.  5799,  declaring  a  citizen  of  the  United 
States  who  votes  in  a  foreign  country  loses  his  or  her  citizen- 
ship. H.  R.  5839.  providing  for  the  shortening  of  stay  In  this 
country  of  aliens  for  spreading  certain  propaganda. 


EXECUTIVE  COMMUNICATIONS.  ETC. 

Under  clause  2  of  rule  XXIV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

225.  A  communication  from  the  President  of  the  United 
States,  transmitting  supplemental  estimates  of  approprte- 
tions  for  the  fiscal  year  1935  in  the  sum  of  $166,590.  and  a 
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supplemental  estimate  of  appropriation  for  the  fiscal  year 
1935  to  remain  avaUable  until  June  30,  1936.  in  the  sum  of 
$135  000.  amounUng  in  aU  to  $301,590.  for  the  Department 
of  Justice  H.  Doc.  No  100'  :  to  the  Committee  on  Appro- 
priafiom  and  ordered  to  be  printed. 

226.  A  communication  from  the  President  of  the  United 
SUtes.  tranamittin*  supplemental  estimates  of  appropria- 
tions for  the  fiscal  year  1935.  amounting  to  $3,806  75,  and 
draft  of  a  proposed  provision  pertaining  to  an  existing 
appropriation  for  the  Navy  Department  (H.  Doc.  No.  101 )  ; 
to   the   Committee   on   Appropriations   and    ordered    to    be 

printed. 

227.  A  communication  from  the  President  of  the  United 
States,  transmitting  an  estimate  of  appropriation  for  the 
Navy  Department  for  printing  historical  and  naval  docu- 
ments, for  the  fiscal  year  1936,  amounting  to  $10,000.  which 
L«5  supplemental  to  the  estimate  of  $10,000  contained  in  the 
Budget  for  the  fiscal  year  1936  (H.  Doc.  No.  102);  to  the 
Committee  on  Appropriations  and  ordered  to  be  printed. 


REPORTS    OP    COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm. 

Mr.  PARKS:  Committee  on  Appropriations.  H.  R.  5913. 
A  bill  making  appropriations  for  the  military  and  nonmili- 
tary  activities  of  the  War  Department  for  the  fiscal  year 
ending  June  30.  1936.  and  for  other  purposes;  without 
amendment  iRept.  No.  159  k  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 


REPORTS  OF  COMMITTEES   ON   PRIVATE   BILLS   AND 

RESOLUTIONS 

Under  clau.se  2  of  rule  XIII, 

Mr.  KENNEDY  of  Marj'land:  Committee  on  Claims. 
H.  R.  1299.  A  bill  giving  jurisdiction  to  the  Court  of  Claims 
to  hear  and  determine  the  claim  of  the  Cherokee  Fuel  Co.; 
with  amendment  (Rept.  No.  180'.  Referred  to  the  Commit- 
tee of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  H.  R. 
2126.  A  bill  for  the  relief  of  Hugh  Q.  Llsk;  without  amend- 
ment 'Rept.  No.  161).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  H  R. 
2132.  A  bill  to  extend  the  benefit  of  the  United  States  Em- 
ployment Compensation  Act  to  Prank  A.  Smith:  with 
amendment  (RepC.  No.  162) .  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  H.  R. 
2157.  A  bill  for  the  rebef  of  Howard  Donovan:  with  amend- 
ment 'Rept.  No.  183).  Referred  to  the  Committer  of  the 
Whole  House. 

Mr.  KENNEDY  of  Maryland :  Committee  on  Claims.  H.  R. 
2185.  A  bill  for  tha  relief  of  the  estate  of  MarcelUno  M. 
Oilmette;  with  amendment  'Rept.  No.  164).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  H.  R. 
2204.  A  bill  for  the  relief  of  Robert  M.  Kenton;  without 
amendment  (Rept.  No.  165).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr  KENNEDY  of  Mar>-land:  Committee  on  Claims. 
H.  R.  2265.  A  bill  for  the  relief  of  William  Lyons;  without 
amendment  (Rept.  No.  166 >.  Referred  to  the  Comm.ttee  of 
the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims. 
H.  R.  2327.  A  bill  for  the  relief  of  CheUis  T.  Mooers;  with 
amendment  (Rept.  No.  167).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims. 
H.  R.  2353.  A  bill  for  the  relief  of  the  Yellow  Drivurself 
Co.:  with  amendment  (Rept.  No.  168).  Referred  to  the 
Committee  of  the  Wtaote  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims. 
H.  R.  I3M.  A  bUl  f or  the  relief  of  the  estate  of  Harry  F 
Stem:  wlUioat  amendment  (Rept.  No.  189).  Referred  to 
Um  Ownwttfe  of  the  Wbbkt  Houat. 


Mr.  KENNEDY  of  Maryland:  Committee  on  Claims. 
H.  R.  2422.     A  bill  for  the  relief  of  James  O.  Greene  and 

Mrs.    Holhs   S.   Hofjan;    with   amendment    (Rept.   No.    170). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Mar>iand:  Committee  on  Claims. 
H.  R.  2443.  A  bill  for  the  relief  of  Milton  Hatch;  with 
amendment  tRept.  No.  171).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claim.*?. 
H.  R.  2449.  A  bill  for  the  relief  of  Ployd  L.  Walter;  with- 
out amendment  (Rept.  No.  172).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims. 
H.  R.  2464.  A  bill  for  the  relief  of  C.  H.  Hoogendom:  With 
amendment  iRept.  No.  173'.  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  H. 
R.  2473.  A  bill  for  the  relief  of  William  L.  Jenkirus;  with 
amencJmpnl  'Rept.  No.  174'.  Referred  to  the  Conm:iittee  of 
the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  H.  R. 
2487.  A  bill  for  the  relief  of  Bomard  McShane;  with  amend- 
ment (Rept.  No.  175).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  H.  R. 
2551.  A  bill  for  the  relief  of  C.  B.  Dickinson;  with  amend- 
ment (Rept.  No.  176).  Referred  to  the  Committee  of  the 
Whole  Hou.se. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  H.  R. 
2603.  A  bill  for  the  relief  of  Arma  Kotnyek:  with  amendment 
'Rept.  No  177).  Referred  to  the  Committee  of  the  Whole 
Hou.se. 

Mr  KEN^fEDY  of  Maryland:  Committee  on  Claims.  H.  R. 
2606  A  bill  for  the  relief  of  the  estate  of  Paul  Kiehler;  with 
amendment  'Rept  No  178 ».  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  H.  R. 
2663.  A  bill  for  the  relief  of  Mrs.  William  G.  Sirrine;  with 
amendment  Rept  No  179).  Referred  to  the  Committee  of 
the  Whole  Hou.sc. 

Mr.  KENNEDY  of  Maryland:   Committee  on  Claims.     H.  R. 

2679.  A  bill  for  the  relief  of  Ladislav  Clzek;  with  amendment 
Rept.  No    180).     Referred  to  the  Committee  of  the  Whole 

House. 
i       Mr.  KENNEDY  of  Maryland:   Committee  on  Claims.     H  R. 

2680.  A  bill  for  tht'  relief  of  Mary  P.  Crim;  without  amend- 
ment (Rept.  No.  181).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  H.  R. 
2683.  A  bill  for  the  relief  of  Henry  Harrison  Griffith ;  with 
amendment  (Rept  No.  182).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  KENNEDY  of  Maryland:   Committee  on  (Tlaims.    H.  R. 

2689.  A  bill  to  extend  the  tx-n^flLs  of  the  Emplorcrs"  Lia- 
bility Act  of  September  7.  1P16.  to  Mary  Ford  Conrad;  with 
amendment  (Rept.  No  183'.  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  KENNEDY  of  Maryland;   Committee  on  Claims.    H.  R. 

2690.  A  bill  for  the  relief  of  John  B.  Grayson:  without 
amendment  'Rept.  No  184'.  Preferred  to  the  Committee  of 
the  Whole  House. 

Mr.  BEITER  Committee  en  War  Claims.  H.  R  3797.  A 
bill  for  the  relief  of  St.  Luci4;erii  Catholic  Church  cf  Ger- 
mantown.  Henry  County.  Mo.;  «.ithout  amendment  'Rept. 
No.  18o).     Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BEITER:  Committee  on  War  Claims.  H.  R.  615.  A 
bill  for  the  relief  of  Meta  De  Rene  McLos»key;  without 
amendment  (Rept.  No.  186 ».  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  DEIIN:  Committee  on  War  Claims.  H.  R.  2439.  A 
bill  authorizing  adjustment  of  the  claim  of  the  E»ublic  Serv- 
ice Coordinated  Transport  of  Newark,  N.  J.;  without  amend- 
ment (Rept.  No.  187'.  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  DEEN:  Committee  on  War  Claims.  H.  R.  2501.  A 
bill  for  the  relief  of  Mrs.  G.  A.  Brannan;  without  amendment 
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Referred  to  the  Committee  ci  the  Whole 


(Rept.  No.  188) 
House. 

Mr.  BEITER:  Committee  on  War  Claims.  H.  R.  1366.  A 
bill  for  the  relief  of  Stanley  A.  Jerman.  receiver  for  A.  J. 
Peters.  Co..  Inc.:  without  amendment  (Repi.  No.  189).  Re- 
ferred to  the  Committee  of  the  Whole  House. 

Mr.  McREYNOLDS:  Committee  on  Pore^n  Affairs.  S. 
255.  An  act  for  the  reUef  of  Margaret  L.  Carieton;  without 
amendment  (Rept.  No.  190).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  DEEN:  Committee  on  War  Claims.  H.  R.  4147.  A 
bill  to  provide  for  the  carrying  out  of  the  award  of  the 
National  War  Labor  Board  of  April  11,  1919.  and  the  de- 
cision of  the  Secretary  of  War  of  date  November  30.  1920, 
in  favor  of  certain  employees  of  the  Minneapolis  Steel  & 
Machinery  Co..  Minneapolis.  Minn.;  of  the  St.  Paul  Foun- 
dry Co.  St.  Paul.  Minn.:  of  the  American  Hoist  li  Derrick 
Co..  St.  Paul.  Minn.;  and  of  the  Twin  City  Forge  &  Foundry 
Co.'.  Stillwater,  Minn;  without  amendment  (Rept.  No.  191). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr  McREYNOLDS:  Committee  on  Foreign  Affairs:  H.  R. 
3911  A  bill  for  the  relief  of  Sarah  J.  Hitchcock;  without 
amendment  (Rept.  No.  192).    Referred  to  the  Committee  of 

the  Whole  House. 

Mr  McREYNOLDS:  Committee  on  Foreign  Aflairs.  H.  R. 
3365  A  bill  for  the  relief  of  Lily  M.  Miller;  without  amend- 
ment (Rept.  No.  193).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr  HARTER:  Committee  on  BfOtitary  Affairs.  H.  R.  5882. 
A  bill  for  the  relief  of  Claude  Cyril  Langley;  without  amend- 
ment (Rept.  No.  194).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  McSWAIN:  Committee  on  Military  Affairs.  Senate 
Jo'nt  Resolution  24.  Joint  resolution  to  authoriae  the  ac- 
ceptance on  behalf  of  the  United  States  of  the  bequest  of  the 
late  Charlotte  Taylor,  of  the  city  of  St.  Petersburg.  SUte  of 
Horida  for  the  benefit  of  Walter  Reed  General  Hospital: 
without  amendment  (Rept  No.  195).  Referred  to  the  Com- 
mittee of  the  Whole  House. 


CHANGE  OF  REFERENCE 
Under  clause  2  of  rule  XXn,  committees  were  discharged 
from  the  consideration  of  the  following  bills,  which  were 
referred  as  follows: 

A  bill  (H.  R.  492)  granting  a  pension  to  Paul  Chick;  Com- 
mittee on  Invalid  Pensions  discharged,  and  referred  to  the 
Committee  on  Pensions. 

A  bill  (H.  R.  1158)  granting  a  pension  to  George  R.  Miller; 
Committee  on  Invalid  Pensions  discharged,  and  referred  to 
the  Committee  on  Pensions. 

A  bill  iH.  R.  5685)  granting  a  pension  to  Margaret  M. 
Warner:  Committee  on  Invalid  Pensions  discharged,  and  re- 
ferred to  the  Committee  on  Pensions. 

A  bill  (H  R.  4434)  granting  a  pension  to  Cordie  Branden- 
burg; Committee  on  Invalid  Pensions  discharged,  and  re- 
ferred to  the  Committee  on  PensiozuL 

A  bm  (H.  R.  M16)  granting  an  increase  of  pension  to 
Ceceha  A.  Burns;  Committee  on  Invalid  Pensions  discharged, 
and  referred  to  the  Conunittee  on  Pensions. 

A  bill  (H  R.  2924)  granting  a  pension  to  Prances  C.  Lieb- 
man;  Committee  on  Invalid  Pensions  discharged,  and  re- 
ferred to  the  Committee  on  Pensions. 

A  bill  (H  R  2493)  for  the  settlement  of  claim  of  the 
heirs  of  Richard  H.  Mahan  and  EUia  J.  Mahan.  his  wife, 
formerly  Eliza  J.  NichoUs,  arising  out  of  the  cooflscation  of 
cotton  during  the  Civil  War.  and  for  other  »»?»«» J^®"?- 
mlttee  on  Invalid  Pensions  discharged,  and  referred  to  the 
Committee  on  War  Claims. 


PUBLIC  BUXS  AND  RESOLOTIONB 

Under  clause  3  of  rule  XXH.  public  WHS  and  resolutions 
were  introduced  and  severally  referred  as  follows:    

By  Mr.  PARKS:  A  bffl  (H.  R.  6913)  making  ap^o^ia- 
tlons  for  the  military  and  nonmflltary  actlTlttes  of  the  Wax 


Department  for  the  fiscal  year  endtog  June  30.  1936.  and 
for  other  purposes;  to  the  Committee  on  Appropriations. 

By  Mr.  BURNHAM:  A  bUl  (H.  R.  5914)  to  authorize  the 
coinage  of  50-cent  pieces  in  connection  with  the  California- 
Pacific  International  Exposition  to  be  held  in  San  Diego, 
CaUf.,  in  1935  and  1936;  to  the  Committee  on  Coinage, 
Weights,  and  Measures. 

By  Mr.  DICKSTEIN:  A  bill  (H.  R.  5915)  to  clarify  Re- 
vised Statute  104  (U.  S.  C.  tiUe  2,  sec.  194) ;  to  the  Com- 
mittee on  the  Judiciary. 

By  Mr.  HOFFMAN:  A  bill  (H.  R.  5916)  to  authorize  the 
conveyance  by  the  United  States  to  the  State  of  Michigan  of 
the  former  United  States  Lighthouse  Supply  Depot.  St. 
Joseph,  Mich.,  for  State  naval  force  purposes;  to  the  Com- 
mittee on  Naval  Affairs. 

By  Mr.  LLOYD:  A  bill  (H.  R.  5917)  to  appoint  an  addi- 
tional circuit  judge  for  the  ninth  judicial  circuit;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  KOPPLEMANN:  A  bill  (H.  R.  5918)  to  provide 
for  the  creation  of  an  Intermediate  Credit  Corporation  for 
commerce  and  industry,  to  aid  in  financing  smaU  and  me- 
dium-sized commercial  and  industrial  establishments,  and 
for  other  purposes;  to  the  Committee  on  BanMng  and  Cur- 
rency.      __    _^._^    . 

By  Mr.  MILLARD  (by  request) :  A  bm  (H.  R.  5919)  to 
assure  to  persons  within  the  jurisdiction  of  every  State  the 
equal  protection  of  the  laws  by  discouraging,  preventing, 
and  punishing  the  crime  of  lynching;  to  the  Committee  on 
the  Judiciary.  ^^     .       .. 

By  Mr.  WALTER:  A  bill  (H.  R.  5920)  to  authorize  the 
conveyance  of  certain  Government  land  to  the  Borough  of 
Stroudsburg.  Monroe  County.  Pa.,  for  street  purposes  and 
as  a  part  of  the  approach  to  the  Stroudsburg  viaduct  on 
State  Highway  Route  No.  498;  to  the  Committee  on  Pubhc 
Buildings  and  Grounds. 

By  Mr.  DIES:  A  bill  (H.  R.  5921)  to  authorize  the  prompt 
deportation  of  criminals  and  certain  other  aliens,  to  guard 
against  the  separation  from  their  families  of  certain  law- 
abiding  aliens,  to  further  restrict  Immigration  into  the 
United  States,  and  for  other  purposes;  to  the  Committee  on 
Immigration  and  Naturalization. 

By  Mr.  PULMER:  A  bill  (H.  R.  5922)  to  continue  the  Cot- 
ton Control  Act,  to  exempt  a  limited  quantity  of  cotton 
from  the  tax  thereunder,  to  provide  for  the  better  admm- 
istration  of  such  act.  and  for  other  purposes;  to  the  Com- 
mittee on  Agriculture.  

By  Mr.  LEE  of  Oklahoma:  A  bffl  (H.  R.  5923)  to  provide 
for  cooperation  by  the  Federal  Government  with  the  several 
States  and  Territories  in  meeting  the  immediate  crisis  m 
public  education;  to  the  Conmiittee  aaa.  Education. 

By  Mr  MEAD:  A  bill  (H.  R.  5924)  to  revise  air  maU  Uws 
and  to  authorize  the  Postmaster  General  to  extend  the  air 
maU  service;  to  the  Committee  on  the  Post  Office  and  Post 

Roads.  _^  ,     .     J 

By  Mr  PIERCE:  A  bill  (H.  R.  5925)  to  add  certain  lands 
to  the  Malheur  National  Forest  in  the  State  of  Oregon; 
to  the  Ccxnmlttee  on  Agriculture. 

By  Mr  RAMSPECK:  A  bill  (H.  R.  6926)  to  amend  sec- 
tions 1.  9,  and  16  of  the  Interstate  Commerce  Act;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  McCORMACK:  A  biU  (H.  R.  6927)  to  provide 
for  the  construction  of  four  ves«*s  for  the  Coast  Guard 
designed  for  ice-breaking  and  assistance  work;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

By  Mr  McSWAIN:  A  biU  (H.  R.  5928)  to  provide  for  un- 
employment relief  through  developmrat  of  mineral  re- 
soirrces-  to  assist  the  development  at  privately  owned 
mineral  claims;  to  provide  for  the  devekH?ment  of  emergency 
and  deficiency  minerals,  and  for  other  purposes;  to  the 
Committee  on  Mines  and  Mining.         ^ 

Also  (by  request),  a  biU  (H.  R.  5929)  *<>  promote  the 
efficiency  of  national  defense;  to  the  Committee  on  Mili- 

^  Mr  BURDICK:  Resolution  (H.  Ree.  119)  for  the  ap- 
pointinent  of  a  special  committee  of  five  or  more  Members  of 
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the  House  on  emergency  relief  legislation :  to  the  Committee 

"^By^Mr  LAMBETH  Resolution  'H.  Res.  120  >  authorizing 
the  printing  of  additional  copies  of  the  report  of  the  Federal 
Coordinator  of   Transportation  for   1934:   to  the  Committee 

on  Prmting. 

By  Mr  FUT-MER:  Joint  Resolution  <  H.  J.  Res.  176  >  au- 
thcMzing  the  distribution  of  500  000  bales  of  nontenderablf 
rrades  cotton  to  the  American  National  Red  Cross  and  other 
organizations  for  relief  of  needy  and  distressed  people;  to 
be  purchased  on  the  cotton  markets  of  the  United  States. 
to  the  Committee  on  Agriculture. 


February  19 


Also,  a  bill  'H  R.  5943  >  to  correct  the  naval  record  of 
Edu"ard  Leslie  Sanderson;  to  the  Committee  on  Naval 
Affairs. 


A   bill    'H.   R.   5944)    for   the 
the    Committee    on    Military 

H.   R    5945 »    for  the  relief  of 


MEMORIALS 

Under  clause  3  of  rule  XXII.  memorials  were  presented  and 
referred  as  follows:  ,    .v.. 

By  the  SPEAKER  Memorial  of  the  Legislature  of  tht 
SUte  of  North  Dakota,  regarding  the  immediate  payment 
of  the  bonus;   to  the  Committee  on  Ways  and  Means. 

Also  memorial  of  the  Legislature  of  the  State  of  Illinois, 
supporting  antdynching  legislation:  to  the  Committee  on  the 

Judiciary.     •  ,    ., 

Also  memorial  of  the  Legislature  of  the  State  of  Ne- 
bra^a  memoralizing  Congress  to  purchase  the  Daniel  Free- 
man farm  in  Gage  County.  Nebr..  for  the  purpose  of  mark- 
ing the  filing  of  homestead  no.  1;  to  the  Committee  on  the 

Public  Lands.  ..  .,  .       , 

Also  memorial  of  the  Legi--lature  of  the  State  of  Nebraska. 

regarding  the  production  of  a  motor  fuel  to  contain  grain 

alcohol    to  the  Committee  on  Agriculture. 

Also   memorial  of  the  Legislature  of  the  State  of  Arizona 

memonalizing  Congress  for   an  adequate   appropriation   for 

the  United  States  Bureau  of  M.nes.    to  the  Committee  on 

Mines  and  Mining. 

Also    memorial  of  the  Legislature  of  the  State  of  Kansa.s. 

supporting  House  bill  2024;  to  the  Committee  on  War  Clainuv 


PRIVATE  BILLS  AND  RESOLUTIONS 
Urder  clause  1  of  rule  XXII.  private  bills  and  resolutions 

were  introduced  and  .severally  referred  as  follows: 

Bv  Mr    ANDRESEN     A  bill  '  H.  R.  5930'    granting  an  in- 

crea.se  of  pension  to  Thomas  G.  Nesseth:   to  the  Committee 

on  Pensions 

By   Mr    BACON     A   bill    '  H.    R.    5931  •    to    authorize    Lt 
Comdr    Edward  O   McDonnell.  United  States  Naval  Reserve 
to  accept  certificate  and  Distinguished  Service  Cross  from  the 
lUllan  Government:  to  the  Committee  on  Naval  Affairs. 

By  Mr  CRAWFORD:  A  bill  « H.  R  5932 »  granting  a  pen- 
sion to  Eleanor  R.  Gage;  to  the  Committee  on  Invalid  Pen- 
sions. .  ,    .     , 

By  Mr.  PULMER:  A  biU  'H.  R.  5933-  for  the  relief  of 
Addie  T.  Caughman  and  Grace  Roberts,   to  the  Committee 

on  Claims. 

By  Mr  POCHT:  A  bill  '  H.  R.  5934'  granting  a  pension  to 
Edna  B.  Hartley:  to  the  Committee  on  Invalid  Pensions. 

By  Mr  GILDEA  A  biU  (H.  R.  5935  >  for  the  relief  of 
Jonathan  A    Sterner;  to  the  Committee  on  Military  Affairs 

Also,  a  biU  H.  R.  5936'  for  the  relief  of  Charles  J.  Galla- 
gher, to  the  Committee  on  Military  Affairs. 

Also,  a  bill  'H.  R.  5937 »  for  the  reUef  of  Martha  Palms, 
to  the  Committee  on  Claims. 

AUo  a  bill  H  R.  5938  >  for  the  rehef  of  Harvey  A.  Wil- 
dermuth.  alias  William  H.  Berkey;  to  the  Committee  on 
Military  Affairs. 

By  Mr  GRISWOLD:  A  bill  H.  R.  5939  >  for  the  relief  of 
the  Barnhart  Book  Store  'Allen  W.  Bamhart.  proprietor', 
to  the  Committee  on  Claims. 

By  Mr  HALl^CK:  A  bill  'H.  R.  5940'  granting  an  in- 
crease of  pension  to  Laura  E.  Boze;  to  the  Committee  on 
Invalid  Pensions. 

By  Mrs.  KAHN:  A  bill  '  H.  R.  5941  >  for  the  reUef  of 
Francis  P  Kingsley;  to  the  Committee  on  Mihtary  Affairs. 

By  Mr.  KING:  A  bill  - H.  R.  5942 •  for  the  relief  of  Har- 
old K.  Smith;  to  the  Cominittee  on  Claims. 


By    Mr     KOCIALKOWSKI 

rehef    of    Roman    Karp.     to 
Affairs. 

By   Mr    KR.\MER     A   bill 
George  P  Anderson  and  Vera  D   Anderson;  to  the  Committee 

on  Claims. 

By  Mr  LUCKEY  A  bill  H.  R.  5946'  granting  an  increase 
of  pension  to  Laura  A   Smith,  to  the  Committee  on  Invalid 

Pensions.  ,.  „     , 

By  Mr  MILLARD  A  bill  'H.  R  5947)  for  the  relief  of 
EUsie  Segar:  to  the  Committee  on  Claims. 

By  Mr  MONTET  A  bill  H  R  5948'  authorizing  the  Sec- 
retary of  War  to  award  a  Distinguished  Service  Medal  to 
Gaston  J    Theriot;  to  the  Committee  on  MihUry  Affairs. 

Also,  a  bill  'H  R  5949'  for  the  relief  of  Agnes  Putnam 
Booth;  to  the  Committee  on  Claims. 

Also,  a  bill  'H  R  5950'  for  the  relief  of  Clifton  Francis 
Roche:  to  the  Committee  on  Naval  Affairs. 

By  Mr  PETERSON  of  Georgia:  A  bill  '  H.  R.  5951'  grant- 
ing  a   pension    to    Bertha   C.   Laux;    to   the   Committee    on 

Pensions 

Also,  a  bill  'H  R.  5952'  granting  a  pension  to  Frederick 
Joseph  Trott:  to  the  Committee  on  Pensions. 

Also,  a  bill  'H  R  5953'  granting  a  pension  to  Vonnie  D. 
Bright,   to  the  Committee  on  Pensions. 

ALso,  a  bill  H.  R.  5954 »  grantmg  a  pension  to  William  P. 
Clohessy,   to  the  Committee  on  Pensions. 

Also,  a  bill  iH  R  5955'  granting  a  pension  to  Joseph  M. 
White;  to  the  Committee  on  Pensions. 

Also,  a  bill  <H    R   5956'  for  the  relief  of  the  heirs  of  Sarah 
I  P    Ni.x     to  the  Committee  on  War  Claims. 
I       By   Mr    RAMSPECK     A   bill    'H     R    5957)    for  the  relief 
of  Lt.  Thomas  T    Mayo:  to  the  Committee  on  Claims. 
ALso.  a  bill  'H  R.  5958'  to  allow  the  Distinguished  Service 
!  Cro.v,  for  service  in  tlie  World  War  to  be  awarded  to  Sgt. 
Samuel  E    Swann.  to  the  Committee  on  Military  Affairs. 

By   Mr    REECFI     A   bill    'H    R.  5959'    granting   a  pension 

to  Minnie  Horner,   to  the  Committee  on   Invalid  Pensions. 

By  Mr    RICHARDSON:    A  bill  '  H.  R.  5960'    for  the  relief 

of  P;iul   Henry  Reeser.   to  the  Committee  on  Naval  Affairs. 

Abo.  a  bill     H    R    5961'    for  the  relief  of  Franklin  Lewis 

Woodruff,  to  the  Committee  on  Naval  Affairs. 

.A1.SO.  a  bill    H  R   5962'  granting  an  increase  of  pension  to 
Catherir.e  A    Wolf,    to  the  Committee  on  Invalid  Pensions. 
Mm.  a  bill     H    R    5r>63'    for  the  relief  of  Clarence  Pies; 
to  the  Committee  on  Naval  .\ffairs. 

ALso.  a  bill  'H    R    5964-    for  the  relief  of  Carl  P.  Yeager; 
ro  the  Committee  on  Military  Affairs. 

ALso.  a  bill  H  R  5965'  granting  a  pension  to  Annie  B. 
Pott,  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  H  R  5966'  granting  an  increase  of  pension  to 
Matilda  Ely.  to  the  Committee  on  Invalid  Pensions. 

ALso.  a  bill  'H  R  5967'  granting  a  pension  to  Florence  G. 
Miller,   to  the  Committee  on  Pen.sions 

By  Mr  SCRUGHAM  A  bill  'H  R.  5968'  authorizing  th- 
western  band.s  nf  the  Shoshone  Tribe  of  Indians,  as  defined 
herein,  to  .sue  m  the  Court  of  Claims,  to  the  Committee  on 
Claims. 

By  Mr  STACK  A  bill  H  R  5969)  for  the  relief  of 
Thoma.s  H.  MfLam,  to  the  Committee  on  Claims 

ALso.  a  bill  H  R  5970'  for  the  relief  of  Israel  Ricktor:  to 
the   Committee    on   Claims. 

ALso  a  bill  'H  R  5971'  for  the  relief  of  Charles  Pine;  to 
the   Committee   on   Claim.s 

By  Mr    SUTPHIN     A  bill  'H    R    5972'   granting  a  pension 

to   Mrs    Vincent    Applecart-   Clayton:    to   the   Committee   on 

Pen.sions 

1       By  Mr    TAY1X)R  of  South  Carohna     A  bill   (H    R.  597.T' 

I  granting  a  p^^nsion  to  Paul  T.  King,   to  the  Committee  on 

Pensions. 
I       ALso,  a  bill  'H.  R.  5974'    for  the  relief  of  Thelma  L.  Ed- 
i  munds,   Mrs.   J.    M.   Padgett.   Myrtis   E.   Posey.   Mrs.    J.   D. 
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Mathis.  Sr..  Pa^nie  Harriflon.  Amiie  R.  Cokwi.  and  Grace 
V^Tuttock;  to  the  Committee  on  CiAims. 

Bcy  Mr.  UNDERWOOD:   A  bill  <H.  R.  997S)   »rantiag  a 
pension  to  Elmer  E.  Finler:  to  the  Comaaittec  on  PensixMJS. 

Alfio,  a   bill   (H.  R.  5©76)    gractiog  a  pcmion  to  Emma 
Blw«r;  to  the  Committoe  on  Im^alid  PensiooB. 

Also,  a  bill  <H_  R.  5«77)   granting  a  pension  to  Alice  M.  i 
Baker    to  tfae  Committee  on  lavalid  Pensions. 

Al<=n.  a  bill   (H.  R.  5978)    granting  a  pension  to  Fannie 
Brittin^team;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  tell  <H.  R.  6J19)  granUne  a  pension  t»  Goorge  W. 
Bowen:  to  the  Committee  on  Invalid  Pensions. 

Alao.  a  6ill  <H-  R.  59«0>  granting  a  pension  to  Carrie  lAne; 
to  the  Committee  on  Invalid  E»enBioos. 

Ateo.  a  bill  <H.  R.  5981)  granting  a  pension  to  Debbie 
Klingler;  to  the  Conmuttee  oti  Invalid  Pensions. 

Alao.  a  hili  <H.  R.  Sd«2)  grantii^  a  pension  to  Mary  Emma 
Bussawi:  to  the  Ooatratttoe  on  InraAid  Peratona. 

Also,  a  bill  (H.  R.  58B3)  granting  a^pension  to  Jowphuie 
Parris;  to  the  Committee  on  Invalid  Penaioaa. 

Also,  a  bill  <H   R.  5»84)  granting  a  pension  to  WiUiam 
Conrad;  to  the  Committee  on  Invalid  Pensiooa. 

Also  a  bill  (H.  R.  5WS)  granting  a  pension  to  Mary  WHit- 
craft  Connie:  to  the  Oommittee  on  lavalid  Pensions. 

Ateo,  a  biU  (H.  R.  »«)  granting  a  penMoo  to  Orlando 
Kildow;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  5W7)  granting  a  pension  to  Margaret 
Keeley;  to  the  Committee  on  Invalid  ^asions. 

Also,  a  biU  <H.  R  S988>   graAting  a  pension  to  Stella 
Littieiohn ;  to  the  Committee  on  Invalid  Pensions. 

Al*o.  a  biil  <H.  a.  iift89)   gmnting  a  penaioa  (o  WUlard 
Fulk-  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  Sft90)  graatlng  •  pension  to  J(&n  W. 
Hamilton;   to  the  Committee  on  Invalid  Pensions. 

Also,  a  bai  (H.  R.  kMU   granting  a  pemion  to  Surekia 
J   Gilpin-  to  the  Committee  on  Invalid  Penaioea. 

Also,  a  bill  <H.  R.  5W2)    granting  a  p^aJcn  to  Pannje 
Himes;  to  the  Committee  on  Invalid  Penstona. 

Also,  a  bill  (H.  R.  69W)  granting  a^ptarton  to  Mary  M. 
Nichote;  to  the  Committee  on  Invalid  Penstow. 

Alao.  a  till  tH.  R.  5i»94)  granting  a  penrton  to  Maud 
E   Morrow:  to  the  Caramittee  on  lacfalid  Pensiacis. 

Also    a  hill   <H.  R.  5W5)   granting  a  pemion  to  Efiaa 
McBioom  H  iflfman;  to  the  ComuUttec  «n  ItavaUd  Pensions. 
Also,  a  bill  (H.  a.  »••)  grantttng  an  tocreMe  of  pension  to 
iwt^  Noble;  to  the  Committee  on  Inva&d  Panrfons. 

Akw.  a  bill  <H.  R.  WSri)  for  the  nHief  d  BsO&er  M.  Frey; 
to  the  Committee  on  Clabns. 

Also  a  WH  (H.  R.  W9t)  graTttteg  an  increaoe  of  pension 
to  Mart*ia  Buckingham:  to  the  OoramJttee  on  fnTaMd  Pen- 
sions. ^  , 

Also  a  biU  (H.  R.  5999)  granting  an  Increase  of  pension 
to  Mary  B.  Baker:  to  the  Committee  on  XnvaMd  Pensions. 

Also  a  bill  (H.  R.  «W0)  granting  an  Increase  of  pension  to 
Mar^^t  J.  Outright:  to  the  Committee  on  Inv^d  Pensions. 
Also  a  bill  IH.  R.  BWl)  granting  an  Increase  of  pension  to 
Mary  M.  Devol;  to  the  Committee  on  Invalid  Pensions 

Also,  a  bffl  (H.  R.  W02)  granting  an  increase  of  pei^on 
to  Nancy  ConsolvCT:  to  the  Committee  on  Invalid  Pensions. 
Also  a  bfll  <H.  R.  «W3>  granting  an  tacreaae  of  pension 
to  Delitah  Coffman:  to  the  Committee  on  Invahd  Pensions. 

Also,  a  bill  (H.  R  <JW4)  granting  an  ^«2]»?f,i*„P«S!^ 

to  Ida  S.  Pasnaugh:  to  the  Committee  on  Invalid  Pensions^ 

Also,  a  hfll  iH.  R.  «W5)  granttng  an  Increase  of  pension 

to  Snsanah  Cooper;  to  the  Commtttee  on  »»valid  Pensions. 

Also,  a  bfll  (H.  R.  tHKW)  granting  an  1°™^  5*  P^!^^'°^ 

to  Katherine  Meyer;  to  the  Committee  op^I^**  f!^^!: 

Alao.  a  bfll  <H.  R.  "6W7>  granting  an  'n^fTfLSS^ 

to  Alatha  Hickman:  to  the  Oomnitttee  tmfevaMd  Pem^ 

Abo.  a  bill  <H.  R.  «DW)  graattag  «  incr««  ^IKnriOTto 

Wettle  Hnfftnan:   to  the  Committee  P^J^;^  T^°^ 
Also,  a  bill  <H.  R.60W)grantteg  an  tacrease  of  pension  to 

Anna  Htidson:  to  the  Committee  on  In^'™,™*^^,,,.,^ 
Also,  a  biU  <H.  R.  «»)  granting  «n  *»««««*  pension 
to  Mary  A.  Moore;  to  the  Committee  on  Invalid  Pensions. 


'      Also,  a  biU  <H.  R  6011)  granting  an  increase  of  pension 
to  Joiia  A.  Hull;  to  the  Committee  on  Invalid  Pensions. 


PETITIONS,  ETC. 

Under  clairee  1  of  rule  XXH,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  foUows: 

1559  By  Mr.  ANDREWS  of  New  York:  Memorial  of  the 
Poli*  NatioMd  Alliance  of  the  United  States,  Oroup  347  of 
Niagara  Palls.  N.  Y.,  requesting  Congress  to  enact  legislation 
commemorating  the  death  of  Gen.  Casimh-  Pulaski;  to  the 
Committee  on  the  Judiciary. 

1560.  Also,  resolution  adopted  by  the  Board  of  Superrisois 
of  Niagara  County,  N.  Y.,  urging  the  Congress  to  enact  legis- 
lation to  preserve  the  scenic  beauty  of  Niagara  Palls:  to  the 
Committee  on  Foreign  Affairs. 

1561  Also,  memorial  of  the  PoSish  National  Alliance  of  the 
United  States.  Group  689  of  Buffalo,  N.  Y..  requesting  Con- 
gress to  enact  legislation  commemorating  the  death  of  Gen. 
Cashnir  Pulaski;  to  the  Committee  on  the  Judiciary. 

1562  By  Mr.  BERLIN:  PeUtions  of  Groups  1211  of  Mam- 
moth 364  of  Mt.  Pleasant.  2213  of  Monessen.  and  2357  Of 
Latro'be,  Polish  National  Alliance  of  the  United  States  of 
North  America,  all  of  the  State  of  Pennsylvania,  memorial- 
izing the  Congress  of  the  United  States  to  enact  Houise  Joint 
Resolution  «1  and  Senate  Joint  Resolution  11.  directing  the 
President  of  the  United  States  of  America  to  proclaim  Oc- 
tdber  11  of  each  year  as  General  Pulasfa's  Memorial  Day, 
for  the  bbservance  and  commemOTation  of  the  drath  of 
Brig.  Gen.  Casimlr  Pulaski;  to  the  Committee  on  the 
Judiciary.  ,  «    « 

1563.  By  Mr.  BUCKLER  of  MinnesoU:  Petition  of  C.  B. 
Crandan,  South  St.  Paul.  Minn.,  president  of  the  Central  Co- 
operative Association  (a  Northwest  States  cooperative  live- 
stock selling  agency),  and  its  members,  praying  for  the 
passage  of  an  amendment  to  the  administration  farm-credit 
law  providing  for  a  reduction  of  interest  rate  on  land-bank 
loans  from  the  now  4»i  to  S'/a  percent;  to  the  Committee  oo 

Agriculture.  ,  „«„,  ji 

1564  Also,  petition  of  George  A.  Malone.  wmiam  and 
Myrtle  Harding,  of  Bemidji,  and  about  700  other  citizens  al 
the  communiUes  of  BemidJi.  Turtle  River.  Tenstrike,  WHlon. 
Solway,  and  Blackduck.  Minn.,  praying  for  passage  mto  law 
of  the  Townsend  old-age  revolving  penaon  plan;  to  the 
Committee  on  Ways  and  Means.  .^.,  ^  ,.^. 

1565.  By  Mr.  DARROW:  Memorial  of  the  Philadelphia 
Board  of  Trade,  protesting  against  the  provision  of  thfi 
Revenue  Act  of  1934  requhing  publicity  on  income-tax  re- 
turns and  urging  its  repeal;  to  the  Committee  on  Ways  and 

lileans 

15«6"  By  Mr.  DEMPSEY;  Petition  Dl  the  Legislature  of  tho 
State  of  New  Mexico;  to  the  Committee  on  Ways  a^d  Means. 

1567  By  Mr.  ENQLEBRIGHT:  Senate  Joint  Rcsotation 
No  1.  California  State  Legislature.  January  26.  1W5.  me- 
morializing Congress  to  P«»vide  ^mpei^tion.  ^  ^  of 
taxes,  for  certain  hinds  of  tiie  United  e***SJ^**^^ 
borders  of  the  several  States;  to  the  Commtttee  on  Waja 

and  Means.  .^.  _-  -• „..  , 

1568  By  Mi-  OUYER:  Petition  of  citiBcns  of  Kansas  City, 
Kans..  praying  for  an  oid-age-pension  law;  to  the  Committee 

1569  By  Mrs.  KAHN:  Petition  of  employees  of  the  R^e 
Button  Hole  Machine  Co.,  San  Prancisco.  ^^-J^-  ^PP*^ 
any  measure  designed  to  limit  furilier  by  statije  tije  wflric- 
i^  hours  per  week  in  industry:  to  ^^  ^''^^'^  S^J^JL 

1570  By  Mr.  KRAMER:  Resolution  of  Uie  City  Council  Of 
Sacramento.  Calif.,  relative  to  ah-  mail  tra°?>o^^J^^ 
the  Pacific  coast  route;  to  the  Committee  on  the  Poat  Office 
and  Post  Roads.  ^.  _ 

1571.  Abo.  resolution  of  the  Congress  for  Permanent  Re- 

haWlitatton.  Los  Angeles.  ^^^'^'^ J=^T^J^fJ^ 
Pederal  Emergency  Rehef  Act.  etc.;  to  the  Commtttee  on 

^'SS'1^:^lntion  Of  St.  Kevhi-s  Holy  «"^^^^ 
lios  Angeles.  Calif.,  relative  to  the  religious  situation  to 
Mexico;  to  the  Committee  on  Foreign  Affairs. 
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1573  Also,  resolution  of  Redlands  Lodge  No.  583  of  the 
Benevolent  and  Protective  Order  of  Elks.  Redlands.  Calif.; 
to  the  Committee  on  Foreign  Affairs. 

1574  By  Mr.  LEWIS  of  Maryland:  Petition  of  certain 
citizens  of  Garrett  County.  Md..  with  reference  to  old-age- 
pension  legislation:  to  the  Committee  on  Ways  and  Means. 

1575.  By  Mr.  MEAD:  Petition  of  Edison  Post.  No.  431. 
American  Legion.  Los  Angeles.  Calif.,  requesting  that  the 
present  au-  mail  law  be  permanently  amended  to  provide 
that  no  restriction  be  made  to  any  predetermined  total 
mileage  of  routes  or  of  miles  flown,  or  to  any  formal  desig- 
nation such  as  primary,  secondary",  and  the  like;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

1576  By  Mr.  MILLARD:  Petition  of  Dr.  Errold  D.  Colly- 
more  of  White  Plains.  N.  Y..  and  771  other  residents  in  the 
Twenty -fifth  Congressional  District  of  New  York,  urging 
the  enactment  of  the  antilynching  blU;  to  the  Committee 

on  the  Judiciary.  ^   „    , 

1577  By  Mr.  MURDOCK:  Petition  of  the  UinUh  Basin 
Railroad  League  and  the  Moffat  Tunnel  League,  praying 
that  the  Denver  li  Salt  Lake  Railroad  be  required  to  remain 
an  independent  line,  or  that  it  be  alined  with  the  Rock 
Island  or  Union  Pacific  system  in  order  that  it  may  ulti- 
mately be  extended  through  northwestern  Colorado  and 
northeastern  Utah  to  the  Salt  Lake  Valley,  etc.;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

1578.  By  Mr.  PETTENGILL:  Memorial  of  the  Legislature 
of  the  State  of  Indiana,  for  the  Improvement  of  the  harbor 
at  Michigan  City.  Ind.;  to  the  Committee  on  Rivers  and 
Harbors. 

1579.  By  Mr.  PFEIFER:  Petiti<m  of  Bricklayers'  Union. 
Local  No.  9.  Brooklyn.  N.  Y..  endorsing  the  McCarran  pre- 
vailing rate  of  wage  amendment:  to  the  Conmittee  on  Labor. 

1580.  By  Mr.  ROGERS  of  Oklahoma:  Petitions  of  certain 
citizens  resident  of  the  State  of  Florida  in  the  counties  of 
Alachua.  Bradford.  Clay.  Columbia.  Duval.  Escambie.  Hills- 
boro.  Jackson.  Lake.  Lee.  Leon.  Liberty.  Marion.  Okaloosa. 
Polk'.  Putnam.  Suwanee,  Taylor.  Wakulla,  and  Watton.  all 
numerous;ly  signed,  urging  enactment  of  House  bill  2856.  by 
Representative  Wiu.  Rogers,  of  Oklahoma,  embracing  the 
Pope  plan  of  direct  Federal  old-age  pensions  of  $30  per 
month  to  persons  over  55,  independent  of  State  participa- 
tion; to  the  Committee  on  Ways  and  Means. 

1581.  Also,  petition  of  certain  citizens  resident  of  the 
State  of  Kentucky  in  the  counties  of  Allen.  Ballard.  Boyd. 
Calloway,  Cumberland.  Daviess.  Fajette.  Hancock.  Harlan. 
Henderson.  Jefferson.  Letcher.  McCracken.  Marshall.  Mercer. 
Muhlenberg.  Ohio.  Simpson.  Trigg,  and  Whitley,  all  nu- 
merously signed,  urging  enactment  of  House  bill  2856.  by 
Reju-esentative  Will  Rogers,  of  Oklahoma,  embracing  the 
Pope  plan  of  direct  Federal  old-at:e  pensions  of  $30  per 
month  to  persona  over  55.  Independent  of  State  participa- 
tion:  to  the  Committee  on  Ways  Jind  Means. 

1582.  Also,  petitions  of  certain  citizens,  resident  of  the 
State  of  Mississippi  in  the  counties  of  Attala.  Alcorn.  Bolivar. 
Benton.  Chickasaw,  Copiah.  Coahoma.  Covington,  Clarke. 
Clay.  Calhoun.  Carroll.  De  Soto,  Franklin.  Grenada.  George. 
Holmes,  Humphreys,  Jefferson  Davis,  Kemper,  Lowndes. 
Lauderdale,  Lee.  Lawrence.  Leake.  Lamar.  Leflore.  Moru-oe. 
Marshall,  Msntcomery.  Madison.  N««hoba.  Noxubee.  Oktib- 
beha, Panola.  Pearl  River.  Pike.  Pontotoc.  Prentiss.  Quitman. 
Rankin.  Sunflower.  Tate.  Tallahaurhie.  Union.  Walthall. 
Washington.  Winston.  Yalobusha,  and  Yazoo,  all  numer- 
ously signed,  urging  enactment  of  House  bill  2856.  by  Rep- 
resentative Will  Rogsxs.  of  Oklahoma,  embracing  the  Pope 
plan  of  direct  Federal  old-age  penaians  of  $30  per  month  to 
persons  over  55.  independent  of  Stsite  parUcipation;  to  the 
Committee  on  Ways  and  Means. 

15S3.  Also,  petitions  of  certain  citisens.  resident  of  the 
State  of  Alabama  In  the  counties  of  Autauga.  Baldwin.  Bar- 
bour, Bibb.  Blount.  Bullock.  Butliir,  Chambers,  Choctaw, 
Clarke.  Clay,  CofTee.  Colbert.  Conectih.  Covington,  Crenshaw, 
Cullman,  Dallas,  De  Kalb.  Elmore.  Escambia.  Etowah.  Geneva. 
Greene.  Hale.  Houston.  Jackson.  Jeilerson,  Lamar,  Lauder- 
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dale.  Lawrence.  Limestone.  Lowndes,  Macon.  Madison. 
Marengo.  Marion.  Marshall.  Mobile.  Montgomery.  Morgan. 
Pickens,  Pike.  Talladega.  Tallapoosa.  Tuscaloosa.  Walker, 
Wilcox,  and  Winston,  all  numerously  signed,  urging  enact- 
ment of  House  bill  2856,  by  Representative  Will  Rogers,  of 
Oklahoma,  embracing  the  Pope  plan  of  direct  Federal  old- 
age  pensions  of  $30  per  month  to  persons  over  55.  independ- 
ent of  Stale  participation;  to  the  Committee  on  Ways  and 
Means. 

1584  Also,  petitions  of  certain  citizens,  resident  of  the 
State  of  Tennessee  m  the  counties  of  Bradley,  Cumberland. 
Clay,  Crockett.  Che.ster.  Carter.  Cheatham.  Cooke,  Carroll. 
Dickson.  Davidson.  Payette,  Gibson.  Giles.  Grainger,  Hous- 
ton. Hardeman.  Hardin.  Hamilton,  Humphreys,  Hickman, 
Lauderdale,  Lake.  Maury,  Marion.  Morgan,  Obion,  Polk, 
Rutherford.  Roane.  Sullivan,  Shelby,  Smith.  Sumner,  Trous- 
dale, White,  Wayne,  and  Weakley,  all  numerously  signed,  urg- 
ing enactment  of  House  bill  2856,  by  RepresenUtive  Will 
RoctRS,  of  Oklahoma,  embracing  the  Pope  plan  of  direct 
Federal  old-age  pensions  of  $30  per  month  to  persons  over 
55,  independent  of  State  participation;  to  the  Committee  on 
Ways  and  Means. 

1585.  Also,  petitions  of  certain  citizens  resident  of  the 
State  of  Illinois  in  the  counties  of  Alexander,  Cook,  De  Witt. 
Efnngham.  Franklin.  Gallatin.  Hamilton.  Johnson,  Law- 
rence, Lake,  Macon,  Marion.  Massac.  Pulaski,  Randolph,  St. 
Clair,  and  Vermilion,  all  numerously  signed,  urging  enact- 
ment of  House  bill  2856.  by  Representative  W;ll  Rocirs.  of 
Oklahoma,  embracing  the  Pope  plan  of  direci  Federal  old- 
age  pensions  of  $30  per  month  to  persons  over  55.  independ- 
ent of  State  participation;  to  the  Committee  on  Ways  and 
Means. 

1586.  Also,  petitions  oJ  certain  citizens  resident  of  the 
State  of  Georgia  in  the  counties  of  Barrow.  Carroll,  Chat- 
ham, Coffee,  Crisp.  Calhoun.  Dawson.  Decatur.  Emanuel. 
Franklin,  Fulton.  Grady,  Green.  Hall,  Habersham.  Irwin. 
Johnson.  Jefferson,  Jackson.  Laurens.  Lamar.  Morgan,  Ma- 
con. Madi.son.  Pickens,  Pike,  Rabun,  Rockdale.  Richmond, 
Taylor.  Tift.  Telfair.  Troup,  Thomas.  Union,  and  Worth. 
all  numerously  signed,  urging  enactment  of  House  bill  2856, 
by  Representative  Will  Rogers,  of  Oklahoma,  embracing 
the  Pope  plan  of  direct  Federal  old-age  pensions  of  $30  per 
month  to  persons  over  55,  independ-^nt  of  State  participa- 
tion; to  the  Committee  on  Ways  and  Means. 

1587.  Also,  petitions  of  certain  citizens  resident  of  the 
State  of  Virginia  in  the  counties  of  Dickenson.  Giles.  Gray- 
son, Lee,  Pulaski,  Pittsylvania,  and  Wythe,  all  numerously 
signed,  urging  enactment  of  House  bill  2856,  by  Representa- 
tive Will  Rogers,  of  Oklahoma,  embracing  the  Pope  plan 
of  direct  Federal  old-age  pensions  of  $30  per  month  to  per- 
sons over  55.  independent  of  State  participation;  to  the 
Committee  on  Ways  and  Means. 

1588.  Also,  petitions  of  certain  citizens  resident  of  the 
State  of  Oklahoma,  in  the  counties  of  Lincoln.  Mcintosh,  and 
Sequoyah,  all  numerously  signed,  urging  enactment  of  House 
bill  2856.  by  Representative  Will  Rogus,  of  Oklahoma,  em- 
bracing the  Pope  plan  of  direct  Federal  old-age  pensions  of 
$30  per  month  to  persons  over  55.  independent  of  State  par- 
ticipation; to  the  Committee  on  Ways  and  Means. 

1589.  Also,  petitions  of  certain  citizens  resident  of  the 
State  of  South  Carolina,  in  the  counties  of  Anderson,  Aiken. 
Beaufort,  Edgefield,  Greenville.  Richland,  and  Sumter,  all 
numerously  signed,  urging  enactment  of  House  bill  2856.  by 
RepresenUtive  Will  Rogers,  of  Oklahoma,  embracing  the 
Pope  plan  of  direct  Federal  old-age  pensions  of  $30  per 
month  to  persons  over  55,  Independent  of  State  participa- 
tion; to  the  Committee  on  Ways  and  Means. 

1590.  Also,  petitions  of  certain  citizens  resident  of  the 
State  of  Ohio,  in  the  counties  of  Hamilton  and  Mahoning,  all 
numerously  signed,  urging  enactment  of  House  bill  2856,  by 
Representative  Will  Rogers,  of  Oklahoma,  embracing  the 
Pope  plan  of  direct  Federal  old-age  pensions  of  $30  per 
month  to  persons  over  55,  independent  of  State  participa- 
tion; to  the  Committee  on  Ways  and  Means. 
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1591.  Also,  petitions  of  certain  citiwns  reaident  of  the 
State  of  Arkansas,  in  the  counties  of  Ashley.  Chicot,  Craw- 
ford. Crittenden.  Craighead,  Conway.  Crcnahaw,  Cross. 
Desha.  Jefferson,  Lonoke,  Logan.  Morpm,  MlflBiiBlppi.  Phil- 
Ups.  Perry.  Pulaski.  Poinsett.  St  Francis.  Bhelby,  Union,  and 
Yeli.  all  numerously  signed,  urging  eoactment  of  House  bill 
2856,  by  Representative  Wn.L  Rocms,  d  OklahcKna,  em- 
bracing the  Pope  plan  of  direct  Federal  old-age  pensions  of 
$30  per  month  to  persons  over  65.  Independent  of  State 
Mrticipation;  to  the  Committee  on  Ways  and  Means. 

1592.  Also,  petiUons  of  certain  citiiens  resident  of  the 
State  of  North  Carolina  in  the  counties  ot  Buncombe,  Bruns- 
wick Columbus,  Duplin.  IredeU.  New  Hanover.  Pender. 
Rutherford.  Vance.  Yadkin.  aU  num«ouBly  signed,  urging 
enactment  of  House  bill  2«6.  by  Representative  Wn.L 
Rogers,  of  Oklahoma,  embracing  the  Pope  plan  of  direct 
Federal  old-age  pensions  of  $30  per  month  to  persons  over 
55.  independent  of  SUte  participation;  to  the  Oommittee  on 

Ways  and  Means. 

1593.  Also,  petitions  of  certain  cltiaens  resident  of  the 
SUte  of  West  Virginia  in  the  counties  of  Braxton.  Grant, 
Harrison.  Lincoln.  Mineral.  McDowell.  Mason.  Marshall. 
Summers,  and  Webster,  all  numerouily  dgned,  urging  enact- 
ment of  House  biU  2854.  by  RepresenUtive  Wnx  Rogxks.  of 
Oklahoma,  embracing  the  Pope  plan  of  direct  Federal  old- 
age  pensions  of  $30  per  month  to  persona  over  66.  independ- 
ent of  State  participaUon;  to  the  Committee  on  Ways  and 

Means.  ._.     ,      ... 

1594.  Also.  petiUons  of  certain  citiaena  resident  of  the 
State  of  Blansas  in  the  counties  ct  Crawford  and  Neosha.  all 
numerously  signed,  urging  enactment  of  House  bill  2856.  by 
Representative  Will  RocBts.  of  Oklahoma,  embracing  the 
Pope  plan  of  direct  Federal  old-age  pensiflns  of  $30  per 
month  to  persons  over  56.  independent  of  State  participa- 
tion; to  the  Conunittee  on  Ways  and  Means. 

1595.  Also,  petitions  of  certain  citizens  resident  of  the 
State  of  Texas  In  the  counties  of  Bowie,  Burnet,  Cherokee, 
Clay  Coleman,  Gonzales,  Harris,  Hendfnon.  Hopkins,  Hous- 
ton, Jefferson.  Kaufman.  Lee.  Leon.  Liberty,  Matagorda. 
Milam,  Newton.  Parker.  Polk,  Robertson,  Sabine.  Tarrant. 
Walker  Wharton,  Wise,  and  Young,  all  numerously  signed, 
urging  enactment  of  House  bill  286C.  by  Repreeantative  Will 
Rogers,  of  Oklahoma,  embracing  the  Pope  plan  of  direct 
Federal  old-age  pensions  of  $30  per  month  to  persons  over 
55,  independent  of  State  participation;  to  Oie  Committee  on 
Ways  and  Means. 

1596  Also,  petitions  of  certain  citiaens  resldeat  of  the  State 
of  Missouri  in  the  counties  of  Cedar.  JefEerson.  St.  Ix)uis,  and 
Scott  all  numerously  signed,  urging  enactment  of  House  bill 
2856.  by  Representative  Wnx  Rogds,  of  Oklahoma,  eni^- 
Ing  the  Pope  plan  of  direct  Federal  old-age  pension  of  $30 
per  month  to  persons  over  55,  independent  of  SUte  partici- 
pation; to  the  Committee  on  Ways  and  Means. 

1697  Also,  petitions  of  certain  citiaens  resident  of  the  SUte 
of  Indiana  in  the  counties  of  Henry  and  Poaey,  all  numer- 
ously signed,  urging  enactment  of  House  biU  3866.  by  Repre- 
sentative Will  Rocaas.  of  Oklahoma,  embracing  the  Pope 
plan  of  direct  Federal  old-age  pensions  of  $30  per  month  to 
persons  over  65.  independent  of  StaU  parttdpation;  to  the 
Committee  on  Ways  and  Means. 

1598.  Also,  petitions  of  certain  c»««n«  "'•^^V^i,,^?* 
State  of  Louisiana  in  the  parishes  of  Aiamija^  fUen.  BUm- 
vllle.  CaldweU.  Caddo.  East  Carroll,  ^^^^^f^^' 
Grant,  Jackson.  Livingston.  Lincoln.  M««^u«.  Natchez. 
Natchitoches,  Orleans.  Pointe  Coupee,  Red  ^^'  ^^f!' 
St.  Mary.  St.  Charlea.  St.  Landry,  SaWne.  St.  James.  St. 
Tammany,  and  Tangipahoa,  all  numerously  aignyl.  urgng 
enactment  of  House  biH  2856.  by  ^S^nBenX^ti^  Wn.L 
Rogers,  of  Oklahoma,  embracing  the  ^^J^^jLf^l 
Federal  old-age  pensions  of  •aWP^moith  to  pmomover 
65.  independent  of  SUte  participation:  to  the  Committee  on 
Ways  and  Means.  

1599.  Also,  petition  of  certalndtoima '^J*"^^^ 
of  Arizona  in  the  county  of  Coconino,  numeronsly  signed. 


urging  the  enactment  of  House  bill  2856,  by  RepresenUtive 
Will  Rogers,  of  Oklahoma,  embracing  the  Pope  plan  of 
direct  Federal  old-age  poasions  of  $30  per  month  to  persons 
over  55,  independent  of  State  participation;  to  the  Commit- 
tee on  Ways  and  Means. 

1600.  Also,  petition  of  certain  citisens  resident  <rf  the 
county  of  Lincoln  in  the  SUte  of  Wyoming,  numerously 
signed,  urging  enactment  of  House  bill  2856,  hy  RepresenU- 
tive Will  Rogers,  of  Oklahoma,  embracing  the  Pope  plan  of 
direct  Federal  old-age  pensions  of  $30  per  month  to  persons 
over  55.  independent  of  SUte  participation;  to  the  Com- 
mittee on  Ways  and  Means. 

1601.  Also,  petition  of  certain  citizens  resident  of  the  county 
of  Allegany  in  the  State  of  Maryland,  numerously  signed, 
urging  enactment  of  House  bill  2856.  by  RepresenUtive  Wax. 
Rogers,  of  Oklahoma,  embracing  the  Pope  plan  of  direct 
Federal  old-age  pensions  of  $30  per  month  to  persons  over 
55.  independent  of  State  participation;  to  the  Committee  on 
Ways  and  Means. 

1602.  By  Mr.  RUDD:  Petition  of  Bricklayers'  Union.  Local 
No.  9,  of  Brooklyn,  N.  Y.,  concerning  the  McCarran  amend- 
ment to  House  Joint  Resolution  117;  to  the  Committee  on 
Ways  and  Means.  . 

1603.  By  Mr.  SANDE3iS  of  Texas:  Petition  of  certam  citi- 
zens resident  of  Tyler,  county  of  Smith  in  the  SUte  of  Texas, 
numerously  signed,  urging  enactment  of  House  bill  2856,  by 
Representative  Will  Rogers,  of  Oklahoma,  embracing  the 
Pope  plan  of  direct  Federal  old-age  pensions  of  $30  per 
month  to  persons  over  65.  independent  of  SUte  participa- 
tion; to  the  Committee  on  Ways  and  Means. 

1604.  Also,  petition  of  certain  citizens  resident  of  De  Berry, 
county  of  Panola  in  the  State  of  Texas,  numerously  signed, 
urging  enactment  of  House  bill  2856.  by  Representative  Wnj. 
Rogers,  of  Oklahoma,  embracing  the  Pope  idan  of  direct 
Federal  old-age  pensions  of  $30  per  month  to  persons  over 
55,  independent  of  SUte  participation;  to  the  Committee  on 
Ways  and  Means. 

1605  Also,  petition  of  certain  citizens  resident  of  Pitts- 
burg county  of  Camp  in  the  SUte  of  Texas,  numerously 
signed  urging  enactment  of  House  bill  2856.  by  RepresenU- 
tive Will  Rogers,  of  Oklahoma,  embracing  the  Pope  plan 
of  direct  Federal  old-age  pensions  of  $30  per  month  to 
persons  over  65.  independent  of  SUte  participation:  to  Uie 
Conunittee  on  Ways  and  Means. 

1606.  Also,  petition  of  certain  citiaens  resident  of  the 
county  of  Rusk  in  the  SUte  of  Texas,  numerously  signed, 
urging  Uie  enactinent  of  House  biU  3856,  by  RepresenUtive 
Will  Rogers,  of  Oklahoma,  embracing  the  Pope  plan  of 
direct  Federal  old-age  pensions  of  $30  per  month  to  p«aaans 
over  55,  independent  of  SUte  participation:  to  tiie  Com- 
mittee on  Ways  and  Means. 

1607.  Also,  petition  of  certain  citizens  resident  of  ^e 
county  of  Gregg  in  the  SUte  of  Texas,  numerously  signed, 
urging  enactinent  of  House  bill  2856.  by  Representative  Wax. 
ROGERS,  of  Oklahoma,  embracing  the  Pope  plan  of  direct 
Federal  old-age  pensions  of  $30  per  moirth  to  persons  over 
66.  independent  of  State  participation:  to  the  Committee  on 
Ways  and  Means. 

1608  By  Mr.  SNYDER:  Petition  signed  by  John  P.  Petiah, 

secret^.  Polish  National  Alhance.  Group  No- *J*.  ^^^f^ 

town.  Pa.;  memorializing  Oongreaa  to  »?t,S!?S2jl! 
proclaim  Ctetober  n  of  each  year  as  General  Pulajjdi  Memj- 

rial  Day  for  the  observance  and  commemoration  ox  «• 
SSthS  Brig.  Gen.  Caalmir  Pulaski;  to  the  Committee  on 
the  Judiciary.  __.    _. 

1609  By  Mr.  8TUBBS:  Petition  of  the  Kern  Couirty  Bar 

Association  of  California,  urging  ^^^^Sf'^A^HS^ f^, 
additional  district  Judges  for  ttie  aoutHem  district  of  Can- 
fomia:  to  ttie  Committee  on  toe  J««f*«^  ^  ^««„.  r^ 

1610  By  Mr.  TARVER:  Petition  <rf  C«*^,<^^^S»iS" 
dent  of  Ringgold,  county  of  Catoosa  to  «»  «^ J*  SSfSi 
numerously  signed,  urging  enactinent  of  House  Wn  »56.^ 
SSJSitive  Wn.L  Roc««,.  of  Oklahoma,  enitou^  the 
Pope  plan  of  direct  Federal  old-age  penalona  ol  $30  per 


li 


I 


22M 


CONGRESSIONAL  RECORD— HOUSE 


February  19 


month  to  persona  over  55.  Independent  of  State  participa- 
tion   to  the  Committee  on  Ways  and  Means. 

1611  Also.  petiUon  of  certain  citizens  resident  of  Acworth. 
county  of  Cobb  in  the  SUte  of  Georgia,  numerously  signed, 
urging  enactment  of  House  biU  2856.  by  Representative  Will 
Rogers  of  Oklahoma,  embracing  the  Pope  plan  of  direct 
Federal  old-age  pensions  of  $30  per  month  to  persons  over 
65.  independent  of  State  participation;  to  the  Committee  on 
Ways  and  Means. 

1612.  Also.  petlUon  of  certain  citizens  resident  of  Austell. 
county  of  Cobb  in  the  State  of  Georgia,  numerously  signed, 
urging  enactment  of  House  biU  2866.  by  Representative  Will 
Rogers  of  Oklahoma,  embracing  the  Pope  plan  of  direct 
Federal  old-age  pensions  of  $30  per  month  to  persons  over 
55.  independent  of  SUte  participation;  to  the  Committee  on 

Ways  and  Means.  ,    ,       ..» 

1613.  Also,  petition  of  certain  citizens  resident  of  Marietta. 
county  of  Cobb  in  the  State  of  Georgia,  numerously  signed, 
urguig  enactment  of  House  bill  2856.  by  Representative  Will 
Rogers,  of  Oklahoma,  embracing  the  Pope  plan  of  direct 
Federal  old-age  pensions  of  $30  per  month  to  persons  over 
55.  independent  of  State  participation;  to  the  Committee  on 
Ways  and  Means. 

1614.  Also,  petition  of  certain  citizens  resident  of  Summer- 
ville.  county  of  Chattooga,  in  the  State  of  Georgia,  numer- 
ously signed,  urging  enactment  of  House  bill  2856,  by  Repre- 
aentative  Will  Rogers,  of  Oklahoma,  embracing  the  Pope 
plan  of  direct  Federal  old-age  pensions  of  $30  per  month  to 
persons  over  55.  Independent  of  State  participation:  to  the 
Comm:ttee  on  Ways  and  Means. 

1615.  Also,  petition  of  certain  citizens  resident  of  Chicka- 
mauca.  county  of  Walker,  in  the  State  of  Georgia,  numer- 
ously signed,  urging  enactment  of  House  bill  2856.  by  Rep- 
resentative Will  Rogers,  of  Oklahoma,  embracing  the  Pope 
plan  of  direct  Federal  old-age  pensions  of  $30  per  month  to 
persons  over  55.  independent  of  State  participation:  to  the 
Committee  on  Ways  and  Means. 

1616.  Also,  petition  of  certain  citizens  resident  of  Rome. 
county  of  Floyd  in  the  State  of  Georgia,  numerously  signed, 
urging  enactment  of  House  bill  2856.  by  Representative 
Will  Rogers,  of  Oklahoma,  embracing  the  Pope  plan  of  di- 
rect Federal  old-age  pensions  of  $30  per  month  to  persons 
over  55.  independent  of  State  participation;  to  the  Commit- 
tee on  Ways  and  Means. 

1617.  Also,  petition  of  certain  citizens  resident  of  Waco, 
county  of  Haralaon.  In  the  State  of  Georgia,  numerously 
signed,  urging  enactment  of  House  bill  2856.  by  Representa- 
tive Will  Rogkrs.  of  Oklahoma,  embracing  the  Pope  plan  of 
direct  Federal  old-age  pensions  of  $30  per  month  to  persons 
over  55.  independ«nt  of  State  participation;  to  the  Commit- 
tee on  Ways  and  Means. 

1618.  By  Mr.  TRUAX:  Petition  of  W.  M.  Simmons  and 
other  citizens  of  Cteveland,  Ohio,  urglnj  and  demanding 
that  Conjrreas  enact  into  law  the  old-age-pension  bill  spon- 
sored and  approved  by  Dr.  J.  E.  Pope  as  embodied  in  House 
bill  2856:  to  the  Committee  on  Ways  and  Means. 

1619.  Also,  petition  of  Local  Union  No.  501  of  the  United 
Brick  and  Clay  Workers  of  America.  Uhrlchsville.  Ohio,  re- 
questing the  Honorable  Robemt  F.  Wacwkb.  of  the  State  of 
New  York,  to  again  introduce  his  labor -disputes  bill  tn  its 
original  form  at  the  convening  session  of  Congress  and  urg- 
ing their  Senators  and  Representatives  to  support  this  bill 
In  Its  amended  form:  to  the  Committee  on  Labor. 

1620.  Also,  petlUon  of  F.  H.  Baril  and  other  citizens  of 
Lima.  Ohio,  urging  that  a  bill  be  passed  obligating  the  Gov- 
ernment of  the  United  States  to  pay  every  citiKn  of  said 
Ctov-emment  wbMS  record  is  free  of  habitual  criminality  and 
who  has  attained  the  age  of  60  years  a  monthly  pension  of 
$200  until  the  end  of  his  or  her  liXe.  the  sole  conditions  that 
he  or  she  retires  from  all  further  business  or  profession  for 
gain  and  agrees,  under  oath,  to  spend  the  entire  amount  of 
the  pension  within  the  confines  of  the  United  SUtes  during 
the  current  month  in  which  it  Is  received;  to  the  Committee 
on  Ways  and  Means. 


1621.  Also,  petition  of  Local  Union  No.  19085.  of  the  Har- 
desty  Manufacturing  Co..  New  Philadelphia.  Ohio,  requesting 
the  Honorable  Robert  F.  Wagner,  of  the  SUte  of  New  Yoik. 
to  again  introduce  his  labor-disputes  bill  in  its  original  form 
at  the  convening  session  of  Congress,  and  urging  their  Sena- 
tors and  Representatives  to  support  this  bill  in  its  amended 
form:  to  the  Committee  on  Labor. 

1622.  Also,  petition  of  the  Mahoning  Veteram'  Associatlcn. 
of  Youngstown.  Ohio,  by  their  secretary.  Carl  E.  Rook,  me- 
morahzing  Congress  to  pa.ss  the  necessary  legislation  to  place 
the  honorable  discharged  soldier  who  has  reached  the  age  of 
60  on  the  same  ba.sis  of  pension  as  allowed  by  law  to  the 
Grand  Army  of  the  Republic  veterans;  a  soldier  with  no  ce- 
pendents  who  is  incarcerated  in  a  Federal  or  State  institu- 
tion shall  receive  20  percent  of  his  pension  during  that  period 
and  those  with  dependents  .shall  receive  the  full  pension.  80 
percent  of  which  shall  go  to  the  dependents;  to  the  Con- 
mittee  on  Pensions. 

1623.  Also,  petition  of  stockholders  of  the  Wyandot  Na- 
tional Farm  Loan  Asso<Mation.  by  their  secretary-treasuier. 
H  L.  Wenner,  Carey.  Ohio,  petitioning  that  the  interest  rite 
on  aU  outstanding  Federal  land-bank  loans  be  further  re- 
duced to  4  percent,  as  it  is  their  opinion  that  a  l-percmt 
margin  on  the  large  volume  of  Federal  land-bank  loans 
should  provide  sufficient  earnings  to  pay  all  overhead  and  to 
set  up  an  adequate  reserve;  to  the  Committee  on  Banking 
and  Currency. 

1624.  Al>o.  petition  of  S.  White  and  numerous  other  resi- 
dents of  the  District  of  Columbia,  urging  the  passage  of 
House  bill  2856.  the  Will  Rogers,  of  Oklahoma,  old-age-pen- 
sion bill  'the  Pope  plan*;  to  the  Committee  on  Ways  iind 
Means. 

1625.  By  Mr.  TURNER:  Petition  sipned  by  citizens  of 
Lawrence  County,  Tenn..  requesting  the  passaije  of  the 
Townsend  old-age-pension  bill;  also  a  Nation-wide  Ped'?ral 
traasactions  sales  tax;  to  the  Committee  on  Ways  iiid 
Means. 

1626  Also,  petition  of  citizens  of  Lawrence.  Giles,  and 
Dickson  Counties,  requesting  the  enactment  of  old-agc-i>en- 
sion  bill  as  sponsored  by  Dr.  J.  E.  Pope;  to  the  Committee 
on  Ways  and  Means. 

1627.  By  Mr,  WIGOLF^WORTH :  Petition  of  the  General 
Court  of  Massachusetts,  relating  to  the  cotton  processing 
tax.  so  called,  and  for  relief  from  the  provisions  thereof; 
to  the  Committee  on  Agriculture. 

1628.  By  Mr.  WOLCOTT:  Petitions  of  William  Ken.  of 
Bad  Axe,  Mich  .  and/  148  other  members  of  Verona  Local. 
No.  159.  of  the  Farmers'  Union,  urging  the  prompt  enactment 
of  the  Prazier-Lemke  refinancing  bill;  to  the  Committee  on 
Agriculture. 

1629.  Also,  petition  of  Abe  A.  Ruby,  of  Bay  Port,  Mich., 
and  49  other  members  of  Pigeon  Local.  No.  124.  of  the 
Farmers'  Union,  urging  the  prompt  enactment  of  the 
Frazier-Lemke  refinancing  bill;  to  the  Committee  on  Agri- 
culture. 

1630.  Al.'=o,  petition  of  Frank  Markel.  of  Richmond.  Mich., 
and  49  other  members  of  the  Farmers'  Union  of  Macomb 
County.  Mich.,  urging  the  prompt  enactment  of  the  Frazier- 
Lemke  refinancing  bill;  to  the  Committee  on  Agriculture 

1631.  Also,  petition  of  R.  Patrick,  of  Deford.  Mich.,  and 
41  other  members  of  the  Farmers'  Union  of  Tuscola  Coimty. 
Mich.,  urging  the  prompt  enactment  of  the  Frazier-L4:mke 
refinancing  bill:  to  the  Committee  on  Agriculture. 

1632.  Also,  petition  of  Harry  C.  Kennedy,  of  Port  Ai^stln. 
Mich.,  and  37  other  members  of  Hume  Township  Local,  No. 
205.  of  the  Farmers'  Uruon.  urging  the  prompt  enact  nent 
of  the  Frazier-Lemke  refinancing  bill;  to  the  Committee  on 
Agriculture. 

1633.  By  the  SPEAKER:  Petition  of  the  National  Aii'  Re- 
serve. Bloomington.  111.;  to  the  Committee  on  Ways  and 
Means. 

1634.  Also,  petition  of  the  United  Rubber  Workers*  Federal 
Labor  Umon,  Akron,  Ohio;  to  the  Committee  on  Laboi. 
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SENATE 

Wednfsday,  February  20,  1935 

{Legislative  day  of  Fridan.  Feb.  IS.  193S) 
The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THE   JOtTRHAL 

On  request  of  Mr.  Robinson,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proc«dings  of  the  calendar 
day  Tuesday.  February  19,  1935.  was  dispensed  with,  and  the 
Journal  was  approved. 

UXSSAGES  rROM  THX  PRXSZDXHT 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta.  one 

of  his  secretaries. 

KESSACE  FROM  THE  HOUSE 

A  message  from  the  House  of  Representattyes.  by  Mi-. 
Haltigan.  one  of  Its  reading  cterta,  announced  that  the 
House  had  passed,  without  amendment,  the  Joint  reaohitiou 
(S.  J.  Res.  49)  authorlalng  the  use  at  public  puka,  reserva- 
tions, and  other  public  spaces  in  the  District  of  G(dumbia; 
and  the  use  of  tents,  cots,  hospttal  applianfles.  flags,  and 
other  decorations,  property  of  the  United  States,  by  Wash- 
ington, D.  C.  1935  Shrine  Committee,  Inc,  and  lor  other 
purposes. 

ENEOLLKI)  BILLS  SXGMU) 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  following  enrolled  biHs,  and  they  were 
signed  by  the  Vice  President: 

S.  932.  An  act  to  postpone  the  eflTectlve  date  of  certain 
restrictions  respecting  air-mail  coDtracts;  and 

8. 1144.  An  act  to  further  exteiul  the  time  for  cons4ru<^tng 
a  bridge  across  the  Missouri  River  at  or  near  St.  Ctiartes,  Mo. 

CALL  or  THE  ROLL 

Mr.  GLASS.    I  suggest  the  absence  of  a  qooram. 
The  VICE  PRESIDENT.    The  clertt  will  call  the  roll. 
The  legislative  derk  called  the  roll,  and  the  foltowing 
Senators  answered  to  their  names: 


Adams 

A.shurst 

Austin 

Barhman 

Ballfy 

Bankhwul 

Barbour 

BaiiUey 

BUbo 

Black 

Bone 

Borah 

Brown 

BuDiley 

Bulow 

Burke 

BTTd 

Byruea 

Capper 

Caraway 

Carey 

Clark 

Connally 

Cool  Id  ge 


Costlcan 

Couzena 

Cutting 

Da  via 

Dickinson 

DtoCertch 

Donabey 

Duffy 

Flefecber 

Frasler 

OeoTKe 

Qmrrr 

Olbaon 

Glass 

Ooze 

Oufley 

Hale 

Haniaoa 

Hastings 

Hatch 

Hayden 

Jobnson 

Keyes 

KlDS 


LaftoUsM* 

Lewis 

Locaa 

Loosrsan 

Long 


Boblnaoa 


fictviUl 
8cliwtilent>«cb 


McCanmn 
McOttl 


Shiprtead 
Smith 


IfcHw? 

Maloney 


Thomas.  Okla. 
ThfantBS.Utah 


Moore 

Uurray 


Truman 
Tydlngs 
Vandenbers 
VUkUVft 


MartMCk 


White 


Plttman 


Mr  LBWIS.  I  regret  to  announoe  that  the  Junior  Senator 
from  Louisiana  [Mr.  OvttKWl  la  «tlU  <W«*?^.^J^ 
senate  because  of  iUneas  and  that  the  Bem^  '^'^S! 
York  [Mr.  Cop«LAin»]  is  absent  became  otf  fllneaa  in  his 

family.  ^_     . 

The  VICK  PRESIDKNT.  NlpBty-ihree  aenatoci  have  an- 
swered to  their  names.    A  quonm  Is  lasient.      

NATIOHAL    nfDTTSnUAL    W0Ot«T    *«— •«««»   '»*■*   "^ 
PRKSmnCT  (H.  DOC.  MO.  IDS) 

The  VICE  PRESIDKNT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  ««*«'_?^;2f  P^ 
referred  to  the  Committee  on  PlBance.  and  ordered  to  be 

printed,  as  follows: 


To  the  Congreu  of  thB  UnUei,  Statm: 

On  May  17. 1933, 1  asked  the  Confteas  to  "VtrrMttm^ 
machinery  necessary  for  a  great  cooPf^ttjf  ^5^* 
throughout  aU  industry  in  order  to  obtain  wide  reemploy- 


ment, to  shorten  the  working  weA,  to  pay  a  decent  wage  for 
the  shorter  week,  and  to  prevent  m^air  competition  and 
disastrous  overproduction." 

The  National  Industrial  Recovery  Act  was  passed  by  the 
Congress  in  June  1933,  and  the  administrative  machinery  to 
carry  it  into  effect  was  set  up  during  the  succeeding  month. 

It  is  worth  remembering  that  the  purpose  of  this  law 
challenged  the  imagination  of  the  American  people  and  re- 
ceived their  overwhelming  support.  Enforcemoit  during  the 
earlier  life  of  the  act  was  not  a  problem  which  gave  the 
country  concern,  for  the  very  good  reason  that  public  opinion 
served  as  an  enforcing  agency  which  potential  violators  did 
not  dare  to  oppose.  The  immediate  objective  was  to  check 
the  downward  spiral  of  the  great  depression,  and  it  met  this 
objective  and  started  us  on  our  forward  path.  It  is  now 
clear  that  in  the  spring  and  sinnmer  of  11W3  many  estimates 
of  unenptoyment  in  the  United  States  were  far  too  low,  and 
we  are  therefore  apt  to  forget  today  that  the  National  In- 
dustrial Recovery  Act  was  the  biggest  factor  in  giving  re- 
emplojrment  to  approximately  4,000,000  people. 

In  our  progress  under  the  act  the  age-long  curse  of  child 
labor  has  been  lifted,  the  sweatshop  outlawed,  millions  of 
wage  earners  have  been  released  from  the  starvation  wages 
and  excessive  hours  of  labor.  Under  it  a  great  advance  has 
been  made  in  the  opportunities  and  assurances  of  coUec- 
tive  bargaining  between  wnidoyers  and  employees.  Under 
it  the  pattern  of  a  new  order  of  industrial  relations  is  defi- 
nitely taking  sliape. 

Industry  as  a  whole  has  also  made  gains.  It  has  been 
freed,  in  part  at  least,  from  dishonorable  competition 
brought  about  not  only  by  overworking  and  underpaying 
labor  but  by  destructive  business  practices.  We  have  begun 
to  develop  new  safeguards  for  small  enterprises:  and  most 
Important  of  all,  business  itself  recognizes  more  clearly  than 
at  any  previous  time  in  our  history  the  advantages  and  the 
obligations  of  cooperation  and  self -discipline,  and  the  pa- 
triotic need  of  ending  unsound  flnanclng  and  unfair  prac- 
tices of  aU  kinds.  . 

Hand  in  hand  with  the  improving  <rf  labor  condiUons  and 
of  industrial  practices  we  have  given  represent^ion  and  con- 
sideration to  the  problems  of  the  consuming  public.  And  it 
is  reasonable  to  state  that  with  certain  inevitable  exceptions 
in  the  case  of  individual  products  there  has  been  less  gouging 
in  retail  sales  and  prices  than  in  any  similar  period  of  in- 
creasing demand  and  rising  markets. 

•nie  first  codes  went  into  effect  in  July  W33.  Since  then 
appromixately  600  have  been  added-  TJie  aTerage  age  of 
these  codes  of  fair  competition  whidi  have  been  approved— 
90  percent  of  the  coverable  employm«it«  were  under  code- 
is  less  than  11  months,  a  brief  time  indeed  for  the  drflnito 
achievements  ah«uiy  made.  Only  carping  critics  and  those 
who  seek  either  poUtical  advantage  or  the  right  again  to 
indulge  in  unfair  practices  or  exploiUtian  of  labor  or  con- 
sumere  deUberat-ely  seek  to  quaird  over  the  obvioos  fact  that 
a  great  code  of  law,  of  order,  and  of  decent  business  cannot 
be  created  in  a  day  or  a  year. 

We  must  rightly  move  to  correct  some  things  done  or  leii 
undone.  We  must  work  out  the  coonttnatton  of  every  code 
with  every  other  code.  We  nwist  simplify  procedure.  We 
must  continue  to  obtain  current  information  as  to  the  work- 
ing out  of  code  processes.  We  must  constantly  fanprove  a 
personnel  which,  of  necessity,  was  hastily  assembled  but 
which  has  given  loyal  and  unselfish  service  to  the  Govern- 
ment of  the  country.  We  must  check  and  darify  such  pro- 
visions in  the  various  codes  as  are  pnzrilng  to  tt>««?P™i?« 
trader  them.  We  must  make  more  "Jdmore  definite  the 
responsibilities  of  all  of  the  parttes  conooijed.  ,_.  ^^^, 
This  act.  which  met  in  its  principles  with  such  univenal 
DuWic  approval  and  under  which  such  great  gener^  gfidns 
have  been  made,  will  terminate  on  June  le,  next.  The 
fundamental  pmposes  and  principles  of  ttje  act  axe  sound. 
Tollbandon  thtm  is  unthinkable.    It  would  spell  the  return 

of  industrial  ard  labor  chaos.  .^w  *  **^  %t-*««««i 

I  therefore,  recommend  to  the  Congress  that  ttie  National 
industrial  Recovery  Act  be  extended  fw  a  period  ctf  2  y««. 
I  recommend  that  the  policy  and  standards  for  the  admin- 
istration of  the  act  should  be  further  defined  in  order  to 


f 
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clarify  rhe  legislative  purpose  and  to  guide  the  execution  of 
the  law   thus  profiting  by  what  we  have  already  learned 

Volun'ary  submission  of  codes  should  be  encouraged,  but 
at  the  -ame  tame.  If  an  industry  fails  voluntarily  to  agree 
withm  Itself  unquesUoned  power  must  rest  in  the  Oovern- 
ment  to  estabUsh  in  any  event  certain  minimum  sUndards 
of  fair  compeUtion  in  commercial  practices,  and  especial  y 
adequate  standards  In  labor  relations.  Per  example,  child 
labor  must  not  be  allowed  to  return;  the  fixing  of  minimum 
wages  and  maximum  hours  is  practical  and  necessary. 

The  rights  of  employees  freely  to  organize  for  the  purpose 
of  coUective  bargaining  should  be  fully  protected. 

The  fundamenUl  principles  of  the  antitrust  laws  should  be 
more  adequately  applied.  Monopolies  and  private  price  fix- 
ing within  industries  must  not  be  aUowed  nor  condoned. 
••  No  monopoly  should  be  private."  But  I  submit  that  in  the 
case  of  certain  natural  resources,  such  as  coal.  oil.  and  gas. 
the  people  of  the  United  States  need  Government  supervision 
over  these  resources  devised  for  the  purpose  of  eUminating 
their  waste  and  of  controlling  their  outpur.  and  stabilizing 
employment  in  them,  to  the  end  that  the  public  will  be  pro- 
tected and  that  ruinous  price  cutting  and  inordinate  profits 
will  both  be  denied. 

We  must  continue  to  recognize  that  incorrigible  minorities 
within  an  industry,  or  in  the  whole  field  of  trade  and  indus- 
try, should  not  be  allowed  to  write  the  rules  of  unfair  play 
and  compel  all  others  to  compete  upon  their  low  level.  We 
must  make  certain  that  the  privilege  of  cooperating  to  pre- 
vent unfair  competition  will  not  be  transformed  into  a 
license  to  strangle  fair  competition  under  the  apparent  sanc- 
tion of  the  law.  Small  enterprises  especially  should  be  given 
added  protection  against  discrimination  and  oppression. 

In  the  development  of  this  legislation  I  call  your  attention 
to  the  obvious  fact  that  the  way  to  enforce  laws,  codes,  and 
regulations  relating  to  industrial  practices  is  not  to  seek  to 
put  people  in  jail.  We  need  other  and  more  effective  means 
for  the  immediate  stopping  of  practices  by  any  individual  or 
by  any  corporation  which  are  contrary  to  these  principles. 

Detailed  recommendations  along  the  linei.  which  I  have  in- 
dicated have  been  made  to  me  by  various  departments  and 
agencies  charged  with  the  execution  of  the  present  law. 
These  are  available  for  the  consideration  of  the  Congress 
and  although  not  furnishing  anything  like  a  precise  and  fin- 
l.«ihed  draft  of  legislation,  they  may  be  helpful  to  you  In  your 
deliberations. 

Let  me  urge  upon  the  Congress  the  necessity  for  an  exten- 
sion of  the  present  act.  The  progress  we  have  been  able  to 
make  has  shown  us  the  vast  scope  of  the  problems  in  our 
Industrial  life.  We  need  a  certain  degree  of  flexibility  and  of 
•peclaliied  treatment,  for  our  knowledge  of  the  processes  and 
the  neceasiUee  of  this  life  are  still  incomplete.  By  your 
acUon  you  will  susUln  and  hasten  the  pr(x:ess  of  industrial 
recovery  which  we  are  now  experiencing;  you  will  lighten 
the  burdens  of  unemployment  and  economic  Insecurity. 

FKAHKUN  D.  ROOSIVB.1. 

The  Whits  Hotiss.  February  20.  1935. 

RCPORT   or    ASaXSTAHT   DISlCTOa    OKNBSAL   Of    SAILROADS 

The  VICB  PRESIDENT  laid  before  the  Senate  the  follow- 
ing message  from  the  President  of  the  United  SUtes,  which 
was  read  and  referred  to  the  Committee  on  Interstate  Com- 
merce: 
To  the  Congress  of  the  United  States: 

I  transmit  herewith  for  the  information  of  the  Congress  a 
letter  from  the  Secretary  of  the  Treasury,  forwarding  the 
annual  report  of  the  Assistant  Director  General  of  Railroads 
for  the  calendar  year  1934. 

PaAlfKLi:!«  D.  ROOSSVKLT. 

Ths  WKrrs  Houax.  Febmarif  20.  1935. 
'Note:  Report  accompanied  similar  message  to  the  House 
of  Representatives.) 

PAM    AMXUCAM    ntSTlTUTB    OF    C«00«AJ»HT    AlfD    HISTO«T 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow - 
ins  measage  from  the  President  of  the  United  States,  which 


February  20 


was  read.  and.  with  the  accompan^-lng  papers,  referred  to 
the  Committee  on  Foreign  Relations: 

To  the  Congress  of  the  United  States: 

I  commend  to  the  favorable  consideration  of  the  Congress 
the  enclosed  report  from  the  Secretary  of  SUte.  with  an 
accompanying  paper,  to  the  end  that  legislation  may  be 
enacted  providing  for  an  annual  appropriation  of  $10  000 
for  the  payment  of  the  share  of  this  Government  in  the 
expenses  of  the  Pan  American  Institute  of  Geography  and 
History,  and  requesting  the  President  to  invite  the  Pan 
American  Institute  of  Geography  and  History  to  hold  iUs 
second  general  assembly  in  the  United  States  in  1935.  and 
providmg  an  appropriation  of  $10,000  for  the  expenses  of 

such  a  meeting. 

FnANKLrw  D.  Roosevelt. 

The  Whtte  House.  February  20.  1935. 

'Enclosures:  Report  with  accompanying  paper.) 

SENATE   OrnCE   BUILDING   COMIIISSION 

The  VICE  PRESIDENT.  The  Chair  appoints  the  Senator 
from  Indiana  I  Mr.  V.^  NuysI  a  member  of  the  Senate  Oflice 
Building  Commission,  to  fill  the  vacancy  caused  by  the  ex- 
piration of  the  term  of  service  of  Hon.  Phillips  Lee  Golis- 
borough. 

BOARD    OF    DIRECTORS.    COLUMBIA    HOSPITAL    FOR    WOMEN 

The  VICE  PRESIDENT.  Under  authority  of  the  act  of 
June  10,  1872.  the  Chair  reappoints  the  Senator  from  Colo- 
rado [Mr.  Adams]  a  director  of  the  Columbia  Hospital  for 
Women. 

BOARD  OF  DIRECTORS.  COLUMSL\  INSTITUTION   FOR   THE   DEAI' 

The  VICE  PRESIDENT.  Under  authority  of  title  24. 
chapter  5  section  238.  United  States  Code,  the  Chair  reap- 
points the  Senator  from  New  York  I  Mr.  Copeland)  a  duec- 
tor  of  the  Columbia  Institution  for  the  Deaf. 

DISPOSITION    OF    USELESS    RECORDS.    INTERIOR    DEPARTMENT 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letier  f  om 
the  Secretary  of  the  Interior,  reporting  relative  to  the  dis- 
position of  useless  records  in  accordance  with  House  Rejwrt 
No.  1753.  Seventy-third  Congress,  second  session,  which  was 
ordered  to  lie  on  the  table. 

REPORT   OF   MIGRATORY    BIRD   CONSERVATION    COMMISSION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  from 
the  SecreUry  of  Agriculture.  Chairman  of  the  Migraiory 
Bird  Conservation  Commission,  transmitting,  pursuant  to 
law.  the  report  of  the  Commission  for  the  fiscal  year  erded 
June  30.  1934.  which,  with  the  accompanying  report,  was 
referred  to  the  Committee  on  Agricultiur  and  Forestry. 

PETITIONS   AND   MXMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  resolution 
adopted  by  the  Old  Age  Pension  Association  of  Amerlc;i  In 
convention  assembled  at  Orange.  Tex.,  favoring  the  prompt 
enactment  of  old-age  pension  legislation,  which  was  refe-red 
to  the  Committee  on  F*inance. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
Council  of  the  City  of  Columbus.  Ohio,  favoring  the  enact- 
ment of  appropriate  legislation  providing  for  submission  to 
the  people  of  the  various  States  of  constitutional  amendments 
exempting  from  taxation  and  from  sale  on  account  of  rion- 
payment  of  taxes  every  homestead  to  the  extent  of  the  first 
$3,000  valuation  thereof,  and  also  the  enactment  of  legisla- 
tion increasing  inheritance,  income,  and  public-util.ties 
taxes,  which  were  referred  to  the  Committee  on  the  Judi- 
ciary. 

Mr.  CAPPER  presented  petitions  of  members  of  the  Salina 
Rifle  Club  and  of  the  police  department  of  Salina.  K;ins.. 
praying  for  passage  of  Senate  bill  3,  to  regulate  commerce 
in  firearms,  which  were  referred  to  the  Committee  on  Com- 
merce. 

Mr.  MALONEY  presented  a  petition  of  citizens  of  Bridge- 
port. Conn.,  praymg  for  the  enactment  of  legislation  known 
as  '•  The  Workers'  Unemployment,  Old  Age,  and  Social  In- 
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surance  Act",  which  was  referred  to  the  Committee  on 

Finance. 

He  also  presented  resolutions  adopted  by  Group  No.  56, 
of  Wallingford;  Group  No.  283,  of  Watertury;  Oroop  No. 
742  of  Derby:  Group  No,  803.  of  Stamford;  Oroup  No.  1008, 
of  Ansonia:  Group  No.  1194,  of  Meriden;  and  Oroup  No. 
1564.  of  Jewett  City,  all  of  the  Polish  National  Alliance,  in 
the  State  of  Connecticut,  favorinc  the  enactment  of  pending 
legislation  esUbUshlng  October  11  of  each  year  as  Oencral 
Pulaski's  Memorial  Day,  which  were  referred  to  the  Com- 
mittee on  the  Judiciary.  

Mr.  NORBECK  presented  the  following  concurrent  resolu- 
tion of  the  Senate  of  the  State  of  South  Dakota,  which  was 
referred  to  the  Committee  on  Agriculture  and  Forestry: 

Senate  Concurrent  Basolutlati  S 
A  concurrent  n-solutlon  memorializing  Congrea  for  the  passage  of 

loel.-latlon  relating  to  the  furnishing  of  seed  grain  to  farmers  In 

the  drought -strlciten  area* 

Be  it  resolved  by  the  senate  (the  hou»e  of  rfiresentatives  con- 

cur'iTjg),  That —  _  ._  ^     w  ^      ^ 

Whereas  the  agricultural  territory  In  South  DakoU  has  suffered 

ervere  drought  for  the  last  S  years,  and  that  It  wUl  be  necessary 

for  the  farmers  of  this  State  to  secure  aid  In  the  purehase  of  seed 

grain  for  seeding  purposes  In  the  year  1935;  and  ^..^^ 

Whereas  the  ftnanclal  condition  of  the  said  agrlctiltur^dlstrlct 
Is  Buch  that  the  farmers  are  unable  to  pay  c»A  «or  this  seed  grain. 
and  there  will  be  need  lor  some  settlement  otherwise  than  by  cash 

pavinont     Therefore  be  it  ..,._,        /i. ^  ^, 

Rtsolred  by  the  senate  of  the  twenty-fourth  »e$slon  Kno^e  of 
rrpresentative^  eonrurring) .  That  we  re«pectfully  Txrge  tte  Congress 
of  the  United  States  to  enact  such  legislation  as  may  be  neccBsary 
«o  that  the  seed  grain  so  furnished  shall  be  paid  for  by  a  return 
bushel  for  bushel  for  the  seed  so  furnished,  and  In  addition  thereto. 
thnt  snv  handling  charge  expended  by  the  Oovermnent  of  the 
United  States  shaU  be  paid  by  such  added  amount  ^Vr^»^^^ 
compensate  the  United  States  for  such  service;  and  be  It  ftirther 
Resolved.  That  the  secretary  of  the  senate  be  Instructed  t»  send 
a    copy    of    this   resolution   to   the    South   Dakota   delegation    In 

Congress.  ^  ^_ 

BonsKT  P«n«aow, 

Prefident  of  the  SenaU. 

W.  J.  Matbok, 

Seeretmm  of  the  SenaU. 

PUBLICATION  or  PERSONAL  INCOICE-TAX  KKTT7RNS 

Mr  FLETCHER  preaented  the  petition  of  the  Sentinels 
of  the  RepubUc.  protesting  against  the  "  inQUisitorial  pub- 
licaUon  of  the  personal  incomes  of  citiaena  ",  which  was  re- 
ferred to  the  Committee  on  Finance  and  ordered  to  be 
printed  in  the  R«cord,  as  follows: 

Petition  to  the  Congress  of  the  Unltmi  8***^  .P':"*:*^^*  !f 'ifj* 
the  mqulsltorlal  pubUcatton  trf  the  pOTKmaA  lnooin««  of  ciu- 

aens 
To  the  honorable  Member*  of  thM  Senate  end  House  of  Repre- 
sentatives: 

We  present  this  petition  against  the  statute  »»*;^  «J"5**2™/ 
the  outgoing  Congi^  r«|ulrlng  aU  P<»«««»«  <^»«  P~°^^S??rl" 
tax  ret^ns  in  the  Nation  to  give  wrltt«  "UtMa^U  J  ^g^P^^^ 
vate  Uicomes  for  posting  In  United  8UtM  post-offlce  buUdlngs  or 

other  public  places.  .^^,.^.  «♦  t^h*  nri. 

The  practl«  of  no  free  nation  require.  ■«*  ^P2S21ii^  «Ie 
Tate   affairs  of   cltlMn.  to  satlafy  the  morWd  eurloslty  of   the 

envious  and  of  gossips.  »^. «.,,»•*•   tn- 

Postlng  of  the  incomes  of  taxpayers  will  show  an  ^aoctnate.  to- 
complete^  tenUtlve.  and  untrue  picture  o^^S^.^^te  JSS  Si 
of  the  taxpayer.     The  taxpayer  ha.  no  Wor^n^tgrto  i^  the 

proportion  of  his  Income  ha  1.  ^i»^^ J^t^Z^^r^^J^^il 
LenTwho  would  otherwl^j  be  on13«  *°l^^i^,^2^*  ™  to  hi! 
contributions  to  charity;  nor  show  the  ^^^  J»^^^ ^^^  }i^ 
Federal  Government,  to  his  State  government,  to  bie  county,  p   a 

to  his  municipal  government.  .    -«ii«rtnra 

This  act  willencourage  mendicant.  ■*!, ^-i««^^"f^^°!^ 

The    Droscrtbed    posting   of   Incomes   will    enable   xmKrupulous 

com^titoS^^  b?Sn«  enemle.  to  take  tmfalr  advwitage  of 

^U?S?  injury  wlU  be  done  not  only  to  cltta«i.  o«  large  m^ 
but  citizens  of  modest  means  will  suffer  even  greater  hardship. 

^"?hr^n°  w^ 'SaST^SillS^-.  wlUr.ve.1  JJ- -jSfniS" 
come  and  the  losses  w^^^ter^  the^ev^^^^h^us^^ 

l^;:;rT:^5pl^2rfaUre.^^^  «-T  -y  be 

successful^  ^^^  of  Income-tax  retom.  <rf  eMerty  1J«5?««  *^ 
profeaatonal  men  wUl  .how  op  to  their  eUent.  and  patron,  their 

smaU  income..  .,..i..irafMrnl  In  the  d.velo|iawnt  at  new 

Young   men   wUl   be  eautereeemam  *Bm  t^j~2l^ 

undertaking,  by  the  cspa.lng  «»' "f^"™"?*  ™?2um.  ct  crlml- 
lioat  aaxovm  of  aU.  dtlaen.  ^^^^^JSS^^  rletiwe  of  crtmi- 
nal  racketeer.,  kidnapcn,  and  untfwwofM 


This  inquisitorial  law  Is,  moreover,  an  outrage  to  the  right  of 
privacy  of  all  Income-tax-paying  cltlaens  of  the  United  States. 

Yoiu-  petitioners.  In  the  cause  at  freedom  and  for  the  dignity 
and  protection  of  self-respecting  dtlzuu^  respectfully  petition 
you  to  repeal  section  55  (b)  of  the  Revenue  Act  of  1934  and  to 
take  nich  action  prior  to  March  IS,  193S. 

SKNTIKBiS  or  THS  RBPTTBUC, 

By  Ratmomd  Prrcami, 

National  Chetmutn. 

GKNlUtAL  PITLASKI'S  MXMORIAI.  DAT 

Mr.  HASTINGS  presented  a  resolution  of  the  Common 

Council  of  the  City  of  Wilmington,  Del.,  which  was  referred 
to  the  Committee  on  the  Judiciary  and  ordered  to  be  printed 
in  the  Record,  tis  lollows: 

Resolution  memorializing  the  Congress  of  the  United  States  to 
pass,  and  the  Prssldent  of  the  United  States  to  approve,  if 
passed,  the  General  Puiaskis  Memorial  Day  resolution  now  pend- 
ing in  Congress 

Whereas  a  resolution  providing  for  the  President  of  the  United 
States  of  America  t<i  proclaim  October  11  of  each  year  as  Gen«ral 
Pulaski's  Memorial  Day.  for  the  observance  and  commemoration  of 
the  death  of  Brig.  Gen.  Caslmlr  Pulaski.  Is  now  pending  in  the 
present  session  of  the  United  States  Congress;  and 

Whereas  the  11th  day  of  October  1779  Is  the  date  in  American 
history  of  the  heroic  death  of  Brig.  Oen.  Caslmlr  Pulaakt  who  died 
from  wounds  received  on  October  9.  1778,  at  the  siege  of  Savan- 

w'hereas  the  States  of  Arkansas,  California,  Connecticut.  Dela- 
ware Illinois,  Indiana.  Kentucky.  Louisiana,  Maryland,  Massachu- 
setts, Michigan.  Minnesota.  Missouri.  Nebraska,  New  Hamp^ilre, 
New  Jersey.  New  York,  Nevada.  Ohio.  Pennsylvania.  South  Caro- 
lina Tennessee,  Tex;is,  West  Virginia,  Wisconsin,  and  other  States 
of  the  Union,  through  legislative  enactment,  designated  October  11 
of  each  year  a*  General  Pulaski's  Memorial  Day;  and 

Whereas  it  is  fitting  that  the  recurring  aimlversary  of  this  day 
be  commemorated  with  suitable  patriotic  and  public  exercises  ih 
observing  and  commemorating  the  heroic  death  of  this  great 
American  hero  of  the  Revolutionary  War;  and  .       ».       w- 

Whereas  the  Congress  of  the  United  State,  of  America  ha.  by 
legislative  enactment  designated  October  11.  1929.  October  11  1931. 
October  11.  1932,  and  October  11.  1934.  to  be  General  Pulaski  8  Me- 
morial Day  in  the  United  States  of  America:  Now.  therefore,  be  it 

Resolved  by  the  Common  Council  of  the  CUy  of  WUmington  and 
State  of  Delaware —  ^       ^,^.       ^^     r^  ^ 

Section  1.  That  we  hereby  memorialize  and  petition  the  Con- 
gress of  the  United  States  to  pass,  and  the  President  of  the  United 
iStas  to  approve,  if  passed,  the  General  Pulartd's  Memorial  Day 
resolution  now  pending  In  the  United  State.  Congre». 

Ssc  2.  That  certified  copie.  of  this  resolution,  properly  authenti- 
cated, be  sent  forthwith  to  the  President  of  the  United  States,  the 
Vice  President  of  the  United  States,  the  Speaker  ot  the  House  ot 
Representatives  of  the  Unitwl  State.,  and  each  of  the  United 
State.  Senator,  and  ReprewntaUve.  from  Delaware. 

Paued  by  the  council  February  14,  1935. 

f^f?*,*  DAvm  HotXKTT, 

l"**"'  Clerk  of  the  CouncU. 


Mr  TOWNSEND  presented  a  resolution  adopted  by  Oroup 
No  71  of  the  Polish  National  Alliance  of  the  United  States 
of  North  America,  of  Wilmington.  Del.,  which  was  referred 
to  the  Committee  on  the  Judiciary  and  ordered  to  be  printed 
In  the  Record,  as  follows: 

A  resolution  memorializing  Congrea.  ol  the  ^^^f^fJ^fiS  i? 
enact  Hou..  Joint  RewluUon  81  and  BMiate  Jotot  Be«»lutlon  11, 
Erecting  the  President  of  the  Unlt«l  Btat«  of  America  to  pro- 
SaJmoltober  11  of  each  year  as  "  OenenU  P^^i^f^nt  ^fSS^  rf 
Day"  for  the  observance  and  commemoration  of  the  death  or 
Brig.  Oen.  Caslmlr  Pulaski 

Whereas  the  11th  day  of  October  1779  i.  th.  date  In  American 
hJS?TtS  hiiilo  deith  of  Brig.  Oen.  C«lmlr  Pulaski,  who  dM 
From  wounds  reoelvad  on  October  9.  1779.  at  the  mege  of  Savannah. 

^^iriSLs  the  States  of  West  Virginia.  ^^^j^^t^S!^^''^!^ 
Indiana.  Wisconsin.  New  York.  NebraAa.  Taos,  >fl««»<»*Jj  °*JV 
wwe  Maryland.  Arkansas.  New  Hampshire.  Pennsylvania,  Missouri 
o^o  and  other  States  of  the  Union,  through  legislative  enactment 
SiiiSl  oJS^r  11  of  each  year  M  "  General  Pulai*l-.  Memorial 

DiLy  "■  and 

^^ereas  It  Is  fitting  that  the  recvirring  anniversary  of  this  day 
be^SSfmorated  with  suitable  patriotic  and  public  exCTCtettln 
^JgJ?^  and  commemorating  the  death  of  this  great  Ame*an 
hero  of  the  Revolutionary  War:  Therefore  »»  " 

1^2dved  bv  the  Group  No.  71  of  the  PoHsh  National  AUtanoe  of 
t/^fSSS  State! ofT^h  AmenU  Thet  the  Group  No  71  of  the 
Po?i^  wSlonal  Alliance  of  the  United  StatM  of  North  AmCTl«a. 
SthloMJ  headquarters  at  Ho.  900  Chertaut  Street.  <At7  ot 
WtoUi^n.  ^  Stata  of  Delaw«».  respectXuUy  memortallK 
Segued  States  Congress  to  enact  legislation  which  will  provide 
fnr  the  ^ectlveaurymg  out  of  the  provisions  of  the  said  rewlu- 
5?nn  whereby  the  pSwent  of  the  United  State,  of  America  wmild 
SL°°.uSJJSS  M^dTSectad  to  iswe  a  proclamation  caUlng  upon 
SS^SSriTtte  Government  to  dliq>Uy  the  flag  of  the  United 
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Stat«a  on  all  goT^mmental  build)  ngs  on  October  H  of  each  year  ' 
and  inviting  the  people  of  the  United  States  to  observe  the  day  In 
•chouls    and   churches   or    other   suitable    places,    with    appropriate 
ceremonies    in    commemormtlon    of    the    death    of    Oen.    CsAuntr 
PiilaAki 

Sec  2  The  secretary  of  the  Orcup  No.  71  of  the  Polish  National 
AUiar.ce  of  the  United  States  of  North  America  la  hereby  directed 
to  transmit  a  copy  of  this  resolution  to  the  Chairman  of  the  House 
of  Representatives  Judiciary  Committee.  W.iahlnKton.  D  C  .  to 
the  Chairman  of  the  United  Sta:es  Senate  Library  Committee, 
and  to  each  of  the  United  States  Senators  and  Representatives  In 
Congress  from   the  State  of  Delaware. 

OtouF  No    71  or  th«  Polish  National  Allianc* 

or  THE  UNrriD  Statxs  or  No«th  Amxrica, 
By  JuLiAW  LcMKixwicz.  President 

Joseph  Lenczxwski.  Stcrrtary. 

Teodob  Olszewski,   rreiwtirer. 

izpoiTs  or  comcrrriBS 

Mr  DIETERICH.  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  tS.  481)  authorizing  the  filling  of 
vacancies  in  certain  judgeships,  reported  it  without  amend- 
ment and  submitted  a  report  'No.  129)  thereon. 

Mr  BILBO,  from  the  Committee  on  Agriculture  and  For- 
estry, to  which  was  referred  the  bill  (H.  R.  4983 »  to  author- 
ize a  transfer  of  forest-reservation  lands  in  Forrest  and  Perry 
Counties,  Miss.,  to  the  State  of  Mississippi  or  to  the  War 
E>epartment.  and  for  other  purposes,  reported  it  without 
amendment  and  jiubmitted  a  report  (No.  130)   thereon. 

Mr.  BARKLEY.  from  the  Committee  on  the  Library,  to 
which  was  referred  the  joint  resolution  *H.  J.  Res.  140  >  to 
provide  for  the  completion  of  the  publication  of  the  writings 
of  George  Washington,  reported  it  with  amendments. 

Mr.  SMITH,  from  the  Committee  on  Agriculture  and  For- 
estry, to  which  was  referred  the  Joint  resolution  iS.  J.  Res. 
43)  for  the  establishment  of  a  commission  for  the  construc- 
tion of  a  Washington-Lincoln  Memorial  Gettysburg  boule- 
vard connecting  the  present  Lincoln  Memorial,  in  the  city  of 
Washington,  with  the  battlefield  of  Gettysburg,  in  the  State 
of  Pennsylvania,  reported  it  with  an  amendment  and  sub- 
mitted a  report  (No.  131)  thereon. 

Mr.  KING,  from  the  Committee  on  the  District  of  Colum- 
bia, to  which  was  referred  the  bill  'S.  410)  to  provide  fees  to 
be  charged  by  the  recorder  of  deeds  of  the  District  of  Colum- 
bia, and  for  other  purposes,  reported  it  with  an  amendment 
and  submitted  a  report  tNo.  132*   thereon. 

Mr.  HATCH,  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  tS.  1616)  to  amend  an  act 
entitled  "An  act  to  establish  a  uniform  system  of  bankruptcy 
throughout  the  United  States  ".  approved  July  1.  1898.  and 
acts  amendatory  and  supplementary  thereto,  reported  it  with 
an  amendment  and  submitted  a  report  <No.  133)  thereon. 

Mr.  HALE,  from  the  Committee  on  Naval  Affairs,  to  which 
was  referred  the  bill  (S.  271)  for  the  relief  of  James  Foy, 
reported  it  without  amendment  and  submitted  a  report 
(No.  134)   thereon. 

ADMINISTRATION  OF  CODCS  tTNDZS  THX  N.  R.  A. 

Mr.  HARRISON,  from  the  Committee  on  Finance,  to  which 
vaa  referred  the  resolution  (S.  Res.  79)  for  an  investigation 
of  certain  charges  concerning  the  administration  of  indus- 
trial codes  by  the  National  Recovery  Administration  (sub- 
mitted by  Mr.  Nys  and  Mr.  McCarran  on  the  14th  instant  > , 
reported  it  with  an  amendment  and  submitted  a  report  (No. 
128)  thereon:  and,  under  the  rule,  the  resolution  was  re- 
ferred to  the  Committee  to  Audit  and  Control  the  Con- 
tingent Expenses  of  the  Senate. 

BILLS  AND  JOINT  RISOHJTIONS  INTRODUCIO 

Bills  and  Joint  resolutions  were  introduced,  read  the  first 
time.  and.  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  FRAZIER: 

A  bill  'S.  1942)  to  repeal  the  act  entitled  "An  act  to  grant 
to  the  State  of  New  York  and  the  Seneca  Nation  of  Indians 
Jurisdiction  over  the  taking  of  fish  and  game  within  the 
Allegany,  Cattaraugus,  and  Oil  Spring  Indian  Reservations  ". 
approved  January  5,  1927;  to  the  Committee  on  Indian 
AiTzUrs. 

By  Mr.  ASHURST  (by  request) : 

A  bill  (S.  1943)  to  prescribe  the  procedure  and  practice  in 
condemnation  proceedincs  brought  by  the  United  States  of 


America,  including  acquisition  of  title  and  the  talcing  of 
posse.ssion  under  declarations  of  taking;  to  the  Committee 
on  the  Judiciary. 

By  Mr.  MALONEY: 

A  bill  'S.  1944)  for  the  relief  of  Ensign  Stanley  Harrison; 
to  the  Committ^^  on  Finance. 

By  Mr.  JOHNSON: 

A  bill  IS  1945)  granting  an  Increase  of  pension  to  Mrs, 
Ernest  Edwin  Dalley:  to  the  Committee  on  Pensions. 

By  Mr.  ADAMS: 

A  bill  S  1946  •  to  provide  for  the  construction  of  the  Big 
Thompson  Canyon  Highway;  to  the  Committee  on  Post 
Offices  and  Post  Roads. 

By  Mr    WHEELER: 

A  bill  iS.  19471  granting  a  pension  to  Frank  Casey;  to  the 
Committee  on  Pensions. 

By  Mr.  SHEPPARD: 

A  bill  IS.  1948 •  for  the  inspection  of  vessels  propelled  by 
Internal -combu.stion  engines;  to  the  Committee  on  Com- 
merce. 

A  bill  iS.  1949*  authorizing  the  President  to  order  David 
J.  Fitzgerald  before  a  retiring  txjard  for  a  hearing  of  his 
case,  and  upon  the  findings  of  .such  board  determine  whether 
he  be  placed  on  the  retired  list;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  HARRISON: 

A  bill  iS.  1950)  for  the  relief  of  Julius  Crlsler;  to  the 
Committee  on  Finance. 

By  Mr.  McNARY: 

A  bill  (S.  1951)  providing  for  a  survey  of  the  Stipanon 
River.  Oreg.:  to  the  Committee  on  Commerce. 

By  Mr,  CAREY: 

.\  Joint  resolution  iS.  J.  Res.  62)  relating  to  emergency 
cattle  agreements  under  the  Agricultural  Adjustment  Act, 
as  amended;  to  the  Committee  on  Agriculture  and  Forestry. 

By  Mr    BULKLEY: 

A  joint  resolution  iS.  J.  Res.  63)  giving  authority  to  the 
Commissioners  of  the  District  of  Columbia  to  make  special 
re^rulation-s  for  the  occasion  of  the  Seventieth  National  En- 
campment of  the  Grand  Army  of  the  Republic,  to  be  held 
In  the  District  of  Columbia  in  the  month  of  Septeml)er  1936. 
and  for  other  purposes  incident  to  said  encampment;  to  the 
Committee  on  the  District  of  Columbia. 

WORK-RELICr  PROGRAM — AMENDMENT 

Mr.  BYRD  submitted  an  amendment  Intended  to  be  pro- 
posed by  him  to  the  joint  resolution  iH.  J.  Res.  117i  making 
appropriations  for  relief  purposes,  which  was  rdered  to  lie 
on  the  table  and  to  be  printed,  as  follows: 

On   page  2.  line  6.  to  strike  out   "  $4 .(XX) .000 .000  "   and  Insert  In 

lieu  thereof    •  $1.000. 000. CX)0" 

AMENDMENT    TO    STATE.    JUSTICE.    ETC.,    DEPARTMENTS    APPROPRIA- 
TION   aiLL 

Mr.  SHEPPARD  submitted  an  amendment  proposing  that 
$60,000.  or  so  much  thereof  as  may  be  necessary,  shall  be 
made  immediately  available  for  all  the  purposes  sj)ecifled 
in  Public  Resolution  No.  4.  approved  February  13,  1935,  for 
the  conduct  of  an  engineering  investigation,  study,  and  re- 
port to  the  Secretary  of  State  to  determine  the  feasibility 
and  l)est  means  of  effectmg  the  canalization  of  the  Rio 
Grande  from  the  Caballo  Reservoir  site  In  New  Mexico  to 
the  international  diversion  dam  near  El  Paso,  Tex.,  etc.,  in- 
tended to  be  proposed  by  him  to  House  bill  5255,  the  State. 
Justice,  etc..  Departments  appropriation  bill,  which  was  re- 
ferred to  the  Committee  on  Appropriations  and  ordered  to 
be  printed. 

HEARINGS  BETORE  COUVJTTTK  ON  PUBLIC  BUILDINGS  AND  GROUNDS 

Mr.  CONNALLY  submitted  the  following  resolution  (S.  Res. 

87 ) .  which   was  referred   to   the  Committee   to  Audit   and 

Control  the  Contingent  Expenses  of  the  Senate: 

Resoired.  That  the  Committee  on  Public  Buildings  and  Grounds, 
or  any  subcommittee  thereof,  hereby  la  authorized,  during  the 
Seventy-fourth  Congress  to  send  for  persons,  books,  and  papers,  to 
administer  oaths,  and  to  employ  a  stenographer,  at  a  cost  not 
exceeding  26  cents  per  hundred  words,  to  report  such  hearings  as 
may  be  had  on  any  subject  before  said  committee,  the  expense 
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thereof  to  be  paid  out  Of  the  eoatliiccnt  twid  at  t&c  Senate;  and 
thnt  the  committee,  or  any  subcommlttc*  thereof,  may  «lt  during 
the  sessions  or  recesses  of  the  Senate. 

WORJC-UtUXr   PKOGBAIK 

The  Senate  resumed  the  coDsideraiian  of  ttae  >olnt  resolu- 
tion (H.  J.  Res.  117)  making  mppiopriatiaDS  for  relief  pur- 
poses. 

The  VICE  PRESIDENT.  Tlie  question  la  on  the  amend- 
ment o£rered  by  the  Senator  from  Nerada  CMr.  McCarran] 
In  the  nature  of  a  substitute  for  tbe  Mnendment  at  the  com- 
mittee.   "Hie  amendment  to  tlie  awaendment  win  be  stated. 

The  LzGisLATivi  Clkik.  It  Is  proposed,  on  page  7,  begin- 
ning in  hne  13.  to  strike  out  all  of  section  6  of  ttae  eommittee 
amendment  and  to  insert  in  Ueu  tbcrea<  ttke  following: 

Bmc.  «.  The  Preeldent  !•  authoris«4  to  prMcrlb*.  and  shall  give 
fxill  publicity  to,  rules  and  regiilatiani  necaHary  to  carry  out  the 
purpose  of  this  Joint  reaoJution:  Provided,  htmmter,  Tbat  (a)  such 
rules  and  regiUations  shaU  stipulate  that  tbe  raiea  of  wages  paid 
to  all  laborers  and  mechanics  employed  by  any  eostractor  or  sub- 
contractor or  by  the  pubUe  oAeer  In  ctaairi  Cbr  the  UUted  SUtes 
or  for  the  Dtotrtct  at  Ck^nmMa,  i<M  work  don*  under  this  joint 
resolution,  whether  by  contract  or  otbferwla*.  InvolTlng  the  expendi- 
trzre  of  any  money  appropriated  by  the  rMohitfcm.  need  not  be 
uniform  throughout  the  United  Btotee  but  sball  no*  be  leas  than 
tlie  prevallli^  rates  at  wages  paid  tor  work  at  a  atanUar  nature  in 
tbe  city,  town.  Tillage,  or  other  cItU  dlTlalon  of  the  Btate  In  which 
the  work  Is  located,  or  In  the  Dlstnet  at  Oolmnbla;  (b)  rules  and 
regulations  preaoibed  under  thle  eeettea  sbaB  net  abrogate  any 
existing  law. 

Mr.  McCARRAN.  Mr.  President,  for  a  short  time  I  shall 
address  myscK  to  the  pending  amendment  to  the  pending 
House  Joint  Resolution  117.  Titt  pending  amendment  has 
been  printed  and  Is  now  in  the  hands  of  Senators.  The 
amendment  recommended  br  the  committee  and  now  in  the 
bill  as  a  committee  amendment,  as  compared  with  the 
amendment  which  I  had  the  prirllege  to  oflfer  in  the  com- 
mittee and  now  ofTer  before  this  body,  is  a  matter  for  the 
consideration  of  Senators. 

However  much  we  may  favor  legislation  that  locdES  into  the 
ftJture.  however  much  we  may  be  wfXItDg  to  lend  ourselyes 
to  the  will  and  dominance  of  the  executive  department,  bow- 
ever  much  we  may  admire  the  Bsecotiv*— -and  no  one  ad- 
mires him  more  than  I  do — ^there  are  cotahi  cardinal  prin- 
ciples which  we  as  the  representatives  of  wcmanAgn  States  are 
bound  to  recognise  and  bound  to  perpetoata  so  far  as  our 
ability  to  do  so  is  in  keeping  with  ttae  general  trend  of  the 
times. 

For  nearly  half  a  century  Amerloa,  worfcteg  through  its 
toiling  masses,  has  gone  forward  for  tha  boMlIt  of  the  toiler. 
For  nearly  half  a  century  labor,  in  Its  most  knvly  form  and 
In  every  form,  "has  striven  to  keep  itadf  stjwast  of  tiw  times 
so  that  the  American  standard  of  ttving  mli^  be  American 
m  the  first  place  and  progressive  at  all  Mmtm.  We  are  now 
cosifronted  with  soitiethlng  which,  I  do  not  care  how  it  may 
be  regarded,  challenges  that  whkeh  has  been  aecamphshed 
through  the  efforts  of  hundreds  of  thonsanrts  of  toilers  in 
this  country  for  the  pcut  half  oentuzr.  I  av  it  challenges 
that  effort  because,  no  matter  hov  Beaiatoini  asaj  regard  it. 
the  pouring  of  $2jOOO,aM.MO  into  ttaa  enplovnient  at  labor 
in  this  country,  the  emiriiayment  of  MM.iOO  toilers,  means 
something  in  the  labor  life  of  the  NatiaD. 

We  are  told— and  I  hope  I  do  not  mtsaiiate  the  record;  I 
shall  Quote  It  just  as  favorably  to  the  other  ride  of  this  ques- 
Uon  as  I  possibly  can— that  $50  a  month  is  to  be  an  average 
wage.  If  $50  a  month  is  to  be  an  avers^e  wage,  who  is  to 
receive  less  than  $50  a  month  and  who  ia  to  receive  m(H%? 

Mr.  LONG.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Gsnator  fnan.  Nevada 
yield  to  the  Senator  from  LotiJiitna? 
Mr.  McCARRAN.    I  yield. 

Mr.  LONG.  I  wonder  if  the  Soiator  is  familiar  with  the 
statistics  which  were  compiled  bar  the  Araeiican  Federation 
of  Labor  from  Government  bulletins  and  reports  showing  the 
amount  necessary  to  enable  a  family  to  live  in  respectability 
at  the  present  time. 

Mr.  McCARRAN.  I  think  I  am  fsniliar  with  the  statist 
tics,  and  I  think  perchance  twsj  Senator  here  is  familiar 
with  them,  because  they  have  been  avaUaUe  to  each  of  the 
Membons  of  this  bodJ. 


Mr.  LONG.  My  understanding  Is  that  those  statistics 
show  that  even  the  prevailing  wages  existing  are  around 
$800  a  year  below  the  average  amount  necessary  for  re- 
^^ectable  living  for  a  family.  If  we  are  to  reduce  these 
wages  below  that  average,  it  looks  as  though  we  are  sinking 
further  into  the  mire. 

Mr.  McCARRAN.  Th&  estimate,  as  testified  to  by  those 
who  came  before  the  Senate  C(Knmlttee  on  Appropriations, 
Is  that  each  one  taken  off  direct  relief  should  receive  $000 
per  year,  or  $50  a  month,  on  an  average.  The  amendment 
now  pending  does  no  violence  to  the  purpose  of  the  Execu- 
tive if  he  propose  to  limit  the  individual  income  to  $50  per 
month. 

Hie  amendment  now  pending  se^LS  only  to  carry  into  the 
future  the  benefits  which  have  been  aapiired  and  estah- 
Ushed  by  tbe  toil  and  struggle  of  the  past  It  does  not  sedc 
to  tear  down  the  average  of  $50  a  month.  It  only  sedcs  to 
maintain  a  standard  of  wage,  so  that  the  American  laborer 
who,  by  reason  of  being  out  of  employment,  is  forced  into 
employment  taking  him  off  relief,  may  look  in  the  face  his 
fellow  employee  who  is  working  on  a  private  job,  and  say, 
"  I  have  not  torn  down  your  standard  of  wage;  I  have  been 
forced  into  this  condition;  but.  being  forced  into  it,  I  at 
least  have  enough  manhood  left  in  me  that  I  will  not  tear 
down  that  which  supports  your  family." 
Mr.  CONNAULY.  Mr.  President,  will  the  Senator  yidd? 
•nie  VIOE  PRESIDENT.  Does  the  Senator  from  Nevada 
yield  to  the  Senator  from  Texas? 
Mr.  McCARRAN.    I  yield. 

Mr.  CONNALLY.  Has  the  Senator  contemplated  the  fact 
that  the  greater  the  niunber  of  people  empl<9ed.  the  higher 
will  be  the  wage  and  the  greater  the  protection  to  the  wage 
structure?  Is  not  the  greatest  threat  to  the  wage  stmctmv 
the  fact  that  there  are  eleven  or  twrfve  or  fifteen  million 
men  without  employment?  The  purpose  of  this  joint  resolu- 
tion is  to  spread  employment  and  employ  more  of  them,  and 
withdraw  them  in  a  sense  from  competition  with  the  man 
who  has  a  job. 

Mr.  McCARRAN,  That  is  exactly  what  my  amendment 
proposes  to  do.  In  reply  to  the  learned  Senator  ftom  Ari- 
zona [Mr.  Haydew],  who  propounded  to  the  S^mtor  from 
New  York  [Mr.  Wagker]  yesterday  a  question  in  ^lich  It 
was  asserted  that  this  amendment  would  reqtdre  a  greater 
appropriation,  I  put  the  simple  IHustration:  wm  10  men 
doing  a  job  for  1  day  cost  more  than  1  man  will  cost  for  10 
days  if  the  scale  of  wages  is  the  same?  H  we  have  $2,000.- 
000,000,  and  we  propose  to  put  men  to  work,  can  we  not  as 
well  put  more  men  to  work,  and  do  the  work  in  a  tdiortar 
time,  and  divide  the  $2,000,000,000,  as  we  can  s»»read  It  out 
and  give  only  a  little  to  a  few? 

ISx.  President,  there  is  nothing  In  the  ameiwlnient  whMi 
would  destroy  the  efDcacy  of  tlie  program  which  we  arc  toW 
someone  has  in  mind.  I  wish  I  could  name  that  "some- 
one." After  three  weeks  of  investigation  to  the  OommUtee 
on  Appropriations,  with  the  record  that  has  been  placed  In 
print  here  before  the  Senate,  I  wish  someone  wotild  advise  the 
members  of  the  committee  as  to  who  has  a  program  to  mixuL 
I  am  willing,  however,  to  cut  right  ttnrough  tiw  labyrinth  of 
guess  and  say  that  a  far-sighted  Executive  whom  I  admire 
has  it  in  mind,  if  no  one  else  has  it  in  mind.  I  would  rattier 
put  it  that  way  than  to  criticize  anyone,  because  surely 
somebody  arrived  at  the  total  of  $4,880,000,000  through  some 
process  of  thinking  not  as  yet  disclosed. 

Enough  of  that.  What  we  desire  to  do  Is  not  to  tear  down 
the  wage  structure  of  America.  IT  we  shall  tear  down  the 
wage  structure  of  this  country,  we  will  have  done  more  harm 
than  10  times  $5,000,000,000  would  do  in  the  way  of  good  If 
poured  out  of  the  Federal  Treasury. 
Mr.  CONNAliY.  Mr.  President,  will  the  Senator  yield? 
Mr.  McCARRAN.    I  yield. 

Mr.  CONNALLY.    The  Senator  from  Texas  no  doubt  wM 

obscure  in  his  question  awhile  ago. 

Mr.  McCARRAN.    I  am  sorry  I  did  not  undacstand  it. 

Mr.  CONNALLY.    The  point  to  which  I  was  trying  t» 

direct  the  Senator's  attention  was  this:  Is  it  not  true  that 

the  greatest  threat  to  the  wage  structure  la  the  miUions  of 
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unemployed  men  competing  for  Jobs  at  any  price  at  which 
they  ran  get  them? 

Mr    MrCARRAN.     The  Senator's  statement   Is  correct. 

Mr  CONNALLY.  Every  time  the  Government  removes 
one  of  thase  men  from  competition  with  those  who  are  em- 
ployed, no  matter  what  the  wage  is.  so  long  as  he  is  given 
a  job  and  put  to  work,  are  we  not  adding  to  the  strength 
of  the  wage  structure  rather  than  destroying  it? 

Mr  McCARRAN.  If  the  Senator  had  eliminated  one 
parenthetical  phrase  he  used.  '  no  matter  what  the  wage 
Is  ".  I  should  say  "  yes  ";  but  the  Senator  did  not  see  fit  to 
do  that.  The  maintenance  of  the  wage  structure  is  essen- 
tial It  IS  essential  not  only  to  those  who  aie  employed  m 
private  industry  but  to  those  who  go  off  direct  relief  and 
Into  work  relief,  because  they  immediately  come  into  com- 
petition In  every  way  with  those  who  are  engaged  in  private 
Industry:  and  I  will  tell  the  Senator  why. 

Mr  CONNALLY.  I  was  trying  to  direct  the  Senator's  at- 
tention to  the  fact  that  those  men  are  removed  from  com- 
petition. When  they  have  been  put  to  work  on  a  job.  in  a 
sense  they  have  been  removed  from  competition  with  the 
man  who  has  a  job;  but  so  long  as  they  are  idle  they  are 
possible  strike  breakers,  they  are  possible  competitors  with 
the  men  who  have  jobs,  who  are  employed,  and  they  are 
possible  competitors  for  a  lower  wage. 

I  wished  to  see  if  the  Senator  had  thought  of  those  things. 

Mr.  McCARRAN.  I  have  thought  of  them.  I  have 
thought  of  them  very  carefully;  but.  of  course.  I  cannot 
agree  with  the  statement  made  in  every  respect.  I  agree 
that  an  army  of  three  and  a  half  milbon  men  out  of  em- 
ployment constitute  a  competition  with  those  who  are  em- 
ployed, and  I  agree  that  there  should  not  be  a  system  of 
dole  in  this  country.  I  am  not  for  the  dole.  I  am  for 
work  and  for  work  relief;  but  I  say  that  system  of  relief, 
that  system  of  governmental  policy  should  not  come  in  com- 
petition with  prlvat*  industry. 

Mr    STEIWER.     Mr.  President,  will  the  Senator  yield'' 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nevada 
yield  to  the  Senator  from  Oregon? 

Mr   McCARRAN.     I  yield  to  the  Senator. 

Mr.  STEIWER.  I  desire  to  refer  to  the  suggestion  just 
made  by  the  Senator  from  Texas  [Mr.  ConnallyI.  which, 
if  I  understood  him  correctly,  was  that  placing  the  unem- 
ployed laborer  upon  work  relief  would  tend  to  enhance  the 
wage-scale  generally,  because  it  would  remove  that  laborer 
from  competition  with  the  man  who  has  a  job. 

It  IS  obvious  that  the  suggestion  is  quite  contrary  to  the 
purpose  of  the  President,  because  the  President's  proposal 
la  to  allow  a  subsistence  «:  security  wage,  and  he  declared 
to  Congress  in  a  very  clear  and  well-phrased  message  that 
one  of  the  objects  of  such  a  wage  is  to  Induce  the  laborer 
to  go  back  into  private  employment  whenever  emplosrment 
is  offered  him.  So  such  a  man  is  in  the  highest  sense  a 
competitor  for  Jobs  with  those  who  have  positions,  and  if 
the  Presidential  policy  is  to  be  carried  out  he  will  remain 
so.  Therefore  I  desire  to  suggest,  in  further  answer  to  what 
the  Senator  from  Texas  [Mr.  CoincAi.LT]  has  said,  that  there 
is  in  the  Presldant's  iM'Ocram  no  theory  of  general  enhance- 
ment of  wages  due  to  noncompetition. 

Mr.  McCARRAN.    I  thank  the  Senator  from  Oregon. 

Mr.  CONNALLY.  Mr.  President,  will  the  Senator  from 
Nevada  permit  me  to  reply  briefly  to  the  Senator  from 
Oregon? 

Mr.  McCARRAN.    Certainly. 

Mr.  CONNALLY.  In  other  words,  the  Senator  from  Ore- 
gon contends  that  a  man  who  has  a  $50-a-month  job  Is 
a  greater  competitor  for  a  vacant  Job  than  a  man  who  has 
no  Job.  and  is  hungry,  and  is  ready  to  work  at  $25  a  month 
If  he  cannot  do  better.  T^e  great  threat  to  the  employed 
is-  the  army  of  eleven  or  twelve  or  fifteen  million  men  with- 
out any  Job,  potential  strike  breakers,  willing  at  any  time  to 
take  a  Job  at  any  wa^e  in  order  to  feed  their  wives  and 
families;  an  army  greater  than  that  which  was  employed 
during  the  World  War.  greater  than  that  which  Genghis 
Khan  (x*  any  of  the  conquerors  led  out  of  the  wild  wastes 
of  Asia  tn  attacking  the  clyllisation  of  the  West.  That  is 
tta0  ttueafc  to  employment. 


Mr.  STEIWER.  Mr.  President,  will  the  Senator  from 
Nevada  yield  to  me  further? 

Mr.  Mc-CARRAN,     I  yield. 

Mr.  STEIWER.  I  merely  desire  to  apologize  to  the  Sen- 
ator from  Nevada.  I  did  not  anticipate  that  I  would  so 
arouse  the  Senator  from  Texa.s.  or  I  should  not  have  inter- 
rupted the  Senator  from  Nevada. 

Mr.  McCARRAN.     Very  weU. 

Mr.  President,  addressing  myself  to  the  thought  which 
has  been  aroused  by  the  Senator  from  Texas 

Mr.  CONNALLY.  The  Senator  does  me  too  much  honor 
when  he  in.sinuates  that  I  aroused  a  thought. 

Mr.  McCARRAN  I  never  could  do  the  Senator  from 
Texas  too  much  honor,  because  honor  is  always  due  to  him. 
I  wish  to  say  that  he  may  have  thought  of  the  matter  from 
one  angle,  and  some  others  may  have  thought  of  It  from 
another  angle.  A  man  who  is  taken  off  direct  relief,  where 
he  receives  approximately  $24  a  month,  and  is  given  $50  a 
month,  IS  still  a  competitor  with  the  man  who  receives  $150 
a  month,  if  we  carry  out  the  thought  of  the  learned  Senator 
from  Texas.  He  is  not  content,  either;  so  discontent  will 
prevail  unless  there  is  maintained  a  wage  scale  and  a  wage 
standard  for  the  man  who  is  receiving  $50  a  month. 

Someone  who  may  not  have  thought  this  subject  out  may 
.say,  ■■  How  can  you  maintain  a  wage  .standard  that  is  in 
keeping  between  a  man  who  receives  the  $50  a  month  and 
one  who  receives  $150  a  month?  "  The  answer  is  that  the 
wage  scale  may  remain  the  same.  A  man  who  has  a  trade,  a 
craft — I  do  not  care  whether  the  word  •"  union  "  be  used  or 
not — whov^e  standard  of  wage  has  been  fixed  at  a  dollar  an 
hour,  using  that  as  an  illu.stration,  will  work  during  the 
month  sufficient  hours  for  him  Lo  earn  $50.  Who  will  take 
his  place?  Another  goes  in  when  he  has  earned  his  $50, 
and  thus  we  employ  two  where  only  one  would  be  employed. 
Alier  the  second  one  has  earned  his  $50  another  one  will  be 
brought  m. 

It  may  be  said,  "  That  will  put  a  .stop  to  all  progress  on 
these  various  projects."  Not  at  all.  That  is  not  the  case 
with  private  projects  and  private  industry.  There  is  a  turn- 
over of  the  employees  in  private  industry.  Why  not  a  turn- 
over of  the  employees  in  Federal  industry? 

The  more  we  cut  down  the  hours  of  labor — and  in  that 
direction  I  have  gone  along  with  the  learned  Senator  from 
Alabama  iMr.  Black!,  and  I  am  going  along  with  him  again, 
and  afford  opportunity  for  employment  of  those  who  are  out 
of  employment — the  more  we  give  employment  and  the 
greater  number  we  employ. 

Therefore,  with  $2,000,000,000  of  Federal  money  in  our 
hands,  we  can  well  afford  to  bring  in  all  the  philosphy.  all 
the  splendid  argxmients.  all  the  things  thought  out.  by  the 
author  of  what  is  known  as  the  "  Black  bill  ".  as  they  were 
presented  before  the  Senate  during  the  last  session,  and  have 
been  presented  before  the  Committee  on  the  Judiciary  during 
the  past  3  weeks.  We  can  bring  that  philosophy  in  and 
employ  more  men  with  $2,000,000,000.  and  as  it  is  found  that 
the  $50  a  month  average  is  not  in  keeping  with  that  which 
will  be  afforded  to  them  by  pnvate  industry,  so  they  will  be 
absorbed  into  private  industry,  so  they  will  go  out  of  work 
relief  into  private  Industry. 

But,  Mr.  President,  if  we  say  that  the  standard  of  wage  in 
this  country  In  Federal  industry,  on  Federal  projects,  is  to 
be  an  average  of  $50  a  month,  then  we  invite  private  indus- 
try to  say  to  the  man  who  is  earning  only  $50  a  month. 
■'  You  are  getting  only  $50  a  month  over  there.  Come  over 
here  and  we  will  give  you  $75  a  month." 

The  learned  Senator  from  Texas  says  that  an  army  of  un- 
employed men  constitute  potential  strike  breakers  and  the 
like.  What  are  we  going  to  do;  tear  down  the  scale  of  wage 
by  the  dint  of  Federal  Influence,  and  thus  create  a  condition 
conducive  to  strikes?  Or  are  we  going  to  tell  the  Federal 
Government,  are  we  going  to  tell  the  world  that  America, 
a  greater  guardian  of  labor  than  any  other  nation,  has  said 
to  Its  toiling  masses,  whether  in  or  out  of  employment,  "  We 
recognize  the  toil,  the  struggle,  the  strife  you  have  gone 
through  for  50  years  and.  recognizing  that  and  determined 
to  maintain  a  standard  of  American  living,  we  will  write  Into 
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this  law  that  which  win  wmlnt>in  a  rtaadard  <rf  American 
living,  and  that  which  will  say  to  industry.  '  Tou  cannot  use 
the  Federal  Ctovemment  to  tear  down  the  wvge  scale  of  this 
country.  You  are  not  going  to  use  the  money  of  the  tax- 
payers to  tear  down  that  which  has  bee&  accomplished 
through  a  struggle  of  half  a  century.* " 

Mr.  President,  that  is  all  QxaX  is  sought  by  this  amendment. 
There  is  not  a  word  in  the  amendment  which  takes  tnm 
the  efScacy  of  the  pending  joint  reeototfon.  Tbare  is  not  a 
word  in  the  amendment  which  tnterfem  with  the  Presi- 
dent going  forward  with  his  program.  Whether  one  is  for 
the  program  or  against  it,  whether  one  is  going  to  vote 
eventually  for  it  or  against  it,  he  can,  with  propriety  to  him- 
self and  with  a  notice  to  the  world  that  American  labor  is 
not  to  be  torn  down,  vote  to  attach  the  amendment  to  the 
Joint  resolution,  and  hold  it  there. 

Though  it  should  ultimately  mean  the  defeat  of  the  meas- 
ure. I  would  rather  0o  down  to  defeat,  even  (2xragh  I  were 
an  everlasting  advocate  of  the  joint  resolution — which  I  am 
not — I  would  rather  go  down  to  defeat  with  ttie  flag  flying 
and,  as  Americans,  standing  tar  an  American  standard  of 
living,  than  I  would  to  Tote  this  amendment  down  and  say 
to  the  world,  "We  are  going  to  tear  down  the  wage  scale 
of  America  ".  and  thus  give  the  90  percent  of  our  people  who 
are  toilers  provocation  to  ask,  "  What  in  Ood^  name  is  gov- 
ernment made  for  if  it  is  not  to  maintain  the  Ufe  of  its 
citizens?  " 

Mr.  COSTIQAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  McCARRAN.     I  yield. 

Mr.  COSTIGAN.  If  I  follow  the  argument  of  the  Senator 
from  Nevada,  the  purpose  of  his  amendmmt  is  twofold: 
First,  to  widen  employment. 

Mr.  McCARRAN.    "Iliat  ^  correct. 

Mr.  COSnOAN.  Second,  to  maintain  existing,  prevailing. 
American  standards  of  wages. 

Mr.  McCARRAN.    The  Senator  is  correct. 

Mr.  COSTIGAN.  The  argument  impresses  me  as  unan- 
F^'erable. 

Mr.  BLACK.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  McCARRAN.    I  yield. 

Mr.  BLACK.  I  desire  to  be  sure  whether  or  not  I  under- 
stand fully  the  Senator's  amendment.  If  I  have  correctly 
understood  it,  it  is  the  Senator's  idea  that  the  amendment, 
if  adopted,  would  still  give  to  the  employee,  in  the  aggregate, 
a  smaller  amount  than  he  would  receive  in  private  industry. 

Mr.  McCARRAN.  It  is  not  in  the  Joint  resolution,  but  it 
has  been  Inferentially  read  into  the  measure  by  the  record 
and  testimony  before  the  committee. 

Mr.  BLACK.  Pertu^^s  my  question  was  not  entirely  clear. 
The  views  of  the  President  as  expressed  In  his  message  were 
that  we  wanted  to  make  the  pay  on  public  projects  of  such  a 
nature  that  it  would  induce  those  who  were  engaged  in  them 
to  go  into  private  industry  at  a  higher  wage  when  oppor- 
tunity afforded. 

If  I  understand  the  Senator's  amendment.  It  would  be  in 
exact  accordance  with  that  viewpoint,  and  I  want  to  see  if  I 
understand  It.  'Hie  Senator  does  not  propose,  for  Instance, 
to  require  that  where  a  monthly  wage  in  private  Industry  is 
$150,  the  Government  should  emirfoy  a  man  and  give  him 
$150  a  month? 

Mr.  McCARRAN.     Not  at  alL 

Mr.  BLACEL  So  that  if  the  SeoB.Uac's  amendment  were 
adopted  It  would  still  be  in  line  with  the  empJoyees  on  public 
projects  receiving  a  smaller  amount,  in  the  aggregate,  than 
they  would  receive  in  private  employment,  but  he  would 
preserve  the  hourly  scale 

Mr.  McCARRAN.    The  wage  structure. 

Mr.  BLACK.  The  daily  scale,  or  the  weekly  scale,  or  the 
monthly  scale.  So  that  the  effect  of  the  amendment,  ac- 
cording to  his  idea,  would  still  leave  the  same  Inducement 
to  go  Into  private  industry.  The  man.  In  other  words,  would 
receive  less  in  the  aggregate,  but  the  Senator's  amendment 
would,  according  to  his  idea  as  exttfessed.  preserve  the  hourly. 
daily,  weeldy,  or  monthly  standard? 

Mr.  McCARRAN.    That  Is  correct 


Mr.  BLACK.  So  It  is  not,  then,  as  I  see  It— and  I  under- 
stand the  Senator  is  making  that  arguments— against  the 
idea  that  it  would  still  leave  sufficient  inducement  to  em- 
plo3^ees  to  go  into  private  industry  if  a  man  should  receive 
emplojmient. 

Mr.  McCARRAN.  Mr.  President,  that  is  exactly  ?rhat  I 
have  in  mind.  The  Senator  has  expressed  it  even  better 
than  I  myself  could  have  expressed  it. 

Mr.  BONE.    Mr.  President,  will  the  Senator  yield? 

Mr.  McCARRAN.  If  I  may  go  on  with  one  thought.  I  will 
then  yield  to  the  Senator,  for  what  I  am  about  to  say  is  in 
keeping  with  the  thought  expressed  by  the  observation  of 
the  Senator  from  Alabama. 

This  Eunendment  if  adopted  would  keep  that  inducement 
ever  present  whereby  one  who  had  come  off  ttoe  relief  roll — 
and  remember  that  we  are  going  to  draw  only  from  those 
on  relief — <m  received  relief  ^nplosnment  would  still  iMve 
another  step  of  advancement,  which  would  be  to  go  into 
private  employment;  always  keeping  those  three  steps  in 
mind,  first,  taking  off  of  direct  relief,  where  they  now  are, 
three  and  a  half  million  men  who  are  getting  $34  a  month; 
second,  stei^ing  them  up  to  $50  a  month;  ami  then  each 
one,  still  having  in  mtnd  that  his  neii^bor  is  drawing  $150  a 
month,  would  have  the  chance  to  enter  private  industry 
when  the  opportunity  afforded.  ThaX  is  the  idea  I  have  in 
presenting  and  in  furthering  this  amendment.  So  that, 
^^Qe  the  Presidrat  may  carry  out  his  $50-a-m(mth  plan  he 
will  not  tear  down  the  wage  structure  at  this  country,  because 
the  $50  a  month  will  go  to  the  individual  on  a  scale  of  wage 
in  keeping  with  his  employment.  He  wHl  probably  not  be 
employed  the  full  month.  He  may  be  employed  only  a  few 
hours  or  a  week  or  2  weeks,  but  his  scale  of  wage  will  be  the 
same;  and  he  will  always  have  in  mind  the  place  where  a 
similar  scale  of  wage  is  maintained  in  private  industry  to 
wtiich  he  can  go  and  get  a  full  month's  pay.  Tliat  is  the 
(^Ject  and  purpose  of  this  amendment. 

Mr.  COUZENS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nevada 
jrield  to  the  Senator  from  Michigan? 

Mr.  McCARRAN.    I  yield. 

Mr.  COUZENS.  Is  it  not  a  fact  that  under  the  committee 
amendment  the  President  fixing  a  wage  scale  lower  than  the 
prevailing  wage  might  require  men  working  for  contractors 
and  doing  like  work,  to  work  on  different  scalee  of  wages? 

Mr.  McCARRAN.  I  am  trying  to  catch  the  Senat<»-'8  ques- 
tion. I  hope  I  have  it.  That  might  be  true.  I  may  not  have 
caught  the  Senator's  question  correctty. 

Mr.  COUZENS.  As  I  read  the  committee  amendment^I 
am  not  talking  about  the  Senatoi^s  amendmant 

Mr.  McCARRAN.    Tes;  I  understand. 

Mr.  COUZENS.  I  think  the  committee  amendment  is  In 
such  form  that  it  is  impossible  of  operatiiai.  In  other  words, 
if  tinder  this  measure  the  President  Bhoakl  let  any  of  the 
woric  to  a  contractor  and  fix  the  wage,  and  I  am  employed 
by  the  same  contractor.  I  may  get  50  ctaubi  an  hour  and  you 
employed  also  by  him  receive  a  dollar  an  hour. 

Mr.  McCARRAN.    Iliat  is  correct. 

Mr.  COUZENS.  That  seems  to  me  to  be  a  xidiculous  situa- 
tion and  one  which  should  not  be  permitted  to  exisL 

Mr.  McCARRAN.    That  is  not  all. 

Mr.  GLASS  and  Mr.  BONE  rose. 

Mr.  McCARRAN.  Mr.  President.  I  will  yield  to  the  Sen- 
ator from  Virginia  and  then  to  the  Senator  from  Washington. 
if  I  may  be  permitted,  first,  to  follow  up  the  thought  of  the 
Senator  from  Mirhigan  [Mr.  Conzxiis].  That  is  not  alL  Tlie 
man  on  one  side  of  the  street  may  be  getting  $1  an  boiur  or 
50  cents  an  hour,  and  the  man  over  here  engaged  on  a  Federal 
project  may  be  drawing  only  $50  a  month,  and  both  of  them 
doing  the  same  line  of  work. 

Here  is  still  another  suggestion  in  keeping  with  the  Sen- 
ator's very  pertinent  observation.  Under  the  provisions  of 
this  measure,  we  have  to  use  $50  a  month  as  the  average.  I 
do  not  use  the  term  "  average  "  all  the  time,  but  I  recognize 
that  that  is  what  it  is,  an  average  of  $50  a  month.  Suppose 
a  Federal  project  is  let  to  contract  and  in  the  contract  the 
provision  is  made  that  the  wcnrkers  shall  not  receive  more 
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than  an  average  of  $50  a  month  in  order  to  carry  out  the 
spirit  of  this  Iiiw.  and  then  suppose,  alter  going  through  the 
labyrinth  of  inquisition  which  la  provided,  or  conjecturally 
provided  by  the  amendment  reported  by  the  committee,  it  is 
found  '.hat  the  contract  is  teanng  down  the  scale  of  wages. 
What  15  going  to  be  done  with  the  contract?  How  are  we 
goini?  to  get  men  to  enter  Into  a  contractual  relation  with  the 
Government  for  the  construction  o£  a  project  under  such  a 
condition?  TTieir  wage  scale  may  be  changed  at  any  moment, 
and  what  becomes  of  the  project?  Are  we  going  to  allow  this 
$2,000,000,000  to  go  into  the  construction  of  projecta  which 
will  be  only  half  coostructtd  or  never  completed? 

I  think  I  promised  to  yield  first  to  the  Senator  from 
Virginia. 

Mr.  GLASS.     I  yield  to  the  Senator  frora  Washington. 

Mr.  BONE.  I  do  not  want  to  divert  the  Senator  from 
Nevada  from  his  argument,  but  there  is  one  thing  which  is 
disturbing  some  lawyers  in  this  Chamber,  and  that  is  the 
provisions  which  are  found  in  so  many  State  laws  and  so 
many  city  charters — I  suspect  that  every  lawyer  here  is 
very  familiar  with  them — which  require  5uch  political  sub- 
divisions in  the  letting  of  public  contracts  to  require  of  the 
contractor  that  he  shall  pay  the  prevailing  scale  of  wage.? 
for  the  work  performed  in  that  community.  Manifestly,  if 
we  are  going  to  undertake  to  require  the  Junking  of  all  those 
statutes  and  the  set-up  of  law  which  exif  ts  in  many  States. 
in  mine  for  example,  and  I  suspect  in  mimy  other  States,  I 
do  not  know  Just  where  we  would  be. 

I  do  not  attempt  to  make  an  argiunent  on  the  question.  I 
should  like  to  have  the  Senator,  who  is  An  able  lawyer,  ex- 
press some  opinion  about  that,  because,  in  my  Judgment. 
that  is  gomg  to  be  a  disturbing  factor. 

I  doubt  if  there  is  a  sizable  community  in  my  State — 
and  I  will  mention  the  cities  of  Seattle.  Takoma.  and  Spo- 
kane, which  are  large  cities,  as  an  example — which  would 
not  be  confronted  with  that  sort  of  legal  problem,  and  I 
suspect  their  city  councils,  their  city  att^imeys,  would  have 
difficulty  getting  around  that  obstacle.  The  charters  of 
those  cities — and  they  all  operate  under  charters — require 
that  in  the  letting  of  contracts  for  the  doing  of  work  for 
them,  the  contractors  shall  agree  to  pay  the  gomg,  prevail- 
ing scale  of  wages,  and  rather  by  common  consent,  with 
which  I  suspect  the  Senator  from  Nevada  Is  familiar,  that 
has  been  regarded  as  the  union  scale.  I  do  not  know  of  any 
other  reasonable  standard  that  can  be  set  except  that  set 
by  organised  labor.  I  so  regarded  it  at  the  tinae  of  my  con- 
nection with  a  public  body  there,  as  I  suppose  most  other 
lawyers  have.  I  should  like  the  Senator,  if  he  can.  to  say 
what  he  thinks  we  might  run  into  in  the  disbursement  of 
these  funds  in  connection  with  charter  and  statutory  re- 
quirements of  the  character  I  have  mentioned. 

Mr.  McCARRAN.  I  will  attempt  to  answer  the  question; 
but  I  hardly  suppose  I  can  answer  It.  really,  because  I  thmk 
4t  is  almost  unanswerable.  It  might  perhaps  be  answered 
by  saying  that  it  wUl  lead  to  one  or  both  of  two  contingencies: 
that  no  projecta  may  be  commenced  or  undertaken  under 
this  appropriation  which  are  within  a  community  having 
nich  laws  or  regulations.    That  is  the  first  contingency. 

Mr.  BONE.  Would  we  have  to  abandon  that  statutory 
requirement? 

Mr.  McCARRAN.  I  can  only  answer  that  conjecturally. 
You  would  either  abandon  it  or  not  get  the  benefit  of  these 
moneys. 

Mr.  BONE.  I  should  like  to  have  some  of  the  other  law3'ers 
in  this  body  advise  us  whether  in  their  own  States  there  are 
not  legal  requirements  of  similar  character?  I  think  we 
ought  to  examine  that  phase  of  this  proposed  law  very  care- 
fully, because  certainly  we  are  going  to  run  head-on  Into  it, 
and  unless  such  laws  are  abandoned  or  repealed  and  such 
charter  provisions  are  stricken  out  there  are  probably  hun- 
dreds of  communities  in  this  country  which  cannot  get  any 
of  this  money,  and  we  had  better  advise  ourselves  carefiilly 
about  that  before  we  complete  the  consideration  of  this  sub- 
ject. I  know  cities  In  my  State  could  not  get  money  under 
this  provision — at  least  I  think  they  could  not — and  there- 


fore I  should  like  to  get  the  Senator's  views  on  the  point 
suggested. 

Mr.  McCARRAN.  The  .same  situation  prevails  in  other 
States,  and,  what  is  more,  the  condition  might  arise  wherein 
a  municipality  would  say,  "  We  will  set  aside  these  laws 
because  this  is  a  Federal  appropriation  ".  or  for  some  other 
excuse,  and  then  employ  men  at  $50  a  month,  with  ensuin"? 
mental  war  or  turmoil  tjetween  the  two  classes,  the  one 
working  for  a  municipality  under  one  set  of  legalized  wages, 
and  the  other  working  for  the  Federal  Government  under 
another  set.     There  would  be  confusion. 

I  now  yield  to  the  Senator  from  Virginia.  I  apologize  to 
him  for  not  having  yielded  to  him  sooner. 

Mr.  GLASS.  Mr.  President.  I  do  not  now  care  to  inter- 
rupt the  Senator. 

Mr.  McCARR.^J^  Mr.  President,  with  what  are  we 
dealing?  It  has  been  asserted  or  whispered  around  that 
this  amendment  is  for  the  purpose  of  thwarting  the  objec- 
tives of  the  President,  that  it  is  for  the  purpose  of  under- 
mimng  the  policies  of  the  President.  As  the  author  of  this 
amendment  I  deny  any  such  policy  or  purpose.  It  is  for  the 
purpose  of  augmenting  the  policies  of  the  President,  presum- 
ing that  his  policies  are  as  broad  and  as  splendid  as  everyon" 
hopes  those  policies  may  be.  It  is  for  the  purpose  of  writinK 
into  this  proposed  law  a  something  which  will  guide  the  Presi- 
dent onward,  so  that  in  keeping  with  the  message  he  sent 
to  us  this  morninj?  he  may  build  up  rather  than  tear  down, 
and  we  cannot  build  up  anything  greater  or  more  worthy 
than  to  build  up  the  toilin'.?  ma-sses  of  this  country. 

Mr.  COSTIGAN.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nevada 
yield  to  the  Senator  from  Colorado? 

Mr.  McC.ARRAN      I  yield. 

Mr.  COSTIGAN.  As  suggested  by  the  able  Senator  from 
Nevada,  the  President,  in  his  persuasive  recommendation 
to  the  Congress  this  mormng  to  continue  the  National  In- 
dustrial Recovery  Act.  warned  us  against  industrial  and 
labor  chaos.  I  take  it  that  the  purpose  of  the  Senator  from 
Nevada  is  to  avoid  that  chaos. 

Mr.  McCARRAN.     That  is  correct. 

Now.  Mr.  President,  I  will  leave  the  amendment  with  the 
Senate,  with  the  hope  that  America,  through  the  voice  of 
the  greatest  deliberative  body  in  the  world,  will  say  to  the 
world  that  we  recognize  the  toilers  of  this  country,  and  that 
we  propose  that  the  wage  scale  for  which  they  have  strug- 
gled and  for  which  they  have  gone  through  wars  shall  be 
maintained  by  the  greatest  appropriation  bill  that  was  ever 
heard  of  in  the  history  of  the  world. 

Mr.  BYRD.  Mr.  President,  when  President  Roosevelt 
came  into  office  he  faced  a  pteople  who  had  lost  confidence 
in  the  capacity  of  the  Hoover  administration  to  lead  them 
out  of  the  wilderness  of  mounting  public  debt,  unbalanced 
budgets,  and  bad  business.  He  found  many  of  the  banks  of 
the  Nation  on  the  very  brink  of  the  pit  of  popular  distriist. 
The  President  met  this  dangerous  and  tragic  situation  with 
wise  and  dramatic  decision.  He  closed  all  the  banks  and 
announced  that  only  those  which  were  sound  would  be 
permitted  to  reopen. 

The  people  responded  to  confident  leadership,  and  sub- 
stantial improvement  in  business  has  come  slowly.  This  is 
recognized  by  wholly  Impartial  studies  as  the  new  year's 
activities  get  under  way.  The  improvement  appears  in  an 
increase  in  indiistrial  production,  a  reduction  in  the  number 
of  the  unemployed,  and  a  substantial  rise  in  the  price  of  all 
basic  and  farm  commodities.  And  yet  there  are  still  10.000,- 
000  men  out  of  employmf'nt  and  the  President  asks  us  to 
increase  our  public  debt  nearly  20  percent  by  appropriating 
nearly  $5,000,000,000  in  excess  of  our  revenue  for  the  con- 
struction of  public  works  m  order  to  give  Jobs  to  about  one- 
third  of  these  unemployed. 

If  this  legislation  shall  be  pa.s.sed  we  will  commit  the  United 
States  to  furnish  Jobs  to  the  3.500,000  on  relief  rolls  now  un- 
employed until,  as  the  President  says,  they  shall  be  absorbed 
by  the  risin«j  tide  of  employmf^nt  in  private  industry.  It  is 
a  contmuing  obligation  not  only  for  this  year,  but  for  the 
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years  to  come.  It  will  require  huge  addttimial  i^Eiproprlations 
for  some  time  in  the  future.  Many  of  the  employables  now 
on  relief  rolls  do  not  have  jobs  ev«n  In  normal  times. 

Mr.  President,  we  are  entering  the  second  phase  of  our 
recovery;  we  are  now  beginning  the  sixth  year  at  our  war 
against  the  depression.  The  time  has  come  when  temporary 
and  emergency  legislation  should  sricld  to  sound  principles 
of  gradual  but  substantial  reductions  in  public  spending, 
increasing  our  markets  abroad,  and  giving  confidence  to 
private  enterprise  to  go  forward.  There  is  a  limit  to  the 
credit  of  even  the  richest  nation  in  the  workL  The  pres- 
ervation of  that  credit  is  vital  to  the  ability  of  this  Gov- 
ernment to  preserve  its  power  to  senre  the  helpless  and 
the  needy  and  to  give  to  all  tts  dtiaens  the  security  of  Just 
and  orderly  government. 

All  agree  that  the  good  credit  of  the  United  States  is  the 
foundation  upon  which  any  structure  of  recovery  must  be 
built.  The  President  preserved  that  rock  of  our  salvation 
when  he  restored  confidence  in  the  banks,  for  it  is  through 
the  banks  that  the  Government  Is  enabled  to  market  its 
billions  of  obligations.  Today  the  banks  hold  about  one- 
half  the  Government  bonds.  A  decline  of  a  few  points  in 
Go\'emment  bonds  would  onbarraas  thousands  of  banks. 
The  credit  of  the  United  States  has  remained  unimpaired 
for  a  long  time.  It  is  unimpaired  today.  It  must  remain 
unimpaired  in  the  long  succession  of  tomorrows.  It  will  not 
remain  unimpaired  long  if  we  continue  to  spend  in  one  budget 
nearly  $9,000,000,000.  when  our  income  is  Uttle  more  than 
$4,000,000,000. 

Another  appropriation  like  this  one  will  begin  to  weaken 
the  confidence  of  investors  who  must  buy  Qovemment  bonds 
to  finance  this  huge  spending  program.  If  we  embark  upon 
the  policy  of  guaranteeing  those  cot  at  work  a  job  until 
absorbed  by  private  Industry  by  means  of  a  costly  pubUc- 
works  program  such  apinroprlatkxis  must  oontihue  beyond 
this  pending  budget. 

Mr.  President,  in  the  latter  part  of  1829.  when  the  signal 
gun  for  the  depression  was  fired  from  Wall  Street  in  the 
collapse  of  values,  the  Federal  debt  was  $16,000,000,000. 
When  President  Rooeevelt  assumed  oOee  the  debt  was  not 
quite  $21,000,000,000.  Tills  administration  had  no  responsi- 
bility for  that  debt.  But  PresideDt  Rooseyelt  on  March  10. 
1933.  expressed  his  apprehension  that  the  contained  deficits 
added  to  our  debt  were  alarming,  and  that  only  a  rigid  eccm- 
omy  could  stop  us  on  the  road  to  national  bankruptcy. 

And  yet.  Mr.  President,  if  the  pending  Joint  reMHution  shall 
be  made  law  and  this  huge  sum  diaU  be  aptaoJL,  our  national 
debt  will  be  in  excess  at  $34.000.000jOM.  more  than  twice  the 
amount  we  owed  when  the  odOKpae  of  our  mad  inflation 
under  Harding,  CooUdge.  and  Hoover  startled  us  like  a  clap 
of  thunder.  It  will  be  $9,000,000,000  more  than  the  peak  of 
the  war  debt. 

With  this  $5,000,000,000  added  we  sbaD  hsve  went  in  less 
than  6  years  $18,000,000,000  more  than  our  fneome.  Our 
I^deral  appropriation  bill  as  yimwed  for  1  year  is  nearly 
S  percent  of  our  total  "^»*'****  wealth.  It  is  one-Afth  of  the 
total  gross  hKome  at  the  Nation  for  103S.  It  is  double — 
twice— the  total  cash  income  for  1982  of  all  tbe  farmers  of 
the  United  States.  It  is  nearly  fire  times  the  total  net 
Incomes  returned  by  all  eorparattons  fOr  1913.  It  is  nearly 
three  times  the  total  net  taacable  hinowMW  of  indhriduals  for 
1932.  A  tax  of  1  penent  on  piodacts  of  manufacture  would 
yield  the  Government  only  $250,000,000.  Therefore,  we  are 
spending  this  year  a  sum  equal  to  ttae  yield  of  a  sales  tax  of 
34t  percent  on  products  of  manufacture. 

These  comparisons  do  not  indtide  tbe  constantly  mount- 
ing local  and  SUte  taxes.  In  19X3  our  States,  counties, 
cities,  and  other  subdivisions  spent  $9,562,615,000.  Since 
then  such  expenditures  have  been  increased  so  that  if  the 
pending  measure  shall  be  passed  tbere  will  be  spent  next 
year  by  all  governmental  units  and  subdlTistons  nearly 
$20,000,000,000.  which  will  be  at  least  40  percent  of  the  total 
gross  income  of  the  Nation. 

Mr.  President,  will  $34.000.000iMO  of  Federal  debt  be  the 
maximum?  It  will  not  be  if  tliis  joint  resotutian  shall  be 
pa.ssed.   because   the   course   we   are   pursuing— borrowing 


money  for  public  expenditures  and  Increasing  our  enormous 
deficit  each  year — will  chill  the  confidence  of  business  men 
in  the  future  prospects  of  reasonable  profits,  even  though 
the  credit  of  the  Nation  can  stand  the  strain. 

We  remember  the  shock  to  the  country  some  years  ago 
when  Congress  first  appropriated  a  single  billion  dollars  and 
Itiomas  B.  Reed,  the  then  brilliant  Republican  Speaker  of 
the  House  of  Representatives,  defended  such  action  by  say- 
ing that  this  was  "  a  billion-dollar  country."  We  have  gone 
far  and  fast  since  then,  and,  if  this  measure  shall  be  passed, 
the  first  item  we  must  vmte  in  our  future  appropriation 
bills  is  more  than  $1,000,000,000  for  Interest  alone  on  our 
public  debt,  an  amount  more  than  twice  as  great  since  tbe 
depression  b^an. 

I  think  in  the  present  stage  of  our  fight  against  the  de- 
pression recovery  can  come  OTily  by:  First,  the  assurance  of 
a  gradual  reduction  in  governmental  expenditures,  so  Uiat 
within  a  reasonable  time  we  shall  have  a  balanced  budg^: 
second,  conduct  of  government  within  an  income  that  will 
not  require  excessive  increases  in  Pederal  taxes;  third,  con- 
structive efforts  to  regain  our  still  diminishing  foreign  mar- 
kets; fourth,  assurance  that  individuals  may  develop  a  busi- 
ness without  the  fear  of  competition  in  that  business  by 
the  Federal  Government,  or  undue  interference  with  tbe  rea- 
sonable control  of  his  business  so  kmg  as  he  acts  with  a 
decent  regard  for  the  rights  of  others. 

Business  men  must  have  faith  in  the  future  before  they 
will  venture:  they  cannot  have  faith  unless  they  have  good 
reason  to  believe  that  taxes  will  not  absorb  their  reasoxuible 
profits;  they  cannot  feel  secure  unless  they  believe  that  the 
currency  will  be  sound  and  fairly  stable;  they  will  not  in- 
vest freely  new  money  unless  they  have  confidence  that  Uie 
Government  will  protect  them  in  their  right  to  the  property 
they  own  and  their  privilege  to  use  that  property  in  gainful 
IHirsuits. 

Under  our  profit  and  loss  system  recovery  depends  on  the 
will  to  work  and  upon  the  investments  of  those  n^io  have 
capital.  Such  men  and  women  must  not  fear  the  unreason- 
able and  excessive  increase  of  taxes.  But  they  know  that 
such  increase  is  inevitable  If  organized  minorities  combine 
to  become  organized  majorities  witli  the  political  power  to 
raid  the  Treasury.  This  is  the  grave  danger  that  ttireatens 
our  democracy  in  the  proposal  tn  oth^  pending  legldation 
to  add  to  our  present  pensioners  more  than  S4M0,000  per- 
sons over  65.  to  guarantee  by  the  measure  liefore  us  a  Fed- 
eral job  to  three  and  a  half  million  more;  to  appropriate 
millions  of  (tollars  more  for  the  relief  of  the  indigent  and 
dependent  children;  and  to  establish  an  increasing  army  of 
Government  employees  to  administer  the  bureaus  that  wiU 
distribute  the  Government  money. 

It  is  not  fanciful  to  predict  a  day  when  those  now  being 
placed  on  the  public  roUs  to  receive  cash  benefits  frcmi  tbe 
Treasury  may  conscdldate  with  existing  pensioners  and  «n- 
ployees  and  form  a  body  of  political  influence  ttiat  will  con- 
trol the  Congress  in  more  and  nrare  liberal  appnqnri^ions 
to  the  members  of  such  groups.  Should  that  dsy  come,  tbe 
ultimate  end  will  be  the  inabiUty  of  the  taxpayers  to  carry 
the  load,  and  tbe  Impairment  oi  the  credit  of  a  Qovemment 
imable  to  balance  its  Budg^  or  to  sen  its  bonds  at  par. 

Moreover,  foreign  markets  for  our  exportable  surptos  of 
many  products  are  necessary  for  genuine  reeovery.  High 
taxes  must  be  absorbed  by  the  price  of  tbe  prodnct  sold; 
must  be  added  to  the  price;  hence  tbe  higher  tbe  taxes  paid 
in  this  country  sind  the  more  we  must  get  for  our  pro(taiet  in 
the  foreign  country,  the  greater  will  be  tbe  difBculty  of 
meeting  foreign  competition. 

Mr  President,  some  of  us  fwrget  that  tbe  Oovemment  has 
no  magic  treasure  chest.  The  Oovemment  must  get  the 
money  it  spends  in  two  ways — either  it  must  collect  it  in  taxes 
or  it  must  borrow  it.  Ultimately  the  taxpayers  and  the  con- 
sumers must  sustain  the  tremendous  burden  of  government. 
The  Oovemment,  when  financing  a  majority  of  its  annual  ex- 
penditures by  borrowing,  sells  tax-exempt  bmdsj  hence  tbe 
money  so  invesi:ed  not  only  adds  to  the  iniblie  debt  but  is 
withdrawn  from  the  body  of  wealth  from  which  the  Oovem- 
ment must  crt)tain  the  income  upon  which  to  live  and  f  une- 
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tion.     The  very  money  the  Government  borrows  reduces  the 
taxable  values  from  which  it  may  gather  taxes. 

Mr   BORAH.    Mr.  President 

The  PRESIDINO  OFFICER  <Mr.  Pope  in  the  chair) .    Does  ' 
the  Senator  from  Virginia  yield  to  the  Senator  from  Idaho:'  | 

Mr  BYRD.    I  yield. 

Mr.  BORAH.     Haa  the  Senator  the  fliKures  showing  the 
amount  of  taxes — city,  county.  State,  and  National  Govern-  i 
ment — which  we  are  now  paying? 

Mr.  BYRD.    I  have.    I  am  coming  to  those  figures. 

Mr.  BORAH.    Very  well. 

Mr.  BYRD.  Mr.  President,  as  our  Federal  debt  mounts. 
hand  tn  hand  go  enormous  increases  in  the  debts  of  our 
States  and  subdivisions.  In  1932.  the  latest  figures  available. 
the  debt  of  the  States,  cities,  counties,  and  other  subdivisions 
was  $17,576,839,000.  Add  to  this  the  increases  made  since 
then,  and  with  our  Federal  debt,  if  this  measure  shall  be 
passed,  I  confidently  predict  on  July  1.  1936.  a  total  indebted- 
ness of  all  units  of  the  Government  of  at  least  $55,000,000,000 
Not  only  must  this  debt  be  ultimately  paid,  together  with  in- 
terest, but  we  are  establishing  a  refuge  for  the  rich  of  the 
country  so  to  invest  their  property  as  to  escape  the  inevitable 
confiscatory  taxation  which  will  apply  to  all  taxable  classes 
of  property. 

I  do  not  approve  that  the  Government  should  follow  the 
broad  and  easy  road  to  extravEisant  expenditure  that  leads 
to  destruction.  The  price  of  the  impairment  of  credit  by  a 
Government  Is  often  currency  inflation  that  may  get  out  of 
control  and  ruin  the  prosperity  and  happiness  of  millions. 

Mr.  President,  we  live  in  a  rich  country.  We  have  spent 
vast  sums,  but  we  still  have  the  opportunity  to  curtail  ex- 
penditures without  cutting  off  the  relief  necessary  by  a 
sympathetic  regard  for  the  needy  and  to  bring  the  Budget 
gradually  into  balance. 

It  IS  true  that  the  reduction  of  relief  expenlitures  must 
be  gradual:  but  the  approach  to  a  balanced  Budget  will  in- 
spire the  confidence  needed  to  encourage  business  to  absorb 
many  of  the  unemployed  and  thus  to  relieve  the  Government 
of  some  of  its  burden. 

Ambitious  plans  fcnr  great  public  works  and  social  service 
should  await  recovery. 

Assurance  of  a  new  policy  of  prudent  economy  will  do 
more  to  revive  business  and  absorb  the  unemployed  than  will 
further  expenditures  on  public  works.  The  tune  has  come 
to  put  our  house  in  order.  The  defeat  of  this  proposal  to 
expend  $5,000,000,000  on  unknown  projects,  many  of  no 
Immediate  necessity  and  of  doubtful  permanent  value,  will 
do  much  to  restore  confidence  to  those  business  men  anxious 
to  go  forward. 

The  defeat  of  this  measure  will  be  a  direct  assurance  to 
the  Nation  that  the  Government  Is  determined  to  maintain 
the  credit  of  the  United  States  above  reproach. 

The  defeat  ol  this  measure  will  bt  a  proclamation  to  the 
world  that  the  period  of  acute  economic  emen^ency  in  this 
country  1b  oyer  and  that  we  are  now  turning  calmly  from 
the  treatment  of  the  crisis  to  making  our  recovery  sound 
and  permanent. 

TfcMB  defeat  of  this  measure  will  be  an  assurance  to 
busiiieas  men — Impatient  to  go  forward — that  the  adminis- 
tration will  protect  their  property  from  destructive  taxa- 
tion. The  defeat  of  this  measure  will  signify  that  we  now 
approach  the  time  and  the  task  of  rebuilding  new  and  firm 
values  out  of  the  destruction  wrought  by  the  economic  storm. 

We  must  build  this  time  upon  the  unyielding  rock  that 
will  withstand  the  storms  of  the  future,  for  Government 
under  our  Constitution  Is  worth  all  that  our  fathers  did  to 
establish  it  and  all  we  can  do  to  maintain  it. 

I  agree  with  the  eloquent  declaration  made  by  the  President 
that  no  one  can  be  permitted  to  go  naked  or  unhoused  or 
unfed.  I  shall  vote  for  a  sufficient  sum  to  continue  the 
relief,  but  that  relief  should  be  efficiently  administered:  the 
lists  should  be  purged  of  those  not  deserving.  We  should  not 
continue  to  ace.  for  example,  a  majority  obtaining  relief 
riding  to  the  relief  depots  in  automobiles.  It  is  possible  and 
practleal  to  require  ua^ttl  work  of  most  of  those  obtaining 
rsUaf  without  embarking  on  a  vast  Public  Works  program 


with  the  obliRation  to  continue  to  give  a  Job  to  three  and 
one-half  million  people  for  an  indeflnite  period  to  come. 
This  can  be  done  for  at  len.st  one-tlfih  the  cost  as  compared 
to  the  public-works  proKram. 

Congress  ha.s  not  been  advised  a-s  to  the  character  of  the 
expenditures  propased  but  a  vaot  Public  Works  program  ac- 
compli.shed  in  a  short  time  is  inevitably  wasteful,  cumber- 
some, smd  difficult  to  execute. 

It  IS  not  p<x'4sible  to  bring  the  public-work  Jobs  to  the 
unemployed.  It  is  not  possible  to  have  a  public  works  to 
absorb  in  each  little  community  the  unemployed  therein, 
especially  the  various  trained  workers.  The  Government 
will  find  Itself  movinK  thousand.s  from  one  place  to  an- 
other in  order  that  the  worker  may  find  the  appropriate 
work,  A.ssume  that  the  uiKantic  task  is  fairly  successful 
and  that  three  and  a  half  million  men  are  employed  after 
delays  and  d:5cu;;slons  and  difficulties;  many  of  the  works 
accomplLshed  will  be  unnecessary  for  the  immediate  pres- 
ent: will  be  the  building  of  things  not  now  vitally  needed. 
Many  projects  will  be  anticipated  in  construction  for  many 
years  and  will  lessen  the  orderly  building  necessary  for  the 
regular  operation  of  certain  building  trades.  In  other 
words,  by  the  construction  in  a  short  period  of  time  of  the 
public  works  we  shall  need  a  long  period  in  the  future,  the 
propased  program  will  be  followed  by  a  period  of  stagnation 
m  heavy  construction  which  will  nullify  the  temporary 
l)eneflts  obtained. 

The  way  to  p>ermanent  prosperity  is  the  difficult  path  of 
economy  aod  efficiency  in  Government  and  the  balancing 
of  budgets  of  States  and  the  Nation.  The  people  must  be 
encouraged  to  go  the  way  of  independence,  industry,  econ- 
omy, and  self-reliance.  Bu-siness  is  ready  to  resume  its 
forward  march  once  it  can  be  a.s.sured  that  the  currency 
will  remain  sound,  that  the  Budget  will  be  balanced  in  a 
reasonable  time,  and  that  economy  and  efficiency  will  in.-ipire 
the  Government. 

Mr  President.  I  offer  an  amendment  to  the  pending  Joint 
resolution,  to  be  con.sldered  at  the  proper  time,  reducing 
the  $4,000,000,000  appropriation  therein  proposed  to  $1,000.- 
000.000.  If  the  amendment  shall  be  adopted,  there  will  be 
available  $1,880,000,000  by  reason  of  the  fact  that  $880,000,000 
is  transferred  from  existing  appropriations. 

The  PRESIDING  OFFICER.  The  amendment  will  be  re- 
ceived, printed,  and  lie  on  the  table. 

Mr.  DAVIS.  Mr.  President,  I  favor  the  amendment  offered 
by  the  Senator  from  Nevada  I  Mr.  McCarran]  relating  to  the 
prevailing  wage-rate  clause. 

My  own  life  experience,  especially  during  the  period  I 
served  as  Secretary  of  Labor,  has  convinced  me  that  in  the 
community  where  the  prevailing  wage  of  the  community  was 
not  i>aid  on  Government  work  the  wage  standards  of  that 
community  were  broken  down. 

It  is  impossible  to  maintam  two  wage  standards,  the  se- 
curity standard  and  the  prevailing  standard.  If  a  security 
standard  is  adopted,  it  may  soon  become  the  prevailing  wage. 

It  is  easy  to  organixe  the  unemployed  who  are  not  think- 
ing of  wage  standards  so  much,  as  they  are  methods  whereby 
their  families  can  be  fed.  The  unemployed  forget  for  the 
time  being  what  they  are  doing  not  only  to  their  fellow 
workmen  but  to  themselves  as  well.  They  are  breaking  dowrn 
the  wages  of  their  fellowmen.  and  they  will  ultimately  find 
that  they  have  bartered  away  their  work  for  a  pittance,  the 
security  wage. 

It  Is  easy  for  a  contractor  to  bring  labor  into  a  community 
and  by  paying  an  insufficient  wage  make  the  imported  labor 
thereby  become  a  public  charge.  That  is  the  peril  in  the 
pending  Joint  resolution  unless  we  adopt  a  prevailing-wage 
proviso. 

Many  employers  in  private  industry  would  use  the  security 
wage  level  as  a  club  over  their  own  workers  and  t)eat  down 
the  wage  level  to  the  security  level. 

We  will  find  that  we  get  what  we  pay  for.  If  the  public- 
works  laborer  feels  that  he  is  being  cheated  by  being  dis- 
criminated against,  he  will  do  some  cheating  himself.  He 
\s  pretty  likely  to  give  the  service  he  is  paid  for  and  no  more; 
that  is,  he  is  likely  to  take  3  hours  to  do  1  hour's  work. 


America  demands  a  certain  wage.  Europe  axid  Asia  an- 
other. We  must  TT^ninfAJw  a  barrier  in  the  form  of  protective 
ianff  in  order  to  keep  the  low-wage  utandards  of  foreign 
countries  from  becoming  the  wage  standards  of  American 
workers.  We  also  know  that  foreign  workers  cheat  because 
they  are  paid  low  wages  just  as  we  will  find  American 
workers  will  cheat  if  they  arc  pressed  down  to  a  low-wage 
standard. 

It  is  not  national  econcHny  to  make  a  man  work  for  what 
he  feels  is  less  money  than  he  is  worth  and  less  money  than 
his  fellow  workers  are  receiving  for  exactly  the  same  kind 
of  work  in  private  industry. 

It  will  be  demoralizing  to  pay  the  security  wage  with  thou- 
sands of  unemployed  outside  every  factory  gate.  "Hie  work- 
ers who  have  jobs  wiB  be  pressed  down  to  low  levels  imder 
the  threat  of  discharge  unless  they  agree  to  accept  a  security 
standard. 

Prior  to  the  passage  of  iwevailing-wace  law,  the  Govern- 
ment itself,  in  allowing  contractors  to  pay  low  wages  on  Fed- 
eral projects,  did  much  to  destroy  the  buying  power  of  the 
country.  Prior  to  passage  of  the  prevailing- wage  law  con- 
tractors used  to  bid  on  Fede'.al  projecte.  Tlie  bids  were 
high  enough  to  allow  contractors  to  pay  the  prevailing  wage, 
but  instead  of  doing  so  thf.y  scoured  the  country  for  cheap 
labor.  In  many  instan&'js  the  wage  actually  paid  was  50 
percent  of  the  i««vaiUng  wage.  After  the  Job  is  done,  many 
are  left  in  the  communities  to  become  public  charges. 

The  prosperity  of  the  country  depends  upon  the  welfare 
and  the  prosperity  of  labiv.  To  strike  a  blow  at  the  welfare 
of  labor  in  the  form  of  a  threat  to  cut  down  the  wage  levels 
of  the  country  is  to  deliver  a  blow  at  the  very  foundation  of 
our  national  economy. 

If  labor  prospers,  we  have  a  healthy  state:  If  labor  is  op- 
pressed and  placed  on  a  substandard  pittance,  we  will  have 
suffering  both  social  and  economic 

The  Federal  Government  has  a  special  r«ponsibility 
toward  helping  to  malntein  wage  levels  in  indiKtry.  When 
the  Government  cut  salaries  of  Federal  employees,  industry 
foUowed  suit  and  began  wholesale  wage  cutting.  Not  only 
did  industry  cut  wages,  but  so  did  other  units  of  govern- 
ment— States,  counties,  and  mtmicipalities. 

If  the  Federal  Government  takes  a  step  toward  penalizing 
workers  with  low  standards  of  pay,  we  cannot  hope  to  see 
industry  taking  a  reverse  stand  and  pay  higher  wages  which 
would  help  restore  purchasing  power.  The  theory  of  re- 
covery, we  all  agree,  is  that  based  oo  a  restoration  of  pur- 
chasing power,  and  failure  to  adopt  a  prevailing -wage 
amendment  is  action  directly  against  restoration  of  buying 
power  of  our  people. 

The  opponents  of  the  prevailing  wage  are  sincere  In  their 
behef  that  wages  paid  workers  on  public  projects  would  be 
so  low— that  is.  at  a  "security"  wage  level  of  $50  per 
month— that  workers  would  be  attracted  into  private  indus- 
try instead  of  on  public-works  wills:  that  Is,  ptovlded.  of 
course  that  industry  effects  some  sort  of  ecemmilr  recovery. 
Just  the  reverse  would  be  true.  If  the  Government  paid 
a  low  wage,  business  would  soon  force  Its  standard  down  to 
that  level.  The  aim  of  the  admlnistratioo  of  having  indus- 
try attract  workers  would  thereby  be  defeated,  because  there 
would  be  no  attraction.  Security  wages  would  become  pre- 
vailing wages.  ' 

Mr  President,  I  had  sosnewbMl  of  an  ezperiedce  along 
this  line  in  the  panic  of  1892-M.  Plttsbargh  developed  what 
Is  known  as  "  Highland  Park."  The  Iron  and  steel  masters  of 
that  day  had  agreed  that  they  would  contribute  50  cents  for 
every  50  cents  contributed  by  tbm'dtj  guvuiuuent.  The 
work  in  the  parks  was  at  the  rate  of  a  dollar  a  day.  The 
wages  of  the  ironworkers  were  lednoed  from  $5.50  a  ton 
to  $3.25  a  ton,  and  the  wages  of  common  labor  were  reduced 
from  $1.75  a  day  to  as  knr  In  same  tostaneea  m  »5  cents  a 
day.  Win  not  this  happen  again  tn  this  ooontry  if  we  fall 
to  adopt  the  McCarxsn  amendment? 

During  the  mad  competitton  tn  the  coal  tndnetzy.  emptoy- 
crs — not  so  much  the  coal  operaton  themadvea.  but  em- 
ployers  in   other    Industries    helped    to   tmtm   down   the 


miners'  wages  fnirn  $7.50  a  day  to  $3  a  day.  They  did  it 
with  the  hope  that  they  would  be  able  to  reduce  the  wage  of 
the  common  laborer  in  and  about  that  particular  commu- 
nity, where  mineis  received  that  wage,  and  they  did  so;  and 
so,  as  the  miners'  wages  were  forced  down  othtf  wages  were 
forced  down  to  lower  levels. 

So,  Mr.  President,  if  we  do  not  adopt  the  McCarran 
amendment,  thei-e  is  not  a  bit  of  question  in  my  mind 
that  these  10,000,000  idle  men  who  are  seeking  work,  crowd- 
ing around  fsuitory  gates,  if  the  Government  adopts  this 
$50-a-month  plan,  will  be  asking  their  workers  to  work  for 
similar  wages.  Let  not  the  Goverzunent  move  in  the  direc- 
tion of  destroyinti  the  buying  power  of  the  American  people. 
Let  us  move  in  the  direction  of  maintaining  and  upholding 
the  standard  of  the  American  worker,  for  by  doing  so  we 
make  ourselves  prosperous. 

Mr.  SCHALL.  Mr.  President,  I  am  thoroughly  in  accord 
with  the  practica:i  sentiments  expressed  by  the  Senator  from 
Pennsylvania  [Mr.  DavxsI. 

Several  weeks  ligo  in  the  Senate  Chamber  we  were  asked 
to  vote  our  adherence  to  the  World  Court  and  the  Zieague  of 
Nations.  As  Semitors,  we  returned  our  answer.  It  was  "  no." 
Today,  by  some  strange  necromancy  or  new-deal  political 
juggling,  we  are  again  at  grips  with  that  European  scheme. 
which  President  Roosevelt  has  determined  to  foist  on  the 
United  States.  Why  is  President  Roosevelt  attempting,  by 
every  form  of  subterfuge,  to  force  the  United  States  into 
the  League  of  Nations  and  the  World  Court? 

At  the  close  of  the  last  session,  when  no  one  was  looking. 
Miss  Perkins  jammed  through  Congress  a  resolution  appoint- 
ing a  labor  commission  of  the  League  of  Nations.  Ccnning. 
as  it  did,  at  the  eleventh  hour  and  in  the  rush  of  adjourn- 
ment, it  was  passed  imnoticed. 

For  the  past  12  months  the  labor  representatives  <rf  the 
League  of  Nations  and  these  Roosevelt -appointed  representa- 
tives have  been  in  conference  arranging,  as  Is  the  intentiozw 
to  level  the  standards  of  living  in  the  world.  The  league  of 
Nations  has  complained  bitterly  over  the  fact  that  the  work- 
ingman  in  the  United  States  is  being  paid  a  wage  twice  that 
given  in  European  countrtes.  The  complaint  Is  based  on 
two  points:  First,  that  an  opportunity  to  secure  »  l^^J^ 
wage  in  the  United  States  causes  many  of  the  best  European 
workmen  to  leave  their  native  countries  and  settle  in  the 
United  States.  Thus,  the  United  States  always  has  a  surpltis 
of  the  finest  workmen  of  the  world.  Secondly,  so  long  as 
workmen  are  permitted  to  receive  wages  whidi  will  provide 
them  with  bathtubs,  automobiles,  radios,  and  ottier  lu&ulea. 
these  Tyorkmen  are  encouraged  to  believe  In  personal  free- 
dom. As  long  as  personal  freedcan  e»ists  in  the  United  States 
this  country  will  be  unconquerable  and  will  continue  ever  on 
its  way  to  eccmomic  supremacy. 

So  the  League  of  Naticms  explained  to  the  Fertins  labor 
commission  from  the  United  States  that  the  standarctobf 
living  in  the  United  States  must  be  reduced,  lint,  to  keep 
the  workmen  of  Europe  at  home,  and.  seeoodly.  because  as 
long  as  men  believe  they  have  freedom  they  win  not  knuckle 
to  the  yoke  of  the  League  of  Nations. 

After  some  Investigation  our  labor  delegates  were  told  thai 
If  the  people  of  the  United  States  were  i«it  on  an  avCTage 
wage  of  $50  a  month  they  would  soon  be  subservient,  because 
if  the  Government  started  to  pay  a  minimtnn  ^sve  d  fS*  a 
month,  that  minimum  would  of  necessity  tramedlatdy  be- 
come the  m&xlmtun.  Such  a  idMi,  it  was  painted  out,  tJMWld 
meet  with  the  favor  of  aU  the  big  Intemattonal  bankers 
operating  in  the  United  States,  because  It  would  reduce  the 
wages  of  an  those  in  their  employ  to  $50  a  month. 

Here  we  have  the  League  of  Nations  blU  before  us  In  this 
$5,000,000,000  relief  bffl.  We  are  told  3,2504)00  persons  are 
to  be  emplo3'ed  at  a  wage  of  $50  a  month.  Tliis  is  whatEng- 
land.  France,  Germany,  and  Italy  pay  their  carpenters, 
bricklayers,  painters,  piasterers.  and  other  artisans.  As  a 
result  of  placing  almost  4,000,000  persons  on  this  wa«e  scale. 
an  other  wages  wUl  at  once  begin  to  tumble,  and  wtthhi  < 
months  practicaUy  no  one  in  the  United  Stateswffl  be  reeetv- 
Ing  more  than  $50  a  month  for  any  kind  o<  work  wbatevtr. 
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W«  defested  the  attempt  to  put  us  In  the  World  Court  and  | 
thus  lower  onr  standard  of  Ihrlng ;  and  iret  within  less  than  a 
fortnight  we  are  confronted  with  the  identical  profram  that 
was  to  be  put  over  on  us  by  this  foreiirn  agsregation.  Ls  this 
wtalnlstnitian  the  handmaiden  of  the  League  of  Nations? 
Was  the  new  deal  simply  a  subterfuge  to  put  us  in  the 
World  Oourt?  It  would  seem  as  though  orders  to  Congress 
v«r0  oomtnc  direct  from  Europe  by  way  of  the  White  House. 

Mr.  RBTlVCXJDCk    Mr.  President,  I  suggest  the  absence  of 
a  quorum. 

Tte  PBEBUHKO  OFTICER.    The  clerk  wUI  call  the  roll. 
Chief  Clerk  caBed  the  roll,  and  the  follow^Jig  Senators 
to  ttieir  names: 


Cutting 
D»vU 


Logaa 
LonerfftQ 


Bar  boor 
Barktay 


XMetartcb 

Donabcy 
Duffy 


Bulktoy 


Bvrka 

By  1  im 
Capper 

Cw«y 
Oawh 
CDoaaliy 


Frazter 

OcUlgQ 

0«IT7 

OlbMio 

OteM 

Oove 

OvM97 


Huilson 


McA4fc» 

UcCmmn 

MrOUl 

McJCeUar 

McNary 

Malonry 

MetTAlf 

Mlutoa 

Moore 

Murpby 

Murrfty 

Neely 

Korbeelt 

Norrts 

Hy« 

O'Kahoney 

Plttman 

Pop* 

Mr.  LEWIS.  I  announce  the  absence  of  the  Junior  Sen- 
ator from  Louisiana  [Mr.  OvutokI  on  account  of  illness. 
aod  of  the  senior  Senator  frcm  New  York  [Mr.  CopixandI 
on  account  of  flloess  in  his  family. 

The  PRESIDINa  OFFICER.  Ninety-three  Senators  hav- 
iDt  aofiwcred  to  their  names,  a  quorum  is  present. 


Haydvn 


Rrrnolds 
Bohtnaon 

Sct»ll 

8cb«»ll*nb«ch 

StM-pfMkrd 

Shlpatead 
Snitth 

TboiUAS.  OIClA. 

Thi7m*a.  t7tah 

TtynaenA 

TraLixunell 

Trimian 

Ty<l!ngs 

Van<trnberc 

Vau  Nuy8 

Wm(fner 

Walsb 

WYie«ier 

WUb« 


Mr.  LOMQ.     Mr. 


IS  THia  THI  BXNATK? 

Prestoent.  since  being  here  last  week  I 
reports,  frnanatlng  from  this  city  and 
from  Miami.  Ha.,  frcm  two  members  of  the  Cabinet,  Mr 
Vkrley  and  Mr.  Ickea,  relative  to  the  inrestlgiitlon  of  Mr. 
Murkgr  1  have  reqnoated. 

Mr.  nuley  has  aaid  from  Plorlda  that  he  has  no  worry. 
that  ha  ti  betas  "  whereaaed  "  by  a  Senator.  Mr.  Ickes  has 
nacte  soma  mnmrai  retetlTe  to  the  matter  to  indicate  that 
the  seport  that  he  ever  inveaiicated  Mr.  Parley  was  untrue. 
He  says  he  Btver  has  tBreatigated  him.  and  that  if  there  is 
in  the  fUcs  that  tooches  Mr.  Parley  it  came  m  by 


Mr.  President.  Mr.  Ickes  mdertakea.  It  seems,  to  make 
awHhir  <taiSD«e  of  Mr.  Parley  by  saying  that  be  had  always 
faund  him  to  be  a  vary  sood  man.  It  seems  that  the  spirit 
of  the  valsnftins  sesasn  has  fone  up  into  the  political  sphere, 
as  that  (hers  Is  pohtleal  wooing  among  Cabinet  members  at 
Ibis  iBii  day.  Ihs  vateotlne  to  affect  pohttes  Is  Just  a  UtUe 
hEte. 

iB  sEdsr  th*t  asatisrs  may  bs  kept  within  their  proper  con- 
Inss  and  coaras,  I  wM»  to  state  to  the  Senate  that  I  have 
ssBM  mora  data  which  have  come  to  my  attention,  which  I 
think  wottld  bs  at  asms  concern  to  the  Senate. 

LK  as  r^Mt.  bsf ore  I  pisseot  these  additional  data,  that 
I  h0v«  Mdd  on  the  floor  of  the  Senate,  first,  that  when  a 
HO^QMjIMi  railroad  kMUi  was  pending  before  the  Reconstruc- 
tton  Fteaaes  Cssporatkm  the  granting  of  that  loan  was  used 
by  Parley  in  ardmr  to  Influence  the  attitude  of  pohtteians  in 
ttks  Stats  of  Wert  Virginia  in  a  campaign  Involving  the  elec- 
tloo  ot  a  United  States  Senator;  and  I  take  the  responsllMlity 
of  Its  ting  that  I  can  produce  the  proof  of  that  In  an  investi- 


I  have  aakt  second,  that  Parley  and  his  organisation  have 
bscn  sftllrttiiw  funds  froas  emptoyces  of  the  United  SUtes 
Oovsmmsnt  in  violation  of  the  law ;  and  I  take  the  responsi- 
blhty  of  saying  that  I  can  prove  ttiat  aUegation. 

1  taa«s  said,  third,  that  in  connection  with  the  awarding 
of  contracts  for  Pederal  buildings  there  have  been  irregu- 


larities and  favoritism  in  the  awarding  of  the  contracts  and 
in  the  handling  of  jobs  after  the  awards  on  account  of  and 
due  to  the  fact  that  materials  were  being  furnished  by  a  con- 
cern in  which  Parley  was  Interested;  and  I  take  the  responsi- 
bility of  asserting  that  the  facts  can  be  adduced  to  prove  that 
allegation. 

I  have  said  more  than  that,  and  I  win  not  take  the  time 
to  reiterate  it.  submittiriK  to  the  Senate  law.s,  three  statutes 
in  particular,  which  have  been  violated,  and  another  law 
which  has  been  violated  in  the  soliciting  of  campaign  funds 
from  those  on  the  Pederal  pay  roil.  I  have  submitted  jiroof 
showing,  no.  4.  that  the  stamps  and  printing  plants  of  the 
United  States  Government  have  been  used  irregularly  and 
contrary  to  law. 

Mr.  President,  I  hold  in  my  hand  a  copy  of  a  New  York 
newspaper  containing  a  photograph.  This  is  the  New  York 
Herald-Tribune  of  February  16.  I  understand  thi.s  to  be  a 
RepubUcan  newspaper.  I  understand  it  to  be  ho6tile  to  the 
national  administration.  Therefore.  I  would  not  present 
even  the  photograph  from  it  if  I  had  not  taken  the  pains 
to  cause  further  investigation  to  be  made  as  to  the  verity 
of  the  article. 

There  appears  here  a  photograph  of  the  ofRce  directory 
of  a  building  in  which  is  located  Mr.  James  Farley's  business 
office  in  the  city  of  New  York.  There  is  an  ofBce.  no.  1701 
of  thi.s  particular  building  at  205  Ea.st  Porty-second  Street. 
It  shows  that  in  room  1701  are  the  following,  in  thi-s  same 
ofSce: 

Alda  Holding  Co. 

In  this  office  of  Mr.  Farley,  1701.  the  Alda  Holding  Co. 

Lei3  Blsh(>p. 
W    E    B*>att>e. 
Darruw  Holding  Co. 

In  these  days  of  drives  against  holding  comp€uiies.  ii:  one 
little  pigeonhole  wherein  there  is  the  space  to  somewhat 
accommodate  the  manifold  functions  of  Farley,  we  find 
holding  companies  inside  holding  companies,  and  on  top  of 
holding  companies,  holding  companies  to  the  front  of  us, 
holding  companies  to  the  rear  of  us,  holding  compaiues  to 
the  left  of  us,  holding  companies  to  the  right  of  us. 

Let  us  go  on  with  this. 

DazTow  Holding  Co. 

That  Is  two  holding  companies  we  have  already  found. 

John  A.  Elot. 

James  A    Parley  Holding  Oo. 

Somebody  take  that  down  for  the  benefit  of  the  order. 
[Laughter.] 

Jkmes  A.  Faxley  Holding  Co. 
Flai-Ll-Num  Insulating  Co. 
Harry   B    Flnnegan 

He  is  the  brother-in-law  of  the  Postmaster  General, 

Oen^^  Builders  Supply  CorporaUon. 

That  is  another  one  of  Mr.  Parley's  companies. 

Harry  Hahn. 

The  John  Holding  Co 

This  is  the  fourth  holding  company  we  run  across  in  this 
one  little  pigeonhole  one  must  go  through  to  get  to  the 
realms  of  Inner  secrets  of  the  benevolent  brotherhood. 
I  Laughter! 

The  Jotui  Holding  Co. 

[Laughter.  I 

E.  A.  Jora 

John  P.  BLane  Holding  Oo. 

rLaughter.l 

This  is  Farley's  office,  gentlemen  of  the  Senate.  For  the 
benefit  of  those  who  have  come  in  since  I  started,  this  is  the 
oflke  of  James  Aloysius  Farley.  Postmaster  Genersd  of  the 
United  States  of  America  in  the  year  of  our  Lord  1933. 
I  Laughter.  1 

John  P  Kane  Holding  Co..  J.  P  Kan*.  Arthur  Luley.  C.  K. 
McCartney,  John  A  PhUbnc  Corporatluu.  John  A  Philbrlc.  Jr.. 
Joseph  M  PtilPbrtc.  Samuel  Schiff,  Albert  Stebert,  T.  C.  Wood 
Holding  Co ,  Theodore  C.  Wood. 
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And  there  Is  contained  in  this  newspaper,  Mr.  President, 
the  photostatic  reproduction  to  verily  as  f u*  as  the  camera's 
eye  can  speak  at  one  glimpse,  that  the  publication  here  is 
true  and  correct,  and  that  the  facts  and  flgiuw  as  to  these 
various  concerns  exist. 

Mr.  President,  I  was  somewhat  hampered  In  my  under- 
taking to  make  this  investigation  without  exciting  very 
much  comment.  I  undertook  to  mosey  around  among  the 
public  and  to  see  certain  people  that  I  thoui^t  might  be 
wiUing  to  tell  me  some  of  theae  things,  and  I  found  out 
that  when  Mr.  Roosevelt  became  elected  President  of  the 
United  States  that  they  began  to  pile  on  and  organize  and 
take  in  and  consolidate  and  put  in  here,  conscdidate  this 
and  shove  it  in  here,  get  something  else  and  put  it  in  here. 
I  was  told  that  upon  investigation  these  facts  would  be  de- 
veloped which  later  were  printed.  I  was  told  by  the  same 
persons  that  these  perscms  were  partners  of  Parley  in  va- 
rious and  sundry  businesses,  and  that  they  had  consolidated 
so  many  enterprises  which  had  canocm  in  bidding  under 
Government  awards  and  in  participating  in  the  benevolent 
participation  of  public  funds  by  the  Government;  that  nu- 
merous consolidations  were  required,  and  that  everyone  of 
them  was  put  right  in  Parley's  office  at  room  1701,  205  East 
Forty-second  Street. 

I  therefore  undertook  to  get  a  little  prool  from  sources 
regarded  as  friendly  to  this  administration,  and  I  think  we 
will  all  admit  here — I  know  no  one  will  dispute  it — ^the  lead- 
ing fnend  of  this  present  national  administration  is  the 
New  York  Wo  rid- Telegram  newspaper  of  the  city  of  New 
York.  That  is  the  administration's  most  dependable  friend. 
So  after  having  communicated  ^ with  th&ax  in  an  effort  to 
find  out  whether  or  not  they  were  going  to  make  known  some 
data  that  I  had  been  given  to  understand  r^^wsed  in  their 
files,  and  not  having  received  very  positive  answer  to  it.  I 
inquired  of  them  whether  or  not  there  might  be  s<Hne  rea- 
sons why  they  thought  it  best  not  to  submit  matters.  I 
received  still  less  satisfactory  replies.  But  on  yesterday  or 
day  before.  I  believe  it  was  yesterday,  we  have  the  New  York 
Telegram,  page  1— the  first  time  they  printed  this  they  had 
Just  a  little  1-column  head,  but  in  the  second  or  third  edition 
of  this  same  newspaper  they  have  a  3-column  head— New 
York  World-Telegram  of  Tuesday.  Pebruary  19, 1935.  reading 
as  follows: 

Parley  Arm's  high  bid  won;  lower  offer  la  thrown  out. 

This  is  not  the  first  time  this  kind  of  data  has  been  printed 
in  this  same  newspaper. 

Aldermanlc  inquiry  aska  papers  In  work-rritef  contea«rt--ordered 
by  T   R.  A  —Commissioner  acted  after  ruling  made  by  Hopkins. 

Inasmuch  as  other  Members  of  the  Senate  have  just  as 
much  recourse  to  this  newspaper  as  I  have,  and  no  doubt 
most  of  them  have  read  it.  I  will  merely  state  the  substance, 
and  then  ask  to  have  the  article  printed  at  the  conclusion  of 
my  remarks.  But  it  is  this,  tirnt  the  Parley  firm  bid  high 
and  there  were  lower  bidders.  Tliree  of  them,  I  think  it  was. 
or  maybe  only  two.  or  maybe  only  one— I  do  not  know  which 
it  is— I  do  not  remember  the  article  so  very  weU,  but  I  can 
read  it  if  I  am  requested  to.  However,  theae  Udders  were  all 
certified  by  the  N.  B.  A.  and  followed  the  N.  R.  A.  certificates 
in  the  bid,  that  they  had  complied  with  everything  required 
of  them,  and  they  filed  their  bid  and  Parley's  bid  was  high 
by  I  think  it  was.  $4,800.  What  did  they  do?  After  they 
had  filed  these  accredited  certificates  they  went  back  and 
took  a  review  and  they  found  some  hookum  or  crook  that 
they  said  did  not  comply  with  something  else  back  there, 
and  that  Parley  was  entitled  to  the  bid.  and  so  Parley  got 
the  bid. 

This  news  article  undertakes  to  show— and  I  think  that 
it  completely  shows— the  fraud  in  the  awarding  of  that  bid, 
but  I  would  prefer  that  these  matters  be  read  by  the  Sena- 
tors, and  for  that  cause  send  to  the  desk  and  ask  to  have 
printed  at  the  conclusion  of  my  remarks  this  article  from 
which  I  just  quoted  in  the  New  York  World-Telegram  of 
Tuesday,  February  19.  1935. 

The  PRESIDINa  OPPICBR.  Is  there  objection?  The 
Chair  hears  none,  and  it  is  so  ordered. 

(See  exhibit  A.) 


Mr.  LONO.  Mr.  President,  there  Is  further  data  on  Mr. 
Parley.  Mr.  Parley  is  a  man  of  considerable  capacity.  Be 
is  a  man  that  you  have  to  admire.  I  admire  the  gentiesnan 
in  lots  of  ways,  laecause  of  the  singular  fact  that  he  knows 
his  purpose  and  quarrels  not  with  himself  as  to  method  or 
motive. 

There  was  in  a  certain  district  of  the  United  States,  of 
which  I  have  letters  and  documents,  photostatic,  to  prove 
my  statement;  a  certain  gentieman  who  was  to  be  appointed 
United  States  district  attorney.  He  was  in  Washington. 
D.  C,  aloi*  in  the  month  of  April  1933,  undertaking  to  dose 
out  matters  for  the  party  and  for  Mr.  Parley.  There  was  a 
man  down  there  whose  name  I  have  here  Uie  original  photo- 
graph to  show — he  was  under  indictment  far  haying  tued 
the  mails  to  defraud.  This  gentleman  who  expected  to  be 
appointed  United  States  district  attorney  for  that  district. 
hied  himself  to  the  city  of  Washington,  D.  C,  along  In  April 
and  May,  and  was  appointed  in  June  to  the  office  of  United 
States  attorney.  He  wired  back  to  this  man  under  Indlet- 
ment,  whom  he  had  told  he  would  go  to  Washlngtoo  and 
undertake  to  squelch  his  case— he  wired  him  back  while  he 
was  here  in  Washington  completing  the  details  for  that  ap- 
pointment as  United  States  attorney— this  man  appointed 
United  States  attorney  some  30  or  60  days  later  wired  this 
man  under  indictment  as  follows: 

Case  continued  to  May  16.  Mtwt  Ixave  $1,000  I  wired  you  about 
Saturday.    Wire  It  now,  and  I  dont  m«in  maybe. 

AU  right.  I  just  put  a  pin  down  there,  and  let  us  see 
what  happened  to  that.  WeU,  he  wfa^  him  $1,000.  Here 
is  the  telf,-gram.  Let  us  see  if  Brother  Parley  gets  to  on  ttat 
casf  in  writing?  Yes;  here  is  a  letter  frmn  Brother  Jhn 
writing  this  man  under  indictment. 

So-and-So — tliat  is  this  man  who  was  to  be  apptrinted 
district  attorney  and  who  was  appointed  United  States  dis- 
trict attomej- — 

•  •  •  handed  to  me  today  yotir  generous  cbeck  tn  the  axnoant 
of  11,000.  contribution  to  the  National  Committee  to  — »«^  ^ 
clearing  up  the  duflclt.  I  want  you  to  know  that  I  am  peraeial^ 
very  grateful  to  you  for  yoxir  generou*  amlstanoe  In  giving  ttus 
money  to  my  good,  friend —  . 


So-and-So — calling  him  by  his  name — 
I  do  hope  some  time  that  I  may  have  the  opportantty  of 
Ing  my  thanks  in  person. 

Sincerely  yours,  Jakkb  A.  Fuujn. 


So  this  gentleman  who  was  to  be  appointed  the  United 
States  attorney,  and  who  came  to  Washington,  acting  under 
Mr.  Parley,  wlre<i  the  gentieman  that  he  wanted  the  thousand 
dollars,  and  he  did  not  mean  maybe,  got  the  thousand  dol- 
lars, and  Parley  sent  his  grateful  acknowledgments.  That  I 
have  for  proper  proof  whenever  the  committee  may  fed  that 
proof  on  this  man  is  Justified.  And  ttie  committee  will  do.  of 
course.  Mr.  President,  the  generous  thing.  It  will  be  a  very 
generous  thing  if  the  committee  sees  fit  to  allow  this  proof. 
We  all  have  to  admit  that.  And  I  wish  to  say  that  when  toe 
committee  does  allow  the  proof  to  come  that  I  will  be  there 
with  the  proof  without  any  question  whatever.  You  need 
not  worry  about  who  will  simunons  the  witnesses.  I  want 
to  say  to  the  genUemen  when  this  committee  is  appototed  I 
will  hand  in  the  names  of  the  men  to  be  sumnwwwed.  Just 
like  I  did  the  last  time  I  had  anything  to  do  with  one  of 
this  kind  of  skin  games  that  I  was  given  infonnation  about. 
I  will  hand  in  the  names  of  the  witnesses,  and  I  will  take 
the  responsibility,  so  help  me.  that  they  will  testify  what 
they  have  writtsn  and  previously  told  to  me  and  to  others. 
some  of  which  I  have  produced. 

Well,  I  do  not  need  to  go  back  to  North  Dakota  to  look 
up  Governor  Langer.  I  understand  that  he  did,  so  far  as 
the  Government's  case  was  concerned,  solicit  $170  from  em- 
ployees of  the  Government,  and  I  understand  that  linger 
was  convicted  and  is  on  his  way  to  the  penitentiary.  But 
right  here  I  have  a  photograph,  ova:  the  signature  of  James 
A  Parley,  of  Washington,  D.  C,  soliciting  funds  to  this  Dis- 
trict, and  I  have  it  over  a  letterhead  after  the  election  and 
long  after  he  became  Postmaster  General  wherein  the  solici- 
tations went  out  and  remittances  were  made.  I  wonder  if 
he  is  going  to  plead  "  injured  innocence  ",  something  like  he 
1  did  in  the  case  of  the  letter  that  was  sent  to  Upton  Sinclair, 
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iSee  exhibit  A.) 


did  in  the  case  of  the  letter  that  was  sera  w  up«m  Dinciaur, 
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as  to  which  It  was  claimed  that  some  steno«TSpher  signed  I 
hJs  name  and  he  did  not  know  anything  about  it?  I  sup- 
pone  he  has  been  busy  looking  up  and  returning  this  money 
smce  he  has  heard  of  these  charges,  but  all  who  believe  that 
can  contnbute  to  mj  campaign  next  time  I  run  for  public 
office,     i  Laughter] 

So.  Mr.  President,  we  come  down  to  the  written,  incon- 
trovertible proof  as  to  the  case  of  Mr.  Parley.  Well,  he  is  a 
man  of  monstrous  proportions  and  capacity.  (Laughter.) 
He  kzMws  no  limit.  He  Is  a  gentleman  who  is  only  naturally 
called  upon  to  fill  Important  fuix:tions.  Here  is  an  article  in 
the  St.  Louis  Post-DLspatch.  I  do  not  know  how  this  article 
escaped  the  notice  of  so  many  of  us:  probably  because  it  was 
published  after  the  last  campaign.    It  says  here: 

"  B<JM  "  P«ndeigaat  Mlmlta  calling  on  Pastmacter  General  Farley 
to  stop  prosecution  ot  Jobnny  Laala. 

United  States  dtetrtct  attorney  *•■  called  off  by  luperlora. 

The  Post-Dispatch  prints  on  the  front  page  the  letter 
which  was  written  to  Mr.  Parley,  which,  they  say.  resulted 
In  the  calling  off  of  the  prosecution  in  Kansas  City.  The 
letter,  dated  May  12.  1933,  reads  as  follows: 

JAJCXS  A    fk.u.rr. 

Foatnuuter  G*nenl.  Wushington,  D.  C. 
Mt  Oka*  Juc:   Jerome  Walsh  and  John  Lazla  wUl  be  in  Wash- 
ington to  8e«  you — 

They  always  go  to  Jim.  They  have  got  a  department  of 
Justice  right  next  to  a  peanut  stand,  somewhere  over  on  the 
Avenue,  somewhere  down  the  line  there,  through  one  of 
those  offices,  they  have  a  little  anteroom  which  they  call  the 
department  of  Justice,  some  little  place  down  there  about 
two  doors  behind  the  secoixl  alley.  What  are  you  going  to 
mess  with  that  kind  of  a  place  for?  How  long  have  you 
been  here? 

Here  is  something  that  will  tell  you  how  to  get  around  to 
do  business.  A  lawyer  is  supposed  to  know  his  business.  The 
thing.  Mr.  President,  that  disgusts  me  with  the  members  of 
the  bar  Is  that  at  least  a  third  of  them  have  not  found  out 
yet  how  to  approach  matters  in  connection  with  the  admin- 
istration of  Justice  In  the  United  States  at  this  late  day  and 
time. 

It   Is  due   to  the  Congress   to   Inform   these   recalcitrant 

members  of  the  bar  as  to  how  to  go  about  these  functions 

Now.  I  am  going  to  do  my  part  of  it — 

Jerome  Walah  and  Joh.n  Lazla  will  be  In  Washington  to  see  you 
about  the  sama  matter  that  Z  had  Mr.  Kemper  talk  to  you  about 

Not  talk  to  Mr.  Cummings,  not  talk  to  the  United  States 
attorney,  but  talk  to  Farley  about  these  things. 

Now.  Jim.  LasOa  la  one  of  my  chief  lieutenants,  and  I  am  more 
sincerely  Interested  In  his  welfare  than  anything  you  might  be 
aUe  to  do  for  me  now  or  In  the  future.  He  has  been  In  trouble 
with  tlM  Lneotne-taa  departaMnt  for  some  time.  I  know  it  was 
■imply  a  oas*  of  being  jobbed  because  of  his  Democratic  activi- 
ties. I  think  Frank  Walsh  spoke  to  the  proper  authorities  about 
this.  In  any  event.  I  wish  you  would  use  your  utmost  endearor 
to  bring  about  a  settlement  of  this  matter.  I  cannot  nutke  it  any 
stnmgar.  except  to  say  ttiat  my  Interest  In  him  is  greater  than 
anytlilQg  that  might  come  up  in  the  future. 

Thanking  you  for  any  and  everything  you  can  do.  I  remain, 
Blneerely,  your  friend. 

T.  J.  PcNDKaaasT. 

Now,  What  happened?  I  want  Senators  to  understand 
that  when  it  comes  to  the  St.  Louis  Post-Dispatch,  particu- 
larly to  its  cartoonist.  I  do  not  owe  them  anything.  I  can 
say  that  this  is  an  authority  that  Is  at  least  Independent  of 
anything  that  I  might  have  any  connection  with.  This 
newspaper  says  that  the  two  gentlemen  saw  Mr.  Parley,  and 
that  Mr.  Parley  put  a  stop  to  the  prosecution,  killed  It  as 
dead  as  a  doornail,  but  that  one  morning  the  grand  Jury 
walked  Into  the  court  room,  and  the  foreman  of  the  grand 
Jury  got  up  in  open  court  and  announced  that  they  had 
proceeded  and  had  the  information  upon  which  this  man 
should  be  indicted,  and  demanded  the  right  to  indict  him. 
Whereupon  the  Judge  (rf  the  court  instructed  the  grand  Jury 
that  they  had  a  right  to  hkUct  him  regardless  of  anything 
that  came  out  of  Washington.  D.  C:  and  they  did  indict  him. 
and  tried  him,  and  convicted  him,  notwithstanding  the  fact 
that  ttw  proaecutkm  had  been  called  off. 


No  doubt  other  Members  of  the  Senate  had  a  chance  to 
see  this  article  before  I  had,  and  I  am  not  goinR  to  read 
from  this  article  any  further.  I  am  merely  going  to  ask  that 
this  article  of  November  30.  1934,  from  the  St.  Louis  Post- 
Dispatch  may  b»-  printed  in  the  Recosd  at  the  conclusion 
of  my  remarks. 

The  PRESIDING  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  it  is  so  ordered. 

I  See  exhibit  B.) 

Mr.  LONG.  Mr.  President.  Is  It  all  right  to  tr\'  to  defend 
this  on  the  ground  of  politics  as  affecting  the  Democratic 
Party?  Every  time  you  catch  a  horse  thief  he  Is  going  to 
try  to  defend  himself  on  the  ground  that  some  angrl  of  pub- 
lic welfare  is  being  attacked.  They  arc  even  tryinR  to  hide 
Parleyism  behind  my  friend  from  Tennessee  I  Mr.  Mc- 
KsLLASl.  They  are  tryinn  to  say  that  he  is  a  partisan 
of  Parley's.  They  are  trying  to  intimate  here  that  he  might 
raLse  his  right  hand  or  fall  to  rai.se  his  left  if  it  were  to  the 
Interest  of  Parley  to  prevent  an  investigation.  They  have 
tried  to  say  that  it  is  an  attaclt  upon  the  Democratic  Party 
and  that  the  Democratic  Party,  as  such.  Ls  trying  to  prevent 
this  investigation  from  being  held;  in  other  words,  they  are 
trying  to  utilize  unsoiled  characters  and  parties  and  have 
them  act  a.s  the  bulwark  and  rampart  of  defense  behind 
which  to  hide  the  corruption  and  the  slime  of  Parlej-lsm 
in  these  United  States.  They  say  that  to  demand  an  inves- 
tigation i.s  to  attack  the  party.  They  say  that  an  Investi- 
gation would  be  in  aid  of  the  Republicans  I  tell  you  at 
this  time.  Mr.  President,  that  I  know  of  no  witnesses  to  be 
called  by  me  to  prove  these  charges  except  pre-convention 
Roosevelt  E>emocrats.  men  who  were  for  Roosevelt  tHrfore 
Chicago  or  for  the  principles  which  Roasevelt  announced 
before  Chicago,  for  we  did  not  go  there  to  win  a  victory  in 
order  to  have  a  monstrous  figure  of  plunder,  of  grab  and 
taJtr.  sit  and  dispen.se  the  functions  of  government  even  into 
the  realms  of  justice  itself,  even  to  the  extent  of  such  acts 
as  are  .shown  to  be  without  the  slightest  consideration,  with- 
out the  slightest  understanding  of  morals  in  government,  as 
IS  shown  to  be  the  case  in  connection  with  this  man  Farley. 

Mr.  President,  there  is  another  statute  from  the  United 
States  Code.  Annotated.  paK«  475  and  476:  208  Crunmal 
Code,  section  118.  as  amended,  rt-adlng: 

PoUtlc.ll  contributlnns,  eollcltatlnn.  It  la  unla-xful  for  any 
Smiitnr  or  Reprefccntalive  In.  or  Delegate  or  Reudeut  Commis- 
sioner Ui.  Congres-s  jt  ar.y  candldaU'  fi-r,  or  lnc1!%-!rfu.U  plr<-'-t"<'.  as. 
Senator.  Repreneiitative.  DeleK«te.  or  Ref<ldent  Commiaaioner.  or 
any  oflRcer  or  employtrc  of  the  U:iileti  States — 

That  gets  them  all — 

or  ar.y  person  rf«  e;v;nk;  any  salary  or  rompen.««af I'^n  for  ««>n'lces 
from  money  derived  from  the  Treasury  of  the  Unltt-d  States — 

Listen  to  this — 

to  directly  or  Indirectly  so'.lcit,  receive,  or  be  In  any  manner 
conremefl  In  sollritliii?  or  rccelvliiK  any  asaeiiflment.  Bub8cri;;tion. 
or  contribution  for  any  political  purpose  whatever  from  any  other 
•uch  omcer,  employee,  or  person. 

Mr.  President,  there  Is  not  a  man  within  the  sound  of  my 
voice  who  has  heard  the  proof  I  have  furnished,  unles?  it  be 
a  forgery  inside  and  out,  topside  and  bottom,  but  knows 
that  that  statute  has  been  violated,  eis  well  &s  another  stat- 
ute which  I  have  heretofore  read  from  this  floor  There  is 
not  a  Senator  here  who  does  know  that  men  are  on  their 
way  to  the  penitentiary  or  are  in  the  penitentiary  for  violat- 
ing these  statutes.  Even  a  former  Member  of  the  Unitfd  States 
Senate.  Mr.  Joseph  R.  Burton,  of  Kansas,  was  compell»»d  to 
resign  from  the  Senate  becau.se  of  a  violation  of  the  statute. 
Mr.  Burton  had  been  elected  by  the  people.  I  have  always 
believed  that  a  man  elected  by  the  people  is  entitled  to 
higher  consideration  than  a  man  who  owes  his  ofnce  to  an 
appointment,  and  so  I  should  think  the  Senate  regarded  the 
case  against  Mr.  Burton  at  least  as  strong  as  it  would  regard 
the  case  against  Mr.  Parley;  but  Mr.  Burton,  who  owed  his 
election  by  reason  of  the  sovereign  people  of  his  State,  and 
came  here  and  took  his  seat  in  the  United  States  Senate, 
was  convicted  of  violation  of  the  statute,  and  by  reason  of 
the  fact  that  he  had  violated  the  statute  he  was  not  only 
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forced  to  resign  his  seat  in  the  Senate  but  was  sent  to  the 
county  jail  in  St.  Louis  and  served  a  sentence  of  6  months. 
I  want  to  know  why  the  difference  between  Parley  and 
Burton.  I  want  to  know  why  the  difference  between  Parley 
and  Governor  Langer.  I  want  to  know  why  It  takes  days 
of  proof  of  North  Dakota  and  In  Kansas  to  fix  upon  one  the 
guilt  of  having  sohclted  or  received  contributions  from  Fed- 
eral employees,  and  yet  we  have  the  papers  thrust  in  our 
face  that  they  resent  such  an  imputation  of  prosecution  or 
effort  to  invesUgate  Mr.  Parley,  not  for  something  that  is 
denied,  but  for  something  as  to  which  we  have  the  proof 
here  in  black  and  in  white. 

Either  tear  up  the  law  books,  either  take  the  men  and  pay 
their  families  whatever  damage  has  been  done  them  by  rea- 
son of  convictions  for  these  previous  vtolations,  either  send 
Governor  Langer  a  pardon  tonight — men  who  were  elected 
by  the  people  of  their  States — or  do  not  come  here  and  tell 
us  that  we  must  not  investigate  the  man  who  has  been 
placed  practically  upon  a  throne  ^ilgher  today  than  any 
dictator  occupies  in  any  European  country,  and  who  says, 
"  There  is  no  law  for  me.  Tliere  is  no  right  tot  me.  My 
power,  my  control  of  the  Judiciary,  my  control  of  public 
funds,  my  monstrous  pugnacity  toward  the  form  and  toward 
the  substance  of  law.  my  gainly  ponderanoe.  my  walk,  my 
manner,  my  demeanor,  defy  the  administration  or  the  en- 
forcement of  the  law  that  I  hi4>pen  to  ftod.  it  to  my  Interest 
not  to  observe."  ' 

Then  it  Is  said.  "  Do  not  investigate  It."  Mr.  ICkes  comes 
out  and  says  he  never  knew  that  his  Department  was  In- 
vestigating Mr.  Farley.  On  top  of  that  kind  of  proof  the 
political  balance  hangs  and  starts  to  swing  from  Ickes-to 
Farley  and  from  Parley  back  to  Ickes. 

This  thing  is  not  smUed  on  by  the  Democracy.  I  deny 
that.  Down  in  the  old  State  of  South  Carolina  it  was  the 
Democrats  who  began  to  sound  their  disapproval  of  this  kind 
of  business  long  before  it  had  gone  to  this  stage  of  corrup- 
tion now  so  broadly  known  and  so  generally  admitted.  Long 
before  it  approached  that  stage  a  Democratic  Journal  of 
South  Carolina,  one  of  the  leading  newspapers  of  that  State, 
sounded  a  warning  to  the  NaUon  and  to  the  Donocrats  of 
what  they  could  expect  from  the  kind  of  practices  in  which 
Farley  was  indulging  in  that  State  and  in  other  States.  We 
do  not  depend  upon  Progressives  or  Republicans  to  warn  us. 
Here  It  is  from  the  Democrats  trying  to  do  a  service  to  the 
Democratic  Party.  I  had  this  book  brought  in  the  other  day. 
It  Is  a  bound  volume  of  the  newspaper  called  "  The  State." 
It  is  a  pretty  big  newspaper  down  in  South  Carolina.  I 
understand.  Someone  said  it  is  about  the  biggest  newspaper 
down  there,  the  SUte.  It  is  dated  Friday  morning.  Febru- 
ary 24,  1933.     It  says: 

A  plan  loaded  with  TNT.    Tlia  bittsnst  detractor— 

The  editorial  goes  on  to  say — 

The  bitterest  detractor  of  Claud  N.  Smpp,  chairman  ct  the  South 
Carolina  Democratic  Party,  could  not  be  ao  unjua*  M  to  aocuae 
him  of  lack  of  frankness.  He  aeonu  Uk*  UM  of  nntsiri.  In  BUb- 
sUnUation  of  that  claim  for  him.  wa  reprodiu)*  bwa  tliat  wlUch 
was  printed  in  the  news  columns  of  the  State  yeatarday: 

•  Plans  for  a  central  '  board  ■  to  dlapaiiM  Padaral  patronage  In 
South  Carolina  were  dlacloaed  yeatarday  toy  Clatid  H.  Bapp,  State 
Democratic  chairman.  ^       „       ...        .    n    q 

"  SapD  said  he  would  aak  United  SUtcs  Sanaton  ■.  D.  SurrH 
and  Jamd  P.  BTawm  to  confer  with  Wm  in  Washington  March  4 
on  a  definite  program  for  handling  patrooaga.  Ha  said  •"^ge- 
menu  would  be  made  for  '  Joint  action '  by  tba  SMiatan  and  SUte 
party  leaders.  .,,  .  .     . 

"  James  A.  Farley,  national  DemocraUc  chairman,  will  be  asked 
to  sit  at  the  conference  on  account  of  Ws  poaltioa  as  arMtratcr  of 
natronase. 

•  Sapp  said  the  numerous  amdieanta  for  loeal  and  SUta  positions 
under  the  Incoming  administration  should  Mcure  endorsement  of 
local  Democratic  offlclala  before  flllng  applications. 

-  The  Democratic  Party  la  not^M&lng'  Jobs,  ba  added,  but  said 
It  was  decided  that  thoae  seeking  poiltlans  ataould  be  wlUlng  to 
contribute  subatantlaUy  according  to  tbrtr  maans  to  retire  the 
party  deficit." 

In  other  words,  he  said  the  Democratio  Party  Is  not  selling 
these  Jobs,  but  those  who  are  wiUiog  to  ask  for  these  Jobs 
"  should  be  willing  to  contribute  substantially  according  to 
their  means  to  reUre  the  party  dcOdt.''  I  oontlnue  the 
quotation  appearing  in  the  editorial: 


"  Bapp  quoted  Farley  as  saying  support  of  the  State  Democratio 
organization  wovild  be  necessary  for  appointment  to  more  re- 
munerative and  important  poets,  such  as  marshala.  district  attor- 
neys, and  Federal  coUectorahlps. 

"  He  said  pnastmasi^rshlps,  rwral  mall  routes,  and  Inapectoorslilpa 
would  be  handled  tlirough  Congressmen  In  conjiinctlon  with  tba 
central  group." 

I  read  now  from  the  editorial  proper  after  having  quoted 
that  ];>art  of  the  statement: 

While  the  shade  at  Mark  Hanna  doubtless  nods  In  approval  of 

the  excellent  plan  for  raising  three-quarters  of  a  million  doUara 
to  wipe  out  the  pajty  deficit,  we  can  Imagine  its  frown  of  dis- 
approval at  the  appearance  in  public  of  a  pictured  Truth  so 
unattractively  naked. 

We  are  In  no  way  personally  concerned  In  patronage  distribu- 
tion. The  State  never  has  had  nor  now  has  the  least  inclination 
to  take  part  in  the  distribution  of  patronage.  It  has  In  the  past 
studiously  avoided  appearing  In  such  role  and  cotild  not  be  per- 
suaded to  assume  such  part. 

TherefcM^  In  this  matter  we  are.  In  a  way.  merely  aide-line  ob- 
servers. But  as  such  we  cannot  esca^ie  memory  of  political  history. 
nor  can  we  dissociate  ourselves  from  deep.  Inherent  concern  foor 
the  good  name  of  the  Democratic  Party. 

I  ask  that  the  edit(»1al  may  be  inlnted  In  full  at  the 
conclusion  of  my  remarks. 

Tlie  PRESIDING  OFFICER.  Without  objedikm.  It  is  so 
ordered. 

(See  exhibit  C.) 

Mr.  LONG.  Then  the  edit<»lal  goes  on  to  condemn  and 
to  say: 

We  warn  you  that  such  a  pdiidf  as  this  means  poUiztlng  the 
{>arty,  means  polluting  the  administration  of  titkb  Oovamment. 
We  warn  you — 

Said  tills  Journal,  a  Democratic  Journal,  and  called  upon 
the  stalwarts  of  Democracy  and  the  rank  and  file  of  Dem- 
ocracy throughout  the  length  and  breadth  of  this  land  to 
put  their  heel  down  and  stamp  out  this  very  Incipient  breed 
of  Parleyism  before  its  tentacles  reached  into  every  nook 
and  comer  of  the  country  and  into  the  very  activities  of  the 
Government. 

We  warn  you — 

Said  this  Democratic  Journal— 

you  the  white,  you  the  colored,  you  the  Denu>crata.  you  the 
Republicans,  you  the  private  men,  you  the  public  men.  We  call 
upon  you  as  Democrats  not  to  let  the  p<dlution  be  Bpn»d  through- 
out this  country  In  the  fair  name  of  the  Democratic  standard. 

What  happened  to  that  warning?  What  has  been  the 
result  of  it?  "nils  has  been  the  result — that  we  oane  here 
with  these  puldic  contracts  being  let,  with  every  kind  of  ex- 
pected fraud  warned  against  and  warned  of,  and  here  we 
have  the  Farley  Co.  at  205  East  Forty-second  Street,  with 
some  twenty-odd  concerns  in  one  little  ofDce.  and  six  or 
seven  of  them  holding  c<»npanies.  so  they  may  hold  the 
various  and  sundry  material  men  and  contracting  supply 
individuals  who  were  to  share  in  that  work.  We  come  here 
with  witnesses  ready  to  take  the  witness  stand  to  show  that 
loans  up  in  the  millions  of  dollars— ^0.000,000— that  were 
supposed  to  be  used  to  stimulate  the  lifeUood  of  emidoyment 
and  activity  in  business  and  in  agriculture— were  withheld 
and  used  in  order  to  club  hito  line  certain  important  politi- 
cal personages  to  the  support  of  an  employee  of  the  R.  F.  C. 
We  come  in  here  with  letter  proof  that  there  was  a  contract 
in  which  a  firm  bid  low.  and  the  bid  was  rejected.  Another 
firm  bid  low  the  second  time,  and  the  entire  project  was 
canceled.  Then  the  project  was  reinstated  and  another  firm 
bid  low.  and  again  the  bid  was  canceled.  The  fourth  time 
a  concern  buying  the  materials  from  Farley  Wd  low  and  they 
got  the  contract;  and  after  the  contract  was  awarded  tiieir 
specifications  were  changed  without  ccnnpetitioQ.  so  that 
through  the  Farley  firm  there  might  be  furnished  a  cheaper 
grade  of  stone  than  the  building  originally  called  for,  as  to 
which  there  was  open  ccunpetitlon.  as  to  which  they  had 
faUed  to  get  the  contract  three  straight  times,  and  got  It 
the  fourth  time  only  by  being  able  to  have  the  q>eciflcatlons 
changed  after  the  award,  without  competition. 

That  is  what  we  come  in  here  with.  That  is  what  we  come 
in  here  asking  an  investigation  about  That  is  what  we 
present  to  the  world.    Those  are  the  facts  that  we  expect 
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to  bnng  witnesB««  to  t«Ufy  to  under  oath.    Those  are  the 
facts  that  the  letters  and  documents  are  expected  to  prove. 

It  is  said  that  this  is  a  political  feud  between  Huey  Lctig 
and  Jim  Farley.  It  is  said  that  this  is  a  pohtical  proposi- 
tion. Well,  who  Jb  going  to  come  here  and  present  anything 
without  its  being  said  to  be  a  political  feud''  It  does  not 
make  aoy  differvnoe  who  prescnU  it;  if  a  Republican  pre- 
sents It.  he  is  gomg  to  be  called  a  feudist;  and  il  any  other 
Member  of  the  Senate  shoukl  call  for  an  investigation  of 
Parley,  they  would  be  able  to  show  wherein  he  has  been  dis- 
appointed by  something  Parley  has  done.  There  is  no  Meni- 
ber  of  the  Senate  who  will  propose  an  investigation  of 
Farley,  so  far  as  I  know,  thai  they  will  not  say  has  a 
eonskleration. 

Yes;  I  consider  it  a  mark  of  hcmor — it  Is  one  of  the  few 
marks  of  honor  that  have  been  hurled  at  me  by  some  of  my 
enemies  and  critics — I  consider  it  a  mark  of  honor  that  there  \ 
is  a  feud  between  Huey  Long  and  Parley,  and  all  that  Parley  I 
represents.  There  Is  a  feud  between  Huxy  Long  and  the  | 
practice  of  violating  the  law  with  impunity,  and  assessmg 
employees,  when  a  statute  forbids  It  to  t)e  done.  ITiere  is 
a  feud  in  regard  to  allowing  contracts  to  be  awarded  and 
an  oflVoer  of  the  Oo««mment  having  an  interest  in  materials 
sold  to  those  who  are  awarded  contracts  to  be  paid  for  out 
of  the  Public  Treasury  that  he  is  directly  and  Indirectly  ad- 
ministering them.  There  are  statutes  against  it.  four  of  them 
in  number,  and  all  four  have  been  violated  by  Mr.  Farley,  if  I 
understand  the  law  at  alL  There  is  a  feud  against  Farley 
using  the  funds  of  the  Recoostruction  Finance  Corporation  to 
browbeat  people  borrowing  that  money  in  order  to  restore 
^>^^^!ir»p^<l  so  that  they  have  to  take  certain  positions  in  the 
election  of  United  States  Senators. 

Who  is  concerned  about  the  Senate?  Who  is  concerned 
about  the  purity  of  elections  m  the  Senate?  Do  1  under- 
stand these  newspapers  that  are  defending  Farley  to  say 
that  any  one  of  the  96  Members  of  the  United  States  Senate 
will  stand  Idly  by  and  silently  listen  and  know  that  the  head 
of  a  department  of  the  Government  is  telephoning  in  sena- 
torial elections,  demanding  that  those  who  are  receiving 
loans  from  the  Oovernment  shall  change  their  political  posi- 
tions and  vote  for  one  senatorial  cazKiidate  instead  of  for 
another?  Is  that  the  way  the  United  States  Senate  is  going 
to  be  composed  tomorrow?  Is  thaf  the  way  the  United 
States  Senate  wiH  have  its  MembershH)  elected  In  the  coming 
election?  Will  that  be  the  fate  of  the  $4,900,000,000  boodle 
fuzMl.  Mr.  President?  Will  it  mean  that  instead  of  Parley 
ringing  up  and  saying.  *"  There  is  a  loan  of  $50,000,000  ".  he 
will  ring  up  and  say.  "  Tliere  Is  a  loan  of  $100,000,000  "? 
Win  it  mean  that  the  Members  of  the  Senate — whose  honor 
for  the  body  and  whose  h<Kior  for  their  States  and  for  them- 
selves Is  hicher  than  any  political  advantage  they  may  now 
or  hereafter  enjojF — vUI  accord  that  fate  to  a  body  whose 
prerogatives  and  whose  honor  and  whose  respect  and  whose 
functions  they  abcnhd  be  the  first  to  uphold? 

Is  this  the  fomm  where  Webster  and  Clay  and  Calhoun 
and  Benton  sat?  Is  this  the  forum  wherein  there  resounded 
the  words  "liberty  and  union,  now  and  forever,  one  and 
inseparable  '^  Is  this  the  body  to  decline  to  investigate  the 
political  monster  who.  with  the  use  of  millions  and  billions. 
undertakes  to  designate  who  may  actually  sit  here  In  the 
days  and  years  to  cone? 

Sad  (tey  for  the  Senate,  sad  day  for  the  country,  sad  day 
for  the  party,  sad  day  for  the  pc^ftics  of  the  country  when 
there  is  a  hesitation,  when  there  Is  an  obstaclie  against  going 
Into  the  practices  oi  this  dMnoa  of  filth.  If  one-tenth  of 
1  percent  of  the  things  here  photographed  are  true! 

There  is  a  feod;  yes;  there  Is  a  feod.  I  announce.  In  honor 
to  everything  for  which  I  have  ever  stood,  that  as  to  these 
practices— and  these  practices  are  Fsrley— as  to  these  acts 
and  oooduct-^they  are  Ms  conduct,  if  this  proof  is  correct- 
there  is  a  fend  with  ererythlng  I  represent,  with  everything 
for  which  I  have  ever  fought,  with  every  light  I  have  ever 
followed,  with  every  person  I  have  ever  admired.  There  la  a 
fevd  btitwwn  sneli  tastitutionB  and  persons  and  Fkrley  and 
wliat  rsrleyias  stands  for  in  this  coontry  today. 


I  have  not  presented  any  groundless  charges.  I  have  pre- 
sented these  things  from  the  files;  I  hare  presented  tiiem 
from  the  photograplis ;  I  have  presented  them  from  the 
admissions. 

What  arc  we  to  do  before  the  Committee  on  Post  Oflices 
and  Post  Roads?  It  seems  that  somebody  has  a  mi.  conrrp- 
tion  there,  or  else  I  have.  Are  we  to  ko  before  the  Coniiiiittee 
on  Post  Offices  and  Post  Road.s  and  have  a  heaimc  a.s  to 
whether  or  not  Wf  are  going  to  have  a  hearing?  Are  we  to 
summon  witnesses  before  tliat  committee  to  see  if  ihey  will 
testify,  and  try  out  the  case  in  order  then  to  try  out  whether 
or  not  we  will  try  out  the  case?  What  is  to  be  the  procedure? 
I  am  asking  for  the  ordinary  regular  procedure,  for  that 
which  precedent  has  controlled  m  the  past. 

I  said  here  some  days  ago  tliat  I  withdrew  entirely  the 
proposition  I  made  that  the  Senator  from  Tennessee  I  Mr. 
McKkllarJ  and  myself  slU)Uld  be  eliminated  from  any  com- 
mittee of  investigation.  Over  the  objection  thiit  hod  been 
made  I  withdrew  that  suggestion  entirely,  and  stated  that  I 
expected  this  resolution  to  take  its  regular  and  normal 
course:  and  I  expected  the  committee  that  Is  apixjinted  to 
investigate,  without  the  elimination  of  myself  or  the  Senator 
from  Tennessee,  to  be  constituted  in  accordance  with  what 
has  been  the  custom  heretofore  established  in  this  body.  I 
shall  take  the  responsibility,  when  that  is  done,  of  bringing 
before  the  Senate  the  evidence  necessary,  if  given  a  respect- 
able chance,  which  I  know  I  shall  have,  to  do  it.  Thai  is  all 
we  are  asking  for  now. 

Are  we  to  go  before  the  Committee  on  Post  OfBces  and  Post 
Roads,  in  the  fa<e  of  this  showing,  to  try  out  over  a  period  of 
several  dajrs  the  quesnmi  of  whether  or  not  we  shall  have  a 
hearing^  I  do  not  understand  that  procedure.  I  read  in  the 
newspapers  that  it  wa.s  expected  that  Mr.  Parley  and  I  would 
go  before  the  Committee  on  Post  Offices  and  Post  Roads  in 
the  city  of  Washington,  and  that  there  we  woiild  have  a  hear- 
ing between  Mr.  Parley  and  myself.  Naturally  you  might 
expect  the  ponderous  pentleman  to  walk  in  there,  claqued  by 
his  employees  and  those  seeking  employment,  cheered  and 
hurrahed  and  lauded.  I  have  participated  in  those  scenes 
many  times.  In  the  case  of  the  hearmgs  I  u.<ved  to  conduct 
against  big  men  and  concerns.  I  would  be  the  only  man  there 
who  would  be  cheering  for  my  position.  I  am  U-sed  to  that 
kind  of  thing.  I  sat  on  the  railroad  and  public  service  com- 
mission of  my  State  for  7  or  8  years  when  I  was  the  only  man 
in  the  whole  room  maintaining  a  position  for  the  common, 
ordinary  devil  in  my  State.  I  sat  there  for  5  or  6  years  so 
lonesome  that  you  would  have  thought  I  was  chloroformed. 
(Laughter.)    I  know  what  that  is. 

I  remember  the  day  they  brought  the  gambler  Bradley  into 
the  Senate  Committee  on  Finance,  and  I  remember  the  hur- 
rah and  the  claque  that  they  gave  him  when  they  brought 
him  there.  Why.  they  made  him  a  big  man.  I  had  made 
certain  statements  on  the  floor  of  the  Senate,  and  the  Sen- 
ator from  Michigan  IMr.  Conzmsl  wanted  to  see  whether  or 
not  they  could  be  substantiated. 

Lo  and  Ijehold,  they  came  before  the  committee,  and  the 
statements  required  no  substantiation.  They  testified  to  it 
themselves,  amid  a  hurrah.  "  What  of  it?  What  of  it? 
What  are  you  going  to  do  about  it?  What  is  the  law  be- 
tween us?  "  But  they  never  brought  that  thing  out  on  the 
floor  of  the  Senate,  and  they  allowed  that  charge  to  be  de- 
termined, in  ite  result,  favorably  to  the  position  which  I 
took. 

So  it  it  in  this  case.  If  we  have  an  investigation  here  in 
the  city  of  Washington,  if  we  have  an  investigation  by  a 
committee  composed  in  the  customary  way,  I  shall  take  that 
responsibility.  The  procedure  of  referring  this  matter  to  the 
Committee  on  Post  Offices  and  Post  Roads  is  entirely  new  so  far 
as  I  understand  the  precedents  of  the  Senate.  It  is  necessary. 
however,  I  understand,  and  we  are  wilhng  to  do  whatever 
has  to  be  done.  I  think  we  have  made  out  the  case,  but  we 
shoold  like  to  know  whether  the  committee  is  going  to  de- 
cide to  try  the  case  in  advance.  We  rtwuld  Uke  to  know 
whether  the  committee  te  wokim  to  decide  that  it  Is  going 
to  try  It  first,  or  what  Ls  going  to  be  the  procedure.     We 
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should  like  to  know.  1  may  look  at  some  of  these  matters 
differently  from  the  way  the  committee  will  look  at  them. 
I  do  not  discredit  the  motives  of  any  member  of  the  com- 
mittee nor  of  its  distinguished  chairman. 

My  friend  the  Senator  from  Tennessee  seemed  to  think  I 
was  reflecting  upon  him  the  other  day  when  I  was  suggest- 
ing the  elimination  of  his  name  and  my  own.  I  was  not 
reflecting  upon  him;  I  was  defending  him  from  similar  state- 
ments made  by  the  newspapers.  I  was  undertaking  to  elim- 
inate both  him  and  myself  from  the  insinuations  which 
might  be  made,  which  I  knew  would  be  made. 

I  should  Uke  to  know  at  the  earliest  date  what  we  are 
supposed  to  do.  I  know  they  want  to  "hush-hush"  this 
case.  I  know  they  want  to  make  the  ponderous  form  of 
Parley  stand  out  anew. 

Somebody  tells  me  that  a  legislature  down  In  one  of  the 
Southern  States  has  passed  a  resolution  commending  Mr. 
Parley.  Well.  I  have  had  sane  experience  with  legislatures. 
The  year  before  I  was  elected  Governor  of  my  State  I  could 
not  get  a  man  to  introduce  a  certain  resolution.  Out  of  100 
men.  not  one  man  wanted  to  take  my  resolution  on  the  floor 
of  the  senate.  Twelve  months  later  the  same  thing  was 
unanimously  adopted  by  the  legislature,  receiving.  I  think. 
88  out  of  88  votes.    I  know  something  about  legislatures. 

I  am  not  trying  this  case  before  legislatures,  or  Impugning 
their  honesty.  I  am  trying  this  case  before  the  United 
SUtes  Senate,  and  before  the  Members  of  the  United  States 
Senate.  I  am  not  trying  the  case  before  the  Democratic 
Party,  of  the  highest  council  of  which  I  am  a  member.  I  am 
not  trying  it  there.  I  am  asking  that  Senators,  formed  hito 
a  committee,  may  see  this  evidence  and  may  bear  these  facts, 
and  that  they  may  call  upon  me  for  the  proot 

fP-om  New  York  World-TBlegram.  Tuewlay.  Feb.  19.  1935] 
Paelet   Pikm'8  High  Bto  Wow — Lowsa  Orr««  m  Thsown  Otjt — 

ALOniMAlflC    INQUIBT    ASKS    PAPBW    Of    WO«a-R«IJ«r    OONT«ACT— 

Ordeked  bt  T.  R.  A. — Ck>Micissioinai  Actb>  Arm  Ruuno  Madi 

BT  Hopkins 

By  S.  Burton  Heatii.  Wortd-Telegnun  staff  writer 

The  aldermanlc  relief  Investigating  oommlttae  is  inquiring  into 
the  history  of  a  work -relief  cement  contract  awarded  to  Postmaster 
General  James  A.  Parley's  General  BuUders  Supply  Co..  altliough 
another  company  was  low  bidder,  the  World-Telegram  learned 
today. 

The  records  of  Commissioner  of  Pupchaae  Ruasell  Foroes  had 
been  subpenaed  by  the  aldermanlc  committee,  it  wae  discovered 
when  an  attempt  was  made  to  learn  from  them  why  the  company 
of  which  the  Democratic  national  chairman  formerly  was  head, 
and  of  which  his  brother-to-law  now  la  president,  received  the 

contract.  .^    ..  ^     ^     *w 

From  other  sources  It  was  learned,  however,  that  awards  to  the 
low  bidders  on  84.000  bags  of  cement  wtm  canceled  by  order  of  the 
T  E  R  A.,  acting  by  direction  of  Bmergency  BeUef  Administrator 
Harry  Hopkins,  who  Is  to  position  to  enforce  hl«  ruling  by  with- 
holding a  grant  of  60  percent  of  the  purcfaaee  price. 

The  ruling  was  baaed  upon  the  claim  that  the  low  bidder  had 
violated  the  code  of  the  cement  industry  by  giving  a  lower  price 
than  was  fixed  by  it. 

The  reaward  of  five  contracts  tavolved  paying  of  $52,861.20  lor 
the  84,000  bags  Instead  of  the  M7,880  which  the  low  bids  aggre- 
eated  This  added  M.981-30  to  the  cost  of  materials  for  these  work- 
relief  lobs.  If  the  city  had  not  yielded  to  the  prvmm  and  re- 
awarded  the  contracts,  however.  It  ^o«ld  ^•'•^J?^ Jf2S.940^e 
Federal  50-percent  grant,  and  perhaps  anothn  »11.970.  the  State 

^l?om  July  1  to  October  16  the  City  Building  Co.  was  awarded 
five  contracts  on  which  it  was  low  bidder,  at  prteee  ranging  from 
55.8  to  62  cents  per  paper  bag.  and  the  Naaeau  Brick  Co.  was 
awarded  one  contract  for  8.000  iMkga  at  68.4  cents. 

CZMSNT  C(»B  VIOI.ATSD 

On  October  24  T.  J.  Porde.  T.  K.  B.  A.  purchaaing. agent,  notified 
the  city  purchasing  department  that  the  National  Industrial  Re- 
lations Board  had  complained  that  seven  bids  wwe  In  vioUtlon  of 
the  cement  code  and  should  be  rejected.  «  11  they  had  been 
awarded  already,  the  orders  should  be  <»n««^2-  „      ,^.^  „#  ♦»,- 

A  week  previously  Col.  O.  A.  Lynch,  admlnlrtrattve  ^oer  of  the 
N  I  R  Board,  had  telegraphed  to  Commlsiioner  Porbes  asking 
that  he  reject  any  bid.  or  cancel  any  order  •*  a  prtoe  below  the 
code  price  of  62.98  ceoU  a  bag.  delivered,  which  was  what  Mr. 
Parley's  company  and  other*  had  bid. 

He  was  informed  that,  stooe  all  ths  bids  in  qj*-tton  wwe  uc- 
companled  by  proper  certmcates  of  compliance  with  the  code,  the 
city  had  no  grounds  lor  action.  ™.^i,»«..  ,u-^  .♦ 

Colonel  Lynch  then  referred  the  matttf  to  Mr.  Hapldna  oOce^ 
Washington  and  to  the  T.  «.  B.  A.  oOoe  here,  and  word  was  passed 


on   that  unless   the   contracts   were   canceled   the   Federal   grant 
would  not  l>e  forthcoming.    The  contracts  then  were  canceled. 

DKLrmtlKS    AiaXAOT    MADB 

When  they  were  reawarded.  the  Parley  company  quallfled  lor 
20  000  bags.  Candee.  Smith  ft  Howland  for  20.000.  Ixxjust  Bullctons 
Supply  Co.  for  40.000.  and  J.  P.  Duffy  and  E.  B.  Simpson  lor  2.000 

Deliveries  already  had  been  made  by  the  City  Building  Mate- 
rials Co.  on  three  contracts  tovolvlng  64.000  bags,  so  these  bad  t® 
be  relneUted  and  the  work  relief  division  wound  Tip  with  64.000 
bags  of  cement  more  tlian  it  needed,  at  62.93  cenU  a  bag. 

The  companies  which  received  the  reawards  alter  the  low  bidder 
had  been  forced  out  were  selected  by  drawing  lots  on  each  con- 
tract among  the  companies  which  had  bid  62.93  cents  a  bag. 

Alderman  A.  Newbold  Morris  today  Introduced  a  resolution  Into 
the  board  of  aldermen  approving  the  projected  United  States  Sen- 
ate tovestlgatlon  of  Mr.  Parley's  business  connections  and  re- 
queetlng  the  aldermen  to  give  whole-hearted  support.  Tlie  reeo- 
lutlon  requests  Purchase  Commissioner  Russel  Forbes  and  SUta 
Engineer  Arthur  S.  Tuttle  to  turn  ovw  their  records  to  aid  tha 
inquiry.  It  was  not  expected  that  the  Democratic  majority  to  Uia 
board  would  permit  the  resolution  to  be  adopted. 

ExHisrr  B 
[Prom  the  St.  Lotils  Post-Dispatch  at  Nov.  SO,  19341 
"  Boss "  PuronuiAST  AoMrrs  Calling  on  PosruAgm  0»i»»«ai, 
PAaucT  TO  Stop  PaosBCunoN  or  Johnnt  Lazia — UNrr«p  Statbs 
DisraicT  Atto«n«t  Was  Called  Off  bt  SxTPBUoas — iNVCTTtoATioir 
OF  FLAcaANT  Incomi-Tax  Evasions  bt  E:ANaA8  Citt  BaCTWMa 
RraxTMBD  Oklt  Whin  Gband  Ju«t  PaoTEsno  nt  Ofbn  Coubt — 
W.  L.  Vandevxntbb  Pells  in  Details — Tells  of  Tblsphonb  Mes- 
sages AND  LETTEKS  FEOM  DEPABTMENT  OF  JUSTICE  IN  WaSHINGTOW 

Telling  Hm  to  Halt  Pboceedinos 
(By  Spencer  B.  McCuUough.  a  staff  correspondent  d  the  Post 

Dispatch) 
(Copyright,  1934.  by  the  PuUtaer  Publishing  Co.) 
Kansas  Crrr.  Mo..  November  30.— Thomas  J.  Pendergaet.  tha 
most  powerfva  political  personality  to  the  State  of  Missouri,  admit- 
ted today  to  the  writer  that  he  wrote  the  tirgen*  personal  letter. 
which  appears  in  adjoining  columns,  beseeching  Postmaster  General 
Parley  to  stop  the  prosecution  of  his  friend  and  lieutenant.  Jolin 
Lazia  for  Federal  income-tax  evasion,  which  had  already  begun. 

Laia.  an  ex-convlct  and  deputy  pcrtltlcal  boss,  was  the  dis- 
penser—for a  price — erf  protection  for  gambling  and  other  Illegal 
res(»i£.  who  rose  to  power  through  his  control  of  votes  of  the  North 
Side  Italian  colony  here  and  who  was  machine  gunned  to  death 

July  10  last.  ^^  ^         ^.         ^ 

"  Boss  "  Pendergast's  admlssicm  more  than  confirms  the  reports 
prevalent  from  the  Inception  of  the  tovestlgatlon  ol  Laisla's  large 
and  unreported  tocome  by  the  totelligence  imlt  o£  the  Internal 
Revenue  Bureau  that  secret  influences  were  at  work  to  thwart  th« 
Bureau.  It  also  goes  far  toward  explaining  the  strange  sequence  of 
events  which  almost  resulted  in  actually  saving  the  reputed  head 
of  K"""^  City's  underworld  from  any  prosecution  at  all. 
pbosectttion  begun  in  Its 3 
The  prosecution  which  was  begun  to  March  1933  by  United  States 
District  Attorney  William  L.  Vandeventer.  who  issued  an  Informa- 
tion charging  Lazia  with  criminal  tax  evasion,  was  thereafter  halted 
by  orders  from  the  Attorney  General's  office  to  Vandeventer,  and 
was  resumed  to  the  following  September  only  when  a  member  ol 
the  Federal  grand  Jury  protested  in  open  court  against  the  stop- 
page and  was  advised  by  Federal  Judge  Otis  that  the  grand  Jury 
had  no  superiors  in  Washington  and  cotild  proceed  with  the  toves- 
tlgatlon Independent  of  the  Department  of  Justice. 

An  indictment  and  conviction  resulted,  but  Lada  was  killed 
whUe  his  appeal  was  pending. 

SXCNIFICAMT  CHBONOLOGT 

Pendergast's  effectiveness  may  be  Judged  by  the  significant 
chronology  of  events  which  follow: 

The  mteUlgence  unit  of  the  Bureau  of  Internal  Revenue,  in  the 
ordinary  coxirse  of  its  work,  dlecovered  evidence  of  toorans  ol  about 
$125,000  unreported  by  Lazia.  and  to  due  time  laid  Ita  evidence 
before  the  district  attorney.  The  information  holding  Lasla  to  the 
grand  Jury  was  based  on  this  evidence. 

As  is  customary.  Lazia  was  immediately  informed  and  tovlted  to 
explato  the  vmreported  tocome.  He  at  once  declared  hi*  willing- 
ness to  make  any  cash  settlement  the  Government  demanded  if 
that  would  save  him  from  prosecution  and  asked  for  time. 

Withto  a  few  days,  early  to  AprU.  Vandeventer  received  Instruc- 
tions by  telephone,  confirmed  by  a  letter  from  the  Attorney  Gen- 
eral's office  to  Washington,  that  Lazia  desired  to  present  explana- 
tions and  was  to  have  hearings.  A  series  ol  meetings  followed  be- 
tween Vandeventer  and  the  totelligence  unit  men  on  the  one  slda 
and  Lazia  and  his  attorneys  on  the  other,  without  any  satisfactory 
result  so  lar  as  Vandeventer  was  concerned.  Lasla  admitted  failure 
to  return  tocome  but  insisted  what  he  had  not  returned  was 
deductible,  he  having  paid  It  to  other  persons;  wlille  he  told  where 
some  of  the  $126,000  had  gone,  he  steadfastly  refused  to  name  tha 
recipient  of  the  bulk  of  the  money,  which  was  what  the  Govern- 
ment men  most  wanted.  *.«.»* 

On  April  18  Vandeventer  received  another  letter  from  the  At- 
torney General's  office,  of  much  the  same  nature  as  the  first,  and 
later  another  lettM.    The  tenor  of  aU  these  was  the  same— to  sua- 
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p*nd  proMcuticn  untU  the  taxpayer  bad  had  further  opfK)rtunity 
to  "xplain  his  return. 

On    May    10    one    of    the    numerous    conferenres    wa>»    held    and 
neiu^ly   Druke  up  m  a  row      Vandf-vf nter  and  the  intelllKence  unit 
men    were    unyielding    In    their    demAnd    for    B«ll«factory    explana 
tlon   of   Lazla  s   Income,    and    he   and    his   attorneys  on  their    part 
intimated   unfalrnens   and   perv-rutun 

Lazia  ^  repreaentativea  at  this  conferen'^e  included  Jerome 
Walsh  and  Oeorjte  H  Mo<.)re  former  coUector  of  interral  rev^'nuf 
at  8t  Loula  Acting  en  advice  of  counael.  Lazta  refused  at  thlx 
thne  to  sign  a  waWer  »hlch  would  have  constituted  an  agreement 
that  any  information  he  might  give  would  not  guarantee  him 
immunity  from  trial. 

It  vaa  two  days  later,  or  May  13.  that  Pendergaat  wrote  his 
movlntt  appeal  to  Parley  Of  ooiinws  Vandeventer  knew  nothmt? 
of  thla.  But  on  July  7  he  wua  sarnriaed.  In  view  cl  the  titop  order* 
prvviouaiy  received  from  Wajhiti^ton.  to  find  lu  hia  mall  from  the 
Attorney  General's  office  a  list  of  cases  in  which  he  was  urt(ed  to 
proceed  diligently  with  pruaecuiion  which  list  included  Jutinuy 
Lazia  He  at  onc«  wrote  to  the  Attorney  Generals  cTlce  to  In- 
quire whether  tl.ls  letter  of  July  7  superseded  the  former  ones 
He   was  qulclcly   Informed   that   t.^^e   exemption   of   I,a?:a   .ntill    held 

While  the  Intelligence  Unit  men  continued  their  investigation 
and  there  were  more  conferences  there  w.i.s  no  chau^e  iii  the 
Bituafif^n  until  the  next  grand  jury  was  Impaneled  in  the  fuUo*- 
lug  September.  Vandeventer  laid  before  the  grand  Jury  such 
matters  as  his  duties  required  and  al&o  reported  to  them  the  8tat»* 
of  ttoe  Laala  c«iAe.  Including  the  fact  that  further  prosecution  wa^ 
held  up  on  orders  from  his  superiors  in  Washlngon. 

PoUowing  Judge  Otis'  advice  to  the  grand  jury  Vandeventer  re- 
ported the  state  of  affairs  personally  to  Attorney  General  Cum- 
mlngs  and  asked  for  instruction  in  the  light  of  the  aew  turn  which 
the  case  had  taken.  Cumni'.ngs  Instructed  him  to  give  the  grand 
Jiiry  every  assistance  possible. 

Even  before  the  )nform«it1on  was  filed  efforts  were  made  to  ham- 
per the  lnv«-«tlgatlon.  and  did  not  cease  until  Lazla  wa-s  convicted 
When  Internal-revenue  agents  first  began  Investigating  his  in- 
eooae.  a  year  before  the  flllug  of  the  information,  one  of  them 
Harry  Beach,  was  assaulted  and  beaten  badly  as  he  entered  his 
apartment  2  days  after  Lazla  had  been  Informed  his  income  was 
vnder  scrutiny.  Others  received  threats  against  their  lives,  and 
Uie  offlcea  of  the  Service  In  the  Federal  building  were  broken  Into 
and  searched. 

Lazla  was  sentenced  on  February  28.  motion  for  a  new  trial  was 
subsequently  overruled,  and  the  underworld  leader  was  killed  «hile 
his  attorneys  were  pcrfecUng  an  appeal. 

"  aoaa  "  PSMoaaoasT  amazxo 

Pendergast  Interviewed  by  the  writer  in  his  second-story  ofBce 
at  the  quarters  of  the  Jackson  County  Democratic  Club,  exprewied 
amasement  when  ttrtd  of  the  letter  he  had  written  to  Parley  He 
mauilfesitcd  a  lively  intereflt  In  the  source  from  which  It  came  and 
•qpreeaed  hta  opinion  of  the  reporter's  Informant  In  characteristic 
and  unmeasured  terms. 

Then,  leaning  forward  In  his  chair,  his  naturally  ruddy  face 
flushed,  countenance  earnest  beneath  his  gray  hat.  he  exclaimed 

"  Tes:  I  wrote  It.  I  stand  by  it.  too.  I'd  do  it  again,  and  I'll 
•taad  by  It. 

"I  aoked  Mr.  Parley  to  help  Lazla  In  an  honorable  way  Other 
eltlaens  have  been  accorded  the  privilege  of  having  their  Incomes 
adjtistcd  tn  a  perfectly  legitimate  way  without  going  to  court. 

"  Lasla  offend  to  pay  without  argument.  Why  should  he  have 
b«exi  made  an  exception  of?  It  was  a  plain  case  of  political  per- 
secution." 

PeAdcrgast.  whose  smoke-flUed  outer  office  was  thronged  with 
men  waiting  to  see  the  boas,  ranging  from  well -dressed  profes- 
aUuuU  men  to  applicants  clad  in  shabby  clothes,  spoke  In  a  straight- 
forward fashion  Occasionally  lapsing  Into  vernacular,  he  apolc^ 
glisd  when  his  vigor  led  him  to  use  expressions  more  common  to 
political  halls  than  drawing  rooms.  He  remarked  that  he  was  a 
collira  aliunnus,  and  that  he  talked  precise  Bn^llah  when  occasion 
required. 

Before  tbe  letter  was  Introduced  into  the  Iritervlew  be  had  rf- 
aflbrmed  hia  loyalty  to  Laala.  He  said  he  had  expreaeed  publicly  at 
the  outaet  of  the  prosecution,  and  that  he  had  gone  down  the 
Uae  for  htm — wltlMUt  reaults. 

As  he  read  the  copy  of  the  letter,  he  declared  **  thoee  are  my 
worda.  aU  n«bt— 111  stand  back  of  it." 

**  liSt  me  tell  you  something,"  Pendergast  exclalnned  in  ooik;1u- 
■lon.  "  and  that  U  that  whenever  I  get  to  the  stage  when  I  accept 
the  help  ctf  an  organiaatlon — no  matter  If  It  Is  composed  of  Jews  or 
Italians,  anybody — azKl  then  wont  go  to  bat  for  it  In  an  honorable 
way,  I  oufht  to  bav«  my  head  cut  off. 

**  I  dont  shirk  reaponalbUlcy.'* 

TsjfDBvnrm'B  btatcicknt 

Vandeventer,  a  Republican,  whose  term  as  United  States  district 
attorney  expired  January  1.  1834.  but  who  was  retained  as  a  special 
prosecutor  to  conduct  the  case  when  It  was  Anally  allowed  to  pro- 
ceed, talked  to  tbe  writer  freely  when  asked  about  his  experiences 
dtirlng  tbe  Inveatlcatlon  of  tbe  case. 

"  Tbe  Orat  tbijog  tbat  had  not  happened  In  other  income-tax 
ease*  I  had  handled."  Vandeventer  said.  "  was  when  1  got  a  tele- 
phone call  from  tbe  Attorney  General's  oAoe  lees  than  S  weeks 
•ftar  tbe  bkformatkm  waa  Aled  instructing  om  not  to  proceed  with 
IjlM  caee  until  furtber  orders,  tbat  tbe  taxpayer  bad  emreseed  a 
to  tumlsb  ixMxxne  data. 


A  few  da/s  later,  on  .•Kprll  3,  193.1.  I  got  a  Iftt.r  frjni  SewuU 
Kfy.  h'^ad  'f  tJic  tax  dmsl'in  In  the  .AtT'irn»*y  Crerfml's  offlce, 
requesting  me  to  proce*Kl  no  further  until  authorized  to  do  ar,  by 
his  offlce.  It  explained  that  Lazla  s  counsel  had  been  told  his 
ttuures  could  l>e  pre-^ented  elliier  to  the  leg-U  at-parLmeut  at 
Wiuhm^t.  n  or  in  Kan.sa.s  City  lu  mv  presence  and  i:i  the  pn\-e.nre 
Mf  Treasury  Depa-tn.«*Mt  atT»"nts  and  t.^ie  agent  In  (.h.»r»je  of  in- 
ternal revenue  Lazta's  attorneys  elected  to  hold  the  confer- 
ences In  Kani>aa  City   " 

DCLJkT     AND     MoaX     l>ai.AT 

Vandeventer  said  that  he  mtiflta  Key  that  att  jmeys  for  L.iz.a 
had  rf-qufsted  a  p<>>tpo:.in(  nt  of  t!ic  In'.ul  c^nfcri'iire  b«*c;  ii^ 
th^y  we.e  to  be  o-jt  f  tn\,-n  and  thnt  on  April  13.  Kev  n-rli'-d 
'.hat  "  It  18  to  b*»  under^tjxid.  of  n  urse.  th.U  further  action  in  the 
case  will  await  the  oulforae  of   the  eunierence." 

A  cunfereiue  was  Hiially  held  on  April  25,  VandovenU-r  recalled. 
^n!th  the  O-^vcmmrrit  agents  glvlr.g  the  agvr-j'a'.-  a:nnur.-  of 
funds  established  at  th.«t  time  bv  their  InvestU 'ti'^n,  uu.illlng 
;«;x)Ut  $78  000  l^/ia  s  «tt.'r:iev9  then  de.Tiandfd  an  it^mi/ed  lut 
of  funds  which  the  (Joveriuat-ut  claUncd  pjuat-d  througli  Lis 
liands 

This  fonf^renre  wss  nrraneed  after  City  Manager  M  Elroy  had 
served  as  an   intermediary  for  La/ta. 

■  We  goi  logetlier  aj^-iii.  on  Mav  10."  Vandeventer  reoalied.  "but 
the  CDnfi-rence  only  la.-ittc!  about  '^0  minutes  and  broke  up  when 
labia's  <'cu"x^»"l  nrcu.sod  the  ar^erVs  if  prejudice  and  tried  to  cet 
them  dUqualltled.  They  objected  when  I  tried  to  cro.s.s-exinnine 
Lazia  conrt'riunj?  the  itenw  wi.ich  wee  to  Ije  exp.  iined  and  HnaUy 
decided  to  oubmit  a  Aritlen  expi  inntion.  The  »ri*.tni  itc::i:-;cd 
pxp'aratinn  •*&"  net  satisfactory  to  us  and  I  intrxl'iccd  it  ir.  evl- 
deiire   at   the   trial  " 

Vandeventer  disclosed  that  the  next  letter  he  received  waa  from 
Put  Mall  >y.  then  an  .A.ss,u>L.int  Alt  >riiey  Oenfral,  f!iv,iot>in^  a:i  a:a- 
davlt  f.jrwardt-d  by  I.a/.i.i'.s  coui.ifl  df'miindlrg  th'^  r'-nv"v:'!  i-^f  a 
Oovemment  agent  on  the  ground  of  prejudi^-e  He  w;:e  not 
removed 

"Another  development  came  on  July  7  ".  Vandeventer  diJ^i-ioaed, 

■  when  I  »4ot  a  list  of  inc omc-t  ix  ca6«>s  for  '  inimediale  prosecutljn  ' 
from  Wllllnm  Stanley  .\<i.sistrint  Attnmey  ftrnpra!  I^7la'<»  n.ine 
was  on  the  list  and  I  tho\i«?ht  we  were  at  last  gol'itr  ahead,  but 
when  I  wrote  inquiring  wh«-iher  it  superseded  my  instructions  to 
hold  off  until  furtiier  no'icc  I  wa.^  infc.rnied  that  It  did  not 

"That  left  me  poxerless  tn  do  anythlni?  althou-h  thf>  Inrelll- 
eenre  Unit  men  had  compllf^d  a  mass  of  evidence  for  presentation 
to  the  ijrand  jury.  I  waa  forced  to  inform  the  jury,  when  it  in- 
((uired.  that  I  was  powerlebd  to  act  axxd  later.  In  opeu  court,  I 
detailed   my   Instructions 

"  It  wa.s  the  jury,  not  I.  that  finally  broupht  IJUEla  to  trial. 
Early  in  September'  it  h.^d  been  lu'.ehtl gating  m.-tters  con^e'i-ing 
tcamhlin^'  and  income-tax  eva-slons.  and  when  It  came  in  the  court 
room  one  juror  stood  up 

"  This  man  told  Judj^f  Otis  that  there  was  a  matter  that  had  not 
been  presented  to  It.  that  It  had  been  Informed  I  cuuld  not  present 
It  and  he  wanted  to  know  If  it  could  go  ahead  and  conduct  Its  own 
investigation 

"  Judge  Otis  Just  looked  at  me  I  told  him  frankly  that  I  had 
been  directed  by  my  superiors  to  refrain  from  prosecution  until 
further  orders,  that  Lazia  des.red  an  opportunity  to  submit  some 
more  data. 

••  The  judge  told  the  jury  that  my  attltixle  in  obeying  my  superi- 
ors was  proper,  but  he  jxiinte<i  ov'it  to  tiie  Jurors  that  tliry  are  not 

■  yotir  superiors  '.  and  told  them  they  could  investigate  anything 
they  saw  fit  Well,  they  went  ahead  and  investigated,  vigorously. 
I  wired  direct  to  Attorney  Gener-xl  CummlngF.  Informed  him  of  the 
.•tltuation  asked  him  what  position  I  should  take  He  telegraphed 
me  to  '  render  every  assistance  possible.'  I  went  ahead  and  prose- 
cuted." 

ExHiarr  C 
A  Plan  Lo.u>iii>  With  TNT 

The  bitterest  detractor  of  Claud  N.  Sapp,  chairman  of  the  South 
Carolina  Democratic  Party,  could  not  be  so  unjust  as  to  accuf^e  him 
of  lack  of  frankness.  He  acorns  the  use  of  finesse.  In  substanti- 
ation of  that  claim  for  him.  we  reproduce  here  that  which  was 
printed   in   the  news  columnji  of  The  State  yesterday; 

•'  Plans  for  a  central  '  board  '  to  dispense  Federal  patronage  in 
South  Carolina  were  disclosed  yesterday  by  Claud  N.  Sapp,  State 
Democratic  chairman. 

"  Sapp  ,«iild  he  would  ask  United  States  Senators  B.  D.  Smfth 
and  James  F  Btknu  to  confer  with  him  In  Wa-shiniTton  March  4 
on  a  definite  program  for  handling?  patronage  He  said  arran.:e- 
tnents  would  be  made  fur  '  Joint  action '  by  the  Senators  and 
State  party  leaders. 

"  James  A.  Farley,  national  Democratic  chairman,  will  be  asked 
to  sit  at  the  conference  on  account  of  his  position  as  arbitrator  of 
patronage 

"  Sapp  said  the  numerous  applicants  for  local  and  State  pcni- 
tions  under  the  incoming  administration  should  secure  endorse- 
ment of  local  Democratic  officials  before  filing  applications 

"  The  Democratic  Party  is  not  '  selling  •  Jobs,  he  added,  but  said 
it  was  decided  that  those  seeking  positions  should  be  willing  to 
contribute  substantially,  according  to  their  means,  to  retire  the 
party  deficit. 

"  Sapp  quoted  Parley  as  saying  support  of  tbe  State  Democratic 
organixation  would  be  necessary  for  appointment  to  more  renm- 
nerative  and  important  posU.  such  as  marshals,  diatrict  attomeya» 
and  Federal  collectorahlps. 
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■  He  said  postmastershlps.  rural-mall  route*,  and  inspectorships 
would  be  handled  through  Congreflsmen  In  eonjtinctlon  with  the 
central  crroup." 

While  the  shade  of  Mark  Hanna  doubtless  nods  In  approval  of 
the  excellent  plan  for  raising  three-quartCTB  of  a  million  dollars 
to  wipe  out  the  party  deficit,  we  can  imagine  its  frown  of  disap- 
proval at  the  appearance  In  public  of  a  pictured  truth  bo  tmat- 
tractlvely  naked. 

We  are  in  no  way  peraonally  concerned  In  patronage  distribution. 
The  State  never  has  had  nor  now  ba*  the  least  Inclination  to  take 
part  in  the  distribution  of  patronage.  It  baa  In  tbe  past  studi- 
ously avoided  appearing  In  sucb  role  and  ooukl  not  be  persuaded 
to  assume  such  part. 

Therefore  in  this  matter  we  are.  In  a  way.  merely  slde-Une 
observers.  But  as  such  we  cannot  escape  memory  ofpoUtJcal 
hutory.  nor  can  we  dissociate  otirselTcs  from  deep.  Inherent  con- 
cern for  the  good  name  of  tbe  Democratic  Party. 

The  State  does  not  know  wbetber  Ifr.  Sapp  "got  Mr.  Parley 
right  "  in  this  matter.  If  so.  It  does  not  know  whether  Mr.  Roose- 
velt has  delegated  these  powers,  extraordinary  and  plenipotentiary, 
to  the  national  chairman.  If  so  tbey  exceed  tbe  powers  helil  ^ 
any  other  Democrat  in  modem  times  and  have  been  paralleled 
by  only  one  Republican.  Mark  Hanna. 

Neither  does  the  SUte  know  what  any  one  of  tbe  many  Demo- 
cratic Senators  think  of  tbe  somewbat  Indefinite  part  It  seems 
they  are  to  be  Invited  to  take.  But  we  do  know  one  thing,  and 
that  Is  this:  A  mere  suggesUon  by  tbe  spokesman  or  spokesmen 
for  the  administration  that  applicants  for  offices,  from  the  lowly 
postmastershlps  on  up,  must  colncidentally  send  tbelr  checks  to 
help  take  care  of  tbe  deficit"  wUl  raise  a  storm  tbe  like  of 
which  the  Democratic  Party  has  not  faced  cotalnly  in  75  years. 
Democrats  will  resent  It.  and  It  will  fumlsb  tbe  opposition  with 
inexhaustible  cases  of  ammunition. 

The  position  of  Mark  Hanna  was  really  stronger  than  this. 
When  he  "  fried  out  the  fat ".  be  paid  f w  aU  of  it  In  special  privi- 
lege Here  a  dojsen  may  "pay  In  hopes",  when  but  one  can  be 
benefited.  _^.,  ,. 

Morally,  we  can't  see  the  Atlantic  Ocean,  nor  anything  wider 
than  Cocktail  Branch,  between  coUectlng  cash  from  applicants 
for  onces  by  a  Republican  State  boas  of  patronage  (as  has  been 
charged  and  denounced  in  several  Southern  States)  and  In  re- 
quiring an  army  of  hundreds  of  thousands  of  candidates  to  "  come 
Bcros.9  "  with  contributions  to  the  party  chest  before  they  can 
hope  for  favorable  consideration  of  tbelr  appUcatlons.  One  fund 
may  go  into  a  private  pocket;  the  other  may  go  Into  a  public 
chest,  but  the  principle  of  coercion  by  tbe  poUtical  powers  that 
be  is  the  same — fixed,  Immutable. 

WORK  RKLXEF 


The  Senate  resumed  the  consideration  of  the  Joint  resolu- 
tion (H.  J.  Res.  117)  making  appropriations  for  relief  pur- 
poses. 

Mr.  BANKHEAD.  Mr.  President.  I  shall  confine  my  re- 
marks to  the  business  before  the  Senate.  I  hope  to  make  a 
brief  analysis  of  the  two  proposed  wage  plans  Involved  in 
the  pending  controversy,  the  security  wage  plan  and  the 
prevailing  wage  plan,  and  to  demonstrate  to  the  best  of  my 
ability  the  effect  of  the  two  plans  if  put  Into  practical  ap- 
pUcation  in  the  administration  of  the  proposed  program. 

I  wish  to  preface  my  remarks  with  the  statement  that  I 
am  a  friend  of  organized  labor,  and  my  record  both  in  indus- 
trial business  and  as  a  Member  of  the  Senate  will  confirm 
that  statement.  I  appreciate  the  efforts  of  the  representa- 
tives of  organized  labor  to  protect  themselves  at  every  point 
along  our  march  toward  better  conditions  for  them,  and  I 
realize  and  applaud  them  for  remaining  upon  the  watch- 
tower  to  prevent,  if  they  may  avoid  it.  the  enactment  of  any 
injurious  legislation  which  might  have  a  tendency  to  strike 
down  the  prevailing  wage  scale  which  has  been  built  up 
under  many  difficulties  and  many  hardships  and  struggles. 

Mr  President.  I  regret  that  I  do  not  find  myself  in  accord 
with  the  conclusiom  organized  labor  has  reached  as  to  the 
effect  of  the  President's  program  in  applying  what  is  known 
as  the  "  security  wage  "  in  a  work  program  for  the  reUef  and 
the  betterment  of  the  unemployed  who  are  now  upon  the 
direct  reUef  rolls  of  the  Government. 

The  Committee  on  Appropriatioos  gave  most  careful  con- 
sideration to  the  pending  Joint  resolution  and  to  all  its 
aspects.  We  were  In  session  for  more  than  2  weeks,  and  I 
think  it  may  be  safely  stated  that  more  time  was  given  to 
the  consideration  of  the  question  now  pending  before  the 
Senate  than  to  any  other  phase  of  the  measure. 

I  reached  the  conclusion,  after  the  most  careful  considera- 
tion and  deliberation,  that  the  plan  which  is  proposed  by  the 
President,  which  Is  known  as  the  "  security  wage  scale  would 
have  no  injurious  effect  upon  the  prevailing  wage  ^caXe.^t, 
on  the  contrary,  in  my  deliberate  Judgment,  the  adoption 


of  this  program  will  have  a  tendency  to  strengthen  and  better 
the  wage  scale.  Having  reached  that  conclusion,  there  is 
nothing  for  me  to  do  in  voting  upon  this  question  and  tak- 
ing my  position  upon  it  but  to  vote  for  that  program  which 
my  mature  judgment  has  led  me  to  beUeve  wlD  be  ultimately 
to  the  benefit  and  welfare  of  the  working  people  of  this 
country,  and  for  the  existing  wage  scale  in  industry. 

The  program  of  a  security  wage  scale  has  been  woiiced  out 
upon  the  basis  of  a  6-hour  day  and  a  S-day  week,  with  an 
average  wage  scale  for  that  length  of  time  of  work  so  as  to 
give  approximately  an  average  of  $50  a  month  to  thoee  upon 
the  reUef  rolls,  instead  of  $24.  on  the  average,  which  they 
are  now  receiving. 

Mr.  President,  if  that  plan  shall  be  changed  as  has  been 
proposed,  so  that  the  prevailing  wage  scale  will  be  put  Into 
operation  by  reducing  the  number  of  hours  or  the  number 
of  days  the  relief  workers  who  enter  upon  emidoyment 
under  this  program  will  wcn-k,  let  us  see  what  the  result 

will  be. 

If  we  pay  the  prevailing  wage  scale,  which  is  estimated  to 
be  around  $100  a  month,  on  an  average,  there  will  be  one  of 
two  results.  First,  we  must  increase  the  appropriation  by 
more  than  $2,000,000,000  in  order  to  continue  this  program 
over  a  year,  as  the  administration  contemplates  doing,  and 
that,  of  course,  would  result  from  staggering  employment 
and  from  doubling  the  amount  paid  out  for  labor  each  day. 
so  that  we  would  bring  to  a  termination  this  program  in  8 
months,  under  that  arrangement,  rather  than  have  it  con- 
tinued for  a  year. 

I  have  heard  no  really  serious  advocacy  of  increasing  this 
appropriation  by  $2,300,000,000,  as  it  is  estimated  will  be 
necessary  in  order  to  operate  this  plan  under  the  staggerlng- 
of -employment  system  and  the  payment  of  prevailing  wage 
scales  to  all  those  taken  from  the  relief  rolls  and  given  work 
under  the  program.  ^       *.  * 

Suppose  the  appropriation  shall  not  be  increased:  what 
will  be  the  situation?  The  workers  on  the  projects  will  work 
only  21/2  days  a  week,  or  3  hours  a  day  for  5  days  in  the  week. 
That  of  course,  would  result  in  waste  in  the  long  drawing 
out  of  the  completion  of  projects.  It  would  greatly  Impair 
the  contract  system.  It  would  prevent  many  contractors 
from  taking  contracts,  with  their  overhead,  with  their  ma- 
chinery and  their  equipment  standing  idle  for  all  of  the  week 
except  2  Ml  days,  or  working  only  3  hours  during  those  days 
when  they  were  at  work. 

It  would  certainly,  in  any  event,  very  greatly  Increaec  the 
cost  of  all  the  projects  carried  on  under  a  contract  system, 
and  it  seems  to  me  that  it  would  really  prevent  the  use  of 
the  contract  system  in  large  measure  in  the  constiiwtion  or 
operation  of  any  of  the  projects  contemplated  under  this 

program. 

Mr  President,  the  real,  crucial  question  here  is  whether 
a  security  wage  scale  will  bring  down  the^revaillng  wage 
scal^  in  industir  throughout  Uie  country.  "S**  *«  •  ~!^ 
to  which  we  have  given  most  careful  thought,  and  it  seems 
clear  to  me  for  many  reasons  that  it  cannot  posslWy  have 
that  effect.  _. 

In  the  first  place  it  is  axiomatic  ttiat.  wiUi  a  ^o«^  Je- 
mand  for  labor,  with  millions  of  men  taken  oat  of  the  labor 
pool  there  can  be  no  tendency  to  decrease  wag^sto  the 
nomal  lines  of  work.  As  tiie  number  of  unemptoyed  in- 
creases the  tendency  toward  a  reduction  in  the  wage  «»le 
naturally  develops  and  becomes  accentuated.  But  whMi 
laborers  become  scarcer,  when  they  are  drawn  into  work, 
when  they  are  token  out  of  tiic  field  of  disfa-ess  and  dawr- 
ous  competition,  naturally  the  effect  upon  tiie  wage  scale  is 
to  tend  to  tighten  it  and  strengthen  it. 

There  is  a  further  consideration  to  which  I  think  not 
sufficient  attention  has  been  given,  and  that  Is  the  effect 
upon  the  employment  situation  in  the  industries  of  the  coun- 
try We  must  take  into  account  the  fact  that  for  every  per- 
son engaged  in  employment  there  is  a  reaction  and  a  re- 
sponse in  the  matter  of  indirect  employment.  Economists 
differ  as  to  the  number  of  indirect  employees  who  are  ^ven 
work  as  Uie  result  of  direct  employment.  They  «tin»te  toat 
it  varies  from  one  direct  to  from  one  to  four  or  five  Indirect. 
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We  must  c<MisIdeT.  when  mjiterljil  and  supplies  and  eqiilp- 
ment  are  called  for— and  under  this  program  ^2,000.000,000 
are  to  be  spent  for  purchases  of  that  t3rpe— that  beginning 
back  with  the  production  of  the  raw  material,  the  trans- 
portation to  the  factories,  the  manufacturing  processes,  and 
the  distribution  to  the  places  of  use  require  always  an  in- 
creased number  of  employees  in  regular  lines  of  work.  So, 
Mr.  President,  if  this  program  should  be  considered  on  the 
basis  that  one  direct  emplojrment  gives  only  one  indirect 
employment,  we  cannot  neglect  the  great  factor  that  if  we 
employ  three  and  one-half  million  men  In  direct  employment 
we  are.  one  to  one,  providing  employment  in  an  indirect  way 
for  three  and  a  half  million  more  men. 

What  effect  will  that  have  upon  the  prevailing  wage  rate? 
If  we  bring  about  greater  operations  In  the  manufacturing 
and  producing  plants  of  the  country,  naturally  more  labor  is 
required.  Whether  or  not  the  scale  of  one  to  one  is  taken. 
It  is  certainly  clear  under  any  theory  that  the  expendittu-e 
of  $2,000,000,000  a  year  for  manufactured  material,  with 
three  and  a  half  million  men  directly  at  work  using  it.  will 
at  keast  give  employment  In  indiistry.  In  an  indirect  way.  to 
2,000,000  employees.  So  it  seems  to  me  clear  that  the  stimu- 
lation of  industry,  the  increased  demand  for  employment  in 
Indostry.  will  inevitably  prevent  any  reduction  in  the  pre- 
raillng  wage  scale. 

That  idea  Ls  thoroughly  underwritten  and  guaranteed  by 
the  Russell  amendment  to  the  Joint  resolution,  which  the 
committee  adopted.  It  Ls  there  provided,  as  we  know,  that 
If  there  is  any  tendency  toward,  or  if.  in  fact,  there  develops, 
any  decrease  in  the  wage  scale  anywhere  In  the  country,  it  is 
the  duty  of  the  President  to  stop  it  and  to  put  in  prompt 
operation  the  prevailing  wage  scale  on  all  this  work. 

Many  of  us  recall  that  when  the  C.  C.  C.  was  put  into  oper- 
ation there  were  predkrtlona  that  the  wages  paid  to  the  young 
men  in  the  forests — $25  a  month.  I  believe — would  result  in 
a  reduction  In  the  prevailing  wage  scale.  That  condition  did 
not  develop.  That  opinion  upon  that  subject  proved  not  to 
work  out  in  practical  operation. 

We  also  recall  that  it  was  predicted,  when  the  Economy 
Act  was  passed,  that  it  would  have  the  effect  of  reducing  the 
wage  scale  in  Industry.  Figures  compiled  by  the  Depart- 
ment of  Labor  and  presented  to  the  committee  proved  that 
such  a  fear  was  unfounded,  and  that  in  Isu-t  since  the 
■conomy  Act  was  passed  there  has  been  a  constant  and 
steady,  though  slow,  increase  in  the  average  wages  paid 
under  the  prevamng  wage  scale.  Under  the  Rusaeli  amend- 
ment we  have  an  absolute  assurance,  a  positive  guaranty. 
that  the  preralllnc  wage  scale  will  noi.  as  a  result  of  this 
program,  be  decreaaed. 

With  the  k)clc  of  the  sltuatloQ  conflnnlnc  the  proposition, 
with  the  mandatory  provision  in  the  statute  that  it  shall 
not  have  that  effect  In  practical  operatkm,  and  with  the  con- 
fl<Sence  which  all  of  us  hare  in  the  man  who  is  to  be  given 
unUmlted  power  and  authority  under  this  measure,  it  stems 
to  iD«  that  we  sboold  not  have  any  real  fear;  that  we  should 
not  be  apprehenalTe  about  how  this  procram  will  be  carried 
out  in  practical  effect.  If  we  can  trust  the  President,  whom 
ve  all  know  to  be  a  friend  of  labor;  if  we  take  the  assurances 
thAt  have  been  brought  to  us  from  him;  If  we  consider  the 
mandatory  provftstaos  given  to  him  also  in  the  RusseO 
amendtDent;  If  we  stop  to  reallae  that  there  will  be  so  many 
men  withdrawn  from  the  fteld  of  Idleneaa  and  put  to  work, 
and  ao  many  more  men  who  will  be  called  into  regular  lines 
of  work  in  Industry — then,  so  far  as  I  am  concerned,  my 
judsment  Is  clear,  and  I  shall  cast  a  vote  of  confidence  in  the 
Preaklenl.  knowing  that  he  will  aee  to  it  that  labor  is 
IRt>perly  protected  and  the  wage  scale  In  this  country  is  not 
permitted  in  any  way  to  suffer. 

Mr.  GLASS.  Mr.  Prealdent.  If  there  Is  to  be  no  further 
dlaciMskm  of  this  amendment.  I  should  like  to  have  a  vote 
on  it. 

Mr.  McNART.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDINO  OFFICER  (Mr.  McOux  In  the  chain. 
The  cterk  wiU  call  the  roU. 

TlM  ledalatlve  clerk  called  the  roll,  and  the  following  Sen- 
answered  to  their  names: 


AOumB 

Costliran 

La  Pollett* 

Reynolds 

A«hunt 

COUVKHS 

Lewis 

Robin.v)n 

.\u.-tln 

C'iitir.g 

Lopaii 

Rumel! 

Bachouin 

Davis 

Loncrtan 

echall 

B*Uey 

Dtckln.soa 

Long 

&hwiMienbacb 

B«nk  head 

Diet«nch 

UrAdOO 

ShrppM  d 

B«JtKiur 

EJonaiiey 

idcCaj-Tun. 

Shipctoad 

Barkley 

DxitTv 

MrOill 

S.-nllh 

Bi:b<) 

Kpt.  her 

M.Krllar 

St^-lwer 

BlATlC 

PYa-'.lrr 

M.-Nary 

Th(  ma.'   C!r?*. 

Bone 
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Mr.  LEWIS.  I  again  announce  that  the  junior  Senator 
from  Louisiana  [Mr.  Overton  1  is  absent  because  of  illness, 
and  that  the  senior  Senator  from  New  York  'Mr  CopelandI 
is  detained  from  the  Senate  because  of  iflness  in  hi.^-  famllj'. 

The  PRESIDING  OFFICER.  Ninety-three  Senators  have 
answered  to  their  names.     A  quorum  is  present. 

Mr.  COUZENS.  Mr.  President.  I  wi.«?h  to  say  a  ffw  words 
in  regard  to  the  so-calU'd  "  McCarran  amendment. '  I  have 
in  my  hand  the  N.  I.  R  A.  codes  for  the  electrical  industry, 
for  the  builders'  supply  industry-,  for  the  cement  Ind'i.stry. 
and  for  the  Iron  and  steel  lndu.str>-.  I  have  picked  thase  out 
for  the  reason  that,  in  all  probability,  those  industries  will 
supply  the  majority  of  the  material  for  the  conirac  t  work, 
and  even  for  work  that  is  done  by  the  Government  on  the 
basi.s  of  an  hourly  wage  in  connection  with  the  buiiding  to 
be  undertaken  under  this  proposed  law. 

There  seems  to  be  no  reason  why  these  codes  should  be 
entered  into,  under  the  authority  of  the  President.  In  order 
to  protect  the  profits  of  industry  and  the  wages  and  hovu^s 
of  the  employees  who  are  fortunate  enough  to  come  under 
the  codes,  and  at  the  same  time  take  three  and  a  half  mil- 
lion of  our  citizen.s  who  are  least  protected,  who  have  no 
organiration.  who  have  nobody  to  represent  them,  should  be 
compelled,  under  the  pending  joint  resolution,  to  Uibor  with- 
out a  code  and  with  no  protection  whatsoever  with  respect 
to  the  wages  or  salaries  they  may  receive  in  their  respective 
c^af^s. 

Now  let  me  take  the  cement  industry.  The  code  for  the 
cement  Industry,  which  undoubtedly  will  play  a  very  large 
part  in  connection  with  the  use  of  the  money  appropriated 
by  the  pending  Joint  resolution,  contains  a  penalty  for  vio- 
lating prices.  The  price  agreements  are  listed;  the  prices 
are  fixed  for  the  different  jxjints  of  constunptlon,  and.  where 
the  commodity  goes  from  the  place  where  the  price  is  fixed 
to  another  place,  the  seller  is  required  to  add  the  cost  of 
freight.  The  code  provides  a  minimum  wage  of  from  30  to 
40  cents  an  hour,  dependent  upon  the  location  of  the  plant. 
It  win  be  ol»erved  that  on  page  345  of  the  code  authority. 
wages  are  fixed  dependent  upon  what  are  assumed  to  be  the 
living  conditions  in  the  respective  locations.  Then,  on  page 
336  of  the  code,  it  will  be  foimd  that  prortalon  is  made  under 
article  9  for  the  posting  of  open  prices  so  as  to  maintain 
market  stabilization. 

I  submit.  Mr.  President,  that  If  It  is  desirable  under  the 
N.  I.  R.  A.  to  protect  the  profits  of  the  industry  and  stabilize 
the  cost  of  cement,  to  fix  a  minimum  wage  and  maximum 
hours,  there  can  be  no  Justification  for  not  giving  protection 
to  the  persons  who  are  going  to  be  employed  under  the  pend- 
ing measure. 

I  will  now  take  up  the  builders'  supply  code.  It  even  pro- 
vides for  open  prices,  which  means.  In  substance,  that  the 
seller  posts  his  price,  and  therefore  gives  notice  to  the  rest  of 
the  trade  of  the  prices  for  which  he  is  selling  his  commodity. 
He  is  also  prohibited  by  the  code  from  selling  below  cost.  A 
minimum  wage  is  fixed  and  maximum  hours  of  work  are 
established.  Again  I  submit  that  as  the  builders'  supply  code 
approved  by  the  President  a.ssures  a  profit  to  the  builders' 
supply  industry,  assures  a  minimum  wage  for  the  employees. 
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and  assures  a  maxlmmn  of  hoars  of  labor,  there  Is  no  justi- 
fication for  ignoring  such  procedure  In  the  enactment  of  the 
pending  joint  resolution. 

Now  take  the  code  for  the  electrical  industry,  which  Is 
another  industry  which  will  imdoubtedly  benefit  a  great  deal 
by  the  passage  of  the  Joint  resolution.  They  entered  Into  a 
code  approved  by  the  President  August  4,  1W3.  That  code 
provides  for  minimum  wages  of  f rtan  S3  cents  to  40  cents  per 
hour.  It  fixes  a  maximum  time  of  employment.  Also  on 
page  3  it  provides  for  a  imlform  accounting  system  and 
against  any  article  being  sold  at  leas  than  cost.  So  the  elec- 
trical industry  is  protected  by  a  code  assuring  the  producers 
of  a  profit,  assuring  the  woiicers  of  a  mlnimtmi  wage,  and 
assuring  them  of  maximum  hours. 

So.  Mr.  President.  I  again  assert  that  there  Is  every  Justi- 
fication for  putting  into  the  pending  joint  resolution  protec- 
tion for  the  workers  who  will  be  emidoyed  directly  by  the 
States,  municipalities,  or  the  Federal  Oovemment  by  con- 
tractors. There  is  no  Justification  for  requiring  three  and  a 
half  miUion  distressed  workers  to  give  $2  of  service  for  $1 
pay.  There  is  no  provision  in  connection  with  the  expendi- 
ture of  the  $4,880,000,000  against  requiring  these  distressed 
workers  to  give  twice  as  much  for  the  pay  they  get  as  may  be 
given  by  those  employed  in  private  industry. 

I  do  not  conceive  this  Joint  resolution  to  be  an  effort  to  get 
the  most  possible  for  our  money  at  the  expense  of  those  in 
distre-ss.  No  one  can  Justify  a  wasteful  expenditure  of 
money,  especially  pubUc  money,  but  no  one  can  justify  the 
Federal  Government  getting  $4,000,000,000  worth  of  work 
done  on  the  basis  of  taking  money  out  of  the  pockets  of  the 
workers  who  are  to  perform  the  work. 

It  is  equally  true  that  there  will  not  be  as  much  building, 
there  will  not  be  as  much  work  done  for  the  same  amount 
of  money  under  the  McCarran  amendment  as  under  the 
so-called  "  Russell  amendment ",  although  a  different  con- 
dition might  prevail  if  it  is  contemplated  that  the  Russell 
amendment  may  work  itself  out  after  some  period  of  time, 
but  as  we  start  out  and  as  the  responsibility  upon  us  seems 
to  dictate  we  should  make  provision  for  the  care  of  these 
workers.  As  I  have  said,  there  is  no  Justification  for  re- 
quiring a  man  to  give  $2  worth  of  work  for  $1  worth  of 
pay.  No  one  has  ever  suggested,  and  I  do  not  suggest,  that 
industry  be  required  to  give  $2  worth  of  cement  for  $1  of 
pay:  neither  do  I  suggest  that  the  iron  and  steel  industry 
or  the  building-supply  industry  be  requh^  to  give  $2  worth 
of  material  for  $1  of  pay;  and  yet,  Mr.  President,  we  have 
that  exact  situation  now  confn»ting  us.  We  either  say  by 
our  vote,  which  I  hope  is  soon  to  be  taken,  that  we  are 
going  to  declare  a  policy  authorizing  the  Federal  Govern- 
ment to  require  from  the  distressed  workers  $2  worth  of 
work  for  $1  worth  of  pay  or  that  we  are  going  to  protect 
them. 

The  whole  N.  L  R-  A.  philosophy,  based  on  the  codes 
which  I  hold  in  my  hand,  is  that  destructive  competiUon, 
the  selling  below  cost,  the  grinding  of  the  workers,  the  em- 
ployment of  child  labor,  the  sweatshops  shaU  be  eliminated, 
and  that  such  practices  shall  be  prohibited. 

AU  I  ask  is  that  the  Senate  do  for  the  S,SOO,000  people. 
whom  the  President  says  he  is  going  to  imft  to  work,  the 
same  that  they  do  for  the  industries— to  do  at  least  as  much 
for  them  as  we  are  doing  for  iron  and  steel,  for  cement,  for 
copoer.  for  building  supplies,  and  other  materials  which  are 
going  to  be  paid  for  out  of  these  appropriations.  I  should 
be  ashamed  of  the  Senate  if  they  did  not  carry  out  their 
determination  that  these  3,500,000  men  in  their  great  dis- 
tress   shaU    not    be    tak«i    advantage    of   under    existing 

circumstances. 

Mr  BORAH.  Mr.  President,  those  who  oppo*  the  amend- 
ment offered  by  the  Senator  from  Nevada  tMr.  McCAaaAw] 
have  not  made  plain  to  me  one  proposltkm  which  seems  to 
me  ought  to  determine  the  question.  It  is  asserted  that  the 
payment  of  this  amount  of  $50  per  month  wffl  not  affect  the 
wage  scale  of  the  regularly  employed.  I  do  not  see  how  it  is 
possible  to  avoid  that  effect. 

We  arc  appropriating  a  very  large  sum  of  money  which 
is  to  be  utilized  in  large  measure  for  the  employment  of 


labor.  If  we  have  a  wage  scale  for  that  large  number  d 
people  whom  we  are  going  to  employ  with  the  public  money 
and  another  wage  scale  for  those  who  were  employed  by 
private  industry,  it  seems  to  me  there  must  necessarily  be  an 
interaction  between  the  two  propositions,  and  that  the  low 
scale  will  inevitably  have  a  tendency  to  bring  down  the  scale 
of  wages  of  those  employed  in  private  industry.  If  it  should 
have  that  effect,  then  the  very  object  and  purpose  of  the 

legislation  would  be  defeated.  

The  legislation  is  designed  to  bring  about  recovery.  It  is 
recovery  legislation.  But  there  can  be  no  recovery  if  the 
wage  scale  of  the  country  is  lowered.  The  entire  questioa 
of  recovery  in  this  country  depends  upon  the  question  of 
restoring  purchasing  power  to  the  masses — not  purchasing 
power  to  the  few  but  purchasing  power  to  the  millions.  Any- 
thing which  lowers  the  purchasing  power  of  millions  of  work- 
ingmen  or  anything  which  threatens  to  lower  that  purchas- 
ing power  retards  lecovery.  I  say  anything  which  threatens 
to  lower  purchasing  power  will  retard  recovery  for  the 
very  reason  that  when  a  man's  wage  is  threatened  he  Imme- 
diately begins  to  curtail  purchases.  He  reduces  expenditure 
at  every  point. 

If  we  take  a  certain  amotmt  of  money  out  of  the  Treasury 
of  the  United  States  and  so  utilize  it  as  to  bring  down  the 
wage  scale  of  the  gxeat  body  of  workers,  we  thereby  diminish 
the  purchasing  power  of  that  body  of  workmen;  and  by  doing 
so  we  defeat  the  very  object  which  we  have  in  mind,  that  of 
bringing  about  recovery. 

No  one  has  undertaken,  as  it  seems  to  me,  at  least  not  sat- 
isfactorily to  me.  to  demonstrate  that  that  will  not  be  the 
effect  of  the  $50  relief  wage  upon  the  wages  of  $100  or  $125 
which  may  be  paid  elsewhere.  If  that  cannot  be  answered, 
then  the  question  must  necessarily  be  answered  in  favor  of 
the  amendment  ofl'ered  by  the  Senator  from  Nevada.  Other- 
wise, as  I  have  said,  we  defeat  the  very  object  <rf  the  legisla- 
tion, and  that  is  t-D  bring  about  recovery. 

It  has  been  stated  that  it  would  not  bring  down  the  wage 
level.  It  certainly  was  not  demonstrated  in  the  hearings. 
Tliere  were  no  facts  presented  in  the  hearings  upon  which  we 
could  reach  that  conclusion.  I  really  doubt  very  much  if 
after  reflection  anyone  can  satisfactorily  conclude  that  it 
will  not  have  an  effect  upon  the  wage  level  of  the  United 
States. 

It  is  said  that  it  would  require  a  larger  i^proiMiaticci. 
Let  us  assume,  in  the  first  instance,  that  it  would  require  a 
larger  appropriation.  What  we  are  after  is  recovery.  What 
we  are  seeking  to  do  is  to  bring  about  a  better  condition 
economically  and  financially  in  the  country.  If  we  invest 
$4,500,000,000  and  fail  to  bring  about  that  which  we  desire, 
it  would  be  infinitely  better  to  appropriate  $1,500,000,000 
more  if  we  could  do  so  upon  a  reasonable  t)asis  that  would 
bring  it  about.  But  it  does  not  necessarily  follow  that  we 
must  have  a  largrer  appropriation.  These  men  may  be  em- 
ployed for  a  less  number  of  hours,  but  paid  in  accordance 
with  the  establislied  rate  of  wages  for  the  hours  they  labor. 
It  seems  to  me.  therefore,  that  the  McCarran  amendment 
is  in  harmony  with  the  very  object  and  purpose  of  the  legis- 
laUon.  It  seeks  to  accomplish  exactly  what  the  legislation 
itself  seeks  to  accomidish.  It  ought  not  to  be  treated  as 
inimical  to  the  plan  for  recovery. 

I  believe,  too,  the  point  made  by  the  able  Senator  from 
Michigan  lam.  Cootxhs]  is  unanswerable.  We  are  provid- 
ing protection  all  along  the  line  by  actual  legislation  for  the 
others  who  may  be  affected  by  the  N.  R.  A.,  and  it  stands  to 
reason,  therefows,  and  it  is  an  element  of  justice  as  well,  that 
we  should  not  leave  the  law  blank  as  to  the  interests  of  the 

unf ortimate  peojale  who  now  have  no  emplojrment.  

Unless  there  can  be  some  facts  sulunitted  to  us  in  answer 
to  what  seems  to  me  an  inevitable  result,  and  that  is  the 
lowering  of  wages  throughout  the  coimtry,  I  shall  have  to 
support  the  amendment  offered  by  the  Senator  from  Nevada. 
Mr.  ROBINSON.  Ml.  President,  having  in  mind  all  tbat 
has  been  said  on  this  very  important  subject,  It  seems  to  me 
the  proponents  of  the  McCarran  amendment  have  overlooked 
the  fundamental  principle  which  runs  through  the  Joint 
resolution.    The  purpose  of  the  legislation  is  twofold.    It  ia 
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no!  only  to  lnare«M  porchasiiig  power,  although  that  is  ooe 
of  the  prtmary  objecta.  Its  other  Important  purpose  is  to 
ctxable  the  aoremment  to  abaorb  Into  the  labor  system  of  the 
country,  temporarily,  a  large  number  of  workers,  approxi- 
mately S.500.0M,  who  without  the  legislation  may  have  no 
employment  at  all. 

I  am  sure  erery  Senator  who  hears  me  wiU  concede  that 
If  the  President  can  be  trusted  to  expend  approximately 
$8,000,000,000  for  the  purposes  Just  mentioned,  he  can  also 
be  tnwted  not  to  admbitster  the  fund  so  as  to  undermine  and 
^mtxoj  the  structure  of  the  labor  sjrstem  of  the  country,  the 
itetmnee  of  whlcfa.  as  already  stated,  is  one  of  the  f  unda- 
rpoMs  of  the  legislation. 

Tlie  lt«»9eU  amandment,  for  which  the  McCarran  amend- 
m«Bt  is  in  effect  offered  as  a  substitute,  expressly  provides 
that  If  it  itmB  be  dlacorered  that  the  rates  of  pay  fixed  under 
the  joint  resolution  have  the  effect  of  bringing  down  em- 
liloyment  remuneration  in  private  enterprise,  readjustments 
ta  the  rates  will  be  made  so  as  to  avoid  that  result.  I  know 
the  anicndment  has  been  critlclaed.  Nevertheless,  it  recog- 
TTtTTT  the  destrs  aad  the  necessity  of  preventing  a  lowering  of 
labor  standards  in  private  employment. 

Hiere  Is  a  thought  which  I  should  like  to  emphasize  in 
the  hearing  of  my  good  friends  who  take  a  contrary  view  of 
this  subject,  and  that  is  the  fact  that  for  more  than  a  year, 
at  different  periods,  we  have  been  resorting  to  the  principle 
of  work  relief.  In  neither  the  Civil  Works  Administration 
nor  any  other  spheres  of  activity  in  which  the  Government 
supi^les  the  funds  for  unemi^oyment  relief  have  we  sought 
to  establish  the  standard  compensation  prevailing  in  private 
employment ;  and  I  do  not  believe  that  anyone  who  hears  me 
will  contend  that  while  4,000.000  men  were  at  one  time  en- 
gaged under  the  Civil  Works  Administration,  that  process  re- 
sulted in  a  lowering  of  general  labor  standards.  Quite  natu- 
nkUy.  with  nine  or  ten  million  workers  in  the  country  out  of 
employment,  one  might  expect  that  measure  of  competition 
from  them,  as  against  those  who  are  employed,  to  affect  In 
tame  w«iy  the  compensation  of  workers;  but  I  submit  in  all 
eandor  to  those  who  hear  me  that  during  the  period  of  the 
depression,  since  we  began  efforts  to  reduce  unemployment 
by  various  methods  of  work  relief.  labcH-  standards  have  been 
wefl  maintalnsd.  Tbey  have  not  t)een  reduced.  On  the  con- 
trary, they  have  l)een  properly  exalted,  either  through  a  re- 
duction in  hours  or  through  an  increase  in  compensation,  or 
both. 

If  4.900.000  men  at  work  under  the  Civil  Works  Adminis- 
trmtlon  did  not  lower  the  wen -established  standards  of  em- 
ployment in  private  Industry,  and  if  nine  or  ten  million  totally 
unemployed  do  not  accomplish  that  result,  how  can  it  be 
fairly  said  that  the  temporary  absorption  of  the  unemployed 
who  are  able  and  willing  to  work  inevitably  will  prove  dls- 
•streus? 

•Hiere  te  another  thought:  Our  destitution  relief  rolls  are 
enormous.  Bv«Tone  in  the  country  who  is  out  of  work 
seems  to  prefer  Oovemment  employment  to  private  employ- 
ment. I  do  not  refer  now  merely  to  those  who  are  seeking 
PMerml  ofBces.  Their  number  is  legion.  They  advance  with 
measured  tread.  In  organised  ranks.  Their  ambition  is  laud- 
able: bat.  manifestly,  the  Government  cannot  take  into  its 
bureau*  and  into  its  departments  everyone  who  would  like 
to  be  there.  Also,  it  is  manifest  that  the  task  of  affording 
employment  Is  gltantlc.  If  we  esUbUsh  by  law  the  prevail- 
ing  wage  rate  for  those  who  come  into  the  service  of  the  Gov- 
ernment under  a  work-relief  system,  we  shall  have  great  dif- 
ficulty in  ever  terminating  It.  even  though  business  should 
revive,  atid  enterprise  be  ready  and  willing  to  absorb  the 
unemployed. 

There  is  not  one  word  In  this  measure  that  fixes  a  standard 

of  wages.    The  language  is: 

Tbe  President  la  authorlwd  to  flx  the  rmtes  of  wages  of  all  persons 
compensated  out  o*  tbe  fuoda  appropriated  by  this  Joint  resolution 
aad  mfty  fix  (ttffsrant  ratss  for  vwrlous  types  of  work,  which  rates 
not  bs  unlfona  throughout  the  Unltsd  States. 

Is  tt  proposed  to  attract  to  the  rolls  of  those  who  are  seek- 

«  i«llel  In  tbe  dUes  minions  more  who  now  live  in  the 

wtko  carry  on  their  activities  in  farming  and  other 


similar  engagements,  by  avoiring  them  rates  of  wages  which 
do  not  exist  for  them,  and  rates  of  wages  which  perhaps  are 
not  Justined':'  Is  it  prop<xsed  to  add  to  the  number  of  those 
who  are  dependent  upon  Federal  assiiitance  in  order  to  earn 
a  livelihood  by  making  it  so  attractive  to  them  that  they  will 
not  wish  to  seek  an  opportunity  of  carrying  on  Lheir  own 
activities,  or  private  actinties  under  others? 

In  many  localities  of  the  United  SUtes.  if  we  should  re- 
quire by  law  the  payment  of  the  rate  of  wages  fixed  accord- 
ing to  uni(jn  standard.s — and  that  is  what  this  means,  if 
it  means  anything — we  shall  be  paying  msuiy  laborers  twice 
as  much  as  they  ever  earned  in  their  lives  during  a  period 
of  prosperity;  and  if  Senators  imagine  that  such  employees 
will  be  willing  or  anxious  to  go  back  to  private  employment 
when  the  Government  is  guaranteeing  them  twice  a.s  much 
as  they  can  earn  according  to  their  experience.  I  think  the 
Senators  will  find  themselves  mistaken. 

Do  not  forget  that  there  is  one  great  task  which  is  before 
us.  and  that  is  reiievmg  the  Federal  rolls  of  those  who.  for 
one  reason  or  another,  cannot  be  employed.  Do  not  forget, 
also,  that  this  is  a  measure  of  reUef.  One  of  its  objects, 
among  others,  is  to  sustain  the  morale — the  courage,  if  you 
please — of  the  millions  who  are  willing  and  able  to  work, 
but  who.  through  no  fault  of  their  own,  have  not  found  the 
opportunity  to  do  so.  If  we  make  public  employment  more 
attractive  than  pft**  ate  employment,  we  shall  have  public  em- 
ployment constantly  increasing,  and  we  shall  be  unable  to 
carry  the  load  incident  to  destitution  relief. 

I  know  there  is  opposition  to  the  principle  which  underlies 
this  joint  resolution.  I  know  there  are  some  who  thir.k  and 
who  say  that  the  United  States  has  now  come  to  the  time 
when  we  ought  to  discontinue  all  forms  of  relief  for  the 
unemployed.  There  are  some  who  assert  that  we  are  not 
justified  in  creating  thLs  large  additional  burden  on  the 
Federal  Treasury  under  present  conditions. 

I  think  work  relief  is  preferable  from  every  standpoint  to 
destitution  relief.  I  prefer  wages  to  doles.  We  should  be 
careful  not  to  respond  to  the  great  influence,  which  we 
recoioiize  and  respect,  and  wh-ch,  if  it  succeeds  may  create 
a  condition  under  which  we  will  not  c«xly  have  in  the  early 
future  3,500,000  persons  on  the  Government  work-relief  rolls, 
but  in  other  years  we  will  have  that  same  number  seeking 
to  remain  there,  using  every  influence  that  exists  to  mam- 
tam  themselves,  and  millions  standing  l)ehind  Ihem  and 
around  them  seeking  also  to  get  upon  the  Government  em- 
ployment rolls. 

Mr.  President,  fairly  considered,  the  Russell  amendment 
safeguards  againsL  the  dangers  which  some  believe  exist  in 
the  original  provisions  of  the  joint  resolution.  The  Presi- 
dent of  the  United  States  is  Just  as  much  interested  as  is 
the  Senator  from  New  York,  or  the  Senator  from  Nevada, 
in  maintaining  fair  standards  of  wages  and  Improved  work- 
ing conditions.  He  and  his  administration  have  done  more 
for  the  cause  of  labor,  for  the  advancement  of  the  interests 
of  those  who  earn  a  living  by  toil,  than  has  been  accom- 
plished in  any  comparable  period  under  any  other  leadership. 

Mr.  McCARRAN.     Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON.     Certainly  I  yield. 

Mr.  McCARRAN.  Would  the  Senator  be  willing  to  have 
an  amendment  adopted  which  would  provide  that  the  part 
of  the  $2,000,000,000  wtiich  is  to  be  applied  to  the  pur- 
chase of  commodities  to  go  into  these  works  should  be  ex- 
pended at  a  rate  of  50  percent  of  the  cost  of  production? 

Mr.  ROBINSON.     Certainly  not. 

Mr.  McCARRAN.    One  more  question- 
Mr.   ROBINSON.     I  will  answer  the  Senator's  question, 
but  the  Senator  ought  to  give  me  an  opportunity  to  do  so. 

Mr.  McCARRAN.  The  Senator  said.  "  Certainly  not."  I 
assimsed  that  was  his  answer. 

Mr.  ROBINSON.  But  that  is  not  all  the  answer.  The 
Senator  may  proceed  to  ask  his  second  question. 

Mr.  McCARRAN.  Then,  the  Senator  wants  to  reduce  the 
price  of  blood  as  against  the  price  of  the  commodities  which 
are  going  to  involve  that  blood. 

Mr.  ROBINSON.  Mr.  President,  that  is  an  illustration  of 
the   character   of   argument  on   which   the   Senator   from 
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Nevada  seems  to  rely.  Does  the  Senator  think  ttiat  I  would 
advocate  compelling  or  trying  to  compel  b  producer  to  sell 
his  commodity  for  50  percent  of  what  it  cost  to  produce  it? 
It  must  be  remembered  that  the  theory  asserted  by  tl^ 
Senator  from  Nevada,  that  something  Is  being  taken  away 
from  these  relief  employees,  is  a  fiction.  Nothing  is  being 
taken  away  from  the  3,500.000  men  proposed  to  be  em- 
ployed. Today  they  are  walking  the  streets  of  the  great 
industrial  centers.  Tonight  they  will  pillow  their  heads  in 
restless  beds  because  they  have  no  <^iance  to  earn  a  liveli- 
hood for  themselves  and  their  dependents.  Yet  it  is  said 
that  in  fixing  a  wage  below  the  prevailing  wage  established 
by  organized  or  union  labor  a  gross  injustice  would  be  done 
to  men  who  otherwise  would  continue  to  suffer.  I  rest  the 
case  on  the  unfairness  and  unsoundness  of  the  argument 
implied  in  the  statement  of  my  friend  the  Senator  from 
Nevada. 

Mr.  GLASS.  Mr.  President,  I  should  like  to  ask  the  Sena- 
tor from  Arkansas  Just  one  question,  whether  he  can  con- 
ceive of  anything  that  would  be  more  disastrous  to  labor 
than  acceptance  of  the  proposition  presented  by  the  Senator 
from  Nevada? 

Mr.  ROBINSON.  I  think  it  would  be  harmful  to  labor. 
although  I  know  many  of  the  leaders  of  labor  do  not  so 
regard  it. 

Mr.  GLASS.  I  do  not  want  the  Senator  from  Arkansas 
to  misunderstand  me.  I  refer  to  the  last  proposition  pre- 
sented, to  require  everybody  who  furnishes  any  part  of 
$2,000,000,000  worth  of  material  to  furnish  it  at  60  percent 
below  cost. 

Mr.  ROBINSON.  Certainly.  That  would  undermine  the 
wage  system  of  the  country. 

Mr.  GLASS.     Of  course  it  would. 

Mr.  ROBINSON.  But  I  say  again  that  it  is  a  fiction  to 
assume  that  in  giving  3.500,000  people  emidoyment.  some- 
thing is  being  taken  away  from  them. 

Mr.  GLASS.  We  would  be  giving  them  a  hundred  percent 
more  than  they  are  getting  now. 

Mr.  ROBINSON.    Absolutely. 

Mr.  MURPHY.  Mr.  President,  I  should  like  to  ask  the 
Senator  from  Arkansas  whether.  In  his  o^inkm,  it  is  prob- 
able that  the  President,  In  fixing  a  wage  for  skilled  labor, 
such  as  is  usually  represented  in  labor  unions,  would  be 
likely  to  fix  a  wage  less  than  the  scale. 

Mr.  ROBINSON.  I  should  expect  rather  that  he  would 
not  do  so,  but  I  should  think  that  he  would  have  in  mind 
all  the  conditions  which  prevailed  at  the  time  with  respect 
to  skilled  labor. 

Mr.  MURPHY.  I  was  struggling  for  a  distinction  between 
the  prevailing  wages  and  wages  as  fixed  by  labOT  unions. 
Evidently  the  Senator  from  Nevada  has  In  mind  that  the 
prevailing  wage  would  be  the  union  wage. 

Mr.  McCARRAN.    Not  necessarily. 

Mr.  MURPHY.    Not  necessarily? 

Mr.  McCARRAN.    Not  necessarily. 

Mr.  MURPHY.  It  is  prescribed  that  the  President  shall 
fix  the  prevailing  wage,  because  it  is  provided  here  that  a 
hearing  shall  be  held  if  it  is  found  that  the  rate  of  wages 
paid  is  affecting  adversely  or  is  likely  to  decrease  the  pre- 
vailing rate  of  wages. 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  yield  at 
that  point? 

Mr.  MURPHY.    Yes:  if  I  have  the  floor. 

Mr.  COUZENS.  The  Senator  from  Arkansas  read  only  the 
Ih^t  sentence  of  section  6,  and  that  cannot  be  read  alone. 
The  second  sentence  of  section  6  must  be  read  In  connection 
with  the  first.  In  answer  to  the  question  of  the  Senator 
from  Iowa,  I  understood  the  Senator  from  Arkansas  to  say 
that  it  was  contemplated,  or  that  he  thought  It  might  be, 
that  the  President  would  establish  the  prevailing  wage.  Prom 
a  reading  of  the  second  sentence  of  secticm  6  of  the  amend- 
ment of  the  Senator  from  Georgia,  it  Is  seen  that  it  plainly 
says  that  it  is  contemplated  that  the  President  shall  fix  the 
wage  below  the  prevailing  wage,  because  after  thftt  shall  have 
been  ascertained  he  is  then  to  establish  the  prevailing  wage. 


Mr.  ROBINSON.    I  think  that  is  true,  and  I  think  it  is 
well  understood  that  in  his  message  the  President  announced 
himself  In  favor  of  a  scale  of  compensation  which  would  be 
lower  than  what  we  may  term  to  be  the  prevailing  wage, 
and  I  think  that  is  the  Justification  for  the  appropriation, 
in  a  large  sense,  of  this  very  great  sum. 
Mr.  RUSSELL  obtained  the  fioor. 
Several  Senators  addressed  the  Chair. 
The    PRESIDING    OFFICER.    Does    the    Senator    tram 
Georgia  yield;  and  if  so.  to  whom? 
Mr.  RUSSELL.    I  yield  to  the  Senator  from  Nevada. 
Mr.  McCARRAN.    In  order  that  the  Senator  from  Georgia. 
who  has  the  fioor.  may  be  advised,  I  desire  to  respond  to  the 
Senator  from  Arkansas.    I  do  not  care  to  have  him  yield 
unless  he  desires  to  yield  to  me  for  that  purpose. 

Mr.  RUSSELL.  I  have  no  objection  to  yielding  to  the 
Senator  from  Nevada  for  that  purpose. 

Mr.  McCARRAN.  I  thank  the  Senator.  The  Senator 
from  Arkansas  takes  exception 

Mr.  ROBINSON.     Oh,  no. 

Mr.  McCARRAN.    Oh.  yes;  very  much  so. 

Mr.  ROBINSON.  I  did  criticize  the  Senator's  argument, 
but  I  took  no  personal  exception. 

Mr.  RUSSELL.  Mr.  President,  in  order  that  I  may  protect 
my  right  to  the  floor,  I  wish  to  ask  whether  in  yielding  to  the 
Senator  from  Nevada  I  will  lose  the  fioor. 

The  PRESIDING  OPFICER.  The  Senator  does  not  lose 
the  fioor  when  he  yields  to  the  Senator  from  Nevada,  under 
the  custom  of  the  Senate. 

Mr.  RUSSELL.    Very  well.    I  yield  to  the  Senator. 

Mr.  McCARRAN.  I  thank  the  Senator.  I  propounded  my 
question  to  the  learned  leader  of  the  majority  In  seriousness, 
and  not  in  the  spirit  of  fiction  or  in  the  spirit  of  frivolity.  I 
am  wondering  what  Is  the  greatest  thing  to  be  conserved  in 
America  today  by  this,  the  greatest  appropriation  Congress 
has  ever  been  asked  to  make.  Is  it  to  conserve  profits  to 
'  those  who  produce  material  which  will  be  purchased  by  a 
billion  nine  hundred  million  dollars,  or  is  it  to  conserve  the 
wage  structure  of  this  country,  which  has  been  builded  up 
through  half  a  century. 

Mr.  ROBINSON.  Mr.  President,  if  the  Senator  is  address- 
ing his  question  to  me.  and  wishes  an  answer 

Mr.  McCARRAN.    He  certainly  is. 

Mr.  ROBINSON.  I  undertook  in  the  very  beginning  of  my 
remarks  to  say  what  I  thought  were  the  two  fundamental 
purposes  of  the  proposed  act;  and  of  course,  there  was 
nothing  in  what  I  said  or  in  what  I  thought,  I  can  inform 
the  Senator,  which  would  Justify  the  conclusion  that  I  am 
trying  to  conserve  profits. 

Mr.  McCARRAN.  I  take  it  from  all  the  Senator  has  said 
that  we  are  not  daring  to  tear  down  the  profits  of  industries 
which  will  furnish  $1,900,000,000  of  materials.  That  would 
not  be  dared  here;  but  we  can  tear  down 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  McCARRAN.    If  I  may  finish  my  sentence. 

Mr.  ROBINSON.    Yes;  certainly. 

Mr.  McCARRAN.  We  can  tear  down  with  impunity  that 
which  has  been  builded  through  a  half  a  century  of  stnmlo 
by  those  who  toil. 

Mr.  ROBlNSOii.    Ur.  President,  wiU  tbe  Senator  yield? 

Mr.  McCARRAN.  I  now  yield  to  the  Senator  from  Ar- 
kansas. 

Mr.  ROBINSON.  The  Senator  asked  if  I  would  favor  re- 
quiring material  men  to  furnish  their  materials  at  60  percent 
of  cost  of  production.  Of  coiu'se  that  camiot  be  done.  There 
is  no  way  in  which  Uiat  can  be  accomplished.  In  the  second 
place,  if  we  did  that  we  would  acccunplish  more  harm  than 
good  to  labor,  because  the  producers  of  material  could  not 
continue  indefinitely  to  operate  at  a  loss  of  50  percent  of  the 
cost  of  production. 

Mr.  McCARRAN.    Mr.  President,  may  I  interrupt  there? 

Mr.  ROBINSON.    Certainly. 

Mr.  McCARRAN.  But  slavery  could  afford  to  come  into 
existence.    Is  that  it? 

Mr.  ROBINSON.  No,  no;  I  do  not  think  slavery  has  any- 
thing to  do  with  this;  and  if  the  Senator  wishes  to  impljr 
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by  that  suKjrestlon  that  T  am  advoc*tlng  slavery,  or  ever  did 
advocate  or  ever  will  advocate  tt.  I  can  see  the  futility  of  anv 
effort  I  may  make  to  discuss  the  question  with  the  Senator. 

Mr.  RUSSELL..  Mr.  President,  my  remarks  will  be  very 
brief.  I  will  conclude  in  a  few  minutes  and  will  then  yield 
the  floor  and  the  argument  between  the  Senators  can  then 
be  resumed.  ' 

Mr  COUZENS.  Mr.  President,  will  the  Senator  yield  to 
me  to  ask  a  question  of  anyone  on  the  other  side  of  the 
Chamber^     Will  the  Senator  yield  to  that? 

Mr.  ROBINSON.     Ask  it  on  both  sides  of  the  Chamber.        | 

Mr.  COUZENS.  I  am  asking  it  on  the  other  side  because 
that  side  is  in  control.  Will  the  administration  or  the  Sen- 
ators in  their  seats  now  be  willing  to  adopt  an  excess -profits 
tax.  taking  all  above  3-percent  return  on  capital  Investment? 
If  the  Senators  will  agree  to  that.  I  will  not  anxie  so  miich: 
but  I  submit  that  there  has  not  been  a  single  tax  proposal 
In  the  last  3  years  to  help  liquidate  these  enormous  expendi- 
tures which  are  being  made  today. 

Mr    BANKHEAD.    Mr.  President 

Mr.  RUSSELL.  I  decline  to  yield  further  now.  If  we 
are  to  get  a  diversity  of  views  on  taxation  the  argument  will 
be  interminable. 

Mr.  ROBINSON.  I  have  no  objection  to  limiting  profits 
on  construction  under  this  resolution. 

Mr.  RUSSELL.  I  would  not  undertake  to  speak  for  every 
Member  on  this  side.  but.  speaking  for  myself.  I  have  sup- 
ported every  tncreaae  in  income  taxes  in  the  higher  brackets 
of  both  corporations  and  mdividuala,  including  those  offered 
by  the  Senator  from  Michigan,  and  I  approve  the  theory  of 
an  excess-profits  tax. 

Mr  President,  from  listening  to  the  discussion  of  the  pro- 
ponents of  the  McCarran  amendment  I  must  conclude  that 
there  Is  a  very  great  misconception  of  the  theory  and  pur- 
pose of  the  pending  legislation.  This  Is  not  a  public-works 
bill.  If  this  bill  were  designed  solely  and  entirely  to  pro- 
vide for  public  works  that  were  necessary  and  would  ser\-e 
a  usefiil  purpose  to  the  Government  of  the  United  States 
an  the  argument  tn  favor  of  the  prevailing  wage  amend- 
ment would  t>e  most  appropriate.  I  assume  no  voice  would 
be  raiaed  in  objection.  But.  Mr.  President,  this  Joint  reso- 
lution now  under  consideration  is  not  primarily  a  public- 
works  measure  but  a  relief  measure,  and  any  public  W0Tk.s 
that  are  undertaken  in  connection  therewith  are  merely 
Incidental,  in  an  attempt  to  salvage  something  of  permanent 
value  out  of  the  expenditure  of  funds  that  are  to  be  paid 
in  wages.  This  is  a  great  effort  to  raise  the  morale,  to  give 
a  sense  of  security,  to  gtre  bread  and  meat  and  clothing,  tf 
you  please,  to  three  and  a  half  million  clttiens  and  their 
families,  who  are  now  on  the  relief  rolls  or  are  receiving  a 
dole.  We  hope  a  beneficent  effect  will  be  experienced  by  all 
lines  of  business. 

Mr.  President,  If  we  were  to  adopt  here  an  amendment 
providing  that  the  prevailing  rate  oi  wages  shall  be  paid  in 
all  the  undertakings  launched  under  this  bill,  what  report 
would  you  make  or  what  explanation  would  you  gl^'e  to  the 
six  and  a  half  million  unemployed  In  this  country  today  who 
are  not  on  the  relief  roUs  but  who  have  suffered  from  this 
deprescion,  and  who  In  some  instances  have  demonstrated  a 
higher  courage  and  more  patriotism  than  thousands  of  those 
who  have  taken  refuge  on  the  relief  roll?  They  are  looking 
for  Jobs.  How  could  you  satisfactorily  explain  suiy  such 
Injustice  to  an  of  those  who  are  unemployed  and  have  no 
Jobs,  but  have  maintained  their  self-respect,  who  have  suf- 
fered In  sOenoe,  and  have  not  sought  the  support  of  their 
Oovemment  by  appiiring  for  relief.  If  the  prevailing  wage 
is  to  be  paid.  aU  of  the  onemplojred  should  be  provided  for. 
Work  should  not  be  confhied  to  those  on  relief  rolls. 

If  we  are  to  change  this  from  a  relief  measure  to  a  pro- 
gram of  public  works  by  adopting  the  preralllng  wage 
amendment,  we  rtiould  Immediately  triple  or  qtadruirie  this 
appropriation  and  thereby  afford  emidoyment  to  the  ten  and 
a  half  million  people  In  the  United  States  today  who  are  out 
of  employment.    Simple  Justice  would  demand  It. 

As  I  view  this  proposition,  as  a  matter  of  administration. 
Ik  woold  be  almost  Impossible  to  carry  out  the  purposes  and 


intent  of  this  bill  if  the  S»-nate  should  adopt  the  amend- 
ment offered  by  the  Senator  from  Nevada.  As  one  simple 
illustration,  it  has  been  proposed,  and  it  appeared  in  the 
evidence  submitted  to  the  Committee  on  Appropriations. 
that  funds  would  be  taken  from  those  provided  by  this  Joint 
resolution  to  carry  on  the  Civilian  Conservation  Corps  for 
another  year.  If  the  amfT.dment  of  the  Senator  from 
Nevada  be  adopted,  it  will  then  be  necessary  to  pay  each 
and  every  young  man  in  the  Civilian  Conservation  Corps  the 
prevailing  wage  for  wood.smen.  whatever  that  might  be, 
wherever  they  may  be  located.  That  is  only  one  Illustra- 
tion of  the  obstacles  and  difficulties  you  are  Inviting  if  you 
tie  the  hands  of  the  President  in  the  admlnistraUon  of  this 
huge  fund. 

Mr.  President,  the  desire  to  maintain  the  existing  wag« 
structure  in  this  country  Ls  not  confined  to  the  Senator  from 
Nevada  and  those  .supporting  his  amendment.  I  am  de- 
.nrous  of  maintaining  the  existing  wage  in  this  country. 
The  desire  to  preserve  the  existing  wage  scale  inspired  this 
amendment  which  was  offered  and  adopted  in  the  Committee 
on  Appropriations.  As  this  measure  came  over  from  the 
House  there  was  not  one  single  word  in  it  affecting  wages 
in  any  way.  There  was  no  provisioa  about  any  security 
wage  or  prevailing  wage  or  a  fixed  wage  of  any  nature.  The 
pending  amendment  which  I  offered  was  de.signed  and  in- 
tended to  protect  the  existing  wage  schedule  in  this  coun- 
try. I  believe  that  it  does  protect  the  wage  structure.  At 
the  same  time  we  leave  the  President's  hands  untied  and 
free  m  his  efforts  to  give  some  kind  of  a  job — if  not  a  job 
that  pays  a  high  wage— to  tho.se  who  are  on  the  relief  rolls. 
and  if  possible  to  reach  out  to  some  of  the  other  six  and 
a  half  million  unemployed  who  are  not  now  drawing  relief. 

This  amendment  affords  ample  protection  to  the  exist- 
ing wage  scale,  and  yet  permits  the  President  to  place  the 
greatest  posisible  number  in  gainful  employment.  It  will 
give  men  a  job  and  ail  that  goes  with  it,  in  compftrison 
with  the  condition  that  obtains  today  among  the  unem- 
ployed, who  are  living  off  of  grocery  orders  and  often  in- 
adequate supplies  they  are  obtaining  from  the  relief 
administration. 

I  repeat,  there  was  nothing  in  the  original  joint  resolution 
that  affected  wages  one  way  or  the  other.  This  amendment, 
as  adopted  by  the  comnuttee.  authorizes  the  Pre.sidcnt  to 
fix  the  rate  of  wages  and  to  fix  different  rates  for  various 
types  of  work,  which  rates  need  not  be  uniform  throughout 
Uae  United  States.  The  effect  of  this  is  to  empower  the 
President  to  fix  such  rates  as  he  deems  proper,  so  as  to 
permit  the  greatest  good  to  the  greatest  number  in  the 
expenditure  of  this  fund,  with  the  protection  afforded  the 
existing  scale  by  the  remainder  of  the  section. 
'  It  IS  conceivable.  Mr.  President,  that  there  might  be 
projects  far  removed  from  any  center  of  population,  where 
men  would  be  put  into  something  in  the  nature  of  canton- 
ments to  carry  on  some  public  works.  In  that  case  I  think 
the  President  would  be  wholly  Justified  In  saying  that  those 
men  should  be  paid  a  lower  rate  of  wages  or  compensation 
than  those  engaged  in  employment  in  the  cities.  The  first 
paragraph  at  the  amendment  authorizes  the  President  to 
do  thaL 

We  now  come  to  the  part  of  the  amendment  designed  to 
protect  the  prevailmg  wage  structure  wherever  it  might 
exist  m  the  United  States,  and  I  say  that  I  am  as  much 
concerned  :n  protecting  and  defending  that  wage  structure 
which  has  t>een  established  through  years  of  eJTort  and 
trial  as  the  Senator  from  Nevada  or  any  other  Member  ol 
the  Senate.  And  make  no  mistake  about  it,  the  Presldenl 
will  see  that  the  existing  wage  scale  Is  not  damaged  or  de- 
stroyed. He  Ls  labor's  champion.  I  am  convinced  that 
most  of  the  criticism  directed  today  at  the  President  of  tha 
United  States  is  inspu-ed  by  those  who  resent  the  concern 
which  he  has  always  shown  to  protect  the  rights  of  latxjr 
and  the  militancy  with  which  he  has  fought  for  shorter 
hours  and  higher  rates  of  wages  for  those  who  toil. 
The  second  section  of  this  section  provides: 

In  the  event  Uk9  PrMldent     *      ■      *     ahAU  determine     •      •      • 
that  the  rate  of  wages  paid  la  affecting  adventely  ur  U  likely  to 
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decrease  the  prevailing  rates  of  wages  paid  for  any  work  of  a  simi- 
lar nature  In  any  city.  town,  village,  or  other  civil  division  of  the 
State  in  which  the  work  is  located,  or  in  the  District  of  Columbia, 
the  President,  or  the  official  or  agency  designated  by  him.  shall  im- 
mediately fix  the  rate  of  wages  at  an  amount  not  leas  than  the 
prevailing  rate  of  wages  paid  for  work  of  a  slmUar  natxire  In  such 
locality. 


The  last  clause  provides  that  all  contracts  which  may  be 
entered  into  for  public  construction  shall  protect  the  pre- 
vailing rate  in  the  same  manner  that  is  i>rovided  by  the 
preceding  clause  of  the  amendment. 

Mr.  McCARRAN.    Mr.  President,  will  the  Senator  yield? 
Mr.  RUSSELL.     I  yield. 

Mr.  McCARRAN.  Will  the  Senator  kindly  enlighten  the 
Senate  from  his  experience  as  to  how  long  he  thinks  it  would 
take  one  of  these  investigations  to  go  through  to  the  Presi- 
dent? Prom  his  experience,  does  he  not  believe  that  the 
entire  sum  would  be  expended  long  before  it  would  ever  reach 
either  the  President  or 'the  administrative  authorities? 

Mr.  RUSSELL.  Mr.  President,  the  amendment  which  was 
accepted  in  committee  is  Just  as  definite  as  is  the  amend- 
ment offered  by  the  Senator  from  Nevada.  Tlie  amendment 
offered  by  the  Senator  from  Nevada,  which  proposes  to  fix 
wages  at  the  prevailing  rate,  can  lead  to  controversy  or  an 
Investigation  to  determine  what  Is  the  rate,  and  It  can  take 
just  as  long  as  an  investigation  to  determine  whether  or  not 
the  prevaiUng  rate  of  wages  is  being  affected.  So  there  is 
certainly  no  difference  of  that  character  to  quibble  over  be- 
tween the  two  amendments. 

The  amendment  offered  by  the  Senator  from  Nevada  pro- 
vided no  machinery  nor  standard  by  which  you  may  fix  what 
is  the  prevailing  rate  of  wages,  and  there  will  be  Just  as 
numerous  investigations  to  determine  what  Lb  the  prevailing 
rate  of  wages  if  the  amendment  offered  by  the  Senator  from 
Nevada  Is  adopted  as  there  will  be  under  the  committee 
amendments. 

Mr.  President,  if  the  Members  of  the  Senate  have  sufficient 
faith  and  confidence  in  the  President  of  the  United  States 
to  vote  him  approximately  $5,000,000,000  in  a  joint  resolution 
of  this  kind,  with  scarcely  any  limitations.  I  certainly  feel 
we  should  have  confidence  in  him  to  protect  the  prevailing 
rate  of  wages  under  the  amendment  adopted  by  the 
committee. 

There  has  never  been  a  man  in  the  White  House  who  has 
shown  the  concern  in  the  welfare  of  labor  and  the  improve- 
ment of  living  standards  that  the  present  President  has 
manifested.  For  one  I  am  wholly  content  to  leave  this 
matter  In  his  hands.  He  will  respect  the  definite  and  man- 
datory Injunction  which  this  section  contains.  It  does  not 
leave  it  to  his  discreUon  if  prevailing  wages  are  adversely 
affected,  but  in  that  event  immediately  increases  to  the 
prevailing  rate  the  wages  paid  in  the  community  where  the 
work  is  being  conducted.  I  am  convinced  that  the  commit- 
tee amendment  wUl  protect  the  existing  wage  structure,  and 
at  the  same  time  it  is  not  calculated  to  hamper  the  Presi- 
dent s  laudable  obJecUve  of  abolishing  the  universally  con- 
demned dole  system. 

Mr  COUZENS.  Mr.  President,  I  do  not  charge  that  the 
Senator  from  Georgia  [Mr.  RotskllI  Is  not  in  sympathy 
with  the  maintenance  of  wages  for  employees,  nor  am  I  to 
be  diverted  by  eulogies  of  the  President  of  the  United  States. 
I  have  Just  as  much  respect  and  regard  for  the  President  of 
the  United  States  as  has  any  Senator  on  the  other  side  of 
the  Chamber.  However.  I  recall  in  the  early  part  of  1933  we 
passed  the  infamous  emergency  economy  bill  and  m  that 
measure  we  left  it  to  the  President  to  fix  compensation  for 
injured  war  veterans.  I  apologize  for  making  reference  to 
myself,  but  I  was  one  of  13  who  stood  on  this  side  of  the 
Chamber  late  that  evenhig  and  insisted  that  the  Congre^ 
would  hang  its  head  in  shame  within  a  year  for  passing  such 
Q  TTiGssixrc 

In  less  than  a  year  not  only  did  every  Member  of  this 
body  hang  his  head  in  shame  because  of  the  treatment  the 
veterans  received,  but  they  came  in  here  and  revised  that 
act.  The  bill  we  then  passed  was  later  vetoed  by  the  Presi- 
dent, but  it  was  enacted  into  law  over  his  veto. 


I  am  not  so  simple  as  to  believe  that  the  President  of  the 
United  States  can  do  all  of  these  things  we  assign  to  him. 
The  simplicity  of  the  Senators  who  passed  the  Eccmomy  Act 
in  1933  was  pathetic.  They  believed  the  President  of  the 
United  States  was  going  to  adjust  the  veterans'  compensa- 
tion; but  what  happened?  Some  ruthless  satellite  went 
down  the  lists  of  compensation  for  veterans  and  slashed  them 
unmercifully  so  that  not  only  did  every  Senator  hang  his 
head  in  shame  at  the  result  but  the  United  States  itself 
rose  up  in  protest  against  the  manner  in  which  the  World 
War  veterans  were  treated  by  the  edict  of  a  satellite 
working  for  the  President. 

The  Senator  from  Georgia  may  not  charge  me  of  any 
lack  of  sympathy  and  admiration  for  the  Presidoit  because 
I  want  to  fix  by  statute,  rather  than  to  pass  <m  to  some 
unknown  satellite,  the  question  of  the  fixing  of  wages  all 
over  the  United  States  and  then  determine  whether  they 
interfere  with  the  iwrevailing  standard  of  wages. 

I  listened  with  interest  to  the  pathetic  speech  of  the  Sen- 
ator from  Arkansas  [Mr.  Robixson]  wherein  he  spcdK  about 
these  workers  going  to  bed  at  night  and  laying  their  heads  on 
their  pillows  and  crying  for  work.  I  am  just  as  sympathetic 
for  those  men  as  is  the  Senator  from  Arkansas;  Imt,  with  all 
due  respect  to  the  argument  that  the  amendment  is  pro- 
posed for  the  purpose  of  maintaining  wage  scales,  with 
which  purpose  I  concur,  I  still  reiterate  that  that  is  only 
one  phase  of  the  controversy  as  to  whether  we  shall  pay  the 
prevailing  wage  or  whether  we  shall  have  some  miserable 
security  wage. 

Mr  President,  the  Government  of  tiie  United  States,  which 
is  endorsing  profits  in  every  industry,  which  is  protectlDg 
profits  in  every  industry,  should  be  the  last  to  attempt  to 
grind  out  of  the  workers  every  penny  it  can  get  because  of 
their  distress.  As  I  have  pointed  out.  notwithstanding  the 
desirability  of  maintaining  wage  scales,  the-e  is  no  justifica- 
tion for  the  great  United  States  compeUing  these  men  who 
are  going  to  bed  at  night  and  laying  their  heads  cm  their 
pillows  and  crying  for  work  to  give  $2  worth  of  wOTk  for  $1 
in  money. 

The  Senator  from  Arkansas  did  not  answer  that  propo- 
sition. The  Senator  from  Arkansas  took  the  position  that 
because  of  the  utter  distress  of  these  3.500.000  WMlcers  we 
are  Justified  in  taking  them  by  the  throat  and  saying:  "  Oct 
down  to  work  and  produce  $2  worth  of  work  tor  $1  of  pay.** 
I  hope  the  Senate  will  not  sanction  any  such  philosoidiy. 

Mr.  STEIWER.  Mr.  President.  I  listened  attentively  to 
the  argiunents  presented  this  afternoon  in  opposition  to  the 
McCarran  amendment.  I  was  particularly  impreased  by  the 
statement  made  by  the  Senator  from  Arkansas  [Mr.  Robui- 
soN]  and  that  Just  concluded  by  the  Senator  from  Georgia 
[Mr.  Russell] .  I  cannot  escape  the  conclusion  that  those 
argiunents  leave  much  to  be  desired.  I  feel  that  it  may  be 
my  duty  to  detain  the  Senate  briefiy  in  order  to  call  atten- 
tion to  certain  facts  which  were  developed  by  the  committee 
and  which  are  before  us  now  for  our  consideration  in  con- 
nection with  this  controversy. 

In  the  first  place  the  committee  having  jurisdiction  of  the 
Joint  resolution  has  never  voted  favorably  upon  the  so-called 
"  security  wage."  The  committee,  in  the  first  jAace.  voted 
for  a  proposal  made  by  the  Senator  from  Nevadi  [Mr.  Mc- 
Carrah]  similar  to.  if  not  identical  with,  the  proposal  now 
pending  before  the  Senate,  and  which  provided  for  a  pre- 
vailing wage.  SubsequenUy  the  committee  reconsidered  Its 
action  in  connection  with  that  matter  and  finally  voted  for 
a  so-called  compromise  which  is  written  into  the  joint  reso- 
lution as  section  6  and  referred  to  here  as  the  RusseU 
amendment. 

Not  only  is  it  true  that  the  committee  never  voted  for 
the  subsistence  or  security  wage,  but  I  think  I  am  correct  in 
stating  to  the  Senate  that  the  best  authorities  to  whom  we 
are  privileged  to  look  upon  this  question  have  tmanlmoualy 
taken  their  stand  against  the  so-called  "  security  wage/' 

I  might  digress  to  say  that  it  takes  a  little  stretch  of  the 
Imagination  to  call  this  proposal  a  security  wage.  I  ^ave 
no  quarrel  with  the  phraseology;  but  it  is  a  known  fact  that 
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the  proposal  Is  for  an  averacre  wage  of  $50  per  montii,  and 
that  It  IS  calculated  to  be  just  about  one-half  between  a 
dole  on  the  one  hand  and  a  prevaihn«  wage  upon  the  other. 
It  Is.  therefore,  no  more  a  wage  than  it  is  a  dole.  It  seems 
to  partake  of  both.  It  might  very  properly  be  called  either — 
that  IS  to  say,  either  a  starvation  or  a  »ecunty  wage,  or  a 
superdole.  or  It  might  properly  be  designated  by  any  other 
phi  ciseolotn'  in  the  twilight  zone  between  wage  and  dole. 

Mr    WHEELER.     Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDE^r^.  Does  the  Serjitor  from  Oregon 
yield  to  the  Senator  from  MonUuia? 

Mr.  3TEIWER.     I  do. 

Mr.  WHEELER.  The  Senator  from  Georgia  tMr.  Rcs- 
siLLl  stated  that  the  adoption  of  this  amendment  would 
make  it  necessary-  for  the  CJovernraent  to  pay  the  prevailing 
rate  of  wajtes  in  the  Civilian  ConservTitiou  Corps.  I  am  not 
at  all  sure  that  it  would.  I  a:n  wondering  whether  or  not 
the  Senator  from  Oregon  has  looked  into  that  matter. 

Mr  STEIWER,     No,  Mr.  President;  I  have  not. 

Mr  WHEELER.  Of  course,  if  it  would.  I  think  we  should 
provide  in  the  joint  resolution  that  nothing  m  this  amend- 
ment ibould  apply  to  the  Civilian  Conservation  Corps. 

Mr.  STEIWER.  I  am  in  atrreement  with  the  Senator.  I 
think  It  might  weQ  be  excepted.  If  in  fact  the  amendment 
would  apply  to  those  recruited  to  the  Civilian  Conserratjon 
Corps.  I  had  not  heard  that  argument  presented  until 
today.  It  occurs  to  me.  in  answer  to  what  the  Senator  is 
now  BURgestlng.  that  the  McCarran  proposal,  as  presentl}* 
beiore  us.  may  indeed  apply  to  those  pecple  and  to  others; 
and  tt  may  have  some  relation  to  the  suggestion  that  under 
an  authorization  now  pending  before  the  House  of  Repre- 
acntattves  the  President  may  recruit  the  Army  from  118.000 
up  to  a  figure  around  180,000,  and  pay  the  soldiers  thus 
recruited  under  this  fund.  I  can  wen  see  that  if  it  is  the 
Intention  to  enlarge  the  Army  In  that  way.  the  McCarran 
antendment  in  unquahfled  form  might  operate  rest  net  ivcly. 
I  did  not  at  this  mocnent.  however.  Intend  to  address  myseli 
to  that  subject. 

Mr.  Preoident.  I  had  stated  that  those  to  whom  we  have 
the  best  right  to  look  for  guidance  In  this  matter  are  unani- 
mouily  tn  favor  of  the  prevailing  wage.  Here  upon  this 
floor  we  have  beard  the  very  clear  statement  of  the  junior 
Senator  from  New  York  IMr.  Wacitu  i.  We  have  heard  also 
the  statement  made  today  by  the  senior  Senator  from  Pennt- 
sylvanla  (Mr.  Davis  1.  These  two  Senators  more  than  any 
others  tn  our  midst  have  had  opportunity  to  have  first-hand 
knowledce.  aiul  from  their  very  long  experience.  I  think, 
have  a  better  right  to  an  opinion  than  most  of  us  mi^ht 
have. 

We  find,  too.  from  the  hearings  that  Mr.  Oreen,  who  ap- 
peared before  the  committee  with  the  entire  executive  com- 
mittee of  the  American  Federation  of  Labor,  tn  voicing  the 
Judgment  of  labor,  gave  to  the  committee  his  unequivocal 
and  most  po£ltive  statement  that,  in  his  Judirment,  based 
upon  his  experience  and  the  experience  of  his  organization, 
this  so-called  '  security  wage  "  would  operate  adversely  upon 
the  prevafUnc  wages  In  the  country. 

What  does  the  record  show  in  behalf  of  the  contentions 
before  th% Senate  at  this  time?  Let  me  read  very  briefly — 
because  I  desne  to  proceed  rapidly — what  is  said  by  these 
gentlemen  who  have  so  thoroughly  a  right  to  an  opinion. 

Pirst,  I  read  from  the  statement  madf^  by  Mr.  Oreen.  as 

follows: 

We  haw  found  from  experience  that  It  is  impoastble  to  estab- 
lish and  maintain  wage  standards  in  any  <x>aimunlty.  and  the 
profiasal  advanced  by  thooa  who  support  Vbn  relief  wage  U  ttiat 
there  shall  be  established  In  each  locality  tv/o  wage  sCandarda,  a 
relief  wage,  and  a  standard  wage  That  is  econoinlcally  Impos- 
sible. 

He  said  also — I  read  now  from  page  30  uf  the  supplemental 

hearings: 

There  ere  very  few  workeca  employed  stea-lUy.  Their  earnings 
are  miTgsr  aad  JnsS  aa  sure  aa  yuu  eetabllsi:  a  relief  waye.  down 
wlU  eome  our  ws^tes  in  e^eiy  community.  It  followed  the  im- 
posAtlon  of  tbe  Ctawerament  redxictlaiia  of  wagee  of  emptoyees. 
Beety  «tty.  every  viHafl*.  arvery  w—amity  1a  Uw  oounUj  redtseed 


the  w**fc«  of  city  emplojiecB.  Private  employers  used  It  as  an  argu- 
ment to  rediicp  watjf^  "  Our  Cloverrimcnt  has  cut  down  the  coeta 
and  «c  must  do  so  " 

Now.  tui  Kxjn  ua  jou  restored  the  rate  of  pay  of  Government 
employees.  44  cit.es  have  fuilowed  the  acUon  of  Coiigresa  and 
restored  rates  of  pay  t<J  city  employeea. 

Mr.  Pre.sident.  I  rtad  th:.s  nut  only  becau.se  It  expre.vses 
the  judj<ment  of  a  man  wi-ll  qualified  to  have  a  jud^'mfnt 
but  also  because  It  an.^-wers  the  suKf?estlon  made  ujx^n  this 
floor  ye.sterday.  I  think,  by  the  Benator  from  Arizona  IMr. 
H.wden;,  who  stated  that  there  had  been  received  by  the 
committee  certain  evidence  tending  to  show  that.  foUowinti 
'he  pa.vsage  of  tht-  so-CtUled  '  Etunomy  Act  "  in  March  1933, 
there  had  be^-n  no  rrdiiction  in  uages  in  pri\"d'e  indurtrif  . 
I  merely  wish  to  impies.s  up<jn  the  Senate  that  Al*houi:rh 
It  is  true  that,  there  is  evidence  to  that  effect  in  Uv  Rkcord. 
there  i.s  aLso  evid-'ncf  to  tiie  contrary,  and  that  a  number  of 
indu.stries  in  thi  >  country — I  am  told  that  the  Unit^-d  S'ates 
Steel  Corpcratioii  was  one — soiiKht  fo  take  advantat^e  uf  the 
situation  at  the  time  of  the  15-percent  cut  to  bring  about  a 
cut  In  the  pay  of  their  own  employees. 

I  think  I  should  add  at  that  pv^int  that  if  It  be  true,  as  I 
th:nic  it  is.  there  was  no  substantial  reduction  m  the  rates 
of  pay  in  this  country  following  the  (massage  of  the  Ekron- 
omy  Acf.  the  rea.son  fur  that  is  that  the  salary  reduc- 
tions did  not  t)ecome  efTective  unMl  July  1.  1933  and  at 
that  tin.p  our  Crovernment  \fca.s  already  organ.zint?  the  indus- 
tries of  this  country  under  the  cudes,  and  there  was  tx-ing 
(.amed  forward  w:'h  'hv  a!niu.st  universal  co«:)peratior.  of  all 
the  bu.«;iness  exeiutives  of  the  country  and  with  the  ap- 
proval of  almost  the  entii-e  public  m  the  country,  a  Rxeat 
move  to  stabilize  waives  upward.  The  labor  orRanizaticrus 
were  increasing  their  hold,  and,  under  the  new  mipetas 
given  by  Government  aid.  wage^i  were  being  brought  up  to  a 
higher  standard.  No'with-standlng  that,  in  some  instances 
advantaj:e  wa.s  tak'-n  of  Ruvernniental  action,  and  in  the 
cities  and  towns  of  this  country,  as  Mr.  Green  points  out, 
employees  had  their  salaries  cut  almost  universally  on 
account  of  the  leaden»hip  of  our  Government  in  reducing 
Federal  salaries. 

What  is  the  controversy  that  Is  involved  here,  Mr.  Presi- 
dent? It  is  not  a  money  controversy,  as  I  think  all  Senators 
now  know,  becau.se  the  advocate.s  of  the  prevailing  wage 
are  reconciled  to  a  shorter  day  or  a  less  number  of  hours 
per  week.  They  are  entirely  reconciled  to  the  idea  that,  if 
the  President  feels  that  $50  per  month  is  the  average  that 
should  be  paid,  he  may  keep  within  that  figure,  even  alter 
the  wage  standards  are  raised,  by  the  mere  expedient  of 
cutting  down  the  number  of  hours. 

Mr.  RUSSELL.     Mr.  Pre&ident 

The  VICE  PRESIDENT.  Does  the  Senator  from  Oregon 
yield  to  the  Senator  from  Georgia? 

Mr.  STEIWER.     I  am  glad  to  yield. 

Mr.  RUSSELL.  For  the  benefit  of  the  RacoaD.  the  Sen- 
ator made  the  statement  that  certain  persons  were  satis- 
fied "  if  the  President  felt  that  $oO  per  month  was  the  maxi- 
mum that  might  be  paid."  I  do  not  think  that  is  exactly  a 
fair  argument.     I  think  that  is  the  average  wage. 

Mr.  STEIWER.  Fifty  dollars  per  month  is.  of  course,  an 
average;  but  the  point  I  seek  to  make  is  that  there  Is  no 
controversy  involved  here  that  affects  any  substantial  num- 
ber of  dollars.  Therefore,  the  Senators  who  have  assumed 
that  it  is  necessary  to  Lncrea.se  the  appropriation  in  order  to 
adopt  the  McCarran  amendment  and  the  prevailing  wages 
I  think  are  in  error.  The  amendment  merely  involves  the 
cumber  of  hours,  but  sustains  the  prevailing  wage  standards. 

Mr.  GLASS.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Oregon 
yield  to  the  Senator  from  Virginia? 

Mr.  STEIWER.     Yes, 

Mr.  GLASS.  Will  the  Senator  be  good  enough  to  point 
out  any  word  or  sentence  in  tlic  joint  resolution  which  affects 
the  number  of  hours  that  one  may  work? 

Mr.  STETWER.  Oil.  no,  Mr.  President;  that  is  not  in  the 
Joint  resolution. 

Mr.  GLASS.    But  that  is  what  the  Senator  Is  now  saying. 
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Mr.  STEIWER.    T  did  not  intend  to  be  to  imdeTstood.    I 

thought  the  Senator  from  Virginia  knew  wHl  enough  my 
views  with  respect  to  the  unrestrained  inclusiveness  of  the 
Joint  resolution  not  to  Impute  to  me  any  thooKht  that  there 
is  in  the  Joint  resolution  any  restriction  on  the  number  of 
hours.  T^e  pending  amendment  woald,  however,  result  In 
less  work  hours. 

Mr  GLASS.  I  heard  the  very  clear  and  Impressive  testi- 
mony of  Mr.  Green,  head  of  the  American  Federation  of 
Labor,  and  he  said  he  would  be  wining  to  forego  the  provi- 
sion vvith  respect  to  the  prevailing  rmte  of  wages  11  we  would 
put  Into  the  Joint  resolution  a  provtatan  which  would  reduce 
the  number  of  hours.  It  has  not  been  put  into  the  joint 
resolution,  however. 

Mr.  STEIWER.  I  do  not  wish  to  dispote  the  onderstand- 
ing  of  the  chairman  of  the  committee,  but  I  do  not  recall 
that  Mr.  Oreen  told  the  committee  that  there  should  be 
a-ritten  Into  this  measure  any  provision  reducing  the  number 
of  hours.  As  I  recall— and  I  shall  read,  a  Uttle  later,  the 
testimony  which  Mr.  Oreen  gave — he  merely  msde  a  number 
of  dilTerent  calculations,  based  upon  dliferent  aasomptions. 
1  think  there  were  four  altogether. 

He  made  them  on  the  asstmiption  of  differwit  hours  of 
work  per  month,  and  he  calculated  for  the  committee  how 
it  was  enUrely  possible  within  the  limits  of  the  M^propria- 
tlon  to  care  for  the  total  number  of  men  which  the  President 
suggested,  namely,  three  and  a  half  xnllllon  laboren,  under 
a  prevailing  wage,  by  the  mere  expedient  of  cutting  down 
the  number  of  hours. 

Mr.  President,  the  calculations  made  against  the  prevailing 
wage  were  made  after  the  committee  had  agreed  to  the 
prevailing -wage  requirement.  The  administration  forces, 
speaking  through  Mr.  Hopkins'  ofOce,  and  Mr.  Qiil.  assistant 
administrator,  made  certain  calculations,  which  were  pub- 
lished in  the  newspapers,  and  which  afforded  the  basis  of 
the  arguments  for  some  few  days  against  the  prevailing  wage. 
The  contention  that  was  made  by  these  gentlemen  was 
that  the  prevailing  wage  would  result  in  a  total  cost  of 
W .340, 000, 000  for  1  year. 

This  stupendous  sum  was  so  staggering  that  the  propo- 
nents of  the  prevailing  wage  wavered  for  the  moment,  and 
did  not  know  which  way  to  turn.  They  were  in  that  frame  of 
mind  at  the  time  the  committee  reconsidered  its  action  in 
voting  for  the  prevailing  wage. 

The  country  in  the  meantime  had  read  these  figures,  and 
newspapers  in  many  places  in  the  United  States  ocmtained 
editorials  protesting  against  the  prevailing  wage  on  account 
of  the  enormous  cost.  I  remember  seeing  In  the  New  York 
Times,  the  Balttmore  Sun.  and  varioas  other  papers,  pro- 
tests against  the  stupendous  sum  of  $6,340,000,000  per  annimi. 
When  this  calculation,  made  in  the  Federal  Emergency 
Relief  Administration,  was  examined  by  the  committee,  it 
was  found  that  the  figures  were  arrtved  at  by  assuming  an 
average  hourly  wage  of  80  cents  per  hoar.  I  do  not  intend 
to  detain  the  Senate  now  to  discuss  that  assumption,  except 
to  say  that  if  Senators  are  sufficiently  Interested  to  arriving 
at  the  integrity  of  the  calculation  to  look  at  the  testimony 
before  the  committee  in  the  supplemental  hearing,  they  will 
find  that  there  is  not  a  shred  of  support  for  the  idea  that 
80  cents  an  hour  Is  the  average  hourly  wage  In  ttds  country. 
On  the  contrary,  the  weighted  average  hourly  wage.  Na- 
tion-wide, Is  55.7  cents  an  hour,  and  the  average  P.  W.  A. 
wage  is  59  cents  an  hour.  It  was  demonstrated  that  the 
assumption  of  80  cents  an  hour  was  made  by  Mr.  Offl  in  the 
belief  that  the  major  part  of  this  work  would  be  on  building 
construction  in  the  cities,  and  it  was  established  that  only  a 
small  proportion  of  the  work  could  be  In  construction  of  that 
kind,  and  Mr.  Gill  admitted  that  the  major  part  would  not 
be  in  that  sort  of  construction. 

Mr.  Green  made  the  statement  that  the  estimate  of  80 
cents  an  hour  could  only  be  justified  on  the  theory  that  these 
men.  or  a  major  portion  of  them,  would  be  placed  upon 
building  projects.  The  evidence  disclosed  that,  so  far  as 
anyone  knows  as  to  the  character  of  the  contemplated  proj- 
ects, there  will  be  numerous  works  relating  to  soil  erosion. 


reclamation  al  arid  lands,  coivstruction  of  roads.  eHmlnatton 
of  grade  crossings,  and  things  of  that  kind,  and  that  In  all 
this  great  category  of  work  there  will  be  a  great  percentage 
not  of  building  artisans  but  of  common  labcxers. 

The  evidence  before  the  committee  also  8lM>wed  that  the 
average  hourly  wage  for  common  labor  Is  40  or  45  cents.  I 
wish  to  can  attention,  without  any  discussicm  at  all,  to  the 
map  which  appears  between  iwges  4  and  5  of  the  hearing. 
This  map  discloses  that  in  the  various  parts  of  the  United 
States  the  average  rate  per  hour  for  cacaman  labor  runs 
from  a  minimum  which  is  between  10  and  10  cteob&  to  a 
maximum  which  is  something  over  50  cents  an  hoar.  Tliere- 
fore,  Mr.  President,  it  was  absohitely  demonstrated.  In  my 
Judgment,  not  only  in  a  controversial  way  but  completely 
beyond  a  chance  of  successful  refixtattoi.  that  there  is  no 
justification  for  the  theory  of  80  cents  pCT  hoar  as  the 
average  hourly  wage  in  this  country,  and  therefore  no  justi- 
fication for  the  figures  of  cost,  nam^,  $0,940,000,000.  arrived 
at  by  Mr.  GilL 

It  was  pointed  out  by  Mr.  Green  that  there  was  not  even 
a  justification  for  taking  the  Public  Works  Arimtnlstration 
average,  because  the  character  of  work  that  was  likely  to  be 
underaken  was  such  that  even  the  P.  W.  A.  average  could 
not  prop^ly  and  logically  be  emi^oyed. 

The  calculations  made  bef  me  the  committee  would  indieats 
that  if  there  be  any  differ«ice  at  all  in  dollars  betweoi  the 
proposal  for  a  security  wage  and  the  proposal  for  the  pay- 
ment of  prevailing  wages  upon  these  projects,  that  diflerenoe 
would  be  a  very  small  one,  indeed. 

Mr.  DICKINSON.    Mr.  President 

The  PRESIDING  OFFICER  ilti.  Byhd  in  the  chair) « 
Does  the  Senator  from  Oregon  joeld  to  the  Smator  from 
Iowa? 

Mr.  STEIWER.    I  yield. 

Mr.  DICKINSON.  I  call  attention  to  the  fact  that  in 
section  6  it  is  provided: 

In  the  event  the  President,  or  such  ofllclal  or  agency  <rf  Govern- 
ment as  he  may  select — 

Anl  SO  forth.  I  am  wondering  whether  <«•  not  that  will 
not  lead  to  the  setting  up  of  a  multiplicity  of  agoides  for 
the  settlement  of  labor  disputes. 

For  instance,  we  find  under  the  emergency  administration 
now  a  National  Labor  Board,  for  which  $222^000  has  been 
used;  a  National  Labor  Relations  Board,  for  whicfa  $14)2^,000 
has  been  used;  a  National  Steel  Labor  Relaticns  Board,  for 
which  $58,500  has  been  used;  a  National  Longshoremen^ 
Labor  Board,  for  which  $25,000  has  been  used,  and  several 
other  boards.  I  am  wondering  whether  or  not,  with  the  au- 
thority set  up  here,  it  would  not  be  the  policy  to  establish  a 
special  adjustment  labor  board  for  practically  every  major 
labor  dispute  there  might  be.  It  is  my  judgment  that  the 
labor  interests  of  the  country  are  not  voy  well  satisfied,  be- 
cause usually  these  boards  lead  simply  to  a  eontlnnous  de- 
lay, and  I  believe  that  is  Involved  in  the  amendment  tww 
being  considered. 

Mr.  STEIWER.  It  may  be,  Mr.  President;  yet  I  abeuHd 
rather  not  present  this  argiunent  <m  that  theory.  I  ^ould 
ratho^  present  the  argimient  on  the  theory  that  the  Presideni 
would  make  the  wisest  disposition  possible,  that  In  cairyiac 
out  the  provisions  of  the  so-called  "  Riwseil  amccdmenft  "  he 
would  proceed  in  the  way  most  suitable  to  the  occasion 

I  do  not  want  to  suggest  that  any  advantage  would  be 
taken  of  this  proposal  by  any  administrative  agency.  I  do 
want  to  suggest,  when  I  get  to  the  discussion  of  the  Bussell 
amendment,  that  in  that  amMidment  there  are  some  inherent 
difficulties,  not  on  acc<xint  of  any  maladministration,  but  iik- 
herent  difiiculties  in  the  ammdment  itself  of  such  a  charac- 
ter that  the  amendment  should  not  be  agreed  ta 

I  wish  to  read  briefly  from  Bylr.  Green's  statement  with 
respect  to  this  matter  of  costs,  so  that  every  Senator  who 
desires  to  know  what  this  calculatiMi  is,  who  has  not  had 
opportunity  to  familiarize  himself  with  the  testimony,  may 
see  that  I  am  justified  in  the  statement  which  I  have  made 
that  there  is  not  necessarily  any  money  involved  in  this  con- 
troversy. 
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I  read  from  imge  32  of  the  hearings,  where  Mr.  Green  ' 
made  the  following  statement: 

The  t*«tlmony  of  Mr    QUI  waa  aasumlng  that  the  wag^s  paid  In  i 
acrordance   with  the   local   prevailing   wage  rate   WOTild   average   80  I 
eenu  per  hour.     Thl*  estimate  is  baaed  upon  the  wage  rate  deter-  | 
Diined  by  the  local  wage  commltteea  of  the  P.  K.  R    A.     I  think  he 
made  that  plain.     The  estimates  coincide  with  80  cent*,  aa  reported 
by  the  Bureau  of  Labor  Btatlstlcs.  In  building  con.structlon  only 
There  Is  no  Justification  In  this  assumption,  unless  the  approprla-  i 
Ooo  Is  to  be  devoted  exclusively  to  the  construction  of  buildings,  i 
and  I  take  It  for  granted  that  the  construction  of  buildings  will  be  | 
the  least   amount   of  work   performed   under   this   relief   measure. 
The  greatest  amount  will  be  soil  erosion,  reclamation,  grade-cross-  - 
Ing  work,  the  building  of  roads,  and  work  of  that  kind,  where  a  < 
large  number  of  men  who  are  classified  as  coounon  laborers   will 
work. 

Now.  permit  me  to  skip  to  the  bottom  of  the  page,  where  I 

TCAd  M  follows: 

Assume  now  that  th«  workers  were  i>ald  59  cents  per  hoar,  but 
tlMy  had  a  $60  per  month  maximum  wage.  j 

I  desire  to  interrupt  my  reading  to  say  that  the  result  I 
would  have  been  the  same,  but  I  think  this  is  the  language 
that  the  chairman  of  the  committee  had  in  mind  when  he  ' 
Interrupted  me  a  little  earlier  in  my  remarks.     The  result  i 
would  have  been  as  calculated  by  Mr.  Green,  if  he  had  said  j 
$50  per  month  average  wage,  because  it  is  the  average  wage  > 
that  is  contemplated  in  the  Presidential  proposal  for  a  secu- 
rity wage.     So  that  the  qualification  made  by  Mr.  Green 
would  have  been  correct  in  any  event,  though  I  think  that  he 
was  In  error  In  using  the  word  "  maximum."    1  continue 

Mr.  GLASS.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Oregon 
yield  to  the  Senator  from  Virginia? 

Mi.  STBIWER.     I  yield. 

Mr.  GLASS.  The  point  I  had  in  mind  was  the  very  explicit 
statement  of  Mr.  Green  in  his  testimony  that  the  whole  mat- 
ter could  be  determined  by  an  adjustment  of  the  hours  of 
labor. 

Mr.  STETWER.     That  Is  true.  Mr.  Chairman. 

Mr.  GLASS.     And  that  Is  what  he  said. 

Mr.  STETWKR.  That  is  true;  and  the  excerpts  which  I 
now  read  make  perfectly  clear,  I  think,  the  point  that  Mr. 
Green  was  stressing  before  the  committee.     I  proceed: 

They  would  then  work  84.7  hours  per  month  and  would  use  a 
proportionately  smaller  amount  of  material,  or  $104,000,000  worth. 
Thus,  the  monthly  labor  and  material  cost  on  this  basis  would  be 
$379,000,000  and  ths  total  yearly  cost  would  be  $3348.000.000.  or 
below  your  estimate. 

This  brings  us  now  to  the  third  assumption  which  Mr. 
Green  made: 

There  U  no  jiistlflcatlon.  however.  In  assuming  the  average 
iKnuiy  rats  on  P.  W.  A.  proJecU  to  apply  fully  under  the  present 
proposal.  The  work  on  soU  erosion,  elimination  of  grade  cross- 
ings, land  reclamation,  etc..  would  require  a  larger  proportion  of 
common  labor  and  would  reduce  the  average  rate  to  a  smaller 
flgur«.  I  do  not  think  It  would  be  over  30  or  40  cents  an  hour. 
^wxtt  In  th«  South  leaa  than  that.  I  do  not  know  Just  what  the 
rate  for  common  labor  may  be.     I  am  tistng  that  In  general  terms 

Hourly  eamloigs  on  P.  E.  R.  A.  work-relief  projects  approximate 
40  cants  per  hotir.  Those  ar«  the  facts  we  found.  If  we  assume  an 
hourly  wage  rats  of  40  cents  with  our  3,500.000  workers  on  a  130- 
hour  month,  we  would  have  a  monthly  wags  bill  of  $182,000,000 
Ttas  mat«rlal  coot  of  $160,000,000  brings  the  total  monthly  cost  to 
$343,000,000,  and  on  a  yearly  basis  the  cost  would  be  $4,104,000,000. 
giving  them  fuU  130  hours  a  month. 

Mr.  President,  I  desire  to  digress  from  the  material  I  am 
reading  to  say  that  In  the  calculation  of  the  ^deral  Emer- 
gency Relief  Agency  the  assumption  for  hours  of  labor  was 
ISO  hours  per  month,  which  is.  of  course,  substantially 
equivalent  to  30  hours  per  week,  so  that  this  assumption 
which  Mr.  Green  makes,  and  which  I  have  Just  now  read.  Is 
based  upon  the  same  number  of  hours  as  was  contemplated 
in  the  Federal  Emergency  Relief  (M*ganizatlon  in  working  out 
the  basis  for  cost  of  this  blU. 

The  fourth  proposal  that  Mr.  Green  suggested  to  the  com- 
mittee was  the  fourth  alternative,  foxmd  at  page  35.  He 
there  says  this: 

Now.  then.  If  at  the  prevmlltng  rate* — we  assume  a  $60  monthly 
mazlmtun  wage  on  the  40-cent  hourly  base — then  the  total  hours 
par  month  would  be  13S.  reducing  material  costs  to  $153,000,000 


and  making  the  monthly  total  cost  $328,600,000  and  the  yearly 
total  $3.iH3.200.000,  which  la  well  within  the  proposed  appro- 
priation 

I  need  not  detain  the  Senate  longer  with  a  discussion  of 
that  kind.  I  earnestly  commend  these  hearings  to  the  Sen- 
ate, and  suggest  the  careful  reading  by  those  who  have  not 
had  the  opportunity  to  do  such  reading,  of  the  testimony  of 
Mr.  Gill  and  of  Mr.  Green,  and  I  feel  most  positive  that 
substantially  all  Senators  will  come  to  the  conclusion  that 
by  the  mere  expedient  of  cutting  down  the  hours  by  main- 
taining the  prevailing  rate  that  the  whole  operation  con- 
templated by  the  President  may  be  kept  within  the  appro- 
priation, and.  therefore,  that  there  Is  no  money  necessarily 
involved  In  the  discussion. 

Let  us  then  see  what  Is  involved  In  the  discussion.  It  is 
this,  and  I  read  from  page  4  of  the  hearings,  where  Mr. 
Gill  has  introduced  into  the  record  a  memorandum  which 
had  been  prepared  In  the  relief  administration  to  afford  an 
argument  against  the  prevailing  wage  and  to  prove  that 
the  prevailmg  wage  would  cost  the  total  of  $6,340,000,000. 
He  concludes  this  memorandum  and  the  argument  which 
it  seeks  to  support,  with  this  language: 

Thus  for  $3,060,000,000  the  Government  would  receive  but  50 
percent  of  the  beneflt  that  it  would  receive  from  the  $4,000,000.- 
000  program  and  with  the  Inevitable  loss  of  efficiency  working 
men  half  time.  It  l»  safe  to  say  that  this  lues  would  be  consider- 
ably In  excess  of  50  percent. 

Mr.  President.  I  am  not  going  to  argue  the  philosophy 
upon  which  that  statement  was  made,  except  to  say  that  it 
does  violence  to  the  theory  of  the  President.  It  departs  from 
the  Idea  of  relief,  it  ignores  the  thing  that  is  In  the  hearts 
of  most  of  us,  and  it  puts  this  endeavor  on  a  Shylock  basis, 
mdicating  that  our  Government  seeks  to  go  out  In  a  dis- 
tressed labor  market  to  bear  down,  to  grind  down,  to  sub- 
tract from  the  wages  of  distressed  laborers,  and  to  obtain 
the  maximum  amount  of  value  for  the  expenditure  made. 
If  any  Senator  here  seeks  to  support  that  or  to  Justify  it. 
of  course  that  is  his  privilege.  To  me  It  is  an  unthinkable 
thing. 

Mr.  President,  what  are  the  arguments  against  the  Rus- 
sell proposal  to  which  the  committee  finally  agreed?  I 
feel  that  the  point  made  by  the  Senator  from  Michigan  Is 
well  taken.  It  Is  unjust  to  suspend  the  antitrust  laws,  and 
through  codes  to  Insure  to  Industry  Its  profit  in  the  sale  of 
$160,000,000  per  month  of  materials  to  the  Government,  and 
at  the  same  time  to  hold  labor  down  to  a  mere  subsistence 
or  a  starvation  wage. 

It  is  equally  unjust  and  equally  unfair,  if  we  leave  the 
corporations  entirely  out  of  consideration,  to  pay  to  one 
laborer  a  prevailing  wage  under  a  P.  W.  A.  project,  to  pay  tc 
another  laborer  more  than  a  prevailing  wage  under  a  P.  W.  A 
project,  to  pay  to  other  laborers — three  and  one-half  miUion 
distressed  laborers — a  so-called  "  subsistence  or  security 
wage  ",  to  provide  others  with  destitution  relief,  and  thui 
have  3  or  4  or  5  kinds  of  categories  or  3  or  4  or  5  classifica- 
tions of  distressed  people  In  this  country.  Such  a  plan  would 
give  the  highest  wage  to  the  strong,  the  lowest  to  the  weak 
and  by  governmental  action  at  the  same  time  we  assure  the 
profit  to  the  materialman. 

I  hold  In  my  hand  a  clipping  from  the  New  York  Times  In 
which  it  Is  stated  that  certain  projects  In  and  near  New  York 
City  are  built  under  contracts  which  require  more  than  th<; 
prevailing  wage  in  that  area.  Those  contracts  are  the  one:{ 
relating  to  the  Bayonne  Senior  High  School,  the  general 
post  office,  the  marine  hospital  at  Stapleton.  and  the  Boule- 
vard Garden  housing  project  in  Queens.  I  am  told  that  In 
other  areas  of  the  country,  under  the  provisions  of  the  Bacon - 
Davis  Act,  the  P.  W.  A.  Is  paying  the  prevailing  wages.  No\/ 
we  are  permitted  to  contemplate  the  pasmient,  under  this 
resolution,  to  three  and  a  half  million  men  of  the  so-callel 
"  subsistence  or  security  wage."  It  Ls  most  obvious  that  the 
laborers  upon  the  building  projects,  these  organized  artisans 
who  are  getting  prevailing  wages  and  more  than  prevailing 
wages,  are  the  fortunate  members  of  the  family  at  this 
moment.  They  are  not  on  relief  rolls.  So  we  are  to  say.  i 
we  take  the  amendment  offered  by  the  committee,  that  tfce 
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weak  are  to  rec^ve  the  dkitreas  wages,  the  strong  to  receive 
more  than  the  prevailing  wnge  iA  tbeir  iiiiiinniiUj. 

What  Is  provided  in  this  eommtttef  MBcn^neott?  The 
first  paragraph  of  section  6  merely  ftuihoriaet  the  President 
to  fix  wages  uodor  eertaki  eozsdittoiis.  Tbere  !■  nothing  new 
in  thftt,  Mr.  President.  I  mean  by  tb»l  ttukt  tl  does  not  add 
anything  to  the  authority  dekgaited  to  Ok  PreaUoi*  by  this 
joint  resolution.  It  does  not  hroaden  the  poMven  of  the  Pre^- 
dent.  which  are  already  conferred  upon  fatao  by  aeeiien  1  of 
the  joint  resolution.  It  Hiere^  reotfttcs  aonothlDg  in  a  spe- 
cial way  which  is  already  given  to  him  in  a  spcncral  way  by 
the  dUeretionary  authority  conferred  upon  Mbl  That  kin- 
guage.  I  take  it,  is  whoUy  uaneceaMry.  M»d  mii^  ^ry  well 
be  left  out  of  the  amendment,  but  I  make  no  quarrel  with 
that  proposition.  If  I  am  right,  however.  It  means  that  the 
whole  meantaig  of  this  propeoltioo  is  in  the  aecond  paragrsph. 

In  the  second  paragraph  It  is  prwldod  In  eSect  that  If 
the  President  or  somebody  else  shall  determine  after  Inves- 
tigation that  the  rate  of  wages  to  Bffocang'  adversely  or 
likely  to  affect  adversely  or  Uody  to  deeroass  Che  prevalUng 
wages,  the  President  shall  then  hnnwdfatdly  fix  the  rate  of 
wages  in  accordance  with  the  pievaUiv  wave. 

Let  us  see  just  what  that  Is  worth  to  the  worker  in  the 
event  the  Pre^dent  finds  that  a  secvlty  waga  it  having  the 
effect  of  cutting  down  the  prevailing  wage  in  the  area.  Let 
us  see  Just  how  It  wlU  work  if  we  ttad  that  this  legislation, 
proposed  in  the  name  of  relief,  is  t&stnqring  the  boyixig  power 
of  the  laborers  of  this  coimtry.  It  we  find  tt  is  subtracting 
buying  power  of  labor,  iBe-^iXsM^  it  wfll  lesatt  in  Injury  to 
the  whole  country. 

The  Senator  from  Oeorsia  [Mr.  Rnsssu.]  a  little  while 
ago  made  a  statement  whl^  I  wrote  down  and  which  was 
to  the  effect  that  the  determination  of  7/ta.t  Is  ttre  prevail- 
ing wage  will  take  just  as  long  as  an  ixv«utr|t  to  determine 
whether  or  not  the  wage  paid  is  adrersdy  affecttaig  the  wage 
scale,  and  so  forth.    I  hope  I  am  qxiotlng  hte  eorrectly. 

The  testimony  before  the  committee  dtscloses  that  in  aU 
the  counties  oi  the  United  States,  with  soase  few  exceptions, 
wage  boards  have  been  set  op  by  tbm  nrtcraX  Emergency 
Relief  Administration  and  that  for  a  year  tbey  have  been 
making  Inquiry  concerning  the  sublect  of  premiUhg  wages; 
that  with  respect  to  more  than  3300  of  the  a»S0O  ooonties  In 
the  United  States  they  have  ahtiady  estabftAed  the  rate  of 
prevailing  wage.  It  Ls  a  known  fiact.  TlierKfore  the  deter- 
mination of  what  is  the  prevailing  rate,  to  use  the  language 
of  the  Senator  from  Ooorgia,  has  alrea^r  beta  made.  It 
would  not  take  any  time  at  aU.  "Bio  iBfonaaftieB  is  already 
here  in  the  National  Capital.  It  la  exhiUtefl  to  seme  extent 
by  the  map  at  page  4  of  the  hearings  to  which  I  aUuded 
earlier  In  my  remarks. 

Mr.  RUSSELli.    M^.  President 

The  PRESIDING  OFFICER.  Does  the  Rmatnr  from  Ore- 
gon yield  to  the  Senator  from  Georgia.2 

Mr.  STEIWER.     I  yield. 

Mr.  RUSSELL.  The  Senator  from.  Oregon  well  knows 
that  the  Investigation  was  not  In  anywise  to  be  binding 
and  Is  not  made  so  by  Che  amendment  offered  by  the  Sen- 
ator from  Nevada.  It  might  be  evida&fia  to  bo  submitted  as 
to  what  the  prevailing  wage  amounts  to  in  any  locality,  but 
It  certainly  is  not  made  conclusive  by  the  amendment  oftered 
by  the  Senator  from  Nevada.  It  Is  raerely  evidence  to  be 
considered  as  to  whether  or  not  ttie  prevrdttog  wage  ts  being 
paid. 

Mr.  STEIWER.  That  is  true.  It  is  not  blndlug  tipon  the 
President  and  yet  there  is  nothing  In  the  worM  to  prevent 
the  President  accepting  it  If  he  desires  to  do  so.  It  seems 
to  be  the  best  lnforniatio»  availMIe  firom  any  qcufrter,  and 
was  made  by  one  of  the  adtnlnistratioDlv  own  agebeies.  I 
see  no  dlSculty  in  the  aeeeptaaee  <tf  the  sehedide  of  pre- 
vailing wages  by  the  PreaWent  under  the  provisions  of  the 
McCarran  amendment. 

I  have  just  pointed  oet  that  there  will  be  no  time  lost  In 
making  determination  of  what  is  the  pretttfttag  rate,  but  let 
us  see  what  hacppens  if  the  Pn  iiOtnt  itoeuld  tefvlxw  whether 
the  wages  he  is  paying  cmder  the  seerzritr  gysteot  are  break- 
fng  down  the  standard  wage  scale. 


In  the  first  iriace,  how  is  he  going  to  determine  that  the 
wages  which  he  is  paying  may  be  affecting  adversely  the 
wage  scale  in  the  community  or  thstt  they  are  hk^  to  de- 
crease the  prevailing  rates  of  wages  paid  for  similar  wortc? 
The  President  already  has  the  figures  on  the  prevailing  wage 
scale.  That  is  one  thing,  but  when  he  seeits  to  ascertain 
whether  something  else  ^rtxieh  be  is  doing  Is  affecting  the 
prevailing  wage  scale,  then  he  must  invade  the  Add  of 
private  industry  everywhere  and  by  proper  tnquiry  ascer- 
tain what  his  wage  scale  is  doing  to  the  wage  scale  of 
private  industry. 

The  Senator  from  New  York  [Mr.  Waomsk]  discussed  the 
matter  so  clearly  that  it  is  not  necewsi  y  for  me  to  allude 
to  it  further.  I  was  imiRiessed  with  his  judgment  in  the 
matter  and  I  accept  his  sts  torment,  that  it  offers  to  the  Presi- 
dent an  immensely  difficult  task,  the  detennlnatioa  of  which 
wookd  take  monUis.  if  it  cookt  be  made  at  att.  It  might 
be  (pzite  possible,  xmder  the  requirements  of  the  tobat  resoln- 
tion  and  within  the  cootemplation  (tf  time  that  is  in  mind,  that 
ttie  President,  in  many  localities,  could  not  conclude  that 
inquiry  at  alL  If  he  could  do  it,  in  the  language  of  the 
Senator  from  New  York,  it  would  merely  enable  us  to  cry 
over  spilled  milk.. 

In  this  very  important  matter  we  mii^  weH  heailcen  to 
the  advice  of  the  Senator  from  New  York  [Mr.  Wagitck], 
the  Senator  from  Pennsylvania  [Mr.  Davis  1.  the  president 
of  the  American  Federation  d  Labor,  and  those  othws  who 
ten  UB  that  it  is  the  experience  oi  labor  leaders  in  our  coun- 
try and  a  part  of  the  history  of  the  labor  movement  that  a 
depreciated  wage  cheapens  and  degrades  and  tears  down 
the  standard  wage.  In  the  language  of  Mr.  Green,  it  is  eco- 
nomlcaXty  im^possible  for  the  two  standards  of  wages  to  exist 
in  a  community  at  the  same  time. 

If  we  proceed  on  that  assumption,  then  it  seems  to  me  per- 
fectly clear  that  the  right  thing  to  do  is  to  iMrovlde  for  the 
prevailing  wage,  leaving  the  President  unrestricted  so  far  as 
hours  of  labor  are  concerned  so  that  he  may  by  proper  order 
lit  the  hours  of  labor  and  the  prevaiBng  wage  to  the  all-over 
necessities  of  the  situation  and  han<Se  this  great  problem  of 
employment  in  such  a  way  as  will  bring  the  cost  within  the 
appropriation  made  by  Congress. 

There  remains,  from  my  standpoint,  only^  one  other  little 
task.  Most  respectfully  I  disagree  with  the  conclusftm 
which  ttie  Soiater  frc»n  Arkansas  EMr.  RobimbowI  reaped 
in  his  stirtement  that  payment  of  prevailing  wages 
wotdd  result  in  the  payment  of  wages  two  times  as  great 
as  the  laborers  were  receiving  in  prosperous  thnes.  He  first 
said  five  times  as  great  and  then  ocvrected  Otat  statement 
and  said  two  times  as  great.  Upon  ttiat  score  I  would  sug- 
gest that  Senators  examine  the  record  ^H^tAeb  is  before  them 
in  the  bemings  of  the  committee.  Th^  wiO  ftaid  there  is 
no  jietiOcatian  for  the  bdtief  that  the  previ^ttsg  wages  in 
most  areas  of  the  coimtry,  as  found  by  ttM  Federal  Relief 
Admhi^atratian  througiiout  the  United  States,  are  two  ttanes 
as  great  as  the  wages  paid  to.  times  cf  pnMqpert^  to  the 
labor  of  the  country.  Senators  will  find  they  are  not  com- 
parable to  the  high  wages  of  better  times.  Tbey  axe  not 
unduly  hii^    I  wirii  they  were  higher. 

When  we  bear  in  mind  that  from  March  ItSS  mitil  test 
f aU  the  cost  el  living  in  this  country.  aeeordiaK  to  the  rec- 
ords of  our  Government,  increased  12^  pefcent»  we  mi|^ 
well  be  justified  in  the  hope  tbaA  wages  could  be  h^her. 
They  are  not  the  wages  of  pro^^erous  times.  Wages  in  the 
South  for  common  labor  vary  from  b^ween  ten  and  twezrfy 
cents  an  hour  to  betweoi  forty  and  ^ty  cents  an  hour.  I 
do  not  know  what  justificatioc  the  Senator  from  Arkansas 
had  fox  the  statement  which  he  made,  but  I  respectfully 
insist  it  is  not  correct. 

Mr.  ROmNSON.    Mr.  Pretident.  wUl  the  Senator  yield? 

Mr.  STEIWER.    Certainly. 

Mr.  RC^BDfSON.  What  I  sadd  or  meant  to  say  was  that 
by  the  procesB  of  taking  work«rs  from  the  country  to  the 
city  and  g^lving  them  the  prevfriling  wages  we  woEdd  be  pay- 
kig  them  twice  as  much  as  they  heretofore  received,  and  I 
think  that  is  true. 
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Mr.  STEIWER  Does  the  Senator  mean  twice  as  much  &s 
they  have  heretofore  received  on  the  rehef  roll? 

Mr  ROBINSON  No;  I  mean  twice  as  much  as  their  cus- 
tomary wa-?es. 

Mr    KTEIWER.     I  thank  the  Senator  for  the  explanation 

Mr  ROBINSON.  I  thought  I  made  that  clear,  but  it  may 
be  the  lansruage  I  employed  was  not  clear. 

Mr   STEIWER.     I  thank  the  Senator  for  the  explanation. 

1  shall  not  pursue  that  matter  further.  Mr   President. 

I  desire  to  conclude  at  this  point;  but  I  wish  to  conclude 
With  the  statement  that,  m  my  Judgment,  the  prudent,  safe, 
and  conservative  thing  for  this  body  to  do  Is  to  hold  up  the 
hands  of  labor,  to  maintain  the  wage  scale  by  the  adoption 
of  the  McCarran  amendment,  and  not  to  permit  the  risk  of 
experimentation  with  two  standards  of  wages,  where  there  is 
no  experience  save  the  experience  of  regret  and  misfortune. 
where  there  is  no  established  proof  that  our  Oovernment 
win  be  able  to  maintain  those  two  standards  without  taking 
away  from  American  labor  some  of  the  scanr.  buying  power 
which  It  now  enjoys;  for  if  it  should  have  tht?  effect  of  sub- 
tractmg  from  the  buying  power  of  labor,  we  would  find  that 
this  Joint  resolution,  instead  of  doing  good  and  stimulating 
the  business  of  the  country,  would  in  a  most  radical  way  do 
injury  which  Congress  would  And  it  most  dilBcult  for  us  to 
repair. 

Mr.  GLASS.  Mr.  E*resident.  I  desire  to  present  a  request 
for  unanimous  consent.  I  expect  to  ask  the  Senate  to  recess 
In  a  few  moments,  after  we  shall  have  had  a  brief  executive 
session. 

I  ask  unanimous  consent  that  the  S<  nate  shall  vote  on  the 
so-called  "  McCarran  amendment  "  and  all  other  amend- 
ments to  this  particular  section  of  the  Joint  resolution  not 
later  than  1:30  o'clock  tomorrow  afternoon. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Virginia? 

Mr  McNARY.  Mr.  President.  I  had  hoped  I  could  agree 
to  the  proposal  made  by  the  Senator  Irom  V.rginia.  I  have 
just  been  advised  that  one  of  the  Republican  members  of  the 
committee  desires  to  discuss  this  amendment.     I  wonder  if 

2  o'clock  would  be  satisfactory  to  the  Senator  from  Virginia? 
Mr   GLASS.     Yes. 

Mr.  McNARY.  Can  there  be  an  UJidersUnding  with  re- 
gard to  a  division  of  time? 

Mr.  GLASS.  The  chairman  of  the  committee,  who  has 
not  consumed  any  of  the  time  of  the  Senate 

Mr  NORRIS.  Mr.  President,  I  suggest  to  the  Senator 
from  Virginia  and  also  to  the  Senator  from  Oregon  that 
they  reach  an  agreement  about  limitation  of  the  speeches 
and  not  fix  a  definite  hour  for  closing  the  debate.  That 
always  turns  out  to  be  very  unsatisfactory. 

Mr.  McNARY.     I  have  no  objection  to  that  being  done. 

Mr.  NORRIS.  I  have  no  objecUon  to  a  limiution  of  the 
speeches  that  shall  be  made  from  now  on. 

Mr.  ROBINSON.  Mr.  President,  I  understood  the  Senator 
from  Virginia  merely  to  ask  to  have  a  time  fixed  for  votuig 
on  this  amendment. 

Mr.  McNARY.     That  la  all. 

Mr.  ROBINSON.  The  Senator  from  Nevada  [Mr.  McCar- 
•AM]  haa  stated  to  me  that  he  would  be  glad  to  see  that 
done,  and  there  are  other  Senators  who  would  like  to  know 
when  the  vote  la  to  be  taken. 

Mr.  NORRIS.  If  the  time  should  be  limited,  whether  or 
not  other  Senators  would  address  the  Senate  at  all  would 
depend  upon  what  took  place  In  the  debate. 

Mr.  GLASS.  I  have  made  no  effort  In  the  world  to  re- 
strain or  curtail  debate.  I  myself  have  consumed  none  of 
the  time  of  the  Senate  in  discussion,  and  I  do  not  now  want 
to  curtail  debate.  I  have  made  a  very  industrious  effort  to 
ascertain  whether  any  other  Senators  wanted  to  speak,  and 
I  was  assured 

Mr.  NORRIS.  I  should  not  have  any  objection  if  the 
Senator  would  amend  his  proposal  so  as  to  provide  that  no 
Senator  shall  speak  more  than  once  or  longer  than  15 
minutes  on  this  amendment.  In  fact.  I  should  not  care  if 
tte  limitation  were  not  longer  than  10  minutes. 


'  Mr.  GLASS.  I  should  not  agree  to  a  proposal  of  that  sort. 
After  other  S>enator.s  have  spent  in  excess  of  hours  In  speak  - 
ing  on  the  subject,  there  may  be  some  of  us  over  here  who 
wouli  like  to  .speak  a  little  more  than  10  minutes. 

Mr  NORRIS  Very  well.  I  am  not  crowding  the  matter; 
but.  on  the  other  hand,  let  me  say  to  the  Senator  from  Vir- 
ginia, there  are  other  Senators  who  have  not  spoken  who  di) 
not  want  to  take  the  chance  of  having  the  time  limited  to 
1  o'clock  and  letting  .some  one  Senator  take  all  the  time. 
There  are  two  sides  to  this  proposition. 

Mr    GLASS      I  withdraw  the  request. 

Mr    NORRIS      I  was  trying  to  compromise  the  matter. 

The  VICE  PRESIDENT      The  request  is  withdrawn. 

TRANSFER   OP  rOREST   RESERVATION   LANDS  n«   BCL5SISSIPPI 

Mr.  ROBINSON.  Mr.  President.  I  understand  that  th.s 
Senator  from  Mississippi  I  Mr.  Bilbo  J  wishes  to  present  u 
matter.  " 

Mr  BILBO.  B4r.  President,  earlier  in  the  day  House  bill 
4983,  to  authorize  a  transfer  of  forest  reservation  lands  in 
Forrest  and  Perry  Counties.  Miss.,  to  the  State  of  Mississippi 
or  to  the  War  Department,  and  for  other  purposes,  was 
favorably  reported  from  the  Committee  on  Agriculture  and 
Forestry.  I  ask  unanimous  consent  to  have  that  bill  con- 
sidered at  this  time  and  put  upon  its  passage. 

The  VICE  PRESIDENT.     The  bill  will  be  read. 

The  Chief  Clerk  read  the  bill  (H.  R.  4983 »  to  authorize  a 
transfer  of  forest  reservation  lands  in  Forrest  and  Perry 
Counties.  Miss.,  to  the  State  of  Mississippi  or  to  the  War 
Department,  and  for  other  purposes,  as  follows: 

Be  it  enacted,  etc  .  That  If  any  of  the  lajids  purchased  or  to  ^e 
purrhawed  by  the  United  States  under  the  provlslona  of  the  act 
approved  March  1.  1911.  as  amended  (D.  3  C,  title  18.  sees.  5i:) - 
521  lnclu.sive.  Supp  VIT,  title  18.  seca.  513  521.  inclusive  i.  within 
the  Iimiti  of  town-ships  1  3  and  .3  north,  rangefl  9.  10.  11.  13,  and 
13.  in  Forrest  and  Perry  Counties.  State  of  Mlaalsslppl.  are  d( - 
termmed  t<j  tie  chiefly  valvaable  and  neces.sary  for  a  National  Ouard 
encampment  and  related  military  purposes,  the  Secretary  of  A^r  - 
culture  with  the  con-nent  and  approval  of  the  National  Fore^.t 
Reservation  Comml.'Milon  established  by  section  4  of  said  act  of 
March  1.  1911.  may.  and  he  hereby  i.'^.  authorized  to  convey  full 
title  to  .said  lands  to  the  State  of  MlssLsslppl  or  the  War  E)epar' - 
ment  of  the  United  States  Provuled  That  there  la  paid  Into  tre 
Treasury  of  the  United  States,  or  made  available  by  tran.sfer  on 
the  boolts  of  said  Treasury,  sums  of  money  equal  to  the  full 
amounts  expended  by  the  Department  of  Agriculture  for  the  pur- 
chaiie  of  siiid  lands,  and  the  money  so  paid  Into  or  transferred 
on  the  tKX)lts  of  the  Treasury  shall  be  available  for  expenditure 
by  the  Secretary  of  .Ai?rlculture  for  the  purchase  of  other  lands 
under  the  provLslons  of  said  act  of  March   1.  1911.  as  amended 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  bill? 

Mr.  McNARY.  Mr.  President.  I  did  not  get  the  purport  of 
the  request  of  the  Senator  from  Mississippi. 

The  VICE  PRESIDENT.  The  Senator  from  Mississippi 
asked  unanimous  consent  for  the  present  consideration  of 
the  bill  which  has  just  been  read. 

Mr.  BILBO.    I  will  state  to  the  Senator  from  Oregon  that 

this  is  an  agreed  bill  tjetween  the  War  Department  and  the 

I  Agricultural  Department.    It  has  all  t)een  agreed  to,  and  the 

I  bill  passed  the  House  by  unanimous  consent. 

I      The  VICE  PRESIDENT.    Is  there  objection  to  the  present 

consideration  of  the  bill? 
!       Mr.  McNARY.    I  have  no  objection. 

j  There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill,  which  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

ADDITIONAL    COPIES   OT    HEARINGS   rOS    COmCITTEX    OH    EDUCATION 

AND   LABOI 

Mr.  HAYDEN.  From  the  Committee  on  Printing.  I  report 
btick  favorably,  without  amendment.  Senate  Resolution  83, 
and  ask  unanimous  coiLsent  for  its  immediate  consideration. 

The  VICE  PRESIDENT.    The  resolution  wiU  be  read. 

The  Chief  Clerk  read  Senate  Resolution  83.  submitted  by 
Mr.  Walsh  on  the  15th  instant,  and  it  was  considered  by 
unanimous  consent  and  agreed  to.  as  follows: 

Resolved.  That  in  accordance  with  para^aph  3  of  section  2  of 
the  Printing  Act  approved  March  i,  1907.  the  Committee  on  Kdu- 
caUon  and  Labor  t>e.  and  is  hereby,  empowered  to  hav«  printed  for 
its  use  500  addiuooai  copiee  of  the  hearings  held  before  a  subcom- 
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mlttee  of  aald  eommfttee  relaClT*  to  "  mv«stfBatl«ix  of  th»  relation- 
ship existing  between  oertaln  contractor  sad  tbelr  employees  in 
the  United  States  ",  ScvA&ty-UUnl  CX>ngre«s.  Mcand  •Hsion. 


statues  of  caxsax  kooirrr  ahd  johm  m.  clatton 

Mr.  HAYDEN.  From  the  Committee  on  Prixitiiig.  I  report 
back  favorably,  with  amendments.  Senate  Concurrent  Reso- 
lution 5,  and  a^  for  Its  consideration  at  this  time.  It  refers 
to  the  printing  of  the  proceedings  in  the  rotunda  of  the  Capi- 
tol upon  the  acceptance  of  the  statues  of  Caesar  Rodney  and 
John  M.  Clayton,  presented  by  the  State  of  Delaware. 

The  VICE  PRESIDBNT.  Is  there  objection  to  the  present 
consideration  of  the  concurrent  resolutton? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  concurrent  resolution. 

The  VICE  PRESIDENT.  Tlie  amendments  of  the  commit- 
tee will  be  stated. 

The  amendments  were,  on  page  1,  line  4,  after  the  word 
"  Printing  ",  to  strike  out "  three  thousand  five  hundred  "  and 
insert "  two  thousand  two  hundred  ":  In  line  9,  after  the  word 
"  which  ".  to  strike  out  "  five  "  and  Insert  **  two  ";  in  line  10, 
after  the  word  "  and  ",  to  strike  out  "  one  thousand  one  hun- 
dred and  fifty  "  and  Insert  **  five  bnadrad  **:  in  Une  13,  after 
the  word  "thousand"  to  strike  out  "eight"  and  insert 
"  five  ";  in  the  same  Une.  after  the  word  -  hnndred  ",  to  strike 
out  "  and  fifty  ";  and  on  page  1.  after  the  word  "  and  ".  to 
strike  out  "  RepresentaUves  "  and  insert  "  Repareaentative  ". 
so  as  to  make  the  concurrent  resolution  read: 


Retolved  hv  ths  Senate  (thm  Bomm  a/  Jtoymtfttenve*  eonciir- 
ring) .  That  tbcr*  be  prtnted  with  tttustrattoaa  aad  bouzul.  in  such 
form  and  style  as  may  be  directed  by  th«  Joint  CJOmmlttee  on 
Printing.  2.300  copies  of  the  proceedings  to  Ociugw  togettier  with 
the  proceedings  at  the  trnveiUng  In  tha  rotnnda  of  the  Oapttol.  and 
such  other  matter  m  may  be  ttdtmaaX  UMntOb  tyon  tbe  accept- 
ance of  the  statues  of  Caesar  Bodn«y  and  John  tL  Clayton,  pre- 
sented by  the  State  of  Delaware,  of  which  800  Shall  toe  for  the  use 
of  the  Senate,  and  500  f or  the  um  oT  tha  BOfaae  of  «ep»««enUtives, 
and  the  remaining  1.600  oopkes  Aall  be  for  tha  vm  and  distribu- 
tion of  the  Senators  and  BeprsseaUtlve  in  OongrcM  from  the  State 
of  Delaware. 

The  Joint  (Committee  on  Printing  is  h«tet»y  •atboriaed  to  have 
the  copy  prepared  for  the  Public  Printer  and  ahaB  proctue  suit- 
able illustrations  to  be  published  with  tbesa  procaedlngs 

The  amendments  were  agreed  to. 

The  concinrent  reaolntiaQ.  as  amfnried.  was  agreed  to. 


KXXCUnVE 

Mr.  GLASS.  I  move  that  the  Senate  proceed  to  the  con- 
sideration of  executive  business.  

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

NOMZVATIOlfS    STTBIIITTU    AMD   HOMnUTXOH    WITHDRAWN 

The  VICE  PRESIDENT  laid  before  the  Senate  messages 
from  the  President  of  the  United  States  submitting  sundry 
nominations  and  withdrawing  a  nwntnalton.  which  were 
referred  to  the  appropriate  comaitttees  or  ordved  to  lie  on 
the  Uble. 

(Tot  nominations  this  day  received  and  nomination  with- 
drawn, see  the  end  of  Senate  proceeding8.> 


EXrCUTITX  «KPO»TS  OT  k 

Mr.  McKELLAR,  from  the  Committer  on  Post  Offlces  and 
Post  Roads,  reported  favorably  the  nomlnattons  of  sundry 
postmasters. 

Tlie  VICE  PRESIDENT.  The  reports  will  be  pJaced  on 
the  Executive  Calendar. 

The  calendar  is  in  order. 

Tbk  Calkhdak 
ht  the  KAxm  cotrs 

The  legislative  clerk  read  the  nomination  of  Richard  P. 
Williams  to  be  brigadier  general  in  the  Marine  Corps. 

Mr.  KINO.    I  ask  to  have  that  nomination  go  over. 

The  VICE  PRESIDENT.  The  nomination  win  be  passed 
over. 

The  legislative  clerk  read  the  nomination  of  John  H.  Rus- 
sell to  be  major  general  in  the  Harine  Corpa. 

Mr.  BLACEL    I  adL  to  have  that  nominatkoi  go  over. 

The  VICE  PRESIDENT.  The  noihlnatlon  wHI  be  passed 
over. 


THX  JTTDICIMrT 

The  legislative  clerk  read  the  nomination  of  John  J.  Boyle 
to  be  United  States  attorney,  western  district  of  Wisconsin. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
ti(m  is  confirmed. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  the  nominations 
of  sundry  postmasters. 

Mr.  ROBINSON.  I  ask  unanimous  consent  that  the  man- 
inations  of  postmasters  on  the  calendar  be  confirmed  en  bloc. 

The  VICE  PRESIDENT.  Without  objecUon.  it  is  so 
ordered. 

That  completes  the  calendar. 

RKCESS 

Mr.  GLASS.  As  in  legislative  session.  I  move  that  the 
Senate  take  a  recess  until  tomorrow  at  12  o'clock  noon. 

The  motion  was  agreed  to;  and  (at  5  o'clock  p.  m.)  the 
Senate,  in  legislative  session,  took  a  recess  untn  tomorrow, 
Thursday,  February  21,  1935,  at  12  o'clock  meridian. 


NOMINATIONS 

Executive  nominations  received  by  the  Senate  February  20 

(leffislative  day  of  Feb.  IS) ,  19J5 

Assistant  Secrktary  of  AGRicuLTmi 

Milbum  L.  Wilson,  of  Montana,  to  be  Assistant  Secretary 

of  Agriculture,  to  which  ofllce  he  was  appointed  during  the 

last  recess  of  the  Senate,  vice  Rexf  ord  Qay  Tugwell. 

Foreign  Sehvioc  09  the  United  StAXXS 

TO  BE  CONSUL  GENERAL 

John  p.  Hurley,  of  New  York,  now  a  Foreign  Service  ofElcer 
of  class  3  and  a  consul,  to  be  a  consul  general  of  the  United 
States  of  America. 

Appointments,  by  Transfer,  in  the  I^gxtlar  Armt 
to  quartermaster  corps 

Capt.  William  Emanuel  Goe.  Infantry  (detailed  in  Quarter- 
master Corps) ,  with  rank  from  July  1,  1920. 

TO   FINANCE   DEPARTMENT 

First  Lt.  Samuel  James  Adams,  Infantry   (detailed  In 
Finance  Department) .  with  rank  from  January  4. 1925. 
Promotions  in  the  Regular  Army  of  the  Unizxd  Staxks 

TO  BE  colonels 

Lt.  CoL  Philip  Bradley  Peytooi,  Infantry,  from  February  7. 

1935. 
Lt.  Col.  Karl  Truesdell,  Infantry,  from  February  7,  1935. 

TO   BE   UZUTBIUNT  COLONELS 

Maj.  John  Amer  Robenson,  Cavalry,  from  February  7, 
1935. 
Maj.  Joseph  Page  Aleshire,  Cavalry,  from  February  7. 1935*. 

TO  BE  MAJORS 

Capt.  William  Louis  Morrison,  Infantry,  from  February  1. 
1935. 

Capt.  Thomas  Raphael  Phillips.  Coast  Artillery  Corps, 
from  February  1.  1935. 

Capt.  Oliver  Edward  George  Trechter,  Infantry,  from  Feb- 
ruary 6.  1935. 

Capt.  Richard  Allen  Gordan.  Field  Artfflo-y,  tn«a  Feb- 
ruary 7.  1935. 

Capt.  John  Lee  Autrey,  Signal  Corps^  frtun  February  7, 
1935. 

TO  BE  CAPTAINS 

First  Lt.  John  Creel  Hamilton.  Cavalry,  from  February  1, 
1935.  subject  to  examination  required  by  law. 

First  Lt.  John  Joseph  Breen.  Ordnance  Department,  from 
February  1.  1935. 

nrst  Lt.  Mark  Rhoads,  Signal  Corps,  from  F^voary  1. 
1935. 

First  Lt.  Joseph  Kittredge  Baker,  Cavalry,  from  February 
2.  1935. 

First  Lt.  Frederick  Person.  Infantry,  frwn  February  4, 

1935. 
First  Lt.  Charles  Frederick  Colson,  Infantry,  from  Fd>- 

ruary  6.  1935. 


i; 


i.    M 


22% 


CONGRESSIONAL  RECORD— HOUSE 


February  20 


First  Lt.  Albert  Walker  Johnson.  Cavalry,  from  February 

7    1335 

First  Lt  Willard  Ames  Holbrook.  Jr..  Cavalry,  from  Feb- 
ruary 7.   1935. 

F:rst  Lc  Auston  Monroe  Wilson.  Jr..  Coast  Artillery  Corps, 
from  February   11.   1935. 

TO    B«    riSST    LIXtnrKAlCTS 

Second  Lt  James  Oliver  Stephenson.  Infantry,  from  Feb- 
ruary/  1.   15*35 

Second  Lt.  George  Mulick  ReiUy.  Infantry,  from  February 

1.   1935 

StTund  Lt.  Cornelius  Zane  Byrd.  Infantry,  from  Pebniary 

1.   1935. 

Second  Lt.  Charles  Randolph  Kutz,  Infantry,  from  Feb- 
ruary 2.  1935. 

Seccnd   Lt.   Normando  Antonio  Costello.   Infantry,   from 

Pebruivry  4,  1935. 
Second  U.  John  NlchoUs  Stone.  Air  Corps,  from  Pebniary 

6.  1935 

Second  Lt    Phlneas  Kimball  Morrill.  Jr..  Air  Corps,  from 

February  7.  1935. 

Second  U  Philip  William  Merrill,  Infantry,  from  February 

7.  1935 

Second  Lt    Thomas  Richard  Lynch.  Air  Corps,  from  Feb- 
ruary 11.  1935. 
ArroumoKTS  w  thi  Natiohai.  Ottako  of  th«  Utrrxxo  Statks 

GnrnAi.  omcnts 
To  be  brigadier  geneml.  National  Guard  of  the  UnUed  States 

Brig.  a«n.  Lewis  Scott  Davidson.  Texas  National  Guard. 

To  be  brigadier  general*.  Adjutant  Oenerals  Department. 

Natiomal  Ouard  of  the  United  States 

Brig.  G«n.  Walter  George  Robinson.  Adjutant  General's 
Department.  New  York  National  Guard. 

Brig.  Gen.  William  Irwin  Rose.  Adjutant  General's  De- 
partment. Massachusetts  National  Guard. 

Brig.  Gen.  Thomas  Jackson  Grayson.  Adjutant  General's 
Department.  Bflssisslpiri  National  Guard. 
Public  Hkalth  Smtici 

Tbe  following -named  assistant  dental  surgeons  to  be 
passed  assistant  dental  surgeons  in  the  United  States  PubUc 
Health  Service,  to  rank  as  such  from  February  5.  1935: 

Oscar  Mikkelsen 

Mark  E.  Bowers 

These  oAcov  have  passed  the  examination  required  by 
law  ^^nri  regulations  of  the  Service. 


CONFIRMATIONS 
Executive  nominatioma  con^rmed  bv  the  Senate  Febnusry  20 
(legislative  day  of  Feb.  15).  1935 
UirrrxB  Statxs  ArrotwcT 
John  J.  Boyle  to  be  United  States  attorney,  western  dis- 
trict of  Wisconsin. 

POSTMASTBSS 
KAKSAS 

PhiUp  W.  Heath.  Abilene. 
Etta  Le  Ford.  Argonia. 
William  F.  Decker.  Newton. 

NKW  MXXICO 

Clotllde  C.  Montes.  Bernalillo. 
Leo  M.  Fay.  Socorro. 

PEmSYLVAlflA 

John  P  Doherty.  Latrobe. 


WITHDRAWAL 

Executive  nomination  withdrawn  from  the  Senate  February 

20  {legislative  day  of  Feb.  15>.  1935 

PosncAsmt 

HrW  YORK 

Phelps  Smith  to  be  postmaster  at  Paul  Smiths.  In  the 
SUte  of  New  Torfc. 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  Ferriary  20,  1935 

The    Chaplain.    Rev.    James    Shera    Montgomery.    D.    D, 
offered  the  following  prayer: 

Great  and  marvelous  are  Thy  works.  Lord  God  Almighty; 
righteous  and  true  are  Thy  ways,  and  holy  is  Thy  name! 
We  thank  Thee  for  the  divine  secret  of  opening  wells  of 
inner  comfort  and  vitality.  We  praise  Thee  that  their 
strength  abides  after  the  fashion  of  the  world  frays  and 
fades.  Blessed  Redeemer,  Thou  who  art  the  water  of  life 
and  the  bread  of  heaven,  do  Thou  ever  keep  us  In  the  folds 
of  infinite  peace.  O  gentle  One.  whose  soft  touch  fell  upon 
the  upturned  foreheads  of  litUe  children  and  who  opened 
wide  Thine  arms  to  shelter  the  poor  and  neglected,  enfold 
our  country  in  Thy  merciful  care.  Father  in  Heaven,  pre- 
serve the  health  of  our  Speaker  and  the  entire  Congress; 
give  vigor  to  their  minds,  and  shower  upon  all  homes  bless- 
mgs  of  happiness,  the  essence  of  heavenly  love.  In  oiir 
Savior's  name.     Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 

approved. 

mssAos  noM  the  ptcsisurr 

Sundry  messages  In  writing  from  the  President  of  the 
United  States  were  communicated  to  the  House  by  Mr  Latta, 
one  of  his  secreUrles.  who  also  Informed  the  House  that  on 
the  following  dates  the  President  approved  and  signed  joint 
resohitions  and  bills  of  the  House  of  the  following  titles: 
On  February  13.  1935: 

H.  J.  Res.  bS.  Joint  resolution  for  defraying  the  expenses  of 
the  American  section.  International  Boundary  Commission. 
United  States  and  Mexico:  and 

H.  J.  Res.  88.  Joint  resolution  making  additional  appropria- 
tions for  the  Federal  Communications  Commission,  the  Na- 
tional Mediation  Board,  and  the  Securities  and  Exchange 
Commission  for  the  fiscal  year  ending  June  30.  1935,  and  tax 
other  purposes. 

On  February  18,  1935: 

H.  R  2874.  An  act  granting  the  consent  of  Congress  to  the 
State  highway  cocnmission  to  construct,  maintain,  and  op- 
erate a  free  highway  bridge  across  EUeven  Points  River  in 
section  17.  township  23  north,  range  2  west,  approximately 
12  miles  east  of  Alton,  on  route  no.  42,  Oregon  County,  Mo.; 
H.  R.  3057.  An  act  granting  the  consent  of  Congress  to  the 
State  of  Oklahoma  to  construct,  maintain,  and  operate  a  free 
highway  bridge  across  the  Arkansas  River  south  of  the  town 
of  Sallisaw  In  Sequoyah  and  Le  Flore  Counties  at  a  point 
approximately  15  miles  north  of  Keota  In  the  State  of  Okla- 
homa: 

H.  R.  3465.  An  act  permitting  the  laying  of  pipe  lines  across 
New  York  Avenue  NE..  in  the  District  of  Columbia; 

H.  R.  3891  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Waccamaw 
River  at  Conway,  8.  C:  and 

H.  R.  3983.  An  act  to  legalize  a  bridge  i  known  as   "  Union 
Street  Bridge  ")  across  the  Dan  River  at  Danville,  Va 
On  February  19.  1935: 

H.  R.  2030.  An  act  authorizing  the  States  of  Washington 
and  Idaho  to  construct,  maintain,  and  operate  a  free  highway 
bridge  across  the  Snake  River  between  Clarkston,  Wash.,  and 
Lewi.ston,  Idaho. 

MESS.\CS   FROM   THX   SCNATX 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  disagrees  to  the  amend- 
ment of  the  House  to  the  bill  'S.  1190)  entitled  "An  act 
to  regulate  intersUte  and  foreign  commerce  in  petroleum 
and  Its  products  by  prohibiting  the  shipment  In  such  com- 
merce of  petroleum  and  its  products  produced  In  violation 
of  State  law.  and  for  other  purposes  ",  requests  a  conference 
with  the  House  on  the  disagreeing  votes  of  the  two  Houses 
thereon,  and  appoints  Mr.  Logan,  Mr.  Conwallt,  and  Mr. 
Davis  to  be  the  conferees  on  the  part  of  the  Senate. 
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«poRT  or  mrnML  cooKDnwnm  tm  nwjw»o«TAt»w 
Mr.  LAMBETH.    Mr.  Speaker,  by  direction  of  the  Com- 
mittee on  Printing,  I  send  to  the  desk  a  prWleged  resolu- 
tion and  ask  for  its  immediate  consideration. 
The  Clerk  read  as  follows: 

House   Resolution  130 
Resolved.  Tliat  there  be  printed  2.000  copies  of  House  Docxunent 
No.  80.  current  eession,  eDtltled  "  Report  of  tbe  Hwleral  Coordi- 
nator of  Transportation.  1934  ".  tax  the  uae  of  the  Houae  document 
room. 


The  resolution  was  agreed  to;  i 
the  vote  by  which  tbe  resolution 
the  table. 


id  a  motion  to  reconsider 
to  was  laid  on 


p/MRONAOB  on  waiMOKriiawp  oouMTT,  pa. 

Mr.  BERLIN.  Mr.  Speaker,  I  ask  imanlmniw  consent  to 
extend  my  own  remerks  in  the  Raooaa. 

The  SPCAKZR.    WlttMMit  objeetftoa,  it  is  ao  ordered. 

There  was  no  objecUon. 

Mr.  BERLIN.  Mr.  Speaker  and  llenbecs  at  tbe  House.  I 
hav«  heard  from  MeBobers  of  tWs  body  cpittMtB  Imried  at 
some  of  the  departmental  heads  aoeh  w  **  InaoleBt ",  "  dis- 
courteous ".  and  "  ailtltarary  ".  with  particnlar  zcferextoe  to 
the  question  of  patroDace. 

I  note  in  tbe  press  «(  a  lev  4a9B  aco  MmA  the  President 
characterized  certain  Memoen  of  tte  House  m  "  soKeheaidB  " 
because  tbey  axe  seeing  some  pakroMMps  Justka  uoder  this 
administration.  _^ 

If  newspaper  reports  are  to  ba  taHevad.  ttae  mildfnf  of 
tbe  United  States  has  tmttnA  this  woffd  ralMnf  fiant«st. 
Without  meaning  the  tUgtateat  i«fleoUMi4»i«he<aii«f  Execu- 
tive. I  might  observe  ttiat  his  eflOrti  wigbX  'weU  be  directed 
toward  elimljaation  of  aone  of  tbs  Ugb^aaM.  imperious. 
arrogant,  and  insulting  boraancraU  with,  trttjchmany  <d  the 
governmental  departmoits  are  «nfoituii»e9y  ktfatod.  and  I 
shall  name  one  who  should  be  eWmlTiatirt. 

Uke  vermin  these  overbearing  and  aoarnliil  department 
heads  are  destroying  the  mmule  of  the  OovannMiit  swvlce. 
I  referred  a  moment  ago  to  the  elimination  of  some  of  this 
vermin.  I  would  Uke  to  direct  paztietiAar  refcrence  to  one 
J.  J.  Cleland.  who  holds  the  post  erf  census  supervisor  of  the 
Fourth  Pennsylvania  DistricL 

The  agricultural  cetoits  hais  been  long  dalayed  doe  to  the 
inactivity  and  IndoSence  of  this  pmiitlc  bioiesQerat  in 
charge.  Appolntmcnta  are  now  bdag  apde  for  the  staff  of 
enimierators.  which  should  hafe  bean  onde  ladt  December. 
It  has  been  the  understandkig  and  it  baa  been  the  practtee, 
but  apparently  only  in  part,  to  permlk  CoDgrtMBuexx  to  select 
the  enumerators. 

Jajvuast  0.  1BS5. 
Hon.  WiLLiAif  M.  BniLm, 

Botue  of  KepreBemtmtiwea,  Wmititmgtem,  XL  C. 

(Women  are  •im  eUgfMi  Cor  this  appemiiwiit) 

DEAa   OoNCSEssMAif  Bmuw:  Piss—  gtwr  —  tauaidlaferfy 
names  of  21  men  whom  yo«  wlsa  to  sppilBt  as  sptealtun 
enumerator*  In  WeatznoreUad  Ootmtr.    WJU  ym  pteMW.  atao.  tur- 
nlsh  the  names  oX  altematea  to  emse  say  of  tbe  m«i  yoa  recom- 
mend do  not  meet  the  requlremoata  «r  adgM  •■•»  gtve  up  i»e 
worrr  „.        - 

It  wlU  be  neooMajry  lar  tkem  mmtk  to  be  ^Mcr  '.■— y.«,*p- 
qualnted  with  farm  work  and  also  be  realdaote  ct  tb*  district  ha 
which  they  will  work.  ^^ ^  .  _ 

I  am  llBttag  below  tbe  dkartefe  taMrtag  «*•  Pii*iit  »™*'  ™ 
farms  to  be  en\ma«mtad.  and  tC  woaU  be  pmlHabto  w>  aetoet  aaen 
from  these  distrlcta. 

Then  followed  the  list  of  districts  and  then  ftaa  tetter  con- 
cluded: 

Where  two  locaUoM  are  mmiMKWtA.  «!•  •■•  bavlag  tAe  iMg** 
number  ctf  larma  ts  ■•tod  Ant  aad  w*  frctar  spP«atMent  trom 

I  sluOl  appreciate  your  prompt  attenUon  In  tlilB  matter,  as  It  1b 
Imperative  that  this  operabon  get  wader  wsy. 

Very  sincerely  T^m.  ^ OLmjM» 

Dtttriet  Bu^enAsor. 

Practical  poUtics  are,  omwdd  ba.  apecatod  along  the  Unee 

of  decency  and  fair  pl*y.    At  laaA  ttiflaa  oaed  *o  be  ttie 

fundamentals,  but  tbey  seeas  to  bam  bendlBagardad  lately. 

When  this  adminlstratieii  amut  iato  wamm  In  March  1833. 

It  caUed  on  Congress  to  cooperate  to  tbe  fullest  extent  in 


the 


legislation  in  order  to  formulate  and  exiecnte  an  economic 
recovery  program.  I  have  stood  by  Franklin  D.  Roosevelt  on 
oontroverslal  legislatiaii  wlien  it  was  imptHitic  to  do  so — at 
times  when  some  <rf  his  own  party  wheel  hraraes  deserted 
him,  lashed  by  the  fear  of  political  ccmsequences. 

Therefore,  Mr.  Speaker.  I  think  I  can  comment  with  some 
degree  <rf  accuracy  on  the  matter  of  administrative  coopera- 
tion. However,  it  is  getting  so  that  a  premium  is  put  on 
irregularity.  Those  who  cooperate  and  go  down  the  line  get 
delved  into  the  discard  with  reference  to  patronage  appoint- 
ments; while  others  who  support  the  administration  only 
when  tbe  whim  pleases  them,  get  the  benefit  of  all  the  ad- 
ministration's consideration.  I  should  Uke  at  this  point  to 
recite  some  painful  facts  concerning  a  patronage  problem  hi 
my  district. 

On  January  9  I  was  requested  to  name  IX  candidates  for 
an»intment  as  farm  census  enumeraton  Xfg  letter.  Three 
days  later  I  sent  in  the  names  <tf  tbe  candidates  from  my 
district  whom  I  thought  would  make  competent  and  oon- 
acinxtious  public  servants. 

On  January  24,  nearly  3  weeks  later,  I  wired  to  ascertain 
tbe  status  of  these  candidates.  I  am  referring  now  to  tbe 
oflloe  of  tbe  aforementioned  J.  J.  Cleland,  diatrict  super- 
visor. But  being  merely  a  Congressman,  I  was  not  honored 
with  a  reply  from  Mr.  deland.  Flalltng  to  acknowledge  re- 
ceipt of  a  tetter  or  wire  is  an  unpardonahte  boalness  sin  and 
a  practice  whic^  is  rude,  discoarteona,  injudicious,  and 
perverse. 

On  Febraaxy  «  I  was  ahte  to  get  in  tooch  by  phone  with 
the  seoretary  of  tbe  great  man — Cteland— not  hbn,  but  his 
secretary.  I  was  informed  that  my  list  of  candidates  had 
been  received  and  that  in  addition  a  list  bad  been  received 
from  WaEhington  other  than  tbe  one  I  sent.  I  waa  fortbar 
advlsed  that  appointments  would  be  made  from  tooth  lists. 

After  talking  with  Mr.  Clelandls  o£toe  I  called  tbe  Cmsus 
Bureau  and  talked  with  Mr.  Austin,  tbe  IMrector.  Tbat  was 
February  7,  the  next  day.  He  said  that  be  tntd  nothing  to 
do  with  tbe  matter  and  that  John  Dtekinsab.  Assistant  Sec- 
retary of  Commerce,  had  furnished  the  Waabbigton  list 
Get  this  clear  in  mind:  AHbougb  I  was  asked  to  name  tbe 
candid^es  in  accord  with  the  practice  and  underrtanriing, 
azKl  although  I  had  stood  by  the  President  atralgbt  down  tbe 
line,  akmg  comes  a  bureaucrat  from  ikxt  Department  of  Com- 
merce and  sends  in  a  list  of  candidates  to  be  a^eted  upon. 
And  Cleland's  office  informs  me  tbat  tbe  nirkinann  Ust.would 
furnish  most  of  the  final  appointees,  regardteaa  of  the  fact 
that  I  had  sent  in  a  full  list.  I  am  told  wnnfBrlally  that  only 
7  out  of  my  21  nominations  were  accepted,  ttod  tbey  were 
satisfactory  to  my  political  enemies. 

I^ckinson.  as  some  of  you  may  km>v,  is  from  Pwinsyl- 
vania,  but  he  is  not  from  my  district.  What  does  he  know 
about  the  qualification  and  ettgitaility  of  persons  for  cmsus 
enumerators  from  Westmoreland  County?  By  what  right 
dow  he  interfere  in  my  district  without  aobcitatton  or  re- 
quest, and  why  sbouki  he  take  orders  from  my  potttieal 
enemies  when  I  am  the  one  who  has  Iv  my  votoe  and  votes 
supported  this  admlnistratiQa? 

I  suppose  Uiese  di<^tarial,  arrogant,  danUneering.  over- 
bearing, despotic  and  venomous  bnreaiiprats  ^rtU  proceed 
with  their  littte  scheme  of  putting  the  akids  under  tbe  cour- 
tesy due  a  Membo-  iof  Congress-^a  Membv  who  has  gone 
aU  tbe  way  down  the  line  for  tbe  President.  I  have  talked 
with  Members  of  the  House  who  teQ  nte  that  aU  of  tbtir 
candidates  have  gone  through  to  final  appointmant  without 
interference  or  delay.  Why  this  unjust  discrimination?  Am 
I  to  be  penaliaed  for  supporting  the  adasiniatration?  It 
certainly  looks  that  way. 

Cleland's  action  has  been  so  despirablp,  unwarranted,  and 
impertinent  that  he  should  be  removed  Immediately.  I 
Ittmed  a  few  days  ago  that  be  was  in  my  district  conf erxtag 
with  two  politioans  relative  to  census  appcrintraents.  One 
of  these  politicians  was  the  campaign  manager  of  one  of  my 
opponents  in  the  last  primary.  Neither  person  with  whom 
he  conferred  is  of  any  political  oonaequmoa,  yet  be  eonf«r» 
with  them  on  appointments  and  takes  names  from  tbe  Dick- 
inson list  In  preference  to  the  names  which  I  had  furnished 
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him.  Evidently  he  had  definite  orders  to  appoint  no  friend 
or  supporter  oJf  mine. 

How  lonK  are  we  to  tolerate  the  insolence  of  these  bureau- 
cvai.c  Bourbons,  these  stuffed  shirts,  these  self -created  Napo- 
leoiLs  of  politics? 

Cleland  s  action  has  been  carried  on  with  such  undis^ised 
contempt  and  notorious  insolence  that  his  services  should 
no  longer  be  needed  in  this  census  work  and  he  should  be 
dism;s;ed  immediately. 

Furthermore.  Dickinson  has — in  the  vernacular  of  the 
street — ■  butted  into  "  a  question  of  no  concern  to  him  and 
h»'  -Aould  be  reproved.  These  bureaucrats  have  enough  to 
do  if  they  will  tend  to  their  own  knitting  instead  of  going 
out  of  theu"  way  to  make  life  more  miserable  for  hard-work- 
in?  Members  of  Congress.  Dickinson  should  keep  hands 
off  patronage  matter. 

The  admixustratlon  should  inform  us  as  to  whether  or 
not  It  places  a  premium  on  disloyalty.  It  looks  s\ispiciously 
that  way  If  party  treachery  and  irregularity  mean  suc- 
cess ;n  patronage  matters,  the  administration  should  say  so. 
If  loyalty  to  the  President  and  his  prcgram  in  the  face  of 
grave  pohtjcal  conaequences  is  t)emg  rewarded  with  insult- 
ing treatment,  sneering  negligence,  notorious  discourtesy,  the 
Hou  e  should  be  so  advised. 

The  administration  is  forgetting  that  political  success 
rests  on  faur  play,  is  making  a  serious  error  in  allowing  the 
bur*'aucrats  to  interfere  with  the  understanding  and  the 
wrho".  of  Mrmt)ers  of  C:ngress. 

I  should  hke  to  repeat  a  paragraph  from  the  letter  of 
James  J.  Cleland.  District  Supervisor  of  Census,  which  I  have 
already  placed  in  the  record: 

It  will  b«  Q«c«Mftry  for  the  men  to  be  either  farmers  or  ac- 
quainted with  farm  work  and.  also,  be  resldenU  of  the  dUtrlct 
tn  which  they  wUi  work. 

I  should  like  to  call  the  attention  of  the  House  to  two 
specific  casea  in  which  this  requirement  was  not  complied 
with  m  the  case  of  census  enumerators. 

One,  a  man  by  the  name  of  Hotchklss,  of  the  city  of  West 
Newton,  and  also  one  Earl  Moran,  formerly  a  druggist  of 
the  third-class  city  of  New  Kensington,  who  has  not  lived 
in  Westmoreland  County  for  the  last  year,  but  has  lived  in 
the  adjoining  county  of  Allegheny.  Neither  one  of  these 
appointees  has  ever  lived  on  a  farm  or  knows  anything  about 
rural  life. 

These  enumerators  certainly  were  named  without  compli- 
ance with  the  requirements  asked  by  the  district  supervisor. 
It  looks  as  if  discrimination,  irregularity,  and  favoritism  are 
being  shown.    The  facts  speak  for  themselves. 

Recently  the  President  indicated  his  willingness  to  investi- 
gate patronage  c<Hnplaints  where  specific  arrangements  of 
Irregularity  were  shown. 

I  desire  to  call  the  attention  of  the  House  to  the  case  of 
Richard  Copeland,  formerly  aeronautical  inspector  in  charge 
of  department  work  at  Newark.  Mr.  Copeland  was  my  ap- 
pointee juid  served  for  almost  a  year  with  the  Department 
of  Commerce.  He  Is  the  son  of  Hon.  Charles  D.  Copeland. 
President  Judge  of  Westmoreland  County,  Tenth  Judicial 
District  of  Pennsylvania.  During  the  last  general  election 
in  Peiuusylvanla  Judge  Copeland  was  charged  with  failing 
to  cooperate  with  the  entire  State  Democratic  ticket.  Pol- 
lowing  the  election  those  opposed  to  the  position  that  Judge 
Copeland  had  taken  politically  avenged  with  young  Richard 
Copeland  as  the  victim.  After  Richard  Copeland  had  been 
placed  with  the  Department  of  Commerce  and  had  been  tn 
active  duty  for  several  months,  a  call  was  made  from  my 
ofBce  to  Nfr.  Rex  Martin,  assistant  director  of  aeronautics 
in  the  Department  of  Commerce,  regarding  the  fltnefs  and 
the  ability  and  the  possibility  of  Mr.  Copeland  being  retained 
in  the  Department.  At  that  time  Mr.  Martin  stated  that 
there  would  be  no  question  of  Copeland  being  retained,  as  he 
was  the  oustandlng  employee  who  had  been  employed  since 
the  beginning  of  this  administration,  and  was  a  young  man 
with  a  \'ery  bright  future.  While  he  was  associated  with 
the  Department  Richard  Copeland  was  given  five  succes- 
sive appointment.    He  was  appointed  January  3.  1934.  for  a 


3-month  period;  reappointed  April  3,  1934.  for  a  3-month 
period;  and  then  was  given  three  successive  2-month  ap- 
pointments bringing  han  to  January  2.  1935,  when  he  was 
dropped. 

You  will  notice  that  this  la.st  appointment  extended  over 
the  election  period.  .At  th'.s  time  I  should  like  to  read  ex- 
cerpts from  the  letter  written  to  me  by  Judge  Copeland, 
father  of  the  appointee.  The  letter  is  dated  January  9. 
1935. 

Sia  I  received  a  letter  under  date  of  January  7  from  the  Honor- 
able Bwln^  Y.  Mitchell,  the  A-s-slntant  Secretary  of  Commerce. 
Washington.  O.  C.  la  relation  lo  my  son's  temporary  position  lu 
the  Bureau  of  Air  Commerce,  which  appointment  Richard  desires 
to  have  made  permanent 

In  this  letter  Mr    Mitchell.  Inter  alia,  sUtea: 

■  •  •  •  With  thi.s  iond:ti(in  prevailing  there  wa«  not.  In  my 
opinion,  any  reason  why  the  Department  of  Commerce  or  I  should 
be  placed  under  the  su.splclon  of  having  asMlsted  a  Congressman 
to  collect  a  bribe  of  tl.UOO  for  securing  the  appointment. 

■'  It  Is  true  that  Con;-Tre.s.-m(xn  Berlin  did  come  Ijito  my  ofllce  and 
tell  me  In  very  plain  terms  that  if  your  son  were  appointed  to  this 
position  you  would  pay  him  •1,000 

"At  the  conference  at  which  the  application  of  your  son  was 
considered,  as  well  as  ether  applications  for  similar  positionji,  I 
called  attention  to  the  conversation  I  had  liad  with  Congreasman 
Beai-T?*.  and  it  was  unanimously  a^^reed  by  those  present  that  your 
son  ?*hould  not   be  appointed       •      •      • 

"  •  •  •  when  a  Congressman  makes  such  a  statement  to  a 
public  ofllclal.  who  is  charged  with  the  responsibility  of  making  the 
appointment  there  Is  no  other  course  ojien  to  the  offlclal  In  ques- 
tion than  to  decline  to  have  anything  to  do  with  the  trans- 
action      •      •      •  " 

Judge  Copeland '8  letter  continues: 

"  You  know  that  It  Is  a  He.  and  that  I  never  made  a  statement 
that  I  would  give  you  91.000.  or  a  penny  for  his  appointment. 
Your  He  has  got  both  myself  and  Richard  In  outrageously  wrong 
with  the  Department  of  Commerce,  and  unquestionably  spoiled 
Richard's  chance  to  have  his  temporary  appointment  to  the 
Bureau  of  Air  Commerce  made  permanent." 

So  that  there  may  be  no  misunderstanding  hereafter  between 
U.S.  I  never  want  you  to  speak  to  me  again,  nor  darken  the 
dotjr  of  either  my  home  or  my  office 

Now    that    you    understand    our    relations    hereafter.    I    am 
Respectfully. 

CHAai.ZS     COPELAXD. 

To  this  letter  I  replied  as  follows: 

Januast    10,    1935. 
Hon.  Chaeles  D    Copet.^wd. 

Green^burg.  Pa. 
Sim     I   have  read   your   letter  and   carefully   noted   Its  contents. 
I    note    you    are    somewhat    peeved,    and    that    you    are    a    very 
poor  loser  on  matters  whuh  you  are  entirely  responsible  for.  but 
which  you  now  wish  to  place  on  my  shoiilders 

At   least  I   am   very  glad   to  have  the  letter,  which   I   shall  read 
Into   a    tpeef-h    which    I    shall    make    on    the    floor    of    the    House 
wtth.n  the  next  few  days. 
Sincerely   yours, 

W.    M.   Bekmn. 

In  my  reply  to  Judge  Copeland  you  will  note  I  make  the 
statement  "  for  matters  which  you  are  entirely  respxjn.sible 
for."  I  refer  in  that  statement  only  to  the  Judge's  political 
activity  which  was  entirely  responsible  for  his  son's  being 
released  from  the  aeronautical  service. 

I  wish  to  call  particular  attention  to  the  passage  of  Judge 
Copeland's  letter  stating  that  Ewing  Y.  Mitchell,  the  Assist- 
ant Secretary  of  Commerce,  charging  nie  with  saying  that 
'  I  told  him  <  Mitchell  >  that  I  would  receive  $1,000  from  Judge 
Copeland  If  his  son  received  thf>  appointment. 

Such  a  statement  is  false;  such  inference  has  absolutely 
no  basis  in  fact  or  suggestion  by  the  remotest  and  most 
vicious  distortion  of  any  conversation  which  I  had  with  the 
Mr.  MitcheU. 

Needless  to  say.  the  epi.sode  has  served  to  bring  discredit 
upon  young  Richard  Copeland.  and  to  charge  me  with  th- 
commission  of  a  crime  As  previously  indicated.  Richard 
Copeland  was  an  able  and  conscientious  worker,  and  I  will 
add  in  my  own  behalf  that  nothinsj  could  be  farther  from 
the  truth  than  the  malicious  and  false  charge  that  I  had 
anything  to  do  with  soliciting,  or  offering  a  bribe. 

I  wush  to  call  to  the  art^ntion  of  the  House  the  further 
fact  that  Assistant  Secretary  Mitchell  did  not  bring  his  ma- 
licious charge  until  after  this  able  and  experienced  aviator, 
Richard  Copeland.  had  received  five  temporary  appoint- 
ments.   Why  did  he  not  bring  this  charge  before  the  Board 


1935 


CONGRESSIONAL  RECORD— HOUSE 


or  to  his  superiors  prior  to  ite  time  ttmt  the  poUttcal  powers 
of  Pennsylvania  wish  to  piini^  Jodge  Oopdsod  by  having 
his  son  discredited  and  dischareed? 

I  am  Inserting  in  this  record  my  af&davtt  that  Mitchell's 
statement  to  Judge  CopelaDd  was  an  imtnittL 

DuTsicT  or  Coi.nicmxA, 

City  of  Wmshinffton.  m.: 
Before  me.  a  notary  public,  in  and  for  th«  aiid  District  of  Co- 
lumbia personally  appeared  WnxzaM  M.  Bbiuh  wIm>,  being  <luly 
sworn  according  to  law,  doth  depose  and  aay  that  be  dM  not,  either 
btf  ore  or  during  the  pwiodi  of  any  a<  tli*  tnapangj  i^ipolntments 
of  Richard  Copeland  In  the  DepartmnU  at  OofaiTc.  represent 
to  Ewlng  Y.  Mitchell,  Assistant  Secretary  of  Onmnmree.  or  to  any 
other  person,  that  the  father  of  the  said  Richard  Copeland,  or  any 
other  person,  would  give  to  tb»  said  Wflliam  M.  Barttn,  directly  or 
Indirectly,  any  sum  at  money,  or  any  ottMT  thiac  at  value  as 
compensation  or  reward  for  the  aaaistaiios  randared  or  to  be  ren- 
dered by  the  said  Wilxxam  M.  Bksuh  In  assisting  to  secure  the  tem- 
porary appointments  held  by  ttw  aaki  Richard  C<q[>eland  in  the 
said  Department  of  Commerce. 

WniXAM  IC.  BniXN. 

Sworn  to  and  subscribed  before  me  this  90th  day  of  February, 
A.  D.   1935. 

[sxAL]  Daw  J.  Sbaw,  Watmrf  PubUc. 

My  commlsslou  expires  February  14,  1M7. 

I  regret  Uiat  ft  has  been  neceasary  to  torins  this  matter 
to  the  attention  of  the  House  but  the  sttiiation  has  been  so 
distressing  and  has  impugned  honesty,  sincerity,  and  good 
faith  not  only  of  young  Richard  Copeland  taut  also  of  myself, 
that  I  am  taking  this  oppartanity  to  place  hi  the  Rboors  the 
documents  I  have  read. 

Mr.  Speaker,  I  wish  to  serve  notice  at  this  time,  as  a  regu- 
lar on  the  Roosevelt  team,  that  I  have  kng  been  chasing 
flies  and  wild  pitches  for  this  adminiwtration  without  once 
getting  a  chance  at  bat,  ax^  If  I  am  to  continue  from  this 
time  on.  I  am  going  to  demand  my  regular  turn. 

PROPOSAL  TO  GIVE  THS  VETERAHS  WHAT  IS  ACTUALLY  OWIHC 


Mr.  ANDREW  of  Massachusetts.    Mr.    Speaker,    I 
unanimous   consent   to   extend   my  own  remaxta   in   the 
Record  on  the  subject  of  the  bonos. 

The  SPEAKER.    Without  objection.  It  is  ao  ordered. 

There  was  no  objection. 

Mr.  ANDREW  of  MJassachusetts.  BCr.  Speaker.  I  have  In- 
troduced in  the  House  today  a  soldiers'  bonus  bill,  giving 
veterans  the  option  of  (Staining  tm  their  adjusted-compen- 
sation certificates  a  ea^  surrender  mloe,  consisting  of  their 
adjusted -service  pay,  phis  oompoond  interert  tar  the  16  years 
since  the  war  ended. 

I  submit  this  bill  as  an  attempt  to  solve  a  Tery  perplexing 
and  annually  recurring  pn^lem.  It  win  not  satisfy  all  of 
the  disputants  of  the  so-called  "  bonus  issue  "  or  meet  all  of 
the  differences  of  conflicting  opinion  in  regard  to  it.  It 
presents,  lx>wever,  a  solution,  dIspasBionately  conceived,  and 
Is  intended  to  be  fair  and  just  both  to  the  veterans  and  to 
the  rest  of  the  countiy. 

As  one  who  helped  to  ftame  the  original  Adjosted  Compen- 
sation Act  of  1924,  and  who  twice  voted  for  It  over  Presi- 
dential vetoes.  I  think  the  following  eoReetly  sumnacriaes 
the  motives  wtiich  pranpted  its  profisiODS.  Congress  in 
that  year  belatedly  recognized  that  the  sohUeis.  sailors,  and 
marines  who  had  talcen  part  in  the  World  War  had  beoi 
underpaid  as  compared  with  civilian  workers  daring  the  war 
period,  and  with  those  who  had  furnished  the  Qovemment 
with  supplies.  It  was,  therefore,  agreed  to  award  these 
veterans  an  extra  dollar  per  day  for  their  hone  service  dur- 
ing the  war  and  up  to  July  1. 191f ,  and  an  extra  dollar  and  a 
quarter  per  day  for  their  oversea  serrlce  daring  the  same 
period.  This  would  have  been  a  great  godsend  to  most 
veterans  if  it  could  have  been  paid  to  them  at  the  diiBcult 
moment  of  their  dis<^iarge,  but  that  time  had  long  since 
passed  and  their  situation  was  very  different  in  1024. 

Hie  country  was  then  in  the  full  swing  of  great  prosperity. 
There  was  little  unemployment  and  an  atmosphere  of  ex- 
travagance was  everywhere  prevalent.  It  was  believed  by  a 
majority  of  both  Houses  of  Oongreas.  and  by  a  large  pro- 
portion of  the  veterans  themselves,  that  it  woidd  be  more 
helpful  to  the  veterans  and  to  their  dependents,  if.  instead 
of  paying  them  their  bonus  at  such  a  ■wramt  in  cash,  the 


amount  in  question  were  allowed  to  accumulate  at  4-percent 
compound  ^terest,  and  they  were  given  a  certificate  in  the 
form  of  a  paid-up  insurance  policy  based  on  the  accumulated 
total  (more  than  two  and  a  half  times  the  originally  pro- 
posed adjusted-service  credit) .  This  much  greater  maturity 
value  of  his  certificate  would  be  paid  to  the  veteran  at  the 
end  oi  30  years,  when,  presumably,  he  and  his  growing  family 
would  be  in  greater  need  of  financial  help,  or  to  his  wife  or 
heirs  at  the  moment  oi  his  death,  if  that  unfortunate  event 
should  occur  during  the  intervening  time. 

In  this  way  the  so-called  "adjusted-service  certificate'* 
came  into  existence.  It  was  designed  to  ixovide  the  veteran, 
as  I  have  said,  more  than  two  and  a  half  times  the  extra 
dollar  a  day  for  home  service,  and  the  extra  dollar  and  a 
quarter  for  oversea  service,  agreed  upon  as  adjusted  pay,  but 
to  give  it  to  him  at  a  later  period  in  his  life  when  it  was  be- 
lieved that  it  would  be  more  valuable  to  him  and  to  his  fam- 
ily than  the  much  smaller  sum  would  be  in  IHM. 

With  the  passage  of  time,  conditions  in  the  country  have 
changed  in  a  way  and  to  a  degree  that  no  one  contemplated 
in  1924.  The  era  of  prosperity  has  made  way  for  a  period 
of  profound  depression  and  unemployment,  poverty,  and 
debt.  A  large  majority  of  the  vetenms  have  been  forced  to 
the  conclusion  that  their  adjured  pay  would  be  far  more 
helpful  to  them  now  than  it  would  have  bemf in  the  past,  or 
than  it  might  ever  be  in  a  dubious  future.  They  want  their 
adjusted  pay  now.  After  all,  it  is  their  adjusted  pay,  and  I. 
for  one,  think  that  they  should  have  the  privilege  of  getting 
what  is  owing  to  them  without  fiuther  delay. 

To  accomplish  tliis  purpoae  I  have  prepared  this  bill.  It 
pr<HK>Ges  to  give  to  every  veteran  who  holds  an  adjured- 
service  certificate  the  option  of  exchanging  it  immediately, 
if  he  so  wills,  for  cash;  It  provides  that  upon  surrendering 
his  certificate  be  may  rec^ve  in  cash  at  <mce  his  adjusted- 
service  credit  ($1  for  each  day  of  home  service  and  $1.25  for 
each  day  of  oversea  service)  togettxer  with  accumulated  in- 
terest at  4  po-cent  compounded  annually  from  tiie  date  that 
the  war  ended.  November  11,  1918.  From  this  total  must  be 
deducted,  of  course,  what  he  may  owe  on  account  of  what 
he  had  already  borrowed  on  his  certificate.  All  of  these  pro- 
visions seem  to  me  fair  and  just,  howew  riitBrult  it  may  be 
for  the  Government  to  find  the  necessary  mon^  at  the  mo- 
ment. I  cannot  see  how  Congress  would  be  justifled  in  of- 
fering the  veterans  less  in  cash,  or,  indeed,  in  offering  them 
more  than  is  here  proposed,  namely,  their  original  extra  pay. 
to  which  is  added  accumulated  compound  iMerest  for  the 
approximately  16  years  since  the  war  ended. 

This  means  a  very  heavy  burden  thrown  «hi  the  back  of 
a  Government  that  is  already  heavily  burdened  with  expense 
and  debt.  If  all  of  the  certificate  hoMers  were  at  once  to 
turn  in  thtir  certificates  in  exchange  for  cash,  it  would  cost 
the  Government  during  the  coming  year,  I  am  t<dd,  12ie  for- 
midable sum  of  $1,300,000,000.  This,  however,  is  scarcely  to 
be  expected,  as  a  considerable  numbo-  <rf  veterans  irould 
doubtless  prefer  to  retain  their  certificates  for  the  sakx  of 
their  gxeater  eventual  value,  and  for  the  insurance  benefits 
which  they  provide.  ICortever,  it  must  be  borne  tn  mind 
that  the  Government,  tay  aoqotiAing  this  deM  at  the  praamt 
time,  would  wipe  off  a  heavier  obligation  that  would  other- 
wise have  to  be  met  within  a  few  yean.  It  should  also  be 
noted  that  the  bill  here  presaited  would  require  a  cadk  pay- 
ment by  the  Government  of  aniroximately  a  bOUon  di^lazs 
less  than  that  required  by  the  proposals  which  eoirtemplate 
the  I'T!"'''^***'  payment  of  the  full  face  value  of  the  oer- 
tiflcates,  with  readjustments  of  interest.  At  a  time  when  the 
Government  seons  able  to  spend  billions  for  many  <^her 
purposes  it  is  difficult  logic^ly  to  argue  its  inaWmy  to  pay 
off  the  present  value  of  an  obligation  whkdi  more  ttan  a 
decade  ago  was  officially  recognised  as  a  debt  to  the  vet- 
erans. 

The  following  is  the  text  of  the  bill: 

A  bill  to  give  vctCTans  holding  adjiuted-servloa  eerttfleatos  the 
option  <a  inucedlate  payment  in  cash  at  their  •dju0ted-«ervlae 
credit  with  compound  interest  dating  back  to  th«  armistice 
Be  it  eneucted,  etc..  That  the  World  Vi^ar  Adjusted  CoKpensatloa 
Act.  as  amencted.  Is  hereby  further  amended  by  adding  the  follow- 
ing sections; 
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8»c.  509  At  the  option  of  the  person  to  whom  an  adjusted-  ' 
KTvice  certincate  haa  been  lawtully  Issued  and  upon  the  filing  of 
an  application  and  the  surrender  of  all  rlghte  and  title  to  the 
adjusted -service  certificate,  payment  shall  be  miide  to  such  persor 
of  a  cash  stirrender  value  which  shall  be  the  amount  of  the 
adjusted-service  credit  las  defined  In  title  II  of  the  World  War 
Adjusted  Compensation  Act  and  at  the  rates  prescribed,  •!  for 
each  day  of  home  service  and  11  35  for  each  day  of  oversea  serv- 
ice, and  computed  according  to  the  provisions  of  said  title  IT) 
together  with  lntere«t  at  the  rate  cA  4  percent  per  annum,  com- 
pounded annually,  from  November  11,  1918,  to  the  eleventh  day 
of  the  month  tn  which  payment  Is  made  lesa  the  amount  of  any 
loan  lawfully  made  on  the  certificate  and  any  Interest  due  and 
accrued:  fraxrideA,  The  groes  amount  payable  without  consid- 
ering deductions  shall  not  exceed  the  maturity  value  shown  on 
the  face  of  the  certificate.  | 

8«c  510.  The  Administrator  of  Veterans'  Aralrs  Is  authorized  ' 
and  directed  to  promulgate  regulations  for  carrying  Into  effect  the 
pinpoaes  of  this  act  including  regulations  providing  for  the  re- 
demption of  adjusted -service  certlilcates  held  outside  of  the  ad- 
justed-service certificate  fund.  All  regulations  so  made  shall  have 
the  force  and  effect  of  law,  and  all  decisions,  as  to  law  and  as  to 
fact  thereunder,  made  by  the  Administrator  of  Veterans'  Affairs, 
shall  be  final  and  conclusive  for  all  purposes  and  shall  not  be 
reviewable  by  any  other  officers  of  the  United  States  nor  by  any 
coiurt  of  the  United  States  or  any  political  subdivision  thereof. 

Sbc.  511.  The  ad  Justed -serr  Ice  certificate  fund.  In  addition  to 
the  other  purpoaea  for  which  It  now  may  be  ui«d.  Is  hereby  made 
available  for  any  payments  to  be  made  under  the  provisions  of 
this  act. 

8bc.  91  a.  There  la  hereby  authorized  to  be  appropriated  out  of 
the  general  funds  of  the  Treastiry  such  amoun*.s  as  may  be  neces- 
sary to  carry  out  the  provisions  of  this  act. 

8»c.  513.  The  period  d\irtng  which  applications  may  be  filed 
for  the  benefits  provided  In  the  World  War  Adjusted  Compensa- 
UOQ  Act.  as  amended.  Is  hereby  extended  from  January  2,  1935,  to 
January  2.  1940. 

raoHiKmoir  or  oocGRATioiff 

Mr.  WHZLCHEL.  Bir.  Speaker,  I  ask  unanimous  consent 
to  extend  my  own  remarks  and  to  Incorporate  a  copy  of  a 
bill  which  I  have  introduced. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  no  objection. 

Mr.  WHELCHEL.  lix.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Rxcoro,  I  Include  the  following  bill  which 
I  am  introducing  relative  to  immigration: 

Be  <t  tnacted.  etc..  That,  beginning  with  the  date  this  act  be- 
oomes  a  law.  and  for  a  period  of  5  years  thereafter,  all  aliens  are 
prohibited  to  enter  the  United  States  of  America,  and  i 

It  is  further  provided  in  this  act.  that  regulations  for  the  en-  ' 
forcement  of  same  be  prescribed  by  the  Comm^aloner  at  Immigra- 
tion: and 

It  is  the  pxirpose  of  this  bill,  and  on  being  enacted  Into  a  law,  to.  , 
and  the  same  does  hereby,  repeal  any  and  all  law  or  laws  or  parts 
of  laws  Ln  oonflict  therewith. 

I  want  to  call  attention,  in  particular,  to  that  portion  of 
the  bin  prohibiting  aliens  from  entering  upon  the  soil  of  the 
United  States  of  America  for  a  period  of  5  years.  This  may 
seem  to  be  of  too  long  duration,  but  it  will  do  more,  in  my 
opinion,  to  help  the  situation  of  unemployment  than  any 
one  thing  that  can  be  offered  the  American  people. 

It  Is  useless  for  me  to  take  up  the  time  and  the  space 
necessary  to  show  that  an  army  of  thousands  and  thousands 
of  foreign  people  have  been  entering  the  United  States  every 
year  and  every  time  an  alien  enters  upon  our  soil,  it  pre- 
cludes some  American  citissen  of  the  rights  and  privileges 
enjoyed  by  such  alien.  I  can  be  fair  and  I  have  nothing  but 
the  kindest  feeling  for  foreign  people,  but  they  have  a  coun- 
try of  their  own  and  during  these  stressing  times,  when 
American  people  need  every  Job  that  can  be  developed  for 
them,  it  is  a  great  injustice  to  have  this  influx  of  aliens 
coming  into  our  country  each  year,  which  can  only  tend 
to  make  the  situation  of  unemployment  more  acute. 

I  want  to  make  ooe  other  observation  in  regard  to  this  bill 
I  am  introducing  today,  and  that  Is:  Crime  for  the  past 
10  years  has  been  on  a  decided  upgrade.  Our  newspapers 
are  full  of  crimes  that  in  bjrgone  dajrs  would  have  chilled 
the  blood  of  every  American  to  know  that  such  was  being 
perpetrated  on  our  shores;  and.  as  I  said  before.  I  can  be  fair 
to  fweign  people,  but  I  invite  you  to  go  to  the  root  of  some 
of  the  moat  daatanlly  crimes  that  the  world  has  ever  known 
to  have  been  eommltted.  and  I  venture  to  aay  that  9  times 
oaft  of  10  yaa  win  find  the  instigator  of  the  crime  to  be  a 
fcrtl0n-boni  and  in  no  sense  an  American  at  heart. 


I  believe  the  two  worst  evils  that  America  Is  facing  today 
are  the  unemployment  situation  and  the  crime  wave  that  lias 
swept  this  country.  The  crime  wave  of  today  is  appall  ng 
and  is  absolutely  gnawing  at  the  very  heart  and  vitals  of  this 
Nation.  In  the  past  few  days  evidence  has  been  brought  to 
light,  in  the  trial  at  Flemington,  N.  J.,  that  absolutely  startled 
the  American  people,  showing  that,  irrespective  of  the  de- 
fendant's guilt  or  innocence,  he  entered  upon  the  soil  of  our 
Nation  illegally. 

I  invite  you  to  make  an  investigation  for  yourselves  und 
jrou  wiU  find  the  statement  that  I  have  made  to  be  tiue, 
and  that  is:  Stop  inrniigration  to  this  country  entirely  for 
5  years  and  you  will  bring  to  a  halt  some  of  the  evils  that 
we  have  been  suffering,  namely,  unemployment  and  the  utter 
disregard  for  law  and  order. 

comnnnsif 

Mr.  PISH.  Mr.  Speaker,  I  ask  unanimous  consent  to  ex- 
tend my  own  remarks  in  the  Rccoai)  and  to  include  therein 
a  radio  speech. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  PISH.  Mr.  Speaker,  under  leave  to  extend  my  re- 
marks in  the  Rxcord,  I  include  the  following  radio  address 
which  I  made  over  the  Columbia  Broadcasting  System  on 
Tuesday  evening.  February  19,  1935: 

At  the  outset  of  my  remarks  I  want  to  make  It  clear  that  I  am 
not  a  Fascist,  ultraconservatlve.  reactionary,  or  Bourbon  who  Is 
opposed  to  progress  or  meeting  changing  economic  conditions  vlth 
new  Ideas.  That  Is  what  the  Communists,  left-wing  Socialists, 
radical  college  professors,  and  pink  Intellectuals  would  have  you 
believe.  I  am  a  Lincoln  Republican.  wh«  believes  In  (>opular  gov- 
ernment and  has  faith  In  our  free  Institutions  and  In  the  American 
people  I  was  an  ardent  follower  of  Theodore  Rooeevelt,  and  sujod 
for  social  and  Industrial  Justice  back  In  1913.  Just  as  I  still  advocate 
It  today. 

I  believe  In  liberalism,  which  Is  nothing  more  than  the  tight 
of  the  people  to  govern  themselves,  and  which  was  the  fu.ida- 
mental  political  faith  of  Abraham  Lincoln.  I  not  only  have  lalth 
in  the  people,  but  also  in  our  representative  and  constitutional 
government,  which  Is  the  fairest,  wisest,  most  honorable,  and  best 
form  of  government  devised  by  the  mind  of  man.  Natura  ly  I 
loathe  and  abhor  communism  and  all  other  forms  of  foreign  dic- 
tatorships that  .'leek  to  undermine  and  destroy  our  free  InsMtu- 
tlcns.  both  from  within  and  from  without. 

I  have  not  spoken  over  the  radio  on  communism  for  3  or  4  years, 
and  my  purpose  In  speaking  this  evening  Is  merely  to  present  the 
facts  concerning  recent  communistic  activities  here  and  In  Soviet 
Russia.  I  am  no  alarmut  and  do  not  anticipate  a  Communist 
revolution  In  the  United  States  tomorrow  at  dawn  or  the  next 
year  or  In  our  generation,  if  the  American  people  are  kept  In- 
formed of  the  alms  and  purposes  of  the  Communists.  They  ae  so 
utterly  destructive  of  our  free  Institutions  and  our  liberties  that 
there  Is  no  room  whatever  fur  communism  in  the  United  SAtes 
when  the  facts  are  known.  We  are  stlU  a  free  courtry,  and  we 
propose  to  keep  It  free  from  all  forms  of  alien  dictatorships  or  the 
left  or  of  the  right. 

What  Is  It  that  the  Communists  seek  to  impose  upon  the 
American  people?  (1)  Destruction  of  all  forms  of  religion  and 
teaching  hatred  of  God;  (2)  destruction  of  private  property  and 
Inheritance;  (3)  using  the  Communist  Intexnatlonal.  with  head- 
quarters at  Moscow,  to  spread  revolutionary  propaganda  and  to 
Incite  striken,  riots,  sabotage,  and  Industrial  unrest  in  all  oon- 
communist  nations:  (4)  to  promote  the  bitterest  kind  of  class 
hatred:  (5)  to  develop  a  class  or  civil  war  In  order  to  obtalr  the 
ultimate  objective;  |6)  a  soviet  dlctatorahlp  under  the  red  fiag 
with  a  world  capital  at  Moscow. 

The  best  method  to  fight  these  principles  and  obJectlv<s  of 
communism  Is  not  through  force  but  rathex  by  education  and 
pointing  out  the  tragic  failure  of  communism  tn  Soviet  Ruarla 

The  Communist  Oovernment  of  Russia  Is  an  absolute  despt'tism 
based  upon  fear,  a  huge  and  bloodthirsty  spy  system  backed  by 
armed  force  and  violence.  There  Is  no  liberty  of  speech,  oj-  the 
f>rean,  or  of  assembly.  There  is  nothing  but  suppreasion  ol  the 
rights  and  liberties  of  the  Individual,  the  control  of  the  people 
through  fear,  regimentation,  and  the  bread  ticket.  The  im- 
poverishment, undernourishment,  and  often  starvation  of  a  dis- 
armed and  terrorized  people  is  the  order  of  the  day. 

That  is  the  record  of  17  years  of  communism  in  Borlet  R^iasla. 
In  1933,  8.000.000  Russians  starved  to  death  tn  a  country  that 
used  to  be  the  granary  of  Bxirope.  but  due  to  strict  oensorahi?  the 
facts  are  only  now  seeping  out;  and  even  now  milllona  of  other 
poverty-stricken  and  helpless  Russians  are  on  the  verge  of  starva- 
tion and  will  be  liquidated  in  the  dreadful  agony  of  akrw  starva- 
tion because  of  the  horrible  collapse  of  the  cooununlstlc  ex-perl- 
ment. 

The  proof  of  the  pudding  Is  always  In  the  eattng  tbcreof  All 
any  fair-minded  man  has  to  do  to  witness  tb«  ab)«ct  and  fitarful 
failure  of  communism  Is  to  cross  the  border  from  any  of  tKe  se- 
cessionist States  formerly  part  of  RuasU  Into  Soviet  Buaala  today. 
In  the  serssBlonist  and  oapltallatlc  8tet«s  of  PlxUaiMl.  Artonla.  and 
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Latvia  the  peasants'  honses  are  cl(.an  and  ki^t  In  good  state  of 
repair,  and  the  people  are  well-clothed,  well-fed.  tree,  and  con- 
tented. Across  the  border  in  conununlstlc  Russia  the  houses  are 
dilapidated,  badly  In  need  of  repair,  the  people  are  dirty,  poorly 
clothed,  undernourished,  miserable,  and  fear  driven.  There  you 
have  the  real  contrast  between  a  communist  and  a  capitalist 
state.  Every  diplomat  I  have  discussed  this  lame  with,  whether 
representing  our  State  Department  or  a  foreign  nation,  has  con- 
firmed these  facts. 

We  have  nothing  to  do  with  the  form  of  gorcmment  in  Soviet 
Russia,  but  In  view  of  the  fact  that  the  Ciommunlst  International 
at  Moscow  and  the  Communists  In  the  United  States,  all  of  whom 
take  their  orders  from  the  Ifoeoow  International,  are  spreading 
revolutionary  propaganda  here  and  ■eektag  to  tmpoae  communism 
upon  us,  we  have  a  right  and  a  duty  to  find  out  tbe  facts  as  to 
how  It  works  in  Russia  and  expose  Its  tragic  and  horrible  failure. 

If  this  story  of  misery,  suffering,  tanporerlshnient,  undernour- 
ishment, etarvatlon,  and  destniction  ctf  icllglous  and  civic  rights 
and  libertlea  of  the  people  can  be  canlMl  over  Xbm  radio  to  free 
American  people  back  home,  there  will  be  no  oomprcMnlse  with 
communism  and  no  fear  of  Its  qpread  among  tlM  American  people. 

That  It  has  spread  since  I  was  dhalrman  o(  ttie  House  committee 
to  Investigate  communist  i»ropaganda  and  aetlTUlea  In  this  coun- 
try back  in  1830.  must  be  obvloua  to  all  who  raad  titm.  newspapers. 
There  has  been  hardly  an  Important  strike  in  which  Communist 
agitators  have  not  taken  a  leading  and  aggiT— ire  part.  Some- 
times these  strikes  are  planned  and  Instlgatad  by  the  Communists 
and  In  others  skilled  Communist  strike  agitators  nxh  In  wher- 
ever there  Is  an  industrial  sore  spot,  to  help  fan  tbe  flames.  The 
object  of  the  Communists  is  not  to  win  the  strike  but  to  spread 
class  hatred,  a  revolutionary  spirit,  and  eommuBlstle  principles. 

Communists  either  led  cr  fanned  tb«  fluaas  tn  all  of  the  fol- 
lowing strikes,  and  in  numerous  instances  blood  was  sbed  and  peo- 
ple killed:  The  longshoremen's  strike,  which  ended  in  a  general 
strike  In  San  FYanclsco:  the  Imperial  Valley  strike  among  the  fruit- 
growing Industries  in  Calif omla;  the  truck  dnvets*  strike  in  St.  Paul 
and  Minneapolis,  which  ended  In  a  graenU  strUce  and  resulted  In 
martial  law:  the  Toledo  auto  workers'  strike;  the  parking  industry 
Etnke  In  Chicago;  the  textile  Industry  strikes  In  Rhode  Island, 
Massachusetts.  New  Jersey,  and  Oonnectlcnt;  the  milk,  taxi,  and 
fur  strikes  In  New  Tork;  the  coal  strikes  in  Kentucky.  West  Vir- 
ginia, and  Pennsylvania:  the  relief  workers'  strikMi  in  Arizona  and 
Oklahoma:  the  agricultural  workers'  strikes  in  New  Jersey;  and  the 
share  croppers'  strike  in  Tennessee,  Arkansas,  and  Alabama.  In 
addition,  the  Communists  are  responslbl*  for  mnacroas  smaller 
strikes  and  disordos  throughout  the  country. 

The  larger  strikes,  violent  though  they  have  baen.  are  merely 
forerunners  of  what  to  expect  in  the  near  future,  with  a  huge  loss 
in  the  pay  roll,  in  economic  stability,  and  an  inereaae  in  class 
hatred  and  communism.  That  oommtmiara  feeds  en  depression 
and  unemployment  is  self-evident,  as  weU  ••  on  aay  form  of  dis- 
content, such  as  strikes,  riots,  or  industrial  unrest. 

The  American  Federation  of  Labor  is  to  be  commended  for  con- 
sistently and  steadfastly  lighting  communism  and  defending  our 
free  azvd  democratic  iiMtltutiona.  Bat  in  aome  State*  and  locali- 
ties the  Communists  have  and  are  Ijorlng  from  wltlUn.  and  the 
American  federation  ctf  Labor  win  soon  have  to  grapple  with  the 
Communists  and  Oommunlst  sympathiaera  within  their  own  ranks 
and  weed  them  oat  bcTore  they  heuane  a  dangerooa  element  and 
menace  to  the  American  federation  of  Labor  fwogram. 

It  Is  dlfllcult  to  estimate  the  exact  number  of  Oommunists  and 
Communist  sympathlaers  In  the  United  Statea.  In  1981  the  House 
investigation  committee  estimated  the  total  muaber  as  000,000. 
based  on  the  votes  cast  throt^houfe  the  Natkm  and  considering 
that  70  percent  of  the  Communists  were  then  aliens.  On  the 
same  basis  today  I  would  estimate  the  number  of  ODmsnnilst,s  and 
Communist  sirmpathlzers  as  about  doable,  or  1.90OJ8OO.  The  Com- 
munist vote  last  November  In  OaUforala  ahowad  a  heavy  increaae. 
Miss  Anita  Whitney,  running  for  Staxe  oomptroiler.  polled  100,800 
votes.  Leo  Oallagher.  of  the  Oommunlat  labor  defense  committee, 
for  a  Judicial  positicm,  polled  over  900.060  votes.  In  New  York 
City  the  Communist  vote  increaaed  tn  9  yeaia  fftan  98J0OO  to  S0,000. 
These  are  merely  Indications  that  oottuaunlam  la  growing  in  dif- 
ferent parts  of  the  United  States. 

In  California.  Harry  Bridges,  an  alien  Oomnranlst  sympathizer, 
who  led  the  dock  workers  strike  aa  bead  of  the  atrtke  committee 
of  50.  and  who  alao  la  head  of  the  latemattocial  I^ongahoreman's 
Association,  a  part  of  the  American  Federation  of  Labor,  in  a 
recent  meeting  for  the  election  of  ofllcers  of  the  State  Federation 
of  Labor  of  California,  polled  approKlmatrty  90  poroent  of  the  vote 
for  the  Communist  facttaii. 

The  growth  of  conununlsm  and  left-wing  aeciaHem,  Its  half- 
brother  and  aister.  is  more  rapid  and  extensive  In  American  col- 
leges than  In  any  other  sphere  of  Oommunlat  activity.^  It  Is  a  sad 
and  tragic  commentary  on  American  life  and  oar  Inatttntlons  that 
In  edifices  of  learning  the  younger  genaratlon  e(  Amerleans  ihoald 
be  taught  that  everything  is  wrong,  rotten,  corrupt,  and  oppressive 
in  free  America  and  everything  peaceful,  beautiful,  hiunanltarian. 
and  prosperous  in  Soviet  Ruaala.  _^ 

Our  leadii^  unlveraltlea.  such  as  OaiambU,  9mm  Tark  Unlveralty, 
College  of  the  City  of  New  York.  ObleagQ,  Wiannaiatn.  Oalifomla. 
Wa&iiington  8Ute.  North  Carolina.  Pennaylvania.  Obarlln.  Harvard. 
Wesicyan.  Smith,  and  Vaasar  are  the  wtrat  offeiulers  and  are 
honeycombed  with  SociaUata. 
teactUng  class  hatred,  hatred  of 
Institutiona.  IncludlrA  the  Aaaai 

There  are  many  other  small  aehoola  and  opPayea  aquaUy  subver- 
slve  In  their  teazling.    The  League  af  Xuiluatilal  DHBneraey.  which 
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attacked  Mr.  William  Randolph  Hearst  fbr  bia  expoaure  of  com- 
munistic teaching  in  American  colleges  Is  nothing  but  an  out-and- 
out  Socialist  organization,  devoted  to  the  destruction  of  the  profit 
system,  and  advocates  socialism  and  dUuted  communlam.  Prior 
to  the  World  War  it  was  known  as  "the  Intercollegiate  Socialist 
Society ".  but  now,  for  propaganda  purposes,  it  hides  t>ehind  a 
false  name  and  a  camouflage  front  to  attain  the  aame  objective. 

There  are  a  number  of  Socialists,  left-wing  Socialists,  near-Com- 
mimists,  and  Communist  sympathizers  in  the  Federal  service  at 
Washington,  appointed  by  the  President,  and  holding  important 
and  often  key  {xjsitions.  Most  of  these  do  not  believe  In  either 
our  industrial  or  political  system,  and  use  every  opportunity  to 
undermine  them. 

Only  recently  photostatic  copies  of  receipts  for  contributions  by 
the  three  Federal  officeholders  to  the  Conununlst  Veterans  Rank 
and  PUe  Committee,  and  signed  by  Harold  Hickcraon.  a  well-known 
Conununlst.  were  presented  by  vat  in  the  House  of  Repreeenta- 
tives.  I  ktx>w  of  nothing  more  contemptthle  or  vtdous  than  to 
have  Government  officeholders  contribute  to  Communist  propa- 
ganda and  activities  which  has  for  its  main  purpose  the  tnetting 
of  strikes,  rlota.  industrial  unrest,  and  the  destruction  of  our  free 
American  institutions.     All  three  luive  admitted  the  donattona. 

One,  Mr.  Gartiner  Jackson,  of  the  A.  A.  A.,  has  walked  the  polit- 
ical plank,  but  Mr.  Robert  MarshaU,  Chief  of  the  FuteaUy  Divi- 
sion of  the  Indian  Bureau  of  the  Interior  Department,  drawing  a 
salary  of  $5,600.  not  only  admits  contrlbutii^  to  Mr.  Harold 
Hickerson  on  a  number  of  occasions,  one  donatlan  being  for  $100. 
but  admits  he  voted  a  Socialist  ticket  In  1930  and  19S2,  and  says 
he  sees  no  reason  he  should  not  oontribute  to  any  cause  he  wants. 
Every  Conununlst  sympathizer  or,  more  particularly,  oontribu- 
tor,  drawing  a  salary  from  the  Federal  Government  vrtileh  he  or 
she  is  seeking  to  undermine,  should  be  dismlflsed  inuaedlatety. 
However,  that  m  niore  than  can  be  expected  under  an  administra- 
tion that  is  hctney combed  with  radical  college  profesecrs,  govern- 
mental daydreamers,  economic  magicians,  business  wand  wavers. 
indtistrial  snake  charmers,  agricultural  rabbit  prodticers,  destroy- 
ers of  crops  and  Urth  controllers  of  pigs,  free-trade  crystal  gaaers. 
and  visionarlee  and  "  brain  trust«^  "  of  all  kinds  extraordinary, 
fantastic  and  <!xtravagant  with  money  belonging  to  the  American 
people  but  not;  elected  by  or  accountable  to  them. 

Why  should  the  "  brain  trust "  or  the  chief  adviaors  of  the 
President  worry  if  some  of  the  Pedoal  offl»dtolders  are  exposed 
as  contrlbuton:  to  commiinlam,  when  many  of  them  are  Socialists 
and  at  heart  sympathetic  to  communism? 

The  alien-diiportation  laws  should  be  strengthened  and  en- 
forced. Miss  PerlLlns,  the  Secretary  of  Labor,  should  be  required 
to  deport  aliens  in  accordance  with  existing  laws,  which  she  has 
flagrantly  failed  to  do.  A  number  of  Communists,  active  in  the 
San  Francisco  strike,  were  deportable,  iMit  nothing  was  done.  It 
is  a  disgraceful  situation,  and  the  entire  blame  rests  upon  the 
present  administration  and  the  attitude  of  the  Department  of 
Labor.  If  aUen  Communists  do  not  like  our  country,  our  laws,  our 
ways,  or  our  institutions,  all  they  have  to  do  is  to  go  back  home. 
If,  howevor,  they  insist  on  staying  and  spreading  Oommunlst 
poison  and  revolutionary  propaganda  against  our  Institutions  and 
urging  the  overthrow  of  our  republican  form  of  government  by 
force  and  violtincc,  then  they  shoxild  ht  immediately  deported  and 
the  Congress  (should  enact  even  stronger  laws  and  see  to  it  that 
they  are  enforced  and  not  evaded  and  milllfled  by  Miaa  Perkins. 
a  member  of  li^resident  Roosevelt's  Cabins 

Instead  of  deporting  alien  Communists,  the  Department  of  Labor 
has  recently  admitted  four  well-known  fon^gn  Communists. 
Thomas  Mann  and  John  Strachey,  of  England;  Henry  Barbusse,  of 
France:  and  Willie  Musenberg.  of  Germany;  aa  temporary  vlattors 
into  the  United  States  to  spread  revolutionary  communism  and 
tell  the  Amerl.Min  people  that  democracy,  self-government,  and  our 
free  institutiona  are  failures,  and  to  urge  the  overttnow  of  our 
economic  and  polltlcai  systems  and  our  repnblleaa  tana,  at  gov- 
ernment. 

Why  should  any  of  these  Communists  from  Europe  be  admitted 
as  visitors  to  lecture  In  the  United  States  when  we  have  laws  that 
call  for  the  deportation  of  such  alien  Commoniats? 

Thomas  Mann  is  an  outstanding  Oommunlat  labor  agttator  In 
England  and  does  not  seek  to  hide  ttie  fact.  John  Strachey  and 
Henry  Barbusise  are  both  professed  Communists  and  have  written 
books  on  conccmunlsm.  Willie  Musenb«g  la  a  notorlooa  German 
Commtmlst.  Et  is  an  outrage  to  welcome  ttiem  as  gueito.  What 
po8sli>le  reasoiOL.  alibi,  or  excuse  can  Miss  Perklna  have  for  admit- 
ting such  vlslixjrs?  There  are  undoubtedly  many  othera,  InrJurtlng 
Emma  Goldman,  the  anarchist  who  was  deported  15  years  ago, 
who  have  becii  pormltted  to  return  to  the  T7nlted  States  under 
the  regime  of  Miss  Perkins. 

One  of  the  reasons  given  for  recognizing  Soviet  Ruaala  was  that 
we  could  then  deport  the  Russian  Communists  back  to  their 
native  land,  where  they  could  enjoy  the  lack  of  freedom  of  apee^, 
the  appreaekvt  laws,  and  miserable  wage  acalea  that  they  have  been 
accustomed  to  in  the  past.  But  what  haa  happened?  Few.  if  any. 
Russian  Communists  have  been  deported,  and  evidently  the  De- 
partment of  liabor  is  not  planning  to  deport  them.  Oan  lt_be  the 
Soviet  Ooverzimcnt  will  not  take  them,  or  la  it  that  Iflas  Perktaa 
refiises  to  carry  out  the  intent  and  purpoaaa  cA  the  lawa  pasaatl  by 

Congress?  

The  recognition  of  Soviet  Rtinia  should  ho  withdrawn,  as  It  waa 
a  gigantic  hoax  perpetrated  upon  the  Amsrlcan  people  by  the 
President  and  the  "  brain  truat."  Propagamta  emaaating  from 
the  "  brain  trust "  promised  A«»"»r«/'«j»  buaincaa  man  and  aouth- 
ern  cotton  gi-owers  a  billion  dollars'  worth  of  tiade  with  Soviet 
provUled  w«  granted  recognition.    The  aarthan  and  < 
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ir>1  i-  r  <:.'it^  x*'^  ^f^.nc^  by  the  mere  danRlinn  of  the  J'jlcy  triidp 
piLjtti  r>.  r-  -  r  f.ea  *.•»  were  'he  MfmbtTH  of  Con«r»^s  from 
r^,TU,r,    S-.-.-i     .  ■.       were    pr',m!.<-d    •.ruil    '.he    Soviets    w.uld    buy 

»•  .,1    *      •;       f    -.'tton   dnnually       l.«-i!in   *a.<«  rx^-t   'Ahen   he 

M.  I    ■.:.,■  ■,•.    v.H    *o-.ld  commit  econ  .mir   si;:flde   for   temp<jrary 

--  r*  •  r  •■■.  ".  •  --.itji'ni^  elftn-T *  nt  -he  So'ith  the  Biiptlsts  nr.-l 
Mr"-.-:  ■!.' '^  *:.  v»Te  jppdscd  tM  .>iHv:r;^{  Hnvthint;  lo  do  with  'he 
i4o«iif.sa  communists,   wre  betr-.ived   by   the  cottou   bait 

N  •*  rnat  the  Stivu-t  (joverr.m'-n:  ha*  repudiat.-d  its  proml/*^ 
and  pledif-s  and  accordmn  to  Mr  WlllMm  Green  prt-sldent  af  the 
American  Federation  of  Labor,  cuntinufs  to  spread  revolutionary 
pr  jpa^anda  in  the  United  Stales  thruutch  the  Communist  Inter- 
nationi.  at  M'srow  refu.^'s  to  r^-lmbvi.'^ie  ,^m•■r:L•an  .Mtizens  for '.ho 
pnperty  which  "he  CommunLst  state  -'onfl-srated  In  Russia,  or  to 
entile  :*j»  d»-bts  to  the  United  states  and  d<>*s  le.ss  trmde  with  us 
now  than  t>erore  recognition  »&y  erect  a  bi<  emba.vty  at  Moscow 
and  -vpend  .American  dollars  to  runtmue  the  f.-irie  if  reconnlzlng 
d.plumaticaily  a  fountry  that  is  unfriendly  and  seeks  to  interfere 
with   ^ur  d  >most  c   institutions  and  d'x-s  not  Iceep   its  prrjOTl-se' 

Re<.oKn:ti"n  wsji  put  over  by  a  hoax,  perpetra'ed  by  the  brain 
tru.Ht  .ri  the  .American  p^-ople  and  ;.s  just  another  of  the  dismal 
fall 'ires  of  Democratic  promises  and  experiments  At  lensl  we 
should  save  one-half  of  the  11  :i50  UOO  appropriate*!  for  the  ron- 
struction  T  an  .A.-nerlcan  embassy  at  Moscow  which  wa«  designed 
for  a  persiinn---;  and  stafT  of  70  no'*  reduo-d  to  25  and  apply  the 
balani  •>  )r  *>i  nrich  thereof  as  is  nec»»s.sarv  toWArd  the  ron.structlon 
of  an  .A.-r-erii-an  legation  in  Finland  a  country  that  is  friendly  and 
bas   kept   Its   promises  and   paid   it.^   debts 

In  conclusion.  I  concur  with  the  part  of  the  McCormark  !n- 
vestu{atini<  committee  r«p>ort  ^^ubmltted  on  Februarv  15  recora- 
m'-ndini?  that  Con«res«  make  it  an  unlawful  act  for  any  person 
to  adv'.H'ate  changes  In  a  manner  that  Incites  to  the  overthrow 
or  desrructlon  by  force  and  vlolen'-e  of  the  Government  of  the 
United  States  This  recommen  lation  was  one  of  the  major 
rei'immendatlons  of  oxjr  committee  4  vears  akjo  The  McCormack 
committee  further  states  m  its  repxjrt  that  "  This  committee  con- 
flnefl  .la  invesdifatlon  to  that  period  ^f  time  followint;  the  thorouijn 
inquiry  made  bv  the  special  committee  rif  which  our  colleai?Me, 
Mr  Pt.sh  of  New  York,  was  chairman  The  Inquiry  made  by  Mr 
Fish  s  committee  was  profound  and  comprehen.sue  In  making 
!tji  recommendations.  th:s  ^-ommi'tee  aL^o  >;ave  consideration  to 
the  report  made   by  the   special   comml'tee  above  r'-f^rred   to  " 

In  addition  our  committee  recommended  that  Congress 
strenbftr.en  the  deportation  laws  and  give  the  Department  cif 
Ji<tice  *<i»»quafe  power  to  lnvesti^<ite  .-ill  revolutionary  activities 
and  that  »he  Sta'es  enact  election  laws  to  keep  the  Communist 
Partv  o(T  the  ballot  as  it  Is  merely  a  section  of  the  Communist 
International  taking  all  lt«  orders  from  Moscow,  and  not  in  any 
sen.se   an    American   political   p.irty 

Communism  is  a  world  probI->Tn  and  encircles  the  globe  Less 
thin  2  month.s  ago  tw)  .American  missionaries.  Mr  and  Mrs. 
John  C    Stam    were  butchered  bv  Chinese  Communists 

Commiin.sm  reaches  into  every  sphere  of  human  activity  and 
Its  destr'jc-.lve  and  bl')ody  web  entangles  all  na''l ms.  including 
our  neighboring  Republics  of  Mexico  and  Cuba  It  is  a  menace 
to  civilization  and  no  country  and  no  people  can  afTord  to  ignore 
It  The  t)eHt  way  to  combat  It  Is  to  a.scertain  the  facts  and  givt 
them   to   the  public 

L«t  the  American  people,  as  Lincoln  said,  know  the  truth  and 
the   Nation   will    b«  safe 

NATIONAL     tNDCSTRIAl.     KKCOVKRY     ADICINISTRATIOH      (H.     DOC.     NO. 

lOSi 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States,  which  was 
read  by  the  Clerk  and,  together  with  accompanying  papers, 
referred  to  the  Committee  on  Ways  and  Means  and  ordered 
printed: 

To  the  Conffress  of  the  United  States: 

On  May  17.  1933,  I  asked  the  Congress  to  "  provide  for 
the  machinery  necessary  for  a  great  cooperative  movement 
throughout  all  Industry  In  order  to  obtain  wide  reemploy- 
ment, to  shorten  the  working  week,  to  pay  a  decent  wage  for 
the  shorter  week,  and  to  prevent  unfair  competition  and 
disastrous  overproduction." 

The  National  Indiistrial  Recovery  Act  was  passed  by  the 
Congress  in  June  1933.  and  the  administrative  machinery 
to  carry  It  Into  effect  was  set  up  dioring  the  succeeding 
month. 

It  Is  worth  remembering  that  the  purpose  of  this  law 
challenged  the  Imagination  of  the  American  people  and  re- 
ceived their  overwhelming  support.  Eiiforcement  during  the 
earlier  life  of  the  act  was  not  a  problem  which  gave  the 
country  concern — for  the  very  good  reason  that  public 
opinion  served  as  an  enforcing  agency  which  potential  vio- 
lators did  not  dare  to  oppose.  T^e  immediate  objective  was 
to  check  the  downward  spiral  of  the  great  depression,  and  it 
met  this  objective  and  started  us  on  our  forward  path.  It 
is  now  ciear  that  In  the  spring  and  summer  of  1933  many 


r  estimates  of  unemployment  in  fhe  United  States  w^re  far 
too  low.  and  we  are  ther'-fore  apt  to  fcjrv,'et  tt>day  that  the 
.National  Industrial  Rerovery  Art  wa.s  the  biKKest  fa<U)r  m 
givmK  reemployment  to  approximately  4  000  000  people. 

In  our  pro£rres.s  under  the  act  the  iige-long  carse  nf  child 
labor  has  been  lifted,  the  sweat.shup  outlawed,  millions  of 
wa^e  earners  have  been  released  from  the  starvation  wa(?es 
and  exce.s.sive  hours  of  labor.  Under  it  a  great  advance  has 
been  made  in  the  opportunities  and  as.surances  of  collective 
bargaining  between  employers  and  emph)yefs.  Under  it  the 
pattern  of  a  new  order  of  industrial  relations  is  deftnit'My 
^rtkmg  shape. 

Industry  as  a  whole  ha.s  al.so  made  gairvs.  It  ha.s  b^'tn 
freed,  in  part  at  least,  from  dishonorable  cf)inpetition 
brought  about  not  only  by  overworking  and  undtTpayins? 
labor  but  by  destructive  bu.s:ne.s.s  practices  We  have  begun 
to  develop  new  safeguards  for  small  enrerpruses,  and  most 
important  of  all.  busine.s.s  it.st»lf  reeogni/es  more  clearly  than 
at  any  previous  time  in  our  history  the  advantages  and  the 
obligations  of  cooperation  and  self-discipline.  and  the  pa- 
triotic need  of  ending  un.s<Hind  financing  and  unfair  prac- 
tices of  all  kinds. 

Hand  in  hand  with  the  improving  of  labor  conditions  and 
of  industrial  practices  we  have  given  representa'ion  and 
consideration  to  the  problems  of  the  con.suming  public  .And 
It  is  rea.sonable  to  state  that  with  certain  inevitable  exccp- 
tion.s  in  the  case  of  individual  product.-,  there  has  been  les.s 
gouging  in  retail  sales  and  prices  than  m  any  similar  p*'riod 
of  increasing  demand  and  rusing  markets. 

The  first  codes  went  into  effect  in  July  1933.  Since  tlien 
approximately  600  have  btn^n  added.  The  average  age  of 
these  codes  of  fair  comi)etition  which  have  bet-n  approved — 
90  percent  of  the  coverable  employments  were  under  code — 
15  less  than  11  month.s-  a  brief  time  indeed  for  the  definite 
achievements  already  made  Only  carping  critics  and  those 
who  seek  either  political  advantage  or  the  right  ajjain  to 
indulge  m  unfair  priu-tices  or  exploitation  of  labor  or  con- 
sumers deliberately  se^'k  to  quarrel  over  the  obvious  fact 
fhat  a  great  code  of  law.  or  order,  and  of  decent  business 
'^annot  be  created  in  a  day  or  a  year. 

We  must  rightly  move  to  correct  some  thing.^  done  or  left 
undone.  We  mu.st  work  out  the  coordination  of  every  code 
with  every  other  code  We  must  simplify  procedure  We 
.Tiu.st  continue  to  obtain  current  information  as  to  the  work- 
ing out  of  code  proce.si>es.  We  must  constantly  improve  a 
personnel  which,  of  necessity,  was  hastily  a-s-sembled  but 
which  has  given  loyal  and  unselfish  service  to  the  Govern- 
ment of  the  country.  We  must  check  and  clarify  such  pro- 
visions in  the  various  codes  as  are  puzzling  to  those  oper- 
ating under  them.  We  must  make  more  and  more  definite 
the  responsibilities  of  all  of  the  parties  concerned. 

This  act,  which  met  in  its  prmciples  with  such  umversal 
public  approval  and  under  which  such  great  general  gains 
have  been  made,  will  terminate  on  June  16.  next.  The 
1  fundamental  purposes  and  principles  of  the  act  are  sound. 
To  abandon  them  is  unthinkable.  It  would  spell  the  return 
of  industrial  and  labor  chaos, 

I  therefore  recommend  to  the  Congress  that  the  National 
Industrial  Recovery  Act  be  extended  for  a  period  of  2  years. 

I  recommend  that  the  policy  and  standards  for  the  ad- 
ministration of  the  act  should  be  further  defined  in  order 
to  clarify  the  legislative  purpose  «uid  to  guide  the  execution 
of  the  law,  thus  profiting  by  what  we  have  already  learned. 

Voluntary  submission  of  codes  should  be  encouraged,  but. 
at  the  same  time,  if  an  industry  fails  voluntarily  to  agree 
within  Itself,  unquestioned  power  must  rest  in  the  Govern- 
ment to  establish  in  any  event  certain  minimum  standards 
of  fair  competition  in  commercial  practices  and.  especially, 
adequate  standards  in  labor  relations.     For  example,  child 
labor  must  not  be  allowed  to  return;  the  fixing  of  minimum 
I  wages  and  maximum  hours  is  practical  and  necessary- 
j      The  rights  of  employees  freely  to  organize  for  the  pur- 
I  po6e  of  collective  baxgaining  should  be  fully  protected. 
I      The  fxindamental  principles  of  the  antitrust  laws  should 
be  more  adequately  applied.     Monopolies  and  private  price 
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fixing  within  indiistries  must  not  be  allowed  nor  condoned. 


"  No  monopoly  should  be  prlrate."  Bot  I  submit  that  in  the 
ca.se  of  certain  natural  resources,  such  as  coal,  oil,  and  gas, 
the  people  of  the  United  States  need  GoYemment  supervision 
over  these  resources  devised  for  the  purpose  of  eliminating 
their  waste  and  of  controlling  their  output  and  stabilizing 
tmplo.vTnent  in  them,  to  the  end  that  the  public  win  be  pro- 
tected and  that  ruinous  price  cutting  and  Inordinate  profits 
will  both  be  denied. 

We  must  continue  to  recognize  that  incorrigible  minorities 
within  the  industry,  or  in  the  whole  field  of  trade  and  in- 
dustry, should  not  be  allowed  to  write  the  rules  of  unfair 
play  and  compel  all  others  to  compete  upon  their  low  level. 
We  must  make  certain  that  the  privilege  of  cooperating  to 
prevent  unfair  competition  will  not  be  transformed  Into  a 
licen.se  to  strangle  fair  competition  under  the  apparent  sanc- 
tion of  the  law.  Small  enterprises  especially  should  be  given 
added  protection  against  discrimination  and  oppression. 

In  the  development  of  this  legislation  I  call  jrotir  attention 
to  the  obvious  fact  that  the  way  to  enforce  laws,  codes,  and 
refoilations  relating  to  industrial  practices  Is  not  to  seek  to 
put  people  In  jail.  We  need  other  and  more  effective  means 
for  the  immediate  stopping  of  practices  by  any  individual 
or  by  any  corporation  which  are  contrary  to  these  principles. 

Detailed  recommendations  along  the  lines  which  I  have 
Indicated  have  been  made  to  me  by  various  departments  and 
agencies  charged  with  the  execution  of  the  jM-esent  law. 
These  are  available  for  the  consideration  of  U»e  Congress 
and,  although  not  furnishing  anything  like  a  iMeclse  and 
finished  draft  of  legislation,  they  may  be  helpful  to  you  in 
your  deliberations. 

Let  me  urge  upon  the  Congress  the  necessity  for  an  exten- 
sion of  the  present  act.  The  progress  we  have  been  able  to 
make  has  shown  us  the  vast  scope  of  the  problems  in  our 
Industrial  life.  We  need  a  certain  degree  of  flexibility  and 
of  specialized  treatment,  for  our  knowledge  of  the  processes 
and  the  necessities  of  this  life  are  still  incomplete.  By  your 
action  you  will  sustain  and  hasten  the  process  of  industrial 
recovery  which  we  are  now  experiencing;  you  will  lighten 
the  burdens  of  unemployment  and  economic  Insecurity. 

ntAHKLnr  D.  ROOSKYELT. 

Tke  Whtti  Hottse,  Februanf  20.  1935. 

PAN   AMERICAN   INSTITUTE   OT  GBOCBAPHT   AMS   HXSTOKT    <H.   DOC. 

■O. 1*7) 

The  SPEAKER  laid  before  the  House  the  following  further 
message  from  the  President  of  the  United  States,  which  was 
read  smd.  together  with  the  accompan7in|;  papers,  referred  to 
the  Committee  on  Foreign  Affairs  and  ordered  printed: 

To  the  Congress  of  the  United  States: 

1  commend  to  the  favorable  consideration  of  the  Congress 
the  enclosed  report  from  the  Secretary  of  State,  with  an 
accompanying  paper,  to  thb  end  that  legislation  mar  be 
enacted  providing  for  an  annual  appropriation  ot  $10,000 
for  the  payment  of  the  share  of  this  Government  in  the 
expenses  of  the  Pan  American  Institute  of  Geography  and 
History  and  requesting  the  President  to  Invite  the  Pan  Amer- 
ican Institute  of  Geography  and  History  to  hcrid  its  second 
general  assemi>ly  in  the  United  States  in  1935.  and  providing 
an  appropriation  of  $10,600  for  the  eTpenses  of  such  a 

meeting. 

Fbanklxk  D.  Roosxvklt. 

The  White  House,  February  10.  19S5. 
(Enclosures:  Report  with  acoompanyinc  paper.) 

RKPOST  or  ASSISTANT  DIRECTOR  CKNERAL  OF  RAILKOaBS,   1»34 

(H.  BOC.  NO.  IM) 

The  SPEAKER  laid  before  the  House  the  following  fur- 
ther message  from  the  President  of  the  United  States,  which 
was  read,  and,  together  with  the  accompanying  papers,  re- 
ferred to  the  Committee  on  Interstate  and  Ptaretoi  Com- 
merce, and  ordered  printed: 

To  the  Consrress  of  the  United  States: 

I  transmit  herewith  for  the  information  of  the  Congress  a 
letter  from  the  Secretary  of  the  lYsasuiy  forwardtag  the 


annual  report  of  the  Assistant  Director  General  of  Railroads 
for  the  calendar  year  1934. 

Franklin  D.  Roosevelt. 
The  WnrrE  House.  February  20.  1935. 

AMEIfBlCENT  OF  AGRICtTLTXJRAL  ADJUSTMENT  ACT  WITH  RESPECT  TO 

RICE 

Mr.  DRIVKR.  from  the  Committee  on  Rules,  submitted  the 

following  privileged  report  (No.  196),  House  Resolution  121: 

House   Resolution    121 

Resoli-'ed,  That  immediately  upon  adoption  of  this  reeolutlon  It 
shall  bo  in  order  tc  move  that  the  House  resolve  Itself  into  the 
Committee  of  the  Whole  House  on  the  state  ol  the  Union  for  con- 
sideration of  H.  R.  iJ221,  a  bill  to  amend  the  Agricultural  Adjust- 
ment Act  with  r«Bp<jct  to  rice.  That  after  general  debat«.  which 
shall  be  confined  to  the  bill  and  shall  continue  not  to  exceed  1 
hour,  to  be  equally  divided  and  controUed  by  the  chairman  and 
ranking  minority  member  of  the  Committee  on  Agrtculture,  the 
bill  EhaOi  be  read  for  amendment  under  the  6-minute  rule.  At 
the  conclusion  of  the  reading  of  the  bill  for  amendment,  the 
Committee  shall  rise  and  report  the  same  to  the  House  with  such 
amendments  as  may  have  been  adopted,  and  the  previous  question 
shall  be  consldertKl  as  ordered  on  the  bill  and  amendments  thereto 
to  final  passage,  without  Intervening  motion  except  one  motion 
to  recommit,  wiUi  oi   without  Instructlona, 

WAR  DEPARTMENT  APPROPRIATION  BILL,  1936 

Mr.  PARKS.  Mr.  Speaker.  I  move  that  the  House  resolve 
itself  into  the  Cormnittee  of  the  Whole  House  on  the  state 
of  the  Union  for  the  further  consideration  of  the  bill  (H.  R. 
5913)  making  appropriations  for  the  military  and  nonmlli- 
tary  activities  of  the  War  Department  for  the  fiscal  year 
ending  June  30.  1936.  and  for  other  purposes. 

Mr.  BOLTON.  Mr.  Speaker,  may  I  inquire  as  to  the 
amount  of  time  that  has  been  consumed  in  general  debate? 

The  SPKAKER.  The  gentleman  from  Arkansas  has  con- 
sumed 2  hours  and  52  minutes:  the  gentleman  from  Ohio  has 
consumed  1  hour  and  43  minutes. 

Mr.  BOLTON.  What  limit  does  the  gentleman  propose  to 
put  upon  general  debate  this  afternoon? 

Mr.  PARKS.  Mr.  Speaker,  I  have  requests  for  nearly  5 
hoiu-s.  I  think  we  can  cut  that  down  because  we  want  to 
conclude  this  bill  at  least  by  Friday  night.  I  thought  we 
might  be  able  to  conclude  general  debate  by  3  o'clock,  but  it 
appears  it  will  not  be  possible.  I  really  think  it  would  be 
just  as  well  to  run  on  until  about  5  o'clock  with  general 
debate,  if  that  is  agreeable  to  the  gentleman  on  the  other 
side. 

Mr.  BOLTON.  It  will  be  understood  that  general  debate 
will  be  completed  today? 

Mr.  PARKS.  Yes;  regardless  of  whether  the  speeches 
must  be  cut  down  or  not. 

Mr.  BOLTON.  May  we  have  a  definite  understanding  to 
that  effect? 

Mr.  PARKS.  Mr.  Speaker,  pending  the  motion.  I  ask 
unanimous  consent  that  general  debate  continue  until  5 
o'clock  this  afternoon. 

The  SPEAKER.  Is  the  gentleman's  request  that  general 
debate  should  be  concluded  at  that  time? 

Mr.  PARKS.  The  request  is  that  we  continue  In  geoeral 
debate  not  later  than  5  o'clock  this  afternoon.  If  we  can 
conclude  earlier,  we  shall  be  glad  to  do  it. 

The  SPEIAEIER.  The  gentleman  from  Arkansas  [Mr. 
Parks  1,  pending  his  motion,  asks  unanimous  consent  that 
general  debate  be  continued  until  a  time  not  later  than 
5  o'clock  this  afternoon.  Is  there  objection  to  the  request 
of  the  gentleman  from  Arkansas? 

Mr.  RAMSPECK.  Reserving  the  right  to  object,  majr  I 
inquire  of  the  gentleman  from  Arkuuas  [Mr.  Psass] 
whether  It  is  tlie  intention  to  commence  reading  the  bill 
today? 

Mi.  parks.  Of  course,  if  we  do  not  conclude  general 
debate  before  5  o'clock,  we  will  not  begin  reading  t2ie  bill 
until  tomorrow.  If  the  gentlemen  who  have  adced  for  time 
should  fail  to  claim  that  time  and  we  should  conclude  gen- 
eral debate  by  3  or  4  o'clock,  we  will  read  the  bllL 

Mr.  BOLTCn4.  I  have  requests  for  about  1  hour  on  this 
side. 
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Mr.  RAMSPECK  May  we  have  an  understanding  with 
referpnce  to  how  far  the  H<;u.se  will  proceed  with  readin? 
the  b:;l  [his  afternoon  m  the  event  general  dfbate  is  con- 
cluded before  5  o'clock,  so  that  the  Members  will  be  ad- 
Tised  whf'ther  it  will  be  neces-sary  to  be  on  the  fl'ior? 

Mr  PARKS  I  do  not  think  there  is  any  possibility  of 
the  b.Il  bein^  read  this  afternoon,  considering  the  requests 
for  time  that  I  have  now. 

Mr  BOLTON  I  suK«est  that  we  do  r.  >t  proceed  beyond 
the  first  paragraph  this  afternoon,  if  we  .should  reach  the 
reading  of  the  bill. 

Mr    PARKS.     That  i.s  agreeable  to  me. 

Thf'  SPEAKER  I.s  the  tmu^  \n  general  debate  to  be 
equally  divided  by  the  gentleman  from  Arkansas  and  the 
gentleman  from  Ohio? 

Mr    PARKS      Yes.  sir. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Arkansas  iMr.  P.\rics1. 

There  was  no  objection. 

The  SPEAKEK.  The  question  is  on  the  motion  of  the 
gentleman  from  Arkansas. 

The  motion  was  agreed  to. 

Accordingly'  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  fur- 
ther consideration  of  the  bill.  H.  R  5913.  the  War  Depart- 
ment appropriation  bill,  with  Mr.  Hill  of  Alabama  in  the 
chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr  BOLTON.  Mr.  Chairman.  I  yield  10  moiutes  to  the 
gentleman  from  New  York  [Mr.  Taber]. 

Mr.  TABER.  Mr.  Chairman,  this  bill  calls  for  something 
like  $318,000,000  of  direct  appropriations  for  military  activ- 
ities, an  increase  of  approxunately  $49,000,000  over  the  bill 
that  was  passed  a  year  ago  and  which  is  now  in  effect.  It 
calls  for  $40,000,000,  approximately,  less  than  was  asked  by 
the  War  Department  of  the  Bureau  of  the  Budget. 

The  committee  was  unanimous,  as  I  understand  it,  In 
aenreeing  that  the  Army  should  l>e  raised  from  a  strength  of 
118,750  to  a  strttigth  of  165,000.  There  has  been  a  feelmg  on 
the  part  of  the  committee,  as  I  understand  it,  that  this  In- 
crease should  come  in  Increments  rather  than  all  come  at 
once;  that  perhaps  It  should  come  at  the  rate  of  approxi- 
mately 11.000  per  year.  This  will  require,  as  I  understand  it. 
approximately  $23,000,000  or  $24,000,000  altogether. 

Instead  of  meeting  this  situation  as  the  committee  believed 
It  should  be  met.  this  bill,  on  page  10,  provides  that  the  Presi- 
dent may  make  this  increase  if  he  sees  fit.  It  is  true,  of 
course,  that  the  President  would  not  have  to  make  the  in- 
crease if  the  money  were  carried  directly  in  the  bill  if  he 
did  not  see  fit.  The  language  of  the  bill,  nevertheless,  is  this, 
beginning  with  line  14  on  page  10: 

Together  wtth  such  Additional  sum*  aa  may  b«  necessary  under 
thla  and  other  appropriations  contained  In  this  act  to  defray  the 
cost  of  Increaalng  at  the  discretion  of  the  President  and  in  such 
Increments  as  he  may  deem  necessaj^  from  time  to  time  the 
enlisted  stren^h  of  the  Regular  Army  from  an  avera^^e  of  118.750 
to  an  averag*  of  166.000  enlisted  men. 

In  the  situation  of  the  country,  and  with  the  tremendous 
requirements  of  personnel  for  the  Air  Corps,  there  Is  no  ques- 
tion, I  think.  In  the  minds  of  close  students  of  the  Army 
situation,  but  what  an  increase  should  be  made.  The  thing 
that  I  do  not  like  about  the  situation  is  this:  I  believe  that 
1/  we  are  going  to  appropriate  money  Uj  provide  for  an  In- 
crease in  the  Army,  we  should  appropriate  It  and  not  leave 
it  in  an  indefinite  way  as  to  how  it  should  be  done.  It  has 
been  intimated — but  I  will  not  say  from  what  source — that 
the  funds  to  pay  for  this  increment  will  be  found  out  of  the 
relief  appropriation  that  was  pa.«sed  here  a  couple  of  weeks 
ago.  Is  the  appropriation  for  the  enlisted  force  of  the  Army 
a  regular  annual  appropriation  which  we  should  meet  as  a 
regular  annual  appropriation  or  is  it  something  imagi- 
nary which  we  should  leave  up  in  the  air  to  be  paid  out  of 
a  pool  of  funds  which  we  have  turned  over  to  the  Execu- 
tive? Under  the  Constitution  the  Congress  is  supposed  to 
make  the  regular  annual  appropriations. 


Mr.  SNELL.  Mr.  Chairman,  will  the  gentleman  yield  for 
a  question? 

Mr.  TABER.     Certainly. 

Mr.  SNELL.  What  was  the  gentleman's  reference;  under 
what? 

Mr.  TABER.     Under  the  Constitution. 

Mr   SNELL.     Have  we  one  at  thf  present  time? 

Mr  TABER  Four  mf-nibers  of  the  Supreme  Court  held 
that  the  Constitution  was  dead.  As  far  as  I  am  concerned, 
the  Constitution  is  not  dead. 

Mr    SNELL      In  previous  appropriations  for  the  Army  we 
have  never  left  it   to  the  deci.sion  or  discretion  of  anyone; 
i  we  have  made  definite  appropriations  for  so  many  men,  have 
(  we  not? 

j       Mr.  TABER.     Congre.ss  heretofore  always  has  met  its  re- 
I  sponsibility   and   said  how   much   money   the   Army   should 
have. 

Mr.  SNELL.  And  this  is  a  new  phase  in  our  procedure, 
leaving  to  the  President  to  say  how  much  should  be  used 
along  this  line. 

Mr  TABER.  This  is  Just  another  delegation  of  authority 
to  cover  the  face  of  the  Executive  so  that  nowhere  in  the 
lx)okkeeping  dii-ectly  will  it  appear  that  the  Budget  has  been 
increased  $5,000,000,  $6,000,000,  or  $7,000,000. 

Mr.  SNELL.  This  is  another  thing  which  will  come  out 
of  these  indefinite  funds  that  no  one  can  tell  anything  about. 

Mr.  TABER.  That  is  the  situation  with  reference  to  all 
of  our  appropriations  at  this  particular  time. 

Mr   SNELL.     But  this  is  a  specific  instance. 

Mr    TABER.     Yes 

Mr.  BLANTON.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr    TABER.     Yes 

Mr  BLANTON.  The  gentleman  from  New  York  knows 
the  very  high  regard  I  entertain  for  him  and  the  very  high 
regard  that  I  think  all  Democrats  here  entertain  for  him. 
and  I  think  he  is  fair.  As  an  old  experienced  member  of  the 
Committee  on  Appropriations  the  gentleman  knows  that  if 
we  had  made  a  definite  appropriation  for  165,000  enlisted 
men  m  the  Army  that  the  President  would  not  have  been 
forced  to  expend  it  unless  he  wanted  to. 

Mr.  TABER.  That,  of  course,  is  so.  The  situation  is  Just 
this — everybody  on  this  committee  agreed  unanimously  that 
the  Army  personnel  should  be  increased;  and  while  the 
President  would  not  have  to  increase  it  if  he  did  not  want 
to 

Mr.  BLANTON.     He  is  the  Commander  in  Chief.  Ls  he  not? 

Mr.  TABER.     He  is  the  Commander  in  Chief. 

Mr.  BLANTON.     In  peace  time  as  well  as  in  war? 

Mr.  TABER.  Nevertheless,  my  understanding  is  that  he 
would  increase  it.  and  my  understandmg  Ls  that  either  he 
would  pay  for  it  directly  out  of  a  charge  on  the  Treasury 
or  out  of  one  of  these  relief  appropriations.  Now,  it  has 
been  Intimated  by  some  that  we  might  get  some  real  benefit 
for  the  country  out  of  these  relief  appropriations  by  leaving 
it  this  way  and  letting  the  enli-sted  men  be  paid  for  out  of 
the  relief  appropriation  and  not  have  it  all  hung  up  in  the 
Treasury,  but  I  do  not  believe  that  that  Is  the  way  to  do 
business.  I  think  that  the  Congress  ought  to  perform  its 
constitutional  function  and  appropriate  the  money  that  it 
ought  to  appropriate  to  meet  the  situation  that  the  coun- 
try faces,  and  that  it  ought  to  go  along  and  appropriate 
the  funds  that  are  necessary  to  provide  for  25  percent  of 
this  increase  from  118,750  up  to  165.000. 

Mr.  BLANTON.  Is  it  not  a  fact  that  we  in  this  bill — 
and  the  gentleman  is  a  member  of  the  Appropriations  Com- 
mittee, which  reported  the  bill  out  unanimously — have  pro- 
vided that  the  Commander  in  Chief,  the  President,  may,  if 
he  sees  fit.  increase  the  Army  to  165.000  men.  We  have  pro- 
vided the  money  for  it  in  this  bill,  have  we  net? 

Mr.  TABER.  The  situation  is  this,  that  we  have  provided 
it  in  an  underhand  way  and  not  right  in  the  oi)en  where 
everybody  can  go  to  the  Treasury  books  and  see  Just  exactly 
what  has  been  done. 

Mr.  BLANTON.  I  think  that  we  have  provided  for  it  right 
out  in  the  open.    The  bill  specifically  authorizes  the  Presi- 
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dent.  In  his  discretion,  to  Increase  the  personnel  of  the  Regu- 
lar Army  to  165.000  enlisted  men,  and  appropriates  sufficient 
money  for  him  to  do  that:  and  it  authorises  the  President, 
in  his  discretion,  to  increase  the  National  Ooard  5.000  men, 
and  appropriates  sufficient  money  to  pay  for  It.  But  it 
leaves  it  to  the  President. 

On  this  point  I  quote  from  pa«e  8  of  the  ooaimittee  report 
the  following: 

As  rc^rards  an  Incrmse  tn  the  enlisted  rtrength  of  the  Regular 
Army  and  the  Natton&i  Guarrl.  tbe  blU  {pp.  10  and  49)  makes  It 
possible  for  itte  President  to  recruit  all  or  any  part  of  ttie  46J2&0 
lncreai>e  adrocntpd  for  the  Reeular  EBtabUahment  and  of  tbe  5.000 
Increase  urged  by  tbe  National  Guard  Aaaoclatlan.  and  autborlzes 
such  additional  expenditures  as  ibe  eKcrciae  of  such  authority 
might  entail.  It  seems  particularly  fitting  at  this  particular  time 
to  allow  the  President  to  cboose  between  added  enlisted  strength 
and  added  expense. 

I  do  not  believe  in  indefinite  appn^priaticms.  And  I  do 
not  beheve  in  lump-sum  appropriations.  But  if  we  had  made 
a  specific  appropriation  covering  tbe  full  185,000  enlisted 
men.  the  President  as  Commander  in  Chief  ot  the  Army, 
coupled  with  his  authority  as  tbe  Chief  Executive,  would 
then  determine  whether  lie  wanted  to  enlist  this  full  strength 
authorized,  and  if  he  decided  against  dotnc  tt,  be  woakl  not 
have  done  it.  and  would  not  have  had  any  use  for  tbe  money, 
and  the  specific  appropriation  would  have  been  left  unspmt. 

Mr.  TABER.  We  have  provided  tbe  autbority  mh&e  It 
can  be  done,  but  it  will  not  show  in  tbe  Budget  I  do  not 
tKlieve  in  doing  business  that  way. 

Mr.  BLANTON.  Regarding  the  other  provlilan  in  this 
bill,  that  if  the  Commander  in  Ctalcf.  tbe  President,  sees  fit 
to  enlarge  the  National  Guard  and  Increase  tts  memtwrs 
5.000,  the  money  is  iHX}vided  in  this  blU  to  do  tbat  very 
thing,  yet  he  decides  whether  tbe  liicre«ae  wfll  be  made  and 
whether  the  money  will  be  spent. 

Mr.  TABER.  I  think  that  is  correct,  and  I  think  tbe 
provision  is  subject  to  the  same  crttidmn.  I  brieve  we 
ought  to  go  ahead  and  increase  tbe  National  Guard  this 
year  the  5.000  members  that  tbe  committee  seems  to  feel  it 

should  be  increased  at  this  time.    It  is  i tmmiy.  in  my 

opinion,  to  attempt  to  build  it  up  by  IQJOQO  in  one  year.  I 
think  the  5,000  that  the  committee  suMesled  would  be  right. 
We  ought  to  provide  the  funds  so  tbat  be  who  cornea  from 
among  the  Uxpayers  of  tbe  country  may  aee  juat  exactly 
what  the  situation  is  and  may  see  bow  mucb  money  we  have 
appropriated,  instead  of  tryh«  to  cover  up  the  amounts 
we  are  taking  out  (rf  tbe  Tk^asury. 

I  want  to  caU  the  attention  of  the  Oongxess  to  Just  tbe 
situation  that  Is  faced.  If  we  go  on  covering  up  aU  of  these 
appropriations  as  much  as  we  can.  tbe  Budget  does  not 
mean  a  thing.  It  was  suggested  by  a  MenAer  yesterday 
that  the  Budget  had  come  to  be  an  imaginary  tblng  Instead 
of  something  actual.  Perhaps  that  bas  come  to  be  true,  be- 
cause the  Budget  does  not  seem  to  mean  anything  any  more; 
nevertheless.  I  think  we  ought  to  try  as  far  as  we  can  in 
the  Congress  to  make  it  real. 

Mr.  PERKINS.    Will  the  gentleman  yieHAJ  

Mr.  TABER.    I  yield  to  the  gentleman  trtun  New  Jersey. 

Mr.  PERKINS.  Is  the  gentleman  advocating  open  appro- 
priations oijenly  arrived  at? 

Mr.  TABER.  Yes;  of  course.  I  appreciate  that  is  not  tbe 
popular  thing  to  do.  It  Is  not  popular  to  come  right  out 
in  the  open,  hands  up.  and  tell  Just  exactly  what  the  rftua- 
tion  is;  but  I  think  we  ought  to  do  it.  and  we  ought  to  meet 
our  responsibility  Just  tbe  same. 

[Here  the  gavel  fell.]  

Mr.  BOLTON.  Mr.  Chairman.  I  yidd  the  gntlemaa  6 
additional  minutes. 

Mr.  TABER.  Tbere  is  one  other  thing  I  want  to  call  at- 
tention to  in  reference  to  tills  sitnatlon. 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  TABER.    I  yield  to  the  gentleman  from  Kentucky- 

Ml.  MAY.  As  I  understand  the  gentleman's  rtatiTwnt.  it 
is  that  the  committee  was  unanimous  In  their  belief  that 
the  appropriation  should  provide  for  li5.000  men. 

Mr.  TABER.  The  committee  was  mianlmnns  tn  its  belief 
that  the  Army  should  be  increaeed  to  (bat  nnmhrr.  noi  that 


the  appropriation  at  this  time  shook!  provide  for  that  num- 
ber but  that  it  should  provide  for  tbe  first  increment  of 
11.000  to  that  end. 

Mr.  MAY.  But  the  matter  of  whether  It  shaD  be  that 
or  not  is  still  in  the  hands  of  the  President  exchisirely? 

Mr.  TABER.  It  is  in  the  hands  of  the  President  exclu- 
sively, regardless  of  what  we  may  do. 

Mr.  MAY.  But  the  appropriation  is  not  there  unless  he 
wants  to  put  it  there. 

Mr.  TABER.  That  is  it.  but  I  do  xx>t  think  we  ought  to  do 
business  that  way.  I  think  we  should  provide  for  just  what 
we  are  to  do. 

Mr  Chairman.  I  ^rant  to  call  attention  to  another  dtua- 
tion  also.  I  understiuid  there  will  be  a  very  large  defici«icy 
recommended  here  in  connection  with  War  Department 
operations  and  mihtary  activities.  Until  I  see  Just  exactly 
what  they  are  I  am  not  going  to  say  wliether  I  believe  they 
are  neected  or  not,  because  I  think  we  diould  get  to  the 
bottom  of  things  as  far  as  we  can  and  know  what  we  are 
talking  about  before  taking  a  position.  The  aH>hcatk>n  for 
funds  from  the  P.  W.  A.  by  the  Army  ran  to  $443,000,000. 
Of  this  amount  approximately  $100,000,000  has  been  al- 
lotted and  obligated.  I  understand  we  are  going  to  be  faced 
with  additional  expenditures  for  seacoast  defenses,  tspt- 
cially  the  flre-contrcl  lay-out  and  for  new  eonstrocticm  for 
the  Army.  Including  airplane  housing,  hangars,  barracks, 
and  an  that  sort  of  thing,  which  will  run  to  about  two  or 
three  hundred  miUicn  dollars.  How  much  of  this  is  to  be 
required  for  1936.  either  throu^  a  direct  a^jpropriatlon  as  a 
deficiency  or  througli  the  P.  W.  A.  or  relief  funds.  I  do  not 
know,  but  I  expect  it  will  run  $100,0004MK)  to  $125.0004MM. 
I  feel  we  ought  to  call  attention  to  those  things  as  far  as  we 
can  as  the  bill  is  passing  along. 

Mr.  Chairman.  I  am  in  hopes  that  when  the  props  time 
comes  this  House  will  take  care  of  its  obligation  and  provide 
the  funds  which  it  thinks  win  be  lequlied  for  the  Army  in 
the  line  of  personnel  and  in  the  line  of  the  National  Guard 
appropriation  directly. 

[Here  the  gavel  feiLl 

Mr.  POWERS.  Mr.  Cteirman.  I  yield  5  minutes  to  the 
gentleman  from  New  York  [Mr.  BACOVk 

Mr.  BACON.  Mr.  Chairman.  I  want  to  take  the  oppor- 
tunity this  morning  of  calling  the  attention  of  the  committee 
to  the  so-called  "  pul:^^city  clause  "  in  the  Internal  Revenue 
Act  of  1934.  known  popularly  throughout  the  country  as  the 
•^  pink  sKp  "  section. 

On  February  8  I  introduced  a  WIl.  H.  R.  M3«.  which  has 
been  referred  to  the  Ways  and  Means  Committee  to  repeal 
this  section  of  the  Internal  Revenue  Act  <rf  1934.  known  as 
"  section  55  (b) ."  I  want  to  make  an  appeal  to  the  Mfnibris 
<m  a  n<Mipartisan,  nonpolidcal  basis  to  Jo4n  together  with  the 
American  people  in  repealing  this  very  obnoxious,  unfair, 
and  un-AmoTcan  section  of  this  bilL  I  say  It  is  nonpartisan 
and  nonpolitical  because  this  section  was  never  recom- 
mended by  a  member  of  the  administration,  it  was  not  rec- 
ommended by  the  Treasury  Department,  and  it  was  not 
recommended  by  the  Internal  Revenue  Bureau  of  the  Treas- 
ury Department-  I  may  say  for  tbe  benefit  of  the  new  Mem- 
bers who  were  not  here  last  year  that  this  section  55  (b) 
shpped  into  the  biU  in  the  Senate  during  the  doatng  days  of 
the  last  Cor^ress.  The  bill  came  over  here  to  Qie  House  in 
the  form  of  a  conference  report,  amd  the  ooof erenc*  report 
was  adopted  during  the  clnstaig  days  of  the  eeasioa  without 
debate,  without  a  roll-call  vote,  or  without  any  dianasion 
on  this  particnlar  feature. 

After  I  introduced  the  bill  for  the  repeal  of  section  55  (b). 
in  order  that  Members  may  know  the  legialattve  situation. 
I  addressed  a  letter  to  the  Chatznan  of  the  Waya  and 
uiiHintt  Committee  asking  for  a  hearing.  I  received  a  reply, 
in  which  the  gentleman  from  North  Carolina  [Mr.  DoncH- 
Tosf]  i*ffr^^"**^  the  somewhat  caagested  calendar  befcnr  his 
committee.  Today  I  have  addrecsed  another  letter  to  him 
asking  that  he  send  this  bill  that  I  have  introduced  to  repeal 
this  "  pink  slip  "  section  to  the  Treasury  Department  for  a 
report.  I  hope  and  trust  that  the  Treasury  Department  and 
the  Bureau  <rf  Internal  Revenue  will  approve  of  the  r^iwal 
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ol  this  section.  I  shall  look  forward  to  their  recommenda- 
tions With  yreat  concern  and  interest.  Such  a  report  ought 
to  b*^  required,  but  in  any  event  :t  is  the  duty  of  the  Con- 
gre.'^s  it^lf.  to  meet  the  issue  out  of  lis  full  sense  of  its 
re.sp.jny'bihty  to  the  people. 

Mr  Chairman,  at  this  point  I  ask  unanimous  consent  to 
in.sert  ir.  the  REroRD  the  correspondence  which  I  have  had 
w!'h  the  Cha  rman  of  the  Ways  and  Means  Ccmmittee. 

The  CHAIRMAN.  Is  there  objf-ction  to  the  request  of  the 
gentleman  from  New  York'' 

There  was  no  objection. 

The  correspondence  referred  to  is  as  follows: 

FxBmcAiT    14.    1935. 
The  Chairman  Commtttk*  on  Wats  and  Means. 

Houte   of   Representatives 

Mt  n«Aji  M«  DouGHTON  With  a  view  to  the  certain  and  out- 
rli^ht  repeal  before  March  15  next  of  subsection  ib)  of  section  55 
of  the  Reven'.:e  Act  of  1934  .the  .*o-called  "pink  slip"  section),  I 
denirc  earnestly  to  request  a  hearing  by  your  committee  on 
H    R    5o3fl,  which  was  Introduced  by  nie  on  February  8 

I  de'>m  It  es.sentlal  that  representatives  of  the  administration, 
Includini?  the  Secretary  of  the  Treasury,  be  Invited  by  your  com- 
mittee to  sufh  hearings,  and  I  earnestly  hope  you  will  see  fit  to 
call  for  their  appe&rance  so  that  their  viewpoint  on  the  proposal 
may  be  ijained 

This    is    urged    because    of    the    tremendous    Importance    of    the  I 
principle  Involved — whether  the  relatloni^hlp  of  the  private  citizen  I 
to    hi.s    Government    on    matters    pertaining    between    them    alone  ' 
shall   be   publicly   exposed,   and   whether   such   knowledt^e   shall    be 
published   for  the   use  of   Indlvldual.-i   who  cannot   possibly   Ju.stlfy 
any    social    rlKht    to    It       And    It    is    my    personal    belief    that    m'-<st 
private    citizens.    Irrespective    of    means,    and    whether    they    pay 
taxes  or  not,  are  rebelling  at  the  principle  involved   In  the  Invlta-   j 
tlon  to  snoopery  contained  In  the  present  publicity  provision,  and 
are  seriously  concerned  and  disquieted   to  know  Just   how  far  the  I 
Clovemment  may  go  In  the  future   In  removing  the  protection  of 
personal   rights.  1 

I  do  not  think  I  need  give  a  summation  ot  the  Teasons  In  oppoel- 
tlon  to  the    "  pink  slip  "  section.     However.  I  will  say  that  most  of 
the  cfimplalnt*  I   have  received   have  been  from  people  of  modest 
means    small   buslneaa  men   and   the  salaried  or  wage  classes      As  i 
a  numerical  proposition  It  Is  natural  that  they  should  come  from  ' 
this   group.     It   la   an    ironic   commentary,   so   far   as   catching   the 
big    fellow    In   tax    evasions    is   concerned,    that    of    the    total    indl- 
vld\ial  returns  to  be  filed  next  March  roughly  90  percent  will  come  | 
from   thoee   whose   net    Incomes   range   in   the   three   lowest   classes. 
$1,000    •2.500,   and   up  to  $5  000.     And    It   Is  therefore   particularly 
this   group   who   will   have   their   private   affairs,    their   small    busi- 
nesses,  salaries,  and   wages   held   up   to   their  business  competitors, 
and  to  sharpers  and  the  snooping  fraternity  in  general.     And  this, 
strangely   enough,   whether  they  ultimately   pay   a  tax  or  not.     So  I 
far   as   the   salaried   and    wage   classes   are   concerned,    the    present 
provision  amounts  to  the  publication  of  what  they  receive  i 

Publication  of  the  pink  slips  will  give  no  sound  Index  to  any- 
thing and  will  create  no  real  knowledge  for  the  Oovemments 
uie  But  It  will  create  knowledge  that  may  be  used  for  the 
hiirassment  of  private  citizens  by  business  competitors,  sharpers, 
and  the  crUnlnally  ingenious  . 

Again  re(«pectfully  urging  that  hearings  be  held  on  the  bill,  and  | 
that  the  admlnlstrmtlon  ofllclals  be  asked  to  be  present,  to  the  end 
that  repeal  may  be  recommended  and  acted  upon  weU  In  advance  { 
of  Marrh   15,  I  am. 

Yours  very  truly. 

RoBorr  L.  Bacon 


CoMMrmrx  on  Wats  and  Mxans. 

HOU.SX    or    RCP«ESXNTATIVKS, 

Washington,  D    C  .  February  18.  1935. 
Hon    RoBDiT  L    Bacow. 

Wnite  o*  Representatives.  Washington.  D.  O. 
Mt  Dkak  Ma.  Bacon:    Yours  of  February  14  has  been  received  and 

given  attention. 

As  you  know,  our  oimm.ttee  Is  now  busUy  enga^^ed  In  the  con- 
sldi;r»tlon  of  the  economic  security  bill,  one  of  the  Important  meas- 
ures of  the  administration  It  will  perhaps  take  a  week  or  10  days 
yet  to  get  this  bUl  ready  to  report  to  the  House. 

In  this  connection  will  state  also  that  we  have  promised  the 
prorjonenu  of  the  bonus  legislation  that  they  would  be  given  con- 
sideration Just  as  soon  as  the  economic  security  bill  is  out  of  the 
way.  •^o  I  do  not  see  how  It  would  be  possible  to  t«ke  up  the  biU 
referred  to  at  this  time. 

With  best  wishes.  I  am. 
Very  truly  youra. 

R.    L.    DoUGHTON 

Pkbbuabt   30.    1935. 
The  Chaoucan  CoMirrrm  oi*  Wats  and  Mxans, 

Hcru3e  of  Representatives. 
Mt  Diab  Mb.  Doughton  :  This  will  acknowledge  your  letter  to 
me  of  the  18th  advising  me  that  'he  business  before  your  com- 
mittee does  not  promtae  any  Immediate  prospect  for  beanngs  to  be 
held;  on  the  bUl  I  introduced  (H.  R.  5630)  (or  the  repeal  of  the  ao- 
called  "  pink  slip  "  section  of  the  Revenue  Act  of  1934. 


May  I  not  advance  and  strenuously  urge  the  request  *hat  you 
refer  my  bill  to  the  Secrftar>'  of  the  Trea-sury  fur  an  Immediate  re- 
port of  the  ftdminlstratloMs  views  and  Its  recommendations''  I 
feel  that  the  Treasury  could  make  its  report  and  give  Its  attitude 
on  the  bill  promptly;  and  if  this  Is  the  case.  It  may  develop  that 
your  committee,  after  refeivln^;  the  report,  might  find  the  oppor- 
tunity of  giving  the  blH   formiil  ciin.slderatlun 

You  will  re'-all  that  the  "  pink  slip  "  section  was  not  In  the  1934 
revenue  measure  as  r^pwrted  to  the  Hou.se.  and  that  the  general 
subjefr  nt  publicity  for  intome-tax  roturn-  <-ovpred  merely  a  few 
p.ige.s  i)f  tP.stimony  before  yi-ur  coinniitlee  While  I  cannot  portray 
the  temper  of  the  Houv  on  the  subject.  I  per8<^nally  believe  there 
are  mor**  than  ample  votes  t<)  forte  repeal,  and  I  also  do  not  con- 
sider that  It  would  be  nece.ssary  for  your  committee  to  spend  a 
great  deal  of  time  on  the  subjp<-t. 

There  Is  a  steadily  n.-ilng  tide  of  resentment  against  the  "  pink 
slip  "  .section  TY-.f  importance  of  'he  principle  Involved  Is  gaining 
increasing  recognitiun  .^nuing  citizens  gem-rally,  taxpayers  and  non- 
taxpavers  and  therefore  I  trust  you  will  refer  the  bill  for  repeal  to 
the  Secretary  of  the  Treasury  with  t.'ie  request  that  he  make  his 
report  and  rocrmmendatlcn.s  at  the  earliest  practicable  time. 

May  I  no'  also  request  that  I  be  advl.sed  of  the  nature  of  this 
report  If  and  when  received? 

With   best  wishes,  sincerely, 

Robert  L.  Bacon. 

Mr.  BACON.  Mr.  Chairman,  I  have  been  unable  to  dis- 
cover any  valid  reason  or  any  social  reason  for  this  section 
of  the  Revenue  Act  of  1934. 

On  March  15  all  of  the  citizens  aiTected,  to  the  number 
of  many  millions,  will  be  making  out  income-tax  returns. 
and  whfJier  they  pay  any  mcome  tax  or  not,  they  will  have 
to  make  out  this  pink  .slip  disclosing  the.r  gross  income,  their 
deductions,  their  net  income,  their  total  exemption,  and  the 
the  tax  paid,  if  any.  As  I  have  said,  whether  they  pay  a 
tax  or  not,  they  will  have  to  dLsclotie  their  gross  and  net 
income,  and  I  maintain  that  there  is  a  vital,  American, 
and  natural  principle  involved,  and  that  vital  American  and 
natural  principle  is  the  right  of  privacy  of  the  citizen, 
which  his  Government  should  be  duty-bound  to  keep  invio- 
late. 

This  requirement  of  section  55  '  b'  can  serve  no  useful  pur- 
pose, and  the  Treasury  Department.  I  am  confident,  will 
state  to  the  Ways  and  Means  Committee  that  it  in  no  wise 
helps  in  catching  the  few  who  may  be  tax  evaders.  On  the 
contrary,  it  will  put  at  a  great  disadvantage  many  thousands 
of  our  citizens  who  are  engagt-d  in  small  commercial  enter- 
prises. 

The  only  people  who  can  possibly  be  interested  in  this  in- 
formation will  be  a  mans  compt-titors  or  the  idle  and  ma- 
licious curious.  Credit  is  a  delicate  thing,  and  the  credit 
of  many  men  may  be  destroyed  by  the  disclosure  of  this 
information  to  the  public,  and  when  I  say  "  discloijure  "  I 
am  uiformed  that  unless  this  provision  Ls  repealed,  it  is  the 
intention  of  the  Trea-sury.  and  their  only  alternative,  to  fur- 
nish these  lists  with  thousands  and  thousands  of  names  to 
the  press  of  the  country. 

I  Here  the  gavel  fell.) 

Mr  POWERS.  Mr.  Chairman.  I  yield  the  gentleman  5 
additional  minutes. 

Mr.  COLDEN.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BACON.     I  yield  to  the  gentleman  from  Cah'omia. 

Mr.  COLDEN.  I  sliouJd  like  to  ask  the  gentleman  from 
New  York  why  there  should  be  any  distinction  between  in- 
come taxes  and  other  taxes,  since  m  practically  all  other 
uisLances  the  Lax  rolls  are  open  to  the  public;  and  is  it  not 
aLso  a  fact  that  there  is  a  popular  belief  lliat  a  great  many 
people  are  evading  the  income  tax? 

Mr,  BACON.  I  am  informed,  so  far  as  evrxling  the  Iricome 
tax  13  concerned,  that  this  provision  in  the  law  will  not  help 
the  Trea.sury  at  all.  and  I  think  the  gentleman  will  find  that 
the  Bureau  of  Internal  Rever;ue  will  te.stify  to  this  effect. 
A  previous  Secretary  of  the  Treasury  so  definitely  declared 
to  the  Ways  and  Means  Commitree  when  he  appeared  before 
the  committee  m  opposition  to  the  continuance  of  the  1924 
publicity  clause,  which  then  required  only  the  publication  of 
the  tax  paid  and  not  th?  amount  of  gross  and  net  Income. 
So  far  as  the  other  question  the  gentleman  has  asked  is  con- 
cerned, when  a  man  pays  his  municipal  tax  It  has  nothing 
to  do  with  his  business. 

Mr.  COI.DEN.     It  has  to  do  with  his  property. 

Mr  BACON  It  has  to  do  with  his  real  estate,  perhaps, 
but  when  you  force  a  small  business  man  to  disclose  to  the 
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world  his  gross  Income  and  his  net  income,  parUcalarty  in 
view  of  the  requirements  of  the  N.  R.  A.  codes,  any  competitor 
could  easily  reconstruct  that  man's  personal  business,  and 
the  cnly  people  that  this  information  will  be  ot  into^est  to 
will  br  a  man's  competitors  or  a  man's  creditors. 

Mr.  COLDEN.  The  gentleman  stated  that  the  municipal 
tax  would  only  show  his  real  estate.  It  would  also  show  his 
per.sonal  assessment  and  wealth. 

Mr   B.ACON.     But  it  does  not  show  his  business. 
There  is  no  reason  for  this  requirement  and  it  can  serve 
no  useful  purpose.    As  I  have  said,  the  Treasury  has  stated 
it  will  not  help  m  any  way  to  catch  tax  evaders. 

This  inlormation  is  all  available  to  the  Treasury.  It  is 
avail:- ble  to  the  Members  of  this  House  through  the  Ways 
and  Means  Committee  of  the  House  or  the  Rnance  Own- 
mitiec  of  the  Senate.  "Riis  information  can  be  made  avail- 
able to  the  States  and  municipalities  even  if  this  provision 
is  repealed. 

Mr   SNET.T,     Mr.  Chairman,  will  the  gentteman  yield  for 
a  quest  on? 
Mr  BACON.    I  yield  to  the  gentleman. 
Mr   SNELL.     Did  I  understand  the  gmtleman  to  say  that 
the  pre-^nt  Secretary  of  the  Treasury  is  opposed  to  this  pub- 
licity clause? 

Mr.  BACON.  I  said  he  did  not  recommend  it  In  the  last 
Congress.  I  have  no  information  as  to  what  his  praaent  atti- 
tude may  be. 

Mr  SNELL.  If  the  present  Secretary  of  the  Tteasory  is 
really  opposed  to  the  provtsicm  and  communicated  bis  stand 
to  the  present  Ways  and  Means  Conunittee,  I  would  think 
that  would  probably  produce  action  on  the  gentleman'fe  reso- 
luiicn.  and  without  that  I  doubt  if  the  gentleman  can  get 
action. 

Mr  BACON.  I  have  suggested  to  the  Ways  and  Means 
Committee  that  the  biU  be  referred  to  the  Treasury  Depart- 
ment for  its  opinion  and  recommendations,  and  I  hope  this 
will  be  done. 

Let  me  now  touch  upon  one  other  matter  and  one  other 
group  of  people  who  wiH  be  interested  in  looking  at  these 
returns  when  they  are  published  in  the  paiJers. 

The  first  group  that  will  scan  them  carefully  will  be  the 
racketeer,  the  gunman,  and  the  possible  kidnaper.  In  each 
small  town  throughout  the  country  they  will  be  interested  in 
knowing  whether  a  man  could  profitably  be  Uackmafled  or 
whether  a  kidnaping  could  possibly  yield  results.  There  Is  a 
fear  going  throughout  the  country  because  of  this  threat. 
Mrs  KAHN.  Jylr.  Chairman,  win  the  gentleman  yield? 
Mr   BACON     Yes.  ^ 

Mrs  KAHN  May  I  say  that  I  have  received  doafens  of 
letters  from  women  who  have  their  own  incomes  ^o  are 
very  fearful  of  this  situation,  because  they  fear  their  children 
may  be  kidnaped  If  the  fact  is  divulged  that  they  would  be 
capable  of  paying  a  ransom.  I  have  received  dosens  of  such 
Irtters. 

Mr.  BACON.    There  is  no  doubt  about  that. 
Another  group  who  will  be  very  much  interested  in  this 
information  will  be  those  citizens  who  prey  on  defenseless- 
widows  and  others  by  trying  to  sell  them  fake  securities. 
Those  who  make  up  "  sucker  lists  "  will  be  greatly  aided. 
Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr    BACON.    I  yield. 

Mr.  BLANTON.  If  the  sensational  newspapers  throu^iout 
the  country  would  quit  playing  up  the  Bruno  Hanptznanns  as 
heroes  and  would  let  them  be  taken  out  and  banged  when 
thev  commit  various  crimes,  the  widows  to  whom  reference  is 
made  would  not  need  to  have  any  further  fears  about 
kidnaping. 
Mr  BACON.  The  gentleman  may  be  right. 
In  closing  I  want  to  mention  the  effect  this  publicity  wiD 
have  on  many,  many  fine  law-abiding  citizens  who  have  met 
with  financial  reverses  during  these  years  of  depression. 
They  are  bravely  trying  to  recover  and  keep  up  their  courage. 
To  parade  their  misfortunes  before  the  curious  and  the  gos- 
sip will  serve  only  to  hurt  their  credit  and  break  down  their 
morale  and  unfairly  humiliate  thetn. 

LXXIX 14« 


I  simply  want  to  bring  this  important  m****^**  to  the  atten« 
tion  of  the  House.     [App!Sause.] 

[Here  the  gavel  fell.] 

Mr.  BOLTON.  Mr.  Chairman.  I  yield  20  minutes  to  tbm 
gentleman  from  Massachusetts  [Mr.  Tmiabwat], 

Mr.  TREADWAY.  Mr.  Chairman,  it  would  be  presum- 
ing, as  an  introduction  to  the  remarks  I  desire  to  make  at 
this  time,  to  analyze  or  criticize  the  very  able  address  made 
by  the  gentleman  from  Ohio  [Mr.  Hakiax]  en  February  14. 
in  which  he  suggested  a  change  in  our  method  <rf  procedure 
in  COTigress.  copying  to  a  certain  extent  the  Brttidi  system 
of  admitting  Cabiiset  members  on  the  floor  of  Paiiiainentk 

I  do  not  agree  with  the  gentleman's  conclusion  along  the 
line  of  his  address  any  more  than  I  do  with  his  oonduskms 
in  regard  to  the  tariff,  in  which  we  have  had  some  pleasant 
disagreonents.  but  I  shall  briefly  comment  on  the  argument 
he  made. 

He  said,  and  I  quote  from  page  1962  of  the  Rscoaa: 

However,  under  cnxr  CoosUtuUon  *s  It  now  exists,  tbere 
to  be  adequate  power  in  Congresa  U>  restore  our  Guvemmeii 
healtii.  ^ 

To  aooompllsh  this  ptiipose  w«  must  dteriae  •  ojitLU  tbat 
give  us.  first.  Miequate  ezecotlTe  power;  ■eeood.  rontlnwliig 
l&tlre  control  orer  the  use  and  abuse  of  that  power;  ttainl. 
gresslonal  leadership  In  the  pationiil  Interest. 

Now.  my  diSerexMX  with  the  goitlenxan  from  Ohio  on  that 
score  is  this,  that  in  my  Judgment  we  have  already  eactended 
much  too  great  power  to  the  executive  branch  at  tbe  Gov- 
o-nment  over  legislative  matters,  and  it  has  been  done  at 
the  reqiKSt  of  the  Chief  Executive  of  the  Gkyvemment. 

Second.  I  cannot  for  the  life  of  me  see.  when  we  grant  that 
powo-.  how  we  are  going  to  get  additional  control  over  Hm 
executive  branch.  Having  given  away  our  oonstttntlonal 
right,  he  now  asks  us  for  additional  control  over  tbe 
Executive. 

Further  than  that,  ht  says  very  distinctly  that  uungies- 
sional  leadership  is  needed.  I  agree  to  the  latter;  and  I 
further  say  that  we  ^ould  reoognlze  congressional  leaderdiip 
and  not  give  away  our  rights  to  the  Executive. 

Further,  he  says  that  the  Oovemment  is  in  Ql  health.  I 
think  that  is  very  evident — there  is  no  question  about  Qiat. 

Mr.  Chairman,  I  wish  to  say  that  in  all  of  my  20  yeao* 
service  in  this  House  there  never  has  been,  in  my  Judgment,  a 
lack  of  congressional  leadership.  I  came  here  in  the  Sixty- 
third  Congress,  when  there  were  sueh  great  leaders  as 
Champ  Clark,  Oscar  Underwood,  Rnis  J.  Garrett.  James  B. 
Mann,  Frederick  H.  Gillett.  Julius  Kahn.  John  F.  Wtnyrald. 
and  men  of  that  type.  They  were  constructive  leados  and 
cooperated  with  the  administration.  That  is  a  great  fea- 
tiire — to  have  a  legislative  body  and  have  cooperation  wttli 
the  Executive;  not  a  dictatorship.  Tliere  were  great  leaders 
at  that  time,  and  under  their  leadership  we  passed  thTOUgti 
the  crisis  of  the  World  War. 

During  6  ctf  the  8  years  of  the  Wilson  administration  the 
Democratic  Party  controlled  the  House,  and  the  last  3  yean 
the  Republican  Party  was  in  power.  Whether  we  approved 
of  all  the  ler'^^p^'""  or  not  the  fact  remains  that  there 
cooperation  between  the  executive  and  legislative 
at  a  time  when  brains  were  both  needed  and  tested.  It 
may  not  be  quite  in  keeping  to  name  individual  Mfinhws 
since  that  jirnt^.  as  it  would  necessitate  too  personal  refer- 
ence to  our  present  assnriates.  I  particularly  disaciee  with 
my  friend  from  Ohio  in  his  esi.imatft  of  the  Seventy-second 
Congress.  Aside  from  the  fact  that  there  was  no  dtetlne- 
tive  majority  in  either  branch  and  that  the  HooBt  was  con- 
trolled by  the  Democratic  Party,  it  would  seem  to  me  that 
as  I  review  the  past  20  years  the  Membership  of  the  Seventy- 
second  Congress  was  as  well  balanced  as  could  be  expected 
of  the  average  congressional  Membership.  Possibly  a  source 
of  criticism  against  that  Congress  arises  from  the  fact  that 
the  Chief  Executive  foresaw  the  pending  world  crisis  as  a 
result  of  the  depression  and  failed  to  receive  the  coopera- 
tion of  the  then  Speaker  of  the  House  and  his  advisers.  If 
that  is  the  attitude  of  mind  of  the  gentleman  from  Ohlo^ 
I  f^  in  harmony  with  it. 
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Itiat  Concn'ess  passad  the  original  Recnnstructlon  Finance 
Corpxiration  rriea-sure  at  the  recommendation  of  the  Presi- 
dent. It  IS  the  nne  construe rivp  piece  of  permanent  recovery 
lecTLsiaiion  which  so  far  has  been  enacted,  and  m  spite  of 
Its  havinjf  been  mspired  by  a  Republican  President  it  re- 
mains on  the  statute  bookii.  This  of  itself  indicates  that 
there  was  outstanding  Executive  leadership  not  enforced 
through  the  power  of  an  abject  majority,  and  that  this  leg- 
lalafioD  was  passed  becau«  of  the  recoKnized  merit  of  the 
propautioo  submitted  by  the  Chief  Executive  There  was 
xu>t  only  a  wide  Executive  power,  but  a  definite  legislative 
control  not  seen  since  the  present  administration  came  ^nto 
Authority. 

Now.  the  gentleman  found  much  fault — I  do  not  have  time 
to  go  into  the  details,  but  the  gentleman  has  found  much 
fault  with  the  Membership  of  the  Seventy -second  Congress, 
saying.  "  It  vas  a  mob."  Many  of  us  wi;re  here  during  the 
Seventy -second  Congress,  and  I  submit  that  we  had  most 
excellent  leadership.  The  dlflBculty  of  the  situation  in  the 
Beircnty-aecond  Congress,  which  I  think  the  gentleman  rec- 
Ofmizes.  was  the  evenness  of  the  divis:on  of  the  parties. 
FWrther  tima  that,  the  gentleman  makes  very  distinct  ref- 
erence to  the  tax  bill  of  1932.  Let  me  quote  his  lanRua^e. 
where  he  speaks  about  a  mob: 

The  Prewldent  of  the  tJnlted  Staten.  on  tfie  mo«t  crltiCiil  issue 
ttost  may  Fmuicnt  could  act.  the  revenue  bUl,  refused  to  lav  down 
*    P^***y    *^    **^    Hou»e.    and    we    went    la    about    435    different 

Let  me,  to  reply  to  that,  quote  from  the  President's  Budget 
measa«e  delivered  to  this  House  in  IDecember  1931.  The 
PreskieBt  aaid: 

I  rwoiBincnd  that  Oongr—a  provide  for  an  Increajw  In  taxation 
Xor  a  dcflatte  Uxnited  period,  upon  the  generai  plan  of  taxation 
wbiefa  ■ttatwl  under  tbe  ReTcnue  Act  of  19U4.  Tbc  Secreutry  of 
the  Ttfawrj  baa   prepared   recommendations    along   thl«   line. 

On  January  13.  1932.  the  Secretary  of  the  Treasury  came 
before  the  Ways  and  Means  Committee  and  pnjsented  con- 
crete proposals  for  revenue  legislation.  These  lue  set  forth 
tn  the  heartngs,  and  I  will  not  take  time  to  reiterate  them. 
The  comnLlttee  saw  fit  to  disregard  the  Secretary's  recom- 
mendaUoot:  and  adopted  instead  a  general  sales  tax.  The 
fitocrctary  of  the  Treasury  then  said  that  his  Department 
^roold  support  s«ch  a  tax.  However,  when  the  bill  was 
btfore  the  Hofose.  the  manufacturer's  excise  tax  was  stricken 
from  ttae  htll,  axid  the  Ways  and  Means  Committee  was  then 
foreed  to  btrtng  in  other  proposals  for  raising  the  approxi- 
mattAj  $500,000,000  which  the  sales  tax  would  have  pro- 
doocd.  It  win  be  recalled  that  the  committee  then  recom- 
many  of  the  taxes  orlgln&Uy  proposed  by  the 
of  the  Treasury,  and  they  were  Included  In  the 
tafll  as  ftaally  enacted. 

The  Pieaident.  both  in  his  message  to  Congress  and 
through  the  Secretary  of  the  Treasiiry.  offered  vigorous  and 
constructive  leadership  in  the  enactment  of  the  1932  reve- 
nne  bUl.  Stnoe  March  4.  1933.  the  Treasury  has  been  silent 
en  flaaDclal  matters. 

It  *•  e^fiy  to  make  any  kind  of  general  criticisms,  but  the 
tax  iegteiatkin  of  the  Seventy-second  Cor>gress  Ls  a  matter  of 
reeeand.  The  President  advised.  Congress  failed  to  foUow 
fais  advtee.  The  preeent  occupant  of  the  White  House  orders 
and  Cnmgrtm  lubeervlenUy  obeys. 

to  g*fe  <*  the  moBt  prcfli«ate  expenditures  hi  the  history 
ef  theeewitry.  particularly  in  peace  times,  no  constructive 
mmgmtkxia  of  tax  leglslatlOQ  have  emanated  from  either  the  } 
TtreaMBT  or  Oie  White  House.     Instead  of  manfully  facing  ' 
the  present-day  sttuatlon.  a  second  budget  system  has  been  ' 
•et  up.  and  a  treraeodous  harden  for  futiue  generations  has  | 
been  created .  and  Is  mounting  steadily  by  the  extravagance 
0*  the  present  ttme.    I  therefore  say  that  the  last  adminl*;- 
tratlen  offered  a  very  constructive  program  of  financial  legis- 
lation,  but   unfortunately   the   present   administration    has 
failed  to  foUov  a  similar  coarse. 

Mr.  Chalmmn,  I  ask  unanimous  conrcnt  to  revise  and  ex- 
lend  my  retnarks  and  to  include  certain  tables. 

The  CHAIRMAN.     Without  ohjecUon,  It  is  so  ordered. 

There  was  no  objection. 


Mr.  TREADWAY.  I^et  me  recall  to  your  mind  the  re- 
covery program  offered  by  President  Hoover  in  hi.s  mcs.sage 
at  the  beciniunK  of  the  Seventy -.second  ConRre.ss. 

In  his  annual  me.'^saRe  to  Conureju  on  Decemb«r  8.  1931, 
at  the  opt-nmg  of  the  Seventy-.second  Congre.s.s.  the  Pre,<?l- 
dent  laid  down  a  broad  legislative  program  for  brm^ing 
about  recovery  Enipha-sizlng  that  the  first  .step  in  .such  re- 
covery .should  be  an  efTort  to  "  reestablish  confidence  and 
re.store  the  flow  of  crtxlit  ",  the  President  bUKKestoii  specific 
proposals  designed  to  meet  the.se  needs  by  '  strengthening 
financial,  industrial,  and  agricultural  life." 

On  January  4,  1932.  the  President  amplified  h\s  views  in 
a  sp'-ciaJ  mes.sage.  in  which  he  laid  down  eight  subjects  re- 
quiring immediate  action      Ttie.se  were: 

First.  Strenjjthenini?  of  the  Federal  land-bank  sv.stem  to 
aid  farm  credits. 

Second.  The  creation  of  a  Reconstruction  Pinnncc  Cor- 
poration to  furni.sh  credit   otherwise  unobta!r.al)le 

Third  The  creation  of  a  .sy.stem  of  home-loan  di.«count 
bunlc.s  to  revive  e.^lpl.)yrnent  by  new  construction  and  to 
m'tua'p  thf>  dit^.culties  of  secunnc  renewals  of  mortgages 
on  homes  and  farms. 

Fourth  Liberalization  of  the  discount  facilities  of  Fecleral 
Reserve  baMks. 

Fifth  The  development  of  plans  to  assure  early  distribu- 
tion of  deposits  in  closed  banks. 

Sixth  Strr'nifthenir;;  ol  the  tran.sp<jrtation  sy.stem  to  re- 
store confidence  in  railway  bonds. 

Se%'enth  RevLsion  of  the  banking  laws  in  order  to  better 
safeguard   depositors. 

Eighth.  Government  economy,  coupled  with  an  adequate 
m.^rease  in  Federal  revenues  and  a  restriction  on  the  Lssu- 
ance  of  Federal  se'untie.s. 

This  program  is  the  answer  to  those  who  say  that  the 
previous  adminwtration  had  no  constructive  sugRcstions  for 
combating  the  depression. 

As  everyone  knows,  it  wa.s  impos.sible  for  the  Pre.sident  to 
secure  the  enactment  of  all  the  measures  he  proposed  in 
view  of  the  political  set-up  of  the  Congress  at  that  time. 
In  the  House  there  were  221  Democrats.  211  Republicans. 
1  Parraer-Laborite.  and  2  vacancies.  In  the  other  body, 
there  were  48  Republicans — many  of  whom  were  Republicans 
in  name  only — 47  Democrats,  and  1  Farmer -Labonte 

The  one  outstanding  measure  among  those  which  were 
enacted  into  law  was  the  act  creating  the  Reconstruction 
Finance  Corporation.  This  measure  was  originally  to  have 
had  a  life  of  only  1  year,  but  it  has  since  been  extended 
several  times,  including  the  recent  2-year  extension  provided 
by  the  present  Congress.  Not  only  has  it  been  continued  in 
operation,  but  its  lending  powers  have  been  greatly  enlarged. 

The  Reconstruction  Finance  Corporation  is  the  most  suc- 
cessful and  most  helpful  of  all  the  recovery  agencies,  and  is 
the  only  one.  perhaps,  that  will  not  cause  a  great  burden 
of  taxation  on  the  people.  The  previous  Republican  admin- 
istration may  well  be  proud  of  having  sponsored  this  recovery 
measuie.  which  the  present  administration  has  taken  over. 

Referring  to  the  history  of  this  legislation.  I  may  say  that 
In  his  message  to  Congress  on  December  8,  1931,  the  Presi- 
dent proposed  that  the  R.  F.  C.  should  be  placed  in  a  posi- 
tion to  "facilitate  exports  by  American  agencies;  make  ad- 
vances to  agricultural  credit  agencies  where  necessary  to 
protect  and  aid  the  agricultural  industry;  to  make  temporary 
advances  upon  proper  .s»^ur1ty  to  established  Industries,  rail- 
ways, and  financial  institutions  which  cannot  otherwise 
secure  credit,  and  where  such  advances  will  protect  the  credit 
structure  and  stimulate  employment." 

The  law  which  was  enacted  substantially  followed  these 
recommendations. 

Now.  let  me  say  a  few  words  about  members  of  the  Cabinet 
taking  a  place  on  this  floor.  It  cannot  be  better  Illustrated 
than  by  what  would  happen  if  the  present  Cabinet  were 
occupying  seats  here.  Tlie  Secretary  of  State  was  a  very 
distinguished  Member  cf  thL^  body.  He  understands  per- 
fectly well  the  procedure  here  and  the  manner  best  calculated 
to  convince  Members.  The  Secretary  of  Labor  is  a  very 
thoughtful    and    forceful    speaker.     The    Secretary    of    the 
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Trea<niry  has  not  the  abOfty  of  expression.  Tlw  Ptistniaster 
General  is  an  astute  politician.  The  Attorney  Oeneral  is 
undoubtedly  an  able  pleader.  Except  tor  the  Secretary  of 
the  Treasury,  all  those  Cabinet  ofBoers  would  have  a  mailced 
personal  influence  on  the  action  of  the  House,  and  the  great 
prestige  or  position  of  the  Secretary  of  the  Treauiry  would 
add  to  his  influence  here. 

A  portion  of  this  influence  Is  now  exercised  through  the 
appearance  of  these  monbers  of  the  Cabinet  or  their  chief 
assi5t.ant5  t>efore  congressional  committees.  If  it  were  proper 
to  disclose  what  transpires  in  an  executive  sesskm,  t  could 
give  you  very  definite  illustrations  of  the  influence  that  the 
Cabinet  exercises  over  the  Ways  and  Means  Committee  on 
important  legislation. 

Mr  HARLAN.    Will  the  gentleman  yidd? 

Mr    TREADWAY.     I  wllL  ^ 

Mr  HARLAN.  Th^  Influence  the  gentleman  is  talking 
about  now  in  connection  with  different  committees  Is  rather 
a  subterranean  influence,  a  secret  influence.  Does  the  gentle- 
man not  think  that  since  that  influence  is  inevitable,  in  all 
events,  it  would  be  far  better  to  have  that  Influence  open  on 
the  floor  of  the  House,  st^ject  to  public  criticism  and  ques- 
tioning, than  to  have  the  condition  that  exists  now? 

Mr.  TREADWAY.  I  will  meet  the  gentleman's  position  to 
a  certain  extent.  I  think  that  it  is  a  mistake  to  invite  mem- 
bers of  the  Cabinet  into  the  executive  sessions  of  committees. 
I  mjrself  have  opposed  that  procedure  in  the  Ways  and 
Means  Committee,  and  I  insisted  last  year  at  one  time  that 
we  should  have  reporters — stenograptMTS — present  to  take 
down  statements  made  by  Cabinet  ofdcers.  I  go  that  far 
with  the  gentleman,  but  I  do  not  agree  that  here  is  the  place 
for  them  to  use  open  or  secret,  subterranean,  or  any  other 
kind  of  influence.  We  should  be,  in  my  Judgment,  an  inde- 
pendently acting  body  in  this  room. 

Mr.  MILLARD.  Will  the  gentleman  yield  for  a  short 
question? 

Mr.  TREADWAY.     I  yield. 

Mr.  MILLARD.  Did  I  tmderstand  the  gentleman  to  say 
that  the  gentleman  from  Ohio  said  the  Seventy-second  Con- 
gress was  the  lowest  of  all  time? 

Mr.  TREADWAY.  No.  The  gentleman  said  "mob."  I 
think  that  was  the  word. 

Mr.  MILLARD.  And  did  he  not  say  it  was  the  worst  legis- 
lation of  all  time? 

Mr.  TREADWAY.  Well,  I  did  not  quote  that  expression. 
I  do  not  think  he  went  quite  that  far. 

Mr.  MILLARD.  Has  the  gentleman  forgotten  that  Mr. 
Qamer  was  S];)eaxer  of  the  House  at  that  time? 

Mr.  TREADWAY.  I  have  made  several  quotations  from 
the  gentleman's  speech. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  TREADWAY,    Briefly. 

Mr.  BLANTON.  I  am  in  favor  of  keeling  Cabinet  officers 
out  of  committees  and  off  the  floor  ctf  the  House,  but  is  it 
not  a  fact  that  always,  in  the  entire  history  of  Congress. 
there  are  two  committees,  namely,  the  Wayd  and  Means 
Committee  and  the  Rules  Committee,  which  have  been  con- 
sidered quasi-political  committees,  to  carry  out  the  will  of  the 
administration? 

Mr.  TREADWAY.  I  think  there  is  a  great  deal  of  truth 
in  what  the  gentleman  says.  That  is  stiH  ftuther  Illustrated 
by  the  attitude  of  the  majority  of  this  Congress  in  depriving 
the  Ways  and  Means  Committee  of  three  places  on  that 
committee  for  the  minority  that  previoualy  we  have  had, 
irrespective  of  the  proportion  between  Republicans  and  Dem- 
ocrats in  the  House.  I  th(»x>ughly  disagree  with  that. 
Where  there  is  a  quasi-political  representation  a  level  ^lould 
be  maintained  between  the  parties  from  Congress  to  Con- 
gress. 

Mr.  BLANTON.  Mr.  Chairman,  if  the  gentleman  will  per- 
mit a  further  interrupUon.  I  think  it  would  be  safer  always 
if  the  minority  were  larger. 

Mr.  TREADWAY.  We  will  endeavor  to  have  It  so.  It  is 
not  any  fault  of  ours  that  the  minority  is  not 


Mr.  BLANTON.  If  the  minority  dWt&dles  down  any  lower 
it  might  give  evm  smaller  representation  an  these  com- 
mittees. 

Mr.  TREADWAY.  My  answer  to  that  is  that  if  you  pur- 
chase the  electorate  through  billions  of  expenditures.  I  do 
not  see  why  it  will  not  be  lower. 

Mr.  BLANTON.  That  is  a  liability  to  those  of  us  in  oOoe 
now. 

Mr.  TREADWAY.  Is  is  an  asset  to  the  Democratic  Party 
at  the  present  time. 

Mr.  BLANTON.  Pradacally  every  person  in  my  district 
who  got  relief  voted  against  me  solidly  In  the  last  primary. 
Those  ^^o  got  $25  were  angry  because  they  did  not  get  $50 
per  month. 

Mr.  TREADWAY.  I  do  not  believe  we  wlD  get  very  far  on 
this  line  of  conversaticMi.  so  let  us  get  back  to  our  main 
subject. 

It  is  very  much  more  in  keeping  with  our  institotkins  and 
with  our  system  of  government,  to  my  mind,  not  to  ftdSow 
the  English  system.  There  may  be  favonJdle  features  in  it; 
nevertheless,  our  system  has  worked  durii%  the  eotire  his- 
tory of  this  country.  Further,  the  gentleman  from  Ohio 
stressed  the  point  that  Rngland  "  had  weathered  the  stom." 
Let  me  call  attention  to  two  very  outstanding  reasons  why 
England  has  weathered  the  storm.  One  particular  reason  ts 
that  they  repudiated  an  indebtedness  to  this  country  of 
(4.700,000.000.  If  we  can  repudiate  our  debts  in  the  same 
way,  perhaps  our  financial  structure  will  be  better,  but  so  far 
this  country  has  wanted  and  has  tried  to  pay  its  Mils.  I  do 
not  know  whether  we  will  be  abte  to  do  so  indeOnftely,  but 
we  have  lived  up  to  our  flnanr.ial  obligations  with  foreign 
countries.  Another  reason  is  that  England  has  placed  dis- 
criminating duties  upon  imports  and  favors  her  own  o<rtontes. 
She  has  imitated  our  method  ot  assessing  duties.  Ours  ars 
not  discriminatory,  but  England's  are  discriminatory  In  be- 
half of  her  own  colonies,  lliese  are  the  two  outstanding 
reasons,  in  my  Judgment,  why  the  gentleman's  remark  was 
correct,  that  England  has  weathered  the  storm. 

Now,  these  are  only  passing  comments  calling  the  attention 
of  the  House  to  the  very  able  statement,  htetorteally  and 
logically  made  by  the  gentteman  from  Ohto;  and.  of  ooune, 
I  do  not  expect  my  remarks  to  be  adjudged  as  reaching  the 
type  and  quality  of  those  made  by  the  gentleman  from  Ohio 
in  the  address  to  which  I  have  referred. 

I  wish  now,  Mr.  Speaker,  to  refer  to  anothCT  address  of  Vbe 
gentleman  from  Ohio.  He  ts  two  up  on  me  until  I  get 
through  here  today.  We  have  passed  it  along  from  day  to 
day.  but  I  felt  that  he  was  two  up  on  me  until  this  morning. 
The  other  speech  he  made  on  Felmiary  t.  at  whk^  time  he 
spoke  at  length  regarding  the  tariff  on  wiapper  tobacco. 
which  is  grown  rather  extensively  In  my  distrtet.  ■ 

The  gentleman  was  particularly  critical  of  the  present 
tariff  of  |2J7Vi  per  pound.  iH]i<^  he  averred,  was  two  or 
three  times  the  domestic  cost  of  production. 

Of  course,  the  natural  inference  from  the  gentleman's 
remarks  Is  that  the  d<xnestic  producer  receives  as  a  prtOkt 
the  difference  between  the  cost  of  production  and  the  amount 
of  the  tariff.  Such  a  supposition  is  whc^  false,  since  the 
average  price  received  by  the  domestic  grower  Is  often  less 
than  the  cost  of  his  producti<aL 

Relative  to  the  amount  of  the  i»esent  tariff.  I  want  to  say 
that  the  gentlonan's  own  party.  In  the  Underwood  tariff 
law  of  1913.  provided  a  duty  of  $1.86  per  round  on  wtappci 
tobacco,  at  a  time  when  the  American  cost  of  production  was 
probably  half  what  it  is  now.  O^tainly  the  Democratic 
Party  could  not  be  accused  of  giving  urmeoessary  protection 
to  a  domestic  commodity,  particularly  nhen  the  wh<rie  policy 
of  the  Underwood  law  was  to  reduce  tariffs  and  to  allow 
greater  foreign  competition  in  the  home  maricet. 

The  gentleman  from  Ohio  suggests  that  a  tariff-  of  $1.10 
per  pound  on  wrapper  tobacco  would  be  adequate.  As  a 
matter  of  fact,  such  a  rate  would  put  the  domestic  producers 
completely  out  of  business;  but  he  is  entirely  willing  to  do 
that. 

In  substantiatioa  of  my  statements  on  this  subject.  I  wish 
to  read  at  this  point  a  telegram  received  by  me  under  date 
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of  FebnuirT  15  from  Mr    Charles  M.  Arnold,  of  South  wick. 
Mass  .  a  prominent  Connecticut  Valley  tobacco  grower  and 

an  otSt  laJ  of  the  Connecticut  Valley  Tobacco  Growers'  Asso- 
ciation    The  teleirram  Is  as  follows: 

Avprsme  cTwrt  of  1934  shade  <rrf)p  ffre*n  In  the  bundle  88  cents 
p»"r  p<)ur;d  Packing  changes  will  add  36  cent*  per  pound  to  the 
price.  Net  aeUtJOK  coat  In  the  bale  will  average  $1  03  per  pxnind. 
Forty -five  percent  of  shAde  icrown  aelU  for  45  cents  per  pound  ur 
les«.  Figure  of  |l  03  doea  not  Include  shrinkage  of  10  percent  from 
»T»en  weltfht  nor  do«e  It  Include  any  aelllnt?  or  Insurance  expenses. 
Y  )U  ran  see  that  that  part  of  the  crop  that  competes  with  Su- 
matra costs  approximately  Vi  per  pound.  The  45  percent  sold  at 
45  cents  or  Umh  Is  use<l  on  2-for-5-cent  cigars  and  dues  not  com- 
pete with  Sumatra  We  are  asked  to  compete  with  the  selected 
10  percent  of  all  Sumatra  produced  and  the  protection  of  %2.T1\ 
Is  the  equal  of  the  cost  of  our  u>bacco  that  competes.  Call  your 
attention  to  the  fact  that  75  percent  of  all  cigars  produced  and 
consumed  In  1934  were  wrapped  with  domestic  wrappers,  of  which 
63  percent  alone  were  wrapped  with  Connecticut  Valley  tobacco 
The  45  percent  sold  at  45  cents  represents  a  tremendous  loss, 
which  muaC  be  borne  by  the  66  percent  which  costs  $2  pear  pound 
The  pruAt.  tf  any.  Is  In  the  tobacco  costing  $2  and  needs  protection. 

It  Will  thus  be  seen  that  the  present  tariff  affords  no  more 
than  adctjuate  protection  for  the  American  producers  of 
wrapper  tobacco. 

In  connection  with  this  matter,  let  me  call  attention  to  the 
remarks  made  by  the  present  Vice  President  of  the  United 
States  when  he  was  a  member  of  the  Ways  and  Means  Com- 
mittee. I  quote  from  the  record  of  the  hearings  on  the  tariff 
bill  of  1930,  at  page  3567: 

kCr  Ouum  •  •  •  I  think  that  to  displace  the  tobacco 
fanner  In  this  country  Is  monstrous  because,  as  you  displace  the 
tobacco  farmer,  he  muat  go  Into  some  other  occupation — faxmlng 
In  something  alse. 

Speaking  for  myself  alone.  I  would  rather  see  the  entire  Internal 
reTenue  tax  taken  off  cigars  than  to  put  out  of  business  the 
fanning   Industry- -producers  of   totiacco. 

The  gentleman  from  New  York  LMr.  Culki:^!.  during  the 
remarks  of  the  gentleman  from  Ohio,  on  Pebniar/  8,  call^ 
attention  to  the  fact  that  Sumatra  tobacco  is  produced  by 
forced  and  indentured  labor. 

LHere  the  gavel  fell.  J 

Mr.  BOLTON.  Mr.  Chairman,  I  yield  10  additional  min- 
utes to  the  gentleman  from  Massachusetts. 

Mr.  HARLAN.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TREADWAY.     I  yield. 

Mr.  HARLAN.  Does  not  the  gentleman  realize  that  the 
higher  we  place  the  tarifT  on  Sumatra  wrapper,  thus  reduc- 
ing its  consumption,  that  automatically  we  reduce  the  con- 
sumption of  the  Wisconsin,  Ohio,  and  Pennsylvania  tobacco 
that  is  used  for  fillers  and  binders,  because  they  will  not 
blend  with  any  other  kind  of  tobacco  except  Sumatra? 

Mr.  TREADWAY.  The  gentleman  is  incorrect  in  that 
statement  because  filler  tobacco  is  grown  in  all  the  tobacco 
areas  of  this  country.  It  is  noi  confined  to  Sumatra  wrap- 
pers, alone,  but  I  want  to  t>ear  down  on  his  remarks  about 
Sumatra  tobacco.  I  recall  very  well  going  down  to  the 
Treasury  Department  a  few  years  aero  with  other  Members 
and  calling  attention  to  a  provision  of  the  tariff  act,  section 
307.  which  prohibits  entirely  the  importation  of  goods  pro- 
duced by  forced  or  indentured  labor.  This  Is  eJtacUy  the 
type  of  labor  tlkat  produces  Sumatra  tobacco,  although  today 
it  may  not  be  absolutely  prison  labor,  because  the  Minister  to 
the  United  States  from  the  Netherlands  agreed  that  no  longer 
would  they  use  forced  labor.  They  admitted  that  up  to  that 
time  they  had  used  forced  labor,  but  claimed  they  would  not 
do  it  again.  But,  whatever  kind  of  labor  it  is.  It  is  cooUe 
labor,  nothing  else;  it  is  practically  slave  labor.  Those  people 
get  from  16  cents  to  24  cents  a  daor,  wheretM  our  workers  in 
the  tobacco  fields  get  $4.20  a  day.  Now,  if  the  gentleman 
from  Ohio  wishes  this  type  ot  cheap  labor  to  supplant  our 
laborers  in  the  Connecticut  Valley.  I  cannot  go  aloi^  with 
him. 

What  are  the  producers  of  tobacco  in  the  Connecticut 
Valley  going  to  do  if  they  are  put  out  of  business  by  the 
forthcoming  trade  agreement  with  the  Netherlands?  The 
gentleman  from  Ohio  will  say,  "  Let  them  grow  something 
else."  But  that  would  airw^nt  to  Jumping  from  ttw  frying 
pan  into  the  fire. 


TTie  soil  of  the  Connecticut  Valley,  which  is  so  wen 
adapted  to  the  ralsinR  of  tobacco,  can  be  u.sed  alternately 
only  for  potatoes  and  vegetables,  and  certainly  the  domestic 
market  is  already  glutted  with  these  products.  Tlie  same 
thing  is  true  m  other  lines.  When  one  group  of  producers 
Is  put  out  of  busin^'ss.  they  must  necessarily  compete  with 
producers  in  .some  other  indu.stry.  and  there  is  no  net  ad- 
vantage to  anyone. 

There  is  still  another  angle  to  destroying  the  American 
production  of  wrapper  toba<'co,  which  is  that  when  that  is 
done  this  country  will  be  absolutely  at  the  mercy  of  the 
producers  in  the  Dutch  East  Indies.  They  will  then  have  a 
monopoly  and  can  charge  the  American  cigarmaker.s  exorbi- 
tant prices  for  their  product.  Ju.st  a  few  years  ago  we  had 
this  exp)enence  with  the  Bntu>h  rubber  monopKjly.  The  only 
way  this  Dutch  monop<jly  can  be  controlled  is  by  msurlng 
a  substantial  domestic  production  of  wrapper  tobacco. 

The  whole  policy  behind  these  trade  agreements  was  ex- 
pressed by  Secretary  Wallace  in  his  testimony  before  the 
Ways  and  Means  Committee  when  the  reciprocal  tariff 
measure  was  under  discussion.  The  gentleman  from  New 
York  [Mr.  Rixd)  a^ked  tlic  Secretary  if  he  would  favor 
lowering  the  tariffs  on  the  things  Germany  produces  and 
ships  to  this  country  in  competition  with  our  own  products. 
Secretary  Wallace's  reply  was  as  follows  (hearings,  p.  57)  : 

If  Germany  can  produce  them  more  efficiently  than  we  can.  It 
would  be  of  benefit  to  out  consumers,  aiid  our  consumers  certainly 
repre.sent  the  eventually  dominant  Inlt-rest  tn  our  population. 

In  other  words,  according  to  the  Secretary*,  we  should  not 

produce  a  single  article  in  this  country  which  we  can  buy 

cheaper  somewhere  else.    Where  would  this  country  be  today 

if  that  policy  had  been  followed  for  the  la.st  150  years?     It 

is  difficult  to  imagine.     It   is  certain  that   we  would  never 

have    reached    our    present   state   of    development,    because 

without  the  protective  tariff,  industries  either  would  never 

have  been  able  to  gain  a  foothold  on  this  continent  or  they 

would  have  had  to  compete  upon  such  a  basis  a.-;  to  make 

our  present  standard  of  liviiig  impassible.     How  fortunate 

It  was.  then,  that  the  Democratic  leaders  in  the  earb'  days 

of   the   Republic,    such   as   Jefferson  and   Jack.son,    did   not 

share  the  viewpoint  of  the  present  leaders. 

The  gentleman  from  Ohio  speaks  of  the  tariff  as  being 

"  built  up*:)n  the  human   desire  to   grab  what  you  can   for 

yourself,  and  let  the  devil  tak*'  everybody  else."     Those  are 

i  his  own  words,  taken  from  pa«e  1816  of  the  Congrbs.sional 

Record.    Elsewhere  in  his  remarks  of  that  day  he  said: 

i       The  only   man   that  rarr«  anything  about  the  tariff  l.s  the  man 
who  la  getting  the  graft. 

I  wonder  why  the  gentleman  is  him.self  so  concerned  about 

the  tarifT.    Why  is  he  so  anxiou.s  that  the  administration's 

I  present  policy  be  maintained''     The  answer  is  to  be  found 

in  his  own  remarks.     While  he  criticizes  others  who  have  a 

I  selflsh  Interest  in  tariff  duties,  he  is  very  much  Interested  in 

I  expanding  the  sales  of  three  large  manufacturing  concerns 

In  his  city  who  do  a  large  export  business,  and  it  does  not 

matter  to  hira  that  in  securing  greater  foreign  markets  for 

these  industries  a  number  of  other  American  industries  will 

have  to   be  sacrificed   and   the   workers   engaged    in   those 

Industries  thrown  out  of  employment. 

He  would  like  to  see  a  certain  electric  refrigerator  com- 
pany sell  more  of  Its  product  to  Europe,  even  though  the 
Increased  sales  must  be  effected  at  the  expense  of  the  do- 
mestic cutlery  or  shoe  Industry.  He  would  like  to  see  a 
certain  cash-register  company  sell  more  of  Its  product  to 
Japan,  for  example,  but  he  is  not  concerned  with  the  fact 
that  Japan  will  have  to  be  given  an  equivalent  concession 
or  opportunity  in  the  domestic  market,  perhaps  at  the 
expense  of  the  American  textile  industry. 

It  would  be  very  Interesting  to  see  what  would  happen  If 
perchance  Germany  should  begin  to  build  electric  refriger- 
ators and  cash  registers  more  cheaply  than  they  are  pro- 
duced in  his  home  city  of  Dayton.  Would  he  then  be  willing 
to  let  Germany  supply  the  domestic  market  for  these  prod- 
ucts in  order  that  the  American  farmer  could  sell  more 
pork  to  Germany? 
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To  my  mind  the  tariff  should  extend  its  benefits  to  all  the 
people  and  should  not  be  sectional  in  operation.  It  should 
be  a  national  system.  The  present  policy  instituted  by  the 
Democratic  administration  of  killing  off  one  industry  to 
help  anothpr  i.s  not  only  sectional  and  un-American  but  it  is 
unsound  and  short-sighted. 

The  grntleman  from  Ohio  made  one  statement  on  Pebru- 
arj-  8.  page  1815.  that  I  particularly  want  to  challenge.  He 
said,  and  I  quote  his  very  words: 

When  we  adopted  the  Smoot-Hawley  tariff  bill  there  were  thou- 
sands   of    factories   went   to   Canada.     They  went  because   of   the 

retaliKtory  tan.T. 

That  statement  is  no  more  a  fact  that  a  lot  of  other 
statements  which  have  been  made  about  the  Hawley-Smoot 
tanfT  from  time  to  time.  It  is  nothing  more  than  loose 
talk  without  any  basis  of  fact  to  substantiate  it. 

I  have  in  my  possession  a  report  of  the  Secretary  of  Com- 
merce en  the  subject  of  American  Branch  Factories  Abroad, 
whu  h  was  submitted  to  the  other  body  In  response  to  Senate 
Resclut'.on  138.  Seventy-second  Congress.  On  page  9  of 
that  document  S.  Doc.  120,  73d  Cong.)  is  a  table  showing 
that  in  1P32  th^rc  were  521  American  manufacturing  estab- 
lishments with  investments  of  $50,000  or  more  in  Canada. 
represented  by  some  806  foreign  units.  The  great  majority 
of  these  units  were  e,stablished  long  before  the  Tariff  Act 
of  1930  was  enacted. 

In  order  that  the  trend  of  the  branch-factory  movement 
may  be  obsnved.  I  shall  include  in  the  Record  at  this  point 
the  complete  table,  taken  from  pages  8  and  9  of  the  report. 
which  shoAi  the  number  of  units  established  in  each  year. 
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In  the  foregoing  table,  27  foreign  units  ot  American  lac- 
tones are  shotfn  to  have  been  establitiied  in  Cmnada  in  1831 
and  i6  in  1952.  I  invite  attention  to  tiiese  Inures  in  connec- 
tion w:ih  the  remarks  of  the  gentlenjan  from  OiiJo  that 
*•  thousands  of  lactones  went  to  Cana«la  "  after  the  adc^Ttioo 
of  the  Hawley-Smoot  tariff  of  UttO.  Even  aUovinc  lor  fac- 
tories of  less  than  (50,000  capitaliiaitkwi.  which  are  not  in- 


cluded in  the  foregoing  table,  the  gentleman's  statement  Is 
still  a  gross  exaggeration. 

So  much  for  the  actual  figures.  Now,  as  to  the  reason  why 
even  this  small  number  of  branch  factories  were  established. 

The  gentleman  from  Ohio  assumes  that  every  time  ao 
American  branch  factory  is  established  abroad  it  is  done 
solely  to  avoid  retaliatory  duties  against  American  products 
imposed  on  accourit  of  the  Hawley-Smoot  Act.  This  is  not 
wholly  true.  It  will  be  observed  in  the  foregoing  table  that 
the  branch-factory  movement  had  attained  large  proportions 
even  before  the  outbreak  of  the  World  War.  Thirteen  foreiSD 
units  were  establislied  in  1914,  Just  after  the  tariff  had  been 
reduced  in  the  Underwood  Act  of  1913.  In  the  year  of  our 
greatest  prosperity,  1929,  when  our  foreign  trade  reached  Its 
peace-time  peak,  some  i8  branch  factories  were  established 
in  Canada.  These  facts  would  seem  to  indicate  that  while 
foreign  tariffs,  whether  retaliatory  or  not.  may  be  a  factor  in 
the  establishment  of  branch  factories  abroad,  they  are  not 
the  only  factor,  and  in  many  cases  not  even  a  maj<n'  oonskS- 
eration. 

In  a  previous  rep'ort  on  branch  factories  (8.  Doc.  268.  7lst 
Cong.),  the  Eteptirtment  of  Commerce  gave  various  reaeon* 
for  the  development  of  this  movement.  I  quote  the  foUov- 
ing  extract  from  page  4  of  that  document: 


since  the  armUtlce  a  constantly  increasing  proportion  oC 
foreign  inveetments  have  gone  Into  branch  plant*.  — f tiits>»d 
primarily  to  exploit  foreign  markets  and  to  overoom*  certain  — Iw 
obstacles  lllie  tariffs,  transportation,  lack  of  servloe  fa<niltliM.  na- 
tional sentiment,  and  patent  proTlslons.  Tlie  manufactured  prod- 
ucts Involved  m  this  phase  of  the  movement  represent  to  a  maiibsd 
extent  the  resulu  of  .Ajnerlcan  methods  and  Inventions  caleulatad 
to  meet  the  peculiar  economic  conditions  in  the  United  States  la 
the  way  of  labor  saving,  greater  comfcM-t.  etc.  When  Amerlaui 
manufacturers  6tart>e<l  to  produce  agrlcxiitural  impleiaenta.  sbo* 
machinery,  cash  registers,  telephones,  automobiles,  and  etootrle 
rerngerators  in  Europ-e  and  certain  British  dominions.  It  was  tfooe 
largely  because  it  was  believed  that  the  foreign  markets  eould  not 
be  cuf&clently  expanded  by  exporting  the  American  product. 

Speaking  of  the  establishment  of  American  factories  in 
Canada,  the  report,  on  page  3.  says: 

Although  It  is  quite  true  that  since  the  war  the  tendency  toward 
the  establishment  of  branch  manufacturing  plants  and  opera- 
tion of  public  utilities  has  been  more  pronounced  titan  toward 
the  exploitation  of  nstxiral  resources  in  un<tordieT«iop«d  parts  of 
the  world,  we  cannot  ignore  the  fact  that  the  movement  os  Aincrl' 
can  industrj'  to  Canada  had  reached  a  oonsiderabie  dereiopaacnt 
before  the  outbreak  o:'  the  war.  and  that  some  important  American 
industries  had  6tarte<]  to  branch  out  in  Europe.  In  tbre  caae  of 
Canada  it  may  be  stai«d  that  the  tariff  obstacle  against  X3m  mo<v»- 
mect  of  goods  across  the  border,  on  the  one  hand,  and  the  strong 
pull  of  proxunity,  suoUarity  of  taste,  standard  ct  living,  and  <tf 
langua.ge.  en  the  other,  have  served  to  hasten  tt)*  dpandos  of 
American  industry  beyond  the  national  frontiers. 

While  the  report  refers  to  tariffs  as  a  factor  in  this  move- 
ment, I  call  attention  to  the  fact  that  no  reference  is  made 
to  "  retaliatory  "  ta;riffs. 

I  want  to  say  here  and  now  that  I  hold  no  brief  for 
American  manufacturers  who  estabUsb  factories  abroad. 
However,  lest  it  be  assumed  that  this  movement  has  a  tend* 
ency  to  displace  American  labor.  I  want  to  quote  an  extract 
fr<xn  the  Senate  Ekicument  No.  1^,  to  which  I  have  prtvi' 
ously  referred,  and  which  contains  the  report  submitted  by 
the  present  Secretary  of  Commerce,  Hon.  Daniel  C.  &Qper. 

On  page  3  of  that  report  this  statement  is  made: 

The  employment  fifruree  should  not  be  Interpreted  ••  repreaeat- 
ing  the  amount  of  jxytentlal  American  labor  dl;q>laoed.  As  es- 
plalned  on  pages  17  20  of  Smate  Dociunent  Ko.  29*.  Beventy- 
flrst  Congress,  third  teaslon  (American  Branch  Factories  Abroadi. 
there  Is  nothing  to  jtisttfy  the  assumption  that.  In  tiw  abaenee  ot 
such  branch  factorlei.  there  would  have  been  an  equivalent  ex- 
portation of  the  corresponding  products  from  the  United  States. 
In  addlUon.  It  must  tie  considered  that  emjdoyment  in  the  United 
States  is  created  by  the  demand  for  the  sem lma.nuf actxired  prod- 
ucts used  In  aaaemhlir  operations  as  well  as  for  industrial  equip- 
ment and  certain  riiw  materials.  The  net  halsnce  cannot  be 
ascertained,  even  approximately,  without  an  intensive  analysis  nt 
our  expcMt  trade  In  relation  to  the  developxnent  of  foreign  branch- 
factory  production  aiid  with  full  consideratlan  of  the  eoonotnic 
conditions  In  our  Xa^elgn  markets  as  well  as  In  the  competiag 
countries. 

In  view  of  all  this  evidence.  I  think  the  statesxoit  made  by 
the  gentleman  from  Ohio  with  reference  to  the  bnuicb- 
factory  movement  falls  jH^tty  flaL 
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There  is  one  other  statement  of  the  gentleman  from  Ohio 
to  xhi.h  I  'vi-.h  to  reftr.  In  his  reniarlcs  on  February  8. 
paKe  ITtio.  he  sa;d: 

T^e  .1;ri«Tf'nce  between  the  tariff  and  all  thene  other  raids  upon 
the  Tretv^ury  and  I  have  not  m^'niioned  all  r-t  Uiem  -U  tliHt  the 
tariff  conies  directly  out  of  the  p<x-:<ets  of  the  pecple  while  the 
other  ^Hbbers  take  from  the  Treasury  flr«l  and  then  tax  the 
people  The  tariff  lay*  lU  burden  directly  on  the  backia  of 
agriculture  and  labor. 

I  think  all  I  need  to  say  in  answer  to  this  statement  I.s 
that  the  policy  of  protection  has  become  pretty  definitely 
established  in  thus  country.  Even  the  South,  which  for  so 
long  favored  a  policy  of  free  trade,  is  now  preponderately  in 
favor  of  what  Henry  Clay  was  once  pleased  to  call  the 
"American  system  "  If  the  present  administration  tampers 
too  much  with  the  tariff  it  will  soon  And  out  where  the 
people  stand  on  the  subject. 

For  the  gentleman  from  Ohio  to  stand  on  the  floor  of  this 
House  and  make  the  statement  that  he  did  Is  beyond  my 
comprehension. 

If  the  gentleman  wants  to  know  the  attitude  of  agricul- 
ture and  labor  toward  the  tariff,  he  will  find  it  in  the 
hearing.s  on  the  1930  law.  The  farmer  and  the  lalwrer  know 
on  which  side  their  bread  is  twttered.  They  know  that  the 
domestic  market  Is  the  largest  home  market  on  the  face 
of  the  earth.  They  know  that  we  consxime  m  this  country 
M  percent  of  what  we  produce.  The  farmer  realizes  full 
well  that  the  American  workingman,  who  is  the  highest  paid 
in  the  world,  is  his  best  customer  and  that  he  will  be  pros- 
perous m  proportion  to  the  prosperity  of  the  workingman 
At  the  same  time,  the  workingman  knows  that  as  the 
fanner  is  praspcrous.  the  more  demand  there  is  for  the 
products  of  his  labor. 

Of  course,  when  we  get  to  di.«;cussing  this  subject  we  get 
back  to  the  reciprocal  tariff  agreements.  I  have  not  the 
time  this  morning  to  debate  Uils  question  farther,  but  I 
want  to  assure  my  friends  of  the  House  that  unless  th.^y 
de  ide  I  am  making  a  nuisance  of  myself  in  talking  tariff 
matters  that  I  will  later  ha%e  something  to  say  about  re- 
ciprocal tariff  agreements. 

Is  It  not  delightful  to  read  In  the  press  within  a  day  or 
two  in  reference  to  the  pleasant  t'.me  the  Secretary  of  State. 
Mr.  Hull,  had  with  Mr.  Bennett,  the  Minister  from  Canada, 
In  New  York  last  week,  at  which  time  Mr.  Bennett  acknowl- 
edged that  our  tariff  rates  were  too  high.  I  am  not  going  to 
aak  for  Mr.  Bennett's  opinion  on  our  tariff  rates.  I  am  com- 
ing to  the  American  Congress.  Nor  am  I  going  to  willingly 
sit  In  and  have  Mr.  Hull  and  Mr.  Bennett  write  the  law  which 
governs  my  people. 

According  to  another  press  clipping,  these  gentlemen  who 
came  here  from  Brazil  the  other  day  sailed  for  England  as 
soon  as  they  got  all  they  wanted  out  of  Mr.  Hull.  They  have 
gone  over  there  to  get  a  l)etter  market  for  Brazilian  cotton. 
That  has  been  the  greatest  cotton  market  m  the  world,  and 
nnder  the  reciprocal  deal  our  Brazilian  frl«inds  are  going  to 
make  a  new  arrangement  with  Great  Britiiin  whereby  Bra- 
zilian cotton  may  be  shipped  to  England  Instead  of  Ameri- 
can-grown cotton. 

I  am  going  to  keep  up  this  pleasant  Interchange  of  remarks 
with  the  gentleman  from  Ohio,  although  possibly  now  we  are 
about  even.  In  a  day  or  two  the  gentleman  will  come  back 
again  with  another  speech,  and  then  that  will  give  me  further 
opportunity. 

Mr.  JENKINS  of  CMilo.    Will  the  gentleman  yield? 

Mr  TREADWAY.     I  yield  to  the  gentleman  from  Ohio. 

Mr.  JENKINS  of  Ohio.  In  line  with  what  the  gentleman 
has  Just  stated.  I  should  like  to  call  attention  to  this  article 
which  appeared  in  one  of  the  Ohio  dailies.    It  reads  like  this : 

Washinctosj,  February  n. 
Convinced  that  the  Roosevelt  administration's  negotiations  of 
reciprocal  trade  agreementa  between  the  Unlt<;d  States  and  for- 
eign government'!  constitutes  a  threat  to  many  important  Ohio 
Industrlea.  Congr.>a8man  A.  P  Lamnkck  Tuesday  called  a  meeting 
of  the  Ohio  congressional  delegation  for  next  Friday  to  cooslder 
a  cuurse  of  action. 

The  gentleman  In  his  letter  stated: 

You  have  protably  noticed  a  reciprocity  tntde  agreement  hax 
t>e«a  tnade  betwe»!a  BraiU  and  the  United  States  Oovemment  cov-  I 


ering  quite  a  number  of  Ite.TW  Other  a^eementa  with  ether 
nation."!  are  In  cont.envpl»tl<-n  wh!rh  nili^ht  ."wrlou-sly  affect  prod- 
ucts m  Ohio-  tixi^h  as  rennent.  glass.  p<jttery,  coal,  and  tobacco. 
Th;.-;.  U)  me,  lndlcau»  tiiat  we  should  gue  this  matter  our  imme- 
diite  atten'.i  m.  I  am.  there'  jre.  suggesting  a  meeting  In  my 
office  tu  dijcusi  thLs  very  liu{X)rta.:;t  subject. 

This  notice  was  sent  to  all  the  Democratic  Members  from 
Ohio. 

Mr.  TREADWAY.  The  difficulty  uith  the  notice  is  that 
nobody  knows  about  the  subjects  being  considfred.  They 
make  the  agreemcnLs  behind  closed  doors.  The  gentleman 
does  not  know  what  industries  of  Ohio  are  being  considered 
behind  locked  doors  in  thcise  conferencts  with  foreign  coun- 
tries. 

Mr.  JENKINS  of  Ohio.  It  indicates  that  the  Democratic 
membership  from  Ohio  are  wide-awake  to  the  fact  that  the 
reciprocal  trade  asreemenLs  are  net  popular  in  Ohio. 

Mr.  TREADWAY.     I  am  glad  to  hear  that. 

Mr.  KNUTSON.     Will  the  gentleman  yield? 

Mr.  TREAD\.  AY.  I  yield  to  the  gentleman  from  Minne- 
sota. 

Mr.  KNUTSON.  The  other  day  I  got  hold  of  a  pubLca- 
tion  called  the  "  Boston  Marine  News."  In  that  publication 
there  i.3  a  column  dev-ted  to  a  list  of  ships  aiTlving  in  the 
port,  together  witii  their  cargoes.  I  was  very  much  iuter- 
eiled  to  note  that  one  sliip  brought  over  97,000  tons  of 
anthracite  from  Russia.  Can  we  not  produce  our  cwn 
anthracite? 

Mr.  TREADWAY.  The  Democratic  Party  put  an  excije 
tax  on  that  commodity  2  year.s  ago. 

Mr  KNL'TSON.  I  <l\o\x\d  al.so  Uke  to  call  attention  to  the 
fact  that  in  the  .same  column  there  is  listed  200,000  barrels 
of  crude  oil  brought  in  from  Venezuela. 

Mr.  TREADWAY.  And  also  the  gentleman  will  reeofrni."^ 
the  fart  that  J  we  make  an  agreement  with  Belgium,  cement 
will  al.^o  come  in. 

Mr    DOL'GHTO.N'.     W.ll  the  gentleman  yield? 

Mr.  TREADWAY.  I  yield  to  the  gentleman  from  North 
Caiolina. 

Mr.  DOUGHTON.  I  may  say  to  the  gentleman  from  Min- 
nesota Mr.  Knutson  I  that,  with  all  his  talk  about  imports, 
he  should  put  intc  the  Rtcora  some  of  the  awricultural  com- 
modities that  have  t)oen  exported  out  of  the  country  as  a 
result  of  these  agreement.s. 

Mr  KNUTSON.  If  I  could  find  where  we  were  export!ng 
any  agricultural  product.' ,  I  should  be  glad  to  put  them  in. 

Mr.  DOUGHTON.  Everybody  &\se  knows  it,  whether  the 
gentleman  doe.s  or  not. 

Mr.  KNUnrsON.  I  cannot  find  where  we  have  exported 
any  agricultural  products. 

Mr.  TREADWAY.  Mr.  Chairman.  I  thought  I  was  yielding 
to  the  gentleman  from  North  Carolina  [Mr.  DoughtonI  to 
ask  m^  a  question,  but  it  seems  he  got  into  an  argument  with 
the  gentleman  from  Minnesota  [Mr.  KrrcTSONJ. 

Mr.  DOUGHTON.  This  is  about  the  fourth  or  fifth  in- 
stallment the  gentleman  has  delivered  to  the  House  m  regard 
to  reciprocal  trade  agreements.  I  want  to  remind  the  gen- 
tleman that  there  will  be  an  answer  in  due  time  to  all  of 
these  wild  statements  which  he  has  made. 

Mr.  TREADWAY.  Wild  sLatemenU?  No.  They  are 
matters  of  record. 

Mr.  DOUGHTON      Absolutely.     They  are  wild  statem.»nts. 

Mr.  TRE.ADWAY.  Oh.  no.  I  have  made  no  wild  state- 
ments. I  will  be  de!i;;hted  to  have  the  answers  which  the 
gentleman  refers  to,  and  I  will  be  ready  for  them  with  another 
answer. 

(Here  the  gavel  fell] 

Mr.  PARKS.  Mr.  Chairman.  I  yield  15  m.inutcs  to  the 
gentleman  from  South  Carolina  [Mr.  McSwainI. 

Mr.  McSWAIN.  Mr  Chairman,  yesterday  on  account  of 
pressure  of  committee  duties,  I  was  unable  to  be  on  the  floor. 
On  page  2278  of  the  Co!«cRESsir>NAL  Record  of  ye-sterday  I 
read  these  remarks  mad"  by  the  dLstlnprulshed  gentleman 
from  Arkansas,  the  Chairman  of  the  Subcommittee  on  Ap- 
propriations having  charge  of  the  bill  now  under  consider- 
ation. 
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I  want  to  give  another  cadet  at  West  Point  to  every  Member 
of  Congress.  I  hope  when  this  bill  cornea  back  from  the  Senate 
It  will  give  us  another  cadet  for  each  Member  of  Congren  ao 
that  we  can  have  a  proper  number  of  (^Boen. 

The  Chief  of  Staff  said  to  me: 

"  You  know,  4  years  from  now.  If  we  do  not  recruit  our  ofBcera, 
we  will  not  have  enough  to  head  a  parade." 

General  Mac  Arthur  says  if  you  will  give  aziother  cadet  at  West 
Point  for  each  Member,  that  at  the  end  of  4  years  he  will  have 
ail  the  officers  he  needs  for  165,000  men. 

Mr.  Chairman.  I  think  that  we  all  should  scrupulously 
observe  the  proposition  that  legislative  c<xmnittees  centred 
matters  of  policy  and  that  the  Appropriations  Committee 
merely  supplies  the  fimds  with  which  to  carry  out  the  pedi- 
cles prescribed  by  the  leglslathre  committees.  I  do  not  see 
how  we  will  ever  function  properly  as  a  representative  body 
unless  we  observe  these  limitations. 

If  there  Is  anyone  in  this  House  who  thinks  that  there 
should  be  another  cadet  allowed  to  each  Member  of  Con- 
gress, to  be  appointed  by  him  to  the  Military  Academy,  he 
has  a  perfect  right  to  Introduce  a  bill  which  will  be  referred 
to  the  Committee  on  Military  Affairs. 

I  can  assure  every  Member  of  this  House  that  such  a  bill, 
if  Introduced,  will  receive  prompt  and  fair  consideration; 
and.  while  I  am  personally  opposed  to  the  pc^cy.  I  wUl  say 
now  that  if  a  majority  of  that  committee  orders  such  a  bill 
favorably  reported  to  this  House,  I  will  be  the  voice  of  that 
committee  and.  If  It  wishes  me  to  report  it,  will  report  it  and 
I  will  support  it  with  all  the  ardra*  I  possess  as  the  agent  of 
that  committee  with  respect  to  such  a  bUL 

Mr.  DELANEY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McSWAIN.     Yes. 

Mr.  DELANEY.  Was  the  gentleman  asked  at  any  time 
to  recommend  such  a  proposal? 

Mr.  McSWAIN.  No.  indeed.  No  one  has  ever  asked  me 
to  introduce  a  bill  to  that  effect. 

Mr.  DELANEY.  In  other  wtMxls,  the  Committee  on  Ap- 
propriations suggested  this  legislation? 

Mr.  McSWAIN.    Yes;  as  Indicated  in  the  language  quoted. 

Mr.  PARKS.    Mr".  Chairman,  will  the  gentleman  yield? 

Mr.  McSWAIN.     Certainly. 

Mr.  PARKS.  Did  I  imderstand  the  gentleman  to  say  that 
this  had  never  been  suggested  to  him? 

Mr.  McSWAIN.  I  may  say  that  the  gentlonan  from 
Arkansas  asked  me  how  I  stood  on  it,  and  I  gave  him  my 
personal  views;  but  the  gentleman  frwn  Arkansas  has  never 
asked  me  to  introduce  any  such  legislation,  and  neither  has 
the  gentleman  from  Arkansas  himself  introduced  any  such 
legislation. 

Mr.  PARKS.  I  would  not  be  so  presumptive  as  to  suggest 
It  to  my  distinguished  friend,  but  I  will  tell  the  gentleman 
what  I  will  do.  I  will  offer  such  an  ammdment  to  this  Un. 
if  the  gentleman  will  not  make  a  point  of  order  against  it. 

Mr.  McSWAIN.  Oh.  yes;  but  the  goitleman  ought  to 
know  that  it  would  be  my  duty  to  make  a  point  of  order 
against  it,  so  that  the  matter  may  be  considered  deliberately 
by  the  25  members  of  the  legislative  committee;  and  I  will 
do  my  duty,  as  will  all  members  of  the  Committee  on  Mili- 
tary Affairs. 

Certainly  I  will  make  a  point  of  order  against  it,  and  if 
the  gentleman  were  In  my  position,  he  would  make  a  point 
of  order  against  It.  I  know  the  gentleman  too  welL  The 
gentleman  Is  too  scrupulous  of  the  rights  of  the  body  he 
represents  on  any  committee  of  which  he  Is  the  voice  and 
the  spokesman  to  do  otherwise,  and  I  commend  him  for  his 
zeal  and  his  loyalty.  I  will  not  mention  any  other  body  by 
name,  at  the  other  end  of  the  Capitol — and  I  shall  not  assume 
that  this  will  be  done  at  the  other  end  of  the  Capitol — because 
I  would  assume  that  the  Members  of  that  body  are  gohig  to 
abide  by  the  law.  just  like  the  members  of  the  Appropriations 
Committee  of  this  body  are  abiding  by  the  law,  and  the  only 
reason  they  did  not  put  the  provision  in  this  bill  was  because 
there  was  no  authority  of  law  'for  it,  and  they  assumed,  of 
course,  that  if  It  were  In  the  bHi,  someone  would  probably 
make  a  point  of  order  against  it^  Tliey  were  obeying  the 
law,  and  I  am  going  to  presume  that  the  Members  of  the 
other  body  will  obey  the  law,  and  not  disregard  the  law. 


Furthermore,  I  am  goii«  to  presume  that  the  l^lslative 
body  of  the  Senate  of  the  United  States,  headed  by  the  dis- 
tinguished Chairman  from  the  State  of  Texas,  wUl  protect 
the  rights  of  the  legislative  committee  of  that  body,  as  it  is 
my  duty  and  as  it  bi  your  duty  to  protect  the  ri^ts  of  the 
legislative  committees  in  this  body. 

Mr.  Chairman.  I  tisk  imanimous  consent  at  this  point  to 
extend  my  remarks  by  including  a  letter  written  by  me 
today  to  the  President  of  the  United  States  tipon  this  sub- 
ject, following  an  interview  had  with  him  yesterday  upon 
the  subject. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

There  was  no  objection. 

The  matter  referred  to  follows: 

HoxTSB  or  RzpKBSXirrATivxs, 
CoMBcrrm  oir  MnJTAXT  Aitahs. 
Waahington.  D.  C.  February  ZO,  iMf. 
Hon.  PaANKLiN  D.  Roosxvxlt, 

Praident  of  the  United  States. 

The  White  House.  Wathington,  D.  C. 

Mt  Dkas  Ma.  Pkksidsnt:  Referring  to  our  conversation  yester- 
day concerning  the  United  States  Military  Academy,  beg  to  band 
you  page  179  of  the  report  of  the  Secretary  of  War  for  the  year 
1934,  from  which  it  will  appear  that  the  Information  that  there 
were  only  800  cadets  sit  the  Military  Academy  was  about  83  V^ 
percent  Incorrect.  In  addition  to  the  863  cadets  In  the  Academy 
on  June  30.  1933.  which  was  after  commencement  about  June  16, 
i933.  when  the  graduating  class  was  commissioned,  there  was 
admitted  on  or  about  July  1,  1933,  417  new  cadets,  making  a 
total  of  1.297  cadets. 

I  also  enclose  for  your  Information  page  174  of  the  report  of  the 
Secretary  of  War  for  the  year  1934.  with  regard  to  additions  to  the 
Officers'  Reserve  Corps  for  that  year.  The  total  number  of  addi- 
tions was  10.291.  The  g.raduates  from  the  R.  O.  T.  C.  units,  being 
second  lieutenants,  were  6,347.  I  respectfully  submit  that  hun- 
dreds If  not  thousands,  of  these  fine  young  men  In  the  R.  O.  T.  C. 
wovild  be  happy  to  apply  for  a  commission  as  second  lieutenants 
in  the  Army.  It  seems  to  me  too  clear  for  argument  that  there 
could  be  found  at  least  250  tine,  upstanding,  and  choice  young 
officers  from  these  6,347  who  would  certainly  be  equal  to.  If  not 
superior  to,  the  lower  halt  of  the  2S0  graduates  of  the  MUltary 
Academy. 

I  believe  It  Is  the  consensus  of  opinion  of  educators  and  of 
retired  officers  of  the  Army  that  It  would  be  a  serious  mistake  to 
have  more  than  one-half  of  the  officer  personnel  of  the  Army 
derived  from  the  graduates  of  the  United  States  MUltary  Academy. 
I  believe  you  will  agree  with  this  most  heartedly.  At  present  the 
officer  personnel  of  the  Army  Is  made  up  as  follows: 

Graduates  U.  8.  Military  Academy 4,  673 

Enlisted  men,  U.  S.  Army 633 

Civil  life.  Including  officers  appointed  from  civil  life  after 
Spanish- American  War.  and  from  time  to  time  thereafter, 
by  including  very  few  from  clvU  life  since  July  1,  1930 — 
If  interested  I  should  be  glad  to  furnish  a  break-down  as 

to  the 8,665 

Emergency  officers.  World  War.  commissioned  July  1,  1920.     3. 364 
Voltmteer  officers 163 


Total 12.  2©7 

I  try  to  consider  these  problems  of  national  defense  affecting  all 
the  instrumentalities  and  agencies  and  forces  of  national  defense. 
military,  naval,  aeronautical,  and  industrial  in  something  of  a 
systematic  and  orderly  relation.  In  other  words.  I  try  to  work  out 
a  sort  of  philosophy  of  national  defense.  I  have  been  working  on 
this  for  18  or  19  years.  I  admit  that  I  am  making  very  slow 
progress. 

With  very  great  respect.  I  am 
Yours  truly, 

J.    J.    MCSWAIN. 

Mr.  McSWAIN  Now,  you  will  oteerve  that  in  the  quota- 
tion the  implication  from  the  remarks  of  the  Chief  ol  Staff 
Is  that  unless  tills  authority  is  granted  to  Increase  the  num- 
ber ot  cadets  at  the  Military  Academy,  we  will  have  a  diort- 
age  ot  officers,  and  that  there  is  no  other  adequate  source 
from  which  officers  may  be  drawn. 

Mr.  PARKS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McSWAIN.    Certainly. 

Mr.  PARKS.  I  know  the  gentleman  intends  to  be  entirely 
fair  and  the  gentleman  is  fair;  I  may  have  been  Just  a  little 
unfair  to  the  Chief  of  Staff  in  the  language  I  used.  I  do 
not  mean  to  say  that  the  Chief  of  Staff  stated  this  was  the 
only  way  to  supply  them,  but  he  did  say  that  if  we  would 
add  one  cadet  this  would  supply  the  necessary  officers,  and 
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while  the  genlenum  Is  quoting  me  correctly  I  probably  was 
Just  m  little  bit  liiaccuntte  in  my  statement. 

Mr.  McSWAIN.     Very  well.  I  thank  the  gentleman. 

I  want  to  submit  that  tbe  Reserve  Officers'  Training  Corps 
In  the  universities  and  colleges  of  all  your  States  are  turning 
out  every  year  young  men  who  are  commfawioneci  In  the 
Reserve  Corps,  and  last  year  $M1  such  young  men.  after  a 
4-year  training  course,  were  commissioned  as  second  Lieu- 
tenants, and  I  submit  that  there  is  no  man  under  the  sun 
who  can  say  that  the  lower  half  of  the  graduates  of  the 
Military  Academy  are  superior  to  the  upper  250  of  the  prac- 
Ucally  7,000  annual  additions  to  the  Reserve  Corps  of  the 
United  States  from  our  military  schools,  colleges,  and  uni- 
versities. 

Why.  take  the  corps  area  commander  down  at  Atlanta. 
Ga..  Gen.  George  Van  Horn  Moseley,  himself  a  graduate  of 
the  Military  Academy,  a  distinguished  soldier  and  a  former 
deputy  chief  of  staff,  recently  going  around  through  the 
C.  C.  C.  camps.  Inspecting  them,  as  was  his  duty — and  I 
have  been  with  him  on  some  of  these  inspections,  and  I  will 
say  he  is  a  most  magnificent  officer  and  a  spleiulid  gentle- 
man— what  did  he  discover?  He  discovered,  in  command 
of  one  of  these  camps,  a  Reserve  officer  who  got  his  military 
training  In  a  little  Presbjrterian  college  in  my  district  that 
seldom  has  over  400  students,  with  one  or  two  Regular  Army 
officers  detailed  there  as  instructors  in  military  tactics. 
General  Moseley  was  so  Impressed  by  his  intelligence,  by  his 
soldierly  bearing,  and  by  his  manifest  manhood  that  he 
asked  for  an  extension  of  his  tour  of  active  duty  for  him 
and  took  him  to  his  corps  area  headquarters  as  one  of  his 
two  aides,  and  neither  one  of  the  two  aides  of  General 
Moseley  is  a  graduate  of  the  Military  Academy.  His  regular 
Army  aide  Is  not  a  graduate  of  the  Military  Academy,  but 
was  a  World  War  emergency  officer,  and  is  a  graduate  of 
Wofford  College  at  Spartanburg.  S.  C. 

Mr.  BOLTON.     Will  the  gentleman  yield? 

Mr.  McSWAIN.     I  yield. 

Mr.  BOLTON.  I  may  have  misunderstood  the  gentleman, 
but  I  understood  him  to  say  that  the  Reserve  officers  at  the 
military  camps  were  g.ven  military  training. 

Mr.  McSWAIN.  No.  I  said  this  officer  at  the  C.  C.  C. 
camp  had  received  4  years  of  military  training  in  the  little 
Presbyterian  college  at  Clinton.  S C,  that  seldom  has  a  stu- 
dent body  of  more  than  400  all  told. 

Now.  what  is  the  true  situation  in  regard  to  the  Army  of 
the  United  States?  We  have  an  attrition  now  of  about  400 
officers  a  year,  especially  since  the  class  B  board  has  gone  to 
work  for  the  last  year. 

The  graduates  from  the  Military  Academy  numbered  last 
year  about  250,  and  that  left  150  vacancies  at  the  bottom  of 
the  list. 

Prior  to  that  there  had  not  been  a  vacancy  in  the  last  few 
years  that  was  available  to  anybody  except  graduates  from 
the  Military  Academy  that  I  have  heard  of.  Certainly,  there 
have  been  only  a  few. 

Now,  I  am  only  asking  for  what  is  fair  and  right — that  the 
officer  personnel  of  the  Army  shall  be  50  percent  from  civilian 
sources  and  the  ranks  and  50  percent  from  the  Military 
Academy.  Then,  they  would  be  matched  against  each  other 
to  friendly  rivalry,  and  we  will  see  after  a  generation  which 
is  the  best  source  of  officer  material. 

Mr.  BLANTON.     Will  the  gentleman  yield? 

Mr.  McSWAIN.    I  yield. 

Mr.  BLANTON.  Does  the  gentleman  think  that  training 
at  West  Point  will  not  make  fine  officers? 

Mr.  McSWAIN.  No:  I  did  not  say  that  at  alL  It  does 
make  good  officers,  but  so  do  our  Reserve  Officers'  Training 
Corps  units  in  our  military  schools  and  colleges. 

Mr.  BLANTON.  There  have  been  Members  of  Congress 
without  any  university  training  who  have  been  most  valu- 
able Members.  But  had  they  had  university  training,  they 
might  have  been  more  valuable.  If  these  civilian  officers 
had  training  at  West  Point  they  would  be  tliat  much  more 
valuable. 

We  can  put  another  cadet  for  each  district  at  West  Point 
with  tbe  present  set-up.    They  are  able  to  carry  on  without 


enlarging  It.  If  the  (gentleman  l."s  willing  to  bring  In  a 
legislative  bUI  authori-^ing  It,  we  will  make  the  appropria- 
tion. The  appropriation  would  have  been  made  in  this 
bill  if  we  had  had  leKLslative  authority  for  it.  We  could  not 
do  It  because  the  gentleman's  committee  has  not  pa.s.sed 
legislative  authority. 

Mr.  McSWAIN.  The  committee  could  not  do  it  because 
no  bill  had  been  mtroduced. 

Mr.  BLANTON.     Is  the  gentleman  in   favor  of  it? 

Mr.  McSWAIN.  I  am  not;  and  I  think  I  can  convince 
the  gentleman  that  it  should  not  be  done.  Take  the  train- 
ing at  the  university  and  college  Reserve  Officers'  Training 
Corps  units  in  Texas.  Those  poor  boys  ought  to  have  a 
chance  to  get  in  the  Army  of  our  country. 

Mr.  BLANTON.  If  these  same  poor  boys  could  go  to 
West  Pomt  and  get  a  technical  military  training,  it  would 
make  better  officers  out  of  them.  I  have  sent  many  poor 
boys  to  West  Pomt.  And  I  have  sent  many  poor  boys  to 
Annapolis,  and  all  of  them  have  made  good. 

Mr.  McSWAIN.  The  gentleman  says  it  will  not  require 
any  additional  money. 

Mr.  BLANTON.  I  said  they  could  take  care  of  them  with 
the  present  equipment  set-up. 

Mr.  McSWAIN.  Once  you  get  this  extra  cadet  and  there 
will  be  a  demand  here  for  more  money,  and  do  not  forget  it. 

Now.  I  was  at  West  Point  tbe  other  day,  and  when  the  morn- 
ing gun  sounded  at  a  quarter  to  6  I  jumped  out  and  put  on  my 
clothes  and  went  through  snow  and  ice  to  Insiiect.  When 
General  Connor — a  splendid  officer  and  gentleman — came  for 
me  at  a  quarter  of  10  and  said.  "  Come  on  and  let  us  inspect  ", 
I  told  him  I  had  already  made  the  rounds.  I  saw  them 
shaving:  I  went  to  breakfa.st  with  them,  into  their  class- 
rooms, and  talked  to  their  officers  and  teachers.  One  of  the 
questions  they  a.'^ked  was,  "  When  are  we  going  to  get  the  new 
barracks?  "  I  can  see  no  space  for  new  barracks  or  other 
buildings  on  that  rocky  promontory  at  the  bend  of  the  Hud- 
son River.  They  do  not  now  have  sufficient  barrack  room 
for  this  additional  numfier  of  531  cadeLs. 

Mr.  BLANTON.  But  tht-  gentleman  was  very  proud  of 
everythiitg  he  saw  there  at  West  Point. 

Mr.  McSWAIN.  Certainly  I  was;  but  I  am  proud  of  our 
schools  back  home  and  of  our  R.  O.  T.  C.  umts,  and  the  gen- 
tleman is  proud  of  the  .schtxjls  in  his  State.  I  am  proud  of 
the  Citadel  at  Charleston,  S.  C.  from  which  comes  Gen. 
Charles  P.  Summerall,  one  of  the  greatest  combat  officers  of 
the  World  War.  nobody  excepted,  in  our  own  or  allied  armies; 
also  Maj.  Gen.  John  A.  LeJeune,  superintendent  of  the  Vir- 
ginia Military  Institute. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  South 
Carolina  [Mr.  McSwaih  i  has  expired. 

Mr.  BOLTON.  Mr.  Chairman.  I  yield  10  minutes  to  the 
genUeman  from  New  York  [Mr    PishI. 

Mr.  FISH.  Mr.  Chairman.  I  believe  it  is  the  duty  of  the 
opposition  party  and  members  of  the  party  individually  to 
make  observations  on  the  various  messages  sent  here  by  the 
President  of  the  Umted  States.  I  do  not  speak  m  any  other 
capacity  except  in  my  own  individual  capacity  as  a  Republi- 
can Member  of  thLs  House.  A  few  years  ago  when  the  N.  R.  A 
legislation  was  submitted  I  supported  it,  as  did  most  of  the 
Members  on  the  Republican  side,  and  as  far  as  I  know,  no 
Republican  has  tried  to  block  it.  to  hamper  it,  or  to  destroy 
it.  If  my  recollection  is  correct,  just  as  the  President  said  in 
his  message  today,  the  purpose  of  this  law  chcilenged  the 
imagination  of  the  American  people  and  received  their  over- 
whelming support.  I  know  m  my  district  we  had  gigsuitic 
parades.  The  Republicans  participated.  I  remember  in  the 
city  of  Newburgh,  the  largest  Republican  city  in  my  district 
and  also  the  Pre.sident's  district,  the  Young  Men's  Repubhcan 
Club  asked  me  if  I  would  get  them  a  baby  elephant  to  parade 
with  them.  Of  course.  Members  of  Congress  are  asked  to  get 
all  kinds  of  tlungs,  and  tiiat  we-s  not  unusual.  I  could  not  find 
a  baby  elephant  ui  the  State  of  New  York,  but  one  wa.s  found 
in  the  State  of  New  Jersey;  but  that  is  not  unusual  either, 
because  you  can  find  almost  anything  in  the  State  of  New 
Jersey. 

Mr.  POWERS.    Even  Republicans. 
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Mr.  FISH.    Yes.    And  I  am  proud  of  them.    So  the  Repub- 
licans went  along  and  supported  the  N.  R.  A.  legislation  in 
that   emergency,  hoping  and  trusting  that  by  giving  this 
enormous  temporary  power  to  the  President  that  millions  of 
American  men  and  women  would  be  put  back  to  work.    We 
even  hoiied  that  the  10.000,000  unemployed  would  be  pro- 
vided with  permanent  jobs  by  placing  this  gigantic  power  in 
the  hands  of  the  President  as  he  requested.    If  the  President 
had  succeeded  in  putting  all  those  millions  back  to  work  and 
reemploying  American  labor,  I  do  not  believe  any  Republican 
or  I  myself  would  have  had  the  right,  in  spite  of  the  expendi- 
ture of  $15,000,000,000.  to  criticize  the  President  or  the  N.  R.  A. 
for  its  failure  to  carry  out  its  main  purpose,  to  reemploy 
American  labor.    But  in  view  of  the  fact  that  the  President 
has  sent  a  message  to  Congress  today  asking  for  cm  extension 
for  2  more  years  of  the  N.  R.  A.  and  praising  the  N.  R.  A.  to 
such  an  extent  that,  in  my  humble  opinion,  it  is  nothing 
more  than  sheer  propaganda,  I  am  compelled  to  raise  my 
voice.     It  is  sheer  propaganda.    It  might  Just  as  well  have 
been  i.ssued  by  some  of  the  numerous  Democratic  publicity 
agents,  who  are  paid  out  of  the  TreasuJT  of  the  United  States, 
for  consumption  by  the  people  back  home.    Ttie  President 
infers,  at  least,  that  no  one  has  the  right  to  criticize  the 
N.  R.  A.  and  that  any  one  of  the  opposition  who  does  criticize 
it  is  a  carping  critic.     I  challenge  that  statement  of  the 
President  and  I  challenge  the  statement  in  this  message  that 
4.000,000  Americans  were  put  back  to  wotk.    Tlie  American 
Federation  of  Labor,  a  nonpartisan  body,  says  that  there  are 
2.000,000  more  vmemployed  today  than  there  were  a  year  ago; 
yet  you  have  the  President  sending  this  message  to  Congress, 
which  will  be  read  all  over  the  country,  which  Is,  I  say,  sheer 
propaganda  to  deceive  the  people  back  home  and  to  try  to 
/  make  them  believe  that  the  N.  R.  A.  has  accomplished  what  it 
set  out  to  do,  to  reempdoy  American  labor. 

As  I  have  said  before  in  this  House,  the  only  thing  that 
counts  with  all  legislation  Is  its  success  In  accomplishing  its 
objectives,  just  as  the  only  thing  that  counts  in  war  from  the 
time  a  man  puts  on  a  imlform  and  takes  up  a  rifle  is  success 
in  battle  Not  a  single  Republican  would  dare  stand  here  and 
criticize  the  N.  R.  A.  if  It  had  accomplished  what  we  hoped  it 
would  do  when  we  supported  It  on  a  nonpartisan  basis  22 
months  ago.  But  the  fact  Is  that  there  have  been  more  and 
larger  strikes  under  the  N.  R.  A.  than  during  the  past  10 
years. 

I.  for  one,  am  opposed  to  the  extension  of  the  N.  R.  A.  for  2 
years  without  drastic  modifications.  The  N.  R.  A.  has  all  but 
strangled  the  small  business  man,  and  it  has  hampered  and 
harassed  business  generally.  It  has  helped  to  destroy  busi- 
ness confidence,  so  that  there  is  a  dark  cloud  of  fear  and 
uncertainty  hanging  over  the  country  today.  Business  men 
go  to  sleep  at  night  with  a  headache  and  awaken  in  the  morn- 
ing with  a  hang-over.  What  is  needed  more  than  anything  Is 
the  restoration  of  business  confidence  and  a  cessation  of 
drastic  regulations,  ukases,  and  Executive  orders  and  various 
complicated  codes.  If  I  had  my  way,  I  would  scrap  the  whole 
N.  R  A.,  except  to  have  one  general  code  on  fair  competition 
and  maintain  the  child-labor  provisions  and  the  restrictions 
against  sweatshop  hours  and  wages.  The  President  has 
harped  here  and  everywhere  else  on  the  question  of  child 
labor,  so  that  the  people  back  home,  who  naturally  cannot 
follow  all  legislation  and  who  are  not  as  Intimate  with  it  as 
we  are,  believe  that  the  N.  R.  A.  has  wiped  out  child  labor. 
when  as  a  matter  of  fact,  child-labor  laws  have  been  passed 
and  are  in  operation  in  most  of  the  States  of  the  Union. 

Practically  all  of  the  States  of  the  North,  including  the 
great  industrial  States,  such  as  my  own.  have  child-labor 
laws.  The  only  place  where  It  is  not  in  operation,  generally 
speaking,  is  in  the  South,  yet  the  President's  message  is 
permeated  with  child-labor-law  sentiment  and  for  what 
purpose  except  for  political  propaganda.  I  am  100  percent 
for  the  child-labor  law.  I  should  like  to  see  the  Congress 
enact  a  Federal  child-labor  law  in  this  session  ol  Congress 
in  order  to  do  what  should  be  done  in  the  Southern  States; 
but  I  do  not  propose  to  remain  silent  ev«i  If  the  President 
of  the  United  States  tells  the  people  back  home  that  the 
main  reason  for  the  N.  R.  A  is  that  it  has  done  aws^  with 


child  labor  when  the  States  throughout  the  Union  have 
enacted  child-labor  laws  long  before  this. 

Mr.  RANDOLPH.    Will  the  gentleman  yield? 

Mr.  FISH.     I  yield. 

Mr.  RANDOLPH.  In  my  State  the  N.  R.  A.  has  been  a 
real  aid  to  the  rehabilitation  of  the  coal  industry  from  the 
standpoint  of  both  employer  and  employee,  the  little  pro- 
ducer and  the  big  producer.  In  many  cases  it  has  been  the 
salvation  of  the  industry. 

Mr.  FISH.  All  I  can  say  to  the  gentleman  is  that  I  am 
not  familiar  with  the  coal  Industry,  but  from  what  I  read 
in  the  papers,  the  coal  industry  is  about  as  badly  hit  as  any 
industry  in  the  United  States,  and  there  are  more  unem- 
ployed in  the  coal  industry  in  proportion,  than  In  any  other 
industry.    I  cannot  yield  further. 

[Here  the  gavel  fell.] 

Mr.  BOLTON.  Mr.  Chairman,  I  yield  3  additional  minutes 
to  the  gentleman  from  New  York. 

Mr.  PETTENGIT.L.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  FISH.     I  cannot  yield;  I  have  not  the  time. 

If  the  gentleman  raises  the  question  that  the  N.  R.  A.  has 
brought  prosperity  to  his  State  and  the  coal  industry,  all  I 
can  say  is  that  it  is  in  line  with  the  rest  of  the  arguments  of 
this  administration;  that  we  are  having  Rooseveltian  re- 
covery. We  are  not  having  any  recovery.  There  is  more 
unemployment  In  the  coal  Industry  and  practically  every 
other  Industry.  We  will  have  Roosevelt  and  ruin  if  we  keep 
on  with  unsound,  unworkable,  and  socialistic  legislation. 
Iliat  is  what  has  destroyed  public  and  business  confidence 
and  retarded  recovery,  and  imtil  business  confidence  is  re- 
stored there  will  be  no  increase  in  employment  and  there 
will  be  no  prosperity.  Business  should  be  given  a  breathing 
spell  Instead  of  being  stifled  and  regimented  almost  to  death. 
The  time  has  come  to  replace  experiments  and  expediency 
with  sound  common  sense,  based  on  the  experience  of  the 
past  when  we  had  a  prosperous  country.  I  saw  in  the  news- 
papers only  yesterday  a  report  of  the  New  York  Central  Rail- 
road. I  refer  to  the  New  YoriE  Central  Railroad  because  it 
is  a  well-managed  railroad  leading  Into  the  greatest  city  in 
the  world.  This  railroad's  annual  report  published  a  few 
days  ago  shows  that  the  road  lost  several  millions  of  dollars 
more  last  year  than  in  the  previous  year.  Railroads  are  the 
main  barometer  of  prosperity.  If  they  show  an  Increaae  in 
traffic  and  commerce,  we  know  it  is  because  of  a  general  in- 
crease in  prosperity.  Itie  increase  would  be  shown  by  the 
annual  reports  of  the  railroads,  and  that  Is  why  I  used  a  rail- 
road as  an  example,  and  the  New  York  Centrkl  in  particular, 
because  I  know  of  no  railroad  that  is  better  or  more  econnnl- 
cally  run, 

I  voted  for  the  N.  R.  A.  on  a  voluntary  and  temporary 
basis  in  a  great  emergency,  hoping  It  would  work  out;  but 
what  do  we  find,  we  who  supported  it  on  this  side  and  never 
hampered  It  In  any  way?  We  find  that  it  was  backed  by 
force,  and  coercion,  enforcement  agents,  spies,  and  Jail  s«i- 
tences;  that  the  Blue  Eagle  had  become  a  Soviet  vulture 
backed  by  force  and  coercion,  and  the  time  has  come  at  least 
for  the  Republican  Members  of  Congress  to  speak  out  and 
tell  the  truth  without  fear  or  favor,  I  know  there  are  many 
Democrats  who  feel  the  same  way  but  who,  for  party  and 
political  reasons,  do  not  dare  speak  out;  but  when  the  Presi- 
dent intimates  that  no  Republican  should  criticize  it  without 
being  termed  a  carping  critic,  I  say  to  my  fellow  RepabU- 
cans:  It  is  your  duty  to  criticize,  and  to  criticize  construc- 
tively and  fearlessly.  [Applause.] 
[Here  the  gavel  fell.] 

Mr.  PARBIS.  Mr.  Chairman,  I  yield  the  gentleman  <«»- 
half  minute  to  ask  him  a  question  to  see  if  I  understood 
him.  Did  I  understand  the  gentleman  to  say  that  he  t.hnught 
the  Blue  Eagle  was  a  Soviet  vulture? 

Mr.  FISH.  I  said  the  Blue  Eagle  which  started  out  on  a 
voluntary  basis  was  rapidly  becoming  a  Soviet  vulture 
tracked  by  force,  coercion,  and  Jail  sentences. 

Mr.  PARES.    Mr.  Chairman,  I  yield  myself  5  mtautes. 

Mr.  Chairman,  I  may  say  to  the  distinguished  gentle- 
man from  New  York,  who  has  gotten  to  be  one  of  tha 
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Republican  leadprs  and  a  mouthpiece  of  his  party  on  the 
flfK^r  of  ttu>  House,  that  this  was  a  poor  time  to  mject 
cheao  politics  into  debate  on  a  national  defense  bill.  I 
rvoall  in  1898  when  a  man  who  bore  the  gentleman's  Identical 
name,  if  my  memory  serves  me  right,  was  the  first  man  to 
fall  on  the  field  of  battle  in  the  Spanish -Am  en  can  War 
The  gentleman  from  New  York  comes  from  a  distinguished 
family,  the  members  of  which  always  have  been  regarded  as 
patriots:  ind  to  think  of  all  men  on  the  floor  of  this 
House,  when  tiiis  country  is  in  distress,  following  an  ad- 
ministration that  he  supported,  that  he  should  choose  this 
tune  to  come  here  and  make  such  a  statement. 

Mr    FISH.     Mr.  Chairman,  will  the  gentleman  shield? 

Mr.  PAjRKS      Certainly. 

Mr  FISH.  What  I  want  to  know  from  the  g""ntleman  is 
If  it  is  treason  to  tell  the  truth'' 

Mr.  PARKS.  No.  I  say  to  the  gentleman  that  he  ought 
to  have  selected  some  other  time  to  come  here  and  raise 
his  voice  against  his  Nation  than  to  select  a  time  when  we 
are  trying  to  pass  a  bill  to  protect  the  An-erican  people  and 
the  American  Republic:  and  the  gentiemaii  himself  is  a  m:in 
who  was  a  distinguished  soldier.  He  should  have  been  the 
last  man  to  have  come  here  and  made  \he  speech  he  did 
make  on  this  floor. 

I  challenge  every  statement  the  gentleman  made:  and  I 
may  say  further  that,  with  the  exceptior  ot  a  few  biased, 
partisan.  uiu-ea£ODable  men.  the  people  of  the  cotmtry  thank 
Ood  that  we  have  a  leadership  that  Is  keep  ng  the  keel  of  this 
ship  level  today. 

Mr.  PETTENGELL.  Mr,  Chairman.  wUl  the  gentleman 
yield? 

Mr.  PARKS.     CerUinly. 

Mr.  PETTENGILL.  Does  the  gentleman  reahze  that 
2.200.000  young  men  and  women  become  of  age  every  year, 
become  potential  wage  earners?  So  that  m  addition  to 
the  N.  R.  A.  fivu^  employment  to  4.000.000  people,  we  have 
absorbed  that  liKreaae  in  the  growth  of  our  population. 

Mr.  PARKS.     I  thank  the  gentleman. 

Mr.  PETTENGILL.  Mr  Chairman.  I  should  Uke  to  change 
the  subject  for  a  few  minutes  in  order  to  discuss  the  recent 
decision  of  the  Supreme  Court. 

When  the  rt'solution  to  abrogate  the  gold  clause  was 
before  the  House  in  June  1933  I  voted  "  no."  I  said  at  th? 
time  that  if  the  resolution  was  limited  to  obligation*  of  pri- 
vate borrowers  I  would  vote  for  it.  But  as  it  repudiated  the 
fold  clause  in  bonds  given  by  the  United  States  itself.  I 
could  not  vote  fcnr  It. 

I  thought,  both  as  to  the  coMtltutionallty  and  the  mo- 
rality of  our  action,  there  was  a  vital  distinction  between 
Government  bonds  and  private  txinds.  The  parties  in  pri- 
vate bonds  enter  Into  the  l>argain  knowing  that  Congress,  a 
third  party,  has  the  power  to  regulate  the  valu«  of  money, 
and  to  do  anything  incidentally  necessary  to  the  exercise 
of  that  power.  In  the  case  of  Government  bonds,  how- 
ever. Concress  has  two  powers — one.  to  borrow  money  on 
the  credit  of  the  United  SUtes.  the  other,  to  com  money 
and  regulate  the  value  thereof.  Both  of  these  are  sovereign 
powers.  Both  are  of  equal  dignity.  Neither  overrides  the 
other.  How.  then,  could  the  second  power  be  exercised  to 
undo  what  had  been  done  under  the  first?  If  it  could,  the 
second  power  could  destroy  the  first  by  destroying  the  credit 
oa*  faith  of  the  borrower — the  Government  of  the  United 
States — upon  which  alone  the  power  to  barrow  depends. 

This  distinction  between  Government  and  private  bonds 
has  Just  been  upheld  by  the  United  States  Supreme  Court. 
Eight  of  the  nine  judges — Justices  Hughes.  Brandeis.  Stone. 
and  Roberts  of  the  majority,  aiul  McReynolds.  Butler.  Van 
Devanter.  and  Sutherland  of  the  minority,  all  agreed  that 
Che  Government  could  not  repudiate  Its  own  contracts. 
Only  Justice  Stone  of  the  majority  held  that  It  had  the 
legal  power  to  do  so.  although  he  held  that — 

ThtB  doM  not  dlagulM  the  tmcX  tiMt  lU  MUon  la  to  tbat  ezUnt  s 
repudiation  of  tt«  UBdertaklng  As  much  m  I  deplon  this  refusal 
to  fxilllil  th«  saUimn  promlae  at  tKMMls  ot  tbm  Unltsd  States — 

And  so  forth. 


All  nine  judges  agreed  that  repudiation  had  occurred  in 
the  promises  of  the  United  States  of  America.  Repudiation 
is  an  ugly  word. 

The  majority  held  that  the  holder  of  the  Lit>erty  bond, 
although  the  contract  had  been  broken,  had  not  proven  what 
his  damage  was.     Justice  Huglies  said: 

The  a.^tlon  Ls  for  brpach  of  contract  As  a  rr^m^Kly  for  the 
breach.  plaintlfT  cm  recover  no  more  than  the  loas  he  has  rurYered 
and  of  which  he  niay  rightfully  compimn.  Ho  Is  not  entitled  to 
be  CTirlrhetl  •  •  •  Tht-  question  of  value,  in  relation  to  the 
tran^artiorLs  lepal'.y  nvniljible  to  the  plaintiff,  would  rf»qulrr  n  con- 
sideration of  the  purrha-.;nt;  power  of  tlie  dollar  which  the  plain- 
tiff ha«  received  Plaintiff  has  not  ehown  •  •  •  Uitt  ir.  rela- 
tion to  buying  power  he  has  sustained  any  Iobs  whatever 

Mr.  Chairman.  I  think  this  brinp.s  us  to  a  momentous  deci- 
sion. Can  we  nationalize  Rold.  change  the  statutory  value 
of  pold.  declare  the  culd  clauoC  acalnst  pubhc  policy,  and 
do  so  with  honor^  We  can.  TTiere  is  no  necessity  for  re- 
pudiation, if  that  is  ever  neces.sary.  The  way  is  clear  for 
eftabli.shine;  a  great  principle,  based  on  reality,  truth,  and 
honor.  In  the  future,  even  more  than  In  the  past,  we  can 
ree.^tabli.sh  the  cred.t  of  the  Nation  and  the  faith  of  it.s 
citizens  in  thfir  Government.  We  may  yet  need  that  credit 
and  that  faith. 

We  ran  establish  the  principle  that  the  dollar  should  have 
relationship,  not  to  a  certain  weight  of  a  single  metal,  gold, 
an  unstable  commodity  in  itself,  but  to  what  that  dollar 
may  be  exchanged  for  in  terms  of  all  commodities.  It  was 
this  distinction  which  broadly  separated  the  majority  and 
the  minority  of  the  Court  The  minority  held  to  the  view 
that  money  is  romothini?  m  itself,  without  reference  to  the 
commodities  which  it  can  buy.  In  so  holding,  the  minority 
divorced  themselves  from  reality. 

We  can  untie  money  from  i^old — and  an  ounce  of  Rold  can 
no  more  remain  constant  in  value  than  a  ton  of  gold — and 
more,  with  the  prestige  of  the  Supreme  Court  of  Ihc  United 
States  at  our  command,  we  can  free  men's  minds  from  the 
money  illusion,  the  superstition  that  a  gold  dollar  is  an 
unchanging  yardstick  of  value  We  can  create  a  yard.stick 
of  value  more  sound,  more  honest,  and  more  stable  than  5?old 
itself  By  doing  that  we  cannot  only  place  the  credit  of  the 
United  States  upon  unshakable  foundations  but  we  can 
begm  to  bring  into  use — .some  day  world-wide,  let  us  hope — 
the  greatest  boon  ever  created  by  statute,  a  monetary  unit 
of  uniform  purcha.sini?  and  dtbt-paying  power,  fair  to 
creditor  and  debtor  alike. 

We  can  make  a  beginning  toward  this  great  end  m  what- 
ever legislation  may  be  enacted  with  respect  to  the  juns- 
diction  of  the  Court  of  Claim.s  to  entertain  suiLs  by  bond- 
holders of  the  United  States.  We  can  provide  that  the 
mea^iure  of  damages  in  .such  suits  shall  be  the  dillerence.  if 
any.  between  the  purchasing  power  of  dollars  when  the  Gov- 
ernment t>onds  were  lisued  and  the  purchasuig  power  of  the 
same  number  of  dollars  when  the  breach,  if  any,  occurred. 
We  can  predicate  our  action  upon  Justice  Hughes'  own 
words.  "  a  consideration  of  the  purchasing  power  of  the 
dollar." 

Here  is  the  way  of  Justice,  of  fair  dealing,  of  honor.  This 
would  remove  for  all  time  the  Supreme  Court's  .stigma  of 
repudiation  with  reference  to  the  gold  clause  in  our  bonds, 
or  any  other  action  which  may  be  taken  in  the  future  with 
respect  to  regulating  the  value  of  money.  It  would  in  my 
judgment,  be  a  moral  accomplishment  of  immeasurable  sig- 
nificance In  reesUblishing  confidence  It  would  be  a  firm 
foundation  upon  which  to  build  recovery. 

The  formula  for  computing  damages  in  such  suit  would 
be  something  as  follows: 

Multiply  the  number  of  dollars  stated  In  the  obligation  by 
the  decimal  obtained  by  dividing  the  purcha.sing  power  of 
the  dollar  when  borrowed  by  the  ptuxhasing  power  of  the 
dollar  when  due. 

Example:  Obligation,  J1,000.  When  borrowed  the  pur- 
chasing power  of  the  dollar  is  121.  When  due,  it  is  110. 
Divide  121  by  110  equals  1.1,  which  times  $1,000  equals 
$1,100:  amount  due.  $1,100.  will  buy  substantially  the  same 
amount  of  commodities  which  $1,000  bou«ht  when  the  bond 
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was  Issued.  Result,  the  lender  has  received  back  the  same 
purchasing  power  he  loaned.  Neither  borrower  nor  lender 
has  bee  nenriched.  No  faith  has  been  broken.  No  repudi- 
ation has  occurred. 

Differences  of  opinion  may  arise  as  to  what  index  of  pur- 
chasing power  in  terms  of  commodity  values  should  be  used. 
Let  us  grant  that  none  Is  perfect,  but  almost  any  of  those  in 
general  use  is  better  than  gold  Itself  because  you  have  the 
benefit  of  the  law  of  averages,  the  fact  that  800  commodities, 
as  a  whole,  are  not  so  apt  to  fluctuate  in  value  as  one  com- 
modity— gold  or  silver  or  copper,  and  so  forth.  It  is  worth 
noting  here  the  indisputable  fact  that  from  1920  to  1930  the 
American  gold  dollar,  not  the  Roosevelt  dollar,  but  the 
orthodox  gold  dollar  worshipped  by  all  the  Brahmins  of 
banking,  changed  in  purchasing  power  more  than  did  the 
inconvertible  greenbacks  issued  during  the  Civil  War. 

It  is  also  open  to  dispute  as  to  whether  society  can  wholly 
stabilize  the  general  price  level  of  conunoditles,  but  if  not, 
and  the  level  rises  or  falls,  we  can  pay  the  holder  of  Gov- 
ernment bonds  dollars  which  will  restore  to  him  the  same 
purchasing  power  he  loaned. 

In  practical  effect  at  this  time  it  is  not  likely  that  many 
Government  bondholders  would  ask  to  have  their  damages 
measured  by  the  suggested  yardstick,  for  it  is  almost  oeitain 
that  the  present  purchasing  power  of  the  currency  dollar  is 
greater — not  less — than  when  most  of  the  bonds  now  due 
were  issued,  say  in  1917  to  1919.  But  the  principle  would 
have  been  established.  Palth  would  have  been  kept.  The 
cloud  of  repudiation  would  have  been  removed.  Our  na- 
tional escutcheon  would  again  be  bright. 

The  principle,  when  established,  will  operate  constantly  to 
educate  the  public.  States  may  then  adopt  the  same  prin- 
ciple in  providing  the  measure  of  damages  for  the  breach  of 
money  contracts  by  private  parties. 

It  would,  in  addition,  be  a  powerful  brake  on  too  great 
Inflation — too  great  a  cheapening  of  the  dollar.  Aa  such,  it 
would  be  a  mighty  assurance  to  loan  money  payable  10  or 
20  years  from  now  with  confidence  that  it  would  be  repaid  in 
the  same  purchasing  power  as  when  loaned. 

To  amend  the  law  of  the  Court  of  Claims  by  denying  all 
Government- bond  holders  any  redress  whatever  against  any 
cheapening  of  the  dollar  due  them  without  recogniidng  some 
rule  of  damages  such  as  suggested  by  the  Supreme  Court 
would,  in  my  judgment,  be  an  act  of  repudiation  and  national 
dishonor. 

We  can  here  harmoniie  all  that  has  been  d(MM  with  our 
money  in  consonance  with  national  honor  and  with  the  pur- 
pose of  the  President  to  achieve  a  medium  of  exchange  vrhich 
will  have,  over  the  years,  "  less  variable  purchasing  and  debt- 
paying  power  for  our  people." 

We  can  harmonize  the  practical  necessities  of  money  in 
the  modern  world  with  the  declaration  by  "niomas  Jefferson 
that  "  the  honest  payment  of  our  debts  and  the  sacred  preser- 
vation of  the  public  faith  "  is  the  "  touchstone  liy  which  we 
try  tlie  services  of  those  we  trust." 

We  can  turn  the  adverse  decision  of  the  Supreme  Court 
of  the  United  States  Into  a  guidepost  toward  credit  and 
honor  and  faith  in  the  plighted  word. 

As  an  appendix,  I  attach  in  parallel  columns  excerpts  from 
my  remarks  In  the  House  on  June  7.  1933,  CoifotxasxoifAL 
Record,  Seventy-third  Congress,  first  session,  page  5220,  and 
excerpts  from  the  Supreme  Court  decision: 

PKl  ILNOnX. 

In  mv  mind  a  far  different 
Is  presented  Idj  the  gold  clauae 
in  the  case  of  railroads,  Indus- 
triea.  munlclpalltlea,  or  private 
individuals.  With  respect  to 
them  It  can  be  argued  with  great 
force  that  the  contracting  parties 
loaned  and  borrowed  the  money 
In  the  light  of  the  knowledge 
that  Congress,  In  the  exercise  of 
Its  constitutional  powers,  might 
thereafter  change  the  statutory 
value  of  the  gold  dollar  or  make 
some  other  medium  a  legal 
tender  for  the  payment  of  auch 
private  obligations. 


COOST 

The  (Liberty)  bond  In  suit 
differs  from  an  obllgati<m  of  pri- 
vate parties,  or  at  States  or 
mimlclpallUes,  whose  contracts 
are  necessarily  loade  in  subjec- 
tion to  the  dominant  power  of 


PKT-mvcnx — continued 

It  has  never  been  held,  so  far 
as  I  know,  that  the  United  States 
can  directly  repudiate  Its  own 
contract  entered  Into  with  one 
of  Its  citizens.  •  •  •  can 
Congress  In  the  exercise  of  Its 
governmental  function  destroy 
rights  given  by  It  In  Its  business 
capacity  as  a  borrower  of  money? 
Can  the  sovereign  exercise  sov- 
ereign power  to  render  void  a 
sovereign's  promise?  I  do  not 
think  so.  I  believe  the  Supreme 
Court  will  hold  this  bill  goes 
beyond  the  constitutional  power 
of  Congress. 
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The  question  is  whether  the 
Congress  can  use  that  power  (to 
regulate  the  value  of  money)  so 
as  to  Invalidate  the  terms  cf  the 
obligation  which  the  Qovem- 
ment  has  theretofore  issued  in 
the  exercise  of  the  power  to  bor- 
row money  on  the  credit  of  ti»e 
United  States.  •  •  •  There 
Is  a  clear  distinction  between 
the  power  of  the  Congress  to 
control  or  interdict  the  ccmtracta 
of  private  parties  when  they  in- 
terfere with  the  exercise  of  Its 
constitutional  authority  and  the 
power  of  the  Congress  to  alter 
the  substance  of  lU  own  engage- 
ments when  It  has  borrowed 
money  under  the  authority 
which  the  ConsUtutlon  confers. 

•  •  *  The  argument  is  that 
the  Government  cannot  by  con- 
tract restrict  the  exercise  of  a 
sovereign  power.  But  tlie  right 
to     maite      binding     contracts 

•  •    •    attaches  to  sovereignty. 
The  "  flrst  line  of  defense  "  of        The  Constitution  gives  to  the 

this  Government  is  not  its  Army  Congress   the    power   to   borrow 

and  Navy.     No.     The  very  pres-  money    on    the    credit    ot    the 

ervatlon  erf  the  Government  has  United    States,    an    unqualified 

depended,  and  may  weU  depend  power,  a  power  vital  to  Govem- 

agtUn,   upon   the   credit   of   the  ment,  upon  which  in  an  extrem- 

Natlon.     out     of     which     alone  Ity  Its  very  life  may  depend, 
comes  the  sinews  of  war. 

Mr.  RANDOLPH.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  PARKS.    I  yield. 

Mr.  RANEKDLPH.  In  further  response  to  the  gentleman's 
statement  with  reference  to  the  coal  industry,  I  may  state 
that  we  have  25.000  more  men  at  work  in  this  industry  to- 
day in  West  Virginia  than  we  had  at  the  time  the  act 
became  a  law. 

Mr.  PARKS.  Mr.  Chairman,  I  yield  15  minutes  to  th» 
gentleman  from  Pennsylvania  [Mr.  Snyder]. 

Mr.  SNYDER.  Mr.  Chairman,  the  worthy  chairman  of 
the  subcommittee  handling  this  bill  [Mr.  Parks],  and  the 
able  gentleman  from  this  side  of  the  House  [Mr.  Boltoh]. 
and  some  other  members  of  the  subcommittee  have  inter- 
preted the  bin  in  such  a  splendid  manner  that  I  shall  not 
attempt  to  pursue  further  along  that  line.  It  would  be 
merely  a  repetition  to  do  so. 

I  shall  endeavor  to  make  my  contribution  by  bringing  to 
3rou  from  the  pages  of  recorded  history  statements  concern- 
iz^  national  defense  tTom  six  ot  the  great  Presidents  of  the 
United  States. 

It  was  most  interesting  to  check  the  attitude  of  the  differ- 
ent PresidMits  since  George  Washington  on  the  questioa  of 
national  defense.  I  feel  sure  that  it  would  be  of  interest  to 
many  Members  of  the  House  to  have  quotatioiui  from  most 
of  the  Presidents,  but;  I  shall  confine  my  remarks  to  a  <iuota- 
tlon  from  six  of  the  Commanders  in  Chief  of  the  Army  of 
the  United  SUtes. 

I  quote  George  Washington  from  his  eighth  annual  ad- 
dress delivered  befon;  Congress  December  7,  1796: 

The  Institution  of  a  military  academy  Is  also  recommended  by 
cogent  reasons.  However  paclflc  tiie  general  policy  of  a  nation 
may  be.  It  ought  never  to  be  without  an  adeqtiate  stock  of  miUtuy 
knowledge  for  emergencies.  Whatever  argument  may  be  drawn 
from  particular  examples  superflcUUy  viewed,  a  thorough  esamlna- 
Uon  of  the  subject  will  evince  that  the  art  of  war  Is  at  one* 
comprehensive  and  cooopUcated.  that  It  demands  much  previous 
study,  and  that  the  possession  of  It  In  its  most  Improved  and  per- 
fect state  Is  always  of  great  moment  to  the  security  of  a  nation. 
This,  therefore,  ought  to  be  a  serious  care  of  every  government, 
and  for  tills  purpose  an  academy  where  a  regular  course  of  In- 
struction is  given  U  an  obvious  expedient  which  different  natlona 
have  succeaBfully  employed. 

I  further  quote  Washington  from  Senate  Journal,  volim3e> 
2,  page  397,  as  of  March  1,  1797: 

Olieerve  good  faith  and  Justice  toward  all  nations.  Cnlttvata* 
peace  and  harmony  with  all. 

Prom  Andrew  Jackson  I  quote  the  fonowlng,  taken  tronv 
his  farewell  address  of  March  4,  1837: 


U 
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But  no  nation,  howrrer  deslrons  of  peace,  can  hofie  to  escape 
<MV"T>'"inl  ouUisioo*  with  ott^r  powers,  and  the  soundest  dictates 
oX  policy  require  that  we  nhould  place  ourselves  In  a  coodiUon  to 
aawrt  our  rights  li  a  resort  to  force  ever  became  necessary  •  •  • 
Fm-tiflcatlons  of  this  desciiptlon  cannot  be  too  soon  completed  and 
armed  and  placed  In  a  condlUon  of  the  most  perfect  preparation. 
The  abundaut  means  we  now  possess  cannot  be  applied  In  any 
manner  more  useful  to  the  country,  and  when  this  Lb  done  and 
our  naval  force  siifflclently  strengthened  and  our  mllttla  armed 
we  need  not  fear  that  any  nation  will  wantonly  insult  us  or  need- 
leasly  pruvo^  hostUiUes.  We  shall  more  certainly  preserve  peace 
when  It  IS  well  understood  that  we  are  prepared  for  war. 

Next.  I  take  pleasure  In  quoting  from  Abraham  Lincoln's 
first  message  to  Congress,  December  3.  1861: 

I  rveommend  that  adequate  and  ample  measures  be  adopted  for 
mln fining  the  p'lbllc  defenses  on  every  side  While  under  this 
gaaaral  raoommendaUon  proTlalon  for  defending  our  seacuast  Une 
readUy  occiira  to  the  mind.  I  alflo  in  the  same  connection  ask  the 
•tt«ntUni  of  Congrsas  to  our  great  lakes  and  rivers  It  is  believed 
that  sBinc  fm^ficatioos  and  depots  of  arms  and  munitions,  with 
iMrbor  and  navlgatten  improvements,  all  at  well -selected  polnu 
upon  thase.  would  be  of  great  Importance  to  the  national  defense 
and  prs—iistton.  I  ask  attention  to  the  views  of  the  Secretary 
of  War,  exprassad  In  hla  report,  upon  the  same  general  subject 


Mr.  Chairman.  I  come  now  to  the  flery  Teddy,  and  I  quo'e 
from  Theodore  Rooaevelt's  seyenth  annual  message  to  the 
Congress: 

As  a  Nation  wa  have  always  been  shortsighted  in  provkllng  for 
the  sActdxy  of  tbe  Army  tn  Ume  of  peace:  but  tt  (the  Army)  ts 
too  soaaU.  There  are  not  enottgh  oOoers  and  it  Is  impossible  to 
aecuie  enough  enttetod  men.  We  stkoukl  maintain  tn  peace  a  fairly 
complete  skeleton  of  a  large  Army  A  great  and  long-continued 
war  would  have  to  be  fought  by  volunteers.  But  months  would 
paea  %atmn  any  large  body  at  elBclent  volunteers  could  be  put  in 
the  field,  and  our  Regular  Army  should  be  large  enough  to  ooeet 
any  ImmedlMte  need  In  particular  it  la  essential  that  we  should 
possess  s  nuniber  of  extra  officers  tralc^ed  In  peace  to  perform 
'  ratly  the  duties  urgently  required  upon  the  breaking  out  of 


I  further  quote  from  his  fifth  annual  message  to  Congress 
tbe  fotiowing: 

There  should  be  an  Increase  In  the  Coast  Artillery  force,  so  that 
otir  eoaet  forUflcattons  can  be  In  some  degree  adequately  manned 

Bdr.  Chairman,  I  quote  that  for  the  benefit  ol  the  gentle- 
man from  Caltfomia  [Mr.  DockwulkrI. 

llie  fifth  or  sixth  President  which  I  quote  at  this  time  on 
military  preparation  and  national  defense  Ls  none  other  than 
Woo(tet>w  Wilson.  I  quote  from  President  Wilson,  House 
Document  t03.  as  follows: 

But  until  these  things  are  believed  of  us  we  must  be  ready  with 
the  band  of  force  to  hold  others  off  from  the  invasion  of  any 
vtgbt  which  ve  bold  sacred     ■     •     •. 

tt  aaked.  "Are  you  ready  to  defend  youraelvesr*  we  reply.  **  ICnet 
■■iiisiMy.  to  the  atmost  ":  and  yet  we  shall  not  t\irn  America 
Into  a  mllKary  camp. 

Acain  I  Quote  tram  his  cpeech  dellyered  before  the  Man- 
toattao  Ckib  tn  Kew  York  City.  Hotel  Biltmore.  November 
4.  1»15: 


X  wmiXd  mot  feal  that  X  was  dlacharglag  tbe  solemn  obllgatlan 
1  owe  tbe  oouairy  wen  I  ao«  to  speak     *     *     •     of  the  urgency 
and  nsniMStty  of  preparing  ourselvee  to  guard  tbe  rights  and  prlvi- 
ot  cnxr  people 


I  furtbar  quote  tram  President  Wilson  when  he  spoke  to 
the  Naval  AdTtaory  Board  at  the  White  House  m  October 
0.  1>13; 

I   tbiBk  tlM   wbole   MatlaB  Is  oonvlnccd  that   we  oi^pht  to   be 
IB«  for  war.  but  for  defense,  and  very  adequately. 


Tbe  last  quotation  U  none  other  than  that  of  Pranklin 
D.  Rooae^nett,  from  tbe  Washington  Star  of  December  29. 


otf  tbe  tbreaft  to  world  peace  Has  tbe  fear  and  perhaps 
tbe  po— Mrtllty  tbat  10  peicent  of  tbe  peopte  of  tbe  world 
■M^y  gw  aJosg  wttb  a  leaitanblp  whicb  seeka  territorial  expansion 
ei pause  at  netcbbere  aad  wblcb  are  unwllUog  to  reduce 
snt  or  stop  rearmament  even  If  everybody  alee  sgriiss  to 
■'^""■mg'     '*'"   *nd  to  arms  reduction. 

I  also  quote  from  Presklent  Roosevelt,  taken  from  the 
WaahingtOD  BUr  of  December  14.  1933.  as  follows: 

Ttm  danger   to  world  peace  certainly  <loas  not  come  from  tbe 
Ontfart  Statea  of    4eMrira      As  a  Mation   wa  are  overwhelmingly 
ta 


Mr.  Chairman,  I  quoted  the  last  because  I  believe  that  all 
of  the  Members  of  the  Houso  are  heartily  in  favor  of  con- 
tinuing peace.  But  todtiy  on  the  borders  of  some  eight 
countries,  as  I  have  counted  them,  there  are  armed  forces 
ready  to  go  to  war.  and  since  human  nature  has  not  changed 
since  the  days  of  the  Assyrians,  the  Babylonians,  the  Ro- 
mans, and  the  Greeks,  it  is  only  fitting  and  proper  that  we 
as  Members  of  Congress  should  give  full  consideration  to- 
day to  the  Army  bill  which  i.s  now  before  us.  I  am  sure  if 
you  will  take  the  time  to  read  the  hearings  of  the  com- 
mittee you  will  find  that  they  were  most  conservative  in 
their  estimates  when  they  prepared  this  bill. 

In  closing  may  I  say  that  while  I  am  interested  in  prepa- 
ration for  war  and  in  national  defense,  the  thing  I  am  most 
mterested  in  at  this  particular  hour  has  to  do  with  what 
the  gentleman  from  New  York  who  preceded  me  on  the  floor 
referred  to.  I  am  interested  in  putting  the  men  and  boys 
of  this  Nation  ttack  to  work.  That  is  the  thing  I  eon  inter- 
ested m.  I  feel  If  we  could  furnish  to  the  men  and  Ixjys 
constructive  avenues  of  employment  where  their  time  and 
minds  would  be  taken  up,  this  question  of  national  defense 
would  not  be  the  critical  question  it  is  today.  If  Uie  boys 
and  men  throughout  the  Nation  had  l)een  fully  Oi-oupifKi  and 
employed  for  the  last  5  years — and  I  refer  to  the  men  and 
boys  of  our  Nation  as  well  as  in  other  parts  of  Uie  wdrld — 
the  question  of  national  defense  would  not  t>e  as  critical  as 
tt  IS  at  this  time.  Therefore  I  feel  that  we  iihould  set  up  an 
economic  and  social  sti-uclure  which  is  solid.  In  other  wi>rd.s, 
we  should  hurry  up  the  Senate  and  get  that  $4,800,000,000 
bill  o«jt,  so  that  we  can  put  the  men  and  boys  to  work  until 
such  time  as  private  industry  will  set  up  its  machinery  and 
put  them  to  work. 

[Here  the  gavel  fell.) 

Mr.  BOLTON  Mr  Chairman.  I  yield  10  mmutes  to  the 
gentleman  from  North  Dakota  I  Mr.  LxmkiJ. 

Mr.  I.KMKE.  Mr.  Chairman.  1  am  not  going  to  discuss 
the  Prazier-Lemke  refinance  bill  today;  I  shall  do  that 
on  another  occasion  I  shall  discuss  the  future  of  America — 
America  self-contained  and  self-maintained.  I  siiaii  dis- 
cuss H.  R.  3803,  a  bill  that  I  introduced,  which,  if  enacted, 
will  protect  the  American  farmer  and  the  American  laborer 
from  agricultural  and  manufactured  products  produced  n\ 
foreign  nations  by  peon  labor  and  human  slavery.  This  bill 
has  for  its  object  the  development  of  our  domestic  markets 
rather  than  the  cha.sinK  of  the  elusive  rainbow  of  mteriia- 
tional  trade.  This  bill  will  maintain  the  American  standard 
of  Uvlng  against  forciKn  competition.  It  will  establish  the 
American  doctrine — buy.  eat.  dnnk.  wear,  and  use  American- 
made  commodities.  This  will  make  us  independent  as  far  as 
possible  of  foreign  diplomacy  and  foreign  intrigue  m  seeking 
consessioiis  in  mtemational  markets. 

This  bill  provides  that  the  American  farmer  and  the 
American  manufacturer  shall  be  protected  by  a  tariff  fixed 
annually  that  will  give  them  a  price  for  their  products, 
equal  to  the  cost  of  production  plus  transportation  and 
handling  charges;  plus  6  percent  at  the  point  of  competi- 
tion with  any  foreign  agricultural  or  manufactured  product 
or  article  or  any  foreign  coinpetmg  substitute.  It  makes  the 
cost  of  production  of  American  products  the  yardbUck  by 
which  the  amoimt  of  the  tariff  is  determined.  In  addition 
it  provides  for  a  20-percent  ad  valorem  duty  on  all  imported 
noncompeting  agricultural  or  manufactured  products  or 
articles  or  noncompeting  substitutes,  thus  devclopinK  our 
domestic  markets,  maintaining  our  standard  of  living  and 
at  the  same  time  protecting  the  consuming  public. 

Under  the  provisions  of  this  bill  the  Tariff  Commission  Is 
directed  to  ascertain  the  average  yearly  domestic  cost  of 
production  plus  transportation  and  hitnHiing  charges  plus 
6  percent  on  all  American  agricultural  or  manufactured 
products  and  on  all  other  American  articles  or  products,  and 
to  fix  the  tariff  on  any  foreign  competing  agricultural  or 
manufactured  product  or  other  foreign  competing  article 
or  product,  so  as  to  give  the  American  producer  a  price 
equal  to  such  cost  of  production.  It  provides  that  the  cost 
of  production  shall   mclude  a  reasonable  return  upon  the 
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value  of  property  and  equipment,  management,  labor,  taxes, 
iii.^urance.  necessary  current  expenses,  and  depreciation. 
This  is  fair  to  the  consumer  as  well  as  to  the  producer. 

We  are  aware  that  there  is  a  battle  on  between  the  Secre- 
tary of  State.  Mr.  Hull,  and  the  President's  adviser  on  for- 
eign trade.  Mr.  Peek.  Reading  between  the  lines,  we  know 
that  Mr.  Peek  feels  that  the  Secretary  of  State  is  trading 
away  American  domestic  agricultural  markets  to  foreign  na- 
tions, attempting  to  get  an  outlet  for  the  goods  of  our  inter- 
national manufacturers.  Those  of  us  who  represent  agricul- 
ture naturally  sympathize  with  Mr.  Peek,  but  our  conclu- 
sion is  that  they  are  both  wrong — that  they  are  both  chasing 
a  will-o'-the-wisp.  Our  better  Judgment  tells  us  that  this 
international  trade  is  nothing  more  nor  less  than  a  halluci- 
nation, and  that  it  makes  little  difference  whether  Mr.  Peek 
or  Mr.  Hull  succeed  In  trading  away  American  markets  for 
foreign  trade  concessions.  "American  domestic  markets  for 
Americans  "  is  our  slogan.  Let  the  devil  take  the  interna- 
tional trade.  It  has  meant  nothing  short  of  humiliation, 
loss,  and  wars  to  us  in  the  past. 

We  have  no  objection  to  that  part  of  the  international 
trade  that  is  the  natural  result  of  our  civilization  and  of  our 
intercourse  among  nations,  that  which  comes  to  us  natu- 
rally and  necessarily,  but  why  go  horse  trading?  Especially 
when  we  know  that  we  are  the  poorest  horse  traders  in  the 
world  and  always  get  the  short  end  of  the  stick.  We  usually 
trade  away  two  or  three  good  young  colts  and  get  in  return 
a  few  old  worthless  plugs.  That  has  been  our  record.  Why 
attempt  to  dispose  of  our  natural  wealth,  our  natural  re- 
sources, and  our  labor  to  foreign  nations  that  do  not  want 
them  and  do  not  need  them?  Why  not  conserve  and  use 
these  resources  and  this  labor  for  our  own  people  who  need 
them  and  give  only  as  much  for  International  trade  as  for- 
eign nations  want  or  need  and  are  willing  to  take  without 
horse  trading? 

It  is  time  that  we  realized  that  we  cannot  successfully 
and  to  the  advantage  of  our  people  trade  away  our  domestic 
agricultural  market  to  foreign  nations  any  more  than  we  can 
successfully  and  to  the  advantage  of  our  people  trade  away 
our  domestic  manufacturing  markets.  Whenever  we  attempt 
to  trade  either  one  at  the  expense  of  the  other  the  Nation 
as  a  whole  suffers.  Why  try  to  sell  more  of  our  resoiuces 
and  labor  and  American  genius  to  foreign  nations  thsit  al- 
ready owe  us  twenty-six  biUions,  that  they  are  either  unable 
or  at  least  will  not  pay  us — that  they  have  already  short- 
changed us?  There  is  neither  sense  nor  Justice  to  th«  Amer- 
ican people  in  such  a  policy.  If  we  would  spend  one-half 
of.  the  tune  and  money  that  we  are  so  foolishly  spending  in 
an  effort  to  revive  International  trade,  which  is  dead  and 
buried  forever,  in  developing  our  domestic  markets  and 
bringing  about  a  more  equal  distribution  of  our  wealth  and 
of  our  normal  consumption,  then  we  would  be  much  further 
ahead. 

Our  total  foreign  trade  Is  only  6  percent  of  our  total  com- 
merce, and  if  we  eliminate  the  interlocking  international 
manufacturers,  it  is  only  3  percent.  Why  eternally  attempt 
to  increase  the  3  percent  and  forget  all  about  the  97  per- 
cent? During  this  depression  we  have  lost  less  than  4  per- 
cent of  oiu  volume  in  agricultural,  mineral,  and  manufac- 
tured production  through  the  collapse  of  foreign  trade,  but 
we  have  lost  from  A5  percent  to  55  percent  of  manufactured 
goods  in  our  home  market.  Why  waste  our  time  on  the  4 
percent  when  we  ought  to  pay  attention  to  the  tbe  55  per- 
cent? Again,  the  excess  of  our  exports  over  our  Imports  at 
present  amounts  to  less  than  one-half  of  1  percent  of  otir 
total  commerce.  Why  try  to  get  concesskms  from  foreign 
nations  in  order  to  increase  tbat  one-balf  of  1  percent  In 
place  of  developing  our  domestic  market?  Why  not  pay 
more  attention  to  again  raising  our  standard  of  living  to 
where  it  used  to  be,  and  ought  to  be,  and  develop  our  own 
markets? 

The  trouble  is.  we  are  getting  altogether  too  Interna- 
tionally minded.  Our  Secretary  of  Agriculture  teems  to  be 
suffering  from  an  international  disease.  In  his  hallucina- 
tion he  is  attempting  to  restrict  the  prodnctlOD  of  American 
agriculture  and  barter  away  the  farmers'  domesfeic  market 
to  foreign  nations  for  a  mess  of  pottage.    He  is  woefully  mis- 


informed as  to  the  part  foreign  trade  should  play  in  our  na- 
tional life.  In  his  speech  before  the  Grange  convention  at 
Hartford,  Conn.,  he  stated,  in  substance,  that  he  favored  un- 
restricted production,  provided  our  imports  exceeded  our 
exports  sufBciently  to  service  the  foreign  debt.  Since  he  was 
talking  to  farmers,  w(!  have  a  right  to  assume  that  what  he 
meant  was  that  the  farmers  of  America  are  to  pay  what 
foreign  nations  owe  us  because  of  the  loans  we  made  to 
them  during  the  war.  I  feel  that  as  far  as  the  American 
farmer  is  concerned,  Mr.  Wallace  would  make  a  better  Am- 
bassador to  France  than  Secretary  of  Agriculture.  He  says 
America  must  choose  between  nationalism  and  international- 
ism, and  then  proceeds  to  make  the  choice  for  us — inter- 
nationalism. I  am  confident  when  the  American  people 
once  fully  imderstand  his  policy  they  will  choose,  and  they 
will  choose  nationalism,  America  for  Americans. 

Under  this  international  policy,  the  tariff  is  to  be  reduced 
and  the  American  domestic  market  opened  to  the  peasant 
farmers,  serfs,  and  peons  of  other  lands.  The  products  of 
the  tropics  are  to  be  substituted  for  those  of  our  own  tem- 
perate zone.  The  farmers  are  told  that  it  will  be  necessary 
to  abandon  40,000,000  acres  of  farm  land  in  order  to  get 
more  foreign  trade  for  our  international  bankers  and  inter- 
national manufacturers. 

Prom  the  Department  of  Commerce  reports  we  find  that 
during  1934  we  imported  agricultural  products  and  substi- 
tutes therefor,  which  would  require  more  than  49,000,000 
acres  to  produce.  In  other  words,  in  place  of  reducing  our 
agricultural  acreage  40.000,000,  we  ought  to  increase  it  by 
49,000,000.  In  1934,  we  imported  animals  and  animal  prod- 
ucts in  excess  of  $50,800,000;  vegetable  food  products  and 
beverages  in  excess  of  $462,860,000;  and  inedible  vegetable 
products  in  excess  of  $215,765,000.  In  addition,  we  imported  ^ 
textile  fibers  and  maufactured  goods,  including  cotton,  fliax 
fiber,  and  so  forth,  in  excess  of  $245,403,000;  wood  and  paper 
in  excess  of  $165,388,000. 

The  items  given  above  are  all  in  direct  competition  with 
our  American  producers,  and  practically  all  in  direct  compe- 
tition with  the  American  farmer — with  our  grain,  livestock.  \ 
dairy,  poultry,  truck^  fruit,  and  cotton  industries.  All  of  X 
these  products  could  have  been  and  were,  as  a  matter  of 
fact,  economically  and  eflflciently  produced  by  our  own  farm- 
ers, but  many  of  them  were  permitted  to  waste  on  the  farm 
because  of  the  low  pirices,  high  transportation  charges,  and 
importation  of  these  foreign  products. 

If  these  American  products  had  been  protected  by  a 
tariff  based  upon  American  cost  of  production  sufficient  to 
measure  the  differences  between  our  standard  of  living  and 
the  standards  of  the  exporting  countries,  so  many  of  our 
farmers  would  not  now  be  on  a  disguised  dole  system.  It 
Is  ridiculous  that  we  should  import  millions  of  pounds  of 
meat,  and  at  the  same  time  ask  our  farmers  to  restrict  their 
production  of  hogs  and  cattle  and,  under  the  triple  A.  to 
pay  them  less  than  the  cost  of  production  for  the  part  that 
they  do  produce. 

For  specific  examples:  In  1934  we  imix>rted  meat  products 
In  ekcess  of  $12,812,000,  In  addition  to  57.679  head  of  cattle, 
and  dairy  products  in  excess  of  another  $10,865,000.  During 
the  same  period  we  imported  fish  products  in  excess  of 
$23,000,000.  and  other  edible  animal  products  in  excess  of 
$1,250,000,  all  In  direct  competition  with  our  livestock,  poul- 
try, and  dairy  industries.  Again,  during  the  same  year,  we 
imported  over  $36,000,000  worth  of  hides,  over  $14,000,000  of 
leather  and  leather  manufactured  products.  $40,000,000  ctf 
furs  and  fur  manufactures,  and  $20,000,000  of  animal  and 
fish  oils,  and  other  fats  and  animal  products. 

Again,  in  1934.  we  imported  over  $30,000,000  worth  of  grain 
and  grain  preparations,  while  under  the  triple  A  we  re- 
stricted the  American  farmer's  production  of  wheat,  com. 
oats,  barley,  rye,  flax,  rice,  and  other  farm  products.  In 
1934  we  imported  over  7.700,000  bushels  of  ^^leat  from 
Canada,  in  addition  to  the  7.350.000  imported  in  bond  for 
export.  We  imported  2.916.440  bushels  of  com,  5.161,600 
bushels  of  oats,  and  6.579.767  bushels  of  barley.  During  the 
last  2  years  we  imported  about  16,000,000  bushels  of  rye 
from  Poland  and,  in  addition,  approximately  $5,000,000  worth, 
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of  hay.  "Jtrax,  and  fe*d  crops  frcm  Canada.     At  the  same  ' 
'im^.  the  farmers  of   th:5  Nation  are  asked  to  allow  their 
lands  to   he  idle  and   pay   Uxe.s  en  them,  so  that   we  may 
import   these  products   in  order   to  stimulate  trade  for  the 
international  manufacturers  and  bankers. 

Our  truck  and  vegetable  fanners  are  also  put  at  the 
merry  of  foreign  producers.  In  1934  we  Imported  over 
47.000  000  pounds  of  natural  and  over  80.000.000  pound*  of 
canned  tomatot-a  and  about  170.000.000  pounds  cd  Upioca 
and  tapKxa  prepaEation.s.  The  list  shows  everything  from 
potatoes  and  tomatoes  to  peas  and  beans,  all  of  which  could 
have  been,  and  .should  have  been,  successfully  produced  on 
o'or  own  farms.  The  importation  of  these  vegetables,  espe- 
cially wmter  vegetables,  will  now  be  greatly  increased,  be- 
catise  the  farmers'  market  m  these  producU  has  >ii6t  been 
traded  or  .sold  to  Cuba  under  a  trade  agreement,  and  in 
exchange  Cuba  will  permit  the  importation  ol  a  few  auto- 
mobiles from  the  American  manufacturers.  Under  that 
trade  agreement,  the  potato  producers  of  the  Red  River 
Valley  of  the  North  and  of  the  State  of  Maine  and  other 
States  win  soon  find  themselves  put  out  of  business,  as  they 
cannot  compete  with  the  low  standard  of  living  and  wa^es 
of  Cuban  labor. 

Our  fruit  sjrowers  are  put  in  the  same  predicament.  In 
1334  we  Imported  over  $34,000,000  worth  of  fruit  and  fruit 
preparations,  all  of  which  could  have  been  and  should  have 
been  produced  in  our  own  orchards.  We  also  imported  in 
excess  of  $10,200,000  worth  of  nuts,  the  larger  amount  of 
which  were  of  the  kinds  that  we  have  been  for  years  grow- 
ing successfully  and  efBciently  In  this  country.  Under  the 
trade  agreements  now  in  process  of  negotiation  with  the 
Latin-American  Republics  and  with  Italy  and  Spain,  these 
fruit  growers'  domestic  markets  will  be  further  traded  away 
In  order  to  And  an  outlet  for  a  few  more  automobiles  aud 
other  articles  produced  by  the  international  manufacturers. 

We  come  now  to  sugar  and  related  products,  ol  which  we 
imported  in  1934  over  $120,000,000  worth.  The  United  SUtes 
now  has  over  a  million  acres  m  sugar  beets  and  cane,  and 
last  year  produced  an  average  of  3,275  pounds  of  refined 
sugar  per  acre  at  a  cost  of  less  than  4  cents  per  pound  in  the 
bag.  The  truth  is  that  our  own  sugar  producers  broke  the 
monopoly  enjoyed  by  foreign  producers,  and  have  In  fact 
brought  down  the  price  of  sugar  to  the  consumer.  Our 
farmers  now  produce  from  20  to  25  percent  more  sugar  per 
acre  than  the  sugar-beet  farmers  of  Europe.  In  place  of 
destroying  or  restricting  the  sugar  production,  we  should 
Increase  It.  We  should  expand  it  from  twr  to  three  million 
teres,  rather  than  reduce  tt  below  1.000,000  acres.  We  should 
produce  100  percent  of  our  domestic  consumption.  In  place 
of  only  25  percent.  'Hie  only  reason  Cuba  can  sell  In  our 
market,  and  bring  distress  to  our  sugar  farmers.  Is  because 
of  her  low  standard  of  living  and  starvation  wages.  A  rea- 
sonable tariff  on  sugar  protects  both  the  producer  and  the 
pubhc  from  exploitation. 

And  yet  we  are  informed  that  the  Secretary  of  Agriculture 
feels  that  the  beet-sugar  industry  m  the  North  is  a  hothou.se 
plant  and  that  the  sugarcane  industry  in  the  South  is  com- 
mercially unsound.  Therefore  sugar  production  In  the 
United  States  must  forever  be  limited  to  25  percent  o! 
domestic  con.-^imnptlon.  All  this  so  that  our  International 
manufacturers,  such  as  the  International  Harvester  Co.,  the 
automobile  industry,  and  the  llkp,  can  sell  their  products 
to  foreign  nations  at  the  erpense  of  American  agriculture. 

In  1934,  we  Imported  millions  of  dollars  worth  of  alcohol 
and  beverages.  If  we  mu.st  drink,  why  not  use  Amer.can 
bevera^ps?  If  we  must  have  wine  and  other  liquors,  why  not 
u.se  those  made  from  American  products?  We  also  imported 
gum.  resin,  balsam,  drugs,  herbs,  leaves,  roots,  and  so  forth, 
to  the  extent  of  $12,000,000.  Our  people  can,  and  ou?ht.  to 
produce  practically  all  of  these.  They  are  a  legitimate 
source  of  farm  Income.  Why  not  keep  that  twelve  million 
In  the  United  States?  Do  Florida.  Texas.  Callfornta,  and 
other  fruit  and  wintex-ve^table-raising  States  wish  to  sin-- 
render  that  market  to  Cuba,  Mexico.  Italy,  Spain,  and  other 
foreifm  countries?    I  am  confident  they  do  not,  and  I  am 


equally   confident   th;it   such  surrender   would  be   injurious 
to  all  the  people  of  this  Natii'n. 

To  the  flaxseed  growers  of  ihLs  Nation,  may  I  state  that 
last  year  we  imported  over  13  000.000  t>u.shels  of  flar_sied.  and 
m  addition,  we  imported  linseed,  tung.  and  penlla  oils  to 
the  extent  of  millions  of  dollars,  all  u.sed  in  varnishes  and 
pa;nt.s.  Therefore,  in  place  of  reducing  our  flax  acreage,  we 
-hould  inciease  it  by  2.000.000  or  3.000.000  acres,  becau-sf  the 
imports  of  13.000.000  builiels  will  be  more  than  tripled  wlien 
we  a«ain  have  a  suaicient  medium  of  exchange  so  that  we 
can  paint  our  homes  ai.d  buildings.  The  farmers  produ'-:n^ 
flaxseed  must  not  be  sacrificed  m  order  to  get  trade  for  the 
international  manufacturer.H.  And  yet,  at  this  very  moment, 
our  State  Department  u  negotiating  a  trade  treaty  with  the 
Argentine,  which  has  fur  its  purpose  the  reducing  of  the 
tanfT  31  cents  per  bushel  on  flax.  In  other  word.s.  the  State 
Department  is  now  engaged  in  selling  our  domestic  flax 
market  to  the  Argentine.  I  may  suggest  that  the  States  of 
North  Dakota.  Minnesota.  South  DakoU,  and  Montana  will 
be  heard  from  on  this  subject,  m  no  uncertain  terms,  when 
the  secret  negotiations  that  are  now  being  conducted  by  the 
State  Department  come  to  light. 

There  is  no  intelligent  reason  why  we  should  get  from 
foreign  countries,  including  the  Tropics,  these  hundreds  and 
millions  of  dollars  worth  of  farm  products,  which  we  csui 
grow  successfully  and  beiicficially  here.  Wc  hare  the  land, 
the  rainfall,  the  heat,  the  sunshine,  the  farmers,  the  skJJ, 
and  the  knowledge.  Shall  we  surrender  to  the  low  standards 
of  living  of  other  lands  and  other  peoples? 

The  trouble  is  not  so  much  with  overproduction  of  agricul- 
tural products — with  overproduction  of  cotton  and  wheat — 
as  with  a  maldistnbuuon  and  underconsumption.  If  we 
would  develop  our  own  miirket,  thousands  and  millicii.s  of 
our  population  could  use  ra'Tre  cotton — more  tlolhes.  Mil- 
lio.is  still  (^o  to  bed  without  mattre.sses,  without  sheet  .  and 
without  proper  bedding,  while  millions  are  wearing  cas^-olT. 
second-hand,  germ -infested,  disease-laden  clotlies.  Why 
not  develop  our  domestic  markets  rather  than  cha.se  the  elu- 
sive rambovi-  of  international  trade?  Why  always  go  back 
end  forward?  Under  these  conditions,  it  is  foolish  to  talk 
of  overproduction.  The  remedy  is  not  by  surrendering  our 
markets  to  foreign  countries.  Markets  once  surrendered 
are  seldom.  If  erer.  recmered — and  especially  in  this  age  of 
keen  competition  and  substitution. 

Our  forei«:n  trade  has  not  added  to  the  wealth  or  benefit 
of  our  people.  In  fact,  it  haj  sapped  our  resources.  In  38 
years  we  sold  $26,000,000,000  more  to  foreign  nations  than 
they  have  been  able  to  pay  for.  If  this  $26,000,000,000  had 
been  distributed  to  the  people  of  this  Nation,  we  would  rMt 
now  have  25.000.000  on  public  charity.  Cnfortunatt^ly.  our 
foreign  trade  no  longer  represents  goods,  but  largely  repre- 
sents trading  tn  tntematk>nal  debts.  In  1933,  41.8  percent 
of  oui^ total  foreign  trade  represented  trading  in  debts  and 
not  goods. 

In  1934  we  imported  $610,800,000  worth  of  agricultural 
products,  practically  all  of  which  trade  should  have  pone  to 
the  American  farmer  Not  .iatlsfVd  with  the  damagr  al- 
ready dorw,  our  I>n>artment  of  State  has  a  .signed  treaty 
with  Cuba,  and  negotiat!on.s  have  been  anrrounred  a.*^  in 
progress  with  Haiti,  Colombia.  Br.izil.  Costa  Ri'-a.  Sp.l',~\dor. 
Guatemala,  Honduras,  and  Nicaragua,  in  Smi^h  and  Cen'ral 
America,  aryd  with  B^I^ium.  Sweden,  Spam.  Swi'zer'.and.  The 
Netherlands,  and  Finland  in  Exirope,  furthrr  tradhip  a'.vay 
our  domestic  market.s  Wh'n  tlie  1934  TantT  Ac^  wu.^  ::p  I 
stated  on  the  floor  of  this  House  that  the  object  of  thnt  icfc 
was  to  form  t.'^de  a?reemfnt.^  w.th  for«":<:n  nation."!  in  svch 
a  way  that  the  balance  of  trade  wouM  be  a:r:i:i;rt  U5.  ir  a 
-sufflcient  amount  to  take  care  of  the  $26.0OO.WK).0O0  th.it  the 
European  people  owed  m.  and  to  pire  a  fareigrr  mirkf  L  :o  a 
few  international  m.TJ^.ufartu.-rrs.  In  othrr  word.;,  the  cbjvct 
was  to  protect  the  $15,000,000,000  tint  our  c.ipilaliT.t.s  h.Tve 
Invested  in  foreign  count n*^  and,  in  addition,  to  sot  b.ick  for 
our  Government  the  $11,000,000,000  that  our  interim' :Tral 
bankers  bet  on  the  wrrng  horse  m  Europe  befTrc  Wv'  rr;'  rrd 
the  war,  and  which  they  ha\c  jiiggled  onto  the  shjuictm  of 
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Uncle  Sam,  This  at  the  expense  of  the  American  investor, 
who  invested  at  home,  and  at  the  expense  of  American 
agriculture. 

Prom  the  above  it  is  clear  that  while  on  the  one  hand  our 
Department  of  Agriculture  asks  the  farmers  to  reduce  pro- 
duction, and  pretends  that  it  will  help  to  advance  the  price, 
another  arm  of  the  Government  trades  away  the  American 
agricultural  market  and  imports  the  very  articles  in  ques- 
tion, at  the  lowest  possible  price,  thus  setting  the  bottom  level 
to  which  all  the  domestic  products  are  related. 

In  conclusion.  I  will  state  that  I  favor  a  tariff  that  will 
protect  all  American  products,  industrial  or  agricultural, 
at  a  price  equal  to  the  cost  of  production,  plus  transporta- 
tion and  handling  charges,  plus  6  percent  at  the  point  of 
competition.  Such  a  tariff  will  protect  the  American  farmer 
and  manufacturer — would  protect  the  American  wage-earner 
and  the  American  standard  of  living,  and  would  be  fair  to 
the  consuming  public.  It  would  make  America  self-main- 
tained and  self-contained.     [Applause.] 

Mr.  PARKS.  Mr.  Chairman,  I  yield  30  minutes  to  the 
gentleman  from  California  [Mr.  DocKwm.n].  a  member  of 
the  subcommittee  in  charge  of  this  biU. 

Mr.  DOCKWEILER.  Mr.  Chairman,  the  price  of  Uberty 
is  eternal  vigilance.  Patriotism  Is  not  expressed  only  in 
time  of  war,  when  the  young  manhood  (rf  the  country  goes 
forth  and  sacrifices  its  life  to  defend  the  home  fires  and 
their  families.  Real  patriotism  must  continue  In  the  off 
years  when  we  are  not  in  warfare. 

I  construe  real  patriotism  as  that  virtue  that  keeps  eternal 
vigilance  during  times  of  peace.  TTiere  must  exist  In  a  na- 
tion. In  order  that  it  may  survive  through  history,  a  spirit 
of  militancy.    This  is  the  spirit  that  keeps  a  republic. 

Mr.  Chairman,  as  a  member  of  the  Subcommittee  on  Mili- 
tary Expenditures  of  the  Appropriations  Committee,  I  feel 
I  have  been  honored  by  the  House  in  being  placed  in  a  posi- 
tion where  I  can  serve  my  country  in  the  same  manner  that 
I  might  serve  it  were  I  commanded  by  my  President,  the 
Commander  in  Chief,  to  go  forth  and  defend  the  Nation  in 
times  of  emergency. 

I  consider  It  my  duty  to  spend  my  energies  as  a  Member 
of  this  Congress  to  do  all  those  things  that  will  preserve  the 
state  of  national  defense  in  this  Republic  to  that  standard 
that  will  insure  for  us  a  continued  peace. 

For  the  first  time  since  1921  the  Congress  is  beginning  to 
pay  a  little  more  attention  and  to  spend  a  little  more  money 
in  the  Military  Establishment  of  our  country.  I  had  hoped, 
and  I  still  hope,  that  this  Congress  may  be  known  and  be 
outstanding  for  the  fact  that  it  will  be  the  national  defense 
Congress  of  the  last  two  decades.  I  say  this  in  contradis- 
tinction to  a  Na\T  Congress.  The  last  Congress  was  the 
great  NavT  Congress  in  which  we  determined,  as  a  matter 
of  policy,  that  we  would  rebuild  our  Navy  to  treaty  strength 
and  reassume  our  position  in  the  family  of  nations  that  we 
are  entitled  to,  and  thereby  gain  the  respect  of  all  the  mem- 
bers of  the  family  of  nations. 

Up  to  now  it  is  my  view  that  the  Military  Establishment 
in  this  country  has  been  allowed  to  sink  Into  a  low  state 
and  a  low  condition,  and  I  hope  this  Congress  will  be  pro- 
ductive of  rehabilitating  the  Military  Establishment  through- 
out this  great  land  of  ours  and  in  our  possessions;  and  we  are 
on  the  road,  Mr.  Chairman,  because  of  things  that  have 
developed  in  the  last  10  years,  or,  I  might  say,  since  the 
great  World  War  holocaust. 

I  am  pleased  to  know  that  this  bill  provides  for  many  field 
exercises  which  are  so  important  in  maintaining  the  morale 
and  the  high  standing  of  our  military  establishment.  We 
provide,  for  the  first  time  in  many  years,  for  Army  railroad 
artillery  exercises.  We  provide  in  this  bill  sufficient  money 
for  maneuvers  at  the  Panama  Canal  and  its  departments. 
We  provide  in  this  bill  for  maneuvers  in  the  Hawaiian 
Islands  and  the  Philippines  and  all  of  their  respective  de- 
partments. This  pleases  me,  because  what  good  is  it  to 
have  scattered  throughout  the  coimtry  segments  or  separate 
establishments  without  being  able  to  bring  all  of  that  great 
body  of  the  Army,  subdivided  as  it  is  into  Infantry,  Cavalry, 


and  the  like,  into  some  sort  of  maneuvers  at  the  same  time 
and  in  one  place,  so  they  may  coordinate  their  efforts? 

As  a  member  of  the  subcommittee  I  would  have  been  will- 
ing to  vote  for  an  established  Army  that  would  have  been 
equivalent  to  the  Army  called  for  under  the  National  Defense 
Act,  first  enacted  in  1916  and  subsequently  amended  and  sup- 
plemented in  1920.  This  would  have  been  an  Army  of 
280,000  men.  Of  course,  we  could  not  hope  for  this.  This 
will  have  to  remain  an  ambition. 

I  would  have  been  one  of  the  members  of  the  committee 
who  would  have  appropriated  a  sufficient  sum  to  establish 
immediately  an  Anny  to  the  niunber  of  165,000  men.  This 
number  was  asked  for  by  General  MacArthur,  but.  in  defer- 
ence to  the  President  and  to  the  Budget  and  to  the  knowl- 
edge that  many  other  departments  are  seeking  Increased 
appropriations,  I  was  willing  to  go  along  with  the  committee 
and  give  to  our  President  the  right  to  increase  the  Army,  if 
he  saw  fit,  to  165,000  men  during  the  next  annual  periods. 
I  hope  he  takes  heed  of  the  terms  of  our  bill.  I  realize,  as 
was  brought  out  in  the  testimony  of  the  subcommittee,  that 
for  every  man  that  is  added  to  our  Regular  Army  there  is  an 
additional  cost  of  $809.86  per  anniun.  But.  my  friends,  our 
present  established  Army  of  118.750  men  does  not  exceed  the 
combhied  poUce  forces  of  New  York  City.  Philadelphia,  and 
Chicago.  Imagine  an  established  Army  of  that  nimiber  pro- 
tecting this  great  Republic  and  its  possessions. 

We  are  now,  as  I  understand  it,  on  the  table  of  relative 
strength,  sixteenth  among  the  family  of  nations,  so  far  as 
our  Regular  Army  is  concerned. 

We  have  provided  in  this  bill  a  sufficient  sum  to  place  a 
guard  at  every  one  of  our  armories  throughout  the  United 
States  that  at  present  has  no  guard. 

We  have  experienced  in  California,  my  State,  several  thefts 
of  Army  goods,  small  arms,  and  just  the  other  day  I  read 
in  the  press  that  some  notoirious  bandits  had  been  able  to 
break  into  the  armory  at  Beaimaont,  Tex.,  and  steal  there- 
from a  good  many  rifles  and  1,600  rounds  of  ammunition. 
We  feel  that  that  should  not  prevail  any  longer,  and  that 
all  of  our  armories  should  be  protected  by  sufficient  guards. 
It  costs  a  considei'able  sum  to  do  this. 

But,  my  colleagues,  from  San  Diego  to  Seattle,  in  which 
span  a  good  many  Eastern  States  could  be  placed,  we  have 
there  Washingtori,  Oregon,  and  California,  and  some  coast 
defenses.  Defending  the  city  of  San  Diego  is  Port  Rosen- 
crans,  with  a  few  old  rifles  and  mortars,  all  of  which  were 
manufactured  during  the  Spanish-American  War  and  were 
placed  there  immediately  after  the  Spanish-American  War. 
The  same  type  of  guns  and  the  same  type  of  carriages  to 
hold  the  guns  are  placed  at  Port  MacArthur,  defending  Los 
Angeles,  with  a  fciw  rifles  and  a  few  mortars. 

The  same  situation  obtains  at  San  Francisco,  except  for  a 
recent  emplacemtmt  there  of  one  battery. 

The  same  situation  is  at  Columbia  River  and  in  Seattle 
and  all  up  and  down  the  coast. 

We  have  only  these  coast  defenses  for  our  Gtovemment, 
which  were  put  there  away  back  in  the  days  of  the  Spanish- 
American  War,  and.  so  far  as  I  know,  very  little  has  been 
added  to  them. 

Now,  what  have  you  got  there?  You  have  hundreds  of 
millions  of  dollars  invested  in  these  places. 

All  of  our  submarines,  all  the  submarine  destroyers,  all  of 
the  light  craft  in  the  Navy  are  stationed  at  San  Diego.  In 
my  recent  visit  at  that  port,  just  before  coming  to  Con- 
gress, I  went  over  this  establishment,  where  there  is  located 
not  only  what  I  have  mentioned  but  the  naval  training 
school,  the  great  naval  hospital,  and  the  great  naval  stores, 
yet  there  at  Point  Loma  the  few  rifles  that  point  out  to  sea 
are  not  able,  with  their  present  range,  to  completely  make 
that  semicircle  to  care  for  the  approach  of  an  enemy  vessel. 
Some  of  those  gims  could  not  extend  up  above  the  promi- 
nence of  Point  Lcma.  There  is.  so  to  speak  in  Army  terms, 
a  complete  blank  space,  where  any  vessel  of  an  enemy  could 
nestle  and  rest  and  remain  out  of  Are  and  flre  upon  our  base. 
Mr.  HOEPPEL.    Will  the  gentleman  yield? 
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Mr  DOCKWEILER.  I  decline  to  yield  until  I  have  fin- 
ished my  sUiement.  The  same  thing  exists  at  Port  Mac- 
Arthur.  I  hAve  been  over  that  whole  plant  several  tunes. 
I  have  had  it  explained  to  me.  Our  firing  arrangement  is 
obsolete.  Our  guns  are  completely  exposed.  Anybody  in  an 
a.rplane  can  look  down  and  see  everythmc  there  is  to  be 
seen  at  Port  MacArthur  or  San  Diego.  Now.  havini?  invested 
hundreds  of  rmUions  of  dollars  m  San  Diego  alone — I  may 
siiy  the  entire  great  fleet,  every  one  of  our  capital  sliips.  all 
of  our  10,000-ton  and  8.000 -ton  cruisers,  ride  at  anchor  at 
Lxjs  Angeles  Harbor.  There  we  have  only  2  railway  artil- 
lery rifles,  and.  as  I  recall.  8  disappearing  rifles  and  16 
mortars.  There  we  have  millions  of  dollars  which  we  have 
already  spent.  The  entire  fleet,  the  pride  of  this  Nation,  is 
there  at  those  harbors.  w^iLh  little  or  no  coast  defenses.  I 
a:iked  General  MacArthur:  "Do  you  intend  in  this  Budget 
to  spend  any  money  this  year  upon  these  coast  defenses  on 
ttic  Pacific  coast  or  on  the  Atlantic  coast?  " — and  he  said: 
•■  No;  we  have  not  asked  for  any.  We  have  not  asked  for 
any  more  money  than  is  required  to  keep  Tvhat  we  call  a 
'  caretakmg  establishment  '  there."  All  this  caretaking 
establishment  can  do  is  to  grease  the  guns  and  keep  them 
from  getting  rusty. 

We  have  but  one  battery  of  antiaircraft  guns  on  the  whol^ 
Pacific  coast,  including  Alaska,  and  that  is  located  at  Port 
MacArthur.  Four  antiaircraft  guns  on  the  whole  Pacific 
coast,  and  that  is  the  only  battery  of  such  kind  or  character 
of  defense  west  of  the  Mississippi.  Your  fleet  is  Just  as 
strong  as  its  base  We  all  know  that  no  enemy  can  attack 
us  as  long  as  it  cannot  e.stabli.->h  a  base.  At  San  Francisco. 
Seattle,  and  Bremerton  the  fleets  are  no  stronper  than  the 
bases  that  they  must  retire  to  for  protection  and  provisions. 
If  we  were  ever  in  trouble,  this  fleet  would  leave  the  coast  and 
go  to  sea.  The  fleet  is  of  no  u.se  to  the  Nation  if  it  cannot 
go  out  and  seek  the  enemy.  One  of  the  catastrophes  of  the 
World  War  from  the  naval  standpoint,  you  may  say.  was 
the  fact  that  Germany  could  not  use  her  fleet,  which  was 
bottled  up  in  the  North  Sea.  It  could  not  get  out.  so  of  what 
av-ail  was  it  to  spend  millions  of  dollars  on  it?  What  good 
would  our  fleet  be  if  it  could  not  get  out?  It  would  have  to 
st;iy  home  to  defend  the  base.  So  we  need  these  additional 
expenditures,  and  I  had  hoped  that  General  MacArthur 
would  ask  for  them,  but  he  did  not  With  the  $4,000,000,000 
that  we  anticipate  appropriating,  we  can  do  a  great  deal  of 
good  as  far  as  national  defen.se  is  concerned.  If  I  had  my 
way,  the  President  would  sp^nd  10  percent  of  that  at  this 
time  as  he  spent  almoet  10  percent  of  the  $3,000,000,000  ap- 
propriated in  the  last  session  of  Congress  on  naval  con- 
struction. I  would  ask  the  President  to  spend  10  percent 
of  this  sum  in  rehabilitating  our  military  estabiishnients  and 
our  arsenals  throughout  this  country.  Some  of  them  are  in 
a  sad  plight.  I  wish  you  could  have  seen  the  picture  pre- 
sented to  us  in  the  committee,  where  the  roofs  were  falling 
in  upon  the  stores  of  ammunition  in  various  places  and  sol- 
diers were  barracked  in  houses  that  were  not  fit  to  live  in. 
Of  course,  it  would  cost  about  $400,000,000  to  bring  our  es- 
tablishments up  to  what  they  should  be. 

Mr.  CARPENTER.     Will  the  gentleman  yield? 

Mr    DOCKWEILER      I  yield. 

Mr.  CARPENTER.  Can  the  gentleman  give  us  the  figures 
that  are  appropriated  for  maintenance  imder  item  12  in  this 
bill? 

Mr.  IXX:KWEILER.     I  do  not  recall  item  12. 

Mr  CARPENTEIR.  Referring  to  the  committee  hearings 
on  page  262.  the  estimate  for  1936  was  $383,800.  I  under- 
stand the  committee  increased  that  amount.  Then  I  call 
attention  to  a  question  asked  by  the  gentleman  from  Cali- 
forrua  of  General  Bash  on  page  264: 

Ui  DocKWEiua.  Before  pa.s.sln^  frcm  the  Item  for  the  mainte- 
nance  and  repair  of  the  builtiin^,  durlni?  the  last  2  years  then? 
aet-ms  to  have  been  a  jfreater  decrease  from  the  previous  vear  Ls 
thit  be<Ttuae  they  have  had  some  P  W  A.  money  with  which  to 
m*-«  t  this  situation?  I  lee  that  the  reduction  this  year  amounts 
to  $218. 445.  a.s  compared  with  la.<t  year. 

General  Bash  Very  Uttie  P  W  .\  money  was  available  for  that 
p«rp<\se  This  figure,  under  project  12,  which  la  a  vital  fiinjre  m 
the  jpproprl.tt^on.  was  dropped  from  i3.403.437  In  1933  to  »1.338.- 
073  in  1934.   to  »<JOO,245  Ui  ia3o  and  '.o  »J83.800  for   IJ36. 


Now.  I  understand  the  commiltte  increased  that  appro- 
priation $500,000';' 

Mr.  DOCKWEILER      Th,;t  is  right. 

Mr.  CARPENTER.  What  I  am  trying  to  get  clear  in  my 
mind  is  this:  Is  the  appropriation  increased  to  $500,000  or  is 
It  eight-hundred-tliou>and-and-odd  dollars? 

Mr.  DOCKWEILER.  I  do  not  recall  tho.5e  figures  suffi- 
ciently to  answer  the  gentleman's  question. 

Mr.  CARPENTER.  Does  the  gentleman  think  there  has 
been  enou^:h  allowed  to  Uke  care  of  this  repair  work  which 
the  gentleman  just  mentioned  in  the  posts  all  over  the 
country:* 

Mr.  DOCKWEILER.     There  sliould  be.  but  it  is  inipos:  ible 
to   appropriate   it   m   this  one   annual   period.     All    of   our 
investments    in    barracks    and    ai-senals    amount    to    about 
$400,000,000. 
We  have  allowed  less  than  1  percent. 
Mr.  CARPENTER      One-quarter  of  1  percent. 
Mr,  DOCKWEILER.     I  said  le.ss  than   1   percent  because 
I  did  not  remember  the  exact  figure.     We  have  allowed  less 
than  1  percent  to  maintain  these  in  a  state  of  repair. 

Mr,  CARPENTER,  Does  the  gentleman  think  tnat  a  surS- 
cient  amount? 

Mr.  DOCKWEILER.  No,  I  do  not  think  so:  I  am  con- 
vinced It  is  not;  and  I  wish  the  President  would  spend  some 
of  the  Public  Works  money  in  rehabilitating  these  places. 

Mr.  Chairman.  I  am  as  convinced  a.s  I  am  standing  here 
that  if  thi.s  Nation  had  .•>rx'nt  $500,000,000  two  years  before 
the  advent  of  our  entrance  into  the  World  War  on  Military' 
and  Naval  EstabL.shments  we  never  would  have  been  in  that 
war  and  we  never  would  have  spt-rit  and  lent  $37,000  000.000 
to  profecute  that  war.  and  we  never  wtnild  hiive  lest  the 
Lives  of  hundreds  of  thou^and.s  of  men,  and  brought  bereavr- 
ment  to  mothers,  wives,  and  children  of  this  country.  I  am 
as  convinced  of  that  as  I  am  standing  here;  we  would  not 
have  been  drawn  into  the  World  War,  drawn  into  that  vortex, 
had  we  spc-nt  just  $500,000,000  two  years  tK-fore. 

Mr.  HOEPPEL.     Mr,  Chiiirman,  will  the  gentleman  yield? 
Mr    IXXTKWEILER      I  cannot  yield. 

What  IS  the  answer  today?  How  ran  we  save  these  youne 
men  who  arc  growing  up.  patriotic  young  men  who  want  to 
do  their  duty;  how  can  we  save  ih«^  mothers  of  thc^e  youns 
mnn  from  heartaches;  how  can  we  save  the  wives,  how 
can  we  save  this  Nation  another  such  holocaust  and  period 
of  suffering;  how  can  we  .save  ourselves  the  millions  of  dol- 
lars of  pensions  we  shall  liave  to  pay  through  the  years, 
because  the  first  cost  of  war  i^  but  f\  fraction  of  the  eventual 
cost;  how  can  we  save  these  things  except  by  continued 
vigilance  in  the  maintenance  of  our  national  defense  to  at 
least  a  conservative  and  decent  degree  ."-o  as  to  establish  in 
the  family  of  nations  that  respect  to  which  we  are  entitled 
as  one  of  the  first  nations  of  the  world? 

Now.  Mr.  Chairman,  for  a  moment  I  wi.sh  to  touch  a  .sub- 
ject that  IS  very  vital  to  us  oii  the  Pacific  coa.st;  and  what  I 
have  to  say  now  is  not  .said  in  the  .spirit  of  Jingoism  at  all, 
I  do  not  want  to  be  misconstrued  m  what  I  .say.  becau.se  the 
people  I  sliall  talk  about,  the  nation  I  .shall  talk  about,  has 
done  me  no  harm;  no  single  individual  of  this  nation  has 
done  me  any  harm.  As  a  native  Califomian,  I  have  studied 
the  situation  intensely,  and  my  remarks  will  be  spoken  purely 
in  an  objective  spirit;  I  think  I  can  treat  this  subject  objec- 
tively. During  my  span  of  life  I  have  seen  the  first  Japa- 
nese immisrration  into  our  we;;tern  coast;  I  have  seen  them 
expand  until  we  found  it  necessary  for  purposes  of  self- 
preservation  to  pass  cxclu.sion  laws  in  California.  Oreijon, 
and  Washingto.^,  and  then  finally  to  come  to  Congress  and 
ask  for  similar  enactment.'^.  But.  Mr.  Chairman,  we  have 
many  fine  Japanese  in  my  State.  In  some  of  our  rural 
schools  three-quarters  of  the  pupils  are  Japanese,  and  Ihey 
make  splendid  s<  holars  and  are  making  splendid  records, 
and  are  growing  up  to  be  good  citizens,  and  are  good  citi- 
zens. Of  the  100.000  who  live  in  my  State,  there  are  many 
who  are  citizens  of  this  country,  because  they  wt-re  born  in 
this  country.  Why.  m  that  .short  space  of  time  these  chil- 
dren have  grown  up.  attained  the  age  of  21.  and  they  go 
to  the  polls  and   vule   like  good  cU.ztiiS.  like  yuu  ana   like 
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me.  Mr.  Chairman.  I  do  not  speak  a  word  asainst  theixi; 
I  direct  my  remarks,  as  I  would  were  it  Oermany,  or  any 
other  nation,  to  a  spirit  of  Imperialism  and  militarism  i^iich 
has  developed  in  Japan  to  the  extent  that  those  in  control 
of  government  there  today  have  caused  a  perfect  union  with 
the  great  industrialists  of  that  country.  They  are  going  the 
same  route  Germany  went.  I  remember  very  di)rtinetly  when 
our  great  President.  Woodrow  Wilson,  In  his  declaration  ol 
war  against  Germany,  drew  a  distinction  between  the  Ger- 
man iieople.  those  wholesome  people  who  loved  family  and 
loved  the  things  of  peace — he  drew  the  distinction  between 
the  peoples  and  the  imperialistic  government  of  Germany 
that  plunged  those  people  into  warfare;  and  so  I  draw  that 
same  distinction  today,  because  in  and  out  of  Japan  are 
many  peace-loving  Japanese. 
[Here  the  gavel  fell.] 

Mr.  PARKS.  Mr.  Chairman,  I  yield  5  additional  minutes 
to  the  gentleman  from  California  [Mr.  DocxwszLn]. 

Mr.  DOCKWEILER.  So  I  want  it  understood  that  what  I 
have  to  say  is  clearly  objective.  It  was  not  until  1911  that 
we  in  this  country  enacted  the  first  espionage  law.  That 
law  was  repealed  and  a  new  one  enacted  in  1$I17.  I  have  it 
before  me.  It  forbids  the  people  of  any  nation,  or  our  own 
people,  for  that  matter,  going  upon  a  military  reservation, 
taking  pictures,  making  plans  and  photographs,  and  doing 
those  things  that  might  hurt  our  nati<mal  defense,  and  giving 
them  to  another  nation.  We  have  that  splendid  law.  I  have 
analyzed  it  within  the  last  few  days;  and  I  think  it  takes  care 
of  every  situation  that  might  be  mentioned.  But  we  do  not 
provide  a  sufficient  sum  of  money  for  the  Intelligence  Depart- 
ment of  the  Navy  or  of  the  Army  to  prosecute  their  activities 
so  as  to  stop  the  espionage  that  takes  place  in  this  country, 
and  that  I  know  takes  place  on  the  Pacific  coast. 

Wli^-.  when  our  fleet  went  to  the  Hawaiian  Islands  for  war 
practice  last  summer  it  was  followed  all  along  that  trip  by  a 
Japanese  oil  tanker.  Our  fleet  never  goes  out  to  target  prac- 
tice but  what  you  will  find  a  Japanese  oil  tanker  out  there  at 
or  near|^  practice  grounds,  or  some  Japanese  fishing  boats 
around. ^Our  fleet  went  down  to  the  Panama  Canal  last  year 
and  there  some  Japanese  fishing  boats  bobbed  up. 

Mr.  Chairman,  we  ought  to  do  something  about  this  situa- 
tion. Do  you  suppose  Japan  would  stand  for  that?  I^t  us 
exercise  the  law  we  have,  which  is  a  perfectly  good  law.  I^t 
us  forbid  these  things  and  spend  some  money  on  the  Intelli- 
gence Service.  We  are  not  spending  anything,  so  to  speak, 
except  for  a  few  military  attaches  around  the  world.  Let 
us  defend  ourselves  against  the  nationals  of  every  other 
country  who  are  engaged  in  espionage.  I  remember,  when 
Charles  Lindbergh  made  a  trial  trip  across  the  Aleutian 
Islands  and  over  to  Japan,  by  mistake  he  happened  to  fly 
over  what  they  considered  a  fortified  area.  They  detained 
him  and  threatened  arrest.  Why,  you  would  have  no  chance 
to  do  the  things  in  any  foreign  country  that  the  nationals 
of  Japan  do  out  in  California.  Oregon,  and  Washington. 

I  do  not  know  whether  any  good  can  come  of  this,  be- 
cause I  am  convinced  that  the  fortifications  we  have  on  the 
west  coast  and  every  danger  point  is  plotted  and  mapped 
and  that  the  home  office  in  Japan  has  the  information.  This 
information  has  been  obtained  through  the  years  since  1911. 
The  reason  the  act  of  1911  was  passed  was  because  of  these 
very  acts  of  e.'^pionage  that  had  occiured  and  had  been  dis- 
closed. Mr.  Chairman,  at  this  point  I  ask  luianimous  con- 
sent to  insert  in  the  Record  a  brief  report  made  by  the 
committee  of  the  House  which  reported  that  bill. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  California? 
There  was  no  objection. 

Mr.  DOCKWEILER.  Mr.  Chairman,  I  hope  that  this  Con- 
press  will  pay  some  attention  to  the  rehabilitation  of  our 
Intelligence  Division  by  giving  it  some  money  to  spend,  so 
that  we  may  checkmate  and  offset  the  information  that 
other  nations  might  secure  as  to  our  national  defenses 
throughout  this  land.  The  nationals  of  other  countries  fly 
airplanes  from  our  private  air  fWds  around  Los  Angeles  and 
thereabouts.     They   fly   over   our   fortlflcattons,   which  are 


completely  exposed.  Why,  Mr.  Chairman,  you  can  buy 
photographs  of  our  fortifications  at  San  Pedro  in  the  ordi- 
nary photograph  shops  in  Los  Angeles. 

Something  should  be  done  about  this  matter.  The  Ameri- 
can Legion  and  the  Organized  Reserve  ofiBcers  have  plead 
with  me  to  stop  this  business.  Why  should  we  disclose  every- 
thing we  have?     [Applause.] 

[Here  the  gavel  fell]. 

Mr.  BOLTON.  Ml'.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  New  Jersey  [Mr.  Powntsl. 

Mr.  POWERS.  Mr.  Chairman,  on  January  16  of  thl« 
year  House  Resolution  No.  54  was  introduced  by  the  gentle- 
man from  Idaho  [Mr.  Whitk].  The  resolution  reads  as 
follows: 

Resolved,  That  whenever  during  the  remainder  of  the  preaent 
session  of  Congress  a  Representative  having  no  more  than  S 
employees  in  his  clerical  force,  nor  no  more  thna  2  emi^oyeea 
on  or  for  the  committee  of  which  he  Is  chairman,  shall  file  with 
the  Chairman  of  the  Committee  on  Accounts  of  the  House  of 
Representatives  a  statement  showing  the  necessity  for  an  addi- 
tional clerical  Eisslstant  to  enable  him  to  discharge  the  duties  at 
hisTofflce,  such  Representative  may  appoint  1  assistant  clerk 
to  be  paid  from  the  contingent  fund  of  the  House  of  Repre- 
sentatives at  the  rate  of  » 1,800  per  annum  until  the  end  of  the 
present  session  of  Congress. 

This  afternoon  in  the  very  brief  time  allotted  to  me.  I 
want  to  call  the  attention  of  the  committee  to  a  condition 
which  exists  in  my  office,  and  which  exists.  I  am  sure,  in 
many  other  offices  here  in  Washington.  At  the  present  time 
we  are  receiving  at  the  rate  of  150  pieces  of  correspondence 
per  day.  I  have  2  employees  in  my  office  drawing  the  en- 
tire allowance,  and  I  also  have  1  employee  in  my  home 
office  in  the  city  of  Trenton.  The  latter  employee  is  paid 
out  of  my  own  pocket.  My  office  works  every  night  until  7  or 
7:30,  and  many  nights  until  midnight.  It  is  getting  to  the 
point  where  it  is  almost  impossible  to  take  care  of  the 
terifflc  and  heavy  correspondence  promptly  and  properly. 
I  cannot  see  why  the  House  does  not  have  courage  enough 
to  appropriate  money  for  this  particular  item,  particularly 
in  view  of  the  fact  that  we  are  appropriating  money  for 
many  other  items  that  I  do  not  believe  are  quite  as  necessary 
or  important. 

Mr.  BOLAND.    Will  the  gentleman  yield? 

Mr.  POWERS.  I  yield  to  the  gentleman  from  Pennsjfl- 
vania. 

Mr.  BOLAND.  Is  It  not  a  fact  that  the  Senate  has  appro- 
priated money  for  the  purpose  of  adding  additional  help  in 
the  offices  of  the  Senators? 

Mr.  POWERS.  I  may  say  to  the  gentleman  from  Penn- 
sylvania [Mr.  BoLAND]  that  last  year  the  Senate  appropriated 
money  for  three  additional  clerks.  Iliis  year  they  have 
passed  practically  the  same  resolution  for  one  additional 
clerk  and  will  probably  pass  several  others  before  the  ses- 
sion is  over  as  the  correspondence  increases. 

I  hope  that  the  gentlemen  on  the  Democratic  side  will  take 
enough  interest  in  this  particular  problem  to  see  that  the 
Committee  on  Accounts  is  told  just  what  the  situation  is 
and  to  see  that  the  Committee  on  Accounts  really  give  us 
some  action  on  this  particular  resolution. 

Mr.  MAVERICK.    Will  the  gentleman  yield? 

Mr.  POWERS.    I  yield  to  the  gentleman  from  Texas. 

Mr.  MAVERICK.  How  much  time  has  the  gentleman  to 
study  legislation  and  things  like  that? 

Mr.  POWERS.  I  may  say  to  the  gentleman  from  Texas 
[Mr.  Maverick]  that  I  have  no  time  to  study  legislation  at 
this  particular  moment. 

Mr.  MAVERICK.  I  have  the  same  amount  of  time.  I 
want  to  say  that  in  my  office  we  work  the  same  way  as  men- 
tioned by  the  gentleman  from  New  Jersey.  It  is  not  a  30-hour 
week.  I  am  not  afraid  for  my  constituents  to  know  that  I 
have  one  clerk  getting  $150  a  month  and  I  want  him  to  get 
more.  He  is  a  man  that  can  help  you  out.  The  men  on  the 
other  end  of  Pennsylvania  Avenue,  when  they  want  some- 
thing, they  simply  press  a  button  and  have  a  statistician 
come  in  and  help  them  write  a  speech.  It  seems  that  we  are 
afraid  that  our  constituents  may  think  we  are  spending  too 
much  money,  but  the  cost  of  legislation  is  infinitesimal  in 
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comparison  to  the  amount  of  money  spent  at  the  other  end 
of  Penasylvama  Avenue.  We  should  Ket  bu.sy  and  Kft  thi.s 
extra  '  "•■rk  mj  'hat  we  can  give  our  corustituenu  the  service 
to  whuh  'ht  y  are  entitled. 

Mr  P<:,>WERS.  I  thank  the  gentleman  from  Texas  for 
his  contribution. 

Mr   Mfc.F:RITT  of  New  York.     Will  the  gentleman  yield? 

Mr  POWERS.     I  yield  to  the  gentleman  from  New  York. 

Mr.  MERRITT  of  New  York.  If  the  gentleman  represent- 
ing the  ;{i.st.rict  he  does  requires  an  additional  clerk,  I  am 
sure,  representing  the  State  of  New  York  at  large,  and  being 
one  of  t'AO  Representatives  at  large  from  that  sr.ate,  I  should 
be  entitiid  to  three  clerks. 

Mr   VijViERS.     I  do  rot  question  that  at  all. 

Mr  MAVERICK.  But  the  gentleman  would  like  to  have 
one  mnrf' 

Mr  MERRITT  of  New  York.     At  least  one  more. 

[Here  'he  gavel  fell.  1 

Mr  PERKINS.  Would  it  not  be  more  practical  to  pa.ss  a 
resolution  giving  each  Member  of  the  Hou.se  an  additional 
clerk  rather  than  to  rely  upon  representations  to  the  Com- 
mittee on  Accounts? 

Mr   POWEPIS.     That  would  be  fine. 

Mr.  BO  LAND.     Mr.  Chairman,  will  the  gentleman  yield"' 

Mr.  POWERS.  I  yield  to  the  gentleman  from  Pennsyl- 
vania. 

Mr.  BOLAND.  Is  it  not  a  fact  that  the  ranking  minority 
member  of  the  Committee  on  Accounts  was  very  much  op- 
posed to  this  measure? 

Mr.  POWERS.     I  cannot  say  that. 

Mr.  BOLAND.     I  understand  that  to  be  true. 

Mr.  POWERS.     I  do  not  know  that  as  a  fact. 

Mr.  COCHRAN.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  POWERS.     I  yield  to  the  gentleman  from  Missouri. 

Mr.  COCHRAN.  As  a  member  of  the  Committee  on  Ac- 
counts. I  may  say  that  thts  matter  has  been  disposed  of  by 
the  Accounts  Committee,  but  since  that  time  there  has  been 
a  clear  indication  that  a  majority  of  the  Members  of  this 
House  are  m  favor  of  the  resolution.  Regardless  of  my  own 
feehng  in  the  matter,  when  the  committee  meets  tomorrow. 
it  Ls  my  purpose  to  move  that  this  matter  be  reconsidered. 
because  I  believe  that  in  view  of  the  attitude  of  a  majority  of 
the  Members  of  this  House  the  Accounts  Committee  should  at 
least  permit  the  resolution  to  come  to  the  floor  of  the  House 
and  be  voted  on.     [Applause.] 

Mr.  POWERS.  I  certainly  thank  the  gentleman  for  his 
statement. 

Mr.  RANDOLPH.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  POWERS.  I  yield  to  the  gentleman  from  West  Vir- 
ginia. 

Mr.  RANDOLPH.  I  am  sure  no  Member  of  this  House 
desires  at  any  time  to  complain  about  the  correspondence 
that  comes  to  hu  office.  In  other  words,  we  should  not 
complain,  we  should  welcome  it. 

Mr.  POWERS.     We  do,  I  am  sure. 

Mr.  RANDOLPH.  And  m  view  of  the  conditions  In  the 
Congress  with  which  we  are  faced  becau.se  of  emergency 
'.ek,'islation.  we  all  know  that  our  mail  has  almost  doubled  or 
trebled  and  what  the  gentleman  states  about  his  office  force 
working  at  night  is  true  in  my  own  case.  I  repre.sent  a 
district  which  extends  almost  to  within  an  hours  drive  of 
Washington.  D.  C.  and  in  addition  to  the  100  or  125  letters 
which  I  receive  daily.  I  sometmies  have  as  many  as  50  visitors 
from  my  district,  which  is  nearby.  I  am  sure  it  is  ill-adviscd 
economy  for  this  Congress  not  to  furnish  each  of  u.s  with 
an  additional  clerk  in  times  like  these,  and  I  may  say  fur- 
ther that  I  am  certain  that  this  extra  clerk  will  help  every  one 
of  us  give  that  fine  cooperation  and  help  to  our  constituents 
which  they  rightfully  deserve.  They  have  a  right  to  expect 
prompt  attention  to  matters  they  bring  before  us  as  their 
Representatives. 

Mr.  POWERS.     I  thank  the  gentleman. 

Mr.  SNYDER.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  POWERS.  I  yield  to  the  gentleman  from  Pennsyl- 
vania. 


Mr  SNYDER  May  I  make  this  ob^ervatlon  in  all  fairness 
to  the  other  end  of  the  Capitol;  Thf  State  of  Wy^jmirig.  I 
notice,  hiks  a  population  of  256.000  and  ha.s  2  Senators,  each 
of  whom  has  6  clerks.  This  means  12  clerks  for  these  2 
Senators  to  take  care  of  a  i)»)pulation  of  256.000.  Many  of 
us  in  our  own  congre.ssional  districts  have  256,000  or  more 
people  for  two  clerks  to  take  care  of.  I  am  not  complairung 
about  the  Senators  having  these  clerks,  because  I  think  they 
need  them,  but  I  do  think  that  the  hour  has  come  when  even 
our  L-ortstituent,s  back  home  t-xpt'ct  us  to  put  on  sufficient  help 
so  that  we  can  get  out  our  correspondence  and  deal  with  the 
variou.;  dtpartments  m  a  prop^-r  way. 

Mr.  POWERS.  And  give  our  constituents  the  service  to 
whiCh  they  are  entitled. 

Mr  RANDOLPH.  If  the  gentleman  will  permit,  may  I  say 
in  connection  with  the  duties  of  the  Senators  in  answering 
the  letters  of  their  constituents,  we  know  it  is  a  fact  that  a 
Member  of  the  House  is  a  Utile  clcser  to  his  pt^ople  than  the 
Senator,  without  intending  any  rejection,  of  course,  upon 
senatorial  contact  with  their  constituencies,  but  on  this  ac- 
count we  receive  a  lar).:e  number  of  letters  which  would  other- 
wise g(j  to  the  Senators.  Our  campaigns  of  each  2  years 
instead  of  each  6  years,  as  m  the  case  of  Senators,  bring  us 
k)efore  the  voters  more  often. 

Mr.  POWERS.     I  thank  the  gentleman  for  his  statement. 

Mr.  TRUAX.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  POWERS.     I  yield. 

Mr.  TRL'AX.  I  may  .say  that  my  State  of  Ohio  has  two 
Congressn^.en  at  large,  of  which  I  happen  to  be  one,  and 
oiir  situation  today  is  that  instead  of  answering  a  great 
many  letters  personally  we  are  forced  to  send  out  form 
letters,  which,  naturally,  do  not  give  satisfaction  to  our  o£Qce 
or  to  our  constituents. 

;  Here  the  gavel  fell.] 

Mr.  P.ARKS.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Texas     Mr.  Thom.\.son]. 

Mr.  THOMASON.  Mr.  Chairman,  I  want  to  again  call 
the  attentum  of  the  committee  to  this  question  of  an  increase 
in  the  Army. 

Reference  has  been  made  several  times  by  committee 
members  on  both  sides  of  the  aisle  to  the  language  employed 
on  page  10  of  this  bill  wh.ch.  after  itemizing  certain  appro- 
priations, says: 

Trn;p'.hpr  '*!'h  sTirh  ac1(lUlon.'\l  sums  a.s  niav  bo  nTps-s.-xry  unclfr 
thi.s  and  other  appr^'priatlon-s  contiilnpd  In  this  iirt  to  rtpfray  tho 
co.sl  of  increasinfc.:  at  the  cllsrreilon  of  llie  President  and  In  such 
Increments  a»  he  may  (levm  necea.sary  from  lime  to  time,  the 
enll.sted  strength  of  the  Re-.^':lar  .\rniy  from  an  average  of  118.750 
to  an  average  of  185.000  enll.sted  men. 

May  I  say  for  the  benefit  of  the  committee  that  the  House 
Committee  on  Military  Affairs,  by  a  unanimous  vote,  has 
said  they  thought  the  Army  ought  to  be  increased  up  to 
165.000.  May  I  also  add  that  the  staU-ments  of  the  chairman 
of  the  subc-ommittee.  the  gentleman  from  Arkansas  IMr. 
P.^RKs],  as  well  as  the  ranking  minority  member  of  the  com- 
mittee, the  gentleman  from  New  York  IMr.  Taber].  have 
left  the  impression  that  the  .-subcommittee  on  military  appro- 
priations IS  also  unanimou.sly  for  an  increase  in  the  Army. 

I  believe,  too,  that  I  voice  the  sentiment  of  an  overwhelm- 
ing majority  when  I  say  this  Hou.se  is  for  an  increase  in  the 
Army.  Why,  then,  not  be  frank  at)out  it.  and  instead  of  leav- 
ing It  to  the  discretion  of  the  President,  say  in  plain  and 
explicit  language  what  we  thiiik  ought  to  be  done? 

I  have  very  good  reason  to  believe  that  the  President 
would  welcome  a  direct  appropriation  in  this  bill  to  take 
care  of  the  situation. 

Mr.  MEAD      Will  the  gentleman  yield? 

Mr.  THOMASON.     I  yield. 

Mr.  MEAD.  Would  the  gentleman  favor  It  to  the  extent 
of  presenting   an  amendment? 

Mr.  THOMASON.  I  expect,  when  the  time  comes,  to 
offer  an  amendment  which  I  hope  will  be  held  to  be  germane, 
and  which  I  think  will  take  care  oi  this  situation.  becaurKJ 
we  have  the  authority  for  Uici easing  the  Army  up  to  270.000 
men  and  18.000  officers. 


At  the  beginning  of  this  session,  I  introduced  a  bill  which  ( 
was  introduced  at  the  last  session  by  my  colleague  from 
Texas.  Hon  Clark  Thompson.  I  am  entitled  to  no  credit 
for  reintroducing  tlie  bill,  because  he  gave  a  great  deal  of 
thought  and  consideration  to  it.  I  claim  no  originality  about 
it.  I  am  sorry  he  is  not  now  a  member  of  this  body  so  he 
could  pive  this  measure  his  personal  attention.  That  bill 
Was  later  taken  under  consideration  in  ttie  Committee  or. 
Military  Affairs  and,  after  several  changes  and  amendments, 
was  given  a  unanimous  favorable  report. 

At  this  point,  Mr.  Chairman,  I  ask  unanimous  consent 
that  I  may  incorporate  in  my  remarks  the  bill  H.  R.  5232. 

The  CHAIRMAN.    Is  there  objection? 

Th^^re  was  no  objection. 

Mr.  HCEPPEL.     Will  the  gentleman  yield? 

Ml-.  THOMASON.  I  Will  yield  to  the  gentleman  from 
California. 

Mr.  HOEPPEL.  Do  I  understand  that  the  gentleman  is 
going  to  nffer  that  bill  as  an  amendment  to  this  bill? 

Mr.  THOMASON.  No;  but  the  substance  of  it,  by  increas- 
ing the  appropriation  to  take  care  of  more  men. 

Mr.  HOEPPEL.  Would  the  gentleman  also  favor  the  in- 
crease of  pay  of  the  C.  C.  C.  men? 

Mr.  THOMASON.  I  prefer  not  to  mix  the  two.  I  am  in 
favor  of  the  C.  C.  C.  camps,  but  srou  can  get  men  to  serve 
in  the  Army  for  about  half  whftt  it  costs  to  maintain  the 
men  in  the  C.  C.  C.  There  are  several  thousaxul  young  men 
who  have  gone  through  the  C.  C.  C.  camps  and  who  would 
like  to  enlist  in  the  Army. 

Now.  I  am  brushing  aside  the  question  of  military  pre- 
paredness, although  we  do  need  an  adequate  Army,  lliis 
increase  could  be  justified  at  this  time  on  the  basis  of  pro- 
viding employment  for  a  lot  of  deserving  young  men,  and 
also  giving  them  training  and  discipline  they  need. 

Mr.  BIERMANN.    WiU  the  genUeman  yield? 

Mr.  THOMASON.    I  yield  to  the  gentleman  from  Iowa. 

Mr.  BIERMANN.  I  agree  with  the  gentleman  that  we 
want  an  Army  adequate  for  our  needs,  but  what  are  the 
needs  of  a  country  in  time  of  peace  that  we  dxxild  add 
50.000  men  to  the  Army? 

Mr.  THOMASON.  I  do  not  profess  to  be  an  expert  on 
militaiy  affairs,  but  I  think  the  best  answer  is  that  one  we 
have  so  often  heard,  that  in  time  of  peace  we  should  be 
adequately  prepared  for  war.  Our  sure^  guaranty  of  peace 
is  for  other  nations  to  know  that  we  are  able  to  defend  our- 
selves, if  need  be. 

When  I  read  the  testimony  of  those  men  who  do  know  the 
situation,  and  they  say  unequivocally  that  we  do  need  an 
adequate  Army  in  this  country  and  that  we  now  have  only 
about  60,000  men  in  the  combat  branches  of  the  Army,  I 
feel  that  this  would  not  be  an  unreasonable  increase. 

Mr.  BIERMANN.    Will  the  gentleman  yield  further? 

Mr.  THOMASON.     I  yield. 

Mr.  BIERMANN.  The  United  States  for  some  15  years 
has  been  spending  more  money  on  its  Army  and  Navy  than 
any  other  nation  has  ever  spent  in  peace  times  in  all  recorded 
liistory.  Now  we  are  asked  to  increase  the  appropriation  of 
last  year  by  $62,000,000.  and  the  gentlemam  is  coming  here 
and  a.sking  us  to  add  50.000  to  the  number  of  the  Army. 
Is  it  not  fair  to  know  against  what  nation  we  are  preparing 
and  for  what  emergency  we  are  preparing? 

Ml .  THOMASON.  May  I  say  to  the  gentleman  from  Iowa 
that  we  are  preparing  against  no  nation.  I  am  sure  the 
gentleman  is  in  hearty  accord  with  what  I  say,  and  that 
is  that  this  country  will  never  enter  upon  a  war  of  aggres- 
sion. We  want  no  one  else's  country,  but  we  expect  to  defend 
our  own  to  the  last  drop  of  our  blood. 

Mr.  BIERMANN.    I  fully  agree  with  that. 

Mr.  BOLTON.    Will  the  gentleman  yield? 

Mr.  THOMASON.     I  yield. 

Mr.  BOLTON.  I  wish  to  ask  the  gentleman  from  Iowa 
[Mr.  BiiRMAifTf]  with  reference  to  his  statement  that  we 
have  been  spiending  for  the  past  several  years  more  than 
any  other  nation  in  the  world,  if  he  has  figured  that  out  in 
the  ratio  of  the  wealth  of  this  country  to  the  wealth  of 


other  nations  or  the  population  of  this  country  to  the  popu- 
lation of  other  nations? 

Mr.  BIERMANN.  No.  Has  my  distinguished  friend  from 
Ohio  done  that? 

Mr.  BOLTON.  No,  I  have  not;  but  I  think  it  is  perfectly 
obvious. 

Mr.  THOMASON.  I  cannot  yield  further.  I  think  it  is 
rather  apropos  to  the  statement  of  the  gentleman  from 
Iowa  to  say  that  we  rank  seventeenth  in  military  prepared- 
ness among  the  nations  of  the  w-orld. 

Mr.  COCHRAN.    Will  the  gentleman  yield? 

Mr.  THOMASON.    I  yield. 

Mr.  COCHRAN.  Before  the  depression  did  we  not  have  a 
very  large  turn-over  in  our  Army,  and  now  when  tliere  are  no 
jobs  on  the  outside  our  men  are  remaining  in  the  Army  and 
we  are  getting  no  new  blood  in  the  Army? 

Mr.  THOMASON.  That  is  true.  The  testimony  adduced 
before  the  committee  will  show  that  not  only  did  the  Secre- 
tary of  War,  who  I  assume  speaks  more  or  less  for  the  Presi- 
dent, say  that  this  increase  is  needed  and  justified,  not  only 
did  Gen.  Douglas  MacArthur.  the  Chief  of  Staff,  say  the  same 
thing,  not  only  did  General  Pershing  say  the  same  tiling,  and 
his  letter  was  placed  in  the  Record  this  morning  by  the  gen- 
tleman from  New  York  [Mr.  Andrews],  but  in  addition  to 
that,  a  man  who  I  once  remember,  when  he  was  first  ap- 
pointed Secretary  of  War,  was  branded  throughout  the  coun- 
try by  the  press  as  a  pacifist,  but  who.  I  will  undertake  to  say 
in  my  humble  judgment  and  opinion,  was  the  greatest  Sec- 
retary of  War  this  Ndtion  ever  had,  Hon.  Newton  D.  Baker, 
says  it  is  needed.    [Applause.] 

[Here  the  gavel  fell.] 

Mr.  PARKS.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Alabama  [Mr.  Starnes]. 

Mr.  STARNES.  Mr.  Chairman,  the  founders  of  our  Re- 
public showed  their  appreciation  of  the  importance  and 
necessity  of  maintaining  and  preserving  those  liberties  and 
rights  so  dearly  purchased  by  treasure  and  blood  by  setting 
forth  in  the  preamble  of  the  Constitution  of  the  United 
States  that  one  of  the  purposes  for  which  the  Union  was 
formed  was  "  to  insure  domestic  txanquillity,  provide  for  the 
common  defense  ",  and  the  power,  ways,  and  means  to  carry 
this  purpose  to  full  fruition  was  vested  in  Congress  by  the 
Constitution  (art.  I,  sec.  8)  in  these  words: 

The  Congress  shall  have  power  to  •  •  •  provide  for  the 
common  defence  •  •  •  to  rai£e  and  support  armlea  •  •  • 
to  provide  and  maintain  a  navy. 

In  spite  of  the  declarations  of  our  forefathers,  and  heed- 
less of  the  expressed  duties  and  powers  imposed  upon  Con- 
gress by  the  Constitution;  disregarding  the  admonition  of 
the  Father  of  our  Country  that  "  a  free  people  ought  not 
only  to  be  armed  but  disciplined,  to  which  end,  a  uniform 
and  well-digested  plan  is  requisite  ";  and  forgetting  the  bit- 
ter cost  of  unpreparedness  for  every  war  in  which  our  coun- 
try had  participated,  no  action  to  provide  a  uniform  and 
well-digested  plan  for  the  common  defense  was  taken  imtil 
the  year  1916,  and  then  only  after  being  spurred  into  action 
by  a  President  who  was  elected  to  a  second  term  because 
"  he  kept  us  out  of  war." 

So  acute  had  the  situation  become  in  1916  that  the  great- 
est lover  of  peace  and  the  most  vigorous  exponent  of  de- 
mocracy and  champion  of  human  liberty  and  happiness — 
Woodrow  Wilson — felt  impelled  to  go  to  the  country  and  in- 
form the  people  of  the  true  situation  and  ask  their  support 
in  arousing  Congress  to  action  in  the  face  of  an  impending 
world-wide  conflagration.  In  a  series  of  dramatic,  well- 
reasoned,  and  eloquent  speeches  in  New  York  City,  Pitts- 
burgh, Cleveland,  and  the  Middle  West  he  called  for  pub- 
lic support  for  a  well-trained  citizen  reserve  of  at  least 
400.000  men  who  had  received  sufficient  training  in  basic 
fundamental  military  drills,  in  the  care  and  use  of  arms,  in 
organization  and  tactics,  and  in  personal  hygiene  and  camp 
sanitation,  so  as  to  be  ready  at  a  moment's  notice  for  duty 
in  case  of  a  national  emergency.  He  praised  the  Regular 
Army,  but  called  attention  to  its  weak  numerical  strength. 
He  spoke  in  highest  terms  of  the  efflciency  and  availabll- 
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ity  of  the  National  Guard,  but  insisted  ttiat  without  indus-  i 

trial  preparedness  and  a  vast  citizen  rej^rve  we  could  not 

cope  with  ct  rational  emergency.     Said  hr-;  , 

The  chArBct<»rist!c  desir?  :>f  Anierica  Ls  not  hat  she  should  have 
a  <reiit  rxxly  of  men  -Ah  jse  chief  buamess  is  to  fight,  but  a  ^reat 
body  erf  men  *ho  Itno-*-  ho*  to  t\^h:  ai;d  are  ready  to  Jl^ht  when 
anything  that   is  dear  to  the  NaUon   is  threatened  ' 

And  again.  I 

Under  new  »or!d  conditions  we  have  beccrie  thoughtful  of  the 

things  *hah  .ill  reii.son;ible  men  c  nsider  n-cessarv  for  security 
and  !ielf -deff't;.-*  on  '.he  part  of  every  naMon  confronted  with  the 
greiit  enrerpri.se  of  human  ;:berty  and  independence 

Acting  under  the  spur  of  public  opininn  and  the  sruidance 
of  Woodrow  Wilson  and  hi.s  civil,  military,  and  naval  ad- 
visers. ConKre&s  enacted  the  National  Defense  Act  of  June 
3.  1916,  providing  a  uniform  and  well-di:'ested  phm  for  the 
common  defense.  This  act  was  further  amended  in  1920 
after  the  close  of  the  World  War  in  keeping  with  the  le.sson.s 
of  that  war  and  our  duties  to  the  Nation  under  the  then 
changed  conditions.     The  plan  briefly  presented  is  this: 

First    A  Navy  .second  to  none 

Second.  The  Arm.y  of  the  United  States,  which  consists  of 
<a)  Regular  Army,  'b'  the  National  Guard  while  in  the 
service  of  the  United  States,  and  '  c  >  the  Organized  Reserve.s. 
all  of  sufficient  strength  to  preserve  a  balanced  force  and 
program  for  national  security. 

Owing  to  our  isolated  geographical  location,  our  Navy  is 
considered  the  first  line  of  defense.  This  country  should 
have  a  navy  second  to  none  on  the  high  seas.  The  National 
Defense  Act  contemplates  as  a  minimum  requirement  a  Regu- 
lar Army  of  280,000  enlisted  men.  We  now  have  approxi- 
mately 118,750  enlisted  men  in  all  branches,  barely  more 
than  40  percent  of  the  authorized  minimum  strength.  These 
men  are  scattered  from  China  to  Puerto  Rico  and  from 
Alaska  to  the  Canal  Zone.  We  would  not  equ.p  and  place 
three  infantry  divisions  of  the  Regular  Army  in  the  field  in 
30  days  in  case  of  an  attack  on  this  country  by  a  foreign  foe. 
The  combined  police  forces  of  New  York  City.  Chicago,  and 
Philadelphia  outnumber  the  Infantry  of  the  Regular  Army 
available  for  duty  in  this  country.  Our  Regular  Army  is 
composed  of  excellent  material,  both  officers  and  enlisted 
men;  but  their  chief  function  today  and  in  case  of  a  national 
emergency  is  to  furnish  instructors,  material,  and  leadership 
for  the  vast  citizen  army  to  be  raised  by  voluntary  enlistment 
and  draft. 

The  National  Guard  is  the  first-line  defense  for  our  land 
forces.  It  IS  a  dual  force  m  that,  while  it  is  primarily  a  State 
force,  yet  it  is  also  subject  to  call  and,  or  draft  by  the 
President  in  a  national  emergency. 

The  Constitution  provides  that  Congress  shall  have  power: 

To  provide  for  calling  forth  the  mllltla  to  execute  the  laws  of 
the  Union,  suppress  insurrections,  and  repel  invasions;  to  provide 
for  organizing.  arm:ng,  and  disciplining  the  mllitia  and  for  gov- 
erning iiuch  part  of  them  as  may  be  employed  in  the  service  of 
the  United  States,  reserving  to  the  States,  respectively,  the  ap- 
pointment of  the  ofUcers  .tnd  the  authority  of  training  ihe  militia 
according  to  the  discipline  prescribed  by  Congress   (art    I.  sec    8). 

The  National  Defense  Act  authorizes  as  a  minimum  re- 
quirement 800  enlisted  men  for  each  Senator  and  Represent- 
ative in  Congress,  which  places  the  authorized  minimum 
number  at  424,800  enlisted  men.  Today  we  have  approxi- 
mately 175,000  enlisted  men  in  the  National  Guard.  The 
Federal  Government  furnishes  the  pay  and  equipment  and 
prescribes  the  discipline  for  the  National  Guard,  while  the 
States  Turnish  the  men,  appoint  the  officers,  and  provide 
armories,  drill  areas,  and  storage  facilities  for  the  property. 
The  total  appropriation  by  the  Federal  Government  for  the 
National  Guard  of  the  United  States  averages  approximately 
$33,000,000  per  year.  This  is  approximately  28  cents  per 
capita  per  year  It  is  the  cheapest  insurance  for  national 
security  that  this  country  has. 

The  National  Guard  may  be  used  by  the  States  for  exe- 
cuting laws,  suppressing  insurrections,  repelling  invasions, 
and  for  the  aid  and  assistance  of  citizens  in  disaster,  and  to 
protect  property.  Your  attention  is  invited  to  the  fact  that 
within  recent  ye«rs  this  country  has  been  visited  by  storms 
aixl  floods  which  swept  away  whole  dtles,  destroying  homes 


and  lives.  It  was  men  of  the  National  Guard  of  this  coun- 
try who  were  first  to  reach  the  scene  of  disa.^^ter.  Before 
the  skies  had  cleared  or  the  rain  cea.srd,  ur  the  rumble  of 
the  storms  had  disappeared,  the.se  m^-n  in  khuki  were  mov- 
ing with  tents,  blanket,s.  and  iupplie.s  to  aid  the  stricken 
people.  Order  was  establusht^d.  tlrst  aid  administered,  .md 
relief  given  to  a  harassed  people.  This  ls  what  the  National 
Guard  is  doing  in  peace.  They  are  trained  and  ready  to 
serve  you  in  war. 

Finally,  your  attention  is  invited  to  the  fact  that  for  a 
period  of  6  years  not  one  single  lynching  occurred  in  my 
native  State  after  the  prisoners  had  been  placed  in  the 
hands  of  civil  authorities,  due  to  the  proper  use  of  the  Na- 
tional Guaid.  The  National  Guard  has  been  very  effective 
during  the  past  year  in  aidin«  civil  authorities  in  protecting 
life  and  property  in  the  strike-torn  areas  of  this  country. 
In  the  last  analysis  it  proved  to  be  the  final  bulwark  of  law 
and  order  in  this  country  during  the  period  of  the  economic 
depression  through  which  we  have  just  passed,  because  time 
and  again  civil  authority  failed  to  cope  with  the  situation. 

The  Organized  Reserves  consist  of  approximately  89,000 
officers  at  this  time.  There  is  no  enlisted  reserve  worthy  of 
the  nam*"-  Being  purely  voluntary,  the  numerical  strength 
constantly  fluctuates  and  the  number  who  receive  traininvj 
each  year  depends  upon  ihe  annual  appropriations  allotted 
for  this  work.  It  is  e.ssential  that  we  encourage  the  building 
of  a  strong  Organized  Reserve.s  and  give  it  proper  support  in 
order  to  have  a  reservoir  of  officers  available  for  duty  in 
case  of  a  national  emergency. 

It  LS  not  contemplated  that  our  national  defense  system 
be  used  for  wars  of  aggression  but  for  defense  only.  Ours 
is  not  a  militaristic  Nation.  Our  love  for  uidividual  liberty 
and  freedom  for  private  enterprises  is  too  strong  for  this 
country  to  become  militaristic-.  Then.  too.  we  are  too  heter- 
o.jeneous.  We  have  never  waged  a  war  for  conquest.  You 
gentlemen  would  think  our  whole  citizenship  could  and 
should  subscribe  hearty  support  to  such  a  policy  as  I  have 
set  forth  for  the  defense  of  our  country,  but.  sad  to  relate, 
they  do  not.  There  are  entmit-.s  within  our  own  gates.  The 
greatest  danger  to  our  national  security  lies  within  our  own 
borders. 

Opposition  to  our  national  defense  system  can  be  classified 
in  three  general  groups: 

I  First.  In  the  fir.st  class  are  tho-^e  splendid  men  and  women 
who  conscientiously  believe  that  tlie  path  to  peace  is  paved 
by  disarmament  and  by  treaties  and  international  agree- 
ments to  abolish  war  as  an  instrument  of  national  policy. 

I  In  this  group  we  find  the  clergy,  many  leaders  in  educational 

(  thought,  and  certain  ideali.stic  political  leaders  and  their 
followers. 

Secind.  In  the  second  class  we  find  the  .socialistic  and 
communistic  groups  who  are  oppo.-ed  to  our  democratic  form 
of  eovernmen:  and  who  W(jukl  like  to  see  their  ideas  of 
human  conduct  prevaU  at  any  cc-t. 

Third.  Finally,  in  the  third  class  we  find  those  who  are 
opposed  to  any  kind  of  protection  and  who  refuse  to  bear 

i  arms  under  any  circumstanc-s  and  the  crmunal  elenvnit. 
I  have  profound  respect  for  the  first  group  becau.-jc  they 
are  con.scientious.  patriotic  citizens  according  to  their  v.ews. 
We  know  that  even  though  they  abhor  war  yet  when  their 
country  is  invaded,  or  it-s  institutions  are  threatened  they 
are  willing  to  sacrifice  their  lives,  their  fortunes,  and  their 
honor  for  iLs  safety  and  security,  but  I  would  remind  th^m 
the  policies  of  nations  are  dictated  by  the  policies  of  Us 
leaders.  Human  nature  is  much  the  .'ame  today  as  it  was 
when  Adam  was  driven  frtm  the  Garden,  when  the  ancitnt 
Egyptians  and  Assyrians  .swept  into  Canaan  in  their  chariots 
like  a  swarm  of  lociLsts,  destroying  and  pillaging  the  country- 
side, and  carrying  the  people  away  into  captivity  and  slav- 
ery; and  when  AttiUa  and  his  Huns  swept  into  central  and 
southern  Europe  like  a  pestilence  devouring  civilization  with 

'  fire  and  sword.  It  is  a  melancholy  truth  that  avarice  and 
greed,  love  of  power,  and  the  desire  for  economic  supremacy 
play  a  dominating  part  in  the  affairs  of  nations.  Not  yet 
have  we  reached  the  stage  in  the  development  of  human 
affairs  and  international  intercourse  when  treaties  of  amity 
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and  understanding  can  supi^ant  armies  and  navies.  The 
League  of  Nations,  the  International  Court,  and  the  Brland- 
Kellogg  Pact  are  all  noble  gestures,  and  they  voice  the  as- 
pirations of  mankind  for  peace,  but  they  have  not  abolished 
war.  The  World  War,  the  Shanghai  affair,  and  the  conquest 
of  Manchuria  have  all  shown  the  impotence  of  treaties  and 
pacts  to  prevent  the  violation  of  territory  and  conquest  of 
a  defenseless  nation  for  economic  gain  by  a  ruthless  im- 
perialistic nation. 
Waihington  said: 

To  be  prepared  for  war  Is  one  of  the  most  effectual  means  of 
preserving  peace. 

And  nothing  Is  more  true  today  than  his  observations  with 
reference  to  our  duties  and  obligations  to  other  nations  when 
he  said: 

I  cannot  recommend  to  your  notice  measures  for  the  fulfillment 
of  our  duties  to  the  rest  of  the  world,  without  again  pressing  upon 
you  the  necessity  of  placing  ourselves  In  a  condition  of  complete 
defenjse,  and  of  exacting  from  them  the  fulfillment  of  their  dutlea 
toward  us.  The  United  States  ought  not  to  indulge  a  persuasion 
that,  contrary  to  the  order  of  human  events,  they  ^1  forever  keep 
at  a  distance  those  painful  appeals  to  arms  with  which  the  history 
of  every  nation  abound.s.  There  is  a  rank  due  to  the  United  States 
among  nations  which  will  be  withheld.  If  not  abM^utely  lost,  by 
the  reputation  of  weakness.  If  we  desire  to  avoid  insult,  we  must 
be  able  to  repel  It;  if  we  desire  to  secure  pe»oe — one  of  the  most 
powerful  Instruments  of  our  prosperity — ^it  must  be  known  that  we 
are  at  all  times  ready  for  war. 

For  the  second  group  I  have  nothing  but  profound  con- 
tempt. They  are  willing  to  take  from  others  without  giving 
anything  in  return.  They  commit  crimes  far  greater  than 
war  to  further  their  own  selfish  ends.  War  is  more  honor- 
able than  rapine  smd  plunder.  The  world  is  not  3^  ready 
to  abolish  democracy  for  socialism  and  communism.  Not 
yet  are  we  ready  to  divorce  individual  liberty  and  private 
initiative  and  embrace  a  commnnal  state  and  coUectivism: 
not  yet  will  we  surrender  the  right  to  worship  God  accord- 
ing to  the  dictates  of  our  own  conscience  and  abolish  family 
life  for  active  atheism  and  the  blameless  adultery  of  free 
love.  God  forbid  that  we  should  renounce  freedom  of  hon- 
orable business  conscience  and  a  moral  order  foimded  upon 
decency  and  righteous  conduct  for  a  social  and  political 
state  of  nothingness. 

The  third  and  last  group  should  be  abhorred  by  all  decent 
thinking  and  righteous  citizens.  A  man  who  is  unwilling  to 
bear  arms  for  his  country  under  any  circimistances,  even 
when  invaded  by  a  foe,  should  not  be  permitted  to  enjoy  its 
beneficent  privileges.  A  man  who  is  not  willing  to  lay  down 
his  life  for  his  country  is  not  fit  to  live  in  it.  The  criminal 
element  is  opposed  to  defense  because  it  runs  cotmter  to  their 
lawless  desires.  They  know  that  when  civil  authorities  are 
unable  to  suppress  insurrection,  preserve  order,  enforce  the 
laws,  and  protect  private  and  pubUc  property  the  armed 
forces  of  the  State  and  Nation  can  and  will  do  so. 
[Applause.] 

To  summarize :  We  need  for  the  Regular  Army  14,000  ofH- 
cers  and  165,000  enlisted  men;  for  the  National  Guard  the 
minimum  requirement  of  officers  and  enlisted  men  as  pre- 
scribed by  the  National  Defense  Act,  which  calls  for  800 
enlisted  men  for  every  Member  of  the  National  Congress; 
an  Organized  Reserves  of  120,000  officers.  All  these  forces 
should  have  the  pi:x>per  armament  and  equliHnent  necessairy 
to  provide  for  the  national  security.  We  need  additional 
planes  for  observation  and  combat,  tanks,  and  other  equip- 
ment modernized  and  motorized  in  keeping  with  the  progress 
of  the  Nation. 

In  the  realm  of  national  secmlty  there  is  no  place  for 
partisanship.  Our  national  defense  does  not  bekmg  to  any 
particular  race,  class,  nor  creed,  but  it  is  the  prioefeas  herit- 
age of  a  free  and  untrammeled  citizenship.    lAppliMse.l 

Mr.  MAY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  STARNES.    I  yield. 

Mr.  MAY.  One  of  tlie  lessons  we  learned  from  the  World 
War  was  that  we  sacrificed  a  large  nnmber  of  our  yoimg 
men  because  they  had  had  no  mihtary  training  and  we  had 
not  the  time  to  give  them  military  trainimr. 

Mr.  STARNES.  I  thank  the  gentleman  for  his  contribu- 
tion. 


Mr.  McFARLANE.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  STARNES.    Gladly. 

Mr.  McFARLANE.  During  the  course  of  his  remarks  the 
gentleman  mentioned  something  about  this  country  being 
attacked.  Does  the  gentleman  have  in  mind  that  we  would 
be  attacked  by  land  forces  or  in  all  probability  by  air  forces? 

Mr.  STARNES.  My  answer  is  that  the  backbone  of  every 
Army  has  been  a  land  force.  I  care  not  if  the  heavens  be 
filled  with  airplanes  to  obscure  the  sun,  or  if  there  were 
enough  battleships  to  bridge  every  ocean.  In  the  last 
analysis  it  takes  men  to  occupy  and  to  hold  positions.  [Ap- 
plause.] 

Mr.  McFARLANE.  If  the  gentleman  will  yield  further, 
does  not  the  gentleman  believe  at  this  time  that  we  are  more 
in  need  of  adequate  defense  in  the  air  than  we  are  in  need 
of  expanding  our  land  forces? 

Mr.  STARNES.    I  do  not. 

Mr.  MEAD.    Both  arms  of  the  service  fulfill  a  need. 

Mr.  STARNES.    It  is  all  right  to  have  both;  yes. 

Mr.  OLIVE21.    Mr.  Chairman,  will  the  gentleman  3^eld? 

Mr.  STARNES.    I  yield. 

Mr.  OLIVER.  In  order  that  the  Members  may  know 
how  well  qualified  the  gentleman  frcxn  Alabama  is  to  speak 
on  this  subject,  let  me  say  that  the  gentleman  served  with 
signal  distinction  during  the  World  War.  Nothing  is  more 
encouraging  than  to  find  those  gallant  sons  who  served  in 
the  World  War  advising  otu-  people  of  the  wisdom  of  ade- 
quate preparedness.  They  are  the  yoimg  men  who  bared 
their  breasts  to  the  enemy  and  had  indeUbly  impressed  on 
their  minds  the  picture  of  Mfh&t  the  gentleman  trom  Ken- 
tucky [Mr.  Mat]  has  just  rtferred  to  and  whose  advice  and 
coimsel  our  people  will  tUways  respect  and  deem  it  wise  to 
follow. 

Mr.  STARNES.    I  thank  the  gentleman  from  Alabama. 

[Here  the  gavel  felL] 

Mr.  POWERS.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  OdtordI. 

Mr.  GIPFORD.  Mr.  Chairman,  I  want  to  direct  my  re- 
marks for  a  very  brief  interval  to  the  matter  of  the  "  pink 
slips  "  spoken  alxHit  today  by  tlie  gentleman  from  New  York. 

I  feel  especially  qualified  to  speak  without  fear  of  being 
criticized,  because  this  year  I  am  merely  ashamed  to  have 
it  known  how  small  my  income  tax  will  be,  if  any;  so  it 
cannot  be  said  that  I  am  speaking  from  the  wealthy  per- 
son's standpoint  or  that  of  one  who  will  be  annoyed  by 
those  who  might  wish  to  impose  upon  him.  I  want  to  cite 
to  you  what  a  delicious  morsel  of  gossip  this  publicity  made 
when  we  allowed  it  once  heretofore. 

One  of  the  most  important  newspaipers  in  my  vicinity, 
when  the  returns  became  matters  of  public  property,  the 
following  morning  published  the  incomes  of  the  16  Con- 
gressmen from  Massachusetts.  It  was  those  persons  whose 
incomes  were  first  exposed  to  the  view  of  the  pubUc.  Seem- 
ingly the  incomes  of  the  Members  of  Congress  themselves 
are  the  most  interesting  to  the  people  who  wish  informa- 
tion of  this  sort.  If  they  are  so  much  interested  in  you, 
from  some  of  the  questions  I  have  been  asked  the  last 
day  or  two.  I  think  perhaps  they  would  also  like  to  know 
how  much  you  have  subtracted  from  your  returns  for  ex- 
penses. I  have  ne^'er  had  any  thcmght  of  doing  it.  Ixit  am 
told  that  some  Congressmen  deduct  quite  a  goodly  deal  for 
what  they  call  legitimate  expenses  pertaining  to  the  office. 
I  hope  every  one  of  you  gentlemm  here  who  favor  publicity 
will  get  all  you  can  desire  out  of  this  feature. 

I  thinir  we  shoiUd  look  back  and  read  the  debates  in 
1909 — as  I  have  talcen  the  trouble  to  do — when  the  income- 
tax  amendment  wa,s  passed  in  the  Congress.  At  that  time 
the  people  were  assured  that  publicity  would  never  be 
allowed.  One  princ;ipal  argument  made  against  the  measure 
at  that  time  was  because  of  its  inquisitorial  nature,  but 
assurance  was  glve;a  that  only  the  Federal  officials,  and  not 
our  neighbors,  would  have  access  to  these  returns. 

I  want  the  Demixa-atic  Party — and  I  want  to  be  forceful 
in  my  request — to  live  op  to  its  former  representadons  and 
see  to  it  that  this  publicity  featiu-e  is  removed  from  the 
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proer.*  lav  When,  in  1912.  my  first  year  in  the  Massachu-  f 
setts  I'  .-I-tare.  we  were  urged  to  ratify  this  amendment. 
our  ai^ic  D-mocratic  orators  forcefully  stated  that  this  tax 
mu-,t  be  used  only  in  time  of  war  or  dire  distress  and  that 
no  piiblicity  for  the  benefit  of  the  general  public  would  ever 
be  th'-'Ught  of  or  permitted.  I  was  one  of  those  won  over  to 
vote  for  ratification  of  the  income-tax  amendment,  which 
today  is  cdious  enough  in  its  inquisitional  and  complicated 
ramiHcations.  Many  Stales  have  not  yet  adopted  it  as  part 
of  the.r  own  method  of  raising  money.  I  have  stated  in  the 
RicoHD  several  times  before  that  m  those  years  when  we 
received  two  and  a  quarter  billion  dollars  of  revenue  from 
the  income  ta.x.  one  of  the  greatest  experts  m  this  country 
on  income-tax  m.atters  said.  "  Yes.  and  it  cost  the  individuals 
and  the  corporations  $400  000.000  just  to  malce  the  returns." 
This  is  in  Itself  a  sufBcienily  severe  indictment  against  this 
tax.  Do  not  let  us  make  it  more  unpopular.  It  is  the  goose 
that  has  laid,  and  will  continue  to  lay,  golden  eggs.  L^t  us 
try  lo  malte  it  as  little  odious  as  possible. 

When  the  gentleman  from  New  Jersey  on  my  left  said  we 
need  more  clerks  to  answer  our  correspondence — and  I  pre- 
sume much  of  this  is  now  m  relation  to  "  pink  slips  " — the 
thought  came  to  me  that  I  would  enjoy  reading  some  of  ih-i 
replies  the  Congressmen  are  making  with  reference  to  this 
subject  Evidently  they  wish  to  send  different  sorts  of  an- 
swers to  different  constituents  rather  than  use  a  form  and 
mimeographed  letter.  | 

[Here  the  gavel  fell.l 

Mr  BOLTON.  Bi4r.  Chairman,  I  yield  the  gentleman  5 
additional  minutes. 

Mr  OIFFORD.  Seemingly  there  is  great  objection  to 
sending  out  mimeographed  letters,  because  constituents  hav- 
ing different  viewpoints  should  receive  different  explanations. 
You  would  like  to  address  your  reply,  I  suppope.  merely  ^o 
those  who  are  sympathetic  or  to  those  on  the  other  side  of 
the  question.  I  have  occasionally  indulged  in  using  mimeo- 
graphed letters,  so  called,  and  thought  I  was  getting  along 
pretty  well,  but  now  I  see  that  it  is  perhaps  advisable,  for 
my  own  beneP.t.  to  write  one  sort  of  letter  to  one  class  of 
people  and  a  diflerent  one  to  another  class. 

I  have  pleaded  here  before  and  I  plead  here  today  that  the 
business  man,  who  Is  really  paying  the  taxes,  be  not  sub- 
jected to  any  more  of  this  sort  of  thing  than  is  absolutely 
necessary  and  m  line  with  what  the  gentleman  from  New- 
Jersey  has  set  forth. 

I  have  begun  to  be  deluged  with  protests  and  appeals 
from  those  who  fear  injury  from  the  so-called  '  holding 
company  bill."  I  listened  last  Sunday  evening,  as  doubtless 
niany  of  you  did,  to  a  forceful  address  by  one  of  the  most 
popular  and  able  Members  of  this  House,  who  Informed  the 
people  of  the  country  that  holding  companies  were  actually 
to  be  abohshed  in  S  years.  Of  course,  this  has  started  a 
lot  of  letter  writing  and  we  shall  have  plenty  of  protests. 
Some  of  us  recognize  that,  perhaps,  there  may  be,  after  all, 
certain  holding  companies  that  are  really  good,  whose  activi- 
ties are  really  honest,  and  that  a  lot  of  really  honest  people 
have  made  investment  in  them  and  now  fear  with  good 
reason  that  their  investments  are  in  Jeopardy.  You,  on 
that  side  of  the  House,  are  responsible  for  these  reform 
measures,  and  are  now  asked  by  the  gentleman  from  New 
Jersey  to  allow  us  ample  opportunity  to  explain  ourselves 
and  answer  these  various  communications.  As  I  have  said, 
I  should  Indeed  like  to  read  some  of  the  letters  that  Congress- 
men are  writing  relative  to  these  subjects.  Are  you 
evasive'' 

Mr.  MAY.     Mr  Chairman,  will  the  gentleman  yield? 

Mr.  G-IPTORD.     I  yield  to  the  gentleman. 

Mr.  MAY.  I  understood  the  gentleman  from  Massachu- 
setts to  say  in  opening  his  statement  that  the  embarrassing 
thing  to  him  was  exposing  the  small  amount  of  tax  that  he 
would  pay  on  his  income  of  last  year  under  his  return. 

Mr.  GIFPORD.     I  made  that  confession;  yes. 

Mr  MAY.  I  was  Just  wondering  if  that  was  an  admission 
on  the  part  of  the  gentleman  that  for  2  or  3  years  before 
liiat  time  he  had  had  a  large  income? 


Mr.  GIFFORD.  No;  it  was  not.  I  had  a  deficiency  as- 
sessment that  was  not  pleasant  this  past  year.  but.  unfortu- 
nately, my  income  ha.s  t)€en  ased  in  real-e:stf'.te  taxes  on 
property  that  yields  little  income,  and.  evidently,  will  not 
do  so  for  .sometime,  if  the^e  threatened  reforms  conti'.iue  to 
frighten  purchasers. 

I  am.  a  little  embarra.sscd  as  to  how  to  reply  to  my  people 
In  their  anxiety  over  the  doings  of  Congres.v  When  are 
these  attempted  reform.;  goinK'  tu  cnd'^  When  are  vdu  goir. ' 
to  resor^  to  th*^  u.sual  processes  of  law  and  natural  cau:'^-, 
and  only  punish  people  who  do  things  wron<?fully,  rather 
than  revamp  the  old  machinery,  until  honest  men  shall  not 
dare  to  pro<:-eed  lest  great  losses  and  danger  of  penalties  be 
inflicted  upon  them '  You  have  refused  up  to  date  to  follo-.v 
the  usual  cour.^e  and  I  am  in  extreme  doubt  about  when  this 
.sort  of  thing  Ls  poing  to  end. 

Does  the  gentleman  care  to  pursue  his  inquiry  further? 
Mr  MAY.  I  should  like  to  a.sk  the  gentleman  in  what 
manner  and  when  this  question  is  going  to  come  up,  so  that 
we  may  vote  on  the  question  of  disclosure  of  income-tax 
returns.  I  am  inclined  to  vote  against  publicity  with  respect 
to  them. 

Mr.  GIFFORD.  Mr  Chairman.  I  think  there  is  an  awak- 
ening of  conscience  on  that  side  of  the  aisle,  and  I  do  hope 
the  Ways  and  Means  Committee  will  entertain  a  hearinj^ 
and  give  a  decision  on  the  m.atter  .so  that  it  may  come  up  in 
the  House  before  the  fateful  day  arrives  when  our  neighbrrs 
may  have  the  pleasure  of  gassipmg  about  our  returns. 

Mr.  MAY.  Has  the  gentleman  askf'd  the  Committee  on 
Ways  and  Means  to  do  thi.s? 

Mr.  GIFFORD.  The  committee  has  been  importuned  by 
many  who  are  a-^klng  that  this  be  done.  I  am  simply  one 
cf  a  somewhat  timid  minority.  We  seldom  criticize,  and  I 
feel  that  I  .should  apologize  for  our  timidity,  because  you 
know,  in  the  old  days  when  you  were  in  the  minority,  we 
continually  heard  violent  speeches  and  speeches  of  ridicule 
from  that  side.  What  a  change  ha.s  taken  place.  Why  are 
we  so  considerate  of  you? 

On  this  side  we  have  been  very,  very  polite  and  very 
patient,  but  the  time  mu.^t  come  when  perhaps  you  should 
be  made  to  endure  a  little  real  plain  .-^peaking.  I  expect 
occasionally  to  indulge  myself  irl  that  direction  as  a  real  duty 
owed  by  a  member  of  the  minority. 
.Here  the  gavel  ffll.i 

Mr.  POWERS  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Mis.soun     Mr   Cochr.anI. 

Mr  COCHRAN  Mr  Chairman,  uu  January  17  I  slated  to 
^hf  House  that  it  was  my  purp<j.se  when  this  bill  came  to  the 
fioor  to  offer  an  amendment  that  I  offered  in  1933,  and 
which  became  a  part  of  the  Army  appropriation  law  curtail- 
ir.g  the  aclivities  uf  the  clothing  factory  at  Philadelphia. 

I  also  referred  to  crit;ci--ini  dirtx:ted  at  me  by  the  chairman 
of  the  select  committ'.^  who  inve-.ti^;afed  Government  com- 
petition with  private  busine.s.s,  Mr.  Shannon,  and  another 
nicm.bjr  of  the  same  committee.  Mr.  Rich,  of  Pennsylvania, 
m  the  last  issue  of  the  Cunchesskjnal  Record  of  the  Sev- 
enty-third Congress,  and  which  I  did  not  have  an  oppor- 
tunity to  answer. 

I  was  criticized  because  I  refu-^ed  to  advocate  the  pa.s.sage 
of  the  bill  knovin  as  'he  '  cost-accuunting  bill."  I  stated  then 
and  I  state  now  that  you  can  enact  all  the  cost-accounting 
bills  you  desire  but  you  cannot  take  the  Governm;>nt  out  of 
business  if  you  continue  to  appropriate  money  ordering 
Government  departments  lo  manufacture  their  supplies, 
thus  competing  with  private  business. 

I  am  glad  I  made  the  speech.  I  was  going  to  prepare  an 
amendment  to  this  b.U  and  promi.-^ed  to  oiler  it  to  the  gentle- 
man from  Pennsylvania  iMr.  Rich  I  so  that  if  he  desired  he 
could  offer  it,  as  he  is  opp<«^d  to  the  Government  competing 
with  private  busme.ss  and  this  activity  is  in  his  State.  I 
offered  the  bill  to  the  gentleman  from  Pennsylvania  LMr. 
Rich  I  this  morning,  but  he  did  not  care  to  present  the 
amendment. 

The  reason  I  am  pleased  that  I  made  the  speech  January 
17  is  that  the  committee  took  notice  of  my  remarks  and 
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you  will  find  in  the  hearings  on  this  Wll  some  doaen  or 
more  pages  in  reference  to  the  operation  of  that  factory. 

My  amendment  offered  in  1933  provided  that  BOt  more 
than  10  percent  of  the  appropriation  could  be  used  In  that 
factory  unless  it  could  be  shown  that  the  goods  could  be 
manufactured  at  a  less  cost  than  they  could  be  by  private 
industry.    It  required  that  bids  be  advertised  for. 

The  Army  proved  that  it  could  be  done  cheaper,  for  they 
continued  to  operate  the  factory. 

I  am  pleased  to  notice,  however,  that  the  Army  has  re- 
duced the  number  of  articles  formerly  manufactured  at  this 
factory  from  about  100  to  25. 

Now,  after  reading  the  testimony  in  the  hearings,  starting 
on  page  225,  I  have  come  to  the  same  conclusion  that  the 
chairman  of  the  select  committee  [Mr.  ShahwoicI  came  to 
when  the  District  appropriation  bill  was  before  the  House. 
At  that  time  he  referred  in  a  speech  to  the  appropriation 
for  the  tourist  camp  of  the  District  of  Colmnbia,  and  said 
that  such  a  policy  would  not  be  tolerated  by  any  other  city 
in  the  Nation.    He  said  (see  page  672  of  the  Rrcora) : 

Thlfl  iB  purely  a  business  venture  where  a  pubUc  agency  Is  levy- 
ing on  private  Industry. 

Continuing,  he  said: 

I  do  not  wish  at  this  moment  to  raise  a  point  agalnat  this  par- 
ticular Item,  for  the  reason  I  believe  the  gentlemen  who  considered 
the  bill  were  honest  in  their  belief  that  It  should  be  Included  In 
the  apprt^riatlon. 

If  the  Chairman  of  the  select  committee,  Mr.  SHAinroN.  can 
take  this  position,  I  feel  I  can  also  do  so  without  bcAng  criti- 
cized. The  hearings  clearly  demonstrate  that  every  member 
of  the  subcommittee  feels  this  factory  should  be  left  alone. 
This  includes  members  of  both  parties. 

While  I  favor  the  Government  Itmittng  its  competition  with 
private  business,  there  are  certain  activities  I  would  not  vote 
to  discontinue,  especially  when  it  deals  with  our  national 
defense. 

I  do  not  propose  to  offer  the  aunendment,  because  it  is 
demonstrated  beyond  question  that  the  War  Department 
would  be  very  much  embarrassed  if  this  factory  were  closed. 
I  am  convinced  by  the  statement  of  War  Department  officials 
that  this  factory  works  In  the  interests  of  the  taxpayers. 

Here  is  what  the  Quartermaster  General  said  in  part.  He 
was  answering  a  question  of  a  member  of  the  subOMnmittee. 

Mr  Snyder  My  final  question  is  this:  It  U  said  that  upon  the 
breaking  out  of  the  World  War  the  Government  was  handicapped 
because  of  the  lack  of  a  certain  yardstick  to  be  used  In  the  manu- 
facture of  war  equipment.    Do  you  think  that  was  the  case? 

General  Bash.  Yes.  sir;  it  was  largely  the  case.  It  to  true  that 
even  at  the  outbreak  of  the  World  War  there  was  a  small  amount 
of  manufacturing  at  the  Philadelphia  depot,  then  as  now,  but  the 
activities  of  that  depot  were  on  a  limited  scale,  and  the  fadUtles  of 
the  depot,  or  the  possibility  of  its  use  for  those  very  rltMl  n^u^n- 
meuts  as  a  yardeUck,  were  not  taken  advantage  of  to  the  fullest 
extent.  I  feel  very  definitely  and  very  positively  that,  above  all 
other  things,  the  great  value  of  that  depot  to  the  War  Department 
or  to  the  Nation  is  that,  through  practical  ezpertenoe  In  manufac- 
turing vital  and  crlUcal  articles  required  at  the  outbreak,  or  Imme- 
diately upon  the  occtirrence,  of  war  or  a  similar  emergency,  the 
depot  has  been  enabled  to  gain  an  Intimate  knowledge  of  every 
manufacturing  process  or  expedient,  which  they  couldnot  obtain 
In  any  other  way.  By  having  our  trained  dvU  aeivloe  penoonel.  or 
key  men,  in  the  depot,  who  themselves  are  competent  to  supervise 
the  manufacture  of  any  of  the  crl«cal  Items  of  Clothing  or  equi- 
pa<?e.  we  are  enabled  to  know  what  the  cost  at  any  eontract  ought 
to  be  That  Is  because  we  would  know  Just  as  much  about  the 
business  as  the  contractor  would,  and  If  he  comes,  la  reqxmse  to 
an  advertisement,  with  a  bid  that  \s  InfUted  In  price,  we  can  turn 
it  down,  and  we  can-  know,  in  turning  It  down,  that  we  have  a  good 
reason  back  of  \is,  because  we  can  get  together  every  Item  that 
enters  into  the  cost  of  manufactvu-ing  any  garment,  and  be  able  to 
tell  exactly  what  it  ought  to  be. 

Mr.  COCHRAH.  We  all  know  of  the  bmidredB  of  millions 
the  Government  lost  by  reason  ot  inexperlMicc  In  getting 
supplies  during  the  World  War.  This  looks  like  the  Army  is 
going  to  profit  from  that  experience. 

When  I  think  of  the  information  brought  out  by  the  Sen- 
ate investigating  ccMnmittee  now  in  aesslon  as  to  the  tre- 
mendous profits  made  by  the  Da  Ponts  and  how  the  ship- 
builders went  into  a  huddle  and  were  going  to  refuse  to  bid 
upon  any  of  our  new  warships  If  the  Congress  proTided  that 
any  of  those  ships  should  be  built  in  a  Qorenunent  yard.  I 


can  see  the  necessity  for  our  navy  yards,  arsenals,  and  this 
clothing  factory.  Tliat  is  why  I  wiD  not  offer  the  amend- 
ment. 

[Here  the  gavel  fell.] 

Mr.  BOLTON.   I  yield  the  gentleman  5  additional  minutes. 

Mr.  COCHRAN.  I  have  always  supported  Government 
navy  3^rds  and  arseEals,  and  I  will  always  be  for  navy  yards 
and  arsenals,  because  they  are  a  part  of  our  national  de- 
fense and  something  that  we  cannot  under  any  consideration 
dispense  with.  Anyone  who  reads  the  statements  in  the 
hearings,  I  am  sure  will  be  convinced  that  in  some  in- 
stances It  is  absolutely  necessary  that  the  Government  ccnn- 
pete  with  private  business.  I  repeat,  I  for  one,  want  to 
eliminate,  as  far  as  possible,  competition  with  private  in- 
dustry; but  I  also  want  the  Government  protected.  I  do  not 
want  the  Government  to  be  required  to  pay  more  for  that 
which  it  must  buy  than  I  would  pay  as  a  private  individual. 
The  only  way  we  can  find  out  the  reasonable  cost  for  the 
great  quantity  of  goods  that  we  must  buy  for  our  Army,  for 
our  Navy,  and  for  the  C.  C.  C.  camps,  Is  by  maintaining  such 
a  factory  as  is  here  maintained.  They  have  a  cost-accounting 
S3^tem  there  now  that  gives  this  information.  The  list  of 
articles  which  can  b<;  manufactured  at  this  factory,  SkS  set 
out  at  pages  225  and  226  of  the  hearings,  is  about  one-fourth 
of  what  was  being  manufactured  at  the  factory  when  I  in- 
troduced my  amendment  in  1933.  I  am  pleased  to  admit  I 
have  found  through  the  hearings  I  would  have  made  a  mis- 
take if  I  had  offered  the  amendment.  Solely  upon  my  own 
initiative  and  without  any  request  from  anyone  else.  I  have 
decided  not  to  present  it. 

Mr.  DORSEY.    Will  the  gentleman  yield? 

Mr.  COCHRAN.    I  yield. 

Mr.  DORSEY.  Important  as  this  Philadelphia  depot  is  to 
the  national  defense  ;and  as  important  as  it  is  from  an  eco- 
nomical manufacturing  standpoint  and  also  as  a  yardstick, 
I  suppose  the  gentleman  has  considered,  in  his  very  laudable 
position,  that  by  closing  that  depot  at  this  time,  or  by  inter- 
fering with  it,  some  1,400  people  will  be  put  out  of  work, 
534  of  those  being  ex-servicemen? 

Mr.  COCHRAN.  I  may  say  to  the  gentleman  that  I  in- 
tended to  make  a  fev;  remarks  in  that  direction.  I  noticed 
where  the  American  .Federation  of  Labor  endorsed  this  fac- 
tory because  it  is  paying  wages  in  many  instances  in  excess 
of  those  paid  by  many  private  manufacturers  and  because 
it  is  not  a  sweatshop,  works  reasonable  hours,  and  employs 
American  citizens.  FXirther  than  that.  I  may  say  the  testi- 
mony shows  that  If  tWs  factory  were  closed  there  is  no  place 
where  those  people  now  employed  might  secure  employment. 

Mr.  BLAND.    Will  the  gentleman  yield? 

Mr.  COCHRAN.    I  yield  to  the  gentleman  from  Virginia. 

Mr.  BLAND.  The  statement  was  made  by  the  gentleman 
that  the  shipbuilders  went  into  a  huddle.  I  wish  to  call  the 
gentleman's  attention  to  the  fact  that  Mr,  Ferguson,  pres- 
ident of  the  Newport  News  Shipbuilding  Co..  who  is  now  on 
the  witness  stand,  or  who  has  been  for  the  last  few  dajrs, 
has  emphatically  denied  that  his  company  was  involved. 

Mr.  COCHRAN.  I  would  like  to  ask  the  gentleman  II 
they  have  also  denied  that  after  completion  of  a  certain 
ship,  where  the  profits  were  over  30  percent,  they  increased 
the  price  on  anothei'  ship  of  similar  design  to  the  Govern- 
ment? • 

Mr.  BLAND.  I  have  not  followed  the  evidence,  but  I  think 
an  explanation  was  made  of  it. 

Mr.  COCHRAN.  Is  it  not  a  fact  that  if  we  had  not  manu- 
factured similar  Bhii)s  in  our  navy  yards  we  would  not  have 
known  what  it  would  cost  to  manufacture  one  of  these  ships? 

Mr.  BLAND.  I  have  no  doubt  that  is  true,  and  I  have 
no  objection  to  any  i»"oper  inquiry  as  to  the  iHX)per  cost  of 
building  the  ship. 

Mr.  COCHRAN.    I  am  glad  to  hear  the  gentleman  say 

that. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  lfi«- 
souri  [Mr.  CocHHAM]  has  again  expired. 

Bfr.  PARKS.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  California  [Mr.  Ho«ppk.L-_ 
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Mr.  HOEPPEL.  Mr.  Chairman  and  Members,  in  the  dis- 
cussion which  has  taken  place  thus  far  on  this  bill  we  have 
heard  a  .creat  deal  about  finar.ce.  delensp.  and  technique,  but 
as  yet  m  t  one  Member  ha.-,  n.  en  to  express  himself  on  the 
human  a,^pects  of  the  Army.  The  enl  sted  men.  who  com- 
prise the  majority  of  the  service,  it  would  appear,  have  not 
entered  into  the  discussion,  yet  it  is  self-evident  that  no  army 
can  rise  above  the  character  and  stamina  of  the  soldier  in 
the  rar.k.s. 

The  lenLKlative  branches  of  the  War  and  Navy  Depart- 
ments include  a  large  number  of  officers  who  are  .nterested 
in  and  who  do  present  the  problems  of  the  officers,  but  rarely, 
if  ever,  do  we  f\nd  these  branches  advancing  the  interest  of 
the  enlisted  men.  except  in  an  indirect  way  where  the  interest 
of  the  officers  must  be  built  upon  references  to  the  enlisted 
man's  problems. 

In  the  committees  ot  Congress,  moreover,  we  have  four 
officers  on  duty  with  tlie  committees  who  can  and  do  advance 
the  interest  of  the  officers.  This  is.  of  course,  natural,  and 
no  one  can  justly  be  criticized  for  advancing  the  interest  of 
his  own  group.  However,  as  very  few.  if  any,  of  these  officers 
have  had  enlisted  experience,  and  as  the  most  of  them  do 
not  undertsand  or  are  not  sympathetic  toward  the  plight  of 
the  enlisted  man,  the  recommendations  coming  from  the 
departments  in  too  many  instances  have  a  .selfish  back- 
ground and  reflect  an  attitude  of  apparent  unconcern  toward 
the  problems  of  the  enlisted  man.  As  the  Army  and  Navy 
would  not  exist  except  for  their  enlisted  personnel,  it  appears 
that  as  a  matter  of  equity  the  enlisted  men  should  have 
equal  representation  in  the  discussion  of  legislation  before 
the  committees  of  Congress. 

As  a  former  enlisted  man  I  have  the  highest  regard  for 
the  officers  under  whom  I  served,  and  my  remarks  are  not 
advanced  from  a  standpoint  of  prejudice,  but  in  the  inter- 
ests of  justice  to  the  enlisted  men  of  the  services.  General 
MacArthur,  the  Chief  of  Staff,  in  every  instance  where  he 
has  been  approached,  has  shown  the  fullest  measure  of 
sympathy  toward  the  problems  of  the  enlisted  men.  How- 
ever, unless  the  enlisted  men  have  a  spokesman,  it  is  self- 
evident  that  other  members  of  the  General  Staff  and  those 
in  the  legislative  branch  may  be  prone  to  ignore  the  en- 
listed man's  problems.  In  several  instances  which  occurred 
in  the  office  of  the  Judge  Advocate  General,  it  has  been 
noted  that  special  delight  was  apparently  taken  by  that 
office  in  discriminating  against  the  enlisted  men,  even  in 
violat.on  of  existing  law.  It  is  not  my  Intention  to  criticize 
any  individual  in  the  War  or  Navy  Departments,  but  merely 
the  system  which  prevails  wherein  the  voice  of  the  enlisted 
man  is  suppressed  and  only  the  interests  of  the  officers  are 
advanced. 

omen    AlfD    TNLISTXI)    PnSONNKL    IX)TAL 

Notwithstanding  that  charges  have  been  made  by  the  Sons 
of  the  American  Revolution  and  other  patriotic  groups  that 
■■  inroads  are  being  made  by  communistic  forces  in  their 
efforts  to  cause  mutiny  in  the  Army  and  Navy  of  the  United 
States  ".  it  is  my  belief  that,  although  the  enlisted  man  of 
the  services  has  just  cause  for  complaint  because  of  dis- 
criminations against  him  by  the  Congress  and  his  own  offi- 
cers, nevertheless  he  is  faithful  to  his  oath  of  enlistment, 
and,  if  called  upon,  will  give  the  fullest  measure  of  loyalty 
to  the  Government  under  every  circumstance.  In  support 
of  this  contention  I  wish  to  read  an  extract  from  a  letter 
received  from  a  private  soldier,  who  states: 

I  am  writing  you  with  reference  to  press  reports  ot  communistic 
tctlTltles  in  the  military  service  and  of  some  of  the  conditions 
that  exut  with  reference  to  enlisted  men  of  the  Army.  At  the 
outset,  I  wUl  say  that  communistic  activities  are  almost  nil  and 
that  during  my  entire  service  I  have  only  personally  known  one 
man  that  allegedly  had  communistic  connections,  and  this  man 
has  been  discharged  and  was  not  allowed  to  reenllst.  The  point 
that  I  want  to  make  U  that  It  is  astounding  how  these  men  ca^^y 
on  under  such  adverse  conditions  and  that  the  Army  Is  not  a  fer- 
tile fleld  for  such  activities;  but  thanlu  to  the  background,  train- 
ing, patriotism,  and  sense  of  duty  of  the  enlisted  man.  such  Is 
not  U:.e 


AKMT    CMLJSrTXD   PEBSOITMXL    UmMEaFAIS 

In  order  to  show  the  discriminations  In  pay  received  by 
the  Army  ];)ersonnel  In  comparison  with  civil  service,  I  wish 
to  read  from  a  letter  I  have  in  my  hand: 


Grade  10  of  the  Civil  Service  Classification  Act  provides  sal- 
ar'.M  for  civilian  personnel  from  »3  500  ui  •4.900  per  year  The 
most  of  the  men  In  the  Pinanre  and  Qiarrerma-ster  Department/i 
performing  .slmll-.ir  service  ret-elve  lews  than  •100  per  month  I 
personally  know  of  one  of  these  men  holdlnt;  the  grade  of  staff 
.sergeant  whc»e  monthly  base  pay  is  $7'J.  plus  •1080  for  longevity 
for  12  years'  service,  plus  approxirniUely  ^12  ration  allowance,  i^lv- 
:nK  a  total  pay  of  approximately  SiK)  jier  month.  This  man  Is 
rh'.t-:  cleric  ar.d  cashier  of  a  clisbursint:  office,  whose  rilsbursement-J 
are  98  percent  C.  C  C  .  with  avoratre  monthly  disbursements  of 
mor?  than  «rt50. (KK)  Thl.s  office  wrUes  o-.er  17,000  chcck.<s.  prin- 
cipally C  C  C  allMtment  cherlt-s.  with  an  office  force  of  24  cl«>rks 
I  principally  temporary  civilian  emploype.st.  These  clerks,  when 
hired,  knew  nothing  of  retrulations.  laws,  etc,  relating  to  Oovern- 
m»"nt  cll.«(bursements  and  it  w;us  iiecotv.sary  to  teach  each  clerk  as 
h'.rt'd,  and  in  order  to  carry  on  efficiently  It  was  necessary  lo  work 
from  7  a    m    to  10  p    m    dally  for  a  lont?  period. 

I  mention  these  facts  .so  that  Members  of  Congress  may 
know  that  the  Army  Is  loyal  and  conscientious  in  the  per- 
formance of  duty,  notwithstandinK  that  in  many  instances 
the  men  are  overworked  and  inadequately  paid. 

I  wi.ih  to  call  attention  briefly  to  some  of  the  many  dis- 
criminations and  adverse  conditions  which  confront  the 
enlisted  man  and  especially  to  glaring  inequities  proposed  in 
impending  legislation. 

One  is  the  present  recommendation  of  the  War  Depart- 
ment that  enlLsted  men  in  the  active  .service  and  warrant 
officers  sufTer  a  deduction  of  25  cents  per  month  from  their 
pay  for  the  purpose  of  building  up  a  re.serve  fund  for  the 
maintenance  of  the  United  States  Soldiers'  Home  here  in  the 
city  of  Washington,     In  my  opinion,  legislation  of  this  kind 
is  distinctly  class  legislation  and  is  ab.solutely  discriminatory 
in  view  of  the  fact  that  there  is  now  on  hand  In  the  United 
SUtes  Soldiers'  Home  fund  a  t^Lal  of  approximately  $3,000,- 
000,     I  will  not  no  into  the  history  of  the  Soldiers'  Home,  but 
I  will  state  that  up  until  1908  a  deduction  of  12 '2  cents  per 
month  was  made  from  the  pay  of  enlisted  men  for  the  main- 
tenance of  the  United  States  Soldiers'  Home.     It  was  then 
found  that  the  fund  was  more  than  adequate,  and.  as  a  result, 
legislation  wa.s  enacted  repealing  the  deduction  of  12 '2  cents 
per  month  from  the  pay  of  enli.sted  men. 

Subsequent  to  the  World  War  the  Soldiers'  Home  was  filled 
to  capacity  by  World  War  veterans  who  had  contributed 
absolutely  nothing  to  the  maintenance  of  the  Home  from 
their  monthly  pay.  There  are  today  271  of  such  World  War 
veterans  m  the  home.  The  maintenance  cost  for  this  lartie 
group  of  World  War  veteran.s  i.s  charK^d  against  the  accumu- 
lated savings  which  were  deducted  from  the  pay  of  enlisted 
men  of  the  Regular  Service  prior  to  1908.  As  these  World 
War  veterans  would  not  have  entered  the  Service  except  for 
the  World  War,  the  cost  of  their  maintenance  should  be 
charged  against  the  Veterans'  Administration;  and,  if  this 
had  been  done,  the  United  States  Soldiers'  Home  fund  would 
I  have  been  increased  rather  than  reduced. 

To  be  more  specific,  under  the  War  Department's  proposed 
legislation,  enlisted  men  of  the  active  service  are  to  be  called 
upon  to  defray  the  expense  of  maintenance  of  World  War 
veterans  in  the  Soldiers'  Home.  Their  maintenance  is  a 
just  charge  against  the  Veterans'  Administration,  but  not  a 
just  charge  against  the  monthly  pay  of  the  already  under- 
paid $21-per-month  enlisted  man  of  the  active  service.  The 
War  Department  .shows  its  unsympathetic  attitude  toward 
the  warrant  officers  in  this  same  legislation  by  proposing  that 
25  cents  per  month  also  be  deducted  from  the  pay  of  war- 
rant officers,  many  of  whom  are  not  entitled  to  entry  to  the 
j  Soldiers'  Home  under  exist. n,?  law.s  and  regulations. 
I  Mr.  McPARLANE.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  HOEPPEL.     I  yield  for  a  brief  question. 
Mr.  McFARLANE.     Can  the  gentleman  tell  us  what  this 
contribution  by  the  enlisted  men  will  amount  to  annually? 

Mr.  HOEPPEL.  At  the  present  strength  it  will  amount  to 
approximately  $350,000  annually.  If  the  propoj^ed  increase 
m  enlisted  personnel  materializes  the  enlisted  men  of  the 
Army  will  suffer  an  enforced  contribution  of  approximately 
$500,000  annually  from  their  already  inadequate  pay  of 
$21  per  month. 

Further  evidence  of  unfairness  on  the  part  of  the  War 
Department  toward  the  enlisted  men  Is  that,  under  a  ruling 
of  the  Judge  Advocate — not  by  an  act  of  Congress — retired 
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men  who  had  deductions  made  from  their  pay  throughout 
the  years  of  their  service  for  the  maintenance  of  the  home 
now.  as  members  of  the  home,  must  pay  $15.75  pa:  month 
for  their  maintenance.  There  are  211  of  such  Individuals 
now  in  the  home.  It  is  ];>alpably  unfair  to  deduct  from  their 
pay  during  their  active  service  for  the  maintenance  of  the 
home  and  now.  in  their  age  and  retirement,  make  them  pay 
while  they  are  in  the  home.  There  are  1,435  members  in  the 
home  today,  and  only  211  are  forced  to  pay  for  their  main- 
tenance, and  these  are  the  very  individuals  who  contributed 
to  the  upkeep  of  the  home,  whereas  very  few  of  the  1,200 
others  at  the  home  contributed  for  this  purpose. 

There  are  today  465  individuals  in  the  home  who  had  no 
war  service  and  the  most  of  whom  never  contributed  to  the 
upkeep  of  the  home  during  their  active-service  days.  There- 
fore the  proposal  of  the  War  Department  to  deduct  25  cents 
per  month  from  the  pay  of  the  active-service  enlisted  men 
for  maintenance  of  the  home,  and  the  further  requirement 
of  the  War  Department  that  such  enlisted  men,  if  they 
should  retire  and  enter  the  home,  must  pay  while  they  are 
members  of  the  home,  is  indeed  unfair,  considering  that  the 
most  of  the  men  in  the  home  never  contributed  to  its  up- 
keep and  do  not  now  pay  for  their  maintenance. 

"  WHT   PICK  ON  THX  SOLDIXBT  " 

Another  evidence  of  a  lack  of  S3rmpathy  on  the  part  of  the 
War  and  Navy  Departments  toward  the  enlisted  men  of  the 
services  is  that  after  July  1  of  this  year  the  only  individuals 
v.ho  will  suffer  under  the  provisions  of  the  economy  act  will 
br  the  enlisted  men,  since  pending  legislation  provides  that 
the  recnlistment  bonus  authorized  by  law  will  be  withheld 
during  the  fiscal  year  1936. 

Tlie  editor  of  Our  Army,  a  periodical  devoted  to  the  in- 
terest of  the  Regular  Army,  speaking  editorially,  states: 

WHY    PICK    ON   TH«   BOLSmtt 

\T\  Hppeal  to  the  American  people  to  end  the  discrimination  un- 
der which  the  Regular  Army  enlisted  men  suffer  In  comparison  with 
members  of  the  Bister  service — the  United  SUtes  Navy. 

One-half  of  the  Army  enlisted  strength  is  restricted  by  law  to 
t2l  A  month  pay.  while  another  law  automatically  promotes  every 
.sailor  In  the  Navy  to  $36  after  he  serves  his  first  4  months. 

Speaking  further,  the  editor  states: 

When  the  Civilian  Conservation  Corps  was  started.  $30  a  month 
wa.s  dclded  upon  a.s  a  minimum  to  be  paid  men  enlisting  In  that 
orpanlzHilon  Some  C  C.  C  's  get  $45.  This  is  paid  to  them  with- 
out reductlon.s.  The  minimum  is  t9  more  than  the  private's  pay, 
which.  In  addition,  has  reductions. 

Since  I  have  brought  up  the  question  of  the  C.  C.  C.  I 
will  .state  that,  in  my  opinion,  it  was  the  efficient  handling 
by  the  Army  personnel  in  the  development  of  the  C.  C.  C. 
which  made  this  organization  the  success  that  it  is.  How- 
ever, if  an  enlisted  man  and  a  member  of  the  C.  C  C.  are 
both  killed  while  on  duty  and  their  deaths  result  from  the 
same  cause,  the  widow  of  the  enlisted  man  will  receive  otOy 
$22  per  month  pension  while  the  widow  of  the  C.  C.  C.  en- 
rollee  will  receive  $45  per  month.  This  is  another  discrim- 
ination against  the  enlisted  man. 

Referring  f uither  to  the  lack  of  sympathy  for  the  enlisted 
man  on  the  part  of  the  War  Department.  I  call  attention  to 
tlie  fact  that  the  War  Department  has  issued  regulations 
prohibiting  the  promotion  of  enlisted  men  about  to  retire 
which,  in  one  instance  that  I  know  of  personally,  will  force 
an  enlisted  man,  after  30  years  of  honorable  service,  to  retire 
at  not  more  than  $66.37  per  month.  If  an  officer  is  exam- 
ined for  promotion  and  found  to  be  physically  disqualified, 
the  officer  is  retired  at  an  increase  in  rank  and  pay.  It  is 
my  contention  that  the  rule  appUed  in  the  case  of  an  officer 
should  also  be  applied  in  the  case  of  an  enlisted  man,  and 
therefore  I  must  disagree  with  the  War  Department's  pro- 
cedure which  prevents  enlisted  men  from  attaining  higher 
grades  on  retirement.  Of  course,  if  vacancies  existed  and  the 
men  were  not  qualified  for  higher  grade,  the  policy  of  the 
War  Department  would  be  justified,  but  there  is  positive 
and  definite  stagnation  of  promotion  in  the  grades  <rf  enlisted 
men.  which  fact  the  War  Department  apparently  fails  to 
recognize. 


RETTKED  PEBSONNKL  DKNITD  GOVEaNMKNT  IltPLOTMINT 

The  War  and  Navy  Departments,  which  should  be  sjrm- 
pathetically  inclined  toward  the  retired  personnel,  api>ear  to 
consider  that  a  retired  officer  and  a  retired  enlisted  man 
have  no  rights  or  privileges  and  that  their  interest  should 
be  disregarded.  Other  departments  in  Government  appear 
to  have  the  same  attitude. 

Notwithstanding  that  some  enlisted  men  are  retired  from 
the  active  service  with  as  low  as  $20  to  $30  per  month, 
after  having  served  16  to  30  years,  we  find  here  in  Wash- 
ington various  Department  heads  discriminating  against 
such  individuals  and  discharging  them  from  Government 
employment  because  they  are  in  receipt  of  retainer  or  re- 
tired pay.  In  spite  o:!  the  fact  that  many  of  these  men  are 
entitled  to  disability  civil-service  preference,  because  of 
war  service  and  age,  the  Department  of  the  Interior  is  dis- 
charging such  individuals  from  Grovemment  employ,  which 
is  contrary  to  every  5;ense  of  justice.  It  is,  moreover,  abso- 
lutely contrary  to  the  consideration  which  European  govern- 
ments extend  to  their  enlisted  men  of  long  service,  who  are 
given  mandatory  preference  in  Government  employment. 
Here  in  Washington,  enlisted  men  of  long  service,  notwith- 
standing that  they  liave  civil-service  disability  preference, 
are  discharged,  apparently  to  make  way  for  those  with 
political  preferment. 

DISCRIMINATION    DISGRACE    TO    DEMOCRACT 

Even  in  death,  the  War  Department  policy  seems  to  be 
unsympathetic  toward  enlisted  men.  I  have  here  a  letter 
from  the  widow  of  a  retired  soldier  who  lived  only  9  months 
after  his  retirement.  It  was  his  wish,  and  that  of  his  widow, 
that  he  be  given  a  military  burial.  Notwithstanding  that 
his  burial  took,  place  in  Baltimore,  adjacent  to  Fort  Meade, 
it  was  necessary  for  his  widow  to  pay  $30  for  the  purpose 
of  securing  a  firing  squad  from  the  fort  to  participate  in  the 
burial  services.  His  widow  writes  that  if  her  husband  had 
belonged  to  the  C.  C.  C,  rather  than  having  served  honor- 
ably 30  years  and  during  the  World  War,  it  is  very  likely  the 
firing  squad  would  have  been  furnished  to  her  without  cost. 

I  have  in  my  hand  another  letter  showing  the  discrimina- 
tions exercised  against  enlisted  men.  The  individual  ctm- 
cemed  retired  from  the  service  in  1915.  At  the  commence- 
ment of  the  World  War  he  volunteered  for  service  and  was 
sent  overseas.  He  was  discharged  from  the  hospital  because 
of  wounds  received  in  action,  but — here  is  the  sad  comment — 
although  all  other  veterans  of  the  World  War,  even  including 
the  millions  who  never  left  the  United  States,  were  granted 
the  bonus  of  $60  per  month  on  discharge  from  the  service,  the 
enlisted  man  I  refer  to  was  returned  to  the  retired  list  and  de- 
nied the  $60,  notwithstanding  that  he  was  wounded  in  action 
and  that  he  volunteered  for  service  during  the  World  War. 

Another  discrimination  or  evidence  of  lack  of  sympathy  on 
the  part  of  the  War  Department  and  Veterans'  Administra- 
tion is  that  pertaining  to  enlisted  men  discharged  from  active 
service  in  time  of  peace  because  of  disability.  I  have  one  such 
instance  in  mind  now  where  a  veteran  was  discharged  from 
the  Army  in  October  totally  disabled.  He  applied  for  pen- 
sion, but  up  to  the  time  he  wrote  me  recently  this  totally 
disabled  enlisted  man  had  not  received  one  single  cent  of 
pension.  Under  existing  Veterans'  Administration  laws,  if 
this  enlisted  man,  who  is  totally  disabled,  was  discharged  be- 
cause of  expiration  of  term  of  service,  and  not  because  of  dis- 
abihty  in  line  of  duty,  notwithstanding  that  his  disabilities 
are  recognized  as  service  cormected,  he  is  not  entitled  to  hos- 
pitalization or  domiciliary  care  by  the  Veterans'  Administra- 
tion. 

These  facts  are  known  to  the  Veterans'  Administration,  but 
as  yet  no  legislation  has  been  recommended  to  correct  such 
monstrous  discrimination  against  a  disabled  soldier. 

If  an  officer,  after  1  day  of  commissioned  service,  becomes 
disabled  in  service,  he  is  retired  with  three-quarters  of  his 
pay  and  allowances.  If  an  enlisted  man  has  served  29  or 
more  years  and  is  almost  ready  to  be  retired  because  of  dis- 
ability incurred  in  line  of  duty,  he  is  not  retired  at  three- 
quarters  of  his  pay  but  is  classed  as  a  simUarly  disabled 
recruit  and  eligible  for  a  smaU  pension.    This  is  cerUinlv 
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discnminafory  and  should  be  corrected  by  providine:  that 
enll.'t'^d  rr.pn  of  long  s*^rv;ce.  bf^coming  disabled  m  s<^rvi'"e. 
are  er.titk-d  to  retirement  privileges  for  dLsabUity  under  the 
same  rnnditions  as  apply  to  officers  of  the  service  and  to 
civi! -service  employf'es. 

Since  I  have  referred  to  the  Veterans*  Administration.  I 
wish  to  state  that,  under  existing  law.  a  retired  man.  even 
though  h*>  m.-if  have  served  in  three  wars,  is  not  cortsidered 
to  be  a  '  veteran  "  in  the  administration  of  certain  provisions 
of  law  and  is  not  entitled  to  hospitalization  and  domiciliary 
care  under  ^he  Veterans'  Administration  on  an  equality  with 
the  veteran  of  &0  days"  service  or  less.  Even  thoutjh  an 
enlLsted  man  may  actually  be  a  veteran  of  three  wars,  still. 
in  the  -xtension  of  hospitalization  and  domiciliary  care 
under  the  Veterans'  Administration,  it  is  held  that  he  is  not 
a  "  veteran  "  and.  therefore,  these  benefits  are  not  applicable 
to  him  ;n  the  same  manner  as  to  the  veteran  of  an  emer- 
gency enlistment. 

He  Is  a  ■■  veteran  ".  however,  after  he  is  dead,  as  existing 
law  so  recognizes  him  in  providing  for  the  payment  of  a 
pension  to  his  widow.  In  other  words,  although  not  to 
recognized  while  alive,  after  his  death  he  is  recogui/ed  as  a 
war  veteran. 

W\«   OKPAITMKNT   WTT.L    NOT   FOLLOW    KXISTINO    LAW 

Elxistng  law  provides  that  the  enlisted  man,  when  placed 
on  the  retired  list,  shall  be  entitled  to  three-quarters  of  the 
pay  of  his  ranlc  and  allowances.  Allowances  for  quarters. 
subsistence,  and  clothiag  for  an  enlisted  man  in  active  serv- 
ice living  separate  from  troops  are  approximately  $62  per 
month.  The  retired  enlisted  man  today  receives  only  $15.75. 
which  more  nearly  represents  one-quarter  of  the  allowances 
to  which  he  is  entitled  than  the  three-quarters  which  is  pre- 
scribed by  law. 

It  is  my  opinion — and  no  Member  can  deny  the  justice  of 
this — that  an  enlisted  man,  whether  he  be  retired  or  in  active 
service,  requires  approx.mately  the  same  amount  of  funds  to 
subsist  himself  when  living  separate  from  troops.  Officers 
traveling  under  orders  without  troops  receive  $150  per  month 
for  subsistence,  while  retired  enlisted  men  receive  only  $15.75 
per  month  for  subsi.itence  plus  quarters  and  clothing.  It  is 
self-ev.dent  that  no  man  can  provide  himself  with  quarters, 
subsistence,  and  clothing  in  the  city  of  Washington  or  any 
other  city  on  $15.75  per  month  only. 

Notwith .standing  that  this  figure  is  inadequate,  the  War 
Departm.ent  has  consistently  opposed  an  increase  in  allow- 
ances to  retired  enlisted  men.  Certainly  no  Member  of  Con- 
gress would  consider  that  the  War  Department  is  justified  in 
withholding  from  retired  enlisted  men  an  increase  to  at  least 
$30  per  month  for  clothing,  subsistence,  and  quarters,  which 
would  then  be  only  one-half  of  what  is  today  received  by 
enlisted  men  in  active  service. 

Concluding  my  remarks,  it  is  my  opinion  that  if  we  are  to 
maintain  the  morale  of  the  armed  services,  it  is  necessary 
that  we  consider  and  correct  the  various  injustices  which 
today  apply  in  respect  to  the  enlisted  man,  active  and  re- 
tired. If  It  IS  true  that  "  the  Army  marches  on  its  stomach  ", 
it  is  equally  true  that  efficiency  and  loyalty  are  obtained  by 
treating  justly  each  and  every  component  of  the  armed 
services. 

I  have  introduced  legislation  to  correct  many  of  the  dis- 
cruninations  just  recited,  and  I  do  hope  that  if  this  legisla- 
tion comes  before  the  House,  my  colleagues  will  favorably 
consider  such  legislation  in  the  interest  of  giving  a  square 
deal  to  the  enlisted  man  as  well  as  to  the  officer.  The 
enlisted  man  of  the  armed  services  is  asking  only  for  justice, 
and  if  we  are  to  expect  the  fullest  measure  of  unselfish  and 
faithful  service,  it  is  incumbent  upon  the  Navy  and  War 
Departments  and  upon  the  Congress  to  correct  the  discrim- 
inations which  now  exist. 

Mr.  PARKS.  Mr.  Chairman.  I  yield  12  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  BolandL 

Mr.  BOLAND.  Mr.  Chairman,  many  editorials  are  being 
written  relative  to  the  extension  of  the  N.  R.  A.  and  numer- 
ous inquiries  are  being  made  regarding  section  7  a)  of  this 
act  which  deals  entirely  with  labor.  I  represent  a  district 
that  is  practically  100- percent  unionized  in  all  industries  and 


believe  that  Mpmber.^  of  Congress  should  have  an  interpreta- 
tion of  th..s  important  stction. 

A  part  of  the  Prt'sidtnt's  message,  which  he  sent  to  Con- 
gress today,  reads  as  follows: 

In  our  prnifT-p.<5.«t  iincler  the  art  the  .•\pe-lonsT  rurse  of  rhild  lahnr 
has  be«'n  lifted,  the  sweatshop  outiftwerl.  million.^  vt  wakce  earners 
have  been  released  from  the  starvatioii  wdkjes  ancl  exces.sive  hours 
of  labor  Under  It  a  t;reat  advivnce  ha^  l>een  made  In  tiie  op- 
p<5rtunitlei  and  a.s.sur;inres  of  collective  har«ain!ni?  between  em- 
plnyers  and  eniployees  Under  It  the  pattern  of  a  new  order  of 
Industrial  relations  l3  detlnitely  taking  .shape 

FEOEKAL     U\IK>R     LAW 

For  the  purposes  of  our  di:scu;>sion  let  us  refresh  ourselves 
with  the  text  of  section  7  'a)  of  the  National  Industrial 
Recovery  Act.  which  is  as  follows: 

Every  code  of  fair  co.nip*'tltlon,  ap;reement,  and  license  approved, 
preacnbed,  or  Issued  under  thus  title  I  shall  contain  the  following 
conditions 

(1)  TT-iHt  eniployee.s  .^liall  hu\e  the  r:^;ht  to  nrvanlze  and  bar- 
pain  c  ul'v-t;vely  thr'uph  represent.itives  (*f  their  own  choo,lnj{ 
ar^l  ^h.iil  be  free  fn  !n  jnterf-n-nce  restraint,  or  coercion  of  em- 
ployers .>:  labor  or  their  tt»:ents  in  the  deslmuallon  of  such  repre- 
»en:.4-.:ves  or  in  self-or^ani^it.nn.  or  m  other  concerted  activities 
for  the  purp^ase  of  collective  taryainin)}  or  ether  mutual  aid  or 
protection 

(Ji  That  no  employee  and  no  one  seeking  employment  shall 
be  required  ivs  .■»  condition  of  employment  to  Join  any  company 
uiiion  or  to  refrain  from  Jolnliiij  organi/.ing.  or  assisting  a  labor 
orgunizAtion  of  his  own  chot-tmg. 

UNDERLYING    IOt.^S 

The  ideas  underlying  this  section  are  very  simple.  The 
worker  i.~,  treated  as  a  free  person.  He  is  accorded  the  right 
to  associate  w,th  fellow  workers,  to  join  or  refrain  from  join- 
ing any  labor  organiziitiun.  He  is  protected  from  the  acts  of 
aggre.ssion  of  his  employer.  His  helple.ssness  as  an  indi- 
vidual in  bargainini,'  with  his  employer  is  recognized. 

TTiis  .section  seeks  to  equalize  the  bargaining  power  of 
employers  and  employees  by  permitting  the  latter  to  pool 
their  strength,  for  theoretical  freedom  of  contract  can 
exist  only  between  equals.  The  statute  recognizes  the  evils 
re.suli:n?.;  from  the  present  inequalities  of  bargaining  power 
and  proposes  a.s  a  legislative  remedy  a  regime  of  collective 
bargaining. 

Having  permitted  industry  to  unite  through  merger  and 
consolidation  into  powerful  corporate  units,  and  having  en- 
couraged business  to  form  trade  as.sociations  covering  entire 
industries.  Congre.>>.s  .soukrht  to  efTi^ct  an  economic  balance 
through  collective  bargaining  and  the  free  association  of 
workers  in  labor  organi7..itions.  Only  in  this  way  could  the 
workers  achieve  even  a  nitager  sense  of  security. 

HISTORICAL    ANTECtDE.NTa 

PYom  the  spirited  oppositK>n  to  the  inclusion  of  this  pro- 
vision in  the  National  Industrial  Recovery  Act,  and  the  diffi- 
culties experienced  in  its  administration,  and  from  the  at- 
tacks that  have  been  leveled  against  the  National  Labor 
Relations  Board  fur  attempting  to  carry  out  this  statutory 
mandate,  one  would  imagine  that  .section  7  <a>  constituted 
an  innovation  in  the  legal  control  of  labor  relations,  that  it 
had  sprung  from  the  minds  of  Congress,  and  that  it  was 
lacking  in  historical  antecedents.  On  the  contrary,  there 
are  many  phases  of  this  section  which  are  deeply  rooted  m 
our  statutory-  and  common-law  exiJerience.  Its  immediate 
progenitors  were:  'a'  The  statement  attached  to  the  proc- 
lamation of  President  WiLson  establi.shing  the  National  War 
Labor  Board  in  1918: 

RIGHTS    TO    ORGANIZE 

1  The  right  of  wcrkt-rs  to  organize  in  trade  unions  and  to  har- 
gain  collectively  through  chosen  representatives  is  recognized  and 
atarmt'd.  This  rl^.^t  sh.T.11  not  be  denied,  abridged,  or  interfered 
With  by  the  emplojer-j  in  any  manner  » hat.'-oever.      •      •      • 

3  Employe-'b  shai:  nut  dis'^-hur,;e  workers  for  memt>ershlp  In 
trade  unions  nor  for  leijltlniate  trade-union  activities 

1  b )  Section  2.  subdivision  3,  of  the  Railway  Labor  Act  of 
1926: 

Repres.-ntatlves,  for  the  purposes  of  this  act,  shall  be  designated 
by  the  respective  parties  in  suih  a  manner  as  may  be  provided  in 
their  corporate  '.r^-anizatiun  or  unincorporated  association,  or  by 
other  means  ot  coUfctive  action  without  interference.  Influence, 
or  coercion  exeriised  by  either  par'v  over  the  self -organization  or 
designation  of  represt-ntaiives  by   the  other. 
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I  could  go  on  Indefinitely  and  quote  from  many  other 
authoritative  declarations  and  statutes.  For  example,  the 
Noms-LaGuardia  Act  of  1932,  section  2,  subdivision  (p)  and 
(q>  of  section  77  of  the  1933  Amendments  to  the  National 
Bankruptcy  Act,  and  many  others. 

I  am  not  taking  the  position  that  section  7  (a)  does  not 
take  us  into  new  territory;  my  analysis  will  show  the  con- 
trary. I  am,  however,  seeking  to  show  that  section  7  (a)  was 
the  orderly  and  logical  culmination  of  the  efforts  on  the  part 
of  the  Federal  Gkivernraent  to  free  the  laboring  man  from 
the  restrictions  imposed  by  employers  and  to  afford  same 
the  opportunity  to  associate  freely  with  his  fellow  workers 
for  the  betterment  of  working  conditions  and  the  improve- 
ment of  his  status  in  our  economic  sjrstem.  Section  7  (a) 
primarily  creates  rights  in  organizations  of  workers.  There 
aie  four  aspects  of  this  section  7  (a)  to  be  considered: 

First.  The  section  recognizes  and  establishes  the  right  of 
employees  to  organize  and  bargain  collectively  through  rep- 
resentatives of  their  own  choosing.  The  statute  in  this 
regard  merely  codifies  common-law  doctrines  of  long  stand- 
ing. As  was  said  by  Chief  Justice  Hughes  in  Texas  <t  Netc 
Orleans  Railway  Co.  v.  Brotherhood  of  Railwov  Clerks  (281 
U.  S.  548) : 

It  has  long  been  recognted  that  «mployc««  an  entlUed  to 
orgnnlre  for  the  purpose  oi  securtxig  tta«  redress  of  grleTances  and 
to  promote  agreemenu  with  employers  relating  to  rates  of  pay 

and  conditions  of  work. 

Mr.  Chairman,  I  ask  unanimous  consent  to  insert  in  my 
remarks  an  address  dehvered  by  Francis  J.  Haas,  former 
member  of  the  National  Labor  B«ird  and  at  present  a  mem- 
ber of  the  Labor  Advisory  Board  of  the  N.  R.  A.,  which  deals 
entirely  with  this  question  and  simplifies  it  in  such  a  man- 
ner that  every  Member  of  Congress  will  fairly  understand  It. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

The  address  referred  to  is  as  follows: 

SIX  QUXSTIONS  AND  ANSWERS  ABOTTT  SSCTION  7    (A) 

No  doubt  you  have  all  heard  it  said  that  section  7  (a)  needs 
clarification,  that  on  certain  points  it  needs  interpretation.  Now  I 
hope  that  If  there  is  any  confusion  about  section  7  (a)  I  will  not 
add  to  It  this  morning.  Personally,  I  don't  see  the  point  about 
confusion  In  section  7  (a)  or  the  claim  that  It  needs  clartflcatlon. 
In  my  opinion,  the  only  dlfflctilty  about  section  7  (a)  Is  that  it  is 
so  clear. 

In  order  to  give  definite  and  precise  limits  to  our  discussion  this 
morning,  I  shall  propose  six  questions  and  conflne  my  answers 
and  comments  to  tho.so  six  questions. 

1.  What  is  section  7   (a)? 

2.  What  is  it  for? 

3.  How  does  It  work? 

4.  What  benefits  does  It  secure? 

5.  How  has  it  fared  under  N.  R.  A.t 

6.  What  Is  the  outlook  for  it? 
First,  what  is  section  7  (a)? 

Tiie  answer  Is  found,  of  course,  in  the  act  Itself.  It  is  section 
7  ( a  I .  The  heart  of  It  Is  "  That  employees  shall  have  the  right  to 
ors^anlze  r.nd  b-irgLdn  collectively  through  representatives  of  their 
own  choo-lnij.  and  shall  be  free  from  the  Interference,  restraint, 
or  coercion  of  employers  of  labor,  or  their  agents,  In  the  designa- 
tion of  such  representatives  or  in  self-organization,  or  in  other 
concerted  activities  for  the  purpose  of  collective  bargaining  or 
other  mutual  aid  or  protection." 

Frankly,  this  is  a  labor  .section.  The  President,  in  signing  the 
act.  referred  to  It  as  the  "  new  charter."  He  said.  "  Workers,  too. 
are  here  given  a  new  charter  of  rights  long  sought  and  hitherto 
denied." 

The  first  e-'-sential  feature  about  section  7  (a)  is  that  it  places  no 
restriction  on  workers  In  choosing  their  representatives.  It  does 
not  requi.-e  them  to  choose  their  bargaining  agents  from  a  limited 
group,  lor  example,  fellow  workers  on  the  pay  roll.  It  leaves  them 
as  free  as  all  outside  to  select  whatever  person  or  persons  or 
organization  they  want.  Likewise,  it  leaves  them  entirely  free  to 
u.sr  any  method  they  want — membership  cards,  acclamation,  or 
ballot-  -in  selecting  their  representatives.  In  a  word,  it  is  a 
wor  leer's  sort  ion.  and  the  employer  has  nothing  to  say  about  the 
representatives  to  be  selected  or  the  method  of  selecting  them. 
This  feature  is  all  Important,  for  unless  we  keep  It  In  mind  we 
will  not  be  able  to  discuss  the  company-union  movement  in- 
te'.liKPntly.  The  typical  company  tinlon  requires,  as  you  un- 
doubtedly are  well  aware,  the  representatives  to  be  chosen  from 
fellow  employees  on  the  pay  roll,  and  of  course,  the  law  lays  down 
no  limitation  of  any  kind.  It  gives  unrestricted  freedom  of  choice. 
For  that  reason,  the  company  union.  In  its  common  acceptation, 
is  Illegal. 


Ptirthermore,  section  7  (a)  outlaws  discrimination.  The  word 
"  discrimination  "  means  making  a  distinction.  Prescinding  from 
agreement  on  the  union  shop,  tor  the  employer  to  make  a  distinc- 
tion between  workers  because  of  union  aflUiation,  whether  they 
are  prospective  workers  or  those  on  his  pay  roll,  is  definitely  Il- 
legal. When  it  can  be  shown  that  the  purpose  of  such  discrimina- 
tion is  to  frustrate  or  to  destroy  self -organization,  that  action  Is 
a  violation  of  law. 

Now.  there  are  dilTerent  forms  of  discrimination.  There  Is  dis- 
crimination in  hiring,  in  promoting,  in  demoting,  in  laying  off,  and 
in  discharging  workers  It  is  evident  that  the  most  effective  kind 
of  discrimination  that  an  employer  can  jwactlce  Is  to  discharge 
or  lay  off  an  employee.  Certainly  a  labor  union  cannot  exist  11 
the  employer  is  free  to  dismiss  employees  who  Join  the  union  and 
especially  those  who  are  active  in  promoting  union  organization  in 
the  establishment.  Sometimes  the  employer  who  is  so  minded  need 
only  dismiss  one  or  two,  and  the  movement  stops  there.  The 
"  public  example  "  is  enough. 

Consequently,  anything  that  Is  in  motive  discrimination,  either 
as  to  promotion,  reduction  of  force,  or  discharge,  is  unlawful.  This 
Interpretation  has  been  followed  consistently  by  the  National  Labor 
Board  from  the  time  of  its  establishment.  August  5.  1933,  and  by 
its  successor,  the  National  Labor  Relations  Board,  down  to  the 
present  time.  When  it  can  be  shown  on  evidence  that  the  em- 
ployer has  discriminated  agalmrt  employees  because  of  union  ac- 
tivity, he  is  found  to  have  violated  the  law.  and  he  Is  ordered  to 
reinstate  them  to  their  former  positions.  From  a  practical  stand- 
pKDint,  the  prohibition  of  discrimination  is  the  heart  of  section  7  (a). 

II  I  may  digress  for  a  moment,  section  7  (a)  Is  very  democratic. 
Inasmuch  as.  excepting  the  union-shop  agreement,  which  Is  ar- 
rived at  by  collective  bargaining,  it  requires  the  emplo3rer  to  refrain 
fi-om  making  any  distinction  between  his  workers,  because  of  mem- 
bership or  nonmemberslilp  in  a  union.  Neither  the  old  National 
Labor  Board  nor  the  National  Labor  Relations  Board  holds  that  an 
employer  is  not  free  to  reduce  his  force  because  of  reduction  In 
business;  that  he  must  keep  a  man  who  Is  clearly  inefficient  or 
insubordinate.  But  when  it  Is  proved  before  the  Board  or  any  of 
Its  regional  boards  that  the  motive  was  to  break  up  organization, 
the  employer  is  found  guilty  of  an  unlawful  act  and  is  obliged  to 
reinstate  the  employee  discriminated  against  to  his  previous  occu- 
pation. 

The  next  question  Is.  What  Is  section  7  (a)  for? 

The  answer  to  this  question  is  found  in  title  I  of  the  act.  Title  I 
declares  it  to  be  the  policy  of  Congress,  "  to  increase  the  consump- 
tion of  industrial  and  agricultural  products  by  increasing  ptirchas- 
Ing  power."  That  was  the  theory  the  Congress  adopted  at  the  time 
the  law  w£is  passed.  It  was  the  theory  that  the  administration 
adopted  when  the  act  wtis  signed.  The  President  said:  "  The  aim  of 
this  whole  effort  is  to  restore  our  rich  domestic  market  by  raising 
its  vast  consuming  capacity." 

You  are  aware,  no  doubt,  that  we  are  somewhere  In  the  neigh- 
borhood of  40  billion  dollars  short  of  the  national  Income  that  we 
had  in  1929.  We  have  the  capacity,  we  have  the  plant,  we  have 
the  materials  to  turn  out  far  In  excess  of  $40,000,000,000  more 
*,han  in  1929.  To  get  this  restilt,  the  administration  In  June  1938, 
said— and  it  has  not  modified  or  reversed  its  position  since — that 
to  get  recovery  going  and  maintain  prosperity,  you  must  con- 
stantly increase  the  buying  power  of  workers. 

Section  7  (a),  like  the  minimum  wage  provisions  In  the  codes.  Is 
frankly  for  the  purpose  of  increasing  wages  and  shortening  hours. 
Its  central  aim  is  that  of  the  act  Itself,  to  increase  the  piu-chas- 
Ing  power  of  the  largest  consuming  group,  the  wage  earning 
population. 

You  might  ask :  "  How  can  you  Increase  buying  power  through 
this  section  of  the  act?"  The  answer  is,  that  you  will  increase  the 
purchasing  power  of  workers  by  having  them  organized  in  unions, 
because  the  officers  of  those  unions  will,  without  fear  of  discharge, 
do  the  bargaining,  and  because  they  are  free,  will  get  a  better 
bargain  in  the  form  of  higher  wsiges  and  shorter  hours.  That  Is 
not  a  theory,  but  a  fact.  We  know  that  In  the  organized  trades 
wages  are  higher  and  hoars  much  lower  than  in  the  unorgatiized. 
That  is  the  lesson  of  the  last  50  years.  The  unorganized  trades 
are  the  ones  in  which  earnings  are  low  and  hours  high.  The 
organized  are  the  ones  in  which  earnings  are  high  and  hours 
low. 

Increased  purchasing  power  is  effected  by  putting  the  worker  on 
an  equal  bargaining  level  with  the  employer.  The  best  way  to 
bring  this  out  is  to  compare  the  bargaining  power  of  a  steel  worker, 
let  us  say  in  Gary,  Ind.,  with  the  United  States  Steel  Corporation. 
This  man.  standing  alone,  has  no  contractir\g  power  equal  In  any 
sense  with  that  of  the  corporation.  Suppose,  Just  to  fill  out  the 
picture,  that  this  man  would  insist  on  dealing  with  the  local  super- 
intendent in  Gary.  Suppose  he  goes  up  to  the  main  office  and  says, 
"  Let  us  sit  down  and  bargain  this  thing  out.  I  am  not  satisfied 
with  40  cents  an  hour,  let  us  negotiate.  I  want  shorter  hours.  I 
don't  like  some  of  the  things  my  boss  does."  The  man  would  not 
dream  of  doing  a  thing  like  this.  He  knows  what  would  happen 
to  him.  he  would  find  himself  out  of  a  Job.  Tet  this  is  the  end 
result  of  the  process  called  individual  bargaining.  The  actual  fact 
is  that  in  the  overwhelming  number  of  non-union  establishment* 
there  is  not  any  kind  of  bargaining  at  all.  The  worker  Is  simply 
told  what  wages  he  Ls  going  to  get  and  what  hotjrs  he  will  have  to 
work.  The  bargaining  strength  is  all  on  one  side,  that  of  tbm 
employer. 

Now  in  order  to  bring  up  the  weak  side  of  the  wage  bargain,  thB 
act  says  in  effect,  let  this  man  have  an  expert  bargainer.     Let  blm 
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pick  Jut  somebody  who  can  ?o  Into  the  foreman's  office  and  who  I 
will  have  J'l-st  as  rniKh  IciMwled/e  uf  wa^^e  rates,  trade  cnduinns. 
and  the  rest,  ah  the  foreman  has  Let  h;m  pick  out  tnis  rr'.an 
freely  Above  ail,  don  t  make  iiim  .wlect  as  his  representutlve  some- 
bc*!)  t^^•  ?U-el  cfimpany  wants.  s<'rne<;)ne  un  the  pay  roll  a  company 
uniun  in.i.'i  Njw  that  l.s  the  substai'.re  cf  the  whole  thin^;  When 
you  ha%e  wace  bariiainin>;  d  ne  that  way.  you  have  lncr^;i.vd  wavTes. 
lowered  noi;rs.  and  have  Jiv^n  'he  worker  Kc.r.ie  runtrol  nver  his 
job  That  Is  the  answer  to  the  question:  '  What  is  section  7  (ft) 
for""  ■■  It  1.S  to  give  that  m^n  in  the  ste^l  Industry,  in  the  alumi- 
num industry,  and  all  alon^  the  line,  contractual  power  appri.'Xi- 
mat.n«  hat  of  the  employer  and  the  end  result  will  be  higher 
wattes  and   tjreater   con.siimini<   p«jwer 

The  next  question  is.  How  does  this  thing  work' 

We  have  abundant  cxijenenoe  to  go  by  In  answerini?  this  ques- 
tion Before  N  R  A  .  *he  Wf  rkori  in  certain  mdu.strles.  through 
their  uni  !n  oflScials,  bar^aini^  roilectlvfly  with  employers.  In  the 
printlni?  trades,  for  example,  the  officers  of  the  union  went  Into 
conference  with  the  newspaper  publishers  to  work  out  a  contract 
eitner  for  the  entr.e  indu  .try  or  for  a  regional  .-ectlon  The  nego- 
tiations lasted  2  or  3  d:iy«  perhaps  a  week,  and  t'.nally  the  tern^s 
were  put  in  writing  and  signed  by  th«  union  and  the  publl.shers 
A  document  of  this  kind  was  called  a  t.-ado  agr'H-ment  Sometimes 
It  covered  one  city,  somerimes  several  cities.  The  same  thing  w;us 
done  In  the  pottery  trades.  In  the  clothing  trades,  In  the  textile 
Industry,  and  In  every  trade  or  Industry  Aheie  '■here  was  o-i;anl::a- 
tlon  The  representatives  of  the  employers  and  the  representa- 
tives of  the  employees  went  into  conference,  freely  giving  and 
taking    and  worked  out  a  trade  agreement 

31nce  N  R  A  the  same  p.-ocedure  has  been  followed  In  trades 
where  the  unions  were  strong,  the  officials  came  here  to  \Va-;h;nk;- 
ton  and.  in  cooperation  with  the  Labor  Advisory  Board  bari,'ainv->d 
with  the  representatives  of  the  industry  and  Incorporated  in  the 
code,  not  the  union  agreement,  but.  In  all  ca.-es  better  terms 
than  those  in  codes  covering  Industries  In  which  there  were  no 
unions  That  is  the  way  trie  thlnt;  has  been  done  since  N  R  A 
I  do  not  want  to  leave  the  Impression,  however,  that  there  have 
been  no  trade  agreements  worked  out  indcjier.dentiy  of  N  R  A 
since  June  1933.     Actually  there  have  been  hundreds 

So  far  as  the  contrihutlt.n  of  union  organization  to  recovery  l.s 
concerned.  It  s  no  secret  that  the  codes  of  industries  in  which 
there  Is  union  organization  are  the  codes  that,  from  the  stand- 
point of  enforcement,  are  working  the  mo.  t  satisfa^'to'ily  Take 
the  averiige  cc<le  embracing  only  unskilled,  unor^-anli^ed  workers 
and  you  will  find  that  the  enforcement  of  labor  provisions  Is 
almost  nil  Tike,  on  the  other  hand,  the  apparel,  printing,  and 
construction  codes,  codes  which  embrace  v.orkers  more  or  less 
well  orxar.l7.ed  There  you  will  find  cnforc'^ment.  and  N  R  A 
points  to  them  with  a  feeling  of  accomplishment 

The  next  question  us  "What  benefits  dCM's  collective  bargain- 
ing under  section  7  ia»   secure? 

Of  course  the  most  important  benefit  Is  better  wages  and  h'^urs 
Collective  bargaining  !ncr»a.ses  wages  and  shortet-.s  hours  and  In 
well-organized  trades  gives  the  vorker  sonething  like  a  right 
to  his  Job  or  a  control  over  It.  that  la  protection  against  vin war- 
ranted discharge  Now  that  Is  a  most  lnii)ortant  benefit  But 
from  a  wlal  .standpoint  >r  even  from  the  employer's  standpoint 
It  yleld.s  anoth'«r  benefit  that  should  not  be  overI(»ked  Collective 
bargaining  prevents  a  tremendous  amount  of  Industrial  wa^te 
Where  you  have  genuine  collective  bargaining  you  n>.n  do  away 
with  p.«ptonage,  guards,  blacklists,  cpen-shoj.  .-iecre'aries,  coiinscl. 
literature,  and  office  expen.se  You  can  do  away  with  the  cost  Df 
buying  mayors,  chiefs  of  police,  and  aldermen  With  collective 
bargaining  accepted,  you  don't  have  to  do  '  hese  things,  because 
their  purpose  is  to  prevent  collective  bargaining  I.e'  me  give  an 
Illustration  or  two  A  frw  years  ago  Miss  Josephine  Roche  re- 
marked that  when  she  took  over  the  prcpyer  .y  bequeathed  to  her 
by  her  father,  she  was  >hort  some  15  or  20  percent  of  control 
She  got  busy  and  raised  the  money  necessar;,'  for  51  percent  con- 
trol and  'hen  arranged  to  deal  openly  and  frunkly  with  the  union 
When  she  announced  hv  plan  to  the  boa-d  of  directors,  they 
replied.  '"  You  can't  do  that  look  at  the  way  the  unions  will  ral.se 
your  costs  ■■  She  asked  what  the  Increase  would  be.  and  they 
gave  her  an  estimate  She  .said.  "That  is  nothing  '.  and  i.xiinted 
out  that  It  was  less  than  the  amount  expended  the  year  before 
to  maintain  the  .spy  system  and  to  fight  the  union  She  said. 
••  We  will  save  all  that.  '  and.  as  I  recall,  the  saving  was  consider- 
ably more  than  the  Increased  lab<ir  cost. 

One  )f  the  union  offlc.als  in  the  shipbuilding  Industry  told  me 
the  other  day  'hat  he  made  a  prop>08ition  to  one  of  the  ship- 
builders He  said,  "  If  you  will  deal  with  us.  we  will  save  you 
some  real  money  We  will  assure  you  that  there  will  be  no 
strikes,  we  will  give  you  bona  fide  mechanl  -a.  and  right  oft  the 
bat  we  wUl  save  your  company  »30.0OO  "  The  shipbuilder  said. 
•  How  will  you  save  us  »30.000?  '  He  said.  "  You  are  .spending  that 
much  'K  month  now  because  of  the  red  scare  that  one  Communist 
has  spread  through  one  yard  alone,  and  you  can  be  sure  you 
won't  have  to  spend  that  much  at  least  "*  The  saving  of  industrial 
waste  IS.  then,  one  imp*irtant  benefit  of  collective  bargaining. 

Another  Important  benefit  that  arises  from  the  honest,  candid 
acceptance  of  section  7  lai  Is  cooperation.  I  am  not  speaking 
generally  now.  but  very  definitely.  It  Ls  a  mistake  to  regard  the 
union  as  a  fighting  machine  only.  It  la  a  fighting  machine,  but 
the  trade  association  U  also. 


The  tri'.^le  is^cwlatlon  has  been  found  on  occasion  to  be  training 
Its  gun.r>  uii  the  public  by  exacting  unju.st  prices  The  Department 
of  Justice  files  have  all  too  much  evidence  showing  the  extent  of 
this  evil  The  union  may  be  a  fighting  machine,  but  It  does  not 
have  to  be  That  is  not  of  Its  essence  II  can  and  .should  be,  and 
when  honestly  and  sincerely  dealt  with  is  an  outlet  for  union 
workers  to  promote  the   Intere.sts  of  the  Industry 

r  recall  a  few  years  ago  a  case  !n  Milwaukee  where  a  union 
organizer  who  had  loeen  a  garment  worker  proposed  to  an  em- 
ployer who  was  in  difficulty  a  new  way  of  routing  work  thr-'u^h  the 
shop  The  employer  put  It  in.  and  it  solved  the  most  perpU-xing 
coct  problem  he  had.  .so  that  he  was  able  to  stay  in  hustnrss  and 
make  money.  I  am  not  saylnt?  that  at  some  later  time  the  em- 
ployer might  not  have  thought  of  the  scheme  himself,  but  the 
fact  is  It  was  worked  out  by  the  union  organiser 

Ani.thcr  very  important  benefit  of  collective  bargaining?  Is  that 
It  helps  to  educate  workers  It  'jlves  'hem  an  opportunity  to  know 
what  the  Industry  can  st.ind  There  are  caries  where  an  employer 
cannot  meet  the  demands  that  workers  make  on  him  but  can 
we  expect  them  to  take  the  employer's  word  for  It  It  Is  dlfTcrent 
when  the  union  officials  tell  them  so  If  the  employer  deals  wl'h 
the  union  officers  frankly  they  are  not  tjolng  to  ask  for  things 
that  are  impo.ssible  The  National  Labor  Relations  Board  has  had 
mor»  th.in  rtne  c.u.e  where  the  union,  alter  the  books  had  tx'en 
shown  to  them,  recetied  from  what  appe.^j-ed  to  be  unreas<^nable 
demands  In  other  words  the  workers  got  an  education  The 
same  thing  applies  to  employers 

I  don't  want  to  philosophize,  but  U)  me.  the  great  defect  In  the 
way  we  have  been  conduct. ng  busines.s  unit  industry  for  years  Is 
that  employers  in  the  highest  po.^itions  of  power  have  'oecn  dele- 
<ating.  hiring  out.  the  mof^t  important  Job  they  have  with  regard 
to  wa;ies  and  hours,  and  that  is  the  Job  of  thinking  There  are 
other  itenvs  In  production  besides  labor  raw  materials,  cn-iit 
and  marketing,  and  these  the  employer  carefully  studies  out  He 
has  to  'iiink  alxmt  them  suidy  them  and  know  them  But  he 
has  ext-mptfd  himself  from  the  important  bualneas  of  thinking 
about  larmr  relations  and  e.-^p^-ciaily  the  ct;nnectlon  between  washes 
and  pvirchasing  power  My  complaint  is  that  he  has  been  hiring 
this  job  out  il  don  t  want  to  make  Invidious  comparisons)  to 
•'2.000  and  t3  000  men 

I  hap;  en  to  know  that  the  labor  program  in  a  dominant  cor- 
poration in  one  of  the  ba.-.ic  industries  was  written  by  a  sub<irdl- 
nate.  He  a  as  Just  told  to  get  the  thing  ready,  and  his  prL>d  ac- 
tion a  verv  shabby  performance.  Is  the  official  statement  i^i\  labor 
for  that  industry  Of  course,  the  underlvlng  ideas  are  those  of 
the  chairman  of  the  board  of  directors  but  they  are  the  ide;v8  of 
men  entirely  out  of  touch  with  working  fxrople  and  the  require- 
ments of  our  abundance  eccuimy  Not  being  willing  to  meet 
With  th''  informed  leaders  of  laboring  pe<iple.  and  to  spend  as 
much  time  with  them  .is  with  bankers,  industrialists,  mainly  in 
the  basic  industries,  have  cut  themselves  r)Jl  from  an  all-imp<^)rtant 
.s..i;irce  ,if  information  They  have  provenl«-d  the  elementary  truth 
from,  getting  to  them.  nece.^.«ary  alike  f.  r  their  own  and  fc^r  the 
wor'cers'  welfare,  that  there  is  no  need  of  pnxluclng  gcxjds  unless 
there  are  customers  to  buy.  and  that  there  can  be  no  adequate 
buying  unless  there  is  adequate  wages  and  ade<juate  employment. 
.\3  I  see  It.  one  of  the  great  contributions  that  .se<-tl»;n  7  (ai  can 
make  Is  that  It  compels  the  employer  to  i^et  educated 

Some  weeks  ago  I  had  a  rather  striking  illustration  of  this  thing, 
going  out  to  my  home  Ujwh  Racine,  Wis  A  strike  was  on  tlicre 
in  a  rubber-clothing  fa^  t.  ry  Ptrh.\ps  you  have  read  about  it. 
It  was  one  of  those  cased  that  the  .Ass.  elated  Pre.ss  picks  up  be- 
cause unusual  things  are  happening  Women  strikers  were  pick- 
eting by  throwing  them.selves  on  the  tracks  in  front  of  freight 
trams  coming  out  of  the  factory  with  finished  merchandl.Te  tirv 
nobody  runs  over  ladles  with  freight  trains,  and  of  course  none 
of  them  was  run  over.  The  strike  had  been  going  on  for  sonirt 
8  wee'ss 

By  chance  I  met  a  man  who  had  bveu  acting  as  mediator  in  the 
case,  and  he  asked  me  to  sit  in  with  him  What  I  found  was 
that  the  union  officials  had  been  dealing  with  a  subordinate  who 
was  'he  general  superintendent  of  the  plant,  but  who  had  very 
limited  authority.  I  suggested  that  ih^  workers'  committee  try 
to  meet  witn  the  board  f  f  directors  of  the  company  The  .same 
afterno'^jn.  they  succeeded  m  seeing  the  chairman  of  the  board 
and  the  whole  trouble  wa.«  settled  the  next  day  The  final  con- 
ference brought  out  the  fact  that  whatever  the  explanation, 
whether  the  superintendent  had  been  keeping  the  real  situation 
fmm  the  board  or  whether  the  board  did  not  want  It.  the  board 
simply  did  not  know  it  and  if  it  had  known  it  a  long  and  costly 
strike  could   undi>ubtedly  ha;e   been  avoided 

The  next  question  is.  How  has  section  7  la)   fared  under  N    R    A  ? 

I  don't  think  it  would  be  much  of  a  Job  to  show  that  the  index 
of  success  of  section  7(a)  under  N  R  A  is  about  the  same  a^  Ih.e 
index  of  reemployment  under  N.  R  A  The  fact  is.  and  there  Is 
no  need  of  minimizing  It.  that  since  the  act  was  passed,  power- 
ful employers  have  fought  section  7  la)  tooth  and  nail,  Thcv  have 
fought  it  m  different  ways  First,  superlntendenta  and  foremen 
have  ■•  talked  '  with  workers'  committees  Instead  of  genuinely 
bargaining  with  them  In  my  experience  of  9  months  as  a  mem- 
ber of  the  National  Labor  Board.  I  found  that  to  be  the  moit 
efTective  way  of  evading  the  act  The  union  representatives  came 
m.  things  were  talked  over  with  them,  and  they  were  told  to 
i  come   in   the   next  day   or  next   week..     The   following   week   they 
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were  told  that  authorization  had  not  yet  come  from  the  board  of 
directors  In  New  York,  or  that  the  chairman  who  had  the  final 
word  was  in  Floiida  and  could  not  be  reached.  And  bo  the  con- 
ferences were  strung  out  and  out  and  nothing  was  agreed  to. 
There  was  more  than  one  Instance  where  this  subterfuge  was 
res<jrted  to  The  employer  had  no  intention  of  coming  to  an 
agreement,  but  kept  within  the  law  by  meeting  and  treating  with 
tiie  representatives  of  the  workers. 

Plnte  June  193."?  two  main  Instruments  have  been  used  to  defeat 
section  7  (a).  They  are  the  company  union  and  multiple  repre- 
sentation. The  National  Industrial  Conference  Board  reported  last 
fall  from  a  6-mouth  study  of  3,314  establishments,  covering 
2. .585  000  employees,  that  the  company  union  had  Increased  from  14 
to  45  jiercent  and  the  Independent  union  4  to  10  percent. 

There  are  mairy  names  for  the  company  union,  employees'  rep- 
resentation plan,  employees'  welfare  association,  workers'  council, 
and  numerous  others.  In  one  case  a  chain-store  company  in 
Philadelphia  organized  Its  truck  drivers  into  a  "  drivers'  club." 
The  name  is  not  so  important,  and  I  shall  call  it  what  the  act 
calls  it — company  union.  So  far  as  it  is  defended,  the  argument  is 
made  that  employers  should  not  be  obliged  to  deal  with  anyone 
but  people  In  the  plant,  because  they  are  the  ones  who  know 
plant  problems.  Outsiders  are  outsiders,  and  they  don't  know 
anything  about  mixing  chemicals,  fixing  looms,  matching  patterns, 
or  rolling  steel.  Only  the  people  right  In  the  shop  know  shop 
conditions.  As  a  matter  of  fact,  under  a  good  many  unions,  in 
printing  shops,  for  example,  the  shop  committee  tinder  the  shop 
steward,  adjusts  disputes  pectiliar  to  the  ah<^.  But  the  Important 
fact  is  that  he  Is  linked  up  with  outside  union  officials  who  can 
be  appealed  to  for  aselstance  in  case  the  shop  steward  or  the 
people  under  him  feel  that  they  are  not  being  fairly  treated.  This 
outride  connection  means  everything  to  the  man  or  woman  in  the 
shop,  and  it  Is  precisely  for  this  reason  that  the  employer  does  not 
want  it  to  exist. 

The  company  union  is  sometimes  defended  on  the  ground  that 
It  gives  workers  better  wages  and  hours  than  they  would  other- 
wise have.  The  president  of  an  oil  company  in  a  session  I  had 
with  him  sometime  ago  made  this  argximent:  "  Look  at  otir  em- 
ployees' representation  plan.  Compare  our  wage  levels  for  16  years 
with  the  unskilled  levels  in  the  same  locality.  We  are  way  above 
them,  by  16  or  20  cents  an  hour.  The  empiloyees'  representation 
plan  lias  boosted  our  wages."  Now  In  this  company  that  was  not 
the  case.  The  company  had  to  have  superlcv  workers,  and  the 
president  innocently  gave  away  his  whole  argument.  He  said, 
••  We  can't  afford,  in  our  refining  plant,  to  have  anybody  but  re- 
liable men.  A  fellow  tliat  does  not  know  the  machinery  and  is 
not  responsible  might  turn  the  wrong  switch  and  blow  up  the 
whole  place  and  kill  hundreds  o«  people.  We  have  to  have  high- 
grade  workers." 

Now  my  point  is  that  the  company  paid  15  or  20  cents  more  than 
the  going  hourly  rates,  not  because  of  the  bargaining  aggressive- 
ness of  the  company  union,  but  because  the  convpany  had  to 
have  superior  workers  and  market  conditions  forced  it  to  pay 
nothing  lesf.  The  same  is  true  of  all  company  unions.  In  com- 
panies binailarly  situated. 

Another  device  invented  to  frustrate  the  operaUon  of  section 
7  (a)  is  the  theory  of  multiple  representation,  sometimes  called 
minority  representation.  The  theory  is  that  each  minority  group 
of  workers,  and  indeed  each  individual  workw.  should  bargain 
with  the  employer.  Of  course,  it  denlee  that  the  representatives 
of  the  majority  should  be  the  exclusive  bargaining  agency  for  the 
entire  plant  or  section  group. 

Whatever  might  be  said  in  favor  of  the  ideal  of  having  every 
group  In  a  factory  have  Its  own  representatives  or  of  having  the 
Individual  be  his  own  repreoentative,  the  fact  is  that  In  practice, 
multiple  or  minority  representation  completely  disrupts  collective 
bargaining  and  puts  the  workers  under  the  employer's  domination. 
It  enables  the  employer  to  play  one  group  against  the  other.  He 
will,  of  course,  get  lower  wages  and  longer  hours  from  the  most 
compliant  and  least  militant  group,  that  Is.  the  company  union. 
Especially  when  Jobs  are  scarce,  the  outside  union  will  have  to 
come  down  to  the  terms  that  the  company  union  accepts.  The 
outside  union  not  being  able  to  show  results  to  its  members  will 
soon  disappear,  and  the  employer  will  then  have  things  his  own 
way 

Tliere  are  cases,  too.  where  the  employer  will  make  concessions  to 
the  company  union  that  he  will  not  make  to  the  outside  union. 
Again  the  employer  gets  the  benefit.  The  outside  union  Is  dis- 
credited before  its  members  and  the  employer  thrtragh  the  sub- 
servient company  union,  will  have  things  his  own  way. 

This  latter  scheme,  however,  is  something  that  the  mnployer  has 
to  use  with  the  greatest  care.  I  recall  the  case  of  a  soup  company 
employing  some  1,800  workers  that  granted  six  holidays  with  pay 
to  the  company  union  and  announced  this  fact  through  the 
ofDcers  of  the  company  union  to  all  of  the  employees,  many  of 
whom  were  union  members.  The  bargaining  committee  of  the  out- 
side union  had  been  refused  this  concession  from  the  management, 
and  when  the  announcement  of  the  pay  for  holidays  was  made 
there  was  a  long  and  bitter  strike. 

FYom  whatever  angle  you  view  it,  multiple  or  minority  repre- 
sentation can  have  no  place  in  honest  and  sincere  collective  bar- 
gaining. The  purpose  is  the  opposite  of  collective  bargaining,  as 
it  pute  wage  and  hour  control  tiltlmately  In  the  hands  of  manage- 
ment. Clearly  it  nullifies  all  that  section  7  (»)  endeavors  to 
achieve  in  the  way  of  Increased  buying  power  for  workers. 

Finally,  what  is  the  outlook  for  section  7  (a)t 


The  only  way  to  make  predictions  Is  to  look  at  what  has  hap- 
pened up  to  now,  especially  since  N.  R.  A.  At  present,  only  1 
out  of  every  10  wage  earners  is  In  a  bona  fide  union.  The  rela- 
tively small  gains  made  since  N.  R.  A.  have  been  made  in  the  face 
of  overwhelming  opposition.  In  the  last  18  months  industrialists 
have  devised  numerous  schemes  and  subterfuges  to  stop  organisa- 
tion. They  have  in  some  ca.ses.  as  the  files  of  the  National  Labor 
Relations  Board  show,  discharged  their  entire  working  force  and 
rehired  only  those  who  agreed  to  drop  their  union  membership. 
Again,  they  have  in  numerous  Instances  financed  and  promoted 
company  unions.  One  large  insurance  company  has  sent  out 
standard  company-union  forms  with  instructions  to  employers 
showing  them  how  to  install  the  company  union  in  their  estab- 
lishments. Also,  they  have  concocted  and  ardently  advocated  the 
multiple-representation  scheme,  whose  certain  result,  as  I  have 
already  shown,  is  to  render  collective  bargaining  impossible  and 
place  workers  in  the  complete  control  of  the  employer. 

In  the  face  of  all  this,  the  prospect  for  genuine  self -organiza- 
tion to  increase  purchasing  power  of  workers  is  not  bright.  To 
make  matters  still  worse,  another  attack  on  collective  bargaining 
Is  being  made  at  present.  It  is  the  attempt  to  forbid  by  law 
"  coercion  "  in  promoting  organization.  Thus  the  United  States 
Chamber  of  Commerce  has  declared  for  collective  bargaining  with 
the  proviso  that  workers  be  permitted  to  organize  without  co- 
ercion from  either  employers  or  workers. 

On  the  face  of  it  this  proviso  is  fair  enough.  Nobody  wants 
coercion,  and  certainly  no  one  wants  violenee.  The  trouble  is. 
however,  that  If  the  coercion  clatise,  usually  worded.  "  without 
coercion  from  any  source  ",  is  put  into  the  law,  it  will  breed  a 
mass  of  legal  complications  and  effectively  block  self -organization. 
Who  is  going  to  define  coercion  practiced  by  union  officials?  Is 
it  coercion  for  a  union  organizer  to  go  to  a  worker's  home  and  use 
his  ordinary  powers  of  persuasion  to  get  him  to  Join  the  union? 
Although  the  same  thing  Is  done,  and  lawfully,  in  political 
campaigns,  an  unfriendly  Judge  will  Interpret  the  organiaer's 
act  as  coerclcm  and  issue  an  injunction  to  stop  organization.  On 
the  other  hand,  if  the  union  organizer  exceeds  the  limits  of  peace- 
ful persuasion  by  threatening  or  using  violence,  he  can  readily 
be  restrained  under  existing  laws.  There  are  more  than  sufficient 
statutes  to  invoke  to  keep  him  within  the  limits  of  argument, 
and  there  Is  no  need  of  putting  the  "  coercion  "  clause  in  a  labor 
statute,  particularly  when  It  will  be  used  to  thwart  the  whole 
purpose  of  the  statute. 

Those  who  are  clamoring  for  the  "  coercion  from  any  source  " 
clause  should  be  made  to  show  their  hand  and  say  exactly  why 
they  want  the  clause  In  the  law.  Existing  statutes  can  more  than 
take  care  of  the  unlawful  coercion  which  union  organizers  are 
presumed  to  be  anxious  to  Indulge  in.  The  realistic  person  should 
recognize  the  "  coercion  "  clause  for  what  it  Is,  one  more  device  to 
obstruct  self -organization.  At  present  it  constitutes  one  more 
attempt  to  block  collective  bargainliig.  and  its  purpose  should  be 
clearly  understood. 

To  conclude,  a  wage  contract  is  Just  and  equitable  only  when 
the  worker  who  enters  it  does  what  everybody  else  dops  who 
makes  a  contract — that  is,  gives  free  consent.  Certainly  there  is 
no  free  consent  under  the  arrangement  prevailing  in  more  than 
two-thirds  of  American  industry,  under  which  the  worker  is  not 
permitted  to  bargain  at  all  but  is  simply  told  what  he  is  going  to 
set. 

The  company  union,  with  all  its  employer  controls.  Is  in  no 
sense  a  remedy  for  this  evil.  In  fact,  it  leaves  the  evil  Jxist  where 
It  was.  Only  when  workers  are  represented  by  the  persons  they 
want  to  represent  them — that  is.  by  bargaining  officials  Just  as 
keen  and  alert  as  those  the  employer  hires— <an  the  individiial 
toiler  have  something  like  freedom  in  the  wage  contract.  Then 
the  contract  will  be  worthy  of  the  name.  Then  the  waste  of 
Industrial  warfare  will  be  eliminated,  and  through  genuine  co- 
operation of  both  parties  we  can  hope  to  meet  the  great  need  of 
the  American  people,  a  constantly  expanding  volume  of  goods  and 
services. 

This  is  the  meaning  of  section  7  (a) ,.  and,  In  an  Important  sense, 
the  meaning  of  the  whole  N.  R.  A. 

Mr.  BOLAND.  Mr.  Chairman,  if  we  delve  far  enough 
into  the  past,  we  find  that  at  one  time  the  right  to  organize 
was  denied  to  labor,  that  the  formation  of  a  labor  union 
was  regarded  as  a  criminal  conspiracy,  and  that  collective 
bargaining  for  a  standard  wage  was  deemed  price-fixing,  and 
therefore  an  unlawful  restraint  of  trade.  Happily  we  have 
traveled  far  from  those  inhospitable  precedents  and  the 
trend  of  judicial  opinion  long  before  the  recovery  act.  was 
already  favorable  to  union  organization  and  collective 
bargaining. 

Second,  the  provision  establishes  the  right  of  employees  to 
be  free  from  three  classes  of  tu;ts  on  the  i>art  of  em- 
ployers, namely,  interference,  restraint,  and  coercion,  insofar 
as  they  affect  three  phases  of  employee  activity;  namely, 
the  designation  of  representatives,  self-organization,  and 
other  concerted  activities  for  the  purpose  of  collective 
bargaining  or  other  mutual  aid  or  protection.  In  other 
words,  this  branch  of  the  statute  forbids  at  least  nine  sep- 
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arate  acts  on  the  part  of  employers  and  creates  nine  statu-  | 
tory  ofTen-ses.     This  can  be  made  clear  by  one  illustration. 
Employrs    are    prohibited    from    >  1 '    mterfering    with    the 
designation  of  representatives  by  employees.  t2i   interfering  j 
with  the  self -organization  of  emploj'ees.  <3i  interfering  with  i 
other  concerted  activities  for  the  purpose  of  collective  bar- 
gaimnK.  and  so  forth.     The  same  is  true  regarding  restraint  i 
and  coercion      Frequently   ihe-e   offen-jes  will  overlap,   but 
not  nece.ssartly  so. 

It  IS  not  difficult  to  sustain  this  branch  of  the  statute. 
Aga:n  the  Texas  &  New  Orleans  ca.se.  arising  on  almost 
Identical  language  in  the  Railway  Labor  Act  of  1926,  is  vir- 
tually conclusive.  If  we  assum.e.  as  we  must,  that  employees 
have  the  right  to  organize,  to  designate  representatives  and 
'o  bargain  collectively,  then  obviou5;ly  employers  have  no 
right  and  are  under  a  duty  to  refrain  from  interfering  with 
or  restraining  or  coercing  employees  m  the  exercise  of  such 
rights  There  are.  moreover,  many  State  statutory  prece- 
dents preventing  either  physical  or  economic  interference.  ■ 
restraint,  or  coercion.  I 

Third,  the  provision  prohibits  the  imposition  of  the  re-  ' 
quirement  that  employees  as  a  condition  of  employment  join  , 
a  company  union.  The  statute  does  not  define  the  term 
"  company  union."  I  personally  prefer  the  term  '  company- 
dominated  union  ".  since  the  statute  does  not  appear  to  have 
t>een  directed  toward  a  resolution  of  the  iperennial  contro- 
versy between  vertical  and  craft  uruonism.  A  company- 
dominated  union,  typically  Is  one  which  is  initiated  and 
created  by  the  employer,  in  which  the  employer  participates 
in  its  administration  and  operations,  in  which  he  is  repre- 
.';ented  on  all  the  committees,  and  either  supervises,  initiates, 
or  participates  in  the  decisions  or  exercises  a  veto  power 
over  them,  in  which  the  employer  can  veto  all  proposals  for 
amendments  in  the  organic  charter  of  the  organization,  and 
in  which  he  provides  the  organization  with  financial  aid 
and  comfort.  In  a  word,  a  company-dominated  organiza- 
tion is  one  which  is  lacking  in  independence,  and  which  owes 
a  dual  obligation  to  employers  and  employees.  It  is  an  agent 
which  possesses  two  masters.  It  attempts  to  sell  the  labor  of 
its  employee  memt)ers  to  the  employer  member,  and  at  the 
-same  time  it  receives  compen.^ation  from  the  employer.  It 
acts  through  representatives  who  are  in  the  employ  of  the 
company,  who  are  subject  to  discharge  and  dLscipline  by  the 
management  at  any  time,  who  purp'^rt  to  represent  em- 
ployees and  receive  at  the  same  time  compensation  from  the 
employer  for  their  activities  presumably  m  the  employee's 
behalf  To  require  an  employee  or  one  seeking  employment 
to  join  such  a  union  is  to  nullify  the  rights  of  self-orgamza- 
tion  and  to  make  a  mockery  of  collective  bargaining. 

Finally,  the  statute  prohibits  the  imposition  of  the  condi- 
tion that  employees  shall  refrain  from  Joining,  organizing, 
or  assisting  a  labor  organization  of  their  own  choosing. 
This  in  terms  invalidates  the  ■"  yellow  dog  "  contract,  by 
means  of  which  employer  successfully  prevented  unioniza- 
tion. A  •■  yellow  dog  "  contract  typically  bound  the  em- 
ployee not  to  Join  a  labor  organization  of  his  own  choosing. 
A  union  organizer  seeking  to  influence  workers  who  had 
entered  into  such  contracts  necessarily  attempted  to  induce 
their  breach  and  thereby  subjected  himself  to  the  injunctive 
process  of  the  courts.  The  Norris-LaGuardia  Act  invalidates 
sucli  agreements  so  far  as  enforcement  in  the  Federal  court* 
Is  concerned,  and  the  Recovery  Act  goes  further  and  outlaws 
the  imposition  of  such  conditions,  whether  by  contract  or 

otherwise. 

rr.  nK>si.xMS  or  const«uctio»i 

In  the  administration  and  enforcement  of  section  7  ta). 
various  ambiguities  of  language  and  deficiencies  of  drafts- 
manship have  become  evident  and  have  caused  difficulty. 
These  wiil  be  enumerated  and  discussed  briofly. 

First.  Collective  bargaining:  The  statute,  as  we  have  ob- 
served, confers  various  rights  on  employees,  but  in  the  case 
of  the  right  of  collective  bargaining,  imposes  no  express  ob- 
ligation upon  the  employer  to  bargain  collectively  with  the 


representatives  of  the  employ»^es.  Unless  this  obligation  is 
to  be  implied,  the  right  conferred  upon  labor  would  be  wholly 
negatory.  Nevertheless,  many  employers  have  contended  be- 
for  the  National  Labor  Board  that  the  statute  imposes  no 
such  duty.  They  have  argued  that  their  obligation  ended 
when  they  had  made  them.<^elves  available  to  the  workers 
and  had  listened  to  their  tjrievances  and  demands.  Even 
a-ssummg  some  obligation,  what  is  its  nciture  and  content? 
It  certainly  implies  more  than  merely  receiving  representa- 
tives and  conversing  politely  with  them.  In  my  opinion,  the 
statute  required  employers  to  ent'^r  into  negotiations  with 
the  duly  chosen  repre.sentatives  of  the  employee.s  and  to 
make  every  reasonable  effort  m  good  faith  to  reach  an  agree- 
ment. You  will  observe,  as  you  read  the  statute,  that  this 
construction  Is  based  entirely  upon  what  is  imphcit  in  the 
wording  of  the  act  and  not  upon  any  express  provisions. 
To  avoid  unnecessary  dispute,  it  seems  to  me  that  the  statute 
should  be  revised,  and  the  obligation  of  employers  should  be 
made  express. 

Second.  Union   as   representative:   Another  question   that 
has  caused   difficulty   is   whether   a  union   as  such   can  be 
designated  as   the   representative  of   employees.     Since   the 
statute  uses  the  plural,  the  contention  has  been  advanced 
that    only   individuals   can    be    selected   as   representatives. 
;  This  construction  seem-s  untenable.     The  term  is  used  ge- 
nencally  and  included  organizations  or  legal  entities  as  well 
as  individuals. 
1      Third.   Contracts   with   unions:    Assuming    that    a   union 
'  can  t>e  a  representative,  is  there  any  requirement  that  the 
I  employer   enter   into   a   contract   with   the   union   as   such? 
1  A   great   number  of  strikes  have  occurred   over   this  issue. 
I  Employers,  while  recognizing'  the  rights  of  employees  to  or- 
ganize, and  their  own  obligation  to  bargain  with  the  union 
j  as  the  chosen  representative  of  their  employees,  have  re- 
I  sisted    the   demand    for    a  union   contract.     Workers   ha"e 
striven  for  union  recognition  and  have  contended  that  such 
I  recognition    was    not    being   accorded   unless    the    employer 
1  actually  entered  into  a  contract  with  the  union.    Many  com- 
promi.se  formula-s  have  been  contrived.     I  personally  believe 
that  the  issue  in  most  respects  is  an  empty  one  and  that  a 
good  deal  of  blood  has  been  unnece.ssarily  shed  over  it.    I  do 
not  believe  that  there  is  any  definite  and  affirmative  obliga- 
tion in  the  statute  requiring  the  parties  to  execute  a  written 
'  agreement.    The  statute  is  satisfied  if  tx)th  parties,  as  I  have 
said,  exert  every  rea^jnable  t  (Tort  to  reach  agreement.     The 
nature  of  the  contract  is  properly  the  subject  of  negotiation 
and  bargaining.     Con.sequently,  m  my  opinion,  the  statute 
neither   requires   nnr   prohibits   a   contrait   with   the   union. 
j  Following  the  law  of  agency,  it  is  "Vident  that  the  workers 
I  can  designate  any  agent  they  st-e  fit  as  ihfiT  repre.sentative, 
and  that  contracts  can  t)€  made  by  and  m  the  name  of  their 
agent.    For  this  reason  it  seems  to  me  that  collective  agree- 
ments should  be  executed  i>"tw»>en  the  employer  and  the  em- 
ployees acting  through  and  r^pre.sented  by  their  representa- 
tive.    If  the  latter  is  a  union,  that  means  that  the  contract 
may  properly  be  made  in  the  name  of  the  union  as  repre- 
sentative of  the  employees  of  a  particular  company. 

Choice  of  representatives:  How  are  representatives  to  be 
chosen^  The  .statute  provides  no  express  answer.  The  Na- 
tional Labor  Board  developed  the  secret -ballot  election  as  an 
administrative  device  for  the  selection  of  representatives. 
Has  the  Board  any  power  to  require  elections?  It  might  be 
argued  that  this  power  is  implicit  in  the  statute  a-s  a  neces- 
sary means  of  determining  and  designating  representatives. 
By  an  Executive  order,  such  power  was  expressly  conferred 
upon  the  Board.  The  validity  of  that  order  depends  upon 
whether  it  is  such  a  rule  and  regulation  as  is  necessary  to 
carry  out  the  purpose's  of  th.'  s'atute.  To  conduct  reliable 
election.^,  cooperation  of  the  employer  is  frequently  nece.ssary. 
The  geographical  location  of  the  plant  may  be  such  as  to 
require  elections  upon  the  company  premises.  Pay  rolls  or 
lists  of  employees  are  es-sential  in  larmier  plants  to  identify 
.  the  voters.    The  Executive  order  does  not.  in  terms,  impose 


any  aJBrmative  duty  on  employers  to  cooperate  in  the  conduct 
of  elections.  It  does  prevent  interlerence  with  the  conduct 
of  an  election.  Whether  such  a  duty  can  be  implied  is  one 
of  the  questions  involved  in  the  Weirton  case. 

Majority,  minority  rule:  Assuming  there  has  been  selec- 
tion of  representatives  through  an  election  or  otherwise,  do 
the  representatives  speak  for  all  the  employees  or  merely  for 
those  who  elected  them?  Stated  differently,  What  are  the 
rights  of  the  minority?  The  President's  order  provided  that 
the  representatives  shall  represent  all  thoee  who  were  eligi- 
ble to  participate  in  the  election.  This  has  been  the  position 
of  the  National  Labor  Board.  The  Recovery  Administration, 
hawever.  has  ruled  that  the  majority  representatives  merely 
speak  for  the  majority,  and  that  the  minority  is  entitled  to 
make  separate  contracts  with  the  employer.  The  statute 
gives  "  employees  "  the  right  to  organize  and  bargain  collec- 
tively through  representatives.  Does  the  term  "  employees  " 
mean  any  employees  or  group,  or  is  it  used  generically  to 
mean  all  employees?  A  literal  construction  would  permit 
individual  bargaining  and  the  making  of  separate  contracts 
with  various  groups.  It  is  the  opinion  of  labor  experts  that 
such  multiple  bargaining  results  in  chaos  and  precludes  ef- 
fective collective  bargaining.  Since  the  statute  gives  em- 
ployees, as  a  class,  the  right  to  bargain  collectively  through 
their  representatives,  it  must  be  assimied  that  Congress  in- 
tended the  right  to  be  exercised  effectively.  It  must  not  be 
forgotten  that  in  current  industrial  practice,  a  uniform  wage 
scale  prevails.  Under  a  regime  of  Individual  bargaining,  the 
wage  scale  is  established  by  the  employer  alone.  The  man- 
agement is  both  the  executive  and  the  legislative  agency  of 
the  plant.  Under  collective  bargaining,  however,  the  condi- 
tions of  employment  are  established  Jointly  by  the  manage- 
ment and  the  workers'  representatives.  The  majority  repre- 
sentatives and  the  employer  should  constitute  the  joint  legis- 
lative body  to  establish  conditions  of  employment  for  all. 

Proportional  representation,  if  construed  to  require  iman- 
Imous  consent  on  the  part  of  the  groups  represented,  retains 
all  the  evils  of  multiple  bargaining.  It  divides  the  workers 
among  themselves  where  there  are  competing  labor  groups 
and  destroys  the  unity  of  purpose  which  is  essential  to  effec- 
tive bargaining.  Minority  contracts  permit  the  employer  to 
play  one  labor  group  against  the  other  and  to  use  the  more 
pliant  group  to  destroy  the  more  militant  one.  A  series  of 
separate  contracts  with  varying  rates  would  create  an  intol- 
erable condition  and  sanction  unfair  competition  among 
workers.  In  my  opinion,  therefore,  the  majority  rule  is  the 
only  feasible  method  of  representation,  is  necessarily  implicit 
in  the  idea  of  an  election,  and  is  consistent  with  our  demo- 
cratic institutions. 

Closed  shop:  Etoes  the  statute  outlaw  the  closed  shop?  Is 
the  worker  denied  the  right  to  choose  his  representatives  if 
he  is  required  to  join  a  trade  imion?  Clause  2  prevents 
the  imposition  of  the  condition  that  a  worker  Join  a  com- 
pany union.  It  does  not  expressly  invalidate  the  require- 
ment that  he  join  a  bona  fide  union.  He  may  not,  however, 
be  required  to  refrain  from  joining  a  labor  organijsation  of 
his  own  choice.  The  wording  of  clause  2  therefore  permits 
the  construction  that  a  worker  can  be  required  as  a  condi- 
tion of  employment  to  join  a  bona  fide  union.  If  the  union 
bylaws  do  not  prevent  his  joining  any  other  organization, 
there  is  no  Impairment  of  his  right  to  belong  to  an  organi- 
zation of  his  own  choice. 

It  must  not  be  forgotten  that  this  statute  was  intended  to 
Increase  rather  than  limit  the  rights  of  labor.  There  is 
nothing  in  the  legislative  history  of  the  statute  disclosing 
any  intention  to  forbid  the  closed  shop.  Closed-shop  agree- 
ments were  in  force  in  many  industries.  It  would  require 
fairly  definite  proof  that  Congress  intended  to  invalidate 
effective  collective  agreements  of  long  standing.  Under  all 
the  circumstances.  I  believe  it  can  be  maintained  that  a 
closed-shop  arrangement  is  in  harmmy  with  the  require- 
ments of  the  Federal  law.  Tlie  issue  has  arisen  collaterally 
in  recent  State  court  cases  determining  whether  a  strike  for 


a  closed  shop  is  legal  justification  for  picketing,  etc.,  and  has 
been  resolved  both  for  and  against  the  position  taken  here. 

Discharges:  Does  the  statute  forbid  discharges  or  dis- 
crimination for  union  activity?  It  seems  to  me  that  sub- 
division 2,  fairly  construed,  prohibits  discharge  or  other 
discrimination,  although  the  language  employed  is  "condi- 
tion of  employment."  The  question,  however,  is  not  entirely 
free  from  difficulty.  A  corollary  of  this  problem  is  whether 
employers  can  be  required  to  reinstate  discharged  employees, 
and  further,  whether  they  can  be  required  to  provide  back 
pay  for  the  period  of  discharge.  The  National  Labor  Board 
has  ruled  administratively  that  reinstatement  may  be  re- 
quired, and  some  of  the  compliance  boards  have  required 
back  pay. 

Reinstatement  of  striking  employees:  Suppose  during  the 
strike  an  employer  hires  "  scabs  "  and  refused  to  bargain  col- 
lectively with  the  representatives  of  the  strikers.  The  Na- 
tional Labor  Board,  in  accord  with  court  decision,  has  ruled 
that  a  striking  employee  is  an  employee  and  thus  is  entitled 
to  vote  and  to  be  represented  for  purposes  of  collective  bar- 
gaining. It  has  frequently  recommended  reinstatement  of 
such  employees.  Whether  there  is  any  legal  power  to  re- 
quire such  reinstatement,  where  there  has  been  no  violation 
of  the  statute  by  the  employer,  is  doubtful.  But  discrimina- 
tion in  the  reinstatement  of  striking  employees  is  inconsist- 
ent with  the  statutory  requirements. 

Meaning  of  interference  and  company  unions:  The  proper 
meaning  of  interference  has  caused  difficulty.  Is  it  "  inter- 
ference "  for  an  employer  to  initiate  a  company  union,  to 
participate  in  its  admimstration,  to  restrict  changes  in  its 
constitution,  to  exercise  a  veto  power  over  its  decisions,  to 
influence  its  policies,  or  to  contribute  financial  support  to  the 
organization  or  its  representatives?  These  issues  have  been 
presented  in  the  abstract.  The  cases  before  the  National 
Labor  Board  involved  company  unions  completely  dominated 
by  the  employer  and  in  which  there  were  obvious  acts  of 
interference.  The  Labor  Board  has  construed  the  statute 
liberally  so  as  to  prevent  offensive  and  aggressive  acts  of 
interference.  It  is  evident  that  there  is  here  raised  an  im- 
portant and  difficult  question  of  construction  on  which  the 
statutory  language  provides  little  assistance.  Another  ques- 
tion in  the  same  cai;egory  is  whether  a  lockout  to  prevent 
unionization  is  forbidden.  Similarly,  initiation  of  a  com- 
pany union  in  the  :3iidst  of  a  strike  may  be  an  effective 
method  of  preventini:  true  self -organization.  In  my  opinion, 
these,  along  with  any  other  acts  impairing  the  freedom  of 
action  of  labor  organizations,  should  be  deemed  prohibited 
by  the  statute. 

■nie  effect  of  the  acquiescence  of  employees  in  acta  of 
aggression  of  employers  and  the  interference  and  domination 
of  their  organization  by  the  employer:  The  statute  as  worded 
does  not  cast  any  blanket  prohibition  against  the  acts  of 
aggression  of  employers.  If  the  employees,  without  inter- 
ference in  the  expression  of  their  will,  approve  of  employers' 
interference,  I  suppose  it  can  be  urged  that  there  has  been 
no  violation.  The  cases  will  depend  upon  their  facts,  and  it 
seems  conceivable  to  me  that  in  certain  cases  of  domination 
the  apparent  acquiei;cence  of  employees  should  not  be  a  bar 
to  prosecution.  In  this  connection  it  may  be  observed  that 
a  potent  method  of  interference  Is  for  an  employer  to  bring 
about  a  premature  election  in  order  to  prevent  real  self- 
organization  and  to  create  an  appearance  of  acquiescence. 

Does  the  statute  Impose  any  obligation  on  either  labor  or 
management  to  arbitrate  their  differences?  It  seems  clear 
that  there  is  no  such  obligation,  apart  from  a  provision  in  a 
collective  agreement,  although  the  contrary  has  been  urged- 
Whether  a  collectiv«;  agreement  should  contain  an  arbitra- 
tion clause  is  obviously  a  proper  subject  of  collective  bar- 
gaining. 

Organization  of  employees:  Does  the  statute  impose  any 
obligation  upon  emidoyees?  Must  they  present  grievances 
before  striking?  Must  they  refrain  from  coercion  and  in- 
timidation of  employers  or  fellow  employees? 
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The  obligations  of  the  entire  statute,  as  well  as  section  7. 
are  seemingly  directed  against  employers.  The  obligations 
of  employees  are  well  known  and  are  enforced  In  the  courts 
on  the  ba3is  of  other  statutes  and  the  common  law.  A 
thecref.ical  argument  of  fairness  can  be  developed  to  the 
effect  that  affirmative  obligations  should  be  Imposed  upon 
emploveos.  No  one  is  more  opposed  to  labor  racketeermg. 
mtimida'ion.  coercion,  and  violence  than  myself.  Experi- 
ence w'.th  the  labor  mjunction.  however,  should  make  us 
wary  of  any  legislation  or  construction  expendng  the  in- 
junctive power.  Too  frequently  have  the  terms  '  coercion 
and  :nt;midat;ion  "  been  construed  to  prevent  perfectly  justi- 
P.abip  conduct  on  the  part  of  labor.  Section  7  imposes  no 
enio.-^f'able  obligation  upon  employees,  but  an  enlightened 
leadership  would  require  that  grievances  be  submitted  to 
employers  and  the  processes  of  collective  bargaining  be  ex- 
hausted before  resort  is  had  to  strikes.  It  must  not  be  for- 
gotten that  m  times  such  as  these,  a  strike  is  frequently  an 
act  of  economic  suicide  rather  than  an  effective  method  of 
improving  working  conditions. 

Conclusion:  If  my  discussion  has  been  too  technical  and 
lacking  :n  human  interest,  I  take  refuge  in  the  technical 
nature  of  the  subject  and  the  knowledge  that  the  more 
interestin?  philosophic  and  economic  implications  of  this 
provision  have  been  fully  developed  and  are  constantly  being 
broadcast  by  voices  more  eloquent  and  competent  than  mine. 

Mr  BOLTON  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  frrm  Ohio  [Mr.  Sweeney]. 

Mr.  SWEENEY.  Mr  Chairman.  I  have  asked  for  this 
time  in  order  that  I  might  enlighten  the  Members  of  this 
House  because  cf  the  many  inquiries  I  have  received  in  the 
last  couple  of  weeks  asking  the  status  of  an  investigation 
resolution  which  I  have  pending  before  the  Rules  Com- 
mittee. Tomorrow  you  are  going  to  receive  In  this  body  a 
bill  to  enlarge  the  tase  of  this  great  agency  by  a  billion  five 
hundred  million  dollars,  and  at  the  same  time  you  have  under 
consideration  a  resolution  to  investigate  the  maladministra- 
tion of  the  affairs  of  the  Home  Owners'  Loan  Corporation. 

Mr.  Chairman.  I  think  we  ought  to  do  one  of  two  things. 
Before  we  vote  on  the  bill  to  enlarge  the  base  and  increase 
the  authorization  of  these  bonds,  we  ought  to  determine  once 
and  for  all  who  is  going  to  administer  this  fund.  I  make 
the  charge  now.  and  I  riake  it  deliberately  after  evidence  has 
come  to  me  unsolicited  from  people  who  are  not  under  oath, 
and  I  naay  say  that  if  we  had  people  under  oath  we  would 
find  something  more  substantial,  that  there  is  something 
radically  wrong  in  the  administration  of  the  affairs  of  the 
Home  Owners"  Loan  Corporation.  The  chairman  of  that  body 
is  a  bankers'  man.  a  former  president  of  the  United  States 
Chamber  of  Commerce.  When  the  Congress  made  the  mis- 
take I  think  it  did  make  last  April  when  we  amended  the  act, 
we  allowed  banks  In  liquidation  to  set  up  wholesale  agencies 
or  divisions,  and  therein  lies  the  trouble.  These  banks  in 
liquidation  receive  the  agents  sent  out  by  Mr.  Fahey  and 
his  subordinates  from  Washington  and  they  become  the  fair- 
haired  boys  of  these  barkers.  They  set  up  a  branch  office  In 
the  liquidated  bank,  operated  by  employees  in  many  cases 
of  the  defunct  bank,  and  the  banker  determines  who  gets  the 
loans  In  many,  many  cases — I  should  say  thousands  of 
cases — individuals  who  were  not  in  distr«?ss.  men  who  were 
drawing  $12,000.  $15,000.  and  $20,000  per  year  salaries  were 
called  m  by  these  bankers  and  had  their  mortgages  liquidated 
through  the  Home  Owners'  Loan  Corporation.  In  many  cases 
solvent  banks  that  were  not  in  liquidation  availed  themselves 
of  the  facilities  of  the  Home  Owners'  Loan  Corporation. 

In  proportion  to  every  loan  that  was  liquidated  in  this 
fashion  they  retarded  the  opportunity  of  the  small-home 
owner  that  President  Roosevelt  said  the  act  wais  designed  to 
benefit.  In  tiie  radio  fireside  talk  he  made  on  this  subject. 
as  well  as  in  his  message  to  Congress,  he  said  that  here  was 
an  act  that  was  designed  to  help  the  small-home  owner,  to 
protect  him  from  foreclosure.  He  was  right.  I  do  not  think 
the  President  of  the  United  States  would  countenance  mal- 


administration in  any  department  of  the  Government.  In 
fact,  he  has  stated  that  John  Pahey  should  invite  an  inves- 
tigation of  the  H.  O.  L.  C.  Mr  Pahey  and  his  aids  at  Wash- 
ington have  refused  to  give  to  Members  of  Congress  specific 
information  concerning  the  activities  of  the  H.  O.  L.  C. 

This  resolution  is  before  the  Rules  Committee,  and  has 
been  in  the  interest  of  orderly  procedure  s:nce  the  11th  day 
of  January.  Several  Members  of  Congress  came  before  the 
committee,  gave  evidence,  and  established  a  prima  facie  cace 
which  ought  to  compel  the  Rules  Committee  to  report  out 
this  resolution  without  further  delay,  thereby  allowing  this 
body  to  determine  whether  that  agency  of  the  Government 
ought  to  be  investigated. 

Mr.  Chairman.  I  ask  unanimou.s  con.sent  to  incorporate  in 
my  remarks  an  editorial  from  the  El  Paso  Herald-Po.st  of 
December  8.  1934.  entitled  "  The  Banker  and  the  Widow  ". 
which  epitomizes  the  charge  which  I  make,  namely,  that  the 
banker  is  in  control  of  the  H.  O.  L.  C. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

The  editorial  Is  as  follows: 

(From   the   El   Paso   Herald-Po«t   of  Dec    8.    19341 

THE   BANKEX    .M«D   THE    WIDOW 

An  El  PaBO  bank  failed  during  the  second  year  of  the  de- 
pres.slon. 

Instead  of  paying  hli  stork  aaseasment  of  »420.000.  that  bank's 
president,  who  had  borrowed  money  to  buy  his  slock  In  the  first 
place,  filed  a  petition  In  bank.ruptcy  a  petition  In  whl<  h  he  ll.sled 
his  liabilities  M  •958,659.  his  a.-wet.s  as  119, 130.  $15,000  of  It  In  a 
home  on  whicb  he  claimed  exemption 

Prank    M     Murchlson    now    has    been    absolved    of    his    approxi- 
mately  $1,000,000   Indebtedness-    hla   bankrupU-y   proceedlnKs   were 
formally    '  discharged  "    In    Federal    court    In   September    last    year 
In   the    meantime,    .soon    after    the    bank's   failure.    Mr     Murchlson 
was  given  a  fat  Job  with  the  R    P    C    in  Chlca«o.  and — 

When  H  O.  L  C  loans  were  being  di.itributed  he  was  loaned 
another  $8,000  on  the  home  on  which  he  was  given  exemption  in 
bankruptcy  proceedings! 

In  contrast.  In  the  Herald-Prwt's  Thlnklrig  Out  Loud  columns 
Thursday  there  appeared  a  letter  from  a  Marfa  widow  In  whl?h 
the  writer  complained  of  her  inabil.ty  to  obtain  an  H.  O  L  C 
loan. 

•  I  am  behind  In  my  payments,  owe  taxes  for  •3fX).  and  have 
more  coming  due  ",  she  writes  "  But  my  properly  Is  valued  at 
$6,000,  at  least,  and  my  mortnage  Is  only  $1  800  ' 

In  view  of  contrasts  like  that,  is  It  any  wiinder  that  "  radicals  " 
are  doubting   the  virtues  of  cjur  "  capitalistic  "   system 

That  many  on  P  K  R  A  prefer  the  dole  to  a  return  to  regular 
employment    - 

That  murmurlngs  are  swelling,  among  the  Jobless,  the  hungrj-  In 
transient  camps  the  adv<x-ate8  of  such  panaceas  as  the  Town.^end 
plan,  for  a  "  redl.strtbutlon  of  wealth   "     and  of  credit? 

"But",  It  will  be  argued.  the  Marfa  wid(jw  had  nothing  no 
Income  to  Insure  repayment  of  a  loan,  she  couldn  t  be  considered 
a  safe  risk  " 

Frank  Murchlson,  when  he  got  a  loan  of  $8  000,  had  $940  00") 
less  than  nothing  -  and  the  Income  with  which  he  assures  repay- 
ment Is  his  salary  frtjm  the  RFC 

Mary  Howard  owes  only  $300  m  delinquent  taxes  and  an  $1  801 
mortgage  on  a  $3,000  home  debt.s  which  she's  fighting  valiantly 
to  repay;  Frank  Murchlson  defaulted  on  $958,659  In  debts  which 
he  escaped  through   the  technicalities  of  the   bankruptcy   laws 

Mrs.  Howard  Is  the  widow  of  a  man  who  gave  his  life  In  the 
service  of  Uncle  Sam.  In  border  warfare  for  whose  sacrifice  she 
received  no  compen.sation.  Mr  Munhison  was  pre.sldcnt  of  a  Fed- 
eral bank  which  failed,  with  millions  of  dollars  of  depositors' 
money  In  its  keeping  a  bank  which,  since  its  doors  were  closed. 
;  has  received  $1,325,000  of  R  F  C  money,  to  help  repay  losses 
which  never  will  be  repaid  In  full  because  Its  president,  along 
with  some  of  it.s  other  sKx^k holders,  failed  to  pay  stock  assess- 
I   ment.i.   which   the  iaw  says  must   be  made 

I  These  are  extremes  In  the  w.jrkings  of  a  home  owners'  loan  act 
for  which  President  Roosevelt  ploaded  "  to  protect  smail-ht^me 
owners  from  foreclosures  " 

Some  of  the  loans  In  the  list  publlehed  by  the  Herald-Post 
a  week  ago  today  no  doubt  were  legitimate  safe  risks,  but  which 
saved  their  owners  from  losses  at  a  time  when  they  couldn  t  find 
refinancing  elsewhere 

Some  of  the  property  on  which  big  loans  were  made  wouldn't 
sell,  on  the  market  today  for  anything  like  the  amount  of  the 
loans 

One  of  the  largest  was  made  to  a  man  who  hasn't  really  paid   a 
business   debt    in    the    la^t   i   years     who    has    "  kept    up    a   front  " 
;   merely   by   bf>rrow:iig  from   one  sour  ■♦■   after   another   to  pass  pay- 
1  ments  back  to  more  Insistent  creditors. 


After  looking  over  the  list  of  the  big  tXHTOwen  on  "  small 
homes  "  in  last  Saturday's  Herald-Post.  th«  Marfa  widow  exclaims: 

"  I  am  beginning  to  see  why  the  depression  is  lasting  so  long 
and  why  the  measures  designed  to  reach  the  little  fellows  never 
get  to  them." 

After  seeing  some  of  his  neighbors  borrow  big  sums  from  the 
HO  L.  C.  for  no  better  reason  than  to  take  advantage  of  "  cheap 
Govr:ument  money  ":  after  hearing  of  huge  loans  to  shaky  rail- 
roads and  closed  banks  whose  Irregulsrltles  of  operation  have  been 
winked  at  by  Federal  bank  examiners  for  years,  and  after  observing 
the  filmsy  framework  upon  which  millions  of  Government  money 
are  put  into  gas  pipe  lines,  the  taxpayer  who  Is  helping  to  pay 
the  hills  mi'.st  come  to  the  conclusion  that,  after  all.  It  is  not 
"direct  relief  "  to  the  Jobless  that  is  causing  all  the  high  figures 
In  national  recovery. 

Mr.  SWEENEY.  I  will  give  a  sample  of  some  of  the  in- 
formation that  has  come  to  me.  The  gentleman  from  North 
Dakota  [Mr.  Burdick],  in  his  extension  of  remarks  appearing 
at  page  373  of  the  Record  of  January  11,  said  he  had  aflB- 
davits  that  would  be  of  Interest  to  the  cdtnmlttee  if  we  ever 
started  to  investigate  the  H.  O.  L,  C. 

Many  Members  of  the  House  informed  me  that  they  had 
evidence  of  unnecessary  delays,  favoritism,  and  mismanage- 
ment on  the  part  of  those  ofBcials  whose  sworn  duty  was  to 
administer  this  law  in  the  interest  of  the  small-home  owner 
who  was  in  distress  as  of  June  1933. 

I  called  up  my  colleague  Mr.  BxntDicK  in  an  effort  to  be 
of  assistance  to  the  Rules  Committee  and  to  get  expedition. 
Here  is  the  charge  which  he  makes:  That  out  in  his  terri- 
tory the  appraisers  appointed  by  the  H.  O.  L.  C.  went  around 
and  apprai.sed  certain  property  and  came  back  a  few  weeks 
later  and  solicited  campaign  contributions  from  the  property 
owners  whose  applications  for  loans  had  been  successful 
through  the  influence  of  the  appraisers. 

I  went  to  the  Rules  Committee  the  other  day  after  I  had 
received  a  letter  from  a  gentleman  named  Gallagher,  in 
Milford,  Conn.,  who  made  the  charge  that  before  a  loan 
could  be  granted  in  that  district  you  had  to  see  a  gambler  or 
a  racketeer,  as  he  characterized  him,  in  Milford.  Conn.  It 
was  one  of  the  usual  letters  that  Congressmen  receive,  and 
I  was  a  little  skeptical  about  giving  the  committee  the  in- 
formation. I  asked  one  of  the  boys  in  the  House  press 
gallery,  who  represents  a  certain  paper  down  there,  to  check 
up  and  find  out  for  me  if  Gallagher  was  a  substantial  citi- 
zen. I  got  back  the  reply  that  he  was  a  real-estate  man 
and  a  very  substantial  man — one  of  good  character  and 
reputation.    I  wired  Mr.  Gallagher,  stating: 

Please  wire,  at  my  expense,  any  information  you  have  with 
reference  to  your  letter  of  a  certain  date  and  be  sp>eclflc  and  give 
me  names. 

Here  is  the  telegram  I  received  from  him.  I  will  read  it, 
because  it  is  very  important.    It  is  dated  February  15: 

MiLrosD.  Comr..  February  15.  1935. 
Congressman  Maktin  Swxxnzt, 

Washington,  D.  C: 
Mrs  Keyes.  12  Pearl  Hill  Street,  Milford.  Conn.,  received  a  loan 
of  forty-three  seventy-five  on  a  house  she  paid  $6,000  for.  A  friend 
of  Kennedy  8.  Mrs.  Oakley.  13  Pearl  Hill  Street,  directly  across  the 
street,  on  a  house  she  paid  $6,500  for  (and  was  weU  worth  it), 
could  not  get  a  loan  of  four  thousand  for  It  and  lost  her  house. 
There  are  many  loans  made  in  Milford  that  I  could  list,  but  would 
take  a  little  time.  Mr.  P.  C.  Riley  was  cut  off  as  a  searcher  of 
titles  because  I  believe  he  would  not  give  certificates  of  titles  as 
per  orders.  He  was  also  cut  off  as  appraiser  for  same  reason.  The 
hotel  referred  to  Is  Laurel  Lodge.  726  Bridgeport  Avenue,  Milford. 
20  rooms,  serving  lodging  and  meals  and  banquets  and  advertising 
as  hotel,  and  known  to  appraisers  as  hotel.  I  know  that  the  signs 
on  the  building  where  we  moved  by  negotiation  for  loan  of 
$14,000,  and  I  watched  for  them  to  be  put  back.  They  were  put 
back  In  about  6  weeks.  This  hotel  is  mortgaged  for  fourteen  thou- 
sand: Is  not  worth  over  eight  thousand.  A  friend.  John  J.  CHara, 
27  Thompson  Street.  Milford,  Informed  me  h«  went  to  Home  Loan 
office  to  see  about  loan  and  was  told  by  head  appraiser,  Mr.  Horan, 
<h8t  if  he  wanted  anything  from  that  oflice  he  must  get  a  letter 
from  Jack  Slavln.  Mr.  O'Hara  went  back  to  Mr.  Horan's  office  the 
second  time  and  asked  if  he  understood  correctly  that  he  must  get 
a  letter  from  Slavln  snc*  was  informed  that  was  correct.  Mr. 
Collins,  manager  of  the  Home  Loan  office,  was  notified  regarding 
this  matter  and  of  many  other  loans  that  Horan  had  altered  the 
appraisal.  Mr.  Collins  looked  some  of  them  up  and  informed  me 
that  my  statement  was  correct.  The  man  EUavln  referred  to  is  a 
friend   of  Senator  .     He  ran  a  gambling  wheel  at  Walnut 


Beach  until  State  police  closed  the  beach  up.  He  was  a  promoter 
of  pole  sitters.  He  is  a  promoter  of  carnivals  and  gets  a  rake-off 
on  those.  He  had  something  to  do  with  the  President's  ball  a 
year  ago.  The  profits,  as  shown,  were  $450.  He  received  about  $60 
from  this  affair.  Quoted  by  a  local  newspaper  edlt<»':  One  out- 
standing loan  in  Westhaven  made  to  one  McCoy  for  $14,000; 
property  not  worth  over  seven  thousand.  Some  appraisers  refused 
to  appraise  It.  McCoy  was  the  lawyer  for  the  Home  Loan;  of  the 
same  family.  The  Home  Loan  are  surely  going  in  the  real  estate 
business  in  Connecticut,  and  at  what  a  price  1 

LawxBNCz  T.  Gaixaohsb.    v 

You  will  notice  from  the  information  relating  to  the  loan 
on  the  hotel  that  the  H.  O.  L.  C.  is  now  the  Hotel  Owners' 
Loan  Corporation.  I  am  prepared  to  show  that  other  loans 
were  made  on  hotel  properties ;  also  loans  on  greenhouses  and 
on  chicken  ranches. 

I  now  read  to  you  a  letter  from  the  United  States  Searching 
&  Examining  Co.,  10  East  Fortieth  Street.  New  York  City: 

Jaitttaxt  12,  1935. 
Dear  Mb.  Sweenet:   I  note  by  a  newspiaper  clipping  in  New  York 
City  you  are  interested  in  an  investigation  of  the  Home  Owners' 
Loan  Corporation. 

The  H.  O.  L.  C.  has  ruined  this  oflice  by  its  vicious  practices,  and 
what  I  know  about  their  thievery  In  New  York  would  amay-e  you. 
Very  truly  yours, 

GcoxGX  F.  KNEPPxa.  Manager. 

I  cannot  go  into  all  of  these  letters,  some  280,  but  here 
is  one  from  a  young  law  student,  a  married  man  in  New  York, 
who  gualifled  for  a  loan,  but  has  been  denied  a  loan  on  his 
property. 

[Here  the  gavel  fell.] 

Mr.  BOLTON.  Mr.  Chairman.  I  yield  the  gentleman  5 
additional  minutes. 

Mr.  SWEENEY.  This  man  was  refused  a  loan.  Part  of 
his  letter  refers  to  this: 

I  want  you  to  keep  this  fact  a  secret  until  some  other  dsy.  be- 
cause you  might  need  It  in  the  Investigation.  I  have  been  asked 
for  graft  in  the  New  York  office  because  they  thought  I  was  a  sea- 
man. I  do  work  at  sea  occasionally,  but  make  my  home  in  New 
York. 

Mr.  Pahey's  recent  statement  to  me  and  to  two  of  my  col- 
leagues that  19  State  managers  were  removed  in  less  than  a 
year  and  a  half  is  ample  justification  for  this  Investigation 
to  determine  why  they  were  removed  and  the  causes  that  led 
to  their  removal.  Mr.  Fahey  also  stated  to  me  and  my  col- 
leagues that  in  the  State  of  Michigan  $70,000,000  worth  of 
loans  had  to  be  untangled.  "Riis  is  the  expression  he  used, 
and  is  ample  Justification  for  an  investigation. 

I  call  the  committee's  attention  to  certain  information 
received  concerning  the  brother  of  a  prominent  Democratic 
politician — let  me  say  this:  I  am  a  Democrat,  and  I  think  we 
ought  to  have  the  courage  to  clean  our  own  house  if  there  Is 
something  wrong.  I  know  this  is  the  philosophy  of  Presi- 
dent Roosevelt.  This  man  happens  to  be  the  brother  of  a 
prominent  Democrat,  a  lawyer  who,  I  am  informed  as 
shown  by  the  character  report,  was  in  a  financial  Jam  in 
his  home  State  out  West,  and  the  report  showed  he  was  in 
a  financial  jam  because  he  had  misappropriated  some  funds 
from  an  estate.  He  was  a  lawyer  for  the  Home  Owners' 
Loan  Corporation,  and  he  and  another  lawyer,  who  was  a 
fellow  employee,  got  a  loan  on  a  piece  of  property  and  se- 
cured the  bonds  without  the  manager's  knowing  a  thing 
about  it.  This  information  comes  to  me  from  former  em- 
ployees of  the  H.  O.  L.  C.  and  can  be  verified. 

One  of  the  most  startling  pieces  of  information  that  comes 
to  me,  which  I  told  the  Rules  Committee — and  the  Govern- 
ment should  be  careful  if  it  is  true — is  this:  Many  of  these 
banks  where  they  have  established  wholesale  divisions,  the 
liquidator  or  the  receiver  in  many  cases  did  not  go  to  the 
court  under  whose  Jurisdiction  they  operated  to  get  the  con- 
sent of  the  court  to  allow  him  to  put  through  these  deals  and 
negotiate  with  the  Home  Owners'  Loan  Corporation,  a  con- 
dition precedent  required  by  law  in  most  States. 

If  this  be  true,  here  is  the  position  of  the  Government  in 
my  opinion.  Later  on,  if  this  was  done,  and  I  beUeve  it  was 
done  on  a  wholesale  basis,  any  Inferior  lien  or  subordinate 
lien  will  become  a  prior  lien  and  Uncle  Sam  will  be  boldlns 
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the  bag.  causing  considerable  financial  loss  to  the  Govern- 
ment. 

Sooner  or  later  you  are  going  to  investigate  this  Corpora- 
tion, and  I  may  say  that  in  the  short  time  I  have  been  inter- 
ested in  the  matter  we  have  simply  scratched  the  surface, 
but.  from  the  Information  we  have.  I  maintain  there  is  a 
volcano  of  graft,  maladministration,  and  inefficiency  perme- 
ating throughout  this  agency  m  Washington,  D.  C.  and 
throughout  the  country  m  practically  every  regional  office. 
with  some  few  exceptions.  There  are  some  fine,  hcne-t  men 
who  are  operating  in  various  parts  of  the  country  and  are 
doing  a  pretty  good  Job.  but  in  the  big  cities  they  have  this 
luuiecessary  delay,  causing  these  poor  people  to  make  as 
many  as  10  or  15  trips  to  the  agency,  to  write  10  or  15  letters, 
to  require  them  to  deposit  appraisal  fees,  and  then  receive 
tUe  answer.  "  Your  case  has  never  reached  the  legal  division." 
In  many  cases  the  applicants  never  received  replies  to  their 
letters.  It  is  common  knowledge  that  many  thousands  of 
applicant£  had  to  appeal  direct  to  the  President  of  the  United 
States  for  consideration  of  their  applications;  others  had  to 
wait  in  some  cases  over  1  year  to  get  a  report  one  way  or 
the  other  on  their  application. 

Mr.  Chairman,  I  ask  this  Congress  to  urge  the  Rules  Com- 
mittee to  report  out  this  resolution  without  delay.  Report 
out  this  resolution  and  determine,  once  and  for  ail.  if  we  are 
going  to  have  the  same  corps  of  administrators  handling  the 
next  authorization  of  bonds  in  the  same  way  that  they  have 
done  in  the  past  18  months. 

We  are  told  this  Is  a  government  of,  by.  and  for  the  people 

Yes;  this  is  a  government  of  the  people,  but.  according 
to  my  observation,  it  is  a  government  of  the  people — by  the 
bankers  and  for  the  banker.s.  No  wonder  milhons  of  our 
people  are  enrolling  In  the  National  Union  for  Social  Justice. 
sponsored  by  Rev.  Charles  E.  Coughlm,  and  other  ortrani- 
zations.  because  they  know  the  bankers  have  a  stranglehold 
on  many  of  the  agencies  of  the  Government,  including  the 
monetary  system  of  the  United  States. 

The  Administrator  of  the  H.  O.  L.  C.  I  repeat,  is  John  II. 
Pahey,  former  president  of  the  United  States  Chamber  of 
Commerce  He  ha.s  shown  his  oppo.'^ition  to  the  resolution 
to  investigate  by  failure  to  come  before  the  Rules  Committee 
aince  this  resolution  was  referred  to  the  committee  January 
11.  If  you  call  upon  him  for  the  number  and  the  list  of 
Ineligible  loans  or  illegal  loans,  you  will  get  back  the  same 
answer  that  I  got,  and  that  is  that  we  have  examined  400  000 
loans  and  only  11  were  Illegal  loans.  Do  you  believe  that 
statement?     [Applause  1 

I  am  sure  all  of  us  are  rea.sonable  enough  to  allow  for 
errors  that  can  be  properly  attributed  to  human  frailties 
and  to  lack  of  good  business  administration,  but  the  state- 
ment made  by  the  Chairman  of  the  Home  Owners'  Loan 
Corporation  that  only  11  loans  out  of  400.000  made  were 
found  to  be  illegal  is  absolutely  preposterous.  This  could 
only  happen  if  we  had  supermen  administering  the  affairs 
of  this  Corporation.  Prom  the  experience  of  many  Mem- 
bers of  this  House  who  have  contacted  the  various  agencies 
of  the  Home  Owners'  Loan  Corporation,  no  such  types  of 
humans  are  in  the  employ  of  this  agency  of  the  Government. 

One  of  my  colleagues  from  New  York  testified  before  the 
Rules  Committee  that  in  many  cases  in  his  district  truck 
drivers  and  laborers  were  employed  as  appraisers  of  real 
property,  their  selection  being  made  on  the  basis  of  politi- 
cal influence  rather  than  merit  or  experience  in  the  par- 
ticular field. 

Several  hundred  letters  have  come  to  me  from  practically 
every  State  in  the  Union  registering  very  serious  complaaiLs 
against  the  Home  Owners'  Loan  Corporation. 

The  officials  in  charge  of  the  Waahmgton  ofDce  have  been 
obstinate,  to  say  the  least,  in  refusing  to  give  the  Members 
of  Congress  the  Information  to  which  they  are  entitled  con- 
cerning the  operation  of  this  Corporation.  On  January  8 
of  this  year  I  made  inquiry  of  the  Home  Owners'  Loan  Cor- 
porutian  of  Washington  as  to  the  number  of  loans  nego- 


tiated through  the  Wholesale  Diviislon  cstabli.shed  at  Cleve- 
land. Ohio.  I  was  first  told  I  could  not  receive  such  infor- 
mation as  It  was  not  available,  and  then  referred  to  one  Dr. 
Bt'll.  who.  I  am  advi.sed.  is  a  .stati-'^tioian  fur  the  Corporation. 
I  specifically  asked  Dr.  Bell  for  these  data,  and  he  replied  that 
the  figures  were  not  available  at  the  Wa.shington  office,  and 
that  he  would  have  to  send  to  Cleveland  for  them.  He  then 
ai>ked  me  the  purpo.:>e  for  which  I  desired  the  information. 
I  mentioned  that  it  was  m  anticipation  of  a  r'?.-olution  I 
was  prepared  to  present  to  the  Congress  urging  an  investi- 
gation of  the  loans  ma.de  in  the  Wholesale  Divi-^icn  through 
banks  that  were  m  Lquidation  to  individuals  who  were  not 
in  distress.  Dr.  Bell  slaled,  '  If  I  were  you,  I  would  not 
use  that  information:  it  might  be  embarrassing  to  the 
banks. "  I  then  replied,  "  For  whom  are  you  working,  the 
banks  or  the  United  States  Government?  "  Thereupon 
within  15  minutes  this  information  was  made  available  by 
telephone,  anJ  later  a  memorandiini  was  sent  to  my  office 
containing  the  maLcnal  I  requested. 

On  Thursday,  February  14.  I  was  inform»'d  that  the  Wash- 
ington oC5ce  of  the  Home  Owners'  Loan  Corporation  had  a 
file  denominated  "  Illegal  and  ineligible  loans  approved  in 
the  field."  Upon  receipt  of  this  Information  I  asked  Mr. 
Childress,  who,  I  am  told,  is  a  contact  man  for  the  chair- 
man of  the  Corporation,  if  he  would  permit  this  file  to  be 
sent  to  me  for  investigation,  so  I  could  intelligently  present 
this  matter  to  the  Rules  Committee.  I  wa.s  as.sured  by  Mr. 
Childress  that  no  such  file  existed,  and.  pressing  my  point 
further,  I  asked  him  to  take  up  the  matter  with  Mr.  Fahcy. 
chairman  of  the  Board.  On  Friday  afternoon,  after  the 
hcarin;?  wa.s  completed  before  the  Rules  Coinmittec.  Mr. 
Childress  informed  me  there  was  such  a  file  and  that  it 
would  be  available  for  my  use  .shortly.  To  date  I  have  not 
rffcived  this  information,  and  in  lieu  thereof  there  came 
the  letter  to  which  I  referred  from  Mr.  Fahey.  touching 
upon  the  number  of  lawyers  who  were  compelled  to  resign, 
and  the  11   i.solnted  cases  which  he  stated  were  illegal. 

It  IS  my  opinion  that  an  investi;:ation  should  be  had  im- 
mediately, and  that  the  invest liiatint:  body  appointed  by  the 
Sp»'ak'T  of  the  House  should  parallel  the  administration  of 
the  Hdiiv'  Ov.ners'  Ixnin  Corporation  and  serve  a.s  a  safety 
valve  while  this  fund  is  being  administered,  to  prevent  mal- 
adrniniiitrat.on  in  the  future  that  many  of  us  are  satisfied 
existed  m  th^  pa.-.t  and  '-ontmuos  to  exist  to  the  present  day. 
The  Home  Owners"  Loan  Corporation  came  into  being  at  a 
tim^  when  hundreds  of  thou.sands  if  our  people,  owing  to  no 
fault  of  their  own.  wem  facm;;  the  cruel  prore.-,>  of  fore- 
closure. In  the  Slate  of  Iowa  thousands  of  citizens  gath- 
ered in  the  farm  country,  threatening  death  fo  the  sheritT 
who  would  da."e  dep>ose  a  farm  owner  or  tenant  farmer  from 
his  land.  In  the  town  of  Bowling  Green.  Ohio,  several 
hundred  citizt^ns  stormed  the  courthouse  to  threaten  a  judge 
with  the  death  penalty  if  he  dared  to  sign  a  judicial  decree 
evicting  some  citi/.en  from  his  home. 

Riots  and  disturbances  were  prevalent  throughout  the 
land.  The  Executive  and  the  Congress.  I  am  sure,  must  have 
felt  the  pulse  of  the  Nation  during  those  critical  days.  Had 
it  not  been  for  the  creation  of  the  Home  Owners'  Loan 
Corporation,  the  Nation  would  have  been  In  a  state  of  revo- 
lution If  the  banks  and  owners  of  mortgages  insisted  on 
demanding  their  pound  of  fiesh. 

It  was  the  absolute  intent  of  Congress,  and  I  defy  contra- 
diction, that  the  sole  test  of  eligibility  was  the  distress  of  the 
apphcant;  if  his  property  had  been  in  actual  foreclosure 
for  Rome  time  prior  to  the  pa.ssage  of  the  act,  or  foreclosure 
was  unminent  as  the  result  of  delayed  payments  and  inter- 
est. Then  applicants  immediately  became  eligible,  provided, 
of  course,  that  the  property  stood  the  test  of  a  fair  ap- 
praisal and  the  mortgagee  would  accept  the  bonds  of  the 
Home  Owners'  Loan  Corporation. 

I  charge  that  there  has  been  a  complete  negation  of  the 
intent  of  Congress,  and  that  thousands  of  loans  have  been 
negotiated   to   individuals   who   were   not   in    distress;    that 


appraisals  have  been  rigged  up  for  the  benefit  of  the  mort- 
gagee to  protect  the  difference  between  the  market  and  the 
par  value  of  the  bonds;  that  many  properties  have  been  ap- 
praised three,  four,  and  more  times  before  a  true  value  was 
reached,  and  that  the  applications  of  many  deserving  per- 
sons laid  in  dead-letter  fUes  for  6,  9  months,  and  in  many 
cases  a  year  before  any  report  was  given  to  the  distressed 
home  owner.  Loans  have  been  granted  to  employees  of 
the  Home  Owners'  Loan  Corporation,  who  were  receiving 
handsome  salaries,  and  who  could  not  by  any  stretch  of  the 
imagination  be  declared  to  be  in  distress,  as  contemplated 
by  the  Congress  when  passing  this  legislation.  The  base  of 
this  corporation  rhould  be  broadened  without  delay  by  the 
authorization  of  m.ore  bonds  to  first  assist  those  cases  that 
have  not  reached  the  legal  division  for  consideration,  and 
second  that  a  moratorium  on  the  principcU  be  extended  to 
those  individuals  who  were  successful  in  securing  loans,  and 
that  the  payment  of  interest  only  be  exacted  until  such  time 
as  these  individuals  out  of  emplosmient  and  in  distress  are 
in  a  position  to  resume  their  regular  monthly  payments. 

Hundreds  of  millions  of  dollars  have  been  placed  at  the 
disposal  of  the  banks,  of  railroads,  and  the  large  industries 
of  the  Nation  in  an  effort  to  bring  about  a  return  of  pros- 
perity. This  act  and  the  act  creating  the  Federal  Farm 
Loan  Corporation  are  the  only  two  measures  that  were  de- 
signed to  aid  the  great  mass  of  citizens  of  this  country  who 
suffer  most  in  time  of  panic  and  depression.  Now  is  the 
time  to  act  to  determine  who  is  responsible  for  the  adminis- 
tration of  the  affairs  of  this  agerK:7  of  the  Qovemmcnt.  It 
may  be  too  late  several  months  hence,  and  the  Government 
may  sustain  a  severe  financial  loss  when  the  true  story  of 
the  administration  of  the  affairs  of  the  Home  Owners'  Loan 
Corporation  is  WTitten.     [Applause.] 

Mr.  PARKS.  Mr.  Chairman.  I  3^eld  to  the  gentleman 
from  Indiana  [Mr.  Crowe]. 

Mr.  CROWE.  Mr.  Chairman,  ladies,  and  gentlemen  of  the 
Committee,  I  desire  to  call  the  attention  of  the  House  to  a 
matter  which  is  of  great  importance  to  the  entire  country.  I 
l>elieve  that  it  is  the  one  industry  that  is  lagging  the  worst 
and  it  is  retarding  the  ultimate  recovery  of  the  Nation.  I 
refer  to  construction.  Basing  on  1923  to  1925  average,  con- 
struction is  now  at  the  bottom  of  the  list  of  more  than  100 
of  the  larger  industries  of  the  Nation,  it  being  in  December 
1934  at  the  low  ebb  of  29.6  percent  of  the  1923  to  1925  aver- 
age. A  few  of  the  other  industries  range  as  follows,  and  the 
figures  that  I  am  giving  are  emplosrment  figures: 

Percent 

Quarries 42.  1 

Metals 44.4 

Bituminous  coal 79.7 

Antiiraclte 61.6 

Crude   petroleum 78.7 

Telephone  and  telegraph 69.7 

Manufacturing 74.5 

Wholesale  trade 85 

Retail    trade . 90.8 

Power  and  light 83.6 

Electric  raUroads  and  busiscs 71 

BmLDIKG   CONSTHTTCnOIf 

I  believe  that  the  building -stone  industry  is  harder  hit 
than  any  other  industry,  and  in  my  opinion  every  building- 
stone  district  in  the  United  States  would  be  found  by  a  sur- 
vey to  be  am.ong  the  lowest  of  any  industry  in  the  several 
districts.  Ths  matter  that  I  am  bringing  to  the  House, 
while  of  interest  to  every  man,  woman,  and  child  in  the 
United  States,  is  of  particular  interest  to  the  Representa- 
tives in  Congress  of  64  districts,  as  building  stone,  either 
limestone,  marble,  or  granite,  is  found  in  that  many  dis- 
tricts, and  in  addition  to  those  64  districts  there  are  other 
building  stones  in  other  districts  in  the  United  States  found 
in  various  States,  including  sandstone.  Every  Member  of 
Congress  from  any  district  producing  any  building  stone 
will  be  interested  to  know  that  the  industry  in  his  district  is 
lagging  worse  than  any  other  industry  to  be  foimd  in  his 
district. 


A  survey  of  materials  used  under  P.  W.  A.  shows  that  frcMD 
the  beginning  of  that  institution  until  the  present  time 
approximately  $612,000,000  worth  has  been  used.  Of  this 
amoimt  all  building  stones  used,  including  limestone,  marble, 
granite,  sandstone,  and  slate,  only  a  total  of  $9,400,000  worth 
has  been  used.  This  is  tremendously  disparaging  by  com- 
parison. 

I  take  issue  with  departments  that  are  cheapening  con- 
struction of  Federal  buildings,  thereby  eliminating  the  more 
costly  stones,  such  as  granite  and  marble.  That  in  turn 
reduces  the  quality  of  the  buildings  until  less  limestone  and 
sandstone  are  used. 

It  is  not  my  intention  to  find  fault  with  the  administration 
or  with  the  bureaus  or  departments  of  the  Government  be- 
cause of  this  disparagement  and  because  of  the  lack  of  use  of 
these  good  building  materials.  In  my  opinion,  this  admin- 
istration is  in  the  aggregate  doing  the  greatest  good  to  ths 
Nation  that  it  is  possible  to  do,  and  I,  in  no  sense  of  the  word, 
am  attempting  to,  and  neither  will  I  criticize  the  Chief 
Executive  nor  any  of  the  departments.  I  would  not  fault 
the  Good  Shepherd  who  brings  in  the  ninety  and  nine  and 
overlooks  one  of  the  hundred.  I  prefer  to  compliment  him 
for  his  being  a  good  shepherd  and  bringing  ninety-nine 
safely  into  the  fold  and  then  wciild  cJer  my  suggestions  and 
help  as  to  how  to  find  the  remaining  lamb.  I  believe  that 
this  administration  and  all  of  its  bureaus  sure  entitled  to  a 
lot  of  credit.  However,  I  think  it  is  high  time  that  atten- 
tion be  brought  to  the  President  and  to  the  departments 
that  would  vividly  bring  to  them  the  true  condition  of  dis- 
tricts and  communities  where  building  stone  Is  to  be  had. 

My  home  is  in  the  Indiana  limestone  district.  I  live  in 
Bedford,  Ind.,  which  is  in  the  heart  of  the  Indiana  limestone 
district.  I  have  lived  in  that  city  for  many  years.  I  know 
all  the  operators  of  the  district,  and  without  exception,  they 
are  upstanding,  outstanding  men  who  have,  through  this 
entire  depression,  rendered  every  possible  assistance  to  each 
employee  in  the  entire  stone  belt,  but  with  all  of  that,  with 
their  sharing  work  to  everyone  possible,  with  their  spreading 
their  work,  with  their  keeping  men  on  the  pay  roll.«!  for  weeks 
and  months  whom  they  could  have  very  well  done  without 
during  those  long  periods,  yet.  with  all  of  that,  there  are 
several  hundred,  yes,  thousands  of  idle  men  in  our  stone 
district. 

I  have  just  saM  that  construction  is  the  lowest  of  all  the 
larger  industries,  being  at  the  low  ebb  of  29.6  percent.  The 
Indiana  limestone  district  is  at  a  much  less  ebb  than  that, 
and  the  employment  in  that  district  does  not  exceed  5  to  6 
percent  of  the  1923-25  average.  To  further  bear  that  out, 
I  desire  to  quote  some  figures  of  car  loadings  of  Indiana 
limestone  district,  beginning  with  the  year  1928,  with  25.304 
carloads. 

Carloads 

1929 23,831 

1930 20.  880 

1931 13.608 

1932 9,  183 

1933 6.  891 

1934 3.  790 

Prom  these  figures  you  can  see  the  enormity  of  the  condi- 
tion as  it  exists  there ;  and,  mind  you.  of  the  shipments  made 
the  last  year  or  two,  much  has  come  from  stocks  which  have 
been  carried  over,  so  that  the  labor  is  even  less  in  proportion 
than  this  would  indicate.  In  1928  approximately  10,000 
people  were  employed  directly  in  the  stone  business  in  the 
Indiana  limestone  district,  and  today  less  than  600  are  em- 
ployed in  the  same  district.  That  is  further  evidence  of  the 
distress  which  we  are  experiencing  there. 

General  information  would  indicate  that  quite  the  same 
lack  of  employment  is  to  be  found  in  almost  every  other 
building-stone  district  in  the  United  States.  If  such  de- 
plorable conditions  do  exist  in  other  building -stone  districts 
and  communities,  imdoubtedly  it  is  high  time  that  our  Gov- 
ernment, both  in  its  own  Federal  buildings  and  in  its  other 
proposed  work,  gets  back  to  a  general  use  of  our  natural 
building  stones. 
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I  want  to  show  here  the  deplorable  condition  of  labor  in 
my  own  community.  BtKJfurd.  Lawrence  County.  Iiid.  A  re- 
cent survpy  haj5  been  made  of  this  county,  and  the  survey  in 
thi:i  cour.ty  wili  compare  favorably  with  the  conditions  m  the 
adjoining  Monroe  County  Th-'se  two  counties  coitNtitu'.e 
the  m.ijor  part  of  the  Indiana  limestone  district.  Lawrence 
County  ha.s  a  population  of  35,000.  The  number  of  :am;lie5 
on  d.ec-t  relief,  1.054;  number  of  families  on  work  relief. 
1.04L  On  the  rolls  of  applications  for  relief  in  Bt.dfoid 
alone,  a  town  of  15.000  to  18,000,  are  to  be  found  4.000. 

Further  indications  of  our  distress  arc  as  follow.*-::  Local 
No.  IjO.  In'..i national  Q.iarry  Workers  Union  of  North 
America,  has  a  membership  of  634.  number  wortuig.  35. 

Lfical  No  98.  International  Association  of  Marble.  Sla'e. 
and  Stone  Polishers.  Rubbers,  and  Sawyers.  Tile  and  Marble 
Fitters  Helpers.  Mosaic  and  Terrazo  Workers  Helpers,  ha^ 
a  membership  of  435;  total  men  working?.  61. 

Journeymen  Stone  Cutters  Association  of  North  America, 
Bedford  local  of  stone  cutters  and  carvers,  ha.s  a  membership 
of  398;  total  working,  15. 

Bedford  local  of  planermen  has  a  membership  of  285:  total 
men  workinK.  20. 

Local  No.  599.  International  Association  of  Machinists,  has 
a  membership  of  80;  total  men  working,  15. 

Local  No.  850.  International  Union  of  Operating  Engineers. 
has  a  membership  of  75;  total  men  working,  5. 

Local  No.  26.  International  Brotherhood  of  Blacksmiths, 
Drop  Forgers,  and  Helpers,  has  a  memberiihip  of  63;  total 
men  working,  4. 

The  above  membership  listed  is  2,020.  and  the  total  avail- 
able jobs  for  these  groups  are  155.  These  figures  as  of 
January  15.  1935.  would  be  comparable  with  any  figures  that 
uught  have  been  taken  at  any  time  during  the  year  1934. 
The  above  figures  have  been  carefully  compiled  by  Jolin  W. 
McRae,  president  Central  Labor  Union,  and  John  J.  Conlon, 
corresponding  secretary,  and  are  l>ascd  on  careful  figures 
tabulated  from  month  to  month  during  the  past  year. 

I  hope  the  Membership  of  the  House  and  Senate,  and 
particularly  those  Members  and  Senators  who  represent 
5tone  districts  and  stone  States,  would,  as  a  unit,  join  in 
forcibly  bringing  this  situation  of  unemployment  in  our 
stone  districts  to  the  attention  of  the  President  and  to  the 
attention  of  the  departments  engaged  in  Federal  and  public 
works  and  in  Federal  buildings;  particularly  should  those 
districts  wlich  have  stoue  m  them  be  vitally  uitere^ted  in 
this  work. 

A  year  and  a  half  ago  I  went  to  Mr.  lakes  urging  a  re- 
sumption of  Federal  buildings,  post  offices,  and  so  forth.  I 
did  it  with  the  expectation  that  it  would  benefit  heavy  in- 
dustry, which  was  then  lagging  tremendously.  Many  Mem- 
bers of  Congress  approved  that  action  by  their  letters  and 
their  help  I  believe  now.  as  I  did  then,  that  our  Govern- 
ment should  set  the  pace  throughout  the  Nation  m  our  cities 
and  toWns  by  erecting  good  structures  when  they  build.  Our 
Federal  buildings  should  not  be  built  for  a  few  years  and 
with  the  intention  of  having  them  raaed  in  30,  40.  or  50 
years,  but  should  be  constructed  for  many  years  to  come. 
Material  used  both  inside  and  out  should  be  of  such  as  to 
promote  long  life,  and  not  only  built  for  long  life  and  utility 
alone,  but  our  Federal  buildings  should  l>e  outstanding  struc- 
tures, whicii  would  not  become  eyesores  after  a  few  years.  A 
building  properly  built  with  limestcxie.  sandstone,  marble. 
or  granite  for  exterior  and  with  quahty  materials  for  the 
mtenor.  if  given  any  reasonable  care,  will  last  for  ages  and 
in  the  long  run  will  be  cheap  for  the  Government. 

We  are  bending  every  effort  to  relieve  unemployment.  To 
relieve  unemployment  in  the  fullest  sense  of  the  word  can 
be  best  accomplished  by  the  manufacture  of  goods  which 
IS  used  and  when  used  goes  into  a  permanent  fixed  use :  that 
is  to  say,  that  cannot  be  sold  and  resold.  In  other  words. 
stone  going  into  buildings  creates  labor  and  then  has  a  fixed 
place  lo  that  it  cannot  be  shifted  around  and  eliminate  the 
use  of  labor  for  the  next  program. 


f       Let  me  urge  upon  all  Members  of  the  Hou'*.  and  particu- 

,  larly  th(>se  from  building-stone  districts  of  any  and  all 
kindi.  that  Ihey  unite  to(;ether  with  Iht-  Senators  from  the 
sloiir^-prtKluciiit:  Stalps.  to  U  ad  a  fn;ht  to  bi  liie  to  the  atten- 

I  tion  forcibly  to  the  adinini.-^tration  ihv  dirt-  iire<l  and  d.:3trf:is 

'  m  which  our  budding-.^tone  di.'^lricts  find  tliem.-elves  t<'day. 

I       Mr.  DIMOND.     Mr    Chairman.  I  a.sk   ur.auiiiious  consent 

•  to  reviie  and  t  \tfnd  my  rtiiiaiics  lU  the  Rl».o!'D.  and  lucludo 

;  tliere.n  copy  of  a  bill.  H   R.  4130,  intrcKluced  by  Mr.  Wilcox; 

]  copy  of  a  bill.  H.  R,  3064;  copy  of  a  bill.  H  R  2735;  also 
exceiDts  from  the  treaty  of  lim.ta'.iun  of  nival  armament, 
exi-erpt.s   iioni   the   Nine   Power   lYcaty.   anJ   excerpts   from 

[  the  Kellogg  Pact,  and  a  repoit  of  tht  F'edt'rul  Aviation  Com- 

I  mi-vsion. 

!  Thr  CHAIRMAN  Ls  there  objection  to  the  re4u:st  of  the 
gentleman  from  Alii.ska? 

j       Tli^-re  was  no  ob'ection. 

'  Mr  DIMOND.  Mr.  Chairman,  what  I  am  about  to  say 
today  involves  one  phase  of  the  que.stion  of  national  defense. 

I  The  genlieman  from  Florida  .Mr.  Wilcox  I  iiitnxiuced  in  the 
Hou-^'  on  January  17.  H  R.  4130.  a  bill  to  authorize  the 
.selection,  construction,  and  in-.stallatiiin  of  frontier  defence 
baj>ei  for  the  Army  Air  Corps.    The  bill  i^  a^  follows: 

H  R  41?0 
A  bi'.l  to  authorize  the  ■selection  cor.stni-tlo.n.  and  malntrnance 
ot  frcutipr  df-fcnse  base*  lor  the  Army  .\.r  Ojrps 
Be  it  enacted  etc  .  That  the  Secretary  of  War  i"  hereby  author- 
ized to  locate  ar.d  establish  for  the  u-;*-  ar.d  cx-ruj  a:\ry  of  the  .^rmy 
.Mr  Corps  or.  site-i  to  be  !-elec'*-d  by  him  on  land  jmw  owned  by 
the  United  States  or  hereafter,  under  the  authority  of  th;.s  act.  to 
be  donatett  to  the  Uuit«<l  States.  10  uiiUtai-y  poi.t.s  to  be  knovn  as 
■■  froiitier  defer. ^e  bast.s  ",  1  suuh  pi>bt  ir.  ea<  h.  of  the  foUo-*l:.g  area.'i 
as  mdlrat'-d  below 

i<ti  New  Er  K'.and  area.  In  Maine,  Nev  Ha:npsh;re.  Massachusetts, 
Rh.rxle  IsL.nd.  or  ConnecUcut 

(b)  Southea.stern  Atlantic  urea,  oa  the  South  Atlantic  coast  in 
the  State  of  F\^<T:d%. 

ifi    Civilf  rf  Mexl -o  area.  In  Lou!sla:m  or  Texas. 

(d)  S<iuthwe.ster::  Paciric  area    In  the  soti'herTi  part  of  California. 

(e)  Cei.trrtl  Pu'ilir  urea.  In  the  St.iLe  uf  CaUfurnia,  north  of  Saa 
Jose 

if)    Northwestern  PHCific  area    In  Oreton.  Wa.^hln^ton.  or  Idaho. 

(g)  Great  I.afces  area,  in  New  York.  Ohio,  M.ch.^an,  IlUnois,  or 
Wiscon.«!in 

(h»    Alaskan  area,  in  the  Territory  of  .\la.skn 

(1)    Panama  f'ar.al  arf-a.  In  the  Pnrama  Ciinal  Z'^'e 

(3     Rocky  MiMjntuin  area,  in  L'tah.  Colorado,  or  Wyoming. 

Sec  2  The  Serrett.*^-  of  War  !>■  further  authoriijed  and  directed 
to  con.struct.  install,  and  equip,  or  complete  the  construction,  in- 
stallation, and  ecjulpment.  a*  earh  nf  <;i!ct  post?  surh  buildmes  and 
utilities.  te<"hnical  buildlntrs  and  utilitie."?  landing  fle'.ds  and  niata. 
a:'.a  all  uiihties  and  appurtenances  thereto.  In'-ludir.,;  removal  cf 
exi-stini<  qnartT-  k'ridiiv  drai::ai'c  ruads.  wii;k^  aprons,  doclt.s. 
ruuwavs  ammunition  s:ora:Te.  sev.tr  water,  powi^r.  station  and 
aerodrome  Ut^htin^  telephone  and  slena!.  fuel  stnrat^e.  and  fuel 
distribution  systems  tran«^portatlon  of  personnel,  and  p'urchasc, 
renovatlTn  and  t'-nn.«:portation  of  materials  as  m  the  judgment  of 
the  Secretary  of  War  may  be  nercssary  to  provide  an  air  base  for 
oi;e  win^  corsistlnt?  of  one  bombardment  group  and  one  coa.'st- 
defen.'fe  trroiip  or  the  eqti!va!ent  th^-reof  /»rorid-d.  That  the  land- 
ing fields  "f  each  .«ruch  ba.se  sha!!  be  conrtriirted  so  as  to  be  able  to 
accommodate  \r.  an  ementenry  at  least  1  000  atrp'.tines  f\nd  the  cost 
of  each  .such  base  «hall  not  exceed  the  sum  of  819  000,000. 

Sec  3  TTiere  Is  hereby  au^honzed  to  be  appropriated,  out  of  any 
money  in  the  Treasury  of  the  United  States  not  otherwise  appro- 
priated, .^u^h  sums  a-s  may  be  nece-ssary  to  carry  out  the  provisions 
of  thi.s  a<  t.  nrt  to  exceed  in  all  the  sum  of  $190  i)O0,(X)0.  and  the 
Secretary  of  War  Ls  hereby  authorized  to  accept  on  behaJf  of  the 
United  States,  free  of  encumbruncea  and  without  cost  to  the 
United  Slates,  the  title  in  fef  simple  to  such  land.s  a.s  he  may  deem 
necessary  or  dey^rpble  at  e;M.h  of  said  sites  to  accomollsh  the  pur- 
poses of  this  act:  ProtidtJ.  That  the  provKlons  of"  section  113«. 
Revised  Statutes  (U  S.  C.  title  lu  par  1339 1.  shall  not  apply  to 
the  coriiitruction  of  the  aforesaid  ba4.*js. 

I  wish  there  could  also  be  inserted  in  the  Record  for  the 
information  of  the  Members  the  statement  made  by  Mr. 
Wilcox  before  the  Committee  on  Mihtarv  Affairs.  This 
statement  was  so  clear,  so  lucid,  so  comprehensive,  so  tem- 
perate, so  entirely  free  of  all  narrow  or  sei-tional  or  partisan 
color  that  it  is  well  worth  the  attention  of  every  Member 
of  this  House  who  i.';  interested  in  the  question  of  the  proper 
defense  of  the  United  State.*;.  Included  in  the  bill  is  pro- 
vision for  the  establishment  of  an  air  defen.se  base  in  the 
Territory  of  Ala.ska,  and  it  is  of  th^i;  that  I  wish  to  speak 


today;  and  in  talking  about  Alaska  I  do  not  intend  to  mini- 
mize the  equal,  perhaps  the  even  greater,  need  for  the  estab- 
lishment of  air  bases  in  other  parts  of  the  United  States; 
but  I  desire  to  point  out,  if  I  can,  the  fact  that  one  such  base 
and  other  military  and  naval  defensive  works  should  be  in- 
stalled without  delay  in  the  Territory  which  is  my  home. 

May  I  also  take  this  occasion  to  thank  the  gentleman  from 
California  [Mr.  Dockweilkr]  for  his  study  of  ttie  subject  and 
for  having  introduced  H.  R.  5064,  looking  toward  the  estab- 
hshment  of  an  air  base  in  Alaska.    The  bill  reads  as  follows: 

H.  R.  5064 
A  bill  to  establish  a  United  States  Army  air  base  In  Alaska  to  pro- 
vide  a  supporting  Army   air  base  at  a  favorable  and  strategic 
location   for   the   protection   of  the  North  Pacific   and  Alaskan 
coasts  and  coast  cities 

Be  it  enacted,  etc..  That  the  Secretary  of  War  Is  authorized  and 
directed  to  acquire  by  donation,  purchase,  or  condemnation  such 
land  In  Alaska  as  he  may  deem  necessary  and  suitable  for  the 
establishment  of  an  air  depot.  If  any  donor  Is  unable  to  perfect 
title  to  any  land  tendered  as  a  donation,  the  Secretary  of  War 
is  autiiorized  to  institute  condemnation  proceedings  to  acqtilre 
such  land  In  the  name  of  the  United  States. 

Sec.  2.  There  is  authorized  to  be  appropriated  not  to  exceed 
$4  000.000  for  the  establishment  on  such  land  of  a  United  States 
Army  air  depot  by  the  construction  and  Installation  of  (1)  the 
necessary  technical  buildings  and  utilities  and  appurtenances 
thereto,  Including  depot  shops,  depot  warehouse,  and  other  storage 
facilities,  hangars,  railroad  spurs,  paved  aprons,  night  lighting 
system,  and  improvements  to  landing  field  and  runways;  and  (2) 
the  necessary  housing  and  operations  buUdlngs  and  utilities  and 
appurtenances  thereto,  including  an  administration  building,  ofQ- 
cers'  quarters,  officers'  mess,  noncommissioned  offloers'  quarters, 
dispensary,  quartermaster's  warehouse  and  maintenance  and  sal- 
vage building,  quartermaster's  gasoline  storage,  fire  and  guard- 
house, and  gymnasium. 

Just  as  the  invention  of  giinpowder  destroyed  feudalism, 
so  the  invention  and  development  of  th6  aiiplane  as  an  in- 
strument of  combat  has  destroyed  all  of  the  settled  concep- 
tions of  wBrfare.  Nations  that  formerly  felt  themselves  safe 
through  isolation  against  attack  by  water  or  rugged  moun- 
tain chains  or  other  natural  defenses  or  by  forts  and 
fortifications,  now  find  themselves  Just  as  vulnerable  as 
though  such  defenses  did  not  exist.  This  vulnerability,  of 
course,  lies  in  the  speed  and  the  power  and  the  offensive 
force  of  airships.  For  example.  Great  Britain  used  to  feel 
herself  safe  from  attack  by  virtue  of  the  fact  that  the  nation 
was  encompassed  by  the  ocean  on  every  side,  and  of  that 
ocean  she  had  full  control  through  her  overwhelmingly 
powerful  fleet.  But  now  Great  Britain,  like  the  nations  on 
the  Continent  of  Europe,  knows  that  she  may  be  attacked 
and  destroyed  despite  the  fact  that  she  Is  separated  from 
continental  Europe  by  water.  And  so  a  few  days  ago  we 
find  this  change  in  strategic  position  admitted  and,  indeed, 
asserted  by  a  responsible  statesman  of  the  British  Empire, 
Mr.  Stanley  Baldwin,  when  he  said  in  words  or  substance 
that  Great  Britain's  defensive  position  was  no  longer  at  the 
channel  but  on  the  Rhine. 

This  merely  illustrates  what  I  have  to  say  concerning  the 
strategic  position  of  the  Territory  of  Alaska,  when  we  con- 
sider the  problem  of  national  defense.  A  few  years  ago  the 
distance  of  700  miles  intervening  between  Alaska  and  the  con- 
tinental United  States  would  have  been  considered  a  barrier 
sufficient  to  render  hopeless  any  possible  damage  by  a  hostile 
power.  But  under  present  conditions  700  miles  can  be  covered 
very  quickly  by  an  airplane,  and  so  an  enemy  in  possession  of 
Alaska  is  within  easy  striking  distance  of  the  continental 
United  States,  and  the  rich  cities  and  the  vast  forests  of  the 
Pacific  coast  would  be  open  to  attack  and  possible  destruc- 
tion. In  order  to  discern  the  value  of  Alaska  as  a  defensive 
outpost  of  the  United  States,  one  has  only  to  cesually  in- 
spect a  globe  or  a  chart  of  the  north  PaciJlc  Ocean  and  con- 
sider the  relative  distances  between  the  continental  United 
States  and  the  countries  that  lie  on  the  other  side  of  the 
Pacific  Ocean.  In  order  to  make  the  point  clearer,  it  is 
necessary  to  consider  these  spaces  for  a  moment: 

The  distance  from  Seattle  to  Yokohama  by  the  great-circle 
route— that  is,  the  shortest  route— Is  4.924  miles,  and  the 


distance  from  San  Francisco  to  Yokohama  by  the  great-circle 
route  is  5.233  miles.  I  have  here  a  great-circle  chart  of  the 
North  Pacific  Ocean  showing  Seattle,  San  Francisco,  the 
Aleutian  Islands,  and  the  Japanese  Archipelago,  as  well  as 
parts  of  Siberia  and  China.  This  chart  is  so  drawn  that, 
although  the  distances  on  it  are  distorted,  a  straight  line 
on  the  chart  represents  the  shortest  route  between  any  two 
points  thereon.  I  have  drawn  here  a  straight  line  from 
Yokohama,  putting  it  far  enough  south  to  avoid  the  Aleutian 
Islands,  and  we  find  that  this  line  strikes  the  coast  of  the 
continental  United  States  near  the  boimdary  line  of  the 
States  of  Oregon  and  California.  If  one  went  direct  from 
Seattle  to  Yokohama  by  the  shortest  route,  the  line  would 
pass  through  the  Aleutian  Islands.  In  fact,  ships  sailing  to 
Seattle  from  Yokohama  or  from  Yokohama  to  Seattle  could 
shorten  the  Journey  materially  by  going  north  of  some  of 
these  islands.  This  is  seldom  done  by  reason  of  the  fogs  fre- 
quently encountered  in  that  region.  ITie  great-circle  route — 
that  is,  the  short  route — between  San  Francisco  and  Yoko- 
hama would  pass  about  276  statute  miles  south  of  the  Aleu- 
tians. When  we  consider  the  distance  between  the  Aleu- 
tians and  Honolulu  is  2,356  miles,  we  know  that  the  short 
route  from  San  Francisco  to  Yokohama  passes  more  than 
2,000  miles  north  of  the  Hawaiian  Islands. 

The  Hawaiian  Islands  have  been  said  times  without  num- 
ber to  be,  from  a  military  and  naval  standpoint,  the  key  to 
the  Pacific.  And  they  are,  indeed,  one  of  the  keys  to  the 
Pacific  if  any  one  place  or  situation  or  island  can  be  said  to 
be  a  key  to  that  vsist  body  of  water  when  ccmsidered  in  rela- 
tion to  the  defense  problems  of  the  continental  United 
States.  But  let  us  compare  distances.  As  I  said  a  moment 
ago,  the  shortest  line  from  Seattle  to  Yokohama,  passing 
south  of  the  Aleutians,  embraces  4,924  miles;  but  if  one 
proceeds  from  Yokohama  to  the  nearest  point  in  the  con- 
tinental United  States  by  way  of  the  Hawaiian  Islands, 
the  distance  is  6,316  miles,  or  1,392  miles  Icmger  than  the 
great-circle  route  between  the  Pacific  coast  of  the  United 
States  and  Yokohama.  It  is  obvious,  of  course,  that  in  case 
of  an  attack  upon  the  United  States  the  enemy  will  not  fol- 
low the  longer  and  more  heavUy  fortified  route,  but  will  take 
the  shorter  route  which  at  the  present  time  has  no  defensive 
works  whatsoever.  The  distances  to  be  traversed  in  going 
from  one  point  to  another  in  the  north  and  central  Pacific 
are  very  material  to  our  problem.  Starting  from  Seattle, 
which  is  the  largest  city  in  the  northwest  part  of  the  United 
States,  the  distance  between  Seattle  and  Ketchikan  is  747 
statute  miles;  the  distance  between  Seattle  and  Juneau,  the 
capital  of  Alaska,  is  1,019  miles;  the  distance  between  Seat- 
tle and  Seward,  the  seaport  terminus  of  the  Alaska  Rail- 
road, is  1,419  miles;  the  distance  between  Seattle  and  Dutch 
Harbor  is  1,966  miles;  the  distance  between  Dutch  Harbor 
and  Attu,  the  island  of  the  Aleutian  chain  which  is  nearest 
to  Asia,  is  810  miles;  and  the  distance  between  Attu  and 
Chishimo  Netto,  the  latter  being  the  northernmost  island 
of  the  Japanese  Archipelago,  is  696  miles,  and  to  the  much 
larger  Paramushiru,  20  miles  more.  The  distance  between 
Dutch  Harbor  and  Yokohama  is  2,933  miles.  One  further 
distance  is  important  in  our  study  of  this  region,  and  that  is 
the  distance  between  Dutch  Harbor  in  the  Aleutian  Islands 
and  Honolulu,  and  that  distance  we  find  to  be  2,356  miles. 
All  of  these  distances  are  stated  in  statute  miles  and  not  in 
nautical  miles. 

Is  it  not  obvious  that  an  enemy  moving  across  the  Pacific 
would  not  come  by  way  of  Honolulu,  or  within  2,000  miles 
of  it,  but  would  rather  first  strike,  invade,  and  take  Alaska 
at  one  gulp,  for  at  the  present  time  Alaska  is  absolutely  un- 
defended by  any  military  force  or  installation  of  any  kind. 
except  a  company  of  infantry  stationed  at  Chilkoot  Barracks, 
in  the  southeastern  part  of  the  Territory,  a  force  that  is  not 
sufficiently  powerful  to  be  of  any  use  against  a  foreign  attack. 
Once  the  enemy  is  in  possession  of  Alaska,  Hawaii  could  be 
Ignored,  because  Alaska  would  be  on  the  inside  strategic  line. 
I  think  it  will  be  admitted  that  if  a  foreign  power  should  take 
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po-ssession  of  Alaska  billions  in  money  and  probabiy  thou- 
sar.ds  upon  thousands  of  lives  would  be  required  to  expel  him. 
Why  uke  that  chance? 

If  thf  Haa-auan  Islands  were  situated  closer  to  Alaska,  the 
story  »-ou!d  be  a  d.flferent  one.  for  then  Alaska  could  be  taken 
care  of  and  adequately  defended  from  Pearl  Harbor.  But  | 
that  IS  not  the  Ciise.  We  must  remember  at  all  times  that 
more  than  2.300  mile.s  mtervene  between  Pearl  Harbor  and 
the  nearest  pomt  m  the  Aleutian  chain,  which  is  the  nearest 
point  m  Ala-->ka.  We  have  seen  a  moment  ago  that  the  dLs- 
tanre  from  Ketchikan,  situated  m  the  extreme  sou'^heastern 
tip  of  Ala.>lca.  to  Seattle  is  only  747  miles  and  that  the  dis- 
tance between  Seward,  on  the  southern  coast  of  the  main- 
land of  Alaska,  and  Seattle  is  1.419  miles.  Hence  with  mod-  '■ 
ern  hiRh-speed  mihtaxy  planes  the  northwestern  pait  of  con- 
tinental Un.ted  States  is  withm  easy  stiiking  dtstance  by  air- 
planes from  the  entire  southern  coast  of  Alaska. 

I  am  assuming  in  all  this  that  the  fortifications  already 
mscalled  at  Honolulu  are  justified.  There  is  hardly  a  person 
in  the  United  States  who  does  not  feel  that  they  are  more 
than  Justified  and  that  thase  defensive  in.«>tallations  should 
be  vastly  mcreased.  I  am  not  asking  that  any  part  of  the 
defensive  armament  of  Honolulu  should  be  transferred  to 
AL^-ka.  for  I  well  realize  that  it  is  folly,  from  a  military 
standpoint,  to  have  a  string  of  weak  poets  which  can  be  easily 
overcome  in  succession  and  that  it  is  much  better  and  sounder 
to  have  one  really  strong  post.  The  pomt  \s,  however,  that  if 
the  defensive  works  at  Honolulu  are  justified  or  justifiable, 
then,  in  the  same  degree,  considering  the  strategic  position 
of  AlaJ^ka  with  respect  to  the  contmental  United  States,  simi- 
lar installations  in  Alaska  are  required.  These  installations 
should  include  a  great  naval  base  in  the  Aleutians  and  at 
least  an  air  defense  post  on  the  continent  of  Alaska. 

I  have  introduced  in  the  Hou.'>e  H.  R.  2755.  to  establish 
such  a  base  m  the  interior  of  Alaska  at  a  point  to  be  chosen 
by  the  military  authorities.  The  only  rational  criticism  that 
can  be  offered  to  my  bill,  as  I  view  it.  is  that  it  is  too  modest 
in  Its  requirements  and  calls  for  too  small  a  force.  It  con- 
temptetes  the  setting  up  in  Alaska  of  a  composite  gropup  of 
100  planes  and  infantry  and  artillery  to  the  number  of 
about  2.500.  This  post  would  at  least,  although  not  large 
enofigh.  be  capable  of  measurably  protecting  Alaska,  and 
thus  the  United  States,  from  any  except  a  very  lai-ge  hostile 
force. 

At  this  point,  under  unanimous  consent,  I  offer  for  the 
RicoRD.  H.  R.  2755.  Eis  a  part  of  my  remarks: 

H    R    2755 
A  bUl  to  provide  more  effectively  for  th«  national  defer^^e  by  ^uj?- 

mentlng  the  military  garrison  and  establishing  nilllt&ry  utilities 

lii  AlasJca 

Be  it  eruurted.  etc..  That  the  President  Is  hereby  authorized  to 
esfabh.sh  a  uuUtary  basf  and  air  field  near  Fu.rbanlts  .\ia«ka  or 
at  *urh  other  pJaoe  In  .■Ma*ka  a.s  he  may  select  and  such  oth'^r 
military  air  fields  and  utilities  m  .Maska  as  he  may  deem  nc'ces- 
sary  or  desirable 

Sec  2.  There  Is  hereby  authorized  to  be  appropriated  not  to 
excee<-l  110  479.500  to  be  expendet!  for  the  con.«itruct;on  ani  In- 
stallation ar  a  military  bii.'^e  and  air  field  near  Falrbanlis  Alaska, 
or  at  such  ot.^.er  place  In  .\l<i«k.t  as  may  be  selected  by  the  Pres;- 
dr-nt.  of  such  buUdinga,  utiliUes.  and  appurtenances  therrto  a.s  may 
h*'  nece.stuu-y  as  fnllo-jrs.  Officers  quarters.  $3  4  iS.iXK);  n  ncunimls- 
sioned  officers'  qTiartera,  J2  «Oti,000:  barracks  fl  aSJCXX);  boathouse 
•40  00<v  hutiplta!.  tSOO.OOO:  sruard  and  fire  houses.  »S0.0O(),  in- 
cinerator. •  15.000;  quarterma.«ter  mainteuaxM:e  building.  $35  000; 
f)'iarferrjia.'<'->r  warehou.ses.  flJOOOO.  quartermaster  gas<.4ine  stor- 
age llOO'jO.  po.<t  exchan^'e  builU!nt;s.  •70.000;  gymjiaoUim  buUd- 
ln<><  •15O0<l0;  chapels.  •100.000;  Bewa«e-dlspofial  plant.  •aoo<X); 
enlLsted  men's  service  club.  •60,000:  headquarters  buUdlnj;.  •150- 
000.  laundry  •125000;  telephone  consUuctlon.  •CO.OOO;  bakery. 
•30  0CK.1,  the.iter.  •50.000;  children's  school,  •SO.OcO;  ordnance  ware- 
hou:>e  •73.000:  mairazlnes.  •SO  OOO:  oSicers'  mean  •60  000;  Imprcye- 
nient  to  building  area.  9200  OOC:  railroad  spur.  (25.000;  ice  storare. 
•60  000;  garace  and  ,^n  cihecta.  •  175.000;  reservation  fence.  •26.000; 
water  supply.  ^50.000.  electric  light  and  power  plant.  •1:26.000. 
flagstatr.  $1,500;  coal-storage  silo,  •lOO.OOO;  total.  •10.479.500:  Pro- 
tnded.  xnat  the  Prealdent  Is  hereby  authortaed  to  set  aatde  for  a 
mlUtAiT  t»o«  ^'^  ^^  °«i<l  near  Fairbanks.  Alaska,  and  for  military 
bacca  aiKl  air  tekls  at  such  other  places  In  Alaska  as  he  may 
dcelgnAte.  such  portlon.s  oX  the  public  domain  as  he  may  deem 
naeewy  or  dewtrable-  Anrt  pmrtdetf  further.  That  the  9erretar>- 
of  War  accept  on  behalf  of  the  United  States,  free  of  encumbrance 


and  without  coft  to  the  tTnlted  St.ites.  for  a  mllltar-y  ba.se  and  air 

field  near  Fairbanks.  Alaska,  and  fur  nrulitary  ba>.es  air  tields.  and 
utilities  at  other  places  In  .Miuska.  the  Utle  In  fee  bimple  to  such 
lar;d«  a.s  he  may  '^eem  n«"Cfr»ff?u-y  or  de^lmble 

Sir  3  There  Is  hereby  authorized  to  be  appropriated  Tiot  to 
exce«d  •S.J'J?  000.  to  be  expended  for  the  c<'n.-.trui-iion  and  In- 
st;uiatlori  at  a  niiliiary  pobt  and  air  tield  near  FairL)ank.->  Ala.ska, 
or  at  such  ether  place  in  .Miinka  as  m.ay  ^e  (lcsl>;nated  by  the 
President,  of  su»  h  technical  buildiuwa.  uuli'ies.  and  ather  ap- 
purtenances thereto  as  may  be  neceasary  n.s  follows  H.^nj;ars. 
»;^,474.i><3u.  oper.illoUi!  bullU;iU4.  ♦V.'iOOO.  ra<lio  buildiu/,  tliUOO; 
pli  )to  buiIUli's'.  I.VJ  000  ga.'.otine  ^:d  oil  sfonojo  #25  000.  rninp.s. 
•25<0OO<).  p»ilnt  '>il  af;d  d<-;ie  s.tora4<e  •15.000  nijiht  llc;httni<  sys- 
l.  m,  $2')i'0();  p,i\ff!  If  ri>ii  •:^2<J.i»00,  lir.pr>iveii  i  nt  to  l.inJ.i.^'  field 
ani.i  runwav.s,  $5o(i.(j(xi.  tamer  a  ubscuru.  •aOOU,  air-depot  shops, 
•  1  (X.>0.000.    air-dcprjt   warehouse.  •75<l.0O0;    total.   $5,397  000. 

Sec.  4  There  is  h-rebv  auth^.r.^(i!  t<3  be  ,'\pprnpr:iited  not  to 
exr-eed  $1  OOfi  OOO  to  r..-  pxi-hm-icI'-i!  for  'he  ron.-^t.'-uct.u  n  and  malnte- 
n.inre  of  .-iK  h  aclcl:ti  nal  tnlli'.try  air  fields  nv.d  •jt'.'itle'-  '.n  .Maska 
a.s  may  be  ne<e.s**ary  or  deslrablf  for  th«'  nati  juh!  tiefen'-e  t.he  ^anie 
to  be  lix-ateci  at  such  place's  in  .Alaska  as  the  PresidiMU  may 
determine 

Se.\  5  There  t.-*  hereby  authorVed  to  be  appmpnated  aTin'ially 
the  sum  of  t:^5  OfR)  to  he  expen'!ed  by  the  .Secretary  of  War. 
under  t.^e  direction  of  the  Pr>-.-ildeiit  for  sueh  "udies  and  exaint- 
n.kt.'i'.s  A.'i  ri'.ay  !>■  fN-emed  ri' i'e'^*<ary  and  suih  .'•p»i'ial  co:itin_'**ncles 
a.s  may  ari.se  m  connection  with  fhe  mllitarv  dt  :e;i.se  '..ir  es  anil 
facihtiea  m  Alaska 

tSw  6  The  authon.v'd  cf  mmlssloned  and  enl:vted  strength  of 
the  Keuular  .\rmy  shall  be  mcre.uied  by  'J.i.j  officers  and  2,200 
enli.sted  men 

Sec  7  rhat  the  nuir.tier  of  airplane*  auth.irtzed  to  ecjuip  and 
maintain  the  Air  Corps  by  .section  H  of  the  act  of  Julv  2  1926 
(44  Stilt    784).  Is  increased  by   100  serviceable  airplanes. 

There  is  another  sound  argument  for  the  establi.shmont  ol" 
an  air  defense  post  in  Alaska,  and  that  argument  lies  in  the 
necessity  of  giving  our  Army  pilots  experience  \n  .subarctic 
or  cold-weather  flying,  fin  exp«^nence  which  i.s  Lilinost  en- 
tirely lacking  at  the  present  time.  I  remember  well  that 
when  the  famou.s  Col,  Carl  Ben  EiLson.  the  mnn  who.  with 
Wilkin.s.  flew  across  the  arctic  from  Point  Barrr-w,  Ala.ska, 
to  Spitzbergen.  wa.s  lost  on  the  northern  coa.-t  of  StM'ria. 
We  did  not  know  for  several  months  what  hud  happt^ied  to 
him  All  available  commercial  plane.s  wer»^  sent  out  to  search 
for  him.  and  then  the  authorities  in  Ahtska  asked  for  the 
aid  of  some  Army  planes.  The  answer  wa.s  that  the  Army 
had  no  planes  capwible  of  operating  in  Ala.ska  during  the 
wintertime. 

It  cannot  be  certain  that  the  next  war  In  which  we  are 
unfortunate  enough  to  be  i  ngaged  will  be  fought  in  sun- 
shine, in  clear  weather,  and  in  a  temperature  of  70  or  80 
or  90  degrees.  It  may  be  that  the  enemy  will  insist  upon 
moving  m  the  wintertime.  Surely  we  oupht  to  be  pre- 
pared— our  pilots  ought  to  be  prepared  to  operate  under 
all  sort.s  of  conditions.  The  commercial  airmen  of  Ala.ska 
have  no  diffi<  ulty  in  operat.ng  even  in  teniperature.s  a.s  low 
as  60  dcurees  below  zero;  flyim?  ;s  carried  on  alinast  every 
day  in  Alaska,  both  winter  and  summer,  Tiie  Army  A'.r 
Co!-pK  ou>fht,  at  least  in  equipment  and  facilities  for  flying, 
a.s  well  a.s  m  train. n?,  be  eqii.il  to  the  cmmernal  operators 
of  the  United  States,  including  tho.se  of  Ala.ska. 

Moreover,  the  Army  Air  Corps  in  Alaska  would  be  able  to 
carry  on  experiments  looking  'oward  .safei  flvmu  u;id'=r  cold- 
weather  conditiorLs.  There  ls  much  to  bf  learnod  ni  this  di- 
rection yet.  Perhaps  you  do  not  know  that  in  ordinary 
winter  tf»mp>eratures  in  Alaska  it  is  necessary  to  dram  the 
oil  out  of  radial  motors,  or  any  other  mot^.r.-,  tor  that  matter, 
w.thin  15  minutes  after  they  are  stoppeil,  otherwi;,e  the  oil 
would  cont.'t»al  and  it  would  be  impa'^sible  to  .start  them.  A 
large  improvf-mert  remains  to  Le  done  v.ith  respe-'-t  to  .skis. 
The  ski-  in  Ala.ska  are  practically  home  dc.-.i^npd  They 
might  be  refined,  made  .stronger  and  betU^r.  and  uerhaps  an 
apparatus  cou»d  be  dev'.vd  whereby  they  could  be  d'"awn 
up  within  the  stream  line  of  the  machine  itself.  There  is 
a  vast  field  to  be  explored  with  respect  to  the  problem  of 
keeping  the  wings  of  an  airplane  clear  of  ice  and  5now  in 
bad  weather  Several  experiments  have  b»'en  carried  out 
along  that  line,  but  none  has  been  entirely  successful.  I 
anticipate  that  the  day  is  not  far  distant  when  this  may  be 
accomplushed.  and  then  the  safety  of  air  traniixirtation.  in 
peace  as  well  as  in  war,  will  be  materially  advanced.     Then 
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pilots  may  fly  through  snow  and  even  sleet  without  immi- 
nent danger  of  being  weighted  down  by  the  ice  and  thus 
crashed  or  at  least  forced  to  land  under  adverse  conditions. 

Alaska  is  worth  defending,  not  only  because  its  possession 
by  an  unfriendly  power  would  be  a  constant  threat  to  the 
United  States,  but  because  its  developed  and  its  potentisd 
wealth  may  well  awaken  the  greed  of  a  nation  not  pos- 
sessing its  resources.  In  this  connection  it  is  not  amiss  to 
state  that  Alaska  produces  five-eighths  of  all  of  the  canned 
salmon  produced  in  the  world,  on  the  average,  about  250.- 
000.000  pounds  per  year.  The  Territory  has  already  pro- 
duced approximately  $500,000,000  in  gold,  and  It  is  likely 
that  an  equal  amount  wiU  come  out  of  its  ores  and  gravels 
within  the  next  50  years.  It  is  a  vast  storehouse  of  coal. 
With  respect  to  its  timber,  a  careful  and  conservative  esti- 
mate has  been  made  that  the  Territory  can  produce  a  million 
tons  of  pulpwood  in  perpetuity.  Its  fisheries,  other  than 
salmon,  are  rich  and  extensive.  There  is  plenty  of  copper 
in  the  Territory;  there  are  vast  amounts  of  iron,  although 
under  present  conditions  it  cannot  be  produced  to  compete 
with  the  iron  ores  of  the  continental  United  States. 

In  addition  to  this,  and  perhaps  more  important  as  a  po- 
tential resource,  Alaska  has,  according  to  the  report  of  the 
Bureau  of  the  Census,  approximately  40,000,000  acres  of 
agricultural  land,  an  area  larger  than  that  of  many  of  the 
States,  an  area  capable  of  sustaining  in  comfort  at  least 
1,000,000  people. 

Considering  the  really  illimitable  resources  of  Alaska,  one 
can  well  understand  how  it  might  be  a  temptation  to  the 
avarice  of  a  country  much  poorer  in  natural  resources,  lim- 
ited in  territorial  extent  and  practically  overflowing  with 
people. 

Now  it  may  be  claimed  that  the  defense  of  Alaska  would 
be  an  aggressive  step  on  the  part  of  the  United  States.  But 
such  a  claim  would  be  the  very  reverse  of  the  truth.  The 
people  of  the  United  States,  thank  Heaven,  do  not  look  for 
the  acquisition  of  territory;  do  not  desire  to  bring  any  other 
people  in  subjection  to  them,  "Hils  statement  Is  Justified  by 
all  of  our  actions  in  the  last  few  years.  We  have  withdrawn 
from  Nicaragua;  we  have  moved  out  of  Haiti;  we  have  given 
over  our  right  to  supervise  to  some  extent  the  Government  of 
Cuba;  Congress  has  recently  passed  an  act  to  grant  to  the 
Philippines  the  independence  which  they  then  desired.  Mil- 
itary and  naval  installations  in  Alaska  would,  in  proportion 
to  their  strength  and  power,  guarantee  the  peace  of  the  Pa- 
cific on  this  side  of  the  ocean  at  least.  I  am  not  sanguine 
enough  to  believe  that  we  can  do  ansrthing  to  maintain  peace 
on  the  other  side  of  the  Pacific,  for  the  papers  almost  every 
day  bring  to  our  attention  the  aggressive  acts  of  another 
power  which  now  throws  its  shadow  over  the  entire  Orient. 
Anyone  who  claims  that  the  defense  of  Alaska  would  be 
aggres.sive  in  its  very  nature,  or  aggressive  at  all,  is  simply 
blind  to  the  whole  thought  and  spirit  of  the  United  States 
and  leaves  out  of  consideration  the  eternal  fact  that  the  best 
guaranty  against  unwarranted  attack  is  strength  to  defend. 

No  longer  can  we  say,  as  was  said  some  years  ago,  that 
there  is  no  necessity  of  a  standing  Army  and  no  need  for 
a  Navy  because  a  million  free  men  coiild  spring  to  arms 
overnight.  We  know,  upon  consideration,  that  the  million 
free  men  would  be  helpless  and  powerless  in  the  fact  of  a 
well-prepared  foe.  A  mob,  except  in  rare  instances,  has 
never  been  known  to  fight  successfully  because  it  has  never 
known  how  to  fight.  The  history  of  the  world  is  full  of 
instances  where  untrained  citizen-soldiers  have  gone  down 
to  defeat  and  to  death  before  a  much  smaller  disciplined 
force. 

Now  it  may  well  be  asked  what  is  the  need  for  such  defen- 
sive works,  what  enemy  threatens  us,  what  is  our  danger? 
It  may  be  said,  and  I  suppose  it  will  be  said,  that  it  is  just 
a  waste  of  money  to  enlarge  the  Army,  to  build  up  the  Air 
Corps,  to  strengthen  the  Navy,  to  install  in  Alaska  an  air- 
defense  base,  to  increase  the  strength  of  the  one  in  Honolulu, 
or  to  either  build  new  ones  or  increase  the  strength  of  those 


in  the  United  States.  But  there  is  always  a  threat.  In  a 
world  such  as  ours,  as  long  as  we  are  undefended  our  very 
wealth  constitutes  a  constant  temptation  to  a  nation  or 
nations  seeking  to  enlarge  its  dominion  and  bent  on  con- 
quest. Unless  we  are  blind  to  events  which  have  transpired 
on  the  other  side  of  the  Pacific  during  the  last  few  years, 
I  believe  we  must  be  convinced  that  there  is  a  power,  which 
under  its  present  leadership  is  a  constant  menace  to  every 
nation  that  has  any  resources  or  territory  worthy  of  occupa- 
tion.   I  refer  to  the  Empire  of  Japan. 

Let  us  review  recent  history  and  see  what  it  shows  us. 
In  1922  the  United  States  entered  into  several  treaties  with 
Japan  and  other  nations.  One  of  them  was  the  Treaty  of 
Limitation  of  Naval  Armament,  signed  on  February  6,  1922, 
wherein  the  United  States,  then  the  leading  Nation  of  the 
world  in  naval  armament  and  soon  to  have  overwhelming 
superiority  on  the  sea,  voluntarily  sacrificed  its  prime  posi- 
tion in  an  attempt  to  guarantee  the  peace  of  the  world. 
We  really  sacrificed  ships  where  other  nations,  in  many  in- 
stances, merely  sacrificed  plans  and  blueprints.  Among 
other  things  we  agreed  not  to  fortify  the  Aleutian  Islands. 
It  must  have  been  recognized  at  that  time  that  the  Aleutian 
Islands  and  Alaska  constituted  at  least  one  of  the  keys  to 
the  Pacific.  It  was  our  territory  and  there  was  no  natural 
reason  why  we  should  have,  even  to  this  extent,  given  up 
our  sovereignty  over  this  portion  of  Alaska  other  than  to 
show  to  the  world  how  much  we  valued  peace  and  to  set  to 
the  world  a  good  example.  So  we  find  in  article  XIX  of  the 
treaty  the  following: 

The  United  States,  the  British  Empire,  and  Japan  agree  that  the 
status  quo  at  the  time  of  the  signing  of  the  present  treaty,  with 
regard  to  fortifications  and  naval  bases,  shall  be  maintained  In 
their  respective  territories  and  possessions  specified  hereunder: 
(1)  The  Insular  pxjssessions  which  the  United  States  now  holds 
or  may  hereafter  acquire  In  the  Pacific  Ocean,  except  (a)  those 
adjacent  to  the  coaat  of  the  United  States.  Alaska,  and  the  Panama 
Canal  Zone,  not  Including  the  Aleutian  Islands,  and  (b)  the 
Hawaiian  Islands. 

This  means,  so  far  as  the  matter  under  consideration  at 
present  is  concerned,  that  we  waived  during  the  life  of  the 
treaty  our  right  to  install  defensive  fortifications  in  the 
Aleutians.  I  do  not  know  why  such  a  demand  should  have 
been  made  of  us  or  why  it  should  have  been  acceded  to 
except  from  our  very  commendable  motive  of  setting  a  good 
example  to  all  of  the  nations  of  the  earth.  This  treaty,  by 
its  terms,  is  in  force  imtil  December  31,  1936.  Until  that 
time  we  are  absolutely  barred  by  the  provisions  of  the  treaty 
from  installing  any  works  in  the  Aleutians.  However,  we  all 
know  that  last  December  Japan  denoimced  the  treaty  and 
refused  to  be  bound  by  its  terms  after  the  normal  date  of 
its  expiration.  That  at  least  is  one  proof  that  the  Empire 
of  Japan  is  not  willing  to  make  any  sacrifice  in  the  interest 
of  peace. 

In  1922  the  nine-power  treaty  was  signed.  TTiis  was  the 
treaty  entered  into  between  the  United  States,  Belgium,  the 
British  Empire,  China,  Prance,  Italy,  Japan,  the  Netherlands, 
and  Portugal.    The  treaty  in  article  I  contains  the  following: 

The  Contracting  Powers,  other  than  China,  agree: 

( 1 )  To  respect  the  sovtreignty,  the  Independence,  and  the  terri- 
torial and  administrative  Integrity  of  China. 

(2)  To  provide  the  fullest  and  most  unembarrassed  opportunity 
to  China  to  develop  and  maintain  for  herself  an  effective  and 
stable  government 

(3)  To  use  their  influence  for  the  purpose  of  effectually  estab- 
lishing and  maintaining  the  principle  of  equal  opportimlty  for 
the  commerce  and  Industry  of  all  nations  throughout  the  terri- 
tory of  China. 

(4)  To  refrain  from  talcing  Eidvantage  of  conditions  In  China  in 
order  to  seek  special  rlgtts  or  prlvUeges  which  would  abridge  the 
rights  of  subjects  or  citizens  of  friendly  States,  and  from  cotin- 
tenancing  action  Inimical  to  the  security  of  such  States. 

Then  we  all  remember  the  treaty  for  the  renunciation  of 
war,  usually  known  as  the  "  Kellogg  Pact."  This  was  signed 
on  the  27th  day  of  Au^just  1928.  The  nations  which  signed 
the  treaty  originally  were  the  United  States,  Oermany,  Bel- 
gium, Prance,  Great  Britain,  Canada,  Australia,  New  Zea- 
land, South  Africa,  the  Irish  Free  State,  India,  Italy,  Japan. 
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Poland,  axwl  Czechoslovakia.  The  treaty,  however,  con- 
tained provisions  by  which  other  States  might  also  agree  to 
it.     The  language  m  this  respect  wais  as  follows: 

Tbls  treaty  slvaJl.  when  It  has  come  Into  effect  &>  prescribed 
In  tile  preoedixig  par«i?r»ph,  remAin  open  as  long  uls  may  be  nec- 
eMiary  for  »cUierenie  by  all  the  other  powers  of  the  world  Every 
Uittriiineut  evidencing  the  adherence  of  a  power  shall  be  de- 
po«it«d  at  Wa.shlngton  and  the  treaty  shall  Inrunedlawely  upon 
xueh  dapmU  become  effective  as  between  the  power  thus  adhering 
and  the  other  powers  parties  hereto. 

Now.  what  was  the  purpose  of  this  treaty?  The  purpose 
erf  it  waa  to  prevent  war.  il  war  could  be  prevented,  and  it 
was  hailed  at  the  time  as  ushering  in  an  era  of  universal 
peace.  By  articles  I  and  II  of  the  treaty,  the  nations  con- 
demned recourse  to  war  for  the  solution  of  International 
controverBies  and  renounced  it  as  an  instrument  of  national 
policy  In  their  relations  to  one  another.  Articles  I  and  II 
of  the  treaty  expressing  its  purpose  and  the  gist  of  its  agree- 
ments are  as  follows: 

Article  I 

Tb«  High  Contracting  Parties  solemly  declare  In  the  names  of 
their  respective  peoples  that  they  condemn  recourse  to  war  for  the 
solution  of  International  controversies,  and  renounce  it  a.s  an 
Instrument  of  national  policy  In  their  relations  with  one  another 

Article  U 

The  High  Contracting  Parties  a^ree  that  the  settlement  or  solu- 
tion of  all  disputes  or  oonflicU  of  whatever  nature  or  of  wliatever 
ongln  they  may  be.  which  may  arise  among  them,  shall  never  be 
sought  except  by  pacific  mean^ 

Although  China  did  not  sign  the  treaty  oriRinally,  it 
promptly  adht-red  to  it  and  thus  it  became  binding  on  the 
other  nations  with  respect  to  China  Just  the  same  as  if 
China  had  been  one  of  the  original  signatories  thereto. 

We  all  know  what  has  happened  with  respect  to  these 
treaties  so  far  as  China  Ls  concerned.  Japan  has  treated 
them  as  scraps  of  paper,  and  they  have  indeed  been  scraps 
of  paper  to  protect  China  ariainst  the  agi?resiion  of  the 
Empire  of  Japan.  In  the  nine-pow^T  treaty  we  have  .seen 
that  Japan  agreed  to  respect  the  sovereignty,  the  mde- 
pcndence.  and  the  territorial  and  administrative  integrity 
of  China,  and  yet  we  know  that  since  1931  Japan  has  an- 
nexed, to  all  intents  and  purpofies.  a  vast  area  of  China,  an 
area  notable  for  its  resources  and  for  the  ncluiess  of  its 
soil.  We  can  ai!  vividly  remember  under  what  circum- 
stances this  act  of  aggression  was  carried  out.  how  day  by 
day  we  were  met  with  declarations  from  the  Japanese  Gov- 
ernment that  no  agfrression  was  intended  and  no  annexa- 
tion would  be  pemutted.  The  responsible  mini.sters  of  that 
Qoveminent  declared  over  and  over  again  that  the  troops 
were  being  withdrawn  and  that  the  Government  did  not  m- 
tcnd  to  i^ermanentiy  occupy  any  part  of  China.  And  we 
know.  too.  what  the  result  has  been — the  pupi^iet  state  of 
Manchukuo  has  t)een  established,  governed  in  every  detail 
by  the  Japanese.  Thus  I  say,  so  far  as  the  nine-power 
treaty  is  concerned,  it  is  to  Japan  merely  another  scrap  of 
paper. 

lUe  same  can  be  said  with  respect  to  the  Kellogg  Pact. 
Every  promise  contained  m  that  pact  has  t>een  violated  by 
Japan  with  respect  to  China.  Nobody  is  credulous  enough 
to  be  deceived  by  the  explanations  that  have  t>een  made  by 
the  Japaoese  Government. 

EKirlng  the  time  that  Japan  was  moving  into  China,  over- 
running Manchukuo  and  setting  up  its  puppet  state,  our 
then  Secretary  of  State  protested  against  It;  called  the  at- 
tention of  the  Japanese  to  the  nine-power  treaty  and  to 
the  Kellogg  Pact:  called  the  attention  of  all  the  world  to 
the  policy  of  the  "  open  door  "  which  had  been  agreed  to  by 
the  great  nations  of  the  world,  including  Japan,  with  respect 
to  China.  In  fact,  these  reminders  finally  became  so  sharp 
that  many  people  feared  we  would  become  invohed  in  a  war 
In  the  Orient;  and  we  would  have  become  involved  if  we 
had  maintained  what  we  conceived  to  be  our  rights.  Por- 
ttmatHty — fortunately,  I  say — in  spite  of  the  results  to  Chma, 
we  wUtadrew  in  time,  and  we  have  given  over  at  this  day 


all  of  our  claims  to  equal  treatment  in  China,  and.  indeed,  in 
the  entire  Orient.  We  have  definite  establi.shed  nghts  that 
were  overridden  and  ignored;  and  we  were  told,  in  substance, 
at  least,  if  not  in  word.s,  that  if  we  did  not  like  what  Japan 
did  we  could  fight  it  out.  We  chose  not  to  fight  it  out,  and 
I,  for  one,  think  it  was  a  wLso  decision. 

We  ab-^  know  what  has  happened  since  Japan  has  occu- 
pied Manchukuo — huw  our  cummerce  has  been  affected  in 
that  region  until  at  the  present  time  the  only  thing  we  have 
to  look  forward  to  in  China  is  an  alnioiit  complete  termina- 
tion of  trade.  A  few  days  ago.  in  Time,  news  magazine,  we 
were  remmded  of  the  famous,  or  rather  infamous.  21  de- 
mands that  were  made  upon  China  by  Japan  durmg  the  year 
1915.  when  Mr.  Wilion  was  President  and  Mr.  Bryan  Secre- 
tary- of  State.  The  Associated  Press  correspondent  in  Pieping 
discovered  it  somehow — it  was  probably  revealed  to  him  by 
Chini.-^e  Government  ofR':-.als  m  the  hope  of  secur.ng  help 
from  the  United  States.  He  cabled  this  amazing  news  to 
the  Associated  Press  Service  In  the  United  States,  and  Mr. 
Bryan  immediately  went  to  the  Japanese  Embassy  in  Wash- 
ington and  made  inquiry,  and  was  toid  by  :he  then  Japanese 
Amba--»sador  that  there  was  not  a  word  of  truih  in  ii  Later, 
according  to  this  account,  it  was  proved  that  the  demands 
had  been  made,  and  Mr.  Bryan  asked  the  Ambassador  why 
he  had  lied  to  him.  and  the  answer  was.  Because.  Your 
Excellency,  tho.se  were  my  instructions." 

Just  a  few  days  ago  the  pres.s  carried  columns  of  news 
matter  telling  of  the  advance  of  the  Japun.ve  Array  b»yond 
Manchukuo  in  the  territory  bt  longing  to  China,  and  those 
advances  were  avcompanied  by  the  .same  suave  a.isu'Hnces 
that  no  ai^gressicn  was  intended  and  no  annexation  •A')uld 
follow.  Oi  cour.sr'',  we  have  learned  now  how  httlo  credr  nee 
may  be  placed  in  the  a-ssurances  of  tlie  represent  at  r.c^  of 
Japan. 

Still.  I  suppase  we  ought  not  be  surprised  at  .such  po'icies, 
a  policy  of  aggression  accompanied  by  tlu^  u.sual  falothoods 
stating  the  rectitude  of  the  intentions  a:;d  the  humanity  of 
the  aims  of  the  aK.ires.sor.  Siuh  conduci.  iS  probably  a.s  old 
as  the  human  race  and  no  one  has  stated  the  philosophv  of 
it  more  clearly  than  one  Niccolo  Machia\ell:,  wiio  was  b^rn 
in  the  year  1463  and  died  in  1527. 

Tins  brilliant  and  cymcal  Florentine,  m  h;s  work  The 
Prince,  praises  as  t)eing  paiticularly  f:i\ored  of  fortune 
and  a.s  being  particularly  certain  of  success  those  rulers  who 
rely  not  so  much  up-m  power  a.s  on  skill  in  simulai.ni:  and 
dissembling  M.\chiavelli  tell--  us  that  he  who  Wi-shes  to  de- 
ceive wdl  never  lail  m  finding  willinK  dupci;;  that  while  a 
prince  should  have  all  of  the  go<xl  qualities,  it  is  at  least 
essentia!  that  he  should  seem  to  have  them;  and  the  writer 
praises,  perhaps,  ironically,  a  monarch  of  that  time  who 
always  preached  peace  and  Kood  fiuth  although  a  mortal 
enemy  to  both. 

No;  Japan  d;d  not  invent  thi.s  policy  of  attempted  decep- 
tion accompanit'd  by  heartless  conque.'-t.  but  we  car.  truly 
say.  I  think,  that  Japan  has  exemplified  all  cf  the  graceless 
scoundrehsms  in  foiei^'n  policy  so  commended  by  Niccolo 
Machiavelll.  Japan  apparently  is  ready  and  willing,  and, 
mdeed.  eager  to  sipn  any  kind  of  a  treaty  of  peace  and  con- 
cord with  any  or  all  of  the  nation.s  of  the  eirth,  doubtles.s  in- 
tending at  the  .sam.e  tim.e  to  pay  no  more  attention  to  such 
treaties  than  a.<;  if  they  were  in  truth  and  m  fact  veritable 
«:craps  of  pap<-r  The  bcld  and  brazen  violation  of  the 
nine-power  treaty  and  of  the  KellocL'  Pnct  proves  to  the 
utmost  the  statement  I  h.ivp  just  made  .^nd  now  this  same 
Empire  has  the  braren  efTrnn'ery  to  sui^'trest  that  we  make 
another  treaty  with  her  for  limitation  of  armaments  and  to 
promote  the  peace  of  the  world.  Every  few  days  the  press 
contains  what  i.s  very  evidently  a  propaganda  story  or  a 
news  article  in  which,  directly  or  indirectly  the  desire  of 
the  Japanese  Government  is  expre.ssed  to  avoid  a  naval  race, 
to  prevent  the  installation  of  further  fortifications  any^vhere, 
and  generally  to  promote  peace  I  hope  that  we  have  not  so 
far  failed  in  our  mental  powers  and  in  our  understanoing  as 
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to  make  another  treaty  with  her  on  any  subject  until  her 
Government  goes  into  the  hands  of  men  of  different  spirit. 
Men  who.  Uke  ourselves,  are  not  bent  upon  conquest  and 
really  have  a  desire  to  have  peace  and  harmony  with  all 
nations. 

But  we  should  not  be  too  critical  of  the  Japanese.  Our 
own  situation  is  so  fortunate,  with  our  vast  territories  and 
our  equally  vast  resources,  that  it  is  hard  for  us  to  under- 
stand or  in  any  event  to  fully  realize  the  situation  of  a 
people  who  are  too  many  in  number  and  perhaps  too  great 
in  spirit  to  be  permanently  confined  on  a  few  small  islands 
off  the  coast  of  Asia.  Under  the  same  circtmistances,  per- 
haps, we.  too,  would  resolutely  decide  to  enlarge  our  terri- 
tory at  any  and  all  costs  and,  perhaps,  having  reached  such 
resolution,  if  we  were  not  able  to  accomplish  our  ends  by 
force  we  would  then  resort  to  Machiavellian  guile. 

There  is  no  ground  in  all  of  this  to  hate  or  detest  or  de- 
spise the  Japanese.  I,  for  one,  do  admire  their  accomplish- 
ments. But  there  is  a  point,  there  Lb  a  sotmd  reason  for 
calmly  considering  what  the  Japanese  have  done  and  to  pic- 
ture their  actions  truly  in  our  own  minds.  The  fact — and 
I  think  no  one  can  doubt  that  it  is  a  fact — that  we  have  on 
the  other  side  of  the  Pacific  a  nation  whose  territories  are 
within  700  miles  of  ours,  ruthlessly  bent  upon  expansion, 
upon  the  acquisition  of  other  lands  rich  in  resources — these 
facts.  I  say.  ought  to  lmi>el  us  to  take  proper  measures  to 
defend  what  is  our  own. 

We  have  already  been  commercially  practically  kicked  out 
of  the  Orient  by  Japan,  and  our  rights  giutrant^d  by  treaty 
are  being  daily  denied  to  us.  Owing  to  the  insistence  of  the 
Filipinos  that  they  be  granted  their  independence — and  per- 
haps influenced  by  other  motives — we  are  withdrawing  from 
the  Far  East.  But  let  us  not  retreat  beyond  the  natural  line 
of  defense  of  our  own  territories,  and  that  line  of  defense, 
since  we  are  retreating  from  the  Philippines,  lies  through 
Hawaii  and  Alaska  and  at  its  lower  end  protects  the  Panama 
Canal,  which  is  so  vital  to  oiu*  natural  safety.  We  have  re- 
treated far  enough,  and  on  this  line  of  defense  is  It  not  the 
part  of  wisdom  to  install  defensive  posts  that  may  humanly 
be  considered  impregnable,  and  is  it  not  a  part  of  wisdom  to 
greatly  strengthen  the  defensive  works  of  the  Hawaiian  Is- 
lands and  to  install  defense  posts,  both  naval  and  military, 
in  the  Territory  of  Alaska. 

Honolulu  is  said  to  be  the  key  to  the  Pacific.  Let  us 
change  the  figure  and  say  HonoltUu  is  the  door  to  the  con- 
tinental United  States  and  to  the  Panama  Canal,  but  the 
map  will  show  you  that  it  is  only  one  of  the  doors;  the  other 
door  is  Alaska.  What  is  the  use  of  locking  one  door  and 
leavmg  the  other  open?  And  that  is  the  precise  situation  at 
the  present  time.  The  Honolulu  door  is  closed  by  the  de- 
fenses of  Pearl  Harbor,  but  the  Alaska  door  is  wide  open. 
And  it  is  only  too  obvious  that  a  hostile  force  moving  across 
the  Pacific  would  avoid  Hawaii  entirely  and  seize  the  coast 
of  Alaska  and  as  much  of  the  mainland  as  required  and 
then  defy  us  to  put  them  out,  at  the  same  time  establishing 
there  speedily  a  base  of  attack  upon  the  northwestern  and 
western  part  of  the  continental  United  States. 

Common  sense  shows  us  that  we  cannot  defend  a  city  or  a 
place  by  sitting  down  on  it  and  putting  all  our  defensive 
works  there.  Our  defense  lines,  by  all  the  elementary  rules 
of  strateey  and  of  common  sense,  must  be  in  advance  of  the 
place  to  be  defended  if  the  establishment  of  such  lines  is 
possible  So  far  as  the  continental  United  States  is  con- 
cerned, the  natural  defense  line  in  the  Pacific  runs  through 
Hawaii  and  the  Aleutians. 

It  is  the  ardent  hope  and  desire  of  all  of  us  that  we  never 
again  have  war.  To  us  war  is  so  horrible  that  we  hate  even 
to  think  of  it.  The  question  is.  How  can  we  best  guarantee 
the  continuance  of  peace  for  ourselves.  It  is  so  true  that  it 
is  almost  an  axiom  that  the  best  guaranty  of  peace  is  a 
power  and  ability  to  defend  one's  self.  Surely,  it  must  be  plain 
to  everybody  that  we  cannot  depend  upon  the  altruism  and 
the  humanity  and  the  good  intentions  of  all  the  people  in 


the  world.    A  proper  measure  of  defense  is  a  very  necessity 
for  the  maintenance  cf  our  peace,  otherwise  the  peace  that 

we  enjoy  is — 

Such  peace  as  comes 

Twlzt  the  lion's  spring  and  the  crunch  of  teetb, 

Twlxt  the  rifle's  click  and  the  rush  of  the  ball. 

'Twlxt  the  dying  atheist's  negative. 

And  the  God-fa(«  waiting  after  all. 

Mr.  PARKS.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Texaj;  [Mr.  Maverick]. 

Mr.  MAVERICK.  Mr.  Chairman,  today  I  want  to  speak 
on  the  various  militar:^  bills,  first,  on  the  appropriation  bill, 
second,  on  the  Thomason  bill  to  increase  the  Army,  and  third 
the  McSwain  bill  to  tailce  the  profits  out  of  war. 

AH  of  these  bills  will  be  considered,  I  imderstand,  in  the 
next  few  days;  and  I  think  it  wife  to  have  a  policy  of  na- 
tional defense — not  national  offense. 

The  appropriation  bill  has  been  thoroughly  discussed. 
The  question  has  arisen,  on  the  Thomason  bill,  whether 
the  increase  should  be  at  the  discretion  of  the  President  or 
mandatory.  My  opinion  is  that,  if  we  pass  this  bill,  that  the 
provision  concerning  the  IncreiEise  in  the  Army  should  be 
mandatory.  If  it  is  Cjot  mandatory  we  should  leave  it  out, 
because  when  it  is  not  made  mandatory  it  is  like  passing  a 
bill  making  a  law  and  then  making  it  optional  with  the 
prosecuting  attorney  lis  to  whether  he  shall  enforce  it.  So 
I  would  rather  it  would  be  left  out  altogether,  if  it  is  not 
according  to  the  wishes  of  Congress.  If  Congress  passes  a 
bill,  let  it  take  the  resiponsibility  and  not  pass  the  buck. 

Now,  the  McSwain  bill,  I  believe,  is  the  most  important 
bill  that  we  have  before  us,  because  the  other  bills  are  more 
or  less  routine. 

Concerning  our  status  as  a  nation,  I  start  with  the  iiremise 
that  a  nation  that  will  not  fight  is  not  going  to  exist;  that  that 
nation  wiU  pass  out  of  existence.  But  I  also  take  the  position 
that  if  a  nation  puts  itself  in  the  hands  of  war  profiteers, 
munition  makers,  international  bankers,  and  interests  de- 
siring only  a  profit  it  will  also  pass  out  of  existence.  Such  a 
nation  will  fight  itself  to  death.  There  is  a  reasonable  medium 
of  intelligence  in  between.  We  have  heard  about  the  big 
nations  that  had  mary  soldiers.  Insofar  as  they  were  orig- 
inally constituted,  or  Insofar  as  their  form  of  government  is 
concerned,  they  are  out  of  existence  now.  The  British  Em- 
pire did  not  have  a  big  army,  and  it  still  exists.  Russia,  which 
had  some  10,000,000  soldiers,  had  a  revolution  right  in  the 
middle  of  their  war  and  their  military  concentration. 

I  fear  some  of  the  Ikfembers  who  have  spoken  more  or  less 
have  the  jitters.  I  hope  the  jitters  do  not  become  national. 
I  do  not  want  to  talk  lUxiut  any  foreign  nation  at  all.  because 
we  have  friendly  nations  to  the  north  and  south  of  us  and 
friendly  oceans  on  both  sides  of  us.  At  the  same  time,  I  must 
admit  that  we  must  have  national  defense.  But  I  am  not 
afraid  of  the  Communists  or  Anarchists.  I  am  not  afraid 
that  our  college  students  will  foi^et  what  they  learned  from 
their  fathers  and  mothers,  nor  that  they  will  tear  down  our 
institutions.  I  am  not  afraid  that  this  Congress  will  change 
itself  into  a  Reichstag  and  give  up  all  its  parliamentary 
powers.  I  think  the  Members  here — Farmer -Laborites,  the 
Republicans,  Prcgresfsives,  and  the  Democrats — are  all  good 
patriotic  men,  and  I  do  not  fear  for  any  of  them.  Instead  of 
making  unfriendly  remarks  about  foreign  nations,  let  us  build 
our  own  r^oimtry.  The  Commtmists  are  not  going  to  over- 
throw our  Government,  which  is  the  strongest  in  the  world. 
I  am  sure  the  patriotic  Americans  can  take  care  of  them- 
selves. 

When  we  talk  about  war,  we  ought  to  talk  about  it  in  a 
truthful  way.  Candor  compels  me  to  say  that  every  war 
that  has  been  fought  has  been  fought  for  trade,  money, 
avarice,  and  gain.  The  Arabian  shiek  who  went  across  the 
desert  for  war  did  so  because  he  wanted  something.  When 
we  went  into  the  World  War  we  did  not  go  into  it  because 
the  soldiers  wanted  anything  or  the  common  people  wanted 
anything,  but  the  international  bankers,  the  mtmltion  mak- 
ers, and  profiteers  in  general  did  want  something.    And 
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British  propaganda  was  cleverer  than  German  propaganda.  ' 
We   did   not  have   any   busmciis   in   that    World    War.     The 
best  th.ng  to  do  about  war  u  to  stay  out  of  war.  and  then 
you  do  not  have  ptnsicn-s  to  pay  and  you  do  not  have  to  j 
worry   about  veteraxw  and  you  do  not  have   the  Econumy  [ 
League  or  any  of  the  things  we  have  to  talk  about  today     We 
are  pav'.nis'  for  thi.s  World  War,  and  our  descendants  will  be 
paying  for  generation.s.  | 

I  came  up  here  to  talk  about  the  hi.story  of  all  wars,  but  ; 
the  tin;e  is  short.  | 

I  remember,  when  I  was  at  college,  we  were  reading  Shake- 
speare, and  up  came  a  story  about  old  Brutus  and  Caesar.  I 
found  out  that  Brutus  wa.s  an  international  banker.  They 
owed  him  a  l(;t  of  money  down  m  Greece  and  different  places, 
so  he  was  always  up  to  tricks.  He  was  an  international 
banker,  just  a  common  ordinary  grafter.  I  trust  his  de- 
'>cendants  will  not  sue  me  for  libel.  I  do  not  mean  that  all 
international  bankers  are  grafters,  but  some  of  them  are 
Then,  when  you  go  through  history  all  the  way,  we  find  it  is 
exactly  the  .same — wars  are  fought  for  gain  and  profit.  For 
Instance,  let  us  take  the  Civil  War,  which  up  until  recently 
was  a  more  or  less  touchy  subject  with  some  of  the  gentlemen 
on  both  side.s  of  the  House,  as  it  was  with  me  when  I  was  a 
boy;  but  what  fjood  did  the  Civil  War  do?  The  men  on  both 
sides  were  brave,  but  what  did  they  get  out  of  it?  It  gave 
the  people  in  the  eastern  section  of  the  country  low  wages 
and  Industrial  slavery,  and  it  did  not  help  the  southern 
tenant  farmer  very  much  either.  Neither  did  it  help  the 
West.  So  I  think  we  will  all  agree  that  wars  do  not  do  us 
any  good,  and  the  best  thing  to  do  is  to  eliminate  the  eco- 
nomic causes  of  war  and  thus  stay  out. 

The  following  is  a  statement  concerning  the  casualties  of 
the  World  War: 

Official  tabl'  of  the  War  Department  xhmring  nuynber  nf  men  vxr,~ 
b^lxzed.  by  countries,  during  th.e  late  tear,  together  uith  number 
killed  or  dying  from  di^eaies.  icouridtd.  THissmg,  and  percentages 
o/  casualties 
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Russia,  during  the  war,  mobilized  12.000,000  soldiers,  and 
76  percent  of  them  were  casualties.  That  is  to  say.  9.150,000 
of  them  were  either  killed  or  wounded  or  mi.ssing  or  deserted 
from  the  army.     The  total  numbtr  of  soldiers  m  all  armies 


mobdiaed  during  the  war  was  65,000.000.  Sixty-five  miUion 
men!  Thirty-seveu  million  of  tiiem  were  casualties.  I  do 
not  want  to  b*'  dramatic.  I  do  not  want  to  get  up  here  and 
cry  over  the  widows  and  orphans  and  things  like  that;  but 
just  think  of  37.000,000  i\i.iu.ii'ics.  Every  on*^  of  those  men 
had  a  mother,  and  m.Lllions  have  had  to  Lve  ihroush  pairu 
Think  of  the  men  wlio  were  left  crippled,  aonie  with  dis- 
torted figure.'^,  think  of  the  milliuns  oi  iit-r'. uus  systems  that 
were  broken:  think  of  the  insarv.  and  lliink  of  thr  fiimilics 
that  wvre  broken  up  a-s  a  result  of  it.     Ruinance.^     No' 

The  Swedish  Society  for  the  Study  of  Social  Con-sequenres 
of  the  War  put  down  the  total  lo.-.s  at  40.U00  000  lives— men, 
women,  and  children  -due  lo  thu  war.  and  afTec.m;^  both 
military  and  civilian  populations. 

The  total  lasses  of  a  few  of  the  countries  are  as  follows: 

Eurv  p^.in    Russia 1.1.000  000 

Germany 6    100,  001 

.^iLslrlu-Hun^ary - o  800,  0<JO 

FYanc«-. 3.340   000 

Lirex 

iCAly 2   28  )   001 

Grpd:  Brii&in i   b.'kj.  ooj 

S«Tb:.i         1.  6'-'0  nj3 

Rumania MH  fOO 

Belgium 375   000 

Bu..fe'ana 2~b.  OOO 

Miscellaneous  losses 4,  620.  003 

40.  000,  000 

Forty  million  live.s!     This  tak^^s  :n  those  who:e  water  sys- 
tems were  blown  up  and  who  dud  of  typhu.s.  diphtheria,  and 
ether  di.-eases:  of  th^jc  who  starved  to  dL'ath;  and  civihan* 
klled  accidentally  or  otherwise.    It  also,  of  course,  includes 
I  the  soldiers  of  all  nations. 

i  I  hate  to  conjecture  how  ni.;ny  people  would  lose  their 
live.^,  if  the  nations  of  thf  world  are  crazy  enough  to  have 
another  war.  With  the  greatly  unproved  mechanization  of 
al!  forme,  of  warfare,  wi'h  tcirik.->  that  can  l-o  80  miles  an  hour 
and  d"al  out  death  a  hundred  tinies  inure  tha:i  the  old,  cum- 
ber.some  tanks  which  we  had  in  the  World  W.ii  :  with  the 
airplanes  that  can  carry  10  times  as  many  bor.ibs.  v^hat 
would  happen.^  Th.nk  of  the  {;rtat  ad.ance  m  rcience  in 
chemical  warfare,  where  whole  cities  couKi  be  wiped  out  with 
a  few  airplanes  Chemistry  has  ad'.anced  so  rap.dly  that  no 
gas  ma.'k  would  be  anything  but  a  death  mask.  The  gases 
would  Simply  go  through  th»^  clothing  and  kill  our  soldiers; 
and.  of  course,  our  civilian  population  as  well,  and  instantly. 
I,  cf  course,  cannot  ha.'ard  a  guess:  but  it  seems  tliat  if  we 
killed  40.000  000  in  the  la.st  war.  that  there  might  be  some 
four  hundred  million  in  another  war. 

Now.  the  Nyp  report  has  covered  very  fully  the  munitions 
racket.  Steel  and  munitions  companies  made  profits  rang- 
ing from  64  percent  to  362  percent  per  annum  on  their  stock, 
according  to  their  own  figures  and.  of  coiir.se,  considering  the 
'■  bonu.ses  " — which  these  patriotic  gentlemen  paid  them- 
selves and  did  not  a.sk  through  Congress — and  with  ex- 
orbitant salaries,  the  profiUs,  of  course,  were  much  more. 

Let  us  tak?  som.e  of  those  who  made  money  out  of  the  war 
and  .scan  their  profits: 

The  year  1916  found  the  American  Brass  Co.  with  a  net 
income,  as  related  to  invested  capital,  of  51  percent. 

The  1917  profit  of  the  Bethlehem  Steel  Co.  was  43  percent. 

Jones  Si  LaughUn  in  1917  made  a  profit  of  47  percent. 

Atlas  Powder  Co..  27  percent. 

Colts  Patent  Firearms  Co.,  64  percent. 

Midvale  Steel  L  Ordnance  Co.,  43  percent. 

Savage  Arms  Corporation,  65  percent. 

Western  Cartridge  Co.,  35  percent. 

Bethlehem  Shipbuilding  Corporation,  40  percent.  Then, 
in  1919.  Bethlehem  Shipbuilding  Corporation  made  a  profit 
of  63  percent 

New  York  Shipbuilding  Co.,  49  percent. 

Newport  News  Shipbiulding  L  Drydock  Co.  made,  in  1917. 
a  paltry  return  upon  its  capital  investment  of  86  percent! 

The  Bethlehem  Loading  Co  -  -'^hell-loading — made,  in  1918, 
return  upon  its  investment  of  362  percent. 
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The  following  are  figures  produced  by  the  Nye  committee 
In  the  Senate  on  war  profits  as  compared  with  peace  profits. 
The  figures  were  compiled  from  Moody's  Analsrsis  ol  Invest- 
ment.s.  and  the  authenticity  is  not  denied. 
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Aui.'i.r.ty    .Mo.i.hs  .\nalysis  of  Investments,  1912-19. 

I  want  to  show  you  some  figures  of  the  military  forces  of 
the  whole  world.  For  instance,  Russia  has  now  an  army  of 
16.100,000  soldiers.  They  have  a  good  army.  Think  of  it! 
They  have  a  well-trained  army  of  16,100,000. 

Sweden  has  an  army  that  is  very  large  for  the  size  of  the 
country;  so  has  Switzerland;  but,  of  course,  we  must  re- 
member thjit  those  countries  are  situated  differently  from 
ours.  Instead  of  reading  the  figiires  for  the  balance  of  the 
countries,  I  shall  insert  them  at  this  point  in  my  remarks. 

Military  forces  of  natioru  of  the  world 
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The  reason  I  am  commenting  on  a  great  many  subjects  that 
do  not  concern  war  directly  is  because  I  believe  that  war  and 
all  its  angles  concerns  everything  else  in  our  lives.  The 
national  debt  at  the  outbreak  of  the  war  was  a  little  bit  in 
excess  of  a  billion  dollars;  it  was  $1,200,000,000.  The  Federal 
debt  at  the  close  of  this  Congress  will  be  something  like 
$38,000,000,000,  or  about  35  times  as  much  as  it  was  before 
we  got  into  the  war.  The  income  of  the  people  of  the 
United  States  before  the  war  was  something  like  $35,000.- 
000.000  a  year;  it  is  now  something  like  $46,000,000,000  a 
year.  With  modern  machinery,  automobiles,  and  other 
things  which  have  become  necessities,  the  national  income 
is  about  the  same  as  our  pre-war  income,  but  we  have  to  pay 
35  times  as  much  debt  with  it.  The  Federal  expenditures 
before  the  war  were  $735,000,000  per  annum.  Now,  they  are 
approximately  $7,000,000,000,  or,  roughly  speaking,  10  times 
as  much. 

Here  are  some  interesting  figures: 

Compiled   from    Federal    Reserve   Board,    Federal   Trade   Conimiiwion,    National 
Bureau  of  Economic  Research,  and  oilier  Government  departments) 
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'  Complete  through  1935. 

There  are  certain  things  we  must  do  here.  I  do  not  think 
we  can  consider  this  from  the  viewpoint  of  whether  or  not 
the  Communists  are  coming  to  take  us  or  whether  or  not 
the  Mexicans  are  coming  to  take  us.  One  of  the  gentle- 
men who  spoke  this  afternoon  was  decrying  the  foreigners. 
There  are  90,000  citizens  of  Mexican  extraction,  counting 
men,  women,  and  children,  in  my  town,  and  with  about 
10,000  voters,  6,000  of  them  voted  for  me,  so  you  see  I  think 
they  are  good  people.  [Laughter.]  I  am  not  worrying  about 
nonessentials;  let  us  get  to  the  fundamentals,  for  there  are 
certain  things  I  shall  enumerate  for  consideration  that  are 
important. 

I  would  like,  for  instance,  to  see  one  man  get  up  here  and 
make  a  speech  against  the  tariff;  I  will  do  it  some  day  if  I 
get  the  time;  and  if  some  Member  wants  to  talk  for  the 
tariff,  I  would  like  to  debate  it  with  him  for  half  an  hour. 
I  would  like  to  see  a  good  debate  on  that  subject.  [Ap- 
plause.] 

But  permit  me.  Mr.  Speaker,  to  discuss  these  matters  in 
an  orderly  manner,  and  when  I  do  this  I  would  prefer  not  to 
jdeld,  because  I  am  submitting  to  you  several  controversial 
issues  and,  if  I  should  yield,  we  would  spend  all  our  time  on 
one  point.  Rather,  I  am  submitting  these  issues  in  such  a 
way  that  they  can  be  considered  as  a  sort  of  a  whole  plan. 

From  a  military  viewpoint,  I  will  give  you  the  following: 

First.  We  should  have,  as  I  stated,  national  conservation 
of  public  resources.  One  of  the  finest  organizations  of  the 
National  Government  of  the  "  new  deal  "  is  the  National  Re- 
sources Board,  on  which  are  some  of  the  most  distinguished 
men  of  our  country  and  several  members  of  the  Cabinet. 
They  have  already  made  a  survey  of  the  Nation,  of  its  water- 
ways, its  forests,  its  coal  mines,  the  rivers  and  harbors,  and 
of  everything  which  is  necessary  for  the  national  life.  Cer- 
tainly we  must  study  the  mineral  deposits,  and  their  con- 
servation, and  we  cannot  permit  our  forests  to  be  denuded 
and  ruined  any  longer.  We  must  protect  the  country  against 
soil  erosion.  All  this  information  should  be  completed  in 
a  very  thorough  way,  to  be  used  in  peace  time  and  to  be 
used  in  war.  if  there  occurs  such  a  tragic  necessity. 

Second.  I  believe  that  we  should  have  public  ownership  of 
munitions.  I  believe,  moreover,  that  we  should  have  an  em- 
bargo on  sending  munitions  to  foreign  countries.  Take  the 
war,  for  instance,  in  Bolivia  and  Paraguay.  There  we  find 
two  nations  fighting  over  oil  deposits,  and,  as  a  matter  of 
fact,  no  question  of  liberty  is  involved.  They  are  being 
financed  by  the  same  group,  and  both  sides  are  purchasing 
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munitions  from  the  same  munitions  makers.  This  has  be^i  ' 
shown  in  ihe  Nye  report.  I  am  of  the  opinion,  though  I  have 
not  g.ven  thorough  ^tudy  to  the  question,  that  we  should  alaO 
manufacture  throui^h  the  Government  of  the  United  States. 
mi*i:arv  airplanes.  At  the  same  time,  of  course,  we  should 
encouia^e  the  civilian  ir.anui'acture  of  airplane'i,  but  I  be-  | 
lieve  that  this  Governmfnt  should  control  its  own  war  mak- 
uijj  and  -houid  not  be  br!-U'.?ht  into  a  war  by  private  intere«sts. 

Third.  I  beieve  in  reasonabl':'  military  preparLiiion.  Great  ! 
strides  have  been  made  in  the  art  of  killmii  .Mnce  the  World 
War.  If  we  are  to  recognize  it.  let  us  not  let  our  emotional 
reaction.s  take  the  be.5t  of  us  and  talk  about  the  dear  old  Hag 
and  Che  brave  boys  at  the  front,  but  let  us  know  exactly  what 
war  IS.  War  is  a  terrible  thins  We  ma-^t.  therefore,  meet 
the  great  mechaniotic  advance  m  mditary  warfare. 

Now.  the  ThoniAoon  bill  provides  for  an  increa.se  in  sol- 
diers. The  increase  i.s  not  largf^  If  it  increases  the  Army 
to  165,000  men.  this  w.ll  be  barely  enough  to  form  a  skele- 
ton of  a  larger  army  m  case  we  are  brought  into  war.  | 
The  Army  wh;ch  we  now  have  should  be  according  to  the 
cadre  system,  which  really  means  skeleton  units  Such 
skeleton  units  may  be  used  in  case  of  war  and  to  be  brought 
into  mobilization  by  those  already  trained.  At  the  present 
time  there  is  not  a  stifficient  nimiber  of  officers  and  en- 
listed  men  to  meet  the  demands  of  the  National  Guard,  th? 
Organized  Reserve,  and  the  Civilian  Conservation  Corps, 
which  latter  unit,  of  course,  is  not  military,  but  it  has  been 
found  nece.ssary  to  have  officers  in  order  to  complete  Its 
organization.  The  Civilian  Conservation  Corp.*^,  as  a  ma'ter 
of  fact,  Ls  a  great  unit  and  has  been  of  inestimable  benefit  to 
the  young  men  of  this  country. 

Potirth.  I  believe  that  we  should  have  the  civilian  and 
military  development  of  air  fields  throughout  the  countrj'. 
Landing  fields  shoiild  be  obtained  In  order  to  advance  com- 
merce, and  they  should  be  well  located  all  over  the  Nation, 
just  aa  we  have  railroad  stations,  bus  stations,  and  terminal 
facilities  for  any  kind  of  transportation.  In  ca.se  of  war 
these  fleld.=;  could  be  utilised. 

Fifth.  We  should  always  maintain  a  friendly  attitude 
toward  foreign  nations.  As  I  said  in  the  be^nnning,  if  Wf 
have  no  army  at  all.  and  if  we  are  not  wUliUft  to  fi^ht,  we 
will  pa.^s  out  of  existence;  and  if  we  get  too  big  and  have  too 
big  an  army,  we  will  Likewise  do  so. 

Of  couric.  as  I  said,  all  wars  are  caused  by  economic  rea- 
sons, and  no  other.  I  now  present,  for  discussion,  three 
points,  which  I  beheve  should  be  considered  by  us  as  soon  a.-^ 
possible : 

First.  It  is  iLseless  to  talk  about  recovery  unless  we  reestab- 
lish world  trade.  We  cannot  reestablish  world  trade  with 
tariff  barriers  and  commercial  restrictions  and  embargoes.  | 
Economic  nationalism  is  national  suicide.  IT  we  take  a  bil-  i 
lion  dollars  out  of  our  world  trade  by  prohibiting  imports, 
that  means  the  American  people  who  are  selling  that  much  , 
to  foreign  countries  will  not  be  able  to  sell  it  any  more.  We 
are  all  approached  with  this  argument,  "  do  you  want  to  put 
the  Americans  out  of  work?  "  However.  I  know  that  when 
the  tarifl  was  lower  there  were  more  men  working  and.  as 
a  matter  of  fact,  world  trade  puts  men  to  work  like  any 
other  kind  of  business;  and  it  has  the  added  advantage  of 
maintaimng  peacefiU  relatirns  with  foreign  countries.  Pos- 
sibly, if  we  could  sell  some  cotton  to  Germany,  the  Nazis  would 
not  be  marching  around  so  much;  but  would  go  to  work, 
making  something  out  of  good  Texas  cotton.  Possibly,  if 
we  could  sell  some  more  products  to  Japan  things  might  be 
better.  Due  to  improved  methods  of  rapid  transportation, 
the  world  today  is  a  closer  unit  than  was  the  United  States 
of  America  even  30  or  40  years  ago.  And  yet.  30  or  40  years 
ago.  we  had  world  trade  and  now  we  have  practically  none. 
with  all  the  advantages  of  the  new  methods  of  transporta- 
tion. If  there  is  poverty  In  Germany,  it  brings  poverty  to 
the  rest  of  the  world.  If  there  is  unemployment  in  the 
Umted  States  and  wide-spread  poverty,  it  brings  the  same 
to  the  rest  of  the  world.  Therefore  I  believe  that  we  should 
do  everything  we  can  to  establish  world  trade. 


The  greate.st  exponent  of  world  trade  today  is  the  Honor- 
able Secretary  cf  State.  Cordell  Hull.  He  was  a  Member  of 
this  House  tor  20  years,  and  he  always  championed  world 

trade.  He  i..  mt  t:etting  much  support  now  as  the  State 
Department  is  our  tirst  liiif  of  d**u  ■».■>♦•  \n  sprertU.n^  iViendly 
reial.ons  over  the  world.  The  State  IX>partment  costs  prac- 
tically noihmK  m  comparison  to  all  expenses.  Let  us  encour- 
age Mr.  Hull  and  his  Department. 

Second.  I  have  spck^n  before  on  the  pubLc  owncr:>hip  of 
utilities  and  essential  public  resources.  There  is  one  argu- 
ment for  public  ownt  r.-.hip  of  essential  public  utLties:  When 
the  State  or  the  Governau-nt  or  any  miuucipal.ty  o-.STio  these 
utilities,  lliey  have  no  common  stock  for  pay.ng  out  exorbi- 
tant pror.t-i  and  it  is  not  nece.-.'^ary  for  the  stT-k  to  be  h:<ied. 
on  the  stock  exchange.  Tlie  prohLs  go  back  ir.lo  the  business. 
and  when  the  profits  go  back  into  the  busine.ss  they  are  able 
to  give  till-  ccr^sumers  lower  rates  and  to  give  their  em- 
ployees bet L^r  wages.  I  believe  that,  with  the  nritional  con- 
scioasness  properly  divfloped,  where  people  have  patriotism 
in  peace  time,  thf^-y  would  cooperate  in  such  a  move  and  make 
such  uwner.ship  succtssful.  a^  it  ha:i  \k-*^v.  all  ccr  the  United 
States  with  many  municipalities.  The  result  wjuld  be  a 
better  country  to  live  in.  Now.  of  course,  people  say  that 
pubhc  ownership  takes  away  the  initiative  of  the  people, 
but  I  .say  now  that  people  do  not  waiit  i)ro5pcnty  and 
.speculation,  but  they  want  .security  and  an  even  life.  I.  how- 
evfr,  wculd  like  to  nii^ntion  one  out.standmg  and  shining 
example  of  p^iblic  ownerrhip— the  Pan.una  Canal  It  is  a 
long  way  ofT,  but  it  is  an  American  institution  and  Li  publicly 
owned.  Every  year  it  makr>.s  a  profit  It  is  oi^e  of  the  most 
profitablp  institutions  of  the  United  States,  and  it  goes  for 
the  benefi.t  of  the  country  At  the  Panama  Canal  there  Is 
efficiency  and  a  wf'U-ronriurt'^d  irustitutiMn 

Third.  I  belif^ve  that  we  should  ert.iblish  a  central  bunk  of 
isfoie.  which,  of  course,  should  be  owned  entirely  by  the  Fed- 
eral Government,  and  .should  thereafter  abolish  the  Federal 
Resi^rve  bank.-.  Instead  cf  the  Government  of  the  United 
States  being  financed  by  private  bankers,  let  the  Oovrrnment 
of  the  L'mted  Slates-  which  tielnngs  to  'he  people — finance 
itseif.  We  do  not  know  how  far  we  should  fro  in  the  matter 
uf  the  total  nationalization  of  finance.  I  c>eluve.  of  course, 
flr.st.  that  we  should  have  thi.,  central  bank  of  !s.sue  and 
aboli.sh  the  Fecieral  Re.strve  bank.^.  and  that  we  should  con- 
tuiue  private  banking  in  the  citie..  and  towns,  it  being  under- 
stood 'hat  th'  .,e  banks  should  receive  proper  regulation  at  all 
times  'inhere  may  come  a  t:me  when  the  entire  institution 
of  credit,  finance,  and  currency  will  be  handled  by  the  Gov- 
ernment of  the  Umted  Statt  s,  but,  for  the  time  being,  let  us 
content  ourselves  wi:h  having  a  central  bunk  oi  u*ue  and  the 
abolit:(:n  of  the  Federal  Re.serve  banks. 

Mr.  Chairman,  there  is  no  romance  ir.  war.  War  is  only 
death  and  misery  and  horror.  It  leads  to  sickness  and  death 
and  dl.^ea.se.  t.he  breaking  up  of  families,  and  the  crippling  of 
men.  women,  and  children.  It  breaks  down  our  morals  and 
our  morale,  and  there  us  no  good  in  war.  Tlierefore,  our 
duty  is  to  prevent  war  and  not  to  have  it.  As  I  .said  In  the 
beginning,  we  had  no  bu.s.ness  in  the  World  War.  and  let  us 
not  get  mto  the  next  one. 

Let  us  have  rea.«onable  preparation  and  a  friendly  attitude 
to  all  the  nations  of  the  world. 

There  is  another  thing,  Mr.  Chairman,  which  I  believe  is 
important;  and,  although  it  may  sound  irrelevant  at  this 
particular  tim-^.  I  will  mention  it — that  is  the  liberty  of 
speech.  The  BJl  of  Rights  of  our  Constitution  protects 
everyone  in  that  nght.  The  lib*  rty  of  speech  is  the  founda- 
tion of  our  country.  We  should  not  only  allow  the  liberty 
of  speech  for  all  pennons  about  war  or  anything  else,  but  we 
should  be  tolerant,  because  some  other  person  who  has  an 
idea  that  you  do  not  like  may  eventually  convince  you  that 
he  is  right.  Liberty  of  speech  will  in  no  wuy  destroy  this 
Nation.  So  let  us  protect  that,  and  If  we  have  dl-scussions 
here  in  this  House,  in  the  Senate,  and  all  over  the  Nation, 
we  will  understand  our  fundamental  problems  and  come  to 
proper  conclusions. 


Mr.  PARKS.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  New  Hampshire  [Mr.  Rocntsl. 

Mr.  ROGERS  of  New  Hampshire.  Mr.  Chairman,  as  the 
son  of  a  widowed  mother  who  had  two  children  voluntarily 
enlisted  in  the  service  of  our  country  during  the  World  War. 
one  in  the  United  States  Navy  and  one  in  military  aviation.  I 
know  something  about  the  feeling  of  distraction,  suffering, 
and  mental  anguish  which  the  mothers  of  our  soldiers  and 
sailors  feel  in  time  of  war.  As  a  member  of  the  Committee 
on  Military  Affairs  of  this  House,  now  entering  a  third  term 
in  that  position,  as  a  member  of  the  Committee  on  Foreign 
AlTairs  of  this  House  in  the  Sixty-eighth  Congress,  and  as  a 
member  of  the  House  Select  Committee  of  Inquiry  into  Oper- 
ations of  the  United  States  Air  Services,  investigating  avia- 
tion in  1924  and  1925.  I  think  I  have  received  sufScient 
information,  statistics,  and  knowledge  so  that  I  may  say 
wholeheartedly  that  I  agree  100  percent  with  the  Father  of 
our  Country,  the  anniversary  of  whose  birth  we  celebrate  on 
Friday,  in  his  belief  that  the  best  way  in  which  we  can  keep 
the  mothers  of  American  manhood,  the  best  manner  in  which 
we  can  preserve  the  peace  of  this  Nation,  is  by  carrying  on  a 
program  of  reasonable,  adequate,  and  efficient  national  de- 
fense, military  and  naval.     [Applause.] 

In  this  connection  and  in  the  discussion  of  this  bill,  it  is 
easy  for  people  to  get  a  false  idea  of  just  what  Is  going  on 
in  Congress.    In  the  morning's  paper  I  find  these  headlines: 

Army  seeking  $318  131.482  in  big  budget — ^House  measxire  calls  for 

$62,583  3;i5  Jump  for  War  Oepartment. 

Many  critics,  after  reading  such  headlines,  who  do  not 
realize  what  is  required  for  adequate  defense  in  this  coun- 
try, say  that  this  is  throwing  money  into  a  military  depart- 
ment not  for  appropriate  national  defense,  but  for  building 
up  a  war  machine  for  purposes  of  aggression.  In  order  to 
set  their  minds  at  rest  I  desire  at  this  time  that  every  Mem- 
ber of  this  Congress  and  every  citizen  of  this  Nation  should 
know  the  facts  as  presented  to  the  Committee  on  Military 
Affairs  in  writing  by  the  Chief  of  Staff,  Gen.  Douglas  Mac- 
Arthur,  on  February  6,  1935.  He  states,  in  suggesting  other 
lieces^ary  funds  for  carrying  on  the  Military  Establishment, 
and  I  shall  refer  to  them  in  a  moment,  that  the  require- 
ments discussed  in  his  report  to  the  committee  represent 
continuing  deficiencies  in  the  Military  Establishment  as  op- 
posed to  inadequacies  in  yearly  maintenance  and  operation. 
After  saying  that  funds  used  to  satisfy  these  requirements 
.should  be  considered  as  capital  rather  than  annual  expendi- 
tures, he  says: 

The  accumulated  total  of  $405,000,000  does,  howeTer,  owe  Ita 
present  size  to  tine  fact  that  ever  since  the  World  War  the  annual 
approprmtlonii  for  development,  replacement,  construction,  pro- 
curement and  even  In  some  instances  for  bare  maintenance  and 
repair,  h.ive  t>een  woefully  deficient. 

In  connection  with  miUtary  aviation,  it  is  stated  officially 
by  the  Chief  of  Staff  in  a  report  to  the  House  Military 
Affairs  Committee  that  the  amoimt  needed  for  airplanes  and 
accessories,  exclusive  of  what  is  contained  in  this  bill,  is 
$89,097,839. 

It  is  stated  further  as  follows: 

The  necessity  for  building  the  Army  Air  Corps  up  to  a  mini- 
mum of  2.320  serviceable  and  fully  equipped  planes  was  con- 
clusively .set  forth  in  ihe  report  of  the  Baker  Board.  Every  student 
of  national-defense  atTaIrs  has  agreed  that  the  objectives  laid  down 
in  that  report  are  entirely  reasonable  and  should  be  attained 
without   delay. 

The  Budget,  fiscal  year  1936,  carries  488  completely  equipped 
alrplimos  to  replace  the  anticipated  losses  of  that  year.  On  Jvme 
30,  lt<36,  after  the  delivery  of  these  replacement  planes,  there  will 
be  on  hand  In  the  Armv  1.509  airplanes  complete.  To  reach  the 
BaJcer  Board  requirements,  811  additional  planes  are  required  In 
the  following  types: 

Referring  to  mechanization,  the  additional  amount  imme- 
diately required  is  $15,959,842.  Mechanized  forces  involv- 
ing the  use  of  tank?,  armored  cars,  scout  cars,  and  auxiliary 
weapons  and  equipment  are  vitally  necessary  to  a  modem 
army.  Today  our  Army  has  tanks  oi  World  War  manufac- 
ture of  no  tactical  value  against  modem  forces.  "ITie  amount 
Just  stated  will  provide  mechanized  equipment  for  the  fol- 


lowing units:  1  cavalry  brigade,  1  regiment  of  infantry,  1  bat- 
talion of  field  artillery,  7  armored-car  troops,  7  companies  of 
infantry  (light  tahks). 

The  proper  equipment  of  the  above  units  will  include 
approximately  287  light  tanks.  162  medium  tanks,  47  armored 
cars.  44  combat  cars,  33  scout  cars,  76  half-track  cars. 

To  complete  the  proper  motorization,  for  which  an  addi- 
tional appropriation  of  $22,180,106  is  required,  the  Chief  of 
Staff  reveals  our  present  situation  as  follows: 

The  Regular  Army  Is  now  motorized  with  reduced  training 
allowances  and  lacks  general  cargo,  passenger,  maintenance,  and 
special  types  for  tactical  purp>c»es.  as  well  as  adequate  stocks  of 
replacement  parts  and  assemblies.  The  National  Guard  lacks 
motor  equipment  for  field  artillery  units  now  motorized,  and 
organic  motor  equipment  for  other  branches.  The  Regular  Army, 
because  of  restrictions  placed  in  the  War  Department  Appropria- 
tion Act  for  the  fiscal  year  1935,  was  deprived  of  5.540  motor 
vehicles  purchased  prior  to  January  1,  1930.  This  has  severely 
handicapped  all  current  operations. 

It  is  a  matter  of  common  knowledge  that  antiaircraft 
weapons  used  in  the  World  War  were  generally  of  impro- 
vised character  and  low  efficiency  and  that  great  strides 
have  since  been  made  in  the  development  of  weapons  of  this 
kind.  We  are  now  advised  by  the  War  Department  that  the 
.six  active  regiments  of  antiaircraft  artillery  in  the  Regular 
Army  are  at  reduced  strength  and  that  all  are  seriously 
lacking  in  essential  items  of  modem  equipment.  The  10 
active  regiments  of  the  National  Guard,  although  first-line 
troops,  are  entirely  lacking  in  modern  antiaircraft  equip- 
ment, except  for  2  batteries.  To  remedy  this  deplorable 
condition  we  have  an  additional  appropriation  of  at  least 
$35,000,000. 

For  Coast  Artillery  the  amount  urgently  needed  is  $21,- 
800,000.  The  Chief  of  Staff  states  that  in  many  of  our  most 
critical  areas  our  coast  defenses  are  woefully  deficient  and 
badly  deteriorated.  He  also  states  that  in  certain  instances 
guns  are  lacking  and  that  in  all  cases  there  is  a  vital  need 
of  fire-control  instruments,  fixed  antiaircraft  defenses, 
searchlights,  cable  and  submarine  equipment. 

The  next  subject  deals  with  modernization  of  field  artil- 
lery, and  the  War  Department  estimates  the  need  of  an 
additional  appropriation  of  $37,113,419  for  this  branch  of 
the  service.  In  this  connection  it  is  sufficient  to  say  that 
while  field  artillery  of  the  latest  design  is  infinitely  superior 
to  World  War  types,  our  Army  is  still  equipped  with  the 
1897  model  of  the  75-mm  gun.  a  condition  that  obviously 
must  be  corrected- 

Next,  dealing  with  reserve  ammunition,  the  amount 
needed  is  $44,954,441.  The  Chief  of  Staff  states:  "Ammimi- 
tion  constitutes  an  exceedingly  complicated  item  of  supply, 
and  its  manufacture  requires  a  considerable  period.  Obvi- 
ously, without  ammunition  an  araiy  is  completely  helpless, 
and  there  exists  a  critical  need  for  reasonable  reserve  stocks, 
maintained  solely  for  use  during  the  early  days  of  any 
emergency.  Up  to  the  very  end  of  the  World  War  avail- 
able artillery  ammunition  never  met  the  needs  of  the  armies. 
Since  the  World  War  improvements  in  weapons  have  made 
possible  still  further  increases  in  the  rates  of  fire.  In  addi- 
tion, new  weapons  and  more  effective  projectiles  have  been 
developed.  As  a  result  the  War  Department  finds  that  there 
are  critical  shortages  in  its  reserve  stocks." 

Referring  now  to  construction  of  barracks,  quarters,  stor- 
age, technical  facilities,  and  so  forth,  it  is  estimated  that 
an  additional  amount  of  approximately  $132,000,000  is 
needed.  I  call  your  attention  to  the  report  of  the  Secre- 
tary of  War  made  in  1934  in  which  he  states: 

Ever  since  the  World  War  large  portions  of  the  Army  have  been 
living  under  deplorable  conditions.  At  many  poets  the  shelter 
provided  for  officers  and  enlisted  men  has  been  of  such  a  character 
as  to  constitute  a  fire  hazard,  a  menace  to  health,  and  a  dlagrac* 
to  the  Government. 

We  must  remember  that  the  Army  inherited  from  th© 
World  War  many  camps  in  which  barracks  and  quarters  had 
been  hastily  constructed  to  serve  only  as  a  temporary  shelter. 
Since  the  war  the  Army  has  been  compelled  to  occupy  many. 
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of  these  camps  as  permanent  stations,  thus  providing  insani-  j 
tary  and  disreputable  shelter.  I 

In  rcnifluMon.  thf  Wcir  Df^partnipnt  advises  us  that  for  the 
modemuation  of  miscellaneous  weapons  and  equipment  it 
needs  an  additional  amount  of  $8,007,819.  This  sum  is  nec- 
es^sarv  to  accomplish  a  general  modernization  of  militaxy 
weapons  and  equipment.  NotwithstandmR  the  great  im- 
provemor.i  made  since  the  World  War  in  such  equipment  as 
infantry  mortars,  gas  masks.  37-mm  guns,  infantry  rifles, 
flre-control  equipment,  machine  guns,  and  so  forth,  the 
AineriCAn  Army  us.  with  certain  minor  exceptiorts.  still 
equipped  with  the  World  W^r  types.  i 

General  MacArthur  well  summarizes  the  situation  when  he 
says:  ' 

It  l»  •mp'je-^ilblp  to  express  In  concrete  terms  t^e  full  rr.''a.*Tire  of 
imnrov— mff.'  in  the  .\riiiv  s  pfflnerry  and  re Hrilnr^'^.s  tor  einervncy 
thtLt  w'viM  T'^Tilt  from  rhr  applicatK^n  ot  »405.iJ<'Hl  0O«)  to  !t.s  mort- 
t-rrii/H'ii  n  H.)**'v<'r.  in  weapons,  equipment  and  suffltien'-y  r>f 
p«':auia«'u:  p..Ui".  w  wouk!  eii^en^c  fruiu  iic?l:.:;e  obj>ol«'-ce;;of  ai.  1 
h.iv  at  -)>:r  ■-omm.Anc'  rf>a.s(n;ib;<'  riuar'.ltN-^  of  the  rT.'vst  er.f-r\.:-' 
trw>l.s  of  the  * -Idler  ?  trade  If. own  to  exi-st  Unless  these  a^e  made 
ftvailabl'-.  both  for  Iramitit:  and  emr-rvenry  use,  the  Army  will 
remiur.  t)<Mliy  liandicappc-a  and  .n  grave  duiiger  uf  deftai  Lf  ever 
pr.trd  dK»'i'^t  any  modern  opponent. 

Mr.  Chairman.  I  want  to  repeat  that  I  am  referring  here 
to  estimates  submitted  to  the  Hou.se  Committee  on  Military 
Affairs  a.;  necessary  to  put  the  miht^ry  forces  of  this  coun- 
try back  m'.o  shape,  so  that  the  pubhc  may  be  fully  ac- 
quainted wn.h  the  tact  that  we  still  need  money  to  get  us 
back  where  we  will  be  on  a  safe  8u:id  .sound  standuu  and 
where  we  may  have  and  enjoy  such  national  defense  as  will 
promote  petice  and  security  throughout  the  Nation,  i  Ap- 
plause.] 

When  I  Ijcgan  my  address  I  quoted  from  the  glaring 
headlines  of  a  metropolitan  daily  paper  as  showing  the  ea.st! 
with  which  the  issut?s  in  this  proposed  legislation  may  be 
conlused.  In  conclusion  I  desire  to  leave  with  you  and 
adopt  as  my  own  words  a  splendid  editorial  prmted  in  the 
Manchester  Uruon.  of  Manchester.  N.  H..  on  Tuesday  of  this 
week,  entitled  "  The  Common  Sense  of  Defense  ",  which 
reads  as  follows: 

THS    COMMON    SZ?(SX    OF    DETXNSX 

Out  of  the  welter  of  pros  and  cons  that  is  certain  to  wii*e  as 
»  rf»iuit  uf  tiie  observance  of  National  EH'feriae  Week.,  one  is  cer- 
tain lo  hear  more  than  once  a  p<u-ticular!y  favon^d  etutk  argu- 
ment of  the  ultra-paclflst  That  l.>>,  that  larv;e  armies  and  navip-s 
op#nr»te  m  in-entlves  rather  than  deterrents  to  war  Thus  w<nild 
the  di.-iar:uament  foU  take  is.-.ue  with  the  s'.ill  generally  revered 
opuuon  of  Piesident  Wa^shir^'ton,  who  thou^jht  the  cuntraj-y  w.  i 
so  expre:i.sed   nun  self 

Extrem!«'.s  of  all  sort."!  have  In  common  an  unqualified  certl- 
t\Kle  of  t»xpreKalon  They  adopt  a  hvpothesia  and  without  conceil 
U\^  the  necewiity  to  prove  anything  inaiist  that  we  accept 
any  ba/-Ard  The  paciilsts,  for  i.i.st.ance,  in-sisLn^' 
Is  \:\  lt.self  a  source  nf  war  ask  us  to  disArm  thu.s  eiiminatir.i; 
the  -wmrre  with  exqul.«;lte  Rlmpll-'itv  Would  we  ask  f->r  pr»><>f  of 
tbetr  theory'  Then  all  we  need  to  do  Id  disarm  If.  after  we 
have  U^vcrfted  ourselves  of  our  nie<tni  of  prctst  t.ou.  we  are  ;.e;ei- 
theley<  ii.ve.gied  into  warfare,  we  shall  know  that  something  waa 
mlsatnt?  In  the  recipe 

Fartuni»t«»ly  however  It  l.s  not  necessary  lor  us  to  pvit  the  for- 
mula of  t>i,e  pacift.sts  at  work  to  f.nd  the  mi.ssing  ingredient  Even 
the  n.vjUera'.ely  thouRhifuI  can  put  their  fiujjer  oa  i:  in.mediately. 
The  misaint?  ingrodUnt   u  L>rdu"iary  comn^or.  sense 

Ft  ts  dn'ih'ful  whether  even  the  most  rabi  1  of  the  disarmament 
pr>v.>ll^•n',.^  w  mid  deny  that  the  United  States*  m  recent  years  h».-^ 
mtkde  more  uu-st'lhoh  contrioutiuus  tuAard  %\>r:d  p.-ate  tr-jji  a:.. 
of  :t.H  c  jii:emp<^rArles.  Yet.  Jud^r.n,;  by  the  i.  ntpourMiE^s  of  pa.Mf.-: 
propa^-ind^  in  .'^mert~a  cr.e  wou!'!  pif-*.ure  t'ncle  Snm  in  th^  njle 
of  an  internatioiirtl  brifand.  armed  to  the  teeth  and  swaggenni; 
through  me  world  with  a  chip  on  hid  shou^ler  Adru'.ting  that 
the  nalve'e  of  the  .\ineri' an  pubhc  Is  pr-KLmuu-..  one  caun^'i 
bel.f.e  th.\t  r.  will  be  serlou.-'ly  deceived  :is  to  the  so^irce  and 
nnXlvwi  of  a  large  portion  of  the  proposals  that  America  keep  Itself 
In  a  position  of  strategic   disadvantage. 

One  hears  little  of  paciR.^ai  abroad  At  -his  moment  the  dls- 
eernlng  m:iy  easily  hear  the  rattling  of  8abei3  In  a  dozen  quarters 
One  rnav  re;i.st)nably  .suggest  to  the  dlsiirmar  ii^nt  zealots  that  they 
mobilize  their  orators.  pa.k  up  their  printing  pre.sses  and  pursue 
their  butterfly  In  some  of  those  countries  that  need  their  counsel 
•o  much  more  than  we. 

Mr.  BOLTON.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Iowa  IMr.  BixKMAimJ. 


:t    at 
that   armament 


Mr.  BIERMAXN.  Mr.  Chairman,  T  have  listened  with  a 
great  deal  of  intere.'^t  to  the  eloquent  speech  of  the  gentle- 
man from  Texas  a  few  minutes  ai:o.  I  agree  with  a  large 
part  of  r.  bur  I  am  getting  tired  of  sittmc  in  this  House 
and  havin?  Mem.ber  after  Member  reiterate  the  charge  that 
the  United  State.i  went  m'o  the  World  W.ir  on  account  of 
internanorial  baiik'-rs  I  do  not  think  that  there  i.s  any- 
thing in  the  record  of  ex-President  Wotidrow  Wilson  that 
will  Kive  the  .slu;hre,st  foundation  for  the  .statement  that  any 
international  banker  or  any  domestic  banker  ever  influenced 
his  actions. 

In  the  earlv  morning  of  April  fi.  1917  thi-  Hovi.se  voted 
373  to  50  that  we  enter  the  World  War  It  is  a  refl»'ction 
on  the  member.ship  of  tlu.~  House  to  .sav  thra  international 
bankers  drageed  us  int^i  that  w:ir.  Anionu  the  tentlemea 
f,h)  vo'.d  that  we  enter  the  World  War  wa.-  our  beloved 
Sp<'ak:r  :Mr.  ByrnsI.  the  nnnority  leader  'Mr.  Snf.llI.  the 
gentleman  from  F'ennsylvania  I  Mr.  Focht!  niir  majority 
leader,  the  gentleman  from  Alabama  I  Mr,  BAVKHE.KDi.  and 
so  on  down  the  line.  Some  of  the  mo-st  dtstineuished  men 
now  in  this  body  vot.-'d  for  that  declaration  of  war. 

I      I  have  listened  with  a  great  deal  of  interest  to  th.s  debate. 

'  antl  I  would  be  much  amu.sed  if  it  was  not  ^^urh  a  serious 
matt  r.  An  obsession  .seems  to  exust  that  the  i^tnotism  of 
thi.-  body  IS  mea.^ured  by  the  amount  ol  money  which  we 
vote  for  the  Army  and  Navy.  Mr.  Chairman  I  am  not  aoiiig 
to  vote  for  this  appropriation,  and  one  of  the  reasoius  which 
I  give  IS  that  the  Dr-mocratic  platform  in  1932  stated: 

We  believe  that  a  partv  platform  is  a  cnvenaiit  with  the  people 
to  be  f;dthfully  kept  by  the  party  when  Intrus'ed  with  power  anu 
that  'he  p««opie  are  entul.-d  to  know  in  plain  wnrd.s  the  t.crnis  of 
the  contrict  t.j  -Jfch.Jh   they   .ire  asked   to  KUlJh«.ja)e 

Amont;  the  terms  of  the  1932  contract  are  these: 

We  advocate  a  Navy  and  an  Army  .idequate  for  national  de- 
fense, ba.sed  on  a  survey  of  all  f.Tcts  aftectinn  the  exl.stln>j  estab- 
lishments   th.it   the  people  in   time  of  peace  nuiy  noi   be  burdened 

tjy  an  expenditure  fast  approachUit;  a  billion  dolhu-h  ai.i.u.tlly 

I  am  not  going  to  violate  in  1935  a  contract  I  made  with 
the  people  of  the  Fourth  Di.sfnct  of  Iowa  in  1932. 
j  La.st  year  this  House  and  the  Public  Woiks  Adminis' ration 
'  appropriated  and  authorized  th»'  exjx'iKiiLuie  of  $  1.039. UOO.- 
000  on  the  Navy  alone,  and  tomorrow  we  will  be  a^ked  to 
vote  an  mcrease  of  $62,000,000  over  last  year  s  appropriation 
for  the  Army 

Against  whom  are  we  preparing,'  I  tried  to  di..cov>"r  that 
'nis  afternoon.  I  would  like  to  have  some  one  here  who 
IS  advocating  this  measure  tell  us  aga.n.U  what  nation  we 
are  preparing.  Is  it  Japan'  Yok  ►tianui  is  5.220  miles  from 
8an  FYancisco.  I>)  we  need  more  soldiers  to  prepare  to  de- 
fend ourselves  a^am.^t  Jripan"*  The  active  forc^^s  ar.d  the 
trained  reserve:,  ot  our  country  are  444  000  men. 

The  Prps:t'?nt  of  the  United  States,  in  a  ine:s.sage  to  this 
body  on  January  4    1935,  said: 

There  Is  no  groiT:d  for  apprehension  that  our  relations  wltli 
any  nation  will  be  otherwise  than  peaceful 

The  ob,5ession  seems  to  obtain  here  that  the  only  way  to 
maintain  peace  Ls  to  vote  more  and  more  and  more  m  jney 
for  the  Army  and  the  Navy,  and  there  us  nobody  iiV.ni.'  or 
dead  v^ho  ever  saw  the  time  when  the  War  Department  was 
^a'lstied  vvitn  the  amount  of  money  ap.nupr  ated  for  it. 

There  is  a  distini;uish»-d  gentleman  at  the  other  end  of 
the  Capitol  who  wa^  a  culonel  In  the  United  States  Anny 
during  the  World  War.  BESNtrr  Cl\rk.  and  he  made  a 
sjietM'h  on  January  15  193.o.  Iroir.  v.  huh  I  v.  i.^h  to  quote  jui;t 
briefly: 

The  thfory  so  often  advanced  in  a'-ir-.-'n.-:;!  propaganda,  that 
the  best  »:iy  ffr  a  iiaMon  to  be  in.surevt  i  p<  .i, -■  ;.-  for  :•  to  con- 
stantly outdo  lUs  neij^Lborh  in  piepatatlon  lor  war.  is  contrary  to 
the  entire  experience  of  nianr..nd.  No  sane  n-.ati  would  pretend 
that  tlie  fc'-st  WiV  to  preserve  p«  ace  among  indivuiuals  is  for  each 
to  go  at  all  tluie.s  armed  to  the  teeth  Tr'vlal  m.b  inderstandintrs, 
petty  quaiTel.s.  Incon.sequeiitlal  arguments  i<row  quii  kly  Into 
blood&hed  when  each  cUspr.liint  .'i;vs  ready  to  his  hand  deadly 
weapons  which  tlioUKh  perhaps  intci^ded  for  defeu.se.  may  l>e  aa 
readily  turne<!  to  pi.rj.)Obcs  of  otleiiae.  And  uatloUA  are  but  aggre- 
gations of  IndlTtduals. 


For  the  statesmanship  of  the  world  to  permit  the  present  In- 
sane competition  In  armaments  to  continue  with  the  certainty 
that  It  will  precipitate  In  this  generation  or  the  next  another 
cataclysm  of  unpredictable  horrors  Is  stupendous  and  incredible 

folly. 

[Here  the  gavel  fell.] 

Mr.  BOLTON.  Mr.  Chairman.  I  yield  the  balance  of  my 
time  to  the  gentleman  from  Illinois  [Mr.  Kklleb]. 

Mr,  KELLER.  Mr.  Chairman,  I  did  not  come  here  to  make 
any  long  speech,  and  I  only  want  to  talk  about  one  thing, 
and  this  more  because  of  my  interest  in  the  archives  than  my 
intere.'^^t  m  the  Army,  although  I  frankly  admit  my  interest 
in  the  Army  is  very  great  and  I  shall  be  for  this  bill  whole- 
heartedly. 

I  found  out  the  other  day  that  there  are  about  one  million 
and  a  half  feet  of  war  films  that  have  now  reached  the  point 
of  deterioration,  where,  if  they  are  not  copied  very  soon,  they 
will  lo:  e  their  value  almost  entirely. 

These  films  were  made  at  an  expense  of  several  million 
dollars.  It  will  cost  about  $35,000  to  save  the  more  necessary 
ones  for  25  or  30  years  more.  The  reason  for  this  expense  is 
becau.se  the  material  of  which  films  were  made  15  years  ago 
deteriorates  with  time,  so  that  in  about  15  years  these  films 
will  be  out. 

We  can  now.  through  the  improvements  that  have  taken 
place,  perpetuate  them  in  excellent  condition  for  another  25 
or  30  years.  By  that  time  the  technicians  think  we  will  have 
reached  such  a  stage  of  development  that  the  films  can  be 
made  permanent  for  all  time  to  come,  but  in  the  interim  we 
have  got  to  do  something  to  preserve  these  films  for  the  pur- 
poses for  which  they  were  made. 

I  went  before  the  committee  and  I  thought  the  committee 
had  given  rather  favorable  consideration  to  the  matter.  I 
regret  to  find  that  the  item  has  not  been  placed  in  the  bill, 
and  I  am  hopeful  the  committee  will  not  have  any  objection 
to  my  offering  an  amendment  tomorrow  authorizing  the  in- 
clusion of  $35,000  to  perpetual*  these  great  films.  They  will 
be  made  in  duphcate.  one  negative  and  one  positive.  The 
principal  uses  for  them  will  be  two:  First,  for  the  archives; 
and,  second,  for  the  use  of  the  Army,  or  that  part  of  the 
films  which  the  Army  may  need  hereafter.  They  are  historic 
to  a  very  extraordinary  degree. 

Of  course,  the  films  will  be  edited,  and  those  that  are 
found  now  not  nece.ssary  to  be  kept  will  be  done  away  with 
and  not  duplicated,  but  those  that  will  be  of  value  hereafter 
should  be  duplicated  and  preserved  by  all  manner  of  means. 

I  am  hopeful  that  the  House  will  take  this  view  of  it 
tomorrow  and  the  committee  itself  will  not  in  any  wise 
object  to  this  small  addition  to  the  bill,  and  to  save  your  time 
I  ask  unanimous  consent  that  I  may  be  permitted  to  put  in 
the  Record  the  break-dow^n  of  the  expense  involved  which 
the  committee  asked  for  the  other  day. 

The  CHAIRMAN,  Is  there  objection  to  the  request  of  the 
gentleman  from  lUinois? 

There  was  no  objection. 

The  matter  refeiTed  to  follows: 

Film   stock 113,000 

Special  printer  and  editing  equipment 7,  500 

Labor: 

1  .supervisor $3,600 

2  edit  irs 4,800 

i  photographic  laboratory  workers 4.  500 

1   stenographer 1,600 

1  14. 500 


35,000 


A  project   to  perpetuate   by  duplication  the  United  States  Army 
motion  picture  film  records  of  our  part  in  the  World  War  and 
events  at  home,  during  and  following  that  period,  for  storage 
In  the  fUm  vaults  of  the  new  National  Archives  Building 
Location  of  films:   There  are  over  1,600,000  feet  of  motion-pic- 
ture film  in  this  World  War  record  collection  now  on  storage  in 
the  Signal  Corps  Laboratory  vatilts.  War  CoUege,  Washington,  D.  C. 
Method     The  only  known  method  of  perpetuating  these  records 
Is  by  a  process  of  duplication.    The  existing  ceUuloid  base  of  the 
original   film   being  unstable  and  subject  to  deterioration,  it  be- 
comes necessary  to  rephotograph  the  scenes  by  a  technical  process 
onto  a  new  and  Improved  ba*e.    The  work  being  properly  executed 


under  the  best  technical  supervision  of  the  Army  Engineers,  this 
record  can  now  be  set  up  for  another  25  to  30  years.  At  the  ex- 
piration of  this  time  It  is  fully  expected  that  new  and  Improved 
processes  of  duplicating  on  metal  or  other  substances  wUl  have 
been  devised  for  a  more  permanent  preservation  of  the  animated 
record. 

Time:  By  attending  to  those  portions  of  the  collection  that 
have  suffered  the  greatest  deterioration,  first,  and  proceeding  as 
rapidly  as  consistent  results  will  allow,  without  interfering  with 
other  "work  of  the  Signal  Corps,  It  will  take  2  years  to  complete 
the  work  and  prepare  this  vast  collection  for  storage  in  the  Na- 
tional Archives  Building  vaults. 

Editing:  Of  the  million  and  a  half  feet  of  film  it  Is  Important 
to  reduce  the  footage  by  editing.  Since  many  of  the  subjects  have 
never  been  edited  and  are  Just  as  they  came  from  the  camera, 
this  Is  considered  very  necessary  and  desirable.  It  Is  estimated 
that  the  final  footage  prepared  for  perpetual  storage  will  be  ap- 
proximately 500,000  feet  or  500  reels  (standard  reels  are  1,000 
feet  each ) . 

Cost:  The  cost  of  this  work  is  estimated  at  $35,000,  of  which 
$13,000  would  be  spent  for  expendable  materials  in  the  form  of  film 
stock.  $7,500  for  necessary  new  machinery-equipment,  and  $14,500 
on  labor. 

Of  the  $7,500  expended  for  equipment  the  equipment  will  be  of 
equal  value,  and  lasting  many  years,  to  the  Signal  Corps,  who  are 
In  need  of  such  equipment,  or  it  has  a  salvage  resale  value  at  the 
end  of  2  years  of  approximately  30  percent  of  the  cost,  since  the 
Government  buys  at  a  greatly  reduced  rate,  or  approximately  40 
percent  under  the  market  for  such  materials. 
Itemized  summary   (expendable  supplies)  : 

100,000  feet  of  stock  for  new  print  positive $1,000 

250.000  feet  of  special  duplicating  positive 2.500 

300.000  feet  of  special  duplicating  negative 9.000 

Processing  chemicals ^^0 

13,000 

Equipment    (nonexpendable) :  ^^ 

2  special  printers ^  ^n 

1  tlntex  tester ^' Z^ 

3  editing  machines "^ 

7.500 

technical  editor -super  visor ^'f22 

editors 2'^St 

helpers,  photographic ViSSk 

stenographer 1.  oOO 

14.500 
~35, 000 

The  Clerk  read  the  first  paragraph  of  the  bill. 

Mr.  PARKS.  Mr.  Chairman,  I  move  that  the  Comriittee 
do  now  rise. 

The  motion  was  agreed  to;  a,3Cordingly  the  Committee 
rose;  and  the  Speaker  having  resumed  the  chair,  Mr.  Hill 
of  Alabama.  Chairman  of  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union,  reported  that  that  Committee  had 
had  under  consideration  the  bill  (H.  R.  5913)  making  appro- 
priations for  the  military  and  nonmilitary  activities  of  the 
War  Department  for  the  fiscal  year  ending  June  30,  1936, 
and  for  other  purposes,  and  had  come  to  no  resolution 
thereon. 

Mr.  BLANTON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  1  minute. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  BLANTON.  Mr.  Speaker,  because  Col.  Daniel  W. 
MacCormack  was  bom  in  Scotland,  and  certain  of  his 
actions  have  not  met  with  entire  approval,  some  very  unfair 
rumors  have  been  floating  around  impugning  his  motives, 
and  intimating  that  he  is  more  concerned  with  matters 
abroad  than  with  our  own  home  interests. 

While  all  of  his  actions  have  not  met  with  my  approval, 
I  nevertheless  have  respect  for  and  confidence  in  him,  and 
I  think  that  he  should  be  accorded  fair  treatment. 

He  sent  me  last  night  a  short  letter  giving  the  record  of 
his  service,  and,  in  fairness  to  him,  I  think  that  it  should  go 
into  the  Record.  I  ask  unanimous  consent,  therefore,  that 
I   may   extend   my   remarks   and   incorporate  therein  bis 

letter. 
The  SPEAKER.    Without  objection,  it  is  so  ordered. 
There  was  no  objection. 
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The  letter  mentioned  fa  aa  follows: 

UmT«»  SxA-rea  Dkp4«tme!*t  or  Labo*. 
iMMieaATioN  iU>rD  Natttralxzation  SEKncc 

Waaittnifton.  February  19.  19i5. 
Hon    Thoma-s  L.   BLAVTt:)^f. 

H  tuae  ol   Be'preatrUattv^a.   Washinfftfjn,  D.  C. 

Mt  Dk*«  Mb  BiLAfrrow  It  ha«  occurred  to  me  that  you  m»ght 
wish  to  have  In  raefnoraiidura  form  what  I  told  you  m  responae 
to  four  Inquiry  this  morning. 

It  !•  bard  to  realize  that  there  are  In  these  United  States  pentons 
so  low  anri  riespirable  a«  to  falsely  atta«'k  the  Americanism  ol  a 
puMic  officer  while  yet  venturing  to  call  themjielves  Americans. 

I  was.  as  I  Inlormed  you,  born  in  Scotland,  coming  to  this  coun- 
try when  0  yean  oT  uge.  My  family  have  been  lctenti',ied  with  this 
country  for  a  hundred  years.  My  paternal  gramlfauaer.  my  father, 
and  uncles  on  both  sides  .ipeut  mo«t  of  their  Uvea  here  or  in  Cuba. 
I  hare  now  in  my  posaesslon  a  medal  awarded  my  (cranduucle  by 
the  State    if  New  York  for  his  servUe^  in  the  Mexican  War. 

My  owe  military  record  Is  as  follows: 

I  tried  to  enlist  In  the  Army  and  Navy  and  Marine  Corps  In 
the  Spanish-American  War  when  under  age  and  physically  not 
qualified  A  year  later  I  succeeded  In  enllstlns?  In  the  Twenty- 
sUth  Volunteer  Infantry  and  served  in  the  PhUlpplne  Insurrection 

Prior  to  our  entry  Into  the  World  War.  I  came  from  Panama  to 
attend  the  Cltiiens'  Training  Camp  at  Plattsbuxig  In  1916  I 
was  commtsBloned  as  captain  In  1917  and  served  as  aaelstant  exec- 
utive ofBcer  of  the  Transport  Service  at  the  Port  of  New  York,  and 
a.s  executive  officer  of  the  Shipping  Control  Committee  at  the  same 
port  Early  In  1918.  I  was  sent  to  France,  where  I  served  sj* 
general  inspector  of  the  Army  Transport  Service,  pronioted  to 
lieutenant  colonel,  and  cited  by  the  Com^mander  In  Chief  of 
the  A.  E.  P  for  my  servlcea  In  connection  with  the  organization 
of  our  troop  movement. 

I  believe  that  my  record  as  an  American  and  as  one  wilIlnK  to 
do  more  than  render  l.p  service  to  hl.s  country  spealc.s  for  itself 

It  was  good  of  you  to  call  the  communications  that  have  reached 
you  to  my  attention,  and  I  wish  to  assure  you  of  my  appreciation. 
Very  sincerely   yours. 

D,  W.  MAcCoaMACK, 

C  omm  iJ5ton*r . 

PETROLETTM    MTD    ITS    PRODUCTS 

Mr.  RAYBURN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
disa^ee  to  the  amendments  of  the  Senate  on  the  bill 
(8.  1190)  to  regulate  interstate  and  foreign  commerce  of 
petroleum  and  Its  product*  by  prohibiting  the  shipments  in 
such  commerce  of  petroleum  and  its  product.s  produced  in 
violation  of  State  law.  and  for  other  purposes,  and  agree  to 
the  conference  asked  for. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gestleoian  from  Texas? 

There  was  no  objection. 

The  SPEAKER  appointed  as  conferees  on  tlie  part  of  the 
House.  Mr.  Cole  of  Maryland,  Mr.  Pi:ttengii.l,  Mr.  Kelly, 
Mr.  Mapcs,  and  Mr.  Wolverton. 

THE  youth  or  OUR   NATION 

Mrs.  JBNCKES  of  Indiana.  Mr.  Speaker,  I  asY  unani- 
mous carLsent  to  extend  my  own  remarks  in  the  Record. 

There  vas  no  objection. 

Mrs.  JENCKES  of  Indiana.  Mr.  Speaker.  I  have  come 
today  with  a  plea  for  one  of  the  mast  valuable  natural  re- 
sources which  this  great  country  of  ours  posise.sses. 

I  refer  to  the  youth  of  our  Nation,  more  particularly  to 
the  youns?  girLs  of  today,  who  are  the  mothers  of  tomorrow. 

GolJ.  wheat,  and  iron  help  to  build  a  nation  and  so  does 
youth. 

More  Important,  youth  builds  the  future. 

Two  hundred  and  fifty  thousand  Camp  Pire  Girls  through- 
out our  great  Nation  have  recognized  the  fact  that  they  are 
citizens.  They  do  not  have  to  wait  until  they  are  21  and 
ready  to  vote  before  they  can  take  an  interest  in  pubhc  affairs 
and  render  public  service. 

These  patriotic  girls  are  launching  a  national  citizenship 
project  during  the  month  of  March,  in  celebration  of  the 
twenty-third  btrthday  of  the  Camp  Pire  CHrls.  Inc..  which  will 
nuUce  these  girls  mcti've  in  every  phase  of  good  citizenship, 
which  is  open  to  than  in  their  homes,  their  schools,  tbeir 
oommunitiee.  throughout  the  Nation. 

My  reason  for  presenting  this  most  worthy  subject  to  you 
is  twofold. 

It  should  make  us  very  happy,  first  of  all.  to  hear  that  the 
Camp  Pire  Girls  are  eager  to  know  about  the  Congress,  the 


work  which  we  do  here  in  the  Nation'.'!  Capital,  and  the 
things  which  they  can  do  to  be  of  service  in  their  lo<  al  com- 
munities. Second,  it  should  not  only  be  a  duty  but  a  privi- 
Ickce  and  a  ^eat  joy  for  u.'-  to  Kive  them  thi.s  iriforni.ition. 

Thp  objective  of  the  Camp  Fire  Girls  organi2;iticn.  as  ex- 
prefv.'ied  in  its  seven  laws,  is  to  help  girl.s  to  develop  their  own 
abilities  to  the  fulle.-^t  possible  measure;  to  seek  be:'.uty  in 
nature,  art,  and  in  every  place  in  which  they  can  find  or 
create  it;  to  k)e  trustworthy;  to  appreciate  and  seek  knjwl- 
edgo;  to  observe  the  rules  of  healthy  livnng;  to  approach 
whatever  job  they  have  to  do  so  sincerely  that  they  can  un- 
derstand and  enjoy:  and  over  and  above  all,  to  give  s«'rvice. 

Camp  Fire  GirLs  always  tjeliove  in  learning  by  doing.  They 
are  prepared,  by  the  very  nature  of  their  "  give  service  "  ac- 
tivitie.s,  to  become  thoughtful  neighbors  and  bett^T  ci'izons. 

Let  me  tell  you  what  some  of  the.se  fine  girls  are  doing. 

In  Wenatc.hee.  Wa.^h  .  they  are,  among  olher  thing-,  budd- 
ing an  outdoor  fireplace  in  a  touri.st  park.  In  South  Bend, 
Ind.,  in  my  home  SUte,  they  are  studying  city  planning, 
making  models  of  the  crowded  sections  of  the  city.  shoAing 
improvements  which  tlie.se  girls  are  suj;gostin«. 

In  Eun-ka.  Calif.,  our  di.stin>juished  colleasiue  I  Mrs.  Kahn] 
will  be  plea.=;ed  to  hear  that  they  are  workiriK  op.  a  h:.^tory  of 
Ltie  city;  collecting  all  maps,  phototjraphs,  accounts  of  im- 
portant eventv?.  and  records  of  bu-sin*'ss  development  \vh;ch 
wili  later  be  presented  to  the  city's  historical  department  as 
a  perm.inent  display. 

In  the  .southland,  m  Fort  Worth.  Tex.,  the  Camp  Fire  Girls 
are  visiting  a  garment  factory,  a  shoe  factory,  and  an  ice- 
cream and  dairy  plant  to  study  the  work.n;;  cmriitions, 
whereas  up  North,  in  Seattle.  Wash.,  they  are  preparinc  for  a 
better  understanding  of  loc-al  government  by  visiting  the 
courthouse  and  other  city  departments  and  by  n.ai:;nK  a 
study  of  street  railways,  water,  light,  and  ga.*  supply,  health 
records  and  so  on.  The  Seattle  Chamber  of  Commerce  is 
aiding  the  girls  in  this  program,  and  has  already  proved 
an  invaluable  guide. 

I  am  sure  we  are  all  delighted  at  these  evidencs  of  real 
mterest  in  public  affairs. 

Moreover,  there  is  a  decided  Interest  in  national  affairs, 
which  w:ll  plPa^e  u.s  even  more — I  am  referring  now  to  a 
■'discussion-questionnaire"  on  national  security  probltm.N, 
which  Mrs.  Franklin  D.  Roosevelt,  as  chairman  of  the  Camp 
Pire  Girls  advisory  council,  has  graciou.siy  appro\ed  and 
commls.^loned  the  older  girls  to  undertake.  The  aii.s'Aers  to 
this  questionnaire  will  be  presenttnl  to  Mrs  Ro<j.'^ev»'it  next 
June 

Prcsidert  Roc^evelt,  sp>caking  of  the  citizenship  project, 
of  which  ihio  is  a  part,  WTote  tt)  the  Camp  Fire  Girls: 

I  thlr;k  nf  no  subject  of  more  lnip<'rtan.-e  tn  its  u!l  W^.-'ir  ♦arh 
of  u.s  1.-,  ui.d  dues  L->  of  vital  concerii  to  all  of  u.s,  since  all  ui  u.';  Vo- 
kjetheT  maif  up  the  ritl/^nry  of  our  country  We  caiuiot  act  wis*>'y 
.lor  well  ttii  a  Nation  unless  each  of  u<>  makes  the  eCjii  to  be 
informed. 

Mrs.  Franklin  D.  Roo.sevelt.  in  regard  to  the  questionnaire. 
3a:d,  ■•  Dtar  Camp  Fire  Girls.  I  will  be  very  mu'  h  inter*  sLed 
in  heann»,'  the  resulLs  of  this  discussion-questionnaire." 

Following  such  splendid  encouragement  from  our  Prrsid»nt 
and  .Mrs.  Roo.>Pvelt,  it  is  now  the  pnvTlrre  of  the  Camp  Fire 
Girls  to  make  a  real  contribution  to  others  as  well  as  to  tram 

j  themselves  in  the  knowledge  of  civic  affairs. 

!  Thus  dl.scu'^-;;on-que.st;onna:re  may  be  handled  with  five 
group  meennis'...  with  unlimited  field  trip.s  around  the  c:t;es, 

j  and  with  lectures  delivered  by  local  welfare,  vocational,  and 
political  authorities. 

Pirst  of  all.  our  Camp  Pire  Girls  will  get  close  to  the 
problems  they  are  studying. 

j  They  will  ask  themselves  what  jobs  they  hope  to  do  in 
life,  and  what  opemngs  there  are  for  study  and  employment 
along  those  lines. 

They  will  make  field  trips  to  technical  schools,  employ- 
ment agencies,  and  large  busine.ss  concerns,  which  will  tell 
them  a  story  with  its  dark  side  as  well  as  its  bright  side.  We 
have  all  heard  about  that  dark  side,  I  know. 
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All  at  once  these  girls  wiU  be  shaken  out  of  thetr  indiffer- 
ence regarding  unemployment  problems,  they  will  begin  to 
see  their  results  in  poorer  living  conditions.  Then  they  wiU 
be  in  better  positions  to  imderstand  the  tremendous  tasks 
accomplished  by  our  Federal  Housing  Commission,  our 
public -health  services,  our  food  and  clothing  relief  agencies. 
When  asked  in  the  questionnaire,  What  is  the  Federal 
Government  proposing  to  do  about  this?  the  girls  may  also 
turn  to  the  social -security  bill  which  our  President  has  asked 
our  Congress  to  consider. 

If  their  citizenship  project  teaches  them  nothing  more 
than  to  understand  the  Issues  and  follow  developments  of 
this  most  necessary  measure,  I  think  that  it  wlD  have  ac- 
complished its  purpose.  ,  _*  * 

Once  a  girl  has  become  familiar  with  the  affairs  w  state, 
has  actually  seen  them  as  human  problems,  flesh  and  Wood, 
she  will  have  cleared  the  greatest  barrier  to  active,  construc- 
tive citizenship,  which  is  very  often  fear  or  a  sense  of 
remoteness.  Too  often  she  thinks  of  citizenship  as  an  unin- 
teresting and  impossible  goal. 

This  newly  aroused  interest  will  prove  of  great  aid  in  dis- 
sipating the  fear  and  indifference  to  public  questions  which 
have  kept  the  people  from  voting.  Suddenly  we  shall  find 
ourselves  backed  by  an  additional  force,  both  vital  and  under- 
standing. 
That  is  just  what  will  come  out  of  this  great  movement. 
No  wonder  the  many  sponsors  of  the  Camp  Rre  Girls  are 
pleased  with  what  the  girls  are  doing.  Their  girls  are  plan- 
ning, as  many  of  them  as  can,  to  attend  a  recejition-tea, 
to  be  given  on  Saturday  afternoon,  March  2,  in  the  May- 
flower Hotel  here  in  Washington.  This  will  celebrate  the 
Camp  Pire  Girls'  twenty-third  birthday  and  wlU  be  the  occa- 
sion for  presenting  Mrs.  Roosevelt's  "  discussion -question- 
naire "  to  Camp  Pire  Girls  throughout  the  Nation. 

Some  of  the  prominent  sponsors  of  the  Camp  Kre  Girls 
who  are  interested  in  this  citixenship  project  are  Mrs.  Lida 
Foote  Tarr,  president  of  the  Camp  Pire  Girls;  Mrs.  Lorillard 
Spencer.  Mrs.  Grenville  B.  Kane,  Mrs.  P.  Kingsbury  Curtis, 
Mrs.  Howard  Chandler  Christy,  Mrs.  Arthur  H.  Vandenberg, 
Mrs.  Clarence  D.  Rice,  and  Ji4r8.  Morgan  Hamilton. 

Members  of  the  birthday  committee  include  Mrs.  Franklin 
D.  Roosevelt.  Miss  Katherine  Lenroot,  Mrs.  Caroline  CDay. 
Kathleen  Norrls.  Mary  Beard,  Prof.  Harry  A.  O^  crstreet,  Mr. 
Plavel  Shurtlefr.  Mr.  Willard  Glvens,  Dr.  Jay  D.  Nash,  Dr. 
Joseph  E.  Raycroft.  Rev.  Dr.  John  O'Grady.  Miss  Ethelyn 
Henderson.  Olga  Knopf,  M.  D.,  and  William  Bigelow. 

This  reception- tea  to  which  I  refer,  to  take  place  in  the 
Mayflower  Hotel  on  the  afternoon  of  Saturday,  March  2,  will 
be  a  gathering  place  not  only  for  Camp  Fire  Girls  from 
Washington  and  Camp  Pire  delegates  coming  fran  all  parts 
of  the  country,  but  it  wUl  be  a  gathering  place  for  those  of  us 
here  in  Washington  who  are  glad  to  cheer  the  girls  on  their 
way  in  such  a  movement,  and  to  speak,  both  to  those  present 
and  to  a  national  radio  audience  over  the  Columbia  network, 
from  3 :  15  to  3 :  30  p.  m.  eastern  standard  time. 

Mrs.  Lida  Foote  Tarr.  national  president  of  the  Camp  Fire 
Girls  will  come  on  from  Cleveland,  Ohio,  to  Introduce  Miss 
Katharine  Lenroot,  a  Director  of  the  Children's  Bureau  in 
the  Department  of  Labor. 

Miss  Lenroot  will  speak  on  Citiwnship  for  Girls,  foUow- 
Ing  which  several  of  your  fellow  Congresswomen,  including 
myself,  will  have  the  pleasure  of  addressing  our  messages  to 

the  girls. 

Following  the  radio  program,  Mr.  Lester  F.  Scott,  national 
executive  secretary  of  the  Camp  Fire  Girls,  will  talk  to  the 
group  under  the  topic  "  Camp  Fire  Girls  and  Good  Govern- 
ment ",  and  several  of  the  girl  delegates  will  tell  those  pres- 
ent about  citizenship  acUvities  in  the  far  cities  from  which 
they  have  come. 

Similar  citizenship  rallies  are  to  be  held  in  many  large 
cities,  where  the  girls  wiU  hear  the  broadcast  and  receive  the 
questionnaire  from  the  mayor  or  head  of  the  local  chamber  of 

commerce.  *w.     t  #    i    t 

These  will  be  impressive  ceremonies,  because  this,  l  reel— i 

know — to  be  a  memorable  occasion. 


I  call  upon  you  now,  my  colleagues.  In  advance  of  tills 
occasion,  to  recognize  the  importance  of  the  event  with  me. 

The  Camp  Pire  Girls  is  an  organization  which  builds  for 
the  finest  kind  of  character  through  well-<diosen  activities 
and  wise  leadership.  I  know  this.  I  am  speaking  from  per- 
sonal experience. 

Now  that  it  is  girls  who  are  asking  questions  about  affairs  of 
it  is  a  duty  we  owe  them  and  their  families,  who  are  our 
constituents,  to  see  that  these  questions  are  answered  by 
responsible  people. 

Let  us  communicate  with  our  friends  In  our  districts  and 
in  every  city  in  the  Nation,  asking  them  to  attend  these 
broadcast  hearings  on  March  2,  or  to  invite  Camp  Fire  Girls 
to  their  official  meeting  places  in  order  to  become  informed- 
Let  us  ask  them  to  offer  their  services  to  Camp  Fire  Girls 
who  are  eager  to  learn  the  problems  of  the  cities  in  which 
they  live,  and  to  lend  volunteer  aid. 

I  am  not  appealing  to  you  as  a  Member  of  Congress  alone. 
I  speak  now  as  a  citizen  and  a  parent  when  I  beg  you  to 
render  this  great  service  to  the  young  people  of  your  country. 
Do  not  scorn  their  friendliness  and  their  eager  offers  of  serv- 
ice as  citizens.  They  are  young,  yes;  ine3cperien<«d,  yes;  but 
such  very  willing  citizens. 

Any  encouragement  or  recognition  which  j^u  can  give  to 
the  work  which  they  are  proposing  to  do,  any  interest  which 
you  can  show  in  following  their  acUvities  throughout  this 
year,  will  reward  you  and  the  Nation  a  thousandfold — and 
ten  thousandfold  Ji  the  years  to  come. 

In  conclusion  let  me  once  again  commend  the  Camp  Fire 
Girls  national  citizenship  project  to  you  and  call  upon  each 
and  every  one  of  you  to  help  see  it  through. 

I  thank  you. 

LIBEKALISM  AMD  DISCIPLIKE 

Mr.  OLIVER.  Mr.  Speaker,  I  ask  imanimous  consent  to 
insert  in  the  Record  an  address  of  Hon.  Daniel  C.  Roper, 
Secretary  of  Commerce,  before  the  Institute  erf  Citizenship 
at  Emory  University,  Atlanta,  Ga.,  on  Monday,  Ftebruary  11. 

1935. 
The  SPEAKER.    Is  there  objection  to  the  request  of  the 

gentleman  from  Alabama? 

There  was  no  objection. 

The  address  is  as  follows: 

I  am  glad  to  be  here  today  and  tave  this  privilege  of  personally 
conimendlng  those  responalble  for  providing  through  the  EnMjrf 
University  Institute  of  Citizenship  this  forum  for  the  discussion 
of  public  affairs  and  the  challenging  problems  of  democracy.  A 
nation  so  fundamentally  dependent  as  ours  upon  public  opinion 
correctly  Informed  should  welcome  the  cooperation  of  cltlaens  who 
are  motivated  by  the  sincere  purpose  of  keeping  the  people  tnith- 
fxilly  Informed  as  to  the  objectives  and  Ideals  of  our  Oovemment. 
The  future  safety  of  our  human  and  material  resources  depends 
upon  the  success  of  the  leaders  of  thought  In  present  and  future 
generations  in  spreading  and  Inculcating  a  devoted  acceptance  of 
the  responalbUltles  involved  In  educating  our  youth  and  adult 
population  In  the  fundamentals  and  principles  of  democracy. 

One  of  the  most  encouraging  evidences  of  the  future  safety  of 
this  Nation  U  the  present  Increasing  interest  in  public  affairs  and 
the  coxmtry-wlde  utilization  of  the  forum  method  of  dlscusalon. 
Really,  the  citizens  of  the  United  States  are  today  a  Natlon-wld* 
educational  study  group  to  an  extent  never  before  attained.  This 
statement  Is  based  partially  on  numeroxis  Inquiries  received  at  the 
Department  of  Commerce  tmm  many  different  social  and  eco- 
nomic groups  from  all  sections  of  the  country  for  informatlonto 
be  used  In  forums  of  discussion  and  study.  I  have  been  Impressed 
also  with  the  Uicreaslng  number  of  visitors  calling  at  my  office, 
including  business  men.  Industrialists,  civic  leaders,  and  educators, 
who  are  vitally  concerned  in  rendering  all  possible  help  and  coop- 
eration In  fostering  and  stlmxilatlng  study  and  dlscxuslon  foruma 
and  groups  to  enlighten  the  pec^le  fxirther  on  the  great  n^bts. 
privileges,  opportimlties,  and  responslbUltlee  of  democracy.  Tnla 
renaissance  of  action  for  the  prompting  of  such  educational  en- 
deavors is  fully  as  encouraging  to  me  as  are  the  heartening  eco- 
nomic gains  and  Improvements  that  are  taking  place  throughout 
the  Nation  today. 

A  proper  definition  of  fundamental  oonoepU  must  serve  as  s 
startSg  point  In  oiu:  studies  of  pubUc  affairs.  Perhaps  the  Kotow- 
ing analogy  wlU  Illustrate  what  I  mean  by  the  fundamental  Im- 
portance of  concepts  In  our  educational  work  and  In  our  giUdanoe 
for  better  citizenship.  WhUe  a  ship  at  eea  has  a  large  and  cosnplex 
Installation  of  machUiery  for  guiding  It  alcmg  lU  route,  OdmI^ 
nendence  rests  upon  the  compass  that  gives  the  direction  which 
Sie  vessel,  driven  by  the  machlnoy,  must  take.  Coooepts  aerTe 
as  compasses  in  the  realm  of  thought.    Thiis,  our  complicated  and 


I.XXIX- 


-149 


2356 


CONGRKS.SIONAL  RKCORD— HOUSE 


FEBiirARV  20 


extfniUve  Rovrrmenf'*!   marh'nerv  nuis-,  rlfpond  for  s^iudance  and  : 
dl:e>tU>n   up.  n    -anceptd  just   as   the   steerini'   appamtu.s   of   a.  ship 
must    in    '.r:r     aat    analysis    t>p    af/penderi":    up jii    ihe    ^uSUincp    pro- 
vided    by    thf    -onipass      Concepts    as    rompasses    of    direction    and  | 
KUiaance    i>«Hrcime     therefore     <>t    vital    prima  y    lmpor',;ince    In    our 
study  of  nat:.  nal  affair-*  Ai.d  praulema 

Too  often  *e  u«e  terms  '.■.x)5e!y  or  interchanKoably  and  what  •  r  " 
p«TMiri  may  mean  uhew  he  uses  luch  a  term  a.*  "  liberalism  "  may 
b«'  >u,  'listinc'  variance  with  the  interpretation  another  perse. 
pla<e>  upon  this  -i.imo  term  O'.lier  sjene-al  corrupt'  which  perrrut 
a  ra-h'-r  wUh-  -xrope  jf  mdlvid  jaliotic  .nler{  r-tatlou  and  appllca-  j 
lloti  are    :nr  example,  those  of  ;it)e.rty  and  freedom  i 

The  'm  reaftint?  cumpl'^xlties  and  intricacies  oi  society  and.  hence,  i 
the  con.stant  expansion  and  iriterllnlcinK  of  human  .md  r.orlal 
relarton.-ihlps  nave  r.ec<.-»v'>itatecl  ar.  e'.oluiioii  in  the  attu.il  practice 
and  ipplicatinn  of  the  >^oncept.-i  of  Iibi-r'y  and  freedom  W..at 
mucht  havt-  b«'en  con.sidered  a  matter  of  free  choice  and  free  priv!- 
leije  liXJ  ye:ir.s  a<o  may  at  the  pre«!ent  time  i:e  subjected  i-o  restric- 
tions uecea-sary  not  only  to  protect  the  indivuluaJ  lr\  he  new  rela- 
tioimhip  b>;t  .vI«o  to  effectuate  a  protection  lor  the  general  welfare  , 
of  others  I 

[ianiel  Webst.^r  in  lfi47  iald  "  Liberty  etlst-s  in  prnporuori  to 
wholesome  restraint  Clrcum'^tancett  which  required  no  social 
r-.'stralnt  50  .r  liX)  yeais  jLt^o  may  today  im(>eratlvf!>  aeetl  thehe 
protective  ft^^'ures  It  cannot  bo  s.iid  'hcrefiirc  thnt  thi>rr  i.s 
any  less  liberty  today  be<'au.se  such  restraint  has  bet-ome  manda- 
tory due  to  changing  condiriona  Midem  li'e  :n  its  more  com.- 
monplace  aspects  .s  replete  with  examples  u  new  .egulai.lons  thrtt 
have  become  necessary  .is  a  result  of  ^rt-at  •?xpan.slon  mid  growth 
in  our  teem.  i;{  cities  the  endle^■-s  streams  of  autoniubilts  that 
now  travel  ovr  our  street."?  and  hitchways.  and  a.**  a  re-sult  o.'  other 
aimUar  eon>{e.stive  factors  The  initiation  of  tli'*s«  r*rstrirtions  In 
the  form  of  trafflc  regulations,  drivers  Uc^'iise.-..  and  other  such 
protective  features  become«i  a  matter  of  a.'^siiring  ''he  life  and 
safety  of  people  rather  than  milltatinij  aits  Inst  the  r  libe'tv  and 
freedom  This  pr1n>  iple  is  Just  as  applicuble  to  the  far  more 
complex  sphere  of  social,  economic,  and  govt' r:r..t  ntui  m^^ch'inu.r:  s 

I  clt^  these  examples  to  UlustrR'e  simply  the  necessity  if  ex- 
amining constantly  the  fundamenUtI  'oncept.s  in  our  thoukfh'  fys- 
tem  to  make  sure  'hat  there  is  ar.  evolution  in  these  concept-  tha^ 
keeps  pace  with  and  is  properly  mterp'-etafve  uf  the  chant;e:=  that 
are  talciiiK  pla<'e  in  our  ecunomic  md  s.xial  life  A  dominant  force 
ci>iitributlni{  to  this  proce.sa  of  examination,  rev.ew  udjustnu-n  , 
and  progress  is  UberHli.sm  Liberalism  defined  briefly  and  prac- 
tl'-ally  Is  a  procedure  of  thought  and  artlon  which  ^I'l.niulates  and 
prompts  the  constant  reexamination  of  the  ba.sic  prin  inles  ev. 
perlencea.  and  concepts  of  our  form  of  sociefv  H!\d  government, 
thus  keeping  these  concept*,  up  to  dale  as  compas.«i  v  cf  action 
that  serve  to  Indicate  what  idantatmns  must  b*'  mud"  '■;  •-•i!  thrd.-^ 
and  mechanisnis  to  keep  them  uoreivst  ot  '•han>i;in<  and  varying 
conditlon.-i  Perhaps  the  signiRcaiit  distinction  be.ween  liberalism 
antt  progress  I  vLsm.  when  rorvsulfred  a.s  coiicept.s.  lies  In  the  fact 
that  onr  ?  the  f  rogram  of  progre.s.sivi.sm  is  initiated  it  then  b'-- 
comes  t.ie  established   and    .ry  taillzed   form 

Thus,  those  who.  having  previ'.u.^lv  had  p)rogr>>ss: ve  'ender.cles. 
wish  to  maintain  their  system  in  status  quo.  oeciime  rorujerva- 
tives  Axnerlcan  history  is  Tilled  with  exaaiples  of  proi^ressive 
leader*  who.  once  their  plans  hai.e  been  instaUed.  becf  me  ardt-nt 
defenders  of  that  system  to  the  exclusion  if  new  thoughts  and 
Ideas  and.  h«nce.  as  conservative  as  those  who  previously  defended 
the   system   which   the  progres-sives   replaced 

Liberalism  on  the  other  hand,  seeks  constartl'-  to  adjust  to 
changing  conditions  and  thus  be  able  to  offer  a  philosophy  and  a 
category  of  pr.nclples  pertinent  to  existing  circumstances  Liber- 
alism per  se  never  becomes  crystallized,  but  endeavors  at  all  times 
to  maintain  a  dli^cipllne  of  thought  and  action  which  prevei.t-s  the 
extremes  of  radicalism  and  conservatism  With  this  ^jeneral  ..iefini- 
tlve  approach  to  liberalism  and  discipline,  let  us  apply  the  salient 
princlple.s  of  this  philosophy  to  the  new  deal  and  the  recovery 
prutrram 

Every  perio<l  of  severe  economic  stress  m  the  life  of  a  nation 
Is  symbolized  by  the  mushroom  growth  of  numerous  bloct  and 
factions  that  are  baaed  upon  one  or  another  extreme  suggestive 
cure  for  one  troublesome  aspect  of  the  existing  dilemma  Rarely 
do  any  of  these  radical  groups  even  attempt  to  encompass  m  their 
plans  even  a  partial  scope  of  the  economic  challenge  Their  efforts 
promise  only  fragmentary  treatment  and  action  at  best  By  the 
initiation  of  one  extreme  or  radical  treatment  a  cure  for  the 
entire  problem  Is  promlse-1  It  is  generally  hoped  by  the  leaders 
of  such  groups  arul  factions  that  the  application  of  one  extreme 
radical  metho<l  will  serve  to  bring  about  a  revolutionary  upheaval 
that  will  force  a  complete  change  In  the  entire  system 

Radlcal.4  seek  to  go  too  far  In  one  direction,  while  reactionary 
conservatives  refuse  to  go  far  enough  In  another  Lib'^rallsm  Is  the 
great  middle  highwey  along  which  de.mocracy  must  travel  to  avoid 
the  pitfalls  of  the  extreme  radicalism  to  the  left  and  the  extreme 
conaerratlsm  to  the  right  Radicalism  is  based  fundamentally 
upon  revolution,  liberalism  upon  evolution,  conservatism  upon 
Involution  The  word  Involution  Ls  not  a  p?rt  of  our  popular 
nomenclature,  hut  Its  precise  dictionary  meaning  does  express  ade- 
quately the  charactertstlc  tendency  of  conservatism  It  means  the 
act  of  ■■  Infolding  or  rolling  up  "  and.  hence  is  the  direct  opposite 
of  the  unfolding  proceesee  which  must  accompany  a  liberalized 
improvement   snd  development   of  deTX-racy 

Stnoe  the  World  War  there  has  tie^n  m  some  quartern  a  rising 
dlMruat  <4  deinocracy  aa  au  instrument  ot  government      The  world 


has  not  vet  reco'.>-r»'d  'r.im  "he  t-xaniphs  of  violence,  force  unci 
blood.siied  which  de.-  ilaied  the  family  of  nalK:ns  from  1914  lo  1918 
The  upheavals,  acc' ■:npli:  hed  through  military  f  irce  or  threat  ot 
force  that  have  *v,fabilshed  dictatorships  throughout  the  world  are 
tJie  aftermath  of  tlu-  experiences  of  tlic  war  There  Is  one  impor- 
tant distinction  m  'he  fact  that  the  dictatorships  have  not  re- 
placed clemixranes  Nor  have  'hey  banished  effectively  the  hopes 
amoni;  the  iii.us.sfs  if  the  p«-op'n  that  cvriitually  a  demix-ratic  form 
of  govfrnnient  will  succeod   'h>'  nictaturshlps 

Deni(jcrut>    l.s    the    noble--'  .;i    k  >vf rnn^ental    conceptloiis    yet 

evolved  by  man  Throughout  hi-'tTv  dem'>cr;iry  ha-s  never  been 
overthrown  or  conqueird  by  ui.t-ide  enemies  .Mways  it  has  been 
a  ca>e  of  tnternai  uulcide  ihf  i-'i  <  lary  of  ancient  .\thens  with- 
stood the  assaults  of  .Sparta  ai.d  other  external  enemies,  but  It 
could  not  resist  the  decadence  of  it.s  nal.'un.il  .spirit  which  restilted 
from  the  cla.ss  hatretls  and  dissensions  fomented  by  Cleon  and  his 
demag'jglc  followers  In  thi.'=:  classic  example  we  find  the  evidence 
or  the  inherc-nt  defects  of  deiTiLcrary  lus  fhey  have  repeated  them- 
stlv?s  through  the  ages  D^-mocracy  is  prone  lo  be  to<i  su^l^>e^vlcnt 
to  organised  minorities,  to  the  pressure  rf  rpi-clal  I  Iocs  and  trrfiups 
to  the  bombastic  oratory  of  seirlsh  and  dangerous  demaKogut-s 
IVmix-' acy  I'nr  th:."-  reason  can  become  the  incubator  for  tho.se  types 
of  •adicall.sm  whi'^h  prrach  tho  doctrin-c  of  change  by  revolution 
conli.scation.   and    blood.shed 

The  great  tfi.sk  then  of  ti.-  rnillion.s  of  A'nerlcan  people  who 
^lory  m  the  in.^piring  nerttagp  of  their  Nation  an<!  wi.sh  I  <  pre- 
-erv'~  that  form  of  govemmtnt  'landed  d.i>Aii  to  us  by  Wa.«  iingt  ir. . 
Jack-soii.  Lincoln,  and  Wilsi  n  is  the  creation  of  interna;  defen.ses 
tuat  will  guarantee  our  pre'-eiit  iiu!  future  against  the  ravages  of 
<"'bss  haTeds  and  preaching  of  do:n.. Rogues  w^n  taite  advantage  of 
economic  difncuUies  to  gather  followers  behliid  the  mirage  of  thefr 
einotion.^:  appeals  Tho  future  cf  dein  >rrat'v.  not  only  in  this 
country  but  In  the  world  rest.s  upon  the  capi-.ciiy  of  the  .American 
oeople   to  create   and    maintain    these   interna'    defenses 

The  motive  force  that  must  guide  th's  pr(5gram  of  m'ernal 
d'fense  is  found  in  the  concept  of  libfr.il.sm  .iiid  discipline  The 
(.rogram  of  President  ttoosevel'  represents  in  the  truest  sen.*"'  the 
il'plication    oi    the    f undamenuvl    prin   iples    of    llbtralusm       Where 

d.calism  wl-hes  only  to  sweep  away  entirely  the  existing  order, 
liberalism  coiittrms  the  wi>dom  and  tieies.sltv  of  retalnir.tr  and 
•treiiKthen.ng  tho.se  method.s  and  mech.inl.s.'i^s  which  have  proved 
t.uccvisful  through  lom,'  year.-,  of  exjM'rienee  und  triticai  u.stn 
Where  reactionary  conservatism  wishes  to  retain  the  old  order  as 
nearly  intact  as  possible,  liberalism,  affirm.,  the  wisdom  and  iieces- 
-ity  of  ellmi.iftting  tho.se  factors  whu-h  have  proved  unsuccessful 
n  the  light  ot  exp)erlence  and  of  substiiuiing  new  methods  and 
:;uchan:sm",  to  replace  llio.se  which  have  been  di.scarded  But 
'•h»"r<\l'sm  go«'s  much  f.irther  and  indeavf>rs  to  creatv?  proc -dure"; 
which  will  provide  for  readjustments  as  thev  b<  c<ime  necessary 
111  the  future  rather  than  waiting  until  cumulative  evils  cause 
arothcr  economic  and  social  catastrophe  thus  ' orcuii^  the  ajipU- 
cullon  of  sudden  and  wholtsiile  corrective  processes  which  lose 
•auch  .^ffe<:tn  encss  because  of  the  serloxisness  of  the  sitnation 

The  new-deal  program  conforms  u^  this  p-incipip  and  philos- 
ophy of  Ubfiahsm  It  Is  onlv  natural,  therefore,  that  radical 
groups  Insist  that  the  new  deal  has  not  gone  far  enough,  while 
Tiise'-'.'ntlve  (Toups  dec'.. ire  that  it  has  gone  ttxi  far  Thtre  i.^  a 
vast  dlff<  rcnce  in  elimlnatiuK  .iboses  m  the  profu  system  and  in 
►  Umin.Jting  that  system  itself  Wide-spread  Oivernment  participa- 
tion and  aid  during  an  emergency  must  not  be  interpreted  lis  a 
drift  toward  state  socialism  The  needed  correction  of  huldlng- 
companv  evil.s  cannot  be  cmitrtied  as  an  ind.ctment  of  sound  and 
•on.'itrMctive  "orporate  tlnancint;  or  hpneftc-u  tr-.isteeships  Tern- 
j:iorary  measures  to  reduce  surpluses  and  prevent  an  accumulation 
of  further  surplu.ses  that  •aouU:  dl.siuut  prices  and  purchasing 
Iiov.er  In  agricultural  rommoditles  cannot  l>e  mterjireted  as  a 
i-ontmuiiig  or  long-rani{e  policy  Th«-s»'  are  n  eroly  lllu.stratlve  in- 
sfjinces  of  erroneo'i.s  conclusions  that  can  be  drawn  if  the  public  is 
not  ■ccp'.  properly  informed  concerning-  the  principles  and  pur- 
Tic-es  of  tjnvern mental  efforts 

.\.s  long  as  thi.H  Natii'n  rules  itself  by  a  democratic  form  of 
governmeni.  fair  profits,  private  property  individual  initiative  and 
opportunity  must  be  recogni/ed  and  mi'. mtaii.ed  as  a  part  of  that 
system  Hence,  it  Is  our  ta.sk  to  set  up  safey^uards  that  will  pro- 
tect atiamst  the  possible  dft«»ct.s  in  our  -ystem  and  t('  e.stabllsh 
pr.j<'edures  ihaf  will  brim;  -t  maximum  return  from  the  privileges 
and   beriefU.s   mliereni   in   the   advanipge'^u.*   fact<ii"s   In  democracy 

John  B':ght  the  noted  EriK'li.sh  st.iteMnan  in  un  address  made 
at  Rochdale  EnxlHiid  on  Novenl^>er  24.  1H63,  said.  "Well,  will 
anybody  deny  now  that  the  OoverrMucnt  at  Washington,  as  re- 
gards Its  <wn  fieop'c  l.s  the  'tron^/pst  Ofv. ernrc.ent  in  the  world  at 
this  hour'  And  for  this  simple  reason,  that  it  is  based  on  the 
wUl  and  j:o«,xl  a  ill,  uf  an  insirucLed  peuple  '  This  noteworthy 
p'-'^"  luncement  'vas  mnde  at  a  tim"  .  h-^n  f.'.e  United  States  was 
m  the  midst  of  a  tragic  civil  »ar  Tohn  Brlgh's  question  is  |ust 
as  applicable  tf;day  a,s  ;t  wus  over  70  >ears  ago  It  is  important 
tu  not«v  also,  that  Hright  said  'hat  the  atreng-wh  uf  the  Govern- 
ment at  Wa.shington  depended  upon  an  instructed  people  Here 
m  'he  w.-.rris  of  <,n  Englislirnan  spok'.  n  72  years  ikgo  when  this 
N  rion  was  torn  in  the  strife  of  a  civil  wnr  we  f^nd  one  of  the 
ba.-ic  .  :  nc?t:ts  of  a  democracy  s  succe.ss  an  instructed  people 
Such  forms  as  this  Institute  of  citizenship  can,  therefore,  fulfill 
a   great   ertucn'tonal    resp->nslblllty 

it  Is  not  enou  h  that  you  •should  hold  here  a  week's  progrmm 
of  dU  us^.ion.i  iiid  deliberations  with  ihe  vital  informative  con- 
tribuiiuns   made   to   youx   attendui^   uuu.eiict:^.     It   is   Dot   enough 
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that  the  addresses  delivered  here  should  be  printed  attractively 
as  a  permanent  record  of  these  proceedings.  What  Is  said  and 
done  here  should  be  disseminated  widely  throughout  the  colleges 
and  universities  In  this  country;  your  printed  proceedings  should 
be  placed  in  the  hands  of  forums  and  study  groups  as  suggestions 
for  educational  work  In  the  months  ahead.  Your  reBponsibllities 
are  not  limited  to  your  student  body.  The  general  conclusions 
derived  from  such  forums  as  this  must  be  Impressed  upon  the 
busine.ss  and  social  groups  of  this  and  other  communities.  Such 
meetings  are  not  an  end  in  themaelves — but  tike  means  to  an 
end — that  is,  of  making  your  contribution  toward  the  objective 
of  a  fully  Instructed  people. 

Baron  von  Humboldt,  the  distinguished  German  educ«t<»-  who 
lived  to  be  90  ye&rs  old.  said  prophetically  a  centtiry  ago:  "  What- 
ever you  would  put  into  the  life  of  a  nation  you  must  first  put  Into 
the  curriculum  of  its  schools,"  Bismarck,  following  von  Hum- 
boldt's advice,  molded  a  great  Prussian  empire  out  of  several 
Independent  and  contending  German  states  by  Imposing  a  common 
jjnx^ess  of  Prussianized  education  upon  the  schcx^  ol  the  various 
States  My  friends,  If  we  are  going  to  maintain  and  improve 
democracy  In  the  United  States  we  must  put  demociracy  into  the 
curriculum  of  our  schools,  A  theoretical  definition  of  what  is 
meant  by  this  expression  will  not  answer  the  requirements  of  our 
times  The  construction  of  the  curricula  and  the  administration 
of  the  same  must  be  guided  and  vitalized  by  a  broad  and  funda- 
mental attitude  of  mind  and  heart  In  the  teachers.  One  of  the 
most  serious  defects  in  this  connection,  as  it  appears  to  a  layman 
like  myself.  Is  that  our  educational  system  is  too  mechanical.  It 
has  lost  its  soul.  Teachers  must  be  as  much  Interested  in  inspiring 
tl.i'ir  students  with  Ideals  as  to  how  to  live  as  they  are  in  preparing 
them  to  make  a  living.  Prom  the  standpoint  of  the  State,  the 
Nation,  and  its  citizenship  generally,  we  must  seek  to  teach  con- 
structive attitudes  toward  our  form  of  government  and  all  the 
forces  which  sustain  It.  Constructive  criticisms  should  always  be 
welcome:  destructive  criticism  never. 

Democracy  is  characterized  by  a  peculiar  paradox.  As  a  system 
it  opens  Its  portals  and  ofTera  its  platforms  to  the  teachings  and 
preachings  of  those  who  avow  frankly  the  desire  to  overthrow  our 
form  of  government.  Magazines,  literature,  and  books  attacking 
the  principles  of  the  American  social  and  grovernmental  structure 
are  circulated  through  our  mails.  It  is  only  in  extreme  cases  that 
such  attempts  are  labeled  un-American.  There  are  other  govern- 
ments throughout  the  world  which  prohibit  even  with  the  threat 
and  act  of  death  any  such  criticisms  of  the  system  in  power, 
Demcxiracy  offers  the  freedom  of  antagonistic  expression  of  thought 
which  urges  the  overthrow  of  the  very  form  of  freedocn  inherent  in 
a  democracy  Has  not  democracy  the  right  to  demand  that  those 
who  live  under  Its  protection  and  benefit  by  its  pririlegee  assume 
their  responsibilities  as  well  as  their  rights  as  cltlaens?  We  all 
know  and  admit  that  our  Government  is  not  perfect.  None  will 
ever  be.  But  we  do  contend  that  no  other  government  has  ever 
functioned  so  successfully  and  so  equitably  over  such  a  long  period 
of  time  with  a  maximum  of  good  for  a  maximum  number  of  people. 
The  standard  of  llv'ag  of  no  other  people  has  ever  approximated 
that  enjoyed  by  the  citizens  of  the  United  States.  The  disttu-blng 
economic  crisis  of  recent  years  is  a  refiection  of  htunan  mistakes 
rather  than  a  proof  of  the  break -down  of  the  democratic  system. 
In  the  abnormal  expansion  years  following  the  World  War  proper 
safeguards  were  not  created  to  protect  against  the  effect  of  cumula- 
tive evils  engendered  by  the  rapid  transition  tram  one  economic 
phase  to  another  distinctly  different  in  many  major  aspects.  A 
crystallized  and  inflexible  conservatism  could  not  and  did  not  meet 
the  challenge  of  a  new  economic  and  social  order  with  its  intricate 
problems.  We  were  blinded  by  the  delusions  of  false  prosperity 
and  not  paralyzed  by  a  functional  break -down  in  democracy. 

The  principles  of  liberalism  and  discipline  constitute  the  com- 
pass by  which  we  must  rechart  the  social  and  economic  processes 
operating  within  the  broad  sphere  of  democjracy.  A  nation  eco- 
nomically and  socially  can  never  for  any  period  of  time  rise  above 
the  levels  of  its  basic  cultural  development.  Culture,  as  I  use  It 
In  this  connection,  means  that  unfolding  process  which  constantly 
broadens  the  life  possibilities  of  a  people.  It  Is  not  used  In  the 
narrower  sense  that  is  often  Inteipreted  as  culture  and  which 
pertains  to  personal  Intellectual  and  social  accomplishments  alone. 
The  problem  of  culture  Is  to  build  an  intellectual  background  that 
seeks  to  relieve  the  stresses  and  strains  that  enlarge  themselves 
into  ruptures  of  radicalism.  Liberalism  in  principle  and  practice 
provides  the  method  for  attainitig  these  ctUtural  requisites  In  a 
democratic  form  of  government. 

May  we  not  forget  that  the  greatest  disciplinary  force  and  at  the 
same  time  the  greatest  consoling  force  throughout  the  hlst<u-y  o^ 
man  is  religion.  It  has  indeed  humanised  mankind  and  made 
civilized  society  possible,  I  make  bold  confidently  to  assert  that 
without  Its  continued  guidance  and  disciplinary  influences  civil- 
ized and  humanized  society  cannot  Indefinitely  be  maintained 
It  Is  relatively  unimportant  as  to  what  your  rellgloiiE  view  or 
belief  Is,  but  It  Is  vitally  Important  that  you  should  have  a  reli- 
gious hypothesis  and  practice  it.  Without  the  assistance  of  those 
spiritual  and  Inspirational  forces  operating  on  the  hearts  of  men, 
we  cannot  expect  support  for  the  external  safeguards  of  extreme 
selfishneas  nnd  destructive  greed.  Unless  we  can  thus  underglrd 
the  contracttiai  relationships  among  men  and  groiqiM  of  men  as 
sought  by  the  new  deal,  we  will  again  nationally  and  interna- 
tionally encounter  destructive  cataclysms. 

Our  national  challenge  is  clear-cut  and  definite.  The  answer  Is 
Just   as   concrete   and   obvious.    If   we  are   to  assure   permanent 


recovery  to  our  people  and  provide  for  posterity  the  great  demo- 
cratic heritage  handed  down  to  us  by  our  forefathers,  we  must 
travel  along  the  human  highway  of  liberalism  and  discipline. 

LEAVK    OF    ABSENCE 

Mr.  KLEBERG,  by  unanimous  consent,  was  given  leave  of 
absence  for  today,  on  account  of  illness  in  his  family. 

AOJOTTRNMENT 

Mr.  PARKS.  Mr.  Speaker,  I  move  that  the  House  do  now 
adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
1  minute  p.  m.)  the  House  adjourned  until  tomonow,  Thurs- 
day. February  21,  1935.  at  12  o'clock  noon. 


EXECUTIVE  COMMUNICATIONS,  ETC. 
Under  clause  2  of  rule  XXTV,  executive  communicatlcms 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

228.  A  letter  from  the  Secretary  of  Agriculture  as  Chair- 
man of  the  Migratory  Bird  Conservation  Commission,  trans- 
mitting report  of  the  latter  Commission  for  the  fiscal  year 
ended  June  30,  1934  (H.  Doc.  No.  104) ;  to  the  Committee  on 
Agriculture  and  ordered  to  be  printed. 

229.  A  communication  from  the  President  of  the  United 
States,  transmitting  six  supplemental  estimates  of  appro- 
priations for  the  fiscal  year  ending  June  30.  1935,  for  the 
War  Department,  totaling  $7,032,238.62,  together  with  a  draft 
of  a  proposed  provision  pertaining  to  an  existing  appropria- 
tion of  that  Department  (H.  Doc.  No.  103) ;  to  the  Committee 
on  Appropriations  and  ordered  to  be  printed. 

230.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  draft  of  a  proposed  provision  making 
available  to  the  Farm  Credit  Administration  the  amount  of 
not  to  exceed  $60,000,000  to  carry  into  effect  the  provisions 
of  the  act  entitled  "An  act  to  provide  for  loans  to  farmers 
for  crop  production  and  harvesting  during  the  jrear  1935,  and 
for  other  purposes  ",  approved  February  20,  1935  (H.  Doc. 
No.  108) ;  to  the  Committee  on  Appropriations  and  ordered 
to  be  printed. 


CHANGE  OF  REFERENCE 

Under  clause  2  of  rule  XXII,  committees  were  discharged 
from  the  consideration  of  the  following  bills,  which  were 
referred  as  follows: 

A  bill  (H.  R.  3299)  for  the  relief  of  William  Burke;  Com- 
mittee on  Claims  discharged,  and  referred  to  the  Committee 
on  Pensions. 

A  bill  (H.  R.  2989)  for  the  relief  of  Ernest  Nussbaum;  Com- 
mittee on  Claims  discharged,  and  referred  to  the  Committee 
on  War  Claims. 

A  bill  (H.  R.  4558)  authorizing  the  payment  of  the  claim 
of  Letty  Lash,  Nina  B.  Burroughs,  and  Emmie  Dabney;  Com- 
mittee on  Claims  discharged,  and  referred  to  the  Committee 
on  War  Claims. 


PUBLIC  BILUS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXH,  pubUc  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  COOPER  of  Ohio:  A  bill  (H.  R.  6012)  to  assure  to 
persons  within  the  jurisdiction  of  every  State  the  equal  pro- 
tection of  the  laws  by  discoureiging.  preventing,  and  punish- 
ing the  crime  of  lynching;  to  tJie  Committee  on  the 
Judiciary. 

By  Mr.  CUMMINGS:  A  biU  (H.  R.  6013)  to  provide  for  the 
construction  of  the  Big  Thompson  Canyon  Highway;  to  the 
Committee  on  Roads. 

By  Mr.  HAINES:  A  bill  (H.  R.  6014)  to  regulate  the  rate 
of  premium  on  bonds  of  officers  and  employees  In  the  motor- 
vehicle  service  of  the  Post  Office  Department;  to  the  Com- 
mittee on  the  Post  Office  and  Post  Roads. 

By  Mr.  HOEPPEL:  A  bill  (H.  R.  6015)  for  the  retirement 
of  employees  in  the  classified  civil  service  to  include  em- 
ployees in  the  legislative  branch;  to  the  Committee  on  the 
Civil  Service. 
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By   Mr    HLTDDLESTON     A   bill      H     R    6016'    to   reRuUte  ' 
the  tranj5p.ort.iLion  of  persons  And  propfrty  m  interstate  and 
foreign  commerce  by  motor  carr-ers  operating  on  tht-  public 
h'Khways.  to  the  Committee  on  Inr-rstate  -ind  Foreign  Com- 
merce. 

By  Mr  LZMKE  A  bill  H.  R.  6017'  to  provide  for  the 
purcha-e  ^nJ  sale  uf  larm  product^,,  to  the  Committee  on 
A^r. culture 

Bv  Mr  MEAD  A  b;ll  H  R  6018'  to  require  public  con- 
tractors to  furni.-h  performance  bonds  for  the  protection  of 
the  United  stater,  and  payment  bonds  for  the  protection  of 
persons  furnuhinK  labor  and  materials,  and  for  other  pur- 
pov'^s.  to  the  Committee  on  the  Judiciary 

Bv  Mr  MLRDOCK  A  bill  H  R  6019-  authoriziiiK  an 
appr  )pr:ar.;on  for  payment  to  the  Uintah.  White  River,  and 
Uncompah^ie  Bands  of  the  Ute  Indians  in  the  State  of  Uuh 
for  certain  coal  lands,  and  for  other  purposes,  to  'he  Com- 
mittee on  Indian  Affairs 

By  Mr  RAYBURN;  A  bill  <H.  R.  6020 >  to  amend  the  act 
entitled  An  act  confemnx  jurisdiction  upon  the  Court  oi 
Claims  to  hear,  examine.  adjud;cate.  and  enter  judgment  in 
any  -laim  -A-hicli  the  Choctaw  and  Chickasaw  Indians  may 
hav»;  aijainst  the  Un.-ted  Statts.  and  for  other  purixjse^  '. 
approvd  June  7.  1924.  to  the  Committee  on  Indian  Affairs. 
By  Mr  STEAOALL  A  bill  H  R  60-^1'  to  provide  addi- 
tional horne-morTifage  relief,  to  amend  the  F»^deral  Home 
Loan  Bank  Act.  the  Home  Owners  Loan  Act  of  1933.  and  the 
Natioruii  Hou;  ;as  Act.  ai:id  for  other  purp«Ases;  to  the  Com- 
mittee on  Baikmu  and  Currency 

By  Mr.  WHELCHEL  A  bii:  H  R  6022'  for  the  restriction 
of  immigration :  to  the  Com.mittee  on  Immigration  and 
Naturalization. 

By  Mr  FIESLNOER  A  bill  H  R.  6023'  to  provide  for 
the  use  of  safety  glass  in  motor  vehicles  owned  by  the  United 
States  or  the  District  of  Columbia,  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

By  Mr  KXLTSON  A  bill  H  R.  6024'  to  prohibit  Amer- 
ican citizens  from  accepting  presents,  emoluments,  or  titles 
of  any  kind  from  kin«s  princes  or  foreign  governments,  to 
the  Committee  on  Foreign  Affairs. 

By  Mr.  WOLFENDEN  A  bill  'H.  R.  6025  >  to  assure  to 
persorvs  within  the  Jurisdiction  of  every  State  the  equal 
protection  of  the  laws  by  discouraging,  preventing,  and 
punishing  the  crime  of  lynching,  to  the  Committee  on  the 
Judiciary 

By  Mr  MORITZ  A  bill  H  R.  6026»  to  promote  the  gen- 
eral welfare  of  ^he  citizens  of  the  United  States  by  tho 
exercise  of  the  police  powers  of  the  Government  through  the 
imposition  of  an  excise  charge  upon  the  privilege  of  the  use 
and  enjoyment  of  large  land  holdings,  based  upon  their 
unimproved  value,  and  a  special  excise  charge  with  respect 
to  the  carrying  on  or  doing  business  by  corporations.  Joint - 
stock  companies,  or  asaociatlona:  to  the  Committee  on  Ways 
and  Means. 

By  Mr,  McMILLAN:  A  bill  'H.  R  6027'  to  provide  for  the 
establishment  of  the  Francis  Marlon  National  Monument, 
to  the  Committee  on  the  Public  Lands 

By  Mr.  WHITE:  A  bill  '  H.  R.  6028)  to  provide  for  addi- 
tional clerk  hire  in  the  House  of  Representatives,  and  for 
other  purposes;  to  the  Committee  on  Accounts. 

By  Mr.  ANDREW  of  Massachusetts:  A  bill  'H  R.  6029' 
to  give  veterans  holding  adjusted-service  certificates  the 
option  of  immediate  payment  in  cash  of  their  adjusted- 
service  credit  with  compound  interest  dating  back  to  the 
armiitice.  to  the  Committee  on  Ways  and  Mearvs. 

By  Mr  CELLSR  by  request'  A  bill  H.  R.  6030 »  to  re- 
classify the  salaries  of  employees  in  the  Custodial  Service 
of  the  Post  Office  Department  of  tlie  United  States:  to  the 
Committee  on  the  Civil  Service. 

By  Mr.  CROSSER  oi  Ohio:  A  bill  •  H.  R.  6031 '  to  promote 
the  safety  of  employees  and  travelers  on  railroads  by  pro- 
viding for  the  inspection  and  investigation  of  conditions  pre- 
valing  in  train -dispatching  ofUces  and  for  the  promulgation 
of  necessary  rules  and  regulations  governing  the  working 
conditions  of  train  dispatchers:  to  the  Committee  on  Inter- 
state and  Foreign  Commerce 


3y  Mr  DUNN  of  Pennsylvania  A  bill  'H.  R  6032-  to 
provide  for  an  annual  .>iKial-sfcurity  ceivsus  of  unemploy- 
ment, employment,  employ abKs  dependents,  net  property 
wor'h.  latxjr  md  relief  inritmr.^.  oi-cupations,  and  population, 
and  for  other  purpo-ses    to  the  Conimittt-e  on  the  Census 

By  Mr  GOLD6BOROUGH  A  bill  '  H  R.  6033  '  to  establish 
the  Bank  of  the  United  Sta''-.-.  to  reduce  the  cost  of  United 
Srates  Government  finanriiw.  and  to  m.-^urt-  a  steady  reduc- 
tion in  the  amount  of  rhe  United  States  debt,  to  the  Com- 
mittee on  Banking  and  Currency 

By  Mr  WERNER  A  bill  H  R  6034'  to  facilitate  the 
u.se  and  occupancy  of  national-forest  lands  for  purposes  of 
residence,  recreation,  education,  industry,  and  commerce; 
to  the  Committee  on  Axritulture 

By  Mr  BLAND  A  bill  H  R  6035'  to  provide  for  a  tech- 
nical stafT  in  *he  Bureau  of  Marine  Inspection  and  Naviga- 
tion in  the  Department  of  Commerce,  and  for  other  pur- 
poses, to  the  Committee  on  Merehant  Marine,  Radio,  and 
PisheiMes 

ALo.  a  bill  H  R  6036'  to  provide  for  the  establishment  of 
toad  lines  for  American  vessels  in  the  ccastwise  trade,  and 
for  other  purpose.s:  to  'he  Committee  on  Merchant  Marine. 
Radio,  and  Fisheries 

.Ai.-O.  a  bill  H.  K  6037  >  to  amend  section  4426  of  the  Re- 
vised .Statute.s  of  the  Lnited  States,  as  amended  by  the  act 
of  Congress  approved  May  16.  1906.  to  the  Committee  on 
M' Tchant  Marine.  Radio,  and  Fisheries. 

Also  a  bill  H  R  6038'  to  provide  for  a  change  in  the 
designation  of  th'^  Bureau  of  Navigation  and  Steamboat 
Inspection  to  thf  Bumau  of  MaJ-ine  Inspection  and  Navi- 
gation, to  the  Committee  on  Merchant  Marine.  Radio,  and 
Pi.sheries 

Also,  a  bill  H  R  6039'  to  provide  seamen  on  American 
vessr-l>  with  a  continuous  di:>charge  bock,  to  the  Committee 
or.  Mfrchanc  Marine,  Radio,  and  Fisheries. 

Also  a  bill  'H  P.  6040'  ^o  amend  section  13  of  the  act  of 
March  4.  1915,  entitled  An  act  to  promote  the  welfare  of 
American  seamen  in  the  merchant  marine  of  the  United 
States,  to  abolish  arrest  and  imprisonment  as  a  penalty  for 
desertion,  and  to  .secure  tho  abrogation  of  treaty  provisions 
in  relation  thereto,  and  to  promote  .safety  at  s*  a  ";  to  the 
Committee  on  Merchant  Marine    Rad.o.  and  Fi.sheries 

Also,  a  bill  H  R  6041'  to  amend  section  2  of  the  act  of 
March  4,  1915.  entitled  An  acr  to  promote  the  welfare  of 
American  seamen  m  the  merchant  marine  of  the  United 
SUtes  to  abolish  arrest  and  impnsomnent  as  a  penalty  for 
desertion,  and  to  secure  the  abrogation  of  treaty  provusions 
in  relation  thereto,  and  to  promote  safety  at  sea  ";  to  the 
Committee  on  Merchant  Marine,  Radio,  and  Fisheries 

Also,  a  bill  H  R.  6042'  to  provide  for  the  investigation 
and  trial  of  officers  of  vessels  in  case  of  disaster,  and  to  in- 
crease efficiency  in  the  administration  of  certain  laws  re- 
lating t«)  the  inspection  of  vessels;  to  the  Committee  on 
Merchant  Marine.  Radio,  and  Fisheries 

Also,  a  bill  '  H  R.  6043 '  to  provide  for  the  inspection  and 
regulation  of  vessels  engaged  in  the  transportation  of  in- 
flam.mable,  explosive  and  like  dangerous  cargoes  in  navigable 
waters  of  the  Umted  SUtes,  to  the  Committee  on  Merchant 
Marine,  Radio,  and  Fisheries 

Also,  a  bill  H  R  6044'  to  improve  the  living  accommoda- 
tion.s  on  vessels  under  100  ton?;  to  the  Committee  on 
Merchant   Marine.   Radio,  and  Fi.sheries, 

Also,  a  bill  H  R  6045'  N)  maintain  discipline  on  ship- 
board to  the  Commitfef«  on  M«'rchant  Marine.  Radio,  and 
Fisheii^'s 

Bv  Mr  DEMPSEY  A  bill  H  R  6046'  to  establLsh  a 
pi:)rt  of  entry  at  Columbus.  N  Mex.;  to  the  Committee  on 
Ways  and  Mean.-^ 

B>  Mr  CELLED  A  bill  II  R  6081'  to  repeal  title  I  and 
pares  of  title  II  ox  the  National  Prohibition  Act  '  the  Volstead 
Act'  and  to  am^nd  .tnd  or  repeal  various  liquor  laws,  and 
for  other  purpo.-.t.-> ,  to  the  Committee  on  the  Judiciary. 

By  Mr    DRIVER     Re.->oluuon  '  H.  Re^.  121'   for  the  consid- 
eration of  H   K  5221    to  the  Committee  on  Rules. 
I       By  Mr    BLAND     Resolution     H    Res    122'    amending  rule 
J  X.  clause  'd .  rule  XI.  clause  7.  and  rule  XI.  clause  9.  of  the 
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Rules  of  the  House  of  Representativea:  to  the  C(xnmittee  on 
Rules. 

By  Mr.  LAMNECK:  Joint  resolution  (H.  J.  Res.  177)  to 
reduce  the  railroad  passenger  fare  to  2  cents  per  mile  and  to 
prohibit  the  Pullman  surcharge;  to  the  Committee  on  Inter- 
.state  and  Foreign  Commerce. 

By  Mr.  McSWAIN  (by  request) :  Joint  resolution  (H.  J. 
Re.s.  178 1  directing  the  American  Battle  Monuments  Com- 
mission or  its  successor  to  restore  the  Inscriptions  obliterated 
from  the  Three  Hundred  and  Sixteenth  Infantry  memorial 
erected  by  a  French  organization  on  property  of  that  organi- 
zation at  Sillon-Pontaine  (Cote  378) ,  Territoire  de  Sivry-sur- 
Meuse;  to  the  Committee  on  Military  Affairs. 


MEMORIAL 

Under  clause  3  of  rule  XXn,  a  memorial  was  presented 
and  refeiTed  as  follows; 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  New  Jersey,  supporting  General  Pulaski's  Memorial 
Day  resolution;  to  the  Committee  on  the  Judiciary. 


PRIVATE   BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXii.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ARNOLD:  A  bill  (H.  R.  6047)  granting  an  increase 
of  pension  to  Frances  F.  Schick:  to  the  Committee  on  Invalid 
Pensions. 

By  Mr  GINGERY:  A  bill  (H.  R.  6048)  granting  a  pension 
to  Harry  A.  Croft ;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  HAINES:  A  bill  (H.  R.  604»>  granting  a  pension  to 
Charles  W.  Smith;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  McSWAIN:  A  bill  (H.  R.  6050)  granting  a  pension 
to  Blanche  T.  Harrison;  to  the  Committee  on  Pensions. 

By  Mr.  MAY:  A  bill  (H.  R.  6051)  granting  a  pension  to 
Minerva  Wells;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  MILLARD:  A  bill  (H.  R.  6052)  for  the  relief  of 
Sophie  CafTrey;  to  the  Committee  on  Claims. 

By  Mrh  NORTON:  A  bUl  (H.  R.  6053)  for  the  relief  of 
John  A.  McNeill;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  iH.  R.  6064)  for  the  reUcf  of  Patrick  Rice;  to 
the  Committee  on  Naval  Affairs. 

By  Mr.  O'CONNOR:  A  bill  (H.  R.  6055)  extending  the  pro- 
visions of  an  act  entitled  "An  act  to  amend  the  act  entitled 
An  act  for  the  retirement  of  employees  in  the  classified  civil 
service,  and  for  other  piurposes ',  approved  May  22,  1920, 
and  acts  in  amendment  thereof  ",  to  Lucy  A.  Weaver;  to  the 
Committee  on  the  Civil  Service. 

By  Mr.  QUINN:  A  bUl  (H.  R.  6056)  for  the  relief  of  Wil- 
liam Sexton;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  RAYBURN:  A  bill  (H.  R.  6057)  for  the  relief  of 
Joe  Brumit;  to  the  Committee  on  Claims. 

By  Mr.  ROBSION  of  Kentucky:  A  bill  (H.  R.  6058)  grant- 
ing a  pension  to  Florence  M.  Lovett;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  TERRY:  A  bill  (H.  R.  6059)  granting  a  pension  to 
Jack  Flsk  Hopkins;  to  the  Committee  on  Pensions. 

By  Mr.  UNDERWOOD:  A  bill  (H.  R.  6060)  granting  a 
pension  to  Lottie  Vangundy;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  6061)  granting  a  pension  to  Frances 
Wolfe;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6062)  granting  a  pension  to  Mary  C. 
Storer;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6063)  granting  a  pension  to  Mirmie 
Valentine:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6064)  granting  a  pension  to  Joshua 
Shreckengaust ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6065)  granting  a  pension  to  Isaac 
Shreckengaust;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6066)  granting  a  pension  to  Norma 
Rotish;  to  the  Committee  on  Invalid  Penslcms. 

Also,  a  bill  (H.  R.  6067)  granting  a  pension  to  Henry 
Charles  Russell;  to  the  Committee  on  Invalid  Pensions. 


Also,  a  bill  (H.  R.  6068)  granting  an  increase  of  pension 
to  Mary  E.  Shelton;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6069)  granting  an  increase  of  pension 
to  Jeanette  Wallace;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6070)  granting  an  increase  of  pension  tc 
Sarah  Ella  Pirmey;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6071)  granting  an  increase  of  pension 
to  Sarah  A.  Swick;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6072)  granting  an  increase  erf  pension 
to  Ellen  J.  Vince;  to  the  Committee  cm  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6073)  granting  an  increase  of  pension  to 
Bertie  L.  Santee;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6074)  granting  an  increase  of  pension  to 
Flora  Smith ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6075)  granting  an  increase  of  pension  to 
Estelle  Purdiun ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6076)  granting  an  increase  of  pension  to 
Alwilda  Ray ;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  UTTERBACK:  A  bill  (H.  R.  6077)  for  the  relief  of 
Marton  E.  Bent;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  6078)  granting  a  pension  to  Qlennie 
Edwlnson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6079)  granting  an  increase  of  pension  to 
Mary  C.  Thomas;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6080)  granting  an  increase  of  pension  to 
Mary  E.  Van  Horn;  to  .  le  Committee  on  Invalid  Pensions. 


PETITIONS,  ETC. 
Under  clause  1  of  rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

1635.  By  Mr.  BERLIN:  Petition  of  the  Slovak  American 
Political  Club,  of  Arnold,  Pa.,  demanding  that  the  ^nate 
Finance  Committee  and  the  House  Ways  and  Means  Com- 
mittee reject  the  Wagner-Lewis  bill  in  favor  of  the  workers* 
bill  (H.  R.  2827)  and  it  be  placed  immediately  for  a  vote; 
to  the  Committee  on  Ways  and  Means. 

1636.  By  Mr.  BLAND:  Petition  of  13  citizens  of  Glouces- 
ter and  Orange  Counties.  Va.,  favoring  the  passage  of  House 
bill  2856  Introduced  by  Hon.  Will  Rogers,  of  Oklahoma;  to 
the  Committee  on  Ways  and  Means. 

1637.  By  Mr.  BUCKLER  of  Minnesota:  Petition  of  H.  V. 
Cooper  and  M.  A.  EKlle  of  Solway,  Minn.,  and  about  200  other 
citizens  of  Solway,  Pinewood,  Bemidji,  Alida,  Shevlin,  and 
Leonard  and  vicinities  in  Minnesota,  urging  the  immediate 
cash  payment  of  the  soldiers'  adjusted -service  certificates; 
to  the  Committee  on  Ways  and  Means. 

1638.  Also,  petition  of  W.  W.  Adams  and  C.  P.  Lee,  of 
Fergus  Falls,  Minn.,  and  about  350  other  citizens  of  the 
communities  of  Fergus  Falls,  Battle  Lake,  Dalton,  Parkers 
Prairie,  Elizabeth.  Rothsay,  Underwood,  Erhard,  Dent, 
Campbell,  Pelican  Rapids,  and  Doran,  liiinn..  all  praylx^  for 
passage  into  law  of  the  Townsend  old-age  revolving  pension 
plan;  to  the  Committee  on  Ways  and  Means. 

1639.  By  Mr.  DARROW:  Memorial  of  the  Philadelphia 
Board  of  Trade,  opposing  enactment  of  House  bill  4661  and 
Senate  bill  1417  relative  to  purchase  of  coal  lands;  to  the 
Committee  on  Wa3^  and  Means. 

1640.  Also,  petition  of  Sentinels  of  the  Republic,  protest- 
ing against  publication  of  the  personal  incomes  of  citizens, 
and  urging  repeal  of  section  55  (b)  of  the  Revenue  Act  of 
1934  prior  to  March  15,  1935;  to  the  Committee  on  Ways  and 
Means. 

1641.  By  Mr.  DEMPSEY:  Petition  of  the  New  Mexico 
State  Legislature;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

1642.  Also,  petition  of  the  New  Mexico  Legislature:  to  the 
Committee  on  Appropriations. 

1643.  By  Mr.  FISH:  Petition  of  2,034  citizens  of  the 
United  States,  protesting  against  religious  persecuticm  in 
Mexico,  and  requesting  the  restoration  of  religious  freedtxn, 
and  the  recall  of  the  present  American  Ambassador  to  Mex- 
ico, Josephus  Daniels;  to  the  Committee  on  Foreign  Affairs. 

1644.  By  Mr.  HANCOCK  of  New  York:  Petition  of  Syra- 
cuse  Gaelic  Club,  Syracuse,  N.   Y.,   urging   enactment   of 
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House  Join'.  ResoluMon  116,  providing  for  the  issuance  of  a 
special  commemoranve  sUin^p  i:i  honor  of  Commodore  John 
Barrv  to  rhe  Comir.irtf^'  on  the  Post  Offices  and  Post  Roads 
1645  AI.so.  memoruii  of  the  Polish  National  Alliance  of  the 
United  States.  Group  No.  271,  of  Syra<.u.se.  N.  Y  rfxiuesliu*? 
Congress  to  enact  le«i.sla*ion  commemoratinK  th-'  death  of 
Gen    Ca-simir  Piila.^k:,  to  the  Committee  on  the  JinJiciary. 

1646.  By  Mr  HEAl.EY  Petition  of  Camp  Vi^rau  jf  Bo^5ton. 
National  Society.  Army  of  the  Ph!hppine.>,  M-tlden.  Miuss..  for 
the  restoration  of  all  pensions  to  members  nf  the  Army  of  the 
Philippines,  which  was  taken  away  through  Public  Act  No 
2  and  to  grant  them  the  rating  e.xistmg  I'rior  to  the  pas- 
sage of  Public.  No    2:  to  the  Committee  on  Pen.sions. 

1647.  By  Mr  KENNEY  Ao.sembly  concurrent  re.solution. 
concurred  in  by  the  Senate  ot  'he  State  of  New  Jersey, 
rnemonahzing  the  Members  of  Congress  from  New  Jersey 
to  aid  in  the  enactment  of  a  bill  to  permit  State  taxation 
of  interstate  sales;  to  the  Committee  on  Ways  and  Means 

1648.  Also,  resolution  of  the  Hou.se  of  A.s,sembly  of  the 
State  of  New  Jersey,  memonaluinii  the  Congress  of  the 
United  States  to  pass,  and  the  President  of  the  United  States 
to  approve  if  passed,  the  General  Pulaski'.s  Memorial  Dav 
resolution  now  pending  in  Congre.ss;  to  the  Committee  on 
the  Judiciary. 

1649  By  Mr  LAMNECK  Pf^tition  of  Flora  R  Sigrist  an! 
other  constituents,  of  Columbus,  Ohio,  urging  for  the  con- 
tinuance of  the  Nye  munitions  investigation,  to  the  Commit- 
tee on  Military  Affairs 

1650.  Also  i>etition  of  C  D  Blowser  and  other  constituent.^, 
of  Columbus.  Ohio,  urging  for  the  continuance  of  the  Nye 
munitions  investigation  to  the  Committee  on  Military 
Affairs. 

1651  By  Mr.  LUNDEEN  Petition  of  International  Asso- 
ciation of  Heat  and  Prost  Insulators  and  Asbt'.stos  Workers, 
Local  No  34.  Minneapolis  and  St,  Paul.  Minn.,  urging  the 
enactment  of  the  McCarran  amendment  to  the  pubhc-wurk.> 
and  relief  appropriation  bill:  to  the  Committee  on  Appro- 
priations. 

1652.  Also,  petition  of  Minneapolis  Division.  No  26,  Order 
of  Benefit  Association  of  Railway  Employees,  Muineapolis. 
Minn,  urging  the  enat'mtnt  of  legi.^lation  to  modify  the 
fourth  section  of  the  Interstate  Commerce  Act  to  regulate 
commerce  .so  as  to  permit  the  railroads  to  compete  with  un- 
regulated forms  of  transportation  a-<  recommended  by  the 
Federal  CfX)rd;nator  and  covered  in  the  Pettengill  bill  <U.  R 
8100'  introduced  in  the  Seventy-third  Congress,  to  the 
Committee  on  Interstate  and  Forei:?n  Commerce. 

1653  By  Mr  MEAD  PeMtion  of  the  City  Council  of  Bur- 
bank,  Calif  .  urging  immediate  and  permanent  repeal  of  leg- 
islation which  would  bar  operation  of  the  Seattle-San  Diego 
route  after  March  1.  1935,  by  United  Airlines;  to  the  Com- 
mittee on  the  Post  OfHce  and  Post  Roads 

1654.  By  Mr  MERRITT  of  New  York:  Petition  of  approx- 
imately 275  citizens  of  Brooklyn,  N  Y  .  urging  Congress  to 
defeat  the  Black  bill  S  87'  and  Connery  bill  <  H.  R.  2746'  : 
to  the  Committee  on  Labor 

1655  By  Mr  MILLER  Petition  of  Bert  Younger  and  other 
citizens  of  Stone  County.  Ark.,  urging  the  enactment  of  an 
adequate  old-age  pension:  to  the  Committee  on  Ways  and 
Means. 

1656.  Also,  petition  of  L  P  Moore  and  other  citizens  of 
Izard  County,  Ark.,  urging  the  early  enactment  of  an  ade- 
quate old-age  pension:  to  the  Committee  on  Ways  and 
Means. 

1657  Also,  petition  of  certain  citizens  resident  of  Bates- 
viUe.  county  of  Independence.  State  of  Arkansas,  numerously 
.•"igned.  urging  enactment  of  House  bill  2856,  by  Representa- 
tive Will  Ro<:;krs,  of  Oklahoma,  embracing  the  Pope  plan  of 
direct  Federal  old-age  pensions  of  $30  per  month  to  persons 
over  55.  independent  of  State  participation:  to  the  Commit- 
tee on  Ways  and  Means. 

1658  Al.so.  petition  of  certain  citizens,  resident  of  Imboden. 
county  of  La'Jvrence.  in  the  State  of  Arkan.sus.  numerously 
signed,  luging  enactment  of  House  bill  2856.  by  Representa- 


tive Will  Rogers,  of  Oklahoma,  embr.icing  (he  Pop*-  plan  of 
direct  Federal  old-age  pt-nsioi;.-  of  ^^0  per  month  to  pei.-.ons 
over  55.  independent  of  State  participation:  to  the  Coinmit- 
tee  on  Ways  and  Means. 

1659  Also.  p«'tition  of  certain  citizens  resident  of  Pow- 
hatan, county  of  Lawrence,  m  the  State  of  Arkan.sii.x  numer- 
ou.-^ly  sinned,  urtiing  enactment  ol  Hoii.se  bill  2856,  by  Rep- 
re.^entative  Will  Rooers.  of  (Oklahoma,  embracinK  th^'  Pope 
plan  of  direct  Federal  oki-aut  pensioius  of  $30  per  month 
to  person.s  over  55.  independent  o:  State  participation :  to  the 
Committee  on  Ways  and  Means 

1660  Also,  petition  cf  certain  citizens  r'vsident  of  Searcy, 
county  of  White  m  the  Staff  oi  Arkan.sas,  numerously 
signed,  urging  enactment  ot  Hou-e  bill  2856.  by  Representa- 
tive Will  Rogers,  of  Oklah(;nia,  embracing  th»'  Pope  plan 
of  direct  Feueral  old-age  pensions  of  $30  ix.'r  month  to  per- 
sons over  55  inde^j^-ndtnt  of  State  participation:  to  the 
Committee  on  Way.>  and  Mean.-i 

1661  -Also,  petition  of  certain  .■Uizen.>  resident  of  the 
county  of  Cleburne,  in  the  State  of  Arkansas,  numerously 
signed,  urgink  enactment  of  Hfju.se  bill  28.')6,  by  Representa- 
ti\f  Will  Rogers  of  Oklahoma  embrac  ir.g  *he  Pope  plan 
of  dire<t  Fedt-ral  old-age  pensions  of  $3(t  p»'r  month  lo  pcr- 

I  sons  over  55,  indeptndent  of  State  participati>  n:  to  the  Com- 
mittee on  Ways  and  Means. 

1662.  Ai.Mj.  petition  of  certain  citizens  resident  of  the 
county  of  Fulton,  in  the  Stat-'  of  Arkansas,  numerously 
.sipnf'd  u":^:ng  enactment  of  House  bill  28.=j6.  by  Representa- 
tive Will  Rogers,  of  Oklahoma  embracing  the  Popp  plan  ot 
direct  Federal  old-age  pensions  of  $30  per  month  to  iiersiJiLS 
over  56  indep)endent  of  Staff'  participation;  U)  the  Com- 
miltee  on  Ways  and  Means. 

1663  Also,  petition  of  certain  citizens  resident  of  Zent. 
county  of  Monroe,  m  the  State  ol  Arkansas,  numerously 
-Sicnrd.  ur^.ntr  enactment  of  Ht'use  iiiU  2856,  by  Representa- 
tive Will  R(;gers  ol  Oklahoma  t  mbracinf:  the  Pojx^  plan  nf 
direct  F»deral  old-age  pensions  of  $30  pei  month  to  persoiu-- 
o\t'r  55  independent  of  State  participation,  to  the  Com- 
mi'fee  "n  Ways  and  Means 

1664  .M,so,  petition  of  certain  citizens  resident  of  Cotton 
Puii:'  '"inty  of  Woodruff  in  the  State  o^  .\rkan.sa.';,  numer- 
oa  ly  .^iiifd  urgin.i;  eniictnient  of  Hou.se  bill  2856,  by  Repre- 
sentative Will  Rogers,  of  Oklahoma,  embracing  the  Pope 
plan  of  direct  Federal  old-at'c  pensions  of  S30  per  month  to 
person.s  over  55  mdepend'^nt  of  State  participation;  to  the 
Committee  on  Ways  and  Means 

1665  Also,  petition  of  certain  citizt^ns  resident  of  Hickory 
P.ain.5.  county  of  Prairie  in  the  State  of  Arkansas,  numer- 
ou.ily  signed,  urgiim  en^ictment  of  Hou.se  bill  2856.  by  Repre- 
sentative Will  Rogers,  of  Oklahoma,  embracing  the  Pope 
plan  of  direct  Federal  old-ai;e  pensions  of  $30  per  month 
to  persons  over  55  independent  of  State  participation,  to 
the  Committee  on  Ways  and  Means 

1666  Al.so.    petition    of    certain    citizens    resident    of    St. 
,  Jam^'s.    county    of    Stone.    State    of    Arkansas,    numerously 

signed,  urging  enactm.ent  of  Hou-e  bill  2856,  by  Represen- 
tative Will  Rogers,  of  Oklahoma,  embracing  the  Pope  plan 
of  direct  Federal  old-age  pension.s  of  $30  pt-^r  month  to  per- 
.son.->  over  55.  indept-ndent  of  State  participation,  to  the 
I  Committee  on  Ways  and  Means. 

1667  Also,  petition  of  certain  citizens  resident  of  the 
county  of  Independence  in  the  State  of  Arkan.sas.  numer- 
ously signed,  urging  enactment  of  House  bill  2856.  by  Repre- 
-enlauve   Will   Rogers    of   Oklahoma,  embracing   the   Pope 

i  plan  of  direct  Federal  old-age  pt^nsions  of  $30  per  month 
to  per.sons  over  55.  mdt  p^'ndent  of  State  participation;  to  the 
Committee  on  Ways  and  Means 

166d  Also,  petition  of  certain  citizens  resident  of  the 
county  of  LawTence  in  the  State  of  Arkansas,  numerously 
>ignea.  urging  enactment  of  House  bill  2856.  by  Representa- 
tive Will   Rogers,  of  Oklahoma,  embracing   the  Pope  plan 

,  of  direct  Federal  old-age  pensions  of  $30  per  month  to 
person.>  over  55.  indet)endent  of  State  participation,   to  the 

<  Committee  on  Ways  and  Means. 
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1669.  Also,  petition  of  certain  citizens  resident  of  the 
county  of  Lee  in  the  State  of  Arkansas,  numerously  signed, 
urging  enactment  of  House  bill  2856.  by  Representative 
Will  Rogers,  of  Oklahoma,  embracing  the  Pope  plan  of 
direct  Federal  old-age  pensions  of  $30  per  month  to  persons 
over  55,  independent  of  State  participation:  to  the  Com- 
miLtee  on  Ways  and  Means. 

1670.  Also,  petition  of  certain  citizens  resident  of  the 
county  of  White  in  the  State  of  Arkansas,  nimierously 
signed,  urging  enactment  of  House  bill  2856.  by  Representa- 
tive Will  Rogers,  of  Oklahoma,  embracing  the  Pope  plan  of 
direct  Federal  old-age  pensions  oi  $30  per  month  to  persons 
over  55.  independent  of  State  particii»tion:  to  the  Com- 
mittee on  Ways  and  Means. 

1671.  Also,  petition  of  certain  citizens  resident  of  the 
county  of  Lawrence  in  the  State  of  Arkansas,  numerously 
signed,  urging  enactment  of  House  bill  2856.  by  Representa- 
tive Will  Rogers,  of  Oklahoma,  embracing  the  Pope  plan 
of  direct  Federal  old-age  pensions  of  $30  per  month  to 
persons  over  55,  independent  of  State  participation;  to  the 
Committee  on  Ways  and  Means. 

1672.  Also,  petition  of  certain  citizens  resident  of  the 
county  of  White  in  the  State  of  Arkansas,  numerously 
signed,  urging  enactment  of  House  bill  2856.  by  Representa- 
tive Will  Rogers,  of  Oklahoma,  embracing  the  Pope  plan  of 
direct  Federal  old-age  piensions  of  $30  per  month  to  persons 
over  55,  independent  of  State  participation:  to  the  Com- 
mittee on  Ways  and  Means. 

1673.  Also,  petition  of  certain  citizens  resident  of  the 
county  of  Stone  in  the  State  of  Arkansas,  nimierously 
signed,  urging  enactment  of  House  bill  2856.  by  Representa- 
tive Will  Rogers,  of  Oklahoma,  embracing  the  Pope  plan 
of  direct  Federal  old-age  pensions  of  $30  per  month  to 
persons  over  55,  Independent  of  State  participation;  to  the 
Committee  on  Ways  and  Means. 

1674.  Also,  petition  of  certain  citizens  resident  of  the 
county  of  Prairie  in  the  State  of  Arkansas,  numerously 
signed,  urging  enactment  of  House  bill  2856.  by  Representa- 
tive Will  Rogers,  of  Oklahoma,  embracing  the  Pope  plan  of 
direct  Federal  old-age  pensions  of  $30  per  month  to  persons 
over  55.  independent  of  State  participation;  to  the  Commit- 
tee on  Ways  and  Means. 

1675.  Also,  petition  of  certain  citizens  resident  of  the 
county  of  Lee  in  the  State  of  Arkansas,  numerously  signed, 
urging  enactment  of  House  bill  2856.  by  Representative  Will 
Rogers,  of  Oklahoma,  embracing  the  Pope  plan  of  direct  Fed- 
eral old-age  pensions  of  $30  per  month  to  persons  over  55, 
independent  of  State  participation;  to  the  Committee  on 
Ways  and  Means. 

1676.  Also,  petition  of  certain  citizens  resident  of  the 
county  of  Lawrence  in  the  State  of  Arkansas,  numerously 
signed,  urging  enactment  of  House  bill  2856.  by  Representa- 
tive Will  Rogers,  of  Oklahoma,  embracing  the  Pope  plan  of 
direct  Federal  old-age  pensions  of  $30  per  month  to  persons 
over  55.  independent  of  State  participation:  to  the  Committee 
on  Ways  and  Means. 

1677.  Also,  petition  of  certain  citizens  resident  of  the 
county  of  Jackson  in  the  State  of  Arkansas,  numerously 
signed,  urging  enactment  of  House  bill  2856.  by  Representa- 
tive Will  Rogers,  of  Oklahoma,  embracing  the  Pope  plan  of 
direct  Federal  old-age  pensions  of  $30  per  month  to  persons 
over  55.  independent  of  State  participation;  to  the  Ccwnmittee 
on  Ways  and  Means. 

1678.  Also,  petition  of  certain  citizens  resident  of  the 
county  of  Jackscn  in  the  State  of  Arkansas,  numerously 
signed,  urging  enactment  of  House  bill  2856,  by  Representa- 
tive Will  Rogers,  of  Oklahoma,  embracing  the  Pope  plan  of 
direct  Federal  old-age  pensions  of  $30  per  month  to  persons 
over  55.  independent  of  State  participation;  to  the  Committee 
on  Ways  and  Means. 

1679.  Also,  petition  of  certain  citizens  resident  of  Walnut 
Ridge.  Lawrence  County  in  the  State  of  Arkansas,  nimier- 
ously signed,  urging  enactment  of  House  bill  2856.  by  Repre- 
senUtive  Will  Rogers,  of  Oklahoma,  embracing  the  Pope 


plan  of  direct  Federal  old-age  pensions  of  $30  per  month  to 
persons  over  55.  independent  of  State  participation;  to  the 
Committee  on  Ways  and  Means. 

1680.  Also,  petition  of  certain  citizens  resident  of  Algoa. 
county  of  Jackson  m  the  State  of  Arkansas,  numerously 
signed,  urging  enactment  of  House  bill  2856,  by  Representa- 
tive Will  Rogers,  of  Oklahoma,  embracing  the  Pope  plan 
of  direct  Federal  old-age  pensions  of  $30  per  month  to  per- 
sons over  55.  independent  of  State  participation;  to  the 
Committee  on  Wa3rs  and  Means. 

1581.  Also,  petition  of  certain  citizens  resident  of  Straw- 
beny.  county  of  Lawrence  in  the  State  of  Arkansas,  numetr- 
ousl:'  signed,  urging  enactment  of  House  bill  2856,  by  Repre- 
sentative Will  Rogers,  of  Oklahoma,  embracing  the  Pope 
plan  of  direct  Federal  old-age  pensions  of  $30  per  month  to 
persons  over  55.  independent  of  State  participation;  to  the 
Committee  on  Ways  and  Means. 

1682.  Also,  petition  of  certain  citizens  resident  of  Newport, 
county  of  Jackson  in  the  State  of  Arkansas,  numerously 
signed,  urging  enactment  of  House  bill  2866,  by  Representa- 
tive Will  Rogers,  of  Oklahoma,  embracing  the  Pope  plan 
of  direct  Federal  old-age  pensions  of  $30  per  month  to  per- 
sons over  55,  independent  of  State  participation:  to  the 
Committee  on  Ways  and  Means. 

1683.  Also,  petition  of  certain  citizens  resident  of  the 
county  of  Jackson  in  the  State  of  Arkansas,  numerously 
signed,  urging  enactment  of  House  bill  2856,  by  Representa- 
tive Will  Rogers,  of  Oklahoma,  embracing  the  Pope  plan 
of  direct  Federal  old-age  pensions  of  $30  per  month  to  per- 
sons over  55.  independent  of  State  participation:  to  the 
Committee  on  Ways  and  Means. 

1684.  By  Mr.  O'CONNELL:  Petition  of  the  City  Cotmcil  of 
the  city  of  Cranston,  urging  the  establishment  of  a  main 
post  oflBce  for  the  city  of  Cranston;  to  the  Committee  on  the 
Post  OflBce  and  Post  Roads. 

1685.  Also,  resolution  passed  by  the  General  Assembly  of 
the  State  of  Rhode  Island,  requesting  the  Representatives 
and  Senators  in  Congress  from  Rhode  Island  to  secure  the 
passage  of  legislation  providing  additional  appropriation  to 
be  expended  by  the  Home  Owners'  Loan  Corporation  for  the 
purpose  of  financing  pending  applications  for  home  owners' 
loans;  to  the  Committee  on  Banking  and  Currency. 

1686.  Also,  resolution  of  St.  Augustme's  Holy  Name  Society, 
Newport,  R.  I.,  protesting  against  religious  intolerance  in 
Mexico:  to  the  Committee  on  Foreign  Affairs. 

1687.  Also,  resolutions  of  St.  James  and  St.  Mary's 
Parishes.  West  Warwick,  R.  I.,  protesting  against  religious 
intolerance  in  Mexico;  to  the  Committee  on  Foreign  Affairs. 

1688.  By  Mr.  O'NEAL:  Petition  of  sundry  citizens  of  Jeffer- 
son County.  Ky..  in  behalf  of  House  bill  2856;  to  the  Com- 
mittee on  Ways  and  Means. 

1689.  By  Mr.  PEARSON:  Petition  concerning  old-age 
pension;  to  the  Committee  on  Ways  and  Means. 

1690.  Also,  petition  concerning  old-age  pension;  to  the 
Committee  on  Ways  and  Means. 

1691.  Also,  petition  concerning  old-age  pension;  to  the 
Committee  on  Ways  and  Means. 

1692.  Also,  petition  concerning  old-age  pension;  to  the 
Committee  on  Ways  and  Means. 

1693.  Also,  petition  concerning  old-age  pension:  to  the 
Committee  on  Ways  and  Means. 

1694.  By  Mr.  PETERSON  of  Georgia:  Petition  of  the  Sen- 
ate of  the  General  Assembly  of  the  State  of  Georgia,  request- 
ing Congress  to  compensate  operators  of  cotton  ginneries 
for  the  collection  of  taxes  under  the  Bankhead  bill,  for 
which  no  provisions  were  made  in  said  bill ;  to  the  Committee 
on  Agriculture. 

1695.  By  Mr.  PFEIFER:  Petition  of  the  Organization  of 
King  Zigmond  the  First,  affiliated  with  the  Polish  National 
Alliance.  Brooklyn,  N.  Y..  concerning  the  Limdeen  bill  (H.  R. 
2827) ;  to  the  Committee  on  Labor. 

1696.  By  Mr.  RANSLEY:  Petition  of  Rajmiond  L.  Pltcaim, 
national  chairman.  Sentinels  of  the  Republic,  favoring  the 
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rrpeal  of  se<'tion  55  'b>  of  the  Revenue  Act  of  1934.  prior  to  I 
Marrh  15    193;>.  to  the  Committee  on  Ways  and  Means  | 

1697  By  Mr    REED  of  Illinois:   Resolution  adopted  by  the  | 
Holy  Name  Society  of  Annunciation  Church  of  Aurora.  Ill 
protesunK  awrain-st  the  antirehgious  program  being  followed 
by  the  Mexican  Government  and  demanding  the  recall  of 
Mr   Joseph  us  Darnels;  to  the  Committee  on  Poreiun  AfTairs 

1698  ALso.  petition  signed  by  George  H.  Pace.  105  Van 
Buren  Street.  Woodstock,  111.,  and  61  others  favoring  the 
adoption  of  the  Townsend  old-a<fe-pension  plan:  to  the  Com- 
mittee on  Ways  and  Means. 

1699.  Also,  petition  signed  by  Mike  Sedar  and  52  others 
urging  the  enactment  of  the  old-age  pension  plan  a5  em- 
bodied in  House  bill  2856;  to  the  Committee  on  Ways  and 
Means. 

1700  By  Mr.  ROGERS  of  OklaJioma:  Petitions  of  certain 
citizens  resident  of  the  State  of  Illinois  in  the  counties  of 
Christian.  Cocik.  De  Witt.  Edwards.  Hancock.  Jackson.  Lake. 
Madison.  Mar.on,  Montgomery.  Pulaski.  St.  Clair.  Sangamon. 
VermUion.  and  Wayne,  all  numerously  signed,  urgini;  enact- 
men:  of  Hou.>e  bill  2856.  by  Representative  Will  Rogers,  of 
Oklahoma,  embracing  the  Pope  plan  of  direct  Federal  old- 
age  pensions  of  $30  per  month  to  persons  over  55.  independent 
of  State  participation:  to  the  Committee  on  Ways  and  Means. 

1701  Also,  petitions  of  certain  citizens  resident  of  the  State 
of  Colorado  m  the  counties  of  Archuleta.  Chaffee.  El  Pa.so. 
Rio  Grande,  und  Weld,  all  numerouBly  signed,  urging  enact- 
ment of  Hou.se  bill  2856.  by  Representative  Will  Rogers,  of 
Oklahoma,  embracing  the  Pope  plan  of  duect  Federal  old-age 
pensions  of  $30  per  month  to  persons  over  55,  independent 
of  State  participation;  to  the  Committee  on  Ways  and  Means. 

1702.  Also,  petitions  of  cerain  citizens  resident  of  the 
Slate  of  Georgia  m  the  counties  of  Barrow,  Calhoun.  Clarke. 
Clayton.  Forsyth.  Fulton.  Gretne.  Guinnett.  Hart.  Jackson. 
Lumpkin.  McDufRe.  Madison.  Meriwether.  Monroe.  Ogle- 
thorpe. Oconee,  Troup,  Upson,  and  Wilkes,  all  numerously 
signed,  urging  the  enactment  of  House  bill  2856,  by  Repre- 
sentative Wu.L  Rogers,  of  Oklahoma,  embracing  the  Pope 
plan  of  direct  Federal  old-age  pensions  cf  $30  per  month  to 
peison.s  over  55,  independent  of  State  participation;  to  the 
Comm.it tee  on  Ways  and  Meaius. 

1703  Also,  petitions  of  certa'n  citizens  resident  of  the 
State  of  Arkansas  in  the  countie?  of  Brad  ey.  Clark.  Clay.  Co- 
lumbia. Conway.  Craighead.  Ekrsha,  Faulicner.  Grant,  Green. 
Hempstead.  Jefferson.  Johnson  Lafayette,  Lee,  Lmcohi,  Lit- 
tle River.  Lonoke.  Miller,  Mississippi.  Ouachita,  Perry.  Phil- 
lips. Pike,  Poinsett.  Pula.ski.  Union.  Van  Buren.  Woodrutl. 
and  YelJ.  all  numerously  .sigr.cd.  urging,  the  enactment  of 
House  bill  2856,  by  Representative  Will  Rogers,  of  Okla- 
homa, embracing  the  Pope  plan  of  direct  Federal  old-age 
pensions  of  $30  per  month  to  persons  over  55.  independent  of 
State  participation;  to  the  Committee  on  Ways  and  Means. 

1704.  Also,  petitions  of  certain  citizens  resident  of  the 
State  of  Texas  in  the  counties  of  Anderson.  Angelina  Bowie. 
Brown  Cass.  Chamber.  Comanche.  Collingsworth.  Dalla.s 
Eastland.  Fannin.  Fayette.  Fort  Bend.  Freestone.  Oravson, 
Goliad.  Gonzales.  Grimes  Harris.  JefTenion.  Johnson.  Jones. 
Montgomery  Morgan.  Nacogdtxrhes.  Red  River,  Regan.  Rob- 
ertson. San  AugTistine.  San  Jacinto.  San  Saba.  Shelby.  Tom 
Green.  Travis.  Victoria.  Washington,  and  Young,  all  nu- 
merously signed,  urgmg  enactment  of  House  bill  285<5.  by 
Representative  Will  Rogers,  of  Oklahoma,  embracing  the 
Pope  plan  cJ  direct  Federal  old-age  jiensions  of  $30  per 
month  to  persons  over  55,  independent  of  State  participa- 
tion; to  the  Committee  on  Ways  and  Mt^ans. 

1705.  Also  petitions  of  certain  citizens  resident  of  the 
State  of  Louisiana  in  the  parishes  of  Bossier.  Bienville, 
Beauregard,  Calcasieu.  Caldwell.  Caddo.  Delhi.  East  Felici- 
ana. Franklin,  Grant.  Iberville.  La  Pourche.  Lincoln.  More- 
house. Poirite  Coupee.  Richland.  S) .  Charles.  Sabine. 
St.  Mary,  St.  John  the  Baptist.  Tangipiihoa.  Tensas,  Terre- 
bonne, Webster,  and  West  Baton  Roage.  all  numerously 
signed,  urging  enactment  of  House  bill  2856.  by  Representa- 
tive Well  Rocxxs.  of  Oklahoma,  embracing  the  Pope  plan 
of  direct  Fdieral  old-age  pensions  of  $30  per  month  to  per- 


sons  over    55.    independent    of   State   participation;    to   the 
Committee  on  Ways  and  Means 

1706  Also  petitions  ol  certain  citizrn.s  resident  of  the 
State  of  Florida  :n  the  oounti./s  of  E.scainbia.  Hendry.  Hills- 
borough. Holmes  Jack.son  Monroe.  Santa  Rosa  Sumter,  and 
Walton,  all  numerouslv  signed,  urcmg  enactment  of  House 
bill  2856.  by  Repre.sentari\  e  Will  Rocr.RS.  of  Oklahoma, 
embracing  the  Pope  plan  of  dirrc  Federal  old-age  pensions 
of  $30  per  month  to  p^Ts.ns  over  55  independent  of  State 
participation,   to  the  Committee  on  Ways  and  Means. 

1707  Al.-o.  petitions  of  certain  citizens  resident  of  the 
State  of  Oklahoma  in  the  counties  of  Creek.  Carter.  Le  Flore. 
McCurtain  Mcintosh.  Mayes.  Muskogee.  Noble.  Nowata, 
Osage,  Okmulgptv  Okfu.skee  Pushmataha.  Pontotoc.  Potta- 
watomia.  and  Tulsa,  all  numerou.sly  signed,  urging  enact- 
ment of  House  bill  2856.  by  Representative  Will  Rogers,  of 
Oklahoma,  embracin;,'  the  Pope  plan  of  direct  Federal  old- 
age  pensions  of  $30  fjer  month  to  pers<ins  over  55.  independ- 
ent of  State  part  ici  pa 'ion;  to  the  Committee  on  Ways  and 
Means 

1708  Also,  petitions  of  certain  citizens  resident  of  the 
State  of  Virginia  in  the  counties  of  Carroll.  Dickenson, 
Grayson.  Giles.  Lee,  Ru.s.sell  Scott.  Tazewell.  Wise,  and 
Washington,  all  numerously  signed,  urging  enactment  of 
House  bill  2856.  by  Representative  Will  Rogers,  of  Okla- 
homa embracing  the  Pope  plan  of  direct  Federal  old-age 
pensions  of  $30  per  month  to  person.s  over  55.  independent 
of  Sta'e  participation;  tu  the  Committer'  on  Ways  and 
Means 

1709  Also,  petit ion.v  of  certain  citizens  resident  of  the 
State  of  Kentucky  in  the  count ie.s  of  Barren.  Boyle.  Breck- 
inridge Butler  Ballard.  Carlisle.  Christian.  Fulton.  Graves. 
Henderson  Jefferson.  Lincoln,  McCra'-ken.  McCreary,  Mc- 
Lean. Magoffin.  Nicholas.  Oldham  Todd.  Trigg.  Union,  and 
Webs'er  all  nimerouslv  ^luned,  urRUig  enactment  of  House 
bill  2856  by  Representative  Will  Roc.ers.  of  Oklahoma,  eni- 
bracin^  the  Pope  plan  ot  direct  Federal  old-age  p<'n5ions  of 
$30  per  month  to  persons  over  55  independent  of  State  par- 
ticipatiim,  to  the  Committee  on  Ways  and  Means 

1710  Also,  petitions  of  certain  citizen.s  resident  of  the 
State  of  Alabama  in  the  countic-  of  Baldwin.  Blount.  Bibb. 
Chilton.    Clark.   Cherok'-e.   Coffee.    Crenshaw.   Colbert.    CuU- 

i  man.  De  Kalb.  Dale.  Dallas.  Elmore.  Escambia  Fayette. 
Greneva  Greene  Hale.  Henry  Jack.son.  Limestone,  Lauder- 
dale l.aniHr  Lawrence  Mat  on,  Morgan.  Madison.  Marion. 
Marshall.  Mobile  Montgomery.  Perry  Pickms.  Tu.scaloosa. 
and  Ta;iade^;a.  all  numernu.Nly  Mgned.  urging  enactment  of 
House  bill  2856.  by  Rt  presentative  Will  Rogers,  of  Okla- 
home  embracing  the  Pope  plan  of  direct  Federal  old-age 
pen.snns  of  $30  per  inon'h  to  peisons  over  55.  independent 
of  Stite  participation  to  the  Committee  on  Ways  and 
Means. 

I  1711.  Also,  petitions  of  certain  citizens  resident  of  the 
State  of  Mississippi  m  the  counties  of  Alcorn.  Amite.  Adams, 
Benton.  Bolivar,  Chickasaw.  CovingUin,  Coahoma.  Clarke. 
Clay.  Copiah,  !>•  Soto.  George.  Grenada.  Humphreys,  Han- 
to<-k.  Hinds.  Holme.>.  Harrison.  Ja.-^per.  Jefferson.  Jones. 
Kemper.  Lauderdale.  I>o\^ndes,  Lin(  (jln,  Lafayette,  Madison, 
Marshall.  Noxubee.  Newton.  Oktibbeha,  Perry  Panola.  Pike. 
Snnth.  Sunflower.  S;ott.  Tunica,  Tate.  Tallahatchie,  Tippah. 
Walthai:.  Washington,  and  Yazoo,  all  numerously  signed. 
urging  enactment  of  Huu.se  bill  2856.  by  Representative  Will 
Rogers,  of  Oklahoma  fmbraciiu'  the  Pope  plan  of  direct 
Federal  old-age  pensions  ol  S30  per  month  to  persons  over  55. 
independent  of  State  participation;  to  the  Committee  on 
Ways  and  Means 

1712  Al.so.  petitions  of  certain  citizens  resident  of  the 
State  of  Tennessee  in  the  counties  of  Bradley.  Blount  Ben- 
ton. Carter,  Crrx-kett.  Campb<'l!  Claiborne.  Chester,  Coflee. 
David.son  Decatur  Dyer  Franklin  Giles  Gibson.  Hayw'XKl 
Hardin  Henderson  Hamilton.  Hancixk  Hardeman.  Henry. 
Knox.  Lewi.  .  Lawrence  l^uderdale.  Lincc;ln.  Marion.  Mont- 
gomery, McDonald,  Maury.  Mad'son.  McNairy.  Obion.  Rob- 
ertson. Putnam  Roane.  Rutherford  Sevier,  Sumner.  Shelby. 
Tipton.  Union.  Wayne,  and  Warren,  all  numerously  signed. 
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urging  enactment  of  House  bill  2856,  by  Representative  Will 
Rogers,  of  Oklahoma,  embracing  the  Pope  plan  of  direct 
Federal  old-age  ];)ensions  of  $30  per  month  to  persons  over 
55,  independent  of  State  participation;  to  the  Committee 
on  Ways  and  Means. 

1713.  Also,  petitions  of  certain  citizens  resident  of  the 
State  of  North  Carolina  in  the  counties  of  Alamance.  Ashe- 
ville.  Bladen,  Columbus.  Jackson,  New  Hanover.  Richmond, 
Surry,  Vance,  and  Wake,  all  numerously  signed,  urging  en- 
actment of  House  bill  2856.  by  Representative  Will  Rogers. 
of  Oklahoma,  embracing  the  Pope  plan  of  direct  Federal 
old-age  pensions  of  $30  per  mcmth  to  persons  over  55,  inde- 
pendent of  State  participation;  to  the  Committee  on  Wajrs 
and  Means. 

1714.  Also,  petitions  of  certain  citizens  resident  of  the 
State  of  Ohio  in  the  counties  of  Belmont.  Cuyahoga,  and 
Lucas,  all  numerously  signed,  urging  enactment  of  House 
bill  2856.  by  Representative  Will  Rogers,  of  Oklahoma,  em- 
bracing the  Pope  plan  of  direct  Federal  old-age  pensions  of 
$30  per  month  to  persons  over  55.  independent  of  State  par- 
ticipation: to  the  Committee  on  Ways  and  Means. 

1715.  Also,  petitions  of  certain  citizens  resident  of  the 
State  of  Missouri  in  the  coimties  of  Butler.  Carter,  Cole, 
Dunklin.  Franklin.  Hinds.  Jackson,  Jasper.  Lafayette,  Missis- 
sippi. Newton,  Osage.  Pemiscot.  Perry,  Stoddard.  St.  Louis. 
St.  Francois.  Texas,  and  Washington,  all  numerously  signed, 
urging  enactment  of  House  bill  2856.  by  Representative  Will 
Roger,  of  Oklahoma,  embracing  the  Pope  plan  of  direct 
Federal  old-age  pensions  of  $30  per  month  to  persons  over 
55.  independent  of  State  participation;  to  the  Committee  on 
Ways  and  Means. 

1716.  Also,  petitions  of  certain  citizens  resident  of  the  State 
of  West  Virginia  in  the  counties  of  Doddridge.  Lincoln.  Logan, 
McDowell,  Mineral,  Monongalia,  Nicholas,  and  Smnmers,  all 
numerously  signed,  urging  enactment  of  House  bill  2856,  by 
Representative  Will  Rogers,  of  Oklahoma,  embracing  the 
Pope  plan  of  direct  Federal  old-age  pensions  of  $30  per 
month  to  persons  over  55,  independent  of  State  participa- 
tion; to  the  Committee  on  Ways  and  Means. 

1717.  Also,  petitions  of  certain  citizens  resident  of  the  State 
of  Indiana  in  the  counties  of  Allen.  Bartholomew,  Marion, 
and  Vigo,  all  numerously  signed,  urging  enactment  of  House 
bill  2856.  by  Representative  Will  Rogers,  of  Oklahoma,  em- 
bracing the  Pope  plan  of  direct  F^ederal  old-age  pensions  of 
$30  per  month  to  persons  over  55,  independent  of  State 
participation;  to  the  Committee  on  Ways  and  Means. 

1718.  Also,  petition  of  certain  citizens  resident  of  the 
county  of  Cass  in  the  State  of  Minnesota,  numerously  signed, 
urging  enactment  of  House  bill  2856,  by  Representative  Will 
Rogers,  of  Oklahoma,  embracing  the  Pope  plan  of  direct 
Federal  old-age  pensions  of  $30  per  month  to  persons  over 
55,  independent  of  State  participation;  to  the  Committee  on 
Ways  and  Means. 

1719.  Also,  petition  of  certain  citizens  resident  of  the 
county  of  Somerset  in  the  State  of  Pennsylvania,  numerously 
signed,  urging  enactment  of  House  bill  2856,  by  Representa- 
tive Will  Rogers,  of  Oklahoma,  embracing  the  Pope  plan 
of  direct  Federal  old-age  i}ensions  of  $30  per  month  to  per- 
sons over  55.  independent  of  State  participation;  to  the  Com- 
mittee on  Ways  and  Means. 

1720.  Also,  petition  of  certain  citizens  resident  of  the 
county  of  Jackson  in  the  State  of  Michigan,  numerously 
signed,  urging  enactment  of  House  bill  2856,  by  Representa- 
tive Will  Rogers,  of  Oklahoma,  embracing  the  Pope  plan  of 
direct  Federal  old-sige  pensions  of  $30  per  month  to  persons 
over  55.  independent  of  State  participation;  to  the  Com- 
mittee on  Ways  and  Means. 

1721.  Also,  petitions  of  certain  citizens  resident  of  the  State 
of  Iowa  in  the  counties  of  Appanoose,  Cerro  Gordo,  Hamil- 
ton, Story,  Webster,  and  Wright,  all  numerously  signed,  urg- 
ing enactment  of  House  bill  2856,  by  Representative  Will 
Rogers,  of  Oklahoma,  embracing  the  Pope  plan  of  direct 
Federal  old-age  pensions  of  $30  per  month  to  persons  over 
55.  independent  of  State  participation;  to  the  Committee  on 
Ways  and  Means. 


1722.  Also,  petitions  of  certain  citizens  resident  of  the  State 
of  Kansas  in  the  counties  of  Allen,  Crawford,  Sedgwick,  smd 
Wyandotte,  all  numerously  signed,  urging  enactment  of 
House  bUl  2856.  by  Representative  Will  Rogers,  of  Okla- 
homa, embracing  the  Pope  plan  of  direct  Federal  old-age 
pensions  of  $30  per  mwith  to  persons  over  55,  independent 
of  State  participation;  to  the  Committee  on  Ways  and 
Means. 

1723.  Also,  petitions  of  certain  citizens  resident  of  the 
State  of  South  Carolina  in  the  counties  of  Abbeville,  Chero- 
kee, Dillon,  Greenville,  Orangeburg.  Oconee,  and  Pickens,  all 
niunerously  signed,  urging  enactment  of  House  bill  2856,  by 
Representative  Will  Rogers,  of  Oklahoma,  embracing  the 
Pope  plan  of  direct  Federal  old-age  pensions  of  $30  per 
month  to  persons  over  55,  independent  of  State  participa- 
tion; to  the  Committee  on  Ways  and  Means. 

1724.  Also,  petitions  of  certain  citizens  resident  of  the 
State  of  New  Mexico  in  the  coimties  of  Colfax,  Orant.  Rio 
Arriba,  and  Taos,  all  numerously  signed,  urging  enactment 
of  House  bill  2856,  by  Representative  Will  Rogers,  of  Okla- 
homa, embracing  the  Pope  plan  of  direct  Federal  old-age 
pensions  of  $30  per  month  to  persons  over  55,  independent 
of  State  participation;  to  the  Committee  on  Ways  and 
Means. 

1725.  Also,  petition  of  certain  citizens  resident  of  the 
State  of  New  York  in  the  county  of  Queens,  numerously 
signed,  urging  enactment  of  House  bill  2856,  by  Representa- 
tive Will  Rogers,  of  Oklahoma,  embracing  the  Pope  plan  of 
direct  Federal  old-age  pensions  of  $30  per  month  to  persons 
over  55,  independent  of  State  participation;  to  the  Com- 
mittee on  Ways  and  Means. 

1726.  Also,  petition  of  certain  citizens  resident  of  the  State 
of  Wisconsin,  in  the  county  of  Richland,  numerously  signed, 
urging  enactment  of  House  bill  2856,  by  Representative  Will 
Rogers,  of  Oklahoma,  embracing  the  Pope  plan  of  direct 
Federal  old-age  pensions  of  $30  per  month  to  persons  over 
55,  independent  of  State  participation;  to  the  Committee  on 
Ways  and  Means. 

1727.  Also,  petition  of  certain  citizens  resident  of  the  State 
of  Nebraska,  in  the  coimty  of  Douglas,  numerously  signed. 
urging  enactment  of  House  bill  2856,  by  Representative  Will 
Rogers,  of  Oklahoma,  embracing  the  Pope  plan  of  direct 
Federal  old-age  pensions  of  $30  per  month  to  persons  over 
55,  independent  of  State  participation;  to  the  Committee  on 
Ways  and  Means. 

1728.  By  Mr.  RUDD:  Petition  of  the  Retail  Carpet  and 
Linoleum  Mechanics  Union,  Local  70  B,  New  York  City,  con- 
cerning the  McCarran  amendment  to  the  Public  Works  bill; 
to  the  Committee  on  Ways  and  Means. 

1729.  Also,  petition  of  the  Chamber  of  Commerce  of  the 
Borough  of  Queens,  city  of  New  York,  concerning  the  30- 
hour- week  legislation;  to  the  Committee  on  Labor. 

1730.  By  Mr.  SUTPHIN:  Petition  of  Pride  of  Onward 
Camp,  No.  13,  Sons  and  Daughters  of  Liberty,  Point  Pleasant, 
N.  J.;  to  the  Committee  on  Ways  and  Means. 

1731.  Also,  petition  of  the  One  Hundred  and  Fifty-ninth 
Legislature  of  the  State  of  New  Jersey,  urging  prompt  enact- 
ment of  bills  to  remedy  existing  lack  of  power  in  States  to 
levy  any  tax  upon  or  measured  by  sales  of  tangible  personal 
property;  to  the  Committee  on  Ways  and  Means. 

1732.  Also,  petition  of  the  One  Hundred  stnd  Fifty-ninth 
Legislature  of  the  State  of  New  Jersey,  providing  for  the 
President  of  the  United  States  of  America  to  proclaim  Octo- 
ber 11  of  each  year  as  General  Pulaski's  Memorial  Day;  to 
the  Committee  on  the  Judiciary. 

1733.  Also,  petition  of  the  Improved  Order  of  Red  Men, 
Metedeconk  Tribe,  Point  Pleasant,  N.  J.;  to  the  Committee 
on  Ways  and  Means. 

1734.  By  Mr.  TRUAX:  Petition  of  Warren  L.  Mclntire  Post 
of  American  Legion  of  Hamler,  Ohio,  by  their  commander. 
Carl  H.  Barnes,  favoring  the  immediate  full  cash  pajrment 
of  the  adjusted-service  certificates,  together  with  a  remit- 
tance of  all  accrued  interest  that  may  be  due  at  time  of 
payment;  to  the  Committee  on  Ways  and  Means. 
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1-35  Also  petition  of  Dover  L.;dge,  No  168  ■  Ohic  Amal- 
,i:rit.'d  A.v,or.ation  .^t  Iron  Steel,  anc.  Tin  Wurlcers.  bv 
'nr  I  M-.r.'tarv  Erne.s*  W  Bishop,  urging  that  Members  ol 
t-iirik^-'s.-  .!vt  lull  support  to  lem-slation  or  a  30-hour  we<>k 
;■  ^.  ^;,  r,^_  ^^.  iKiu-stry  ar  tiu-  .same  week.l>  rate  of  pay  a.s  tor 
•hr'  pr^-sri.c  40 -hour  week.,  to  'he  Committee  on  Labor. 

1738  Ai.>u  p^'tition  ol.I'al.an  Workers'  So<-iety  for  Mutual 
HrK,-:.-  >:  'hf  West  Side  ov  -r.eir  chanmaii,  Louis  Wirito. 
Cle. eland.  Ohio,  demandiM)^  the  er.actme.it  ol  a  federal  sys- 
tem of  ^'enuine  unemployment  insurance  a^  contained  in  the 
workers   act     H    R.  2827-  .  to  the  Committee  on  Laoor 

17 J7  ALSO  petition  of  the  members  of  the  Workinuman  s 
Sick  and  Death  Benefit  Fund  of  New  Yo-k.  Brajich  No  362. 
of  Mau-^neld.  Oh.o,  by  their  secretary.  Richard  Uhele.  urmng 
iheir  Congressmen  to  actively  support  to  the  fullest  extent 
H  iu..e  t):i:  2827.   to  the  Committee  on  Labor. 

173«     Ai.so,  pe'ition  o:   l^xai  N..    55    Iron  Workers.  Toledo 
Oh:.;,  oy  thrir  secretary.  Larl  S.  ofield,  urKin^  thHt  their  Con- 
i^res^smeii    -support    the    M  Cairan   amendment    fo   the    relief 
resolutir:.  Appropriatink<  $4,880,000,000,   to  the  Committee  on 
Appropriations. 

173y  Also  petition  of  J.  H.  BJes  and  other  citizen.s.  of 
Armstrong  Mil!-,.  Ohio.  urKum  and  demanding  the  enactment 
.  f  Hou.M-  ;;.:;  J856  ..Id-age-pension  bill,  >p«rvsore<;i  and  ap- 
;)p  '.d  oy  Dr.  J  E.  Pope,  to  the  Committee  en  Ways  and 
M'  a.i.> 

1740    AIm,    petition  of  Monroe  Jennings  and  other  citizens. 

,:    C  .vahuKii    County,    Ohio     urging    passage    of    House    bUl 

Ja56.  the   Pope  plan  lor  direct  Federal  old-age  pensioui^  of 

.;3j  per  i:.;-nth  to  persons  over  55.  independent  of  State  par- 

.1  .pation.  to  the  Committee  on  Ways  and  Means. 


1741  Ai-'>  p.fif:.ir.  .  :"  '1  W  K\'.\''^  .iri.i  n[hvr  citizens  of 
RiriiKUu!  r  sun'v,  Oh.^  ;.::;. i.r  'n.i'  '::.■  ::'  ot  ILn  e  bul  2856. 
bv  Hepre.M'  i',.,t.r  Will  H.  .--s  .ii.iK.i-  i:u'  'hr  Po^h'  plan  for 
direct  F»-d»:;i'     Id-i-'^-  p>ti  .;    n-  "I   V-W  p<r  :n<;nfh  to  pt-r.sons 

,•,,:    ,'T.'i     .:,  :•;;•■!.'.    :;'      '      S..i'.     ,  ,r    ..  .pat  um ,    to    the    Com- 
mrtfe    )n  '.\'av  -  ai.cl  .MtM:i.- 

1742  Bv  \[:  ZINLMhRMAN  R.  ..olution  of  Greater  St. 
LoUi.s  Cou:.>  .;  of  Ve-erai.  of  Forr.gn  Wars  ol  the  United 
States,  he!  i  .it  Mun.cipa:  AiidiMri  im  :n  St  U,ms  Mf).,  on 
February  4,  I'JJb  deploruu;  the  tail'ir-^  of  the  United  States 
C'roverTinier.-  to  hav--  p:-',-rnt  nt  'he  tunernl  and  burial  of 
Admiral  Rot>-rt  Co<int.-,  a  nafr.  >•  Mi,>-<  a.,in.  at  H.uinibal. 
Mo  'in  F^-oruary  1,  lyia  aiiv  repre,-entH*  !\e  from  the  Army, 
.V.ivv    or   a-:  a!   f-ir-c'.-    .:    Ml-   (  r  ••.-■:  iin'.-t."     'h»Ti'by   brm^'ing 

'  Krea'    humiliation    to    tfi>'    ^H-ople    of    Mi,s-M.)uri,    to    th-     Coin- 
nuttee  on  Military  Arf^tirs 

1743  Bv  the  SPEAKER  P-tition  of  the  city  of  San  Benito 
Tex  regarding  Genera'  PUia.sk.  .Mt  ruormi  Day;  to  llie  Com- 
mittee on  the  Judiciary 

1744  Al.-o.  petition  of  th.e  c:tv  of  Vicksburt;  Mi.ss..  rettard- 
.ng  Crt-neral  Puliu^ki  M--morial  l)u\  .   to  the  Con.ruittee  on  the 

i  Judiciary 

!  1745.  Also,  petition  of  the  cifv  o!  Hammond.  Ind  .  n-gard- 
'  ing  the  Pula-ski  resolution  to  the  Ci.iiimitte*'  on  the  Judiciary. 
1746  Al.-o.  p<>tition  of  the  Poush  Work-rs  Caib  Solidarity; 
to  the  Committee  on  I-ibor 

1747.  Also,  petition  of  the  Sent.nel.s  of  the  F-i»-pii*)lic .  to 
the  C(jmniittee  on  Wav.s  and  Me;in> 

1748,  Also  petition,  of  tt.r  t,<  'a  n  ot  Irvnmion  N  J  sup- 
porting the  Puia.skj  resolution ,  to  Uie  Cuinmitlee  on  the 
Judiciary. 


(KonoTcsBiaual 


ecord 


PROCEEDINGS  AND  DEBATES 


OF  THE 


FIRST  SESSION    OF   THE 
'  SEVENTY- FOURTH  CONGRESS 


OF 

THE  UNITED  STATES 
OF  A.MERKW 


Volume  79-Part  3 

FEBRUARY  21,  1935,  TO  MAR'-^H   12,  1935 
(Pages  23<>5  tu  .349ti) 


UNITED  STATES 

GOVERNMENT  PRINTING  OFFICE 

WASHINGTON  :  1935 


Jit- 


$       ^-    ^     9">      --; 


,-i       ''  <t" 


4  ■•  ;- 


^'■ 


'■  u 


/      y 


L 


'  h 


"^     JT' 


r 


HIT  '-i  0   v:0';  -: 


^.* . 


t  • 


-^-.f — 


r  -  T  "^  T    r  / 


/ 


I 

SEVENTY-FOURTH  CONGRESsTfIRST  SESSION 


SENATE 

Thursday,  February  21,  1935 

(.Legislativ>e  day  of  Friday,  Feb.  15. 1935) 
The  Senat€  met  at  12  o'clock  meridian,  on  the  expiration 

of  the  recess. 

THE  JOURKAL 

On  request  of  Mr.  Robinson,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calen- 
dar day  Wednesday,  February  20.  1935.  was  dispensed  with, 

and  the  Journal  was  approved. 

MES.SAGI    FROM   THE   PRESmENT 

A  message  in  writing  from  the  President  of  the  United 
SUtes  was  communicated  to  the  Senate  by  Mr.  Latta,  one 

of  his  secretaries. 

CALX   OF   THE   BOLL 

Mr.  GLASS.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  Will  call  the  roll. 
The   legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

A.shurst 

Aufctln 

B'lrhnian 

Bauey 

BtLUkheud 

Barbour 

Bilbo 

Black 

Bone 

Borah 

Brown 

Bulklcy 

Bulow 

Burke 

Byrd 

Byrnes 

Capjx-r 

Caraway 

Carey 

Clark 

Connally 

CoolKlse 


Costlsan 

Couaena 

Cutting 

Davis 

Dickinson 

Dleterlch 

Donatiey 

Duffy 

Fletcher 

Fr&zler 

George 

Gerry 

Gibson 

Glass 

Gore 

Guffey 

Hale 

Harrison 

BastlnEB 

Hatch 

Hayden 

Johnson 

Keyes 


Kins 

La  PoUetta 

Lewis 

Lo«mn 

Lonergan 

Long 

McAdoo 

McCarran 

McOUl 

McKeUar 

McNary 

Maloney 

MetcaU 

Mlnton 

Ifoore 

lltirphy 

Murray 

Neely 

Norbeek 

Norrls 

Nye 

CMahoney 

Plttman 


Pope 

Badcllffe 

Reynolds 

Etoblnaon 

RuawU 

SchaU 

Bchwellenbach 

Bheppard 

Shlpetead 

Smith 

Btelver 

Tbomas,  OUa. 

Thomas,  Utah 

Townaend 

TrammeU 

Truman 

Tydlngs 

Vandenberg 

Van  Nuya 

Wagner 

Walsh 

Wheeler 

Wbite 


Mr  LEWIS.  I  announce  that  the  Junior  Senator  from 
Louisiana  [Mr.  Overton]  is  absent  because  of  illness,  that 
the  senior  Senator  from  New  York  [Mr.  CoPttAHDl  is  absent 
on  account  of  illness  in  his  family,  and  that  the  Senator 
from  Kentucky  [Mr.  Barklkt]  is  necessarily  detained  from 

the  Senate. 

The  VICE  PRESIDENT.  Nlnety-two  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

ANNUAL  SESSION  IN  WASHINGTOK,  D.  C,  OF  IfYSTIC  SHRINE 

Mr  KING.  Mr.  President,  a  few  days  ago  the  Senate 
passed  Senate  Joint  ResoluUon  49,  authorizing  the  use  of 
the  public  parks,  and  so  forth,  by  the  Shrine  Committee. 
Inc  After  the  joint  resolution  was  passed  it  went  to  the 
House  and  the  House  adopted  the  Senate  Joint  resohition, 
but  in  the  meantime  it  had  passed  a  similar  Joint  resolution 
of  its  own  and  transmitted  it  to  the  Senate.  I  move  that 
the  House  Joint  resolutiMi,  being  the  Joint  resolution  (H.  J. 
Res  130)  authorizing  the  use  of  public  parks,  reservations, 
and  other  pubUc  spaces  in  the  District  of  Columbia,  and  the 
use  of  tents,  cots,  hospital  appliances,  flags,  and  other 
decorations,  property  of  the  United  States,  by  Washington, 
D.  C.  1935  Shrine  Committee,  Inc.,  and  for  other  purposes, 
be  indefinitely  postponed. 

The  motion  was  agreed  to. 


INTERNATIONAL      BOUNDARY     COmCSSION.     UNITED      STATES     AND 
MEXICO    (S.  DOC.  NO.  24) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  commu- 
nication from  the  President  of  the  United  States,  transmit- 
ting a  supplemental  estimate  of  appropriation  for  the  De- 
partment of  State  for  the  fiscal  year  1936.  to  be  immediately 
available,  amounting  to  $60,000,  for  the  International 
Boundary  Commission.  United  States  and  Mexico,  which, 
with  the  accompanying  paper,  was  referred  to  the  Commit- 
tee on  Appropriations  and  ordered  to  be  printed. 

REPORT    OF    THE    GOVERNMENT    OF    THE    DISTRICT 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Acting  President  of  the  Board  of  Commissioners 
of  the  District  of  Columbia,  transmitting,  pursuant  to  law. 
a  report  of  the  official  operations  of  the  government  of  the 
District  of  Columbia  for  the  fiscal  year  ended  June  30.  1934, 
which,  with  the  accompanying  report,  was  referred  to  the 
Committee  on  the  District  of  Columbia. 

CHILD    LABOR    AMENDMENT    TO    THE    CONSTITUTION-     RATIFICATION 

BY    INDIANA 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Governor  of  Indiana,  transmitting  copy  at  en- 
rolled Joint  Resolution  No.  1  of  the  House  of  Representatives 
of  the  State  of  Indiana,  being  "  joint  resolution  ratifying  a 
proposed  amendment  to  the  Constitution  of  the  United 
States  of  America  to  give  the  Congress  of  the  United  SUtes 
the  power  to  limit,  regulate,  and  prohibit  the  labor  of  per- 
sons under  the  age  of  18  years  ",  which,  with  the  accom- 
panying papers,  was  referred  to  the  Committee  on  the  Ju- 
diciary, and  the  letter  and  joint  resolution  were  ordered  to 
be  printed  in  the  Record,  as  follows: 

State   or   Imdiama, 
BxactrnvB  E>«PA«Ti«ifT, 
/•  iianapolU.  Febmary  li.  1935. 
The  honorable  the  P.«d««  Om  «  or  th.^Sjnat.^  ^    ^ 

aim-  Pursuant  to  the  provlsiona  of  enrolled  Joint  Bescdutloa 
No  1  of  the  Hou«  of  Bepresentatiwa  of  the  Stat*  of  Indl^-  being 
"A  Joint  resolution  ratifying  a  proposed  amendn»«it  to  «»eOon- 
rtitutlon  of  the  United  States  of  America  to  give  the  Con^^  o< 
the  United  States  the  power  to  limit,  regulate,  and  prohibit  the 
l^r  S^SSTunder  tL  age  of  18  year.".  I  have  thejionor  to 
transmit  to  you  a  copy  of  said  ^solution  together  wl«i  a  c«U- 
fled  c»py  of  the  proceedings,  as  shown  by  Uie  Journals  of  the  two 
h^ise*  of  the  Indiana  General  Assembly,  by  virtue  of  which  this 
amendment  was  ratified.  

I  have  the  honor  to  be.  sir.  your  orient  -e^^t.      ^^^ 

Paci.  V.  KicMuTr.  Governor. 

KnroUed  Joint  Resolution  1,  House 
A  Joint  resolution  ratifying  a  proposed  amendment  to  the  Oon- 

stltution  of  the  United  States  of  America  to  give  the  Congress 

of  the  united  States  the  power  to  limit,  regulate,  and  prohibit 

the  labor  of  persons  under  the  age  of  18  years 

Whereas  the  Sixty-eighth  Congress  of  ^^  ^^^1^^.^^^°! 
America,  at  the  first  session  thereof,  begun  and  held  In  the  city 
^wlSington.  D.  C.  in  December  1923,  by  a  constitutlonaJ  ma^ 
Jorlty  of  two-thirds  of  each  House  thereof,  proposed  tbe  following 
iSendment  to  the  Constitution  of  the  United  ^^^^^^^^ 
to  became  valid  as  part  of  the  Const  tutlon  <rf  the  United  «a1^ 
of  America  when  ratified  by  the  legwlatures  of  the  severel  States. 
2  ^Sd?d  m  the  constitution  of  the  United  States,  which  pro- 
poeed  amendment  Is  as  follows: 

"  Joint  resolution  proposing  an  amendment  to  the  Constitution  of 

the  United  States 

"Resolved  by  the  Senate  and  House  of  ««^f^^»**;j^  °i,*^? 
United  States  o/  America  in  Congress  "«'"J^,'*J,*J^''-f rTi:!  % 
e^K  House  concurring  f Herein ),  That  ^^e  f ollo^  u^Jcl* Jj 
proposed   as   an  amendment  to  the  Constitution  of   the  Dnlt«« 
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stale.-*  Tvhlrh  whpn  '»';nf<l  bv  thp  leyisUtur^H  ^f  Uirfe-fo'ir'.h-.  ->f 
thp  %e\^riC  Strt'.e«  shai:  r>e  '.  ilM  to  all  Int^r.-.H  ind  pu.-p<).s«.s  .^s  a 
pairl    .f    '.iie   C'l  ir.Mtr.i'iu:. 

■  A«TI(-  LX 

SrcTT'.v    1     The   C\'ri<r»"vH    shAil    have    p«)*fr    '<>   hniit,     rei^uhiW, 
*i.'l  :,rof'..'-)!t  '■he  i.itXT    >f  pt-rsoi..-;  under   18  M-ar-    if  i.ce 

■  Skc     i     Thp    :.owpr    if   tn^-   s^-'.^ral   S'R'es   :-    ■.n'.tr.pair^l    by    mis 
*.--.    ,.■   ■■<  --u'.  -.nd:  u.e     ;>T.i-.    II    -f  S'-i-f  la-A.-     r.-u;   bo  -^.i.sppruled 

t-rT-'t    to    Js^i'^iation    eiirt'  'ed    V.y 


tiie   '>!.►;:  ►'■v-N 
Th'T-'    r» 

the  Unit^  iff.^-f-, 

amb;*»   of  th>^  .  *"- 


■s  .iry    to    jji'-" 


.n    thf    pr^-- 
r.it.rW'd    hv 


'*„.;.  ^(i    bv   t'"-^   G'"if*'ii   4<<?'nf);v   nr    the  Stu'.'' 
if'   pri>p''S»'f!   amTidnif I.*,   'u   '.he  (.  iinstitu'loii   'if 
>(    .AriKT...*     .t.-<   iiereiribefor*'    r"<  ;»'d 
,   .-,  >:.     bf     ,i:vJ    "hf    -ian.e    :.^    *UT^-bv 
the  Oenerai   .\.-M:r.iO'i ,    ot    the   SiAie  uf   Ind.dua 

Scr  2  i;:it  •-..'■  Govern>  .'  •>  i.e:eby  aireited  to  trar.-.ni.".  ^ 
cer',!"..?!  ■  -V',  if  -ii.^  •■■-•'■o!  .-.  n  '.uw-elh->r  'A.lh  it  r-rtinecl  '.py  :f 
the  pr-x  .•••d.i!<'*  *«  ^huun  by  th'^  Journals  of  the  two  hou-ses  >f 
tne  .<Huerai  a.s.-,e;nri;y.  by  virt.i"  if  which  thi.s  AinfixAiuem  wa.-. 
riti.".-::  to  flit-  -Se  ■.-•■'dry  uf  Sia:-'  '.<f  '.he  United  States  a:;<l  :o  the 
Prer<i  ;ir.ij  OfS  er  f  the  l'!;:ted  ri  atea  Seii-ite  siiid  '.<>  the  dtH-rflcer 
of    the    H. Ml.se    .(f    Repre.s^!it.irive.v    ,,f    the    United    Stlt»-s 

Edw\kd    H     Stein, 
Sp'-ax.f'-   j/   CAie  //(<u.«e   .jr   Kfp'-e.?''H:a:i:  es 

M      C'LIFVUD    TvANSE^iD 

pr^^irf /.»■.'     1     :':''   .-lenatf 
ADprov-<i     11    V5   a     ni      February    16.    193 J 

Pa.-l   V     McNiTT 
Oop^rnor  o/  -State  o/  /i  iuin.j 

PETITIONS     AND     MEMORMI-S 

Tbe  VICE  PRESIDENT  laid  before  ihf  Stuatf  the  follow- 
ing '■)iv.l  resolution  of  the  Lt>t;!s'ature  of  thf  Stale  of  Nor^h 
Carolina.  -A-hich  wa.>  referred  to  the  Coninutlee  oi:  Public 
Buildin»{i  and  Grounds:  i 

Joint  Resolution  23 

JuUm.  .-e.solurii  ^:;  ;i.eiiu)r  a;i/.in<  Uon^resH  to  Oat?  ^-i.ni.  '■  Aud  r.a'u.-al 

st.'i.e    ;!;    the    ci.>tv<truc tioi.     )f    public-    hui^'i'.^s 

W.iere.i.->  tne  Fetleral  Ciove-:  .".len".  ■.  coiiteir.p.ii  .:  -^  .;.  '■\t<';.su  c 
p'iblir-worlc.s  program  uiuler  ^..nirh  many  puhlir  bu  klu',--^  will  ■>e 
ereced   '  *iroiU'''iout  tne  United  dtaie.s,   and 

Wiiereaa  tlie  pre.-eir.  -. :a,.u.s  of  ui'.ernploy n-.t-nt  .n  .hf  ;ra:i.te  .luo 
stoii-  .luiu.str  eh  m  the  St<ite  ■  f  North  Caraliii*  and  '-her  -'unj'.e- 
^id  st(  ;,e-pr';dur:r.<  S'.»-e^  i.s  deplorable,  .t  beiiiL;  -stun.i'ed  that 
from  W  '■"  Hr>  percent  if  irfirure  .»n<l  sfone  r-nipioyee^  -ire  >i;  t-'eder  il 
reiiet     and 

Wnerenn  'h*'  greater  [lorlio!.  of  ne  co.-<.'  of  nnl.->n''ti  ^-lanive  a:.o 
9'.o:.e  !.■*   ,:i.  '..-red   bv   laDor      md 

W^ereus  the  quality  \:.''  !;r  ih::.'v  >f  ^•rAiu'-e  i.-  1  -one  build- 
Insft  'inq uestionahiy  ex' -l  'na'  >i  DuUdK'VH  cnstru'  'ed  f  inferior 
niH'er'.ii.H     .\.:ti 

V,:f'---,ut  from  the  ^t m.lpo.nt  .)f  I'Lonoiuy  .md  prudent  policy  It 
1^  vir.:-<aiile  that  la.stinK'  and  durable  niateriai.s  be  used  in  the 
con.-«rr  .   tion  of   public   ouilclii.i;^      N'   *■     therefore,   be   it 

R---<'.dv4'd  hy  t*ie  Sena'-'  i'  ."  ■  s'a'^  *.•  Sorth  Carolina  {th.e  house 
Of  '■'t;r.-.'e'i£iitT  e^'  -orLiir-f  i</  Thi'  r'.iuijrests  be  respf-rtfully 
u.--<f-^l  mci  petitionetl  'o  enact  levi'^latmn.  or  to  JtherwLse  tdice 
appriijinate  ac'lon  to  .-e.tu.rr  'hat  «;r.i;;;ti'  \:iA  .ua:ur.\i  lUiiit'  oe 
Urtetl  In  the  construction  of  public  buildiima  to  -iv  'Tt^-'ed  und-r 
tne  puDlic-work.s  prot'rani  and  tnat  the  .secretary  >f  --tate  be 
inrttnicted  Uj  send  copies  of  this  resolution  to  the  PresKient  \;ce 
Pr^-siUeiit.  Secretary  ji  the  rrea-surv  uf  the  United  State.-,  and  'o 
Members  of  Congress  from   the  Slate  uf   Nor-.P   Uiroiina 

!'>  ir.e  general  a.->.ie.-r.olv  read  tbree  time.-.,  and  r.it.fled.  this  tlie 
19th  day  jf  K»'bruary   lJit> 

P^-  iident    )'   :.'ir    S'-'ia::' 

R      (J       J  o  H  N  so  .S 

5.i>ea«.er  o'  r.'ie  H/uif  o!   Rr-pre  ■iciiatives 
Examined  and  found  orrect 

F' ir  C(*"i  vtitr-e 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a 
cableKram  from  Hon  Rafael  Martinez  Nadal.  President  of 
tht*  Senate  of  Puerto  Rico.  San  Juan.  P  R  .  statink<  m  part. 
■  The  Senate  of  Puerto  Rico  demands  that  an  amendment 
be  mtrfxluced  m  the  Jones-Castican  Act  providing  that  the 
.sugar  production  quota  of  Puei-to  Rico  be  fixed  at  1. WO. 000 
tons  ".  ^tc  .  which  wra-s  referred  to  the  Cummiltee  on  Fi- 
nance 

He  also  laid  before  the  Senate  a  petition  of  sundry  citi- 
zens of  the  State  of  Idaho,  praying  for  the  enactment  of 
legislation  lookinn  to  the  eradication  of  all  subversive  move- 
menu  in  the  United  States,  which  was  referred  to  the  Com- 
mittee on  the  Judiciary 

He  aJso  laid  before  'he  Senate  a  resolution  adopted  by 
the   Montgomery   Couiuy     Pa.'    Central   Labor   Union,   pro- 


testing ai^aiiLst  thf-  rnethiHi  oi  rnal  .aui  certain  cor.rt  convic- 
tions ^row:n«  out  of  labor  di.sturbaii.-fs  m  the  textile  indus- 
try at  Lancaster  Pa.,  whuh  was  referred  to  the  Committee 
on  the  Judiciary 

He  also  laid  before  the  SeriaU'  re.solutions  adopted  by  the 
Common  Council  of  Hamrnorid,  Ind  ;  'he  Common  Council 
of  Dubuque  Iowa  'Iv  City  Council  of  Baltimore.  Md..  the 
Commissioners  of  Irvine; ton  N  J  ,  and  Groups  Nos  759  and 
1612  both  of  Chicago  111  Group  No  1461.  of  Iron  River. 
Mich  .  and  Group  No  398.  of  South  Btxston  Ma.ss.,  all  uf  the 
Polish  National  Alliance  of  the  I'nited  States  of  North 
America,  f  ivoriny  the  ermrtrnent  of  pending  ley'.slation  es- 
tablishing; Octobf!  11  of  each  yeai  ct.s  General  F'uhi^ki  s  Me- 
r7-o:iaI  Day  which  were  reterred  to  the  Commiltee  on  the 
Jucii.  lary 

Mr  BARBOUR  pre.seiited  a  re.solution  adopted  by  the 
Grar.d  E.xecutue  Council  of  the  New  Jersey  Grand  Lod^e 
of  the  Order  Sons  of  Italy  m  America.  Newark.  N,  J.,  favor- 
:i\^  -ht'  enactment  of  old-.t^'e-peasion  legi-slation.  and  also 
that  such  legislation  be  made  applicable  to  nonciti/eiLS  a.s 
well  as  citizen^,  provided  that  nonciti/.ens  be  residents  of 
the  United  States  tor  not  less  than  10  years  prior  to  the 
pas.sak^e  of  such  proposed  legislation,  which  was  referred  to 
the  Commit  Tee  on  Finance 

He  aLso  pre.-ented  a  re.-olution  adopted  by  the  Commis- 
sioners of  Irvin^ton,  N  J  .  favoniii;  the  enactment  of  pend- 
ing legislation  establishing  October  11  of  each  year  as  Gen- 
era! Pu!a.'>!ci's  Memorial  Day  which  was  referred  to  the 
Committee  on  Mu-  Judiciary  ' 

Mr  WALSH  presenu-d  a  resolution  adopt-^d  by  the  Kiwanis 
Club  of  Boston.  Ma.ss  .  favoring  th'>  enactment  of  legislation 
to  contrt>l  and  regulate  the  sale  of  firearms,  which  was 
referred  to  the  Committee  on  Commerce. 

He  also  p:'^>eiift'd  .i  r^'sohition  adopted  by  Clan  Murrav. 
No  1.5J  Order  o'  s.o*-ish  Clans  ;;t  .Springfield.  M.vss  favor- 
ing 'he  pa^ssat^c  of  Housf  bill  J827.  known  as  •  the  workers' 
u;\eniployment.  old-agt-  and  s«icial-insurance  act  ".  which 
.va--,  referred  to  the  Committee  on  Finance. 

Hf  al.so  presented  a  resolution  a'.lopted  by  Ensmn  Eric  Lin- 
,-ard  Post,  No  16J4  Veterans  of  Foreign  Wars  of  the  United 
Sta:ts  Boston.  Mass  .  favoring  the  imi>osifion  of  a  tarifl  duty 
■.;pon  foreign  fish  entering  the  United  States,  which  was 
referred  to  the  Committee  on  Fiiuince 

He  also  presentcl  fj-'fitions  of  Boston  Newspapermen  s  Post, 
No  .105.  American  L"uioii.  ot  Boston,  and  of  John  J.  Corcoran 
and  sundry  other  citi/ens  of  Worcester,  in  the  State  of  Massa- 
chusetts, praying  for  the  enactment  of  legislation  providing 
:mmed!ate  paymerit  of  adjusted-service  certificates  of  World 
War  \eterans.  which  were  n>teired  to  the  Committee  on 
Finance 

He  also  present^'d  the  petition  of  Harwich  Unit.  No.  292. 
American  Legion  Auxiliary,  of  Harwich,  Mass.,  praying  for 
adoption  of  the  four-pcjint  program  of  the  American  Legion, 
which  was  referred  ^o  the  Committee  cHi  Finance. 

He  also  present^^d  ix'Utions  of  Lodge  Ale.ssandro  Volta,  No. 
1712,  of  Stoughton  and  Lodge  Roslindale,  No.  1057.  Order 
Sons  of  Italy  m  America,  m  th«-  State  of  Massachu. setts,  pray- 
ing for  inclusion  in  prop*>sed  Federal  old-age  pension  legisla- 
tion of  a  provision  making  noncitizens  who  have  been  bona 
fide  residents  of  the  United  States  for  10  years  or  more 
■ligible  for  pensioning  whicri  uere  rt'ft  rred  to  the  Committee 
ri  Finance 

He  al.so  presented  a  resolution  iuiopted  at  a  union  meeting 
)f  Brotherhood  locomotive  Engineers,  held  at  Indianapolis, 
Ind,  protesting  against  the  ratification  of  the  Great  Lakes- 
St  Lawrence  De"p  Waterway  Treaty,  which  was  referred  to 
thf*  Committee  on  Fort'ign  Relations. 
I  He  also  pies«-nted  a  petition  of  members  of  the  Young 
Womens  Bible  Class  of  ihe  First  Baptist  Church,  of  Maiden. 
Mass  ,  praying  for  the  enactment  of  legislation  to  end  com- 
pulsory block  booking  and  blind  selling  in  the  motion-picture 
industry,  which  was  referred  to  the  Committee  on  Interstate 
Commerce 

He  also  pre.sented  a  lett.-r  from  A.  H.  Ferguson,  chairman 
I  of  the  executive  commiitee.  New  England  Traffic  League.  New 
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Bedford.  Mass..  relative  to  the  partial  repeal  of  the  so-called 
"  long-and-short  haul  clause  ",  fourth  section  of  the  Inter- 
state Commerce  Act.  which  was  referred  to  the  Committee  on 
Interstate  Commerce. 

He  also  presented  a  resolxrtion  adopted  by  the  United  Fur- 
niture and  Allied  Trades  Workers,  Gardner.  Mass..  favoring 
the  enactment  of  legislation  establlBhing  a  30-hour  work 
week,  with  increased  pay  over  and  above  the  present  40-hour 
week,  which  was  referred  to  the  Committee  on  the  Judiciary. 

He  also  presented  resohitions  adopted  by  the  Common 
Councils  of  Maiden  and  Waltham;  and  Groups  No.  1220  of 
Holyoke.  No.  2382  of  Lawrence.  No.  536  of  New  Bedford.  No. 
2569  of  South  Deerfleld,  Nos.  1054  and  2565,  both  of  Taunton, 
No.  1625  of  Turners  F^lls.  and  No.  2737  of  Westfleld,  all  of  the 
Polish  National  Alliance  of  the  United  States  of  North  Amer- 
ica, in  the  State  of  Massachusetts,  favoring  the  enactment  of 
pending  legislation  establishing  October  11  of  each  year  as 
General  Pulaski's  Memoriai  Day,  which  were  referred  to  the 
Committee  on  the  Judiciary. 

QENERAL  PTTLASKI'S  XZlIOaiAI.  DAT 

Mr.  MURPHY  presented  a  resolution  of  the  C<Mnmon 
Council  of  the  City  of  Dubuque,  Iowa,  which  was  referred  to 
the  Committee  on  the  Judiciary  and  ordered  to  be  printed  In 
the  Record,  as  follows: 

Reaolutlon  a»-3a 
Resolution  memorlallElng  the  Coagnm  ot  the  United  States  to  pass. 

and  the  President  of  the  United  States  to  approre.  If  passed,  the 

General    Pulaski's    Memcn-lal    Day    reaolutlon    now    pending    In 

Congress 

Whereas  a  resolution  providing  for  the  Preeident  of  the  United 
States  of  America  to  proclaim  October  11  of  each  year  as  "  General 
Pulaskl'8  Memorial  Day  "  for  the  otwervancc  and  ccMnmemoratlon 
of  the  death  of  Brig.  Oen.  Caslmlr  Pulaski  Is  now  pending  In  the 
present  session  of  the  United  States  Congress;  and 

Whereas  the  nth  day  erf  October  1T79  is  the  date  In  American 
history  of  the  ho-  nic  death  of  Brig.  Gen.  Caslmlr  Pvilaskl.  who  died 
from  wounds  received  cm  October  8.  1779.  at  the  siege  of  Savannah, 
Oa.,   and 

Whereas  the  States  of  Arkansas.  California.  Connecticut.  Dela- 
ware, Illinois,  Indiana,  Kentucky.  Louisiana.  ICaryland.  Massachu- 
setts. Michigan.  Minnesota,  Missouri.  Nebraska.  New  Hampshire. 
New  Jersey,  New  York,  Nevada.  Ohio,  Pennsylvania,  South  Carolina, 
Teuiiessee,  Texas.  West  Virginia.  Wisconsin,  and  other  States  of 
thf  Union  through  legislative  enactment  designated  October  11  of 
each  year  as  General  Pulaski's  Memoriai  Day;  and 

Whereas  It  is  fitting  that  the  recurrtng  annlveraary  of  this  day  be 
commemorated  with  suitable  patrioUe  and  public  exercises  in  ob- 
serving and  commemorating  the  heroic  death  of  this  great  American 
hero  uf  the  Revolutionary  War;  and 

Whereas  the  Congress  of  the  United  States  at  America  has  by 
legislative  enactment  designated  October  11,  1020;  OctoMr  11,  1931; 
October  11.  19S2;  and  October  11,  1934,  to  be  Gen«^  Pulaski's 
Memoriai  E>ay  In  the  United  States  at  America:  Now 

Resolved  by  the  Common  Council  of  the  Ctty  of  Dubuque  and 
State  uf  Iowa — 

SxcnoN  1.  That  we  hereby  memorlaUiK  and  petiUon  the  Con- 
gress of  the  United  States  to  pass,  and  the  Prealdent  of  the  United 
States  to  approve,  if  passed,  the  General  Polaakl's  memoriai  reso- 
lution now  pending  in  the  United  States  Ooogi-esK. 

Sec.  2.  That  certified  copies  of  this  resolution.  prtY>erly  authenti- 
cated, be  sent  fcnthwlth  to  the  Prealdent  at  the  United  States,  the 
Vice  President  of  the  United  States,  the  Speaker  at  the  House  of 
Repretientatives  of  the  United  States,  and  each  of  the  United  States 
Senators  and  Representatives  from  Iowa. 

Passed,  adopted,  and  approved  this  13th  day  of  Fstomary  1936. 

M.  R.  Kamc.  Mayor. 
M.  B.  /onMLrtMoat^ 

.  O.  Ww»w«o. 
PBTB  SCHn.TZ, 
P.   M.  jAMMa. 

Councilmen. 

Attest:  I 

J.  J.  Bkba.  City  Clerk, 

RBPORT8  or  OOMKimXS 

Mr.  SHEPPARD,  from  the  Committee  on  Commerce,  to 
which  were  referred  the  following  bills,  reported  them  each 
without  amendment  and  sulunitted  reporta  thereon: 

H  R.  3982.  A  bill  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Ohio  River 
between  Rockport,  Ind.,  and  Owensboro.  Ky.  (Rept.  No.  135) ; 
and 

H.  R  5701.  A  bill  granting  the  consent  of  Congress  to  the 
State  of  Indiana  tc  construct,  maintain,  and  operate  a  free 
highway  bridge  across  the  Wabash  River  at  or  near  La  Pay- 
ette, Ind.  (Rept.  No.  136). 


Mr.  LOGAN,  from  the  Committee  on  Claims,  to  which  was 
referred  the  bill  (S.  42)  for  the  relief  of  Emmett  C.  Noxon. 
reported  it  with  an  amendment  and  submitted  a  report  (No. 
137)  thereon. 

He  also,  from  the  same  committee,  to  whi<*  were  referred 
the  following  bills,  reported  them  each  with  amendments  and 
submitted  reports  thereon: 

S.  282.  A  bill  for  the  reUef  of  William  Kemper  (Rept.  No. 
138) ;  and 

S.  1126.  A  bill  for  the  relief  of  the  International  Manufac- 
tures Sales  Co.  of  America,  Inc.,  A.  S.  Postnikoff.  trustee 
(Rept.  No.  139). 

Mr.  BAILEY,  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  reported  them  severally 
without  amendment  and  submitted  reports  thereon: 

S.  416.  A  bill  for  the  relief  of  Las  Vegas  Hospital  Associa- 
tion, Las  Vegas,  Nev.  (Rept.  No.  140) ; 

S.  1298.  A  bill  for  the  relief  of  John  Z.  Lowe  (Rept.  No. 
141);  and 

S.  1585.  A  bill  for  the  relief  of  Stefano  Talanco  and  Edith 
Talanco  (Rept.  No.  142). 

Mr.  WHEELER,  from  the  Committee  on  Agriculture  and 
Forestry,  to  which  was  referred  the  joint  resolution  cS.  J.  Res. 
9)  authorizing  the  Federal  Trade  Commission  to  make  an 
investigation  with  respect  to  agricultural  income  and  the 
financial  and  economic  condition  of  agricultural  producers 
generally,  reported  it  with  amendments  and  submitted  a 
report  (No.  143)  thereon. 

Mr.  SCHWELLENBACrH.  from  the  Committee  on  Claims, 
to  which  was  referred  the  bill  (S.  1325)  for  the  relief  of  Dtno 
Carbonell,  reported  it  with  an  amendment  and  submitted  a 
report  (No.  144)  thereon. 

He  also,  from  the  same  committee,  to  which  were  referred 
the  following  bills,  reported  them  eswh  without  amendment 
and  submitted  reports  thereon: 

S.  1036.  A  bill  authorizing  adjustment  of  the  claim  of  Dr. 
George  W.  Ritchey  (Rept.  No.  145) :  and 

S.  1039.  A  bill  authorizing  the  adjustment  of  the  claim  of 
the  West  India  Oil  Co.  (Rept.  No.  146) . 

Mr.  TOWNSEND,  from  the  Committee  on  Claims,  to 
which  was  referred  the  bill  (S.  747)  for  the  rehef  of  Joe  Q. 
Baker,  reported  it  without  amendment  and  submitted  a 
report  (No.  147)  thereon. 

He  also,  from  the  same  committee,  to  which  were  referred 
the  following  bills,  reported  them  each  with  an  amendment 
and  submitted  reports  thweon: 

8. 170.  A  bill  for  the  relief  of  Alva  A.  Murphy  (Rept.  No. 
148 ) ;  and 

S.  475.  A  bill  for  the  relief  of  Mrs.  George  F.  Freeman 
(Rept.  No.  149). 

Mr.  WAIBH,  from  the  Committee  wi  Naval  Affairs,  to 
which  was  referred  the  bill  (S.  883)  directing  the  retirement 
of  acting  assistant  surgeons  of  the  United  States  Navy  at 
the  age  of  64  years,  reported  it  without  amendment  and 
submitted  a  re^wrt  (No.  150)  thereon. 

Mr.  WHITE,  from  the  Committee  on  Claims,  to  ^R4iich 
were  referred  the  following  bills,  reported  them  severally 
without  amendment  and  sulxnitted  repeats  thereon: 

S.  39.  A  bill  for  the  relief  of  the  estate  of  William  Bardel 
(Rept.  No.  151); 

S.  313.  A  bill  to  confer  jurisdiction  on  the  Court  of  Claims 
to  hear  and  determine  the  claim  of  A.  C.  Messier  Co.  (Rept. 
No.  152) ;  and 

H.  R.  529.  A  bill  granting  compensation  to  George  S.  Con- 
way, Jr.  (Rept.  No.  153). 

Mr.  WHITE  also,  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  reported  them  each  with 
an  amendment  and  submitted  reports  thereon: 

S.  314.  A  biH  for  the  rehef  of  Vlto  Valentino  (Rept.  No. 
154) ;  and 

S.  239.  A  bill  for  the  relief  of  the  Barlow-Moore  Tobacco 
Co.  (Rept.  No.  155) . 

Mr.  COOLIDGE.  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bUls.  reported  than  severally 
without  amendment  and  submitted  reports  thereon: 
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the   e.state   of   George   B 
and 
Isidor   Greenspan    i  Rept 


8.41.  A  bill  for  the  rehef  of  the  Germama  Catering  Co 
Inc.  'Rept    No.  156' 

S  781    A   bill   for    the    relief   of 
Speann,  deceased     Kept    No    157' 

8  1121    A   bill   for   the  reuef   of 
No    1581. 

ENROLLED    BILLS    PRESENTED 

Mr.s.  CARAWAY,  from  the  Committee  on  Enrolled  Bills. 
rv'p<!rted  that  on  F»'bruary  20.  1935.  th.it  committee  pre- 
sented to  the  President  of  the  United  States  the  following 
enrolled  bills; 

S  932  An  act  to  p«)stp<jne  the  effective  date  of  certain 
restrictioiis  respecting  air  mail  contracts:  and 

rf  1144  An  act  to  further  extend  the  time  for  construct- 
ing a  bridge  across  the  Missouri  River  at  or  near  St. 
Charles.  Mo. 

BILLS    KSO    JOINT   RESOLtmON   INTRODUCED 

Bills  and  a  joint  resolution  were  introduced,  read  the 
first  time.  and.  by  unanimou.s  consent,  the  second  time,  and 
referred  as  follows; 

By  Mr    LOGAN: 

A  bill  S  1952'  extending  the  classified  executive  civil 
service  of  the  United  States;  to  the  Committee  on  Civil 
Service 

A  bill  S  1953'  for  the  rehef  of  Pred  Barnett:  to  the 
Committee  en  Military  AJTairs. 

By  Mr    McADOO 

A  bill  'S  1954)  relating  to  advances  to  Federal  Reserve 
member  banks  on  time  or  demand  notes,  loans  on  real 
e.^t.ite  by  national  banlcs.  shareholders'  liability  on  national- 
banic  .stock,  and  for  other  purposes;  to  the  Committee  on 
Bankmg  and  Currency 

A  bill  'S  1955 »  granting  a  pension  to  Eva  E  Pry;  to  the 
Committee  on  Pensions. 

A  bill  'S  1956 »  to  provide  for  entry  upon  public  lands 
for  the  purpose  of  estabh.shing  health  habitations;  to  the 
Committee  on  Public  Lands  and  Surveys. 

By  Mr    McKELLAR: 

A  CJiIl  S  1957'  for  the  relief  of  the  George  R  Jones  Co, 
a  corporation,  organized  under  the  laws  of  the  State  of  New 
Hampsh.re:   to  the  Committee  on  Claims 

'Mr  Wagner  introduced  Senate  bill  1958.  which  was  re- 
ferred to  the  Committee  on  Education  and  Labor,  and  ap- 
pears under  a  separate  heading.' 

By  Mr    SHIPSTEAD 

A  bill  S  1959'  for  the  relief  of  Chester  H.  Nordeen;  to 
the  Committee  on  Claims. 

By  Mr    FLETCHER 

A  bill  S  I960*  for  the  rehef  of  the  Florida  National  Bank 
ii  Trust  Co..  a  national  banking  corporation,  as  successor 
trustee  for  the  estate  of  Phillip  Ullendorff.  deceased;  to 
the  Committee  on  Claims. 

By  Mr   WALSH 

A  bill    S 

sel."  for  the  Coai.st  Guard  designed  for  ice-breaking  and  as- 
sistance work,  to  the  Committee  on  Commerce. 

'By  request'  A  bill  'S.  1962»  to  provide  for  the  purchase  of 
the  pneumatic  mail-tube  systems  in  New  York  and  Boston. 
to  the  Committee  on  Post  Offices  and  Post  Roads. 

By  Mr.  MURPHY 

A  bill  tS.  19d3»  for  the  relief  of  the  heirs  of  WUham  Mc- 
Qarrahan.  to  the  Committee  on  Public  Lands  and  Survey^. 

By  Mr   TYDINGS 

A  bill  iS.  1964*  granting  an  increase  of  pension  to  Mary 
Watkins  (with  accompanying  papen. •  ,  to  the  Committee  on 
Pezvsions. 

By  Mr.  BARBOUR 

A 
Uon 

currencies  of  the  United  States;  to  the  Committee  on  Bank 
mg  axid  Currency. 

MATION.\L  LABOR  RELATIONS  BOARD 

Mr.  WAGNER.  Mr.  President.  I  ask  unanimous  consent 
to  introduce  what  may  be  called  the  "  national  labor  relations 


7  <a»  of  the  National  Industrial  Rt^-overy  Act  and  to  invest  a 
permanent  national  labor  relations  board  with  adequate 
powers  for  their  enforcement.  It  embodies,  in  perfected 
form,  the  main  provi.><ions  of  the  labor-disputes  bill  which  I 
introduced  last  year.  In  view  of  the  wide -spread  currency 
of  mi,-,leading  propaganda  in  connection  with  that  measure, 
and  the  general  interest  in  it,  I  ask  unanimous  consent  that 
the  bill  may  be  printed  in  the  Record,  along  with  a  brief 
explanation  which  I  am  submitting. 

The  VICE  PRESIDENT  Without  objection,  it  is  SO  or- 
dered. 

The  bill  'S    1958'  to  promote  equality  of  bargaining  power 

between  employers  and  einployt>f\s.  to  diminish  the  causes  of 

labor  disputes,  to  create  a  National  Labor  Relations  Board. 

and  for  other  purpos*'.-^.  wa.s  read  twue  by  its  title,  referred 

to  the  Committee  on  Education  and  Labor,  and  ordered  to  be 

printed  in  the  Record,  as  follows: 

A  bill  to  promote  equality  of  hiirv:i»lnlng  power  between  employers 
and  employees,  to  diminish  the  causew  of  lab<jr  disputes,  to 
create  a  National  Labtjr  Relations  Board,  and  for  other 
purposes 

Be   it   enacted,   etc, 

DrCL.\ilAT!f)N    or    POMCT 

Section  1  Equality  of  biirt;a;n:ng  power  between  employers  and 
employees  \s  not  attalne<l  'a!'..-h  the  ori^anizatlon  nf  empluyer^  in 
me  corporate  and  other  forrn.s  of  ownership  R.H«<«Matl(m  Ls  not 
buianced  b\  the  free  rxeiOise  \>\  employees  of  the  rii^ht  to  bargain 
Collectively  throiij<h  repreMiuwli'. fs  of  their  own  chixxiing  Ex- 
ptTlence  hiit>  proved  that  m  the  rtbr.enre  of  »uch  e<iuallt>  the  re- 
sultant failure  to  inainta;n  e«j'.i:l!bruim  between  the  rate  of 
waKrs  and  the  rate  of  in'l'istri  »i  ftp.m.sicn  Impairs  ernnomic  sta- 
bility iUid  aggravates  recurrent  ilepre.sMons  with  consequent  detrl- 
nu-nt  to  the  general  welfare  and  to  the  free  flow  of  romraerce 
Denl.vls  nf  the  riicht  t< i  f)arxa:n  collectively  lead  al.so  to  stnkea 
and  other  manifestations  of  economic  strife,  which  create  further 
obstacles  to  the  free  flow  of  commerce 

It  la  hereby  derlarrd  to  be  the  p<:)llcy  ot  the  United  States  to 
remove  obstructions  to  the  free  flow  of  commerce  and  to  provide 
for  thf>  ^eneril  welfare  by  encouia^lng  the  prHi-tice  of  collective 
bartramlng  and  by  protectlni?  the  exern.se  by  thp  worker  uf  full 
freedom  of  aa*.<x»ation,  seU -orv  inization  and  tlesixnation  of  rep- 
r^setitatlves  of  hi.s  own  cluHJtJing  for  the  purjx**!  of  negoiiuiuit; 
the  terms  and  condition*  of  his  employment,  or  other  muiu.il 
aid  or  protection. 

DErt.SITlONS 

Sbc    i    Wht-n   used  m   thl.H  act 

I  1  I  The  term  "  person  '  included  one  or  more  Individuals,  part- 
ner.«hip8.  ari.s4.Kiatiuna.  corporations,  legal  representatives,  trustees, 
tru.stees  In  bankruptcy    or  receivers 

iJi  The  term  "employer  includes  any  person  acting  in  the 
Interest  of  an  employer  dirt-ctly  or  indirectly  but  shall  not  In- 
clude the  United  States  or  any  State  or  political  .subdivision 
thereijf  or  anv  per-.on  ^tioject  to  the  Hallway  Lab<)r  Act.  tui 
amended  from  time  to  tinuv  or  anv  labor  orxaniitatlon.  or  anyone 
a.  ting  m  the  capacity  of  ofni-«-r  tir  agent  of  such  lab«jr  organisation 

i:n  The  term  employee  '  .shall  include  any  employee,  and  shall 
not  be  limited  t  >  !;>»  empl  ye*':*  of  a  piirticuUr  employer,  unless 
th*-  act  expi,cltl>  slates  otherwise  and  shall  Include  any  individual 
whose  work  has  ceased  :va  a  con.-»eciuei;ce  of.  or  in  connection  with, 
any  current  lalx;>r  dispute  or  because  of  any  unfair  labor  practice, 
and    who   hii«    not    obtauutl    anv    other    rewuiar    and    substantially 


:  j  e<iuivalent  emphjyment    but  .shall   not  Include  any   individual   em- 

1961'   to  provide  for  the  construction  of  four  ves-      pl"yed  aa  an  agricultunU  lab<^^or.  or  m  th.'  domestic  service  of  any 


family  or   per<!on  at  liia  home    or  any   individual   employed  by  his 
parent   or  sp'^use 

i4i    The     le.-m      '  representativea  "     Includes     any     individual     or 
labor  organiisatlon 

Si  iy\f  term  labor  oricanl/atlon  "  nieans  ;iny  organization  of 
any  kind,  or  anv  agency  or  employee  r'-prejientatlon  committee  or 
plan  in  *hich  employe«'s  ptrtii  ipato  and  which  exists  for  the  pi.r- 
piise  in  whole  or  m  part  of  (leiiUni;  with  employers  concerm ig 
grievan^'es.  labor  dispu'es.  aagts  r.ites  ot  puy.  u."-  hours  of  emjih  y- 
menl 

i6i  The  term  •  crimmerce  "  mean.s  trnde  or  commerce,  or  any 
transportation  or  commuriicatl<^n  rflatmg  thereto  among  the  sev- 
eral States  or  tx-twet-n  the  Di.s'nct  of  folumbia  or  any  Territory 
if  thf  Un.ted  States  and  any  Sla'e  or  other  Territory  or  between 
any  foreign  country  and  any  .St.ite.  Territory,  or  the  District  of 
Coiumhla,  or  wi'hin  the  Dt.striit  of  Columbia  or  any  Territory,  or 
betwten  poin'a   in  the  same  .State  hut   through  any  other  State  or 


joint  resolution  'S.  J.  Res.  64)   to  amend  the  JOUlL  rtsolu-  '   «*^     Territory  or  the  District  of  Columbia  or  any  foreign  country. 

<    T  c     .r^-^o  «  1         .      .i_  -1  '  '  '    T^e    term       affecting    ci  nun'-ice        ni"iins    m    commerce,    or 

of  June  5.  1933,  a-S^urmg  uniform  va^Ut   to  the  coins  aiid      turdening  or  .^trecuni^  commerce    or  ol.«trvu-ting   the  free   now   of 


jr 
ig  the  free  tlow  of 
commerce  or  having  led  or  tending  U^  lead  to  a  lab<jr  dispute  t)  at 
might  burden  or  aifeci  commerce  or  ol-»truct  the  free  flow  of 
commerce 

i8i    The   term   "  untair   labor   practic-e  "   mean*  any    unia.r   lalor 
pract. -e  iLsted  in  se<M  >n  8 

<9'    The    term    "  lal  c,r    d'spute       includes    any    ontroversy    .x  n- 


cerning  term*,   tenure    or  conditions  of  eniploynient    or  concerning 
bill  "     which   IS  des.gntd   to  clarify   the   provisions   of   section  |  the  A.^s<<:iation  or  rvpre.sent.itlon  of  n-rs<ins   in   nee'.otiai  mg.  fix:  xti. 
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maintaining,  changing,  or  s>eklng  to  aRanc*  tamM  or  eondltkma 
of  employment.  rcganUeM  of  wtettier  tte  OiMfnitmaU  rtand  In  Um 
proxlm&te  relation  erf  employer  and  employe*. 

(10)  The  term  "National  Labor  ReUtkma  Board"  means  the 
National  Labor  Relations  Board  created  by  aeetlon  S  Kd  thl»  act. 

( 11 )  The  term  "  old  Board  "  means  the  NaUonal  lAbor  fixations 
Board  estaJjUshed  by  Sxecutlve  order  of  the  President  on  June  29, 
1934,  pursuant  to  Public  Resolution  No.  44.  improved  June  19, 
1934    (48  Stat.  1183). 

NATIONAL  LABOa  BBJITIOKS  BOABO 

Sbc.3.  (a)  There  is  hereby  created  m  an  Independent  agency  in 
the  executive  branch  at  the  Oovemment  a  board,  to  be  known  as 
the  ■  National  Labor  ReiatlcAS  Board  "  (hereinafter  referred  to  as 
the  "  Board  •).  which  shall  be  composed  of  three  membera.  who 
shall  be  appointed  by  the  President,  by  and  with  the  advice  and 
consent  of  the  Senate.  One  of  the  original  members  shall  be 
appointed  for  a  term  of  1  year,  1  for  a  term  of  8  yeara.  and  1  for 
a  term  of  5  years,  but  their  successors  shall  be  appointed  for  terms 
of  5  years  each,  except  that  any  Individual  chosen  to  fill  a  vacancy 
shall  be  appointed  only  for  the  unexpired  term  of  the  member 
whom  he  shall  succeed.  The  President  shall  dedgnate  one  member 
to  serve  as  chalnnan  of  the  Board. 

(b|  A  vacancy  In  the  Board  shall  not  Impair  the  right  of  the 
remaining  members  to  exercise  aU  the  powers  of  the  Board,  and 
two  members  of  the  Board  shall  at  aU  times  constitute  a  quorum. 
The  Board  shall  have  an  official  seal  which  shall  be  Judicially 
noticed. 

Sac.  4  (a)  Each  member  of  the  Board  shall  receive  a  salary  of 
$10000  a  year,  shall  be  eligible  for  reappointment  and  shall  not 
entrage  In  anv  other  business,  vocation,  or  employment.  The 
Board  shall  appoint  such  employees,  axul.  without  regard  for  the 
provUlous  of  the  civU-service  laws  or  the  Classification  Act  of 
ieJ3.  a.s  amended,  appoint  and  fix  the  compensation  of  an  execu- 
tive secretary,  assistant  executive  secretaries,  and  such  attorneys, 
special  experts,  examiners,  and  regloiukl  directors  as  it  may  from 
time  to  time  find  necessary  for  the  proper  performance  of  Its 
duties  and  as  may  be  from  time  to  time  appropriated  for  by  Con- 
gress The  Board'  may  establish  or  utilize  such  regional,  local,  or 
other  agencies,  and  utilize  such  voluntary  and  uncompensated 
service*,  as  may  from  time  to  time  be  needed. 

(b)  Upon  the  appointment  of  the  three  original  members  of  the 
Board  and  the  designation  of  Its  chairman,  the  old  Board  shall 
cease  to  exist  and  all  pending  investigations  and  proceedings  of 
the  old  Board  and  all  proceedings  in  the  courts  pursuant  to  Pub- 
lic Re«iolution  No  44.  approved  June  19,  1934  (48  Stat.  1183),  to 
which  the  old  Board  is  a  party.  shaU  be  continued  by  the  Board  In 
Its  discretion  All  orders  made  by  the  old  Board  pursuant  to  said 
Public  Resolution  No.  44  shall  ccmtlnue  in  effect  tinless  modified, 
BU{M'rs«xied.  or  revoiied  by  the  Board  after  due  notice  and  hearing. 
All  employees  of  the  old  Board  shall  be  transferred  to  and  become 
employee*  of  the  Board  at  their  present  grades  and  salaries,  with- 
out acquiring:  by  such  transfer  a  permanent  or  dvU-servlce  status. 
All  records,  papers,  and  property  of  the  old  Board  shall  become  rec- 
ords, papers  and  property  of  the  Board,  and  all  unexpended  funds 
and  appropriations  for  the  tise  and  nuilntenanoe  of  the  old  Board 
shall  become  funds  and  appropriations  available  to  be  expended 
by  the  Board  In  the  exercise  of  the  powers,  authority,  and  duties 
conferred  on  it  by  this  act. 

(c>  All  of  the  expenses  of  the  Board,  including  all  necessary 
traveling  and  ."subsistence  expenses  outside  the  District  of  Coliun- 
bia  Incurred  by  the  members  or  employees  of  the  Board  under  Its 
orders  shall  be  allowed  and  paid  on  the  presentation  of  Itemized 
vouchers  therefor  approved  by  the  Board  ot  by  any  individual 
Jt  designates  for  that  purpose. 

Sec  5  The  principal  office  of  the  Board  shall  be  in  the  Dis- 
trict of  Columbia,  but  it  may  meet  and  exercise  any  or  all  of 
Its  powers  at  any  other  place.  The  Board  may,  by  one  or  more 
of  it«  members  or  by  such  agents  or  agencies  as  it  may  designate, 
prosecute  any  Inquiry  necessary  to  Its  ftmctlons  In  any  part  of 
the  United  States  A  member  who  participates  in  such  an  in- 
quiry shall  not  be  disqualified  from  subsequently  participating 
In  a  decision  of  the  Board  in  the  same  case. 

Sec  6  lai  The  Board  shall  have  authority  from  time  to  time 
to  make,  amend,  and  rescind  such  rules  and  regulations  as  may 
be  ne'-essary  to  carry  out  the  proTlslons  of  this  act.  Such  rules 
and  regulations  shall  be  effective  upon  puMlcatlon  In  the  manner 
which  the  Board  shall  prescribe. 

(b)  The  Board  shall  have  authority  and  is  directed  to  study 
the  activities  of  such  boards  and  agencies  as  have  been  or  may 
be  hereafter  established  by  agreement,  code,  or  law  to  deal  with 
labor  disputes,  and  to  receive  fr<Hn  such  boards  reports  of  their 
activities. 

KTGHTS    or   EMPLOTXES 

Sec.  7  Employees  shall  have  the  right  to  ■eU-organization.  to 
form,  join,  or  assUt  labor  organizations,  to  bargain  collectively 
through  representatives  of  their  own  choosing,  and  to  engage  in 
concerted  activities,  for  the  pvirpoee  of  collective  bargaining  or 
other  mutual  aid  or  protection. 

Sec    8    It  shall  be  an  unfair  labor  practice  for  an  «nployer — 

I  1 1  To  interfere  with,  restrain,  or  coerce  employees  in  the  exer- 
cise of  the  rights  guaranteed  in  section  7. 

(2)  To  dominate  or  Interfere  with  the  formation  or  administra- 
tion of  any  labor  organization  or  contribute  financial  or  other 
support  to  it:  Protnded,  That  subject  to  rules  and  regtilations 
made  and  published  by  the  Board  pursuant  to  section  6  (a),  an 
employer  shall   not   be  prohibited  from  permitting  employees   to 


confer   with    him   dxiring   worklBg   hours   wlttaoat   lo«   of   tUne 
or  pay. 

(S)   By  discrimination  in  regard  to  hire  or  tenure  of  •ii^>loy- 

ment  or  any  term  or  condition  of  employment  to  encourage  or 

discourage  membership  In  any  labor  organization:  Provided,  That 

nothing  in  this  act.  or  In  the  National  Industrial  Recovery  Act 

(U.  B.  C.  title  15.  sees.  701-712),  as  anwnded  from  time  to  time. 

or  in  any  code  or  agreement  af^roved  or  prescribed  thereundar, 

or  In  any  other  statute  of  the  United  States,  shall  preclude  aa 

employer  from  making   an  agreement   with  a  labor  organization 

(not  established,  maintained,  or  assisted  by  any  action  defined  In 

this  act  as  an  unfair  labor  practice)   to  require  as  a  condition  of 

!  employment  membership  tho-ein,  if  such  labor  organization  Is  tha 

:  representative  of  the  majority  of  the  employees  in  the  approprlat* 

I  collective  bargaining  unit  covered  by  such  agreement  when  made. 

(4)   To  discharge  or  otherwise  discriminate  agaiivBt  an  employee 

I  because  he  has  filed  charges  or  given  testimony  under  this  act. 

I  EEFRZSXNTATIVCS    AKD    ELBCTIOKS 

I  Sec.  9.  (a)  Representatives  designated  or  selected  for  the  pur- 
;  poses  Of  collective  bargaining  by  the  majority  of  the  employees 
I  In  a  unit  appropriate  for  such  purposes,  shall  be  the  exclusive  rep- 
I  resentatives  of  all  the  employees  In  such  unit  for  the  purpKJses  of 
!  collective  bargaining  in  respect  to  rates  of  pay,  wages,  hours  of 
employment,  or  other  conditions  of  employment:  Prorlded,  That 
any  individual  employee  or  group  of  employees  shall  have  the 
,  right  at  any  time  to  present  grievances  to  their  employer  through 
'  representatives  of  their  own  choosing. 

(b)  The  Board  shall  decide  whether,  in  order  to  effectuate  the 
policies  of  this  act.  the  unit  appropriate  for  the  purposes  of  col- 
lective bargaining  shall   be  the  employer  unit,  craft  unit,   plant 

J  vmlt,  or  other  unit. 

(c)  Whenever  a  question  affecting  commerce  arises  concerning 
'  the  represenUtlon  of  employees,  the  Board  may  investigate  such 
!  controversy  and   certify  to   the   parties,    in   writing,   the   name  or 

names   of   the   representatives   that   have   been  designated   or   se- 
i  lected.     In  any  such  Investtgntlon.  the  Board  shall  provide  for  an 
appropriate  hearing,  either  In  conjunction  with  a  proceeding  un- 
der section  10  or  otherwise,  and  may  taiie  a  secret  ballot  of  em- 
I  ployees.   or   utilize   any  other  suitable  method   to   ascertain   such 

representatives. 

'       (d)    Whenever  an  order  of  the  Board  made  pursuant  to  section 

10  (d)    ts  based  in  whole  or  in  part  upon  facts  certified  following 

'  an  investlpation  pursuant  to  subsection   (c)    of  this  section,  and 

there  is  a  petition  for  the  enforcement  or  review  of  such  order, 

such   certification   and   the  record  of  such   investigation   shall   be 

Included  in  the  transcript  of  the  entire  record  required  to  be  filed 

;  under  subsections  10   (f)   or  10   (g),  and  thereupon  the  decree  of 

'  the  court  enforcing,  modifying,   or  setting   aside   in   whole  or   In 

part  the  order  of  the  Board  shall  be  made  and  entered  upon  the 

pleadings,  testimony,  and  proceedings  set  forth  in  such  transcript. 

PREVENTION   or   UNFAIR   LABOR   PRACTICES 

Sec  10  (a)  The  Board  is  empowered,  as  hereinafter  provided,  to 
prevent  any  person  from  engaging  In  any  unfair  labor  practice 
(listed  in  section  8)  affecting  MHnmerce.  This  power  shall  be 
exclusive,  and  shall  not  be  affected  by  any  other  means  of  adjust- 
ment or  prevention  that  has  been  or  may  be  established  by  agree-  . 
ment,  code,  law,  or  otherwise,  except  as  provided  in  section  11. 

(b)  The  Board  may.  in  its  discretion,  defer  its  exercise  or  Juris- 
diction over  any  such  unfair  labor  practice  in  any  caee  where  there 
is  another  means  of  prevention  provided  for  by  agreement,  code, 
law  or  otherwise,  which  has  not  been  utilized.  But  in  any  case 
where  the  Board  has  so  deferred,  the  Board  may  at  any  time 
thereafter  institute  proceedings  under  this  act  in  order  to  aestire 
the  effectuation  of  the  policy  <rf  this  act  and  the  development  of  a 
uniform  body  of  administrative  interpretatlcm  and  practice  with 
respect  to  unfair  labor  practices  as  defined  herein. 

(c)  Whenever  there  Is  a  charge  or  the  Board  shall  have  reason 
to  believe  that  any  person  has  engaged  In  or  is  engaging  in  any 
such  unfair  labor  practice,  the  Board,  or  any  agent  or  agency 
designated  by  the  Board  for  such  purposes,  shall  have  power  to 
issue  and  cause  to  be  served  upon  such  person  a  complaint  stating 
the  charges  In  that  respect,  and  containing  a  notice  of  hearing 
before  the  Board  or  a  member  thereof,  or  before  a  designated  agent 
or  agency,  at  a  place  therein  fixed,  and  not  less  than  3  days  after 
the  serving  of  said  complaint.  Any  such  complaint  may  be 
amended  by  the  member,  agent,  or  agency  condtictlng  the  hearing 
or  the  Board  in  its  discretion  at  any  time  prior  to  the  issuance  of 
an  order  based  thereon.  The  person  so  complained  of  shall  have 
the  right  to  file  an  answer  and  to  appear  in  person  ot  otherwise 
and  give  testimony  at  the  place  and  time  fixed  In  the  complaint, 
and  to  Invoke  the  compulsory  process  of  the  Board  in  summoning 
witnesses  in  its  behalf.  In  the  discretion  of  the  member,  agent, 
or  agency  conducting  the  hearing,  ot  the  Board,  any  other  person 
may  be  aUowed  to  appear  in  the  said  proceeding  to  present  testi- 
mony. In  any  such  proceeding  the  niles  of  evidence  prevailing  in 
courts  of  law  or  equity  shall  not  be  controlling. 

(d)  The  testimony  taken  by  such  member,  agent,  ot  agency,  or 
the  Board,  shall  be  reduced  to  writing  and  fiied  with  the  Board. 
Thereafter,  in  its  discretion,  the  Board  may  take  further  testimony 
or  hear  argument.  If  upon  all  the  testimony  taken  the  Board  shall 
be  of  the  opinion  that  any  person  named  In  the  complaint  has 
engaged  Ln  or  is  engaging  in  any  such  unfair  labor  practice,  then 
the  Board  shall  state  its  findings  of  fact  and  shall  lss\ie  and  cause 
to  be  served  on  such  person  an  order  requiring  such  person  to 
cease  and  desist  from  such  tinf air  labcn-  practice,  and  to  taka  such 
affirmative  action  including  restittition,  as  will  effectuate  the  pol- 
icies of  this  act.     Such  order  may  fvu^her  require  such  person  to 
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m»k^  reoortji  from  time  to  time  ihowtry?  the  exlenr.  to  which  tt  ' 
hM  '-ompUed  with  rhf  irrlpr  If  upon  all  the  testimony  taken  the 
Board  -aiJin  be  ot  the  )pin;.)n  that  no  person  named  In  the  coni- 
pidiint  h*ii  <>n.<<u(p<l  in  or  i.-  .'ntcA<?inK  in  any  such  'anfair  labor 
pr»<'Mi>'  then  the  Board  shall  ntate  its  flndUUfs  of  fact  and  shall 
l««ue   an    order   dlvjoiviii*;    the   «.Hid   coniplainl 

(e»  L'ntll  a  trarj«"rlpt  of  'he  re'iird  :n  a  fa«e  shnll  have  be^ii 
Ai«d  In  a  t-ourt  a«  hereinafter  provided  the  Board  may  at  any 
time,  upon  rea^jnable  notice  and  in  sufh  manner  .xs  It  shall 
de*rn  i.Toper  inixlifv  or  set  aside  in  whole  or  in  p.irt.  any  finding 
or  order  nvjde   :)r  ;.-«iued  by  it 

.fi  If  sum  person  fails  or  nrtflecte  to  obey  such  order  of  the 
Board  while  the  same  is  in  effect  the  Board  may  petition  any 
circuit  court  of  appeals  of  the  United  Sti>tes  within  any  rir'-uit 
wherein  the  unfair  labor  pra.tl.  e  in  question  occurred  or  wherein 
«uch  "jerson  resides  or  transacts  business,  or  the  Court  of  A;jp«'a;') 
of  the  District  of  Columbia  for  the  enforcement  of  such  Girder  And 
for  .ippropriate  teuip«<iary  relief  or  realraininK  order  and  shall 
certify  and  ille  in  the  court  a  transvript  of  the  entire  ren^rd  in 
the  prot-eedins;.  Includii^g  the  pleadings  and  testimony  up<jn  Ahuh 
such  order  was  etiterett  and  the  tendings  and  order  of  the  B<>ard 
Upon  such  f\llnt?  tlie  court  >hall  cause  notice  there<)f  to  be  .sfrved 
up<jn  »n«.'h  per-*4ni  and  thereupon  shall  ha.e  Jurisdiction  of  the 
proceeding  and  )f  the  question  determined  therein,  and  shall  have 
power  to  ^rant  such  temporary  relief  or  restraining  order  as  it 
deems  Jrist  and  proper  and  sh.All  make  i;nd  enter  upon  the  plead- 
ings, testimony,  and  pnxeedinga  set  forth  in  such  transcript  a 
decree  enXurcing,  modifying,  or  setting  aalde  in  whole  or  m  part 
the  order  of  the  Board  No  objection  that  ha«  not  been  urged 
before  the  Boaxd.  it«  member  agent,  or  agency  shall  bo  con.sldered 
by  "he  Court  unle«»«  the  failure  or  negle'^t  to  urge  such  obJe<-tion 
•hiil  be  excused  because  of  extraordinary  circumstances  The 
flnd.ngs  of  the  Board  ao  to  the  facts,  if  supported  by  evidence, 
shall  be  conclusive  If  either  party  .shall  apply  u>  :he  co'ut  for 
leave  to  adduce  additional  e.idence  and  shall  sho*  to  the  satisfac- 
tion of  the  court  that  such  additional  evidence  l.s  material  and 
that  there  were  reasonable  grounds  for  the  failure  to  addvice  such 
evidence  in  the  hearing  before  the  Board,  its  member  agent  or 
agency,  the  court  may  order  such  additional  e\idence  to  be  taken 
before  the  Board  its  member  agent,  or  cige:;cy  .md  to  be  made  a 
pan  of  the  tranacrlpt  The  Board  may  mcxllfy  its  findings  ad  to 
the  facta  or  make  new  dndaigs  by  reaoon  of  .idd.tionai  evijn.ce 
«o  taken  and  filed,  and  it  .shail  t\le  such  modified  jr  new  flndu.gs 
which  If  supported  by  evidence,  shall  be  conclusive,  and  .-ihail  file 
Ita  recommendations.  :  any.  for  the  modification  or  settli.g  aside 
of  ita  original  order  The  Jurl.stUctlon  of  the  court  shall  be  ex- 
clusive And  Its  Judgment  aiid  de<Tee  shall  be  final,  except  that  the 
same  shall  be  subject  to  review  by  the  Supreme  Court  ol  the 
United  States  upon  writ  of  certiorari  or  certification  as  provided 
In  sections  i39  and  240  of  the  Judicial  Code,  as  amended  lU  S  C, 
title   28    4ecs    346   and   347 1 

g»  Any  person  aggrieved  by  an  order  of  the  Board  granting 
or  denying  in  whole  or  m  part  the  relief  sought  .mav  obtain  a 
review  of  such  order  in  any  circuit  court  of  appeals  of  rhe  United 
States  in  the  circuit  wherein  the  unfair  labor  practice  m  question 
was  alleged  to  have  been  engaged  in  or  wherein  s\i  rh  person  re-^idea 
or  transacta  bu.sineas  or  in  the  Court  of  Afip^als  of  the  Di.strirt 
of  Columbia,  by  filing  in  such  court  a  written  petition  praying 
that  the  order  of  the  Board  be  modified  or  set  a.side  A  copy  of 
■uch  petition  shall  b^^  forthwith  served  upon  the  Board  and 
thereupon  the  aggrieved  party  shall  file  In  the  coun  a  traiTript 
of  the  entire  record  m  the  proceeding,  ce.-tifled  by  the  Board 
including  the  pleading  and  testimony  upon  which  the  order  nim- 
pialned  of  was  entered  and  the  findings  and  order  of  the  B<)ard 
Upon  such  filing,  the  court  shall  pnx-eed  in  the  same  manner  as 
In  the  case  of  an  application  by  the  Board  under  subsection  ifi 
and  shall  have  the  same  exclusive  Jurisdiction  to  grant  to  the 
Board  such  temporary  relief  or  restraining  order  as  It  deem.s  ju^t 
and  proper  and  shall  In  like  manner  make  and  enter  a  decre*- 
enforcing,  modifying  or  aetting  aside,  in  whole  or  in  part  the 
order  of  the  Board:  and  the  findings  of  the  Board  as  to  the  facts. 
If  supported  by  evidence,  shall  in  like  manner  be  conclu.sive 

h)  The  commencement  of  proceedings  under  subsection  fi  or 
fgi  of  this  section  shall  not.  unless  specifically  ordered  by  the 
court    operate  as  a  stay  of  the  Board's  order 

I)  When  granting  appropriate  temporary  relief  or  restraining 
order  or  making  and  entering  a  decree  enforcing,  raodifyine;  or 
setting  aside  in  whole  or  In  part  an  order  of  the  Board  as  pro- 
vided In  thU  section,  the  Jurisdiction  of  courts  sittlag  in  equity 
•hall  not  be  limited  by  the  act  entitled  "An  act  U)  amend  the 
Judicial  Code  and  to  define  and  limit  the  Juri.sdlction  of  courts 
sitting  In  equity,  and  for  other  purposes  '  (U  S  C.  title  29  sees 
101    115) 

ij>    Petltlorxs   filed   under   this   .»'-t   shall   be   heard   expeditiously, 
ftnd  If  poaatbto  within   10  days  after  they  have  been  docketed 

3»c  11  TTw  several  district  courts  of  the  United  SUtes  are 
hereby  invented  with  jurisdiction  to  prevent  and  restrain  any 
unfair  labor  practice  afTecting  commerce,  and  ;t  shall  be  the  duty 
of  the  several  district  attorneys  of  the  United  States,  in  their 
respective  districts  under  the  direction  of  the  Attorney  General. 
but  solely  at  the  request  of  the  National  Labor  Relations  Board 
to  Institute  proceedings  m  equity  to  prevent  and  restrain  any  such 
unfair  labor  practice  m  the  judicial  district  wherein  such  unfair 
labor  practice  occurred  or  wherein  the  person  complained  of  re- 
sides or  transacts  business  Such  proceedings  may  be  by  way 
of  [>etitlon  setting  forth  the  case  and  praying  that  such  violation 
be   enjoined   and    that   sucii   affirmative   action,    including    restitu- 


tion b»'  riquired  .\»  will  ertectuate  the  ;)ollcle«  of  this  act  When 
such  person  shall  have  be»-n  duly  notified  of  such  petition  the 
court  Hha:i  pr  ceed  as  siwn  a.s  may  be.  to  the  hearings  and  deter- 
mination of  the  ca->e.  and  pending  huch  petition  and  before  fti  al 
dP,-ree,  the  court  may  at  any  time  make  such  temporary  restrain- 
ing   irder  or  prohibition   a.s  shall   be  deemed   Ju.st   in   the  premisMi 

.\RBITa.»rioN 

Sbc  12  I  a)  The  Board  shall  have  power  to  act  .ind  to  appoint 
any  f^erson.  a»<ent  or  agency  to  act  a.s  iU-bitnitor  In  labor  disputes, 
when  oarties  agree  to  submit  the  whole  or  any  p:irt  of  a  labor  d  s- 
pute  Ui  the  arbitration  of  the  Board  i.r  Its  appointees  A  provl.slin 
'n  ;»  written  contract  or  a  wTltten  ■igreement  to  submit  to  tne 
arbitration  of  the  ftmrd  or  lis  appointees  when  a<^'cepted  by  trie 
B«iard  after  the  dispute  ha.s  arisen  shall  be  valid  und  irrevocahle 
a.s  to  the  parties  to  the  Hi^reemenr.  save  upon  such  groiinds  as 
ex. St  at  law  or  In  equity  tor  the  revocation  of  :iny  contract  Ef 
any  p^rty  frills  neglet  Is.  or  rt>fu.ses  to  perform  under  such  contract 
or  subrni-ssion  the  Board  IU»  agent**  or  appointees  may  neverthc- 
!es.s  in  th.e  dl.srreticn  if  the  Board  prfn-eed  t<j  hear  the  ca^e  ^'X 
parte  and  the  Boarri  ir.s  a^ent-s  ijr  ap}>olntees  shall  have  t  le 
power  U^  is.Hue  an  award  applicable  to  the   submitting   parties 

bi  The  Board  si.aU  make  md  publish  pursuant  to  section  fl 
lai  rules  for  the  conduct  ^'f  arblttwtions  and  an  agreement  to 
submit  to  the  arbitration  of  the  Board  or  It*  appoinU?es  or  ts 
agent-H.  shall  be  deeine<!  r<  iisent  to  the  procee<ling  being  con- 
ducted m  accordance  with  such  rules  then  obtaining  unless  othrr- 
•*lse  soecifie^l  in  the  arbltratl<in  contract  or  subml.s.sion  .Vn 
agreement  to  submit  to  the  Board  shall  authorize  the  Board  U> 
appoint  atfents  to  take  evidence  and  in  the  dlscretlrai  of  the 
Board  to  render  a  deci.sion  ir.  thf  name  of  the  B>  «rd  en  the  fix  d- 
m/s  thus  presented,  ui.iess  otherwi.se  sjjecified  m  the  agreenie  it 
Tie  Board  may  how.  \er  in  Uf  discretion,  render  a  decision  an 
testimony   taken   before   its  a»«er:L.s 

1  CI  In  any  c.i.ie  in  which  .m  award  has  been  made,  the  Boi.rd 
shall  ale  the  award  in  the  clerk  s  .)fflce  of  the  United  Stales  Cls- 
trict  Court  that  ha.s  been  agreed  up<jni  by  the  parties  or.  in  default 
of  such  agreement,  that  of  the  district  wherein  the  labor  di.sp-ite 
arfise  or  the  Supreme  Court  of  the  District  of  Columbia  Notice 
of  the  filing  shall  be  personally  served  or  sent  bv  registered  nail 
to  each  aubmittinj;  parly  Unless  a  [)etit.on  to  impeach  the  awij-d 
on  the  grounds  hereinafter  set  forth  shall  t>e  filed  m  the  clerics 
otflce  of  the  court  In  which  tl.e  award  has  been  hied,  the  court 
sh.-Jl  enter  Judgment  in  accord. mce  with  the  terms  of  the  awa;d; 
P'oTi'ied.  That  no  empioyee  individually  and  no  croup  of  eji- 
plovees  coUectivelv  shall  be  coim)elled  to  render  labor  or  services 
wi'hout   their  con.sent 

(di  .A  petition  for  the  impeachment  of  any  award  may  be  ft  ed 
not  more  than  10  day^  after  the  coriununicatlon  of  notice  ')f  i  he 
filing  of  thp  award  to  the  submitting  p  vrtles  Notice  of  filing  of 
such  petitl')n  shall  he  served  persoiially  or  sent  hv  registered  rr.ail 
to  ea'-h  submittiru^  party  The  petition  shall  \ye  sustained  by  i  he 
court  only  on  one  or  tnore  of  the  following  grounds 

Thd"  the  proceedlmcs  were  not  substantially  in  conformity  w  th 
the  provisions  of  the  arbitration  agreement  or  rules  adopted  or 
the  c(,iiduct  of  the  arbitration 

2  That  an  arbitrator  or  member  of  the  Board  participating  In 
the  award  ".vas  guilty  of  fraud  or  corruption:  or  that  a  party  to  the 
award  practiced  fraud  or  ■  orruptlon  which  aJTecte<l  the  result  P  n- 
iided.  That  partisanship  known  or  which  by  the  exerci.se  f>f  Cue 
care  should  have  been  known,  by  a  party  prior  la  the  arbitration 
pr'iceeflmg  shall  no:  con.stitute  fraud  of  which  he  may  avail  hlTi- 
self  wlthm  the  meaning  of  this  section 

lei  The  court  sliall  n(3t  .set  a.side  an  award  on  the  ground  that 
It  '.s  .nvalid  for  uncert.iinty  In  such  ca.se  rhe  court  shall  suspend 
a<-tion  pending  Its  resubmission  of  said  award  to  the  Board  or 
Interpretation 

if  I  Where  there  -vas  an  evident  material  mis«ttlculation  of 
figures  or  an  evident  material  mistake  In  the  dcMTiption  of  any 
person,  thing,  or  property  referre<l  to  in  the  award  or  where  1  he 
arbitrators  have  awarded  on  a  matter  riot  submitted  to  them,  unl  'ss 
It  Is  a  matter  afTectii>[  the  merit.s  of  the  decision  on  the  maltTs 
submitted  >r  wf.ere  :he  award  i«  imperfect  In  the  matter  of  fo'm 
not  afTecting  the  matter  of  the  controversy,  the  court  shall  modify 
and  correct  the  award  so  as  to  effect  the  intent  thereof  and  pro- 
mote justice  t>etween  the  parties,  and  thereupon  shall  enter  Judg- 
ment  in   accordance   with   subsection    ici 

ig'  The  ct>urt  shall  cnn.'truc  e\ery  award  with  a  view  to  favor:ng 
Its  validity  If  the  court  shall  ueteriniiie  that  a  part  of  the  awurd 
is  invalid  on  son.e  ground  or  <.ounrls  designarted  in  this  section  as 
a  ground  of  invalidity,  but  that  a  {:'ar*.  of  the  award  is  valid,  the 
court  shall  neverthele.s.s  enter  Judgment  upon  such  part  or  parts  of 
the  ^wi^rd  as  are  valid  unless  such  part  or  parts  are  Inseparaole 
from  the  remainder  of  the  award,  in  which  ca^e  the  entire  awio-d 
shall  t)e  vacated 

hi  If  the  petition  for  Impeachment  of  the  award  la  not  sjs- 
talned  the  court  shall  enter  Judgment  In  accordance  with  '.he 
terms  of  the  award,  and  In  accordance  with  subsection  ic).  Where 
a  petition  for  the  impeai  hmeni  of  an  award  is  granted  the  awird 
sliai;  l)e  •.  .icated  and  'he  court  shall  remand  the  arbitration  to 
the  Board,  which  may.  in  its  discretion,  accept  the  case  for  re- 
subniis-sion  t<i  arbltratlcn  !n  accordance  with  the  terms  of  the 
original  agreement  or  with  such  modifications  iw  the  Board  de< ms 
fit     >T  it  may  refuse  to  take  any  further  action  regarding  it. 

INVK.STIG*T<>«T    POWKKS 

Sec  13  Por  the  purp«ise  of  all  hearings  and  investigations,  wh  ch. 
in  the  opinion  of  the  Board,  are  ueceasary  and  proper  for  the  ex- 
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erclse  of  the  powers  vested  in  it  by  wctkm  8.  section  10.  and  sec- 
tion 12  (In  any  arbitration  affecting  commerce)  — 

(1)  The  Board,  or  Its  duly  authorteed  egenU  or  agencies,  ehau 
at  all  reasonable  times  have  accees  to.  for  the  purpoee  of  examina- 
tion   and  the  right  to  copy,  any  evidence  of  any  person  being  In- 
vest'gattd  or  proceeded  against  that  relates  to  any  matter  under  i 
Investigation  or  in  question.    Any  member  of  the  Board  shall  have 
power  to  Issue  subpenas  requiring  the  attendance  and  testimony  | 
of  witnesses  and  the  production  of  any  evidence  that  relates  to 
any  matter  under  investigation  or  in  question  before  the  Board.  Its  , 
members,  agent,  or  agency  conducting  the  hearing  o^  investlga-  i 
tion      Any  member  of  the  Board,  or  any  agent  or  agency  designated 
by  the  Board  for  such  purposes,  may  administer  oaths  and  atfirma- 
tlons  examine  witnesses,  and  receive  evidence.    Such  attendance  or 
witnesses  and  the  production  of  such  evidence  may  be  required 
from  any  place  in  the  United  States  or  any  Territory  or  possession 
thereof,  at  any  designated  place  of  hearing.  ,         ^  * 

(2)  In  case  of  contumacy  or  refusal  to  atey  a  subpena  Issued  to 
any  person,  any  district  court  mt  the  Umttad  States  or  the  Umted 
States  courts  r.f  any  Territory  or  possession,  within  the  Jurisdiction 
of  which  the  inquiry  la  carried  on  or  within  the  J"J^»ftlon  of 
which  said  person  guilty  of  oontumacy  or  refusal  to  ^yj«  -0""° 
or  resides  or  transacts  business,  and  the  Supreme  Court  of  the 
District  of  Columbia  upon  application  »y  »•  Boani  shall  have 
jurisdiction  to  issue  to  such  person  an  order  requiring  such  per- 
son to  appear  before  the  Board.  Its  member,  agent,  or  agency  there 
to  oroduce  evidence,  if  so  ordered,  or  there  to  give  testimony  touch- 
ing the  matter  uiider  investigation  or  in  question;  and  any  faii; 
ure  to  obey  such  order  of  the  court  may  be  punished  by  said  court 
as  a  contempt  thereof.  ,  ,    .     .,,„,„„ 

(3)  No  person  shall  be  excused  from  attending  and  testifying 
cr  irom  producing  books,  records.  corresponden<».  documents,  or 
other  evidence  in  obedience  to  the  subpena  of  the  Board,  on  the 
ground  that  the  testimony  or  evidence  required  of  ^^  "^y^^° 
to  incrlmlnnte  him  or  subject  him  to  a  penalty  or  forfeiture  but 
no  individual  shall  be  prosecuted  or  subjected  to  any  penalty  or 
forfeiture  for  or  on  account  of  any  transaction,  matter,  or  thing 
concerning  which  he  is  compelled,  after  having  claimed  his  privl- 
lei'e  against  self-incrimination,  to  testify  or  produce  evidence 
excrpt  that  such  individual  so  testifying  shaU  not  be  exempt 
from    pro.secution   and   punishment  for   perjtiry   committed   In   so 

tostifyins;.  _.  _    „#    +*,„ 

(4)  Complaints,  orders,  and  other  process  and  papers  of  the 
Board.  Its  member,  agent,  or  agency,  may  be  served  either  person- 
ally or  by  registered  mail  or  by  telegraph  or  by  leaving  a  copy 
thereof  at  the  principal  office  or  place  of  business  of  the  person  , 
required  to  be  served.  The  vertfled  return  by  the  individual  so 
serving  the  same  setting  forth  the  manner  of  such  service  shall 
be  proof  of  the  same,  and  the  return  post-offlce  receipt  or  tele- 
graph receipt  therefor  when  registered  and  mailed  or  telegraphed 
as  aforesaid  shall  be  proof  of  service  of  the  same.  Witnesses  sum- 
moned before  the  Board.  Its  member,  agent,  or  agency,  shall  be 
paid  the  same  fees  and  mileage  that  are  paid  witnesses  in  the 
courts  of  the  United  States,  and  wltneaaea  whoee  depositions  are 
taken  and  the  persons  taking  the  same  shall  severally  be  entitled 
to  the  same  fees  as  are  paid  for  like  services  in  the  courts  of  the 
United  States  ^,  ..  ^ 

(51  All  prosess  of  any  court  to  which  application  may  be  made 
under  this  acl  may  be  served  in  the  Judicial  district  wherein  the 
defendant  or  other  person  required  to  be  served  resides  or  may 
be  found. 

(6»  The  several  departments  and  agencies  of  the  Government, 
when  directed  by  the  President,  shall  furnish  the  Board,  upon  Its 
request,  all  records,  papers,  and  InformaUon  In  their  poseession 
relating  to  any  matter  before  the  Board. 

Sec  14  Any  person  who  shall  wlllfuUy  assault,  restet.  prevent, 
impede,  or  interfere  with  any  member  of  the  Board  or  any  of  Its 
agents  or  agencies  in  the  perfcwmance  of  duties  pursuant  to  this 
»<t  shall  be  punished  by  a  fine  of  not  more  than  »5.000  or  by 
imprisonment  for  not  more  than  1  year,  or  both. 

LIlCrrATIOKB 

Sec.  15.  Nothing  in  this  act  shall  be  wmstrued  so  as  to  Interffere 
with  or  impede  or  diminish  in  any  way  the  right  to  strike. 

Sec  16.  Wherever  the  application  of  the  provisions  of  section 
7  (ai  of  the  National  Industrial  Recovery  Act  (U.  8.  C  title  15. 
sec  707  (a)  ).  as  amended  from  time  to  time,  or  of  section  77  (b), 
paragraphs  (1)  and  (m),  of  the  act  approved  June  7,  1934,  entitled 
•An  act  to  amend  an  act  entlUed  'An  ict  to  establish  a  uniform 
system  of  bankruptcy  throughout  the  United  States',  approved 
July  1  1898.  and  acta  amendatory  thereof  and  supplementary 
thereto"  (48  Stat  922.  pars.  (1)  and  (m)).  as  amended  from  time 
to  time  or  of  Public  ResoluUon  No.  44.  approved  June  19,  1934 
(48  Stat  1183).  conflicts  with  the  apidlcation  of  the  provisions  of 
this  act.  this  act  shall  prevaU:  F*meided.  That  In  any  situation 
where  the  provisions  al  this  act  eavnat  be  mildly  enforceC  the 
provisions  of  such  othir  acts  shall  api^y. 

Sec.  17.  If  any  provision  of  this  Mt.  or  the  application  of  such 
provision  to  any  person  or  circumstance,  shall  be  held  invalid,  the 
remainder  of  this  act,  or  the  i4)pUcation  of  such  provision  to  per- 
sons or  circumstances  other  than  those  as  to  which  it  is  held 
Invalid,  shall  not  be  affected  thereby. 

Sec.  18  This  act  may  be  cited  as  the  "  National  Labor  Relations 
Act." 


SSNATOa    WAGMHI'S    STATKICENT    SBCASSINa    WATIONAL    LABOK    KBLATTOM8 

tSLL. 


The  explanatory  statement  submitted  by  Mr.  Wagnss  was 
orderpd  to  be  printed  in  the  Ricou),  m  follows: 


The  recovery  pnsgram  has  sought  to  bestow  upon  thebuslnees 
man  and  the  worker  a  new  freedom  to  grapple  with  the  great  eco- 
nomic challenges  of  our  times.  We  have  released  the  business 
man  from  the  u  ndlscrimlnating  enforcement  of  the  antitrust 
laws,  which  had  been  subjecting  him  to  the  attacks  of  the  price 
cutters  and  wajje  reducers — the  pirates  of  Industry.  In  order  to 
deal  out  the  equal  treatment  upon  which  a  Just  democratic  so- 
ciety must  rest,  we  at  the  same  time  guaranteed  the  freedom  of 
action  of  the  worker.  In  fact,  the  now  famous  section  7  (al,  by 
stating  that  employees  should  be  allowed  to  cooperate  among  them- 
selves if  they  desired  to  do  so.  merely  restated  principles  that 
Congress  has  avowed  for  half  a  century. 

Congress  Is  familiar  with  the  events  of  the  past  3  years.  While 
industry's  freedom  of  action  hM  been  encouraged  until  the  trade 
association  movement  has  blanketed  the  entire  country,  employees 
attempting  In  good  faith  to  exercise  their  liberties  under  section 
7  (a)  have  met  with  repeated  rebuffs.  It  was  to  check  this  evil 
that  the  President  In  his  wisdom  created  the  National  Labor  Board 
In  August  1933.  out  of  which  has  emerged  the  present  National 
Labor  Relations  Board. 

The   Board    has   performed    a    marvelous    service    in    compoeins 
disputes  and  sending  millions  of  workers  back  to  their  Jobs  upon 
terms  beneficial  t<5  every  Interest.     But  it  was  handicapped  from 
the  beginning,  and  It  Is  gradually  but  surely  losing  its  effective- 
ness,  because  of    the   practical   inability   to  enforce   its  decisions. 
At  present  it  may  refer  its  findings  to  the  National  Recovery  Ad- 
ministration and  await  some  action  by  that  agency,  such  as  the 
removal  of  the  Blue  Eagle.     We  all  know  that  the  entire  enforce- 
ment procedure  of   the  N.  R.   A.   is  closely   interlinked    with   the 
vc^untary  spirit  of  the  codes.     Business  in  the  large  U  allowed  to 
police   itself   through   the   code   authorities.     This   voluntarism   is 
without  question  admirable  in  respect  to  provisions  for  fair  com- 
petition that  have  iieeu  written  by  Industry  and  with  which  busi- 
ness is   in  complete   accord      But   it   Is   wholly   unadapted   to  the 
enforcement  of  a  specific  law  of  Congress  which  becomes  a  crticial 
issue  only  in  those  very  cases  where  it  Is  opposed  by  the  guiding 
spirits  of  the  code  authorities.     Secondly,  the  Board  may  refer  a 
case   to  the  Department  of  Justice.     But  since  the  Board   has  no 
power  to  subpena   records  or   witnesses.   Its   hearings   are   largely 
ex  parte  and  its  records  so  infirm  that  the  Department  of  Justice 
Is    usually    unable    to    act.      Finally,    the    existence    of    numerous 
industrial   boards  whose  interpretations  of  section  7   (a)    are  not 
subject  to  the  coordinating  Influence  of  a  supreme  National  Labor 
Relations  Board,  is  creating  a  maze  of  confusion  and  contradic- 
tions.   WhUe  there  Is  a  different  code  for  each  trade,  there  Is  only 
one  secUon  7    (a),  and  no  definite  law  written  by  Congress  can 
mean  something  different  in  each  Industry.     These  difficxUties  are 
reducing  section  7  (a)  to  a  sham  and  a  delusion. 

The  break -down  of  section  7  (a)  brings  results  equally  disastrous 
to  indtistry  and  to  labcH-.  Last  summer  it  led  to  a  procession  of 
bloody  and  costly  strikes,  which  in  scxne  cases  swelled  almost  to  the 
magnitude  of  national  emergencies.  It  is  not  material  at  this  time 
to  inquire  where  the  balance  of  right  and  wrong  rested  In  resj>ect 
to  these  various  controversies.  If  It  is  true  that  employees  find  it 
difficult  to  remain  acquiescent  when  they  lose  the  main  privilege 
promised  them  by  the  Recovery  Act.  It  Is  equally  true  that  em- 
ployers are  tremendously  handicapped  when  It  Is  Impossible  to 
determine  exactly  what  their  rights  are  Everybody  needs  a  law 
that  Is  precise  and  certain. 

There  has  been  a  second  and  even  more  serious  consequence  of  the 
break -down  of  section  7  (a) .  When  employees  are  denied  the  free- 
dom to  act  m  concert  even  when  they  desire  to  do  so.  they  cannot 
exercise  a  restraining  influence  upon  the  wayward  members  of  their 
own  groups,  and  they  cannot  participate  In  our  natltnial  endeavor 
to  coOTdinate  production  and  purchasing  power.  The  consequences 
are  alreadv  visible  In  the  widening  gap  between  wages  and  proflU. 
If  these  conseque^nces  are  allowed  to  produce  their  full  harvest,  the 
whole  country  will  suffer  from  a  new  economic  decline. 

The  national  labor  relations  bill  which  I  now  propose  is  novel 
neither  in  phlloeophy  nor  in  content.  It  creates  no  new  substan- 
tive rights  It  merely  provides  that  employees.  If  they  desire  to 
do  so  shall  be  free  to  OTganize  for  their  mutual  protectitm  or 
benefit  Quite  aside  from  section  7  (a),  this  principle  has  been 
embodied  in  the  Norrls-LaGuardla  Act.  In  amendments  to  the  Rail- 
way Labor  Act  passed  last  year,  and  In  a  long  train  of  other  enact- 
ments of  Congress. 

There  is  not  a  scintilla  of  truth  in  the  wide-spread  propaganda 
to  the  effect  that  this  bill  would  tend  to  create  a  so-called  **  labor 
dictatorship."  It  does  not  encourage  national  unionism.  It  does 
not  favor  any  psjticular  imlon.  It  does  not  display  any  preference 
toward  craft  or  industrial  organizations.  Most  important  of  all.  it 
does  not  force  or  even  counsel  any  employee  to  Join  any  union 
if  he  prefers  to  deal  directly  or  Individually  with  his  employers. 
It  seeks  merely  to  make  the  wcK*er  a  free  man  in  the  economic  as 
well  as  the  political  field.  Certainly  the  preservation  of  long- 
recogni2»d  ftmdamental  rights  Is  the  only  basis  for  frank  and 
friendly  relations  in  Industry. 

The  erroneoufi  impression  that  the  bill  expresses  a  bias  for  some 
partlctUar  form  of  union  organl2ation  probably  arises  because  It 
outlaws  the  company-dominated  union.  Let  me  emphasize  that 
nothing  in  the  measure  disco\iragea  employees  from  uniting  on  an 
independent-  or  company-union  basis,  if  by  these  terms  we  mean 
simply  an  organization  confined  to  the  limits  of  one  plant  or  one 
employer.    Nottilng  In  the  bill  prevents  employers  from  maintain- 
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ing  fTMi  and  dlr«ct  relations  vlth  thetr  workers  or  from  parCicl- 
patint;  in  nfrciup  insurance  mutual  welfare  penaion  systems  and 
other  curb  acUvltiea.  Ttue  only  pro^ilblUon  la  againat  Lbe  nhann 
ur  duiiuny  iiniuc  whlcb  la  Ck>(nlnat«d  by  the  employer,  wbicb  la 
supported  by  the  employer,  wbicb  caiinot  cban^e  its  rule*  ur  re^^u- 
latioHM  without  his  conaent.  ath\  which  cannot  live  except  by  the 
»rat:«  of  the  employers  whlma  To  say  that  that  kind  of  a  union 
must  be  preserwetl  in  order  to  give  employees  freedom  of  selection 
la  a  contradlcuoa  In  termii  Tl^ere  can  be  no  freedom  in  an  atnioa- 
phere  of  bundaije  No  organiaation  can  be  free  to  represent  the 
workers  when  It  la  the  mere  creature  of  the  employer 

Equally  erroneous  is  tl.e  belief  that  the  bill  creates  a  closed 
shop  for  ail  induatry  It  does  not  force  any  employer  to  make  a 
closed -shop  8«r»>ement  It  does  not  even  state  that  ConxresB  fa- 
vors the  policy  of  the  closed  shop  It  merely  provides  that  em- 
pioyern  and  employees  may  voluntarily  nuUce  closed-shjp  a^^ree- 
cnenta  in  wiy  State  where  they  are  now  legal  Kar  from  sujf- 
gestlng  a  change,  it  merely  praaerves  the  status  quo 

A  <reat  deal  of  interest  centers  around  the  question  of  nuijorlty 
rule  The  national  labor  relations  bill  provides  that  representa- 
tives selected  by  the  majority  of  employees  In  an  appropriate  uiat 
shall  rt-present  *11  the  employees  within  that  unit  for  the  pur- 
poses of  collective  barKaiuin»<  This  does  not  imply  that  an  em- 
ployee whn  18  not  a  member  of  the  majority  i<roup  can  be  forced 
to  enter  the  union  which  the  majority  favors  It  means  simply 
that  the  majority  may  decide  who  are  to  be  the  spokesman  for 
all  In  maklni<  agreements  concerning  wages,  hour?*  and  other  con- 
ditions of  employment  Once  such  a<?rp*ment»  are  made  the  bill 
provides  that  their  terms  muat  be  applied  without  favor  or  dis- 
crimination to  all  employees  These  provisions  conform  to  the 
democratic  procedure  that  ls  followed  In  every  business  and  in 
our  <ovemm.-nt«l  life  and  that  was  embodU-d  fcy  Congress  in 
the  Railway  Labor  Act  last  year  Without  them  the  phrase  col- 
lective bargaining  '  is  devoid  of  mearung.  and  the  verv  few  unfair 
employers  ar?  encouraged  to  divide  their  workers  a*raln*t  them- 
selvf.M. 

Finally  the  National  Labor  Relations  Board  Is  established  per- 
manently with  Jurisdiction  over  other  br>ards  dealing  with  cases 
under  section  7  (ai  or  under  Its  equivalent  a*  written  Into  rhis 
bill  N.)thing  could  be  more  unfounded  than  the  charges  that  the 
Board  would  be  Invested  with  arbltrar>-  or  dictatorial  or  even  un- 
usual powers  Its  powers  are  modeled  upon  those  of  the  Petteral 
lYade  Commission  and  numerous  other  ^overnmenta:  a^enf-i.-e 
Its  orders  would  be  erforceable  not  by  the  Board  but  by  recourse 
to  the  courts  of  the  ln|t.ed  States  with  t-verv  affected  party 
entitled  to  ail  the  safeguards  of  appeal 

The  ►•nactment  of  this  measure  will  clartfv  the  industrial  at- 
m<»phere  and  reduce  the  likelihood  of  another  conflagration  if 
strife  such  as  we  witnessed  last  summer  It  will  stabilize  and 
improve  business  by  laying  the  foundatloiji  for  the  amity  and 
fair  dealing  upon  which  permanent  progress  must  rest  It  will 
give  notice  to  all  that  the  solemn  pledge  made  bv  Congress  when 
It  enacted  section  7  lai  cannn'  be  Ignored  with  Impunity  and 
that  a  cardinal  principle  of  the  new  deal  for  all  and  not  some 
of  our  p«-ople  Is  goinv  to  be  supported  and  preserved  by  the 
Government 

SOCI.\I.IZATION   OF  TH«  ALUMINUM   IXDOSTtY ADDRESS   BY   HARVEY 

O'CONNOR 

Mr.  PRAZIER.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Congbissionai.  Rkcoru  an  address 
on  the  subject  of  Socialization  of  the  Aluminum  Industry, 
delivered  by  Harvey  O'Connor,  author  of  Mellon'.s  Millions, 
over  the  National  Broadcasting  System,  on  February  9.  1935 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

We  hear  much  about  monopoly  Ln  theae  times,  but  the  luo 
perctn:  brass-bound,  copper-riveted  monopoly  l»  a  comparative 
rarity  In  this  gallerj  of  rarities,  we  rauM  yield  ftrst  paim  to 
the  Alliminum  Cn  of  America,  which  enjoys  the  distinction  of 
having  -ornered  the  market  of  aluminum  and  lUs  sources  !,n  the 
American  continent  to  "he  financial  beueflt  or  a  geutU-in.t.i  nee 
weU-known  in  Wa.shingu.n.  Mr  Andrew  W  Mellon,  greatest  Sec- 
retary 01  the  Treasury  since  Alexander  Hajuilt'ai 

Back  ::;  ld24  the  Federal  Trade  Commissi!-:!  ,-epuried  thai  Tt.t 
.Muminuiu  Co  of  America,  with  lU  complete'  m<iuop«4v  of  Ue 
prfxluctlon  of  aluminum  in  the  United  States  foruiled  by  a  high 
protective  tariff  on  imports  controls  the  di.mcstic  price  of  ,heet 
aluminum  '  Further  back  m  1912  a  Federal  court  m  Pittsburgh 
held  the  AJumlnum  Co  to  be  a  uust  and  iirdered  a  in  pe.-- 
petuity  to  c^ase  and  deswt  from  its  oppressive  p.^hcu-s  in  ke-ping 
a  .strangle  hold  on  the  p«.jcketbooks  of  Amenean,  *ho  wished  tZ 
buy  IhLs  silvery  metal,  m  its  alloys  as  strong  a^  the  strrir...est  it<el 
and  only  one-third  the    veight  . 

In  the  case  of  aluminum,  the  technique  of  monopoly  wa^  ilrst  I 
to  have  the  United  ;«'a'fs  Government  cloak  it  with  offlciaJ  im- 
munity f.;r  some  20  year-*  through  patents  on  the  electric  proce.^s 
of  rettning  Sheltered  behind  thia  wail,  and  behind  high-tariS 
walls  kindly  provided  bv  Mr  Mellon  s  \arious  Pennsylvania  Sena- 
Ujrs.  the  Aluminum  Co  of  America  emerged  in  uncont^sU-d  doni:-  ■ 
nation  ot  the  fleld  To  make  it*  positun  doubly  sure  it  grabUKl 
all  the  commerciaily  available  bauxite  the  ra*  mineral  of  alumi- 
num -on  the  two  Americai;  ontments.  and  enured  Into  alliances 
with  the  European  compani^-  '  pn«veni.  mternational  competition 
and  to  apportion  the  world  >  .iiarketa. 


In  doing  so  Mr    Mellon  has  slmpllrted  our  problem  in  socializing 
this  metal      whlfh   may  some  day    rank    with    Iron   <iud   s-teel    a."    the 
material    basts   of    industrial   civilization.      Here   there    are    no  c(  u 
flictlng  Interests  of  many  manufacturers      Here  the  i.ssue  Is  pla  n 
Win  the  Interests  of  B<x-iety  be   best  served   bv  the  continued   huh 
price  and   restricted   output   of  aluminum    to   Mr     M-Mon  «    ben-It 
or  by  low  price  and  expanded  output   for  the  beneht  of   125.000  («D 
Ainerlcans   who  use  aluminum   directly   and   indirectly' 

Our  rallroadfi  are  hungry  for  new  equipment  for  llKrhtwe';.  ht 
trains,  for  lightweight  freight  cars  which  will  serve  our  iranspor  a- 
tlon  needs  more  cheaply  and  more  quickly  They  need  alu- 
minum hundreds  and  thousands  of  tons  of  aluni;nu:n  The 
other  side  of  this  picture  is  that  we  have  great  aluminum  m:ll8 
in  this  country  in  Pittsburgh  in  Tenne.s»,e«'  in  North  Carolina  at 
Niagara  Falls  standing  ready  to  supply  this  need  We  have  t<  ns 
of  thousands  of  worktrs  in  the  aUmiinum  town>  anxious  aid 
willing  lo  work  to  mine  the  birixite  U>  refine  the  alumiirjm  to 
roll  and  fabricate  the  flnl.«hed  aluminum  pla»e  But  between  the 
country  b  need  for  aluminum  and  the  aluminum  workers  need 
for  work  stands  Mr  Mellon  and  hKs  Aluminum  Co  of  Amerl  ;a 
TTah  company  savs  in  efTec'  "Our  price  i.s  :21  centj*  a  pound  It 
is  the  prk-e  we  fix      Take  It  or  leave  It'  " 

It  used  to  work  hne  In  good  tlmei  and  b\  jjood  time?  I 
mean  years  like  1929  wh.n  :ifl  000  ianulies  at  the  top  received  as 
much  in<-.mr  as  Iltw'xiorHj  families  ;it  the  bottom  the  artiflc.nl 
price  level  fixed  by  Aluminum  Co  of  America  meant  a  profit  of 
around  fifteen  to  twenty  m!!Iion  dollar.-   «   vear 

W.-  need  .sccializatK  n  of  aluminum  because  we  need  amf  ng 
other  things  aluminum  We  need  it  ciieup  and  we  need  it  In 
irnmen,*  qu.int;tie.s  :i,  .t  only  for  railw.u  transport  but  for  better. 
stronger,  and  i.ghter  automobiles  for  ch«»a{)er  airplanes,  for  1<  ng 
bridges,  for  eleitricai  tran.>-n>is>'ion  for  the  con.- tniction  uidust  y; 
and    la.st   but  not  least,  for  chtap.   Jurablo  kltrlien   uten.sils 

What  l.«  the  ^ense  of  our  having  a  splendid  indu-^irial  structi  re 
If  Wf  are  no',  'u  beiieht  from  it  '  In  the  past  2  w-eks  I  h.ivf  bten 
working  in  the  sti  el  town  of  Duquesne.  Pa.  Intt-rMewlng  sco  es 
of  workers  .And  what  do  you  believe  wa.<  their  annual  wage  or 
I9'14  the  annual  wage  of  these  e'S,Titlal  workers  of  a  biislc  indus- 
try'' It  w.i>  W24  for  12  month.-;  for  the  s.-mlsklll.-d  and  unskill  -d 
And  tlu-.se  s'.eel  worke.-s  are  noted  lor  bit  lamilies  Mosr  of  us 
live  c<jmf(>rtablv  .ind  it  is  hard  for  us  t<^)  understand  how  the 
k;rea:   ■*(  rki;.*:     ..»  s  01    thi-  country   Us  »xistii.g   r;ow 

TT-ie  aiummuin  workers  took  section  7  <a)  liu-rallv  and  orp-ani:  ed 
into  unions  of  their  own  choK  e  Section  7  (ai  savs'that  prTip)loyrs 
rnus'  n, •■••■!  'A;th  and  b.irgaii;  foUectl velv  with  such  union.s  rep  e- 
senting  th.e  will  of  their  e:npl<'yee«  Did  Mr.  Mellons  Aluminum 
Co    do  ■«>       Ftir  from   it 

Twice   in   the  pa.^-    2  years  aluminum   workers  have   been  obllted 
to   strike    and    form    p:   ket    lines    lo    k;ain    their    right    to    (ollect  ve 
bargaining      And   despite  two  strikes    they  still   lack  an  atrrtt-mcnt 
with  the  Mellon  corporation      Their  s«s-ond  strike   lasted  a   rnon  h 
and    wa-s    settled    by    that    most    t-!Te<  tive    of    all    strikebreaker; 
hunger      The   men   and    women   u  ho   make   aluminum    were    fort  ed 
back    into  the   plants   under  a   verbal    understanding   in   which   the 
Aluminum   Co    re»'ognl/ed    the   principle   of   collective    bargaining 
magnanimous    concession      but    refused    to    sign    an    agreement    on 
wages        With     many     other     hard-boiled     American     corporatlo  is 
Aluminum  understands  collective  bargaining  to  consist  "f  a  formal 
meeting  witJ.  a  workers'  conunitt«-e  in  which  the  company  offlcl  ils 
.suavely   but    firnilv    refi.se   t(^   bargain       Now   we   nnd    thl.s  corpo  ii - 
tion    hy  un.lerhanded  methods    stirrink;  up  di.s.s*Tition  m  the  rai  ks 
of  the  aluminum   workers   through  a  disguised  cixnpany   union 

There  wa-s  no  little  embarrassment,  not  only  in  the  Pittsburgh 
headquarters  of  the  Aluminum  Co.  hut  also' In  the  sacred  p-e- 
rirK-r,-,  ,f  tlie  Nafimal  Recovery  Administration  m  Washlngt  >n 
when  the  NarUinal  Industrial  IJecovery  Act  stipulated  that  all 
indutitries  must  submit  codes  of  fair  com(}etltlon  How  wa«  tils 
perfect  100-percent  monop<ily  going  U'  submit  a  code  of  fair 
compe'ltlon  when  all  its  activities  since  its  orKanlzatlon  In  ;  he 
IRHOs  have  been  directed  against  fair  competition''  With  'he 
aid  of  the  mo.st  fxpen.s.ve  Uw  ttrm  in  Pittsburgh  Mr  Mellon's 
bright  and  shining  lightweight  meUU  corjxjratlon  submitted  a 
lightweight  code  to  Wajshhigton  It  was  that  marvel  of  marvel?  a 
code  jf  fair  Lijn.pctltivin  whicli  onutted  any  refeieuce  to  fur 
copj^etition  It  concerned  Itself  only  with  wage*,  and  hours  a. id 
what  wa^;c.s'  M.  Mellons  company,  rich,  powerful,  and  ar- u- 
ijaiit  pr.  posed  m  it*  code  to  pay  the  munificent  minimum  wfcge 
of  2b  (.enu  cui  hour,  ur  »10  a  week.  Why  is  it.  I  wonder,  t!  at 
tiie  liiore  monopolistic  the.se  outilu  are.  the  nearer  they  come  to 
paying   .starvation   wages'' 

Aluminum  was  oblige<l  to  up  the  ante  U)  30  cents  for  Ui 
soutlierr;  workers  and  Uj  15  to  37',  cents  for  It*  nortliern  workt-s 
The  lndep«-ndent  f.rms  m  the  field,  those  which  fabricate  t;ie 
alunununi  aft.r  th.e  monopoly  mates  the  raw  metal,  in.'^lsted  m 
c:au-.es  in  the  cf>de  guaranteeing  to  them  the  «ime  price  that  t  le 
nionop,  .iv  charves  for  the  raw  metal  to  lt|B  own  subsidiaries  In 
the  fabricating  busine.st  Oeneral  Johnsoti  found  the  alumini.ni 
corJe  Ujc  h.uf  u>  handle  for  10  montlis  and  It  gained  the  reputa- 
tion as  the  must  embtdmed  of  ail  the  embalmed  CfKie.s  Ivlng  In 
cold  sUjrage  m  the  N  R  A  vaults.  Finally  It  was  approved,  bud- 
denlv  a.-id  secretly  b,  General  John.son.  Ne«dles»>  to  say.  the  code 
*■■*=    P^rf'^ctly   .satisfactory   Uj   Mr,   Mellon's   company. 

Wha'  h.Ls  tjeen  the  ad-, antage  to  American  con^ume^9  of  alund- 
rium  and  Ariicrican  employees  in  the  aluminum  Indus'ry  frt  m 
the  ught-flste<l  ctmtrol  of  this  great  firm  by  Mr  Mellon?  On 
the  one  hand  the  company  has  pioneered  In  the  development  of 
a  new  metal  naturally  .so  for  Its  own  Interests  Bevond  that 
the  credit  side  o£  the  ledger  ends  and  we  turn  to  the  debits. 
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pyjremort  h»«  been  the  mrtrlcttan  of  produrtlon  «»*"^*Sy  '°»- 
lowed  by  the  Mellon  corpormtlon  since  »»  t>?«»n?J°«;  ,^^«f  ^tt 
t«en  deliberately  starrwl  In  the  •^VPUj'j^^P*^^  ^  ^t^lSe 
Mr  Mellon  could  fix  th»t  fine  point  at  VoOuctX^  *l  *^5,iw5^ 
highest  profitable  price  would  be  rmlimA.  HI.  nrm  h«  delib^- 
«t?ly  smothered  «^pet«ion.  not  onoe  *«»»  «»?*^«°^L««?<Si^i 
^ver  another  firm  thf^tened  to  enter  the  field.  *»•  »>1"S*?.'^  " 
back  into  nothlngnese.  either  by  force  m»Jjure  "  *»y  ,»f5^*"^ 
The  American  people  hate  nerer  hMl  the  <^«nce  ^  »»"'J^"^^ 
at  a  competltlW  price.  More  serious,  thoee  ▼Mt  economies  to 
production  which  would  have  be«»  sfMirred  by  •^^^  ??°^P?l^  tj^' 
by  lowered  price,  by  the  development  of  new  «»"«»<*?, t^JJ* 
hLtenlng  of  research  Into  new  beslc  ^V^^^f°^^  Jf'l  ^.^ 
throttled^  The  price  of  aluminum  today  Is  about  "«  s»°J«  "„" 
was  30  years  ago.  despite  tremendous  strldee  made  ^^^^^J^.^ 
workers,  and  In  Introducing  Improved  machinery  Ho**)^' ,*f«7 
has  been  no  fundamental  advance  In  the  manufacture  oj  «i^^- 
aum  through  new  prooeaees— such  an  advance  might  f  r»P  ^ 
Aluminum  Co.  a  Investment  In  Its  present  equipment,  "^d  there- 
fore must  be  fought  untU  such  time  as  the  company  consents 
to  embrace  such  new  jnethods.  .    ^    ,      »«.^  ^^.^  »^rirtiiB 

This  conscious  sabotage  of  production  U  by  far  the  most  serious 
indictment  we  can  bring  against  our  great  Industrial  corporations^ 
controlled  as  they  are  by  proflt-mlnded  bankers.    It  Is  a  deliberate 

policy  of  fostering  want.  

Not  only  does  the  public  suffer  but  the  men  and  women  who 
depend  on  aluminum  for  their  livelihood  are  condemned  to  a  bare. 
cold  existence.  It  is  not  generaUy  ^own  that  Mr.  Mellons 
aluminum  company  clung  to  the  12-hour  shift  right  up  to  1929. 
lonK  after  the  notoriously  hard-boiled  steel  Industry  had  swsn  that 
the  12-hour  day  was  frlghtfvilly  inefficient  and  costly.  Within  a 
year  2  vears  after  Alimilnxim  abandoned  the  12-hour  shift,  its 
"workers  considered  themselves  lucky  to  work  2  or  3  days  a  week. 
The  anarchy  of  production  takes  a  senselees  toU  of  the  lives  of 
thoee  workers,  working  them  inhumanly  long  hours,  then  con- 
demning them  to  unemployment  and  partial  employment. 

The  only  people  In  this  country  who  do  not  suffer  from  this 
conscious  disorder  in  production  are  the  stock  and  bond  holders 
of  Aluminum  Co. 

I  leave  to  learned  gentlemen  the  dlsctisslon  of  details  or  sociali- 
zation They  will  argue  wisely  on  how  much  Mr.  Mellon  and  his 
cronies  ought  to  be  paid  by  the  pubUe  for  their  sabotage  of  alu- 
minum production  for  the  past  50  years.  Por  my  part  I  would  pay 
them  nothing.  They  owe  the  American  people  hundreds  of  mil- 
lions of  dollars  for  their  antisocial  management  of  this  great 
industry.  If  we  are  to  pay  Aluminum's  stockholders  when  we 
Boclallze  this  industry,  what  about  the  claims  erf  some  20.000  alu- 
minum workers  who.  through  no  fault  of  their  own.  have  lost  dur- 
ing the  past  4  years  perhaps  as  much  as  $100,000,000  in  lost  wages 
because  of  total  or  part-time  unemployment? 

I  know  it  will  be  urged  that  Mr.  Mellon  has  already  accumulated 
a  small  army  of  widows  and  orphans  dependent  on  aluminum  stock 
for  their  livelihood.  I  would  humbly  stiggest  that  the  widows  and 
orphans  be  pen.sloned  by  the  United  States  Government  for  serv- 
ices rendered  In  holding  Aluminum  stock,  and  that  they  be  pen- 
sioned under  Mr.  Roosevelt's  social  seciurity  law.  soon  to  be  passed 
by  Congress.  I  know  that  It  will  be  objected  that  this  Is  imcon- 
stliutional — that  such  forms  of  cruel  and  unusual  punishment  are 
forbidden 

In  the  last  war  the  great  patriots  at  the  head  of  the  Aluminum 
Corporation  charged  the  Government  60  cents  a  pound  for  alumi- 
num for  Its  manifold  war  pvirposes.  When  we  had  been  In  the 
World  War  a  year  the  Aluminum  Co.  was  finally  persuaded  to 
charge  only  33  cents  a  pound.  Nevertheless.  Comptroller  General 
McCarl  in  recent  years  has  been  obliged  to  hold  up  payments  to 
the  Aluminum  Co.  on  Navy  work  because  the  aluminum  patriots 
insisted  on  charging  38  cents  a  pound  after  they  had  agreed  on 
33  cents      The  case  is  now  in  the  courts. 

Right  now  you  have  the  farce  being  enacted  periodically  down 
m  the  Navy  Department,  where  officials  take  bids  for  aluminum 
needed  on  destroyers,  cruisers,  and  other  naval  vessels,  out  of  a 
hat  The  bids  are  all  identical,  and  the  hocus-pocus  of  going 
through  the  motions  of  asking  for  them  Is  sheer  waste  of  time. 

For  my  part.  I  am  not  interested  In  the  bllllon-dollar  war  pro- 
grams of  the  Roosevelt  administration.  My  plea  for  socialization 
of  aluminum  Is  a  plea  for  more  goods,  for  more  services,  for  higher, 
not  lower,  standards  of  living.  My  plea  for  socialization  is  based 
on  the  premise  that  to  continue  as  we  are  means  continuing  im- 
poverishment of  the  American  people,  relieved  only  by  the  ghastly 
prospect  of  another  world  war  made  Inevitable  by  the  operation  cf 
a  system  of  production  for  private  profit  rather  than  for  use.  Tlie 
plea  for  the  socialization  of  our  basic  industries  is  a  plea  for  the 
emergence  of  a  higher  and  better  form  of  civlllaatlon. 

SOCIALIZATION   OF  THE   STEKL   lHl>USTtY — ADDRESS   BY    HORACi:    B. 

DAVIS 

Mr.  FRAZIER.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Cohgrbssiow al  Rkcord  a  radio  address 
on  the  Socialization  of  the  Steel  Industry,  delivered  on  Feb- 
ruary 9.  1935,  by  Horace  B.  Davis,  author  of  Labor  and  Steel. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rbcord,  as  foUowB: 

The  steel  Industry  was  among  the  first  in  this  country  to  apply 
on  a  large  scale  the  policy  of  trying  to  create  proaperity  by  creat- 
ing scarcity  The  Roosevelt  administration,  being  a  biislness  ad- 
ministration, has  now  applied  the  same  poUcy  on  a  larger  scale 
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than  ever.  It  has  not  only  prevented  goods  from  being  produced — 
It  has  actuaUy  destroyed  them  after  they  were  produced.  It  has 
set  about  to  create  scarcity  as  a  means  to  creating  prosperity. 
We  are  now  able  to  appreciate  the  poUcy  in  lU  true  light.  We 
have  the  scarcity,  but  not  the  prosperity. 

It   is   doubtful   whether   even   the   rather   uncertain  degree  of 
prosperity  which  this  country  enjoyed  from  1922  to  1W9  can  ever 
be  reestablished  under  capitalism.     But   the   steel   companies  at 
any  rate  have  dom;  nothing  to  end  the  depression.    While  in  other 
Industries  prices  v^re  being  reduced  In  the  depression,  steel  {Hices 
stayed  up.     The  steel   barons  were  foUowlng  their  old  policy  of 
creating  artificial  scarcity.    As  early  as  1932  Dr.  R.  R.  Doane  ahowed 
that  the  prices  of  steel,  electric  power,  paint,  and  ownent   (the 
latter   a  commodity  controlled   largely   by  steel   companies)    had 
dropped  only  15  to  25  percent  from  the  1929  level,  although  the 
prices  of  other  ravr  materials  had  dropped  an  average  of  36  percent. 
Dr.  Doane  pointed  out  that  it  would  be  difficult  for  new  con- 
struction to  be  rf«umed  on  the  previous  scale  as  long  as  the  raw 
materials    of    heavy    construction    remained    relaUvely    expensive. 
A  recent  Government  report  shows  that  what  was  true  In   1932 
continued    true    through    1934.     The    report    concluded    that    the 
steel  ccMnpanies  preferred  small  production  at  high  prices  to  lower 
prices  and  a  somewhat  larger  production      Many  economists  are 
now  saying   that   the   continued   depression   In  the  capital-goods 
industries  Is  preventing  the  end  of  the  depression.    These  econ- 
omists are  Invited  to  examine  the  price  policies  of  the  capttal- 
goods-produclng  industries,  especially  of  steel.     Perhaps  then  they 
will  understand  why  the  number  of  unemployed  stUl  hangs  around 
the  17,000.000  mark.  ^  ^    ,  ^ 

There  are  some  who  think  that  wars  could  be  prevented,  labor 
could  be  protected,  and  steel  could  be  produced  and  sold  mcwe 
cheaply  than  at  present  If  we  would  merely  vote  to  socialize  the 
steel  Industry.  My  friends,  this  is  a  Utopian  Idea.  The  schemes 
for  saving  the  country  which  have  been  issuing  from  Washing- 
ton at  the  rate  of  about  two  a  week  ever  since  March  1933.  and 
most  of  which  parade  under  the  name  of  economic  pUnnlng.  are 
based  on  a  misconception.  They  think  they  can  perform  a 
monkey-gland  oiieratlon  and  make  over  caplUlUm,  which  Is  old 
and  senile.  Into  a  young,  progressive  system.  They  do  not  take 
into  account  the  class  forces  In  the  United  States.  They  do  not 
consider  who  it  is  that  runs  the  steel  industry,  and  why. 

The  basic  industries  of  the  United  States  will  not  be  socialized 
one  by  one.  It  Is  quite  conceivable  that  the  railroads  and  the 
public  utilities  and  even  some  natiiral  resources  might  be  nation- 
alized as  they  have  been  in  other  countries.  But  such  naUonall- 
zatlon  Is  a  long  way  from  genuine  socialization.  The  conditions 
of  the  workers  are  not  much  different,  nor  are  the  consumers 
very  much  better  off.  And  In  any  case,  it  has  always  happened 
heretofore  that  at  a  certain  point  privilege  has  made  a  stand  and 
has  refused  to  yield  to  the  results  of  the  democratic  process. 
Then,  either  the  revolutionary  working  qlass  and  its  aUies  press 
forward  take  the  power,  and  socialize  aU  the  basic  Industries  ai 
once  as  happened  In  Russia;  or  the  working  class  hesitates,  lU 
muscles  palsied  by  legalistic  scruples.  This  kind  of  heslUtlon  U 
the  direct  consequence  of  social-democratic  Uluslons.  It  U  abso- 
lutely fatal  to  genuine  socialization.  The  working-class  advance 
loses  momentum.  It  turns  into  a  retreat  and  finally  gives  way 
before  the  onslaught  of  organized  reaction. 

In  the  ensuing  rout  many  hundreds  or  thousands  of  the  best 
leaders  of  labor  are  murdered  or  imprisoned.  This  has  been  the 
unfortunate  history  of  Italy.  Germany.  Atistrta.  and  Spain. 

Just  because  steel  is  a  key  industry.  Just  because  It  has  ex- 
ploited its  labor  so  brutally  and  pUed  up  such  enormous  profits. 
Just  because  it  is  the  industry  of  all  others  that  you  and  I  woiild 
like  to  see  socialized,  it  will  be  socialized  only  after  a  real  struggle. 
The  big  financiers  will  break  a  lance  or  two  before  they  consent  to 
see  steel  taken  out  of  their  private  control.  The  benefits  of  so- 
cialization and  of  planned  economy  can  only  be  realized  under 
genuine  socialism,  after  the  basis  of  the  profit  system  has  been 
destroyed.  Thus  it  Is  only  in  Russia  that  the  steel  workers  know 
no  unemployment  and  no  exploitation,  because  only  in  Ru«aia 
have  the  foundations  of  a  genuinely  Socialist  society  been  laid. 
For  such  a  society,  a  basic  requisite  Is  a  workers'  government. 

WORK  FOR  THE  TTNEMPLOYED — LETTER  FROM  SENATOR  SCHAI.L  TO 

THE   PRESIDENT 

Mr.  SCHAUL.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  a  letter  written  by  me  to  the 
President  of  the  United  States  on  the  3d  of  December  1934. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

DacKMsa  8,  1934. 
The  Ho*roRABLi  F«anklin  D.  Roosbvblt, 
President  of  the   United  State*, 

White  House. 
My  Deak  Ms.  Pkksujent:  For  the  ptupoee  of  fumlahlng  a  work- 
ing example  by  which  a  majority  of  the  10.000.000  pei»ons  now 
unemployed  may  be  returned  to  profitable  employment,  without 
taking  one  dollar  from  the  United  States  Treasury.  *he  'oUowtog 
list  is  a  rough  draft  of  how  those  people  can  be  cared  for  within 

By^acting  as  England,  Canada,  Australia,  Norway,  "nd  Sweden 
have  done,  that  is  by  stopping  imports  which  compete  with  what 
we  produce,  we  find  we  must  reemploy  the  following: 

Tvio  mUlion  persons  to  cultivate  cane-  and  beet-sugar  lanos. 
If  foreign  sugar  is  excluded. 
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Two  million  personi  to  (nilttvmt*  ntjw  corn  land  when  black- 
■trmp  mulaaaes   la   barrel 

Three    hun<lre<l    thousand    miners    to   operate   our   copper   mines. 

T^vo  hunare<l  dnd  twenty-five  thousiOKl  add;tionai  pottery  and 
chinawarr    *orlters 

One  hundred  and  aeventy-flve  thou.'iand  to  make  carpet,  ra^, 
and  i<raah  rugs 

One  hundred  and  fifty  thousand  flaJiermen  and  cannera  when 
thea«    import*  are  atoppeil 

One   hundred  and   fl.'ty   thcusiind   Iron   and  Btj-el   worker*. 

One  hundred  thousand  persuiis  to  raise  cattle  now  imfwrted  aa 
froaen  >ir  canned 

One  hundred   thousand  silver  miners.   If  we  buy  our  own  silver 

One  hundred  thousand  tu  produce  gunny  cloth  and  ^'unny 
aack.H  now  imported 

One  hundred   thousand  shoe   workers 

Seventy -Ave  thousand  texti.e    A'orkers 

Kifty-tbuusand  persDnji  in  electric  laiap.  toy.  and  novelty  fac- 
tories 

F'ifty  thousand  persoort  to  <-an  meats 

F'.fly  tnousand  to  produce     ement  and  brick*. 

Fifty  thousand  man^janese  .-niners 

Thirty   thousand   veifetabl**    .■ann;ng  workers 

Twenty-five   thousand   adu:".ional   coal    miners 

Fifty   thousand  distillery   Aid   wine   workers. 

All  tlicse  people  at  this  :nonient  ari.-  on  (iovemment  relief. 
Wltii  the  power  vested  in  you  by  the  Itist  Conmress,  Mr  President, 
you  can  raise  the  tariffs  or.  all  these  articles  .ind  thereby  return 
aNiut  6  iKX)  000  persons  u;  pro.ltable  employment  It  is  reasonable 
to  assume  that  thih  number  uf  persons  will  employ  another 
3.0OO  (KX)  to  supply  :heir  Aiknta  After  thtit,  Mr  President  we  have 
no  'jnemploynicnt  pr)Dietn  ani!  no  dfpre&sion  I  trust  this  matter 
will  be  /'.ven  vnur  p,irnest  (in.sideration 
With  best  wishes    cordially   yours, 

Thos.    D     Sckall. 

GOV     r.EN     FRANK    MX-RPHY — ARTICLE    IN    M.ANTLA     (P      I   >     TRIBUNE 

Mr  HAYDEN  Mr  President.  I  ask  unanimous  con-sent  to 
have  printed  m  the  Conch essiowal  Record  an  article  appeaj-- 
iriK  in  the  Manila  P  I  >  Tribune  of  January  22.  1935,  rela- 
tive tn  fhe  administration  of  Governor  General  Prank 
Murphy 

There  beinR  no  objection,  the  article  wa.s  ordered  to  be 
print**d  m  the  Ricord.  sls  follows; 

,Krom  the  ManiU    iP    I  i    Tribune.  Jan    iZ.   1935 1 
SxABiLn-Y  Is  Prank  Mt  ai-HT  s  ('owTaiBmoN     8«irND  Ftscal  Pouct 
Is  STiMri^NT   TO  Social   CoNstiorsNEs*     Oooo   WtLi.   Marks   \d- 

MINUSTriATION 

The  departure  for  the  United  States  tomorrow  of  Gov  Prank 
Murphy  marks  the  close  of  one  -hapter  in  what  may  be  called 
•*  the  tran.'^itlon  before  the  transltlnn  period  "  m  Philippine  Oov- 
ernment  and  in  a  broader  sense  in  the  entire  social  structxire  of 
ttie  Philippines 

The  interruption  In  Murphy  s  administration  occasioned  by  his 
nalt  to  'he  United  Stales  bein,;  temporary,  a-s  tne  Governor  Gen- 
eral has  repeatedly  stated  the  development  of  this  pretranatticn 
In  the  Philippines  will  not  be  affected  But  even  if  events  so  rorm 
themselveii  as  to  prevent  Mr  Murphys  return  to  the  Philippines, 
that  development  proceeding  under  the  impetus  given  it  by  the 
concerted  effort  In  carrying  out  his  policies  wll!  continue  so  that 
wben  the  country  enters  its  next  sta^.  that  of  the  Common- 
wealth.   It    will   do   so    under   the   brightest   auspices 

Prank  Murphy's  achievements  in  the  19  months  which  have 
elapsed  since  he  outlined  his  policies  In  his  Inaugural  address  on 
the  Luneta  on  June  15.  1933.  must  be  considered  not  only  as  a 
fruition  of  those  policies  in  themselves,  but  in  relation  to  the 
extent  to  which  they  have  oeen  carried  out  by  hi.n  associates  In 
the  government,  the  willingness  with  which  they  were  so  carried 
out,  and.  perhaps  most  Important  of  all.  the  readiness  with  which 
thev  were  accepted  by  the  people  Taken  toother  these  three 
fa<  torn  constitute  a  safe  gage  of  the  soundnejw  of  those  policies 
ftnd   therefore  of   the  success  of   the   Murphy  adminJvUatlon 

DKVOTIS    LAat>R.S    TO    K^>TABLISHMXMT    OF    FINANCIAL    STABILiTT     IN     Oov- 

KKNMKNT 

Prank   Murphy's  goal,  from   the   day  he  assumed   his  office   here 
has    be«n   stability       He   saw   clearly   that    In   preparation    for    ulti- 
mate  independence   the  country's  grsatast  need   lay   in  the   aamir- 
aace  of  stabUlty  in  every  phaae  of  goTemment^  -first  of  all    flnan- 
ciai  stability    the  rock  on  which  the  entire  structure  rests      It  was 
to  this  that  he  devoted  a  great  part  of  his  time  and  effort     to  the 
eaUMlshment  of  a  Olbraltarllke  fastness  In  govemmetu   finance 
and   his  insistence  on   this  point  hjw  had  far-r«achlng  effect*    for 
not    only    in    the    entitles    of    go^mment    concerned    purely    with 
financial    questions,    but   in   all   other   departments     a    new    zeal     a   I 
n«w   ardor   has  developed:    a   spirit   which,   fosrtered    by   his   ln«Ut- 
•nce.   equally   strong,   on   the   prime   dutlee  of   government   to   the  ' 
people,  has  radiated  among  the  people 

»*urphys  Insistence  on  financial  stability  has  brought  me  Its 
outstanding  concrete  result  the  effect  that  in  the  9  months  of 
1B33  from  June  15.  and  in  the  year  1934.  the  Philippine  gorem- 
ment  has  spent  lem  than  It  has  taken  In  the  form  of  revenue 
The  period  being  tn  the  midst  of  the  world  depression  thla  feat 
has  not  been  duplicated,  not  only  by  any  government  in  the  world  i 
but    by    many    private    firms    in    Industry    and    bualneea.  I 


While  In  the  decade  ju«t  pasaed  there  has  been  a  degree  of 
solveni-y  in  the  Philippine  Government.  stabUlty  In  a  sense  liaa 
been  lacklUK  Thus,  in  1926  there  was  a  surplus  of  some  rs.OOO.- 
IXKJ  In  the  following  year,  in  ie'26.  there  was  a  deficit  of 
ria.OCO.OOO  Economies  and  high  collections  In  the  succeeding 
years,  particularly  in  the  3  years  preceding  Prank  Murphy's  ad- 
ministration reduced  this  shortage  In  the  first  6  months  under 
Murphy.  June  I.t  U>  Ut-cemtHir  31,  1»;13,  a  suving  of  ri, 600,000  was 
made  in  the  operation  of  the  government 

t'NEXPECTKD  SrmPI  t:.S   AT  CLOSE   nr    1B:I4    BEAl  HES    14,000.000    PESOS.    WITH 
A    NFT    SAVING    or    S  000  000    PVS06 

On  December  31  1934  a  year  later,  the  Philippine  government 
had  an  unexpended  surplus  of  nearly  P14, 000,000  of  which  be- 
tween .'jtx  and  .seven  millions  Is  a  net  saving  The  rest  is  in  funds 
appropriated  but  not  expended  and  there  Is  a  likelihood  of  con- 
siderable .saving   m  this  respect  a-hen   the  funds  arc   released 

The  likelihood  of  nuch  further  saving.-i  Is  lncrea.sed  by  the  fact 
that  all  activities  for  1^3^  are  on  a  program  basis  With  the 
principle  of  living  within  the  Income  as  the  supreme  pxillcy  of 
the  Murphv  admlnrstratlot;  and  the  expenditures  rloeely  budg- 
eted, sutfti  lent  care  will  have  t.)een  taken  to  prevent  any  outlay 
beyond  those  programed  for  a  specific  period  und  the  task  of 
kreping  the  Government  out  of  the  red  simpllfitxl 

.Murphy's  specific  achtevement.s  toward  insuring  ttnancla!  sta- 
bllii;.  werf  the  f<Mniaii!es  he  orxlered  or  caused  to  be  brought 
about  the  constant  stressing  of  the  necesalty  for  systematic  lax 
ctiUectlons  his  Insistence  on  budgetj*  which  must  not  exceed 
actu;il  income  collected  and  hi?  dictum  that  all  public  works 
expenditures  mu.st  be  on  the  ba.sls  of  merit  Amonp  his  first 
public  pronouncements  was  that  of  July  8.  1933.  scarcely  a  month 
after  he  t  lok  office  urging  a  sound  and  conservative  banking 
policy 

ucriciTS    or    patvious    r kails    sw.\Li.owtn    up    by    economics,    strict 

sti'cavisiiiN 

He  set  his  face  determinedly  against  any  form  of  lax  condonation, 
and  he  tixed  a  definite  policy  of  no  overdrafts,  no  filling  of  vacan- 
cies, no  new  expenditure.-!  The  net  result  of  this  is  shown  in  the 
hgures  for  the  3  years  preo-diiu^  hi^  adnuni.stratiou  In  IW.'iO,  1931. 
and  ly.vi  expenditures  ex.  eeded  Income  b>  some  »*',20.0O«J.0O0  In 
19.<J  the  dern  It.  greu',ly  re<luced,  wh.h  still  r4,(X)0.iX)0  Al  the  end  of 
1933  the  insular  t.'overmnenl  had  b  v  a«h  (.urplu,s  of  J'5O0,0OU 

In  p'-i)vincuil  hnniK  e  lit  caused  to  be  set  up  a  system  of  monthly 
I  survey  re|xjn«  which  rusuited  in  the  elimination  of  overdrafts  and. 
in  pri  vmces    the  eslablisl.inent   of    •jurpliises 

Tlirf)Ughout  tne  govenninit  departments  the  plan  of  the  5-per- 
ceni  reserve  on  all  appropriiitii-n  uas  worked  U)  eliminaU'  deficits 
and  Jias  done  Its  share  t.  •wurdu  estaLili.shmg  stability  And  coupled 
wita  the.se  were  t.he  installation  .>f  t)U.sines»sllke  metliocLs  through- 
out the  entire  service,  the  f'  miatloii  and  funcllonliig  (;r  economic 
and  eaiciency  committees,  as  well  as  lre<4ueiil  nurprise  in.spections 

STABIUTT    IDKA   TAKEN    IP    BT    PIOPI.E 

Once  established  as  the  guiding  policy  of  the  financiiil  structure 
of  the  government,  this  notion  of  stability  soon  begun  to  filler 
through  other  department,s  untl!  it  permeated  not  only  the  gov- 
ernment services  but  found  its  way  into  the  spirit  of  the  i)eople 
ETverywhere  there  is  noticeable  a  denlre  Ui  stralgliteii  thing?  out.  to 
orvfanize  affairs,  everywhere  a  striving  for  stront:  stable  establish- 
ment of  things  ui  prepa.-ation  for  the  sU-rncr  ta.sks  which  will  come 
with  the  formation  of  the  new  governniet^.t  a  formation  to  which 
the  present  is  In  It.s  way  a  t.-ansltlon 

Stable  method.s  ba-sed  on  oonstltuiionaJlv  prescribed  prcx^esses.  a 
stability  in  procedure,  these  have  noticeably  been  takin>(  the  place 
of  a  spirit  which  had  aimed  lor  uo^elty.  for  a  different  way  of 
doing  things  Murpi-.y's  legal  training  u,  of  course,  largely  lespon- 
slble  for  this  outlook  of  his.  which  envisa^-es  things  in  the  light  of 
orderly  protedure  With  the  uu.stintod  CAK>peratlon  whi'  h  he  haa 
becii  able  to  secure  m  the  goverumcut.  he  has  succeeded  m  en- 
couraging a  greater  turning  to  Uie  orderliness  and  stability  of  con- 
stitutional metiit>d8  in  ail  activities  of  the  government  A  spirit. 
sane  and  conservative,   haa  thui.  been  crea;«Hl 

INFLLENCS     .NOTED     IN     SCXTlAL     fTloBI.EMS 

In  the  Held  of  social  problems  Prank  Murphy's  Influence  Is  par- 
ticularly noted  It  has  been  held  that  a  social  program  cannot 
easily  go  hand  In  hand  with  a  well-plaonet!  program  of  govern- 
ment But  Murphy  has  demonstrated  that  together  with  a  sound- 
economy  In  i^ovemmen'  expenditures,  the  solution,  or  at  least 
amelioration  of  srxial  prr)blems,  ran  well  t>e  achieved  The  result 
has  been  that  together  with  a  fir.anclally  sound  gm-ernment  the 
Philippines  today  has  the  first  planned  and  effective  social  pro- 
gram in  Its  history  The  eradlcaiioi;  of  slijm  districts  increased 
activities  in  the  field  nf  public  health  family  In  particular  and 
social  relief  in  general,  the  Imparovement  of  housing,  the  reorganl- 
r*tlon  of  the  hohpita;  service  all  these  have  been  Initiated  m  such 
a  way  as  to  insure  their  proper  working  out 

But  all  these  have  been  strictly  governmental  actlvltie.s.  or  ac- 
tivities In  larvre  part  fostered  by  the  government  What  U  more 
important  in  this  connecUon  Is  the  fact  that  In  the  last  19  months 
there  has  been  noted  a  new  and  wide-spread  conscloi^ness  of  the 
nature  of  social  problems,  a  popular  sensitiveness  to  them,  and  a 
roc(.>gnlUon  of  the  fact  that  their  solution  is  not  .solely  a  task  for 
government  but  one  in  which  all  the  people  must  share  This  m 
Itself  is  a  distinct  contribution  of  Prank  Murphy's  to  the  stre!\gth- 
enlng  of  a  national  social  spirit  In  the  Philippines,  one  which  will 
go  a  long  way  toward  solidifyiny  and  unifying  the  people  as  a 
naUonal  unit. 
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rxBLBHSs  nu  car  good  will 

Other  OoTemor.  General  hmve  had  tbm  »""»«. <«»P«™"°?,°!  I 
the  Filipino  participation  In  the  government,  but  It  remained  iot 
Prank  Murphy,  perhaps  fittingly,  for  he  l«  to  be  the  last  erf  the 
American  chief  «ecutlve«  In  the  iBlandB.  to  have  brought  about 
what  may  well  be  termed  an  era  of  good  wlU  here.  .»^^ 

He  began  by  demonatratlng  that  he  would  play  h««rt.  above- 
board  l^ltlcs.  recognizing  the  Importance  <»«  "^«  Pp"^^.  ^^S^' 
by  ann^nclng.  a  few  months  after  »^«  <»°»J^"; J^J*'  ^*  Jl°'il.^ 
c6n«ult  the  party  leaders  before  making  appointments.  Never- 
theless, he  maintained  the  principle  of  merit  flrrt.  'J^"**  ^}J|* 
that  his  appointments  have  been  unlversaUy  praiaed.  and  his 
government  proceeded  without  friction.  ^„.,H»r« 

His  administration  in  general  has  been  msrked  ^*^^,«>^^^«™- 
tion  and  tact,  two  factors  which  won  for  him  not  S;*i»y/*»«^^^- 
operatlon  but  the  confidence  of  the  le«leni  in  the  FUiplno  par- 
ticipation. The  relationship  between  them  hu  b«e^  on  the 
highest  plane,  since  the  confldenca  so  generously  »<»o«J«f  T^ 
proved  Justified  by  the  fact  that  aU  Kwn  came  «<>  recognize  that 
Prank  Murphy  would  not  bargain,  would  not  «B^«  *«?^-  ^"J 
would  proceed  In  the  light  of  principle  aiid  on  the  basis  of 
securing  the  best  service.  Perhaps  in  no  other  way  ;»«,^»^„^°- 
operatlon  and  confidence  so  well  demonstrated  as  1"  «^«  '»1^2^?« 
of  the  protest  against  his  veto  of  approprlatlOTS  totaling  nearly 
twenty-six  millions.  This  act  of  his  received  the  general  support 
of  the  legislative  leaders. 

riNANdAL  sTABiLTrr  IS  nasT  btxp 
Prank  Murphy  came  to  the  Philippines  imbued  with  the  notion 
of  doing  his  Job.     His  major  premise  was  that  the  happln-^s  and 
health  of  the  Individual  and  the  actual  political  freedom  of  the 
people  are  the  first  and  most  Important  objectives  oT  government. 
aT the   first  step   toward  these  objectives  he  bent  his  efforts   to 
establish  financial  stability,  which  would  set  the  government  free 
for  their  attainment.     By  a  strict  adherence  to  principle  ana  by 
tactful  and  considerate  exercise  of  his  powers,  which  embraced  the 
recognition  of   the  powers  and  privileges,   as  ^«"^"  f^^fV^  °^^ 
of  his  associates  In  the  government,  he  has  secured  this  staouity, 
and  effected  Its  spread  Into  other  departments  of  the  service  and 
ita  permeation  of  all  social   strata.     His  policies,  and.   above  all,  , 
his  winning  to  those  policies  of  the  support  and  backing  of  the  | 
leaders  In  the  government,  has  brought  about  a  revitallzatlon  or  , 
the    national    social    consciousness,    and    has    created    a    situation 
which    his  severest  critics  will  not  be  able  to  deny.  Is  conducive 
to  the  successful  accomplishment  of  the  task  that  now  faces  the 
PUipinoe  as  a  nation. 

By  these  things  the  work  of  Prank  Murphy  In  the  Philippines 
can  be  meastired. 

OPINIONS  or  SUPREME  COURT  IN  GOLD  CLAUSE  CASES ARTICLE  BY 

FRANK  R.  KKNT 

Mr.  BARBOUR.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Congressional  Record  an  article 
which  has  just  appeared  in  the  Baltimore  Sun.  by  Frank  R. 
Kent,  referring  to  the  recent  decision  of  the  Supreme  Court, 
entitled  "  Victory  Not  Vindication." 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

(Prom  the  Baltimore  Sim  of  Feb.  20.  1935] 
ViCTC«T  Not  Viwbicatiok 


There  Is  a  vast  dlfllerence  between  victory  and  vindication.  The 
day  following  the  Supreme  Court  declsloa  In  the  gold  cases  the 
newspapers  flamed  with  big  headlines  such  as  "  <:k>urt  Sustal^  the 
Government  ".  •Admlnlstratlcwi  Backed  ".  "  The  New  Deal  Wins. 

And  so  It  did  win  In  the  material  sense.  Where  it  lost  was  on 
the  moral  end.  What  It  lost  was  ita  reputation.  The  new  deal 
was  victorious— but  It  was  not  vindicated.  Now  that  there  has 
been  time  for  the  sense  of  the  decision  to  sink  in.  thU  at  least  is 
clear  Whatever  Impression  the  general  public  may  have  derived 
from  the  headlines,  the  commentators,  and  the  propagandists,  no 
thoughtful  man  puts  any  oth«  interpretation  upon  it.  It  Is  not 
possible  to  put  any  other  interpretation  upon  what  the  majority 
opinion  plainly  says.  And  no  matter  how  great  the  relief  he  may 
experience,  no  member  of  the  administration  above  the  lower 
grade  of  politician  feels  any  pride  in  the  "  victory."  On  the  con- 
trary, those  of  more  sensiUve  natures  and  higher  intelligence  are 
not  unashamed  of  the  positicxi  In  which  they  are  left. 

In  brief  it  is  not  an  opinion  upon  which  the  "  new  dealers  "  care 
to  dwell  They  gladly  accept  the  material  victory,  but  they  would 
rather  not  stress  the  moral  aapecta  of  the  decision.  Pleased  they 
may  be  at  having  escaped  a  tremendous  reverse,  but  they  wear 
no  badge  of  honor  awarded  by  the  Sty)reme  CJourt.  Quite  the  con- 
trary They  have  a  natural  reaction  from  the  fear  which  has 
gripped  them  these  past  few  weeks— but  the  word  "  reUef  "  rather 
than  •'  pride  '  accxirately  describes  their  emotion — from  the  White 
House  down. 

Because  the  undeniable  truth  Is  that  not  only  a  majority  of  the 
Court  but  a  united  Court  agreed  that  the  administration  had 
broken  the  Oovemmenfs  pledged  word,  repudlatad  its  obligation, 
disregarded  the  Constitution,  and  esowded  Its  rlghU  when  it 
nullified  the  gold  clause  in  the  Ooveminent's  own  bonds.  It  had 
the  right  to  abrogate  private  contracts  through  change  in  mone- 
tary policy,  but  not  the  right  to  Tlolate  Its  own  contract,  which 
it  did. 


The  decisKm— the  majority  decision,  not  the  mtawrtty— says 
these  things  in  plain  language.  There  can  be  no  mistaking  their 
meaning.  That,  after  havlrig  taken  this  unequivocal  stand  as  a 
unit,  five  members  of  the  Court,  constituting  a  majority,  should 
then  veer  arovmd  and  rule  that  the  Government  cannot  be  com- 
peUed  to  meet  its  obligations  to  pay  In  gold  because  of  various 
relatively  minor  reasons.  Including  the  fact  that  the  appealing 
bondholder  could  show  no  damage,  seems  unreasonable  and 
strained. 

And  so  it  18  unless  the  "  possible  consequences  "  of  a  thoroughly 
logical,  consistent,  and  outspoken  opinion  are  considered.  These 
were  very  great  Indeed.  They  might  have  been  actually  disastrous, 
both  economically  and  politically  to  the  Nation  as  a  whole.  It  Is 
easy  to  understand  that  these  "  possible  consequences "  entered 
into  the  majority  opinion  In  thU  case,  just  as  they  undoubtedly 
Influenced  the  majority  opinion  of  the  Court  some  15  years  ago 
In  the  famous  Adamson  law  case.  In  brief,  the  Coiut,  in  thU  in- 
stance, as  In  that,  took  Into  consideration  the  national  welfare 
as  well  as  the  law. 

It  brands  as  Invalid  a  Government  act.  but  refuses  to  anntu  it 
because  of  the  possible  consequences.  Upon  no  other  ground  does 
It  seem  possible  to  explain  logically  the  majority  verdict.  It 
leaves  Mr.  Roosevelt  In  the  position  of  being  told  that  he  has  done 
a  wrong  as  well  as  Illegal  thing.  He  has  stained  the  Nation's 
honor,  but  the  stain  cannot  be  wiped  out  without  dangerously 
Impairing  the  national  welfare.  Thus,  the  new  deal,  with  no 
certificate  of  character.  Is  enabled  to  proceed  on  its  course,  de- 
prived now  of  the  alibi  for  failure  that  the  Supreme  Court  stood 
In  the  way.  It  Is  easy  to  understand  how  Mr.  Rooaevelt  can  feel 
relieved  at  this   decision   but   hardly   "  gratified." 

OPINIONS  OF  THE  SUPREME  COURT  IN  THE  GOLD  CLAUSE  CASES 

Mr.  CONNALLY.  Mr.  President,  allow  me  to  say  to  the 
Chairman  of  the  Appropriations  Committee  that  I  regret 
the  necessity  to  speak  briefly  on  a  matter  not  now  directly 
before  the  Senate.  I  realize  the  pressure  on  the  chairman 
of  the  committee,  but  the  subject  I  am  about  to  discuss  is 
one  that  I  regard  as  highly  important. 

Mr.  President,  a  few  days  ago  the  Supreme  Court  of  the 
United  States  rendered  a  decision  which  is  an  outstanding 
one  not  only  in  the  legal  history  of  America  but.  as  affect- 
ing economic  policy  and  currency  and  money  control,  it  will 
become  important  perhaps  to  a  greater  extent  than  any 
similar  decision  in  the  history  of  the  Republic. 

Senators  will  recall  that  over  a  period  of  practically  2 
years  the  questions  of  currency  and  money  have  been  of 
commanding  importance  in  the  United  States  and  that,  as  a 
result  of  policies  of  the  Congress,  there  was  adopted  what 
was  known  as  the  devaluation  of  the  gold  dollar. 

That  result  was  not  accomplished  alone  by  a  single  piece 
of  legislation;  but  through  a  process  of  enactment  from 
time  to  time,  all  in  harmony  with  one  single  plan,  there 
was  brought  about  a  devaluation  of  the  gold  dollar,  the  call- 
ing into  the  Treasury  of  all  gold  coin  and  gold  certiflcates, 
amounting  to  the  establishment  by  the  GhDvemment  of  a 
new  system  of  money  and  currency  control. 

The  decision  of  the  Supreme  Court  was  a  fine  and,  I 
may  say.  distinguished  confirmation  of  the  power  of  the 
Congress,  almost  without  limit,  over  the  standard  of  money, 
the  control  of  the  currency,  with  the  incidental  power  to 
do  all  things  necessary  to  accomplish  these  purposes.  The 
Supreme  Court  in  rendering  that  decision  rose  to  the  very 
heights  of  its  dignity.  I  am  happy  to  know  that  the  deci- 
sion was  not  a  partisan  decision,  that  it  was  not  a  political 
decision,  but  that  the  members  of  the  Court  divided  upon 
lines  which  were  not  characterized  by  their  predilecttons 
or  their  former  political  alinement.  Attorney  General  Cum- 
mings  and  others  who  appeared  for  the  Oovemment  are 
entitled  to  high  praise  for  the  splendid  manner  in  which 
the  interests  of  the  Oovemment  were  presented  and  pro- 
tected. With  ability  and  tireless  research  the  Department 
of  Justice  and  other  legal  representatives  of  the  Oovemment 
not  only  aided  in  preparing  the  legislation  but  in  main- 
taining It.  ^  ^  , . 
Mr.  President,  as  a  result  of  the  decision  it  cannot  be  said 
that  it  is  unnecessary  for  the  Oovemment  to  go  one  step 
further  and  to  end  whatever  uncerteinty  or  whatever  feel- 
ing of  uneasiness  may  arise  from  that  particular  feature 
of  the  Court's  opinion  which  held  that,  though  the  Congress 
did  not  possess  the  power  to  strike  out  of  the  Oovemxnent's 
obUgatlons  the  gold  clause,  still  by  rewon  of  other  acts 
of  the  Congress  and  the  Oovemment  the  holder  <a  the  obli- 
gation in  effect  had  no  present  recourse. 
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I  suggest  to  the  S«nat«  and  those  who  are  charged  with 
re.sponsibihty  with  respect  to  the  policies  of  the  Government 
that  we  ouRht  speedily  to  determine  upon  some  policy  which 
will  meet  whatever  contingencies  might  anse  in  order  to  give 
entire  effect  and  complete  certainty  of  decision  with  refer- 
ence to  the  currency  and  money  questions  of  the  United 
States. 

Mr,  President,  the  press  of  this  morning  carnes  a  stat*'- 
ment  from  former  President  Hoover  m  which  he  urges  that 
the  United  States  restore  the  gold  basis,  as  he  terms  it.  and 
return  to  the  old  policy  of  issiiing  coined  gold  and  delivering 
it  m  exchange  for  currency  to  those  who  demand  ifold  pay- 
ment The  former  President  seems  to  imply  in  his  state- 
ment that  the  present  policy  of  the  Government  has  intro- 
duced a  certain  degree  of  uncertainty  in  the  possible  future 
policy  of  the  Government 

I  contend  that  the  Government  is  now  on  a  gold  basis 
under  the  legislation  of  the  Congress.  It  is  true  that  the 
government  has  called  the  gold  coin  into  the  Treasiiry  and 
no  longer  issues  it  in  the  form  of  corned  dollars,  but  the  gold 
in  the  Treasury  is  just  as  much  a  reserve  to  maintain  the 
value  of  the  currency,  and  probably  more  so.  than  if  it  were 
In  the  form  of  coined  dollars  paid  out  over  the  counter.  It 
was  to  Avoid  the  possibility  of  comers  in  gold,  it  was  to  avoid 
the  possibility  of  runs  on  the  gold  reserves  of  the  Nation  by 
those  who  might  demand  Kold  payments,  thereby  depleting 
the  gold  reserves  and  thereby  putting  the  country  not  upon 
a  gold  .sLdndard.  but  up«jn  a  paper  standard  without  suf- 
ficient gold  reserve,  that  the  present  policy  of  the  Govern- 
menr.  was  adopted.  The  measure  of  standard  today  under 
thi.s  legislation  is  just  as  much  the  gold  dollar  of  fifteen  and  a 
fraction  grains  as  though  those  coined  dollars  were  ex- 
changed across  the  counter  from  tune  to  time.  So  I  chal- 
lei^e  the  attack  of  former  Piesident  Hoover  that  .\inorica 
is  not  today  upon  a  gold -standard  basis 

Mr  Pre.sident,  what  measures  the  Government  0Ui,'ht  to 
adopt  in  order  to  set'le  or  extmguish  whatever  possible 
ciciims  holders  of  obhgations  might  in  the  future  have  on  the 
graund  that  they  have  ;;ufffred  damage  by  rea.-^on  of  the 
policy  of  the  Goverrunent.  I  am  not  prepared  at  the  moment 
to  suggest  except  to  say  that  the  result  may  be  accomplished 
in  one  of  two  or  possibly  three  ways,  either,  as  was  .sug- 
gested by  one  of  the  jusUces  of  the  Supreme  Court,  by  modi- 
fying    the    jurisdiction     of     the     Court     of     Claims which 

frankly  I  would  prefer  we  should  not  adopt  if  other  adequate 
means  may  be  adopted;  through  the  process  of  uxation  of 
possible  profits  accruing  through  the  enhancement  of  gold 
bullion,  or  probably  some  related  process:  but  whatever  the 
determination  may  be  it  ought  to  be  speedily  enacted  and 
speedily  enforced  in  order  to  remove  any  uncertauity 
whatever. 

Mr.  President,  so  far  as  the  gold  standard  and  gold  value 
are  concerned  I.  as  one  who  has  been  intensely  interested 
in  the  method  of  devaluing  the  dollar  from  the  begmn;ng,  do 
not  regard  the  Supreme  Court  decision  as  forecasting  that 
the  policy  of  the  Congress  in  the  future  may  be  to  adopt 
ajme  method  of  wild  paper  inflation.  It  is  true  that  under 
this  decision  almost  transcendent  authority  is  demonstrated  ' 
to  exist  in  the  Congress  regardmg  what  shall  be  money  and  I 
the  regulation  of  the  standard  of  money. 

As  I  suggested  in  this  Chamber  2  years  ago  in  a  speech— 
and  it  is  still  the  truth— when,  under  the  Constitution,  Con- 
gress was  endowed  with  the  power  to  regulate  the  value  of 
money  and  to  declare  control  of  the  currency,  that  power 
was  vested  in  the  Congress  to  be  exercised  by  it  under  its 
high  responsibility,  under  its  conceptions  of  patriotism,  under 
its  deaire  to  serve  the  public  welfare,  and  that  it  would 
exercise  that  power  in  wisdom  and  m  justice  and  in  faime-vs 
to  the  great  body  of  the  .\merican  people.  Under  that 
standard  there  will  never  be  mvited  any  process  of  wild 
inflation  by  the  pnnting-pross  process  I  desire  to  say 
here  and  now,  Mr  President,  that  I  have  never  been  nor  am 
I  now  in  favor  of  that  sort  of  inflation. 

The  Senator  from  Virginia  Mr.  Glass  1.  I  dare  say  will 
bear  rae  witness  that  from  the  very  beginning  of  the'  dis- 
cus^sion  of  this  question  the  junior  Senator  from  Texas  has 


not  advocated  fhat  kind  of  inflation.  One  of  the  reasons 
why  I  have  favored  the  devaluation  of  the  gold  dollar  was 
to  avoid  evil  of  inflation  through  the  printing  press  of  great 
volumes  of  unsecured  and  irredeemable  paper  money. 

One  of  the  compelling  motives  for  devaluation,  at  least  in 
my  own  heart,   was   my   belief  that   the  dollar  ought   to   be 
reduced  in  value,  but   that  the  revalued  dollar  should  be  a 
sound   dollar,   a  duliur  of   fixed   value,   a   value   based   upon 
a  standard  measurement  of  gold.     Mr.  President,  under  the 
policies  of  this  Congress  and  of  this  administration,  forti- 
fied and  strengthened  by  the  decision  of  the  highest  Court 
I   in  the  land,  that  is  exactly   what  we  have  today.     Instead 
1   of  having  a  gold  dollar  of  one  value  and  a  papjer  dollar  of 
I  a  depreciated  value,  the  currency  of  America  today  is  upon 
I  an  equal   basis.     Every   dollar   is   worth   the   same   as  every 
I  other  dollar  because  of  the  fact  that  the  Govt^rnment  itself 
I  i«  the  custodian  of  the  gold  reserves,  making  it  Impossible 
to  raid  the  Treasury,  making  it  impossible  to  bring   about 
a  corner  on  gold.     That  Government  custody  is  a  guaranty 
that  every  dollar  .sanctioned  by  the  Government  shall  have 
i  the  .samp  vhIih'.  wh>'thcT  .r;  th.p  haiui-s  of  a  private  individ- 
^   ual  or  in  thr  •.  aults  of  the  Trea.sury  itself 
^       Mr    President.   I  r"»i'ird  it   a.s  mikst   unfortunate  that  Mr. 
Hoover    should    seek    this     particular     moment— when    the 
country  and  ^he  world    for  that  maltor,  are  ccMigratulating 
the   Cnngres.s   of    thf    United   S'at«>s   on   its   poh^'v   and    the 
Supreme  Court   .'or  its  great  d-.-cision^to  sound  a  note  of 
dis-sent,  to  .>ound  a  complaint  iis  U)  the  financial  policies  of 
the  Govf'rnmrnt 

S^'nator-  will  r^•caIl  that  in  thf>  rinsing  dnys  of  the  Hcwver 
admiiuotration  S»'nat<:)rs  were  sumrnont  c!  to  th-  Wli.to  Huiu-.e 
latt'  at  night,  with  great  secrecy,  and  w.^re  warned  tliat  the 
United  States  without  it-s  own  r.msent,  was  about  to  be 
forced  off  the  gold  .standiud.  .Ml  rhe  po.sMble  hv)rrors,  all 
the  dire  cun.-equences  of  that  action  were  related  to  Sena- 
tors Wh-  '  Berau'.e  Mr  HcKiver  was  unable,  by  the  exer- 
cise of  the  powers  ve.sted  in  his  administration  to  avert  the 
terrors  of  which  he  stood  so  much  m  dread  He  now  .says 
I  he  wants  to  re;,tor»>  confidence  in  the  dollar  "  He  pro- 
po.ses  now  to  revive  the  same  old  .-yst*  m  which  bro-ik;ht 
financial  di.saster  to  America  and  which  brouvjht  hi.>  own 
admini.^tration  tumbling  m  nim.s  about  his  ears  He  now 
wants  to  go  back  to  the  siinv  old  system  whereby  sp«vu- 
lators  in  foreign  tx.  han^e.  whereby  the  int^'rnatinnal  bank- 
er.>,,  wher»'bv  h.^arders  oi  nold  mav  make  their  raids  upon 
the  Treasury  and  \i\xm  the  reserve  stf>ks  ot  the  Reserve 
banks  in  America  Mr  President,  this  complaint  would 
.seem  to  be  foundtd  up<jn  the  pique  and  disappointment  of 
Mr  Hoover  rather  than  upon  any  sound  ecoru^mic  or  con- 
stitutional basis 

Mr    Hoover   undertakes   to  point   out   five  reasons  why  a 
return  to  that  system  is  de.sirable 

He  says,  first,  that  a  return  to  the  old  system  of  paying 
out  gold  - 

Would  put  niort-  men  to  work  out  of  thp  12  000  (MX)  who  still 
rf-mam   unemploye*!   th<in  any  othrr  single  action 

How  that  is  to  be  done  Mr.  Hoover  faiLs  to  tell  us  We 
had  that  system  while  he  was  President.  Under  that  system 
he  was  then  unable  to  provide  employment.  He  was  then 
unable  to  deplete  the  ranks  of  the  idle;  but  from  month  to 
month  and  from  day  to  day  the  recruiting  officers  of  despair 
added  to  the  swelling  rank.s  of  the  army  of  the  idle.  Yet 
Mr.  Hoover  now  offers  a  return  to  that  .syst.em  as  the  in.-tru- 
mentality  whereby  unemployment  will  be  remcoved.  He 
offei-s  that  a.s  a  remedy  for  the  very  condition  which  we  are 
seeking  to  remedy  through  the  pending  joint  resolution.  I 
deny  it.  Mr.  President. 

Second    Mr.  Hoo.er  says  that — 

T^p  Crovprnmf-nfs  program  of  <!t1muL<i* snir  tiie  capital  go.vl.s  nnd 
giviiik:  <Tr.pli  yniPiii  th.-;)Ugh  public  -Ai.rks  cuu  never  rppult  in 
25  pfrrer.t  of  the  Jobs  whlrh  can  he  provided  by  recoven,-  of  normal 
private  capital -^jod.s  artlvltle.s 

That  IS  a  platitude  which  nobody  will  deny;  but  how  will 
a  return  to  the  old  system  of  a  co.«>tly,  expensive  dollar,  a  $1  69 
dollar,  as  against  the  new  devalued  dollar,  accomplish  thaf 
I  believe.  Mr.  President,  that  when  the  future  historian  comes 
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to  writ«  the  moving  chapters  of  the  tragic  period  through 
which  we  have  been  passing  he  may  note  that  the  outstand- 
ing element  in  the  recovery  we  are  now  approaching  has  been  , 
the  fact  that  we  had  the  courage  and  the  administration  had 
the  wisdom  to  devalue  the  gold  dollar,  and  put  us  in  a  posi- 
tion whereby  we  might  lift  commodity  prices,  and  discharge 
in  a  just  and  equitable  doUar  something  of  the  vast  load  of 
debts  and  bonds  hanging  over  us. 

Former  President  Hoover  intimates  that  the  devaluation 
which  has  already  taken  place  has  increased  the  cost  of  liv- 
ing. If  that  be  true,  it  means  that  those  who  toil  and  those 
who  manufacture  articles  are  receiving  more  employment.  It 
means  that  they  are  receiving  more  for  their  labor.  It  means 
tliat  the  factories  which  are  dependent  upon  profits  for  their 
operation  are  busier  now  and  are  making  more  upon  their 

output. 

Mr.  President.  I  make  these  statements  through  no  spirit 
of  partisanship.  I  regard  the  policy  of  the  Oovernment  with 
reference  to  the  devaluation  of  the  dollar  as  ahwady  fixed 
and  determined.  I  am  anxious,  however,  that  the  Govern- 
ment shall  take  such  other  steps  as  may  be  wise  or  desirable 
to  remove  whatever  doubt  or  uncertainty  may  exist  with 
regard  to  the  holders  of  Government  gold  obbgations;  but  I 
deplore  the  attack  of  former  President  Hoover,  who  now 
seems  by  some  occult  process,  at  least  in  his  own  mind,  to 
have  acquired  a  knowledge  of  ectmomlcs  and  a  conception  of 
public  policy  which  he  was  never  able  to  demonstrate  while 
he  was  in  power,  and  which  perhaps  he  is  hopeful  he  may 
have  another  opportunity  of  demonstrating  in  the  years  to 

come. 

Mr.  THOMAS  of  Oklahoma  and  Mr.  AUSTIN  addressed 

the  Chair. 
The  VICE  PRESIDENT.    Does  the  Senator  from  Texas 

yield;  and  if  so.  to  whom? 

Mr.  CONN  ALLY.     I  yield  first  to  the  Senator  from  Okla- 
homa.    Then  I  shall  yield  to  the  Senator  from  Vermont.      | 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  the  distin- 
guished Senator  from  Texas  has  been  discussing  the  mone- 
tary policies  and  record  made  by  the  administration  now  in 
power.  I  desire  to  remind  the  Senator  and  stale  to  the 
Senate  that  it  was  the  distinguished  Senator  from  Texas 
who  first  suggested  in  this  body  the  necessity  of  reducing  the- 
gold  content  of  the  dollar.  I  remember  very  weU  the  day 
he  made  that  speech,  standing  in  the  rear  of  the  Chamber, 
and  I  well  remember  the  sort  of  smile  that  flitted  over  the 
faces  of  gentlemen  who  are  not  now  here  at  the  idea  that 
any  Senator  should  even  dare  to  suggest  that  the  sacred  gold 
dollar  be  reduced  a  single  atom  in  its  weight. 

The  distinguished  Senator  from  Texas  has  also  alluded 
to  another  point  to  which  I  desire  to  refer,  if  he  will  permit 
me  to  do  so. 

Mr.  CONN  ALLY.  I  shall  be  glad  to  have  the  Senator  do 
so.  After  what  he  has  already  said,  he  may  consume  all  the 
time  he  desires.     [Laughter.] 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  am  glad  to 
give  credit  where  credit  is  due. 

The  Senator  from  Texas  suggested  that  the  opinion  of  the 
Supreme  Court  apparently  denied  the  holders  of  Federal  se- 
curities an  opportunity  to  recover  the  value  of  the  old  gold 
dollar;  that  their  only  recourse  is  to  accept  the  legal-tender 
money  in  circulation  at  the  time  their  obligations  become 
due.  If  I  remember  correctly,  the  Senator  suggested  that 
under  the  terms  oi  that  decision  the  holders  of  Libeity  bonds 
perhaps  might  go  to  the  Court  of  Claims  and  file  actions 
for  damages  in  the  Coiu-t  of  Claims  against  the  United 
States,  claiming  that  they  gave  up  more  value  when  they 
bought  their  Liberty  bonds  than  they  received  when  they 
cashed  them. 

Here  is  my  question :  Is  it  not  a  fact  that  if  all  the  courts 
of  the  Nation  were  denied  jurisdiction  to  consider  the  com- 
plaints of  holders  of  Federal  obligations,  even  so  the  holders 
of  those  obligations,  if  they  feel  that  they  have  been  in- 
jured and  have  suffered  loss,  can  always  come  to  the  Con- 
gress and  file  claims  in  the  Congress?  If  that  is  done  the 
claims  will  go  before  the  proper  committee;  there  they  will 
be  considered;  and  if  the  holders  of  the  obligs^ons  have  just 
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claims  against  the  Government,  the  Congress  of  the  United 
States.  I  hope,  always  will  be  available  and  willing  to  consider 
such  claims  as  may  be  shown  to  be  valid. 

The  question  is:  If  the  courts  should  be  denied  Jurisdic- 
tion to  consider  the  claims  of  those  who  think  they  have 
suffered  loss,  will  they  not  still  have  the  Congress  as  a  court 
into  which  they  can  go  and  submit  any  clamis  they  may 

have? 

Mr.  CONNALLY.  Of  course.  Let  me  say  to  the  distin- 
gu:shed  Senator  from  Oklahoma  that  what  the  Senator 
from  Texas  meant  to  suggest  was  that  so  long  as  there  is 
any  uncertainty  as  to  not  the  right  but  the  privilege.  I  may 
say.  of  bondholders  to  resort  to  the  Court  of  Claims  or  any 
other  court  on  the  theory  that  they  have  suffered  damage 
by  reason  of  surrendering  a  bond  calling  for  the  old  gold 
dollar  and  having  to  accept  in  lieu  thereof  new  currency,  the 
more  speedily  that  doubt  can  be  removed  the  more  will  be 
contributed  to  the  stability  of  the  currency  system,  and  the 
more  encouragement  will  be  given  to  business.  Of  courae. 
Congress  is  always  here.  It  is  always  here  to  do  what  the 
Senator  from  Oklahoma  suggested  a  moment  ago. 

Any  citizen  who  may  have  any  kind  of  a  claim  is  always 
entitled  at  least  to  a  hearing  before  the  Congress.    He  may 
not  always  have  his  claim  extinguished,  he  may  not  always 
be  paid  in  the  amount  to  which  he  feels  entitled,  but,  like 
ail  other  powers  of  the  Congress,  that  power  is  vested  here, 
i  on  the  theory,  at  least,  if  not  always  in  practice,  that  Con- 
I  gress.  representing  the  people,  deriving  its  powers  from  the 
i  people,  shall  legislate  for  them  in  wisdom  and  in  justice. 
1  and  under  its  high  conceptions  of  patriotism  and  duty. 
i      There  is  no  other  place  where  we  can  put  the  power.    All 
of  our  agencies  here  are  human;   there  are  no  demigods 
except  in  their  own  imaginations,  and  wherever  the  power 
rests  we  have  to  trust  to  some  human  agency  to  be  fair,  to 
be  just,  and  to  sit  in  the  seat  of  power  with  a  sense  of  re- 
sponsibility  and  a  desire  to   act   righteously.     Does  that 
answer  the  Senator? 
Mr.  THOMAS  of  Oklahoma.    Yes;  I  thank  the  Senator. 
Mr.  GLASS.    Mr.  President,  did  I  understand  the  Senator 
from  Texas  to  say  there  are  no  demagogues? 
Mr.  CONNALLY.     No;  I  said  "no  demigods." 
Mr.  GLASS.    Oh!      [Laughter.] 

Mr.  CONNALLY.  I  said  there  were  no  demigods.  I  have 
a  suspicion  that  the  Senator  from  Virginia  understood  me 
all  the  time.  [Laughter.]  I  cannot  believe  that  he  was 
concerned  as  to  the  difference  between  demigods  and  dema- 
gogues at  this  particular  stage  of  our  deliberation  and  dis- 
cussion. But  for  the  enlightemnent  and  for  the  further  in- 
formation of  the  Senator  from  Virginia,  I  said  that  there 
were  no  demigods,  except  in  their  own  imaginations. 
Mr.  AUSTIN.  Mr.  President,  will  the  Senator  yield  to  me? 
Mr.  CONNALLY.     I  yield. 

Mr.  AUSTIN.  I  ask  the  Senator  from  Texas  whether  he 
will  not  permit  the  article  about  which  he  is  commenting, 
and  which  he  is  criticizing  very  severely,  to  be  inserted  in 
the  Record  at  the  conclusion  of  his  remarks?  If  so,  I  ask 
unanimous  consent  that  it  be  printed  in  the  Rkcord  follow- 
ing the  remarks  of  the  Senator  from  Texas. 

Mr.  CONNALLY.  I  have  no  objection  to  Mr.  Hoover's 
statement  going  into  the  Record. 

The  PRESIDENT  pro  tempore.    Is  there  objection  to  the 
request  of  the  Senator  from  Vermont?     The  Chair  hears 
none,  and  it  is  so  ordered. 
(See  exhibit  A.) 

Mr.  CONNALLY.    I  desire  to  thank  the  distinguished  Sen- 
ator from  Oklahoma  for  his  generous  reference  to  th«  speech 
of  the  Senator  from  Texas  made  in  this  Chamber  on  January 
24,  1933.  in  which  he  first  urged  reduction  of  the  gold  con- 
tent of  the  dollar.    I  desire  to  call  attention,  in  that  con- 
nection, in  order  to  fortify  what  the  Senator  said,  to  the 
i  fact  that  I  introduced  a  bill  in  this  body  on  the  13th  day  o< 
i  March  1933,  a  few  days  after  the  beginning  of  the  present 
I  admimstration,  in  which  it  was  provided  that  all  gold  should 
be  caUed  into  the  Treasury,  and  that  thereafter  no  gold  coin 
should  be  emitted.    Section  1  of  the  biU  provided  that  aU 
debts,  public  and  private,  contracted  after  April  7,  l»17. 
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should  be  payable  in  law-ful  money  of  the  United  States,  and 
carrying  a  number  of  other  provisions  similar  to  those  which 
ha\e  been  b<'fore  the  Senate  from  time  to  tune. 

Mr  President,  I  regard  the  policy  adopted  by  the  Govern- 
ment and  now  pursued  with  relation  to  money  as  havmj?  for 
the  first  time  in  the  hLstory  of  the  Republic  made  absolutely 
cletxr  the  power  of  the  Congress,  with  relation  to  currency,  to 
con'roi  money  and  its  value,  and  the  Keneral  flnancial  policy 
of  the  Federal  Croverrunent ;  and  that  is  something  accom- 
plisaed.  The  way  is  now  charted:  it  is  Indicated  just  how 
far  and  by  what  processes  the  road  shall  be  traveled.  The 
monetary  question  always  has  heretofore  been  a  disturbing 
one,  and  some  of  the  campeugns  of  the  past  have  been  waged 
very  largely  on  the  question  of  the  power  of  Congress  to 
control  money  and  currency. 

Mr  THOMAS  of  Oklahoma.  Mr.  President,  during  the 
remarks  just  made  by  the  Senator  from  Texas  he  made  the 
assertion,  not  as  boldly  ajs  I  thmk  It  should  have  been  made, 
that  America  Is  today  on  a  gold  standard.  While  the  state- 
ment wa«  not  challenged,  yet  I  heard  rumblmgs  which  mdi- 
cated  that  Jt  did  not  meet  with  general  acceptance. 

I  wish  to  reassert  that  statement,  and  to  assure  the  Sena- 
tor that  under  the  law  this  Nation  is  (jn  the  gold  standard 
today. 

Mr    CONNALLY      Absolutely. 

Mr  THOMAS  of  Oklahoma.  In  the  act  passed  by  the 
Congress  giving  the  President  the  power  to  devalue  the  gold 
dollar,  the  same  act  provided  that  in  the  event  he  should 
exercise  the  power  of  devaluation,  the  new  dollar,  as  deval- 
ued, should  become  the  standard  dollar  of  the  country,  and 
all  dollars  should  be  maintained  on  a  parity  in  value  with 
such  new  established  gold  dollar.  T^e  President  accepted 
the  power  granted  him  by  Congress,  axid  reduced  the  value 
of  tile  gold  dollar  from  25.8  grains  of  gold  of  0.9  fineness  to 
15.521  grains  of  gold  of  0.9  fineness.  So  the  gold  dollar  back 
of  all  our  money  today  contains  15  grains  plus  of  gold.  j 

In  that  connection,  if  the  Senator  will  yield.  I  desire  to 
place  in  the  Rico«d  one  or  two  statements  from  the  daily 
sUtement  of   the  United   SUtes  Treasury  of  February   19. 
which  I  find  on  my  desk  this  morning 
Mr   CONNALLY.     I  gladly  yield. 

Mr  THOMAS  of  Oklahoma.  This  statement  shows  that 
on  February  19  the  United  States  had  in  the  Treasury  the 
total  sum  in  gold  of  $8,479,506,300.62.  The  same  statement 
shows  that  on  that  date  we  had  in  silver  m  our  Treasury 
the  total  sum  of  $732,219,535^2.  Of  course,  if  the  value  of 
that  silver  is  based  on  Its  monetary  value  and  not  on  iU 
actual  bullion  value,  the  silver  would  approximate  a  billion 
dollars  m  monetary  ralue.  That  gives  the  United  States 
today  gold  and  silver  of  an  approximate  value  of  nine  and  a 
half  billion  doUars.  i 

Against  that  sum  we  have  in  circulaUon  less  than  five  i 
and  a  hall  billion  doUars.  So  today  we  could  call  in  all  the 
money  in  circulation  of  every  kind  and  character  and  redeem 
that  money  in  gold,  and  after  it  had  all  been  redeemed  i 
we  would  still  have  m  our  Treasury  approadmately  $4,000.-  I 
000.000  of  gold  and  silver,  against  which  no  money  is  in  i 
circulation. 

I  desired  to  have  these  figures  appear  to  the  Rkcord  at  I 
this  point.  I 

Mr.  CONNALLY.    Mr.  President.  I  thank  the  Senator  for  i 
the  insertion  of  that  matter.    In  other  words,  the  Treasury  I 
now  has  on  hand  gold  stocks  sufHclent  to  redeem  every  doJ- 
lar   that   is  issued   in   paper  money,   every   gold   and  silver  I 
certificate,  and  still  have  in  Its  vaults  a  billion  or  so    after 
those  obligaUons  shall  have  been  discharged.     As  bankers  ' 
would  say.  the  Trtsasury  is  in  a  hquid  condition.     It  could 
pay  off  every  depositor.  If  we  were  under  the   system   of  I 
paying  out  gold  in  redemption  of  currency  I 

There  is  alwa^  the  possibility,  too.  whenever  the  Govern- 
ment may  need  it.  that  the  $2.00aooo.000  now  In  the  stahih- 
ration  fund  against  which  there  has  been  Issued  no  currency 
may  be  utilized  as  resources  of  the  Treasury  of  the^! 
2;nment  That  fund  wiU  not  alwa3rbrnece^^r 
stabiluation  purposes.  In  fact,  under  the  prS^cle^ 
enunciation  oT  the  policies  of  the  Ck,*emment.^r^tiSS5 


by  the  Supreme  Court.  I  regard  it  as  unnecessary  to  main- 
tain any  .such  vast  sum  in  gold  bullion  in  the  Treasury 
simply  for  equalization  purposes. 

I  thank  the  Senator.  We  are  on  a  gold  standard.  Mr. 
Hoover  to  the  contrary  notwith.standing.  We  now  have  in 
the  Treasury  more  gold  than  there  are  outstanding  currency 
promises  to  pay. 

Mr.  GLAS.S  Mr.  President,  may  I  ask  the  Senator  from 
Texas  a  question? 

Mr.  CONNALLY.  I  shall  be  very  happy  to  endeavor  to 
arLswer  the  Senator  from  Virginia. 

Mr  GLASS.  How  can  anyone  get  a  dollar  of  that  gold  for 
redemption  purprjses? 

Mr  CONNALLY.     Is  that  the  Senator's  question? 
j       Mr    GLASS.     Yes. 

Mr  CONNALLY  The  Senator  from  Virginia  asks  me  how 
is  anyone  going  to  get  a  dollar  of  that  gold  for  redemption 
purposes.  Under  the  law  now  he  cannot  go  down  to  the 
Treasury  and  get  a  gold  dollar,  but  let  me  say  to  the  Sen- 
ator  

Mr.  GLASS.    He  cannot  go  anywhere  and  get  It.  can  he? 

Mr  CONNALLY.  No:  unless  he  goe.s  abroad.  He  cannot 
get  it  unless  he  goes  abroad. 

Mr  GLASS.  Yes;  he  cannot  get  it  unless  he  goes  to  a 
foreign  country  and  gets  it. 

Mr.  CONNALLY.  Yes.  Let  me  answer  the  Senator  now. 
Why  does  he  want  the  gold  dollar?  When  he  goes  dcwn  to 
get  the  gold  dollar  for  redemption,  why  does  he  want  it' 
Can  he  eat  it.'  Does  that  gold  .sustain  hfe?  No;  h.-  does 
not  eat  it  Can  he  wear  it?  Not  unless  he  wears  it  in  mita- 
tion  of  the  barbaric  custom  of  the  savages  of  wearini,'  ear- 
rinK.s  and  ornament-s 

Mr.  GLASS  He  cannot  wear  it.  he  cannot  eat  it.  and  ho 
cannot  get  it  He  cannot  K»'t  it!  That  is  what  I  am  tUking 
about. 

Mr.  CONNALLY.     I  shall  answer  the  Senator. 

Mr.  GLASS.  He  caiuiot  get  it  anywhere.  The  gold  has 
been  demonetized 

Mr.  CONNALLY.     In  that  sense. 

Mr.  GLASS      Then  we  are  not  on  the  gold  standar  1. 

Mr.  CONN.ALLY.  The  Senator  from  Virginia  believe,  that 
individuals  should  have  dominion  over  gold.  I  believe  that 
the  Government  ought  to  have  dominion  over  gold,  because 
gold  is  impressed  with  a  public  character.  We  are  using  It 
as  money  We  are  using  it  as  a  standard  of  measure  And 
the  only  utihty  as  money  that  gold  or  any  other  kiid  of 
money  has  is  not  in  the  fiber,  it  is  not  in  its  texture,  it  is  not 
in  Its  weight,  it  is  not  in  its  color,  but  it  is  in  its  worth  to  buy 
some  article  that  can  be  worn,  or  can  be  eaten  to  sustain 
human  life,  or  with  which  to  exchange  some  other  article 
for  another.  It  is  .simply  a  yardstick  You  do  not  corsume 
It.    Out  here  in  the  Bureau  of  SUndards 

Mr.  GLASS.     You  do  not  get  it 

Mr.  CONNALLY  No.  he  does  not  get  it.  He  does  not 
I  have  to  get  it.  He  does  not  have  to  get  it.  I  think  thit  the 
I  standard  of  measurement  of  the  money  of  the  people— the 
agency  which  is  employed  as  money— ought  to  be  the  Gov- 
ernment's property  and  not  the  property  of  those  who  would 
seek  merely  to  use  it  as  an  instrumenUlity  to  hold  up  the 
Oovemment  and  to  hold  up  the  people  and  thereby  as 
Chief  Justice  Hughes  said,  undertake  to  "enrich"  them- 
selves at  the  expense  of  the  Government. 

Mr.  GLASS.  Oh.  the  Senator  has  passed  from  the  amus- 
ing part  of  his  speech  to  the  rhetorical  part  of  it  I  agree 
with  the  Senator 

Mr^  CONNALLY.  The  Senator  from  Virginia  Is  reipon- 
sibte  for  whatever  errors  the  Senator  from  Texas  has  made 
in  his  undertaking  to  answer. 

Mr.  GLASS.  I  do  not  undertake  to  say  that  the  Senator 
has  made  errors.    I  say  he  has  been  amusing 

Mr.  CONNALLY.  Well,  the  Senator  from  Virginia  pro- 
motes amusement. 

Mr.  GLASS.  I  agree  with  the  Senator  that  thp  Gn.-prn- 
ment  should  have  dominion  over  money.  But  I  hoi>'  the 
SCTiator  will  agree  with  the  Senator  from  Virginia  that 
When  the  Government  has  dominion  over  money  it  will  keep 
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tts  word  and  not  swlnflle  peopte,  snd  not  yrritt  a  lie  into 

every   bill   it   issues.     Let  me  read  the   Senator  what   the 

Government  says.    The  Government  says  this  $30  note  that 

I  have  is — 

R.'dePTT-.fible  In  po!d  on  demand  at  the  Un!%«l  Btetes  TrcaBury. 
or  in  gold  or  lawful  money  at  ttie  Fodaral  fteaerve  banicB. 

And  the  Senator  knows  that  Is  not  true.  He  knows  that 
It  i.s  a  lie  printed  right  on  the  face  of  that  bin.  He  knows 
that  it  will  not  be  redeemed  except  with  amother  piece  of 
paper.  And  so  far  from  being  on  a  gold  standard,  we  are 
on  a  fiat  currency  basis,  and  under  the  decision  of  the 
Supreme  Court  we  are  on  a  fiat  bond  basis. 

Mr.  LEWIS.     Mr.  President 

Mr.  CONNALLY.  Permit  me  to  answer  the  Senator  from 
Virj;inia.  I  would  never  undertake  to  answer  the  Senator 
from 

Mr.  LEV/IS.    Mr.  President,  I  have  the  floor. 

Mr.  CONNALLY.  I  beg  the  Senator's  pardon.  I  thought 
I  yielded  to  the  Senator  from  Virginia. 

Mr.  LEWIS.  I  understand,  Mr.  President,  that  I  have 
been  recognized,  and  that  I  have  the  floor,  but  I  am  pleased 
to  yield  to  any  other  Senator  who  desh"es  it. 

Mr.  CONNALLY.     I  thank  the  Senator. 

Mr.  LEWIS.  I  just  wanted  to  keep  the  record  straight. 
Mr.  Pres'dcnt. 

Mr.  CONNALLY.  Mr.  President,  I  do  not  undertake  to 
answer  the  Senator  from  Virginia.  The  Supr«ne  Court  has 
already  answered  the  Senator  from  Virginia. 

Mr.  GLASS.  No;  the  Supreme  Court  has  not  answered  the 
Senator  from  Virginia.  The  Supreme  Court  said  that  what 
Conpre.ss  did  was  a  cheat  and  a  repudiation,  and  then  it  fur- 
ther said  that  those  who  had  been  cheated  and  those  upon 
whom  repudiation  has  been  practiced,  if  they  undertake  to 
recover  what  the  Government  agreed  to  give  them,  can  go  to 
hell.     [Laughter.] 

Mr.  CONNALLY.     Well,  Mr.  President 

Mr.  LEWIS.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  ttie  Senator  from 
Illinois  jneld  to  the  Senator  from  Texas? 

Mr.  LEWIS.  I  yield  to  the  Senator  trem  Texas  for  the 
moment.  

Mr.  CONNALLY.  I  liave  heard  the  Senator  from  Virginia 
debate  on  this  money  questicm  repeatedly.  I  knew  that  he 
had  very  strong  convictions,  bat  not  until  tiiis  mament  did  I 
know  how  the  very  deeps  of  his  nature  iiaw  toea  stirred  when 
I  heard  the  language  he  employed  tn  repiyiiig  to  me  a  moment 
ago. 

Mr.  President,  I  do  not  want  to  rrtAang  this  discussiaai. 
Permit  me  to  say  that  I  respect  the  Senator  from  Vtrgiraa 
and  his  views.  We  have  fought  this  qnesttan  ont  repeatedly- 
There  is  no  occasion  to  go  on  endlessly  troin:idmpter  to  chap- 
ter, because  I  know  that  the  Senator  trom  VhTsna  is  not 
going  to  change.  I  would  not  have  kdm  thanse.  Ttie  Sena- 
tor from  Virginia  is  that  flue,  rugged  type  ttaat  uten  he  gets 
a  view  h^  maintains  it  with  courage  and  wMh.  ^igh  states- 
man.ship.    I  am  not  undertaking  to  conwnre  JiinEL 

When  I  have  any  cause  I  do  T»t  like  te  barve.  In  the  oppo- 
sition  army,  scalawags  and  tlrase  who  flee  "when  the  ttet 
gun  is  fired.  I  like  to  liave  men  in  tlie  frant  ranks  with 
stubborn  tenacity  and  courage,  and  that  is  wl^,  even  despite 
the  grief  which  I  suffer  because  cf  iris  differing  with  the 
Senator  from  Texas,  I  am  always  prood  to  aee  standing  in 
the  front  ranks  the  valiant  Senator  tram  'V^gioia. 

One  other  word.  Tlie  Senator  says  you  cannot  go  down 
and  get  a  gold  dollar.  No.  There  is  a  yardstick  of  meas- 
urement out  in  the  Bureau  df  Standartis,  a  metal  bar  36 
inches  long.  It  is  maintained  there  under  coiKiitions  of 
temperature  and  hght  and  w^ntlfic  axrangement  in  order 
that  that  yardstick  may  be  ttsere  aot  tor  «¥«ry  haberdasher 
who  wants  to  go  out  and  boirow  it  and  take  it  down  town 
and  measure  the  length  of  his  cusbmaef^  braecAies  or  his 
Euits  or  his  dry  goods,  but  that  is  praaennd  their  as  a  meas- 
urement of  yardage. 

My  friends  and  Senators,  that  is  "V^uft  the  goM  dollar  is 
doing  now.    It  is  yonder  in  the  TiUMUij.    It  is  there  to 


afford  a  standard  of  measui^ement  for  eveor  dtiaen  who  adte 
a  cow  or  a  hog  or  a  chicken,  for  every  man,  whether  he  comes 
from  Virginia  or  from  the  West — a  standard  at  measurement. 

The  Government  says,  "  I  have  got  this  gold.  It  is  Im- 
pressed with  a  public  character.  I,  the  Qovemmejat,  am 
charged  with  responsibility  to  see  that  every  citizen  is  treated 
fairly  when  it  comes  to  Uie  measurement  of  values.  I,  the 
Government,  shall  keep  this  money  in  my  vaults,  in  my 
Treasury,  not  in  some  pawnbroker  shop,  not  down  the  street 
in  some  hoarder's  underground  pit  where  he  will  sertc  to 
make  a  raid  on  these  values  by  gatheiir*  as  much  as  he  can 
of  the  available  gold  supplies  of  the  Nation."  Tlie  Govern- 
ment says.  "  Under  my  high  responsikality  and  under  my  duty 
to  all  the  people  I  will  keep  this  gold  hoard,  not  for  the 
speculator,  but  for  all  the  people  in  these  United  States," 
And  as  Ions  as  the  Senator  from  Virginia  is  here  we  all  know 
that  no  injustice  vr.U  ever  be  done  to  the  people  of  America 
with  regard  to  the  dissipation  of  that  gold  hoard,  until  he  has 
raised  his  voice  in  wanxtng  and  protest.  Those  of  us  who 
respect  him  and  love  him  will  answer  his  call,  aiid  we  shall 
aee  that  just  as  in  the  cases  before  the  courts  every  citizen 
and  every  doUar  shall  stand  before  the  law  equal  in  his  rights 
and  equal  in  the  protection  and  security. 

I  thank  the  distinguished  and  tiie  gracious  Senator  from 
Illinois  for  permitting  me  to  trespass  upon  his  time. 

Mr.  LEWIS.  Mr.  President,  I  yield  to  the  Senator  from 
Vermont,  who  desires  to  place  something  in  the  Record. 

Mr.  AUSTIN.  I  now  send  to  the  desk  Mr.  Hoover's  state- 
ment, which  has  been  referred  to  in  the  speech  of  the  Sena- 
tor from  Texas  [Mr.  Connally],  and  for  which  unanimous 
consent  was  obtained  to  be  printed  in  the  Record  at  the 
conclusion  of  the  speech  of  the  Senator  from  Texas. 

The  PRESIDENT  pro  tempore.  Permission  was  previously 
granted  to  have  the  statement  printed  in  the  Recohd  at  this 
point. 

The  statement  by  Mr.  Hoover  is  as  follows: 

Exhibit  A 

I  tiave  now  had  opportunity  to  read  ttie  Supreme  Court  decision. 
Apparently  all  members  of  ttie  Court  agreed  ttiat  the  Governm.ent 
acted  unconstitutionally  In  repudlatixin  of  the  covenant  on  tts 
own  bonds. 

NO  SEMEOT  ANGIJC  CITED 

A  majority  of  the  members  concluded  that  the  citizen  has  no 
remedy.  That  will  have  long  moral  confiaqueuoes.  But  whatever 
the  moralB  of  right  or  wrong  of  the  devaluation  may  be.  the  face 
of  the  American  people  must  be  forward. 

The  need  and  the  opportunity  now  is  to  reetore  confidence  In 
the  dollar.  All  threat,  actual  or  potential,  of  further  devaluation 
should  now  be  removed.  To  do  this  and  to  gtve  a  needed  contri- 
bution to  real  recovery  the  dollar  should  immediately  be  made 
convertible  at  the  present  59  cents  of  gold,  making  tt  payable  In 
gold  bullion — the  modern  method  of  sclcnoe  payment. 

There  Is  no  need  to  wait  on  foreign  nations  belorc  we  reestab- 
lish the  gold  standard  and  restore  confidexM^e  in  our  currency. 
They  would  be  bound  to  follow  sometime.  They  are  far  more 
afraid  of  our  doing  just  this  ttian  they  are  of  any  American 
managed  currency,  at  which  game  they  have  ut  at  a  disadvantage. 

FIVE    REASONS    LIBTEB 

There  are  five  compelling  reasons  for  this  action : 

1.  It  would  put  more  men  to  work  out  of  the  12;000.000  who 
still  remain  unemployed  than  any  other  single  action.  Unem- 
ployment rests  today  largely  In  the  capital  goods  or  construction 
Industries.  These  industries  are  dependent  largely  upon  long- 
term  capital.  The  people  are  hesitant  to  invest  their  savings  and 
take  long-term  risks  t>eoause  there  Is  uncertainty  in  what  value 
they  will  be  repa:id. 

2.  The  Government's  program  of  stimulating  the  capital  goods 
and  giving  employment  through  p\rt>llc  works  can  never  result  In 
25  percent  of  the  Jobs  which  can  be  provftJed  by  recovery  of  normal 
prtvate  capital-goods  activities.  The  otlierwlse  Inevitable  Budget 
deficits  Imply  eitJaer  impoverishing  taxation  or  more  devaluation 
or  Inflation.  A  convertible  gold  currency  now  wotUd  help  avoid 
all  these  by  aidi£.g  to  restore  employment  and  decraaie  ttie  need 
lor  relief. 

3.  Tbe  devaluation  which  has  already  taken  plaoe  has  shown  and 
wUl  show  In  still  higher  costs  of  living.  It  affects  every  wage  and 
salary  earner.  Surely  a  60-percerrt  cost-of-ltrtng  increase,  already 
now  in  prospect,  should  be  enou^  wl«t»ut  furttier  Inczvase 
beyond  ttiart  level. 

Booir  TO  cKEDiroas 

4.  One  of  the  declared  purposes  of  deTaluaUon  wm«  to.  In  effect, 
write  down  debts  by  Increasing  prices.  Surely  the  debtors,  who 
Include  most  holders  of  common  stock  and  eqiUties  in  real  pn>p- 
erty  have  secured  enough  If  they  get  a  41 -percent  reduction.     The 
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cr«l'.t.^rn  who.  in  th*  modem  world  Include  every  holder  nf^  a  Mfc- 
ln.surar.ce  p.aicy.  of  a  sHvin*?s-banIc  depc«U.  a  vetpr-uvs  c.T....c.t.e. 
and  every  huid^r  .f  i  bond  or  a  morlKaK't-  deserv-  ,ui:i|-  <  un.,.(.- 
eratinn  It  -voulri  be  ,i  b<-.on  to  these  if  they  were  ..ss-i-td  t-ir»u<h 
immediate  converM^>illty  that  they  would  not  suITer  any  'u^tber 
It  *-.j:d  be  a  boon  to  our  great  endowed  iin.ver.^r.ies  .uid  hos- 
plt^ild  ;f  '.r.ey  itnew  that  tn^-*  is  the  end  of  their  u.priwu         _    _ 

5    Wp  can  ^et   m   ippt-arance  a  tal.se   pro.- 
Thfre  :■>.  much   inflation   poison  In  the  nation  v 
conibirHd     effects    of     the    devaiuatlon 


■  r  1  •-  V 


^u     04.VVV-     -  expanded 

Ihroi'u-h "government  tio'rrowmg.  and  the  Fedenil  il.-.sorve  credit 
poUcuvi  The  fever  may  grow  at  any  tm-.e  There  i.s  uj  re.u 
Pcrovorv  m  mnatmn  medicine  If  the  currency  w.^re  mvie  con- 
ver"b'e  it  would  tend  to  check  Inf.ition.  replace  r.-llef  wrh  rea. 
employment,  and  contribute  matenally  to  a  ^cnervl   recovery 

Mr  I EWTS  Mr  President,  in  view  of  '.he  Supreme 
Court's  cold  dpfi.'^inn.  I  arise  to  invi'-.e  the  S--rat.-  to  a  much 
more  important,  and.  to  my  viewpoint,  oi  a  nrich  mor"  eravo 
'.ignifu-anc?  than  that  en^a^'in^  th»  present  di  cu:xs;;in 
be'-A-een  the  Senators  from  Te.<i^^  and  Vir-mifi.  I  am  at- 
trai''»i  and  m.y  attention  greatly  arretted  by  trie  .statement 
con::n^'  from  the  ex-President.  Mr.  Iloovfr.  .such  as  -Ae  have 
hf:a:d  i  mm.enttd  upon  th-.s  mornintf:  but  my  concern  Ls  a:s 
to  a  -pev-ia!  feature  of  the  wh  ^It^  mittt-r  which  I  now  place 
rp'-r.  '  >  this  honorable  b'-dy  It  i.s  one  I  ftel  worthy  of  the 
m.r-  .riou-s  consideration.  The  di.stm^uished  ex-Pre.  ident. 
sincere  no  doubt  in  his  exprcs.sion,  seem",  to  have  found  it 
agre-^ab'.e  to  ha'.e  written  out  the  d<nIaratious  uttered  by 
htm  and  so  repct-'d.  im.mediately  on  the  afternoon  of  the 
morning  when  the  international  press  inform  d  as  th.^t  thcro 
wa.;  a  m.eetina;  of  delegates  prepared  for,  to  come  from  the 
coiint-ies  called  the  ■  sold  b'.or  '.  th-^r  name's  cit-'d,  the 
pro5-pective  place  of  me*^tin^  desis?nutcd.  'hos.--  deles^ate.^ 
repre  entmR  B^l-ium  th»  Nf-fhorland.s.  S-v.t  vrlari  1.  a:de1 
by  -bi'-  who  pnfei^s  to  be  mere  onlookers  from  France  and 
Ent^l.ir.d  I 

Mr.  President,  the:e  dple::at"s.  if  w.^  tak"  the  report  which 
will  be  found  th:s  m.ornms'  from  'he  St  ite  Departm-nt  rec- 
ord., and  that  which  we  r'-ad  in  the  international  press, 
seem.ed  to  have  the  op'.nion,  as  expressed  by  the  em.in-nt 
Senator  from  Virtjinia.  that  the  hishet  court  of  our  country 
ha-s  intimated  to  th^m  they  m.ay  take  their  koM  daim.s  t - 
Tophef  or  som^'  s  milar  locality  m  any  a' tempt  on  their  pa:* 
to  drag  2old  from  the  Trea5,ury  of  the  United  States  under 
the  prepense  of  a  cor.stitu'ional  riRht. 

The  delegates  pf  these  lands,  spoken  of  as  the  '  Kold  bloc  ", 
Intima'e  a.s  repo'tf-d.  they  are  preparmg  a  procpedins?  at  law 
to  bf  lodged  m  scn-.e  foreii^n  tribunal — I  take  .t  'hry  refer  ti 
the  tribunal  called  the  '  Intematumal  Court  " — from  which 
they  may  obtain  som^  form  of  judgment  which  will  evad.' 
the  d  'OLsicn  of  the  Supreme  Court  of  the  I'nited  States  and 
giv  ro  the  gold-bloc  claimants  a  ruling  to  be  announced  m 
the  international  world  as  agamst  the  United  Sta'^ps.  This 
anticipa'ed  jud^m.ent  i.s  to  compel  the  Uni^^d  Stores,  m 
obed.ence  to  thus  undertaking  of  intemaricnil  nature,  to 
reward  their  demands  and  pay  them  the  full  hundred  cents 
upor  e'.ery  dollar  m  gold  of  every  American  security  and 
Am.^-^rican  dollar  they  may  lay  hands  on  a^s  owners  or  rep- 
rp.>enta  fives. 

Mr.  President.  I  speak  for  myself,  and  in  the  presence  of 
my  colleagues  I  utter  this  warning  if  theo,e  lando  abrcad 
th^t  c'rp  on  the  eve  of  abandrmmg  for  them.selves  what  13 
call.'d  rh^  gold  standard  and  finding  some  form  of  a  gov- 
erned dollar,  a.s  they  speak  of  it.  shall  assemble  any  form  nf 
ing'-nu.ty  for  the  purpose  of  harasr^mg  the  United  State.i. 
rofiOcting  upon  its  credit  and  balancing  its  honor  in  un- 
cer'ainty  by  init'a'mg  such  proceedmi^s  as  have  for  their 
purpo  0  the  rendering  of  some  judgment  bv  snmc  ^o-called 
"  international  tribunal  "  against  this  Republic-,  discred.tir  g 
It.s  h)nir  and  ir.tirt'.at  ng  by  such  decree  that,  the  United 
Sta'ec  is  engaged,  with  the  licen;e  of  its  ^^wn  Suprvir.e 
Court,  m  dish'.noring  its  securities  or  robbing  the  holder 
of  Its  paper.  If  m  i^u'h  manner  as  proposed  it  is  a^ssunied 
to  control  the  full  vol'ome  of  all  gold  which  may  be  dur' 
upon  the  securititM  of  the  indu.~trial  or  commercial  organi- 
zations of  America  or  upon  the  Liberty  bonds  held  abroad. 
I  make  bold  here  and  new  to  say  that  if  such  nations  and 
their  representatives  shall  undertake  such  a  course  for  the 
purpose   either   of   humiliating   our   credit   or   embarra-ssmg 


our  Treasury  while  dishonoring  this  Republic.  I  would  iidvise 
as  retaliation  that  the  Congress  then  proceed  to  pass  an  act 
authorizing  this  Government  to  attach  the  income  payable 
from  the  United  States  on  every  .security  held  by  any  fc  reign 
citi/en  who.se  nation  is  a  part  and  parcel  of  this  combiration 
and  threatened  con.;piracy.  I  would  have  the  law  compel 
credit  entered  upon  the  debts  of  the  land  which  owes  the 
United  States  either  on  account  of  the  war  debt  or  the  debtG 
due  us.  incurred  .•  uice  the  war. 

I  call  attention,  sir,  thai  two  of  these  great  govem.nents 
have  already  charged  this  (iovernment  with  being  respon- 
sible m  the  dcKlrine  or  what  is  called  in  equity,  as  we  law- 
yers speak  of  it.  subrogated  fur  any  bond  i.^^.ued  by  any  of 
the  Slates  of  our  land.  'Ahfre  .such  is  forfeited  or  declined 
by  the  States  issuing  il. 

Only  lately  as  again.st  the  State  of  Mi.ssi.siiippi.  one  of 
the  sovereign  States  of  this  Nation,  one  of  the  representa- 
tives of  this  threatened  oloc  ha-s  mtimated  tliat  the  Fed- 
eral Gcvernmeiu  is  rebpon.sible  for  bonds  i.ssued  by  the 
Slates,  which  they  cay  have  been  repudiatfd.  and  that  nation 
or  its  citizens  demand  that  this  Governmi  ni  be  held  through 
seme  appropriate  proceedings  tu  be  liable  for  the  face  value 
of  the  securities  of  the  State  of  Mi^issippi. 

Mr.  President,  by  virtue  of  the  same  doctrine  of  in.erna- 
tional   law   which   eminent    leaders   of    the.se    forei^'n   lands 
would  auvjcaie  and  urge  al  th.^  tune.  I  .say  they  may  carry 
on  the.r  threat  if  it  pleases  ihrm  tu  undc.take  it,  but  when 
it  sha:;  have  bten  att^'inpU'd  I.  fur  one.  will  ui-s,e  upon  the 
honorable  Congress  ui   uur   land    ihi'   pa.s.Sing   of   sueh   laws 
as  will  immediately   pay  to  our  Un.tcd  Stale.,  a   portion  of 
the  money  due  and  owed  by  those  guvernmenL.s  vvhic  1  they 
have  failed  to  pay.  either  principal  or  intcreMt.    I  would  order 
I  through   a    proper    law    the   seizing    of    every    dollar    Df    the 
guld   income   that   would   otherwise   go   from   the   .sec  intics. 
ci.mm -rrnl  and  mdus'rial,  of  the  United  States  or  from  the 
Liberty  bonds  which  may  be  owned  by  foreign  citizens  and 
aliens  r.nd  apply  the  full  sum  lo  the  debt  of  their  cuuntry. 
on  the  theory  of  their  liability  as  cili/ens  of  such  c.->untry 
for  money  w«'  loaned  fur  their  protectujn  and  the  re  cue  of 
their  nation  at  the  time  il  was  in  peril,  both  of  life  or  death. 
Therefore,  .-ar.  I  rise  at  tiii.>  moment  to  give  an  adcitional 
.  voice   to  that   of   the   emintnt   Senator   from   Virgmi  i    (Mr. 
Glass]  and  the  Senator  from  Texas  iMr.  ConnallyI  in  the 
particular  theme  that  has  been  entered  upon  for   the  mo- 
ment.    It   IS  hmh  time   thuit   this    my   land,   turn   it, self   to 
.some   proper  system   looking  to  the  collection  of  the   debts 
which  arf  due  u.-    m  the  amount  of  billions  of  dollais.  that 
we  m.ay  have  enough  money  to  meet  the  wages  as  tc   which 
v/e  have  heard  debate  day  after  day  here  in  behalf  of  the 
toiler   who:e    interest    we    are   seeking   to   protect    under   the 
m.easure  that  is  now  ptmd.ng      Also.  sir.  for  the  payiitnt  of 
.-.uch  other  sums  as  will  provide  what  is  called  the  "  ixmus  " 
or  compensation  to  the  sold.'T  now  due  li.m  and  foi    which 
he  is  demanding  with  tears  m  his  heart. 

Mr   THOMAS  of  Oklahoma.     Mr.  President 

Mr   LEWIS.     I  yield  to  my  friend  from  Oklahom.a 

Mr    THOMAS  of  Oklahoma.     Is  it  not  a  fact   thi  t  there 


IS  rait  enough  actual  m.oney  today  m  circulation  to  Jay  the 
amount  of  the  appropriation  called  for  by  the  measure 
pending   b^'fore   us' 

Mr  LEWIS.  If  my  able  fnend  means  money  that  is  used 
in  busineiss  and  circulated  outside  the  Treasury  and  the 
banks.  I  have  to  ^ay  "  yes  ";  but  if  he  means  other  firms  of 
m.oney,  that  which  repre-enLs  money,  I  will  be  compelled  to 
advert  to  his  own  excellent  declaration  that  nearly  $8,000.- 
000,000  of  gold  alone  are  now  in  the  control  of  this  Repub- 
lic— sufficient   to   cover   the    immediate    debts   now    payable. 

Mr.  THOMAS  of  (.»Kuthoma  The  record  shows  'hat  we 
now  have  m  circulation,  iheorelically,  about  $5,400,000,000. 
It  IS  also  conceded  that  about  $500,000,000  of  that  n;oney  is 
in  foreign  countries — Cuba  and  other  nations  of  the'  world. 
It  IS  also  admitted  that  $500,000,000  of  that  money  is  in 
circulation  in  the  form  of  irold  certificates,  and  while  tech- 
nically they  are  m  circulation  Lhey  are  hid;  they  do  not 
dare  to  .show  themselves,  because  the  moment  they  do  they 
are   contlscaled  and  converted.     So   the  fact  rema. ns  that 
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there  Is  not  enough  money  in  chtnilation  in  America  to  pay 

the  appropriation  contained  in  the  Joint  resolution  now 
pending  before  us. 

I  should  like  to  ask  one  other  question:  Is  it  not  a  fact 
that  there  is  not  enough  money  in  all  the  banks  of  America 
to  pay  the  interest  on  the  outstanding  bonds  of  the  United 
States? 

Mr.  LEWIS.  It  may  be  if  all  the  interest  on  aU  the  bonds 
were  summoned  to  a  single  date  that  the  able  Senator  is 
correct  in  his  conclusion;  but  I  rather  gather  that  the 
payments  are  made  on  different  periods,  in  dlilerent  in- 
stallments, and  are  made  by  such  timely  divisions  as  will 
enable  us  promptly  to  honor  them. 

Mr.  THOMAS  of  Oklahoma.  I  had  reference  to  the 
actual  interest  on  the  Federal  indebtedness- 
Mr.  LEWIS.  I  must  accept  the  Senator's  statement  to 
be  true. 

Mr.  THOMAS  of  Oklahoma.  The  Federal  indebtedness 
at  the  present  time  is  sometliing  like  twenty -eight  and  a 
lialf  billion  dollars,  and  tlie  indebtedness  that  we  are  about 
to  create  and  the  debt  we  will  create  by  next  year  will 
make  at  the  end  of  next  year  a  total  indebtedness  resting 
upon  the  Government  of  approximately  $35,000,000,000.  At 
3  percent  the  total  interest  bill  would  be  more  than  a  billion 
dollars,  and  tonight  tliere  will  not  be  in  all  the  banks  of 
America  actual  money  in  excess  of  $750,000,000 — ^less  than 
$1,000,000,000.    That  is  what  we  are  facing  today. 

Mr.  LEWIS.  And  does  my  able  friend  from  Oklahoma 
Intimate  that  because  of  such  status,  assuming  it  to  be  true, 
we  should  now  move  to  provide  some  other  form  of  currency 
and  at  once  add  to  the  present  volume  sofllclent  to  meet  tlie 
demand.s  to  which  he  alludes? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  in  view  of 
the  length  of  time  I  have  occupied  upon  the  floor  in  sustain- 
ing that  position,  I  am  surprised  at  the  question.  I  am  Just 
asking  if  the  Senator  believes  that  It  is  good  business  to 
appropriate  $5,000,000,000  when  there  is  not  enough  money 
in  America  to  pay  the  bill?  Is  it  good  business  to  keep  on 
appropriating  money  at  that  rate  when  we  have  not  enou^ 
money  in  all  the  banks  to  pay  ttte  Interest  for  1  year,  with- 
out gl\ing  some  consideration  to  putting  a  little  more  money 
In  circulation  so  tiiat  the  people  will  have  a  chance  to  get 
It  in  order  to  pay  their  interest  and  their  bonds. 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  from  Illi- 
nois jield  to  me  for  a  moment? 

Mr.  LEWIS.  Let  me  reply  first  to  the  Senator  from  Okla- 
homa. Whether  I  would  favor  the  issuing  of  more  circula- 
tion to  meet  the  demands  would  depend  on  the  form  of  the 
circulation,  the  nature  of  it,  and  the  quality,  as  I  would  see 
it.  in  its  value     I  now  yield  to  the  Senator  from  Michigan. 

Mr.  COUZENS.  The  Senator  from  Oklahoma  asked  the 
Sfnator  from  IllinoLs  whether  the  pending  Joint  resolution 
.should  be  passed  in  view  of  the  fact  that  there  is  not  enough 
money  in  the  United  States,  and  he  stated  the  amoimt  of 
monetary  circulation.  I  wonder  if  the  Senator  would  tell 
us  the  amount  of  the  checks  in  circulation? 

Mr.  THOMAS  of  Oklahoma.  Does  the  Senator  mean  good 
checks  or  bad  checks,  or  both? 

Mr.  COUZENS.  I  am  only  referring  to  good  checks, 
because  it  is  against  the  law  to  issue  bad  checks. 

Mr.  THOMAS  of  Oklahoma.  This  Nation  is  being  financed 
today  by  bad  checks. 

Mr.  COUZENS.    The  Senator  says  it  is? 

Mr.  THOMAS  of  Oklahoma.  It  is.  A  check  is  written  and 
comes  in  for  payment,  and  the  Gof<emment  then  writes  a 
larger  check  to  take  up  the  one  coming  in  and  to  provide  a 
little  more  time  to  meet  the  next  one.  This  Nation  today  is 
being  financed  by  a  system  of  "  kiting  "  cliecks,  and  every  one 
is  bad,  because  none  of  thm  can  be  i>aid  and  they  are  not 
being  i>aid. 

Mr.  COUZENS.  I  thhik.  then,  the  Democratic  Department 
of  Justice  ought  to  indict  someone  for  iawiing  fake  checks, 
because  that  is  against  the  Federal  lanr. 

Mr.  GLASS.  Mr.  President,  is  it  not  a  fact  that  the  banks 
of  this  country  own  nearly  $16,000,000,M0  at  United  States 
bonds,  upon  wiiich  they  may  borrow  at  waj  ttane  through  the 


Federal  Resenre  banks  their  credit  and  their  notes,  if  there 
were  business  demands  sufficient  to  warrant  the  issuance  of 
credit  and  notes? 

Mr.  COUZENS.  That  is  quite  correct,  and  that  is  why  I 
was  trying  to  get  the  Senator  from  Oklahoma  to  say  ttiat  the 
volume  of  business  in  the  United  States  is  not  affected  in  any 
sense  by  the  circulation  of  money,  as  he  describes  it. 

Mr.  GLASS.  No;  because  92  percent  of  the  business  of  the 
country  is  done  by  check,  as  the  Senator  from  Mictiigan 
knows. 

Mr.  LEWIS.  Of  course,  Mr.  President,  it  was  not  my 
intent  to  launch  mjrself  upon  the  general  discussion  touching 
the  value  of  money  based  on  metals  or  its  expansion.  It  is 
evident  to  all  that  much  of  the  value  of  our  money  depends 
on  credit  at  this  time;  but  there  is  no  necessity  for  me  to 
enter  upon  that  subject  under  the  theme  I  entered  this 
discussion. 

I  tiave  expressed  the  object  of  my  rising.  I  still  insist  that 
it  is  timely  for  us  to  consider  something  of  tlie  collection 
of  these  foreign  debts  now  due  us,  and  particularly  so  in  the 
face  of  the  tlireats  on  the  part  of  those  who  are  interested 
in  embarrassing  'is  if  we  shall  not  pay,  as  they  have  it,  imme- 
diately doUar  fcir  dollar  for  their  securities  in  immediate 
gold.  I  have  presented  the  thoughts  such  as  I  wanted  to 
express  as  a  proper  retaliation  for  those  who  shall  assume 
to  humiliate  thii,  land  in  that  way.  I  am  seeking  that  our 
country  shall  at  the  appropriate  time  take  such  course  as 
becomes  a  free  8.nd  independent  land.  We  truly  must  con- 
fess our  situation,  not  as  one  of  fate  but  in  the  caustic 
confession — 

The  fault,  dear  Brutus,  Is  not  In  our  stars. 
But  in  ourselves,  that  we  are  underUngs. 

Mr.  GLASS.  Mr.  President,  I  wish  to  make  one  observa- 
tion, and  that  is  to  express  wonder  at  what  our  foreign 
debtors  will  think  of  the  measure  of  our  sincerity  in  re- 
proaching them  for  repudiating  their  indebtedness  to  us 
when  the  Congi^ess  itself  has  repudiated  the  most  sacred 
indebtedness  that  any  nation  on  earth  ever  incurred — ^the 
indebtedness  which  was  incurred  with  which  to  fight  the 
last  World  War 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  may  I  make 
just  one  further  statement.  I  was  not  here,  unfortunatriy, 
when  the  World  War  was  fought,  but  if  my  recollection  of 
history  serves  me  correctly,  during  that  war,  in  financing  it, 
we  issued  sometliing  like  $26,000,000,000  of  gold  bonds.  The 
Congress  and  the  aigents  of  the  Government  had  ixinted  and 
made  promises  to  pay  $26,000,000,000  of  gold  in  the  redemp- 
tion of  those  bonds.  The  agents  of  the  Government  at  that 
time  must  have  known  that  there  was  not  half  that  much 
gold  in  the  entire  world. 

The  statement  wsis  made  a  while  ago  that  some  of  our 
money  bears  an  inscription  that  will  not  bear  the  closest 
scrutiny.  I  agr<»e ;  but  it  occurs  to  me,  as  to  the  responsibil- 
ity for  the  issuing  of  $26,000,000,000  of  bonds,  each  bond 
carrying  a  promise  to  pay  gold,  that  the  responsible  author- 
ities ought  to  have  known  there  was  not  half  that  much 
monetary  gold  in  all  the  world;  and  they  must  have  knovim 
the  time  would  come,  sooner  or  later,  when  this  promise 
would  turn  out  to  be  exactly  as  the  Senator  from  Virginia 
[Mr.  Glass]  luis  described  it  in  connection  with  the  bill 
which  he  exhibited  to  the  Senate  a  few  moments  ago. 

Mr.  GLASS.  Mr.  President,  of  course,  when  the  Govern- 
ment incurred  a  bonded  indebtedness  of  $26,000,000,000  with 
which  to  fight  the  war  it  was  done  upon  the  established 
theory  our  banlcing  experience  of  150  years  had  taught  us 
that  less  than  5  percent  of  a  gold-redemption  fund  was 
required  to  re<ieem  gold  bonds  and  currency.  No  sane 
person  ever  imagined  that  all  of  those  bonds  would  become 
due  at  the  same  time  or  that  they  would  not  be  refunded  into 
other  bonds  at  a  differing  rate  of  interest  whenever  they 
^ould  become  due.  Therefore,  the  plea  that  there  was  not 
gold  enough  in  the  world  to  meet  all  of  thoee  bonds  at  one 
time  is,  I  say,  without  offense  to  any  Senator,  to  me  quite 
fanciful. 

Not  only  that  but  I  invite  attention  to  the  fact  that  at  the 
time  those  bonds  were  issued  promising  payment  in  gold  we 
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did  not  have  half  as  much  Rold  as  we  have  now  when  we  have 
repudiated  the  promise 

Mr   COUZENS.     Mr.  President,  can  the  Senator  frcm  Vir- 

between  what  the  WiLson  adminis- 


g;niA  see  any  difference  ^     ,,  ,,       ^  a 

tration  did  m  seUmK  Kold  short  and  what  Andy  Mellon  did 
In  srlhnK  stocks  short '' 

Mr  GLASS.  Oh.  yes;  I  can  see  a  vast  difference. 
Mr  GORE.  Mr  President.  I  desire  to  propound  a  que.stion 
to'rhe  Senator  from  Virsjinia.  A  Rood  deal  has  been  heard 
abvAit  -he  incapacity  of  the  Govrrnment  and  debtors  in  this 
country  to  pay  the:r  gold  obligations  becau.se  there  is  not 
sufficient  Rold  to  co  around.  I  do  not  know  a  preat  deal 
about  this  subject,  but.  so  far  as  the  debt-paying  power  of  the 
dollar  IS  concerned.  I  do  not  look  upon  a  gold  dollar  or  any 
other  dollar  as  simply  a  cartridge  to  be  f^red  and  then  cast 
a.su>  Here  is  the  question  I  desire  to  submit  to  the  Senator 
from  Virginia: 

In  the  United  States  today  there  is  indebtedness  of  various 
kinds,  public  and  private,  interest-bearmi?  and  non-mterest- 
beanng.  aggregating  about  $250,000,000,000  We  have  in  cir- 
culation today,  in  all  forms,  money  amounting  to  about 
$5,500  000,000.  or  a  little  Irss.  Does  it  foKow  that  we  can 
never  pay  this  $250,000,000  000  at  all  because  we  have  only 
$5,500,000,000  In  m.oney^  Are  not  the  two  propo.sitions  par- 
allel' If  we  cannot  pay  $100,000,000,000  of  gold  debts  be- 
cau.se  wp  have  only  $5  000.000,000  m  gold,  does  it  not  follow 
that  if  we  owe  $250  000,000.000  of  debts  payable  in  currency 
we  lan  never  pay  that  currency  debt  because  we  have  not 
enoi:-h  currency  to  dLscharge  the  obligation— not  enough 
currency  to  go  around'' 

Mr  GLASS.  Of  course,  the  propositions  are  twins.  The 
Senator  knows  that  to  be  so. 

Mr.  GORE.  I  should  like  to  make  one  other  observation. 
It  us  an  old  story  but  illustrates  the  point. 

It  IS  the  story  ol"  the  clown  in  tiie  circus.  There  were  19 
other  men  standini<  with  the  clown  and  forming  a  ring.  | 
The  clown  happ*>ned  to  find  m  his  pocket  a  silver  dollar, 
such  ao  this  exhibiting!.  He  turned  to  the  man  on  his  left 
and  said.  "  I  owe  you  $2.  I  find  I  have  a  dollar  I  did  not 
know  I  had.  and  I  will  pay  you  half  of  the  debt  that  I  owe 
you.  '  The  man  to  his  left  said  the  same  thing  to  the  man 
on  h^  left,  and  it  went  around  until  the  man  on  the  right 
of  the  clown  said  the  same  thing  to  the  clown  and  paid  him 
half  of  his  debt  with  the  .silver  dollar. 

The  clown  casually  dropped  it  in  his  pocket.  A  moment 
later  he  happened  to  rediscover  the  dollar  m  his  pocket, 
turned  to  the  man  on  his  left,  and  said.  "  By  the  way.  I  have 
a  dollar  I  did  not  know  I  had.  I  am  going  to  pay  you  off  in 
full,  pay  you  all  I  owe  you  ■,  which  he  did.  The  man  on  his 
left  said  that  same  thing  to  the  man  on  his  left,  and  it  went 
on  around  the  ring  until  the  man  on  the  clown's  right  said 
to  him,  ■  I  am  going  to  pay  you  off  in  full.  "  He  did  so  by 
handing  him  the  silver  dollar.  Thus  $40  of  debt  had  been 
paid  in  a  few  minutes  with  only  one  "  dishonored  "  silver 
dollar      I  Laughter.]     "Thus  runs  the  world  away." 

MESS-^CE    FROM    THE    HOCTSl 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  announced  that  the  Hiuse 
insisted  upon  its  amendment  to  the  bill  'S.  1190t  to  rrgu- 
late  interstate  and  foreign  commerce  in  petroleum  and  its 
products  by  prohibiting  the  shipment  in  such  commerce  of 
petroleum  and  its  products  produced  in  violation  of  State 
law.  and  for  other  purposes,  disagreed  to  by  the  Senate; 
agreed  to  the  conference  asked  by  the  Senate  on  the  dis- 
agreeing votes  of  the  two  Houses  thereon,  and  that  Mr. 
CoLi  of  Maryland,  Mr.  E*rmLVGiLL,  Mr.  Kixly.  Mr.  M.^pcs, 
and  Mr  Wolvtrton  were  appointed  managers  on  the  part 
of  the  House  at  the  conference. 

INROLLID  JOUrr   RESOLUTION   SIGNED 

The  message  also  announced  that  the  Speaker  had  aCQxed 
his  signature  to  the  joint  resolution  iS.  J.  Res.  49)  author- 
izing the  use  of  public  parks,  reservations,  and  other  public 
spaces  in  the  District  of  Columbia;  and  the  use  of  tents, 
cots,  hospital  appliances,  flags,  and  other  decorations,  prop- 
erty  of   the   United  Sutes.   by   Washingtoa    (D.   C.)    1935 


Shrinp  Committee.  Inc..  and  for  other  purposes,  and  it  was 
signed  by  the  President  pro  tempore. 

WORK-RELIEF   PROGR.Mi 

The  Senate  resumed  the  consideration  of  the  Joint  i-esolu- 
tion  'H.  J.  Res.  117>  making  appropriations  for  relief  pur- 
poses. 

The  PRESIDENT  pro  tempxire  The  que.stion  is  on  the 
amendment  offered  by  the  Senator  from  Nevada  [Mr.  Mc- 
C.^rr.anI  in  the  nature  of  a  substitute  for  the  amendment  of 
the  committee. 

Mr.  HALE.  Mr  President,  m  the  remarks  I  am  about  to 
make  I  have  tried  to  achieve  a  certain  continuity.  ::  hope 
Senators  will  not  interrupt  me  until  I  shall  have  completed 
what  I  have  to  .«ay. 

Whatever  any  of  us  may  feel  about  the  merits  of  House 
Joint  Resolution  117.  no  one  can  question  that  it  is  of  real 
importance  to  the  American  people  that  legislation  covering 
an  expenditure  of  nearly  $5,000,000,000  should  be  carefully 
an.i  wi.-ely  framed. 

Unemployment  is  ver>'  wide-.'^pread  in  our  country,  and  It  is 
no'  m  any  way  out  of  order  for  the  Chief  Executive  of  the 
country  to  ask  of  the  Contrress  legislation  to  rem.e  ly  the 
situation,  nor  is  it  out  of  order  fcr  him  to  suggest  th  '  form 
of  the  remedy  as  he  has  done  in  the  joint  resolution,  which 
corr.p^  to  us  m  practically  the  form  tliat  it  was  introduced 
m  the  Mou.se  of  Representatives  by  the  administration. 
Neither  is  it  in  any  way  out  of  order  for  us  in  every  w<.y  pos- 
sible to  .seek  light  on  the  mea.sure  and  to  amend  it  according 
to  our  wi.'dom. 

Th"^  House  Committee  on  Appropriations  held  a  short 
hearing'  on  the  measure,  and  whatever  inf  ormatic  n  was 
therein  elicited  is  available  to  the  Senate. 

The  Senate  Comm.ittee  on  Appropriations  has  been  in  ses- 
sion for  more  than  2  weeks  examining  persons  connected  with 
the  framing  of  the  resolution  and  various  emergen  -y  and 
1  public-works  adminL-trators  and  considering  the  joint  reso- 
lution. About  all  that  we  have  been  deflnitely  able  to  bring 
out  !s  that  the  intent  of  the  Joint  resolution  is  to  put  to  work. 
en  an  entirely  indefinite  public-works  program.  3.300.000 
of  the  flve-miUion-odd  individuals  now  on  the  relu  f  rolls 
and  receiving  either  direct  or  work  relief  from  the  F.  I',.  R.  A. 
The  intention  ()f  the  joint  resolution  as  introduced  in 
the  House  is  to  pay  these  individuals  an  average  of  $50  a 
m.onth,  a  sum  gr'^ater  than  they  are  now  receiving  from 
the  rt'lief  ai^^ncies  but  not  equal  to  the  wages  in  erect  in 
private  industry 

The  Appropriations  Committee  of  the  Senate  has 
aniended  the  joint  resolution  by  adopting  the  liussell 
amendment,  which  provides  that  whenever  the  wagt.^  pro- 
vided by  the  Government  leads  to  a  reduction  of  the  wage 
scale  of  industry  in  any  locality,  the  wage  shall  be  brought 
up  to  that  of  industry. 

The  President  is  to  have  full  discretion  to  decide  upon 
the  projects  to  be  undertaken  and  generally  to  adminis- 
ter the  fund  through  such  agencies  as  he  may  see  fit  to 
set  up;  and  penalties  are  provided  for  failure  to  comply 
wi'h  the  rules  and  retjulations  that  he  or  his  subordinate 
agencies  may  set  up. 

The  fund  provided  for  carrying  out  the  Joint  resolution 
includes  a  direct  appropriation  of  $4,000,000,000,  which  is 
to  be  used  for  the  aforesaid  purposes,  and  $880,000,000 
transferred  from  balances  of  appropriations  already  made 
and  existing  funds  in  the  hands  of  the  Government.  It 
IS  estimated  that  $130,000,000  of  this  $880,000,000  will  be 
used  to  carry  on  the  work  of  the  C.  C.  C.  until  June  30  of 
the  present  year  and  $750,000,000  to  meet  the  require  nents 
of  the  F.  E.  R.  A.  untd  the  3.500.000  persons  on  relief  are 
transferred  over  to  the  work  relief  provided  for  in  the  joint 
resolution. 

The  entire  appropriation  of  $4,880,000,000  Is  to  bw  ad- 
ministered as  one  fund,  and  no  limitations  are  plac  ;d  on 
the  amount  that  may  be  used  for  direct  relief  or  work 
relief. 

Tbe  Appropriations  Committee  has  reported  ci^rtain 
cbaoges  in  the  House  joint  resolution  which  I  think  axe 
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beneficial,  but  in  general  tbe  piirport  of  the  measure  re- 
mains unchanged. 

Whatever  one  may  think  of  the  policies  of  the  present 
administration  which  have  led  up  to  the  present  system 
of  relief  to  the  unemployed,  every  one  wUl  admit  that 
Federal  relief  could  not  be  shut  off  in  its  entirety  at  the 
present  time  without  Involving  untold  hardships  to  a  large 
number  of  people  in  the  country.  I  think  it  is  generally 
conceded  by  humane  people  all  over  the  country  that  peo- 
ple must  not  and  shall  not  be  permitted  to  starve  or  suffer 
from  exposure,  and  that  if  other  formerly  accepted  agencies 
cannot  thus  care  for  the  unemployed  the  Federal  Govern- 
ment must  sup  in.  At  this  moment  the  Federal  Govern- 
ment is  in  and  for  some  time  to  come  it  probably  will 
continue  to  be  in. 

I  do  not  regard  the  pending  measure  as  a  party  issue. 
Relief  of  some  kind  has  to  be  provided.  I  shall  try  to  set 
forth  briefly  some  of  the  reasons  why  I  personally  do  not 
beheve  the  joint  resolution  in  its  present  form  to  be  wise 
lerrislation. 

The  constitutional  objections  to  the  measure  I  shall  not  go 
into.  I  am  not  enough  of  a  constitutional  lawyer  to  make 
my  opinion,  one  way  or  the  other,  of  value.  Tht  abdication 
by  the  Congress  of  its  right  and  duty  to  determine  the  man- 
ner in  which  such  enormous  sums  of  money  shall  be  spent, 
and  the  delegating  of  vast  powers  to  the  President,  I  deplore: 
but  that  point  of  view  has  already  been  demonstrated  by 
Senators  on  both  sides  of  the  Chamber,  and  in  general  I  am 
in  accord  with  their  views. 

What  I  do  object  to,  and  what  will  cause  me  to  vote 
against  the  measure  unless  the  Senate  shall  see  fit  to  amend 
it  is  the  proposition  to  spend  $4,000,000,000  for  work  relief 
to  keep  up  the  morale  of  the  3,500,000  unemplojred  when  for 
a  fourth  of  that  amount  of  direct  relief,  or  less,  we  could 
easily  carry  them  through  the  coming  year.  Whether  a 
man  who  is  out  of  work  receives  direct  relief  from  the  Gov- 
ernment or  is  given  a  job  by  the  Government  on  work  that 
the  Government  does  not  need  to  have  done  and  certainly 
cannot  afford  to  have  done,  he  Is  in  both  cases  receiving  a 
dole  from  his  Government;  and  the  delicate  discrimination 
between  the  two  kinds  of  dole  does  not  warrant  the  strain 
to  the  credit  of  the  country  that  the  borrowing  of  $3,000,- 
000.000  will  inevitably  bring  about  at  this  time. 

Neither  Is  it  a  benefit  to  the  future  of  our  people  to  build 
up  the  feeling  that  the  Government  owes  a  Gtovemment  job 
to  all  of  its  unemployed  citizens.  It  never  has  had  that  duty, 
and  it  can  never  assume  such  an  obligation  fm*  the  future 
with  any  possibility  of  carrying  it  out  unless  the  Govern- 
ment also  is  given  the  right  to  regulate  the  birth  rate  in 
the  country — a  form  of  Government  meddling  that  I  do  not 
believe  even  the  new  deal  would  stand  for. 

The  assumption  by  the  Government  of  the  <H»ligation  to 
furnish  jobs  to  its  unemployed  cltiaens  means  that  in  the 
future,  whenever  bad  times  come  and  people  lose  their  Jobs, 
the  Government.  Instead  of  retrenching  on  its  expwiditures. 
must  take  just  the  opposite  course;  and  at  just  the  time 
when  it  ought  to  economiae  to  meet  its  decreased  revenues, 
at  just  the  time  when  its  credit  is  most  under  a  strain,  it 
must  further  weaken  that  credit  by  borrowing  large  sums  of 
money  to  give  unnecessary  jobs  to  its  unemployed. 

It  is  argued  and  constantly  asserted  by  the  proponents  of 
th:s  measure  that  turning  loose  on  the  coimtry  $4,000,000,000 
of  wages  will  cause  industry  to  revive,  and  that  in  this  way 
the  depression  will  be  brought  to  an  end. 

We  have  already  spent  on  work  relief.  Including  the  public- 
works  expenditures,  the  C.  C.  C,  and  the  C.  W.  A-,  nearly 
$3,000,000,000.  I  cannot  see  that  the  depression  is  in  any  way 
being  brought  to  a  close  when  the  number  of  unemployed, 
instead  of  decreasing,  is  increasing  or  at  least  holding  its 
o'An.  and  the  relief  rolls,  instead  of  decreasing,  are  increasing. 

The  scant  wages  of  $50  a  month  contemplated  in  this 
mca.sure  give  to  the  recipient  twice  what  he  gets  under  direct 
relief.  He  will  use  it,  in  all  probability,  to  purchase  for  him- 
self and  his  dependents  somewhat  better  food  and  better 
clothing  than  the  recipients  under  direct  relief.  The  benefits 
which  a  fc-w  industries  which  furnish  those  necessities  will 


receive  will  not  bring  general  prosperity  to  the  coimtry. 
What  we  need,  if  we  are  to  get  back  to  pr<»perity,  is  to  start 
up  again  the  thousand  and  one  industries,  large  and  small, 
that  cater  to  the  wants  of  the  prosperous,  and  thereby  give 
work  all  over  tiie;  country  to  people  who  are  now  out  of  woik, 
because  the  formerly  prosperous  carmot,  with  their  diminish- 
ing incomes,  afford  to  buy. 

The  farmers  of  the  coimtry,  the  lalxjrers.  the  clerks,  when 
the  country  is  prosperous,  spend  their  money  on  more  than 
the  bare  necessities  of  life:  but,  after  all,  their  spendings  on 
luxuries  cover  very  few  of  the  vast  number  of  businesses  that 
go  to  make  up  industry  in  this  country.  Only  when  all  classes 
are  sF>endmg  can  we  have  any  real  prosperity. 

Public-works  plans  for  purposes  similar  to  those  contem- 
plated in  this  joint  resolution  have  been  tried  in  other  coun- 
tries. Great  Britain  has  made  the  experiment  and  has  given 
it  up.  Her  reply  to  the  recent  questionnaire  of  the  League  of 
Nations  as  to  the  value  of  public -works  programs  was  as 
follows: 

The  experiment  oi  large  public  works  as  a  method  of  dealing 
with  unemplo3-inent  has  been  tried  and  haa  faUcd.  and  It  la  not 
intended  to  rejieat  it.  TTie  expansion  of  normal  activity  will  most 
surely  and  rapidly  be  brought  about  by  the  creation  of  confidence, 
particularly  by  a  balanced  budget,  the  lowering  of  the  rate  of 
interest,  and  fi^illtics  for  the  removal  of  hindrances  to  trade. 

With  the  British  point  of  view,  as  expressed  In  this  reply 
to  the  Lea^e  of  Nations.  I  thoroughly  agree. 

We  have  already  spent  on  work  relief  more  than  $2,800,* 
000,000;  and,  as  I  have  said,  I  cannot  see  many  signs  of 
business  revlA'al. 

Lack  of  business  confidence  is  what  ails  America,  and  great 
and  expensive?  building  programs,  which  must  necessarily  add 
to  the  natioiuil  debt,  which  weaken  our  credit,  and  which 
must  in  some  wjiy  be  paid  for  by  increased  taxation,  are  not 
conducive  to  building  up  business  confidence. 

No  country  can  have  prosperity  ujoless  its  owners  of  capital 
see  a  chance  t-o  profit  by  the  investment  of  their  capital,  and 
its  business  men  and  women  see  a  chance  profitably  to 
conduct  their  business. 

Since  the  panic  of  1929  it  has  been  the  fashion  to  nm 
down  big  business  and  the  confidence  of  the  people  in  the 
judgment  and  integrity  of  the  managers  of  industry  has 
been  deliberately  broken  down.  This  feeling  has  now  spread 
to  such  an  extent  that  all  successful  business  men  are  looked 
on  with  suspicion. 

Without  doubt,  big  business  has  in  the  past  done  shady 
things,  and  certain  improper  and  indefensible  acts  have 
been  proven  agsiinst  some  of  the  heads  of  industry  in  the 
United  States ;  but  that  the  bulk  of  the  business  men  of  this 
country  are  corrupt  or  even  unfair  in  their  methods  has  not 
been  proved,  and — the  new  deal  to  the  contrary  notwith- 
standing— wiU  not  be  proved,  because  it  is  not  a  fact. 

American  business  men,  many  of  whom  have  sprung  from 
the  ranks  of  industry,  through  the  generaticms  have  built  up 
the  commercial  strength  of  the  United  States  and  are  largely 
responsible  for  developing  our  national  resources  and  for 
making  us  the  richest  and  greatest  country  in  the  world. 
Without  their  aid  and  their  giiidance  and  their  achievements 
the  United  Stat<is  never  could  have  occupied  the  position 
that  she  now  occupies  as  the  foremost  commercial  nation 
in  the  world. 

It  is  a  serious  matter  to  break  down  the  faith  of  the  peoi^e 
in  their  men  of  business.  In  every  community,  large  or 
small,  these  men  are  the  solid.  Influential  citizens  who  lead 
their  fellow  citizens  and  largely  determine  ccxnmunity  senti- 
ment. Shatter  tliat  faith  throughout  the  country  and  the 
backbone  of  the  country  is  broken.  Tbe  demagog — and 
there  are  plenty  of  them  in  every  commimity — comes  into 
his  own  and  is  quick  to  take  the  opportunity  to  get  in  his 
destructive  work.  That  is  precisely  what  we  are  facing  in 
this  country. 

If.  as  a  result  of  the  world-wide  depression  which  culmi- 
nated in  the  panic  of  1929,  the  wheels  of  industry  have 
slowed  down  and  are  threatening  to  stop  alt<«ether,  the  busi- 
ness men  of  the  coimtry  and  not  the  legislators  of  the 
country  are  the  only  ones  who  can  start  those  wheels  tum« 
ing  again  as  they  turned  before. 
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You  can  t  im  loo^e  on  the  country  your  doles,  your  work  ' 
rehc'f.  your  pfn.s:ori.s,  your  bonu:;e.s.  all  the  Riff-s  that  tho 
people  have  b*:-en  told  will  put  money  .n  circulation  and  bring 
back  better  times,  and  you  wul  Ret  no  prn-perity  unless  the 
bus.n'vsi  of  the  country  feoLs  th^t  it  can  kh  ahead  on  a  .ound 
financial  bas^s  and  make  adcc^uato  pro!:v>  en  i:>  investment. 

Panics  we  have  had  before.  We  have  -Aorked  out  of  them 
becau.se  our  pecp'.e  have  had  confidence  .n  the.r  country. 
Where  is  that  confidence  now:' 

In  the  pft.^t  few  years  I  do  not  recall  hearini?  any^n>'  boa.'-t 
of  bfin^  an  American,  boa>t  of  the  freedom  enjoyed  m  the 
coiuitry.  boast  of  our  resource.^,  our  wealth,  our  .-tandurd  of 
liMUtT  and  our  achievement.!.  boa.st  of  our  h?nor  and  our 
keeping  of  farh. 

I  recall  very  well  the  League  of  Nations  fight  in  the  Senate 
in  1920  when  the  Senate  decided  that  we  cculd  not  accept  ar- 
ticle 10  of  the  treaty,  which  obliKated  us  to  '.:o  to  war  under 
certam  conditions,  because  if  we  did  so,  no  matter  what  other 
nat.cn.s  mwht  do  under  the  obligations  of  thi-s  article,  the 
United  States,  at  whatever  cost,  would  Ir.e  up  to  its  given 
word      We  have  not  seen  much  of  thLs  spirit  of  late. 

C<:n' tantly  we  hear  the  words,  "  We  must  never  ro  back 
to  what  v/e  had  before."  And  yet,  a  few  years  ago.  as  a 
Nat.,  n.  we  were  the  envy  of  the  civili/.ed  world,  and  we 
were  proud  of  that  distinction. 

We  were  proud  that  we  had  more  automobiles  than  any 
other  nation  m  the  world,  more  radios,  more  miles  of  rail- 
rc{.U.  more  telephones,  more  of  almost  all  the  material  th.ngs 
used  in  modern  civilization.  We  were  perhaps  sc.mewhat 
blatant  over  oar  prosperity,  but  back  of  it  all  there  was  a 
real  pride  in  our  country,  its  form  of  government,  and  its 
achievement^;   and  there  was  sjmethinc  f.ne  m  that  pride. 

Th:'  panic  of  1929  itself  was  due  as  much  as  anything 
el.se  ".0  our  pride  and  our  confidence — vvhich  m  this  case 
was  overc^iifulence — in  our  ability  to  handle  the  overproduc- 
tion which  the  late  1920's  ;aw  in  this  country. 

In  tho.-,e  days  we  believed  m  our  captains  of  industry.  We 
overe.st. mated  their  capacity  to  pull  lis  out  of  an  inevitable, 
oncomins  economic  disaster. 

We  speculated  madly  in  the  stocks  of  industry  and  we 
inve  ti'd  m  the  bends  of  industry  because  we  thought  that 
our  superca plains  could  somehow  pull  us  through.  We  had 
confidence,  too  much  confidence,  and  necescuinly  we  paid 
for  It 

No^'  the  pendulum  has  swung  the  o'her  way.  We  hav" 
no  cciifidence  at  all.  and  this  is  \vor.ie  than  overccnfldence. 

If.  at  the  present  time,  we  had  in  us  a  l.ttle  of  the  -pint 
of  cor:fldence  of  1925-28  we  would  -^oon  get  out  of  the  de- 
pression m  v.hich  we  f\nd  ourselves. 

I  think  that  everyone  m  the  country.  ',rlth  the  exception 
of  th'.Ge  who  want  to  try  out  new  theories  of  government. 
would  like  to    ee  prosperity  come  oack  to  us. 

Even  in  the  days  of  our  greatest  pro;>perity,  when  every- 
thing was  eomij  well  in  the  land,  there  were  people  who  in- 
sist-'d  that  everything  was  soing  wrong,  and  th.r.  their  own 
paxiac\^as  were  the  pathway  to  the  miilenium. 

It  i>  unfortunate  that  these  people  should  be  allowed 
to  u.!e  the  depressicn  to  foster  the  tryin;;  out  of  their  idea.^ 
on  the  American  people.  For  the  past  2  years  these  people 
hav"  had  a  chance  that  no  gang  of  inr.ova:ioni-ts  and  re- 
lormos  in  the  history  of  the  world  has  ever  had  before  to 
experiment  almost  ad  hbitum  on  the  richest  and  greatest 
countiy  the  world  has  ever  seen.  They  are  the  ones  who 
ai-e  crving  that  we  must  never  go  back  to  what  we  had  be- 
fore. This  is  their  opportunity.  They  well  know  that  with 
the  reiurn  of  prosperity  they  go  back  into  the  discard. 

The.r  e.xperiments  havf  cost  the  country  a  va  t  sum  of 
money,  and  up  to  date  I  fhmk  I  m.ay  .say  that  nearly  every 
one  of  their  experunents  has  failed  to  do  what  it  was  in- 
tended to  do.  and  has  proved  just  .so  uvdch  of  a  set-back 
to  returning  prosperity. 

Furthermore.  I  am  soiTy  to  ,-ay  that  certain  other  classes 
of  people,  not  as  visionary,  not  as  iraprac*;:ab!e  as  tho.se  to 
whom  I  have  alluded,  ha-  o  aL>o  used  the  depr-ssion  and  are 
using  It  now  to  better  the  status  of  the.j-  own  particular 
class. 


The  .=old:ers  of  the  country  think  that  this  is  the  time  for 
the    Government    to    pay    tht-    adju  ted-service    certificates. 

The  aced  of  the  country  and  the  people  who  have  to  sup- 
port them  think  that  this  is  the  time  to  provide  old-age 
m-^urance.  The  workers  think  that  they  need  unemp:oy- 
ment  insurance.  Labor  calls  for  short  hours  and  no  cut:ing 
down  of  wage.--.,  and  so  forth,  and  .so  forth. 

All  of  these  calls,  wjr'.hy  as  they  may  be  in  thcmseives. 
are  just  so  much  of  a  etback  at  this  time  to  any  return  to 
pro.-penty.  Only  in  times  of  pro..penty  could  the  busi  less 
'>f  the  country  and  the  Govenunent  of  the  ccunliy  ever  hope 
'o  p  ;y  the  bills  for  the::e  largesses  to  the  people. 

The  busmess  of  the  country,  which  can  barely  ita^iger 
ulou'j.  under  the  existm:;  load,  can  certainly  never  carry  on 
with  the  acd'.d  burdens  which  it  mu^t  earn  the  mone  .'  to 
pay.  and  unlei^s  i'  does  earn  the  money  to  pay.  we  may  put 
all  the  legislation  en  the  statute  books  that  can  be  enacted, 
but  the  benefits  wdl  not  accrue. 

Of  what  advan:a:,'e  will  it  be  to  the  veterans  of  the  coun- 
try to  get  the  payment  of  their  adjusted-service  certificates, 
to  the  old  people  of  the  country  to  get  their  old-age  pen- 
.-.ions,  to  the  workers  of  the  country  to  get  their  unemploy- 
ment insurance,  to  labor  to  get  its  shorter  hours  and  liigh 
pay,  if  the  re-ult  of  all  of  the.se  raids  on  the  Treasury  is 
going  to  mean  the  breaking  down  of  the  credit  of  the  United 
States,  the  rapid  reduction  of  the  value  of  the  dollar,  and 
the  further  shut'mg  down  of  the  business  of  the  country? 
We  are  too  good  a  country  to  allow  ourselves  to  crash. 
Most  of  us  are  pretty  good  Americans.  In  times  like  these 
we  ought  all  to  get  together  for  America,  forget  cur  own  par- 
ticular hobbies,  and  all  pull  together  to  2:et  our  country  back 
to  the  nonnal,  safe,  and  generally  profitable  condition  in 
which  for  so  many  years  we  have  taken  pride. 

Great  lessons  we  have  learned  from  the  depression.  law- 
less business  methtxis  we  will  not  condone,  and  by  legislation 
we  will  .stop  tliem.  More  Government  supervision  where 
manifest  eviLs  have  developed  we  shall  undoubtedly  rieed. 
But  one  thing  we  have  happily  not  learned,  and  that  is  that 

I  we  can  afford  to  kill  the  goose  that  lays  the  golden  egg — 
American  busme-s. 

The  problem  of  the  Government  does  not  greatly  differ 
from  the  problem  of  '.h°  individual  head  of  a  family  in  this 
prr:  jd  of  depression  Lik->  the  Governm.ent.  the  head  of  a 
faindy  must  figure  how  he  and  thase  dependent  on  him  are 
t;o.ng  to  pull  through.  His  bu-^imess,  like  that  of  the  Gov- 
('rnni"nt.  is  lan^'U.iiung.  his  credit  at  the  bank  is  strained. 
What  does  he  do.'  Does  he  decide  that  now  is  the  time  for 
him  further  to  strain  his  credit  at  the  bank  by  borrowing 

I  further  sums  of  money,  if  he  is  able  to  do  so,  to  fix  up  his 

'  home  and  install  m(>dern  improvements  which  will  make 
him  more  comfortabl''.  but  will  not  bring  him  in  any  added 
income,  that  iujw  is  the  time  to  settle  an  annuity  on  his 
wife's  mother  who  lives  at  his  home;  to  set  aside  a  further 
.>urn  of  money  to  take  care  of  his  help  in  case  they  lose 
their  jobs,  and  to  cut  down  the  hours  of  work  of  his  em- 

:  ploye»;s  with   no  decrexse   in  their  pay.'     He  does  not.     He 

I  uses  his  every  resour-.  e  to  boUter  up  his  credit  with  his 
bank.  He  takes  m  his  belt  a  hole  or  two.  He  economizes 
in  every  way  that  he  can,  and  he  hangs  on  with  his  toes 
and  h.s  teeth  until  times  get  better.  He  expects  full  team 
work  on  the  part  cl  h\s  family  to  help  him  hang  on.  This 
is  not  a  bad  program  for  our  Government  to  follow. 

I  believe  that  we  have  reac*hcd  the  point  in  Government 
expenditures  where  th"  credit  of  the  Government  demands 
the  utmost  economy  in  our  appr-prialions;  that  a.s  far  as 
po.-sible  appropriations  .should  be  Lmited  to  what  v.-ill  enable 
us  to  function  efSciently  as  a  go\ernment,  and  furnish  food 
and  shelter  to  .-u:h  of  our  unemployid  as  it  may  be  found 
impo.ssible  to  care  for  throu.,h  State  or  local  agencies. 

The  figures  .show  that  the  F  E.  II.  A.  is  taking  care  of 
direct  relief  of  the  unemployed  at  an  average  e.xpease  of 
$2.5  a  month.  Thf  admmistratiun  security  wage  plan  would 
cost  an  average  of  $50  a  month  for  wages  and  an  additional 
amount  of  nearly  $50  a  month  per  individual  for  mater. als, 
or  -ub.  'antially  $100  a  month  for  work  relief. 

Tlie    Ru.seii    amendnunt    allowing    the    security    wa^e    in 

'  localities  where  it  did  not  result  m  the  lowering  of  the  wage 
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iscale  would  In  any  event  cost  as  much  as  the  administra- 
tion's plan  and  an  additional  amount  to  cover  cases  where 
the  higher  wage  scales  were  adopted. 

The  McCarran  amendment  would  involve  additional  cost 
for  every  amount  per  hour  that  the  average  under  the  wage 
scale  exceeded  the  40-cent  average  of  the  administration 
plan.  Taking  the  figures  of  Mr.  Gill,  an  expert  in  the 
P  E.  R.  A.,  the  additional  cost  under  the  McCarran  amend- 
ment would  be  something  over  $2,000,000,000.  This  estimate 
is  based  on  an  average  wage  scale  of  80  cents  an  hour.  That 
average  Mr.  Gill  himself  stated  was  in  all  probability  higher 
than  was  warranted,  but  he  also  stated  that  he  did  not  be- 
lieve that  it  could  be  kept  below  70  cents  an  hour.  An 
average  of  60  cents  an  hour  would  involve  an  increase  of 
$1,000,000,000. 

The  proponents  of  the  amendment  argue  that  the  same 
number  of  men  could  be  employed  as  under  the  administra- 
tion plan  by  working  less  hours,  and  the  projects  could  be 
planned  to  come  within  the  four  billions  provided  in  the  joint 
resolution.  The  fact  remains  that  for  every  dollar  of  material 
required  for  the  completion  of  any  project  a  certain  number 
of  work-hours  are  necessary  for  utilization  of  that  material. 

At  an  average  labor  cost  of  40  cents  an  hour  and  a  30-hour 
week,  the  cost  of  latwr  and  material  are  substantially  equal. 
Any  raise  in  the  labor  cost  per  hour  above  40  cents,  to  meet 
which  the  number  of  hours  of  labor  per  week  must  be  cut 
down,  must  involve  either  the  employment  of  more  men  per 
week  or  the  use  of  less  material  per  week,  which  would  mean 
the  prolonging  of  the  work  on  projects  at  additional  expense. 

I  prefer  the  Russell  amendment  to  the  McCarran  amend- 
ment because  I  believe  it  to  be  more  economicaJL  I  prefer  the 
administration  plan  to  the  Russell  plan  for  the  same  reason. 
I  prefer  the  Adams  amendment  to  the  administration  plan 
because  it  cuts  off  $2,000,000,000  from  the  appropriation  in 
the  joint  resolution,  and  I  would  cheerfully  vote  to  cut  down 
the  Adams  amendment  another  billion  and  limit  the  expendi- 
tures by  the  President  to  direct  relief. 

The  PRESIDING  OFFICER  (Mr.  Thomas  of  Utah  in  the 
chair ) .  The  question  is  on  agreeing  to  the  amendment 
offered  by  the  Senator  from  Nevada  [Mr.  McCakramI. 

Mr.  McNARY.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  wlU  caU  the  roll. 

Tlic  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

Costlgan 

King 

Pope 

As.hurst 

CoTizens 

La  Follette 

Radcllffe 

Austin 

Cutting 

Lewis 

Bejnolds 

Bach  man 

Davis 

Logan 

Robinson 

Bailey 

Dickinson                Lonergan 

Russell 

Bank head 

Dleterich 

Long 

Bchall 

Barbour 

Donahey 

MoAdoo 

SchweUenlMch 

Bilbo 

Duffy 

McCarran 

Sheppaid 

Black 

Fletcher 

McOUI 

Shlpstemd 

Bone 

Frazler 

McKeUar 

8nilth 

Borah 

George 

McNary 

Btdwer 

Brown 

Gerry 

Maloney 

Thonuis.  Okla. 

Bulkier 

Otbeon 

Metcalf 

Thomas,  Utah 

Bulow 

Glasa 

Mlnton 

Townaend 

Burke 

Gore 

Moore 

Trammell 

Byrd 

Guffey 

Murphy 

lYuman 

Byrnes 

Hale 

Murray 

rrrdin«s 

Capper 

Harrlaon 

Meely 

Vandenbnrg 

Caraway 

Hastings 

Norbeck 

Van  Nuys 

Carey 

Hatch 

Norrifl 

Waener 

Clark 

Hayden 

Nye 

Walah 

Connally 

Jotiuaon 

Wbceler 

CooUdffe 

Keyes 

Plttman 

White 

Mr.  LEWIS.  I  announce  that  thie  junior  Senator  from 
Louisiana  [Mr.  Ovekton]  is  detained  on  account  ot  illness, 
that  the  Senator  from  New  York  [Mr.  Cofblahs]  is  detained 
on  account  of  illness  in  his  family,  and  that  the  Senator 
from  Kentucky  [Mr.  Barklky]  is  necessarily  detained  from 
the  Senate. 

The  PRESIDING  OFFICER  (Mr.  Aaaks  In  the  chair). 
Ninety -two  Senators  have  answered  to  their  names.  A 
quorum  is  present. 

Mr.  DICKINSON.  Mr.  President,  in  my  judgment,  the 
pending  joint  resolution  is  even  broader  in  its  terms  than  the 
previous  authority  which  has  been  delegated  to  the  Executive 
to  carry  on  the  public-works  jtrognm  or  any  of  the  other 
relief  programs  that  have  been  heretofore  authorized. 


A  reading  of  the  joint  resolution.  It  seems  to  me.  demon- 
strates that  it  conveys  all  the  authority  which  was  previously 
conveyed  in  the  authorization  for  the  $3,300,000,000  works 
program  and  also  for  the  relief  program  which  was  author- 
ized by  the  previous  Congress. 

Regardless  of  ttiis  authorization  to  the  Executive,  all  ef- 
forts to  earmark  any  of  the  funds  proposed  to  be  appro- 
priated by  the  joint  resolution  failed.  Furthermore,  it  was 
absolutely  impossible  for  us  to  get  any  information  as  to 
how  these  funds  were  going  to  be  used  or  what  specific 
amounts  were  going  to  be  used  for  certain  projects.  I  wish 
to  recite  a  little  of  the  testimony  with  reference  to  the  efforts 
made  on  the  part  of  the  Appropriations  Committee  of  the 
Senate  to  obtain  this  information. 

I  find  this  question  was  asked  on  page  51  of  the  hearings: 

Now,  someone  ou§:ht  to  have  the  Information  as  to  how  much 
additional  funds  can  be  spent  on  rivers  and  harbors,  and  what  I  am 
trying  to  find  out  Is  whether  you  can  teU  us,  and  If  not,  can  you 
give  us  the  names  ol  persons  who  can  teU  us  what  the  poaslbllltlee 
are? 

Admiral  Ptoples.  In  reply  to  that.  Senator,  the  Corps  of  Engi- 
neers of  the  Army  hare  a  program  for  the  Improvement 
of  rivers  and  harbors  and  flood  control  aggregating  In  aU  about 
$8,000,000,000. 

In  other  words,  we  And  that  they  suggested  these  large 
amounts  with  no  showing  whatever  whether  or  not  any  of 
the  money  could  Ije  used  for  the  specific  projects,  no  detail 
as  to  how  much  could  be  used,  atul  a  general  statement  that 
the  whole  matter  was  up  to  the  disposition  of  the  President. 

I  find  on  page  62  of  the  hearings  that  the  chairman,  the 
Senator  from  Virginia  [Mr.  Glass]  presiding,  said: 

I  think  undoubtedly  we  can  save  time  if  we  ask  the  admiral  to 
furnish  the  committee  with  the  estimates  upon  which  the  draft- 
ers of  this  bill  arrived  at  the  $4,880,000,000  Is  to  be  expended. 

Admiral  Peoples  later  said,  on  the  same  page: 

I  would  say  that  the  President  himself  emphasized  the  neces- 
sity for  a  lump-sum  appropriation,  pointing  out  the  physical  Im- 
possibility of  surveying,  weighing,  and  tesrtlng  each  and  every 
project  at  this  time.  He  indicated  also  that  a  substantial  portion 
of  the  appropriation  would  be  used  for  the  objectives  siiggestcd 
In  the  report  of  the  National  Resources  Board. 

On  page  53  I  find  the  following: 

Senator  Dickinson.  It  seems  to  me  that  you  corild  do  this. 
You  could  call  the  heads  of  the  bureaus  together  to  a  central  bu- 
reau, and  ask  them  to  give  you  the  information.  E\ery  bureau 
can  pick  out  projects  that  they  would  like  to  see  go  through  and 
that  they  are  prepared  to  handle  to  take  care  of  emergencies,  and 
to  take  care  of  labor. 

In  response  to  the  demand  of  the  committee.  Admiral 
Peoples  did  bring  back  a  list  of  projects  involving  a  poten- 
tial outlay  of  some  $32,000,000,000,  but  he  did  not  segregate 
or  break  down  any  of  the  projects  and  tell  how  much  could 
be  used  on  any  one  of  them.  That  list  is  found  on  page  60 
of  the  hearings.    Admiral  Peoples  there  says: 

As  a  result  of  our  studies,  after  Investigation  of  tyi>es  of  proj- 
ects before  the  Public  Works  Administration,  the  Emergency  Re- 
lief Administration,  and  other  organizations,  w«  can  furnish  what 
I  should  call  a  reservoir  of  desirable  projects  from  which  the 
President  may  make  allocations  to  furnish  jobs,  at  the  compensa- 
tion Indicated.-  to  the  number  of  people  drawing  direct  relief. 
For  the  information  of  the  committee,  I  set  forth  this  list: 

Slum  clearance  and  urban  housing,  the  approximate  rcaerrotr 
from  which  to  draw,  probably  $6,000,000,000. 

Rural  housing,  about  $2,000,000,000. 

Grade  crouli^s.  from  at  least  $2,000,000,000  up. 

National  highways,  $5,000,000,000. 

Rural  electrlflcaUon.  $300,000,000. 

Reforestation,  submarglnal  lands,  $850,000,000. 

Sou  erosion,  $300,000,000. 

Special  Federal  projects,  $180,000,000. 

Conununity  sanitation  and  health  control,  $125j0004)00. 

Non-Pederal  projects.  $7,500,000,000.  \ 

Rivers  and  harbors,  and  so  forth,  about  $8,000,000,000. 

Stream  pollution,  $3804X)0,000. 

Making  an  approximate  grand  total  of  over  $32j000,000.000. 

Thsit  is  about  all  the  inf  ormatitm  the  committee  had  as  to 
the  various  projects  on  which  this  tremendous  sum  can  be 
used  or  will  be  used.    The  question  was  then  asked: 

Senator  Dickinsok .  What  we  should  like  to  know  la.  What  is  the 
amount  that  can  be  spent  promptly  in  putting  people  to  work  on 
the  various  projects  that  are  now  available? 

Senator  Hale.  Break  it  down. 

Senator  Dickxwsow.  Break  It  down,  so  that  we  will  know  "  where 
we  are  at." 
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fipr-a'or  there  tave  beer,  r.o  lists  of  any  approved  Individual 
nroitH-.s  predetermined,  or  -ihich  can  be  predicted  in  adva:.>'e 

Seri.itnr  Dir-Ki.vscN  But  can  -^e  not  have  -iome  idea  as  to  the 
DOs.-.;n::'ies  m  "heae  vanous  projects? 

Adnu-a.  PEOPLEa  TaXe.  for  illustration,  any  comnrunity  li.ie  say. 
AtUn'a  The  regional  director  there  wculd  submit  a  ll.st  of  dcsirab.e 
proie^'ts  to  put  the  unemcloved  \r.  that  city  to  work  His  U.st  miRht 
be  »40')OO0OO  Each  of  the  ^r-iecis  that  he  li.sts  *ill  then  have  to 
be  carvJuUy  surveyed  and  -ieif-'hed  and  determined  Some  of  them 
may  bo  slum-clearance  projec.s  Th.re  mi^'ht  be  Items  of  grade 
cro«.'.ln^s  there  Some  of  tl-.?m  may  be  sanitation  item.^.  a-.d  so 
forth  If  that  list  runs  the  i?a:.tlet  of  inspection  and  critical  anal- 
ysis, '.he  spetlrtc  projects  approved  nught  Dt-  cut  do'*n  to  |2  J  000.000 
Say  '.i'.erf  are  oniy  20,J'X)  unemployed  th-.-re  In  that  ca^e 
lao  "xw  )00  would  t)e  enoui<h. 

StTLvror  Dickinson  I.s  not  this  more  nr  less  a  continuation  of  the 
program  we  have  had  under  the  Public  VVorka  Administration. 
whert-:n  you  .spent  M.OOO.JOOOCO  during  the  past  year' 

.Aam.ral  PxoPi.£s  Many  of  the  projects  to  be  selected  would  be 
of  th»-  same  Itind.    ves.  s.r 

Sen.ttor  Dickinson  Have  •hey  not  been  making  surveys,  and 
have  they  not  had  t>oarcl3  in  various  Stales  making  these  surveys  of 
the  p«j«iiiible  impruvementi  in  the  ULfft-rent  Stales,  and  are  not  their 
rep>ort.s  on  file ' 

Admiral  Ptopi.es  I  know  that  the  Public  Works  .\dmimstration 
h^ve   rec-eived   requests  amounting   to   the    figure    they    gave    me   of 

$a.ooo  cxx)  000 

This  IS  a  confession,  m  my  judgment,  that  we  are  con- 
tinuing the  same  program  we  have  had  under  the  Public 
Works  Administrator.  I  do  not  believe  the  .success  achieved 
under  the  Public  Worts  .\dmini.strator  warrants  us  in  mak- 
ing an  appropriation  of  $4,000,000,000.  My  reasons  for  so 
suKPesting  IS.  in  the  first  place,  that  they  have  not  been 
able  to  put  people  to  work  in  the  number  that  is  necessary 
if  we  are  going  to  relieve  the  country  of  the  unemployment 
.situalicn  that  now  exists. 

I  find  in  the  House  Record  of  January  24  last  that  Rep- 
resentative LcTDLow.  of  Indiana,  ."^aid 

When  I  asked  recently  how  many  persons  had  been  put  to 
work  aj  the  result  of  the  W .300  000.000  former  public-works  pro- 
gram, the  personnel  director  of  the  Public  Works  Admimstration 
giive  'he  number  aA  less  than  900.000  At  this  r.ite.  it  would 
re<jiiire  an  expenditure  of  14-1  000  000. UOO  to  give  temporary  syn- 
thetic employment  to  1 1  000  OOO  people  now  out  of  work  ThUs  in 
my  lidgment,  shows  the  absolute  futility  and  utter  hopele.s*.ne.ss 
of  the  public-works  program  as  a  means  of  solid  national  recovery 

I  find  upon  reading  the  Treasury  statement  of  today  that 
ha.s  Just  been  brought  to  my  desk 

Mr    KING.     Mr    President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  Utah? 

Mr.  DICKINSON.     I  yield. 

Mr  KING.  I  should  I;ke  to  ask  the  Senator  whether  the 
only  te.stimony  which  was  before  the  committee  warranting 
any  appropriation  for  public  works  or  relief  was  that  of 
Adm;.-ul  Peoples,  and  if  there  was  additional  testimony. 
from  whom  did  it  emanate,  and,  generally  and  m  concise 
form,  what  did  it  demon^strate? 

Mr  DICKINSON  The  only  additional  testimony  the 
comm.ttee  had  was  that  of  the  Budget  Director,  and  that 
went  !a!-gely  to  the  matter  of  the  authorship  of  the  Joint 
resolution  and  what  wa.s  within  its  scope  I  think  that  de- 
veIop«'d  the  thcus-Tht  that  the  whole  $4,880,000,000  could  be 
used  either  for  direct  relief  or  for  work  relief  just  as  ordered 
by  the  Executive. 

Mr  KINO.     Will  the  Senator  permit  another  interruption"' 

Mr    DICKINSON      Certainly. 

Mr  KING.  Was  there  anything  to  indicate  whether  any 
part  of  this  stupendous  sum  may  be  used  for  military  pur- 
poses, -such  as  the  building  of  airplanes  and  airships  and 
naval  craft  or  the  con.struction  of  additional  fortifications'' 

Mr.  DICKINSON.  There  was  no  indication  of  that  kind 
The  first  indication  of  that  kind  I  have  seen  was  brought 
to  my  attention  when  House  bill  5913  was  reported  to  the 
Hou.se  of  Representatives,  that  bill  being  the  appropriation 
bill  for  the  War  Department.  If  the  Senator  will  turn  to 
page  10  of  that  bill,  he  will  find  the  following  words,  begin- 
mng  at  line  12 

Mr   KING.     Is  the  Senator  reading  from  the  bill  itself? 


I  Mr.  DICKINSON.  I  am  reading  from  Hou.se  bill  5913, 
'  being  the  Army  appropriation  bill  as  reported  to  the  House 
of  Representatives.  It  is  my  hope,  I  will  .say  to  the  Senator 
from  Utah,  that  the  provi.sion  I  am  about  to  read  will  be 
stricken  from  the  bill  m  the  Hou.se.  I  have  faith  in  the 
Hou.se  that  they  will  not  permit  this  bill  to  pass  in  the  form 
in  which  it  wa.s  rep  )rtod  to  the  body. 

Mr.  KING.  I  .-hould  l.ke  to  ask  one  other  que.stion:  Is 
there  anythms  m  the  mea.sure  which  is  now  under  considera- 
tion, the  joint  resolution  before  us.  which  would  prohibit  the 
use  of  these  fund.,  for  military  or  naval  purposes'' 

Mr.  DICKINSON.  There  is  ab.solutely  nothing  of  that 
kind.  It  is  subject  to  the  di.scretion  of  the  Executive.  In 
view  of  the  fact  that  this  subject  has  been  brought  up.  I  wish 
to  refer  now  t<j  the  joint  rt  solution  and  to  suggest  that  it  is 
drawn  in  such  broad  terms  that  the  money  to  be  appropriated 
may  be  used  for  practically  any  purpo.se  within  the  mind  of 
the  Chief  Executive. 

Yesterday  my  attention  was  called  to  the  provi.sions  of  the 
appropriation  bill  to  which  I  have  referred,  being  House  bill 
5913.  as  It  was  reported  to  the  Hou.se  of  Representatives. 
Beginning  in  line  12,  page  10,  I  read  the  following: 

Pay  of  enlisted  men  nf  the  line  and  staff  not  Including  the 
Philippine  3oout.s.  •51,069.333.  together  with  such  additional  Bums 
as  may  be  neces.sary  under  this  and  other  appropriations  contained 
in  this  act  to  defray  the  coat  of  increasing,  at  the  discretion  of  the 
Pr»"sident  and  m  such  increments  a-s  he  may  deem  necessary  from 
time  to  time,  the  enlisted  strength  of  the  Regular  .\rmy  from  an 
average  of  118.750  to  an  average  of   165.000  enlLsted  men 

That  provision  would  indicate  to  me  that  it  is  propo.sed 
to  grant  a  blanket  authority  to  increa.sc  the  Army  by  some 
50.000  men  and  to  pay  for  the  enli.sted  personnel  out  of  the 
relief  funds  appropriated  by  the  p>ending  mea.sure  before 
the  Senate,  not  provided  for  in  the  appropriation  act  but 
provided  for  from  the  appropriations  in  the  pending  r«>lief 
measure.  House  Joint  Re.solution  117,  which  we  are  now 
considering  and  which  is  t)efore  the  Senate  That  provi- 
sion. I  hope,  will  t>e  changed,  for  the  reason  that  it  grants 
too  broad  an  authority  to  be  left  in  an  appropriation  bill 
if  the  House  of  Representatives  and  the  Senate  are  to  retain 
any  control  whatsoever  over  the  purse  strings  of  the  .\ation 

I  have  another  rea.son  for  thinkinjr  that  this  .sum  is  t  o 
large.  I  am  one  of  tho.se  who  voted  for  the  .Adams  nnirr..! - 
ment  to  cut  the  appropriation  down  to  $1,830,000,000  T 
now  stand  ready  to  vote  for  any  amount  the  admin^strat:  n 
may  say  is  necessary  in  order  to  provide  all  the  a.ldi'ion  •.! 
funds  which  may  be  nece.s.sary  to  carry  on  the  relief  p.^-o- 
gram  of  the  admimstration.  I  bi'lieve  that  there  could  be 
many  economies  practiced  in  the  relief  program,  but  I  do 
not  t»el;eve  the  Government  of  the  United  States  can  afTord 
to  take  the  stand  that  we  are  going  to  permit  people  in  the 
United  States  really  to  be  huni^ry  On  the  other  hand,  I 
do  not  believe,  in  view  of  the  experience  we  have  had  with 
the  $3,000,000,000  public-works  program,  that  it  is  pos.'=ible 
for  the  adminLstration  to  use  within  the  limit  of  1  year  the 
amount  of  money  for  which  they  are  a.sking  in  the  pending 
joint  resolution. 

If  it  cannot  be  used  within  the  limit  of  a  year,  and  we 
are  going  to  be  m  se.ssion,  I  hope,  a  year  from.  now.  why 
should  not  we  appropriate  the  nece.s.sary  amount  to  carry 
on  for  12  months  and  then  recorLsider  the  matter  next  year 
and  appropriate  such  amount  as  may  be  necessary  to  meet 
the  situation  existing  at  that  time? 

If  we  will  turn  to  the  Trea.sury  statement  which  came 
to  our  desks  this  morning,  dated  February  18,  and  look  at 
page  4,  where  will  be  found  the  emergency  program  of  the 
Public  Works  Administration,  we  will  find  still  in  the  Treas- 
ury of  the  United  States  $1,506,000,000  of  the  moneys  here- 
tofore appropriated  for  the  public-works  program  for  the 
purpase  of  relieving  distress.  We  all  know  we  cannot  re- 
lieve distress  by  leaving  the  money  in  the  Treasury  of  the 
United  States.  Yet,  with  all  the  projects,  the  most  favor- 
able ones  which  were  reported,  we  find  the  administration 
has  not  been  able  to  put  to  work  the  number  of  people  ex- 
pected. On  the  other  hand,  they  have  not  been  able  to  spend 
In  a  judicious  way  the  money  that  has  been  given  them.. 
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Secretary  Ickes  testified  before  the  committee  that  they 
had  not  accepted  a  single,  solitary  new  apidication  since 
February  28.  1934.  That  gives  some  idea  of  how  long  it 
has  taken  the  administration  really  to  put  peoide  to  work 
when  they  had  the  authority  to  do  it  and  when  they  had 
the  money  in  the  Treasury  with  which  to  pay  the  bills. 
It  gives  some  idea  of  the  impracticability  of  the  President's 
program  as  it  is  now  being  presented. 

Here  I  should  like  to  read  into  the  Recoko  a  paragraph 
or  two  from  the  column  headed  "  The  great  game  of  poli- 
tics ",  by  Frank  R.  Kent,  which  appears  in  the  Baltimore 
Sun  of  today.  It  is  headed  "  No  information  yet ",  and  is 
dated  Washington,  February  20,  and  reads: 

The  striking  thing  about  the  pending  $5,000,000,000  work-relief 
bill  rontinues  to  be  the  cloak  of  mystery  with  which  the  plans 
for  the  expenditure  of  this  vat  sum  are  enshrouded.  After 
weeks  of  effort  neither  the  Senate,  the  Houae,  nor  the  press  has 
been  able  to  get  anything  other  than  the  raguest  and  most 
cloudy  outline. 

Actually,  there  really  Isn't  any  uiyi>te»y  about  It.  Nor  is  It 
sheer  perverseness  upon  the  part  of  the  administration.  The 
quite  obvious  reason  for  the  cloak  Is  tliat  there  are  no  plans  of 
a  concrete  nature.  This  Is  another  one  of  those  planless  plans, 
recently  referred  to  by  a  distinguished  interpreter  of  the  new- 
deal  who  occasionally  t>ecomes  skeptical  of  the  otitoome. 

The  plPMant  habit  of  this  administration  is  to  launch  the 
experiment  first  and  then  Invent  the  method  of  conducting  it. 
In  this  Instance,  not  only  the  plans  for  ^wndlng  the  money  but 
the  man  to  direct  the  spending  has  not  been  dlsdoeed.  Many 
believe  the  second  Is  as  nebulotis  as  the  first. 

Quotin;?  further,  Mr.  Kent  says,  referring  to  General  Wood, 
who  is  the  head  of  Sears.  Roebuck  It  Co.,  of  Chicago: 

Whether  General  Wood  knows  that  h«  is  to  be  window  dressing 
and  Is  consciously  willing  to  lend  his  aid  In  that  way.  there  U  no 
means  of  knowing.  His  record  shows  a  very  full  and  useful  life 
without  any  apparent  touch  with  politics.  It  may  easily  be.  there- 
fore, that  he  Is  misled  as  to  the  tnje  character  at  adriaory  boards, 
pttrticularly  advisory  boards  in  this  admlnistratirai.  If  that  Is  so. 
almost  any  posted  observer  in  this  vicinity  can  tell  him  that 
advisory  boards,  consumers'  cotmclls,  and  emergency  commlaaions 
are  not  taken  seriously  save  by  the  completely  unsofrtilsticated. 

The  truth  Is  that  of  all  the  vmrloua  kinds  of  bunk  which  ebar- 
acierize  the  new  deal,  consumers'  councUs  and  advisory  boards 
are  the  sheerest  and  most  complete.  Membership  on  them  Is  the 
mo.<^t  futile  form  of  political  existence,  and  no  |vactlcal  man  worth 
his  salt  can  tolerate  them  for  any  length  of  tlmt. 

Tliere  stUI  are  plenty  of  people  who  regard  consumers'  coimclls 
and  advisory  boards  seriously,  but  there  are  none  such  in  the 
United  States  Senate.  There  the  cvuloeity  about  who  will  be  the 
directing  head  and  how  the  money  Is  to  be  spent  continues  una- 
bated and  unsatisfied. 

TTiat,  in  my  judgment,  shows  some  of  the  uncertainties 
with  which  the  full  program  Is  surrounded. 

Next  I  want  to  call  attention  to  the  fact  that  the  work- 
relief  program  has  not  relieved.  Pl-om  the  United  States 
Daily  of  February  11  I  quote  as  follows: 

Total  public  relief  expenditures  tot  the  last  8  months  of  1934, 
$932,100,000. 

Total  public  relief  expenditures  lor  last  6  months  of  1933, 
$373  198.500. 

Persons  on  relief  January  1,  1936,  19,870,000. 

Persons  on  relief  January  1,  1934,  including  C.  W.  A.,  15,090,000. 

That  shows  that,  notwithstanding  the  expenditure  of  funds 
and  the  authorizations  allowed,  we  hare  not  been  able  to 
cope  with  and  meet  the  proUem  which  ha«  been  facing  us. 

Next  I  invite  attention  to  the  fact  that  the  relief  program 
which  has  heretofore  been  carried  on  has  led  the  Gov- 
ernment into  various  fields  where  It  should  not  be.  Prom 
section  2  (a)  of  the  National  Industrial  Recovery  Act,  I 
read: 

To  efTectuate  the  policy  of  this  title,  the  President  is  hereby 
authorized  to  establish   such  agencies — 

And  so  forth.  Section  201  (a) ,  under  Utle  n  of  that  act, 
relating  to  public  works  and  construction  projects,  reads: 

To  effectuate  the  purposes  of  this  title,  the  President  Is  hereby 
authorized  to  create  a  Federal  Emergiency  Administration  of 
Public  Works,  all  the  powers  of  which  shall  be  exercised  by  a 
Federal  Emerfrency  Administrator  at  Public  Works,  and  to  estab- 
lish such  agencies  *  *  *.  The  President  may  delegate  any  of 
hi.s  functions  and  powers  under  this  title  to  such  officers,  agents, 
and  employees  as  he  may  designate  or  appoint. 

Following  out  this  authority,  I  wish  now  to  give  a  little 
attention  to  the  establishment  of  the  several  corporations 
and  the  authority  given  those  various  corxrarations.    Under 


Use  powers  granted  him.  the  President  Issued  Executive 
orders  setting  up  three  corporations  under  the  laws  of  the 
State  of  Delaware,  as  follows:  The  Commodity  Credit  Cor- 
poration. October  16.  1933.  Executive  Order  No.  6340;  the 
Public  Works  Emergency  Housing  Corporation.  November 
29.  1933.  Executive  Order  No.  6470;  and  the  Electric  Home 
and  Farm  Authority  Corporation.  December  19.  1933.  Execu- 
tive Order  No.  6514. 

The  date  of  the  filing  of  the  articles  of  incorporation  of 
the  Commodity  Credit  Corporation  correspond  with  the 
date  of  the  issuance  of  the  Executive  order.  The  filing  of 
the  articles  of  the  Electric  Home  and  Farm  Authority  Cor- 
poration was  January  13,  1934. 

The  Public  Works  Emergency  Housing  Corporation's  first 

articles  were  taken  out  October  27,  1933.    Apparently  there 

was  in  the  minds  of  the  incorporators  some  doubt,  as  section 

2  (a)  of  the  National  Industrial  Recovery  Act  reads  in  part 

as  follows: 

To  effectuate  the  policy  of  this  title  the  President  Is  hereby 
authorized  to  establish   such   agencies — 

And  so  forth.  Section  201  (a),  under  title  H  of  the  act, 
which  sets  up  the  Public  Works  Administration,  reads  as  fol- 
lows, in  part: 

To  effectuate  the  purposes  of  this  title  the  President  is  hereby 
authorized  to  create  a  Federal  Emergency  Administration  of  Pub- 
lic Works,  all  the  powers  of  which  shall  be  exercised  by  a  Federal 
Emergency  Administrator  of  Public  Works,  and  to  establish  such 
agencies  •  •  •.  The  President  may  delegate  any  of  his  func- 
tions and  powers  imder  this  title  to  such  officers,  agents,  and 
employees  as  he  may  designate  or  appoint. 

Using  these  powers  as  his  authority,  the  President  Issued  Exec- 
utive orders  setting  up  three  corporations  under  the  State  laws 
of  Delaware,  as  follows: 

Section  208.  tinder  title  11  of  the  National  Industrial  Re- 
covery Act,  reads  as  follows: 

To  provide  for  aiding  the  redistribution  of  the  overbalance  of 
population  In  tadvistrlal  centers,  $25,000,000  Is  hereby  made  avail- 
able to  the  President,  to  be  used  by  him  through  BUdi  agencies 
as  he  may  establish  and  under  such  regulations  as  he  may  make, 
for  making  loans  for  and  otherwise  aiding  In  the  purchase  of  sub- 
sistence homesteads — 

And  so  forth. 

On  July  21.  1933,  the  President  issued  Executive  Order  No. 

6209  under  the  following  title: 

Redistribution  of  the  overbalance  of  population  in  Industrial 
centers  by  means  of  mnifing  U)anfi  for  and  otherwise  aiding  in  the 

purchase  of  subsistence  homesteads. 

llie  order  read  as  follows: 

By  virtue  of  the  authority  vested  in  me  by  the  act  of  Congress 
entitled  "An  act  to  encourage  national  industrial  recovery,  to  fos- 
ter fair  competition,  and  to  provide  for  the  construction  of  certain 
usefTil  public  works,  and  for  other  pxirpoaes  ".  approved  June  18, 
1933  (Public.  No.  67.  73d  Oong.),  in  order  to  effectuate  the  Intent 
and  p\irpoaefl  of  the  Congress  as  expressed  in  section  308  under 
title  n  thereof,  I  hereby  authorize  the  Secretary  of  the  Interior 
to  exercise  all  the  powers  vested  In  me,  for  the  purpose  of  admin- 
istering all  the  provisions  of  section  308  tinder  title  n.  of  said  act. 
Including  fxill  authority  to  designate  and  appoint  such  agents, 
to  set  up  such  boards  and  agencies,  and  to  maike  and  promulgate 
such  regulations  as  he  may  deem  necessary  or  desirable. 

Under  that  authority,  the  Secretary  of  the  Interior,  with 
two  of  his  subordinates,  filed  articles  of  incorporation  of  the 
Federal  Subsistence  Homesteads  Corporation  November  21, 
1933. 

It  will  be  noted  that  in  the  above  Executive  order  practi- 
cally imlimited  power  is  transferred  by  the  President  from 
himself  to  the  Secretary  of  the  Interior,  to  be  in  turn  used 
by  him  to  "  set  up  such  boards  and  agencies  and  to  make 
and  promulgate  such  regulations  as  he  may  deem  necessary 
or  desirable." 

The  same  unlimited  authority  is  conferred  by  the  Presi- 
dent upon  the  incorporators  of  the  other  Delaware  corpo- 
rations. His  Executive  ordo:  authorizing  the  formation  of 
the  Electric  Home  and  Farm  Authority,  after  reciting  the 
title  of  the  National  Industrial  Recovery  Act,  continues: 

,  Whereas,  in  order  effectively  azid  efDciently  to  carry  out  said 
policy  at  the  National  Industrial  Recovery  Act,  it  is  eiqMdient  and 
essential  that  a  ccuporation  be  organized  havir^  the  powers  and 
functions  of  a  mortgage-loan  company  and  such  other  powen  aod 
funcUoDs  as  may  b«  neoeasary  to  accompUah  ths  purpoaea  of  mid 
•ct. 
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rmed     wi'.li    su^'h    .ir'-Ulcs   or    c^r- 
.iA>   as  -hdil   tx-   Jt»«-:ivJ   roq-jlftlte 
[^le  mr.'thud.-,  by   -a  inch  said   CMr}.'o..k- 


;ht'  Public  Wor:<^  E: 
:he  fo:lcwir.b'  Un,- 


:a-;o 


T.^.en  follows  th^  order  for  the  incorporation  and  the  eivj- 
mor.ition  of  the  three  mem'oers  who  shall  coni;x3se  the  i,'nv- 
prn.;.;  bcniv  Th*'n  the  Executive  order  continues  m  the 
foll.;wiru'   word.^ 

T-y,p  .,.  rs.  MS    il>-v.    n.:r:-.c<l   are  hprp'.r,-  r.u'hnrl/pd   :\nd  dir.-'./'d   '.i 

CaUP»"      .aid     C'nrp;r.i:..     r.     '.)     'V-     f.: 

unctttes  ot   ir.c-  rp   r  iti    n   -ir-.l    by 
and   :i  •oc.'wary,  and  to  der: 

tlon  -^i  .^!  ccr.d'i'.-'   .'-«  bn-. ;;'•-•■* 

Th  ■  Exr^cutivc   .rd.r  .ui'-hjriz.n-,' 
gency   '.'.■  Uoin^  C>>.  P'-ration  contain 
in  I'.s  concluciir.'t  .ara^raph: 

(5i  The  Hous,-.^  c\  rr''r.r.iou  Is  authorised  ;>r.d  err.n  •■v-'-d  lo 
t&ke   "HV  and  al!  su  h  -icnon.  do  any  und  all  sucn  tr.  •   ■-      •    '  •■^'•'- 

able 

rxecuti'.e  ■  r^er  cwavn.:  the  Commodity  Credit  Ccr- 
'irartxaily  au'h  ^n/.es  it  to  run  the  Government, 
insofar  as  ar;y  ,->f  the  cnv-iiency  le-i.,la':on  is  concL'iiied.  as 
the  foUcwmg  t-.vo  paragraph's  m  the  Execute e  order  clearly 
ind:('ate' 

Wh-r'-.us.    In   order   to   meet    the   s-..d    cir.-rt'^r -v    ar.d    to    provMe 
the  r'^i'ef  neresssrv  to  prctert  t!.e  s^rrer  il  w^-lf  ir  ■  <  f  'h-  p-'^ple. 
Con^n-srt  of  the  Un'ted  St.^.'e    :.  is  ri..   -.".l  •...•■  :  ■..o-j.;:.^  '^^'^'^„,o 

1  The  Agricultural  Acl/-:-,-.r-..:it   AC.  a;>pro%ed  May    12.   19.3 

2  The  National  Industrial  Recovery  Act    approved  J-ir.f>  H    1033 

3  The  Federal  Enter-cncy  Reller  Act  or   I'JJ^    vp 

19  !^ 

4  iCfC  .r..-struc'.    n  I- -.naru-e  Corporation  A. -t, 

5  T'l 


With' "It 


■mtm^'  the  ^-er-eriilltv  of  the  foret;olr.(?.  to  borrow 
..  ^  ,.•.  :  ,:■  •.-.,■  p:.rpo>c-  or  ,  1  ,  pu'.  .  i..:n^'.  ;,torlnK.  h.ind:in«.  and  or 
'::  ;■,,-.■•  •  ,,"■  •u-urj.l  and  or  oiher  .ommodities  and  or  products 
■>,....,  ;'"'t  ,iny  surplus  of  the  ani-v  ai.d  (  2  i  disposm.;  of  or  remov- 
.■:V     :..    >An.e    throut?h    orderly    ir.arKetin^'    in    the    United    btates 

"'ff^VoToan'money.  to  buy.  d.s.uur.t.  sell,  rediscount,  or  other- 
■^■^.  ,  i:  ■•  :;  .-.-.^  -Aar.h.jus,-  rr.eipt.s,  pledges.  bi..s  of  lad.n^. 
'-..■  -1  •  rpo.-iuts  Tu.st  receii.t.s,  .pen  amounts.  mortKat^e.s.  and  ut.^.er 
SI-.?  ir  ^-v.dences  of  debt.  oV  to  loan  money  said  U)  take  notes,  ware- 
house receipt*,  pledges,  bills  of  ladli.^  freight  receipts,  trust  re- 
ceit^us.   op«n   accounts    mortgages    .iiul   other   evidences   of   debt   as 

collateral  security  therefor.  ho.i..-, 

To  take  and  hold  for  any  of  its  pwposcs.  by  bequest,  devi.se. 


lii) 


.so'.'.itelv  c.r  In  trn.st.  any 
the 


gUt.  purchise.  lease,  or  otherwise,  either 

property,  real  or  personal.  In  the  District  of  C'  'umbia,  any  ol   the 

States    Territories    or  colonies  of  the  United  S-a'-s.  and  in  foreign 


to  own,  opt-r- 


I  .Ul  cui'h  powers  as  may  be  or  appear  ntct.-.*.i.r 
•o^-dicnt  in  connection  with  the  foregoing. 


Th- 
poration 


uch  property  and  to  i.ivst  una  reinvesi  u.uy  t.i...v,.^»-  -..^  ---- 
v.th  and  expHiKl  It,  ;,!  '  ::..■  .iiul  principal  with.in  or  w.thout  t.  e 
Hate    of    I>-:.i-*:ir-    ::.    -  .   h    :•   .nner    a.s    In    the    jud^;nie:it    of    ^^ 


a: 


the 

933 

vppr   •    d    M.y   12. 

,cd  jAr.uary  23, 


6 

7 

A:.l    .•■ 
pro-  .   ;  .n 

p..r  ■.••>  :-. 
n^*c**.s^  ' r". 


r:r.  loan  Art.  nppro-.Td  Julv   17    T^tO 
.t  .\"t     f   133  1    .;pprrvcd  .Ju-.e   l-^    '  M^ 
Relief  and  Construction  .\ct  of   l.-iJ. 


>r' .  vi 


'Trv  ■  '1*   t  h"" 

t;i,it   a   cc-r- 

li  A.-}  may   be 


The  P.irm  Crc! 
The  Emer■^enc^ 
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■  i    ...h  ■.•ea.i    !n  nrder  eJT-^ct.-. ■•!  .■   .1  :vl  fT?'..  '.en';-;  '.^  ■ 
..;  ,!v>   of   sa;ct   acts.   :t   .3  e.xpedient   anl    iioccs  .ir', 
"■  ■:    be  or-j; '..-il.'ed   w.th   such   po-Aers  a.-ul   t';:v;t;o: 
o    leovjinpUsh  the  purpt..ses  of  said  .icts 

Ther-  ha:>  been  n^  Executr. c  order,  insofar  as  the  records 
■^how  authorizing  the  incorporation  by  Harry  L.  Hjpk.in.s. 
Honry  Wallace,  and  Harold  L.  Icke.s,  in  their  re.spective  offi- 
cial cAjacities.  of  'he  Federal  Surplus  Relief  Corporation. 
0''f"be-  4,  1933. 

That  Rives  .sorr.'^  id?a  of  the  ramiflcation.s  which  ^he  vari- 
ous func'ions  of  government  are  taking  under  the  blanket 
author-ty  that  ha.s  been  given  to  the  President. 

Let  me  suggest  further,  that  nowhere  m  any  of  the  act., 
or  m  any  of  the  discu.ssions  of  Congress  can  I  find  the  author- 
ity f  ir  netting  up  a  corporation.  Tlie  Presid'^nt  i.s  author i/fd 
to  set  up  an  agen-y:  but  there  is  a  great  difference  between 
a  State  corporation  under  the  laws  cf  the  State  of  Delaware 
and  a  Federal  agency.  In  other  words.  I  do  n(.t  know  any- 
way in  which  a  Delaware  corpora  ion  can  be  defined  as  a 
Federal  agency:  and  yet  we  have  here  numerous  instances 
where  the  corporanons  are  being  set  up  ron'inuously  for 
various  projects  ur.der  the  authorits'  which  the  Executive  has 
to  establish  a  Federal  agency. 

In  order  that  Senators  may  have  some  idea  of  the  scope  of 
some  of  these  corporations.  I  desire  to  read  from  the  certifi- 
cate uf  incorporation  cf  the  Commodity  Credit  Corpora* :on 
This  IS  a  corporation  established  to  carry  out  the  provisions 
cf  the  acts  I  have  her-^tofore  detailed:  and  here  i.*^  the  author- 
ity granted  to  this  corporation: 

(b  To  pvirfh.4se.  or  omcrwis-*  acqu.re.  to  h^ld.  ■•^r  i  t h. '^ r":^.- 1  sf  to 
deal  in.  to  sell  or  otherwise  dispose  -if  any  And  all  at-ricuii'iril 
and  -r  other  commcKUtl^s  and/or  products  t-.ereo-r,  and  to  loan 
and      r  borrow  money  upon  the  same. 

(C.  To  enter  into  and  to  encoura^je  farmers.  pr<xlu:er-i.  and 
other.  ♦.;  enter  into  n-.arJce'in,?  ptar..s  and  a.;re*-n>.ents  and  to  mop- 
ernte  :n  any  ph\r.  ivnirh  provides  for  red\ictlon  In  the  acreai"*  or 
redui  ■- ion  In  the  p.-u;l'i  "ivr.  for  ina.lcet  of  agric  al*.iT;»;  conimodit.es 

(di    To  engage   m   ar.y   actr.ity    m   connectio-i   wim   or   mvolvi::; 
the  prixlucUon.  carry. :ig.  -.hippir.^,  stor;:*^.  c xp.T'ir.j;.  wareh  .''.;.•.::,»: 
har.ch.ng.  preparln.;     ::.^nuf.ict',ir;r.-^.   pro<.'essin.:.   anil   niarketin'^   of 
acrlcuitural   and  or  other  commod'ties  and   or  pr-^duct.s  t.ier-of 

To  borrow  money  and  to  dra-*-.  make,  accept,  endorse  warrant. 
suar-aiity.  transfer,  assign,  exec-ate.  and  l.ssue  b  )nd.-<.  debei'.t.i-e.s 
morii^.igf  .•».  promis-'^ory  ni  tes  bills  of  cxchan>;'>  warran's  and  all 
klr.d-!  jf  obligation',  and  nonnegotiable.  negotiable,  or  tran.^feruble 
Instr'imenta  without  limit  a.s  to  amount,  and  for  th.e  security  of 
any  of  Its  obligations  to  convey  transfer,  ajyilgn.  deliver.  mortsaKe 
and  or  p'edge  all  or  any  part  of  I's  property  or  as.^e*-!  -jpon  t-uch 
terms  and  conditions  a^  the  board  of  directors  shall  authorize. 


-ountri*-s   without  limitation  as  to  amount  or   .a.ue. 

ate.  manage.  lea*e.  mort-age.  pledge,  sell,  tusi^n.  and   tran.s  er    o 

otherwlne  dlspoae  of.  and  exercise  ail   privileges  of  ownership  over 

such   property   and   to   i.ivst   and   reinvest   any   pruiclpal.   and   d(al 

w, 

St      - 

directors  w-l    ^.s-   ■.  -    :!.«.;,■  .-,.-,     bjects  and  purprses 

(hi  To  guar  .I.-.;,  uurcha*e.  hold.  sell,  assign,  transfer,  n.ortgage. 
pledge  or  ctju-r  v.  ,.■  dispose  of  .shares  of  the  capital  .^tock  ....  or  .iiiy 
bonds,  securities,  or  evidences  of  mdcbtednes.s  cre.itod  by,  any  ot..er 
corporation  or  corporations  organized  under  the  laws  of  t..is  s..aic 
or  any  other  State,  country,  nation,  or  government,  anJ  whi.e  tne 
owner  thereof  to  exercise  all  the  rights,  powers,  and  prlvne.;cb  or 
ownership.  Including  the  right  to  vote  thereon 

il)  To  enter  Into,  make,  perform,  a-.d  carry  oit  con.raet.^  or 
every  kind  and  description  for  any  lawful  purixjse.  without  limit  aa 
to  amount,  with  any  person.  (\rm.  a:-sociation,  corporation,  niunui- 
pality.  county.  State,  body  politic.  Terr::>.ry.  or  j;overnn»ent  or 
colony  or  dependency  thereof. 

(M  To  sell,  deal  In.  store,  handl"^  ;  r)C-ss.  transport,  deliver, 
and'  or  accept  d*>livery  of  agrlcultitr.Tl  and  or  n-hcr  commodities 
and  or  products  thereof  and  or  to  make  contracts  lur  the  purcha.se 
or  -,ale  of  -.he  same,  bv  it.'  -If  >r  thr.'i.:h  suh^iduuies  or  other 
ac<^-  ^  .'\s  or  to  act  as  agent  brok.r.  sh.p:ier,  r,,nsU'nee,  consignor. 
tr\ist<v'  or  f.ict  r  with  respect  thereto  and  as  such  a^'ent,  broK>'r, 
shipoer,  cor..-n:n"e  -onsignur,  trvi.stee,  or  iact>3r.  to  buy.  sell,  deal  in, 
hypothecate,  pledge.  mort,;age  store,  handle,  process,  tran.sport, 
.•nanufacture.  deliver  o.r  .irct-pt  delivery  of  the  aforesaid  commodi- 
ties and  or  product.^  thereof  ,ind  or  to  make  contracts  (<^r  the  pur- 
v-h.i..s^  or  sale  of  th*-  siune  on  b»  hal:  of  the  owner  thereof  and  lo  Ux 
and  collect  and  deluct  all  t  har^es   for  such   st-rvlces 

I  wonder  what  there  is  left  for  business  to  do  after  we  pet 
throu4,'h  with  the.se  ramifications. 


X. '     I'o   acquir'^    t  v 
other   manner,  stor.i^f 
dlmg    carrying,    pr  -  •■• 
ni.irict     and     rna.-y;    ■■: 
a n '1    or  p r' >d ' ; c t.s  •  h. '^ r > ■ 


-","  V 


ise 


and   othe 

-in*;  mnn 
•  -i^r:  -111 
f 


I'-.i.-if  ir  coTis'r'ictton.  or  In  any 
r  ;)''.'.~:-al  facilities  for  the  han- 
ihi.t.-.;.'.;.^-,  storing,  preparing  for 
i.ral     .ii.d    jt    other     cumnioditlcs, 


This  wjuld  n.ean  that  tJie  Comn^dity  Credit  Corporation 
could  L,'o  into  the  packiiii^  bti.-.r.'-.ss,  th.at  it  could  ^o  into  the 
flour  bu.sinc.-s.  that  1:  ould  ^u  into  the  canning  business; 
that  it  cwuld  Ko  in*o  the  storage  hu.  me.sS  or  any  type  of 
bu.-ir.c.,s  v,  h;ch  its  directory  mipht  happen  to  want  to  enter. 

li  T)  h.ive  one  fir  nio:(»  oJTlce.s.  to  carry  on  all  or  any  of  Ita 
rp»-ra:ious  and  bu.slne-.-,  and  -.vrhrnit  r"str'.<tinn  or  limit  as  to 
an.  .-.mt.  In  any  of  the  st.i'>,s.  i).--ric?s.  Tern*  )ries.  or  colonies  of 
th.e  t,'n!ted  Statf'^s.  an.d  In  anv  and   .ill  foreign  countries 

r.  can  go  u'.  er  and  enter  business  :n  foreign  countries. 

n-.  I  In  s'eneral.  to  li.ivp  ;i-.l  •.,  crrr'Msc  ;il'.  th*^  j)owers  I'.nd 
privileges  conferred  by  the  Oeneral  Corporation  La*3  of  Drlaw.ire 
upon  ciirporatlor.s.  and  to  do  :iU  and  fverythnK  necessary.  M.it- 
ai  Ir  and  ;  r  ip>-r  for  the  .loi  1  n.nhohinent  of  any  of  the  purp^se^  or 
for  thi-  .i'*,.in:ii»nit  of  -i:.-,-  of  'he  objects  or  for  the  furtherance  of 
.ir:v  o!  -h'  powers  ^•■rflIl  .ft  forth,  either  alone  or  In  a.-i.sociat. on 
witii  other  corpor.iti  n-  rirms,  agcncie-i.  or  mdi-.  iduals,  and  to  do 
every  oth-r  act  or  th.m  ;  hiAfuUy  Inculrnt  i;:  appurtenant  to  or 
growing  out  of  or  connei  'cd  •.v.th  any  o.'  the  af  i-^^aid  objec'.s,  j  ur- 
piises,  and  or  powers 

Mr  Presid-rit,  this  gives  ^cnie  u!>-^a  of  the  types  of  business 
in  which  the  Commo  lity  Cred.l  Corporation  may  engage. 

I  shall  not  recite  the  pow-rs  t;i"i»nt.ed  the  Federal  S  ib- 
.'--i.tence  Home  .tcids  Cory>iraf  icn.  but  I  d"sire  to  say  that  it 
IS  i^ivrn  v"rv  urcat  powo;-  T:i  connection  therewith  I  wish 
to  read  the  li.st  of  the  various  -orporaticns  which  have  b'en 
organized  m  thn  State  of  DoLiware  for  the  purpose  of 
carrying  on  .suusisteiue  homestead  enterprises.  They  are 
as  follows  1 

.A-rtm   H;-me»i'/'nds.   Ire  .  Incorporated  January   16.   1934. 

Dulu'h  Sub-'i^'ence  Homts*e?.d-i  In-,  incorporated  March  17, 
1934 

Ri.h.ti  n  HonicoLcaOs  of  ML>si-->.s.i,pi,  Luc,  uicorporated  Dt'cen.bcr 
29,   rj3J. 
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ChanpelloiTT'.lle  Hom««teada  Community,  Inc..  Incorporated  De- 
cember 12.  1933 

Jersey  Humesteads,  Inc.,  Incorporated  December  12,  1A3S. 

Penderlea  Komcsteads.  Inc.,  Incorporated  December  18,  1983. 

T\gart  Valley  Homesteads,  Inc.,  Incorporated  December  12,  1933. 

Ijiurel  Homesteads  of  Mississippi,  Inc..  Incorporated  December 
29.   1»33. 

Mniionlng  Garden  Homesteads.  Inc,  Inoorporated  December  20, 
1933. 

Meridian  Home.steads  of  MlEsisBlppl.  Inc..  Incorporated  December 
29.  1933 

M'-Conib  Homesteads  of  MlflBl««lppl.  Inc.,  tneorpcrsted  Deoember 
29    1933 

Txipeio  Homesteads  of  Mississippi,  Inc.,  Incorporated  December 
29    1933 

West.iiorpland  Homesteads.  Inc..  Ineorporated  Deoember  20,  1933. 

Delaware  Uomeeiead  Community.  Inc.,  tnc«a-porated  January  4, 
1934. 

Monroe  County  Homesteads.  Inc.,  Incorporated  January  4,  1934. 

Wiscons'n   torest-F'urm   Homesteads,  Inc.,   IncorpcMWted  January 

4.  1934. 

Birmingham   Homesteads,  Inc.,   IncorpoBated  December  30.   1933. 

Hattiesburg  Homesteads  of  Mississippi,  Inc.,  Incorporated  Jan- 
uary it^.  i«;h 

Jxsper  Homesteads.  Inc.,  Incorporated  January  16,  1984. 

Ali  of  the  above-named  companies  are  In  ealstence  and  good 
standing  v.Uh  an  authorized  ci4Jital  stock  of  10  Shares,  par  value 
fl(t()  nnn  the  following-named  Incorpcwrators :  Frank  Prltte.  Wash- 
liiKton.  D  C:  PhUip  M.  GUck.  WasHtagton.  D.  C;  Helen  McLean, 
WttshmBton.  D.  C. 

Mr.  President,  this  gives  us  «Qme  idea  of  the  ramifications 
wherein  the  money  of  the  larpayers  can  be  spent.  It  gives 
u.s  some  idea  ol  how  tax  vte  have  gone  afield  in  many  of 
these  enterprises. 

So  far  as  I  know,  the  question  of  organisang  a  corpora- 
tion was  never  once  spoken  oif  in  the  debates  In  either  the 
House  or  the  Senate.  So  lax  as  I  know,  it  was  never  even 
mentioned  in  any  of  the  hearings,  or  by  any  of  the  propo- 
nents of  the  legislation- 
Mr.  SCHALL.     Mr.  President 

The  PRESIDINa  OFFICER  (Mr.  HATCH  In  the  chair). 
Does  the  Senator  from  Iowa  yield  to  the  Senator  from 
Minnesota? 

Mr.  DICKINSON.     I  ytdd. 

Mr.  SCHALL.  In  House  Joint  Resolution  117,  as  it  came 
from  the  House,  the  Senator  will  find  paragrai^  after  para- 
graph referring  to  corporations,  which  the  Senate  conunittee 
has  cut  out.  It  contained  in  subaecAions  (a),  (b),  (c),  and 
(d'  of  section  4  the  word  "corporations"  or  "corporation." 
In  subsection  fa)  is  the  expres^tm  "including  corporations 
with  corporate  authority  only  as  approved  by  the  President 
and  within  the  scope  of  this  joint  resolution."  In  subsec- 
tion (.bt  I  fir^/1  the  expression  "including  a  corporation", 
in  subsection  (c)  the  same,  and  in  subsection  (d)  the  same. 

The  above  references  have  been  eliminated  in  the  measure 
before  us,  but  I  notice  it  contains  an  eminent  domain  clause 
which,  I  presume,  has  been  substituted  to  take  the  place  of 
tiie  references  cut  out.  Which  would  still  give  tkke  power  to 
the  President  to  pass  on  this  eminent  domain  to  these  Dela- 
ware corporations.  These  corporations  are  organiaed  in 
perpetuity,  aie  they  not.  and  will,  if  allowed  to  accomplish 
UieiT  end,  show  the  way  to  eentraUze  all  property  in  the 
hands  of  a  few  and  beyond  Pedaral  control? 

Mr.  DICKINSON.  I  think  we  should  remember  that  most 
of  tliese  corporations  are  organized  for  a  time  running  away 
beyond  the  limit  of  the  law  permitting  the  President  to 
cieatc  tlic  agencies.  For  instance,  the  law  will  expire  next 
June.  There  is  a  proposal  now  before  us,  contained  in  the 
message  of  the  President  of  yesterday,  to  extend  the  N.  R.  A. 
for  2  years;  but  most  of  the  corporations  to  wWch  I  have 
referred  are  either  perpetual  corporations  or  are  to  nm  for 
a  definite  number  of  years,  w«y  hejood  the  duration  of 
the  law  which  would  permit  public  oiBcials  to  organize  these 
corporations. 

Mr.  SCHALL.  Mr.  President,  I  placed  in  the  Record  on 
February  6  documentary  evidence  proving  that  Federal 
corporations,  chartered  at  various  points  in  the  United 
States,  have  been  created  in  readteess  to  take  fee  place  of 
all  business  activities  of  the  comiry*  Kve  of  the  six  cor- 
poration charters  so  placed  in  the  Rsookb  are  to  be  perma- 
nent, which  will  recall  the  Presfctait!i  meaaBge  sent  to  the 
Congress  immediately  upon  its  recoureulng  for  -flw  regular 
session  of  the  Seventy-third  Congress,  wherein  the  Presi- 


dent asked  that  the  T7  powers,  which,  acooedlxig  to  Oaret 
Oarrett.  were  usurped  from  Congress  and  the  Judiciary  and 
transferred  to  the  President,  should  be  made  pennaneot. 

It  seems  to  me  that  by  means  of  these  Delawaxe  corpora- 
tions he  is  about  to  realize  his  ambition.  May  I  ask  the 
Senator  another  question? 

Mr.  DICKINSON.     Certainly, 

Mr.  SCHALL.  Congress  has  no  control  over  these  cor- 
porations, has  it?  The  corporations  are  entirely  removed 
from  any  control  of  Congress,  are  they  not? 

Mr.  DICKINSON.  The  only  thing  I  could  think  of  that 
Congress  could  do  would  be  to  withdraw  the  financial  sup- 
port by  which  the  corporations  were  fed;  and  that  is  one 
of  my  objections  to  the  pending  measure. 

Mr.  SCHALL.  I  noticed  that  the  figures  the  Senator  gave 
accounted  for  three  billion  two  hvmdred  million  of  this  four 
billion  eight  hundred  and  eighty  million  approjMiation.  leav- 
ing a  billion  six  hundred  million  dollars  unaccounted  for. 
No  doubt  the  President  does  not  want  to  disclose  that  he 
needs  this  money  to  keep  in  operating  condition  these  corpo- 
rations, which  are  to  take  over  the  Gcvemment  of  the  United 
States  and  run  every  industry,  even  down  to  raising  oysters. 

Mr.  DICKINSON.  Mr.  President,  there  is  one  more  phase 
of  this  program  to  which  I  wish  to  call  attention.  In  the 
hearings  before  the  Committee  on  Appropriations  request 
was  made  that  the  Director  of  the  Budget  furnish  a  state- 
ment of  all  land  purchased  by  the  various  agencies  under 
what  might  be  termed  the  "  new  deal."  It  was  only  .a 
limited  number  of  years  ago  that  we  were  seeking  to  dispose 
of  the  public  domain.  The  suggestion  was  even  made  that 
the  public  domain  in  the  various  States  be  deeded  to  them. 
Now,  I  find  that  we  are  reversing  the  policy  by  having  many 
purchases  of  land  in  various  States  of  the  Union  for  dif- 
ferent purposes.  I  find,  according  to  the  report  sent  us  by 
the  Acting  Director  of  the  Budget,  "Mr.  BeH.  under  date  of 
February  IB,  193i,  the  following; 

I  have  your  letter  oT  February  13,  and  regret  very  much  that  the 
magnitude  of  the  task  has  made  It  impossible  to  furnish  at  an 
earUer  date  the  data  on  land  acquisitions  from  emergency  appro- 
priations that  you  requested  during  the  hearings  on  House  Joint 
Resolution  117. 

However,  the  data  bas  now  been  complied  InsoTar  as  It  has  been 
possible  to  do  so,  and  T  am  sending  you  herewrth  a  copy  of  a  letter 
which  I  am  sending  today  to  the  Chairman  of  the  Senate  Com- 
mittee on  Appropriations  transmitting  the  data  requested. 

Mr.  SCHALL.    Mr.  President,  will  the  Senator  yield  again? 

Mr.  DICKINSON.    I  yield. 

Mr.  SCHALL.  The  Senator  Just  stated,  in  response  to  a 
question  from  me,  that  the  only  way  by  which  Congress 
would  have  any  control  over  these  perpetual  corporations 
would  be  through  appropriations.  If  this  billion  six  hundred 
million  dollars  is  used  to  set  in  motion  these  corporations, 
they  will  need  no  more  help  from  Congress;  they  wUl  be  self- 
perpetuating,  will  they  not? 

Mr.  DICKINSON.  I  am  of  the  impression  tiiat  Congress 
could,  of  course,  repeal  the  law  which  permitted  their  incor- 
poration, and  that  would  automatically  cancel  the  executive 
orders  which  created  the  corporations,  and  in  that  way  the 
corporations  would  be  compelled  to  liquidate.  Then,  of 
course,  if  we  did  that,  we  would  have  to  organize  an  agency 
or  permit  some  agency  to  be  created  that  would  liquidate  the 
corporations  and  close  up  their  affairs,  and  that  is  what  Con- 
gress ought  to  do.  Congress  has  no  business  permitting  Its 
agents  to  go  into  various  phases  of  private  endeavor  and 
interfere  with  business. 

We  hear  it  asked,  what  is  the  trouble  with  business?  The 
trouble  with  business  is  that  the  Government  is  doing  every- 
thing, and  private  initiative  will  not  go  into  oompetition  with 
the  Government  in  business,  and  therefore  private  industry 
is  stagnated. 

Mr.  SCHALL.  That  is  exactly  the  situation.  I  (rffered  on 
February  19  an  amendment  wb^h  will,  if  adopted,  preserve 
us  and  make  impossible  the  subversion  of  our  republican  form 
of  government  to  a  fascistic  9De  through  -this  MuaKrfinl 
method.    The  amendment  is  printed  and  is  on  the  table. 

Mr.  DICKINSON.  Mr.  President,  according  to  the  report 
as  to  the  pm-chases  of  land,  I  finri  that  the  Federal  Emer- 
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fc-ency  R.-lief  Administration  haa  acquired,  throu^ih  it.s 
tie.v  under  authority  srranted  it.  I  presume.  15.470.82 
of  land,  at  a  co  t  of  $68,241,133.  That  land  is  scatt 
the  various  States,  as  follows: 

AUi^Hma 

ArkansHJi 

Ca.;r  .:ri.a    --. - 

Col  -rn.;  )         

Conr."«-i  .cut 

Dei.i  A,  .irf      

KKiruia    

C)^)r^ia-  - 

Idah  )      

IU:r;n!.i    

Ind.-ia,-i 

Iowa        — 


art 

:v:- 

4  acres 

ered  m 

A 

-rr^ 

20 

1)1  n 

C'j\ 

2  J '3 

^   \ 

fj.b 

5, 

l-O 

12 

090 

9 

J  04 

57H, 

733 

:V-(0 

.,.,4 

1  u 

'^IS 

VJ, 

77'J 

77 . 

^84 

Nui.e 

I  am  tilad  we  do  not  have  any  land  for  sale  in  Iowa. 

Kaixsait 

I  am  glad  there  is  no  land  for  sale  In  Kansas. 

Kentucicy 

Louiiilan*    

Maint-      

Maryland 

Mft'vsachu."*  'tis 


None 


Mich:i<an    . 

Mlnne.scj'.a 

Ml.'iAlS.Slppl 

Ml.i.souri      . 


Montana    -    -^ 

Nebra-sJiA , 

Nevada      _.    .    -■ 

New   Hampah.re 

New    Jerse)     

New    Mexico    1 

New    Vork    

North  Carolina 

North    Dakota 1 

Ohio  

Okl&hou'.a    

Oregon         

Pen:i-<ylvan;a 

Rh(M;!f   t-.:and 


Bout 


8<-)vi:h  Dakota . 1- 

Ten:;esiief    

Texarf  

Utah  

Vermont-    

VlrKinU-    — 


214 

447 

28 

4.-=)0 

K8, 

9-7 

38 

3  ;a 

N 

'V.  f 

198 

8';3 

3i)»i 

4:>7 

2\ : 

,56 

87, 

751 

6G.i 

f".4  1 

717 

153 

3. J 

331 

24 

196 

N 

.)np 

ec'o 

>47 

77 

lu7 

221 

440 

95G 

935 

20 

299 

32* 

504 

3 '.'2 

275 

,=^ri 

0<i7 

6 

O'^O 

29.' 

J4  1 

:>■•  ■ 

1  '  ' 

8'J 

'F'J 

i 

■   )<J 

53 

010 

2t. 

001 

100 

73! 

■  tz-'i  -xU 
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Wfs-    V'l'v^'.nia ^^    •'''^ 

,   WL^on.in    - 4M    t''^ 

VV.-crn;:K     3Cl,7eO 

N''-'<t.  .ri  the  cni'TriiT.rv  cMn.scr'.  ation  work,  which  is  Jre- 
.sunied  to  be  purely  an  ^n^-.  .:<-iK'y  matter,  we  f^nd  that  the 
Govi'i-uir.mt  ii.u  p„;.cha»>L-d  :.)  luUc  7.584.236  acrco  at  a  cost 
of  SJ4.101,187,  I  villi  nvl  r.\.J  :1:-  list  of  purcha^-es.  but  will 
a.sk  that  they  be  printed  in  the  Kecord. 

The  PRESIDING  OPTICEP.  Mr.  Hatch  in  the  chiar). 
With  ^ut  objection,  it  is  ,-o  ord.-.Ted. 

'Tlie  figures  r<'ferred  to  appear  in  the  table  below.* 

Mr      DICKINSON      Reclamation      'Interior)      purch  ised 
131,CC9  acrej  at  a  cost  of  $4.5ii9.450,  and  I  will  ask  that  that 
I  list  be  printed  in  the  Record. 

I       The  PRESIDING  OFPTCLR.     Without  objection,   it  is  so 
ordered.     'See  table  t)elow.) 

Mr,  DICKINSON  Subsistence  homesteads:  When  we  de- 
bated and  passed  the  bill  providing  for  the  Federal  Einer- 
Kcncy  Relief  Administration  or  the  emergency  conservation 
work  or  the  reclamation  work  or  the  subsistence  homcsttacLs. 
I  wonder  who  then  exp^-cted  that  we  were  going  into  the 
land  bu.-^iness'' 

I  find  that  for  subsistence  homesteads,  purchases  have 
been  made  of  59.292  acres  at  a  cast  of  $1,445,739.  I  ask. 
that  that  list  m.iy  be  printed  in  the  Record. 

The  PRESIDING  OFFTCER  Without  objection,  it  is  so 
ordered.     'See  table  below.' 

Mr  DICKINSON.  Also,  the  Department  of  Akticu  ture 
has  purchased  5.819  acres  at  a  cost  of  $695,396.  I  ask  that 
that  hst  be  printed  m  the  Record 

The  PRESIDING  OFT-TCER,  Without  objection,  it  s  so 
ordered,     'See  'able  below,' 

Mr,  DICKINSON  I  find  that  building  sites  under  the 
Prf)curement  Div;.,ion  of  the  Trea-sury  Department  have 
co.st  a  total  ',f  53.580  751)  N\>  iicreaKOs  are  involved  t  lerc. 
I  <iiK  to  h.ue  that  li.^t  uf  expenditures  in  the  various  S  ates 
printed  m  the  Record 

The  PRESIDING  uFTICER,  Without  objection,  it  is  so 
ordered- 

The  table  referred  to  is  as  follows: 
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Mr.  DICKINSON.    The  program  I  have  outlined  and  the 

variou.s  ramiflcations  that  have  been  entered  Into  by  the 

bureaus  of  the  Government  in  carrsring  out  these  various 

laws  have  not  met  the  situation.    I  find  in  the  January 

I  (port  of  the  American  Federation  of  Labor,  released  lor 

publication  Saturday.  January  12,  1935,  a  graph,  under  which 

appears  the  following: 

Tliis  graph  Illustrate  the  fact  that  there  we  429.000  more 
unemployed  today  than  laet  year;   11,459.000  were  out  at  work  in 

November  1934.  11,030.000  in  November  1933. 

Regardless  of  this  record,  regardless  of  all  these  ramifica- 
iions  and  the  various  enterprises  into  which  the  Government 
has  entered,  it  seems  to  me  that  we  have  not  been  able  to 


make  any  headway  in  relieving  unemployment.  Personally, 
I  shall  vote  against  the  pending  joint  resolution.  I  shall  be 
glad  to  vote  for  a  segregation  of  any  amount  necessary  to 
meet  the  relief  situation.  I  do  not  believe  the  work  program 
is  feasible.  I  am  thoroughly  convinced  that  it  will  not  be 
any  more  effective  than  it  has  been  in  the  past  year,  and  that 
the  work  program  is  not  a  feasible  method  of  relief.  It  has 
not  worked  in  the  various  other  coimtries  where  it  has  been 
tried. 

For  that  reason  I  believe  that  this  vast  authority  should 
be  denied,  that  the  joint  resolution  should  be  divided,  that 
the  relief  items  should  be  voted  on  separately,  and  then  that 
we  ought  either  to  provide  specific  projects  in  connection 
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w-h  7.h:ch  a  certain  mpasu.e  of  relief  could  be  afford -d,  or.  I 
ot.h- ru-i.se,  the  joint  r'^-^nlvj'icn  ougJit  not  to  pa^.s.  | 

Tr>^  PRESIDING  OF^FICER.  The  question  i.s  on  '^le 
arr  ■ :  In-^-n'  m  the  r.atur"  of  a  ,->ub:  tif.ite  offertd  to  the  com- 
,;.;••,'  ;::vnJ':>Tit   by   th-'  S«^nator  fr- m  Nt-v  \da    :Mr    Mc- 

^T^  GLA5?!  Mr  Pr'"  id^-nt,  do  I  vnderstand  'hat  no  o'her 
St-na  .■:■  ■.'.-. -,l>s  •)  -p>i\k     n  tho  ari-.mdrr.-r.t  ■• 

Mr    C'OI'ZENS      I  .-^u- ,■ -.-t  the  ab^n.      of  a  qunriini. 

T'\''  PRESiniNG  OFFirER       The  tl-ric   '.v.::  ;m11   :ht^  roll 


.f  put  on  the  work  relief  roll  might  easily  be  induct  d  to 
leave  the  ser/ice  of  the  Government  and  take  the  plac-'s  of 
pcrson-s  no-.v  employed  in  or^Mni/.ed  industries,  for  v  hich 
industries  ther>'  .ir*'  nj'A'  m  rxiMfiu-e  codes  that  deal  v>i;h 
the  minimum  '.v.i-;*'  and  w;'h  the  miocimum  number  of  hours 
that  might  be  vvorkt'd  I 
present  an  argument  ol  tl 
now  on  reUef  roll  at  an  avey.ii;^'  of  S24  have  been  persuaded 
to  eet  off  the  relief  roll  .;!id  to  ^'o  into  private  industry? 
If  none  rf  ttiem  hius  been  pt/suaded  to  leave  a  dole  o.'  $24 


)uld  l.ke  to  cusk  gentlemen  who 
.'irt.  how  many  of  the  pe -sons 


T":-'    lec'.-l.'*:  •  "*    '.'I'Tk 
S^'i-.i-rs  an>\>>Ted  to  th 


'.1.    and    the    t'ollo-.v.ns;     a  month  and 
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M-   LEWIS      I  announc  the  absence  of  the  Senator  from 

Ken-ucky  ;  Mr    Barkley  :  .n  account  of  official  business.  :he 

ab.>ence   of   the   Senator   from   Loui5i:ina     Mr    Overton:    on 

accounl   of   illness,    and   '.he    absence   of   the   Senator   from 

Ne,v    Yo:k      Mr     Copelkno:    on    account    of    illness    m    his 

family 

T'ne  PRESIDING  OFFICER  'Mr.  Clark  :n  the  chair'. 
Eiphty-eii^ht  Senators  have  answered  to  their  na-^ll^s.  A 
quorum  is  pre.ient. 

The  que.-t;cn  is  on  the  amendment,  m  the  nature  of  a  sub- 
stitute, proposed  by  the  Senator  from  Nevada  Mr.  Mc- 
Carrvn:    to  the  cimm.ttre  am.endment. 

Mr  GL.-VSS  Mr  President,  yesterday  'he  seni.r  Senator 
from  .\:-kan.-;Hs  Mr.  Robin-gn-!  made  such  a  prer;.~>e,  and. 
as  It  se'-'med  to  m--',  impre.ss;-. -^  expo.ution  of  the  purposes  of 
the  pendin*?  joint  re^olu'ion  as  that  it  .-eems  unnecessary, 
if  deM.-abie,  for  the  chairman  of  the  comm.ittee  to  m.ake 
further  explanation.  Ne.  Tthele.^s.  I  may  be  permitted  to 
occupy  a  ^hjrt  time  of  th-  S^-nate  with  .^om;^•  few  obstT'.a- 
tlons  Ci.:v.'ernin„'  the  joint  re.solut:jn  and  particularly  the 
pending  am-ndment   thereto. 

The  J  -int  res  ;lut;on,  as  was  definitely  stated  by  the  Sen- 
at..;-  fr.;m  Arkan>as.  was  not  intended  to  be  a  recovery 
measure  in  the  sen.so  that  its  purpose  is  directly  to  atfect 
the  wa-;e  scale  of  or^anued  industry;  it  was  simply  intended 
to  b-"  a  relief  m.  -asure  and  a  work-relief  measure.  In  short. 
the:-^  are  several  mallion  people  on  doles,  and  amonsc  them 
it  IS  computed  that  3.50G  000  are  employable;  which  !s  to 
say  that  they  are  people  of  average  mtelhiience  and  capa- 
bility. :n  good  health,  and  are  employable  on  .such  works 
as  th?  Government  m.ay  d.-ttTmiine  to  undertakf^. 

It  i.>  alijo  authoritatively  stated  by  these  who  have  mc-t 
intima'fly  been  m  con'act  with  those  persons  that  they 
earn-^stly  des.re  to  be  put  to  work,  that  they  experirnc^  a  s^nse 
of  hiimihation  m  being  on  *he  Gov«mm"nt  relief  roll  m^^rely 
as  mendicants,  and  that  thev  could  wish  to  give  some  service 
to  the  taxpayers  of  'he  ccin'ry  as.  in  s'^me  m.«"asure,  com.- 
pensation  for  the  relief  '.ihich  they  are  receiving  from  the 
Puoiic   Trpa-M.ry. 

I  am  sure  it  never  f^v.'fr^^d  the  m.md  of  the  President  so 
to  admmister  th^  m^'a.-^•l:>^  as  to  break  down  th<'  prevailing 
wage  s^-ale  :n  the  organ..  •  d  ;ndu.-'r:es  of  any  section  of  the 
country,  and  I  think  ;t  m.iv  w^-ll  be  doubted,  no  twit  list  and - 
ing  the  testimony  to  the  .ontrary,  that  such  a  thing  would 
result  from  the  enactment  of  the  joint  resolution  into  law. 
It  wius  suggest  d  m  the  cou'^-e  of  the  dvbau^  yesterday  that 
men  now  r-'cer.uig  a  dole  oi  §24  a  mgnth,  on  the  average. 


how   m.iny    may   bv   expected   to   leave   a   security 
wage  of  $50  a  month  and  go  into  private  industry'.^ 

The  purpo.->e  of  the  pend;n,;  joint  resolution  ls  to  give  the 
men  on  the  reli«'f  roll,  at  an  ••normous  expciLse  to  the  tax- 
payers, an  opportur..ty  to  recover  and  maintain  their  self- 
respect  and  to  render  some  service  to  the  people  wh  )  are 
paying   the   tax»'s   v.hich   provide   the   dole   and  provid  ■   the 

relief. 

It  has  been  pretty  generally  a-ssumed  that  the  av-rage 
wage  IS  to  be  $50  a  month  There  is  not  a  word  in  the 
joint  resolution  to  tJiat  elTect.  The  first  section  o;  the 
joint  resolution  authorizes  the  Pre.-^id'-nt  of  the  I'nitt'd 
States  to  f\x  the  com.p+'nsation  that  ls  to  be  paid  to  those 
who  may  be  employed  under  U.  Jnder  the  first  section  of 
the  joint  resolution  th»'  Pre.  :d-nt  may  determine  for  him- 
self or  through  his  av;encies  whether  or  not  the  compnisa- 
tion  he  shall  fix  undf'r  the  measure  would  or  would  no  dis- 
turb the  prevailmg  wage  m  private  industry.  Hie  only 
word.i  said  that  may  ref^^ct  'lie  intention  of  the  Pre.- ident 
m  this  respect  were  contained  in  what  the  President  him- 
self said  in  his  message  to  Congress. 

He  >a.d  nothing  ab  jut  an  av>  ra;;c  wage  of  $50  a  month,  but 
he  d:d  say  that  the  compen.ation  to  be  fixed  in  clearing  the 
relief  rolls  of  pt^rsons  .olcly  on  dole  .should  be  somewhat  less 
thin  the  wage  paid  m  private  industry. 

It  IS  true,  however,  that  the  question  of  an  average  wage 
of  $50  a  month  was  brought  to  the  attention  of  the  Ccr  gress 
by  spokesm.en  wh)  were  .sup^x^sed  m  some  degree  to  repre- 
sent the  adm.mi- '-ation.  In  uttif^r  words,  the  total  si  m  of 
$4,880,000,000  wa.^  reached  upon  the  ba--is  of  a  calculation 
th.tt  'ht-  av^ra-ie  '.vatrt'  ra''^  p.iid  w^uld  be  $50  a  month.  Tlie 
otlicial  respuribibie  fjr  tiia!  s.igvje.^' .on  al.->o  was  re.sponsible 
for  the  sfatemt-nt  to  the  commitfe  that  to  adopt  the  pre- 
vaihng-sa'f-uf-waK'cs  .-/.wig'^tion  wuuld  involve  an  increase 
m  the  appr  'lunation  of  pr.ic'.cally  $1,500,000  000  and  rai.se 
it  frurn  $4.880  000  000  to  -ome  $6,340,000,000.  Evidently  that 
information  v,\ls  f  irni.^hf^d  to  the  President.  Tlie  Pr'-  :der;t 
I  has  exprf.s.sed  hiinself  a->  utterly  oppo.sed  to  the  mev  table 
■  increase  if  fha*  should  bf^  dene  H^'  is  oppri.sed  to  it  br-t  ause. 
Ilk"  many  thout'h'ful  citizt'ii.-..  he  has  begun  to  couside:  how 
much  further  w»  may  no  m  p  ibli''  expenditures  before  v.ieck- 
mg  the  credit  uf  liie  Nation  Should  such  a  thing  occur,  let 
m.''  a.^k  th.e  pr^p  incnt.^  uf  th..^  amendment  what  would  hap- 
pen to  the  hiOMrip.g  men.  the  watie  earners  in  this  cou  itry? 
T"hey  would  lx>  liiat  cl.i,s  fir.^t  of  all  which  would  fet  1  the 
d.sa^trous  effects  of  a  br-ak-down  in  the  public  credit. 

Let  me  di.scu.ss  ;n  a  word,  as  discreetly  as  I  may.  llie  ;  itua- 
j  tion  m  'h.i'  IS-  ;.»•■■'  Th"  cxi^tinsT  '>ut.-tand:ng  mdeotpd- 
ne.ss  of  the  L'mted  Stat.-s  :s  approximately  $23.000.001000. 
L:.v,^^n,  Sena'c  rs  Of  that  amount  $15, ^64, 000  000  is  p;l -d  up 
m  the  bank.n.g  institutions  of  the  country.  Som.e  of  tno 
ban.ks  have  as  much  as  60  percent  of  their  entire  I'ssets 
invested  m  Government  securities.  Tlu-y  are  prohioiteJ, 
w"re  there  tlic  demand,  from  coming  to  the  aid  of  bu  mess 
activity.  They  hold  55  percen.t  of  Government  secunt  es  in 
thn  banks  of  the  Unitt-d  States  as  against  but  11  parent  of 
Grea'  Briiii.n's  mdebtodi^e'-.s  held  m  the  banks  of  Great, 
Britain  —  55   percent   cus  ag.nn.Nt    11    percent. 


'Ilie   bariK., 


n.i.e 


br^en   brought    to  a  s'ate   m   which   they 


are   litsrally   nbli..i'^d    to   take   Treasury   issues   whether   they 
■A ant  them  i.r  not. 

Ttiey  are  compelleci  to  take  them  in  order  to  maintam  the 
bond  market  of  the  Cnited  States,  because  it  h^s  been  repre- 
.<Mited  to  me  by  competent  authorities  that  a  deprecation  of 
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10  percent  in  Government  bonds  would  render  Insolvent  90 
percent  of  the  banks  of  this  country. 

Mr.  LONG.     Mr.  President 

Tlie  PRESIDING  OFFICER.  Does  the  Senator  from  Vir- 
ginia yield  to  the  Senator  from  Louisiana? 

Mr.  GLASS.  I  wish  that  I  might  not  be  Interrupted  until 
I  conclude  my  brief  statement. 

The  PRESIDING  OFFICER.  The  Senator  from  Virginia 
declines  to  yield. 

Mr.  GLASS.  I  am  always  glad  to  yield  to  the  Senator 
from  Louisiana  because  he  always  says  something  interesting, 
whether  I  agree  with  it  or  not;  but  I  am  not  a  lawyer  and  I 
have  not  the  facility  of  speech,  when  I  am  on  my  feet,  that 
IS  possessed  by  Senators  who  are  lawyers.  I  am  proceeding 
now  without  preparation  in  an  attempt  to  make  an  extem- 
pore explanation  of  the  joint  resolution  and  the  particular 
amendment  now  pending. 

In  the  situation  which  I  have,  I  trust  with  some  discretion, 
described  to  the  Senate,  is  there  any  wonder  that  the  Presi- 
dent of  the  United  States  Ls  intensely  interested  in  the  propo- 
sition which  we  have  had  under  discussion  for  several  days? 
May  he  be  blamed  for  pausing  and  reflectinc? 

True,  there  was  a  suggestion  before  the  committee,  three 
times  reiterated,  despite  the  denial  of  the  Senator  from  Ore- 
gon [Mr.  SteiwesI,  by  Mr.  Green,  the  head  of  the  American 
Federation  of  Labor,  that  the  matter  might  be  adjusted  by 
placing  in  the  Joint  resolution  a  provision  limiting  the  hours 
of  labor  the  $50 -wage  men  might  be  employed,  and  that  It 
would  be  competent  for  the  President  in  such  circimistances 
to  have  one  or  more  shifts  of  those  employed,  and  thereby 
employ  more  of  the  people  now  on  the  relief  rolls  than  may 
be  reached  otherwise  by  the  provisions  of  the  pending  meas- 
ure. That,  however,  would,  of  course,  mean  inevitably  one 
of  two  things:  That  there  would  be  no  difference  in  the 
aggregate  amount  of  money  expended,  or  that  one-half  of 
the  work  contemplated  would  be  done. 

I  thmk  the  President  of  the  United  States  realizes  more 
than  can  any  Senator,  who  is  not  quite  so  familiar  with  all 
the  circumstances,  that  the  credit  of  the  country  is  here 
involved:  and  understanding  that  thoroughly,  and  being 
concerned  about  it,  I  think  he  takes  a  iiatriotic  position  in 
exhibiting  the  intensest  opposition  to  what  is  known  as  the 
McCarran  amendment. 

I  shall  say  something  now  that  I  have  never  before  said  in 
the  15  years  I  have  been  a  Member  of  the  Senate,  or  in  the 
18  years  I  was  a  Member  of  the  House,  because  ordinarily 
I  do  not  believe  in  saying  such  things;  but  I  have  substantive 
reason  to  believe  that  if  this  amendment  should  be  adopted 
and  become  a  part  of  this  Joint  resolution  the  President 
would  veto  the  measure. 

I  have  been  somewhat  astonished,  as  other  Senators  have, 
that  Senators  who  are  supposed  to  be  intimately  identified 
with  the  administration,  who  believe  that  the  result  of  the 
last  Presidential  election  was  providential — which  might  be 
interpreted  to  mean  that  the  President  is  God's  vicegerent 
on  earth — should  have  stood  here  and  bitterly  opposed,  with 
words  of  biting  scorn  and  denunciation  approximating  vitu- 
peration, a  measure  in  which  the  President  of  the  United 
States  is  so  intensely  interested,  and  which  I  have  reason  to 
say  he  regards  as  affecting  the  credit  of  this  country. 

Whenever  the  senior  Senator  from  Virginia  ventures  to 
urge  an  objection  to  a  Presidential  message  or  to  a  Presi- 
dential measure,  he  is  made  a  text  in  every  newspaper  of  the 
country'  for  weeks  thereafter.  Because  I  stood  on  the  floor 
of  the  Senate  and  denounced  as  utterly  dishonest  and  im- 
moral the  action  of  the  Congress  of  the  United  States  in 
repudiating  the  most  sacred  obligation  that  this  Nation  ever 
incurred — a  thing  denounced  by  nearly  every  member  of  the 
Supreme  Court  of  the  United  States  in  their  divided  opinion 
the  other  day — I  was  Eirraigned  as  an  implacable  foe  of  the 
administration.  But  gentlemen  w^have  flourished  in  the 
smile  of  the  Chief  Executive,  and^bo  have  assumed  with 
obvious  confidence  the  right  to  speak  for  him  here  on  the 
floor,  may  denounce  measures  which  he  thinks  Involve  the 


integrity  and  credit  of  the  Government  and.  I  suppose,  still 
back  in  the  smiles  and  sunshine  of  the  Elxecutive. 
I  stated  the  other  day  that  the  President  had  said  to  some 

of  us  that  this  was  strictly  a  measure  for  reUef,  to  be  dealt 
with  accordingly,  and  that  it  was  not  his  purpose  or  inten- 
tion to  iierrait  the  prevailing  rate  of  wages  in  organized 
industry  to  be  violently  interrupted,  as  has  been  suggested, 
by  this  joint  resolution.  He  was  so  unmistakably  emphatic 
in  what  he  said,  as  I  recall  his  language,  that  he  said  he  did 
not  propose  that  one  dollar  of  the  wage  of  a  man  employed 
in  private  industry  should  be  reduced  under  his  administra- 
tion for  the  piesent  or  that  any  of  the  relief-roll  workers 
should  be  substituted  in  private  industry  except  at  a  decent 
wage  rate. 

I  was  so  confident  that  I  had  correctly  stated  the  Presi- 
dent's position  that  I  found  no  necessity  for  repeating  it; 
but  it  was  suggested  that  I  might  be  mistaken  in  what  I 
heard.  Hence  today  I  took  the  precaution  to  communicate 
with  the  White  House — the  White  House  does  not  often  com- 
mimicate  with  me — and  I  received  from  the  President  a  let- 
ter, which  I  shall  now  read  and  let  go  into  the  Record.  It  is 
as  follows: 

The  WHrrc  Hottsk, 
W<ishingtcm,  February  21,  1935. 

Deas  Senator  Glass:  In  response  to  yoxir  telephonic  inquiry,  I 
am  ver^'  glad  to  rei)eat  what  I  told  you  and  several  members  of 
your  committee  lasi,  week. 

Every  action  of  the  administration  during  the  past  2  years  has 
been  directed,  first,  to  the  objective  of  raising  wage  scales  which, 
from  the  point  of  view  of  public  interest,  were  set  at  uncon- 
scionably low  levels;  and,  secondly,  we  have  constantly  followed 
the  objective  of  preventing  reductions  in  existing  wage  scales. 

So  much  for  that,  except  that  I  might  add  that  both  of  these 
objectives  are  constantly  before  us  and  will  continue  so  to  be. 

As  you  are  av.-arc:,  the  practical  operation  of  the  principle  of 
collective  bargaining;,  plus  the  operation  of  the  National  Industrial 
Recovery  Act,  have  in  the  overwhelming  majority  of  cases  of  or- 
ganized and  unorgiinized  labor  either  raised  wages  or  prevented 
any  reduction  in  wages. 

I  might  add  a  parenthesis  there,  but  I  will  not. 

I  object  to  and  deny  any  assertion  that  the  pa3rment  of  wages  to 
workers  now  on  the  relief  rolls  at  less  than  the  prevailing  rate  of 
wages  may,  under  some  theory,  result  in  a  lowering  of  wages  paid 
by  private  employers.  I  say  this  because  It  is  an  obvious  fact — 
first,  that  the  Federal  Government  and  every  State  governiment 
will  act  to  prevent  reductions;  and,  secondly,  because  public  opin- 
ion throughout  the  country  will  not  sustain  reductions. 

I  have  enough  fali.h  in  the  country  to  believe  that  practically  100 
p>ercent  of  employers  are  patriotic  enough  to  prevent  the  lowering 
of  wages.  In  this  thought  they  will  have  the  full  support  of  the 
Government. 

I  think  that  the  record  of  this  administration  has  demonstrated 
that  in  the  administering  of  this  legislation  I  wlU  not  permit  any- 
thing to  be  done  that  will  result  In  lowering  the  wage  scale  of  the 
Nation. 

Very  sincerely  yours, 

Feankun  D.  Roosxvklt. 

Mr.  President,  in  the  Committee  on  Appropriations,  if  I 
may  properly  speak  of  its  proceedings,  I  held  from  the  first 
that  all  that  was  needed  in  the  pending  Joint  resolution  was 
the  first  and  second  provisions  of  it;  that  we  were  proposing 
to  place  approximately  $5,000,000,000  in  the  hands  of  the 
President  of  the  United  States  to  do  with  as  his  Judgment 
might  prompt  or  as  his  fancy  might  please;  and  that  if  we 
were  going  to  place  that  immense  sum  in  the  hands  of  the 
President,  it  must  be  done  because  of  absolute  confidence  in 
his  integrity  and  in  his  judgment.  Therefore  I  did  not  think 
there  was  any  nectissity  for  embracing  in  the  Joint  resolution 
these  more  or  less  controversial  provisions. 

I  repeat,  I  do  net  see  how  gentlemen  here  who  have  given 
us  an  exhibition  of  rhetorical  commendation  of  the  Presi- 
dent can  now  have  so  little  confidence  in  him  as  not  to 
believe  what  he  has  said  to  the  committee  and  now  says, 
through  me,  to  the  Senate,  that  he  is  not  going  to  permit  the 
things  to  be  done  which  they  apprehend,  and  therefore  they 
are  going  to  vote  lor  the  McCarran  amendment. 

Mr.  President,  I  have  no  lack  of  appreciation  of  the  ear- 
nestness and  the  skill,  and  at  times  the  pathos,  of  the  dis- 
tinguished Senatoi-  from  Nevada  [Mr.  McCarran]  in  pur- 
suing this  matter.    He  has  been  right  on  the  job  every  day 
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and  every  hour  of  the  day.  and  I  suppose  has  dreamed  of  it 
at  night  as  well  a?  dreamed  of  It  diirlnc  the  day. 

Bir.  McCARRAN.  Mi.  President,  will  the  Senator  permit 
an  Interruption? 

Mr.  GLASS.     I  yield. 

Mr.  McCARRAN.  I  wish  to  say  that  I  have  also  dreamed 
of  the  concluding  remarks  of  the  learned  Senator  from 
Virginia. 

Mr.  GLASS.  I  wish  I  were  learned,  and  I  might  be  in- 
duced to  believe  that  I  was  learned  had  not  the  Senator  from 
Nevada  made  it  a  habit  of  speaking  of  some  other  Senators 
as  learned  whom  I  know  are  not  learned.     [Laughter] 

Mr.  President,  there  is  little  else,  if  anything,  to  be  said 
about  this  matter.  The  whole  theory  of  the  entire  Joint 
resolution  has  been  opposed  by  me  from  the  first.  I  have 
thought  and  contended  that  every  State  and  every  civilized 
community  In  every  State  was  competent  to  take  care  of  its 
own  indigent,  as  they  have  done  since  the  foundation  of  the 
Government,  with  the  subsidiary  aid  of  the  Red  Cross  na- 
tional organization,  and  I  have  felt  that  every  State  and 
every  civilized  community  in  every  State  would  have  taken 
care  of  its  own  indigent  if  left  to  itself. 

A  different  policy  has  prevailed,  however.  Every  State  and 
nearly  every  community  in  every  State.  Including  my  own 
home  town,  has  put  Itself  in  servitude  to  the  Federal  Gov- 
ernment, has  put  itself  under  some  inextricable  obligation  to 
the  Federal  Government  1 1  such  an  extent  that  some  of 
the  miserable  little  bureaucrats  here  in  Washington  have 
had  the  insolence  to  threaten  States  with  withdrawal  of 
so-called  "  Federal  aid  "  unless  those  States  would  go  to  the 
extraordinary  e.xpense  of  summoning  special  sessions  of  their 
legislatures,  and  give  these  bureaucrats  some  more  of  their 
funds. 

Federal  aid!  There  never  was  such  a  misnomer  written 
into  the  English  language.  Federal  aid!  The  Federal  Gov- 
ernment has  no  moons  of  getting  a  dollar  to  expend  which  it 
first  does  not  take  from  the  pockets  of  the  taxpayers  of  the 
respective  States.  And  let  me  tell  my  laboring  friends  that 
when  pay  day  comes,  when  the  money  must  be  paid  back, 
if  ever  it  shall  be  paid  back— and  if  we  do  not  have  a  repeti- 
tion of  repudiation — they  will  be  the  flrst  victims  of  a  system 
of  that  sort.  Into  their  modest  homes  will  first  stalk  the 
grim  destroyer  of  every  man  who  has  incurred  an  indebted- 
ness which  he  cannot  honestly  meet.  But  that  is  aside 
That  IS  my  own  view,  and  it  is  the  view  of  a  good  many 
people  who  now  are  indebted  to  the  Federal  Government 
and  whose  pockets  will  be  further  picked  in  order  to  dis- 
charge their  indebtedness. 

Mr  President,  we  are  now  to  consider  the  pending  amend- 
ment and.  I  trust,  to  vote  on  it.  and  I  conclude  by  again 
giving  the  Senate  this  warning,  that  I  have  substantive  rea- 
sons for  the  belief  that  if  the  pending  amendment  to  the 
joint  resolution  should  be  incorporated  in  it.  the  measure 
would  encounter  a  Presidential  veto. 

Mr  McCARRAN.  Mr.  President.  I  desire  to  modify  my 
amendment  by  the  insertion  of  the  proviso  which  I  send  to 
the  desk  and  ask  to  have  stated. 

The  PRESIDING  OFFICER.  The  Senator  from  Nevada 
proposes  to  modify  his  amendment  to  the  amendment.  The 
proposed  modification  will  be  stated. 

The  Chief  Clctk.  On  page  2.  Une  4  of  the  amendment, 
it  is  proposed,  after  the  word  "  Columbia  ",  to  strike  out  the 
semicolon  and  to  insert  a  colon  and  the  following  proviso: 

Frorxded.  hoverer.  That  nothing  In  this  section  .shall  apply  to 
the  admlnlstraUon  of  the  ClviUau  Conaervatlon  Corpa 

Mr.  McCARRAN.  I  desire  to  have  that  proviso  considered 
as  a  part  of  my  amendment  because  I  do  not  wish  anything 
coming  out  of  my  amendment  to  affect  the  Civilian  Conser- 
vation Corps  as  it  now  exists. 
Mr.  COUZENS  and  Mr.  RUSSELL  addressed  the  Chair 
The  PRESIDING  OFFICER.  Docs  the  Senator  from  Ne- 
vada yield:  and  if  so.  to  whom'' 

Mr.  McCARRAN.  I  yield  flrst  to  the  Senator  from 
Michigan. 


Mr.  COUZENS.  Mr.  President.  I  was  called  out  of  th«! 
Senate  Chamber  a  while  ago.  and  I  ask  the  Senator  from 
Nevada  if  he  put  in  the  suggestion  I  made  to  him  witli 
respect  to  stabilization  of  the  prevailing  wage? 

Mr.  McCARRAN.  I  did  not;  but  if  the  Senator  from 
Michigan  will  offer  it.  I  will  accept  it. 

Mr.  COUZENS.  I  ask  to  make  a  modification  of  the 
amendment  of  the  Senator  from  Nevada,  which  modification 
the  Senator  from  Nevada  says  he  will  Accept,  on  page  2, 
line  2.  after  the  word  '  nature  ".  to  insert  "  at  the  time  of 
the  approval  of  this  resolution." 

Mr.  McCARRAN.  I  accept  that  modification  of  my 
amendment. 

Mr.  RUSSELL.     Mr.  President 

The  PRESIDING  OFFICER.     Does  the  Senator  from  Ne- 
vada yield  to  the  Senator  from  Georgia? 
j       Mr.  McCARRAN.     I  yield. 

j      Mr.  RUSSELL.     Am  I  to  understand  that  the  amendment 
of   the  Senator   from   Nevada   provides  that   the   prevailing 
wage  schedule  shall  not  apply  to  the  Clvihan  Conservation 
'  Corps? 

j  Mr.  McCARRAN.  That  it  shall  not  affect  that  organiza- 
tion. 
'  Mr  RUSSELL.  Does  not  the  Senator  from  Nevada  know 
that  inequality  between  the  300.000  young  men  who  are  now 
m  the  Civilian  Conservation  Corps  and  those  who  might  be 
employed  would  result  if  the  amendment  of  the  Senator 
from  Nevada  were  adopted,  and  that,  in  addition  to  those 
young  men.  there  are  in  the  Civilian  Conservation  Corps 
33.000  ex-service  men.  many  of  whom  were  stricken  from 
the  rolls  with  the  passage  of  the  Economy  Act,  and  that 
those  men  would  be  discriminated  against  In  favor  of  those 
who  are  now  on  relief  if  the  amendment  were  to  be  adopted? 

The  point  I  desire  to  make  is  that  the  amendment  of  the 
Senator  from  Nevada  shows  the  inherent  vice  of  an  amend- 
ment of  this  nature  which  would  tie  the  President's  hand 
in  carrying  on  this  work. 

Mr.  McCARRAN.  Mr.  President,  if  the  Senator  wishes 
me  to  answer  a  question,  I  will  axiswer  it;  but  I  decline  to 
yield  the  floor  for  a  discussion. 

The  PRESIDING  OFFICER.  The  Senator  from  Nevada 
declines  to  yield  further. 

Mr  McCARRAN  If  the  Senator  from  Georgia  wishes  an 
answer,  the  answer  come.s  from  his  own  declaration  of  yes- 
terday, when  he  objected  to  this  amendment  because  it 
would  affect  the  Civilian  Con-servation  Corps;  and  m  order 
to  meet  that  very  objection  I  have  made  the  modification. 

Mr.  RUSSELL.  I  do  not  object  to  an  amendment  of  that 
character. 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ne- 
vada yield  to  the  Senator  from  Georgia? 

Mr.  McCARRAN.  I  yield  for  a  question,  but  I  will  not 
yield  for  a  dii>cus.sion. 

Mr.  RUSSELL.  I  wish  to  correct  the  statement  of  the 
Senator  that  I  had  objected  on  the  score  mentioned.  I 
merely  used  that  as  an  illustration.  If  the  Senator  will 
recall,  of  the  difficulties  we  would  encounter  in  attempting 
here  to  establish  a  fixed  scale  of  wages,  and  that  Injustices 
would  result,  as  was  pointed  out  by  the  Senator  from  Ne- 
vada and  others;  that  some  men  would  still  be  paid  $1  for 
$2  worth  of  work,  just  as  will  be  the  case  if  the  amendment 
to  the  amendment  of  the  Senator  from  Nevada  is  adopted. 
The  young  men  in  the  Civilian  Conservation  Corps,  a 
great  many  of  them,  are  now  engaged  in  stone  masonry ■ 

Mr.  McC.\RRAN.  Mr.  President.  I  refuse  to  yield  fur- 
ther. 

The  PRESIDING  OFFICER.  The  Senator  from  Nevada 
declmes  to  yield  further. 

Mr.  McCARRAN.  If  the  Senator  desires  to  have  my 
amendment  withdrawn,  let  him  say  so  now.  so  that  the 
record  may  be  made. 

Mr.  RUSSELL.  I  have  no  de.sire  to  undertake  to  direct 
the  course  of  the  amendment  of  the  Senator  from  Nevada. 

Mr.  McCARRAN  Mr.  President,  for  3  weeks  it  was  the 
privilege  of  those  who  belonged  to  the  Appropriations  Com- 
mittee of   the  Senate   to  go   into   tliis   and   other   matters. 
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During  the  3  weeks  we  had  the  benefit  of  tlie  wise  and 
prudent  Judgment  of  the  chairman  of  our  eommittee,  with 
all  his  years  of  experience,  with  all  his  splendor  of  character, 
with  all  his  vast  knowledge  of  national  affairs,  derived  from 
his  service  In  the  House  of  RepreaentatiTes  in  which  his 
experience  was  extensive,  and  derived  from  his  service  in 
the  Senate  of  the  United  States,  and  from  his  w(»iderful  ad- 
ministration as  Secretary  of  the  Treasury.  We  had  all  that 
presented  to  us.  He  has  not  presented  it  all  here,  nor  will 
I  touch  upon  it.  He  has,  however,  made  some  statements 
on  the  floor,  for  which  I  am  grateful  to  him,  because  I 
should  not  have  considered  myself  permitted  even  to  dis- 
close the  very  statements  he  has  made  here  upon  the  floor, 
and  I  am  going  to  dwell  upon  only  a  few  of  those  state- 
ments. 

First  of  all,  the  Senator  from  Virginia  said  that  the  out- 
standing bonded  indebtedness  of  this  country  is  $28,000.- 
000.000.  of  which  $15,000,000,000  is  held  by  the  banks  of  the 
country — I  am  using  round  numbers — and  that  a  deprecia- 
tion of  10  percent  In  the  ralue  of  that  bonded  indebtedness 
will  bring  about  rack  and  ruin  to  90  percent  of  the  banks. 
Then  he  says,  "  When  that  comes  about,  let  me  ask  those 
of  you  who  represent  labor,  into  whose  humble  homes  there 
will  come  the  reaction,  where  will  it  reflect  its  ruults? 

Mr.  President,  whence  comes  that  which  sustains  the 
$15,000,000,000  of  indebtedness  held  by  the  banks?  Who 
pays  the  tax  in  this  coimtry?  Do  not  the  taxes  of  this 
country  come  from  the  sweat  of  the  brow  of  labor?  If 
they  do  not,  for  God's  sake  whence,  do  thty  come?  What 
Is  the  origin  of  all  industry?  Can  industry  exist  unless 
there  is  behind  it  the  force  of  the  toiler?  We  may  manu- 
facture machines  until  we  are  black  in  the  face,  but  who 
will  run  the  machines  when  We  are  through?  Thett  never 
yet  was  Invented  a  machine  that  had  the  power  of  human 
mentality.  Behind  the  $15,000,000,000  whence  the  banks 
of  this  country  are  drawing  their  income  there  stands  a 
power  that  nothing  ^ort  of  omnipotence  cui.  break  down, 
and  that  is  the  power  of  the  toiler  in  the  humble  walks  of 
Ufe. 

Oh.  I  have  listened  to  the  letter  of  the  President.  I 
wonder  who  will  challenge  my  loyalty  to  what  I  believe  to 
be  the  upbuilding  of  a  national  institution  which  will  con- 
tinue to  go  forward.  I  do  not  care  whether  the  answer 
comes  in  the  form  of  laughter  from  the  learned  Senator 
from  Virginia,  which  to  my  mind  is  imwarranted  at  this 
tune. 

Mr.  GLASS.  Mr.  President,  let  me  say  to  the  Senator 
that  I  was  not  laughing  at  him.  If  I  have  not  the  right 
to  laugh  at  an  amusing  remark  made  by  a  colleague,  then 
I  will  beg  the  Senator's  pardon. 

Mr.  McCARRAN.  I  had  colleagues  surrounding  me,  but 
I  did  not  do  the  Senator  such  discourtesy. 

Mr.  GLASS.  I  was  not  laughing  at  the  Senator.  I  was 
listening  very  carefully  to  what  he  said. 

Mr.  McCARRAN.  Mr.  President,  this  is  a  crucial  mo- 
ment, and  I  know  the  forces  which  are  operating  here.  This 
is  a  moment  when  90  percent  of  the  people  of  the  coimtry 
are  looking  to  this  body  for  a  verdict.  When  I  say  "  90 
percent  "  I  mean  that  90  percent  of  the  people  of  the  coun- 
try are  in  the  tolling  class,  and  10  percent  are  in  the  class 
that  enjoy  their  Income  from  the  fruits  of  the  toilers. 

Turn  down  those  who  toil,  if  you  will;  say  to  the  Presi- 
dent of  the  United  States,  "  You  may  do  as  you  please  with 
these  people  ":  turn  them  down  if  you  want  to— perhaps 
we  shall  go  on,  and  God  grant  that  we  shall  go  on.  But 
the  learned  Senator  from  Virginia  Intimates  that  there  may 
be  a  climax  coming,  when  by  reason  of  a  reduction  in  the 
value  of  the  outstanding  bonds  held  by  10  percent  of  the 
people  there  will  be  a  cataclysm,  which  will  resiilt  in  a  de- 
struction of  our  financial  institutions. 

I  wonder  if  we  have  stopped  to  think  what  the  extent  of 
the  cataclysm  may  be  if  90  percent  of  the  people  of  this 
country  are  without  the  opportunity  to  tcril.  and  without  the 
opportunity  to  hold  to  a  wage  scale  which  has  been  builded 
through  half  a  century.    I  wish  to  write  into  this  progres- 


sive legislation,  if  it  be  progressive,  a  reve.'beration  and  a  re- 
action from  the  toil  of  those  who  foiu^t  to  build  up  the 
wage  structure  of  America.  I  wish  to  have  it  written  Into 
this  measure,  and  I  desire  the  President  to  imdenrrtte  it. 
If  he  imderwrltes  it.  he  will  stand  in  the  world's  history  as 
one  of  the  men  who  dared  to  say  that  notwithstanding  our 
surrounding  sister  countries  have  turned  down  the  wag9 
structure,  America,  facing  a  crisis,  nevertheless.  pnqxMS 
to  say  to  the  toilers  of  America  and  to  the  toilers  of  the 
world.  "  We  will  go  on.  We  will  hold  up  a  living  scale  and 
an  American  standard  of  living,  and  we  will  write  It  into 
the  greatest  appropriation  measure  in  all  the  history  of  the 
world." 

The  PRESIDINO  OFFICER.  The  question  Is  on  the 
amendment  of  the  Senator  from  Nevada,  as  UMXiifled.  in  Vb» 
nature  of  a  substitute  for  the  committee  amendment 

Mr.  McNARY.    Let  us  have  the  yeas  and  nasrs. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Cloic  pro- 
ceeded to  call  the  roll. 

Mr.  DICKINSON  (when  his  name  was  called).  I  have  a 
pair  with  the  senior  Senator  from  Kentucky  [Mr.  Bakklit]. 
I  do  not  know  how  he  would  vote,  and  therefore  withhold 
my  vote^    If  permitted  to  vote,  I  should  vote  "  yea." 

Mr.  KETYES  (when  his  name  was  called).  I  have  a  pair 
with  the  senior  Senator  from  New  York  [Mr.  Cona.AifD].  I 
understand  if  he  were  present  he  would  vote  "  yea."  U.  at 
liberty  to  vote,  I  should  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  DICKINSON.  I  have  aimounced  my  pair  with  the 
senior  Senator  from  Kentucky  [Mr.  Bauclkt].  I  transfer 
that  pair  to  the  senior  Senator  from  North  Dakota  [Mr. 
P^AzixB]  and  vote  "yea." 

Mr.  AUSTIN.  I  annoimce  the  necessary  absence  of  the 
Senator  from  South  Dakota  [Mr.  Nosbxck]  and  the  Senator 
from  Louisiana  [Mr.  Ovxrton].  Those  Senators  are  paired 
on  this  vote.  If  the  Senator  from  South  Dakota  [Mr.  Nc»- 
beck]  were  present,  he  would  vote  "  nay."  If  the  Senator 
from  Louisiana  LMr.  Ovketon]  were  present,  he  would  vote 
"  yea." 

Mr.  'TIAZIER  entered  the  Chamber  and  voted. 

Mr.  DICKINSON  (after  having  voted  in  the  affirmative). 
In  view  of  the  vote  of  the  senior  Senator  from  North  Dalcota 
[Mr.  Prazieh],  I  withdraw  the  transfer  which  I  previously 
made  to  him  and  transfer  my  pair  to  the  Jimior  Senator 
from  Arkansas  [Mrs.  Cakaway]  and  permit  my  vote  to  stand. 

Mr,  ROBINSON.  Mr.  President,  I  question  the  right  of 
the  Senator  from  Iowa  to  transfer  his  pair  to  the  Junior 
Senator  from  Arkansas. 

Mr.  LONG.  Mr.  President,  I  was  informed  by  the  secre- 
tary of  the  junior  Senator  from  Arlcansas  and  by  Mr.  Biffle 
that  she  desired  such  a  pair. 

Mr.  LEWIS.  I  announce  that  the  Jimior  Senator  from 
Louisiana  [Mr.  OvehtomJ  is  detained  by  illness,  that  the 
senior  Senator  from  New  York  [Mr.  Copelaito]  is  necessarily 
absent  because  of  illness  in  his  family,  that  the  Junior 
Senator  from  Arkansas  [Mrs.  Caraway]  is  detained  by  ill- 
ness, and  that  the  senior  Senator  from  EJentucky  [Mr. 
Barkley]  is  necessarily  detained. 

I  also  announce  that  the  senior  Senator  from  South  Ceiro- 
lina  [Mr.  Sioth]  is  necessarily  detained.  I  am  not  advised 
how  he  would  vote  if  present. 

I  further  announce  that  the  Senator  from  Oklahoma  [Mr. 
Thoicas]  Is  detained  by  important  departmental  business. 
If  present,  he  would  vote  "  yea." 

The  result  was  announced — yeas  44,  nays  43,  as  follows: 


YEAS— 44 

AdAina 

Cuttinc 

McCarran 

BchweUenbach 

Axistln 

Darl8 

McOiU 

ehlpstead 

Barbour 

Dicklnaon 

McNary 

Stelwer 

BUck 

Donahey 

Maloney 

Bone 

Prazler 

Murray 

Truman 

Borah 

Gibson 

Necly 

Vandenb^V 

Bulkier 

Hastings 

NorrU 

Van  M uyt 

Capper 

Johnaon 

Nye 

Wagner 

Oarer 

LaFoUette 

OlCahoney 

Costlgan 

lionergan 

Beynolda 

Wheeler 

Oouaens 

ScbaU 

Whtta 

Lxxrx- 
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AAburct 
Bmrhman 

B«lley 

BAMkhCAd 

Bllixj 
Brown 

Bui  CM* 

Burke 

Byrd 

BTrnea 

Clark 
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CoQnAlly 

CoolKlKi" 

Dleterich 

Duffy 

PleU-hcr 

0«ort:e 

0*rry 

Oore 

Ouffey 

HAie 


NAYS— 43 

HMsrXaoxi 

Hmtrh 

HaydcQ 

King 

L^wts 

Lotcan 

McAdoo 

McKellar 

Mptcalf 

Moure 


Murphy 

Plttman 

Pop« 

RadcUfTe 

Roblr.*'cn 

Rusarll 

Shrpp«rd 

Thomaa.  Utah 

TrammpU 

Tydtutfs 


NOT  VOTING-    a 
Copcland  Norbeck 


Barkley  Copcland  Norbeck  Srnlth 

Caraway  Keyes  Overton  Thomas.  Okla. 

So  Mr,  McCarran's  amendment,  as  modified,  to  the  amend- 
ment of  the  committee  was  agreed  to.  as  follows: 

Sue  8.  The  President  la  authorised  to  prescribe,  and  shall  give 
full  publicity  to.  rules  and  regulations  necessary  to  carry  out  the 
purpose  of  thlj  Joint  resolution  Provulfd.  hoirfvcr.  That  (a)  such 
rules  and  re^ulaUocs  shall  stipulate  that  the  rates  of  wakos  paid 
to  all  laborers  and  mechanics  employed  by  any  contractor  or  sub- 
contractor or  by  the  public  officer  In  charge  for  the  United  States 
or  for  the  District  of  Columbia,  for  work  done  under  thl.s  Joint 
reaolutloc,  whether  by  contract  or  otherwise.  Inrolving  the  ex- 
penditure of  any  money  appropriated  by  the  resolution,  need  net 
be  uniform  throughout  the  United  States  but  shall  not  be  lesa 
than  the  prevailing  rates  of  wa^es  paid  for  work  of  a  similar  nature 
at  the  time  ot  the  approval  of  this  resolution  in  the  city.  towTi, 
village,  or  other  civil  division  of  the  State  in  which  the  work  Is  lo- 
cated, or  In  the  Ertstrlct  of  Columbia  Promd^d,  however.  That 
nothing  In  this  section  shall  apply  to  thj  administration  of  the 
Civilian  Conservation  Corps,  (b)  rules  and  regulations  prescribed 
under  this  section  shall  not  abrogate  any  existing  law. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  committee  amendment  as  amended. 

The  amendirent  as  amended  was  agreed  to. 

Tlie  VICE  PRESIDENT.  The  clerk  will  state  the  next 
amendment  of  the  commiuee. 

The  Chut  Clerk.  On  pase  8.  after  hne  7.  It  is  proposed 
to  Insert  the  following: 

Swc  7  Wherever  practicable  In  the  carrying  o\it  of  the  provisions 
of  this  Joint  resolution,  full  advanta.^e  shall  be  take:,  of  the 
facilities  of  private  enterprise 

The  VICE  PRESIDENT.  The  que;:tion  is  on  agreeing  to 
the  amendment. 

Mr  BONE.  Mr.  President,  section  7  seems  to  be  a  com- 
mittee amendment,  and  I  should  like  to  have  the  author  of 
the  amendment  advise  me  Just  what  it  mearj;.  The  term 
"  full  advantage  "  Is  a  rather  all-inclusive  term,  and  I  should 
like  to  know  what  it  mtanr,. 

Mr.  GLASS.  Mr.  Pres^ident.  I  cannot  explain  it  any  more 
than  it  explains  itself.  It  is  the  plainest  English  I  have  ever 
seen  written. 

Mr.  BONE,  llie  Senator  from  Virginia  har,  the  advantape 
of  having  a  more  acute  intellect  than  most  of  us;  but  I  do 
think  the  term  "  full  advantage  ".  when  used  in  coruiection 
with  private  business  enterprise  in  the  joint  resolution,  de- 
•erves  some  explanation  because  it  will  be  too  late  to  explain 
It  after  the  measure  shall  be  in  operation. 

Mr.  GLASS.  I  am  perfectly  sincere  in  saying  to  the  Sen- 
ator that  I  do  not  know  anything  more  about  it  than  what 
It  says. 

Mr.  BONE.  Then.  I  am  at  a  loss  to  know  why  the  commit- 
tee put  that  language  in  the  Joint  resolution. 

Mr.  GLASS.  The  Senator  from  Nevada  (Mr.  McCarrawJ 
may  be  able  to  explain  it  to  the  Senator. 

Mr.  McCARRAN.  Mr.  President,  I  shall  be  glad  to  answer 
the  question  of  the  Senator  from  Washington  if  he  will  re- 
peat it.  I  am  very  sorry,  but  in  the  confusion  I  could  not 
hear  the  Senator's  question. 

Mr.  BONE.  As  I  understood,  the  Senator  from  Virginia 
assumed  to  answer  the  question  by  tcUing  me  that  if  I  did 
not  know  and  the  rest  of  us  did  not  know  what  the  language 
meant,  he  could  not  further  enlighten  us. 

Mr.  McCARRAN.  Will  the  Senator  kindly  repeat  the 
question. 

Mr.  BONE.  I  am  asking  what  the  peculiar  language  in 
section  7  means.  What  does  it  imply  when  it  says  that  '  full 
advantage  shall  be  taken  of  the  facilities  of  private  enter- 
prise ■■?     That  is  rather  all-inclusive  language,  and  I  should 


like  to  know  whether  it  means  to  exclude  any  use  of  public 
facilities,  or  what  it  means;  and  if  it  does  not  have  any  clear 
meaning,  why  is  the  language  in  the  joint  re.soluiion? 

Mr.  McCARRAN.  Mr.  President,  the  language  of  the  sec- 
tion, as  I  now  recall  it.  without  having  the  joint  resolution 
before  me.  is  that,  wherever  practicable,  full  advantage  shall 
be  taken  of  private  enterprise. 

This  amendment  was  suijKested  by  those  who  had  l>een 
engaged  in  the  cjntrarLinc  business  throughout  the  coun- 
try. They  feared  tliat  perchance  the  contractors,  who  have 
$1.6<}O.0C0.0OO  inveslcd  in  various  l;nes  of  empIr'jTneni,  m!';ht 
be  entirely  L^ft  out;  so  they  sought  a  general  uncndment. 
which  I  offered  in  the  comnuttee.  and  it  was  adopted  to  the 
extent  and  in  the  lai^!?uage  stated,  that,  wh-rever  piacti- 
cable,  the  facilitie:;  of  private  entfipri:  e  .shuuld  be  resorted 
to.  That  .simply  means,  as  m  the  building  of  highway; 
throug.hout  the  counry  today,  we  have  highway-cors'ruction 
engineers  or  highway-coiistruction  groups,  with  their  equip- 
ment, all  ready  to  go  to  work.  that,  if  the  President  wishes, 
and  thinks  it  practicable,  he  may  call  upon  them  so  far  as 
their  facilities  permit. 

That  is  the  object  of  the  amendment.  I  was  not  the 
author  of  it.  but  I  did  sponsor  it.  and  I  sponsor  it  now.  in 
furtherance  of  givms  to  the  contractors  of  the  country'  an 
opportumty  to  employ  labor  they  have  earned,  durins  the 
hours  of  depression,  many  of  them  keeping  iheir  equipment 
and  labor  contingf>nt.  on  at  a  terrific  lass.  Wherever  it  is 
practicable,  the  amendment  provides  that  their  facilities 
shall  be  utilized. 

That  IS  the  explanation  uf  the  amendment.  If  the  Sen- 
ator has  any  further  questions.  I  shall  be  glad  to  a:i.swer 
them.  I  again  apoloj^ize  to  the  Senator.  I  was  net  giving 
attention  to  hu,  question,  and  I  am  vei-y  sorry. 

Mr.  BONE.  Mr.  Pre:iident.  the  Senator  from  Nevada  owes 
me  no  apology.  There  was  a  creat  deal  of  confu  ion  in  the 
Chamber  when  I  aik'-d  the  question.  I  can  understand  why 
everyone  would  be  confused;  but  I  know  that  these  words 
have  meaning,  and  that  some  interpretation  is  going  to  be 
fiivf-'n  ll.cni  by  tho.-,e  wno  will  construe  the  joint  re^oliition. 
I  especially  by  those  in  Washington.  D.  C.  who  are  go.ns  to 
di.. bur.se  thi.s  money. 

Mr.  McCARRAN.     That  is  true. 

Mr.  BONE.  I  want  to  be  absolutely  certain  that  these 
words  a.'-e  not  misinterpreted  to  the  disadvanta;,'e  of  my 
State  or  any  other  State. 

Mr.  McCVRl^tAX  Tliat  is  the  object  and  purpo-.".  and 
that  is  the  whole  id»  a  behind  the  amendment. 

Mr.  BONE.  Thtsc  words  may  be  construed  ab.-;olutely 
to  prohibit  force-, iccount  work  wherever  it  is  possible  to  let 
contracts      Is  that  the  Senator's  intention? 

Mr.  McCARRAN.     That  is  the  object. 

Mr.  GLASS.     No;  wherever  it  is  practicable. 

Mr.  McCARRAN.     Wherever  practicable. 

Mr.  BONE.  Very  well,  so  long  as  we  understand  that. 
We  desire  to  know  what  we  are  doing  when  we  vote  "  yes  " 
or   "  no." 

The  VICE  PRESIDENT.     The  question  is  on  agreeing  to 
the  committee  amendment  known  as  "  section  7," 
The  amendment  was  agreed  to. 

POSTMASTXR    CEWIRAL    FARLXT 

Mr.  LONG.  Mr.  President.  I  send  to  the  desk  a  little 
clipping  from  the  State  of  Texas  and  ask  that  it  may  be  read 
aloud  by  the  clerk 

The  VICE  PRESIDENT.     Without  objection,  the  article 
will  be  read. 
The  Chief  Clerk  read  as  follows : 

[Prom  the  Washington  EvcnlnK  Star.  Feb.  20.  1935) 

PAaXJTT    COVr-.DE.VCE    VOTK    Is    RCJECTTD    BT    TlXAS    SiNATO** 

By  the  Associated   Press 

ArsTTN.  Tix  February  20  The  wholly  Democratic  Texas  Senate 
refused  today  tc  vote  on  a  resoluUon  exprwslnp  confidence  in 
Postmaster  General  James  A.  Parley  and  deploring  a  proposed 
Luued  Sitktes  Senate  investigation  of  his  office 

It  »y  Shunted  to  a  committee.  20  to  7.  after  sharp  remarts 
about  both  Parley  and  Senator  Hcrwr  Lowo.  of  Louisiana 

"By  reason  of  the  source  of  such  charges",  the  resolution  -^t^ 

the  people  of   this  tjreat  SUlc  have  httle  faith  m  them  ■ 
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Mr.  LONG.  Mr.  President,  In  this  general  effort  to  call 
on  Democratic  legislatures  to  approve  Mr.  Parley  I  must 
express  surprise  and  gratification  that  any  legislature,  being 
assailed  with  constant  offers  of  patronage  and  enormous 
funds  to  control  sentiment,  even  momentarily  would  have 
shown  -uch  spirit  as  the  Texas  Legislature  showed  yesterday. 
I  cannot  h?:p  adding  my  voice  of  commendation  for  the 
present  position  of  that  State  legislature.  It  is  rather  grati- 
fying. 

The  Democrats  of  this  coxmtry — and  I  am  a  Democrat, 
;;lill  voting  with  the  platform,  as  my  vote  a  few  moments 
ago  proved — are  looking  for  this  man  to  be  investigated. 
He  is  sending  word  around  here,  through  the  back  door  and 
the  front  door,  that  he  has  some  intelligence  men  coming 
in  here  to  prefer  some  charges  If  this,  that,  and  the  other 
be  not  done. 

Mr.  Piesident,  he  is  not  frightening  anybody.  I  have 
dealt  with  clean  and  bad  crooks  In  my  life,  both  kinds.  We 
are  used  to  this  kind  of  a  fence  buster.  We  have  seen  his 
stripe  too  many  times — Just  a  conunon,  ordinary,  unscrupu- 
lous crook,  with  no  defense  whatever  to  be  made  for  him. 

If  anybody  doubts  the  words  I  uttered  just  a  moment  ago, 
all  he  has  to  do  is  to  read  the  little  article  in  the  New  Republic 
for  February  20.  1935,  entitled  "  Mr.  Parley's  Stamp  Act." 

I  do  not  believe  there  is  any  Member  of  the  Senate  who 
understands  the  business  of  stamp  collecting.  The  United 
States  Government  reaps  a  large  amoimt  of  money,  which  is 
almost  gratis  money,  by  printing  so-called  "  special  occasion  " 
stamps.  There  are  a  large  number  of  people  who  buy  such 
special  stamps.  The  Government  will  print  a  Colimibus  Day 
stamp,  it  will  print  a  Pilgrims  stamp.  It  printed  a  stamp 
commemorating  the  life  of  Pulaski.  The  United  States 
Treasury  prints  those  stamps  b(»»use  of  their  souvenir  value, 
and  reaps  returns  running  into  the  millions  of  dollars  from 
them,  which  money  goes  into  the  Federal  Treasury.  That 
is  done  ail  the  time. 

This  individual  had  printed  a  bunch  of  stamps,  the  re- 
turns from  them  not  to  go  into  the  Treasury  of  the  United 
States,  but  to  go  into  his  own  pockets  and  into  the  pockets 
of  his  friends.  He  might  just  as  well  have  reached  into  the 
till  of  the  United  States  Treasury  and  taken  that  much 
money  cut  of  it  as  to  have  had  those  stamps  printed  for 
souvenir  purposes  and  put  them  out  in  that  manner. 

Mr.  President,  I  ask  that  the  Seziate  permit  me  to  print 
about  a  two-page  article  which  appears  in  the  New  Republic. 
I  will  not  take  the  time  of  the  Senate  from  its  business  to- 
day, but  I  send  to  the  desk  this  magazine  and  ask  to  have 
incorporated  at  the  conclusion  of  my  remarks  the  article 
beginning  on  page  39  headed  "  Mr.  Parley's  Stamp  Act." 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

<See  exhibit  A.) 

Mr.  LONG.  Mr.  President,  I  have  been  supplied  a  copy 
of  the  speech  Mr.  Farley  has  handed  out  which  he  is  going 
to  make  tomorrow  night.     [Laughter.] 

Tne  VICE  PRESIDENT.  Let  the  Chair  call  the  attention 
of  the  occupants  of  the  galleries  to  the  rule  of  the  Senate; 
and  this  admonition  must  be  heeded.  We  are  not  going  to 
have  a  farcical  performance  in  the  Senate  if  the  present 
occupant  of  the  Chair  can  prevent  it.  The  occupants  of  the 
galleries  are  the  guests  of  the  Senate.  If  they  cannot  re- 
frain from  audible  laughter,  the  Chair  will  ask  Uiem  kindly 
to  retire  from  the  galleries. 

Mr.  LONG.  Mr.  President,  this  speech  to  be  delivered 
tomorrow  night  by  the  Postmaster  General — to  all  those  who 
want  to  hear  him — is  entitled  "  Problems  of  the  President." 
This  "  bird  "  is  going  to  make  a  speech  on  the  problems  of 
Mr.  Roosevelt.  He  is  going  to  assiune  a  new  role — not  a  new 
role,  but  a  new  name  for  an  old  role.  He  is  not  exactly 
like  Louis  XIV,  who  gave  uttei'ance  to  that  French  senti- 
ment. "  L'Etat,  c'est  moi  " — "  I  am  the  state,"  I  am  trying 
to  give  both  the  "  Cajim  "  and  the  French  pronunciations, 
because  down  in  my  section  we  really  speak  French.  These 
feUows  who  have  learned  it  out  of  a  book  do  not  think  I  know 
how  to  pronounce  it,  and  I  have  to  give  them  the  pronimcia- 
Uon  we  use  down  there. 


He  does  not  say  "  I  am  the  state."  He  does  net  say  "  I 
am  the  President."  He  is  going  to  tell  just  what  he  has  the 
President  doing  and  what  he  has  to  tell  him  to  do — taking 
a  little  time  off. 

This  Presidential  boss 

Mr.  ROBINSON.  Mr.  President,  the  Senator  apparently 
is  about  to  read  a  speech  which.  I  take  it,  was  submitted  to 
the  press  for  purposes  of  release.  It  is  ctistomary  here,  es 
everyone  knows,  to  give  out  memoranda  pertaining  to 
speeches,  subject  to  release  when  the  speeches  are  delivered. 
I  cannot  conceive  that  the  Postmaster  General,  in  view  of 
the  relationship  that  is  known  to  exist  between  him  and 
the  Senator  from  Louisiana,  would  supply  the  Senator  from 
Louisiana  with  an  advance  copy  of  his  speech,  to  be  delivered 
in  the  Senate  before  the  speech  is  dalivered  by  Mr.  Farley 
himself. 

I  merely  wish  to  point  out  that  It  is,  in  my  judgment,  un- 
fair to  procure  a  copy  of  a  speech  as  delivered  for  release 
and  to  publish  it  in  advance  of  its  delivery.  I  do  not  care 
what  the  speech  contains.  This  involves  a  question  of  fair 
dealing. 

There  is  not  a  man  who  sits  in  the  press  gallery  who  does 
not  understand  fully  what  I  am  sajring.  There  Is  no  one 
who  receives  a  speech  subject  to  release  who  does  not  under- 
stand that  it  is  dishonorable  to  publish  it  in  advance  of 
the  time  fixed  by  the  author  of  the  speech. 

I  suggest  to  the  Senator  from  Louisiana 

Mr.  LONG.    Just  a  moment 

Mr.  ROBINSON.  That  he  consider  the  im)priety  of  his 
course. 

Mr.  LONG.    I  am  doing  so. 

Mr.  ROBINSON.  I  realize  that  I  have  no  power  to  con- 
trol his  action,  but  I  do  not  believe  that  the  Senator  from 
Louisiana  would  wish  to  procure  a  copy  of  any  man's  speech 
24  hours  or  36  hours  in  advance  of  the  time  the  gentleman 
Intended  to  deliver  it — the  individual  to  whom  the  Senator 
referred — and  deliver  it  himself. 

Mr.  LONG.  The  facts  are,  Mr.  President,  that  this  has 
been  very  improperly  printed  by  the  said  Parley,  and  that 
my  friend  from  Arkansas  does  not  know  the  Democratic 
discipline  as  I  do.  He  is  not  in  the  high  coimclls  of  the 
Democratic  Party,  and  I  am.  This  thing  has  been  printed 
by  the  Democratic  National  Committee,  of  which  I  am  a 
member  in  good  standing.    [Laughter.] 

Mr.  ROBINSON.  Mr.  President,  the  Senator  evidently 
does  not  grasp  the  significance  of  my  suggestion. 

Mr.  LONG.    Yes;  I  do. 

Mr.  ROBINSON.  I  do  not  care  by  whom  It  was  printed; 
imtil  it  is  released.  It  ought  not  to  be  published. 

Mr.  LONG.    It  has  been  released  to  me,  though. 

Mr.  ROBINSON.  The  Senator  may  take  that  view  of 
it 

Mr.  LONG.  Yes;  I  take  that  view.  I  take  the  view  that 
he  has  not  any  more  right  using  my  money  than  I  have 
using  his  money.  He  has  gone  up  there  and  he  is  just  using 
this  in  an  effort  to  keep  himself  in  office  and  defend  him- 
self  

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.  I  yield.  I  am  glad  the  Senator  .asked  me  to 
yield. 

Mr.  ROBINSON.  There  is  no  relevancy  in  the  reference 
to  use  of  money.  The  point  I  am  making  is  that  this  Is  a 
confidential  docimient  imtil  it  is  released  under  the  rules 
which  everyone  who  is  accustomed  to  dealing  in  publicity 
knows  to  prevail. 

Mr.  LONG.  I  hope  I  am  going  to  prevent  this  thing  from 
being  said  tomorrow  night.  I  am  acting  for  the  iMtrty.  I  am 
acting  in  defense  of  the  party.  I  do  not  get  this  as  a  news- 
paperman. I  get  this  because  of  my  peculiar  contact  with 
the  Democratic  Party,  my  paying  contact.  I  am  on  the 
putting-up  end  and  not  on  the  receiving  end  of  the  party. 

The  Bible  says,  "  It  is  more  blessed  to  give  thsm  to  re- 
ceive ",  and  I  still  am  on  the  blessed  end  of  this  business. 
[Laughter.] 

There  is  always  somebody  on  the  receiving  end  who  thinks 
I  am  unethical.    The  only  man  who  thinks  what  I  do  is 
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unethical  is  on  the  receiving  end.  I  v/ill  swap  ends  with  him 
any  time  he  wants  to  swap,  and  I  will  not  complain  about  his 
conduct. 

I  p>iL  up  that  mLiv'j  for  the  r>!i  0'-^at;c  Party;  I  mean 
I  ^htlifd  cut  the  coin  and  set  other;  to  sh:!!  out  thf  com 
Now.  Mr.  Farley,  when  he  finds  haiuse'.f  face  to  face  wit;'. 
what  he  cannot  an  wer,  (;oe.s  up  to  thr  IX-mocratic  N;i- 
ticr.al  Committee  htadQu  ..  ters.  He  ha:3  got  h;m:eif  a  b'.i- 
rtai  of  pubhci  y.  and  prupo.  os  to  ase  n^y  nv.)ney  v,  'h  which 
to  answer  me      H  ^re  is  hi3  ans'Aer.     He  says; 

Earyi  ^'.e<~t:^'n  ;«  a  p-plude  to  the  h'^.t  one.  and  nrA'.'v  always 
It  m  '.he  F'resicl<»nt  who  is  tre  tamel  of  most  o^  the  flrlni?  This 
1.1  truf  even  wuf-n  ihe  batu.r.es  ft.'.\  f l  r  reasous  o:  expcdif  acy, 
d:i-t^;ti.cl  a:  the  Pr  slclcntzi  C  ibu;<t,  or  thjse  to  whom  tire  lii- 
tr'asr<"cl  Impcrtant  clu'les  un  ler  htm 

In  other  words,  he  says  '.h?  fire  i.s  directed  at  J:m  Farley 
no*  because  the  fire  ls  really  being  directed  at  the  Presi- 
dent. I  say  it  IS  an  improper  u.se  of  the  Dtmocratic  facib- 
ties  to  send  this  speech  out  throug;i  the  channels  of  the 
paity.  and  to  use  the  m^nt^y  of  this  party,  the  money  that 
I  helped  to  rai.-^e  and  money  that  I  put  up  fcr  an  organiza- 
tion of  which  I  am  a  member  in  goixl  standing.  II  is  im- 
proper for  hiin  to  .shield  himself  on  the  ground  that  there 
is  an  attack  made  on  the  party  and  on  the  President,  and 
that  all  that  is  said  about  him  would  be  said  about  the 
President,  and  that  the  shafts  are  directed  at  him. 

I  did  not  say  a  word  about  Parley  giv.ng  the  Presid.-nt 
of  the  United  Siate.s  some  of  those  stamps.  I  did  not  even 
mention  the  business.  I  do  not  know  what  the  stamp  bubi- 
nes.s  Ls,  and  I  do  not  know  what  the  President  knows  about 
it.  so  far  as  that  matter  ls  concerned.  I  think,  however, 
if  he  had  handed  me  those  stamps,  that  perhaps  I  would 
not  have  known  any  better,  and  that  I  would  have  said  to 
him.  "  Where  did  you  gat  these  stamps?  Take  back  these 
stainps."  I  do  not  know  whether  I  would  have  done  that 
or  not.  This  article  says,  and  the  newspapers  say.  that 
when  he  had  these  stamps  printed  he  had  printed  for  him- 
self three  sets,  and  had  printed  for  liis  friends  a  get  or  two 
apiece.  I  myself  do  not  t>elieve.  and  I  will  not  be  led  to 
believe,  that  the  attacks  on  him  because  of  the  tilings  he  has 
done  are  reflections  upon  the  Presideat  of  the  Umted  States. 

Now  he  comes  out  undertaking  to  use  the  Democratic 
Pai-ty.  He  has  gone  to  the  Legislature  of  Texas  and  asked 
them  to  defend  the  Democratic  Pajty.  and  that  means  to 
express  confidence  in  Farley.  He  has  gone  to  the  Democratic 
Natiorval  Comimittee.  and  be  has  issiu^d  this  answer  and  sent 
It  Nation-wide.  He  has  already  mailed  out  all  over  the  coun- 
try to  the  important  memt)ers  in  the  party,  and  to  the  news- 
papers, the  speech  he  is  gouvg  to  deliver,  so  that  all  the  party 
organs  will  have  this  speech  to  hand  out  to  their  local  news- 
papers to  see  that  it  is  published  immediately  upon  his  de- 
livering it.  He  wants  to  use  us  as  a  means  to  get  publicity 
for  this  document  which  he  has  caused  to  l>e  sent  out  to  so 
many  of  us.  He  wants  to  use  the  party  to  pay  for  this  kind 
of  pubhcity;  and  through  the  offlcial  organ  of  the  party  he  is 
sending  out  the  statement  that  the  attack-s  leveled  against 
him  now  are  really  attacks  on  the  President. 

Is  that  what  the  party  is  going  to  be  used  for?  Is  that 
the  kind  of  use  he  is  going  to  be  permitted  to  mnke  of  the 
party?  Are  the  Democratic  Party  and  the  President  of  the 
United  States  to  have  themselves  put  in  the  position  where 
Parley  will  stand  as  a  defender  of  the  faith,  as  the  rampart 
and  the  bulwark  and  the  protection  in  front  of  the  party  and 
In  front  of  the  President?  Docs  he  think  we  are  gomf;  to 
help  him  to  Ret  this  speech  published?  If  he  does,  I  want  to 
say  he  is  badly  mistaken.  I  have  no  intention  of  helpinrr  him 
KPt  it  published  anywhere — not  a  word  of  it.  not  a  line  ot  it, 

I  will  read  that  clause  ajram.  Mr.  President.  I  bei<  the 
pardon  of  the  Senator  from  .\!abama  (Mr  B^nkheadI  if  I  am 
disturbing  him.  I  will  wait  until  conversat.on  i.s  concluded. 
I  do  not  want  to  disturb  the  Senator.  I  can  take  plenty  of 
time;  but  I  disturb  ntysolf  by  Iistenin?;.  because  I  get  more 
Interested  in  what  hv  says  than  in  what  I  am  say.n?  my-self 

The  PRESIDING  OFFICER.  The  Chair  admonishes  those 
m  t.\e  galleries  that  they  are  here  through  the  courtesy  of 
the  Senate  as  puests  of  th'j  Senate,  and  no  manifestations  of 
approval  or  disapproval  m'ost  be  made  by  those  in  the  gal- 


leries.    If  such  manifesUtions  continue,  the  galleries  will  be 
cleared, 

Mr.  LO.NG.    Mr   President.  I  did  not  hear  any  disturbance 

in  the  gallrnes. 

The  PRE^SIDLNO  OFFICER.  Tlie  Senator  perhaps  may 
be  d"ai'      The  Cha.r  is  not  respons.ble  for  that. 

Mr  LONG.  I  undt  rstanfl  that  I  was  only  trvir.g  to  Ret 
Senators  to  dt:.i..t  i:iun  talK:ii«  I  was  simpiy  calling  atten- 
[:cn  to  the  noise  on  the  t'..:  ir  oi  llw  S.  rale.  However,  thj 
Cha.r  LS  pmb.^bly  ri  ht  i\  rhAps  I  did  not  have  my  K-it  car 
turned  th.it  w  ly  VVi^.,.t  I  he  i:d.  I  heard  in  my  ri^ht  ear.  I 
always  sleep  on  my  right  ear  so  that  1  car;  h.ar  Oui  ol  the  lef^-. 

Mr.  Farley  says  m  h.s  speech: 

Each  p;ectl<-!n  is  a  pr?'.Mde  Vt  the  next  one-  — 

Mr    E.\XKHE.^D.     Mr.  PT.>s:dent 

Tlu-  PRESIDIN'Ci  OFFICER  Docs  'h-  Senator  frori 
Lou-siana  y»cld  to  thf*  Stnator  from  Alabama? 

Mr    LONG      I  y;e:d 

Mr.  B-'\NKHE.\n  I  wish  to  inform  the  Senator  frori 
Louisiana  that  ho  -.v.us  net  the  subject  of  discussicn. 

Mr.  LONG.  Mr  Pr,\s.dcnt.  I  know  that.  Ii  tlie  Senator 
from  Loui".;ana  had  bt  on  the  subject  of  discuscinn.  the  dis- 
cussion would  have  bocn  complimentary,  I  know.  I  tliani 
the  Senator  for  fj.ving  ni'.'  his  attention.  The  S-;^nator  and 
I  are  good  fnendi.  and  I  hcix"  we  ."-haM  stay  good  irieuds  fcr 
a  lent'  time.  I  cannot  agn-^  with  the  ScnatDr  on  some  cf 
the  positions  he  takt"^,  but  he  is  goiriE  to  ccir.j  back  and  be 
right  on  some  of  these  days,  after  all  these  tli:ng:>  are  ovc.". 

Each  election 

Says  Brother  Farley — 

Is   a   prelude    to   th«»   n^xl   one.    and   nearly   always    it    Is    the   Pres  - 
dent  who  la  the   target  of   most  of  the   flrliiK,     Tlils   Is   true    - 

In  other  words,  this  is  true,  he  says,  now;  the  Prcsidert 
is  the  target — 

This  Us  true  even  when  the  batteries  are  for  rea«-jns  of  exped.- 
er.f-y  dlrocted  at  the  F*rcslcJrr.fs  Cabinet  or  thos5  to  whom  aie 
intrusted   Impor'ant  dutie.s   under   him 

I  am  not  going  to  diiclose  any  more  of  th:.s  speech  than 
is  nccc.vsary  for  the  gnod  cf  the  party.  A.s  a  member  of  the 
party  I  wi.sh  to  give  thi.s  .speech  to  my  friend  from  Arkans.-i ;, 
and  a."k  him  to  take  it  to  the  President  of  the  United  State  3 
and  a.sk  him  if  he  wants  Mr  Farley  to  hand  out  this  speec.i 
on  the  problems  of  the  President,  and  refer  to  attacks  leveled 
at  Mr  Parley  as  attacks  leveled  again.st  the  President.  I  pre  - 
test  against  his  delivering  this  speech.  That  is  why  I  am 
rising  here  now.  I  do  not  want  to  have  the  harm  done  and 
the  stable  door  locked  when  it  is  too  late  and  the  horse  s 
gone. 

I  ofTer  this  address  to  the  Senator  from  Arkansa.s.  and  I 
a.sk  him.  as  my  friend  and  as  the  friend  of  the  President  and 
as  the  friend  of  th?'  party,  to  take  this  speech  over  to  the 
White  House  and  find  out  if  this  man  has  a  right  to  delivt  r 
this  kind  of  a  speech  under  the  title  of  "  Problems  of  the 
President  "     I  want  that  found  out. 

Mr.  McKELLAR      Mr.  I>resident 

The  PRESIDING  OFFICER.  Docs  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Tennessee? 

Mr   LONG      I  yield. 

Mr  McKELLAR.  The  Senator  from  Arkarrsas  has  be<n 
called  to  the  telephone.     He  will  be  back  shortly. 

Mr.  LONG.  Well.  I  do  not  want  to  take  the  time  cf  the 
Senate.  I  am  .simply  ^loin^'  to  leave  this  speech  on  the  de^k 
of  the  Senator  from  Arkan.'-as,  and  if  he  does  not  want  it,  I 
do  not  want  it.     I  will  hand  it  to  the  OfScial  Reporter, 

Mr   MrKELI^^R.     He  will  not  publi;  h  it  anyway. 

Mr  LONG  I  will  ask  the  OCBcial  Reporter  to  give  it  -o 
the  Senator  from  .^rlcMn.sa-s.  and.  if  he  does  not  want  it,  "o 
send  it  back  to  mo  I  n:n  taking  action  new  I  have  se' n 
too  many  thm.^s  happen  to  our  party.  SJ-.'nc  can  inju -e 
our  party  I  ha\o  ..een  too  many  things  hc^pp*:-!!.  I  a";i 
goins  to  stand  by  the  Democrats  of  Texas  and  the  Dem  >- 
crat.s  of  Louisiaria  Oh.  I  do  not  know;  they  may  send  some 
airplanes  down  there  to  'o'^  tho..e  boys  and  tell  them  thoy 
made  a  mistake;  that  they  ou;.'ht  to  pa.s-i  a  resolution  tomn-- 
row.     I    uiidtrsUiid    M: .    Failey    can    get    airplanes    pret  y 
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cheaply,  and  get  a  hat  to  boot  for  ridiiiK  In  one  of  them;  so 
I  am  not  going  to  make  any  particular  wTMwp^y  of  them. 

I  am  going  to  put  this  matter  up  to  the  President  of  the 
United  States,  however.  He  knows  about  it  now,  before  the 
speech  is  delivered.  I  have  not  waited  imtil  it  is  delivered 
to  complain  about  it.  I  am  sending  this  speech  over  to  him 
now  so  that  James  Aloysius  Farley  ia  going  over  tomorrow 
night  to  make  a  speech  about  him,  stating  what  he  does  and 
what  he  does  not  do,  and  how  he  does  it:  stating  that  the 
attacks  leveled  at  Farley  were  attacks  on  the  President. 

I  want  the  President  to  know,  in  connection  with  these 
statements,  that  Farley  has  sevoi  holding  companies  hold- 
ing the  stock  of  various  and  sundry  corporations  engaged  in 
selling  material  on  United  States  Qovemment  projects;  that 
Farley  says  to  charge  him  with  that  is  an  attack  on  the 
President. 

I  want  him  to  know  they  have  been  weighing  down  for 
funds  on  employees  and  on  people  convicted  of  crime;  that 
that  has  been  laid  right  at  the  door  of  James  Aloysius 
Farley;  and  that  he  is  saying  in  his  speech  that  that  Is  an 
attack  on  the  President  of  the  United  States. 

I  want  it  to  be  known,  as  I  have  shown  here,  that  $52,- 
000,000  was  to  be  loaned  by  the  Reconstruction  Finance  Cor- 
iwratlon  to  the  Baltimore  li  Ohio  Railroad,  and  that  James 
Aloysius  Farley  called  up  a  man  interested  in  that  loan  to 
give  him  to  understand  how  it  had  to  do  with  electing  a 
United  States  Senator;  and  that  now.  when  that  is  brought 
into  the  front  door  where  Farley  cannot  dodge  it,  he  hides 
himself  by  saying,  "  I  am  only  here  defending  the  Presi- 
dent. This  is  a  shaft  which  is  sought  to  be  directed  at 
the  President."  He  might  as  well  have  said  that  Mr.  Roose- 
velt would  have  done  it  himself  if  he  had  xx>t  done  it,  as  to 
make  that  kind  of  statement.  He  might  as  well  have  said, 
according  to  what  I  have  produced  in  this  speech  that  he  is 
going  to  deliver,  that  he  was  carrying  out  the  orders  of  the 
President  of  the  United  States.  I  submit  that  he  might 
Just  as  well  say,  and  that  the  speech  in  effect  does  say, 
that  the  President  of  the  United  States  is  being  held  clear 
in  order  that  he,  "  Big  Jim  ".  may  absorb  this  charge  of  filth 
and  corruption  which  otherwise  would  have  to  go  to  the 
President. 

Oh,  no!  All  this  effort  is  made  to  shield  Farley.  He  has 
not  yet  come  Into  the  Senate  Chamber,  though  he  has  a 
right  to  the  floor,  I  understand,  like  any  other  Cabinet  mem- 
ber. I  do  not  know  definitely  about  the  rule.  Of  course  I 
should  not  object  to  his  having  the  right  imtil  he  Is 
kicked  out  of  the  Cabinet,  and  he  is  going  out  Just  as  sure 
as  2  and  2  make  4.  He  is  on  the  way  out.  He  is  Just  as 
surely  on  his  way  out  as  that  we  have  a  Pennsylvania 
Avenue  here  in  Washington.  He  does  not  dare  to  face 
this  Investigation.  He  knows  that  he  cannot  stand  up 
under  it.  The  evidence  is  here,  and  I  want  to  state  that 
what  I  shall  show  within  the  next  few  days  in  the  United 
States  Senate,  if  this  investigation  is  ordered,  will  rock  this 
old  Capitol  from  center  to  circumference,  and  people  will 
wonder  if  there  is  any  such  thing  as  government  left  with 
Parley  here. 

I  have  not  shot  from  taw  yet.  No,  lir.  President;  I  have 
not  shot  from  taw  yet.  We  are  going  to  give  them  a  trip 
from  Dan  to  Beersheba.  Senators  are  going  to  be  surprised. 
The  letter  written  to  Farley  from  Kansas  City  and  which  I 
read,  is  not  a  starter  compared  to  scHnething  else  and  some 
other  things.  I  am  going  to  show  the  two  Senators  from 
Tennessee  things  they  have  not  heard  of  that  happened  in 
Tennessee  right  around  the  capitol  of  the  State  of  Tennessee. 
I  am  going  to  show  something  they  never  heard  of  before  if 
this  investigation  proceeds.  But.  no;  they  want  to  pass  a 
lot  of  resolutions.  The  legislators  in  Texas,  who  do  not 
know  anjrthing  about  it  except,  perhaps,  what  they  may 
read  in  the  newspapers,  are  being  asked  to  pass  resolutions. 

Mr.  McKELLAR.    Mr.  President 

llie    PRESIDING    OFFICER.    Does   the   Senator    from 


have    me 


Louisiana  yield  to  the  Senator  from  Tennessee? 

Mr.  LONO.    I  yiekL 

Mr.    McKELLAR.    Is   the   fifnator   going   to 
examined,  too? 

Mr.  LONG.     Oh.  no. 


Mr.  McKSLLAR.  I  am  thankful  the  Senator  is  not  going 
to  have  me  examined. 

Mr.  LONO.  Oh.  no.  The  SenaUn-  has  been  tryizur  to  get 
himself  examined  here.  Ever  since  I  have  been  trying  to  get 
Farley  examined  the  Senator  insists  on  tnring  himself.  I 
do  not  want  to  do  that. 

Mr.  McKELLAR.  I  have  the  greatest  interest  in  Tennes- 
see. Tennessee  has  been  kinder  to  me  than  i)erhaps  it  has 
ever  been  to  any  other  man,  living  or  dead.  When  the 
Senator  tells  me  he  is  going  to  have  something  brought  out 
that  will  stir  Tennessee  from  center  to  clrcimiferenee,  I 
wonder  what  it  is.  The  Senator  will  excuse  me  if  I  express 
the  greatest  Interest. 

Mr.  LONG.  I  wUl  tell  the  Senator  what  it  is.  I  did  not 
say  it  would  stir  Tennessee.  I  said  I  would  stir  the  Capitol 
here  from  center  to  circumference  with  some  facte  I  have 
developed  about  what  happened  in  Tennessee.  I  am  going 
to  tell  the  Senator  what  It  is  in  Just  a  minute.  Let  the 
Senator  remain  in  his  seat  until  I  reach  it  and  see  if  I  do 
not  get  the  whole  thing  told. 

Let  me  preface  my  reply  to  my  friend  from  Ttonessee  by 
saying  that  I  once  lived  in  Tennessee.  I  once  was  a  resident 
and  citizen  of  Tennessee.  I  married  in  Tennessee.  I 
traveled  the  State  of  Tennessee.  I  have  relatives  and  friends 
in  Tennessee.  I  was  in  Tennessee  a  while  back  and  was 
treated  very  kindly.  When  I  was  up  there  I  paid  my  friend 
a  compliment.  It  might  have  hurt  him  a  little  bit.  I  was 
surprised  that  they  got  as  many  votes  as  they  did  against 
him.    It  was  not  my  compliment,  I  hope,  that  did  it. 

Mr.  McKELLAR.  Notwithstanding  the  Senator^  compli- 
ment, I  received  the  largest  majority  I  have  ever  received  in 
my  life.  I  am  not  comi^aining  about  that  at  all.  I  hope 
the  Senator  will  come  to  Tennessee  again.  We  will  always 
be  courteous  to  the  Senator. 

Mr.  LONG.  All  right.  Now  I  am  going  to  tell  what  was 
done  In  Tennessee.  Some  transactions  were  had  affecting 
some  of  the  banks  down  there.  So  many  violations  of  the 
law  were  found  that  instead  of  using  red  ink  to  show  where 
the  violations  were,  they  used  blank  spaces  so  it  could  be 
shown  there  was  something  else  besides  violations  of  the 
law.  niey  had  those  things  up  and  the  orders  were  out 
to  indict  the  violators.  Then  Farley  got  on  the  Job.  Fftrley 
came  on  the  scene.  They  dispatched  a  man  to  Ift^vlUe, 
Teim.  Reporte  had  been  made  by  two  separate  agencies 
connected  with  the  United  States  Government  showing  4,000 
violations,  so  Farley  got  on  the  scene.  I  have  been  given  the 
facts  upon  which  the  reports  were  based. 

A  gentleman  came  to  my  office  today  and  ntid,  "  I  hold  a 
big  Job  in  the  United  States  Government.  I  had  been  out  of 
work  a  long  time,  and  I  need  my  Job.  I  hope  you  do  not 
have  to  bring  me  into  it,  but  rather  than  have  this  kind  of 
fraud  continue,  knowing  the  kind  of  chance  you  are  taking. 
I  am  willing  to  be  called,  and  I  will  give  up  my  i<A  the  day 
you  want  to  call  me."  I  have  his  name  and  addreoa.  He 
knows  the  Senator  from  Tennessee.  Hie  Senator  from 
Tennessee  helped  to  get  him  a  Job.  I  know  my  business,  Mx. 
President. 

Mr.  McKELLAR.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  frcm 
Louisiana  yield  to  the  Senator  from  Tennessee? 

Mr.  LONG.    I  yield. 

Mr.  McKELLAR.  I  think  I  know  to  what  the  Senator  has 
reference  In  Tennessee.  I  want  to  say  to  the  Senator  frun 
Louisiana  that  he  has  been  wholly  misinftmned  lUxHit  it 
There  have  been  no  such  violations  of  the  law  as  he  states. 
I  shoidd  think  tlie  Senator  would  be  careful  enough  to  ask 
those  who  migtit  know  something  about  it  rather  than 
undertake  to  listen  to  cmy  Tom.  Dick,  and  Harry  who  may 
come  to  him. 

Mr.  CMAHONV?.    Mr.  President.  wOl  the  Senator  yield? 

Mr.  McKELL/Jl.  Just  a  minute!  I  want  to  say  to  the 
Senator  that  these  reporte  that  he  is  talking  about 

Mr.  LONG.    I  did  not  stete  what  they  are. 

Mr.  McKELLAR.  I  know  what  they  are.  Tliey  an  teidc 
matters.  I  know  of  but  cme  banking  matter  down  there 
which  has  been  discussed  in  such  a  way  thai  tbe  Benator 
could  find  it  out.    He  is  wholly  misfakim  in  it;  and  if  he  Is 
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M  badly  mistaken  In  vtiat  he  is  mying  abo\it  Farley  as  he 
IS  in  what  he  is  sayng  about  Tennessee,  he  is  very,  very 
badly  austaken. 

Mr  LONO     I  am  not  talking  about  Tennessee. 

Mr   O  MAHONEY.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Wyoming? 

Mr.  LONO.  Just  as  soon  as  I  answer  the  Senator  from 
Tennessee 

Mr  OTidAHONEY.  What  I  was  about  to  ask  merely  had 
to  do  with  sometlung  the  Senator  from  Tennesse  said. 

Mr.  LONQ.  All  nght.  go  ahead.  I  will  listen  to  the 
Senator 

Mr  ©"MAHONEY.  Just  an  observation  I  vas  about  to 
ask  the  Senator  from  Tennessee  if  he  expected  the  Senator 
from  Louisiana  to  be  ca.'-cful  m  any  of  his  statements. 

Mr  LONG  Yes.  The  Senator  from  Louisiana  will  prove 
It  now.  notwnthstandinK  what  the  Senator  from  Tennes.see 
said.  I  will  noTn-  take  the  responsiijility.  We  will  prove  that, 
loo.  Ye.s,  sir;  we  w.ll  prove  it.  I  know  what  the  Senator 
from  TBnnes:->ee  thinks  we  tiave.  I  happen  to  know  some- 
thing besides  whai  I  think  the  Senator  from  Tennessee 
knows.  The  Senator  from  Tennessee  cannot  dispute  the 
photographs  I  have  up  to  date,  and  I  am  not  a  bit  worried 
about  that  last  one.  either. 

Why  should  we  quibble?  Let  us  have  Ibe  bearing  and  have 
a  show-do«Ti.  That  is  tlie  way  to  meet  this  thing.  Do  not 
ait  around  here  and  hide  about  it.  Let  as  just  come  nght 
on  out  and  put  what  we  have  down  on  the  barrel  head  and 
let  OS  see  what  there  is  to  it.  Let  us  have  a  show-down — 
that  IS  all. 

Why  Lake  all  this  time  here?  How  long  has  it  been  since 
I  introduced  the  resolution  to  have  a  show-down?  It  has 
been  a  long  time,  a  week  or  so.  since  the  resolution  was  m- 
troduced.  and  what  are  they  d<Mng?  They  are  over  here  in 
Texas  trying  to  get  a  resolution  from  the  Legislature  of  the 
State  of  Texas.  They  are  down  here  in  Tennessee  trying  to 
««<  the  Letalature  of  Tennessee  to  give  them  a  resolution. 
They  are  over  here  trying  to  get  a  resolution  protesting 
acaioet  having  an  Investigation  of  James  Aloysius  Farley. 

I  hope  the  Senator  from  Tennessee  knows  what  I  am 
talking  about:  but  I  happen  to  know  something  besides 
that.  I  know  how  far  they  have  carried  these  matters. 
I  know  they  have  served  notice  on  every  banker  who  is  a 
friend  of  mine,  or  who  wanted  to  be  friendly  to  me.  that 
they  were  about  to  Indict  him.  Yes.  sir;  and  I  know  how 
they  whipped  them  right  into  line  under  threats  of  indict- 
ment: and  I  know  how  they  went  before  the  grand  Jury 
tn  the  city  of  New  Orleans,  with  $169,000  of  defalcations 
on  which  one  man  was  supposed  to  pay  to  the  Government, 
and  how.  when  that  was  brought  out.  they  gave  a  member 
of  the  grand  Jury,  who  was  a  cousin  of  this  man.  to  under- 
stand that  tf  he  stood  in  line  and  voted  for  indictments 
against  everybody  else  his  cousin  might  be  let  off.  I  know 
how  they  use  these  things.    I  know  what  I  am  talking  about. 

It  reminds  me  of  the  oW  song,  when  you  talk  about  what 
you  know  and  what  you  do  not  know.  The  worst  thing  that 
can  happen  to  me,  if  these  things  are  not  true,  is  to  havt- 
this  investigation  and  call  upon  me  for  the  proof.  The 
worst  thing  that  can  happen  to  me,  and  the  best  thing  that 
can  happen  to  Farley  is  to  have  this  investi;jation.  and  let 
us  have  a  complete  fall  down,  if  that  a  going  to  be  the 
result,  as  you  say  it  is  going  to  be. 

Let  us  have  it.  LK  us  have  it.  lluit  is  what  we  want. 
We  hare  the  eyWence.  I  think.  I  believe.  I  have  the  photo- 
stats. I  har«  theth  here.  We  are  trying  to  get  an  investiga- 
tion. We  are  trying  to  get  an  investigation.  I  want  to 
repeat,  we  are  trying  to  get  an  Investigation  of  James 
Aloysius  Parley.  We  are  not  trying  to  investigate  the  Presi- 
dent of  the  United  Statea.  We  are  trying  to  Investigate 
Postmaster  Oencral  James  AJofsxas  Parley.  That  is  what  we 
are  tiying  to  do. 

When  are  ve  goteg  to  hear  aboat  this?  When  are  we 
toiog  to  hear  abont  it?  MThea  are  ve  goii«  to  know?  Why 
(Majr?  Wlxy  tanr?  Wky  matbtef  Why  argue?  The  beat 
thtof  Uwt   ijilfl  teppcB  «D«kl  be  tar  ms  4'TMneM*nh^ 


friend  from  Wyomiiw  [Mr.  O'MAifowrrl  to  hear  the  beil 
rmg  and  hear  it  said,  "Come  along;  what  have  you  gotP 
Let  OS  see  it."     That  is  what  we  ought  to  have. 

I  do  not  understand  that  my  friend  from  Wyoming  is 
opposing  this  invef tigaiion.  My  understanding  is  that  he 
is  in  favor  of  It.  I  do  not  know,  but  I  just  glean  from  his 
looks  and  remarks  that  he  would  t»e  in  favor  of  it. 

Mr   OMAHONEY      Mr.  President 

The  PRESIDING  OFTTCER.  Docs  the  Senator  from  Loui- 
siana yield  to  the  Senator  from  Wyoming? 

Mr    LONG.     I  do 

Mr  O'MAHONEY  I  v,-ill  say  to  the  Senator  that  I  knoAf 
of  nothing  that  I  w<iukl  be  willm'T  to  inve.stK;«ite  upon  th» 
statement  of  the  Senator  from  Louisiana. 

Mr  LONG.  I  ."^^^  I  undertand  now  I  mi.stock  th» 
Senator.  He  i.s  not  willing  to  invi'stii^atc  Mr  F.irley  or.  what, 
I  ha\T  produced  herr;  so  I  imd^Trrtand  the  S^'r.ator. 

I  desire  to  say.  Mr.  PreskJrnt.  that  I  have  a  hleh  re^ari 
for  the  mtepnty  and  thn  honor  of  the  Senator,  and  I  believ; 
he  is  a  leamrd  Senator,  not  like  the  people  my  friend  from 
Virginia  rei'-rird  to  a  fe\v  minutp.s  apo  wh'-n  the  Sr'nator 
from  Nevada  wa.s  .<rpf»ak:Ti?.  I  renlhy  have  all  the  confidenc  i 
and  faith  in  thp  world  m  the  ability  and  learning  of  th? 
Senator  from  W^ynminK.  It  i.s  only  natural  that  we  all  havi 
certain  predilection?;,  and  we  vmrry  along  about  f^pme  cf 
these  things  as  to  what  happened  bark  here,  and  what  might 
not  have  happened.  Hindsight  is  not  alwa' s  better  than 
fore^ipht.  perhaps,  but  it  is  m  the  usual  ra'^e:  and  if  the 
Senator  would  take  a.-?  an  example  what  has  already  brrn 
pro^-en  in  cases  of  this  kind  I  think  he  would  be  moie  in- 
clined to  agree  with  me.  I  have  proved  it  in  the  past,  and  I 
will  prove  it  this  time,  I  think.  That  is  why  I  am  asking 
for  an  investigation. 

FxHTTirr  .K 
[From   the  New   Republic  for  Pi-b    20.    19231 

MK.    tAJU.£Y  k    STAMP    ACT 

Tiif  uncanny  g^-nlii*  of  Pcj«tJn»«trT  General  James  A.  Parley  t<r 

getting  Into  trouble  ha*  landed  iUru  In  the  mid.st  o!  another  seal  - 
dal  and,  of  all  thlnj,'^.  a  scandal  about  stamps  It  !s  oni^  of  thc^e 
tilings  tbAt  only  Oearral  JUn  couid  hmvr  done  It  i£  a  bust  luid  a 
blunder  and  a  bcjtiehead  play  and  tt  remarkable  lliu.stration  f€ 
what  happens  in  tht  avera^^e  Axnen«in  politician  a  ai;nd. 

B^-fore  the  days  of  hl.s  present  emlnenre.  when  he  wa.s  nn  tJ  e 
maJce  they  used  to  call  the  O^neral  a  "  KO**<i  P^'Y  "  Beln^^  a  "  g(x-d 
guy  "  got  him  where  he  la.  The  OeneraJ  knew  It  and  so.  when  l.e 
becanne  head  of  the  Governineuf  s  stamp  de{>artnient.  he  decided  "-O 
keep  fin  being  a  '  g"<  d  jfuy  '  It  meant  votes  and  votop  .irr;  wl\.it 
count  at  the  moment  and  Oeneml  Jtm  ts  a  man  of  ron■<lrtr^a^  e 
ambition.  So  It  wa«  not  unnatural  fur  him  to  start  laoing  a  "  got'd 
guy  ■■  with  atamps 

He  stafied  ofl  prodU'iii^  freak  siieeta  of  stair.ps  for  Preaideiit 
Roo.seve'.t  a  phlla'.e'.i.vt  of  ruj  n.i  an  stiuiduig  T!-.en,  to  carry  en 
the  fc:r>od  work,  he  h.sd  a  few  Irrwk  sheets  printed  for  Mr  Ho*e. 
the  Pre«Ul''nfs  aerretary.  ax»d  a  few  oth«'r  friend*.  It  wa.s  vUe 
bvislness  of  otlier  friencto  ttuil  got  him  into  trouble  An  uiiper- 
forated  sheet  of  Mo'-.^cr  b  Day  .stamps  turned  up  m  Norfolk,  Va. 
Tt!^  value  ^-as  estimated  at  around  rJO  OOO  The  ni'.lllon-i  of  stan  -p 
roUoctors  m  this  country  aet  up  Johr  and  louU  Individual  ai.d 
collective  howls  The  howls  were  .■T«i;tiially  heard  In  Wa«h'.r.fr-<'ti 
and  lie  present.*  Live  CHxaijis  D.  M:ujl«o.  who  apparently  Li  uuf  jX 
these  v:nre<-i-nstr\irted  Repuhl!ca:..s  oh].M-tlnK  to  the  hi.;h-h,ind  -d 
niann»'r  of  the  CVencral  announcetl  that  he  woiiM  .seek  a  (on^rf*- 
alonal  inFesugatlon  At  the  preseiit  moment,  with  the  hounc's  -t 
his  heeia,  tht-  Generul  is  reported  to  have  aanoui...-ed  tl.wt  u? 
won  t  do  It  again  In.^tcad,  to  mak.^-  up  for  l;i.>,  rare.f.-v*-iies},  Ln 
sendlni;  sTT-.a!l-si7:e<l  fortnn^!^  to  a  fe-w  of  hts  fr*enr!s.  he  will  heiv  r- 
forth  send  out  sheets  to  a  lot  of  people  He  is  still  anxious,  what 
with  huplnn  to  become  Governor  of  New  York,  to  continue  boi  i^ 
a  '  good  guy   ',  B^'  J.;a  ihUrley.  the  man  who  ne.er  forgela  a  friend. 

Sin'-e  Farlt-y  ha-s  ovcujiU-d  the  chair  of  Postmasttr  (.liner il. 
there  have  been  17  comTneniorat! ve  stumpe  The  fiff!»lr  of  t.'te 
commemorative  stamps  Is  Chpecially  Intereatlng  kiecause  the  puL.lc 
does  not  generally  reaiiae  that  the  printing  of  Uieae  ataiupa  is 
one  ol  tl»e  moat  prolitahle  bubincsdea  ctjuducted  by  the  Govern- 
ment The  bsisls  for  this  handsome  profit  Ilea  solely  In  the  f:.ct 
that  from  4  to  S  million  persons  tn  tills  oountry  are  stamp -coUe<'t- 
Is^  addicts,  people  who  aiap  ap  sprdal  kvuBs  almoet  as  fast  ae 
they  are  printed,  thus  creiUiag  a  tram^oUous  reserve  itiat  is  ne^^cr 
used  The  devotees  ctmslst  of  a  hu^e  group  of  postal  cmplcyi-^s. 
stamp-coUectlri.g  companlea  and  tfe«Uers.  and  a  number  of  young 
maa  old  ooUectrors  in  this  country,  a*  wtll  as  mllltoiis  outside  of 
It  They  collect  for  aoiusejaent  or  profit,  but  all  buy  the  coin- 
memoratives  in  quantities  ranging  from  squares  of  lour  to  whole 
sheets,  .sav.ng  them  several  years  In  the  hope  that  their  raiua 
wUl  <lo«Me  or  trebte.  or  at  laaat  Ihoteum  much  lastar  th&n  would 
ever  t>e  the  caae  with  an  equal  amount  of  money  In  a  bank. 
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Then  again,  to  make  the  game  mora  Intoresttnc,  raiittakwi  are 

•ometlmes  committed  by  the  printers — such  u  using  a  wrong 
Bhade  of  InJc  on  a  few  htmdred  of  an  lasue.  a  flaw  In  the  die.  or, 
more  rarely,  the  Inversion  of  the  central  picture — ^whl^  render  a 
stamp  exceedingly  valuable.  Errors  such  as  these  keep  collectors 
and  dealers  throughout  the  entire  wcn'ld  constantly  on  the  look- 
out, many  of  them  buying  hundreds  of  an  Issue,  only  to  lay  them 
aside.  Meanwhile  the  Gorernment,  winking  at  the  ease  of  the 
money-making,  credits  the  sales  to  pure  profit  and  prints  another 
100.000,000.  which  will  vanish  Inside  of  2  weeks.  This  Is  an  un- 
adulterated fact.  In  a  first  week  of  selling,  the  public  will  buy 
more  than  50.000.000  commemorative  stamps. 

For  example,  take  the  Olympic  Winter  Oames  stamp  of  1932. 
commonly  called  the  Lake  Placid  issue.  It  plctxired  a  ski-Jumper 
in  a  ridiculous  and  clumsy  posture  that  he  would  never  assume  in- 
tentionally. The  Government's  flnt  supply  of  these  stampm  was 
very  small — only  25.000.000 — but  they  were  bought  up  so  quickly 
that  another  Issue  of  the  same  number  had  to  be  rushed  out. 

As  a  rule.  Issues  of  commemoratlves  average  from  10  to  15 
millions— about  two  or  three  times  the  niimber  of  collectors  who 
desire  them — while  a  very  few  run  into  the  billions.  Beginning 
with  the  Columbian  Exposition  commemorative  of  1893,  these 
special  stamps  were  Issued  on  an  average  of  once  every  S  years 
until  1919.  the  year  of  the  Victory  stamp.  Prom  that  time  on 
they  continued  on  an  average  of  once  a  year  until  1928,  through 
the  reign  of  Harry  S.  New  as  Postmaster  General  (1923-28).  It 
was  this  final  year  1928,  which  marked  the  beginning  of  the 
United  States  Government's  realization  of  the  profits  to  be  gained 
from  the  sale  of  commemorative  stamps.  One  was  issued  called 
the  Molly  Pitcher  stamp,  an  ordinary  2-cent  Washington,  with 
the  name  of  the  revolutionary  heroine  merely  printed  across  It. 
It  was  an  Inexpensive  method  of  raising  many  hundreds  of  thou- 
sands of  dollars  from  collectors,  as  well  as  proving  the  advisability 
of  Issuing  commemorative  stamps.  In  this  same  year  also  appeared 
the  Battle  of  Monmouth,  Valley  Forge,  and  International  Aeronau- 
tics Conference  stamps. 

The  year  1929  saw  the  George  Rogers  Clark  stamp.  Edison  stamp, 
Sullivan  Exx>edltlon  stamp.  Battle  of  Fallen  Timbers,  and  the  Ohio 
River  Colonization  stamps,  the  majority  of  them  commemorating 
event.s  that  few  knew  an3rthlng  about.  In  1930,  the  Government 
Issued  the  Von  Steuben  and  Battle  of  Braddock's  Field  stamps, 
the  Carolina-Charleston.  '^  »3^d  the  Massachusetts  Bay  Ck^lony 
stamps,  all  perhaps  an  attempt  to  Influunoe  the  sale  of  American 
history  books. 

By  1931.  the  ingenious  Walter  F.  Brown,  then  Postmaster  Gen- 
eral, began  to  run  out  of  Ideas  for  his  new  stan^w.  Washington 
bureaucrats  and  Intelligent  Oongreasmen  ransacked  the  Congres- 
sional Library  in  a  frantic  endeavor  to  find  something  to  com- 
memorate. Innumerable  brainstorms  must  have  resulted  before 
they  printed  100.000.000  stamps  bearing  a  2-oent  likeness  of  the 
Polish  patriot  Pulaski.  Later  in  the  year  came  the  Red  Cross 
issue.  Just  to  prove  that  the  Government's  heart,  or  someone's 
pocketbook.  was  in  the  right  place.  It  represented  a  kneeling 
nurse  dressed  In  black,  and  was  received  with  much  enthusiasm. 
Also  in  that  year,  the  Yorktown  Commemorative  stamp  was  issued. 

The  year  1932  saw  the  Issuance  of  the  13  famous  portrait 
stamps  of  George  Washington,  selling  for  an  entire  3rear  in  cele- 
bration of  the  Sol  Bloom  anniversary.  Also  In  1882  there  appeared 
the  Daniel  Webster,  William  Penn.  and  the  Olympic  Games 
stamps.  But  the  most  astonishing  of  them  all  was  the  Arbor 
Day  stamp  of  1932.  a  plct\u«  of  two  children  standing  beside  a 
twlglet. 

The  next  year.  1933,  saw  one  of  the  country^i  few  beautiful 
stamps,  the  Georgia  Bicentennial.  Next  to  make  Its  debut  was  the 
Newburgh  Headquarters,  of  Washlngtm.  followed  qul(^y  by  the 
Century  of  Progress  and  the  Byrd  Stamp,  the  latter  prUited  for 
the  mall  going  down  to  Little  America.  Only  10.0004XX)  Byrd 
stamps  were  placed  on  sale,  and  they  went  immediately  to  col- 
lectors. Another  was  the  Graf  Zeppelin  60-cent  stan^)  for  the 
South  American  flight.  The  price  oi.  these  was  $95  a  sheet,  and 
many  collecting  companies  bought  several  sheets  at  a  time.  These 
last  two,  by  the  way,  were  sold  only  In  Washington,  where  they 
could  be  obtained  from  the  Government's  Philatelic  Agency  by 
paying  the  extra  mailing  and  registering  charges. 

Most  famous  of  the  special  stamps  was  the  N.  B.  A.  stao^,  whose 
propagandlsm  arotised  much  comment  for  two  reasons:  It  carried 
not  the  slightest  suggestion  of  the  Blue  Eagle,  and  the  business 
man — or  the  banker— was  out  of  step  with  the  other  three  msxchers 
and  was  looking  In  a  different  direction. 

Then  along  came  another  amazing  issue,  the  Kosdiisko  6-cent 
stamp,  near  the  end  of  1933.  The  object  of  thls'stSJQP  was  to 
impress  Poland  once  again  with  the  honcv  America  paid  her  coiin- 
trymen.  But  back  at  home,  dealers  and  officials  fumed  at  this 
waste  of  material  and  another  general  so  soon  after  Pulaski.  It 
was  carrying  Government  unoriglnaUty  too  far.  In  the  words  of  a 
famous  California  collector  and  dealer.  "The  entire  thing  is  be- 
coming nonsense.  If  a  stamp  Is  to  be  struck  off  for  every  foreign 
volunteer  who  fought  in  the  Revolutionary  War,  It  will  take  doeens 
of  years  for  the  hundreds  of  them.  I  think  it  will  not  be  long  be- 
fore the  Government  will  put  s  stop  to  this  taxing  of  thousands  of 
dealers  throughout  the  country." 

He  was  speaking  for  the  little  teader  who  has  to  buy  these  stamps 
aiid  must  hold  all  of  them  until  their  Is  a  dsmand  for  them  from 
the  huge  number  of  collectors.  Then  he  seUs  at  what  Is  generally 
a  very  slight  Increase  In  value.  Of  course,  the  more  common  a 
stamp  becomes,  the  less  It  is  worth. 

The  United  Sutes  Government  will  probably  never  discontinue 
commemorative  stamps.    It  has  no  intention  of  losing  a  penny  of 


this  money  that  flows  so  smoothly  into  its  coffers.  The  stanaps  are 
not  only  legal,  but  ititerestlng,  and  an  Increasing  number  will  make 
their  appearance  every  year.  United  States  citieens  are  beginning 
to  look  forward  to  them  with  Interest,  though  It  is  hardly  to  b« 
expected  that  they  will  stimulate  travel  or  add  an  ounce  to  the 
voltime  of  mall.  Wli:ness  the  1934  coaunemoratlves:  the  Wisconsin 
Tercentenary,  the  Mother's  Day  stamps,  supposed  to  help  florists. 
railroads,  telegraph  oompanles,  and  so  forth,  the  Ark  and  the  Dovw 
issue  of  Maryland,  and  the  eight  national  park  stamps.  Now  the 
administration  lets  out  the  news  that  it  may  change  all  of  Its 
stamps,  commemorai;lve8  and  regular  Issues,  to  landscapes. 

Whenever  new  rulers  have  taken  over  a  government  postage 
stamps  have  been  one  of  the  first  things  to  be  changed.  In  fact, 
as  various  people  have  already  suggested,  Mr.  Fartey,  whose  bead 
Is  not  entirely  empty,  has  stumbled  upon  a  happy  little  system 
for  inflation  by  means  of  the  printing  press.  It  Is  s  kind  of  infla- 
tion, furthermore,  tJiat  does  not  upset  the  hard-money  boys.  If 
be  can  Just  print  enough  stamps  and  sell  them — or  even  give  them 
away  to  people  who  will  promise  to  sell  them  to  other  people — It 
will  provide  considerable  grease  for  the  wheels  of  industry.  It 
may  even  be  a  way  of  pushing  the  country  around  that  famotia 
corner.    Well,  why  E.ot? 

Dan  Foasaer  Tatx^cm. 

EXXCUnVX   SKSSION 

Mr.  GLASS.  I  move  that  the  Senate  proceed  to  considera- 
tion of  executive  business. 

The  motion  was  iigreed  to;  and  the  Senate  proceeded  to  the 
consideration  of  escecutive  business. 

EZKCT7TIVE  H    (69TH   CONG.,    1ST  SkSS.) — ^MKSSAGI  nOK  THl 

PRESmiNT 

The  PRESIDINa  OFFICER  (Mr.  Class  in  the  chair). 
The  Chair  lays  before  the  Senate  a  message  from  the  Presi- 
dent of  the  United  States,  transmitting  a  convention,  pursu- 
smt  to  Senate  Resolution  76.  agreed  to  on  the  15th  instant, 
which  will  be  referred  to  the  Committee  on  Foreign  Relations. 

Reports  of  committees  are  in  order.  If  there  be  no  re- 
ports of  committe<iS,  the  calendar  is  in  order. 

m  THi  MAima:  corps 

The  legislative  cleric  read  the  nomination  of  Richard  P. 
Williams  to  be  brigadier  general  in  the  Marine  Corps. 

The  PRESIDINCJ  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

The  legislative  clerk  read  the  nomination  of  John  H. 
Russell  to  be  major  general  in  the  Marine  Corps. 

The  PRESIDrN(5  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

Mr.  BLACK  siibsequently  said:  Mr.  President,  I  bad 
stepped  out  of  ttie  Chamber  for  a  moment,  during  which 
time  I  imderstand  some  action  was  taken  on  the  nomina- 
tions of  General  Williams  and  General  Russell  for  promo- 
tion in  the  Marine  Corps. 

The  PRESIDING  OFFICER.  The  nominaticxis  were  coo- 
firmed. 

Mr.  BLACK.  I  ask  unanimous  consent  that  the  votes  br 
which  the  n(»ninations  were  confirmed  be  reconsidered* 
because  the  statement  was  made  on  the  floor  of  the  Senate 
several  days  a«o  by  the  Senator  from  Florida  [Mr.  Tsax- 
Mxu.),  the  Chairman  of  the  Committee  on  Naval  Affairs, 
that  these  nominations  would  not  be  acted  on  immediatdy. 
I  do  not  think  he  desired  to  have  them  brought  up  today. 

The  PRESmiKG  OFFICER.  The  Senator  from  Alabama 
asks  unanimous  consent  that  the  votes  by  which  the  ncnni- 
nations  of  Generiil  Williams  and  General  RusseU  were  con- 
firmed be  reconsidered.  Is  there  objection?  TTie  Chair 
hears  none,  and  the  votes  are  reconsidered,  and  the  nomi- 
nations will  be  rfistored  to  the  calendar. 

Mr.  BLACK.    1  ask  that  the  nominations  go  over. 

■nie  PRESIDE-^IO  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  the  nominations  will  be  passed  over. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  sundry  ZKimina- 
tions  of  postmasters. 

Mr.  McKELLAR.  I  ask  unanimous  consent  that  the  nom- 
inations of  postmasters  be  confirmed  en  bloc. 

The  PRESIDI^rG  OFFICER.  Without  objection,  the  nom- 
inations are  confirmed  en  bloc. 

RECESS 

Mr.  GLASS.  As  in  legislative  session.  I  move  tbat  tba 
Senate  take  a  re;:ess  until  12  o'clock  noon  tomorrow. 
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The  motion  was  agreed  to:  and  (at  5  o'clock  p.  m.>  the 
Senate,  a^  in  legislative  session,  took  a  recess  until  tomor- 
row, Friday,  February  22,  1935,  at  12  o'clock  meridian 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  February 
21  (legislatii^  day  of  Feb.  15),  1935 

Postmasters 

FLORIDA 

Riley  G.  Granger.  Branford. 

AB>ert  V.  Prevatt,  Green  Cove  Springs. 

Missotnti 

Oliver  A.  Cook,  Portage ville. 

HEW   YORK 

Harold  T.  Hubbard.  Riverhead. 
Charlee  O'Connor,  Westbury. 


HOUSE  OF  REPRESENTATIVES 

Thursday,  February  21,  1935 

T^e  House  met  at  12  o'clock  noon. 

The  ChapUin.  Rev.  James  Shera  Montgomery,  D.  D..  offered 
the  foUowmg  prayer: 

Our  Heavenly  Father,  Thou  who  dost  shed  light  upon  the 
path  of  duty,  be  merciful  to  hear  our  prayer.  We  rejoice  in 
the  One  of  ancient  days  with  His  glory  never  falling.  Where 
He  Is  there  are  humility,  truth,  patience,  pity,  and  love.  We 
beseech  Thee  to  let  this  cluster  of  flowers  from  the  heavenly 
garden  be  united  in  us.  May  we  enthrone  them  by  kindly 
words,  temperate  speerh.  fineness  of  demeanor,  and  thought- 
ful procedure.  In  our  civic  life,  in  oar  neighborhood  life,  and 
in  our  bUMjeaa  life  may  we  always  be  true,  tender,  and  gentle. 
Eternal  God,  dir^ontent  and  distraction,  arguments  and  as- 
saults are  abroad  in  our  land.  Do  Thou  so  direct  this  Con- 
gress that  it  shall  identify  itself  with  whatever  is  truest  in 
thought,  ptirest  in  xentuiient,  and  richest  in  wisdom,  that  our 
citizens  of  every  section  may  feel  the  ground  swell  and  re- 
cover from  the  lapses  of  the  years.  In  our  Redeemer's  name. 
Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
apivoved. 

MZaSACK  rtOM  THX  SmATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed  without  amend- 
ment a  bill  of  the  House  of  the  following  title: 

H.  R.  4983.  An  act  to  authorize  a  transfer  of  forest -reserva- 
tion lands  In  Forrest  and  Perry  Counties,  Miss.,  to  the  State 
of  Mississippi  or  to  the  War  Department,  and  for  other 
purpoaes. 

•nie  message  also  announced  that  the  Senate  had  passed  a 
otmcurrent  resolution  of  the  following  title,  in  which  the  con- 
currence of  the  House  Ls  requested: 

S.  Con.  Res.  5.  Concurrent  resolution  to  print  and  bind  the 
proceedings  in  Congress  and  in  the  rotunda  of  the  Capitol 
upMi  the  acceptance  in  the  Capitol  of  the  statues  of  Caesar 
Rodney  and  John  M.  Clayton,  presented  by  the  State  of 
Delaware. 

PROPOSED    CHILD-LABOR    AKXKDlCDrT    OP    THR    COWSTITUTIOW    OP 

THE  UWrrED  STATES 

Hie  SPEAKER  laid  before  the  House  a  letter  from  Hon 
Paul  V.  McNutt,  Governor  of  the  State  of  Indiana,  dated 
February  18.  1935,  announcing  the  ratification  of  the  pro- 
posed child-labor   amendment  of  the  Constitution   by   the 
State  of  Indiana. 

HOUR  OP   MEETIXG 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  ask  unanimous 
consent  that  when  the  House  adjourn  today  it  adjourn  until 
11  o'clock  tomorrow.  I  do  that  for  the  reason  that  the 
majority  have  a  caucus  in  this  room  at  4  o'clock  today,  so 
that  today  will  be  a  short  day.  On  tomorrow  there  will  be 
the  reMiinff  of  Washington's  Farewell  Address,  and  we  are 


anxious  to  close  this  War  Department  appropriation  bill 
tomorrow  .so  that  we  may  adjourn  over  Saturday. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

There  was  no  objection. 

MALVINA   BECKETT 

Mr.  WARREN.  Mr.  Speaker.  I  offer  a  privileged  res.:)lu- 
tion  from  the  Committee  on  Accounts  and  ask  for  its  imnae- 
diate  consideration. 

The  Clerk  read  as  follows: 

House  Resolution  112  (R<pt.  No.  198) 

Rrxolred  That  thTf>  shall  b*  p»ld  out  of  the  contlr.?"nt  fund  of 
the  House  lo  Malvina  B«:kett.  widow  of  William  C  Beckett,  late 
an  employee  of  the  House  an  amount  equal  to  6  months'  coni- 
pensation,  and  an  additional  amount,  not  to  exceed  1250.  to  dfiray 
funeral  expenses  of  the  said  William  C    Beckett. 

The  resolution  was  agreed  to,  and  a  motion  to  reconsider 
the  vote  by  wliich  the  resolution  was  agreed  to  was  laid  on 
the  table. 

HARRIET    H.   CREMER 

Mr.   WARREN      Mr.  Speaker,   I  offer  another  resolution 
and  ask  for  its  immediate  con:sideration. 
The  Clerk  read  as  follows: 

Hou.sc  Resolution  116   (Rept.  No.   199 ^ 

Resolved.  That  there  shall  be  paid,  out  of  the  contingeat  funl  of 
]  thfi  House,  to  Haniet  H.  Crenier.  dau^fhter  of  John  D.  Cremer,  lata 
an  employee  oX  tiie  Huuse.  an  amount  eqUiU  to  6  montiis'  comien- 
'  satlun. 

Sic.  2.  That  there  shall  be  paid,  out  of  the  contingent  fund  of 
the  House,  to  John  D  Crenier  and  Rundail  Creuier.  executor,  of 
the  estate  of  &a.id  John  D  Cremer,  1250  to  deXray  funeral  expc:i&e« 
of  said  John  D.  Creaitr.  deceased 

The  resolution  wa.s  agreed  to,  and  a  motion  to  reconsider 
the  vote  by  which  the  resolution  was  agreed  to  was  laid  on 
the  table. 

COWTROL    OF   POT.\TO   PRODtTCTlOlf 

Mr.  WARREN.  Mr  Speaker,  I  ask  unanimous  conseni  to 
make  a  short  statcmtmt. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  W.\RREN.  Mr.  Speaker.  I  have  today  introduced 
H.  R.  6082.  known  as  the  "  potato  control  bill." 

Potatoes  are  more  truly  a  national  crop  than  any  of  ".he 
crops  for  which  legislation  has  heretofore  been  sought. 
They  are  produced  m  48  States  and  are  a  very  large  and 
considerable  crop  in  40  States. 

I  ask  unanimous  con.sent  to  insert  In  the  Record  at  this 
point  a  brief  analysis  and  summary  of  the  mea&ure. 

Mr.  MARTIN  of  Mai>sachusetts.  Will  the  gentleman  yi^ld 
for  a  que.stion? 

Mr.  WARREN.     Certainly. 

Mr.  MARTIN  of  Massachusetts.  Is  this  resolution  which 
the  gentleman  has  introduced  a  compulsory  or  a  permissive 
control  bill? 

Mr.  WARREN.  In  brief,  it  places  a  tax  on  potatoes  raised 
over  and  above  a  man's  allotment.  We  thmk  it  is  a  far 
better  bill  than  either  the  cotton  or  tobacco  bills,  and  has 
been  collaborated  m  by  15  Members  of  Congress,  who  helped 
prepare  it. 

Mr.  MARTIN  of  Massachusetts.  Of  course,  that  Is  rot 
saying  very  much  for  the  bill,  but  is  the  gentleman  aware 
that  a  great  many  of  the  potato  growers  do  not  wish  tliis 
regulation? 

Mr.  WARREN.  Grower  committees  In  approximately  30 
States  have  unanimously  endorsed  this  measure. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina  [Mr.  Warreh]? 

There  was  no  objection. 

The  matter  referred  to  is  as  follows: 

BX-MMAXT  or  POTATO  COlfTmOL  ACT  OF  lt3S    <H.   B.   SOaj) 

Prepared  for  Hon.  Lindsat  C    Wabuem,  of  North  Carolina 

TtUe  I  erf  thU  act  prorldes  for  an  amendment  to  •ectlon  2  of  the 
AgrtcuituraJ  Adju«tm«nt  Act.  mmRlng  potatoes  a  b«alc  commodity 
imder  the  act.  with  the  parity  bue  period  191^39.  the  same  as 
tobacco 

Title  II  provides  for  a  tax  on  the  flrst  sale  of  poUtoes.  the  e«tab- 
liahment  at  exemption*  to  grower*  equal  to  an  annual  sale*  allot- 
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ment.  provisions  for  distribution  at  the  •Uotment,  for  collection 
of  tlie  tax.  and  for  various  additional  features. 

Tlie  bill  provides  for  a  tax  on  the  flist  sale  of  potatoes  at  the 
rate  of  three-fourths  of  a  cent  per  pound,  with  a  provision  that 
iinder  certain  findings  the  Secretary  at  Agriculture  may  determine 
and  proclaim  a  tax  at  a  lower  rate,  but  not  lass  than  one-half 
cent  per  pound.  The  crop  year  la  defined  as  the  twelfth-month 
period  commencing  December  1  and  mnMng  the  following  Novem- 
ber 30,  but  the  first  crc^  year  Is  to  commence  100  days  after  the 
effective  date  of  the  act  and  end  Novembor  30.  1095. 

The  bill  provides  that  the  Secretary  of  Agriculture  shall.  30  days 
prlcv  to  the  beginning  of  each  crt^  yMtr.  determine  the  qiumtlty 
of  potatoes  which.  If  sold  In  the  United  States  during  that  crop 
year,  will  tend  to  establish  and  malntafn  the  parity  ^ce  In  the 
I}erlod  August  1919-July  1920. 

The  apportionment  to  each  State,  exoept  as  hereinabove  Im- 
mediately provided,  shall  be  determined  on  the  basis  of  the  ratio 
that  the  annual  average  acreage  for  the  3  years  In  which  the 
highest  acreage  of  potatoes  was  harvested  In  such  State  In  the 
years  1927-33,  Inclusive,  multiplied  by  the  average  yield  per  acre 
for  the  3  years  that  the  yield  of  potatoes  per  acre  for  such  State 
was  highest  In  the  years  1927-33,  Inclusive,  multiplied  by  the 
average  snnual  percentage  of  the  crop  produced  In  such  State 
during  the  years  1920-33,  Inclusive,  which  was  sold.  Is  to  the  nan 
of  the  products  of  such  average  acreages,  such  average  yields,  and 
such  percentages  of  sales  fw  all  SUtes.  The  percentage  of  sales 
wlU  be  determined  for  each  SUte.  It  Is  provided,  however,  that 
from  the  total  sales  allotment  for  the  United  States  not  more  than 
2  percent  may  be  deducted  from  the  total  and  may  be  used  by 
the  Secretary  of  Agrlcuftrue  to.,ad)ust  allotments  between  States 
which  might  otherwise  be  Inequlteble. 

Allotments  to  Individual  producen  wtthln  the  State  shall  be 
made  upon  application  by  the  producer,  and  may  be  made  by  the 
Secretary  of  Agriculture  based  upon  a  percentage  at  the  average 
annual  sales  of  potatoes  for  a  fair  representative  period  of  any 
two  or  more  years  within  the  yean  1939-tS,  InduslTe.  The  rep- 
resentative base  period  fixed  for  each  producer  shall  be  uniform 
for  producers  similarly  situated  upon  the  basis  for  dasslfieatlon 
prescribed  by  the  Secretary.  Provision  Is  made  for  malring  allot- 
ments to  potato  producers  on  potato  farms:  to  potato  producers 
operating  farms  different  from  the  farms  <qMrated  during  the 
base  period;  and  to  new  producers.  Provision  Is  made  for  ex- 
cluding from  allotments  perstms  not  bona  fide  produoers  ct  pota- 
toes. State  and  coimty  committees  may  be  establlfthed  under  the 
direction  of  the  Secretary  of  Agrlcalture  to  aid  In  the  equitable 
distribution  of  the  allotments. 

Producers  entitled  to  allotments  win  receive  tax-«sempti<»i 
stamps  to  the  amount  of  their  allotments.  All  potatoes  shall  be 
sold  in  closed  and  marked  containers  to  facilitate  enforcement  of 
the  tax  provisions.  In  esUbllshlng  regulations  governing  packag- 
ing, due  consideration  is  to  IM  given  to  the  customs  of  the  Industry. 
Potatoes  sold  in  excess  of  the  allotment  shall  carry  tax-paid  staa^M 
evidencing  payment  of  the  tax.  Oollecttoo  of  the  tax  Is  in  the  hands 
of  the  Bureau  of  Internal  Reyenue.  The  Secretary  of  Agriculture  Is 
authorized  to  issue  regulations  covering  the  validity  of  tax-ennq)t 
stamps  Issued  in  the  various  potato-produdng  areas,  and  also  the 
transferability  of  tax-exempt  stamps  between  individual  producers. 

Under  certain  conditions,  the  Secretary  of  Agriculture  Is  au- 
thorized to  provide  for  exemptions  from  the  tax  on  potatoes  used 
for  the  manufacture  of  byproducts  and  for  feeding  livestock. 

Upon  potatoes  imparted  into  the  United  States,  the  Secretary  ot 
Agriculture  may  establish  a  quota  during  any  crop  year  which  shall 
be  baaed  upon  a  percentage  of  the  average  annxial  quantity  of  such 
potatoes  impcwted  from  any  country  during  the  1920-88  period 
equal  to  the  percentage  that  the  quantity  at  the  annual  allotment 
is  of  the  annual  average  of  the  qtiantlty  of  potatoes  produced 
which  were  sold  in  the  United  States  during  the  same  period. 

The  administrative  cosu  will  be  met  out  of  the  revenue  derived 
from  the  tax  Impoeed  on  the  quantity  sokl  over  the  sales  allotment, 
from  Slims  avaUable  to  the  Secretary  at  Agriculture  under  the 
Agricultural  Adjustment  Act.  and  from  an  appropriation  of 
$1,000,000  provided  for  lA  this  act. 

Prior  to  the  beginning  of  each  crop  year  after  1085,  the  Secretary 
is  directed  to  determine  whether  a  majority  of  potato  producers 
wish  the  provisions  of  the  act  to  be  effeetive  during  the  following 
crop  year  and  is  directed  to  conduct  a  rsfereairtum  to  aid  him  in 
his  findings. 

Mr.  BREWSTER.  Mr.  Speaker,  the  merits  of  this  o^asure 
in  seeking  to  control  to  some  extent  the  production  of  pota- 
toes will  be  considered  in  due  coorae  by  the  appropriate 
committee.  Meanwhile  Members  of  Congress  well  may  con- 
sider the  plight  of  potatoes  as  sffTnlngly  the  "  foigotten  crop." 

At  the  average  farm  yalue  ot  the  crop  for  the  years  1919  to 
1933.  inclusive,  potatoes  rank  fourth  in  a  list  Including  the 
nine  original  basic  commodities.    Tlie  figures  are  as  follows: 

Com $1, 017. 200.  366 

Cotton 1. 108. 043.  800 

Wheat »e7, 861. 606 

Potatoes 847. 607,  333 

Tobacco 241. 600, 533 

Barley 112.026,333 

Oraln  sorghums . _™ ._- .^_  66,  610. 688 

Bice «,  206, 888 


Rye 042. 831.  800 

Peanuts 86, 060,  768 

Flax 82, 100, 000 

The  foregoing  Ogures  are  taken  from  the  Tear  Book  of 
Agriculture  for  1934. 

There  are  now  lA  commodities  defined  as  "  basic  **,  and  for 
7  of  these  there  ai-e  adjustment  and  processlng-taz  programs 
in  effect. 

In  the  past  3  years  the  price  of  these  14  commodities 
has  increased  from  52  percent  of  the  pre-war  level  to  106 
percent  on  January  15,  1935. 

Meanwhile,  in  January  1935.  potatoes  were  at  53  percent 
of  the  so-called  "  parity  price  ",  or  exactly  one-half  of  the 
figure  obtained  b3'  the  14  so-called  "  basic  commodities." 

When  these  percentages  are  converted  Into  figures  the 
impact  is  terrific 

With  an  approximate  production  this  past  year  of  350,- 
000,000  bushels,  this  means  that  the  potato  growers  of 
America  at  the  January  price  would  receive  $161,000,000; 
whereas,  if  potatoes  had  increased  in  price  oomparaUe 
with  the  14  basic  commodities,  these  same  potato  growers 
would  receive  $329,000,000. 

The  difference  of  $168,000,000  reixresents  the  difference  be- 
between  ruin  and  recovery  to  the  potato  growers  of  the 
United  States,  who  are  to  be  found  In  every  one  of  the  forty- 
eight  States. 

It  cannot  be  established  that  the  agricultural  program 
Is  responsible  for  the  imin'oved  position  of  the  14  baslo 
commodities,  but  the  potato  growers  of  the  United  States 
are  utterly  unable  to  continue  longer  as  rugged  Individual- 
ists and  must  ask  for  their  place  in  the  agricultural  sun 
If  they  are  not  to  be  pushed  entirely  off  the  econcmiic  map. 

ADDITXOHAL  CADKTS  AT  WKST  POXnT 

Mr.  STACK.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  1  minute  with  reference  to  a  bill 
that  I  am  about  tx>  introduce. 

The  SPEAEXR.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  STACK.  Mr.  Speaker,  yesterday  aftemocm  I  listened 
with  interest  to  the  discussion  regarding  the  i4)polntment 
of  an  additional  cadet  to  West  Point.  The  gentlonan  from 
South  Carolina  [Mr.  McSwaim],  Chairman  of  the  Ctnomittee 
on  MiUtary  Affairs,  said  that  if  such  a  bill  were  Introduced 
he  would  see  that  it  received  proper  attenticm  and  was 
brought  to  the  fioor  of  this  House.  As  a  veteran  who  fought 
and  bled  for  his  country  and  who  has  had  some  sad  experi- 
ence with  Sears-Roebuck  officers,  I  will  accommodate  the 
chairman  of  that  committee  and  introduce  this  bill  today. 
I  thank  you.     [Applause.] 

LmCOLN  AWT)  THB  REPUBUCAK  PAITT 

Mr.  DARROW.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  therein  a 
speech  deUvered  by  Senator  Hastwcs,  of  Delaware,  in  Phila- 
delphia on  Lincoln's  birthday  before  the  Oermantown  Repub- 
lican Club. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania. 

There  was  no  objection. 

Mr.  DARROW.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Rscoao,  I  include  the  following  address  of 
Hon.  Daniel  O.  Hastihcs,  of  Delaware,  delivered  before  the 
forty-fourth  annual  Lincoln  Day  banquet  of  the  Oermantown 
Republican  Club,  February  12,  1935: 

This  Nation  imder  our  form  ot  Oovemment  was  hut  two  genera- 
tions old  at  the  time  Abraham  Lincoln  saw  the  light  of  d^-  ^* 
is  estimated  that  at  that  time  there  were  approxlmattiy  7,000,000 
inhabitants  In  this  country. 

I  suppoae  Lincoln's  parents  believed  that  they  had  brought  a 
child  into  a  hard  and  cruel  world,  and  that  he  would  not  have 
the  opportunity  which  had  been  afforded  to  the  successful  men 
of  that  day. 

Lincoln's  whole  life  was  one  of  struggle  and  hardship.  In  his 
boyhood  days  and  as  a  youth,  he  sought  to  better  prepare  hlma^ 
tar  the  difficulties  that  he  knew  were  ahead.  Iffuch  of  his  matured 
life  was  spent  In  trying  to  solve  governmental  problems,  until 
finally  he  was  called  to  meet  the  greatest  problem  that  had  oon- 
fronted  us  as  a  If  atkm. 
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It  1«  difllcult  to  say  anything  new  about  Abraham  I.irn-oUx.  ikod 
It  is  dimrult  al.vi  to  t«ll  sucii  an  old  aud  beautiful  itory  In  an  xn- 
t«reKtln(  and  a'.tracuve  way 

In  many  plitces  whf»re  it  has  been  made  a  custom  to  ce!cbrat«" 
the  birth  "t  Linccln  the  sribjrct  of  dtscusr^ton  hss  been  th^  R"- 
purjli'-an  PHfty  ITils  is  Ueprned  t'->  bo  pxceedJn^ly  appropriate 
because  Lincoln  »"m  the  »ery  foundation  of  that  party.  And.  be- 
cau*«  «bai  ttiat  party  atan<te  for  today,  and  wtiat  ;i  wal  Uo  to- 
morrow. Is  of  current  Interest  to  the  country  aa  a  whole 

Tt.^t  Lincoln  did  a  j.T-ai  job  f<3r  his  country  at.  the  time  he  JfTrd 
la  now  Hdmittrct  bv  all.  The  greatest  )cb  be  did  waa  v^  lead  vho 
peof  le  tr.  savhiif  me  unioa.  but  tluu  question  la  an  accompli -n at  d 
far',  dod  A  d:acus<.:an  uf  ;'.  now  ta  of  no  particular  iii"-ere  t.  The 
laying  "t  a  :ound;ioion.  however,  for  a  Rreat  political  party  which 
Blkould  Kukie  the  Natl<^n  foe  g«neratk>na  after  is  a  thtn^;  of  ever 
increaatng  tntereot  aa  the  yeora  come  and  go.  IT  we  would  imJta'.e 
or  foilow  the  taacl^u^KS  of  tbia  gnmX  atale«uiaB  we  must  keep  the 
party  which  he  founded  aa  progresalve  aa  the  times  demand  and 
aa  conaerTatJve  aa  safe  democracy  (tlctatea 

In  these  days  of  depre.seion  and  apparent  darkoaaa  we  must  have 
Liitednl  coum^e;  we  must  m*nU>«i  tte  f<wniwan  •enae  of  ttae  un- 
selflBh.  we  must  lound  the  alarm  of  the  great  daiM^er  alieard.  w«: 
rnuat  sfjeaJc  with  the  aaauranre  that  our  voice  will  be  heard,  we 
ninnC  »t»r  the  enthusiasm  and  patiiotlam  ol  people  everywhere 

We  muat  not  t>e  led  from  our  course  wtth  «zpsrUBcnial  panaceas 
Ws  muat  realize  that  our  responalhUlty  goca  beycud  ihe  »p«a  a< 
our  own  lives  and  reaches  Into  the  very  vitals  of  safe  democracy 
for  the  future  We  must  repel  every  efTort  to  manufacture  a  dic- 
tator s  crown,  however  Inaldtoua  the  saart  ts  to  create  one  We 
must  preserve  each  branch  of  omx  Pe«terai  Oorernment  with  the 
full  kxK}w ledge  that  the  failure  of  (koe  branch  meanii  the  dcatruc- 
tion  of  the  entire  structure 

We  muat  preserve  our  individual  State  rights  Inviolate  We 
must  void  taking  away  any  al  tbmii  n^hta.  and.  so  far  aa  poas.ble, 
rsltsvicg  them  of  any  of   their  responaibllltics 

With  these  general  obser^ailcDjs  of  what  I  believe  to  be  good 
Republt<;an  doctrine.  I  should  like.  If  I  may.  to  discuss  wtth  you 
for  a  Itttie  while  aome  of  the  things  that  have  happened  In  the 
past.  soBie  tbas  arc  in  the  process  at  accooaplishment. 

It  was  I  iryrtir^  wi^o  sftid.  '  To  slB  by  ailexice  when  we  ahould 
protest  makes  cowards  of  men  "*  I  hope  I  may  have  the  courai^e 
tonight  to  speak  with  all  frankncas  to  this  Rrpublicun  (^atheru.K 
and  to  protest  without  fear  that  my  words  may  ultimately  reach 
the  ears  of  some  new-deal  Dewrocrat.  Whatever  sms  I  may  have  to 
answer  for  tn  the  future,  and  whatever  coaardly  airta  I  may  t>c 
guilty  of.  I  am  determined  that  I  shall  not  be  gruiity  of  the  ain 
nr  the  cowardice  of  alienee  when  I  deeni  It  my  duty  to  protest.  I 
fully  realize  that  I  have  already  established  the  reputation  of 
t>eliu;  a  partisan  I  neither  deny  the  charge  nor  do  I  attempt  to 
make  the  fact  less  emphaiic  by  apolc(;y  Lincoln,  too.  was  a  Repub- 
Ikcau  partisan,  but  his  partisanship  was  so  Interwoven  wHh  pat: lut  ~ 
motives  that  history  through  all  time  will  praise  him  as  the  greatest 
of  o«r  American  patriot.^  There  ha-s  been  no  ttme  sttice  Lincoln  s 
day  when  tha  Republican  Party  had  a  greater  opportunity  u>  per- 
form a  patrtotic  service  than  It  has  at  this  very  n.omczA.  In  the 
Sanate  and  la  the  House  of  Representatives  there  is  but  a  amali 
RepubUcan  minority  left,  and  in  the  actual  caattn^  of  votes  they 
have  tKJt  Itttie  Influence  upon  the  President's  lefltlatlre  pro^Hm. 
but  a  they  vUI  but  refuse  to  "  sin  by  silence  "  and  protest  when 
they  ou^fatt  to  protest,  history  will  record  them  as  a  coura|;eous 
group  and  ultimately  their  voices  will  be  heard. 

The  American  people  have  not  yet  lost  their  common  sen.v. 
Thay  cannot  forsTer  be  deceived  by  the  saotherlnf;  effect  of  the 
administration's  propaganda.  They  will  not  for  lon^;  permit  the 
promises  of  men  seeking  and  obtaining  high  offices  to  brush  euch 
promises  aside  wtth  a  smile  and  a  wave  of  the  band,  and  with  no 
oAfter  axenae  than  that  tbe  eondttlons  have  changed  since  the 
promlatw  swre  made.  This  coiintry  has  for  many  generations  t>een 
controlled  by  poIlUcal  parties.  The  American  people  have  been 
aceustomed  to  rely  upon  party  platforms.  For  nearly  3  years  I 
h*v«  been  dtrecUng  attention  to  the  Democratic  platform  of  1933. 
and  the  performance  under  the  Democratic  administration  for 
l»3a  and  1S)34.  So  far  as  I  have  been  able  to  observe,  these  statc- 
mwDts  0*  mine  upon  this  subject  have  had  but  little  or  no  effert 
I  have  not.  however,  lost  faith  I  shall  continue  to  protest,  and 
I  believe  that  ultimately  the  people  of  tte  Nlatlon  wUl  see  the 
Importance  oT  Inalatlng  tkat  political  |>roaalses  and  performance 
shall  go  hand  In  hand. 

It  *•  mors  or  less  conunon  talk  In  conservative  groups  of  busi- 
nasa  omb  that  after  all  It  becaaae  oeceasary  for  President  Roose- 
vatt  to  adopc  a  radical  couras  instaad  of  follovlng  the  conserva- 
tive platform,  otherwise,  they  contend,  the  radicals  In  the  country 
would  have  entirely  destroyed  our  form  of  government  Some  go 
so  far  as  to  say  that  In  ISM  tbe  eooaarvatlve  voters  of  the  Natkm 
wtll  be  follewlnc  Prertdent  Rooaavwlt  as  a  oonservatlw  rather  than 
taka  tba  cltaaca  of  having  the  aoclallatlc  (kxtrines  preached  by 
the  radicals  Imposed  upon  the  country. 

A—imIng  tor  the  sak«  of  argument  that  all  of  this  be  true  I 
should  like  to  Inquire.  In  view  of  the  present  record,  who  could 
fael  sura  that  a  couscrvaUvs  Democratic  plaUorm  In  ltk36,  with 
Prealdent  Rooaevelt  as  the  candidate,  would  be  any  more  certain 
of  scoampUaluneot  than  the  promises  made  In  the  platform  of 
1982?  In  otbar  words,  how  can  you  depend  upon  the  promlies 
caada  by  a  part/  or  a  candidate  as  to  what  they  will  do  when  they 
are  raelactad  whan  thalx  own  record  shows  thay  i>&ld  UtUe  or  no  at- 
tentloa  to  suck  ptomlaaa  made  tn  the  paat.  No;  thla  Ulk  of  Prealtent 
Rooaevelt  turning  from  the  Democratic  prLndplaa  to  a  ■/^i«M«»f.. 
trend  in  order  to  avoid  a  mare  radical  program  being  forced  upon 


htm  is  pure  political  bunk  PresKJent  Roosevelt  has  gone  tha 
road  hf  wanted  to  i^o  and  wtiere  his  keen  political  mind  directed. 
He  has  iiurmur^ed  hlm-self  wtth  the  kind  of  men  Lbat  he  knew 
would  help  him  csirry  out  his  own  ideas  He  has  kept  Mr  Parley 
find  enough  men  like  hiin  to  tmike  certain  that  liis  pol.ticaJ  ori^nl- 
zation  wa.«  kept  intat  ar-.d  wiia  made  more  posverJ  U  aa  the  years 
go  by  This  CDmbination  of  Idealists  and  pra-  'ical  politicians 
maaes  a  wonderful  cornbiiiatiuu  under  our  democratic  form  ct 
^;ove'nment 

Mo-^t  f,  nservatlvf  and  thoughtful  people  disaprw  with  Uptoa 
Sinclair.  Dr  To*n.>»end.  Father  Coughlm.  and  S»-naiof  Li>ng.  Bui 
It  la  Pret'dent  Rocujeve;'  lUBi»e!f  who  has  lurnl&heU  the  food 
up<jn  wtiich  these  :uon*tr.  u.s  loea^  ff^tl  It  us  President  RooseveJt, 
a:>  well  a^  Mrs  R<Mj«evelt.  M^hu  are  coiitil.intly  array:n«<  claas  against 
<:.i.'-s      It    i.s    th"    PrfskU'iit    him.<ielf    who    has    made    the   so-called 

■  uiiderprlvJegcd  '  bt'.icve  th.it  ll>«4r  ctuditU  n  la  due  solely  to  the 
fact    that    there    ia    a    cla^s    uf    people    whom    the    Preaident    calls 

■  -jverprivtleKeu '■  Tlil^.  U  in  l;ni'  *lth  Sv-nalor  Lonus  contention 
that  the  only  remedy  fur  this  country  [a  an  equlliible  diitrfbutlon 
of  lU  wealth.  It  was  Harry  Hopkins,  the  President's  own  ap- 
pointee, who  agreed  with  the  socialistic  plan  of  Upton  5i:^lair  m 
his  program  to  end  poverty  In  CalKcrnia.  It  Is  tue  President's 
own  attack  upon  tlie  nu  lu^tary  s>!«te:n  of  tiie  N.it.ou  tliat  has 
made  Father  Coughlin'i  pUa  so  eJIectlve  when  he  in.slst«  that 
paper  money  sh.Mll  be  Uuiued  and  the  uutatandlng  bonda  retired.  It 
Is  the  President's  own  pro^^ram  for  furnUhiii/  kviciai  security  to 
all  tLit  are  in  need  whuii  has  le<l  Dr  TuvkusenU  U:!  propose  hla 
pension  plan  ot  SiOO  per  month.  So,  It  aeems  to  rae  that  It  la 
not  too  much  to  say  that  the  dangerous  coiid..U<>ni>  row  con- 
fronting us  are  due  to  the  iastabillty  and  unbound  doctrines 
prrachpd  by  the  man  h')ldln*{  the  most  powerfiU  pc^bltion  of  any 
man  in  tl<e  world  Ui&  position  requires  that  he  shculd  leacL  and 
the  ip'eat  respect  that  the  American  people  have  for  the  position 
Incline  them  under  normal  circumstances  to  follow  tbe  road  he 
noapfi  out  for  them. 

My  recollection  Is  that  esrly  under  this  administration  the 
President  declared  that  he  was  approaching  the  problems  coo- 
fronting  him.  and  prupt^sing  to  direct  them,  in  the  same  way  that 
he  would  direct  a  r'x>tb*Lll  team  Most  uf  us  believed  at  the  time, 
that  he  was  speaklnK  ot  temporary  expeiiieucy  aid  did  not  refer 
to  a  permanent  policy  I  think  all  uf  u^  must  now  agree  that  the 
President  continues  to  follow  this  plan  of  changing  from  one 
experiment  to  another  and  without  any  definite  policy  upon  which 
the  people  of  the  country   may  depend 

It  Is  tmport<uit  that  nil  peraocvs  interested  tn  the  Re;mbllcan 
P.i.'-ty  s.-.culd  reul:/.-  '.:.<•  (lirTic'ut  J'  U  that  confront.^  them.  They 
must  know  that  the  Ktrenirib  of  the  cppcsltlon  Is  very  great. 
The  Prea.dent  not  only  ha*  a  piea-fin^  penKWiallty.  but  he  has  a 
keen  political  n.iud  He  ha.i  a  hui^e  inajnrltT  m  the  Congress 
that  do  his  bidding  without  mi»ch  protest  He  has  had.  and  will 
continue  to  have  blKlcns  of  dUlars  of  the  public  money  at  his 
dtspe«al.  and  whether  he  wills  It  or  not.  It  has  been  and  sill  con- 
ttaiue  to  be  used  fcr  the  advancement  of  tl.e  Demncratic  Party. 
The  Republicans  that  are  left  in  the  Congress  are  Ijeing  con- 
stantly advised  how  to  v<ite  upon  pending  measures  and  fre- 
(jtienlJy  with  the  a.<aurance  t.^iat  a  vote  In  a  certain  way  will 
nkake  certain  future  liepubilcaa  success.  I  am  not  complaining 
aboQt  the  advice  tiius  given.  Tliere  is  nothing  more  helpful  to 
any  of  ijs  than  to  know  what  the  people  back  home  are  Uilnklng. 

There  are.  however,  some  thinss  that  sre  rather  difOcult  for  me 
to  understand.  The  bankers  and  the  buslneas  men  frequently 
work  themselves  up  Into  s  white  heat  became  they  are  afraid 
that  the  Congress  ts  going  to  pay  out  sornathlng  over  t:] .000 .000.000 
to  the  soldiers  10  years  before  It  ts  due  They  assure  us  that 
unleaa  we  follow  tl»  conrsceous  stand  taken  by  President  Roose- 
velt upon  this  subject  thst  there  will  be  no  chance  for  the  Re- 
publican Party  to  regam  tha  conAdencc  ol  tbe  majority  of  tho 
people  of  the  Nation.  At  the  lame  time  they  are  practically 
«ilent  and  make  no  protest  when  the  President  demands  that  tbe 
CongresB  turn  over  to  him  •4.080.000.000  to  be  expended  as  ha 
sees  At. 

Confidence  In  the  Pre«<ldent.  as  tbe  Supreme  Court  h^  recently 
sahl.  does  not  relieve  the  Congreas  of  iU  duty.  This  btll  presentad 
to  the  Senate  by  tbe  administration  Is  the  moat  shocking  thing 
that  Congrasa  has  been  asked  to  do.  There  Is  ahaoAutcly  no  limtt 
to  what  tbe  Prealdent  might  do.  Be  might  hay  and  operate  a 
rallroacr.  he  might  establish  a  dally  newspaper  in  every  ooDgrea- 
slonal  district  In  the  country  He  can  condemn  the  property  of 
Individuals  tn  order  to  carry  out  this  scheme  He  might  engage 
la  any  kind  of  boslntaa  in  eoapatttkn  vtth  the  bualnaas  people 
oX  the  country  The  only  possible  safeguard  against  any  ot  these 
things  is  the  President's  own  judgment. 

It  Is  admitted  generally  that  this  Is  a  dangerous  thing  to  do, 
but  tbe  ether  sMe  of  It.  as  haa  bae*  pointed  out  by  many  news- 
papers, ts  that  spcciAcatlona  involve  tbe  iiTgussluiisl  pork-barrel 
system.  That  simply  means  the  trading  of  votes  in  the  Congress 
In  order  that  each  Congressman  can  get  something  for  his  own 
district.  I  do  not  agree  U>at  you  have  to  take  this  as  s  substitute. 
Th*  Congress  could  approve  of  s  M.000,000.000  public-works  pro- 
gram and  pass  a  law  accordingly  The  President  might  depend 
U()on  such  a  program  In  order  to  carry  out  his  objectives.  I 
would  not.  however,  appropriate  the  money  at  the  time  the  pro- 
gram la  approved.  It  would  be  a  simple  matter  for  the  President 
to  lay  before  the  Congress  the  projects  for  which  he  desired 
appropriations  under  such  a  program.  This  wotild  not  mean  that 
tha  program  was  delayed.  The  Congress  Is  In  session  now,  and 
there  is  no  reason  why  ll  shoiild  not  be  kept  In  session  or  called 
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Into  special  session  to  approve  theae  project*  ••  rapUUy  aa  the 
President  wanted  them  approved.  In  View  of  theae  facts,  how 
can  we  avoid  the  siuplclon  that  ts  necessarily  Invidved  in  this 
request?  I  repeat  that,  to  my  mind,  this  is  a  very  much  more 
serious  question  than  pajrlng  the  soldiers'  bonus  before  It  Is  due. 

These  bankers  and  business  men  who  complain  so  much  about 
the  bonus  became  disgusted  and  In  many  Instances  abused  the 
Republicans  who  last  year  voted  to  override  the  President's  veto 
whereby  something  less  than  $22,000,000  was  added  to  a  fund 
to  take  care  of  the  disabled  soldier.  They  protest  hardly  at  all, 
however,  against  the  passage  of  the  social-security  bill,  recom- 
mended by  the  President,  and  which,  in  my  judgment,  if  passed  in 
any  form  that  Is  satisfactory  to  the  administration  will  be  a  t\im- 
ing  point  In  America's  progress.  When  the  Federal  Government 
takes  upon  Itself  the  Important  Job  of  social  security  In  all  of  its 
various  forms.  It  Immefllately  fumlahes  additional  foot  for  the 
demagogue  in  politics,  and  under  our  form  of  government  will 
make  It  difficult,  if  not  impossible  for  any  other  than  the  dema- 
gogue to  be  elected  to  public  oAoe.  It  Is  estimated  that  in  a 
little  while  there  will  be  20  millions  of  people  over  05  years  of 
age  and  If  you  adopt  a  Federal  pension  system,  you  will  have  a 
pension  roll  that  will  be  all  out  of  pToparUon  to  the  pension  rolls 
of  the  veterans  of  all  wars.  The  result  will  be  the  gradiial  elimi- 
nation of  the  primary  duty  now  resting  upon  the  States.  In  my 
Judgment.  It  Is  the  most  important  and  tbs  most  dangerous  piece 
of  legislation  that  has  ever  been  submitted  to  any  Congress. 

Many  business  men  apparently  do  not  look  far  enough  ahead, 
and  to  protest  sufficiently,  to  prevent  the  Oongress  from  making 
the  mistake  in  the  first  instance.  They  know  or  ought  to  know 
that  the  safety  of  this  country  depeiMls  very  largely  upon  the 
business  men  and  his  large  group  of  employees.  iSe  sooner  they 
become  convinced  that  that  safety  which  Is  so  Important  to  them 
and  to\he  coxuitry  depends  upon  their  taking  an  active  political 
Interest  in  National  and  State  affairs  and  ptoperly  organising  to 
make  their  interests  effective,  tbs  sooner  they  will  lx^>rove  that 
condition.  It  will  not  do  to  stand  by  and  wait  until  the  thing 
has  been  done  and  then  In  a  voice  filled  with  sarcasm  and  contempt 
charge  that  the  trouble  with  the  oountiy  Is  due  to  the  politician 
In  Washington,  and  that  his  sola  Intsrast  Is  that  of  keeping  his  Job. 

I  do  not  mean  by  these  remarics  to  condemn  every  banker  and 
every  business  man.  I  mean  It  to  apply  only  to  those  who  pride 
themselves  In  shunning  all  forms  of  polities  and  who  depend  upon 
their  influence  with  the  person  who  happens  to  be  In  a  responsible 
position.  There  is  nothing  quit*  so  important  to  the  Nation  Just 
now  as  having  the  Important  men  and  women  in  it  ready  to  stand 
with  their  backs  to  the  wall  and  fight  boldly  against  these  fan- 
tastic schemes  that  they  know  cannot  be  successful.  The  women 
are  doing  a  much  better  Job  than  the  men. 

We  have  witnessed  in  the  past  2  years  the  dragging  of  the  Fed- 
eral Constitution  into  the  dirty  and  muddy  gutter  In  order  that 
some  f  ancif  vU  scheme  of  a  member  of  the  **  brain  trust "  shotild 
have  an  opportunity  to  try  his  ezperintent  iq)on  the  millions  of 
the  d:etressed  p>eople  of  the  Nation.  They  do  not  heed  the  warn- 
ing of  Lincoln,  who  said: 

"  If  we  do  supplant  the  opinions  of  our  fathers  In  any  case  we 
should  do  so  upon  evidence  so  conclusive  and  arguments  so  clear 
that  even  their  great  authority,  fairly  oonaldered  and  weighed. 
cannot  stand." 

Lincoln  appreciated,  as  all  thoughtful  men  ought  to  appreciate, 
that  you  cannot  compare  governmental  experiments  to  those  con- 
ducted In  the  ordinary  laboratory.  Tbs  laboratory  tests  are  made 
for  the  purpose  of  finding  something  new,  but  they  do  not  even 
tend  to  destroy  that  which  Is  old.  The  ordinary  laboratory  adds 
to  the  wealth  of  things  previously  discovered;  the  new-deal  experi- 
ments with  the  welfare  af  120  billion  people  with  the  determination 
to  destroy  much,  if  not  most  of  that,  v^ilch  has  made  this  a  great 
nation. 

Lincoln  said: 

•  Before  entering  upon  so  grave  a  matter  as  the  destruction  of 
our  national  fabric,  with  all  its  benefits,  its  memories,  and  its 
homes,  would  it  not  be  wise  to  ascertain  precisely  why  we  do  it? 
Will  you  hazard  so  desperate  a  step  while  there  is  any  ixMslbility 
that  any  portions  of  the  ills  you  fly  from  have  no  real  exist- 
ence? Will  you.  while  the  certain  ills  you  fly  to  are. greater  than 
all  the  real  ones  you  fly  from — ^wlll  you  risk  the  Commission  of 
so  fearful  a  mistake?  " 

The  day  u  not  distant  when  all  of  us  will  wish  that  Lincoln's 
wisdom  had  made  its  impression  upon  the  present  administration. 
Fearful  mistakes  have  been  made  and  are  being  made.  We  find 
the  President  asserting  In  one  breath  that  *•  we  must  build  a  new 
order  of  society  and  economics  upon  the  ruins  of  the  past "  and 
In  the  next  admitting  that  the  tools  he  uses  are  experiments. 

Then  there  are  those  who  call  themselves  Republicans  who 
insist  that  the  Republican  Party  is  not  as  progressive  as  Lincoln 
was  and  that  the  Republicans  themselves  must  Join  in  a  portion 
of  this  new-deal  program. 

So  far  as  I  am  concerned,  I  do  not  propose  to  follow  any  group 
that  believes  in  destroying  abundance  in  a  vain  endeavor  to  se- 
cure the  more  abundant  life.  I  shall  follow  no  man  who  discards 
thrift  and  preaches  that  the  spending  qiree  is  the  only  way  to 
bring  back  prosperity.  From  my  point  of  vlsw,  it  is  necessary 
for  the  true  Republican  to  keep  his  fast  upon  ths  ground,  to 
advocate  the  principles  of  thrift  and  oppcnttmlty;  to  insist  upon 
correcting  abuses  that  grow  up  imder  our  system  of  government 
from  year  to  year;  to  Mleve  in  end  praetlee  the  pttociples  set 
forth  in  our  Federal  Constltuticm.  These  basic  principles  arrayed 
against  the  deception,  the  ballyhoo,  the  bureaucracy,  the  spoils 
system,    the    costly   experiments,    the   absoluts   waste    of    public 


money,  the  Increase  in  the  public  debt,  at  the  rate  of  four  or 
five  billion  dollars  a  year,  the  use  of  Federal  money  to  control 
elections,  the  control  of  the  Ckmgress  by  the  Executive  will  con- 
stitute sufficient  issues  to  give  the  people  an  opportimlty  to  decide 
whether  they  want  to  continue  the  present  administration  or 
anything  that  is  likely  to  approach  it  in  the  name  of  the  Demo- 
cratic Party. 

We  have  witnessed  the  election  of  a  President  on  a  platform 
promising  to  reduce  Federal  expenses  by  25  percent.  We  have  heard 
the  candidate  declare  that  he  is  in  favor  of  such  a  platform.  We 
have  heard  him  exclaim  in  distressing  tones  that  we  must  titop  ths 
deficit;  that  the  Federal  Oovemment  mxist  live  within  its  Income^ 
We  have  heard  him  declare,  since  he  was  inaugurated,  that  the 
country  was  on  the  road  to  bankruptcy  unless  the  economies 
recommended  by  him  were  approved.  Notwithstanding  all  this, 
we  have  seen  the  Federal  expenses  Increase  by  something  like 
ten  or  twelve  billions  of  dollars  within  the  short  period  of  2  years, 
and  in  the  last  two  messages  of  the  President  recommendations 
have  been  made  that  will  add  something  over  $700,000,000  annually 
to  the  Federal  expenses,  after  the  much-talked-of  depression  has 
passed.  We  have  seen  our  Government's  contracts  treated  as  mere 
scraps  of  paper.  We  have  seen  our  monetary  system  changing 
from  time  to  time  until  no  man  dares  speculate  as  to  wtiat  the 
future  is  to  behold.  We  see  our  bankixig  sjrstem  so  interwoven 
with  the  Federal  Treasury  that  a  reduction  of  10  percent  in  the 
price  of  Federal  bonds  would  probably  close  nearly  every  national 
bank  in  the  country. 

We  see  the  whole  system  about  to  be  controlled  by  the  Federal 
Govenunent  and  thus  become  politically  controlled.  We  have  seen 
the  business  man  and  the  farmer  placed  in  strait-Jackets,  their 
liberties  violated  and  their  initiative  paralysed,  with  the  Govern- 
ment entering  into  competition  now  and  threatening  greater  com- 
petition In  the  future.  We  find  labor  and  capital  in  a  death 
struggle  to  see  which  shall  contnA.  and  we  find  millions  of  people 
with  a  right  to  vote  more  interested  in  the  amoxint  of  relief  they 
get  than  In  the  problems  confronting  the  Natl<m.  Notwithstanding 
all  of  these  things  we  are  assured  by  the  new-deal  advocates  that 
the  average  person  is  about  to  reidise  the  more  abundant  life; 
that  this  is  a  new  era  for  the  country,  and  that  the  future  holds 
for  us  a  prosperity  which  we  have  never  enjoyed  before. 

I  have  faith  that  the  American  people  cannot  much  longer  be 
deceived;  that  we  could  never  have  developed  men  like  Lincoln  if 
their  families  had  been  placed  upon  relief;  that  the  great  masses 
will  see  before  it  Is  too  late  that  the  manna  now  falling  from  the 
hands  of  a  generous  administration  Is  not  for  their  ultimate  good; 
that  Its  source  will  ultimately  run  dry,  and  that  the  man  who  would 
be  prosperous  and  happy  in  this  country  must  have  sufficient 
initiative  and  energy  to  find  his  own  place  and  make  his  own  way. 
I  am  satisfied  that  this  true  American  spirit  shall  ultimately  prevail 
and  that  if  the  Republican  Party  keeps  the  faith,  it  will  be  able  to 
do  greater  good  and  render  as  patriotic  service  in  the  future  as  it 
has  In  the  past. 

KKETnrCS  OF  THS  COMXITm  ON  THS  JTTDXCXAST 

Mr.  CELLER.  Mr.  Speaker,  by  direction  of  the  Committee 
on  the  Judiciary,  I  ask  unanimous  consent  that  that  com- 
mittee may  have  the  right  to  sit  during  the  sessions  of  the 
House  for  the  consideration  of  H.  R.  5154,  providing  for  the 
codification  of  all  Federal  regulations. 

llie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  O'CONNOR.  Reserving  the  right  to  object,  Mr. 
Speaker,  there  should  be  some  limitation  on  this  request. 

Mr.  CELLER.  The  request  is  that  the  committee  may 
have  permission  to  sit  on  Tuesday  and  Thursday  of  next 
week. 

The  SPEAKER.  The  gentleman  from  New  York  asks 
unanimous  consent  that  the  Committee  cm  the  Judiciary 
may  have  permission  to  sit  during  the  sessions  of  the  House 
on  Tuesday  and  Thursday  of  next  week.    Is  there  objection? 

There  was  no  objection. 

OLD-AGE    SECTTRITY 

Mr.  BETTER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record  on  old-age  security. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  BETTER.  Mr.  Speaker,  I  am  concerned,  as  you  must 
be,  as  to  the  growing  insecurity  of  the  position  of  the  aged 
in  industry,  resulting  in  their  retirement  from  gainful  oc- 
cupations at  an  earlier  age  than  formerly,  but  also  in  part 
to  the  increase  year  by  year  in  the  number  of  the  aged  In  our 
population. 

A  summary  of  the  report  to  the  president  of  the  Committee 
on  Economic  Security  in  regard  to  old-age  pensions  shows 
this:  By  1940,  probably  6.3  percent  of  the  population  will  be 
65  years  old;  by  1975,  10  percent,  without  taking  into  con- 
sideration a  decrease  of  the  mortality  rate,  which  would 
increase  the  percentage. 
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Further  Items  of  the  report  disclose  700.000  people  over 
65  on  the  Federal  Emergency  Relief  Administration  relief 
lists  at  a  charge  of  $45,000,000  a  year,  a  group  which  would 
be  first  to  beneflt  by  uniform  pension  laws;  more  than 
1.000,000  old  people  m  receipt  of  pubhc  chanty,  whether  or 
not  from  the  Government:  about  180,000  drawing  some 
form  of  pension  from  States;  a  smaller  number  on  public  re- 
tirement or  veterans'  pensions,  and  about  150,000  on  in- 
dustrial and  trade-union  pensions,  which  cost  more  than  a 
hundred  million  dollars  annually.  The  average  State  pen- 
sion last  year  Tor  a  cituen  of  70  was  $19.74  a  month. 

It  IS  estimated  that  nearly  4.000.C00  people  over  65  are 
dependent.  TJiere  are  four  times  as  many  old  ptople  o-.er 
65  on  relief  lists,  as  arc  in  receipt  of  old-age  pensions. 
These  aged  do  not  belong  on  emergency  relief  lists.  They 
should.  Instead.  l>e  provided  for  under  old-age-pen.>ion  laws, 
operating  in  all  States.  To  my  way  of  thinking  many  of  the 
needy  aged  are  not  now  adequately  or  properly  cared  for  in 
thLi  country  of  ours.  \ 

Tlie  almshouse  is  not  a  satisfactory  method  of  providing 
relief  for  all  classes  of  the  needy.  It  isjthe  lineal  descendant 
of  the  workhouses  and  farms,  which  were  first  erected  to  care 
for  the  homeless  and  unemployed,  and  not  primarily  for 
the  &ick  ajod  the  aged  who  inhabit  Lhem  today. 

Investigations  made  have  shown  that  in  some  of  the  alms- 
houses there  is  no  seffregation  of  the  sk;k  from  the  able- 
bodied  or  the  mentally  alert  from  the  feeble-minded,  or,  oc- 
casionally, the  insane.  In  many  instances  husband  and  wife 
are  separated  because  no  prorislon  has  been  made,  or  can 
be  made,  for  keeping  them  together.  Institutions  are  neces- 
sary for  certain  classes  of  the  poor  and  for  certain  of  the 
aged,  especially  for  the  sick,  but  I  am  convinced  that  the 
city  and  county  home  should  be  the  last  resort  for  the  care 
of  the  affed  who  are  normal  mentally  and  physically  In  a 
great  many  instances,  better  care  and  greater  comfort  can 
be  provided  outside  of  public  institutions  in  the  individual's 
private  home. 

I  believe  that  we  must  twuiish  the  fleer  complex  from 
American  life  and  give  youth  assurance  that  age  will  not  be 
destltut(>.  by  making  retirement  from  labor  compulsory  at  a 
definite  age.  thereby  making  place  for  youth.  Extend  the 
Federal -pension  system,  now  applicable  to  such  hfe  work  as 
service  in  the  Army,  the  Navy,  the  Post  Office  Department, 
and  so  forth,  to  Include  all  citizens  over  the  above-mentioned 
retirement  age.  and  flnance  this  physical  security  and  peace 
of  mind  by  a  tax  upon  the  wages  and  salaries  received 
during  the  years  each  and  all  of  us  labor. 

We  ali-eady  possess  in  our  Federal  Oovemment.  and  in  our 
State,  county,  and  municipal  services,  such  as  firemen  and 
policemen,  the  security  of  a  pension  at  a  definite  retirement 
age.  If  we  could  all  enjoy  such  prospect  of  security  against 
the  futuie.  we  would  be  glad  to  contribute  a  small  part  of  the 
income  received  during  our  working  years;  and  the  price  I 
would  be  cheap. 

Youth  would  no  longer  be  radical,  for  they  would  have  ' 
nothing  to  be  radical  about.  | 

The  years  of  each  one's  laboring  life  would  be  active  and 
carefree — active  because  compulsory  retirement  would  con- 
stantly make  place  for  others  and  carefree  because  that  ter- 
rible fear  of  old-age  penury  and  destitution  would  no  longer 
exist. 

And  what  of  the  years  after  retirement?  Surely  none  of 
us  wish  to  be  discarded.  Certainly  not.  The  fine  years  to 
follow  retirement  will  give  time  and  opportunity  for  those 
many  leisure  occupations  and  activities  which  too  often  in 
our  present  high-pressure  life  are  unattainable  and  cut  of 
reach  except  for  the  very  few.  Time  to  do  things  would 
be  extended  to  every  one  of  our  re-lred  citizens,  and  their 
daily  security  would  be  safeguarded  by  their  pension. 

Amomr  the  best  and  mo.st  valuable  characteristics  of  our 
American  democracy  have  been  indi'/iduaiism  and  initiative. 
These  W(;  must  not  Imperil  nor  destrcy.  i 

What  has  the  boy  graduating  frore.  school  or  college  today  ' 
to  lock  forward  to?    Too  cften  only  x  heart -breaking;  search 
for  a  job.    That  boy  can  only  feel  t-iat  something  is  wrong 
with  our  social  set-up.    But  suppose  that  Jobs  were  available 


in  all  branches  of  our  Ufe.  What  a  different  outlook  for  that 
boy.  He  would  be  a  useful  citizen  embarking  upon  a  useful, 
active,  and  interesting  life.    No  discouragement  there. 

And  what  of  our  girls?  We  should  do  everything  possible 
to  preserve  the  family  unit  in  our  national  life.  Most  nor- 
mal and  healthy  boys  and  girls  wish  to  get  married  and 
.settle  down,  yei  ecuncmic  coiiditxiLs  todiiy  come  perilously 
near  denying  them  the  nght.  Not  being  able  to  get  married, 
many  girl.s  er.ter  busim^s  life  in  direct  compentiin  with 
men.  Tliat  cn!y  increases  the  number  of  ai;plicaijts  for 
each  given  job.  It  solves  neither  the  problem  of  the  girl 
nor  that  of  the  boy.  But  with  jobs  generally  available,  any 
boy  and  girl  .so  desiring,  could  become  married,  in  the  knowl- 
edg?  that  there  existed  plenty  of  work  for  all  those  desiring 
work,  and  in  the  security  that  age  would  provide  an  adequate 
.support. 

And  parents  would  be  even  happier.  Do  mo.st  of  us  fear 
chiefly  for  ourselves''  No,  we  fear  for  our  children.  Under 
such  a  jilan.  our  children's  future  would  be  secure  and  each 
would  have  opportunity  for  betterment  through  individual 
effort. 

And  finally  age  would  be  happy.  No  more  the  prospect 
of  becoming  a  public  charge  or  the  fear  of  living  upon  the 
charity  of  relatives  or  friends.  Rather  the  opportunity  to 
live  a  ftiller  life,  to  study,  to  read,  to  travel,  to  develop  oneself. 

New  York  is  one  of  the  27  States  which  have  enactec^egis- 
lation  to  provide  cash  relief  to  the  aged,  though  not  in  all 
of  these  States  have  such  laws  as  yet  become  effective.  In 
some  of  them  the  law  is  not  State-wide  in  its  operation,  its 
appUcations  being  optional  in  the  several  counties.  In  13 
States  the  burden  is  borne  entirely  by  the  counties  or  cities. 
Delaware  administers  the  relief  asaState  function;  in  6  States, 
including  New  York,  the  administration  is  a  local  responsibil- 
ity with  State  supervision  and  State  participation  in  the  cost. 

From  the  date  of  fllmg  of  the  first  applications  in  Sep- 
tember 1930  to  June  30,  1933.  116.232  apphcations  were 
received  by  pubUc-welfare  officials,  but  of  this  number  4.654 
were  withdrawn  or  the  applicant  died  before  an  investiga- 
tion was  made,  leaving  111,578  appUcations  for  considera- 
tion. Of  this  number.  107,700  were  investigated  before  July 
1.  1933.  and  73.331,  or  68  percent,  were  approved,  and  a  grant 
made,  while  34.369  were  denied.  Of  the  total  number  of 
grants  made,  11.673  have  been  discontinued  because  of  the 
death  of  the  recipients,  and  9.163  were  discontinued  for 
other  reasons  Of  the  52.495  recipients  in  June  1933.  23.894 
were  in  New  York  City  where  the  average  relief  allowance 
was  $24.60  for  that  month,  and  28.601  were  outside  of  New 
York  City,  where  the  average  payment  was  $18.02 

The  number  of  recipients  in  the  entire  State  during  each 
month  of  the  fiscal  year  ending  June  30.  1933.  the  aggre- 
gate amounts  paid  monthly,  and  the  average  of  the  indi- 
vidual allowsuices  are  indicated  in  the  following  table: 
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The  above  payments  asrgregated  $14,683,739  but  this  ex- 
penditure was  ofT.set  in  part  by  refunds  receivel  during  the 
year  from  rccipienU  or  their  e^tatci;.  and  from  in.surance. 
in  the  amount  of  $2J7.l.-)2,lhus  reducing  the  net  expenditure 
for  the  period  to  $14.456, 5iJ^. 

During  the  30  mo.-.ths  in  which  o!d-age-reIi.^f  payments 
have  been  made  there  has  been  comparatively  lutle  fluctua- 
tion in  the  monthly  expenditures,  notwithstanding  the  fact 
that  in  other  types  of  public  relief  which  have  been  alTected 
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to  a  greater  degree  by  the  emergency,  there  have  been 
marked  changes  from  month  to  month.  The  nmnber  of 
recipients  has  increased  constantly  from  the  b^rtnning,  but 
the  average  payment  per  individual  has  diminished  gradu- 
ally to  a  point  which  will  probably  not  permit  any  future 
reduction.  The  number  of  new  applications  approved 
monthly  is  still  in  excess  of  the  number  of  deaths  of  recip- 
ients and  in  all  probability  the  cost  will  ixuarease  from  s^ar 
tc  year. 

Not  only  has  there  been  an  increase  in  the  int>portion  of 
the  aged  in  New  York  State  due  to  the  reduction  of  the  birth 
rate  and  the  restriction  of  immlsration  but  the  actual  nimi- 
ber  of  people  70  years  of  age  and  over  in  the  State  is  becom- 
ing larger  by  approximately  10.000  each  jrear.  As  this  in- 
crease is  approximately  2V^  percent  of  the  total  number  of 
persons  of  that  age  in  the  State,  it  is  to  be  expected  that  the 
number  of  applications  for  old-age  relief  will  increase  annu- 
ally at  least  as  high  a  rate. 

In  this  connection  the  possibility  of  Increase  in  the  number 
of  applications  will  also  be  affected  by  the  economic  status 
of  the  individuals.  Persons  now  arriving  at  70  years  of  Age, 
whatever  their  experience  has  been  in  the  past  in  the  matter 
of  unemployment  and  misfortune,  have  gone  through  the 
present,  and  most  severe  depression,  which  has  reduced  the 
savings  of  all,  and  entirely  exhausted  those  ot  many.  It  may 
be  expected  therefore  that  even  a  larger  inroportion  of  the 
aged  will  be  dependent  than  has  been  true  heretofore. 

Old  age  eventually  results  in  permanent  unemployment 
of  the  individual  and  frequently  in  physical  or  mental  dis- 
ability: aged  dependents  are  therefore  without  farther  hope 
of  lucrative  employment.  A  forward-looking  social  program 
should  include  provision  for  these  needs  on  an  insiutmce 
basis  wi;ii  plans  Similar  to  those  which  ha'.'e  been  In  effect  In 
England,  Germany,  and  other  countries,  to  cover  risks  of 
sickness,  unemplosrment,  or  other  exigencies.  The  funds 
from  which  such  sickness  and  imemployment  benefits  are 
drawn  are  in  general  derived  from  payments  made  by  the 
insured  and  the  employer  during  the  period  of  employment, 
with  usually  a  contribution  made  also  by  the  government. 
Old-age  insurance  should  provide  an  annuity  which  will  be 
available  at  a  specified  age  when  presumably  lucrative  em- 
ployment will  no  longer  be  possible.  Until  such  benefit  Is 
made  available,  relief  measures  win  continue  to  be  necessary 
for  an  increasing  number  of  dependent  aged  persons. 

AOJirSTED-SERVICI    CXBTinCATBI    LIGZSLATIOir 

Mr.  BLANTON.  Mr.  Speaker,  I  ask  imanimoos  consent  to 
proceed  for  2  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  BLANTON.  Mr.  Speaker,  I  have  placed  on  the  Clerk's 
desk  a  petition  to  discharge  the  Rules  Ctunmittee  from  fur- 
ther ccnolderation  of  House  Resolution  No.  30,  which  would 
make  in  order  on  the  legislative  appropriation  bill  as  an 
amendment  what  Is  known  as  the  "  Patman  bill "  (H.  R.  1), 
which  provides  for  immediate  payment  of  adjusted-compen- 
sation certificates. 

I  hope  those  who  are  Interested  in  the  Patman  bill 
H.  R.  1,  will  sign  this  petition,  and  also  sign  his  discharge 
petition.  If  we  can  rnit  this  Patman  bill  on  the  legislative 
appropriation  bill  it  will  be  passed  into  law  eventually  this 
session.  I  think.  This  legislative  appropriation  bill  is  the 
one  that  carries  congressional  salaries.  Thus  we  would  not 
place  our  salaries  above  this  pay  to  veterans,  and  would  place 
our  rights  in  with  their  rights. 

I  have  also  filed  on  the  Clerk's  desk  a  petition  to  dis- 
charge the  Committee  on  Immigration  and  Naturalization 
from  the  further  consideration  of  a  blU  I  have  introduced 
to  stop  all  immigration  Into  this  country  for  10  years. 

Mr.  CELLER.  Mr.  Speaker,  I  make  the  point  of  order 
that  the  gentleman  from  Texas  is  not  in  order. 

Mr.  BLANTON.  Certainly  I  am  In  order.  Hie  gentleman 
ought  to  learn  the  rules. 

The  SPEAKER.  Tile  gentleman  wiU  state  his  point  of 
order.  ^ 


Mr.  CELLER.    Mr.  Speaker,  I  make  the  point  of  or6eT 

that  the  gentleman  from  Texas  Is  not  In  order  in  that  the 
gentleman  is  arguing  and  not  making  a  statement. 

The  SPEAKER.    The  point  of  order  is  overruled. 

Mr.  BLANTON.  My  friend  from  New  York  [Mr.  Cxllkh] 
Is  an  able,  profound  lawyer,  but  not  so  good  a  parliamen- 
tstrian. 

Rumors  have  reached  me  that  at  a  meeting  of  the  Com- 
mittee on  Immigration  and  Naturalization  yesterday  the 
chairman  of  the  committee,  the  gentleman  from  New  York 
[Mr.  DicKSTxiMl,  attempted  to  take  action  which  he  thought 
would  prevent  me  from  filing  this  petition  to  discharge  his 
committee  from  further  consideration  of  my  bill  to  stop  Im- 
migration, but  when  he  lo<^  up  the  rules  he  will  find  that 
said  action  was  futile,  and  In  no  way  stopped  me  from  flUng 
this  petition  to  discharge;  and  my  discharge  petition  is  filed, 
and  it  is  now  on  the  Clerk's  desk. 

Those  who  are  In  favor  of  stopping  Immigration  and  tak- 
ing back  from  aliens  12.000,000  jobs  that  are  held  by  foreign- 
ers and  giving  them  to  imemployed  Americans  so  that  every 
American  will  have  an  American  job,  I  hope  will  sign  this 
petition  to  discharge  the  committee.  If  enough  sign  the 
petition  I  guarantee  that  I  will  get  this  blU  out  of  Chair- 
man DicKSTKiN's  "  death  house  ".  as  he  called  it.  and  bring 
it  to  a  vote  in  this  House.  It  requires  218  slgnatiures.  Now 
is  the  time  to  come  to  the  aid  of  Americans  and  help  them 
get  back  their  jobs. 

Mr.  WHITE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  5  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Idaho? 

There  was  no  objection. 

Mr.  WHITE.  Mr.  Speaker,  today  I  have  introduced  a 
resolution  to  make  money  available  for  the  construction  of 
roads  Into  Isolated  mining  districts  within  the  natioxud  for- 
est boundaries.  As  a  result  of  legislation  passed  by  this 
Congress  which  devalued  the  gold  dollar,  and  which  has  now 
been  confirmed  by  the  Supreme  Court  of  the  United  States, 
we  have.  In  effect,  added  $225,000,000  to  the  purchasing 
power  and  debt-paying  power  of  the  gold  produced  annually 
from  the  mines  of  the  British  Empire.  The  British  Oov- 
emment  is  very  liberal  in  supporting  the  mining  Industry; 
and  our  neighbor  to  the  north,  Canada,  has  a  very  liberal 
policy  with  regard  to  assisting  the  development  of  mine 
property.  If,  in  Canada,  a  man  has  a  prospect  In  an  Iscriated 
area  and  develops  It  to  the  point  of  production  and  makes 
application  to  the  Minister  of  Mines,  an  examination  of  his 
prospect  Is  had  and  report  Is  made;  and  If  the  development 
warrants  It.  a  road  is  constructed  Into  the  property.  Here 
In  the  United  States  we  have  vast  gold-bearing  areas  that 
are  yet  imdeveloped.  We  have  the  authority  of  Mr.  Finch, 
the  head  of  the  Bureau  of  Mines,  that  we  have  in  central 
Idaho  one  of  the  greatest  undeveloped  gold  areas  in  the 
United  States. 

Through  a  short-sighted  policy  on  the  part  of  the  Federal 
Government  and  the  Forest  Service,  men  who  have  these 
properties,  in  many  cases,  are  unable  to  get  transportation. 
The  land  is  owned  by  the  Oovemment — it  Is  national  forest 
land — and  to  get  a  road  built  Into  these  properties  they  must 
rely  on  the  Forest  Service. 

When  application  is  made  to  the  forestry  officials  for  the 

construction  of  a  road  to  a  new  mining  property  In  the 

national  forest  the  miner  Is  told  that  forest  roads  are  built 

for  forest  administration  and  fire  protection.    I  quote  from 

a  recent  letter  from  an  official  of  the  Forest  BenrUx  on  this 

subject: 

Under  the  policies  heretofore  governing  the  uw  of  forest  high- 
way funds  money  has  not  been  available  prlznarUy  for  the  purpose 
of  constructing  reads  needed  by  miners  to  develop  tbelr  properties 
or  to  open  up  areas  of  assumed  mineral  value.  •  •  •  Thers 
are  relatively  large  demands  being  made  by  owners  of  mineral 
properties  to  have  the  Forest  Service  build  roads  Into  these  prop- 
erties or  to  have  the  Forest  Service  extend  roads  Into  parUcular 
sections  of  the  national  forests  where  minerals  In  paying  quan- 
tlUes  are  aUeged  to  exist.  Obviously,  aU  these  demands  can  b« 
m«t  only  to  the  extent  that  the  program  of  forest  roads  needed 


S408 


CONGRESSIONAL  RECORD— HOUSE 


February  21 


for  tbe  protection  and  vUllBatloB  at  tb*  OoTcmmcnt  reaources  of 
ttM  oatlonAl  (oresta  may  incidentally  »erwe  Uie  purpose*  wtilcli 
the  mlDcrs  have  In  mind. 

This  poUcy  on  the  part  of  the  Pore«t  Service  is  learins 
ttve  vaAt  mineral  resources  located  In  these  isolated  areas 
locked  up.  The  placers  of  Idaho  have  yielded  $300,000,000 
in  gold.  In  this  same  area,  mostly  within  the  national 
forest  boundaries,  there  are  innumerable  gold  veins  awaiting 
development  that  will  produce  as  many  millions  more. 

Mr.  Speaker,  our  miners  are  struggling  to  open  this  coun- 
try and  bring  forth  this  gold.  Let  our  Government  fulfill 
Its  responsibility  assumed  when  this  vast  territory  was 
withdrawn  and  set  aside  as  a  national  forest. 

I  am  today  Introducing  a  resolution,  based  along  the  lines 
of  the  Canadian  law,  which  provides  that  when  a  man 
makes  application  for  development  of  a  mme  property  Li  an 
Isolated  area  of  the  national  forest  it  shall  be  incumbent 
upon  the  United  States  Geological  Survey  to  make  an  ex- 
amination and  report:  and  if  the  report  Is  favorable  It  !ihall 
be  mandatory  upon  the  Forest  Service  to  build  a  road  to 
the  property. 

Mr.  Speaker,  I  ask  unanimous  consent  to  revise  and  extend 
my  remarks  and  to  Include  at  this  point  a  copy  of  the  reso- 
lution I  am  introducing  in  support  of  the  mining  industry-. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Idaho? 

There  was  no  objection. 

The  resolution  is  as  follows: 

A  bill  to  aMlst  and  promote  the  development  of  the  mineral  re- 
•ourrea  located  within  the  national  foreata  of  the  United  States. 
autbortBlng  ttie  oonatructk>n  of  roads  by  the  Secretary  of  Agri- 
culture for  the  use  of  the  owners  or  operators  of  mining  prop- 
erties, and  for  other  purposes  j 

Be   it   enacted,   etc..  That   when   an   application   U  made   to   the 
Secretary   of   the   Interior   by   any   uwi>ei    and  or   operator   of   any 
mlaeral  or  plaow  claim,  or  group  of  mtiMrul  or  placer  claims,  lo- 
cated wttbin  a  Datlonal  foreat  of  the  United  Statea,  for  the  con- 
struction of  a  road   and   brldcca   neceaaary   for  the   transportation  i 
of    mineral   products   of.    or   supplies   for,   Huch    mineral    or    placer 
dalnia.  It  shall   be  tbe  duty  of  the  Secretary  of  the  Interior  to 
OBUse  an  examination  of  isld  mineral  or  placer  claims  by  a  quail-  I 
Had   repraaantaUve  of    tbe   UcUted    States   Oeoloclcai    Survey,   and  ; 
when  It  Is  shown  to  the  satisfaction  of  the  Secretary  of  the  Inte-  i 
rior  that  drveloproent  on  a  mineral  or  placer  claim  or  group  of  I 
cialma  situated  within  any  national  forest  of  the  United  States  i 
has  proved  the  exlatenee  of  mineral  or  ore  bodies  in  quanuty  and 
oonunerclal   value  aufflclent  to  warrant  the  expenditure  of  public 
moneys  for  the  construction  of  roads  and  bridges  to  facilitate  the 
e^ieratlon  and  dsTelopment  of  such  mineral  or  placer  claims,  the 
Bscretary  of  A^ctUture  Is  authorised  to  provide  for  the  construc- 
tion, reeonstructlun.  or  repair  of  roads.  tnUls.  and  )3ndfe«  within 
the  boundaries  of  any  national  forest  In  aid  of  the  development 
«nd  operation  of  such  mineral  claims. 

Sac.  a.  Any  road,  trail,  or  brldfe  constructed  or  reconstructed  or 
repaired  as  provided  in  section  1  of  this  act  shall  be  available  for 
the  use  of  the  general  public,  under  such  rules  and  regulations  as 
may  be  prescribed  by  the  Secretary  of  Agriculture. 

Shrr  3.  T^ere  U  hereby  authorized  to  t)e  appropriated  the  sums 
at  ai.aoo.000  for  the  fiscal  year  ending  June  30.  1936.  and 
4i.600.000  for  the  fUcal  year  ending  June  30.  1937.  to  be  exp«ncked 
for  carrying  out  the  provisions  of  this  act. 

WAS    »U>AitTlCKNT   Ai>PIOPIUTION   BILL.    193« 

Mr.  PARKS.  Mr.  Speaker.  I  move  that  the  House  resolve 
Itaeif  Into  the  Committee  of  the  Whole  House  on  the  state 
€t  the  Union  for  the  further  consideration  of  the  bill  (H.  R. 
W13)  making  apfiroprlations  for  the  military  and  nonnuh- 
tary  activities  of  the  War  Department  for  the  fiscal  year 
ending  June  M.  1936,  and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly,  the  House  resolved  Itself  into  the  Committee 
at  the  Whole  House  on  the  state  of  the  Union  for  the  firr- 
tb«r  conairieration  of  the  bill  H.  R.  M13.  the  War  Depart- 
ment appropriation  bill,  1936,  with  Mr.  Hill  of  Alabama  in 
the  ckmiT. 

The  Cleric  read  the  title  of  the  Wn. 

Mr.  CARPENTER.  Mr.  Chairman.  I  move  to  strike  out 
the  laft  word. 

Mr.Cliatnnan.  the  first  day  this  MH  came  an  tbe  floor 
for  debate  tt  was  stated  that  all  of  our  great  generals,  with 
tke  exceiAioa  of  two  or  three,  had  been  West  Pointers,  and 
It  was  advocated  that  the  number  d  cadets  at  West  Point 
be  Increased  so  as  to  give  an  extra  appointment  to  each 


conjfressional  district.  At  the  same  time  It  was  statec  that 
man  power  is  what  wins  war.  From  my  own  personul  ex- 
perience and  observation  in  the  late  World  War  I  will  say 
you  did  not  find  any  West  Pointers  up  in  the  front-line 
trenches  to  amount  to  anything,  or  leadin-?  platoon.'  and 
combat  outfits  of  less  than  a  regiment,  but  you  found  the 
ofBcers  leadinR  the.se  organizations  were  volunteer  ''mer- 
jTcncy  offlcrr.s:  that  i.s.  civilian  ofacers,  the  san^  as  thf  men 
they  were  lead c  Now,  I  have  no  quarrel  with  West  Point. 
I  think  it  is  a  great  institution.  I  am  proud  of  it.  md  I 
believe  the  training  it  affords  is  very  useful  and  essential 
in  training  our  armies,  but  the  fart  remains,  nevertheless, 
that  it  was  the  civilians;  that  did  the  actual  flThting  to  win 
the  war  In  the  World  War  there  were  1.655  officers  killed 
in  action.  Of  th:s  number  only  25  were  Wc»st  Point  gradu- 
ates. There  were  5.i9  oi^cers  died  of  wounds  received  in 
action,  with  7  of  that  number  being  West  Point  graduates, 
or  only  1.5  percent  of  the  killed  m  action  were  professional 
oflQcers  West  Point  trained  and  98.5  percent  wore  c;vilian 
officers. 

While  I  do  not  believe  in  great  standing  armies  and  great 
military  expenditures — they  lead  to  war — I  do  believe  In 
adequate  defense  end  preparation.  I  am  not  a  pacifist  and 
I  am  not  against  West  Point,  as  I  have  said.  As  a  natter 
of  fact,  I  bebeve  West  Point  should  graduate  more  students: 
more  of  these  professional  officers  should  man  the  firing 
lines;  the  percentage  of  casualties  among  the  commis-'ioned 
officers,  instead  of  being  1.655  to  25,  should  be  reversed, 
in  proportion  to  the  number  mvolved.  The  point  I  am 
making  is  that  those  who  go  into  the  war  business  tnr  the 
love  of  It  are  not  the  ones  who  suffer,  and  their  names  do 
not  appear  upon  the  casualty  hst.  War  for  the  mos'  part 
only  means  one  thing,  and  that  Is  death 'and  destn.ction, 
and.  as  was  brought  out  in  his  wonderful  speech  htre  on 
the  floor  a  day  or  two  a«o  by  Congressman  Shakwon,  o'  Mis- 
souri, we  do  not  have  to  look  to  foreign  countries  to  dis- 
cover the  atrocities  of  war.  we  have  plenty  of  example;  here 
at  home.  I  believe  in  case  of  war  that  wealth  should  be 
drafted  the  same  as  man  power;  I  do  not  believe  that  there 
would  be  so  many  wars  if  those  who  a^tated  the  u-ar,  II 
the  war  profiteers,  the  professional  soldiers,  and  those  who 
declared  war.  had  to  do  the  actual  fighting  and  dyiiv ;  and 
while  I  think  this  Congress  has  always  been  impelled  by 
the  most  patriotic  and  loyal  motives  in  declaring  war,  I 
feel  quite  sure  tliat  there  would  never  be  a  war  of  aggres- 
sion declared  or  a  war  be  fought  again  across  the  soas  or 
outside  of  our  own  boundaries  if  the  Members  of  Coiigress. 
upon  the  declaration  of  war,  were  automatically  inducted 
into  the  service  as  buck  privates  to  form  the  front  ranks 
of  our  combat  units. 

Mr.  JOHNSON  of  Texas.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  CARPENTER.     I  yield. 

Mr.  JOHNSON  of  Texiu.  Can  the  gentleman  tell  us  the 
percentage  of  We:>t  Point  officers  who  partic.paled  in  the 
World  War?  In  oLher  words,  tbe  gentierr^an  hdo  gnen  us 
the  nuinber  of  CiTicer.s  killed  and  the  percentage  of  West 
Point  officers  killed,  but  can  he  give  us  the  to^al  njmber 
of  West  Point  officers  who  were  engaged  in  the  World  War? 

Mr.  CARPENTER.     I  have  not  that  figure. 

Mr.  JOHNSON  of  Texas.  Without  that  figure  the  other 
figures  are  not  intelligible.  I  hope  the  gentiemaa  will 
furnish  us  this  information. 

Mr.  KOPPLEMANN.  Mr.  Chairman.  I  rise  in  opp,)sition 
to  the  pro  forma  amendment. 

Mr.  Chairman,  I  ask  unammous  consent  to  proceed  out 
of  order. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentlenoan  from  Connecticut? 

There  was  no  objection. 

Mr.  KOPPLEMANN.  Mr.  Chairman,  we  who  are  eenrlng 
in  Congress  under  the  Roosevelt  adminlst ration  may  ^veil  be 
proud  of  our  accomplishments  for  tbe  good  of  the  I^ation. 
Nererthelees,  Ume  is  bound  to  prove  some  deficiencies  In  our 
efforts  which  demand  changes  in  our  work.  Such  a  change 
is  being  demanded  right  now  by  the  people  of  the  United 
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states  with  regard  to  sutaBectlon  B  of  section  55  of  the 
Revenue  Act  of  1934,  that  provision  which  permits  the  pub- 
licity of  income-tax  returns. 

llie  motives  underlying  this  puUicity  section  while  in- 
tended to  give  fair  treatment  for  all  taxpayers  of  the  coun- 
try lacked  a  foresight  and  wisdom  in  dealing  with  the  prob- 
lems which  arose  out  of  the  income-tax  laws. 

It  is  almost  a  year  since  the  Revenue  Act  of  19S4  and  this 
publicity  feature  were  adopted.  We  have  had  all  that  time 
in  which  to  think  the  matter  over.  The  people  of  America 
have  been  thinking,  too.  Those  of  us  who  were  opposed  to 
the  publicity  provision  when  it  was  first  inserted  In  the 
Revenue  Act  of  1934  today  more  than  ever  are  convinced 
that  this  law  is  an  outrage  and  has  no  place  in  the  legisla- 
tion of  the  Roosevelt  administration. 

Those  who  advocated  this  provision  thought  that  pub- 
licity of  income-tax  returns  would  help  the  Government  to 
collect  the  amount  of  taxes  which  were  due  it.  If  a  tax- 
payer is  going  to  evade  paying  his  taxes,  he  is  not  going  to 
be  coerced  into  becoming  an  honest  man  simply  by  the 
publication  of  his  income-tax  statement. 

What  seems  to  have  been  entirely  overlooked  are  the  mil- 
lions of  honest,  patriotic,  loyal  citizens  who  make  every 
effort  to  cooperate  for  the  effective  operation  of  the  law  but 
who  rightfully  consider  their  income  and  all  Information 
pertaining  to  it  strictly  private  property,  "niey  are  willing 
to  submit  this  information  to  the  Oovemment.  There  is  no 
reason  under  the  sun  why  they  should  submit  It  to  the 
public. 

Another  most  important  claim  that  I  make  is  that,  instead 
of  producing  more  revenue,  publicity  to  income-tax  returns 
will  make  for  less  revenue.  Citizens  who  do  not  want  the 
public  to  know  the  extent  of  their  iaeame  will  become  cheats, 
liars,  and  perjurers  and  cut  down  their  Income  figures.  Tlie 
result  then  will  be  the  Government  will  lose  millions  of  dol- 
lars which  otherwise  would  flow  naturally  into  the  Treasury. 
Hie  Internal  Revenue  Department  will  be  spoKllng  millions 
of  dollars  investigating  tax  statements,  a  procedure  which  will 
cause  the  expenditure  of  more  dollars  to  collect  income  taxes 
than  will  be  returned  to  the  Government  as  the  result  of  such 
investigations. 

Our  mail  is  replete  with  angry  protests  from  our  constit- 
uents. It  is  not  the  ordinary  lobby  which  has  prompted  the 
communications  which  we  are  receiving.  The  letters  which 
are  coming  to  my  office,  at  least,  are  letters  which  show  indi- 
vidual thought  and  attention.  My  letters  come  from  con- 
stituents who  have  nothing  to  fear  or  nothing  to  lose  if  the 
small  amount  of  income  tax  they  pay  is  made  public.  Their 
sense  of  fair  play  is  outraged. 

The  publicity  clause  of  the  Revenue  Act  of  1934  should  be 
repealed.  There  is  a  growing  sentiment  in  this  House  against 
this  section.  I  am  confident  that  the  administration  is  not 
inclined  favorably  to  it.  I  am  confl<lent  that  the  Secretary 
of  the  Treasury  and  others  associated  with  him  are  not 
favorably  inclined  to  this  provision. 

As  a  step  toward  the  ultimate  repeal  of  this  provision  I  am 
today  introducing  a  bill  to  postpone  for  1  year  the  effective 
date  of  the  publicity  section  of  the  Revenue  Act  of  1934.  At 
the  same  time  I  am  introducing  a  resolution  authorizing  and 
directing  the  House  C(xnmittee  on  Ways  and  Means  to  report 
to  th^  House  of  Representatives  as  soon  as  practicable,  but 
not  later  than  10  days  after  the  adoption  of  this  resolution, 
as  to  their  findings  upon  investigation  whether  this  section 
should  be  repealed. 

In  order  to  conduct  such  an  investigation  the  Ways  and 
Means  Committee  should  hold  hearings.  Witnesses  should 
be  called,  including  the  Secretary  of  the  T^reasury,  tax  ex- 
perts, and  other  Government  officials,  as  well  as  individual 
citizens.  We  Members  of  Congress  will  thus  have  a  further 
opportunity  to  consider  the  matter.  The  people  who  have 
voiced  their  opposition  to  this  clause  and  the  millions  who 
feel  this  opposition  but  have  not  voiced  it  will  know  that  we 
are  fairly  reconsidering  the  matter.     [Applause.] 

The  Clerk  read  as  follows: 

For  contingent  expenses  of  the  IfUltary  Xnt«lllgence  Division, 
General  Staff  Corps,  and  ta  the  military  attacbte  at  the  United 
States  embassies  and  legations  abroad,  including  th«  purchase  of 


law  books,  professional  books  of  rvferenes.  and  aubaerlptlom  to 
newspapers  and  periodicals;  for  the  hire  of  Interpreters,  qMClal 
agents,  and  gxildes,  and  for  such  other  purposes  as  the  Seentary 
of  War  may  deem  proper.  Including  SS.OOO  for  the  actual  and 
necessary  expenses  of  officers  of  the  Army  cm  duty  abroad  for  the 
purpose  of  observing  operations  of  armies  of  foreign  states  at 
war.  to  be  paid  upon  certificates  oS  the  Secretary  of  War  that 
the  expenditures  were  necessary  for  obtaining  military  informa- 
tion, $46,000,  to  be  expended  uiMier  the  direction  of  the  ae«r«- 
tary  of  War:  Provided,  That  section  S648.  Revised  Statutes 
(U.  S.  C.  title  31.  sec.  529).  shall  not  apply  to  payments  made 
from  approprlationH  contained  In  this  act  In  compUimoe  with  the 
laws  of  foreign  countries  or  their  ministerial  regulations  under 
which  the  mUltary  attach^  are  required  to  operate. 

Mr.  McSWAIN.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word  in  order  to  make  an  annoimcement  to  the  Mem- 
bers of  the  House.  A  number  of  Members  have  spoken  to 
me  concerning  construction  they  deem  necessary  in  their 
respective  districts  at  Army  posts,  fields,  or  forts.  Of 
course,  before  tliere  can  be  any  construction  there  must 
be  authorization;  and  I  want  to  say  that  the  War  Depart- 
ment has  made  certain  recommendations  to  the  Commit- 
tee on  Military  Affairs  with  regard  to  a  large  number  of 
additional  £dterai:ions,  or  new  construction  at  various  posts. 
fields,  and  forts.  This  bill  has  been  referred  to  the  subcom- 
mittee on  Army  housing,  of  which  the  distinguished  Chair- 
man of  the  Committee  of  the  Whole  House  [Mr.  Hill  of 
Alabama]  Is  chairman:  and  any  Members  interested  in 
projects  regarding  construction  in  their  various  districts 
should  contact  the  chairman  of  this  subcommittee.  This 
subcommittee  will  hold  a  hearing  just  as  soon  as  poesiUe. 
In  fact,  the  chairman  of  the  subcommittee  held  a  partial 
hearing  this  moniing. 

Mr.  BOLTON.  Does  it  mean  that  no  P.  W.  A.  funds  are 
to  be  used  for  construction  in  the  Army? 

Mr.  McSWAU'r.  No;  it  does  not  mean  that.  It  means. 
however,  that  if  you  can  get  a  bill  out  of  the  committee 
and  have  it  passed  by  this  House,  it  will  be  an  almost  con- 
clusively persuasive  force  upon  the  P.  W.  A.  authorities  to 
use  the  money  there  as  specified  in  the  bill  rather  than 
somewhere  else. 

Mr.  BOLTON  It  will  be  a  definite  Instruction  rather 
than  an  indefinite  instruction? 

Mr.  McSWAm.  Yes.  It  is  an  effort  to  give  dlrectimx  to 
the  activity  of  the  P.  W.  A.  fund. 

Mr.  BUCHANyVN.    WiU  the  genUeman  yield? 

Mr.  McSWAIN.  I  yield  to  the  distinguished  gentleman 
from  Texas. 

Mr.  BUCHAN/Jf.  The  hearings  before  the  Appropriations 
Committee  demonstrated  the  fact  that  officers  in  the  Army, 
by  reason  of  their  advanced  age.  are  being  retired  to  mch. 
an  extent  that  11;  will  leave  the  Army  short  of  (dBcers.  My 
inquiry  is.  Has  the  gentleman's  committee  considered  an 
increase  oif  cadeU  at  West  Point? 

Mr.  McSWAD^r.  No.  The  committee  as  a  whole  has  not 
considered  that,  because  there  is  no  bill  pending  before  the 
committee. 

I  may  say  to  the  gentleman  from  Texas  that  a  bill  was 
introduced  by  his  colleague  the  gentleman  from  Texas  LMr. 
Thomason].  which  has  been  reported  by  the  committee  and 
is  now  upon  the  Union  Calendar  with  reference  to  Increas- 
ing the  Regular  Army  officer  personnel  by.  I  believe,  S81  in 
order  to  fill  the  Air  Corps  up  to  its  authorized  strength,  and 
to  call  to  extenled  tours  of  duty  not  to  exceed  1  year  at 
a  time  2,000  Resfirve  officers  to  be  used  by  the  Regular  Army, 
and  presumably  to  be  trained  in  the  various  service  schools 
during  this  period. 

Mr.  BUCHAN^VN.  I  would  commend  to  the  gentleman  the 
reading  of  the  hearings  on  the  subject  of  increasing  the 
number  of  West  Point  cadets,  as  appears  in  the  hearings  of 
the  Committee  on  Appropriations.  We  were  without  author- 
ity to  bring  in  legislation. 

Mr.  McSWAIN.  We  appreciate  that  fact,  and  we  will  be 
glad  to  consider  any  bill  that  anymie  may  Introduce  and 
which  may  be  r«!f  erred  to  the  committee. 

Mr.  McFARL<\NE.    Will  the  gentleman  yield? 

Mr.  McSWAIIi.    I  yield  to  the  gentleman  from  Texas. 

Mr.  McPARL/\NE.  Has  the  gentleman's  committee  con- 
sidered the  advisability  of  the  enactment  of  a  personal 
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selection  bill,  such  as  (his  Congress  enacted  for  the  Navy  and 
Marine  Corps  at  the  last  session? 

Mr.  McSWAIN.  No;  the  committee  has  not  considered 
that  matter  There  Is  a  bOi  pendine  before  the  committee, 
introduced  by  myself  at  the  request  of  the  War  Department. 
which  {»ro{Wfies  to  deal  vith  the  subject  of  promotion,  but  it 
does  not  In  any  way  prapose  to  deal  with  it  by  the  seiectmg 

CRC^hod. 

Mr.  McFARLANE.  I  voold  tilce  to  have  the  gentleman's 
coDunittee  study  the  way  the  measure  has  worked  for  the 
other  two  branches  at  the  aeiviue  and  would  commend  to  the 
consideratifOn  of  the  gentleman's  cocnmittee  such  a  bill  for 
the  Army  in  order  to  make  the  personnel  selection  of 
officers  for  the  service  uniform. 

Mr.  McSWAIN.  We  will  be  very  glad  indeed  to  consider 
any  suwestions  the  gentleman  may  have  to  offer. 

The  pro  forma  amendmeot  was  withdrawn. 

Mr.  DtRKBl^i.  Mr.  Chairman.  I  move  to  strike  out  the 
last  two  words. 

Mr.  Chairman.  I  woukl  leel  >ust  a  little  recreant  to  my 
convictions  if  I  did  not  on  the  occasion  of  the  consideration 
of  this  f400,000.0M  War  Oepartmeot  appropriation  bill  regis- 
ter a  protest  at  this  increasad  expenditure  at  the  expense  of 
a  complete  neglect  of  the  consciousness  of  peace  in  the 
United  States  of  America.  You  who  were  Members  of  the 
Seventy-third  Congress  will  reniember  that  on  the  19th  of 
March.  19S3.  we  considered  a  joint  nasolution  introduced  by 
the  gentleman  from  Tennessee  LMr.  McRsymolasJ.  con- 
ferring upon  the  President  of  the  United  States  the  author- 
ity lo  embargo  shipments  of  arms  to  some  of  these  countries 
in  Sooth  America  where  they  are  now  engaged  in  deadly 
shambles.  I  remember  a  recital  from  a  report  that  was 
sabBiitSed  by  the  comouttee.  which  said  that  the  admlnistra- 
tlwi  wantiud  the  passage  of  that  ret>alution  in  the  interest 
of  peace.  So  it  was  rather  amaslnB  to  pick  up  the  Com- 
OKKsnoiMX.  Racoao  at  yosterday  and  read  all  the  interlarduig 
qttotatioau  from  Abraham  Lincoln  aad  George  Washington 
about  adequate  defense,  but  not  to  n^d  the  most  important 
azxl  the  HMst  aaiienC  oaMtribution  that  the  Father  of  his 
Country  ever  made  to  the  cause. 

It  Is  recited  what  tee  said  in  1796  and  1797.  but  why  did 
they  not  quote  what  he  said  in  17M.  when  he  said  that 
"  war.  the  shame  of  lankmri.  should  be  banlshrd  fn>m  the 
earth."  It  is  vecy  biti1i:\jit«  indeed  to  watch  oar  gradual 
progress  toward  the  building  up  of  a  great  military  machine 
and  watch  oar  retrocreaBion  fram  the  ultinwte  objective  of 
universal  peace. 

You  who  were  Members  of  the  last  CoK«ress  will  agree  that 
90  percent  of  our  proMenis  were  the  Inheritances  of  war. 
When  Mr.  Wallace  came  with  his  Agricultural  Adjustment 
Act.  did  he  not  say  to  us  there  had  been  an  expansion  of 
53.000,0t0  tlUahie  ao-es  in  this  ooantry  as  a  result  of  the  war? 

Wlstn  we  votad  upon  the  eoanomy  bill  In  March  of  19S3 
and  were  literally  deluged  with  letters  and  telegrams,  it  was 
nothing  else  except  a  record  upon  an  inheritance  at  the  war 
of  1917  and  1918.  "When  the  Bodget  raakers  at  ttae  other  end 
of  the  Avenue  codgled  their  brain  In  the  hofw  of  restoring 
some  fiscal  balance  in  tiLs  country,  tt  was  nothing  else  but  an 
Inheritance  of  the  war.  U  you  will  pardon  the  sentimen- 
tality, when  those  beloved  gold-star  mothers  went  to  France 
at  the  Instaooe  of  this  QovemmeDt  some  years  ago  and  there 
let  their  blttered  tears  Call  upon  the  last  resting  place  con^- 
crated  to  a  betoved  son,  blood  at  thnr  hlood.  it  was  nothing 
more  than  an  inheritance  of  the  war.  So  I  cannot  let  this 
opportunity  go  by.  aTanrimg  as  we  do  upon  the  eve  of  the 
■oniveraary  of  the  birlti  of  the  Pathrrof  his  Country,  wlth- 
oot  nmkkpg  aome  sot  of  protest  against  the  gradual  and 
progreaalve  aggrandaenent  of  the  military  machine  in  thte 
country. 

I  win  be  told  tlHBt  the  exlsteooe  of  an  actequate  defense 
tavoe  M  no  taapiratlon  tar  war.  and  I  will  agree.  I  will  agree 
also,  as  a  member  at  aevcral  patriotic  organisations,  includ- 
ing the  Americaa  Lagtan  and  the  V^erans  of  Foreign  Wars: 
I  will  agree,  as  one  at  the  defexxters  of  that  flag,  and  I  will 
agree,  as  a  good  ettlKs  of  the  Unitad  SUtea.  that  we  should 


have  an  adequate  defense,  both  od  land  and  on  .%a:  but  we 
forget  the  larger  psyt^iolagical  implication  of  this  thJig. 

( Here  the  gavel  fell] 

Mr.  DIRKSEN.  Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  an  addltjonal  5  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  nhiiaas? 

There  was  nu  objectkai. 

Mr.  DIRKSEN.  Mr.  Chairman,  if  we  add  $50,000,000  in 
this  bill  and  we  add  other  millions  of  doilars  ux  bills  :o  come 
m  the  future,  and  if  the  very  genial  gentlemen  ol  the  War 
Department  succeed  in  wangling  from  the  Prp5Tdfii  of  the 
Umted  States  scfme  portaom  of  the  14.000.000.090  for  niiitary 
construction  and  oLherwise.  we  are  ultimately  Komi;  to  reach 
a  billion  dollar  level,  and  ccrtamJy  that  is  not  condicivc  to 
peace.  An  armed  force  as  such  is  perfectly  all  ngh:.  and  I 
am  in  accord  with  that  .sentiment:  but  as  we  do  increase. 
what  happens?  Those  folks  on  the  other  side  of  t^.e  earth 
in  Japan.  Germany.  France.  E^ngiand.  and  elsewher  ■  watch 
our  expenditures  so  far  as  concerns  our  military  forces,  and 
they  m  turn  say  that  they  ha-ve  got  to  budd  op  their  own 
defense  forces. 

Who.  then,  is  going  to  af^ume  the  leadership  in  tiis  kind 
of  a  race?  If  Japan  watches  our  expenditures  and  iicreases 
hers  year  by  year  and  then,  in  turn,  we  increa.<^e  ours  beciiuae 
we  are  watching  Japan,  there  wiU  be  no  end  to  this  race  of 
armament  until  you  fasten  a  must  intolerable  burd  m  upon 
the  taxpayers  of  the  United  States  of  America  and  upon 
every  other  country  under  the  sun.  There  ho^s  to  b*  an  end 
to  ii  sometune.  somen' here. 

I.  for  one.  would  ratlH'r  take  that  ISO.OOO.OOO  and  give  it 
to  the  distresse-d  and  hungry  people  of  this  country  instead 
of  spending  it  upon  any  instrumentahty  of  war. 

I  appreciate  how  futile  my  efforts  are  here.  Lao"  year  I 
suggiested  at  the  time  we  were  taking  up  the  War  Depart- 
ment appropriatx»n  bill  the  allocation  of  $50,000  out  of  the 
total  fund  for  the  establishment  in  the  Department  of  State 
of  an  additional  subdivision  to  be  known  as  an  "  under  secre- 
tary of  peace  " 

At  that  time  we  were  talking  about  appropriating  for  air- 
planes that  were  goiiiK  lo  cast  fro.^l  $150,000  lo  $20).000.  I 
was  asking  for  25  percent  of  the  cost  of  one  good  lx»mbing 
iHane.  and  when  I  wrote  to  the  Secretary-  of  State.  1  o  sUted 
m  a  rather  long  and  eidiaustive  letter  that  there  r light  be 
danger,  on  the  pert  of  the  diplomats  m  other  corneis  of  the 
worid.  of  mLsinterprrtlfig  such  an  appropriation,  thinking. 
perhaps,  that  only  that  se«ction  of  the  Department  ?f  State 
would  address  itself  to  the  p>roblemfi  of  peace.  I  thought  it 
was  a  rather  thm  and  vapid  k.nd  of  excuse,  but  it  only  aoes 
to  show  that  we  are  being  more  or  less  dominated  day  after 
day  by  those  who  bHiere  we  ought  to  build  up  .such  a  great 
force  and  such  lanre  armament  that,  ultimately,  alrnp  with 
this  Jingo  psychology,  it  will  be  the  inspiration  for  another 
war.  Raring  come  through  the  last  war  aLve.  but  having 
seen  my  own  comrades  bleeding  over  In  PrarKie.  I  will  not  let 
thLs  come  about  without  some  kind  of  protest.     [Applause  1 

Mr  MAY     Mr.  Chatrman.  will  the  gentleman  yicM? 

Mr    DIRKSEN.    I  yieM. 

Mr  MAY.  The  gentleman  spoke  of  certain  foreiia  nations 
taking  otir  preparation  for  war  as  an  Indncement  for  them  to 
prepare  for  war.  Does  not  the  gentleman  think,  in  view  of 
the  history  of  some  certain  foreign  nations  and  their  attitude 
toward  adjoining  nefphbors.  they  will  be  less  likely  to  provoke 
war  with  us  if  we  are  adequately  prepared  for  war  iind  that 
they  will  withhold  their  club  and  look  us  over  befire  they 
attack  us,  if  we  are  prepared,  more  than  they  would  if  we 
were  not  prepared'' 

Mr.  DIRKSEN.  Does  the  gentleman  honestly  and  sincerely 
beheve  we  are  In  danger  of  attack? 

BIT.  MAY.  Does  the  gentleraian  remember  Shangliai  and 
Jehol  and  Manchuria  about  2  years  ago? 

Mr.  DIRKSEN.  I  remember  from  my  reading  ol  history 
that  war  is  a  form  of  political  action  tliat  results  from  eco- 
nomic causes  [  applause  1.  and  you  wiU  And  in  the  history  of 
our  own  country  that  this  Is  true. 


We  like  to  parade  and  gi^e  out  •  lot  of  baabostie  infor- 
mation and  knowledge  and  refer  to  hlg^  and  patriotic  mo- 
tives with  respect  to  the  War  of  1812. 

[Here  the  gavel  fell.] 

Mr.  DIRKSEN.  Mr.  Choirman.  I  aak  unanimous  consent 
to  proceed  for  5  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  DIRKSEN.  Back  in  1812  Congressmen  on  this  floor 
said:  '  Is  not  the  fur  trade  of  the  St.  Lawrenee  and  Canada 
worth  something?  "  while  we  were  heaping  encomiums  upon 
Andrew  Jackson  standing  behind  the  paknetto  logs  and  the 
cotton  bales  of  the  South. 

In  1846  the  same  thing  was  true  of  Texas.  We  made  out 
a  most  splendid  case,  and,  as  a  matter  of  fact,  there  were 
lots  of  people  here  in  the  North,  to  my  own  State,  and  to  the 
Halls  of  Congress,  who  held  a  lot  of  worthless  bonds  they 
wanted  to  see  validated  and  made  of  value  by  having  the 
great  Lone  Star  Commonwealth  come  toto  the  sisterhood  of 
States.    So  you  get  right  back  to  the  economic  cause. 

In  1898,  it  seems  to  me.  we  were  getting  along  pretty  well 
until  Antonio  Maceo  to  Cuba  began  to  destroy  the  sugar 
plantations.  General  Weyler  herded  the  people  toto  con- 
centration camps,  and  men.  women,  and  children  began  to 
die  like  flies;  but  when  Antonio  Maceo  started  to  destroy 
the  sugar  plantations,  that  was  when  McKtoley  took  a  hand 
in  the  proceedmgs,  and  there  is  your  economic  cause  oace 
more. 

Now.  I  will  say  to  you  that  If  we  follow  some  ktod  of 
unsound  foreign-trade  idea  so  that  we  are  going  to  get  back 
to  dollar  diplomacy  and  have  the  flag  and  the  Army  follow 
the  dollar,  then  we  will  need  an  army;  but  I  protest  against 
that  sort  of  thing. 

Mr.  MAY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DIRKSEN.    I  yield  to  the  gentleman  from  ICentucky. 

Mr.  MAY.  The  gentleman  referred  to  the  course  of  his 
splendid  address  here  to  the  fact  he  had  seen  his  comrades 
fall  on  foreign  soil  during  the  war.  I  want  to  ask  him  if  it 
l.-;  not  a  fact  that  one  of  the  saddest  and  one  of  the  most 
terrible  experiences  of  this  Oovemment  was  the  fact  that  we 
were  compelled,  by  reason  of  our  lade  of  preparation,  to  ni^ 
the  j^uth  of  this  country  toto  war  without  any  preparation 
whatever? 

Mr.  DIRKSEN.  A  sadder  fact  than  that  is  that  when  you 
forge  the  weapon  and  put  it  to  the  hands  of  somebody,  the 
slightest  provocation  wiU  bnxdt  its  use. 

Mr.  MAY.  Then  the  gentleman  would  send  his  son  to 
war  without  a  weapon,  without  training,  and  without  any 
experience  whatever? 

Mr.  DIRKSEN.  No;  the  gentleman  foKgets  my  first  prem- 
ise. I  am  for  adequate  defense,  but  I  am  against  building 
up  progressively,  year  by  year,  a  dominant  milttary  machine. 

Mr.  MAY.  I  am  an  extrone  paeiflat  to  my  conttouing 
desire  for  world  peace,  but  briieving  tm  did  Waahiagton  that 
adequate  preparation  for  war  is  tbe  surest  guarantee  of 
peace:  but  may  I  ask,  Does  the  gentleman  know  that  this 
country  stands  seventeenth  on  the  bst  of  natioos  insofar  sis 
preparation  for  war  is  concerned,  without  regard  to  its  great 
natural  resources? 

Mr.  DIRKSEN.  I  Will  say  to  the  gentleman  I  do  not  be- 
lieve those  figures  amount  to  a  tinker^  whoop.  They  do  not 
mean  anythmg. 

Mr.  LUNDEEN.    When  the  gentleman  from  imnais  re- 
ferred to  his  own  State.  I  am  reminded  of  the  fact  that  on 
this  floor  in  1846  and  1848.  Abraham  T^Mfinin,  ^tio  came  from 
the  gentleman's  district,  voted  agatoai  tho  M»**mn  War. 
and  for  12  years  thereafter  was  tmafale  to  gatai  tfae  approval 
of  his  fellow  citizens,  but  when  he  did  be  went  toto  the 
White  House. 
Mr.  LUCKEY.    Will  the  gentlanan  jiidAf 
Mr.  DIRKSEN.    I  Will  yield  to  the  ffentleouuL 
Mr.  LUCKEY.    Is  it  not  a  fact  that  tbe  United  States  leads 
in  armament  and  has  since  191S?   Since  tbat  date  the  United 
States  has  tocreased  its  approprlatians  for  title  Army  197 


percent.  Through  the  same  term  Japan  has  Increased  142 
percent;  Engbuid,  42  percent;  France,  90  percent;  Italy,  44 
pa-c«it;  aiMl  Russia,  30  percent,  ikm,  to  view  of  an  this  talk 
about  not  betog  prepared,  where  is  the  money  going  to? 

Mr.  SISSON.    Win  the  gentleman  yield? 

Mr.  DIRKSEN.    I  yield. 

Mr.  SISSON.  The  gentleman  has  Just  asked  the  questton 
I  was  about  to  ask.  Now,  I  want  to  say  that  the  gentleman 
was  referring  to  the  military  stm^fth  and  not  to  the  standing 
army.  He  is  not  taking  toto  consideration  that  onbodied  to 
the  question  the  gentleman  asked,  namely,  the  amount  we 
are  expending  to  this  race. 

Mr.  DIRKSEN.  In  spite  of  anything  that  has  been  said 
before.  I  want  to  say  that  there  were  soldiers  to  my  battery 
and  to  the  companies  with  which  I  soldiered  who  had  not 
been  in  the  Army  6  weeks  before  they  walked  on  a  tranaiMat 
and  they  were  pretty  good  soldiers.    [Apidause.] 

[Here  the  gavel  fell.] 

Mr.  BOLTON.  Mr.  Chairman,  I  rise  to  oj^MSition  to  tbe 
pro  forma  amendment.  I  do  so  largely  to  correct  a  false 
impression  that  might  have  been  conveyed  by  my  colleague 
from  mtoois.  The  gentleman  has  said  that  we  had  before 
us  the  $400,000,000  War  Department  bill.  That  is  correct  to 
part,  but  I  deiiire  to  call  attention  to  the  fact  that  it  is  for 
approximately  $378,000,000,  and  of  that  $378,000,000,  KO,- 
000,000  is  for  :Qonmilltary  purposes.  A  part  is  fOT  river  and 
harbor  work,  to  which  the  gentleman  from  mtoois  is 
toterested. 

Mr.  DIRKSEN.  Forty-nine  million  dollars  represents  an 
increase. 

Mr.  BOLTON.  That  is  correct;  but.  unfortunately,  the 
general  impression  given  by  a  War  Dei»rtment  appropriation 
bill  is  that  the  entire  sum  carried  to  the  biD  is  to  be  used  for 
military  activities.  This,  of  coiu-se,  is  not  correct.  The  gen- 
tleman and  I  are  both  members  of  the  American  Legion,  and 
from  our  experiences  I  do  not  think  he  has  any  more  horror 
of  war  than  I  have. 

But  I  believe  the  greatest  asset  against  war  is  prepared- 
ness. I  believe  our  expenditures  by  the  War  Department  for 
the  Army  are  the  best  insurance  against  war  that  we  can 
have. 

In  that  connection  I  want  to  give  you  some  figures  as  to  the 
extsenditures  for  insui'ance  to  this  country. 

During  the  past  5  years — and  I  get  these  figures  from  the 
standard  fire-insurance  tables — during  the  last  6  years  end- 
ing December  1933  we  spent  $4,502,992,000  for  premiiuns  for 
fire  insurance  to  the  United  States  alone.  Tbat  is  an  average 
of  $960,598,000  per  annum.  If  we  can  afford  to  pay  that  for 
just  one  type  of  insurance  against  Aire,  is  $318,000,000  animal 
expenditure  for  national  preparedness  on  the  part  of  our 
Army  excessive?  I  do  not  think  so,  and  I  think  when  we 
compare  these  expenditures  with  other  insurance  expendi- 
tures we  can  agree  that  this  expenditure  is  the  best  way  to 
insure  peace. 

Statements  have  been  made  comparing  the  personnel  of 
the  United  States  Army  with  other  nations  at  tbe  worid.  I 
do  not  want  to  take  up  the  time  of  the  committee,  but  I  do 
desire  at  this  potot  to  call  attenticm  to  certato  tables,  com- 
paring the  strength  of  the  United  States  Army  with  other 
nations  of  the  world  on  the  basis  of  per  carrfta,  wealth,  and 
so  forth,  which  I  believe  may  correct  certato  impressl<»ui. 

The  principal  reason  for  high  relative  costs  to  the  Army  of 
the  United  States  as  compared  to  foreign  nations  tovolves 
fundamental  differences  to  prtociples  of  organization.  Every 
foreign  army  of  any  siae.  «(cept  that  of  Great  Britain,  is  re- 
cruited and  matotamed  by  conscription.  Military  service  to 
those  coimtries  is  rendered  to  peace  as  an  obligation  to  tbe 
state,  and  pay  tovolved  is  in«tipTiiH/»»^n^  j^  tlhiirtratifmt. 
these  conscripts  are  paid  as  follows: 

In  Prance:  Seven  and  one-half  francs  per  month. 

In  Italy:  Twelve  lira  per  monOi. 

Expressed  to  terms  of  American  money,  these  amotmts  are. 
at  normal  rates  of  exchange: 

For  France:  Thirty  cents  per  month. 

For  Italy:  Sixty  cents  per  month. 
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In  c(  atradiction  to  the  conscript  method  of  recnjitin«  and 
mair.ta.n.ng  arm.es.  rhe  American  establishment  is  purely 
voiunfary.  As  a  {onsequence.  pay  muot  be  sufficient  to  induct- 
nu-n  of  the  necessary  qualifications  U)  enlist  in  the  Army 
Adm.tr -dly  ;h..s  system  is  an  expensive  one.  but  it  neverthp- 
les.-.  :'V""';f n's  a  principle  in  military  organization  that  ha 
bet-n  .^.■;l.^^stently  obsf^rved  in  this  country  as  a  peac-tim  ■ 
policy  -ince  the  founding  of  our  Republic.  The  mere  fac" 
that  It  en.,aus  a  grea'er  expenditure  has  never  be^n  consid- 
ered as  su.Tic.ent  rea.^jn  for  its  abandonment  by  the  Uiuted 
State:; 

Enl  *ment  in  our  Rf^Kular  Army  does  not  even  carry  with 
it  an  ;bligat;.jn  to  .-ubst^quent  service  m  a  reserve  Thi.; 
practice  IS  foiiowed  in  G:eat  Britain,  where  ^he  normal  en- 
listment 13  for  12  years,  a  large  portion  of  which  is  .spent  in 
a  re-ei'.e   m  which  the  pay  is  nominal  only. 

An  ."h^r  and  very  important  reason  for  hi-iher  p'^r  cap.ta 
co^ts  '.n  the  United  States  is  our  national  standard  of  Uvm^ 
American  labor.  American  citizenry  ar,  a  whole,  enjoys  a 
standard  of  livmt;  far  hii':her  than  that  obtaining  m  any 
other  country.  This  ls  reflected  in  higher  domestic  prices 
for  a  piece  of  steel,  a  pound  of  powder,  an  airpl.-tne  enk'in^>,  a 
unilorm,  and  for  every  item  in  the  vast  convenes  of  articles 
that  constitute  the  essential  supplies  of  the  Army. 

There  is  given  below  m  tabulated  form  cer'ain  statistical 
data  concerning  comparative  costs  m  military  establishmenLs 
of  the  world.  These  figures  have  been  determined  with  such 
accuracy  as  was  possible  in  the  time  available  I  hopo  that 
they  are  in  sufficient  detail  to  meet  the  requirements  of  your 
purpose 

rtas-iNsunANCK   pkkmiums    in   the   rr.TTrD   sTA-m 

For  the  5-year  penod  ending  December  1933  approxi- 
mately $4,502,992,821  was  paid  as  fire-insurance  premiums 
in  the  United  States. 

This  makes  an  annual  average  of  $900,598,564. 

(Authority:   Standard  fire  insurance  tables.* 

National  defense  expenditures,  as  compared  to  national 
wealth,  for  the  year  1933  are  as  follows  (Army,  Navy,  and 
AiT) : 
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Due  to  the  differences  in  costs  of  the  volunury  system  as 
opposed  to  the  conscript  system,  and  to  differences  in  Living 
standards,  it  is  extremely  diSHcult  to  base  any  accurate  com- 
parisons on  budgetary  considerations.  The  following  tables 
maJce  military  comparisons  on  a  somewhat  different  basis; 
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Ph:::pp:i.ts  it-.A  PHiuirn.^  ii-'t  iiicl  lided  In  United  Statf.s  fi^jwrta. 
Since  t.hfy  '.nnn   r;o  part  nf  ti.e  rmii'd  States 

Mr  DUNN  of  Pi'nnsyhania.  Mr.  Chairman,  I  move  to 
strike  out  the  la.st  threr  words. 

Mr  Chairman,  I  wanted  the  gentleman  from  Illinois  I  Mr. 
Dirkse:;  :  to  yu'ld.  but  he  did  not  have  time,  so  I  will  take 
advantage  of  this  opportunity  and  make  my  statement. 
Every  Con^'ressman  in  the  United  States  knows  there  are 
thousands  of  men  and  women  losing  their  homes.  In  Pitts- 
burgh there  are  many  people  parking  riKht  at  the  office  of 
rhe  Home  Owners'  L«..an  Corporation.  They  want  the  Gov- 
ernment to  do  something  to  .save  their  homes.  It  seems  to 
me  if  we  would  appropriate  a  little  more  money  to  save  the 
home.s  of  the  people  of  the  United  States  instead  cf  appro- 
pnatm^j  money  to  de.stroy  human  life,  it  would  be  a  much 
more  humane  act.  Much  time  is  being  consumed  in  talking 
about  battleships  and  munitions  of  war.  When  we  hear  the 
words  battl"ships  "  and  "  munitums  of  war  "  we  know  it  is 
humanity  that  is  going  to  he  slaughtered.  I  do  not  hesitate 
to  say  that  it  is  our  duty  to  provide  funds  for  the  Ameri- 
can people  who  are  out  of  work  and  who  cannot  pay  their 
rent  and  who  cannot  pay  the  mortgages  on  their  homes.  If 
we  would  appropriate  money  to  pay  adequate  old-age  pt^n- 
slons.  unemployment  insurance,  and  provide  jobs  at  a  hving 
wa^e  for  the  millions  of  our  unemployed,  instead  of  appro- 
priating money  for  battle.ships  and  munitions  of  war.  we 
would  be  recognized  as  the  must  humane  country  in  the 
world. 

The  pro  forma  amendments  were  withdrawn. 

The  Clerk  read  as  follows: 

PAT    rrr  .  or  the  a«mt 

Fur  pay  of  n  )t  to  exceed  an  average  of  12.000  commissioned 
ofn.-ers  •.13:507  100.  no  part  nf  which  sum  shall  be  available  after 
September  3U  19H5  for  the  pay  uf  mure  than  11.750  commU- 
sioned  olBcers  whose  original  commis-siun.s  are  dated  prior  to  Juno 
1,  1933.  pay  of  officers.  National  tluard,  »100.  pay  of  warrant 
otCccrs  $1,479  5«8  aviation  Increa-s*.-  to  commls-sloned  and  war- 
rant oencers  of  the  .^rmy.  mrhidliiK  not  to  fxcf-^-<i  6  medical 
officers.  $2,033  O-'y,  n.  ne  of  which  .sh.ill  be  availablf;  for  Increrised 
pay  lor  making  aerial  ttighl*  by  nunflying  officer*  at  a  rate  In 
e.xcesji  uf  »1.440  per  annum,  which  .shall  be  the  legal  maximum 
rate  as  to  such  nonflyln?  (.fficers,  additional  pay  to  officers  for 
length  of  service  $9,257  4ti.')  pav  of  enll-sted  menof  the  line  and 
ata.T.  not  including  the  Philippine  ScouU.  $51,069,333.  together 
•Attn  .su'-h  aduitiunal  .sums  ;i.s  luiiy  be  noce.>s:vry  under  this  and 
other  approprlatlon.s  contained  in  this  act  to  defray  the  cost  of 
increasini?  at  the  d:.scretion  of  the  President  and  In  such  Incre- 
ment* aa  he  may  deem  necf.s.sary  from  tune  to  time,  the  enlisted 
aU-enfeth  of   Lhe   Kejfuiax  Army   from  an  average  ol    118.750   to  an 
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•▼rrtige  at  1«5,0M  enlisted  aaen;  p«y  of  anUated  mea  of  Mmtknaal 
Ouard.  tlOO;  arlatlon  tacreaaa  to  eiBUrted  mao  of  ttie  Army. 
$606  7B2:  pajr  of  enlisted  men  of  ttve  Philippine  Seaats.  •1.060.447; 
additional  jmj  for  len^h  of  aamee  to  enUsted  niMii.  $4,400,400; 
pay  of  the  ofllcerB  on  the  retired  ll«t,  $11,588,900;  Increased  pay 
to  not  to  exccfd  5  retired  olBoen  oa  aottve  duty.  $5,878;  pay  of 
rpttred  enlisted  men.  $18J01.18D;  p«y  not  to  aKcmd  00  clvll- 
Bervlce  mesaengera  at  not  to  e»aaed  8U$8  aa^  at  beadquarten 
of  the  several  Territorial  departmenta.  corps  areas.  Army  and 
corps  headquarters,  Territorial  dltiWta.  tactical  divisions  and 
brlpHde*.  aerrtce  schools,  camps,  and  ports  of  embarkation  and 
debarkation.  f72.CXX);  pay  F.nd  aUewances  of  contract  exirgeons. 
tjl.576.  pay  of  nuraea,  $808,560;  pay  of  hospital  matrons,  $600; 
rental  aUowaoces,  Including  aliowanrea  for  quarters  for  enlisted 
mrn  on  duty  where  public  quarters  are  not  available.  $6,238,656: 
Provided.  That  during  the  fiscal  year  »*"Hwg  June  SO.  1036.  no 
rental  allowance  shall  aocnie  to  any  oAoar  aC  tbe  Oovenunent  in 
consequence  of  the  provisions  fotind  in  section  10,  title  37,  United 
States  Code,  while  occupying  quarters  at  his  permanent  station 
not  under  the  Jurisdiction  of  the  service  In  which  serving  but 
which  belong  to  the  Government  at  the  United  States,  or  to  a 
corporation  the  majority  of  the  ctocik  of  which  la  owned  by  the 
United  States,  in  exoeas  of  the  rental  rate  Charged  Tor  such  quar- 
ters on  March  5,  1934;  tubststenoe  aIIafinLDC«B.  $5341418;  interest 
on  soldiers'  deposits,  $30,000;  payment  of  exchange  by  officers 
serving  In  foreign  countrlea.  and  when  specially  authorized  by 
the  Secretary  of  War,  by  ottoers  dlabursing  funds  pertaining  to 
the  War  E>epartment,  when  serving  In  AIHTt'B.  andall  foreign 
money  received  shall  be  chaiysd  to  and  paid  out  by  disbursing 
officers  of  the  Army  at  the  legal  valuation  fixed  by  the  Secretary 
of  the  Treasury.  $100;  in  all.  $141,050,878,  leaa  $385,000  to  be  sup- 
plied by  the  Secretary  of  War  for  this  purpose  from  funds  received 
durliig  the  fiscal  year  1S36  from  the  purchaae  by  enlisted  men 
of  the  Army  of  their  dischargee.  $140,774,870;  and  the  money 
herein  appropriated  for  "  Pay.  and  so  forth,  of  the  Army  "  shall 
be  accounted  for  as  one  fund:  ProvMed,  That  no  part  of  this 
appropriation  shall  be  available  to  pay  any  oOcer  detailed  as  a 
military  aide  to  any  civil  oOcer  of  the  United  States  outside  of 
the  War  Department  except  the  President:  Provided  further. 
That  no  apprcpnatkn  contained  la  this  act  sikall  be  available 
for  or  on  accoant  of  the  malntenMfeoe  of  mora  than  33  military 
attaches:  Provided  further.  That  no  appropriation  contained  in 
this  act  shall  be  available  for  or  on  aoeotmt  of  the  maintenance  of 
more  than  83  bands:  PrmHded  further.  That  ducli«  the  fiscal 
year  ending  June  30.  1936.  no  oOlcer  of  tha  Army  shall  be  entitled 
to  receive  an  addition  to  his  pay  In  n iiiseqiisiira  of  the  provi- 
sions of  the  act  approved  May  11.  1906  (U.  8.  C,  title  10,  aec.  803) , 
or  of  section  1261  of  the  Revised  Statotes  (U.  8.  G^  title  10.  aec. 
602). 

Mr.  MAVERICK.    Mr.  Chairman,  I  rise  to  offer  an  amend- 
ment. 
The  Clerk  read  as  follows: 

Amendmezit  offered  by  Mr.  MavancK:  Cte  page  10,  line  7,  after 
the  word  "  exceed  ",  strike  out  "  ftv«  mHUvrtl  eAoers,  tSjOSa.OOT  " 
and  Insert  '  slxty-flve  medical  officers.  $3,119,439." 

Mr.  MAVERICK.  Mr.  Chalnnan.  this  amounts  to  an  in- 
crea.se  of  about  $80,000.  We  have  in  our  Army  certain  medi- 
cal officers  who  stay  with  the  fljixic  corps,  who  fly  with  them 
and  take  all  of  the  risks  that  the  flying  oAoers  take  by 
going  through  very  hazardous  service. 

As  a  member  of  the  Military  Affairs  Conunittoe,  I  have  re- 
quested information  from  the  War  Department  and  I  have 
communications  from  the  Burgeon  Oeneral  and  the  Chief  of 
the  Air  Corps,  by  which  it  was  hrougbt  out  that  If  these 
medical  officers  are  eliminated  It  will — 

First.  greaUy  eliminate  the  medical  service  which  may  be  given 
the  Air  Corps  in  active  operation  of  field  training  and  combat. 

Second,  limit  the  sphere  of  effective  function  of  inwll'^'  officers 
in  maintaining  physical  fitness  for  flying. 

Third.  Increase  the  Incidents  of  aircraft  accidents. 

Fourth,  deprive  the  Air  Corps  and  Indirectly  all  avtstlon  of  the 
great  advantages  to  b«  granted  In  the  solution  of  the  many  human 
problems  which  Involve  physical  and  physiological  effects  of  fly- 
ing, knowledge  of  which  can  be  obtained  only  by  flight  experience. 

From  a  service  stam^int  solely,  the  functtonal  limitations 
which  removal  of  medical  officers  from  flying  status  wDl  necessi- 
tate, will  severely  curt&U  the  kmd  of  rnmt^ft^  service  which  flying 
requires  for  security  and  proficiency  of  Air  Oozp*  personnel.  Prom 
an  economical  standpoint,  the  adoption  of  a  policy  of  denying 
flight  status  and  pay  to  medical  ofloera  will  be  WBatafnl. 

I  also  have  telegrams  from  digeieut  people  wlio  are  flight 
Reserve  officers,  who  have  no  Izidtvidaal  toterest  fa  this,  from 
Charles  F.  Guenther.  from  Lamar  Seeligson.  a«^  Bernard 
Ladon.  Two  of  them,  I  believe,  are  Reserve  oOoers  in  the 
Air  Service:  all  three  of  them  ore  (Mattavoiibed  eitiaens  of 
southwest  Texas. 

Mr.  KVALE.  Will  the  gentleman  BMk.  pmaissfam  to  put 
those  telegrams  in  the  Bcooas? 


Mr.  MAVERICK.    Yes. 

Mr.  KVALE.  I  ask  that  for  the  reason  that  the  gentleman 
has  laid  his  finger  upon  a  sensitive  spot.  These  medical 
officers  who  fly  in  actual  test  conditions  and  take  iwwer 
dives  to  determine  the  effect  upon  the  idiysiquc  of  the  flyer 
and  their  resistance  to  the  reactions  of  the  power  dl\'es, 
tests  for  gas  conditions,  and  other  hazardous  conditions  sur- 
rounding the  work  of  these  pilots,  should  not  be  eliminated 
by  this  so-called  "  economy."  I  am  glad  the  gentleman  Is 
waging  his  fight,  and  I  hope  he  will  be  successfuL 

Mr.  MAVERICK.  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  i^aee  these  telegrams  in  the  Record,  and  also  the 
recommendation  of  the  Surgeon  General,  which  brings  out 
the  various  factors  in  relation  to  the  physical  and  psycho- 
logical effect  of  flying  in  the  air. 

Now,  we  appropriate  billions  of  dollars  to  be  used  at  the 
discretion  of  the  President,  and  I  voted  for  that  and  will 
continue  to  do  so,  and  then  we  get  up  here  and  quibble  about 
a  few  thousand  dollars.  These  boys  go  up  Into  the  air,  some 
of  them  21  years  of  age.  They  have  certain  psychic  reac- 
tions and  certain  nervous  reactions.  They  should  have  the 
protection  of  good  medical  (rfflcers  in  the  Army.  If  this 
appropriation  of  eighty  or  ninety  thotisand  dollars  will  save 
one  human  life,  it  win  be  worth  the  money.  I  would  be  will- 
ing to  spend  much  more  to  save  one  life. 

Mr.  Chairman.  I  ask  unanimous  consent  to  Include  these 
papers. 

The  CHAIRMAN.    Is  there  objection  to  tttf  request  of  the 
gentleman  from  Texas? 
There  was  no  objection. 
The  documents  referred  to  are  as  follows: 

Was  DErasncxMT. 
OmcB  or  TR«  SuaeaoN  GhnntBAi.. 

Waahington,  Fehnutry  21,  J  MS. 
Hon.  Mattbt  Mavkbicx, 

House  of  Refrreeentatives,  Wtishington,  D.  C. 

Mr  DxAB  Mb.  Mavxkick:  In  compliance  with  conversation  a  few 
minutes  ago  on  the  telephone,  in  which  you  requested  information 
concerning  the  need  for  flight  surgeons  in  the  Army,  I  advise  you 
that  the  Chief  of  the  Air  Cori»  has  approved  85  flight  surgeons, 
and  those  were  the  figures  that  he  sent  to  the  Bureau  of  the 
Budget,  and  his  representative  so  testified  in  the  hearings  before 
the  military  subcommittee  of  the  Appropriations  Oommlttae.  (See 
remarks  of  Colonel  Hobley  on  page  158  of  the  printed  hearings.) 

The  bill,  H.  R.  5913,  as  written,  only  makes  provision  for  five 
medical  oflJcers  on  flight-surgeon's  pay.  Therefore,  the  number  erf 
medical  officers  as  written  in  the  bill,  5,  wotUd  have  to  be  Increased 
to  85.  As  money  for  the  payment  of  6  medical  ofllcers  as  flight 
surgeons  is  already  provided  for  in  the  bill.  It  would  only  be  neces- 
sary to  Increase  the  amount  by  a  sum  sufltelent  to  care  for  60 
additional  flight  surgeons,  or  60  times  $1,440  per  anmynr  that  Is, 
$86,400.  Therefore,  in  line  7.  on  page  10.  of  H.  R.  8918.  the  figure 
"  6  "  should  be  stricken  out  and  the  figure  "  86  "  Inserted,  ana  on 
the  same  line,  the  amount.  $3,033,029.  should  be  incieaaed  1^ 
$86,400.    The  sum  should  then  read  "$3,119,439." 

In  this  connection  I  enclose  a  ct^y  of  a  memoranduin  sdrtrnssnri 
to  me  by  the  Chief,  Medical  Division.  Ofllcc  of  the  Chief  of  the  Air 
Corps,  which  clearly  sets  forth  the  necessity  for  flight  ■uqpeoos. 
If  I  can  give  you  any  further  Information,  advise  me.  It  should  be 
clearly  understood  that  the  legislative  action  proposed — that  Is,  tha 
faUiue  to  provide  for  a  reasonable  niunber  of  flight  smgsons.  wlU— 

1.  C3reatly  limit  the  medical  servloe  which  may  be  given  the  Air 
Corps  in  the  active  operations  of  field  tralnlskg  and  combat; 

3.  Limit  the  ^>hez«  of  effective  .ftinctlon  of  w»^fiitf^i  officers  bi 
maintaining  physical  fitness  for  flying; 

3.  Increase  the  lncid«ice  of  aircraft  acddents;  ^ 

4.  Deprive  the  Air  CkS^  and  Indirectly  all  aviatkm.  ctf  the  great 
advantages  to  be  gained^  in  the  solution  at  the  many  taiman  ptob- 
lems  which  involve  ph^ieal  and  psychological  effects  of  flying, 
knowledge  of  which  cax^  be  obtained  only  by  flight  cxpartenee. 

nxMB  a  service  8tat»|lpaint  solely  the  functional  i«t«it»«:«At»«, 
which  removal  of  medioal  oOoers  from  flying  status  wUl  neecMSl- 
tato.  will  severely  curtail  the  kind  of  medical  aervloe  which  ftylag 
requires  for  secxjrity  and  proficiency  of  Ahr  Corps  persooaeL 
Prom  an  eoonomloal  standpoint  the  adopCkm  of  a  pouey  of  denying 
fllglKt  status  and  pay  to  aoedical  oOoen  wtU  be  wwfesfoL 

I  <iaepty  appreciate  the  intarest  you  are  taking  m  tha  Mirfllcal 
Corps.  It  seems  very  inqxtttant  that  ttm  number  of  fllgbt  surgeoni 
oonsidcrad  necessary  by  the  Chief  at  tbm  Air  Oorpa  lAiovdd  be  au- 
thorlaed.  partteularly  so  at  this  ttma  as  under  the  prsaent  pi»»w 
the  Oeneral  Headquarters  Air  Poree  wlU  be  left  without  nssrilcai 
servles  during  Its  field-tralnlog  oparattons. 
With  kindest  regards. 
SlBoeccly  yours, 

Boar.  U.  PkTvamom, 
Mmfat  a€menU,  United  Statm  Armp. 
The  Surimo* 
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Pkbsuaxt  30.  1935 
Memorandum  for  the  Surgeon  Oeneral. 

1  The  Army  Appropriation  Act  u  Introduced  carries  a  limita- 
tion on  nylni?  pay  for  flight  8\in?eon8  which,  if  paaaed.  will  permit 
not  to  exceed  five  medical  oficers  to  remain  on  flying  rtatua.  The 
pasaage  of  tbU  act  will  eliminate  an  Indiapensable  service  to  the 
Air  Corps  at  a  moat  critical  time. 

3  The  necessity  for  the  performance  of  flights  Is  completely 
stated  in  the  Instrxtctlons  contained  In  letter  of  The  Adjutant 
General,  dated  December  27.  1933: 

"e  Medical  Corpa  clBcera:  A  minimum  of  10  hours  per  month 
per  flacal  year. 

'■|1>  Plights  In  connection  with:  (a)  The  maintenance  of  physi- 
cal fitness  of  the  flyer 

"  1  To  check  the  physical  capacity  and  neuropeychlc  reactions 
of  pilot*  upon  bein^;  restored  to  flying  status  after  having  been 
removed   for  physical  reasons. 

•'  a.  To  determine  the  physical  and  neuropsychlc  reactions  of 
pilots  whose  accidtnt  record  suggest*  a  physloed  or  temperamental 
cause  of  the  relative  insecurity  of  the  flyer  in  the  performance  of 
flying  taslcs 

"3  To  contribute  to  the  morale  of  the  flyer  of  limited  experience 
by  a  study  of  hts  reactions  to  simple  and  complicated  flying. 

"  4.  To  develop  an  aggregate  of  accurate  knowledge  of  the  effects 
of  flying  on  personnel  of  varying  personality  composites  so  that  the 
results  may  lead  to  an  anticipation  of  the  conduct  of  Individuals 
under  the  varying  conditions  of  flying  tasks. 

"  5  To  experience  the  effects  of  flight  under  varying  conditions 
and  with  different  personnel. 

"  8  To  aid  in  the  development  of  that  Intimate  relationship  and 
understanding  which  develops  mutual  confldence  between  the 
flyer  and  the  doctor. 

"  7.  To  determine  the  presence  of  carbon  monoxide  and  other 
deleterious  gases  tn  and  around  the  cockpits  of  aircraft 

"  8.  To  determine  the  relative  physical  resistance  of  pilots  to  the 
fatigue  of  flying  mlsslcas  and  to  classify  them  according  to  their 
relative  physical  capacity  to  maintain  sustained  flight  under  varied 
conditions 

"(bi    The  attendance  upon  accidents 

"  1  To  proceed  by  air  to  the  place  of  aircraft  accidents  for  the 
administration  of  first  aid  and  to  accompany  by  air.  to  proper 
station  or  hospital,  personnel  Injured  in  alrcraift  accidents. 

"(C)   The  transpoitation  of  sick. 

"I  To  accompany  the  sick  and  injured  selected  for  transporta- 
tion from  the  relatively  smaller  stations  to  hospitals  where  the 
fdclUiies  offer   better  opportunity  for  recovery. 

■■(d)    Scientific   investigation. 

"1.  To  determine  the  effects  of  altitude. 

"  2.  To  deternalne  the  relative  perfection  and  efficiency  of  per- 
sonal e.iuipmen^  I.  e  ,  clothing,  helmets,  goggles,  etc. 

"3  To  study  the  effects  of  seating  in  relation  to  posture  as  a 
cause  Tor  fatigue. 

■•  4  To  evolve  an  understanding  knowledge  of  mental  and  emo- 
tional requirements  for  successful  flying. 

■•  5  To  study  the  effects  of  altitude  and  speed  and  determine  the 
necessity  for  classifying  personnel. 

■•  8.  To  determine  the  oxygen  requirements  of  pilots  subjected  to 
oxygen  rareflcatlon  at  high  altitudes. 

"  7.  To  determine  the  eSclency  of  corrective  lenses  In  goggles. 

"  8    Miscellameous  research. 

"(s)   Supervisory  control  of  camps  by  surgeons. 

"1.  To  make  frequent  Inspections  of  camps  established  for  tjun- 
nary  practice,  tactical  exercises,  and  similar  training  missions 

"(f)  Accompany  extended  missions  of  air  corps  Uctical  units 
away  from  home  field. 

"  1  To  render  medical  attention,  supervise  sanitation  and  hy- 
giene nnd  maintain  advisory  observation  over  personnel  In  order  to 
prevent  and  treat  disease  and  care  for  Injured  of  the  command." 

3.  The  requirements-  for  the  performance  of  flying  duty  by 
medical  officers  have  progressively  Increased  with  the  progress  of 
aviation  The  im^KTrtance  of  the  work  and  contrtbutloriG  in  the 
actual  performance  of  flying  duty  by  flight  surgeons  are  Increased 
by  the  existing  and  anticipated  speed  accelerations  and  altitude 
experiment*,  teats  from  a  research  standpoint,  and  by  the  indls- 
pensaMllty  of  medical  ofllcers  on  flying  duty  as  a  part  of  the 
field  training  of  ths  O.  H   Q   air  force 

4.  The  full  Import  of  th«  action  proposed  should  be  thoughtfuUy 
considered  on  a  basis  of  service  to  the  Air  Corps. 

5.  Economical  retrenchment  baaed  upon  the  bare  consideration 
of  ezpeiultture  for  flying  pay  la  mtaleadlng.  principally  because  the 
understanding  of  the  physiological  and  psychological  reactions  to 
aytng  by  flight  surgeons,  who  acquire  a  knowledge  of  the  effects 
and  reactions  of  flight  as  the  result  of  actual  experience,  en.-ibles 
them  to  advlae  restrictive  and  corrective  action  which  promoted 
efficiency  of  Air  Corps  personnel  and  reduces  the  Incidence  of  alr- 
cntft  accidents,  with  associated  damage  and  destrucUon  of  expensive 
Government  property.  Plying  duty  has  always  and  will  continue  to 
be  an  essential  and  important  function  of  trained  flight  surgeons. 

i5.  In  the  performance  of  the  duties  enumerated  in  the  directive 
of  the  War  Department,  flight  surgeons  render  a  service  which  Is 
Uuliapensable  In  the  maintenance  of  physical  fltness  of  Air  Corps 
personnel  for  flying.  In  making  contrlbuUona  in  the  solution  of 
problems  affecting  human  performance  In  flight,  and  In  the  opera- 
tion of  the  medical  service  for  the  Air  Corps  when  operating  in  field 
training  or  in  actual  combat. 

7.  ReatrlctiODS  placed  on  flying  duty  of  flight  surgeons  for  reasons 
oi  pay  is  a  pretense  at  economy,  since  a  study  of  the  actual  costs 
resulting  from  the   Increase   in  damage  as  the  result  of  aircraft 


accidents  and  that  entailed  by  the  employment  of  civil  services 
for  the  care  of  ca.sualtles  amonu  Air  Corps  troops  operating  In  the 
fleld  (and  separated  from  a  grounded  medical  service)  under  the 
condltion-s  < untv-mplated  for  the  O.  H  Q.  air  force  will  create  an 
expen.se  which  experience  has  shown  will  considerably  exceed  the 
co«t  of  ttyin«  pay  for  aiglit  .surKeona. 

8  It  18  estimated  thnt  the  total  cost  of  QylnR  pay  for  flight 
surgeons  for  the  llacal  year  1U35  3d  will  not  exceed  tlOO.CXX). 

G     I.   JONIS, 

Lieutenant  Colonel.  Medical  Corps. 

Ch.ief  Medical  Division. 

Wab  Dcpaetmint. 
Omrr  or  the  CHicr  or  the  Aia  Corps, 

Wa^htngtrm.   February    21.    1935. 
Subject-    Informative   memornnilum    on    neces.slty   of    flying   status 

for  flli?ht  surgtK)us  of  the  Re^,T^ilar  Army  as  requested  by  you  orally 

this  date 
Hon    Maurt   Mavctuk. 

Hou.te  of  Representatives.   Wa.^hington.  D    C. 

Mt  DaAR  Mr  MAvxait  k  The  .\rrny  appropriation  act  as  Intro- 
duced carries  a  hmitatuni  on  fiyliiK  pay  for  flight  surgeons  which 
If  passed  will  permit  not  to  excetM  Ave  medical  officers  to  remain 
on  flying  status  The  passage  if  this  act  will  eliminate  an  Indis- 
pensable service   to   the   Air  Corp.s  at   a  most  critical   time. 

The  necessity  for  the  performance  of  flights  is  completely  stated 
In  the  Instructions  contained  In  letter  of  The  Adjutant  General 
dated  December  27.   \9T2 

"e  Medical  Corps  officers  A  minimum  of  10  hours  per  month 
per  fiscal  year 

"(1)  Flights  In  connection  with:  (a)  The  maintenance  of  phys- 
ical ft'.ness  of  the  flyer 

■'  1  To  check  the  physical  capacity  and  neuropsychlc  reactions 
of  pilots  upon  being  re.stored  Ui  tlylng  status  after  having  been 
removed  for  physical  reasons 

"  2  To  determine  the  physical  nnd  neuropsychlc  reactloiu  of 
pilots  whose  accident  record  sui^Kests  a  physical  or  temperamental 
cau.se  of  the  relative  insecurity  of  the  flyer  In  the  performance  of 
ilytng  tasks 

•3  To  contribute  to  the  morale  of  the  flyer  of  limited  expe- 
rience by  a  study  of  his  reactions  to  simple  and  complicated 
flying 

■4  To  develop  an  accurate  kniaiodge  of  the  effivts  of  flying 
on  personnel  or  vnrylng  pervinali'y  compoeites  so  that  the  results 
may  lead  to  an  anticipation  of  tlie  conduct  of  Individuals  under 
the  varying  condition.*;  of  rt)'.ng  La;'<s. 

•■  5  To  experience  the  iflects  of  flight  under  varying  conditions 
and  with  different  personnel 

•  6  To  aid  In  the  d>-veli)piiient  of  that  Intimate  relationship 
and  understanding'  which  develops  mutual  confldence  between  the 
flyer  and  the  doctor 

"  7  To  determine  the  presenre  of  carlxin  monoxide  and  other 
deleterious   ea.s«\s   in  and   arour.d   t.^e  cockpits  of   aircraft. 

8.  To  determine  the  relative  physical  resl.-jtance  of  pilots  to  the 
fatigue  of  flying  missions  and  to  classify  them  according  to  their 
relative  physical  capa*'lty  to  maintain  sustained  flight  under  varied 
conditions. 

(b)  The  attendance  upon  accidents. 

1  To  proceed  by  air  to  the  place  of  aircraft  accidents  for  the 
admlnl.stration  of  flrst  aid  nnd  to  accompany  by  air  to  proper 
station  or  hospital,  personnel  Injured  In  aircraft  accidents. 

( c )  The  transportation  of  the  sick 

1  To  accompany  the  sick  and  Injured  selected  for  transpHjrtallon 
from  the  relatively  smaller  stations  to  hospitals  where  the  facilities 
offer  better  opportunity  for  recovery. 

(d)  Scientific  Investigation. 

1    To  determine  the  effects  of  altitude. 

2.  To  determine  the  relative  perfection  and  efficiency  of  personal 
equipments;   I    e  .  clothing,  helmets,  gobies,  etc 

3  To  study  the  effects  of  seating  In  relation  to  posture  as  a  cause 
for  fatigue. 

4  To  evolve  an  undcrstandl.iig  knowledge  of  mental  and  emo- 
tional requlrenu-n's  for  sucicbsIuI   flyir.g 

5.  To  study  the  effects  of  altitude  and  speed  and  determine  the 
neccs-sity  for  claoolfying  personnel 

6.  To  determine  the  oxygen  requirement*  of  pilots  subjected  to 
oxygen  rareflcatlon  at  high  altitudes. 

7.  To  detcrn-.lne  the  efflclency  of  corrective  lenses  in  goggles. 

8.  Miscellaneous  research 

(e)  Supervisory  control  of  csmips  by  surgeons. 

j       1.  To  make  frequent  inspections  of  camps  established  for  gunnery 

practice,  tactical  exercises,  and  similar  training  missions. 
I       (f)    Accompany    extended    missions   of    Air    Corps    tactical    units 

away  from  home  field. 
I       1    To  render  medlcaJ  attention,  supervise  sanitation  and  hygiene 
,  and  maintain  advisory  observation  over  personnel  In  order  to  pre- 
I  vent  and  treat  disease  and  care  for  injured  of  the  com.-nand. 

The  requirements  for  the  performance  of  flying  duty  by  medical 
officers  have  progressively  Increased  with  the  progress  of  uvluMon. 
The  Importance  of  the  work  and  contributions  In  the  actual  per- 
formance of  flying  duty  by  flight  surgeons  are  lncrea.sed  by  th- 
existing  and  anticipated  speed  accelerations  and  altitude  experi- 
ments, tests  from  a  research  standpoint,  and  by  the  Indlspensabilliy 
of  medical  oiflcers  on  flying  duty  as  a  part  of  the  fleld  training  of 
the  O    H    O    air  force 

The  full  Import  of  the  action  proposed  should  be  thoughtfully 
considered  on  a  basis  of  service  to  the  Air  Corps. 
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Economical  retrenchnxnt  b*Md  upon  the  ban  oonaUcnitlon  of 
expenditure  for  flylcg  pay  la  ralaleadlng.  principally  because  the 
understanding  of  the  physiological  and  psychological  reactions  to 
flying  by  flight  surgeons,  who  acquire  a  knowledge  of  the  effects 
and  reactions  of  flight  as  the  reault  of  actual  emiertenoe.  enables 
them  to  advise  restrictive  and  oorreetlve  actkm  wbleh  promotes 
efficiency  of  Air  Corps  personnel  and  reduces  the  Incidence  of  air- 
craft accidents  with  associated  damage  and  destruction  of  ex- 
pensive Oovemment  property.  Flying  duty  has  always  been  and 
will  continue  to  be  an  essential  and  important  function  of  trained 
flight   surgeons. 

In  the  performance  of  the  duties  enumerated  In  tlie  directive 
of  the  War  Department,  flight  surgeons  render  a  serriee  which  Is 
indispensable  in  the  malntetumce  of  phjrslcal  fitness  of  Air  Oorpe 
persoiuiei  for  flying,  In  making  oontrllmtlaaB  In  Um  solution  of 
problems  ailecUng  human  performance  In  fUght.  and  In  the  oper- 
ation of  the  medical  service  for  the  Air  Corps  when  operating  In 
field  training  or  in  actual  combat. 

EtaetrlcUons  placed  on  flying  duty  of  flight  auzgeotts  for  reasons 
of  pay  is  a  pretense  at  economy  since  a  study  of  ttie  actual  costs 
resulting  from  the  increase  in  damage  as  the  result  of  aircraft 
accidents  and  that  entailed  by  the  employment  of  ctrll  ssrvlces  fm 
the  care  of  casualties  among  Air  Oorpa  troops  operating  In  the 
field  (and  separated  fr<Ma  a  groundad  medical  servloe).  under  the 
conditions  contemplated  for  the  O.  H.  Q.  atr  force.  wlU  create  an 
expense  which  experience  has  shown  will  considerably  exceed  the 
cost  of  flying  pay  for  flight  surgeocs. 

That  flight  surgeons  on  a  flying  status  with  tba  Air  Corps  are 
subjected  to  an  Increased  liability  to  injury  and  death  can  be 
Illustrated  by  the  following: 

During  the  la-year  period  from  September  IMS  to  Ifareh  1034, 
8  flight  surgeons  have  been  killed  and  3  flight  surgeons  retired  as 
a  result  of  injuries  caused  by  airplane  craabes  In  fcbe  performance 
of  their  official  duties. 

When  the  relatively  small  number  of  flight  surgeons  maintained 
on  a  flying  statxis.  which  has  averaged  approxlmatdy  60  during 
the  period  Indicated  above,  Is  taken  Into  consideration,  these 
figures  will  Illustrate  the  degree  of  hazard  Involved  In  this  work. 
Consequently  It  Is  undoubt^y  true  that  those  olBcers  who  are  on 
flying  status  with  the  Air  Corps  should  receive  Inci^ased  pay  for 
the  additional  liability  Incident  to  flying  €Mij. 

It  is  estimated  that  the  total  cost  of  flying  pay  for  flight  sur- 
geons for  the  fiscal  year  1835-36  will  not  exceed  $100^000. 

By  order  of  the  Chief  of  the  Air  Corps. 

O.   I.  JOMW. 

LieutenmiU  Colomel  Mtdkml  Corp^, 

ChUf  Jfadloal  Divtakm.  Atr  Corp*. 

8am  Amtonio,  Tbl^  rebruarg  29.  1935. 
Ron.  Maust  MAvxaicK, 

United  States  Cimgrets,  Wiuhinfton,  D.  C* 
Army  apprc^irlatlon  bin  deprives  flight  amgsana  of  flying  pay. 
These  officers  are  indispensable  and  experience  all  haaards  of  air 
personnel;  furthermore,  are  constantly  cxperlmantlng  tor  increased 
efficiency  and  safety:  therefore,  are  assets.  ICust  pay  material  In- 
crease insxvance  premiums.  Justles  demands  that  pay  of  flight 
surgeons  be  maintained  on  flying  status.  Tour  ooopwatlon  appre- 
ciated. 

Chab.  F.  OuxMTHsa,  Jr. 


8am  Amtomio.  Tks.,  Febncary  20,  193S. 
Hon.  Mattxt  Mavxkick. 

House  o/  Repretentativet,  Hoiue  Ogiot  BuOAin§, 

WoMMngton.  D.  C: 

I  understand  a  bill  is  before  the  Rouse  Ilmlilng  flying  pay  to 

only  five  flight  surgeons  in  Air  Corps.    I  believe  flight  svugeons 

on  flying  status  are  essential  to  welfare  of  tbe  Air  Oorpa,  and  that 

proposed  leglslaUon  limiting  flying  pay  will  be  very  detrimental. 

Best  regards, 

Lamab  Skkuoson. 

San  Amtomzo,  Tkx.,  Fehrmarf  ^>  1935. 
Hon.  MAtniT  Mavkrick,  Texas, 

House  of  Representatives.  Washington,  D.  C: 
Army  appropriation  bill  reported  to  House  limits  flight  surgeons 
on  flying  status  to  maximum  of  five.  If  passed,  this  will  eliminate 
an  Indispensable  medical  service  to  Air  Corps  at  Okost  critical 
time  of  the  Air  Corps  reorganization.  All  flight  surgeons  on  duty 
v,ith  Air  Corps  should  remain  on  flying  status,  continue  to  accom- 
pany Air  Corps  units  on  flying  mlai^kms,  receive  flying  pay  the 
same  as  Atr  Corps  offlcers,  and  engage  In  research  in  the  air  with 
view  to  solving  the  many  problems  now  being  created  by  the 
augmented  speed  and  altitude  toward  which  alr^dane  develop- 
ment and  maneuverability  Is  now  being  pointed.  As  result  of  the 
work  they  are  able  to  do  while  on  a  flymg  status  flight  surgeons 
are  saving  lives  of  flyers  and  the  loss  of  sblps  snd  sbare  the  same 
hazard  as  any  other  ofllcer  who  Is  reqiilred  to  take  to  the  air. 
The  work  of  a  flight  stxrgeon  will  be  rendered  Ineffectual  if  he 
is  grounded  and  not  permitted  to  make  nsceasary  oImwhiiUimis  on 
personnel  and  material  while  in  flights 

Brswtsn  Ladom. 

Mr.  PARKS.  Mr.  Cbairman.  I  disUlce  very  nraeh  to  dis- 
agree with  my  distingaished  young  friend  from  Texas  [Mr. 
Mavkkicx].  While  tt  is  tme  the  amount  fnrolved  is  not 
quite  $100,000.  this  money  is  useleniy  apent    Tbere  are  7« 


flight  physicians  who  would  get  a  50-pereent  «yM*t<ffn  to 
their  pay  ih>  to  a  maximum  extra  allowaaoe  of  $1,440  pa* 
annum  were  it  not  for  this  limitation  in  the  biU. 

Tlie  only  thing  on  earth  they  do  is  to  go  up  at  thetr 
discretion,  or  at  the  discretion  of  thetr  oommamling  otBoers, 
and  look  at  a  flyer's  back  while  he  is  piloting  a  plane.  Tbey 
cannot  examine  him  while  he  is  in  the  plane;  they  coold 
not  help  him  if  anything  occurred  to  him.  ftit  they  ooold 
examine  him  before  he  went  up  and  niter  he  came  down  an<^ 
ascertain  the  physical  effect  irf  the  flight;  and  that  Is  the 
only  thing  on  the  face  of  the  earth  they  can  do  except  draw 
50  percent  additional  pay.  If  this  were  of  any  vahie  on  earth 
except  to  give  additional  pay.  I  would  be  Just  as  quick  as 
any  man  in  this  House  to  vote  for  it  As  I  said,  the  doctors 
can  examine  these  men  before  they  go  up  and  again  when 
they  come  down.  I  believe  that  to  adopt  tbis  amendment 
would  be  an  absolute  waste  of  money  which  could  be  better 
used  somewhere  else. 

Mr.  BUCHANAN.  Mr.  Chairman,  will  the  go^tlanan 
yield? 

Mr.  PARKS.    I  yield. 

Mr.  BUCHANAN.  Is  it  not  a  fact  that  a  great  portion 
of  the  appropriations  we  have  been  making  for  extra  pay  to 
pilots  to  train  flying  forces  and  to  induce  them  to  become 
trained  pilots  has  been  taken  up  and  squandered  by  olBcera 
of  the  Army,  such  as  doctors  and  others,  who  were  not  fkyen 
and  who  were  not  being  trained  as  flyers,  but  who  were 
given  extra  pay  when  they  flew?  This  is  one  right  step  in 
the  direction  of  stopping  it. 

Mr.  PARKS.  Yes.  These  are  not  pilots,  as  the  gentleman 
understands. 

Mr.  BURDICK.    Mr.  Chairman.  I  rise  to  a  point  of  order. 

The  CHAIRMAN.    The  genUeman  will  state  it. 

Mr.  BURDICK.  I  make  a  point  of  order  against  this 
section  of  the  bill  on  the  ground  that  it  is  legislation  on  an 
appropriation  bill.    I  refer  q?ecifically  to  lines  16.  17,  and  It. 

Mr.  BUCHANAN.  Mr.  Chairman,  the  point  of  order 
comes  too  late. 

•nie  CHAIRMAN.  The  Chafr  will  state  that  the  point  of 
order  comes  too  late;  debate  has  already  been  had  on  the 
rection,  or  on  an  amendment  proposed  to  the  section. 

Tlie  point  of  order  is  overruled. 

The  question  recurs  on  the  amendment  offered  by  the 
genUeman  from  Texas  tMr.  Mavxmck]. 

The  amendment  was  rejected. 

Mr.  THOMASON.    Mr.  Chairman.  I  ofTer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  lifr.  Tromasom:  On  page  10.  line  14.  be- 
ginning with  the  word  "  together ",  strike  out  aU  matter  down 
through  the  word  "  men "  In  line  21  and  Insert  In  Ueu  tbarsof 
the  following!  "together  with  the  additional  sum  of  •6,096,748 
to  be  available  under  this  and  other  appropriations  ccmtalned  In 
tbis  act  for  defraying  the  cost  of  increasing  the  enlisted  strength 
of  the  Regular  Army  from  an  average  of  118,350  to  an  average  of 
130,321  enlisted  men." 

Mr.  THOMASON.  Mr.  Chairman.  I  am  not  a  militarist; 
neither  am  I  an  expert  on  military  affairs;  but  I  am  willing 
to  listen  to  and  accept  the  advice  of  those  whom  I  believe 
know  something  about  this  subject.  For  4  years  I  have  sat 
upon  the  Military  Affairs  Committee  of  this  House  and  have 
heard  the  highest  ofllcials  In  the  Army,  sis  well  as  many 
prominent  civilians  who  have  had  much  military  experience, 
particularly  in  the  World  War,  say  that  our  Army  today  is 
absolutely  inadequate.  Testimony  has  been  adduced  before 
the  House  Committee  on  Military  Affairs,  before  the  Senate 
Committee  on  Military  Affairs,  and  also  before  special  com- 
mittees that  an  increase  is  necessary.  A  Mil  is  now  cm  the 
calendar,  of  which  I  am  the  author,  and  it  has  the  unanimous 
support  of  the  committee.  Likewise  there  comes  a  recom- 
mendation from  the  Secretary  of  War,  who  is  not  a  fl^tii^ 
man  but  who  comes  fnm  civilian  life  and  who  represents  the 
Presidait  and  the  administration,  which  says  that  our  forces 
now  are  too  small,  because  the  combat  branches  include  only 
alKKit  60,000  men.  lliere  comes  the  recommendation  of  the 
Chief  of  Staff,  who  has  a  brilliant  military  record,  mtttim 
forth  his  views,  and,  as  was  said  yesterday,  there  was  given  be- 
fore the  committee  the  testimony  of  an  outstanding  d^Oima 
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who  di5tmgiuahed  himself  as  £.ecretary  of  War  duriiog  Presi- 
dent Wilson's  administration.  Mr.  Newton  D.  Baker,  who 
said  he  favored  increasing  the  enlisted  forces  by  46.250  men. 
which  is  necessary  to  bring  tt.e  number  of  enlisted  men  up 
to  the  smallest  estimate  any  witness  favored,  which  wa^s 
165.000. 

Mr.  BLANTON.     Mr.  Chairman,  will  the  gentleman  yield '' 

Mr,  THOMASON.     I  yield. 

Mr.  BLANTON.  I  am  with  my  colleague  from  Texas  on 
his  proposition  for  adequate  Army  ptrsonnel.  But  with  the 
Se<retary  of  War.  who  is  a  Cabinet  officer,  heartily  in  favor 
of  the  proposition;  with  a  former  Democratic  Secretary  of 
War.  Newton  D.  Baker,  heartily  in  favor  of  it:  with  high 
Army  offlcers  all  approving  it;  and  when  this  committee  ha.s 
authorized  the  President,  in  liis  discretion,  to  mcrease  the 
enlisted  personnel  to  165,000  men  and  we  are  appropriating 
In  this  bill  the  money  for  hmi  to  do  so,  how  much  further 
should  we  go? 

Mr.  THOMASON.  The  bUl  as  presented  here  leaves  it  tc 
his  discretion.  I  want  to  make  it  definite  and  certain,  so  we 
will  be  sure  to  get  some  increase.  Further  increases  can 
come  later. 

Mr.  BLANTON.  This  committee  can  direct  the  President. 
as  we  are  not  a  legislative  committe<'.  Even  ;f  you  pass  an 
amendTient  to  this  appropriation  bill  and  make  specific  ap- 
propriution  for  $5,000,000  hoping  thereby  to  enlist  more  men. 
you  will  not  increase  the  size  of  the  Army  one  man.  As 
Chief  Executive  and  Commander  in  Chief  of  the  Army  the 
President  will  use  or  not  use  the  money  as  he  sees  fit,  exer- 
cising his  own  Judgment. 

Mr.  THOMASON.  I  am  inclined  to  th:nk  we  ought  spe- 
cifically to  appropriate  the  money  to  Increase  the  Army  by 
one-fourth  of  the  46,250  increase  recommended  by  all  the 
patriotic  organizations,  the  high  offlcial:i.  and  prominent  men 
of  experience.  The  amendment  does  only  this,  it  says  that 
our  enlisted  personnel  is  lncrease<l  one-quarter  of  that 
amount,  which  means  about  11.000  men  at  a  cost  of  about 
$5,000,000. 

Mr.  BLANTON.  If  the  amendment  were  adopted,  we  would 
be  in  no  better  shape  than  we  would  be  without  it.  because 
the  President  would  not  be  compeUed  to  expand  the  Army 
or  to  increase  the  number  of  enlisted  men,  unless  he  wanted 
to  so  spend  the  money. 

Mr.  THOMASON.  Yes;  but  when  we  carry  such  a  pro- 
vision in  this  appropriation  bill  it  is  something  specific  and 
ought  to  be  mandatory.  The  increaised  appropriation  beinR 
in  the  bill  would  at  least  indicate  to  the  President  that  the 
Congress  wants  him  to  exercise  the  discretion  with  which 
he  is  clothed. 

The  President  has  indicated  his  thought  that  the  combat 
forces  of  this  country  ought  to  be  increased.  Why  not  make 
a  direct  appropriation  m  this  bill  and  be  done  with  it? 

Mr.  MAY.     Will  the  gentleman  yield? 

Mr.  THOMASON.  I  yield  to  the  gentleman  from  Ken- 
tucky. 

Mr.  MAY.  I  did  not  have  the  pleasure  of  hearing  the 
testimony  of  former  Secretary  of  War  Baker  during  this 
session,  but  the  gentleman  from  Texas  will  remember  that 
when  he  testified  before  our  committee  last  year  he  stated 
m  very  emphatic  terms  that  the  present  establishment  was 
wholly  inadequate,  even  in  peace  times. 

Mr.  THOMASON.  Not  only  that,  but  he  testified  he 
would  raise  it  right  now  to  the  entire  165,000.  This  amend- 
ment I  have  offered  will  only  increase  it  to  a  total  of  130,312. 
In  view  of  the  fact  that  all  of  these  people  have  endorsed 
this  matter,  I  think  now  is  the  time  to  make  the  change 
if  it  IS  going  to  be  made.  It  wUl  at  least  be  a  part  of  a 
loaf  and  a  step  in  the  right  direction. 

I  Here  the  gavel  fell] 

Mr.  PARKS.  Mr.  Chairman.  I  think  this  will  be  the  only 
Item  in  the  bill  about  which  there  will  be  much  controversy. 
May  I  inquire  how  much  time  we  may  devote  to  this  para- 
graph, so  that  those  who  may  want  to  speak  on  it  may  be 
prepared? 

Mr.  BOLTON.  How  much  time  would  the  gentleman  sug- 
gest? 


Mr.  PARKS.     Suppose  we  make  it  30  minutes, 

Mr.  BOLTON      Piftfen  minutes  on  a  side? 

Mr.  PARKS.     Yes. 

Mr.  Chairman,  I  a-sk  unanimous  consent  that  al.  debate 
)n  thi.s  parajfraph  and  all  amendmonUs  thereto  clo,e  In  30 
.-ninutes. 

The  CHAIRMAN.     I.s  ther^-  objection  to  the  ^eque^t  of  the 
:pntlemaii  from  Arkan.sa.s'' 

Therf  wa.>  no    ibj'Ttmn 

Mr.  TABER  Mr  Chairman.  I  am  not  going  to  use 
!)  minutes. 

Mr  Chairman.  I  feel  that  we  .'ihould  sp<^cify  the  amount  in 
'^^hi.s  bill  that  IS  to  be  u.sed  for  the  purpose  of  increasing  the 
Army.  It  ls  trar  that  the  President  does  not  have  to  use  it  if 
he  feels  it  should  not  b*^  iised.  because  he  is  the  Commander 
:n  Chief;  but  I  feel  that  under  the  Constitution  it  is  cur  duty 
to  appropriate  speciiically  for  the  Army  requirements.  This 
amendment  does  not  ir.crease  the  total  appropriatio:i  in  the 
bill  becau.se  the  bill,  as  it  is  now  drawn,  would  permit  the 
President  to  go  further  than  the  $5,000,000  which  is  author- 
ized here.     It  would  permit  him  to  go  as  far  as  $23  000.000. 

Mr.  Chairman,  this  does  tell  the  story  of  what  cught  to 
be  done  in  the  way  of  increasing  the  personnel  of  the  Army 
for  the  first  year  I  hope  that  the  amendment  will  be 
adopted,  so  that  the  man  who  comes  to  look  at  this  lecislation 
may  see  ngl  t  on  the  face  of  it  just  how  much  money  iias  l>een 
appropriated  tor  the  pay  and  maintenance  of  the  Lnhsitd 
men  of  the  Army. 

Mr   BLANTON      Will  the  gentleman  yield? 

Mr   TABER.     I  yield  to  the  gentleman  from  Texa?. 

Mr,  BLANTON  Suppose  we  pass  this  amendment  and  the 
President  should  see  fit  not  to  exercise  his  preroga'lve  and 
di.scretion  xs  Chief  Executive  and  as  Commander  in  Chief  of 
the  Army  and  does  not  mcrease,  and  does  not  spend  the 
money,  he  does  not  have  to  do  .so'' 

Mr  TABER.  No;  he  does  not  have  to  do  it.  but  unquc.'^- 
t-onably  he  will  do  it.  and  unquestionably  the  amount  of 
money  will  be  U->e(l  and  we  should  tell  the  people  tlie  truth 
about  what  is  :n  the  bill 

Mr.  BLANTON.  But  he  may  still  do  that  under  'he  pro- 
vLsions  of  this  bill,  £Ls  we  are  giving  him  enough  money  for 
165  000  men 

Mr.  TABER.  Certainly  he  can.  but  let  us  stat(  in  the 
bill  just  exactly  what,  we  are  doing;  let  us  meet  our  own 
responsibilities  and  not  cover  up  the  whole  situation  is  much 
a-s  po.s,sible 

Mr    MAY      Will  the  >:entleman  yieW 

Mr.  TABER.     I  yield  to  the  gentleman  from  Keirucky. 

Mr  MAY.  If  we  adopt  thLs  amendment,  it  will  be  at  least 
an  indication  that  the  House  of  Representatives  is  still 
willing  to  say  what  it  thinks  .should  be  done'' 

Mr.  TABER  Yes;  and  it  will  tell  out  and  out  what  it 
is  doing  and  not  try  to  cover  up. 

Mr.  Chairman.  I  hope  the  amendment  will  be  adopted 
and  that  the  House  will  say  it  wants  to  do  this  and  how  it 
wants  it  to  be  done 

Mr  BUCHANAN,  Mr,  Chairman.  I  want  to  make  a  plain, 
simple  itatem.ent  to  the  Members  of  this  House.  Wt  art  liv- 
ing m  an  unsettled  time  in  this  country.  Accordiii-:  to  the 
press  there  are  disturbing  activities  in  many  sections  of  the 
country  aimed  at  the  f-xistence  of  our  Government.  How 
far  these  domestic  disturbers  will  increase  I  do  net  know; 
but  the  committee  deliberately  put  this  section  and  another 
similar  .section  in  the  bill  to  permit  the  President,  at  his 
discretion,  to  increase  the  Army,  as  well  as  the  National 
Guard,  in  case  conditions  warranted  such  increa  ies.  He 
may  increase  the  Regular  Army  under  the  provisions  of  the 
bill  up  to  the  amount  appropriated  for  in  the  bill,  or  by  a 
little  over  46.000  enlisted  men,  making  a  total  of  165,000 
enlisted  men,  ii  he  thinks  conditions  justify  such  a  course, 
and  that  expansion  is  necessary  to  preser\'e  the  peace  and 
tranquility  of  our  country. 

Mr.  Chairman,  the  amendment  offered  by  the  gentleman 
from  Texas  would  be  a  congressional  expression  that  the 
President  could  not  increase  the  enlisted  strength  of  the 
Regular  Army  by  more  than  11,000  men.     In  other  words. 
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the  amendment  cuts  off  the  diacretkxx  of  tlie  FresideBt  to 
increase  the  number  up  to  the  limit,  or  165.000  men.  for 
which  we  appropriate, 

Mr.  ANDREWS  of  New  York.    Will  the  gentkman  yield? 
Mr.  BUCHANAN.    I  yield  to  the  gentleman  from  New 
York. 

Mr.  ANDREWS  of  New  York.  We  do  not  neceasarily  have 
to  limit  it  if  we  make  It  mandatory. 

Mr.  BUCHANAN.  It  Is  limited  by  the  amount  of  the  ap- 
propriation. Existing  law  will  allow  the  President,  subject 
to  appropriation,  to  increase  up  to  175J0O0  men.  "Iliat  is 
on  Uie  statute  books  now.  The  amount  of  increase  is  lim- 
ited by  the  amount  of  money  which  we  approiiriate.  In  this 
bill,  as  it  came  from  the  committee,  it  carried  an  indefinite 
appropriation  whereby  the  President  may  actually  increase 
the  enlisted  personnel  by  46,000  men. 

Mr.  ANDREWS  of  New  York.  What  does  the  gentleman 
suppose  the  Senate  is  going  to  do  to  this  section?  Does  he 
think  they  are  going  to  allow  us  to  extend  this  discretitm 
to  the  President? 

Mr.  BUCHANAN.  I  thank  Ood  I  am  not  resixmsibte  for 
the  conduct  of  the  Senate.  I  nerer  speculate  on  what  it  is 
going  to  do  and  never  take  into  consideratton  what  tt  is 
going  to  do.  I  try  to  do  my  duty  to  my  country,  as  I  see  it. 
and  let  the  Senat^e  attend  to  its  busiiiiess. 

Mrs.  KAHN.  Mr.  Chairman,  It  aeems  to  me  that  the 
President  has  enough  to  do  without  piling  one  more  duty 
on  his  shoulders,  particularly  as  It  means— and  let  us  use 
plain  language— shirking  our  own  duty  here.  It  is  up  to 
us  to  decide  definitely  Just  exactly  what  the  dae  of  the  Army 
should  be  and  how  much  money  ahoold  be  appareprlated 
therefor.  Why  should  we  delegate  another  d  our  powers? 
We  are  doing  this  constantly,  and  befoa*  the  aeasion  is  over 
if  we  keep  this  up  we  will  have  no  power  left.  It  is  not 
only  a  question  of  our  power,  but  It  is  our  plain  duty  to 
appropriate  definitely  and  distinctly  and  to  teH  the  country 
exactly  what  we  want.  It  seems  to  me  we  shoidd  save  the 
President  this  extra  duty  rather  than  put  an  additional 
duty  upon  his  shoulders.     [Applauae.] 

Mr.  BLANTON.  Mr.  Chairman,  I  am  afraid  that,  how- 
ever much  it  was  not  intended,  this  ameDdment  carries 
with  it  the  reflection  that  the  Hook  does  not  have  explicit 
confidence  in  the  Chief  Executive  of  this  Nat&oc  who  is  the 
Commander  in  Chief  of  the  United  States  Army.  Is  there 
a  Member  of  this  House  who  does  not  beUeve  tiw  President 
of  the  United  States,  with  the  recoard  he  has  made  and  has 
behind  him  for  the  last  20  years,  is  not  thocoagfaly  and 
keenly  alive  to  the  great  issue  at  natioDsl  defenset 

Mr.  ANDREWS  of  New  York.  Ifir.  Chairman,  will  the 
gentleman  yield? 

Mr.  BLANTON.  Certainly.  Is  the  gentleBaii  one  of  thoee 
who  has  no  confidence  in  the  Preddent  on  this  qnestkn? 
If  he  is.  I  will  yield  to  him. 

Mr.  ANDREWS  of  New  York.  I  am  wondering  if  the 
gentleman 

Mr.  BLANTON.  Has  the  gentleman  conAdenoe  in  the 
President? 

Bdr.  ANDREWS  of  New  York.  I  taave  resaoBabte  confi- 
dence in  him. 

Mr.  BLANTON.  Certainly;  and  I  have  absolute  confi- 
dence in  him,  especially  on  this  quesUoo. 

Mr.  ANDREWS  of  New  York.  Will  the  geoUeman  yield 
for  a  question? 

Mr.  BLANTON.    Briefly,  yea. 

Mr.  ANDREWS  of  New  York.  I  kitow  the  gentleman  from 
Texas  is  a  very  strong  supporter  of  the  President,  and  I  am 
wondering  if  he  would  yield  to  the  dlacretion  of  the  Presi- 
dent in  the  matter  of  the  soldiers'  bonus.    UAughter.] 

Mr.  BLANTON.  That  is  a  question  that  everyone  of  us 
must  decide  for  himself.  That  Is  a  question  upon  which  the 
President  of  the  United  States  Is  not  the  commander  in 
chief,  lliat  question  is  not  within  the  scope  of  his  duties  as 
Chief  Executive.  He  has  certain  weUnleflned  duties.  And 
Congress  likewise  has  duties.  I  hav«  the  right  to  exercise 
my  prerogative  on  the  floor  of  the  Bouse  and  in  the  Congress 
of  the  United  States  on  the  question  of  paying  the  adjusted- 


aervioe  certificates,  even  more  than  the  President,  because  tt 
is  the  duty  of  this  Congress  to  provide  for  the  payment  of  all 
just  d^>ts  promptly  due  by  the  United  States. 

Mr.  BOLTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLANTON.  In  Just  a  moment  I  will  yield  to  my  frtend 
from  Ohio.    I  must  use  a  few  minutes  of  the  time  myself. 

The  question  of  the  payment  of  the  adjusted-service  cer- 
tificates is  one  for  the  Congress  to  decide.  Of  course,  the 
President  has  the  veto  power  and  then  we  have  the  right.  If 
we  want  to  exercise  our  prerogative,  to  override  his  veto; 
but  the  question  of  national  defense  is  one  concerning  which 
the  President  of  the  United  States  is  the  head  of  the  whole 
institutiOTi.  I  am  one  of  those  who  is  willing  to  rely  upon 
his  Judgment,  upon  his  patriotism,  and  upon  his  loyalty  to 
the  flag  and  to  the  country  to  provide  adequate  naMftn^ 
defense  when  we  give  him  tbe  money  to  do  it.  And  we  have 
done  that  in  this  bill.  We  have  placed  in  this  bUl  an  appro- 
priation providjjig  enou^  money  to  pay  for  165,000  enlisted 
men  in  the  Army,  and  5,000  additiMial  National  Guard,  and 
the  President  lyt  the  United  States  has  authority  to  order 
the  War  Depaitment  to  iHit  their  recruiting  ofllcers  in  the 
field  and  enlist  up  to  165,000  men  and  there  is  money  in  this 
Ull  to  pay  them. 

Are  you  not  willing  to  leave  this  to  the  President  n^en  he 
wants  you  to  leave  it  to  him?  I  am.  I  am  not  going  to 
get  up  here  on  this  floor  and  say,  "  Mr.  President.  I  am  a 
Democrat,  but  I  am  not  following  you  on  a  question  of  this 
kind." 

Of  course,  I  expect  the  Republicans  <m  the  other  side  of 
the  aisle  to  get;  up  here  and  try  to  hamstring  him  if  they 
can,  and  try  to  embarrass  him  on  this  question  if  they  ran. 
And  they  will  vote  solidly  for  this  amendment.  Watch  them 
stand  up  acrosti  that  aisle.  Talk  about  taking  a  load  off  of 
the  President,  you  are  putting  a  load  upon  hiiri  whenever 
you  pass  an  amendment  of  this  kind.  And  if  you  pass  this 
amendment,  7o>a  will  force  the  Prerident  to  send  us  a  requot 
tomorrow  to  undo  it  and  vote  it  down  In  the  House. 

Mr.  BOLTON.    Bir.  Chairman,  will  the  gentleman  yield? 

Mr.  BLANTON.  Oh.  I  follow  my  friend  from  Cleveland. 
Colonel  Bolton,  on  matters  quite  frequently.  I  have  the 
highest  regard  for  his  Integrity  and  his  loyalty.  He  Is  a 
great  help  to  tiie  Democratic  members  of  this  oxnmlttee. 
He  knows  we  .should  not  hamstring  the  President  in  this 
way — and  this  would  be  hamstringing  him. 

Mr.  BOLTON .    Will  the  gentleman  yield? 

Mr.  BLANTON.    Certainly. 

Mr.  BOLTON'.  The  gentleman  Inferred  at  least,  although 
I  do  not  think  he  intended  it,  that  he  was  going  to  allow 
politics  to  enter  into  national  defense.  There  should  be  no 
politics  in  this  issue  if  we  do  what  we  believe  to  be  right. 

Mr.  BLANTON.  Watch  the  rec(Hd  vote  in  the  House. 
You  will  see  practically  »  solid  Republican  vote,  and  I  pre- 
dict that  after  we  hear  from  the  President  on  it  tomcunow. 
there  will  be  8.1most  a  solid  Donocratic  vote  against  this 
amendment,  if  it  carries  in  the  committee.  The  President 
is  not  going  to  allow  politics  to  enter  into  our  national  de- 
fense, and  politics  should  not  enter  this  ChambO'. 

Do  not  the  Members  of  this  House  know  that  my  col- 
league the  genti^nan  from  Texas  [Mr.  Bucbuuiam].  CSiair- 
man  of  the  Committee  on  Appropriations,  is  in  etose  touch 
with  the  President  and  has  frequent  conferences  with  Mtw 
at  the  White  House;  and  do  you  not  know  that  the  President 
has  let  us  know  what  he  wants,  and  if  the  President  «ex« 
not  satisfied,  the  gentleman  from  Texas  [Mr.  Btcbahak] 
would  have  ha<i  this  committee  provkie  the  monegr  av^cUL' 
cally  in  this  bill? 

[Here  the  gavel  fell.] 

Mr.  FADDIS.  Mr.  Chairman,  it  may  be  that  my  good 
friend,  the  gentleman  from  Texas  [Mr.  BLANToof].  would  re- 
gard this  matter  as  a  hamstringing  of  the  President.  I.  as  a 
Democrat,  c2uu:tot  feel  that  way  about  it. 

I  conceive  it  my  duty  as  a  Member  <a  the  Congress,  to 
carry  out  the  provisifms  of  the  Constitution  that  delegate 
the  power  of  providing  for  the  national  defense  to  the  Con- 
gress of  the  United  States.    The  Constitution  does  not  say 
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thAt   the   Congress  shall   delegate  this   power   to   any   one 
individual. 

We  have  had  experience  in  the  past  in  matters  that  would 
relate  very  closely  to  this  one  and  we  know  they  have  not 
always  been  carried  out  in  accordance  with  our  wishes  as 
Members  of  the  Congress.  We  of  the  Committee  on  Mili- 
tary Affairs  sat  for  days  listening  to  testimony  of  men  who 
tnow  what  is  demanded  in  tiie  way  of  national  defense  for 
this  country,  ar.d  we  have  unanimously  backed  the  amend- 
ment of  the  gentleman  from  Texas  LMr.  ThomasonI 

We  have  determined  that  so  far  as  we  are  concerned  we 
are  going  to  fulfill  our  duty  as  Members  of  this  House  and 
provide  for  an  adequate  national  defense,  and  I  think  we 
would  be  weak  and  without  proper  regard  for  our  duty  if 
we  did  not  do    o. 

I  fail  to  see  where  there  is  any  question  of  politics  enter- 
ing into  national  defen.se.  and  any  attempt  to  drag  In  any 
political  inferences  is  only  an  attempt  to  befog  the  issue. 
[Applause.]     I  thank  you. 

Mr.  CULKIN  I  have  been  somewhat  amaiicd.  Mr.  Chair- 
man, by  the  extraordinary  argument  of  the  grntleman  from 
Texas  iMr.  Bl.antonI  He  has  endeavored  to  excite  the 
other  Side  of  the  ai.sle  and  get  them  in  a  partisan  mood  on 
the  question  of  national  defense. 

The  House  will  notice  that  the  amendment  in  question  was 
offered  by  a  gentleman  on  the  other  side  of  the  aisle,  a  Mem- 
ber  well  informed  and  most  familiar  with  military  questions. 

May  I  say  again  there  is  no  politics  in  national  defense,  and 
has  not  been  since  the  Republic  was  founded. 

My  Judgment  is  that  the  President  will  welcome  this 
amendment,  for  as  the  gentlewoman  from  Cahforma  says,  it 
takes  a  burden  off  his  shoulders. 

This  amendment  simply  adds  to  the  money  appropriated 
for  national  defense  the  sum  of  $5,000,000  for  the  pur- 
pose of  mcreasing  the  Army  by  11.000  enlisted  men.  It  is  a 
start  in  the  right  direction.  Our  Army  is  pitifully  inade- 
quate for  national  safety. 

Mr.  MAY.     Will  the  gentleman  yield? 

Mr.  CULKIN.     I  yield  to  the  gentleman. 

Mr.  MAY.  Is  the  gentleman  willing  to  follow  the  gentle- 
man from  Arkansas  when  he  said  that  we  were  already  sit- 
ting on  a  volcano  at  home  and  abroad,  and  that  our  present 
Regular  Army  only  equaled  the  police  force  m  New  York, 
Philadelphia,  and  Chicago? 

Mr  CULKIN.  I  thank  the  gentleman  for  his  contribu- 
tion. We  are  sitting  on  a  volcano,  and  every  true  American 
who  knows  the  possibilities  of  the  world  situation  Is  for  a 
fair  measure  of  preparedness. 

Mr.  Chairman,  what  I  rose  to  emphasize  is  that  there  is 
no  reason  given  for  dragging  a  pobtical  red  herring  across 
the  trail  of  national  preparedness.  Mr.  Chairman,  by  voting 
for  amendment  this  House  takes  a  step  in  the  right  direc- 
tion and  inaugurates  a  proper  program  for  a  modest  increase 
in  our  land  forces. 

Mr.  HOOK.     WiU  the  gentleman  yield? 

Mr.  CULKIN.     I  yield. 

Mr.    HOOK      I   am   for   adequate   national    defense,    but 
will  the  gentleman  answer  this  question:   why  did  the  dis- 
tinguished gentleman  from  New  York   [Mr.  Pish  I  bring  in  j 
partisan  politics  without  any  objection  from  the  other  side, 
and  now  they  claim  that  they  do  not  want  partisan  politics? 

Mr.  CULKIN.  Does  the  gentleman  want  to  hold  national 
defense  responsible  for  the  alleged  sins  of  the  gentleman 
from  New  York  [Mr.  Pish]?  Is  the  question  of  national 
security  to  be  intermingled  with  and  neglected  by  reason  of 
the  alleged  partisan  remarks  of  the  gentleman  from  New  i 
York  IMr.  PrsHl?  I 

Mr,  BLANTON.     He  Is  one  of  the  active 
on  your  side  of  the  aisle. 

Mr.  CULKIN.  Mr.  Chairman,  I  object  to  the  interrup- 
tion of  the  gentleman  from  Texas.  I  have  not  yielded  to 
him.  I  think  it  is  entirely  improper  for  this  situation  to 
be  tmged  with  partisan  politics.  I  am  for  this  amendment 
because  it  makes  America  slightly  more  secure 
Mr.  BUCHANAN.  WUl  the  gentleman  yield? 
Mr.  CULKIN.     I  yield. 


strong  leaders 


Mr.  BUCHANAN.  The  gentleman  is  in  favor  of  prepared- 
ness? 

Mr.  CUI.KIN      Yes:  I  am 

Mr.  BUCHANAN.  Does  the  gentleman  know  that  this  bill 
now  permits  the  President  to  take  care  of  a  Regulio-  Army 
of  165.000  men.'  Tlu.s  aniendmeiit  hmXs  the  appropriation 
.so  that  he  cannot  increa.se  it  over  11,000.  There  is  no  com- 
mand either  way  under  either  bill.  There  is  no  command 
about  It  in  the  committee's  bill  and  no  command  in  the 
amendment.  He  is  just  authorized  to  do  it.  so  that  the 
amendment  is  a  step  backward  in  the  matter  of  national 
defen.se. 

Mr.  CULKIN.  I  thank  the  distinguished  Chairman  of  the 
Appropriations  Committee  lor  his  information,  but  my  ad- 
I  vices  are  that  the  section  in  question,  as  it  now  stands,  is 
.simply  p*'rmi.ssive.  TTiis  provi.-^idn  makes  it  mandatory  ^nd 
will,  in  my  opinion,  if  adopted  by  the  House  and  Senate,  meet 
the  approval  of  the  President  The  House  cannot  iid  it.s;lf 
of  Its  con.stitutional  responsibility  by  placing  anothc:  burdc-ii 
on  the  .shoulders  of  the  Pre.s;dent. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York    Mr.  Culkin]  ha.s  ertpircd 

The  Chair  will  advise  that  those  in  favor  of  the  amend- 
ment have  3  minutes  remaining',  and  those  opposed  to  the 
amendment  have  6 '2  minutes  remaining. 

Mr.  MAVERICK.  Mr  Chairmnn,  I  have  as  i:iur:i  confi- 
dence in  the  President  of  the  United  States  as  anybody  In 
thi.s  Hou.se.  but  I  believe  this  ILouse  should  have  some  con- 
fidence in  itself.  !  .Applause  )  1  believe  we  .sho:.ld  vote  for 
this  amendment  It  ha.s  the  unanimous  approval  of  the 
Committee  on  Military  Affairs  Twenty-flve  members  of 
that  committee  are  in  favor  of  it.  A.side  from  that,  right  or 
wrong,  we  should  either  vote  for  something  or  again.' t  .some- 
thing. Why  load  the  President  down  with  this  rtsponsi- 
bility?  He  will  no  doubt  have  delegations  worrying  him 
with  a  heavy  mass  of  correspondence.  Let  us  assume  our 
responsibility, 

Mr  BOLTON  Mr  Chairman.  I  did  not  intend  to  sp*»ak 
on  this  subject,  b-^cau.se  we  had  our  di.sru.ssion  in  conimitt"'^, 
and  I  am  one  of  thase  who  was  not  successful  in  mv  belief 
that  we  .should  write  a  definite  appropriation  in  the  bill. 
However.  I  do  want  to  make  myself  clear  in  this  j  asiticn. 
I  very  much  believe  in  the  statement  made  by  the  lady  from 
California  I  Mrs  K.ahu  1  that  it  is  much  fairer  to  the  Presi- 
dent of  the  United  States  to  be  definite  in  our  wish-^s  with 
reference  to  militiiry  defense  and  w.th  reference  to  th"? 
appropriations  for  the  Army  than  to  leave  it  to  h:  judg- 
ment. True  it  IS,  he  is  Commander  in  Chief  of  thf  Army. 
True  it  IS.  he  will  have  the  advice  of  th'^  Chief  of  Siaff  and 
of  our  military  experts:  but  I  believe  in  the.5e  times  where 
there  are  forces  for  as  well  us  against  preparedn-  s,  the 
people  of  the  country  should  know  the  wishes  of  the  Con- 
t?ress  and  the  President  .should  be  fortified  in  what  he  does 
by  direct  action  by  Congress 

Mr.  MAY.     Will  the  gentleman  yield? 

Mr.  BOLTON.     I  gladly  yield  to  the  gentleman. 

Mr.  MAY.  Another  reason  why  wo  should  take  off  the 
shoulders  of  the  President  this  burden  is  becau.-e  h>  is  be- 
seiged  and  beset  on  all  .sides  for  money  by  this  whole  gang  of 
bureaucrats,  and  we  are  not. 

Mr.  BOLTON.  That  is  correct  Without  getting  into  any 
argument  as  to  the  advantages  of  Increasing  the  Army,  in 
which  we  all  agree,  not  only  from  a  military  standp-jint  but 
from  the  standpoint  of  unemployment,  I  believe  it  is  our 
duty  as  Members  of  a  body  that  is  supposed  to  appropriate 
money,  that  we  be  definite  in  this  matter. 

I  yield  back  the  balance  of  my  time. 

Mr.  PARKS.  Mr.  Chairman,  it  is  evident  that  this  amend- 
ment is  greatly  misunderstood.  It  does  not  increase  the 
Army  one  single,  solitary  man.  It  is  not  as  hberal  as  the 
provision  In  the  bill.  The  bill  provides  that  the  Piesident. 
at  his  dkscretion.  may  increase  the  Army  to  165.000  men. 
and  It  makes  an  indefinite  appropriation  to  take  care  of 
the  increased  cost.  What  does  this  amendment  do?  It 
does  but  one  thing.  It  carries  an  appropriation,  without 
Budget  support,  of  $5,000,000.  and  that  should  not  be  done. 
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IT  It  la  nemsamj  to  inmuML  Ifae  Amr.  if  tte  ftvsidBnt  of 
the  United  States  with  his  advisers  in  the  Aaay  and  kite 
budgetary  advner  tMUevea  ttet  the  rrtpi  iiiKa  of  the  situa- 
tion demand  an  increase  in  the  Army,  te  n^n  increase  it 
and  he  can  dcaw  on  ttns  IndeAalte  apprnpriitiAii  just  as 
readily  and  effectively  as  under  this  $5,000,000  direct  appro- 
priation that  has  been  proposed.    It  ougM  laot  to  tae  done. 

We  have  -worlDKi  and  atrt^iiied  ataw  wtCh  tbe  members, 
on  the  otbier  side,  of  this  commtttee  to  taaid  thto  blM  within 
the  Budeet  recarantendations.  Yoa  do  XM>t  fay  Uae  amend- 
ment add  a  single  man  to  the  Jkxmj.  Ttae  amendment  is  not 
mandatory.  You  coold  not  pirt  aaandatory  legislation  in 
this  bill  to  compel  the  PreaideDt  of  the  United  States  to 
add  tliat  many  men  to  the  Aooj  waAn  «ur  nd^.  but  as 
we  have  written  the  boll  it  provides  tliat  we  can  have  not 
to  exceed  165.000  men  or  a  lesser  mimber,  siAtfect  to  deter- 
mination by  the  President.  If  you  pass  thteaBieBiment,  you 
will  le.ssen  the  number  by  which  the  lonaasf  vam9  he  Increased 
and  not  increase  it. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  PARKS.     I  yieid. 

Mr.  BLANTON.  If  we  were  to  ^ass  ttds  amendment, 
would  not  the  President  consider  It  a  direction  to  him  by 
Congress  not  to  increase  over  the  lljOOO,  whereas  under  the 
bill  as  it  is  written  he  has  ahaoiuto  authority  to  increase 
it  up  to  1«5.000? 

Mr.  PARKS.     That  is  correct. 

Mr.  TH0MA60N.    Will  the  gentleman  yidd? 

Mr.  PARKS.     I  yield. 

Mr.  THOMASON.  Is  it  not  a  fact  t^iat  under  the  Na- 
tional Defense  Act  the  President  has  auUiority  to  increase 
the  Army  to  200,000? 

Mr.  PARKS.     If  he  has  the  money;  yes. 

Mr.  THOMASON.  And  so  far  as  the  appropriation  it 
carries,  is  not  this  amendment  Just  as  mandatory  as  any 
other  provision  of  tins  bill? 

Mr.  PARKS.  There  is  net  a  mandatory  pvovteian  in  the 
bill.  The  amendment  absoluteily  limits  the  P»eBifleut  to  this 
five  million  and  some  odd  thtr^isairl  doQars  aad  11«000  men. 
It  does  not  provide  anylimig  beyond  that.  However,  here 
is  the  point  about  it:  If  the  Preatdent  «lwa9d  find  it  neces- 
sary to  Increase  the  Army  and  we  adopt  this  amendment, 
he  would  be  so  situated  ttiat  aktaough  It  weidd  be  neoessary 
to  go  to  165,000  men  he  would  not  have  that  authority 
under  the  amendmoit  that  has  been  proposed,  and  he  would 
not  have  the  money.  Here  we  have  made  the  sooney  avail- 
able to  him  under  this  irt^m^mtttk  iipnnniiialiiii  1  say  to 
every  patriotic  man  here,  and  it  make  no  differeaoe  where 
you  sit  in  this  House,  you  ihimlil  Bot  Jimit  Iftria  lifll.  There 
is  no  man  in  this  House  who  is  more  strongly  for  fkational 
defense  tsban  I  am,  and  I  aay  4he  — iraimr«t  te  restrictive 
and.  therefore,  not  m  the  inst  iBteneata  «f  aa4ilsnal  defense. 

Mr.  IHOMABON.  Will  the  graiilfinMri  ir»iiil  on  omend- 
ment  if  I  change  the  nmcrxl—i  lit  to  Ineli^e  the  entire 
165.000? 

Mr.  PABXB.    We  already  teve  ttnt. 

Mr.  THOMASON.    But  you  have  no  jvprapciation  for  it. 

Mr.  PAHKB.  Yes.  We  laave  the  sgmmulatiDn  in  the  bill 
and  authority  for  tiie  President  to  t^rrrfnir  the  enlisted 
strength  at  will.  That  is  why  I  am  -^^'vy-y  for  tbis.  That 
is  wlx^'  I  beUeve  the  Membprrtdp  in  tfak  Hooae.  to  tbe  hmited 
debate  we  have  iiad.  have  not  had  an  oppurtuirity  to  under- 
stand it. 

Mr.  RAACSPECK.    Will  tke  gmta^nMLn  yield? 

Mr.  PARKS.    I  yieUL 

Mr.  RAltSPECK.  tf  the  oaHenttaa  of  tbe  vei^eman 
from  Arlcanaas  IMr.  Paaxsi  Is  oasaect.  ttast  this  amendment 
is  not  mandatory  and  that  the  procWaB  ia  Already  in  fibe 
bill  to  do  that,  what  ihliiiiiiirf  dva  it  mohe  one  «ay  or  tbe 
other? 

Mr.  PARKS.    It  makes  this  dUSenewte:  Under  the  bill  the 
President  may  or  may  ndt,  at  Mm  dkoeilan,  Incrgaflp  the 
enlisted  strength  to  1654Wt.  mm.    TTnilrr  ttir  ■mrilnwiii  Iw 
may  not  inciaBBe  it  beyond  some  110/BM  and  odd.  and  tf  be 
does  nat  incseaae  tt  we  axe  to  tbi 
$5,000,000  to  his  Budget  unnecessarily. 


Mr.  ^TABER.  TOus  gentleman's  propoaltian  %  ttSjNt.Mt 
alMve  the  Budget 

Mr.  PARKS.  No,  it  is  not;  this  amendmoit  is  $5j00ejtM 
over  tibe  Budget.  Jt  the  President  does  not  dertze  to  InareaK 
the  enbsted  stienirt^,  and  it  is  optional  wtth  bim  -under  the 
oommittee'B  provisien,  as  well  as  under  the  p*n»rttwg  amoid- 
ment,  whether  he  will  or  will  not,  the  onnmittee's  profibion 
is  not  one  single  penny  over  the  -Budget. 

I  hope  t*ie  amendment  will  he  voted  down. 

The  CHAIRMAN.  The  queetian  is  on  tbe  amendment 
offered  by  tiie  gentleman  from  Ilezas  [Mr.  TBOMaaov]. 

"Hie  question  was  taken;  and  on  a  diviston  (^t^m^n^tfi  by 
Mr.  Paddis)  there  were — ayes  81.  no^  in. 

Mr.  PARKS.    Mr.  Chairman,  I  aak  for  tellecs. 

Tellers  were  ordered,  and  the  C^udr  appetoted  as  tetters 
Mr.  Parks  and  Mr.  TnoiiABoif. 

The  Committee  again  divided;  and  the  tellers  rqxirted  that 
thCTe  were — ayes  07,  noes  96. 

So  the  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

None  of  the  money  apprcqjriated  tn  this  aot  iA>mn  be  twed  to  pay 
any  officer  on  tbe  retired  list  of  the  Army  who  for  hiTw—tf  or  for 
others  engages  Ir.  the  aelling.  ooatrarcting  for  the  sale  at.  xwgotlatlng 
for  the  sale  of.  cr  furnishing  to  the  Army  or  the  War  Department 
any  supplies,  materials,  equipment,  lands,  buildings,  plants,  veaaeU. 
or  munitions.  >roiie  of  the  money  api»-oF>rlat«d  in  this  met  »h»Ti  be 
paid  to  any  offlcc  r  on  the  retired  list  of  the  Army  who.  taaviag  been 
retired  beforf!  reaching  the  age  of  S4.  Is  employed  In  tbe  United 
States  or  Its  possessions  by  any  individual,  partnezBh^.  corporation, 
or  association  nsgularly  or  frequently  engaged  in  mttklng  direct 
sales  of  any  mertihandlse  or  material  to  tbe  War  Department  or  Xtm 
Janaj. 

Mr.  TUCK.  Mr.  Chairman.  I  move  to  strflce  t>ut  tbe  laat 
word. 

Yesterday  the  gentleman  from  Missouri  TMr.  CocntAW] 
stated  that  he  had  offered  me  an  amendment  which  wauld 
prot^bit  the  PhiladeliAkia  quartermaster  depaataaent  from 
nmnufacturing  clothii^.  and  also  stoted  that  I  did  not  care 
to  present  the  amendment.  I  stated  to  Mr.  OoatSAir  that  It 
was  in  my  Stat<;  of  Pennsyhraaia  and  Ot^  I  did  net  OEpeot  to 
oBer  any  amendment,  but  that  if  he  would  do  as  he  said  he 
would  do — offei-  the  amendment — ^I  would  not  only  vote  for 
it  but  I  would  support  it.  This,  the  gentleman  well  under- 
stonds,  is  my  position  uid  always  has  laeen.  I  an  opposed  to 
the  Government  in  business  regar^Bess  ef  where  It  ts,  to  any 
Stote  of  ttie  Union. 

Two  years  ago  I  inspected  t^  pluit  at  ftitladrtpbla.  Their 
were  then  employing  some  1,3M  people,  i^iriiig  not  oidy 
Army  imiforms  but  overalls,  towels,  hags.  bandkercbieCs,  and 
a  great  many  o<:her  simpie  strtt^es  4bat  acyene  oovdd  mano- 
facture. 

With  the  aid  of  the  'Quartonnastor  Genend  of  tbe  Army, 
General  DeWitt:,  also  Colonel  Game.  ^Aio  had  ebange  of  the 
plant  at  Philadelphia,  and  Mr.  CSiristte.  superintendent  of 
the  phmt,  ire  flgured  Hmt  six  er  -seren  bimdred  operators 
could  manufacture  all  the  uniforms  the  Army  would  need, 
considering  the  number  ef  men  enilirted.  By  dteeontinolng 
th(»e  items  of  minor  intportanee  tliey  were  Bmanfaotvring 
they  then  would  not  foe  keeping  their  plant  in  fuH  operati<m 
and  overproducing  for  Anx^  needs,  placing  in  storage  orach 
more  -equipment  than  Ibey  needed.  «md  tbus  tyteg  op  eajAtol 
and  manufacturing  supplies  and  unifmins  ttet  may  beeeme 
out-of-date  or  obsolete,  which  was  the  result  with  much  of 
their  stock  on  hcmd.  The  manufacturers  who  w««  object- 
tog  to  fhe  operfktion  of  Use  uniform  plant  also  agreed  if  tfaey 
wouM  gradually  cut  down  their  operators  to  fOO  or  fOt  azid 
^ily  make  uniforms,  then  the  manuf aeturers  wevld  witbdrasr 
their  objections.  Thus  an  amicable  adjustment  Tiatwoem 
parties  was  eSectod.  Sm  mt  eat  down,  as  was  stated  tar  the 
gentleman  f  ron:.  Missouri  yesterday,  the  nomber  of  Items  Ibat 
wis  be  manofat^cffed  from  IM  to  25,  the  dhvct  icault  of  the 
wotk.'tft  tofvestli^tion 4>f  the  Special Committae  tolnveatigBto 
Government  Competition  with  Private  Industry. 

Mr,  Cbatarmto,  speaking  as  one  wbo  is  toterestad  to  not 
pennttfeing  the  Government  to  operate  tbe  iuduatiies  ci  ttais 
Sationand  in  prohibiting  the  fitrwwnini%nt««f  wry  ft«y  -to  - 
tiling  Ibat  wiU  Interfere  with  the  xigbte  <tf  tts  «ttiaens 
put  them  out  of.  business.  I  contend  that,  since  the  Govern- 
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ment  Is  the  people,  when  the  taxpayers'  money  Is  used  against 
them  to  eliminate  people  from  business  then  we  are  on  the 
road  to  a  soviet  union.  We  are  headed  for  that  state  more 
today  than  ever.     Will  this  Congress  permit  it  to  go  on? 

The  appropriations  in  this  bill  carry  permission  for  addi- 
tional facilities  for  equipment  in  dry  cleaning  and  laundry. 
It  permits  the  uniform  factory  at  Philadelphia  to  make  uni- 
forms for  the  National  Guard,  for  the  Reserve  offlcer3,  and 
citizens'  military  training  camps — which  was  not  permitted  a 
year  ago.  The  bill  also  provides  for  coffee-roasting  plants. 
saddlery  shops,  arsenals  to  manufacture  equipment  that  has 
heretofore  been  manufactured  in  private  enterprise.  Why 
permit  this  to  go  on? 

You,  as  Members  of  Congress,  are  responsible,  and  I  appeal 
to  you  members  of  the  committee  to  amend  this  bill  in  con- 
formity to  the  wish  of  the  people  and  industries  of  this 
Nation  who  pay  the  taxes  and  support  the  Government. 

Mr.  FTTZPATRICK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  RICH.     I  yield. 

Mr.  FTTZPATRICK.  How  long  has  this  depot  been  in 
existence? 

Mr.  RICH.  I  do  not  know;  but  I  think  for  a  great  many 
years. 

Mr.  FTTZPATRICK.  And  It  employs  about  1,000  people, 
does  it  not? 

Mr.  RICH.     It  employs  ab^ut  1.000  people,  so  I  understand. 

Mr.  FTTZPATRICK.  These  people  will  be  thrown  out  of 
«mplo3mient  if  such  an  amendment  is  sulopted. 

Mr.  RICH.  Not  necessarily.  Arrangements  can  be  made 
whereby  they  can  be  assimilated  into  other  industries  in  the 
cities  and  towns.  'Riere  is  no  reason  why  they  should  be 
thrown  out  of  work. 

Mr.  PIT21PATRICK.  I  am  against  the  Government  engag- 
ing in  business:  but  if  we  close  this  depot,  it  will  throw  out  of 
employment  1,000  people  who  have  been  employed  there  for 
years  and  years. 

Mr.  RICH.  "This  same  1.000  people  will  be  employed  in 
other  industries:  and  there  is  no  reason  why  the  Government 
should  continue  to  engage  in  business. 

Mr.  FTTZPATRICK.  They  have  been  in  this  business 
there  for  years  and  years,  and  there  are  1.000  American  citi- 
zens employed  in  this  plant  there  now. 

Mr.  RICH.  Because  the  Government  has  been  in  business 
all  these  years  is  no  reason  why  they  should  continue  to  t)e 
in  tHisiness.  The  gentleman  will  find  that  by  tiie  money 
appropriated  in  this  bill  to  carry  on  these  industries  the 
Government  will  t>e  put  still  more  into  competition  with 
private  business. 

Mr.  FADDIS.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  RICH.     I  yield. 

Mr.  FADDIS.  WUl  the  gentleman  take  these  people  now 
employed  in  the  Government  depot  into  his  own  woolen  fac- 
tories? 

Mr.  RICH.  We  will  do  everything  we  can.  I  believe  the 
Industry  of  this  country  will  soon  afford  employment  to  the 
people  engaged  on  this  Govertu:aent  work. 

Mr.  FADDIS.  Tlie  gentleman  is  evading  the  issue.  Will 
the  gentleman  guarantee  that  the  people  there  now  will  be 
reemployed  If  this  plant  is  closed? 

Mr.  RICH.     They  will  find  employment  in  other  Lndustnes. 

Mr.  FTTZPATRICK.    Will  the  gentleman  guarantee  that? 

Mr.  RICH.  Yes;  if  the  Congress  will  eLminate  Govern- 
ment competition  with  private  business.  If  the  Congress 
does  that  these  people  wtU  soon  be  absorbed  in  other  lines 
of  industry. 

Mr.  RANSLEY.     Mr.  Chairman,  will  the  gentleman  yieW 

Mr.  RICH.     I  yield. 

Mr.  RANSLEY.  Will  the  gentleman  tell  the  House  how 
many  contracts  his  Arm  received  from  the  quartermaster's 
depc't  last  year? 

Mr.  RICH.  I  think  we  received  one  contract  last  year 
from  the  quartermaster's  depot.  We  turned  the  contract 
over  to  the  Penn  Garment  Co.  in  Wilhamsport.  because  they 
were  unable  to  get  a  contract  from  the  Government.    We 


turned  over  to  them  the  only  quartermaster  contract  we 
got  last  year 

Mr.  RANSLEY.    The  gentlemen's  firm  sublet  the  contract? 

Mr.  RICH.     Yes. 

Mr.  RANSLEY.  That  was  a  contract  for  the  manufacture 
of  shirts? 

Mr.  RICH.     Yes. 

Mr.  RANSLEY      What  about  the  contract  for  blouses? 

Mr.  RICH.     They  were  manufactured  in  our  plan,. 

I  may  say  to  my  colleague  from  Philadelphia  that  in  tak- 
ing the  attitude  I  have  I  am  not  interested  in  getting  this 
business.  I  am  interested  in  the  proposition  that  the  manu- 
facturers of  his  country  who  are  paying  the  taxes  to  sup- 
port the  Government  should  not  be  faced  with  Government 
competition  in  a  busine.ss  which  rightfully  belongs  to  the 
manufacturers.     [Applause] 

1  Here  the  gavel  fell.  1 

The  Clerk  read  as  follows: 

QT'ARTEXM  A-STTR     TORPS 

Sub.sbitence  of  the  Army  Purchase  of  subsistence  s  ipplles: 
For  Ls-siie  as  rations  to  troop.s.  including  retired  enllst.-d  men 
when  ordered  to  active  duty,  civil  employees  when  entitled 
thereto,  hospital  matrurw,  applicants  for  enllbtment  wh  le  held 
under  observation.  t?eneral  prisoners  of  war  (Including  Indians 
held  by  the  Army  a.t  prl-soner-*  b'lt  for  who«e  subsistence  appro- 
priation Is  r.ot  otherwl.se  m.ade  i .  Indians  employed  by  the  Army 
as  i^uldes  and  scout.-<.  iind  K'eneral  prusoners  at  posts;  lc«  fir  Issue 
to  orxanuatlona  of  enll.stfd  men  and  officers  at  such  place^  as  the 
Secretary  of  War  may  determine,  and  for  preservation  of  stores; 
for  the  subsl.stence  of  the  ma.';ters.  officers,  crews,  and  en  ployees 
of  the  vessel.s  of  the  Army  Transpxirt  Service;  meals  for  rei  rultlnt,' 
parties  and  applicant-s  for  enllstn-.ent  while  under  ob««ivatlon. 
for  sales  to  officers,  including  members  of  the  Officers"  Ele.serve 
Corps  while  on  active  d\ity,  and  enll.st^d  men  of  the  Arn.y  For 
oayments  Of  the  rei,'ulatlon  allowances  of  commutation  In  lieu 
of  rations  to  enlisted  men  on  furlounh.  and  to  enlisted  me.T  when 
stationed  at  places  where  rations  In  kind  cannot  be  econcmlcally 
l.ssued,  Including  reti.-ed  enlisted  men  when  ordered  te;  active 
duty  For  payment  of  the  rei?\ilatlon  allowance  of  commutation 
In  lieu  of  rations  for  enll.sted  men,  applicants  for  enl.stment 
while  held  under  observation,  civilian  employees  who  are  ''ntltled 
to  subsistence  at  public  expense,  and  general  prLsoner'  while 
sirk  In  hijspltals.  to  be  paid  to  the  surgeon  In  charsje;  a  Ivertls- 
Ini?.  for  provldini?  prize*  to  be  established  by  the  Secretary  of  War 
for  enlisted  men  of  the  Army  who  (graduate  from  th«  Army 
schools  for  bakers  and  cooks,  the  total  amotuit  of  such  prizes  at 
the  various  schools  not  to  exceed  1900  per  annum,  and  fi,  r  other 
necessary  expenses  Incident  to  the  purchase,  testing,  care  preser- 
vation. Issue,  sale,  and  accounting  for  subsistence  supplies  for 
the  Army,  in  all.  •18.601.297  Provided.  That  none  of  the  money 
appropriated  In  this  act  shall  be  used  for  the  purchase  <I  oleo- 
marijarlne  or  butter  substitutes  for  other  than  cooking  purposes, 
except  to  supply  an  expressed  preference  therefor  or  tor  u.se 
where  climatic  or  other  conditions  render  the  use  of  butter 
Impracticable. 

Mr  LANHAM.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  in  times  of  catastrophe  we  seldom  think 
or  speak  deliberately  and  dispassionately.  I  have  been  very 
much  interested  in  reading  some  of  the  observation.s  con- 
cerning the  unfortunate  loss  of  the  Macon;  and  I  think 
some  statements  that  were  not  dispassionate  and  that  were 
not  deliberate  have  been  made  with  reference  to  this 
lamentable  occurrence. 

We  have  a  great  many  automobile  wrecks  each  year,  but 
automobiles  continue  to  run.  We  have  numerous  accidents 
on  railroads,  involving  quite  a  toll  of  human  lives,  but 
trains  continue  to  operate.  One  steamship  company  in  the 
United  States  has  recently  lost,  or  had  seriously  damaged, 
three  of  its  ve.ssel.s.  yet  steamships  continue  to  ply  the 
waters.  We  hav"  lost  three  dirigibles,  and  I  want  to  bring 
it  to  the  attention  of  the  committee  that  in  spite  of  this 
fact  dirigibles  also  are  being  operated  successfully. 

We  should  be  .slow  to  abandon  the  use  of  this  implement 
of  defense.  TTus  country,  of  course,  is  fortunately  circum- 
stanced m  having  a  practical  monopoly  of  hehum,  the  non- 
inflammable,  inert  gas  which  has  a  buoyancy  of  about  92 
percent  that  of  hydrogen. 

No  other  nation  under  the  sun  has  this  element  in  sufficient 
volume  to  justify  with  absolute  safety  lighter-than-air  opera- 
tions. I  wish  to  call  it  to  your  attention  that  the  German 
Government  has  been  operating  dirigibles  without  the  use  of 
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this  noRinAaimnaUe 
and  that  the  taure  Oraf  ZeppObi  b«w  tn  Otolr  aenioe  has 
crossed  and  recroesed  the  Attantic  Oeeaa  tver  and  over 
arihi  and  Is  now  running  on  a  ngvimr  sdMtfnle  without 
acefdent  and  without  mishap. 

What  has  led  to  the  destracttan  of  ArigfUeB  In  Vbla  coun- 
try, especially  in  view  of  the  fact  that  m  hare  this  Tslnable 
asset  of  helhon?  I  think  I  may  speak  dlspaMlBnately  now 
with  reference  to  this  element  by  reason  of  the  fact  that  it  is 
no  longer  produced  hi  the  dMrlet  whkix  I  represent.  I 
talked  about  it  many  times  tai  this  Chamber  ta  years  gone  by, 
when  in  the  early  period  of  operation,  pertmps  many  who 
heard  me  did  not  know  whether  I  was  iiiwalTiia  aboet  a  pat- 
ent medicine  or  a  breakfast  food.  The  ease  with  reference  to 
helium  has  been  proved.  If  the  gas  bags  of  tbe  Jf  scon  had 
not  been  inflated  with  heliam,  it  is  Mkeiy  that  eveiy  member 
of  the  crew  would  have  peridied  and  the  tuflammdMe  parts  of 
the  ship  would  have  gone  up  in  ftaunes  before  the  framework 
struck  the  water. 

Why  have  we  not  operated  dIrigiMes  sutoeasfufljr?  I  think 
there  is  one  very  pertinent  cause.  That  eause  is  that  we  do 
not  give  adequate  training  to  those  who  operate  these  ships 
and  do  not  retain  commiasloped  persomwi  In  that  line  of 
service.  Before  the  destmetioB  of  tl»  Shentmdoah  you  win 
recall  that  it  lxt>ke  loose  fttntk  its  mooring  mast  in  a  storm 
at  Lakehurst.  Two  or  three  of  ttie  bags  fiBed  with  heliuoi 
were  roptiHTd. 

[Here  the  gavel  fell.] 

Mr.  LANHAM.  Mr.  ChairmaB.  I  ask  nanlBoas  consent  to 
proceed  for  5  additional  mlmites. 

The  CHAIRMAN.  Is  there  objection  to  the  reqvest  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  LANHAM.  Mr.  Chairman.  In  spite  6f  that  fact  the 
ship  was  brought  back  saf ^  to  the  awothig  mast  hi  that 
damaged  c(Hidltion.  but  it  was  iriloted  by  a  fienaan  who  had 
been  vrell  trained  in  that  character  of  aviation,  bwfa  one  of 
these  ships  we  have  lost  has  been  lost  by  irasoffi  «f  a  storm, 
the  Shenandoah  g<ring  into  a  veiltabie  eydoae  tai  order  to 
attend  a  county  or  State  fah*. 

Mr.  HARLAN.    Wil  the  gentleman  yield? 

Mr.  LANHAM.    I  yield  to  the  genlleaMUi  fk«a  OMo. 

Mr.  HARLAN.  Does  the  gentlenwn  rminiifcir  the  experi- 
ence of  Germany  in  the  early  days  of  their  lack  of  esperi- 
ence  in  training  and  has  he  observed  the  fact  ttiat  they  had 
more  catastrophes  than  we  have  had  and  the  tmct  ako  that 
they  have  now  built  well  over  190  of  these  ships  and  are 
sailing  them  successfully  after  having  trained  the  crews 
and  perfected  their  manufacture? 

Mr.  LANHAM.  And  the  losses  they  had  originally  w«re 
due  principally  to  the  fact  they  were  using  an  InAamaiable 
element  in  the  inflation  of  those  ahipa. 

I  say  that  every  one  of  these  three  dMglbles  we  have  ket 
has  been  lost  in  or  because  of  a  storm. 

The  dirigibles  as  they  have  been  developed  have  a  sufS- 
cient  speed,  if  warned  yiupetly  with  refereuce  to  meteoro- 
logical conditions,  to  get  to  the  outsliiits  of  a  storm  and 
avoid  the  damage  that  has  come  to  all  three  of  our  Hghter- 
than-air  ships.  The  Akrrm  was  sent  OBt  aroond  rtormy 
Barnegat  Bay,  where  surface  ships  often  have  great  diffi- 
culty. Perhaps  we  could  learn  something  from  the  stand- 
point of  construction  from  the  Germans,  bat  tbere  te  one 
thing  certain  we  could  learn  from  them  hi  eennection  with 
the  successful  operation  of  dirigfiiies.  and  that  is  ade^oate 
and  continuous  training  of  eonmdsBioned  |ii  mi— ill 

Commander  Rosendahl.  who  happens  to  hafl  from  my 
district,  perhaps  knows  more  about  the  operatieB  of  U^rter- 
than-air  craft  than  any  other  man  n  tUs  country.  He  was 
assigned  for  a  few  years  to  LafcelHBSt  and  Hew  the  Los 
Anffdes  and  other  airships  many,  many  UMea.  He  was 
aboard  the  Shenandotih  when  it  was  duitmfud.  However, 
as  soon  as  he  had  flnlsbed  his  tonr  in  the  Nhvy  Depart- 
ment with  lighter-than-air  craft  he  waa  seat  off  to  sea. 
l^at  has  been  the  trouMe  in  our  Bghtsf-Ouai-atr  devel- 
opment. The  efficient  men  should  be  retained  ta  dtaeet  the 
operation  of  these  ships.    The  operation  of  these  ships  is  a  | 
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highly  technteal  matter,  and  fhey  axe  mueh  more  ^ttfteiril 
to  navigate  than  a  vessel  on  water.  Ahout  the  time  we  gel 
cur  cononlsBioned  personnel  quattAed  ta  engage  in.  this  ac- 
tivity of  our  Government  their  tour  of  duty  is  up  and  ttassr 
are  seat  somewliere  eUst  and  rdatively  Ineiperienoed  oOkiers 
placed  in  their  stead. 

Mr.  Chairman,  let  us  not  too  quickly  conclude  that  he> 
cause  of  the  meent  eatastropbe  dirigibleB  have  no  place. 
because  a  little  reflection  wlH  tndfcate  that  one  nation  ai 
least  without  our  advantages  Is  aerating  these  ships  di^ 
with  great  success.  They  dodge  tiie  stoma  and  throish  the 
superior  training  of  their  persoKuiel  they  go  to  the  outer 
edges  of  the  stco-ms,  which  ttwy  can  do  by  reason  of  their 
speed,  where  the  wind  will  bring  them  htiHt  or  no  <*afnaff» 

It  may  be  that  the  operation  of  our  hgfater-tfaan-alr  craft 
should  be  taken  out  of  the  hands  of  the  Mavy.  I  do  not 
know,  b«t  I  do  know  that  tn  their  (iteration  the  men  who 
nm  tiaem  dxmld  not  be  shifted  from  pillar  to  post,  limf 
ought  to  be  kept  in  that  one  line  of  endeavor  in  order  that 
we  may  have  ^Eicient  personneL 

Mr.  Chairman,  I  trust  that  we  will  not  conw  to  mnrlnsiwns 
too  rapidly  with  reference  to  the  practicability  and  the  efft- 
eiency  of  this  el<iment  of  defense. 

[Here  the  gavel  feiU 

Mr.  SUTPHIN.  Mr.  Chairman.  I  ask  imanioKms  consent 
that  the  gentleBum  may  have  an  additional  ft  minutes. 

The  CHAIRMAN.  Is  there  ohiectien  to  the  request  of  the 
gentleman  ftom  New  Jers^? 

There  was  no  objection. 

Mr.  BOnfAU.    Will  the  gentleman  yield? 

Mr.  LANHAM.    I  yield  to  the  gentteman  fram  Wisconsin. 

Mr.  BOILEAU.  Is  it  not  a  fact  that,  in  order  for  naval 
ofBeera  to  seciHY^  promotion,  those  vrtio  have  been  assigned 
to  the  aeronautics  division  are  required  to  have  a  certain 
amount  of  sea  daty,  and  Iseeause  they  want  promotion  they 
are  forced  to  this  sea  duty  before  they  have  had  an  adequate 
experience  in  this  particular  line  of  work? 

Mr.  LANHAM.  I  am  not  familiar  with  all  the  minutia 
of  their  system,  but  I  do  know  tt  is  ahanhrtriy  true  that 
these  officers  are  kept  such  a  short  time  in  thts  Ugfaiy  tech- 
nical Ihie  of  work  that  they  are  not  prepared  to  operate 
these  ships  as  effici«itly  as  they  oonld  be  operated.  It  is  no 
fault  of  theirs,  and  I  do  not  make  these  statements  in  dis- 
paragement of  the  offices  or  the  crew  of  the  If  aeon  or  the 
MtroH  or  the  Sheruu^toah;  bat  it  Is  a  toaUA  policy  to  dklft 
ttwse  ofBctn  about  to  various  branches  of  the  servioe. 

Mr.  BonjSAU.  May  I  suggest  that  the  ottier  evening  I 
had  a  meeting  with  many  mechanics  and  pilots  in  the  Kavy 
Department  and  tticy  nrnde  the  same  suggsatian,  and  stated 
that  the  main  fault  with  our  naval  aeronautles  is  the  fact 
Slat  tbey  (diange  the  officers  from  sea  daty  to  air  duty 
before  they  become  expert  in  one  line  ar  tiM  eCher. 

Mr.  LANHAM.    I  thank  the  gentlemaa  for  thai 
button,  because  one  thing  is  sore,  the  Ocmans  who 
opoatlng  these  ships  successfully  keep  their  trained  pet- 
s<Mmel  in  this  line  of  work. 

Mr.  SUTPHIN.    Mr.  Chairman,  win  the  ttmttmien  yield? 

Mr.  LANHAM.    I  yield  to  the  gentleman  fnan  New  Jetacy. 

M^.  SUTPHIN.  I  am  very  much  tiii|n  i— d  with  the  zc- 
marls  of  my  friend  from  Texas.  In  19S2  X  weat  down  to 
the  Navy  Department  and  endeaverad  to  have  ^'^""'"■"*^' 
Rosoidahl  retained  as  the  ooramanding  officer  at  the  nasal 
air  station  at  Lakehurst  and  in  command  of  the  Akron,  bnt 
that  request  was  denied  by  the  Barean  at  that  tina. 

Mr.  LANHAM.  I  thbik  it  is  most  nnfortonate,  and  I  tUnk 
the  pohcy  most  regrettable  that  these  men  who  know  UMat 
about  the  operation  of  airships  are  sent  fieaa  ens  piaee  to 
another  and  not  allowed  to  conttaus  both  in  sash  eperation 
and  in  the  instnictioo  of  the  personsud. 

Mr.  SUTPHIN.  I  believe  what  the  genttemaB  Ins  said  is 
correct,  and  it  ndght  be  weH  to  take  the  Mrbfrr  then  air 
ships  away  from  the  Navy  Department  sa  that  they  may 
piiegrcas  m<ne  rapidly  and  favorably  onder  ssbm  ether  de- 
partasent  or  bureau. 

Mr.  LANHAM.  I  think,  ccrtataty.  wherever  the  rsipoB- 
sibility  may  be,  we  ought  to  have  a  different  policy  of  opera- 
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tion-   ar.d  to  say  that  dirigibles  are  worthless  is  to  speak  | 
f«,ltehly  and  inadvisedly,  because  the  Germam.  are  operat- 
S  them,  crossing  and  recrossing  the  Atlantic  month  after  , 

""m!?  KAHN      Mr.  Chairman.  wiU  the  gentleman  yield? 
Mr    LANHAM.     I   yield   to   the   gentlewoman   from  Call-  ^ 

'°mI^    K^HN.     I  want  to  ask  the  gentleman  If  it  is  not  a  , 
confSs.on  on  our  part  that  we  have  faUed  absolutely  m  a 
S>e  oT^endeavor  that  other  nations  are  carrying  on  success- 
fullv  If  we  now  abandon  the  dungible? 

Mr  LANHAM  I  think  so.  undoubtedly,  because  we  have 
tHTart vantage  of  every  nation  under  the  sun  by  reason  of 
S:  fa'ctT^Twelave  a  practical  mono^ly  of  thjs  s^^t  tha^ 
makes   the   navigation  of   lighter- than-air   craft   safe   from 

either  explosion  or  conflagration.  ^.^hl.sh   a  soecial 

Mrs  KAHN.  Then,  again,  why  not  establish  a  special 
bureau  in  the  Navy  Department  where  service  on  a  dirigible 
wSSd  rank  with  service  on  a  ship  and  keep  our  men  in  this 
SSeau  untU  they  are  absolutely  trained  navigator.? 
!^  to  me  we  could  have  a  separate  bureau  and  leave  it 
^tTthe  Navy,  but  smiply  make  their  duty  ^f^^  ^r,'^^ 
^parable  with  their  duty  at  sea,  so  they  would  not  have  to 
tol^e  the  dirigibles  just  when  they  are  beginning  to  knew 

r^r'^IZ^  ''i'^unk  something  of  that  kind  should  be 
done  because  I  believe  that  aU  three  of  these  catastrophes 
we^^had  in  the  lighter -than-air  field  are  largely  mex- 
tusable  and  attributable  to  a  faulty  poUcy. 
US  KL\HN  Or  if  they  are  due  to  faulty  construction. 
let  us  remedy  our  construction  and  not  abandon  the  whole 

"^""LaNHAM.     I  agree  very  heartily  with  the  gentlewoman 

from  California.  ^,  „,„iho 

Mr.  DONDERO.     Mr.  Chairman,  will  the  genUeman  yieia.  | 

Mr!  LANHAM.     I  yield.  ,,   »>,  f   a=  i 

Mr  DONDERO  Does  not  the  gentleman  think  tnai  as  , 
an  instrument  of  war  the  dirigible  is  too  vulnerable,  in  view  , 
of  the  high-speed  airplanes  we  have  today? 

Mr  LANHAM  No;  because  it  is  easily  within  the  range 
of  probabUlty.  and  I  think  of  certainty,  that  these  dirigibles 
can  be  so  constructed  as  to  carry  airplanes  themselves  that 
could  combat  any  such  attack:  and  by  reason  of  their  inviU-  i 
nerabihty.  due  to  our  use  of  helium.  I  think  they  could  be 
made  wcnderful  weapons  if  necessary.  I  thmk  they  have 
Quite  as  unporunt  a  function  with  the  Army  as  they  have 
with  the  Navy,  and  they  have  a  very  decided  utility  with 
reference  to  each  branch  of  our  service.     L Applause.  1 

Mr.  COCHRAN.     Mr.  Chairman.  I  rise   m  opposition   to  j 
the  pro  forma  amendment.  ' 

Mr  Chairman,  the  Quartermaster  Corps— and  the  para- 
graph of  the  bill  we  are  now  considering  deals  with  the 
Quartermaster  Corps—has  been  acting  as  supply  officers  of 
the  conservation  camps  and  have  been  doing  a  very  good 
Job  up  until  a  week  or  10  days  ago  when  an  order  went  out 
providing  that  suppUes  for  the  conservation  camps  should 
be  purchaaed  through  the  Army  depots.  The  Army  depots 
corer  a  number  of  States.  As  to  Missouri,  our  camps  are 
now  purchasing  through  Leavenworth,  Kans.  Before  this 
order  went  Into  effect  the  purchasing  officers  at  the  various 
camps  purchased  from  competing  wholesale  grocers,  and  a 
better  quality  has  been  secured  than  by  buying  through  the 
Army  depots. 

The  order  was  issued,  I  understand,  because  they  wanted 
the  camp  buyers  to  keep  within  their  monthly  per-man 
ration  allowance.  Well,  as  far  aa  Missouri  is  concerned.  I 
understand  they  have  always  been  within  that  allowance. 

The  purpose  in  establishing  these  camps  was  to  reUeve 
the  unemployment  situation  by  sending  the  young  men  in 
the  country  Into  the  campa  and  also  to  help  conditions 
generally  in  the  various  cities  and  States. 

While  my  SUte  does  not  have  as  many  conservation 
camps  as  some  of  the  others,  nevertheless  there  was  about 
$1 000  000  a  year  in  supplies  being  purchased  within  the 
State  for  the  conservaUon  camps,  and  under  this  new  pro- 


cedure wholesale  houses  m  my  Stale  have  lost  the  business 
of  furnushing  supplies  for  personnel  of  the  camps. 

Yesterday  I  received  a  letter  from  a  corporation  that 
makes  a  powder  that  is  u.sed  m  pudding.  They  sent  me  an 
order  that  had  been  tssued  to  the  various  camps  which 
showed  that  in  the  future  they  should  buy  this  powder  from 
one  of  three  firms.  The  firm,  were  named  f^f  not  one  w^ 
within  1  200  miles  of  where  a  camp  is  located  in  my  State, 
^t  that  State  supply  its  own  camps,  l^t  Missouri  mer- 
( hunts  supply  Missouri  camps  is  my  motto. 

I  a^i  arising  now  to  call  this  condition  to  the  attention 
of  the  Members  m  the  hope  they  will  take  the  matter  up 
with  the  Quartermaster  General  and  the  Secretary  of  War 
and  do  whatever  they  possibly  can  to  correct  thi^  f  ^f  ^^^°^^ 
It  not  only  is  m  Mi^un  that  this  is  being  done,  but  all  over 
the  country,  and  you  will  soon  hear  from  your  merchants 
who  are  deprived  of  thLs  business.  »v.   »  „^^ 

U  seems  Jo  me  it  is  perfectly  fair  that  the  ^uPPUes  that  are 
needed  for  these  camps  should  be  purchased  in  the  Stat* 
whTre  the  camps  are  located,  everything  else  being  equal. 
We  must  take  into  consideration  the  matter  of  freight  rates 
when  we  consider  a  price,  and  I  cannot  conceive  that  sup- 
plies can  be  purchased  outside  of  my  State  and  shipped  into 
the  State  cheaper  than  they  can  be  purchased  within  the 
boundaries  of  the  State,  freight  charges  ^^ing  considered^It 
'  ^t^e  that  by  buying  very  large  quantities  the  Army  depots 
^e  able  to  probably  save  about  2  percent,  probably  3  percent, 
but  the  amount  is  so  small  that,  taking  everything  in  consid- 
,  erition.  it  should  not  even  be  considered.    My  merchants  are 
U-.Tpayers  and  should  have  the  same  right  as  others,  and  I 
msist  that  the  supplies  in  the  State  should  come  from  the 
merchants  in  the  States  where  the  camps  are  located     Evei^ 
State  has  its  camp.s.  some  more  than  others,  and  it  will  l^ 
I  fair  for  all  if  the  policy  is  adopted  to  buy  within  the  State. 
One  of  the  outstanding  conditions  that  we  have  and  tha. 
Ls  in  part  the  cause  of  this  depression  is  mass  production  and 
I  maos  distribution.     We  have  had  too  much  of  it.     The  big 
i  fellow  gets  it  all  and  the  little  fellow  gets  nothing. 
'      We  have  a   purchasing   a«ent  for   the  Quartermaster   in 
my  ci^y— St    Loui.<^althouKh  they  moved  the  depot  away. 
He  can  secure  bids  for  the  Missouri  camps,  if  they  want  to 
follow  that  policy,  but  why  not  let  things  go  along  as  they 
i  were  in  the  past  when  everyone  was  saUsfied? 

The  information  I  have  is  that  the  quality  is  superior 
when  purchased  from  the  wholesale  grocer.  This  the  De- 
partment denies,  but  those  in  charge  of  the  camps  say  so 
when  not  Ulkuig  to  their  superiors. 

Th^  director  of  the  conservation  camps  tells  me  that  wniie 
the  purchases  rest  with  the  War  Department,  still,  m  his 
opmion.  all  things  be.ng  equal  and  the  Government  not  hav- 
ing to  pay  excessive  charges,  supplies  for  the  camps  should 
be  purchased  locally  in  order  that  the  business  may  be  dis- 
tributed throughout  the  country.  That  is  exactly  my  opin- 
ion, and  I  think  it  is  sound. 

I  repeat  that  the  camps  are  not  only  to  give  employment 
to  young  men  but  also  to  help  business.  It  is  a  poor  way 
to  help  business  by  placing  it  all  in  the  hands  of  a  few  rather 

than  the  many. 

The  War  Department  cannot  sustain  its  position  otner 
than  by  showmg  that  when  large  quanUties  are  purchased 
they  might  get  the  goods  for  a  few  cents  cheaper.  I  am  m 
receipt  of  a  letter  telling  me  that  some  canned  goods  arrived 
at  one  of  the  camps  and  the  commodity  was  packed  in 
small  cans  like  those  used  in  the  home,  while  the  wholesale 
grocers  in  my  city  would  have  furnished  the  same  goods,  or 
their  equal,  in  the  large  cans  that  the  Army  and  other 
I  Government  agencies  always  demand. 

i      I  repeat.  I  thmk  the  Quartermaster  Corps  should  realize 

,  that  it  IS  only  fair  to  ail  the  SUtes  of  the  Union  to  let  the  busi- 

ness  concerns  withm  the  boundaries  of  the  SUtes  where  the 

'  camps  are  located  have  this  business,  and  I  hope  the  Mem- 

I  bers  of  the  House  will  look  into  the  situation;   and  when 

they  find  that  this  condiUon  I  say  exists  does  exist,  they 

will    file    a    complaint    with    the    Quartermaster    GeneraL 

I  lApplause.J 
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Mr.  AMLTE.    Mr.  Chairman,  tlie  eentlonan  frron  Texas 

[Mr.  Lanham]  has  observed  that  we  have  automobile  wrecks 
and  still  have  automobiles  on  the  highways.  We  have  no 
dirigibles  operating  in  this  coimtry  today.  I  understand 
that  Germany  during  the  war  had  aK>rozimately  80  diri- 
gibles, and  now  has  only  a  few  in  operation. 

If  the  operating  crew  of  the  Akron,  which  was  destroyed 
2  years  ago.  was  changed  six  times  in  1  y«ar,  it  seems  to  me 
the  p)eople  of  the  Navy  Department  In  charge  of  tilings 
must  be  not  more  than  half-witted.  If  that  is  the  kind  of 
policy  they  are  going  to  pursue,  I  do  not  see  why  we  should 
give  them  two-and-a-half -million-dollar  toys  to  play  with. 

I  think  the  real  purpose  of  the  dirigible  was  brought  out 
in  the  remarks  of  the  gentleman  from  Texas  when  he  said 
that  a  dirigible  is  an  airplane  carrier.  TiuJt  is  true,  and  the 
Macon  could  carry  24  airplanes.  In  other  words,  a  dirigible 
is  not  a  defensive  machine  in  war,  it  is  an  offensive  machine. 
These  instruments  that  can  travel  90  miles  an  hour  and 
carry  24  airplanes  are  designed  for  offensive  attack.  They 
are  unreliable,  and  would  not  serve  as  a  defense  in  time  of 
war.  and  they  are  only  a  means  of  arousing  hostility  and 
suspicion  on  the  part  of  foreign  nations.  It  seems  to  me  we 
have  gained  nothing  in  building  these  machines,  except  to 
excite  suspicign  on  the  part  of  foreign  powers. 

I  saw  a  statement  in  the  newspapers  a  short  while  ago  by 
a  high  Navy  official  in  the  Navy  Department  that  they  were 
contemplating  the  holding  of  the  <*»wiiai  Navy  maneuvers 
in  the  Aleutian  Islands  next  summer.  Such  a  program  on 
our  part  would  result  in  nothing  but  arousing  grave  hos- 
tihty  and  fear  in  certain  quarters. 

Mr.  CARTER.    Will  the  genUeman  yield? 

Mr.  AMI  .IK     I  yield. 

Mr.  CARTER.  I  have  been  in  the  Aleutian  Islands  and 
seen  there  the  ships  of  Japan.  Does  not  the  gentleman 
think  we  have  as  much  right  in  the  Aleutian  Islands  as  has 
Japan? 

Mr.  AMLIE.  We  have  the  right  to  go  there  and  to  hold 
maneuvers  there. 

Mr.  CARTER.  We  were  not  alarmed  "when  Japan  had 
her  ships  there. 

Mr.  A  MI  .IE.  No;  they  were  only  a  few  miles  fn»n  their 
shores — I  am  not  denying  that  we  have  the  right  to  go 
there. 

Mr.  SUTPHIN.    WlU  the  gentleman  yield? 

Mr.  AMLIE.    I  yield. 

Mr.  SUTPHIN.  I  am  sure  that  the  gentleman  wants  to 
be  accurate.  The  crew  of  the  Akron  was  not  changed  six 
times  in  a  year.  It  was  not  designed  to  carry  24  airplanes 
and  was  never  supposed  to  carry  more  than  5,  and,  fiirther, 
it  did  not  have  a  speed  of  100  mUes  an  hour  but  90  miles 
an  hour. 

Mr.  AMLIE.  I  am  only  relating  the  testimony  of  General 
Mitchell  before  the  Patent  Committee  a  week  ago. 

Mr  SUTPHIN.  Did  General  Mitchell  ever  fly  In  the  Macon 
or  the  Akron,  and  was  he  speaking  from  his  own  knowledge 
and  experience,  or  hearsay? 

Mr.  AMLIE.  General  Mitchell  was  presumably  brought 
before  the  committee  as  an  outstanding  authority  on  the 
subject  of  aviation,  and  on  the  subject  of  dirigibles  in  particu- 
lar. I  understand  he  was  in  command  of  our  aviation  forces 
during  the  war. 

Mr.  SUTPHIN.    He  is  no  longer  connected  with  the  service. 

Mr.  AMLIE.     That  is  true. 

Mr.  SUTPHIN.  Under  what  conditions  or  circumstances 
did  he  leave  the  service;  Is  the  gentleman  aware? 

Mr.  SIROVICH.  Will  the  gentleman  yield  for  me  to  an- 
swer that? 

Mr.  AMLIE.  I  yield  to  the  gez^Ieman  from  New  York  [Mr. 
Sirovich]. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wis- 
consin [Mr.  AMLIE  1  has  expired. 

Mr.  SIROVICH.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  gentleman  be  given  2  additional  minutes  that  I  may 
an&wer  the  question  propounded  by  the  gentleman  from  New 
Jersey  IMr.  SctphikJ. 


The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  SIROVICH.  General  Mitchell  stated  the  reason  he 
left  the  Aviation  Corps  was  because  men  were  being  sent  up 
in  flaming  coffins  and  being  murdered  and  burned  alive. 
and  that  the  airplanes  they  went  up  in  were  unfit  for  Ameri- 
can patriotic  boys  to  go  up  in.  One  biUion  six  hundred 
million  dollars  had  been  spent  and  not  one  airplane  was 
sent  up  that  was  fit  for  an  American  boy  to  be  sent  up  in. 
That  is  the  reason  he  resigned. 

Mr.  SUTPHIN.  Is  that  the  kind  of  ahrlane  that  is  being 
used  today? 

Mr.  SIROVICH.  I  do  not  know.  I  answered  the  gentle- 
man's question.  He  asked  why  General  Mitchell  left  the 
Service. 

The  CHAIRMAN.  The  Ume  of  the  gentleman  from  Wis- 
consin [Mr.  AmlieI  has  again  expired. 

Mr.  TABER.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment.  In  view  of  what  has  been  said  with  reference 
to  the  crews  of  the  different  dirigibles  that  have  come  to  a 
terrible  end,  I  think  I  should  say  that  having  spent  IS  yean' 
service  upon  the  naval  appropriations  committee  and  having 
a  thorough  knowledge  of  what  was  done  with  refeT^ioe  to 
those  crews,  that  no  substantial  change  has  been  nade  in 
the  crews  of  those  dirigibles.  When  men  were  put  upon 
those  ships  th^  were  kept  upon  them  and  there  were  very 
few  changes  in  the  crews. 

Now,  with  refermce  to  the  statonent  that  has  been  made, 
I  think  that  Congress  should  know  that  when  General 
Mitchell  was  Assistant  Chief  of  the  Air  Corps  of  the  Army 
be  personally  aniroved  the  form,  type,  design  and  construc- 
tion of  every  airplane  that  was  built  during  the  period  la 
which  he  was  Assl£tant  Chief  of  the  Air  Corps. 

I  yield  back  the  balance  of  my  time. 

"Hie  pro  forma  amendments  were  withdrawn. 

The  Clerk  read  as  follows: 

Army  traiiBportatlon :  For  transportation  of  Army  suppUet;  of 
authortzed  baggage.  Incltxiing  packing  and  crating:  of  hone  equip- 
ment; and  of  funds  for  tbe  Army;  for  the  puretaaae  or  comtrue- 
tlon.  not  to  exceed  $10,000  alteraUona.  operation,  and  repair  at 
boats  and  other  vessels;  for  wharfage,  tolls,  and  ferriage;  for  dray- 
age  and  cartage;  for  the  purchaee,  manufacture  (Including  both 
material  and  labor),  maintenance,  hire,  and  repair  of  pack  aad- 
dles  and  harness;  for  the  purchase,  hire,  operation,  maintenanee, 
and  repair  of  wagons,  carta,  draya.  other  vebiclet.  and  horse- 
drawn  and  motor-propelled  passenger-carrying  vehicles  required 
for  the  transportation  of  troops  and  supplies  and  for  otBcial  mili- 
tary and  garrison  purpoaes;  for  hire  of  draft  and  pack  animals;  for 
travel  allowances  to  officers  of  National  Guard  on  dlschaive  from 
Federal  service  as  prescribed  in  the  act  of  March  2.  1001  (U.  S.  C. 
title  10,  sec.  751),  and  to  enlisted  men  of  National  Guard  on  dis- 
charge from  Federal  serTioe,  as  prescribed  in  amendatory  act  of 
September  22.  1922  (U.  S.  C,  Utle  10,  sec.  752),  sad  to  members 
of  the  National  Guard  who  have  been  mustered  into  Federal  serv- 
ice and  discharged  on  account  of  physical  dlsabUity;  in  all,  $9.- 
191.981,  of  which  amount  not  exceeding  $390,000  shall  be  avail- 
able Immediately  for  the  procurement  and  transportation  of  fuel 
for  the  service  of  the  fiscal  year  1936:  Provided.  That  not  to  ex- 
ceed $1,000,000  of  this  appropriation  shall  be  available  for  the  pur- 
chase or  exchange  of  motor-propelled  passenger-carrying  Tehieles 
and  trucks,  of  which  amount  not  to  exceed  $40,000  may  be  ex- 
pended for  the  purchase  of  light  and  medium  passenger-carrying 
automobiles  at  a  unit  cost  of  not  to  exceed  $760  for  light  automo- 
biles and  $1,200  for  medium  automobiles,  including  the  value  of 
any  vehicles  exchanged,  and  not  to  exceed  $75,000  may  be  ex- 
pended for  the  purchase  or  exchange  of  motor-propelled  am- 
bulances and  motorcycles:  Provided  further.  That  no  appropria- 
t'.on  contained  in  this  act  shall  l^e  available  for  any  expense  of  any 
character,  other  than  as  may  be  incident  to  salvaging  or  scrap- 
ping, on  account  of  any  motor-propelled  vehicle  procured  prior 
to  January  1.  1920,  except  tractors,  ambulances.  Are  tmcks.  267 
modernized  class  B  truclu.  and  vehicles  in  use  by  Reserve  Oflieers' 
Training  Corps  units  on  February  19,  1935:  Provided  further. 
That  no  appropriation  contained  In  this  act  shall  be  available  for 
any  expense  for  or  incident  to  the  transp>ortation  of  privately 
owned  automobiles  except  on  account  of  the  return  to  the  United 
States  of  such  privately  owned  automobiles  as  may  have  been 
transported  to  pwlnts  outside  of  the  continental  limits  of  the 
United  States  at  public  expense  prior  to  July  14,  1932:  Provided 
further.  That  during  the  fiscal  year  1936  the  cost  of  tranq;>arta- 
tlon  from  point  of  origin  to  the  first  point  of  storage  or  constunp- 
tion  of  supplies,  equipment,  and  material  in  connection  with  the 
manufacturing  and  purchasing  activities  of  the  Quartermaster 
Corps  may  be  charged  to  the  appropriations  from  which  sucti 
supplies,  equipment,  and  material  are  prociu-ed. 
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Mr    PARKS      Mr.  Chairman,   on  page   23,  Une   19.  after  ' 
the  figures  •  $10  000  -.  I  would  like  to  offer  an  amendment  to 
iriiert  a  comma,  which  was  inadvertently  left  out 

The  CHAIRMAN      Without  objection  the  comma  will  t>e 
inserted  at  the  place  mentioned. 

There  was  no  objection. 

The  Clerk  read  as  follows: 

HORSES.    DRAfT    AND    PACK    AWIMAU9 

For  the  purchase  of  dr.ft  and  pack  animals  and  hor^wtthln 
I'miM  as  to  age  »ex  and  Mze  to  be  prescribed  by  the  Secretar\ 
of  War  for  remounts  for  officers  entitled  to  public  mounts  for 
?L  Unu^  Sta"^"  Military  Academy,  and  for  -ch  organ IzaUons 
and  members  or  the  military  service  as  may  ^, J*^*f,^^i^?! 
mounted  and  for  all  expenses  incident  to  such  purchases  (includ 
SJ  ;rfl55  for  encour^ment  of  the  breeding  of  ndlng  horses 
.Stable  for  the  Army.  In  cooperation  with  the  Bureau  of  Anlma^ 
Industry,  Department  of  Agriculture.  Including  the  purchase  o( 
animals  for  breeding  purposes  and  their  maintenance..  Waa.l.S 

Mr  THOMASON.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word  I  want  to  express  my  appreciat  on  to  this  com- 
mittee for  this  section  of  the  bill,  and  also  to  note  the  fact 
that  probably  the  horse  has  found  some  fnend.s  once  more 
on  the  War  Department  appropriation  committee.  In  times 
past  all  the  members  of  the  committee  were  not  .so  friendly. 
I  realize  ivnd  appreciate  the  value  of  airplanes  and  trucks  and 
all  the  motorization  and  mechan.zaticn  that  we  hear  so  much 
about  these  days,  but  I  still  contend  tliat  you  cannot  do  with- 
out one  of  mans  best  friends,  and  that  is  the  horse. 

Until  quite  recently  I  represented  i  district  that  extended 
for  more  than  600  miles  along  the  Mexican  border,  from  E. 
Paao  nearly  to  San  Antonio,  including  what  is  known  as  the 
'•  Big  Bend  •  country  of  Texas.     I  still  have  in  my  district 
300  miles  of  the  Mexican  border.     I  am  the  friend  of  the 
Cavalry  branch  of  the  Army.     I  know  what  they  meant  to 
my  people  in  the  Mexican  raids  of  a  few  years  ago      It  is  all 
right  to  talk  about  mechanization  and  motorization,  but  in 
that  country  down  there,  where  then;  are  no  roads,  and  even 
if  there  were  roads  you  could  not  go  a  half  mile  away  from 
them    it  IS  absolutely  essential  that  we  have  cavalry.     I  am 
glad  to  know  that  there  is  an  effort  now  being  made  by  this 
committee  to  see  to  it  that  the  Army  does  have  sufficient 
horses  and  that  It  have  good  horses      In  addition  to  that,  I 
believe  the  farmers  and  ranchers  of  this  country  very  heartily 
endorse  a  reasonable  appropriation  for  the  purchase  of  good, 
well-bred  horses.     Some  of  the  fine:4t  men  in  the  world  are 
in  the  ranch  business  in  my  part  of  the  country.     Due  to 
drought  and  depression  they  are  hard  pressed  flnanciaLy. 
Many  of  them  have  good  horses,  and  this  wiU  provide   a 
market  for  some  of  them. 

As  I  said.  I  just  wish  to  express  my  appreciation  to  this 
committee  for  the  fact  that  the  horse  that  we  all  love  so 
much.  I  hope,  is  gomg  to  come  back  into  his  own.     I  Ap- 
plause] 
The  pro  forma  amendment  was  withdravm. 
The  Clerk  read  as  follows: 

BAmKACKS  AND  QTTABTraS  AND  OTHKa  BUTLDtNOS  AND  VTllSnTS 

Pot  all  expenses  Incident  to  the  construction,  installauon.  opera- 
Uon  and  maintenance  of  buUdliigs.  utilities,  appur'enan .es  ar.d 
acceasorlea  necessary  for  the  shelter,  protect;.>n  and  accommodation 
of  the  Army  and  Its  personnel  and  property,  where  not  specifically 
provided  for  In  other  appropriations.  Including  personal  services. 
purchase  and  repair  of  furniture  for  quarters  for  cfflcers.  warrant 
office's  and  noncommlaaloned  officers,  and  officers  meases  and  wall 
lockers  and  refrigerators  for  Govemment-ownrd  buildings  as  may 
be  approved  by  the  Secretary  of  War,  care  and  Improvement  of 
irrounds  flooring  and  framing  for  tents,  rental  ol  buildings.  Includ- 
mg  not  to  exceed  •900  In  the  District  of  C'<lunibia.  provided  space 
isnot  available  in  Government-owned  buildings,  and  grounds  for 
military  purposes  and  lodgings  for  recrulU  and  appllcanU  for 
enllstmenu.  water  supply,  sewer  and  ftre-alarpj  systems,  fire  appa- 
ratus roikda.  walks.  wLarves.  drainage,  dredgii.j;  channels,  purchase 
of  water  disposal  of  sewage,  shooting  galleries,  ranges  for  small- 
arms  target  practice,  field,  mobile,  and  rallwuy  artillery  practice. 
including  flour  lor  paste  for  marking  targets,  huch  ranges  and  gal- 
leries to  be  open  as  far  as  prati  .-ble  to  the  National  Guard  and 
organized  rifle  clubs  under  .-e^v.l.iUwns  to  be  p:e.<cr;bfa  by  the  St-c- 
retary  of  War.  warehouse  and  fuel -handling:  equipment,  stoves 
required  for  use  of  the  Amu'  :cr  heating  offices..  ho3pr.U.s.  barracks. 
quarters.  recrultUig  stations.  And  United  Sta'^s  duciplinan'  bar- 
racks, also  raiiges  and  itoves  f^r  cooking  fot-d  at  pohts.  for  poet 
bakery  and  bake-oven  equlptr.ent  and  apparatus  and  appliances  for 
cooking  and  serving  fo<xl  wV.en  constituting  :lxed  Installations  in 
buildings,  incluumg  mainteu.*i-.ce  and  repair  oi  such  heating  and 
cookliig  appliances,   i^i  :  .u■^.lahlng  heal  and  light  for  the  author- 


ized allowance  of  quarters  for  officers    enllf'ted   men.   and   warrant 
officers    includtrS  retired  enli-st^-d  n.en  »hen  ordered  to  active  duly, 
contract  surgeon;  when  stationed  at  and  o«-cupylng  publ.c  quarters 
St  mimarv  po^ts    officers  of   the   National  Guard   attending  service 
^d  giS J.n'^ "h.x>ls   and  for  re.ru-.t.s.  guards,  hospitals,  storehouses^ 
^ces    the  building*  erected  at  private  cost,  in  the  oj^ratlon  of  the 
^t  approved  May    il     1^02  ,  U    S    C.  title  10.  see    1346 1.  and  bulld- 
?^,  for  a  sirniUr   purpose  on   military   re^ervat^ons   authorized   by 
S!^  ripartmen'   regulations,    for  .ale  of   fuel   to  officers:    fuel   and 
engine   supplies   required   In   the   o^>erarlon   of   modern    batter.e«   at 
^sbllsheS   po^U-,.   « 10.049. 104.   and   •X300.000  of   tnls   appropriation 
IballbTt^ arable  ir^medUtely  fur   the  prcKuremenl  and   transpor- 
'a\  on^f  ftiel  fnr  tl^    ervire  of  the  fts.-al  year  1936     Pror.ded,  That 
not  more  than  116  000  of  the  appropriations  contained  in  tMs  act 
shall  be  avalUbie  fur  r^nt  of  offices  oui.Mde  the  District  of  Columbia 
in  connection  with  work  incident  to  the  a.s^surance  of  adequate  prc^ 
vision  for  r^.e  mobKi/Ation  of  materiel  and  Industrial  organizations 
Pwentlal  to  war-time  needs     Pmr.d^d  further.  That  this  appropria- 
tion shall  be  available  for  the  rental  of  offices,  garages,  and  stables 
for  military  attache.^     Prntxded  further.  That  no  part  of  the  funds 
herein  appropriated  shall  be  available  for  construction  of  a  perma- 
nent natvire  of  an  additional  building  or  an  extension  or  addition 
to   an    existing    building,    the   cost    of    which    in    any    case    exceeds 
•aOOOO     Prutided  luriher.  That  the  monthly  rental  rate  to  be  paid 
out  ot  this  appropriation  lor  htabllzig  any  animal  -shall  not  exceed 
»10 


Mr.  MAVERICK.  Mr.  Chairman.  I  offer  an  amendment, 
which  I  send  to  the  desk. 

The  Cle:k  read  as  follows: 

Amendment  offered  by  Mr  Maverkk  Page  ^a.  Une  *  after  the 
word  •   p^ts   •.  strike  out    '  110.049.104   •  and  insert      »16.049.104 

Mr  MAVERICK.  Mr.  Chairman,  when  this  bill  was 
br  ■•."ht  out  the  chairman  of  the  subcommittee,  the  distin- 
(cu\.he<.[  senf.eman  from  Arkansas  IMr.  Parks!,  stated  that— 

The  IJiidget  allowance  Is  less  than  one-fourth  of  1  percent  for 
r.iH'nten.nre  per  annum  Even  with  the  Increase  the  committ.-e 
,s  re^ornineadlng  the  amount  Ls  ridiculously  low  Of  course^  It 
migh'  :  c  that  some  reconditioning  funds  may  be  allotted  from 
r-'o\er:    fr.nd.s.  but   that   is  entirely  problematical   at   thi.s   time 

I  am  going  to  show  certain  official  figures  of  the  War 
Department,  which  show  that  the  maintenance  of  the  Army 
has  ordinarily  been  from  $6,000,000  to  $10,000,000  per  annum. 
Even  pacifists  are  willing  that  a  .soldier  have  safe,  clean. 
weU-rcpaired  housing  to  bve  m.  This  is  merely  for  maint.>- 
nance  of  barracks,  quarters,  and  other  buildings.  It  is  nDt 
dirtctly  military,  but  for  maintenance  of  decent  housing. 

The  depreciation  of  buildings  of  all  kinds  over  the  Unit.-d 
Spates  runs  from  3  to  7  percent.  The  value  of  all  military 
buildings  in  this  country  is  $500.000.000— although  I  will  put 
It  at  $400  000.000—1  notice  that  the  figure  given  by  the 
chairman  as  original  co.st  was  $176,000,000.  but  even  with 
his  figure   it  is  ridiculously  low.  to  use  his  own  words. 

I  say.  in  all  seriousness,  that  we  have  a  large  investment, 
a  large  military  investment,  and.  further,  I  speak  from  per- 
sonal experience,  because  I  have  inspected  a  large  amount  of 
the  military  property  of  the  United  States.  This  property  is 
depreciating  very  rapidly;  the  buildings  are  not  being 
painted,  repaired,  plastered,  or  kept  up.  The  worst  thing 
about  it  is  that  civilian  laborers  who  have  been  doing  this 
work  for  upward  of  25  years,  and  who  thought  they  had 
lifetime  jobs,  have  been  displaced,  and  this  work  is  n3W 
being  done  by  soldiers.  Soldiers  were  not  employed  to  be 
laborers.  Let  them  go  back  to  their  duty  of  being  soldi.-'rs 
instead  of  forcing  them  to  be  plumbers,  plasterers,  and  to  do 
all  kinds  of  labor.  I  believe  we  should  put  the  civiLan 
laborers  back  to  work. 

I  have  figures  here  from  the  United  States  Bureau,  called 
'•  Prehminary  Report  on  Depreciation  Studies",  show.ng 
depreciation  allowable  at  from  2  to  6i2  percent  per  annum. 
Other  authorities  place  depreciation  on  various  buildings  at 
from  3  to  7  percent.  Many  of  our  buildings  are  very  old 
and  therefore  have  a  high  rate  of  depreciation.  It  is  a 
correct  policy.  I  think,  to  have  a  large  building  progr.im. 
such  as  the  P.  W.  A.,  but  it  is  false  economy  to  let  our  present 
buildings  depreciate  and  fall  into  decay.  It  is  very  unlikely 
that  any  money  will  be  all(x:ated  for  ordinary  maintena  ice. 
hence  we  should  provide  it. 

The  amount  of  increase  which  I  offer  is  proportionately 
very  small  and  much  less  than  the  usual  depreciation.  If 
it  amounted  to  3  percent  of  $500,000,000  it  would  be  $15.- 
000.000:  and  if  it  amounted  to  7  percent  it  would  come  to 
$35,000,000.     So  this  amount  of  $6,000,000.  although  some- 
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what  above  the  recommendation.  Is  a  fair  amount  and  ought 
to  be  allowed  for  the  maintenance  of  the  Military  Establish- 
ment. 

Mr.  CULKIN.  I  understand  this  bill  carries  these  sums 
just  for  maintenance,  not  for  any  additional  or  new  housing. 
Mr.  MAVERICK.  No;  there  is  not  to  be  any  new  hous- 
ing on  the  appropriation.  As  I  understand  it,  something 
like  $900,000  has  been  allowed  for  maintenance.  I  ask  the 
gentleman  from  Arkansas  if  my  understanding  is  correct? 
Mr.  PARKS.     Yes. 

Mr.  MAVERICK.  Nine  hundred  thousand  dollars  is  in- 
cluded in  the  bill  for  maintenance.  So  the  whole  amount, 
as  shown  by  the  amendment  I  have  sutmiitted,  would  be 
$6,900,000  for  maintenance. 

The  chairman  of  the  subcommittee  says  himself  that  he 
does  not  know  whether  we  are  going  to  get  it  from  P.  W.  A. 
I  do  not  think  so  either.  Past  practices  hare  been  to  build 
new  buildings.  'Riese.  in  turn,  bring  new  costs.  In  my  own 
district  a  beautiful  officers'  club  was  built  which  gave  some 
temporary  work,  yet  the  gmeral  buildings  in  that  military 
establishment  have  been  left  in  terrible  shape.  In  fact,  be- 
sides depreciating  so  rapidly,  many  are  dangerous  to  life. 

The  matter  of  maintaining  the  Military  Establishment  is 
just  a  common,  ordinary  routine  duty.  The  more  we  neg- 
lect it.  the  more  we  allow  it  to  depreciate,  the  more  it  will 
cost  in  the  end  to  get  It  back  into  shape.  I  am  informed 
It  would  take  somethli^  like  $14,000,000  or  $15,000,000  to  re- 
store it.  So  this  $6,000,000  is  a  comparatively  small  amount. 
Mr.  Chairman.  I  ask  unanimous  consent  to  revisr  and  ex- 
tend my  remarks  and  to  include  therein  a  table  with  refer- 
ence tu  maintenance  of  the  Army. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 
There  was  no  objection. 
The  table  referred  to  foUows: 

Maintenance  of  Armjf 
[Offlclal  figures  of  the  War  Department] 
War,  Quartermaster  Corps,  barracks  and  quarters  appro- 
priation— repair  and  alteration: 
Appropriations: 

1925 »4,  102,  030 

1826 6.803.634 

1827 4. 987.  713 

1928 6.888.654 

1929 8.605.  139 

1930 7.  717.  784 

1931 6.  692.  483 

1932 7.437.  632 

1933 5.  363,  716 

1934 2,  166.  273 

1936 1,  234.  445 

Estimates.   1936 893.000 

Committee  recommendation,   1936 None 

Increase  (  4  )  or  decrease  (  - ) .  bill  compared  with 

appropriations  for   19S5_.- None 

Increase  (  +  )  or  decrease  (  —  ) .  bill  conqjared  with 
appropriations  for  1935,  exclusive  of  amount  tor 

salary  restoration  and  automatic  promotions None 

Increase  (  +  )  or  decrease  (  — ) ,  bill  compared  with 
1936  estlmstee  as  Fw<v>Tr»Tirvynrttt<1  by  the  oom- 
mlttee None 

Ncm — The  barracks  and  quarters'  approprlatloii  covers  various 
projects,  of  which  a  number  represent  fixed  charges  which  cannot 
be  appreciably  reduced,  such  as  fuel,  light  and  power,  operating 
supplies.  Incandescent  Ismpa,  removal  of  garbage,  purchase  of 
water,  rentals,  key  operating  personDeU  and  the  pcoeurement  of 
equipment.  The  remaining  projects  cover  r^iMdr  and  alteration 
of  buildings  and  utilities.  The  figures  submitted  above  represent 
the  funds  that  were  available  for  these  latter  purposes. 

Mr.  CULKIN.  Mr.  Chairman.  I  rise  in  imposition  to  the 
amendment  in  order  to  ask  a  question  or  two  of  the  chair- 
man of  the  subcommittee.  I  am  interested  in  the  question 
of  military  housing,  and  am  frank  to  say  I  am  not  clear  as 
to  just  how  far  the  bill  goes. 

Mr.  PARKS.  We  have  not  made  any  approprii^ons  for 
housing  for  the  Army  since  1933.  Tliis  bill  does  not  carry 
any  money  for  housing.  The  ai^ropriaticm  we  are  now  con- 
sidering of  slighUy  more  than  $10,000,000.  which  is  $500,000 
more  than  the  Budget  estimate,  is.  among  other  things,  for 
maintenance  and  repair  of  military  posts  under  the  juris- 
diction of  the  Quartermaster  OeneraL 


Mr.  CULKIN.  That  is  simply  for  maintenance  of  exist- 
ing structures. 

Mr.  PARKS.     Yes;  it  is  not  for  new  construction. 

Mr.  CULKIN.    But  there  is  no  specific  item  for  housing. 

Mr.  PARKS.     No. 

Mr.  CULKIN.  Has  not  such  an  item  always  be^i  carried 
in  the  military  appropriation  bill? 

Mr.  PARKS.  Not  for  several  years;  as  I  said,  not  since 
1933.  Before  that  we  carried  funds  for  the  housing  iffognm 
to  the  extent  of  several  miUion  dollars  a  year. 

Mr.  CULKIN.  It  is  being  done  now  by  the  P.  W.  A.,  or 
whatever  body  may  succeed  it. 

Mr.  PARKS.     Yes. 

Mr.  CULKIN.  Mr.  Chairman,  I  desire  to  call  the  attri- 
tion of  the  House  and  of  the  committee  to  a  condition  that 
exists  in  two  of  the  posts  in  my  own  district.  In  one  of  the 
posts,  Port  OnUrio.  at  Oswego,  N.  Y.,  a  battalion  post  where 
there  is  now  quartered  a  brigade  headquarters,  the  head- 
quarters company  has  preempted  the  entire  post  exchange, 
so  the  men  have  no  recreational  facilities.  This  building  was 
not  constructed  for  a  barracks  and  is  utterly  unsuited  for  the 
purpose.  The  noncommissioned  staff  of  the  brigade  head- 
quarters are  quartered  in  tniildlngs  that  were  built  about  the 
time  of  the  Mexican  War,  wooden  structures,  extremely  dan- 
gerous; and,  of  course,  not  fireproof.  Other  construction  is 
needed  for  housing  and  drill  pin-poses  if  the  enlisted  men  are 
to  maintain  their  morale. 

The  other  post.  Madison  Barracks,  at  Backets.  N.  Y.,  a 
regimental  post,  has  $60,000  of  modem  equipment  that  is  in- 
sufficiently protected.  Hospitalization  and  other  housing  is 
needed.  Both  these  posts  are  used  by  the  National  Guard 
and  the  C.  C.  C.  Their  activities  have  greatly  increased. 
I  have  called  the  attention  of  the  Quartermaster  Oeneral 
and  the  Army  authorities  generally  to  this  situation,  but 
there  is  no  relief  from  it.  Tliey  properly  pass  the  "  buck  " 
to  Congress.  I  desire  to  call  the  attention  of  Congress  to  the 
situation  in  these  two  posts,  a  condition  that  is  crying  to 
heaven  for  relief.  A  soldier  must  have  a  dignified  environ- 
ment if  he  is  to  be  a  good  soldier;  his  pay  is  small;  the  en- 
vironment is  what  helps  out  the  situation. 

I  trust  that  the  P.  W.  A.,  or  whatever  mystericms  agency 
succeeds  the  P.  W.  A.,  or  however  it  is  born,  will  see  that 
these  men  and  this  equipment  are  given  adequate  housing. 

Mr.  MAVERICK.   Mr.  Chairman.  wiU  the  gentleman  yield? 

Mr.  CULKIN.    I  yield. 

Mr.  MAVERICK.  The  P.  W.  A.,  as  a  rule,  makes  capital 
investment;  they  put  up  a  building;  they  do  not  maintain 
the  building  or  have  any  current  expenditures.  The  purpose 
of  this  amendment  is  to  provide  current  expenditures  to 
maintain  the  old  buildings. 

Mr.  CULKIN.  I  imderstand  that.  Tliis  bill  does  not  carry 
any  appropriation  for  new  structures  or  new  housing. 

Mr.  MAVERICK.  Nor  do  I  think  it  carries  sufficient  appro- 
priation for  proper  maintenance.  In  the  words  of  the  com- 
mittee chairman,  it  is  a  ridiculously  small  amount. 

Mr.  CULKIN.  I  emphasize  again,  Mr.  Chairman,  the  ne- 
cessity of  giving  the  enlisted  men  in  the  American  service 
decent  and  dignified  housing.  It  is  an  essential  part  of  their 
morale. 

Mr.  CARPENTER.  Mr.  Chairman,  I  move  to  strike  out 
the  last  two  words. 

Mr.  Chairman,  I  have  a  Cavalry  school  in  my  district,  so 
I  Join  with  the  gentleman  from  Texas  in  expressing  appre- 
ciation for  the  rehabilitation  of  the  old  horse  and  bringing 
that  noble  animal  back  into  the  Army. 

While  the  newspapers  are  heralding  tJiis  bill  as  the  second 
largest  war-appnDpriatlon  bill  we  have  ever  passed,  never- 
theless, we  are  letting  our  Army  posts  all  over  the  country 
go  to  wrack  and  niln.  This  committee  must  not  misunder- 
stand the  proiw.ntion  and  think  that  $9,000,000  or  $10,- 
000,000  is  being  appropriated  for  maintenance  of  Army  build- 
ings; only  some  ;^00,000  out  of  that  amount  has  been  pro- 
vided for  maintenance. 

Fort  Port  Riley,  in  my  district,  wfth  a  valuation  of  $12,000.- 
000  comprised  largely  of  buildings,  in  1930  there  was  jn'O- 
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vidPd  $348,265  for  maintenance;  that  Is.  for  plastering, 
pa:nr.:nfir.  fixing  floors,  repairs  of  roofs,  and  so  forth;  whereas 
la>t  year  only  $47,246  was  allowed.  The  amount  that  was 
oriKinally  recommended  to  this  committee  for  this  year  was 
$383  800  for  all  the  Army  posts  m  the  United  States,  and 
there  are  several  hundred  of  them;  practlcaUy  the  same 
amount  as  was  allowed  to  this  one  big  Army  post  back  in 

1330 

In  1933  there  was  $3,403,437  allotted  for  maintenance  and 
repair  of  buildings,  which  went  down  to  $600,245  for  1935. 

I  appeared  t)efore  the  war  appropriation  committee  and 
they  gave  me  a  very  courteous  hearing.  They  also  heard 
other  gentlemen  who  appeared  before  them  for  this  same 
purpose,  and  they  increased  the  allotment  $500,000.  which 
I  appreciate  very  much,  but  it  is  not  nearly  enough. 

General  Bash,  the  Quartei-master  General,  stated  before 
the  hearings  that  they  should  have  at  least  between 
$6,000,000  and  $8,000,000  to  put  these  buildings  back  into  a 
proper  state  of  repair.  He  stated  that  a  year  or  two  ago 
they  made  a  survey,  and  at  that  time  it  was  shown  by  the 
inventory  that  it  would  require  $10,000,000  to  restore  the 
posts  to  a  proper  degree  of  maintenance,  and  on  the  last 
survey  that  it  would  take  $20,000,000  for  the  same  purpose. 

Yesterday  I  asked  the  gentleman  from  California  [Mr. 
DocxwEiLM],  a  member  of  the  committee,  what  he  thought 
about  it.  as  follows:  '■  Does  the  gentleman  think  there  has 
been  enough  allowed  to  take  care  of  this  repair  work  which 
the  gentleman  Just  mentioned  in  the  posts  all  over  the 
country?" 

The  gentleman  from  California  [Mr.  Dockweilek]  an- 
swered: "No:  I  do  not  think  so.  I  am  convinced  it  Ls  not 
I  wish  the  President  would  spend  some  of  the  Public  Works' 
money  in  rehabilitatint?  these  pl.r^s." 

Day  before  yesterday  the  cpni^eman  from  Ohio  [Mr.  Bol- 
ton J  explained  that  the  P.  W.  A.  money  was  only  used  to 
construct  new  buildings,  and  he  explained  further  that 
there  was  some  $400,000,000  invested  in  these  properties,  and 
It  has  been  brought  out  here  that  the  amount  allotted  for 
maintenance  was  less  than  one-fourth  of  1  percent. 

Mr   LUCKEY.     WUl  the  genUeman  yield? 

Mr.  CARPENTER.  I  yield  to  the  gentleman  from  Ne- 
braska. 

Mr  LUCKEY.  Is  it  not  a  fact  that  most  of  the  defi- 
ciency, waste,  and  loss  m  getting  these  buildings  in  condi- 
tion IS  due  to  mismanagement,  and  is  it  not  further  a  fact 
that  m  1932  the  Army  sold  goods  costing  $9,155,000  for 
something  like  $697,000? 

Mr  CARPENTER.  That  is  not  true  of  the  Army  post  in 
my  district.  I  may  say  to  the  gentleman.  They  do  not  have 
money  enough  to  keep  the  roofs  over  the  buildings  there. 

Mr.  Chairman.  I  ask  permission  to  include  as  a  part  of  my 
remarks  the  statement  I  made  before  the  committee.  It  is 
just  a  short  statement. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  tlie 
gentleman  from  Kansas? 

There  was  no  objection. 

TirXSDAT,    FlBHUA«T     5.     1935. 

Post  Riurr,  Kans..  Militaxt  Rksxbvatton 

STATSMZNT    OF    HON.    EA.VDOLPH    CAKPKNTn.    A    KKPUXfiXNTATTVE    IN 
COIfGUCSS    mOM    THB    STATX    OF    KANSAS 

Mr.  Paucs.  Mr  Carpenter,  we  will  be  glad  to  hear  you  at  ttxla 
time. 

Mr.  CAKrxMTB.  Mr.  Chalrmaji.  and  gentlemen  of  the  committee. 
I  am  appearmg  in  regard  to  Fort  Riley,  which  la  In  my  cnngres- 
sional  district. 

Furt  Riley  Ls  one  of  the  most  important  of  all  the  military 
reservatlona  in  the  United  Statea,  and  where  la  located  the  Oov- 
ernment  s  largest  and  principal  Cavalry  school.  It  U  located 
within  the  State  of  Kani>&5  and  my  diatrlct. 

The  value  of  thla  project  as  a  whole,  the  principal  part  of  which 
includes  the  buildings  erected  thereon,  is  ot  the  approximate  value 
of  112  000.000.  It  is.  therefore,  necessary  that  sufflclent  fiinda  be 
prov;ded  for  repairing,  maintaining,  and  upkeep  of  thia  estab- 
lishment. 

The  amount  provided  by  the  Government  a  few  years  ago  was 
some  $300,000  yearly  for  such  maintenance.  There  has  been  a 
reduction  e*ch  ye^ur  of  approximately  $50,000  on  this  amount  untU 
It  has  now  b«cn  reduced  to  below  $50,000. 

The  following  la  a  statement  of  Oeneral  Lott,  commandant  of 
the  Cavalry  SchooL 


I  ml^ht  -say    Mr.  Chairman,  that  this  Information   Is  con  taint  J 

m  a  iJ'tter  Of  course,  m  you  untliTstand.  .Vrmy  officers  are  a  llt'.la 
bit  r»-luctar.t  .*bout  tflvlni?  out  inf.miAtlon  Tlie  officer  K'avc  me 
this  information  b^'cause  he  has  :he  public  Interest  there  at  heart. 
They   are   .ilways   very  reticent   about  giving  out  any   Information. 

I  am  now  quotlni?  from  his  statement 

•The  allotment  tor  malnt«-naiice  and  repair  was  the  smalU.-t 
this  pofit  has  received  since  the  Wo.'-ld  War.  amounting  to  aj  - 
proximately  150  iXW.  which,  as  you  know.  Is  very  tittle  Indeed  for  a 

$12  000.000  project  "  .  ^    .r-    u 

I  further  quote  to  the  committee  from  a  letter  of  C  O  Harvey. 
colonel.  Quartermaster  Corps,  assistant,  dated  January  30.  1935.  .B 

'o'  lows 

■  The  quartrrmaster  states  that  at  the  present  time,  malnt  - 
nance  and  repair  funds  at  his  station  are  not  sufficient  to  reta;n 
even  the  p*Tmanent  employees.  50  percent  of  whom  are  on  fu.-- 
\ouit.h   without  pay   at   all   times.  ' 

These  two  statemenU  show  the  condlthm  of  the  fort  at  this  tli;ie 
in  regard  to  the  funds  allowed  for  maintenance 

While  I  appreciate  the  fact  that  thene  funds  are  appropriated  n 
a  lump  sum  by  the  Oovernmenl  and  allotted  by  the  Quartermast  ?r 
Corps,  I  wUh  to  ur.;e  the  committee  In  maklns;  this  approprlati.  n 
to  designate  or  otherwise  indicate  the  amount  of  such  appropr:  i- 
tlon  that  should  be  allotted  to  Fort  Riley  for  this  work 

In  this  connection  I  am  submitting  the  following  Items  thit 
have  been  fu.-nlihed  me  by  tho.se  in  command  at  Fort  Riley  is 
necessary   at  this  time 

Repair  of  roofs  on  Government  buildings $50.0)0 

Painting  of  Government  buUdlnKs,  Inside  and  out  125 CX) 

New     floors     for     officers      and     noncommissioned     officers' 

quarters - 45, 030 

POST    rXCHANGES 

I  would  like  to  make  one  other  statement  I  have  heard  tie 
discussion  here  today  on  the  subject  of  post  exchanges  A-s  a 
Member  of  Con^re.ss  I  am  oppotied  to  any  extension  of  this  ser\':ce 
by  the  post  exchanges  that  will  permit  them  to  encroach  upon 
private   business 

I  thank  you  for  this  opportunity  to  appear. 

Mr  Paxks.  We  will  give  the  matter  you  present  our  carelul 
consideration. 

Mr.  CARPENTER.  Mr.  Chairman.  I  want  to  say  further 
that  regular  civilian  employees  who  are  under  the  ci/il 
service  have  been  employed  for  many  years  at  Port  Ril«  y. 
and  who  have  remained  at  the.se  Jobs  during  the  pro.'^pert  us 
years  instead  of  .seeking  more  lucrative  positions,  have  le- 
I  cently  been  discharged  or  put  on  half  time,  and  if  they 
received  any  work  at  all.  they  worked  one  month  and  wf  re 
furloughed  the  next  without  pay.  .so  that  they  have  bten 
working  50  percent  and  le.ss  of  the  tmie. 

These  men,  as  it  must  be  remembered,  having  been  reeu- 
larly  employed  for  years  back,  because  of  their  familiar  ty 
with  the  buildings  and  the  work  to  be  done,  can  mure  »•(  o- 
nomically  maintain  the  buildings  and  keep  them  in  rep.iir 
than  by  discharging  them  and  bringing  in  a  totally  n?w 
force  later  on;  and  if  they  keep  on  cutting  the  forces  du'..'n 
as  they  have  the  past  year  or  two,  they  will  not  have  anyone 
there  regularly  employed  to  keep  up  the  post. 

!  Here  the  gavel  fell.  1 

Mr.  WEARIN.  Mr.  Chairman,  I  rise  in  opposition  to  the 
pro  forma  amendment. 

Mr.  Chairman.  I  ask  unanimous  consent  to  proceed  out  of 
order. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  Ihe 
gentleman  from  Iowa? 

There  was  no  objection. 

Mr.  WEARIN.  Mr.  Chairman,  I  listened  with  great  intrr- 
est  to  some  recent  remarks  on  the  part  of  my  good  f  rie  id 
1  the  distinguished  gentleman  from  Texas  and  a  number  of 
others  with  reference  to  the  dirigible  program  in  the  United 
States.  It  is  my  intention  at  sometime  in  the  very  near 
future  to  address  the  House  upon  this  question  in  an  authoii- 
tative  manner,  when  I  have  completed  the  preparation  of 
some  facts  and  data  that  I  believe  will  be  of  interest. 

Some  statements  were  made  during  the  cotirse  of  this  a  1- 
loquy  that  I  think  should  be  elucidated  a  little  bit.  Prelirr.i- 
nary  to  that  I  want  to  call  attention  to  the  fact  that  there  are 
few  people  today  in  public  life  who  say  that  the  dirigible  is 
absolutely  Impossible  as  a  mechanical  engineering  structuie. 
but  it  certainly  has  not  proved  practical  as  an  Instrument  of 
I  military  defense.  Furthermore,  the  Government  of  the 
United  States  has  spent  many  millions  of  dollars  fruitlessly 
In  an  effort  to  construct  one  which  can  withstand  a  little 
storm  or  squall.  It  is  about  time,  in  the  opinion  of  mai.y 
j  people  who  are  paying  the  taxes  of  this  country,  that  priva  e 
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enterprise  be  permitted  to  go  on  with  the  experiment  from 
this  point. 

It  is  rather  strange  that  all  of  the  money  we  have  spent  in 
the  last  few  years  in  these  enterprises  has  come  to  the  same 
end.  I  refer  to  the  Stienandoah.  the  Roma,  which  was  an 
Italian-built.  American-purchased  ship,  the  AJcron,  and  the 
Macon.  That,  of  course,  does  not  include  a  considerable 
number  of  bUmps,  one  of  which  went  down  searching  for  the 
Akron.  Many  others  have  been  destroyed  under  various 
circumstances. 

These  pertinent  thoughts  call  to  mind  the  fact  that  our 
experience  with  the  operation  of  dirigibles  has  been,  to  say 
the  least,  rather  unfortunate.  I  was  interested,  and  I  wish 
the  policy  of  the  House  would  permit  me  to  insert  in  my 
remarks  at  this  time  some  editorials  from  the  New  York 
Sun.  to  which  the  Washington  Post  devoted  a  full  page  on 
February-  15.  1935,  because  they  were  very  enlightening,  with 
reference  to  what  we  have  vainly  and  extravagantly  at- 
tempted to  accomplish  in  this  particular  field.  During  the 
course  of  this  discussion  a  few  minutes  ago  scnneone  said 
"America  ought  to  be  able  to  do  what  other  countries  are 
doing  ".  or  words  to  that  effect.  What  other  countries? 
Germany  is  the  only  country  that  I  know  of  that  has  en- 
deavored to  proceed  with  any  degree  of  rapidity  with  the 
development  of  dirigibles.  We  have  heard  a  lot  of  late 
through  the  beating  of  publicity  tom-toms  they  are  in  the 
process  of  constructing  new  ships  of  that  type,  but  to  date 
none  of  them  have  appeared  and  they  are  still  in  the  busi- 
ness of  navigating  the  Graf  Zeppelin. 

I  want  you  to  keep  this  in  mind,  when  we  are  construct- 
ing ships  for  the  defense  of  this  country  or  agencies  of  any 
description  for  the  defense  of  the  Nation:  We  should  keep 
in  mnd  the  percentage  of  effectiveness  that  is  to  be  obtained 
from  the  investment  involved,  and  that  is  what  I  am  going 
to  go  into  in  detail  when  I  address  the  House  a  little  later 
upon  this  subject.  I  could  not  i)ermit  this  opportunity  to 
go  by  and  this  Ricoso  to  go  to  press  without  Inserting  these 
statements. 

Now.  with  reference  to  the  navigation  of  the  Graf  Zeppelin. 
It  is  true  it  has  proceeded  with  a  good  deal  of  success;  but  it  is 
also  true,  if  you  will  watch  and  observe  the  progress  of  that 
ship,  that  the  navigator  of  it  is  very  careful  not  to  advance 
her  into  a  storm  area  of  any  severity.  I  would  remind  you 
that  as  she  crossed  the  United  States,  when  she  was  here 
upon  her  visit,  he  frequently  diverted  her  course  several 
hundred  miles  to  escape  a  storm  area,  and  he  did  not  at  any 
time,  or  only  upon  rare  occasions,  say  he  would  arrive  defi- 
nitely at  a  certain  place  at  a  certain  time  and  via  a  definite 
route,  because  the  navigator  of  that  ship  knew  only  too  well 
its  vulnerability. 

I  stated  on  the  floor  of  this  House  about  a  year  ago  that 
if  the  Macon  ever  got  Into  a  bad  squall  she  would  come  to 
the  same  end  as  the  Akron  a  year  and  a  half  or  2  years  ago, 
and  that  is  exactly  what  happened,  but  with  even  less  than  a 
squall.  I  predict  the  same  thing  with  reference  to  other 
ships  of  the  same  type  if  they  are  navigated  into  storm  areas. 
Did  you  ever  stop  to  think  that  a  mere  dew  on  the  sur- 
face of  one  of  those  envelopes  enclosing  the  framework  of  a 
dirigible  will  add  a  weight  of  8  or  10  tons  to  the  lifting 
capacity  of  the  ship,  and  the  effectiveness  of  the  implement 
Is  gauged  by  its  capacity  to  lift  and  carry  implements  of 
defense,  ns  has  been  said  by  some  of  the  Bifembers  of  this 
House. 

Mr.  DAKDEN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WEARIN.     Yes. 

Mr.  D-\RDEN.  Does  the  gentleman  propose  at  a  later  date 
to  discuss  the  military  effectiveness  of  lighter-than-air  craft? 

Mr.  WBARIN.    1  do,  in  detail.     [Applause.] 

[Here  the  gavel  felL] 

Mr.  PARKS.  Mr.  Chairman,  I  hope  the  amendment  offered 
by  my  distinguished  friend  from  Texas  win  not  prevail.  Ttie 
committee  gave  a  great  deal  of  consideration  to  this  question 
of  maintenance,  to  such  an  extent  that  we  went  $500,000 
above  the  Budget.  I  want  to  call  the  attention  of  the  Com- 
mittee to  the  fact  tha^  there  is  now  pending  before  the  Mili- 


tary Affairs  Committee  and.  I  believe,  before  a  subcommittee 
presided  over  by  the  distinguished  gentleman  who  is  now 
presiding  [Mr.  Hn.L  of  Alabama]  a  measure  under  which  it  is 
intended  to  give  this  matter  very  intensive  and  thorough 
study,  with  a  view  to  reporting  a  bill.  That  measiire.  accord- 
ing to  the  Chairman  of  the  Committee  on  Military  Affairs, 
will  be  an  indication  of  the  congressional  viewpoint  as  to 
allocations  that  may  be  made  out  of  "  recovery  "  money.  That 
measure  has  relation  to  the  bill  just  recently  passed  through 
the  House  appropriating  nearly  $5,000,000,000.  Everybody 
here  believes  the  bill  eventually  will  become  law,  and  I  do 
not  believe  there  is  a  man  in  this  Congress  but  who  is  abso- 
lutely sure  we  a^re  going  to  get  a  large  amount  of  this  money 
from  the  President,  the  exact  amount  to  be  determined  by 
him,  for  construction  of  housing,  fortifications,  recondition- 
ing, and  so  forth.  I  cannot  say  how  much  this  will  be. 
because  I  have  no  authority  to  make  any  such  statement,  but 
I  am  reasonably  sure  it  will  not  be  a  sum  of  generous  propor- 
tions; and  in  v:.ew  of  the  amoimt  we  have  in  this  bill  and 
the  amount  that  probably  will  be  made  available  after  the 
manner  I  have  indicated,  I  hope  you  will  not  vote  for  this 
amendment. 

Mr.  CULKIN.    Mr.  Chairman,  will  the  gentleman  jrield? 

Mr.  PARKS.     I  yield. 

Mr.  CULKIN.  The  bill,  as  I  understand  it,  provides  $900,- 
000  for  maintenance? 

Mr.  PARKS.    About  that  for  buildings  alone. 

Mr.  CULKIN.  And  the  amendment  of  the  gentleman  from 
Texas  adds  $6,DO0.0O0  to  the  total  amount  of  the  appro- 
priation. 

Mr.  PARKS.    Yes. 

Mr.  CULKIN.  I  have  here  the  hearings  of  the  committee, 
page  264,  where  General  Bash  states  in  substance  that  the 
average  amount  for  maintenance  and  repair  is  somewhat 
over  $3,400,000.  The  gentleman  is  more  familiar  with  this 
subject  than  I  am. 

Mr.  PARKS.  I  think  it  was  in  1933  that  approximately 
$3,400,000  was  allocated  to  the  maintenance  and  repair  of 
buildings.  That  amount  has  been  diminlrfiing  ever  since, 
because  recovery  funds  have  been  available  and  because  the 
new  buildings  we  have  do  not  require  the  same  amount  for 
repairing  as  formerly. 

Mr.  CULKIN.  And,  of  course,  the  gentleman  is  relying  on 
the  good  will  ol  the  P.  W.  A.,  or  whatever  agency  may  suc- 
ceed it.  May  I  make  this  suggestion  to  the  genUeman: 
Will  not  the  g(!ntleman  consent  to  accept  the  amendment 
of  the  distingiiished  gentleman  from  Texas  making  it 
$3,000,000  additional  instead  of  $6,000,000?  This  instead  of 
speculating  on  what  will  come  out  of  the  $4.800.000.(X)0. 

Mr.  PARKS.  I  do  not  think  there  is  any  speculation 
about  it. 

Mr.  CULKIN.  The  gentleman  stated  he  did  not  know 
about  what  would  be  available  nor  how. 

Mr.  PARKS.  I  am  going  to  tell  the  gentleman  now  if  he 
will  allow  me  just  a  moment. 

"Iliere  is  one  fact  we  are  overlooking  in  connection  with 
this  $4,800,0O0,Ci00.  That  has  no  effect  upon  our  current 
revenues  and  rio  effect  upon  the  Budget,  but  if  we  add 
$6,000,000  to  a  Budget  that  we  have  already  exceeded  by 
$5,000,000,  we  tire  going  to  imbalance  it  absolutely  when 
everybody  in  the  United  States  practically  is  demanding  that 
we  balance  the  Budget  if  it  is  possible  to  do  so.  This  $4,800,- 
000,000  will  not  be  paid  for  now,  as  everybody  knows.  This 
will  come  out  ol  a  bond  issue,  but  if  you  continue  to  upset 
the  regular  Bud(ret  with  various  amendments  when  we  only 
have  about  50  Members  present,  you  may  create  a  situation 
whereby  we  will  not  be  able  to  sell  these  bonds,  and  it  is  for 
this  reason  that  1  am  urging  you  to  stay  within  the  bounds  of 
the  Budget.  Of  course,  we  are  all  interested  in  avar  local 
projects  and  the  matters  that  come  up  around  our  homes, 
and  we  try  to  protect  them;  but  we  miist  try  to  keep  within 
the  Budget. 

Mr.  CARPEN1:T31.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  PARKS.    I  yield. 
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Mr.  CARPENTER.     Up  to  this  time,  there  has  been  very  | 
littie  P.  W.  A.  money  available  for  maintenance  | 

Mr.  PARKS.    For  the  present  year  that  Is  true,  but  they 
have  got  quite  a  sum  out  of  C.  W.  A.  and  P.  W.  A.  prior  to  : 
this  year.  ' 

Mr.  CULKIN.  How  does  the  gentleman  distinguish  the 
money  under  this  bill  and  the  bond  issues  for  the  P.  W.  A.  or 
Its  successor?     Do  they  not  both  come  out  of  the  Treasury? 

Mr.  PARKS.  Yea;  but  they  come  out  of  the  Treasxiry  in  , 
a  different  way. 

Mr.  CXTLKIN.    There  are  no  hidden  sources  of  revenue. 

Mr.  PARKS.  What  I  am  trying  to  explain  is  that  the 
regular  Budget  is  expected  to  represent  current  expenses  to 
be  paid  out  of  the  revenues  accruing  in  the  same  fiscal  year, 
while  these  bonds,  like  the  bonus,  if  you  pay  it.  will  come  due 
at  some  future  time  out  of  revenue  from  other  sources  to  be 
determined  upon  later. 

Mr.  CULKIN.  I  would  like  to  «isk  the  gentleman  one  more 
question — the  gentleman  has  been  very  kind  so  far.  Has  the 
gentleman  any  very  definite  Information  that  the  P.  W.  A.  or 
its  successor  will  give  sufficient  money  to  construct  additional 
housing  buildings  and  provide  for  their  maintenance? 

Mr.  PARKS.  I  am  not  authorized  to  say  It.  but  I  think 
that  is  what  is  going  to  be  done. 

tHere  the  gavel  feU.l 

The  CHAIRMAN.  Witiiout  objection,  the  pro  forma 
amendment  win  be  withdrawn,  and  the  question  is  on  the 
amendment  offered  by  the  gentleman  from  Texas. 

The  question  was  taken:  and  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

uomrvTAi.  CA&x.  caxal  xomc  oaxbisoms 

For  paying  tb»  Panaxna  Ctuial  such  reasonable  charges,  exclusive 
of  BUbslBtence.  as  may  b^  approved  by  the  Secretary  of  War  for 
caring  In  Its  hospitals  for  officers,  enlisted  men.  mtlltary  prisoners, 
and  civilian  employM*  ot  t^^  Army  admitted  thereto  upon  the 
request  of  proper  military  authority.  MO.OOO  Provided.  That  the 
subsistence  of  the  said  patlenta.  except  commiiistoned  oScers.  shall 
be  paid  to  said  hospitals  out  of  the  appropriation  for  subsistence 
of  the  Army  at  tha  rates  provided  therein  for  comjnutation  of 
rations  for  enllstAd  patients  In  general  boapttals. 

Mr.  BAUTHOFP.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word.  This  appropriation  relating  to  hospital  and 
medical  care  is  about  the  only  appropriation  In  the  entire  bill 
with  which  I  am  In  sympathy.  These  huge  Increases  in  the 
Army  appropriations  will  be  followed  by  others  In  the  naval 
appropriations.  "Hien  we  will  find  that  there  will  be  chisel- 
ing of  the  P.  W.  A.  and  the  C.  C.  C.  and  other  activities  of 
some  more  hundreds  of  millions  of  dollars  until  we  have 
an  Increase  In  our  Military  and  Naval  Establishments  of 
11.000.000.000. 

My  purpose  In  raising  an  objection  to  any  such  huge  In- 
crease Is  this.  If  we  have  plenty  of  money  I  might  see  some 
sense  In  It,  but  when  we  are  advised  by  the  newspapers,  as 
we  were  last  night,  that  5,000  public  schoob  In  the  United 
States  win  hare  to  close  by  March  1  because  they  will  not 
have  sufficient  funds  to  continue  their  operation,  and  while 
there  are  1.300  more  In  addition  to  the  5,000  schools  that 
would  have  to  close  by  April  1  because  of  insuf9clent  funds.  I 
think  It  is  hlfh  time  for  us  seriously  to  consider  whether  or 
rK)t  we  are  justified  in  spending  such  huge  increases  for 
riaval  and  mUltary  affairs,  while  we  neglect  the  little  children 
in  leaminc  how  to  read  and  write. 

I  feel  that  we  should  cut  down  some  of  theiie  huge  appro- 
priations so  that  we  might  weU  provide  that  money  for  our 
educational  affairs.  We  are  advised  thiit  there  will  be  neces- 
sary about  $300,000,000  to  help  maintain  the  public  schools 
of  the  United  States  until  the  end  of  this  school  year. 

How  are  we  going  to  do  it?  My  Idea  Is  that  we  should 
take  It  out  of  these  huge  appropriations  for  the  Army  and  the 
Navy:  that  we  should  anocate  some  of  this  money  for  the 
benefit  of  the  educational  depculment 

In  addition  to  that,  what  Is  the  situation  in  the  North 
Central  States,  where  our  dairy  herds  liave  been  slaughtered 
and  have  died  for  the  lack  of  food?  The  last  thing  that 
many  of  our  farmers  have  left  to  depead  upon  for  any  cash 
money  is  a  small  milk  check,  and  we  do  not  have  the  fodder 
to  feed  cattle  in  order  that  the  cattle  may  survive.    In  Wls- 


con.sin,  Minne.$ota.  and  the  Dakotas  they  are  giving  us 
$24  59  to  feed  a  bcLbic  herd  of  not  less  than  10  cows.  You 
cannot  even  buy  1  ton  of  hay  for  less  than  $30.  How  can 
they  exist'  They  are  losing  their  homes  and  losing?  their 
cattle;  they  do  not  have  enough  money  with  which  to  buy 
seed  to  raise  a  crop  this  year,  and  still  we  scatter  away  a 
billion  dollars.  There  is  $60  000.000  increa.se  in  this  bill 
alone  over  la.st  year  and  there  will  be  other  increases  all 
alonK  the  line. 

I  fee!,  Mr  Ch.iirrr.an,  that  th^e  Is  a  ."^nlomn  obligation  on 
our  part  to  di-scharce  our  duty  to  our  citizens  and  not  drive 
them  all  out  on  the  relief  department  in  ord«r  that  we  may 
lift  the  appropriations  to  the  military  and  naval  forces  to 
the  extent  of  $1,000,000,000.     I  Applause.  I 

[Here  the  gavel  fell  1 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

Por  repairs  and  Improvements  of  ordnance  estab:'.«hmpnts.  and 
to  meet  such  unforeseen  expenditures  as  accidents  or  other  con- 
tingencies may  require.  $1  0««.18e,  of  which  amount  the-'e  6hall  be 
available  Immediately  t26o,368  for  the  restoration  of  rvjofs  to  maga- 
zines at  Rarltan  Arsenal. 

Mr.  DARDEN.  Mr.  Chairman,  I  move  to  stnke  out  the 
last  word.  I  wish  to  call  attention  to  a  situation  that  exists 
in  my  district  with  reference  to  ammunition  depots.  There 
are  two  ammunition  depots  in  the  Second  District  of  Vir- 
ginia, one  at  St.  Julians  Creek,  the  naval  depot,  and  the 
other,  the  Nansemond  ordnance  depot,  an  Anny  station. 
Unfortunately,  when  the  Nansemond  ordnance  depot  was 
created  a  few  years  ago.  the  wage  scales  were  set  much  below 
those  existing  at  the  naval  ammunition  depot  at  St.  Julians 
Creek. 

I  have  in  mind  v,hat  the  chairman  of  the  subcommittee 
says  about  not  increasing  the  appropriation  carried  in  this 
bill,  but  I  would  like  to  ask  the  gentleman  if  he  does  not  feel 
that  it  would  be  possible,  within  the  present  appropriation, 
to  make  some  readjustment  of  the  present  wage  scales  at  the 
Nansemond  ordnance  depot,  to  bring  them  more  nearly  in 
line  with  the  pay  schedules  existing  at  St.  Julians  Creek? 
'  Mr.  PARKS.  Is  that  the  same  matter  which  the  gentle- 
man spoke  to  me  about  recently? 

Mr.  DARDEN.     It  is. 

Mr.  PARKS.  The  truth  of  the  matter  Ls.  Mr.  Chairman. 
I  cannot  see  why  they  cannot  find  that  money.  I  think  it 
is  an  injustice  to  thase  men  who  are  working  there  getting 
65  or  70  cents  a  day  less  than  men  doing  similar  work  in  the 
naval  ammunition  depot  a  few  miles  away.  Does  thai  an- 
swer the  gentleman? 

Mr.  DARDEN.  Yes:  it  does.  I  wish  to  advise  the  gentle- 
man that  I  have  taken  it  up  with  the  Chief  of  Ordnance, 
and  he  tells  me  that  he  feels  the  money  can  be  found  in  the 
present  appropriation  to  make  the  adjustment. 

Mr.  PARKS.    I  do  not  think  there  is  any  doubt  about  it. 

Mr.  McMillan,     win  the  gentleman  yield? 

Mr.  DARDEN.     I  yield. 

Mr.  McMillan.  I  simply  desire  to  say  to  the  gentleman 
from  Virginia  [Mr.  D.MtDEN]  and  to  the  chairman  of  the  sub- 
committee that  it  seems  to  me  that  is  a  matter  of  policy 
that  should  apply  with  equal  force  to  all  of  these  ordnance 
depots,  whether  they  are  located  In  Virginia  or  any  other 
section  of  the  country. 

The  pro  forma  amendment  was  withdrawn. 

Mr  KELLER.  Mr.  Chairman.  I  ask  unanimous  consent 
to  return  to  page  8  in  order  to  offer  an  amendment. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection- 
Mr.  KELLER.     I  offer  an  amendment  which  I  send  to  the 
desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Kcllex-  On  page  8.  line  18.  before 
the  period,  insert  a  comma  and  '"  and  in  addition,  not  to  exceed 
$35,000  may  be  transferred  to  this  appropriation  from  other  ap- 
propriations contained  In  this  act  to  be  used  excliislvely  for  or  on 
account  of  preserving  Government-owned  movlng-plcture  fUms 
having  historical   value." 

Mr.  PARKS.  Mr.  Chairman,  as  far  as  I  am  personally 
concerned.  I  have  no  objection  to  the  aaaendment.    I  think 


1935 


CONGRESSIONAL  RECORD— HOUSE 


2429 


those  films  are  valuable  and  diaald  be  preserved.  The 
amendment  occasions  no  Increase  to  the  bllL 

Mr.  KELLER.    I  thank  the  sentleman  very  much. 

llie  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Illinois  [Mr.  Kxllxb]. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  foUows: 

For  expenses,  selected  offloen  and  enllatad  men.  military  service, 
schools,  including  medical  and  hospital  treatment  authorized  by 
Uw.  $450,209. 

Committee  amendment:  Page  46,  line  21.  after  the  word  "serv- 
ice ",  stride  out  the  oomma. 

The  committee  amendment  was  aftieed  to. 
TIm  Clerk  read  as  follows: 


For  pay  and  allowances  of  members  of  the  OiBeers'  Reserve 
Ck>rpe  on  active  duty  In  accordance  with  law;  mileage,  reimburse- 
ment of  actual  traveling  ezpenaee,  or  per  diem  allowances  In  lieu 
thereof,  as  authorized  by  law:  Provided.  "Hiat  the  mileage  allow- 
ance to  members  of  the  Offlcei*'  Reeerre  Corps  when  called  mto 
active  service  for  training  for  15  days  or  less  shall  not  exceed  4 
cents  per  mile;  pay.  tranqxntatlon,  subsistence,  clothing,  and 
medical  and  hospital  treatment  of  members  of  the  Enlisted  Re- 
serve Corps;  conducting  carreqMmdenoe  or  extension  courses  for 
Instruction  of  memben  of  the  Reserve  Corps.  Including  necessary 
supplies,  proctirement  of  maps  and  textbooks,  and  transportation 
and  traveling  expenses  of  employees;  purchase  of  training  man- 
uals. Including  Government  pubUcatlons  and  blank  forms,  sub- 
scrlptlona  to  magazines  and  periodicals  of  a  professional  or  techni- 
cal nature;  establishment,  maintenance,  and  operation  of  divi- 
sional and  regimental  headquarters  and  of  camps  for  training  of 
the  Organized  Reserves;  for  misc^aneous  expenses  Incident  to 
the  administration  of  the  Organlaed  Resenes,  Including  the  mam- 
tenance  and  operation  of  motor-propelled  passenger-carrying  ve- 
hicles; for  the  actual  and  necessary  expenses,  or  per  diem  In  lieu 
thereof,  at  rates  authorleed  by  law.  tncorred  by  officers  and  en- 
listed men  of  the  Regular  Army  traveling  on  duty  in.  connection 
with  the  Organized  Reserres;  for  expsnsss  Incident  to  the  tise, 
including  upkeep  and  depredation  costs,  of  supplies,  equipment, 
and  materiel  fumlahad  m  aooordanoe  with  law  from  stocks  imder 
the  control  of  the  War  Department,  except  that  not  to  exceed 
$845,725  of  this  appropriation  shaU  be  available  for  expenditure 
by  the  Chief  of  the  Air  Corps  for  the  production  and  purchase  of 
new  airplanes  and  their  equipment,  spare  parts,  and  acoeasorles: 
for  transportation  of  baggage,  including  p*^*r«"g  and  crating,  of 
Reserve  officers  ordered  to  active  duty  for  not  less  than  6  months; 
for  the  medical  and  boepltal  treatment  of  members  of  the  Officers' 
Reserve  Corps  and  of  the  Knllsted  Reserve  Corps,  who  suffer  per- 
sonal Injviry  or  contract  disease  tn  line  of  duty,  as  provided  by 
the  act  of  April  26.  1028  (U.  8.  C  Bupp.  VII.  title  10.  sees.  451. 
455).  and  for  such  other  purpoees  In  connection  therewith  as  are 
authorized  by  the  said  act.  including  pay  and  allowances,  sub- 
sistence, transportation,  and  btirlal  expenses;  In  all.  $6372,178; 
and  no  part  of  such  total  sunt  shaU  be  avallaUe  for  any  expense 
Incident  to  giving  flight  training  to  any  oOoer  of  the  Officers' 
Reserve  Corps  unless  he  shall  be  found  physically  and  profession- 
ally qualified  to  perform  aviation  serrloe  as  an  aviation  pilot,  by 
such  agency  as  the  Secretary  of  War  may  designate:  Frorided. 
That  not  to  exceed  $100,000  of  this  appn^riatlon  may  be  used  for 
establishment  and  maintenance  of  divisional  and  reglxoental  head- 
quarters. 

Mr.  ANDREWS  of  New  York.    Mr.  Chairman.  I  offer  an 
amendment. 
Tlie  Clerk  read  as  follows: 


Amendment  offered  by  Mr.  Axnaswa  of  New  Tock:  Page  62.  line 
10,  after  the  word  "  headquarters  ",  insert  a  new  paragraph  to  read: 

"  For  such  additional  sums  as  may  be  necessary  tmder  this  and 
other  appropriations  contained  in  this  act  to  defray  the  cost  of 
calling  into  active  service  at  the  direction  of  the  President,  who 
Is  hereby  directed  to  call  into  active  senrioe.  with  their  consent, 
for  a  period  of  not  more  than  1  year  for  any  one  olBeer.  not  to  ex- 
ceed at  any  time  2.000  Deesrie  ofllflsrs  of  the  eombatant  arms,  for 
active  duty  with  the  Regular  Army:  ProsMsd,  Tliat  members  of 
the  Officers'  Reserve  Corps  so  called  to  active  SMTloe  shall  be  dis- 
tributed as  nearly  as  may  bs  praoUcaMe  "»***■«§  the  said  com- 
batant arms  in  proportion  to  the  M  Mil  missioned  strength  of  such 
arms  and  service,  and  shall  be  apporttoasd  In  grades  therein,  so 
far  as  possible,  as  foilows:  Not  to  txeeed  S  percent  in  the  field 
grades.  30  percent  In  the  grade  of  captain.  85  percent  in  the  grade 
of  first  lieutenant,  and  40  percent  in  the  grade  of  second  Ueuten- 
ant:  Prcrvided  further.  That  no  Reserve  offloer  shall  be  called  to 
active  service  under  the  provisions  at  this  section  who  is  more  than 
45  years  old  at  the  time  of  such  call:  And  provtdtd  further.  That 
nothing  herein  contained  shall  affect  the  number  of  Reeerre  officers 
that  may  be  called  to  active  duty  under  esMIng  laws  nor  the  con- 
ditions under  and  puix>o8es  for  which  they  may  be  so  called." 

Mr.  PARKS.  Mr.  Chairman,  I  lesei've  a  point  of  order  on 
the  amendment,  for  I  a-'wiTTn^  the  gentleman  desires  to  discuss 
his  amendment. 


Mr.  ANDRETK^S  of  New  York.  Mr.  Chairman,  this  amend- 
ment represents  substantially  the  verbiage  of  section  3  In  the 
so-called  "  Tboinason  bill ".  of  which  you  have  heard  before 
today.  This  provided  for  a  certain  increase  of  officers  In  the 
Air  Corps,  for  an  increase  In  the  enlisted  strength  of  the 
Army,  and  contained  provision  for  calling  f\"miT^'^  not  to 
exceed  2,000  (Ulcers  of  the  Reserve  Corps  for  training  In  the 
Regular  Army  for  periods  not  to  exceed  1  year. 

I  want  to  again  remind  the  Members  of  the  Bouse  that 
there  are  approximately  7.000  oflicers  graduating  each  jear 
from  our  coUegiis  and  their  R.  O.  T.  C.  schools  throughout  the 
country.  We  tiave  heard  a  good  deal  about  providing  for 
an  additional  cadet  from  each  district  at  West  Point,  but  may 
I  point  out  to  :^u  the  fact  that  even  though  we  appoint  an 
additional  cadet  to  the  Military  Academy,  it  will  be  4  years 
at  least  before  he  is  available  for  Army  service.  A  very  large 
number  of  the  present  Reserve  Officers  are  unemployed  at  the 
present  time,  a  great  many  more  of  them  in  each  congres- 
sional district  than  there  can  be  possible  cadets  at  West  Point. 

This  amendment  is  in  keeping  with  the  distinct  rec(»n- 
mendation  made  by  General  Pershing,  by  ex-Secretary  of 
War  Baker,  and  by  General  MacArthur  to  your  Military  Com- 
mittee. It  Is  an  econcxnic  way  to  bring  into  the  service  by 
rotation  for  Riigular  Army  training  young  men  graduating 
trom  R.  O.  T.  C.  schools  today,  and  particularly  those  who 
because  of  its  provision  that  the  majority  must  be  selected 
from  those  in  the  grade  of  second  lieutenant  would  have  the 
greatest  expectancy  of  future  service  and  value  to  the  country. 

We  must  look  at  this  from  the  standpoint  not  only  of 
preparedness  but  also  from  the  standpoint  of  relief  for  the 
unemployed,  lifany  of  these  R.  O.  T.  C.  Reserve  officers  are 
unemployed  today  and  have  nothing  to  do.  We  might  well 
take  the  best  of  them  into  the  Regular  Army  for  periods  of 
between  6  months  and  1  jrear. 

I  believe  this  amendment  deserves  the  support  of  the 
House.  It  is  a  part  of  the  bill  which  has  the  unqualified  ap- 
proval of  the  Military  Affairs  Committee,  a  measure  which 
was  adopted  by  that  committee  unanimously. 

Mr.  PARKS.  Mr.  Chairman.  I  make  a  point  of  order 
against  the  amendment. 

The  CHAIR1»LAN.  The  gentleman  will  state  the  point  of 
order. 

Mr.  PARKS.  Mr.  Chairman.  I  make  the  point  of  order  that 
the  amendment  constitutes  legislation  on  an  appropriation 
bill. 

The  CHAIR&IAN.  Does  Xbit  gentleman  from  New  York 
desire  to  be  heard  on  the  point  of  order? 

Mr.  ANDREWS  of  New  York.  Mr.  Chairman,  I  am  not  very 
well  versed  on  tlie  rules  or  In  parliamentary  procedure,  but 
it  has  been  well  said  here  that  the  Presidoit  is  the  com- 
manding officer  of  the  Army.  It  seems  to  me  that  he  is 
authorized  to  call  into  service  Reserve  oflteers.  Beyond  that, 
we  are  calling  into  active  service  today  Reserve  officers  not 
only  for  the  Regular  Army  but  for  extra  duty  with  the  C.  C.  C. 
camps.  This  bill  as  written  makes  provision  for  calling  Re- 
serve officers  to  active  duty.  It  seems  to  me  this  is  merely  an 
expansion  of  the  powers  which  already  exist. 

The  CHAIRMAN.  The  Chair  is  ready  to  rule.  Tlie  Chafr 
will  state  that  an  examination  of  the  language  of  the  amend- 
ment shows  clearly  that  the  amendment  is  legislation;  that  it 
is  in  no  sense  a  limitation  of  an  appropriation,  ami  it  Is  there- 
fore out  of  order. 

The  Chair  sustains  the  point  of  order. 

Mr.  PARKS.  Mr.  Chairman.  I  move  that  the  Committao 
do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Sneaker  having 
resumed  the  chair,  Mr.  Hill  of  Alabama,  Chairman  of  tta* 
Committee  of  the  Whole  House  on  the  state  of  the  Union, 
reported  that  that  Committee,  having  had  under  considera- 
tion the  bill  H.  R.  5913,  the  War  Department  viproprlatioa 
bill,  1930.  had  come  to  no  resolution  thereon. 

BKsoLxrnov  noM  thx  lscslatuu  or  ruwaxo  tsco 
Mr.  lOLESlAS.    Mr.  Speaker.  I  ask  unanimous  eontCBl 
to  address  the  House  for  1  minute. 


2430 


CONGRESSIONAL  RECORD— HOUSE 


February  21 


The  SPKAKER.  Is  there  objection  to  the  request  of  the 
Resident  Commissioner  from  Puerto  Rico? 

There  waa  no  objection. 

Mr.  lOLESlAS.  Mr.  Spealcer,  I  have  received  a  resolution 
from  the  Legislature  of  Puerto  Rico,  which  I  desire  to  caJl 
to  the  attention  of  the  House.  In  view  of  the  lateness  of  the 
hour  I  ask  unanimous  consent  to  extend  my  remarks  and 
to  mclude  therein  this  resolution. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tiie 
Resident  Commissioner  from  Puerto  Rico? 

There  was  no  objection. 

Mr.  IOLXSIA8.  Mr.  Speaker.  I  have  received  from  the 
lieglslature  of  Puerto  Rico  a  resolution  which  contains  peti- 
tions sent  to  the  President  regsuxling  conditions  in  the 
IslAnd.  which,  in  all  justice,  should  be  remedied. 

The  conditions  to  which  I  refer  are  set  forth  in  this  reso- 
lution. The  Puerto  Rican  sugar  Industry  Is  not  only  siiffer- 
Inff  from  an  abnormal  situation  but  also  is  being  punished 
by  ix>t  as  yet  havmc  received  a  satisfactory  agreement 
whereby  the  sugar  employers  and  the  workers  in  general 
are  compensated  for  the  terrible  cuts  In  production  in  the 
Island,  in  iplte  of  the  fact  that  the  Jones-Costigan  Act  In 
substance  provides,  under  section  15  'f>.  that  the  Secretary 
(rf  Agriculture  shall  use  and  spend  the  processing  taxes  col- 
lected on  Puerto  Rlcan  sugar  for  the  benefit  of  Puerto  Rican 
agriculture.  So  far.  Puerto  Rico,  as  this  resolution  states. 
has  not  recehred  fair  and  just  treatment. 

Skmatc  or  PtTnrro   Rico. 

Ftbrnary  18.  1935 
Hon.  SAjrriAOO  lOLCsiAa. 

Jta«4tf««t  Commisattmer  for  Puerto  Rico  m   Wathtngton. 

Hoxtie  Office  Building.  Wash.ington.  D  C. 
8ni-  X  hmve  the  honor  to  transmit  herewith  a  certified  copy  of 
tenato  Ooncurrect  Rnolutlon  No.  4.  entitled  "  Concurrent  reoolu- 
tlon  to  petlUon  Hia  Excellency  the  Prcatclcnt  at  the  United  States. 
Hon  FranUia  Delaao  Booaeveit,  to  urge  effective  and  immediate 
action  In  regard  to  the  disposal  at  the  surplus  sugar  produced  in 
1W4.  the  flxlag  ot  IndiTldual  qnotaa.  and  the  final  delineation  of 
Um  program  for  tb«  ISSS  crop;  and  that  proTlaUyns  beneflUng  the 
OO.OOO  unemployed  agrksultural  aiMl  factory  workers  be  adopted. 
a*  well  as  other  measures  that  should  be  adopted  by  the  Agricul- 
tural Adjustment  Adrntnli^tratlon  of  the  Pedentl  OoTemment,  and 
for  other  purpoaea  ".  which  was  unanlmooely  approved  by  the 
•■nate  of  Puerto  Rleo  on  PehruM7  14.  1035.  aad  by  the  Houae  of 
Representatives  on  February  15,  1935 
Very  respectfully  yours. 

Bmitotnt  OoirzALCz  Mxna 

Sseretm-f  of  th€  Senate. 


I.  Kaflque  Ooazaiea  Mcna.  Secretary  of  the  Senate  of  Puerto 
Rico,  do  hereby  certify  that  the  following  concurrent  reaulutlon 
was  unanimously  approved  by  the  Senate  of  Puerto  Rico  on  Feb- 
ruary 14.  1036.  and  by  the  House  of  Representatives  on  February 
16.   IM6 

"  CoBcurrrnt  rceolutlon  to  peution  His  Excellency,  the  President 

of  ttM   United  States.   Hon.    FranUin   Delano   Roosevelt,   to   ury;e 

effective  and  immediate  action   In  regard  to  the  dlsponal  of  the 

surplus  svtgar  produced  In   1934.  the  fixing  of  lndlvid>.ial  quotas 

and  the  final  delineation  of  the  progrum  for  thi  1935  crop;  and 

that    provtatona    tte  tefitli^    the    60  000    unempiuyed    agnruUiirAl 

and  factory  workers  be  adopted,  as  wcU  as  other  mea^  .res  that 

should  be  adopted  by  the  A'^lrultural   Adjustment   .\dm'nist'a- 

tlon  of  the  Federal  Ck>vernment.  and  for  other  purpcae« 

'■  Whererts   the   stigar    industry,    the    principal    source   of    Income 

and  Uvellhocd  for   the  government  aad  f :  r  the  people  of  Puer.) 

Rico,    IS    paa-^ing    through    a    serious    econoniiv.-    cruii>    in.ids    tn<^rc 

acute  by  the  rei^jning  uncert4iinty  cau-^cd  pr*.nc:pj'i!y  by  the  Jor.es- 

Coatlgan  Act  and  by  the  Inderision  and  delay  of  the  Aicrtculturul 

adjustment   Adznlnlatratlon   in   formulating   a   prognun   to   govern 

th>^  p-eient  and  the  next  crops. 

■  Whereas  d'.ie  to  the  sniail  expcrt5.tioa  quota  assigned  to  Puerto 
Ricj  for  the  special  benefit  of  Cuba  ar.d  other  production  arca.s. 
eotMertlng  also  with  Cuba  tariff  meoeurea  that  prejudice  our  prvxl- 
ucts  and  our  industry,  leav.ng  us  wi'ho  it  pow?r^  that  allow  un 
to  defend  our  own  interests,  and  decrea^lug  by  more  thjiU  25  per- 
cent the  opportunities  of  en^ploymer.t   "Within  the  Industrv 

"  Whersaa  Puerto  Rico  has  be»n  obliged  to  withhold  from  the 
■aarket  MO.OOO  tons  of  sugar  from  the  last  crop  without  financial 
OMans  havlr^  been  furnished  to  supp<:}rt  this  burden,  thus  depriv- 
ing the  Island  of  the  circulation  of  about  115.000,000  through  a  law 
taartng  a  retroactive  effect; 

**  Whoreas  the  beet  growers  of  the  continent  aad  the  cane  growers 
of  Louisiana.  Florida^,  and  Uawau  have  been,  and  will  be  duly  com- 
pensated cither  in  the  form  of  payments  of  parity  benefits,  or  in- 
come In  aceordanee  with  the  letter  and  the  phUoaophy  of  the  Agrl- 
cuitural  Adjuatakcnt  Act.  while  these  privilegea  have  been  denied 
In  the  application  of  the  act  to  Puerto  Rico; 

"  Whercaa  the  principal  object  of  the  Agricultural  Adjustment 
Act  u  the  stabiilaatlon  of  the  price  of  agricultural  products,  and 


in  the  ease  of  Puerto  Rican  stJK«r  that  was  selling  at  63.40  when 
the  J  .;ie8-Co»^-.iK'<in  Act  wa*  aduptfd.  the  price  luu*  now  fallen  to 
$2  80  »hile  ali  ..ther  articles  covered  by  this  act  have  increased 
by  mr>rp  than  100  percent  thus  maklm?  still  more  burdensome  the 
condition  of  the  agnculturiats  and  laborer*,  tf  the  proper  compen- 
sations  are  not  quickly  granted; 

••  Wr.rreas  o-ir  r.iv.c  >;rower3  and  our  field  and  factorj-  workers 
have  fceivcc!  ar.d  s*ill  rer.ire  the  ifreatest  punishment  and  all 
ihp  e>-nr.orTi;i-  ''al.im;tips  which  may  befall  us  a  oonaequence  of  the 
great  restriction  of  the  Puerto  Rican  sugar  crop. 

••  Whereas  the  agriculturists  and  the  laborers  of  Puerto  Rico 
lHr<  l«»T'rim'it"  meat  •<  ->t  prr»ti-?t  an^l  of  defence  and  It  Is  the 
lna!'.enable  duty  of  th-'  L.'^isluture  cf  Puerto  Rico  to  guard  the 
Interests  of  the  life  and  finances  of  \ts  people: 

••  When-a:!  by  rea.son  of  the  application  of  the  Jones-Co»-tla:an 
Act.  wh:ch  imposes  a  gem-ral  rtsuictlon  on  the  production  of 
siiffar.  there  ha.?  ariser;  the  uneiiiploymcnl  of  more  than  60.000 
laborers  who  earned  their  livtm:  m  the  m\^T  Indxistry.  but  never- 
thele!»s  the  proviJtions  that  m»gM  t>euetii  the  »(  rs:n«  class  have 
uot  been  extended  to  Puerto  Ruo     Njw,  therefore,  be  It 

•  Re:*f^ved  by  the  Senate  of  Ptierfo  Rico  [the  houae  of  rrpre- 
seritatires   concurring)  : 

"  SEf-noN  1  To  petition  the  President  of  the  Un'.ted  States, 
the  Honorable  Franklin  Delano  R<x»evelt,  as  he  Is  hereby  petitioned, 
to  urge,  far  the  Ijcneflt  of  the  agrUulturliits,  the  lab<;rers.  and  the 
sugar  Industry  of  Puerto  Rico,  effective  and  Immediate  action  In 
regard  to 

•'  1.   The  dUposaJ  of  the  surplus  sugar  of   1^34 

■■  2.  The  Uxlng  of  individual  quotas  and  the  final  delineation  of 
the  progiaxn  f  ir  the  1915  crop 

•  .1  The  fixing  of  compen**tions  and  the  program  for  tiiC  crop 
of  1^36  ami  succeedii.*:  >«ari.  cojiilclerlug  Puerto  H.lco  on  i  par 
with  other  areai  of   the  Nation 

■  4  The  stabili^auon  of  the  price  of  Puerto  Rlcan  sugar  with  a 
margin  equal  to  that  granted  to  State*,  of  the  North  American 
Unions 

"  5  The  raising  of  wa^es  and  the  improvement  In  Uie  living  con- 
ditions of   the  laborers  in  the  intlu.-itry   ,n  general 

"6  The  Immediate  application  of  meusu.'ea  lor  the  bei.efit  of 
more  than  50.0C0  workmen  out  of  wurk  us  a  result  of  the  restric- 
tion 

■•  Sec.  2  That  li>e  preceding  concurrent  reaolutton  be  transmitted 
by  airplane  immediately  afUr  It  is  passed,  to  the  Preaident  of 
the  United  States  and  to  the  Resident  Commissioner  for  Puerto 
Rico  In  Washington  " 

For  transmittal  to  the  Honorable  Santiago  Igleslas.  Resident 
Conunlssloner  for  Puerto  Rico  In  Waatiington.  I  have  hereunto 
set  my  hand  and  csu.'«d  to  t>e  affixed  the  seal  of  the  Senate  of 
Puerto  Rico  on  this  the  18th  day  of  February  1935. 

|aKAi.|  KNKianr  OowzAtxz  Mkk*. 

Secretary    of    tti€    Senate. 

NATIONAL  DETEN.SI 

Mr.  RAM3PECK  Mr.  t^peuier.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  RecoKO  by  Includms  therein 
an  addre.'.*  delivered  by  myself  over  the  radio  Last  evening. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  no  objection. 

Mr.  RAMSPECK  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Rkcosd,  T  intludo  the  foUowtns;  radio  addres.s, 
delivered  ovrr  the  Col'irribia  Broadcistlng  System  by  Rep- 
resentative Robert  Ramskeck.  U«  iViOcrat,  of  Gt-orma.  Wed- 
nesday, Februao'  20  at  11:15  p  m  Representative  Rmas- 
PECK  spc'ke  under  thr  au.sp:cf->  of  the  Reserve  0*?irers'  As.so- 
ciation  ot  the  Un. t'ci  Stales  as  part  of  the  celebration  of 
National  I>^fen.:e  Week.  Hls  topic  was  "  National  E>efense." 
He  spcke  from  trie  studiO'^  of  WJSV,  Columbia's  station  for 
the   Nution'o  Capilal. 

It  is  a  prtvUe^^  to  h-ive  a  part  in  the  celebration  of  National 
Defense  We^k  utile-  the  auspices  of  the  Rc.<erve  Ofllcers'  Associa- 
tion of  the   Un!»e.1  h'.-.fen 

ThH  splerd'.d  org '.ni?uticn  H  corjiptTsed  of  approx'.niate'.v  "^'O  OOf) 
of  Am^rlc*  s  flre~t  rit!7.en»  who.  b'-cause  of  tht  ir  love  of  ■  ountr>- 
and  of  the  lefsons  broui^cht  to  uj>  In  the  World  War.  >lev&ic  irjiny 
hours  each  y»tir  towar-'.  flitlnt;  the:nselv»s  for  service  to  our  Nation 
In  the  event  of  an  err.»rt:ency 

They  rece'v*  pay  only  when  or.  acMve  duty  Since  t'le  average 
pay  IS  ->nly  919  17  p«  r  yrar  ih.-y  couUl  not  be  changed  with  ha.lng 
a  -seinsh  interest  In  w'lat  they  a:e  cloinjc 

The  Organized  Rf^erves,  tindor  our  p'ai;  of  defence  are  to  pro- 
vide Immodia'e'.y  'ril'-.rd  ofGccrs  lor  an  expanded  Army  If  an  tmer- 
geucv  should  occur 

We  owe  to  this  fine  ({rtup  the  thank:j  of  all  of  America  for  their 
uns«lii&li  demotion  to  the  duty  fcr  which  they  have  ^olunteer^. 

Tne  Uiiltt'd  States  la  esaentlally  a  peace-loving  Nation  Since 
the  World  War  our  Presidents  have  continuously  endeavored  to  pro- 
mote peace  anoong  the  nations  of  the  earth. 

We  have  Joined  lu  conferences  lor  the  purpose  of  bringing  about 
disarmament  we  have  actually  destroyed  naval  vessels  and  rur- 
ta.led  uur  defense  pTu^r&m  a-s  an  example  to  others;  have  made 
a^freements  for  the  curt&xlment  of  implements  of  war.  only  to  bee 
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theae  agreementa  abrof^ated  and  all  our  peaoa  efforts  apumed  to  a 
great  extent  by  the  other  n^^irm^ 

In  Georgia  we  have  a  great  and  godly  man  who  haa  for  many 
years  faithfully  served  humanity  aa  a  bishop  oC  Ui«  Methodist 
faith.  In  a  newspaper  article  he  once  eapresaed  sympathy  with 
peace  societies,  but  observed  that  the  hope  of  peace  on  earth 
could  rest  only  In  the  hearts  and  souls  of  the  peoples  of  this  earth. 
This  great  churchmain  was  corrsct. 

We  all  hop>e  and  work  for  peace  In  the  United  States,  but  we  had 
very  little  encouragement  from  the  natloDs  of  Xurope. 

When  Armistice  Day  arrived  on  November  11.  1918.  the  legions 
of  the  American  Expeditionary  Faroes  had  turned  the  tide  of  that 
great  world  conflict  into  a  victory  for  the  Allied  nations. 

It  is  interesting  to  recall,  however,  that  diulng  our  participation 
In  the  World  War,  we  never  fired  an  American  cannon  nor  flew  an 
American  airplane.  We  went  Into  that  oocfllct  totally  unprepared, 
and  many  of  our  soldiers  lost  their  lives  because  of  our  failure  in 
this  respect. 

Out  of  the  conflict  we  learned  the  absolute  necessity  of  having 
plans  for  on  emergency  and  a  trained  personnel  to  cope  with  the 
same. 

Thus  in  1920  Congress  enacted  the  National  Defense  Act.  provid- 
ing for  the  first  time  a  plan  in  keeping  with  the  advice  of  Wash- 
ington, the  father  of  our  country. 

This  act  provides  for  a  small  standing  Army  with  three  volunteer 
civilian  components,  the  Organlaed  TTwsei  i>ss.  the  National  Quard. 
and  the  Reserve  Offlcers'  Training  Corps. 

This  Is  a  democratic  and  American  plan  of  national  defense. 
In  It  there  Is  no  danger  of  encouraging  a  spirit  of  militarism.  It 
will,  however,  prevent — If  carried  out^-our  facing  another  emer- 
gency m  the  state  of  tmpreparedness  such  as  existed  In  1917. 

There  are  those  who  sincerely  believe  that  to  prepare  for  national 
defense  encourages  war. 

To  them  I  would  like  to  say  that  we  have^nsver  been  prepared 
even  for  naUonal  defcaxse,  and  yet  that  fact  old  not  prevent  our 
becoming  Involved  In  the  War  of  1812,  the  «p»"««>'  War,  or  the 
World  War. 

Prom  my  point  of  view  it  seems  that  It  is  beyond  dispute  that 
preparedness  to  enforce  our  rights  would  have  iwevented  our 
being  drawn  into  that  terrible  conflict  of  1917  and  1918.  Had 
Germany  thought  that  we  could  train  and  tranqMirt  to  Europe  an 
army  large  enough  to  turn  the  tide,  that  nation  would  not  have 
drawn  us  into  the  Allied  forces  through  violation  of  our  rights. 

Did  you  ever  bear  of  anyone  picking  a  qtiarrel  with  Jack 
Dempsey?  Of  course  not.  He  is  known  to  have  the  ability  to  de- 
fend himself. 

Did  you  ever  hear  of  a  safe  blower  trying  to  rob  the  safe  in  a 
police  station?     No;   t>ecause  It  Is  adequately  protected. 

Did  you  ever  hear  of  a  firebug  setting  fire  to  the  headquarters  of 
a  fire  engine  company?     No:  because  It  is  equipped  to  put  out  fires. 

We  people  of  the  United  States  spend  more  money  each  year 
for  fire  Insurance  than  we  speod  upon  national  defense. 

We  spend  as  much  money  for  police  protection  as  we  do  for 
national  defense. 

Money  spent  upon  our  democratic  plan  ot  national  defense  is 
an  Investment  for  peace.  It  is  insurance  against  the  far  greater 
cost  of  war. 

In  comparison  with  other  nati<»ns  our  plan  of  national  defense 
is  a  modest  one.  Those  Included  In  o\ir  plan  consist  of  little 
more  than  a  third  of  1  percent  of  our  population.  In  France 
the  figure  Lb  16  >/^  percent,  and  in  Italy  16V^  percent,  and  In  Russia 
almost  10  percent. 

While  we  have  been  trying  by  example  to  persuade  the  nations 
to  disarm  our  Navy  lias  dropped  from  second  to  third  In  rank. 

In  our  own  country  we  are  faced  not  only  with  those  sincere 
advocates  of  peace,  who — mistakenly.  Z  think — believe  it  can  be 
promoted  by  not  maintaining  adequate  forces  for  defense,  but 
we  now  face  the  Communist  agitator,  who  endeavors  to  Instill 
into  the  minds  of  our  people  the  false  doctrines  of  foreign  lands. 

Are  we  to  sit  Idly  by  while  the  foreign  aglUtor  q>llls  his  false 
doctrines  Into  the  ears  of  those  who  suffer  from  economic  distress? 
No:  we  should  clearly  put  the  facts  before  the  loyal  and  peace- 
loving  citizens  of  the  United  States  In  order  that  they  may  under- 
stand the  falseness  of  these  subservient  statementa. 

Because  otu-  plan  of  national  defense  Is  In  keeping  with  the 
history  and  traditions  of  America,  because  It  la  baaed  upon  the 
teachings  of  Washington,  and  because  It  is  so  designed  as  to  guard 
against  building  up  a  spirit  of  militarism.  I  am  glad  to  pay  tribute 
to  the  members  of  the  Reserve  Officers'  Assoclatloo. 

These  men  advocate  adequate  appropriations  with  which  to 
carry  cut  the  National  Defense  Act. 

I  am  glad  also  to  commend  the  War  Department  subcommittee 
of  the  House  Committee  on  Appropriations  for  the  manner  in 
which  they  have  met  tills  problem  In  the  bill  reported  on  yester- 
day, and  which  is  now  luider  consideration  by  the  Hotise  of 
Representatives. 

The  bill  makes  adequate  provision  during  the  fiscal  year  1936  for 
the  Army  and  Its  component  parts,  with  the  possible  exception  of 
the  sum  provided  for  the  dtlaens'  military  training  camps. 

I  regret  that  the  committee  did  not  provide  for  training  a 
greater  number  of  young  men  in  these  t^mitm. 

It  Ls  only  in  the  citizens'  military  training  camps  that  young 
men  who  do  not  have  the  opportunity  of  attending  college  can 
get  the  chance  to  attain  a  commission  In  the  Organlxed  Reserves. 

The  Organized  Reserves  are  recruited  fttnn  the  B.  O.  T.  C.  of  our 
colleges  and  universities,  and  from,  the  C.  M.  T.  camps.  We  must 
not  neglect  these  camps  ior  many  reasons.  They  are  places  where 
all  young  men  have  a  chance  to  participate  In  our  ay*tem  of  na- 


tional defense,  no  matter  If  they  are  not  prtTUaged  to  attend 
college. 

They  are  an  Important  part  of  the  plan  and  a  valuable  source 
from  which  the  Organised  Reserves  get  the  men  to  be  trained  as 
offlcers  for  service  in  any  emergency. 

If  an  emergency  ahould  again  face  the  United  Statee.  and  we 
all  hope  that  no  such  thing  will  happen,  imder  otir  pUn  for 
defense.  87  percent  of  the  officers  of  the  Army  would  be  dnwn 
from  the  reserves — and  yet  the  appropriation  for  the  reserres  oon- 
stitutes  only  1.1  percent  of  the  total  spent  for  national  defense. 

Our  plan  of  national  defense  was  drafted  by  patrloUc  dtiaens 
of  otir  Nation  after  the  World  War.  It  was  enacted  by  Congress 
after  careftil  study  and  consideration.  We  shotild  not  do  leas  th*n 
it  calls  for,  and  Congress  should  iwovide  the  ^ipn^uiattons  with 
which  to  carry  out  its  provisions. 

In  this  time  of  stress  and  uncertainty  In  our  country,  do  you 
not  agree  with  me  in  the  belief  that  It  Is  the  part  of  wisdom  to  be 
prepared  for  any  possible  emergency? 

I  share  with  my  fellow  citisens  an  earnest  dealfe  to  sse  the 
nations  of  the  world  join  in  all  sincere  efforts  toward  the  settle- 
ment of  differences  by  peaoeftil  methods.  I  applaud  the  efforts 
of  those  actively  and  sincerely  worUng  toward  this  end,  while  I 
condemn  the  disloyal  who  preach  against  our  institutions  and 
endeavor  to  destroy  the  foundations  upon  which  otir  forefathers 
erected  this  great  Nation. 

It  is  in  this  spirit  that  1  speak  tonight  for,  a  policy — for  a 
national  policy  of  adequate  preparedness  for  an'  emergency,  cou- 
pled with  a  sincere  desire  to  live  in  harmony  and  understMuUng 
with  those  of  other  nations. 

Under  the  wise  leadership  of  Washington  and  his  associates  of 
that  era  was  established  this  powerful  Nation  as  s  haven  for  a 
peace-loving  people,  but  to  maintain  the  freedom  which  our  fore- 
fathers won  with  their  blood  we  must  keep  the  faith  and  be  pre- 
pared to  repel  any  invasion  of  our  lands,  or  any  infringement  ot  our 
dearly  beloved  liberty. 

For  those  to  whom  we  are  Indebted  for  the  founding  of  this 
Nation  where  the  masses  enjoy  greater  liberty  than  do  those  of 
any  other  country,  I  am  grateful.  They  gave  to  you  and  to  me  a 
heritage  in  which  we  rejoice.  The  least  we  can  do  in  their 
memory  is  to  be  always  prepared  to  defend  that  which  they  gave 
us.  We  will  do  that,  I  am  sure,  but  we  cannot  do  so  unless  we 
Join  with  oiu-  fellows  in  all  sections  of  this  Nation  In  supp(»tlng 
our  patriotic  young  men.  such  as  compose  the  Reserves,  who  stand 
ready  always  to  sacrifice  their  lives  on  the  altar  of  their  country. 

DrCLAaATTON   OF   PBIMCOOXS 

1.  The  object  of  the  Reserve  Officers'  AssocUtton  of  the  United 
States  is  to  support  and  assist  in  the  development  and  execution 
of  a  military  policy  for  the  United  States  wiiich  shall  i»ovlde  ade- 
quate national  defense.  The  association  believes  this  to  be  the 
surest  and  most  economical  insurance  against  future  wars,  to  be 
essential  to  the  prestige  of  our  cotintry.  and  necessary  to  further 
our  world  policies  and  Interests. 

2.  The  association  believes  this  insurance  against  attack  and 
loss  of  prestige  in  international  affairs  can  best  be  sectired  by: 

(a)  Maintaining  a  Navy  adequate  in  all  its  parts  to  defend  our 
shores  and  commerce,  as  outlined  in  the  United  States  naval 
policy,  thus  providing  a  properly  balanced  Navy. 

(b)  Maintaining  an  adequate  Regular  Army,  tc^sether  with  a 
National  Guard  and  Organized  Reserves  as  provided  in  the  Na- 
tional Defense  Act,  which  constitutes  the  framework  on  which  a 
great  national  army  of  well-trained  men  can  be  quickly  built  to 
defend  our  country  In  time  of  war. 

(c)  Maintaining  an  appropriate  air  force  equipped  with  aircraft 
of  modem  design,  with  sufficient  periodic  replacnnents  to  Insure 
highly  developed  facilities  for  proper  procurement  In  the  event  of 
war. 

(d)  Keeping  abreast  with  the  development  of  war  material,  so 
as  to  insure  a  sufficient  supply  of  ammunition  and  material  for 
Initial  defensive  operations;  supporting  the  continual  operation  of 
plants  necessary  for  the  production  of  such  material;  at^fl  pro- 
viding the  machinery  for  the  effective  and  economical  mobiliza- 
tion of  the  industrial  resources  of  the  cotmtry. 

(e)  Providing  for  the  annual  training  of  all  Reserve  offlcers 
assigned  or  attached  to  combatant  units,  and  such  training  of 
other  Reserve  offlcers  as  may  be  required,  to  the  end  that  all 
Reserve  offlcers  may  be  at  all  times  competently  prepared  to  train 
unorganised  militia,  comprising  the  citizezu7  of  the  country,  and 
to  perform  their  duties  as  offlcers  of  the  Army  of  the  United 
States  in  the  event  of  an  emergency. 

3.  The  association  believes  it  to  be  the  duty  and  obligation  of 
its  members  as  American  citizens  to  urge  Congress  to  w*^ft  na- 
tional defense  a  reality  and  to  give  effect  to  the  National  Defense 
Act  and  the  United  States  naval  policy  by  maung  appropriations 
adequate  for  all  of  the  foregoing  purxxises;  and  their  particular 
duty  as  members  of  this  association  to  aid  in  the  securing  of 
appropriations  needed  for  the  training  of  Reserve  officers,  and 
to  promote  legislation  in  the  interest  of  a  more  perfect  OTganiza- 
tion  of  the  Reserves. 

Among  other  important  reasons  tat  supporting  the  purposes 
enunciated  by  the  Reserve  Officers'  Association  is  the  effect  of  such 
policy  upon  the  physical  welfare  of  the  youx^  men  of  our  cotmtry. 

During  the  past  5  years  It  has  been  my  privilege  as  a  part  of 
my  official  duties  to  have  Intimate  contact  with  thousands  of 
World  War  veterans,  and  I  have  been  amazed  to  find  how  many 
of  these  men  went  into  the  servloe  of  their  country  laboring 
xinder  minor  physical  handicaps.     In  most  Instances  had  thew 
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■MB  bMB  fffve  tbe  prtniece  oT  prior  mflttary  tnlniBg  rach  de- 
tects would  have  been  discovered  and  corrected  

O^Winm  thm  p^at  »  or  S  yemn  I  hwee  In  the  same  manner  come 
IMo  lBKt»at«  evntact  wttb  tbouaamte  of  oar  fellow  ctttzeno  now 
dependent  for  itxeu  dally  brcMl  upon  the  relief  pro-am  of  the 
nmed  Otatca  Oorermment.  Juat  «•  In  tlie  group  of  World  War 
wteraaa.  UUa  gmop  auVen  from  many  phfstcal  dtoabillties  which 
•oold  h«^  been  corrwted  In  earlier  yeara  had  they  been  given  the 
opportuBtty  of  phyatcal  «aMalBatlon  whlcb  accompanies  military 

tnualnf.  

By  •opporttiv  our  modcaC  plan  of  national  defense,  and  eepe- 
etaltj  by  auppertUv  tbe  cltizena*  military  training  campa  and  the 
•Mnu  n  OAcen'  Trmtiitag  Corpa.  we  offer  the  opportunity  of  physi- 
cal tralal^  and  aaadloal  eaamlnatkm  to  thoae  of  the  young  men 
of  the  Nation,  thua  insuring  in  the  future  a  HaUon  better  fit 
■lljstrallf  to  deal  wnh  the  problcma  oC  modem  HviUaatlon 

7^  Ukoaa  ttstanli^  to  me  toolght  may  I  n««  say  that  America 
needa  your  active  Interest  m  a  reaaonable  program  of  natkmal 
daCanae?  It  Beada  your  patrtottc  support  of  the  young  men  wtio 
iMve  votantaarad  their  servlee  In  this  plan:  and  I  trust  that  you 
wtU  yun  with  them  m  craatmg  the  senttmeat  asoaasary  to  sustain 
thM  raasmiahls  and  dsmocratle  policy. 

HOLBIXG  coMrAjms 

Mr.  RAYBURN.  Mr.  Speaker.  I  aak  unanimous  consent 
to  extend  my  remaxks  by  iT^'"4i"g  remarks  I  made  over 
tbe  radio  lust  nishi  on  the  holding  company  aitoation. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tncas? 

There  was  no  ohjcctlon.         ^ 

Mr.  RAYBURN.  Mr.  ScKak Jfonler  the  leave  to  extend 
my  remarks  tn  the  Rscoas.  I  Inchide  the  following: 

(>Cr.  fUrauaM  H  saatad  at  the  Orealde  with  Cecil  Dlckaon.  of  the 
AMOclated  Prcsa.  and  Sbanoan  IClttall.  of  the  MaUooal  Hoaw 
Library  Foundation.) 

Mr.  limxix.  Mr  RATSuaMr.  we  are  glad  to  have  as  gusst  at  our 
Orealde  one  who  has  played  the  Important  part  you  have  In  the 
history- malting  leglalatlon  of  the  last  4  years. 

Mr.  DacKSOsr.  All  Texaas  know  Sam  lUTBOBjf  for  his  long  service 
to  his  auxe  and  the  Nation.  He  was  the  youngest  speaker  a<  the 
hoiiaa  Che  Texas  Legislature  ever  had  and  haa  distinguished  him- 
self In  Congress  for  more  than  30  years. 

Mr.  DicxaoM.  Mr  lUTVTmf.  what  do  you  consider  should  be  the 
alBM  ot  saen  in  public  Ills  at  thla  erttteal  period? 

Mr.  BaTBinui.  The  fundamentai  purpeee  aboold  be  to  ensure  to 
every  Indlvtdual  the  greatee*  amovnt  ct  treedom  to  work  and  earn 
a  Urellhood  aad  to  bring  to  every  individual  security  In  econcxnlc 
iMedom.  Phyalcal  sad  splrttual  well  being  can  rest  otiJy  on  eco- 
Bomie  weU  bel^.  And  eccaomic  weU  being  f or  aU  <tf  our  cltlaens 
cannot  be  achieved  unless  we  eliminate  the  Ineairlsnry.  waste,  and 
greed  frona  our  bualneas  and  ecooomic  Uie. 

Mr.  Dkhsom.  In  that  couMCttoti.  Mr.  Asravuf.  as  Chairman  at 
tlks  Houss  Intcratatc  Commerce  Cominlttee.  I  understand  you  have 
tntroduoed  a  bill  to  rcgulaU  and  eventuaUy  eliminate  utility  hold- 
ing companies  becaoee  of  what  you  term  steuees  and  evils.  Since 
you  K^.»^i^  um  Secumiee  Act  In  Itsa.  and  the  Stock  Market  Con- 
trol Act  of  19M,  will  you  give  your  vlewn  on  the  third  measure 
dselgned    to   hnprove   the  eonarwntr   welfsxe   of   our   people? 

Mr.  RATsrax.  The  Prseldeat  d  the  United  Statee.  In  his  message 
to  Congrees  on  January  4.  said,  among  other  things,  that  there 
should  be  brought  about  a  reetoratloa  at  Mmad  ooodltloos  In  the 
public- utllltlas  ftaM  througb  aboUUoa  at  tlie  evil  features  of  hoi  1- 
ing  rfnpsnies 

On  February  6.  103S.  I  Introduced  H.  R  MSS  whlcb  will,  when 
enacted,  have  the  affect  of  rapidly  freelag  our  power  and  gas  eom- 
paniaa  from  the  ownecahlp  and  control  of  holding  companiea. 
OeiMDrally  the  N*'«*«"t  company  leads  to  ascracy.  mlsnuuiagement, 
and  la  many  Inatancea.  to  downright  traiid.  We  want  American 
buainaas  to  be  free  from  a  control  which  la  secret. 

The  holding  company  has  developed  to  where  control  Is  exer- 
cised through  a  maae  of  Intsrcnrporste  relstlonahlpa.  Impossible  to 
be  understood  by  the  ordinary  man.  The  holdlnc-oompany  devlee 
has  been  pyramided  to  give  a  few  smaU  but  powarful  groupa  control 
(tf  the  bUUons  ot  dollars  ot  the  public's  money  invested  In  the 
vtSlty  Industry.  This  has  placed  the  gnat  utility  properties  of 
the  country  in  the  control  of  men  who  ~Jiemselves  have  only  a 
small  stake  tn  their  resJ  ownership  and  a  ho  have  shown  neither 
priidence  nor  capacity  In  the  managenwnl  of  thaae  properties. 

Mr.  Mnmx.  8o,  these  are  some  of  the  evil  features  of  holding 
companies  to  which  the  President  referred?  TbU  ua.  Mr.  Ratbxtkm, 
wtiat.  exactly.  Is  a  holding  company? 

Mr.  RsTBoaM.  A  corporation,  as  «s  know.  Is  a  company  char- 
tared  by  authority  at  a  legislature.  8\ich  a  corporation  may  go 
into  the  power  bualnoes.  What  Is  the  nanks  of  the  oompany 
from  which  you  get  the  electricity  which  is  now  burning  in  the 
lamps  tn  your  home?  This  company  to  which  you  pay  for  the 
electnctty  which  comes  through  the  meter  into  your  house  owzis 
the  elsctrlc-Ilght  plant  and  the  transmlsHlon  wires  bringing  the 
electric  energy  Into  your  realdenoe.  The  company  itaeU  laauea 
stocks  and  bonds.  It  was  through  the  siUs  at  three  stocks  and 
bonds  that  the  ^^^r^^y  got  the  saoaey  tii  build  Its  power  house 
and  to  lay  its  cables.  But  a  boUUng  company  does  not  own  a 
power  plant.  It  Is  a  eonipaxxy  which  holds — ^that  is.  buys — the 
stocks  or  bonds  at  power  companiea  whlcii.  do  operate  plants  and 
Tour 
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yoxa  home  town  But  very  likely  the  company  In  your  home 
town  la  iVv\f  o-*ne<1  by  anoth-^r  company  rolled  a  "  hold'ng  '^m- 
pany  ■■  which  may  be  In  ChJcapo  or  Ifem-  York  A  hoidin?  com- 
pany with  !t«  ortJc^  Jn  W«-w  York  may  not  own  any  prfrpertj  at  all 
except  the  stock  eertlflcatee  Isnued  by  electrJc-Ught  companiea. 
The  hrtlding  company  buys  these  stock  rertlflcatea  not  fur  an 
Investment  as  n  savlnirs  bank  or  an  m.-nirance  company  would  buy 
them,  but  toz  t..ne  purpose  of  contro!llnf  The  pol'r'ew  of  the  oper- 
ating compantes  That  In.  the  manager  of  the  holding  company, 
because  his  company  owns  the  voting  stock  of  100  electrlc-Ught 
companies.  c«n  appoint  the  manager  of  each  electiic-llght  com- 
pany The  manairer  of  the  electric-light  company  In  your  town 
Is  perhaps  appointed  to  hN  position  by  the  olBcers  of  some  holding 
company  In  New  York  City 

Mr  Dickson  What  does  the  holding  company  gain  by  this  con- 
trol of  the  operating  rompanle-"'' 

Mr  Ratbttfn  T?»e  manairer  of  the  hofdln«»  company  becom*'s  the 
big  txjss  for  all  the  electnc-Ught  rompaniM  which  are  controlled 
by  the  holding  company  The  controlling  figure  appoints  the 
presidents  and  managers  of  each  electric -light  company  and  ho 
tells  thrm  what  to  do  They  cannot  have  any  monry  for  Improve- 
ments without  getting  It  through  the  master  In  the  far-away  city. 
When  the  manager  of  your  local  electrtc-llght  company  needs  a 
new  dynamo  in  the  power  plant,  or  the  money  to  extend  cables  In 
a  new  addition  to  your  town,  he  hsa  to  take  the  matter  up  with 
the  Bupermsnager  In  a  holding  company  in  another  city. 

Thii  b!g  bo«  tel!8  him  whether  or  not  he  can  have  the  money 
to  use  In  your  town,  how  much  can  t)e  used,  what  Is  to  be  bought 
with  It.  and  more  importantly,  from  wtoom  he  is  to  make  the  pur- 
chase, and  how  much  he  Is  to  pay  Kow  If  the  top  man  is  In- 
terested In  a  factory  manufarturtng  the  machinery  yotir  electrlc- 
Mght  plant  neecks.  he  can  make  the  manager  of  the  company  In 
your  home  town  buy  il»e  machinery  from  the  factory  belonging 
to  the  big  boss  at  the  price  he  fixes.  If  the  big  boss  In  the  far- 
away city  charges  the  electrtc-llght  company  In  your  home  town 
more  for  the  machinery  than  It  Is  worth,  nobody  knows  it.  Then 
when  your  city  council  fixes  the  electrlc-llght  rates  you  shall  pay, 
it  haa  to  fix  them  so  that  your  company  can  pay  the  high  price 
for  the  machinery  whhrh  the  chief  of  the  holding  company  made 
It  buy  If  the  hoidmg  company  controls  enough  electric -light 
plants  In  enough  towns  and  cities.  It  can.  In  various  ways,  make 
them  pay  millions  of  dollars  Into  the  holding  company. 

Mr    Dicitsoif    Why  Is  this  possible,  Mr.  Ratwcxjc? 

Mr  Ratbckn  Because  the  dealings  of  the  holding  company  with 
the  operating  companies  are  secret.  It  Is  natural  that  loose  and 
careless  practices  will  develop,  and  sometLmes  frauds  are  perpe- 
trated against  whole  communities.  That  la  why  I  have  introduced 
s  bill  into  the  House  of  Representatives  That  Is  why  Senator 
WHXZI.EI.  of  Montana,  has  Introduced  a  bill  Into  the  United 
States  Senate.  That  Is  why  tn  each  House  of  your  Congress  there 
will  soon  be  a  discussion  of  these  bills  It  Is  tn  order  that  you 
may  know  the  price  you  pay  for  the  electricity  that  lights  your 
lamp,  and  the  f^tLB  that  cooks  your  food  Is  a  fair  price;  and  that 
If  you  have  saved  $100  or  tl.OOO.  and  bought  a  .share  of  stock  or 
a  bond  of  your  local  light  compajiy.  or  of  your  gas  company,  tha- 
your  Investment  will  be  protected  from  possible  mlsmanagenient 
or  fraud  originating  in  the  secrecy  of  a  holding  company 

Mr.  MrrTKLL  Mr  Ratvvsn,  there  must  be  an  enormo\us  Invest- 
ment In  the  utility  business  How  much  are  the  electrlc-Ught 
plants    In   this   country    worth? 

Mr  Ratbttkn  They  and  the  gas  plants  have  a  value  on  the 
books  of  the  companies  of  about  120,000,000.000  There  are  over 
3.000  operating  companies  which  own  these  properties  In  the  dif- 
ferent towns  and  cities,  servtng  the  countryside  throughout  our  48 
States  Each  operating  company  averages  about  $20,000,000  of 
property  Of  course,  there  are  some  small  ones  with  only  $100,000 
Investment.  Then  there  are  great  companiea  which  serve  cities 
such  as  Chicago  and  which  have  Investments  of  many  millions. 

Two  thotisand  companies  are  not  so  many  to  own  $20,000- 
000.000  of  property  A  company  with  an  average  of  $30,000,000  Is 
Itself  a  big  company.  B^it  even  those  2.000  companies  are  not  inde- 
pendent. It  may  surprise  you,  but  about  50  holding  companies 
completely  control  these  3.000  operating  companies  One  holding 
cccnpany  controls  so  many  operatii^  companies  that  the  grand  total 
value  of  the  properties  of  ail  of  the  companies  In  that  system 
amounts  to  $3,000,000,000.  That  Is.  just  one  holding  company 
dominates  one-seventh  of  all  the  property  operated  by  electric -light 
companies. 

And  then  the  banking  bouses  control  the  holding  companies 
which  control  the  operating  companies.  One  big  banlLing  house 
has  an  arrangement  by  which  8  or  10  of  these  big  holding  com- 
panies are  tied  together,  so  that  more  than  one -fourth  of  the 
electrlc-Ught  companies  In  the  entire  United  States  are  subject  to 
that  banking  Influence. 

Mr.  I>iCKSON.  That  seems  to  be  a  clever  arr<>.ngement,  this  use 
of  the  holding  company.  WUl  you  tell  us  how  it  aSccts  ordinary 
users  of  electricity? 

Mr.  RiTBTrmw.  The  holding -company  devlee  Is  so  clever  that  a 
schoolgirl  cannot  use  her  curling  iron,  a  housewife  cannot  clean 
her  rug  with  a  vacuxim  cleaner,  or  preserve  her  food  tn  an  electric 
refrigerator,  a  schoolboy  cannot  turn  on  s  light  to  read  his  lesson, 
and  a  cook  cannot  light  the  gas  In  her  stove  without  paying 
tribute  to  a  holding  company.  The  payment  of  this  tribute  is 
indirect.  It  Is  Included  in  the  rate  paid  for  the  lights  and  the 
gas.  The  amount  U  a  secret.  One  hundred  and  forty-one  minion 
customcrt!  of  power  and  light  companies  are  subject  to  this  secret 
t  by  the   management  of  publlc-utUlty   holding  com- 
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Tour  President  believes,  X  think,  and  your  Ooi^tresB  believes,  that 
all  this  secrecy  must  end.  The  eharges  for  power  and  gas  must 
be  known  to  be  fair  and  Just.  The  investments  In  powo'  and  gas 
companies  must  be  safe  against  the  fraud,  manipulation,  mis- 
management, or  bad  Judgment  of  thoae  sitting  In  the  secret  cham- 
bers of  holding  companies. 

In  1933  I  introduced  and  Congrese  paawd  the  Becurltlee  Act. 
which  regulates,  and  in  many  Instances  contrda,  the  issuance  of 
securities.  Prom  the  Becxultles  Commission  the  proepectlve  In- 
vestor can  secure  the  facts  about  any  security  that  he  contemplates 
buying. 

In  1934  I  introduced  and  the  Congress  peisrrt  the  stock -exchange 
bill  which  controls  trading  In  sectirltles. 

With  these  measures  on  the  statxxte  books  and  with  the  proposed 
bill  to  regulate  holding  companies  passed,  we  will  have  completed 
a  circle,  so  to  speak,  of  Federal  control  which  will  be  fair  and  Just 
to  thoee  controlled,  and  bring  about  fair  deeding  by  tliem  with  the 
public. 

It  has  never  been  my  purpose,  nor  has  It  been  the  purpose  of  Con- 
gress, to  pass  laws  to  punish  any  but  tlte  guilty,  but  It  has  rather 
been  to  bring  about  simple  Justice  for  all  people.  This  Is  what  I 
have  in  mind  in  dealing  with  holding  companies.  Invest<Nr8  in 
seciu-itles  and  the  public,  who  are  paying  for  the  service  of  these 
utilities,  have  the  right  to  feel  and  know,  If  poeslble,  that  they  are 
getting  these  services  at  a  fair  and  reasonable  prloe. 

Mr.  MiiTEJX.  In  this  country  we  have  always  believed  In  In- 
dividual freedom  and  Initiative.  Should  not  a  corporation  be 
permitted  to  buy  anything  it  pleases? 

Mr.  Ratbuxn.  This  Is  a  country  In  wlilch  the  Individual  enjoys 
the  maximum  of  freedom,  and  our  business  delevopment  has  been 
characterized  by  the  initiative  of  the  individual  But  by  the  in- 
dividual we  mean  a  living  human  being.  There  is  a  dUTerence 
between  a  human  being  and  a  corporation  when  It  comes  to  buy- 
ing and  selling  and  initiating  some  lawful  activity.  A  corpora- 
tion is  a  creature  of  the  State.  It  is  created  by  a  charter,  and 
the  charter  sets  out  what  it  can  do  and  how  long  It  can  live. 
Certainly  a  corporation  has  no  inalienable  rights.  It  Is  for  the 
people  to  say  through  their  leglslaUve  bodies,  first,  whether  there 
should  be  any  corporations  at  all,  and.  eeeond.  Just  what  a  corpora- 
tion may  or  may  not  do. 

Mr  Dickson.  Corporations  have  always  owned  stocks  of  other 
corporations,  havent  they? 

Mr.  Ratbuxn.  No.  The  corporation  Itself  Is  a  very  recent  de- 
velopment. It  was  not  until  about  1800  tliat  Btotee  began  to 
authorise  corporations  to  own  the  stock  of  one  another.  My  bill 
will  eliminate  that  authority  as  far  as  publie-utlllty  holding 
companiea  are  concerned.  However,  a  provision  has  been  Inserted 
to  i>ermlt  an  Investment  oompany  like  a  savings  bank  or  Insurance 
company  to  purchase  stocks  and  haaOa  In  other  corporations,  but 
prohibits  them  from  oontroUlng  the  management  of  other  cor- 
porations. But  it  Is  rare  that  Investment  oompanlee  buy  voting 
stocks  of  corporations,  because  they  generally  are  regarded  as 
speculative. 

Mr.  Dickson.  The  provision  In  your  bill  for  the  fciiung  of  the 
holding  companies  at  the  end  of  6  years  seems  to  liave  hit  the 
utility  Industry  as  a  pretty  aevcre  surprlss. 

Mr.  Ratbuxn.  I  don't  see  why.  If  the  »"^J^1lng  companies  have 
been  listening  to  public  opinion  they  must  know  fliat  the  public, 
and  the  Congress  which  repreeents  tlie  public,  have  long  been 
making  up  their  minds — not  hurriedly  but  dellbwately — that  the 
abuses  of  the  holding  company  and  the  terrllte  concentration  of 
power  it  gave  to  a  few  bankers  and  fuumoters  over  the  all-Impor- 
tant power  industry  and  the  public  can't  go  on.  And  If  the  public- 
utility  holding  company  ultimately  must  be  ellmtnatod  as  a  prac- 
tical matter  it  seemed  good  senee  to  put  la  a  deadUne  of  5  years,  so 
that  the  Industry  and  the  pul»Ue  will  both  know  that  there  will  be 
a  definite  end  of  this  holding-company  business  at  aome  specific 
time,  rather  than  have  It  drag  on  ladrilnitely  and  forever.  This  is 
very  strongly  the  President's  view,  as  X  undsntand — and  I'm  very 
sure  the  holding -company  leaders  know  it  was  Ills  view.  So  I  don't 
understand  what  they  were  surprtssd  about. 

Mr.  MrrrxLL.  If  you  simi^y  wanted  to  provide  for  the  abolition 
of  holding  companies  at  the  end  of  5  years,  why  doss  the  bill  pn>- 
vlde  for  regulation  in  the  meantiine7 

Mr.  Ratbxtxm.  In  order  to  be  praetleal  and  foraslghted.  Most 
of  the  regtilatlon  provided  for  m  the  bill  is  sUmtly  control  of  a 
process  of  rearrangement  of  properties  snd  slmpU^Oktlon  of  eectar- 
Itlee,  under  the  supervision  of  the  Securities  and  Exchange  Com- 
mission. Prom  all  I  hear  even  the  holding  oompaniea  are  wiUtng 
to  tr\ut  that  commission  Implicitly.  X>e  )ust  pointed  out  how 
many  of  the  electrtc  light  and  power  rompanles  In  Individual 
localltlee  a  few  big  hohlUig  eompanlss  ooBtrol.  XfS  a  big  Job  to 
persuade  or  make  them  break  up.  It  we  tnslstsd  the  break-up 
begin  tomorrow  and  be  flnlShed  wtthte  a  year,  there  would  be 
great  complaining  that  the  Job  couldBt  be  physleally  and  legally 
carried  out  In  that  time.  And  there  would  be  a  lot  In  the  com- 
plaint. But  If,  on  the  other  hand,  we  simply  provide  that  they 
must  be  broken  up  at  the  end  of  5  years,  the  chances  are  100  to  1 
that  nothing  will  have  been  done  at  the  end  of  4  yean  or  so,  and 
the  same  cry  of  Impossibility  at  the  aid  of  5  years  will  then  be 
raised  which  would  be  raised  if  we  tried  to  force  the  holding  com- 
panies to  go  out  of  business  wltlim  a  year  from  today.  The  only 
InteUigent  and  practical  thing  to  do,  is  to  provide  an  adequate 
period  for  the  break-up  {mwess,  but  also  to  keep  a  constant  pres- 
sure of  regulation  and  taxation  on  the  oompanles  sU  tlmnigh  that 
period,  to  make  them  carry  on  a  ooattatuJ  process  of  reorganising 
themselves.     Then,  at  the  end  of  5  years,  putttaf  tliem  out  ot 


btisineas  will  not  be  diflknilt  ettha>  for  the  Ooveremeat  or  for  their 
Investors. 

The  rest  of  the  regulat<»7  provlaions  are  to  protect  the  tiectrle 
light  and  power  companies  In  everybodyli  home  town  from  being 
milked  by  holding  companies  during  the  6-vear  break-up  period. 
That  really  means  protecting  both  the  consumer  who  buys  l^ht 
and  power  from  thoee  local  companiee.  and  the  peofde  who  flnanee 
those  local  ctmipanlee  with  tiielr  savinga.  We  have  to  give  the 
public  that  protection  immediately,  no  matter  what  we  ultimately 
do  with  the  holding  companiee. 

Mr.  Dickson.  I  understand  that  on  Friday.  <^eers  of  leading 
public-utility  holding  companies  sent  letters  to  aU  their  eecurlty 
holders,  asking  them  to  write  their  Congressmen  to  lof^xise  ths 
blU,  because  It  would  destroy  the  value  of  their  eecurltlee.  Now, 
Mr.  Ratbttxn.  what  Is  going  to  happen  to  the  thousands  of  Investors, 
widows,  orphans,  educational  and  charitable  institutions  who  own 
securities  of  holding  companies  during  all  this  procees  of  whittling 
down,  and  transforming,  and  abolishing  holding  companiee  pro* 
vlded  for  in  this  bill? 

Mr.  Ratbuxn.  I  think  the  report  of  the  Federal  Power  Commis- 
sion has  shown  that  the  sentimental  propaganda  that  holding- 
company  securiues  are  held  largely  by  widows  and  orphans  JuH 
lant  true. 

But  passing  by  all  that.  Pm  especially  glad  you  aalced  thst 
question.  I  am  deeply  Interested  In  the  Investor,  partteularly  the 
small  Investor  who  tries  to  conserve  his  or  her  savings  for  aid 
age,  sickness,  and  the  education  of  children.  I  am  still  <4d> 
fashioned  enough  to  believe  in  thrift  and  the  rewards  of  thrift. 
I  am  really  worried  by  the  growth  of  the  feeling,  particularly 
among  the  youth  of  the  country,  that  It  does  not  pay  to  ssve; 
that  it  is  impossible  to  provide  for  tomorrow,  anyhow,  so  we  might 
as  well  spend  what  we  have  got  and  let  the  devU  take  tlie  hind. 
most.  I  want  to  see  it  poeslble  for  people  who  work  to  be  able  to 
put  aside  enough  for  a  rainy  day.  I  want  the  great  mass  of  the 
people  of  this  country  to  feel  that  they  have  some  savings  to  pre* 
serve,  and  consequently  have  a  genuine  stake  In  the  stobUlty  of 
our  Oovemment  and  our  economic  system. 

The  truth  Is  that  wherever  securities  of  holding  companies  now 
represent  actual  value,  those  values  will  not  be  hurt  by  this  bill, 
and  the  investors  whose  money  has  financed  the  publlc-utUlty 
industry  will  profit  by  the  bill  as  investors,  Just  as  certainly  as 
they  will  profit  by  It  as  consumers.  The  proposed  legislation,  let 
me  say  emphatically,  does  not  destroy  or  confiscate  any  property 
right  or  investment.  It  will  require  that  companies  simplify  the 
number  and  kind  of  securities  they  have  sold  to  the  public.  It 
may,  for  instance,  require  a  company  with  a  doeen  Unds  of  stoeks 
and  bonds  to  boil  them  down  to  one  or  two.  It  will  require  that 
operating  companies  and  the  stockholders  of  operating  rnmpsnlss 
be  freed  from  the  many  devices  by  which  holding  companies  eon- 
trol  the  properties  these  stockholders  really  own.  It  wUl  require 
companies  to  rearrange  their  propertiee  so  that  they  are  compact 
and  not  scattered  all  over  the  United  States.  But  nothing  of  value 
is  taken  from  any  investor,  and  when  the  simplification  prorees 
la  completed  the  investor  will  really  know,  as  he  does  not  know 
today,  what  he  owns. 

Mr.  Mtttku..  Do  you  mean  to  state  that  elimination  of  the  hold- 
ing company  would  not  be  a  great  hardship  on  ths  owners  of  the 
stocks  of  these  companies? 

Mr.  Ratbttxn.  I  believe  any  bill  which  the  Congrees  will  pass  will 
provide  for  equitable  arrangements  fair  to  all  security  owners,  even 
where  the  company  relationships  are  most  mixed.  Intertwined,  and 
confused.  I  want  to  call  your  attention  to  the  fact  that  the 
owners  of  these  stocks  of  holding  companies  have  not  been  any  too 
well  cared  for  under  ova  present  lack  of  Federal  legtslstion.  For 
example,  the  low  price  for  the  common  stock  of  American  Power  Ik 
Light  Co.  in  December  1930  was  68%,  In  December  1034  it  was  8. 
Low  price  for  the  common  stock  of  Columbia  Oss  &  iElectrlc  Cor- 
poration m  December  1930  was  83^,  in  December  1034  it  was  9%. 
Low  price  for  the  common  stock  of  Commonwealth  St  Southern  in 
December  1930  was  11%  and  in  December  1934  it  was  1.  Low  prloe 
for  the  common  stock  of  Stone  &  Webster,  Inc_  m  Dsoemlier  1930 
was  72^  and  in  December  1034  It  was  3% .  From  mass  quotations 
from  the  market,  you  can  see  that  the  stocks  of  power  and  gas« 
holding  companiee,  as  a  class,  have  ceased  to  be  very  attractive  even 
to  speculators.  As  you  recognlee,  I  have  given  quotstiims  from 
some  of  the  holding  companies  which  are  among  the  bert  mansged. 
Insull  has  long  ago  craahed  altogether:  and  X  undentand  there  is 
a  proceeding  on  now  to  force  Associated  Oas  St  Beetrle  Cto.  ttarotigh 
bankruptcy. 

Let's  Just  look  at  the  poeitlon  of  holding-company  seeuritlee 
today,  frankly  and  realistically.  On  the  average  tlMy  sie  srtltag 
at  a  very  small  fraction  of  the  prices  at  which  the  public  orlgtoally 
bought  them — their  drop  Is  ttLT  greater  m  pi'oporUon  than  the 
drop  in  almost  any  other  class  of  security.  Why?  Because  oa  the 
whole  they  simply  were  not  good  securities.  The  wttifyyuT  of 
dollars  made  throtigh  the  holding  oompanles  did  not  go  to  ttw 
investor.  They  went  to  the  banker,  tlie  stock  promoter,  and  tba 
corporate  Insider.  Thousands  of  investors  throughout  the  country, 
when  they  bought  holding-company  sectirltles  tbou^t  ibtf  were 
putting  their  money  Into  the  Industry  tliat  brings  to  you  your 
gas  and  electricity.  But  In  so  many  casee  their  money  never  went 
into  the  Industry  at  all.  Their  money  went  to  buy,  at  fsiitsstki 
prices,  from  corporate  insiders,  utility  pr<^>ertles  tliat  liad  siready 
been  built.  The  reporte  of  the  Federal  Trade  Oommisston  shew 
how  that  liappened  over  and  over  agam.  The  millions  lost  tff 
mvestors  in  holding-company  securities  has  not  been  due  to  tba 
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Oo^wiimeBt.  nor  will  «  te  dw.  W>  the  MU  tb*t  I  h*.e  tetM«iiM4    I 

111    be   due   solely   to  the   ?reed   for    money   »nd   power.   W>   cne  i 


at  Umm  vlio  cr«*i«d  ftod  m»aipu- 


It 

tncompetence  aad  rack! 

Ikted  these  liokUnf  derloe*. 

Mr   DicK«ON.  Do  you  tiilnk  If  holding  ooi&p*Dlefl  were  »Uow«l  to 
coinUnue.   Investor*  wotiW   eventually   reoe»Te   their   money   at   the  | 
rate  of  a  bvadred  cents  on  the  doUar? 

Mr  turmumm.  Ko  There  h»ve  been  too  nsAny  ce«M»lUee  »n  the 
hoMiag-ciimptAy  ftekl  In  meet  caaee  the  inTertrnente  m  hoMtng 
companies  could  not  come  back  to  anrwhere  xttms  the  rttUetUou* 
prtcee  that  invesUira  paid  for  them,  even  If  the  QovemmeBt  left 
the  hoMtnc  compan»e«  forever  fpee  to  oanttnue  their  ftnanctal 
manlDUlatloiM.  The  Ooverament  didnt  have  to  do  anythlixf  to 
make  Inaull  craah  Under  the  most  favorabte  conditions  the 
hotdlnc  cotnpanlea  have  simply  got  to  go  throufb  »  period  of 
rroTBanlaatloKi.  The  real  queHUon  la  whether  we  are  going  to 
allow  theee  reorganlaattons  to  be  carried  on  by  the  same  people 
who  thought  us  Into  this  me«.  or  whether  we  ere  going  to  pro- 
tect the  investor,  and  see  to  It  that  what  he  has  left  In  the  , 
•nterprtaes  to  be  reorganised  are  not  taken  from  him 

Mr  Mrnwxo.  Juat  what  are  the  aeaets  of  holdtng  companies  on 
which  they  l£«ued  aecuntles? 

Mr  RATBtmN  A  publlc-utUltv  hoMlng  oompiny  usually  has 
only  owo  kinds  of  ^aeta.  One  kind  is  a  B<Tles  of  contracts  with 
the  local  etoctrlc  light  and  power  companies  u  controls.  TbeM 
contracts,  to  put  It  bluntly,  are  uauaUy  Intendnd  to  permit  the 
holdlag  companies  to  milk  local  companies  by  collecting  fees 
from  them  for  management.,  construction,  financial,  and  all  other 
kinds  of  services,  in  ahlch  all  independent  competition  has  been 
carefully  ellmlnaXad.  Everyone  has  kivown  ever  alnce  the  revela- 
tions of  the  Federal  Trade  Con^.mlsslon  that  the^  contracts  have 
KOt  to  go.  The  better  companies  have  already  taken  ttepri  to  «et 
rid  of  them,  and  the  prices  ol  holding- com uany  eecuxUles  have 
already  dlaoounted.  as  the  saving  goes,  the  oertatnty  that  sooner 
or  later  legislation  would  make  all  holding  companies  drop  these 
oontracts. 

The  other  kind  of  asset*  owned  by  holding  compaules  are  the 
attH-kf  and  bonds  SAd  other  *ecurltlo9  they  own  In  the  local  elec- 
tric light  and  power  companies.  The  bill  I  have  Introduced  does 
not  hurl  these  kx^l  properties  at  all.  Aa  a  matter  of  fact.  Ms 
chief  purpose  Is  to  help  thoee  local  companies  by  freeing  them 
from  the  oontracU  and  secret  arrangexnents  by  which  the  hoimng 
companies  have  milked  them  Management  of  the  operating 
companies  will  be  turned  back  to  local  people  wfco  live  In  the  com- 
munity, and  who  Iluow  how  to  ma  rage  the  local  company  so  a-t 
to  get  fair  returns  for  the  holders  of  Its  securities,  wtthout  milk- 
ing the  community  to  the  point  where  it  revolts  and  demand.s  a 
municipal  plant.  The  only  effect  this  hill  will  have  upon  those 
local  properties,  la  to  compel  the  holding  company  to  dissolve,  so 
that  the  holders  of  lU  securities  will  receive  aecurltles  of  local 
operating  '-'^rn^^mt^  at  their  cash  value.  And  when  he  actually 
Guilds  these  aeciuitias  of  operating  companies  the  Investor  will 
cecelvc  all  the  l^iUmate  dividends  that  these  operating  com- 
panies can  pay.  These  dlrklenda  have  In  the  past  too  fre^^uently 
never  reached  the  investor.  They  have  been  used  to  pay  boWmg- 
Qompany  officials  and  bankers  high  salaries,  bonuses,  and  fees, 
or  used  to  purchase  further  securities  at  exorbitant  prices  from 
eorporate  Insiders.  Tn  many  cases  the  only  dtvhtoad  the  holding 
company  paid  was  a  stock  dividend  which  tiimed  out  to  be  a 
wtirthless  piece  of  paper' 

Mr.  E>icKSOit.  Do  jtn  bellere  that  growing  demands  for  munic- 
ipal power  jHaats  rosolt  from  holding  companies  and  the  rates 
their  operattag  companies  charge? 

Mr.  Barsouf.  I  do.  Only  yesterday  a  IcftalatlTe  conunlttee  In- 
vesUgatlQg  the  condftlons  in  the  ntUlty  hVlintry  tn  the  conserva- 
tlve  State  of  Mew  York,  reported  that  rates  tn  the  State  were 
**  groaaty  excessive."    Fd  Oke  to  quote  a  little  from  the  report : 

**  The  present  rates  probably  arise  from  the  Idea  that  public 
vtUItles  are  ofwrated  by  the  executives  for  the  sole  benefit  of  the 
•tockholders  and  wlthoot  consideration  for  the  con  surging  public. 
"A  perslatenee  tn  this  beUef  can  only  result  tn  loss  and  grief 
tor  the  stockh<flder  unless  marked  reductions  can  be  had  in  rates 
for  electrical  energy. 

**  Tlie  consuming  and  loing -sufferli^  public  can  only  be  protected 
by  municipal  operation  or  the  rates  controHed  by  a  municipal 
yardstick. 

"  We  believe  the  progreeslve  elemscts  in  the  operating  companies 
are  carefully  coaskterlng  our  suggested  plans  for  progressive  reduc- 
tion  in   rates   with    the   likelihood   of   their   adcptlon. 

"Stockholders  must  now  realise  that  only  by  faAr  and  reasosiable 
ratts  can  ttksir  lavastment  be  safagiiardod  and  a  fair  return  guar- 
anteed." 

J  believe  the  statemesit  that  the  future  existence  of  private  ap- 
aratlag  cooopanlcs  depeads  upon  lower  rates.  U  abeolu^iely  true. 
Mr.  Mrmu..  Will  tibe  very  prooeas  of  roocsaaiaatlon  of  hn<«>mg 
«o«x;panios.  tholr  rearranjemen  t  iato  aparatiog  coinpaolss.  aad  the 
dtstrikutten  of  securities  ot  operatiag  ceoi paries  to  investors,  e«t 
lip  the  inveotor's  interest  in  reorganlaation  fees  aod  «i9>enae«? 
Mr  BarsoaM.  Of  course,  in  the  usual  process  of  reocgsnl-aotion 
ragrouplBg  of  peopertiee  the  Investor  would  be  given  the  soKte 
by  rsiBSMilBtng  bsmkers  and  their  lawyers  t^at  he  has 
to  talM  in  railrooda.  real  estate,  and  every  other  kind  of  oor- 
pora«e  Beowaataation.  But  to  meet  that  rtsnyr  tku  bill  puts  the 
satire  proosos  of  rsorganlaarion.  Including  foes  and  eo-callod  "  re- 
orgMMsation  plaiM  "  undor  ttM  control  mt  the  Securities  sad  Sz- 
ttmmge  OarMntsslfin.  I  know  there  will  be  a  great  deal  of  oom- 
plainlng  atx>ut  this  on  the  part  of  those  who  hope  to  trim  the 


latreotor  on  the  b»eak-«p  of  the  hokUng  eompanles  as  they  trimmsd 
him  in  the  m-oosMs  of  putting  them  together  These  are  the  sec- 
Ueos  of  the  bill  on  which  I  am  golm?  to  watch  amewlments  most 
cioaelY  But  as  the  bill  u  now  dra*n.  I  feel  sure  there  Ian  t  any 
niaoe  where  scalpers  can  get  their  knives  Into  the  oyster.  And  If 
nTTmendmontfi  weakf-n  the  protection  the  bin  trU?6  to  give  the 
Investor  m  this  regard,  there  is  no  reason  why  there  should  he  any 
shrlniAKe  In  the  acuml  value  of  the  Investors  In'-exest  in  the 
Qperatimj  coiupaulet.  fthlch  underUe  tht  holding  companloa  and 
the  inveAtor  ought  to  come  out  of  tlie  process  with  far  better 
securities  than  thos*-  with  which  h*"  wont  Into  It 

Mr     OicjcaoN    Hss    opposJUon    developed    to    the    point    where 
stronc  efTort.s  will  b<-  nmde  to  defeat  U.e  measure? 

Mr  EUxDVKK  Afi  usual  where  the  Fedf-ral  Government  sets  out 
to  reKUiate  something,  there  Is  much  propaganda.  I  know  all 
sorts  of  attempts  will  be  made  to  frighten  the  people  Already 
telegrams  and  letters  have  been  sent  by  holduiij-company  people 
You  ve  already  t..ld  me  about  th»t  batch  of  letters  sent  out  on 
Friday  I  suppoee  nwist  of  them  will  be  delivered  an  Monday 
mominic  I  know  th«?  people  wUl  be  told  that  the  securities  and 
properties  will  be  dumped  on  U>e  market,  that  the  bajrtks  wll, 
oJlloans  and  that  the  public-utility  business  wlU  be  demoralUed 
A  picture  oX  disister  will  be  painted  In  the  same  fait*  colorb  that 
the  get-rlch -quiet  pe-plr  painted  when  they  sold  the  public  se- 
cun-ies  at  r.uTa^eoui  prices  But  just  remember  that  when  wi 
passed  the  Stock  Murkt-t  Control  Act  la&t  year,  some  leadrng  broker-, 
claimed  that  it  would  '^0*0  tho  stock  markeU.  aud  ln.stead  thf> 
arc  opf-ti*.:r..:   b*>ttor   ur.df-r  Pedf^ral  r.^R;:kitlon  than   bc-'ore. 

And  n  is  fioing  U  be  hard  Icr  us  here  who  are  rta.ly  trying  X" 
protect  your  interesla  in  WashvngVm  lo  get  y^r  rar.  to  answer 
all  the  arguments  that  will  be  made  to  you.  TU-'  fl  «d  ol  propa- 
ganda thi^  >e*r  wUl  undoubudly  be  Just  like  the  tio'd  of  prt..pa 
ganda  whuri-  wi«..  used  to  frighten  investorB  last,  yt^r  about  th- 
stock -exchaiure  bill  We  kiave  no  way  of  sending  vou  a  letter  ami 
a  telegram  every  day  to  anawer  those  you  probably  wiU  gel  U-i 
have  no  money  for  advertlsenienU  in  newspaper-  We  have  n  > 
way  of  c«rrj-;n:  on  a   whispering  campaign. 

Iti  all  the  cliargei!  and  countercharge**  that  will  be  made  on  th  5 
Qght  on  Uiis  bill  you  will  have  to  trust  someone  The  bill  cum- 
bm-.s  tlie  I 'St  knowledge  avtiilablp  in  yov.r  Government  altc  • 
years  of  investigaUon  b>  the  Ptderal  Trade  Comrc  ^fSion.  the  Fed- 
eral Power  Comii::sKion  «;>e'-l  i!  Inveatlnatory  coium:l'.ees  of  Ck>ii- 
gna.'.  Uie  National  Ptjwer  Policy  Committee,  wh:  h  repre<en'-i  *.  1 
Gcvermneat  Departments  roncemed,  and  many  dta:*>  ornnnU- 
slona  If  you  have  to  trust  someone,  why  don  t  you  trust  your 
Ooverarrient  in  this  bu-Mness  rather  ttian  tlie  peopi-  who  solJ  yo  1 
aeo%irltie8  at  100  that  are  now  selling  about  10.  In.-.tead  of  takln; 
the  suggestion  of  the  offlosrs  of  your  holding  compuny  to  write 
your  Oangreeeman  to  stop  this  bill,  which  after  ca;eful  investiga- 
tion the  Government  has  devised  for  your  protecton.  why  don  t 
you  write  back  to  thos»  officers  and  sogQeat  that  nXter  mLsmanac- 
ing  your  inveetmant  as  they  have  for  the  last  10  years,  they  save 
what  little  Ls  left  of  It  by  not  paying'  big  fees  n  publicity  agenis 
and  a  lot  of  lawyers  to  make  the  proosss  of  proVecUng  you  as  e^ - 
penave  a  )ofo  as  pesalhle  for  your  Government  and  f^  you^ 
Mr    Mrrm.1..   U  this  bill  ooBotituUanal ? 

Mr  RaTBUoM.  I  am  ease  >t  la  This  kiUl  has  been  reviewed  by  a 
oammlttee  beaded  by  the  Attoraey  General  of  the  United  States. 
The  managers  of  your  holding  company  wlU,  of  course,  pay  exorhi- 
tant  fees  to  big  Mew  York  lawyers  to  come  do-wn  he»e  to  deli.y 
this  bill  by  *e>Uix«  Oongress.  as  they  always  try  to  tell  Congrt<t.a. 
that  ft  can't  legally  do  aayttiing  which  will  affect  the  Interests 
of  the  ciientB  who  are  paying  them  these  exhorbiaant  lees.  B  it 
this  bill  tms  been  worked  out  by  men  whom  we  consider  ji.:t 
as  good  ucmsUtnCiaaal  Iwwyecs  as  those  big  New  Turhers.  And  Id 
like  to  iBAiind  the  people  wlx>  want  to  talk  about  the  ooastitutlo  1- 
allty  ot  the  regulaUoo  proposed  tn  this  bill  of  two  tiilngB.  Phr  t. 
the  holdlox  oompanles  ttiemselves  have  already  com*'  out  In  favor 
of  regutatioa.  seoosid.  there  Is  absolutely  00  oonitUt  unonal  douot 
ttiat  tf  the  rrrhi'Ti.T  companies  sre  not  satisfied  with  Ibe  carrfu  !y 
worked  out  previsions  of  this  liill.  to  maJLe  the  prcK,es«  of  elimuii- 
tlon  as  gentle  im  psmJble.  Congress  can  destroy  theiu  completn  ly 
through  the  power  of  taxation 

Mr    Dickson    Mr    Rayburn,  you  used  to  have  ttie  reputation  of 

betni7    the    ino»t   nxiservative    man    In    the    Houe<'       Ubw    do    y  ri 

recorKile   your  advocacy   of    the    holding-company   iegiiiaUan   and 

I  of  the  Securities  Acu  with  your  supposedly  deep-graiueC.  confer'.  »- 

j  tlsm? 

I       Mr.   Oatbosn.  In   my   opinion    ttiese   bills   I    have   spon.scred    us 

tn*ly  oonser%ative      We  wouldn't  need  lenlfclaUon  of  ti.l>i  charaf  er 

if  we  were  g<>uig   to  change  our  system  of  privale  jiTOporty      1  ut 

'<  we  do  need   11   to  preaerve   that  syi>tena.     Thl«  holding  leglElatl  m, 

I  UJu  the  securlUes  loglslation.   Is  chlcOy  aimed  to  ohtain  faU  pay 

lor    prope.'iy    intereil.«.    whether    ttuit    Interest    Is    tiis    Interest    of 

millions  of  invektors  UirougLout  the   country   L,r  iuiilion,»  of  a  n- 

suBiers.     It    '>6   t>eco:n;ng   increasingly   evident   ttiat   the   system   of 

individual  en;«rprLse  and  private  property  ha.^  got   to  be  made  to 

work  fairly,  if  it  is  to  be  presTvcd  from  the  attacks  JlI  pr^dat  iry 

rioh   men  on  the  oi^k  band  and  aelflj>h  demagofriic^  on  the  otl  or. 

I  Wt^en  I    first   entered   public   life   over   20   years  agj  I   found   C.at 

Oovemment   tended  to  steer  a  middle  course,   merely   by  refu^  ng 

to  yield  to  pressure  from  the  right  and  from  the  left,  or  by  merely 

I  allowing  the  extronie  farces  to  counteract  each  other.     Today,  he  w- 

I  ever.  I  find  It  much  more  tUAcuIt  for  the  Govemni£ja:   to  atee '  a 

middle   course,   because   the  extremists  to  the   ri^^ht   and   the    -x- 

tremiats  to  the  left  are  roraing  more  and  more  to  iiJLvr  a  slm.lar 

philosophy  of  government.     Both  of  tticm  want  to  run  everybu:ly. 

I  find  little  diSTerence  t>etwcen  the  state  Socialists  on  the  one  ha  id. 
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who  would  subject  ua  to  the  t3rrannle8  of  a  superstate,  and  those 
whom  my  friend,  Ray  Moley.  so  aptly  called  "  private  Socialists  "— 
the  greedy,  power -mad  managers  of  other  people's  property — who 
would  subject  ua  to  the  tyrannies  ol  supermanagement  and  super - 
Industry  Twenty  years  ago  the  conservative  middle-of-the-roaders 
could  afford  to  remain  calm  and  be  content  to  resist  impulslvo 
action.  Today  the  true  conservative  must  fight  and  fight  vigor- 
ously to  maintain  the  principle  of  fair  play  for  Individual  enter- 
prise against  competing  tyrannies. 
Mr.  Mtttell.  Thank  you,  Congreasman  Ratvusn. 

THl  BONTTS  SITUATION 

Mr.  PATMAN.  Mt.  Chairman,  I  ask  unanimous  consent 
to  extend  my  remarks  by  inserting  a  radio  speech  I  intend 
to  make  this  evening. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

"Hiere  was  no  objection. 

Mr.  PATMAN.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Rscosd,  I  include  a  radio  address  delivered  by 
myself  February  21,  1935.  in  which  I  discussed  the  payment 
of  the  adjusted -service  certificates. 

The  address  is  as  follows: 

I  hope  to  convince  you  that  the  adjusted -eervice  csrtlflcates, 
which  are  held  by  three  and  a  half  mUllon  veterans  of  the  average 
value  of  tl.OOO  each,  should  be  paid  in  cash  now  In  a  way  that  no 
new  debt  will  t>e  created  and  without  the  Issuanoe  of  more  bonds 
or  the  levying  of  more  taxes. 

World  War  veterans  hold  these  certificates,  and  leas  than 
500.000  of  them  have  not  borrowed  60  percent  of  each  certificate, 
the  limit  allowed  by  law. 

On  these  loans  at  first  they  were  required  to  pay  6-.  7-,  and  8- 
percent  Interest  compounded  annually.  The  interest  rate  has  been 
reduced.  Yet.  under  the  present  arrangement.  If  the  contract  Is 
not  changed  by  1945,  when  the  certificates  are  made  payable,  com- 
pound Interest  that  they  are  paying  on  what  they  have  borrowed 
will  practically  consume  the  remaining  half  of  their  certificates. 

BANKS    AND    COVXKNiaBVT   COirSTmS   ONS-HAI.r 

Loans  were  made  to  them  by  the  Oovemment  and  the  banks. 
I  do  not  believe  that  the  Oovemment  should  now  permit  the 
remaining  half  of  these  certificates  to  be  consumed  In  Interest 
charges  on  a  loan  of  the  first  half,  and  I  do  not  believe  It  Is  right 
for  the  veterans  to  be  required  to  pay  the  banks  and  the  Govern- 
ment $2  of  their  cerUfieates  in  order  to  get  $1  in  cash. 

AXX  THET  DUX  BETOKS  1S4ST 

The  question  is  often  asked,  "  How  can  you  Justify  asking  for 
the  payment  of  a  debt  that  la  not  due  untU  1JK5?  "  The  answer 
Is,  Although  the  certificates  are  made  payable  January  1,  1945. 
there  was  a  mistake  made  In  the  enactment  of  this  law,  caused  by 
star  chamber  proceedings  and  "gag  rule"  tacUcs.  which  caused 
the  veteran*  to  lose  7  years'  interest  on  the  money  that  Congress 
confessed  was  due  them  aa  of  the  ttmo  thoy  rendered  the  service 

In  my  presence  the  then  Secretary  of  the  Treasury  admitted 

I  do  not  believe  that  the  ward  "  confesaed  "  would  b«  too  strong— 
that  Interest  for  7  years  was  completely  Ignored  In  arriving  at  the 
amount  due  the  veterans. 

If  we  will  now  correct  this  mistake  and  adjust  tbe  Interest  for 
the  veterans  so  as  to  give  them  the  same  oonaldaratlon.  and  no 
more,  that  all  others  received  on  contracts  growing  out  of  the 
World  War.  each  veteran  was  entitled  to  ui  amount  equal  to  the 
full  face  value  of  his  certificate  on  OeC(ri»er  1,  1931. 

If  the  contract  Is  revised  to  do  equity  and  carry  out  the  Intent 
of  Congress,  a  veteran  who  has  borrowed  50  percent  has  not  been 
paid  what  Congress  Intended  him  to  bav«.  but  ha  has  received 
what  amounts  to  the  aocumiUated  interest  on  what  Congress  con- 
fessed was  due.    The  principal  of  the  debt  remains  intact. 

During  the  past  6  years  we  have  sold  the  country  and  Congress 
on  the  proposition  that  these  contracts  should  be  revised.  In 
asking  for  the  revision  we  have  also  shown  tho  country  how  the 
debt  can  be  paid  If  the  contracts  are  revised,  aa  we  believe  they 
should  be.  without  costing  the  Oovemment  one  penny  and  by 
actually  saving  the  Oovemment  over  a  billion  and  a  half  doUaza. 

DOtTBLB   CSOSSBU 

If  we  were  to  come  In  now  and  aak  that  our  plan  be  changed 
in  a  way  that  will  cost  this  Nation  94.000.000.000.  I  Imagine  we 
would  have  to  face  the  charge  of  being  double  cro—eis. 

The  plan  of  payment  has  been  an  essential  part  of  the  question 
of  paying  the  adjusted-service  certlflcatea.  Sixty  percent  at  least 
of  our  support  Is  contingent  iqxm  tho  plan  at  pa^ng  the  certifi- 
cates without  new  nontaxable  bonds  or  new  taxes.  Therefore  any 
effort  to  change  this  plan  Is  In  the  dlz«ctlon  of  defoating  Xhe  piro- 
posal  entirely. 

We  made  a  definite  promise  to  the  people  at  this  Nation  that 
the  debt  could  be  paid  without  cost  to  them  suui  that  such  pay- 
ment would  promote  the  general  welfare. 

NO  Bomn 
The  term  "  bonus  "  Is  a  misnomer.  It  was  ''v*"^  by  the  ene- 
mies of  the  law  and  should  never  bo  used.  If  it  la  a  bcmus  we 
have  no  right  to  ask  for  payment  at  this  Urns.  If  it  Is  a  debt 
for  services  rendered,  as  It  Is,  we  have  a  right  to  ask  that  it  be 
paid  In  the  same  way  and  »»ia«iy»f  that  the  Oowiiiment  pays  all 
of  Its  other  debts. 


H.  a.  1  cAisncs  otrr  f«oi 

The  bill  H.  R.  1.  the  Patman  blU,  provides  for  the  payment 
of  thess  certificates  In  the  way  that  we  have  told  the  ommtry 
the  past  6  years  that  they  should  be  paid.  This  bill  carrlM 
out  the  mandates  of  the  major  veterans'  organlsatlonji.  iTmii^iiVg 
the  American  Legion  resolution  at  Miami,  which  said  that  the 
payment  will  not  create  a  new  debt. 

It  is  the  same  principle  that  passed  the  House  ot  Bepreaenta- 
tlvra  June  15.  1933,  by  a  vote  of  211  for  and  176  agaln^^Ad 
again  March  12,  1934.  by  a  vote  of  285  for  to  126  against, 

MOMKXT     WaXNCB 

It  Is  the  bill  that  the  House  of  Representatives  would  have 
passed  a  month  ago  had  it  not  been  for  the  action  of  Ui  Frank 
N.  Belgrano,  Jr.,  National  Commander  of  the  American  Legion 
who  caused  to  be  thrown  Into  the  legislative  machinery  a  n^key 
wrench  In  the  form  of  another  blU  that  will  not  carry  out  our 
promises  to  the  p<$ople  and  is  contrary  to  the  American  Lesion 
resolution.  • 

BANKXas'  BONUS   MILL 

Commander  Belgrano  says  that  our  bUl  cannot  pass  the  Senate 
Therefore,  he  wants  a  bUl  that  wUl  require  i2,000/M0  000  In  tana 
to  be  raised  to  pay  the  veterans  and  $2,000,000,000  in  taxes  to  be 
raised  to  pay  the  large  bankers'  interest  on  the  (2,000,000.000 
that  the  veterans  i-ecelved.    His  bill  Is  a  bankers'  bonvu  bill 

It  is  true  that  such  a  proposal  wUl  give  the  large  bankeni  their 
customary  rake-off.  but  it  will  be  violating  the  promleea  we  have 
made  to  the  people  on  this  Issue. 

ZtiTTTD    STATES    SENATE    DETENDED 

I  expect  to  defend  the  United  States  Senate  against  the  charge 
that  Commander  Belgrano  made  that  the  Senaters  will  not  vote 
for  our  blU,  H.  R.  1,  on  account  of  the  method  of  payment. 

July  11.  1932,  the  question  before  the  United  States  Senate  waa. 
"Shall  national  biinks  be  allowed  to  deposit  Government  obliga- 
tions payable  In  1945  or  in  the  future  and  receive  new  mcmey 
In  return  for  them  and  jit  the  same  time  conUnue  to  receive 
interest  on  the  batids  deposited  to  secure  the  money?  "  The  pro- 
posal was  adopted  by  a  vote  of  63  to  18. 

Again,  on  Marcli  9,  1933.  73  Senators  voted  for  and  7  against 
a  bill  which  permitted  Federal  Reserve  banks  to  deposit  Oovem- 
ment obligations  payable  in  1945  or  in  the  future  and  reoeivo 
"  new  money  "  in  return  for  them.  Under  this  law  the  money 
cost  these  banks  about  27  cents  a  thousand  dollan,  the  coot  of 
printing. 

SAME    LAW    rOk    ONK    WHO    PLOWS    FtnUtOW    AS    ON«    WHO    OWMS    flBLO 

Again,  on  Febn.iary  27.  1934.  there  was  paned  in  the  United 
States  Senate  a  bill  embodying  this  same  principle.  There  was 
no  record  vote,  bu^  no  Senator  raised  bis  voice  In  oppoaltlon  to  It. 
Therefore,  when  I4r.  Belgrano  charges  that  the  Senate  will  not 
pass  our  bill,  he,  in  effect,  says  that  the  Members  ot  the  United 
States  Senate  are  not  willing  to  give  the  veterans  the  same  rights 
and  privileges  with  Oovemment  obligations  that  they  have  voted 
to  give  the  banks  of  this  country.  In  othw  wards,  ha  says  that 
the  Senators  will  'Xintend  for  one  law  for  banks  and  another  law 
for  veterans:  that  they  are  not  willing  to  have  the  same  law 
apply  to  the  man  who  plows  the  furrow  as  the  man  who  owns 
the  field. 

I  do  not  believe  that  Commander  Belgrano's  charges  are  well 
founded.  I  think  they  were  made  without  a  knowledge  at  the 
facts,  and  since  I  have  shown  him  that  the  Senate  has  herotofora 
endorsed  the  same  principles  as  embodied  in  H.  R.  1.  he  should 
withdraw  his  opposition  to  the  bill  and  support  it 

Since  I  will  not  liave  the  time  to  include  everything  that  I  would 
like  to  discuss,  a  copy  of  this  apeech  and  all  inCormatlon  relating  to 
this  question  will  lie  sent  to  anyone  requesting  it  of  Representative 
WaiGHT  Patmam,  Washington.  D.  O. 

WHAT  SIN  AXE  WE  TsmrG  TO  ooMicrrT 
Now,  let  us  see  v^hat  H.  R.  1  provides.     What  sin  are  we  trying  to 
commit  in  our  efforts  to  get  the  veterans  paid  in  "  new  money  "  ? 

The  veterans  hold  Government  obllgatlcms.  They  rendered  serv- 
ices tar  these  obligations.  The  banks  hold  Oovemment  obligations 
which  they  paid  money  or  credit  for.  An  obligation  purchaaed 
with  services  Is  Juit  as  valuable  as  one  purchaaed  with  money. 

The  banks  are  privileged  to  deposit  1945  Oovemment  obllgatlona 
and  receive  "  new  money  "  In  return  tor  them.  In  addition  to  the 
use  of  the  money  lihey  receive  interest  on  the  obligations  each  year 
untU  1945. 

We  are  asking  tliat  the  veterans  be  allowed  to  deposit  1945  obll-  . 
gations  and  recelvt)  "  new  money  "  in  return  for  than.    The  veter- 
ans will  not  be  allowed  to  draw  Interest  between  now  and  1046,  as 
allowed  the  banks. 

The  Bank  of  America,  formerly  the  Bank  of  Italy,  of  which  the 
commander  of  the  American  Legion  la  vice  president,  deported 
$46,000,000  In  bon<ls  and  received  $46,000,000  In  money  in  return. 
The  commander  evidently  believes  it  Is  right  for  hla  bank  to  re- 
ceive money  in  this  way  or  he  would  not  be  a  party  to  it.  I  have 
asked  him  to  tell  Eie  why  he  opposes  the  veterans  doing  Identically 
the  same  thing  in  the  same  way.    He  has  refused  to  answer. 

The  commander's  bank  receives  interest  on  the  bonds  while  It 
uses  the  money.  The  interest  on  the  bonds,  if  the  average  rate  Is 
paid,  will  amount  to  over  a  mllU<ni  and  a  quarter  dollars  a  year, 
which  the  Government  la  paying  the  commandcr'a  bank  each  year 
to  put  $46,000,000  in  circulation.  The  veterans  offer  to  ptit  tbat 
much  money  tn  circulation  without  any  million  and  a  quarter 
cK^lars  a  year  bonus,  or  any  other  bonus. 
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I'  win  help  th^  country  ir.are  t-j  p«y  the  veterans  « 2  000,000  000  1 
than   It  w!U   to  give  the   banks  or   the  N*t:oa  »fi0.000.000  or   %S0.- 
OOO  000  a  year  bonus  to  put  »2.0CO.0O0.0OO  In  circulation. 

In  I9t?2  the  large  banks.  *ame  as  the  small  o.-.ca.  wer**  in  need 
of  Go';ernment  aiJ  They  o'ved  n-oncy  that  they  could  not  pay. 
Thpy  werp  In  need  of  Ooiernment  help.  | 

The  ccmmander's  bank  wa.^  aided  by  the  Oovcrnment.  which 
n't  only  helped  his  bank  but  helped  the  people  of  Cahfornla 
Th"  «■  .  million  dollars  which  it  received  In  the  early  part  oJ  1032 
eubfi'antlally  helped.  If  it  d:-J  not  save,  tl-.c  ln:i*Hut;on  It  is  true 
that  th-.s  wa.<?  a  loan  frcm  the  Reronstru'-tmn  P'.nan-e  Ccirpornfon 
and  the  bank  s  prosperity  since  that  time  ha.s  enableil  r.  to  fully 
repay   the  loun 

I  meaUon  this  not  for  the  purpose  of  cr'tirlztr.?  the  banks  or 
the  commander  but  for  the  purpose  of  impre^s'.re  upon  the  com- 
raander  the  fact  that  the  Teternn.i  of  the  country' ar-  in  the  ssme 
conoiuon  a«  his  bank  wa»  In  1932  They  owe  fcr  lo«n.i  on  their 
ocrUflcat«a  which  they  cannot  repay  The  compound  interest  on 
the  r.rst  half  U  eating  up  tlie  other  half  They  desire  the  Oovern- 
mcni  to  pay  the  remainder  due  now  on  the  "ihiwini;  that  it  is 
really  paaC  due,  although  payable  In  1945.  and  that  it  will  help 
everybody.  They  can  take  the  money  and  buy  comforts  and 
neceeaitlefl  of  life  which  are  very  much  needed  by  many  of  them. 
They  can  pay  debts  that  they  are  now  forced  to  pay  from  10  to  40 
percent  Interest  on.  They  can  purchase  or  pay  for  a  home  or  a 
farm. 

Tbe  substantial  siun  will  help  them  greatly  at  a  time  in  life 
when  theu-  children  are  young,  when  the  money  Is  needed  the 
moat 

VXTBIANa   AMMUXa    rOB   SAMK    BIGHTS    AS    COMMANDXBS    BAKK 

Since  the  Oorermnent  helped  the  commander's  bank  under  the 
samr?  circumstances  and  since  the  OoTemment  Is  allowlntc  the 
coaunaiMter's  bank  to  obtain  money  In  the  same  way  that  we  want 
the  wterans  to  obtain  money,  and.  further.  In  view  of  the  fact 
that  the  House  Is  oTerwhelmlngly  In  favor  of  our  bill  and  the 
Senate  has  heretofore  unanimously  endorsed  the  same  principle 
of  payment  as  embodied  tn  our  bill,  the  commander  should  take 
these  points  Into  conslderaUon,  admit  that  he  la  wrong,  and  work 
shoulder  to  shoulder  with  us  m  this  light  «md  help  us  get  this 
debt  paid.  Cooperation  and  not  division  is  needed  to  further  our 
cause. 

Tl*s  fact  must  not  be  overlooked  that  the  country  la  very  much 
in  need  at  an  addiUonal  circulating  medium. 

MOBS    ACTr*L    MONFT    XBFDED 

My  good  friend.  J  8.  Culllnan.  of  Houston,  Tex..  ha.<?  Just  pointed 
out  to  nr>e  that  we  hav«e  less  *ctual  money  per  capita  In  circulation 
than  we  have  had  since  1917.  In  fact,  the  demand  deposU.s  rub- 
Jeet  to  check  aikd  money  outstanding  In  the  form  of  "  greenbacks  ** 
and  ootna  represent  our  medium  of  exchange 

These  demand  deposits  aggregated  $31,000,000,000  when  times 
were  good — from  1936  to  1929 — but  have  decreased  to  114,000,000,000 
at  the  end  of  1934.  Therefore,  the  banks  have  destroyed 
r7,0O0,0OO.0O0  of  our  ctrciilating  medium. 

Are  we  committing  an  economic  crime  In  tryln?  to  restore 
ta.000.000.000  of  this  circulating  medium,  that  the  banks  have 
destroyed  $7 .000,000 ,000  of  through  their  deflationary  policies' 

The  per  capita  circulation  of  money  and  credit  In  1916  was 
•141.  Prom  1930  to  1930  It  averaged  9300  per  capita  It  l.<<  now 
down  to  9150  per  capita.  Therefore  one-quarter  of  our  medium  of 
•occhange  has  been  absolutely  destroyed.  Tou  can  no  more  do 
business  with  an  InsuAcient  anx>unt  of  money  than  you  can 
handle  the  commerce  of  this  country  with  Insufllclent  transporta- 
tion facilities. 

If  wc  pay  the  reterans  93,000,000,000.  no  one  will  be  paying 
Intersst  on  this  money  while  It  Is  outstanding. 

SArrrr  clauszs 

If  there  la  too  much  money  In  circulation  the  Secretary  of 
the  Treasury  will  be  privileged  to  cause  Federal  Reserve  banks 
and  national  banks  to  return  some  of  their  money  and  receive 
their  deposited  bonds.  The  money  will  be  canceled  and  put  out 
of  circulation  If  there  Is  danger  of  Inflation. 

There  Is  no  danger  on  earth  of  uncontrolled  expansion  or  un- 
bridled Inflation  of  the  currency  under  the  terms  of  our  bill. 
Wo  informed  person  will  deny  this  statement. 

noaM  crnj<M  rom  comcbxssmkm 

The  Belgrano  bill,  H.  R  389<J,  which  ray  friend  Fbed  Viitaov,  of 
Kentucky,  lntroduc«d  at  the  request  at  the  commander.  doe<i  net 
proTtde  fnr  a  method  of  payment.  It  represents  a  storm  cellar 
with  all  modem  convenience  for  any  Representative  or  Senator 
who  desires  to  vcte  with  the  veterans  and  at  the  same  time  give 
them  nothing.  Of  course.  I  do  not  say  that  any  Member  at  Congress 
has  such  a  thing  In  mind. 

The  Belgrano  bill  merely  authorises  an  appropriation  to  be 
made  which  would  be  all  right  If  the  amount  involved  were  a 
Tnaii  sum  and  under  ordinary  facts  and  circumstances,  but  In 
this  case  93.000.000,000  ts  involved,  and  wc  do  not  want  the  bOl  In 
such  a  condition  that  we  wUl  have  to  make  two  successful  flgbts  in 
order  to  attain  our  goal. 

If  the  BalsrazM  bill  should  pass  and  become  a  law.  a  bill  would 
then  have  to  be  Introduced,  providing  for  the  method  of  payment 
and,  of  oouzse.  Con^r—  would  be  reluctant  to  lasue  93.000.000.000 
in  bonds  right  now.  It  would  cost  the  Oovemment  94JXX>,000,000 
by  tbs  tl£M  Uwy  ware  paid,  and  there  is  a  Ukdibood  that  no  apee- 


raent  could  be  reached  on  the  method  of  paj-ment,  and  the  veterans 
would  have  a  law  but  no  m  n^y  They  would  be  right  where  th.-y 
started 

These  of  us  who  have  studW-d  this  qu»-^t:on  for  years  bellr-e 
that  thr  best  strategy  is  to  havo  I'.l"  mrihDd  cf  pa.  moat  atiuch  d 
to  the  bill  a?  we  have  it  in  H    R     1 

Today  we  fileU  a  petiUon  to  force  earlv  ronMdera*'.nn  rf  H  R  1 
which  »U1  permit  any  bill  to  b.-  considered  Commander  Utl- 
gr.ip.o.';  actions  and  v  i-cS  .i.-e  rau.'-lnk;  many  mrnih:?;s  to  !aU  ;o 
sUn   this  petition  who  are  favorable  U>  the  prouos.il 

PEL,CRANO   CHALLI  SOU>     !>    D•:«^rE 

I'  his  cnn-,'-  to  my  af-.^ntlm  rh..t  Mr  F.ar.:;  N  Eflcr  m  j.^- 
t'.onal  commar.f^pr  of  th"  .An-'-lrcn  I.<t'.  n  n  ho  v'.'A  sp'«ak  orr 
the  Columbia  Brnadcastint;  S\st«^-m  s  network  from  1 1  45  to  12 
Q-cl-rk  c:.\  'he  r.ii;ht  or  p\  br'.iary  -'7  will  make  an  ..■)pcal  to  t  .o 
runk  and  til-  of  the  Amoncan  l,eglon  to  .'.uimhtI  Hi"  oul  II  K 
3«9«?.  by   Rpcri-'T.t.i'iv"   ritrt)  Vivsov    rf  K-ntuckv 

I  was  a  ni'*;nr)-r  ff  the  commlttoe  at  th»  .\m"ri'~pn  I-^-^'  m 
convF-nM'.n  held  at  Mian.i  Kla  .  which  adopted  a  re.-f,-iu* . on  by  a 
vote  of  ya7  to  iK;i.  nn  O?lobor  33.  13:i4  r- commpndin:^  tbe  iranic- 
dlat''  ra.sh  pa'.ment  of  th  >  a  IJu-.tcri-srrM'-c  rertllra-e^  wi'h  ut 
cr-titlni?  anv  additional  debt  «nd  I  rhnr^e  that  M'  B'l^rano  ^ss 
violHt«><i  U.e  mandate  of  that  convention  by  endorsm^  the  Via  >n 
bord-i.s.sne   bill 

Th-  H  use  must  -ron  clef. 'I"  which  of  tiiese  measures,  which  fo 
vral'v  ar!"'t  th»  welf.irt^  )f  th*"  former  "^rvlrr  mf'n  I"  tn  he  p"F^"d 
In  order  that  the  rank  and  llle  of  ih.-  American  Lejrion  may  be 
informed  fully  on  the  provisions  of  these  two  bills  before  tr  ey 
decide  which  to  support.  I  most  respectfully  here  an-l  now  ch  il- 
I  lenge  Mr  Belgrano  U>  debate  this  question  with  mc  I  will  un'  -r- 
take  to  show  that  H  R  1  rarru-.s  out  the  mandate  of  the  Am*"!- 
caji  U>;lon  convention,  while  Mr  Belgrano  cndeav.jrs  to  JtiAtiXy 
his  repudiation  of  that  mandate 

No  doubt  It  can  he  a.T.in.rrd  for  me  to  speak  over  the  Colum)la 
BroadraatinB;  System  on  the  nlKht  of  February  27  I  am  wil.ins' 
that  Mr.  Belgrano  arran^Te  the  time  to  tult  hlnuelf.  providing  li.at 
the  one  opening  the  debate  shiiil  have  Ume  for  a  rej' mder  I 
trust  that  Mr.  Belgrano  will  avail  lunwielf  of  this  opportunitv  to 
have  both  sides  of  thl.s  Lvsue  prescnu.'d  to  the  inpmbers  of  ;  he 
AmencAn  Legion  in   particular  and   the  radio  audience   in   ytne  al. 

I  MT    Bao.VUCAST    A1.SO   rSBBUABY    27 

'  On  the  nli:ht  rf  Ftbruary  27.  1935,  from  U  30  to  11  45  east,  rn 
staiularu  time  I  will  niak»*  a  speech  on  thLs  same  subject  over  he 
National  Bn.;adca.-tlnK  Co  ^  n.-twork  I  wiU  atttn.pt  to  ccnvi  ice 
the  radio  audience  that  H  R  1  and  not  H  K  3896  should  be 
enacted  into  law. 

ir  you  desire  a  copv  of  this  speech  and  full  Informallon  on  this 
subjert  request  it  of  RepresenUtlve  Wright  Patma.n,  Wa.^I.l  .g- 
ton,  D    C. 

LEAVE   OF   .\BSCNCK 

By  unanimous  consent  leave  of  absence  was  granted  as 
follows: 

To  Mr  Healey.  for  3  day.s.  on  account  of  ilhiess  in  family. 

To  Mr.  H.^NcocK  of  North  Carolina,  indefinr.ely,  on  ic- 
count  of  illness. 

To  Mr.  MoRiTZ.  for  2  days,  on  account  of  illness  in  family. 

To  Mr.  DoR.SEY  'at  the  request  of  Mr.  Daly*,  indeluuL'-ly, 
on  account  of  death  In  hi.s  family 

To  Mr.  CoNNERY,  for  3  day?,  on  account  of  important  busi- 
ness. 

APPOINTMENTS 

The  SPEAKER.  Pursuant  to  the  provisions  of  title  20. 
section  43,  United  Spates  Code,  the  Chair  appoints  as  Re  ent 
of  the  Smithsonian  Iiistltution.  to  fill  the  existing  vacai.cy, 
the  following  Menil>er  of  the  House:  Mr.  Cajtwon  of 
Missouri. 

Pursuant  to  the  provisions  of  title  20,  section  134.  Un  ted 
States  Code,  the  Chair  appoints  as  a  consultin^^  trustee  for 
the  National  Trairung  School  for  Boys  the  gentleman  fiom 
OJdahoma,  Mr.  Massingale. 

ENKOLLED  BILL  AND  JOINT  RE.SOLUTION  SICVTD 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
poi-ted  that  that  committee  had  examined  and  found  truly 
enrolled  a  bill  of  the  House  of  the  following  title,  which  was 
thereupon  signed  by  the  Speaker: 

H.  R.  4983.  An  act  to  authorize  a  transfer  of  forest-reser- 
vation lands  in  Forrest  and  Perry  Counties,  Miss,  to  the 
State  of  Mississippi  or  to  the  War  Department,  and  for  oher 
purposes. 

The  SPEAKER  announced  his  signature  to  an  enrcUed 
joint  resolution  of  the  Senate  of  the  following  title: 

S.  J.  Res.  49.  Joint  resolution  authorlring  the  use  of  public 
paries,  reservations,  and  other  public  spaces  In  the  District  of 
Columbia,  and  ibe  use  oX  tenia,  cols,  ho^ital  appUanoes. 
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flags,  and  other  deoorations,  property  of  the  United  States, 
by  Washington.  D.  C.  1935  Shrine  Committee.  Inc.,  and  for 

other  purposes. 

ADJOTTHmCXITT 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  the 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock 
p.  m.)  the  House,  under  Its  previous  order,  adjourned  until 
tomorrow,  Friday.  February  22,  1935,  at  11  o'clock  a.  m. 


REPORTS  OP  COMMrrXEES  ON  PUBLIC  BILI£  AND 

RESOLUTIONS 
Under  clause  2  of  rule  XIIT. 

Mr.  STARNES:  Committee  on  Immigitition  and  Naturali- 
zation. H.  R.  5839.  A  bill  to  authorize  the  shortening  or 
termination  of  the  stay  in  the  United  States  of  certain  aliens 
not  admitted  for  permanent  residence,  and  for  other  pur- 
poses; with  amendment  (Rept.  No.  200).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mrs.  JENCKES  of  Indiana:  Committee  on  the  District  of 
Columbia.  H.  R.  5711.  A  bill  to  provide  pensions  for  needy 
blind  persons  of  the  District  of  Columbia  and  authorizing 
appropriations  therefor;  with  amendment  (Rept.  No.  201). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  STELAOALL.  Committee  on  Ranking  and  C^urrency. 
H.  R.  6021.  A  bill  to  provide  additional  home-mortgage 
relief,  to  amend  the  Federal  Home  Loan  Bank  Act,  the  Home 
Owners'  Loan  Act  of  193Z,  and  the  NationiJ  Housing  Act, 
and  for  other  purposes;  without  amendment  (Rept.  No.  202) . 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  PALMISANO:  Committee  on  the  District  of  Colum- 
bia. H.  R.  83.  A  bill  to  provide  for  the  conservation  and 
settlement  of  estates  of  absentees  and  absconders  in  the 
District  of  Columbia,  and  for  other  purposes;  with  amend- 
ment (Rept.  No.  203).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  PALMISANO:  Committee  on  the  District  of  Colum- 
bia. H.  R.  3464.  A  Mil  to  amend  certain  sections  of  the  code 
of  law  for  the  District  of  Columbia,  approved  liiarch  3.  1901, 
as  amended,  relating  to  descent  and  distribution;  without 
amendment  (Rept.  No.  204).  Referred  to  the  House  Cal- 
endar. 

Mrs.  NORTON:  Committee  on  the  District  of  Columbia. 
H.  R.  4538.  A  bill  to  change  the  designation  of  Lefler  Place 
to  Second  Place;  with  amendment  (Rept.  No.  206).  Re- 
ferred to  the  House  Calendar. 

Mr.  PALMISANO:  Committee  on  the  District  of  Colum- 
bia. S.  402.  An  act  to  amend  section  824  of  the  Code  of 
Laws  for  the  District  of  Columbia;  with  amendment  (Rept. 
No.  207) .    Referred  to  the  House  Calendar. 

Mr.  PATMAN:  Committee  on  the  District  of  Colum- 
blo.  S.  408.  An  act  to  promote  safety  on  the  public  high- 
ways of  the  District  of  Colimibia  by  providing  for  the  finan- 
cial responsibility  of  owners  and  operators  of  motor  vehicles 
for  damages  caused  by  motor  vehicles  on  the  public  high- 
ways in  the  District  of  Colimibla;  to  prescribe  pensdties  for 
the  violation  of  the  provisions  of  this  act,  and  for  other  pur- 
poses; without  amendment  (Rept.  No.  208).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 


REPORTS  OF  COMMTTTEKS  ON  PRIVATB  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xlit, 

Mr.  PALMISANO:  Committee  on  the  District  of  Colum- 
bia. H.  R.  3477.  A  bill  relating  to  the  Incorporation  of 
TrirJty  College  of  Washington.  D.  C.  organized  under  and 
by  virtue  of  a  certificate  of  incorporation  pursxiant  to  the 
incorporation  laws  of  the  District  of  Columbia,  as  provided 
in  subchapter  1  of  chapter  18  of  the  Code  of  Laws  of  the 
District  of  Columbia;  without  amendment  (Rept.  No.  205). 
Referred  to  the  Committee  of  the  Whole  House. 


PUBLIC  Bnjfi  AND  RESOLUTIONS 
Under  claust;  3  of  rule  XXH,  public  bUls  and  resoltitioxis 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  WAF,REN:  A  bill  (H.  R.  6082)  to  amend  the  Agri- 
cultural Adjustment  Act  to  make  all  varieties  of  potatoes 
included  in  tht;  species  Solanum  tuberosum  a  basic  agricul- 
tural commodity,  to  impose  a  tax  on  the  first  sale  of  such 
potatoes,  to  piovide  exemptions  therefrom,  to  regulate  th« 
packaging  of  such  potatoes,  .and  for  other  purposes;  to  the 
Committee  on  Agriculture. 

By  Mr.  BErPER:  A  biU  (H.  R.  6083)  to  restrict  habitual 
commuting  of  ;iliens  from  foreign  contiguous  territory  to  en- 
gage in  skilled  or  unskilled  labor  or  employment  in  conti- 
nental United  States;  to  the  Committee  an  Immigration  and 
Naturalization. 

By  Mr.  DIMOND:  A  bill  (H.  R.  6084)  to  authorize  the 
city  of  Ketchikan.  Alaska,  to  issue  bonds  in  any  sum  not 
to  exceed  $1,000,000  for  the  piuTxise  of  acquiring  the  electric 
light  and  po^er.  water,  and  telephone  properties  of  the 
Citizens'  Ught,  Power  &  Water  Co.,  and  to  finance  and  op- 
erate the  samf!.  and  validating  the  preliminary  proceedings 
with  respect  thereto,  and  for  other  purposes;  to  the  Com- 
mittee on  the  Territories. 

Also,  a  bill  (H.  R.  6085)  to  authorize  the  Incorporated  town 
of  Petersburg.  Alaska,  to  imdertake  certain  municipal  i«ib- 
Uc  works,  including  the  filling,  grading,  and  paving  of  streets 
and  sidewalks  and  construction  of  necessary  bridges  and 
viaducts  in  connection  with  the  same,  and  for  such  purposes 
to  issue  bonds  in  any  sum  not  exceeding  $40,000;  to  the 
Committee  on  the  Territories. 

By  Mr.  KENNEDY  of  Maryland:  A  bill  (H.  R.  6086)  to 
extend  the  time  for  the  refunding  of  certain  taxes  errone- 
ously collected  from  certain  building  and  loan  associations; 
to  the  Committee  on  Claims. 

By  Mr.  KOPPLEMANN:  A  biU  (H.  R.  6087)  to  postpone 
the  effective  date  of  the  publicity  of  certain  inc<Hne-taz 
statements;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  STACK:  A  bill  (H.  R.  6088)  for  an  additional 
appointment  to  the  United  States  Military  Academy;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  WEARIN:  A  bill  (H.  R.  6089)  to  amend  the  Pack- 
ers and  Stoctyards  Act,  1921;  to  the  Committee  on  Agri- 
culture. 

By  Mr.  WES;T:  A  bill  (H.  R.  6090)  to  extend  the  time  for 
the  construction  of  a  bridge  across  the  Rio  Orande  at  or 
near  Rio  Grande  City,  Tex.;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

Also,  a  bill  (H.  R.  6091)  to  control  destructive  flood  waters 
on  the  American  side  of  the  Rio  Grande  in  the  State  of 
Texas;  to  aid  .uxd  improve  agriculture  and  industrial  devel- 
opment within  said  river  basin,  and  for  other  purposes;  to 
the  Committee  on  Flood  Control. 

By  Mr.  WUX^OX:  A  bill  (H.  R.  6092)  authorizing  the 
Secretary  of  the  Navy  to  purchase  certain  lands  in  Duval 
County.  State  of  Florida;  to  the  Committee  on  Naval  Affairs. 
By  Mr.  KNUTSON:  A  biU  (H.  R.  6093)  to  amend  para- 
graph 713  of  the  Tariff  Act  of  1930;  to  the  Committee  on 
Waj^  and  Means. 

By  Mr.  KENt^IEY:  A  bill  (H.  R.  6094)  to  establish  an  Avia- 
tion Bureau  in  the  office  of  the  Commissioner  of  Education 
in  the  Department  of  the  Interior,  and  for  other  purposes; 
to  the  Committee  on  Education. 

By  Mr.  BIN13ERUP:  A  bill  (H.  R.  6095)  to  authorize  the 
Federal  Radio  Commission  to  purchase  and  enclose  addi- 
tional land  at  the  radio  station  near  Grand  Island,  Nebr.; 
to  the  Committee  on  Merchant  Marine,  Radio,  and  Fisheries. 
By  Mr.  CHURCH:  A  bill  (H.  R.  6096)  to  provide  for  the 
establishment  of  a  Coast  Guard  station  on  the  shore  of  Illi- 
nois, at  or  near  Highland  Park.  Lake  County;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

By  Mr.  WEIjCH:  A  bill  (H.  R.  6097)  to  provide  for  the 
repatriation  of  Filipinos  resident  in  continental  United 
States  or  the  Territory  of  Alaska,  to  authorize  appropriations 
to  accomplish  that  result,  and  for  other  purposes;  to  the 
Committee  on  :[mmigration  and  Naturalization. 
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By  Mr  WHITE:  A  bill  fH.  R.  6098)  to  assist  and  promot.^ 
the  development  of  the  mineral  resources  located  within  the 
national  forests  of  the  United  States,  authorizing  the  con-  I 
struction  of  roads  by  the  Secretary  of  Agriculture  for  the 
use  of  the  owners  or  operators  of  minin?  properties,  and  lor 
other  purpoaes;  to  the  Committee  on  the  Public  Lan^^^  j 

By  Mr  LEMKE:  Resolution  H.  Res.  123.  to  make  UK. 
2066  a  biU  to  Uquidate  and  refinance  acriculturul  indebted-  [ 
ness  at  a  reduced  rate  of  interest  by  establLshing  an  effluent 
credit  system,  throuKh  the  use  of  the  Farm  Credit  Adnun- 
totratlon  the  Federal  Reserve  banking;  system,  and  creating 
a  Board  of  Agriculture  to  supervise  the  same,  a  special  order 
of  buainess;  to  the  Committee  on  Rules. 

By  Mr  KOPPLEMANN:  Resolution  tH.  Res.  124)  direct- 
ing the  Ways  and  Means  Committee  to  report  certain  in- 
formation relative  to  section  55  <b)  of  the  Revenue  Act  of 
1934;  to  the  Committee  on  Rules. 

By  Mr  HOLXJSTER  Jomt  resolution  iH.  J  Res.  I8U> 
to  amend  the  Jomt  resolution  of  June  5.  1933.  assurmg  uni- 
form value  to  the  coins  and  currencies  of  the  United  SUtes. 
to  the  Committee  on  Banking  and  Currency. 


February  21 
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MEMORIALS 

Under  clause  3  of  rule  XXII.  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  Colorado,  supporting  the  Wagner -Costigan  anti- 
lynching  bill;  to  the  Committee  on  the  Judician-- 

ALSO,  memorial  of  the  Legislature  of  the  State  o'  New 
York,  regarding  self-government  in  Puerto  R:co;  to  the 
Committee  on  Insxilar  Affairs. 


PRIVATE   BILLS    AND   RESOLUTIONS 

Under  clause  1  of  rule  XXII.  private  bUls  and  resolutions 
were  introduced  and  Bererally  referred  as  follows: 

By  Mr.  CROWE:  A  bill  iH.  R.  6099)  granting  a  pension 
to  Cora  8.  Day:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  hill  (H.  R.  6100)  grantm»{  a  pen-sion  to  Beiyamin 
P   Berinett;  to  the  Conrunittee  on  Invahd  Pensions. 

By  Mr.  I>KKN:  A  bill  (H  R.  6101)  for  the  reUef  of  D.  W.  F 
lialoy;  to  the  Committee  on  Claims. 

By  Mr.  DINGELL:  A  bill  «H.  R  6102'  for  the  relief  of 
Henry  M.  Tunis.  capUin.  United  States  Army  Air  Corps  Re- 
•erre;  to  the  Committee  on  Military  Affairs 

By  Mr.  FORD  of  California:  A  bill  (H.  R.  6103 >  for  the 
relief  of  Martin  Crowe;  to  the  Committee  on  Military  Affairs 

By  Mr.  HILL  of  Alabama:  A  bill  (H.  R  6104)  for  the  relief 
of  H.  L.  Jones;  to  the  Committee  on  Claims. 

By  Mrs  KAHN:  A  bill  tH.  R.  6105 »  for  the  reUef  of  the 
New  Amsterdam  Casualty  Co.;  to  the  Committee  on  Claim.s. 

By  Mr  LLOYD:  A  bill  '  H.  R.  6106)  for  the  relief  of  AuKiLst 
Svelund  and  St  Paul  k  Tacoma  Lumber  Co..  a  c  rpo:atiun. 
or  either  or  both  of  theni;  to  the  Committee  on  ClaircLs. 

By  Mr.  McREYNOLDS:  A  biU  (H.  R.  6107'  graiiung  a 
pension   to   Deihu-   Gnmth;    to    the   Commitiee   oa    Iiivalid 

Pensions. 

By  Mr.  MAPES:  A  bill  H.  R  6108'  granlin;?  a  pei.>aon  to 
Moatje  Rookui.  to  the  Committee  on  Invalid  Pta.s.on-< 

Also,  a  hill  tH.  R.  6109'  granting  a  poiio:on  to  G-.'.'.ena 
Rookus;  to  the  Committee  on  Invalid  Poni,.a:is. 

By  Mr  RAYBURN:  A  bill  ■  H.  R.  6110.  for  the  rol.cf  of 
the  Texas  Military  College,  of  Terrell.  Tex.,  to  the  Con:.iuUee 
on  Claims. 

By  Mrs.  ROGERS  of  Mas  achusetts :  A  bi.l  'H  R  GH1» 
for  the  relief  of  John  P.  Farley,  to  the  Ccm-Tiittee  on  Military 
Affairs. 

By  Mr.  DONDERO:  Joint  resolution  'H  J  R^?  179 »  au- 
thorizing the  President  to  present  in  the  r.nme  of  Congr^'ss 
a  medal  of  honor  to  J.  Harold  Arnold;  to  tlie  Committee  on 
Naval  AfTairs. 


PETITIONS,  ETC. 
Under  clause  1  of  rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows; 


1749  By  Mr  BACHAJtACH:  Resolution  adopted  by  the 
city  commisi,ioners  of  Atlantic  City.  N.  J..  a.sking  for  the 
amendment  of  the  revenue  law  exempting  municipally 
owned  utilit.es  from  Federal  taxes;  to  the  Committee  tn 
Ways  and  Means. 

1750.  By  Mr  BOYLAN:  Letter  from  the  Bridgeport  Coun- 
cil of  Catholic  Men.  Bndk^eport.  Conn.,  regarding  condi- 
tions in  Mexico,   to  th*'  Cummi'tee  on  Foreign  Affairs. 

1751  By  Mr.  BRUNNEK  Resolution  of  the  New  Yo;  k 
S'ate  Legislature,  urgim:  Con^Tr-.vs  to  enact  necessary  la'/s 
to  extend  to  the  people  of  Puerto  Rico  complete  and  full 
local  self -government  and  to  permit  the  people  of  Puerto 
Rico  to  elect  ih'-ir  own  Governor  and  other  local  oRiceis; 
to  the  Committee  on  In-ular  Affairs. 

1752  By  Mr.  BUCKLER  of  Minnesota:  Petition  of  Joe 
Rsthns  president.  Greenbu.ih.  and  Daniel  DanieUon.  secie- 
tary  MalunR,  Minn  ,  of  the  Itoseau  County  Farm  Holiday 
A.s.sociation,  and  like  ofTicer.s  of  the  Farmers  Union  and  the 
Farmer-Labor  A.s-sociation  of  Roseau  County.  Minn.,  m  be- 
half of  the:r  membtrs,  all  praying  for  passage  into  law  a 
Federal  old-a«e-pt'n>iun  plan  without  State  participation, 
and  le?i.slation  call.ni?  for  ca-sh  payment  of  the  adjuslfd- 
servi.-p  rertif^oates:   to  the  Committee  on  Ways  and  Mea;is. 

175J  Also  petition  of  Eddy  E.  BdlbcrR.  president,  and  G.  T. 
Nelson  secretarv.  of  Roseau.  Mmn  .  of  the  Roseau  County 
Piirmrr  Union,  and  like  oflirers  of  the  Farm  Holiday  As.- o- 
nation  and  the  Farmer-Labor  AssociaUon  of  Roseau  County, 
in  behalf  of  their  members,  all  prayinj?  for  pii:>-sase  into  law 
'he  Ma.ssingale-Thomas  cost-of-producUon  bill;  to  the  Co:n- 
mittee  on  Agriculture. 

1754.  ALSO,  petition  of  G  T.  Nelson,  president,  and  Venier 
Nelson,  secretary,  of  Roseau  County,  Minn  ,  of  the  Roseau 
County  Parnur-Labor  A.vsociation  and  like  officers  of  the 
Farmers'  Union  and  the  Farm  Holiday  Association  of  Roseau 
County,  in  behalf  of  their  members,  all  praying  for  pa.ssage 
into  law  of  the  Frazier-Lemke  farm -refinancing  bill;  to  the 
Committee  on  Agriculture. 

1755  By  Mr  CULKIN:  Petition  of  cerUm  residents  of 
OsweKo.  N  Y  ,  favoring  the  Townsend  old-a«e  pension,  to 
the  Committee  on  Ways  and  Means. 

1756.  Also,  petition  of  91  residents  of  Watertown.  N.  Y.. 
favorini?  the  Townsend  plan  of  old-age  insurance;  to  the 
Committee  on  Wav.s  and  Mearvs. 

1757  By  Mr.  CUIXICN:  Petition  of  the  Legiilature  of  the 
State  of  New  York,  requer.tin;:  Congres.^  to  enact  the  neccs- 
.sary  laws  to  extend  t)  the  people  of  Puerto  Rico  complete 
and  full  local  .<;elf-;:overnmcnt  and  to  permit  the  people  of 
Puerto  Rico  to  elect  their  own  Governor  and  other  local 
otTicers;  to  the  Committee  on  Insular  Affairs. 

1758  By  Mr  DELANEY:  Petition  of  the  Society  of  St. 
Vincent  de  Paul.  C-jnierenic  of  the  Assump'i.ia.  Brooklyn, 
N.  Y  ur«in«  the  adoption  of  sections  203  and  703  of  the 
social-.secirity  bill  with  amendment:,;  to  the  Committee  on 
Ways  and  Means. 

175y.  Also,  petition  of  the  committee  on  pen5'.  ms  a:.d  relief 
of  the  Pre'^bytcry  of  nroo't:lyn-N.u>suu.  N.  Y.  ur;;:.g  an 
amendment  to  section  307  of  Senate  bill  1130.  cxrludin^ 
every  indivriual  lor  whom  a  provision  i.s  made  arid  niaiii- 
tained  thrcuq;h  an  organi.'atir.n  for  the  purpose',  which  pro- 
vision IS  at  le.ist  equal  to  the  provision  mad.-'  under  thi.^  act 
for  such  indiv.dual,  a.^  found  from  tune  to  limr-  by  the 
soc.il-msurance  board:  to  the  Com.inttee  en  Pe:i.sion  . 

1760.  By  Mr  FirZPATIilCK:  Pet.tion  cf  Bmrd  of  Super- 
visors, county  of  Westchester.  SUte  of  New  Yor>  ur.'.!r'  the 
pa.ssage  of  an  amendment  repealmu  section  55  'bi  of  the 
ReveiiUf'  Act  of  1L'J4  to  eiimmate  the  pu'olica'ion  cf  mcomo- 
lax  returns  filed  with  the  Federal  Govrrnme.-.t ,  to  'he  Com- 
mittee on  Way-i  aid  M'^an.s. 

17G1.  By  Mr  GOODWIN:  Petition  of  Virginia  Dark-Fired 
Tobacco  Growers'  Marketmp  A.s.sociation.  urging  ConRr.-.ss  to 
.■support  the  Flannai;an  prad'.ng  bill  'H.  R  3258';  fo  the 
Com.mitt^e  on  AKriculture 

1762    Also,   petition  of  Sentinels  of   the   Republic,   urging 

m  :h-  cause  of  freedom  and  for  the  dignity  and  protection  of 

1  self-ir^pecting  citizens  that  section  55  tb)   of  the  Revenue 


Act  of   1934  be  repealed  prior  to  March  15,  1935;  to  the 

Committee  on  Ways  and  Means. 

1763.  By  Mr.  KENNEY:  Resolution  of  the  Bergen  County 
Joint  Action  Committee,  of  Hackeosack.  N.  J.,  urging  adop- 
tion of  the  unemployed  and  insurance  bill  (H.  R.  2827) ;  to 
the  Committee  on  Ways  and  Means. 

1764.  By  Mr.  MAPES:  Petition  of  Group  No.  744.  the 
Polish  National  Alliance  of  the  United  States  of  North 
America,  by  Charles  Kowlejza,  president;  Ben  Kalinka.  sec- 
retary; and  John  Rzepko,  treasurer,  of  Grand  Rapids,  Mich., 
recommending  the  designation  of  October  11  of  each  year  as 
General  Pulaski's  Memorial  Day  for  the  observance  and 
commemoration  cf  the  death  of  Brig.  Gen.  Casimir  Pulaski; 
to  the  Committee  on  the  Library. 

1765.  Also,  petition  of  Group  No.  2120,  the  Polish  National 
Alliance  of  the  United  States  of  North  America,  recommend- 
ing the  designation  of  October  11  of  each  year  as  General 
Pulaski's  Memorial  Day  for  the  observance  and  commemora- 
tion of  the  death  of  Brig.  Gen.  Casimir  Pulaski,  signed  by 
Felix  Durka,  president;  M.  Ulanowski,  secretary;  and  Stanley 
Lach.  treasurer,  of  Grand  Rapids.  Mich;  to  the  Committee  on 
the  Library. 

1766.  By  Mr.  MILLARD:  Petition  signed  by  resident  of 
Ardslcy.  N.  Y..  opposing  the  enactment  of  the  holding-com- 
pany bill;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

1737.  By  Mr.  MILLER:  Petition  of  T.  G.  Nelson  and  other 
citizens  of  White  County,  Ark.,  urging  early  enactment  cf  an 
adequate  old-age  pension;  to  the  Committee  on  Ways  and 
Means. 

1763.  By  Mr.  MOTT:  Senate  Joint  Memorial  No.  5  of  the 
Thirty-eighth  Legislative  Assembly  of  the  State  of  Oregon, 
petitioning  the  Public  Works  Administration  for  a  loan  to 
finance  construction  of  an  aerial  cableway  and  cable  railway 
to  Mount  Hood,  Ores.;  to  the  Committee  on  Appropriations. 

1769.  By  Mr.  McCORMACK:  Resolution  of  the  Massachu- 
setts Leg  slature.  urging  early  and  favorable  consideration  of 
legislation  providing  that  a  mortgage  on  vessels  of  the  United 
States  of  .'^mailer  tonnage  than  200  tons  shall  have  the  same 
priority  over  .such  hens  as  vessels  of  200  tons  or  upward,  that 
the  fishing  industry  of  the  United  States  might  be  sissisted 
and  preserv'ed;  to  the  Committee  on  Merchant  Marine,  Radio, 
and  Fisheries. 

1770.  Also,  memorial  of  the  Massachusetts  Legislature, 
memorializing  the  Congress  of  the  United  States  to  repeal 
the  cotton-proccssinj  tax  and  not  spread  the  tax  over  in- 
dustry in  general;  to  the  Committee  on  Ways  and  Means. 

1771.  By  Mr.  PFEIFER:  Resolution  of  the  Assembly  of 
the  State  of  New  York,  Albany,  urging  Congress  to  enact 
the  necessary  laws  to  permit  local  self-government  for 
Puerto  Rico;  to  the  Committee  on  Insular  Affairs. 

1772.  Also,  petition  of  W.  H.  Meyer  It  Son,  Inc.,  Brookljn, 
N.  Y..  concerning  the  Black-Connery  30-hour-week  bills; 
to  the  Committee  on  Labor. 

1773.  Also,  petition  of  S.  Haskel  li  Sons.  Inc.,  Brooklyn, 
N.  Y..  opposing  House  bill  6383,  which  proposes  to  amend 
para^aph  (3)  (c)  of  section  16  of  the  Interstate  Commerce 
Act;  to  the  Committee  on  Interstate  and  Foreign  Commerce. 

1774  By  Mr.  PEARSON:  Petition  of  the  citizens  of  Fay- 
ette County.  Tenn..  concerning  old-age  pension;  to  the  Com- 
mittee on  Ways  and  Means. 

1775.  Also,  petition  of  citizens  of  Decatur  County.  Tenn., 
concerning  old-age  pension;  to  the  Committee  on  Ways  and 
Means. 

1776.  Also,  petition  of  citizens  of  Carroll  County,  Term., 
concerning  old-age  pension;  to  the  Committee  on  Ways  and 
Means. 

1777.  Also,  petition  of  citizens  of  Benton  County,  Tenn., 
concerning  old-age  pension;  to  the  Committee  on  Ways  and 
Means. 

1778.  Also,  petition  of  citizens  of  Chester  County,  Tenn., 
concerning  old-age  pension;  to  the  Committee  on  Ways  and 
Means. 

1779.  By  Mr.  ROGERS  of  Oklahoma:  Petition  of  Mary 
Taylor  and  12  otJier  citizens  and  residents  of  Lauderdale 
County  in  Tennessee,  urging  Congress  to  enact  House  bill 


2856,  by  Representative  Will  Rocns,  of  Oklahoma,  embrac- 
ing a  Federal  system  of  old-age  pensions  without  State  par- 
ticipation, and  proposing  $30  per  month  to  citizens  and  resi- 
dents of  the  United  States  of  20  years'  standing  who  are  more 
than  55  years  cf  age  and  who  have  been  separated  from  the 
field  of  competitive  earning;  also  proposing  $30  per  month  to 
every  person  over  21  years  of  age  who  is  physically  incapaci- 
tated in  earning  own  sustenance;  to  the  Committee  on  Wajrs 
and  Means. 

1780.  Also,  petitions  of  certain  citizens  resident  of  the  State 
of  Mississippi  in  the  counties  of  Chickasaw,  Humphreys,  Pike. 
and  Tallahatchie,  all  numerously  signed,  urging  enactment 
of  House  bill  2856,  by  Representative  Will  Rogeks.  of  Okla- 
homa, embracing  the  Pope  plan  of  direct  Federal  old-age 
pensions  of  $30  per  month  to  persons  over  55,  independent  of 
State  participation;  to  the  Committee  on  Ways  and  Means. 

1781.  Also,  petitions  of  certain  citizens  resident  of  the 
State  of  Alabama  in  the  counties  of  Crenshaw,  Colbert.  Hale. 
Lawrence,  Madison.  Morgan,  Perry,  and  Wilcox,  all  numer- 
ously signed,  urging  enactment  of  House  bill  2856,  by  Rep- 
resentative Will  Rogers,  of  Oklahoma,  embracing  the  I>ope 
plan  of  direct  Federal  old-age  i>ensions  of  $30  per  month 
to  persons  over  55.  independent  of  State  participation;  to 
the  Committee  on  Ways  and  Means. 

1782.  Also,  petitions  of  certain  citizens  resident  of  the 
State  of  West  Virginia  in  the  counties  of  Cabell,  Jefferson, 
Preston,  and  Raleigh,  all  numerously  signed,  urging  enact- 
ment of  House  bill  2856,  by  Representative  Well  Rockks.  of 
Oklahoma,  embracing  the  Pope  plan  of  direct  Federal  old- 
age  pensions  of  $30  per  month  to  persons  over  55,  inde- 
pendent of  State  participation;  to  the  Committee  on  Ways 
and  Means. 

1783.  Also,  petitions  of  certain  citizens  resident  of  the 
State  of  North  Carolina  in  the  counties  of  Bladen.  Duplin, 
Gsiston,  Granville,  Harnett,  Mecklenburg,  Nash,  and  Tran- 
sylvania, all  numerously  signed,  urging  enactment  of  House 
bill  2856,  by  Representative  Will  Rogers,  of  Oklahoma,  em- 
bracing the  Pope  plan  of  direct  Federal  old-age  pensions  of 
$30  per  month  to  persons  over  55,  independent  of  State 
participation;  to  the  Committee  on  Ways  and  Means. 

1784.  Also,  petitions  of  certain  citizens  resident  of  the 
State  of  Oklahoma  in  the  coimties  of  Choctaw.  Caddo,  Mc- 
curtain, Osage,  Sequoyah,  and  Tulsa,  all  numerously  signed, 
urging  enactment  of  House  bill  2856,  by  Representative  Will 
Rogers,  of  Oklahoma,  embracing  the  Pope  plan  of  direct 
Federal  old-age  pensions  of  $30  per  month  to  persons  over 
55,  independent  of  State  participation;  to  the  Committee  on 
Ways  and  Means. 

1785.  Also,  petition  of  certain  citizens  resident  of  the  State 
of  Illinois  in  the  counties  of  Lake  and  Sangamon,  all  numer- 
ously signed,  urging  enactment  of  House  bill  2856,  by  Rep- 
resentative Will  Rogers,  of  Oklahoma,  embracing  the  Pope 
plan  of  direct  Federal  old-age  pensions  of  $30  per  month 
to  persons  over  55,  independent  of  State  participation;  to 
the  Committee  on  Ways  and  Means. 

1786.  Also,  petition  of  certain  citizens  resident  of  the 
State  of  Maryland  in  the  counties  of  Allegany,  Garrett,  and 
Washington,  all  numerously  signed,  urging  enactment  of 
House  bill  2856,  by  Representative  Will  Rogers,  of  C^da- 
homa,  embracing  the  Pope  plan  of  direct  Federal  old-age 
pensions  of  $30  per  month  to  persons  over  55,  independent  of 
State  participation;  to  the  Committee  on  Ways  and  Means. 

1787.  Also,  petitions  of  certain  citizens  resident  of  tlva 
State  of  Tennessee  in  the  counties  of  Carter,  Greene,  Ham- 
ilton, Haywood,  Johnson,  Knox,  McMinn,  Tipton,  Wadiing- 
ton.  and  Warren,  all  numerously  signed,  urging  enactment 
of  House  bill  2856,  by  Representative  Will  Rogers,  of  Okla- 
homa, embracing  the  Pope  plan  of  direct  Federal  old-^e 
pensions  of  $30  per  month  to  persons  over  55,  independent  of 
State  participation;  to  the  Committee  on  Ways  and  Means. 

1788.  Also,  petitions  of  certain  citizens  rodent  of  the 
State  of  South  Carolina  in  the  coimties  of  Charleston, 
Cherokee,  Chester,  Greenville,  Jasper,  Lexington,  and  Rich- 
land, all  numerously  signed,  urging  enactment  of  House  bill 
2856,  by  Representative  Will  Rogers,  of  Oklahoma,  embrac- 
ing the  Pope  plan  of  direct  Federal  old-age  pensions  of  $30 
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per  month  to  persons  over  55.  Independent  of  State  particl-  ! 
patlon;  to  the  Committee  on  Ways  and  Means. 

1789  Also.  petltio.'M  of  certain  citizens  resident  of  the 
State  of  MiaiB3«ppi  m  the  counties  of  Bolivar,  Humphreys, 
ttiitman,  auirftower.  and  Yazoo,  all  numerously  siKned. 
UB«ui«  enactxaent  of  House  bill  2856.  by  Repreacntative 
Wnx  Rocna.  of  Oklahoma,  embracing  the  Pope  plan  of 
direct  Tf<trml  oki-age  pensions  of  $30  per  month  to  per- 
sons over  55.  independent  of  State  participation;  to  the 
Committee  on  Ways  and  Means. 

1790.  Ateo.  peUtions  of  certain  citizens  resident  of  the 
Stale  of  New  Mexico  in  the  counties  of  Grant  and  Taos, 
all  Bumerously  signed,  urging  enactment  of  House  bill  2856. 
by  Repreaentstive  Will  Rogkhs.  of  Otlahoma.  embracmg 
the  Pope  p**"  of  direct  Federal  old-age  pensions  of  $30  per 
month  to  persons  over  55.  independent  of  State  participa- 
Utm.  to  the  Oanunittee  on  Ways  and  Means. 

ITBl.  AlBO.  petitions  of  certain  citizens  resident  of  the 
SUte  al  Vtrginia  In  the  counties  of  Bruixswidt.  Dickenson, 
Riaaell.  Smfth,  ScoU.  Wythe,  and  Wise.  aU  numerously 
Msaed,  xirguic  enactment  of  House  bill  2856.  by  Representa- 
tive Will  Rocxas.  of  Oklahoma,  embracing  the  Pope  plan 
of  direct  Federal  old-age  pensions  of  $30  per  month  to  per- 
sons over  55.  independent  of  State  participaUon;  to  the 
Committee  on  Ways  and  Means. 

1792.  Also,  petitions  of  certain  citizens  resident  of  the 
oounty  of  Blair  in  the  State  of  Pennsylvania,  numerously 
slgBKi.  urging  enactment  of  House  bill  2856.  by  Representa- 
tive Wnx  Roosas.  of  Oklahoma,  embracing  the  Pope  plan 
•f  direct  Federal  old-age  pensions  of  $30  per  month  to  per- 
■ona  over  $6.  independent  of  SUte  participation;  to  the 
Committee  on  Ways  and  Means. 

1793.  AJjM).  petitions  of  certain  citizens  resident  of  the 
county  of  Morgan  in  the  State  of  Colorado,  numerously 
signed,  urging  enactment  of  House  bill  2856,  by  Representa- 
tive Wiu,  RocJERS.  of  Oklahoma,  embracing  the  Pope  plan 
of  direct  Federal  old-age  pensions  of  $30  per  month  to 
persons  over  S5.  Independent  of  State  participation;  to  the 
Committee  on  Ways  and  Means. 

1794.  Also,  petitions  of  certain  citizens  resident  of  the 
State  of  Texas  tn  the  counties  of  Atascosa.  Coleman,  Dallas. 
Fayette.  Floyd,  Grayson,  Grimes.  Hamilton,  Harris.  Houston, 
Jefferson.  Johnaon,  McCulloch.  Medina,  Nacogdoches.  Na- 
varro. Newton.  Polk,  Robertson.  Shelby.  Smith,  Scurry.  Tay- 
lor, Trinity.  Upaiiur.  Victoria,  and  Wharton,  all  numerously 
.<dgned.  urging  enactment  of  House  bill  2856,  by  Representa- 
tive Wiu.  p~7— ■  of  Oklahoma,  embracing  the  Pope  plan  of 
direct  Federal  old-age  pensions  of  $30  per  month  to  persons 
over  65.  independent  of  State  participation;  to  the  Commit- 
tee on  Ways  and  Means. 

1795.  Alao,  petitions  of  certain  citizens  resident  of  the 
State  of  Louisiana  in  the  parishes  of  Allen,  Avoyelles,  Bossier. 
Caddo.  Calcasieu.  De  Soto.  Grant.  Iberville.  Morehouse. 
Natehitocbea.  Orleans.  Rapides.  Sabine,  Vernon,  and  West 
Carroll,  all  numerously  signed,  urging  enactment  of  House 
bin  2856.  by  Representative  Wiu.  Rocias.  of  Oklahoma,  em- 
bracing the  Pope  plan  of  direct  Federal  old-age  pensions  of 
$30  per  month  to  persons  over  55.  independent  of  State 
participation;  to  the  Committee  on  Ways  and  Means. 

1796.  Also,  petitions  of  certain  citizens  resident  of  the 
State  of  Arkansas  in  the  counties  of  Ashley.  Bradley.  Crit- 
tenden. JefTeraon.  Johnson.  Montgomery.  Pulaski.  Polk,  and 
St.  Fraiicis,  all  numerously  signed,  urging  enactment  of 
House  bill  2856,  by  Representative  Will  Rogiks,  of  Okla- 
hoota.  embracing  the  Pope  plan  of  direct  Federal  old-age 
penffionf  of  $30  per  month  to  persons  over  55.  independent 
of  State  participation;  to  the  Committee  on  Ways  and  Meana. 

1797.  Also,  petitions  of  certain  citizens  resident  of  the 
State  of  GecMTgia  in  the  counties  of  Fannin.  Hall,  and  Rabun, 
all  numerously  signed,  urging  enactment  of  House  bill  2856. 
by  Representative  Will  Roosas.  of  Oklahoma,  embra<^ing 
the  Pope  plan  of  direct  Federal  old-age  pensions  of  $30  per 
m«nth  to  persons  over  55.  independent  of  State  participa- 
tion, to  the  Committee  on  Ways  and  Means. 

1798.  Also,  petition  of  certain  citiaens  resident  of  the 
SIftle  of  Kentucky  in  the  county  of  Hopkins,  numerously 
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signed.  urginK  enactment  of  House  bill  2856.  by  Representa- 
tive Will  RrcFRs.  t  f  Oklahoma,  embracing  the  Pope  plan  of 
direct  Federal  old -ace  pensions  of  $30  per  month  to  persons 
over  55.  independent  of  State  participation;  to  the  Com- 
mittee on  Ways  and  Means. 

1799.  ALsf.  petition  of  certain  citizens  resident  of  the  State 
of  Missouri  in  the  county  of  Jefferson,  numerously  signed, 
urging  enactment  of  Hou.se  bill  2856,  by  Representative  Will 
Rogers,  of  Oklahoma,  embracing  the  Pope  plan  of  direct 
Federal  old-a«c  pfnsKjns  of  $30  per  month  to  persons  over 
55,  Independent  of  State  participation;  to  the  Committee  on 
Ways  and  Mean-s 

1800.  Also,  petition  of  Krance  Porch  and  13  other  citizens 
and  residents  of  Erwmville,  La.,  urging  Congress  to  enact 
House  bill  2856.  by  Congressman  Will  Rogers  of  Oklahoma, 
embracing  a  Federal  .system  of  old-age  pen.slons  without 
SUte  participation  and  proposing  a  schedule  of  $30  per 
month  to  all  citizens  and  residents  of  the  United  Statc-s  of 
20  years'  standing  above  55  years  of  age  and  not  engaged  in 
competitive  earning:  to  the  Committee  on  Ways  and  Means. 

1801  By  Mr  RUDD:  Petition  of  George  H.  Toepfer,  8765 
Ninety-fifth  Street.  Woodhaven.  Long  Island.  N.  Y..  and  48 
other  citizens  of  Woodhaven.  concerning  Senate  bill  1725 
and  House  bill  5423.  public-utility  bills,  pending  m  the  Sen- 
ate and  House  committees;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

1802.  Also,  petition  of  Prank  L.  Prest.  91-35  Seventy-ninth 
Street.  Woodhaven,  Long  Island.  N  Y..  and  nine  other  citi- 
zens of  Woodhaven.  concerning  Senate  bill  1725  and  House 
bill  5423,  public-utility  bills  pending  in  tlie  Senate  and  HoiLse 
committees;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

1803.  By  Mr.  SCHTXTE:  Memorial  of  the  Legislature  of 
Indiana,  relative  to  the  legislation  regarding  General  Pu- 
laski's Memorial  Day;  to  the  Committee  on  the  Judiciary. 

1804.  By  Mr.  SUTPHIN:  Petition  of  the  Grand  Lodge  of 
the  SUte  of  New  Jersey.  Order  Sons  of  luly  ui  America, 
favoring  old-age  pensions;  to  the  Committee  on  Ways  and 
Means. 

1805.  By  Mr.  TARVER:  Petition  of  certain  citizens  resi- 
dent of  Trenton,  county  of  Dade,  in  the  State  of  Georgia, 
numerously  signed,  urging  enactment  of  House  bill  2856.  by 
Represenutive  Will  Rogers,  of  Oklahoma,  embracing  tiie 
Pope  plan  of  direct  Federal  old-age  pensions  of  $30  per 
month  to  persons  over  55,  independent  of  SUte  participa- 
tion, to  the  Committee  on  Ways  and  Means. 

1806.  Also,  petition  of  cerUin  citizens  resident  of  St.  Elmo, 
county  of  Walker,  in  the  SUte  of  Georgia,  numerously  signed^ 
urging  enactment  of  House  bill  2856.  by  RepresenUUve  Wux 
Rogers,  of  Oklahoma,  embracing  the  Pope  plan  of  direct  Fed- 
eral old-age  pen.sions  of  $30  per  month  to  persons  over  55, 
independent  of  SUte  participation;  to  the  Committee  on 
Ways  and  Means. 

1807.  Also,  petition  of  Mrs.  S.  M.  Chandler  and  10  other 
citizens  of  Haralson  County,  Ga..  favoring  old-age  pensions; 
to  the  Committee  on  Ways  and  Means. 

1808.  By  Mr.  TREADWAY:  Resolution  of  Group  No.  2569, 
Polish  National  Alliance  of  the  Umted  SUtes  of  North  Amer- 
ica. South  Deerfield,  Mass..  memorializing  Congress  to  desig- 
nate October  11  of  each  year  as  General  Pulaski's  Memorial 
Day;  to  the  Committee  on  the  Judiciary. 

1809.  Also,  resolution  of  Group  No.  1220.  Polish  National 
Alliance  of  the  United  States  of  North  America.  Holyoke, 
Mass.,  memorializing  Congress  to  designate  October  11  of 
each  year  as  General  Pulaski's  Memorial  Day;  to  the  Com- 
mittee on  the  Judiciary. 

1810.  By  Mr.  TRUAX:  Petition  of  the  Ross  County  Vet- 
erans' Council,  of  Chillicothe.  Ohio,  by  their  president,  Roy 
C.  Donnells.  urging  the  immediate  passage  of  House  bill  1 
(Patman  bill) :  to  the  Committee  on  Ways  and  Means. 

1811.  Also,  petition  of  Akron  (Ohio>  Arms  Reference  Club, 
urging  the  adoption  of  Senate  bill  3  as  a  Federal  firearm  law; 
to  the  Committee  on  the  Judiciary. 

1812.  Also,  petition  of  Mike  Rocisko.  Geauga  County,  Ohio, 
and  others,  desiring  that  they  be  allowed  to  take  out  full 


naturalization  papers  at  one  time;   to  the  Committee  on 
Immigration  and  Naturalization. 

1813.  Also.  peUtlon  of  Baptist  Ministers'  Conference. 
Cleveland,  Ohio,  by  their  president.  Rev.  M.  F.  Washing- 
ton, urging  that  the  Costigan- Wagner  antilynching  bill  be 
passed  by  Congress;  to  the  Committee  on  the  Judiciary, 

1814.  Also,  petition  of  Gen.  Edward  Sigerfoos  Post,  No. 
156.  of  the  American  Legion  of  America  and  the  Ladies' 
Auxiliary,  of  Arcanum,  Ohio,  asking  their  Congressmen 
and  Senators,  and  through  them  the  entire  Congress  of 
United  SUtes  of  America,  to  appropriate  the  sum  of  $25,000 
for  the  purpose  of  the  erection  of  a  building  or  some  suit- 
able memorial  to  the  memory  of  Brig.  Gen.  Edward  Siger- 
foos within  the  limits  of  the  village  of  Arcanum,  Darke 
County,  Ohio;  to  the  Committee  on  Appropriations. 

1815.  By  Mr.  WOLCOTT:  Petition  of  Angus  Kennedy,  and 
503  other  members  of  farmers'  unions  in  St.  Clair  County, 
Mich.,  urging  the  prompt  enactment  of  the  Frazier-Lemke 
refinancing  bill;  to  the  C(»nmittee  on  Agriculture. 

1816.  Also,  petition  of  George  A.  Winter,  of  Akron.  Mich., 
and  38  other  members  of  Local  No.  90,  Farmers  Union,  urg- 
ing the  prompt  enactment  of  the  Frazier-Lemke  refinancing 
bill;  to  the  Committee  on  Agriculture. 

1817.  By  the  SPEAKER:  Petition  of  the  Sentinels  of  the 
Republic;  to  the  Committee  on  Ways  and  Means. 


SENATE 

Friday,  February  22,  1935 

(Legislative  day  of  Friday.  Feb.  15. 1935) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THI   JOintVAL 

On  request  of  Mr.  RoBXifSOif.  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  cal- 
endar day  Thursday,  February  21,  1935,  was  dispensed  with, 
and  the  Journal  was  approved. 

CALL   or   THI   ROLL 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
The   legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Ashurst 

Austin 

Bach  man 

Bailey 

Bankhead 

Barbour 

BUbo 

Black 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Burke 

Byrd 

Bjrrnea 

Capper 

Caraway 

Carey 

Clark 

Connally 

Coolldge 


Costigan 

Couzens 

Cutting 

DavlB 

Dickinaon 

Dleterlcb 

Donahey 

Duffy 

Fletchw 

Prazler 

George 

Gerry 

Gibson 

Glass 

Gore 

Guffey 

Hale 

Harrison 

Hastings 

Hatch 

Hayden 

Johnson 

Keyes 


King 

LaFoUetU 

Lewis 

Logan 

Lonergao 

Long 

IfcAdoo 

McCarran 

ICeOUl 

licKellw 

licNary 

lIalon«y 

MetcaU 

liClntoa 

Moore 

Ifurphy 

Murray 

Meely 

Norbeck 

Moms 

Nye 

OlCaboney 

Plttman 


Pope 

Radcilffe 

Beynolds 

Boblnaon 

Buaaeil 

BchaOi 

Scbwellenbacb 

Shepp&rd 

Shlpstesd 

Smith 

Stelwer 

Thomas.  Okla. 

Thomas.  T7tah 

Townaend 

Trammell 

Truman 

Tydlngs 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 

Wheeler 

White 


Mr.  LEWIS.  I  annoimce  the  absence  of  the  Senator  from 
Kentucky  [Mr.  Barkley],  who  is  necessarily  detained;  also 
the  absence  of  the  Senator  from  New  York  [Mr.  Copiland], 
who  is  detained  by  reason  of  Illness  in  hia  family;  and  the 
absence  of  the  Senator  from  T^ntidanft  llgx.  OvratTONl. 
caused  by  illness. 

The  VICE  PRESIDENT.  Ninety-two  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

tKAOHTG  or   WASHZHGTOH'B  rAUWXU.  ASOISS8 

The  VICE  PRESIDENT.  Under  an  order  of  the  Senate, 
the  Senator  from  Vermont  [Mr.  AtiSTDr]  will  read  the  Fare- 
well Address  of  President  Washington. 


Mr.  AUSTIN  read  the  address,  as  foHows: 


To  the  people  of  the  United  States. 

Prixnds  and  Fellow  Citizens:  The  period  for  a  new  elec- 
tion of  a  citizen  to  administer  the  executive  government  of 
the  United  States  being  not  far  distant,  and  the  time  actu- 
ally arrived  when  your  thoughts  must  be  employed  in  desig- 
nating  the  person  who  Is  to  be  clothed  with  that  important 
trust,  it  appears  to  me  proper,  especially  as  it  may  conduce 
to  a  more  distinct  expression  of  the  public  voice,  that  I 
should  now  apprise  you  of  the  resolution  I  have  formed,  to 
decline  being  considered  among  the  number  of  those,  out  of 
whom  a  choice  is  to  be  made. 

I  beg  you,  at  the  same  time,  to  do  me  the  Justice  to  be 
assured,  that  this  resolution  has  not  been  taken,  without  a 
strict  regard  to  all  the  considerations  appertaining  to  the 
relation  which  binds  a  dutiful  citizen  to  his  country;  and 
that,  in  withdrawing  the  tender  of  service  which  silence  in 
my  situation  might  imply,  I  am  influenced  by  no  diminution 
of  zeal  for  your  future  Interest;  no  deficiency  of  grateful 
respect  for  yoxw  past  kindness;  but  am  supported  by  a  full 
conviction  that  the  step  is  compatible  with  both. 

The  acceptance  of,  and  continuance  hitherto  In  the  oCttce 
to  which  your  suffrages  have  twice  called  me,  have  been  a 
uniform  sacrifice  of  inclination  to  the  opinion  of  duty,  and 
to  a  deference  for  what  appeared  to  be  your  desire.  I  con- 
stantly hoped  that  it  would  have  been  much  earlier  in  my 
power,  consistently  with  motives  which  I  was  not  at  liberty 
to  disregard,  to  return  to  that  retirement  from  which  I  had 
been  reluctantly  drawn.  The  strength  of  my  inclination  to 
do  this,  previous  to  the  last  election,  had  even  led  to  the 
preparation  of  an  address  to  declare  it  to  you;  but  mature 
reflection  on  the  then  perplexed  and  critical  posture  of  our 
affairs  with  foreign  nations,  and  the  unanimous  advice  of 
persons  entitled  to  my  confidence.  Impelled  me  to  abandon 
the  idea. 

I  rejoice  that  the  state  of  your  concerns  external  as  well 
as  internal,  no  longer  renders  the  pursuit  of  inclination  In- 
compatible with  the  sentiment  of  duty  or  propriety;  and  am 
persuaded,  whatever  partiality  may  be  retained  for  my  serv- 
ices, that  in  the  present  circmnstances  of  our  coimtry,  you 
will  not  disapprove  my  determination  to  retire. 

The  impressions  with  which  I  first  undertook  the  arduous 
trust,  were  explained  on  the  proper  occasion.  In  the  dis- 
charge of  this  trust,  I  will  only  say  that  I  have,  with  good 
intentions,  contributed  towards  the  organization  and  admin- 
istration of  the  government,  the  best  exertions  of  which  a 
very  fallible  judgment  was  capable.  Not  unconscious  in  the 
outset,  of  the  inferiority  of  my  qualifications,  experience,  in 
my  own  eyes,  perhaps  still  more  in  the  eyes  of  others,  has 
strengthened  the  motives  to  diffidence  of  myself;  and,  every 
day,  the  increasing  weight  of  years  admonishes  me  more  and 
more,  that  the  shade  of  retirement  is  as  necessary  to  me  as  it 
will  be  welcome.  Satisfied  that  if  any  circiunstances  have 
given  peculiar  value  to  my  services  they  were  temporary.  I 
have  the  consolation  to  believe  that,  while  choice  and  pru- 
dence invite  me  to  quit  the  political  scene,  patriotism  does  not 
forbid  it. 

In  looking  forward  to  the  moment  which  Is  to  terminate  the 
career  of  my  political  life,  my  feeUngs  do  not  permit  me  to 
suspend  the  deep  acknowledgment  of  that  debt  of  gratitude 
which  I  owe  to  my  beloved  country,  for  the  many  honors  It 
has  conferred  upon  me;  still  more  for  the  steadfast  confidence 
with  which  it  has  supported  me;  and  for  the  opportunities  I 
have  then  enjoyed  of  manifesting  my  Inviolable  attachment, 
by  services  faithful  and  persevering,  though  in  usefulness 
unequal  to  my  zeal.  If  benefits  have  result^  to  our  coimtry 
from  these  services,  let  it  always  be  remembered  to  your 
praise,  and  as  an  instructive  example  In  tmr  annals,  that 
under  circumstances  In  which  the  passions,  agitated  in  every 
direction,  were  liable  to  mislead  amidst  appearances  some- 
times dubious,  vicissitudes  of  fortune  often  discouraging in 

situations  in  which  not  imfrequently.  want  of  success  has 
countenanced  the  spirit  of  criticism, — the  constancy  of  your 
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support  was  the  essential  prop  of  the  efforts,  and  a  giuu-antce 
of  the  plans,  by  which  they  were  effected.  Profounclly  pene- 
trated with  thus  Idea.  I  shall  carry  it  with  me  to  my  grave,  as 
a  strong  incitement  to  unceasing  vows  that  heaven  may  con- 
tinue to  you  the  choicest  tokens  of  its  beneficence — that  your 
union  and  brotherly  affection  may  be  perpetual — that  the 
free  constitution,  which  is  the  work  of  your  hands,  may  be 
sacredly  maintained— that  its  administration  m  every  de- 
partment may  be  stamped  with  wisdom  and  virtue — that,  in 
fine,  the  happiness  of  the  people  of  these  states,  under  the 
auspices  of  liberty,  may  be  made  complete  by  so  careful  a 
preservation,  and  so  prudent  a  use  of  this  blessing,  as  will 
acquire  to  them  the  glory  of  recommending  it  to  the  applause. 
the  affection  and  adoption  of  every  nation  which  is  yet  a 
stninger  to  it. 

Here,  perhaps.  I  ought  to  stop.  But  a  solicitude  for  your 
welfare,  which  cannot  end.  but  with  my  life,  and  the  appre- 
htriiiion  of  danger,  natural  to  that  sohcitude,  urge  me,  on  an 
occasion  hke  the  present,  to  offer  to  your  solemn  contempla- 
tion, and  to  recommend  to  your  frequent  review,  some  senti- 
ments which  are  the  result  of  much  reflection,  of  no  mcon- 
aidi'rable  observation,  and  which  appear  to  me  all  important 
to  the  permanency  of  your  feUcity  as  a  people.  These  will 
be  offered  to  you  with  the  more  freedom,  as  you  can  only  see 
m  :hem  the  dismterested  warnings  of  a  parting  friend,  who 
can  possibly  have  no  personal  motive  to  bias  his  counsel. 
Nor  can  I  forget,  as  an  encour.igement  to  it,  your  indulgent 
reception  of  my  /entiments  on  a  former  and  not  dissimilar 
occasion. 

Interwoven  as  is  the  love  of  liberty  with  every  Ugamont  of 
TOUT  hearts,  no  recommendation  of  mine  u>  nects^ary  to 
XorvLfy  or  confirm  the  attachment. 

Ihe  unity  of  government  which  constitutes  you  one 
people,  is  also  now  dear  to  you.  It  is  justly  so;  for  it  is  a 
ma^n  pillar  in  the  edifice  of  your  real  independence;  the 
support  of  your  tranquility  at  hom«»:  your  peace  abroad. 
of  your  safety,  of  your  prosperity;  of  that  very  liberty  which 
you  so  highly  pri/e.  But.  as  it  is  easy  to  foresee  that,  from 
different  causes  and  from  diffeient  quarters  much  pains  will 
be  taken,  many  artifices  employed,  to  weaken  m  your  minds 
the  conviction  of  this  truth;  as  this  is  the  point  in  your 
political  fortress  against  which  the  batteries  of  internal  and 
external  enemies  will  be  mitst  constantly  and  actively 
(though  often  covertly  and  insidiou.'ly)  directed;  it  is  of 
Infinite  moment,  that  you  should  properly  estimate  the  im- 
mense value  of  your  national  union  to  your  collective  and 
individual  happiness;  that  ycu  .should  cherish  a  cordial, 
habitual,  and  immovable  attachment  to  it:  accustoming 
yourselves  to  think  and  speak  of  it  as  of  the  palladium  of 
your  political  safety  and  prosperity;  watclung  for  its  preser- 
vation with  jealous  anxiety;  discountenancing  whatever  may 
suggest  even  a  suspicion  that  it  can,  in  any  event,  be  aban- 
doned, and  indignantly  frowning  upon  the  first  dawning  of 
every  attempt  to  alienate  any  portion  of  our  country  from 
the  rest,  or  to  enfeeble  the  sacred  t:es  which  now  link 
together  the  various  parts. 

For  this  you  have  every  inducement  of  sympathy  and  in- 
terest. Citizens  by  birth,  or  choice,  of  a  common  country, 
that  country  has  a  right  to  concentrate  your  affection.^. 
The  name  of  American,  which  belongs  to  you  in  your  na- 
tional capacity,  muiit  always  exalt  the  just  pride  of 
patriotism,  more  than  an^'  appellation  derived  from  local 
discriminations.  With  slight  shades  of  diHerence.  you  have 
the  same  religion,  maruiers.  habits,  and  political  principles. 
You  have,  in  a  common  cause,  fought  and  triumphed  to- 
gether; the  independence  and  liberty  you  possess  are  the 
work  of  jomt  counsels,  and  joint  effort*,  of  common  dangers, 
sufferings  and  successes. 

But  these  considerations,  however  powerfully  they  address 
themselves  to  your  sensibility,  are  grea'.ly  outweighed  by  those 
which  apply  more  immediately  to  your  interest. — Here,  every 
portion  of  our  country  finds  the  mo&t  commanding  motives 
for  careftilly  guarding  and  preserving  the  union  of  the  whole. 

The  north,  in  an  unrestrained  intercourse  with  the  south. 
protected  by  the  equal  laws  of  a  common  government,  finds 
in  the  productions  of  the  latter,  great  additional  resources  of 


maritime  and  commercial  enterprise,  and  precious  materials 
of  manufacturing  industry  —The  south,  in  the  same  inter- 
course, benefiting  by  the  same  agency  of  the  north,  sees  Its 
agriculture  grow  and  its  commerce  expand.  Turning  partly 
into  Its  own  channels  the  .seamen  of  the  north,  it  finds  its 
particular  navigation  invigorated;  and  while  it  contributes, 
m  different  ways,  to  nourish  and  increase  the  general  mass  of 
the  national  navigation,  it  looks  forward  to  the  protection  of 
a  maritime  s*..-enf:th.  to  which  it.self  is  unequally  adapted. 
The  east,  in  a  like  intercourse  with  the  west,  already  finds, 
and  in  the  pro.jres.slve  improvement  of  interior  communica- 
tions by  land  and  water,  will  more  and  more  find  a  valuable 
vent  for  the  cummodities  which  it  brings  from  abroad,  or 
manufactures  at  home.  The  west  derives  from  the  east  sup- 
plies requisite  to  its  growth  and  comfort — and  what  is  per- 
haps of  still  greater  consequence,  it  must  of  necessity  owe 
the  secure  enj'j>Tnerit  of  indispensable  outlets  for  its  own  pro- 
ductions, to  the  weiicht.  influence,  and  the  future  maritime 
strength  of  the  Atlantic  side  of  the  Union,  directed  by  an 
mdiSvioluble  community  of  interest  as  one  nation.  Any  othtr 
tenure  by  which  the  west  can  hold  this  essential  advantage, 
whether  derived  from  its  own  separate  strength:  or  from  an 
ap<3Staie  and  unn.rural  connection  with  any  foreign  power, 
must  be  mtrmsically  precarious. 

While  then  every  part  of  our  country  thus  fet'ls  an  imme- 
diate and  particular  interest  m  union,  all  the  part-  combined 
cannot  fail  to  find  in  the  united  mass  of  meari-s  and  efforts, 
greater  strenk;th.  creator  r»'sourre,  prop<jrtionably  greater  se- 
curity from  external  danger,  a  less  frequent  intt-rruption  of 
thpir  peace  by  fureitin  nations;  and.  what  ls  of  inestimable 
value,  they  mu.'^t  denvf  from  un:on.  an  exemption  frcir.  those 
broils  and  wars  between  themselves,  which  so  frequently 
a.*!lict  nt:'.^;hbo:•ln<^  countries  not  t.ed  together  by  Ih*'  same 
government;  whi:h  their  own  nvalship  alor.e  would  be  suffi- 
cient to  produce,  but  which  opposite  foreign  alliance's,  lUach- 
ments.  and  intrigues,  would  stimulate  and  embitter. --He nee 
Itkewiso.  th«y  will  avoid  the  nece.sslty  of  tho^e  ove.'grown 
m.ilitary  e.stab'.ishin'^nts,  which  under  any  fcrni  of  i  overn- 
nient  are  inauspicioiis  to  liberty,  and  which  are  to  be  regarded 
as  particularly  hostile  to  republican  liberty  In  this  jense  it 
IS.  that  your  union  ought  lo  be  considered  as  a  main  prop 
of  your  hberty.  and  th^it  tiie  love  of  the  one  ou^ht  lo  endear 
to  you  the  preservation  of  the  other 

These  consideratiuns  speak  a  persuasive  language  t3  every 
rerlectin^  and  virtuous  mind,  and  exhibit  the  cMntmr.  mcc  of 
the  union  as  a  primary  object  of  patriotic  desire  Is  "here  a 
doubt  whether  a  common  government  can  embrace  so  large  a 
sphere"^  let  exp'^nence  solve  it.  To  listen  to  mere  spet  ulation 
in  such  a  case  were  criminal.  We  are  authorized  to  hope  that 
a  proper  orgam/ation  of  the  whole,  with  the  auxiliary  ak'ency 
of  governments  for  the  respective  subdivisions,  will  ifTard  a 
happy  issue  to  the  experiment  It  is  well  worth  a  fur  and 
full  experiment  With  such  powerful  and  obvious  motives  to 
union,  affecting;  all  parts  of  our  country,  wh.le  exterience 
shall  not  have  demonstrated  its  impracticability,  th  -re  will 
always  be  reason  to  distrust  the  patriotism  of  those  vvho.  in 
any  quarter,  may  endeavor  to  weaken  its  hands. 

In  contemplat^nt,'  the  causes  which  may  disturb  oui  Union, 
It  occurs  as  matter  of  serious  concern,  that  any  eround 
should  have  t)een  furnished  for  characterizing  parties  by  gco- 
graphical  discrim  nations, — northern  and  soutii-rn — .Ulaiitic 
and  western,  whence  dtoignmg  men  may  eu.iedvor  I  j  excite 
a  behef  that  there  us  a  real  difference  of  local  mtertsts  and 
views.  One  ol  the  expedients  of  party  to  acquire  influence 
wiLlun  particular  districts,  is  to  misrepresent  the  piiuons 
and  aims  of  other  cLstricLs.  You  cannot  shield  yours^  Ives  too 
mucli  against  the  jeakai-iies  aid  heart  burnings  whicli  .-prins 
from  these  misrepresentations,  they  tend  to  render  alien  to 
each  other  tho.^.e  who  ought  to  be  bound  together  by  f  aternal 
affection.  The  inlnbitants  of  our  western  country  ha'  e  lately 
had  a  useful  lesson  on  this  head:  they  have  seen,  in  tt.e  nego- 
tiation by  tiie  executive,  and  m  the  unanimous  ratiflc.ition  by 
the  senate  of  the  treaty  with  Spain,  and  in  the  univeisal  sat- 
isfaction at  the  event  throughout  the  Umted  Stales,  a  decisive 
proof  how  unfounded  were  the  sur.picions  propagatec  among 
them  of  a  pohcy  in  the  general  government  and  m  thf  Atlan- 
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tic  states,  unfriendly  to  their  Interests  In  regmrd  to  the  Mis- 
sissippi. They  have  been  witnesses  to  the  fomuktion  of  two 
treaties,  that  with  Great  Britain  and  that  with  Spain,  which 
secure  to  them  everything  they  could  desire.  In  respect  to  our 
foreign  relations,  towards  confirming  thetr  prosperity.  Will 
it  not  be  their  wisdom  to  rely  for  the  preservation  of  these 
advantages  on  the  union  by  which  they  were  procured?  will 
they  not  henceforth  be  deaf  to  those  advisers,  if  such  they 
are,  who  would  sever  them  from  their  brethrm  and  connect 
them  with  aliens? 

To  the  eflBcacy  and  permanency  of  3rour  Union,  a  govern- 
ment for  the  whole  is  Indispensable.  No  alliances,  however 
strict,  between  the  parts  can  be  an  adequate  substitute;  they 
must  inevitably  experience  the  Infractions  and  Interruptions 
which  all  alliances,  in  all  times,  have  eatperienced.  Sensible 
of  this  momentous  truth,  you  have  Improved  upon  your  first 
essay,  by  the  adoption  of  a  constitution  of  government,  better 
calculated  than  your  former,  for  an  intimate  union,  and  for 
the  efQcacious  management  of  your  common  concerns.  This 
government,  the  offspring  of  our  own  choice,  uninfluenced 
and  imawed,  adopted  upon  full  investigation  and  matiu% 
deliberation,  completely  free  in  its  principles.  In  the  distribu- 
tion of  its  powers,  imitlng  security  with  energy,  and  contain- 
ing within  itself  a  provision  for  its  own  amendment,  has  a 
Just  claim  to  3^ur  confidence  and  your  support.  Respect  for 
its  authority,  compliance  with  its  laws,  aoquincence  In  its 
measures,  are  duties  enjoined  Iqr  the  fuzidamental  maxims  of 
true  liberty.  The  basis  of  our  p(^tlcal  systems  is  the  right  of 
the  people  to  make  and  to  alter  thetr  constitutions  of  govern- 
ment.— But  the  constitution  which  at  any  time  exists,  until 
changed  by  an  explicit  and  authentic  act  of  the  whole  people, 
is  sacredly  obligatory  upon  all.  The  very  idea  of  the  power, 
and  the  right  of  the  people  to  establish  government,  presup- 
pose the  duty  of  every  individual  to  obey  the  established 
government. 

All  obstructions  to  the  execution  of  the  laws,  all  com- 
binations and  associations  under  whatever  plausible  charac- 
ter, with  the  real  design  to  direct,  control,  counteract,  or 
awe  the  regular  deliberations  and  action  of  the  constituted 
authorities,  are  destructive  of  this  fundamental  principle, 
and  of  fatal  tendency. — ^They  serve  to  (»iPU3lze  faction,  to 
give  it  an  artificial  and  extraordinary  force,  to  put  in  the 
place  of  the  delegated  will  of  the  nation  the  will  of  party, 
often  a  small  but  artful  and  enterprising  minority  of  the 
community;  and.  according  to  the  alternate  triumphs  of 
different  parties,  to  make  the  public  administration  the  mir- 
ror of  the  ill  concerted  and  incongruous  prolects  of  faction, 
rather  than  the  organ  of  consistait  and  wholesome  plans 
digested  by  common  councils,  and  modified  by  mutual 
interests. 

However  combinations  or  fMi»^M*'Tnff  of  the  above  de- 
scription may  now  and  then  ans?rer  popular  ends,  they  are 
likely,  in  the  course  of  time  and  things,  to  become  potent 
engines,  by  which  cunning,  ambitious,  and  unprincipled 
men,  will  be  enabled  to  subvert  the  power  of  the  people, 
and  to  usurp  for  themselves  the  reins  of  government;  de- 
stroying afterwards  the  very  engines  which  have  lifted  them 
to  imjust  dominion. 

Towards  the  preservation  of  your  government  and  the 
permanency  of  your  present  hi4>py  state,  it  is  requisite,  not 
only  that  you  steadily  discountenance  irregular  oi^xjsition 
to  its  acknowledged  authority,  but  also  that  you  resist  with 
care  the  spirit  of  innovatioQ  uiXMi  its  principles,  however 
specious  the  pretext.  One  method  of  assault  may  be  to 
effect,  in  the  forms  of  the  constitution,  alterations  which 
will  impair  the  energy  of  the  system;  and  thus  to  imder- 
mine  what  cannot  be  directly  overthrown.  In  all  the 
changes  to  which  you  may  be  invited,  remember  that  time 
and  habit  are  at  lawt  as  necessary  to  fix  the  true  character 
of  governments,  as  of  other  human  InstitutionB: — that  ex- 
perience is  the  surest  standard  by  which  to  test  the  real 
tendency  of  the  existing  constitution  of  a  country: — that 
facility  in  changes,  upon  the  credit  of  mere  hypothesis 
and  opinion,  exposes  to  perpetual  change  from  the  endless 
variety  of  hypothesis  and  opinion:  and  remember,  especially.  [ 


that  for  the  efficient  management  of  your  common  interests 
in  a  country  so  extensive  as  ours,  a  government  of  as  much 
vigor  as  is  consistent  with  the  perfect  security  erf  llbwty  Is 
Indispensable.  Liberty  itself  wiU  find  in  such  a  govern- 
ment, with  powers  properly  distributed  and  adjusted.  Its 
surest  guardian.  It  is.  Indeed,  little  else  than  a  name,  where 
the  government  is  too  feeble  to  withstand  the  enterprises 
of  faction,  to  confine  each  member  of  the  society  within  the 
limits  prescribed  by  the  laws,  and  to  maintain  all  In  the 
secure  and  tranquil  enjoyment  of  the  rights  of  person  and 
property. 

I  have  already  Intimated  to  you  the  danger  of  parties  in 
the  state,  with  particular  references  to  the  founding  them 
on  geographical  discrimination.  Let  me  now  take  a  more 
comprehensive  view,  and  warn  you  in  the  most  solemn 
manner  against  the  baneful  effects  of  the  sphit  of  party 
generally. 

This  spirit,  unfortvmately,  is  inseparable  from  our  nature, 
having  its  root  in  the  strongest  passions  of  the  human 
mind.— It  exists  under  different  shapes  in  all  governments, 
more  or  less  stifled,  controlled,  or  repressed;  but  In  those 
of  the  popular  form  it  is  seen  In  its  greatest  rankness,  and 
Is  truly  their  worst  enemy. 

The  alternate  domination  of  one  faction  over  another, 
sharpened  by  the  spirit  of  revenge  natural  to  party  dissen- 
sion, which  In  different  ages  and  countries  has  perpetrated 
the  most  horrid  enormities,  is  Itself  a  frightful  despotism.— 
But  this  leads  at  length  to  a  more  formal  and  permanent 
despotism.  The  disorders  and  miseries  which  result,  grad- 
ually incline  the  minds  of  men  to  seek  security  and  repose 
in  the  absolute  power  of  an  IndlTiidual;  and,  sooner  or  later, 
the  chief  of  some  prevailing  faction,  mOTe  able  or  more 
fortunate  than  his  competitors,  turns  this  disposition  to  the 
purpose  of  his  own  elevation  on  the  nilns  of  public  liberty. 
Without  looking  forward  to  an  extremity  of  this  kind. 
(which  nevertheless  ought  not  to  be  entirely  out  of  sight) 
the  common  and  continual  mischiefs  of  the  spirit  of  party 
are  sufficient  to  make  it  the  interest  and  duty  of  a  wise 
people  to  discourage  and  restrain  it. 

It  serves  always  to  distract  the  public  councils,  and  en- 
feeble the  public  administration.  It  agitates  the  community 
with  lU  founded  jealousies  and  false  alarms;  kindles  the 
animosity  of  one  part  against  another;  foments  occasional 
riot  and  Insurrection.  It  opens  the  door  to  foreign  Influence 
and  corruption,  which  finds  a  facilitated  access  to  the  gov- 
ernment Itself  through  the  channels  of  party  passions. 
Thus  the  policy  and  the  will  of  one  country  are  subjected 
to  the  policy  and  will  of  another. 

There  is  an  opinion  that  parties  in  free  countries  are 
useful  checks  upon  the  administration  of  the  government, 
and  serve  to  keep  alive  the  spirit  of  liberty.  This  within 
certain  limits  is  probably  true;  and  In  governments  of  a 
monarchial  cast,  patriotism  may  look  with  indulgence.  If 
not  with  favor,  upon  the  spirit  of  party.  But  in  those  of 
the  popular  character,  in  governments  purely  elective,  it  is 
a  spirit  not  to  be  encouraged.  Prom  their  natiual  tendency. 
it  is  certain  there  will  always  be  enou^  of  that  spirit  for 
every  salutary  purpose.  And  there  being  constant  danger 
of  excess,  the  effort  ought  to  be,  by  force  of  public  opinion, 
to  mitigate  and  assuage  it.  A  fire  not  to  be  quenched.  It 
demands  a  uniform  vigilance  to  prevent  it  bursting  Into  a 
fiame.  lest  instead  of  warming,  it  should  consume. 

It  Is  imporiant  likewise,  that  the  habits  of  thimring  in  a 
free  coun^  .should  Inspire  caution  in  those  Intrusted  with 
its  administration,  to  confine  themselves  within  their  respec- 
tive constitutional  spheres,  avoiding  the  exercise  of  the  ixtw- 
ers  of  one  department,  to  encroach  upon  another.  The  q^rit 
of  encroachment  tends  to  consolidate  the  powers  of  all  the 
departments  in  one.  and  thus  to  create,  whatever  the  form  of 
government,  a  real  despotism.  A  just  estimate  of  that  love 
of  power  and  proneness  to  abuse  it  which  predcnninxkte  in 
the  human  h>art,  Is  sufficient  to  satisfy  us  of  the  truth  of 
this  position.  Hie  necessity  of  reciprocal  checks  in  the  exer- 
cise of  political  power,  by  dividing  and  distributing  It  Into 
different  depositories,  and  constituting  each  the  guardian 
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of  the  public  weal  against  invasions  of  the  others,  has  been 
evinced  by  experiments  ancient  and  modem:  some  of  then: 
in  our  country  and  under  our  own  eyes. — To  preserve  them 
must  be  as  necessary  as  to  institute  them.  If,  in  the  opinion 
of  the  people,  the  distribution  or  modification  of  the  con- 
stitutional powers  be  in  any  particular  wrong,  let  it  be  cor- 
rected by  an  amendment  m  the  way  which  the  constitution 
designates. — But  let  there  be  no  change  by  usurpation:  for 
though  this,  in  one  instance,  may  be  the  instmment  of  good. 
It  is  the  customary  weapon  by  which  free  governments  are 
destroyed.  The  precedent  must  always  greatly  overbalance 
in  permanent  evil,  any  partial  or  transient  benefit  which  the 
use  can  at  any  time  yield. 

Of  all  the  dispositions  and  habits  which  lead  to  political 
prosperity,  religion  and  morality  are  indispensable  supports. 
In  vain  would  that  man  claim  the  tribute  of  patriotism,  who 
should  labor  to  subvert  these  great  pillars  of  human  happi- 
ness, these  firmest  props  of  the  duties  of  men  and  citizens 
The  mere  politician,  equally  with  the  pious  man.  ought  to 
respect  and  to  cherish  them.  A  volume  could  not  trace  all 
their  connections  with  private  and  public  felicity.  Let  it 
simply  be  asked,  where  is  the  security  for  property,  for  repu- 
tation, for  life,  if  the  sense  of  religious  obligation  desert  the 
oaths  which  are  the  instruments  of  investigation  in  courts  of 
Justice?  and  let  us  with  caution  indulge  the  supposition  that 
morality  can  be  maintained  without  religion.  Whatever  may 
be  conceded  to  the  influence  of  refined  education  on  minds  of 
peculiar  structure,  reason  and  experience  both  forbid  us  to 
expect,  that  national  morality  can  prevail  in  exclusion  of 
religious  principle. 

It  is  substantially  true,  that  virtue  or  morality  is  a  neces- 
sary spring  of  popular  government.  Tlie  rule,  indeed,  ex- 
tends with  more  or  less  force  to  every  species  of  free  govern- 
ment. Who  that  IS  a  sincere  friend  to  it  can  look  with 
indifference  upon  attempts  to  shake  the  foundation  of  the 
fabric' 

Promote,  then,  as  an  object  of  primary  importance,  insti- 
tutions for  the  general  diffusion  of  knowledge.  In  propor- 
tion as  the  structure  of  a  government  gives  force  to  public 
opinion,  it  should  be  enlightened. 

As  a  rery  important  source  of  strength  and  security, 
cherish  public  credit.  One  method  of  preserving  it  is  to 
use  it  as  sparingly  as  possible,  avoiding  occasions  of  expense 
by  cultivating  peace,  but  remembering,  also,  that  timely  dis- 
bursements, to  prepare  for  danger,  frequently  prevent  much 
greater  disbursements  to  repel  it;  avoiding  likewise  the 
accumulation  of  debt,  not  only  by  shunning  occasions  of 
expense,  but  by  vigorous  exertions,  in  time  of  peace,  to 
discharge  the  debts  which  unavoidable  wars  may  have  oc- 
casioned, not  ungenerously  throwing  upon  posterity  the 
burden  which  we  ourselves  ought  to  bear.  The  execution  of 
these  maxims  belongs  to  your  representatives,  but  it  Is  nec- 
essary that  public  opinion  should  co-operate.  To  facilitate 
to  them  the  performance  of  their  duty,  it  is  essential  that 
you  should  practically  bear  in  mind,  that  towards  the  pay- 
ment of  debts  there  must  be  revenue:  that  to  have  revenue 
there  must  be  taxes:  that  no  taxes  can  be  devised  which 
are  not  more  or  less  inconvenient  and  unpleasant;  that  the 
intrinsic  embaiTassment  inseparable  from  the  selection  of 
the  proper  object  'which  is  always  a  choice  of  difficulties,* 
ought  to  be  a  decisive  motive  for  a  candid  construction  of 
the  conduct  of  the  government  in  making  it,  and  for  a  spirit 
of  acquiescence  in  the  measures  for  obtaining  revenue, 
which  the  public  exigencies  may  at  any  time  dictate. 

Observe  good  faith  and  Justice  towards  all  nations;  culti- 
vate peace  and  harmony  with  all.  Religion  and  morality 
enjoin  this  conduct,  and  can  it  be  that  good  policy  does  not 
equally  enjoin  it?  It  will  be  worthy  of  a  free,  enlightened. 
and,  at  no  distant  period,  a  great  nation,  to  give  to  mankind 
the  magnanlmcus  and  too  novel  example  of  a  people  always 
giiided  by  an  exalted  Justice  and  benevolence.  Who  can 
doubt  but.  in  the  course  of  time  and  things,  the  fruits  of 
such  a  plan  would  ricMy  repay  any  temporary  advantages 
which  mlsht  be  lost  by  a  steady  adherence  to  it:  can  it  be 


•hat  Providence  has  not  connected  the  permanent  felicity 
of  a  nation  with  its  virtue?  TTie  experiment,  at  east,  is 
recommended  by  every  sentiment  which  eruiobles  human 
nature.     Alas!  is  it  rendered  impossible  by  its  vices: 

In  the  execution  of  such  a  plan,  nothing  is  mon    essen- 
tial   than    that    permanent,    inveterate    antipathies    against 
particular   nations   and   pa.ssionate   attachments  for   others, 
I  should  be  excluded;   and  that,  in   place   of  them,   jast   and 
I  amicable    feelings    towards    all    should    be    cultivatei.     The 
.  nation  which  indulges  towards  another  an  habitual  hatred. 
j  or  an  habitual   fondness.  Is  in  some  degree  a  slave.     It   is 
\  a  slave  to  its  animosity  or  to  its  affection,  either  of  which 
j  13  sufficient  to  lead  it  astray  from  its  duty  and  its  .nterest. 
i  Antipathy    in    one    nation    against    another,    dlspo^<■s    each 
more  readily  to  offer  insult  and  injury,  to  lay  hold  ct  slight 
causes  of  umbrage,  and  to  be  haughty  and  intractable  when 
accidental    or    trifling   occasions    of    dispute    occur.     Hence, 
frequent  collisions,  obstinate,   envenomed,   and  bloody  con- 
tests.    The   nation,    prompted    by    ill    will    and    rese.-itment, 
sometimes  impels  to  war   the  government,  contrary  to  the 
best    calculations    of    policy.     The    government    Gornetimes 
participates  in  the  national  propensity,  and  adopts  through 
passion  what  reason  would  reject;  at  other  times,  it  makes 
the  animosity  of  the  nation  subservient  to  projects  of  hos- 
tility. Instigated  by  pnde,  ambition,  and  other  smLster  and 
pernicious    motives.     The    peace    often,    sometimes    i)erhaps 
the  hberty  of  nations,  has  been  the  victim. 

So  likewise,  a  passionate  attachment  of  one  nation  for 
another  produces  a  variety  of  evils.  Sympathy  lor  the 
favorite  nation,  facilitating  the  illusion  of  an  imaginary 
common  interest,  in  cases  where  no  real  common  Jiterest 
exists,  and  infusing  into  one  the  enmities  of  the  other,  be- 
trays the  former  into  a  participation  in  the  quarrels  and  wars 
of  the  latter,  without  adequate  inducements  or  Justifi:ations. 
It  leads  also  to  concessions,  to  the  favorite  nation,  of  privi- 
leges denied  to  others,  which  is  apt  doubly  to  injure  the 
nation  making  the  concessions,  by  unnecessarily  parti.ig  with 
what  ought  to  have  been  retained,  and  by  exciting  jealousy, 
ill  will,  and  a  di.sposition  to  retahate  in  the  partus  from 
whom  equal  privileges  are  withheld;  and  it  gives  to  am- 
bitious, corrupted  or  deluded  c.tizens  who  devote  themselves 
to  the  favorite  nation,  facility  to  betray  or  sacriilce  the 
interests  of  their  own  country,  without  odium,  soraetimes 
even  with  popularity;  gilding  with  the  appearances  of  a 
v.rtuous  sense  of  obligation,  a  commendable  deference  for 
public  opinion,  or  a  laudable  zeal  for  public  good,  tne  base 
or  foolish  compliances  of  ambition,  corruption,  or  infa  uation. 
As  avenues  to  foreign  influence  in  innumerable  wa;s.  such 
attachments  are  particularly  alarming  to  the  truly  enlight- 
ened and  independent  patriot.  How  many  opportunities  do 
they  afford  to  tamper  uTth  domestic  factions,  to  practice  the 
arts  of  seduction,  to  mislead  public  opinion,  to  influence  or 
awe  the  public  councils! — Such  an  attachment  of  a  .'mall  or 
weak  towards  a  great  and  powerful  nation,  dooms  the  former 
to  be  the  .satellite  of  the  latter. 

Against  the  insidious  wiles  of  foreign  influence.  <I  conjure 
you  to  believe  me  fellow  citizens),  the  Jealousy  of  a  free 
people  ought  to  be  constantly  awake:  since  history  in*^  ex- 
perience prove,  that  foreign  influence  is  one  of  the  most 
baneful  foes  of  republican  government.  But  that  jealousy, 
to  be  useful,  must  be  impartial,  else  it  becomes  the  instru- 
ment of  the  very  influence  to  be  avoided,  instead  of  a  de- 
fense against  it.  Excessive  partiality  for  one  foreign  nation 
and  excessive  dislike  for  another,  cause  those  whcm  they 
actuate  to  see  danger  only  on  one  side,  and  serve  to  veil 
and  even  second  the  arts  of  influence  on  the  other.  Real 
patriots,  who  may  resist  the  intrigues  of  the  favo  ite.  are 
liable  to  become  suspected  and  odious;  while  its  tools  and 
dupes  usurp  the  applause  and  confidence  of  the  people,  to 
surrender  their  interests. 

The  great  rule  of  conduct  for  us,  in  regard  to  foreign 
nations,  is,  in  extending  our  commercial  relations,  to  have 
with  them  as  Little  poiificai  connection  as  possible.     So  far 
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as  we  have  already  formed  engaseraentB,  let  thera  be  fnlfiDed 
with  perfect  good  faith: — ^Here  let  us  stop. 

Europe  has  a  set  of  primary  interests,  which  to  us  have 
none,  or  a  rery  remote  relation.  Henoe.  ahe  nost  be  en- 
gaged in  frequent  oontroversies.  the  causes  of  which  are 
essentially  foreiitn  to  our  concerm.  Hence,  therefore,  it 
must  be  unwise  in  us  to  implicate  ourselves,  by  artificial 
ties,  in  the  ordinary  vicissitudes  of  her  politics,  or  the  ordi- 
nary combinations  and  coUisions  of  her  fziendships  or 
enmities. 

Our  detached  and  distant  situation  invites  and  enables  us 
to  pursue  a  different  course.  If  we  remain  one  people,  under 
an  efficient  government,  the  period  is  not  far  off  when  we 
may  defy  material  injury  from  external  annqyance;  when 
we  may  take  such  an  attitude  as  wiU  cause  the  neutrality 
we  may  at  any  time  restive  upon,  to  be  scrupulously  re- 
spected; when  belligerent  nations,  under  the  impossibility 
of  making  acquisitions  ujxm  us.  will  not  lightly  hazard  the 
giving  us  provocatiou,  when  we  may  r^oofit  peace  or  war. 
as  our  interest,  guided  by  Justice,  shall  counseL 

Why  forego  the  advantages  of  so  peculiar  a  situation? 
Why  quit  our  own  to  stand  upon  foreign  ground?  Why.  by 
interweaving  our  destiny  with  that  of  any  part  of  Europe, 
entangle  our  peace  and  prosperity  in  the  toils  of  European 
ambition,  rivalship,  interest,  humor,  or  caprice? 

It  is  our  true  policy  to  steer  clear  of  permanent  alliance 
with  any  portion  of  the  foreign  world:  so  far.  I  mean,  as  we 
are  now  at  liberty  to  do  it;  for  let  me  not  be  understood  as 
capable  of  patronizing  infidelity  to  rtxi^ing  engagements.  I 
hold  the  maxim  no  less  applicable  to  public  than  private 
affairs,  that  honesty  is  always  the  best  policy.  I  repeat  it, 
therefore,  let  those  engagements  be  obsetfcd  in  their  gen- 
uine sense.  But  in  my  opinion,  it  is  unnecessary,  and  would 
be  unwise  to  extend  them. 

Taking  care  always  to  keep  ourselves  by  ni'tsMe  establish- 
ments, on  a  respectable  defensive  posture,  we  may  safely 
trust  to  temporary  alliances  for  extnuxtUnary  emergencies. 
Harmony,  and  a  liberal  intercourse  with  all  nations,  are 
recommended  by  policy,  humanity,  and  interest.  But  even 
our  commercial  policy  should  hold  an  equal  snd  impartial 
hand;  neither  seeking  nor  granting  ezdusive  favors  or  pref- 
erences; consulting  the  natural  course  of  things;  rfifTn.^iing 
and  diversifying  by  gentle  means  the  streams  of  commerce. 
but  forcing  nothing;  estobbshing  with  powers  so  diqjosed. 
in  order  to  give  trade  a  stable  course,  to  define  the  rights  of 
our  merchants,  and  to  enable  the  government  to  support 
them,  conventional  rules  of  interooorse,  tbe  best  that  present 
circumstances  and  mutual  opinion  will  permit,  but  tempo- 
rary, and  liable  to  be  from  time  to  time  abandoned  or  varied 
as  experience  and  ctrcumstanees  shall  dictate;  constantly 
keeping  In  view,  that  It  is  folly  In  one  nation  to  look  for  dis- 
interested favors  from  another;  that  it  must  pay  with  a  por- 
tion of  its  independence  for  whatever  it  may  accept  under 
that  character;  that  by  such  acceptance,  it  may  place  itself 
in  the  condition  of  having  given  equlvslents  for  nominal 
favors,  and  yet  of  being  reproached  with  Ingratitude  for  not 
giving  more.  There  can  be  no  greater  error  than  to  expect, 
or  calculate  upon  real  favors  from  nation  to  "M^nn  It  is  an 
illusion  which  experience  must  cure,  which  a  Jiat  pride  ought 
to  discard. 

In  offering  to  you,  my  countrymoi,  these  Aountwls  of  an 
old  and  affectionate  friend.  I  dare  not  hope  they  will  make 
the  strong  and  lasting  impression  I  coaM  wish:  that  they 
will  control  the  usual  current  of  the  pnyr^i'Tiff.  or  prevent  our 
uation  from  running  the  course  which  has  hitherto  marked 
the  destiny  of  nations,  but  if  I  may  even  llattar  myself  that 
they  may  be  productive  of  some  partial  benefit,  some  occa- 
sional good:  that  they  may  now  and  then  rocur  to  moderate 
the  fiu7  of  party  spirit,  to  wsm  acahist  the  mischiefs  of 
foreign  intrigue,  to  guard  against  Uie  tanpostures  of  pre- 
tended patriotism;  this  hope  wfll  be  a  fan  xccompense  for 
the  fiohcitude  for  your  wiettaie  tar  which  they  have  been 
dictated. 

How  far.  In  the  discharge  of  my  aflldaX  dutlea.  I  have  been 
guided  by  the  principles  which  have  keen  ddiiuated.  the  i 


pubtic  records  and  other  evidences  of  my  conduct  most  wit- 
ness to  you  ard  to  the  world.  To  myself,  the  anurance  of 
my  own  conscience  is.  that  I  haf«,  at  least,  believed  myself 
to  be  guided  ioy  them. 

In  relation  to  the  still  subsisting  war  in  Europe,  my  imx:- 
lamation  of  the  22d  of  April,  1793.  is  the  index  to  my  plan. 
Sanctioned  by  your  approving  voice,  and  by  that  of  your 
representativef;  in  both  houses  <rf  congress,  the  spirit  of 
tliat  measure  lias  continually  govoned  me,  uninfluenced  bf 
any  attempts  i»  deter  or  div<ert  me  from  it. 

After  deliberate  examination,  with  the  aid  of  the  best 
lights  I  could  obtain,  I  was  well  satisfied  that  our  country, 
under  all  the  circumstances  of  the  case,  had  a  ri|^  to  ^*«fit, 
and  was  bound,  in  duty  and  Interest,  to  take  a  neutral  posl- 
tion.  Having  r^ken  it.  I  determined,  as  far  as  should  depend 
upon  me,  to  maintain  it  with  moderation.  pa:'severaDce  and 
firmness. 

The  conside;rations  which  respect  the  rlsJit  to  hold  this 
conduct,  it  is  not  necessary  on  this  occasion  to  detail.  I  will 
only  observe  that,  according  to  my  understanding  of  the  mat- 
ter, that  right,  so  far  from  being  denied  by  any  of  the  bel- 
ligerent powen;,  has  been  virtually  admitted  by  aU. 

The  duty  of  holding  a  neutral  conduct  may  be  inferred, 
without  any  ttdng  more,  from  the  obligation  which  justice 
and  humanity  impose  on  every  nation,  in  cases  in  which  It  is 
free  to  act.  to  :niaintain  inviolate  the  relations  of  peace  and 
amity  towards  other  nations. 

The  inducements  of  interest  for  observing  that  conduct  will 
best  be  referred  to  your  own  reflections  and  experience.  With 
me.  a  predominant  motive  has  been  to  endeavor  to  gain  time 
to  our  country  to  settle  and  mature  its  yet  recoit  institu- 
tions, and  to  progress,  without  interruption,  to  that  degree 
of  strengtli,  and  consistency  which  is  necessary  to  give  it, 
humanly  speakjing,  the  command  of  its  own  f(H-tunes. 

Though  in  reviewing  the  incidents  of  my  administration,  I 
am  unconscioui  of  intentional  error.  I  am  nevertheless  too 
sensible  of  my  defects  not  to  think  it  probable  that  I  may 
have  committed  many  errors.  Whatever  they  may  be,  I 
fervently  besee<;h  the  Almighty  to  avert  or  mitigate  the  evils 
to  which  they  may  tend.  I  shall  also  carry  with  me  the 
hope  that  my  country  win  never  cease  to  view  them  with 
indulgence;  ami  that,  after  45  years  of  my  life  dedicated  to 
its  service,  witli  an  upright  zeal,  the  faults  of  Incompetent 
abilities  will  be  consigned  to  oblivion,  as  myself  must  soon  be 
to  the  mansiom;  of  rest. 

Relying  on  its  kindness  in  this  as  in  atber  things,  and 
actuated  by  that  fervent  love  towards  it,  whidi  is  so  natural 
to  a  man  who  views  in  it  the  native  soil  of  himjf^if  and  his 
progenitors  for  several  generations;  I  anticipate  with  pleas- 
ing expectation  that  retreat  in  which  I  promise  myadif  to 
realize,  without  alloy,  the  sweet  enjojrment  of  partaking,  to 
the  midst  of  my  fellow  citiaens,  the  benign  influence  of  good 
laws  under  a  free  government — the  ever  favorite  clbiect  of 
my  heart,  and  the  happy  reward,  as  I  trust,  of  our  mutual 
cares,  labors  and  dangers. 

Oco.  WASHnroTos. 
Uhxtb)  Btxtes.  17th  September.  1796. 

"FAREWELL  TO  WASHIWOTOW  " 

Mr.  ROBINSON  obtained  the  floor. 

Mr.  BORAH  and  liir.  BARBOUR  addressed  the  Chafa*. 

The  VICE  PBJESIDENT.  Does  the  Senator  from  ArkansM 
yield;  and  if  so,  to  whom? 

Mr.  ROBINSON.    I  yield  to  the  Senator  from  Idaho. 

Mr.  BARBOCrR.  Will  the  Senator  from  Idaho  permit  me 
to  present  a  request  for  imaninxMis  eooaecM 

Mr.  BORAH.    Certainly. 

Mr.  BARBOrrR.  Mr.  President,  I  request  that  the  artlde 
by  David  Lawrence,  entitled  "Farewell  to  Washington**. 
which  appeared  in  the  United  States  News  of  Fetauacy  IS, 
1935,  be  prtated  in  the  Racoao  at  the  oonctauion  of  Waahtaw* 
ton's  Farewell  Address,  which  has  Just  been  read  by  the 
senior  Senator  from  Vermont  IMr.  AusxzaJ. 
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There  being  no  objection,  the  article  was  ordered  to  be 

printed  in  the  Ricobd,  as  follows: 

I  Prom  the  Ualted  St^tea  New».  Peb    18.  1935] 

"  Pa*iwii.l  to  WASHiitoTOM  *•— Th«  Iono«l«  Chaict  or  Those  Who 
Sat  W«  Havb  Ocri-ivro  th«  CoHSTrrrmoH  la  Hbaxo  Onc«  Mor« 
AS  CoNGUCsa  CoNsiDnu  LxoisLATioN  Plaihlt  in  Violation  of 
CowmTmoNAL  Pnisciri-ia  and  PiLMcrottm^A  Call  ro«  Statxs- 

MANSHIF 

By  D»vld  Lawrence 

To  the  Spirit  of  George  Waahingtcm:  I 

WUhln  a  few  day* — on  your  birthday  anniversary — Members  oi 
the  Seventy-fourth  CongreM  wlU  aMemble  to  U«ten  to  the  reading 
oX  your  Parewell   Address 

The  meeUng  will  be  perfunctory  And  your  solemn  worda  which 
once  thrllled  the  hearu  of  our  people  and  stirred  throughout  the 
world  an  unatinted  measure  of  devoUon  will  pasa  Into  the  echoes 
of  the  Capitol  an  merely  the  plea  oT  a  bygone  age  too  far  removed 
from  ovir  lives  to  be  meaningful,  too  remote  from  our  present-day 
experiences  to  be  pertinent  to  our   welfare. 

Por  there  have  arisen  voices  which  now  challenge  the  truth — 
Indeed,  the  wisdom— of  what  you  warned  us  in  parting. 

These  voices.  In  no  conscious  antipathy  to  patriotism  but  In  the 
mUtaken  ardor  of  a  new  design  for  living,  would  brush  aside  the 
tenets  of  the  advice  you  so  wisely  Imparted  to  your  countrymen 
as  the  shadows  of  mortal  lUe  lengthened  around  you 

Tours  was  then  nu  partisan  zeal  You  did  not  speak  the  lan- 
guage of  ambition  nor  betray  the  lust  of  power  You  had  won  all 
the  glory  that  mankind  could  bestow.  , 

KKCirmocAL  CHXCxs  u«  or«  oovxaNMrnrr  j 

Prom  the  depths  of  a  heart  which  had  known  the  sacrl flees  of 
Valley  Porge  and  the  bitter  sting  of  ungrateful  contemporaries,  as 
you  sought  to  steer  clear  of  entanglements  abroad,  came  words  of 
caution,  oft  quoted  only  with  respect  to  foreign  relations 

Tour  appeal  for  the  perpetuation  of  the  Constitution  and  the 
great  principles  of  faimeM  and  equity  which  It  embodied  was 
directed  even  more  to  those  at  honoe  who  might  some  day  seek  to 
alter  and  undermine.  If  not  to  destroy,  our  form  of  government. 
With  prophetic  Insight,  you  penned  these  immortal  lines 
••  It  U  Important  that  the  habits  of  thinking  In  a  free  country 
should  Inspire  caution  In  those  Intrusted  with  Its  administration 
to  confine  themselves  within  their  respective  constitutional  spheres, 
avoiding  In  the  exercise  of  the  powers  of  one  department  to 
encroach   upon   another 

'•  The  spirit  of  encroachment  tends  to  corwolldate  the  powers  of 
all  the  departments  in  one.  and  thus  to  create,  whatever  the  form 
of  government,  a  real  despotism. 

"A  Just  estimate  of  that  love  of  power  and  proneness  to  abuse 
It  which  predominate  In  the  human  heart  is  sufllclent  to  satisfy 
ui  of  the  truth  of  this  position. 

■*  The  necessity  of  reciprocal  checks  In  the  exercise  of  political 
power,  by  dividing  and  distributing  It  Into  different  depositories, 
and  constituting  each  the  guardian  of  the  public  weal  against 
Invasions  of  the  others,  has  been  evinced  by  experiments,  ancient 
and  modern,  some  of  them  In  our  own  country  and  under  our 
own  eyes. 

"  To  preserve  them  mijst  be  as  necessary  as  to  Institute  them 
"  If,  In  the  opinion  of  the  people,  the  distribution  or  modifica- 
tion of  the  constitutional  powers  be  In  any  particular   wrong,  let 
It  be  corrected  by  an  amendment  In  the  way  which  the  Constitu- 
tion designates. 

"  But  let  there  be  no  change  by  usurpation:  for  though  this.  In 
one  instance,  may  be  the  Instrument  of  good.  It  is  the  customary 
weapon  by  which  free  governments  are  destroyed. 

"  The  precedent  must  always  greatly  overbalance  In  permanent 
evil  any  partial  or  transient  benefit  which  the  uae  can  at  any 
Ume  yield." 

usTTaPATioira  ncraan.  oum  lxskbtibs 
Tou  told  us  also  to  "  cherish  public  credit  "  and  observed  that 
"  one  method  of  preserving  It  is  to  use  It  as  sparingly  as  possible." 
You  warned  us,  too.  that  one  scheme  of  assault  upon  our  Oov- 
erninent  might  be  "  to  efTect.  In  the  forms  of  the  Constitution, 
alterations  which  will  Impair  the  energy  of  the  system:  and  thus 
to  undermine  what  cannot  be  directly  overthrown." 

You  bade  us  remember  that  In  all  the  chaz^es  to  which  we 
might  be  Invited  "  time  and  habits  are  at  le%8t  as  necessary  to 
Ox  tiw  true  character  of  governments  as  of  other  human  Institu- 
tions— that  experience  is  the  surest  standard  by  wtilch  to  test  the 
real  tendency  of  the  existing  constitution  of  a  country." 

You  did  not  hesitate  to  declare  that  liberty  itself  would  find  in 
a  government  such  as  ours,  with  powers  properly  distributed  and 
adjusted,  its  "  surest  guardian  ".  and  you  did  not  fail  to  Include 
in  your  definition  of  liberty  "  the  rights  of  person  and  property." 

couNSZL  moM  Mir%  LcaaoNS  or  KxrcaixMca 

Only  138  years  have  passed  since  your  Parewell  Address  was 
delivered.  Reckoned  in  the  broad  spans  of  time.  In  the  long  life 
of  nations,  in  the  centuries  of  human  history,  we  are  still  a 
youthful  people. 

Your  estimate  of  the  perils  faced  by  democracy  was  no  empty 
cholcs  of  words  as  to  the  future.  You  knew  then  the  battles  which 
had  been  fought  by  English -speaking  peoples  for  the  cause  of  human 
freedom.  To  you  Magna  Carta  was  not  the  shibboleth  of  a 
doddering  old  deal  nor  the  feeble  protest  of  a  selfish  group  of 
money  ciuuigera. 


Tyranny  was  as  f:  miliar  to  you  and  your  forebears  lu-  It  was  In 
the  earlier  epochs  that  ffave  birth  to  Christian  clvlIlz.itlon.  The 
Revolution,  which  you  and  your  colleagues  fought  to  v  ctory.  was 
a  crusade  of  principle  against  caprice,  freedom  above  despotism, 
and  individual  right  of  the  many  above  the  dictatorship  of  the 
few 

Prlnrlples  of  right  and  wrong  were  In  your  day  as  leeply  In- 
grained in  the  minds  of  men  as  when  eloquently  pro  lalmed  In 
the  ancient  democracies  which  first  gave  us  the  light  of  funda- 
mental   knowledge 

But  somehow  today  there  has  come  over  our  land  a  strange 
contempt  for  the  lessons  of  experience 

We  are  told  that  to  speak  of  liberty  Is  to  prate  of  u  meaning- 
less patnoii-sm  brought  forth  only  to  mask  the  cruelties  or  those 
who  would  hide  their  own  exploitations  behind  the  phrases  of 
Fourth  of  July   orations 

aXLIGION,    TtXJ.    A    VICTIM    OF   CTNICISM 

If  this  were  but  a  single  manifestation  of  dlsregaid  for  old 
forms  of  government,  for  traditions  of  a  constitution  llsm  sup- 
posedly obsolete,  we  might  be  deposed  to  mUtrust  our  o  vn  tldellty 
to  things  old-fashioned  and  accept  the»e  Innovations  an  the  spirit 
of  a  new  day.  of  a  new  era.  of  a  new  deal  In  the  app  ication  of 
our  governmental  mechanism  to  this  vaat  terrain  and  luge  popu- 
lation which  we  now  embrace  In  the  48  States 

But,  unfortunately,  the  same  cynicism  brushes  a/«ldr  morality 
and  religion,  too.  You  wrote  in  your  Farfwell  Addrt-.-^  that  of 
all  the  dispositions  and  habits  which  lead  to  proaperlt)  "religion 
and  morality  are  Indlspen-sable  supports'  To  quote  :rom  your 
plea 

■Let  It  simply  be  asked  where  Is  the  security  for  pr.  perty.  for 
reputation  for  life  if  the  sense  of  religious  obligation  desert  the 
oaths  which  are  the  Instruments  of  investigation  In  courts  of 
Justice' 

"And  let  us  with  caution  indulge  the  supposition  tha".  morality 
can   be   maintained   without    religlon. 

"  Whatever  may  be  conceded  to  the  Infiuence  of  reflred  educa- 
tion on  minds  of  peculiar  .>,tructure,  reason  and  experience  both 
forbid  us  to  expect  that  national  morality  can  prevail  In  exclusion 
of    religious    principle  " 

PASSING    TXAXS   CANNOT   DULL    VrTAL    IDEALS 

With  us  there  has  been,  of  courw,  no  church  Inters  jven  with 
the  state  but  we  have  in  .fenerations  past,  exalted  rell;;on  as  the 
inspiration  of  human  behavior  Abroad  In  these  very  times,  how- 
ever the  contempt  for  religion  grows  apace  as  Russia  and  Ger- 
many have  struck  down  the  rights  of  the  churches  to  t^arh  their 
own  ways  of  allegiance  to  the  Crod  of  their  fathers  I:i  our  own 
country  there  Is  a  calloused  Indifference  to  religious  pMnclple  as 
the  fruits  of  man  s  toll  are  wantonly  appropriated  In  orgies  of 
waste    and    destruction 

But.  you   were  living   138  years  ago 

We  are  con-stantly  being  reminded  of  the  distance  between  you 
and  us  and  of  the  transformations  which  Invention  and  the  genius 
of  creative  minds  have  wrought  In  even  this  relatively  sl.ort  period 
of   world   history 

There  are,  to  be  sure,  some  among  us  who  see  clearly  that  t*me 
and  distance  are  merely  physical  factors  measuring,  p«  rhaps,  the 
Intensity  of  human  action  or  reaction,  but  erasing  mne  of  the 
qualities  of  character  and  fair  dealing  which  your  Farewjll  Address 
bequeathed  to  us  as  the  immutable  principles  of  Ameru  an  consti- 
tutionalism. 

The  masses  of  our  people,  however,  are  at  the  momer  t  the  prey 
of  demagogues  whose  voices  ring  In  our  ears. 

Having  sent  to  Congress  men  pledged  by  oath  to  Bipport  the 
Constitution  and  to  remain  faithful  to  the  trust  Imposed  in  them, 
a  bewildered  democracy  awaits  the  Inevitable  hour  of  covirageous 
statesmanship. 

But.  alas,  we  have  no  Independent  Congress  We  huve.  in  the 
parlance  of  the  day.  a  group  of  rubber-stamp  Senators  .tnd  Repre- 
sentatives, who.  In  the  Interest  of  political  submissive: less,  refuse 
to  accept  the  real  responsibilities  of  legislation. 

LIT    CONOaESS    LZOISLATX.    MOT    ASDICATX 

This  may  seem  like  a  harsh  condemnation,  and  there  are.  of 
course,  notable  exceptions  In  both  Houses,  but  this  comment  Is 
bom.  nevertheless,  of  a  deep-seated  fear  that  only  blui>t  words  of 
truth  will  awaken  among  our  people  such  sensibility  tc'  danger  as 
may  impel  them  to  Issue  to  their  chosen  representatives  a  mandate 
to  legislate  and  not  abdicate 

The  Insidious  doctrine,  made  famotis  by  Machlavelli.  that  the 
end  Justifies  the  means  has  wrecked  our  govemment^J  customs, 
laws,  and  traditions  by  artifice  and  subterfuge,  as  well  at  by  politi- 
cal preferment  and  spoliation  These  excursions  Into  the  realm  of 
political  expediency  have  brought  us  usurpation  after  usurpation, 
the  mixing  of  administrative  and  Judicial  processes,  and  the  piling 
up  of  orders  and  rules  without  hearing  or  trial. 

We  have  witnessed  the  alarming  growth  of  the  Ides  that  It  Is 
the  proper  function  of  the  le^slatlve  and  executive  tranches  of 
the  Government  to  conspire  to  evade  the  Constitution  leaving  It 
wholly  to  the  slow-moving  processes  of  Judicial  determination  to 
correct  these  wrongs,  albeit  such  abuses  are  not  remtdlable  and 
the  damage  In  the  Interim  is  Incalculable. 

No  greater  betrayal  of  public  trust  can  be  lmagine<l  than  the 
passage  under  the  guise  of  evolution  of  an  act  kn3wn  to  be 
In  violation  of  the  precedents  and  principles  of  Amei^caa  constitu- 
tionalism. Nor  are  such  steps  any  more  Justified  bect-use  of  the 
iil-concetved  notion  that  In  an  emergency  there  is  but  one  course 
of  action  or  that  wisdom  in  public  policy  Is  finite. 
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Tb«   Amertc&n   people  cannot  king  be  milled  }gf  Impusloned 

appeals  to  bias  and  prejudice  nor  drawn  far  by  the  promlaes  of  a 
synthetic  prosperity  through  the  temf^tng  wUee  of  a  fascinating 
empiricism.  In  moments  of  calm  reflection  Vfmt  day  they  will 
visit  their  wrath  upon  all  who  wiU  have  beteayed  tbem. 

We  KhaU  witness.  In  the  meantime  unfortunately,  tbe  fuUlllment 
of  your  warntDgs  as  the  sche^nlng  groupe  among  us  wek  to  under- 
mine that  which  they  dare  not  overthrow. 

These  would-be  reformers  make  ao  Hoieft  at  tlmix  desire  to  say 
farewell  to  Washington.  fareweU  to  nineteenth  century  liberalism, 
farewell  to  lalssez  falre  and  rugged  indlTldumUsm.  terms  and 
epithets  Invented  primarily  to  camouflage  a  cnus  contempt  for  the 
American  principles  laid  down  by  the  fathers  of  this  Republic. 

But  even  as  we  hear  the  farewell  to  Washington  chanted  with 
ignoble  hypocrisy  in  the  name  of  a  peofile  presumably  emanci- 
pated from  the  yoke  of  a  syrtem  of  proAte  or  Ic—tiu.  prestunably 
freed  from  the  witchcraft  of  buslneea  iw<i/toi«  wHo  worship  Mam- 
mon alone,  there  seems  to  oome  to  ua  a  faith  that  militant  lead- 
era  will  arise  once  mare  In  America. 

We  shall  declare  o\ir  Independence  of  the  dladplee  of  chaos 
and  enlist  again  in  the  cause  of  i^'fym 

We  shall  pledge  anew  our  Uvea,  our  frrrhmoe.  and  our  sacred 
honor  to  uphold  the  principles  cd  your  Iteewell  Address  against 
all  who  would  use  government.  Its  powers  and  Ita  privileges,  to 
break  down  our  currency,  to  bring  Uardshlp  to  the  employed,  to 
withhold  succor  from  the  unen^oyed;  In  short,  against  those 
would-be  spokesmen  for  the  eommon  man  wbo  are  In  fact  his 
most  dangerous  enemies — the  arch  foes  of  our  national  welfare 
and  of  the  Republic  you  once  endowed  with  the  nlrlt  of  undying 
truth. 

GEORGK  WASHXKOTOV'8  rOtXZGM  POLXCT 

Mr.  BORAH.  Mr.  President.  I  wish  to  oocupgr  the  time  of 
the  Senate  briefly  upon  a  matter  which  ae^ns  to  me  pecu- 
Uarly  pertinent  to  the  occasion  of  the  readiiw  of  Washington's 
FareweU  Address.  I  ask  that  the  clerk  read  the  editorial, 
which  I  send  to  the  desk. 

The  VICE  PRESIDENT.    The  clerk  wUl  read,  as  requested. 

The  legislative  clerk  read  as  fcdlowi: 

IProm  the  Washington  Poet,  Mday.  Jan.  12,  1034] 
QtroranoifB  raoac  wsaRurarow 

It  is  perhaps  too  much  to  hope  that  aome  day  an  advocate  of 
isolation  will  embroider  the  theme  In  pubUe  without  "^ing  u  his 
text  that  historic  passage  from  Waahlngtonii  FfereweU  Address: 
••  The  great  rule  of  conduct  for  us  in  re^ird  to  fora^  nations  Is, 
In  extending  our  commercial  relations,  to  have  with  them  as  little 
political  connection  as  possible.'* 

And  it  is  also  perhaps  too  much  to  hope  that  aome  day  a  speaker 
on  this  theme  will  arise  with  sufficient  Intelleetual  honesty— and 
knowledge  of  Washington's  poUttcal  phllooophy— to  cap  the  above 
quotation  with  another  ttom  the  vrltlnga  of  our  first  President 
Certainly  it  is  equally  worth  recalling  that  Wasblngton  fcweeaw  a 
future  "  when,  our  instltuUons  being  firmly  «nn»«ai5ietrt  and  work- 
ing with  complete  eucoess.  we  might  saftdy  and  perhaps  beneficially 
take  part  In  the  consxiltatlons  held  by  foreign  states  for  the  advan- 
tage of  the  nations." 

Senator  Bokah,  in  his  trenchant  ^eeeh  to  the  Oouneil  on  FVweign 
ReUUons  last  Mcmday  night.  spcAe  m  tboogh  the  foreign  poUcy 
which  was  Judicious  In  the  eighteenth  oentury  must  by  that  token 
be  the  Judicious  policy  today,  tt  to  useful  to  lecaU  that.  Judglnx 
by  his  published  writings.  Washington  htanelf  would  have  denied 
any  such  static  concept,  so  oootradlctory  to  the  dynamic  character 
of  a  changing  civilization.  *  -*  w. 

Mr.  BORAH.  Mr.  President,  when  I  read  that  Impressive 
editorial  I  concluded  that  the  Post  had  been  imposed  upon 
or  in  some  way  misled.  In  my  brief  readings  with  reference 
to  Washington  and  his  policies  I  had  never  happened  to 
come  across  the  second  alleged  quotation  found  In  the  edi- 
torial. I  felt  that  the  editorial  rontatned  dther  something 
startlingly  new  or  something  startlingly  false.  I  immedi- 
ately began  an  investlgatioD.  whtefa  I  have  «i*w»M«^ii>d  frcnn 
time  to  time  during  the  last  jear.  to  find  wfam  and  where 
Washington  used  the  language  attributed  to  Urn  in  the 
second  quotation  fouid  in  the  editoriaL 

I  first  took  the  matter  up  wltti  the  Leglstattve  Reference 
Service,  which  made  a  tbaroui^  infostlsatiqD  at  the  mat- 
ter and  reported  to  me  under  date  o<  Jannary  15.  18S4: 

I  am  obliged  to  report  that  we  have  not  found  tbim  ta  Wsab- 
Ington*!  writings.  "— " 

I  ask  that  the  letter  from  the  Legislattve  Reference  Serv- 
ice be  published  in  full  in  the  Rbcoko. 

The  VICE  PRESIDENT.    Is  there  objection? 

Theni  being  no  objection,  the  letter  was  ordered  to  be 
printed  In  the  Record,  as  follows: 
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T-T— *^T  or  OoiL____ 

Hon.  WnxtA,.  E.  Bosah.  WasKtufftan.  January  IS,  l$i4. 

United.  Slates  Senate,  Washinottm,  D.  C. 
arvl^f^'^f*J°"'  ^  "»Pon»  to  your  telephone  request  of  Janu- 
fiZ  w«  V.  ^'  ^^^^^  o'  "»•  second  quotation  In  the  editorial  of 
"Q,,^^^"**?''  ^°«*  '^  ^'^^^y-  January  12.  under  the^Km 
h^~^V°,"'  ^^^  Washington  -.  I  am  obliged  to  report  that  we 
^fT^^*"*"*  '?^'**  "^  ^  Washington's  Wrm^.  We  find  the  quo- 
tation U8e<l  by  George  H. loaltestoe  In  hlsBeoent  J^lgn  pSct 
tL^!..^'^^t?.  ®**^-  ''•^  ^"'^  ^'^'  °a  page  SO.  butS^edSS 
iSo/Ji,"''*'^^  *°  Washington.  Blakealee  dol^  not  give  anTrSS? 
ence  to  any  one  of  his  papers. 

We  have  made  a  search  thro\igh  the  most  llkelv  oarta  of  Wash. 
^n-s  wmings  but  f.U  to  ^d  1^^  ^iil^i^SSlZ  S^i 
aeslstanoe  cf  Mr.  Pltapatrlck.  the  editor  of  the  new  <^pleto  eS- 
tH.°*  ?5  W'^^^'^to^""  Writings.  He  did  not  reoognlMlt^Ind  aald 
,i^L"  *^**  probably  take  a  careful  readlnTof  aU  of  S  pu^ 
or^tTlt       '  ^  demonstrate  that  he  elth«?  did  or  did  not  «y 

PrI?*?L!^2"»r  °^1  Pp«^*>""y  and  that  Is  a  letter  addressed  to 
^..  2^^  H  Blakeslee  and  ask  him  In  what  one  of  Washlng- 
^tK.r^""^,,*^  quotation  was  found.  If  you  care  to  have  me 
do  this  I  shall  be  glad  to  undertake  It  at  a  wotH  from  you. 

Very  respectfully,  ' 

H.  H.  B.  Ifrm. 

Dtrfictor  Leffialative  Beferenee  Serviee. 

Mr.  BORAH.  It  will  be  noted  that  the  Legislative  Refer- 
ence Service  refers  to  a  book  published  by  Prof.  George  H. 
Blakeslee  on  foreign  affairs,  which  it  was  thought  might 
afford  some  Information  upon  the  subject  ExamlnaUon  of 
that  volume  disclosed  tills  quotation: 

Washington  at  least  regarded  the  policy  of  «"n>atlon  as  partlaUy 
a  temporarj'  one;  he  looked  forward  to  the  time  when  the  United 
States  would  meet  with  other  nations  to  consider  world  affairs. 
He  spoke  of  the  future,  "when,  our  InstltuUons  being  firmly  oon- 
soUdated  atd  working  with  complete  success,  we  might  safety  and 
perhaps  beneflciaUy  take  part  In  the  constUtatlons  held  by  fozelsn 
States  for  the  (advantage  of  the  naUons." 

Correspondence  with  Professor  Blakeslee  disclosed  that 
the  ifrofesswr  did  not  know  whence  this  quotation  came.  I 
ask  to  have  Incorporated  In  the  Rkcoro  a  letter  from  Pro- 
fessor Blakeslee  under  date  of  January  24,  1984. 

The  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Rxcord,  as  follows: 

CLAKK  UlCZVIBetTT. 

Worcester.  Mass.,  January  24.  1934. 
Mr.  H.  H.  B.  Micna. 

Director  Legislative  Reference  Service, 

Library  of  Congress,  Washington,  D.  C. 
Mt  Dkaa  Mb.  Metes:  The  quotation  to  which  you  refer  In  your 
letter  of  the  16th  was  not  Uken  directly  from  Washington's  works, 
but  from  an  article  which  placed  In  quotation  marks  the  words  Z 
attributed  to  Waslilngton,  and  stated  Uiat  Waohlngton  used  X^m 
In  1702  in  scnnu  communication  to  Ckmgreaa. 

Tou  may  find  the  quotation  In  Horace  M.  Kall«i.  me  LeagtM  at 
Nations  and  American  Foreign  Policy,  in  the  Joomal  of  Xntema« 
Uonal  Relationii  (vol.  12.  no.  2,  October  1821,  p.  276). 

I  should  be  interested  to  know  If  Dr.  KaUen  was  Incorrect  In 
his  quotation. 

Sincerely  youra, 

O.  H. 


Mr.  BORAH.  In  the  letter  of  Professor  ma^ofiff.  is  a 
reference  to  Horace  M.  Kallen.  who  is  the  author  ol  an 
article  appearing  in  the  Journal  <rf  International  Relations, 
volume  12,  no.  2.  October  1921.  at  page  278.  Eataminatlon 
of  that  article  disclosed  the  following,  speaking  of  Wash- 
ington: 

And.  finally,  he  recognized  that  the  time  would  f^"n*ft  when  we 
should  be  able  to  hold  our  own  and  to  partletpate  In  the  politic* 
at  the  world,  "when,  our  Institutions  being  firmly  omw^dated 
and  working  with  amplete  suooeas,  we  mjfebt  safely  and  partialis 
beneflciaUy  take  part  In  the  consultations  held  by  foreign  states 
for  the  advantage  of  the  nattons."  Indeed,  snne  <^petent 
students  have  shown  ample  evidence  for  holdli^  that  both  Wa^- 
ington  and  Jefferson  urged  not  Isolatlop  In  Itself  but  freedom 
from  entanglement  in  pvsely  Emtipean  msAtera,  so  that  the  United 
States  might  bis  the  more  free  to  Intervene  la  matter*  of  world 
interest  and  general  Justice  to  humanity. 

A  correspondence  followed  with  Professor  KaUen.  and  the 
professor  did  not  know  whence  this  quotation  came.  He  was 
unable  apparently  to  get  any  information  upcm  the  Aibject. 
I  ask  that  the  letter  fran  his  secretary  upon  that  subject  be 
Incorporated  in  the  Record. 

The  VICE  PRESIDENT.    Is  there  objection? 
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There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  RicoitD.  as  follows: 

The  Nrw  School  ro»  Social  Resiakth, 

Sets  York.  February  28,  1934. 

Mr    H    H    B    Mett». 

DirertoT  Lesfislatixx  Reference  Service. 

Library  of  Congress.  Washington.  D.  C.  ^ 

DxAJi  Ma    MiTut     I  m-^t  apolosilze  for  delaying  so  long  In  reply-  I 
Ir.K  to  vour  letter  of  February  2  to  Dr.  Kailen. 

Complete  files  of  m  Kallens  work  In  1921  are  not  available  We 
have  on  hand  no  copy  of  the  article  to  which  you  refer,  and  Dr 
Ka;:cn  doea  not  remember  It  The  secretary  who  assisted  him  at 
that  time  is  no  longer  In  his  employ.  There  Is.  of  course,  some  pos- 
sibility that  she  quotetl  incorrectly.  I  have  myself  looked  through 
■uch  of  Waahlngtons  works  as  are  available,  and  have  been  unable 
to  nnd  that  passage 

I  rejH'et  that  I  am  unable  to  furnish  the  Information  you  request.  | 
Thank  you  for  so  courteously  calling  It  to  our  attention. 
Yours  very  truly. 

Maoltn  Millk*.  Secretary 

Mr.  BORAH.  Mr.  President.  I  was  not  investigating  so 
much  with  a  view  of  ascertaining  whether  this  was  a  part  of 
the  wTitings  of  Wa.'Jiington  ay  to  ascertan.  if  I  could,  who 
was  the  author  of  it.  I  had  formed  the  opinion  immediately 
upon  reading  the  editorial  that  George  Washington  had 
never  uttered  any  such  view,  but  I  was  anxious  to  find  the 
authorship.  If  possible.  I  wrote  to  a  numt)€r  of  distin- 
guished educators  and  historians,  people  whom  I  thought 
would  have  some  knowledge  upon  the  subject,  and  while  I 
do  not  propose  to  incorporate  all  their  letters  in  the  Record, 
the  answer  was  one  and  the  same.  No  one  knew  of  the 
quotation  or  whence  it  came  after  it  was  discovered  in  Pro- 
fessor Kalian's  article. 

Finally.  I  addressed  a  letter  to  the  .secretary  of  the  Amer- 
ican Historical  Association  under  date  December  28.  1934. 
I  ask  that  the  letter  be  incorporated  in  the  Record. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so  or- 
dered. 

The  letter  is  as  follows: 

DXCKMBEB   38.    1934 
CoNTms  Read. 

Secretary  Arnerican  Historical  Society. 

The  May/lotcer  Hotel.  Washington.  D.  C 

DiAi  Mx.  Read:  The  followlnging  quotation  haa  been  attributed 
to  Qeorge  Washington  by  different  writers,  editorially  and  other- 
wise: 

•  •  •  •  When,  our  Inatltutlona  being  firmly  conaolldated  and 
working  with  complete  success,  we  might  safely  and  perhaps  bene- 
flcially  take  part  In  the  consultations  held  by  foreign  states  for  the 
advantage  of  the  nations  " 

I  have  made  every  effort  to  ascertain  when,  or  If  at  all.  Wash- 
ington made  any  such  statement.  I  have  been  unable  to  find  this. 
or  anything  similar  to  It.  I  have  also  consulted  numerous  people 
whom  I  thought  would  likely  know  where  this  quotation  could  be 
found  In  Washington's  writings.  I  have  received  no  Information 
on  the  subject  from  any  source. 

It  occurre<l  to  me  that  you.  or  someone  connected  with  the 
historical  association,  might  be  able  to  advise  me  whether  this  Is 
correctly  attributed  to  Washington,  and  if  so.  when  and  where 
the  statement  was  made  and  where  It  may  be  found  In  his  works. 

I  am  very  anxlotis.  as  a  matter  of  historical  truth,  to  know, 
first,  whether  any  such  statement  was  ever  made  by  Washington; 
and.  secondly,  where  It  may  be  found. 

Thanking  you  In  advance  for  your  kindness  In  giving  me  such 
information  as  you  may,  I  am. 
Most  respectfully, 

(Signed)      Wii.    B.   Bokah. 

Mr.  BORAH.  Under  date  of  February  16.  1935.  I  received 
an  answer  to  that  letter  from  the  American  Historical  Asso- 
ciation, which  I  ask  to  have  read. 

The  VICE  PRESIDENT.    The  clerk  will  read  as  requested. 

The  legislative  clerk  read  as  follows: 

AMxaiCAN  HuToucAL  Association. 
Washington.  D.  C.  February  IS,  1935. 
Senator  Wiixiam  B.  Bokah, 

Washington,  D.  C 
DxAK  ScMAToa  Bobah:  I  have  made  careful  Investigation  through 
vario'.Ls  "tcholars  as  to  the  quotation  which  you  submitted  at  the 
time  of  the  meeting  of  the  American  Historical  Association  I  can 
And  no  warrant  for  the  statement  which  you  quote  in  your  letter 
of  December  28.  I  think  I  may  confidently  state  that  Washington 
never  said  what  he  Is  therein  assumed  to  have  said. 
Yours  sincerely. 

DKm»  PxxKifts.  Secretary. 

Mr.  BORAH.  It  Is  clear  to  me,  Mr.  President,  that  this 
statement   attributed   to   George    Washington   is   a   crude. 


clumsy,  impudent  forgery.  It  carries  the  brand  of  ( rimlnal 
falsehood  upon  its  face.  In  style,  in  manner  of  expre^Blon,  in 
substance,  and  in  thought  it  is  manifestly  a  weak  but  vicious 
pretense. 

Even  had  Washington  entertained  such  an  opinion  he 
would  not  have  expressed  it  in  such  feeble  and  impotent 
terms. 

It  was  forged  for  a  purpose:  that  purpose  was  to  plant  In 
our  historic  literature  a  view  contrary  to  all  views  e>;pressed 
and  opinions  entertained  by  the  Father  of  our  Country. 

'76     AND      36 

Mr.  SCHALL.  Mr.  President.  I  have  gone  over  the  meas- 
ures of  national  welfare,  including  the  financial  op<  rations, 
of  the  administration  of  George  Washington,  the  American 
.statesman  whose  birthday  we  celebrate  as  that  cf  "The 
Father  of  his  Country." 

He  was  the  pre.siding  head  of  that  new  deal  v.hich  is 
ever  new — the  cause  of  American  freedom,  which  is  ex- 
pressed in  the  Constitution  of  1787  by  the  convent. on  over 
which  he  presided. 

He  was  the  presiding  head  of  that  first  adminii.tration, 
which  was  the  first  administration  under  the  Constitution  of 
the  United  States. 

There  were  some  outstanding  features  of  that  adn  inistra- 
tion.  thouKh  it  had  no  "  brain  trust  "  of  assistant  professors 
to  guide  Its  steps,  which  are  well  worth  the  prayer  ul  con- 
.sideratlon  and  even  the  emulation  of  the  present  day  and 
Keneration.  including  the  Seventy-fourth  Congress. 

I  am  not  bringing  up  the  achievements  of  that  llrst  ad- 
ministration simply  for  the  purpose  of  invoking  aii  odious 
compan.'-on.  Indeed,  if  the  comparison  Ls  odious,  it  is  not 
my  fault,  but  the  fault  of  history,  and  more  particulirly  the 
fault  of  those  who  by  their  public  actions  and  declirations 
make  the  comparison  odious. 

It  will  certainly  do  no  harm  to  anyone  today  to  know 
that  there  were  statesmen  in  those  days,  notwithi  tandmg 
the  dearth  of  professors  to  make  "  brain  trusts."  George 
Washington  picked  a  Cabinet — Jefferson.  Hamilton,  Ran- 
;  dolph.  Pickering.  Osgood,  Wolcott.  Knox,  Lee — of  practical 
patriots  who  had  brains  enough  to  run  the  Govt  rnment 
without  tutors  from  New  York  colleges.  If  we  do  r.ot  dare 
to  take  that  risk  today,  it  is  certainly  not  the  lault  of 
George  Washington,  nor  of  the  people  of  the  United  States. 

One  of  the  outstanding  features  of  those  days    vas  the 
usual   at)sence  of  Treasury   deficits.     The   first   fou:    Presi- 
dents— Washington,  Adams,  Jefferson,  and  Madison —found 
no  particular  necessity  or  virtue  In  deficits  in  time  of  peace. 
In  the  24  years  from  the  first  inauguration  of  Wai^hington 
I  down  to  the  War  of  1812,  there  were  only  5  years  with  small 
deficits,  while  the  general  rule  was  a  Treasury  .surplus.     In 
the  occasional  year  that  showed  a  deficit,  the  amount  of  it 
seldom  reached  one-third  of  the  amount  of  ordinary  receipts. 
It  is  only  under  the  new  deal  of  this  latter  day — th?  latter 
day  saints  of  the   "  brain  trust  " — that  the  deficit  eqiials  100 
percent   of    the   ordinary    receipts,   and    the   United   States 
,  Chamber  of  Commerce  voicing   1.500  major  compar  ies  de- 
(  mandmg   of    the   Government   a   two   billion   slash   on   the 
ground  that — 

All  experience  proves  that  there  must  be  an  end  sooner  or  later 
to  government  deficits. 

Washington  had  three  small  deficits  in  the  first  8  jears  of 
the  United  States  Government. 

Adams  had  one  deficit  In  4  years. 

Thomas  Jefferson  had  no  deficits  In  8  years.  His  was  the 
first  sulministration  that  bore  the  name  "  Republican ", 
though  also  Jefferson  has  been  called  a  Democrat  until  dis- 
owned by  the  new  deal.  Under  the  new  deal  of  today 
Jefferson  would  be  known  as  a  "  Tory  "  in  sr>eeches  from  the 
White  House.  That  is  b**cause  the  administration  has  be- 
come federalist,  while  the  Jeffersonians,  whether  they  may 
call  themselves  Republicans  or  Democrats,  are  in  principle 
anti-Federalists  today  as  130  years  ago. 

Washington  had  few  deficits  and  no  emergency.  Jefferson 
had  no  deficits  and  no  emergency.  Yet  they  are  known  to 
the  American  people  and  to  history  as  patriots  and  statesmen. 
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Their  new  deal  was  Americanism.  Tlieir  new  deal  was 
based  upon  the  Declaration  of  Independence,  the  Constitu- 
tion, and  the  Bill  of  Rights.  It  was  not  only  a  fair  deal, 
a  sound  deal  based  upon  common  sense  and  common  honesty, 
bul  it  was  popular  both  here  and  abroad. 

It  brought  to  this  country  the  free  man  and  freedom- 
loving  immigrants  of  the  world. 

It  inspired  the  confidence  and  faith  of  the  American  peo- 
ple, both  labor  and  capital,  farmers  and  home  builders. 

It  inspired  the  organization  of  10  neighboring  South  Amer- 
ican republics — all  based  on  the  American  Constitution  and 
the  Bill  of  Rights. 

Washington  and  the  early  Presidents  succeeding  him.  I 
repeat,  had  few  deficits,  and  those  only  nominal;  and  they 
had  no  foreign  entanglements  and  no  emergency.  They 
had  no  need,  no  urge,  they  had  no  political  ambition  re- 
quiring an  emergency  to  put  it  over.  They  had  no  motive 
or  purpose  to  evade  the  Constitution.  They  believed  in  the 
Constitution  and  the  Bill  of  Rights.  They  needed  no  emer- 
gency as  a  pretext  for  evading  or  suspending  the  Consti- 
tution.   Hence  they  planned  no  emergency. 

In  the  nature  of  the  case,  an  emergency,  if  it  is  going 
to  fool  all  the  people  or  most  of  the  peoide  very  long,  must 
be  a  weU-planned  emergency. 

Likewise,  in  the  nature  of  the  case,  an  emergency  that 
can  be  forecast  a  year  or  more  or  2  years  ahead — as  in  the 
case  of  the  1936  emergency,  for  which  we  are  asked  to  vote 
the  four-billion  lump  subject  to  the  allocation  of  the  Execu- 
tive—is a  planned  emergency  that  Is  to  be  maintained  by  the 
continuance  of  the  N.  R.  A.  to  crack  down  industry,  and  the 
A.  A.  A.  to  plow  under  the  crops,  kill  the  pigs,  and  otherwise 
destroy  the  productive  Income  of  the  United  States. 

George  Washington  had  no  planned  emergency,  and  there- 
fore no  emergency.  Thomas  Jeff erson  Itad  no  planned  emer- 
gency, and  therefore  no  emergency.  The  Adamses  had  no 
emergency  except  that  of  the  Presidential  election  which 
eliminated  them  from  the  White  House.  It  seems  that  both 
of  the  Adamses  needed  a  few  millions  subject  to  the  alloca- 
tion of  the  ETxecutive  to  afford  the  work  relief  needed  to  hold 
their  pohtical  jobs.  Tliey  needed  at  least  a  four-million 
lump. 

In  the  days  of  George  Washington  the  total  ordinary  re- 
ceipts of  the  Federal  Government  were  around  $4,000,000,  or 
one-tenth  of  1  percent  of  the  n.nniTfti  regular  expenditures  of 
the  Federal  Government  today. 

Let  us  suppose  that  George  Washington,  ^^len  the  Second 
Congress  of  his  new  deal  convened  In  1791,  had  gone  before 
Congress  with  a  message  to  this  effect: 

Gentlemen,  I  see  no  vaat  need  of  relief  thia  yew,  which  can  be 
taken  care  of  with  an  appropriation  of.  say.  $800,000.  But  I  fore- 
see that  next  year,  which  happens  to  be  Presldeiitial  election  year 
we  shall  need  live  times  that  amoimt.  or  H,000.000.  tor  emergency 
m  addition  to  the  usual  M.000.000  to  run  tba  Oovemment.  There- 
fore, I  demand  that  In  addition  to  the  regular  ooat  of  government 
you  appropriate  94.000,000  In  one  sum  subject  to  the  JUocatlon  of 
the  Executive. 

Suppose,  I  say,  George  Washington  had  gone  before  the 
Second  Congress  of  our  American  new  deal,  stunething  over 
a  year  ahead  of  the  1792  election,  and  made  that  demand- 
that  Congress  abrogate  its  constitatlonal  power  over  appro- 
priations, abdicate  Its  powers  under  article  I,  ignore  Its 
sworn  duty  to  uphold  the  Constitution,  and  vote  a  four- 
mUllon  lump  subject  to  the  aUocatton  erf  the  Executive. 
Would  the  people  of  the  United  States  dming  the  past  100 
years  have  been  celebrating  the  birthday  of  Washington  as 
the  Father  of  our  Country? 

Would  we  be  here  today  reading  Washington's  Ptoewell 
Address? 

Would  we  be  here  extolling  Washington  as  the  Father  of 
our  Country  or  as  the  father  of  a  Tammany  Hall  system  of 
irresponsible  finance  applied  to  Federal  Government? 

Would  the  admiring  people  of  the  United  States  have  built 
here  In  their  Capital  City  a  Washington  Monument  555  feet 
high?  No.  More  likely  they  would  have  dug  here  a  Wash- 
ington grave  555  feet  deep. 

It  is  doubtful  if  Washington  ever  would  have  been  re- 
elected.   More  likely,  Washington  and  his  four>mUlion  lump 


would  have  expired  with  one  tenn.  and  either  Hamilton. 
Adams.  Randolph,  or  Jefferson  would  have  been  given  Wash- 
ington's second  term  in  the  White  House. 

Washington  had  the  backbone,  the  brains,  the  statesman- 
ship  to  resist  all  temptation  to  squander  public  funds  to  build 
up  a  powerful  centralized  government  Indeed,  he  had  the 
character  and  foresight  to  refuse  a  third  term,  which  might 
well  have  driited  into  a  Federal  dictatorship  or  monarchy, 
and  thereby  have  wrecked  the  Republic.  He  had  too  much 
regard  for  the  future  of  his  country  to  wreck  it  upon  the 
rocks  of  financial  irresponsibility. 

The  same  is  true  of  Washington's  successors — Jefferson. 
Madison.  Monroe,  and  the  Adamses.  They  believed  in  gov- 
ernment economically  administered,  with  the  least  burden 
upon  productive  industry.  They  builded  for  all  time— not  for 
a  momentary  hullabaloo. 

In  the  yeai  1800  the  total  ordinary  Government  disburse- 
ments were  only  $2.04  per  capita.  Today,  besides  nearly  $40 
per  capita  for  the  ordinary  expenditures  of  government,  we 
are  asked  to  appropriate  a  four-bilhon  lump  subject  to  the 
allocation  of  the  Executive,  to  meet  the  emergency  of  1936. 
That  is  to  say,  on  top  of  the  $40  per  capita  to  meet  the  actual 
cost  of  government,  we  must  give  the  chief  candidate  a  sum 
equal  to  $100  per  voter  for  each  of  the  40,000,000  voters  of 
the  United  Si  ates,  subject  to  the  allocation  of  the  Executive 
candidate. 

Had  Georgs  Washington  made  such  a  demand  upon  the 
Second  Congress,  the  result  might  well  have  been  an  im- 
peachment trial  Instead  of  a  rubber-stamp  acquiescence. 

Of  course,  iUexander  Hamilton,  as  Secretary  of  the  Treas- 
ury, was  not  made  according  to  the  financial  specifications 
of  Henry  Morgenthau.  Jr.  Had  such  an  unthinkable  de- 
mand come  from  Washington,  what  would  have  happened? 
Hamilton  would  have  resigned  promptly  and  declared  his 
candidacy  for  the  Presidency  on  the  issue  of  saving  the 
country's  financial  future. 

It  will  be  noted  that  under  Washington's  Immediate  suc- 
cessors in  the  White  House  the  public  interest-bearing  debt 
of  the  United  States  was  reduced  from  $15.63  per  capita  in 
July  1800  to  $7.34  in  1810.  The  early  fathers  believed  in 
reducing  the  public  debt  and  reducing  the  Interest  burden 
on  taxpayers,  producers,  and  consumers. 

Today,  under  a  new  deal  which,  it  eventually  begins  to 
appear,  known  neither  financial  stability  nor  the  interests 
of  industry  and  seems  to  care  nothing  for  public  faith  and 
confidence,  the  present  interest-bearing  debt  of  $3BMOJOOO,- 
000  amounts  to  $230  per  capita;  and  if  we  go  to  the  limit  of 
the  $35,000,000,000  named  in  the  bill  passed  here  a  few  days 
ago,  the  debt  will  stand  at  nearly  $300  per  capita,  or  40 
times  the  per  capita  debt  of  this  Republic  in  the  days  when 
Republican-Democrats  were  true  to  their  oaths  to  support 
the  Constitution. 

From  the  inauguration  of  Waalxington  down  to  t^^MIbop 
just  before  the  War  of  1812.  the  annual  interest  on  the' 
public  debt  averaged  around  $3,000,000,  or  less  than  one- 
third  the  average  annual  revenue  collections  from  cust<nn8 
dues.  From  $3,490,000  in  1794.  the  interest  burden  dropped 
to  $2,465,000  in  1811— a  reducticm  of  one-third  in  yearly 
interest,  because  of  the  determination  of  the  first  four 
Presidents  to  maintain  the  credit  of  the  United  States  and 
keep  down  the  tax  iHirden  on  productive  industry  for  the 
support  of  labor. 

In  the  present  fiscal  year  of  1935  the  Interest  on  our 
public  debt  exceeds  the  total  revenue  receipts  from  Income 
taxes.  It  not  only  imperils  public  credit  and  destroys 
financial  confidence  in  the  Government,  but  it  stands  like 
the  leaning  Tower  of  Pisa  as  a  threat  to  industrial 
enterprise. 

This  interest  burden — estimated  in  the  President's  Budget 
at  $835,000,000  for  1935  and  $875,000,000  for  1936— amotmts 
to  $28  per  family  on  the  80,000.000  families  that  eventually 
pay  it  in  increased  living  costs. 

In  1810  the  entire  interest-bearing  debt  was  only  $7.34  per 
capita,  and  the  interest  thereon  was  only  a  few  cents  per 
capita. 
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In  1840  the  public  debt  Itself  was  only  21  cents  per  capiU.  ' 
and  the  interest  burden  per  capita  could  be  paid  with  one  of 
iho.K-  b.K  2-cent  coppers. 

Prom  the  time  of  Wa.shinsrton  to  that  of  Uncoln.  and 
thence  on  through  the  adminLstrafon  of  Theodore  Roasevelt 
down  to  Wilson,  before  the  World  War,  no  chamber  of  com- 
merce was  found  In  this  country  voicm?  the  demands  of 
business  to  slash  Government  outlays  two  billions,  and  no 
warning  was  given  that  the  Budget  mast  be  balanced  to  save 
business,  which  employs  labor. 

However  much  I  may  differ  from  the  distinguished  Senator 
from  Kentucky  [Mr.  Log.*n1  on  some  national  questions. 
such  as  the  tariff.  I  am  in  hearty  accord  with  his  observation 
in  this  Chamber  on  Tuesday.  February  19,  when  he  declared. 
In  discussing  this  four  billion  lump  joint  resolution: 

We  are  taking  from  those  people  in  the  United  States  who  em- 
ploy labor,  and  we  must  look  to  them  to  employ  labor 

The  Government  itself  has  no  money.  All  it  does  is  to 
collect  or  borrow  from  those  who  engage  in  productive  indus- 
tries by  the  employment  of  labor.  Taking  from  productive 
industry  takes  from  the  wages  of  productive  labor.  The 
poLt.cian  robs  Peter  to  pay  Paul.  However  it  may  benefit  or 
gratify  the  ambition  of  the  politician,  it  is  hard  on  both  Peter 
and  Paul,  because  both  are  eventual  losers,  and  the  entire 
body  economic  and  politic  suffers  waste  and  demoralization 
by  the  bold  experunent  with  its  lives,  liberty,  and  property 

If  there  ever  was  a  time  when  Democrats  and  Republicans 
and  Progressives  should  get  together  to  save  their  country 
from  brain  trust  experiments  in  government  and  honor 
the  Father  of  his  Country  by  real  .service  in  the  cause  of  the 
Republic,  instead  of  by  mere  hp  service,  that  time  has  now 
arr.ved  in  this  the  first  session  of  the  Seventy-fourth  Con- 
gress; and  there  is  no  parliamentary  body  on  earth  in  which 
this  mission  of  statesmanship  can  be  so  fittingly  begun  as  in 
the  Senate  of  the  United  States. 

It  was  once  well  said; 

IX  ye  love  me.  keep  my  commandmenta. 

Let  us  keep  the  commandments  of  George  Washington 

JtlCRATORY    BIRD   CONSKRV.MION    COMMISSION 

The  VICE  PRESIDEINT.  In  accordance  with  the  pro- 
visions of  title  16.  chapter  7a.  section  715a.  United  States 
Code,  the  Chair  reappoints  the  Senator  from  Nevada  [Mr. 
PrrrMANJ  a  member  of  the  Migratory  Bird  Conservation 
Commission. 

SPtCIAL    COmCITTll    OW    CONSERVATION    OF    WILDLITl    RESOtJRCES 

The  VICE  PRESIDENT.  The  Chair  reappoints  the  Sena- 
tor from  Nevada  [Mr.  Pittman]  and  the  Senator  from  Vir- 
ginia [Mr.  Byrd]  as  members  of  the  Special  Committee  on 
Conservation  of  Wildlife  Resources,  created  by  Senate  Reso- 
lution 246.  Seventy-first  CcMigress,  and  continuing  resolution. 
and  Senate  Resolution  96,  Seventy -third  Congress,  and  ap- 
points the  Senator  from  Maine  [Mr.  White]  a  member  of 
the  committee,  to  fill  the  vacancy  caused  by  the  expiration 
of  the  term  of  service  of  Hon.  Frederic  C.  Walcott. 

prriTiONS  AND  memorials 

The  VICE  PRESIDEINT  laid  before  the  Senate  the  fol- 
lowing Jomt  memorial  of  the  Legislature  of  the  State  of 
Colorado,  which  was  referred  to  the  Committee  on  the 
Judiciary: 

Senate  Joint  MemcH^al  a 

Whereas  there  has  been  Introduced  In  the  Congress  of  the  United 
States  a  bill  known  aa  the  "  Cost Igan- Wagner  antllynchlng  bill  ". 
and 

Whereaa    one    of    the    greatest    blots    on    the    escutcheon    of    the 
s«'vt-ral  States  and  the  fair  name  of  our  country  as  a  whole  Is  the 
ev;.    af    lynching    and    the    unrestrained    activities    of    such    lawless  ; 
mobs,   and 

Whereas   among   the    victims   of   these   atrocities   have    been    not  i 
only  men  but  women  and  chUdren.    some  3.063  lyachlngs  having 
dl.-^^aced  our  country  since  1882.  15  of  which  occurred  In  the  year  i 
1934.   and  } 

Whereas  the  governments  of  the  several  States  have  been  un-  t 
able  to  cope  aucceaafully  with  the  continuous  uprising  of  mob  I 
law  in  that  respect:   Now,  therefore.  b«  It 


RevAved  by  the  srruite  of  the  thirtieth,  general  assembly  U^c 
h.)U.i<'  u'  ri'prefi'.atMes  ajncw-rtng  herein).  That  the  Congress 
Df  the  I'nr.od  Stat,»\s  Is  hT»by  respectfully  mcmorial!?«»d  and 
urged    to   euact    the    said    Coalig.ni-Wugner    antllynchlng    bill    into 

law 

Rat   H    Talb')T. 

Pre.fident  ot  Senate 

U      J      W.M-SH, 

Secretary  of  Senate 
MosE-s    E     Smith, 
Speaker   of   Houne   ot    Rt'-presentativra 
John  T    Dotle. 

Chief  Clerk 

The  \^CE  PRESIDENT  al.so  laid  before  the  Senate  the 
following  joint  memorial  of  the  Legislature  of  the  State  of 
Colorado,  which  was  referred  to  the  Committee  on  Finance; 

Senate  Joint  Memorial  3 
A  Joint  memorial  memorializing  Congress  of  the   United  Stales  of 
America    to   eliminate    iV.v    taxation    of    gasoline    by    the    Federal 
Government 

Whereas  the  Congres.s  of  the  t^nlted  States  of  America  has 
imposed  a  tax  upon  all  sales  of  j^a.iollne.  and 

Whereas  the  State  of  Colorado  and  all  other  several  States  of  the 
United  States  have  already  Imposed   taxes  upon  such  sales,    and 

Wherea-s  the  Fe<leral  tax  on  such  sales  Is  untimely  and  prohibi- 
tive and.  coupled  with  the  respective  State  ta.ies  on  such  sales, 
places  a  burden  upon  the  u.sers  of  gasoline  beyond  that  which  they 
should  carry  and  b^-yond  that  which  the  iraJBc  can  legitimately 
bear,   and 

Whereas  the  taxation  of  sales  of  s^asollne  should  properly  be  left 
to  the  exclusive  use  of  the  States  as  a  means  of  provldln<?  funds  for 
road  ron.structlnn  and  malnrenance     Now.  therefore,  be  it 

ReMylied  by  the  Senate  of  the  State  of  Colorado  {the  ho-iae  o> 
repre.ientatives  canrumng  therein).  That  the  Congress  of  the 
United  States  be.  and  it  Is  hereby,  respe<tfully  memorialized  to 
enact  with  all  convenient  speed  such  legislation  as  may  be  necesj<ary 
to  abolish  *he  Federal  »{a.--<)Unr  .sales  tax  and  to  surrender  to  the 
dta'es  exrlu.->lve;y  the  jjowfr  to  tax  such  bales  In  the  future,  and 
be  it  further 

Resolved.  That  a  copy  of  this  resolution  be  transmitted  to  the 
President  of  the  United  States,  the  Clerk  of  the  House  of  Repre- 
sentatives, the  Secretary  of  the  l.'r.ited  States  Senate,  and  to  eai  h 
Member  of  Congress  el.'ctcd  from  tl.e  State  of  Color;ido.  and  that 
the  latter  he  urvjeO  to  vi.se  their  best  oftlces  to  pro«-ure  the  enactment 
of  such  legLslatlon  as  will  accomplish  the  p'lrpowe  of  this  memorial 

Rat  H.  Talbot. 

President  of  Senate 
M    J    W*:sH. 

Secretary  of  Senate 
Moses  E    Smith. 
Speaker  of  House  of  Representative* 
John  T    Dotli. 

Chief  Clerk 

The  VICE  PRESIDENT  al.so  laid  before  the  Senate  the 
following  concurrent  resolution  of  the  Legislature  of  the 
State  of  New  York,  which  was  referred  to  the  Committee 
on  Territories  and  Insular  Affairs: 

Stat*  or  New  York. 

In  Assembly. 

Albany.  January  28.  1935 

Whereas  the  people  of  Puerto  Rico,  as  citizens  of  the  United 
States  of  America,  have  shown  that  they  are  capable  and  able  to 
manage  and  conduct   their  own   local   government;    and 

Whereas  It  Is  the  traditional  policy  of  our  constitutional  form 
of  f?overnment  to  leave  in  the  hands  of  community.  State,  or 
Territory  all   matters  ot  local  government;    and 

Whereas  there  Is  no  Just  rea.son  why  an  exception  to  the  rule 
should  be  made,  insofar  as  the  people  of  Puerto  Rico  are  con- 
cerned; 

Resolved  iif  the  senate  canrur).  That  It  Is  the  sense  of  this 
legLslature  that  Congress  should  enact  the  necessary  laws  to  ex- 
tend to  the  people  of  Puerto  Rico  complete  and  full  local  self- 
government  and  to  permit  the  people  of  Puerto  Rico  to  elect 
their  own   Governor  snd   other   local   officers. 

Rexflved  <  if  the  senate  concur)  That  a  copy  of  this  resolution 
be  transmitted  forthwith  to  the  Secretary  ot  the  Senate,  and  the 
Cleric  of  the  Hou.se  of  Representatives  and  to  each  Member  of  the 
Congress  at  Wa.shlngton 

By  order  of   the  as»iembly 

Homes  W.  Stobet.  Clerk 

The  VICE  PRESIDENT  alsc  laid  before  the  Senate  the 
following  concurrent  re.solution  of  the  Legislature  of  the  State 
of  Pennsylvania,  which  was  referred  to  the  Committee  on 
Finance: 

In  the  House  of  Repkisentatives. 

January  21.  19J5. 

Whereas  In  many  cases  boats  on  rivers  are  ojjerated  in  open 
competition  with  railroad  transportation;   and 

Whereas  boats  so  operated  are  not  compelled  to  maintain  rights- 
of-way  In  the  manner  re<iuXred  of  railroads,  and  as  a  consequence 
can  offer  lower  rates  for  transportation;  and 
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Where«  the  belief  prevsUs  that  riyme  trKURporteOoD  Is  not  nib- 
)ected  to  a  burden  of  Fedena  and  State  taxation  wiual  to  that 

linp<ised  on  railroads;  and 

Whereas  railroad  transportation  la  essential  to  the  development 
of  the  commerce  and  business  of  the  United  States;  and 

\\hereas  river  transportation  is  In  moat  InstaaeaB  a  matter  of 
Interstate  commerca  otot  which  tha  FMeral  Oofemment  has 
control;  Therefore  be  it 

Ri-sol^ed  {if  the  senate  concur).  That  the  general  assembly 
memorlallre  Congress  of  the  UnitmA  States  to  enact  legtalatlon 
which  Will  equalize  the  burden  of  taxation  between  river  and  rail- 
road transporuuon.  in  ortler  to  enable  niUxoads  to  secure  a  fair 
share  of  the  business. 

Resclrrd.  That  a  copy  of  this  resolution  be  forwarded  by  the 
chief  clerk  of  the  house  of  repraaentatiws  to  the  President  of  the 
Seriate  and  Speaker  of  the  House  of  BcpreaeaUUws  of  the  United 
Sttttea. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  joint  resolution  of  the  L^islature  of  the  State  of 
Wisconsin,  which  was  referred  to  the  Committee  on  Pixiance: 

SrSTB  <»  WlSCOIfBIN. 

Joint    resoluUon    relating  to   a   protective   tariff  <m   agricultural 

prodnets 

Whereas  the  national  administration  and  the  Ooogreu  while 
pretending  to  help  the  American  farmer,  have,  on  the  contrary 
noKlrct^-d  him  by  leaving  the  American  home  market  wide  open 
to  the  importation  of  foreign  agricultural  produeta;  and 

Whereas  cheese  comes  in  from  Europe,  butter  from  New  Zealand 
rye  from  Surope.  oats  from  Canada  and  South  A»»^i>ir.ti.  veseUbie 
oils  from  the  Philippine!*,  barley  and  barley  malt  from  a  dozen 
coxmtrleB  in  tremendous  quantities,  especlaUy  fr«n  Canada— all  in 
competition  with  the  products  of  American  farms,  which  is  strong 
f'''^!^''**  ^*^"*^  farmers  of  foreign  countries  are  better  repre- 
sented at  Washington  and  are  more  the  concern  of  the  adminlstra- 
tJcii  than  are  the  farmers  of  the  United  SUtes  of  America-  and 

\^here«s  in  6  months  from  July  to  December  1984,  1.800.000 
busheJs  of  barley  from  Canada  have  been  brought  in  on  Canadian 
boats  aj^d  unloaded  at  Manitowoc  WU..  every  buahel  to  take  the 
place  of  barley  produced  on  Wisconsin  and  American  farms  and 
every  dollar  paid  therefor  going  out  of  this  country  to  the  detri- 
ment of  American  farmers  and  American  Intetertia;  and  In  addition 
foreign  barley  malt,  ready  for  the  manufacture  of  beer,  is  being 
imiKirted,  such  Imports  in  some  DMnths  exceeding  700.000  bushels; 

Brio 

Whereas  the  last  Congress  placed  a  tariff  of  t  eents  a  pound  on 
coconut  oil  from  the  PhlUpplnea.  and  the  Secretary  of  thT-Treas- 
ury  Mr.  Henry  Morgenthau.  under  authority  given  the  President 
by  Coneress  at  its  lart  session,  has  suspended  that  tariff  protec- 
tlon.  to  the  great  detriment  of  American  farmers  engaged  In  dairy 
and  hog-ralsing  industries,  and  In  like  manner  the  tariff  on  foreign 
oats  and  hay  have  been  taken  off  by  Department  action:  There- 
lore  be  It 

Reylved  by  the  senate  (the  auembbi  eoncurrtne)  That  the 
^Mature   of   the   State   of  yriBCO^Th^^S^i^eS^^lS^ 

JififT  t''^"»°'.'^  "^*^  «*»***•  *«  «»^  M  edequate  protective 
tariff    o  protect  the  products  of  American  fannragalnrtforeijm 

to  whom  It  rightfully  belongs;  and  be  It  further 

Resolved  That  this  leglsUture  respectfully  memorlalisies  the 
Congrea.  of  the  United  States  to  reSSl  *U  law.  bTwhS  tS 
power  to  change  or  suspend  tariff  rates  hm  been  dcJentMi  i^ 
department  heads  of  the  Federal  Government;  and  ^ItfiShS 

Resolved    That    this   legislature   respectfuUy  petttlons   thT^ 
Uoiial  administration  to  make  no  tMxthm  i«clpn^  tertff  or  tr^e 
agreements  by  which  the  Interests  of  Am^SStornSTare  «S 
Oced;  and  be  It  further  -ma  larmers  are  sacrl- 

Resolved,  That  property  attested  oopin  (tf  this  iwjtaitlon  be  sent 
to  the  President  of  the  United  8tat«^  to  tte  sSr^S?  of  Ihe 
^^jnr^  to  both  Houae.  of  Congrees.  «ul  to  eih  wS^Si^'r^p! 

Thomas  J.  O'llaxxsr. 
President  of  the  Senate. 
LAWsDrcBB.  Laannr, 
I  Chief  CUrk  of  the  Senate. 

I  J.  W.  Csaow. 

Speaker  of  the  Assembly. 
!*»»■»  R.  Jomtaoif, 
Chief  Clerk  of  the  Anembly. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
follo\ning  Joint  resolution  of  the  Legislature  of  the  State  of 
Wisconsin,  which  was  referred  to  ttie  Committee  on  Inter- 
state Commerce: 

S**T«  or  Wtsoowsm. 
Joint   resolution    memorializing   Oongresa   to   pass   uniform   laws 
regulating  motor  vehicles  in  Interstate  eerrlce 

Whereas  there  is  an  apparent  lack  of  unlfonattty  In  State  laws 
regulating  oaotor  vehtdea;  and 

Whereas  the  several  States  are  without  authorltf  to  reculate 
motor  vehicles  In  interstate  service:  Kow.  therefore;  be  It 

Aesoltwl  by  the  setMtc  {the  assemMy  eomcuirtmff).  That  this 
legislature  respectfully  memortallaes  the  rni^iiM  at  the  United 
SUtea  to  enact  suitoble  legislation  to  tbe  end  that  uniform  laws 
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be  passed  at  an 


regulating  motor  vehicles  to  toteretata 
early  date;  be  it  further 

tr^^^^lt^  T^ll  ^"^^^y  attested  copies  of  this  resolution  be 
transmitted  to  the  President  of  the  United  States,  to  the  preaid- 
Iflm^^^^of    "*  Houses  of  Congress,  and  to  each  Wlsconsto 

TROMsa  J.  CMauxt. 
Preridenf  of  the  Senate. 

LAWBBMCa  R.  LUSKM. 

C;it«/  CUrk  of  the  Setiate. 
J.  W.  Cakow. 
Speaker  of  the  Assembly. 
Lfstei  R.  Johnson. 
c;ite/  Clerk  of  the  Assembly. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
petition  of  sundry  citizens,  being  veterans  located  at  the 
Veterans'  Administration  Hospital  Jdhoson  City.  Tena., 
praying  for  the  passage  of  House  bill  no.  1.  known  as  the 
"  Patman  bill ",  providing  for  the  immediate  payment  of 
adjusted-service  certificates  of  World  War  veterans,  which 
was  referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  the  memorial  of  M.  Carl 
Downs,  of  Philadelphia,  Pa.,  remonstrating  againat  the 
enactment  of  proposed  measures  adversely  affecting  invest- 
ments in  the  securities  of  public- utility  coznpanies.  which 
was  referred  to  the  Committee  on  Interstate  Commerce. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
City  CouncU  of  Rockford,  HI.,  the  City  Council  of  Bethlehem, 
Pa,,  tbe  Common  Council  of  the  City  of  Tonawanda,  N.  Y.[ 
and  the  Council  of  the  City  of  Two  Rivers.  Wis.,  favoring  the 
enactment  of  pending  legislation  establishing  October  11  of 
each  year  as  General  Pulaski's  Memorial  Day,  which  were 
referred  to  the  Committee  on  the  Judiciary. 

He  also  laid  before  the  Senate  an  open  letter  from  Francis 
Williams,  chairman  of  the  Jackson  Democratic  Club,  New 
Orleans,  La.,  favoring  an  investigation  of  allegnl  acts  and 
conduct  of  the  senior  Senator  from  Louisiana  [Mr.  Long], 
which  was  referred  to  the  Committee  on  Privileges  and 
Elections. 

He  also  laid  before  the  Senate  a  telegram  from  Hilda 
Phelps  Hammond  (for  and  on  behalf  of  the  Women's  Com- 
mittee of  Louisiana),  New  Orleans,  La.,  favoring  an  investi- 
gation of  alleged  acts  and  conduct  of  the  senior  Senator  from 
Louisiana  [Mr.  Long],  which  was  referred  to  the  Committee 
on  Privileges  and  Elections. 

Mr.  WALSH  presented  a  resolution  adopted  at  a  meeting 
of  the  Quincy  Business  and  Professional  Women's  Club, 
Quincy.  Mass.,  favoring  the  repeal  of  section  213-A  of  the 
so-caUed  "  Economy  Act ",  which  was  referred  to  the  Com- 
mittee on  Appropriations. 

He  also  presented  a  petition  of  several  citiaens  of  the 
State  of  Massachusetts,  remonstrating  against  the  publica- 
tion of  personal  income-tax  returns,  which  was  referred  to 
the  Committee  on  Pinance. 

He  also  presented  a  petition  of  sundry  citizens  ot  Brock- 
tMx,  Mass.,  praying  tar  the  adoption  of  the  ao-called  "  Town- 
send  old-age-pension  plan  ",  which  was  referred  to  the  Com- 
mittee on  Finance. 

He  also  presented  resolutions  adopted  by  Oroap  No.  2281, 
of  Boston;  Group  No.  1»34.  of  Hyde  Park;  and  Group  No' 
2170.  of  Three  Rivers,  all  of  the  Polish  National  Alliance  of 
the  United  States  of  North  America,  in  the  State  of  Maaaa- 
chusetts.  favoring  the  enactment  of  pending  l^islation 
establishing  October  11  of  each  year  aa  Oeneral  Pulaski's 
Memorial  Day,  which  were  referred  to  the  Committee  <ai 
the  Judiciary. 

Mr.  LJEWIS  presented  the  following  resohition  of  the 
House  of  Rein-esentatives  of  tbe  State  of  Qliuris,  which  was 
referred  to  the  Committee  on  the  Judiciary: 


.  House  Beaotutlon  37 

Whereas  great  numbers  of  petaona  have  been  lyncbed  In  tl»e 
United  States  in  the  last  60  years  with  leas  than  a  dawn  oon- 
Tlctlons  resulting  therefrom,  and.  moreover,  that  in  each  erf  tbeae 
convictions  only  nominal  priaon  terms  were  given  tbe  lynehen: 
and.  furtbermora.  during  tlie  year  19S4  there  were  a  total  at  18 
lynchings,  which  Is  a  trnmsty  on  justice  in  our  ooimtry;  and 

Whereas   further  miscarriage   of   Justice   should   be  prevented: 
Therefore,  be  it 

Resolved  by  the  House  of  KepreteaimUvea  of  the  Hft^-mlmth 
General  Assembly  of  Illinois.  That  Congress  is  respectfuUy  Impor- 
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tun«l  to  en»ct  either  the  Costlg.n-W»«ner  antUynchl^bm  or  | 
the  Arthur  Mitchell  bill,  which  are  now  before  th»t  legislative  j 
body,   and  be  U  furtJjer  »_  »„,     i 

B^aoived.  That  copies  of  this  preamble  and   ««?»"V^     »     /»kI  ' 
warded  to  the  President  of  the  United  SUtea.  the  President  of  the 
Senate,    and    Speaker    of    the    House    of     Representatives    of     the 
Seventy-fourth   Congress,   and    to  each    Congressman   and    Senator 

from    Illinois  _  ,o    lo-x  i 

Adopted  by  the  house  of  representatives  February  13.   1935 
*^  '  John  P    Drvmx. 

Speaker  of  the  House  of  Reprfsentatives.       i 
HAaoLD   J    T*TLoa.  ! 

Clerk  of  the  House  of  Representatives 

KEPORTS  or  COMlCrmES 

Mr.  LOGAN,  from  the  Committee  on  Claims,  to  ^hlch 
were  referred  the  following  bills,  reported  them  severally 
without  amendment  and  submitted  reports  thereon: 

S.  894.  A  bill  for  the  payment  of  the  claims  of  the  Fidelity 
Trust  Co..  of  Baltimore.  Md..  and  others  (Rept.  No.  159  >  ; 

S  929.  A  bill  for  the  reUef  of  the  Southern  Products  Co. 
(Rept.  No.  180) ;  and 

8.  1878.  A  bill  conferring  Jurisdiction  upon  the  Court  of 
Claims  to  hear  and  determine  the  claim  of  the  Mack  Copper 
Co.  (Rept.  No.  181). 

Mr.  LOGAN  also,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  <S.  1848)  for  the  relief  of  the  estate  of 
Anton  W.  Fischer,  reported  it  with  an  amendment  and  sub- 
mitted a  report  'No.  182)  thereon. 

He  also,  from  the  same  committee,  to  which  were  referred 
the  following  bills,  reported  them  each  with  amendments  and 
submitted  reports  thereon: 

8.  941.  A  bill  for  the  reUef  of  William  J.  Cocke  (Rept.  No. 
187);  and 

8. 1380.  A  bill  for  the  relief  of  Teresa  de  Prevost  (llept. 

No.  183). 

Mr.  TOWN8END,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  'S.  760)  for  the  relief  of  Harry  P.  Hol- 
Udge.  reported  it  with  an  amendment  and  submitted  a  report 
(No.  164)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (8.  155)  for  the  relief  of  John  Henry  Tackett,  re- 
ported it  with  amendments  and  submitted  a  report  iNo.  165) 
thereon. 

Mr  GIBSON,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  iS.  38)  for  the  relief  of  Winifred 
Meagher,  reported  it  without  amendment  and  submitted  a 
report  (No.  166)  thereon. 

He  also,  from  the  same  committee,  to  which  were  referred 
the  following  bills,  reported  them  each  with  an  amendment 
and  submitted  reports  thereon: 

8.  799.  A  bill  for  the  relief  of  Yvonne  Hale  (Rept.  No.  167) ; 
and 

8.  1110.  A  bill  for  the  relief  of  A.  Randolph  Hoiladay  'Rept. 
No.  168). 

Mr.  GIBSON  also,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  'S.  1781)  for  the  relief  of  George  Voeltz, 
reported  it  with  amendments  and  submitted  a  report  (No. 
169)  thereon. 

Mr.  BAILETy.  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  reported  them  severally 
without  amendment  and  submitted  rejwrts  thereon: 

S.  741.  A  bill  for  the  relief  of  the  Union  Shipping  It  Trad- 
ing Co..  Ltd.  (Rept.  No.  170) ; 

S.  921.  A  bill  for  the  relief  of  C.  J.  Mast  (Rept.  No.  171) ; 
and 

S.  1053.  A  bill  authorizing  adjustment  of  the  claim  of  the 
Rio  Grande  Southern  Railroad  Co   (Rept.  No.  172 > 

Mr.  BAILEY  also,  from  the  Committee  on  Claims,  to 
which  were  referred  the  following  bills,  reported  them  sev- 
erally with  an  amendment  and  submitted  reports  thereon: 

S.  1054.  A  bill  authorizing  adjustment  of  the  claim  of  White 
Bros.  Il  Co.  (Rept.  No.  173) ; 

S.  10&7.  A  bill  authorizing  adjustment  of  the  claim  of  the 
Pennsylvania  Railroad  Co.  (Rept.  No.  174) ;  and 

S.  1059.  A  bill  authorizing,  adjustment  of  the  claim  of 
Francis  B.  Kennedy  (Rept.  No.  175). 
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Mr.  CAPPER,  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  reported  them  severally 
without  amendment  and  submitted  reports  thereon: 

S.  563.  A  bill  for  the  relief  of  the  Jay  Street  Terminal. 
New  York   "Rept.  No.  176>: 

S  742.  A  bill  for  the  relief  of  Charles  A.  Lewis  (Rept.  No. 

177'; 

S.  1474.  A  bill  for  the  relief  of  Paul  H.  Creswell  (Rept.  No. 

178' ;  and 
S  1487.  A  biU  for  the  relief  of  Mick  C.  Cooper  (Rept.  No. 

179). 

Mr.  CAPPER  aLso.  from  the  Committee  on  Claims,  to 
which  was  referred  the  bill  'S.  1363)  for  the  relief  of  John 
A.  Jumer,  reported  it  with  an  amendment  and  submitted  a 
report  (No.  180'  thereon. 

Mr.  WHITE,  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  reported  them  each  with- 
out amendment  and  submitted  reports  thereon: 

S.  483.  A  bill  for  the  relief  of  Stanley  A.  Jerman,  receiver 
for  A.  J.  Peters  Co.,  Inc    (Rept.  No.  181)  :  and 

8.  581.  A  bill  for  the  relief  of  Harold  E.  Seavey  (Rept.  No. 
182). 

Mr.  WHITE  also,  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  reported  them  severally 
with  an  amendment  and  submitted  reports  thereon: 

8.  281.  A  bill  for  the  relief  of  the  Fred  G.  Clark  Co.  (Rept. 
No.  183); 

8.  1027.  A  bill  for  the  relief  of  E>r.  R.  N.  Harwood  (Rept, 
No.  184); 

S.  1062.  A  bill  for  the  relief  of  James  R.  Young  (Rept.  No. 
185)  ;  and 

S.  1328.  A  bill  for  the  relief  of  the  Snare  8i  Trlest  Co..  now 
Frederick  Snare  Corporation  iRept.  No.  186). 

Mr.  McKELLAR.  from  the  Committee  on  Appropriations,  to 
which  was  referred  the  bill  (H.  R.  5255'  making  appropria- 
tions for  the  EJepartments  of  State  and  Justice  and  for  the 
judiciary,  and  for  the  Departments  of  Commerce  and  Labor, 
for  the  fiscal  year  ending  June  30,  1936,  and  for  other  pur- 
poses, reported  It  with  amendments  and  submitted  a  report 
(No.  188)  thereon. 

IXICUTIVl   REPORTS   OF   COMMITTIIS 

As  In  pxorutive  .se.s.sion, 

Mr.  McKELLAR.  from  the  Committee  on  Po.st  Offlces  and 
Post  Roads,  reported  favorably  the  nominations  of  several 
po.st  masters. 

Mr  SHEPP.^RD.  from  the  Committee  on  Military  Affairs. 
reported  favorably  the  nominations  of  several  general  officers 
for  appointment  in  the  National  Guard,  and  also  the  nomina- 
tions of  .sundry  officers  for  appomtment.  by  transfer,  in  the 
Regular  Army. 
I  The  VICE  PRESIDENT.  The  reports  will  be  placed  on  the 
!  Executive  Calendar. 

BILLS  .\ND  JOINTS  RESOLOTIONS  ntTRODUCED 

Bills  and  Joint  resolutions  were  introduced,  read  the  first 
I  time,  and.  by  unanimous  consent,  the  second  time,  and  re- 
i  f erred  as  follows: 

By  Mr.  BONE: 

A  bill  'S.  1965)  to  authorize  the  pre.sentation  of  a  Congres- 
sional Medal  of  Honor  to  Elzie  Jones;  to  the  Committee  on 
Military  Affairs. 

By  Mr.  VAN  NUYS: 

A  bill  tS.  1966'  providing  for  the  advancement  on  the 
retired  list  of  the  Marine  Corps  of  Hiram  I.  Bearss  (with 
an  accompanying  paper*;  to  the  Committee  on  Naval 
Affairs;   and 

A  bill  'S.  1967)  granting  a  pension  to  Laura  A.  Spans- 
wick  'With  accompanying  papers);  to  the  Committee  on 
Pensions. 

By  Mr.  KING: 

A  bill  'S.  1968)  authorizing  an  appropriation  for  payment 
to  certain  bands  of  Ute  Indians  in  the  State  of  Utah  for 
certain  coal  lands,  and  for  other  purposes;  to  the  Committee 
on  Indian  Affairs. 
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By  Mr.  SMITH: 

A  bill  (S.  1969)  granting  a  pension  to  Samuel  W.  Orr;  to 
the  Committee  on  Pensions. 

By  Mr.  LEWIS: 

A  blU  (S.  1970)  to  amend  section  SO.  tiUe  m  (veterans' 
provisions) ,  of  Public  Law  No.  141.  Seventy-third  Congress, 
to  extend  to  Spanish  War  veterans  the  aame  benefits  as  are 
extended  to  World  War  veterans  with  regard  to  income;  to 
the  Committee  on  Pensions. 

By  Mr.  MURPHY: 

A  bill  (S.  1971)  for  the  reUef  of  Merton  E.  Bent;  to  the 
Committee  on  Claims;  and 

A  bill  (S.  1972)  granting  a  peaision  to  Anna  Wandell;  to 
the  Committee  on  Pensions. 

By  Mr.  "niAMMELL: 

A  bill  (S.  1973)  to  amend  section  5  of  the  act  entlUed 
"An  act  authorizing  the  construction,  repair,  and  preserva- 
tion of  certain  public  works  on  rivers  and  harbors,  and  for 
other  purposes  ",  approved  March  S,  1935.  to  authorize  the 
payment  of  a  per  diem  in  connection  with  naval  aerial  sur- 
veys and  flight  checking  of  aviation  charts; 

A  bill  (S.  1974)  to  authoriae  the  transfer  of  ofDeers  of  the 
Construction  Corps  of  the  Navy  to  the  line  cf  the  Navy  for 
aeronautical  engineering  duty  only,  and  for  other  piuposes; 

A  bill  (S.  1975)  to  authorize  certain  oOctn  of  the  United 
States  Navy,  and  officers  and  enlisted  men  of  the  Marine 
Corps,  to  accept  such  medals,  orders,  diplomas,  decorations, 
and  photographs,  as  have  been  tendered  them  by  foreign 
governments  in  appreciation  of  ler vices  rendered; 

A  bill  (S.  1976)  to  amend  the  act  enUtled  "An  act  making 
appropriations  for  the  military  and  noDmilitary  activities  of 
the  War  Department  for  the  fiscal  year  ending  June  30, 1927. 
and  for  other  purposes  ",  approved  Aprfl  15,  1936.  so  as  to 
equalize  the  allowances  for  quarters  and  subsistence  of  en- 
listed men  of  the  Army,  Navy,  and  Marine  Corps; 

A  bill  (S.  1977)  to  amend  the  act  approved  February  15, 
1929.  entitled  "An  act  to  permit  certain  warrant  officers  to 
count  all  active  service  rendered  under  temporary  a]H>oint- 
ments  as  warrant  or  commissioned  (rfBcers  In  the  Regular 
Na\T,  or  as  warrant  or  commissioned  officers  in  the  United 
States  Naval  Reserve  Force,  for  the  purpose  of  promotion  to 
chief  warrant  rank  ";  and 

A  bill  (S.  1978)  to  regulate  the  strength  and  distribution 
of  the  line  of  the  Na?y,  and  for  other  purposes;  to  the  Com- 
mittee on  Naval  Affairs. 
By  Mr.  BLACK: 

A  Joint  resoluti(m  (S.  J.  Res.  65)  to  extend  the  period  of 
suspension  of  the  limitation  governing  the  filing  of  suit  under 
section  19.  World  War  Veterans'  Act.  1934.  as  amended;  to  the 
Committee  on  Finance. 
By  Mr.  SMITH: 

A  Joint  resolution  (S.  J.  Res.  67)  relating  to  crop-produc- 
tion loans;  to  the  Committee  on 

PATMKNT  or  ADJOSnS 

Mr.  GORE.  Mr.  President,  I  ask  consent  to  Introduce  a 
Joint  resolution  for  apprtq^riate  reference,  tt  has  neceesarily 
been  drawn  In  haste  so  that  I  might  introduce  It  on  this 
memorial  day.    I  reserve  the  right  to  revise  and  modify  it. 

The  VICE  PRESIDENT.  Without  objection,  the  Joint 
resolution  will  be  received  and  appropriately  referred. 

The  joint  resolution  (8.  J.  Res.  66)  to  authorize  the  Presi- 
dent to  enter  into  agreements  with  foreign  gotenmients  to 
readjust  the  obligations  of  such  governments  held  by  the 
United  States  and  to  secure  payments  on  such  readjusted 
obligations  sufSclent  to  pay  the  adjusted  asryjce  certlflcates 
now  outstanding,  and  for  other  purposes,  was  read  twice  by 
Its  title  and  referred  to  the  Committee  on  Foreign  Relations. 


vies  caiTxncAl 


KABGASrr  AHK  rWAMBKBT.mr 

Mr.  NEELY  submitted  the  following  resohitlon  (8.  Res.  88) , 
which  was  referred  to  the  Conmlttee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate: 

Resolved.  That  the  Secretary  of  th«  Senate  ta  iMNby  suthorlaed 
aud  directed  to  pay  from  the  eotitlngcnt  fund  e€  the  Senate  to 
Margaret  Ann  Chamberlain,  widow  at  Ctuaitm  J.  Chamberlain,  late 
superintendent  in  charge  of  ooostmetkm.  Senate  OOoe  Building,  a 


•urn  equal  to  1  year's  compensation  at  the  rate  he  was  recelvtog  at 
the  time  of  his  death,  such  sum  to  be  oonatdered  Inclusi^  of 
funeral  expenses  and  all  other  aUowances. 

nrVKSTlCATION  RKLATIVK  TO  niOZXM  SWOftOFZSR 

Mr.  WAI£H  submitted  the  following  resolution  (S.  Res. 
89) ,  which  was  referred  to  the  Committee  on  Finax>ce: 

Resolved.  That  the  United  States  Tariff  OommiSBkm  be  and 
hereby  is,  requested  to  make  an  Investigation,  under  the  authority 
inferred  by  section  336  of  the  Tariff  Act  of  1930.  of  trocen 
•woraush. 

VESTED  INTEMST  IK  PIJBUC  SPENDINO— AKTZCUE  BT  SBfATOK 

BAILXY 

Mr.  BYRD.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Record  a  very  able  article,  entitled 
"Vested  Interest  in  Public  Spending  ".  written  by  the  senior 
Senator  from  North  Carolina  [Bffr.  BAn.«Tl  and  published 
in  the  Saturday  Evening  Post  ot  February  2,  1935. 

There  being  no  objecUon.  the  article  wu  ordered  to  be 
printed  in  the  Record,  as  follows: 

There  has  been  and  there  la  now  current  a  decided  Improvement 
to  bualneaB— our  retail  merchants  and  their  clerks  wlUteU  you  ao 
Pot  more  than  a  year  business  f  aUures  have  been  ran.  The  volume' 
*^  ^\^^*~  *°**  todustry  Is  about  17  percent  better  than  in  Janu- 
ary  1983,  according  to  the  charts.  That  was  the  low  point  that 
preceded  the  acute  collapse  of  March  1938.  mm  the  lowDoliUaC 
the  March  coUapee,  business  and  Industry  •*•  about  37  percent 
better.  But  I  prefer  the  oomparlwrn  with  Jaaxiary  10SS.  ainee  the 
March  condition  was  one  of  acute  panic.  So  we  may  sav  wehava 
gained  and  held  for  2  year*  a  recovery  of  17  petoentj  Sd  thertll 
evidence  of  further  Improvement.  The  gain  in  zvtaU  bualneea  la 
considerably  more  than  14  percent;  but  taking  buatnese.  Industrr 
and  agriculture  together  we  are  safe  In  theirtatimwSthat  ttw« 
has  been  a  gato  of  not  less  than  17  percent  sinoe  January  iS. 
Just  how  we  shall  stand  after  the  New  Year  remaps  to  be  seen/ 

But  we  must  look  beneath  the  surface  of  the  situation  if  we 
would  understand  It.  We  ought  to  realize  that  no  emaU  part 
of  the  gains  made  to  2  yean  is  due  to  the  ezpendlture  of  vak 
Bums  of  money  borrowed  by  the  United  States  Government  and 
scattered  throughout  the  cotintry.  The  amount  so  bcvrowed  and 
expended  up  to  now  is  about  S6,000.0004)00.  and  provision  has 
!***^  °i^?  ^°^  borrowing  if  we  can,  and  expending  from  four 
to  six  billions  more.  Gains  made  upon  borrowed  money  are  not 
substantial,  of  course,  and  due  regard  must  be  had  to  this  fact 
They  would  be  lost  when  the  money  gave  out  I  And  we  would  fall 
below  even  the  March  1983,  condition. 

The  first  effect  of  the  expenditure  of  borrowed  money  is  bene- 
ficial; it  Is  like  the  realization  of  the  same  amount  of  profits  made 
in  bustoess,  todustry,  or  agriculture,  but  the  later  or  actual  effect 
is  bad.  If  the  reader  should  succeed  to  borrowing  110  000  to- 
morrow, payable  In  00  days,  he  would  present  for  a  time  the 
appearance  of  a  very  prosperous  dtlaen— the  merchanta.  the  bank- 
ers, and  others  would  get  the  benefit  of  his  expenditures  But 
at  the  end  <rf  00  days  all  his  prosperity  would  have  vanished  and 
his  last  state  woiUd  be  far  worse  than  It  was  before  he  borrowed 
the  money.  He  wotild  have  not  only  the  $10,000  to  pay  back  but 
also  the  toterest,  and  aU  would  depend  on  whether  he  had  made 
really  profitable  use  of  the  borrowed  money. 

It  is  the  same  way  with  money  borrowed  by  the  Oovemment 
The  first  effect  Is  good,  but  the  last  effect  is  tSie  handicap  of 
debt.     Things  went  well  during  the  World  War  when  we  were 

borrowing  and  spending,  but  now  we  have  been  paying  the  bill 

and  It  has  Just  about  bankrupted  the  whole  world. 

A   BOTTOM   TO    WCLM  BAM'B   mtmrnrnt, 

Our  Oovemment  has  been  running  behind  now  for  6  yean 
Our  debt  has  tocreased  from  $16,026,086,000  (low  poet-war  iwtot) 
to  about  $28,000,000,000.  We  have  not  balanced  our  Budget  be- 
cause It  seemed  out  of  the  question  to  raise  the  taxM  to  meet  the 
expenditures.  We  did  not  have  the  fortitude  to  balance  the 
Budget — it  predicated  more  than  we  could  endure. 

The  pay  day  will  come.    The  bottom  of  your  Uncle  Sam's  barrel 
will  be  reached.    In  the  meantime  the  more  we  borrow  the  harder 
it  will  be  to  pay  the  debt,  the  longer  the  depression  will  last 
Moreover,  the  more  we  borrow  the  harder  it  will  be  to  borrow 
There  is  an  end  to  Oovemment  credit.    It  is  limited  by  the  tax- 
paytog  power  of  the  people — that  is.  by  their  earnings. 

But  no  one  is  willing  to  stop  now.  Jtuit  as  we  felt  that  we  had 
to  borrow  this  money  to  prevent  suffering,  to  provide  employment, 
to  preserve  order  and  maintato  government,  so  now.  notwithstand- 
ing there  is  improvement,  the  conditions  are  such  that  the  feeling 
is  universal  that  we  must  go  on  with  the  program  if  we  can 
Senat<»-  Robhtsoh  comes  from  his  totervlew  with  the  President 
and  speaks  hopefully  of  "tapering  off."  But  certain  important 
men  to  the  Government  say,  "Not  now;  let  us  qwnd  at  least 
$8,000,000,000  more."  It  is  only  too  plata  that  6,000.000  ^"itiw t 
are  out  of  work,  and  that  at  least  17.000.000  of  our  feUow  cltteens 
are  now  dq;>endent  and  will  be  depondent  upon  puUlc  relief  for 
months  to  come.  Only  too  plato  that  to  stop  now  would  panUyse 
retail  business.  We  are  a  civilized  Nation,  and  we  cannot  let  men. 
women,  and  children  starve.  Besides,  we  know  they  would  twt 
starve.  Nor  may  we  hope  to  carry  on  wdl  with  6.000.000  willing 
workers  with  nothing  to  do.    They  must  have  work..    In  a  word. 
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the  demand   for  Oovernment   borowlng   and   spending   haa   grown 
greater    rather  than   lew 

It  is  likely  therefore  that  tf  e  borrowing  and  expending  of 
money  by  our  Oovernment  will  ncreaae  by  several  bUUona,  and 
that  this  sort  of  stimulation  of  biialnean.  induatry.  and  agriculture 
wUl  go  on  for  some  months,  perhaps  for  3  years.  If  that  be  poaulble 
But  remember,  there  is  a  definite  end  rhere  Is  an  end  to  Uncle 
Sams  credit,  there  Is  a  bottom  tc  his  barrel  And  remember  also 
the  more  the  Government  twrroaa.  the  leas  there  will  be  to  lend 
to  individuals  and  corporation*. 

The  crucial  question  of  our  tlm*  Is  this  Will  we  have  the  forti- 
tude to  stop  borrowing  and  spending  before  It  is  too  late  or  will 
we  go  on  into  national   bankruptcy  and  ruin    when  stop  we  must' 

At  thla  point  I  aak  the  reader  to  con.sjder  what  would  be  the 
situation  If  we  should  reach  this  end.  And  ourselves  unable  to 
borrow  and  if  neceaalty.  stop  all  public  expenditure  wh!> 
e.OOOCXX)  men  were  out  of  work  and  17.000  000  human  beings 
were  looking  to  a  bankrupt  and  a  helpless  Oovernment  looking 
In  Tain  The  same  thing  would  occur  here  that  has  always  oc- 
curred under  similar  conditions  People  do  not  consent  to  starve 
Thev  do  not  accept  sUrvatlon.  Here  U  the  graveat  reaaon  for 
conserving   the  Government's  credit 

rxBic   BASES  roa  pniMANXN-r   axcovaiT 

For  this  reason  we  mu^t  learn  not  to  look  for  long  to  Oovern- 
ment borrowing  and  expenditure  as  the  means  of  quickening  biisl- 
neas.  Conceding  that  conditions  have  Justified  the  policy,  we 
must  alao  realize  that  In  Its  nature  It  is  temporary  and  if  pro- 
longed win  deffea",  Itaelf.  The  buslneaa  .-nan  may  profit  by  It  for 
a  time,  but  In  th^-  end  It  means  his  ruin  He  ought  Aot  to  depend 
on  It.  for  It  must  fall  him. 

At  the  present  moment  thoughtful  mon  realize  with  deep  con- 
cern that  we  have  created  a  vested  Intirest  in  Oovernment  bor- 
rowing and  spending.  That  Is.  merchants  are  doing  business  on 
this  money,  railroads  are  running  on  this  money,  banks  are  operat- 
ing on  thla  money,  factories  are  running  on  thla  money  No  mat- 
ter how  we  spend  It  or  %o  whom  we  pay  It  It  Ls  reflected  In  trade 
Business  men  )oln  with  the  Jobless  and  the  dependent  and  pro- 
test, ■•  Do  not  stop  now!  "  Let  them  b<'  well  assured  we  are  not 
going  to  stop  now  We  dare  not!  But  let  them  also  realize  that 
the  day  Is  not  far  distant  when  we  will  stop  because  we  can 
borrow  no  more  They  must  (Ind  a  time  when  they  will  stand  up 
and  say.  •  Stop  now  ■.  or  the  hour  will  come  when,  whether  they 
will  or  no.  there  will  be  an  end— a  terrible  end  The  credit  of 
most  of  our  States  is  manifestly  running  low— each  and  all  are 
depending  on  the  Federal  Government  The  credit  of  the  United 
States  can  be  exhausted  It  Is  but  little  stronger  than  that  of 
all  'he  States. 

The  banks  are  now  carrying  $14.000  000  000  of  United  States 
Oovernment  paper  The  Federal  Government  already  owes  nearly 
128  <X>0  000.000  and  U  committed  to  borrow  M  OOO.OOO.OOO  more. 
Can  It  safely  go  beyond  •32.000  000.000  of  debt'  Its  interest  ac- 
count now  la  nearly  » 1. 000 ,000 .000  a  year  Add  to  this  the  Indebt- 
edness of  States,  cities,  and  counties,  not  less  than  »18.000,000  000 
Manifestly,  we  are  near  the  danger  line  The  credit  of  the  Oov- 
amment  is  even  now  strained.  Con.«lder  what  would  happen  If  its 
bonds  and  notes  now  in  the  banks  should  be  offered  In  the  open 
market  In  considerable  quantities  There  would  be  no  buyers 
It  IS  fair  to  say  that  these  notes  and  bonds  are  really  frozen  In  the 
banJta.     They  dare  not  throw  them  on  the  market 

We  must  all  look,  therefore,  to  other  means  of  meeting  our 
dlfllcultles  than  the  expendltxire  of  money  borrowed  by  the  Oov- 
ernment. and  we  must  be  looking  now  We  must  be  seeking  all 
the  ways  and  means  of  reducing  expenditures  consistent  with  car- 
ryli^  on  We  must  set  the  standard  of  expending  only  what 
we  have  to  spend,  and  In  the  meantime  look  for  the  more  sub- 
stantial means  of  lasting  recovery.  We  must  foster  agriculture. 
we  must  encourage  industry,  we  must  give  business  the  fairest 
chJtnce.  Ftor  upon  these  we  must  depend  for  real  recovery  For- 
tunately, we  have  no  little  reason  to  b<>  hopeful  that  these  more 
substantia]  means  may  b«  found  and  establlahed  Fortunately,  we 
may  aasert  that  some  reai  part  at  the  present  Improvement  Ls  due 
to  other  factors  than  borrowed  Oovernment  money.  Let  us  see 
what  these  are. 

First  of  all.  the  American  people  have  recovered  from  the 
hysteria  of  1933-33  conditions.  We  ha\e  proved  otir  capacity  for 
order,  for  faith  under  conditions  that  would  have  overthrown  any 
other  nation,  except  England,  perhapti.  We  have  Indeed  come 
through  deep  waters  with  admirable  xplrlt.  We  may  not  have 
again  to  go  throiigh  them,  but  if  we  should,  we  will  have  a  new 
faith  In  our  capacity  to  take  It — a  new  sense  of  our  competence. 
Let  this  not  be  forgotten.  It  is  the  s«)urce  of  infinite  strength, 
and  we  may  need  It.  For  nations  as  well  as  individuals  must  live 
by  faith — faith  In  themselves  and  in  God.  We  have  sound  reason 
for  aaaummg  that  the  American  people  are  all  right. 

But  we  havs  more  than  this — we  have  a  record  of  really  substan- 
tial progress. 

ICllllons  of  farmers  have  refinanced  their  farms,  transferring 
their  mortfacM  from  hard-pressing  creditors  to  patient  Uncle 
Sam. 

IKUllona  at  home  owners  have  done  likewise 

This  has  relieved  not  only  the  farmers  and  home  owners  but 
alao  thstr  creditors.  Their  frozen  mortgages  were  made  liquid 
The  money  went  Into  circulation,  but  business  was  too  feeble  to 
take  it. 

The  general  Indebtedness  of  the  people  has  been  reduced  by 
fully  130.000.000.000  by  payment,  compromise,  or  liquidation, 

Waces  paid  labor  are  at  least  $60,000,000  more  per  week  than 
In  198a. 


The  value  of  storks  and  Nmds  has  been  doubled  The  value  of 
those  listed  on  the  New  York  Slock  Exchange  has  risen  from 
$35,000,000  OOO  to  $70,000  000  000  This  Is  a  tremendous  gain  In  the 
base  of  credit      For   thette  Ktt>cks  are  widely   held. 

Depo*il«  in  bank.s  have  increaA^d  by  more  than  $5,000,000,000. 
while  borrtjwings  have  decreased  Thl.s  means  somebody  has  been 
making   money,   and   protlts   Indicate   recovery 

The  rorporatlon.s  reporting  lo  the  New  York  Stock  Kxchange 
Hhow  profits  for  the  first  10  nionths  of  1934  amounting  '.o  $345,- 
000  (XK>  by  far  the  best  showing  since  1929  Inventories  have 
been  reduced  and  durable  ^o^xi'^  are  at  any  rate  In  the  procea^  of 
wearing  out      The  time  element  Is  doing  Its  Indispensable  work. 

THE    FAXMEB  S    SHAKE    UF    INCUMI 

Be.st  nf  all  oxir  farmers  have  received  for  their  1934  crops  more 
than  $6  5OO.iX)O.0O0  one-third  more  than  in  1932.  and  more  than 
•  1000. 000  0<)0  more  than  in  1933  This  Is  due  largely  tc;  the  de- 
valuation of  the  dollar.  I  will  concede,  but  this  does  not  seriously 
affect  the  value  of  the  fact  .sliae  the  dollar  value  did  not  drop  so 
much  at  home  Cotton  wtus  selling  for  7  cents  a  pound  In  gold  in 
1932  It  is  .selling  for  abo-.it  8  cent.s  a  pound  in  gold  toda>  But  It 
Is  selling  for  12',  cents  in  .\merlcan  currency.  The  difference  lies 
largely  in  the  fact  that  the  gold  value  of  the  American  dollar  has 
been  reduced  from  26  «  i?ralna  to  15  5  21  The  same  thing  Is  true 
of  tobacco  The  price  of  our  tobai'co  In  gold  Is  only  IP  cent*  a 
pound  abroad,  where  settlemenU  are  made  In  gold  The  price  In 
.American  dollars  Ls  30  cents,  because  they  are  no  longer  25.8-graln 
>{old  dollars  \s  our  di>ilar  went  down,  prices  of  our  expurta  sold 
in   the   world   market   went   up 

There  Is  another  way  to  kx>k  at  this  matter  of  agricultural  prices. 
.\  few  years  a*ro  the  farmer  s  share  In  the  national  Income  was  only 
8  percent  This  fact  alone  was  enough  to  have  created  d«  presslcn. 
Now  the  farmer  s  share  of  the  national  Income  Is  12  percent. 
Clearly,  while  others  have  been  getting  less  our  farm^'rs  have  been 
getting  more  But  the  farmers  are  entitled  to  more  than  12  per- 
cent of  the  national  income  They  and  their  families  constitute 
nearly  one-fourth  of  the  p<ipulation  They  are  destined,  in  a 
balanced  national  economy,  to  get  at  least  20  percen:  of  the 
national  cash  income,  and  whenever  they  shall  the  situation  will 
be  better  for  all  So  this  Jump  from  6  percent  of  the  national 
Income  for  our  farmers  to  12  percent  is  really  one  of  the  most 
significant  evidences  of  recovery  That  It  was  achieved  by  more 
than  one  device  Is  well  recognized,  but  that  It  was  achieved  with 
re.spect  to  cotton  and  tobacco-  our  export  cropa — by  reason  of  the 
devaluation  of  our  currency,  is  plain  to  anyone  who  will  compare 
i^old  prices  with  the  current  devalued-dollar  prices.  This  act  of 
the  administration  has  never  been  fully  appreciated  by  the  farm- 
ers, whom  It  benefited  more  thitn  any  others,  almoet  exMuslvely. 
But  should  we  return  to  the  25  8-graln  gold  dollar  and  ( otton  go 
to  7  cents  and  tobacco  to  :8  or  20  cents  as  they  surely  would — 
there  would  be  an  understanding  and  an  appreciation  that  would 
leave    nothing   to   be   desired 

In  addition  to  all  these  more  substantial  factors  In  our  partial 
recovery,  I  n-.ay  add  that  tht>re  Ls  a  decided  measure  of  recovery 
m  many  nation."*-  in  England.  In  Canada.  In  Japan.  In  \ustralla. 
They  appear  to  be  securely  on  their  way  It  Is  often  remarked 
that  these  nations  did  not  Invoke  the  extraordinary  mea.«ure8  that 
we  Invoked  They  did  not  borrow  money  for  public  expenditures. 
They  balanced  their  budgeLs  and  rcxle  out  the  hurricane  There 
Is  an  explanation  They  went  Into  the  depression  10  ye. its  ahead 
of  us.  They  have  had  15  years  of  struggle  We  have  had  6. 
They  took  a  long  time  to  get  out;  we  are  trying  to  get  out  m 
a  short  time  Moreover,  they  did  not  owe  as  much  money  as 
our  people  did.  they  had  no  such  speculative  credit -Inflation 
tx»m  as  we  had  They  did  not  have  our  high  standard  of  living 
to  maintain  They  did  not  have  so  far  to  fall.  And  the  tbller 
they  are  the  harder  they  fall,  as  Bob  Fltzslmmons  used  'xt  say 

It  Is  fine  that  they  are  getting  out  ahead  of  us — that  will  help 
us  The  world  Is  Interdependent  If  Japan  sells  more  silk,  she 
will  smoke  more  tobacco,  buy  more  cotton  As  England  recovers 
she  will  buy  more  of  us.  and  England  Is  recovering  as  only  Eng- 
land could  I  wlFh  Europe  so  well  that  I  could  hope  she  may  do 
well  enough  to  pay  us  something  substantial  on  account  of  the 
war  debt  of  $11,000,000,000      That  would  be  a  lift. 

Altogether,  between  the  artificial  means  of  stimulation  by  bor- 
!-owed  public  money  and  the  evidences  of  substantial  means  of 
sound  recovery,  we  have  reason  to  t>e  encouraged.  There  has  been 
progress. 

HOW    TO    PBXVKNT    INFLATIOM 

Our  one  danger  now  la  some  serious  mistake,  some  national 
misstep  that  might  bring  on  a  fatal  relapse.  There  Is  serious 
menace  In  the  Increasing  demands  for  public  exjiendltuies.  In  the 
threat  of  exhausting  the  national  credit  and  bringing  en  a  ruin- 
ous Inflation  There  Is  grave  danger  In  the  vested  interest  in 
public  spending  It  Is  for  thla  re  tson  that  we  ought  t<^  seek  the 
ways  and  means  of  gradually  reducing  expenditures  ai. d  of  bal- 
ancing our  Budget;  that  Is.  spending  no  more  than  ve  receive 
from   taxes      We  cannot  sell  bonds  and  notes  forever. 

All  prudent  men  fear  Inflation,  they  know  that  It  m-ans  ruin 
to  all.  wiping  out  bank  deposits.  Insurance  policies,  all  fixed  In- 
vestments and  destroying  the  value  of  money  Itaelf.  Ni  govern- 
ment deliberately  Inflates  Its  currency.  Just  as  no  honest  man 
deliberately  passes  tKigus  money.  He  knows  he  cannot  co  It  long 
Governments  cannot  manufacture  money.  They  must  collect  it 
in  taxes  from  the  earnings  uf  the  people. 

All  told,  taxes  now  amount  Ut  $10,000,000,000  a  yeaj ;  that  is 
30  percent  of  the  national  Income.  Every  billion  we  borrow  adds 
$40,000,000  to  annual  taxes.     Many  goveromeuts  have  been  driven 
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Into  infltttioo— or  the  attcBipt  to  «««,, 

Klve  expenditure  and  the  ezhatuttan  of  their  ciwUt.  O^oe  the 
point  of  neceMlty  Is  reMhed.  there  le  no  ■toppiw.  To  prevent 
infUUon,  we  must  maintain  our  credit,  we  mwt  make  no  debt 
which  cannot  he  paM  In  tame.  We  murt  halaaee  our  Budget 
The  longer  we  delay,  the  more  dlOcult  It  wlU  be  to  do  thle 

I  fear  that  there  will  be  not  a  few  In  the  ■iiilmi  of  Oongreae 
who.  with  the  beet  of  intentlona.  will  find  borrawlx«  and  spending 
Bo  popular— and  they  are  more  papular  than  economy— that  they 
wUl  advocate  a  cotirae  that  can  have  but  one  eooaeqiienoe— not 
Just  the  arresting  of  the  healthful  proceene  of  recovery  but 
nauonal  bankruptcy.  natloDal  helpleeaneae  when  human  need  U 
greatest,  universal  ruin,  and  other  conaequenoes  of  which  I  prefer 
not  to  speak. 

I  have  no  respect  for  a  public  servant  who  will  purehaae  public 
favor  with  public  money.  It  U  a  oamiptlon  that  worka  both  ways 
and  Is  as  dajnnable  as  stealing.  rt^miMnHa  upon  Congress  for 
bUilons  are  insistent  and  Importunate.  Hie  tcnqitatlon  to  pur- 
chase favor  with  borrowed  public  money  la  powerftil.  The  vested 
interest  in  pubUc  spending  la  growing;  bnrtneeeee  are  too  depend- 
ent upon  It.  millons  who  demazul  this  money  do  not  realize  what 
the  consequences  woiild  be  If  their  demands  ^hosiM  be  granted 
They  would  get  nothing — nothing  but  worthleai  paper.  I  appeal, 
tborefore.  to  my  readers  to  remember  that  the  oedttSour  Govern- 
ment may  be  exhausted,  that  the  value  of  Iti  bonda  may  be  broixght 
low.  wrecking  the  banks  that  hold  them,  and  that  T^^M^Tini  bank- 
ruptcy under  existing  condltlona  would  be  a  disaster  ta  unprece- 
dented magnitude  and  Indescribably  terrible  consequences. 

As  matters  stand,  stark  neceaaity  will  compel  us  to  borrow  and 
Epend  every  dollar  we  may  dare  to  borrow  and  spend.  Let  us  not 
ask  for  one  dollar  more  than  Is  demanded  by  gL«ve  necessity.  Let 
us  avoid  any  course  t^at  makes  for  Inflation  as  we  would  a  plague. 

It  is  a  disease,  a  contagion,  which  no  nation  can  endure,  no 
statesman  can  cure.  Once  started.  It  runs  Izraalatlhly  Its  course 
of  national  and  persooal  ruin.  The  Insncms  of  history,  past  and 
recent,  bear  out  my  statement. 

We  are  not  out  of  the  woods.  We  can  come  through,  but  we 
cannot  come  through  on  borrowing  and  iKnHinp  helpfxil  as  these 
have  been  as  cushions. 

The  progress  other  nations  have  made,  the  progress  we  have 
made,  convince  us  we  can  come  through— that  there  Is  a  way.  But 
that  way  Is  not  easy.  To  rely  upon  public  borrowing  and  ^)endlng 
for  business  stimulation  la  not  that  way.  There  must  be  coiirage. 
patience,  a  patriotic  and  sensible  regard  for  one's  country,  capacity 
for  sacrifices,  self-reliant  living,  diligence  In  one's  own  business 
frugality,  and  saving. 

How  much  we  may  rely  upon  ourselves,  how  little  on  the  strained 
credit  of  our  Government,  must  be  the  standatd  In  every  man's 
and   woman's  mind. 

Our  generation  has.  In  a  degree,  as  no  other  has  had.  the  task  of 
preserving  the  Republic  of  the  United  States. 

TRx  iKJLxiLs  nnyusnr 

Mr.  PRAZIER.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Rbcobjd  an  article  (m  tbe  textile  industry 
by  John  W.  Edelman,  editor  of  the  Hosiery  Worker. 

There  being  no  objection,  the  article  was  n^ered  to  be 
printed  in  the  Rkcobd,  as  follows: 

As  an  epilogue  to  the  great  textile  strike  of  1M4— Irat  an  epilogue 
played  without  an  audience — the  UUted  States  Department  of 
Labor  has  Issued  findings  which  drive  home  the  unalterable  fact 
that  by  and  large  the  textfle  Induatry  Is  a  social  parasite. 

The  newspapers  of  this  counti7  with  their  usual  gift  for  fining 
to  emphasize  and  play  up  ^at  whhdi  is  slgntflcant  and  funda- 
mental in  our  American  sense,  have  ooaapleteiy  ftimUed  their 
handling  of  the  report  by  the  United  States  Bureau  of  Labor  Sta- 
tistics on  earnings  in  the  eottoo-textOe  tndustrj  wWcb  was  under- 
taken under  instructions  of  the  President  m  a  eontfltlon  of  calling 
off  the  strike  of  last  year.  ^^ 

This  report  which  wm  Issued  on  January  90.  1985,  makes  this 
startling  statement:  "Actually  the  averace  textile  worker  during 
the  first  year  of  the  code  never  made  more  than  911.05  a  week  or 
♦575  a  year."  * 

At  the  time  of  the  strike.  Axignst  19S4.  oOelal  curtailment— as 
dif«tinct  from  the  unofficial  curtailment  wbldi  had  prevailed  In 
the  Industry  except  for  brief  periods  tn  some  twtq^  r&f>t  akmg^- 
had  reduced  the  actual  weekly  earnings  of  the  averwe  textile 
worker  to  the  astounding  figure  of  fOjOS.  In  those  stark  and  ele- 
mentary figures  you  have  the  entire  enrtanatkiB  ftir  the  tmpree- 
edented  and  astounding  walkout  of  afanost  thiee  qiiailais  of  a 
million  workers  in  the  textUe  mills  of  this  ***nttiry  in  August  of 

So  that  we  shaH  not  be  guilty  of  the  same  sort  of  selection  of 
data  which  results  in  the  dlstorttan  of  Cacts.  which  newmapers  too 
frequently  employ,  permit  me  to  give  other  pertinent  and  neg- 
lected conclusions  of  the  United  States  Labor  Department  wage 
survey  covering  some  450.000  cotton-testSle  employees  to  Mmroj^- 
mately  1.200  mills.  Two-thirds  of  the  cotton  tntfles  we  now 
produced  in  the  South  and  one-third  In  ttie  North.  We  can  give 
both  the  philanthropic  southern  mill  ownen  ^n4  the  generous 
northerners  their  due  by  quoting  the  foUowlaB  flgmes:  Average 
weekly  wages  for  all  female  textile  employees  la  tbe  South  during 
August  1934  were  99.19  per  week,  while  male  mmplareeB  In  the 
South  In  the  same  month  earned  we^ly  m^ss  ef  910J9.  In  the 
North  female  cotton-textUe  rmplnjw  drew  weakly  wagss  of  91a  is 
and  male  employees  made  914.48  during  the  month  of  August  I9M. 


2455 

rrrm^uS^rkS^-^iE^^^^^ 

•13  in  the  North  which  the  to^e  «^J7alSlw  *  ^""^  •"** 

It  u  con^iletely  Irrelevant  to  point  out   as  fkm  rv«»«y%n  •w^..*4i. 
institute  doe.  in  an  effort  to  co4  vS>.^  hcSrty^SSSTrJS?^ 
cotton  textiles  were  raised  more  sutaS^^iy^J  JSTot^iTti 
duatry.  except  men's  fumtehlngs   as  a  result  V^^.  ^^i.^*."^  *^ 

the  code.  toJulylOSS.thT^STiiSuStJr^i^SSi'^Sir^^S 
wages  than  cotton  textiles  was  wttonsS  S^JTimd^LJJ'^f^^' 
ufacturlng.  which  paid  194J  cents  ^Tw^'-SSV^lS^hm^ 
rates  in  cotton  textUes  have  climbed  to  the^^J^^tliS^ 
being  fifth  from  the  bottom  In  alSt^  »  fflSrS?  -JSd^ 
cigars  and  cigarettes,  canning  and  preservliMr  f«lliW  -nS^! 
tasty  and  wholesome  cottonsled  Si:  alto  Sd  mIiS^^.%^f^* 
ing  are  lower  than  cotton.     Incid^nuS  ^^wiT^,    iJS^; 

The  fact  is  that  cotton  textUes  has  always  been  a  gig^tlciiweat- 
shop  industry  and  continues  to  be  so  today  ^W^t  1?  toje  of^^t 

i^JrSfr.^d"w°c^i  ^^tJ""  *™v1  "^  tJ^o'ther'^^i^S  SSLlo'na^i; 
t^^ -»fil  »,  **kL°°^-  ^*  ™*y  ^  predicted  with  entire  assurance 
^Vk^^  ^i*  ^°  revealed  in  the  cotton  manufacturlngbnmch 
win^'^**"^'^**'-^  "*•  ^°**«»  ^^  Department  of  LaS  iSSS 
^^.^n  liJP^^.^^  T^^  ?"8^*  differencTln  degree  as  to  conS 
tlons  in  the  sUk  and  woolen  branches  of  the  t^e 

Mr  J'lr^""*'/^'!!  **^®  wuferlng  and  fickle  attention  of  the  pub- 

^d^,M^  tf^,^**""  'V'  *;^°^'y  •■  P««*»'»«  **«««  the  combined 
and  allied  textUe  manufacturing  Industries  employ  a  total  of  over 

S^'nl^eSnin"-S  t  ^"*^f  Pf^  "^^  >«  t^uJgSst  nSmL?!? 
v^^ll^  ^  ^^  ^  "^y  ■*"«'*  *yP«  o'  manufacturing  in  America, 
ir^t.^ni  ^,^^\  "^o"".  governmental  action  to  remedy  conditions 
in  textiles  is  not  merely  warranted  but  Is  essential  and  urgent. 

th JrL^^^  S^*^^®,  ^^«™1  Tn^e  Commission  Into  the  earnings, 
the  profits,  and  the  losses  of  the  textUe  corporations  was  falrlyiK 
conclusive,  and  to  the  layman  rather  amhlguous.  ^me  pfoSs 
^.utl^°^'*"?r*  ''**"  "^^  registered.  The  employers'  organs 
i^^^  .**'**  '*"*  meaning  and  the  moral  of  the  Fedend  l?ade 
Commission  survey  Is  that  textUes  are  now  paying  higher  wans 

t^"^V^',L!i'\'*"*"^*^"y  ^^^^  ^  P«y  *°<»  that  the  industry  ]S 
to  be  helped  by  someone  if  it  Is  to  stay  In  buslnees 

In  order  to  poise  the  subject  for  the  purpoees  of  this  brief  dis- 
cussion. It  could  be  conceded  that  the  t^Uetodustry  as  a  whole 

f^n'l^iiSr.  a  money-making  instrument  as  money-making  Is 
understood  In  this  country.  The  excuse  has  been  offered  for  the 
M^^.'t,  »'^°^«^t"7n»  that  we  are  a  people  wearing  scantier 
clothing  and  therefore  robbing  textUe  barois  of  the^dlvldends. 
^en  the  matter  is  investigated,  of  course,  we  find  that  there  has 
been  a  shift  In  demand  for  certain  types  of  fabrics  but  that  per 
capita  consumption  remains  surprisingly  sUble.  This  has  been 
the  experience  of  consumer-goods  Industries  generally  during  the 
depression  that  the  value  volume  of  consumption  remained  fah-ly 
stable  despite  price  fluctuations.  ' 

TextUes  is  a  basic  Industry,  and  Its  continued  development  is 

J^  to  the  whole  of  our  Industrial  clvUlaatlon.  It  should  be 
obvious  that  the  public  has  more  than  a  constitutional  or  legal 
Interest  in  the  conduct  of  the  Industry,  the  commxmlty  has  a 
55,^1!!  and  imperative  responsIbUlty  for  toltlatlng  such  action  as 
will  Mtablish  and  maintain  what  for  the  sake  of  brevity  we  wlU 
call  American  conditions  In  the  textUe  IndustfT**  liie  codes 
should  have  esUbliahed  the  fact  that  the  todus^  needs  more 
leverage  on  Its  bootstraps  than  can  poasltdy  be  pit>vlded  by  the 
same  gentlemen  who  dragged  the  Industry  toto  the  moriisB  of 
permanent  deiH«et.on.  Self-regulation  under  the  direction  of 
thoee  who  have  created  the  Impossible  condition  which  should  be 
regulated  out  of  existence  Is.  shaU  we  say,  a  doubtful  expedient 

It  is  out  of  the  question  In  a  14-mlnute  qjeech  to  give  aUue-: 
print  for  the  reconstruction  of  the  textUe  Industry.  Then  Is 
however,  ample  data  on  hand  and  talent  avaUable  to  undertake 
this  necessary  task.  Uanufaeturers  of  baste  testOe  fabrics  tiMxuld. 
If  their  public  professions  are  to  be  taken  at  any  face  value  wel- 
come a  reorganization  of  their  Industry  which  would  Insrire  c«"- 
tain  but  modest  returns  on  actual  Invastmenta  and  which  would 
also  Increase  the  market  for  textUe  products  by  Improving  nur- 
chaslng  power  for  the  vast  popuhitlon  now  dependent  ra  the 
industry  directly  and  Indirectly  for  a  UreUhood 

The  simple  and  effective  legalistic  fTamewcrk  which  has  been 
devised  by  l^al  experts  for  the  regvUation  of  the  bituminous 
mining  Industry  and  tntroduoed  on  January  n  to  the  Congress 
for  the  United  lOne  Workers  of  Amerloa  by  Senator  Owrnrr  of 
Pennsylvania,  as  bUl  1417,  oould  no  doubt  be  readily  fwiapted  to 
the  needs  of  the  textile  Industry. 

A  governmental  cooperative  seUlng  eorporatian  ml£bt  be  set  up 
which  would  market  aU  textUes  at  prtoes  based  on  actual  easts 
of  production.  It  Is  notorious  that  for  years  textiles,  due  to 
peculiar  seUing  conditions  In  the  todustry.  were  actuaUy  marketed 
below  the  real  cost  of  manufacture.  The  Guffey  blU  provides  that 
wages  and  working  conditions  In  mining  should  be  fixed  to  ttie 
first  place  by  coUective  dealings  between  employers  axid  onployeca. 

When  over  half  of  the  production  to  a  given  area  of  tbe  to- 
dustry agrees  tqxni  a  scale,  that  scale  should  become  uniform  and 
shaU  be  compulsory.  Costs  of  production  to  textile*  could  be 
figured  after  fair  rates  of  wages  are  established  and  plants  and 
overhead  costs  am  established  by  Independent  audit.  Profits  of 
tbe  seUIng  corporation  could  be  properly  used  to  retire  the  ob- 
soleaoent  or  esoesB  equ^iment  which  creates '  ' — ^"' 


VW,V\n/rVW      VU      r '■  '■  ""^1 
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Ity  la  th«  industry,  and  would  enable  preMnt  unsuitable,  insani- 
tary or  nefflclent  plants  to  be  modernised  and  inade  Ot  to  work  In 
The  publk:  would  rapidly  welcome  the  opportunity  of  purchas- 
ing textiles  and  textile  producU  made  according  to  specification 
and  free  from  tbat  frl«ntf\il  adulteration  which  s  crazy  and  de- 
structive competitive  system  has  more  or  l«is  forced  on  the 
industry  It  should  be  to  the  benefit  of  the  Industry- and  I 
include  :n  the  term  "  industry  •  those  who  work  In  It  as  well  as 
those  who  own  stocks  or  bonds— to  remove  the  stigma  of  "  cheap 
and  na»ty  -.  which  has  been  fairly  widely  fixed  on  the  enure  trade 
Textile  manufacturing,  even  under  mass- production  methods, 
could  and  should  be  restored  to  its  rightful  plsce  as  an  Indtistrlal 
au-t  Today  a  piece  of  cloth  la  a  symbol  of  sweated  labor  To- 
morrow that  sam«  cloth  might  be  the  product  of  competent 
wortm'-n  capable  technicians,  and  creative  djcoratlve  artists 
The  enormous  advances  which  have  been  made  in  applying  art 
and  science  to  the  manufacture  of  textiles  can  only  be  realized  in 
any  Adequate  manner  when  the  Interest  of  the  public  Is  ruUy 
prDt.-c!.eU  against  the  present  parasitic  methods  prevailing  in  the 
production  of  textiles. 

TK«   SILVBU    QUXSTIOW 

Mr.  FRAZIER.     Mr.  President,  I  ask  unanimous  consent 
to  have  printed  In  the  P.icord  an  article  appearing  in  the 
Denver  Post  on  January  28.  1935.  entitled  '•  The  Moses  ol  , 
Silver."  ' 

There  k)eing  no  objection,  the  article  was  ordered  to  be 
printed  In  the  Rgco«D.  as  follows: 

[Prom  the  Denver  Poet.  Jan    28.  •.935]  1 

*  Turn  Mosxs  or  Silveb  I 

By  Albert  B    Hayes 

It  took   Moses  40   years   to   lead   the   children  of   Israel    through 
the  w'.Jaern?8s  and  his  only   reward   was  a   mountain   vl.nta  of   t.^i- 
prom!s«"d   land      It  took  Senator   Nosais.   of   Nobraslia.   about  that 
long  to  abolish  the  •'  lame  duck  '  Congress      Bu'.  txjth  stuck  to  their  , 
tasks      Neither     accepted     a     compromise      Senator      Bl'ston      K 
WHCcn.  of  McnUna.  Is  the  Moses  of  bimetalllsts.  and  let  u.s  hop* 
that  in  the  end  he  wUl  be  permitted  to  enter  the  promised   land 
His  Senate  bill  no.  70  for  the  legal  remonetlzjition  of  sUver   with 
fr-e  coinage  at  18  to  1  with  gold  is  before  the  Senate      It  l.s  clear 
brief,  and   to  the  point,   with   no  apologies      Ke  says   the  act   will 
relieve  the  farmers,  livestock  producers,  and  producers  of  raw  ma- 
terials generally      It  will  promote  our   foreign  trade   in  all  .silver- 
using  countries  and  prevent  silver  hoarding  aad  manipulation  by 
foreign  manufacturers  who  have  an  advantage  by  cheap  sliver  over 
the  manufacturers  of  this  country      It  will  sti»blllze  metal  money 
and  give  the  masses  of  Asia  a  chance  to  elevate  their  standards  of 
living.  I 

The  proa  and  cons  of  this  Issue  have  been   threshed  out  to  the 
point  of  exhaustion  In  three  sessions  of  Congress  and  by  so-called 
••  economists "    of    all    persuasions.     Much    fog    thrown    about    the 
question  has  been  dispelled  since  Uncle  Sam  took  to  purchaslnn 
domestically  mlnad  silver  at  S4.50  cents  and  foreign  sliver  at  the 
world  market.     It  Is  now  plain  that  the  amount  of  silver  available 
to  the  market  la  far  short  of  what  ws*  predlcUid  a  year  or  two  ago 
China  and  India  are  the  main  reservoirs  for  foreign  silver,  and  are  I 
proving  that  our  silver  Senators  were  right  when  they  said  it  u  | 
contrary  to  bumao  nature  to  dump  good,   htird   money   when   Its  , 
price  Is  on  the  upward  trend.     Our  money  policy  worries  the  states- 
men and  bankers  ot  Kngland.  who  are  losing  their  ancient  grip  on 
oriental   finance   and   commerce.     France,   the   chief   gold   country. 
Is  gasping  for  breath  and  wondering  how  long  she  can  stick  to  her 
single  standard  with  bar  foreign  trade  rapidly  slipping.     To  com- 
plete th«  financial  leadership  of  America   It   Is  only   necessary   for 
Coogress  to  legally  catabllsh  gold  at  Its  present  price  and  to  legally 
r««tor«  sliver  nM>ney  to  the  status  it  held  for  years  after   1792.  as 
is  plainly  set  forth  In  Senator  WHsn.n  s  bill.     The  trouble  now  is 
that  both  are  resting  merely  on  an  executive  order. 

ADDKXS8  BT  JAMKS  S.   VAN  ZANOT 

Mr.  LEWIS.  Mt.  President,  lately  the  commander  In 
chi«f  of  the  Veterans  of  Foreign  Wars,  Kir.  James  E.  Van 
Zandt.  delivered  a  very  Interesting  radio  address  on  the 
occasion  of  the  thirty-flfth  anniversary  of  the  founding  of 
that  organization.  There  have  been  various  constructions 
of  that  address,  some  of  which  have  led  to  unjust  criticism 
of  the  commander.  I  am  In  receipt  of  a  copy  of  his  address, 
and  I  ask  that  It  be  printed  in  the  Concrkssional  RECoto  In 
order  that  It  may  be  seen  exactly  what  the  commander  said 
and  Its  relation  to  the  relief  legislation  about  to  come  forth 
to  this  body. 

There  being  no  objection,  the  address  was  ordered  to  be 

printed  in  the  Rkcoko.  as  follows: 

Prlends  of  the  radio  audience:  As  national  commander  of  the 
Veterans  of  Foreign  Wars  of  the  United  States.  I  am  deeply  grate- 
ful to  the  Natioiud  Broadcasting  Co.  for  lu  cooperation  In  the 
presentation  of  tills  program  which  marks  the  thirty-fifth  anniver- 
sary of  the  founding  of  our  on^onlzatlon.  I  am  also  grateful  to 
^»j    Own.  Smadiay  D.  Butler,  of  the  Marines,  to  Comrade  James  C. 


Putnam,  our  first  cocnmaiuleT  In  chief,  and  to  the  members  of  the 
United  States  Marine  Band  for  the  manner  In  which  they  have 
participated  tn  the  success  of  thU  anniversary  celebration. 

Prom  reports  received  at  national  headquarters,  more  than  3.(iOO 
local  poets  of  the  Veterans  of  Pt>relgn  Wars  of  the  United  States 
are  ab«ervlng  this  anniversary  tonight  In  their  own  communities 
Through  the  facilities  of  the  radio,  at  this  moment,  we  are  Jolr  ed 
togeth««r  in  s  birthday  party  that  extends  from  coast  to  coast  and 
from  the  bordeni  of  Canada  to  Mexico  In  fact,  this  blrthcay 
party  Is  an  International  occasion.  Similar  celebrations  In  rec<  g- 
nltlon  of  thU  anniversary  are  being  held  tonight  by  the  far-fit: ng 
outposts  of  the  Vetera.'vs  of  Pnrflgn  Wsrs  of  the  United  8U.es 
i.ver  in  the  Philippines.  In  Shanghai.  China;  In  the  Canal  Zone, 
in  H<ih*ria.  C>iba  and  by  th«  members  of  Benjamin  Franklin  Post. 
No    805    tn  Paris.   France 

Just  as  the  srience  of  radio  brings  iw  together  under  the  same 
r'X>f  tonight,  we  the  members  of  the  Veterans  of  Foreign  W  irs 
of  the  United  State*  are  Joined  together  by  the  Invisible  tie  of 
i-omradeshlp  It  is  thU  spirit  of  romratleshlp  that  has  made  p)s- 
sible  the  growlnn  suc«-ess  of  the  Veterans  of  Foreign  Wars  of  the 
United  States  It  1^  this  spirit  of  comradeship  that  makes  the 
Veterans  of  Poreis^n  War^  of  the  United  States  the  fastest  grow  ng 
veteran   organization   in   the   country   today 

AlthouKh  September  23  marked  our  thirty -fifth  birthday  a?  a 
veteran  fraternity,  the  records  show  that  as  an  organization  we 
are  younger,  more  vigorous  more  at^gresslve,  and  more  active  t*  an 
we  have  ever  been  in  the  past  We  are  working  together  wit!,  a 
definite  objective  In  vl-w  and  with  a  determination  that  th»se 
<oals  will  lie  attained  no  matter  what  the  cost 

.\s  an  organlzatlcn  we  .^ave  every  rli^ht  to  be  proud  of  our  past 
lontributlon.'i  to  tl  e  welfare  of  the  veteran,  his  dependents,  j  nd 
to  the  country  at  lan;e  Those  who  have  buUded  this  orK«ni  »- 
tlon  have  displayed  a  rare  devntl>!n  to  the  unselfish  principles  for 
•*hich  we  are  banded  together  .Vi  an  organization  we  are  Ju;  tly 
proud  of  the  things  that  have  alreatly  been  accomplished  In  bel  alf 
of  uur  dlHabled  comrades  We  have  <5nly  to  think  of  the  sccu.  Ity 
and  comforts  we  have  gained  for  the  widows  and  orphar'..^  of 
many  nf  our  deceased  comrades  to  feel  more  than  well  repaid  f(jr 
our  labors 

In  t.^e  affairs  of  veterans  however,  we  have  learned  that  eternal 
vigilance  Is  absolutely  e?wentlal  As  veterans  we  will  never  for^i-t 
the  problems  of  our  disabled  comrades  We  will  never  for^^et  :he 
widows  and  orphans  who  have  been  left  in  our  care  Unfortu- 
nately new  generations  are  prone  to  uverlo^ik  the  Nations  ubl; na- 
tion to  Its  dl-sabled  defenders  and  their  dependents  We  *ho  arc 
able-bodied  must  guard  against  this  tendency  In  times  of  p<  acw' 
to  Ignore  the  pligbt  of  tho-se  whom  we  K''<"'ltled  In  tlme.s  of  war 

On  Sunday.  September  30.  the  delegates  of  more  than  3.000  l>K:al 
po«U  of  the  Vet^-rans  of  Foreign  Wars  of  the  United  States  *ill 
meet  :n  I^ulsville.  Ky  .  for  our  thirty-fifth  national  encH.-npm.-nt. 
The  great  majority  of  these  delegates  will  abandon  their  pcrs<  nal 
duties  and  travel  hundreds  of  miles  at  their  own  expense  to  disi-  ik.s 
and  deliberate  over  the  many  problenxs  that  confront  the  veteran 
cause 

The  week  of  September  30  to  October  5  In  Louisville  la  not  t<  b? 
an  occasion  for  hilarious  celebration  or  unleashed  appetites  for 
pleasures.  The  men  who  gather  at  this  conclave  will  be  there  for 
a  serious  purpose  They  are  deeply  concerned  not  only  with  the 
problems  that  face  the  disabled  and  needy  veteran  but  the  Na  Ion 
as  a  whole  Although  they  are  looking  forward  to  happy  reun  ons 
with  former  comrades  In  arms,  their  oilaslon  will  be  one  of  ser  ous 
intent. 

These  men  know  that  thousands  of  our  comrades  are  itlll 
suffering  from  dlitablUtles  that  are  depriving  them  of  an  opi>or- 
tunlty  to  help  themselves  They  know  that  thousands  of  wlnowi* 
and  orphans  of  husbands  and  fathers  who  served  honorabU  In 
the  armed  forces  of  the  United  States  In  times  of  war  are  u  day 
existing  only  through  the  grace  of  charity  and  klnd-hea'tcd 
neighbors.  They  recognize  also  that  this  country  Is  standi::,;  on 
the  threshold  of  a  new  era-  threatened  with  the  forces  of  var.<5U» 
isms  directly  in  contrast  to  the  principles  of  the  democracy  '  hey 
fought  to  save  They  see  the  menace  of  many  vlclcus  ihe<  ries 
sweeping  the  Nation  They  see  the  threat  of  autocracy  and  the 
crushing  hand  of  dictatorship  throwing  their  shadows  over  thi.> 
broad  land  of  ours.  And  they  know  thst  the  time  is  ripe  r  r  a 
mobilization  of  all  citizens  who  are  loyal  to  the  ConsUtuti..,i  of 
the  United  States  and  prefer  Its  protection  In  preference  u>  the 
new  and  untried  experiments  that  others  would  thrum  iipo;.  u.^ 
In  concliislon.  I  send  my  greeting  and  felicitations  to  all  ;  em- 
bers of  the  Veterans  of  Foreign  Wars  of  the  United  Siale.s  anl  t«5 
the  members  of  Its  auxiliary  who  have  been  so  loyal  and  con>'.ant 
in  their  support  and  assistance  In  this  Nation-wide  celebnUlon 
we  are  not  only  giving  rocognltlon  to  a  significant  annlver>ary; 
we  are  rededlcatlng  ourselves,  and  our  labors,  to  objectives  iha*  a.^e 
untainted  by  aelfishneas  or  personal  gain.  In  so  doing,  we  are 
exemplifying  the  true  spirit  of  Americanism  and  brothcrIio«j^^ 
among  men. 

To  all  overseas  veteraivs  of  the  War  with  Spain  or  the  VKorld 
War.  we  greet  you  as  comrades.  We  Invite  you  to  extend  your 
friendly  cooperation  In  a  cause  that  needs  your  support  W«  afck 
you  to  remember  that  your  service  to  the  Nation,  and  your  lo 'alty 
to  your  comrades,  did  not  end  when  you  received  your  hono.-ublc 
discharge  from  the  Army,  Navy,  or  Marine  Corps  Thes«>  are 
obligations  that  each  one  of  us  must  recognize  and  accept  wil.iout 
reservation  as  a  heritage  that  la  ours  as  long  as  we  take  prU  e  in 
the  services  we  have  been  privileged  to  render  as  Ame:  lean 
citizens. 
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Mr.  LOGAN  submitted  the  following  report: 


The  committee  of  ccrference  on  the  dlaagreeUig  votes  of  the 
two  Houpes  on  the  amendment  of  the  House  to  the  bill  (S.  1190) 
to  regulate  Interstate  and  foreign  oommeroe  In  patroleum  and  Its 
products  by  prohibiting  the  shipment  In  such  commeroe  of  petro- 
leum and  Its  products  produced  In  vldatioci  of  State  law.  and  for 
other  purposes,  having  met,  after  full  and  free  conference,  have 
agreed  to  recommend  and  do  reconunend  to  their  respective 
H  •>u--es  as  follows' 

That  the  Senate  recede  from  its  disagreement  to  the  amend- 
ment of  the  House  and  agree  to  the  mme  with  an  amendment  as 
follows:  In  lieu  of  the  matter  propoaed  to  be  inaerted  by  the 
amendment  of  the  House  insert  the  following:  "That  It  Is  hereby 
declared  to  be  the  policy  of  Congress  to  protect  interstate  and 
for*  Ign  commerce  from  the  diversion  and  obstruction  of,  and  the 
burden  and  harmful  effect  upon,  such  cocnmerce  caused  by  con- 
traband oil  as  herein  defined,  and  to  encoorag*  the  conservation 
of  deposits  of  crude  oil  situated  wltliin  the  United  States. 

"  Set.  2    As  used  In  this  act — 

"  (1 )  The  term  '  contraband  oil '  meaoa  petroleum  which,  or  any 
constituent  part  of  whieh.  was  produced,  transported,  or  with- 
drawn from  storage  In  excess  of  the  amounts  permitted  to  be  pro- 
duced, transported,  or  withdrawn  from  storage  under  the  laws  of  a 
State  or  under  any  regulation  or  order  prescribed  thereunder  by 
any  board,  commission.  ofBcer.  or  other  duly  authoriaed  agency 
of  such  State,  or  any  of  the  products  of  such  petroleum. 

"(2)  The  term  '  products  '  or  '  petroleum  products '  includes  any 
article  produced  or  derived  In  whole  or  In  part  from  petroletun 
or  any  product  thereof  by  refining,  processing,  manufacturing,  or 
otherwise. 

"(3)  The  term  '  interstate  conunerce  *  means  commerce  between 
any  point  in  a  State  and  any  point  ontstde  thereof,  or  between 
points  within  the  same  State  but  through  any  place  outside 
thereof,  or  from  any  place  In  tiie  United  States  to  a  foreign  coun- 
try, but  only  insofar  as  such  commerce  take  place  within  the 
United  States. 

•'  ( 4 )  The  term  '  person  '  Includes  an  individual,  partnership,  cor- 
poration, or  jolnt-stock  oompany. 

"  Sac.  3.  The  shipment  or  transportation  In  Interstate  oonunerce 
from  anv  State  of  contraband  oU  produced  In  such  State  Is  hereby 
prohibited.  For  the  purposes  of  this  section  contraband  oil  shall 
not  be  deemed  to  have  been  produced  In  a  State  if  none  of  the 
petroleum  constituting  such  contraband  oil,  or  from  which  It  was 
produced  or  derived,  was  produced,  transported,  or  withdrawn 
from  storage  In  excess  of  the  amounts  permitted  to  be  produced, 
transported,  or  withdrawn  from  storage  under  tike  laws  of  such 
State  or  under  any  regulation  or  order  preacrlbsd  thereunder  by 
any  board,  coauuisaioo.  officer.  M'  other  duly  authorised  agency  of 
such  State. 

"  Sec.  4.  Whenever  the  President  finds  that  the  amount  of 
petroleum  and  petroleum  products  moving  in  Intentate  conunerce 
is  so  limited  as  to  be  the  cause,  in  whole  or  in  part,  ot  a  lack  of 
pailty  between  supplv  (including  imports  and  reasonable  with- 
drawals from  storage)  and  cons\unptlve  demand  (Including  ex- 
ports and  reasonable  additions  to  storage)  resulting  In  an  Undue 
burden  on  or  restriction  of  interstate  ooauneree  tn  petroleum  and 
petroleum  products,  he  shall  by  proclamation  declare  such  find- 
ing, and  thereupon  the  provisions  of  section  S  shall  be  inoperative 
until  such  time  as  the  President  shall  And  and  by  proclamation 
declare  that  the  conditions  which  gave  rise  to  the  suspension  ct 
the  operation  of  the  provisions  of  such  secUon  no  longer  exist. 
If  any  provision  of  this  section  or  ttae  application  thereoC  sliaii  be 
held  to  be  Invalid,  the  validity  (x  applicatiCMi  of  section  S  shall 
not  be  affected  thereby. 

"  Sbc.  5.  (a)  The  President  shall  piwcilbe  such  rsgvOatlons  as 
he  finds  necessary  or  appropriate  for  the  enfarcement  of  the  pro- 
visions of  this  act.  Including  but  not  limited  to  regulations  requir- 
ing report;;,  maps,  affidavits,  and  other  documents  relating  to  the 
production,  storage,  refining,  prooesstng,  transporting,  or  handling 
of  petroleum  and  petroleum  products,  aad  profUUng  for  the  keep- 
ing of  books  and  records,  and  for  the  inspeoUon  ot  such  books  and 
records  and  of  properties  and  facilities. 

"(b)  Whenever  the  President  finds  It  necessary  or  appropriate 
for  the  enforcement  of  the  provisions  of  this  aet  be  shall  require 
cerUficates  of  clearance  for  petroleuaii  and  petroleum  products 
noovlng  or  to  be  moved  in  interstate  oommeroe  from  any  particular 
area,  and  shall  establisb  a  board  or  boards  for  the  issuance  of  such 
certificates.  A  certificate  of  clearance  shall  be  issued  by  a  board 
so  esUbllshed  in  any  caae  whov  such  board  deteraUnes  that  the 
petroleum  or  petroleum  products  in  question  does  not  constitute 
contraband  oil.  Denial  of  any  such  certlfloate  shall  be  by  order  of 
the  board,  and  only  after  reasonable  opportxinlty  for  hearing 
Whenever  a  certificate  of  clearance  is  required  for  any  area  In  any 
State,  it  shall  be  unlawful  to  ship  or  transport  petroleum  or 
petroleum  products  in  interstate  oommeroe  from  such  area  unless 
a  certificate  has  been  obtained  therefor. 

"(c)  Any  person  whose  application  for  a  certlflcate  of  clearance 
Is  denied  may  obtain  a  review  of  the  order  denying  such  applica- 
tion in  the  United  States  District  Court  for  the  dlsferict  wherein 
the  board  is  sitting  by  flling  In  such  court  within  tO  days  after 
the  entry  of  such  order  a  written  petition  praying  that  the  order 
of  the  board  be  modified  or  set  aside.  In  whole  or  in  part.  A 
copy  of  such  petition  siiall  tie  forthwith  served  upon  the  board, 
and   thereupon   the  board  shall  oarttfy  and  file  la  the  court  a 


transcript  of  the  record  upon  which  the  order  eomplatned  of  was 
entered.  Upon  the  filing  of  such  transcript,  such  cotirt  shaU  have 
Jurisdiction  to  affirm,  modify,  or  set  aside  such  order,  in  whole 
or  in  part.  No  obJ<Ktlon  to  the  order  of  the  board  siiall  be  con- 
sidered by  the  court  unless  such  objection  sliall  have  been  urged 
before  the  board.  The  finding  of  the  tx>ard  as  to  the  facts,  if 
supported  by  evidence,  shall  be  conclusive.  Tiie  Judgment  and 
decree  of  the  court  shall  be  final,  subject  to  review  as  provided 
in  sections  128  and  240  of  the  Judicial  Code,  as  amended  (U.  S.  C. 
title  28.  sees.  225  ard  347) . 

"  Sec.  6.  Any  person  knowingly  violating  any  provision  of  this 
act  or  any  pegiUaticn  prescribed  thereunder  siutll  upon  conviction 
be  punished  by  a  fine  of  not  to  exceed  $2,000  or  by  imprisonment 
for  not  to  exceed  6  .months,  or  by  both  such  fine  and  Imprisorment. 

"  Sbc.  7.  (a)  Contraband  oil  shipped  or  transported  In  interstate 
commerce  In  violation  of  the  provisions  of  tills  act  shall-be  liable 
to  be  proceeded  against  in  any  district  court  of  the  United  States 
within  the  Jurisdiction  of  which  the  same  may  be  found,  and 
seized  for  forfelttu^  to  the  United  States  by  a  process  of  libel  for 
condemnation;  but  in  any  such  case  the  court  may  in  Its  discre- 
tion, and  under  suoh  terms  and  conditions  as  it  shall  prescribe, 
order  the  return  of  such  contraband  oil  to  the  owner  thereof 
where  undue  hardship  would  result  from  such  forfeiture.  The 
proceedings  in  such  cases  shall  conform  as  nearly  as  may  be  to 
proceedings  In  rem  in  admiralty,  except  that  either  party  may 
demand  a  trial  by  Jury  of  any  issue  of  fact  Joined  in  any  such 
case,  and  all  such  proceedings  shall  be  at  the  suit  of  and  in  the 
name  of  the  United  States.  Contraband  oil  forfeited  to  the  United 
Stages  as  provided  in  this  section  shall  be  used  or  dlRposed  of 
pursuant  to  such  rules  and  regulations  as  the  President  shall 
prescribe. 

"(b)  No  such  forfeiture  shall  be  made  In  the  case  of  contraband 
oil  owned  by  any  ppr.con  (other  than  a  person  shipping  HU-^h  con- 
traband oil  in  violation  of  the  provisions  of  this  act)  who  has, 
]  with  respect  to  such  contraband  oil,  a  certlflcate  of  clearance 
which  on  its  face  appears  to  be  valid  and  to  have  been  issued  by 
a  board  created  under  authority  of  section  5.  certifying  that  the 
shipment  in  question  is  not  contraband  oil,  and  srich  person  luul 
no  reasonable  grout:d  for  l)ellevlng  such  certificate  to  be  invalid  or 
to  have  been  issued  as  a  result  of  fraud  or  misreproGeutation  of 
fact. 

"  Sec.  8.  No  common  carrier  who  shall  refuse  to  accept  petroleum 
or  petroleum  produrrts  from  any  area  In  wliich  ootificates  of  clear- 
ance are  required  under  authority  of  this  act,  by  reason  of  ttie 
falliire  of  the  shipper  to  deliver  such  a  certlflcate  to  such  carrier, 
or  who  shall  refuse  to  accept  any  petroleum  or  petroletim  products 
when  having  reasonable  ground'for  believing  that  such  petroleum 
or  petrolevun  products  constitute  contraband  oil,  shall  be  liable 
on  account  of  sucti  refusal  for  any  penalties  or  daoaages.  No 
common  carrier  shidl  be  subject  to  any  penalty  under  section  6 
In  any  case  where  (1)  such  carrier  has  a  certificate  of  clearance 
which  on  its  face  appears  to  be  valid  and  to  have  been  Issued  by 
a  Ixxu-d  created  under  autiiority  of  section  6,  certifying  that  the 
shipment  In  question  is  not  contraband  oil.  and  such  carrier  iuKl 
no  reasonable  ground  for  believing  such  certlflcate  to  be  Invalid  or 
to  have  been  issued  as  a  result  of  fraud  or  misrepresentation  of 
fact,  or  (2)  such  carrier,  as  respects  any  shipment  originating  in 
any  area  where  certificates  of  clearance  are  not  required  under 
authority  of  this  act.  had  no  reasonable  ground  for  Iielleving  such 
petroleum  or  petroleum  prodticts  to  constitute  contraband  oil. 

"  Sec  9.  (a)  An>'  board  established  under  authority  of  section  6. 
and  any  agency  designated  under  authority  of  section  11,  m*j 
hold  and  conduct  such  bearings.  Investigations,  and  proceedings 
as  may  be  necessaiy  for  the  purposes  of  this  act,  and  for  such 
purposes  those  provisions  of  section  21  <rf  the  Securities  Xxctuinge 
Act  of  1934  relating  to  the  administering  of  oattu  and  afflrmationB, 
and  to  the  attendance  of  testimony  of  witnesses  and  the  produc- 
tion of  evidence  (Including  penalties),  shall  apply. 

"(b)  The  meml>e:rs  of  any  board  established  under  authority  of 
section  5  shall  be  appointed  by  the  President,  without  regard  to 
the  civil-service  laws,  but  subject  to  the  CSassiflcatioa  Act  of  1098, 
as  amended;  and  any  such  board  may  appoint,  witluMit  regard  to 
the  civll-servlce  laws,  but  subject  to  the  Classification  Act  of 
1923.  as  amended,  such  employees  as  may  be  necessary  for  the 
execution  of  Its  functions  under  this  act. 

"  See.  10.  (a)  Upon  application  of  the  President,  by  the  Attorney 
General,  the  Unlte<l  States  district  courts  shall  have  Jurisdiction 
to  issue  mandatory  Injunctions  commanding  any  person  to  com- 
ply with  the  provisions  of  this  act  or  any  regulation  issued  thos- 
under. 

"(b)  Whenever  it  shall  appear  to  the  President  that  any  i>er8on  Is 
engaged  or  about  to  engage  In  any  acts  or  practices  that  constitute 
or  will  constitute  a  violation  of  any  provision  of  this  aet  or  <rf  any 
regulation  thereunder,  he  may  in  his  discretion,  by  the  Attorney 
General,  bring  an  action  in  the  proper  United  States  district  court 
to  enjoin  such  acts  or  practices,  and  upon  a  p»ropeT  showing  a 
permanent  or  temporary  injunction  ra:  restraining  order  shall  lie 
granted  without  bond. 

"(c)  The  United  States  district  courts  shall  have  exclusive  Juris- 
diction of  violations  of  tills  act  or  the  regulations  thereunder,  and 
of  all  suits  In  equity  and  actions  at  law  brought  to  enforce  any 
liability  or  duty  created  by.  or  to  enjc^n  any  vlolatlcxi  of.  this  act 
or  the  regulations  thereunder.  Any  criminal  proceeding  may  be 
brought  in  the  district  wherein  any  act  or  transaction  constituting 
the  violation  occurred.  Any  suit  or  action  to  enforce  any  liability 
or  duty  created  by  tills  act  or  regulations  thereunder,  or  to  enjoin 
any  violation  of  this  act  or  any  regulations  thereunder,  may  be 
brought  in  any  such  district  or  in  Uie  district  wherein  the  de- 
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fendaiu  18  found  or  la  an  Inhabitant  or  transact*  buBlneaa.  and 
procr-  s  in  such  caaea  may  be  served  in  any  other  district'  of  which 
the  d-rencUnt  la  an  Inhabitant  or  wherever  the  defendant  may  be 
found  Judt?ments  and  decrees  so  rendered  shall  be  subject  to 
review  aa  provided  In  aectlona  128  and  240  of  the  Judicial  Code,  aa 
amended  (U    S.  C.  title  28.  sees.  225  and  347). 

*  Sec  1 5  Wherever  reference  la  made  In  this  act  to  the  Prealdent 
auch  re.'erence  shall  be  held  to  Include,  in  addition  to  the  P^"'- 
dent  any  agency,  ofllcer.  or  employee  who  may  be  deslRnated  by 
the  President  for  the  execution  of  any  of  the  powera  and  functions 
veated  !n  the  President  under  this  act 

•'  8ec  12  If  any  provUlon  of  this  act.  or  the  application  thereof 
to  any  person  or  circumstance,  shall  be  held  Invalid,  the  validity 
of  the  remainder  of  the  act  and  the  appUcaUon  of  such  provision 
to  other  persona  or  circumstancea  shall  not  be  affected  there by_ 

•'  Sec    13    This  act  shall  ceaae  to  be  in  effect  on  June  18.  1937." 

And  the  House  agree  to  the  eazne. 

U.  U    LocAW. 
Tom  Conkaixt. 
Jamks  J.  Davis. 
Managers  on  the  part  of  the  Senate. 

WH-LIAM    P     COLK.    Jr.. 

SAMtrzi.  P    Prrrawonx, 
EswAao  A    Kkm.t. 
Managers  on  the  part  of  the  House. 

Mr.  CONN  ALLY.  Mr.  President.  I  ask  unanimous  consent 
for  the  present  consideration  of  the  conference  report.  I 

Mr.  McNARY.  Mr.  President,  before  consent  is  grmnted 
I  suggest  to  the  Senator  that  he  describe  the  changes  which 
have  been  made  by  the  conferees. 

Mr.  CONNALLY.  I  shall  be  glad  to  do  so.  with  the  con- 
sent of  the  Senator  from  Kentucky  IMr.  Logan]. 

The  conference  report  makes  very  slight  changes  in  the 
original  text  of  the  bill  as  it  passed  the  Senate.  The  chief 
change  was  in  this  respect: 

The  House  adopted  a  substitute  for  the  Senate  bill.  In 
that  substitute  It  qualified  the  absolute  prohibition  of  the 
Interstate  shipment  of  oil.  which  the  Senate  bill  contained,  by 
tying  on  a  proviso  to  the  effect  that  whenever  the  President 
determines  that  supply  and  demand  are  out  of  balance  he 
may  lift  the  prohibition  and  open  up  the  intersUte  ship- 
ment of  oil.  The  conferees  agreed  to  put  the  absolute  pro- 
hibition in  one  section  and  put  the  qualifying  phrase  in 
another  section;  and  In  the  qualifying  phrase  we  put  this 
clause: 

If  any  provlalon  of  thla  aectlon  or  the  application  thereof  shall 
be  he;d  to  be  Invalid,  the  vaUdlty  or  application  of  aectlon  3  shall 
not  b«  affected  thereby. 

The  purpose  of  doing  that  was  that  the  Senate  conferees 
were  fearful  that  if  we  should  adopt  the  language  of  the 
House  bill  we  should  be  Just  where  we  were  before;  that 
the  Supreme  Court  would  hold  the  whole  measure  uncon- 
stitutional because  it  was  dependent  upon  the  President's 
finding  certain  facta  to  exist.  Other  than  that,  the  changes 
arc  insignificant,  in  the  main  merely  declarative. 

Mr.  LOOAN.  Mr.  President,  I  desire  to  call  the  Senator's 
attention  to  the  fact  that  the  bill  as  it  passed  the  Senate 
provided  for  permanent  legislation. 

Mr.  CONNALLY.    That  Is  correct. 

Mr.  LOOAN.  The  House  changed  it  so  that  It  will  expire 
in  Jime  1936.  and  the  conferees  agreed  to  the  date  June 
1937. 

Mr.  CONNALLY.  I  thank  the  Senator  for  that  sugges- 
tion. As  we  passed  the  bill.  Senators  will  remember,  it  was 
to  be  permanent  legislation.  The  House  modified  it  by 
making  it  terminate  on  the  15th  of  June  1936.  The  con- 
ferees agreed  that  It  should  terminate  on  June  15.  1937. 
extending  it  practically  2  years. 

Mr.  BORAH.  Mr.  President,  am  I  to  understand  that 
there  was  incorporated  in  the  conference  report  a  provision 
that  under  certain  circumstances  the  President  might  sus- 
pend the  operation  of  the  law? 

Mr.  CONNALLY.     That  is  correct. 

Mr.  BORAH.  And  that  Is  the  provision  to  which  the  con- 
ference attached  another  provision — that  in  case  the  former 
should  be  held  to  be  unconstitutional,  it  would  not  affect 
the  rest  of  the  bill? 

Mr.  CONNALLY.     That  Is  correct. 

Mr.  BORAH.  I  think  that  was  a  wise  and  an  expedient 
provision. 

Mr.  CONNAIX.Y.    I  thank  the  Senator. 


The  VICE  PRESIDENT.     Is  there  objection  to  the  request 

of  the  Senator  fiom  Texas  (Mr.  ConnallyI  that  the  Sena->e 
proceed  to  the  con.sideration  of  the  conference  report? 

There  bemK  no  objection,  the  Senate  proceeded  to  con- 
sider the  conference  rejxjrt. 

Mr.  CONNALLY.  I  move  that  the  Senate  agree  to  the 
conference  report. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  conference  report. 

The  report  wa.s  agrt'ed  to. 

WORK-RELIEF    PHOGRAM 

The  Senate  resumed  the  consideration  of  the  Joint  reso- 
hition  (H.  J.  Res.  117)  making  appropriations  for  relief 
purposes. 

Mr.  ROBINSON.  Mr.  President,  yesterday  the  Senator 
from  Virginia  fMr.  Gl.\ss1.  the  Chairman  of  the  Committee 
on  Appropnation.*?.  stated  to  the  Senate  that  in  the  event 
House  Joint  Resolution  117  should  pass  as  the  Senate  subse- 
quently amended  it  the  joint  resolution  would  encounter  a 

veto. 

There  is  a  situation  with  which  all  Senators  are  familiar 
relatmg  to  funds  for  destitution  relief.  Manifestly,  before 
any  final  resolution  of  the  controversies  could  be  reached 
under  this  measure,  there  would  be  a  very  distressing  con- 
dition. 

The  Senator  from  Virginia  IMr.  Glass  1  feels  that  it  is 
wise  and  desirable  to  recommit  the  joint  resolution  to  the 
Committee  on  Appropriations.  He  has  requested  me  to 
make  a  motion  to  that  effect,  and  I  now  move  that  Hous« 
Joint  Resolution  117  be  recommitted  to  the  Committee  on 
Appropriations. 

Mr.  McNARY.  Mr.  President,  no  one  can  doubt  the  pro- 
priety of  a  motion  of  this  character.  I  was  Informed  when  I 
entered  the  Chamber  this  morning  that  such  probably  would 
be  the  procedure.  It  Is  somewhat  unusual,  coming,  as  it 
does,  from  those  who  supported  the  Joint  resolution. 

I  rhould  like  to  have  the  Senator  from  Arkan.sas.  the  able 
leader  on  the  Democratic  side  of  the  Chamber,  or  the  Chair- 
man of  the  Committee  on  Approprlatiorw,  state  what  particu- 
lar rea.sons  they  have  in  mind  for  this  procedure,  and  what 
they  expect  to  accompli.sh.  I  make  this  request  so  that  we 
may  vote  intelligently,  so  that  our  action  may  be  supported 
by  some  legitimate  reasons. 

I  may  add  also  that  when  thl.s  matter  was  before  the 
Committee  on  Appropriations  the  Republican  members  of 
that  committee  attempted  to  bring  in  a  bill  immediately, 
without  lo.ss  of  time,  to  take  care  of  destitution.  If  the 
Republicans  .should  support  the  pending  motion,  I  want  it 
understood  that  when  the  joint  resolution  goes  back  prompt 
action  will  be  taken  by  the  committee  in  bringing  out  a  bill  to 
relieve  distress. 

What  has  held  the  measure  up  Is  the  unusual  and  probably 
unconstitutional  power  sought  to  be  conferred  upon  the  Pres- 
ident. That  has  led  to  an  interminable  debate,  and  we  have 
to  meet  the  present  situation.  I  am  sure  that  the  Republican 
members  of  the  committee  will  Kladly  cooperate  with  the 
Democratic  members,  who  are  respwnsible  for  the  proposed 
legislation.  In  bringing  back  without  delay  a  bill  which  will 
meet  the  true  situation. 

If  a  good  reason  is  given  for  the  return  of  the  joint  reso- 
lution to  the  committee.  I  am  curious  to  know  whether  it  is, 
m  fact,  the  purpose  to  get  rid  of  the  McCarran  amendment, 
which  was  placed  in  the  joint  resolution  yesterday,  or  some 
other  amendment  which  may  be  lying  upon  the  desk  of  the 
clerk. 

I  think  we  should  have  an  ample,  fair,  and  frank  expres- 
aon  from  those  who  are  re.sponsible  for  the  motion  so  tliat 
we  may  intelligently  cast  our  votes. 

Mr  GLASS  Mr  President,  the  Committee  on  Appropria- 
:ions.  in  an  extended  consideration  of  the  pending  joint  reso- 
lution, was  pretty  evenly  divnded  on  .some  of  its  most  imp>or- 
♦^ant  provisions.  Pnr  example,  there  was  an  even  divLsion  on 
•he  proposition  which  the  Senator  from  Oregon  [Mr.  Mc- 
N.\RY  I  Just  a  moment  ago  mentioned,  as  to  whether  or  not  we 
should  report  a  bill  immediately  providing  for  relief,  and 
give  more  extended  consideration  to  that  portion  of  the  meas- 
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ure  which  relates  to  public  works;  and  on  other  qtiestions 
there  was  almost  a  tie  vote. 

As  stated  by  the  dlBtingulshed  Senator  from  Arkansas  [Mr. 
Robinson  1,  the  Joint  resolution  is  in  such  a  coDdition  now  as 
that  it  will,  in  my  Judgment,  inevitably  meet  with  a  Presi- 
dential veto  if  it  shsdl  pass  in  its  present  form,  and  I  think  it 
extremely  desirable  that  the  joint  resolution  go  back  to  the 
committee,  in  order  that  tlie  committee  may,  as  promptly  as 
the  circumstances  wiU  permit,  go  over  its  provisions  again, 
and  determine  whether  or  not  it  may  report  to  the  Senate  a 
bill  which  will  not  be  quite  so  controversiaL 

Mr.  HASTINGS.  Mr.  President,  before  the  joint  resolution 
shall  be  recommitted  to  the  ccsnmittee  for  the  purpose.  I 
assume,  of  bringing  to  the  Senate  promptly  a  bill  for  relief,  I 
desire  to  call  the  Senate's  attention  to  the  eyidence  now  in  the 
record  to  the  effect  that  out  d  this  sum  of  $M8Q.000,000  it 
was  contemplated  that  $750,000,000  would  go  for  relief  and 
that  $130,000,000  would  go  to  the  Civilian  Conservation  Corps. 

In  that  connection,  and  in  order  that  the  members  of 
the  committee,  if  they  will,  may  give  it  consideration.  I  de- 
sire to  call  their  attrition  to  an  article  appearing  today 
in  the  Washington  Post  headed  "  10,000  posts  in  C.  C.  C. 
open  to  Democrats." 

This  was  such  startling  news  to  me  that  I  called  the 
Washington  Post  to  verify  the  article,  and  I  was  assured 
that  I  could  rely  upon  it;  and  I  desire  to  resd  certain  por- 
tions of  it.    It  begins  by  saying: 

The  ClTlllan  Conaerratton  Ooipa.  to  aoBM  extent  at  least.  Is 
going  political. 

Speaker  Btkks  cre&tMl  an  uproar  yesterday  at  a  caucus  of  House 
Democrats  on  patronage  when  he  announced  at  least  10.000  Jobs 
as  superintendents  and  foremen  In  charf*  of  the  eampa  wotild  be 
distributed  among  deserving  meaabera  of  tba  party  recommended 
by  Congressmen. 

•  •••••• 

He  Indicated  there  wovlA  be  an  average  of  six  jotaa  to  each  camp, 
paying  from  tllO  to  $S00  a  month.  Tlis  Speaker  promised  Sena- 
tors would  have  no  say-ao  on  such  patronage. 

Mr.  LONG.    Mr.  President,  I  rise  to  a  point  of  order. 

The  VICE  PRESIDENT.    The  Senator  win  state  it. 

Mr.  LONG.  Is  not  that  reflecting  on  the  Smate,  for  the 
Senator  to  stand  here  and  Inform  us  that  we  are  going  to 
get  none  of  this  plet     [Laughter.] 

The  VICE  PRESIDENT.  That  is  not  a  point  of  order. 
That  is  a  question  for  the  Senator  from  LcHilsiana  to  decide 
for  himself.     [Laughter.] 

Mr.  HASTTNOS.    I  read  further  tnsm  the  article: 

Representative  McFAaLaws,  of  Texas,  instigator  of  the  patronage 
revolt,  told  the  caucus  President  Roosevdt  planned  to  appoint  a 
personnel  man  in  each  department  to  reeelve  complaints  from 
House  Members  and  assure  tham  at  courteous  tiaatmeat. 

"  The  President  sssurad  us ",  the  Taxan  explained.  "  that  he 
would  cooperate  with  us  in  evary  way  poaslbla  and  consider  our 
wishes.     I  think  we^  "'»^<"g  piogreaa." 

I  wish  to  say  that  I  agree  with  him. 

Mr.  President,  there  has  been  much  complaint  here  about 
the  pending  Joint  resolution,  particularly  by  the  distin- 
guished Senator  from  South  Carolina  [Ifr.  Bruns],  because 
the  Republicans  had  a  conference  about  it.  He  went  on  to 
say  that,  so  far  as  he  could  recall,  tt  was  the  first  time  any 
conference  had  been  held  about  an  appropriation  bUl. 

He  asked  us  to  take  from  the  inaugural  address  of  the 
President  the  evidence  as  to  what  should  be  done  with  this 
huge  sum.  But  I  Inquire  why  the  statement  which  I  have 
just  read  from  the  Washington  Post  was  not  included  in  the 
President's  inaugural  address,  or  why  some  of  the  adminis- 
tration's witnesses  appearing  before  the  committee  did  not 
frankly  state  that  this  was  a  part  of  the  program? 

I  think  all  of  us  have  gotten  the  distinct  impression  that 
the  money  used  for  wages  was  to  go  to  persons  ik)w  on  the 
relief  roll,  and  that  the  average  pay  was  to  be  $50  a  month, 
but  before  the  bill  gets  throufiii  the  Senate  we  find  the 
Speaker  of  the  House  announcing  to  the  Democratic  caucus 
that  10,000  deserving  Democrats  were  to  be  taken  care  of 
out  of  the  $130,000,000  to  be  appropriated  for  the  C.  C.  C. 

Will  the  explanation  be  made  that  this  is  not  inconsistent 
with  the  President's  statement,  because  the  Speaiker  was 
talking  about  the  money  appropriated  for  the  C.  C.  C.  and 
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did  not  refer  to  the  $4,000,000,000  for  public  works?  Per- 
haps so:  but  I  should  like  to  inquire  whether  this  is  a  satis- 
factory explanation  to  labor,  which  is  asked  to  work  on  per- 
manent Federal  jobs  at  an  average  of  $50  per  month. 

The  Senator  from  South  Carolina  [Mr.  Byrnes]  has  com- 
plimented the  House  upon  the  speed  with  which  it  passed 
this  bill  and  has  complained  about  the  delay  the  bill  has 
experienced  in  the  Senate,  but  I  am  wondering  if  thi*  promise 
or  the  possibility  of  the  existence  of  10,000  jobs  to  deserving 
Democrats  had  anything  to  do  with  the  speed  this  bill  ex- 
perienced In  the  House. 

Let  us  analyze  this  statement  for  a  moment.  We  are  as- 
sured that  the  salaries  to  be  paid  will  be  from  $110  to  $200 
per  month.  This  makes  an  average  of  $155  per  month,  or 
$1,860  per  year.  There  are  322  Democratic  Congressmen; 
and  assuming  all  of  them  to  be  loyal  and  the  distribution  to 
be  equal,  this  will  permit  each  of  them  to  place  31  persons 
in  Jobs,  and  the  total  annual  salaries  of  the  persons  so  placed 
by  each  Congressman  will  amount  to  $57,650.  I  think  the 
average  American  has  watched  with  some  interest  and  with 
some  pride  the  angels  of  relief  administering  to  those  in  need, 
but  I  doubt  whether  he  will  take  the  same  pride  in  finding 
$18,600,000  of  public  funds  being  administered  annually  to 
the  relief  of  the  "  deserving  "  Democratic  Members  of  the 
House. 

These  figures  of  31  jobs  for  each  Democratic  Congressman 
are  based  upon  the  assumption  that  all  of  them  will  go  along 
with  the  administration.  If  you  eliminate  the  Independent 
Congressmen  who  will  not  share  in  this  distributicm  of  jobs, 
you  increase  very  greatly  the  number  that  goes  to  the  loyal 
Congressman.  But.  perhaps,  with  this  political  patronage 
dangling  before  the  eyes  of  the  independent  Democratic  Con- 
gressman, it  may  have  sufOcient  influence  with  him  to  par- 
tially, at  least,  eliminate  that  class  from  the  Congress,  so  that 
it  is  not  possible,  therefore,  to  give  sin  entirely  accurate 
picture  as  to  what  the  result  will  finally  be. 

Perhaips  that  same  independence  shown  in  this  body  has 
something  to  do  with  the  statement  that  the  Democratic  Sen- 
ators will  have  no  say-so  as  to  such  patronage.  They  appar- 
ently are  not  to  share  In  this  huge  birthday  cake. 

llie  political  parties  have  struggled  for  years  and  have 
criticized  each  other  about  making  political  jobs  for  the  post- 
masters of  the  country,  but  the  total  annual  salaries  of  the 
postmasters  is  only  something  like  $50,000,000.  or  $1,053  for 
each,  but  the  Congress  by  a  Joint  resolution  of  only  a  few 
lines  has  given  an  opportunity  to  make  political  patronage, 
amounting  to  a  sum  of  nearly  two-fifths  of  the  toUd  amount 
paid  to  postmasters. 

If  it  be  demonstrated  so  quickly,  even  before  the  bin  passes, 
that  they  find  10.000  jobs  out  of  eui  allocation  ol  $130,000,000, 
how  many  jobs  will  they  find  for  "  deserving  "  Democrats  out 
of  the  $4,000,000,000  named  in  this  bill?  Nobody  on  this  side 
of  the  Chamber  raised  this  question  of  partisanship  with 
respect  to  this  bill,  but  the  very  first  speech  made  on  the 
other  side  in  favor  of  It.  except,  of  course,  that  oi  the  distin- 
guished chairman,  who  merely  explained  the  purposes  of  the 
bill,  accused  us  on  this  side  of  making  a  political  issue  out 
of  it. 

I  give  these  facts  to  show  that  the  distinguished  BenaAar 
from  South  Carolina  evidently  cried  '"wolf,  wolf  ",  so  as  to 
allay  any  suspicions  on  this  side;  but  I  respectfully  suggest 
to  the  committee  that  when  they  are  considering  appropriat- 
ing this  sum  for  the  benefit  of  those  suffering  from  distress, 
those  who  are  hungry  and  cold,  they  bear  in  mind  the 
demand  of  the  Democratic  Congress  that  $18,600,000  of  it 
shall  first  go  to  deserving  Democrats,  regardless  of  how  much 
may  be  paid  or  how  little  may  be  psiid  to  those  in  distress. 

Mr.  LONG  obtained  the  floor. 

Mr.  HARRISON.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisiana 
jrleld  to  the  Senator  from  Mississippi? 

Mr.  LONG.    I  yield, 

Mr.  HARRISON.  I  merely  wanted  to  ask  the  Senator 
from  Delaware  [Mr.  Hastings]  if  he  thought  he  could  find 
10,000  Republicans  In  the  United  States  to  take  such  jobs. 
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Mr.  LONG.  Mr.  Prr^ldent.  I  Just  want  to  say  about  30  or 
4d  words.  The  Senator  from  Virginia  IMr.  Gl.*ss1.  in  the 
Senate  yeattfrday    pointed  out  tht^  rank  discrunination  that 


Mr.  Byrns  has  announced  that  we  are  to  be  excommani- 
c:itrd  111  the  award  of  th;.s  pie  and  none  of  us  are  going 
to  be  allowed  to  have  anything;  in  other  words,  none  of  us 


ha.  been  practiced  by  some  of  the  bureaucrats  in  Wa-shiWftoni  are  gomi?  to  be  allowed  to  come  up  to  the  pio  counter? 
la  Trading  the  not  act  to  States,  one  to  one  and  something  That  i^  ^.hcre  I  am  kicJcmg.  I  have  never  even  been  up 
etee  to  aether,  and  it  appealed  to  me  very  much.  |  thi  re.  but  I  at  lea.st  want  n=y  friend  from  Montana  to  sit 


I  am  very  glad  to  see  this  Joint  resolution  go  back  to  the 
conunittee  under  the  Senator  from  Virgirua  [Mr.  Glass  1, 
and  I  expect  to  appear  before  that  committee  in  line  with 
what  the  Senator  from  Virginia  said,  hopmg  that  we  will  get 
a  great  deal  of  good  out  of  putting  something  m  this  meas- 
ure which  will  cure  the  condition  he  mentioned  yesterday. 

Tbc  VICE  PRfifilDENT.  The  question  is  on  agreeing  to 
the  motion  of  the  Senator  from  Arkansas  to  recommit  the 
Joint  resolution  to  the  Committee  on  Appropriations. 

The  motion  waa  agreed  to. 

Mr.  ROBINSON  obiametl  the  floor. 

Mr.  GORE.     Mr.  President 

The  VICE  PRESIDEMT.  Does  the  Senator  from  Arkansas 
yield  to  the  Senator  from  Oklahoma? 

Mr.  ROBINSON.     Not  Just  at  this  Juncture. 

I  do  not  desire  to  enter  into  a  prolonged  political  debate 
with  the  Senator  from  Delaware  IMr.  Hastings  I.  He  has 
sttckienly  become  the  champion  of  nonpartisaiviup  in  the 
admlni:-;tration  of  governmental  affairs.  Every  administra- 
tion and  every  Senator  and  Representative  ^lave  problem-s 
which  present  difficulties,  problems  pertaining  to  what  is 
commonly  called  'patronage";  and  it  is  a  rather  singular 
fact  that  when  a  Senator  or  Representative  geU  in  the 
minority  he  immediately  develops  and  demonstralcj  virtues 
which  he  was  never  before  suspected  of  posses^sing.  I  doubt 
If  there  is  anyone  among  us  who  is  a  more  vigoious.  not  to 
say  bitter,  partisan  than  is  the  Senator  from  Delaware.  I 
do  not  say  that  in  critici&m  or  denunciation,  becau.se  there 
Ls  sound  reason  underlymg  the  proposition  that  those  who 
administer  measures  and  governmental  affairs  should  be  in 
sympathy  with  the  principles  and  purposes  of  the  head  of 
the  administration.  You  cannot  justify.  Mr.  Pre^iident.  nur 
can  the  Senator  from  Delaware  justify,  retaining  in  most  of 
the  key  positions  m  the  departments  and  in  the  various 
other  agencies  which  from  time  to  time  are  created  tho^ 
who  are  allied  with  him  in  a  partisan  way  while  the  Demo- 
cratic administration  is  in  control. 

What  the  Senator  from  Delaware  really  would  like  to  see 
happen  Is  that  under  a  Republican  national  administration 
all  the  of&ces  be  flUed  up  by  Republicans,  and  under  a 
Democratic  administration  most  of  them,  if  possible,  still 
be  filled  by  Republicans. 

Mr.  LONG.     Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON.    I  yield. 

Mr.  LONG.    As  our  Senate  leader 

Mr.  ROBINSON.  Oh,  the  Senator  in  naming  me  a5  our 
Sexiate  leader  does  he  monor  overmuch.     [Laughter! 

Mr.  LONG.  Unless  I  mlsiuiderstood  the  Senator  from 
Delaware  while  reading  the  paper,  the  Speaker  of  the  House 
was  quoted  as  saying  that  in  the  dispensation  of  this  fodder 
Senators  would  not  be  permitted  to  have  any  dip.  That  is 
where  I  take  offense.  I  agree  with  the  Senator  that  Demo- 
crats ought  to  get  all  the  Jobs;  I  agree  with  that. 

Mr.  ROBUfSON.  I. am  not  so  strong  as  Is  the  Senator 
from  Louisiana  in  believing  that  the  Democrats  ought  to 
have  all  the  jobs,  but  I  do  af&rm  and  reaffirm  that  under 
a  Dezaocratlc  administration  they  ought  to  have  fair  recog- 
nition; they  ought  to  have  most  of  the  Jobs.     [Laughter.! 

The  VICE  PRESIDENT.  The  occupants  of  the  galleries 
will  refrain  from  any  demonstration  of  approval  or  disap- 
proval. 

Mr.  LONG.     The  point  I  am  making  Is 

Mr.  ROBINSON.  The  Senator  from  Louisiana  and  I  are 
more  nearly  in  accord  at  this  moment  than  we  have  been  in 
a  Ions  tim»y.     [Laughter.] 

Mr.  LONG.  The  Senator  overlooked  my  last  point.  I  was 
willing  to  concede.  I  meant  to  say.  that  the  Democrats  ought 
to  have  the  Jobs:  I  think  that  they  ought  to  have  at  least  most 
of  the  Jobs,  but  what  is  my  friend  from  Arkansas  going  to 
do  for  the  remaUKler  of  his  loyal  followers  in  this  body  when 


there  for  a  while.     lL:iiu:h*.er.l 

Mr.  ROBINSON  Well.  Mr.  President,  there  is.  as  I  was 
attempting  to  say.  a  bu^^is  for  fair  action  m  the  ma.iter  of 
pa'ronage.  and  I  unhe.sitatmsly  say  that  I  think  the  present 
ad::iii.i.st.-ut  or.  h-io  kt-pt  m  office  in  key  positions  too  many 
Republicans  too  lonj,'.  I:  I  chose  to  v.o  into  details.  I  could 
name  hundreds  of  old  mossbujk  Republicans  ilaughterl. 
some  of  them  not  having  heard  a  single  movement  en  this 
mun.iane  sphere  witiim  ihe  last  15  years,  literally  thousands 
of  theni.  placed  in  oiSce  by  that  great  partisan  as5<x;iate  of 


I  the  Senator  from  Delaware,  former  Senator  Smoot.  of  Utah. 
I  If  a  Senator  who  has  been  out  ot  this  body  for  a  long 
I  time  could  be  reduced  to  a  kvel  of  pv:litical  recoKii:tiou  In 
.  key  places  in  variou.s  departments  with  I>nnocratiC  Sena- 
,  tors  who  are  serv.ni:  hert  now,  there  would  be  amp!"  rec- 
j  o^rniiion  to  t;ratiiy  even  the  lu.xurious  and  constant.:/  e.x- 
pandmg  ambition  and  de.^ire  of  my  friend  the  Sonat*jr  from 
Louij-iana.     [LauKhter.J 

Mr.  President,  there  is  anither  thing  that  I  am  going  to 
eiK?ak  of  in   this  connection   while   I   am   talking   about   it. 
There  i.s  an  or;;an./ed  atiitation.  led  by  such  nunpa.t-'.ans 
as   the   Senator   from   Delaware,   ^oing    on   tiiioughout    the 
United  States  to  the  eT. -it  that  you  must  not  inject  politics 
into  this  and  that:  that  thi.s  and  that  are  too  good  and  too 
pure  to  ha\e  anyuiif  v. tia  is  a.s.sociated  with  poLtical  allairs 
connected  with  it.  and  at  the  saine  tmie  those  who  are  car- 
'  rym-s'  on  the  aRitat.^n.  or.  at  le.i.^.  Lho.se  \^ho  are  directing 
it.   for   the   mot,t    part,    themselves   are    the   bencficu.nes   of 
long-lasting  political  influence,  and  many  of  them  coiild  not 
.'^•oure  recof;ni^ion.  even  in  minor  positions,  if  they  liud  to 
'  rely  solely  on  tiuir  merit.    S(\  while  the  Senator  from  Dela- 
ware is  cntici/.ing  the  Speaker  of  the  House  for  attompting 
to  assist  his  valiant  a.ssociate.s  in  that  body.  I  a.sk  him  Just 
'  to  remember  that  whatever  the  Speaker  may  be  able  to  do 
will  not   equal   in   the   one-tenth   decree   what   the   Senator 
from  Delaware  did  and  what  he  was  able  to  accomplish  in 
'  a  political  way  when  he  was  not  too  holy  to  re^'ard  himself 
'  a.=,  a  patronage  diipen^er. 

I       I  .see  that  the  Senator  from  Delaware  Is  eager  to  resume 
j  the  floor.     fLauRhter  1     I  am  wondering  now  whether  he  Is 
'  going    to    declare    him.self    a    champion    of    civil    5crvice. 
I  (Laughter.]     I  wish  that  some  way  could  be  found  and  ap- 
I  plied  to  work  out  the  selection  of  those  who  fill  administra- 
tive  Government    pw.sitions   without   suggestion   from    such 
j  statesmen  as  the  Senator  from  Delaware,  and  no  doubt  he 
'  feels  the  same  de.sire  with  regard  to  myself. 
'       In  a  time  when  a  new  administration  comes  into  p«wer 
'  there  is  a  great  deal  of  pressure  exerted  on  Senators  and 
'  Representatives   from   tho.se    who.   having    lifted   aloft    and 
I  borne  with  courage  the  banner  of  the  party,  feel  that  they 
'  are  entitled   to   some   consideration   as   against   tho.'se   who, 
!  entrenched  under  other   administrations,   resisted   in  every 
I  possible  way  the  success  of  the  reformers.    I  do  not  know  of 
any  method  by  which  Senators  may  escape  devoting  a  matc- 
'  rial  and  substantial  part  of  their  time,  which  Is  really  re- 
j  quired  in  cormection  with  their  official  duties.  In  the  attempt 
to  reward  their  supporters  and  friends,  their  party  associates, 
by  securing  for  them  political  offices.    The  representatives  of 
the  defeated  party  alway.-  cry.  "  Keep  politics  out  of  the  Gov- 
ernment ".  and  the  reason  they  do  so  is  that  it  is  the  most 
effective  way  of  retaining  in  oflBce  Incompetent   i^artisans 
a5sociated  with  them.selves. 

Ah.  it  was  not  politics  wht  n  my  pood  friend  the  Senator 
from  Delaware  was  naming  postmasters  in  Delaware  That 
was  patricti'>Tn.  'Laughter!  It  was  not  politic?  when  my 
good  friend  the  Senator  from  Delaware  was  sug^fstiiv  to 
the  then  President  the  appointment  of  almost  every  offiepr  to 
fill  a  vacancy  in  the  State  of  Delaware.  That  was  a  natural 
tribute  which  any  puod  President  should  pay  to  one  ;o  cr.pa- 
ble  and  so  virtuous  politically  as  is  the  Senator  from  Dela- 
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ware.  But  when  the  tables  are  turned,  when  the  opposition 
Is  in  power,  the  Seoator  from  Delaware  joios  the  ranks  of 
those  who  think  it  is  a  sin  to  reoognlae  politics  in  govern- 
mental affairs.  I  am  telling  you  that,  whether  you  call  it 
politics  or  not,  that  which  you  have  in  mind  when  you  say 
"  poUtics  "  extends  sometimes  even  into  church  organiza- 
tions, even  into  school  organisations,  even  into  social  organi- 
zations; and  I  have  never  yH  found  a  ix^ctical  way  of  dis- 
pensing with  politics  In  governmental  eontroL  If  the  Senator 
from  Delaware,  in  the  chastened  and  purified  state  in  which 
he  Is  now  living,  has  discovered  and  will  reveal  a  plan  by 
which  we  may  escape  the  detrimental  effects  of  unfair  political 
influence,  the  whole  country  wiU  welcome  it;  but,  make  no 
mistake,  should  the  tables  again  be  turned,  he  would  be  the 
same  old  spoilsman  that  he  was  in  years  gone  by.  [Laughter.] 
He  would  be  reaching  out  and  looking  up  and,  maj^iap,  strik- 
ing forward  aggressively  in  an  effort  to  obtain  his  share  of 
patronage. 

I  believe  that  imderiylng  this  discussion  is  a  serious 
principle.  I  do  not  believe  that  anybody  should  be  appointed 
to  office  merely  because  oi  his  politics.  I  do  not  believe  any- 
one should  be  placed  in  a  position  who  is  incapable  of  per- 
forming the  duties  of  that  position  faiily  and  efficiently. 
But  I  must  now  and  ever  repudiate  the  implied  theory  of 
the  Senator  from  Delaware— namely,  that  only  Republicans 
possess  high  standards  of  qualification  to  perform  public 
service. 

Everyone  hers  knows  my  friencbhlp  for  those  who  sit  on 
the  other  side  ot  this  Chamber.  Through  all  the  years  of 
my  feeble  efforts  to  serve  here  I  have  enjoyed  their  confi- 
dence and  support.  I  have  a  feeling  of  positive  tiffectlon  for 
most  of  the  Senators  who  have  labored  during  the  period 
of  my  efforts  here. 

There  is  only  one  consideration  which  I  hesitate  In  ex- 
tending to  a  Republican.  I  do  not  believe  he  is  especially 
fitted  for  office.  I  cannot  Join  with  my  friend,  the  Senator 
from  Delaware,  in  the  theory  that  Democrats  are  so  lacking 
in  intelligence  (»  in  patriotism  that  in  a  Democratic  ad- 
ministration Republicans  are  entitled  to  occupy  key  posi- 
tions and  determine  the  effectiveness  of  the  very  measures 
which  are  advanced  by  the  administration. 

I  believe,  too,  that  there  has  been  less  politics  displayed 
under  this  administration  in  the  appointment  of  officers 
than  under  any  other  administration  during  the  memory  of 
my  friend,  the  Senator  from  Delaware,  or  my  own  much 
longer  memory.  I  do  not  believe  there  has  been  any  in- 
justice done;  I  do  not  believe  the  Senator  fnmi  Delaware 
has  any  valid  groimd  of  complaint;  but  If  he  really  is  de- 
voted to  the  cause  of  efficiency,  if  he  is  anxious  to  make  it 
certain  that  no  Republican  in  Delaware  who  Is  incompetent 
and  inefficient  should  be  retained  in  oflloe  or  In  the  event 
of  a  change  in  the  control  of  the  Oovemment  be  appointed 
to  office,  my  theory  is  that  the  Senator  would  find  himself 
standing  in  lonely  isolation  fading  a  restless  and  ever-rolling 
political  sea. 

Mr.  HASTINGS.  Mr.  President.  I  am  a  little  surprised 
that  the  mere  statement  I  read  fztm  a  Washington  news- 
paper should  have  brought  forth  such  a  labored  effort  upon 
the  part  of  the  distinguished  Senator  from  Arkansas  [Mr. 
Robinson].  I  did  one  thing  evidently  which  I  had  not  even 
hoped  to  do.  I  Uxrt  off  the  cloak  of  deception  which  has 
been  worn  by  the  Democratic  Party  ever  since  they  began 
the  reUef  business.  We  have  charged  not  once  but  many 
times  that  the  Democratic  Party  was  using  fbr  political  pur- 
poses the  funds  which  we  appropriated  for  relief.  Ihe  Sena- 
tor from  Arkansas  took  a  UnDg  time  to  aiBrm  that  charge 
which  we  have  frequently  made.  He  talked  about  Jobs  rang- 
ing from  $110  to  $200  a  month,  and  he  said  they  are  Jobs  the 
Democrats  ought  to  have  and  that  those  Jobs  are  to  go  to  de- 
serving Democrats. 
Mr.  ROBINSON.  Mr.  President,  will  the  Senator  yield? 
The  VICE  PRESIDENT.  Does  the  Senator  from  Dela- 
ware yield  to  the  Senator  from  Arkansas? 
Mr.  HASTINQS.    Yes. 

Mr.  ROBINSON.   I  was  talking  about  Jobs  generally. 
Mr.  HASTINGS.    I  said  nothing  about  Jobs  generally. 


Mr.  ROBINSON.  I  was  making  no  reference  to  any  par- 
ticular class  of  Jobs,  and  I  never  intimated  that  we  were 
using  appropriations  for  political  purposes.  My  point  was 
that  in  the  Democratic  administration,  under  the  claim  of 
avoiding  poUUcs.  Senators  like  the  Senator  from  Delaware 
ought  not  to  be  permitted  and  enabled  to  control  such  ap- 
pointments as  it  might  be  necessary  to  make. 

Mr.  HASTINQS.  It  was  not  necessary  to  make  that  pctot 
in  answer  to  anything  I  had  said.  I  comi^ained  because  in 
this  relief  measiu*e  we  were  asked  to  appropriate  $130,000,000 
to  carry  on  the  army  of  the  C.  C.  C,  which  is  three  times  as 
large  as  the  Regular  Army.  The  only  point  I  made  about  it 
was  that  there  were  10,000  Jobs,  ranging  fnmi  $110  a  month 
to  $200  a  month,  which  were  to  be  given  only  to  deserving 
Democrats. 

I  say,  if  the  Democratic  principle  is  applied.  If  the  principle 
is  applied  that  CKily  deserving  Democrats  ^lall  get  that  kind 
of  jobs,  then  may  I  inquire  whether  the  rate  of  wages  has 
been  kept  down  under  this  measure  so  that  nobody  particu- 
larly would  be  interested  in  the  $50  per  month  Jobs  except  in 
order  to  obtain  food?  I  ask  why  not  provide  that  there  shall 
be  taken  from  the  relief  roll  the  10,000  men  who  are  neces- 
sary to  handle  these  Jobs?  The  Senatw  will  find  ptenty  of 
them  on  the  relief  rolls.  He  will  find  plenty  of  them  out  of 
employment,  both  Democrats  and  Republicans. 

But,  no;  the  Speaker  of  the  House  says  this  is  to  be  con- 
fined to  deserving  Democrats.  If  we  aivly  this  political  prin- 
ciple, this  patronage  principle,  to  anything  in  the  relief  mat- 
ter, then  I  say  it  comes  clear  down  to  the  very  fellow  who  Is 
getting  bread  at  the  hands  of  the  Federal  Government  in 
order  that  he  may  feed  himself.  If  it  is  proposed  to  practice 
it  at  all  in  that  way,  eventually  it  will  be  practiced  down  to 
the  very  lowest  level.    That  is  my  complaint. 

I  am  not  cMnplainlng  about  the  Democratic  Party  ignoring 
all  they  have  said  during  the  last  30  or  40  years  about  civil 
service.  I  have  passed  that  up  long  ago  and  given  up  any 
idea  of  doing  anything  about  it.  With  their  great  majority 
they  have  ignored  it  and  placed  in  every  bill  a  provision  that 
the  civil  service  shall  be  ignored.  I  have  given  up  any  fight 
about  that,  but  I  do  insist  that  it  is  part  of  my  duty  and  part 
of  the  duty  of  every  c<xiscientious  man  in  the  Senate  to  go  as 
far  as  he  can  to  prevent  the  President  of  the  United  States, 
or  anybody  under  him,  using  the  relief  mcmey  intended  to 
feed  and  clothe  the  people,  in  order  that  deserving  Democrats 
may  have  jobs. 

Mr.  President,  wlU  the  Senator  yield? 

I  yield. 

I  desire  to  make  Just  one  statement  to 


Mr.  WHEELER. 
Mr.  HASTINGS. 
Mr.  WHEELER, 
the  Senator. 


Mr.  HASTINQS.  If  the  Senator  desires  to  make  a  state- 
ment. I  suggest  that  he  make  it  in  his  own  time,  I  am 
through. 

Mr.  WHEELER.  Did  the  Senator  mean  to  intimate  that 
the  relief  which  has  been  handled  has  been  handled  by  Dem- 
ocrats throughout  the  country?  Is  that  the  point  the  Sen- 
ator is  trying  to  make — that  it  has  been  handled  in  that  way? 

Mr.  HASTINQS.    Oh.  noi 

Mr.  WHEELER.  Let  me  say  to  the  Senator  that  during 
the  Hoover  administration,  when  relief  organizations  wera 
set  up  in  my  State  and  is-actically  every  other  State  in  the 
Northwest,  they  were  composed  almost  entirely,  in  eve!r7 
coimty  and  in  every  dty,  of  Republicans.  Not  only  that,  but 
the  same  organization  in  my  State  that  Mndhwi  the  relief 
funds  during  the  Hoover  administration  is  still  >i^iv<i«»ig 
them,  and  the  work  is  in  the  hands  of  Republlnns  in  every 
city  and  in  every  county  in  the  State  (rf  Mnntana- 

Mr.  HASTINQS.  No.  Mr.  President;  what  I  was  talking 
about  in  particular  was  the  giving  of  a  million  dollars  fm: 
relief  to  Maine,  for  Instance,  and  distributing  it  all  over  that 
State  just  a  few  weeks  before  election.  That  is  what  I  mean 
when  I  talk  about  your  using  relief  money  for  political  pur- 
poses; and  it  is  true  not  only  of  Maine  but  of  other  States  in 
the  Union.  We  have  charged  time  and  time  again  that  citi- 
zens have  had  so  much  relief  that  they  felt  it  neeesMur  to 
vote  for  Democrats  in  order  that  they  might  get  more. 
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Mr.  WHEELER.  I  wIH  say  to  the  Senator  that.  11  that 
were  done  in  Maine  or  In  any  other  SUte  for  poUtical 
purpoaes.  it  was  a  despicable  thing  to  do.  and  I  have  no 
brief  for  anybody  who  would  attempt  to  resort  to  that 
sort  of  thing.  I  do  say.  however,  that  in  my  State  and 
throughout  the  Northwest,  so  far  as  I  know.  In  Miimesota 
and  North  Dakota  and  South  Dakota  and  practically  all  the 
States  with  which  I  am  familiar,  relief  was  distributed 
through  the  Republican  organizations  that  had  been  set  up 
during  the  Hoover  administration,  and  they  were  all  Re- 
publican organizations.  Any  Senator  from  any  one  of  those 
States.  I  am  sure,  will  confirm  what  I  am  saying. 

Mr.  McKEUaAR.     Mr.  President,  will  the  Senator  yield? 

Mr.  WHEELER.     I  yield. 

Mr.  McKELLAR.  I  desire  to  say  with  reference  to  Ten- 
nessee that  exactly  the  same  conditions  prevailed  there. 
TTie  relief  administration  appointed  under  President  Hoover 
was  substantially  carried  on  under  the  present  administra- 
tion. I  desire  to  say  further  that  that  relief  adminlstrtition 
was  almost  solidly  for  the  opponent  of  the  nominee  for  the 
Senate  on  the  regular  Democratic  ticket,  namely,  the  Re- 
publican candidate  who  ran  against  me;  and.  also,  for  the 
Fusion  candidate  who  ran  agadnst  the  Democratic  candidate 
for  Oovei-nor  in  my  State.  In  other  words,  if  there  was  any 
politics  about  it — and  there  was  politics  about  it — the  poli- 
tics was  used  in  t)ehalf  of  the  Republican  nominee  in  my 
State  and  against  the  regular  Democratic  nominee. 

Mr.  WHEELBR.  As  a  matter  of  fact.  In  my  home  city 
of  Butte  men  came  to  me  and  said  that  they  did  not  dare 
be  seen  coming  to  my  ofDce.  because  if  they  were  seen  they 
might  be  cut  off  the  relief  roUs.  "Hiat  has  been  going  on  in 
many  other  places.  I  am  told  that  the  relief  in  the  State  of 
Indiana  was  dominated  and  controlled  by  the  United  States 
Steel  Corporation.  The  relief  In  other  places  hxis  been  con- 
trolled by  the  big  Interests  of  this  coimtry.  where  it  was 
placed  during  the  Hoover  administration. 

htr.  LONG.    Mr.  President,  will  the  Senator  yield? 

B4r.  WHEELER.     I  yield. 

Mr.  LONG.  I  just  want  to  say  that  that  does  not  appb' 
only  to  the  Northern  States.  Down  in  my  State  of  Louisiana 
a  patronage  committee  of  3  was  appointed  and  2  of  them 
were  Republicans;  2  of  them  voted  for  Hoover. 

What  I  did  not  hear  dlsciissed.  however,  and  what  I  am 
objecting  to.  Is  that  nobody  seems  to  have  noticed  that  it  has 
been  announced  that  none  of  these  Jobf;  shall  go  to  Senators. 
[Laughter.]  I  want  the  integrity  of  the  Senate  defended 
and  respected:  that  Is  all.  I  think  we  are  failing  to  consider 
ourselves.  What  Is  going  to  happen  to  us.  Mr.  President? 
[Laughter.} 

Mr.  WHEELER.  Mr.  President.  I  lim  not  interested  in 
what  ts  going  to  happen  to  us.  Let  nie  say  to  the  Senator 
thai  I  have  not  any  desire  for  any  of  this  relief  patronage. 
I  wish  it  were  all  taken  away.  It  is  only  a  burden  and  a 
detriment  to  the  man  who  has  It.  8o  far  as  I  am  concerned. 
I  am  not  tntereated  tn  tt;  but  so  far  as  the  States  with 
which  I  am  familiar  are  coDcenwd.  and  I  am  told  the  same 
thing  la  true  in  other  States,  when  RepaMlcans  complain 
because  of  the  way  in  which  relief  was  bandied,  it  was  han- 
dled In  those  States  to  a  large  extent  by  the  big  Interests 
ol  the  States,  and  it  was  handled  by  tlie  Repubhcan  organi- 
zation, and  tt  Is  handled  by  the  Republican  organization  in 
many  of  those  States  today. 

Mr.  QLASB.  Mr.  President.  I  am  totally  unconcerned 
about  all  this  dlacusslon  regarding  partisan  poUtlcs.  I  am 
almost  tempted  to  say  that  I  am  unconcemed  because  there 
are  not  asoogh  Republicans  In  Virginia  to  give  me  any  con- 
cern as  to  the  distribution  of  patronage;  but  what  I  am 
concerned  about  is  the  effort  to  make  it  appear  that  there 
has  been  one  particle  of  partisan  poUtii:8  In  the  consideration 
of  the  joint  resohition  which  we  have  just  recommitted  to 
the  Committee  on  Appropriations. 

I  have  always  had  some  decree  of  respect  for  the  intel- 
lectual capabtiittes  of  the  Senator  from  Delaware  [Mr. 
HastxhgsI,  taut  I  discover  now  that  he  has  not  sense  enough 
or  dlBoemmcnt  enough  to  understand  that  If  he  undertakes 


to  make  poliUcs  of  this  situation  he  Is  simply  submerged  In 
the  beginnmg.  Neither  in  the  Senate  nor  in  the  House  nor 
in  the  Senate  Committee  on  Appropriations  has  there  been 
one  word  of  partisan  politics  uttered  on  the  subject  of  this 
appropriation:  and  upon  divisions  in  the  Senate  committee 
as  to  the  various  probltms  arising  in  connection  with  the 
joint  resolution  there  was  at  all  times  a  nonpartisan  divi- 
sion in  the  vote.  I  am  not  only  astonished  but  I  deplore 
the  fact  that  the  Senator  from  Delaware  has  perverts!  what 
I  really  thought  was  his  Intellectual  capability  by  introducing 
this  subject  in  such  a  viciou-s  way. 

Mr.  BORAH.     Mr.  President.  I  shall  occupy  only  a  moment. 

This  joint  resolution  has  now  ?one  l>ack  to  the  committee. 
There  is  a  possibility — I  suppose  a  probability — that  it  will 
come  back  to  the  Senate  more  in  the  nature  of  a  relief  meas- 
ure than  a  public -works  measure.  I  desire  to  sugge.st  to  the 
committee  that  m  cons.derinK  it  in  the  nature  of  a  relief 
mea^iure  it  should  provide  very  specifically  a  method  for  the 
distribution  of  this  fund,  a  method  which  will  fix  responsi- 
bility. 

I  made  an  investigation  last  fall,  and  I  have  at  hand  the 
material  resulting  from  that  investigation,  whenever  it  is 
necessary  to  discuss  It.  The  Investigation  disclosed  very 
clearly  that  there  was  a  vast  amount  of  politics  in  the  dis- 
tribution of  the  relief  fund,  and  that  as  a  result  there  was  a 
vast  amount  of  waste  in  its  distribution. 

I  will  say  that  I  d.d  not  discover  that  there  wa.«;  any  politics 
upon  the  part  of  the  Administrator  himself.  Mr.  Hopkins;  but 
the  method  which  was  adopted  in  the  distribution  of  the 
fund — namely,  turning  over  to  the  States  a  large  amount  of 
the  fund  for  distribution — while  Mr.  Hopkins  claimed  tiiat  he 
was  in  no  sense  responsible  after  It  left  him.  resulted  in  the 
exercise  of  c>oLitics  and  political  favoritism  and  a  vast  amount 
of  waste. 

I  think  I  can  demonstrate  to  the  Senate  that  not  only 
thousands  and  hundreds  of  thousands  but  millions  of  dol- 
lars were  wasted,  and  they  were  wasted  because  there  was 
no  method  or  means  by  which  to  check  against  the  people 
who  were  distributing  the  fund  in  the  different  districts  and 
in  the  different  States. 

For  instance,  I  have  a  report  from  the  attorney  general  of 
a  certain  State.  He  is  not  a  partisan  in  the  sense  that  he 
would  be  biased,  because  he  ts  a  Democrat,  but  he  called 
attention  to  the  vast  amount  of  waste  that  was  going  on  in 
his  State.  In  reply  he  was  told  that  the  officials  here  at 
Washington  were  not  responsible;  that  the  money  had  been 
furnished,  and  when  it  was  furnished  the  responsibility  of 
Washington  ended. 

The  joint  resolution  should  provide  that  the  authorities 
In  Washington  should  be  responsible  for  every  dollar  that 
Ls  expended,  and  they  should  be  responsible  for  those  who 
expend  It.  Those  who  expend  It  In  the  first  place  should 
be  required  to  make  reports  directly  to  the  authorities  in 
Washington,  and  the  authorities  In  Washington,  in  the  final 
analysis,  should  be  responsible  for  the  expenditure.  Other- 
wise we  shall  have  a  repetition  of  the  vast  waste  which  I 
say  has  already  taken  place. 

I  repeat.  I  am  not  charging  partisanship  to  Mr.  Hopkins, 
but  I  am  charging  a  looseness  of  method  In  the  distribu- 
tion which  enabled  local  individuals  to  exercise  it  in  the 
interest  of  party,  and  they  did  that  very  thing. 

Mr.  LA  POLLETTT:.  Mr.  President,  will  the  Senator  yield 
for  just  a  moment? 

Mr.  BORAH.     I  yield. 

Mr.  LA  POLLETTE.  So  long  as  the  States  are  putting 
up  a  substantial  amount  of  money — and  some  of  them  are 
putting  up  a  substantial  amount  of  money  for  relief  in  con- 
junction with  the  Federal  Government — It  seems  to  me  we 
should  consider  that  the  State  has  some  right  to  cooperate 
In  the  administration  of  those  funds.  I  think  perhaps  the 
Senator's  proposition  might  be  more  applicable  if  the  entire 
sum  were  being  put  up  by  the  Federal  Government,  as  it  is 
in  a  great  many  States,  or  nearly  all  of  it.  In  many  cases, 
however,  the  States  themselves  are  raising  money  through 
taxation,  the  counties  and  the  municipalities  are  raising 
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money,  and  it  seems  to  me  that  in  that  situation  we  must 
have  cooperation  between  the  Federal  Relief  Administration 
and  that  of  the  State  in  the  expeiuliture  of  their  joint  fund. 

Mr.  GLASS.  Mr.  President,  as  a  matter  of  fact,  the 
States  are  putting  it  all  up  in  the  last  analysis.  Where  else 
does  the  Federal  Government  get  any  money? 

Mr.  BORAH.  Of  coiu-se,  that  is  true  in  a  sense.  Never- 
theless, it  is  appropriated  out  of  the  Federal  Treasury.  It 
is  put  into  the  hands  of  a  Federal  administrator.  The  Fed- 
eral administrator  sends  it  to  certain  officers  in  the  States, 
and  when  he  sends  it  there  he  cluims  that  his  responsibility 
ends.    I  claim  that  it  does  not  end  or  should  not  end  there. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Mr.  BORAH.     In  Just  a  moment. 

So  far  as  the  suggestion  of  the  Senator  from  Wisconsin 
[Mr.  La  FoLurxTx]  is  concerned.  I  readily  admit  that,  if 
State  authorities  are  administering  State  fimds.  they  should 
be  held  responsible  for  them  and  they  accept  responsibility 
for  administering  State  funds ;  but  where  they  are  adminis- 
tering Federal  funds — and  that  is  the  case  now  in  a  very 
large  majority  of  all  of  the  States— I  say  that  the  responsi- 
bility ought  to  attach  right  here  at  Washington,  and  never 
end,  so  that  somebody  mjvy  be  responsible  for  the  money. 

I  have  a  copy  of  a  telegram  from  an  Investigator  in  one 
of  the  States  which  says  in  substance,  "  A  million  dollars  has 
disappeared  and  we  cannot  find  it."  [Laughter.]  It  had 
disappeared  through  the  activities  of  State  agencies,  and 
they  were  apparently  responsible  to  nobody.  I  say  that  the 
responsibility  should  attach  right  here  for  every  dollar  that 
goes  out  of  the  Federal  Treasury. 

Mr.  GLASS.    Who  here  is  responsible  to  anybody? 

Mr.  BORAH.  I  am  responsible  to  the  Senator  from  Vir- 
ginia in  the  sense  that  I  want  to  state  the  facts  so  that  he 
may  know  them  when  he  comes  to  deal  with  the  matter 
before  his  committee. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  BORAH.     I  yield. 

Mr.  LONG.  What  I  want  to  find  out  is  this:  What  is  going 
to  be  done  w^ith  the  rank  discrimination  in  apportioning 
these  funds?  There  should  be  one  rule  for  one  State  and 
the  same  rule  for  another  State.  Why  do  they  say  to  Lou- 
isiana to  put  up  so  much,  to  Mississippi  to  put  up  nothing, 
to  Arkansas  to  put  up  nothing,  and  to  Mississippi,  which 
puts  up  nothing,  "  You  name  your  administrator  ";  to  Arkan- 
sas, which  puts  up  practically  nothing,  "  Tou  name  your  ad- 
ministrator ";  but  they  come  down  to  T/«i<iria.nft  and  sand- 
bag Louisiana  into  putting  up  $600,000,  and  say,  "  We  will 
not  allow  you  to  name  the  administrator,  we  have  to  name 
somebody  else  ";  and  in  that  particular  case  they  name 
somebody  whom  they  bring  from  outside  of  the  State,  which 
action  is  pleasing  to  a  local  RepuUiican  organization  down 
there? 

Mr.  BORAH.  Mr.  President,  that  seems  to  be  a  family 
affair .     [  Laughter.  ] 

Mr.  LONG.  It  is  not  much  of  a  family  matter  if  you  are 
the  child  that  is  being  made  to  put  up  and  the  other  one  is 
not  made  to  put  up  anything.  Is  it  against  the  law,  is  it 
against  conscience,  for  the  Senator  from  Virginia  to  write 
something  into  this  bill  to  stop  this  kind  of  rank  discrim- 
ination? 

We  should  have  some  kind  of  a  rule  here.  This  man  up 
here  says  to  the  Connecticut  Legislature,  and  to  another 
legislature,  "  You  meet.  You  pass  this  law,  otherwise  I  cut 
off  your  relief."  One  little  man  here  who  has  not  been 
elected  to  anything  and  never  will  be  elected  to  anything, 
perhaps,  calls  on  one  State  legislature.  "  You  meet  and  do 
this  and  do  the  other  ";  and  the  State  legislature  right  next 
to  it  they  do  not  call  into  session;  and  they  do  not  meet; 
they  do  not  do  anything;  but  he  sends  thnn  perhaps  double 
the  amount  of  relief  money  and  puts  it  In  their  hands.  That 
is  the  kind  of  thing  that  is  going  on,  and  we  do  nothing  to 
correct  it. 

Mr.  FLETCHER.  Mr.  President,  I  desire  to  draw  to  the 
Senate's  attention  this  fact:  My  understanding  is  that  our 


purpose  now  is  to  get  rid  of  the  system  under  which  we  have 
been  operating  direct  relief,  and  to  substitute  for  it  what  is 
called  "  work  relief."  If  we  are  determining  now  to  do  away 
with  the  dole  system  of  relief,  which  we  have  been  heretofore 
practicing,  furnishing  food  and  suppUes  and  that  sort  of 
thing,  and  to  substitute  for  it  work  reUef,  it  seems  to  me  we 
need  not  be  bothered  so  much  about  the  other  plan. 

Mr.  BORAH.  Mr.  President,  I  had  that  in  mind,  and  for 
that  reason  I  have  not  discussed  the  subject  heretofore.  If 
the  whole  plan  was  to  be  changed.  I  see  nothing  to  be  gained 
by  discussing  waste  under  the  old  system.  But  let  me  say 
that,  in  my  opinion,  it  will  be  pertinent  when  the  measure 
gets  b{u:k  to  the  Senate. 

Mr.  FLETCHER.  My  idea  is  that  we  are  undertaking 
now  to  give  reUef  to  people  by  providing  work  for  them. 
and  paying  them  something  on  which  to  live.  My  concep- 
tion is  that  this  work  plan  means  the  advancement  and 
advantage  of  the  public  generally.  It  means  that  we  are 
to  have  some  increase  of  national  wealth.  It  means  that 
we  are  to  do  real  work,  and  the  projects  which  the  President 
will  undertake  imder  this  plan  will  be  such  as  to  be  prac- 
tically self-liquidating.  In  other  words,  the  money  will 
come  back  to  the  country,  will  come  back  to  the  people 
directly  or  indirectly  in  that  we  will  increase  public  ad- 
vantage, convenience,  facilities,  and  benefits.  That  is  the 
plan.  It  involves  doing  away  with  the  system  of  direct 
relief,  the  practice  of  which  the  Senator  has  been  men- 
tioning. 

We  want  to  put  three  million  and  a  half  men  to  work  on 
public  enterprises,  on  enterprises  which  will  be,  to  8<xne  ex- 
tent at  least,  self -liquidating,  on  enterprises  which  will  add 
to  the  wealth  of  the  Nation,  on  enterprises  which  will  help 
the  whole  coimtry,  not  any  particular  section,  but  the 
whole  country,  lliat  is  the  purpose,  and  I  cannot  under- 
stand why  there  should  be  any  opposition  to  such  a  plan. 

Mr.  KING.  Mr.  President,  does  not  the  Senator  believe 
that  if  we  should  send  word  out  to  the  cotmtry  thiU  we  are 
going  to  lighten  taxes,  that  we  are  not  going  to  increase  the 
burden  by  four  or  five  million  dollars — and  I  am  not  speak- 
ing of  the  $880,000,000  for  relief— that  men  would  be  willing 
to  invest  more  in  private  enterprises,  and  that  within  a  year 
more  men  would  be  employed  than  as  a  result  of  taxing  the 
people  of  the  United  States  four  or  five  billion  dollars  for 
aUeged  public  works? 

CROP  PRODncnoN  Airo  haxvkstiho  loans 

Mr.  SMITH.  Mr.  President,  the  bill  for  farm  relief  re- 
cently passed  has  been  signed  by  the  President,  but  In  KJgrUng 
the  bill  he  made  the  recommendation  that  the  impropriation 
authorized  in  the  measure  should  come  out  of  the  fimds 
which  would  have  been  appropriated  under  the  work  relief 
bill  which  has  Just  been  recommitted. 

If  relief  is  to  be  had  as  contemplated  under  the  so-called 
"  seed-loan  legislation  ",  other  provision  must  be  made  from 
appropriations  so  that  the  work  may  begin.  We  are  prac- 
tically at  the  1st  of  March,  and  from  every  State  In  the 
Union  there  have  come  requests  for  assistance. 

I  have  today  introduced  a  Joint  resolution,  being  Senate 
Joint  Resolution  67,  covering  this  point,  and  I  hope  that  on 
Monday  when  the  Senate  reconvenes  we  may  dispose  of  that 
measure,  so  that  the  necessary  funds  may  become  available 
to  the  distressed  farmers. 

Mr.  McKELLAR.  Mr.  President,  has  the  Joint  resolution 
introduced  by  the  Senator  been  referred  to  the  Committee  on 
Appropriations  ? 

Mr.  Sliil'l'U.    It  has  been  so  referred. 

ncncxifCT  rkukt 

lilr.  COUZENS.  Mr.  President,  on  Decembo-  4,  1934,  the 
Federal  Emergency  ReUef  Administration  issued  a  statement 
showing  the  sources  of  public  emergency-relief  funds,  bj 
quarters,  for  1933  and  1934. 

This  report,  ii^ch  will  be  found  very  Illuminating,  shows 
the  distribution  of  the  ftmd  about  which  there  has  been 
some  discussion  this  afternoon.    I  am  not  charging  that  aoj 
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politics  was  Involved  in  the  distribution  of  the  fund.  I  do 
not  believe  the  report  has  been  put  Into  the  Record  or 
jK^ted-  and.  if  it  has  not  been.  I  ask  consent  now  that  it 
may  be  printed  m  the  Record,  and  pruited  as  a  public  docu- 
ment. 

It  IS  .shown  in  this  report  to  what  extent  some  States  have 
contributed  to  their  own  relief  while  other  States  have  had 


rontribunons  in  exce.ss  of  99  percent  from  the  Federal 
Government 

The  PRESIDING  OFFICER  Is  there  objection  to  the 
request  of  the  Senator  fronx  Michigan? 

There  being  no  objection,  the  report  was  order':>d  to  be 
pniiied  a.s  a  public  document,  and  to  be  printed  m  the 
Record,  as  follow  i: 


y  dfri,  Etiurjeney  R-.i.-/    XJmitii^riiiion     Suu'i-f.'  "/  p-  '<i<:  rmrriimn  -i.u;  lufuU.'  t>g  ^Larlft.  i.>^  and  .'i'i 


Statos 


(jiwrten 


Alabama.. 


Arxana. 


First  quarlrr 
.  .<<n'>.uii   jiiarter 
I  ThiM  r;(iartrr 
I  Kourtb  4U»ft«r 

'  1V3.3  tntal 

F:r-i  ijtiafler 

'  4«i.n'l  Tnartt»r 

TlurU  jiuarter 

I'KU  '9  months'* 

T<  Ui  ^21  uiunUis 

;  Fir»"  Qntu-tar.  . 
rVc-iTi'l     i'l-ir'er 
T  t.ir  1    .u.ir'fr 
K'xifih  iUArwcr 

:  m  total 


Ttur-l  ijuHTter 


1*H  CJ  months'    . 
T'ol.il  ,21  nwr.t ^.^, 


Ar 


rir»t  (jiiartei- 
Swi'ti'l   i'iirl«rr 
Thinl   iu  .nrr 
fourtli  '^wtrtet 

!  13X<  total 

F'ft   ;iuirt*r 
»*i«-«>iKi  <|UHrt«r 
1  tuT'l  lUJkrttir 


CaUfornfal « — 


Colontio. 


Connecticut. 


I 


:*«  ,9  months 

Total  I'll  monih!»» 

First  'ju.irtPT  " 

Third  tju^krier 
Fourth  quarter 

lUXi  loUU 

rtnt  ouartar 

Thinl  quarter 

Total  v21  mooUu)... 

First  quarts |  1933 

Scrond  qUHfter !  lflS3 

Thir-1  iiuariw    ,  1103 

Foot  th  quarter     '  l»33 

lfti3  U>Ul 

First  MHarter       )     1994     | 

Se<-Ullil   l4LLUt«T ItiM 

ThirtJ  qtiarter        I     1W4 

1*M    9  month-) 

Total  iil  mooUisi.. 

T\rst  quarter 
Se»-«iinl  qujwter 
Tturii  goartar 
Fourtl)  quarter 

las  total 

Kifvt    iiiarl4«r     !     1*H4     I 

Se<-otid  quarter.. .|     IVM 

Thifi  quarter .     l*M 

l*H  («  monttj).. 

Tot.il  '  Jl  tiiu:  t^i>) 


\\ 

liM. 

H44. 

;u 

10. 

lAl. 

tlT. 

>-7 

11. 

I. v.. 

715.17 

10.  fCf>,  J0»".. 

0 

t , 

T15. 

rjO.(«4 

3U, 

IW. 

:w 

<A 

7,  KW.  7.'.i  lil 
14,  i.<\  ,">M  ',', 
au  507.  67«L  ^:i 

42,  H«).  013  lA 

M.  218.  7\2.  .a 

2,  U7U,  '14.  J-J 
J.  U8\  (»4.  'M 
1.  1»\H2!.H8 
I.  4M,  471.  01 


7 V.I,  wr:  '/. 

!    7' 1,1'.*    i- 
.;,  i.S",  047.  .'J' 

41   IC 


\ 

\r,,  4 

6.  "WT  srn  )1 

-  -  — - 

.  -.-.,  —      — ^-     f 

17  9 

1.  lai.  i.itf  ts 

11   1 

4.  au  2M   M 

lu.  0 

5.  tflJ.  7  Is   j5 

W    4 

U.  t$78,  1 77  '«7 

13  .J 

18.  <8«  iffi  *S 

^7  J 

1947.  riK5 

V-.  r, 

r  TV'i.  vx:  77 

SM  :( 

2.  lo.  w;'.    M 

.'.]    4 

1.  J4J.  ^11.(W 

73   7 

«,  7S6,  4  1 1   5« 

t  ,   ^ 

!.  7"7,  I*'  <1 

ii.872.an.M 


4,(  * 
.V'  t 
.S4.  2 


;  .'iiifi.  r.i  u7 

4,  yj7.  4AS  4ri 
li  140.  H3  35 
21,  927,  284  91 


(See  lootnotes  at  end  ol  table] 
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States 

Quartan 

Year 

Federal  fluids 

SUte  funds 

Local  funds 

Amount            Percent 

1 

Amoimt 

Percent 

Amount 

Percent 

Total  obUsatlou 

Delaware .. 

First  quarter 

1933 

1833 
1933 
1933 

$670, 100. 49 

775,288.06 

91,443.18 

183,218.36 

K».0 

100.0 

2a4 

41.2 

f67Q.l«a4» 
776.288.00 
449. 101. 70 
444.018.36 

Second  quarter 

^ 

$357,  718.  .W  i       79.  6 
261,  400.  00  1       58.  8 

Third  quarter 

Fourth  quartar 

1933  total 

619,118.52!       26.5 

i,7aanao« 

73.5 

3,838.238.01 

Delaware 

.    First  quarter 

1934 
1934 

1934 

337, 105.  79 
109,  338. 99 
185,648.99 

53.3 
36.4 
54.9 

295,153.61 
108,000.00 

4«.7 
30.0 

632.360.40 
398,98193 
338,402.10 

Secona  quarter 

$82,650.93 
15Z  753. 17 

37.0 
45.1 

Third  quartar 

1934  (9  months) 

632.093  77 

40  8 

ten  m  hi 

31    T 

235.  4ia  10 

18.5 

1,  270,  067.  4S 

Total  (21  months) 

^               ■                i              "~- 1      "'•' 

1.251,212.29 

34.  7             2  123,  263.  70 

58.8 

235, 4ia  10 

0.6 

3,009.880.09 

Vint  nnmrijr  1 

1933 
1933 
1933 
1933 

District  of  Columbia 

422,301.77 
389,294.27 
fi»4,970.93 
773,550.41 

loao 

74.9 
78.4 
94.3 

422,301.77 
6X1001.37 
768,  186.  00 
KM,  961  8) 

Second  quarter 

Third  quarter 

Fo^irth  quart*' 

13a  767.  00 

164.208.68 

47,  400.  45 

25.1 
21.6 

5.8 

1883  total 

' 

342,  371  13 

13  6 

2,  ISa  129.  37 

80.4 

3, 622.  606  60 

Fimt  miart*'      

1934 
1934 
1934 

1, 008,  764.  51 
2.447,121.29 
1,  807,  874.  54 

93.9 
99  4 
79.6 

65,078.68 

14,738.04 

404.  518.  97 

6.1 

.0 

20.4 

1,073,841.19 
2, 401, 869.  91 
4  272.  393  51 

Second  quarter 

Third  quarter 

1904  (9  months) 

5,  263,  760  34 

90.6 

544.33^29 

9.4 

5,808,090.6) 

Total  (31  mooths) 

5.606,136.47 

67.3 

1              ■-     

2  734. 465.  66 

32  7 

8. 33a  002  13 

.    First  quarter 

1933 
1933 
1933 
1933 

Florida 

1,4.'^  859.  21 

1,  6  JO.  972.  58 

2.  36a  153.  43 
2, 864,  708.  45 

89.4 
86.3 
95.6 
97.2 

169,  514.  77 

254,754.68 

107, 637.  74 

82,313.10 

lao 

13.7 
4.4 

28 

1. 003. 373. 98 
l,«6.V727.a8 
2.467.791.17 
4947,021.66 

Seoona  quartv 

Third  quarter    

Fotirth  quarter 

1933  total 

8,  2Se,  693.  67 

93.0 

614.  220.  29 

7.0 

8, 8A  913.  90 

First  quarter    . .......... 

1934 
1934 
1934 

2,  277,  C7a  65 
5,  303,  589.  22 
5,  353,  228  M 

99  7 

6,604.10 
4.643.27 

.3 
.1 

2,  284,  334.  75 
6,  .108, 232  49 
6,353,220.86 

S»enn<    qiiartjir                .    _    _ 

99.9 
100.0 

Third  qpiutor              

1934  (9  months) 

12  934,486.72 

99.0 

11,307.37 

.1 

IZ  946,  794.  09 

Total  (21  months) 

1 

21.  194. 180.  39 

97.1 

625,527.66 

29 

21,819  708  U6 

Fjr<rt  quart"                 - 

1933 
1933 
1933 
1933 

GeorslA - •— -- .. 

414,574.78 
1, 038,  396.  30 

77.7 
100.0 

4.95 

(«) 

119.  150. 10 

22.3 

633.729.38 
1, 038.aM.30 

Second  quarter 

Third  quarter 

1  333. 029  98         *'■'>  " 



70,050.68 
100,  722.  35 

6.6 
3.4 

1,403,080.06 
2,986,443.60 

Fourth  quarter. 

2,  897,  721.  25 

96.6 

1933  total 

5.  683,  722.  31 

95.1 

4.95 

(•) 

2S9,  923. 13 

4.9 

6, 973,  050.  39 

Fjnrt  qua't*'             .  ,  _. 

1934 
1934 
1934 

2.  fvW,  498.  87 
6,  403,  39.^  70 
5, 13a  225.  03 

91.8 
95.8 

2«,  345. 07 
234.642.89 
203,293.03 

8.2 
4.2 
3.8 

2, 897, 843. 94 
6.638.030.60 
6.333.518.00 

.<;4tcon'  ininrtf^ 

Third  qi'rtirt^ 

96.2 

1934  (9  months) 

13,  193,117.60 

95.1 

676,280.99 

4.9 

13.809.398  59 

Total  (21  months) 

18.  876. 839.  91 

95.  1 

4.95 

(«) 

966,204.12 

4.9 

19,843,048.98 

Flnrt  nnart*r     . .    , 

1933 
1933 
1933 
1933 

Idaho 

453.  474.  92 

40a93n.»4 

237, 971.  52 

88,  46a  10 

83.3 
74.1 
7a  0 
29.3 

90, 037.  25 
140, 403. 17 
102,058.13 
213, 222.  53 

16.7 

.M4   11?   17 

P*cond  qnart^ir 

25  9                   641  334.  11 

Third  qtiartw. 

30  0                 **n  ma  lu 

Fourth  quarter 

7a  7 

301  082  63 

1933  total 

1,  ISa  837.  48 

68.4 

640, 321. 08 

31.0 

— ..-. 

1, 727, 158. 86 

Fir«t  qnartjv                        .  _    . 

1934 

1934 
1934 

219,  9««.  53 
1,045,277.27 
1, 884,  76o.  58 

63.5 
92  4 
92.3 

136,  fm  88 

82,735.27 

164.994.63 

36.5 
7.3 
7.0 

346,671  41 

Second  Quarter . 

3, 630. 95 

1, 529.  98 

.3 
.1 

1  131  643  40 

Third  quarter            

2,041.290.18 

I9S4  (9  months) 

3. 15a  031.  38 

89.5 

6.160  93 

.1 

304.312  78 

ia4 

3.519,505.09 

Total  (21  moDttaa) 

4. 330. 868.  86 

82  5 

S,  16a  93 

.1 

9ia  633.  SO 

17.4 

6  246  003  65 

First  qtiarter      . 

1933 
1933 
1933 
1933 

nifnoU ,     , 

19. 54a  446.  21 

18. 422. 095.  29 

14. 035. 04.S.  80 

7, 849,  160.  62 

88.0 
9Z0 
80.7 
41.3 

57, 885.  79 

179,  764.  87 

2, 860,  262  09 

la  722, 650.  54 

.3 

.9 

16.4 

56.5 

2,605,650.03 

1,421,021.80 

497,  SC7. 30 

423,035.90 

11.7 
7.1 
29 
22 

22,303.991.03 
2a  022. 882. 03 
17, 382, 908.  28 
18,994,847.00 

Second  quarter ....... 

Third  quarter 

Fourth  quarter 

1933  total 

59  946.750  92 

7«    1 

13, 820. 563.  29 

17.6 

4,947,314.18 

0.3 

78.  714. 628.  39 

Ffnit qns'ter ,, 

1934 
1934 
1934 

3,047,971.82 
17,998,524.57 
21, 016, 07J.  44 

18.4 
7a  8 
68.3 

13, 24.1,  769.  56 
6. 6W),  818.  53 
8. 126,  609.  37 

79.9 
26.3 
28.4 

278,303.90 

722,993.05 

1,017,006.08 

1.7 
29 
6.3 

16. 672, 335.  28 
25,411,336.76 
3a70a360.88 

s«>ond  quarter 

Third  quarter 

1934  (9  montlM) 

42, 062  571. 83 

.^7  8 

2S.  nfi!L  M7  4/i 

38.6 

2,  619,  193. 63 

3.0 

72,744,022  93 

Total  (21  months) 

'                                  ■' 

102. 009. 322.  75 

67.3 

41,882,820.75 

27.7 

7,  568, 507.  81 

5.0 

151.468.051  31 

Ffrnt  qnsrtw      

1933 
1933 
1933 
1933 

2  ft'l.  203  74 
2,831.773.90 
2  083.  287.  53 
1.341,906.02 

48.1 
78.9 
69.0 
4L5 

2,210.042  23 
754, 193.  21 
931.590.90 

1, 884, 320.  37 

51.9 
2L0 
30.9 
56. 3 

4.267.245.97 
3.591.113.23 
3. 017, 806.  07 
3, 23a  737.  19 

.'NWnn^l  quarter 

6, 146.  12 
2, 987.  56 
4.502.80 

ai 

1 
.2 

Third  quarter .... 

Fourth  quarter.  

1933  total.    

8.  308,  173.  19 

58.9 

12,  636.  50 

.1 

6,  786, 152  77 

41.0 

14,100,962.46 

First  nuartw 

1934 
1934 
1934 

1.579,979.71 
4,316,164.83 
6.031,381.86 

53.3 
fifl.  1 
67.8 

3, 895.  64 
3, 930. 87 
3.  185.  61 

.1 

(«) 
(') 

l,3aa94&20 
2,864.91a  08 
2,858,805.27 

46.0 
39.9 
32  2 

2  904.823.66 
7,  185,'W5.  78 
8,883,382,74 

Seoood  quarter 

Third  quarter 

1934  (9  montiv) 

11,927,536.40 

62  6 

n.oia  12 

.1 

7.104.863.66 

37.8 

19.043.212  07 

"^ 

Total  (31  montbs)   

i 

aa  235.  709.  59  1      61.  0 

23, 648.  62 

.1 

12, 89a  816. 32 

38.9 

33,  16a  174.  63 

H  a 


[See  footnotes  at  end  of  table] 
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UM8achUSCtt3 


1931  T  ir.orth5'' 

Total  (21  tronths) 


[See  footnotes  at  end  of  t*iblej 
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rt4er*i  Bmerttnet  BMef  Admini^rmttom—Smtnet  of  vvbtie  emergenct  relief  fumd*,^  6r  9%mrUr»,  I9SS  Mtf  lUA—Coattnv»A 

Slaita 

Quartan 

Year 

Federal  funds 

6UU  funds 

Local  funds 

Amount 

Peroeni 

Amount 

Peroant 

Amount 

Percent 

Total  obltfatlons 

MicJiiKin 

First  qaarter      .  . 

ion 

1033 
1933 
1933 

•1^  va.  425.  50 

10.  700.  SI  3.  74 

7,  336.  583.  26 

8,611.665.86 

79.4 
«1.5 
7:1.4 
70.9 

$sa570.03 

01. 98a  60 

2, 035,  179.  02 

3,  UUl,  521. 61 

,7 

.8 

204 

218 

!-■    ■                               ■ 

12. 37a  783.  15 

9nazA47 

621,211.17 
631025.17 

ia9 

1.  i 

6.2 
13 

$11.90i7S7.8l 

ll,6«3,(XU8l 

9, 08-2.971  45 

12.  13S.  142.  64 

Second  (luarter... 

Third  qiiiu-tiv 

FaurthqiiMtor 

1933  total 

36.091518.36 

78.9 

5,200,2Ca2e 

11.4 

1417,128.96 

9.7 

43^  718, 907.  n 

First  qnvier    . 

1934 
1934 
1934 

4,  149.  745.  4S 

0.  125,  787.  73 

10.  77a  0B5.  49 

64.0 
67.3 
64.3 

3, 030,  399.  60 
2. 088.  497.  33 
2,08a  477.07 

39.3 
33.0 
17.8 

611.409.22 

M8  63138 

3.00a6ai.27 

6.7 

6.7 

17.0 

7.681,.VV,\30 
12,962,908  44 
16,  751.  781.  83 

Swfrtnd  qu'wtJW       ,   , 

Third  quartw 

1934  (9  montlii) 

24.046.229.70 

61.3 

8,  089.  374.  00 

310 

4.3aa64Z87 

11.7 

37.  416.  246  .'57 

6a  138,  748. 06 

1 

72.3 

14, 108,  634.  36 

17.1 

8.797.771.83 

ia6 

83.  135, 161  15 

F*rrt  qniirtw    .   .   .          . 

1033 
1933 
1983 
1983 

Mlnrwota .„...., 

1.  427.  008.  02 

1. 143,  126.  64 

935,181.42 

1. 281. 680. 00 

61.6 
55.0 
45.8 
49.2 

1,834.04 
6,780.67 
6.363.16 
6.  216.  SO 

.1 
.3 
.2 
.2 

887,416.77 

928,177.87 

1. 108,  O30. 87 

1.317.601.23 

38.3 

417 
610 
6a6 

2. 318,368. 83 
1078.06.M8 
X043.666.45 
X  804, 507. 73 

flftrond  Quartff 

Third  «iuart#r ,                  ... 

Fourth  Qiiartar 

1983  total       

4.  787, 005. 98 

52.9 

19, 164.  46 

.2 

4.286.216.74 

46.9 

9,OtX»7.18 

First  ouarter      .  . 

1984 
1934 
1934 

1, 910, 936.  39 
6,828,617.08 
8,922,480.91 

63.1 
86.2 
89.2 

454. 015.  43 
347. 340.  31 
136.671.97 

118 
14 
1.4 

681.755.19 
742.  43a  54 
946, 268, 16 

22.1 
9.4 
9.4 

X  076, 707. 01 

7,918,387.93 

la  006, 34a  04 

Afionnd  (iTiartar . 

Third  qavtnr    .   .   . 

1934  (9  month!) 

17,6eZ053.  38 

84.2 

937. 927.  71 

15 

X37a463.80 

1L3 

21.00a434.93 

Total  (21  moothi) 

22.  479,  068.  36 

74.8 

957. 0O3. 17 

3.2 

6.  non,  670.  63 

22.0 

3a  04X821 18 

First  Quartflr  . ..__-.----...... 

1933 
1933 
1083 
1933 

M  LS«lS.Sippl ...„.„.. 

2,  a4. 749.  71 
1,213,118  20 
1. 000.784.  68 
1,  522,  235. 37 

99.1 
98.0 
99.3 

99.7 

3a  222. 39 

26.378.66 

7.530.00 

6,006.61 

1          ,9 

2.0 
.7 
.3 

X3M.97110 
1,338.496.83 
1,008.315.37 
1.&Z7.3(L93 

Second  qaartv 

Third  quartar 

Fmirth  OHurt^ 

1933  total 

6,970,887.96 

99.0 

68,138.34 

1.0 

6,039,026)30 

First  quarter - 

1934 
1934 
1934 

2, 361,  679.  60 
3, 352, 820  85 
3,  636. 363. 92 

09.  h 
99.7 
08.2 

1628.23 
11,012.15 
43,362.29 

.2 

.3 

1.3 

1366,307.83 
X 363  833  00 

Second  quarter — 

Third  quartar       ... 

3a  940.  74 

.6 

X70a675L0i 

1934  (9  months) 

9,  350, 864.  37 

99.2 

2a  949.  74 

.3 

69,002.67 

.6 

9,430,816.78 

(Total  21  months) 

15,  321,  752.  33 

99.1 

20,040.74 

.1 

117.141.01 

.8 

15, 450,  843. 03 

First  Quarter  • 

1933 
1933 
1933 
1933 

M..v.4.iiiri     .... ........    . 

2,  015,  749.  CO 
1. 933, 68a  26 
1.  458, 7.':6.  45 
2,689,223.39 

88.5 
01.1 
61.3 
82.8 

361, 581. 00 

1.226.373  40 

673,  381.  47 

649.089.22 

1L6 
38.8 
38.1 
16.0 

X  377, 33a  60 
X  leX  S94. 88 
X396.0RS.10 
X343,eOd.51 

S<>oond  nuartw        ..   — 

2,541.22 

253,020  18 

ia203.90 

ai 

10  6 
.3 

Third  oiiartflr      . ---  .   . 

Fourth  qnvtar   

19S3  total 

8,107.409.70 

73  1 

266.755.30 

14 

Z  7ia  425.  00 

34.5 

1 1  flR4  .son  09 

Kinrt  nnjiriflr                         ... 

1934 
1934 
1934 

1,  696,  697.  78 
5.137,336.46 
6.  85a  631.  98 

64.6 
87.0 
83.3 

854, 821. 08 

18,102.88 

612, 377.  60 

27.5 
.3 

7.5 

58^0l8.67 
7Sa30B.ll 
769,  Sia  54 

17.9 

1Z7 

9.2 

X  106.  fM.  43 
6, 906. 637.  45 
X  222. 520  21 

Second  anartar    

Third  quarter  . .  ...    . .     . . 

1934  (9  months) 

13, 684,  fiSfl.  22 

79.4 

1, 485,  302.  65 

8.6 

2,061737.32 

110 

17.231606.09 

Total  (21  months) 

21.  792.  OW.  92 

76.9 

1,  752.  057.  85 

62 

1775,16Z41 

16  0 

28, 319.  386.  18 

First  qoartar             

1933 
1933 
1933 
1933 

Miinlanft 

993, 879,  89 

1.  lOa  7.Vi  9A 

679. 975.  14 

815.  284.  17 

78.3 
82.5 
75.4 
80.2 

275,092.80 
328,988.97 
223,388.01 
30a961.85 

21.7 
17.2 
316 

10.7 

1.36X97168 

1, 33.V  716. 08 

901 387.  48 

1,016,76163 

Sm«>th1  nnartar    . 

4,401.15 

24.33 

616.61 

.3 

(') 
.1 

Xhinl  niiArtAr    ...... 

Fourth  quarter 

1983totai         

3,  588. 395.  16 

79.4 

6.03Z0e 

.1 

927.411.63 

29  6 

1521,838.88 

Firat  quarter 

Saoond  quarter ... 

Third  nuarlnr        -,.w  . 

lOM 

1984 
1934 

1934 

698.  303  40 
2,33M5<S.95 
3,804,034.93 

75.0 
88.0 
99  9 

231.  715.  71 
286,905.20 
338,071.11 

25.0 

10  8 

8.6 

92X079.  11 

31.  lUO.  57 
24.856.76 

1.3 
.6 

165X16173 
X966,95180 

1994  (9moottas) 

8,63&.&45.28 

87.9 

65,957.33 

.7 

856,602.03 

11.4 

7.  64X191 81 

Total  (21  months) 

la  234, 94a  44 

84.7 

60. 080.  42 

.5 

1, 781 103. 65 

118 

11  070  033.  51 

First  quarter ' 

Saoond  qnartar 

Third  quarter 

Fourth  quarter 

1033  total ~    

1933 

1833 
1933 
1933 

.Nefrask* 

648,58168 
384.308.11 
281. 18a  38 
311,488.47 

loao 

loao 

eao 

36.6 

64X68188 

284,300.  11 

174,  2n.'V  40 
US.  824.  70 

4ao 

64.4 

435,37166 

. 

87X321  17 

738, 03a  10 

314 

1, 406. 461. 52 

65.6 

1 14X401.63 

First  qnart«r ,.,,, 

1834 

1834 
1834 

911,097.22 
1,863,712.97 
2.025,711.25 

84.5 

8a2 

75.4 

166.901.40 
466.703.M 
666,005.35 

16.6 
19.8 
316 

1  077  008.63 

Saoood  qnartar 

Third  quarter 

10S4  (9  BOBttaa) 

Total  (n  moattaa)    

X  331 41X91 

1635,806.60 

I 

4. 80a  521.  44 

78.9 

1.286.70a  68 

2L1 

X  086,  221  13 

1 

5,  538,  551.  64 

67.3 

X  601. 163L  21 

3Z7 

8,  229.  711  75 

First  ooartar         

1933 
1938 
1083 
1833 

1834 
1034 
1934 

N««v»<l«       

11X610  11 
99. 039.  41 
62.792.90 

167, 141. 12 

96.6 
69  0 
63.5 
87  2 

1.988.90 

43,816.44 
8«,Q9a31 
22.876.84 

3.4 

sai 

38.6 

12.8 

11X609  10 

Second  quarter 

Third  qnartar  ., - 

141. 651  S5 

8A  823.  21 

Fourth  qnartar            

ISa  117  96 

1933  total- 

First  qnartar 

Saoond  quarter 

Third  quarter  . . . 

431.583.54 

80.3 

105.611.58 

19.7 

637. 195.  12 

161,498.07 
381,407.08 
764.022.55 

80.6 
92.8 
07.5 

18.808La6 
16.S2ai2 
16.788.43 

ia4 

3.8 
33 

18a306  83 

13.010  49 

2.473.89 

3.4 
.3 

411.146.68 
773,2*187 

1934  (9  moatfas) 

1,206,927.70 

05.0 

16,384.38 

1.2 

51.426.41 

3  8 

1, 361 7i8.  48 

Total  (31  moothi} 

1.728,511.24 

00.9 

16.384.38 

.9 

167. 037.  99 

82 

1.001. 633  ul 

[8m  footnotes  at  end  of  tablej 
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KkIj^u  (u:i  1.<  I  State  fuu'ls 


February  22 


New  II*.T:;>Atitre. 


rri;rl  >\-  i  ifrr 


l>JX 


Trvt   ri  ir'>»r  . 

TDlfl  ".U-tfttT 


Tol.il    Jl  nitntliS 


New  Jersey. 


>«•'  ii'i    ;  )   .■*''' 
Kouxth  qu.iri«r 

First  fjuif'T 
Thiril  ULia/'-jT 


l\m    i  nioiilhs 
Total    Jl  raont^-s 


New  Mexico. 


New  York 


First  ';iirtr'er 

Thj^l    ii..r-^r 
FotuUi   iu.  ridr 

1*53  totAi 

First   i  iir'pr 
S«ct>n'!    iii  .n.» 
Third    ,[Lir  .-r 


:j:u   ')  mouthsi 
Ti-tal    -1  IU'  nths) 


NorUi  Cvolia* 


North  Dmkot*-. 


0Wo«. 


First  (juar'T 
Swond  quar'er 
Thirtl  'iu:irifr 
Fourth  ijiiar'er 


igff!  tnt&l 

first  quarter 
i$«roiMl    iimrter 
ThirU  (1'i.u-ier 


1X4  !9  luoDtha) 
Total  (21  months) 


rirst  quarter  _ 
SeooDd  ']Marter 
Thlrtl  'jutirier 
Fourth  (jii^rier 

l»33  total 


First  quarter       1«M 

Second  Quarter i     iy,vt 

Thml  ijuiiTtM  I     l*i4 

1934  (9  naonths>    .. 

Total  '21  months). 

First  quarter       . 1  j;{3 

Seoontl ']U!irter  .   .   lifcU 

Thml  luarter  ,  1«J 

Fourth  iiLurte*      ^  i'i:^ 

1933  total 

First  qusrter 
Secofhl  'luarier 
Third  i;uiirt«5r 

IXM    ')  iuonth.M 

Totiil    2!  iii.)tith.>j 

First   iuart"r \  I  i :i3 

S«cr>i:'l   juiirter     ,  ;  '  Li 

Tniril   ji;  irt«r  vxii 

Fourth   iu;irt<ir        ,  iJJJ 


F'.rst   i:..\rfer 
S«H'!K.  1    ['iirti 
T'lir  I    ;-Lr'..5r 


[See  rootnotea  at  end  of  table] 
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FtdtTMt  Bw^ttacf  RiU^  AimimidrmUtm—Smutet  of  puUie  evurmcf  retitf /uiidt,i  6f  yiMffm.  /«»  nd  /«*-Coiitlno«l 


fit&tJM 

Quartan 

Year 

Federal  funds 

State  funds 

Local  funds 

Amount 

Percent 

Amount 

Perwint 

Amount 

Percent 

Total  obUgatloas 

Oklahomft . _. 

.     Tirtt  quMtfr    .,.,.. 

1933 
1933 
1033 
1933 

$2.146.r>M  93 
^  021. 78f..  91 
2. 317. 5g2.  37 
2.504.091.60 

88.S 
82.7 
86.0 
85.2 

$15. 126.  98 

7.  VS.  18 

22.  53a  60 

.6 
.3 
.8 

$368. 466.  32 
417.  laX  12 
3M,  3r9. 05 
434,033.07 

11.1 
17.0 
13.2 
14.8 

«2.43a347.2S 
2.445.889.21 
2. 084. 382  03 
Z838. 154.67 

Sooond  qaartor 

Thirri  quartW 

Fourth  quarter 

1933  total 

8.090.114.81 

84.5 

44.686.76 

.9 

1,473.978.56 

14.6 

*a  508.  78a  IS 

Virft  qnortar             

1934 
1934 
1934 

807,9r«.79 
3. 3<«.  ISO.  87 
5.  536.  547.  34 

7fi.  8 

100.0 

75.3 

'  104. 206.  85 
(') 
14.30a39 

9.9 
-j- 

'138.129.06 

(0 
1.80a852.39 

13.3 

M.OW.304.68 

'  3. 388. 189.  87 

7.351.80ai3 

Second  quarter 

Third  quartw 

1934  (9iiMHitbs) 

9.  742.  706.  00 

82.6 

118.507.24 

1.0 

1.939.0S1.44 

16.4 

11.80a2»4.68 

Total  (21  months) 

IS,  732, 820.  81 

84.0 

163.  194.  00 

.7 

3. 413.  oca  00 

15.3 

22.309.074.81 

,    Kirst  cnurtflr. ... 

1933 
1933 
1833 
1933 

Crr^on - — . . 

1.398,730.03 

1,617.701.10 

710. 554.  86 

829. 777.  96 

81.8 
89.1 
86.6 
90.1 

21. 840.  75 
2.503.86 
2.900.65 
2.351.86 

1.3 
.1 
.4 
.3 

288.436.51 

195.045.16 

107.0«9.48 

88.553.98 

16.9 

las 

13.0 
9.6 

1.708.897.38 

1, 815. 840.  IS 

82a  614. 98 

83a  683. 80 

P4M*on<l  Quartvr 

Third  qumrtw    

Fourth  quarter .      ...        . 

1933  total 

4.  556.  76a.  95 

86.5 

29.  747. 12 

.6 

679. 125. 13 

1Z9 

5.365.636.30 

VIrvt  nnu^Jir 

1034 
1934 
1934 

1.115.991.  17 
2.197.314.80 
2.  530.  293.  31 

91.0 
98.1 
90.6 

42.828.03 

604.13 

86. 170. 11 

3.5 
(♦) 
2.0 

68.  om  6S 

41,435.60 
306.8ia27 

5.5 

1.9 
7.4 

1.23^m.8S 
2. 239. 444. 63 
2, 783. 279. 88 

S^ctind  auarttf       . 

Third  quarter      .  .... 

1S34  (9  montlu) 

5. 843. 599.  28 

93.4 

09,698.27 

1.6 

316. 326.  64 

5.0 

6.258.634.18 

Total  (31  months) 

10.  400. 36X  23 

90.2 

120. 445. 39 

1.1 

995.451.77 

8.7 

11.525.260.39 

Pimt  fm  drier                ,    .  .... 

1833 
1933 
1933 
1933 

T^on  -tcvl  wania 

14,596.61108 

10.  441. 657.  15 

11.  X5. 050.  12 
11.147.095.29 

67.6 
47.6 
53.6 
49.2 

6.500.000.00 

9, 970.  084.  91 

8.  680, 843.  29 

la  483.  942.  67 

25.4 
4.S.4 
41.8 
46.2 

1. 508,  375. 81 
1. 539.  2.V.  06 
1.075.7.'>7.60 
l,05a769.00 

7.0 
7.0 
5.1 
4.6 

21.604,8S5.89 
21.951.897.12 
21,021.651.01 
22.681.806.98 

Second  Quarter 

Third  quarter 

Fourth  quarter     .. ... 

1933  total 

47.  45a  41Z  64 

54.4 

34.  635. 770.  87 

39.7 

5, 174,  157.  47 

6.9 

87.  20a  340.  9S 

First  quarter 

1934 
1934 
1934 

9.  2f».  43:1  31 
32.  434. 196.  96 
31,  781,  251  30 

39.4 
79.5 
89.1 

12.S57,3M.95 

5, 47a  601.  23 

190,434.05 

64.7 

13.4 

.5 

1,379,511.26 
2, 905. 848.  76 
3,686,416.98 

5.9 
7.1 

ia4 

23.  S06,  .t40.  53 
40. 81 ).  646.  95 
35. 658. 103.  23 

Second  Quarter 

Third  quarter -  - 

1934  (9  months) 

73,484,803.47 

73.5 

18,518,426.23 

18.5 

7.  971.  777. 00 

8.0 

99, 075.00a  70 

Total  (21  months) 

180,935,306.11 

64.6 

53, 154, 197.  10 

38.4 

13, 145. 934.  47 

7.0 

187  235.437  63 

.   First  quarter. . .. - 

1933 
1933 
1933 
1833 

"Rhrwip  Island 

379.946.90 

589.  aaa.  49 

176.348.22 
47U034.78 

33.2 
38.6 
17.5 
65.2 

347,  108. 67 
431,415.41 
382,118.00 
115,645.05 

3a4 
28.2 
37.8 
16.0 

416. 530.  41 
608,206.55 
452, 156.  12 
135,002.70 

36.4 
33.3 
44.7 
18.8 

1,143,585.98 

Second  quarter 

1, 53a  315.  4ft 

Third  quarter 

1,  Oia  822.  34 

Fourth  quarter. 

723,182.53 

1933  total 

1.617.823.39 

36.7 

1,  276,  287.  13 

29.0 

1, 512,  495.  78 

34.3 

4.406.60A.3O 

First  quarter 

1834 
1834 
1834 

636,348.52 

1,004,468.93 

7e8,83.V«) 

86.7 
6L2 
36.7 

38,568.26 
411.724.  n 
568,408.31 

6.3 
21.0 
27.1 

42,  47a  14 
644.634.12 
76a  172.  83 

7.0 
27.8 
36.2 

607,386.93 

SMYinn  ntiArter      .. ..... 

1, 96a  827  M 

I^hirri  (iturtar        . . 

2,097,416.74 

1934  (9  months) 

2,209,653.05 

49.3 

1,018,701.50 

21.8 

1, 347.  277.  09 

28.9 

4,6AS,631.a4 

Total  (21  m<mtbs) 

3. 917, 476.  44 

43.2 

2,284.968.63 

2S.3 

2,859.772  87 

31.5 

9, 072,  237. 94 

First  quarter                . . . 

1833 
1833 
1833 
1833 

Pmith  CamUn*   .    ...    ,    ,. 

2,422,461.72 
i,  574,  797. 17 
2.073.800.34 
2,173.390.18 

99.2 

99.7 

99.8 

100.0 

18.661.96 
7,389.68 
8,535.13 

.8 
.8 
.2 

2L  441. 123.67 

Sernnd  quarter 

3,583,186.85 

Third  quarter , 

2. 077, 335.  47 

Fourtti  quarter .   

2, 173. 390. 18 

1993  total         ...... 

9,  344. 458. 41 

99.7 

38.586.76 

.3 

9.  274, 045. 17 

First  quarter 

1834 
1834 
1834 

1. 530, 250. 49 
8.650.029.17 
3,  727, 139. 57 

100.0 
98.3 
95.6 

1, 530. 390.  48 

Second  qnartfr  ... 

61.aSl43 
173,488.73 

1.7 
4.4 

3.711.387.00 

Thirrf  qnart«r 

8.90a038.30 

1934  (9  months) 

Total  (21  months) 

8,907,438.23 

97.4 

234. 847. 16 

2.6 

8, 142. 275. 39 

18.151,886.64 

98.6 

364.433.92 

1.4 

18. 416, 330.  58 

First  quarter 

Second  quarter ...... 

1833 
1833 
1833 
1833 

Pouth  Dakota 

753,806.31 

534, 309. 32 

368,6a^  00 

1, 299, 3&5.  00 

77.6 
66.2 
58.8 
8Z7 

217.049.49 
368,228.84 
257,9<K.16 
271, 505. 58 

214 
33.8 
41.3 

17.8 

87a  855.  80 

793,538.18 

Third  quarter 

626,500  2S 

Fourth  quarter 

1, 57a  891. 18 

1833  total..    

2,946,106.32 

74.4 

1.014.748.07 

25.6 

8, 96a  854.  38 

First  quarter     . .        -  - 

1834 
1834 
1914 

3. 193, 375.  83 
4,684,514.24 
5, 105,  785.  'tt 

94.5 
93.5 
92.7 

186,348.90 
823, 353. 17 

4oaa6i.i8 

5.5 
6.6 
7.3 

a,  379,  734.  78 

Second  quarter 

Third  qMi"^*       .  .  _         _ 

5,007,887.41 

6, 505.su.  67 

1934  (9  months) 

12, 983, 675.  56 

93.  S 

909, 753.  25 

6.5 

13, 883, 428. 81 

Total  (21  months) 

15,929,781.88 

89.2 

1,934,501.83 

las 

17,854,283.20 

Flr^t  qtiartfT  . .  . 

1833 
1933 
1833 
1983 

1834 
1834 
1834 

Tflnnossf*    .,,....„......,.. 

1. 734, 967.  37 

1, 329,  2K1  22 

1,042,531.08 

844.311.23 

98.7 
97.3 
99.1 
87.2 

23,738.11 

37,032.23 

9,745.00 

476.00 

1.3 
17 
.8 
(•) 

1,  75S.  706.  48 

Second  quarter 

1,866,385.43 

Third  quarter 

1,052,276.77 

124, 258.  47 

12.8 

868,045.60 

1933  total 

First  qoarter.— 

Weconfl  quarter . 

1951,0Ti.89 

96.2 

134.258.47 

2.4 

7a  982. 03 

L4 

5, 145. 323.  88 

1,308.901.07 
8.523.676.64 
4. 729. 65a  99 

9ai 

98.8 

loao 

144.064.91 
41.666  06 

0.9 
1.2 

1,451866.08 

8.565.343.80 

Third  quarter 

1934  (9  months) 

Total  (21  months) 

4. 738, 69a  90 

9.562.238.70 

9&I 

185. 731.  57 

L9 

a  747. 880.  27 

14. 513. 301.  59 

97.4 

300.990.04 

2.1 

70.992.03 

.5 

14.881388.68 

ISM 

1  footnotes  at  en 

dor  to 

hl»l 
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Ffderai  Fynfrjenci  Rftift  AdminUtTatton     f^tmrcet  o(  pfiNit  'm^frnfi  rtht<  fntdji     bv  r^a-tf    "Vr  and  .'«4- Con  tinned 

I,<K-  il  '':n<!i 


February  22 


?tat« 


VUh 


Varmont 


Vtrtinin 


Washincton. 


Wwt  Virsini*. 


Wiaoonatn.- 


Thiril  '111  r>r 


First  .;iiT'."         ,  !"''^ 

S»f-nn-l  n'l  ■'■•^     1  '*'' 

Thir'1  "jii^'''**''     ..— — 1  iy-i-"' 

K^urih 'i-MrtfJ  1  l^U 


Th.rl   iUirlOT 


Fir*t  qiiVcr  ' 
f>«Tin<1  q'lirier 
Thif'l  nunrtfr 
Fourth  'iu  irtrr 


T;-..rl   i;i..r:or 


l'i3l  ,'J  fiionths) 

TotAl    1\  months) 

Fir't  qu  \rti»r       

■^inil    ,11  irtrr  

'1  'nri  nn  irtcr 

1UT3  t.)l.a 

First  qtiuvr        l"^' 

jj«n>n"i 'j'l  ii-u-r      .--         I'-'-J* 

TtiiT  J  i;u-irlef  -  ''•'■>^ 

l&Vt  ('J  months) 

Total  (21  mODths) 

Fir't  Tiartsf 
,"yr»in'l  'itinrtM 
Thinl    jiiaiter 
Foarth  .iuartar 

IU33  toUl 

Fir«t  fjimrfer        -    . .- 

SecotKi   luajter       

Third  (iuikr'.*r 

1034  (9  months) 

ToCaI  (21  mooDvi;  . 


First  fiui\rtw 


SeerxHl  'i(iarl«r (     IV-M 

Third  (jiia'ter 
Fourth  tiuarter 

1933  total 

FirU  fjiiartw 
Second  jiwrier 
Third  'juart«r 

1834  (9  montba) 

ToUl  (21  moDths) 

First  qLUU-t«r 

8*c«>nil  ';ii;irt«r 
T'oird   iu»rier 
Fourth  (iimrtar 

I'J33  total 

Fir<t  iiuart«r     i     1914 

S»oond    luvtw  '      1934 

Third  'jujirter 

1934  (9  months) . , 
ToLiil  ;21  moDlhsj 


(See  footnotes  at  end  of  table] 
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Feiercl  Bmertrnet  RelUf  AiminiatratUm—Soure**  of  publie  emrrgmef  relief  fundi,'  bf  qumrUrt,  19SS  aiU  ItSi — Continued 


Quartan 

Year 

Federal  funds 

SUta  funds 

l/ocal  funds 

Tirtal  ohlitatiooa 

Amount 

Peroant 

Amount 

Paroent 

Amount 

Paroaat 

Wyoming . ._. 

First  quiutar 

1933 
1933 
1933 
1933 

$133,884.12 
66.679.03 
36,.'i60.35 
36,933.71 

loao 

lOao 

66.5 

38.7 

$183,884.12 

RM)on<i  quartar         .       ... 

: : :;           ::::::: 

96,679108 

ThiM  qiutrtar 

$19,277.07 
4Z68S.Q2 

34.5 
61.3 



56,837.42 

Fourth  quartar 

09,618.78 

1933  total 

\ 

61,962.09 

17.4 

294, 047.  21 

82.6 

356,000.30 

Fir«f  rm^kftrr 

1934 
1934 
1934 

*10R.S9»i.44 

860.053.30 

1,320,934.51 

sas 

97.9 
90.1 

26,H««  53 
18,388.28 
11, 87a  01 

19.3 

31 

.9 

134.484.97 

s«nnno  I'lvtar 

878,441.88 

TW\n\  qimrUr 

1, 333,  SIX  62 

1934  (9  months) 

2,289,586.25 

97.6 

56,153.82 

2.4 

3,846,788.07 

Total  (21  months) 

2,351,548.34 

87.0 

k^ — _____-.^^.^.^— . 

3aa200.03 

13.0 

2, 701, 748.  37 

First  quartar  •— 

1983 
1933 
1933 
1933 

Continental  Tnited  Stat«s 

122.380,457.41 
136,  701, 140.  47 
113,  i.SS,  347  77 
107,966,837.71 

68.4 
65.0 
62.8 
56.2 

$18,40,\681.82 
2a  .S89,  837.  78 
36,  864,  596.  74 
46,508.135.89 

8.8 

9.8 

14.8 

24.2 

68, 622, 076  66 
52,865,367.  19 
40,  564,  763  87 
37,  75a  784.  46 

XLS 
25.2 
23.4 
19.6 

300,408,316.78 

SeoomI  quarter 

3ia  156, 345. 44 

Third  quarter 

laa  972, 708. 38 

Fourth  qnartar 

193, 326, 768. 06 

1933  total 

480, 601,  7S3.  36 

60.6 

112,358,252.23 

14.3 

190,802,992.06 

26.2 

792, 763, 087. 67 

First  qnartar       ...  . 

1934 
1934 
1994 

88,050,990.46 
271,217,44X18 
317,139,046.75 

48.5 
73.8 
74.9 

59,  618, 153.  94 
40,800,928.84 
36,  570, 438.  10 

3i9 

11.1 

8.6 

33, 674, 705.  13 
55. 537. 336.  22 
60, 896,  131.  77 

18.6 
15.1 
16.5 

181, 843, 849.  53 

>^4MV>ik1  quartar 

867, 666, 707. 24 

Third  quartar ...  . 

423,  eO\  616. 63 

1934  (9  months) 

67^  407.  479.  39 

69.5 

136, 989.  52a  88 

14.1 

159, 108.  173. 12 

16.4 

972.506,173.38 

Total  (21  months) 

1. 157, 009,  262.  75 

65.6 

249.347,773.  11 

14.1 

358,911.165.20 

sas 

1. 766, 308. 301. 03 

First  auarlflr 

1933 
18S3 
1983 
1933 

Aliwkk 

103, 887.  92 

100.0 

103,887.93 

S«oond  Quarter  * 

Thini  nii&rlAT 

72,247.25 
89,889.58 

73.4 

loao 

86,162.00 

36.6 

98,408.36 

Tmirth  niiArtfT 

89,8».68 

1933  total.- 

1 

266,034.75 

91.0 

26,162.00 

9.0 

393,186.75 

Ffrft  qTiartar 

1934 
1984 
1934 

504,485.30 
122.092.79 

100.0 
100.0 

8M,4S6.aO 

123,093.79 

Third  quarter  *        .  . 

1934  (•  mootbs) 

Total  (18  raooths) 

716,  578  09 

loao 

716,  678. 08 

98Z602.84 

97.4 

26,162.00 

2.6 



1,008,764.84 

Hawaii    

... 

First  quarter 

f^amnd  qnartar    ... 

1983 
1933 
1933 
1931 

181.  548.  91 

109,133.11 

135.658.21 

77,792.93 

77.4 
53.7 
67.6 
38.4 

16,964.13 

7a  366.  77 

38,395.04 

124,912.21 

7.2 
34.7 
19.1 
6L6 

36,  2ia  32 
23,641.65 
36,716.36 

15.4 
11.6 
113 

334,733.38 

303, 141.  63 

Third  quartar . , . . 

30a7«8.61 

303,706.14 

1933  total 

604.133.16 

59.9 

2Sa638.15 

29.8 

86,568.33 

ia8 

841,  839.  64 

First  quarter. 

^af<ond  quartw 

1984 
1834 
1984 

1983 

1938 
1933 
1988 

33,691.93 
464.270.56 
674.  510.  06 

100.0 
67.3 
65.7 

33,601.93 

liases.  65 
13a  616.  47 

16.4 
118 

lia404.14 

179.  331.  48 

1&3 

3a6 

676,643.38 

Third  quartar 

874.457.00 

1934  (9  months) 

Total  (31  mootlM) 

First  quarter 

Heonod  quartar 

Third  oiiartjir  t 

1,062.472.54 

67.1 

331,484.12 

14.6 

389,735.62 

18.3 

1,588,69138 

1.566.605.70 

64.6 

482,122.27 

19.9 

376,  303.  95 

16.5 

2,433,031.93 

133.441  3« 

41.  lea  13 

33,500.12 
801,  264. 30 

97.8 
55.5 

loao 
loao 

2,977.28 
33.027.74 

Z3 
44.6 

136,418.64 

74, 187. 87 

81M8.12 

801.384.80 

18S3  total 

1.000.374.91 

96.6 

36^006.03 

3.4 

1. 048,879. 98 

Ftn^  qxittftw 

1934 
1934 
1S84 

1, 279,  723.  81 
1.670^337.78 
2,400,7SaM 

100.0 

loao 

100.0 

1. 379, 728.  81 

Seoood  quarter 

Third  quartar  • 

19M  (9  montba) 

1, 670^  337. 78 

%4aa^76a34 

fi.4iaSlL83 

loao 



6^4101811.88 

Total  (21  moattM) 

6,420,186.74 

99.4 

36,006.03 

.6 

6,436,191.78 

Virrin  Isl&nrls                             _   . 

First  quartar    

1988 

vm 

1933 

in8 

'" 

4.916.85 
4, 319. 21 
4,133.43 
4,230.57 

loao 

100.0 
83.8 

17.9 

4.916.86 

H*fH>nf1  quirtar    .. 

4.SI8.21 

Third  qnartar      

2,396.68 
19, 375. 04 

36.7 
82.1 

H 

— 

8,53011 

Fourth'quartar 

21805.61 

1933  totaL 

21,771.72 

55.3 

17, 600.  06 

44.7 

a0.S7L7S 

First  quartar 

Sitcond  qnartar 

1984 
1984 
1984 

9.427.39 
94, 185.  16 
49.265.29 

70.2 
95.7 
90.7 

8.998.65 
4,196.57 
6,064.43 

38.8 
4.3 

9.3 

11436.04 

98,381.73 

Third  qnartar 

64.319173 

1984  (9  BKntbs) 

ia2.8n.84 

92.0 

13,249.65 

8.0 

168,137.49 

Total  (21  moBUts) 

174.649.56 

85.0 

30.849.71 

16lO 

30^409.27 

>  Includes  oblicsUons  Incurred  lor  relief 


tlia  fsosral  i«lW  program;  under  all  special  procrams.  and  for  administration;  beginninc  April  1934  theas  flfora* 


also  inr-lude  purchases  of  materials,  suppUaa.  and  eqnlpmnit  (aneh  as  team  and  truck  hire),  earnin«s  ot  nonrelief  persons,  and  other  expenses  incident  to  tha  work  pracraoa. 

■  ."^uta  funds  for  the  periods  tkra(«h  April  1884  iaelode  ladatanBinate  amoonU  which  should  have  bean  inelnded  under  local  funds. 
>  Partially  nstunated 
<  I><ss  than  one-twentieth  of  1  pertient. 

•  Local  funds  lor  periods  through  April  1084  probablr  inehids  indeterminate  amounts  wtaieh  should  have  been  incloded  under  State  hinds. 
'  All  .SUto  and  local  funds  oontrlbutad  batiraan  Fab.  28  aotf  S^ii.  80, 1934,  were  reported  as  ol  September;  break-down  by  numtbs  is  not  yet  aTailablft 
'  -S'o  reports  received. 

■  No  report  reeeivad  lor  July. 
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Eebkuakv  22 


I 


H 


AUTHORITT  TO  SIGTf  AN  nfHOLLXI)  BnX 

On  mot  on  by  Mr.  Conn.u.ly.  it  was 

Ordered.  Tbat  lixe  Presidina  Ofllcer  of  t^e  Senate  be.  and  he  Is 
htrtfiy  ciu!horL'.ed  to  s.i;ii.  ar'-cr  tbe  adjounvment  of  the  8«':ia:" 
tc<iay  'he  -r.rolled  bill  iS  'IWl  to  retr^-ilate  intestate  and  fn^Ti.—i 
comnB«Tre  n  petiDlmm  anri  its  prodi^'s  by  prohlblllni?  the  8hl!>- 
meiit  in  pi  ch  commerce  of  petrole'jin  and  Its  products  M;->duct;d 
in  vitilat.oi.  of  State  law.  and  f~jr  otiier  p-irpofccs. 

MESSAGE   FROM   THI   HOUSE 

A  message  from  the  House  of  Repre.-^ntatives,  by  Mr.  Ral- 
tlgan.  one  of  its  reading  clerks,  announced  that  the  House 
had  agreed  to  the  report  of  the  committee  of  conference  on 
the  disagreeing  votes  of  the  two  Houses  on  the  amendment 
of  the  House  to  the  bill  'S.  1190)  to  regvUate  interstate  and 
foreign  commerce  in  petroleum  and  Its  products  by  prohibit- 
ing the  shipment  in  such  commerce  of  petroleum  and  its 
products  produced  in  violation  of  State  law,  and  for  other 
purposes. 

rmJOLLED    BILL    SIGNTD 

The  message  also  announced  that  the  Speaker  had  afBxed 
his  signature  to  the  enrolled  bill  (H.  R.  4983  >  to  authorize  a 
transfer  of  forest -reservation  lands  in  Forrest  and  Perry 
Counties.  Miss.,  to  the  State  of  Mississippi  or  to  the  War 
Department,  and  for  other  purposes,  and  it  was  signed  by 
the  Vice  President. 

ADJOtTVNMKNT    TO    MOKDAY 

Mr.  GIJVSS.  I  move  that  the  Senate  adjourn  until  12 
o'clock  noon  on  Monday  next. 

The  motion  was  agreed  to:  and  *at  2  o'clock  and  43  min- 
utes p.  m.»  the  Senate  adjourned  until  Monday,  February 
25.  1935.  at  12  o'clock  meridian. 


HOUSE  OF  REPRESENTAXrVTS 

Friday,  Febru.vry  22,  1935 


Montgomery.    D.    D., 


The  House  met  at  11  o'clock  a.  m. 
The   Chaplain.    Rev.    James   Shera 
oflered  Uic  following  prayer: 

Ood  be  merciful  unto  us  and  bless;  us  and  cause  His  face 
to  shine  upon  us,  that  Thy  way  maj  be  known  upon  earth. 
Heavenly  Father,  we  most  humbly  and  gratefully  acknowl- 
edge Thy  providence.  Amid  the  tumult  and  passion  of  war, 
staggering  and  benumbing  the  ideiils  of  our  forefathers. 
Thou  gavest  us  one  to  inspire  and  hght  the  torch  of  a  new 
civilization.  In  the  sweeping  deserts  of  acc\Jsation  and  crit- 
icism, suspicion  and  selflsliness.  his  moral  earnestness  held 
aloft  the  aspirations  of  a  burdened  i)eopie.  By  his  chivalry 
of  aoul  and  undaunted  spirit  he  reclaimed  human  rights, 
restored  organized  government,  an<l  became  the  morning 
■tar  of  the  new  world.  Eternal  Ood,  may  this  day  be  one  of 
rededication  at  the  altar  of  our  Rep»iblic.  Crown  our  entire 
citizenship  with  the  capacity  to  saciiflce  and  suffer  for  our 
country,  which  they  love  to  call  their  home.  We  pray  that 
this  Congress  may  add  flower  to  flower,  fruit  to  fruit  in  our 
^^^loT^ai  garden  until  It  Is  borne  to  the  realm  of  peace  and 
prosperity.    In  the  name  of  our  Savior.    Amen. 

The  Journal  of  the  proceedings  of  yesrenlay  was  read 
and  approved. 

GXOR6I    WASHIKCTON 

The  SPEAKER.  Under  the  special  order  of  the  House  of 
February  4.  1935,  the  Farewell  Addri^ss  of  Washington  is  to 
be  read  today. 

The  Chair  will  ask  the  gentleman  .from  Pennsylvania  [Mr. 
DuscoLL]  to  read  the  address. 

Mr.  HAINES.  Mr.  Speaker.  I  tt:ink  we  ought  to  have 
more  of  the  Members  present  to  list«n  to  the  address  of  the 
Immortal  Washington.  I  therefore  make  a  point  of  order 
that  there  is  not  a  quorum  present. 

The  SPEAKER.    Evidently  there  i-i  not  a  quorum  present. 

Mr.  HAINES.    Mr.  Speaker.  I  move  a  call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  follow^ing  Members 
failed  to  answer  to  their  names: 


A'.'PTl 

AmlU- 
A-.'.'ir-'Wi.  N   Y 

B«nkh''<id 

K-.: 

B:iHini 

liriA.  k.s 

Hr'ir.r.rr 

Biickl.y    N    Y. 

B'ir' ri 

C'ar:.-^in 

CaxiAlcliacl 

Cary 

Caar  y 

Chaprr.an 

Clark    Idaho 

Connery 

Cooper   Ohio 

Craa'ford 

CrortsiT   Ohio 

Crowther 

Dear 

DIckBteln 

Dtetrwh 

DtiiUien 

Dockw-Uer 

Dorwy 

DoutrUh 

Duncan 
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The  SPEAKER.  Thrrc  hundred  and  seven  Members  have 
answered  to  their  name.s.     A  quorum  .s  present. 

On  motion  of  Mr  CrLLxi*.  further  proceedings  under  the 
call  were  dispensed  wiLh. 

W.VSHINGTON'S    F.^REW•ELL    ADDRESS 

The  SPEAKER.  The  Chair  recoRUiaes  the  gentleman  from 
Penn.sylvarua  [Mr  DkiSvOLlI  to  read  the  Parewell  Audre.,.-,  of 
Wa.^  lung  ton. 

Mr.  DRISCOLL.  Mr  Speaker.  Washinpton'.s  Fare-vrll  Ari- 
dre.s.s  to  the  people  of  the  Umted  States  in  September  1706  is 
in  the  following  words: 

To  the  people  of  the  Vnttfd  States. 

Friends  awd  Fellow  Citizens:  The  period  for  a  new  el-^r- 
tion  of  a  citizen  to  administer  the  executive  povcrnnur.t  cf 
the  Umted  States  bemx  not  far  distant,  and  the  tune 
actually  arrived  when  your  thoughts  mu.st  be  eniploytd  in 
designating  the  person  who  is  to  be  cloathed  with  that  im- 
port.uit  trust,  it  appears  to  me  proper,  esjjecially  a.s  it  may 
conduce  to  a  more  distinct  expression  of  the  public  voice, 
that  I  should  now  apprise  you  of  the  resolution  I  have 
fcMTned.  to  decline  being  considered  among  the  number  of 
those,  out  of  whom  a  choice  is  to  be  made. 

I  beg  you.  at  the  same  time,  to  do  me  the  ju-stire  to  be 
assured,  that  this  resolution  has  not  been  taken,  without  a 
strict  regard  to  all  the  considerations  appertaining  to  the 
relation  which  binds  a  dutiful  citizen  to  hLs  country:  and 
that,  in  withdrawing  the  tender  of  service  which  silem-e  m 
my  situation  might  imply.  I  am  influenced  by  no  diminution 
of  zeal  for  your  future  Interest;  no  deficiency  of  grateful 
respect  for  your  past  kindness;  but  am  supported  by  a  full 
conviction  that  the  step  Ls  compatible  with  both. 

The  acceptance  of.  and  continuance  hitherto  in  the  office 
to  which  your  suffrages  have  twice  called  me.  have  been  a 
uniform  sacrifice  of  inclination  to  the  opinion  of  duty,  and 
to  a  deference  for  what  appeared  to  be  your  desire.  I  con- 
stantly hoped  that  it  would  have  been  much  earlier  in  my 
power,  consistently  with  motives  which  I  was  not  at  liijerty 
to  disreirard,  to  return  to  that  retirement  from  which  I  had 
been  reluctantly  drawn.  The  strength  of  my  inclination  to 
do  this,  previous  to  the  last  election,  had  even  led  to  the 
preparation  of  an  address  to  declare  it  to  you;  but  mature 
reflection  on  the  then  perplexed  and  critical  posture  of  our 
affairs  with  foreign  nations,  and  the  unanimous  advice  of 
persons  entitled  to  my  confidence,  impelled  me  to  abandon 
tiie  idea. 

I  rejoice  that  the  state  of  your  concerns  external  as  well 
as  internal,  no  longer  renders  the  pursuit  of  inclination 
incompatible  with  the  sentiment  of  duty  or  propriety;  and 
am  persuaded,  whatever  partiality  may  be  retained  for  my 
services,  that  in  the  present  circumstanceo  of  our  country, 
you  will  not  disapprove  my  determination  to  retire. 
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The  Impressions  with  which  I  first  uzxtertook  the  ardu- 
ous trust,  were  explained  on  the  proper  occasioa.  In  the 
discharge  of  this  trust,  I  will  only  say  that  I  have,  with  good 
intentions,  contributed  towards  the  organization  *n*1  admin- 
istration of  the  government,  the  best  exertions  of  which  a 
very  fallible  judgment  was  capable.  Not  unconscious  in  the 
outset,  of  the  inferiority  of  my  qualifications,  experience,  in 
my  ou-n  eyes,  perhaps  still  more  in  the  eyes  of  others,  has 
strengthened  the  motives  to  diffidence  of  myself;  and,  every 
day.  the  increasing .  weight  of  years  admcMiishes  me  more 
and  more,  that  the  shade  of  retirement  is  as  necessary  to  me 
as  it  will  be  welcome.  Satisfied  that  if  any  circumstances 
have  given  peculiar  value  to  my  services  they  were  tempo- 
rary, I  have  the  consolation  to  believe  that,  while  choice 
and  prudence  invite  me  to  quit  the  political  scene,  patriotism 
does  not  forbid  it. 

In  looking  forward  to  the  moment,  which  is  to  terminate 
the  career  of  my  political  life,  my  feelings  do  not  permit 
me  to  susixnd  the  deep  acknowledgment  of  that  debt  of 
gratitude  which  I  owe  to  my  beloved  country,  for  the  many 
honors  it  has  conferred  upon  me;  still  more  for  the  stead- 
fast confidence  with  which  it  has  supported  me;  and  for 
the  opportunities  I  have  thence  enjoyed  of  manifesting  my 
inviolable  attachment,  by  services  faithful  and  persevering, 
though  in  usefulness  imequal  to  my  zeal.  If  benefits  have 
resulted  to  our  country  from  these  services,  let  it  always 
be  remembered  to  your  praise,  and  as  an  instructive  example 
in  our  annals,  that  under  circumstances  in  which  the  pas- 
siom,  agitated  in  every  direction,  were  UaUe  to  mislead 
amidst  appearances  sometimes  dubious,  vicissitudes  of  for- 
tune often  discoui'aging — ^in  situations  in  which  not  un- 
frequently,  want  of  success  has  countenanced  the  spirit 
of  criticism, — the  constancy  of  your  support  was  the  essen- 
tial prop  of  the  efforts,  and  a  guarantee  of  the  plans,  by 
which  they  were  effected.  Profoundly  penetrated  with  this 
idea,  I  shall  carry  it  with  me  to  my  grave,  as  a  strong 
incitement  to  unceasing  vows  that  Heaven  may  continue 
to  you  the  choicest  tokens  of  its  beneflcenoe— that  your 
union  and  brotherly  affection  may  be  perpetual — that  the 
free  constitution,  which  is  the  work  of  your  hands,  may  be 
sacredly  maintained — that  its  adminlstraticm  in  every  de- 
partment may  be  stamped  with  wisdom  and  virtue — that, 
in  fine,  the  happiness  of  the  people  of  these  States,  under 
the  auspices  of  Lberty,  may  be  made  comidete,  by  so  careful 
a  preservation,  and  so  prudent  a  use  of  this  bleslng.  as 
will  acquire  to  them  the  glory  of  recommending  it  to  the 
applause,  the  affection  and  adoption  of  every  nation  which 
is  yet  a  stranger  to  it. 

Here,  perhaps.  I  ought  to  stop.  But  a  solicitude  for  your 
welfare,  which  cannot  end,  but  with  my  life,  and  the  ap- 
prehension of  danger,  natural  to  that  solicitude,  urge  me, 
on  an  occasion  like  the  present,  to  offer  to  your  scdemn  con- 
templation, and  to  recommend  to  your  frequent  review,  some 
sentiment:  which  are  the  result  of  much  reflection,  of  no 
inconsiderable  observation,  and  which  appear  to  me  all-im- 
portant to  the  permanency  of  your  felicity  as  a  People, 
lliese  will  be  offered  to  you  with  the  more  freedom,  as  you 
can  only  see  in  them  the  disinterested  warnings  of  a  parting 
friend,  who  can  possibly  have  no  personal  motive  to  bias  his 
counsel.  Nor  can  I  fctt-get.  as  an  encouragement  to  it,  your 
indulgent  reception  of  my  sentiments  on  a  formra:  and  not 
dissimilar  occasion. 

Interwoven  as  is  the  love  of  liberty  with  every  ligament  of 
your  hearts,  no  recommendation  of  mine  is  necessary  to 
fortify  or  confirm  the  attachment. 

The  unity  of  Oovemment  which  constitutea  you  one  people, 
is  also  now  dear  to  you.  It  is  Justly  so;  for  it  is  a  main  pillar 
in  the  edifice  of  your  real  independence;  the  support  of  your 
tranquility  at  home:  your  peace  abroad;  at  your  safety;  of 
your  prosperity;  of  that  very  liberty  which  you  so  highly 
prize.  But.  as  it  is  easy  to  foresee,  that  from  different  causes 
and  from  different  quarters,  much  pains  will  be  taken,  many 
artifices  employed,  to  weaken  in  your  minds  the  conviction 


of  this  truth;  as  this  Is  the  point  in  your  political  fortress 
against  which  the  batteries  of  internal  and  external  enemies 
will  be  most  constantly  and  actively  (though  often  covotly 
and  insidiously)  directed;  it  is  of  infinite  moment,  that  you 
should  properly  estimate  the  immense  value  of  your  natif»T>pi| 
imlon  to  your  collective  and  individual  hai^4ness;  that  you 
should  cherish  a  cordial,  habitual,  and  inunovable  attach- 
ment to  it;  accustoming  yourselves  to  think  and  q>eak  of  it 
as  of  the  palladium  of  your  political  safety  and  proq>erity; 
watching  for  its  preservation  with  Jealous  anxiety;  dis- 
countenancing whatever  may  suggest  even  a  su^icion  that  it 
can  in  any  event  be  abandoned;  and  indignantly  frowning 
upon  the  first  dawning  of  every  attempt  to  alienate  any  por- 
tion of  our  country  from  the  rest,  or  to  enfeeble  the  sacred 
ties  which  now  link  together  the  various  parts. 

For  this  you  have  every  inducement  of  sympathy  and  in- 
terest. Citizens  by  birth  or  choice,  of  a  common  country, 
that  country  has  a  right  to  concentrate  your  affections.  The 
name  of  American,  which  belongs  to  yoa,  in  your  national 
capacity,  must  always  exalt  the  Just  pride  of  patriotism,  more 
than  any  appellation  derived  from  local  discriminations. 
With  slight  shades  of  difference,  you  have  the  same  religion, 
manners,  habits,  and  political  principles.  Tou  have  in  a 
commMi  cause  fought  and  triumphed  together;  the  inde- 
pendence and  liberty  you  possess,  are  the  work  of  Joint 
coimcils.  and  Joint  efforts,  of  common  dangers,  sufferings 
and  successes. 

But  these  considerations,  however  powerfully  they  address 
themselves  to  your  sensibility,  are  greatly  outweighed  by 
those  which  apply  more  immediately  to  your  interest. — 
Here  every  portion  of  our  country  finds  the  most  command- 
ing motives  for  carefully  gwuxling  and  preserving  the  urdcm^ 
of  the  whole. 

The  north,  tn  an  unrestrained  intercourse  with  the  $outh, 
];M*otected  by  the  equal  laws  of  a  common  government,  finds 
in  the  productions  of  the  latter,  great  additional  resources 
of  maritime  and  commercial  enterprise  and  precious  ma- 
terials of  manufacturing  industry. — The  south  in  the  same 
intercourse,  benefiting  by  the  same  agency  of  the  north, 
sees  its  agriculture  grow  and  its  commerce  expand.  Turn- 
ing partly  into  its  own  channels  the  seamen  of  the  north, 
it  finds  its  particular  navigation  invigorated;  and  while  it 
contributes,  in  different  ways,  to  nourish  and  increase  the 
general  mass  of  the  national  navigation,  it  looks  forward 
to  the  protection  of  a  maritime  strength,  to  which  itself  is 
unequally  adapted.  The  eatt.  in  a  like  intercourse  with  the 
west,  already  finds,  azid  in  the  progressive  improvement  of 
interior  communications  by  land  and  water,  will  more  and 
more  find  a  valuable  vent  tmr  the  commodities  which  it 
brings  from  abroad,  or  manufactures  at  home.  The  toest 
derives  from  the  east  supplies  requisite  to  its  growth  and 
comfort — and  what  is  perhaps  of  still  greater  c<nisequrace, 
it  must  of  necessity  owe  the  secure  enjoyment  of  indispensa- 
ble outlets  tar  its  own  productions,  to  the  weight,  influence, 
and  the  future  maritime  strength  of  the  Atlantic  side  of 
the  Union,  directed  by  an  indissoluble  community  of  interest 
as  one  nation.  Any  other  tenure  by  which  the  west  can 
hold  this  essential  advantage,  whether  derived  from  its  own 
separate  strength;  or  from  an  apostate  and  unnatural  con- 
nection with  any  foreign  power,  must  be  intrinsically  pre- 
carious. 

While  then  every  part  of  otu*  coimtry  ttius  feds  an  im- 
mediate and  particular  interest  in  union,  all  the  parts 
combined  cannot  fail  to  find  in  the  united  mass  of  means 
and  efforts,  greater  strength,  greater  resource,  proportion- 
ably  greater  security  from  external  danger,  a  less  frequent 
interruption  of  their  peace  by  foreign  nations;  aiKl,  what  is 
of  inestimable  value,  they  must  derive  from  union  an  exemp- 
tion from  those  broils  and  wars  between  themselves,  which 
so  frequently  afflict  neighbouring  coimtries,  not  tied  together 
by  the  s&xae  government;  which  their  own  rivalshlp  alone 
would  be  sufficient  to  produce,  but  which  ovpoeite  foreign 
alliances,  attachments,  and  intrigues  would  stimulate  and 
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errbltter— Hence  likewise,  they  will  avoid  the  necessity  of 
those  overgrown  military  establishments,  which  under  any 
form  of  government  are  Inauspicious  to  lit)erty,  and  which 
are  to  be  regarded  as  particularly  hostile  to  republican 
liberty:  in  this  sense  it  is.  that  your  union  ouRht  to  be  con- 
sidered as  a  main  prop  of  your  liberty,  and  that  the  love  of 
the  one  ought  to  endear  to  you  the  preservation  of  the  other. 

These  considerations  speak  a  persuasive  language  to  every 
reflecting  and  virtuous  mind,  and  exliibit  the  continuance 
of  the  union  as  a  primary  object  of  patriotic  desire.  Is  there 
a  doubt  whether  a  common  government  can  embrace  so  large 
a  sphere?  let  erpenence  solve  it.  To  liften  to  mere  specu- 
lation in  such  a  case  were  cnminal.  We  are  authorised  to 
hope  that  a  proper  organization  of  U".e  whole,  with  the 
auxiliary  agency  of  governments  for  the  respective  sub- 
divisions, will  afford  a  happy  issue  to  the  experiment.  It  i.s 
well  worth  a  fair  and  full  experiment.  With  such  powerful 
and  obvious  motives  to  imion.  affecting  all  parts  of  our 
country,  while  experience  shall  not  ha\e  demonstrated  Its 
Impracticability,  there  will  always  be  resison  to  distmst  the 
patriotism  of  those  who.  in  any  quarter,  may  endeavor  to 
weaken  its  bands. 

In  contemplating  the  causes  which  may  disturb  our  Union. 
It  occurs  as  matter  of  serious  concern,  that  any  ground 
should  have  been  furnished  for  charat-terising  parties  by 
geographical  discriminations. — northern  and  southern — At- 
lantic and  western;  whence  designing  men  may  endeavor  to 
excite  a  belief  that  there  is  a  real  difference  of  local  inter- 
ests and  views.  One  of  the  expedients  of  party  to  acquire 
influence  within  particular  districts,  is  to  misrepresent  the 
opinions  and  alms  of  other  districts.  You  cannot  shield 
yourselves  too  much  against  the  Jealousies  and  heart  burn- 
ings which  spring  from  these  misreprestntations:  they  tend 
to  render  alien  to  each  other  those  who  ought  to  be  bound 
together  by  fraternal  affection.  The  inhabitants  of  our 
western  country  have  lately  had  a  useful  lesson  on  this  head 
they  have  seen.  In  the  negotiation  by  the  executive,  and 
In  the  unanimous  ratification  by  the  !«nate  of  the  treaty 
with  Spain,  and  In  the  universal  satisfaction  *t  the  event 
throughout  the  United  States,  a  decisive  proof  how  un- 
founded were  the  suspicions  propagated  among  them  of  a 
policy  In  the  general  government  and  in  the  Atlantic  states, 
unfriendly  to  their  interests  In  regard  to  the  Mississippi. 
They  have  been  witnes.ses  to  the  formation  of  two  treaties, 
that  with  Great  Britain  and  that  with  Spain,  which  secure 
to  them  everything  they  could  desire,  In  respect  to  our  for- 
eign relations,  toward  confirming  their  prosperity  Will  it 
not  be  their  wisdom  to  rely  for  the  preservation  of  these 
advantages  on  the  union  by  which  they  were  procured"' 
will  they  not  henceforth  be  deaf  to  those  advisers,  if  such 
they  are,  who  would  sever  them  from  their  brethren  and 
connect  them  with  aliens? 

To  the  efficacy  and  permanency  of  your  Union,  a  govern- 
ment for  the  whole  is  Indispensable.  No  alliances,  however 
strict,  between  the  parts  can  be  an  adequate  substitute:  they 
must  Inevitably  experience  the  infractions  and  interruptions 
which  all  alliances,  in  all  times,  have  experienced.  Sensible 
of  this  momentous  truth,  you  have  Improved  upon  your  first 
essay,  by  the  adoption  of  a  constitution  of  Rovemment,  better 
calculated  than  your  former,  for  an  Intimate  union,  and  for 
the  efficacious  management  of  your  common  concerns.  ThLs 
government,  the  offspring  of  our  own  choice,  uninfluenced 
and  unawed.  adopted  upon  full  investigation  and  mature 
deliberation,  completely  free  In  its  principles.  In  the  distribu- 
tion of  Its  powers,  uniting  security  with  energy,  and  contain- 
ing within  Itself  a  provt«!ion  for  its  own  amendment,  has  a 
Just  claim  to  your  confidence  and  year  support.  Respect 
for  its  authority,  compliance  with  Its  laws,  acquiescence  in 
Its  measures,  are  duties  enjoined  by  the  fundamental  max- 
ims of  true  hberty.  The  basis  of  our  political  systems  is  the 
right  of  the  people  to  make  and  to  alter  their  constitutions 
of  government. — But  the  constitution  which  at  any  time 
exists,  untill  changed  by  an  explicit  and  authentic  act  of  the 
whole  people.  Is  sacredly  obligatory  upon  all.     The  very  idea 


of  the  power,  and  the  right  of  the  people  to  establish  go\  em- 
ment  presuppose  the  duty  of  every  Individual  to  obey  the 
established  government. 

All  obstructions  to  the  execution  of  the  laws,  all  combina- 
tions and  associations  under  whatever  plausible  char.cter. 
with  the  real  design  to  direct,  control,  counteract,  or  aw  ■  the 
regular  debberations  and  action  of  the  constituted  authori- 
ties, are  destructive  of  this  fundamental  principle,  ar.u  of 
fatal  tendency — They  .serve  to  organize  faction,  to  gr.-o  it 
an  artificial  and  extraordinary  force,  to  put  in  thu  pin  -e  of 
the  delegated  will  of  the  nation  the  will  of  party,  of --n  a 
small  but  artful  and  rntci-pri.sinB  minority  of  the  conir;.u- 
nity:  and,  accordini^  to  the  alternate  triumphs  of  difl'^iont 
parties,  to  make  the  public  administration  the  mirror  of  the 
ill  concert<Ml  and  inconrruoos  projf'cts  of  faction,  rather  than 
the  or«iiri  of  cons' .-'.fin  and  wholesome  plans  digcbtid  by 
common  councils,  and  modified  by  mutual  intei-ests. 

However  combtnation.s  or  aswx'lations  of  the  above  de- 
scription may  now  and  then  an-swer  popular  ends,  tlie.-  are 
likely,  in  the  coun^  of  time  and  things,  to  become  patent 
engines,  by  which  cunning,  ambitious,  and  unprinr'plod  men 
will  be  enabled  to  subvert  the  power  of  the  people,  and  to 
u.surp  for  them.selve.s  the  reins  of  frovemment:  destrr.ing 
afterwards  the  very  engin^\s  which  have  lifted  them  to  unju.-t 
dominion. 

Towards   the   preservation   of  your   government    anr!   the 
permanency  of  your  present  happy  state,  it  is  requisite  ,  not 
only  that  you  steadily  discountenance  irregular  opp(  sition 
to  it.s  acknowledged  authority,  but  also  that  you  resi:.i  with 
care  the  spirit   of   innovation  upon  its  principles,  ho'vever 
specious  the  pretexts.     One  method  of  assault   may    ye  to 
efTect.  in  the  forms  of  the  constitution,   alteration.s   v,'hich 
will  impair  the  energy  of  the  system,  and  thus  to  uid'^r- 
mine    what    cannot    be    directly    overthrown.     In    nV.    the 
changes  to  which  you  may  be  invited,  remember  that   time 
and  habit  are  at  least  as  necessary  to  fix  the  true  rha;arter 
of  governments,  as  of  other  human  ln.sti  tut  ions: — that  ^xi">e- 
j  rience  is  the  surest  standard,  by  which  to  test  the  real  te  ;d- 
ency  of  the  existing  con.stitution  of  a  country — that  f.-cihty 
I  in  changes,  upon  the  credit  of  mere  hypothesis  and  op  nicn. 
exposes   to   perpetual   change   from   the   endless    varu  ty   of 
I  hypothesis  and  opmion;  and  remember,  especially,  that  fnr 
I  the  efficient   management  of   your   common   interest.'^    m   a 
I  country'  -SO  extensive  as  ours,  a  government  of  a.s  much  viKor 
as  i.s  coasistent  with  the  perfect  security  of  liberty  is  indis- 
pensable.   Liberty  itself  will  find  in  such  a  govenimen*    with 
I  powers  properly  distributed  and  adjusted,  its  surest  cua'dian. 
I  It  IS,  indetd,  htrle  t-lM-  than  a  name,  where  the  governnimt 
I  Is  too  feeble  to  with-vtand  the  enterprises  of  faction,  tc   con- 
I  fine  each  member  of  the  society  within  the  limits  pre^  -nbed 
by  the  laws,  and  to  maintain  all  in  the  secure  and  ti.mq'ul 
enjovTHcnt  of  the  rights  of  person  and  property. 

I  have  already  intimated  to  you,  the  danger  of  parties 
in  the  state,  with  particular  reference  to  the  found' n:j  of 
them  on  geographical  disoruninaiions.  Let  me  now  take  a 
more  comprehensive  view  and  warn  you  in  the  mo.st  .solemn 
manner  against  the  baneful  effects  of  the  spirit  of  party 
generally. 

This  .spirit,  unfortunately,  is  Inseparable  from  our  na- 
ture, having  its  root  m  the  strongest  pa^siorvs  of  the  fmman 
mind. — It  exi-sts  under  different  shapes  in  all  governments, 
more  or  less  stifled,  controlled,  or  repressed:  but  in  those 
of  the  popular  form  It  Is  seen  In  Its  greatest  rankncss,  and 
is  truly  their  worst  enemy. 

The  alternate  domination  of  one  faction  over  ariother, 
sharpened  by  the  spirit  of  revenge  natural  to  party  cUs.sen- 
sion.  which  in  different  ages  and  countries  has  perp*  trat'.'d 
the  most  horrid  enormities,  is  itself  a  frightful  despo'i.sm.— 
But  this  leads  at  length  to  a  more  formal  and  permanent 
despotism.  The  disorders  and  miseries,  which  result,  grad- 
ually incline  the  minds  of  men  to  seek  security  and  repose 
In  the  absolute  power  of  an  individual:  and,  sooner  ot  later, 
the  chief  of  some  prevailing  faction,  more  able  or  more 
fortunate   than    his   competitorii.    turns    this   disposit.on    to 


the  purpose  of  his  own  elemtkm  on  the  imins  of  public 
hberty. 

Without  looking  fonrartl  to  an  eztremtty  of  this  kind, 
(which  nevertheless  ought  not  to  be  entirely  out  of  sicht) 
the  conunon  and  continual  mlsehieCs  of  the  spirit  of  party 
are  sufficient  to  make  it  the  interest  axid  duty  of  a  wls« 
people  to  discourage  and  restrain  it. 

It  serves  always  to  distract  the  mbttc  councils,  and  en- 
feeble the  public  administration.  It  agitates  the  oommu- 
nity  with  ill  founded  Jealousies  and  false  alarms;  kindles 
the  animosity  of  one  part  against  another;  fonxnts  occa- 
sionally riot  and  insurrection.  It  opens  the  door  to  foreign 
inSuence  and  corruption,  which  find  a  ^ariMtatPd  access  to 
the  government  itself  through  the  i***rtw»t>^  of  party  pas- 
sions. Thus  the  policy  and  the  will  of  one  ooontry  ai« 
subjected  to  the  policy  and  will  of  another. 

There  is  an  opinion  that  parties  in  free  countries  are 
useful  checks  upon  the  administration  of  t2ie  government, 
and  serve  to  keep  alire  the  spirit  of  liberty.  This  within 
certain  limits  is  probably  true;  and  tn  governments  of  a 
monarchical  cast,  patriotism  may  look  witti  indolgenoe,  if 
not  with  favor,  upon  the  spirit  of  party.  Bat  In  those  of 
the  popular  (^laracter,  in  governments  purdy  elective,  it  is 
a  spirit  not  to  be  encouraged.  FVom  their  natural  tend- 
ency, it  is  certain  tJiere  will  always  be  enou^  of  that  spirit 
for  every  salutary  purpose.  And  there  being  constant  dan- 
ger of  excess,  the  effort  ought  to  be,  by  force  of  puUic 
opinion,  to  mitigate  and  assuage  it.  A  fire  not  to  be 
quenched.  It  demands  a  uniform  vigQanoe  to  invvent  it 
bursting  into  flame,  lest  instead  of  wanning,  it  should 
consiune. 

It  is  important  likewise,  that  the  habits  of  thinking  in  a 
free  country  should  in^jire  caution  in  those  Intrusted  with 
Its  administration,  to  confine  themselves  within  their  re- 
spective constitutional  spheres,  avoiding  in  the  eacercise  of 
the  powers  of  one  department,  to  encroach  upon  another. 
T^e  spirit  of  encroachment  tends  to  consolidate  the  powers 
of  all  the  departments  in  one,  and  thns  to  create,  whatever 
the  form  of  government,  a  real  despotism.  A  Just  estimate 
of  that  love  of  power  and  proneness  to  abuse  it  whi(A  pre- 
dominate in  the  human  heart,  is  sufllcient  to  satisfy  us  of 
the  truth  of  this  position.  The  necessity  of  reciprocal 
checks  in  the  exercise  of  poiitical  power,  by  dividing  and 
distributing  it  into  different  depositories,  and  constituting 
each  the  guardian  of  the  pubtic  weal  against  Invasions  of 
the  others,  has  been  evinced  by  experiments  ancient  and 
modern:  some  of  them  in  our  country  and  under  our  own 
«y«^— "^  preserve  them  must  be  as  necessary  as  to  institute 
them.  If,  in  the  opinion  of  the  people,  the  diafcribution  or 
modification  of  the  oonstitatiocial  po««n  be  in  any  par- 
ticular wrong,  let  it  be  corrected  by  an  amendment  in  the 
way  which  the  constttutian  designates.— But  let  there  be  no 
change  by  usurpatton;  for  thoo^  this.  In  one  Instance,  may 
be  the  instrument  of  good,  it  is  the  tn^aauar  weapon  by 
which  free  governments  are  destroyed. — The  precedent  most 
always  greatly  overbalance  In  permanent  evfl  any  partial  or 
transient  beneftt  which  tlte  use  can  at  any  time  yield. 

Of  all  the  dispositions  and  habits  which  lead  to  political 
prosperity.  Religion  and  Morality  are  Indispensable  sup- 
ports.—In  vain  would  that  man  claim  the  trlbate  of  Patriot- 
fcsm.  who  should  labour  to  subvert  these  great  pillars  of 
human  happiness,  these  fhmest  props  of  the  duties  of  men 
and  citizens.  The  mere  politician,  equaOy  with  the  pious 
man.  ought  to  respect  and  to  cheriA  them.  A  volume  could 
not  trace  all  their  connections  with  private  and  puUic  felic- 
ity. Let  it  simply  be  asked,  where  is  the  security  for  property, 
for  reputation,  for  life,  if  the  aexMe  of  reUgkns  obligation 
desert  the  oaths  which  are  the  tautniments  of  Investigation 
in  courts  of  Justice?  and  let  us  wttli  eaotion  indulge  the 
supposition  that  morality  can  be  maintained  without  re- 
hgion.  Whatever  may  be  conceded  to  the  Influenoe  of 
refined  educatkm  on  mhxls  of  peculiar  sCructure,  reason  and 
experience  both  f<Hi>id  us  to  expect,  that  naltrmal  morality 
can  prevail  in  exciuslan  of  rehgioua  i««l!igli?lt. 
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It  is  substantially  true,  that  virtue  or  mormhty  Is  a 
jary  spring  of  popular  government.  The  rule,  indeed,  ex- 
tends with  more  or  less  force  to  every  species  of  tree  go««m« 
ment.  Who  that  is  a  sincere  friend  to  it  can  look  with  In- 
diflwince  upon  attempts  to  shake  the  foundation  of  tba 
fabric?  ^^ 

Promote,  thexi,  as  an  object  of  primary  importance    in- 
stitutions for  the  general  diffusion  of  knowledge.    In  pro- 
portion as  the  structure  of  a  government  gives  fottse  to  pub- 
lic opinion,  it  should  be  enlightened.  ^^ 
As   a   very  important  source  of   strength  and  security 
cherish  public  credit.    One  method  of  preserving  it  is  to  use 
it  as  sparingly  as  possible,  avoiding  occasions  of  expense  by 
culUvating  peace,  but  remembering,  also,  that  timely  dis- 
bursements, to  prepare  for  danger,  frequently  prevent  much 
greater  disbursem^its  to  repel  it;  avoiding  likewise  the  accu- 
muiaticm  of  debt,  not  only  by  shunning  occasions  of  expense 
but  by  vigorous  exertions,  in  time  of  peace,  to  dtechane  the 
debts  which  unavoidable  wars  may  have  occasioned    not 
ungenerously  throwing  upon  posterity  the  burden  which  we 
ourselves  ought  to  bear.    The  execution  of  these  maxims  be- 
longs to  your  representatives,  but  It  is  necessary  that  public 
opinion  should  co-operate.    To  facilitate  to  Oiem  the  per- 
formance of  their  duty,  it  is  essential  that  you  should  prac- 
ticaUy  bear  in  mind,  that  towards  the  payment  of  debts 
there  must  be  revenue:  that  to  have  revenue  there  must  be 
taxes;  that  no  texes  can  be  devised  which  are  not  more  or 
less  iiwonvenlent  and  unpleasant;  that  the  intrinsic  embar- 
rassment inseparable  from  the  sriection  of  the  proper  ob- 
ject (which  is  always  a  choice  of  dUBculties,)  ought  to  be  a 
decisive  motive  for  a  candid  construction  of  the  conduct  <rf 
the  government  in  making  it.  and  for  a  siMrit  of  acquiescence 
in  the  measures  for  obtaining  revenue,  wbidb.  the  public 
exigencies  may  at  any  time  dictate. 

Observe  good  faith  and  justice  towards  all  nations;  culti- 
vate peace  and  harmony  with  all.  Religion  and  morality 
enjoin  this  conduct,  and  can  it  be  that  good  policy  does  not 
equafly  enjoin  it?  It  will  be  worthy  of  a  free,  enlightened, 
and.  at  no  disUnt  period,  a  great  nation,  to  give  to  man- 
kind the  magnanimous  and  too  novel  example  of  a  people 
always  guided  by  an  exalted  justice  and  benevolence.  Who 
can  doubt  but.  in  the  course  of  time  and  things,  the  fruits 
of  such  a  plan  would  richly  repay  any  temporary  advantages 
which  might  be  lost  by  a  steady  adherence  to  It;  can  it  be. 
that  Providence  has  not  connected  the  pennanent  felicity 
of  a  nation  with  its  virtue?  The  experiment,  at  least,  is 
recommmded  by  every  switiment  which  ennoUes  human 
nature.    Alas!  is  It  rmdered  impossible  by  Its  vices? 

In  the  execution  of  such  a  plan,  nothing  is  more  essential 
than  that  permanent,  inveterate  antipathies  against  par- 
ticular nations,  and  pasdonate  attachments  for  others, 
should  be  excluded;  and  that,  in  place  of  them.  Just  and 
amicable  feelings  towards  all  should  be  cultivated.  The 
nation,  which  indulges  towards  another  an  hid>itual  hatred, 
or  an  habitual  fondness,  is  in  some  degree  a  iriave.  It  Is  a 
slave  to  its  animosity  or  to  its  affection,  either  of  which  Is 
sufficient  to  lead  it  astray  from  its  duty  and  Its  Interest. 
Antipathy  tn  one  nation  against  another,  disposes  each  more 
readily  to  offer  insult  and  injury,  to  lay  hold  of  slight  causes 
of  umbrage,  and  to  be  haughty  and  intractable  when  acci- 
dental or  trifling  occasimis  of  di^Nite  occur.  Hence,  fre- 
qu«Jt  collisions,  obstinate,  envenomed,  and  bloody  contests. 
The  nation,  prompted  by  ill  vtIII  and  resentment,  sometimes 
impeU  to  war  the  government,  contrary  to  the  best  calcu- 
lations of  policy.  The  government  sometimes  participates 
in  the  national  prc^iensity,  and  adopts  throu^  passion  what 
reason  would  reject;  at  other  times,  it  makes  tike  animosity 
of  the  nation  subsenrioxt  to  projects  of  hostility  instigated 
by  pride,  amhitioo,  and  other  sinister  and  pernicious  mo- 
tives. The  peace  often,  sometimes  peihaps  the  liberty  of 
naljons,  has  been  the  victim. 

So  likewise,  a  passionate  attat^unent  of  one  nation  for 
another  produces  a  variety  of  evils.  Sympathy  for  the 
favorite  nation,  facilitating  the  illusion  ot  an  imaginary 
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common  Interest.  In  cases  where  no  real  common  interest  ' 
exists,  and  infusing  into  one  the  enmities  of  the  other. 
betrays  the  former  into  a  participation  in  the  quarrels  and 
wars  of  the  latter,  without  adequate  Inducements  or  justifl- 
cation.  It  leads  also  to  concessions  to  the  favorite  nation, 
of  privileges  denied  to  others,  which  is  apt  doubly  to  injure 
the  nation  making  the  concessions,  by  unnecessarily  partuig 
with  what  ought  to  have  been  retained,  and  by  exciting 
Jealousy,  ill  will,  and  a  disposition  to  reUUiate  in  the  parties 
from  whom  equal  privileges  are  withheld;  and  it  gives  to 
ambitious,  corrupted  or  deluded  citizens  who  devote  them- 
selves to  the  favorite  nation  facility  to  betray  or  sacrifice 
the  interests  of  their  own  country,  without  odium,  some-  , 
times  even  with  popularity:  gilding  with  the  appearances 
of  a  virtous  sense  of  obligation,  a  commendable  deference 
for  public  opinion,  or  a  laudable  zeal  for  public  good,  the 
base  or  foolish  compliances  of  ambition,  corruption,  or 
infatuation. 

As  avenues  to  foreign  ir^luence  in  innumerable  ways,  such 
attachments  are  particularly  alarming  to  the  tr\ily  en- 
lightened and  mdependent  patriot .  How  many  opportunities 
do  they  afford  to  tamper  with  domestic  factions,  to  practice 
the  arts  of  seduction,  to  mislead  public  opinion,  to  influ- 
ence or  awe  the  PubLc  Councils! — Such  an  attachment  of  a 
small  or  weak,  towards  a  great  and  powerful  nation,  dooms 
the  former  to  be  the  satellite  of  the  latter. 

Against  the  insidious  wiles  of  foreign  influence,  'I  con- 
jure you  to  believe  me  fellow-citizens,)  the  Jealousy  of  a  free 
people  ought  to  be  constantly  awake;  since  history  and  expe- 
rience prove,  that  foreign  influence  is  one  of  the  most  bane- 
ful foes  of  republican  government.  But  that  jealousy,  to  be 
useful,  must  be  imptu-tial.  else  it  becomes  the  instrument  of 
the  very  Influence  to  be  avoided,  instead  of  a  defense  against 
It.  Excessive  partiality  for  one  foreign  nation  and  excessive 
dislike  of  another,  cause  those  whom  they  actuate  to  see 
danger  only  on  one  side,  and  serve  to  veil  and  even  second 
the  arts  of  influence  on  the  other.  Retil  patriots,  who  may 
resist  the  Intrigues  of  the  favorite,  are  liable  to  become  sus- 
pected and  odius:  while  its  tools  and  dupes  usurp  the 
applause  and  confidence  of  the  people,  to  surrender  their 
Interests. 

The  great  rule  of  conduct  for  us.  in  regard  to  foreign 
nations,  is.  in  extending  our  commercial  relations,  to  have 
with  them  as  little  jnliticai  connection  as  possible.  So  far 
as  we  have  already  formed  engagements,  let  them  be  fulfilled 
with  perfect  good  faith  — Here  let  us  stop. 

Eiirope  has  a  set  of  primary  mterests.  which  to  us  have 
none,  or  a  very  remote  relation.  Hence,  she  must  be  engaged 
In  frequent  controversies,  the  causes  of  which  are  essentially 
foreign  to  our  concerns.  Hence,  therefore,  it  must  be  unwise 
In  US  to  Implicate  ourselves,  by  artificial  ties,  in  the  ordmary 
vicissitudes  of  her  politics,  or  the  ordinary  combinations  and 
collisions  of  her  friendships  or  enmities. 

CXir  detached  and  distant  situation  invites  and  enables  us 
to  pursue  a  different  course.  If  we  remain  one  people,  under 
an  efllcient  government,  the  period  is  not  far  off  when  we 
may  defy  material  injury  from  extemjil  annoyance:  when 
we  may  take  such  an  attitude  as  will  cause  the  neutrality 
we  may  at  any  time  resolve  upon,  to  be  scrupulously  re- 
spected; when  belligerent  nation^.,  under  the  impossibility  of 
making  acquisitions  upon  us.  ^111  not  lightly  hazard  the 
glvmg  us  provocation,  when  we  may  chcxise  peace  or  war.  as 
our  interest,  guided  by  Justice,  siiall  coiinseL 

Why  forego  the  advantages  of  so  peculiar  a  situation? 
Why  quit  our  own  to  stand  upon  foreign  ground?  Why.  by 
Interweaving  our  destiny  with  that  of  any  p«urt  of  Europe, 
entangle  our  peace  and  prosperity  In  the  toils  of  European 
am.bition,  rivalship.  interest,  humor,  or  caprice? 

It  IS  our  true  policy  to  steer  clear  of  permanent  alliance 
with  any  portion  of  the  foreign  world;  so  far.  I  mean,  as  we 
are  now  at  liberty  to  do  it;  for  let  me  not  be  understood  as 
capable  of  patronizing  infidelity  to  existing  engagements. 
I  hold  the  maximum  no  less  applicable  to  public  than  pri- 
vate affairs,  that  honesty  is  always  the  best  policy.  I  repeat 
it,  therefore,  let  those  engagemeiits  be  observed  in  their  gen- 


uine sense.     But  in  my  opinion,  it  Is  unnecessary,  and  would 
be  unwise  to  extend  them. 

Taking  care  always  to  keep  ourselves  by  suitable  e.stab- 
ILshmenLs.  on  a  respectable  defensive  posture,  we  may  safely 
tru.st  to  temporary  alliances  for  extraordinary  emergencies. 
HiU-mony.  and  a  liberal  intercourse  with  all  nations,  are  rec- 
ommended by  policy,  humanity,  and  interest.  But  even  our 
commercial  policy  should  hold  an  equal  and  impartial  hand; 
neither  seekinR  nor  granting  exclusive  favors  or  prefer- 
ences; consulting  the  natural  course  of  thing-s;  diffu-sing 
and  diversifying  by  gentle  means  the  streams  of  commerce, 
but  forcing  nothing;  establishing  with  powers  so  disposed. 
in  order  to  give  trade  a  stable  course,  to  define  the  rights  of 
our  merchants,  and  to  enable  the  government  to  support 
them,  conventional  rules  of  intercourse,  the  best  that  present 
circumstances  and  mutual  cpimon  will  permit,  but  tem- 
porary, and  liable  to  be  from  time  to  time  abandoned  or 
varied  as  experience  and  circumstances  shall  dictate;  con- 
stantly keeping  in  view,  that  it  is  folly  in  one  nation  to  look 
for  dismterested  favors  from  another;  that  it  must  pay  with 
a  portion  of  its  independence  for  whatever  it  may  accept 
under  that  character;  that  by  such  acceptance,  it  may  place 
Itself  in  the  condition  of  having  given  equivalents  for  nomi- 
nal favors,  and  yet  of  being  reproached  with  ingratitude  for 
not  giving  more.  There  can  be  no  greater  error  than  to 
expect,  or  calculate  upon  real  favors  from  nation  to  nation. 
It  is  an  illusion  which  experience  must  cure,  which  a  just 
pnde  ought  to  discard. 

In  offering  to  you.  my  countrymen,  these  counsels  of  an 
old  and  affectionate  friend.  I  dare  not  hope  they  will  make 
the  strong  and  lasting  Lmpre.s.sion  I  could  wish;  that  they 
will  control  the  usual  current  uf  the  passions,  or  prevent  our 
nation  from  running  the  course  which  has  hitherto  marked 
the  destiny  of  naUons;  but  if  I  may  even  flatter  myself  that 
they  may  be  productive  of  some  partial  benefit,  some  oc- 
casional good:  that  they  may  now  and  then  recur  to  moder- 
ate the  fury  of  party  spirit,  to  warn  against  the  mischiefs 
of  foreign  intngue.  to  guard  against  the  impostures  of  pre- 
tended patriotism;  this  hope  will  be  full  recompense  for 
the  .solicitude  for  your  welfare  by  which  they  have  been 
I  dictated. 

'  How  far.  in  the  discharge  of  my  official  duties,  I  have  been 
guided  by  the  principles  wh;ch  have  been  delineated,  the 
public  records  and  other  evidences  of  my  conduct  must  wit- 
ness to  you  and  to  the  world.  To  myself,  the  assurance  of 
my  own  conscience  is,  that  I  have,  at  least,  believed  myself 
I  to  be  guided  by  them. 

In  relation  to  the  still  subsisting  war  In  Europe,  my 
proclamation  of  the  22d  of  April.  1793,  is  the  index  to  my 
plan.  Sanctioned  by  your  approving  voice,  and  by  that  of 
your  representatives  in  both  houses  of  congress,  the  spirit 
of  that  measure  has  continually  governed  me,  uninfluenced 
by  any  attempts  to  deter  or  divert  me  from  it. 

After  dehberate  examination,  with  the  aid  of  the  best 
lights  I  could  obtain.  I  was  well  satisfied  that  our  country, 
under  all  the  circumstances  of  the  case,  had  a  right  to  take, 
and  was  bound,  in  duty  and  interest,  to  take  a  neutral  posi- 
tion. Having  taken  it.  I  determined,  as  far  as  should  de- 
pend upon  me,  to  mamtaln  it  with  moderation,  persever- 
ance and  firmness. 
i  The  consideratiorus  which  respect  the  right  to  hold  this 
conduct.  It  IS  not  necessary  on  this  occasion  to  detail.  I  will 
only  observe  that,  according  to  my  understanding  of  the 
matter,  that  right,  so  far  from  being  denied  by  any  of  the 
belligerent  powers,  has  been  virtually  admitted  by  all. 

The  duty  of  holding  a  neutral  conduct  may  be  inferred, 
without  any  thing  more,  from  the  obligation  which  Justice 
and  humamty  impose  on  every  nation,  in  cases  in  which  it 
Ls  free  to  act.  to  maintain  inviolate  the  relations  of  peace 
and  amity  towards  other  nations. 

The  mducement^  of  interests  for  observing  that  conduct 

will  best  be  referred  to  your  own  rellections  and  experience. 

With  me.  a  predominant  motive  has  tieen  to  endeavor  to 

gain  time  to  our  country  to  settle  and  mature  Its  yet  recent 

,  institutions,  and  to  progress  without  Interruption,  to  that 
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degree  of  strength,  and  consistency  liAdeh  is  neoeBsary  to 
Kive  it.  humanly  speaking,  the  cnrnmanrt  (tf  its  own  fortunes. 

Though  in  reviewing  the  Incidents  of  my  actaninistration.. 
I  am  unconjcious  of  tnt#>ntWMiai  error,  I  am  nevertheless  too 
sensible  of  my  defects  not  to  think  ft  probatde  that  I  may 
have  committed  many  errors.  Whaterv  Vbtj  may  be.  I 
fervently  beseech  the  Almighty  to  vrert  or  mitigate  the 
evils  to  which  they  may  tend.  I  shall  also  carry  with  me 
the  hope  that  my  country  wlU  never  cease  to  Tiew  them  with 
indulgence;  and  that,  after  forty-live  years  of  my  life  dedi- 
cated to  its  service,  with  an  upright  zeal,  the  faults  of  incom- 
petent abilities  will  be  consigned  to  obUvton.  as  myself  must 
soon  be  to  the  mansions  of  rest. 

Relying  on  its  kindness  in  this  as  in  other  things,  and 
actuated  by  that  fervent  love  towards  It,  which  Is  so  natural 
to  a  man  who  views  in  it  the  native  soil  of  himself  and  his 
progenitors  for  several  gen»«tions;  I  anticipate  with  pleas- 
ing expectation  that  retreat  in  whkli  I  promise  myself  to 
realize,  without  alloy,  the  sweet  enjoyment  of  partaldng,  in 
the  midst  of  my  fellow  citizens,  tLe  benign  influence  of  good 
laws  under  a  free  government — the  ever  favorite  object  of 
my  heart,  and  the  happy  reward,  as  I  trust,  of  our  mutual 
cares,  labors,  and  dangers. 

Oao.  WssHnrcTON. 

United  States,  17th  September.  1796. 

PKRldSSXOlT  TO  AM>RBSB  THK  ROUSB 

Mr.  RICH.  Mr.  Speaker,  I  ask  unanimous  consent  that 
I  may  proceed  for  5  minutes. 

Mr.  CULLEN.  Mr.  Speaker,  reserving  the  right  to  object — 
and  I  am  not  going  to  object — ^we  want  to  pass  this  ap- 
propriation bill  today.  If  we  are  going  to  hsve  5-  and 
10-minute  speeches  on  ever3rthing  and  anything,  it  will  hold 
up  the  passage  of  this  legislation.  I  am  not  going  to  object 
to  the  gentleman's  request,  but  I  think  we  ought  to  have 
some  consideration  for  this  appropriation  bill. 

Mr.  SNELL.  Mr.  Speaker,  we  were  rather  generous  in 
agreeing  to  meet  at  11  o'clock  this  morning. 

Mr.  CULLEN.    I  am  not  going  to  object. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  RICH.  Mr.  Speaker,  after  we  bave  listened  to  the 
immortal  words  of  Qeorge  Washington  on  this,  his  anni- 
versary, and  we  think  of  the  challenge  he  has  laid  down  to 
every  Member  of  the  Congress,  it  aeesns  to  me  there  could 
be  nothing  more  fitting  than  to  carry  out.  to  the  best  of 
our  ability,  those  things  which  he  practiced  and  to  obey  the 
teaching  he  ha^  given  us. 

I  would  ask  that  every  Member  of  the  Boose  to  again 
read  this  address  as  just  read  by  my  coUeague  from  Poin- 
sylvania.    I  think  it  would  do  us  all  a  lot  of  good. 

It  seems  to  me  when  Washington  did  all  that  he  could 
for  his  coiintry  and  for  every  man  who  lived  in  the  country 
at  that  time  in  order  that  they  mi^t  support  the  Consti- 
tution of  the  United  States  and  assist  in  building  up  this 
country  to  be  the  greatest  country  in  the  world,  it  behooves 
each  and  every  Member  of  the  Congress  to  give  his  time 
and  attention  to  the  duties  of  his  office,  so  that  each  Mem- 
ber of  the  Congress  may  serve  his  country  In  trying  to  do 
those  things  which  will  continue  the  Constitution  of  the 
United  States  and  keep  the  country  under  Old  Glory,  the 
flag  which  we  have  back  of  the  Speaker  at  the  present 
time,  the  Stars  and  Stripes,  the  Bed.  White,  and  Blue. 

It  grieves  me  very  much  when  I  pick  up  this  morning's 
paper  and  I  see  some  of  the  things  we  read  there; 

Speaker  Btrns  created  an  uproar  yesterday  at  a  caucus  of  Houae 
Democrats  on  patrona^  when  he  announoed  at  least  10,000  Jobs 
as  <:upertr.tencienta  and  foremen  In  charge  of  the  camps  would  be 
distributed  among  "  deaerrtng "  aaeuibw'S  of  tbm  party  reeom- 
m^nded  by  Congreasmen. 

Between  tnirsta  of  tmnultuous  applsuas  th0  npnafrrr  aasored  his 
Job- hungry  followers  thetr  leathar-nmged  piutaato  agatnsC  fallnre 
of  the  new  deal  to  consult  House  |#f'"*?f'T  ta  tflatrttotlng  spoils 
have  tiome  fruit. 

The  vacsncles.  aome  to  be  created  toy  ImsMl  espaaaien  of  the 
O.  C.  C.  wUl  be  filled  prompCty,  Bran  Mid.    Be  indteatod  there 


would  be  an  average  of  six  jobs  to  each  camp,  paying  from  SIM 
to  $200  a  month.  The  Spwaker  promised  Senators  would  hare  n» 
say-6o  on  such  patronage. 

The  thing  that  is  In  my  mind  today  is  that  since  we  are 
going  to  have  no  say  in  patronage,  I  want  to  warn  you. 
B4r.  Speaker,  I  do  not  want  southern  Democrats  from  Ala- 
bama, from  Oeorgia,  from  Tennessee,  or  from  Texas,  or  any 
other  State,  coming  into  the  State  of  Pennsylvania  and 
taking  jobs  that  ought  to  be  there  for  Pennsylvanlans. 

I  want  to  say  that  if  the  Senators  are  not  going  to  make 
tlie  appointments,  they  ought  to  be  appointed  on  merit,  and 
we  should  insist  on  men  who  are  qualified  to  do  the  job 
properly.    This  is  no  time  for  us  to  be  playing  politics. 

I  want  to  say  to  the  Members  of  this  House  that  if  you 
will  try  to  do  the  things  that  G(eorge  Washington  Inculcated 
in  his  last  address  you  will  be  doing  your  duty,  you  will  as- 
sume your  responsibility,  and  you  will  not  be  shoving  every- 
thing over  to  the  other  aid  of  the  Avenue  and  getting  your 
orders  and  then  coming  here  and  acting  like  a  bunch  of  men 
who  do  not  think  for  themselves  but  say,  "All  right,  I  will 
agree  to  anjrthing  that  you  send  down  here  and  put  it 
through." 

I  want  to  say  that  the  President  of  the  United  States  is 
unable  to  assume  the  great  responsibilities  you  are  placing 
upon  him.  They  are  your  responsibilities,  and  you  must 
assume  them. 

[Here  the  gavel  fell. I 

Mr.  HIGGINS  of  Massachusetts.  Mr.  Speaker,  I  ask  unan- 
imous consent  to  address  the  House  fm*  3  minutes. 

Mr.  CULLEN.  Mr.  Speaker,  I  did  not  object  to  the  request 
of  the  gentleman  who  addressed  the  House  a  few  moments 
ago,  but  I  am  now  going  to  reserve  the  right  to  object  until  I 
know  what  the  Members  are  going  to  talk  about.  I  under- 
stand the  gentleman  who  has  just  asked  for  permission  to 
address  the  House  is  going  to  bring  to  the  attention  of  the 
House  the  death  of  a  former  Member. 

Mr.  HIGGINS  of  Massachusetts.    That  is  right. 

Mr.  CULL£N.    I  have  no  objection.  Mr.  Speaker. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  HIGGINS  of  Massachusetts.  Mr.  Speaker.  I  desire 
today  to  call  to  the  attention  of  the  Members  of  the  House 
the  death  of  a  former  Member  of  Congress  who  represented 
the  district  I  now  have  the  honor  to  represent,  Hon.  JoaeiA 
H.  O'Neil,  of  Boston.  He  spent  practically  his  entire  Ufe  in 
the  service  of  the  people  of  our  city.  His  pablie  career  com- 
menced with  his  election  to  the  Massachusetts  House  of 
Representatives  in  1878,  and  he  served  with  distinction  in 
that  body  until  1884.  His  brilliant  record  in  the  legislature, 
his  Independence  in  thou^t,  and  his  loyalty  to  the  then 
Governor  of  our  Commonwealth,  Qen.  Benjamin  Butler, 
caused  him  to  follow  Governor  Butler  into  the  Peoiries  Party 
movement  in  1884,  when  the  general  was  an  unsuccessful 
candidate  for  President  of  the  United  States.  President 
Cleveland  appointed  Mr.  O'Neil  as  Assistant  Treasurer  of 
the  United  States,  and  up(»i  terminating  his  duties  in  that 
office  he  served  three  consecutive  and  distinctive  terms  as 
a  Member  of  this  House. 

Upon  his  retirement  from  Congress  he  organized  the  F^ed- 
eral  Trust  Co.,  one  of  the  largest  banks  in  our  city,  and  of 
which  he  was  president  for  23  years.  In  1918  he  was  the 
Democratic  candidate  for  Lieutenant  Governor  of  lifassa- 
chusetts,  and  in  1925  made  final  and  misuccessful  attempt 
in  politics  as  a  candidate  for  mayor  of  Boston. 

Joe  OT^Tell  had  the  happy  faculty  of  making  friends  and 
holding  them.  He  was  tolerant  and  generous,  and  numbered 
among  his  friends  all  classes,  creeds,  and  races.  For  many 
years  past  he  had  been  a  trustee  of  the  Massachusetts  Gen- 
eral Hospital,  named  by  Republican  and  Democratic  Oor- 
emors  alike  at  the  expiration  of  his  terms. 

The  character  of  the  man.  and  tZie  type  of  unselfish  service 
he  rendered  to  the  city.  State,  and  Nation,  Is  ably  por- 
trayed by  the  pen  of  Clifton  Carberry,  editorial  writer  f or 
the  Boston  Post  and  one  of  the  foremost  journalists  of  our 
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time    who.  In  an  editorial  of  P^bruan    20.    1935,   wrote  as  | 
follows: 

.\  l;.'e  sp^nt  unself.&My  work.n^  for  others  wxs  the  life  of 
Jos^-ph  Her.rv  O  N>il  In  hurrifclr  ^aclovi^ness  he  accepted  the 
honors  that  came  to  him  With  zealoua  i.ncomplainini<  couras'e 
he  carried  burdenaonie  responaiblllties  Wien  the  State  wanted 
the  t>est  man  to  s^r\e  !t.f  interest.*  ai  trusic  of  the  Massachua^lta 
General    Hospital    a    R««p'^bliran   Governor   rulled    upo:i    him 

Hm  activfies  covered  a  W.de  rani?"  far  boyond  the  scop*  of  hl« 
own  :nteresrs  He  knew  the  mean  nn  of  true  humanitarlaiUsm. 
for  h:8  heart  waa  truly  kn'ta^  The  Working  Boys'  Home,  the  St 
Vincent  cSe  Paul  Society  St  Elizabeths  Hi)spltaJ,  and  a  host  of 
other  orKanizaMon-n  and  individuals,  too.  received  hia  kindly. 
generou.s  far-s*e:ng  aaaistance  His  waa  i  life  cf  good  work*. 
Boston  and  Masiiachuaetti  can  HI  aflord  to  :o6e  hlzn 

Mr.  McCORMACK.  Mr  Speaker,  I  am  very  much  moved 
by  the  announcement  of  Mr.  Higcins  of  the  death  of  my 
late  friend,  former  Congressman  Joseph  H.  O'Neil,  who 
served  the  Commonwealth  of  M^kSsachusetLs  with  great  dis- 
tinction m  this  body  in  the  Fifty-first.  Fifty-second,  and 
Plfty-third  Congresses— March  4,  1889-March  3.  1895.  It  is 
not  my  purpose  to  refer  to  his  public  service,  which  was 
outstanding  in  its  character,  and  which  covered  so  many 
years,  as  our  colleague  Mr.  Higgins  ha.s  ably  and  properly 
mentioned  the  same.  My  remarks  are  more  from  the  per- 
sonal sense.  I  have  known  the  late  Congressman  for  the 
past  15  years,  and  I  am  deeply  indebted  to  him  for  many 
kind  words  of  counsel  and  advice.  I  have  gone  to  him  on 
many  occasions  for  hLs  advice,  which  was  always  sound  and 
logical.  He  possessed  a  sincere  ind  logical  mind,  which.  a.s 
years  went  by,  t)ecame  keener  ard  keener.  He  spent  his  life 
unselfishly — working  for  others,  always  trying  to  assist  those 
in  trouble  or  in  less  fortunate  position  than  himself.  In 
humble  graciousness  he  accepted  the  honors  that  came  to 
him.  With  zealous,  uncomplaui  ng  courage  he  earned  bur- 
densome responsibilities.  His  wjls  a  hfe  of  good  works.  He 
has  given  a  lifetune  of  service  to  Nation.  State,  and  city, 
and  leaves  behind  him  a  broad  cjcle  of  friends,  to  whom  his 
abscnc"  will  be  felt  keenly. 

Mr  GILLETTE.  Mr.  Speake:-,  I  ask  unanimous  consent 
to  address  the  House  for  5  minutes. 

Mr  CULLEN  Mr.  Speaker,  reserving  the  right  to  object, 
on  what  subject  does  the  gentleman  intend  to  talk? 

Mr.  GILLETTE.  On  a  matter  of  commemorative  interest 
to  the  soldiers. 

The  SPEAKER.  Is  there  obj«K:tion  to  the  request  of  the 
gentleman  from  Iowa? 

There  was  no  objection. 

Mr.  GILLETTE.  Mr.  SpeaktT.  on  this  occasion,  com- 
memorative of  the  birth  of  the  greatest  American  soldier,  and 
when  his  message  to  the  American  people  has  been  so  flttmgly 
and  effectively  read  by  the  gentleman  from  Pennsylvama 
[Mr.  DriscollI.  I  hope  my  colleagues  will  not  consider  it  amiss 
that  I  have  asked  for  these  few  minutes  to  do  an  act  of  sim- 
ple Justice  to  another  great  American  soldier,  not  a  com- 
mander in  chief  but  a  buck  prnate  of  Infantry,  not  known 
to  every  man,  woman,  and  child,  but  unknown,  but  who  like- 
wise left  a  message  of  consecration  to  public  service  for  the 
people  of  the  Umted  States  under  dramatic  circumstances. 

I  felt  it  would  be  lost  to  future  Americans  if  we  did  not 
preserve  it  m  the  Rxcoio  of  the  proceedings  of  this  House. 

In  1917  Martin  Treptow  was  living  in  my  home  town  In 
Iowa.  He  was  engaged  in  the  trade  of  a  barber.  He  had  an 
eighth-grade  education.  He  enlisted  in  the  Rainbow  Divi- 
sion and  went  to  Prance.  As  a  runner  employed  by  the  bat- 
talion and  at  the  Battle  of  Chateau -Thierry  he  was  hit  by  a 
shell  and  killed  instantly.  As  his  remains  were  carried  from 
the  fleld  his  clothing  was  searched  for  any  mementos  to  be 
sent  to  his  family,  and  they  found  a  diary,  and  on  the  fly- 
leaf appeared  this  pledge.  He  designated  it  as  "  My  Pledge." 
This  was  published  by  papers  in  I>arls.  and  by  a  number  in  the 
United  States,  and  was  quoted  by  President  Wilson  as  the 
"  Tn«ptow  pledge."  But  a  very  few  people  know  of  it,  and 
for  fear  it  will  disappear  I  want  to  have  it  in  the  Rzcokd,  and 
so  I  have  asked  for  this  time. 

As  I  say.  this  boy  was  unlettered,  but  I  do  not  believe  that 
for  simplicity  of  expression,  for  purity  of  diction,  any  pas- 
sage in  Uteruture  contains  such  a  gem  of  diction.     I  t.Mnk  it 


could  well  be  recited  by  every  Member  of  Congress  in  the 
struggle  wr  are  engaged  in. 

Here  is  Martin  Treptow's  pledge: 

America  must  win  this  war  Ther«'fore,  I  will  work.  I  will  sAve, 
I  will  .-,.»crinre.  I  will  endure.  I  will  fight  and  do  my  utmoet  as 
if  the  whole  isaue  of  the  -truggle  depended  on  me  alone. 

And  Martin  Treptow  did  his  utmost.      [Applause.] 
Mr    EKWALL.     Mr.  Speaker.  I  ask  unammous  consent  to 
proceed  for  5  minutes  to  pay  a  tribute  to  a  nation  which  has 
paid  Its  duty  in  full  to  the  United  SUtes — the  Republic  of 

Finland. 

Mr    CULLEN      Reserving  the  right  to  object,  what  is  the 

gentleman  t^omg  to  talk  about? 

Mr  EKWALL.  A  resolution  of  thanks  to  the  Republic  of 
Finland  for  having  paid  its  debt. 

Mr.  CULLEN      I  have  no  objection. 

The  SPE.\KER.     Is  there  objection? 

There  was  no  objection. 

Mr  EKWALL.  Mr  Speaker,  in  this  day  and  age.  when 
many  nations  have  shamele.ssly  repudiated  their  just  debts 
to  us,  we  might  pause  for  a  few  moments  in  the  busy  affairs 
of  life  to  give  due  recognition  to  a  .small  nation  whose  action, 
in  my  judgment,  has  be^n  a  beacon  light  in  the  darkness 
and  one  which  .should  be  emulated  by  other  great  nations  of 
the  world. 

Our  country  came  to  the  assistance  of  a  number  of  nations 
during  the  World  War  when  they  were  hard  pressed,  fighting 
for  their  very  existence,  with  their  backs  again.st  the  wull.  so 
to  speak,  and  we  gave  unstintingly  of  our  men  and  our  money 
tind  our  sub.stance  that  we  might  aid  those  nations  to  per- 
petuate representative  government  in  this  world.  Those  na- 
tion.s  were  very,  very  solicitous  of  our  friendship  and  our 
help  during  ihase  tr^'ing  time.s.  but  in  the  following  years 
after  victory  perched  on  their  banners,  when  the  danger  was 
removed,  and  we  asked  them  to  pay  their  just  obligations, 
many  of  thase  great  nations,  much  more  able  to  pay,  have 
refu;>ed  to  do  'jo.  and  it  has  been  left  to  a  .small  nation,  the 
Republic  of  Finland,  to  stand  like  the  Rock  of  Gibraltar 
through  the  sea  of  broken  obligations.  I  think  we  should 
gi\e  this  Republic  a  vote  of  thanks.  We  have  wealthy  na- 
t;on.s.  such  ds  France  and  Great  Britain,  who  refuse  to  pay 
any  portion  of  their  obligation  to  us,  yet  we  find  Great 
Britain  today  in  a  wave  of  prosperity,  .so  they  tell  us,  in 
better  financial  condition  than  many  other  nations. 

Mr    McFARLANE.     Will  the  gentleman  yield? 

Mr    EKW.A.LL.     Yes:   I  yield. 

Mr.  McF.\RLANE.  Will  the  gentleman  kindly  insert  in 
his  remarks  a  list  of  the  nations  in  default  and  the  tunount 
they  owe'' 

Mr  EKWALL.  I  .shall  be  glad  to  do  that  when  I  extend 
my  remarks,  but  I  am  not  sure  of  all  of  them,  and  I  do  not 
want  to  do  an  injustice  to  any  nation.  Undoubtedly  Great 
Britain  is  in  position  to  make  at  least  a  friendly  gesture 
by  paying  us  some  portion  of  the  obligation  they  owe  us. 
France,  which  cannot  pay  a  dollar  to  us,  so  they  say.  is  never- 
theless said  to  be  loaning  hundreds  of  millions  of  dollars  to 
other  countries.  As  I  say,  the  Republic  of  Finland,  a  small 
country  which  has  been  buffeted  around  by  the  great  nations 
of  Europe  for  centuries,  and  which  is  none  too  sound  finan- 
cially, has  come  forward  honestly  and  honorably  and  has 
paid  cur  obligation  in  full  to  date. 

Rather  than  take  up  too  much  time.  Mr.  Speaker.  I  wi.sh 
to  read  a  joint  resolution  which  I  am  introducing,  and  then 
I  should  like  permission  to  revise  and  extend  my  remarks. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  EKWALL.     The  resolution  is  as  follows: 

Joint  rwolutlon  extending  the  thanks  of  the  Government  and 
people  of  the  United  Stat«a  to  the  Republic  of  Finland 
Be  U  resolved,  etc..  Th»t  the  Prealdent  of  the  United  Sr,atea  Is 
requested  to  extend  the  thanks  of  the  Government  of  the  United 
States  and  of  the  American  people  to  the  Republic  of  Finland  for 
the  prompt,  full,  and  satisfactory  manner  In  which  the  Republic 
of  Finland  discharged  Its  obligation  to  the  Government  of  the 
United  States  in  accordance  with  the  agreement  between  the  two 
Republics  for  the  settlement  of  the  debt  contracted  during  the 
World  War  by  the  Republic  of  Finland  with  the  Oovemment  of  the 
United  States. 
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A  slmniar  resolution  has  recently  be«i  introduced  In  the 
State  Legislature  of  Oregon  by  ReiH-esmtaUve  Norblad,  of 
Clatsop  County. 

Mr.  Speaker,  it  seems  to  me  that  this  Republic  of  Finland 
has  followed  the  admonition  of  the  great  EngUdi  playwright, 
poet,  and  litterateur,  William  Shakespeare,  when  he  wrote 
these  memorable  lines: 

This  above  all:  to  thine  own  seU  be  true. 

And  it  must  follow,  aa  the  night  the  day,  thou  caast  not  then  be 
false  to  any  man. 

I  am  sure  that  this  same  great  Englishman,  if  he  were 
alive  today,  would  admonish  his  compatriots  to  pay  their  just 
obligations  and  debts. 

Mr.  McREYNOLDB.    Will  the  gentleman  yield? 

Mr.  EKWALL.    I  yield. 

Mr.  McREYNOLDB.  In  view  of  what  the  gentleman  has 
said  and  in  new  of  the  need  of  a  Iegati<ui  in  Finland,  I  beg 
to  advise  the  gentleman  there  is  a  bill  before  the  Committee 
on  Foreign  Affairs  for  that  appropriation  at  this  time.  I 
presume  the  gentleman  would  support  such  a  bill? 

Mr.  EKWALL.     I  certainly  would. 

May  I  say  this:  That  if  the  various  governments  which 
owe  us  upward  of  $12,000,000,000  were  to  pay  their  obliga- 
tions, or  make  an  honest  effort  to  pay  at  least  a  portion  of 
them,  within  their  real  ability  to  do  so,  we  would  have  money 
with  which  to  take  care  of  the  aged  and  of  the  needy  people 
in  our  country  at  this  time.  We  would  have  sufficient  means 
to  take  care  of  the  blind,  the  crippled,  and  the  unfortunate 
in  our  country  generally,  and  to  give  work  to  our  unemployed 
without  being  compelled  to  boiTow  billions  of  dollars  for 
public  works.  We  could  take  care  of  them  much  nun-e  liber- 
ally than  we  can  under  present  dicumstances,  and  these 
defaulting  nations  could  once  agahi  reestablish  ttie  feeling 
of  respect  and  confidence  which  their  unwarranted  actions 
have  seriously  impaired. 

Mr.  SISSON.    Will  the  gentleman  yield? 

Mr.  EKWALL.     I  yield. 

Mr.  SISSON.  Would  the  gentleman  have  those  countries 
pay  us  in  goods  or  gold? 

Mr.  EKWALL.  Anything  would  be  better  than  the  way 
they  are  paying  us  now. 

At  the  request  of  the  gentleman  from  Texas  tMr.  McFar- 
LANEl.  I  am  inserting  the  only  available  data  which  I  have 
been  able  to  secure  on  short  notice  showing  a  list  of  nations 
in  default  and  the  amount  they  owe: 

WHAT  rOREICN   NATIONS  OWI   UWlIli)  STATBB  TABTn.ATKD 

Washlncton.  May  5.  1934. — ^The  indebtedness  of  foreign  nations 
to  the  United  States  Oovemment  (includbig  thaw  counMes  which 
have  no  funding  agreement)  is  sbovn  In  tbe  foUawfng  table  pre- 
pared for  the  Senate  by  the  Treasury  Department  laat  JsAuary. 
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Countries  which  have  made  payia«nts  on  aoooant  of  amounts 
due  July  1,  ISSa-^anuary  4.  1834: 


Tutsi  iodsbt«liMBi 

▲nwuots  tmpaid 

•orordlDgto 

coDtrsct 

Circhoslovakla    _ 

X«B,MB.a8.7« 

T.uxflGaa 
«s,sn,7n.« 

n8S2,89a61 

171^  m  240.  fiS 

1,370.080.83 

U,<K7.0H)  12 

a8a.4R2  10 

22L1B0.02 

i,«48,raae6 

Oreat  Bnuiia. 

iinev».. _. im  "'" 

Italy               . 

Latvia .. 

Lithuania . 

fiuiniiuia--- r 

Total 

a^»lSC8S8.U7.M 

109,600.228.  20 

rounlri","!    which    rnnde    no    paymeots  on 
at-cH.u.'ii  ol  aiiiounta  due  in  mine  perind: 

.^u.vina      -.      

Bf'Jiriuin 

23,  757,  B34.  IS 

411.  lflS,528.09 

I7.784.flSA.fi9 

a,oea77%238.ao 

724.  IM,  14a  a 
Z  061, 038.61 

ai.<Bfi,aoaoo 

34,707.23 

11,309.453.89 

080.S65.  22 

82,3nS,31Z22 

050,  377.  17 
114.028  64 

K.>itouia.     .   

Krau.»              _ 

CKrmany    (reichsmark.*   eonvertible,   at 

t(t23K-.'} 

Huiiirary 

Poland        

1X317  829  71 

Yujjoslavia-- 

£3^ooaoo 

Total... 

M23.goakM2.aB 

108,5331,354.14 

Total  under  fundins  asneixMots 

U3S2,4g(SS&f7 

304,155,382.13 

VWruSPED  INDKBTKDVKSS 


Armenta. , 
N  icuTogua. 
Rusj-ia..  ,. 


Total 

Gniod  total. 


NOTI. 

due. 


Amooats  uapsM 
Total  iBdebtednesa       acoordine  to 
ocmtract 


taa  313, 41ft.  OS 

416.560.13 
ST.  223,  288.  14 


357,  063.  »4.  «3 


taO.  313.  410.  M 

41fV.65a  13 

jr.  223. 288.  14 


357.  053.  254.  OS 


12. 71G,  461, 610.  40 


061108,837.30 


-Finland,  with  a  total  debt  of  $8,726,646.03,  has  met  every  fnyment  when 


The  situation  will  change  on  June  15.  1934.  when  ftirther  Install- 
ments fall  due.  as  follows: 

Great  Britain.  SfiS.eTO.TSS;  Prance,  $59,000,318:  Italy.  $14,741,593- 
Belgium.  »7.159,453;  Poland.  •4.039.039;  CzechOBlovakla,  •1.682.813: 
Rumania,  »1.24£.750:  Estonia.  »32a360;  Yugoslavia.  •800,000:  Pin- 
land,  •  166,538;  Uthuanla.  •147,864;  Latvia.  •134,883:  Hungary, 
•32,669.  ' 

Another  fact  which  should  be  mentioned  is  that  the  Repub- 
lic of  Finland  is  paying  3-perccnt  interest  on  her  indebted- 
ness. The  present  interest  charge  is  fixed  tor  Finland  by 
H.  R.  5557,  Sixty-eighth  Congress.  Let  me  say  that  Finland 
f  imded  her  debt  early  and  agreed  to  pay  the  sum  of  $8,232,000 
In  62  years.  She  did  not  wait  to  drive  the  hard  bargain  that 
some  of  the  other  debtor  nations  subsequently  made. 

The  description  of  this  indebtedness  as  war  debts  is  a  mis- 
nomer. Much  of  the  money  loaned  to  these  nations  they 
used  for  internal  rehabilitation.  A  large  part  of  th«?se  funds 
were  used  by  these  various  countries  in  the  construction  of 
highways,  railways,  and  port  developm«it.  This  fact  makes 
the  existing  repudiation  all  the  more  defenseless. 

For  the  information  of  the  House,  p«7nit  me  to  state  that 
the  amount  of  the  entire  war  indebtedness,  principal  and 
interest,  as  fimded  over  a  period  of  62  years  is  $22,188,486,000. 
As  you  well  know,  France,  Austria,  Belgiiun,  Czechoslovakia. 
Estonia,  Germany,  Great  Britain,  Greece,  Hungary,  Italy, 
Latvia,  Lithuania,  Poland,  Rumania,  Yugoslavia,  Armenia, 
and  Russia  are  in  default.  Finland  alone  has  steadfastly 
maintained  her  national  integrity  by  paying  on  this  indebted- 
ness. It  is  stated  on  excellent  authority  that  Finland  is 
more  or  less  outlawed  by  the  other  debtor  countries  for  the 
reason  that  she  has  refused  to  Join  in  this  concert  of  repudia- 
tion. 

It  is  pertinent  at  this  time  to  state  that  the  ai^jroximate 
annual  disbursements  for  armament  of  the  countries  in  de- 
fault is  $2,000,000,000  PCT  j^ar.  One-fointh  of  this  dis- 
bursement would  be  sufficient  to  carry  aaa  the  engagements 
made  by  the  defaulting  nations  on  the  various  debt  settle- 
ments. In  the  debt  settlements  we  wiped  out  the  sum  of 
approximately  $10,000,000,000,  for  which  we  gave  them  a 
receipt  in  fuU. 

It  cannot  be  repeated  too  often  that  under  the  Treaty 
of  Versailles  we  took  none  of  the  spoils  of  war.  We  received 
not  a  dollar  in  reparations  and  not  a  square  foot  of  land. 
Our  defaulting  debtors,  on  the  other  hand,  were  tremen- 
dously benefited  by  the  acquisition  of  the  German  colonies, 
or  in  other  material  wajrs. 

We  must  not  let  the  world  forget  that  much  of  the  money 
that  was  loaned  to  the  defaulting  nations  waa  received  by 
them  after  the  armistice.  Some  of  ft  was  involved  in  ttie 
sale  to  Frsmce  for  $400,000,000  of  pit>perty.  food,  building 
material,  railroad  equipment,  and  other  types  of  property 
valued  at  $2,000,000,000.  Tbia  sum  of  $400,000,000  was  sub- 
sequently merged  into  the  war-debt  settlement,  and,  of 
course,  has  never  been  paid.  The  enforced  collection  of  this 
indebtedness  is  probably  impossible;  but  we  of  the  present 
generation  should  not  permit  our  children  and,  so  far  as  wo 
can  keep  the  story  alive,  future  generations  to  forget  tfali 
repudiation.  The  fact  is  that  our  people  for  many  genera- 
tions will  be  paying  the  <^ligations  which  these  debtors  haw 
repudiated. 

It  is  my  belief  that  int^jlty  is  more  vital  In  a  nation 
even  than  in  an  individual.  The  wholescaxiB  example  given 
these  defaulting  nations  by  Finland  is  my  rraaon  for  offering 
this  resolution. 
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F.nlr.r.d  is  In  the  far  north.  It  has  an  area  of  about  ! 
133, OCO  square  miles  and  a  population  e3t;mated  at  3,611,791. 
It  alrcidy  has  one  of  the  best  common-school  systems  of 
any  nauon  m  the  wor.d.  Ninety-three  percent  of  Its  popu- 
lation, over  15  years  of  age.  are  literate.  Its  people  are  j 
rema-'kable  jkthJetes.  This  race  has  written  a  bright  chapter 
tn  the  history  of  the  nation's  struggle  for  racial  freedom  and 
Integrry,  They  have  had  a  long  flght  to  maintain  their 
naticnulism.  For  centuries  they  were  a  subject  people  under 
the  domination  of  Sweden  and  Russia.  This  gallant  young 
Republ.c  was  bom  on  December  9.  1917,  and  a  constltu- 
tiODil  form  of  government  established.  Since  then  this  peo- 
ple ha-  e  batUed  bravely  and  succe^^sfully  against  the  intro- 
duction of  bolshovism  and  communistic  influence. 

This  young  and  struggling  sister  RepubUc  deserves  our 
enccuraBement.  Her  refusal  to  Join  in  the  concert  of  na- 
tions who  have  repudiated  their  Just  debts  to  America  indi- 
cates the  high  integrity  of  their  government.  This  is  a 
reflection  of  real  national  character. 

A  splendid  recognition  would  be  as  suggested  by  the  gen- 
tleman from  Tennessee  [Mr.  McRnrNOLDs]  that  we  author- 
ize the  building  of  a  legation  in  Finland  which  will  be  a 
real  expression  of  our  gratitude  and  good  will.     L Applause.  1 

[Here  the  gavel  fell.] 

KXSSAGK    mOM    THI    SrNATI 

A  message  from  the  Senate,  by  Mr.  Hornc.  its  enrolling 
clerlt.  announced  that  the  Senate  agrees  to  the  report  of  the 
committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendment  of  the  House  to  the  bill  iS.  1190> 
entitled  "An  act  to  regulate  interstate  and  foreign  commerce 
In  petroleum  and  Ita  products  by  prohibiting  the  shipment 
In  such  commerce  of  petroleum  and  its  products  produced  in 
violation  of  State  law.  jmd  for  other  purposes. " 

WAS  DKP/UtTKXHT  ArPKOPMATION  BILL.  1»3« 

Mr.  PARKS.  Mr.  Speaker.  I  move  that  the  House  resolve 
itself  into  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union  for  the  further  consideration  of  the  bill  <H.  R. 
5913)  making  appropriations  for  the  mUitary  and  non- 
military  activities  of  the  War  Department  for  the  fiscal  year 
ending  Jtme  30.  1938.  and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  reeolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  fur- 
ther consideration  of  the  bill  H.  R.  5913,  with  Mr.  Hnj.  of 
Alabama  In  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  as  follows: 

No  approprtmUon  m*de  In  thla  met  shall  be  »Tallable  for  pay, 
allowancas.  or  traveling  or  oUier  expenses  of  any  officer  of  the 
Organized  Rcserrce  who  may  be  drawing  a  penalon.  dUahillty 
aUowance.  dUablllty  compensation,  or  retired  pay  from  the  Gov- 
ernment of  the  United  States. 

Mr.  BIERMANN.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word.  This  bill  calls  for  a  total  appropriation  of  $378.- 
000,000.  On  page  5  of  the  report  it  is  set  out  that  emer- 
gency funds  to  the  extent  uf  $74,000,000  will  be  added.  That 
makes  a  total  of  $452,000,000  that  the  War  Department  wiD 
have  to  expend  next  year.  In  addition  to  that,  according  to 
the  statement  of  the  chairman  yesterday,  there  will  be  con- 
siderable additional  funds  from  the  emergency  set-ups. 

I  want  this  Committee  to  be  duly  impressed  with  the 
meamng  of  $452,000,000  as  an  appropriation  before  they 
vote  for  it.  That  equals  $51,593  an  hour,  24  hours  a  day. 
for  every  day  of  the  fiscal  year  for  which  the  appropriation 
Is  made. 

If  we  did  not  spend  that  money  on  the  War  Department.  I 
want  to  call  to  your  attention  some  of  the  other  things  that 
we  could  get  for  it.  In  Iowa  we  have  some  pretty  good  heavy 
pavements,  18  feet  wide.  This  appropriation  which  I  have 
mentioned  would  build  that  kind  of  pavement,  18-foot  heavy 
concrete  pavement,  from  Washington  to  Bismarck.  N.  Dak. 
It  would  buUd  another  similar  road  from  Washington  to 
Boston;  another  one  from  Washington  to  Charleston.  S.  C; 
anoch<T  one  from  Washington  to  Chicago;  another  concrete 
road  from  Washington  to  Denver;  another  one  from  Wash- 
ington to  Galveston,  Tex.;  another  one  from  Washington 


to  Los  Angeles.  Calif.;  another  18-foot  concrete  pavement 
from  Washington  to  New  York;  another  18-foot  concrete 
pavement  from  Washington  to  Portland.  Oreg.  After  hav- 
ing done  all  this  there  would  still  be  left  money  enough 
to  build  in  the  county  seat  of  each  of  the  99  counties  of  the 
State  of  Iowa  a  $100,000  hospital  and  endow  each  one  of 
these  haspitals  with  $100,000.  In  addition  it  would  put  up 
a  52,000,000  library  m  each  capital  of  the  48  States  of  this 
country:  it  would  endow  the  three  colleges  of  my  district  in 
Iowa.  Luther,  Lenox,  and  Upper  Iowa  University,  with 
$1,000,000  apiece;  and  then,  lastly,  but  not  least,  it  would 
leave  almost  $10,000,000  to  establish  a  department  of  peace, 
with  a  Secretary  in  the  President's  Cabinet,  the  principal 
duty  of  which  department  would  be  to  instill  into  the  con- 
L'rc^sional  mind  that  all  history  teaches  that  armament 
races  end  in  war;  and  that  for  this  Nation  to  enter  that 
race  is  the  mo3t  stupendous  and  incredible  folly. 

The  other  day,  when  there  w?re  not  many  Members  here. 
I  called  attention  to  the  fact  that  the  Democratic  Party  in 
1932  made  a  solemn  promi.se  to  carry  out  its  platform  pledges 
to  the  people  of  this  country  if  intrusted  with  power. 
Among  these  pledgees  was  one  to  reduce  the  expenses  of  our 
country  for  armament.  A  Democrat  who  votes  for  this  ap- 
propriation granting,  in  effect.  $452,000,000  for  the  Army 
alone,  according  to  tny  view,  is  violating  the  pledge  of  the 
Dfmccratic  platform  upon  which  he  was  elected  to  this 
Congress. 

I  have  tried  to  di.scover  agaln.st  what  riaticn  we  are  pre- 
paring, but  no  one  in  this  House  has  been  able  to  tell  us 
against  what  nation  we  are  preparing.  "Hiey  say  we  are  not 
preparing  against  any  nation:  we  arc  Just  preparing.  Just 
preparing.  Before  this  bill  is  passed  I  should  like  to  have 
someone  tell  me  against  what  nation  we  are  preparing, 
what  war  we  are  anticipating.     (Applause! 

Mr.  CULKIN,     Mr.  Chairman,  will  the  gentleman  yield? 

Mr   BIERMANN.     I  yield. 

Mr.  CULKIN  The  gentleman's  discussion  is  most  inter- 
esting, but  I  am  wondering  if  he  is  willing  to  follow  the 
same  analogy  m  the  matter  of  the  pohce  forces  in  the 
municipalities  of  the  country. 

Mr.  BIERMANN.  There  Ls  a  distinct  difference  between 
a  pohce  force  and  an  army 

Mr.  CULKIN.  Are  there  not  international  problems  simi- 
lar in  nature  to  municipal  problems  in  the  matter  of  keep- 
ing order? 

I  Here  the  gavel  fell  1 

Mr  LUCKEY  Mr.  Chairman.  I  rise  In  opposition  to  the 
pro  forma  amendment. 

Mr.  Chairman,  during  the  discussion  on  this  military 
appropriations  bill  there  have  been  made  a  great  number  of 
statements  that  I  feel  call  for  further  comment  and  elucida- 
tion I  want  to  state  at  the  outset  that  I  am  not  opposed  to. 
or  finding  fault  with,  a  program  for  reasonable  and  ade- 
quate preparedness.  What  I  propose  to  criticize  is  the 
alleged  low  state  of  preparedness  as  stated  here  on  the  floor 
of  the  House  by  the  prop<}nents  of  this  bill  in  the  face  of  the 
enormous  sums  expended  by  our  Government  for  that 
purpose. 

It  has  been  stated  that  our  Army  ranks  sixteenth  in  com- 
parative strength  with  those  of  the  other  powers.  It  has 
been  repeatedly  asserted  that  we  are  woefully  unprepared, 
and  that  this  was  all  due  to  the  fact  that  we  are  not  appro- 
priating sufDcient  funds  for  this  purpose  Let  us  examine 
the  facts. 

An  examination  of  the  relative  strength  of  the  ler.d:ng 
military  powers  shows  the  following: 
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If  we  examine  the  ftppropriatkms  of  tbme  lame  powers, 
we  find  that  their  appropriatiocs  for  natioxial  defense  were 

as  follows: 

Cnlted    States 1050,149.600 

En>-land 680.085.404 

Prniiv;e 6M,  116,227 

Italy 827,787.  181 

Japun ._ _  424.789,  158 

According  to  the  statement  of  Senator  Ntk,  the  United 
States  ha£.  since  1913,  led  the  world  in  the  increase  of  arma- 
ments.   Those  figures  are  as  follows: 


19»4 


United    States. 
Japan 


Percent 

197 

142 


England 43 

Prince 30 

ItaJy 44 

Russia 30 

Maj.  Gen.  Johnson  Hagood.  commander  of  the  Seventh 
Corps  Area,  in  a  speech  in  Kansas  City,  April  1933,  described 
the  Army  as  tcp-heavy  and  extravagant: 

So  far  as  the  Army  la  conoemed  we  have  too  many  bureaus 
already,  and  we  could  spare  six  or  eight  of  Uxem  with  advantage 
to  the  national  defense  and  to  the  )oy  of  the  taxpayer.  •  •  • 
The  Army  has  too  many  orerlf^plng  agencies.  We  are  overstaffed. 
I  have  twice  as  many  staff  olBoen.  derka.  and  orderlies  as  I  need, 
but  I  caiiQot  get  rid  of  them  under  the  esiatlng  set-up.  Ovur  sys- 
tem of  aa ministration  and  supply  is  so  complicated  and  Involved 
that  It  would  collapse  at  the  otrtbreak  of  the  next  war.  Just  as  It 
has  collapbed  at  the  outbreak  of  every  war  in  the  past. 

To  show  some  of  the  waste.  Jf  not  outrlglit  graft,  let  me 
summarize  a  small  portion  of  a  recent  work  on  this  subject. 
The  tremendous  waste  resulting  from  overstocking  is  iUus- 
trated  when  the  Army  in  1932  sold  goods  which  had  cost 
$9,155,000  for  $687,399.  One  part  of  this  sate  consisted  of 
1.100.000  pairs  of  winter  drawers,  which  had  cost  $1,375,000. 
This  lot  wa.s  sold  for  $159;500.  Is  It  possible  that  there  was 
a  change  of  style  so  radical  as  to  render  these  particular 
garments  obsolete  or  unfit  for  use? 

This  is  Just  one  item.  Scores  of  others  coald  be  men- 
tl.^ned  of  like  or  similar  nature.  We  lead  in  the  amount 
expended  on  national  defense,  yet  find  ourselves  sixteenth 
in  military  strength  among  the  powers  of  the  world.  This 
year  our  combined  expenditures  for  national  defense  under 
the  proposed  appropriation  will  nearly  reach  the  fantastic 
amount  of  $1,000,000,000,  Basing  this  estimate  on  $1,000.- 
000,000.  in  comparison  with  the  comparatively  paltry  amounts 
appropriated  by  the  other  powers,  we  might  be  able  to  ad- 
vance our  position  to  about  the  eighth  place  In  relative 
military  strength.  In  the  past  we  have  spent  far  greater 
amounts  than  the  leading  military  powers,  yet  we  find  our- 
selves sixteenth  on  this  list.  It  seems  indisputable  that  the 
fault  lies,  if  fault  there  is,  not  In  the  amount  appropriated 
but  in  the  manner  in  which  those  fuhds  are  administered. 

We  claim  that  we  are  for  peace,  yet  we  are  in  the  forefront 
In  this  armament  race.  Where  are  we  goizig  to  stop  and 
where  are  we  going  to  land?  Are  our  appropriations  to  be 
made  greater  every  year?  Napoleon  Bonaparte  once  said, 
after  most  of  his  delusions  of  military  grandeur  were  gone 
and  his  whole  scheme  of  wwld  dominance  had  crumbled  at 
his  feet: 

The  more  I  study  the  world,  the  more  I  am  oonvineed  of  the  in- 
ability of  brute  force  to  create  anything  ditrable. 

If  wc  plunge  into  the  vicious  circle  of  the  military  prepa- 
ration, we  must  do  it  with  our  eyes  open.  The  armament 
race  of  1902  to  1914.  and  its  disastrous  consequences,  are 
too  fresh  before  us  to  allow  us  to  ignore  ttiem.  We  need  an 
adequate  and  reasonable  national  defense,  but  the  problem 
of  attAining  and  maintaining  that  defense  is  not  one  of  in- 
crea.sin?  appropriations  but  is  one  of  elimination  of  waste 
and  inefficiency  within  our  Army.  Is  there  any  vaUd  reason 
why  the  American  dollar  should  not  go  as  far  as  that  of  the 
European  powers? 

By  unanimous  consent  the  pro  forma  amoklment  was 
withdrawn. 

The  Clerk  read  as  follows: 


No  appropriation  made  In  thla  act  ahaU  b*  aKpaBdMi  for  t*M>  pay 
nf  a  reserve  officer  on  active  duty  for  a  longer  period  than  15  days. 


except  such  as  may  be  detailed  for  duty  with  the  War  Department 
General  Staff  imder  section  3a  and  section  6  (b)  of  the  Army  Reor- 
ganization Act  approved  June  4.  1920  (U.  8.  C.  title  10.  sees.  26.  37), 
or  who  may  be  detailed  for  courses  of  instruction  at  the  general  or 
special  service  schools  of  the  Army,  or  who  may  be  detailed  for  duty 
as  instructors  at  civUlan  military  training  campa.  appropriated  for 
In  thte  act.  or  who  may  be  detailed  for  duty  with  tacUcal  units  ot 
the  Air  Corps,  as  provided  In  section  37a  of  the  Army  Reorcanla- 
tion  Act  approved  June  4.  1920  (D.  8.  C,  title  10.  sec.  368) :  PrwideA, 
That  the  pay  and  allowances  <rf  such  additional  ofBecn  and  nuraea 
of  the  Uedical  Reserve  Corps  as  are  required  to  cui^lement  the  Ilk* 
officers  and  nurses  of  the  Regular  Army  In  the  care  of  beneflclarlee 
of  the  United  States  Veterans'  Administration  treated  in  Army 
hospitals  may  be  paid  from  the  funds  allotted  to  the  War  Depart- 
ment by  that  administration  under  existing  law. 

Mr.  WTTHROW.    Mr.  Chairman.  I  move  to  strike  out  the 

last  word. 

Mr.  Chairman,  under  the  War  Department  appropriation 
for  the  fiscal  year  1936  there  is  a  material  increase  over  the 
fiscal  year  1935,  an  increase  to  the  extent  of  approximately 
$50,000,000.  making  the  total  amount  appropriated  In  the  bill 
$378,000,000:  but  this  is  not  the  entire  picture.  I  believe  It  is 
conservative  to  say  that  at  least  $100,000,000  more  of  Public 
Works  money  will  be  spent  by  other  governmental  agencies 
under  the  jurisdiction  and  for  the  benefit  of  the  War  Depart- 
ment. For  example,  in  the  State  of  Texas  alone  the  General 
Staff  has  approved  and  recommended  on  five  projects  calling 
for  the  expenditure  of  more  than  $20,000,000.  So,  in  reality, 
instead  of  appropriating  $3 7C, 000 .000  to  the  War  Department 
we  are  appropriating  possibly  $500,000,000— a  half  billion 
dollars  for  military  purposes. 

Mr.  BOLTON.   Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WTTHROW.    I  yield. 

Mr.  BOLTON.  It  should  be  understood,  however,  that  that 
is  not  a  War  Department  expenditure;  it  is  not  for  military 
purposes,  at  least. 

Mr.  WTTHROW.  Military  and  nonmllltary  expenditures: 
yes,  indeed.  I  just  wonder,  Mr.  Chairman,  how  many  Mem- 
bers there  are  in  this  House  who  would  support  this  War 
Department  appropriation  bill  if  it  actually  did  contain,  as  It 
should.  $500,000,000? 

Mr.  BIERMANN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WITHROW.    I  yield. 

Mr.  BIERMANN.  There  would  be  plenty  of  men  in  this 
House  who  would  vote  for  a  $500,000,000  bill,  a  $600,000,000 
bill,  or  a  $700,000,000  bill  for  the  War  Etepartment,  given  suf- 
ficient time  to  spread  enough  propaganda  to  plant  the  seeds 
of  fear  and  distrust  upon  which  this  bill  is  t>ased. 

Mr.  WITHROW.  I  yield  to  no  Member  in  the  desire  to 
provide  adequate  national  defense;  but  I  do  feel  that  this 
measure,  in  conjunction  with  the  other  moneys  that  wiH  be 
spent  by  other  governmental  agencies,  is  going  beyond  the 
point  of  providing  for  adequate  national  defense.  Now.  I 
want  to  make  Just  one  or  two  observations  in  regard  to  tliis. 
During  the  Ume  that  I  have  served  as  a  Member  of  Congress 
this  body  has  always  been  more  liberal  with  the  War  De- 
partment and  the  Navy  Department  than  the  other  depart- 
ments; and,  by  the  way,  this  appropriation,  as  you  all  know, 
has  nothing  to  do  with  the  Navy  Department;  they,  too.  will 
come  in  asking  an  appropriation,  and  large  as  this  appro- 
priation is,  the  Navy  Department  will  dwarf  it. 

We  have  always  been  more  liberal  with  the  War  Depart- 
ment and  with  the  Navy  Department  than  with  the  other 
branches  of  government,  and  I  want  to  contrast  our  treat- 
ment of  these  two  defense  arms  with  the  treatment  we  have 
afforded  other  groups. 

I  have  in  mind  the  action  of  the  House  when  we  turned 
authority  over  to  General  Hines,  the  present  head  of  the 
Veterans'  Administration,  and  to  Lew  Douglas,  who  was 
then  the  Director  of  the  Budget,  to  crucify  the  disabled 
veterans  of  our  Nation;  and  crucify  them  they  did.  We  are 
not  as  liberal  to  our  disabled  veterans  as  we  are  to  oui*  War 
Department. 

In  addition,  I  want  to  call  attention  to  the  treatment  this 
Appropriations  Committee  has  afforded  the  dairy  Gunners 
of  our  Nation. 

In  1934,  under  a  very  strict  gag  rule  that  would  not  allow 
the  offer  of  amendments,  we  passed  what  was  known  as  a 
"  beef  and  dairy  relief  measure  ",  providing'  $300,000,000  tot 
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the  rehef  of  beef  and  dairy  farmers.  The  reason  that  bill 
waA  brought  In  under  a  strict  gag  rule  was  because  It  was 
real-zed  '-hat  If  an  opportimity  were  given  that  amount 
would  have  been  materially  Increased. 

The  measure  went  over  to  the  Senate  and  the  Senate  put 
another  $50,000,000  in  the  appropriation,  making  a  total  of 
$250,000,000  Then  what  happened?  When,  as  is  the  cus- 
tom, the  deficiency  bill  was  brought  it.  the  Appropriations 
Committee,  which  Is  supposed  to  be  a  servant  of  the  House, 
did  not  recommend  an  item  providing  for  $250,000,000  for 
dairy  rehef. 

[Here  the  gavel  fell.] 

Mr.  WITHROW.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  proceed  for  2  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin? 

There  was  no  objection. 

Mr.  WITHROW.  Mr.  Chairman,  did  they  Include  in  that 
deflc.ency  appropriation  an  item  providing  for  $250,000,000 
for  dairy  relief  which  the  House  had  previously  authorized? 
No.  They  brought  in  an  item  of  $150,000,000  and  short- 
changed the  dairy  farmers  of  the  Northwest  to  the  extent 
of  $100,000,000.  I  Juat  want  to  bring  to  your  attention  that 
It  was  the  same  Appropriations  Committee  which  did  that 
knowinfily  desisite  the  fact  that  the  dairy  farmer  is  in  dire 
need  of  aid  because  he  has  been  penalized  by  the  activities 
of  the  A.  A.  A.,  N.  R.  A.,  and  other  governmental  agencies. 

In  conclusion,  may  I  say  that  we  have  been  mighty  liberal 
in  appropriating  the  taxpayers'  money  to  the  War  Depart- 
ment and  to  the  Navy  E>epartment.  May  I  ask  that  we  be 
equally  liberal  with  our  dairy  farmers  when  we  ask  the 
Appropriations  Committee  to  bring  In  an  appropriation  of 
$100,000,000  for  the  dairy  farmers  of  the  Northwest,  and 
all  over  the  country.  I  sincerely  hope  that  you  gentlemen 
will  not  protest  when  we  ask  that  the  dairy  farmer  be 
granted  funds  to  relieve  his  dire  distress.  I  demand  that 
our  dairy  farmers,  our  veterans,  and  oxir  ordinary  citizens 
receive  the  same  consideratton  which  we  are  giving  to  our 
national  defense.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  BLANTtDN.  Mr.  Chairman.  I  rise  In  opposition  to  the 
pro  forma  amendment. 

Mr.  Clialrman.  no  man  in  this  House  has  been  stronger 
against  militaiism  than  I  have  been,  but  I  am  not  a  spineless 
pacifist  that  will  rock  along  and  let  conditions  arise  that 
might  overcome  us  in  a  time  of  great  emergency. 

National  defense  has  two  purposes,  one  to  repel  any  In- 
vasion of  our  country,  and  another  to  put  down  any  internal 
disorder  that  ooay  arise.  If  my  colleague  will  read  the  evi- 
dence brought  before  the  committee  by  the  adjutant  gen- 
erals of  the  various  States  and  by  high  ofBcers  of  the  Na- 
tional Guard,  as  well  as  by  the  General  StafT.  they  will  see 
that  every  provision  in  this  bill  for  national  defense  is  most 
conservative  iind  reasonable. 

I  do  not  see  how  anyone  can  read  the  testimony  of  Adju- 
tant General  Howard,  of  the  great  State  of  California,  and 
not  be  keenly  alive  to  the  necessity  of  having  reasonable 
preparedness. 

Adjutant  General  Howard  showed  us  a  state  of  anarchy, 
a  condition  of  absolute  revolution,  which  covered  a  period  of 
three  whole  days  Intensely,  and  threatened  the  peace  of 
California,  tht;  peace  of  the  United  States,  and  the  peace  of 
the  world  for  several  months.    This  condition  still  exists. 

I  am  not  one  of  those  who  is  willing  to  sit  here  idly  and 
refase  to  appropriate  the  necessary  amount  of  money  to 
make  reasonable  preparedness,  because  overnight  a  condi- 
tion might  arise  that  would  cause  the  expenditure  of  hun- 
dreds of  millions  of  dollars  and  the  lives  of  thousands  of 
men  before  It  could  be  corrected. 

Mr    BIERMANN.     Will  the  gentleman  yield? 

Mr.  BLANTON.     I  yield  to  the  gentleman  from  Iowa. 

Mr.  BIERMANN.  What  kind  of  condition  does  the  gen- 
tleman anticipate?  What  does  he  imagine  or  dream  is 
going  to  happen? 

Mr.  McMillan.  Mr.  Chairman,  if  the  gentleman  will 
read  the  hearings,  and  if  he  had  a];^)eared  before  the  com- 


mittee, and  if  he  will  go  over  this  record,  as  the  gentleman 
from  Texas  has  just  stated,  he  will  find  plenty  of  rea^^ns  why 
this  increa.se  is  Jostifled  at  the  present  time 

Mr.  BIERMANN.  The  gentleman  unduubtedl>-  has  read 
the  testimony.     Will  he  tell  us? 

Mr.  McMillan.  Read  in  the  printed  heaniiKs  on  this 
bill  the  testimony  of  the  adjutant  f?eneral.s  of  the  vanou.s 
States,  which  the  gentleman  from  Texas  has  referred  to 
already.  This  condition  exists  not  alone  in  California  but  in 
many  other  States  of  this  country.  He  will  find  reasons  in 
the  hearings. 

Mr.  BLANTON.  If  the  gentleman  from  Iowa  fMr.  Bier- 
ma  nn  1  will  read  the  te.stimony  of  .Adjutant  General  Howard, 
that  evidence  alone  ought  to  convince  him  of  the  nece.ssity  of 
passing  this  bill.    I  think  it  is  most  con.servative. 

Mr.  Chairman,  while  I  am  for  peace,  and  I  do  not  believe 
in  continual  strife  between  nation.s  or  between  Individuals. 
I  want  to  see  the  Government  of  the  United  States  so  .strong 
that  it  can  handle  any  kind  of  a  condition  that  may  arl.se. 
internally  or  otherwnse.  f Applause.)  We  are  giving  the 
President  in  this  bill  what  the  President  wants.  We  are  giv- 
ing to  the  President  in  this  bill  what  the  General  StafT  of  the 
Army  .say  is  absolutely  nece.'-.sary  to  preserve  the  peace  of 
the  United  States.  We  are  giving  to  this  country  in  this  bill 
that  which  the  adjutant  generals  of  our  States  say  is  abso- 
lutely neces-sary  if  we  want  to  be  able  to  preserve  peace  in 
our  land.    It  is  what  the  President  wants. 

[Here  the  gavel  fell.) 

Mr.  BIERMANN.  Mr.  Chainnan.  I  m.ove  to  strike  out  the 
last  two  words. 

Mr.  Chairman.  I  ri.se  particularly  to  answer  the  question 
of  the  gentleman  from  New  York  IMr.  CutKiNl,  who  asked 
whether  I  would  favor  disbanding  the  pohce  forces  of  the 
United  States.  Well,  that  is  a  sophi.stical  argument  used  to 
support  these  huge  appropriations  and  has  been  made  from 
time  immemorial. 

There  is  a  very  vast  difference  between  a  police  force 
and  an  army.  A  police  force  is  calculated  to  enforce  recog- 
nized rules  of  law  and  conduct.  An  army  is  calculated  to 
settle  differences  without  any  rules  of  conduct,  without  any 
law.  or  without  rules  governing  the  difficulty  in  dispute. 

I  was  interested  Jn  what  the  distinguished  gentleman  from 
Texas  [Mr.  BlantonI  stated. 

Mr.  CULKIN.     Will  the  gentleman  yield? 

Mr.  BIERMANN.  I  yield  to  the  gentleman  from  New 
York. 

Mr  CULKIN.  The  gentleman  is  getting  me  Into  the  realm 
of  international  law.  I  am  going  to  ask  him  if  he  will  state 
to  the  House  what  the  object  of  war  is. 

Mr.  BIERMANN.  That  is  entering  into  the  domain  of 
philosophy  further  than  I  want  to  go. 

Mr.  CULKIN.  I  will  tell  the  gentleman  what  the  answer 
is — the  purpose  of  war  is  peace. 

Mr.  BIERMANN.  The  gentleman  has  made  a  discovery 
that  people  up  to  this  time  and  all  during  the  last  five  or  six 
thousand  years  have  not  discovered. 

Mr.  SISSON.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BIERMANN.     I  yield. 

Mr.  SISSON.  I  have  asked  the  gentleman  to  yield  merely 
to  ask  the  gentleman  from  New  York  a  question,  or  rather, 
perhaps,  to  make  this  comment:  Will  the  gentleman  pwint 
out  to  us  any  war  in  which  the  United  States  has  t)een 
engaged,  with  the  possible  exception  of  the  war  from  1861 
to  1865.  which  produced  any  l.i.sting  benefit,  and  I  shall  not 
even  except  the  Civil  War?  There  has  never  been  a  war  in 
which  the  country  has  engaged,  except  the  war  which  Jeffer- 
son said  was  fought  for  the  sacred  right  of  revolution,  which 
has  accomplished  anythinf?  of  permanent  good  or  has  ac- 
complished anything  but  evil  and  sufTering. 

Mr.  CULKIN.  The  gentleman  is  classic  in  his  allusions, 
and.  of  course,  general.     He  forgets  the  Revolutionary  War. 

Mr.  SISSON.     I  excepted  it. 

Mr.  CULKIN.     And  the  War  of  1812. 

Mr.  SISSON.  I  do  not  except  the  War  of  1812.  The  War 
of  1812  was  absolutely  unnecessary  and  accomplished  no 
iA.«sting  good  any  more  than  the  Mexican  War  or  the  Span- 
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ish-Americmxi  War,  which  the  Jiii«oes  of  the  eouDiry.  to- 
gether wiih  the  jingo  newspapers  ai  Hearst.  Iwoiighi  on. 

Mr.  CULKIN.  I  am  going  to  tet  the  genttemcn  who  has 
the  floor  answer  the  cUstinguiahed  gentleaaan  from  New 
York  in  h^  own  time.  I  regret  I  cannot  impose  further 
on  tiie  time  of  the  gentleman  from  Iowa. 

Mr  BIERMANN.  I  want  to  refer  to  something  the  gen- 
tleman from  Texas  IMr.  Blaitton]  said  a  while  ago.  The 
gentleman  said  that  the  General  Staff,  the  Adjutant  Gen- 
eral's Office,  and  the  representatives  of  the  Natioaal  Gikard 
from  all  over  the  country  ixKiie»te  that  we  need  more  appro- 
(M-iations.  I  should  like  to  have  the  well-hiformed  mem- 
bers of  ths  committee  who  have  read  these  hearhigs  that 
they  want  us  all  to  read,  to  teil  this  House  oi  a  single  year 
in  the  history  of  this  Repulsfie  when  the  W«r  Department 
and  all  these  Army  officials  did  not  ask  f<H-  more  and  more 
and  more  money. 

I  wonder  if  there  is  anyone  in  this  HaU  this  afternoon 
who  has  the  slightest  idea  that  if  we  grant  this  appropria- 
tion that  these  same  forces  will  not  come  in  next  year  and 
a^  for  a  vastly  increased  appropriation.  They  want  more 
and  more  money  all  the  time  and  I  call  the  aittention  oi 
men  on  this  side  to  the  fact  that  this  appropriation  is  a 
distinct  violation  of  the  platform  upon  which  we  were 
elected  and  I  defy  any  of  you  to  disprove  this  statement. 

Mr.  MCMILLAN.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BIERMANN.    I  yield. 

Mr.  McMillan.  Do  I  asume  from  the  gentleman's 
argument  that  the  Chief  of  Staff,  the  Oeneral  Staff,  and 
other  high  Army  ofBcers,  as  well  as  the  enlisted  men  of  the 
Army,  are  in  favor  of  war? 

Mr.  BIERMANN.  I  am  not  going  Into  an  examination  of 
the  morahty  of  the  people  who  gave  this  testimony. 

Mr.  McMillan.  The  gentleman  is  making  the  state- 
ment that  they  come  here  year  after  year  asking  for  an 
increase  in  these  funds. 

Mr.  KOPPLEMANN.    Is  not  that  the  fact? 

Mr.  McMillan.  Does  the  gentleman  asstune  from  that 
that  they  are  all  In  fhvor  of  war? 

Mr.  BIERMANN.  I  assume,  and  It  is  a  safe  assumption, 
they  do  it  from  a  biased  or  narrow  viewpoint  and  they  want 
more  and  more  appropriations  aB  the  ttane. 

Mr.  MCMILLAN.  I  may  say  to  the  gentleman  that  the 
hearings  show  in  plftee  after  place  that  the  Secretary  of 
War.  the  General  StafT.  and.  In  fact,  efery  man  who  ap- 
peared before  the  conmKtee  jciaetuttog  the  War  Depart- 
ment is  in  favor  of  peace  and  agattw*  war. 

Mr.  BIERMANN.  But  none  <rf  ttwm  has  told  us  against 
what  nati<m  we  are  preparing. 

[Here  the  gavel  frfl.) 

Mr.  KJENNKY.  Mr.  Ctudrman.  I  ztae  In  opposition  to  the 
IKO  forma  amendment. 

Mr.  Chairman,  the  appiupiiatlon  in  tWs  taffl  is  very,  very 
generous;  but  after  all.  we  DRwi  have  an  adeqoate  national 
defense,  and  the  prortsiopg  of  the  WU  show  that  the  com- 
mittee has  recognised  that  aviatien  in  the  fUtore  will  be  our 
mo6t  important  and  first  Hne  of  defense. 

A  large  amount  of  money  is  being  appropriated  for  avia- 
tion purposes.  There  has  been  an  increase  from  something 
like  $2«.0(»0.00«  to  $45,000,000.  If  we  are  to  have  an  out- 
standing air  lonx,  and  we  diookl  have  it,  sofieient  money 
should  be  provided,  of  coarse.  I  hope,  however,  that  this 
appropriation  win  not  atratn  the  BiKtiet  so  ttiat  there  may 
not  be  left  ataoot  $3S4K)0  or  $30^00  for  purpoKS  which  I 
shall  mention  presently.  It  Is  aeccBsary  f or  ob  to  promote 
ajiri  faster  education  and  training  In  avtetion.  We  believe 
in  progress  and  aviation  is  pngrcas.  Many  soperrtitions 
about  flying  must  be  struck  down.  Krtnraiinti.  la  essential. 
Our  horizon  must  be  teoadened  with  reject  to  aviation. 
Not  only  should  its  military  value  be  stressed,  but  we 
should  enlarge  our  perspective  of  the  place  of  iviBtton  in  our 
commercial,  industrial,  and  social  life. 

In  hne  with  this  view,  ttie  biH  bcf ere  us  pravidea  fbr  coczrses 
of  instruction  in  the  Army.  There  is  need  tor  it.  Only  last 
summer  did  our  Army  pilots  bcdn  te  leoetve  instructions  in 


bhDd  flying  aitd  use  of  the  radio  bcani  It  is  to  be  hoped 
that  in  the  Army  aviatian  schools  the  best  and  most  ad- 
vanced instruction  wHI  be  imparted.  Given  the  facilities,  our 
American  pilots  will  develop  and  exe^ 

Tfte  Military  Academy  at  West  Point  a  few  dayf  alBO  an- 
nounced that  in  the  future  its  cadets  would  be  given  instruc- 
tion in  aviation  and  trained  to  fly  as  a  part  of  their  course 
at  the  Academy. 

The  great  University  of  Notre  Dame,  according  to  tlie 
press,  is  about  to  add  to  its  curricula  a  course  in  aeronau- 
tical engineering.  A  high  school  in  ay  district  now  offers 
instruction  in  aviation  to  its  students.  Other  instances  may 
be  cited  of  iiae  advance  in  the  tirarhtng  of  avlaticxi  and  its 
correlated  siibjccts. 

UiMiuestioDabiy  we  are  going  forward  to  a  rapid  dei-elop- 
ment  of  aviatioci  in  this  country.  The  trail  has  beoi  biased 
by  great,  fearless  flyers.  Tluilled  ami  amused  bj  ttteir  ac- 
comphshments  and  awakened  to  the  impOTtanee  of  the  plane 
aiui  its  vets,  we  are  ready  to  support  and  enthusiasticaUy 
boost  aviation  in  all  its  phases.  But,  if  we  are  to  inculcate 
the  proper  Imowledge  of.  and  interest  in.  aviation,  we  should 
build  up  from  the  ground.  We.  therefore,  must  concon 
ourselves  with  the  youth  of  the  country. 

It  may,  then,  be  said  that  Congress  has  betn  put  to  shame 
by  a  movement  started  about  a  year  ago  by  the  liberal.  pub> 
lic-spirited  William  Randolph  Hearst.  Ihe  movement  took 
cotkcrete  form  in  the  Nation-wide  organtzatkm  known  as  the 
"  Junior  Birdmen  of  America."  It  is  an  organisation  of 
spiendjd  young  boys  and  girls  interested  in  aviation  residing 
in  ail  sections  of  the  country.  Its  membership  is  now  about 
175,000,  and  that  membership  is  growing  daily.  It  has  come 
into  being  only  because  of  the  liberality  aixi  progresslveness 
of  the  far-sighted  Mr.  Hearst. 

The  purpose  of  that  organization  is  to  furnish  to  the  youth 
of  the  Nation  the  means  of  acquiring  the  rudiments  of  fly- 
ing and  ingraining  in  them  the  basic  principles  of  aero- 
dynamics in  order  to  promote  the  cause  of  aviation  in  all 
its  phases.  Mr.  Hearst  has  already  expended  in  the  cause. 
acGordix^  to  estimate,  in  the  n^hborhood  of  $300,000,  bed- 
sides contributing  the  columns  of  his  newspapers  in  in- 
structing and  enthusing  the  youth  of  the  oountxy  in  tht 
principles  of  aviatioa. 

Congress  has  yet  to  take  any  advanced  step  in  canying 
avi&tion  to  oar  youth,  but  it  can  and  ought  to  do  so.  There 
is  a  simple  and  inexpoisive  way  at  hand.  That  way  is  by 
establishing  an  aviation  bureau  in  the  office  of  the  Commis- 
sioner of  Education  in  the  D^;MU-tment  of  Inteiior  for  the 
purpose  of  providing  information  on  aviation  to  the  public 
schools  of  the  country  and  birdmen  and  ether  aviation  or- 
ganizations as  set  forth  in  a  bUl  introduced  by  me  yesterday, 
and  I  now  ask  leave.  Mr.  Chairmaix.  to  incorporate  this  bill 
in  my  remarks  at  this  point. 

The  CHAIRMAN.    Without  objecUon.  it  is  so  ordered. 

The  bill  referred  to  is  as  fcdlows: 

A  Ull  to  eattabltah  an  Aviatkm  Btveatt  la  the  oflee  of  tHe  pom- 

„>i— WM^T  Oi  Education  in  ibe  Departooent  of  the  Interior,  and 

for  ctber  purposes 

Be  it  enacted,  etc..  That  there  la  hereby  estabHSbed  In  the  office 
of  the  OommtsBlOBer  of  Sdwaaion  in  the  DepwtaaeBt  <rf  the 
TntfrV»'  a  tmreaa  to  be  known  •■  the  Boreau  at  Avtetton. 

Skc  2.  That  a  Chief  of  the  Bureau  at  Avlatkm  ehaa  be  ep- 
painted  by  the  Conuaiaaloner  of  Briucatlnn  in  the  Dapartaoent  of 
the  Interior,  and  ahall  be  subject  to  the  general  direction  of  the 
Oommtssioner  at  Bducatlcm.  He  ehah  devote  hie  time  to  the  tavee- 
tigation  of  the  aviaUon  Indnstry.  and  the  dlHcmlmtlmi  of  Infot- 
matton  few  the  pramoUon  of  the  aviastion  ladustry. 

Sac.  3.  The  Information  to  be  so  disseminated  shall  have  as  Its 
oblecttfes.  (1)  the  broadening  of  the  reader's  horizon  with  respect 
to  ivogreea  Biade  in  avlatlaai  in  our  commcrelal,  tadnrtrlal.  and 
social  life;  (2)  providli^;  outUnea  for  soltaUe  riemeatary  acadenAe 
background  Instruction  for  secondary  achoola  in  such  subjects  as 
aerodynamics  and  the  theory  of  fU^t,  the  airplane  and  Its  en- 
gine meteorology,  and  map  reading;  <S)  fumlshtng  lafonaattoa 
on  model  airplane  building  and  model  slrpianc  clubs  m  the  puhUo 
schools,  ff*^  bixdmen  and  other  aviatioa  organlaattons;  (4)  pro- 
viding data  on  occupational  oppcniamltiee  In  aviation.  Including 
edticatlonal  and  training  requirements,  where  tralntng  can  b* 
sceored  and  expeue  of  such  tralntng;  (5>  suniliixig  ootUnea  and 
recommending  programs  for  training  In  the  varloas  svtaMon  to- 
dustrles.  Including  Information  regarding  Federal  aid;  (C)  map- 
ping outlines  for  extension  oootbcs  for  tt*oee  employed  In  - 
at.  sviatkm;  (7)  auggeatlng  proeedun  lor  ■arwytng  **< 
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training  needs  In  a  recrlon  or  locality:  (8)  Indlcatliig  procedure 
for  the  Improvement  of  arlatlon  personnel  by  conference  methods. 

Sec  4  For  tlie  purpoae  of  enabling  the  Commiaaloner  of  Educa- 
Uon  in  the  Department  of  the  Interior  and  the  Chief  of  the 
Bureau  of  Aviation  to  carry  out  the  purpoaee  of  thla  act,  the  Com- 
miaaloner  of  Education  U  hereby  authorlaed  to  transfer  to  the 
Bureau  of  Aviation  such  actlvltlea  of  the  offl<:e  of  the  Commis- 
sioner of  Education  as  he  may  designate  which  relate  prtmarUy  to 
the  aviation  industry,  and  to  employ  such  additional  persons  In 
the  city  of  Washington  and  elsewhere  as  may  be  necessary  and 
ftx  the  compensation  of  the  Chief  of  the  Bun>au  and  other  em- 
ployees PrxfcUUd,  That  no  salary  ahail  exceed  the  sum  of  t«,000 
p«r  annum. 

8»c.  5  That  this  act  shall  be  In  full  force  and  effect  on  and 
aftar  July  1,  1935. 

Mr.  KENNEY.  The  Idea  of  an  aviation  bureau  may  loom 
large  in  the  minds  of  some.  In  reality,  however.  It  will  mean 
only  a  small  department  to  take  care  of  the  work.  There  are 
men  now  In  the  office  of  the  Commissioner  of  Education  ca- 
pable of  undertakiixg  the  matters  outlined  In  the  bill.  A  chief 
and  two  assistants,  with  a  steno»{raphic  corps,  could  handle 
everything.  The  erpense  of  such  a  bureau  should  not  exceed 
In  the  a«gTegaie  $30,000  annually.  After  all.  there  Is.  per- 
haps, no  better  method  of  promoting  and  perpetuating  the 
cause  of  aviation  than  by  bringing  up  our  youth  with  a 
knowledge  and  appreciation  of  its  true  value  to  the  country. 
Laying  the  groundwork  by  dissemination  of  aviation  infor- 
mation to  our  public  schools  and  organ  .zatlons  of  young 
birdmen  and  birdwomen.  we  shall  go  far  In  making  the 
United  States  the  greatest  force  in  aviation  in  the  world. 
F  Applause.  1 

Mr.  PARKS  Mr.  Chairman,  I  ask  unanimous  consent 
that  all  debate  on  this  paragraph  and  all  amendments 
thereto  close  In  10  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Arkansas? 

There  was  no  objection. 

Mr  CULKIN.  Mr.  Chairman,  I  desire  to  say  a  few  words 
In  behalf  of  a  vigorous  nationalism.  One  of  the  distin- 
guished Members  this  morning  bewailed  our  disbursements 
for  national  defense.  I  am  content  to  a<:cept  the  decision 
of  the  Committee  on  Appropriations  on  that  proposition 
Another  of  the  distinguished  gentlemen  liad  some  question 
about  the  necessity  or  propriety  of  other  w;irs.  In  effect,  the 
gentleman  cast  some  aspersions  upon  the  memor.es  of  those 
who  have  died  in  other  wars,  or  rather  the  intenr^  and  pur- 
poses for  which  they  shed  theu-  blood.  I  speak  *-oday  for  a 
vigorous  nationalism,  one  that  reveres  the  past  and  can  hold 
Its  own  In  the  future  in  behalf  of  right  and  justice. 

Mr.  SISSON.     Will  the  gentleman  yield? 

Mr.  CULKIN.     I  yield. 

Mr.  SISSON.  I  would  like  to  ask  my  colleague  from  New 
York,  for  whom  I  have  the  greatest  atTection.  if  he  by  any 
chance  refers  to  me  as  having  cast  aspersions  upon  any 
soldier? 

Mr.  CULKIN.  I  did  not  mean  the  gentleman  when  I  said 
that. 

Mr.  SISSON.  I  did  not  understand  any  gentleman  had 
cast  any  aspersions  upon  any  soldier.  I  think  the  gentleman 
from  Iowa  iMr.  BxxkkannI  and  myself  have  the  greatest 
respect  and  affection  for  our  soldiers,  living  and  dead.  We 
want  to  prevent  there  being  more  dead  soldiers,  raore  sufler- 
Ing,  and  maimed  and  blind  soldiers. 

Mr.  CULKIN.     I  thank  the  gentleman  for  the  contribution. 

What  I  contend  for.  Mr  Chairman,  is  a  vigorous  national- 
ism, not  a  flabby,  weak,  contemptible  nationalism,  which 
would  permit  arms  to  fall  out  of  our  soldiers'  hands.  Na- 
tionalism was  never  more  rampant  In  the  world  than  it  is 
today.  In  the  countries  across  the  sea  it  is  especially  vigor- 
ous. We  gave  generously  to  preserve  democracy  to  the  world, 
but  in  vain.  Whatever  urge  there  was  toward  International 
peace  has  disappeared,  and  today  the  situation  requires  that 
America  should  be  on  the  watch  and  on  guard.  We  have  a 
mere  skeletonized  force  of  90,000  men  in  America,  hardly 
more  than  an  adequate  police  force.  They  are  in  the  nature 
of  the  fire  department  that  goes  on  the  scene  when  a  conil*- 
gration  first  starts. 

I  will  say  in  response  to  the  gentleman  from  New  York 
IMr.  Sisson]  that  I  had  no  intention  to  cast  any  aspersions 


on  him.  as  I  know  him  to  be  a  patriotic,  high-minded 
Member;  but  I  do  decry  the  suggestion  from  other  sources 
that  the  history  of  our  past  Is  unworthy  or  that  the  sacrifices 
of  the  past  in  a  proper  case  could  not  bear  repetition.  It  is 
my  belief  that  America  should  be  ready.  It  is  my  belief  that 
this  skeleton  force  which  we  have  should  be  maintained 
swlequately  and  generously  by  the  Federal  Government.  The 
propriety  of  the  disbursements  for  equipment,  supplies,  pay. 
and  training  I  am  willing  to  leave  to  the  members  of  the 
Committee  on  Appropriations  who  are  in  charge  of  that.  I 
say  it  Ls  no  time  now  to  modify  our  support  of  the  Army,  our 
first  line  of  defense.  Now  is  the  time  to  strengthen  it  and 
give  It  the  highest  mea-sure  of  technical  fitness  that  it  may 
be  given.  I  speak.  Mr.  Chairman,  for  a  stronger  and  a  more 
adequate  national  defense  without  any  flabby  sentimental - 
ism.  pacifism,  or  misplaced  confidence  as  to  the  kind  of  times 
in  which  we  are  living.     I  Applause.  I 

Mr.  GRAY  of  Pennsylvania.  Will  the  gentleman  yield  for 
a  question? 

Mr.  CULKIN.     I  yield. 

Mr.  GRAY  of  Pennsylvania.  Can  the  Rentleman  tell  the 
Membership  how  long  it  would  take  the  President  of  the 
United  States,  in  case  of  a  sudden  emergency,  to  reconvene 
this  Congress  and  to  get  any  number  of  troops  or  any  appro- 
priation nece.ssary  to  protect  the  countr>'? 

Mr.  CULKIN.  The  gentleman  must  know  it  takes  time  to 
make  a  soldier.  Sherman  once  said  that  it  took  6  months  to 
teach  a  soldier  how  to  wear  hi.s  uniform  and  a  year  to  make 
him  an  adequate  killer.  The  history  of  past  wars  show  that 
unpreparedness  in  men  and  supplies  caused  a  great  sacrifice 
of  human  life. 

[Here  the  gavel  fell]  _ 

Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman.  I  move  to 
strike  out  the  la^t  three  words. 

Mr.  Chairman,  a  frreat  deal  of  time  has  been  consumed 
in  the  discussion  that  we  need  money  because  there  is 
danger  of  an  uprising  in  the  United  States.  The  gentlemen 
who  made  those  statements  are  correct.  There  is  a  danger, 
but  I  am  going  to  tell  you  why  that  danger  exists.  It  exists 
because  of  the  unemployment  in  the  United  States.  I  believe 
our  Government  should  spend  money  for  self -protection,  but 
the  amount  of  money  which  is  now  being  demanded  for 
defense  p»urpo6es  in  this  bill  is  tremendous.  If  we  would 
use  some  of  this  money  to  eradicate  the  slum  districts  m  our 
country,  we  would  be  doing  something  worth  while.  We 
know  It  is  a  fact  damage  caused  by  forest  fires  amounts  to 
millions  of  dollars  annually.  Why  do  we  not  use  some  of 
this  money  to  construct  reservoirs  and  canals  to  prevent 
forest  fires  and  for  irrigation  purp)oses;  also  for  the  building 
of  highways,  schools,  hospitals,  reforestation,  elimination  of 
dangerous  road  crossings,  purification  of  rivers  and  streams, 
and  for  other  needed  projects  which  would  provide  employ- 
ment for  the  millions  of  our  citizens  who  are  In  distress? 

I  wish  to  say,  Mr.  Chairman,  that  I  think  we  are  going  a 
little  too  far  when  we  ask  the  taxpayers  to  appropriate  such 
a  large  sura  of  money  to  be  used  for  battleships  and  other 
war  implements.  If  we  would  pass  a  law  prohibiting  any 
one  person  or  corporation  making  profits  on  the  construc- 
tion of  battleships  and  other  armaments  of  war,  the  tax- 
payers would  be  saved  a  considerable  amount  of  money. 

Mr.  EDMISTON.     WiU  the  gentleman  yield? 

Mr.  DUNN  of  Pennsylvania.     Gladly. 

Mr.  EDMISTON.  For  the  information  of  the  gentleman,  I 
will  state  that  the  Committee  on  Military  Affairs  has  re- 
ported out  such  a  bill  unanimously.  That  will  relieve  the 
situation  about  which  the  gentleman  is  talking.  It  is  a  bill 
to  take  the  profits  out  of  war. 

Mr.  DUNN  ol  Pennsylvania.  Yes.  "Hiere  have  been  many 
bills  introduced,  but  will  those  bills  be  passed  this  session  of 
Congress? 

Mr  EDMISTON.    I  firmly  beUeve  so. 

Mr.  DUNN  of  Pennsylvania.     I  hope  they  will  be. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Penn- 
sylvania has  expired. 

The  pro  forma  amendments  were  withdrawn. 


Tbe  Clerk  read  as  foIlowE: 
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For  the  procurement,  malntananra,  and  tonM.  UBdK  aneh  Mgula- 
tlon*  as  may  be  prescribed  by  the  Secretary  ot  War.  to  liMtttuUons 
at  which  otie  or  more  units  of  th«  Reserve  omeurt'  TtalnUig  Corps 
are  mRlntalned.  of  Buch  public  animals,  means  at  tran^xir^tlon, 
supplies,  tentage.  equtptnent,  and  xxBtCorms  as  heiMy  deem  neces- 
sary including  cleanlzag  and  laandednc  of  oalfacBa  and  dkAhlng 
ut  camps;  and  to  forage,  at  the  expense  at  tlM  Uaited  Stetas.  pubUc 
animals  so  Issued,  and  to  pay  commutation  In  Ueu  ot  uniforms  at  a 
rate  to  be  fixed  anntially  by  the  Secretary  of  War;  for  transporting 
said  anlmaU  and  ottkor  auUMirlMd  auppUes  aad  aqutianent  from 
place  of  issue  to  tbe  sevaral  Insatuttons  and  tratnliic  camps  and 
return  of  same  to  place  oX  tasue  when  naoewary:  for  purchase  of 
training  manuals.  Including  Oovemment  pubMcatlorvi  and  blank 
forms,  for  the  ertabUshment  and  malntonuioe  of  eMtps  for  the 
further  practical  Instructton  of  tlia  uiinifeifn  oC  tte  DuiUi  ii  0«1- 
oen  Training  Corps,  and  for  tranaportlng  memttmm  of  auch  corps 
to  and  from  such  camps,  and  to  subsist  them  wHIle  traveling  to  and 
from  snch  camps  and  wtille  remalntng  tlierctn  ao  far  as  ^proprla- 
tions  win  permit,  or.  In  Ueu  of  tranaporttng  tkam  to  and  tran  such 
camps  and  subsisting  them  while  en  route,  to  pay  ttMaa  travel  aUow- 
ance  at  the  rate  of  5  ceDU  per  mils  for  Um  dlstanoe  by  the  shortest 
usually  traveled  route  from  the  places  from  wtildi  they  «re  author- 
ised to  proceed  to  the  camp  and  for  the  vetarm  travel  thereto,  and 
to  pay  the  return  travel  pay  in  advance  of  the  actiial  performance 
of  the  travel;  for  «irp«.iiiM>«  inoident  to  the  uat.  Including  upkeep 
and  depreciation  costs,  of  supplies,  eq\jlpment.  and  mat*rlel  fur- 
nished m  accordance  with  law  from  Btocks  wader  the  oootrol^ 
the  War  Department;  for  pay  for  students  atteskdlnc  adTanoed 
camps  at  the  rate  prescribed  for  soldlses  of  tha  seventh  grade  of 
the  Regular  Army:  for  ths  payment  of  commutatlon^of  subsistence 
to  members  of  the  senior  dlvtElon  of  the  Reserve  OBtoets*  Training 
Corps,  at  a  rate  not  exceeding  the  cost  of  the  gairina  ration  pre- 
scribed for  tbe  Army,  as  autbortoed  la  the  act  apfvoved  June  8, 
1916.  as  amended  by  tbe  act  approved  June  4.  1930  (U.  S.  C  tlUe 
10  sec  387);  for  medical  and  hospital  treatment  until  return  to 
their  homes  and  further  me<Jical  tieatment  after  arrival  at  their 
homes,  subsistence  during  hospttallzatton  and  untU  furnished 
transportation  to  their  homes,  and  transportation  when  nt  for 
travel  to  their  homes  of  members  of  the  Reaerve  OfBcers"  Training 
Corps  who  suffer  personal  Injury  or  contract  dlseawe  In  line  of  duty 
while  en  route  to  or  from  and  whUe  at  eaaapa  of  hiatruetk>n  under 
the  provisions  of  section  *7a  of  the  Katlonal  DeCeow  Act  approved 
June  S.  19l«  (D.  8  C,  title  10.  sec  441).  as  sm«w«leri,  and  for  the 
oobt  of  preparation  and  transportation  to  thato  homes  and  btinai 
expenses  of  the  remains  of  members  of  the  fUmuin  OBcers'  Train- 
ing Corps  who  die  while  attending  eaapa  of  ImsUuettan  as  ^t>- 
vlded  in  the  act  aiHKwed  Aprtl  36.  USt  (U.  S.  O^  8upp.  VH.  UUe 
10  sec.  465);  for  mileage,  traveling  axpenaea,  or  transportation,  for 
transportation  of  dependents,  and  ft*  pacfctng  and  transportation 
of  baggage,  as  authorised  by  law,  fbr  oOean,  wan-ant  oBoerB,  and 
enlisted  men  of  the  Regular  Army  travaUag  oa  dnty  pertaining  to 
or  on  detaU  to  or  relief  fnom  duty  with  the  Beserve  Ofllcers'  Train- 
ing Corps;  for  the  maintenance,  repair,  and  cperatioa  of  motor 
vehicles,  $S.«52,S04;  of  which  H«0,000  rtmU  1»  available  taunedl- 
ately:  Provided.  That  the  Secretary  of  Wmr  U  aaxthartrnd  to  tesue. 
without  charge.  In  Ueu  of  purehaae.  for  the  uaa  of  the  Beserve  Offi- 
cers' Training  Corps,  so  many  horses  now  bek»iglng  to  the  Regular 
Army  as  he  may  consider  desirable:  PropfaUd,  That  uniforms  and 
other  equipment  or  material  lasaad  to  tbe  Raaorva  OMonT  Training 
Corps  in  aooordanoe  with  law  ahaU  be  tumliiked  fron  civplas  or 
reserve  stocks  of  the  War  Department  without  payment  from  this 
appropriation,  except  for  actual  expense  Incurred  in  tt»e  manufac- 
ture or  issue:  FrxrvtOmt  /wrthmr.  That  In  m>  eaae  ahaU  tbe  amount 
paid  from  this  appropriation  tor  unlfonna,  aqutpaaMit,  or  material 
furnished  to  the  Eleeerve  Officers'  Ttelnlng  Oocpa  fnan  atocta  under 
the  control  of  the  War  Department  be  to.  ezoeaa  of  the  price  current 
at  the  time  the  Issw  Is  made:  ProaMetf  fwrtlur.  Ttet  mmt  of  the 
funds  appropriated  in  thla  act  ahaU  be  usad  for  the  organlcatlon  or 
maintenance  of  an  additional  number  of  mounted,  motor  trans- 
port, or  tank  units  in  the  Reserve  Offlceta*  TtalnlflgCorpe  In  excess 
of  the  number  in  existence  on  Jaanary  1.  1928:  ProwUmd  fvrtker. 
That  none  of  the  funds  appropriated  In  tUa  act  AaB  be  available 
for  any  expense  on  account  of  any  student  In  Air  Corpa,  Medical 
Corps  Dental  Corps,  or  Veterinary  units  not  a  naember  of  such 
tmlfi  on  May  5,  1932,  but  such  stoppage  of  ftWlfcT  emollHients 
shall  not  Interfere  with  the  malntenaooo  of  eiiatlng  unlta:  Pn»- 
vided  /urther.  That  none  of  tbe  fuoda  agproprlatad  elsewhere  In 
this  act,  except  for  printing  and  binding  and  paj  and  allowances 
of  officers  and  enlisted  men  of  the  Regular  Army.  trtaUbe  uaed  Ux 
expenses  In  connection  with  the  Baaarve  OSoaaT  Bnlabig  Corpa. 

Mr.  MARCANTONIO.  Mr.  ChBtrtBUi,  I  offer  an  amend- 
ment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  MAKcairaoino:  Page  87.  Una  30.  before 
the  period.  Insert:  "  Provided  further.  That  none  of  the  funds  ap- 
propriated in  thla  act  shall  be  und  for  or  tCMwd  tbe  airport  of  any 
compulsory  military  oouiae  or  aallltary  training  In  any  etvll  acfaool 
or  college  or  for  tbe  pay  of  any  aOoar.  eoUatadmaa.  or  employee  at 
any  civil  school  or  college  where  a  mllttar^  covmm  or  mflltary  train- 
ing Is  compulsory,  but  nothing  hardn  shall  ha eoaMnteiaa  applying 
to  essentially  military      *      "  -^       - 


Mr.  PARKS.  Mr.  Cbidrmaii.  I  make  a  pdnt  oC  order 
against  the  amendment  that  not  only  is  tt  leslslation  on  an 
appropriation  bill  but  it  Ls  forbidden  by  Utle  X.  se^on  St  (d) , 
of  the  National  Defense  Act. 

Mi.  MARCANTONIO.  Mr.  Chairman,  I  would  like  to  be 
beard  on  tbe  point  of  order. 

Tbe  CHAIRMAN.    Tbe  Chair  vUl  tear  tte  gentleman. 

Mr.  MARCANTONIO.  Mr.  Chairman,  my  anMndmait  is 
clearly  a  limitation:  in  fact,  it  is  a  negative  limitation.  The 
National  Defense  Act  provides  that  Congress  shall  appropri- 
ate funds  to  carry  on  mihtary  courses  in  colleges  and  s(^iools 
of  this  Nation.  It  does  ixit  state  wtether  these  courses  are 
to  be  cwnpulsory  car  voluntary.  All  my  amendment  does  is 
to  refuse  to  appropriate  sums  for  tbe  carrying  out  of  certain 
purposes  which  Congress,  under  tte  National  Defense  Act, 
has  authoriaed. 

I  also  respectfully  submit  to  the  Chair  a  precedent  from 
tlM  Seventy-first  Congress  which  Is  on  all  fours  with  this 
amendment.  I  refer  to  page  2261  of  the  CoRcaassioiiAL  Rcc- 
ens.  volume  74,  of  the  Seventy-first  Congress,  third  sessioa, 
ITie  amendment  that  was  offered  at  that  time  was  idezitical 
with  the  amendment  I  have  just  offered,  word  for  word. 

I  read  as  follows: 

Amendment:  Page  55.  line  25,  before  the  period.  Insert  "Pro- 
rtded  further.  That  none  of  the  funds  appropriated  In  this  act 
shall  be  used  for  or  toward  the  EuppMt  of  aay  compulaory 
military  course  or  military  training  in  any  civil  school  or  college, 
or  for  the  pay  of  any  officer,  enlisted  man,  or  employee  at  any  dvU 
school  or  ooUege  where  a  military  course  or  military  training  Is 
compulsary,  but  nothing  herein  shall  be  oonstruad  as  applying  to 
essentially  military  schools  or  colleges." 

A  point  of  order  was  made  against  the  amendment. 
I  now  read  the  ruling  of  tbe  Chair,  Mr.  Tilson,  of  Connecti- 
cut, being  Chairman  of  tbe  Committee: 

Tbe  CHAKicAir.  The  Chair  Is  ready  to  rule.  Hie  amendment 
offered  by  the  gentleman  from  New  York  {Mr.  LaOuardla]  Is  In  the 
form  of  a  negative  limitation.  It  is  assumed  that  It  is  now  author- 
ized by  law  to  appropriate  for  compulsory  military  courses  or  mili- 
tary training  In  civil  schools  or  colleges.  It  is  also  authorised  by 
law  to  pay  an  otAcer,  an  enlisted  man.  or  an  employee  at  a  clvfl 
sctuxii  or  college  where  military  training  or  courses  are  eompulaory. 
The  Chair  is  unable  to  find  any  affirmative  direction  in  this  amend- 
ment. In  effect.  It  simply  refuses  to  appropriate  for  purpoaaa 
which  are  authorized  by  law  and  for  which  Congress  may  or  may 
not  appropriate,  as  it  may  see  fit.  The  Chair  Is  oonstralned  to  over- 
rule the  point  of  order,  because  he  is  unable  to  find  aay  affirmative 
direction  or  any  limitation  of  authority  of  an  executive  ottoer  atbar 
than  a  refusal  to  appropriate  for  certain  purposes  for  which  there 
Is  authority  of  law  and  for  which  Congress  has  heretofore  appro- 
priated. It  doea  to  a  certain  extent  change  a  paUfcy  of  the  War 
Department,  but  tbe  Chair  beUeves  that  -^  change  of  poli^  can  t>e 
made  by  the  failure  of  Congress  to  appkxjpriato  for  an  authoriaed 
object.    The  Chair  therefore  overrules  the  point  of  order. 

The  CHAIRMAN.    The  Chair  is  ready  to  rule. 

The  Chair  will  state  that  tbe  amendment  unquestiooablr 
is  a  negative  limitation  and  that  the  amendment  is  in  exactly 
the  same  words  as  a  former  amendment  offered  on  January 
15.  1531,  which  was  held  in  order  by  the  then  Chairwan  oC 
tbe  Committee  of  the  Whole  House  on  the  state  of  the  Union, 
the  distinguished  majority  leader,  the  gentleman  from  Con- 
necticut, Mr.  Tilson. 

The  Chair  therefore  overrules  tbe  point  of  order. 

Mr.  MARCANTONIO.  Mr.  Chairman,  I  did  not  introduce 
this  amendment  for  tbe  purpose  of  raisix«  any  issue  as  to 
the  merits  or  the  demerits,  or  as  to  tbe  adrantaceB  or  disad- 
vantages of  military  training.  Some  peosile  beUeve  tbat  it  Is 
beneficial;  some  people  do  not  agree.  That  is  not  tbe  issue; 
there  is  a  more  fundamental  issue  raised  by  my  amend- 
ment; and  tbe  issue  which  I  now  raise  is  whether  or  not 
tbe  freedom  of  choice  and  the  liberty  of  the  ynms  men  of 
thi-t  Nation  are  to  be  completely  annihilated  and  abolished, 

Mr.  RAMSPECK.  Mr.  Chairman,  will  the  genttemaa 
yield? 

Mr.  MARCANTONIO.    I  yield. 

Mr.  RAMSPEXZK.  Does  there  not  now  exist  freedom  at 
choice  on  tbe  part  of  tbe  institutions  which  get  these  a^ 
propriatkxis? 

Mr.  MARCANTONIO.  There  does;  but  may  I  aay  to  the 
gentleman  ttiat  these  institutions  which  reoelrv  these  With 
prapriations  are  beneficiaries  of  Federal  funds,  and  tbs  iBMt 
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these  beneflciaiies  can  do  Ls  to  abide  by  the  wishes  and  the  ! 
intent   of  Congress,   the  body  which   gave  them   the  funds 
with  which  'x>  carry  out  this  work. 

Mr  riAMSPECK.  Of  course,  we  have  the  authority,  but 
does  not  the  gentleman  think  that  the  proper  method  is  to 
leave  it  to  the  institutions,  to  the  colleges,  and  to  the  uni- 
versities to  determine  that  policy  themselves?  They  can 
make  it  voluntary  or  compulsory.  j 

Mr  MARCANTOf^O.  In  answer  to  the  gentleman,  may  I  , 
say  that  when  we  passed  the  National  Delense  Act  we  settled 
once  and  for  all  that  national  defense  is  not  a  matter  of 
State  right  ind  it  is  by  no  means  a  matter  of  college  right. 
It  IS  matter  that  comes  entirely  and  solely  within  the  juris- 
diction of  the  United  States,  and  the  Congress  alone  should 
regulate  an3'  matter  that  pertains  to  national  defense. 

Mr  RAMSPECK.  I  do  not  agree  with  the  gentleman. 
We  have  the  National  Guard,  which  is  still  a  State  institu- 
tion and  regulated  to  a  very  large  extent  by  the  State  law. 

Mr.  MARCANTONIO.  This  is  no  longer  a  question  of 
State  rights.  The  National  Defense  Act  regulates  to  a  great 
extent  the  National  Guard  in  every  State. 

Mr.  RAMSPECK.  They  may  make  any  regxilations  they 
want  to.  and  Congress  should  not  attempt  to  stop  them  from 
making  mandatory  regulations. 

Mr.  CULKIN.     Will  the  gentleman  yield? 

Mr.  MARCANTONIO.  I  yield  to  the  gentleman  from  New 
York 

Mr.  CITLKIN.  Has  not  the  Supreme  Court  held  in  a  Cali- 
fornia case  that  it  was  within  the  power  of  a  college  to  pre- 
scribe -vhether  or  not  those  attending  should  be  subject  to 
military  training? 

Mr  MARCANTONIO.  No.  The  Issue  raised  In  the  Morril 
Act  decUions  was  simply  that  in  tho.se  cases  colleges  had 
changed  from  compulsory  to  voluntary,  and  the  War  Depart- 
ment at  that  time  sought  to  interpret  that  change  so  as  to 
refu.ie  appropriations  for  the  benefit  of  these  colleges  that 
had  changed  from  compulsory  to  voluntary,  The  decisions 
of  the  Court  set  down  the  rule  that  these  appropriations 
•pplied  to  all  colleges  where  they  had  military -training 
course.s.  irrespective  of  whether  those  colleges  had  voluntary 
military  training  or  compulsory  military  training. 

Mrs.  KAHN.    Will  the  gentleman  yield? 

Mr.  MARCANTONIO.  I  yield  to  the  gentlewoman  from 
California. 

Mrs.  KAHN.  How  would  a  rule  of  this  kind  affect  those 
universities  and  colleges  known  as   '  land-grant  colleges  "? 

Mr.  MARCANTONIO.  If  the  land-grant  colleges  are  con- 
sidered essentially  military  schools,  this  amendment.  If 
adopted,  will  not  affect  land-grant  colleges. 

Mrs.  KAHN.  Of  course,  they  are  not  considered  military 
colleges.  They  are  considered  essentially  agricultural  col- 
leges. 

Mr.  MARCANTONIO.  In  that  case.  If  they  ha\-e  compul- 
sory military  training,  then  the  amendment  would  affect 
land-grant  colleges. 

Mrs.  KAHN.  I  do  not  know  how  that  Is  going  to  affect 
these  agricultural  colleges.  In  every  one  of  these  land-grant 
colleges  the  military  training  was  to  offset  the  agricultural 
education,  and  they  established  military  training  because 
they  had  established  the  agricultural  college. 

Mr.  MARCANTONIO.  May  I  say  that  this  bill,  as  I  under- 
stand it,  does  not  go  Into  effect  until  July  1 :  therefore  those 
colleges  have  ample  opportunity  to  change  thetr  system  from 
compulsory  to  voluntary  between  now  and  July  1  In  order  to 
protect  themselves. 

Mr.  DONDERO.    Will  the  gentleman  yield? 

Mr.  MARCANTONIO.  I  yield  to  the  gentleman  from 
IfCichlgan. 

Mr.  DONDERO.  If  I  understand  the  gentleman's  amend- 
ment correctly,  what  he  is  attempting  to  do  is  to  change  the 
discretion  from  the  colleges  and  universities  to  the  indi- 
Yiduals? 

Mr.  MARCANTONIO.  What  I  am  attempting  to  do  is  to 
preserve  the  liberty  and  freedom  of  choice  of  the  young  men 
of  the  United  States.  I  am  attempting  to  curtail  and  aboliah 
the  further  appropriation  of  money  to  schools  which  make  it 


compulsory  for  young  men  who  are  .seeking  a  higher  educa- 
tion to  goose  step  through  the  campus  and  mentally  Roose 
step  in  the  classroom,  using  this  system  to  stifle  liberal 
thought  in  our  educational  iiistuutions. 

[Here  the  gavel  fell.] 

Mr.  MARCANTONIO.  Mr.  Chairman.  I  ask  unanimous 
consent  to  proceed  for  5  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  New  York'' 

Mr.  LAMNECK.     Mr.  Chairman.  I  object. 

Mr.  SNELL.     Will  the  gentleman  withdraw  his  objection? 

Mr.  DUNN  of  Pernxsylvania.  Mr.  Chairman,  may  I  ask 
the  gentleman  to  withdraw  his  objection? 

Mr.  MERRITT  of  New  York,  Mr.  Chairman.  I  join  in 
the  request  that  the  gentleman  withdraw  his  objection. 

Mr.  LAMNECK.     Mr.  Chairman,  I  withdraw  the  objection. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr,  McFARLANE.     Will  the  gentleman  yield? 

Mr.  MARCANTONIO.  I  yield  to  the  gentleman  from 
Texas. 

Mr.  McFARLANE.  The  gentleman  Is  making  an  interest- 
ing statement,  but  I  am  wondering  if  the  gentleman  can 
point  out  any  compulsion  that  requires  any  of  the  youns? 
men  he  is  so  interested  in  to  attend  these  colleges  which 
receive  the  funds  referred  to  in  this  biU? 

Mr.  MARCANTONIO.  I  will  answer  the  gentleman's 
question.  That  is  true  in  theory  and  it  is  also  true  that  a 
young  man  may  go  to  any  college  he  pleases  if  he  coma's 
from  a  wealthy  family;  but  the  average  young  man  who 
goes  to  college  does  not  choose  a  college  because  he  hap- 
pens to  like  a  particular  college.  He  chooses  the  college 
because  of  economic  and  other  factors  and  his  choice  is 
forced  upon  him  by  the  economic  elements  involved. 

Mr,  McFARLANE.  OuUside  of  the  interesting  statement 
just  made,  can  the  gentleman  submit  facts  as  a  basis  for  his 
statement  which  would  indicate  that  these  land-grant  col- 
leges that  will  be  the  beneficiaries  under  this  measure  are 
cheaper  in  their  requirements  than  are  other  colleges? 

Mr,  MARCANTONIO.  These  land-grant  colleges  or  any 
other  college  receivnng  benefits  receive  funds  only  to  the 
extent  of  the  number  of  young  men  who  are  attending  the 
molitary  courses.  In  other  words,  the  appropriation  is  not 
made  for  the  benefit  of  the  institution.  The  appropriation 
IS  made  for  the  purpose  of  carrying  out  traimng  in  the 
military  course  for  each  and  every  young  man  who  is  in  that 
military  course. 

Mr.  McFARLANE.  But  the  course  is  there  before  the 
student  goes  to  that  college,  and  if  he  does  not  like  that 
school  he  does  not  have  to  attend? 

Mr.  MARCANTONIO.  That  Is  very  nice,  but  it  is  theo- 
retical. I  submit,  Mr  Chairman,  if  a  young  man  goes  to 
coUege  and  commences  his  studies  and  then  we  say,  "  If  you 
do  not  like  military  trainmg  you  do  not  have  to  stay  ",  that 
is  not  the  American  manner  in  which  to  treat  the  young 
men  of  the  Umted  States.     [Applause.] 

Mr.  OTkLALLEY.     Will  the  gentleman  yield? 

Mr.  MARCANTONIO.  I  yield  to  the  gentleman  from 
Wisconsin. 

Mr.  OTblALi£Y.  Is  It  not  true  that  where  compulsory 
military  training  is  m  vogue,  if  a  student  does  not  take  it 
or  if  he  Is  a  rather  poor  soldier  but  a  good  student,  his  marks 
as  a  poor  soldier  are  counted  against  him? 

Mr.   MARCANTONIO.     Yes.     In    many   of   these   colleges 

'  where  military  training   is  required,  he  must  be  proficient 

in  the  eyes  of  the  drill  master  in  order  to  graduate,  even 

though  he  may  be  the  most  brilliant  student  in  that  school. 

Mr.  COLE  of  Mar>'land.     Mr.  Chairman,  will  the  gentle- 
j  man  yield? 
I       Mr    MARCANTONIO      I  yield. 

Mr.  COLE  of  Maryland.     I  want  to  ask  the  gentleman  If 
the  purpose  of  the  gentleman's  amendment  is  to  offset  the 
effect  of  the  opinion  of  the  Supreme  Court  of  the  United 
I  Stales  in  the  University  of  Maryland  case? 


i 


Mr.    MARCANTONIO.    I    am    not    familiar    with    that 

opinion, 

Mr.  COLE  of  Maryland.  Does  not  the  gmtleman  know  that 
this  question  has  been  in  litigation?  I  may  say  to  the  gen- 
tleman that  I  am  a  member  of  the  board  of  regents  of  the 
University  of  Maryland.  As  I  recall,  the  first  case  on  the 
subject  which  went  tc  the  Supreme  Court  erf  the  United 
States  was  where  2  young  men,  and  only  2  in  a  student  body 
of  nearly  2,000,  refused  to  drilL  lliese  two  youx^  men  pre- 
sented the  first  objection  in  a  period  of  5  years.  The  senti- 
ment of  the  other  students  was  overwhelmingly  in  favor  of 
military  training. 

Mr.  MARCANTONIO.  That  is  not  the  issue  involved 
here. 

Mr.  COLE  of  Maryland.  If  what  I  have  said  is  not  the 
issue  involved,  as  the  gentleman  suggests,  certainly  it  has  a 
very  direct  bearing  upon  the  issue  raised  on  the  amendment 
offered  by  the  gentleman. 

The  case  I  have  reference  to,  with  which  I  am  entirely 
familiar,  was  tried  In  the  lower  court  upon  mandamus  pro- 
ceedings instituted  by  the  claiming  students  against  the 
board  of  regents  of  the  University  of  Maryland.  The  Court 
of  Appeals  of  Maryland,  in  One  hundred  and  sixty-fifth 
Maryland,  page  224,  sustained  the  right  of  the  University 
of  Maryland  to  suspend  a  student  by  reason  of  his  refusal 
to  take  the  regular  prescribed  course  in  military  training, 
although  such  refusal  is  based  on  a  conscientious  religious 
opposition  to  war  and  its  in^paration  for  war.  The  Uni- 
versity of  Maryland,  which  is  a  land-grant  college,  requires 
military  training  of  its  students  and  the  catalog  of  the 
university  so  states.  The  young  man  In  question  matricu- 
lated with  this  knowledge,  and  after  a  brief  period  protested 
the  requirements  of  military  training,  filing  a  written  state- 
ment with  the  president  of  the  university  setting  forth  his 
reasons,  two  of  which  were  as  follows: 

I  wish  to  protest  against  the  course  In  military  science  which 
Ktiidents  at  the  University  of  Maryland  are  ropposed  to  take.  I 
object  to  It  on  the  following  groiinds: 

1.  I  have  conscientious  scruples  against  war  or  preparation  for 
war. 

2.  I  do  not  believe  that  the  United  States  should  prepare  for 
v/ar  after  signing  the  Paris  Peace  Pact. 

The  opinion  of  the  Court  of  Appeals  of  Maryland  referred 
to  the  Morrall  Act  and  the  financial  aid  the  university  re- 
ceived by  virtue  thereof.  This,  of  course,  presented  the  situ- 
ation not  alone  from  a  State  standpoli^  but  brought  directly 
in  the  proceedings  the  right  of  the  university  to  take  the 
action  It  did  notwithstanding  part  of  the  expense  of  the 
luiiversity  was  defrayed  by  Federal  money.  The  opinion 
discussed  in  such  cases  as  United  States  v.  Macintosh  (283 
U.  S.  605)  and  Jacohson  v.  Moisachusett*  (197  U.  6.  11.  29). 
The- following  language  from  the  opinion  165  Maryland  239 
is,  in  my  judgment,  most  appropriate: 

It  may  have  been  that  Ck>ale  wu  to  some  extent  opposed  to  war 
aud  participation  in  war.  But  upon  the  facts  staled  it  Ls  cer- 
tainly now  shown  that  this  refusal  to  take  mUltary  training  was 
alone  due  to  such  oppoeLtion.  The  question  Arises,  Was  not  he 
much  less  influenced  by  conscientious,  religious  scruples  than  by 
a  dlsposiUon  to  join  the  society  mentlonsd  to  defeat  the  Oovern- 
meat  in  an  attempt  to  be  ready  for  war,  If  forced  upon  the  coun- 
try, by  providing  military  training  In  some  or  aU  of  the  Federal- 
aided  educational  institutions. 

The  court,  we  think,  would  be  going  very  far  should  It  en- 
courage this  or  like  societies,  or  persons  with  similar  Tlews,  in 
their  interference  with  the  constituted  authorities  in  the  man- 
agement and  control  of  eoUeges  and  unlTsrsltles  when  acting  upon 
authority  duly  and  lawfuUy  conferred  upon  them.  Or  to  give 
encouragement  to  such  societies  or  persons  to  Interfere  with  the 
Government  in  all  law-ful  efforts  to  keep  the  cotmtry  In  a  state  of 
preparedness  for  war  so  long  as  the  nations  of  the  world  continue 
to  settle  their  disputes  by  means  of  war.  A  great  majority  of 
people  of  this  country  are  exposed  to  war,  but  unlike  those  of 
whom  we  have  been  speaking,  they  recognize  the  necessity  of 
being  prepared  for  war  when  It  comes  upon  us.  In  preparing  for 
defense,  a  military  training  for  those  who  may  be  called  upon  to 
tske  arms  in  defense  of  their  country  is  a  necessary  Incident 
thereto,  and  any  effort  on  the  part  of  any  of  the  people  to  hinder 
or  defeat  the  Government  in  doing  so  should  not  be  counte- 
nanced by  the  courts  so  long  as  the  Oovemment  acts  In  the 
lawful  exercise  of  such  power. 

Tlie  student  carried  the  case  to  the  Sapr«ne  Court  of  the 
United  States,  and  in  a  per  curiam  opinkm.  Two  Hundred  and 


Ninetieth  United  States  Reports,  page  S97,  the  appeal  was 
dismissed  and  the  decision  of  the  highest  court  of  the  State 
of  Maryland  sustained  for  want  of  substantial  Federal  ques- 
tions being  presented. 

Mr.  MARCANTONIO.  I  want  to  complete  my  statement, 
and  as  my  time  is  limited  I  must  refuse  to  yield  further. 

Mr.  Chairman,  in  conclusion  let  me  say  that  the  only 
argument  that  may  be  advanced  here  is  that  this  might  cut 
down  the  number  of  Reserve  ofBcers. 

Let  me  point  to  the  committee's  report  at  page  25.  where 
the  committee  makes  this  statement: 

The  total  enrollment  for  the  current  school  year  Is  128J02, 
which  is  not  widely  different  from  former  years,  and  yet  out  of 
that  large  number  the  graduates  over  the  past  several  years  have 
averaged  about  6.200.  Manifestly  there  is  much  wasted  effort  and 
money  on  students  who  should  not  have  been  enrolled  In  the 
first  Instance.  The  Army  and  the  schools  themselves  should  ferret 
out  the  responsible  factors  and  take  steps  to  correct  them. 

My  amendment  will  do  the  correcting.  A  yoimg  man  who 
is  forced  is  not  going  to  strive  for  a  commission,  but  the 
young  man  who  volimteers  will  accept  a  commission,  and 
by  adopting  my  amendment  you  will  be  eliminating  the 
waste,  and  you  will  be  correcting  the  condition  that  the 
committee  has  pointed  out.    [Applause.] 

Mr.  Chairman,  I  fully  realize  that  there  is  a  strong  tend- 
ency toward  government  by  edict,  a  clamor  for  the  strong 
man  on  horseback,  an  urge  for  regimentation,  but  despite 
these  conditions  I  still  believe  that  the  American  people  are 
stiU  a  liberty-loving  peoi^e,  still  opposed  to  compulsory 
military  training,  whether  it  be  applicaMe  to  the  young  man 
in  the  oflSce,  in  the  fields,  in  the  factory,  or  in  every  school 
or  college  in  our  Nation.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  POWERS.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  gentleman  may  have  1  additional  minute  to  answer 
two  questions  which  I  desire  to  ask  him. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Jersey? 

There  was  no  objection. 

Mr.  POWERS.  May  I  ask  my  friend  and  colleague  two 
questions:  First,  must  these  colleges  accept  this  money 
from  the  Government? 

Mr.  MARCANTONIO.    They  do  not  have  to;  no. 

Mr.  POWERS.  If  I  may  ask  my  friend  and  colleague  an- 
other question.  Must  these  boys  attend  these  particular  col- 
leges that  are  accepting  money  from  the  Government? 

Mr.  MARCANTONIO.  I  have  answered  that  question  be- 
fore. The  choice  of  colleges,  theoretically,  is  a  free  choice, 
but  when  joxi  take  the  balances  of  convenience  into  con- 
sideration, the  choice  Is  no  longer  free. 

Mr.  BOLTON.  Mr.  Chairman,  will  the  gentleman  yield 
for  one  further  question? 

Mr.  MARCANTONIO.    Certainly. 

Mr.  BOLTON.  As  I  understand  the  gentleman's  argument, 
it  boils  down  to  the  fact  that  he  desires  to  place  the  choice 
of  curriculum  in  the  coUege  or  university  in  the  hands  of  the 
students  instead  of  the  faculty.  If  the  gentleman  would  per- 
mit the  student  to  choose  with  respect  to  military  training, 
he  could  follow  that  with  regard  to  chemistry,  agriculture, 
or  any  other  study. 

Mr.  MARCANTONIO.  Yes;  and.  as  a  matter  of  fact,  in 
our  colleges  today  a  student  can  choose  one  language  in- 
stead of  another 

Mr.  BOLTON.  But  there  is  a  specified  course  of  instruc- 
tion prescribed  by  every  schooL 

Mr.  MARCANTONIO.  And  military  training  has  never 
been  considered  an  educational  factor.  It  has  been  consid- 
ered a  physical  and  psychological  factor. 

Mr.  SNYDEIR.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment. 

Mr.  Chairman,  I  desire  to  make  a  statement,  if  I  may, 
at  this  time.  The  conmiittee  took  into  full  consideration 
this  question.  Being  a  schoolmaster  myself  for  25  years.  I 
myself  considered  what  the  last  speaker  was  talking  about 
with  reference  to  the  students  attending  these  colleges^  I 
am  sure,  if  tlM  gentleman  will  go  to  his  fireside  and  sit  down 
and  study  the  hearings  and  look  into  the  matto'  fully,  be 
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will  come  to  the  conclusion  that  what  the  committee  has  ' 
done  ;s  best  for  all  concerned. 

I  would  like  to  make  this  further  statement.  Mr  Chairman: 
Many  of  the  Members  are  in  their  omces  now  waiting  to  be 
callpcl  here,  perhaps,  to  vote  on  a  certain  amendment.  Their 
wives  are  waiting  for  them  to  go  back  home,  because  we  have 
told  :hem  we  would  get  through  at  an  early  hour  this  after- 
no«^n  I  am  going  to  ask  the  Members  to  try  to  cut  out  this 
f\eld-day  talk  as  much  as  possible. 

Mr    T.PTR  of  Oklahoma.     Mr.  Chairman.  I  move  to  strike 

out  rhe  last  word. 

Mr.  Chairman.  I  rise  in  opposition  to  the  amendment 
which  is  offered  by  the  gentleman  from  New  York  for  the 
purpose  of  prohibitmg  compulsory  military  training  In  our 
colleges  and  universities. 

Surely  if  our  Government  gives  free  education  to  the 
yount;  men  of  this  country,  it  is  not  unreasonable  for  that 
Ctovemment  to  aak  of  thase  same  young  men  enough  of  their 
time  to  learn  the  fundamenUls  of  military  science.  Oiu- 
Ctovernment  gives  more  and  asks  less  than  any  government 
on  the  face  of  the  earth,  and  surely  while  this  Government 
is  giving  free  education,  it  is  not  asking  too  much  to  require 
the  young  men  to  take  military  training  in  order  that  they 
might  better  serve  that  Government  in  case  of  a  national 
crisis. 

I  believe  that  the  training  received  in  the  R.  O.  T.  C.  units 
In  the  colleges  and  universities  of  this  country  is  in  reality 
in  the  interest  of  peace.  I  have  been  teaching  at  the  Uni- 
versity of  Oklahoma  ever  since  I  got  out  of  the  Army.  I 
have  had  a  good  opportunity  to  observe  the  work  of  the 
R.  O.  T.  C.  unit  there.  The  Government  has  sent  to  that 
university,  as  officers  and  military  instructors,  some  of  the 
finest  and  highest  type  men  it  has  ever  been  my  pleasure 
to  meet. 

I  have  seen  bo3rs  come  there  and  take  military  training, 
the  result  of  which  was  training  in  character,  training  in 
discipline,  training  in  manliness,  training  in  physical 
hygiene,  and  these  same  young  men  go  out  of  the  university 
proud  of  their  record  in  the  R.  O.  T.  C.  and  with  the  con- 
sciousness that  they  are  better  prepared  for  the  life  of  a 
citizen  and.  if  necessary,  that  of  a  soldier. 

The  compulsory  military  training  at  the  University  of 
Oklahoma  has  been  successful.  It  has  t>een  a  splendid  thing 
and  has  worked  no  injustice  whatever  on  any  student. 

Many  students,  after  having  taken  the  course,  have  ex- 
pressed the  opinion  that  they  are  glad  that  it  was  compul- 
sory, otherwise  they  might  have  mi.ssed  that  fine  training. 

I  believe  that  every  citizen  of  the  Umted  States  owes  it  to 
his  Government  to  be  prepared  in  times  of  national  emer- 
gency to  give  the  best   he  has  in  defense  of  his  country 
That  is  only  a  part  of  our  obligation  as  a  citizens  of  our 
Government. 

Mr.  MARCANTONIO.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  t.kt:  of  Oklahoma.     Certainly. 

Mr.  MARCANTONIO.  Docs  the  gentleman  beheve  in  uni- 
versal compulsory  military  training  in  the  United  States? 

Mr.  T.KTR  of  Oklahoma.     That  is  lieslde  the  question,  sir. 

Mr  MARCANTONIO.  Does  the  gentleman  believe  that 
compulsory  military  training  should  be  applied  to  all  stu- 
dents and  young  men  who  seek  a  higher  education? 

Mr  T.FK  of  Oklahoma.  That  is  not  the  subject  before  us. 
I  am  speaking  on  the  gentleman's  amendment. 

Mr  MARCANTONIO.  On  that  very  point.  I  Wish  the 
gentleman  would  answer  the  question. 

Mr.  T.FF.  of  Oklahoma.  Mr.  Chairman,  I  am  not  in  favor 
of  abolishing  these  R.  O.  T.  C.  units,  because  I  am  famihar 
with  the  splendid  results  they  are  achieving.  As  a  matter 
of  fact.  It  gives  the  United  SUtes  the  greate.st  possible  mili- 
tary preparation  with  the  least  possible  military  display.  In 
reality  it  is  a  peace  measure.  The  young  men  who  come 
out  of  our  colleges  naturally  become  the  leaders  in  this  coun- 
try. They  are  men  with  imiversity  and  college  training. 
They  are  absorbed  b»ck  into  civilian  life;  they  wear  civiliim 
clothes,  but  underneath  the  civilian  clothes  there  Is  trained 
leadership  that  would  form  the  nucleus  around  which  our 


Government  could  quickly  build  an  army.  "Hie  OflBcers  Re- 
serve Corps  gives  the  greatest  military  preparation  at  the 
lowest  possible  cost.  Trained  leadership  is  undoubtedly  the 
most  important  part  of  preparation.  These  men  do  not  wear 
uniforms  after  they  finish  ihe;r  college  years,  but  they  are 
trained,  nevertheless,  and  would  become  the  officers  in  case 
of  a  national  crisis. 

I  have  seen,  and  others  who  have  t)een  to  France  have 
seen,  the  results  of  the  lack  of  preparation. 

Mr.  Chairman.  I  yield  to  no  person  in  my  zeal  for  peace. 
I  hate  war  with  every  atom  and  fiber  of  my  being,  but  the 
day  has  not  arrived  when  the  world  has  come  to  the  philos- 
ophy of  peace  on  earth  for  the  sake  of  brotherly  love. 

Weakness  invites  attack.  When  the  Boston  police  struck, 
were  the  thuxs  of  that  city  so  honorable  that  they  refused 
to  plunder,  smiply  because  the  people  were  unprotected? 
No;  they  pillaged  all  the  more.  Weakness  invites  attack. 
To  make  our  Nation  helple.ss  is  not  the  road  to  world  peace, 
but  rather  to  war. 

Mr.  Chau-man.  our  World  War  program  called  for  25.000 
American-made  planes.  20.000  to  be  on  the  front  by  January 
1918.  General  Pershing  attested  the  record  that  not  one 
American-made  plane  ever  reached  the  front  during  the 
war.  The  result  was  that  our  flyers  had  to  fly  planes  that 
we  could  beg.  twrrow.  or  buy  from  the  Allies.  Naturally,  'he 
Allies  used  their  more  efficient  planes  for  their  own  men,  and 
we  got  the  more  out-of-date  and  less  efficient  ones.  The 
result  was  that  the  casualties  among  the  American  flyers 
were  three  times  greater  than  among  the  Allies,  not  because 
our  boys  were  not  good  pilots  but  becau-se  every  time  they 
took  off  in  one  of  those  "  flaming  coffins ",  as  Colonel 
Mitchell  called  them,  death  rode  in  the  cockpit  with  them. 

Mr.  Chairman,  the  lack  of  preparation  is  murder.  I  op- 
pose this  amendment  because  it  would  de.stroy  one  of  the  best 
and  most  unmilitary  forms  of  preparation,  that  of  giving 
the  fundamentals  of  military  science  to  the  college  men  of 
America.     [  Applause.  1 

[Here  the  gavel  fell.l 

Mr.  BULWINKLE.  Mr.  Chairman.  I  move  to  strike  out 
the  last  word.  I  wish  to  say  briefly,  without  any  heat,  that 
I  am  opposed  to  this  amendment.  Speaking  generally.  I 
cannot  understand  how  any  man  could  object  to  these 
young  men  going  to  college  of  their  own  volition,  knowing 
that  they  will  have  military  teaching,  drill,  and  training  at 
that  school — how  anyone  could  object  to  it. 

No  man  who  served  in  the  World  War  will  ever  forget  the 
unpreparedness  with  which  we  went  into  that  war.  I  am 
not  saying  this  in  criticism  of  those  who  came  out  of  the 
training  camps,  as  well  as  officers  from  the  National  Guard. 
but  I  am  saying  that  not  only  the  lives  of  officers  were  sacri- 
ficed unnecessarily  but  the  lives  of  the  men  who  served  under 
them. 

Talk  about  this  being  a  militaristic  government.  My 
goodness!  Anytwdy  knows  different  than  that,  except  the 
pacifists  of  the  worst  type.  Our  F>cople  would  not  stand  for 
a  militaristic  government. 

Speaking  as  one  of  the  American  citizens,  I  do  believe  In 
adequate  national  defen.se.  I  do  believe  that  the  young  men 
should  be  properly  trained  to  be  able  to  defend  our  Govern- 
ment in  another  such  emergency,  which  God  forbid! 

We  have  heard  this  same  argument  in  this  House  from 
time  to  time  year  after  year — the  sam?  things  come  up.  and 
all  I  want  to  say  is  that  in  future  generations  I  want — if  a 
national  emergency  does  happen — to  be  well  and  adequately 
prepared      1  Applause] 

Mr.  McFARLANE.  Mr.  Chairman.  I  take  this  opportunity 
to  speak  in  opposition  to  this  amendment. 

I  had  the  privilege  of  attending  one  of  these  land-grant 
colleges  of  our  country,  and  have  first-hand  information 
of  the  kind  and  character  of  military  training  brought 
about  by  the  colleges  and  universities  who  come  under  the 
provisions  of  the  law  under  which  this  appropriation  is 
made. 

I  know,  and  you  know,  that  we  have  had  very  few  isolated 

cases  throughout  edl  of  the  colleges  where  any  young  man 

1  in  any  college  has  ever  objected  to  the  very  light  and  lim- 
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ited  amount  of  military  tralnmg  that  is  given  to  students  in 
those  institutions. 

In  the  universities  I  attended  we  had  3  hours'  training  per 
week.  Do  I  understand  it  to  be  the  attitude  before  this 
Congress  that  that  Old  Flag  shall  not  be  protected,  that  the 
young  men  shall  not  be  prepared  in  case  of  an  emergency, 
shall  not  be  given  the  opportunity  they  ought  to  have  for  the 
military  training  which  will  make  us  prepared  In  any  future 
emergency? 

ADEQUATE    NATTONAL    DEnWSB    HAS    IfXVZS    BCOVGRT    t»    IKTO    WA« 

Very  certainly  an  adequate  national-defense  policy  such 
as  advocated  by  the  War  and  Navy  Departments,  and  ap- 
proved by  the  administration,  will  not  involve  us  in  any  con- 
flict with  any  other  nation.  But  I  believe  it  can  safely  bt 
said  such  preparedness  will  be  our  best  guaranty  against 
any  fuch  conflicts  with  other  nations.  LooUng  back  through 
history  we  most  certainly  agree  that  our  Nation  has  never 
been  the  aggressor  nation  in  any  conflict.  Very  certainly  we 
have  never  found  ourselves  prepared  when  these  conflicts 
have  come.  And  as  a  result  of  our  lack  of  preparedness  it 
has  cost  us  tremendousb'  in  loss  of  lives  and  loss  of  property. 
We  have  been  forced  to  defend  ourselves  in  all  past  wars 
badly  unprepared — there  is  no  doubt  but  what  some  of  these 
past  conflicts  would  have  been  avoided  had  we  been  ade- 
quately prepared.  All  will  remember  the  world  tour  of  the 
NavT  during  the  last  administration  of  our  great  Theodore 
Roosevelt  and  the  great  good  accomplished.  There  Is  no 
doubt  in  my  mind  that  adeqiiate  preparedness  now  will  be 
the  cheapest  insurance  we  can  have  against  another  war. 
Preparedness  has  certainly  never  been  responsible  for  any 
of  our  wars  and  it  will  be  our  best  guaranty  asainst  future 

wars. 

Certainly  we  had  ample  ezperi«ice  in  the  last  conflict  as 
to  the  need  for  preparedness  and  the  tc^al  lack  of  it  in 
many  instances,  as  has  already  been  mentioned. 

Mr.  O'MALLEY.    Will  the  gentleman  yield? 

Mr.  McFARLANE.     I  yield. 

Mr.  O'MALLEY.  What  does  the  gentleman  consider  pre- 
paredness in  modem  warfare?  Drilling  up  and  down  the 
campus  or  learning  to  operate  a  machine  gun  or  wear  a  gas 
mask?  A  legless  man  could  function  perfectly  in  the  wars 
we  may  face  in  the  future. 

Mr.  McFARLANE.    I  yielded  for  a  question. 

Mr.  OT^ALLEY.  What  does  the  gentleman  consider  pre- 
paredness? Taking  a  lot  of  students  out  and  walking  them 
up  and  down  the  campus? 

Mr.  McFARLANE.  The  dose-order  dxill  is  Just  one  of 
the  systems  of  preparedness  that  is  being  used.  The  pro- 
gram Is  very  wide.  I  trust  the  gentleman  ia  familiar  with  it. 
If  he  is  not.  he  should  look  into  it  and  see  how  wide  it  is. 

Mr.  O'MALLEY.  The  gentleman  has  been  to  one  of  these 
schools  where  they  compel  them  to  drilL 

Mr.  BULWINKLE.  Permit  me  to  say  to  the  gentleman 
from  Wisconsin  that  obedience  and  disripllne  are  a  part  of 
the  training. 

Mr.  McFARLANE.  Yes.  Obedience  azid  discipline  are 
part  of  the  training,  and  this  training  is  very  necessary  for 
all  young  men;  it  means  the  difference  between  orderly  ac- 
tion of  a  well -trained  army  as  compared  to  a  mob.  I  do  not 
understand  that  it  is  the  attitude  of  this  Congress,  because 
of  the  Maryland  case,  the  California  case,  or  some  other  iso- 
lated case,  to  dispense  with  mil^Ary  training  at  all  these 
coUeges.  Those  are  isolated  cases  where  everybody  was  out 
of  step  but  Jim.  and  just  because  someone  does  xwt  want  to 
subject  himself  to  the  discipline  of  miUtary  training  this 
training  should  not  be  taken  out  of  all  the  colleges.  As  was 
stated  by  our  Supreme  Court  in  the  HamfUon  case  (79  L.  Ed. 
159)  at  page  167: 

Oovemment.  Federal  and  State,  each  In  Its  own  spbere,  owee  a 
duty  to  the  people  wtthln  iU  JwlKUctton.  to  pnaerre  Itaelf  in 
adequate  strength,  to  raalptaJn  peace  and  oarder,  and  to  aasxire  the 
Just  enforcement  of  law.  And  ev«ry  dtiaen  owes  0»  reciprocal 
duty,  according  to  bU  capacity,  to  •npport  and  dafiuid  guveiiiment 
against  all  enemies. 

We  had  ample  ejcperience  ta  the  World  War  of  the  great 
need  for  preparedness.    There  were  thousands  upon  thou- 


sands of  young  men  in  the  last  war  who  paid  the  supreme 
sacrlflce  because  of  insufficient  or  improper  training  of  them- 
selves and  their  superior  ofBcers.  The  little  training  which 
they  receive  under  the  provisions  of  this  bill  and  under  the 
appropriation  here  made  might  save  many  lives  in  some 
future  conflict.  Who  knows?  The  Supreme  Coiut  has 
spoken  on  this  question  in  very  clear  language.  I  think  in 
keeping  with  their  decisions  we  ought  to  thhik  well  before 
we  approve  any  such  amendment  as  the  one  pending. 

[Here  the  gavel  fell.] 

Mr.  PARKS.  Mr.  Chairman,  I  ask  unanimous  consent 
that  all  debate  on  this  paragraph,  and  all  amendmoats 
thereto,  close  in  20  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Arkansas? 

There  was  no  objection. 

Mr.  BIERMANN.  Mr.  Chairman,  if  we  assume  for  mili- 
tary training  at  a  college  all  the  merit  that  has  been  as- 
cribed to  it  here — and  that  is  a  tremendous  assumption — 
the  adoption  of  this  amendment  will  not  make  a  particle 
of  difference  in  preparedness.  I  wish  to  read  to  you  what 
some  of  the  authorities  say  about  compulsory  military 
training. 

At  the  University  of  Wisconsin,  a  land-grant  college,  which 
made  the  R.  O.  T.  C.  elective  in  1923.  Major  Wood,  who 
first  opposed  abolition  of  compulsory  training  there,  said: 

Voluntary  training  has  eliminated  those  students  who  have  an 
Intense  hatred  of  drill.    Our  corpe  \»  better  because  of  It. 

In  other  words,  the  abolition  of  compulsory  military 
training  in  Wisconsin  has  improved  the  Wisconsin  corps. 

The  University  of  Washington,  MaJ.  P.  J.  DeRouen.  of 

the  R.  O.  T.  C,  said  he  would  like — 

To  give  every  student  who  does  not  like  to  drill  an  excuse  and 
tell  them  to  get  out.  It  Is  the  university^  ruling,  not  oun.  W© 
do  not  want  ocxnpuisory  drills. 

Maj.  Enoch  B.  Garey,  former  commandant  of  the  Johns 
Hopkins'  R.  O.  T.  C,  made  this  statement: 

CompuLsory  mUltary  training  is  an  unfortimate  plan  because  of 

Its  unp>opulartty. 

Major  Walser,  former  major.  Field  Artincry,  said: 
I  do  not  think  that  any  mUltary  men  think  it  is  possihie  to 
make  oiBcers  out  of  unwilling  students. 

Mr.  Chairman,  at  this  point  I  ask  unanimous  consent  to 
put  in  the  Rccord  a  list  of  some  of  the  organizations  in  the 
United  States  that  object  to  the  compulsory  feature  of 
military  training  for  our  land-grant  coUeges. 

The  CHAIRMAN.  Is  there  objection  to  the  requ^t  of  the 
gentleman  from  Iowa  [Mr.  BeermanmI? 

Mr.  DUNN  of  Pennsylvania.  Reserving  the  right  to  ob- 
ject, just  to  interrogate  the  gentlanan.  there  is  not  any 
danger  of  those  officers  who  made  that  statement  being  dis- 
missed, is  there? 

Mr.  BIERMANN.    I  cannot  answer  that. 

Mr.  DUNN  of  Pennsylvania.    Well,  I  hope  they  are  not. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

The  statement  referred  to  is  as  follows: 

ORGANIZATIONS  WHICH  HAVE  EXPRESSED  THKB  umjUllOW  TO  OOMPUI<- 
SORT  aCIUTART  TRAININO  Vfl  SCBOOLS  AMS  CXHI.I.KCRH 

Educational  groups:  American  Physical  Education  AssociaUon, 
1916-  National  Education  Association  (department  of  superintend- 
ence), 1917:  World  Federation  of  ■ducatlon  AMOclatians.  IS39: 
American  Federation  of  Teachers.  IM». 

Official  reports,  inclurilng  school  surveya,  which  ctmtain  flndlnga 
adverse  to  compulsory  military  training:  Report  of  special  commis- 
sion on  military  education  and  reserve  of  the  E^ate  of  ICaeaa- 
chusetts  1915;  report  of  the  New  Jersey  State  Conuniaslon  on 
Military  Training  in  High  Schools.  1917;  report  of  the  New  York 
State  Reconstruction  Commission  on  military  training  under  the 
Welsh-Slater  Acts  of  1916.  1919;  Sacramento  (Calif.)  school  survey. 
1928-  Salt  Lake  City  (Utah)  school  survey;  survey  of  the  pubUe 
educational  system  of  Virginia.  1928;  Chicago  (111.)  school  survey; 
Fort  Worth  (Tex.)  school  survey,  1931.  _^    .    ^         ,««- 

General  Mganizatlons:  American  TeOenUan  of  Labor.  1927; 
NaUonal  CouncU  of  Jewish  Women.  18a«;  National  Fanners'  Union 
convention,  1928;  National  Orange.  1928;  Fanner-Labor  Par^. 
IOT3-  National  Federation  of  Temple  Sisterhoods.  1927;  Nattonal 
Conirress  of  Parents  and  Teachers.  1930;  Kattooal  Wamea  s  C^tfte- 
tlan    Temperance   Union.    1922;    NaUonal   Women-s   Trade   Union 


CONGRESSIONAL  RECORI>-HOUSE 


2490 

LeaKue  !»2«:  NaUonal  Congrw.  of  Mother,  ^d  P««°*-J,"^^ 
A«o.  a'lons  1923  National  Council  for  the  Prevention  of  War. 
iTncnal  Conference  on  the  Cau«e  and  Cure  of  War:  Women  s  In- 
iri^-ional  liiue  for  Peace  and  Freedom;  Fellowship  of  Recon- 
nu^ion     A^e^can    League    Against   War   and   Fascism:    American 

CtvU    Libert:e8   Union  ,  «-    ^   _»  -w   %#    r'    a  •■• 

Student  organizations    National  Council  of  Student  Y_MC^V  a 
Student     League     for     Industrial     Democracy:     National     Student 
League;  National  Student  Federation  of  America^  r^H«t 

Rp^K  ous  organizations;  Federal  Council  of  Churches  of  Christ 
in  ^mer^ca  792^  world  Alliance  for  International  P^lendsWp 
Thro-^h  t*e  Churches  19C8.  National  Study  Conference  on  the 
JSur^^hes  rndwSTd  Peace.  1928;  ^-^"f  >-  °'  r.^^^J.f^^^^f, 
of  ForeiK-n  Missions.  1926;  General  Conference  of  .^^.^^f^^^,^^ 
S,l3c..p:U  Church  la  the  United  States  of  ^me'-lca^  19281  Northern 
lkptl=t  Convention.  192«;  Synod  of  ^he  Reformed  Prwbyterlan 
?>^,roh  if  North  America.  1926.  National  Council  of  Congrega- 
Sonirchur^h^'^of^e  United  States.  /«^^^f  ^/.^  Sne^H 
in  United  States  of  America,  general  assembly.  1920  ^«J^*/*i 
synod  'f  the  Reformed  Church  in  America.  1930:  ^^f'l^J'^^ 
Advancement  of  JudaUm.  1326;  Central  Conference  of  American 
Rabbis  1928  D  sclplM-  Convention.  1926:  Western  Unitarian  Con- 
f^rJSce  1930  YnVematlonal  Convention  of  the  Disciple,  of  Christ. 
iS?  United  PresbYterlan  General  Assembly.  1930;  Church  of  the 
B^ti.ren  1932  General  Council  of  Congregational  *,°^  Cha2stlan 
??irch«.  1934;  Evangelical  Synod  of  North  Amerl«.  ^^^^^'"^^ 
Confeoence  of  Friends.  1928.  General  Conference  of  Metnoaisi 
SSSalChuroh  south.  1934:  ^'nlveraall-t  General  Convention, 
1933;  American  Unitarian  AasocUtlon.  annual  meeting,  1934. 

Mr  BIERMANN.  Mr.  ChAirman,  I  look  upon  compulsory 
miUtary  trairung  at  a  State  institution  as  an  example  of  m- 
tclerance.  The  religion  of  the  Seventh-day  Adventist  will 
not  permit  him  to  take  military  drill.  The  reliipon  of  the 
Quaker  will  not  allow  him  to  take  military  drill.  I  want  the 
Seventh -day  Adventists  and  the  Quakers  to  have  free  access 
to  our  land-grant  colleges. 

In  Iowa  we  spend  several  million  dollars  a  year  on  our 
State  university  and  our  agricultural  coUege  ffd^»«7"al 
other  State  institutions.  I  do  not  want  It  said  that  the 
Congress  of  the  United  States  agrees  to  a  system  that  wiu 
keep  out  of  those  colleges  the  Seventh-day  Adventists  and  the 

Quakers. 

Mr   RAMSPECK.     Will  the  gentleman  yield? 

Mr  BIERMANN.  In  just  a  moment.  If.  Instead  of  Its 
being  the  Seventh-Day  Adventists  and  the  Quakers  who  have 
religious  scruples,  we  assume  it  was  the  Methodists  and  the 
Catholics  who  had  such  scruples  against  taking  military 
training  is  there  any  chance  at  all  that  anybody  would  vote 
to  give  an  approprtaUon  to  a  coUege  that  shut  out  the 
Methodists  and  shut  out  the  Catholics? 

I  now  yield  to  the  gentleman  from  Georgia  [Mr.  Raks- 

FKCK 1 . 

Mr.  RAMSPECK.  In  the  State  of  Iowa,  has  not  the  State 
legislature  authority  to  regulate  that  college? 

Mr.  BIERMANN.     Yes. 

Mr  RAMSPBCK.  Is  there  anything  In  this  act  or  in 
any  F^Kieral  statute  which  requires  that  coUege  to  have  com- 
pulsory military  training? 

Mr    BIERMANN.     No.  sir.  ,     .^   . 

Mr.  RAMSPECK.     Then  why  do  they  not  settle  that  out 

there  in  Iowa?  ,  ^         » 

Mr  BIERMANN.  In  answer  to  the  gentleman,  I  do  not 
want  this  group  to  be  a  party  to  compelling  any  boy  out  In 
Iowa  to  tako  these  silly  square-comer  drills  that  they  give 
at  our  State  institutions. 

Mr  RAMSPECK.  The  gentleman  knows  we  are  not  com- 
peUing  anyone  to  take  compulsory  military  training. 

Mr  CMALLBY.  We  are  compelling  them  Indirectly,  be- 
cause this  Congress  is  authorized  to  hold  out  a  bait  in  the 
shape  of  money  for  those  schools  who  need  a  Uttle  money 
with  which  to  get  along. 

Mr.  BIERMANN.     Precisely. 

UZUThMOM    IW    KDUCATIOW    Olf    TH«    IHCmKASS 

The  extension  of  military  training  in  American  schools 
and  colleges  since  the  close  of  the  World  War  has  been 
startling  Before  the  war  57  InstituUons  were  listed  as  giv- 
ing military  training  under  War  Department  aid;  in  1932-33 
the  number  was  S99.  In  1913  the  War  Department  had  85 
men  on  duty  with  such  school  and  coUege  military -training 
units;  in  1933  the  mimber  was  1.658. 
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CmKNTAL     EICHTB    OF    AMttlCAN     DEMOCEACT     THRIATEND 

These  far-nung  military-training  units  in  our  schools  and 
colleges   are    being    used    as    propaganda   channels    for    the 
military  point  of  view.    ThrouRh  them  a  militaristic  nation- 
alism   a  belief  in  the  inevitability  of  war.  and  a  skepticism 
as  to'  any  save  mihtar>'   means  of  avoiding   war  are  being 
taught     The  great  danger  of  this  militarism  in  education  is 
not  only  that  it  exposes  .students  to  a  philosophy  and  view- 
Doint  which  is  entu-ely  alien  to  the  es.sentmLs  of  American 
tradition,  which  has  always  looked  with  distrust  upon  the 
military  caste,  but  also  that  it  threatens  the  essentials  of 
democratic  and  academic  freedom  at  their  very  source^  In 
many  school  and  coUege  communities  our  hard-won  Uberties. 
the  constitutional  rights  of  free  speech,  free  press    and  as- 
semblage have  been  suppre.ssed  or  restricted  at  the  behe.st 
of    or  out  of  deference  to.  the  militarists  who  have  invaded 
American  education.     Militarizing  Our  Youth,   a  pamphlet 
by  RosweU  P  Barnes,  with  a  foreword  by  Prof.  John  Dewey, 
lists   10  such  cases  of  suppress.on  from  -several  States,  in- 
cluding Ohio,  Pennsylvania.  Nebraska.  Georgia.  Oklahoma. 
Massachusetts,  and  Colorado. 

The  Incredible  intensity  of  the  intolerant  and  undemocratic 
mlliUrism  which  has  made  its  way  into  our  educational  sys- 
tem   and  another  manifestation  of  the  incompatibility  be- 
tween this  mUitansm  and  the  essential  American  Uberties 
has  been  revealed  within  the  last  3  or  4  years  by  a  series  of 
cases  in  which  students  have  been  denied  their  educational 
opportunities  in  tax-supported  schools  and  colleges  because 
of   their   religious   convictions   against   compulsory   military 
training      In    1931-32   three   high-school   students,   sons    of 
Seventh-day  Adventist  parents,  were  suspended  from  Coun- 
cil Bluffs  aowa)  High  School  because  of  their  unwUlmgness 
to  violate  their  religious  training  and  principles  by  enroUing 
m  compulsory  R.  O.  T.  C.  courses.    In  1932-33  two  students 
also   sincere.   reUglous.  conscientious   objectors   to  war   and 
training   for   war.   were   suspt^nded   from   the  University   of 
Maryland  because  they  refused  to  compromise  their  convic- 
tions by  enrolling  in  the  compulsory  R.  O.  T.  C.     In  1933-34 
the  University  of  California  at  Los  Angeles  suspended  two 
such  conscienUous  objectors.     In  1934  seven  such  students 
were  suspended  from  Ohio  State  University,  and  one  was  sus- 
pended from  the  University  of  Missouri.     At  the  present  time 
such  students  are  under  the  threat  of  suspension  at  Kansas 
State  CoUege      Regardless  of  whether  or  not  individual  Con- 
gressmen agree  with  the  views  of  these  religious  conscien- 
tious objectors,  these  cases  of  suspension  present  a  condition 
which  should  challenge  all  who  are  even  mildly  devoted  to 
free  inquiry  in  education  and  who  believe  m  the  constitutional 
provisions  of  reUgious  freedom  iii  America. 

srrorvTS  roncro  to  appxal  to  cou«ts 
In  three  cases  students,  denied  their  education  because  of 
their  religious  convictions  against  compulsory  military  train- 
ing   have  carried  their  petitions  to  the  courts.     Courts  in 
Maryland.  California,   and   Kan.sas.   and  the   United   States 
Supreme  Court  have  recently  passed  upon  the  issues  involved 
in  cases  where  con-scientlous  objectors  to  compulsory  military 
traimng  have  been   suspended  becau-se  of   their   refusal   to 
engage  in  such  courses.     The  case  of  Coale  against  University 
of  Maryland  was  decided  in  favor  of  the  student  by  Baltimore 
Superior  Court  on  January  27,  1933;  a  Judgment  reversed  by 
Maryland   State  Court   of   Appeals   on   June   21.    1933.     An 
appeal  from  this  ruling  was  f\led  with  the  United  States 
Supreme  Court,  but  it  was  dismissed  on  November  20.  1933^ 
"  for  want  of  a  substantial  Federal  question."     The  case  of 
Hamilton  and   Reynolds  against  regents   of   the   University 
of  California,  after  a  decision  sustaining  the  University's  sus- 
pension of  the  students  given  by  California  Supreme  Court 
on  January  8.  1934.  reached  the  United  States  Supreme  Court 
in  October  1934.     That  Court,  on  December  3.  1934.  affirmed 
the  California  courfs  ruling.     At  the  present  time  a  similar 
case  involving  a  student  suspended  by  Kansas  State  CoUege 
because  of  his  objections  to  compulsory  mUitary  training  is 
on  appeal  before  Kansas  Supreme  Court. 
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The  Maryland,  California,  and  Kansas  courts  and  the 
United  States  Supreme  Court,  in  declining  to  overrule  the 
suspension  of  these  various  students,  have  in  effect  said: 
Upon  the  basis  of  present  statutes  these  students  cannot  suc- 
cessfully claim  exemption  from  such  military  training,  nor 
can  the  constitutional  guaranties  of  religious  freedom  be  so 
interpreted  as  to  offer  them  protection.  The  courts  have 
indicated  that  remedy  may  properly  be  sought  by  legislation. 
The  responsibility,  therefore,  for  ronedying  the  problem  of 
compulsory  military  training  and  the  practice  of  penalizing 
students  opposed  to  the  necessity  of  training  for  Reserve 
offlcerahips  in  the  Federal  Military  Establishment  rests  upon 
legislative  authority,  Federal  and  State.  Congress,  which 
armuaUy  votes  funds  for  the  maintenance  of  R.  O.  T.  C.  units 
in  schools  and  coUeges.  is  in  a  large  measure  responsible  for 
the  perpetuation  of  compulsory  military  courses  in  American 
education. 

The  immediate  question  of  policy  Involved  la  this:  Is  it  the 
intenUon  of  Congress  In  voting  funds  fw  the  R.  O.  T.  C.  that 
students  having  religious,  ethical,  or  mere  educational  reser- 
vations to  compulsory  military  training  should  be  denied 
their  educational  opportunities  in  schools  and  coUeges  sup- 
ported by  public  funds?  Of  course,  such  is  not  the  intenUon 
of  Congress.  But  to  guarantee  that  none  of  the  fimds  appro- 
priated in  the  War  Department  apinropriatlon  bill  shall  be 
thus  misused.  Congress  should  include  in  this  Dill  a  specific 
provision  restricting  R.  O.  T.  C.  funds  to  thoee  Institutions 
which  maintain  their  military  units  upon  an  elective  basis. 

In  adopting  such  an  amendment  Congress  will  do  only 
what  has  been  urged  for  many  years  by  our  moat  prominent 
educators;  countless  farm,  labor,  and  peace  organizations: 
many  church  denominations  and  religious  leaders;  and.  in 
fact,  a  number  of  professional  military  men. 

Mr.  O'MALIJrr.  Mr.  Chairman.  I  think  this  amendment 
to  abolish  compulsory  military  training  in  ccdleges  ought  to 
be  adopted,  if  for  no  other  reason  than  to  show  this  country 
that  we  oppose  the  compulsory  induction  of  our  citizens  into 
any  military  establishment  In  peace  time.  This  is  not 
Russia,  this  Is  not  Germany.  Italy,  or  a  country  which 
compels  her  young  men  to  be  inducted  and  Impressed  into 
the  army  at  certain  ages  and  made  to  goooe  step  and  go 
along  like  the  dictators  of  those  foreign  coontrles  want, 
causing  their  youth  to  be  cogs  in  a  militaristic  machine. 

The  young  men  of  this  Nation  should  have  the  right  to 
go  to  any  college  in  this  coimtry  that  they  can  afford  to 
attend  and  not  be  compelled  to  take  military  training  if 
they  do  not  wish  to  do  so.  It  is  aU  right  to  talk  about  the 
selection  of  a  coUege  being  a  free  choice  and  base  it  on  the 
argument  that  any  yoimg  man  can  go  to  any  college  he 
desires,  but  that  is  not  the  fact.  I  had  to  go  to  a  school 
that  I  could  afford  to  attend,  as  do  all  who  want  education 
but  must  work  their  way  through  because  they  have  not 
wealthy  parents  to  pay  their  bills,  I  have  seen  some  of 
this  goose  stepping.  I  have  seen  boys  made  to  take  military 
training  who  might  better  have  devoted  their  time  to  study- 
ing scientific  courses,  for  when  another  war  comes  along  it 
will  be  a  war  of  brains  and  death-dealing  machines  and 
these  boys  would  be  Just  as  valual^  in  their  knowledge  of 
the  sciences  as  the  parade-ground  soldiers. 

It  is  unfair  to  hold  out  this  militaristic  bait  of  money  to 
the  colleges  which  need  money  to  carry  on  and  malce  as  a 
condition  for  obtaining  the  money  the  compulsory  institu- 
tion of  a  system  wtiich  the  militarists  of  this  country  have 
set  up  as  one  sure  way  to  keep  themselves  in  jobs  and  a  safe 
way  to  continue  drawing  their  pay  idien  there  are  not 
enough  commissions  in  the  Army  to  go  around.  I  think  we 
in  this  Congress  should  give  notice  to  the  American  people 
we  represent  that  we,  too.  believe  that  no  young  man  who 
wants  to  acquire  an  education  must  be  compelled  to  join 
a  campus  army  as  a  condition  of  his  getting  into  college. 
We  are  not  a  militaristic  nation.  Our  peoi»le  abhor  and  dis- 
trust the  Eiu-opean  systems  of  comptttarfon  and  education  for 
war.  We  do  not  want  our  boys  taken  into  the  Anny  imder 
compulsion,  because  the  soldier  i^io  is  ooaBScrlpted  against 


his  will  is  bound  to  be  a  poor  soldier  and  sJways  will  be  a 
poor  soldier  and  may  be  the  cause  oi  unneeded  disaster  to 
his  fellow  soldiers  if  he  were  ever  called  upon  for  active 
service.    [Applause.] 

We  talk  a  lot  about  preparation  for  war  as  being  the 
surest  way  to  prevent  war.  I  have  no  argument  with  the 
proponents  of  reasonable  {Mreparation,  but  I  say  that  the 
building  up  of  a  militaristic  machine,  the  creation  of  a 
militaristically  inclined  class  of  citizenry  in  this  country, 
starting  with  the  attempt  to  mold  growing  minds  into  the 
idea  that  war  is  inevitable  and  must  always  come,  is  the 
surest  way  to  start  a  wsCr.  Every  time  the  Army  or  Navy 
appropriation  bill  comes  up  we  hear  the  hue  and  cry  for  the 
creation  of  an  even  greater  Military  Establishment,  because 
we  fear  some  unknown  nation  somewhere  may  attack  us. 
That  is  the  usual  proiMiganda  fostered  by  the  controlled 
press  and  the  well-financed  lobbies  that  make  their  profits 
frem  the  manufacture  of  munitions  and  the  implements  of 
death.  Many  remedies  are  offered  for  the  prevention  of 
war  and  none  of  them  get  anywhere  except  the  doubtful 
remedy  of  the  militarists  that  great  preparations  must  be 
made  In  order  to  prevent  armed  conflict.  For  over  2  years 
I  have  had  pending  before  the  Judiciary  Committee  a  con- 
sUtutional  amendment  to  provide  that  in  the  event  of  war 
no  person  can  be  conscripted  for  military  service  until  and 
unless  private  industry  and  private  wealth  are  likewise  con- 
scripted for  service  without  i>rofit. 

If  our  good  committee  would  report  this  bill  out  and  this 
amendment  were  put  to  a  vote  of  the  people  of  the  United 
SUtes,  I  am  sure  it  would  pass  by  an  overwhelming  majority; 
and  then,  what  would  happen?  Those  who  finance  war 
propaganda,  the  rich  saber  rattlers  of  the  press  and  of  the 
IntemaUonal  bankers,  would  spend  their  propaganda  dollars 
to  prevent  wars,  since  there  would  be  no  pn^U  in  an  armed 

conflict  for  them.  

Only  recently  I  totroduoed  another  bill,  which  has  received 
some  ridicule  from  certain  portions  of  the  press,  but  on 
which  I  have  received  hundreds  of  letters  of  congratulation. 
This  bill  provides  that  the  collectors  of  internal  revenue  of 
the  district  in  the  United  States  in  the  event  of  war  shall 
provide  the  War  Department  with  a  list  of  those  with  highest 
incomes,  who  shaU  be  drawn  for  military  service  first  in  the 
order  of  their  incomes  before  the  poor  and  down-trodd«i 
shall  be  asked  to  offer  their  Uves.    Of  couiae,  I  know  that 
there  is  very  little  chance  of  this  measure  passing  this  Con- 
gress,  but  I  shall  continue  to  flght  for  it  because,  if  it  were 
passed,  the  thousands  of  dollars  tossed  into  war  propaganda 
in  this  country  would  be  diverted  into  the  channels  of  peace. 
No  one  loves  life  more  than  a  rich  old  man,  and  be  is  not 
inclined  to  care  much  about  how  many  wars  we  have  if  he 
is  sure  he  can  sit  safely  at  home  contributing  a  Uttle  to  the 
Red  Cross,    But  if  he  knew  that  war  meant  the  giving  up 
of  his  many  luxuries  to  stand  ahoulder-to-shoulder  with 
workmen  from  his  factory  in  blood-spattered,  water-soaked, 
and  muddy  trenches,  each  threat  of  war  would  find  him 
reaching  into  his  pocket  to  pay  for  propaganda  of  press  and 
pulpit  urging  deliberate  consideration  and  counsel  for  peace. 
In  the  past,  America's  wars,  with  few  exceptions,  have  been 
commercial  wars  for  the  enrichment  of  a  few.    If  these 
measures  which  I  have  Introduced,  and  which  I  eaU  to  the 
attention  of  this  Congress,  were  macted,  then  the  lowliest 
one  of  our  citizens  could  serve  his  country  in  a  def  oisive  war 
with  at  least  the  feeling  that  while  he  was  shedding  his  bkwd 
no  one  at  home  would  be  making  millions  off  his  saeritlffea 
and  the  price  of  foodstuffs,  clothing,  and  other  things  that 
his  own  Uttle  family  might  need  desperately.    When  we  stop 
crying  about  preparedness  as  the  only  way  to  prevent  war 
and  start  taking  the  profit  out  of  war,  as  I  proposed,  we  win 
find  wars  becoming  fewer  and  farther  apart  in  this  world. 
Mr.  McCORMACK.     Mr.  Chairman.   4  years  ago.  and 
again  3   years  ago.  we  fought  this  same  battle  in  this 
House.    At  that  time  the  Appropriations  Committee  came  in 
with  the  recommendation  for  a  reduction  of  2,000  oflicOT. 
with  the  recommendation  for  a  reduction  of  the  enBsted 
personnel,    with    the    reoommendation    which    prw^ically 
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amounted  to  th«  elimination  of  the  R.  O.  T.  C.  but  tn  any 
event  sharply  reducing  the  activities  thereof:  and  with  a 
recommerxlatlon  along  the  lines  of  the  amendment  offered 
by  the  gentleman  from  New  York.  Thl.«;  House  decisively 
defeated  every  one  of  those  recommendations  on  those  two 
occa.<^on8. 

TTie  gentleman  from  New  York,  the  sporisor  of  the  amend- 
ment, talks  about  the  freedom  of  one's  conscience  and  the 
freedom  of  one's  mind.  He  overloolcs  mfijiy  practical  con- 
siderations; he  overlooks  the  necessary  considerations  for 
the  best  Interests  of  one's  coimtry;  he  overlooks  that  there 
is  a  proper  place  for  freedom  of  conscience  but  that  there 
li  a  Hne  of  demarcation  between  the  academic  side  and  the 
practical  side  thereof.  From  the  gentleman's  argument  one 
would  draw  the  inference  that  coOeges  did  not  have  the  op- 
portunity of  making  a  voluntary  choice  as  to  whether  or  not 
ttiey  would  participate  in  and  collaborate  with  the  Federal 
Government  with  reference  to  military  training.  Insofar 
as  this  particular  legislation  is  concerned,  it  in  no  way 
makes  It  compulsory;  tt  is  voluntary.  It  Is  discretionary,  and 
It  is  a  reasonable  provision  to  insert  lntc>  our  law. 

In  1917.  when  we  entered  Into  the  World  War.  this  coun- 
try was  absolutely  unprepared.  In  1898,  when  we  entered 
the  Spanish-American  War.  this  country  was  also  absolutely 
txnprepared.  In  the  eyes  of  some  it  Is  verj'  laudable  for  every 
other  nation  of  the  world  to  be  prepared  in  case  of  war,  and 
in  the  eyes  of  these  same  people  it  is  absolutely  wrong  for 
the  United  States  to  make  reasonable  pi-eparation  for  our 
flfwn  protection.  I  disagree  with  them.  We  see  other  na- 
tions of  the  world  preparing — for  what?  And  we  are  justi- 
fied In  making  reaaonable  preparations  In  order  to  defend 
onr  people,  our  shores,  and  our  instltutlonfi  in  the  event  of 
any  nation  or  combination  of  nations  declaring  war  against 
tbe  United  States.  While  it  is  true  that  Uie  United  States  is 
3,000  miles  removed  from  other  large  nations,  it  is  equally 
true  tbrnt  ttte  conditions  that  existed  50  cr  75  years  ago  no 
longer  exist.  Three  thousand  miles  mean  nothing  in  the 
ilcht  of  the  improrements  of  recent  years.  We  are  faced 
wtth  a  very  practical  situation;  we  are  faced  wtth  the  re- 
sponsibility of  reasonably  providing  for  the  defense  of 
ISft^RM.OOO  of  American  people,  with  oCber  nations  of  the 
world  feverishly  entering  into  a  course  which  has  as  its 
•bjsctlve.  undoubtedly,  war.  I  am  not  for  war,  but  I  am 
for  the  United  Btsites  being  prepared  to  defend  ourselves 
tn  tbe  event  war  is  declared  against  our  itetlon. 

I  have  no  criticism  to  offer  of  the  gentleman  from  New 
Tork.  6o  far  as  he  is  concerned,  he  Is  sincere.*  and  It  would 
he  wronff  to  hniNisn  his  motives.  The  gentleman  ami  I  hon- 
estly disagree,  iKmeyer,  and  we  can  hoztestly  disagree.  I 
fesUeve  that  the  present  law  Is  reascMiable  and  proper.  I 
krtieve  the  gentleman  is  wrong  from  a  practical  angle  in  his 
eoBduslons.  We  are  not  concerned  with  theory  when  the 
piautloal  wtOe  of  Bf e  is  Inconsistent  therewith.  We  are  Uving 
In  a  selflsh  world.  We  cannot  have  disarmament,  much  as 
w  mlsM  wtrti  for  tt,  when  every  other  nation  m  the  world  is 
There  Is  a  school  of  thought  In  tills  country  which 
that  tbe  only  way  to  prove  to  other  naiiprig  of  the 
loertlr  In  our  destre  for  peact;  Is  for  the  United 
to  disarm  complstsiy.  There  are  other  forces  In  this 
who  an  adimatinc  partflswi  beciiuse  they  are  ene- 
ef  osDT  form  of  fowrament,  and  such  a  campaign  is  one 
of  thtlr  —ittisiii  to  obtain  thctr  objecUve  of  the  oferthrow  ol 
Iqr  fOKTA.  Tbe  first  school  have  Tw^^'ng  In  com- 
wlth  the  lattnr  group,  bat  they  orerlook  laractlcal  nxi- 


of  protectinc  USJtO.WO  people. 


with  the  raspoastMU^  of  saving  the  NaUon. 
and  protecting  our  shores 
Tbls  Is  an  tntemal  pcoblem.    I  am  not 
anj  ottasr  nations  tn  their  feverish  effort  toward 
op  tbefr  navies  and  armies  If  they  want  to.   Although 
to  see  such  policies  pursued.  I  am   nistlfled  hi 
If  we  did  not  make  reasonable 
pnpaiatlon  In  antkripatlon  of  any  hostlls  mofe  that  majr  be 
towanl  the  Uttttad  States.    I  am  selflsh  In  that  view, 

When  I  see  othsr  coun- 


I  dtaUke 


•  tries  arminff,  I  want  my  country  to  prepare  to  defend,   If 
necessary,  its  people. 

Mr.  Chairman.  I  want  the  United  States  to  be  prerared  in 
case  other  nations  .should  entertain  warlike  di.'^p<isitions 
toward  us.  Military  training  in  our  schools  and  rolleire.s  is  a 
necessary  and  Important  part  of  our  national  defen.'-e  and  I 
hope  that  the  amendment  of  the  grntleman  from  Now  York 
will  be  defeated      [Applause.] 

Mr.  KNXrrE  HTLL.  Mr  Chairman,  the  question  raised  by 
this  amendment  is  whether  the  young  men.  or  young  women 
for  that  matter,  going  to  a  college  shall  be  compelled  to 
take  military  training  or  not.  A.s  has  l)em  stated  by  the 
author  of  the  amendment.  I  believe  it  is  an  interference 
with  religious  freedom.  The  only  thing  that  they  have  in 
the  college  that  is  not  optional  is  military  training,  and  yet 
they  teil  us  if  these  young  men  do  not  want  to  go  t  ^  that 
coUetre  they  do  not  have  to.  If  that  L-^  true  with  reference 
t<j  mil.tary  traiinnkr  why  should  not  that  apply  lo  al!  other 
course.s  in  the  college^  If  we  are  going  to  compel  th'^m  to 
take  military  training,  why  not  compel  them  to  take  Latin? 
Why  not  compel  them  to  take  Greek?  Why  not  fell  them 
**  If  you  do  not  like  this  college  and  its  compulsoiT  requi-sl- 
tion.s,  go  to  some  other  college  "? 

Mr.  Chairman.  If  thi.s  is  good  physical  training,  if  It 
is  good  for  the  di-scipline  of  our  young  men  attending  these 
colle^res.  why  not  the  same  for  the  young  girls  in  those  same 
colleges? 

Mr.  McCORMACK.     Does  the  gentleman  want  an  answer? 

Mr.  KNUTE  HTLL.     No;  not  now. 

Mr.  Chairman,  the  question  that  arises  is  whether  we  are 
going  to  prepare  or  not.  I  am  rather  amused  when  Mem- 
bers get  up  h^re  and  say,  "  I  am  not  for  war.  I  am  for 
peace  ".  and  then  go  on  to  talk  about  preparedness.  May 
I  ask.  What  are  you  preparing  for?  It  Is  stated  th.it  you 
are  preparing  for  peace,  but  I  defy  you  to  prove  that  you 
are  not  preparing  for  war. 

If  you  see  a  man  going  out  on  Sunday  morning  wtth  his 
golf  suit  on.  Is  he  going  to  church?  No;  he  is  going  to 
play  golf.  If  he  got-s  out  with  a  fish  pole  in  his  hand.  Is 
he  going  to  Sunday  school,  or  is  he  going  out  to  fl.sh?  When 
we  see  our  Nation  and  other  nations  preparing.  I  ^:k  you. 
are  they  preparing  for  peace  or  are  they  preparing  to  go 
out  to  kill  each  other?  A  gentleman  over  here  stated  that 
it  takes  6  months  to  train  a  man  to  be  an  adequaU'  killer. 
Now.  you  want  our  colleges  to  take  4  years  to  prepare  our 
young  men  to  become  adequate  killers.  I  submit  that  a 
young  man  who  has  conscientious  scruples  afiamst  that 
kind  of  a  training  has  the  right  to  go  to  any  kind  of  a 
j  college  and  demand  h:s  rights — to  determine  what  subj-cts 
he  wants  to  take;  what  courses  he  wants  to  pursue 

Mr.  Chairman.  I  want  to  speak  on  another  pha^e  of  this 
matter. 

Mr.  CULKIN.     Will  the  gentleman  yield? 

Mr.  KNUTE  HILL.     Not  at  this  time. 

Mr.  CULKIN.  Mr.  Chairman,  the  genUeman  referred  to 
me,  and  I  understand  that  It  is  the  customary  rule  uf  courtesy 
to  yield. 

Mr.  KNUTE  HILL.     I  yield  for  a  brief  question. 

Mr.  CULKIN.  The  gentleman's  theory  is  that  the  young 
men  bbould  permit  themselves  to  be  killed  rather  than  use  the 
necessary  aggression? 

Mr.  KNUTE  HILL.     Not  at  all. 

Mr.  Chairman.  It  has  t>een  stated  on  this  floor  that  we  were 
not  i^epared  for  the  World  War.  Is  there  a  man  on  the  flDor 
of  this  Hcwse  who  will  get  up  and  Justify  our  entry  into  that 
war?  [Applause.]  Not  one  of  you.  We  did  not  have  to  be. 
prepared  for  that  war  if  we  had  not  had  the  propaganda,  and 
we  do  not  have  to  be  prepared  for  another  war  if  we  leave 
out  of  consideration  the  Hearsts  and  the  other  propagandists 
in  this  country  who  are  trying  to  build  up  a  sentiment  for  war. 

Mr.  Chairman,  I.  for  one.  wlU  fight  as  long  as  I  am  in  Con- 
gress against  military  preparedness,  because  I  am  not  only 
going  to  talk  against  war  but  I  am  going  to  vote  again:st  war 
as  kmc  as  I  am  here,     t Applause] 


Mr.  LAMBERTBON.  Mr.  Chairman,  I  do  not  think  there 
will  be  any  circumstance  that  could  possibly  arise,  while  I 
am  a  Member  of  the  House,  that  would  make  me  vote  for  a 
declaration  of  war.  I  am  for  going  to  the  extreme  to  take 
the  profits  out  of  the  hands  of  munition  makers  and  out  of 
war.  However.  Mr.  Chairman,  I  think  there  has  arisen  quite 
a  confusion  in  the  States  here  with  reference  to  preparedness. 
so  far  as  concerns  our  agricultural  colleges  and  their  military 
training.  I  am  100  percent  for  this  military  training.  The 
Legislature  of  the  State  of  Kansas,  made  up  of  mtare  than  a 
majority  of  farmers,  last  week,  after  2  full  days'  discussion, 
voted  to  sustain  the  board  of  regents  to  make  military  train- 
ing compulsory.  We  Uke  that  kind  of  Americanism.  We  do 
not  like  the  kind  that  refers  to  this  training  as  "  goose  step- 
ping ";  not  making  reference  to  Members  here,  but  in  most 
cases  in  the  outside  world,  this  spirit  Is  a  half  sister  to  the 
kind  that  refuses  to  salute  the  flag.  Mpplause.] 
[Here  the  gavel  felLl 

Mr.  FADDIS.  Mr.  Chairman,  as  a  man  who  In  his  time  has 
seen  war,  I  appeal  to  you  as  American  citizens,  as  fathers  of 
families,  to  take  the  necessary  steps  to  Insure  that  our  coun- 
try will  have  an  adequate  sjrstem  of  national  defense.  Pay 
no  attention  to  those  who  would  place  us  in  a  state  of  weak- 
ness which  would  invite  imposition.  CApidause.]  As  a  father 
of  two  sons,  and  having  m3?self  seen  war  in  its  most  horrible 
details.  I  make  the  statement  that  I  hope  to  Ood  my  sons 
may  never  have  to  go  forth  to  do  battle  for  their  country; 
but  if  ever  the  time  comes  when  it  is  necessary  for  them  to  do 
so,  I  hope  to  God  they  go  forth  hardened  in  body  and  in 
mind,  trained,  prepared,  and  equipped  for  participation  in 
the  hardest  game  the  world  ever  saw  Lapplausel.  because 
they  will  go  forth  into  a  situaUon  that  calls  for  the  utmost 
that  is  in  a  man,  and  1  want  them  to  go  forth  Into  combat 
with  every  chance  that  this  Nation  can  give  them  for  their 
lives.  If  they  perish  on  the  battlefleld.  they  will  have  perished 
as  men  have  perished  in  the  past,  as  brave.  honest-to-Qod 
American  citizens  who  dared  to  stand  up  and  fight  for  their 
own  country.  I  cannot  conceive  of  a  man  who  has  not 
enough  red  blood  in  his  veins  to  defend  his  country  In  war 
time.  I  cannot  see  the  viewpoint  of  those  who  oppose  na- 
tional preparedness.  Who  can  guarantee  that  we  may  not  be 
forced  to  fight  a  war  in  self-defense  this  year  or  next?  Who 
will  for  one  moment  believe  that  war  can  be  averted  by 
prayers?  If  such  were  true,  there  would  have  been  no  wars 
since  womankind  has  learned  to  pray.  Would  these  mis- 
guided individuals  who  demand  that  we  do  awey  with  our 
Army  he  willing  also  to  have  us  disband  oar  local  police 
forces?  Would  they  advocate  doing  away  wttti  fire  depart- 
ments? 

Mr.  Chairman.  I  was  a  student  at  a  land-grant  college 
prior  to  the  war.  "Hiey  may  make  Mght  of  tbe  military  in- 
struction given  In  them.  At  the  worst  It  is  far  superior  to 
none.  This  was  the  Pennsylvania  State  College,  and  those 
who  had  religious  scruples  against  receiving  military  instruc- 
tion were  excused  frwn  it.  War  Is  a  horrible  situation.  No 
one  realizes  this  more  than  the  men  who  have  been  through 
one.  Nevertheless.  I  can  tmagiiie  sltuatkms  far  more  hor- 
rible. The  history  of  this  world  shows  it  to  be  bat  a  series  of 
Invasions  and  supplanttngs  of  coe  race  agatauit  another. 
Would  it  not  be  very  unideasa&t  to  be  the  sopplanted?  Who 
can  estimate  the  heights  of  patrtottan  or  self-sacrifice  the 
citizens  of  a  nation  wiU  rise  to  in  defense  of  their  native  land? 
If  the  time  ever  comes — and  it  may  come — ^when  the  men  of 
this  Nation  must  go  forth  to  battle  untrained  and  unpre- 
pared, the  blood  of  countless  thoawnrts  of  brave  and  heroic 
men.  slaughtered  because  they  sprung  to  aims  whl^  were 
not  there.  wiU  be  on  the  heads  of  those  idealistic  fanatics  who 
are  today  opposing  an  adequate  system  of  national  defense. 
We  must  have  reasonable  preparednesB,  and  we  nmst  have 
equipment  for  the  defense  of  this  Matkn.  As  a  man  who 
has  had  experience  in  the  Army.  I  want  to  ttfl  you  that 
close-order  drill  is  the  only  salvation  of  men  in  battle.  By 
the  discipline  instilled  by  duae -order  drill,  the  men  are  given 
a  preparation  which  provides  for  them  their  only  chance 
for  their  Uves  in  battle.  Ood  knows  men  gotag  into  battle 
are  entitled  to  all  we  can  give  than.   TImqt  are  givm  a  prep- 


aration which  marks  the  only  distinction  between  an  army 
and  a  mob.  They  are  put  tn  a  position  where  they  can 
contribute  to  the  defense  of  their  country  and  at  the  same 
time  have  a  chance  for  their  lives.  Close-order  drlU,  I  want 
to  tell  you.  is  the  entire  foimdation  of  any  military  syston, 
and  without  it.  no  man  going  into  battle  has  a  chance  for 
his  life. 

Mr.  OThlALLEY.  Mr.  Chairman,  will  tbe  gmtleman 
yield? 

Mr.  FADDIS.  No;  I  cannot  7iel±  I  would  scorn  to  live 
in  a  nation  and  say  that  I  would  not  defend  it.    [Applause.] 

[Here  the  gavel  fell.] 

The  pro  forma  amendments  were  withdrawn. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York. 

Mr.  FTTZPATRICK.  Mr.  Chairman,  may  we  have  the 
ajnendment  read? 

The  Clerk  read  the  Marcantnnio  amendment. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  DuNif  of  Pennsylvania  and  Mr.  MAscAireoiiio)  there 
were — ayes  31,  noes  119. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

KILITAmT    SUPPUX8    AITD    BQUIPKKMT    VOB    8CBOOUI    AND    COLLSOBS 

For  tbe  procurement  and  issue  as  provided  in  section  65  (c)  of 
the  act  approved  June  4.  1930  (U.  S.  C  title  10.  sec.  1180),  and 
in  section  1225.  Revised  SUtutes,  as  amended,  under  such  regula- 
tions as  may  be  prescribed  by  the  Secretary  of  War,  to  schocds 
and  colleges,  other  than  those  provided  for  In  section  40  oi  the 
act  above  referred  to.  of  such  arms,  tentage.  and  equipment,  and 
of  ammxmltion.  targeU.  and  target  materials.  Including  the  trans- 
porting of  same,  and  the  overhauling  and  repair  of  articles  Issued. 
as  the  Secretary  of  War  shall  deem  necessary  for  pnqMr  military 
training  in  said  schools  and  colleges.  $8,000. 

Mr.  COCHRAN.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  this  bill  carries  tbe  appr(^riatkm  for  the 
greatest  military  college  in  the  world,  which  is  at  West  Point. 
I  rise  to  call  the  attention  of  the  Members  of  the  House  to  a 
situation  which  I  feel  should  be  corrected. 

My  State  and  your  State  pay  the  taxes  that  support  the 
Army  and  that  support  our  military  college.  Quite  recoatly 
the  people  of  my  city — St.  Louis — expressed  the  desire  that 
either  the  Army  or  the  Navy  football  team  should  come  out 
to  the  Middle  West  to  our  city  and  play  one  of  our  university 
teams.  If  they  do  not  get  a  game,  at  least  they  wiD  get  a 
real  work-out  frmn  one  of  our  teams.  [Laughter  and  ap- 
plause.!   Seriously  speaking,  we  have  several  excellent  teams. 

West  Point  la  a  national  Institution,  and  so  is  the  Naval 
Academy,  but  those  in  charge  of  the  academies  confine  their 
activities,  so  far  as  football  is  ctmcemed.  to  a  small  area.  It 
is  true  they  play  some  of  the  iDest  teams  in  the  country,  but  I 
tiiink  the  States  throughout  the  Nation  AaaiA  have  an  op- 
portunity to  see  our  Army  and  Navy  football  teams  in  action. 
They  should  not  confine  their  playing  to  Pennsylvania,  New 
Jersey,  New  York,  and  Massachusetts.  Those  States  akme 
do  not  support  om:  Army.  Ihey  should  meet  some  of  the 
tea"^*  in  other  parts  of  the  country.  It  has  been  demon- 
strated that  we  have  some  very  fine  football  teams  in  the 
Middle  West. 

I  flnd  that  West  Point  has  its  schedule  arranged  up  to  and 
<Tw.iiiHiny  1938,  and  Annapolis  has  its  schedule  arranged  up 
to  and  including  1937.  It  is  unfair  to  the  rest  of  the  country 
for  the  Army  and  Navy  to  play  the  same  teams  year  after 
year. 

I  want  to  express  the  hope  that  the  Monbers  of  the  House 
whose  States  have  never  had  the  opportunity  of  seeing  ettho: 
of  the  teams  in  action  will  get  busy  with  the  superintendents 
of  the  ar<td^»w«**  and  see  if  we  can  get  them  to  change  their 
present  policy.  Ihe  superintendents  say  tiiey  do  not  want 
to  keep  the  men  away  from  school  too  long.  Our  distin- 
guished colleague  Fred  Britten,  when  Chairman  of  the  Naval 
Affairs  Committee,  managed  to  have  the  teams  go  to  Chicago, 
and  you  can  get  to  8i^  Louis  just  as  fast  as  you  can  to  Chi- 
cago, and  I  think  you  can  get  down  South,  where  they  have 
some  mighty  flne  teams,  just  as  fast  as  you  can  get  to  CSU* 
cago,  if  not  faster. 
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Tills  would  fumKh  an  opportunity  for  some  of  tiie  peoi^ie 
wlK>  im  J  the  taxes  that  maintain  the  schools  to  s«e  the  teams 

play. 
Ur.  FORD  of  Callfomia.    Us.  Chairman,  mill  the  gen- 

tieman  yield? 

Mr.  OOCHRAN.     I  yield. 

Mr.  PORD  of  California.  I  would  suggest  that  they  come 
to  Los  Anseles. 

Mr.  COCHRAN.  So  far  as  I  am  concerned,  all  right.  I  do 
not  think  they  would  have  much  trouble  oat  there,  although 
you  hMve  a  couple  of  ffood  teams.    [Laughter  and  applause.! 

Mr.  DONDERO.     Mr.  Chairman,  wtll  the  gentleman  yield? 

Mr.  COCHRAN.     I  yield. 

Mr.  DONDERO.  I  am  In  sympathy  vlth  what  the  gen- 
tleman is  saying,  but  are  there  not  some  good  reasons  why 
they  do  not  want  to  go  that  far  w«st? 

Mr.  COCHRAN.  One  of  the  reasom;  Is  the  money  In- 
volved. Another,  and  what  they  say  Is  the  main  reason.  \s 
keeplnc  the  men  away  from  tbeh-  studies.  I  challenge  that. 
because  they  can  get  to  the  Middle  West  and  back  tn  3  days. 

Mr.  DONDERO.     And  also  the  time  involved. 

Mr.  COCHRAN.  They  get  about  SO  percent  wherever  they 
play ;  and  if  they  will  come  out  to  our  eity.  we  will  give  them 
a  real  game,  and  we  will  give  them  95  percent,  win  or  lose. 
That  will  be  more  money  than  they  are  getting  right  now. 

Mr.  DONttfTRO.  I  would  like  to  have  them  come  to 
Michigan. 

Mr.  COCHRAN.  Pine.  You.  too,  are  entitled  to  a  game. 
We  want  to  see  them  play,  and  we  are  willing  to  make  any 
agreement  If  they  will  come  out  to  our  State.  We  will  even 
agree  not  to  beat  them  bad.  Our  boys  will  score  Just  enough 
to  win.     r Laughter  and  applause.] 

Mr.  COSTELLO.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  COCHRAN.     I  yield. 

Mr.  COSTELLO.  Would  it  not  be  pcsslMe  for  the  acad- 
emy to  transport  the  team  by  airplane  and  in  this  way 
conserve  time?  I  would  like  to  put  in  a  bid  for  a  game 
with  Loyola  at  Los  Angeles. 

Mr.  COCHRAN.  They  could  use  airplanes,  but  It  might 
make  them  a  Uttle  nervous,  because  they  are  not  all  aviators. 
Better  keep  thera  on  the  rails. 

I  think  I  express  the  sentiments  of  the  Houne  when  I  say 
Congress  does  not  like  the  present  arrangement.  Our 
friends  from  the  East.  I  feel,  agree  with  \is.  The  people 
tn  the  States  that  have  had  the  pleasure  of  seeing  the  teams 
year  after  year  should  want  to  see  one  of  the  teams  eome 
out  to  at.  Louis.  We  are  strongly  in  favor  of  the  appropria- 
tion biUs  that  BMUntain  our  Army  and  Navy.  We  have  our 
boys  at  Weak  Point  and  Annapolis,  and  we  have  furnished 
a  great  deal  of  the  material  that  has  raade  history  for  the 
Army  and  Navy  teams.  Both  academies  have  as  aaany 
cadets  and  midshlpiucu  from  other  States  tn  the  MMdle 
West,  West,  South,  and  North  as  the  Eastern  States  are 
allowed.  Even  though  we  are  a  thouKand  miles  from  the 
sea,  we  want  and  support  a  strong  Na^T.  When  the  Army 
and  Navy  need  votes,  they  do  not  confine  their  efforts  to 
Representatives  from  the  States  where  they  let  their  foot- 
ball teams  play.  Why,  here  today  you  have  as  chairman 
at  the  mhcnmmittee  Mr.  Pums,  t€  Arkansas,  handling  the 
Anny  approprlatian  liilL  and  an  the  other  side  you  have  as 
the  ranking  wmxtrr  of  the  committee  Mr.  Boi.to«.  of  Ohio. 
Then  you  have  others  on  the  soboopimittee  who  are  not 
from  Eastern  States. 

Our  former  coUeague  from  Kansas.  William  Ayers,  now  a 
member  of  the  Federal  Trade  OommlssMn.  who  happens  to 
be  visiting  us  today,  for  otiany  years  handled  the  Navy  ap- 
propriation bilL  I  merely  call  this  to  the  attention  of  the 
House  to  show  that  it  is  not  the  Bast  alone  that  fiunishes 
the  friends  of  the  Army  and  Navy,  and  I  hope  the  super- 
intendents of  the  aradrwifs  will  taka  notice. 

I  sincerely  hope  the  membership  of  the  House  will  give 
some  thought  to  the  sogjiestion  I  advance.     [Applause.! 

Mr.  PARKS.  Mr.  Chairman.  I  ask  m\M»in»n^if  consent 
that  ail  debate  on  this  paragraph  and  all  amendments 
thereto  now  dose. 


The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Arkansas? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

cmzrKs"    MTUTAST   ■ni\rxTT*c    ckvm 

Por  fumlnhinf;.  at  th*  exp«tvi«  of  the  United  8'a*e«  to  xr;..rrant 
ofttcers.  enlisted  men.  ajid  civilians  attending  tralnlne  ca^ipa 
maintained  under  Uie  provialona  of  srction  47d  of  Uia  Nation^i 
Defexue  Act  of  June  3.  1916.  aa  ameiuied  (U.  S.  C,  U'\o  lo.  sec. 
442).  uniforms.  Including  aJtrrlnjf.  flttlni^,  washing,  and  cleaning 
when  oeceasary  subsistence,  or  subsistence  aliowanoe«  and  trans- 
portation, or  tnmsporLaaon  allowances,  as  prewcrlbed  In  said  sec- 
tion 47d.  as  amended,  f<>r  such  expeudilurcs  as  are  authorlzod  by 
said  section  47d  a.s  may  be  necessiiry  tnt  the  establlshmpnn  and 
maintenance  of  said  campa.  Including  recrult:n>?  and  advertising 
'  tt>erefor,  and  the  coet  of  nuUntenance,  repair,  and  opemtlon  of 
passenger -carrying  vehicles;  for  expeui>«s  Incident  Uj  the  u.se,  In- 
eluding  upkeep  and  depreciation  costs,  of  supplies,  oqulprnent, 
and  materiel  furnished  In  accordance  with  law  from  Btoclc.s  under 
the  control  of  tint  War  Department,  for  gymnasium  and  athletic 
supplies  I  not  exi-eedln^  $20  000).  for  mUenge.  reimbursement  of 
traveling  expenses,  or  allowance  In  Ueu  thereof  as  auth.)nytd  by 
law.  for  officers  of  the  Retru'ar  Army  and  Organized  Reserves  and 
for  the  travel  expenses  of  enlisted  men  of  the  Rev'uUir  Army, 
traveling  on  duty  in  connection  with  clttnens'  milivary  training 
c&mp.s.  for  purchase  of  training  manuaia.  Including  Uuveminent 
publications  and  blank  forms,  for  medical  and  ho«p.:al  treatment, 
subBlstence  and  transportation.  In  ca.se  of  injury  or  disease  con- 
tracted in  line  of  duty,  of  mrmt)ers  of  the  citizens'  military  train- 
ing camps  and  for  triuuip<)rtatu<n  and  burial  of  r<*maiu.s  of  any 
such  memt)er8  who  die  while  ur.dert;oing  training  or  hospital 
trratment,  as  provided  In  the  act  of  April  28  IS'^S  (U  S  C. 
Supp.  Vn.  tlUe  10  sees.  464.  455 1  :  In  all.  tl.iXW.Oaj  Pmixded, 
That  the  funds  herein  appropriated  shall  not  be  used  for  the 
training  of  any  person  in  the  first  year  or  lowest  cours*".  who  shall 
have  reached  his  24th  birthday  b«^ff>r"  the  date  uf  e:ir<>:i:iient: 
Prxfvided  fMrther,  That  none  of  the  funds  appropriated  elsewhere 
In  tins  act  except  for  printing  and  binding  and  for  pay  and  alJow- 
I  ances  of  officers  and  enllated  antu  oi  ttue  Ragular  Army  aliali  be 
used  for  expenses  in  connection  with  citizens"  mllltr\ry  training 
canjps:  PrtrvUini  further.  That  uniforms  and  other  equipment  or 
mat^tel  furnished  In  acoord&uce  with  law  for  lise  at  citizens' 
military  training  camps  shall  be  furnished  from  surplus  nr  reserve 
stocks  of  the  War  Department  without  payniect  from  t^*!  appro- 
priation, except  for  actual  expensi^s  Incurred  in  the  mnn'ifacture 
or  taaue:  ProcHded  twtKer,  That  In  no  case  shall  the  amount  paid 
from  thta  appropriation  for  uniforms,  equipment.,  or  materiel 
furniHhed  In  accordan<:e  with  lav  for  wx  at  cititf-ns'  military 
training  camps  from  stocks  under  the  control  of  the  War  Depart- 
ment be  In  exoeaa  of  the  prMx  current  at  the  time  the  l&sue  18 
made. 

Mr.  RAMSPECK.     Mr.  Chairman,   I  offer   the  following 
amendment. 
!      The  Clerk  read  as  follows: 

Page  59,  line  18,  after  the  word  "all",  strike  out  the  tgurea 
"  11.000.000  "  and  Irtsert   in  lieu  thereof  "  »2, 800. 000." 

Mr.  RAMSPECK.  Mr.  Chairman,  this  item  reiate.s  to  citi- 
zens' military  traininK  camps  established  by  Gin  Leonard 
Wood  back  in  1S13.  which  furni&h  the  only  method  by  which 
the  twys  back  in  the  States  from  which  we  come  have  the 
opportunity  of  obtaining  a  commission  in  the  Orgaiazed  Re- 
serve. It  is  the  foundation  stone  of  the  democratic  pi;in  of  a 
;  citizen  army. 

The  bill  provides  for  training  only  14.000  in  the  citizens' 
military  training  c&mps  during  the  coming  Ascal  year.  Tlie 
amendment  which  I  have  offered  would  provide  for  the  train- 
ing of  37.000  young  men  in  thet>e  camps.  I  wijih  to  call  the 
attention  of  members  of  the  committee  to  the  fact  that  up 
until  about  2  years  ago  we  did  train  37,000  young  men  in 
these  camps,  and  it  fumi«hed  a  splendid  occupation  for 
I  young  boys  Just  out  of  high  school  during  the  summer 
months. 

It  seems  to  me  that  it  Is  very  desirable  at  this  tune,  when 
there  is  so  httie  c^iportunity,  if  any  opportunity  at  all.  for 
these  young  men  to  get  employment  during  the  time  they  are 
out  of  schooL  lliese  young  men  who  cannot  go  further  than 
the  high  school  ought  not  to  be  turned  out  to  search  m  vaui 
for  employment.  I  am  sure  if  they  have  an  opportunity  of 
attending  these  camps  and  getting  several  weeks  of  training 
they  will  come  out  of  the  camps  better  able  to  contend  with 
the  economic  problems  which  face  our  country  today. 

We  ought  to  do  everything  in  our  power  so  tliat  the  young 
men  of  this  country  can  get  proper  trainii^  for  citizenship. 

We  heard  read  today  from  that  desk  the  immortal  words 
of  the  Father  ot  our  CouuUy. 
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Washington  said: 

Frugal  expendlturea  in  the  time  of  peace  will  prevent  a  larger 
expenditure  at  a  later  date. 

He  was  speaking  of  our  military  organization.  The  very 
system  laid  down  in  the  National  Defense  Act  Is  the  system 
advocated  by  Washington,  a  small  Regular  Army,  an  Or- 
ganized Reserve,  the  R.  O.  T.  C,  from  which  you  get  most 
of  the  Reserve  ofBcers,  as  a  foundation,  and  below  that  this 
great  body  of  citizens  who  get  the  first  principles  of  mili- 
tary training  in  these  camps.  In  the  time  of  emergency, 
Mr.  Chairman.  87  percent  of  the  officers  In  the  expanded 
Army  must  come  from  the  Organized  Reserves,  yet  the  ap- 
propriation which  we  make  for  tbnn  is  only  about  1.1  per- 
cent of  the  total  for  military  preparedness. 

I  wish  to  say  to  the  gentleman  from  Iowa  [Mr.  Buricakw], 
who  asked  the  question.  "Against  what  natlcm  are  we  pre- 
paring? "  that  we  are  not  preparing  necessarily  against  any 
nation,  but  we  are  preparing  against  any  nation  which  may 
seek  to  invade  our  shores  or  seek  to  take  aw«y  fr(xn  us  the 
liberties  which  our  forefathers  won  for  us  in  the  Revolu- 
tionary War. 

Mr.  BIEFtMANN.  Will  the  gentleman  yield  for  a  ques- 
tion? 

Mr.  RAMSPECK.  I  yield- 
Mr.  BIERMANN.  Can  the  gentleman  tell  us  the  name 
of  any  nation  who  might  come  2,000  miles  across  the  At- 
lantic Ocean  or  5,000  miles  across  the  Pacific  Ocean  and 
overwheim  444,000  men  now  on  the  active  list  and  the 
trained  reserves  we  have  today? 

Mr.  RAMSPECK.  I  would  say  to  the  gentleman  from 
Iowa  that  any  nation  that  is  equiiq;>ed  with  the  Instruments 
of  modem  warfare  could  Invade  this  country  without  any 
trouble  whatsoever,  and  if  we  followed  the  gentleman's  policy 
and  aboli.shed  the  Army  and  Navy,  we  would  have  125.000,000 
people  with  all  of  the  billions  of  wealth  of  this  country  at 
the  mercy  of  any  nation  that  might  attempt  to  invade  our 
shores.     [Applause.] 

Mr.  BIERMANN.  But  the  gentleman  will  not  name  any 
nation,  will  he? 

Mr.  RAMSPECK.    No.    I  do  not  want  to  involve  any  na- 
tion in  this  particular  discussion,  but  the  gentleman  knows 
they  can  come  here. 
[Here  the  gavel  fell.] 

Mr  PARKS.  Mr.  Chairman.  I  understand  there  are  one 
or  two  who  would  like  5  minutes,  and  I  ask  unanimous  con- 
sent that  all  debate  on  this  paragraph  and  all  amendments 
thereto  close  in  15  minutes. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of 
the  gentleman  from  Arkansas? 
Mr.  MARTIN  of  Colorado.    Has  all  the  time  been  allotted? 
Mr.  PARKS.    No:  it  has  not.    The  gentleman  will  get  rec- 
ognition from  the  Chair. 

Mrs.  ROGERS  of  Massachusetts.  I  would  like  2  or  3 
minutes.    Otherwise  I  would  object. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Arkansas? 
There  was  no  objection. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Chairman,  pre- 
paredness against  war  has  been  stressed.  I  want  to  empha- 
size Just  one  phase  of  the  training  camps.  I  have  seen 
thousands  of  boys  from  all  over  the  country  In  these  camps. 
I  visited  the  training  camps  in  the  West.  I  have  one  in  my 
own  district.  T^ere  are  four  in  New  England.  I  know  those 
camps.  I  want  to  speak  of  what  those  camps  do  for  the 
boys'  character.  I  want  to  speak  oi  what  those  camps  do  in 
making  them  good  citizens.  I  want  to  teU  you  what  the 
motiiers  of  those  boys  have  told  me.  In  the  beginning  some 
of  the  mothers  wondered  whether  they  wanted  their  boys 
to  go  to  the  citizens'  military  training  camps  or  not.  When 
they  came  back  they  were  extronely  grateful  that  their  boys 
had  had  the  discipline  of  the  citisens'  miUtary  training 
camps.  The  boys  are  tai^ht  that  no  task  Is  too  menial, 
that  every  task  accomplished  is  a  contrlliution  of  real 
service  and  possibly  a  great  servloe.   When  these  young  men 


return  home  they  want  to  help  their  families.    Tliey  want  to 
help  others. 

Recently  two  boys  came  to  my  office;  they  had  been 
refused  admission  to  Annapolis  on  account  of  eye  disaMlltles. 
They  and  their  families  were  extremely  bitter.  Iljey  were 
bitter  against  me;  bitter  against  the  Navy.  They  felt  that 
the  Government  owed  them  a  living.  Later  I  saw  those  boys 
in  the  citizens'  military  training  camp  at  Fort  McKinley  in 
Maine.  They  said  to  me  that  they  were  wrong.  They  said. 
"  We  know  now  we  were  not  physically  fit  to  go  into  the 
Navy,  but  we  want  to  serve  our  country;  we  want  to  become 
good  citizens.    How  can  we  help?  " 

To  me  one  of  the  great  benefits  of  these  camps  is  that  the 
rich  boy.  the  boy  who  has  no  means,  and  the  boy  who  makes 
a  sacrifice  to  go  to  camp,  all  serve  together.  The  rich  boy 
is  treated  no  better  than  the  poor  boy;  all  have  the  same 
discipline;  all  have  the  same  privileges.  They  are  imited  in 
givliig  service  to  their  country  and  in  mutual  helpfulness. 
Ilie  citizens'  military  training  camp  is  one  of  the  greatest 
things  In  character  building  and  in  citizenship  that  we  have 
in  these  great  United  States  of  ours.  Both  character  building 
and  citizenship  are  safeguards  against  crime.  I  also  believe 
in  the  military  training  part  of  it — not  for  war  but  against 
war.  I  am  100  percent  for  good  citizenship.  These  camps 
teach  it.     [Applause.] 

Mr.  SNELL.  Mr.  Chairman,  I  have  alwajrs  been  very 
much  Interested  In  this  special  provision  in  the  National 
Defense  Act,  perhaps  primarily  because  the  original  camp 
was  at  Plattsburg.  in  my  district,  and  ever  since  it  was 
established  it  has  been  one  of  the  most  successful  camps  in 
the  entire  country.  I  have  followed  the  work  of  that  camp 
very  carefully  each  year.  I  want  to  emidiasize  ^^lat  the 
lady  from  Massachusetts  [Mrs.  Rogers]  has  said,  and  that 
is  that  the  most  important  part  of  Its  work  is  real  character 
building.  There  Is  a  great  deal  done  in  these  camps  aside 
from  giving  military  training.  There  are  many  of  the  boys 
who  go  to  these  camps  who  have  no  idea  of  responsibility  or 
of  government  itself.  At  these  camps  they  are  taught  the 
fundamentals  of  good  citizenship  as  well  as  military  training 
and  the  things  they  ought  to  know  to  become  good  citizens. 
If  there  ever  was  a  time  in  our  history  when  we  needed  to 
inculcate  those  views  in  the  minds  of  y<mng  men,  I  believe 
it  is  at  the  present  time.  I  believe  this  money  is  well  spent, 
and  I  shall  vote  for  the  increased  appropriation.  [Applause.] 
[Here  the  gavel  fell.] 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman.  I  think  we  all 
recognize  that  a  discussion  of  war  and  preparedness  at  this 
time  is  academic,  because  unquestionably  this  bill  will  go 
through  practically  as  it  is  written;  but  I  could  not  let  the 
opportunity  pass  without  saying  a  few  words  in  exjdanation 
of  my  attitude  toward  this  bill  as  a  resiilt  of  very  <lteep  and 
long-held  convictions. 

The  eloquent  gentleman  from  Massachusetts  [Mr.  Mc- 
CoRMACX]  a  few  moments  ago  said  that  they  had  this  fight 
on  the  floor  4  years  ago,  that  they  had  it  3  years  ago.  and 
that  they  had  it  again  2  years  ago.  Two  or  three  weeks  ago 
I  made  some  remarks  on  the  bond  bill  in  which  I  went  back 
about  40  years  in  a  review  of  national-debt  history.  That 
was  a  little  bit  ancient  for  a  lot  of  the  Members  of  this 
House.  I  am  not  going  back  quite  so  far  at  the  present  zm>- 
ment,  but  as  I  listened  to  this  debate  my  mind  did  go  back 
to  a  debate  on  this  floor  in  the  Sixty-second  Congress.  At 
that  time  a  naval  bill  was  under  consideration  which  made 
some  provision  for  additional  naval  strength;  and  the  same 
fight  was  made  against  that  bill  that  is  being  made  against 
this  bin.  They  said:  "  For  what  nation  are  you  preparing 
for  war?  "  They  said:  "  What  do  you  want  of  a  Navy? 
This  country  is  never  going  to  have  another  war;  why 
should  we  squander  the  money  of  the  taxpayers  at  the  coun- 
try to  build  up  a  great  navy?  "  Those  statements.  Mr. 
Chairman,  were  made  in  a  body  which  at  that  time  numbered 
among  its  Members  vetsrans  of  two  wars,  the  Civil  War  and 
the  Spcmish-American  War;  and  ba4^  of  them  there  was  a 
history  of  5,000  years  of  war.  Yet  men  sunwsedly  with  suf- 
ficient intelligence  to  be  sent  to  Congress  to  reinwent  ihs 
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Aznerlc&n  people  fn  a  bcxly  constituted  as  was  that  Consress. 
stood  on  the  floor  of  the  House  and  opposed  a  provision  for 
an  Increased  navy  on  the  ground  that  we  would  never  have 
another  war.     That  was  Just  6  years  before  the  World  War.  i 
I  recall  another  incident  in  connection  with  that  debate.  I 
I  was  for  preparedness;  my  idea  of  preparedness  was  a  bic  | 
Navy.     I  stood  richt  back  there  in  that  aisle  25  years  ago 
and  said  that  we  did  not  need  an  army  in  this  country.     I 
said:  **  We  will  never  seek  to  Invade  any  other  country:  no 
other  country  will  ever  dare  to  invade  this  country:  there- 
fan  I  am  not  for  land  preparation,  but  I  am  for  the  utmost 
preparation  on  the  water." 

Within  6  years  f  roan  tte  day  I  made  that  statement  on  this 
floor  we  had  2.M0.0OO  men  in  Prance  and  2.000.000  more 
men  in  this  country  in  process  of  lu-eparatlon:  and  I  am  one 
ot  those  who  thinks  that  if  we  had  not  sent  those  2.000.000 
men  to  France  we  would  have  had.  at  a  later  day.  after  Ger- 
many had  beaten  the  Allies  to  the  croond.  to  send  the  same 
number  of  men  to  South  America  and  meet  Oermany  there. 

Some  of  these  days  I  am  folnc  to  answer  a  statement  I 
have  heard  cheered  here — it  was  made  on  the  floor  this  after- 
noon— I  have  heard  it  made  a  himdred  times,  but  I  have 
never  heard  it  made  without  resenting  it  to  the  bottom  of 
my  heart:  That  the  war  of  1917  and  1918  for  this  country 
was  an  unjust  war.  I  resent  that  statement.  I  say  that  his- 
tory will  falsify  that  statement.  I  do  not  believe  the  soldiers 
of  this  country  ever  fought  in  a  mcwe  just  or  necessary  war 
^K^n  that  of  1817  and  1918.  They  played  a  dominant  role 
in  the  greatest  war  in  the  history  of  the  world.  It  was  not  a 
war  to  make  the  world  safe  tor  democracy;  it  was  a  war  to 
make  the  world  safe  for  the  United  States.     [Applause.  1 

[Here  the  gavel  feU.] 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  I  ask  unani- 
mous consent  to  proceed  for  1  additicnal  minute. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

There  was  no  objection. 

Mr.  MARTIN  of  Colorado.  The  name  of  Gen.  Letxiard 
Wood  was  mentioned  by  the  gentleman  who  just  preceded 
me.  It  recalled  an  instance  in  1916  when  Gen.  Leonard 
Wood  was  making  a  speech  in  the  city  of  Boston  in  favor  of 
Xveparedneas.  at  which  time  a  heckler  in  the  audience  asked 
him:  "  General,  for  what  war  do  you  want  us  to  prepare?  " 
It  was  the  same  kind  of  a  question  that  has  been  asked  here 
today.  General  Wood  said:  "  If  you  will  tell  me  for  what 
•torm  the  captain  tnms  his  ship  when  he  leaves  port.  I  will 
teU  you  now  for  what  war  this  country  should  prepare." 
[Applause.] 

The  point  I  want  to  bring  out  is  the  blindness  and  sho-t- 
akghtedness  of  the  type  of  qiuestion  that  was  asked  Gen. 
Leonard  Wood  less  than  1  year  before  our  declaration  of  war 
against  Germany  and  our  precipitation  into  the  World  War. 

[Here  the  gavel  fell.] 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman.  I  ask  unani- 
mous consent  to  proceed  for  5  additional  minutes. 

Mr.  SCOTT.  Mr.  Chairman,  I  object.  Time  for  debate 
on  t2ils  paragraph  has  been  fixed. 

Mr.  PIERCEL  Mr.  f^a<Tm^n  i  ask  unanimous  consent 
that  the  t.<m*»  for  debate  on  this  paragraph  be  extended  an 
additional  5  minutes  and  that  the  gentleman  from  Colorado 
be  allowed  to  proceed  for  6  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
g»pf.Vma.n  from  OxegonY 

Mr.  SCOTT.     Mr.  Chairman.  I  object 

Mr.  PARKS.  Mr  Chairman.  I  regret  very  much  that  the 
gentleman  from  Colorado  was  unable  to  secure  additional 
time,  for  he  was  '"•^'T^g  a  most  Interestlnc  statement.  I 
was  constralxied  to  object  to  the  extension  because  the  time 
for  debate  on  this  paragraph  has  been  previously  limited. 
and  only  4  minutes  now  remain  for  debate  on  the  pending 
amendment. 

Mr.  Chairman.  I  am  forced  to  object  to  the  attempt  to 
Increase  the  number  of  C.  M.  T.  C  tralneees  to  S7.000  and 
to  increase  the  approiMlatton  by  $1,000,000.  No  one  has  a 
higher  regard  than  I  for  these  young  men.  and  no  one 
would  go  further  than  I  to  build  up  the  character  of  these 


men;  but  we  are  the  truardians  of  the  money  of  the  people 
of  the  United  States.  From  one  end  of  this  land  to  the 
other  the  membership  of  this  House  has  been  denounced 
for  undertaking  to  build  up  the  kind  of  an  Army  we  ought 
to  have. 

You  have  already  added  $5,000,000  to  this  militaxy  budget, 
and  I  appeal  to  you  not  to  go  further  and  take  $1,500,000 
additional  of  the  people's  money,  even  though  it  be  for 
training  a  larger  number  of  these  splendid  young  men. 
We  have  provided  generously  for  the  R.  O.  T.  C.  We  carry 
in  this  bill  $1,000,000  for  14.000  C.  M.  T.  C.  trainees.  We 
are  going  to  add  thousands  upon  thousands  of  dollars  for 
the  C.  C.  C.  campe  throughout  the  United  States  doing  a 
similar  work.  I  should  be  delighted  to  join  the  gentlemen 
offering  the  amendment,  because  there  is  not  a  thing  in  the 
world  wrong  with  the  amendment,  except  it  digs  down  into 
the  pockets  of  the  people  of  the  United  States  when  they 
cannot  afford  to  spend  the  money. 

Mr.  POWERS.    Will  the  gentleman  yield? 

Mr.  PARKS.     I  yield  to  the  gentleman  from  New  Jersey. 

Mr.  POWERS.  The  War  Department,  if  I  understand 
correctly,  asked  the  Budget  for  $1,000,000  to  cover  this  item. 

Mr.  PARKS.     That  U  right. 

Mr  POWERS.  The  individuals  appearing  before  our  com- 
mittee for  the  citizens'  military  traiiung  camps  also  asked 
for  $1,000,000.  which  is  included  in  this  bill? 

Mr.  PARKS.     Prom  the  War  Department:  yes. 

Mr.  O'MALLEY.     W;ll  the  gentleman  yield? 

Mr   PARKS.     I  yield  to  the  gentleman  from  Wisconsin. 

Mr  O'MALLEY.  The  gentleman  mentioned  the  C  C.  C. 
The  gentleman  does  not  consider  the  C.  C.  C.  as  a  military 
establishment? 

Mr.  PARKS.  No.  I  do  not;  but  it  is  a  training  ground  for 
the  idle  young  manhood  of  thi.s  country,  and  that  is  what 
this  is  as  much  as  anything  else;  at  least,  that  is  responsible 
In  large  measure  for  the  amendment  being  proposed. 

Mr.  Chairman,  no  one  In  an  ofBcial  status  has  asked  for 
this  money  except  a  Member  of  Congress.  I  hope  you  will 
not  follow  the  gentleman  In  this  instance  and  appropriate 
this  money  which  we  can  ill  afford  to  spare  at  this  time.  The 
committee  has  provided  for  this  activity  as  generously  as  we 
feel  existing  ctrcum.'^tancer  warrant.  We  have  endeavored  to 
allocate  the  moneys  carried  in  the  bill  to  those  projects  of 
greatest  military  importance.  I  do  not  believe  that  this 
House  ought  to  go  beyond  the  recommendation  of  the  com- 
mittee. Both  the  subcommittee  and  the  full  committee  went 
over  this  measure  very  carefully.  They  found  it  in  this 
respect  to  be  in  agreement  with  the  Budget,  In  accord  with 
the  request  of  the  War  Department,  and  also  in  harmony 
with  the  recommendations  of  depe«lmental  ofUcials  who 
appeared  before  the  committee.  In  all  instances  the  amount 
asked  was  $1,000,000  Under  these  circumstances,  Mr.  Chair- 
man, why  should  we  adopt  this  amendment  appropriating  an 
additional  $1,600,000? 

The  pro  forma  amendments  were  withdrawn. 

TTie  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Georgia. 

The  question  was  taken;  and  on  a  division  < demanded  by 
Mr.  Ramsfxck)  there  were — yeas  22.  noes  68. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Under  th«  authortzatlana  contained  tn  this  art  no  twrics  of 
rcserr*  >uppilea  or  equtpnient  shaJJ  be  made  where  Huch  l&fciies 
would  Impair  the  reMTTCs  held  by  the  War  Department  lur  two 
field  armies  or  1.000,000  men. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman.  I  move  to 
strike  out  the  last  word. 

Mr.  Chairman,  when  I  had  the  floor  a  few  minutes  ago 
I  was  coming  to  one  other  statement  made  by  Gen.  Leonard 
Wood  in  his  speech  at  Boston.  He  at  that  time  said  that 
this  country  had  never  been  prepared  for  war  but  once. 
Mind  you,  Mr.  Chairman,  this  speech  was  made  in  1916.  He 
stated  that  this  country  never  had  been  prepared  for  war  but 
once  in  its  history,  and  that  was  at  the  close  of  the  Civil 
War.  In  other  words,  at  the  close  of  the  Civil  War  the 
United  States  had  finally  gotten  prepared  for  war.     That 
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statement  Is  just  as  true  now  as  when  Leooard  Wood  made 
it,  although  we  have  participated  since  ttam  for  2  years  in 
the  greatest  war  in  the  history  of  the  world.  We  were  not 
prepared  for  that  war.  even  when  we  got  throuib  with  it. 

Mr.  FADDIS.    Will  the  gentleman  yl^d? 

Mr.  MARTIN  of  Colorado.  I  yield  to  the  gentleman  from 
Pennsylvania. 

Mr.  FADDIS.  It  might  be  pertinent  to  teU  the  House  what 
our  preparedness  for  war  at  the  end  of  the  Civil  War  saved 
us  at  that  time. 

Mr.  MARTIN  of  Colorado.  Well,  it  saved  us  down  there 
In  Mexico.  When  France  got  a  hint  to  get  out  of  Mexico 
she  got  out.  and  she  got  out  because  the  United  States  was 
prepared  to  expedite  her  exit  if  she  did  not  go. 

Mr.  Chairman,  diuing  the  World  War  I  was  at  Camp 
Kearny,  and  the  thing  that  dumfounded  me  most  during 
that  time  was  reading  statements  in  the  papers  made  by 
Newton  D.  Baker,  then  the  brUliant  Secretary  of  War,  before 
a  committee  of  the  United  States  Senate,  wherein  he  told 
that  ccmunittee  how  well  and  thoroughly  prepared  all  of  the 
Army  divisions  and  encampments  were,  when  every  man 
in  those  encampments  knew  to  the  contrary. 

I  was  a  member  of  a  division  that  never  had  a  thing  but 
Its  uniforms,  and  it  went  to  France  without  a  thing;  after 
we  were  there  for  a  year  we  were  without  equipment  except 
the  uniform  on  our  backs.  That  is  the  way  most  of  the 
2.000,000  men  went  to  France.  They  went  without  training, 
without  equipment,  and  fought  over  there  with  the  equip- 
ment of  the  Allies.  They  never  had  a  combat  plane  or  a 
piece  of  artillery.  That  is  the  reason  I  make  the  sUtement 
that  even  at  the  end  of  the  World  War  we  were  not  prepared 
for  war. 

May  I  say  further  that  I  am  not  a  milltarlBt  and  I  am  not 
a  "  jingo  ",  and  while  I  did  muss  around  with  a  uniform  on 
for  a  year  and  could  not  get  to  Prance  there  is  nothing 
military  about  me.  You  could  not  make  the  American 
people  militaristic  in  a  hundred  years.  It  is  Just  not  In  them. 
They  have  not  a  military  coQadousoess  or  tradition.  As 
soMi  as  a  war  Is  over  they  take  off  their  imiforms,  throw 
them  away,  throw  their  guns  away,  and  go  tmA  to  civil 
pursuits,  forgetting  about  war  and  Army  life.  So  there  Is  no 
danger  at  all  that  by  making  these  reasonable  contributicms 
to  the  national  defense  we  are  building  up  a  military  system 
in  this  country  and  making  America  a  militaristic  nation. 

May  I  say  that  my  formula  for  the  national  defense  is 
very  simple.  It  is  based  on  a  long  life  of  observation  and 
reflection.  My  formula  for  the  natlanal  defense  is  just  to 
be  so  ready  that  the  other  fellow  cannot  start.    [Applause.] 

I  do  not  know  whether  I  will  live  to  see  it.  and  I  am  sorry 
to  say  It,  but  I  feel  Just  as  sure  as  I  am  standing  on  this 
floor  looking  into  your  faces  that  the  day  is  again  coming 
when  this  country  wiH  have  to  be  Jtist  that  ready.  I  think 
every  Army  officer  in  the  service  of  the  United  States  recog- 
nizes that  eventuality  on  the  horinm.  He  hopes  and  prays 
in  his  heart  it  may  never  come,  but  he  feels  that  It  will,  and 
when  it  does  come  he  wants  to  be  prepared  and  be  wants 
his  country  to  be  prepared  so  as  to  avoid  the  sacrifice  and 
slaughter  and  blunders  that  charactcrlaed  our  participation 
in  the  World  War  in  France. 

It  is  for  these  reasons  that  I  am  in  favor  of  the  moderate 
Increases  carried  In  this  bill  providing  for  the  addition  of 
5.000  men  in  the  Pederaliaed  National  Guard  and  an  author- 
ization to  the  President  to  increase  the  enlisted  personnel 
of  the  Regular  Army  from  118,750  to  165.000;  increasing  the 
number  of  trainees  in  the  Reserve  officers  from  16,000  to 
20,000  annually,  and  an  increase  of  camp  duration  from  28 
to  42  days  in  the  Reserve  ameers'  Tralnbic  Ckxps;  also  the 
preserving  the  30-day  C.  M,  T.  C.  camps  for  14.000  boys. 
There  is  no  finer  body  of  men  in  the  country  tbaa  the  men 
who  are  sacrificing  their  time  and  Interests  in  the  Officers' 
Reserve,  and  while  I  am  (^Kwsed  to  compalsocy  training 
and  consider  it  a  mistaken  policy,  I  wish  that  every  boy 
might  get  the  benefit  of  the  training  received  in  the  citlxens' 
military  training  camps.  I  look  upon  thfose  acthrlties  not 
only  without  fear  but  with  approvaL 


Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  MARTIN  of  Colorado.    I  will. 

Mr.  DUNN  of  Pennsylvania.  Does  the  gentleman  think 
the  soldiers  who  were  In  France  and  were  disabled  forgot 
about  the  war.  especially  those  who  today  are  not  receiving 
adequate  compensation  fn»n  the  Government? 

Mr.  MARTIN  of  Colorada  I  do  not  know  that  I  Just  get 
the  gentleman's  question.  There  is  nothing  I  would  not  do 
for  the  disabled  veterans  of  the  W(»-ld  War.  I  am  not  de- 
fuuHng  war.  I  wish  there  might  never  be  another  war  in 
the  history  of  the  world,  but  I  am  not  so  foolish  as  to  think 
there  will  not  be  one.  and  I  want  to  be  prepared  against  any 
such  eventuality.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  BIERMANN.  Mr.  Chairman.  I  rise  In  opposition  to 
the  pro  forma  amendment. 

Mr.  Chalmum,  It  seems  remaricable  to  me  that  this  Demo- 
cratic Congress  can  be  so  tangled  up  on  the  facts  regarding 
the  World  War. 

I  caUed  attention  the  other  day  to  the  fact  that  it  is  now 
orthodox  procedure  on  this  side  to  rise  and  villify  one  of  the 
greatest  men  who  was  ever  President  of  the  United  States. 
Woodrow  Wilson.  [Applause.]  You  see,  I  do  not  get  very 
muoh  applause.  If  I  had  said  something  against  him  I  would 
have  received  a  big  hand.     [Cries  of  "  No,  no.**] 

It  Is  customary  here  to  say  that  the  big  bankers  got  us 
Into  that  war.  when  373  Members  of  the  Congress  voted  for 
the  war,  including  some  of  the  most  illustrious  men  now  in 
this  body  on  both  sides,  and  only  50  voted  against  it 

We  have  come  to  think  that  the  international  bankers 
pulled  the  wool  over  the  eyes  of  the  President  of  the  United 
States  and  over  the  eyes  of  373  Members  of  this  body. 

I  now  want  to  refer  to  something  else.  They  say  we  were 
entirely  unprepared  when  we  went  into  the  World  War. 
This  is  fine  stuff  to  ring  the  changes  on  and  to  harp  on; 
and  then  they  say  we  did  not  get  ammunition  or  equipment 
over  on  the  other  side. 

How  short  is  the  memory  of  the  Members  of  this  Con- 
gress? Their  memory  certainly  ought  to  go  back  to  1817 
or  1918;  and  if  it  does,  they  will  recall  that  the  Allies,  who 
ought  to  have  Imown  something  about  what  was  going  on 
over  there,  did  not  want  us  to  send  any  planes  over  there;  did 
not  want  us  to  send  any  artillery  or  any  ammunition  or  any 
rlfies  over  there.  Tliey  had  all  that  kind  of  stuff  and  they 
begged  us  to  send  food  and  supplies.  When  G«ieral  Joffre 
was  on  his  first  mission  to  this  country  he  asked  us  not  to 
send  anything  but  foodstuffs.  lAter  on.  they  wanted  men. 
but  never,  at  any  time  during  the  19  months,  did  the  Allies 
ask  us  to  send  airplanes  or  equipment  to  the  other  side. 

Let  us  keep  somewhere  near  the  facts  in  discussing  the 
World  War  and  keep  somewhere  near  the  facts  when  we 
use  this  as  an  Illustration  of  what  we  ought  to  have  now  in 
these  appropriations. 

The  Clerk  read  as  follows: 

No  part  Off  the  appropriations  made  In  this  act  ahall  be  avaU- 
able  for  the  salary  or  pay  of  any  ofllcer,  manager,  superlntendeBt. 
foreman,  or  other  (>er8on  having  charge  of  the  work  ot  any  em- 
ployee of  the  United  States  Oovemment  while  making  or  causing 
to  be  made  with  a  stop  watch,  or  other  tlme-meaauring  device,  a 
time  study  of  any  job  of  any  such  employee  between  the  starting 
and  completion  thereof.  «■  of  the  movements  of  any  such  em- 
ployee while  engaged  upon  such  work;  nor  shall  any  part  of  the 
approprlaUons  made  In  this  act  be  available  to  pay  any  premiums 
or  bonus  or  cash  reward  to  any  employee  In  addition  to  hU  regu- 
lar wages,  except  for  suggestions  resxiltlng  in  Improvements  or 
economy  In  the  operation  of  any  Government  plant. 

Mr.  FOCHT.    Mr.  Chairman,  I  move  to  strike  out  the  last 

word. 

Mr.  Chairman  and  gentlemen  of  the  Committee,  we  have 
had  some  enlightening  discussion  on  this  great  question, 
which  has  been  here  regularly  every  2  years.  Tlie  question 
now  seems  to  present  itself  in  this  form — that  there  must  not 
only  be  adequate  protection  but  still  more  adequate  pro- 
tection. 

I  was  wondering  what  had  become  of  the  added  Reserve 
officers.    I  vc^ed  few  them  when  originally  provided  for. 
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Th«e  Reaerre  o«eera  mn  men  wha  h«Te  bem  enMrted  for 

the  next  war.  if  we  have  one.  Then  In  addiUon  to  that,  we 
have  the  naUonalizing  of  the  8Ute  cwvd.  which  means 
Boehbif  uore  nor  k«  tban  tbat  the  eatlPB  Matkmal  Ooard 
M  •uhject  to  th«  autfc»4tie»  in  Waahto«t<m.  aU  o<  which 
mM>  to  our  jTcvioM  wUHmij  strcnfth. 

I  am  for  ampte  prcparatBeaB.  and  my  txiat^a,  thai  is  due 
to  the  vmt  ezperleocea  oi  o\*  cooatry.  We  all  know  what 
happened,  due  to  our  iaek  of  prepandneea.  in  the  War  of 
UI2.  at  Biadenaborg.  tn  WachhicCon.  and  firlc. 

Whm  the  Snanteh-Aaneiiean  War  was  declared  there  was 
a  lamentable  lack  ol  preparedneas.  and  the  gzeat  looi  we 
•■pertenccd  hy  zkot  haTto«  it  was  the  resntt. 

We  had  to  blush  again  at  the  opening  of  the  World  Ww 
because  of  that  same  lack  of  preptuednesa. 

Now.  I  want  to  know  if  yoa  expend  these  Qntald  miUlons 
for  preparedness  you  are  going  to  impoee  such  conditioos  as 
we  had  during  the  World  War.  when  they  spent  hundreds  of 
i^iMit^mm  for  manltkms  that  nerer  saw  a  battleAekL  Withm 
a  few  miles  of  my  home  they  spent  millions  for  she^  that 
nerer  got  to  Europe. 

▲gain  we  blushed  with  shame  when  they  tore  ckywn  the 
giant  pines  of  the  great  Northwest  and  not  a  single  stick  o< 

that  timber  ever  got  into  an  airplane.  

We  want  to  prepare  against  that :  that  is  the  preparation 
I  nant  to  see.  After  yoa  aMke  proriaion  in  this  ap^roiria- 
Uon  and  you  are  ready  to  pat  np  as  a  sacrifice  the  bk»d  of 
oar  BODS,  then  see  that  they  get  a  fair  chance  with  the 
trained  soldiers  of  other  nations,  if  it  is  to  be  a  war  of 
resistance  or  otherwise. 

Mr.  BULWINKLJE.     WiB  the  gentleman  yield? 
Mr.  POCHT.    I  yieUL 

Mr.  BULWIHKLR.  I  may  sUte  to  the  gentleman  that— 
if  the  gentleman,  who  was  in  Congreas.  will  recall— the  hiijh 
omunand  of  the  Allies  oowld  not  toll  how  long  the  war  was  ^ 
going  to  last.  We  had  to  be  prepared  for  a  year  or  2  years  | 
beyond  the  time  of  the  armisdce.  That  is  the  reason  why 
some  of  the  gentleman's  shells  did  not  get  to  France,  unless 
they  were  rejected. 

Mr.  FOCHT.  Oh,  yes:  rejected!  They  did  not  reject  our 
young  men  when  they  said.  -  The  Tanks  are  coming."  They 
took  them  ofer  there  when  they  were  unprepared.  They  took 
them  into  the  camps  of  Fnghmrt  and  gave  than  2  weeks' 
training  and  sent  them  against  the  greatest  trained  troops  of 
the  workl:  yet  the  Yankee  boys  asadc  good,  with  ail  the  de- 
ficiency here.  I  do  not  want  such  deficiency  again  if  I  am  to 
voto  for  this  Wll.  I  want  you  leaders  on  the  Democratic  side 
who  control  the  sttuation  to  see  that  these  bundre*  <d  mil- 
hcns  appropriated  for  preparedness  acecnapiiBh  the  pur- 
pose of  preparatkm.  wtth  the  chnlnation  of  the  piDs^l»-per- 
eent  contracts. 

The  CHAIRMAN.  The  dme  of  the  gentleman  from  Penn- 
sylvania has  expired. 

Mr.  TREADWAY.  Mr.  Chairman.  I  mote  to  rtrike  out  the 
last  two  words,  and  I  ask  unantmons  oonsent  that  I  may 
proceed  out  of  order,  bat  upon  a  siihlcct  having  cosuaectton 

with  this  bffl.  ^ 

The  CHAlRBfAN.  Is  there  objection  to  the  reqae^  of  the 
gentleman  Crom  Massachusetts? 

There  was  no  objection. 

Mr.  TRKADWAY.  Mr.  ChahTBan,  I  do  not  know  whether 
the  other  Members  of  Congress  have  had  the  same  experi- 
ence I  have  had  or  not  in  relation  to  the  admlMion  of  boys 
to  West  Point  and  Annapohs.  I  have  found  it  quite  difBcolt 
for  the  young  men  to  qualify,  both  mentally  and  physically. 
to  pass  the  rigid  exarainatian.  I  think  okm  reason  why  it  Ls 
difBcult  to  qualify  mentally  is  that  the  young  men  do  not 
get  Information  about  our  great  serrtoe  schooli  which  they 
do  about  colleges. 

In  looking  up  this  matter  I  found  that  schools  fak  m^  dis- 
trict had  no  hafcrmatlon  whatever  about  either  academy, 
but  any  principal  of  a  high  school  or  of  a  private  school 
could  give  the  young  man  all  the  information  he  wanted 
about  any  ooUege.  I  reahae,  of  course,  that  there  is  great 
demand  for  these  appointments.  NevcrthelesB.  ia  order  to 
pa.<bS  a  dlfDcult  mental  test,  not  difficult  as  far  as  the  amount 
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of  tJae  teat  Is  ooncemcd.  but  the  rigid  standartks  that  our 
schools  rightly  have,  the  young  asan  must  begin  early  to  get 
the  mcrnisTT  training.  In  order  to  get  that  training  he 
must  natJir^iy  hare  haformatlon  about  the  schools.  I 
realize  further  that  the  principals  of  ow  schaols  usually  are 
eaUege  taexi.  They  are  proud  of  the  tnsftTntions  from  whicii 
they  may  have  graduated. 

Therefore,  when  thode  young  men  go  to  them  for  Informa- 
tion and  advice  as  to  where  to  csclmne  their  traming  they 
are  very  prone  to  recommend  the  in^stitutioas  from  which 
they  themselves  may  have  graduated.  I«one  of  these  in- 
atructors  has  graduated  from  West  Point  or  Annapolis  m 
all  probability.  Consequently  the  attention  of  tlie  young 
man  is  not  directed  to  our  service  schools.  1  want  to  ofler 
tiK  suggestion,  Mr.  Chairman,  that  the  committees  in  charge 
af  taaoum  the  pamphlets — and  I  am  not  sure  whether  it  is  a 
matter  in  the  hands  of  the  Printing  Committee  or  in  the 
departraents— ck)  toward  West  Pomt  and  Annapolis  exactly 
the  same  as  is  done  by  the  colleges  themselves*  namely,  to 
place  in  the  hands  of  malxuctors  and  pruicipaJs  of  schools 
and  academiea  throughout  the  country  pamphlets  of  infor- 
mation such  as  we  provide  them  with  when  they  send  to  us. 
The  expense  would  be  practically  nothing  and  it  would  give 
our  young  men  a  chance  to  know  about  these  wonderful 
educational  opportunities.  I  offer  that  as  a  suggestion  orUy, 
in  no  sense  as  a  criticism. 
Mr.  McMIIXA.Nr.  WiU  the  gentleman  yield? 
Mr.  TREADWAY.     I  yield. 

Mr.  McMillan.  The  gentleman  is  aware  that  those 
pamphlets  are  Issued  hy  the  War  Department  and  the  Navy 
Department,  showing  the  regulations  goverrung  admLstaoo 
of  cadets. 

Mr.  TREADWAY.  They  are  issued,  of  course,  m  larpe 
quantities,  and  they  are  available  to  the  gentiemau  and  to 
myself :  but  the  boy  back  horae  nuisl  send  to  us  in  orcifcr  to 
get  them.  Probably  they  could  apply  for  them  direct,  bui 
what  I  would  like  to  see  ib  that  thobe  ui^itutions  be  liiaccd 
on  a  panty  for  infornaation  with  the  colleges  to  whicii  the 
boys  may  be  likely  to  go.  by  having  available  in  the  libraries 
ctf  the  schools  these  pamphlets. 

Mr.  OLJ\'BR.     Will  the  gentleman  yield? 
Mr.  TRKADWAY.     1  yield. 

Mr.  OLIVER.  IX  ttie  Meaibers  of  Congress  would  only 
request  the  dcpaxtmeats  to  send  this  information  to  such 
schools  la  their  districts  as  they  felt  would  be  uile rested,  it 
would  be  done.  So  tiiat  the  mfamoation  which  the  gentle- 
man wants  made  available  can  be  made  available  on  the 
reQue:>t  of  Meaibcrs  of  Congress. 

Mr.  TREADWAY.     I  think  that  of  itself  is  a  good  point 

iX  I  have  done  nothing  else  in  this  b  misuites  I  have 

called  the  attention  of  my  colleagues  to  the  fact  that  it  is 
desirable  to  do  it.     I  think  the  mformation  should  be  in  the 
hands  of  the  school  aiithonties.     I  am  sure  the  gentleman 
from  Alabama  agrees  with  me  on  that. 
Mr.  OLIVER.     I  do. 

Mrs.  KAHN  WUl  the  gentleman  yieid? 
Mr.  TREADWAY.  I  ghuUy  yield  to  the  lady. 
Mrs.  KAHN.  I  suggest  to  the  gentleman  from  Masctachu- 
setts  that  he  do  what  I  have  done  and  what  others  have 
done;  that  is,  to  furnish  bis  high  schools  with  copies  of  the 
requirements  lor  both  West  Point  and  Annapolis.  The  boys 
can  always  get  information  in  their  schools  about  it. 

Mr.  TRKADWAY.    That  Is  the  way  I  think  it  should  be 
done  throughotrt  the  coantry.  that  we  should  all  see  that 
the  institutions  are  provided  with  that  infofaiatiQa.  to  have 
it  available  for  the  boys. 
Mr.  RANDOLPH.     WUl  the  gentleinan  yield? 
Mr.  TREADWAY.     1  yield. 

Mr.  RANDOLPH.  Is  it  not  further  the  fact  that  in  high 
schools  of  the  country  generally,  those  young  men  are  not 
grounded  particularly  m  mathematics,  a  subject  which  they 
need? 

Mr.  TREADWAY.  Ttit  gentleman  ia  correct,  although 
I  I  think  oar  high  schools  could  provide  far  that  need  if  re- 
!  que.sted.  As  an  lUust ration  of  that  very  iact,  there  was  a 
[  young  man  from  my  district  graduated  from  Annapoh.s  la.5t 
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spring.  I  asked  him  what  his  background  was  bef(»re  he 
was  appointed  to  Annapolis.  He  said  be  bad  grae  to  an 
instructor  when  he  was  in  grammar  school  and  asked  him 
to  advise  him  and  direct  his  cotirse  toward  admission  to 
Annapolis  at  the  proper  time.  The  boys  do  not  start  soon 
enough  to  qualify  for  these  examinations. 

Mr.  RANDOLPH.  May  I  add  further  In  this  connection 
that  one  of  the  candidates  for  the  Naval  Academy  from  my 
district,  whom  I  appointed,  after  6  months  in  the  Naval 
Academy,  was  unable  to  pass  the  mid-year  examination  be- 
cause of  lack  of  fundamental  mathematics.  The  large  num- 
ber of  high  schools  are  trying  to  become  young  collegee.  and 
are  forgetting  fundamental  subjects  and  allowing  gradua- 
tion of  students  who  take  almost  aU  elective  wrark. 

Mr.  TREADWAY.  Tliere  is  no  question  about  tiie  cor- 
rectness of  the  gentleman's  statement.  All  I  am  urging. is 
that  our  service  schools  be  brou^t  to  the  attention  of  young 
men  early  in  their  school  courses  so  that  they  may  have 
suitable  preparation  for  admission. 

Mr.  PAkKS.  Mr.  Chairman.  I  move  to  strike  out  the  last 
two  words,  and  I  do  so  only  for  the  purpose  of  making  a  state- 
ment. This  completes  the  military  Items  in  this  bilL  The 
10  or  12  pages  remaining  relate  to  nonmilitary  items.  There 
are  many  Members  who  will  be  called  out  of  the  city  tonight, 
for  there  is  expected  to  be  no  session  of  the  House  tomorrow. 
and  there  are  two  committees  now  in  session,  the  members  of 
which  will  probably  have  to  be  called  out  to  respond  to  a  roll 
call.  We  are  very  anxious,  indeed,  to  complete  this  bill  this 
afternoon.  I  do  not  believe  there  is  any  further  controversial 
item  in  the  bill.  So  I  hope  considerati<m  of  the  bill  may  be 
expedited. 

By  unanimous  consent,  the  pro  forma  amendment  was 
withdrawn. 

The  Clerk  read  as  follows: 

For  maintaining  and  tmprormg  national  eemeterlM.  tneludlng 
fuel  for  and  pay  of  supertntexxlents  and  tbe  •aparintmdmt  at  li«z- 
Ico  City,  latwrera  and  other  employees,  purdiaae  of  toaim  and  mate- 
rials: purcbaae.  IncliuUng  ezdiange.  of  one  motor-prcyeUed  pas- 
senger-carrying vehicle:  and  for  the  repair,  malatananoe.  and 
operation  of  motor  Tetilclea;  care  aad  mefntmanre  at  the  Arlington 
Memorial  Amphitheater,  chapel,  and  grounda  m  the  Arlington  Na- 
tional Cemetery;  for  repair  to  roadways  but  not  to  more  than  a 
single  approach  road  to  any  national  cemetery  eunslructed  under 
special  act  of  Congrees;  for  headstones  for  unmarked  graves  of  sol- 
diers, sailors,  and  marlnea  imder  the  acts  approved  Iterch  S.  1873 
(U.  S  C  .  title  34.  sec.  279) .  February  3.  187©  (U.  8.  C  ttUe  34.  sec. 
aso  I .  March  9.  1»0«  (34  SUt.,  p.  60) .  March  14.  1914  (38  Stat.,  p.  768) , 
and  February  M,  1929  (U.  S.  C.  Supp.  VII.  Otle  34.  see.  380a).  and 
civilians  interred  In  post  oemeterlea:  for  recovery  of  bodies  and  dis- 
position of  remains  of  military  peraonnri  and  dvlllaa  employees  of 
the  Army  under  act  approved  March  0.  1828  (U.  8,  C  Supp.  VII. 
title  10,  sec.  816) ;  for  the  care,  proteetkm.  and  malntenanoe  of  the 
Confederate  Motind  la  Oalcwood  OsoMtcry  at  Chicago,  tbe  Confed- 
erate Stockade  Cemetery  at  Johnstone  laland.  Uie  Oonfederate 
burial  plats  owned  by  tbe  United  States  In  Confederate  Cemetery  at 
North  Alton,  the  Confederate  Cemetery.  Oanp  Cbaae.  at  Columbus, 
the  Confederate  section  ih  Oreenlawn  Cemetery  at  Indianapolis,  the 
Confederate  Cemetery  at  Point  Loolumt.  and  the  Confederate  Ceme- 
tery at  Rock  Island.  $677,607:  Providtd.  That  no  raUtoad  stiaU  be 
permitted  upon  any  right-of-way  wlilch  may  bave  been  aoqtiired  by 
the  United  Statee  leading  to  a  national  oeoietary.  or  to  encroach 
upon  any  roads  or  walks  constructed  tbcreon  and  maintained  by 
the  United  BUtes:  Provided  further.  That  no  part  of  tlUs  appro- 
priation shall  be  used  for  repairing  any  roadway  not  owned  by  tt>e 
United  sutfls  wltlUn  the  ooipotat*  limits  a<  any  elty.  town,  or 
village. 

Committee  amendment: 

Page  62.  line  10,  after  Uie  figures  "  84 ' 

insert  a  parentbetis. 


before  the  comma. 


The  committee  amendment 
The  Clerk  read  as  foJlows: 


was  agreed  to. 


Flood  contrcA.  Mississippi  River  and  trlbutsrtes:  For  prosecuting 
work  of  nood  control  in  accordance  with  tlM  provisions  of  the 
Plood  Control  Act.  approved  May  16.  1938  (U.  8.  C,  Bapp.  VH.  title 
33.  sec.  702a).  and  for  tbe  purehaae  of  motor-propelled  peesenger- 
carrylng  vehicles  and  motor  boats,  for  ollrlil  nas.  not  to  exceed 
H5.750.  915,000.000. 

Mr.  BIERMANN.  Mr.  Chairman,  I  move  to  atrike  out  the 
last  word. 

Mr.  Chairman,  as  I  understand  from  tbe  lOuUng  of  this 
secUon,  it  relates  to  flood  control  of  tbe  MirnXmijiyi  and  its 
tributaries. 

Mr.  PARKS.    Yea. 


Mr.  BIERMANN.    Just  In  ordor  to  make  the  RsooaB  dear. 

I  ask  the  chairman  of  the  subcommittee  wbetber  or  not  any 
of  this  money  is  to  go  for  the  constnictloa  of  kxiu  or  dams 
for  the  9-foot  channel  of  the  MlssissippiT 

Mr.  PARKS.  No;  it  has  not  been  autboriaed.  This  aU 
goes  for  flood  controL 

The  Clerk  read  as  follows: 

Sac.  3.  No  part  of  any  appropriation  made  by  this  act  shall  bo 
used  In  any  way  to  pay  any  expense  In  connectlfm  with  tbe  oon<- 
duct.  operation,  or  manageoMnt  of  any  post  erchsnge.  branoh 
exchange,  or  subexchange  within  any  State.  Territory,  or  the  Dis- 
trict of  Columbia,  save  and  except  far  real  saslstanoe  and  eean- 
venlence  to  military  personnel  and  civilians  employed  or  eer>lng 
at  military  poets  In  supplying  them  with  artldes  of  ordinary  uaa* 
wear,  and  consumption  not  fumlslied  by  the  OovemmMit. 

Mr.  HOEPPEL.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hocppsl:  After  the  word  "  posts  ^ 
In  line  7.  on  page  73.  Insert  "and  to  retired  enlisted  pereonnsj." 

Mr.  HOEPPEL.  Mr.  Chairman,  the  purpose  of  this 
amendment 

Mr.  PARKS.  Mr.  Chairman.  wiU  the  gentleman  yield  for 
a  moment? 

Mr.  HOEPPEL.    I  jie\± 

Mr.  PARKS.  While  I  think  this  amendment  is  subject  to  a 
point  of  order,  I  shall  not  make  one.  The  reascm  I  do  not 
agree  to  the  gentleman's  amendment — and  I  am  not  oppoeijag 
it — is  because  about  2  years  ago  the  House  had  a  rather  ex- 
tensive hearing  by  a  committee  that  went  about  tnan  post  to 
post  and  then  brought  back  a  report  that  recommended  limit- 
ing the  sale  of  articles  in  the  poots  to  the  people  who  lived  at 
the  posts.  For  that  reason,  which  seems  to  me  good  and 
sufBcient,  I  should  not  be  willing  to  agree  to  the  amendment, 
but  I  am  not  disposed  to  deprive  the  committee  of  an  oppor- 
tunity to  pass  upon  this  proposition. 

Mr.  HOEPPEL.  Mr.  Chairman.  I  offer  this  ammdrnwit  in 
order  to  extend  the  facilities  and  privil^es  of  Army  post 
exchanges  to  the  retired  enlisted  personnel  of  the  Navy  and 
Marine  Corps.  The  retired  enlisted  men  of  the  Army  are 
authorized  to  purchase  at  Navy  post  exchanges:  thertfore. 
the  adoption  of  this  amendment  would  extend  reciprocal 
consideration  to  the  retired  enlisted  men  of  the  Army,  Navy, 
and  Marine  Corps. 

It  seems  to  me  it  is  only  fair  and  square  that  we  should 
give  the  retired  enlisted  men  of  the  Navy  equal  consideration 
with  the  Army  retired  personnel  in  this  respect.  I  wish  to 
caU  the  attention  of  the  Members  to  tbe  fact  that  almost 
5,000  men  who  were  transferred  to  the  Naval  and  Marine 
Corps  Reserve  after  16  and  20  years'  service  receive  less  than 
$50  per  month  retainer  or  retired  pay.  As  I  mentioned  on 
the  floor  several  days  ago,  the  Secretary  of  the  Interior  and 
the  Secretaries  of  other  departments  are  discriminating 
against  these  men  and  disduurging  than  from  Oovemment 
employ  here  in  Washington  merely  because  they  are  receiving 
retired  pay,  notwithstanding  that  many  of  them  are  entitled 
to  disability  preference.  I  feel  that  we  owe  it  to  these  men  In 
their  declining  jrears  to  extend  them  this  opportunity  to  aug- 
ment, in  a  sense,  their  purchasing  power.  They  would  save 
anywhere  from  5  to  10  percent  on  purchases  made  at  Army 
post  exchanges  if  this  amendment  ia  adopted. 

In  order  that  the  Members  may  know  tbe  character  of 

service  giv«i  by  these  men.  I  shall  read  an  excerpt  from  a 

letter  received  frcnn  one  of  these  enlisted  men: 

I  enlisted  In  tlie  Navy  In  March  1808  In  the  lowest  grade:  eerved 
a  year  or  so  around  Cuba.  0  months  without  gating  ashore.  Tou 
know  what  kind  at  food  we  got:  and  the  <tocks  were  often  used  as 
our  feather  beds.  Only  60  cents  a  day  was  our  pay.  Youngsters 
today  who  enter  civil  service  receive  about  65  eents  per  luntr. 

This  man  said  he  served  ashore  with  the  expedlticmary 
forces  in  Central  America  aixl  in  the  West  Indian  section  f <» 
a  period  of  4  years.  This  shipmate  bad  15  years'  actual  sea 
service.  If  this  amendmrat  is  adopted,  enlisted  men  trans- 
ferred to  tbe  Fleet  Naval  Reserve  and  retired  enlisted  men 
of  the  Navy  who  are  from  50  to  70  or  more  years  of  *ge  will 
be  permitted  to  purchase  limited  and  necessary  rappUas  at 
Army  post  exchanges  and  thus  win  be  in  a  potltioa.  in  a 
sense,  to  combat  tbe  increasing  cost  of  living.   No  additional 
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expeme  to  the  OoTemment  Is  tarolT«d.  Instemd  It  will  add 
to  the  revenue*  and  profits  of  the  post  exchanges  through 
Increased  sales.  As  the  profits  of  the  post  exchanges  are 
used  primarily  for  the  purchase  of  athletic  equipment  and 
lor  the  general  welfare  of  Army  enlisted  men.  including  im- 
provement.s  in  their  mess,  the  adoption  of  this  amendment 
will  be  of  joint  benefit  to  both  the  retired  enlisted  men  of 
the  Navy  and  B4arine  Corps  and  enlisted  men  in  active 
service  in  the  Army. 

Notwithstanding  that  objection  has  been  made  to  the 
amendment  by  the  chairman  of  our  committee,  I  am  con- 
vinced that  he  and  the  members  of  the  subcommittee  are. 
in  %  sense,  favorably  dlspoeed  and  that  if  this  question  had 
been  left  entirely  to  their  decision,  without  the  background 
of  opposition  to  which  the  chairman  has  referred,  this 
amendment  would  have  been  adopted  in  the  committee. 

At  this  time  I  wish  to  compliment  the  chairman  and  the 
members  of  the  subcommittee  on  their  very  able  presenta- 
tion and  the  just  and  fair  consideration  they  have  extended 
to  me  in  this  and  other  proposals  which  I  have  submitted 
to  them  for  their  consideration  In  the  committee  hearings . 

Referring  again  to  the  amendment.  I  feel  that  we  should 
consider  the  plight  of  the  low-paid  retired  enlisted  man  of 
the  Navy  and  Marine  Corps  and  that  this  amendment  whidi 
I  have  offered,  extending  to  them  the  privilege  of  purchase 
at  Army  post  exchanges,  should  be  adopted. 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  California. 

The  amendment  was  agreed  to. 

Mr.  PARKS.  Mr.  Chairman.  I  ask  unanimous  consent 
that  all  Members  who  have  spoken  on  this  bill  may  be  per- 
mitted to  extend  their  remarks  in  the  R«co«d. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Arkansas? 

There  was  no  objection. 

Iblr.  PARKS.  B4r.  Chairman,  1  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rkcokd  and  to  include  a  state- 
ment with  reference  to  an  article  in  the  newspaper  yester- 
day referring  to  the  amendment  adopted  at  that  time. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Arkansas? 

There  was  no  objection. 

Mr.  PARKS.  Mr.  Chairman,  I  feel  that  I  should  take  a 
few  minutes  to  correct  some  misinformation  that  appears 
this  morning  in  the  Washington  Post,  and  most  likely  other 
papers  throughout  the  country,  as  thi?  article  to  which  I 
have  reference  la  attributed  to  the  usually  accurate  Asso- 
ciated Press. 

I  appreciate  the  fact  that  it  must  be  difUcult.  if  not  wetl- 
nigh  Impossible  at  times,  to  hear  in  the  galleries  what  is 
said  upon  the  floor,  because  we  on  the  floor  have  difBculty 
ouraelves  in  hearing  at  times. 

The  article  I  refer  to  is  headed  "  Boort  in  Army  to  165.000 
Men  Voted  by  House."    T^en  It  proceetls  to  say: 

The  Houa*  yectcrday  voted  to  lAcreaac  the  itrength  of  the  Army 
from  118.790  to  168.000  men. 

OrtglnaUy.  the  provlston  In  the  tS70.OO0.0OO  War  Department 
•Piaropriatloii  bUl  left  it  to  PreaMeat  Rooeeielt'i  dtAcretton  whetber 
to  make  tht  increaae.  But  97  to  80.  tba  &>uaa  vor.ad  yesterday  to 
make  the  boUt  mandatory. 

Of  course,  that  is  Just  the  reverse  oi  what  occurred.  The 
biU  the  committee  reported  authorised  the  President,  at  his 
discretion,  to  increase  the  enlisted  strength  of  the  Army 
from  118.750  to  165.000  men.  and  madi:  avaiLible  the  funds 
requisite  for  so  doing.  The  aoiendniejU  adoijled  yesterday 
provides  that  the  President,  at  his  diS(Tetian,  may  increase 
the  enlisted  Btrength  of  the  Army  from  118,750  men  to 
130,321  men.  and  not  to  165.000  men,  as  proposed  by  the 
committee.  The  amendment  also  makes  a  straight-out 
appropriation  to  pay  for  the  lesser  iniTease.  II  the  Presi- 
dent should  decide  not  to  saake  the  Increftse.  then  under  the 
amendment  adopted  we  have  added  over  (5.000,000  to  the 
Budget  unnecessarily.  Tlie  actual  net  result  of  the  amend- 
ment Is  to  limit  the  President's  discretion.  He  may  only 
increase  the  Army  by  11.S71  saen.  tnttead  of  1^  46.250. 
wfal^  he  voold  be  persoitted  to  do  ondisr  the  hill  as  reported 
bf  your  eommlttaa.    Ttiere  was  nothing  mandatary  about 


the  committee's  provision  and  there  Ls  nothin-;  mandatory 
about  the  amendmer.'-  which  was  adopted  on  yesteruay. 

I  hope  I  have  made  the  matter  clear  and  that  mir  news- 
paper friends  will  correct  the  misinformation  gr.<  ^  U)  Vac 
public  this  mornintr. 

Mr  BUCH.AN.\N.  Mr.  Chairman.  I  ask  unanimous  con- 
.sent  to  proceed  for  2  minutes. 

The  CHAIRMAN.  Ls  there  objection  to  the  rcquci  ot  the 
tientleman  from  Texasi* 

There  was  no  object -on. 

Mr.  BUCHAN.'X.V.  Mr.  Chairman,  we  have  jiirt  l.cr.rd 
read,  section  by  section,  the  appropriation  bill  for  Uie  War 
Department. 

Th»'  h  annR-s  on  this  bill  were  conducted  by  one  cf  our 
colleagues,  tlie  pfntleman  from  Arkan'-as  I  Mr.  Parks'  who 
has  never  had  any  experience  heretofore  in  manam.-j  an 
appropriation  bill  before  the  House.  This  bill  wa;i  d.-afted 
under  his  directlcn.  it  wa.s  broujiht  into  the  Hou.sc  und-,-  his 
direcnon,  anri  condu.  t,x'  so  far  through  the  liox'-.c  under 
his  direction  I  want  to  ta.ke  my  hat  o.T  to  him  in  hi-  tna?- 
niflccnt  management  of  this  bill  and  to  say  tor  h:in.  as 
chairman  of  this  subcommittee,  he  is  one  of  the  bc^t  chair- 
men that  committee  has  ever  had.     lApplau.se  1 

Mr.  PARKS.  Mr.  Chairman.  I  move  that  the  C^mar.ttee 
do  now  rise  and  report  the  bill  back  to  the  Hoire  wlh 
sundry  amendments,  with  the  recommendation  ihar  the 
amendments  be  agreed  to  and  the  bill  as  amended  do  pass. 

The  motion  was  a':;rt>cd  to 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr  Hill  of  Alabam.a,  Chairman  of  the 
Committee  of  the  Whu'.e  House  on  the  state  of  the  Union. 
reported  that  that  Committee,  having  had  under  coum  dera- 
tion the  bi.l  H  R.  5313.  the  War  Department  apptupna- 
tion  bill.  1936,  had  directed  him  to  report  the  same  back 
to  the  House  with  sundry  amendments,  with  the  rcc(;mmen- 
dation  that  the  amendments  be  agreed  to  and  that  the  bill 
as  amended  do  pass. 

Mr.  PARKS.  Mr.  Speaker.  I  move  the  previous  question 
on  the  bill  and  all  amendments  thereto  to  final  pa'sage. 

Ttie  previous  question  wa.s  ordered. 

The  SPEAKER.  Is  a  separate  vote  demanded  on  any 
amendment? 

Mr.  PARKS  Mr.  Speaker.  I  demand  a  separate  vote  on 
the  so-called  "  Thoma.son  amendment." 

The   SPEAKER.     Is    a   separate    vote   demanded    on    any 
other  amendment?     If   not.   the  Chair   w;ll   put   the    otiier 
,  amendments  en  gros. 
I      The  amendnieiit.s  were  agreed  to. 

Mr.  O'MALLEY.  Mr.  Speaker.  I  ask  unanimous  consent 
that  th»"  Thoma.son  amendm«»nt  may  be  again  read. 

The  SPEAKER.  I3  there  objection  to  the  refjue.st  of  the 
gentleman  from  Wiscoiusin'' 

There  was  no  objection? 

The  Clerk  read  as  follows: 

Amendment  ofTered  by  Ktr  Thoma^on  On  pa^e  10,  l:n.'  U.  be- 
Ktnranj?  wttli  the  word  "  tov'fther ".  strike  out  all  mwil- r  down 
through  the  wortl  'men"  \n  line  21  and  Insert  in  li-u  thereof 
the  following:  "  tiigether  with  the  additional  sum  of  «.i'  Oti6.74a 
to  be  available  undrr  this  and  other  appropriatlous  cuiiia.-'ud  in 
this  act  for  defrayii.^  t::f  cost  of  iiicreasini^  the  pnll.st*  d  t^eiigth 
of  the  Regular  Army  fmm  an  aver«Ke  of  11B,250  to  an  Hvcr-.g"  of 
130.321  enlisted  men." 

The  SPEAKER.  TTic  que^ion  is  on  the  amendment  of- 
fered by  the  gentlcm.an  from  Texas   I  Mr.  Thom.vsp.n  i 

The  que.stion  was  taken:  and  on  a  divlsicn  (demanded  by 
Mr.  Thom.^son*   there  were — ayes  62,  noes  94. 

So  the  amendment  was  rejected. 

The  bill  was  ordered  to  be  engrassed  and  read  a  third 
time,  and  was  read  the  third  time. 

Mr.  BIE^OrlANN.  Mr  Speaker.  I  offer  a  motion  to  re- 
commit. 

The  SPEAKER      Is  the  gentleman  opposed  to  the  bill? 

Mr.  BIERMANN.     I  am. 

TTie  SPEAKER.  Is  there  any  member  of  the  committee 
opposed  to  the  bill  who  desires  to  offer  a  motion  to  recommit? 
If  not.  the  Clerk  will  report  the  motion  of  the  gentleman 
1  from  Iowa. 
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The  Clerk  read  as  follows: 

Mr.  BiKEMANN  moves  to  recommit  tb*  bill  to  the  Conimittee  on 

Appropriations   with    Instructiona  to  malte  such   ciianges  u  will 
effect  a  reduction  of  20  percent  In  tha  total  appropriation. 

Mr.  PARKS.  Mr.  Speaker,  I  move  the  previous  question 
on  the  motion  to  recommit. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  motiim  to  re- 
commit. 

The  motion  to  recommit  was  rejected. 

Mr.  BIERMANN.    Mr.  Speaker,  I  demsuid  the  yeas  and 

nays. 

The  SPEAKER.  The  Chair  will  count.  [After  counting.] 
Eighteen  Members  have  risen.  Not  a  sufficient  number,  and 
the  yeas  and  nays  are  refused. 

The  question  is  on  the  passage  of  the  bilL 

The  question  was  taken;  and  the  bill  was  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

CONrERENCB  REPORT  AKD  STATKICKHT    (S.   IISO) 

Mr.  COLE  of  Maryland  submitted  a  conference  report  on 
the  bill  (S.  1190)  to  regulate  interstate  and  foreign  commerce 
in  petroleum  and  its  products  by  prohibiting  the  shipment  in 
such  commerce  of  petroleum  and  its  products  produced  in 
violation  of  State  law,  and  for  other  purposes. 

The  conference  report  and  statement  are  as  follows: 


OONTCBKNCS 

The  committee  of  conference  on  the  disagreeing  votes  <rf  the  two 
Houses  on  the  amendment  of  the  Hotise  to  the  bill  (8.  1100)  to 
regulate  interstate  and  foreign  conuoeroe  in  petroleum  and  iU 
products  by  protilbltlng  tlie  shipment  in  such  commeroe  of  petro- 
leum and  its  products  produced  in  Tlolatlon  of  Btata  law,  and  for 
other  purposes,  having  met,  after  full  and  free  oonfersooe.  have 
agreed  to  recommend  and  do  reoommend  to  their  req^eetlve  Hoiises 
as  foUows: 

That  the  Senate  recede  from  its  disagreement  to  the  amendment 
of  the  House  and  agree  to  the  same  with  an  amwidment  as  foUows: 

In  lieu  of  the  matter  proposed  to  be  inserted  by  the  amendment 
of  the  House  insert  the  following: 

"  That  It  Is  hereby  declared  to  be  the  poUey  at  Oongr—  to  pro- 
tect Interstate  and  foreign  commerce  from  the  dlvetsion  and  ob- 
struction of.  and  the  burden  and  harmful  effect  upon,  such  oom- 
merce  caused  by  contrat>and  oU  as  herein  defined,  and  to  encour- 
age the  conaenratlon  of  depoaits  of  crude  oU  attuated  within  the 
United  States. 

"  8k.  a.  As  used  in  this  act — 

•'(  1 )  The  term  "  contraband  oil  "  means  petroleam  wtileh.  or  any 
constituent  part  of  whdch.  was  produced,  tranaportad,  or  with- 
drawn from  storage  in  excess  of  the  amounta  permitted  to  be  pro- 
duced, transported,  or  wltlidrawn  from  storage  ondar  tbe  laws  of 
a  State  or  under  any  regulation  or  order  praacribed  thereunder 
by  any  board.  oomnUsaion.  olBoer,  or  other  duly  authorlaed  agency 
of  such  State,  or  any  of  the  producta  of  such  petndeiun. 

"(3)  Tbe  term  '  products  '  or  '  petroleum  producta '  includes  any 
article  produced  or  derived  In  whole  or  In  pert  from  petroleum  or 
any  product  thereof  by  refining,  proreertng.  maauneturlng.  or 
otherwise.  

"  ( 3  >  The  term  '  Interstate  commerce  '  means  commeroe  between 
any  point  In  a  State  and  any  point  outside  thereof,  or  between 
points  within  the  same  State  but  through  any  i^aoe  outaide 
thereof,  or  from  any  place  in  the  United  Stetaa  to  a  foreign  coun- 
try, but  only  insofar  as  such  commerce  takea  plaoa  within  the 
United  SUtes.  _^      ^. 

"(4)  The  term  *  person  '  includes  an  Individual,  partnannip,  cor- 
poration, or  Joint-stock  company.  

••  Sec.  3.  The  siilpment  or  tranq>ortation  In  interstate  commerce 
from  any  SUte  of  contratiand  oU  produced  in  such  State  la  hereby 
prohibited.  For  the  purposes  of  this  section  contraband  oU  shall 
not  be  deemed  to  tiav^  Iwen  produced  in  a  State  If  none  of  the 
petroleum  constituting!  such  contraband  oil.  or  from  which  It  was 
produced  or  derived,  waa  produced,  tran^wrted.  or  withdrawn 
from  storage  In  excess  of  the  amounte  permitted  to  be  produced, 
•  transported,  or  withdrawn  from  storage  under  the  laws  of  such 
State  or  under  any  regulation  or  order  preaerlbed  thereunder  by 
any  board,  commission,  oClcer.  or  other  duly  authoriasd  agency  of 
such  State. 

•  Skc.  4  Whenever  the  Preaident  finds  that  the  amount  of  pe- 
troleum and  petroleum  producte  moving  in  Interstate  commerce 
Is  so  limited  as  to  be  the  caiiae.  in  whcde  or  in  part,  of  a  lack  of 
paritv  between  supply  (including  Importo  and  rsaaonahle  with- 
drawals from  storage)  and  consumptive  demand  (ineluding  ex- 
ports and  reasonable  addlUons  to  storags)  resultlag  la  an  undue 
burden  on  or  restriction  of  toterstate  commerce  in  petroleum  and 
petroleum  products,  he  shall  by  proclamation  deelan  sueh  finding. 
and  thereupon  the  provisions  of  secOoB  S  shall  be  Inopwatlve 
until  such  time  as  the  President  shall  find  and  by  prodamaUon 
declare  that  the  condiUona  which  gave  rise  to  the  vaq^enslon  of 
the  operaUon  of  the  pranrtslaiiB  of  such  sectton  no  loogar  exist. 
If  any  provlaion  of  thia  aectkm  or  the  appikatlwt 


be  held  to  be  Invalid,  the  vaUdlty  or  apjdleatlon  at  section  8  shall 
not  be  affected  thereby. 

"See.  5.  (a)  The  President  shaU  prescrllie  such  regulations  aa 
he  finds  necessary  or  appropriate  for  the  enforcement  of  the  pro- 
vlalons  of  this  act,  including  but  not  Umlted  to  regulations  re- 
quiring reports,  maps,  affldavlte,  and  other  documents  relating  to 
the  production,  storage,  refining,  processing,  transporting,  or  han- 
dling of  petroleum  and  petroleum  products,  and  proTldlng  for  the 
keeping  of  tiooks  and  records,  and  for  Uie  Inspection  of  such 
books  and  records  and  of  properties  and  facilities. 

"(b)  Whenever  the  President  finds  it  necessary  or  approprtate 
for  the  enforcement  of  the  provisions  of  this  act  he  shall  require 
certificates  of  clearance  for  petroleum  and  petroleum  producte 
moving  or  to  be  moved  In  interstate  ooounnoe  from  any  particu- 
lar area,  and  siiali  establish  a  board  or  l>oards  for  the  Issuance  at 
such  certificates.  A  certificate  of  clearance  shall  be  Issued  by  a 
board  so  established  In  any  case  where  such  board  determines 
tliat  the  petroleum  or  petroleum  producte  in  question  does  not 
constitute  contrat>and  oU.  Denial  of  any  such  certificate  shall  be 
by  order  of  the  board,  and  only  after  reasonable  opportunity  for 
bearing.  Whenever  a  certificate  of  cletunnce  is  required  for  any 
area  In  any  Stete,  It  shall  l>e  iinlawful  to  ship  or  transport  petro- 
leum or  petrolexim  producte  in  interstete  commeroe  from  such  area 
unless  a  certificate  has  been  obtained  therefor. 

"(c)  Any  person  whose  application  for  a  certificate  of  clearance 
Is  denied  may  obtein  a  review  of  the  order  denying  such  appUca- 
tlon  In  the  United  Stetes  district  court  for  the  district  wherein 
tbe  l>oard  is  sitting  by  filing  in  such  court  within  30  days  aftw 
the  entry  of  such  order  a  written  petition  praying  that  the  order 
of  the  board  be  modified  or  set  aside,  in  whole  or  in  part.  A  copy 
of  such  peUtlon  shall  i>e  forthwith  served  upon  the  board,  and 
thereupon  the  board  sluJl  certify  and  fUe  in  the  court  a  transcript 
of  the  record  upon  which  the  order  complained  of  was  entered. 
Upon  the  filing  of  such  transcript,  such  court  shall  have  jurlsdLc- 
tlon  to  affirm,  modify,  or  set  aside  such  order,  in  whole  or  in  part. 
No  objecUon  to  the  (urder  of  the  board  shall  be  considered  by  the 
court  unless  such  objection  shall  have  been  urged  before  the 
board.  The  finding  of  the  IXMxd  as  to  the  facte,  if  supported  by 
evidence.  stiaU  be  conclusive.  The  judgment  and  decree  of  the 
court  shaU  l>e  final,  subject  to  review  as  provided  in  aectlons  138 
and  240  of  the  Judicial  Code,  aa  amended  (U.  8.  C.  Utle  28.  sees.  . 
225  und  347). 

"Sxc.  6.  Any  person  knowingly  violating  any  provision  of  this 
act  or  any  regulation  prescribed  thereunder  shall  upon  conviction 
be  punlslied  by  a  fine  of  not  to  exceed  $2,000  or  by  imivisonmcnt 
for  not  to  exceed  6  months,  or  by  both  such  fine  and  Imprlaon- 
ment. 

"  Sxc.  7.  (a)  Contraband  oU  shlM>ed  or  transported  in  Inter- 
stete commeroe  in  violation  of  the  provisions  of  this  act  shall  be 
liable  to  l>e  proceeded  against  in  any  district  court  of  the  United 
States  wltiiin  the  jtirlsdiction  of  which  the  same  may  be  found, 
and  seized  for  f orfeittire  to  the  United  Btetes  by  a  inocess  of  libel 
for  condemnation;  but  in  any  such  case  the  court  may  in  Ite  dia- 
cretlon,  and  under  such  terms  and  conditions  aa  It  shall  prescribe, 
order  the  return  of  such  contraband  oU  to  the  owner  thereof  where 
undue  liardsliip  would  result  from  such  forfeiture.  The  proceed- 
ings In  such  cases  shall  confwm  as  nearly  aa  may  be  to  proceed- 
ings in  rem  In  admiralty,  except  that  either  party  may  demand  a 
trial  by  jury  of  any  iasue  of  fact  joined  in  any  such  eaae.  and  all 
such  proceMlings  shall  be  at  the  suit  at  and  in  the  name  of  the 
United  Stetes.  Contraband  oU  forfeited  to  the  United  Statea.  aa 
provided  in  this  section.  shaU  be  used  or  dl^XJsed  ofpursuant  to 
such  rules  and  reguUUons  as  the  President  shall  preaertbe. 

"(b)  No  such  forfeiture  shall  be  made  In  the  case  of  contraband 
oil  owned  i>y  any  person  (other  than  a  person  shipping  such  con- 
traband oil  in  violation  at  the  provisions  of  this  act)  who  has  with 
respect  to  such  contraband  oU  a  certificate  of  clearance  which  on 
ite  face  appears  to  be  valid  and  to  have  been  Issued  by  a  board 
created  under  authority  of  section  6.  certlfybag  tliat  the  shipment 
in  question  Is  not  contraband  oil.  and  such  person  had  no  reaaon- 
able  grotmd  for  believing  such  certificate  to  be  invalid  or  to  have 
been  Issued  as  a  result  of  fraud  or  misrepresentetlon  of  fact. 

"  Sec.  8.  No  common  carrier  who  slxall  refuse  to  accept  petroleum 
or  petroleum  producte  from  any  area  In  which  certificates  of 
clearance  are  required  tinder  authority  of  this  act.  by  reason  of 
ttie  faUure  of  the  siUpper  to  deliver  such  a  certificate  to  such  car- 
rier or  who  ShaU  refuse  to  accept  any  petroleum  or  petroleum 
producte  when  having  reasonable  ground  for  believing  that  sucli 
petroleum  or  petroleum  producte  constitute  contraband  oil.  shaU 
be  Uable  on  accotmt  of  such  refusal  for  any  penalUes  or  damages. 
No  common  carrier  shaU  be  subject  to  any  penalty  under  section  8 
in  any  case  where  (1)  such  carrier  has  a  certificate  of  clearance 
which  on  Ite  face  appears  to  be  valid  and  to  have  been  issued  by 
a  board  created  under  authority  of  secUon  5.  certifying  that  the 
shipment  in  question  is  not  contraband  oil,  and  such  carrier  liad 
no  reasonable  ground  for  l>elleving  such  certificate  to  be  invalid 
or  to  liave  been  Issued  as  a  restUt  of  fraud  or  mlsrei»esentetion  of 
fact,  or  (2)  such  carrier,  as  respecte  any  shipment  originating  in 
any  area  where  certiflcatea  of  dearanoe  are  not  required  tuxler 
authcN-lty  of  this  act.  liad  no  reasonable  groimd  for  believing  su«:h 
petooletun  or  petroleum  producte  to  constitute  contraband  olL 

"  Sec.  9.  (a)  Any  board  established  under  authority  of  section  6, 
and  any  agency  deelgnated  under  authority  of  sectton  11.  may  hold 
and  conduct  such  hearings,  inveetlgattona.  and  proceedlnga  ae 
may  be  necessary  f<w  the  purposes  of  this  act.  and  for  mch  pur- 
poses  those  provlsloDS  of  aectlon  21  of  tbe  Securttlee  KMhange  Act 
cfl034  relating  to  the  admlniatering  of  oatha  and  afltematkwis.  ana 
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to  th«  fttMndanee  and  tMttmaoT  of  wttneaMs  and  the  productton 
of  evidence    (including  penaltlea).  ■hall  apptj-  _        . 

-(b)  To*  a»mb«n  of  any  board  wtablUhed  under  auUMrtty  of 
aeetton  S  shall  be  appointed  by  tive  Prealdent.  without  regard  to 
the  elvU-«rrk5e  Uw^  but  subject  to  the  Claaaincat Ion  Act  of  1W3, 
as  amended:  and  any  such  board  may  appoint,  without  regard  to 
the  clvtl-eenrtoe  lawe.  but  subject  to  the  Claaslflcat.lon  Act  of  1923. 
as  amended,  such  employee  as  may  be  neoeaeary  for  the  execuUon 
of  tta  functtons  under  this  act. 

"  8«c.  10  (a>  Upon  application  of  the  Prealdent.  by  the  Attomtty 
Oeneral.  the  United  States  dUtrlct  courts  shall  have  )urt»dlctian  to 
Issue  maodatory  la^unctloos  commanding  any  p«!rson  to  comply 
with  the  prtTTtaknu  at  this  act  or  any  regulation  isKued  thereunder 
-(b)  Whenever  It  shall  appear  to  the  President  that  any  person  is 
enofed  or  about  to  engage  In  any  acts  or  practlcei*  that  constitute 
or  wtll  coaaCHute  a  Ttolatlon  of  any  prortslon  or  tJils  act  or  of  any 
reftilatlon  ttiereozMler.  he  may  In  his  discretion,  by  the  Attorney 
General,  bring  an  action  In  the  proper  United  States  district  court 
to  cn)oAn  such  acts  or  practices,  and  upon  a  proper  showing  a 
permanent  or  temporary  Injunction  or  reetralning  order  shall  be 
grttnted  without  bond. 

-(c)  The  Untted  Otates  district  courts  shall  haT*  eTCluslve  juris- 
dietton  of  TlelatKms  of  this  act  or  the  regulations  thereunder,  and  j 
of  all  suits  «n  equity  and  actions  at  law  brought  to  enforce  any  I 
lUiMltty  or  duty  created  by.  or  to  en)oln  any  Tlolittlon  of.  this  act 
or  the  regulattoiM  thereunder.     Any  criminal  prx«edtng  may  be  I 
bimight  In  the  dlatrlet  wherein  any  act  or  transaction  constltuUng  : 
the  TtoJatlon  occurred.     Any  suit  or  action  to  enforce  any  UabUity  j 
or  duty  created  by  this  act  or  regulations  thereunder,  or  to  enjoin  I 
any  rlolatlon  of  this  act  or  any  regulations  thereunder,  may  be  '■ 
brought  In  any  such  district  or  In  the  dUtrict  wherein  the  defend- 
ant la  found  or  Is  an  Inhabitant  or  transacts  business,  and  process  > 
In  such  casM  may  be  served  ha  any  other  district  of  which  the  | 
defendant   ts  an   Inhabitant  or   wherever   the  defendant   may    be  I 
found.     Judcments  and  decrees  so  rendered   shall   be  subject  to  I 
review  as  provided  In  sections  138  and  340  of  the  judicial  Code,  as 
amended  (U.  S.  C.  title  38.  sees.  235  and  S47).  I 

"  8»c.  11.  Wherever  reference  Is  made  In  this  act  to  the  President  I 
sd^  rsffcrence  shall  be  held  to  Include.  In  addition  to  the  President.  | 
any  r.gextcy.  cAcer.  or  employee  who  may  be  designated   by   the 
Pweldeat  for  the  esecutlon  of  any  of  the  powers  and  functions  ' 
vested  In  the  Prealdent  under  this  act.  I 

"  etc.  13.  If  any  provision  of  this  act,  or  the  application  thereof 
to  any  peraon  or  circumstance,  shall  be  held  invalid,  the  validity  of  ] 
the  remainder  of  the  act  and  the  application  of  such  provision  to 
other  persons  or  circumstances  shall  not  be  affected  thereby  ' 

"  Ssc.  13.  This  act  shall  cease  to  be  in  effect  on  June  10.  19J7  " 
And  the  House  agree  to  the  same. 

WnxiAM  P    CoL«.  Jr  . 
Samttcl  B.  PrrmtoiLj., 
■irwAsa  A.  KnxT. 
Casl  B.  Mapcs. 
Cras.  a.  Wolvtstow. 
Mmnagera  on  the  part  of  ttie  House. 

U.    U.    LOOAN. 

Tom  Cokmaixt, 
Jamxs  j.  Davis. 
MKuagen  on  the  part  of  the  Senate. 

STAimcZlVT 

The  managers  on  the  part  of  the  House  at  the  conference  on  the 
disagreeing  vote  of  the  two  Houses  on  the  amendment  of  the 
House  to  the  bUl  (S.  1190)  to  regulate  interstate  and  foreign  com- 
meros  In  petroleum  and  Its  products  by  prohibiting  the  shipment 
In  such  oomnksree  of  petroleum  and  tta  firoducts  produced  in  viola- 
tion of  State  law.  and  for  other  purpcees.  submit  the  following 
stafement  in  e«pU nation  of  the  sifect  of  the  action  agreed  upon  by 
the  confsreea  and  recommended  In  the  accompanying  conference 
report: 

The  House  aaoandment  struck  out  an  of  the  Senate  blU  after  the 
enacting  clause.  The  Sa^ate  recedes  from  Its  disagreement  to  the 
House  amenduksnt  with  an  amendment  which  is  a  substitute  for 
both  the  Senate  hill  and  the  House  amendment.  The  differences 
between  the  Rouse  amendment  and  the  substitute  agreed  upon  by 
the  eoofwees  are  as  follows: 

The  substitute  conlalns  a  definition  at  "  contraband  oU  '  which 
m  sutetanee  la  the  same  as  that  contained  in  the  House  amend- 
Esant.  but  the  language  sgreed  upon  Is  believed  to  be  more  clear. 

The  Bouse  smendment,  in  section  8.  prohibited  the  shipment  of 
contraband  oil  In  interstate  eommeroe.  and  contained  a  proviso  au- 
thuititug  the  Piualdsul  to  make  dstei  uilnationa  firm  time  to  time 
as  to  lack  of  parity  between  the  supply  and  demand  in  petroleum 
in  Interstate  eooimerce,  and  provided  that  upon  the  making  of  any 
such  detsratnatitm  the  profalbttion  sgainst  shipment  In  Intenrtate 
commerce  would  be  suspended.  TUs  provision  Is  retained  m  the 
substitute  except  that  tt\e  piiwlso  is  placed  m  a  separate  section. 
and  there  is  a<Med  a  proviaton  siprssslng  the  intention  at  Congress 
that  if  the  section  giving  the  President  authority  to  act  In  such 
sltuaUoos  Is  hrtd  inralid.  the  prohibition  against  shipment  In  Inter- 
state commerce  U  still  to  be  in  force. 

Under  the  llouss  amendmant  merabers  of  the  boards  which  are 
to  be  estahUshsd  by  the  Pisai^sut  were  to  be  paid  not  to  exceed 
gA.OQO  per  annmm.  and  wmploysss  of  such  boards  were  not  to  be 
sobjeet  to  the  OsssWcatloo  Act  at  193S  ss  to  their  compensation. 
The  sntaaCttvte  ay  ad  to  In  eonfsranoo  provides  that  the  com- 
at  naamhsrs  of  sach  boarda  and  their  smployees  shall 
vtt^  tha  Clmslflfittnn  Ac*  at  1803. 


Under  the  House  amendment  actions  to  compel  compllanrr  with 
the  act  or  to  enjoin  violaUons  then^if  were  to  be  lrilt!at<>d  by  the 
President  or  the  Attorney  GenersJ  The  substitute  modUies  these 
provtslons  so  that  the  Pre^ld*'nt  (or  any  agency,  offlcer.  or  em- 
ployee dMl^Tisted  by  him  under  sec  11)  Is  to  act  thmugh  the 
Attorney  General. 

The  House  amendment  provided  th:it  the  act  should  not  apply 
In  the  ca.<e  of  petroleum  or  petroleum  products  m^vinp  tn  Inter- 
state commer'-e  on  or  b^-fore  the  date  of  the  enactment  of  the  act 
This  provision  is  eliminated   from   the   substitute 

The  Hou'e  amendmer.t  provid-d  th.it  the  act  should  rear*  to  b« 
in  eJTect  on  June   1,  19J6.     Tlil»  ddle   la  changed   to  Juno   16.   1937. 

WfLLIAM    P     COI  K     Jr  . 

Sam  u«l    B.    Pki  itNcnx. 
Edward  A    KrLLT. 
Cakx.    E     Mapes. 
Chaki.ks  A    WoLvmnY)?*. 
Manayert  on  the  part  of  the  House. 

Mr.  COLE  of  Marjland.  Mr.  Speaker,  I  a.sk  unanimou.^ 
consent  for  the  immediate  consideration  of  the  confcrencf 
report. 

Mr.  MARCANTONIO.  Mr.  Speaker,  reserving  the  right  tc 
object,  have  we  a  copy  of  this  conference  report  available? 

Mr.  COLE  of  Maryland.  I  may  say  to  the  gentleman  that, 
the  conference  report,  to  which  all  the  conferees  have  a^eed. 
has  been  approved  by  the  Senate  this  afternoon,  making  a 
few  technical  changes  in  the  bill.  It  is  virtually  as  the  House 
passed  the  measure  last  Monday. 

Mr.  BLANTON.  Mr.  Speaker,  re.servin?  the  right  to  object. 
I  want  to  ask  one  question.  Is  there  any  provision  put  in  tht; 
bill  in  conference  that  provides  any  mtenm  between  th«! 
passage  of  the  bill  and  the  time  it  shall  take  effect?  Wo 
voted  the  5-day  clau.«;e  out  m  the  House. 

Mr.  COLE  of  Maryland.  None  whatever,  I  will  say  to  th<j 
gentleman. 

Mr.  BLANTON     Then  I  do  not  object. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tha 
gentleman  from  Maryland? 

There  was  no  objection. 

Mr.  COLE  of  Maryland.  Mr.  Speaker.  I  a^k  unanimou.i 
consent  that  the  statement  may  be  read  in  lieu  of  the  repoi  '.. 

The  SPEAKER,  la  there  objection  to  the  request  of  Uie 
gentleman  from  Maryland? 

There  was  no  objirtion. 

The  Clerk  read  rhe  .statement. 

The  SPEAKER.  The  question  Is  on  the  adoption  of  the 
conference  report. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  Wiis  laid  on  the  table. 

AUTHOaiTY   TO  SIGN    ENBOULKO   UUA. 

Mr.  COLE  of  Maryland.    Mr.  Speaker.  I  ofler  a  resoluticn 
and  ask  unanimous  con^nt  for  its  immediate  consideration. 
I      The  Clerk  read  as  follows: 
I  House  Resolution  127 

Reaolwed.  That,  notwlthntanding  the  adjournn\ent  of  the  Hou.te. 
the  Speaker  be.  and  he  is  hereby,  authorized  to  sign  the  enroll  k1 
bai  of  the  Senate.  S.  IIUO 
I 
i      The  SPEAKER.     Is  there  objection  to  the  request  of  the 

gentleman  from  Maryland? 
j      Ther«  was  no  objection. 
I      The  resolution  was  agreed  to  and  a  motion  to  reconsider 

was  laid  on  the  table. 

nCRKISSION   TO   ADDRESS   HOUSK 

Mr.  KVALE.     Mr.  Speaker,  I  ask  unanimous  consent   to 
proceed  for  2  minutes? 
The  SPEAKER.    Is  there  objection  to  the  request  of  tJ:ie 
'  gentleman  from  Mimiesota? 
I      There  was  no  objection. 

1      Mr.  KVALE.     Mr.  Speaker,  during   the  consideration   of 

'  the  War  Department  appropriation  bill  the  committee  was 

'  presided  over.  In  most  able  fa.'^hlon,  by  the  gentleman  frc>m 

I  Alabama  [Mr.  Hnxl.     It  occurs  to  me,  without  attempting 

to  be  a  faultfinder,  it  might  be  pertinent  at  this  time  to  ask 

Members  of  this  body  if.  in  the  future,  we  cannot  cooperate 

a  little  more  In  an  attempt  to  maintain  order  In  this  body. 

Time  after  time  I  have  offended  my  colleagues  by  indug- 

I  log  iQ  coaversaUon  during  the  proceediDgs  in  this  Chamber. 
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I  am  guilty  as  well  as  the  rest  of  jrou,  but  If  in  the  conduct 
of  public  business  all  of  us  would  attempt  to  maintain  de- 
corum and  order  and  be  >  courteous  to  our  colleagues  and 
observe  our  duty  to  our  people  and  show  proper  courtesy  to 
the  mace  and  the  presiding  officer  in  the  committee  and 
courtesy  to  the  Speaker  who  Is  presiding  in  the  House.  I 
think  it  would  be  for  our  own  welfare  and.  certainly,  a 
courtesy  to  the  one  who  is  speaking,  as  well  as  the  one  who 
Is  presiding  in  this  body.     [Applause.] 

ABRAHAjf  Liirc<njr 
Mr.  RANDOLPH.    Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Rkcord.  I  ask  unanimous  consent  to  include 
therein  an  address  delivered  oy  my  colleague  the  gentleman 
from  Illinois  [Mr.  KgiJ.n]. 

The  SPEAKER.  Is  there  objectian  to  the  request  of  the 
gentleman  from  West  Virginia? 
There  was  no  objection- 
Mr.  RANDOLPH.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Rxcofto,  I  include  the  foUowing  address 
delivered  before  the  Loyal  Legion  Auzillary  annual  break- 
fast at  the  Mayflower  Hotel,  Washington,  D.  C,  February  12, 
1935,  by  Representative  Kkmt  Kkllxb,  of  Illinois: 

If  we  are  to  understand  men.  we  cannot  separate  them  from 
the  time  In  which  they  Uved.  If  we  are  to  appraise  the  service 
of  our  statesmen,  we  must  know  the  condition  of  statecraft  when 
they  first  entered  upon  the  stage  of  action.  We  cannot  appreciate 
the  liberators  of  mankind  without  knowing  the  source  of  the 
moUves  which  Inspired  them.  Liberty  was  not  bom  out  of  the 
blue  sky  In  America.  It  was  bom  out  of  necessity  like  every 
other  great  development.    Its  roots  reach  deep  Into  the  past. 

What  were  the  conditions  when  Abraham  UaaAn  was  bom? 
What  were  men  thlnkmg  and  doing  as  he  grew  up?  What  affected 
him  most?  What  set  him  on  his  way?  What  did  he  achieve? 
What  growth  did  he  htma^if  make?  What  primary  thoxight  do  we 
gather  out  of  his  life  for  our  own  Inspiration?  With  these  ques- 
tions in  mind  let  us  pass  with  all  too  great  rapidity  over  the  life 
of  the  man  who  came  Into  the  world  125  years  ago  today.  In 
doing  this  It  Is  my  object  to  present  a  viewpoint  as  far  from  the 
beaten  path  as  possible,  at  the  same  time  ranaln  true  to  the  best 
Idea  of  our  Lincoln. 

At  the  birth  of  Abraham  Llnooln  we  were  still  living  within  the 
shadow  of  the  irnei'sh  common  law.  that  acceptance  of  the  bind- 
ing power  of  past  customs. 

At  that  Ume  to  ask,  however  peacefully  and  meekly,  for  an 
Increase  of  wages  or  to  organize  a  union  of  laborers  to  improve 
their  economic  condition  under  that  common  law  was  an  act  of 
conspiracy.  It  was  so  enforced,  often  with  great  brutality.  In 
England  untU  the  men  of  England  extorted  from  the  British 
Parliament  the  right  to  vote  only  after  our  own  Civil  War.  Under 
that  same  common  law  the  employers  of  labor  had  a  ^>ecial  law 
for  themselves  which  specifically  gave  them  the  power  to  combine 
in  their  own  interest  and  to  dictate  the  wagas  and  hours  of  work 
for  the  men  who  labored  for  them. 

It  was  the  era  of  the  tremendous  ewpanrtnn  Ot  the  use  of  labor- 
saving  machinery  In  Bogland  with  tbs  tffrrlble  abuse  at  humanity 
for  the  sake  of  profit.  We  were  growing  out  of  the  age-old  poverty 
of  production  into  the  Intenssr  poverty  of  maldistribution  of 
wealth.  The  dlsoovoy  at  the  eoooomy  of  pian^  lay  tar  out  ahead 
of  us. 

Under  that  law  chlldten  B,  «,  7.  Ow  •van  S  years  old  filled  the 
factories  of  England,  and  worked  the  brutal  13  hours  a  day 
excluding  the  half-hour  for  lunch.  ^^'*«**  and  Scotcii  women 
were  sUll  yoked  to  the  coal  cars  In  tbs'Vow  ssam  mlnaa.  and  on 
their  hands  and  knees  dragged  the  ooal  to  tlM  holiting  shafts 
when  Abe  Lincoln  was  a  member  of  the  Illinois  LagUlature.  Out 
of  such  brutality  and  starvaUoa  wagas  was  oolnad  the  largest 
fortune  of  thnsn  tlirtSM 

And  when  for  any  cause,  whethar  war  or  famlna  abroad,  work 
alackened  In  the  Brltlaa  factortaa,  tbs  esplaltara  of  the  helplees 
workers  at  England  set  back  and  lai  them  starve  tlirough  these 
periods  of  depresslim  as  beet  they  might. 

The  echo  of  aU  this  rq>eated  ttsrif  In  Amerira  during  the  young 
manhood  of  Abe  T.in<>ftiii  tbroogh  tbe  startes  of  the  emigrants 
from  thoee  regions.  We  ourselves  stUl  pot  a  few  men — free  white 
men — in  Jail  for  asking  for  bettar  wagsa  or  even  daring  to  form 
labor  unions  as  late  as  1825,  even  as  tbsy  did  in  England  Out  of 
that  welter  of  human  suffering  In  »"g'*~*  came  the  one  man  of 
sufficient  intelligence,  espertenca.  and  oourags  to  show  that  It  was 
not  necessary  to  put  a  child  Into  a  factory  before  he  was  10 
years  old  nor  to  compel  men  to  wofk  more  than  10  hours  a  day 
to  succeed  in  making  large  profits  In  business  even  at  that  time. 
And  he  had  the  courage  to  demonstraAe  It  all  to  a  partlamentary 
committee  and  to  annmince  boldly  that  all  oCher  factories  could 
do  the  same  if  they  so  destrsd. 

I  refer,  of  course,  to  Robert  Owen,  who  beeanee  he  had  clearly 
outgrown  his  cotintry  was  driven  oat  at  England  The  New 
World — otir  own  America — praflted  greatly  by  that  baniahment, 
as  the  world  haa  so  often  prattled  by  other  banlsbments.  Por 
Robert  Owen  came  to  America,  and  In  the  wUds  of  Indiana  sought 
to  establish  an  ideal  commonwealtb  for  the  explottatlon  of  the 
right  of  men  to  life,  to  llboty,  to  education,  to  growth,  to  service. 


Books — BO  rare  in  those  days — books  were  to  be  had  In  the  forest 
at  New  Harmony.  The  Influence  of  this  man  on  American  thought 
and  life  had  very  generaUy  been  entirely  overlooked  or  but  par- 
tially tinderstood.  The  coming  of  this  great  soul  marked  an  epoch 
in  American  spiritual  and  economic  growth.  Many  people  over  a 
large  region  drank  deeply  at  that  fountain  of  enlightenment. 
Among  the  many  who  came  to  New  Harmony,  a  long  distance 
afoot,  was  a  tall  Impressionable  youth,  hungry  to  read  boc^ks.  ready 
to  absorb  the  wisdom  of  them,  ready  to  feel  passionately  the  rights 
cf  men  to  the  many  things  which  he  himself  had  been  denied. 
He  gathered  the  expansion  of  spirit  which  New  Harmony  taught. 
He  grew  greatly  imder  it.  He  went  forth  to  inspire  other  men  to 
give  free  wing  to  the  spirit  of  social  and  economic  Justice.  He 
learned  intimately  of  the  injustice  first  to  his  own  race.  Little 
by  little  men  were  coming  to  understand  that  there  were  other 
rights  besides  the  three  great  rights  specifically  mentioned  in  the 
great  Declaration  of  Independence.  Men  were  learning  that  the 
discovery  of  the  other  rights  of  men  depended  on  intellectual  . 
growth,  on  spiritual  aspiration,  on  the  ability  to  vision  the  divinity 
of  men. 

And  Abe  Lincoln  contributed  much  to  that  end.  During  his 
entire  life,  save  only  the  last  2  years,  the  institution  of  slavery 
not  only  existed  but  was  defended  as  a  divine  institution,  and  the 
Bible  was  constantly  cited  to  prove  that  great  Us.  But  Abe  Lin- 
coln saw  through  tliat  sham,  as  he  did  through  so  many  othera. 
He  first  iinderstood  the  rights  of  white  men,  but  in  due  time  he 
saw  with  perfect  cLuity  that  Uberty  Is  a  universal  thought  and 
was  not  hidden  tinder  any  one  col<»  of  skin.  To  him  It  was  clear 
that  as  long  as  a  g(x>d  Negro  slave  carpenter  could  be  rented  lot 
a  dollar  a  day.  that  a  free  white  carpenter  could  not  receive  more 
than  a  dollar  a  day. 

He  saw  also  that  the  line  which  marked  the  border  between  Negro 
slavery  and  white  freedom  was  an  enormous  barrier  through  the 
heart  of  the  Nation  He  knew  the  eternal  truth  that  Old  Hickory 
Jackson  had  first  le.unched  into  the  faces  of  his  southern  breth- 
ren— that  is  that  this  is  a  Nation  never  to  be  separated  into  con- 
tending parts.  He  accepted  this  as  the  true  American  doctrine. 
Fundamentally  that  doctrine  denied  the  right  or  power  of  any 
State  to  withdraw  from  the  Union.  The  spirit  of  the  time  was 
gradually  forming  tiround  sympathy  for  our  fellow  men,  and  the 
sympathy — that  imlversal  bond  of  every  breathing,  living  soul — 
soon  wlp«d  out  the  color  line  as  a  bar  to  liberty. 

Abe  Lincoln  learned  early  in  life  that  most  of  the  follies  and 
foibles  of  men  can  be  laiighed  out  of  the  hearts  and  minds  of 
men  and  leave  no  iicars  or  hatreds  there.  He  accepted  fully  the 
philosophy  of  good  fellowship.  He  carried  with  him  the  spirit  of 
rejoicing,  the  laughter  of  love.  He  laughed  many  of  the  bru- 
talities and  insincerities  of  his  time  out  of  the  court  at  humanity. 
He  resorted  to  fire  and  sword  only  when  men  refused  to  laugh  at 
their  own  consuming  greed  and  selfishness.  He  offered  the  truce 
of  tolerance  in  the  presence  of  the  dead. 

If  he  could  hear  hU  admiring  feUow  men  when  they  turn 
sycophant  to  his  sfilrlt.  and  se^  to  make  a  god  of  him.  how  Abe 
Lincoln  would  laugji  today. 

He  was  great  becuise  he  was  psrt  and  parcel  of  his  time — infiu- 
enced  by  thought,  in  turn  influencing  thought,  foUowlng  and 
leading  in  the  fitix  and  flow  of  the  great  universal  spirit  of  his 
generation. 

He  knew  that  BUte  rights  are  only  too  often  In  tmth  State 
wrongs — ^fetishes  which  men  still  worship  out  of  the  recolleetlons 
of  dead  days  and  dead  tlmea.  He  knew  this  was  and  ever  is  to 
be  a  Naticxk — ^never  again  to  be  thought  of  as  an  agglomeration  of 
loosely  associated  States.  He  accepted  the  Civil  War  to  secure  ttils 
one  Idea  throughout  eternity.  To  understand  what  thle  means  Is 
one  of  our  own  great  problems  today.  To  get  the  viewpoint  of 
every  i"*"  snd  woman  as  a  dtleen  of  ttie  Nation — primarily  with 
national  rlghta— our  first  service  a  national  service:  to  ses  our 
Nation  paramount  the  SUtes  <Hily  as  a  part  of  our  Nation,  industry 
purely  naticmal,  to  be  accepted  and  directed  through  natloiMl  laws 
snd  nstl''^***'  customs.  Is  our  first. 

Abe  Lincoln  left.  ^  «»«■«>»»  wide  open  to  leam  all  that  came  his 
way — to  feel  all  ttiat  might  guide  his  sympathy  into  the  arena  at 
service  to  hU  fellow  men.  He  knew  InsttneUv^  that  the  perma- 
nency  of  our  Republic  depemted  on  the  education,  growth,  un- 
derstanding, and  iiplrltual  uplift  at  the  common  peo^e.  of  whom 
he  knew  h*^^'^**'^  one.  I  would  enforce  as  best  I  may  the  fact 
that  as  we  use  tKiat  term  all  truly  great  men  are  common,  very 
common  men.  Tlirough  thrtr  deeds  they  furnish  the  proof  posi- 
tive that  ecnmnon  men  have  the  elements  at  greatness  within  them. 


and  that  when  conditions  demand  great  ideas  and  heroic  actions 
common  men  show  thonaelves  capable  of  contributing  Jtist  those 
great  requlremttiti. 

The  dlfleulty  Lee  in  the  fact  that  we  Insist  on  deifying  the 

public  men  who  terve  us  greatly.    We  are  not  sattsfled  with  the 

one  true  Ood;  we  ^eant  many.    So  we  multiply  our  gods  by  making 

I  gods  <^  our  great  mm.    All  peoples,  strong  In  ideality,  have  done 

'  this  same  thing  time  out  of  mind.    Aiid  till  we  leam  that  men  after 

'  aU  are  better  <mly  as  men.  we  are  apt  to  go  on  ddfyiag  our  great 

men,  even  as  Umi  OreeJcs  and  Romans  created  their  gods  and 

demigods  out  of  their  great  men. 

But  It  Is  a  bad  practice.  It  often  causes  us  to  denounce  anyone 
who  tells  the  tmtls  about  these  our  deities.  The  trtitb  about  them 
is  more  important  than  theee  man-made  deitlee  themsrives.  We 
ought  to  recognize  that.  If  someone  points  to  our  special  man- 
made  deity  and  lays.  "Look  at  the  feet  of  day",  we  ought,  la- 
stead  of  oondenuilng  him  and  denouncing  him,  to  reply  truly: 
"  Yes;  I  havs  obsiTved  that;  but  that  U  not  the  iBM^ortaat  thing: 
look  again,  see  his  head  towering  toward  the  skies,  his  eyee  era 
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twtn  «t«rt.  ll«ten  to  hi.  toK*  note  tbe  dtvinrty  In  tt.  ^  '*«  "* 
up  With  U»e  llfht  of  a  .oon-rt-nf  «in;  on  tils  tf^t  at  ctay  "«  *n- 
nounc«  hw  own  dlrumy.  OMt-to^teA  on  ttoe  e«th  alang  wttfc  all 
tfae  r«t  of  lis.  he  seea  »nd  serrrs  hw  human  kind.  h«  r««3«iuaM 
that  Ood  ha.  spoken  lh»  kMi»tnp  of  aU  His  cMldren  and  Hi.  o^^n 
dlTin*  relation  to  them  aU  " 

When  we  create  our  deltle.  we  naturmlly  fall  tmck.  In  awe  of 
them  We  loM  the  human  touch  with  Uwm— Uial  one  gre^t  link 
at  klnabtp  which  holds  true  in  all  our  relation,  wtlh  our  l«.low 
men  We  cannot  aflord.  we  must  not  lo«  U)Uch  and  klnabtp 
with  any  oT  our  race  who«  life  has  let  him  expreM  Xbm  uiUverml 
bOTolam  that  lli-i  d«piy  enahrlned  in  the  heart  of  ev«y  human 
being  who  ha.  erer  drawn  tbe  breath  of  life.  We  need  to  hold 
them  cloee  to  u«  and  to  touch  them  canfUlenUy  and  familiarly  as 
mend  and  klnaman  They  ahould  be  the  ««  "»*  *»J^ .""  ."^ 
toccther  tbe  inwilrer.  of  youth,  the  aaeurer.  o<  the  old.  the  anchor 
of  the  .trong.  ttoeae  heroee— our  klnamen;  our  men  and  women 
who  .hall  .tand  tbroughout  all  pternlty  right  among  uaaa  women 
and  men  our  motherm  and  fathers,  our  wlrea  and  •w^Uaearta. 
our  sisters  and  brothers,  our  playmates,  never  to  be  forfotten. 
human    ae   ourwlTea,    diTtne    as   ourselves,   only    sucto    deities   and 

such  men  a.  we  ourselves  are.  _      -  , 

Surely  I  would  not  deny  Abe  Uncoln  any  need  of  praise,  any 
measure  of  appreciation.  But  I  would  restore  him  to  the  fellow- 
ship of  the  men  and  women  of  hi.  country  I  would  preaent  him 
almply  and  truly  with  hu  very  human  trait,  to  sTsry  boy  and 
girl  in  America.  I  would  have  them  understand  very  certainly 
that  they  too.  may  reach  the  betghU  he  reached  IX  tteey  be  aUl- 
tng  to  struggle  and  serve  and  aspire  as  ardently  and  persistently 
as  he  did  I  would  cause  him  to  be  recognised  and  held  truly  a. 
the  comrade  of  men. 

Mr.  LEWIS  of  Colorado.     Mr.  SpeaJfeer.  I  ask  unanimous 
consent  to  address  the  House  for  5  minutes. 
The  SPEAKER.     Is  there  objection? 
There  was  no  objection. 

Mr.  LEWIS  of  Colorado.  Mr.  Speaker,  on  Fetiniary  5. 
1935.  I  was  accorded  the  courtesy  of  a  hearing  by  the  War 
Department  Subcommittee  of  the  Appropriations  Committee 
of  the  House  of  Representatives  while  that  subcommittee  had 
under  consideration  the  War  Department  appropnaUon  biU 
for  1938.  which  bill  was  passed  this  af-.«moon.  At  that 
hearing  I  presented  certain  facts  and  figures  demonstratintj 
the  excellent  work  done  by  the  medical  department  of  the 
Army  at  Pltaimons  General  HospiUl,  Denver.  Colo  .  par- 
ticularly In  the  treatment  of  tuberculosis.  This  work  and 
the  results  attained  should  be  a  source  of  great  satisfaction 
to  the  War  Department  and  to  the  Congress,  as  they  are  lo 
all  cltiaens  who  are  familiar  with  the  hospital. 

I  ask  unanimous  consent  to  extend  my  remarks  by  includ- 
ing my  statement  before  the  Mil>committ«e. 
The  SPKAKKR.     Is  there  objection? 
There  was  no  objection. 
The  statement  Ls  as  follows: 

yrraanfONS  aursBai.  Hoeprrai.  at  DKWvra,  coco. 
Mr  LMWia.  Oentlemen  of  the  committee.  I  am  partlcnlarly  Inter- 
ested m  the  great  general  hospital  of  the  Army  In  the  suburbs  ct 
Denver.  Colo.,  the  Fttzctmons  General  Hospital. 


COST  or  ormaA■^^»o  ttis  KoaFrrai. 
The  cost  of  treating  tuberrulosi.  paUent.  Is  higher  than  the  ci>«t 
of^eat^  aar^.h^cla«  of  patients  Yet.  of  all  the  Army  ho,- 
Stairin  the  <4uiitry  until  the  last  8  months,  the  cost  of  oper»- 
Uon  pir  p^lent  pe/day  ha.  been  less  at  nt-slmon.  than  in  any 
o^er^AT^y  hospital  '.:^  the  «,ux'try  This  1.  .hown  by  rep^.rU 
frum  the  Surgeon  General  of  the  Army 

coMFAa.»-nvm  costs  or  opraATiNC  vASions  asmt  hosfitaus 
Tho    following    tabic,    furnished    at   my   request   ^7  J-he   8urgi-m 
General,  show,  the  rost  per  patient  i>er  day  during  the  A^   T"" 
1934       It   will   be   :.ot.d   U^at  the  cost  at  Klttslmon.  was  less  UL^n 
ttl  Any  other  .Army   h.  siut-»J- 

CiMt  per  palieiU-day.  -ijcal  ye^r  i9J4.  bo-ied  on  repurU  /urnuhcd  by 
hcrpitals  indicated  below 
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This  site  was  ebosm  as  tbe  rsaolt  of  InvesUgattons  made  by  a 
eommlasian  tturlx^  tlM  war.  Denver  was  selectad  as  the  atte  bc- 
eauae  of  the  esuallence  at  the  all-the-year-round  cllnmte.  to  which 
I  shall  refer  later,  and  also  for  strategic  reaaooa — tU  acocamblUty 
to  Army  posts,  the  avallatolllty  of  tiansportattoa  east.  west,  north. 
aCid  south,  and  the  tact  alao  that  It  It  near  a  oenter  of  populaUon 
As  yoa  aU  Iommt.  tbe  popuUtlcm  at  Denver.  tnchMUng  tU  a4jacent 
SQburta.  la  ahoot  SM.OOO.  It  ta  the  largest  dty  between  the  Mis- 
souri EUvsr  and  the  Pacific  coast. 

The  eonstructioa  at  PltaiUnons  Rospttal  Is  wliat  Is  known  as 
**  ssmipermanent  ";  that  Is  to  say.  tt  was  no«  hrtck  or  stone  or 
cement  ezcluatraly.  hut  what  we  are  ail  famlhar  with  and  know  as 
tXts  semlpermanant  oonstrwctlon  adopted  during  tha  World  War. 

There  have  been  erected  there  two  bulUUngs  ai  a  permanent 
nature,  but  those  eonpoae  a  minor  part  at  that  great  piant.  The 
grounds  have  an  area  of  approximately  605  aeraa.  They  are  In 
grass  and  trees.  It  U  a  beanttfui  place.  The  site  was  donated  by 
ttoe  eltlaens  ot  Denver,  who  contributed.  In  terge  aDd  small  sums, 
•npnaimatcly  glflO.OOO.  Tbe  ooet  of  tbe  bulMtncs  and  piant  was 
about  13331.000.  So  there  U  now  iSTSSted  In  this  boapttal  about 
H4)00.000. 

OnglnaUy  the  hospital  had  1335  beds,  being  tbe  largeet  Army 
boapltal  in  the  United  SUtea.  That  has  been  ledtaoed  ct  late  by 
cloaing  some  wards,  so  tiiat  the  present  ntmxber  at  beds  Is  only 
l.lgS. 

An  erroneous  Impression  has  been  fostered  tbaS  this  boapltal  is 
about  to  faU  down:  that  tt  is  in  a  tsrrtble  condtttosi  Stich.  of 
eovrse.  la  not  tbs  ease.  The  fact  that  it  is  ol  semipermanent  con- 
struoiton  bi  not  eoadocl've  to  the  moat  ecoswlcai  operation,  as 
bas  bean  potated  out  repeatedly  by  tba  Burpoa  Oiairal  s<  tbe 
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Prrrm  the  following  table  for  the  6-month  period  July  1  to 
December  31.  1934  It  appears  that  the  Army  and  Nary  Hoe- 
pttal  at  Hot  Springs.  Ark.  was  operated  at  a  cost  per  pst.ent 
per  day  of  8'><»»  cents  less  than  PltMlmons;  but.  with  this  ex- 
ception, the  operation  of  ntwlmonn  was  lesa  expensive  than 
any  other  Army  hospital  This  slight  difference  is  mrre  than 
accounted  for  by  the  (greater  expense  of  caring  for  patients  af- 
fected with  tubercuJcsLs. 


Coat  per  ^ftei»f-de»  Jui^  I  to  Dec.  31.  1934.  fiteal  pear  1935. 
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Coat  per  patient-day  July  t  to  Dee.  3t.  1934.  /Iseal  year  iM5,  b4ued 
upon  reporta  fumiahed  by  Aospitaii  (ndteated — CXiitUnued 


Walter  I  Fltnim- 
Heed   L     OQS 


N arses,  reserve: 

Pay 

R*ntAl         

SulisLitenoe 

Enlisted  men: 

Pay 

Rpnt.ll  .  

SulisisLenoe 

("lolhing 

Civilians 

\>irr«ns'      Adminis- 
tration     . 

Medical  and  Hospital 

I)«l»artment 

Quitrterm lister  Corp. 

8   .'^    .\    ..       

Civilian       Conservs- 

tion  Corps 

Laundry,  inciudlnx  opera- 
tives        

Subsistence,  all  patients. 

Me<licai      supplies      and 

«w]uipment,      IncJudlnx 

tninsporUition 

Vtilities     

Construction  and  repair 

of  hospitals 

Blood  transfusion 


P 


OS  0294 


Total. 


I  ■ 

«na  I  .5300 

0030  I  .0000 

1731  I  .  1470 

0173  .  0S51 


Lettar- 

nun 


.1500 

.0007 
.2251 
.0177 

.75U 

.1139 

.7081 


.3906 

.2443 

.2304 
.0103 


48»43 


.8611 

.0040 
.1785 
.0049 

.0886 

.07S7 
.8386 


.3730 
.2890 

.3094 
.0011 


4.0635 


018965 

.0034 

.2827 
.0753 


.con 

.0748 
.1390 
.OOH 

.3074 

.1371 
.5044 


.9413 

.1050 

.3637 
.0021 


Army 

and 

Nary 


wmiam 
Bean- 


01.487V 
.0141 
.3395 
OMl 


0$.8>90 


.OtM 
.1350 


.6403 

.0665 

.7341 


5l153S 


.0660 


.0114 

.1006 
.1565 


01.7538 
0091 
,3745 
.0*68 


.3311 
.OOU 


4.SB18 


.3218 

.1069 
.6039 


.4717 
.9427 


.0019 


&4on 


Fort 

Sam 

Hoos- 

tOD 


.0853 
.0717 


.3001 

.1290 
.631 


.5422 
.0478 

.0819 
.0014 


Total 


0$.0O67 

.6613 

.0064 
.0043 
.2111 
.0394 

.2715 

.0636 
.10A& 
.0071 

.4123 

.1081 
.7135 


.4146 
.2310 

.2367 
.0048 


4.7014 


4.85S6 


IMPORTANCX    or    KKXPIIfO    THS    BOSFTTAL    IH    OTtMATlOtl 

If  thla  hospital  were  closed,  as  has  been  suggested  from  time  to 
time  by  the  present  Siirgeon  General  of  the  Army,  the  cost  of  mov- 
ing the  patients  would  be  i4>proxlmately  fifty  or  sixty  thousand 
dollars  at  least.  Purthermore.  we  would  be  scn^>ping  a  g4.000.- 
000  Investment  In  a  going  concern.  I  am  sure  this  does  not  appeal 
to  you  as  being  good  business. 

Surgeon  General  Patterson  has  urged  that  the  Army  abandon 
Pltzslmons  Hospital.  His  views  are  not  shared  by  his  superiors. 
Authoriutlvely.  I  am  assured  that  the  General  Staff  is  unalterably 
opposed  to  closing  It. 

I  submit  that  sound  governmental  policy  would  dictate  the 
maxlmtun  use  of  this  long -established  Army  hospital.  In  case  of 
war  the  existence  as  going  concerns  of  well-organlaed  ho^>italB 
with  efficient  staffs  wiU  save  many  lives  such  as  in  our  other  wars 
have  been  sacrificed  unneceosarlly.  It  Is  dear  that  the  dosing  of 
any  particular  Army  hospital  would  detract  Just  so  much  from 
military  preparedness. 

Especially  is  this  true  In  the  case  ot  a  large  hospital  designed 
primarily  for  the  treatment  of  a  particular  disease  to  which  men  of 
military  age  are  peculiarly  susceptible;  a  hospital  located  in  a 
region  selected  from  among  all  thoae  In  the  NatUm  as  bdug  unusu- 
aUy  well  adapted  by  reason  of  its  altitude  and  all-year-around 
climate  to  the  successful  treatment  of  that  disease;  a  hospital 
where  there  has  been  organized,  as  a  result  of  yean  of  selection, 
a  personnel  trained  In  the  use  of  q>eclal  equipment  to  treat  that 
disease:  a  hospital  where  there  has  been  developed  a  technique  in 
the  treatment  of  that  disease  which  has  proved  extraordinarily 
successful  In  arresting  and  curing  that  disMse  and  returning  its 
victims  to  useful  civil  vocations.  Such  a  hoq>ltal  Is  Titsslmons  for 
the  treatment  of  tuberculosis. 

trSX    or    THE     HOSPTTAL     rOS     AU.     TTTBCBCOIiAB     f¥t«»F'^"*y*—    OF    THS 

oovBuricxirT 

Moreover.  It  seems  to  me  that  the  boapltal liatlon  of  govern- 
mental wards  or  patients  Is  a  matter  for  all  departments  to  con- 
sider, and  that  If  the  best  results  can  be  obtained  by  hospitalizing 
and  treating  all  Government  patients  of  the  Army  and  the  Navy 
and  the  Veterans'  Administration  and  the  C.  C.  C.  and  other  de- 
partments for  a  certain  particular  disease  at  a  certain  place,  the 
mere  fact  that  It  is  somewhat  Inconvenient  to  soma  one  bureau 
or  department  should  not  he  contrcAllng. 

In  the  summer  of  1933  the  question  of  coQtlnuing  to  use  Pltz- 
slmons General  Hospital  for  all  tuberculosis  beneficiaries  of  the 
Pederal  Government  was  considered  by  tbe  Federal  Board  of  Hos- 
pitalization.    This  board  was  composed  of  tba  following: 

"  Brig.  Gen.  Prank  T.  Hines,  chairman.  Admlnlatrator  of  Veter- 
ans' Affairs:  MaJ.  Gen.  R.  U.  Patterson.  Surgeon  General  United 
States  Army;  Rear  Admiral  P.  8.  Rossitar,  Burgeon  Oeneral  United 
States  Navy:  Surg.  Gen  H.  S.  Cnmmlngs,  United  States  Public 
Health  Service;  Dr.  William  A.  White.  Superintendent  St.  Siza- 
betiis  Hospital:  Hon.  J.  Crawford  Biggs.  Solicitor  Oaneral  of  the 
United  States:  Col.  George  S.  I  jams,  Atstant  Administrator  of 
Veterans-  Affairs;  Gen.  George  H.  Wood,  special  represenUitive  of 
Administrator  on  matters  pertaining  to  national  boaMS." 

I  had  the  honor  of  appearing  before  this  Board  and  presenting 
certain  facts.  On  Jtily  36.  18S3,  this  Board  paaiad  a  reaolutlon 
recommending  that  Pltastmons  General  Hoq>ital  shoold  be  used 
for  all  tuberculous  beneficiaries  of  tbe  Federal  Government  imtil 
the  entire  hospitalization  situation  could  be  thoroughly  surveyed. 
Thla  resolution  was  approved  Atigust  1,  18SS,  by  the  President  of 
the  United  States.    The  reaolutlon  ii  as  foUowa: 


"Resolution    adopted   by   the   Federal   Board    of   Hoapltallaatlon. 
Watihlngton.  D.  C.  July  35,  1033 

"  Whereas  the  Wai-  Etepartment  since  1918  has  opoatad  tbe  Flts- 
Blmons  General  Hospital  at  Denver,  Colo.;  and 

"  Whereas  the  V<!terans'  Administration  prior  to  the  act  of 
March  30,  1933.  made  extensive  use  of  this  facility  by  reason  of 
the  relatively  large  ex-service  population  in  the  area  served  by  it 
and  the  lack  of  Veterans'  Administration  facilities  in  the  same 
general  area;  and 

"  Whereas  regulations  issued  pursuant  to  the  act  of  March  90. 
1933.  authorize  the  Veterans'  Administration  to  use  War,  Navy. 
Public  Health,  and  Interior  Department  hospitals  in  emergency 
cases  only  for  Iwneficiarles  suffering  from  service-connected  dis-  ' 
abilities;  and 

"Whereas  the  Wiu-  Department  has  advised  the  Federal  Board 
of  Hospitalization  that  neither  Its  present  nor  prospective  load  at 
that  location  is  ad«iuate  to  Insure  economical  operation  of  that 
facility;  and 

"Whereas  it  has  been  determined  that  the  estimated  hospital 
load  of  the  War  Df^partment  and  that  of  the  Veterans'  Adminis- 
tration for  all  clasiies  of  patients  is  stifficlent  at  that  location  to 
enable  tiiat  facility  to  be  operated  on  an  economical  basis;  and 

"  Whereas  the  Pederal  Board  of  Hospitalization  Is  now  making 
a  survey  of  all  Government  hospital  facilities,  which  survey  has 
not.  however,  reached  the  point  wiiere  a  definite  determination  la 
warranted;   and 

"  Whereas  this  survey  is  expected  to  result  in  the  submission  to 
the  President  of  definite  recommendations  to  instire  the  maximum 
possible  use  of  Go^^emment  hospital  facilities:  Therefore  be  it 

"  Reaolved.  Ttiat  the  Federal  Board  of  Hospitalization  recom- 
mends to  the  President  tliat  the  Pltzslmons  General  Hospital  at 
Denver  be  used  for  all  tuberctilous  beneficiaries  of  the  Federal 
Government  imtil  such  time  as  the  findings  of  said  Board  in  con- 
nection with  the  above  survey  have  been  communicated  to  tba 
President. 

"Approved:  "(Signed)     Fkamk  T.  Himxs.  Chairman. 

"(Signed)     I^RANKUM  D.  Roosxvxlt. 

"AuoxTST  1.  1933." 

CUMATTC  CONSTRONB    OF  OKNVXB 

I  noticed  a  few  minutes  ago  in  glancing  through  the  testimony 
before  tills  nnnmlttee  thst  there  seems  to  l>e  an  erroneous  impres- 
sion in  reference  lx>  the  alleged  very  cold  and  inclement  winter 
climate  of  Denver.  Indeed,  I  have  often  been  amused,  as  have 
my  colleagues  frc»>i  Colorado,  at  the  impression  which  seems  to 
prevail  in  Wastiington  in  reference  to  tiiat. 

As  a  matter  of  fact,  gentlemen,  the  climate  of  Denver  is  more 
equable  than  tiiat  of  Wasiiingt<m,  as  I  know  from  personal  experi- 
ence and  as  I  believe  I  can  demonstrate  from  the  Government 
reports.  Now  and  then  we  may  have  a  c<rid  snap,  but  It  never 
lasts  long.  We  have  snows  occasionally — although  not  so  fre- 
quently as  we  shotild  wish  for  the  sake  of  our  supply  ot  water  for 
general  municipal  purposes  and  for  farm  irrigation.  But  these 
snows  soon  melt  and  disappear.  They  do  not  lie  on  the  pound 
very  long.  We  have  an  average  of  300  days  of  sunshine  each  year. 
In  Denver  one  car.  play  golf  or  tennis  in  comfrwt  on  many  days 
ttiroughout  the  avf^rage  winter.  In  1934.  so  I  am  informed  by  avia- 
tion officials,  there  were  860  days  of  good  flyinc  weatlm-  at 
Denver's  great  municipal  and  other  airports.  In  truth,  the  climate 
of  the  eastern  slope  of  the  Rocky  Mountains  Is  probably  the  best 
aU-ttie-year-round  climate  in  the  coimtry.  At  least,  it  is  so 
declared  by  expert»  on  tuberculosis. 

DEVSLOPMXirr   AHI)    SPBCIAUZATION   IN   TaSATMBTT    OF   FTTLMOMABT 

TrovBBCTTLoeia  at  tkx  HoarrrAL 

I  have  lieen  spealtlng  about  the  money  side  of  this  qtiestion.  Let 
me  summarize  and  emphasize  by  saying  again  that  it  seems  to  me 
that  a  Government  facility  should  i>e  open  to  patients  of  all  Gov- 
ernment departments,  regardless  of  whether  it  Is  <q;Mrated  by  one 
or  the  other  department. 

Purthermore,  this  hospital  has  a  record  of  treatment  of  tuber- 
ctilosls  patients — wlilch  are  more  expensive  to  treat  than  any 
other  class  of  patient — a  record  of  liaving  consistency,  throughout 
the  years,  treated  these  patients  at  a  less  cost  than  any  other 
Army  hospital.  And  that  in  spite  of  the  fact  that  the  cost  of 
operation,  as  has  been  pointed  out,  of  ttiese  buildings  Is  doubtless 
somewhat  more  expensive  than  it  vrould  be  If  the  buildings  were 
brotight  up  to  dat<!. 

I  have  been  talking  of  dollars  and  cents.  I  wish  now  to  BpetX  of 
other  considerations.  The  purpose  of  a  hospital  is  to  treat  and  to 
ctire.  At  Pltzslmons  Hospital  there  has  been  develc^>ed  a  technique 
in  the  treatment  of  tuberctUosls  with  a  staff  of  trained  techni- 
cians, and  there  liss  been  actiieved  a  record  of  success  In  the  treat- 
ment of  this  disease  which  has  not  been  excelled  anywhere  else 
In  the  country.  I  dislike  hyperbole,  but  I  state  that  most  emphati- 
cally. The  resulte  obtained  liave  been  the  subject  of  favoraUe 
comment  and  of  pniae  by  tiie  medical  prcttrnkon  all  over  tbe 
country.  ^      ^        ^      , 

A  special  technique,  particularly  in  lung  surgery,  has  Ijeen  devel- 
oped at  Pltzslmons.  A  skilled  staff  lias  tieen  specially  trained  and 
facilities  provided  for  the  practice  of  these  methods  <rf  treatment. 
The  anntul  repmt  for  1933  ot  the  preeent  Surgeon  Genmal  of  tba 
Army  fully  and  deniiy  sets  forth  the  exMUent  results  achieved.  At 
page  376  of  this  report  for  1983,  In  the  section  devoted  to  Wta- 
slmons  Hospital,  It  U  said,  in  reference  to  the  technlqna  and  re- 
sults in  the  treatment  of  tuberculosis: 

"A  noteworthy  fcisture  In  tlie  treatment  of  pulmonary  tubercu- 
losU  is  the  marked  reduction  in  the  rate  of  hemorrhages  and  other 
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eompllcatlons.  In  one  froup  at  1.223  admlatlona  then  were  only 
45  pulmonary  hemorrhagee.  In  an  entire  tubrrculoeU  service,  with 
1.3ai  ftdmxaalon*.  oniy  108  ca«e«  oX  pulmonary  beoaorrha^ces  were 
reported.  Tbe  marked  reduction  In  the  freqiiency  of  tlila  compU- 
cation  waa  due  In  a  large  meaaure  to  the  unilormlty  In  which  arti- 
ficial pneumothorax  and  other  forma  ol  collapse  therapy  were 
applied.  In  four  of  the  largeet  tuberculoats  unlU  4fl  7  percent  of 
the  patienta  ar«  receiving  artificial  pneumothorax  treatment.  The 
technique  of  the  Initial  pncunrjolhorax  treatment  had  been  stand- 
ardised and  carefully  worked  out  so  that  there  U  a  marked  reduc- 
tion m  accidents  which  formerly  frequently  followed  thla  pro- 
cedure. There  haa  not  been  a  death  from  pulmonary  embollam. 
and  only  U  caaca  of  spontaneous  pneumothorax  following  the  in- 
troduction of  artificial  pneumothorsx.  Thure  has  al*o  been  a 
marked  reduction  In  tne  number  of  ::aiies  developing  fluid  under 
treatment.  The  Improvement  U  due  argely  lo  the  more  Judicious 
and  more  frequent  refills  with  morj  caref»:l  fluoroscopic  check 
before  and  after  them  Approximately  65  percent  of  the  paUenta 
are  receiving  some  form  of  collapise  therapy.  The  use  of  this  form 
of  treatment  has  also  caused  a  marked  reduction  In  the  number  of 
caMs  complicated   by   laryngitis  or  enterocolitis. 

•'About  400  cases  In  the  various  tuberculosis  unit*  were  given 
heliotherapy  treatment,  the  total  treatmenU  beli^  approxlnuttely 
9.900.  Patienta  who  were  classed  as  'activity  undetermined  '  were 
crften  given  heliotherapy  a.s  a  test  of  activity.  T^e  other  types  of 
cases  treated  were  abdominsU  tuberculosis  lesion i.  flstuUs.  bone 
and  Joint  cases,  glandular  and  genito-unni.ry  tuberculosis.  In 
pulmonary  tuberculosis  It  is  limited  to  the  flt<rous  cases  after  they 
have  stood  the  test  of  graduated  exercise.  Seven  platforms  have 
now  been  Installed  in  all  of  the  tuberculosis  as  well  as  the  medical 
and  surgical  wards.  The  alplne-lamp  treatments  were  given  in 
some  cases  which  were  unable  to  take  heliotherapy  for  varioos 
reasons  " 

And  again  at  page  277; 

••  The  surgery  of  pulmonary  tuberculoBt.s  continues  to  be  a 
most  Important  feature  of  the  surgica.  work  f.nd  constitutes  about 
25  percent  of  the  operations  performed.  It  L;  us  be  repeated  that 
surgery  Is  not  definitive  treatment  In  pul -nonary  tuberculufeis 
The  cases  which  come  to  operation  have  had  long-crmttnMPd 
treatment  on  the  medical  wards  and  the  standard  nonopeuii:  .e 
treatment  haa  failed  to  give  satufact<jry  results  It  is  the  expert 
In  tuberculoau  who  must  decide  when  surgery  is  to  be  resorted  to 
and  must  advise  as  to  the  form  which  surgical  intervention  is  to 
take  The  success  in  carrying  out  moat  of  these  procedures  de- 
pend:* on  cloHO  cooperation  between  the  nie<lical  and  surK'-cal 
aervices.  The  patient  must  be  made  to  realize  that  an  operation 
In  this  condition  is  not  curative.  It  may  be  necessary  to  operate 
again,  and  no  matter  what  U  done  surgically  the  diaeaae  still  re- 
mains a  medical  condition,  and  medical  treatcoent  is  as  much 
Indicated  after  as  before  surgical  Intervention  The  surgeon  has 
no  miraculous  power,  and  his  work  liere,  a.^  in  other  dv'partmeuts 
of  surgery.  Is  beaet  with  pitfalls,  filled  with  diaappoint.-nenta.  and 
only  occasionally  crowned  urith  canspi:uous  succead.  Thu  success, 
if  any.  must  be  evaluated  by  the  medical  service,  for  the  patient 
returns  to  It  long  before  any  intelligent  opuuon  of  the  outcome 
can  be  formed. 

"  The  same  type  of  surgical  procedures  were  used  during  this 
year  as  In  the  p«at  They  include  phrenic  exereeis,  pneumolytii.>«. 
intraplural  pneumolysis  (the  Jacobaeus  operauon).  extra  plural 
thoracoplasty,  and  drainage  and  unroofing  for  empyema.  In  ad- 
dition two  others  have  been  tried,  namely,  excision  of  the  sca- 
lencus  muscles  in  conjunction  with  phrenic  exeresia  and  the 
unroofing  and  draining  of  tubcrculoais  cavities  iu  the  lungs.  ' 

oaNOXB  AND  ntapmaan.iTT  or  cixmomo  trk  HosprrAi. 

In  tiM  aprtng  of  193S.  the  preetnt  Stirg«on  General  of  the  Army 
■aggeated  that  Pttzslmona  Hospital  be  closed  ThU  arouaed  a 
■torm  of  protest  from  all  classes  of  clttaena  familiar  with  the 
beneficent  work  of  this  hospital.  Hundreds  of  letters  were  re- 
ceived, many  from  eminent  physicians  and  superintendents  of 
ottaer  aanatorUk,  of  which  the  following  is  typical: 

THX   JsWISH    COJfSXTMFTTVKS'    RKIJ:xr   SOCXZTT, 

Orricx  or  tkm  BamuimMortrt. 

Sj»vak.  Colo  .  May  6.  192J. 
Hon.  LawuNCS  Lewis. 

United  Stmt**  Congrtatman.  Wuhington.  D.  C. 

DcAJi  Sib:  I  believe  that  I  am  expressing  the  sentiment  of  the 
entire  medical  profession  of  Denver  and  of  Colorado  in  stating' 
that  we  look  with  serious  concern  upon  the  action  of  the  United 
States  Government  to  dose  Fitwilnfums  HospitaL 

The  character  of  the  work  which  haa  emanated  from  that  insti- 
tution has  enriched  our  knowledge  of  tuberculosis,  and  has  been 
of  value  to  all  of  us  engaged  In  practicing  this  specialty.  The 
dissipation  of  the  valuable  material  which  has  accumulated  there, 
and  much  of  which  awaits  crystallization  by  the  well-trained 
member*  at  the  present  staff,  would  be  a  distinct  loss  to  medicine 
In  general,  and  to  tuberculosis  in  particular. 

It  seems  to  us  that  the  removal  of  tuberculosis  patients  from 
ntislmoQs  Hospital  to  other  regions  may  be  fraught  with  grave 
danger  to  the  prospect  of  their  recovery.  We  realise  that  In  the 
camion  of  some,  tuberculosis  can  be  successfully  treated  at  any 
place.  This  Tlew.  howexer.  is  not  supported  by  any  scientific 
data.  We  do  know,  however,  that  the  climate  and  sunshine  of 
Colorado  has  helped  thousands  of  otherwise  hopeless  sufferers 
from  the  dlaesse  to  recover  ttMlr  healtlk  and  to  become  useful 
clUaeaa. 


We  sincerely  hope  that  you  will  exert  your  power  and  Influeno* 
to  persuade  the  Government  to  continue  Fltialmons  Hospital. 
Respectfully  yours. 

iSlgned)      H    Schwatt.  M    D. 
Medical  Director  and  Supenntendt'nt. 

At  that  time,  a  group  of  eminent  medical  specialists  of  national 
and.  Indeed,  internatiunal  reputation  In  the  treatment  of  tuber- 
cvilo!^!^.  while  m  attendance  at  the  Congress  of  American  Physl- 
cian.s  and  Surgeons  In  Wa.shin<t<.m,  D  C.  prepared  and  signed  the 
followiug  statement  urt^ing  that  it  be  submitted  as  expert  miKlical 
opinion  on   this  subject 

Tlie  doctors  point  out  the  sdvanta^en  both  to  the  patient;;  and 
to  'lie  Government  of  rftainliiK  Fltz-Mmons  Ho.spltai  as  a  m»  dical 
centr'r  for  the  treatment  of  tuberculosis. 

Tl.ey  draw  sharp  att*-i.tion  to  the  very  serious  responslbll.ty  of 
Jeop  irdlzin»<  the  Uvea  uf  patients  should  they  be  removed  from 
Fit/sLniur."  lo  other   l(««-<ill'U's 

Ti.<j   letter   from    lhe»e  eminent  spclalUts   U   as   follows: 

W\sMWCTor*.  D.  C,  May  9.  1S33. 
Hon    l.AWnr.KCT  Lrwis. 

Hrru^e  of  R'jTe^^-rt'itivri.  Washington.  D    C 

Dr.vK  Ma  Lxwi.s  Fltr.smions  General  Hospital,  located  near  I>n- 
ver  IS  the  largest  and  best  of  Its  kind  In  the  United  Stales  for  the 
treHtmeiit  of  tvil>ertulosM.  The  equipment  of  the  hospital  is  of 
the  best,  and  It  has  an  uiiusuaHv  able  technical  personnel.  The 
wori  of  thi.s  hospiuil  h.a-s  bren  watched  by  everyone  Interestid  In 
tuberculosis  work,  especially  tiiooe  iiuercsted  In  heliotherapy  and 
luiiis'  surgery. 

The  location  of  Pltzsimons  Is  ideal,  there  being  no  better  all-the- 
year-arour.d  climate  in  the  I'nited  .Slates  than  is  to  be  found  on 
the  f-astern  plateau  of  th'-  Rookie.^  The  SouthweKt  Is  a  one-sea-via 
cllm.ite.  and  so  rect'enlr.td  by  the  private  sanatoria  directors  who 
adv..-*  theu-  pallentj,  Ui  vto  Uj  the  hills  or  mountains  diinuK  the 
summer  month.s  Kuch  pr')Oedure  uoiild  not  be  practlc.il  for  the 
tuberculosis  patients  of  the  Army  and  Navy,  and  it  wo\ild  entail 
very  tfreat  expense 

We  cannot  believe  that  the  Surgeon  General  of  the  Army  would 
care  to  assume  the  responsibility  of  Jeopardizing  the  llve.s  of  the 
lart?e  number  of  l.owpitailxed  patienu  by  moving  them  to  other 
location.-j  <ii  this  time 

It  Is  recognlred  that  in  time  of  war  the  military  medical  men 
And  i:  nere*iiiry  to  is.si;e  dra.-.tic  orders  for  the  removal  of  patients 
from  various  hospitals  The  necessities  of  the  sltuutlon  often 
overrule  any  con.^ideration  of  the  Jeopardy  of  the  lives  of  the 
patients.  We  are  not  now  faced  with  such  a  situation  Humani- 
tarian cotisiUeratii,'ns  should  really  cunie  first  In  this  insLince. 
•  •••••  • 

The  undersigned  Colorado  physicians  attend' ng  the  Con«0"e«.s  of 
the  American  Phywiclari.s  and  Surgeons,  now  in  session  in  W.jh- 
Ington.  urge  the  Representatives  fn<m  Colorado  In  Coni?rcs.s  to 
make  every  efTort  to  retain  Pit/slmons  Hospital  for  the  treatment 
of  Army  and  Navy  p;ttients  Your  interest  and  cooperation  will  t>e 
greatly  appreciated   by  th.e  uiedid;  prufeiision  of  Colorado 

Very  truly   yours. 

C.  y.  Hegr.er.  M  D  .  Denver.  I>eonard  Freeman  M  D  Den- 
ver, G  Walter  Holden.  M  D.  Denver:  Henry  Sewall. 
M  D  Denver,  Charles  E  Sevier  M  D  Denver  John 
A  St-vler  M  D  ,  Colorado  Springs.  James  J  Wurlng. 
M  D  .  Denver:  Gerald  B  Webb  M  D  .  Colorado  Springs. 
Leonard  Freeman    Jr  .  M    D  .  Denver. 

When  the  question  of  giving  up  this  hospital  was  again  raL"«ed 
a  year  ago  I  received  many  many  letters  and  telegrams,  which  I 
still  have  In  my  files,  from  patienls  In  the  hoepltal  who  were 
worried  and  made  more  sick  by  the  Idea  that  they  might  be  taken 
away  And  when  the  House  finally  decided  to  retain  It.  I  re- 
ceived many  more  letters  from  patients  at  Pitzslmons  expressing 
their  satisfaction  and  gratitude. 

I  am  personally  very  familiar  with  the  hospital  I  have  visited 
It  repeatedly,  and  I  know  the  excellent  work  which  Is  being  done 
there. 

HAK06HIPS    WHICH    WOCI-O    ACCOMP4NT    CLOSING    Or    HOSPITAL 

I  Wish  to  say  further-  When  a  Member  of  Congress  appears 
before  the  Appropriations  Comnxlttee.  someone  is  likely  to  say. 
"  Well,  he  U  Just  looking  at  the  '  pork  barrel  '  aide  of  It  "  That  U 
not  the  case  In  regard   to  Fltzstmona  Hospital. 

I  would  be  here  fighting  Just  as  strenuously  for  Its  retention  If 
It  did  not  mean  one  cent  to  the  city  of  Denver  or  the  State  of  Colo- 
rado. This  Is  regarded  out  there  as  a  symtx)!  of  the  affectionate 
care  and  tender  solicitude  by  the  National  Government  for  those 
men  who  have  lost  Uieir  health  or  suffered  physically  In  the  fervice 
of   their   country. 

Apart  from  everything  else,  the  people  of  Denver  feel  that  way 
about  It.  and  they  have  lavished  every  care  and  attention  upon 
those  men. 

I  wLsh  every  one  of  you  gentlemen  could  go  with  me  this  after- 
noon through  that  hospital  and  see  the  excellent  work  that  Is 
being  done,  and  the  anxiety  espresjod  by  all  the  patients  at  any 
suggestion    of    being    moved. 

There  is  yet  another  jxilnt  that  I  think  we  should  consider,  be- 
cause In  these  mailers  of  f?overnmcnt  we  must  consider  elements 
other  than  the  element  of  dollars  and  cents.  About  this  ho-spital 
there  have  been  gathered  the  families  of  a  great  many  men,  bome 
erf  whom  have  built  or  bought  their  mtxle^t  little  homes  In  the 
vicinity  with  the  expectation  that  the  hu(>pital  would  b^  couilnued 


there.    To  move  theoe 

would  be  the  cause  oC  a  grwU  deal 

very  many,  not  only  tnoon'veiitenoe  bat  actoal 

real   tragedy. 

In  closUig.  I  vtUi  to  emph— It  tbfet  th*  ytlmim.j  ftanetion  at  a 
hospital  Is  to  treat  an4  to  cure.  U  tiM  riri— ii«mit  wlalies  to  do 
everjrthlng  possible  to  cure  Its  tubocukNts  patients,  then  this  In- 
stttution  should  be  retained  for  tbst  pvrpoee.  Tbe  removal  of 
pre>^nt  patients  to  other  localities  Isai  dHlnbte  tn  tbe  treatment 
of  this  disease  would  be  to  many  at  tbeM.  a  vtetiMl  deatb  warrant. 
To  other  patients,  leas  seriously  aflleted.  tbe  '•**^''*|[»  in  climate 
and  surroundings  would  cause  marked  retuttetlQci  In  tbelr  prog- 
re}.s  toward  recovery.  Wide  reeognltton  faee  been  given  to  the 
advancements  made  bf  Fltmlnions  Boapttal  in  the  treatment  of 
tuberculosis,  and  It  would  be  a  serious  losa  to  have  tbe  staff  and 
organization  assembled  there  brtdcen  up  and  scattered  as  the 
result  of  clostBg  tbe  hoapttal. 

PtniPOSE  OF  AKUT   LN    UOVTIVa  ITS  SCIIVITUS  VmOM  TSAT  HOSPTTAL 

Mt.  BoLToif.  I  would  like  to  put  one  thing  in  the  record  In  an- 
swer to  what  you  have  said,  and  I  think  it  Is  only  fair  to  General 
Patterson  to  do  so. 

His  suggestion  as  to  moving  tbe  Army  activities  trom  that  hos- 
pital to  the  Beaumont  Army  Hospital  was  not  i»1marlly  for  the 
purpose  of  doing  away  with  tbe  tubercakwls  in  Denver,  but  from 
the  standpoint  of  tbe  eflldency  of  the  Army.  I  do  not  think  he 
v.a.s  so  particularly  interested  as  to  what  would  hi4;>pen  to  the 
hoispitai  in  the  future,  but  he  wanted  to  make  the  best  showing 
he  could  for  the  tuberculosis  hospitals  under  his  direct  charge, 
and  he  felt  that  by  moving  those  Anny  patlfmts  to  some  other 
Anny  hospital  he  would  save  mooey  for  the  Begviar  ■Mabllahment 
of   the   War  Department. 

Mr  Lewis.  I  am  sure  that  was  the  idea  of  our  friend.  General 
Patterson,  but  I  simply  want  to  say  that  I  beUevs  that  tbe  Army 
patients  could  not  be  treated  as  effectlv^y  for  tuberculosis  In  some 
oiiier  rryions  as  in  the  vicinity  of  Denver — at  Fitasimons. 

Mr  BuLTON.  The  general's  thought  was  that  the  majority  of  the 
patients  in  Uie  Fitzsimons  Hospital  today  are  not  Army  patients. 
More  than  half  of  them  are  Veterans'  Bareau  patients. 

Mr  Llwis.  AU  of  which  comes  back  to  tbe  point  made  In  the 
resolution  of  the  Hospital Ization  Board,  to  which  I  referred,  that 
tliose  facilities  should  be  made  available  to  alL 

Mr.  Bolton.  Exactly;  but  the  expense  is  bting  borne  today  en- 
tirely by  the  Army,  except  for  the  per  diem  charge  nutde  to  the 
Veit-rans'  Bureau  by  the  Army,  which,  however,  does  not  cover  the 
cost. 

Mr.  Lewis  The  general  says,  "  I  am  charged  with  that  ";  but 
we.  as  Memt>ers  at  Congress,  have  to  look  at  the  whole  picture. 
All  the  money  comes  from  tbe  Federal  Tteasury — Is  raised  by  Ped- 
ernl  taxes. 

Mr  B<jlton.  But  we  here,  ss  uMmbers  of  the  eubeommlttee  on 
the  War  Department  appropriations  bill,  are  looking  out  for  the 
finances  of  the  War  Department. 

Mr  Lrwis.  That  is  true;  but  I  think  wv  iliould  also  bear  the 
other  fact  In  mind.  Bow  and  where  can  tbe  OoTemntcnt  most 
efTectlvely  and  economically  treat  all  OoTemment  patients  afflicted 
«lth  a  certain  disease — In  this  case  tubercuIosiBT 

Mr  Sntdes.  What  Is  tbe  average  length  of  time  that  tt^ee  men 
spend  in  that  hospital f 

Mr  LxwLs.  I  am  unable  to  answer  that  question,  although  I 
know  there  are  several  men  I  have  seen  trom  year  to  year  who 
have  been  there  since  they  were  brought  back  on  stretchers  from 
Pr:wice.  They  are  not  all  tuberculosis  caees.  although  a  majority 
of  them  are 

I  might  say  that  I  can  right  svray  think  of  many  men  in  Denver 
who  are  leading  useful  lives  In  dvll  uoeu;jNsUona  who  spent  from 
a  few  months  to  a  year  or  2  years  in  thai!  tooqiitaL  Now  they  are 
recovered  and  healthy  and  are  living  in  Colorado  and  going  about 
their  professional  duties  or  doing  other  vrork.  But  as  to  the  aver- 
age length  of  time  patients  stay  in  the  barpkUA.  I  eould  not  say. 

ADJOUHAMkAT   OVES 

Mr.  TAYLOR  of  Cc^orado.  Mr.  Speaker,  I  ask  unanimous 
consent  that  when  the  House  adjourns  today  it  adjourn  to 
meet  on  Monday  next. 

The  SPEAKER.  Is  there  objection  to  the  recjuest  of  the 
gentleman  from  Colorado? 

Mr.  SNELL.  Reserving  the  right  to  object.  I  want  to  ask 
the  jrentleman  what  he  expects  to  take  up  on  tlie  first  part 
of  the  week? 

Mr.  TAYLOR  of  Colorado.  Monday  is  District  of  Cohim- 
bia  day  and  on  Tuesday  it  is  expected  to  take  op  the  Rarm 
Mortgage  Act. 

Mr.  8NEIX..    Have  they  had  a  rule  for  tliatf 

Mr.  BOII£AU.  The  other  day  that  bill  was  made  privi- 
leged by  the  House. 

Mr.  SNZLL.    Very  welL    As  I  mdirstMid.  Monday  win  be 
District  of  Columbia  day  and  oo 
Act  will  be  taken  upY 

Mr.  TAYLOR  of  Colorado^    Y< 


BILL 


TO  TBI 


Mr.  PARSONS,  from  the  Comn^ktee  on  BBroOed  Bflls, 
reported  that  that  coounittee  did  on  this  day  premit  to  ttw 
President,  fen-  his  approval,  a  bill  <rf  tbe  House  of  the  f oQow« 
tag  title: 

H.  R.  4983.  An  act  to  authoriae  a  transfer  of  forest-reser- 
vation lands  in  Forrest  and  Perry  Cotmtiea,  MIh.,  to  the  State 
at  Mississipid  or  to  tbe  War  Department,  and  for  other 
purposes. 

AhJOnUIMUIT 

Mr.  TAYLOR  of  Colorado.  Mr.  S^?eaker.  I  move  that  tbe 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  S  o'clock  and 
43  minutes  p.  m.)  the  House,  under  its  previous  order,  ad- 
journed until  Monday,  February  25,  1935,  at  12  o'clock  noon. 


EXECUTIVE   COMMUNICATIONS.   ETC. 

231.  Uixier  clause  2  of  rule  XXIV,  a  letter  from  the  Chair- 
man of  the  United  States  Tariff  Cmnmlssion,  transmitting  a 
copy  of  the  Commission's  publication  entitled  **A  Orai^e 
Analysis  of  the  International  Trade  of  the  United  States  in 
1932  "  was  taken  from  the  Speaker's  table  and  referred  to 
the  Committee  on  Ways  and  Means. 


REPORTS  OF  COMMITTEES  ON  PUBLIC  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTTT. 

Mr.  McSWAIN:  Ccwnmittee  on  Military  Affairs.  House 
Joint  Resc^ution  178.  J<Hnt  resohition  directing  the  Amer- 
ican Battle  Monuments  Commission  or  its  successor  to  re- 
store the  inscriptions  obliterated  trxym  the  Tliree  Hundred 
and  Sixteenth  Infantry  Memorial  erected  by  a  Prenrfi  or- 
ganization on  property  of  that  organization  at  Sillon-Fbn- 
taine  (Cote  378),  Territotre  de  Sivry-sur-Meuse;  without 
amendment  (Rept.  No.  209) .  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 

Mr.  VINSON  of  Georgia:  Committee  on  Naval  Affairs. 
H.  R.  5599.  A  bill  to  regulate  the  strength  and  dlstrilnition 
of  the  line  of  the  Navy,  and  for  other  purposes;  with  amend- 
ment (Rept.  No.  211).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  tbe  Union. 

Mr.  SUMNERS  of  Texas:  Committee  on  the  Judiciary. 
H.  R.  5161.  A  bill  to  amend  section  260  of  the  Judicial  Code 
CO.  3.  C,  title  28,  sec  375) .  as  heretofore  amended:  withmit 
amendment  (Rept.  No.  212).  Referred  to  the  House  Cal- 
endar. 

Mr.  DELANEY:  Committee  on  Naval  Affairs.  H.  R.  5577. 
A  bin  to  provide  for  aviation  cadets  in  the  Naval  Reserve; 
with  amendment  <Rept.  No.  214) .  Referred  to  the  Cranmlt- 
tee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  KKRR:  Committee  on  Immigration  and  Katuraliza^ 
tion.  H.  R.  5799.  A  biU  to  declare  that  a  citizen  of  the 
United  States  who  votes  in  a  political  election  in  a  foreign 
state  loses  his  citizenship;  with  amendment  (Rept  No.  216 >. 
Referred  to  the  House  Calendar. 


REPORTS  OP  COMMITTEES  ON  WUVATB  BELIS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm. 

Mr.  TURNER:  Committee  on  Military  Affairs.  H.  R. 
5322.  A  bill  authorizing  the  President  of  Uxe  United  States 
to  present  in  tlie  name  of  Congress  a  medid  at  honor  to 
Maj.  Gen.  Adolf^us  Washington  Oredey;  wMhoot  amend- 
ment (Rept.  No.  210).  Referred  to  the  Committee  of  tt» 
Whole  Hoase. 

Mr.  ROGERS  of  Oklahoma:  Cotmnittee  on  Indian  Affaira. 
H.  R.  4SS4.  A  bm  for  the  relief  of  Charlee  E.  Dagezxett; 
without  amendment  (Rept.  No.  213) .  Referred  to  tbe  Com* 
mitteeof  the  Whole  House. 
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CHANGE   OP  REFERENCE  | 

UndtT  clause  2  of  rule  XXII.  the  Committee  on  Pensions  ' 
was  (li-s<:harged   from   the  can^ideration   of   the   bill    '  H.   R. 
3299'    for   the  relief   of   Wiiiiani   Burke,   and   the   same   was 
referred  to  the  Committee  on  Invalid  Pensions. 


PUBLIC  BILLS  AND  RESOLUTIONS  ' 

Under  rlaase  3  of  rule  XXII.  public  bill.s  and  re.solutions 
were  introduced  and  sevenilly  referred  as  follows: 

By  Mr  AYERS:  A  bill  'H.  R.  6112'  to  amend  the  act  of 
Majrrh  3,  1927.  amendin«  sect. on  1  of  the  a*-t  of  May  26. 
1928.  entitled  'An  act  to  amend  .-ections  1.  5,  6.  8,  and  18 
of  an  act  approved  June  4.  1920.  entitled  An  act  to  provide 
for  the  allotment  of  lands  of  the  Crow  Tiibe.  for  the  dis- 
tr.bution  cf  tnbal  fund.s,  and  for  other  purposes'",  'o  the 
Committee  nn  Indian  AlTairs.  I 

By  Mr  CELLER    by  request'  :    A  bill  'H   R  6113'  to  amend  ' 
an  act  entitlod   "An  act  to  extend  the  I'unction.s  of  the  Recon- 
struction Finance  Corporation  for  2  years,  and  for  other  pur- 
poses ".  approved  January   31.    1935;    to  the  Com.mittee  on 
Banlcing  and  Currency. 

By  Mr.  DIMOND:  A  bill  '  H.  R.  6114i  to  amend  section  128 
of  the  Judicial  Code,  as  amended;  to  the  Committee  on  the 
Judiciary 

By  Mr  KPLAMER:  A  bill  'H.  R.  6115)  to  amend  an  act  ap- 
proved August  13.  1394,  entitled  "An  act  for  the  protection  of 
persons  furnishing  materials  and  labor  for  the  construction 
of  public  works  ";  to  the  Committee  on  th'-  Judiciary. 

By  Mr  LAMNECK:  A  bill  'H.  R.  6116>  to  provide  time 
credits  for  substitute  laborers  in  the  post  ofQce  when  ap- 
pomted  as  regular  laborers;  to  the  Conunittee  on  the  Post 
OtDce  and  Post  Roads. 

By  Mr.  LANHAM:  A  bill  iH.  R.  6117)  to  prevent  fraud,  de- 
ception, or  other  improper  practice  m  connection  with  busi- 
ness before  the  United  SUtes  Patent  Office,  and  for  other 
purposes,  to  the  Committee  on  Patents. 

By  Mr  MrS'WAIN;  A  bill  •  H.  R.  6118>  authorizing  enlist- 
ment m  *he  Army  for  a  limited  period  and  intensive  military 
trainini?  of  boys  recently  graduated  from  hiKh  schtxDl.  or 
young  men  recently  enrolled  a^  students  in  college,  and  for 
other  purposes;  to  the  Committee  on  Military  Affairs. 

By  Mr  SHANLEY:  A  bill  '  H.  R.  6119)  to  provide  for  the 
construction  of  five  vessels  for  the  Coast  Guard  designed  fur 
ice-breaking  and  ivssistance  work,  to  the  Conimittoe  on 
Interstate  and  Foreign  Commerce. 

By  Mr  VINSON  of  Georgia:  A  bill  iH.  R.  6120 >  to  Kive 
highest  temporary  rank  to  retired  ofDcers  of  the  Navy,  to 
the  Committee  on  Naval  AiTairs. 

By  Mr.  DEMPSEY:  A  bill  '  H.  R.  6121)  to  amend  the 
Railroad  Retirement  Act.  approved  June  27.  1934.  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr  JOHNSON  of  Texas:  A  bill  <H.  R.  6122)  to  control 
flood  waters  of  the  Brazos  River  and  its  tributaries  in  the 
State  of  Texas;  to  aid  and  improve  agriculture  and  indus- 
trial development  within  said  river  basin,  and  for  other 
purposes,  to  the  Committee  on  Flood  Control. 

By  Mr  JONES  A  bill  ■  H.  R.  6123)  to  provide  for  the 
further  development  of  cooperative  agricultural  extension 
work  and  the  more  complete  endowment  and  support  of 
land-grant  colleges;  to  the  Committee  on  Agriculture. 

By  Mr  O'NEAL:  A  bill  'H  R.  6124)  to  amend  subdivisions 
(a)  and  b"  of  section  400  of  the  Revenue  Act  of  1926.  as 
amended,  relating  to  taxes  on  cigars  and  cigarettes,  to  the 
Committee  on  Ways  and  Means. 

By  Mr  LLOYD:  A  bill  '  H.  R.  6125)  to  amend  the  Plant 
Quarantine  Act  of  August  20,  1912;  to  the  Committee  on 
Agriculture. 

By  Mr  WHITE  A  bill  H.  R.  6126 »  to  improve  the  navi- 
gabil.ty  of  the  Columbia  River  and  its  tributaries;  to  pro- 
vide for  the  flood  control  of  the  Columbia  River  and  its  trib- 
utaries, to  provide  for  reforestation  and  the  use  of  mar- 
guial  lands  in  the  Columbia  River  Basin;  to  provide  for  the 
agricultural  and  mdustr.al  development  of  the  Columbia 
River  Basin;   to  provide  for  the  irrigation  of  lands  in  the 


Columbia  River  Basin;  to  provide  for  the  development  of 
electrical  pt)wer  in  the  Columbia  River  Basin;  and  for  other 
purrH>;«\s.   to  *.he  Committee  on  IrriKation  and  Reclamation. 

By  Mr  ROGERS  of  Oklahoma  Resolution  '  H.  Res.  125) 
pertaining  to  the  settlement  with  the  Eastern  and  Western 
Cher(  k"es  under  Pubhc.  No.  105,  Seventy-second  Congress; 
to  the  C'lnimittr-e  on  Indian  Atlairs. 

By  Mr  BLANIV  Re.solutiun  H  Res.  126)  to  amend  cer- 
ta  n  clauses  of  rules  X  and  XI  of  the  House  of  Repre-senta- 
tives;  to  the  Committee  on  Rules. 

By  Mr  WHITE  Joint  reiwilution  >  H.  J.  Res.  181)  changing 
the  r.-dnv:-  ■  i  Pickwick  I^md'.nR  Dam  now  being  con.'=;tructed 
on  the  Tennes.'^ee  Rivf-r  to  Rankin  Dam;  to  the  Committee 
on  Military  Affairs. 

By  Mr  McFiEVNOIJXS:  Joint  resolution  'H.  J.  Res.  182) 
to  provide  for  membership  of  the  United  States  m  the  Pan 
American  Institute  of  GeoKraphy  and  History;  and  to  au- 
thorize the  President  to  extend  an  invitation  for  the  next 
general  a.ssrmbly  of  the  In.stitute  to  meet  in  the  United 
States  In  1935.  and  to  provide  an  appropriation  for  expenses 
thereof;  to  the  Committee  on  F)re;sn  Affairs. 

By  Mr.  EKWAIX:  Joint  re.stilution  '  H.  J,  Res.  183'  extend- 
ing the  thanks  of  the  Government  and  people  of  the  United 
States  to  the  Republic  of  Finland:  to  the  Committee  on 
Foreign  .AfTalrs. 

By  Mr  CITRON:  Concurrent  resolution  tH.  Con.  Res.  12) 
relative  to  reli^rioos  persecution  in  Mexico;  to  the  Committee 
on  Foreign  AiTairs. 

MEMORIALS 

Under  clau.se  3  of  rule  XXII,  memorials  were  presented 
and   referred   a.s  follows: 

By  the  SPEAKER-  Memorial  of  the  Legi.slature  of  the 
State  of  Wisconsin,  rewarding  the  regulation  of  motor  ve- 
hicles m  interstate  service;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

Al.so.  memorial  of  the  Leguslature  of  the  State  of  Wi.scon- 
sin.  re^ardintc  a  protective  tariff  on  agricultural  products; 
to  the  Committee  on  Ways  and  Means. 


PRIVATE  BIIXS  AND  RESOLUTIONS 

Under  clau.se  1  of  rule  XXTI,  private  bills  and  resolutions 
were  introduced  and  'severally  referr-tl  a.s  follows: 

By  Mr.  ANDRESEN:  A  bill  H  R  6127)  for  the  relief  of 
the  city  (,f  Red  Witig.  Minn  .   to  the  Committee  on  Claims. 

B:'  Mr,  .-VSHBROOK:  A  bill  H.  R  6128'  to  extend  the 
benefl*.s  of  liv  Federal  Employee.s'  Compensation  Act  of 
September  7,  1916.  as  amended,  to  Schubert  R  Creter;  to 
*he  Cumniittee  on  Claini.^ 

By  Mr.  CHRISTIANSON  by  reque.st)  :  A  bill  <  H.  R.  6129) 
for  the  rehef  of  Joseph  S  Smith,  alias  Clare  Holmes;  to  the 
Committee  on  Military  .Affairs. 

By  Mr.  DIUVER:  A  bill  'H.  R  6130'  for  the  relief  of 
A.  G.  Bnnneman.  alias  Charles  R.  Rugles;  to  the  Committee 
on  Military  .'Mlairs. 

By  Mr  GREENWOOD  A  bill  H  R  6131'  granting  a 
pension  to  John  P  Reed;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr  HALLECK:  A  bill  H  R.  6132)  for  the  relief  of 
Hattie  McKelvey.  t<j  the  Comiiuttee  on  Cla:m.s. 

By  Mr.  LAMBETH:  A  bill  H  R.  6133'  granting  an  in- 
crea^se  of  pension  to  Nanry  Caudill:  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  O'NEAL  A  bill  11.  R.  6134'  for  the  relief  of 
James  W.  Myers;   to  the  Committee  nn  Military  Affairs. 

By  Mr.  ROMJLT:.   A  bill  'H.  R.  6135'   granting  a  pension 
I  to  Mary  E.  Brev-er;   t<j  the  Committee  on  Invalid  Pensions. 

By  Mr  SADOWSKI:  A  bill  '  H.  R  6136'  authorizing  the 
Secretary  of  War  to  award  a  Di.stingui.shed  Service  Medal  to 
Clarence  E.  Whitney,   to  the  Committee  on  Military  Affairs. 

Also,  a  bill  H  R  6137'  f<.r  the  relief  of  the  Otto  Misch 
Co.;  to  tlie  C'^m-Tiittee  on  Claims. 

By  Mr.  SMITH  of  Connect  cut:   A  bill   iH.  R.  6138'    grant- 
,  mg  Stanley  Harrison  tlie  privilege  of  filing  application  for 
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benefits  uzuler  the  Bnergeocy  OfBoers*  Retirement  Act;  to 
the  Committee  on  War  Claims. 

By  Mr.  THOMASON:  A  bUl  (H.  R.  6139)  for  the  relief  of 
Walter  B.  Carwile ;  to  the  Coimnlttee  on  Military  Affairs. 


PETITIONS,  ETC. 

Under  clause  1  of  rule  xxn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  foUovs: 

1318.  By  Mr.  BETTER:  Petition  of  Group  No.  344.  of  the 
Polish  National  Alliance  of  the  UnUed  States  of  North  Amer- 
ica, with  headquarters  in  Buffalo.  T{.  Y.,  and  Group  No.  259 
of  the  same  organization,  with  headquarters  in  Depew,  N.  Y., 
memorializing  the  United  States  Congress  to  enact  legislation 
which  will  provide  for  the  effective  carrying  out  of  the  provi- 
sions of  House  Joint  Resolution  81  and  Senate  Joint  Resolu- 
tion 11.  to  proclaim  October  11  of  each  year  as  General 
Pulaski's  Memorial  Day;  to  the  Committee  on  the  Judiciary. 

1819.  By  Mr.  BOYLAN:  Letter  from  the  Falcon  Packing 
Co.,  New  York  City,  regarding  excise  tax  on  copper;  to  the 
Committee  on  Ways  and  Means. 

1820.  Also,  petition  signed  by  Miriam  E.  Hassell  and  others, 
of  New  York  City,  protesting  against  the  passage  of  Senate 
bill  1725  and  House  bill  5423;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

1821.  Also,  resolution  adopted  by  the  Assembly  and  Senate 
of  the  State  of  New  York,  calling  on  Congress  to  enact  the 
necessary  laws  to  extend  to  the  pec^e  of  Puerto  Rico  com- 
plete and  full  loc$iI  self-govemmoit  and  to  permit  the  people 
of  Puerto  Rico  to  elect  their  own  Governor  and  other  local 
ofUcers;  to  the  Committee  on  TTntni^r  Affairs. 

1822.  By  Mr.  BUCEBEE:  Petition  of  Group  1224,  Polish 
National  Alliance,  Rockford.  HL,  asking  Congress  to  enact 
into  law  House  Joint  Resolutian  81  to  ofHrialTy  proclaim 
October  1 1  as  General  Pulaski's  Memorial  Day;  to  the  Com- 
mittee on  the  Judiciary. 

1823.  Also,  petition  of  the  City  Council,  Rockford,  HI.  call- 
ing upon  Congress  to  designate  October  11  as  General  Pu- 
laski's Memorial  Day;  to  the  Committee  on  the  Judiciary. 

1824.  By  Mr.  SCHAEFER:  Petition  of  Lodge  No.  796.  Polish 
National  Alliance,  East  St.  Louis.  IH..  memorializing  Con- 
gress to  enact  House  Joint  Resolution  81  and  Soiate  Joint 
Resolution  11.  directing  the  President  to  proclaim  October 
11  of  each  year  as  Gen.  Caslmir  Pulaski's  Memorial  Day;  to 
the  Committee  on  the  Judiciary. 

1825  By  Mr.  BUCEIiER  of  Bfinnesota:  Petition  of  the 
County  Board  of  Commissioners  of  Beltrami  Cotmty.  Bemldji, 
Minn.,  praying  for  opposition  and  negative  action  of  Congress 
to  the  proposed  setting  off  the  private  lands  along  the  lake 
shore  within  the  townships  of  Shotley,  Wasklsh,  Konig,  Red 
Lake,  and  Birch  Island  and  adding  them  to  the  Red  Lake 
Indian  Reserration;  to  the  Ooounittee  on  Indian  Affairs. 

1826.  Also,  petition  of  F.  A.  Lodoli^  president,  and  Robert 
R.  Waite.  secretary  of  the  Commonity  Commercial  dub  of 
Breckenridge,  Wilkin  County,  ICnn.,  prajring  for  the  passage 
of  House  bill  3263  (the  so-called  "  Pettengill  bill ") ;  to  the 
Committee  on  Interstate  and  Ftrelgn  Commerce. 

1827.  By  Mr.  FULMER:  Concmrent  resolation  of  the 
House  of  Representatives  of  the  State  of  South  Carolina, 
Columbia.  S.  C,  memorializing  Congress  against  reducing 
cotton  farmers  to  less  than  three  bales  of  tax-free  cotton 
and  against  an  increase  of  the  allotment;  to  the  Committee 
on  AgricultTire. 

1828.  By  Mr.  GOODWIN:  Memorial  of  the  Legislature  of 
the  State  of  New  York  regarding  sdf-foivemment  in  Puerto 
Rico;  to  the  CcHnmittee  on  Insidar  Affairs. 

1829.  Also,  petition  of  the  Wattonal  AotoowbOe  Dealers 
Association,  regarding  the  nonreoewal  of  the  Federal  gasoline 
tax  expiring  at  the  close  of  the  present  fiscal  year,  June  30, 
1935,  in  accordance  with  the  declared  intent  at  ti^  time  it 
was  passed :  to  the  Committee  on  Ways  and  Means. 

1830.  By  Mr.  GRANPIELO:  Memorial  of  the  General 
Court  of  Massachusetts,  relatire  to  the  necessity  of  a  stricter 
enforcement  of  the  laws  affecting  the  crime  of  lynching;  to 
the  Committee  oo  the  Judiciary. 

1831.  By  Mr.  HART:  Memorial  of  the  One  Hundred  and 
Fifty-ninth  Legislature  of  the  State  of  New  Jersey,  memo- 


rializing the  Congress  to  approve.  If  passed,  the  General 
Pulaski's  Memorial  Day  resolution  now  pending  in  Congress; 
to  the  Committee  on  the  Judiciary. 

1832.  Also,  memorial  of  the  One  Hundred  and  Fifty-ninth 
Legislature  of  the  State  of  New  Jersey,  tuning  the  enactment 
of  legislation  to  permit  State  taxaticm  of  Interstate  sales;  to 
the  Committee  on  Interstate  and  Foreign  Commerce, 

1833.  By  Mr.  HOEPPEL:  Petition  of  the  Holy  Name  So- 
ciety, San  Gabriel,  Calif.;  to  the  Committee  on  Foreign 
Affairs. 

1834.  Also,  petition  of  the  Holy  Name  Society.  All  Souls 
Parish,  Alhambra,  Calif.;  to  the  Committee  on  Foreign 
Affairs. 

1835.  Also,  petitimi  of  the  Holy  Name  Society,  Immaculate 
Conception  Church,  Monrovia,  Cahf.;  to  the  Committee  on 
Foreign  Affairs, 

1836.  By  Mr.  HULL:  Resolution  of  the  Hudson  Division, 
No.  27,  of  the  Order  of  Benefit  Association  of  Railway  Em- 
ployees, favoring  enactment  of  legislation  as  recommended 
by  the  Federal  Coordinator  covered  in  House  bQl  (H.  R.  8100) 
introduced  at  the  sessirai  of  the  Seventy-third  Congress;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

1837.  Also,  resolution  of  the  Altoona  Division,  No.  50,  of 
the  Order  of  Benefit  Associaticm  of  Railway  Employees,  favor- 
ing enactment  of  legislation  as  recommended  \3V  the  Federal 
Coordinator  covered  in  House  bill  (H.  R.  8100)  introduced  at 
the  session  of  the  Seventy -third  Congress;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

1838.  By  Mr.  JOHNSON  of  "Texas:  Memorial  of  Messrs. 
J.  W.  Edens,  mayor,  J.  B.  Paschal,  H.  R.  Langridge.  W.  S. 
Shugart,  Ira  McMillan.  Carl  S.  Collins,  Robert  A.  TOwns,  and 
Neil  Holloway,  of  Corslcana,  Tex.,  opposing  the  Raybum 
holding  company  bill;  to  the  CommiUee  on  Interstate  and 
Foreign  Commerce. 

1839.  By  Mr.  KIMBALL:  Petition  of  citizens  of  third 
district  of  Michigan,  favoring  enactment  oS  legislation  em- 
bodjring  Townsend  plan  of  old-age  peiuicnvs,  and  a  Nation- 
wide Federal  transaction  sales  tax  calculated  to  produce  the 
necessary  revenue  to  meet  requirements  of  said  pensions; 
to  the  Committee  on  Ways  and  Means. 

1840.  By  Mr.  KRAMER:  Resolution  of  the  Holy  Name 
Society  of  the  St.  Peter's  Church  of  Los  Angeles,  relative  to 
the  religious  situation  in  Mexico,  etc.;  to  the  Committee  on 
Foreign  Affairs. 

1841.  By  Mr.  MEAD:  Petiticxi  of  the  Kern  County  Board 
c^  Supervisors,  Bakersfleld,  Calif.,  requesting  CmigTess  to 
enact  immediate  and  proper  legislation  which  will  provide 
for  the  continuance  of  the  present  operator  (United  Airlines) 
of  the  Seattle-San  Diego  route;  to  the  Committee  on  the 
Post  Office  and  Post  Roads. 

1842.  Also,  petition  of  citizens  of  Lackawaxma.  N.  Y., 
requesting  Congress  to  mact  Hmise  JcHnt  Rescrfution  81  and 
Senate  J(Hnt  Resolution  11,  directing  the  Presidrat  to  pro- 
claim October  11  of  each  year  as  Gen«^  Pulaski's  Memorial 
Day;  to  the  Committee  on  the  Judiciary. 

1843.  Also,  petition  of  the  Sentinels  of  the  Republic,  pro- 
testing against  the  inquisitorial  publication  of  the  personal 
Income  of  citizens;  to  the  Committee  on  Ways  and  Means. 

1844.  By  Mr,  MERRTTT  of  New  York:  Petition  of  the 
Holy  Name  Society  of  St.  lluHnas  the  Apostle  Church, 
Woodhaven,  Long  Island.  N.  Y.,  protestii^  against  the 
activities  of  the  National  Revolutionary  Party  In  Mexico 
and  urging  the  United  States  Congress  to  refrain  from  any 
Intervention  in  sup[>ort  of  said  party  and  to  refrain  from 
trade  rriations  which  are  profitable  to  the  supporters  of 
the  Natitmal  Revolutionary  Party,  and  urging  tourists  not  to 
visit  Mexico;  to  the  C<xnmittee  (m  Foreign  Affairs. 

1845.  By  Mr.  MILLXR:  Petitkm  of  certain  citizens  resi- 
dent of  Clarendon,  county  of  Monroe,  State  of  Arkansas, 
numerously  signed,  urging  enartnwfnt  of  House  bill  2856, 
by  Representative  Wn.L  Rocxas,  of  C^lahoma.  the  P(^e  plan 
of  direct  Federal  (M-age  pensions  of  $30  per  month  to  per- 
sons over  55,  independent  of  State  partlcipatioa;  to  the 
Committee  on  Ways  and  Means. 

1846.  Also,  petition  of  certain  citizens  resident  of  Hazen. 
county  of  Prahie,  State  of  Arkansas,  numerously  signsd. 
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urging  enactment  of  House  bill  2856.  by  Representative  Will  ' 
Rogers,  of  Oklahoma,  the  Pope  plan  of  direct  Federal  old- 
age   p«^asioiis  of  $30   iier  month  to  persona   over   55.   Inde- 
pendent of  State  participation;   to  the  Committee  on  Ways 
and  Means. 

1847.  Also,  petiti'jn  of  certain  citizens  resident  of  Beebe. 
county  of  White.  SUte  of  Arkansas,  numerously  signed,  v.rg- 
Ing  enactment  of  House  bill  2856.  by  Representative  Will 
Rogers,  of  Oklahoma,  the  Pope  plan  of  direct  Federal  old- 
age  pensions  of  $30  per  month  to  persons  over  55.  inde- 
pendent of  State  participation;  to  the  Committee  on  Ways 

and  Meaai. 

1848.  By  Mr.  PFELFER:  Petition  of  F.  H.  Von  Damm. 
gram  dealers.  Brooklyn.  N.  Y..  concerning  the  Black-Con- 
nery  30-h(mr-week  bills;  to  the  Committee  on  Laoor. 

1849.  Also,  petition  of  Bushwick  Poit,  No.  96.  Jewish  War 
Veterans  of  the  Umted  States,  Brooklyn,  N.  Y..  favormg  the 
passage  of  the  Patm-ui  bill  t  H.  R.  1  > ;  to  the  Committee  on 
Ways  and  Means. 

1850.  Also,  petition  of  William  H.  Strang  Warehouses. 
Inc..  Brooklyn.  N.  Y..  concerning  ti-e  Black-Conncry  30- 
hour- week  bill;  to  the  Committee  on  I-abor.  | 

1851.  Also,  petition  of  the  Ralph  E  Jones  Co..  New  York 
City,  opposing  the  Snyder  bill  <H.  R.  -iteei) ;  :o  the  Commit- 
tee on  Ways  and  Means. 

1852.  Also,  petition  of  the  Lee  Skipworth  Co..  New  York 
City,  opposing  the  Public  UtUity  Holding  Co.  bill  <H.  R. 
5423';  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

1853.  Also,  petition  of  Rev.  Dr.  John  E.  Flemmin^.  chair- 
man ol  the  committee  on  pensions  and  relief  of  the  Pres- 
bytery of  Brooklyn-Nassau.  Brooklyn,  N.  Y.,  concemmtj  an 
amendment  to  the  Economic  Security  Act;  tc  the  Committee 
on  Interstate  and  Foreign  Commerce. 

1854.  Also,  petition  of  George  W.  Waldo.  Grace  Condit. 
H.  H.  Pnmavese.  of  Brooklyn.  N.  Y .  oppo-ang  the  Public 
Utility  Holding  Co.  bill  ■  H.  R.  5423 » ;  to  the  Committee  on 
Inters ta:e  and  Foreign  Commerce. 

1855.  .Mso.  petition  of  the  National  Woman's  Party.  New 
York  City  committee,  urging  support  to  the  passage  of  the 
equal  rights  amendment:  to  the  Committee  en  the  Judiciary. 

1856  By  Mr.  REILLY:  Resolution  of  the  State  Leglsla- 
ture  of  Wisconsin,  uiging  Congress  la  enact  adequate  tariff 
to  protect  the  products  of  American  farm  against  foreign 
competition  and  to  repeal  all  laws  by  which  the  power  to 
change  or  suspend  tariff  rates  has  been  dele;<ated  to  depart- 
ment heads  of  the  Federal  Government;  to  the  Commiitee 
on  Ways  and  Means. 

1857.  By  Mr.  RUDD:  Petition  of  the  Assembly.  Legislature 
of  the  State  of  New  York,  concerning  the  enactment  oi  the 
necessary  laws  to  extend  to  the  people  of  Puerto  Rico  com- 
plete and  full  local  self-government  and  to  permit  the  peo- 
ple of  Puerto  Rico  to  elect  their  own  Governor  and  other 
local  officers;  to  the  Committee  on  Insular  Affairs. 

1858  Also,  petition  of  R.  P.  Wanger,  56  Autumn  Avenue. 
Brooklyn.  N.  Y..  and  four  other  citizens  of  Brooklj-n.  N.  Y.. 
concermng  Senate  bill  1725  and  House  bill  5423  >  public- 
utility  bills);  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

1859.  Also,  petition  of  Pred  Kern.  8730  Ninety-fifth  Street, 
Woodhaven.  Long  Island.  N.  Y..  and  23  other  citizens  of 
Woohaven.  concermng  Senate  bill  1725  and  House  bill  5423 
(public-utility  bills) ;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

1860.  Also.  i)etiUon  of  Herbert  J.  Hass,  9139  Seventy-ninth 
Street.  Woodhaven.  Long  Island.  N.  Y..  and  nine  other  citi- 
zens of  Woodhaven,  concerning  Senate  bill  1725  and  House 
bill  5423  (public -utility  bills);  to  the  Committee  on  Inter- 
state and  F\)reign  Commerce. 

1861.  By  Mr.  ROGERS  of  Oklahoma:  Petitions  of  certain 
citizens  resident  of  the  State  of  Alabama  in  the  counties  of 
Autauga,  Bullock.  Blount,  Barbour.  Butler.  Cullman,  Co- 
necuh. Coffee.  Calhoun,  Clay.  Covington,  Colbert.  Crenshaw. 
DeKalb.  Elscambia.  Etowah,  Jefferson.  Limestone.  Lawrence. 
Lowndee,  Lee.  Lauderdale.  Mobile.  Monroe.  Marlon,  Marshall 


Tu;>cal(X>sa,  Talladega,  and  Walker,  all  numerously  signed, 
ur:,':rii:  rr.a^-tment:  of  House  bill  2856,  by  Repre.sentative  Will 
Rogers,  of  Oklahoma,  embracing  the  Pope  plan  of  direct 
Federal  old-age  pen.uons  of  $30  per  month  to  persons  over 
55.  .ndeppiident  of  Stale  participation;  to  the  Committee  on 
Ways  and  Means. 

1862.  Also,  petitions  of  certain  citi7.ens  resident  of  the 
State  nf  Florida  in  the  counties  of  Alachua,  E.scambia.  Gads- 
den, Holmes.  Polk,  and  Wakulla,  all  numerously  signed,  urg- 
ing enactment  of  Hou.je  bill  2356,  by  Representative  Will 
RocvRs,  of  Oklahoma.  enibracinK  the  Pope  plan  of  direct 
Federal  old-age  pensions  of  $30  per  month  to  persons  over 
55,  independent  of  State  participation;  to  the  Committee  on 
Ways  and  Means. 

1363.  Also,  petitions  of  certain  citizens  resident  of  the 
State  of  Iowa  in  the  counties  of  Des  Moines,  Dubuque,  and 
Lee.  all  numerously  signed,  urging  enactment  of  House  bill 
2856.  by  Representative  Will  Rogers,  of  Oklahoma,  embrac- 
ing the  Pope  plan  of  direct  Federal  cld-age  pensions  of  $30 
per  month  to  persons  ov-^r  55.  independent  of  State  par- 
ticipation, to  the  Committee  on  Ways  and  Means. 

1864.  Also,  petitions  of  certain  citizens  resident  of  the 
State  of  Illin-'is  in  the  countie.s  of  Bond.  Cumberland.  Chris- 
tian, Cook.  Prankhn.  Fulton.  Greene.  Jackson,  Macoupin, 
Montgomery.  Pula.ski,  St.  Clair.  Stephenson,  Sangamon, 
Union,  Vermilion.  White,  and  Williamson,  all  numerously 
.signed,  urging  enactment  of  House  bill  2856,  by  Representa- 
tive Wn.L  Rogers,  of  Oklahoma,  embracing  the  Pope  plan 
of  direct  Federal  old-age  pensions  of  $30  per  month  to  per- 
sons over  55.  independent  of  State  participation;  to  the 
Committee  on  Ways  and  Means. 

1865.  Also,  petitions  of  certain  citizens  resident  of  the 
State  of  Kentucky  in  the  counties  of  Breathitt,  Butler,  Bul- 
litt. Daviess,  Hart.  Har;ctx-k.  Henderson.  Jefferson,  Logan, 
Lincoln,  Muhlenben;.  McCracken.  Ohio.  Todd.  Webster,  and 
Warren,  all  numerou.sly  signed,  urging  enactment  of  House 
bill  2856,  by  Representative  Will  Rogers,  of  Oklahoma,  em- 
bracing the  Pope  plan  of  direct  Federal  old-age  pensions  of 
$30  per  month  to  persons  over  55.  independent  of  State  par- 
f.cipation;  to  the  Committee  on  Ways  and  Mean.s. 

1866  Also,  petitions  of  certain  citizens  resident  of  the 
State  of  Loui-->iana  in  the  parishes  of  Bos:sier,  Claitxirne. 
De  Soto.  Iberville.  Jackson.  Nutchitoche;;.  Olla.  Sab.ne.  St. 
James,  St.  Landry.  Tangipahoa.  Vermillion.  Washington. 
West  Feliciana,  and  West  Baton  Rouge,  all  numcrou.ly 
signed,  urging  enactment  of  House  bill  2856.  by  Representa- 
tive Will  Rogers,  of  Oklaiioma.  embracing  the  Pope  plan  ol" 
direct  Federal  old-age  pensions  of  $30  per  month  to  per.son:i 
'•  over  55.  independent  of  State  participation;  to  the  Commit- 
;  lee  on  Ways  and  Means. 

1367.  Also,  petitions  of  certain  citizens  resident  of  thi» 
State  of  Maryland  in  the  counties  of  Allegany  and  Garrett. 
all  numerously  signed,  urging  enactment  of  House  bill  ZSjI). 
by  Representative  Will  Rogers,  of  Oklahoma,  embracing  the 
Pope  plan  of  direct  Federal  old-age  pensions  of  $30  pe.* 
month  to  persons  over  55,  independent  of  State  participa- 
tion; to  the  Committee  on  Ways  and  Means. 

1363.  ALso.   petitions   of    certain   citizens   resident    of    thi* 

Slate    of    Mississippi    m    the    counties    of    Alcorn.    Bolivar, 

Clarke,    Clay,    Coahoma.    Covington,    Chickasaw,    De    Sole. 

Hinds.    Itawamba,    Jefferson.    Lawrence.    Lee,    Lauderdale, 

Lafayette.  I^mar.  Leflore,  Lincoln,  Monroe,  Marion.  Mont- 

1  gomery,  Noxubee.   Rankin.   Stone.  Sunflower.  Smith,  Scoti.. 

Tate.    Tunica.    Union,    and    Yazoo,    all    numerously    tignet., 

urging  enactment  of  House  bill  2856,  by  Representative  Will 

I  RoGKXs,  of  Oklahoma,  embracing   the  Pope   plan  of  direct 

I  Federal  old-age  pensions  of  $30  per  month  to  persons  ov^r 

i  55.  independent  of   State   p;irticipation;    to  the   Commit!  te 

I  on  Ways  and  Means. 

I  1869.  Also,  petitions  of  certain  citizens  resident  of  tl^.e 
I  State  of  Missouri  in  the  counties  of  Crawford.  Clinton,  Cai« 
j  Girardeau.  Grundy.  Jackson.  Livingston.  New  Madrid,  Platte, 
i  Phelps,  Pemiscot,  Reynolds.  Randolph,  St.  Louis,  Stoddard. 
Texas,  Vernon.  Wayne,  and  Washington,  all  numerously 
signed,  urging  enactment  of  House  bill  2856,  by  Representa- 


Morgan.    laaHt^n^    Plckena,    Russell.    Shelby.    Tallapoosa,  i  tive  Will  Rocems,  of  Oklahoma,  embracmg  the  Pope  plan  )f 
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direct-  Federal  old-age  pensions  of  $30  per  month  to  persons 
over  55,  independent  of  State  participaUon;  to  the  Com- 
mittee on  Ways  and  Means. 

1870.  Also,  petitions  of  certain  citizens  resident  of  the  State 
of  North  Carohna  in  the  counties  of  Alleghany,  Buncombe, 
Brunswick,  Columbus.  Cleveland,  Franklin,  Onslow,  and 
Pender,  ah  numerously  signed,  urging  enactment  of  House 
bill  2856,  by  Representative  Wn.L  Rogebs,  of  Oldahoma,  em- 
bracing the  Pope  plan  of  direct  Federal  old-age  pensions  of 
$30  per  month  to  persons  over  55,  independent  of  State  par- 
ticipation; to  the  Committee  on  Ways  and  Means. 

1871.  Also,  petitions  of  certain  citizens  resident  of  the 
State  of  Kansas  in  the  counties  of  Allen  and  Montgomery, 
all  numerously  signed,  urging  enactment  of  House  bill  2856, 
by  Representative  Will  Rocns.  of  Oklahoma,  anbracing  the 
Pope  plan  of  direct  Federal  old-age  peosions  of  $30  per 
month  to  persons  over  55,  independent  of  State  participa- 
tion; to  the  Committee  on  Ways  and  Means. 

1872.  Also,  petitions  of  certain  citizens  resident  of  the 
State  of  Pennsylvania  in  the  counties  of  Cambria  and 
Somerset,  all  numerously  signed,  urging  enactment  of  House 
bill  2856,  by  Representative  Will  Rocbbs.  of  Oklahoma,  em- 
bracing the  Pope  plan  of  direct  Federal  old-age  pensions  of 
$30  per  month  to  persons  over  55,  independent  of  State  par- 
ticipation; to  the  Committee  on  Ways  and  Means. 

1873.  Also,  petitions  of  certain  dtliens  resident  of  the 
State  of  Ohio  in  the  counties  of  Bdmont  and  Perry,  all 
numerously  signed,  urging  enactment  of  House  bill  2856, 
by  Representative  Will  Rogers,  of  Oklahoma,  embracing 
the  Pope  plan  of  direct  Federal  old-age  pensions  of  $30  per 
month  to  persons  over  55,  iDdependent  of  State  participa- 
tion; to  the  Committee  on  Ways  and  Means. 

1874.  Also,  petitions  of  certain  citizens  resident  of  the 
State  of  Oklahoma  in  tkne  counties  of  Beaver.  Choctaw, 
Creek,  Mcintosh.  McCurtain.  Mayes,  and  Pushmataha,  all 
numerously  signed,  urging  enactment  of  House  bill  2856. 
by  Representative  Will  Rocna.  of  Oklahoma,  embracing 
the  Pope  plan  of  direct  Federal  old-age  pensions  of  $30  per 
month  to  persons  over  55,  independent  of  State  participa- 
tion ;  to  the  Committee  on  Wasrs  and  Means. 

1875.  Also,  petitions  of  certain  citizens  resident  of  the 
State  of  New  York  in  the  county  of  Nassau,  numerously 
signed,  urging  enactment  of  House  Mil  2856.  by  Representa- 
tive Will  Rogers,  of  Oklahoma,  embracing  the  Pope  plan 
of  direct  Federal  old-age  pensions  of  $30  per  m(Hith  to  per- 
sons over  55.  independent  of  State  participation;  to  the 
Committee  on  Ways  and  Means. 

1876.  Also,  petitions  of  certain  citizens  resident  of  the 
State  of  Texas  in  the  counties  of  Bowie.  Dallas,  Milam.  Polk, 
San  Augustine.  San  Jacinto,  Shelby,  Tarrant,  Titus,  Tyler, 
and  Walker,  all  numerously  signed,  urging  enactment  of 
House  bill  2856,  by  Representative  Will  Rogebs,  of  Okla- 
homa, embracing  the  Pope  plan  of  direct  Federal  old-age 
pensions  of  $30  per  month  to  persons  over  55.  independent  of 
State  participation;  to  the  Committee  on  Ways  and  Means. 

1877.  Also,  petitions  of  certain  citizens  resident  of  the  State 
of  Arkansas  in  the  counties  of  Arkansas,  Cleveland,  Con- 
way, Crittenden.  Madison.  Miller,  Mississippi,  Ouachita, 
Phillips.  Poinsett.  Pope.  Pulaski,  Upson,  Van  Buren,  and 
Woodruff,  all  numerously  signed,  urging  enactment  of  House 
bill  2856.  by  Representative  Will  Rogebs.  of  Oklahoma,  em- 
bracing the  Pope  plan  of  direct  Federal  old-age  pensions  of 
$30  per  month  to  persons  over  55,  independent  ct  State  par- 
ticipation; to  the  Committee  on  Ways  and  Means. 

1878.  Also,  petitions  of  certain  citiaens  resident  of  the 
State  of  Termessee  in  the  counties  of  Benton,  Blount.  Clai- 
borne. Coffee,  Crockett.  Dyor,  Fentress,  Oibsm.  Qrundy, 
Hamilton.  Hawkins,  Haywood.  Lauderdale.  McNary.  Madi- 
son. Meigs,  Monroe,  Obion.  Roane,  Sbelby,  Sullivan,  Sumner, 
Tipton,  Union,  Weakley,  White,  and  Wilson,  all  numerously 
signed,  urging  enactment  of  House  bill  2856.  by  Representa- 
tive Will  Rogkks,  of  Oklahoma,  embracing  the  Pope  plan  of 
direct  Federal  old-age  pensions  of  $90  per  month  to  persons 
over  5$,  Independent  of  State  partitipattcm;  to  the  Com- 
mittee on  Ways  and  Means. 

1879.  Also,  petitions  of  certain  citizens  resident  of  the 
State  of  Georgia  in  the  counties  of  Burke,  Caxndl,  Chatham, 


Cherokee,  Fannin,  Pulton.  Greene,  Hall,  Jasper,  Jones.  La- 
mar. Laurens.  Lowndes,  Muscogee.  Oglethorpe,  Pickens, 
Taliaferro.  Terrell,  Troup,  Webster,  and  White,  all  numer- 
ously signed,  urging  enactment  of  House  bill  2856.  by  Rep- 
resentative Will  Rogers,  of  Oklahoma,  embracing  the  Pope 
plan  of  direct  Federal  old-age  pensions  of  $30  per  month  to 
persons  over  55,  independent  of  State  participation;  to  the 
Committee  on  Ways  and  Means, 

1880.  Also,  petitions  of  certain  citizens  resident  of  the 
State  of  South  Carolina  in  the  counties  of  Anderson.  Abbe- 
ville, Greenville,  Greenwood,  McCormick,  Pickens,  Spartan- 
burg, and  Sumter,  all  numerously  signed,  urging  enactment 
of  House  bill  2856.  by  Representative  Will  Rogera.  of  Okla- 
homa, embracing  the  Pope  plan  of  direct  Federal  old-age 
pensions  of  $30  per  month  to  persons  over  55,  independent  of 
State  participation;  to  the  Committee  on  Ways  and  Means. 

1881.  Also,  petitions  of  certain  citizens  resident  of  the 
State  of  Virginia  in  the  counties  of  Carroll,  Dickenson, 
Grayson.  Montgomery,  Prince  George.  Scott,  Smyth.  Taze- 
well, and  Wise,  all  numerously  signed,  urging  ezuu:tment  of/ 
House  bill  2856,  by  Representative  Will  Rogers,  of  Okla- 
homa, embracing  the  Pope  plan  of  direct  Federal  old-age 
pensions  of  $30  per  month  to  persons  over  55.  independent 
of  State  participation:  to  the  Committee  on  Ways  and 
Means. 

1882.  Also,  petitions  of  certain  citizens  resident  of  the 
State  of  West  Virginia  in  the  counties  of  Boone.  Cabell, 
Doddridge,  Hardy,  Logan,  Lincoln,  McDowell,  Marion, 
Mineral,  Taylor,  Wayne,  and  Wetzel,  all  numerously  signed, 
urging  enactment  of  House  bill  2856,  by  Representative  Will 
Rogers,  of  Oklahoma,  embracing  the  Pope  plan  of  direct 
Federal  old-age  pensions  of  $30  per  month  to  persons  over 
55,  Independent  of  State  participation;  to  the  Committee  on 
Ways  and  Means. 

1883.  Also,  petition  of  certain  citiaens  resident  of  the  State 
of  Arizona  in  the  county  of  Maricopa,  ntimerously  signed, 
urging  the  enactment  of  House  bill  2856,  by  Representative 
Will  Rogers,  of  Oklahoma,  embracing  the  Pope  plan  of 
direct  Federal  old-age  pensions  of  $30  per  month  to  persons 
over  55,  independent  of  State  participation;  to  the  Commit- 
tee on  Ways  and  Means. 

1884.  Also,  petition  of  certain  citizens  resident  of  the  State 
of  Minnesota  In  the  county  of  Todd,  numerously  signed. 
urging  enactment  of  House  bill  2856,  by  Representative  Will 
Rogers,  of  Oklahoma,  embracing  the  Pope  plan  of  direct 
Federal  old-age  pensions  of  $30  per  month  to  persons  over 
55,  independent  of  State  participation;  to  the  Committee  on 
Ways  and  Means. 

1885.  Also,  p€:tltion  of  certain  citizens  resident  of  the 
State  of  New  Mexico,  in  the  county  of  Grant,  ntmierously 
signed,  urging  enactment  of  House  bill  2856,  by  Representa- 
tive Will  Rogers,  of  Oklahoma,  embracing  the  Pope  plan  of 
direct  Federal  old-age  pensions  of  $30  per  month  to  persons 
over  55,  independent  of  State  participation;  to  the  Commit- 
tee on  Wa3rs  and  Means. 

1886.  Also,  jx'tition  of  certain  citizens  resident  of  the 
State  of  Indiana  in  the  county  of  Greene,  numerously 
signed,  urging  enactment  of  House  bUl  2856,  by  Representa- 
tive Will  Rogers,  of  Oklahoma,  embracing  the  Pope  plan  of 
direct  Federal  old -age  pensions  of  $30  per  month  to  persons 
over  55.  Independent  of  State  participation;  to  the  Commit- 
tee on  Ways  and  Means. 

1887.  Also,  pc^tition  of  certain  citizens  resident  of  the 
State  of  Colorado  in  the  county  of  La  Plata,  numerously 
signed,  urging  enactment  of  House  bin  2856.  by  Representa- 
tive Will  Rogebs,  of  Oklahoma,  embradng  the  Pope  idan  of 
direct  Federal  old-age  pensions  of  $30  per  month  to  persons 
over  55,  independent  of  State  parti<dpation;  to  the  Cma- 
mlttee  on  Ways  and  Means. 

1888.  Also,  petition  of  certain  citizens  i^estdent  of  the 
county  of  Richland  in  the  State  of  Wisconsin,  nomerously 
signed,  urging  enactment  of  House  Mil  2856.  by  Represente- 
tive  Will  Rogers,  of  Oklahoma,  embracinf  the  Pope  plan  of 
direct  Federal  old-age  pensions  of  $30  per  month  to  pemms 
over  55,  Independent  of  State  partieipation:  to  tbe  Com- 
mittee on  Waj»  and  Means. 
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1889  By  Mr  SADOWSKT;  Petition  of  the  Detroit  Fire  De- 
partment Post.  No.  1339.  Veterans  of  Poreign  Wars  of  the 
United  State.s.  rndorsmK  the  Patman  bUl  "  H.  R.  1>:  to  the 
Committee  on  Ways  and  Mearts. 

1890  Also,  petition  of  Group  No  2027  of  the  Pohsh  Na- 
tional .\;hance.  urging  the  enactment  of  the  resolution  set- 
tuiK  a.side  October  11  of  esu:h  year  a.s  General  Pulaski 
Memorial  Day.   to  the  Committee  on  the  Judiciary. 

1891  ALSO,  petition  of  Group  No.  2481.  Polish  National 
Alliance,  memonalizmg  Congress  to  set  apart  October  11  of 
each  year  as  General  Pulaski  Memorial  Day;  to  the  Com- 
mittee on  the  Judiciary. 

1892  Also,  petition  of  the  Czechoslovak  people  of  the  west 
side  of  Detroit.  Mich.,  endorsing  the  Lundetn  social  and  un- 
employment bUl  ■  H.  R.  2827  > ;  to  the  Committee  on  Ways 
and  Means. 

1893  Also,  petition  of  Group  No.  1766  of  the  Polish  Na- 
tional Alliance,  asking  the  President  of  the  United  States 
to  proclaim  October  11  General  Pulaski  Memorial  Day:  to 
the  Committee  on  the  Judiciary. 

1894.  Also,  petition  of  Group  No.  2586  of  the  Polish  Na- 
tional Alliance,  asking  the  enactment  of  the  resolution  set- 
ting aside  October  11  of  each  year  as  General  Pulaski 
Memorial  Day:  to  the  Committee  on  the  Judiciary. 

1895  By  Mr.  SAUTHOFP:  PetiUon  in  the  nature  of  a 
Joint  resolution  of  the  State  of  Wisconsin,  memorializing 
Congress  to  pass  uniform  laws  regulating  motor  vehicles  in 
interstate  service;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

1896  Also,  petition  in  the  nature  of  a  joint  resolution  of 
the  State  of  Wisconsin,  relating  to  a  protective  tariff  on 
agricultural  products:  to  the  Committee  on  Ways  and  Means. 

1897  By  Mr.  SCHAEFTR:  Petition  of  the  Holy  Name  So- 
ciety. St.  Mark's  parish.  Venice.  111.,  protesting  against  re- 
ligious persecutions  in  Mexico;  to  the  Committee  on  Foreign 
AfTalrs. 

1898.  By  Mr.  SHANLEY;  Petition  of  the  Guild  of  Our 
Lady  of  Albertus  Magnus  College;  to  the  Committee  on 
Foreign  Affairs. 

1899  By  Mr.  TARVER:  Petition  of  certain  c:tu'.cns  resi- 
dent of  Calhoun,  county  of  Gordon.  State  of  Georgia,  nu- 
merously signed,  urging  enactment  of  House  bill  2856.  by 
Representative  Will  Rogers,  of  Oklahoma,  the  Pope  plan 
of  direct  Federal  old-age  pensions  of  $30  per  monih  to  per- 
sons over  55.  independent  of  SUte  participation:  to  the  Com- 
mittee on  Ways  and  Means. 

1900  Also,  petition  of  certain  citizens  resident  of  Doug- 
lasville,  county  of  Douglas.  SUte  of  Georgia,  numerously 
signed,  urging  enactment  of  House  bill  2856,  by  Repre- 
sentative Will  Rocuis.  of  Oklahoma,  the  Pope  plan  of 
direct  Federal  old-age  pensions  of  $30  per  month  to  per- 
sons over  55.  independent  of  SUte  participation;  to  the 
Committee  on  Ways  and  Means. 

1901  By  Mr.  TRUAX:  Petition  of  the  Ohio  Unemployed 
League  of  Muskingum  County.  Unit  No.  1.  by  their  chair- 
man. Harry  I.  Flowers,  Zanesville.  Ohio,  going  on  record 
that  work  Intended  as  Government  projects  for  the  relief  of 
the  unemployed  be  given  to  them  as  in  the  past  through 
their  relief  directors,  and  not  be  let  to  contractors  who  will 
make  themselves  richer  while  the  ones  on  relief  stay  poorer; 
to  the  Committee  on  Labor. 

1902.  Also,  petition  of  the  Train  Dispatchers  of  Baltimore 
&  Ohio  Railroad  Co..  of  Newark,  Ohio,  by  J.  M.  Kidd  and 
others,  urging  that  their  Congressmen  support  the  hours- 
of -service  bill;  to  the  Committee  on  Labor. 

1903.  Also,  petition  of  the  Trades  and  Labor  Assembly  of 
Tuscarawas  County.  Ohio,  by  their  secretary.  Guy  Z.  Bour. 
New  Philadelphia.  Ohio,  urging  Congressmen  to  support  a 
measure  that  will  take  away  the  right  of  the  banks  to  coin 
m<»iey  and  regulate  the  value  thereof  and  place  it  back  into 
the  hands  of  the  United  SUtes  Government  where  it  right- 
fully belongs;  to  the  Committee  on  Banking  and  Currency. 

1904.  Also,  petitioQ  of  the  Federation  of  Architects.  Engi- 
neers, Chemista.  aod  Technicians,  by  their  secretary,  Max- 


well Levin-son,  Philadelphia.  Pa.,  urging  their  Congressm^'n 
to  endorse  the  workers'  bill  <H.  R.  2827).  and  if  necessary 
sign  a  round  robin  to  bring  it  out  of  committ**e  onto  Vre 
floor  of  the  House  of  Representatives  and  that  they  oppc.^o 
the  administration  plan  for  public  works  and  insist  on  a 
more  extensive  program  to  hire  all  at  present  unemployed  ;  t 
union  wage  scales  on  the  bxsis  of  a  30-hour  week;  to  tie 
Committee  on  Labor. 

1905.  Also,  petition  of  the  International  Union  of  Op«  :- 
ating  Engineers,  Local  Union  of  Operating  Engineers.  Td- 
ledo.  Ohio,  by  their  corresponding  secretary.  S.  A.  Bloori, 
urging  support  of  the  McCarran  amendment  to  the  publi  - 
works  relief  bill,  and  the  adoption  of  Senate  Resolution  Nd. 
69  for  the  purpose  of  a  thorouRh  congressional  investipatcn 
of  the  entire  automobile  industry  to  ascertain  whether  or 
not  section  7  <at  has  been  violated,  etc.;  to  the  Committee  m 
Appropriations. 

1906.  By  Mr.  WIGGLESWORTH:  Petition  of  the  mayor 
and  City  Council  of  Brockton,  Mass.,  urging  the  immedi.i.e 
cash  payment  of  the  adjusted -service  certificates;  to  tlie 
Committee  on  Ways  and  Means. 

1907.  Also,  petition  of  the  General  Court  of  Massac husefs. 
memorializing  the  Congress  of  the  United  States  relative  to 
the  prevention  or  punishment  of  the  crime  of  lynching;  to 
the  Committee  on  the  Judiciary. 

1908.  By  Mr.  WITHROW:  Memorial  of  the  Legislature  of 
the  State  of  Wisconsin,  memorializing  Congress  to  pass  urJ- 
form  laws  regulating  motor  vehicles  In  interstate  service; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

1909.  Also,  memorial  of  the  LegLslature  of  the  State  of 
Wisconsin,  relating  to  a  protective  tariff  on  agricultuial 
products;  to  the  Committee  on  Ways  and  Means. 

1910.  By  Mr.  MARCANTONIO:  Petition  of  the  Assembly 
of  the  SUte  of  New  York,  asking  for  equal  treatment  lor 
Puerto  Rico;   to  the  Committee  on  Insular  Affsiirs. 


SENATE 

Monday,  February  25,  1935 

The  Chaplain,  Rev.  ZCBarney  T.  Phillips,  D.  D..  offered  the 
following  prayer: 

Almighty  God.  whose  kingdom  Is  everlasting  and  power 
infinite,  whose  glory  flUeth  the  heavens  and  whose  mercy 
IS  over  all  Thy  works:  give  us  thankful  hearts  as  another 
day  is  added  to  our  lives,  wherein  our  thoughts  and  rn- 
deavors  may  be  sanctified  by  Thy  divine  compassion,  'or 
Thou  lovest  righteousness  and  hatest  iniquity.  Lead  us  by 
Thy  spirit  out  of  the  bondage  of  the  fear  of  men  into  ihe 
perfect  freedom  which  belongeth  to  the  sons  of  God,  that 
with  a  conscience  void  of  offense  we  may  t>e  given  strength 
equal  to  the  burdens  of  the  day,  wisdom  sufficient  for  etch 
problem  of  the  hour;  and  grant  that  what  we  do  here  n  ay 
be  approved  not  only  of  our  fellow  men  but  of  Thee.  O  Gxl, 
our  strength,  our  guide,  and  our  eternal  Father.  We  ask  It 
In  the  name  of  Him  who  is  both  Son  of  Man  and  Son  of 
God,  Jesus  Christ,  our  Lord.     Amen. 

THE  journal 

The  Chief  Clerk  proceeded  to  read  the  Journal  of  the 
proceedings  of  the  calendar  day  Friday.  February  22.  1915, 
when,  on  request  of  Mr.  Robinson  and  by  unanimous  ccn- 
sent,  the  further  reading  was  dispensed  with,  and  the  Jour- 
nal was  approved. 

UESSAGI   rsOM   THE   PRESIDENT — APPROVAL  OF   BILLS 

A  message  In  writing  from  the  President  of  the  United 
SUtcs  was  communicated  to  the  Senate  by  Mr.  Latta.  cne 
of  his  secreUries,  who  also  announced  that  the  President 
had  approved  and  signed  the  following  acts: 
On  February  21.  1935: 

S.  932.  An  act  to  postpone  the  effective  date  of  certi.in 
,  restrictions  respecting  air-maU  contracts;  and 

S.  1144.  An  act  to  further  extend  tho  time  for  construct- 
i  ing  a  bridge  across  the  MisiX)uri  River  at  or  near  St.  Charles, 
i  Mo. 
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On  February  33,  lf35: 

S.  1190.  An  act  to  regulate  Interstate  and  foreign  com- 
merce in  petroleum  and  its  products  by  prohibiting  the  ship- 
ment in  such  commerce  of  petroleum  and  its  products  pro- 
duced in  violation  of  State  law,  and  for  other  purposes. 

ICESSAU    nOM    THE   R008I 

A  message  frcwn  the  House  of  Rcprcaentatiyes.  by  Mr. 
Haltigan,  one  of  its  reading  clerks,  announced  that  the 
House  had  passed  a  bill  (H.  R.  5913)  maldng  appropriations 
for  the  military  and  nonmilitary  actiYities  of  the  War  IDe- 
partment  for  the  fiscal  year  ending  June  SO,  1936,  and  for 
other  purposes,  in  which  it  requested  the  concurrence  of  the 
Senate. 

SIGNING    or    AN    nnOLLKD    BILL 

The  VICE  PRESIDENT  announced  that,  under  authority 
of  an  order  of  the  Senate,  he  signed,  after  the  adjourn- 
ment on  Friday  last  the  enrolled  bill  (S.  1190)  to  regulate 
interstate  and  foreign  commerce  in  petroleum  and  its  prod- 
ucts by  prohibiting  the  shipment  in  such  commerce  or 
petroleum  and  its  products  intxluoed  in  violation  of  State 
law,  and  for  other  purposes,  the  bill  having  previously  been 
signed  by  the  Speaker  of  the  House  of  Representatives  and 
reported  by  the  Committee  on  Enrolled  Bills  as  having  been 
examined  and  found  truly  enrolled,  and  that  it  was  then 
delivered  to  the  committee  to  be  presented  to  the  President 
of  the  United  States. 

CXORGX    KOGUS    ClAKK  SlSQUICKMTnUIIAL    COMIflSSUnr 

The  VICE  PRESIDENT.  TTie  Chair  reapp<rfnts  the  Sen- 
ator from  "Dennessec  [Mr.  McKkllak]  a  member  of  the 
George  Rogers  Clark  Sesquicentennial  Commission,  created 
by  the  act  approved  May  23,  1928.  and  appoints  the  Senator 
from  Maine  [Mr.  Whitk]  a  member  of  the  Commission  to 
fill  the  vacancy  caused  by  the  expiration  of  the  term  of 
service  of  Hon.  Simeon  D.  Fess. 

NASHVILXX     (TKNN.)     PRBSISSNT'B   PLAZA    OOMlfXSSIOV 

The  VICE  PRESIDENT.  Ttue  Chair  reappoints  the  Sen- 
ators from  Tennessee  [Mr.  McKw.mh  and  Mr.  Bachican]  as 
members  of  the  NashviDe  (Tenn.)  President's  Plaza  Com- 
mission, created  by  secticn  2  of  an  act  approved  December 
12.  1928,  and  appoints  the  Senator  from  Delaware  [Mr. 
Hastings]  a  member  of  the  CommlssicHi  to  AH  the  vacancy 
caused  by  the  expiration  oi  the  term  <tf  service  of  Hon. 
Simeon  D.  Fess. 

CALL  or  THI  lOU. 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quonmi. 

The  VICE  PRESIDENT.    The  clerk  wffl  call  the  rolL 

The  legislative  clerk  called  the  roll,  and  the  following 

Senators  answered  to  their  names: 

Adain.s  Costlgaa 

Ajihurst  Oouaena 

Aiistln  CutUnc 

BacliniAn  Davis 

Bankhead  Dickinson 

Barbour  Donahe^ 

Biltx>  Duffy 

Black  Ptetcher 

Bone  Prazler 

Borah  Oeorgc 

Brown  Gerry 

Buikley  Olbeon 

Bxilow  OlasB 

Burke  Gore 

Byrd  Oufley 

Byrnes  Bala 

Cupper  Harrison 

Caraway  Hastings 

Carey  Hatcli 

Clark  Harden 

Co  anally  Jckhnaon 

Ocx>ildce  KxjTB 

Oopeland  King 

Mr.  LEWIS.  I  announce  the  absence  of  the  limior  Sena- 
tor from  Louisiana  [Mr.  Ovxrton].  because  of  Hhien,  and 
the  absence  of  the  Junior  Senator  from  nUnola  [Mr.  Dixteb- 
ich],  the  Junior  Senator  from  New  Jeney  [Mx.  Mooas].  the 
senior  Senator  from  Timililana  Clir.  Lows],  the  senior 
Senator  from  Kentucky  [Mr.  Basklit].  and  tii>  senior  Sen- 
ator from  North  Carolina  [Mr.  BAnsTl,  who  an  psccwarlly 
detained  from  the  Senate. 


LaFonetto 

Robinson 

LewU 

BuswU 

T.«^M 

BeitaU 

SchweUenbach 

UcAdoo 

BBicppard 

ICcCama 

ShJpatead 

lioQlU 

Smtth 

ICcKellar 

Btetwer 

McltaiT 

TftooiaB.  Okla. 

Maloas* 

Metcaur 

TbMMM.Utah 
Townaend 

mnton 

IfTirplir 

Tinman 

Ifurray 

Heely 

Vand«nberg 

mrtack 

VluiHiqm 

NocriB 

Warner 

K7« 

Wlalah 

OntMMoBmf 

TTlwelor 

Plliiuan 

Whtte 

Pope 

Bikhdlflto 

The  VICE  I?RSSIDEMT.  msgbtj-uhka  BeaaUos  have 
answered  to  thftir  names.    A  quorum  is  prennt. 

ORDEK    or    Bl/SINESS 

Mr.  ROBINSON.  I  ask  mmnimous  consent  that  at  the 
conclusion  of  routine  morning  business  the  Senate  proceed 
to  the  consideration  of  unobjected  bills  on  the  calendar. 

Mr.  McNARY.  Mr.  President.  I  have  no  objection  to  that 
request  if  it  is  understood  that  at  some  time  later  during 
the  week  we  may  take  up  the  calendar  for  general  dlsciission 
and  for  motions  to  consider  bills. 

Mr.  ROBINSON.  Mr.  President,  In  answer  to  the  state- 
ment of  the  Senator  from  Oregon,  I  will  say  that  it  is  antic- 
ipated by  myself  that  opportunity  will  be  afforded  sometime 
during  the  pre.sent  week  to  consider  bills  on  the  calendar 
imder  rule  Vm. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  Arkansas?  The  Chair  hears 
none,  and  it  is  so  ordered. 

Mr.  McElELLAR.  Mr.  President,  may  I  ask  the  Senat<Hr 
from  Arkansas  if.  after  the  Senate  shall  have  concluded  Use 
consideration  of  the  calendar,  it  will  be  possible  to  proceed 
with  the  consideration  of  House  bill  5255,  being  the  appro- 
priation bill  for  the  Departments  of  State,  Justice,  Com- 
merce, and  Labor,  which  has  been  reported?  I  hope  the 
Senate  may  consider  the  bill  today. 

Mr.  ROBINSON.  I  think,  Mr.  President,  that  the  Senate 
may  proceed  \(1th  the  consideration  of  the  general  appro- 
priation bill  when  the  order  Just  arranged  for  shall  have 
been  concluded. 

RXPOBT   or    THX    VASM    OUCDXT    AS80CUXX0V 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Governor  of  the  Farm  Credit  Administration, 
transmitting,  imrsuant  to  law,  his  second  %nw^i%^i  report, 
covering  the  oiieratlons  of  the  Administration  for  the  year 
1934,  which,  with  the  accompansring  report,  was  referred  to 
the  Committee  on  Banking  and  Currency. 

SXMATOB   raOM  NXW    KKXICO— COHTKSX 

Tlie  VICE  PRESIDENT  laid  before  the  Senate  the  peti- 
tion of  Dennij  Chavez,  of  AlbuquerQue.  N.  Mex.,  giving 
notice  of  and  entering  and  filing  a  cootest  of  the  election 
of  Hon.  Bronbon  M.  Cxttting  as  Senator  from  New  Mexico 
for  the  6-year  term  commencing  January  3,  1935,  to  suc- 
ceed himself,  and  so  forth,  which  was  referred  to  the  Com- 
mittee on  Privileges  and  Elections. 

PKTinCMrS  AND  MXKOBXALa 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  Joint  manorial  of  the  Legislature  of  the  State  of 
Wyoming,  whicli  was  referred  to  the  Committee  on  Agricul- 
ture and  Forestry: 


House  Joint  mesiorlal.  memorial Iring  Congi'e—  to  enaet  the  legisla- 
tion embodlec  in  the  so-called  "  Ftazier-LemlLe  tarmen'  re- 
financing bill  " 

Be  it  reaohMd  by  the  Bou*e  of  Uepreee  ntetlvet  of  the  State  of 
Wfoming  {the  aenate  ooncurring) ,  TbaX  the  Congrew  at  the  United 
States  be  memortaUsed  aa  foUows: 

Wbereas  the  33,000,000  farmers  of  the  XlBlted  States  have  been 
■orely  stricken  by  reason  ot  the  uapreeedentecl  drop  In  farm 
prloee,  and  by  the  wide-spread  drought;  and 

Whereas  said  lau-mera  are  so  beavUy  In  debt  that  ttiey  are,  and 
will  be,  unable  lo  extricate  themselves  from  their  financial  dtfl- 
culttes  because  (if  ttte  high  rate  ot  Intenet  which  they  are  bow 
compelled  to  pay:  Therefore,  be  It 

SUaolved,  That  the  Houae  of  Bcpnaantattvee  ot  the  SUte  of 
Wyoming,  the  senate  ooncurring,  hereby  memoriaUBae  the  Ooo- 
greas  of  the  Unlied  States  ot  America,  to  pass  an  act  embodying 
the  eaeential  features  of  the  so-called  "  PcaalOT-Iiemka  farmers' 
refinancing  bill  "  at  the  earliest  poaalUe  moment;  be  It  further 

Re»otveA,  That  a  certified  eopy  of  this  memorial  be  forwarded  to 
each  the  Proekleiit  and  the  Vice  President  ot  the  United  States,  the 
Secretary  of  Agrl'TUlture,  the  l^ieaker  of  the  House  of  nepreeenf  - 
tlves,  and  to  our  congreaslonal  delegatea,  Semrton  Bosasr  D.  Caitt 
and  JoeaPH  C.  QliAXtoinrT,  and  Oongresaman  Pam.  R.  QmxKnoL 

Hbtbt  D.  Watsmvsush, 

Bpemker  of  the  Bourn. 

freeiAent  of  the  Menmte, 
Approved  11  a.  m.  Vebruary  7,  103S. 

Oovernor. 


1935 


CONGRESSIONAL  RECORD—SENATE 


2S15 


2514 


CONGRESSIONAL  RECORD— SENATE 


February  25 


The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
followmg  concurrent  resolution  of  the  Legislature  of  the 
State  of  Arkansas,  which  was  referred  to  the  Committee  on 
Appropriations: 

HouM  ConcviTrtnt  Resolution  8  (by  Mr    Moore) 

Whcreaa  there  la  now  pending  in  the  NaUonal  Congreaa  a  bUl  to 
appropriate  the  B\im  of  110  000.000  for  public-health  work.  foMJ- 
flfiha  of  which  U  to  be  allocaie<l  to  the  several  State*  for  use  by 
their  health  departmenta,   and 

Wh-reaa  there  la  more  urgent  need  for  preventive  and  health 
actlvlttea  during  a  severe  depression  than  ordinarily  exists;    and 

Whereas  considerable  employment  of  a  moat  worth-while  nature 
would  resuit  from  such  appropriation;  Therefore  be  It 

Refoived  by  the  house  of  rfprfsentatnes  i  the  ieixate  concurring 
therein^  That  the  Congress  be.  and  it  U  hereby,  memorialized  and 
urged  to  enact  at  the  present  session  the  appropriation  for  health 
work  heretofore  described 

r  hereby  certify  that  the  forei<o^g  is  a  true  and  correct  copy  of 

House  Concurrent  Memorial  No    8. 

H.   P.  Smith. 
Chief  Clerk  of  the  Houae. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  reso- 
lution adopted  by  the  House  of  RepresenUtlves  of  the  State 
of  Kentucky,  which  was  referred  to  the  Committee  on 
Finance: 

IM    THS    HOCSE    or    RrFm«SE>n.*TT\TS. 

Commonwealth  of  Kentucky. 

Whereas    there    are    now    pending    before    the    Congress    of    tha 
United  States  txo  measures  authorizing  and  directing  the  Immedl-  j 
ate  payment  of  the  adjusted-compensation  certlflcatea  Issued  World 
Wcr  veterans:  and  { 

Whereas  there  are  thousands  of  veterans  In  Kentucky  who  are  In 
need  and  many  of  whom,  with  their  families,  are  on  relief,   and       | 

Whereas  the  pavment  of  the  bonus  Immediately  will  remove 
these  veterans  and  families  from  relief  and  will  bring  about  a  well-  ^ 
dlBirtbuted  flow  of  money  over  the  entire  county,  and  permit  vet- 
erann  to  purchase  needs  for  their  families  and  to  satisfy  at  least 
part  of  their  Indebtedness,  and  the  Immediate  payment  thereof  will 
aid  in  the  Indu.strlal  and  financial  rehabilitation  of  the  cltlzenr^':  | 
Now,  therefore,  be  It  ! 

Resolved  by  the  house  of  representatives .  That  the  House  of 
Representatives  of  the  Commonwealth  of  Keutucky  does  hereby 
petition  and  respectfully  request  of  the  Congress  of  the  United 
States  the  immediate  passage  of  a  just  and  proper  measure  pro- 
viding for  the  payment  of  adjusted -compensation  certificates  In 
cash  and  the  clerk  of  the  house  Is  hereby  directed  to  forward  a 
copy  of  thU  resolution  to  each  of  the  Members  of  Congress  and 
the  two  United  States  Senators  from  Kentucky,  and  to  forward  a 
copy  thereof  to  the  Clerk  of  the  House  of  Representatives  and  the 
clerk  of  the  Senate  of  the  United  States 

This  resolution  was  adopted  by  the  house  of  representatives. 

Test. 

J    Eawi?*  SANDkKO, 
Chief  Clerk  House  of  ReTxresentatives 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
followmg  Joint  memorial  of  the  Legislature  of  the  State  of 
Oregon,  which  was  referred  to  the  Committee  on  Pinarxe: 

Senate  Joint  Memorial  13 
To  the   Honorable  Franklin   D    Roosevelt.  President  of   the   United 

States,  and  to  the  horicrahle  Senate  and  House  of  Representatives 

of  the  United  States  in  Congress  assembled 

We.  your  memorialists,  the  Thirty-eighth  Legislative  A^isembly  of 
the  8ta:a  of  Oregon,  convened  in  regular  session,  respectfully  rep- 
resent that 

Whereas  the  production  of  cherries  suitable  for  maraschino  and 
glace  manufacture  has  reached  such  proportions  on  the  Pacific 
coaat  that  there  Is  at  the  present  time  more  than  an  ample  supply 
of  suiUble  varieties  to  .satisfy  all  demands  for  that  type  of  cherries 
in  the  United  States;   and 

Whereas  under  the  protection  provided  by  the  present  tariff 
cov«»rtng  cherries  natural,  sulphured  or  in  brine,  cherries  produced 
on  the  PaciAc  coast  are  now  finding  a  market  in  the  United  States, 
and 

Whereas  the  sale  o.'  these  cherries  since  this  tariff  became  effec- 
tive .^.V3  made  substantial  returns  to  many  thousands  of  Oregon 
|:eof>le-  -producers,  proceasors.  and  laborers  employed  In  harvesting 
and  preparing  the  cherries  for  market  alike;    and 

Whereas  it  Is  of  vital  Importance  to  the  people  of  Oregon  that 
;he  cherry  Industry  of  the  Pacific  coast  be  protected  adequately 
against   deatructlve   foreign   Importation,    and 

Whereas  any  reduction  in  the  present  tariff  wlU  mean  a  severe 
blow  to  the  Paciflc-coast  cherry  mduatry,  resulting  In  the  greater 
portion  of  the  cherry  crop  being  unmarketed,  thus  Incurring 
severe  loeaes  to  the  cherry  producers,  laborers,  and  manufacturers 
of  domestic  materials  and  supplies  used  In  the  preparation  of  these 
cherries  for  market:   Now.  therefore,  be  It 

Resolved  by  the  SeiMfe  of  the  State  of  Oregon  {the  house  of 
rejrresentatives  jointly  con^rurring  therein).  That  we.  your  me- 
morialists, the  Thirty-eighth  Legislative  Assembly  of  the  State  of 
Oregon,  convened  in  regular  session,  rcepectfuily  petition  the 
Congress  of  the  United  States  to  refrain  from  the  reduction,  in  any 
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part,  of  the  present  tariff  rates  on  cherries,  natural.  sxUphured.  oi-  lo 
brine    and  be  it  further 

Resolved  That  a  copy  of  this  memorial  be  transmitted  to  the 
President  of  the  United  States,  the  President  of  the  United  S'l.tes 
Senate,  the  Speaker  of  the  Hoiise  of  Representatives,  the  Secntar>- 
of  Agriculture  of  the  United  States,  the  chairman  of  the  commi  tee 
for  reciprocity  information  of  the  Tariff  Commission,  and  to  each 
Member  of  the  Oregon  delegation  In  Congress. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  resolution  of  the  General  Court  of  Massachusetts, 
which  was  referred  to  the  Committee  on  the  Judiciary : 

Resolutions  memorialising  the  Congress  of  the  United  SUtes  rela- 
tive lo  the  prevention  or  punishment  of  the  crime  of  lynchli  g 
Resolved.  That  the  General  Court  of  Massachusetts  respect!  .illy 
represents  to  the  President  and  the  Congress  of  the  United  St  ites 
the  necessity  of  the  more  strict  enforcement  of  existing  Fe<l?ral 
statutes  whereunder  the  crime  of  lynching  may  be  punished,  smd 
of  the  passage  of  additional  Federal  statutes  effectively  proM 'sit- 
ing and  punishing  such  crime;    and  t>e  It  further 

Resolved.  That   copies  of   these   resolutions   be   forwarded    fu 
with    by    the   secretary   of   the    commonwealth   to   the   Presldei. 
the    United    States,    to   the    presiding    officers  of   both    branch*'. 
Congress,  and  to  the  Members  of  Congress  from  Massachusetts 
In  the  house  of  representatives,  adopted  February   11.   1935 
In  senate,  adopted.  In  concurrence.  February  18.  1933 
A  true  copy. 
Attest: 
[siALl  ^    W   Cook. 

Secretary  of  the  Comrnonirealt''-. 

The  VICE  PRESIDENT  al.so  laid  before  the  Senate  a  reso- 
lution   of    the    House    of    Representatives   of    the    State    of 
Georgia,  protesting  against  the  enactment  of   the  so-called 
•  Wagner -Costigan  antilynching   bill",  which   was  refe: -ed 
to  the  Committee  on  the  Judiciary. 

(See  resolution  prmted  in  full  when  presenlod  today  by 
Mr.  Georgi.  p.  2516.1 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  con- 
current resolution  of  the  Legislature  of  the  State  of  India  la, 
favoring  the  imtiatiun  of  an  investigation  by  the  Senate  ot 
monopolistic  practices  in  the  natural-gas  industry,  wh  ch 
was  referred  to  the  Committee  on  the  Judiciary. 

'See  concurrent  resolution  printed  in  full  when  presen  ed 
today  by  Mr.  Van  Nuys,  p.  2516.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  Joint 
resolution  of  the  Legislature  of  the  State  of  Wisconsin,  fa- 
voring the  enactment  of  legislation  to  provide  for  putUc 
power  development  and  especially  rural  electrification  in  :he 
upper  Mississippi  Valley  as  propo.sed  in  legislation  pencLng 
in  Congress.  wh:ch  was  referred  to  the  Committee  on  A^ri- 
culture  and  Forestry. 

I  See  jornt  resolution  printed  in  full  when  presented  today 
by  Mr.  La  Follette.  p.  2516  ' 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  joint 
memorial  of  the  Legiilalure  of  the  State  of  Montana,  favjr- 
ing  the  enactment  of  Icgi-siation  providmg  for  immediate 
resumption  of  work  un  the  Poison  Dam  site  by  the  Federal 
Government,  or  the  lessee  of  said  dam  site,  which  'vas 
referred  to  the  Committee  on  Irrigation  and  Keclamatio:  . 

'See  joint  memorial  printed  in  full  when  presented  t(<lay 
by  Mr.  Murray,  p.  2519-* 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  j  int 
resolution  of  the  Lc«isluture  of  the  Slate  of  Wi.>CL«n.sin.  fa\or- 
mg  an  amendment  to  the  Con.stitution  of  the  United  St;  tes 
providing  for  a  referendum  of  the  people  before  war  car,  be 
declared,  which  was  referred  to  the  Committee  on  the 
Judiciary. 

'See  Joint  resolution  printed  in  full  when  presented  t(»'!ay 
by  Mr.  Ij  Follette.  p   2.t17.i 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a 
joint  resolution  of  the  Legislature'  of  the  State  of  Wisconsin, 
favoring  the  enactment  of  legi-^lation  making  the  mu  lu- 
facture  and  sale  of  munitions  of  war  a  monopoly  of  the 
Federal  Government,  which  was  referred  to  the  Commi.tee 
on  Mihtary  AiTairs. 

I  See  joint  resolution  printed  in  full  when  presented  t^iay 
by  Mr.  La  Pollitte,  p.  2517.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a 
resolution  adopted  by  the  League  of  Struggle-Negro  R,t  hts 
Organization,  of  Buffalo,  N  Y..  favormg  the  passage  of 
legislation  tnown  as  "  The  Workers'  Unemployment  Old  Age 
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and  Social  Insurance  Act  **.  which  was  refened  to  the  Com- 
mittee on  Finance. 

He  also  laid  before  the  Sexuite  a  resolatkMi  adopted  by 
the  Iowa  City  (Iowa)  Townaend  Club,  favortiic  the  passage 
of  legislation  providing  old-age  penaiona  under  the  so-called 
"  Townsend  pian ",  which  was  referred  to  t*»e  Committee 
on  Finance. 

He  also  laid  before  the  Seaiate  the  petition  of  the  Buckeye 
Garrison  No.  270,  Army  and  Navy  Union,  Cleveland.  Ohio, 
praying  for  the  enactment  of  legislation  providing  old-age 
pensions  under  the  so-called  "  Townsend  plan  ".  which  was 
referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  letters  In  the  nature  of 
memorials  from  Mrs.  Frida  E.  Lundberg.  of  New  York  City, 
and  Harry  Holdsworth  and  Mrs.  Orace  Blattner,  of  Phila- 
delphia, Pa.,  remonstrating  against  the  enactment  of  legis- 
lation inimical  to  the  interest  of  investors  in  the  securities 
of  public -utility  corporations,  which  were  referred  to  the 
Committee  on  Interstate  Commerce. 

He  also  laid  before  the  Senate  resolutions  of  the  Common 
Council  of  Peabody,  Mass.;  the  Common  Council  of  Plain- 
field.  N.  J.;  the  mayor  and  Council  of  the  borough  of  Fort 
Lee,  N.  J.;  the  Common  Council  of  Lakewood.  Ohio;  and 
Group  No.  672  of  Chicago,  111.,  and  Group  No.  545  of  Simp- 
son, Pa.,  both  of  the  Polish  National  Alliance  of  the  United 
States  of  North  America,  favoring  the  enactment  of  pend- 
ing legislation  establishing  October  11  of  each  jrear  as  Gen- 
eral Pulaski's  Memorial  Day,  which  were  referred  to  the 
Committee  on  the  Judiciary. 

Mr.  COSTIGAN.  Mr.  President,  with  special  appreciation 
of  the  action  taken,  I  present  for  appropriate  reference, 
with  a  request  for  the  publication  of  the  entire  text,  Colorado 
Senate  Joint  Memorial  2,  approved  recently  by  both  Senate 
and  House  of  Colorado's  Legislating,  now  in  session,  endors- 
ing the  antil>-nching  bill  of  the  Senator  from  New  York 
[Mr.  Wackzr]  and  myself  (S.  24)  on  which  public  hearings 
were  held  on  February  14  before  the  Senate  Judiciary  Com- 
mittee. 

The  Joint  memorial  was  referred  to  the  Committee  on  the 
Judiciary,  as  follows: 

Senate  Joint  Ifemorlal  S 
Whereas  there  has  been  Introduced  In  the  Congren  at  the  United 
States  a  blU  known  as  tlie  "  Coatlgan -Wagner  antUyncbing  bill  "; 
and 

Whereas  one  of  the  greatest  biota  on  the  escutcheon  of  the 
several  States  and  the  fair  name  of  our  country  tm  a  whole  is  the 
evil  of  lynching  and  the  unrestrained  actlvtUea  of  such  lawless 
mobs;  and 

W^hereas  among  the  victims  of  these  atrocities  have  been  not 
only  men  but  women  and  chUdren,  some  6,068  lynchlngs  having 
dl.«frraced  our  country  Blnce  1882,  15  of  which  occurred  in  the  year 
1034:  and 

Whereas  the  governments  of  the  several  States  have  been  unable 
to  cope  successfully  with  the  cootlnuous  vprlstng  of  mob  law  in 
that  respect:   Now.  therefore,  be  It 

Resolved  by  the  senate  of  the  thirtieth  general  mssembly  (the 
house  cf  representatives  conctirring  herein).  That  the  Congress  of 
the  United  States  U  hereby  respectfuUy  mem<M-laliiied  and  urged  to 
ena-t  tlie  said  Costigan -Wagner  antUynchlng  bill  Into  law. 

Rat  H.  TaLaoT, 

President  of  Senate. 
IC  J.  Walsh. 
I  Secretiay  of  Senate. 

I  Ifosn  K.  Smith, 

Speuker  of  Uouae  of  Itepresentattvea. 
JoHjr  T.  DOTUC. 

Chief  Clerk. 

Mr.  COSTIGAN.  I  also  present  for  appropriate  reference, 
with  a  similar  request  for  the  publication  of  the  text.  House 
Joint  Memorial  3,  recently  adopted  by  the  House  and  Senate 
of  the  present  Colorado  Legislature,  urging  speedy  and  proper 
legislation  by  the  Congress  to  continue  the  work  of  the  Home 
Owners'  Loan  Corporation. 

The  joint  memorial  was  referred  to  the  Committee  on 
Banking  and  Currency,  as  follows: 

House  Joint  Uemorlal  S 

Memorial  to  the  Congress  of  the  United  States  omoeniliig  the  Home 

Owners'  Loan  Corporation 

Whereas  the  Seventy -third  Congress  of  the  United  States,  by  the 
act  known  as  "  Home  Owners'  Loaa  Act  of  1033  ".  approved  June 
13.  1933.  amended  April  27.  1834,  esUbllshed  the  Home  Owners' 
Loan  Corporation;  and 


Whereas  the  piirpose  of  the  act  as  stated  by  President  PranUla 
D.  Roosevelt  was  "  to  protect  small  home  owners  from  fwedosure 
and  to  relieve  them  of  a  portion  of  the  burden  of  excessive  latetest 
and  principal  p  a>-ments  Incurred  during  the  period  of  hlghw  values 
and  higher  earning  power  ";  and 

Whereas  in  his  message  to  Congress  on  AprU  13.  1033,  the  Presi- 
dent made  the  further  declaration  concerning  the  aatabli^imsnt 
of  the  Home  C'wuers'  Loan  Corporation  that  "  the  broad  Intsrwts 
of  the  Nation  require  that  special  safeguards  should  be  thrown 
around  home  ownership  as  a  guaranty  of  social  and  economic  sta- 
bility, and  that  to  protiect  home  owners  from  inequitable  enforced 
liquidation  In  a  time  of  general  distrcas  Is  a  proper  concern  of  the 
Government  ";  and 

Whereas  by  reason  of  said  act  the  homes  of  thousands  of  sub- 
Etantiai  anc  deserving  citizens  of  the  United  States  have  been  saved 
and  many  tlio\isands  of  small  mortgage  holders  have  been  relieved 
of  great  financial  embarrassment;  sind 

Whereas  the  entire  amount  appropriated  and  bonds  authorised 
under  the  provisions  of  the  present  act  are  now  practically  ex- 
hausted and  tliere  are  many  thousands  of  equally  substantial,  de- 
serving, and  dlfitressed  citizens  who  have  been  unable  to  avail  them- 
selves of  the  benefits  of  said  act:  and 

Whereas  private  lending  agencies  are  still  unwilling  or  unable  to 
provide  the  funds  necessary  to  adequately  care  for  the  present  re- 
quirements for  home  loans,  as  the  result  of  which  many  thousands 
of  home  owne:-s  are  in  imminent  danger  of  losing  their  homes: 
Therefore  be  It 

Resolved,  That  the  Thirtieth  General  Assembly  of  the  State  of 
Colorado  respectfully  memorializes  and  petitions  the  Congms  of 
the  United  Staines  of  America  to  enact  as  speedily  as  possible  proper 
legislation  xo  enable  the  Home  Owners'  Loan  Corporation  to  carry 
on  Its  work  vmtil  the  next  regular  session  of  Congress;  be  it  further 

Resolved,  Th.\t  copies  of  tills  memorial  be  sent  to  the  President 
of  the  Senate  snd  Speaker  of  the  House  of  Representatives  and  to 
the  Senators  and  Representatives  of  Colorado  in  Congress. 

Moses  E.  Smttb. 
Speaker  of  the  Houae  of  Representative*. 

JOHM  T.  DOTLX. 

Chief  Clerk. 
Rat  H.  Talbot, 
President  of  the  Senate. 
[seal]  M.  J.  Walsh. 

Secretary  of  State. 

Mr.  COSTIGAN.  I  further  present,  for  ai^iH-opriate  refer- 
ence and  a£k  that  the  text  be  published.  Senate  Joint  Me- 
morial No.  3.  recently  approved  by  both  Senate  and  House 
of  the  Colcrado  Legislature,  asking  that  F^ederal  gasoline 
taxes  be  rescinded  and  that  gasoline  be  reserved  for  State 
taxes  for  road  construction  and  maintenance. 

The  joint   memorial  wsts  referred  to  the  Committee  on 

Finance,  as  follows: 

Senate  Joint  Memorial  3 

A  Joint  mem'orial  memorializing  Congress  of  the  United  States  of 
America  to   eliminate   the  taxation  of  gascdlne  by  the  Federal 

Government 

Whereas  the  Congress  of  the  United  States  of  America  has  Im- 
posed a  tax  up>on  all  sales  of  gasoline;  and 

Whereas  the  State  of  Colorado  and  aU  other  several  States  of 
the  United  States  have  already  Imposed  taxes  upon  such  sales;  and 

Whereas  the  Federal  tax  on  such  sales  Is  untimely  and  prohibi- 
tive and.  covipled  with  the  respective  State  taxes  on  such  salea, 
places  a  burden  upon  the  users  of  gasoline  beyond  that  whh^ 
they  should  carr-y  and  beyond  that  which  the  traffic  can  legiti- 
mately bear;  and 

Whereas  the  taxation  of  sales  of  gascrilne  should  properly  be  left 
to  the  exclusive  use  of  the  States  as  a  means  of  providing  funds 
for  road  construction  and  maintenance:  Mow,  therefore,  be  it 

Resolved  bp  tiie  Senate  of  the  State  of  Colorado  {the  house  of 
representatives  concurring  therein).  That  the  Congress  of  the 
United  States  be.  and  it  is  hereby,  respectfully  memoriallBsd  to 
enact  with  all  convenient  speed  such  legislation  as  may  be  neces- 
sary to  abolish  the  Federal  gasoline  sales  tax  and  to  surrender 
to  the  States  exclusively  the  power  to  tax  such  sales  In  the  future; 
and  be  it  further 

Resolved,  I'hax  a  copy  of  this  resolution  be  transmitted  to  ths 
President  of  the  United  States,  the  Clerk  of  the  House  of  Bmpf' 
sentatlves,  the  Secretary  of  the  United  States  Senate,  and  to  each 
Member  of  Congress  elected  from  the  State  of  Colorado,  and  that 
the  latter  be  urged  to  use  their  best  offices  to  procure  the  enact- 
ment of  such  legislation  as  will  accomplish  the  piuposes  ot  this 
memorial. 

Rat  H.  Talsot. 
President  of  the  Senate, 

M.  J.  Wal8H„ 
Secretary  of  the  Senate. 
MOSBS  E.  Skxth. 
Speaker  of  the  House  of  Mepresen  tatives. 

JOHM  T.  DOTLC, 

Chief  Clerk. 

Mr.  METCALP  presented  the  following  resolution  of  the 
General  Assembly  of  the  State  of  Rhode  Island  and  Provi- 
dence Plantjitions.  which  was  referred  to  the  Committee  on 
Agriculture  and  Forestry: 
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Resolution    memorlalUing    Congrcma    In    rp^ard    to    the    so-called  ? 

•  rctton  processing  tax  '  i 

Whereaa   the   Congrewi   of   the   Unltpd   State*   for   the   purpose  of  j 
extending    aid    to   i<ro»rni   of   cotton    have    levied    a    'ax    called   the 
•   cotton  proceaain^  '.^      r-r  :he  manuJacture  of  cotton  and  textile 
product.",    and  ,      ,       ^ 

Whrrrivi  the  ImpoiHtton  of  such  a  '.«x  upon  the  pr1n~!pal  indus- 
try of  the  S'ate  of  Rhode  Island  and  Prjvlden.^e  r'!anMt..)n3  haji 
proven  an  unbearable  f.nanclal  burden,  ifopardl.'ln^  the  continued 
surceasf-;!  existence  of  t;-.e  textile    riLl.i.-ftry.   and 

Wher»>a^  the  ma»or!tv  of  our  citirs  nr.d  town.s  ar  '.  a  lari^e  pro- 
portion of  our  cl'lVen*  and  their  families  are  dependent  'or  the 
raean.H  of  exUten  e     !j«)n   this  industry     Therefore  be   i" 

Rrsolrfd.  That  thi  Oeneral  A.s.«embl-  of  th>  State  of  Rhode 
laUnU  md  Provi  lenre  P!antatlor:i  her-i.y  mem  orUll.Tes  the  Con- 
gresa  of  t^e  Cr.ited  dta-e-*  for  relief  froin  the  oppressive  burden  of 
this  'ax  ii.a  re.ije.st.i  the  repeal  of  :  uch  tax  or  spreading  of  the 
tax  over  the  Industry  m  ((eneral:    and  be  It  furtlier  i 

R^-njl'rd.  That  copies  of  'his  re'oiuf.on  be  f .  rv.  nrded  by  the  Sec-  | 
retary    of    the   S'ate   n{    Rh<xle    Island    an:l   Proviien.e    Plantations  i 
to   the  tlertts   of   both    Houses   of   Co::^:""  •*    and    the   Senators   and 
Reprenentatlvea  In  Cot.^resa   from   this  Slate. 

Mr.  GEORGE  presented  the  follo'vin«  resolution  of  the 
House  of  Represen'u'.ives  of  the  St.ite  of  Gecrk'.a.  which 
was  referred  to  the  Committee  on  the  Judiciary; 

Whereas  there  Is  now  pendini?  before  the  Natl  >nAl  Con^r»«<ia  the 
Wanner -C( 'St iifan   antl^yncr.ing   bill,    and 

Whereas  said  bill  undertakes  to  provide  for  Federal  IntervertlDn 
In  the  enforcement  of  local  cr'.mlnil  laws  and  malces  local  r  fflclals 
subject  tn  prosecution  for  felony  upon  what  may  te  vaL^ua 
charjjes  f  failure  to  pr-.tect  persons  In  their  ciisto^y.  inJ  furth.T 
provides  that  if  within  30  days  local  authorities  shall  not  act  illll- 
Kently  in  the  matter  of  mob  violence,  the  Federal  Government 
•hall  thereby  acquire  Jurisdiction,    and 

Whereas  said  bill  further  provides  that  any  county  In  which  a 
person  is  injured  or  killed  by  a  mob  shall  be  liable  to  the  injured 
person  or  his  heirs  in  amounts  of  a3  much  as  110,000  llqtUdateU 
daa\ages.   and 

Whereas  said  bill  Is  aimed  directly  at  the  South  and  Is  a  rsflec- 
tlon  upmi  ita  people,  r^  State  and  l-x-al  ecovernments.  an.l  is  vio- 
lative  jf  the  principle    -f  State  rights,   and 

Whereas  the  provuh.nt  of  said  bill  would  subject  the  taxpayers 
of  such  local  governments  to  penalties  for  which  they  may  not 
Justly  be  liable  t^r.  and  which  mln^ht  arise  out  .f  depredations 
committed  by  persons  from  other  localities  includ.njj  hired  tr.ui^s 
or  strike  breakers  impor'ed  from  other  sections,   ind 

Whereas  various  pers  ms  through  the  medium  of  toterracul 
•ocletl'-s  and  other  or^janlzations  are  seeking  to  convey  the  im- 
pression that  the  wh.ite  citizens  >^t  Georvtla  and  of  the  S  utb  are 
In  favor  nt  this  fci'.l.  which  pervnis  d  >  not  represent  tru.y  the 
white    manhood    and    womanhood    of    the    S>ith:    T^.eref..-e    be    It 

ReaiAvf'i  hy  th'  Home  of  Repre<;entatu  en  of  tnr  State  o' 
Georgia.  That  we  conae.nn  tnis  bill  as  a  violai;  n  of  State  ri({hts 
and  a  redec:.lon  upjn  toe  i>eople  of  the  S^'uth  and  t^ieir  lx:il 
olBclai.s.    be  it  further 

Resulied.  That  we  condemn  lynchin;?  an.',  m^b  violence  in  p.nv 
form  and  call  upon  our  c;ti/..*ns  and  clScials  to  vigu'-jusly  suppress 
the  san.e  by  means  n-w  amply  provided  by  t.he  U.v?  of  th.s  State, 
under  wh.ch  no  Federal  intervention  is  necessary;    be  it  further 

Resuiifd.  That  a  C'jpy  af_  these  rrs.lulUins  be  sent  to  the 
National  Senate  and  House  and  to  the  Senators  and  Con^resBmen 
from  Georgia. 

Mr.  VAN  NUYS  presented  the  following  concurrent  resolu- 
tion of  the  Legislature  of  the  State  of  Indiana,  which  was 
referred  to  the  Committee  on  the  Judiciary: 
Senate  Concurrent   Resolution   8 

A  senate  concurrent  -esolutlon  memorializing  the  Senate  of  the 
United  States  to  cause  an  investnjatlm  to  be  made  of  mcnopo- 
Ustic  practices  In  the  natural-t^as  industry   in  the  United  States 

Whereas  there  has  been  produced  certain  evidence  before  the 
concurrent  committee  of  the  senate  and  house,  appointed  to  in- 
vestigate the  nati.ral-giis  situation  in  the  State  of  Indiana,  ap- 
pointed under  anfi  oursuant  to  Senate  Concurrent  Rrsoluti.  n 
No.  J.  which  Indicates  the  existence  of  an  unlawful  monopoly  In 
the  tran.sportatlon  and  distribution  of  natural   ^as.    and 

Whereas  facts  and  Information  have  been  submitted  to  show 
that  most  quantities  it  natural  gas  are  golni?  to  w,i.ste  in  Texa.s 
and  oth.e*  uas  fields,  and  further  tending  to  show  that  companies 
engage.]  'r.  the  pr..>ductlon  and  transportation  of  n.itural  ifas  hwe 
entered  into  mon opolLstic  agreements  and  practice^  which  result 
In  8tinin<  competition.  In  the  res>tralnt  of  trade  and  in  fixing 
unfair  .md  unreasonable  prices  of  natural  gas  and  forcing  numer- 
ous cities  to  use  mixed    (natural  and  artificial)    gas,    and 

Whereixs  a  Cities  Alliance  has  been  organized  for  the  purpose 
of  comba'ing  this  condition  of  monopoly  In  the  natural-gas 
Industry  through  the  United  States,  said  alliance  hiving  t>«en 
orxanl/.ed  at  the  sujjtjestlon  of  the  United  States  Cmference  of 
Mayors,  and  at  present  composed  of  the  cities  of  Indianapolis 
and  South  Bend,  Ind  .  Detroit  and  Ilamtramcx.  Mich.,  St.  Paul, 
Minn,    St.    Louis.    Mo..    Louisville,    Ky ;    Wheeling.    W.    Va..    Mil- 


waukee and  Hartford.  Wis;  Cleveland,  Cincinnati.  Columbus. 
Toledo  Dayton,  and  I  Ima.  Ohio.  In  addition  to  the  Ohio  I-eag  ;e 
of  Municipalities  and  the  Wl.sccn.sin  League  of  Municipalities;   a  id 

Whereas  the  c«^  ncurrent  committee  appointed  to  inquire  Into 
these  charges  of  monopoly  and  secret  agreements  among  natural- 
gas  Interests  is  powerle.ss  to  apply  the  necessary  and  proper 
remedies  to  afford  adequate  protection  to  the  citizens  of  th.s  Stale. 
and  said  concurrent  committee  further  finds  that  at  present  there 
1.*  n  1  t'fT*»i-t:\e  re^uhitU'n  if  the  priKluctlun  and  trantffXirtatlon  of 
natural  i;as  and  can  be  none,  except  by  act  of  Congress:   Therefore 

Sxcrio.M  1  Be  tt  -mled  by  the  Senale  of  the  CieneTol  Assembly 
of  t^i"  S:a'e  ut  /'iditina  >  trie  *iuu.«c  o/  rrpresentatwcs  amcurrxng) , 
Th.it  'h"  'renerrU  .*..s.sepit^ly  of  the  State  of  Indiana  hereby  la) 
resp*Krtfully  memorial l^»^s  the  Senate  of  the  United  States  to  cause 
to  be  made  a  full  investigation  lnt<i  mono^H)llstlc  practices  In  the 
natur,i;-i:a3  industry.  <\i\  respeftfully  requebU  that  the  Senate  of 
the  Unr.ed  States  rf»quire  th.at  th.e  Federal  Tr.ide  Comml.sslon  sub- 
mit to  such  -Sen.ite  liive.st;.;atin.c  committee  all  evidence  in  its 
f>cs.session  which  lends  to  e-tal-iish  the  exi-stence  of  such  mom^po- 
ll-stij  practiced  and  secret  a^TeemenU.  to  respectfully  memori- 
all-tis  the  Con'^res-s  of  the  United  States  to  taite  such  action  as 
may  fco  necessary  to  place  the  said  Industry  under  etTectlve  regu- 
lation to  the  end  that  the  people  of  this  countrv  may  enjoy  the 
u-se  of   this   KT-ikt   nalviral   resource  at   fair  and   reasonable  rales. 

ftsc.  2  The  ciirk  of  the  senate  U  hereby  Instructed  to  send 
a  ci.py  .  f  this  resolution  to  th^-  Pre^ldfiit  of  the  Semite  of  the 
United  States  and  to  the  Urnted  Statej  Senators  from  Ii.diana 

WiiiTK.   C'lai'man. 

Mr.  LA  POl-LtriTt:  presented  thf  following  joint  resolu- 
tion of  the  Legislature  uf  the  State  of  Wiscon.sin,  which  was 
referred  to  the  Commiltce  en  Agriculture  and  Forestry: 

Joint    resolution    relating    to    a    protective    tariff    un    agricultural 

products 
Wher'»as    the    national    administration    and    the    ConCTCSs,    while 
pretending    to    help    the    .\.'nerl.'.kn    farmer     have,   on    the    contrary. 
neiflec'ed    him    by   leavlnt;   th.e    .^merh  an    home    market   wide    open 
to  the  Unportatlon  of  foreign   agricultural   prL>duct.s,    and 

Wherea-i  chece  comes  In  from  Europe  hitter  from  New  Z'ulf.nd. 
rye  from  Eu.'-ope.  oau  from  Canada  and  South  Ai^ierlca.  vegetable 
oils  from  the  Philippines  barley  anil  barley  malt  from  a  doitcn 
countries  in  tremendous  (;':antities  e.^[eci:»lly  from  Canada  all  in 
competition  with  t.he  products  of  American  farms,  which  la  strong 
evid-^nce  that  t.he  farmers  of  foreign  covintnes  are  belter  repre- 
sented at  Wa.^hli.gton  and  are  more  the  <  oncern  of  the  adminis- 
tration than  ar*"  the  farmers  of  the  United  States  of  Ainerlcii.  and 
Whereas,  i.".  5  months  from  July  to  December  19:U.  1 .800  (WO 
bu.shfl.i  of  barley  from  Canada  havf  been  brought  In  '):i  Ciinad! m 
boats  and  unloaded  at  M.ir;;'  ■.>.  •  Wi.s  every  bu.shel  to  lake  th.e 
place  jf  barl'-y  prod  i  >-u  ,:i  \S.-  .■•.^:i  .n.d  .\mTican  farms  and 
eve.-y  dollar  paid  ti.erefor  going  -.t  of  '.m-,  lountry  to  the  detri- 
ment of  American  farmers  and  .\i:;it1l  .m  interests:  and  In  addi- 
tion, foreign  barley  malt,  ready  for  the  manufacture  of  beer.  Is 
being  imported,  such  imports  m  Rome  n.onths  exceeding'  700,000 
buahels.    and 

Whereas  the  la-st  Cc>nkfress  placed  a  tariff  of  3  cen*-s  a  pound  on 
coconut  oil  from  the  P^iil:ppirie.s,  and  tlie  Secretary  of  toe  Treius- 
ur;  Mr  Henry  M.iricenthau.  und:'r  authority  ijlvui  th-'  President 
by  Congress  at  its  la-st  sea.slon.  h.is  huspendeil  that  tar.S  pr  ^\cf- 
tion.  t(j  the  great  detriment  >  f  .\i:ierKan  larmcrs  ci:*{'kged  in  d.i.ry 
and  hi>g-ralsing  Indu.stries.  and  in  like  m.mner  the  tarirl  on  foreign 
<at.s  and  hay  has  been  '-aken  off  by  Department  action     Thireiore 

I  be  It 

Resolved  hy  the  ienate  ithe  antembly  roncurring) ,  That  the 
I.et:isl.iture  of  the  .S'ate  of  W.s.i>n-sin  respectfully  n-.emorlallzes  the 
Congress  of  the  United  States  lo  enact  an  adequate  protective 
tariff   to   protect    the    products   uf    .^meru  an    farms   against    foreign 

I  competition  and  to  save  the  .home  market  lor  the  American  farnjer. 

I  to  -J-hom   i:  rightfully   belongs,    and   be   it   further 

I  Reunited.  That  'his  legislature  respectfully  memorlall/es  the 
Coiiifress  of  the  United  .States  to  rej)eal  all  laws  by  which  the 
powt-r  to  cl;an:^e  or  suspend  tariff  rates  has  bf'en  delegated  to 
department  heads  of  the  Federal  Government,   and  be  11  further 

Reiolred.  That  'his  legl.slatun-  respectfully  petitions  the  national 
admini.stratlon  to  nuike  no  further  recipinx-al  tariff  or  tradt  a.rree- 
ments  bv  whirh  the  interests  of  .■Km-rican  farmers  are  sacrificed; 
and   be   it   further 

,  Re.^idved  That  pr-iperly  attested  copies  of  this  resolution  be 
sent  to  the  Presldt-nt  <>f  the  United  States,  to  the  Secretary  of 
the  Treasury,  lo  both  Hou.ses  of  Congress,  and  to  each  Wisconsin 
Representative. 

Thomas  J    OMallet. 
Pr'ftdenf    uf    the    Senate. 

I.AWtFNCB     R      LaasEN. 

Chief  Clerk  uf  the  Senate. 
J    M    Caxow. 

Speaker   of    the   Assembly. 
Lesteb    R.    Johnson, 
Chief  Clerk  ol   the   Assembly. 

Mr.  LA  POLLETTE  al.so  pre>^,entod  the  following  Joint  res- 
olutions of  the  I>'j;'  lature  of  the  Stale  of  Wisconsin,  which 
1  were  referred  to  the  Conimitlee  on  Interstate  Commerce: 


1935 


CONGRESSIONAL  RECORD— SENATE 


2S17 


Joint  resolution  in«mor1»Itataif  niini  tim  to  pan  wMana  Utw»  reg- 
ulating motor  vehlelea  In  Infemtote  httIo* 
Wtvereas  tli«re  Is  an  appaient  iBCk  of  imtfmrmttj  in  state  laws 
regulating  motor  vehicles;   and 

Whereas  the  several  States  are  without  anttiortty  to  regulate 
motor  Triiicles  In  Intorstat*  aemoe:  Hew.  ttoaritan.  b*  tt 

iUsoiMd  by  thesente  (t^«a«mMye»iic«rrte0>,Tlkat  tills  legis- 
lature respectfully  memorlallzea  tbe  Congreas  of  the  United  States 
to  enact  suitable  legtelatton  to  the  end  that  antform  laws  ref- 
lating motor  vehiclas  in  intcntate  ■ciiita  be  paaaed  at  an  early 
daLe:  Be  U  further 

Reaolced.  That  suitably  attested  coptaa  of  this  resolution  be 
transmitted  to  tbe  President  at  the  United  Stateat  to  the  presiding 
officers  oX  both  Houses  of  Congreaa  and.  to  each  WUoonsln  Member 
thereof. 

TaoMaa  J.  OICaixbt. 

PretidTHt  of  the  Senate. 
LawamcK  R.  Lasscn. 
ChUf  Clerk,  o/  the  Senate. 
J.  W.  Casow. 
SpeoJcer  of  the  Assembly. 
Laaxxa  B.  JoHNaoiv. 
Chief  Clerk,  of  the  AMsemblif. 

Joint  resolution  memorlallztag  the  Ootigreae  to  proftlde  for  public 

power   development   and   eepecfally   mral   electrtfleatlon   In   the 

tipiper  Mississippi  VaHey  as  proposed  in  pending  bllls  In  Congress 

Whereas  the  Federal  Government  has  under  construction  a  series 

of  dams  across  the  upper  IClsataatppl  Rtii«r;  and 

Whereas  this  construction  will  make  aaailahle  a  large  amount 
of  water  power  for  the  generation  of  electrical  energy  at  reason- 
able  rates;    and 

Whereas  there  Is  an  extensive  rtfrmand  «w  electrical  energy  in 
the  upper  Mississippi  Valley  at  the  lower  ratca  which  would  be 
made  possible  by  the  use  of  this  wnllinlt<^  water  power;  and 

Whereas  the  more  extensive  use  of  electricity  on  the  farm,  and 
In  the  home,  will  do  oxuch  to  ralaa  the  am«.giyn  standard  of 
living;    and 

Whereas  cheeper  power  wHl  make  poaslMe  •  nmch -desired  In- 
dustrial development  of  our  smaller  cttlee;  and 

Whereas  there  has  been  introduced  In  each  Houae  of  the  Con- 
gress bills  providing  for  the  development  of  the  upper  Mississippi 
Valley,  with  special  emphasis  on  the  generation  of  electrical 
energy,  and  designated  as  the  Upper  Mlaalaalppl  Valley  Authority 
or  the  U    M    V.  A  ;  and 

Whereas  rival  electrlflcatlon  and  the  more  extensive  use  of 
electricity  generally  is  a  part  of  President  RooaaveU's  pregram; 
and 

Whereas  the  pencUng  $4,000,000,000  pubtfc-worka  reUef  program 
pending  in  Congress  can  make  avaUiriUe  Mleq|u»te  funde  for  pubilc- 
po«er  development:  Therefore  be  it 

Re.'-oived  by  the  assembly  {the  temmte  floncwrfn^y.  That  the  Wls- 
cotisin  Legislature  respectfully  request*  tlM  Oongrea*  of  the  United 
States  to  provide  for  publle  poww  devek^pment,  and  especially 
rtu-ai  electrification  in  the  upper  H'tt*— 'rrl  Valley  subatantlally 
as  provided  in  the  bills  now  pending  in  the  Congress:  Be  it 
furtber 

Resolved.  That  properly  attested  coptea  off  this  msnliilliiii  be  aent 
to  the  President  of  the  United  States,  to  both  Houses  of  Congress 
and  to  each  Wisconsin  Member  thereol. 

2.  W.  CMfeow. 
Jpsokcr  o/  the  AMemhln. 
Laaxsa  B.  Jobnsom. 
,  Chief  Clerk  of  the  ilssembly. 

THOMAS  J.  CMaujrr. 
Presidcnf  of  the  Senate. 
I  LawBXMCS  B.  LiASsau. 

'  Chief  Clerk  of  the  Senate. 


Mr.  LA  POLLETTE  also  preaented  tbe  toDawiag  Joint  reso- 
lution of  the  Legislature  of  the  State  of  Wisconsin,  which 
was  referred  to  the  Committee  on  the  Judiciary: 

Joint  resolution  memonalUng  Ocmgress  to  smanrt  'Sat  Coosfcltutlon 
of  the  United  States  to  pro^rlde  for  a  refacenddm  of  the  people 
before  war  can  be  declared 

Whereas  experience  has  proved  that  war  la  a  costly  fkllure  in 
settling  differences  between  natlona;  and 

Whereas  the  recent  senatorial  intestlKatlop  has  shown  the 
manipulation  and  selllah  interest  ct  ths  war-munltlaas  Industries 
in  war.  and 

Whereas  the  people  of  a  nation  pajr  th*  nithleas  cost  of  war  in 
lives  and  wrecked  bodies  and  minds  and  bear  the  ««i*»t<'t<»i  burden 
of  war  in  taxes  and  the  interruption  of  their  siciaiii  of  livelihood 
while  the  munition  manufacturers  reap  '"^"^^rTf  profits  there- 
from:  Therefore  be  It 

lUsaolveA  by  the  ossemMy  (the  »euate  eanauriMffi.  That  the 
Legislature  of  Wlaconsin  respectfully  mcmarlanas  tbe  Congress  of 
the  United  States  to  immediately  take  steps  te  amend  the  Con- 
sutuUon  of  the  United  States  to  provide  that  tbe  Congress  of  the 
United  States  cannot  declare  war  until  tbe  people  of  this  Nation, 
by  B  popular  referendum  vote,  favor  such  war,  except  that  such 
a  referendum  shall  not  be  neoeasary  in  the  case  of  a  war  to  repel 
an  invasion  of  this  country;  and  be  It  further 


be  sent 
to  toe 


Jtesol«ed,  That  property  attested  eoples  of  this 
to  both  Houses  of  the  Congress  of  the  TTulted 
Wlseanrtn  Members  thereof. 

2.   W.  CSBOW. 

or  tke 
R.  JoaamuH. 

Chief  CIsrk  of  the  

Thomss  J.  cyidaujrr, 

Presidcfsf  of  the  SemOm. 
Lswanscs  B.  Labsbm, 
Chief  Clerk  of  the  Senate, 

Mr.  LA  POLLETTE  also  presented  the  f olk>wiz«  joint  rcaa- 
lution  of  the  Legislature  of  the  State  of  Wiseonsln.  which 

was  referred  to  the  Committee  on  Military  Affairs: 

Joint  resolution  memoralizlBg  Congress  to  make  the  manufacture 
and  sale  of  munitions  of  war  a  monopoly  of  the  Federal  Govern- 
ment to  take  the  profit  out  of  war 

Whereas.  The  Senate  comoitttee  under  the  dbeetloa  of  Senator 
GEaALD  P.  Nte  has  disclosed  startling  revelations  as  to  the  greedy 
part  played  by  the  munition  manufacturers  of  this  country  tn  war 
and  the  preparation  for  war  so  that  the  proftts  therefrom  have 
become  the  most  serious  *^HJ^n<»T>pf  to  the  peace  of  the  world;  i»v1 
Whereas  the  World  War  created  thousands  of  new  American 
millionaires  and  moved  some  millionaires  Into  the  neighborhood 
of  the  billloQalre  class  at  the  expense  of  the  taKp»ys«s  at  the  eoua- 
try;  and 

Whereas  this  investigation  is  brfaiglng  forth  ■^'"'n^  of  evi- 
dence revealing  how  proatable  is  this  world-wlds  buslnsas  of 
whipping  up  froths  of  hatred,  suspleion.  and  fear  bstisesn  peoples 
such  as  occasion  larger  and  ever  larger  programs  of  preparBOon 
for  war;  and 

Whereas  the  munition  manufacturers  dep>end  for  their  profits 
upon  tlieir  ability  to  keep  nations  frightened  of  one  another,  which 
fright  and  resulting  prepfuntion  for  war  Invarlirtily  leads  to  dis- 
aster for  millioas  of  people  and  scores  of  governments,  disaster 
such  as  not  only  visited  this  Nation  during  the  World  War,  but 
which  is  still  with  us  with  Its  grim  reminders  of  disabled  bodies 
and  wrecked  minds  and  a  public  debt  to  be  borne  for  generattoes 
yet  to  come,  a  disaster  of  economic  wreckage  Moeklag  the  path  of 
progress  even  now;   and 

Whereas  that  although  today.  17  years  after  the  war,  the  whole 
world  is  crushed  with  debt  and  faced  with  bankruptcy  from  the 
last  war.  yet  the  nations  of  the  world  have  found  it  posilbie  and 
desirable  to  spend  $7,000,000,000  a  year  getting  rndy  for  more 
war;  and 

Whereas  these  same  munition  makers,  while  {iretendlng  patxl- 
otlsm  in  making  armaments  for  this  country,  nevertheless  sell 
their  products  of  destruction  to  other  T<ftf:i<in»  to  help  them  de- 
fend themselves  against  this  country;  and 

Whereas  the  annual  average  profits  of  the  Atlas  Powder  Co, 
durii^  the  4  years  of  the  World  War  increased  nearly  $l,OOOjOOO 
the  annual  profits  of  the  Hercules  Powder  Co.  increased  t6i000,00O 
the  profits  of  the  Anaconda  Copper  Co.  increased  $24,000,000;  the 
United  StatM  Steel  Co.  over  $130,000,000;  and  the  Bethlehem  Steel 
Co.  over  $42,000,000;  and  the  average  peace-time  profit  of  the 
Du  Ponts  grew  from  $64XK),000  to  $68,000,000  duriz^  the  war;  and 

Whereas  it  is  glaringly  obvious  that  these  outr^eous  proftts 
are  a  direct  stimulus  to  the  munition  mak^cs  to  encourage  war 
and  the  preparation  for  war;   and 

Whereas  we  can  never  have  world  peace  tmtfl  this  profit  is  token 
from  war:  Therefore  be  it 

Resolved  by  the  assembly  (the  senate  eoncurrinify ,  That  Use  Li(- 
islature  of  Wisconsin  respectfully  memsriaUaes  tte  Coi^reas  of 
tbe  United  Statee  to  inunadlately  pass  the  necessary  legislation  to 
make  the  manufacture  and  sale  of  vrar  munitions  a  monopoly  of 
the  Government  of  the  United  Statee;  and  be  it  further 

Resolved,  That  prc^ierly  attested  copies  at  this  rasohitkm  be 
sent  to  both  Houses  of  the  Congress  of  tbe  United  States  and  to 
each  Wisconsin  Member  thereof. 

J.  W.  Cabow, 
Speaker  of  the  Assemblg. 
LBrrsH  R.  Jobscbon, 
Chief  Clerk  of  the  Assembly. 

TROKAS    J.    OTlAIXKT. 

^erldenf  of  the  Senate. 
Lawazircs  S.  Zuascw, 
Chief  Clerk  of  the  Senate. 

Mr.  LA  POLLETTE  also  presented  a  readntteu  adopted  by 
Pond  du  Lac  Division.  No.  15.  Order  of  Benefit  Associatkm  of 
Railway  Employees,  which  was  referred  to  the  Committee  on 
Interstate  Commerce  and  ordered  to  be  printed  tn  the 
Record,  as  follows: 

Whereas  the  Congress  at  the  United  Statee  is  now  tn  si  sslmi  to 

consider  sueh  legislation  as  may  improee  the  pvblte  welfare;  and 

Whereas  the  prosperity  of  the  railroads  is  csstntlally  nr  rresai  j  to 

promote  recovery  in  the  United  States;  and 

Whereas  the  prosperity  of  the  raUroads  cannot  be  assured  until 
they  are  given  full  opportunity  to  compete  with  unregulated  and 
subsidized  carriers  on  a  fair  and  equitable  basis:  Now,  therefore, 
be  it 
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Ret<Av^d  by  Fond  du  Lac  Division.  No  IS.  of  the  Order  of  Bmf^t  | 
A»socxatu,n  u/  Railway  E^.ployee,.  That  th*  Hon.»r*ble  II"b«;^  M 
La  Fottrrr*  Viiiwn  Srar^s  tWuator  from  th."  State  of  Wiscoiv.ni. 
be  re.r.fs--e(i  by  thU  txdy.  coiwistinji  of  J07  railway  empl  .vet-r,. 
MCliJvv  wf  their  families,  to  supvK.rt  to  the  fullest  extenr  .ria.t- 
ment  .f  .eKislatlon  to  modify  the  faurth  sec'ion  of  the  I.itersta-e 
Comnierre  Act  to  ret?ulate  commene  sti  aa  t..  permit  the  rai.roatls 
to  coii.pete  with  uiirei(ulated  form.-^  of  transportation  a-s  r.-cm- 
mended  by  the  Federal  Coordinator  and  covered  \u  the  FettenK'i.l 
bill.  H    a    8100.  introduced  at  the  last  session  of  Con^'resii.    and   otj 

RfSfiie'l  That  a  copy  of  these  re:4olutioii.s  be  .sent  to  the  United 
States  Senator  of  our  State  and  that  he  be  :  -quested  to  prefcent 
tame  to  the  appropriate  commitu^e  of  ConKreaa. 

Attest: 

OkDEB    or    BlNETTT    ASJiori.^TlON 

or  Railwat  Empi-oteis. 
Ikvino  C    Vosa. 
Secretary  Fond  du  Lac  Dxvxsxon  So    i5 

Approved  the  13th  day  of  February  1935. 

Mr  POPE  presented  the  rollowing  joint  memoriai  of  th-- 
Legislature  of  the  State  of  Idaho,  which  was  referred  td  the 
Committee  on  Agriculture  and  Forestry: 

Senate  Joint  Memoriai  7 
A  Joint  memorial  to  the  Honorable  Henry  A.  Wallace.  Secretary  of 

Agriculture 

Whereaa  the  sugar-beet  Industry  la  and  has  been  one  of  the 
largest  and  mo6t  beneficial  crops  produced  In  the  Stale  of  Idiihr,, 
and  at  the  present  time  la  more  important  than  ever  before  f(jr 
the  reaaon  that  larger  acrea^jea  are  necei*ary  to  absorb  tr.e  surplus 
acre*  occiwloned   by   the   program   of   the  Agricultural   Adjustment 

Act.   and 

Wh-reas  In  the  past  years  there  has  been  considerable  .strir- 
and  nii»under«Undmg  In  the  negotlationa  of  contructs  between 
the  suKHr-beet  producers  and  the  sugar  companies,    and 

Whertds  an  accumulation  of  huge  stoclts  of  ofT-ahore  produrel 
sugar  h.is  -been  p^-rmitted  'o  accumulate  at  the  expense  of  the 
domestic  beet  and  cane  sugar,   and 

WhereA«  there  is  in  process  of  being  perfected  a  new  deal  li. 
the  i-perat:on  of  the  d  >mestic  industry,   and 

Wh-ta.s  the  Jones-C.>stijj-in  bill  provides  that.  In  c:u-e  if  a  d;.H- 
puto  between  the  grower  ^nd  proceiijor.  the  Secretary  of  Agricul- 
ture shall  be  the  sole  r.nd  ftnal  arbiter  of  the  question  or  questions 
Involvd     Now.  th»!refore.  be  It 

Re.  fed  by  th.e  Senate  of  the  State  of  Idaho  i  the  house  of 
reT3rc.Kn.:atiies  Ci^ncumng) ,  That  the  Idaho  Beet  Growers'  A.ssoc'.a- 
tlon.  in  the  interest  of  greater  harmony  and  looperutu  n  tretween 
the  gr  wcr  and  procesai^ir.  request  the  Honorable  Henry  A  Wallace, 
Becretay  of  Agncultiu-e.  to  ascertain,  from  the  facts  and  ftgur--, 
and  ri-c  rc'.n  In  his  p.  .ssesslm.  what  Is  a  fair  and  equlUble  contrart 
betwe-n  the  grower  and  prncesaor.  and  be  It 

Re:t^'lved.  That  the  Secr-tary  of  Agriculture.  In  making  su^ar 
sales  allotments  to  '.he  ofT-shore  and  domestic  processors,  give  pre:- 
ercnce  to  the  domestic  industry;  be  It  further 

Reao'ved  That  the  flndlnsts  of  the  Secretary  nf  Agriculture  ■o 
transm-tv-d  at  the  earliest  poMlble  date  to  Charl?«  W  Kejimev. 
president  nf  the  SatJonal  Beet  Growers'  Association,  and  Cte'^rve  T 
Cobbley  president  of  the  Idaho  Beet  Orowers'  ASRoclation.  Black - 
foot    Idaho;    and  be  It  a'so  further 

Reached  Tl.at  the  secretary  of  state  of  the  State  of  Idaho.  b<? 
and  he  Is  hereby  directed  to  forthwith  forward  certified  copies  if 
this  m»morlal  to  the  Honorable  Henry  A  Wallace.  Secretary  o; 
Agriculture;  Senator  Borah.  Senator  Pope.  Congressman  White. 
and  Congressman  Ct-Aax. 

Mr.  POPE  also  presented  the  following  Joint  memorial  of 
the  Lemslature  of  the  State  of  Idaho,  which  was  referred  to 
the  Committee  on  Finance: 

House  Joint  Memoriai  8 

Whereas  the  growing  of  Royal  Ann  cherries  In  many  sections  <  f 
Idaho  and  throughout  the  entire  Pacific  Northwest  has  become 
one  of  the  major  horticultural  Industries:   and 

Whereas  the  Royal  Ann  cherry  Is  processed  and  sold  upon  the 
markets  of  the  Un-ted  States;   and 

Whereas  Royal  Ann  cherries  are  produced  In  southern  Europ? 
and  ihlpped  Into  the  United  States  in  competition  with  cherries 
grown    produced,  and  processed  In  the  United  States;   and 

Whereas  there  now  exists  a  tarlfl  regulation  protecting  hoine- 
gromu  cherries  a^fainat   importations   from   foreign  countries;    ai.d 

Whereas  there  now  la  a  movement  under  way  to  reduce  or  do 
away  with  the  existing  tariff  rates  affecting  Royal  Ann  cherrle.s; 

and 

Whereaa  U  such  rates  are  done  away  with,  it  will  destroy  the 
Royal  Ann  cherry  Industry  In  the  3t4ite  of  Idaho  and  the  Panne 
Northw-'st     Now.  therefore,  be  it 

JUsoiied  by  the  Legislature  of  the  State  of  Idaho.  That  a  protest 
be  lodged  with  the  Committee  for  Reciprocity  Information,  in  care 
or  the  United  States  Tariff  Commisslo;i,  Washington.  D  C  .  aga:n.-<t 
mak.ing  any  change  whatever  In  the  now  existing  tariff  rr>k{ulatic'i..« 
affecting  importauons  of  cherries  In'^  th«  United  SUtea.  be  it 
further 


Resolved  That  a  copy  of  thl.s  re.soluflon,  duly  certified  by  the 
se<— -"try  of  state  of  the  State  of  idah..  be  forwarded  to  tne 
CoinniJttee  fo:  Reiipnvuy  lnf..rn'.fttU)n  in  care  of  the  Unitevl 
States  Tirirr  Comnii.'wlon  to  Senators  Bokah  and  Pope,  and  Cou- 
greisaizifn  Wmrr.  <inJ  Clask. 

Mr.  POPE  also  presented  the  fullowmg  joint  memorial  of 
the  legi-slaiure  of  the  State  of  Idaho,  whuh  was  referred  to 
the  C-mmittee  u:i  Pabhc  Lands  aiid  Surveys: 

S*-nate   Joint   Memurlal   9 
To  the  Honorable  Secretary  of  the  Intenirr  of  the  United  States: 

We.  your  memorialists,  tr.e  Senate  and  H<>uae  nf  Representatives 
of  the 'state  of  Idaho    do  respo^-tfuHy  represtiit  that  - 

Wher-a-s  the  western  b<iun.1.-\rv  line  of  Yellowstone  National 
Parit  ;n  Maho  is  not  sufficiently  marked  Ui  enable  persons  to 
readily  know  wh^-re  siild  lliie  ruius,  and  thereby  causing  many  per- 
sons  to  inadvertency  trtspa.ss  within  the  rouflnes  of  said  park 
ani  ;n.u!v»rtent;y  (r'--.<  -^-lU'.   lin-     No-v    therefore,  be  It 

Rev'iv.d  hy  the  S>-nate  nf  the  State  of  Idaho  (the  house  of 
repre,fi:ii:ues  cotiriirringM .  Tndt  we  do  nu».t  respectfully  peti- 
tion the  hnnorable  Secrc-ta.-v  ~.t  t;;e  Interior,  through  the  prupt-r 
bureau,  to  cause  tl.e  Siiul  tx.vin.la.'y  t..  \te  a.lequately  marked  by 
pn^per  monuments  placrd  at  sui  h  dustance  apart  that  said  line 
.an  t>e  easily  followed  an  1  observed  without  aid  of  compa^  or 
Ui.strumeut.s  of  any  kind,   be  it  further 

Resuutd.  That  a  certified  copy  of  this  memoriai  be,  by  the  sec- 
retary of  state,  furnished  to  the  Secretary  of  the  Interior  and  to 
eaih  of  the  Senators  anJ  Representatives  In  Congress  from  Idaho. 

Mr.  MURRAY  presented  the  following  joint  memorial  of 
the  Legl.^lature  of  the  State  of  Montana,  which  was  referred 
to  the  Committee  on  Commerce: 

House   J'lliit    Memorl.U   6 
A    memorial    to    the    President    of    the    United    States    of    America 
requesting   an   liivebtigatlon   of   rt.)od   control   of   the   Yellowstone 
River 
To   :re  hnTlora!^le   the  Premd-'nt  of   the  United  States  of  America: 
Whereas   during   rertam   .season-s   of   the   year,   especially   in  June 
iir.d    Ji.ly.    the    w  ite's   of    the    Yellowstone    River    arc    greatly    aug- 
rnei.ted    by    the    meltiruj    of    snow    around    the    headwaters   of    said 
river  rau.sing  >;reat  damage  to  bridges  and  head  gates  of  Irrigation 
ditches  and  the  f.otxUng  of  forn-.s  with  at  times  the  destruction  of 
Ilve.stock.    and 

Wherea.s  if  .said  fVv.d  waf^er.  or  a  portion  thereof,  were  Im- 
f>.)i:nri.-d  it  would  jirevent  sucri  lo.sw;    and 

Wherea-s  during  the  iate  summer  and  fall  months  of  each  year 
the  flow  of  wa'er  in  said  rrt-r  falls  to  a  small  fra«'tlon  of  the 
.amount  dur.r.g  the  hii;h-waf»T  perUKl,  making  It  dlfRcult  and 
in  many  ia.ses  impoivslble  to  secure  suffliAent  water  for  the  prop«r 
irrigatic.n  of  many  thou.sand  acres  of  land,  greatly  reducing  the 
^T'.Ath  of  ,-rops  and  freijuently  making  It  dlfHcult  to  raise  sufa- 
^ier;t  fodder  to  properly  rare  for  the  livestock  from  the  ranges 
during  the   winter  nxaiths.    and 

Whereas  d'lrtn^  the  low  stage  of  the  river  the  water  becomes 
•ontammated  and  anttt  for  household  use.  endangering  the  health 
c'f  all  who  are  obli-.;ed  to  drink  It.  it  being  the  only  source  of 
supply  for  ftiin:>st  the  entire  population  living  on  tlie  river  from 
where  it  leaves  the  mountains  to  Its  Junction  with  the  Missouri; 
and 

Whereas  If  the  flow  was  properly  controlled  It  would  assist  ma- 
terially in  furnishing  water  for  navu:ation  dur.ng  the  low-water 
period  on   '.he  Ml.i-sourl   River,    and 

Wherea.s  your  '•.lemorulH's  believe  that  It  is  practicable  to 
•on.strtict  contrt>lllng  wnrks  at  or  near  where  the  river  leaves  tmt 
Yellowstone  Lak"  that  will  retain  a  portion  of  the  water  from  the 
ri-.e'.tlng  snow  and  allow  it  to  !li>w  durir.*^  the  perhxl  of  low  water. 
:t  would  correct  the  unfortui-.ate  conditions  prevlou.sly  recited 
i.i  this  memorial  a:id  woulil  also  add  to  the  beauty  of  the  falls 
r.elow  by  increa.siug  the  fluw  over  the  falls  at  the  period  when 
•.he  majority  of  tourl.sts  visit  thr>  jjark  and  wi.uld  make  the  hike 
more  attractive  by   keeping  It  at  a  more  constant  level;    and 

Whereas  the  Yellowst/)ne  L.ike  has  an  area  of  approximately 
140  square  mile*  and  the  diffL-renre  in  the  level  of  the  water  be- 
L*een  high  and  low  water  is  reported  to  be  not  more  than  8 
feet.  If  that  amount  of  witer  could  be  gradually  released  It  is 
bflieved  that  would  be  sufficient  '.o  correct  the  unfortunate  cou- 
f'.ltlon  recited  It  Is  not  the  thouj^ht  of  your  memorlall?ts  to 
rai.<  the  level  of  the  lake  above  its  present  high-water  level,  and 
Whereas  your  memorial l.'^ts  are  advl.ied  that  a  new  bridge  is 
to  bo  bu'.lt  to  replace  the  one  known  as  the  "  fishing  bridge  " 
■r'«hlng  the  river  Just  below  where  it  leaves  the  lake,  we  su^jgest 
ihat  you  rau.se  an  investigation  to  be  made  as  to  the  advisability 
if  combining  the  bndg-  witn  suitable  gates  or  appliances  for  the 
prriper  control  of  the  water  or  if  "^urh  construction  Is  not  pra*-- 
"ral.  use  such  ^>ther  method  as  may  be  suggested  by  competent 
eiigmeers     Now.  therefore,  be  it 

Resolved  by  the  House  nf  Representatives  of  the  State  of  Afon- 
'a"a  tthe  ^erui.'e  Cfmcvimng)  .  That  the  President  of  the  United 
3-ates  be,  and  Is  hereby,  ur^^ed  to  consider  the  facts  set  forth 
ind  take  such  action  as  he  may  deem  wLse  and  proper;  be  it 
turther 


Resolved,  That  the  secreUry  of  skate  for  liontana  transmit   a 

copy  of  this  memoriai  to  the  President  of  the  United  States  and 
to  each  of  the  Senators  and  Members  of  Congress  from  Montana, 
and  that  they  be  urged  to  use  tbelr  Influence  In  support  of  this 

memorial. 

W.    P.    PlLGERAM, 

(  Speaker  of  the  House. 

Eknkst  T.  Eaton, 
■^  President  of  the  Senate. 

Approved  February  16,  1935. 

F.  H.  CoosrcT,  CorcTTior. 

Mr.  MUR|IAY  also  presented  a  resolution  adopted  by  the 
Board  of  Colinty  CommissicKiers  of  Roosevelt  County.  Mont., 
which  was  referred  to  the  Committee  on  Indian  Affairs  and 
ordered  to  be  printed  in  the  Rkcosd.  as  follows: 

Whereas  a  large  portion  of  Booeevelt  County,  Mont.,  is  com- 
prised of  the  Fort  Peck  Indian  Reserratlon.  the  lands  of  which  are 
not   taxable;    and 

Whereas  there  are  from  time  to  time  niunerous  Indians,  wards 
of  the  Oovemment,  confined  in  the  Roosevelt  Covmty  Jail,  the 
expense  of  arrest,  trial,  and  maintenance  of  which  has  to  be  borne 
by  said  county; 

Now,  therefore,  we,  the  board  of  county  commissioners  of  said 
county  recommend  to  the  Congress  of  the  United  States  that  ap- 
propriate legislation  be  made  to  provide  for  the  reimbursement  of 
the  county  by  the  Federal  Government  for  expanse  incurred  for 
the  arreet  and  trial  of  Indian  wards  and  for  their  maintenance 
while  Imprisoned. 

Dated  at  Wolf  Point.  Mont.,  this  15th  day  of  February.  A.  O.  1935. 

BOAKO    or     COXTNTT     OOMMISSIONEBS, 

or  ROOSKVBLT    COITNTT,   MONT., 

By  J.  P.  Mnxss,  Chairman. 
Wm.    J.    McBkisb. 

BSM   ZlMMMMMAX. 

Attest: 

J.  C.  McLachlam,  Clerk. 

Mr.  MURRAY  presented  the  following  joint  memorial  of 
the  Legislature  of  the  State  of  Montana,  which  was  referred 
to  the  Committee  on  Irrigation  and  Reclamation : 

House  Joint  Ifiemorlal  4 
A   memoriai    memorialising  Oongreas   that  ttisy   take  appropriate 
action  to  force  the  Immediate  resumption  ctf  wwk  on  the  Poison 
Dam  site  by  the  United  States,  or  the  lessee  of  said  dam  site 


To  the  honorable  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ; 

Whereas  the  Congress  of  the  United  States  has  and  is  enacting 
legislation  for  the  social  relief  of  the  Nation;  and 

Whereas  funds  have  been  appraprteCsd  for  work  relief;  and 

Whereas  work  wiiich  has  bsen  started  on  this  dam  site  located 
near  Poison,  Mont.,  shotild  be  completed  in  the  interest  of  the 
water-conservation  plim  of  this  State  and  the  United  States;  and 

Whereas  there  are  yet  hundreds  on  relief  in  the  western  |x>rtion 
of  Montana  who  would  be  greatly  benefited  by  a  work  project  at 
this  Bite;   and 

Whereas  the  completion  of  the  dam  would  furnish  cheap  power 
for  western  Montana  and  water  for  the  irrigation  of  the  Flathead 
Valley,  as  well  as  storage:  Now,  therefore,  be  it 

Resolved,  That  the  House  of  Representatives  of  the  State  of 
Montana,  the  Senate  ooncurring,  that  the  Congress  of  the  United 
States  of  America  l>e.  and  Is  hereby  memorialized  to  take  appro- 
priate action  whereby  immediate  resumptkm  of  work  will  com- 
mence on  the  Poison  Dam  site  by  the  Federal  Oovwnment,  or  the 
lessee  of  said  dam  site;  and,  be  it  further 

Resoli^ed,  That  a  copy  of  this  memorial  be  transmitted  by  the 
Secretary  of  the  State  of  Montana  to  both  Houses  of  the  National 
C<3ngreas  and  to  each  of  the  Senators  and  Representatives  in  Con- 
gress from  the  State  of  Montana,  and  to  the  Secretary  of  the 
Interior. 

W.    P.    PiLCXKAM, 

Speaker  of  the  House. 
EamsT   T.   Eaton, 
President  of  the  Senate. 
Approved  February  15.  1935. 

F.  H.  CooKKT,  Governor. 

Mr.  MURRAY  also  presented  a  resolution  adopted  by 
members  of  Butte  Miners'  Union  No.  1,  International  Union 
of  Mine,  Mill,  and  Smelter  Workers,  in  the  State  of  Mon- 
tana, which  was  referred  to  the  Committee  on  Mines  and 
Mining  and  ordered  to  be  printed  in  the  Rkcoro.  as  follows : 

To  the  Senate  and  House  of  Jtapra»eiUativ«»  of  tKe  United  States. 
Washington,   D.   C,  greetings: 

Whereas  the  metal  miners'  occupation,  under  present  conditions, 
exposes  them  to  rock  dtist.  powder  fumes,  foul  air.  and  extreme 
heat,  which  conditions  make  tt  certain  that,  soonai'  or  later,  they 
wUi  contract  silicosis  or  tuberculosis,  or  both,  oomplicated  with 
heart  and  stomach  trouble;  and 

Whereas,  as  Is  well  known  In  mining  ooomranttles,  Uie  useful 
lifetime  and  total  llfettne  of  oMtel  laliisw  Is  far  ahortar  than  the 
avera^  for  foUowers  of  other  occupatlona,  and  their  latter  days  are 


generally  spent  in  a  terrible  agony  from  the  above-mentioned 
diseases,  unnecessary,  except  as  a  result  of  the  prevailing  con- 
ditions of  their  emplo^-ment;   and 

Whereas  the  conditions  which  bring  at>out  this  shortening  of 
life  and  awful  suffering  can  be  in  part  enUrely  eliminated  and  the 
remaining  contributing  factors  greatly  alleviated;    and 

Whereas  the  corporations  uhlch  control  metalliferous  mining 
have  made  no  earnest  and  concerted  efforts  to  eliminate  and 
alleviate  said  contributing  factors  in  the  metal  mines  of  tht" 
Nation:  Therefore 

We,  the  members  of  Butte  Miners'  Union  No.  1.  International 
Union  of  Mine,  Mill,  and  Smelter  Workers,  do  respectfully  but 
earnestly  and  forcefully  request  that  the  Senate  and  the  House 
of  Representatives  of  these  United  States  conduct  a  Joint  con- 
gressional investigation  of  underground  mining  conditions  in  the 
metal  mines  of  this  Nation,  to  the  end  that  the  true  facts  may  be 
discovered  and  made  a  basis  for  Federal  legislation  to  eliminate 
and  aUeviate  tiie  evils  at  present  existing  in  this  industry,  and 

Whereas  most  of  the  operating  companies  have  places  in  their 
mines  where  conditions  are  maintained  at  or  near  the  ideal  for 
the  especial  Ijenefit  of  visitors  and  l)ecattse  work  could  be  tem- 
porarily stopped  In  other  places  where  conditions  are  bad: 
Therefore 

We  further  earnestly  and  forcefully  reqtiest  that,  if  and  when 
such  an  investigation  Is  undertaken  it  shall  be  conducted  without 
preriotis  notification  to  the  managements,  either  local  or  gen- 
eral, of  the  companies  whose  properties  are  being  lnBp>ected  by 
the  investigating  committee  and  that  representatives  of  lat>or 
be  asked  to  act  as  guides  in  the  first  underground  visits  of  the 
committee  In  each  and  every  community  where  inquiry  and  in- 
vestigation is  carried  on. 

We  pray  the  granting  of  this  request,  that  miUions  of  lives 
may  l>e  lengthened  and  that  the  Joy  of  life,  through  good  health, 
may  be  retained  by  those  lives. 

Respectfully  but  urgently  submitted  this  19th  day  of  February 
1935. 

Rkd  Robxwson.  President. 
Thomas  P.  Htan,  Secretary. 

Mr.  MINTON  presented  a  concurrent  resolution  of  the 
Legislature  of  the  State  of  Indiana,  favoring  the  initiation 
of  an  investigation  by  the  Senate  of  monopolistic  practices 
in  the  natural-gas  industry,  which  was  referred  to  the 
Committee  on  the  Judiciary. 

(See  concurrent  resolution  printed  in  full  when  pre- 
sented today  by  Mr.  Van  Nttts,  p.  2516.) 

Mr.  MINTON  also  presented  a  resolution  adopted  by 
the  Executive  Council  of  "  11  Maggio  1860  ".  No.  1065.  Order 
of  Sons  of  Italy  in  America.  Indiana  Harbor,  Ind..  favortzv; 
the  enactment  of  old-age  pension  legislation,  and  also  the 
making  of  such  legislation  applicable  to  noncitizens  as  well 
as  citizens,  provided  that  such  noncitizens  be  residents  of 
the  United  States  for  not  less  than  10  yesos  prior  to  the 
passage  of  such  proposed  legislation,  which  was  referred  to 
the  Committee  on  Finance. 

Mr.  TYDINGS  presented  resolutions  adc^ted  by  groups 
nos.  879  and  1305,  of  the  Polish  National  Alliance  of  the 
United  States  of  North  America,  both  of  Baltimore,  Md.. 
favoring  the  enactment  of  pending  legislation  proclaiming 
October  11  of  each  year  as  General  Pulaski's  Memorial  I^y, 
which  were  referred  to  the  Committee  on  the  Judiciary. 

He  also  presented  memorials  and  papers  in  the  nature  of 
memorials  of  members  of  the  Holy  Name  Societies  of  St. 
Cecilia's  and  St.  Paul's  Churches,  and  sundry  citizens,  all  of 
Baltimore,  Md.,  remonstrating  against  alleged  antireligious 
conditions  and  religious  persecutions  In  the  Republic  of 
Mexico,  which  were  referred  to  the  Committee  on  Poi^gn 
Relations. 

Mr.  COPELAND  presented  a  concurrent  resolution  of  the 
Legislature  of  the  State  of  New  York,  favoring  the  enactment 
of  legislation  to  preserve  the  scenic  beauty  of  the  magara 
Palls,  which  was  referred  to  the  Committee  on  Commerce. 

(See  concurrent  resolution  in-inted  in  full  when  presented 
by  Mr.  Wagner  on  the  15th  instant,  p.  1998,  Corgkxssiohai. 
Record.) 

Mr.  COPELAND  also  presented  a  concurrent  resolution  of 
the  Legislature  of  the  State  of  New  York,  memorializing 
Congress  to  enact  legislation  providing  for  a  special  security 
plan  of  permanent-employment  instn*ance,  old-age  pensions, 
and  benefits  to  needy  and  dependent  mothers  and  childzen. 
as  proposed  in  bills  introduced  by  the  Junior  Senator  from 
New  York  LMr.  WaomerI.  which  was  referred  to  the  Com- 
mittee on  Finance. 
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(See  concurrent  resolution  printed  In  full  when  presented 
by  Mr    RoBiwso!*    'for  \L'.   Wacnek>,   on   Oie   llth  instaiu. 

p.    1779.    COMGRESSIONAL    RECORD." 

Mr  COPELAND  also  presented  a  concurrent  resolution  of 
the  Legislature  of  the  State  of  New  York,  favoring  the 
prompt  passage  of  the  so-called  •  Rudd  bill  ■'.  being  House 
bill  6.  authorizing  the  Postmaster  General  to  construct 
underground  pneumatic  tubes  for  tne  traiismission  of  mail 
between  the  general  post  cfacs  in  Brooklyn  and  Floyd  Ben- 
nett Field.  Barren  Island.  Brooklyn  and  five  postal  staUon^ 
lying  parallel  to  Flatbush  Avenue,  etc  .  wliich  was  referred 
to  the  Committee  on  Past  Offlce.^  and  Post  Roads. 

•  See  concurrent  resoluuon  printed  in  full  when  presented 
by  Mr  Robimson  'for  Mr.  Wacnek*  on  the  llth  instant, 
p    1779.  CowGREssruNAL  Record.' 

Mr.  COPELAND  also  presented  a  concurrent  resolution  of 
tha  Legislature  of  the  State  of  New  York,  favoring  complete 
and  full  local  self-government  for  E*uerto  Rico,  including  the 
election  of  their  own  Oovemor  and  other  local  officers,  which 
was  referred  to  the  Committee  on  Territories  and  In.sular 
Affairs. 

'See  concurrent  resolution  printed  In  full  when  laid  be- 
fore  the  Senate  by  the  Vice  President  on  the  22d  instant, 
p.  2450.  Congressional  Record  » 

Mr  COPELAND  also  pr'»sented  a  resolution  adopted  by 
John  McMillln  Post.  Auxiliary  No.  986.  American  Legion. 
of  Alton.  N.  Y..  favoring  the  enactment  of  House  bill  3896. 
providing  for  the  immediate  payment  of  World  War  ad- 
justed-service certificates,  and  for  other  p  irpost\s,  which  Aii-^ 
referred  to  the  Committee  on  Finance  , 

He  also  presented  a  resolution  adoptetl  by  the  Board  of  I 
Supervisors    of   Westche.ster   County.    White    Plains.    N.   Y.. 
favor  ng  the  repeal  of  the  provision  of  law  for  the  publ;cat:o;. 
of  income-tax  returns,  which  was  referred  to  the  Committee  i 
on  Finance. 

He  also  presented  a  resolution  adopted   by  the  Ro^eduic  1 
Taxpayers'    Association,    of    Rosedale,    Long    Lsland.    N.    Y., 
favoring  the  enactment  of  legislation  providing  unemploy- 
ment  insurance,  which  was  referred  to  the  Committee  on 
Finance 

He  also  presented  a  resolution  adopted  by  the  Nor thc-a stern 
Reta.l  Lumbermen's  Association,  of  RochColer.  N.  Y  .  at.  a 
convention  held  in  New  York  City,  favoring  the  cdnt.aua:.on 
of  the  National  Industrial  Recovery  Act  for  a  term  of  not 
more  than  1  year,  which  was  referred  to  the  Committee  or. 
Finance. 

He  also  presiented  a  resolution  adopted  by  the  Statin 
Island  tN.  Y.)  Chamber  of  Commerce  protestmg  against  an 
extension  of  the  Federal  tax  on  gasoline,  which  was  rcfernM 
to  the  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  the  RepubLcan 
Club  of  the  Twenty-second  Assembly  District,  of  New  York 
City.  N.  Y..  favoring  the  passage  of  antilynching  legislation, 
which  was  referred  to  the  Committee  on  the  Judiciary 

He  also  presented  a  resolution  adopted  at  New  York  City 
by  the  New  York  City  Comm  ttee  of  the  National  V/omaii's 
Party  favoring  an  amendment  to  the  Constitution  giving 
equal  rights  to  men  and  women,  which  was  referred  to  the 
Committee  on  the  Judiciary. 

He  also  presented  a  petition  of  sundry  citizens  of  Brook- 
lyn. N.  Y..  praying  for  the  enactment  of  antilynching  legis- 
lation, which  was  referred  to  the  Committee  on  the  Judiciary. 
He  also  presented  a  resolution  adopted  by  the  Queens 
County  District  Council  of  the  Steuben  Society  of  America, 
Richmond  Hill.  N.  Y^  favoring  the  adoption  of  a  constitu- 
tional amendment  providing  for  a  referendum  on  the  declara- 
tion of  war,  which  was  referred  to  the  Committee  on  the 
Judiciary. 

He  also  presented  resolutions  adopted  by  the  Common 
Councils  of  Plattsburg.  Lockport,  and  Tonawanda,  and  of 
various  groups  of  the  Polish  National  Alliance  of  the  United 
States  of  North  America,  all  in  the  State  of  New  York,  favor- 
ing the  enactment  of  legislation  providing  that  October  11  in 
each  year  be  proclaimed  General  Pulaski's  Memorial  Day, 
which  were  referred  to  the  Committee  on  the  Judiciary. 


He  also  presented  a  resolution  adopted  by  the  Rensselaer 

'  N.  Y.I  Junior  Chamber  of  Commorcp  remonstrating  agair^t 
the  ratification  of  the  Great  Lakes-St.  Lawrence  Deep  Wat*  r- 
way  Treaty.  whi<h  was  referred  to  the  Committee  on  Foreign 
Relations. 

l!e  also  pres«'nU»d  res<jlutions  adopted  by  the  New  Yi  rk 
State  Cmigres-s  of  Parents  and  Teachers;  the  Ridiiewt nd 
School  Par'-nt -Teacher  As.i)OLition  and  the  Rochester  Pi  r- 
ent-Tea-her  Cour.cl.  bo'h  of  Rcx-hcster.  N.  Y..  favoring  the 
rstabli;hmrnt  in  the  Office  of  Education  of  a  national  fl  m 
.nstitute  for  educational  purposes,  which  were  referred  to 
the  Committee  on  Education  and  Labor. 

He  also  pre.-^nted  rf\solutlons  adopted  by  Knlckerbocl  er 
Council.  No.  191.  of  New  York  City,  and  Rockville  Ccn  er 
Council.  No.  80.  of  Rockville  Center.  N.  Y..  of  the  Jun  or 
Order  United  Anier.ean  M^-«-hariics.  favoring  the  enactmi  nt 
of  legislation  providing  for  the  rei<Lstration  of  aliens  and 
taxation  on  such  money  as  may  be  sent  to  foreign  countries 
by  al:f-ris  rt.'^idf»n:  in  this  country,  which  were  referred  to  he 
Comm  ttee  on  Immigration. 

He  al>o  pre.sen^ed  a  re.solution  adopted  by  the  Friends  of 
New  Germany,  of  Yonkers.  N.  Y..  remonstrating  against  he 
pna>'tm»Mit  of  let-.slation  to  declare  citizenship  forfeited  in 
the  ca.s«'  of  any  naturalized  citizen  who  left  the  United  Stiites 
for  :h  ;  urpose  of  voting  m  the  plebiscite  held  in  the  t^  lar 
region  Oermary.  which  was  referred  to  the  Committee  on 
Imm:  nation 

i: '  al30  pre  .  nt»'d  a  rcsolut.on  adopted  by  Local  Union.  No. 
86  International  Brotherhood  of  Electrical  Workers,  of 
R->rhPs''"-  N  Y  .  protesting  against  contractors  takintt  pr,  fits 
on  the  l-'Vir  of  welfare  recipients  of  Federal  appropnatu  ns, 
T,-h;ch  \v:'=  referred  to  the  Committee  on  Appropriations 

H  •  •! -1  presented  a  resolution  adopted  by  the  Staten 
Island  N  Y  i  Chamtier  of  Commerce,  remonstratuu:  aga  n.st 
the  f-racrment  of  legi.slation  inimical  U)  investors  in  rne 
«ecuri»""s  of  public-utility  companies,  which  was  refe-red 
to  th-i^  Committee  on  Interstate  Commerce. 

lie  also  presented  a  resolution  adopted  by  Salamanca 
D:v:.Mon.  No.  87,  Order  of  Benefit  Association  of  Rail  wi/ 
F:.  ;  '.i.vees.  of  Salamanca.  N  Y  .  favoring  the  enactmei.  of 
l-.-,lat:on  to  enable  railroads  to  compete  on  an  equal  b'.sH 
.-. :*h  unregulated  and  publicly  sutxsidized  transportation  ■.  im- 
pan  cs  which  was  rt  ferred  to  the  Committee  on  Inters  ate 
,  Com. Tierce 

He  al.so  pre.senfd  a  re.solution  adopted  by  the  Westchester 
County  Committee  of  the  American  Legion,  favoring  un.  -er- 
.sal  conscription  and  the  taking  of  the  profit  out  of  y-ar, 
which  was  referred  to  the  Committt>e  on  Military  Affair 
He  also  presented  a  resolution  of  the  Kiwanis  Clui:  of 
;  Beacon.  N.  Y.,  favoring  the  maintenance  of  an  ade<j  late 
Amy  and  Navy  and  the  training  of  component  units  tlv  eof, 
which  was  referred  to  the  Committee  on  Military  Affair 

He  also  presented  a  resolution  adopted  by  membt  rs  of  the 

Syracuse    Gaelic    Club,    of    Syracuse.    N.    Y.,    favonnn    the 

enactment   of    legislation    providing    for   the    issuance    of    a 

'  special  commemorative  stamp  in  honor  of  Commodore  .  ohn 

Barry,  which  was  referred  to  the  Committee  on  Post  Otflces 

I  and  Post  Roads. 

I  He  also  presented  a  resolution  adopted  at  a  conferenre  of 
'  Congregational  Young  People  held  at  Brooklyn.  N.  Y.,  pro- 
I  testing  against  censorship  of  the  malLs  or  the  creation  of 
any  agency  in  the  Federal  Government  to  deal  with  certain 
activities  on  account  of  their  political  or  economic  charac- 
ter, which  was  referred  to  the  Committee  on  Post  OfBces  and 
Post  Roads 

REPORTS  or  comcTTMa 

Mr.  COOLIDGE,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  S.  1391 »  for  the  relief  of  WllUam  Lyons, 
reported  it  with  amendments  and  submitted  a  report  "No. 
190'   thereon. 

Mr.  PITTMAN.  from  the  Committee  on  Foreign  Relat  ons. 
to  which  were  referred  the  following  bills,  reported  them 
severally  without  amendment  and  submitted  reports  thereon: 

S.  1809.  A  bill  for  the  relief  ul  Germaine  M.  Finley  iRept. 
No.  191); 
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S.  1896.  A  bin  to  provide  few  interest  payments  on  Ameri- 
can Embassy  drafts  (Rept.  No.  192) :  and 

H.  R.  330.  A  bill  for  the  reUef  of  Sophie  de  SoU  (Rept.  No. 
193). 

Mr.  JOHNSON,  from  the  Committee  on  Foreign  Relations, 
to  which  was  referred  the  bill  (H.  R.  3373)  for  the  relief  of 
Anna  S.  Carrlgan,  reported  it  without  amendments  and  sub- 
mitted a  report  (No.  194)  thereon. 

Mr.  LCX5AN.  from  the  Committee  on  MlUtary  Affairs,  to 
which  was  referred  the  bill  (S.  51)  fw  the  relief  of  Prank 
Kroegel,  alias  Francis  Kroegel,  reported  it  without  amend- 
ment and  submitted  a  report  (No.  195)  thereon. 

He  also,  from  the  Committee  on  Claims,  to  which  were 
referred  the  following  bills,  reported  them  severally  without 
amendment  and  submitted  reports  thereon: 

5.  236.  A  bill  for  the  relief  of  the  heirs  of  Burton  Steams 
Adams,  deceased  (Rept.  No.  211) ; 

6.  279.  A  bill  to  extend  the  time  for  the  refimding  of  cer- 
tain taxes  erroneously  collected  from  certain  bullding-and- 
loan  associations  (Rept.  No.  212) ; 

S.  535.  A  bill  for  the  relief  of  William  Comwell  and  others 
(Rept.  No.  213);  and 

S.  743.  A  bill  to  carry  out  the  flntHngs  of  the  Court  of 
Claims  in  the  claim  of  the  Mone  Dry  Dock  k  Repair  Co. 
(Rept.  No.  214). 

He  also,  from  the  Committee  on  Claims,  to  which  were 
referred  the  following  bills,  reported  them  severally  with  an 
amendment  and  submitted  reports  thereon: 

S.  428.  A  bill  authorizing  adjustment  of  the  claim  of 
Korber  Realty.  Inc.  (Rept.  No.  215) ; 

S.  537.  A  bill  for  the  reUef  of  C.  O.  Meyer  (Rept.  No.  216) ; 

S.  998.  A  bill  to  carry  out  the  findings  of  the  Court  of 
Claims  in  the  case  of  George  Lawley  k  Son  Corporation,  of 
Boston.  Mass.  (Rept.  No.  217) ;  and 

S.  1472.  A  bill  for  the  reUef  of  the  First  Camden  National 
Bank  &  Trust  Co.,  of  Camden,  N.  J.  (Rept.  No.  218). 

Mr.  CAPPER,  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  reported  than  each  with- 
out amendment  and  submitted  reports  thereon: 

S.  557.  A  bill  for  the  relief  of  certain  disbursing  officers  of 
the  Army  of  the  United  States  and  for  the  settlement  of 
individual  claims  approved  by  the  War  Department  (Rept. 
No.  196)  ;  and 

S.  558.  A  bill  for  the  relief  of  certain  disbursing  officers 
of  the  Army  of  the  United  States  and  for  the  settlement  of 
an  individual  claim  approved  by  the  War  Department  (Rept. 
No.  197). 

Mr.  CAPPER  also,  from  the  Committee  on  Claims,  to 
which  was  referred  the  bill  (8.  559)  to  authorize  settlement, 
allowance,  and  payment  of  certain  claims,  reported  it  with 
an  amendment  and  sutHnitted  a  report  (No.  198)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  1621)  for  the  rehef  of  Mrs.  Charles  L.  Reed,  re- 
ported it  with  amendments  and  sataUtted  a  report  (No. 
1D9)   thereon. 

Mr.  BARBOUR,  from  the  Committee  on  Military  Affairs. 
to  which  was  referred  the  bill  (8.  467)  for  the  relief  of  John 
W.  Beck,  reported  it  without  amendment  and  submitted 
a  report  (No.  200)  therecHi. 

Mr  TOWNSEND,  from  the  (Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  1012)  for  the  relief  of  Ed  Symes 
and  wife.  Elizabeth  Symes.  and  certain  other  citizens  of  the 
State  of  Texas,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  201)  thereon. 

He  also,  from  the  same  committee,  to  which  were  referred 
the  following  bills,  reported  them  eadi  with  an  amendment 
and  submitted  reports  thereon: 

S  905.  A  bill  for  the  relief  of  Edith  N.  Lindquist  (Rept. 
No.  202) ;  and 

S.  1694.  A  bill  for  the  relief  of  C.  B.  Dickinson  (Rept.  No. 
203). 

Mr.  TOWNSEND  also,  from  the  Committee  on  Cfadms,  to 
which  was  referred  the  bill  (S.  285)  to  reimfaune  the  estate 
of  Mary  Agnes  Roden,  reported  it  wttb  amendments  and 
submitted  a  report  (No.  204)  thereon. 


Mr.  BAILEY,  from  the  Committee  on  Claims,  to  which  was 
referred  the  biU  <S,  1008)  for  the  rehef  of  the  Fairmont 
Creamery,  of  Omaha,  Nebr..  reported  it  without  amendment 
and  submitted  a  report  (No.  205)  thereon. 

He  also,  from  the  same  committee,  to  which  were  referred 
the  following  bills,  reported  them  severally  with  an  amend- 
ment and  submitted  reports  thereon: 

S.  788.  A  bill  lor  the  relief  of  the  International  Mercantile 
Marine  Co.  (Rept.  No.  206) ; 

S.  790.  A  bill  for  the  relief  of  the  Compagnie  (jrenerale 
Translantiqxie  (Rept.  No.  207) ;  and 

S.  1136.  A  bill  to  carry  into  effect  the  finding  of  the  Court 
of  Claims  in  the  claim  of  Elizabeth  B.  Eddy  (Rept.  No.  206) . 

Mr.  BORAH,  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  (S.  574)  relative  to  Members  of 
Congress  acting  as  attorneys  in  matters  where  the  United 
States  has  an  interest,  reported  it  without  amendment. 

Mr.  THOMAS  of  Utah,  from  the  Committee  on  Military 
Affairs,  to  whic:h  were  referred  the  following  bills,  reported 
them  each  without  amendment  and  submitted  reports 
thereon : 

S.  652.  A  bill  ifor  the  relief  of  Harold  S.  Shepardson  (Rept. 
No.  209) ;  and 

S.  978.  A  bill  authorizing  the  Secretary  of  War  to  convey 
to  the  University  of  Oregon  certain  lands  forming  a  part  of 
the  Coos  Head  River  and  Harbor  Reservation  (Rept.  No. 
210). 

Mr.  GIBSON,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  937)  for  the  relief  of  the  J.  M. 
Dooley  Fireproof  Warehouse  Corporation,  of  Brooklyn,  N.  Y.. 
reported  it  witJi  amendments  and  submitted  a  report  (No. 
219)  thereon. 

Mr.  HATCH,  from  the  Committee  on  the  Judiciary,  to 
which  was  refe.Ted  the  bill  (S.  447)  conferring  Jurisdiction 
on  the  United  States  District  Corni;  for  the  District  of  Ore- 
gon to  hear,  determine,  and  render  Judgment  upon  the  suit 
in  equity  of  Raliia  Singh  Gherwal  against  the  United  States. 
reported  it  witliout  amendment. 

EKBOLLED    JOINT    EESOLXn^ON    AND    VOL    PRgSKHTKB 

Mrs.  CARA\^'AY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  presented  to  the  President  of 
the  United  States  the  follow^ing  enrolled  Joint  resolution  and 
bm: 

On  February  21,  1935: 

S.  J.  Res.  49.  Joint  resolution  authorizing  the  use  of  public 
parks,  reservations,  and  other  public  spaces  in  the  District 
of  Columbia,  and  the  use  of  tents,  cots,  hospital  api^iances, 
flags,  and  ot;hei-  decorations,  property  of  the  United  States, 
by  Washington  (D.  C.)  1935  Shrine  Committee.  Inc.,  and 
for  other  purposes;  and 

S.  1190.  An  8,ct  to  regulate  interstate  and  foreign  com- 
merce in  petn)leum  and  Its  products  by  prohibiting  the 
shipment  in  such  commerce  of  petroleum  and  its  products 
produced  in  violation  of  State  law,  and  for  other  purposes. 

CALII'ORiWIA-PACZFIC    XNTKaNATIONAL    EZPOSXTICnf 

Mr.  JOHNSON.  Prom  the  Foreign  Relatkms  Committee 
I  report  back  favorably,  with  an  amendment,  the  i<^t  reso- 
lution (H.  J.  Res.  94)  providing  for  the  participatioa  of  the 
United  States  in  the  California-Pacific  International  Expo- 
sition to  be  held  at  San  Diego,  Calif.,  in  1935  and  1936, 
authorizing  an  appropriation  therefor,  and  for  other  pur- 
poses, and  I  submit  a  r^x>rt  (No.  189)  thereon.  Because 
time  is  of  tlie  (>ssence  of  the  matter  and  the  exposition  will 
be  held  verj'  sliortly,  I  ask  unanimous  consent  for  the  im- 
mediate contiidoration  of  the  Joint  re8<duti<m. 

The  vice:  PRESIDENT.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  California? 

Mr.  KING.  Mr.  President,  may  I  inquire  of  the  Senator 
whether  this  eiixxation  is  to  be  held  in  southern  California. 
where  a  few  years  ago  there  was  an  exposition  in  which  the 
United  States  (3ovemment  participated? 

Mr.  JOHNSON.  At  exactly  the  same  locaticm.  in  San 
Diego,  in  the  park  there  on  the  hillsides. 

Mr.  KINO.  I  may  say  that  I  shall  not  object  to  the  con- 
sideration of  the  joint  rescdution,  but  I  shall  feel  constrained 
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to  vote  against  It.  Beginning  with  the  exposition  in  St.  ' 
Louis  years  ago.  when  I  happened  to  t)e  a  Member  of  the 
House  and  opposed  It.  frequent  appeals  to  the  Federal  Oov- 
ernment  for  appropriations  for  expositions  have  come  to 
us.  and  it  seems  to  me  we  have  gone  a  little  extreme.  I  see 
no  Justification  for  the  Federal  Government  to  be  called 
upon  to  support  expositions  being  held  in  all  parts  of  the 
United  States 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  Joint  resolution? 

There  bem«  no  objection  the  Senate  proceeded  to  consider 
the  Joint  resolution. 

The  amendment  of  the  Committee  on  Foreign  Relations 
was.  on  page  8.  line  16.  after  the  word  *  may  ".  to  insert  the 
word  •■  be  ".  so  as  to  make  the  Joint  resolution  read:  j 

Res'>lv^.  etc  .  That  the  President  of  the  United  States  be,  and 
he  hereby  U,  authorised  and  respectfully  requested  by  proclama- 
tion or  in  such  manner  a*;  he  may  deem  proper  to  Invite  all  foreign 
countries  and  nations  to  such  proposed  exposition  with  a  request 
that  they  participate  therein 

8«c  2  There  is  hereby  e8tablL<»hed  a  commission  to  be  known  m 
"  The  California  Pacific  International  Exposition  Comml-vslon  '  and 
to  be  composed  of  the  Secretary  of  State,  the  Secretary  of  Agri- 
culture, and  the  Secretary  of  Commerce;  which  commission  shall 
serve  without  additional  compensation  and  shall  represent  the 
United  States  In  connection  with  the  holding  of  an  international 
exposition  known  as  •  The  California  Pacific  International  Exposl-  > 
tlon  ■  in  San  Diego.  Calif  ,  In  the  year  1935.  and  continuing  into 
the  year  193« 

3«c  3  There  la  hereby  created  a  Federal  commissioner  for  the 
California  Pacific  IntematliSntH  Exposition,  such  comjnlssloner  to  be 
appointed  by  the  President  upon  the  nomination  of  the  Secretary 
of  Agriculture,  who  shall  select  for  thU  purpose  an  ofBclal  of  his 
Department  who  has  had  experience  in  and  Is  famllUr  with  the 
preparation  and  management  of  exhibitions  and  who  will  aerve  In 
this  capacity  without  additional  salary  That  the  expenses  of 
the  Federal  commissioner  and  such  sf.afT  as  he  may  require  wUl  be 
met  out  of  the  funds  provided  for  thj  purposes  of  the  Oovernment 
participation  in  the  exposition 

3»c.  4.  The  commission  ■thall  prescribe  the  duties  of  the  Federal 
commissioner  and  shall  delegate  such  powers  and  functions  to  him 
as  It  shall  deem  advisable,  lu  order  that  there  may  be  exhibited  at 
the  California  Pacific  International  Exposition  by  the  Government 
of  the  United  States,  its  executive  departments.  Independent  ofBcea. 
and  establishments  such  articles  and  materials  as  illustrate  the 
function  and  administrative  faculty  of  the  Government  in  the  ad- 
vancement of  Industry,  the  arts,  and  peace,  demonstrating  the  na- 
ture of  our  Institutions  particularly  as  regards  their  adaptation  to 
the  wants  of  the  people 

8«c  5  The  commissioner  may  employ  such  clerks,  stenographers, 
and  other  assistants  as  may  be  necessary  and  fix  their  reasonable 
compensation  within  the  grades  and  rates  of  compensation  fixed 
by  the  Classification  Act  of  19i3.  as  amended,  purchase  such  ma- 
terial, contract  for  sxich  labor  and  other  services  and  exercise  such 
powers  as  are  delegated  to  him  by  the  comnUaslon  aa  hereinbefore 
provided,  and  in  order  to  facUltate  the  functioning  of  his  offlce 
may  subdelegate  such  powers  (authorized  or  delegated)  to  of&cers 
and  employees  as  may  be  deemed  advisable  by  the  commission 

8«c  8  The  heads  of  the  various  executive  departments  and  In- 
dependent ofllces  and  establishments  of  the  Oovernment  are  au- 
thorized to  cooperate  with  the  commissioner  In  the  procvirement. 
installation,  and  display  of  exhlblU:  to  lend  to  the  California  Pa- 
cific International  Exposition,  with  the  knowledge  and  consent  of 
the  commissioner,  such  articles,  specimens,  and  exhibits  which 
the  commissioner  shall  deem  to  be  In  the  Interest  of  the  United 
States  to  place  with  the  science  or  other  exhibits  to  be  shown 
under  the  auspices  of  that  corporation;  to  contract  for  such  labor 
or  other  services  as  shall  be  deemed  neceasary,  and  to  designate 
officials  or  employees  of  their  departments  or  branches  to  a&sut 
the  eommiasloner  At  the  cloee  of  the  exposition,  or  when  the  con- 
nection of  the  Government  of  the  United  States  therewith  ceases, 
the  coounlsaloner  shall  cause  all  such  property  to  be  returned  u> 
the  respective  departments  and  branches  from  which  taken,  and 
any  expenses  Incident  to  the  restoration,  modification,  and  re- 
vision of  such  property  to  a  condition  which  will  p>ennlt  its  use 
at  subsequent  expositions  and  fairs,  and  for  the  continued  em- 
ployment of  personnel  necessary  to  close  out  the  Oscal  and  other 
records  and  prepare  the  required  reports  of  the  participating  or- 
ganizations, may  be  paid  from  the  appropriation  provided:  and  If 
the  return  of  such  property  Is  not  practicable,  he  may.  with  the 
consent  of  the  department  or  branch  from  which  It  was  taken. 
make  such  disposition  thereof  as  he  may  deem  advisable  and 
account  therefor. 

Sbt  7.  The  sum  of  $390,000  Is  hereby  authorized  to  be  appro- 
priated, out  of  any  money  In  the  Treasviry  not  otherwlK  appropri- 
ated, to  remain  available  until  expended,  of  which  sum  not  to 
exceed  the  sum  of  9125.000  may  be  expended  for  the  erection  of 
such  building  or  group  of  buildings,  and  ''or  for  the  rental  of  such 
spsce.  aa  the  commiaakm  may  deem  adequate  to  carry  out  effec- 
tively the  provisions  of  this  resolution;  for  the  decoration  of  such 
structure  or  structures,  for  the  proper  maintenance  of  such  build- 
ings, site,  and  grounds  during  the  period  of  the  exposition.  The 
Oonunlaalon  may  contract  with  the  California  Pacific  International 


Exposition    for   the   designing    and    erection   of   such    building   or 

buildin/s  and  or  for  the  rental  of  such  space  as  shall  be  de<  laed 
proper  The  remaining  portion  of  the  appropriation  authorized 
und«>r  this  resolution  shall  b*-  available  for  the  sclecUon.  purc:iase, 
preparation  aAsembllni?.  transportation.  Installation,  arrangeni  ;nt. 
safe-keeping,  exhibition  demoii-stration.  and  return  of  such  arli:les 
ax-d  materials  as  the  commission  may  decide  shall  be  IncludtC  In 
such  Government  exhibit  snd  In  the  exhibits  of  the  California 
Paclrtc  International  Exposition,  for  the  compensation  of  the  "ra- 
ployees  of  the  rommlJislon  In  the  District  of  Columbia  and  else- 
where for  the  payment  of  salarli-s  of  officers  and  employees  or  the 
Government,  employed  by  or  detailed  for  duty  with  the  commis- 
sion and  for  their  actual  travelinR  pxj)enses  and  subsistence  at 
not  to  ex''«»ed  »6  per  day;  Prottded.  That  no  such  ofllclal  or  em- 
ployee so  desunated  shall  receive  a  salary  In  excess  of  the  amount 
which  he  ha.-*  been  receiving  In  the  department  or  branch  ^  here 
employed  plus  «\irh  rea-sonable  allowance  for  subsistence  exp»iise8 
as  may  be  deemed  proper  by  the  commissioner;  for  telephone  *>rv- 
Ice  purrha.se  of  furniture  and  equipment,  stationery  and  supp.les. 
typewriting,  adding,  duplicating,  and  computing  machines,  t  lelr 
accessories  and  repairs  books  of  reference  and  periodicals,  uni- 
forms mapH  report-s  documents,  plans,  specifications,  manuscripts, 
newspapers  and  all  other  publications.  Ice  and  drinking  water  for 
office  purposes  Praitded.  That  payment  for  telephone  se-Uce. 
rents,  .sub.scription.s  to  newspapers  and  periodicals,  and  oth»r  :ml- 
lar  purposes  mav  be  made  In  advance,  for  the  hire  of  a  paAse  i^er- 
carrylng  automobile.  Its  maintenance,  repair,  and  operatlor,  for 
the  official  use  of  the  commissioner,  for  printing  and  blndlnt  ,  for 
entertainment  of  distinguished  visitors,  and  all  other  expcnto;  as 
may  be  deemed  necessary  by  the  commission  to  fulfill  prt>perly  the 
purpcwe.s  of  this  reeolutlon  All  purchases,  expenditures,  anc  dis- 
bursements, under  any  appropriations  which  may  be  provld<ti  by 
authority  of  thU  resolution,  shall  b«  made  under  the  dlrectl  >  i  of 
the  Commission  Prnitried.  That  the  Comralsslcjn.  a-s  herelntffore 
stipulated,  may  delegate  these  powers  and  functions  to  the  com- 
missioner, and  the  commLssloner,  with  the  consent  of  the  com- 
mission, may  subdclenjate  them  And  provided  further.  That  the 
comml-selon  or  lU  delegated  representative  may  authorize  the  allot- 
ment of  funds  to  any  exTutive  department.  Independent  offl  " '.  or 
establishment  of  the  Government  with  the  consent  of  the  .'leads 
thereof  for  direct  expenditure  by  said  executive  department,  inde- 
pendent office,  or  establishment  for  the  purpose  of  defrayln  ;  any 
expenditure  which  may  be  incurred  by  said  executive  depart:i.ent. 
indeperdiT.t  office  or  est  ibllshment  In  executing  the  dutle .  and 
functions  delegated  to  said  office  by  the  commission;  and  al  ac- 
counts and  voucher-,  covering  expenditures  under  these  appr.  >')rla- 
Uons  shall  be  approved  by  the  commissioner  or  such  asslstan -s  as 
he  may  delegate  except  for  such  allotments  as  may  be  mace  to 
the  various  executive  departments  and  establishments  for  Jlrect 
expenditure,  but  these  provisions  shall  not  be  construe<l  to  valve 
the  submi-s-sion  of  accounts  and  vouchers  to  the  General  Acccunt- 
iry?  Office  for  audit  or  permit  any  obligations  to  be  Incurrfd  in 
excess  of  the  amount  authorized  to  be  appropriated:  Proi  ided, 
That  In  the  ct)nstruction  of  buildings  or  exhibits  requiring  tHlled 
and  unskilled  labor  the  prevailing  rate  of  wages,  as  provldtd  In 
the  act  of  March  3    1931    shall  be  paid 

Ssc  8  The  commissioner,  with  the  approval  of  the  commi.slon, 
i  may  receive  from  any  »<jurce  contributions  to  aid  In  carrying  out 
the  general  purposes  nt  this  resolutlnn,  but  the  same  shii  1  be 
expended  and  accounted  for  in  the  .same  manner  as  any  jippro- 
priation  which  may  be  made  under  authority  of  this  rcsoli.tlon 
The  commissioner  is  alsf)  authorized  to  receive  contrlbuticus  of 
material,  or  borrow  material  or  exhibits.  U->  aid  In  carryinii  out 
the  general  purposes  nf  this  resolution,  and  at  the  close  o:  the 
exposition  or  when  the  connection  of  the  Government  tf  the 
United  States  therewith  l■eJiie->^,  shuU  dispose  of  any  such  po -tlon 
of  the  material  contributed  a-s  may  be  unu.sed.  and  return  Jiirh 
txirrowed  property:  and  under  the  direction  of  the  commission, 
dl8f)Ose  of  any  buildings  which  may  have  been  constructed  and 
account  therefor  Prutided,  Tliat  all  dUpoisition  of  materials,  jTop- 
ertv  buildings  etc  .-hnJI  ise  at  public  sale  to  the  highest  Ldder 
and  the  prcx-eeds  thereof  shall  be  covered  into  the  Treasury  >  the 
United  States 

See  tf  It  shall  be  the  duty  of  the  commission  to  transr.i.t  to 
Congress,  within  6  months  after  the  cljs*'  i..f  tlie  exfKJsiti  ;\  a 
fletailed  statement  of  nil  expetiditures,  and  such  other  repo-  s  as 
may  be  deenud  prr  {>er  whicji  reports  shall  be  prepare<:  and 
arranged  with  a  view  to  concuse  statement  and  convenient  r.'fer- 
ence 
i  BILLS   INTaODCCED 

Bills  were  Introduced,  read  the  first  time.  and.  by  uiiini- 
mous  consent,  the  second  time,  and  referred  as  follows: 
By  Mr.  TYDINGS: 

A  bill  'S.  1979 >   for  the  relief  of  the  Otto  Misch  Co.;  to 
the  Committee  on  Claims. 
!       By  Mr.  NEELY: 

A  bill  <S.  1980'   for  the  reliff  of  Lewis  Worthy  and  Dermis 
O.  Penn;  to  the  Committee  on  Claims. 

A  bill  'S.  1981  •  granting  a  pension  to  John  Payne;  to  the 
i  Committee  on  Pensions. 

By  Mr.  PRAZIER:  ^ 

I      A  bill  (S.  19821   to  correct  the  naval  record  of  Harold  N. 
I  Dally:  to  the  Cofnmittee  on  Naval  Affairs. 
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By  Mr.  STETWER: 

A  bill  (S.  1983)  for  the  relief  of  certain  counties  In  the 
State  of  Oregon;  to  the  Ck>inmittee  on  Agriculture  and 
Forestry. 

A  bill  (S.  1984)  to  estaUish  an  Army  air  depot  in  the 
State  of  Oregon:  to  the  Committee  on  Military  Affairs. 

A  bill  (S.  1985)  granting  a  pension  to  Emmy  C.  I.  Cle- 
venger  (with  accompanying  papers) ;  to  the  Committee  on 
Pensions. 

A  bill  (S.  1986)  to  authorize  the  aoquisitian  of  a  certain 
building.  fumit\xre,  and  equipment  in  the  Crater  Lake  Na- 
tional Park :  to  the  Committee  on  Public  Lands  and  Surveys. 

By  Mr.  BURKE: 

A  bill  (S.  1987)  to  extend  the  times  tor  conmtencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Famam  Street,  Omaha,  Nebr.;  and 

A  bill  (S.  1988)  to  revive  and  reenact  secticm  S  of  the  act 
entitled  "An  act  to  authOTiae  the  construction  of  certain 
bridges  and  to  extend  the  times  for  commencing  and  com- 
pleting the  construction  of  other  bridges  over  the  navigable 
waters  of  the  United  States",  approved  March  4,  1933:  to 
the  Committee  on  Commerce. 

By  Mr.  McADOO: 

A  bill  (S.  1989)  to  authorise  the  coinage  of  50-cent  pieces 
in  connection  with  the  Callfomia-Paciflc  International  Ex- 
position to  be  held  in  San  EHego.  Calif.,  in  1935  and  1933;  to 
the  Committee  en  Banking  and  Currency. 

A  bill  (8.  1990)  to  permit  articles  imported  from  foreign 
countries  for  the  purp<»e  of  exhlMtion  at  the  California- 
Pacific  International  Exposition.  San  Diego.  Calif.,  to  be  ad- 
mitted without  payment  of  tariff,  and  for  other  purposes;  to 
the  Committee  on  Finance. 

A  bill  «s.  1991)  for  the  relief  of  Wilson  Q.  Bingham;  and 

A  bill  (S.  1992)  to  authorize  the  President  of  the  United 
States  to  detail  an  officer  of  the  Army  and  an  crfBcer  of  the 
Navy  for  duty  with  the  Callfomia-Pacific  International 
Exposition:  to  the  Committee  on  Military  Affairs. 

By  Ml.  FLETCHER: 

A  biU  (S.  1993)  for  the  relief  of  the  Bank  of  Wildwood. 
Wildwood.  Fla.  (with  accompanying  papers);  to  the  Com- 
mittee on  Banking  and  Currency. 

By  Mr.  JOHNSON: 

A  bill  (S.  1994)  to  amend  the  Inland  Waterways  Corpbra- 
tion  Act.  approved  June  3,  1924,  as  amended;  to  the  Com- 
mittee on  Commerce. 

A  bill  *S.  1995)  for  the  relief  of  officers  and  soldiers  of 
the  volunteer  service  of  the  United  States  mustered  into 
service  for  the  War  with  Spain  and  who  were  held  in  serv- 
ice in  the  Philippine  Islands  after  the  ratification  of  the 
treaty  of  peace.  April  11,  1899;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  BACHMAN: 

A  bill  (S.  1996)  to  provide  for  the  erection  of  a  monument 
in  honor  of  the  soldiers  buried  in  the  churchyard  of  Wash- 
ington Church,  Knox  County,  Term.;  to  the  Committee  on 
Military-  Aflairs. 

By  Mr.  COPELAND: 

A  bill  (S.  1997  >  for  the  relief  <rf  Heinrich  Schmidt,  O.  m. 
b.  H.  of  Flensburg,  Germany;  and 

A  bill  (S.  1998)  for  the  relief  of  Western  Knitting  Mills, 
Wallace  G.  Kay,  and  Kay  li  Co.,  Inc.;  to  the  Committee  on 
Claims. 

A  biU  (S.  1999)  to  amend  section  27  of  the  Merchant  Ma- 
rine Act,  1920: 

A  bill  (S.  2000)  to  provide  for  a  technical  staff  in  the 
Bureau  of  Marine  Inspection  and  Navigation  in  the  Depart- 
ment of  Commerce,  and  for  other  purposes; 

A  biU  (S.  2001)  to  amend  secUon  4426  of  the  Revised  Stat- 
utes of  the  United  States,  as  amended  by  the  Act  of  Con- 
gress approved  May  16,  1906; 

A  bill  (S.  2002)  to  provide  for  the  establishment  of  load 
lines  for  American  vessels  in  the  coaalwise  trade,  and  for 
other  purposes; 

A  bill  (S.  2003)  to  amend  section  13  of  the  Act  of  March 
4,  1915,  entitled  An  act  to  promote  the  welfare  of  American 


seamen  in  the  merchant  marine  of  the  United  States;  to 
abolish  arrest  and  imprisonment  as  a  penalty  for  desertion 
and  to  secure  ttie  abrogation  of  treaty  provisions  in  relation 
thereto:  and  to  promote  safety  at  sea; 

A  bill  (S.  :200-4)  to  amend  secUon  2  of  the  Act  of  March 
4,  1915,  entitled  An  act  to  promote  the  welfare  of  American 
seamen  in  tlie  merchant  marine  of  the  United  States;  to 
abolish  arrest  and  imprisozunent  as  a  penalty  for  desertion 
and  to  secure  the  abrogation  of  treaty  provisions  in  relation 
thereto;  and  to  promote  safety  at  sea; 

A  bill  (S.  2005)  to  provide  for  the  Inspection  and  regula- 
tion of  vessels  engaged  in  the  transportation  of  inflammable. 
explosive,  and  like  dangerous  cargoes  in  navigable  waters  of 
the  United  States; 

A  bill  (S.  200<i)  to  maintain  discipline  on  shipboard: 

A  bill  (S.  2007)  to  provide  for  the  investigation  and  trial 
of  officers  of  vessels  in  case  of  disaster,  and  to  increase  effi- 
ciency in  the  administration  of  certain  laws  relating  to  the 
inspection  of  vessels; 

A  bill  (S.  2008)  to  provide  seamen  on  American  veoela 
with  a  continuous  discharge  book; 

A  bill  (S.  2009)  to  provide  for  a  change  in  the  designation 
of  the  Bureau  of  Navigation  and  Steamboat  Inspection  to 
the  Bureau  of  Kfarine  Inspection  and  Navigation; 

A  bill  (S.  2010)  to  imiK-ove  the  living  accommodations  on 
vessels  under  100  tons;  and 

(By  request.)  A  bill  (S.  2011)  fixing  the  UaWUty  of  own- 
ers of  vessels;  to  the  Committee  on  Commerce. 

(By  request.)  A  bill  (S.  2012)  to  regulate  the  election  of 
delegates  rei>re:3enting  the  District  of  Columbia  to  national 
political  conventions;  to  the  Committee  on  the  District  of 
Coliunbia. 

A  bill  (S.  2013)  to  provide  for  the  Issuance  of  a  license 
to  practice  the  healing  art  in  the  District  of  Columbia  to 
Dr.  Pak  Chue  Chan;  to  the  Committee  on  the  District  of 
Columbia. 

A  bill  (S.  2014)  for  the  reUef  of  Alexander  Gilchrist,  Jr.; 
to  the  Committee  on  Finance. 

A  biU  (S.  2015)  to  extend  the  time  for  naturalization  <rf 
alien  veterans  of  the  World  War;  and 

A  bill  (S.  2016)  to  amend  the  naturalization  laws  with 
respect  to  records  of  registry  and  residence  abroad,  and  for 
other  purposes:  to  the  Committee  on  Immigration. 

A  bill  (S.  2017)  to  regulate  the  speed  of  motor  busses 
and  motor  trucks  engaged  in  interstate  commerce,  and  for 
other  purposes;  to  the  Committee  on  Interstate  Commerce. 

A  bill  (S.  2018)  for  the  relief  of  Franklin  Scott  Irby;  and 

A  bill  (S.  2019)  granting  a  medal  of  honor  to  Frank  J. 
Barcsykowskl;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  POPIS: 

A  bill  (S.  2029)  to  refund  the  compensatory  processing  tax 
on  Jute  bags:  to  the  Committee  on  Agriculture  and  Forestry. 

A  bill  (S.  2021)  to  recognize  the  service  oi  Brig.  Gen. 
Edward  R.  Chrisman;  to  the  Committee  on  Military  Affairs. 

By  Mr.  BANKHEAD: 

A  bill  (S.  2022)  to  provide  for  the  further  development  of 
cooperative  agricultural  extension  work  and  the  more  com- 
plete endowment  and  support  of  land-grant  colleges;  to  Uie 
Conmiittee  on  .Agriculture  and  Forestry. 

By  Mr.  SHEI'PARD: 

A  bill  (S.  2053)  for  the  relief  of  Augusta  Burkett;  to  the 
Committee  on  Claims. 

A  bill  (S.  20I!4)  to  give  proper  reragnitUm  to  the  distin- 
guished services  of  Col.  William  L.  Keller;  and 

A  bill  (S.  2025)  authorizing  the  President  to  order  Harry 
B.  Berry  before  a  retiring  board  for  a  hearing  of  his  case, 
and  upon  the  findings  of  such  board  determine  whether  or 
not  he  be  pLiced  on  the  retired  list  with  the  rank  and  pay 
held  by  him  at  the  time  of  his  separation;  to  the  Committee 
on  Military  Affairs. 

By  Mr.  TRAMMELL: 

A  bill  (S.  2026)  directing  the  conveyance  of  certain  lands 
to  Dade  County,  Fla.;  to  the  Committee  on  Public  Lands 
and  Surveys. 
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■ntnanoif  or  commmmcm  zx  prrmoLxuM 

Mr.  THOMAS  of  OUahonuL  I  Introduce  a  bill  for  refer- 
ence to  the  Committee  on  Mines  and  Mining. 

Mr.  President,  this  bill  has  for  Its  purpose  the  regiilatlon 
of  the  petroleum  Industry.  The  bill  Is  very  similar  to  one 
Introduced  in  the  last  Congress.  That  bill  vas  reported 
favorably  by  the  committee:  but.  because  the  bill  came  in 
late,  the  Senate  had  no  time  to  coivslder  It. 

I  ask  permission  to  have  printed  In  the  RacoKD  at  this 
pomt  a  statement  In  explanation  of  the  various  sections  of 
the  bUI. 

The  PRBBIOINO  OFFICSR.  Without  obiectlon.  it  is  so 
ordered. 

The  bill  (8.  2027)  to  regulate  commerce  in  petroleum,  and 
for  other  purposes,  was  read  twice  by  its  title  and  referred  to 
the  Committee  on  Mines  and  Mining. 

The  statement  submitted  by  Mr.  Thomas  of  Oklahoma  Is 
as  follows: 

BecauM  oil  U  %n  exhaustible  and  IrreplaoMible  naturml  reaource 
of  tbe  grcAtait  Ixsportanoe  to  our  ludustrtal  life  and  a  Tlt&l  element 
In  the  national  defense,  tt  \»  Imperative  that  this  naturai  reaource 
should  not  b«  wasted,  dissipated,  put  to  improper  uses,  or  so  ex- 
ploited until  It  beoom«s  a  llabUlty  ratber  than  an  asset.  It  Is  an 
Important  eiament  In  the  Industrial  life  of  18  or  30  States  of  the 
Nation.  To  some  of  these  States  it  Is  the  most  Important  factor 
La  prospsrltj.  It  employs  much  more  than  a  million  persons.  Its 
pro^cts  are  of  importance  to  every  human  being  In  our  land.  It 
la  one  of  the  most  profitable.  If  not  the  very  most  profitable, 
sources  of  public  revenue.  It  furnishes  one  of  the  principal  Items 
of  Income  to  the  residents  of  oil-producing  States.  In  time  of  war 
It  ts  of  almost  equal  Importance  with  the  arms  borne  by  our  Army 
or  Navy.  In  the  recent  war.  one  of  the  outstanding  leaders  declared 
that  each  drop  of  gaaollne  was  worth  a  drop  of  blood. 

This  natiiral  resource  Is  therefore  of  such  Interest  to  the  entire 
Nation  that  there  should  be  sonM  national  policy  which  would  aid 
m  Its  conservation  and  In  Its  proper  development.  Prodtictlon  of 
larger  quantities  of  petroleum  than  the  Nation  can  consume  In- 
evitably results  Ln  a  waste  of  this  product  and  In  Its  being  turned 
to  Inferior  uses.  Overproduction  also  results  in  sales  of  pe- 
troleiun  and  Its  products  below  the  cost  of  production,  a  course 
which  Inevitably  causes  unemployment  and  loss  of  purchasing 
power  In  the  oil-producing  States,  with  the  consequent  loss  of  cus- 
tomers for  the  Industrial  States  of  the  Union.  Since  no  method 
exists  In  any  one  State  by  which  that  State  can  protect  Itself 
against  demoralisation  of  Its  own  petroleum  Industries  through 
overproduction  In  another  State,  and  since  no  single  State  can  have 
either  the  authority  or  the  machinery  by  which  to  make  an  exact 
and  selentlfU:  estimate  of  the  petroleum  requirements  of  the  Na- 
tion. I  am  here  proposing  a  measure  which  will  set  up  an  Impartial 
board  which  shall  be  given  the  authority  and  the  means  to  make  a 
scientific  determination  of  the  amount  of  petroleum  and  of  its 
various  pitxtocts  which  are  required  to  supply  the  demand  for 
oonsumptlon  in  this  country  and  for  export  from  this  country,  and 
by  the  same  scienUfic  and  Impsrtlsi  methods  to  determine  Just 
what  portion  of  that  national  demand  Justly  and  equitably  belong 
to  each  one  at  the  various  oil-producing  States.  This  will  carry  the 
modem  program  of  sclentlflc  planning  Into  an  Industry  which  has 
not  been  able  to  make  plans  and  where  State  lines  and  State 
Jealousies  have  too  often  prevented  any  scientific  estimate  uf  any 
single  State's  proper  share  of  the  national  production. 

Definite  limitations  on  Imports  are  proposed,  based  upon  a  ratio 
to  the  national  demand. 

The  regulation  of  all  soiirces  of  supply  la  of  vital  Importance  If 
the  Industry  Is  to  make  any  serious  plans.  It  to  quite  evident  that 
ttUs  Industry  Is  of  such  importance  In  our  national  life  that  there 
should  be  legislation  which  will  enable  both  the  Industry  and  the 
oil-producing  States  to  prevent  disastrous  overproduction  with  Its 
rasultAnt  waste  and  its  effect  upon  employment.  This  bill  sets  up 
the  marhmery  by  which  the  Oovemment  fumiahes  to  the  States 
a  scientific  determination  of  the  amount  of  production  necessary 
to  meet  all  the  demand  after  considering  the  amount  of  Imports 
which  may  be  admitted,  and  also  an  boapartlal  and  scientific  de- 
termination of  the  amount  of  such  productlMt  which  properly  and 
legitimately  beJooga  to  each  one  of  the  oil-producing  States  which 
may  be  used  by  those  States  separately  or  by  any  group  of  them  in 
an  Interstate  cc«npact  in  arriving  at  thetr  allocations  within  a 
Stats.  This  should  eliminate  the  snlcldal  race  between  producers 
within  any  one  Stats  or  between  two  or  more  States.  wLJch  has  so 
often  been  caused  by  the  fear  that  their  natural  msrkets  might  be 
taken  from  them  and  that  they  might  be  deprived  of  their  proper 
afaare  of  the  naUooal  pro<luctton. 

It  to  beUeved  that  through  cooperation  and  State  enforcement 
of  Bute  orders,  or  through  SUte  compacts  with  the  Federal  law 
in  the  background,  tt  wUl  be  possible  to  keep  the  production  by 
ssch  oU  Stats  within  the  share  at  the  n^ttnn^i  production  which 
properly  belongs  to  that  State  without  positive  action  being  taken 
by  the  Federal  Oovemment.  However,  provlalaii  to  made  for  the 
Federal  Oovemment  to  act  where  It  to  necessary  to  prevent  the  de- 
moraltaatlon  at  the  industry  or  to  pravsnt  any  atngle  Stats  or  any 
group  ai  opsratora  in  a  Stste  from  endesvorli^  to  obtain  more 
than  their  just  and  proper  share  of  the  national  production. 

Bxperlencs  has  dsmoostnted  that  the  otl  resources  at  a  Stats 
may  be  szplottad  by  a  han<tful  ot  men.  a  minority  of  the  operstors 


In  that  State,  to  the  damage  of  the  prosperity  at  the  w  lole 
Industry  In  that  State  and  to  the  loss  of  public  revenues  and 
the  diminishing  of  employment  and  consuming  power.  Th!«  bill 
to  intended  to  protect  each  oil  State  from  any  group  at  exploiteia 
within  Its  own  border*  It  Is  also  intended  to  assure  to  tacit 
State  protection  from  what  practically  amounts  to  invasion  o:  its 
industrial  life  by  another  State.  It  also  andeavors  to  protect  all 
the  States,  the  NaUon  as  a  whole,  against  the  Improper  use  and 
the  wastage  of  one  of  the  most  valuable  of  our  natural  r«aou:res. 

Strlppsr  wells  and  wells  of  settled  production  should  be  prac- 
tically exempt  from  pnxluctlon  restrictions  under  this  bi::  aa 
they  are  at  the  present  time,  and  their  production  made  fr^*  to 
move  in  commerre.  without  anv  hindrance  or  supervtolon  tram 
any  source,  tt  t>elng  aaaumtd  that  the  commerce  quotas  would 
correspond  with  the  present  code  allocations  to  SUtes  and  V\om 
made  by  State  authorities  to  pools  and  properties,  only  fush 
pools  and  properties  being  affected. 

This  to  a  minimum  of  Fsderal  regulation  with  every  consldtra* 
tlon  given  to  Bute  sovereignty  It  does  not  constitute  FeCeral 
control.  On  the  other  hand.  It  does  offer  to  each  oil  Stu'e  a 
degree  of  protection  which  It  hac  never  had  In  the  past  so  hat 
each  State  may  absolutely  control  production  within  Its  }wa 
limits  and  be  guaranteed  Its  due  share  of  the  national  produc  t  ion. 

The  following  to  a  comment  on  the  various  sections  of  the 
measure  which  I  am  Introducing: 

Notes   om   Biix   to   RxctrLjvTX   Commkxcs   in   PrraoLzuu,    ami    roa 

Othkh  Fukposxs 

DECLAiATION    or    POLICT 

Section  1 :  The  facts  stated  In  this  section  were  fully  deve.r  pod 
in  recent  hearlnKs  of  the  Cole  committee  and  are  familiar  to  all  who 
know  the  petroleum  industry. 

The  last  sentence  in  the  section  is  regarded  as  most  important, 
because  It  covers  the  factual  basis  for  a  system  of  control  ulilch 
wUl  embrace  local  or  Intrastate  tran.sactloiis  as  well  as  those  or  ur- 
ing  in  Interstate  and  foreign  conuneroe.  Without  a  finding  of  the 
kind  indicated  by  this  sentence  the  legislation  might  fall  In  the 
class  that  was  condemned  by  the  Supreme  Court  In  Hill  v  Wal  ace 
(259  US  44),  where  Congress  had  undertaken  to  regulate  1  >cal 
transactions  in  grain  futures  but  had  made  no  finding  that  they 
affect  Interstate  commerce  After  that  decision  w;\s  rendered  (  on- 
gresB  enacted  a  new  law  of  similar  import,  with  an  e.xpress  fin;  li:g 
that  the  local  transactions  do  affect  Interstate  commerce,  and  .his 
tow  was  sustained  In  Chicago  Board  of  Trade  v.  Olaen  (262  U.  ri  Ij 
Ln  Its  application  to  local  transactions. 

rxorxAL  pxraoLxuM  aoASo 

Section  2 :  This  section  to  designed  to  secure  a  bo«rd  which  a-111 
have  the  benefit  of  the  knowledge  and  experience  of  the  Induitry 
and  at  the  same  time  protect  the  public  interest 

To  secure  the  proper  talent  it  would  seem  necessary  to  fix  r  )m- 
pensatlon  coniparable  with  that  of  members  of  the  Interstate  Com- 
merce Commis.iion  of  the  Federal  Trade  Commission.  The  special 
tax  Imposed  up<.m  the  Industry  under  the  Revenue  Act  of  1934.  the 
original  purpooe  of  whuh  was  to  defray  the  expenses  of  fode 
admlntotration,  will  more  than  cover  the  outlay  on  account  of  ".his 
Board. 

The  provl.sinn  for  a  vlre  chairman  will  enable  the  board  to  ft  nc- 
tlon  when  the  Sei-retary  of  the  Interior  is  occupied  with  oher 
duties  of  his  office 

INVESTIGATION    AND    RrP<l«TB 

Section  3:  The  reports  authorized  In  this  act  and  the  powe  •  to 
Inspect  books,  records,  etc  ,  will  make  It  possible  to  check  u\.  on 
persons  suspected  of  violating  the  law. 

coopni.*noN  with  othih  booizs 
Section  4.   This  section  authorizes  cooperative  action  with  S  ate 
agencies    and    also    makes    available    material    concerning    the    oil 
industry  which  to  in  possession  of  other  Federal  department.-    or 
bureaus. 

IMPOBT8 

Section  5:  The  Intended  ratio  of  Imports  to  domestic  produc'lon 
to  4.51  percent,  the  ratio  for  the  last  haif  of  19:12  (105,855  barr-ls) 
to  the  average  daily  allowable  pn)ductlun  for  the  United  St.ites 
(2.346.600  l>arrels).  as  fixed  In  the  orders  of  the  Petroleum  Adr^  in- 
Istrator  for  the  12-mor.th  period  from  October  1933  to  Septeii  ber 
1934,  Inclusive.  Since,  under  this  hill  Imports  are  to  l)e  fixed  '  n  a 
quarterly  basis  and  domnetic  allowable  for  commerce  on  a  monthly 
basto,  and  only  1  month  of  the  domestic  allowable  will  have  bsen 
determined  when  ImporU  for  the  quarter  are  fixed.  It  Is  neces- 
sary to  take  1  nicmth  domestic  and  multiply  It  by  3  to  arrlv''  at 
Imports  for  the  quarter  year  reckoning  period.  Hence,  the  K  .53 
percentage   figiire   in   tijis   section. 

Thto  enure  section  has  be«n  worked  out  to  correspond  Ln  hub- 
stance  and  detail  with  the  present  plan  of  voluntary  restrict. ona 
upon  Imports  as   agreed   to  by   Importers. 

It  Is  slight  technical,  but  necessarily  so.  A  definite  standard  or 
basto  is  provided.  Otherwise  it  might  lae  construed  as  an  uncue 
delegation  of  legtolatlve  power. 

ASCIHTAINMENT    AND   APPOKTIOmtKNT   IN   XTNITEU   STATES 

SecUon  fl;  It  will  be  observed  that  thto  section  does  not  auth  )r- 
ixe  any  action  effective  in  the  States.  It  merely  provides  for  the 
estahltohment  of  a  basis  upon  which  the  States  can  proceed  ir  a 
coordinated  manner  and  upon  which  the  Federal  authority  can 
proceed  under  a  subwquent  section  if  it  becomes  necessary. 

In  other  words,  the  determinations  here  authorized  will  be 
merely  persuasive  tmleas  and  until  events  require  the  Invocstlon  of 
section  8. 
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WMto  and  damoral- 


Seotion  7:  Whether  IntonUU  oompaeta  ara  fMatbla  ta  debated  In 
the  induatry.  All  factions  seam  le  f»var  rr-nh-*^  taglslatlon 
such  as  this  section  would  be.  It  would  plaoa  the  Btataa  la  posl- 
uon  to  make  the  effort.  It  would  ooMtlUrta  a  vtrUial  request  on 
the  part  of  Congress  that  the  Statea,  through  their  poww  to  ooa- 
trol  producUon.  relieve  Congrssi  of  the  du^  oC  deaUng  with  com- 
merce  In  petroleum. 

As  receuuy  pointed  by  Mr.  Petteagtll,  of  iBdiaaa,  It  might  be 
dangerous  for  Oongrees  to  surreBder  to  the  Statea  a  aaaaaure  of  its 
authority  to  regulate  oommaroe.  eepertally  If  the  aurrander  were 
in  the  form  of  a  blank  cheek.  But  tt  wlU  be  aotloed  that  this 
section  requires  compact  aUowablaa  to  oolnclda  with  demand  as 
determined  by  the  board.  Thus  the  States  would  be  precluded, 
not  only  from  agreeing  upon  allowables  too  hl^  b\it  also  from 
Axing  them  at  figures  too  low,  to  the  poaalble  I11JU17  of  oonsxuners 
or  the  nonproduclng  States. 

LncrrATioK  upow  rtnifa  ouotab 
Section  8:  Thu  section  definitely  llmlte  the  authority  of  the  board 
to  establish  any  quotas  Within  any  Stete  whose  production  Is  kept 
within   Its  equitable  share  of  the  nattooal  produetlan  as  deter- 
mined by  the  board. 

Qoorss  m  comkbkb 

Section  0:  This  Is  the  Tltal  section.  R  ofaaenres  the  distinction 
between  production  and  commeroe  and  undertakea  to  deal  only 
with  sales  or  other  acte  of  commeroe.  Sales  quotaa,  not  produc- 
tion quotas,  would  be  autharlsed.  Moreorer.  the  Federal  authority 
would  keep  hands  off  eaitlrely  so  l<Kig  as  the  Stete  as  a  whole 
remained  in  line.  No  rostrictlon  of  salea  from  pools  or  properties 
would  be  permitted  under  this  act  In  the  sbeenos  of  overproduc- 
tion for  the  State  as  a  whole,  which  Is  In  complete  ocmsonance 
with  the  contention  of  some  at  the  States  that  they  should  be 
allowed  to  deal  with  their  Internal  production  problema. 

On  the  constitutional  right  of  Congress  to  treat  all  ocmmeroe  in 
crude  petroleum  as  a  unit,  stream  or  current,  for  the  purposes  of 
this  kind  or  regulation,  and  to  Ignore  the  fact  that  some  transac- 
tions are  intrastate,  the  following  cases  are  cited: 

RailToad  Commission  of  Wisconsin  v.  C.  B.  A  Q.  (257  n.  8.  563) ; 
Shreveport  Rate  Case  (234  U.  8.  342),  and  Minnesota  Sate  Case 
(230  U.  S.  353).  developing  and  applying  the  unit  doctrine  to 
commingled  commerce. 

Stafford  V.  Wallace  (268  U.  8.  406),  upholding  the  Packers  and 
Stock  Yards  Act,  In  Ita  application  to  local  and  im>parently  Isolated 
transactions,  on  the  ground  that  they  affected  a  stream  or  cxir- 
rent  of  Interstate  commeroe. 

Ch.icago  Board  of  Trade  v.  Olseift  (9t3  U.  8.  1),  sustaining  the 
Grain  hMtures  Act  in  siaiilar  appUeatlon.  on  the  same  ground. 

Lemke  v.  Farmers  Grain  Co.  (250  U.  S.  60).  setting  aside  the 
North  E>akota  regulatory  act,  because  It  Invaded  the  sphere  of 
Congreaa  In  dealing  with  a  commeroe  of  the  oommlngled  type  the 
greater  portion  of  which  was  interstete. 

As  to  the  practical  operation  of  this  aectlon  of  the  bill,  there 
need  be  no  confusion.  Apart  for  stettotlcal  work,  factual  studies, 
determlnaUon  of  national  demand,  and  Ite  aUocatton  to  the  pro- 
ducing States,  the  board  would  take  no  action  so  kmg  as  the  pro- 
duction of  the  country  and  importe  are  In  balance  with  demand 
for  domestic  consumption  and  export,  and  there  Is  no  Stete  where 
too  large  a  share  of  the  market  Is  being  selaed.  It  la  conceivable 
that  through  cooperation  and  Stete  rafcroemcnt  of  State  orders 
or  through  State  compacte,  with  the  Federal  law  In  the  back- 
ground. It  might  never  be  necessary  for  the  Federal  agency  to  go 
further.  But  upon  the  occurrence,  despite  State  efforts,  of  excess 
production  and  Its  movement  into  commerce  la  excessive  quanti- 
ties, the  board  would  act  under  this  section.  Xmptnte  being  at  a 
rate  found  proper  and  fair,  the  Axing  at  domestle  qiuitas  In  com- 
merce would  be  In  order.  They  might  be  Axed  for  and  in  a 
single  State  or  for  and  in  several  or  all  of  the  producing  Stetes. 
But  quotas  In  commeroe  would  be  Axed. 

For  the  same  reasons  that  stripper  weUa  and  settled  production 
are  virtually  exempt  from  productkm  restrictions  now,  they  would 
.  be  exempt  under  the  quotaa-ln-com merce  system.  In  other  words, 
their  production  would  be  free  to  move  la  commeree  without  let 
or  hindrance  or  supervision  from  any  source.  On  the  hypothesis 
that  present  code  allocations  to  Stetsis,  and  those  by  Stete  author- 
ity to  pools  and  prt^Mrtiea.  would  be  fair  and  proper  If  restric- 
tions were  upon  a  production  basin.  It  may  be  seswmert  that  com- 
merce quotas  would  correspond  to  them  la  quantity.  Only  dush 
pools  and  properties  would  presently  be  affected  by  the  new 
system 

It  would  be  futile,  of  course,  to  fix  them  for  Stetes  and  pools 
and  stop  there.  This  Is  true  because  neither  the  Stete  nor  the 
pool  rould  respond;  there  wotild  be  no  way  to  enforce  an  order  so 
general;  hence  the  necessity  of  Axing  eomaeerce  quotes  for  individ- 
ual prop4>rtles.  This,  of  course,  could  be  done  on  the  same  basis 
that  production  allowables  are  now  Axed.  The  Btetee  woull  be  left 
free  to  exert  aU  their  powers  to  prsveat  uverproductlea.  but  if  any 
State  should  approve  or  t<derate  excess  production,  the  excess 
would  be  under  ban  against  sale,  exchange  conelgament,  or  other 
act  of  commerce.  In  a  broad  sense  the  Federal  act  aad  the  board 
would  5imp]y  deal  with  sales  Instead  d  prodiaettoo.    But  never 


would  there  be  any  Interference  except  la  localities  and 
where  production  proration  applies  or  shotild  apply  and  Is  not 
observed. 

This  is  submitted  as  a  minimum  of  Federal  regulation  with 
every  conslderatlaa  for  Stete  sovereignty. 


entnncaTas  or  ci.sssawoi 
Section  10:  Thin  section  makes  possible  enforoemeat  of  the  law 
In  whatever  sections  violations  are  believed  to  oocur  by  requiring 
certificates  of  dearaaoe. 

BOUta  AND  aUXJlATXOIfS 

Section  11:  Thlii  sectloa  akerely  esteblishea  the  usual  authority 
for  the  necessary  :rules  aad  regulatloas, 

RXAXINQS 

Section  12:  This  eeetloa,  while  provldlas  for  the  Iseuance  of 
temporary  quotas  in  an  emergency,  preeerlbee  hearings  ahaU  be 
held  after  public  notice  before  the  usual  quotas  are  praaerlbed. 

AMD  TBBTUCONT 


Section  IS:  This  section  grants  to  the  board  authority  to  ex- 
amine wltneaeea,  take  affldavita,  Issue  subpenaa,  and  follow  the 
usual  processes  nitceasary  for  hearings  previoualy  authorlesd. 

comT  acvixw 

Section  14:  This  section  provides  for  court  review  by  any  per- 
sons adversely  affiacted  after  the  case  had  been  heezd  in  a  three- 
Judge  court. 

KirpoBCKKXMT  OF  oeoxas 

Section  16:  This  section  merely  authorlaes  the  applicaticm  of 
the  Attorney  General  or  the  board  to  a  United  States  district  court 
for  enforcement  cf  orders. 

rXKALTXCS 

Section  16:  The  penalty  based  upon  value  is  Intended  to  reach 
cases  where,  because  of  volume  lnv<dved,  the  offender  oould  afford 
to  pay  the  steted  fines  and  still  escape  with  a  profit.  Cases  of 
this  kind  have  occurred  under  Stete  law  imposing  fixed  fines  with- 
out regard  to  valttes. 

Other  provisions  of  the  section  call  for  no  comment. 

■covKKXNT  or  XTawmw  ovnt  state  rsoDucnoif  AUOWAaLXS 

Section  17:  The  purpose  here  is  to  reach  to  the  indlvldtial  case 
where  the  State  has  complied  with  the  national  program  but  the 
operator  has  violated  Stete  orders.  Uany  stich  casss  have  occurred 
during  the  code  period. 

NiiTIONAL  IMDUSTXIAI.  XBCOVXaT  ACT 

Section  18:  This  section  leaves  unchsnged  those  parte  of  the 
oil  code  which  nrv  not  inconsistent  with  this  act. 

Sections  19-22:  These  are  the  customary  sections  concerning  a 
saving  clause,  septj^bility  of  provisions,  definitions,  and  the  short 
title  of  the  act. 

BOUSX  BILL  RKmRED 

The  bill  (H.  R.  5913)  making  appropriationa  tor  the  mili- 
tary and  nonmiJltary  activities  of  the  War  Department  for 
the  fiscal  year  ending  June  30,  1936,  and  for  other  purposes, 
was  read  twice  by  its  title  and  referred  to  the  Committee  on 
Appropriations. 

CHAVGKS  or   SXrKSENCK 

On  motlcm  of  Mr.  AsHxntsT.  the  Committee  on  the  Judici- 
ary was  discharged  from  the  further  consideration  of  the 
following  Joint  resolutions,  and  they  were  referred  to  the 
Committee  on  Rules: 

S.  J.  Res.  59.  Joint  resolution  providing  tor  the  celebra- 
tion on  September  17,  1937.  of  the  one  hundred  and  fiftieth 
anniversary  of  the  adoption  of  the  Constitution  of  the 
United  States  of  America  by  the  Constitutional  Conven- 
tion; establishing  a  Commission  to  be  known  as  the  "  Ses- 
quicentennial  Constitution  Commission  ";  and 

H.  J.  Res.  148.  Joint  resolution  providing  for  the  invpara- 
tion  and  completion  of  plans  for  a  comprehensive  observance 
of  the  one  hundred  and  fiftieth  anniversary  of  the  formula- 
tion of  the  Confititution  of  the  United  States. 

PHXLippxinE  coxsnTUTZoir 

Mr.  TYDING&.  Mr.  Presidmt.  the  new  constitution  for 
the  Philippine  Ldands  as  provided  for  in  the  independn&ce 
act  of  1934  has  l>een  put  in  final  shape.  Inasmuch  as  that 
constitution  must  conform  to  the  act  of  Congress  passed 
last  year,  I  should  like  permission  to  have  printed  In  the 
Rkcord  the  final  draft  so  that  Senators  interested  may 
read  it. 

Mr.  McNARY.  Mr.  President,  did  I  understand  the  Sen- 
ator to  say  that  it  is  the  final  draft  of  the  Philippine  Con- 
stitution? 

Mr.  TYDINOS.  Yes;  it  is  the  final  draft  of  the  FlUpino 
Constitution,  and,  inasmuch  as  it  must  coof  onn  to  the  act 
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of  Congress,  I  thought  perhape  Senators  might  be  Inter- 
ested in  reading  tt. 

The  VICE  PRESIDENT.     Is  there  Gbjei:tion? 

There  being  no  objection,  the  draft  of  the  proposal  con- 
stitution for  the  Philippine  Islands  was  ordered  to  be 
printed  in  the  Rkcou>,  as  follows: 

DKAFT  of  CONSnTTTICN  FOR  THE  CiOVXX.VMKNT  OF  THE  COMMON- 
WEALTH OF  THK  Philippine  Islands  as  AooirTrD  bt  the  Consti- 
tutional CONVXNTT(jJ* 
(As  tr»n«inJtt«d  In  radto«rT»m«  received  m  the  Bureau  of  Innular 
Affairs.  War  Department,  from  the  Governor  General  of  the 
Ptxilippine   lalanct-i  i 

coKarrroTTON  of  th«  philiffinib 
The  Mllplno  people  Imploring  the  aid  of  divine  Provldenre 
In  order  to  ertmblteh  a  i?ovemment  that  shall  embody  their  Ideals. 
coriserve  and  develop  the  patrimony  of  the  nation,  promote  the 
i{eu«rai  welfare,  and  secure  to  theouclvea  and  their  ponterity  the 
bi*««inK»  of  Independence  under  a  regime  of  justice,  liberty,  and 
democracy,  do  ordain  and  promulgate   this  consUtulion. 

A«T1CLE    [      THK    NATIONAi.   TE«aiT  mKT 

SifTioM  I  The  PhlUppineft  comprise.*  ail  thi  territory  ceded  to 
the  United  States  by  the  Treaty  of  Piurls  concluded  between  the 
United  States  and  Spam  on  the  10th  day  of  LXrenibt-r  18S8.  the 
limits  of  which  are  set  forth  in  article  III  of  naid  'reaty  toK^ther 
with  all  the  islands  embodied  in  the  treaty  (oncluded  at  Wa.^n- 
ington.  between  the  United  States  and  Spain  on  the  7th  day  of 
November  1900.  and  In  the  treaty  ron -hided  Detween  the  United 
Stat-es  and  Great  Britain  on  the  2d  day  of  January  1930  and 
all  territory  over  »  hich  the  present  go/erniBCi.t  of  the  Philippine 
Islands   exercise*    |urlsdiction. 

ABTTCLI    n      DBCLARATTON    OF    FmiNC;FI.xa 

Section  1  The  Philippines  Is  a  repibllcan  state  Sovereignty 
resides  in  the  people  and  all  government  authorVty  e.-nanates  from 
them 

Sec  2  The  defense  of  the  state  Is  a  jirlme  d-ity  of  i:nvernmer* 
and  m  the  fuiailraent  of  thte  duty  ail  citteens  may  be  required  by 
law  to  render  personal   military  or  clvU  :;«rvice 

a«c  3.  The  Philippines  renouncea  wai  as  an  Instrument  of  na- 
tional policy,  and  adopts  the  ^jenerally  accepted  principles  of  inter- 
national law  as  a  part  of  the  law  of  the  nation 

Se<-  4  The  natural  right  \nd  d'lty  of  p.irent.*  \r\  the  rearing 
of  the  youth  for  civic  efflctency  should  receive  the  aid  and  .si;pp'T' 
of  the  government 

Sec  5  The  promotion  of  social  Justice  to  Insure  the  well-b€ln« 
and  economic  seciirlty  of  all  the  people  should  be  the  concern  of 
the  state. 

AETICLE     UI      BILL    OF    RIGHTS 

Section  1  (  1 1  No  person  shall  be  deprived  of  life,  '.ibertv  .r  pr  p- 
erty  without  due  process  of  law.  nor  shall  any  person  be  denit.>^  ihc 
equal  protection  of  the  laws 

(2 1  Private  property  shall  not  be  taken  for  public  use  without 
Just  compensation 

(3  I  The  right  of  the  people  to  be  secure  In  their  penwin-s.  hou.ies. 
pa()ers.  and  effects  aijain.tt  unrea-sonable  searches  and  neuxires  nhall 
not  be  violated,  and  no  warrants  shall  Issue  but  upon  probable 
caiisje  to  be  determined  by  the  Judge  after  e.xamination  uinlrr 
oath  or  affirmation  of  the  complainant  and  the  wltneSijeM  he  may 
produce  and  particularly  describing  the  place  to  be  searchetl  and 
the  persons  or  things  to  be  seized 

1 4*  The  liberty  of  abode  and  of  changing  the  same  within  the 
limits  prescribed  by  law  shall   not  b^   Impaired. 

(5)  The  privacy  of  conjmunication  and  correspondence  shall  be 
Inviolable  except  upon  lawful  order  of  the  cour»  or  when  pi.blv 
safety  and  order  require  otherwise 

(6i  The  right  to  form  assoilatious  or  societies  for  purposes  nut 
contrary  to  law  shall  not  be  abridged 

(7)  No  law  shall  be  made  respecting  an  cstabU.shment  of  rel'.p'.on, 
or  prohibiting  the  free  exercixe  thereof,  and  the  fre«>  exerriite  and 
enjoyment  of  religious  profession  and  worship,  without  discrimina- 
tion or  prefarence.  shall  forever  be  allowed  No  religi,jv;s  text  nhail 
be  required  for  the  exercise  of  civil  or  political  rights 

(8)  No    law    shall    be    passed    abridging    the    freedom    of    speech 
or  of  the  preaa.  or  the  right  of   the  people   peaceably  to  assemble 
and  petition  the  forernment  for  redress  uX  grievaniee 

(9)  No  law  granting  a  title  of  nobility  shall  be  enacted,  and  no 
person  holding  any  office  of  proAt  or  trxist  shall,  without  the  con- 
sent of  the  national  assembly,  accept  any  present,  emolument. 
office,  or  title  of  any  kind  whatever  from  any  foreign  state 

I  to  I   No  law  impairing  tbe  otoUgaUon  of  coAtrmcts  shall  be  pa&sed 
(ill    No  ex  post  facto  law  or  bill  of  attainder  shall  be  enacted 
(12)    No  person  siiall  be  Imprisoned  for  debt  or  nonpayment  of 
a  poll  tax. 

(131  No  iBToluntary  aervitud*  In  any  form  shall  exUtt  except  aa  a 
punlahoaenc  for  ctIom  whereof  the  party  aball  have  been  duly 
convicted 

(14  J  The  prtvUege  of  the  writ  of  habeas  corpus  shall  not  be  sus- 
pended except  tn  caaas  of  invasion.  Insurrection,  or  rebellion,  when 
tiM  public  aafaty  requires  it.  m  any  at  which  events  the  same  may 
be  suspended  wherever  during  such  period  the  necessity  for  such 
suajpenaion  shall  exist. 

(19)  No  person  shall  be  held  to  anawcr  for  a  criminal  offense 
wttltout  due  prooaia  of  law. 


M6»  All  persofu  shall  before  conviction  be  bailable  by  sufBclint 
suretie.s  except  those  charged  with  capital  offenses  when  evldcice 
of  guiit  18  .strong.     Excessive  bail  shall  not  be  required. 

(17)  In  all  crunlrml  prosecutions  the  accused  shall  be  presumed 
to  lie  :niVMti.f  until  the  contrary  Is  proven,  and  shaU  enjoy  ;he 
ruht  to  b«^  ht^ard  by  hinxself  and  counsel,  to  be  Informed  of  .he 
nature  and  cause  of  the  accusation  aguln.st  him,  to  have  a  spe  'dy 
and  public  tnal.  to  meet  the  witnesses  face  to  face,  and  to  hive 
compulsory  process  to  .-jecure  the  attendance  of  witnesses  In  his 
behalf 

(18)  No  person  shall  be  compelled  to  be  a  wltnetw  against  h  m- 
self 

(19)  Excessive  ftnei*  shall  not  be  Imposed  nor  cruel  and  unusjal 
pun;.sl:nient    inflictetl 

(20 >  No  f>erHon  shall  be  twice  put  In  Jeopardy  of  punishment  for 
the  same  offense  If  an  act  is  punished  by  a  law  and  an  ordlnar.ce. 
convutlon  or  atquitial  under  either  shall  con-siltute  a  bar  to 
another  proeerution  for  the  same  act 

(21  >  Free  access  to  the  courts  .^hall  not  be  denied  to  any  person 
by  rea.son  of  priverty 

AETICLE  IV     CITI'/ENSHIP 

SriTioN   1     Tlir  followintf  are  citizen.*,  of  the  Philippines: 

(1)  Thiise  who  are  ciiutns  of  tiie  Philippine  I^lancLs  at  the 
time  r  f  the  rtdnptinn  nf  V\\s  riin.-<t!tv.tl'):i 

l2)  Thof.e  horn  In  the  Philippine  Ii^lands  of  foreign  p  trents  who, 
before  tfie  adoption  of  this  constitution,  had  been  elected  to  public 
ofTl*'^  In  the  Philippine   I.-tlands 

(3»    TT.i  se  wh.kN.'  :.i:;.tTs  ^r*'  c.ti.'cii-.  .<.'   the  Philippines 

|4)  Th-se  -a!."-.,-  n.  thers  are  cltl/ena  of  the  Pi.il.ppines  and, 
upon   reaching    the   age   vif    majority,   elec'.   rhlUppiue   c.tiwuijjhlp. 

i5i    Tliofe  wfjo  are  naturalized   In  accorilance  with   law. 

Sxc  2.  Philippine  citiien.ship  may  be  k>t>t  or  reacquired  in  the 
manner  pmviUed   by   law. 

ARTICLE     V      SIFFRACK 

Section  1  Suffrage  may  be  exercised  by  male  citizens  of  the 
Philippines  no*  otherwi.'^e  dl-Hquiillflf-d  by  Ww  who  are  21  years  of 
age  or  over  and  ar"  anie  t<^i  read  and  wTite  and  who  shall  have 
resided  In  the  Philippines  f.)r  1  year  and  in  the  mvnlripallty 
wherein  they  prop<)»>e  to  vote  for  at  lea.st  8  months  preteding  the 
ele<tlon  TTie  natl'-naJ  a.v«embly  .shall  extend  the  right  of  sufTrage 
to  *om-ii  If  In  a  plebi.'^clte  which  shall  be  held  for  that  purpose 
within  2  years  after  '.he  adoption  of  thi.s  constltutkm  not  less  than 
3(K)  OK)  Women  ^Hm.sc.<wini?  the  necessary  qualifications  shall  vote 
afflrmfttlvely  on   the   question 

ARTU  Lt     VI      LEGLSIATIVE     DEPARTME.VT 

Sejtiiin  1  Hie  le^jisialive  [K)wers  shall  be  vested  in  a  national 
a«»»einbly  TTie  raembern  of  ttie  national  assembly  shall  not  exceed 
120.  and  shall  be  chosen  every  3  years,  and  shall  be  apportioned 
among  tJie  several  Provinces  as  nearly  as  nvay  be  according  to  Uie 
numbt-r  of  their  rchpectue  in.h.ihitanta,  but  ea^-h  Province  sliall 
have  at  least  1  rnemt:>er  Tlie  tiationai  s.s8eaibly  shall  by  law  make 
an  apportionment  wl'.hm  3  years  after  the  return  of  every  enu- 
raeranon.  and  not  otherwise  Until  such  apportionment  shall  have 
been  made,  the  national  as.senibly  shall  consist  of  9a  members,  of 
whom  H7  siiail  be  e let  ted  b>  tlie  representative  districts  as  now 
{ir(.\,,deil  by  l,i.v  a:.i1  «  h'.  the  MouriLaJn  Province,  and  1  by  each 
of  the  other  8  exisiiuK  special  Provinces  The  memt)er8  of  the 
national  aa«embl>  In  t.he  Province**  of  aulu  Lanao,  and  Cotabato 
shall  tH.'  ch»js"n  a.s  may  (»■  deteriuined  by  law.  In  all  other  Provinces 
they  Hliall  b«'  elected  by  the  qualihed  voters  therein. 

Sec  2  No  person  sh.ill  be  a  niemljer  of  the  national  assembly 
unle-sa  he  ha.s  beer.  5  years  a  citiwn  of  the  Philippine-  Is  at  leiist 
10  years  of  a^-e  ai..;  at  th.-  time  of  his  election  a  qualirled  elector 
ind  a  reside!.',  o:  th.e  Province  m  'Ahich  he  is  c.'iosei.  tur  not  leas 
'.tian   1   year   l.mmediately  prior  to  hl.s  election 

titx:  I  (  1  I  In  case  (  f  vacan.v  in  the  national  a.ssembly  a  special 
flection  may  be  culled  in  the  c<>rrespf)ndlnj<  district  in  the  manner 
prescrlbe.l  by  law.  but  the  meinuer  thus  elected  shall  serve  only 
lor  the   un.^xplrecl   ter-:; 

i2i  tlections  r  ir  the  national  aaaembly  shall  be  held  on  the  dates 
fixed    hy    law 

(3)  Ihe  national  assembly  .thail  convene  In  regular  session  once 
every  year  (  ii  th»-  s»-.-.  lul  .Monday  of  the  mouth  immediately  fol- 
lowing that  on  whi<  h  the  eieclion  of  :ts  members  was  held  unless 
a  difTer»'nt  d.iie  i.i  hxed  by  law  The  national  assembly  may  be 
called  in  spet  lal  .sehsion  at  any  time  by  the  president  Ut  consider 
general  levia.ation  or  only  such  subject*  as  he  may  designate  No 
special  sesM.on  shall  rontmue  l(n,K;er  loan  30  days  and  no  regular 
!>«saion   longer   ihun    10«'   da>s,   exclusive   of   Sundays. 

t4j  The  national  a*jt«uioiy  shall  chinxje  its  speaker,  a  secretary, 
A  •ergeani-at-arioa.  aiid  bui  h  other  inlloers  as  may  be  required. 
A  maj'jrity  <  f  all  the  members  shall  constitute  a  quorum  to  do 
business,  hut  a  amaller  n  iinb»?r  may  adjourn  from  day  to  day, 
and  may  conipx-1  the  attendance  of  ab.s«>nt  members,  u.  sucV.  nu.n- 
ner  and  under  such  j^naitles  as  the  national  assembly  may 
provide 

(5)  The  national  assembly  may  determine  the  rules  of  Its  pro- 
ceedings, punish  Its  member»  for  diacrderly  behavior,  and.  with 
the  concurrence  of  two-thirds.  exf>el  a  member.  It  shall  keep  a 
journal  of  its  proceedings,  and  from  time  to  time  publish  the 
same,  excepting  such  part«  as  may  in  lU  Judgment  require  se- 
crecy; and  the  yeas  and  nays  on  any  question  shall,  at  the  request 
of  one-fifth  of  its  members  present,  be  entered  In  the  Journal 

Sac  4  Ttkere  shall  be  an  electoral  commission  composed  of 
tbree  Justices  of   the  supreme   court  designated   by   the  chief   Jus- 
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tlce.  and  of  six  member*  chosen  by  the  national  Mnmbly,  three 
of  whom  shall  be  nominated  by  the  party  having  the  largest  num- 
ber of  votes,  and  three  by  the  party  having  the  Mcond  largest 
number  of  votes  therein.  The  senior  Justlee  In  the  oonunlsslon 
shall  be  iu  chairman.  The  electoral  eommlaslon  shall  be  the  sole 
Judge  of  all  contests  relating  to  the  election,  returns,  and  quallfl- 
catlons  of  the  members  of  the  national  assembly. 

Sec.  5.  The  members  of  the  national  assembly  shall,  unless  other- 
wise provided  by  law,  receive  an  annual  compenaatloo  of  5,000 
pesos  e:ich.  Including  per  dlema  and  other  emftlumenta.  or  allow- 
ances, and  exclusive  only  of  traveling  expenses  to  und  from  their 
respective  districts  when  attending  sessions  ot  the  national  as- 
sembly. No  Increase  In  said  compensation  diall  take  eSect  until 
after  the  expiration  of  the  full  term  of  the  members  of  the 
national  assembly  elected  subsequent  to  the  approval  of  such 
increase.  The  spealcer  of  the  national  assembly  shall  receive  an 
annual  compensation  of  16.000  pesos  until  otherwise  provided  by 
law. 

Sec  6.  The  members  at  the  national  assembly  shall.  In  all  cases 
except  treason,  felony,  and  breach  of  the  peace,  be  privileged  from 
arrest  during  their  attendance  at  the  sessions  of  the  national 
assembly,  and  in  going  to  and  returning  from  the  same;  and  for 
any  speech  or  debate  therein,  they  shall  not  be  questioned  in  any 
other   place. 

Sxc.  7.  The  national  assembly  shall  elect  from  among  its  mem- 
bers, on  the  basis  of  proportional  representation  of  the  political 
parties  therein,  a  commission  on  appointments  and  a  commission 
on  im{>eachment.  each  to  consist  of  21  members.  These  com- 
missions shall  be  constituted  within  30  days  after  the  national 
assembly  shall  have  been  organized  with  the  election  of  Its 
speaker,  and  shall  meet  only  while  the  national  assembly  is  In 
session,  at  the  call  of  their  resi>ectlve  chairmen,  or  a  majority  of 
their  members,  to  discbarge  such  powers  and  fxinctlono  as  are 
herein  conferred  upon  them. 

Sec.  8.  (1)  No  member  ot  the  national  assembly  may  hold  any 
other  office  or  employment  in  the  government  without  forfeiting 
his  seat,  nor  shall  any  such  member  diurlng  the  time  for  which  he 
was  elected,  be  appointed  to  any  civil  office  which  may  have  been 
created  or  the  emoluments  whereof  shall  have  been  increased 
while  he  was  a  member  of  the  national  assembly. 

(2)  No  member  of  the  national  assembly  shall  directly  or  Indi- 
rectly be  financially  Interested  in  any  contract  with  the  Oovern- 
ment.  or  any  subdivision,  or  instrumentality  thereof,  or  In  any 
franchise,  or  special  privilege  granted  by  the  naticxial  assembly 
during  hin  term  of  oiUce;  nor  shall  any  such  member  appear  as 
counsel  before  the  electoral  commission,  or  any  court  in  any  civil 
ca.se  wherein  the  government,  or  any  subdlvtslon.  or  instrumen- 
tality thereof  is  the  adverse  party,  or  collect  any  fee  for  his  appear- 
ance In  any  administrative  proceedings,  or  in  any  crlnxinal  case 
wherein  an  officer,  or  employee  of  the  government  is  accused  of 
an  otTense  committed  In  relation  to  his  office.  No  member  of  the 
commic^icn  on  appointments  of  the  national  assembly  shall  appear 
as  counsel  before  any  cotu-t  inferior  to  the  supreme  court. 

Src  9.  ( 1 )  The  president  shall  submit  within  15  days  of  the 
opening  of  each  regular  session  of  the  national  assembly  a  budget 
of  receipts  and  expenditures,  which  shall  be  the  basis  of  the 
general  appropriation  bill.  The  national  assembly  may  not  In- 
crease the  appropriations  reconunended  by  the  president  for  the 
operation  of  the  government  as  specified  in  the  budget,  except 
the  appropriations  for  the  national  assembly  and  the  Judicial 
department.  The  form  of  the  budget  and  the  information  that 
it  should  contain  shaJl  be  prescribed  by  law. 

(31  No  provision  or  enactment  shall  be  embraced  In  the  general 
appropriation.  unles.s  It  relates  specifically  to  some  particular  ap- 
propriation in  the  bill;  and  any  such  provision  or  enactment  shall 
be  limited  in  its  operation  to  such  amiroprlatlon. 

Sec  10.  The  heads  of  departments,  upon  their  own  Initiative  or 
upon  the  request  of  the  national  assembly,  may  appear  before  and 
be  heard  by  the  national  assembly  on  any  nuitter  pertaining  to 
their  departments,  unless  the  public  Interest  shall  require  other- 
wise and  the  president  shall  so  state  In  writing. 

Src  11.  (1)  Every  bill  which  shall  have  passed  the  national  as- 
sembly shall,  before  It  becomes  a  law,  be  presented  to  the  presi- 
dent. If  he  approves  the  same,  he  shall  sign  it:  but  if  not.  he 
shall  return  it  with  his  objections  to  the  national  assembly,  which 
shall  enter  the  objections  at  large  on  Its  Journal  and  proceed  to 
reconsider  It.  If,  after  such  reconsideration,  two-thirds  of  all  the 
memtiers  of  the  national  assembly  shall  agree  to  pass  the  bill,  it 
shall  become  a  law.  In  all  such  cases  the  votes  of  the  national 
assembly  shall  be  determined  by  yeas  and  nay*,  and  the  names  of 
the  members  voting  for  and  against  shall  be  entered  on  the 
Journal.  If  any  bill  shall  not  be  returned  by  the  president  as 
herein  provided  within  20  days.  S\indays  excepted,  after  It  shall 
have  been  presented  to  him.  the  same  shall  become  a  law  in  like 
manner  as  If  he  had  signed  it.  imless  the  national  assembly,  by 
adjournment  prevents  its  return,  in  which  cass  It  shall  become  a 
law  unless  vetoed  by  the  president  within  30  days  after  adjourn- 
ment. 

(2)  The  president  shall  have  the  power  to  veto  any  particular 
Item  or  Items  of  an  appropriation  bill,  but  the  veto  shsil  not  affect 
the  Item  or  items  to  which  he  does  not  object.  When  a  provision 
of  an  appropriation  bill  affects  one  or  more  items  at  the  same,  the 
president  cannot  veto  the  provision  without  at  the  same  time 
vetoing  the  particular  item  or  items  to  which  It  relates.  The  item 
or  items  objected  to  shall  not  take  effect  exoq>t  In  the  manner 
heretofore  provided  as  to  bUls  returned  to  the  national  assembly 
without  the  approval  of  the  president.  If  the  veto  refers  to  a  bill 
or  any  item  of  an  appropriation  blU  which  apfHroprlatee  a  sum  in 


excess  of  10  percent  of  the  total  amount  voted  In  the  appropriation 
bill  for  the  general  expenses  of  the  government  for  the  preceding 
year,  or  if  it  should  refer  to  a  bill  authorising  an  increase  in  the 
public  debt,  the  same  shall  not  become  a  law  unless  approved  by 
three-fourths  of  all  the  members  of  the  national  assembly. 

(3)  The  president  shall  have  the  pwwer  to  veto  any  separate  item 
or  items  in  a  revenue  or  tariff  bill,  and  the  item  or  items  vetoed 
shall  not  take  effet.'t  except  In  the  manner  provided  as  to  bills 
vetoed  by  the  president. 

Sec.  12  (1)  No  bill  which  may  be  enacted  into  law  shall  em- 
brace more  than  one  subject  which  shall  be  expressed  In  the  title 
of  the  biU. 

(3)  No  bill  shall  be  passed  or  become  a  law  unless  it  shall  have 
b^en  printed  and  copies  thereof  in  its  final  form  furnished  the 
members  at  least  3  calendar  days  prior  to  its  passage  by  the  na- 
tional assembly,  except  when  the  president  shall  have  certified  to 
the  necessity  of  Its  immediate  enactment.  Upon  the  last  reading 
of  a  bill  no  amendment  thereof  shall  be  allowed,  and  the  question 
upon  Its  final  passage  shall  be  taken  Immediately  thereafter,  and 
the  yeas  and  nays  entered  on  the  Journal. 

Skc.  13.  (1)  All  money  collected  on  any  tax  levied  for  a  special 
purpose  shall  be  treated  as  a  special  ftind  and  paid  out  for  such 
piuixise  only.  If  the  purpose  for  which  a  sjiecial  fimd  was  created 
has  been  fulfilled  or  abandoned,  the  balance.  If  any,  shall  be 
transferred  to  the  general  funds  of  the  government. 

(2)  No  money  shall  be  paid  out  of  the  treastiry  except  In 
pursuance  of  an  appropriation  made  by  law. 

(3)  No  public  money  or  property  shall  ever  be  appropriated, 
applied,  or  used,  directly  or  indirectly,  for  the  use,  benefit,  or  sup- 
pc»i;  of  any  sect,  church,  denomination,  sectarian  institution,  or 
system  of  religion,  or  for  the  use,  benefit,  or  support  of  any  priest, 
preacher,  minister,  or  other  religious  teacher  or  dignitary  as  such, 
except  when  such  priest,  preacher,  minister,  or  dignitary  is  assigned 
to  the  armed  forces  or  to  any  penal  institution,  orphanage,  or 
leprosarium. 

Sec.  14.  (1)  The  rule  of  taxation  shall  be  uniform. 

(2)  The  national  assembly  may  by  law  authorize  the  president, 
subject  to  such  limitations  and  restrictions  as  it  may  impose,  to 
fix  within  specified  limits,  tariff  rates,  import  or  export  quotas,  and 
tonnage  and  wharfage  dues. 

(3)  Cemeteries,  churches,  and  parsonages  or  convents  appur- 
tenant thereto,  and  all  lands,  buildings,  and  improvements  used 
exclusively  for  religious,  charitable,  or  educational  purposes  shall 
be  exempt  from  taxation. 

Sec.  15.  The  national  assembly  shall,  with  the  concurrence  of 
two-thirds  of  all  its  members,  have  the  sole  [>ower  to  declare  war. 

Sec.  16.  In  times  of  war  or  other  national  emergency,  the  national 
assembly  may  by  law  authorize  the  president,  for  a  limited  i>erlod 
and  subject  to  such  restrictions  as  It  may  prescribe,  to  promulgate 
rules  and  regulations  to  carry  out  a  declared  national  policy. 

ABTICLS    Vn.    EXECUTIVE    DKFASTICKNT 

Sec.  1.  The  executive  power  shall  be  vested  in  a  president  of  the 
Philippines. 

Sec.  2.  The  president  shall  hold  his  office  during  a  term  ctf  6  years, 
and  together  with  the  vice  president  chosen  few  the  same  term, 
shall  be  elected  by  direct  vote  of  the  people.  The  election  returns 
for  president  and  vice  president,  duly  certified  by  the  board  <rf  can- 
vassers of  each  Province,  shall  be  transmitted  to  the  national 
assembly.  Upon  receipt  of  such  retiu'ns  the  national  assembly  shall 
fcH^hwlth,  in  public  session,  count  the  votes,  and  proclaim  the  per- 
sons elected  president  and  vice  president.  The  persons  reqwctlvely 
having  the  highest  number  of  votes  for  president  and  vice  piresi- 
dent  shall  be  declared  elected,  but  in  case  two  or  more  shall  have 
an  equal  and  the  highest  niunber  of  votes  for  either  office,  the 
national  assembly  shall,  by  a  majority  vote  of  all  Its  members, 
elect  one  of  said  persons  as  president  ot  vice  president. 

Sec.  3.  No  person  may  be  elected  to  the  office  (rf  president  or  vice 
president  unless  he  be  a  natural-born  citizen  of  the  Philippines,  a 
qualified  voter,  40  years  of  age  or  over,  and  has  been  a  resident  of 
the  Philippines  for  at  least  10  years  immediately  preceding  the 
election. 

Sbc.  4.  No  person  elected  president  may  be  reelected  for  the  fol- 
lowing term,  nor  shall  the  vice  president  or  any  other  person  who 
may  have  succeeded  to  the  office  of  president  as  herein  provided  at 
least  1  year  before  the  election,  be  eligible  to  the  office  a<  president 
at  such  election. 

Sec.  5.  Elections  for  president  and  vice  president  shall  be  held 
once  every  6  years  on  a  date  to  be  fixed  by  the  national  assembly. 

Sec.  6.  The  terms  of  the  president  and  vice  president  shall  end 
at  noon  on  the  30th  day  of  December  following  the  expiration  of 
6  years  after  their  election,  and  the  terms  of  their 'suocessors  shall 
begin  from  such  time. 

Sec.  7.  If,  at  the  time  fixed  for  the  beginning  of  the  term  oi  the 
president,  the  president-elect  shall  have  died,  the  vloe-prealdent- 
clect  shall  become  president.  If  a  president  shall  not  nave  been 
chosen  before  the  time  fixed  for  the  beginning  ot  his  term,  or  If 
the  president-elect  shall  have  failed  to  qualify,  then  the  vice  presi- 
dent shall  act  as  president  until  a  president  shall  have  qualified, 
and  the  national  assembly  may  by  law  provide  for  the  case  wherein 
neither  a  president-elect  nor  a  vice-president-elect  shall  have  qual- 
ified, declaring  who  shall  then  act  as  president,  or  the  manner  In 
which  one  who  is  to  act  shall  be  selected,  and  such  person  shall 
act  accordingly  until  a  president  or  vice  president  shall  have 
qualified. 

Sbc.  8.  Before  be  enters  on  the  execution  of  his  offios,  the  presi- 
dent shall  take  the  following  oath  or  affirmation: 
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-  I  <lo  90»emn)y  WMr  for  a«m»)  th^t  I  wtU  faithfully  and  con- 
acientloualj  fuiniJ  my  duties  *•  pr««tclcnt  o<  the  Philipptne*.  pre- 
irrve  .%n<t  defend  lU  coo»Utution.  execute  lt«  law*,  do  justice  to 
evfry  man.  aad  cousecrate  myacif  to  the  tervice  of  the  natlxn  80 
ho]p  me  God."  (In  ca««  ot  aOrmatton.  last  sentence  will  be 
omitted  ) 

Sw.-.  tf  In  the  event  of  the  removal  of  the  president  from  office 
or  of  ni*  death.  resJktivatlon,  or  l.-iabiaty  to  dUch&r(;e  the  j«jweri 
and  duti»*«  of  the  said  ofllre.  the  same  shall  devulve  on  the  vice 
president,  aiul  the  ruttlonal  assembly  shall  by  law  provide  for  the 
case  of  removal,  death,  reanination.  or  inability,  both  ot  the  presi- 
dent i»nd  vice  president.  decIarniK  what  officer  shall  then  act  ax 
prcsideut.  and  such  oiBccr  lUiail  act  <u.'cordui^iy.  uuUi  the  disability 
be  removed,  or  a  president  shall  be  elected 

Src  10.  The  preslcieiit  »haJl  have  an  ofllclal  resldet-ce  and  receive 
a  compensation  to  be  a«ccruuned  by  law  which  »haii  be  ne:tlier 
Increased  nor  diminished  during  the  period  for  which  he  shall 
have  been  elected,  and  he  shall  not  receive  wtthln  tluit  period  aiiv 
other  emolument  from  the  government  or  any  of  Its  subdivisions 
or  instrumentalKles  Until  the  national  assembly  shall  provide 
othtrwt.ie.  the  president  shall  receive  an  annual  salAry  of  thirty 
thousand  pesos.  The  vice  prej'ldent,  when  not  actlnjf  a**  preslrleiit. 
shall  receive  an  annual  compensation  of  fifteen  thou^.and  pe^os 
unni  olhervlae  prryrlded  by  taw 

S»c  11  (It  The  president  shall  have  control  nrt  all  the  execTjtive 
departments,  bureatw.  or  ofllces.  exercise  ifeneral  supervision  over 
all  local  scoiveTnraeTits  as  may  be  provided  by  law,  and  take  care 
that  the  faws  be  f.ilthfully  executed. 

<3)  The  prestdent  shall  be  commander  In  chief  of  all  armed 
forces  of  the  Phlllpptncs.  and.  whenever  it  become*  iieresMirv  he 
may  call  out  such  armed  forces  to  prevent  or  siipprpM  lawletts 
violsnce.  Invasion.  Insurrecttons.  or  rebellions  In  rase  of  Invasion 
Insurrection,  or  rebellion,  or  Imminent  danger  thereof,  when  the 
public  safety  requires  Iv  he  may  suapsnd  the  privilege'*  of  the  writ 
of  hah»as  corpus,  or  place  the  Phlllpptncs  or  any  part  thereo.'  under 
martial  law 

i3>  The  president  shall  nominate  and.  with  the  consent  of  the 
commission  on  appointments  of  the  national  assembly,  shall  si)- 
potnt  the  heads  of  the  executive  departments  ai>d  bureaus,  officers 
of  the  army  from  the  rank  o*  colonel  of  the  navy  and  air  forces 
from  the  rank  of  captain  or  commander  and  all  other  officers  of 
the  government  whose  appointments  are  not  herein  otherwise 
provided  for.  and  those  whom  he  may  be  authorised  by  law  to 
appoint;  but  the  national  assembly  may  by  law  ve.st  the  appoint- 
ment of  Inferior  officers.  In  the  president  alone,  in  the  courts,  or 
In  the  heads  of  departmenu 

(41  The  president  Khali  have  the  power  to  make  appointments 
dunng  the  recess  of  the  national  assembly,  but  iuch  appotn'.ments 
shall  be  effective  only  until  disapproval  by  the  commission  on 
appointments  or  until  the  next  adjournment  of  the  national 
assembly 

i5i  The  president  shall  from  time  to  time  give  to  the  national 
assembly  Information  of  the  state  of  the  nation  and  recmmend 
to  Its  conalderation  such  measures  as  be  shall  tud((e  necessary 
and    expedient. 

t6i  The  president  shall  have  the  power  to  grant  reprieves,  com- 
mutations, and  pardons,  and  remit  fines  and  forfeitures,  after 
conviction,  for  all  offenses,  except  in  cases  of  Impeachment,  upon 
such  conditions  and  with  such  restrictions  axkd  limitations  as  he 
may  deem  proper  to  impose.  He  shall  have  the  power  to  grant 
amnesty  with  the  concurrence  of  the  national  assembly 

(7)  The  president  shall  have  the  power,  with  the  concurrence 
of  a  majority  of  all  the  members  of  the  natloixaJ  assembly,  to  make 
trsAtles,  and  with  the  consent  ot  the  commission  on  appoint- 
ments, he  shall  appoint  ambassadors,  other  public  ministers,  and 
consuls.  He  shall  receive  ambassadors  and  other  ministers  duly 
accredited  to  the  government  of  the  Philippines. 

Sec.  la.  (I I  The  execuUve  departmenu  of  the  present  govern- 
ment of  the  Phlllpptne  Islands  shall  continue  as  now  authorized 
by  law  until  the  national  assembly  shall   provide  otherwise. 

(2)  The  heads  of  departmenu  and  chiefs  of  bureaus  or  offices 
and  their  asalstanu  shall  not.  during  their  conUnuance  In  office. 
engage  In  the  practice  of  any  profession  or  Intervene,  directly  or 
Indirectly.  In  the  management  or  control  of  any  private  enter- 
prise which  In  any  way  may  be  affected  by  the  functions  of  their 
oOce:  nor  shall  they,  directly  or  indirectly,  be  financially  Inler- 
ostcd  In  any  contract  with  the  government  or  any  rubdlvlalon  or 
Instmmentallty  thereof. 

|3)    The  president  may  appoint  the  vice  president  as  a  member 
of  his  cabinet  and  also  as  head  of  an  executive  department. 
AsncLX  Till,  jxjsiciai.  oarssrinENT 

Sktmsi  1.  The  judicial  power  shall  be  vested  In  one  supreme 
court  and  in  such  Inferior  courte  as  may  bs  established   by  law. 

Sxc  a  The  national  assembly  shall  have  tbe  power  to  define 
prescribe,  and  apportion  the  Jurlsdtetioii  of  the  various  couru! 
but  may  not  defMrlve  tlM  supreme  court  of  lU  original  Jurisdiction 
over  cases  affecting  ambassadors,  other  pubUc  ministers,  and  con- 
suls, nor  of  Ita  jurlsdlcUoo  to  review,  revise,  reverse,  modify,  or 
afltrm  on  appeal,  certterarl.  or  writ  of  error,  as  the  law  or  the 
rules  of  court  may  provide,  final  judgment  aad  decrees  of  Inferior 
oomrts  In — 

(1)  All  CMSS  in  which  tlM  constltuuonallty  or  validity  of  any 
treaty,  law.  ordinance,  or  executive  order  or  regulation  U  In 
question. 

(3)  All  caaas  Involving  the  Isgallty  of  any  tax.  Impost. 
ment,  or  toll,  or  any  penalty  Imposed  In  relation  thereto. 

(S>  AU  cnaaa  In  wlUclx  tXttt  ^uriadlctton  of  anj  trial  court  Is  in 
Issne. 


(4)  All  criminal  cases  In  which  the  penalty  Imponed  Is  death 
or  life   impri.sonment 

ib)    All  case.s  in   which  an  error  or  question  nf  law   Is   Involved. 

Sk-  3  Until  the  national  SHsembly  .shall  provide  otl.erwise  the 
suprrrae  court  jU.ali  have  ku<  h  original  ami  appellate  Juri>diclk>n 
as  may  be  po«teH«ed  and  exerci-vd  by  the  supreme  court  of  the 
Philippine  I.^:;intl3  at  the  time  of  the  adaption  t-J  this  conKtitulirn. 
The  origiii^Li  jun*t!ictiou  of  the  «uprrn»e  court  shall  include  all 
cast's   afrf-it:aK   aniba.i**tdors    ■>ther   public    n'-ini'ter-i     ar.;!   consuls 

Sk-  4  Tiie  supreme  court  shall  he  C(imp<>»«^d  of  j,  rhicf  ju>tKe 
and  iO  iSfUHiate  juoticei.  and  may  s\t  either  in  ban*.-  or  in  two 
dl\i.sKuus  uu. ►•*.■>  itii.rwi»e  provided  by  law. 

Sii  5  T^.e  members  of  the  nupreme  rourt  and  all  Jud^rcs  c! 
Infenur  .ourU  sl-.-U'.  b<"  *;'p<.in*e«l  by  t.he  pre^a-lent.  with  th<  C(.u- 
scnt  <}f  'he  coiT.nu-nun  on  app  )inlm»  nts  of  the  national  ri.'^seinbly. 

9xc  6  No  p«^rson  may  be  appoinU-d  a  member  ni  the  buprsme 
co'iri  unlesiP  he  ha*  be«-n  5  yeaxs  a  cili/-en  of  tl»f  Phu:jipiL.(^,  ;s  at 
least  40  '.virs  <-t  n».v  ,in'l  h.is  f^ir  l''^  years  or  mrc  b.-.-n  a  Jutl^'e 
of  a  court  of  record  or  engaged  l:i  the  practiue  oi  law  in  the 
Phiiippinea. 

Skc-  7  No  Julge  appoluted  for  a  particular  di  trlct  shall  be 
des.|?nated  or  •ran-sitrred  '.o  another  district  wuh.uul  li^c  approviU 
oX  the  supreme  cuurt  'I^>e  national  aj^^-sembly  shall  by  law  doler- 
mme  "-he  residence  nf  jud^'e*;  of  inferior  rour'.s 

bsc  8.  The  ruiUonaJ  abst-mbiy  shall  preMrnbe  the  qualification 
Oi  judges  of  ir..fcriof  t«"urtj».  but  uu  person  may  be  appointed  jud^e 
of  any  su^h  court  unlesis  he  is  a  riil/.en  of  the  Phihppincs  and  has 
been  adniitted  lu  the  practice  of  law   la  the  Philippines 

Sbc  9  Ttie  members  of  the  .-supreme  court  and  all  Judges  of 
inferior  cuurt«  shaii  bold  iiflice  during  good  beh.ivior.  until  they 
reach  the  a^je  \t  TO  years,  or  become  incapacitated  to  discharge 
the  du'.ies  of  Ih^'.i  offl>  < .  They  shall  receive  such  coraperuatlon 
*.<  may  be  fixed  by  law  whii  h  eha'l  not  be  dlmml.shed  durlriv; 
their  contmuarre  in  o.Tice  L'ntll  the  national  assembly  shall 
^lovide  othfrA-.se.  Uu:  chief  Ju.sUcc  of  the  buprenie  court  shall 
receive  an  annual  compensation  of  riB.OOO.  aud  each  a^>soclatc 
.♦U-Ktlce  n  5.000 

ysc  10  .\U  c:\Bet,  Involving  the  constitutionality  of  a  treaty  or 
law  shall  be  heaid  and  decided  by  the  supreme  court  in  banc, 
rtnd  no  treaty  or  la*  may  be  declared  uncocBtituticnaJ  without 
the  con<.  urr<  nee  of  two-thirds  of  all  the  menibers  of  the  court 

See  11  The  conclusions  of  the  <5upren\e  court  ir.  any  ca.'e  sub- 
mitted to  It  for  de<ls*.<jn  shall  be  reached  In  ron.«ultation  befrjre 
the  ca*e  is  as-signed  to  a  Jiistlce  for  the  writing  of  the  opinion  of 
the  court  Any  Justice  dissenting  from  a  decision  shall  state  the 
rea-v-ns  f  ir  his  dl-went 

Six-  12  No  de<-uton  shall  be  ren'lered  by  any  court  of  record 
^v'.thout  expressing  therein  clearly  and  distinctly  the  facts  and  the 
law  on  which  it  i.«  basvd 

Sec  n  The  sxtpreme  court  shall  have  the  power  to  promulgate 
rules  conremlni?  pleading,  practice,  and  p'-oredure  m  all  courts 
and  the  admt.sslcn  to  the  practice  of  law  Said  rules  shall  be  uni- 
form for  all  court-s  of  the  same  grade  and  shall  not  diminish.  In- 
-rease.  or  modify  substantive  rights.  The  existing  law.s  on  plead- 
ing, practice,  and  proiedure  are  hereby  repealfd  a^  statutes  and 
are  declared  rules  of  courts  subject  to  the  power  of  the  supreme 
court  to  alter  and  modify  the  same.  The  national  as-'^cmbly  shall 
have  the  power  to  repeat,  alter,  or  supplement  the  rule"  concern- 
ing pleading  practice,  and  procedure  and  the  admlsilcn  to  the 
practice  of  law  in  the  Philippines. 

ARTICLK    IX      IMPEACHMENT 

Section  1  The  president,  the  vice  president,  the  Justices  of  the 
supreme  court,  and  the  auditor  general  shall  be  removed  fmm 
office  on  impeachment  for.  and  conviction  of,  culpable  violation 
of  the  constitution.  trea**in,  bribery,  or  other  hi«h  crimes. 

Sec  2  The  commission  on  Inipearhment  of  the  national  assem- 
bly, by  a  vote  of  two-thirds  oi  lU  members,  shall  have  the  sole 
power  of   Impeachment 

Sec.  3  The  national  asfsembly  shall  have  the  sole  power  to  try 
all  Impeachment*.  When  sitting  for  that  purpoee  the  me:uber8 
shall  be  on  oath  or  aifirmatlon.  When  the  president  erf  the  Philip- 
pines U  on  tnal.  the  chief  Justice  of  the  supreme  court  shall 
preside.  No  person  shall  be  convicted  without  the  concurrence  of 
three-fourths  of  all  the  members  who  do  not  belong  to  the 
comml.^slon  on   Impeachment 

Sec.  4.  Judgment  In  cases  of  Impeachment  shall  not  extend 
further  than  to  removal  from  office  and  disquallQeatlon  to  hold 
and  enjoy  any  office  of  honor,  trust,  or  profit  under  the  govern- 
ment of  the  PhUippinee.  but  the  party  convicted  shall  neverthe- 
less be  liable  and  subject  to  proeecuUon.  trial,  and  punishment, 
according   to  law 

AKTICLE    X     CEMFSAL    AUDITTNO    omCE 

Secttow  1  There  shall  be  a  general  auditing  office  under  the 
direction  and  control  of  an  auditor  general,  who  shall  hold  ofTlce 
for  a  term  of  10  years  and  may  not  be  reappointed.  The  auditor 
general  shall  be  appointed  by  the  president,  with  the  consent  of 
the  commission  on  appointments,  and  shall  receive  an  annual 
compen-satlon  to  be  fixed  by  law  which  shall  not  be  diminished 
during  his  continuance  In  office  Until  the  national  assembly 
shall  provide  otherwise,  the  auditor  general  shall  receive  an  annual 
compensation  of  fia.OOO. 

Sec  a.  The  auditor  general  shall  examine,  audit,  and  settle  all 
sccounte  pertaining  to  the  revenues  and  recelpu  from  whatever 
source.  Including  trust  funds  dertred  from  bond  Issues;  and  audit. 
In  accordance  with  the  law  and  administrative  regulations,  all 
expenditures  of  funds  or  property  pertaining  to  or  held  In  trust  by 
the  government   of   the  provinces  or  munlclpalltlca  thereof.     He 


shall  keep  the  general  accounts  at  the  gorcmment  and  preserve 
the  vou.  hers  pertaining  thereto.  It  shall  be  the  duty  of  the 
auditor  general  to  bring  to  the  attention  of  the  proper  admlnis- 
trati\e  officer  expenditures  of  ftinds  or  property  which.  In  his 
opinion,  are  Irregular,  unnecessary,  excessive,  or  extravagant.  He 
fhall  aI>o  perform  such  other  f\incUons  as  may  be  prescribed 
by  law 

Sec  3  The  deciolons  Of  the  auditor  general  shall  be  rendered 
within  the  time  dxed  by  law,  and  the  same  may  be  appealed  to 
the  president,  whose  action  shall  be  final.  When  the  aggrieved 
party  is  a  private  pcrpon  or  entity,  an  appeal  from  the  decision  of 
the  auditor  kieneral  may  be  taken  directly  to  a  court  of  record  In 
the  manner  pro',  .dcd  by  law. 

Sec  4  The  auditor  general  shall  submit  to  the  president  and  the 
national  assembly  an  annual  report  covering  the  financial  condi- 
tion and  operations  of  tte  govemntent.  and  such  other  reporU  as 
may  be  required. 

AB7TCL.E    XI.    CIVII^    SnVICE 

Section  1  A  civil  service  embracing  all  branches  and  subdlvl- 
sicns  of  the  trovernmrnt  shall  be  provided  by  law.  Appointments 
In  the  ( ivil  service,  except  as  to  those  which  are  policy -determining, 
primarily  coiifldcntlal.  or  highly  technical  In  nature,  shall  be 
made  only  according  to  merit  and  fitness,  to  be  determined  as  far 
as  practicable  by   competitive  examination. 

Sec  2.  Officers  and  employees  In  the  civil  service.  Including  mem- 
bers of  the  armed  forces,  shall  not  engage  directly  or  Indirectly 
in  parti.san  political  activities  or  take  pjart  In  any  election  except 
to  vote. 

Sec.  3.  No  officer  or  employee  of  the  government  shall  receive 
additional  or  double  compensation  iinliws  speclftoally  authorized 
by  law. 

Sec  4.  No  officer  or  employee  In  the  civil  service  shall  be  re- 
moved or  suspended  except  for  cause  as  provided  In  by  iaw. 

AETICLE     XII.    CONSEKVATIOIt     AKD    UTIUZATTOH    OF    MATUK&L    KSSOTTXCES 

Section  1  All  agricultural,  timber,  and  mineral  lands  of  the 
public  domain,  waters,  minerals,  coal,  petroleum,  and  other  min- 
eral oils  all  forceb  of  potential  energy,  and  other  natural  resources 
of  the  Philippines  belong  to  the  state,  and  their  disposition,  ex- 
ploitation, development,  or  utilization  shall  be  limited  to  citizens  of 
the  Philippines,  or  to  corporaUcxis  or  associations  at  least  60  per- 
cent of  the  capital  of  which  Is  owned  by  such  cltlsens.  subject  to 
any  exi.stmg  right,  grant,  lease,  or  concession  at  the  time  of  the 
inauguration  of  the  government  established  under  this  constitu- 
tion. Natural  resources,  with  the  exception  of  public  agricultural 
land,  shall  not  be  alienated,  and  no  license,  concession,  or  lease 
for  the  exploitation,  development,  or  utilisation  of  any  of  the  nat- 
ural resources  shall  be  granted  for  a  period  exceeding  25  years,  re- 
newable for  another  25  years,  except  as  to  water  rights  for  Irriga- 
tion, war  supply,  fisheries,  or  Industrial  usee  other  than  the  de- 
velopment of  water  ix>wer.  In  which  cases  beneficial  use  may  be 
the  mea.sure  and  the  limit  of  the  grant. 

Sec  2  No  private  corp>oratlon  or  association  may  acquire,  lease, 
or  hold  public  agricultural  lands  in  excess  of  1.024  hectares,  nor 
may  any  Individual  acquire  such  lands  by  purchase  In  excess  of 
144  hectares,  or  by  lease  in  excess  of  1.024  hectares,  or  by  home- 
stead in  excess  of  24  hectares.  Lands  adapted  to  gracing,  not  ex- 
ceeding 2.000  hectares,  may  be  leased  to  an  individual,  private  cor- 
poration, or  association. 

Sec  3  The  national  assembly  may  determine  by  law  the  size  of 
private  agricultural  land  which  Individuals,  corporations,  or  asso- 
ciations may  acquire  and  hold,  subject  to  rlghU  existing  prior  to 
the  enactment  of  such  law. 

Sec.  4.  The  national  assembly  may  authorise,  upon  payment  of 
Just  compensation,  the  exprt^rlatlon  of  lands  to  be  subdivided  into 
small  lots  and  conveyed  at  cost  to  Individuals. 

Sec  5  Save  In  cases  at  hereditary  succession,  no  private  agri- 
cultural land  shall  be  transferred  or  assigned  except  to  Individuals, 
corpcratlons.  or  associations  quaUfled  to  acquire  or  hold  lands  of 
the  public  domain  In  the  Philippines. 

Sec.  6  The  state  may.  in  the  interest  of  national  welfare  and 
defense,  establish  and  operate  industries  and  mecuis  of  transporta- 
tion and  communication,  and.  upon  payment  of  just  compensa- 
tion, transfer  to  public  ownership  utilities  and  qther  private  enter- 
prises to  be  of>erated  by  the  government. 

ABTicLx  xm.  cnrBLAL  pioTiaiom 

Sbction  1.  The  flag  of  the  PhUlpplnes  shall  be  red.  white,  and 
blue,  with  a  sun  and  three  stars,  as  consecrated  and  honored  by 
the  people  and  recognized  by  law. 

Sec.  2.  All  public  officers  and  members  of  the  armed  forces  shall 
take  an  oath  to  support  and  defexul  the  constitution. 

Sec.  3.  The  national  assembly  shall  take  steps  toward  the  de- 
velopment and  adoption  of  a  common  national  language  based 
on  one  of  the  existing  native  languages.  Until  otherwise  pro-^ 
vlded  by  law.  English  and  ^>aniah  shall  continue  as  official 
languages. 

Sec  4.  The  .<:tate  shall  promote  scientific  research  and  Inven- 
tion. Arts  and  letters  shall  be  under  Its  patronage.  The  exclusive 
right  to  writings  and  Inventions  shall  be  secured  to  authors  and 
inventors  for  a  limited  period. 

S?:c.  5.  All  educational  Institutions  shall  be  under  the  super- 
vision of  and  subject  to  regulation  by  the  state.  The  govern- 
ment shall  establish  and  maintain  a  complete  and  adequate  sys- 
tem of  public  education,  and  shall  provide  at  least  free  public 
primary  instruction,  and  cltlaemtfilp  training  to  adult  cltisens. 
All  schools  shall  aim  to  develop  moral  character,  personal  disci- 
pline, civic  conscience,  and  vocatloua  eOcleney,  and  to  teach  the 


duties  of  citiaenshlp.  Optional  rellgloxis  tnstructton  shall  h» 
maintained  in  the  public  schools  as  now  authorised  by  law. 
Universities  established  by  the  state  ahaU  enjoy  academic  freedom. 
The  state  shall  create  scholarships  in  arta.  science,  and  letters 
for  specially  gifted  citizens. 

Sec.  6.  The  state  shall  afford  protection  to  labor,  especially  to 
working  women  and  minors,  and  shall  regulate  the  relations  be- 
tween landowners  and  tenanU,  and  between  labor  and  capital  in 
industry  and  in  agriculture.  The  state  may  provide  lor  com- 
pulsory arbitration. 

Sec.  7.  The  national  assembly  shall  not,  except  by  general  law. 
provide  for  the  formation,  organization,  or  regulation  of  prlvat* 
corporations,  unless  such  corporations  are  owned  or  controlled 
by  the  government  or  any  subdivision  or  Instrumentality  thereof. 
Sec.  8.  No  franchise,  certificate,  or  any  other  form,  of  auth(»1- 
zatlon  for  the  operation  of  a  public  utility  shall  be  granted  ex- 
cept to  citizens  of  the  Philippines  or  to  corporations  or  c^her 
entities  organized  under  the  laws  of  the  Philippines,  60  percent 
of  the  capital  of  which  Is  owned  by  citizens  of  the  Philippines. 

I  nor  shall  such  franchise,  certificate,  or  authorization  be  ezclxislve 

I  In  character  or  for  a  longer  period  than  50  years.     No  franchise 

I  or  right  shall  be  granted  to  any  individual.  Arm,  or  corporation. 

j  except  under  the  condition  that  It  shall  be  subject  to  amendment. 
alteration.   c»-   repeal   by  the  national  assembly  when  the   public 

I  interest  so  requires. 

j       Sec.  9.  The    government    shall    organize    and    maintain    a    na- 
tional police  force  to  preserve  public  CHrder  and  eixt(xc»  the  law. 
Sec.  10.  This    constitution    shall    be    officially    promulgated    in 

I  English   and   Spanish,   but   In  case   of   conflict  the   »"gn»h   text 

'  shall  prevail. 

ASTICLX    XIV.    amendments 

Section  1.  The  national  assembly,  by  a  vote  of  three-fourths  of 
all  iU  members,  may  propose  amendmenU  to  this  con8titu*:ion  or 
call  a  convention  for  that  purpose.  Such  amendments  soall  be 
valid  3  3  part  of  this  constitution  when  approved  by  a  majority 
of  the  votes  cast  at  an  election  at  which  the  amendments  are  sub- 
mitted to  the  people  for  their  ratification. 

ARTICLE    XV.    TXANSITOHT    P&OVI8IONS 

Section  1.  The  first  election  of  the  officers  provided  In  this 
constitution  and  the  inauguration  of  the  Oovernment  at  the  Com- 
monwealth of  the  Philippines  shall  take  place  as  provided  In 
Public  Act  No.  127  of  the  Congress  of  the  United  States,  approved 
March  24,  1934. 

Sbc.  2.  All  laws  of  the  Philippine  Islands  shall  continue  in  force 
until  the  inauguration  of  the  Commonwealth  of  the  Philippines; 
thereafter,  such  laws  shall  remain  operative,  unless  Inconsistent 
with  this  constitution,  until  amended,  altered,  modified,  or  re- 
pealed by  the  national  assembly,  and  all  references  in  such  laws 
to  the  government  or  officials  of  the  Philippine  Islands  shall  be 
construed,  insofar  as  applicable,  to  refer  to  the  govenunent  and 
corresponding  officials  under  this  constitution. 

Sec.  3.  All  courts  existing  at  the  time  of  the  adoption  of  this 
constitution  shall  continue  and  exercise  their  jurisdiction  until 
otherwise  provided  by  law  in  accordance  with  this  constitution, 
and  all  cases,  clvU  and  criminal,  pending  in  said  courts,  shall  be 
heard,  tried,  and  determined  under  the  laws  then  in  force. 

Sec.  4.  All  officers  and  employees  In  the  existing  govenunent  of 
the  Philippine  Islands  shall  continue  in  oOice  until  the  national 
assembly  shall  provide  otherwise,  but  all  oSicen  whose  apfwlnt- 
ments  are  by  this  constitution  vested  In  the  president  shall  vacate 
their  respective  office^,  upon  the  appointment  and  qualification 
of  their  successors,  if  such  appointment  Is  made  within  a  period 
of  1  year  from  the  date  of  the  inauguration  of  the  Coimnon- 
wealth  of  the  Philippines. 

Sec.  5.  The  members  of  the  national  assembly  for  the  mountain 
Provinces  shall  be  elected  as  may  be  provided  by  law.  The  voien 
of  municipalities  and  municipal  districts  formerly  belonging  to  s 
si)eclal  Province  and  now  forming  part  of  regular  Provinces  shsU 
vote  in  the  election  for  members  of  the  national  assembly  In  sucb 
dlstrlcto  as  may  be  provided  by  law. 

Sec.  6.  The  provisions  of  this  constitution,  except  those  con- 
tained In  this  article  and  in  article  V,  and  those  which  refer  to 
the  election  and  qualification  of  officers  to  be  elected  under  this 
constitution,  shall  not  take  effect  until  the  Inauguration  of  the 
Commonwealth  of  the  Philippines. 

AsncLZ  XVI.  special  pbovxsions  msciiy*  itpon  thk  PBOGtAManoM 

or  THE   XNDEPENDENCX   or   THS   PBILIPPXKaB 

Section  1.  Upon  the  proclamation  of  the  President  of  the  Dnltad 
States  recognizing  the  Independence  of  the  Philippines: 

(1)  The  property  righU  of  the  United  States  and  the  Philip- 
pines shall  be  promptly  adjusted  and  settled,  and  all  exiting 
property  rights  of  citizens  or  corporations  of  the  United  States 
shall  be  acknowledged,  respected,  and  safeguarded  to  the  sams 
extent  as  property  rlghU  of  citizens  of  the  Philippines. 

(2)  The  officials  elected  and  serving  under  this  consUtutlon 
shall  be  constitutional  officers  of  the  free  and  Independent  gov- 
ernment of  the  Philippines  and  qualified  to  function  In  all  re- 
spects as  II  elected  directly  under  such  government,  and  shall 
serve  their  full  terms  of  office  as  prescribed  in  this  constitution. 

(3)  The  debts  and  liabilities  of  the  Philippines,  its  Provinces. 
cities,  municipalities,  and  instrumentalities,  which  shall  be  valid 
and  subsisting  at  the  time  of  the  final  and  complete  withdrawal 
of  the  sovereignty  of  the  United  States,  ehall  be  sssiimed  by 
the  free  and  independent  government  of  the  Philippines:  and 
where  bonds  have  been  Issued  under  authority  of  an  act  of  Con- 
gress of  the  United  States  by  the  Philippine  Islands,  or  any  Prov- 
ince, city,  or  municipality  thereof,  the  government  of  the  Philip* 
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pine*  wUl  make  kdequate  provision  for  the  ceceaaary  funds  for 
the  payment  of  Interert  and  principal,  and  such  obligations 
■ball  be  a  first  lien  on  all  taxes  collected. 

(4 1  The  goTemment  of  the  Phlllpptnea  will  assume  all  con- 
tinu;nK  obligations  of  the  United  States  under  the  treaty  of  peace 
with  Spain  ceding  the  Philippines  to  the  United  States 

(51  The  gorernment  of  the  Philippines  will  embody  the  fore- 
somg  provisions  of  this  aitlcle  (except  subaec  (2)  )  in  a  treaty 
with  the  United  States. 

AXnCLX    XVII.    THK    CO  MMOJTWIALTH    AND    THI    ZZTXTBLIC 

SrenoN  1.  The  government  established  by  this  constitution 
shall  be  known  ss  the  "  Commonwealth  of  the  Philippines  "  Upxan 
the  final  and  complete  withdrawal  of  the  sovereignty  of  the  United 
States  and  the  proclamation  of  Philippine  Independence,  the  Com- 
monwealth of  the  Philippines  shall  thenceforth  be  known  as  the 
"  Hepublic  of  the  Philippines." 

OaOINAifCB    AFrrNDCD    TO   T»t«   COlfSTllUIlON 

SacnoM  1  Notwithstanding  the  provisions  of  the  foregoing  con- 
stitution, pending  the  flna:  and  complete  withdrawal  of  the  sov- 
ereignty of  the  United  States  over  the  Philippines^ — 

( I )  All  cltlaens  of  the  Philippines  shall  owe  allegiance  to  the 
United  States. 

'3)  Every  official  of  the  government  of  the  Commonwealth  of 
the  Philippines  shall,  before  entering  upon  the  discharge  of  his 
duties,  take  and  subscribe  an  oath  of  offlce.  declaring,  among  other 
things,  that  he  recognizes  and  accepts  the  supreme  authority  of 
and  will  maintain  true  fainh  and  alle'^lance  to  the  United   States 

(3 1  Absolute  toleration  )f  religious  sentlm-nt  shaU  be  secured 
and  no  Inhabitant  or  religious  organization  MhaJl  be  molested  In 
person  or  property  on  account  of  lellglous  belief  or  muUe  of 
worship. 

(4)  Property  owned  by  the  United  Htates — ^meterles,  churches, 
and  parsonages  or  couven~.s  appurtenant  thereto,  and  ail  lands. 
buildings,  sod  Improvemerta  usel  exclusively  for  rellgiouii,  chari- 
table, or  educational  purpises — shall  lie  exempt  from  taxat.on 

'5i  Trade  relations  between  the  Philippines  and  the  United 
States  shall  be  upon  the  basis  prescribed  In  section  6  of  Public 
Act  No  127  of  the  Congress  of  the  United  States,  approved  March 
M    1994 

(«»  The  public  debt  of  the  Philippines  .ind  Its  subordinate 
branches  shall  not  exceed  limits  now  or  hereafter  flxe'l  by  the 
Congress  of  the  United  State*  and  no  loana  shall  be  contracted 
In  foreign  countries  without  the  approval  of  the  President  of  the 
United  States 

17)  The  debts,  liabilities  and  obligations  of  the  present  gov- 
ernment ot  the  Philippine  Island.*.  I'j  provinces,  municipalities, 
and  Instrumentalities,  valid  and  subsisting  at  the  Ume  of  the 
adoption  of  the  constitution,  shall  b**  assumed  and  paid  by  the 
government  of  the  Commonwealth  of  the  Philippines 

(8 1  The  government  of  the  Comm(5nwealt;i  of  the  Philippines 
shall  establish  and  maintain  an  adequate  system  of  public  schools, 
primarily  conducted  In  the  English  language 

(9)  Acts  affecting  currency,  coinage.  Imports,  exports,  and  Im- 
migration shall  not  become  law  until  approved  by  the  President 
of  the  United  States. 

( 10 )  Foreign  affairs  shall  be  under  the  direct  8up>ervlslon  and 
oontrol  of  the  United  States 

(II)  All  acts  passed  by  the  national  assembly  of  the  Common- 
wealth of  the  PhllllBlnes  shall  be  reported  to  the  Congress  of 
the  UrUtad  States      ^ 

(13)  The  Phlllpptnes  recognizes  the  right  of  the  United  States 
to  expvopirlate  property  for  public  lises,  to  maintain  military  and 
other  reservations  and  armed  forces  In  the  Philippines,  and,  upon 
order  of  the  President  of  the  United  States,  to  call  Into  the  service 
at  such  armed  force*  all  military  forces  organized  by  the  gov- 
ernment of  the  Commonwealth  of  the  Philippines. 

( 13 )  The  decisions  of  the  courts  of  the  Philippines  shall  be 
subject  to  review  by  the  Supreme  Court  cS  the  United  States 
•a  now  provided  by  law,  and  such  review  shall  also  extend  to  aU 
cases  Invoinsg  the  constltuUon  of  tlie  Philippines. 

(14)  Appeets  from  decisloiu  of  the  auditor  geueral  may  be 
t*k«n  to  tlve  President  of  the  United  SUtes. 

(15)  The  United  States  may,  by  Presidential  proclamation,  ex- 
ercise the  right  to  Intervene  for  the  preservation  of  the  govern- 
ment of  the  Commonwealth  of  the  Philippines  and  for  the  main- 
tenance of  the  government  as  provided  In  the  constitution 
thereof,  and  tor  the  protection  of  life,  proi)erty.  and  Indlviaual 
Uherty  and  for  the  discharge  of  government  obligations  under 
and  In  accordance  with  the  provisions  of  the  constitution. 

(16>  Tbe  authortty  of  the  United  States  high  commissioner  to 
Cbe  government  of  the  Commonwealth  of  the  Philippines  as  pro- 
vided in  P«bUc  Act  No.  137  ot  the  Congress  at  the  United  States. 
^KMK>vad  March  M.  1934.  u  hereby  recognized. 

(17)  CltiaecM  aad  corporations  of  the  United  SUtes  shall  enjoy 
ta  the  OcMsmonwealth  of  the  Philippines  all  the  civil  rights  of 
tbe  dtlaenfl  and  corporations.  re^>ectlTely.  thereof. 

(18)  Brery  duly  adopted  amendment  to  the  constitution  of  the 
PIkttlpptaM  shall  be  submitted  to  the  President  of  the  United 
StetM  tor  approTai.  If  the  President  approves  the  amendment  or 
IT  the  Praaldc  ut  falls  t6  disapprove  such  amendment  within  6 
wnntiM  tram  the  time  of  Its  submission,  the  amendment  shall 
taka  sOact  ••  a  part  of  such  constltuUon. 

(It)  Tta*  PrMldent  of  the  United  States  shall  have  authority  to 
wynd  the  taking  effect  of  or  the  operation  of  any  law.  contract. 
or  esaeutlv*  ordar  of  the  government  of  the  Commonwealth  of  the 
PhUlppip— .  rnhkeh,  in  his  judgment,  will  result  in  a  failure  of  th« 


government  of  the  Commonwealth  of  the  Philippines  to  fulfill  Its 
contracts,  or  to  meet  Its  bonded  Indebtedness  and  Interests 
thereon  or  to  provide  for  Its  sinking  funds,  or  which  seem  likely 
to  impair  the  reserves  for  the  protection  of  the  currency  of  the 
Philipp'nes.  or  which  In  his  Judgment  will  violate  International 
obli(catlon.s  of  the  United  States. 

(20 1  TtiO  president  of  the  Commonwealth  of  the  Philippines 
shall  make  an  annual  report  to  tht-  President  and  C<mgress  of  the 
United  States  nf  thr  pr<x.eedln,<8  and  operations  of  the  govern- 
ment of  the  Commonwealth  of  the  Philippines  and  shall  make 
such  other  reports  a.s  the  President  or  Congress  may  request. 

Sac  2  PendlHK  the  final  and  complete  withdrawal  of  the  sover- 
eignty of  thv  L'iut«-d  ritaU'S  over  the  Philippines,  there  shall  be  a 
Resident  Commissioner  of  the  Philippines  to  the  United  States 
who  shall  be  appointed  by  the  president  of  the  Commonvfealth 
of  the  Philippines  with  the  consent  of  the  commission  on  ap- 
pnintment.s  The  powirs  and  duties  of  the  Resident  Conimis- 
sioner  sh.ill  be  ius  provided  in  section  7,  paragraph  5  of  Public  Act 
No.  127  of  the  Con^^rcs-s  of  the  United  States,  approved  March  24, 
1934.  together  ^ith  su'h  other  duties  as  the  natii^nal  assembly 
may  determine  TTie  qualHicationii.  compensation,  and  e.xjjen.^t-s 
of  the  Resident  Cnmniis.'iloner  shall  be  fixed  by  law. 

Sec.  3.  All  other  provisions  of  Public  Act  No.  127  of  the  Congress 
of  the  United  Statt-s.  iipprovetl  March  24,  1934.  applicable  tc  the 
guveri;nient  of  the  Ciiiunonweallh  of  the  Philippines,  are  hereby 
made  a  part  of  this  ordinance  as  if  such  proviAions  were  expresbly 
liiserttd  herein. 

PRINTING  OF  EDITORIALS  IN  THE  RECORD 

Mr.  ROBINSON.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  m  the  Record  two  brief  editorials,  one  from 
the  Washin>ito:i  Herald  under  date  of  February  23.  1935,  and 
another  from  the  New  York  Times  dated  February  23,  1935. 

The  VICE  PRESIDENT.     Is  there  objection? 

Mr.  COUZENS.  I  object  until  I  may  be  advised  of  the 
nature  of  the  editorial.s. 

Mr.  ROBINSON.  The  editorial  in  the  Washington  Herald 
to  which  I  referred  is  entitled  "  Support  the  President."  The 
editorial  in  the  New  York  Times  is  entitled  "  The  Ser.ate 
Polled." 

Mr.  COUZENS.  I  object  to  the  editorial  from  the  Wash- 
ington Herald  going  into  the  Record.  It  is  an  attempt  to 
castigate  all  Senators  who  do  not  agree  with  Mr.  Hearst  ind 
the  President.  I  think  it  is  a  violation  of  the  rule  whereby 
Senators  are  not  permitted  tc  challenge  the  motiveo  or  say 
anything  derogatory  of  another  Senator.  If  I  interpret  the 
editorial  correctly,  it  is  derogatory  to  Members  of  the  Senate. 
If  the  Senator  wants  to  read  it,  I  shall  still  consider  t  a 
violation  of  the  rule,  and  I  object. 

Mr.  ROBINSON.  I  think  the  Senator  from  Michigan  is 
in  error.  The  editorial  to  which  I  am  referring  is  under  date 
of  February  23.  and  I  have  not  discovered  anything  i:i  it 
reflectine  on  anyone 

Mr.  COUZENS.  The  editorial  to  which  I  have  reference 
appeared  in  iho  Hearst  newspapers  this  morning.  I  have  no 
means  of  knowing  what  is  in  the  editorial  which  the  Sen  itor 
has  submitted.  The  editorial  appearing  in  the  Wa.shini.'ton 
Herald  of  this  morning  is  offensive  and  will  be  discus&e  1  at 
a  later  time. 

Mr  ROBINSON.  That  is  not  the  editorial  to  which  I  am 
referring. 

Mr.  COUZENS.  Then,  I  do  not  object.  The  Senator  did 
not  explain  just  what  he  was  offering  for  the  Record. 

Mr.  ROBINSON  I  did  explain  that  it  Is  under  date  of 
February  23.  1935.  If  the  Senator  desires  to  object,  of 
course  he  is  at  liberty  to  do  so.  I  never  insert  anythiiiJf  in 
the  Record  which  I  think  is  In  violation  of  a  rule,  I  may  say 
to  the  Senator  from  Michigan. 

Mr.  COUZENS.     I  do  not  so  charge. 

Mr.  ROBINSON.  My  purpose  Is  to  coriform  to  the  rules 
of  the  Senate.  The  editorial  is  an  argument  in  favor  of  the 
President's  position  with  respect  to  the  wage  issue,  but  ttiere 
Is  nothing  in  it  which  in  my  opinion  reflects  on  anyone. 

Mr.  COUZENS.     Then,  I  have  no  objection. 

Mr.  McNARY.  Mr.  President,  does  the  editorial  refer  n  a 
derogatory  manner  to  any  Member  of  this  body? 

Mr.  ROBINSON.  It  does  not.  It  does  not  refer  dercga- 
torily  to  anyone. 

Mr.  McNARY.  Does  it  mention  any  member  of  the  lEien- 
ate? 

Mr.  ROBINSON  It  mentions  the  Junior  Senator  f-om 
New  York  I  Mr.  WacmuI.  but  not  in  an  offensive  way. 
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If  any  Senator  objects  to  it  I  shall  withdraw  the  request 
and  read  it. 

Mr.  COPELAND.  Mr.  President,  in  the  abeenoe  of  my 
colleague,  the  junior  Senator  from  New  York  [Mr.  WAoim], 
I  respectfully  Vequest  the  Senator  from  Arkansas  to  withhold 
his  request. 

Mr.  ROBINSON.    Very  well;  I  withdraw  the  request. 

The  VICE  PRESIDENT.    The  request  is  withdrawn. 

CHS  COAL  CODK 

Mr.  BORAH.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Rkcoro  a  letter  from  the  Builders'  Supply 
Corporation  to  Mr.  L.  J.  Martin,  acting  regional  director, 
compliance  council.  N.  R.  A.,  in  reference  to  the  coal  code. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Fbbuabt  ao,  1936. 
Mr.  L.  J.  Maetin, 

Acting  Regional  Director, 
Henrt  P    Wmcht.  Jr.. 
Executive  Secretarg, 

Compliance  CouncU  N.  Jt.  A^  Wtuhtngton,  D.  C. 

Deab  Sib-  Replying  to  your  day  letter  wltb  referenoe  to  the 
charge  that  we  are  seUlng  coal  at  a  price  below  the  tnlnlnnim  price 
established  by  the  dlvlBlonal  code  authority,  we  reply  as  follows: 

That  so  far  as  your  reference  therein  as  to  the  withdrawal  of  the 
Blue  Eagle  is  concerned,  we  have  not  dls|>layed  this  emblem  for  a 
long  while.  If  this  carrion  scavenger  Is  to  be  emblematic  of  the 
right  to  prey  upon  the  unsuspecting  public,  and  the  destruction  of 
the  small  buftlness  man.  we  will  be  glad  to  part  with  It. 

That  the  prices  for  coal,  as  established  ty  the  local  divisional 
code  authority,  nave  been  withdrawn. 

That  we  are  proud  of  our  efforts  In  bringing  this  about. 

That  this  company  has  paid  and  la  paying  higher  wages  than 
provided  for  by  the  code. 

That  the  code  authority  has  practiced  a  fraud  upon  the  pubUc 
by  the  use  of  false  price  lists  as  to  cost  price  of  coal  to  the  dealer. 

That  the  code  authority  has  misrepresented  the  effective  dates 
upon  which  prices  took  effect. 

That  the  code  authority  assumed  arbltrarUy  to  dutnge  prices 
and  their  effective  dates. 

Tliat  the  prices  of  co&I  before  their  effective  date  were  fraudu- 
lently represented  In  court  as  oi  August  18,  1934,  while  It  enforced 
and  put  Into  effect  an  entirely  different  schedxile  of  prices  on  that 
date  and  prior  thereto. 

That  the  code  authority  violated  Its  own  regulations  In  estab- 
lishing prices. 

That  the  code  authority  changed  prices  arbitrarily  without  the 
approval  of  the  administrator. 

That  the  code  authority  represented  such  changes  could  be 
automatically  made,  but  has  faUed  to  provide  evidence  of  such 
automatic  authority. 

That  the  code  authority  has  attempted  to  have  the  representa- 
tion that  prices  were  approved  while,  as  a  matter  of  fact,  no  signa- 
ture of  approval  has  been  produced  to  support  sn^  fraudulent  act. 

That  the  code  authority  has  endeavorad  to  subject  this  com- 
pany to  unauthorized  "  hip  pocket  •*  law. 

That  representatives  of  the  code  authority  located  In  Washing- 
ton have  refused  to  answer  telephone  calls  made  by  this  company 
using  the  standard  evasive  excuse  over  a  period  of  10  days  that 
Mr    Hecht  was  "  In  conference." 

That  the  code  authority  has  avoided  and  refused  to  make  an 
honest  statement  relative  to  the  official  approval  at  the  schedxile 
of  prices 

That  the  code  authority  maliciously  selected  this  company  for 
proeecut  on  and  oppressive  litigation  de^lte  the  fact  that  a  large 
number  of  other  dealers  were  selling  coal  at  prices  lower  than  this 
company. 

That  this  company  has  successfuUy  combated  this  malicious 
litigation,  and  is  still  ready  to  preserve  Its  constitutional  rights  re- 
gardless of  the  assumption  of  authority  and  **  hip  pocket "  law. 

Thut  the  local  code  authority  was  lUsgally  elected  In  violation 
of  the  provisions  of  the  code  as  signed  by  the  President. 

That  the  code,  as  signed  by  the  President,  was  changed  particu- 
larly in  relation  to  the  claasiflcatlon  at  members. 

Th.nt  the  ballot  used  la  the  election  of  the  local  eode  authority 
was  so  manipulated  as  to  give  preference. 

That  despite  the  provisions  of  tb»  code  that  no  inequitable 
restriction  on  membership  be  imposed,  the  granting  of  votes  upon 
a  tonnage  basis,  or  amouQt  of  business  done,  does  Impose  arbitrary 
dtscrUnlnatory  and  oppressive  restnctk»8  upon  the  small  dealer, 
and.  therefore.  Is  a  violation  of  article  8,  MonopoUstle  Practices. 

That  the  arbitrary  discrimination  permitted  the  control  of  the 
solid-fuel  industry  and  the  ultimate  levying  of  taxes  upon  the 
consumer  by  a  single  Influence  and  tntarest. 

That  this  company  was  deprived  of  Its  vote  In  its  proper  class 
under  the  code  by  the  arbitrary  duuafaa  effected  thnmgh  the 
manipulation  of  the  baUot. 

That  a  list  of  proposed  candtdatee  was  dreulated  prior  to  the 
election  whereby  the  same  candidates  at  large  w«i«  voted  for 
under  each  class  of  membership,  isiiiltlng  lA  the  elefftlnn  at  two 
officers  from  the  largest 


That  the  wording  of  the  certificate  of  oompllanee  requlrad  the 
assent  which  in  effect  was  to  create  a  combination  detrimental  to 
the  constitutional  rights  of  an  American  dtlBsn. 

That  this  company  has  been  denied  the  rif^t  to  make  ektraeU 
from  the  record  of  the  proceedings  of  the  public  meetings  oC  the 
code  authority,  thereby  depriving  it  of  ita  proper  ixuformatlon 
for  the  conduct  of  its  business  and  its  constitutional  defense 
against  the  unwarranted  and  prejudiced  action  in  court  as  pro- 
moted through  the  action  of  the  code  authority. 

That  this  company  has  been  **  boycotted  "  in  the  eiqiendlture 
of  our  local  tax  moneys  as  vrell  ss  Federal  funds  In  an  effort  to 
force  and  coerce  us  to  give  up  our  constitutional  rights  tmder  our 
Government. 

That  the  consumers'  committee  was  not  repreeented  and  unable 
to  exprees  their  views  upon  the  action  of  the  code  authority  or 
the  prices  as  fixed. 

That  the  costs  were  not  properly  secured  by  the  administrative 
member. 

That  the  administrative  member  was  not  qualified  to  secure 
costs. 

That  the  administrative  member  padded  up  the  basic  costs  ac- 
cording to  his  so-called  "  philosophy  "  to  the  injury  at  this  com- 
pany and  the  consxuner. 

That  the  administrative  member  arbltrarUy  attempted  to  ooeroe 
this  compjany  from  doing  a  cash  business  and  endeavored  to  force 
us  to  go  into  a  credit  bu^ness. 

That  the  administrative  member  expressed  i>leasure  at  the  pros- 
pect of  having  an  opportunity  to  testify  in  court,  making  refer- 
ence to  the  fees  he  had  sec\ired  in  cases  for  so  doing,  and  stated 
to  us  that  he  hod  "  teeth  and  could  use  them." 

That  we  have  been  denied  copies  of  the  records  of  the  code 
authority,   despite    the   fact    we   agreed   to   furnish   all  e^ienses 
connected  with  the  furnishing  of  same. 
Very  truly  yours, 

BUILOEKS     StJFPLIZS     COSl>OaATIOM. 

axoacs  H.  McCtovBtH.  President. 
PENDING  FKOERAL  LEGISLAnOlV — ^AUDRKSS  BT   BEKJAMZN  C.  MAMH 

Mr.  FRAZIER.  Mr.  President,  I  ask  unanimous  consent 
to  have  published  in  the  Record  a  radio  address  delivered 
by  Benjamin  C.  Marsh,  executive  secretary  of  the  Peojde's 
Lobby,  in  Washington,  D.  C,  on  February  9  last,  relating  to 
pending  legislation  in  Congress. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Last  sununer  I  was  in  three  countries  with  dictatorships.  Oer- 
many.  Poland,  and  Russia,  and  in  no  one  of  them  I  am  certain. 
could  a  citizen  talk  over  the  radio,  and  probably  not  prlvattiy 
safely,  as  I  shaU  talk  today.  I  am  glad  ttiat  radio  systems  in 
America  are  not  subject  to  Qovemment  censorship,  which  ia  In- 
volved In  Government  ownership,  though  speakmrs  properly  are 
subject  to  libel  laws,  and  should  be  held  accountable  fear  the  truth 
of  what  they  say.    I  sincerely  hope  we  stay  America. 

No  administration  measure  before  Congress  wiU  materiaUy  affect 
the  unemployment  situation,  since  unemployment  is  primarily  due 
to  maldistribution  of  the  national  Income,  and  the  Federal  Gov- 
ernment must  act  to  correct  that. 

In  considering  pending  and  prospective  legislation,  and  needed 
legislation  we  mtist  remember  that  we  are  in  the  fifth  year  of  the 
depression,  with  practlcaUy  no  improvement  except  that  due  to 
Government  spending  through  borrowing  from  the  investing 
classes,  and  taxing  people  of  small  means. 

It  iB  clear  that  if  many,  perhaps  most,  of  the  employaUe  unem- 
ployed, are  to  be  employed,  the  Federal  Government  wlU  have  to 
employ  them,  because  private  capital  wants  high  profits  before  It 
wUl  give  work. 

We  are  confronted  with  an  economic  fact,  not  the  new  deal 
theory,  that  the  masses  can  fatten  on  the  crumbs  that  fall  from 
the  tables  of  the  masters  of  finance,  indtistry,  and  land,  including 
natural  resotirces. 

The  people's  lobby  is  therefore  working  for  soclaitfation  of 
ground  rent,  through  taxation  of  natural  )esotirces,  and  monopo- 
lies, and  of  basic  indtistrles,  paying  the  owners  only  a  minimum 
fair  price  and  a  minimtun  rate  of  retiim.  We  axe  also  working 
for  a  Federal  housing  corporation  and  a  Federal  marketing  cor- 
poration. 

The  measures  now  before  Congress  in  which  the  msssee  of  the 
people  are  probably  most  immediately  Interested,  are  those  pro- 
viding for  social  sectirlty.  The  administration's  so-called  "  security 
bUI,  the  Wagner-Lewls-Doughton  bUl."  is  misnamed.  It  makes  a 
minimum  provision  for  old-age  pensions.  The  total  Federal  appro- 
priation for  the  next  fiscal  year  for  thu  purpose  is  about  850.- 
000.000.  and  for  each  succeeding  year  $125,000,000.  althoui^  the 
President's  committee  on  economic  secxirlty  admits  that  tf  an 
aUowance  of  $25  per  month  for  the  aged  over  05  years  were  pro- 
vided, this  would  "  represent  a  dstm  upon  cturent  national  pro- 
duction of  $2,000,000,000  per  year."  The  States  are  suppoeed  to 
contribute  half  of  tills  cost.  This  committee  of  the  President's 
also  reports  that  "  at  least  one-half  of  the  appvoxtmatriy  7.500yOOO 
people  over  05  years  now  living  are  dependent." 

The  administration  bill  makes  a  minimum  provlsloa  fcH'  mothers' 
assistance,  child  welfare,  public  health,  etc..  but  doesnt  establish 
a  Federal  unemployment  insurance  system,  leaving  it  up  to  the 
States  to  do  this  if  they  wish,  and  provides  a  mintmtma  Pedcral 
apprc^riatlon  for  payment  of  unnnployment  Insurance  benefits 
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at  atmut  •6.000.000  for  tlw  next  flscal  y^mx.  and  tdO.OOO.OOO  In 
BViOcaadix^  TMyra.  Countioc  only  10.000.000  unemployed -the  num- 
ber IB  prr^bably  nearly  12.000.000 — tbU  would  amount  to  a  Federal 
approprlaUoo  of  50  cents  per  unemployed  next  year  and  $5  there- 
after The  bill  can  only  be  dealgnated  aM  "  the  :n<'«curlty  biil  for 
evading  Um  reaponalblllty  for  meeting  the  unemployment  utua- 
tion.  " 

Tb«  Lundeen  aecurlty  bill  teta  up  a  national  unen.ployment- 
la.'mranre  .vystem  In  Um  E>epartment  of  l^bor  and  stipulates  that 
during  the  entire  time  of  unemployment  peopK;  »hall  be  paid  a 
minimum  ot  tlO  a  week  for  eath.  and  $3  fur  each  dependent,  but 
that  the  pay  aball  always  be  the  prevaiUng  rate  of  v^aKes.  It  la 
stipulated  that  the  ro*it  shall  be  met  by  taxes  on  inheritance, 
i^lfta,  IndlTtdual.  and  corporation  Incomea  of  I5.0OO  a  year  and 
over,  and  corporation  aurpluaes.  Compensation  for  disability  be- 
cause of  maternity  is  to  be  paid  to  women  for  8  weeks  before  and 
8  weeks  after  childbirth.  Tliu  bill  has  the  ba«.king  of  scored  of 
labor,  farm,  and  tenant  onfanl/atlona  It  la  a  mi.ch  sar.er  program 
than  the  Tuwnaend  (^OO-a- month-pension  salea-tax  b<  heme 

No  citizen,  however,  Is  any  safer  than  the  ec  inomlc  .system  of 
hla  country,  and  our  economic  system  Is  chock  full  of  dynan^lte. 

The  Qght  over  the  nearly  16.000.000.000  bill,  of  which  •4.000,- 
OCO.OOO  ia  to  be  for  public  works  and  •880.000.000  for  relief, 
promises  to  continue  for  some  time.  Neither  In  the  proposed  bill 
nor  In  the  N.  I.  R.  A.  La  there  any  provision  that  the  coat  of 
Improvements  shall  be  adseased  upon  property  benefited  thereby, 
although  many  cltlaa  aiul  States  have  such  provision.  A  bUi  Is 
belitg  drafted,  and  will  be  Introduced  probably  shortly,  for  a 
Federal  excise  tax  on  the  privilege  cO.  holding  land,  based  upon  the 
value  with  an  exemption  of  at  least  •3.000.  so  that  no  additional 
tax  would  be  levied  upon  small-home  owners,  city  or  farm. 

A  bill  will  also  probably  be  Introduced  shortly  creating  a  Federal 
Housing  Corporation  with  power  to  acquire  land  at  a  rf>asouable 
price,  and  Lf  necessary  to  secxire  fair  prices,  to  commar.d'jer  ur  to 
construct    plioits    manufacturing    material    i^ecwjiary    for    hou.slnR 

Although  existing  legislation  provides  credit  for  houstrtc,  there 
has  been  practically  no  bousing  through  Federal  a'-tlon.  and 
chiefly  dtie  to  the  fact  that  land  speculators  are  attempting  to 
hold  the  Oovemment  up  for  high  prices.  New  York  Ctty  re- 
cently paid  Vtncent  Astor  •145,000  an  acre  for  land  to  house  the 
poor  The  N.  I.  R  A.,  like  the  A  A  A.  In  which  the  reactionists 
apparently  are  gaining  the  upper  hand,  has  been  used  to  beneflt 
land  speculators,  and  the  consun^rs 

On  the  most  conservative  estimate,  the  new  deal  has  been 
worth  St  least  110  000. 000, 0«X)  to  land  8p<»culator^.  and  thpy  are 
high  In  the  councils  of  the  new  deal  Not  that  the  Govern- 
ment has  paid  so  much  for  land,  but  it  has  refused  to  tax  land 
owners  and  is  taxing  consumers  for  their   benefit. 

Senator  PttAzm.  of  North  Dakota,  has  reintroduced  his  bill  cre- 
ating a  Government  marketing  corporation  empowered  to  buy 
farm  products,  process  them,  and  sell  them  to  ultimate  consumers. 
ThU  bill  was  reported  out  by  the  Senate  Committee  on  Agricul- 
ture last  year.  It  was  of  coume  bitterly  fought  by  profiteers  in 
foodstuffs,  but  Senator  Wnxzi-n  has  Introduced  a  resolution  di- 
recting the  Federal  Trade  Commission  to  Investigate  the  spread 
between  prices  farmers  receive  for  their  produitlons.  and  what 
conanoners  pay  for  them.  This  Inquiry  covers  the  capitalization 
and  assets  of  principal  corporations,  manufacturing,  processing. 
distributing,  and  marketing  principal  farm  products  Since  the 
new  deal  started,  the  average  retail  price  of  foodstuffs  has  In- 
creased about  38  percent  and  profits  of  many  concerns  engaged 
in  processing  and  distributing  them  have  Increased  greatly 

Senator  Whssloi.  Chairman  of  the  Senate  Committee  on  Inter- 
state Commerce,  has  introduced  a  resolution  authorizing  his 
committee  to  Investigate  the  financial  set-up  and  capitalization 
of  the  railroads  of  the  United  States,  which  states  that  not  only 
the  investing  public,  but  the  Oovemment  lta«-lf  has  already  In- 
vested billions  at  doUan  tn  the  railroads  and  railways,  and  their 
aJBltated  and  subsidiary  companies.  He  will  also  introduce  shortly 
a  bill  for  public  ownership  of  the  railroads  under  strict  Govern- 
ment control.  Senator  Whcxlcx's  reaolution  for  an  investigation 
at  the  capital  set-up  of  the  railroads  Is  of  basic  Importance  since 
public  ownership  on  the  basis  of  present  capitalization  of  minej^. 
oil  Qelds.  railroads,  steel,  aluminum,  and  cthiir  basic  Industries. 
would  be  merely  subsidy  of  wildcat  Qnanclnt;.  which  would  be 
p«ld  by  conaumers.  At  the  close  of  1939,  the  alleged  assets  of  re- 
porting corporations  were  tn  round  figures  •333.000.000.000. 

This  was  at  least  •150,000,000,000  too  high,  but  at  the  close  of 
1933  the  assets  were  sUU  reported  as  approximately  •280.000,- 
000,000,  so  that  only  about  a  third  of  the  water  has  been  squeezed 
out.  and  much  of  the  program  of  the  new  deal  Is  designed  to 
validate  this  flctlUoua  valuation  at  the  expense  of  the  consumer. 
Sine*  about  one-third  of  I  percent  of  the  families  of  America  re- 
ceive at  least  one-fifth  of  all  dividends  paid  on  the  stock  of  do- 
mestic corporations,  and  there  are  only  about  2</^  million  sizable 
stoclLhoIders,  It  la  obvious  that  validating  watered  stock  L«  not 
going  to  help  conaumers  hor  recovery. 

The  Wheeler -Baybum  reeolutlon  to  lnveatl(;ate  holding  com- 
panlee  Is  very  Important. 

The  opponente  of  the  Haatlngs-Pleroe  blU.  Idgallzlng  the  dU- 
semlnetlon  in  Interstate  cocuneroe  to  quallOed  medical  persons  of 
Information  on  birth  control,  claim  that  It  Is  unethical,  and  un- 
desirable. The  advocates  of  the  bUl  potnt  out  that  In  most  ad- 
vanced oountrlee  such  information  is  legal,  and  that  we  are  pay- 
ing hundreds  of  millions  of  dollars  a  year  for  maintenance  of 
dilMren  vtioae  parents  cannot  malntsOn  them,  and  that  the  bill 
only  removee  rtlerrimtnaUon  against  the  poor,  since  the  wcalthf 


can  get  the  Information  anyhow.  There  are  about  7.500.000  chil- 
dren In  fHrnllles  nv.  relief 

Senatrr  Gt.r»-ET.  of  Ppnn-sylvanla,  has  Intnxlurod  a  bill,  spon- 
sored by  the  United  Mine  Workers,  to  have  the  Pedprnl  Govern- 
ment contm!  prtxturtion.  prices,  and  labor  relations  :n  th"  bitumi- 
nous-coal  industry  It  creates  a  national  bltuni:ntt;is-ccal  com- 
ml.'wlon.  and  refjulres  all  producers  to  subject  their.M»lvet  to  Gov- 
crnn;ent  coi.trcjl  The  report  of  the  N;Uional  Re>ui:icfs  Board  on 
mineral  resources,  indicates  why  we  are  not  getting  along  t»)war  I 
recfivery      It   recommends; 

'•  1  Tlii-it  the  Pedenil  G<ivernment  assl'^t  the  mineral  Inrt'istrln 
to  attain  eouion.lc  stability.  In  order  that  thiy  may  mlr.imlzj 
waste  of  natural  resources,  maiiilain  reasonable  wa^e  btiinrtardf, 
and  pro'.eit  inve.stmeuts  " 

The  Government  cannot  pr'^t'^ct  Hllerert  li'v«^*rr"*nt'<  or  ovei 
actual  Investments  tn  natural  resource.«<.  and  protect  t^e  consumers 
of  .\mertca.  since  about  5  percent  of  the  j>eople  own  nearly  four- 
fVftho  of  the  wealth.  The  Government  will  have  to  .-MV-lull^e  Ih? 
foiir  competm,,'  natural  rf^urce*  coal,  oil,  water  po'A-pr.  aufl  ga  . 
We  have  a-'kM  Secrt^tarv  !<  lies  to  draft  a  bill  to  do  ih\» 

The  new  deal  Is  attempt  ink?  to  do  the  lmfK>.s.'«:b'.p  In  '.ts  t\'K 
of  protecting  property  lnt«Test--(  and  Jolly. ii(?  the  propertyle.ss  Tl:e 
rep-irt  p<jints  out  h^'wpvpr  that  as  far  as  land  and  natural  re- 
sources are  concerned  "  B^wlcally  abfiolule  ownership  still  resides  11 
the  State  (either  Individual  Commonwealth  or  Nation  i ,  and  und<  r 
the  police  power  the  State  may  con.straln  the  private  use  of  lanl 
within  bounds  set  by  the  public  Interest  "  The  enforcement  of  Ih  s 
legal  provision  will  help  solve  the  problem,  but  the  adn.iniyiralu  n 
has  evaded  It.  We  cannot  have  real  economic  planning  with  pnvaie 
ownership  of  natural  resources. 

Revenue  revision  has  net  been  undertaken  by  the  House  Wa>s 
and  Means  Committee,  but  must  be.  since  the  present  r.ite  of  ir  - 
crease  In  the  public  debt  for  a  year  or  two  will  seriously  impair  t^  e 
Government's  credit.  The  Government  is  still  tx»rro»ln«  from  the 
investing  claases.  largely  the  well-to-do.  for  reasons  *h;ch  r  > 
de'-ent  citizen  likes  t«)  contemplate.  With  about  h.Uf  our  wealth 
and  Income.  Great  Britain  raises  nearly  twice  as  much  from  co:  - 
poratlon  and  individual  Income  taxes  as  we,  which  me.ins  tliat  ue 
could  raise  four  times  as  much,  in  addition  to  tjetting  a  larte 
amount  for  several  years  from  liquid  corporation  surpluses,  ahtrh 
amount  to  many  billions  of  dollars  Only  a  vigoroii:^  demand  trv.a 
the  American  people  will  bring  such  taxation  TT-.ere  is  strorf; 
sentiment  In  b'>th  brnnches  of  Conkirt-ss  to  lax  Amferica  :*  wealth  is 
British  wealth  is  taxed.  We  cannot  borrow  ourselves  out  ol  tie 
depression  Tfjtal  dividend  and  Interest  paymenU  for  the  5  y«a  s 
(jf  tlie  depression  were  •10.0()U.00O.iX)O  greater  than  for  the  5  yea  s 
before  the  depression,  according  to  the  New  York  Journal  of  Con,- 
merce,  the  figures  respectively,  being  •36,000,000.000  and  «26,0O«)  - 
000. OOO  The  adm.nl.->trallon  Is  attempting  to  save  the  properlitd 
claasc^i,  txj.''ru-A-  (rum  them,  aud  tax  thobe  of  auiail  pro{>e.''ty  or  non?. 
and  with  small  and  pre<ar!.'us  incomes  to  pay  the  currying  charwi'S 
on  nioney  ix>rrowed  from  the  rich  This  Is  not  or-iy  unjust  but 
unsound  CJngre.•^s,  however,  can  Initiate  higher  taxes  <in  incomts, 
estates,  corporatloUi.  and  tax  laud  sijcculutu.n.  It  *u;  do  it  If  the 
people  demand  it 

Not  one  of  the  bank! r.k?  bills  before  Conirrf-ss  goes  to  the  ro-yt 
of  the  credit  lasue.  providing  credit  for  consumption  instead  if 
stabilizing  property  values  I  ca,nnot  even  say  that  a  banking 
and  credit  bill  to  put  the  credit  facllitleii  uf  the  N.ithjn  at  tie 
disposal  of  con*>umers  will  get  much  of  a  hearing'.  H<w  coUid  it 
when  the  admlni.stra'itn  \n  dev*)ting  Its  ma)or  eOorts  to  proiectivg 
property  owners  and  taruing  Uie  cold  shoulder  on  pnxlucers  and 
coiiiiumers  with  the  implied  but  not  expressed  blogan.  After  la 
the  deluge? 

STRrET-CAR    SUBWAYS    11*    THE    DLSTRICT 

Mr.  CAPPER.  Mr.  President.  I  ask  unanimous  consent  lo 
have  pnnted  in  the  Record  a  very  intereciting  radio  address 
by  W.  A.  Roberts,  people's  counsel  of  the  District  of  Columbia, 
delivered  February  16,  summarizing  the  necessity  for  con- 
structing subways  to  bypas.s  street-car  tratfic  in  the  city  of 
Washington. 

There  being  no  objection,  the  address  was  ordered  to  ^je 
printed  in  the  Record,  as  follows: 

Although  surrounded  by  major  national  Issues,  the  700.000  re.U- 
denta  of  Washington  and  vicinity  are  thinking  and  talking  abojt 
local  trafflc  condition.^  It  has  become  qtUte  custoiniiry  for  a  Gcv- 
emment  employee  to  spend  over  an  hour  reaching  his  oClce  fr^  m 
his  home  located  only  a  few  miles  away. 

The  use  of  private  automobiles  Is  no  solution  as  In  the  past  y»  ar 
there  were  registered  over  180.000  vehicles.  Nation-high  densl  y. 
all  striving  and  stTumbllng  for  the  limited  parking  area  on  pub  Ic 
space  or  suffering  over  high  charges  in  the  equally  limited  prlv.te 
parking  areas  For  a  period  of  5  years  the  rate  of  Increase  in 
registrations  has  been  approximately  20  percent,  and  there  Is  lo 
reason  to  believe  that  the  tendency  In  this  dlrecUon.  If  not  arl- 
flclally  restrained,  will  otherwise  terminate.  By  successive  steps 
the  District  authorities  have  re.-^trlcted  the  amount  of  curb  spafe 
available  for  even  short-time  parking  until  It  is  practically  Impos- 
sible fur  the  customers  of  down-town  merchants  to  approach  tlie 
stores  without  paying  parking  charges.  Although  this  tenden  :y 
has  been  resisted  it  Is  apparent  that  an  even  broader  program  thun 
parking  reatrlctlon  mufat  be  undertaken  in  the  Immediate  future 
to  reduce  congestion  on  the  lew  avaiiahte  north  and  south  arteries. 
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Through  the  milling  motor  vehlclee  the  street  care,  driven  by 
power  obtained  through  underground  track  construction,  move 
slowly  and  noisily.  Running  time  Is  being  constantly  Increased  and 
tramc  hazards  create  interruptions  in  service  which  are  exasper- 
ating to  the  patrons  and  expensive  to  the  company.  Constant 
criticism  of  the  vehicle  drivers  Is  the  only  reply  to  a  growing 
undercurrent  of  criticism  on  the  part  of  the  petrons.  It  Is  no 
hunger  convincing.  It  Is  true  that  a  small  proportion  of  the  peak- 
h  'Ur  crowds  approach  their  work  on  foot,  but  this  Is  a  varying 
iiumber  depending  on  weather  conditions  and  Ls  largely  transferred 
to  mass  transportation  units  tn  times  of  stami.  adding  to  the 
congestion. 

Nearly  4.000  light  automobiles  are  engaged  In  tazlcab  service. 
They  are  run  largely  by  rental  drivers  who  must  earn  a  definite 
sum  for  expenses  before  obtaining  anything  for  themselves. 
Theoretically,  many  of  these  vehicles  are  being  purchased  on 
conditional  sales  contracts,  but  In  practice  the  tremendous  mile- 
age which  must  be  covered  under  the  zone  rates  In  order  to  earn 
even  a  moderate  wage  exhausts  the  useful  life  of  the  vehicle  before 
payment  Is  completed  and  requires  that  It  be  traded  on  a  new 
car.  The  turn-over  in  the  ranks  of  these  drivers  Is  enormous. 
Generally  they  are  said  to  average  35  tripe  per  day,  which,  with  the 
number  of  vehicles  in  service.  wotUd  be  the  equivalent  of  a  total  of 
somewhat  lees  than  140,000  trips.  Only  a  small  number  of  these 
tripw  are  run  during  the  rush  periods  as  a  Tery  considerable  num- 
ber of  the  vehicles  are  employed  for  the  long  hauls  In  competition 
with  the  mass  trans{>ortatlon  and  cannot  return  in  time  to  obtain 
additional  patronage.  Recent  surveys  Indicate  that  this  type  of 
operation  of  taxlcabs  has  developed  cruising  to  a  fine  art  and  on 
certain  very  congested  thoroughfares  the  number  of  empty  cabs 
seeking  patrons  amounts  to  60  or  more  percent  of  the  total 
number  of  vehicles  being  operated.  Obviously,  no  substantial 
additional  service  can  be  afforded  by  taxlcabs.  for  even  at  the 
relatively  low  rates  In  effect  they  are  too  expensive  for  everyday 
transportation  by  a  great  majority  of  the  population  wboae  Income 
averages  well  under  ga.OOO  per  annum. 

In  addition  to  the  Government  clerical  workers,  numbering 
now  over  100,000,  there  la  a  resident  population  of  over  130,000 
Negroes.  Twenty -five  thousand  family  units  of  this  Negro  popu- 
lation have  been  recenUy  on  the  relief  roila.  Quite  obviously  they 
cannot  resort  either  to  private  cars  or  to  tazlcab  service.  The  uni- 
versal weekly  pass  system  has  tremendously  Increased  the  number 
of  trips  made  by  car-rldlng  patrons.  A  conslderaWe  part  of  this 
increase  has  occurred  In  rush-hoiu*  travel  and  tlie  present  units  of 
the  street-railway  system  are  jammed  to  ultimate  capacity  during 
these  periods. 

Not  only  is  the  patronage  on  the  existing  equipment  at  its 
maximum  but  expert  studies  have  shown  that  the  capacity  of  the 
tracks  carrying  this  equipment  has  reached  its  limit.  Minor 
changes  of  the  track  connections  as  a  recult  of  the  rerouting 
hearings  is  exp>ected  to  even  the  flow  of  street  cars  and  effect  a 
meaisure  of  improvement.  Nobody  contends,  however,  that  the 
Improvement  will  be  of  such  extent  as  would  permit  marked 
acceleration  of  the  present  schedtiles  and  it  Is  imlversally  con- 
ceded that  any  considerable  further  Increase  In  patronage  will 
find   the   street-car   operation  unbearably  unsatisfactory. 

One  factor  in  this  problem  frequently  overlooked  is  the  de- 
struction of  the  value  of  business  ixt>pertles  as  a  result  of  the 
noise  of  surface  cars,  particularly  the  heavy  type  of  equipment 
in  present  use.  The  financial  position  of  the  tran^xj^atioh  com- 
pany does  not  warrant  the  belief  that  any  material  substitution 
of  Improved  equipment  is  imminent.  The  principal  advantage  of 
the  more  modern  types  is  rapid  acceleration  and  braking  and 
higher  average  speeds.  The  full  effect  of  such  improvements 
cannot  be  experienced  If  the  new  cars  must  be  run  between  the 
relatively  obsolete  equipment  now  In  operation.  Increasing  traffic 
requires  the  addition  of  equipment  more  than  the  substitution  of 
Improved  equipment. 

It  is  not  Intended  to  draw  too  gloomy  a  picture  of  our  trans- 
portation problem.  The  genuine  undercrirrent  of  sentiment  is  far 
more  antagonistic  than  the  sober  thoughts  here  expressed. 
Throughout  the  city  the  mass  of  the  population  has  reached  a 
point  of  exasperation  reflected  in  constant  petitions  from  civic 
and  other  organizations  and  the  vlgOTOus.  If  unheard,  comment 
of  the  individual  citizens.  There  Is  but  one  solution,  that  is,  the 
transfer  of  the  present  street-railway  equipment  to  routes  which 
will  more  directly  approach  their  desired  destinations  and  which 
will  avoid  conflict  with  the  motor-vehicle  traffic.  This  cannot  be 
accomplished  on  the  stxrface.  Washington  will  not  tolerate  un- 
sightly elevated  structures  and  there  is  but  one  remaining  level — 
beneath  the  surface. 

Approached  in  this  fashion,  the  probleax  la  susceptible  of  dis- 
passionate analysis.  One  does  not  reject  an  Imperative  solution 
merely  because  of  expense  or  because  (tf  Its  novelty.  If  we  must 
have  'subways,  the  sensible  thing  to  do  is  to  i»«pare  tac  tholr 
coming  by  scientific  study  which  will  prevent  mistakes  In  location 
and  construction  and  which  will  avoid  excessive  or  unnecessary 
costs  Tentatively,  let  us  consider  a  routing  which  would  Intercept 
street-car  traffic  north  of  Dupont  Circle  on  Connecticut  Avenue  and 
proceed  underground  to  the  south  along  this  avenue  and  Seven- 
teenth Street  to  the  vicinity  of  D  Street  NW.  Another  branch 
would  Intercept  the  street  cars  north  of  Thomas  Circle  and  pro- 
ceed south  along  Fourteenth  Street  to  E  Street  HW.  The  east-and- 
west  tube  would  be  entered  in  the  vicinity  of  Fourtli  and  X  Streets, 
pass  parallel  to  the  shopping  centers  Into  Pennsylvania  Avenue  and 
the  north  quarter  of  the  Government  triangle  and  ttience  to  the 
south  of  the  White  House  to  Twenty-Arsi  Street  NW  In  tlM  general 
line  of   E  Street,     A  surface  line  would  enter  the  subway  from 


Twenty-first  Street  and  offer  a  connection  with  the  Oeorgetown- 
Pennsylvanla  Avenue  lines  now  existing.  Admittedly  this  con- 
struction, which  would  aggregate  alx>ut  4  miles  in  length,  would 
permit  the  by-passing  of  a  large  percentage  of  the  rush-hour  op«^- 
tlon.  It  would  relieve  t,wo  of  the  principal  ncx-th  and  south  arteries 
of  street  cars  at  the  point  of  greatest  traffic  density  and  would  pro« 
tect  the  street  cars  thi^mselves  against  interruptions  to  servloe  by 
traffic  lights  and  growing  motor-vehicle  traffic.  The  number  of 
stops  could  be  substantially  reduced  to  the  beneflt  of  the  average 
speed. 

The  maximum  estimate  of  the  cost  of  this  construction,  includ- 
ing ad^uate  stations  Is  approximately  •12.000.000,  but  slightly 
more  than  the  cost  of  the  Arlington  Memorial  Bridge  and  only  a 
fraction  of  the  cost  of  some  of  the  monumental  structures  now 
housing  Government  departments.  Conservative  estimates  state 
that  nearly  70  percent  of  the  total  cost  of  construction  of  subwajrs 
would  be  expended  on  latxir  and  materials — a  decided  Inducement 
toward  present  construction.  This  latter  feature  renders  the 
project  particularly  attractive  for  the  use  of  emergency  funds. 

There  Is  great  danger  of  confusing  the  issue  by  a  premature 
discussion  of  finances.  Even  if  it  be  granted  that  the  additional 
traffic  induced  by  the  subway  operation  will  not  and  cannot  liqui- 
date the  investment  there  are  offsetting  credits  of  major  im- 
portance. The  city  is  immediately  confronted  with  traffic-control 
measures  which  must  include  the  construction  of  new  arteries  and 
the  widening  of  exisl.ing  thoroughfares  at  a  cost  reaching  Into 
millions  of  dollars.  Subway  construction  will  defer  such  expendi- 
ture for  many  years  by  inducing  traffic  to  use  mass  transportation 
and  leave  at  home  th<:  private  vehicle  which  is  wasteful  of  space. 
No  part  of  the  immediate  program  above  outlined  need  be  wasted. 
With  little  expense  it  could  be  converted  to  rapid-transit  service 
when  the  tubes  are,  as  they  must  be,  extended  toward  the  subur- 
ban Maryland  areas.  The  enhancement  In  commercial  values  be- 
cause of  more  ready  approach  and  the  reduction  In  noise  and  con- 
gestion would  suppl)  a  material  tax  offset  as  a  result  of  the 
increase  In  the  assessment  basis  on  real  property.  More  important 
than  any  of  these  financial  factors  is  the  saving  of  time  and 
nervous  energy  of  tens  of  thousands  of  persons  now  obliged  to 
fight  traffic  on  the  way  to  their  employment. 

It  should  he  mentioned  that  a  major  responsibility  for  this 
project  lies  on  the  Federal  Government  because  of  the  arbitrary 
refusal  of  the  planne  rs  of  the  triangle  area  to  leave  (^>en  normal 
approach  to  this  foad  point  of  trafllc.  The  consolidation  of  all 
Government  departments  in  the  Mall  section  is  a  prime  cause  of  . 
traffic  congestion  and  the  development  of  the  "  rectangle  program  " 
in  the  vicinity  of  Nineteenth  and  E  Streets  will  but  add  to  the 
difficulty  by  duplicating  the  points  which  must  be  reached  by  each 
unit  of  mass  transp>ortation.  Washington  being  voteless  and  with- 
out means  of  affirmatively  expressing  its  sentiment  must  rely  on 
the  patience  and  industry  of  Its  legislators  in  Congress  to  antici- 
pate and  meet  its  municipal  requirements.  The  construction  of 
Bubwa3rs  Is  such  an  issue  and  the  sooner  it  is  frankly  faced  and 
an  adequate  appropriation  made  for  technical  atudy  under  un- 
biased guidance,  the  !>ooner  relief  from  the  present  traffic  difficulty 
will  t>e  possible. 

THE  CALENDAR 

The  VICE  PRESIDENT.  Morning  business  is  closed. 
Under  the  order  previously  entered,  the  calendar  is  in  order 
for  the  consideration  of  unobjected  bills. 

The  Clerk  will  state  the  first  order  of  business  on  the 
calendar. 

BILLS   PASSED   OVER 

The  biU  (S.  944)  to  amend  section  5  of  the  Federal  Trade 
Commission  Act  was  announced  as  first  in  order. 

Mr.  AUSTIN.    I  aslc  that  the  bill  may  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bUl  (S.  243)  for  the  relief  of  Curtis  Jett  was  an- 
noimced  as  next  in  order. 

Mr.  KING.    Over! 

Mr.  SHEPPARD.    Mr.  President,  may  I  explain  the  bill? 

Mr.  KINO.    I  am  familiar  with  the  report. 

Mr.  SHEPPARD.    I  shall  talk  with  the  Senator  about  it. 

Mr.  KING.    Very  well. 

The  VICE  PRESIDENT.  On  obJecUon  the  bill  will  be 
passed  over. 

MAJ.  E.  p.  DUTAL 

The  bill  (S.  674)  authorizing  the  President  to  order  MaJ. 

E.  P.  Emval  before  a  retiring  board  for  a  hearing  of  his  case, 

and  upon  the  findings  of  such  board  determine  whether  or 

not  he  be  placed  on  the  retired  list  with  the  rank  and  pay 

held  by  him  at  the  time  of  his  resignatifm  was  considered. 

ordered  to  be  engrossed  for  a  third  reading,  read  the  third 

time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  Tiiat  the  Secretary  ai  War,  under  the  direc- 
tion of  the  President,  is  hereby  authorised,  in  hie  discretion,  to 
order  K.  P.  Duval,  late  major.  United  SUtes  Army,  before  a  retiring 
board  for  the  purpose  of  a  hearing  of  his  case  and  to  Inquire  Into 
and  determine  the  facts  touching  the  nature  and  oocaslcm  at  hU 
disabUlty.  and  to  find  and  report  the  cause  which,  in  iU  judgment. 
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ha*  produced  hte  tncapactty.  and  wh««th««r  such  cauB*  Is  an  Inct- 
ctent  of  the  •ervice.  according  to  the  stalute.  and  ih.ii  upon  the 
nnd:n«s  of  such  boaxd  the  President  \»  further  authoriz*'<J.  in  his 
di«cretloa.  to  nominate  and.  by  and  with  the  advice  and  consent 
r.f  tne  Senate,  to  appoint  aald  E  P  Duval  a  major,  the  grade 
which  he  had  at  the  time  of  hla  reaiKnation.  and  to  place  him 
on  tne  retired  llat  of  the  Army:  ProvuUd.  That  no  pay.  bounty, 
or  other  aJiowmnce  during  the  period  between  the  time  that  he 
resigned  and  the  time  of  the  paaaage  at  thia  act  ahall  become  due 
and  payable  by  Tlrtue  of  thu  act. 

KLL    PASSKD    OVER 

The  bill  (S.  344)  for  the  relief  of  Thomas  Salleng  was 
announced  as  next  In  order. 

Ii4r.  KINO.     Let  that  bill  go  over 

The  VICB  PRESIDENT.     The  bill  will  be  passed  over. 

KLMKS    BX.AIX 

The  bill  1 8.  246 )  for  the  relief  of  Elmer  Blair  was  consid- 
ered, ordered  to  be  en«:ro8sed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  It  enacted,  etc..  That  In  the  admlnlatratlon  of  any  laws  con- 
ferring rlghU.  prtvllegea.  and  benefit*  upon  honorably  discharged 
!»oldler».  sailors.  m>^rlnea.  and  their  widows  and  dependent  relatives. 
Elmer  Blair,  formerly  private.  Company  B.  Three  Hundred  and 
Ttitrtleth  Regiment  Urvlted  States  Volunteer  Infantry,  shall  here- 
after be  held  and  considered  to  have  been  honorably  discharged 
from  the  milltaxy  service  of  the  United  States  as  a  private  on 
March  13.  1918  Prortded.  That  no  bounty,  back  pay.  pension,  or 
allowance  shall  be  held  to  have  accrued  prior  to  the  passage  of  this 
act. 

OKSCZKT  A«D  DISTIIBTJTIOW  IN  THl  DISTKICT 

The  Senate  proceeded  to  consider  the  bill  ( S.  409 )  to  amend 
certain  sections  of  the  Code  of  Law  for  the  District  of  Colum- 
bia, approved  March  3.  1901,  as  amended,  relating  to  descent 
and  distribution,  which  was  read,  as  follows: 

Be  it  enacted,  etc  .  That  section  380  of  the  act  entitled  "An  act 
to  establish  a  Code  of  Law  for  the  District  of  Columbia  ■  approved 
March  3.  1901  as  amended  (D  C  Code,  title  ».  sec  288).  Is 
amended  to  read  as  follows 

"  Swc  380  If  there  be  no  child  or  descendant,  the  whole  shall 
go  to  the  father  and  mother  in  equal  shares,  or  to  the  survivor  of 
them  ■■ 

8«c  a  Section  S84  of  such  act,  as  amended  (D.  C.  Code,  title  29 
•ec.  202).  Is  amended  to  read  as  follows: 

•*  S»c  SM  If  there  be  no  collaterals,  the  grandfathers  and  grand- 
mothers, or  such  of  them  as  survive,  shall  taJce  alike  " 

Swc  3  (a)  Section  940  of  such  act.  as  amended  (D  C  Code,  title 
25.  !>ec   331 ).  Is  amended  to  read  as  follows 

"  9»c  940  Course  of  descents  generally  On  the  death  of  any 
person  seized  ot  an  estate  m  fee  simple  in  lands,  tenements,  or 
hereditaments  In  the  District  of  Columbia,  and  intestate  thereof. 
the  same  shall  descend  In  fee  simple  to  such  person  s  kindred  in 
the  following  order,  namely 

-  rirst.  To  his  child  or  children  and  their  descendants,  if  any, 
squally 

■  Second.  If  there  be  no  child  or  descendant  of  a  child  then 
equally  to  the  father  and  mother  of  the  intestate,  or  the  whole  to 
the  sole  surviving  parent 

■'  Third  If  there  be  no  father  or  mother,  then  to  the  brothers 
and  .sisters  of  the  intestate,  and  their  descendants  eqvially. 

"  Fourth  If  there  be  no  brother  or  sister,  or  descendant  frr.ni  a 
brother  or  sister,  then  the  whole  shall  go  to  the  widow  or  widower 
of  the  intestate. 

■■  Fifth.  If  none  such,  then  one  moiety  of  the  estate  shall  go  to 
the  paternal,  the  other  to  the  maternal  kindred  of  the  intestate  in 
th«  followii^  order 

••  Sixth  Plrst  to  the  grandfather  and  graiKlmother  equally,  but 
If  one  be  dead  the  entire  moiety  to  the  sole  surviving  grandparent 

•■  Seventh  If  none,  then  to  the  uncles  and  aunts  of  the  intestato. 
and  their  deecendants  equally 

"  Eighth  If  none  such,  then  to  the  great  grandfathers  and  great 
grandmothers.  In  the  same  manner  prescribed  for  grandfather  and 
grandmother  In  subdivision  6 

*  Ninth  If  none,  then  to  the  brothers  and  sisters  of  the  grand- 
fathers and  grandmothers,  and  their  descendants  equally 

"Tenth  And  so  on  in  other  cases,  without  end.  passing  to  the 
nearest  lineal  ancestors  and  the  descendants  of  such  ancestors 

"  Seventh.  If  there  be  no  paternal  kindred  the  whole  sliall  go  to 
tbe  maternal  kindred:  and  If  there  be  no  maternal  kindred,  the 
whole  ahall  go  to  the  paternal  kindred.  If  there  be  neither  maternal 
or  paternal  klodrad.  the  whole  ahall  go  to  the  kindred  of  the  hus- 
band or  wife  of  the  Intestate  In  the  like  course  as  if  such  husband 
or  wife  had  died  entitled  to  the  estate  and  If  the  Intestate  has  had 
more  huabaada  or  wliws  than  one.  and  all  have  died  before  such 
tntaetate.  then  the  aatate  shall  be  equaUy  dlrlded  among  the 
kindred  of  the  several  husbands  or  wives  in  equal  degree  eqiiaily." 

(b)  Sections  941  to  961.  Inclusive,  of  such  act.  as  amended  (D.  C. 
OoCto.  title  as.  eeea.  t»2  to  343,  Inclusive) .  are  hereby  repealed. 

Sac  4.  Section  9M  of  such  act.  as  amended  (D.  C.  Code,  title  5, 
■ec.  346).  !■  amended  to  read  as  follows: 

"  Sac.  M4.  la  iko  caae  atomXl  tbere  be  any  dlatlDctloo  between  the 
kindred  ot  tbe  whole  and  the  half  blood." 


SEf    6    Sertlon  955  iif  such  act,  as  amended  (D.  C.  Code,  title  25, 

60C    i4fi  I  .  W  amendfd  to  read  tis  fallows 

•  Sr.c  93o  Whenever  those  entitled  to  share  In  the  estate  In  fee 
simple  In  lands  tennnfi-.ts.  or  hereditaments  In  the  District  of 
Columbia,  nt  an  intesrate.  are  ail  In  the  same  degree  of  kindred  to 
the  intestate,  they  shall  take  per  capita  or  by  persons;  and,  where 
a  part  of  tht-m  are  dead  and  a  part  living,  the  Issue  of  those  dead 
eball  take  per  sttrpea  or  by  stocks  the  shares  of  their  deceased 
parents  ■■ 

Mr  ROBINSON.  Mr.  President,  I  should  like  to  have  an 
explanation  of  the  provisions  of  this  bill,  and  of  its  effect 
on  existing  law. 

Mr.  KING  Mr  President,  this  bill,  which  was  submitted 
by  the  corporation  coun.sei  at  the  request  of  the  Commis- 
sioners of  the  Distnct  of  Columbia,  has  received  consider- 
able attention  at  the  hands  of  the  committee. 

The  report  submitted  states  the  object  of  the  bill.  Under 
existing  law,  property  goes  first  to  the  children.  If  none, 
the  descent  of  the  property  Ls  governed  by  the  manner  in 
which  it  came  to  the  intestate.  If  the  estate  descended  to 
the  intestate  on  the  part  of  his  father,  it  then  follows  the 
paternal  hne,  keeping  always  to  the  next  lineal  male  pa- 
ternal ancestor  and  hi.s  de.scendants ;  if  there  be  none  such, 
then  to  the  maternal  ancestor  and  her  line. 

If  the  estate  descended  to  the  mlestate  from  his  mother, 
the  property  then  follows  the  line  of  the  male  maternal 
ancestors  and  descendants;  and  if  there  be  none,  then  to 
the  fatiier  and  his  paternal  ancestors. 

If  the  estate  was  acquired  by  the  intestate  by  any  manner 
other  than  the  above-mentioned,  the  property  Roes  to  his 
brothers  and  sisters  of  the  whole  blood  and  then  of  the  half 
blood,  and  if  there  he  none  such,  then  to  the  father;  and 
if  no  father  is  living,  then  to  the  mother;  and  if  no  mother 
is  living,  then  to  the  grandfather,  and  so  on. 

The  pending  bill  would  entirely  destroy  the  distinction 
existing  m  the  present  law  between  the  male  and  female 
ancestors  or  de.scendants.  Thus,  it  would  place  fathers  and 
mothers,  brothers  and  .sisters,  grandmothers  and  grand- 
fathers on  an  equal  footing,  and  so  forth. 

At  the  same  time,  it  wipes  out  any  distinction  between 
property  which  descended  from  the  paternal  line  and  that 
which  descended  from  the  maternal  line.  It  provides, 
therefore,  that  if  there  bt^  no  child  or  descendant,  the  whole 
property  shall  go  to  the  father  and  mother  in  equal  shares; 
if  there  be  no  father  and  mother,  thfn  to  the  brothers  and 
sisters  and  their  de.scendants  equally;  and  if  there  be  no 
brother  or  sLster  or  descendant,  then  the  whole  shall  go  to 
the  widow  or  widower.  If  there  be  none  .such,  tl.en  the 
estate  shall  be  dividtxi  tn-tween  the  paternal  and  the  ma- 
ternal kindred,  going  first  to  the  grandfather  and  the  grand- 
mother ecuialiy.  then  to  the  uncles  and  aunts  equally. 

The  bill  was  ordered  to  be  engros.sed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BILL    PKSSEJ)   OVEH 

The  bill  'S  1266'  for  the  relief  of  Robert  E.  Masters  was 
announced  as  next  in  order. 

Mr.  KING.     Let  that  bill  go  over. 

The  VICE  PRESIDENT      The  bill  will  be  passed  over. 

LILLIAN    G.    FROST 

The  bill  iS.  312 »  for  the  relief  of  Lillian  G.  Frost  was  con- 
sidered, ordered  to  be  engrosst^d  for  a  third  reading,  read  the 
third  time,  and  passed  as  follows: 

Be  it  enacted,  etc  .  That  the  Secretary  of  the  Trea.sury  be.  and 
he  in  h*"reby.  authorizfd  and  directed  tn  pay  to  Lillian  O  Frost, 
mother  of  Franklin  Blaine  Frut.t.  late  vice  cun.sul  and  third  secre- 
tary. Department  of  State,  the  sum  of  $3,500.  being  one  year's 
salary  of  her  decea-sed  son.  who  died  while  In  the  Foreign  Service; 
and  there  Is  hereby  authorized  to  be  appropriated,  out  of  any 
money  In  the  Treasury  not  otherwise  appropriated,  a  sufficient 
sum  to  carry  out  the  purpose  of  this  act. 

CIXDITORS    or    DRAINAGE   DISTRICTS   lit    BANKRUPTCY    PROCMDIKCS 

The  Senate  proceeded  to  consider  the  bill   (S.   1425 >    to 
amend  section  80  of  chapter  9  of  an  act  to  amend  the  act 
I  entitled  "An  act  to  establish  a  uniform   system   of   bank- 
ruptcy  throughout   the   United   States ",   approved   July    1, 
1898,  which  was  read,  as  follows: 

Be  it  enacted,  etc  ,  That  section  80  of  chapter  9  of  an  act  to 
amend  an  act  entitled  "An  act  to  establish  a  uniform  system  of 
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bankruptcy  throughout  the  United  States  ",  approved  July  1.  1898, 
and  acts  amendatory  thereof  and  supplementary  thereto,  be,  and 
the  same  Ls  hereby,  amended  by  adding  at  the  end  of  subsection 
(a)  the  following;  "  Provided,  That  where  the  creditors  of  a  drain- 
age district  are  three  or  less  In  number,  the  court  may  receive  a 
petition  and  determine  the  Issues  Involved,  as  in  tbe  caae  where 
a  petition  Is  filed  with  the  consent  of  30  per  centum  of  the  cred- 
itors of  a  drainage  district." 

Mr.  KING.  Mr.  President,  will  the  Senator  from  Indiana 
[Mr.  Van  NuysI.  who  reported  the  bill,  please  explain  it? 

Mr.  VAN  NUYS.  Mr.  President,  this  proposed  amendment 
to  the  Bankruptcy  Act  is  designed  to  cure  a  sitxiation  in  the 
State  of  South  Carolina.  In  that  State  there  is  a  drainage 
district  of  which  there  Is  only  one  creditor;  and  in  order 
that  the  one  creditor  may  have  the  same  status  as  30  per- 
cent of  the  creditors  under  the  old  act,  this  amendment  is 
proposed. 

Mr.  KING.    It  is  not  general  legislation,  so  to  apeak? 

Mr.  VAN  NUYS.     No. 

Mr.  KING.    I  have  no  objection. 

The  bill  was  ordered  to  be  engrossed  ft)r  a  third  reading, 
read  the  third  time,  and  passed. 

CLATTDE    C.    XARTOC 

The  bill  (S.  10S4)  for  the  relief  of  Claude  C.  Martin  was 
considered,  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  in  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers  Claude  C.  Martin,  prtvate,  late  of  the  United  States  In- 
fantry unasslgned.  shall  be  held  and  considered  to  have  been 
honorably  discharged  from  the  military  service  of  the  United 
States  on  March  6,  1931 :  Provided,  That  no  back  pay,  compensa- 
tion, benefit,  or  allowance  shall  be  held  to  have  accrued  prior  to 
the  pa^isage  of  this  act. 

LYKAN   X.   COLLZlfS 

The  bUl  <S.  1427)  for  the  relief  of  Lyman  I.  Collins  was 

considered,  ordered  to  be  engrossed  for  a  third  reading,  read 

the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  In  Vtxe  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
officers  Lyman  I.  Collins,  who  was  a  second  lieutenant.  Air  Service 
(Aeronautics),  United  SUtes  Army,  sbaU  hereafter  be  held  and 
considered  to  have  been  honorably  discharged  from  the  military 
Kervices  of  the  United  States  on  the  ist  day  of  August  1919: 
Provided,  That  no  back  pay,  compensation,  benefit,  or  allowance 
shall  be  held  to  have  accrued  prior  to  tbe  passage  of  tbls  act. 

ROBERT    J.    SMITH 

The  Senate  proceeded  to  consider  the  bill  (S.  1347)  for 
the  relief  of  Robert  J.  Smith,  which  had  been  reported  from 
the  Committee  on  Military  Affairs  with  amendments,  on 
page  1.  line  5,  after  the  word  "Smith"  to  insert  "alias 
William  McClocklin  ".  and  in  line  8,  after  "  1899  ",  to  insert 
"  as  a  private  of  Troop  I,  Third  Regiment  United  States 
Cavalry  ",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers,  sailors,  and  marines  Robert  J.  Smith,  alias  William  Mc- 
Clocklln.  shall  hereafter  be  held  and  considered  to  have  been 
honorably  discharged  from  the  mUltary  service  of  the  United 
States  on  October  6.  1899,  as  a  private  of  Ttooip  t,  Third  Regiment 
United  States  Cavalry;  Provided,  That  no  back  pay,  pension,  or 
allowance  shall  be  held  to  have  accrued  prior  to  the  passage  of 
this  act. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  for  the  relief 
of  Robert  J.  Smith,  alias  William  McClocklin. " 

HAKST  L.   RXAVa 

The  bill  (S.  1390)  for  the  relief  of  Harry  L.  Rraves  was 

considered,  ordered  to  be  engrossed  fOT  a  third  reading,  read 

the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Administrator  of  Veterans'  Affairs 
is  authorized  and  directed  to  extend  tbe  benefits  of  the  act  en- 
titled "An  act  making  eligible  for  retirement,  under  owtain  con- 
ditions, officers  and  former  officers  of  tbe  Army,  Navy,  and  Marine 
Corps  of  the  United  SUtes.  other  than  omoers  of  tba  RegiUar 
Army.  Navy,  or  Marine  Corps,  who  Ineiured  physical  disability  In 
line  of  duty  whUe  In  the  servloe  of  tbe  United  States  during  the 
World  War  ".  approved  May  24,  1928,  to  Harry  L.  Reavea.  former 
captain.  Eleventh  Regiment  United  States  Infantry.     Tbe  appli- 


cation of  the  said  Harry  L.  Reaves  for  the  benefits  of  such  act  of 
May  24,  1928,  shall  be  fUed  with  the  Veterans'  AdministraUon 
within  6  montlis  from  the  date  of  the  approval  of  this  act. 

ALASKA-BRITISH    COLITIIBIA    HIGHWAY 

The  Senate  proceeded  to  consider  the  bill  (S.  1374)  au- 
thorizing the  survey,  location,  and  construction  of  a  high- 
way to  connect  the  northwestern  port  of  continental  United 
States  with  British  Columbia,  Yukon  Territory,  and  the  Ter- 
ritory of  Alaska,  which  had  been  reported  from  the  Com- 
mittee on  Foreign  Relations,  with  amendments. 

Mr.  ROBINSON,  Mr.  President,  this  is  a  bill  of  consid- 
erable importance.  I  suggest  that  the  author  of  the  bill  ex- 
plain its  provisions.  I  will  state  that  I  have  bad  an  oppor- 
tunity of  studying  the  bill  in  the  Committee  on  Foreign  Re- 
lations, £uid  I  favor  It;  but  I  think  the  measure  is  of  suffl- 
cient  consequence  to  Justify  an  explanation  to  the  Senate. 

Mr.  McNARY.  Mr.  President,  I  am  very  happy  to  con- 
form to  the  suggestion  made  by  the  Senator  from  Arkansas. 

The  bill  is  an  important  one;  but  its  provisions  are  simple. 
It  simply  authorizes  the  President  to  negotiate  with  the 
Government  of  the  Dominion  of  Canada  for  the  location  and 
survey  of  a  road  from  the  northwesto^  section  of  tbe  United 
States  through  British  Columbia  to  Yukon  Territory  and  to 
the  Territory  of  Alaska.  This  survey  is  contemplated,  and 
the  proposal  has  met  with  the  favor  of  the  Department  of 
State  and  the  Bureau  of  Roads.  It  is  one  link  in  an  Amer- 
ican hig;hway  which  will  lead  from  Alaska  to  Buenos  Aires 
in  South  America. 

The  Senator  from  Arkansas  will  recall,  as  will  other  mem- 
bers of  the  Senate,  that  2  years  ago  a  provision  was  carried 
in  an  appropriation  bill  to  make  a  siirvey  for  a  road  from 
the  southern  part  of  Texas  to  Panama.  Last  year's  appro- 
priation bill  carried  an  appropriation  of  $75,000  for  a  sur- 
vey from  Panama  to  Buenos  Aires  in  South  America.  Tbls 
is  one  of  the  links  contemplated  to  be  built  in  this  coimtry. 

Mr.  McKELLAR.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Clark  in  the  chair). 
Does  the  Senator  from  Oregon  yield  to  the  Senator  from 
Tennessee? 

Mr.  McNARY.     I  do. 

Mr.  McKELLAR.  May  I  ask  the  Senator  if  the  bill  con- 
templates the  building  by  the  Canadian  Government  of  the 
part  of  the  road  in  Canada,  or  what  is  the  proposal?  I  have 
not  had  time  to  read  the  bill. 

Mr.  McNARY.  The  bill  merely  authorizes  and  empowers 
the  President  of  the  United  States,  acting  through  the  De- 
partment of  State,  to  enter  into  negotiations  for  the  location 
and  survey  of  a  road  from  the  northwestern  section  of  the 
United  States  through  British  Columbia  to  Yukon  Territory 
and  the  Territory  of  Alaska. 

Mr.  McKELLAR.  About  how  far  will  the  road  run  through 
British  Columbia? 

Mr.  McNARY.  It  is  2,460  miles  from  Seattle  to  the  Yukon 
Territory  and  Alaska.  There  is  a  provision  in  tbe  bill  that 
none  of  this  money  may  be  expended  unless  and  as  a  con- 
dition precedent  Canada  enters  into  negotiations  for  the  sur- 
vey and  construction  of  the  road.  Tbere  is  a  provision  au- 
thorizing an  appropriation  of  $100,000  for  the  purpose  of 
making  the  survey.  The  bill  has  received  the  approval  of 
the  Bureau  of  Roads  of  the  Department  of  Agriculture,  of 
the  Secretary  of  State,  and  the  unanimous  approval  of  tbe 
Committee  on  Foreign  Relations. 

Mr.  KING.     Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Ore- 
gon yield  to  the  Senator  from  Utah? 

Mr.  McNARY.    I  yield. 

Mr.  KING.  I  should  like  to  make  an  inquiry  of  the  Sena- 
tor. I  may  say  that  I  have  no  objection  to  tbe  appropriation 
of  $100,000,  but  in  view  of  the  contingencies — ^flrst,  that 
there  must  be  an  agreement  between  the  two  govenunents, 
and  perhaps  other  contingencies — what  Is  tbe  necessity  for 
our  making  an  authorization  at  tbe  present  time? 

Mr.  McNARY.  The  authorization  for  tbe  construction  of 
our  portion  of  tbe  road  to  Alaska  Is  contingent  upon  an 
agreement  upon  tbe  part  of  tbe  Dominion  of  Canada  to  con- 
struct the  road  through  British  Columbia.    Tbe  survey  will 
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not  be  made  until  it  Is  afirreeable  to  the  Dominion  of  Canada. 
It  Is  conditioned  also  upon  that  consideration;  but  if  the 
agreirnent  shall  be  entered  into,  as  we  all  know  it  will  bo, 
the  Government  of  the  United  States  desires  to  have  avail- 
able the  money  to  carry  on  its  part  of  this  task 

Mr.  KINO.  Does  the  Senator  believe  that  the  agreement 
will  be  entered  into  In  the  near  future? 

Mr  McNARY.  Prom  advice  I  have,  which  I  think  is  re- 
Uable.  and  from  authority  which  I  believe  to  be  creditable. 
It  IS  my  belief  that  the  a^rreement  to  make  the  survey  will  be 
entered  into  dtuinc  the  summer. 

Mr.  KING.  If  the  Senator  will  pardon  me.  in  his  time, 
I  have  had  a  great  deal  of  reluctaiKe  in  voting  for  measures 
which  authorize  large  appropriations,  particularly  where  the 
expenditures  depend  upon  certain  contingencies.  If  the 
agreement  should  be  negotiated,  and  It  should  become  appar- 
ent that  the  road  would  be  beneficial  and  should  be  con- 
structed, doubtless  Congress  would  make  the  necessary 
appro|Miatk>n. 

bir.  McNARY.  I  suggest  to  the  Senator  that  the  bill 
carries  only  an  authorization,  and  no  money  may  be  ex- 
pended out  of  the  Treasury  of  the  United  States  unless  this 
acreement  shall  be  entered  Into  between  the  United  SUtes 
and  the  Dominion  oi  Canada. 

Mr.  KINO.  Of  course,  as  the  Senator  knows,  an  authori- 
zation too  often  Is  regarded  as  a  moral  if  not  a  legal  obliga- 
tion. 

Mr.  McNARY.  Yes;  but,  as  the  Senator  said  a  moment 
ago.  If  this  great  undertaking  should  be  authorized,  he  would 
not  want  to  withhold  the  appropriation  of  the  money  I 
cannot  conceive  anything  more  wonderful  in  the  develop- 
ment of  Canada,  more  scenic  and  more  useful,  than  a  road 
from  the  northern  part  of  the  United  States  through  British 
rpinmhia  into  the  Territory  of  Alaska. 

Mr.  BONG.     I  agree  entirely  with  the  Senator. 

Mr.  McNARY.  Very  well.  Then  I  am  proceeding  in  the 
way  which  confwTns  to  the  practice  of  this  body,  namely,  for 
an  authorization,  a  survey,  and  then  later  an  appropriation, 
for  which,  however,  I  am  not  asking  at  this  time. 

Mr.  McKSLLAR.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ore- 
gon yield  to  the  SenatcM-  from  Tennessee? 

Mr.  McNARY.  I  do. 

Mr.  McEELLAR.  If  the  Senator  from  Oregon  will  permit 
me.  I  call  the  attention  of  the  Senator  from  Utah  to  the 
proiTiao — 

That  no  monay  AhJiU  be  »pproprt«tecl  jmrruaut  to  the  ■uthorl««- 
tton  contatned  In  tiiia  MCtlon  untU  the  agreement  or  agreement* 
provided  for  In  section  1  have  been  entered  Into. 

I  thtrA  that  safeguards  the  matter. 

Mr.   McNARY.     Unquestionably. 

Mr.  MdCKLLAR.  This  money  Is  to  be  expended  in  Alaska, 
and  therefore  there  Is  no  danger  in  making  the  appropna- 
tton. 

Mr.  McNARY.  I  apfxrclate  the  statement  of  the  Senator 
from  Tennessee.  I  thought  I  made  the  matter  clear.  I  will 
add  that  last  year  a  substantiaUy  similar  bill  passed  this 
body,  but  It  did  not  hare  this  saving  clause.  That  is  the 
dlllerence  between  the  bill  as  it  passed  last  year  and  the 
pending  bill. 

The  PRESIDING  OFFICER.  The  amendment  of  the  com- 
mittee will  be  stated. 

•nie  amendment  was.  on  page  1.  line  3.  after  the  word  "  Is", 
to  strike  out  "  empowered  and  directed  -  and  Insert  "  re- 
quested ".  so  as  to  make  the  bill  read: 

B«  it  enacted,  etc..  Tli«.t  the  President  of  the  United  States  la 
ncquMtiMl .  through  cuch  channels  as  he  tomj  Attra.  proper,  to 
■eguHatw  and  enter  Into  an  agreement  or  agreements  between  the 
Oomments  of  the  Unttad  Statca  and  at  the  Dominion  of  CjuoMla. 
Cor  the  survey,  location,  and  construction  of  a  highway  to  con- 
nect the  Pacific  northwestern  part  of  continental  tJntted  States 
with  British  Columbl*  and  Tukon  Territory,  In  the  Dominion  of 
C^XMMla.  and  the  Territory  at  Alaska;  In  cooperation  with  the 
Q«v«nm»nt  of  Xb»  DonUnlon  of  Canada  to  cause  a  aurvey  or  sur- 
veys to  be  Biada  to  determine  the  most  practicable  route  for  svich 
bighway.  as  w«ll  as  qpedflcattons  and  estimates  of  the  probahte 


cost  thereof,  and  plans  for  flnanclng  Its  construction  and  naatnte- 
nance 

Sjbc  3  TTie  Pretiident  Is  hereby  authorised,  upon  the  conclusion 
of  the  ne^otlatDns  and  the  expcutloii  of  the  a>;rwmenl  or  apree- 
mentx  hemn  ajthurl -ed.  to  deslfTnat*  such  cxistini;  ai^ency  of  the 
OoTem-iient  of  the  United  8tat«*a  a«  he  may  select  fur  this  pur- 
fjoee.  or  such  cflicials  or  a««ncy  as  he  may  specially  appoint  or 
crrate  f  .r  t!.<'  punx  s^.s  of  tl.ls  a<-t.  to  carry  on  the  work  af  survey 
a:id  loc.iUori  "f  '...!>  r.  uu?  i':i  sui  !i  Iji^.Mvkuy.  t»nd  of  t;.c  cuu.struc- 
t(on  there<5f  after  !«tich  route  shall  have  heen  d^temjned  snd 
upprrived  by  the  President.  And  suth  agency  or  officials,  so  deslK- 
naled  or  appoinled  b>  the  Pr»>»ident  liert- undtr  shnll  be.  and  Uity 
are  hereby.  auti^i.Tl/ed  and  en;p. 'Wt-red  to  cumi.r.-.r.:.  ute  directly 
with  a  l.'lte  sgrnry  or  "<nc:als  tn  be  app<  Inted  by  the  C"n)vernm*>nt 
of  the  DonUiilon  of  Cinada.  for  the  purpose  of  coordmatlni:  and 
expediting  the  work  ol  B\xrX\  survey,  location,  snd  coc*truction  of 
such  hixh^ay. 

Sir  3  TT.ere  is  hereby  authorized  to  bo  appropriated  the  sum 
of  ilOOOOO  for  rarryina;  on  such  nejrt>tlatlons  arKl  for  raaklng 
such  sur\eys  Itx".itii  ns  p'.an.s,  and  Fp'-clrtcatio;.:,,  tli:s  sum.  when 
approprlHleil.    to   remain  contmuouiJy   avallMble   until    expended. 

Sec  4.  There  is  J.freby  Huthorlise<l  to  be  appropriated  the  fur- 
ther sum  of  liiX'iOOOi)  or  so  much  ihere<if  as  may  be  nect-s.'w.ry. 
to  be  exjiended  u:.^;  r  the  dlrecUon  oi  the  President,  through 
such  agency  as  LT.e  President  may  deslv;nate  hereunder,  for  the 
constructi. >n  of  t.*.e  mud  or  n-ads.  withui  the  Territory  of  Alajsita. 
Ui  connect  the  existing  roa<l  system  tn  the  Territory  nf  Alaska 
with  the  city  of  Da'Ason.  In  the  Yukon  Territ.>rv-,  D<  mmion  of 
CanacU:  Prin.ul«d.  That  no  inciney  siiiill  be  appropriaU-d  pursuant 
to  the  authnriKatKni  contained  In  thl.s  section  until  the  agreement 
or  agreenr\ents  pr-jvided  for  in  section  1   have  t)een  entered  Into. 

The  amendment  wa.s  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  tuiie,  and  passed. 

PROMOTIONS    IN    THS    ARMY 

The  bill  <S.  1404'  to  promote  the  efficiency  of  nauonal 
defense  was  announc«l  as  next  in  order. 

Mr.  KING      I  a.sk  that  that  bill  ko  over. 

Mr.  SHEPP.^RD  Mr.  President,  may  I  make  a  brief 
statement  before  the  bill  goes  over? 

Mr.  KING.     Yes;  I  withhold  the  objection. 

Mr  SHEPPARD  On  account  of  the  importance  of  this 
bill,  a  bill  changing  the  system  of  promotlon.s  in  the  Army, 
I  realize  thai  it  cannot  be  properly  considered  at  the 
present  time:  but  I  wish  to  say  to  the  Senate  that  since 
1926  we  have  been  struggling  with  the  matter  of  a  fair  sys- 
tem of  promotioi\s  in  the  Army.  The  present  conditions  are 
intolerable.  Under  them,  men  are  in  the  grade  of  first  lieu- 
tenant today  who  became  first  lieutenants  m  1920,  and  who 
may  remain  in  that  Krade  until  they  retire  for  age.  unless 
some  chanee  ls  made.  The  present  situation  is  perilous  to 
the  efficiency  and  welfare  of  the  Army.  The  Senate  Com- 
mittee on  Military  AfTairs  beheves  that  this  bill  presents  a 
system  which  will  establish  a  better  flow  of  promotions.  The 
bill  will  be  explained  in  detail  when  the  Calendar  is  takea 
up  under  rule  VIII  at  a  later  day. 

Mr    KING      Mr    President,  just  a  word. 

We  have  had  a  number  of  promotion  blll.s  both  In  the 
Army  and  in  the  Navy,  and  upon  each  occasion  it  has  been 
represented  that  both  the  Army  and  the  Navy  were  in  a  con- 
dition of  collapse,  so  to  speak,  and  that  the  various  promotion 
bills  were  indispensable  to  the  preservation  of  the  morale  both 
of  the  Army  and  of  the  Navy.  Just  as  soon  as  these  measures 
were  passed,  however,  complaints  came — at  least  they  came 
to  me  by  the  score — of  the  inju.stices  wrought  by  the  various 
bills  to  which  I  have  referred.  Many  persons  claim  that  the 
bills  have  been  discriminatory,  that  they  have  been  unfair 
and  unjust,  and  that  too  much  authority  has  been  given  to 
some  officer  or  to  some  board.  It  seems  to  me  that  if  now 
we  have  a  perfect  bill,  the  committee  is  to  be  congratulated; 
but  in  the  meantime  I  think  we  ought  to  have  an  oppor- 
tunity to  study  it. 

Mr.  SHEPPARD.  Mr.  President.  I  wish  to  interject  here 
the  statement  that  the  very  conditions  to  which  the  Senator 
refers  have  prevented  u-s  from  getting  through  a  promotion 
bill  for  the  Army.  We  have  pHssed  bills  for  promotion  in 
the  Navy  and  in  the  Marine  Corps,  but  on  account  of  the 
objections  of  various  elements,  we  have  been  unable  so  far 
to  pass  any  bill  for  promotions  in  the  Army. 

The  PRESIDING  OFFICER.  Objection  being  made,  the 
bill  will  be  passed  over. 
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DEXI8   HXALT 

The  bill  (S.  879)  for  the  relief  of  Denla  Healy  was  consid- 
ered, ordered  to  be  engrossed  for  a  third  reading,  read  the 

third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  lawn  con- 
ffTTinff  rights.  prlvllef7M.  and  beneflta  upon  penona  honorably  dis- 
charged from  the  United  States  Navy  Denis  Healy  ahall  be  held 
and  considered  to  have  been  honorably  discharged  from  the  United 
Stutes  Navy  on  the  23d  day  of  December  1002:  Provided,  That  no 
bounty,  back  pay.  pension,  or  allowance  shall  be  held  to  have 
accrued  prior  to  the  passage  of  this  act. 

RAT  rmrCAKHOK 

The  bill  (S.  878)  for  the  relief  of  Ray  Pimcannon  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  persons  honorably  dls- 
charf,-ed  from  the  United  States  Navy  Ray  Funcannon  shall  be  held 
and  considered  to  have  been  hon<wably  discharged  from  the  United 
SUtos  Navy  on  the  28th  day  of  ICay  1926:  Provided.  That  no 
bounty,  back  pay.  pension,  or  allowance  shall  be  held  to  have 
accrued  prior  to  the  passage  of  this  act. 

BURIALS  tS  nkTlOKkL  cncKTKaixs 
The  bill  (S.  1712)  to  amend  section  4878  of  the  United 
States  Revised  Statutes,  as  amended,  relating  to  burials  in 
national  cemeteries,  was  considered,  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time,  and  passed,  as 
follows: 

Be  it  enacted,  etc..  That  section  4878  of  the  United  States  Re- 
vised Statutes,  as  amended,  be  further  amended  by  adding  at  the 
end  of  said  section  a  new  sentence  reading  as  follows:  "Persons 
who  were  members  of  the  Cabinet  of  the  President  of  the  United 
States  at  any  time  during  the  period  between  April  6,  1917,  and 
November  11,  1918.  may  be  burled  in  any  national  cemetery:  Pro- 
vided. That  the  interment  Is  without  cost  to  the  United  States." 

WAR -TIME  KAIOE  TO  SETDtKO  OrnCEXS 

The  Senate  proceeded  to  consider  the  bill  (S.  927)  to 
amend  the  act  entitled  "An  act  to  give  war-time  rank  to 
retired  officers  and  former  officers  of  the  Army,  Navy,  Ma- 
rine Corps,  and  or  Coast  Guard  of  the  United  States  ",  ap- 
proved June  21,  1930,  so  as  to  give  class  B  officers  of  the 
Army  benefits  of  such  act,  which  was  read,  as  follows: 

Be  it  enacted,  etc..  That  section  1  of  the  act  entitled  "An  act 
to  give  war-time  rank  to  retired  ofBcers  and  former  otlVcera  of  the 
Army,  Navy.  Marine  Corps,  and/or  Coast  Guard  of  the  United 
States  ■',  approved  June  21.  1930.  is  amended  by  striking  cut  the 
words  ••  except  those  retired  under  the  provisions  of  section  24  (b) 
of  the  act  of  June  4,  1920." 

Mr.  KING.  Mr.  President,  I  will  ask  the  chairman  of  the 
Committee  on  Military  Affairs  to  make  an  explanation  of  the 
bill. 

Mr.  SHEPPARD.  Mr.  President,  the  act  of  June  21.  1930. 
proposed  to  be  amended  by  this  bill,  gives  war-time  rank, 
without  pay,  to  retired  officers  and  former  officers  of  the 
Army,  Navy,  Marine  Corps,  and  Coast  Guard  who  served 
during  the  World  War.  except  those  retired  under  the  pro- 
visions of  section  24  (b)  of  the  National  Defense  Act. 

Investigation  shows  that  there  are  26  officers  of  the  Army 
who  were  honorably  retired  under  section  24  (b) ,  whose  re- 
tirement was  not  due  to  misconduct,  neglect,  or  avoidable 
habits,  who  would  benefit  by  this  proposed  legislation.  They 
were  simply  overlooked  in  the  other  measure. 

The  PRESIDING  OFFICER  (Mr.  Clakk  in  the  chair) .  The 
question  is  on  the  engrossment  and  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

JOHN    CARMICHAn.    WILUAMB 

The  bill  (S.  1082)  for  the  reinstatement  of  John  Car- 
michael  Williams  in  the  United  States  Navy  was  announced 
as  next  in  order. 

Mr.  KING.    Let  that  bill  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

PARTICIPATION    IN    ELEVENTH    OLTICPZC    GAKKS 

The  bill  (S.  1803)  to  authorise  the  Secretary  of  War  to 
pay  certain  expenses  incident  to  the  training,  attendance,  and 
participation  of  the  equestrian  and  modem  pentathlon  teams 


in  the  Eleventh  Olympic  Games  was  considered,  ordered  to 
be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  is  hereby  authorized 
to  direct  the  training  and  attendance  of  personnel  and  *ntmit»« 
of  the  Regtilar  Army  as  participants  in  the  Eleventh  Olympic 
Games:  Provided,  That  all  expenses  Incident  to  training,  attend- 
ance, and  p>artlclpatlon  in  the  Eleventh  Olympic  Games,  including 
the  use  of  such  supplies,  material,  and  equipment  as  in  the  opinion 
of  the  Secretary  of  War  may  be  necessary,  may  be  charged  to  the 
appropriations  for  the  support  of  the  Army:  Provided  further. 
That  applicable  allowances  which  are  or  may  be  fixed  by  law  or 
regulations  for  participation  in  other  military  actlTlties  shall  not 
be  exceeded. 

FLYING  CROSSES  TO  AIR  MARSHAL  ITALO  BALBO  AND  GBH.  ALOO 

PELLEGRINI 

The  bill  (S.  1605)  authorizing  the  President  to  present 
Distinguished  Flying  Crosses  to  Air  Marshal  Italo  Balbo  and 
Gen.  Aldo  Pellegrini,  of  the  Royal  Italian  Air  Force,  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  President  Is  authorised  to  present 
Distinguished  Plying  Crosses  to  Air  Marshal  Italo  Balbo  and  Gen. 
Aldo  Pellegrini,  of  the  Royal  Italian  Air  Force,  in  recognition  of 
their  formation  filght  with  24  seaplanes  to  the  United  States  and 
back  to  Italy,  which  was  sua  event  of  national  importance,  a  great 
aeronautical  achievement,  and  a  mark  of  good  will  between  Italy 
and  the  United  States. 

ROBERT  H.  WILDER 

The  bill  (S.  894)  for  the  relief  of  Robert  H.  WUder,  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enatced,  etc..  That  in  the  administration  of  the  beneflta 
and  privileges  of  the  Emergency  Officers'  Retirement  Act  of  May  M. 
1928  (45  Stat.  735),  the  service  perfcMined  in  Prance  subsequent 
to  August  1,  1917,  by  Robert  H.  Wilder  while  a  member  of  the 
Veterans  Corps  of  Artillery  of  the  State  of  New  York  shall  be  held 
to  have  been  performed  as  an  emergency  otAcer  in  the  grade  of 
captain:  Provided.  That  no  back  pay,  compensation,  benefit,  or 
allowance  shall  be  held  to  have  accrued  prior  to  the  passage  of 
this  act. 

OPENING  OF  GRAVES  IN  THE  DISTRICT  OF  COLUMBIA 

The  bill  (S.  1016)  to  empower  the  health  officer  of  the 
District  of  Columbia  to  authorize  the  opening  of  graves,  and 
the  disinterment  and  reinterment  of  dead  bodies,  in  cases 
where  death  has  been  caused  by  certain  contagious  diseases, 
was  considered,  ordered  to  be  engrossed  for  a  third,  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  section  93  of  title  6  of  the  Code  of  Law 
for  the  District  of  Columbia  Is  hereby  amended  by  adding  thereto 
the  foUowlng  proviso:  "Provided.  That  the  health  crfOcer  of  the 
District  of  Columbia  may,  in  his  discretion,  auth(xl2S  the  opening. 
under  sanitary  precautions,  of  any  such  grave,  and  the  disinter- 
ment and  reinterment  In  the  scune  grave  or  other  suitable  burial 
grround,  of  the  dead  body  of  any  person  who  has  died  of  any  ci 
the  contagious  diseases  eniunerated  above." 

AMENDMENT  OF  BANKRUPTCY  ACT 

The  bill  (S.  84)  to  amend  section  61  of  the  act  entitled 
"An  act  to  establish  a  uniform  system  of  bankruptcy 
throughout  the  United  States  ",  approved  July  1,  1898,  re- 
lating to  depositories  for  money  of  bankrupt  estates,  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  section  61  of  the  act  entitled  "An  act 
to  establish  a  tmiform  system  of  bankruptcy  throughout  the 
United  States  ",  approved  July  1,  1^8.  as  amended  and  supple- 
mented, is  amended  by  Inserting  before  the  period  at  the  end 
thereof  a  semicolon  and  the  following:  "except  that  no  bond 
shall  be  required  to  be  given  by  any  such  depository  which  is  en- 
titled to  the  benefits  of  section  12  (b)  of  the  Peda«l  Reserve  Act 
with  respect  to  any  deposits  of  such  money  to  the  extent  that 
such  deposits  are  insured  under  such  section." 

BILL    PASSED    OVER 

The  bill  (S.  213)  to  amend  section  113  of  the  Criminal  Code 
of  March  4.  1909  (35  Stat.  1109.  U.  8.  C,  title  18.  sec.  203). 
and  for  other  purposes,  was  announced  as  next  in  order. 

Mr.  ROBINSON.  Mr.  President.  I  should  like  to  have  the 
Senator  from  Kentucky  [Mr.  Logan],  who  reported  the  bill,  or 
some  other  Senator  who  is  familiar  with  the  bill,  to  explain  it. 
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Mr   LOGAN.     3£r   President,  I  should  be  rery  rIjuI  to  ex-  i 
pla-n  the  bill,  but  I  bebeve  it  is  of  such  controvenaal  nature 
that  *e  could  hardly  dispose  of  il  at  this  tune,  so  I  aak  that 
it  go  over  

The  PRESIDING  OPFICER.     TTie  bill  will  be  passed  ovfr. 

PICKWICK    LAME  INC    DAM 

The  bill   <S    150«>    to  change  the  name  of  the  Pickwirk 
Landm«  Dam  to  Quin  Denn  was  announced  as  next  in  order. 
Mr.  McKELLw\R.     I>t  that  go  over. 
The  PRKSIDING  OFFICER.     The  btll  will  be  passed  over. 

rO<:AR   JOSEPH   CASCY 

The  bill  'S   876'   for  the  relief  of  Edgar  Joseph  Ca.sey  was 

cons-.dered.  ordered  to  be  engrofiw-d  for  a  third  reading,  read 

the  third  time,  and  pa-'^sed.  as  follows: 

Be  If  enacted,  etc  .  Tha:  in  the  arf  nlriLstratlon  of  at.y  laws  cmi- 
f«"Tr1n<?  rt|Ch:<.  prtvtl«^M  and  berwflt.'.  upon  persons  hrnnrahly  rt:^- 
char.{Ml  fmoi  the  United  States  Nav^  Edzar  JoB^h  CtLMy  khall  b* 
heitl  ctnd  coosiclerffd  u>  bAve  t>e«n  Uxiuraoly  diaciMuyt-a  rnnn  the 
rnited  Stat»?s  Navy  on  the  1st.  day  oX  September  1925  PrijvicUd. 
Tt.i.t  no  b'lViniy  oat-K  pa.-  pen^iun.  or  sll.vance  shall  be  held  to 
bare  accrued  prior  to  the  passage  of  this  act. 

mXINC    or   VACANCIXS   IN   JCT'CESHIPS 

Ttie  bill  «S.  481 »  authorizing  the  flLing  of  vacancies  in 
certain  Judgeships,  was  announced  as  next  in  order. 

Mr.  KING.     Let  that  bill  co  over. 

The  PRESIDLN'G  OFFICER.     Objection  is  heard. 

Mr  ASHURST  Mr  President,  this  i.s  not  a  bill  to  create 
new  or  additional  judgeships.  It  will  t>e  remembered  tha: 
by  the  act  of  September  14,  192;i.  Congress  created  certain 
addiuonal  district  judgeships,  and  the  a4t  also  provided  that 
when  any  of  the  new  judges  departed  this  Lfe,  resigned,  or 
retired  the  vacancy  should  not  ae  fillei  except  m  certain 
cases. 

The  act  also  provided  for  a  judicial  conference,  to  t)e 
presided  over  by  the  Chief  Justice  of  the  United  8taUfs.  the 
conference  to  be  composed  of  the  senior  circuit  judge^i  in  the 
various  circuits. 

The  conference  ha.s  recommended  that  certain  of  the  I 
existing  judgeships  thus  created  should  be  continued.  The  i 
Committee  on  the  Judiciary  considered  the  matter,  in  part  I 
adopted  the  recommendation  of  the  jud..cial  conference,  and  j 
urges  the  removal  of  the  existing  restrictions  on  the  ap-  | 
pointing  of  successors  to  certain  of  these  judges,  as  lol-  I 
lows:  2  In  the  district  of  Massachusetts,  2  In  the  &outhern  ^ 
district  of  New  York;  1  in  the  eastern  cistrict  of  New  York;  \ 
1  in  the  western  district  of  Pennsylvar.ia:  1  in  the  eastern  j 
district  of  Michigan;  1  ui  the  eastern  district  of  Mii^soun; 
1  m  the  western  district  of  Missouri  1  m  the  northern  i 
district  of  Ohio:  1  in  the  southern  district  of  California;  | 
I  in  the  district  of  Minnesota;  1  In  the  district  of  Arizona.  I  i 
in  the  northern  district  of  Texas;  1  m  the  southern  district 
of  Iowa.  I 

It  costs  the  Government  about  i300  to  pass  a  bill,  and  a.s  | 
these  judges  depart  this  life,  or  retire,  or  resign,  a  biU  would, 
of  course,  be  Immediately  introduced  to  create  a  new  judge- 
ship, and   there  is  an  expense  of   $300  to  the  Oc.emment 
for  each  such  bill  that  pas-^es  the  Congress. 

The  bill  before  us  is  recomnwmded,  I  repeat,  by  the  ju- 
dicial confererwe,  this  being  the  second  time  the  conference 
has  recommended  it.  Likewise,  it  Is  recommended  by  the 
Committee  on  the  Judiciary  of  the  Seriate,  except  that  the 
committee  adds  the  district  In  Arizona,  the  southern  dis- 
trict In  Iowa,  and  the  northern  district  in  Texas. 

The  measure  creates  no  new  judgeshipe;  it  simi;>ly  removes 
the  restrictions,  so  that  in  the  event  any  of  the  judges  m 
the  districts  referred  to  should  retire,  resign,  or  depart  this 
life  the  President  could  fill  the  vacancy.  It  does  not,  I 
repeat,  create  additional  Judgeships. 

Mr.  CLARK  Mr.  President,  does  the  Senator  happen  to 
be  famihar  with  the  fact  that  the  situaiion  in  some  of  the 
districts  is  extremely  acute? 

Mr.  ASHURST.    That  is  correct. 

Mr.  CLARK.  A  district  Judce  in  Minnesota  who  is  eligible 
to  retire  next  month  is  in  very  bad  health,  and  desires  to 
retire,  aod  I  was  told  this  mominc  by  the  svcsidlnc  judge  in 
that  clrccut  that  unless  provision  Is  made  for  filling  that 


va.-ancy  durinK  the  present  session  of  Congress,  before  an  act 
could  p<js8ibly  be  passed  In  the  next  session  the  district  would 
be  hopelessly  behind  m  its  busmess. 

Mr.  ASHL'RST      That  is  true. 

Mr.  KING.     Mr.  Preiiidenl 

The  PRESIDING  OFFICER  <Mr.  Durrr  In  the  chair). 
Does  the  Senator  from  Arizona  yield  to  the  Senator  from 
Utah'' 

Mr.  ASHURST      I  yield. 

M.--  KING  IV  rhaps  the  statement  I  was  a^ut  to  make  in 
the  nature  of  an  inquiry  would  t)e  raLiier  in  conflict  with  the 
.suKk'e.v'.ion  male  by  the  Seii:itur  from  Mlssouti  .Mr.  Cl.\p.kI. 

I  recall  that  a  number  of  years  ajzo  President  Harding,- 
recommended  the  crraticn  of  a  larRf  number  of  ntw  jud:cial 
districts— 27,  a-s  I  reeali.  or  the  creation  of  27  or  28  new  jud;-H  - 
ships.  TTie  appeal  was  then  made  that  becau.se  of  the  pro- 
hibition law  It  was  imperative  that  we  .should  lia'.e  adtlitioi.al 
judges.  Since  that  tii.ie  the  eiKhieenth  amendment  and  the 
VokOead  Act  have  been  repealed,  and  the  courts  do  not  row- 
have  before  them  the  police  ca 'e.^  they  formerly  had. 

The  appeal  then  nuide  resulted  in  at  least  a  partial  rt - 
sp«in.se  to  thf  reqijest  of  the  President,  and  lat'T  arid.::nn.il 
judges  were  aPfX'ii^.ted.  I  ask  Lhe  SenatL»r.  in  \  ;ev«  of  tlie  fact 
that  some  of  these  judgeships  were  created  under  that  hys- 
teria, whether,  m  the  event  the  judges  .«:hr>uld  die.  there  v  ould 
be  any  necesMiy  for  the  continuation  of  the  pas;Mons? 

I  .should  rather  have  the  Government  create  a  judgeship, 
or  create  a  pt>siiion  calling  fur  the  aptxiintiv.'nt  of  a  j  idg»'. 
wh^n  the  occti-sion  arises,  rather  than  have  a  .sort  of  omnibus 
bill  whu  h  would  re.irh  to  an  indefinite  date  \r\  the  future. 

Mr  ASHURST  ly-t  me  say,  m  reply  to  my  able  frier  d,  in 
who.-se  tune  I  :im  speaking 

The  PRESIDING  OFFICER  The  time  of  the  St:iaUir 
from  AriA'!-.  4  lia.s  expired. 

Mr.  KING  I  .'-hculd  be  glad  to  liave  the  Seiiator  re;  ly  in 
mv  time 

Mr  ASHURST  Twenty-four  district  judne.^h:p,s  were 
created  at  the  tmie  to  which  my  able  friend  referred.  This 
bill  proposes  the  cnntinu.ition  of  15  thereof. 

r  may  be  true  that  the  Federal  courts  are  not  cluttered 
w'.'h  prohibition  cases  as  they  wire  wh»'n  these  jud^  ships 
weie  created,  but  it  i.s  al^o  true  that  the  Federal  bii.  mess 
ha.s  expanded  by  more  than  40  to  60  pi-rcent  owing  1 1  the 
increase  in  population  and  the  va-st  number  of  la":s-s  i:assed 
by  Congress,  many  of  which  apparently  raL'^e  PVderal  ques- 
tions. 

Ijpi  me  say  tn  .my  able  friend  from  Utah,  because  I  inieht 
as  well  give  him  now  what  will  be  to  him  unpk-e.sant  new.s, 
that  while  this  bill  do^s  not  create  additioiril  juds^  -hips. 
a  bill  Ls  t)efore  the  Committee  on  the  Judiciary,  of  vhich 
the  Senator  from  UUih  us  on*>  of  the  mast  le.imed  mem- 
bers, prop*>sinK  to  create  some  additional  jud^eshii>  and 
whilst  I  am  amonti  thntie  who  iLsually  resist  the  cnation 
of  new  Federal  ofBces.  if  the  judicial  d*^partment  o:  this 
Government  is  to  fvmction.  there  mast  be  .some  addr.ional 
district  judges. 

This  bill  does  not  create  any  additional  judgeship?^ 

Mr    CLARK      Mr    President,  will  the  Senat')r  yield 

Mr  ASHURST  I  have  exhausted  my  time  I  have  been 
spi'akiHv'  *hr'ugh  the  courte^v  of  the  Senator  frcm  Ut;  h. 

Mr  CLARK  Tlien  I  take  the  floor  in  my  own  right  for 
the  purpose  of  making  merely  or>e  observation. 

I  am  advised  that  less  than  3  percent  of  tho  cr.-n:nal 
cases  m  the  P  t  denil  c  )urts,  not  only  prohibition  case ;,  but 
all  crun:nal  ca.es,  result  m  jury  trials.  Of  course,  every 
lawyer  in  th.^  body  is  familiar  with  the  fact  that  it  is 
the  jury  truL*  which  take  the  time  of   the  Federal  ourts. 

I  believe  this  13  a  meritorious  bill.  I  am  not  f.iiniliar 
with  all  the  districts  included  in  it,  but  I  know  tl:at  in 
the  two  dstric'»s  included  m  the  State  of  Missouri  for  many 
years  we  have  had  two  very  active,  conscient'ous,  industrious 
Judges,  each  of  them  working  to  the  limit  of  his  capacity, 
trying  cases  erery  day  during  the  season  in  whicli  the 
court  is  in  session,  and  yet  those  courts  are  now  far  be- 
hind in  their  dodtets.  I  do  not  believe  it  is  possiMe  in 
the  districts  taken  as  a  whole  in  which  these  so-called  "  tem- 
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porary  Judgeships  **  are  to  be  created,  to  reduce  the  number 
witiiout  very  great  hardship  on  UttcantB  aod  very  great 
detriment  to  the  public  service. 

Mr.  VANDENBERQ.  Mr.  Presideot.  In  my  time  I  ^lould 
like  to  ask  the  Senator  from  Ariaona  a  qiiratlnn.  He  as- 
serted, as  I  understand,  that  this  bill  does  ooi  er«ate  any 
new  Judgeships.    Is  that  correct? 

Mr.  ASHURST.  It  is  ix>t  the  intentloQ  <rf  this  bill  to 
create  additional  judgeships. 

Mr.  VANDENBERQ.  I  notice  in  the  biU  then  is  provided 
"  one  in  the  eastern  district  of  Michigan."  liaiy  I  inquire 
of  the  Senator  «rhether  that  does  not  recreate  a  Jtidgeship 
which  is  not  at  present  in  existence? 

Mr.  ASHURST.  The  Senator  is  fc*«^hwi«»*itr  eonect.  Let 
me  read  what  the  Judicial  Conference,  September  swffi'.oD, 
1934,  presided  over  by  Mr.  Chief  Justice  wiighoK  said,  as 
appears  on  pa«re  2  of  the  report  accompanying  the  bill: 

As  stated  by  the  conference  in  Its  report  at  last  year,  the  Im- 
portance of  making  appropriate  provision  for  tba  lUllBg  of  sucii 
vacancies,  before  the  vacancies  actually  arlae.  Is  shown  by  the 
situation  in  the  eastern  district  of  MV^ti«g«« — 

To  which  the  able  Senator  from  Miffhigafi  referred 

one  of  the  judgcBtxlpa  above  mentioned.  Tbat  Jodgeeblp  was  held 
by  Judge  Simons,  and  on  his  appdntUMnt  ••  dicuit  Judge  tt^re 
wh.s  no  provision  for  filling  the  vacancy  In  the  district  court  in 
the  eastern  district  of  Itlchlgan. 

IJLi.    VANDENBERQ.    The    bill    pTopoaee    to    rest<»e    a 

fourth. 

Mr.  ASHURST.    To  revive  or  to  restore. 

Mr.  VANDENBERQ.  Mr.  President,  I  have  no  disposition 
to  resist  the  bill,  because  I  know  there  is  need  for  relief,  but 
I  regret  that  the  Senator's  committee  has  not  reported  the 
resolution  to  which  I  have  called  its  attention  repeatedly. 
calling  for  a  survey  and  report  from  the  Department  of 
Justice  as  to  whether  this  is  the  best  way  to  relieve  the  con- 
ge;;tion  or  whether  it  would  not  be  better,  all  things  con- 
sidered, to  create  a  third  district  In  the  State. 

Mr.  ASHURST.  Let  me  say  to  the  able  Senator,  as  I  said 
to  the  able  Senator  from  Utah  [Mr.  KzhgI,  there  will  be 
within  a  fortnight  a  bill  creating  additional  Judgeships  as  a 
result  of  a  survey  made  by  your  committee  and  by  the  De- 
partment of  Justice.  It  is  the  scope  and  purport  of  this 
bill  simply  to  remove  restrictions  so  that  when  a  vacancy 
occurs  the  unfortimate  situation  that  took  place  in  Michi- 
gan and  in  the  southern  district  of  New  York  will  not  again 
occur. 

Mr.  VANDENBERQ.  I  think  the  Senator  misses  my 
point.  If  this  fourth  Judgeship  is  recreated,  there  certainly 
is  no  possibility  of  creating  an  additional  district  in  the 
State.  The  problem  is.  Should  this  Judgeship  be  recreated 
or  should  a  new  district  be  created? 

Mr.  ASHURST.  The  Department  of  Justice  is  of  opinion 
thiit  this  would  be  the  most  eligible  way  to  do  ttiat. 

Mr.  VANDENBERQ.  May  I  ask  the  Senator  if  one  of 
these  days  he  will  be  good  enough  to  bring  my  resolution 
to  the  floor  so  the  Senate  may  act  on  it? 

Mr.  ASHURST.  I  always  listen  with  attention  and  re- 
spect to  the  able  Senator  from  Michigan,  as  I  am  sure  all 
other  Members  of  the  Senate  do.  We  will  report  the  reso- 
lution soon.  Whether  favorably  or  unfavoraUy,  we  will  at 
least  report. 

Mr.  KING.  Mr.  President,  tn  view  of  the  fisct  that  we 
shall  have  the  biU  before  the  Judiciary  Committee  in  the 
near  future,  I  shall  object. 

The  PPESIDINO  OPPICER  (Mr.  Clock.  In  the  chair). 
Objection  is  heard.    Tlie  blU  will  be  passed  over. 

The  clerk  will  state  the  next  onler  of  hnstiifi  on  the 
calendar. 

puBLicATioir  or  wuTzwoB  or  SBoaai  ws— uwrnwi 

The  Joint  resolution  (H.  J.  Res.  140)  to  provide  for  the 
completion  of  the  publication  of  tbe  Writiiwi  of  George 
Washington  was  announced  as  next  In  onler. 

Mr.  NORRIS.  Mr.  President,  I  wMi  to  avafl  myaelf  of  this 
opportunity  to  talk  about  the  biS  that  was  n|fj^>5»^^  to  by  the 
Senator  from  Utah  [Mr.  Kzh«1.   Than  is  undoubtedly  reason 
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in  some  places  for  trying  to  assist  in  the  reltef  of  saoM  of  tha 
Federal  courts:  undoubtedly  that  is  true;  but  teve  we  ever 
thought  of  the  propositi<«  that  we  were  goii«  to  be  com- 
pelled to  create  a  great  many  more  Judicial  districts  and 
enlarge  the  Federal  judiciary?  The  able  chairman  of  the 
committee  has  Just  stated  that  in  a  diort  time  a  bill  will 
come  before  us  for  the  iNu-pose  of  accompliiduz^  that  result. 

We  created  a  number  of  Federal  Judgeships  because  of  the 
Prohibition  Act,  and  it  was  said  Just  as  soon  as  we  got  rid  of 
that  law  we  will  be  relieved  from  all  these  Judges. 

Now  we  have  repealed  the  Pn^bition  Act.  and  the  demand 
for  more  Judges  goes  on  with  increased  vehemence.  We  do 
not  realize  that  there  is  constantly  a  desire  for  more  litin- 
tlon.  Lawsuits  which  used  to  take  an  hour  now  take  a  week. 
The  expense  of  a  lawsuit  in  any  Federal  omirt  whldi  used  to 
be  $100  is  now  $1,000.  And  when  we  pass  a  bill  here  we  new 
know  whether  it  is  a  valid  law  or  not  tmtU  Judges  pass  on  it. 

If  we  undertake  to  take  away  from  the  Federal  courts  some 
of  their  Jurisdiction — for  instance,  in  the  issuing  of  injunc- 
tions— we  realize  where  we  will  get.  I  have  repeatedly  called 
the  attention  of  the  Senate  to  actual  cases  of  lawsuits  arising 
in  Federal  courts  over  State  statutes  where  there  is  not  any 
Federal  question  involved,  but  where  $3,000  are  involved,  and 
one  of  the  parties  is  a  corporation  or  an  individual  who  has 
incorporated  his  l»isiness  or  lives  in  a  different  State  from 
that  where  the  suit  is  pending.  Corporations  are  formed  In 
other  States  for  the  purpose  of  giving  the  Federal  court 
Jurisdiction. 

So  this  is  only  the  beginning.  We  are  going  to  pass  this 
bill;  we  a]*e  going  to  pass  many  more  bills  increasing  the 
number  of  Federal  Judges,  increasing  their  JurisdicOon. 
lengthening  the  time  that  it  takes  to  try  suits,  increasing  the 
expense,  multiplying  it  at  least  by  5  or  6.  We  might  itst  as 
well  close  our  eyes  and  accept  the  situation.  We  will  have 
to  do  it.  because  it  can  easily  be  shown  in  any  case  where  an 
additional  Judge  is  wanted  that  the  present  Judge  is  not  able 
to  attend  to  the  business  and  must  have  assistance.  Why 
delay?  Why  not  pass  all  these  bills,  and  then  probably  we 
will  have  a  reason  to  abolish  Congress.  Tbe  courts  have  the 
last  say  anyway;  why  not  let  them  have  the  whole  say? 

llie  PRESmiNQ  OFFICER.  The  time  of  the  Senator 
from  Nebraska  has  expired. 

Mr.  ASHURST.  Mr.  President,  a  woid  respecting  the 
statement  of  my  learned  friend  from  Nebraska.  The  bill 
he  was  discussing  does  not  proixise  to  create  additional 
Federal  Judges.  Itiis  bill.  I  repeat,  proposes  simply,  solely, 
and  only  to  remove  the  restrictions  from  15  of  the  Federal 
Judgeships  created  in  1922. 

It  is  trite  for  me  to  say  that  Justice  delayed  is  Jtutice 
denied.  I  hold  no  iHlef  for  the  Federal  courts,  but  I  do  say 
their  calendars  are  cluttered,  particularly  in  these  districti 
where  they  are  seeking  new  Judges,  and  if  we  were  to  fi^  to 
pei-petuate  these  Judgeships  we  would  find  out  all  too  soon, 
litigation  piling  enormously  high  and  citizens  denied  Justice. 

I  do  not  desire  to  be  importunate,  but  I  invoke  the  shade 
of  Coke,  of  Kent,  of  Blackstone.  and  Marnh^'l  and  hope  that 
my  able  friend  from  Utah,  who  himself  has  been  a  distin- 
guished Judge,  will  see  the  necessity  for  removing  restric- 
tions on  these  Judgeships,  and  let  the  bUl  pass. 

The  PRESIDINQ  omCER.  The  Chab-  will  say  to  ttie 
Senator  from  Arizona  that  objection  was  made  to  the  Mil; 
that  the  next  order  of  business  aa  the  m.i«»Tidftr  was  an- 
ZKMmced.  and  ^e  iSenate  is  now  omsidering  Hocse  Joint 
Resolution  140.  to  pirovide  for  the  completion  of  the  puMica- 
tion  of  the  writings  (tf  George  WaiAiington. 

Mr.  ASHURST.  Mr.  President.  I  am  urging  my  frtend 
from  Utah  [Mr.  Krvcl  to  withdraw  his  (Ejection. 

Mr.  COSTIQAN.  Mr.  President,  in  my  time  I  will  aA 
the  able  Senator  from  Arisona  [Mr.  AsmntsTl  if  he  wiU  state 
tot  the  conv«iienoe  ci  mye^  and  otb^  Senators  n^iat  are 
the  restrictions  on  tlie  flinng  of  Judicial  vacancies  which  this 
bin  is  designed  to  remove? 

Mr.  ASHURST.  Mx.  President,  tn  193  additional  district 
Judgeships  were  cntated.  Hie  bfll  provided  that  if  those 
Judges  departed  this  life  or  resigned,  that  oiBoe  was  functus 
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ofScio.  evaporated,  and  that  there  was  no  Judgeship  and  no  ' 
guccesaor.    The  judicial  conference  Is  of  the  opinion  that  In 
the  ca5e  of  the  15  judgeshlpe  named  In  the  bill,  the  restric- 
tions should  be  removed  so  that  the  President  may  fill  a 
vacancy. 

Mr  COSnOAN.  Was  the  original  law  Intended  in  large 
measure  to  create  new  judgeships  in  order  to  handle  liquor 
cases? 

Mr.  ASHURST.  The  cluttering  of  the  Federal  calendars 
owing  to  prohibition  was  one  of  the  reasons  which  Induced 
Congress  to  pass  the  bill  in  1922  creating  the  additional 
judgeships.  The  able  Senator  from  Utah  says  that  prohibi- 
tion Is  gone  and  we  do  not  have  the  calendars  cluttered 
with  that  business,  but  I  ask  Senators  to  remember  the 
expanding,  the  increasing  growth  of  the  population  and 
litigation. 

Surely  we  may  not.  In  a  cavalier  way.  say  that  one  of  the 
branches  of  our  Government,  the  judicial  branch,  shall 
not  have  the  means  to  canr  out  the  spirit  and  purpose  of  the 
Constitution. 

I  hope  the  bill  will  pass. 

The  PRESIDLNQ  OFFICER.  Is  there  objection  to  the 
consideration  of  Order  of  Business  No.  133.  being  House 
Joint  Resolution  No.  140? 

Mr  KINO.  Mr.  President,  is  that  the  bill  to  which  I 
objected? 

The  PRESIDING  OFFICER.  That  bill  was  passed  over. 
The  Senate  has  now  t)efore  It  House  Joint  Resolution  No. 
140.  to  provide  for  the  completion  of  the  publication  of  the 
writings  of  George  Washington. 

Mr  KINO.  Mr.  President,  I  avail  myself  of  the  oppor- 
tunity while  the  Senate  has  under  consideration  the  measure 
to  which  the  Chair  just  referred  to  make  a  very  brief  re- 
sponse to  my  dear  friend  from  ATt2ona  (Mr.  AsHXjasT].  It 
causes  me  more  grief,  may  I  say.  to  object  to  anything  that 
my  friend  from  Arizona  wants  than  to  object  to  any  request 
by  any  other  Senator.  We  have  worked  together  for  years 
In  the  Judiciary  Committee,  I  have  the  highest  regard  for 
his  intellectual  honesty,  for  his  great  ability,  and  for  his 
sincerity  in  the  discharge  of  the  heavy  responsibilities  rest- 
ing upon  him  as  chairman  of  that  Important  committee, 
but.  Mr.  President,  I  cannot  be  persuaded  by  his  eloquent 
appeals  to  yield  at  the  present  time. 

I  do  not  a«rree  with  my  dear  friend  that  the  necessity  for 
so  many  of  these  judges  exists,  notwithstanding  we  have 
passed  many  bills  we  ought  not  to  have  passed.  In  the  case 
of  the  English  courts — and  I  do  not  wish  to  disparage  our  own 
judiciary— we  find  that  a  Judge  there  will  dispose  in  1  day 
of  more  cases  than  some  of  our  judges  dispose  of  in  a  week  or 
3  weeks.  Only  a  few  years  ago  in  the  great  State  of  Indiana, 
where  there  was  only  one  Federal  judge,  but  a  man  of  ability. 
Industry,  and  courage,  he  transacted  all  the  business  that 
came  before  the  Federal  court  In  that  great  Commonwealth 
and  never  asked  for  any  assistance.  In  my  own  State,  where 
there  is  considerable  litigation,  we  have  an  able  judge  who 
came  from  Tennessee,  and  who  had  been  a  judge  there  for 
many  years.  He  not  only  discharges  all  the  responsibilities 
resting  upon  him  In  the  State  of  Utah  but  he  is  frequently 
called  mto  other  States  to  render  judicial  service. 

In  view  of  the  fact  that  we  are  to  have,  as  my  able  friend 
says,  before  us  in  a  short  time  a  bill  to  create  additional 
judges,  and.  with  my  present  views,  I  shall  oppose  that  bill — 
It  seenu  to  me  we  can  pretermit  further  consideration  of  this 
bill  until  we  take  up  the  other  measixre. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  House  Joint  Resolution  140? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  joint  resolution  cH.  J.  Res.  140)  to  provide  for  the  c<xn- 
Iiletion  of  the  publication  of  the  writings  of  George  Washing- 
ton, which  had  been  reported  from  the  Committee  on  the 
Library  with  amendments. 

The  first  amendment  was  in  section  2,  page  1,  line  11,  after 
-  Sec.  2  ",  to  sUike  out  '  The  position  of  Executive  Director 
of  the  George  Washington  Bicentennial  Commission,  which 
expired  on  December  31.  1934,  is  hereby  reestablished,  with- 
out compensation,  to  be  filled  by  appointment  by  the  Presi-  I 


dent.  The  Executive  Director  is  authorized  to  ":  and  to  in- 
sert ••  The  former  Director  of  the  George  Washington  Bicen- 
tennial Commission,  without  receiving  any  compensation 
therefor,  shall";  in  line  15.  after  the  word  "employ",  to 
strike  out  "and  compensate";  in  line  17,  after  the  word 
"  procure  ".  to  strike  out  "  and  pay  ";  and  in  line  18.  after 
the  word  "  obligations  ".  to  strike  out  "  for  personnel  author- 
ized by  this  section  ".  so  »a  to  make  the  section  read: 

Skc  a  The  f(.rtn«T  Director  of  the  George  Waahlngton  Blc«  nten- 
ntal  CommlMlun.  without  receiving  any  compensation  thi  reror. 
ahAll  (»i  complete  the  prepur»tlon  of  the  m&nuMn-ipt  for,  an>l  pro- 
vide fur  the  printing  and  binding  of.  the  remaining  unpublished 
volumes  of  .such  wrillnt^s.  bi  distribute  that  portion  of  the  undis- 
tributed sets  of  su(  h  writiriKs  required  by  law  to  be  dlatrlbu  ed  by 
the  Commlsalon,  (Ci  dispone,  in  such  manner  as  In  his  Jud  ;inent 
will  best  serve  '.he  purposes  for  Ahlch  the  George  WashluRtin  Bl- 
centennl.il  CommlE.'?:on  was  created,  of  «uch  oth^r  educatlom.l  ma- 
terial posseiwed  by  the  Commission  a-s  In  not  required  by  law  to  b« 
distributed  in  a  definite  way;  (di  employ  aasistanU  (not  to  exceed 
Ave  In  number  I  in  the  same  niunacr  a«  the  CummlsElon  w  is  iiu- 
thorlzed  to  prtx-un-  perTt<-mnel,  and  le)  Incur  obligations  foi  such 
mlscellanwjus  expen.ses  as  may  be  necessary  and  or  incldf  nt  to 
the  administration  of  this  Joint  resolution  and  fur  the  printli.g  and 
binding   authuri/.*^   by  .section    1 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  2,  beginning  in  line  23, 

to  strike  out  section  3,  as  follows: 

Sir  3  For  the  pavment  of  f)crsonnel  and  for  ml8cellane<:>ua  ex- 
pen.sert.  there  is  nuthorizetl  to  t*  made  available  nut  to  exceed 
•  14.000  from  the  unobligated  balance  of  the  appropriation  a\  iilable 
'x>  the  Com:u..-..sl.'n  ■•n  December  31,  1934  And  from  sucl.  sum. 
when  ma/le  avAiUble.  payments  are  authorized  to  be  male  for 
un-omp^nsateU  services  rendered  since  December  31,  1934.  li  con- 
nection with  the  purposes  of  this  Joint  resolution. 

And  in  lieu  thereof  to  insert: 

Sec  3.  For  personal  services,  including  services  renderec  since 
December  31.  1934,  t.-avel  and  necesaary  miscellaneous  expe:  sea.  In 
c»jnnect:on  with  the  purposes  of  this  Joint  resolution,  there  Is 
hereby  appropriated,  fn»m  any  money  In  the  Trea«\iry  not  other- 
wide  appropriated.  »35,000 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  3,  section  4.  l:ne  11, 
after  "  Sec.  4  ",  to  strike  out  "  obligations  authorized  to  be 
incurred  and  payments  authorized  to  be  made  "  and  to  in- 
sert "  Payments  authorized  ";  In  line  13,  after  the  word  "  be  ", 
to  strike  out  "paid"  and  insert  "made";  and  in  line  14, 
after  the  word  "  Department  ",  to  strike  out  "  upon  voichers 
approved  by  the  Executive  Director  ".  so  as  to  make  tl.e  sec- 
tion read: 

Sir  4  Paymt-nt-i  authorized  under  the  provisions  of  this  Joint 
resolution  shall  be  made  by  the  Division  of  Disbursement,  T.-eaaury 
Department. 

The  amendments  were  ordered  to  be  engrossed  and  the 
Joint  resolution  to  be  read  a  third  time. 
The  Joint  resolution  was  read  the  third  time  and  paised. 

W,\SHINCTON-LINCOLK    MEMORIAL -GKTTYSBUUa    BOm.r\  ARD 

The  Senate  proceeded  to  consider  the  Joint  re&)lution 
'S.  J.  Res.  43)  for  the  establLshment  of  a  commission  for 
the  construction  of  a  Washington-Lincoln  Memorial-Gettys- 
burg Boulevard  connectmg  the  present  Lincoln  Memcrial  in 
the  city  of  Washington  with  the  battlefield  of  Gettysburg 
In  the  State  of  Pennsylvania,  which  had  been  reportcj  from 
the  Committee  on  Agriculture  and  Porestry,  with  an  amend- 
ment m  section  6,  page  3.  line  14.  after  the  word  "  b«!fore  ", 
to  insert  "  one  year  after  the  date  of  enactment  of  this  reso- 
lution ",  so  as  to  make  the  Joint  resolution  read: 

RexUv^d.  etc  .  That  there  U  hereby  established  a  comml.'.>!lon  to 
be  kno«n  as  the  United  States  Commission  for  the  construction 
of  a  Washington-Lincoln  Memorial-Gettysburg  Boulevarl  con- 
necting the  present  Lincoln  Memorial  In  the  ctty  of  Wanlilngton 
with  tiic  battlefield  of  Gettysburg  In  the  State  of  Penn.-ylvanla 
(hereinafter  referred  to  a.i  the  Commission),  and  to  be  ccmpoeed 
of  10  commissioners,  as  follows:  The  President  of  the  United 
Staten.  Presiding  Officer  of  the  Senate,  the  Speaker  of  th«  House 
of  Representatives,  and  the  president  of  the  Commlssloaers  of 
the  District  of  ColumbUi.  es  ofBcio;  2  persons  to  be  apf>ol:it«d  by 
the  President  of  the  United  States:  1  Senator  from  the  iitate  of 
Maryland  and  I  Senator  from  the  State  of  Pennsylvania,  to  be 
appointed  by  the  President  pro  tempore  of  the  Senate,  and  1 
Representative  from  the  State  of  Maryland  and  1  from  tte  State 
of  Pennsylvania,  to  be  appointed  by  the  Speaker  of  the  House  of 
RepreaentaUTca.  The  Commissioners  ahaU  serve  without  com- 
pensation and  shall  select  a  chairman  from  among  their  number. 


8ao.  a.  That  then  Is  hwAy  mMHrtHd  to  be  i^puiiilalniU  out 
of  any  money  in  tlM  TTMisury  noi  oOmtwIm  apDnMrlatcd.  the 
sum  of  tlCOOO,  to  be  expended  by  tba  OommlSBloa  In  accordance 
with  the  provisions  of  this  reaolitnon. 

Sbc.  t.  Tbmt  It  abaU  b*  Che  doty  oT  ths  nwnwllini  to  jmrmn 
a  plan  or  plans  to  lurther  oommcmotate  tb»  pubUe  aervlcea  of 
o<K>rge  Washington  and  Abraham  XJnooIn  by  ttis  oonatnictlon  of 
a  boulevard  or  highway  connecting  the  present  T.i«>/viip  Memorial 
and  the  Washington  Mbnoment  in  the  dty  at  Wbslilngton  with 
the  OcttyBbtirg  tMttleileld  In  the  Stats  of  FennqrtvBnla:  and  to 
give  due  and  proper  eonslderaUoa  to  any  plan  or  plans  which 
may  be  submitted  to  It. 

Sec.  4.  That  the  Conunisslon,  after  selecting  a  Chairman  and  a 
vice  chairman  from  among  its  niSMiliMi.  may  sanpioy  a  secretary 
and  such  other  assLstanta  as  may  be  needed  for  clerical  work  con- 
nected with  the  duties  of  the  Oommlssion  aT>d  may  also  engage 
the  services  of  expert  advisers,  and  may  fix  tHelr  raspeetlve  com- 
pensations wltlUn  the  amount  ^>pcaprlatad  for  sucb  puipoaee. 

Sbc,  5.  That  the  Commissioners  shall  be  paid  their  acttial  and 
necessary  trardlng,  hotel,  and  other  sxpcaass  Inennvd  in  the 
discharge  of  their  dutlM  out  d  tbs  amoqnt  appropriated. 

Szc.  6.  That  the  Commission  shall  on  6r  before  1  year  alter 
the  date  of  enactment  of  this  resolution,  make  a  report  to  the 
Congress,  In  order  that  enabling  legWatkm  may  be  enacted. 

Sbc.  7.  That  the  term  at  OoaualssUm  hereby  cteatsd  shall  ex- 
pire within  1  year  after  the  oomptotkm  oi  the  proposed  boulevard 
or  highway. 

Sbc.  8.  This  Joint  resolution  shall  take  effect  immediately. 

The  amendment  was  agreed  to. 

The  Joint  resolution  was  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed. 


rsKs  nr  Dir/nucr  bbooxmk  or 
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The  Senate  proceeded  to  consider  the  bill  C8.  410)  to  pro- 
vide fees  to  be  charged  by  the  recorder  of  deeds  of  the  Dis- 
trict of  Columbia,  and  for  other  purposes,  which  had  been 
reported  from  the  Committee  on  the  District  of  Columbia 
with  amendments. 

Mr.  ROBINSON.  Mr.  President.  I  inquire  if  this  bill  re- 
duces the  fees  that  are  at  present  beinc  charged? 

Mr.  KING.  No.  It  increases  them,  because  there  is  a 
deficit,  and  an  examination  shows  that  the  fees  are  too 
small.  I  may  say  that  the  bill,  which  was  introduced  origi- 
nally by  myself  at  the  request  of  the  recorder  of  deeds,  con- 
tains some  inequalities.  The  measure  was  referred  to  the 
Commissioners  and  to  the  corporation  counsel  of  the  District 
of  Columbia,  and  after  very  careful  examination  they  have 
suggested  a  number  of  amendments. 

Mr.  ROBINSON.  It  is  noted  that  the  amendments  pro- 
posed by  the  committee  reduce  by  approxbnatdy  50  percent. 
in  many  instances,  the  fees  which  were  provided  for  in  the 
original  bill. 

Mr.  KING.  Yes:  but  in  the  original  bill  aome  of  the  fees 
called  for  an  increase  of  300  percent  over  the  existing 
charges,  and  on  examination  it  was  found  that  that  was  too 
extreme  an  increase.  The  bill  as  it  is  now  framed  is  the 
result  of  careful  consideration  by  the  corporation  counsel 
and  the  Commissioners. 

Mr.  COPELAND.  Mr.  President.  I  may  say,  too,  that  this 
matter  has  been  considered  two  or  three  times  by  the  Appro- 
priations Committee  when  the  District  of  Columbia  appro- 
priation bill  has  been  under  consideration,  ajyl  we  have 
heard  testimony  at  various  times  also  from  members  of  the 
bar  and  others  who  are  interested,  suggesting  that  the  change 
proposed  by  this  bill  be  made  in  order  that  the  ofBce  might 
be  made  self-supporting. 

The  PRESIDINO  OFFICER.  The  amendmmts  reported 
by  the  committee  will  be  stated. 

The  first  amendment  was.  on  page  1.  line  9.  after  the 
word  "  less  ",  to  strike  out  "  $1.60.  and  35  "  and  insert  "  $1, 
and  20  ".  so  as  to  maJoe  the  clause  read: 

Sec.  563.  Fees:  The  legal  fees  for  the  aemoas  of  the  recorder 
fhall  be  as  follows: 

'  For  filing,  recording,  and  indexing,  or  for  making  certified 
copy  of  any  instnunent  oontatntng  900  worte  or  Isss.  $1,  and  90 
centa  for  each  "**<t*lffnal  hxnMkad  wosAi;  to  b*  r'Ttleffttd  at  the 
time  of  filing,  or  when  ***^  copy  to 


"nie  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  2.  Une  3,  after  the  word 
"  date  ".  to  strike  out  "  $1,  and  S5  "  and  to  teast  "  SO  cents, 
and  li  ",  so  as  to  make  the  danse  read: 


2541: 

For  ssarelilag  rtieovds  ssteadtBg  XmA  fl  |«an  er  Isas  nrt% 

preceding  current  date.  SO  cents,  and  U  caats  for  sadi  addillqud 
year,  to  be  paid  by  the  party  for  whom  the  search  may  bs  made. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  2.  line  6,  after  the  word 
"  survey  ".  to  strike  out  "  50  "  and  insert  "  30  **.  so  as  to  make 
the  clause  read: 

For  recording  a  iplat  or  surrey.  90  cents  tor  each  eouxae  snob 
surrey  may  oontals- 

The  amendment  was  agreed  to. 

Tike  next  amendment  was.  on  page  3.  after  the  wort 
"  such  ".  at  the  end  of  line  IS,  to  strike  out  "  $3 JO  "  and 
insert  "  $1.50  ".  so  as  to  make  the  clause  read: 

For  filing  and  indexing  a  bUl  of  sale  of  chattels,  or  a  mortgage 
or  deed  of  trust  U-tereof ,  or  a  eondKional  bUl  of  sale  ot  ehattela 
or  any  release  or  stitlsfacUon  of  any  siKh.  91 .60. 

The  amendment  was  agreed  to. 

The  next  amendment  was  on  page  3.  line  16.  after  tha 


and  insert  "  SO  obdU  ". 


word  "office",  to  strike  out  "  $1 
so  as  to  make  the  clause  read: 

For  lUlng  and  Indexing  any  other  paper  required  by  law  to  be 
fUed  in  his  olBoe.  liO  cents. 

The  amendment  was  agreed  to. 

The  next  amer^dment  was,  on  page  3,  line  30,  before  the 
word  "  cents  -,  to  strike  out  "  M  "  and  insert  "  60  ",  so  as  to 
make  the  clause  read: 

In  addition  to  the  fees  herein  required,  an  corporations  here- 
after InccMporated  in  the  District  of  Ckdimibta  shaU  pay  to  tbe 
recorder  of  deeds  itt  the  time  of  the  filing  of  the  csrttflcato  ct 
incorporation  50  wnta  on  each  »^"1^fanfd  dollsiw  of  the  »»»»^innt 
of  capital  stock  of  the  corporation  as  set  forth  in  its  said  certlficats: 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

ZNCLITSION  or  UVKSTOCK  GKOWXB8  IN  BARXBUPTCT  ACT 

The  Senate  proceeded  to  consider  the  bill  (S.  1C16)  to 
amend  an  act  entitled  "An  act  to  establish  a  uniform  ays* 
tem  of  bankruptcy  throughout  the  United  States  ",  approved 
July  1.  1898,  and  acts  amendatory  and  supii^ementary 
thereto,  which  had  been  reported  from  the  Committee  on  the 
Judiciary  with  an  amendment. 

Mr.  ROBINSON.  B4r.  President,  this  WIl  proposes  an 
amendment  to  the  general  bankruptcy  law.  I  think  the 
Senate  should  have  an  explanation  of  the  effect  of  the  amend- 
ment which  is  proposed. 

Mr.  HATCH.  Mr.  President,  this  proposed  amendment  to 
the  Bankruptcy  Act  is  designed  merely  to  place  Uvestodc 
grazers  on  the  siune  footing  with  farmers.  In  the  distrtet 
court  of  Nevada  the  Federal  Judge  held  that  Vbcre  the  term 
"  farmers  "  was  used  in  the  Bankruptcy  Act  it  did  not  in- 
clude the  grower  or  raiser  of  liv^tock.  It  was  my  thought 
that  the  word  "  farmer  "  was  sufficient  to  include  (me  en- 
gaged in  raising  Uvestock.  but  the  court  heU  otherwise. 
This  bill  merely  places  cattle  and  sheep  growers  on  the  same 
footing  with  farcaers. 

Mr.  McNARY.  Mr.  President,  let  me  ask  the  Senator— I 
was  a  little  dlstui  bed  hy  the  noise  in  the  Chamber— does  ttHs 
proposed  amendment  to  the  Bankruptcy  Act  coctemplate 
that  the  word  "  iarmo' "  shall  be  construed  ao  as  to  inctaida 
stockmen? 

Mr.  HATCH.    Yes. 

Mr.  McNARY.  Is  that  the  sole  purpose  of  the  proposed 
amendment? 

Mr.  HATCH.     Yes;  that  is  its  sole  purpose. 

The  PRESXDC'^G  OFFICER.  The  amendment  retorted 
by  the  committee  will  be  stated. 

The  amendment  reported  by  the  committee  was  In  sec- 
tion 2.  page  2.  tine  5,  after  the  word  "means",  to  strike 
out  "  "  the  words  ";  so  as  to  make  the  section  r^d: 

Sbc.  2.  That  subsection  (r)  of  section  75  of  the  act  entitled 
"An  act  to  eatabUsh  a  unlfona  system  of  bankruptcy  tbiou^iout 
the  United  States  ".  approved  July  1.  1898.  as  amfmdiKl  sad  sup- 
plemented. Is  amended  tty  tosertlug  after  ths  words  "ths  term 
'  f  armsr '  means  any  raiser  at  livestock  or." 


The  amendment  was  agreed  to. 
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The  bill  was  ordered  to  be  engrossed  for  a  third  reading. 
read  the  third  time,  and  passed. 

JKUtS  TOY 

The  Senate  proceeded  to  consider  the  bill  (3.  271)  for  the 

relief  of  James  Poy.  which  was  read,  as  follows: 

Be  it  enacted,  etc  .  That  In  the  administration  of  any  laws  con- 
ferring rights,  prlvllegea.  and  benefita  upon  honorably  discharged 
saUora  James  Key.  late  of  the  United  States  Navy,  shall  hereafter 
be  held  and  considered  to  have  been  discharged  under  honorable 
conditions  from  the  naval  service  of  the  United  States  as  a  mem- 
ber of  that  organization  on  the  8th  day  of  May  1923  Provided. 
That  no  bounty,  back  pay.  pension,  or  allowance  shall  b«  held  to 
have  accrued  prior  to  the  passage  of  this  act. 

Mr.  KINO.  Mr.  President,  may  I  ask  the  Senator  from 
Ohio  for  an  explanation  of  the  bill?  I  note  that  the  report 
of  the  Navy  Department  Is  adverse. 

Mr.  BULKLEY.  Mr.  President.  It  Is  customary  for  the 
Navy  Department  to  reiwrt  adversely  on  bills  of  this  charac- 
ter. This  man,  however,  had  three  honorable  discharges 
from  the  Navy,  though  his  last  discharge  wais  not  honor- 
able. He  served  through  the  whole  period  of  the  World  War, 
had  an  honorable  discharge  from  that  service,  and  the  com- 
mittee felt,  as  I  feel,  that  he  ought  to  have  the  benefit  of 
an  honorable  discharge  now. 

Mr.  KINO.  When  he  received  this  dishonorable  discharge 
was  it  for  conduct  so  reprehensible  as  to  make  it  unwise 
and  unfair  to  pass  a  measiu-e  of  this  kind? 

Mr.  BULKLEY.    I  think  not. 

Mr.  KINO.     I  have  no  objection. 

The  PRESIDINO  OFFICER.  The  question  is  on  the 
engrossment  and  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

OHIO    RrVBt    BtlDCK,    ROCKPORT,    IND. 

The  bill  <H.  R.  3982  >  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Ohio 
River  between  Rockport.  Ind..  and  Owensboro.  Ky..  was  read, 
considered,  ordered  to  a  third  reading,  read  the  third  time. 
and  passed. 

WAAASH  trvn.  LA  TATrrrt,  nro. 

The  bill  (H.  R.  5701)  granting  the  consent  of  Congress  to 
the  State  of  Indiana  to  construct,  maintain,  and  operate  a 
fre«  bridge  across  the  Wabash  River  at  or  near  La  Fayette, 
Ind..  was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

KMJcrrr  c.  noxon 

The  Senate  proceeded  to  consider  the  bill  (S.  42)  for  the 
relief  of  Kmmett  C.  Noxon.  which  had  been  reported  from 
the  Committee  on  Claims  with  an  sunendment  to  add  at  the 
end  of  the  bill  a  proviso,  so  as  to  make  the  bill  read : 

B«  it  enmcted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  la  hereby,  authorized  and  directed  to  pay.  out  of  any  money  In 
the  Treasiiry  not  otherwise  appropriated,  to  Kmmett  C.  Noxon.  of 
Johiiatown.  N.  T.  the  sum  of  ll.OOO.  Such  sum  represents  the 
amount  of  fine  paid  by  Etnmett  C.  Noxon.  pursuant  to  a  conviction 
for  violating  certain  provisions  of  the  Lever  Act  of  August  10.  1917, 
as  amended,  prior  to  the  declaration  by  the  Supreme  Court  of  the 
United  States  of  the  unconstitutionality  of  such  provisions:  Pro- 
vided, That  no  part  of  the  ajnount  appropriated  In  this  act  In 
excess  of  10  percent  thereof  shall  tw  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  In  connection  with  said  claim  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
la  this  act  In  excess  of  10  percent  thereof  on  account  of  services 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  In  any  sum  not  exceeding  91,000. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

WILIJAM  KKMra 

The  Senate  proceeded  to  consider  the  bill  (S.  282)  for  the 
relief  of  WilliaJxi  Kemper,  which  had  been  reported  from  the 
Committee  on  Claims,  with  amendments,  on  page  1.  line  4. 
after  the  name  "  Kemper  ",  insert  "  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated";  in  line  5.  after 


the  words  "  simi  of  ".  to  strike  out  "  $1,204 "  and  insert 
■  $600";  and  at  the  beginning  of  line  6  to  strike  oit  "as 
reimbursement  "  and  insert  "  in  full  settlement  of  all  :laims 
against  the  Government  ".  so  as  to  make  the  bill  reaJ : 

Be  it  enacted,  etc  .  That  the  Secretary  of  the  Treasury  \>c,  and 
he  la  hereby,  authorized  to  pay  to  WUllam  Kemper  out  of  any 
money  in  the  Treasury  not  otherwise  appropriated  the  tum  of 
$800  in  full  settlement  of  all  claims  against  the  Oovernin.;nt  for 
expenses  Incurred  incident  to  Injuries  sustained  by  his  son.  Irwin 
Kemper,  a  minor  in  an  accident  Involving  a  United  StaUss  mall 
tJ^ck.  March  21.   1932. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

INTXR NATIONAL  MANUrACTURKRS'  SALES  CO.  OF  AKXRICA,  INC. 

The  Senate  proceeded  to  consider  the  bill  (8.  1126)  for 
the  relief  of  the  International  Manufacturers'  Sales  Co.  of 
America,  Inc..  A.  S.  Postnikoff,  trustee,  which  had  been 
reported  from  the  Committee  on  Claims  with  amendments. 

Mr.  ROBINSON.  Mr  President,  this  is  an  important  bUl 
in  the  sense  that  it  appropriates  a  large  sum.  I  should  like 
to  hear  an  explanation  uf  it. 

Mr.  LOGAN.  Mr.  President,  let  me  say  to  the  Senator 
from  Arkansas  that  the  Committee  on  Claims  gave  consid- 
erable hearing  and  extended  consideration  to  this  bill  be- 
fore It  reported  it  last  year.  It  finally  reduced  the  claim,  as 
it  thought  was  justified  by  the  evidence  before  it.  to  an  ap- 
propriation amounting,  I  think,  to  $658,000. 

I  might  say  that,  as  I  recall,  the  Committee  on  Claims  of 
the  House  of  Representatives  has  three  times  reported  this 
bill  favorably  for  a  larger  amount.  The  record  is  rather 
long,  and  the  report  goes  extensively  into  all  the  questions 
involved. 

The  International  Manufacturers'  Sales  Co.  had  shipped 
a  large  consignment  of  shoes  to  Russia.  It  was  necessary 
for  the  consignment  to  go  by  way  of  Vladivostock,  I  think, 
in  view  of  the  fact  that  the  Bolsheviks  had  closed  the  usual 
routes  of  trade. 

About  that  time  President  Wilson  issued  an  order  by 
which  he  created  a  War  Trade  Board  which  was  to  develop 
trade  with  the  Government  of  Russia.  It  had  a  representa- 
i  tive  at  Vladivostock.  When  the  shoes  of  the  International 
i  Manufacturers'  Sales  Co.  arrived  there  they  could  not  be 
delivered,  and  a  representative  of  the  State  Department  or 
the  War  Trade  Board  took  charge  of  them  with  the  consent 
of  the  owners,  though  with  some  hesitancy  on  their  part. 
The  owners  were  preparing  to  ship  the  shoes  back  to  the 
United  States,  but  they  were  distributed  in  Russia;  the 
money  was  collected  and  placed  m  banks.  While  the  collec- 
tion was  going  on,  and  before  the  International  Manufac- 
turers' Sales  Co.  could  secure  the  money  from  the  banks, 
the  President  of  the  United  States  and  the  Federal  Reserve 
Board  issued  an  embargo  against  the  Russian  rubles  and 
would  not  allow  the  banks  to  exchange  them  for  any  other 
money. 

The  International  Manufacturers'  Sales  Corporation  then 
took  the  matter  up  with  the  Department  of  State  and  with 
every  other  agency  they  could  resort  to,  but  they  never 
could  find  anyone  who  was  able  to  grant  them  any  relief. 
Then  they  came  to  Conpre.ss.  As  I  have  said,  the  matter 
has  been  con.sidered  very  gravely  by  the  committee  of  the 
Hou.se  and  the  committee  of  the  Senate,  and  It  was  the 
conclusion  of  the  Senate  committee  that  this  concern  lost 
its  shoes,  or  their  value,  solely  on  account  of  the  action  of 
the  President  of  the  United  States  and  the  Federal  Reserve 
Board  after  the  company  had  been  requested  to  turn  the 
shoes  over  to  the  War  Trade  Commission  and  had  done 
so  under  the  suggestion  of  the  President. 

As  a  result  the  company  lost  the  shoes,  and  before  It  could 
get  Its  money  the  President  issued  an  order,  without  any 
notice  to  the  company.  It  had  no  notice  whatever  of  what 
was  going  to  be  done  until  it  went  to  collect  its  money.  It 
lost  not  only  all  its  money  but  it  lost  all  its  shoes.  Instead 
of  giving  them  the  full  value  of  the  shoes,  it  was  decided  that 
they  should  determine  the  value  of  the  shoes  and  deduct 
therefrom  what  it  would  have  cost  to  ship  them  back  to  the 


United  States.    Tht  clahn  wa  orlflnmUT  naaiy  $1,000,000. 
The  reduction  brought  It  down  to  H58.000. 

A  similar  matter  was  before  Ckugras  last  year— I  am 
speaking  from'  m«nory— Invtrt^dng  a  aosar  eontract  which 
had  been  entered  into  during  tbe  war.  By  reason  of  some 
orders  of  the  departments  In  Washington  the  price  of  sugar 
was  affected  to  such  an  extent  that  a  cooceiu  which  had 
entered  Into  the  contract  lost  a  rast  sum  of  money,  several 
million  dollars,  and  Congress  appropriated  to  make  up  that 
loss. 

I  can  only  say  to  the  Senator  from  Aitenaas  In  response 
to  his  request  that  I  gave  much  time  personally  to  the 
consideration  of  the  claim  because  it  was  referred  to  me  as 
chairman  of  the  subcommittee. 

Mr.  ROBINSON.  Mr.  President,  may  I  ask  the  Senator  a 
question? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ken- 
tucky yield  to  the  Senator  from  Arkansas? 

Mr.  LOGAN.    I  yield. 

Mr.  ROBINSON.  Does  the  amount  which  the  coninittee 
allowed  reimburse  merely  for  the  value  of  the  shoes  at  the 
time  they  were  sold? 

Mr.  LOGAN.  It  reimburses  for  tbfii  Tahie  in  the  ware- 
house at  Vladivostok  at  the  time  thej  wexv  taken.  The 
claimant,  of  course,  is  very  much  dissatisfied  with  the  bill 
as  reported,  being  of  the  Ofitnion  that  It  Is  entiOed  to  the 
full  value  of  the  shoes,  the  amotmt  of  mxaxey  for  which  they 
were  sold,  when  that  anuMmt  ot  money  was  placed  in  the 
banks  in  Russia.  Itseems  that  they  were  expecting  to  return 
the  shoes  to  the  United  States  and  it  was  difOcult  to  trace 
just  what  had  happened  in  Russia.  It  iw^ftned  that  it  would 
be  doing  Justice  if  we  considered  the  loss  as  the  value  of  the 
shoes  in  Vladivostok  less  the  cost  of  returning  them  to  the 
United  States.  The  Senator  from  Kentucky,  who  is  now 
speaking,  has  not  the  slightest  doubt  in  the  world  that  under 
all  laws  of  justice  and  equity  the  bill  oogtst  to  pass. 

Mr.  FLETCHER.  Mr.  President,  may  I  ask  the  Senator 
what  became  of  the  money  that  was  in  the  bank? 

Mr.  LOGAN.  It  was  all  confiscated  and  went  up  in  smoke. 
The  Russian  Government  changed  and  the  money  was  lost. 

Mr.  FLETCHER.  The  contractor  got  nothing  from  the 
shoes? 

Mr.  LOGAN.    Not  a  thing. 

TTie  PRESIDING  OFFICER.  Tile  amendments  reported  by 
the  committee  wiU  be  stated. 

The  amendments  were,  on  page  1,  line  7,  to  strike  out 
'  $968,748.12  "  and  insert  in  lieu  thereof  "  $658,050  ";  and  on 
page  2,  at  the  end  of  the  bill,  to  insert  a  proviso  so  as  to  make 
the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treaeury  be,  and  he 
Is  hereby,  authorized  and  directed  to  pay  to  tlw  int«Tl«fci<nial  Man- 
ufacturers' Sales  Co.  of  America.  Inc,  A.  S.  Postnikoff,  trustee,  out  of 
any  money  in  the  Treasury  not  otliarwlaB  i4>pitq;>rlated.  the  sum 
of  $6^.050  La  full  settiement  for  loaaea  suatalnMl  by  tbe  said  In- 
ternational Manufacturers'  Sales  Oo.  of  America.  Inc,  during  the 
ytvrs  1918  and  1018  while  engaged,  at  the  InvltaUoii  of  the  United 
States  Government,  in  furnishing  artlele*  erf  nrfTtty  to  the  Si- 
berian f>opulatlon  of  Russia  under  and  in  piuvuanoe  to  the  plan 
formulated  by  the  War  Trade  Board  In  the  faU  of  the  year  1918 
for  extending  economic  aid  to  tbe  Bfbviaa  population  of  Rxissla, 
said  losses  having  been  Incurred  throi^h  tbe  inaMUty  at  the  said 
International  Manufacturer**  Sales  Oo.  of  Attyyi<^  inc..  to  ex- 
change the  Russian  rubles  reeelvsd  trom  the  sate  of  said  articles 
of  prime  necessity  Into  American  doUan  because  of  the  regulation 
Issued  by  the  Federal  Reserve  Board  under  dais  of  February  14. 
1919.  under  authority  of  the  Bxacutlve  order  at  January  36.  1918, 
prohibiting  the  exportation  or  bnportatkm  of  Russian  rubles  or 
the  transfer  of  funds  for  their  purehaae  by  pstaoas  or  dealers  In 
the  United  States:  Provided,  That  no  part  at  the  amount  appro- 
priated in  this  act  In  excess  of  10  percent  thereof  shall  be  paid 
or  delivered  to  or  reoelved  by  any  agent  or  ageata,  attwney  or 
attorneys,  on  account  of  services  rendered  In  «v*"ni»r^«*m  with  said 
claim.  It  shau  be  unlawful  for  any  agent  or  agenta,  attorney  or 
attorneys,  to  exact,  collect,  withhold,  or  raoetv«  any  sum  of  the 
amount  appropriated  In  this  act  In  eaceas  at  10  peroent  thereof 
on  account  of  services  rendered  In  oonneetion  with  said  claim,  cmy 
contract  to  the  contrary  notwithstanding.  Any  paraon  violating 
the  provisions  of  this  act  shall  be  deemed  guUty  of  a  misdemeanor 
and  upon  conviction  thereof  shaU  be  fined  In  any  suaa  not  exoeedins 
•  1,000. 

The  amendments  vere  agreed  ta 


The  bill  was  ordered  to  be  oagrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

LAS  VEGAS  ROSPITAI.  ASSOCXAOIOM 

The  bill  (S.  416)  for  the  relief  of  Ias  Vegas  Hospital  Asso- 
ciation, Las  Vegas,  Nev..  was  considered,  ordered  to  be  en- 
grossed for  a  third  reading,  read  the  third  time,  and  passed. 

as  follows: 

Be  it  enacted,  ete^  That  the  Secretary  of  tha  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
in  the  Treasury  not  otherwise  apprc^irlatsd,  to  X^as  Vegas  Hos- 
pital Association.  Las  V^as.  Nev..  the  sum  of  t407M  In  full  settle- 
ment of  all  claims  against  tbe  Oovemment  on  aooount  of  expenses 
incurred  by  the  late  Clayton  George  HUbom.  gunner's  mate  thlKl- 
class,  United  States  Navy,  for  medical  treatmant  from  Mar^  Sl. 
1033,  to  AprU  11.  1933,  while  suffering  from  Inlurles  reoelTed  In  an 
automobile  accident  on  March  30,  1W8.  while  on  leave  of  absence 
from  the  U.  8.  S.  Tennessee,  with  orders  to  report  s!t  Pwet  Sound. 
Wash.  ^  ^^ 

STXTANO  XALAWCO  AMB  KDZXH  XaLAKCO 

The  bill  (S.  1585)  for  the  relief  of  Stefano  Talanco  and 
Edith  Talanco  was  considered,  ordered  to  be  engrossed  for 
a  third  reading,  read  tbe  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  tbe  Treasury  be.  and 
he  Is  hereby,  authorteed  and  dtreeted  to  pay,  out  oC  any  mouey  In 
the  Treasury  not  otherwise  appropriated,  to  Stefano  Talaaeo  aad 
his  minor  daughter.  Edith  Talanco.  both  of  Besar  County,  Tex., 
the  stun  of  SO.SOO  In  full  satlsfoctlon  of  their  claims  against  the 
United  States  for  damages  on  account  at  personal  Injurlss  suf- 
fered on  May  17.  1931.  when  a  United  States  Aimy  airplane.  pllBfesd 
by  Lt.  E.  T.  Seltaer.  crashed  Into  the  automobile  owned  by  said 
Stefano  Talanco.  which  was  parked  on  the  Castrovills  Road.  Bexar 
County,  Tex.,  and  in  which  said  Stefano  Talanco  and  Sdlth  Talanco 
were  sitting  at  the  time  of  such  ofdUslon.  guth  sum  reprasenttiv 
(1)  $3,000  toe  permanent  personal  Injtirles  suffered  by  said  Stefano 
Talanco,  and  (2)  $7,500  for  personal  injuries  suffered  by  said 
Kdlth  Talanco:  Provided,  That  no  part  ot  the  amount  appropriated 
inthte  act  In  excess  of  10  peroent  thenat  shall  be  paid  or  ds- 
llvcxed  to  or  received  by  any  agent  or  agenta,  attCM^iey  or  attor- 
rwyz,  on  aooount  of  services  rendered  In  oonncotton  with  said 
claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attomsy  or 
attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of  tha 
amount  appropriated  in  this  act  in  excess  of  10  percent  thereof  on 
aooount  of  services  rendered  in  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed  guUty  of  a  mtarfm^^rhpr 
and  upon  conviction  thereof  shaU  be  fined  In  any  swn  not  exceed- 
ing S1.000. 

JOHK  Z.  LOW! 

The  bill  (S.  1298)  for  the  relief  of  John  Z.  Lowe,  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  is  authorized  and  directed  to  credit  the  accounts  ot  Jchn 
Z.  Lowe,  former  collector  of  Internal  revenue  for  tha  second  dlsUiet 
of  New  York.  In  the  sum  of  $3,500.  said  sum  mpw— n^^ng  the 
amount  of  an  aUeged  shortage  in  the  ooimt  of  Ttfimin  charged  as 
having  been  sent  to  and  received  by  ***"}  during  the  fiscal  year 

ECOHOlCrC  CONDTnOW  OT  AGRICnLTTTSAL  PtOSUCERS 

The  joint  resolution  (S.  J.  Res.  9)  authorizing  the  Federal 
Trade  CkJinmlssion  to  make  an  investigation  with  respect  to 
agricultural  income  and  the  financial  and  economic  condi- 
tion of  agricultural  producers  generally,  was  announced  as 
next  In  order, 

Mr.  KING.  Let  that  go  over  until  we  may  have  an  oppor- 
tunity to  study  it  more  carefuDy. 

The  PRESIDING  OPPICKR.  The  Joint  resolution  will  be 
passed  over. 

Mr.  WHEELER  subsequently  said:  Mr.  President.  I  adc 
unanimous  consent  that  the  Senate  return  to  the  consider- 
ation of  Order  of  Business  148.  being  Senate  Joint  R^xilu- 
tlon  9,  authorizing  the  Federal  Trade  CommissioQ  to  make 
an  investigation  with  respect  to  agricultural  income  and  the 
financial  and  economic  condition  of  agricultural  producers 
generally. 

The  PRESIDING  OFFICER.    Is  there  Objection? 

Mr.  KING.  Mr.  President.  I  think  the  Senator  from  Ar- 
kansas [Mr  RoBiHsoH]  is  interested  tn  this  matter,  but  he 
is  not  on  the  floor  at  the  moment.  With  tbe  understandinc 
that  if  he  shall  desire,  when  he  returns,  to  move  to  recon- 
sider, and  that  tlM  measure  may  go  back  on  the  calendar, 
I  shall  have  no  objection. 
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The   PRESIDINO  OFFICE3i.    Is  there  obJecUon  to   the  ' 

request  of  the  Senator  from  Montana?  ; 

Mr    McNARY.     Mr.  President,  when  this  Joint  resolution 
came  before  the  Senate  In  the  orderly  reading  of  the  calen- 
dar, the  Senator  from  Utah  [Mr.  Kiwol  asked  that  it  go  over.  ' 
in  the  absence  of  the  Senator  from  Montana  [Mr.  WHKi.r8l. 

Mr  KINO.  Mr.  President,  let  me  say  that  the  Seiuitor 
from  Arkansas,  before  he  left  the  Chamber,  evinced  some 
interest  in  the  measure  and  that  Is  the  reason  why  I  made 

the  suggestion. 

Mr  WHEELER.  Permit  me  to  say  to  the  Senator  from 
Oregon  that  this  Joint  resolution  passed  the  Senate  at  the 
last  session.  It  failed  of  passage  in  the  closing  hours  of 
the  House  of  Representatives.  It  got  into  the  Jam  in  the 
last  few  minutes  of  the  session  around  11  or  12  o'clock  and 
failed  of  passage. 

Mr.  McNARY.  Permit  me  to  say  to  the  Senator  that  I 
have  no  objection  to  the  purpose  of  the  Joint  resolution.  I 
only  thought  it  wise  to  ask  the  Senator  from  Arkansas  If 
he  had  any  objection  to  it.     Personally.  I  favor  the  measure. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Montana? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  Joint  resolution  (S.  J.  Res.  9)  authorizing  the 
FMeral  Trade  Conunisslon  to  make  an  investigation  with 
respect  to  agricultiiral  income  and  the  financial  and  eco- 
nomic condition  of  agricultural  producers  generally,  which 
bad  been  reported  from  the  Committee  on  Agriculture  and 
Forestry  with  an  amendment  on  page  3.  line  10.  after  the 
word  "  corparatlon ".  to  strike  out  "  and  other  manufac- 
turers, warehousemen,  and/or  processors  of  the  principal 
farm  products ",  and  to  Insert  in  lieu  thereof  the  words 
"  engaged  In  the  sale,  manufacturing,  warehousing,  and/or 
processing  of  the  principal  farm  products  and  of  the  other 
principal  selleni.  manufacturers,  warehousemen.  and,'or 
processors  of  the  principal  farm  products",  so  as  to  make 
the  paragraph  read: 

(2)  Th»  extent  of  tii«  Increma  or  decreaaes  In  recent  years  In 
th*  Inoom*  of  the  prtnctpal  oorporatlon*  engaged  Jn  the  sale, 
manufacturing,  warahouaing.  ancVor  proceaaing  of  the  principal 
farm  products,  and  of  the  other  principal  aellerB.  manufacturers, 
warehouaemen.  and/  or  proceaaors  of  the  principal  farm  product*, 
as  compared  with  the  decline  In  agrtcul  t\iral  income,  including 
the  amount  and  percentage  of  such  changea:  and 

The  amendment  was  agreed  to. 

The  next  amendment  was  In  section  5,  on  page  7.  line  5. 
to  strike  out  "  >50.000  "  and  insert  in  lieu  thereof  "  $150  000  ". 
so  as  to  make  the  section  read: 

Sac.  5.  There  U  hereby  authorised  to  be  appropriated  out  of  any 
money  In  the  Treaaury  not  otherwise  appropriated,  the  sum  of 
•150.000.  which  shaU  be  available  for  expenditure,  as  the  Federal 
Trade  Ccmmiaalon  may  direct,  for  expenaea  and  all  necessary 
diabursemenu,  including  salaries.  In  carrying  out  this  resoluUon 
and  prosecuting  litigation  necessary  In  aid  of  the  powers  con- 
ferred hereunder. 

The  amendment  was  agreed  to. 

The  Joint  resolution  was  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed,  as  follows: 

JI«joZved.  efc.  That  the  l^ederal  Trade  Commiaalon  la  hereby 
authorised  and  directed  to  Investigate  and  report,  at  the  next 
session  of  Congress — 

rtrst.  (1)  The  extent  of  the  decline  In  agricultural  Income  in 
recent  years.  Including  the  amount  and  percentage  of  such  decline: 

(2)  The  extent  of  the  Increases  or  decreases  In  recent  years 
In  the  Income  of  the  principal  corporations  engaged  In  the  sale. 
manufacturing,  warehousing  and/or  processing  of  the  principal 
farm  products,  and  of  the  other  principal  sellers,  manufacturers, 
warehousemen,  and/or  processors  of  the  principal  farm  products, 
aa  compa.'-ed  with  the  decline  In  agricultural  Income.  Including 
the  amount  and  percentage  of  such  changes:  and 

(3)  The  proportion  of  total  consumer  cost  of  representative 
products  manufactiu-ed  or  processed  from  the  principal  farm 
products  which  Is  represented  by  the  proceeds  received  by  (a)  the 
farmer,  (b)  the  manufacturers,  processors,  and  warehousemen, 
and  (c)  the  distributors  of  such  principal  farm  products  and 
such  repreeentatlve  products  manufactured  therefrom. 

Second.  The  financial  position  of  the  principal  corporations  en- 
gaged m  the  Quuiufactxirlng,  proceaaing  warehoiislng.  distribu- 
tion, and  marketing  of  the  representative  major  products  manu- 
factured from  such  prlnclpnU  farm  products.  Including— 

(1)  The  capitalization  and  aasets  of  such  corporations  and 
the  means  and  sources  of  the  growth  at  such  capitalization  and 


(3*   The  investment,  costs,  prgflt*  and  rates  of  return  ct  such 

corooratlons. 

I  3)    The  salaries  of  the  oflkrers  at  such  companlee;   and 

(4 1  The  extent  to  which  said  corporaUons  avoid  incoms  taxes. 
If  at  all.  and  the  extent  to  which  oOcers  receiving  such  salaries 
paid  Income  taxes  thereon. 

Third  The  extent  of  concentration  of  control  and  of  monopoly 
m  the  manufacturing,  proceaaing.  warehousing.  dlstrtbuUon,  and 
marketing  of  representative  major  farm  producU  which  Is  main- 
tained or  has  been  obtained  by  any  corporation  or  other  organi- 
zation. Including  — 

( 1 1  Methods  and  devices  used  by  such  corporations  for  obtain- 
ing and  malaUtning  their  control  or  monopoly  of  the  manufactur- 
ing marketing,  processing.  warehou.iing.  and  distribution  of  such 
commodities,  and  the  prop<^)rtlon  of  any  ruch  major  farm  com- 
modity handled  by  earh  of  the  large  unlU  Involved:   and 

(2)  The  extent  to  which  fraudulent,  dishonest,  unfair,  and  In- 
jurious methods  are  employed  In  the  grading,  warehousing,  and 
transporUtlon  of  such  farm  products.  Including  combinations, 
monopolies,  price  fixing,  and  manipulation  of  prices  on  the  com- 
modity exchanges. 

Fourth  The  extent  to  whlrh  the  cooperative  agencies  have 
entered  Into  the  processing,  warehcuslng,  and  marketing  of  repre- 
sentative major  farm  products  and  the  general  effects  of  such 
cooperative  agencies  upon   the  producer  and  consxuner. 

Fifth  The  extent  to  which  other  countries  have  adopted  or 
promoted  processing,  warehousing,  and  marketing  agencies  of  a 
public,  quaal-publlc.  or  cooperative  sort  for  the  simplification  and 
cheapening  of  the  processing,  warehousing,  and  marketing  of  agri- 
cultural products,  and  other  administrative  agencies  which  may 
have  been  set  up  for  the  protection  of  the  farmer-producer  and 
the  consumer. 

Sixth.  Any  conclusions  and  or  recommendations  with  regard  to 
Increasing  the  Income  of  farm  producers  or  other  recommendations 
with  regard  to  the  Improvement  of  the  economic  poeltlon  of  fami- 
ere  or  consumers  growing  out  of  the  Inquiry. 

8sc.  2  The  Department  of  Agriculture,  the  National  Recovery 
Administration,  the  Department  of  Justice,  and  other  agencies  of 
the  Oovemment  are  directed  to  cooperate  with  the  Commission  In 
such  inquiry  to  the  fullest  extent  poeslble. 

8«c.  3  For  the  purpoees  of  this  resolution  the  Federal  Trade 
Commission  shall  have  the  same  right  to  obtain  data  and  to  In- 
spect Income-Ux  returns  as  the  Committee  on  Ways  and  Means 
of  the  House  of  Representatives  or  the  Committee  on  Finance  of 
the  Senate,  and  to  submit  any  relevant  or  useful  Information  thus 
obtained  to  the  Congress  or  to  either  House  thereof. 

Sac.  4.  For  the  purpose  of  carrying  out  this  resolution  the  Fed- 
eral TVade  Commission,  the  Attorney  General,  and  the  courts  of 
the  United  States  shall  have  and  may  exercise  all  of  the  powers 
and  Jurisdiction  severally  conferred  upon  them  by  the  act  entitled 
"An  act  to  create  a  Federal  Trade  Commission,  to  define  Its  powera 
and  duties,  and  for  other  purposes  ".  approved  September  28.  1914. 

Sxc  5  There  Is  hereby  authcrlrcd  to  be  appropriated,  out  of 
any  money  In  the  Treasury  not  otherwise  appropriated,  the  e\im 
of  1150  000,  which  shall  be  available  for  expenditure,  as  the  Fed- 
eral Trade  Conunisslon  may  direct,  for  expenses  and  all  necessary 
dliiburaement.s.  Including  salaries,  in  carrying  out  this  resolution 
and  prosecuting  litigation  necessary  In  aid  of  the  powers  conferred 
hereunder. 

Sxc.  8.  The  Federal  Trade  Commission  Is  directed  to  present  an 
interim  report  to  the  Congress  on  January  1.  1938.  describing  the 
progress  made  and  the  status  of  Its  work  hereunder,  and  a  final 
rcp<jrt  with  recommendations  for  legislation  not  later  than  July 
1,  1936. 

The  preamble  was  agreed  to. 

WKST   INDIA   on.    CO. 

The  bill  'S.  1039  >  authorizing  the  adjustment  of  the  claim 
of  the  West  India  Oil  Co.  was  considered,  ordered  to  be 
engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  be.  and  he  Is  hereby,  authorized  and  directed  to  settle  and 
adjust  the  claim  of  the  West  India  Oil  Co..  for  the  rescue  at  sea 
of  Pvts.  Solomon  H.  Churchill  and  John  J.  Callsihan.  memtwra  of 
Battery  B,  First  Coast  Artillery,  Fort  Randolph.  Canal  Zone,  and 
to  allow.  In  full  and  final  settlement  of  said  claim,  an  anu>unt 
not  In  excess  of  tr^ddd.  An  appropriation  of  9123.33.  or  so  much 
thereof  as  may  be  necessary,  is  hereby  made  from  any  funds  In 
the  Treasury  not  otherwise  appropriated  for  payment  of  the  claim. 

DK.  CKORCI   W.   RITCHKY 

The  Senate  proceeded  to  consider  the  bill  (S.  1038)  au- 
thorizing adjustment  of  the  claim  cf  Dr.  George  W.  Ritchey. 
which  was  read,  as  follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  he  and  he  is  hereby,  authorized  and  directed  to  adjust 
and  settle  the  claim  of  Dr  George  W.  Ritchey  In  the  amount  of 
S8.283  39  as  lo.is  sitstalned  through  the  spalllng  and  splitting  of 
the  original  40-Inch  mirror  which  was  Intended  for  Installation 
under  contract  NOd  297.  dated  June  5,  1931.  In  a  telescope  at 
the  United  States  Naval  Observatory,  and  to  allow  not  to  exceed 
•9,26339   la   full    and   final   settlement    of   said    claim.      There    U 


1935 


hereby  appropriated,  out  of  any  money  la  the  Treasury  not  other- 
wlae  appropriated,  the  warn,  of  t8.m.M.  or  so  mv^  thereof  as 
may  be  necessary,  for  payment  of  the  claim. 

Mr.  KING.  Mr.  President,  will  the  Senator  from  Wash- 
ington [Mr.  ScHWELLXiTBACH]  explain  the  bfllT 

Mr.  SCHWELLENBACH.  Mr.  President,  ttiis  is  a  blU 
which  makes  an  adjustmoit  with  Dr.  Ritchey.  who  is  a 
scientist  and  astronomer.  He  entered  into  a  contract  with 
the  Government  to  make  for  the  Gkuvoiunent  a  new  tele- 
scope which  was  to  be  twice  ac  &rge  as  any  telescope  which 
had  been  previously  manufactured.  During  the  building  of 
the  telescope  one  of  the  lenses  broke,  and  it  cost  him  the 
amount  of  the  claim  to  replace  It.  The  claim  has  the  ap- 
proval of  the  CcxnptroUer  General  purely  upon  the  basis  of 
justice  and  equity,  with  the  idea  of  paying  the  scientist  a 
reasonable  compenaation.  He  worked  for  3  years  exclusively 
upon  this  task.  He  has  no  legal  claim  against  the  Oovem- 
ment.   The  Comptroller  Qeneral  said: 

There  is  no  legal  liability  on  the  United  States  under  the  con- 
tract for  the  loes  sustained  by  Dr.  Rttebey  In  the  apalllng  or  split- 
ting of  the  first  mirror.  Under  the  oootrsct  It  was  the  legal  obli- 
gation ot  Dr.  Ritchey  to  oonstruet  the  telescope  la  scoordance 
with  the  terms  of  the  eontrsct.  eren  though  ooe  or  more  mirrors 
may  have  become  worthless  because  of  tntsmal  stresses  and 
strains,  or  otherwise.  However.  It  Is  bellered  that  there  are  equi- 
ties in  this  matter  which  <leaerT«  the  oonstdarattott  of  the  Con- 
gress. It  is  reported  the  telesot^M  is  the  Uuigest  of  Its  kind  ever 
oonstructed.  It  was  known  to  be  experimental  in  character  at  the 
time  the  contract  was  entered  into,  though  the  administrative 
officers  of  the  Navy  Department,  as  well  as  Or.  Bltchey.  appear  not 
to  have  anticipated  that  one  of  the  lazge  mtarorB  would  develop 
such  Internal  stresses  and  strains  as  to  randsr  It  useless  after  It 
had  been  purchased  and  delivered  In  this  eountiy. 

Mr.  KINO.    What  was  the  caotraet  price? 
Mr.  SCHWELLENBACH.    The  contract  price  was  $76,000. 
Mr.  KINO.    Was  he  paid  the  full  $76/KM  for  his  3  years' 
work? 

Mr.  SCHWELLENBACH.  No.  He  actually  got  $5,600  for 
the  3  years'  work.  The  purpose  of  the  bill  is  to  make  up  to 
him  what  the  Comptroller  General  felt  was  a  reasonable 
compensation  to  a  man  who  is  reputed  to  be  the  outstanding 
scientist  in  his  field  in  the  workL  The  Comptroller  Oeneral 
did  not  feel  that  it  was  fair  to  ask  him  to  woKk  on  the  basis 
of  less  than  $2,000  a  year.  Tlw  bill  would  raise  his  compen- 
sation to  the  basis  of  $5,600  a  year. 

I  will  say  frankly  to  the  Senator  that  when  I  presented  the 
matter  I  was  not  very  enthusiastic  about  the  claim.  How- 
ever, other  members  of  the  Claims  Committee  inform  me 
that  it  was  not  uncommon,  where  new  mattcn  were  handled 
by  the  Government  which  were  experiflMntal  in  their  nature 
and  losses  were  sustained,  to  compensate  those  who  sustained 
the  losses  because  of  the  experimental oatareoC  ttw  woric 

Mr.  KINO.  I  am  curious  to  ascertain  what  became  of  the 
difference  between  the  $5^600  which  the  flrnsfair  says  the 
scientist  received  and  the  $76,000. 

Mr.  SCHWELLENBACH.  The  $5,600  Is  the  profit  he  made 
on  his  contract  after  3  yeurs'  work. 

Mr.  KINO.  What  does  tin  Senator  mean  to  state  because 
of  the  difference  between  the  $5,600  and  the  $76,000? 

Mr.  SCHWELLENBACH.  He  received  $76,000.  It  cost 
$76,000  less  $5,600  for  materials  and  sopfiUes.  He  received  no 
compensation  in  the  way  of  salary.  The  $5,600  was  the 
difference  between  the  amoont  he  received  and  the  actual 
cost  to  him  for  material  and  sappUeB. 

Mr.  KINO.  I  shall  not  object,  but  It  Is  rather  a  dangerous 
precedent  to  establish  that  men  baytng  ocnlracts  with  the 
Government,  the  Government  Uvtnc  vp  to  the  oontract,  may 
claim  additional  compensation  beeaose  of  sooie  unforeseen 
contingency. 

Mr.  SCHWEU^SIBACH.  I  appreciate  the  Senator's  posi- 
tion. However,  according  to  the  record  the  telescope  is  the 
largest  which  has  ever  been  built  and  was  purely  experi- 
mental in  its  nature. 

The  PRESIDINO  OFPICEK.  The  qoesdan  is  on  the  en- 
grossment and  third  reading  of  tlie  bUL 

The  bill  was  ordered  to  be  nigioiid  for  a  third  reading, 
read  the  third  time,  and 
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fiXHO  CAKBOXXXX 

The  Senate  proceeded  to  consider  the  bill  (&  ISSS)  for  the 
relief  of  Dino  CarboneU.  which  had  been  reported  from  the 
Committee  on  daims  with  an  amendment  to  add  a  proviso 
at  the  md  of  the  bill,  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and  ha 
Is  hereby,  authorised  and  directed  to  pay,  out  <a  any  money  tn  the 
Treasury  not  otherwise  appropriated,  to  Dlno  OarboneU,  a  resident 
of  Italy,  or  his  duly  authtKlced  representative,  the  sum  of  $800. 
representing  the  amotmt  of  a  United  States  Tresstiry  bond  (8  per- 
cent lYeasury  bond  of  1051-65.  serial  im>.  SSSM-T)  depoaitad  by 
him  with  the  imxnlgratlon  authorities  of  the  port  of  Mew  York, 
N.  T.,  as  security  for  a  bond  executed  by  liim  and  oondlUonsd  upon 
his  departure  from  the  United  States  on  or  before  Jtine  15,  llsa, 
such  bond  being  subsequently  forfeited,  although  such  DlBO  Oar< 
bonell  departed  from  the  United  SUtes  within  the  period  find  in 
such  bond,  as  extended  by  such  Immigration  authorities:  Pro- 
vided, That  no  part  ta  the  amount  appropriated  In  thi«  aot  In 
excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or  received 
by  any  agent  or  agents,  attorney  or  attorneys,  on  aoeount  of  serv- 
ices rendered  in  oonnectlooi  with  said  claim.  It  "h^H  he  unlawful 
for  any  agent  or  agents,  attorney  or  attorneys,  to  exact,  ooUact, 
withhold,  or  receive  any  sum  of  the  amount  appropriated  in  this 
act  In  excess  of  10  percent  thereof  on  account  of  seivioes  rendered 
In  connection  with  said  claim,  any  contract  to  the  contrary  not- 
withstanding. Any  person  violating  tlie  proriakosm  of  ^la  act  ahall 
be  deemed  guilty  of  a  misdemeanor  and  upon  eonvlctlon  thareof 
shall  be  fined  in  any  sum  not  exceeding  $1,000. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  readliw. 

read  the  third  time,  and  passed. 

JCI  a.  BAKKR 

The  Senate  proceeded  to  consider  the  Wll  (B.  747)  for 
the  relief  of  Joe  O.  Baker,  which  was  read,  as  foDows: 

Be  it  enacted,  etc^  That  notwltlistanding  the  provisions  and 
Umitatlons  of  sectloxis  15  to  30.  both  inclusive,  of  the  act  entitled 
"An  act  to  provide  compensation  for  employees  of  the  XTbltad 
States  suffering  injuries  while  in  the  performance  of  their  duties, 
and  for  other  purposes  ".  approved  September  7.  l»ie,  as  amended. 
the  United  States  Employees'  Compensation  Oommtaslon  to  hereby 
authorized  and  directed  to  receive  and  consider,  when  filed,  the 
claim  of  Joe  O.  Baker,  of  Gas  City,  Ind.,  tat  disability  alleged  to 
have  been  incurred  by  him  on  tlve  Sth  day  of  August  18S1  while 
In  the  employment  of  the  Veterans'  Administration  Hospital  at 
Marlon.  Ind..  and  to  determine  said  claim  i^jon  Its  merits:  Pro- 
vided, That  no  benefits  shall  be  held  to  have  aocruad  by  reason 
of  this  act.  prior  to  Its  passage. 

Mr.  KINO.  Mr.  President,  I  should  like  to  have  an  ex- 
planation of  that  bill. 

Mr.  VAN  NUYS.  Mr.  President,  this  is  a  bill  to  authorize 
the  United  States  Employees'  Compenaatimi  Commission  to 
consider  the  merits  of  this  claim.  The  claimant  was  a  civil 
employee  of  the  Veterans'  Administration  hoqiital  at 
Marion,  Ind.  By  reason  oi  his  physicial  c<KMlition  he  failed 
to  file  notice  of  claim  within  the  1  year's  time  provided  In 
the  statute.  The  only  way  by  which  the  Commission  may 
consider  the  claim  is  throuc^  the  direction  ^i*4  authadia- 
tion  of  the  bill.  The  sole  iHirpose  of  the  bill  is  to  give  this 
civil  employee  his  day  in  court. 

Mr.  KINO.  Will  the  Senator  tell  us  when  tht  alleged 
injury  occurred?  I  know  we  have  had  a  number  of  applica- 
tions here  where  the  alleged  injury  occurred  15  or  90  years 
ago. 

Mr.  VAN  NUYS.    It  occurred  in  IWL 

Mr.  KINO.    I  have  no  objection. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading. 
read  the  third  time,  and  passed. 

JOtS.   ffiR»«l  W.  WmMMMAM 

The  Senate  proceeded  to  consider  the  bill  (8.  475)  for  the 
relief  of  Mrs.  George  F.  Fteeman,  which  had  been  repented 
from  the  Committee  on  Claims  with  an  amendment,  on  page 
1.  line  11,  after  "  1930."  to  strike  out  "  as  a  result  of  "  and 
insert  "  and  whose  death  is  alleged  to  have  resulted  from  ". 
so  as  to  make  the  bill  read: 


Be  it  enacted,  etc..  That  the  requlremants  o<  seetlan  16  to  M, 
both  inclusive,  of  the  act  entitled  "An  act  to  provide  oonmensation 
for  employees  of  the  United  States  suffering  Injuries  while  in  Uie 
performance  of  their  duties,  and  for  other  purposes".  approv«d 
September  7,  1916,  as  smended,  are  hereby  waived  In  the  ease  of  the 
late  Dr.  Qeorge  F.  FTeeman,  formerly  employed  by  the  Department 
of  Agriculture  aa  director  at  the  Agrletd^ure  Bxperlment  Btatfoa. 
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UMj^gutx.  P  R  who  died  on  September  16.  1930.  and  whose  death 
Is  alle«ed  to  have  reeulted  from  Injuries  sustained  In  the  course  of 
such  employment,  and  the  United  States  Bmployeee  Compensa- 
tion Commlseion  la  authorized  and  directed  to  consider  and  act 
upon  any  claim  which  may  be  nied  with  such  Commission  by 
Mrs  Geonce  F  Precman.  widow  of  such  Dr  George  F  Freeman 
wlthm  1  year  from  the  date  of  enactment  of  thU  art.  for  com- 
penaauon  under  the  provlsioiis  of  such  act  of  September  7.  191fl. 
as  amended,  for  the  deatn  cf  such  Dr  Oeor(?e  F  Freeman,  but 
compensation.  If  any,  shall  be  paid  from  and  after  the  date  of 
enactment  of  this  act.  Such  payments  of  compensation  shall  be 
made  out  of  funds  heretofore  or  hereafter  appropriated  for  the 
payment  of  awards  under  tne  provbslons  of  such  act.  as  amended. 

The  amendment  was  agreed  to. 

The  btlJ  was  ordered  to  be  engrossed  far  a  third  reading. 
read  the  third  tune,  and  passed. 

BILLS    PASSi.0    OVZR 

The  bill  'S.  170)  for  the  relief  of  Alva  A.  Murphy  was 
announced  as  next  m  order, 

Mr  KINO.  I  should  like  an  explanation  of  that  bill.  Mr 
President. 

The  PRESrOINO  OFFICER.  The  Senator  from  Utah 
aaks  for  an  explanation  of  the  bill.     [A  pause.] 

Mr   KINO.     Let  It  go  over. 

The  PRESIDINO  OFFICER.     The  bill  will  be  passed  over 

The  bill  <S.  883)  directing  the  retirement  of  act.ng  a.«ist- 
ant  surgeons  of  the  United  States  Na\j  at  the  age  of  G4 
years  waa  announced  as  next  in  order. 

Mr.  KINO.     Let  that  go  over. 

Mr.  NcNARY.  Mr.  President.  I  was  about  to  enter  an  ob- 
jection to  the  bill  in  the  absence  of  an  explanation  of  it. 
but  I  understand  that  the  Senator  from  Utah  has  already 
objected.  

The  PRESIDINO  OFFICER.  The  Senator  from  Utah  has 
objected.     The  bUl  will  be  passed  over. 

WILLIAM    BAROKL 

The  bill  (S.  39 >  for  the  relief  of  the  estate  of  William 
Bar  del  was  considered,  ordered  to  be  engrossed  for  a  tliird 
readmg.  read  the  third  time,  and  peissed,  as  follows: 

De  It  enacted.  <rtc .  That  the  SecreUry  of  Treasury  be.  and  he  i 
Is  hereby,  authorized  and  directed  to  pa;?,  out  of  any  money  In 
the  Treasury  not  otherwise  ap;3roprlated.  In  full  settlement 
against  the  GoTernment.  to  the  estate  of  William  Bardel.  the 
sum  of  •3,634  for  the  property  lo*«  sustained  by  him  as  a  result 
of  the  war  while  acting  as  Ameilcan  ccnsuJ  at  Reims.  Prance 
Provided.  That  no  part  of  the  amc  unt  apjiroprlated  In  this  Act  in 
excess  of  10  percent  thereof  shiJl  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  a  tomey  or  attorneys,  on  account 
of  services  rendered  In  connectlo:i  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sim  of  the  amount  appropriated 
In  this  Act  in  excess  of  10  percen:  thereof  on  account  of  services 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  vloUtlng  the  provisions  of 
this  act  shall  be  deemed  gul!ty  of  a  misdemeanor  and  upon  con- 
viction thereof  ahftU  be  ftned  In  any  sum  not  exceeding  •  1.000. 

BILL  PA5SZ0  OVEK 

The  bill  (S.  313)  to  confer  jurisdiction  on  the  Court  of 
Claims  to  hear  and  determine  i-he  claim  of  A.  C.  Messier  Co. 
was  announced  as  next  in  order. 

Mr.  KINO.  I  should  like  to  have  tin  explajiation  of  that 
bill.     [A  pause.]     Let  it  go  over. 

The  PRKSIDINQ  OFFICER.    The  bill  will  be  passed  over. 

CSORGK    S.    COHWAT,    JR. 

The  bill  (H.  R.  529)  granting  compensation  to  George  S. 
Conway.  Jr.,  waa  considered,  ordered  to  a  third  reading,  read 
the  ttxlrd  time,  and  passed. 

VTTO    TALXHTINO 

The  Senate  proceeded  to  consider  the  biU  (S.  314)  for 
the  relief  of  Vlto  Valentino,  which  had  been  reported  from 
the  Committee  on  Claims  with  an  amendment,  on  page  1. 
line  8.  after  the  words  "  sum  of  ".  to  strike  out  "  $83  '  and 
Insert  "  $60  ".  so  as  to  make  the  bill  read: 

B«  it  tnmet^d.  etc..  That  the  SecreUry  of  the  Treasury  is  author- 
laed  and  dlxactad  to  pay.  out  of  any  money  In  the  Treasury  not 
otherwls*  appropriated,  to  Vlto  Valentino,  of  Providence.  R.  T... 
the  sum  of  $50.  In  full  satisfaction  of  his  claim  against  the  United 
State*  for  dama^aa  for  injury  done  to  a  stos*  wall  owned  by  said 


Vlto  Valentino  at  1171  Douglas  Avenue,  North  Providence,  R.  L, 
when  a  United  SUtes  maU  truck  ran  Into  such  wall  on  or  about 
March  29.    1934 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BAR  LOW -MOORE    TOBACCO    CO. 

The  Senate  proceeded  to  consider  the  bill  ""S,  239'  for  the 
relief  of  the  Barlow-Moore  Tobacco  Co..  which  had  been 
reported  from  the  Committee  on  Claims  with  an  amend- 
ment, on  pace  1.  line  10,  after  the  word  "reworked",  to 
insert  a  proviso,  so  as  to  make  the  bill  read: 

Ce  it  enacted,  etc  .  That  the  Secretary  of  the  Treasury  be.  and 
he  la  hereby  authnrired  and  directed  to  pay.  out  of  any  money  In 
the  Trca-sury  not  otherwise  appropriated,  to  the  Barlow-Moore 
Tobacco  Co  of  BowUni?  Ureen.  Ky  the  .sum  of  $31104.  repre- 
senting the  value  of  Inbacc-)  .stiinipj*  purcluised  by  that  company 
us  puymi'nt  of  duty  on  mAnufacture<l  tobacco  relmported  and 
ret\jrned  to  the  factory  to  be  reworked;  Prortded,  That  no  part 
of  the  amount  appropriated  In  this  act  In  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
agenU.  attorney  or  attorneys,  on  account  of  services  rendered  In 
connection  with  said  claim  It  shall  be  unlawful  for  any  agent 
or  aRcnts.  attorney  or  attorneys,  to  exact,  collect,  withhold,  or 
receive  any  sum  of  the  amount  appropriated  In  this  act  In  excess 
of  10  percent  thereof  on  account  of  services  rendered  In  connec- 
tion with  said  claim,  any  contract  to  the  contrary  notwithstand- 
ing Any  pers';n  vl'jlatln:^  the  provisions  of  this  act  shall  b« 
deemed  KuUty  cf  a  misdemeanor  and  upon  conviction  thereof 
shall  be  ttned  in  any  sum  not  exceeding  $1,000. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

GKXM.\NIA    CATIRIWC    CO.,   IWC. 

The  Senate  proceeded  to  consider  the  bill  (S.  41)  for  the 

relief  of  the  Germania  Catering  Co..  Inc  ,  which  waa  read,  as 

follows: 

Be  it  enacted,  etc  .  That  the  Secretary  of  the  Treasury  be,  and  he 
Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  to  the  Oermanla  Catering  Co., 
Inc  .  the  sum  of  $5,000  Such  sum  represents  the  amount  of  fine 
paid  by  the  Germania  Catering  Co.  Inc..  pursuant  to  a  conviction 
for  violating  certain  provisions  of  the  Lever  Act  of  Au^.st  10,  1B17, 
as  amended,  prior  to  the  declaration  by  the  Supreme  Court  of  the 
United  States  of  the  unconstitutionality  of  such  provisions. 

Mr.  KINO.  Mr  President,  let  us  have  an  explanation  of 
this  bill. 

Mr.  COPELAND.  Mr  President,  the  bill  is  to  afford  relief 
In  the  case  of  a  fine  which  was  paid  in  the  Port  of  New  York. 
An  identical  bill  was  passed  by  the  Senate  at  the  last  session 
of  Congress,  and  favorably  reported  to  the  House.  The 
Acting  Attorney  Oeneral  says  that  similar  measures  have 
l)ecn  approved,  and  says  there  is  no  objection  to  the  passage 
of  this  bill. 

Mr.  KINO.  Does  the  claim  grow  out  of  the  so-called 
"  Lever  Act  "? 

Mr.  COPELAND.     Yes. 

Mr.  KING  Which  was  held  to  be  unconstitut.onal,  and 
taxes  were  paid  in  the  l)elief  that  it  was  constitutional  ? 

Mr.  COPELAND.     That  is  correct. 

The  PRESIDINO  OFFICER  Is  there  objection  to  the 
consideration  of  the  bill? 

Mr.  KINO.     I  have  no  objection. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

CEORGX   B.   SPEARIN,   DECEASED 

The  bill  (S.  781)  for  the  relief  of  the  estate  of  Crorge  B. 
Spearin.  deceased,  waa  considered,  ordered  to  be  enaossed 
for  a  third  reading,   read  the   third  time,  and  pas.>ed,  as 

follows: 


Re  it  enacted,  etc  .  That  the  Secretary  of  the  Treasury  be,  and  he 
Is  hereby,  directed  to  pay  to  the  estate  of  George  D.  Spearin.  de- 
ceased, the  sum  of  $5,616.29.  which  sum.  or  so  much  there<if  as  may 
be  necessary.  Is  hereby  appropriated,  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  said  sum  to  be  payment  In  full 
for  all  loss  sustained  by  said  Spearin  by  reason  of  failure,  until 
April  11.  1917,  of  his  attorney  to  file  with  the  Treasury  Depsrtmcnt, 
In  compliance  with  the  provisions  of  the  Act  of  September  30. 
18SW  (36  Stat.  L.  537),  transcript  of  Judgment  of  the  Court  of 
Claims  In  the  case  of  Spearin  against  the  United  States. 
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ISIDOK 

The  bill  (S.  1121)  for  the  relief  of  Isklor  QreenqMui  was 
considered,  ordered  to  be  engTosaed  tor  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  OecrcUry  of  the  Treaanry  be,  and 
tie  Is  hereby  authorized  asd  directed  to  pay.  oat  eC  any  money 
In  the  Treasury  not  otherwise  appropriated,  to  Xaldor  Oreenspan 
the  sum  of  $1,500.  Such  siun  repreaenta  the  amount  of  a  fine 
paid  by  Isldor  Greenspan  pursuant  to  a  oonrlctlon  for  Tlolatlng 
certain  provisions  of  the  LoTer  Act  oC  tea^vmt  10,  1917,  as  amended, 
prior  to  the  declaration  by  the  Supreme  Ciourt  of  the  United 
States  of  the  iinconstltutlonaUty  of  eoeh  jn'onBtooiu 

riDELrrr  trxtst  co.  op  baltdkuuc,  mb,.  asd  oihxss 
The  Senate  proceeded  to  consido-  the  bill  (8.  6M)  for  the 
payment  of  the  claims  of  the  Fidelity  Thrust  Co.  of  Balti- 
more, Md.,  and  others,  which  was  read,  as  follows: 

Be  it  enacted,  etc^  That  the  Oatnmlailonar  of  Internal  Bevenue 
be.  and  he  la  hereby,  authorized  and  directed  to  receive,  consider, 
and  adjudicate  claims  for  refund  of  the  hankers'  apeiUal  tax  paid 
under  the  acts  of  June  13,  1898,  and  October  21.  1914.  tn  view 
of  the  decision  of  the  Supreme  Court  of  tbe  Untied  Statea  In  the 
case  of  KldeUty  and  Deposit  Co.  against  United  States  (259  U.  B. 
296),  and  United  States  against  Fidelity  and  Depoalt  Co.  (266 
n  8  587).  and  In  accordance  with  the  agreement  made  March  S, 
1925.  between  the  Attorney  General  and  the  Secretary  of  the 
Treasury  as  a  basis  for  setUement  of  auch  elalma:  Provided,  That 
no  claim  shall  be  considered  v^ilch  Is  filed  later  than  6  months 
after  the  passage  of  this  act. 

Sec.  2.  That  the  Secretary  of  the  Treasury  la  hereby  authorized 
and  directed  to  pay.  out  of  any  money  In  the  Tteaeury  not  other- 
wise appropriated,  to  such  claimants  any  *»""M"^  doe  and  allowed 
In  the  drtermlnatlon  of  any  such  «i^»"»  which  ahall  have  been 
presented  in  accordance  with  thla  act. 

Mr.  KINO.  Mr.  President.  I  ask  for  an  ezpianation  of 
the  bill. 

Mr.  LOGAN.  Mr.  President,  an  identical  bill  passed  the 
Senate  at  the  last  session,  and  was  reported  to  the  House. 
Some  years  ago  a  bill  was  <^rHvrt<?d  by  Congress  Imposing  a 
special  tax  on  banks,  as  the  Senator  from  Utah  will  recall, 
and  it  apphed  also  to  trust  companies  and  others  engaged  in 
the  banking  business.  The  Supreme  Court  of  the  United 
States,  in  the  case  of  United  States  against  The  Fidelity  and 
Deposit  Co.,  which,  if  my  recoUeciton  is  correct,  is  reported 
in  Two  Hundred  and  Fifty-ninth  United  States  Reports, 
held  that  act  unconstitutionaL  Tbe  banks  and  trust  com- 
panies and  others  interested  took  up  tbe  matter  with  the 
Trea.su  ry  Department,  and  in  oaae  way  or  the  other  an 
agreement  was  reached  that  the  money  should  be  refunded. 
Of  course  it  should  be  refunded. 

It  appears,  however,  that  aU  the  instttatioDS  did  not  have 
notice,  or  did  not  get  in  within  the  life  of  the  agreement  that 
had  been  worked  out ;  and  a  bill  was  iatroduoed  by  the  Sena- 
tor from  Maryland  [Mr.  Tyozkos]  to  take  care  of  two  cases 
from  Maryland.  The  Committee  on  datms.  however,  realis- 
ing that  there  were  quite  a  number  of  these  claims  (Mitstand- 
ing — probably  5  percent  of  the  whole  number  of  cases  in- 
volved— struck  out  the  entire  subject  matter  of  the  bill,  and 
v.made  this  a  Federal  bUl  to  autholae  the  refund  of  all  the 
taxes  that  had  been  paki  by  any  of  tbe  banks.  I  think  such 
tax  payments  are  still  outstanding  tn  the  ease  of  about  50 
banks,  involving  perhaps  a  million  dcdlart,  or  such  a  matter; 
but  it  is  money  that  was  collected  illegally,  and  the  financial 
institutions  which  paid  It  in  are,  of  course,  oititled  to  have 
it  returned.  Otherwise,  we  shall  have  refunded  the  money 
in  about  95  percent  of  the  cases,  while  about  5  percent  of  the 
institutions  have  not  had  refunds  made  to  than. 

Bills  have  been  passed  from  time  to  time — ^Jnst  driblets  of 
bills  coming  in — until  the  committee  thought  we  would  cover 
the  whole  matter  and  pay  all  the  others.  I  think  there  are 
some  50  of  them. 

Mr.  KING.    Mr.  President.  wiU  tbe  Senator  jdekl? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Ken- 
tucky yield  to  the  Senator  from  Utah? 

Mr.  LOGAN.     Yes. 

Mr.  KINO.  I  do  not  object  to  giving  the  clalmantB  their 
day  in  court;  but  does  not  the  Senator  think  it  Is  rather 
unwise  to  authorize  the  Secretary  of  the  Treasury  to  m^¥p 
payment  wlthont  the  Congress,  knowing  what  are  the 
amounts  involved? 
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ICr.  LOGAN.    Tbe  amount  is  in  the  reeoid. 

Mr.  KING.  There  Is  no  limitation  in  the  bUl  on  the 
amount  which  the  Secretary  may  expend.  It  may  be 
$1,000,000.  it  may  be  $5,000,000. 

Mr.  LOGAN.  Let  me  say  to  the  Senator  from  Utah  that 
whatever  the  amount  may  be,  it  is  shown  by  the  reoords  in 
the  Bureau  of  Internal  Revenue:  and  all  the  claimants  are 
entitled  to  is  a  refund  of  the  amount  which  they  paid  in, 
without  interest.  It  would  be  exceedingly  diflteult  for  any 
individual  Senator — particularly  one  like  the  Senator  from 
Kentucky,  who  has  no  Interest  whatever  in  the  matter— to 
spend  several  months  in  the  Treasury  Department  trying  to 
find  out  what  the  amount  is;  but  it  is  the  sum  which  they 
paid  in.  and  wiiich  it  whs  afterward  declared  by  the  Supreme 
Court  they  should  not  have  paid. 

I  think  the  bill  ought  to  be  passed. 

Mr.  KING.  Let  me  reply  to  the  Senator  that  the  pro- 
tagonists of  the  bill  could  very  easily  have  ascertained 
from  tbe  Treasury  Department  the  amounts  to  whk:h  they 
are  respectively  entitled,  if  they  are  entitled  to  anything,  and 
those  amounts  could  have  been  stated  in  the  bilL 

Mr.  LOGAN.  That  is  perfectly  true;  but  there  are  a 
number  of  others,  perhaps  some  scattered  around,  who 
are  not  here;  and  if  we  do  not  pass  this  bill,  we  shaUhave 
other  bills  coming  In  to  enable  them  to  get  their  money 
back.  Besides  that,  an  honest  government  ought  not  to 
keep  money  or  desire  to  keep  money  that  was  dishonestly 
taken  from  Its  citizens. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  tdme,  and  passed. 

SOUTHESN    PSODT7CT8    CO. 

The  Senate  proceeded  to  consider  the  bill  (S.  929)  for 
the  relief  of  the  Southern  Products  Co.,  which  was  read,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  tbe  Iteaaury  be.  and 
he  ts  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  to  ttie  Southern 
Products  Co.,  Dallas,  Tex.,  the  sum  of  $1S,061.19  in  full  settle- 
ment of  all  claims  against  the  Government,  for  the  cost  of  re- 
moval and  of  the  cost  of  reconditioning  9.0S7  bales  of  good,  mer- 
chantable cotton,  from  its  place  of  storage  in  the  Bush  Terminal 
Co.  Warehouse.  Brooklyn,  N.  Y.,  the  damages  being  caused  to 
the  cotton  by  cUmatic  and  other  causes  during  its  enforced 
removal  and  while  It  was  expcwed  to  the  weather  after  removal 
from  the  Bush  Terminal  Warehoxise,  Brooklyn.  N.  Y.,  aa  result 
of  the  commandeering  the  entire  storage  warehouse  on  January 
3.  1918,  by  the  Secretary  of  War:  FrotMed,  That  no  part  of  the 
amount  appropriated  In  this  act  tn  ezoeas  of  10  peromt  tbetecf 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  In  con- 
nection with  said  claim.  It  shall  be  imlawful  for  any  agent  or 
agents,  attorney  or  attom^s.  to  exact,  ooUect,  withhold,  or  re- 
ceive any  Bum  of  the  amount  a4>proprlated  In  this  act  In  eiciaa 
of  10  i>ercent  thereof  on  account  of  services  rendered  in  connec- 
tion with  sold  claim,  any  contract  to  the  contrary  notwithstand- 
ing. Any  person  vitiating  the  prorislons  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon  eonvlctlOQ  tbenmf 
shall  be  fined  In  any  sum  not  azoeedtng  $1,000. 

Mr.  E3NG.  Mr.  President,  I  should  like  an  explanation  of 
this  bill. 

Mr.  LOGAN.  Mr.  President,  the  bill  was  Introduced  by 
the  senior  Senator  from  Texas  [Bi^.  Shepparo].  The  matter 
is  somewhat  complicated,  but  I  believe  I  can  briefly  ghre 
the  Senator  the  facts. 

The  claim  grew  out  of  events  that  hiHPpened  during  the 
war.  The  Southern  Products  Co.  had  a  large  quantity  of 
cotton — somewhere  between  nine  and  ten  thousand  bales 
of  cotton — consigned  to  the  Bush  Terminal  Co.,  of  New  York. 
The  cotton  was  placed  in  the  warehouses  of  the  Budi  Ter- 
minal Co.  At  that  time  the  Government,  or  some  of  its 
departments,  commandeered  tbe  wardiouee  for  use  during 
the  war.  Theu  it  gave  notice  to  tbe  Southon  Products  Co., 
as  w^  as  to  all  others,  to  remove  their  cotton.  Tbe  South- 
em  Products  Co.  removed  its  cotton  at  a  cost  of  some- 
thing more  than  $13,000,  which  it  would  not  have  iocumd 
if  the  warehouse  had  not  been  commandeered  by  the  Qow" 
emment.  It  also  cost  tbe  c<»npany  SMne  four  or  five  thou- 
sand dollars  to  recondition  tbe  cotton:  and  there  were  other 
damages  which  brought  the  total  claim  up  to  about  $31,000. 
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This  claim  wma  filed  with  the  Board  created  in  the  War  ' 
Department,  known  as  the  "  Board  of  Contract  Adjustment."  i 

Mr.  KING.     Mr.  President,  will  the  Senator  pardon  me?  i 

The    PRESIDINO    OFPICKR.     Does    the    Senator    from  ; 
Kentucky  yield  to  the  Senator  from  Utah?  . 

Mr.  LOGAN      I  do.  | 

Mr.  KINa.  This  claim  seems  to  have  been  considered 
by  the  Court  of  Claims  of  the  United  SUtes.  | 

Mr.  LOGAN.     I  have  not  reached  that  yet.     The  claim  ' 
has  been  all  around.    It  has  been  about  a  good  deal.  j 

The  Board  of  Contract  Adjustment  found  that  the  com- 
pany had  actually  expended  thirteen  thousand  and  some  odd 
dollars  in  the  removal  of  the  cotton,  and  ftrst  held  that  it 
was  entitled  to  be  paid  that  sum  by  the  Treasury  of  the 
United  States.  Then,  on  a  review  by  the  War  Department 
Claims  Board,  it  was  held  that  under  the  provisions  of  the 
law  the  Treasury  could  not  pay  for  anything  unless  it  was 
property  taken,  and  as  this  was  not  property  taken  it  could 
not  be  paid  for;  neither  could  the  damage  to  it  be  paid  for. 

Then  the  Southern  Products  Co.  filed  its  claim  in  the 
Court  of  Claims.  The  Court  of  Claims  held  that  It  had  no 
jurisdiction  to  consider  the  matter;  that  it  had  no  Jurisdic- 
tion under  the  Dent  Act.  nor  did  it  have  any  Jurisdiction 
under  the  Lever  Act.  and  that  it  could  not  grant  the  com- 
pany any  relief  because  none  of  its  property  was  taken,  and 
the  court  had  no  Jurisdiction  to  determine  the  question  of 
damages. 

The  facts  are.  I  may  say  to  the  Senator  from  Utah,  that  by 
reason  of  the  Government's  taking  over  this  warehouse  and 
forcing  the  Southern  Products  Co.  to  remove  the  cotton,  the 
company  paid  out  $13,000  in  actual  ca:ih,  the  repayment  of 
which  is  recommended  by  the  Committee  on  Claims.  The 
company  suffered  115.000  additional  damages  for  which  the 
committee  did  not  think  It  was  entitled  to  receive  compen- 
sation; so  in  the  bill  as  reported  we  allowed  only  the  amount 
which  the  company  actually  paid  out.  as  found  by  the  Board 
of  Contract  Adjustment. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

Mr  LOGAN.    Yes. 

Mr.  KING.  I  Invite  the  Senator's  attention  to  a  few 
excerpts  from  the  decision  of  the  Court  of  Claims.  The 
Senator  knows  that  that  is  a  court  which  has  Jurisdiction  of 
matters  submitted  to  it. 

Mr.  LOGAN.    Yea. 

Mr.  KING.  And  its  decisions  we  respect,  as  is  evidenced  by 
the  numerous  judgments  which  we  pay  when  the  court 
certifies  as  to  its  findings. 

I  find  this  language  in  the  decision  of  the  court  by  Judge 
Hay.  a  very  able  man;  and  It  is  concurred  in  by  Judges 
Graham,  Downey.  Booth,  and  Campbell,  chief  Justice: 

The  InjurlM  of  which  plaintiff  complains  were  mere  conse- 
qxiencea  Incidental  to  the  exerclae  of  the  governmental  power  to 
take  over  the  Bush  Terminal  Co.i  property.  It  la  to  be  remem- 
bered that  all  property  la  held,  whether  stored  In  one  •  own 
premlsea  or  In  that  of  someone  else,  subject  to  the  exercLie  of  the 
right  of  eminent  domain,  and  even  where  real  estate  Is  taken  In 
the  exerclae  of  eminent  domain.  neceaelUtlng  the  removal  of  per- 
aonal  property  therefrom,  the  weight  of  authority  Is  that  the  ex- 
penoe  of  such  removal  la  not  an  element  of  the  Ju^t  compensation 
to  he  allowed  the  owner. 

In  this  caae  the  plaintiff  bad  no  Intereat  In  the  property  t&ken 
The  Oovernment  did  not  take  the  property  of  the  plaintiff,  and 
hence  there  1«  no  similarity  between  this  case  and  the  caae  of  A  W 
Duekett  v.  The  United  States  (386  U.  8  149)  In  the  Duckett  caae 
the  court  held  that  the  plaintiff  was  entitled  to  the  value  of  the 
unexpired  leaaa.  There  la  no  evidence  here  that  there  was  any 
unexpired  lease,  nor  any  evidence  of  the  value  of  the  space  occu- 
pied by  the  plaintiff  In  the  warehouae.  The  Injurlea  complained  of 
are  whoUy  incidental 

The  petition  must  be  dlamlaaad. 

Mr.  LOGAN.  Mr.  President,  I  may  say  to  the  Senator  that 
the  reason  why  the  claim  Is  here  Is  that  the  court  held  It  had 
no  Jurladictlon  on  account  of  the  fact  that  the  law  did  not 
coyer  damages  Incident  to  the  removal  of  personal  property. 
The  Court  of  Claims  could  grant  the  claimant  no  relief,  and 
because  the  law  did  not  cover  the  matter,  and  the  Board  to 
which  I  have  referred  could  not  grant  any  relief,  the  claimant 
has  no  place  to  go  to  get  the  money  which  the  Government 


forced  him  to  pay  out  for  removing  hla  cotton.    Th^t  Is  the 
reason  why  he  Is  here. 

Mr.  KINO.     Mr.  President,  I  snail  not  object,  but  I  may 

move  to  reconsider. 

The  PRESIDING  OFFICER.  The  question  is  on  the  en- 
grossment and  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

HACK    COPPXK    CO. 

The  bill  (S.  1878)  conferring  jurisdiction  upon  HiC  Court 
of  Claims  to  hear  and  determine  the  claims  of  tl-.e  Mack 
Copper  Co.  was  announced  as  next  in  order. 

Mr.  KING.  Mr.  President,  I  should  like  to  have  an  ex- 
planation of  that  bill. 

Mr  LOGAN  Mr.  President.  I  think,  after  having  gone 
over  these  claims  and  submitted  reports,  that  any  Senator 
who  is  really  Interested  ought  to  make  the  explanation  about 
any  particular  bill. 

This  bill  relates  to  an  old,  old  claim  which  has  been  before 
the  court  and  the  different  departments  of  the  Government 
and  the  Congre-ss  of  the  United  States,  m  one  form  or  an- 
other, for  many  years 

Mr    COPELAND.     Mr.  Pre.sident.  will  the  Senator  yield? 

Mr.  LOGAN.     I  yield. 

Mr.  COPELAND.  I  should  like  to  say  that  any  Senator 
IS  really  fortunate  to  be  absent  when  he  can  have  the  Sena- 
tor from  Kentucky  take  his  place,  because  Ins  explanations 
are  always  so  lucid  and  valuuble. 

Mr.  LOGAN.  I  thank  the  Senator.  The  Government 
took  over  six  or  seven  thou.^nd  acres  of  property  in  San 
Diego  County,  Calif.,  durins?  the  war.  The  method  of  tak- 
ing It  was  afterward  declared  by  the  courts  to  tx;  illegal. 
It  secured  a  lease  of  some  nature  from  the  owners,  and  the 
court  held  that  that  lease  was  invalid. 

Mr.  KING.     Mr   President,  let  me  ask  the  Senat4)r  a  ques- 
tion.    Is  this  the  case  we  had  before  us  where  it  w;u;  claimed 
1  that  some  sticks  were  stuck  in  the  ground  and  so:ne  rocks 

removed? 
I       Mr   LOGAN.     This  is  the  claim. 
'       Mr.  KING.     Then.  I  object. 

Mr.  LOGAN  Before  the  Senator  objects,  let  mo  say  that 
the  bill  does  not  allow  anythinK.  The  contention  U  made — 
I  and.  I  think,  perhaps  .soundly— that  the  court  had  no  Juris- 
'  diction  to  determine  certain  questions,  and  there  v;as  never 
presented  to  the  court  the  question  of  damages.  "The  Gov- 
ernment filled  the  land  full  of  bombs  which  h&xi  not  ex- 
ploded, they  concreted  a  part  of  the  land  foi  cavalry 
maneuvers,  and  things  of  that  kind. 

Now— although  I  do  not  want  to  take  the  tirT;e  of  the 
Senate — the  claimants  come  here  and  say,  "  We  ha'e  a  right 
to  be  heard  in  the  Court  of  Claims  of  the  Unit<?d  States 
about  thase  matters  which  were  not  previously  before  the 
court."  That  is  all  there  is  to  the  claim,  and.  if  they  are 
entitled  to  anything.  I  suppose  they  ought  to  be  heard;  if 
they  are  not,  it  will  not  do  any  harm  to  hear  thnn. 

Mr.  KING.     Let  the  bill  go  over. 

The  PRESIDINO  OFFICER.     The  bill  will  be  p»i.5sed  over. 

j  ANTOW    W.    riSCHIX 

The  Senate  proceeded  to  consider  the  bill  iS.  184»;)  for  the 
relief  of  the  estate  of  Anton  W.  Fischer,  which  had  been  re- 
ported from  the  Committee  on  Claims  with  an  amendment 
to  insert  a  proviso  at  the  end  of  the  bill,  so  as  to  nake  the 
I  bill  read: 

Be  It  enacted,  etc.  That  the  Secretary  of  the  Treasuiy  be.  and 
he  13  hereby  au'.hi.rlzed  and  lUrected  to  refund,  ci.  t  of  any 
money   In   the  Ttpajtury    r-.ct  othrrwise   appropriated,   to    ".he   estate 

'  of  Anton  W    I'lfl.'her.  late  of  Owatonna.  Minn.,  the  sum  of  »275.B8. 

I  under   exlatmg    rules    and    regulations,    said    amount    h.t  'ing    been 

I  Illegally  collected  from  said  estate,  as  stated  by  letter  of  the  Com- 
mla««loner  of  Internal   Revenue  dated   February  7,    1923     Provided. 

I  That  no  part  of  the  amount  appropriated  in  this  act  In  excess  of 
10  percent  thereof  shall  be  paid  or  delivered  to  or  recelvsd  by  any 

I  agent  or  agents,  attorney  or  attorneys,  on  account  of  at r vices  ren- 
dered In  connection  with  said  claim.  It  shall  be  ui. lawful  for 
any  aijent  or  agents,  attorney  or  atuirneys.  to  exact,  co  lect.  wlth- 

j  hoid.  or  receive  any  aum  of  tha  amount  appropriated  i:t  this  act 


In 

nofewlth- 
abaU  be 


1935 


In  excess  cf  10  paroiDt  ttacraof  an  •ooowl  «(  . 
connection  with  said  claim,  any  otmtraet  to  tbe 
standing.    Any  person  Tlolatlnff  thm  provli' 
deemed  guUty  of  a  mladeoaaanor  and  opon 
be  fined  In  any  sum  not  rmr^millim  tl^OOO. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  fniir—jd  for  ft  tblM  xvading. 
read  the  third  time,  and 
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The  Senate  proceeded  to  consider  the  taffl  (8.  1S80)  for 
the  relief  of  Teresa  de  PrevosI,  whleli  ImuI  been  reported 
from  the  Committee  on  Clatma  wltli  »»**»>M%m»mm»tM 

The  first  amendment  was  on  pace  1,  line  5,  to  strike  oat 
"$100,000"  and  insert  in  lieu  thereof  "$25,000." 

The  amendment  was  agreed  to. 

Mr.  McKELLAR.  Mr.  President,  may  we  have  an  ex- 
planation of  this  bill.  It  seems  to  call  for  the  appropria- 
tion of  a  very  large  amount. 

Mr.  LOGAN.  Mr.  President,  if  the  Senator  from  Ten- 
nessee will  be  good  enough  between  now  and  the  next  call 
of  the  calendar  to  read  the  report,  I  believe  that  will  be 
much  more  satisfactory  than  for  me  to  attempt  to  ex- 
plain the  bill  at  this  time.  It  is  rather  lengthy.  It  has 
been  pending  15  years.  I  shall  ask  that  the  bill  go  over,  so  as 
to  give  the  Senator  from  Tennessee  opportunity  to  read  it. 

Mr.  McKin^LAR.    I  shaU  do  so. 

The  PRESIDINO  OFFICER.  Oh)eettaa  is  beaxd.  and 
the  bill  will  be  passed  over. 

HARBT  P.  HOLUBOK 

The  Senate  proceeded  to  consider  the  hHI  (S.  760)  for  the 
relief  of  Harry  P.  HoUidge,  which  had  beoi  repcMled  from 
the  Committee  on  Claims  with  an  amendment,  to  add  a 
proviso  at  the  end  of  the  biH.  so  as  to  make  the  bill  read: 

Be  it  enacted,  eic.  That  the  Secretary  of  tte  Tfeaaaory  be.  and 
be  Is  hereby,  authorised  and  dlreetad  to  pay.  out  at  any  money 
In  the  Treamry  not  otberwlae  appnqniatad.  to  Barry  P.  Hollldge, 
the  sum  of  $003.70,  In  foil  settteipent  at  aU  «'<««»"t  against  the 
Ooyernment  for  damagea  to  bis  aatomOMla  aa  tbo  rasnlt  of  a 
collision  with  a  Packard  truck  belonging  to  tbe  War  Department, 
Bbid  collision  occurring  on  the  evening  of  March  37,  1919,  on 
the  Baltimore-Washington  Pike:  Provided,  Tbat  no  part  of  the 
amount  appropriated  In  tbls  act  In  eaceas  of  10  pareent  thereof 
shall  be  paid  or  delivered  to  or  reeeivad  by  any  agent  or  agents. 
attorney  or  attorneys,  on  accotuit  of  services  rendM«d  in  connec- 
tion with  said  claim.  It  shall  be  vmlawful  for  any  agent  or 
agents,  attorney  or  attorneys,  to  exact.  coUeet.  withhold,  or  re- 
ceive any  sum  of  the  amount  apiHt>priated  In  thla  act  in  excess 
of  10  percent  thereof  on  account  of  senkjea  rendered  In  connec- 
tion with  said  claim,  any  contract  to  the  eontrary  ziotvlthstand- 
Ing  Any  person  violating  the  pravtskms  of  this  act  shall  be 
d(:>cmed  guilty  of  a  misdemeanor  and  upon  conviction  thereof 
shall   be  fined   In  any  sum  not  exceeding  tl.OOO. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  thh^  reading, 
read  the  third  time,  and  passed. 

JOHN    HXNBT   TACBXTT 

The  Senate  proceeded  to  consider  the  Ull  (8.  1S5)  for  the 
relief  of  John  Henry  Tackett,  which  had  been  reported  from 
the  Committee  on  Claims  with  %m^n4iw>pntfli,  oq  page  1,  line 
7.  after  the  words  "  sum  of  ",  to  strite  out  "  $M4  "  and  to 
insert  in  lieu  thereof  "$264";  and  on  page  J,  Mne  2.  to 
strike  out  the  words  "  for  the  irarchase  of  an  artificial  limb, 
$200  ",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Seoretary  of  the  TVeMury  be,  and 
he  is  hereby,  suthorlsed  and  directed  to  pay.  out  e(  any  money 
in  the  Treasury  not  otherwise  approprtatod.  to  OteoAe  D.  Jonee, 
Superintendent  of  the  National  Training  Sebool  for  Boya,  the  sum 
of  1264.  to  be  used  In  the  payment  ai  vrpvnmm  tncMent  to  the 
Illness  of  John  Henry  TMdcett.  fonner  Imnaie  of  the  National 
Training  School  for  Boys,  which  resulted  In  aatp>u<a,tlon  of  the 
leg  on  March  22.  1932.  sttch  sum  to  be  expended  aa  follows:  For 
hoepltallziitlon.  Sibley  Hospital,  Washington.  D.  C.  $128:  for  medi- 
cal and  surgical  treatmenft.  Or.  Cuatta  !«•  Ball.  gtMi 


"nie  amendments  were  agreed  to. 
The  bill  was  ordered  to  be 
read  the  third  time,  and 


The  bill  (S.  38) 
announced  as  next  In  order. 
Mr.  KINO.    I  object. 


for  a  iUrd  reading 


WXHXraXD 

for  the  reiki  of  WIntfired  MtmctMT 


Mr.  COPELAND.  Mr.  PKsident.  will  not  the  aenetor 
withhold  his  objection? 

The  PRESIDINO  OFFTCBR.  Doea  the  qTtfitiTr  tram 
Utah  withhold  his  objection? 

Mr.  KINO.    Yes;  for  a  moment. 

Mr.  COPELAND.  Mr.  Pre^dent.  the  Senator  win  reoaA 
that  the  Sraiatar  from  Utah  and  I  dtscuseed  this  bill  test 
year.  It  so  happens  that  the  claimant  in  this  case  Is  the 
widow  of  a  doctor  ^i^io  was  a  long-time  friend  of  mine. 

Mr.  KINO.  Mr.  President,  wffl  the  Senator  sofler  an  In- 
terruption? 

Mr.  COPKLAND.    Certainly. 

Mr.  KINO.  My  only  objection  is  that  there  has  been  oon- 
siderable  discussion  as  to  the  iH^jX'iety  of  remitting  such 
claims  as  this,  (claims  in  tort,  to  the  district  courts  through- 
out the  United  States.  It  has  been  suggested  that  we  set  up 
a  tribimal  for  the  determination  of  such  tort  claims.  If  we 
establish  this  precedent,  then  anybody  who  Is  injured  in  my 
State  or  in  an}'  other  State  may  go  into  the  district  court 
and  bring  suit  against  the  Oovemment  for  tort,  oftentimea 
when  the  Oovemment  may  not  be  fully  advised  as  to  the 
character  of  the  tort,  perhaps  has  had  no  knowledge  of 
the  injury  except  when  the  suit  was  brought  within  the 
period  of  the  statute  of  limitations,  and  it  plaees  the  Oov- 
emment at  snat  disadvantage. 

It  seems  to  me.  as  I  have  suggested  upon  a  number  of 
occasions,  that  if  we  are  to  permit  actions  for  tort  to  be 
brought,  some  tribunal  ought  to  be  set  up  for  that  purpoae. 

Mr.  COPELAND.  Mr.  President.  I  think  the  Soiator  la 
entirely  right.  If  the  Senator  will  obs^-ve  the  bill  itself,  he 
will  see  a  proviso  on  line  9  designed  to  give  the  very  protec- 
tion for  which  he  contemls  so  strongly  and  ao  properly.  Ibis 
is  the  proviso: 

Provided,  lliat  such  notice  of  the  suit  shall  be  given  to  the  At- 
torney General  act  the  United  States  am  may  be  provided  by  ordar 
of  the  said  ootirt:  Provided  further.  That  said  suit  shaU  be  brought 
and  commenced  within  6  months  of  the  date  of  the  iminrfl  o( 
this  act. 

Likewise,  if  the  Senator  will  read  the  report  on  page  S. 
at  the  middle  of  the  page,  he  will  fln^  that  the  attorney  for 
the  claimant  said  this: 

Dr.  Meagher  might  be  coosldered  under  the  rules  laid  down  m 
the  "American  Restatement  of  the  Law  of  Torts  "  as  invitee.  He 
attended  a  place  that  was  open  to  the  public  ai»l  to  which  the 
public  was  invited,  and  which  fact  the  owner.  In  this  case  the 
Dnlted  States,  knew  was  open  to  the  public  p\irsuaa.t  to  the  tnvl> 
tatlon  extended. 

And  so  foi-th. 

Mr.  President,  the  camp  referred  to  in  the  pending  measure 
is  owned  by  the  Government.  It  was  used  by  the  National 
Ouard  of  Pennsylvania  and  also  by  tiie  Naticmal  Ouard  of 
Virginia,  but  the  Government  itself  was  In  fuU  ownership  and 
control  between  sessions  of  the  camps,  and  at  some  time  a 
concrete  pilLir.  2  feet  square,  was  broken.  Just  when  it  hap- 
pened, of  course,  no  one  can  know.  Undoubtedly  it  was 
replaced  upon  the  base  and  appeared  to  be  safe. 

There  was  an  (^;)en  invitation  to  the  putdic  to  attend  the 
camp  at  a  review  on  Sunday  afternoon,  and  the  doctor,  who 
was  a  major  in  the  Reserve,  and  who  had  aervtd  in  the 
Army,  went  there,  and  he  was  the  victim  of  somebody's 
carelessness.  Whether  it  was  the  oaretessness  <d  the  Na- 
tional Guard  of  Pennsylvania  or  the  carelessness  of  the  Wax 
Department  would  have  to  be  determined.  It  would  seem  to 
me.  however,  that  certainly  some  relief  stiould  be  given  to  this 
widow.  A  child  was  badly  injured  at  the  same  time  the 
father  was  killed. 

Mr.  KINO.    Mr.  President,  wlU  the  Senator  yield  to  me? 

Mr.  COPBLAinX    I  yield. 

Mr.  KINO.    I  find  this  statement  made  in  the  rqwrt: 


The  aole  question  in  this  case  appears  to  be  •■  to  wbeUMr  the 
Federal  Oovemmfint  or  the  State  of  Pennsylvania  la  Wjpmiafblo 
for  the  accident  which  resulted  In  the  death  of  Dr.  Meagher, 
and  your  committee  Is  of  the  opinion  that  in  falmeas  to  tba  claia>- 
ant  the  matter  should  be  determined  by  a  mart,  and  It  Is  aaosBd- 
in^y  recommended  that  jurlsdAetloa  be  eoniesrad  upon  the  OMva 
of  Claims  to  hear  and  determine  the  claim. 

I     Mr.  COPELAND.    Ttiat  la  eotreet 
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Mr.  KINO.  Notwithstanding  the  fact  that  Mr.  Hurley,  as  ' 
Secretary  of  War.  stated  that  the  War  Department  ex- 
pressed the  opinion  that  whatever  liability,  legal  or  moral, 
exists  in  this  case  is  a  State  and  not  a  Federal  matter.  If 
the  Senator  will  amend  his  bill  to  refer  the  case  to  the  Court 
of  Claims.  I  shall  have  no  objection. 

Mr.  COPKLAND.  How  would  the  Senator  suggest  that 
that  be  done?  i 

Mr.  KINO.     Let  it  be  passed  over  temp<Jl-arily.  j 

The  PRESIDINa  OFFICER.  The  bill  will  be  passed  over 
temporarily. 

Mr.  COPELAND  subsequently  said:  Mr.  President.  I  ask 
unanimous  consent  to  return  to  Calendar  No.  171.  I  have 
conferred  with  the  Senator  from  Utah  [Mr.  King],  and  he 
has  no  objection. 

Mr.  KENO.     I  have  no  objection. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (8.  38)  for  the  relief  of  Winifred  Meagher, 
which  was  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  Jurisdiction  Is  hereby  conrerred  upon 
the  United  State*  Court  of  ClalnM  to  hear,  determine,  and  render 
Judgment  upon  the  claim  of  Winifred  Meagher  for  damage*  on 
account  of  the  death  of  her  husband.  Dr.  John  V.  W  Meagher, 
caused  by  and  aa  a  result  of  injuries  sustained  while  a  visiter  at 
the  military  camp  at  Tobyhanna.  Pa.,  on  August  23,  1931  Pro- 
vided. That  such  notice  of  the  suit  shall  be  given  to  the  Attorney 
Oenerai  of  the  United  States  as  may  be  provided  by  orc.er  of  the 
said  court  Provided  further.  That  said  suit  shall  be  brought  and 
commenced  within  8  months  of  the  data  of  the  passage  of  this  act. 

TVOmCt  HALS 

The  Senate  proceeded  to  consider  the  bill  (S.  799)  for  the 

relief  of  Yvonne  Hale,  which  had  been  reported  from  the 

Committee  on  Claims  with  an  amendment  to  add  a  proviso 

at  the  end  of  the  bill,  so  as  to  make  the  bill  read: 

Be  tt  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorlied  and  directed  to  pay.  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  to  Yvonne  Hale,  widow 
of  Bernard  F.  Hale,  late  American  Consul  at  Venice.  Italy,  the 
sum  of  H.OOO.  equal  to  I  year  s  salary  of  her  deceased  husband : 
ProvuUd.  That  no  part  of  the  amount  appropriated  in  this  act  In 
excem  of  10  percent  thereof  shall  be  paid  or  delivered  to  or  re- 
ceived by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
ol  aerrlcae  rendered  in  connection  with  said  claim  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  aniount  appropriated 
In  this  set  In  excess  of  10  percent  thereof  on  account  of  services 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  mlsdemeajfinr  and  upon  con- 
viction thereof  ahall  be  lined  In  any  sum  not  exceeding  •l.OOO 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

A.  KAjrOOLPH  ROLX.ADAT 

The  bill  (S.  1110)  for  the  relief  of  A.  Randolph  Holladay. 
was  armounced  as  next  in  order. 

Mr.  KING.  Mr.  President,  the  Senator  who  reported  the 
bill  [Mr.  Gnaoivl  does  not  seem  to  be  present.  It  seems  to 
Involve  a  refund  of  income  tax.    Let  It  go  over. 

The  PRESIDING  OFFICER.  Objection  is  heard.  The 
bill  will  be  passed  over. 

Mr.  KING  subsequently  said:  Mr.  President.  I  ask  unan- 
imous consent  to  recur  to  Senate  bill  1110.  which  was  passed 
over  a  few  moments  on  my  objection.  Upon  the  expla- 
nation made  to  me  by  the  Senator  from  Delaware  [Mr. 
TowNSKKB].  and.  having  read  the  report.  I  think  It  is  a 
meritorious  claim. 

The  PRESIDING  OFFICER.  The  Senator  from  Utah 
asks  unanimous  consent  to  return  to  Senate  bill  1110.  Is 
there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (8.  1110»  for  the  relief  of  A.  Randolph  Holla- 
day,  which  had  been  reported  from  the  Committee  on 
Claims  with  an  amendment,  to  add  a  proviso  at  the  end  of 
the  t^.  so  as  to  make  the  bill  read: 

Be  tt  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
iM  la  bereby.  authorlaed  and  directed  to  pay  out  of  any  money  La 


the  Trw«ury  not  otherwise  appropriated,  to  A.  Randolph  Holla- 
day  the  sum  of  $11,172  15.  with  all  interest  due  thereon  as  a  re- 
fund on  Income  tax  paid  by  A.  Randolph  Holladay.  ai.d  which 
cannot  be  returned  because  of  an  agreement  made  between  A. 
Randolph  HcMladay  a.id  the  Treasury  Department,  on  form 
no.  866  Pruvtdfd.  That  no  part  of  the  amount  appropriated  In 
this  act  in  e.xces*  of  10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  agents,  attorney  or  attorneys,  en 
account  of  services  rendered  In  connection  with  said  clilm.  It 
shall  be  unlawful  for  anv  agent  or  a«ents.  attorney  or  .i.tomeys, 
to  exact  collect,  withhold,  or  receive  any  sura  of  the  anu  unt  ap- 
propriated in  this  act  In  excess  of  10  percent  thereof  on  account 
of  services  rendered  In  connection  with  said  claim,  any  contract 
to  the  contrarv  notwithstanding.  Any  person  violating  '.he  pro- 
visions of  this  act  ahall  be  deemed  guilty  of  a  misdemeanor  and 
upon  conviction  thereof  shall  be  fined  in  any  sum  not  exceeding 
$1,000 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

GEORCI    VQELTX 

The  Senate  proceeded  to  consider  the  bill  (S.  1"81)  for 
the  relief  of  George  Voeltz.  which  had  been  reported  from 
the  Committee  on  Claims  with  amendments,  on  page  1.  line 
6,  after  "  $5,000  ",  to  insert  "  in  full  settlement  of  all  claims 
agairust  the  Government  ',  and  to  add  a  proviso  at  the  end 
of  the  bill,  so  as  to  make  the  bill  read: 

Be  If  enacted,  etc  ,  That  the  Secretary  of  the  Treasur\  be,  and 
he  19  hereby,  authorized  and  directed  to  pay.  out  of  any  noney  In 
the  Treasury  not  otherwise  appropriated,  to  Oeorge  Voeltz  the  sum 
of  td  000  in  full  settlement  of  all  rlaims  against  the  Oti /ernment 
for  damages  suffered  by  reason  of  being  struck  by  a  G<  > /ernment 
motor  truck  which  was  driven  by  a  clerk  In  the  United  t tales  mall 
service.  Prot'tdfd.  That  uo  part  of  the  amount  appropriated  In 
this  act  in  excess  of  10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  a«ent  or  a<?enta.  attorney  or  atto-ncys,  on 
account  of  services  rendered  in  connection  with  said  i  lalm.  It 
shall  t>t  unlawful  for  any  agent  or  agents,  attorney  or  .kttorneys, 
to  exact,  collect  withhold  or  receive  any  sum  of  the  an  ount  ap- 
propriated In  thl.s  act  in  excess  of  10  percent  thereof  en  account 
of  services  rendered  in  connection  with  said  claim,  any  contract 
to  the  contrary  notwithstanding  Any  person  violating  the  pro- 
vuions  of  this  act  shaU  tie  deemed  guilty  of  a  mlsdempinor.  tind 
upon  conviction  thereof  shall  be  fined  In  any  sum  not  exceeding 
•  1.000 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BILL  P,\SSKO  OVEt 

The  bill   'S.  741  >    for  the  relief  of  the  Union  Shipping  k 
Trading  Co..  Ltd..  was  announced  as  next  in  order. 
Mr.  KING.     Let  that  go  over. 
The  PRESIDING  OFFICER.    The  bill  wiD  be  pa.^sed  over. 

C.   J.    MAST 

T^e  bill  IS.  921 »  for  the  relief  of  C.  J.  Mast  was  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  ihe  third 
time,  and  passed,  as  follows: 

Be  If  enacted,  etc  That  the  Secretary  of  the  Treasury  Is  author- 
ized and  directed  to  pay.  out  of  any  money  In  the  Ttfasury  not 
otherwise  appropriated,  to  C  J  Mast,  of  Charlo.  Mont  .  ne  sum  of 
•356  in  full  satisfaction  of  his  claim  against  the  United  States  for 
damages  on  account  of  Injury  to  his  crops  In  the  years  li):'4  to  1928. 
both  inclusive,  by  reason  of  breaks  in  a  lateral  dike  In  connection 
with  the  Flathead  Irrigation  project  Provided,  That  no  lart  of  the 
amount  appropriated  in  this  act  in  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  jr  agent*, 
attorney  or  attorneys,  on  account  of  services  rendered  In  connection 
with  said  claim  It  ahall  be  unlawful  for  any  agent  w  agents, 
attorney  or  attorneys,  to  exact,  collect,  withhold,  or  ncelve  any 
sum  of  the  amount  appropriated  In  this  act  In  excess  of  iO  percent 
thereof  on  account  of  services  rendered  In  connection  with  said 
claim,  any  contract  to  the  contrary  notwithstanding  .\ny  person 
violating  the  provulons  of  this  act  ahall  be  deemed  *;Jilty  of  a 
misdemeanor  and  up^>n  conviction  thereof  shall  be  fin  Hi  In  any 
sum  not  exceeding  91,000 

ntAMCIS  B.  KDTNDT 

The  Senate  proceeded  to  consider  the  bill  (8.  1059  >  author- 
izing adjustment  of  the  claim  of  Francis  B.  KenntMly.  which 
had  been  reported  from  the  Committee  on  Claims  with  an 
amendment  to  add  a  proviso  at  the  end  of  the  bill,  so  as  to 
make  the  bill  read: 

Be  it  enacted,  etc.  That  the  Comptroller  General  of  'he  United 
States  be.  and  he  Is  hereby,  authorised  and  directed  to  settle  and 
adjust  the  claim  of  Prancls  B  Kennedy,  narcotic  agent,  as  reim- 
bursement for  money  (private  funds)  of  which  he  was  rodbed  whlla 
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InTeetlgstlng  efaarfcs  sgatiMt  Fmak  Ds  Msyo  and  cthMi  at 

City.  Mo..  May  28,  1938.  and  to  allow  in  fall  and  Jlaal  settlement  of 
said  claim  In  the  sum  of  not  to  exceed  1380.  Tliere  la  hereby 
appropriated,  out  of  any  money  In  the  Tttimurj  not  otfaerwlse 
appropriated,  the  ram  of  1350.  or  so  much  thersog  as  may  be  neces- 
sary, to  pay  said  claim:  Provided,  lliat  no  part  of  the  amotmt 
appropriated  In  this  act  In  excess  of  10  percent  thereof  shall  be 
paid  or  delivered  to  or  reoelred  by  any  sfsat  or  afsnts,  attorney  or 
attorneys,  on  account  of  eerTlces  rendered  In  eonasctlon  with  said 
claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney  or 
attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  at  the 
amount  appropriated  in  this  act  m  excess  of  10  percent  thereof  on 
account  of  services  rendered  In  connection  wtfh  said  dalm,  any 
contract  to  the  contrary  notwithstanding.  Any  peteon  violating  the 
provisions  of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and 
upon  conviction  thereof  shall  be  fined  in  any  sum  not  exceeding 
•  1.000. 

TTie  amendment  was  agreed  ta 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

uo  CRAITDK  SOUTHXUI  SAnJOAD  CO. 

The  bin  (S.  1053)  ftuthnrliting  adjustment  of  the  claim  of 
the  Rio  Grande  Southern  Railroad  Co.  was  considered,  or- 
dered to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  otc.  That  the  CTomptroUer  General  of  the  United 
States  be,  and  be  is  hereby,  autharlzed  and  directed  to  adjtut  and 
settle  the  claim  of  the  Rio  Grande  Southern  Railroad  Co.  fa-  re- 
imbursement of  Its  expendltursB  for  labor  and  sipsnscs  In  repair- 
ing the  damages  to  the  Western  Union  telegraph  line  on  its 
right-of-way  at  mllepost  no.  85  (between  Dolores  and  Rico.  Colo.) 
and  between  mlleposts  noa.  M  and  96  (near  Btapleton.  Colo.) ,  which 
line  was  damaged  In  ISSl  by  the  Nmitfng  during  the  Government's 
construction  of  the  Dolores-Rloo  yDrest  highway  project  In  Colo- 
rado, and  to  allow  in  full  and  final  settlement  oC  said  claim  not  to 
exceed  the  sum  of  $23.01.  There  la  hereby  appropriated,  out  of 
any  money  tn  the  Treasury  not  otherwise  appropriated,  the  sum 
of  •23.01.  or  ao  much  thereof  as  may  be  necessary  to  pay  'said 
claim. 

raniSTLTAiru  bazlkoab  oo. 

The  Senate  proceeded  to  consider  the  bin  (a.  1057)  au- 
thorizing adjustment  of  the  claim  of  the  Pennsylvania  Rail- 
road Co..  which  had  been  reported  from  the  Committee  on 
Claims  with  an  amendment,  to  add  a  proviso  at  tiie  end  of 
the  bill,  so  as  to  make  the  1^1  read: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  be,  and  he  is  hereby,  authorised  and  directed  to  adjust  and 
settle  the  claim  of  the  Pennsylvania  Railroad  Oo.  for  the  cost  of 
repairing  the  damages  to  freight  ear  no.  88713  (owned  by  the  Cen- 
tral Railroad  of  New  Jersey)  which  were  caused  by  an  accident 
due  to  condition  of  Oovemment -owned  rails  or  roadbed  while  such 
car  was  tn  the  Government's  care  and  costody,  and  to  allow  in 
full  and  final  settlement  of  said  claim  not  to  uiTSUd  the  sum  oS 
8468  83  There  is  hereby  appropriated,  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  the  sum  at  848832,  or  so 
much  thereof  aa  may  be  necessary,  to  pay  said  claim:  Provided, 
that  no  part  of  the  amount  appropriated  In  tbia  met  In  excess  of 
10  percent  thereof  shall  be  paid  or  dallvsred  tu.  or  received  by.  any 
agent  or  agents,  attorney  or  attorneys,  an  aoooont  of  services 
rendered  in  oonnectioo  with  said  dalm.  It  SikBll  be  unlawful  for 
any  agent  or  agents,  attorney  or  attameya,  to  socsd,  eoUeet.  with- 
hold, or  receive  any  s\un  of  the  amount  impropriated  In  this  act  In 
excess  of  10  percent  thereof  an  aceoont  of  swlces  rendered  in 
connection  with  said  claim,  any  contract  to  the  contrary  notwith- 
standing Any  person  vloUtlng  the  provliloiis  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor,  and  tmoa  ooaTlctton  tlMirnnf  shall 
be  Qned  In  any  sum  not  exceeding  glAo. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and 
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WHm  BK06.  *  oo. 

The  Senate  proceeded  to  consider  die  bffl  CB.  1054)  au- 
thorizing adjustment  of  the  claim  of  White  Bros,  k  Co.. 
which  had  been  reported  from  the  Oommittoe  on  Claims 
with  an  amendment,  to  add  a  proviso  at  the  end  of  Uie  bill, 
so  as  to  make  the  bHI  read: 

Be  it  enacted,  etc..  That  the  Ccmptrallsr  General  of  the  United 
States  be,  and  he  Lb  hereby,  atsthorlaed  and  dtrseted  to  adjust 
and  settle  the  claim  of  the  White  Bros.,  k  CO..  a  pastnershlp  com- 
posed of  John  W.  Whfte,  Jr.,  Win  J.  Whtts.  A.  P.  White,  and 
Madison  White,  for  a  refund  of  an  advance  pynwnt  of  rent  for 
the  property  known  as  the  "Little  Bo^  Air  Depot**.  UttleBodc. 
Ark.,  under  their  War  Department  lease  nombsred  W-lW-qm-XQl, 
dated  May  23.  1980.  rent  having  been  paid  la  advance  for  the 
period  ending  February  23.  1861.  and  tbe  War  Department  having 
exercised  Its  option  to  terminate  the  lease  sffsctlvs  December  31, 
1931.  and  to  allow  In  fall  and  final  HtUsmsnt  of  said  claim  vw^t 


to  exceed  tlis  sum  of  8341.M.  There  Is  hsrsby  appwpriatsd.  out 
of  any  money  In  the  Treasury  not  othsrwlss  appsoprlatsd,  tts  ^iin 
of  8341.92.  or  so  mnch  thereof  as  may  be  nsosssary  to  pay  said 
claim:  Provided.  That  no  part  of  the  anwont  appropriated  In  *H*^ 
act  in  excess  d'  10  percent  thereof  shall  be  pakl  or  d^vsrad  to 
or  received  by  any  agent  or  agmta.  attorney  or  attorneys,  on 
account  of  aenlces  rendered  In  connection  with  said  claim.  It 
shall  be  imlawful  for  any  agent  or  agents,  attomsy  or  attomsys, 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  smount 
appropriated  in  this  act  in  excess  of  10  percent  thereof  cm  ac- 
count of  services  rendered  In  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  pMson  violating 
the  provisions  of  this  act  shall  be  deemed  guilty  of  a  mlade* 
meunor  and  upon  conviction  thereof  shall  be  flnad  In  any  sum 
not  exceeding  $1,000. 

The  amendment  was  agreed  ta 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

CHARLKS   A.   LKWIS 

The  bill  (S.  742)  for  the  relief  of  Charles  A.  Lewis  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  U  enacted,  etc..  That  In  the  administration  of  the  act  en- 
titled "An  act  to  provide  compeiMatktn  for  the  nmplojeos  of  ths 
United  States  suffering  injuries  while  in  the  performance  of  their 
duties,  and  for  other  purposes  ",  approved  September  7.  1816  as 
amended,  the  United  SUtes  BmidoyeeB'  Compensation  CamnUs- 
sion  is  hereby  authorlaed  to  consider  and  determine  the  claim  of 
Charles  A.  Lewis  In  the  same  iwrnnwr  and  to  the  same  extent 
as  if  said  Charles  A.  Lewis  had  made  application  for  the  bftnt^lts 
of  said  act  within  the  1-year  period  required  by  e^gtlons  17  and 
20  thereof:  Provided.  ThaX  no  bentilts  shall  accrus  prior  to  the 
approval  of  this  act. 

KICK  C.  COOPBB 

The  bm  (S  1487)  for  the  reUef  of  Mick  C.  Cooper  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby.  aathori2sed  and  directed  to  pay  to  Mick  C.  Cooper, 
of  Orient,  Wash.,  out  of  any  money  In  the  Treasury  not  otherwise 
appr(H)riated.  tlie  stmi  of  880 J 1.  m  full  satisfaction  of  aU  claims 
against  the  Oo^remment  for  meat  furnlahed  the  Forest  Savloe  In 
June  1926:  Provided,  That  no  part  of  the  amount  appropriated  in 
this  act  to  excess  of  10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  sgents,  attorney  or  attcniMys.  on  ac- 
count of  services  rendered  to  cozinectlon  with  said  <'i»«m  it  shall 
be  unlawiul  for  any  agent  or  agents,  attorney  or  attorneys,  to 
exact,  collect,  withhold,  or  receive  any  sum  of  Uie  amount  sppro- 
priated  in  this  act  to  excess  of  10  percent  thereof  on  accoimt  of 
services  rendered  in  connection  with  said  claim,  any  oontnet  to 
the  contrary  notwithstanding.  Any  person  violating  the  provisions 
of  this  act  shall  be  deemed  guilty  of  a  mlsdmneanor  and  upon 
conviction  ther<>of  shall  be  ftoed  to  any  stun  not  exceeding  81.000. 

JAT  STUR  TBUfZirAL,  MKW  TOIK 

The  bill  (S.  563)  for  the  relief  of  the  Jay  l%reet  Termlaal. 
New  York,  wfis  considered,  ordexed  to  be  aigroaaed  for  a 
third  reading,  read  the  third  time,  and  passed,  as  foUowi: 

Be  if  enacted,  ete^  That  the  ComptroUer  Genoal  of  the  United 
States  be.  and  he  Is  hereby,  autlurlaed  and  directed  to  adjust, 
settle,  and  ootify  to  Congress  the  claim  of  the  Jay  Strsst  Terminal 
to  the  Kura.  of  11.097,  on  account  of  damages  suffered  by  rrasnn 
of  a  collision  with  the  claimant's  bulkhead  by  the  United  States 
Army  mine  planter  General  E,  O.  C.  Ord,  In  ths  Bast  Rtw  oo  or 
about  Septonber  8.  1828. 

PAUL  R.  on  WILL 

The  bUl  (S.  1474)  for  the  relief  of  Paul  H.  Creswell  was 
considered,  ordered  to  be  engrossed  for  a  tt^rd  reatttac  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  is  hereby 
authorlaed  and  directed  to  pay,  out  of  any  money  in  tbs  Tteasory 
not  othttwlse  a|)proprlated.  the  sum  of  $SO  to  Paul  H.  Cpsswsll.  of 
Cincinnati.  Ohio,  r^resentlng  payment  to  the  following  persons 
as  special  balUfrii:  Henry  Melcher,  Q>eclal  bailiff  tn  ciiarge  of  seques- 
tered jury  Marcli  14,  15,  21,  and  22.  19S1,  890:  John  &  Potts,  same. 
March  14  and  21,  1881.  810;  Robert  Poppe.  same.  ManH  14,  16.  SI. 
and  22,  1931,  830;  which  amounts  wec«  dlsallowsd  bf  ths  Comp- 
troller General  In  the  settlement  of  the  accounts  of  said  Paul  H. 
Creswell,  aa  United  States  marshal  for  the  southern  district  of 
Ohio,  and  paid  toto  the  Treasury  by  aaid  Paul  H.  QmswsII  nader 
date  of  April  1.  :i9S3. 

JOHV  A.  JUMXa 

The  Senate  proceeded  to  consider  the  bill  (8. 1303)  for  the 
relief  of  John  A.  Jumer.  which  had  been  reported  from  ttie 
Committee  on  Claims  with  an  amendment,  to  add  a  proriao 
attheendofU)ebU1.8oa8to  mak6  the  bUI  read: 
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Be  It  enacted,  etc..  That  th«  SwretaiT  at  the  TrMi*ury  b«.  anU  h« 
It  hereby.  •uthorl3«l  and  directed  to  pay  out  erf  any  money  in  th« 
TrcaaiUT  not  otherwue  appropriated,  to  John  A.  Jumer.  of  Two 
Harbors  Minn.,  the  rum  of  $rn.  In  fuU  aatlafactlon  of  hla  claim 
attalmt  the  United  States  for  personal -property  loeaes  suatalned  by 
htm  in  1918  whUe  aerrlng  as  a  captain.  Dental  Corps.  United  Statea 
Army,  in  the  Argonne  Forest.  Prance:  l*rovuUd.  That  no  part  of 
the  amount  appropriated  In  this  act  In  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agenU. 
attorney  or  attorneys,  on  srcount  of  services  rendered  In  connec- 
tion w'.th  said  claim.  It  shall  be  unlawful  for  any  agent  or  aijenU. 
attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive  any 
bum  of  the  amount  appropriated  In  this  act  In  excess  of  10  per- 
cent thereof  on  account  of  services  rfndered  in  connection  with 
said  claim,  any  contract  to  the  con'-rnry  notwithstanding  Any 
person  violating  the  provisions  of  this  act  anall  be  deemed  guilty 
of  a  misdemeanor  and  upon  conviction  thereof  shall  be  ttned  In 
iiny  sunfi  not  exceeding  il.OOO. 

The  amendment  was  agreed  to. 

The  bill  waa  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  paased. 

STANLEY  A.  JBRMAM,   RtCKIVU 

The  bill  (S.  4831  for  the  relief  of  Stanley  A.  Jerman,  re- 
ceiver for  A.  J.  Peters  Co..  Inc.,  was  considered,  ordered  to 
be  engroesed  for  a  third  reading,  read  the  third  time,  and 
pa.nsed.  as  follows: 

Be  it  enacted,  etc  .  That  the  claim  of  Stanley  A  Jerman.  receiver 
for  A.  J  Peters  Co..  Inc..  for  forage  delivered  by  the  said  A.  J 
Peters  Co.  to  the  Quartermaster  Corpa.  War  Department,  during 
the  late  World  War.  and  the  yean  1917  to  1919.  Inclusive,  and  used 
by  the  War  Department,  for  which  no  payment  whatever  has  ever 
been  made  under  the  following  contracts  and  orders:  P.  O.  20847. 
P  O  2iaia  to  P  O  31217  both  inclusive.  P  O  11219.  P.  O.  21319. 
P  O  21320.  P  O  21469,  P  O  21494.  51.  contract  dated  March  31. 
1917,  P  O.  2350  to  P  O  2352.  both  Inclusive.  P,  O  20080.  P  O 
20836  to  P.  O.  20838.  both  Inclxialve,  be.  and  the  same  Is  hereby, 
referred  to  the  United  States  Court  of  Claims  with  Jurisdiction  to 
hear  and  determine  the  same  to  judgment,  notwithstanding  the 
statute  of  limitations:  Provided.  That  the  petition  U  filed  within 
6  montiis  from  the  date  of  this  act. 

DK.  I.  N.  HAKWOOO 

The  Senate  proceeded  to  consider  the  bill  (S.  1027)  for  the 
relief  of  Dr.  R  N.  Harwood,  which  had  been  reported  from 
the  Committee  on  Claims  with  an  amendment,  on  page  1, 
line  9.  after  the  name  "  Harwood  ".  to  insert: 

Por  compenaatlon  for  dtsabllltlea  to  his  hands  received  while 
acting  aa  designated  dental  examiner  on  fee  baaia  at  Morrlstown. 
Tsnn..  for  the  ^'eterana'  Administration. 

So  as  to  make  the  bill  read : 

Be  it  enacted,  etc..  That  in  the  administration  of  the  act  en- 
titled "An  act  to  provide  compensation  for  employees  of  the  United 
States  suffering  lnj\irles  while  In  the  performance  of  their  duties, 
and  for  other  piorposes  ".  approved  September  7.  1916.  as  amended, 
the  United  Statea  Employees'  Compeiisation  Commlaaion  Is  hereby 
authorised  to  consider  and  determine  the  claim  of  Dr.  R.  N.  Har- 
wood for  conpenaatlon  for  disabilities  to  his  hands  received  while 
acting  as  designated  dental  examiner  on  fee  baals  at  Morrlatown. 
Tenn..  for  the  Veterans'  Administration,  In  the  same  manner  and 
to  the  same  extent  as  If  said  R.  N.  Harwood  had  made  application 
for  the  benefits  of  said  act  within  the  I -year  pwrlod  required  by  sec- 
tions 17  and  ao  thereof:  Pnmided.  That  no  benefiU  shall  accrue 
prior  to  the  approval  of  this  act. 

The  amezxlment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

SNAaX    *    TU13T    CO. 

The  Ull  (a  1328)  for  the  reUel  of  the  Snare  k  Trlest  Co.. 
now  Frederick  Snare  Corporatloii.  was  announced  as  next 
in  order. 

Blr.  McKELLAR.  Mr.  President,  If  the  Senator  who  re- 
ported the  bill  la  in  the  Chamber,  I  should  like  to  have  him 
explain  It.  If  not,  inasmuch  as  the  bill  involves  a  large 
amount.  I  shall  ask  that  it  go  over. 

The  PRBSmiNO  OFFICER.    The  bUl  will  blTpassed  over. 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  permit 
xxM  to  saj  something  about  this  bill? 

Mr.  McKKLLAR.    Certainly. 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Tennessee  withhold  his  objection? 

Mr.  McKKLLAR.     Teft. 

Mr.  COPBLAND.  The  Senator  will  note,  in  the  first 
place,  that  the  bill  paawd  the  Senate  during  the  last  Con- 
gress and  was  taTorably  reported  in  the  House.    It  is  fuUjr 


described  as  a  case  which  arose  out  of  a  contract  made  by 
the  Bureau  of  Yards  and  Docks.  Navy  Department,  with  the 
claimant  company. 

Mr.  McKELLAR.  Did  the  Navy  Department  malce  any 
objection? 

Mr.  COPELAND.  The  Senator  will  find  on  page  12  of  the 
report,  at  the  top  of  the  page,  the  following: 

In  view  of  the  forpgolnK.  the  Navy  Department  will  Interpose  no 
objections  to  the  enat^tnient  of  the  bill  8  1760  should  11  e  Con- 
gress see  fit  to  authorlre  the  readjudlcatlon  of  the  case  as  pioposed. 

Mr.  McKELLAR.  Does  this  provide  for  a  hearing  before 
the  Court  of  Claims? 

Mr.  COPELAND.     No. 

Mr.  McKELLAR.     I  see  it  provides  for  a  direct  payment. 

Mr.  COPELAND.     Yes;  a  direct  payment. 

Mr.  McKELLAR  The  Secretary  seems  to  think  that  It 
was  a  just  case  and  should  be  readjudicated.  Did  the  Court 
of  Claims  pass  favorably  on  It? 

Mr.  COPELAND.  Yes;  it  had  due  trial  before  the  Court 
of  Claims.  If  the  Senator  will  turn  to  page  12  of  tie  re- 
port, he  will  see  that  the  Navy  Department  says: 

In  view  of  the  foregoing  the  Navy  Department  will  Inter^oee  no 
objections. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  tc  con- 
sider the  bill  (S.  1328 1  for  the  relief  of  the  Snare  L  Triest 
Co.,  now  Frederick  Snare  Corporation,  which  had  be«n  re- 
ported from  the  Committee  on  Claims  with  an  amendment, 
to  add  a  proviso  at  the  end  of  the  biH.  so  as  to  make  the 
bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  und  he 
Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  to  the  Snare  A  Triest  Co..  now 
Frederick  Snare  Corporation,  the  sum  of  $83,978.06,  In  full  settle- 
ment of  all  claims  against  the  Oovernment  of  the  United  States 
for  damages  for  delay  In  carrying  out  Ita  contract  with  the  Navy 
Department,  No  3762.  and  agreements  supplemental  there  X),  for 
water-front  Improvements,  piers,  and  breakwater,  at  the  submarine 
base.  Key  West,  Fla  .  as  reported  January  13.  1925.  by  a  b^  ird  of 
which  Rear  Admiral  H  H  Rousseau.  Civil  Engineer  Corps,  Jnited 
States  Navy,  was  senior  member:  Provided.  That  no  part  it  the 
amoiint  appropriated  in  this  act  In  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  (>gents, 
attorney  or  attorneys,  on  account  of  services  rendered  in  connec- 
tion with  said  claim  It  shall  be  unlawful  for  any  agent  or  agents, 
attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive  any 
sum  of  the  amount  appropriated  In  this  act  in  excess  of  10  percent 
thereof  on  account  of  services  rendered  In  connection  wltli  said 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  {leraon 
violating  the  provisions  of  this  act  shall  be  deemed  guilty  of  a 
misdemeanor  and  upon  conviction  thereof  siuUl  be  fined  la  any 
sum  not  exceeding  $1,000. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  eiigrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

raU>  0.  CLAXK  CO. 

The  Senate  proceeded  to  consider  the  bill  (S.  281)  for  the 
relief  of  the  Fred  G.  Clark  Co.,  which  had  been  reported  from 
the  Committee  on  Claims  with  an  amendment  to  add  a  pro- 
viso at  the  end  of  the  bill,  so  as  to  make  the  bill  read: 

Be  It  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  to  the  Pred  O.  Clark  Co 
the  sum  of  $7.586  61.  being  the  amount  agreed  upon  In  accordance 
with  the  decUion  of  the  Board  of  Contract  Adjustment,  War  De- 
partment, In  full  settlement  for  losses  suffered  by  reason  of  forced 
compliance  by  said  company  with  orders  of  the  War  Industries 
Board  preventing  said  company  from  disposing  of  Its  stock  of  wool 
grease  during  the  late  war  with  Germany:  Provided.  That  no  part 
of  the  amount  spproprlated  In  this  act  In  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
agents,  attorney  or  attorneys,  on  account  of  senrloes  rendered  In 
connecUon  with  said  claim.     It  shall  be  unlawful   for  any  agent 

I  or  agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or 
receive  any  tvun  of  the  amount  appropriated  In  this  act  in  excess 

I  of  10  percent  thereof  on  account  of  services  rendered  in  connection 
with  said  claim,  any  contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall  be 
fined  in  any  sum  not  exceeding  $1,000. 

The  amendment  was  agreed  to. 
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onroMtid  for  »  tblitl  reading. 


JAMBS  K.  Tomro 

The  Senate  proceeded  to  consider  the  bOl  (S.  10C2)  for  the 

relief  of  James  R.  Toung.  which  had  been  reported  from  the 

Committee  on  Claims  with  an  amendment,  to  add  a  proviso 

at  the  end  of  the  bill,  so  as  to  make  the  biU  read: 

Be  it  eiutcted,  etc^  Tbat  Um  Secretary  at  tbe  TraasiirT  be,  and  he 
la  hereby,  authorized  and  directed  to  pay  to  Jaaaea  B.  Toung.  ruc- 
cessor  to  the  Union  Trust  Oo^  of  Riilflfh.  N.  C^  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  tbe  aum  at  $236^5 
In  full  satisfaction  of  all  olalms  for  payment  of  premiums  on  poli- 
cies of  fire  Insurance  written  In  1018  by  mich  Union  Trust  Co.. 
covering  certain  goods  of  tbe  value  at  •346,000.  m(»e  or  less,  while 
In  the  process  of  being  laundered  for  tbe  United  States  Army  by 
the  Model  Laundry,  ot,  Raleigh.  N.  C:  Provided,  That  no  part  of 
the  amount  appropriated  In  thU  act  in  tMoem  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  x«oeived  by  any  agent  or 
agents,  attorney  or  attorneys,  on  aooount  at  lervloes  rendered  in 
connection  with  said  claim.  It  shall  be  unlawful  for  any  agent  or 
agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive 
any  sum  of  the  amount  appropriated  In  this  act  In  excess  of  10 
percent  therecrf  tm  account  at  aerTloes  vendcrad  in  connection 
with  said  claim,  any  contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  thla  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  coovtetton  thoreoC  shall  be  fined 
In  any  sum  not  exceeding  $1,000. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engitMaed  for  a  fbird  reading, 
read  the  third  time,  and  passed. 

HAROLD  X.  SSATKT 

The  bill  (S.  Ml)  for  the  relief  of  Harold  E.  Seavey  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  at  the  Treasury  be,  and  be 
Is  hereby,  directed  to  pay  to  Harold  K.  Seavey,  out  of  any  money  In 
the  Treasury  not  otherwise  apfwoprtated  and  in  fun  aettlement 
against  the  Qovemment.  the  sum  at  %1S0  for  damages  to  the  house- 
hold effects  sustained  tqr  the  eaJd  Harold  S.  Seavey  in  the  storm 
and  seas  of  January  27-28.  1933,  at  the  Cuckold*  Ught  Station  at 
NewsLgen.  Maine. 

WILLZAH  J.  COCKI 

The  bill  (S.  941)  for  the  relief  of  WiBiam  J.  Cocke  was 
announced  as  next  in  order. 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  from 
Kentucky  tell  us  about  the  bQl? 

Mr.  LOGAN.  Mr.  President,  this  is  a  claim  growing  out 
of  a  contract  or  agreement  for  the  purchase  of  garbage  at 
an  Army  camp.  The  claimant.  Mr.  WilUam  J.  Cocke,  filed 
a  claim  for  about  $33j000  in  the  Court  of  Claims. 

I  should  like  to  call  the  attoitioD  of  the  Senator  from 
Tennessee  to  the  portion  of  the  declrion  of  the  Court  of 
Claims  in  which  it  is  sakl  that  this  claimant  undoubtedly 
was  very  badly  treated,  and  that  he  mm  damaged.  The 
committee  went  over  the  matter  very  carefUOy,  and  took  the 
best  information  we  could  obtain  from  the  departments, 
and  reached  the  conclusion  that  the  claimant  was  entitled 
to  a  little  more  than  $9.(NM.  as  i»rovlded  for  In  the  bill.  He 
was  damaged  much  more  than  that,  and  he  has  no  place  to 
go  except  to  come  here  and  get  it.  I  tldnk  the  decision  of 
the  Court  of  Claims  very  dearly  indicates  tbat  he  is  entitled 
to  some  compensation. 

The  PRESK>INO  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  KINO.    I  think  I  shall  ask  that  the  bill  go  over. 

The  PRSBIDINO  OFPECSR.    Tlie  biU  will  be  passed  over. 


STATK.  JXrSTZCX.  COMMXtCB,  LAMM  BiraiTMBBSi  appk^buhoiis 

The  bill  (H.  R.  5255)  making  approprlatlODs  for  the  De- 
partments of  State  and  Jtetiee  sad  for  tiM  judlotary.  and 
for  the  Departments  of  cirmmnmr^  ig^i  imbat,  for  the  fiscal 
year  ending  June  30.  1836,  and  far  ottier  pm  puses,  was 
azmounced  as  next  In  order. 

Mr.  McKELLAR.  I  ask  unanimous  oooaent  that  the  for- 
mal reading  of  the  biU  be  d^'ymwtd  with,  and  that  the  bill 
be  read  for  action  on  the  coounittM  amendmeBta. 

Mr.  McNARY.  Mr.  FreaiAent.  la  the  Senator  tnm  Ten- 
nesaee  moving  to  make  tbe  bill  ttke  unllBliiMd  ImiilmMiT 

Mr.  McKKLLAR.  I  think  tt  waa  unduaUMd  earlier  today 
that  the  bill  would  be  taken  up  upon  the  completion  of  the 


calendar;   but  to  order  that  there  may  be  no  , 

about  it.  I  mo?e  that  the  Senate  proceed  to  the  oonaUaiatioa 
of  the  biU. 

The  motion  was  agreed  to;  and  the  Senate  preoecded  to 
consider  the  t.ill  (H.  R.  5255)  making  appropriations  for  tbe 
Departments  of  State  and  Justice  and  for  tt»  Judiciary,  and 
fM"  the  Departments  of  Commerce  and  Labor,  for  t2ie  fiscal 
year  ending  June  30,  1936,  and  for  other  purposes,  which 
had  been  reported  from  the  Committee  on  Appropriatlona. 
with  amendments. 

Mr.  McKELLAR.  I  now  ask  unanimous  consent  that  the 
formal  reading  of  the  bin  be  dispensed  with,  and  that  the 
bill  be  read  for  action  on  the  committee  amex»3ment8. 

The  PRESIDING  OFFICER.  Is  there  objection?  The 
CTiair  hears  none,  and  It  is  so  ordered. 

THI  PRJESmUCT'S  WKSATH  OM  "  H.  I.  ».  k." 

Mr.  SCHALL.  Mr.  President,  though  verbally  the  Presi- 
dent asks  for  a  2-year  extrusion  of  ttie  "  blue  code  "  act.  Um 
logic  of  his  fimeral  eulogy  is  to  hang  a  wreath  and  ir'o> 
nounce  an  elegy  over  the  grave  of  "  N.  L  R.  A." 

When  he  asks  for  cessation  of  monopolistic  practices,  he, 
in  all  logic,  asks  for  the  repeal  of  the  600  codes  wtiLch 
legalise  monopolistic  practices. 

When  he  frankly  admits  that  "  unquestioned  power  must 
rest  in  the  Government  to  estaUish  in  any  event  certain 
minimum  standards  of  fair  competition  in  eomawidal  prac« 
tices  "  he  calls  for  the  restoration  of  the  antitrust  laws  ad- 
ministered by  the  Federal  Trade  Commiasian— 4awa  vlH^  the 
N.  R.  A.  suspended. 

When  he  inveighs  against  the  dangers  of  "  industrial  and 
labor  chaos  '\  he  strikes  at  the  vitals  of  "  N.  L  R.  A.",  whoae 
outstanding  acliievement  is  "  industrial  and  labor  chaos." 

When  he  calls  for  "  new  safeguards  for  small  enterprises  ". 
he  demands  repeal  of  the  oitire  blue  list  of  000  i»ohibitive 
codes  which  throttle  small  enterprises  to  strengthen  the  grip 
of  legalized  monopoly. 

When  he  demands  cessation  of  "Ueense  to  strangle  fair 
compietition  under  the  apparent  f«^nrtifln  of  law"  lie  de- 
mands repeal  of  all  the  bhie  codes  and  lUynwis  issued  with 
his  signature. 

When  he  asks  for  denial  of  the  right "  to  indulge  in  unfair 
practices  or  exploitation  of  labor  or  cosvumers"  he  asks, 
first,  for  the  restoration  of  the  antitrust  laws  instituted 
against  such  "  unfair  practice  and  ezploitatton  ",  and,  sec- 
ond, he  a^s  the  end  of  all  the  000  codes  which  legalize  such 
practices  and  exploitation. 

When  he  admits  **  the  obvious  fact  that  the  way  to  enf oree 
laws,  codes,  and  regulati<Kis  relating  to  Industrial  pracMoes 
is  not  to  seek  to  put  people  in  Jail "  he  nairdy  and  at  lex«th 
consistently  admits  the  wisdom  of  aboUdiing  all  the  600 
codes  whi(^  provide  for  Jail  sentences  as  the  means  <tf 
tercical  enf  on»nent. 

That  wise  admonition  in  the  Pre8ldait*8  message,  namely: 
"  Small  mterinises  especially  abould  be  given  added  protec- 
ti<Mi  against  discriminati(m  and  oppression  **,  carries  with  it 
the  unwritten  advice  whi<^  all  small  enterprises  in  the  United 
States  whole-heartedly  applaud:  To  drop  all  codes  and 
N.  R.  A.  licenses  and  the  entire  "  crack-down  "  system  with  its 
millions  of  Hue  eagles  tor  oppression  of  small  enterprises. 

When  he  speaks  with  disapprobation  of  "  gouging  in  retail 
sales  and  prices  "  he  again  hits  at  the  vitals  of  N.  I.  R.  A.,  as 
wlwn  the  immediate  effect  of  the  cotton  textile  code,  the 
first  N.  I.  R.  A.  code,  boosted  the  retail  price  of  dezdms,  prints, 
and  overalls  100  percent  in  thsMist  100  days  of  enforce- 
ment— as  witness  the  market  quotations  of  such  an  exodlent 
newspaper  authority  as  the  New  Yortc  Times  during  tbe  last 
6  months  of  1933  following  the  slgninc  of  tbe  cotton  textile 
code. 

Doubtless  every  Member  of  Congress  win  agree  with  the 
President  in  this  statement: 

The  fundamental  ptindplas  of  tlis  antltnist  laws  ihouM  be 
mora  adequately  aiq;>Ued. 

Indeed,  the  distinguished  Senator  from  Idabo  CMr.  B<Mua], 
by  a  bill  introduced  at  the  last  ifsirion  and  still  pending,  has 
shown  the  President  how  to  apidy  the  "  fundamental  prlnci- 
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pies  of  the  antitrust  laws  ",  namely,  to  repeal  the  N.  R.  A. 
provision  suspending  the  operation  of  the  antitriist  laws,  and 
the  most  effective  way  to  accomplish  that  result  in  this  ses- 
sion is  to  allow  N.  I.  R.  A.  to  expire  on  June  16,  1935.  pursuant 
to  law. 

The  late  administrator  of  the  N.  R.  A.,  the  man  who  sat 
over  the  nest  where  the  blue  eagles  hatched  and  then  dis- 
tributed them  over  the  land  to  the  bedlam  of  bra&s-band 
parades — the  late  Brigadier  General  Johnson,  assistant  to 
Bemie  Baruch — has  borne  adequate  testunony  that  when 
the  antitrust  laws  are  restored  the  blue  codes  are  dead,  and 
N.  I.  R.  A.  calls  for  burial.  Therefore,  when  tne  President 
agrees  with  the  Senate  and  the  country  at  large  that  the 
fundamental  principles  of  the  antitrust  laws  should  be 
applied,  he  hangs  a  wreath  over  the  grave  of  N.  I.  R.  A.  and 
reads  an  elegy. 

On  all  funeral  occasions  it  is  in  order  for  the  pa.stor  in 
charge  to  forget  the  sins  of  the  late  departed  and  chant  all 
praiaes  one  dares  to  venture  to  cheer  the  liereaved 

Thus,  the  President  ventures  to  bring  out  that  old  taJe.  as 
the  casket  is  being  lowered,  about  N.  I.  R.  A.  having  given 
employment  to  that  old  4.000.000.  Meantime,  the  leaders 
of  the  American  Federation  of  Labor,  who  seem  to  be  atjsent 
from  the  mourner's  bench,  politely  refrain  from  presenting 
the  only  authentic  data  of  unemployment  available,  namely. 
that  N.  I.  R.  A.  has  Increased  unemployment  by  over  1.000,- 
000  In  the  past  year. 

The  President  is  strangely  sUent.  with  regard  to  the  details 
of  coOectlve  bargaining.  He  briefly  speaks  of  assurances 
of  collective   bargaining  between  employers  and  employes. 

But  he  well  know.*,  from  the  broadsides  of  labor  denuncia- 
tion of  the  N.  R  A.  admiriistratlon  and  its  code  authorities, 
that  the  entire  body  of  organized  labor  In  the  United  States 
are  well  agreed,  that  the  N.  R.  A.  has  brought  more  uncer- 
tainty, more  strikes  and  labor  riots,  more  war  between  em- 
ployers and  employed,  and  less  collective  bargaining,  than 
this  country  has  had  for  years. 

The  first  N.  R.  A.  code,  the  Cotton  Textile  Code,  started 
the  most  widespread  Industrial  strike  In  the  country's  his- 
tory— and  that  code  war  started  right  at  the  office  desks  of 
the  N.  R.  A.  administration.  The  leader  of  the  emplojrers 
In  that  strike,  Mr.  Sloan,  was  Chairman  of  the  N.  R.  A. 
Cotton  Textile  Code  Authority. 

It  Is  evident  from  both  the  testimony  of  President  Green, 
of  the  A.  F.  of  L..  and  the  speeches  of  President  John  L. 
Lewis,  of  the  Miners  Union,  as  well  as  from  the  history  of  the 
unprecedented  strike  movement  following  the  imposition  of 
the  respective  industrial  codes — that  there  will  be  no  assur- 
ance of  the  restoration  of  collective  bargaining  until  the 
last  reqtilem  has  been  siug  over  the  grave  of  N.  I.  R.  A. 

The  President  also  brings  up  that  Innocuoiis  tale  of  N.  I. 
R.  A.  as  the  mother  of  the  cause  to  abolish  child  labor. 
Of  course,  the  President  knows  fiill  well  that,  years  before 
N.  I.  R.  A.  was  hatched  by  his  "  brain  trust  ",  a  majority  of 
the  States  had  child-labor  laws  in  effective  administration 
under  State  labor  bureaus.  The  "  brain  trust  "  simply 
hopped  onto  a  popular  t)and  wagon.  Among  the  few  States 
which  did  not  have  such  child-labor  regulation  were  those 
which  never  voted  anything  but  a  E>emocratic  ticket — or 
else,  some  like  his  own  State  where,  under  a  Tammany 
political  regime,  the  sweatshop  was  allowed  to  exist  in  spite 
of  the  law. 

His  reference  to  the  dangers  of  disastrous  overproduc- 
tion has  no  apphcation  to  any  industrial  condition  existing 
since  his  election  to  the  White  House.  Underproduction 
was  the  rule  when  he  was  inau^rurated.  and  underproduction 
has  been  the  underlying  and  promoting  caiise  of  unemploy- 
ment to  an  Increasing  extent,  and  a  disastrous  extent,  ever 
since  he  signed  the  600  codes  further  restricting  production 
and  thereby  further  restricting  the  field  of  employment. 

And  while  the  alphabetical  units  are  under  fire,  it  would 
be  well  if  the  A.  A.  A.  broth  were  poured  down  the  sewer 
Its  only  result  has  been  famine,  misery,  lost  farms,  lost  live- 
lihood, lost  hope  for  the  farmers  while  their  markets  have 
been  taken  by  foreign  countries.  Rising  prices  now  do  them 
no  good  and  only  add  to  the  consumers'  burden.    The  dust 


storms  of  the  West  already  appearing  giving  warning  of 
another  severe  drought  the  coming  season.  God  takes  a 
hand  to  show  his  wrath  at  the  breaking  of  his  laws  of  thrift, 
by  killing  cattle,  hogs,  pigs,  chickens,  and  shipping  in  foreign 
meat  to  take  their  place — by  destruction  of  cotton,  sugar 
t)eets,  wheat,  corn,  and  fruit  while  importing  these  products 
and  thi'ir  derivatives. 

That  Ls  the  crying  econom:c  evil  of  the  times — restriction 
of  the  free  operation  of  the  industries  which  employ  labor 
and  furnish  markets  for  the  farmer.  And  the  first  step  to 
end  it  is  to  ha.»ten  the  burial  of  N.  I.  i:.  A.  and  her  blue- 
eagle  progeny. 

We  can  then  join  the  President  in  r.-riting  elegies,  and  lay- 
ing wreaths  on  the  grave  of  i\\.:  now  "unknown  soldier". 
General  Johason.  We  need  not  :is  yet  celebrate  the  funeral 
of  R'chberg,  for  we  know,  on  the  testimony  of  Johnson,  that 
the  mourners  are  attending  to  Richberg  in  unique  ways 
of  their  own.  as  when  John.son  says: 

Richberg  baa  anta  In  his  panla 

The  closing  note  of  the  Pre.?idcnf5  funeral  oration  on 
N.  I.  R   A.  reads  thus: 

You   will   Ught«n   ihe   burdens  ot   unemployment  and  economic 

insecurity 

Coupled  with  the  testimony  of  the  American  Federation  of 
Labor,  that  the  N.  R.  A.  has  increased  unemployment,  and  the 
universal  verdict  of  industrial  authorities,  that  the  "  crack 
down  "  system  has  produced  economic  insecurity,  our  duty 
appears  to  be  clear,  namely,  to  permit  N.  I.  R.  A.  to  expire, 
as  provided  by  law,  on  June  16,  1935.  If  such  is  done,  the 
country  will  heave  a  huge  sigh  of  relief. 

STATK.     JUSTICE,      ^OMMERCI,     AND     LABOR     DEPARTKZNTS 
APPROPRIATIONS 

The  Senate  resumed  the  consideration  of  the  bill  (H.R. 
5255)  making  appropriations  for  the  Departments  of  Stale 
and  Justice  and  for  the  Judiciary,  and  for  the  Depart- 
ments of  Commerce  and  Labor,  for  the  fiscal  year  ending 
June  30,  1936.  and  for  other  purposes. 

The  PRESIDING  OFFICER  (Mr.  Minton  in  the  chair >. 
The  clerk  will  state  U^  first  amendment  reported  by  the 
committee. 

The  f^rst  amendment  of  the  Commltteee  on  Appropria- 
tions was,  on  page  5.  line  19.  before  the  word  "  provided  ". 
to  strike  out  "  |18,000  "  and  insert  "  $23,030." 

Mr    HALE.     I   suggest   the   absence   of  a  quorum. 

The  PRESIDING  OFFICER.     The  clerk  will  call  the  rolL 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Costlgan 

La  Pollette 

Robinson 

A.'ihxirsl 

CoiiTiens 

LewU 

Runaell 

.AviatUi 

Cutting 

Logan 

Sctiall 

Bach  man 

Davis 

Lonergan 

Schwellenbach 

Bankhead 

Dickinson 

MrAdoo 

Sheppard 

Barbour 

Donahey 

McCarran 

Shlpstead 

Bilbo 

Duffy 

MrOUl 

Smith 

Black 

r.etcher 

McKellar 

Stelwer 

Bone 

FYazler 

UrNary 

Thomas,  Okla. 

Borab 

George 

lAaloney 

Thomas.  Utah 

Brown 

Oerry 

Metcair 

Townscnd 

B'llklev 

Olbswn 

Minton 

Trammell 

Bulow 

Olasa 

Murphy 

Tnmian 

Burke 

Gore 

Murray 

Tydlngs 

Byrd 

Ouffpy 

Neely 

Vandenberg 

Byrnes 

Hale 

Norbeck 

Van  Nuyt 

Capper 

Harrl.son 

Norrla 

Wagner 

Caraway 

Ha-stlDK^ 

Nye 

Walah 

Carey 

Hatch 

O'Mahoney 

Wheeler 

CTark 

Hayden 

Ptttman 

White 

Connaliy 

.Johnson 

Pope 

CooIldRe 

Keyrs 

RadcUffe 

Cope  land 

King 

Reynolds 

The  PRESIDING  OFFICER.  Eighty-nine  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

WORK-RELrEr    PROGRAM 

Mr.  HASTINGS.  Mr.  President,  on  Thursday  last  the 
Senate  cast  a  vote  upwn  the  so-called  "  McCarran  amend- 
ment "  to  the  joint  resolution  carrying  the  $4,880,000,000 
appropriation.  The  amendment  was  adopted  by  a  majority 
of  a  single  vote.  On  the  next  day  the  dlstingiiished  major- 
ity leader,  the  Senator  from  Arkansas  [Mr.  RobinsonI. 
moved  that  the  Joint  resolution  be  recommitted  to  the  Com- 


mittee <m  ApproprlAtioQa.  It  was  aaBamed  by  most  of  us. 
if  not  all,  on  this  side  of  the  Chamber  that  the  Joint  resolu- 
tion was  recommitted  largely  for  the  purpow  of  separating 
that  which  was  to  be  appropriated  for  relief,  namely,  $880.- 
000.000,  from  the  remainder  of  the  joint  resoluti(»x  carrying 
what  was  known  as  the  "Public  Works  apiiroprlation  of 
$4,000,000,000."  I  think  every  Senator  on  both  sides  of  the 
Chamber  assumed  that  the  Senate  was  ready  at  once  to  make 
&uch  a  relief  appropriation. 

On  the  next  day,  Friday,  there  appeared  an  editorial  en 
the  front  page  of  the  Washington  Herald  which  the  dis- 
tinguished leader  of  the  majority  this  morning  underto(A 
to  have  placed  in  the  Rkcoss.  It  is  entitled  "  Support  the 
President."  Some  objection  was  made  to  it.  and  I  should 
not  refer  to  it  except  for  the  fact  that  an  effort  was  made 
by  the  distinguished  Senator  to  place  It  in  the  Rccoao. 

The  editorial  goes  on  to  regret  that  on  President  Roose- 
velt's "  wise  recommendation  for  security  wage  on  public 
works  "  the  Senate  has  "  surrendered  to  the  demagogues." 
It  is  a  little  surprising  to  me  that  any  Senator  should  urge 
that  the  editorial  be  placed  in  the  Rbcou>  by  unanimous 
consent. 

Further  along  in  the  editorial  it  was  said: 

It  was  regrettable  to  find  Sanator  Waoitm.  of  New  York,  as 
McCauum'8  chief  aide  on  the  floor  Of  the  upper  Houae. 

Evidently  these  two  men  and  the  43  others  who  followed  them 
heard  the  American  Federation  of  Labor  crack  the  whip.  By  a 
margin  of  one,  Uie  majority  of  the  Senators  voting  responded  to 
the  dictation  of  the  union  lobby  without  stopping  to  oonslder  the 
merits  of  the  question. 

Further  along,  the  edit<»lal  said: 

Likewise,  If  at  the  behest  of  an  unreasonable  lebbj  the  consid- 
ered advice  of  the  President  is  to  be  rejected,  then  the  time  has 
Indeed  come  for  an  aroused  electorate  to  protest  vigorously  against 
lack  of  integrity  and  absence  of  sober  judgment  in  the  Senate. 

Further  along  in  the  editorial  It  was  said: 

The  basic  amendment  converts  the  President's  program  from  an 
economically  sound  program  to  a  dangerously  unsound  one. 

Tlie  last  two  paragraphs  read: 

Mr.  Rooeevelt  should  stick  by  his  guns  and  exert  his  leadership 
in  the  House  and  In  conference. 

Meantime,  every  thinking  American  should  make  known  to  his 
representatives  In  the  Senate  and  House  his  insistence  that  Con- 
gress support  the  President  on  this  vital  issue. 

Mr.  President,  in  the  next  issue  of  the  Washington  Herald, 
on  Simday  morning,  we  find  an  article  headed  "  Robinson's 
Plea  for  Works  Bill  Urges  Patriotism  Be  Placed  Above  Poli- 

t«cs."    In  that  article  the  Senator  from  Arkansas  said: 

> 

Do  those  who  have  upset  this  program  for  the  present  realize 
the  full  effect  of  their  actions?  Do  they  understand  that  to  guar- 
antee the  prevailing  wage  means  the  popetuatlon  of  the  dole 
and  the  problems  of  unexoployment  rather  tnan  their  solution  in  a 
sane  and  practicable  way? 

VOTS  18  GRID 

The  vote  In  the  Senate  which  Incorporated  the  MfcCarran  amend- 
ment by  a  majority  of  1  was  contributed  by  SI  Democrats  and 
21  Republicans,  1  Progressive,  and  1  ftrmer-Laberlte.  The  amend- 
ment thus  approved  would  Increase  the  cost  of  discontinuing  the 
dole  and  sutwtitutlng  work  relief  by  approxlnuttely  $2,346,000,000. 

The  exact  amount,  of  course,  cannot  be  stated;  but  the  weight 
of  evidence  taken  by  the  Senate  Ocmmlttee  on  Appropriations  is 
that,  instead  of  $4,880,000,000,  STjaOjOOO^MW  wlU  be  required  to 
accomplish  the  two  purposes,  namely,  the  ** tm/^nnt^nr^u-nt^  of  ^e 
dole  and  the  temponuy  absorptloB  of  the  tmemj^oyed  in  works  of 
permanent  value  and  Importance. 

The  Senator  from  Arkansu  further  said  in  the  article: 

It  u  possible,  of  course,  to  report  and  pass  on  i^tpn^rlations  for 
$880,000,000.  thus  providing  funds  required  In  the  Immediate  pic- 
ture for  relief  ptirposes  and  postponing  a  oonchialon  respecting 
unemployment  relief. 

•  •  •       ,         •  •  •  • 

Those  In  the  Senate  wh^  have  been  dwnoupclng  extravagance 
will  find  themselves  wholly  unable  to  justify  the  Increase  of  the 
expense  of  the  work-relief  program  by  more  than  «SA>0.000,000. 

Those  who  champion  the  prevailing  wage  may  discover  their 
error  when  It  is  too  late  to  prevent  the  augmentation  of  the  roUs 
of  the  unemployed  and  possibly  the  dlinlnutlon  at  the  compensa- 
tion of  workers  who  are  engaged  In  Industry  beeauae  of  depreciated 
currency. 

Tlien  conies  a  paragraph  which  fumiitties  the  pnqper  head- 
ing for  the  article: 
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The  time  has  arrived  when  patriotism  should  be  placed  above 

politics,  both  partisan  and  personal. 

This  was  on  the  very  next  day  after  the  distinguished 
Senator  from  Arkansas  had  undertaken  to  defend  the  an- 
nouncement of  the  Speaker  of  the  House  of  R^n-esentatlves 
that  10,000  jobs  would  be  found  for  deserving  X^emoerats  on 
the  C.  C.  C.  pay  roll,  $130,000,000  of  which  was  to  come  out 
of  the  $880,000,000  provided  in  the  joint  resolution.  It 
brought  forth  a  compliment  and  criticism  of  me  by  the  dis- 
tinguished Senator  from  Virginia  [Mr.  QlassI.  He  comidi- 
mented  me  in  the  first  instance  by  saying  he  had  given  me 
credit  for  having  good  sense;  and  after  I  had  made  a  little 
speech  in  the  Senate  calling  attention  to  this  fact,  he  con- 
cluded that  I  did  not  have  much  Mnse  after  all.    [Laughter.] 

I  am  not  complaining  about  the  distinguished  Senator 
from  Virginia.  I  have  a  very  high  regard  for  his  intelligence. 
and  I  thoiight  he  might  have  some  for  mine;  but  I  reaUie 
that  it  is  different  when  one  disagrees  with  him.  Tlien  the 
Senator  from  Virginia  has  an  entirely  difloent  notion  about 
a  man's  intelligence. 

I  call  attention.  Mr.  President,  to  this  editorial  which  Z 
first  read  and  to  the  statement  from  the  distinguished  Soi- 
ator  from  Arkansas  [Mr.  RosiNSOif  1  for  the  purpose  of  show- 
ing, as  the  newspapers  report,  that  there  Is  beginning  now 
an  effort  in  the  form  of  propaganda  all  over  the  country  to 
compel  the  Senate  to  get  in  line  with  the  demands  made  by 
the  President  of  the  United  States;  and  I  make  these  few 
remarks  at  this  moment  only  for  the  purpose  of  preventing 
the  people  of  the  country  from  being  decayed. 

In  the  President's  annual  address  he  iJeaded  for  a  public- 
works  program  for  the  suie  purpose  of  putting  three  and 
one-half  million  people  to  work.  It  is  impossible  to  read  that 
message  and  find  that  the  President  had  any  other  thing  in 
view.  In  other  words,  it  was  not  for  the  purpose  (tf  priming 
the  pumps  of  private  industry.  It  was  for  the  purpose  of 
furnishing  jotoa  to  men  now  on  the  Federal  relief  roUs. 

It  has  already  been  pointed  out  that  in  order  to  do  this 
it  is  not  necessary  to  increase  the  appropriation  at  all.  In 
other  words,  we  can  maintain  the  wage  as  provided  in  the 
McCarran  amendment  and  give  just  as  much  relief  to  the 
men  now  on  the  relief  roll  as  we  could  under  the  {Resident's 
program.  Not  a  single  dollar  need  be  added,  and  not  a  single 
dollar  need  be  taken  away. 

The  question  then  arises  as  to  what  advantage  there  is  in 
the  policy  recommended  by  the  President  and  what  is  the 
serious  objection  to  the  McCarran  amendment.  The  differ- 
ence is  this:  At  the  end  of  the  program  the  same  amount 
would  have  been  paid  out  for  wages  under  either  idan.  The 
same  relief  would  have  been  given  to  men  on  the  relief  rolls 
in  both  instances.  There  would  not,  however,  have  been 
created  as  much — using  the  President's  own  words  in  his 
annual  address — "  future  new  wealth  for  the  Natiwi." 

Ttiat  brings  us  back  to  the  real  purpose  of  the  public- 
works  program.  I  have  shown  that  the  objective  mentioned 
by  the  President  can  be  carried  out  under  either  of  the  plans 
with  exactly  the  same  amount  of  money.  If,  however,  we  are 
to  assume  that  the  President  intended  to  increase  the  future 
new  wealth  of  the  Nation  by  compelling  labor  to  work  for 
whatever  wages  he  might  decide,  then,  of  course,  this  amend- 
ment does  wreck  the  President's  program. 

I  doubt,  however,  whether  the  public  generally  is  willing 
that  the  great  Plederal  Ctovemment  shall  compel  people  now 
out  of  employment  to  work  for  a  small  wage  in  order  that 
the  Government  may  profit  by  their  distress.  Indeed.  I 
doubt  whether  there  wotild  be  as  much  advantage  as  the 
President  and  the  distinguished  Senator  from  Arkuisas 
seem  to  believe.  If  we  wanted,  for  Instance,  to  take  a  man 
off  the  relief  roll  and  pay  him  $12  per  wedc,  which  is  ap- 
proximately $50  per  month,  and  he  is  a  man  who  has  been 
accustomed  to  receiving  $6  per  day,  we  would  employ  him 
but  2  days  under  the  prevailing  wage,  and  we  would  employ 
him  3  days  under  the  President's  program.  Under  the  Pres- 
ident's program  he  would  receive  but  $4  per  day;  but  I 
doubt  very  much  whether  the  average  poson.  feeling — as 
would  be  perfectly  natural — that  his  great  Government 
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taking  adrmntace  of  his  condition  and  paytnc  him  14  per 
day  while  his  fellow  employee,  worting  upon  a  pnvate  job. 
was  recelTing  $4  per  day,  would  accomplish  very  much  more 
In  the  3  days  than  he  would  In  the  2. 

There  is  another  thing  that  seems  to  me  to  be  entirely 
Inconsistent  In  the  Prealdent's  program.  He  recommends  a 
huge  appropriation  for  public  works,  and  he  says  that  the 
public  works  must  be  useful,  not  Just  for  a  day  or  a  year,  but 
the  kind  of  Improvement  that  will  increase  the  wealth  of 
the  Nation.  He  states  that  these  public  works  would  not 
necessarily  be  done  now  except  for  the  purpose  of  taking 
care  of  the  unemployed. 

I  should  like,  however,  to  call  attention  to  the  conditions 
existing  in  an  industry  that  finds  it  necessary  to  improve  or 
enlarge  its  plant.  In  what  condition  does  such  an  industry 
And  itself?  The  great  Federal  Oovemment  has  fixed  the 
minimum  wage  which  It  shall  pay  for  that  permanent  job. 
The  mdustry  dare  not  go  to  the  relief  rolls  and  ofler  to  pay 
more  than  a  person  is  receiving  in  the  form  of  relief,  but 
less  than  the  wage  fixed  by  the  N.  R.  A.  That  industry  is 
compelled,  by  codes  approved  by  the  President,  to  pay  a 
wage  that  greatly  increases  the  cost  of  such  permanent  im- 
provement. How  inconsistent  does  It  become,  therefore,  for 
the  Federal  Oovemment.  merely  because  it  has  the  power, 
to  say  that  Federal  projects  increasing  the  wealth  of  the 
Nation  shall  be  done  on  a  wage  scale  that  is  out  of  all  pro- 
portion to  that  which  industry  is  compelled  to  pay? 

I  have  always  doubted  whether  the  Presidmt's  progrtun 
was  a  practical  one:  and  I  have  always  been  convinced  that 
shortly  after  beginning  work  under  this  program  he  would 
reach  the  conclusion  that  it  was  not  practical,  and  would 
modify  it  accordingly.  I  have  In  mind,  for  instance,  a  situa- 
tion like  this:  A  particular  craft  is  highly  organized.  A  con- 
dition of  membership  is  thar.  the  members  shall  not  work  for 
less  than  the  wage  agreed  upon  between  that  craft  and  the 
employer.  Some  of  these  members  find  themselves  out  of 
work  and  on  the  relief  roll.  The  President  finds  that  on  a 
particular  job  he  is  compelled  to  hav<>  the  members  of  this 
craft  in  order  to  carry  out  the  project.  What  happens  to 
that  poor,  distressed  man  who  is  out  cf  a  job?  If  he  breaks 
with  his  organization,  he  probably  can  never  again  get  a 
job  in  private  employment.  What  vill  the  President  do 
imder  circumstances  like  that?  There  is  but  one  practical 
thing  that  he  can  do,  and  that  is  to  iiay  that  man  the  pre- 
vailing wage. 

Mr.  President,  I  wanted  to  make  those  observations  in 
order,  first,  to  make  clear  my  own  position  with  respect  to 
the  matter,  and  to  make  certain,  so  Jar  as  I  am  able,  that 
the  public  shall  not  be  deceived  by  what  has  happened  here. 

In  order  that  this  pr(^>aganda  may  be  canied  further,  we 
find  in  the  same  newspaper — the  Washin«;ton  Herald  of 
Monday,  February  25 — this  headline: 

Thouaand*  of  pro«««U  agklzut  wrtelOng  of  works  bUi  tut  Capitol. 
Wide  public  support  of  Prtaldant  !•  •Ttdenccd. 

And  then  this  editorial.  enUtled: 


I  had  some  notion  of  what  "  demagogy  "  meant,  and  what 
a  demagogue  Is — but  in  order  that  there  may  not  be  any 
doubt  about  it  I  have  refreshed  my  recollection  and  I  quote 
from  Webster  this  definition  of  a  demagogue : 

Od«  wtio  plays  an  lnslnc«r«  role  in  public  Ufn  for  tbe  sake  of 
gaining  political  tnfloence  or  oace:  a  poaer  In  pulltlca;  Mpeciaily, 
ocM  wbo  paadan  to  popular  prcjuclloe  or  aaeke  to  inflame  reaaon- 
in  Um  atfTancaaaent  of  his  panecal  Interaata. 


I  think  the  editor  of  this  newspaper  might  read  that 
definition  with  some  benefit  to  himself  and  to  his  paper. 
The  editorial  begins: 

Tb«  gross  stupidity  and  crass  demagogy  of  the  McCarran  amend- 
ment to  the  Reltaf  Appropriation  Act  has  caused  a  Nation-wide 
storm  of  indlgnattoD. 

The  storm  Is  rising  every  mlnate  and  bodes  111  for  the  self- 
servlng  Seaators  who  east  their  votes  In  favor  of  paying  men  on 
relief  a  wag*  suflciently  exoeealre  to  keep  them  out  of  private 
industry. 

»e«hlng  but  dlacradttably  sstflsh  polltleal  motives  cauMd  theae 
to  veto  la  iavor  at  an  nrgsiilswl  mincmy  aad  agalaat 


reason,    sgatnst   duty,    sgalnsC    their    oountry,    and    against    thetr 
President 

And  in  a  moment.  Mr.  President.  I  shall  refer  to  what  this 
newspaper  has  said  In  the  past  with  respect  to  supporting 
the  President — 

The  21  Repiihll<-mn  Senators  who  thoug'ht  to  put  the  President 
In  a  hole,  however  rl^M  he  ml^'ht  be.  and  however  destructive 
their  s<?llou  migtit  prove  to  the  country's  welfare,  will  not  hnd 
thflr  parly  or  t*.»':r  o'*n  personal  interests  benefited  by  such 
di.*Tedltable  pohrie.s 

TtAs  bitoy  brow-beatlnK  lobby  of  the  Amerlr«n  Federation  of 
Labor   U  8<TVtag   badly   the   cause   It  professes   to   repre&ent 

Mr.  President.  I  have  always  born  annoyed  when  somebody 
accuspd  mc  of  casting  a  vote  because  I  was  being  controlled 
by  the  Amencan  Federation  of  Labor.  I  have  alwaj's  been 
annoyed  when  somebody  accused  me  of  casting  a  vote  be- 
cause of  Father  Coughlin's  radio  addresses;  but  I  am  not 
certain  that  I  would  not  rather  be  accused  of  either  or  both 
of  those  things  tiian  to  be  accused  of  following  the  Wash- 
ington Herald. 

The  hybrid  majority  In  the  Senate,  temporarily  created  by  the 
common  possession  on  the  part  of  tt.i  Member*  of  utterly  un- 
worthy motive*,  must  quiclUy  reverse  its  position  and  )oln  the 
country  in  the  Utier's  unanimous  support  of  the  President  on 
this  Issue. 

Now.  Mr.  President,  I  call  attention  particularly  to  the 
persons  to  whom  this  editorial  is  addressed. 

ThLs  editorial  la  addressed  to  the  hybrid  and  harlequin  majority 
In  the  Senate 

It  is  addressed  to  you,  Senators  McCauun,  Wacnxk.  and  Long. 
chronic  demaROfrK. 

It  la  addressed   to  you    Senatora  Adams.   Bij^ck.   Bo?n.   B'^  klet. 

roSTICAl«.        DUMAHET.        LoNEXCAN.        UaL«>NET.        McGILX.        MukKAT. 
NEEI-XY.      CMaHONEY        REYNOU3S.      6CHWKLI.XMSACK.      TBCMAN,      VaN 

NuYs.  Wal£u.  and  Whexlxe.  renegade  Democrats. 

And   to   you.   Senators   Aistin,   Baemouk.   Boeah.   Cappkk.    Caket. 

CoCrZENS.     CLTTINCi,     DaVIS,     DiCKINsn.N,     I-lLAZIEa,     OlBSON.     HvSTTNGS, 

Johnson      M(  Nary      Noaais      Nye,     Schai.l,     Steiwee.     Townsend, 
Vandensceg    aiid  White.  6hort-slghted  and  111-advucd  RepubUciou. 

And  the  last  parat^raph,  Mr   President: 

The  intelliRent  and  loyal  citizens  of  the  whole  country  should 
communicate  with  their  Senatoru  and  demand  that  they  consider 
the  welfare  of  the  Nation  and  support  the  President. 

Mr.  President,  let  me  see  whether  that  is  exactly  in  line 
with  some  other  things  this  newspaper  has  said. 

I  read  from  an  editorial  api)earing  in  the  same  newspaper 
on  January  31.  1935,  headed  "A  National  Disgrace."  Let  us 
see  who  was  going  to  disgrace  the  Nation  this  time. 

A    NATIONAL    DISCEATE 

Article  1.  section  1.  of  the  Constitution  of  the  United  States 
says  "All  legislative  po-^er»  herein  granted  shall  be  vested  Ln  a 
Congress  of  the  United  States,  which  shall  consist  of  a  Senate  and 
a  Hoiise  of  Representatives  ' 

There  ts  nothing  here  about  Congress  being  a  mere  rubber  stamp 
for  Executive  mandates,  such  as  was  the  case  with  the  Seventy- 
third   Confess 

There  is  nothing  here  about  Concress  being  a  corps  of  secre- 
taries and  errand  boys  to  Cabinet  olBccns. 

The  section  above  quoted  aays  (jpeciacally  ail  legislative  powers. 

These  powers  cannot  be  delegated  to  any  other  branch  of  the 
Government. 

That  the  founders  of  the  Republic  Intended  Congress  to  be 
all-paramount  Ln  legislative  matters  Is  evidenced  by  their  pro- 
vision in  the  Constitution  for  overrkllng  an  Executive  veto  by  a 
two- thirds  vote. 

The  men  who  fashioned  the  CoostltuUon  feared  the  usm-patlon 
of  executive  authority 

The  S«"venty-thlrd  ConRress  grovelled  In  spineless  obsequious- 
ness before  the  ukases  of  the  exacuttrc  branch  at  the  Oovemment 

That  Congress  came  dangerously  near  to  the  automatic  yea-jea 
leglalaUve  bodies  of  the  one-man  govemnkents  In  £iux>pe. 

The  Supreme  Court's  decision  in  the  N.  R.  A.  oU  code  was  a 
fmwerful  whack  on  the  soles  of  the  feet  of  a  sleeping  watchman 
by  the  guardian  of  our  liberties. 

Is  our  Constitution  only  a  scrap  of  paper  and  the  Congress  of 
the  United  States  only  an  executive  switchboard  with  &81   plugs' 

Mr.  President,  that  was  on  January  31,  a  little  less  than 
a  month  ago.  In  that  cofinectlon  I  may  say  that  those  of  us 
on  this  side  have  not  opposed  the  public -works  program 
recommended  by  the  President.  We  have  opposed  a  joint 
resolution  of  a  few  hnes  which  sought  to  give  him  complete 
authority  to  decide  what  work  he  will  have  done  azul  what 
wages  he  will  pay.    That  is  what  we  have  complaixied  about. 
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On  more  than  one  occasion  we  have  Imlsted  ttiat  H  the  Pres- 
ident has  a  public-wcHics  jsocram,  aad  has  anything  to 
recommend  such  as  Secretary  Xckes  saya  they  have  in  their 
desks,  projects  amounting  to  more  than  $8,000,000,000,  to 
recommend  to  Congress,  and  will  arad  a  Ust  hoe.  he  will  find 
very  much  less  trouble  with  his  Wk,  because  what  we  want 
to  do  is  our  constitutional  duty. 

We  want  to  pass  upon  the  appgopriatioo  for  these  projects 
which  the  Presidoit  has  selected;  but  we  want  to  find  out 
what  the  projects  are.  and  when  we  find  out  what  they  are 
we  want  to  determine  for  ounelves  whether  they  are  a  prac- 
tical sort  of  projects,  upm  which  the  Pxeeidral  can  cut  the 
wages  or  cannot. 

All  of  us  agree  with  the  general  prtnclide  that  when  he 
has  men  on  the  pay  roll  rakhig  leaves  and  piddng  up  paper 
in  the  parks,  that  is  the  Und  of  a  job  where  he  might  very 
well  reduce  the  wages  below  those  paid  in  the  neighborhood. 
That  might  very  well  be  done  wtthoot  disturbing  labor  at 
all.  There  was  a  made  job.  with  no  effort  made  to  increase 
the  assets  of  the  Nation.  But  when  the  President  of  the 
United  States  says  to  the  Congress  that  be  wants  $4,000,000.- 

000  in  order  to  put  three  and  a  half  million  people  to  work, 
and  that  is  his  sole  object,  and  says  he  wlU  endeavor  to  do  it 
by  methods  which  wiU  result  in  increasing  the  wealth  of  the 
Nation.  I  am  reminded  of  what  has  been  said  about  making 
profit  out  of  the  misery  around  us.  That  has  been  charged 
against  great  industrialists  time  and  time  again;  but  if  it  be 
true  of  them,  how  much  more  despicable  is  it  to  have  it  done 
by  the  Federal  Oovemment  Itself  I 

Mr.  President.  I  have  followed  the  President,  and  voted  to 
give  him  some  poirers  he  requested.  I  voted  for  the  Economy 
Act  as  requested  in  the  Prestdent^  mfMin  of  March  10, 
1933.  I  realized  that  that  act  gave  the  President  unusual 
authority  so  far  as  the  veterans  were  conoemed.  It  was 
urged  upon  us.  however,  that  from  a  practical  point  of  view 
it  was  probably  the  only  way  in  which  we  could  correct  the 
abuses  that  had  grown  up  from  time  to  time  In  the  matter 
of  veterans'  compensation,  Tlte  coontzy  was  oo  the  road  to 
bankruptcy,  and  I,  like  many  other  people,  was  frightened. 

1  sacrificed  a  principle  in  order  that  we  ml^t  save  the  Na- 
tion; but  is  it  not  rather  strange  that  the  President  should 
begin  his  campaign  of  seeking  additional  pofwer  in  the  name 
of  econcHny  and  then  suddenly  change  it  to  one  of  extraor- 
dinary expenditures  and  extraordinary  amounts? 

There  is  a  vast  difference  between  the  two.  There  is  but 
one  danger  in  giving  extraordinary  powers  to  the  President 
to  economlee.  and  that  is  that  some  person  may  thus  be  in- 
jured by  failure  of  the  Oovemment  to  pay  as  much  as  it 
ought  to  pay.  The  danger  of  injury  In  such  cases  is  only  to 
individuals,  and  if  a  mlntskp  be  made  it  is  to  be  made  in 
favor  of  the  Oovemment. 

The  turning  over  to  the  President  of  large  sums  of  money 
to  be  expended  as  he  may  deem  wise  is  exactly  the  reverse 
of  this.  The  danger,  as  such,  is  not  to  the  Individual.  The 
Government  is  the  only  organisation  that  can  lose  by  an 
imwise  expenditure.  That  means,  of  course,  a  loss  to  the 
people  as  a  whfde. 

There  is  another  distinction  between  the  twa  The  discre- 
tion to  economize,  while  it  necessarily  carries  with  it  power. 
is  not  the  kind  of  power  that  is  likdy  to  be  tamvoperly  used. 
On  the  other  hand,  the  power  to  wpaA  money  is  entirely 
different  and  necessarily  carries  with  It  the  poww  to  dictate. 
Money  has  the  same  power  in  the  hands  at  the  President, 
who  Is  imder  no  restrictions  as  to  how  it  shall  be  expended, 
as  it  has  in  the  hands  of  any  person,  or  group  of  penaos. 
Money  may  be  offered  by  the  Gof«rament  as  an  induc^nent 
to  those  who  are  in  need  of  it  to  give  something  In  return 
just  as  in  any  private  transaction. 

Around  the  taxing  power,  and  the  power  to  Bpesxd  money, 
people  in  civilised  countries  hav«  foui^  for  centuries. 
Kings  have  lost  their  heads  because  they  were  not  willing  to 
give  up  such  powers.  Bloody  rerolutians  have  been  fought 
in  order  to  secure  and  maintain  these  powers  for  the  people. 

I  speak  here  only  of  the  prindple  InTOtsed.  and  do  not 
intend  in  any  way  :to  r^lect  iqwn  the  honesty  or  good  inten- 
tions of  the  present  Executive.    But,  I  respectfully  sulxnit 


that  we  must  stick  to  the  American  prindple  at  controlling 
this  Nation  by  laws,  definite  in  their  character,  rather  than 
give  up  that  control  to  discretion  of  men.  This  principle 
should  apply  with  more  exactness  to  appropriations  than  to 
anything  else. 

Mr.  President,  I  have  only  made  these  few  observattons 
for  the  purpose  of  showing  that,  so  far  as  I  am  concerned. 
I  do  not  propose  that  this  propaganda  shaU  have  any  effect 
upon  me.  I  do  not  propose  that  this  newq)i4>er.  whldi  calls 
me  a  demagogue,  shall  have  any  influence  with  me.  I  unro- 
pose  to  use  my  own  judgment. 

I  stand  ready  at  any  time  to  vote  whatever  is  necessary  for 
relief.  More  than  that,  if  the  President  says  that  the  best 
way  to  take  care  of  three  and  a  half  million  people  Is  by  a 
public-works  program,  and  if  he  be  satisfied,  and  will  make 
the  recommendation  to  Congress  that  we  qwnd  the  $4,000,- 
000,000  for  that  purpose,  and  will  said  to  the  Congresi  a  Ust 
of  the  projects  he  has  in  mind  for  that  poipose,  in  order  to 
carry  out  his  program.  I  will  assist  him;  hot,  so  long  as  I 
sit  in  the  Senate  I  do  not  propose  to  vote  to  torn  over  to  the 
present  President,  or  to  any  other  President,  any  such  sum 
of  money  as  $4,000,000,000  without  any  res^lction  upon  it. 

I  am  not  half  so  much  interested  in  the  restriction  placed 
on  the  President  by  the  McCarran  amendment  as  I  am  that 
we  should  give  him  this  authority  without  any  restrlrtlon 
as  to  where  he  shall  spend  the  money  at  what  he  diaO  do 
with  it. 

I  can  conceive  of  the  administration  being  able  to  wvvi'k  up 
a  great  sentiment  in  the  country  by  promising  to  place  tn 
this  State  or  that  one.  some  great  job  that  will  reheve  tiw 
unemployed:  I  can  understand  that.  But  I  sm  not  dOMnd- 
ing  upon  promises  of  any  kind,  so  far  as  I  am  concerned. 
If  any  Member  of  the  Congress  has  a  pubUc<-woite  project 
which  he  thinks  the  Congress  would  approve,  let  htan  bring 
it  forth  and  let  us  pass  upcm  it.  There  Is  no  partieolar 
hurry  at  the  moment  about  passing  the  woxloi  bOl  carrying 
the  whole  $4,000,000,000.  We  are  going  to  be  here  a  long 
time  the  coming  summer,  as  I  see  it,  and  we  will  have  all 
kinds  of  opportunities  to  pass  upon  these  questions.  Lot 
the  President  send  his  recommendation  to  the  Coogrssi  if 
he  wants  it  ai^roved.  That  is  my  position,  and  I  do  noi 
want  any  mistake  made  about  it. 

Mr.  HASTINOS  subsequmtly  said:  Mr.  President,  I  over- 
looked a  little  while  ago  an  additional  editorial  which  I  in- 
tended to  call  to  the  attention  of  the  Senate.  iMmwarIng  In 
the  Washington  Herald  of  January  30,  1935.  wtth  the  pic- 
tures of  38  United  BUdes  Senators,  idio.  as  this  punr  states, 
"  constitute  a  new  patriotic  roll  of  honor." 

The  heading  is: 

These  men  saved  the  Nation.    They  deMnre  your  gratitude. 

The  article  continues: 

The  30  Senators  who  voted  against  the  ratifioatloa  of  the  League 
Court  protocols  prevented  ratification.  They  kept  faith  with 
the  people  by  canylng  out  their  mandate. 

These  Senators  have  won  for  the  American  pmtfim  anoUiar  battle 
in  the  long,  long  fight  to  keep  America  Amertcan, 

They  have  shown  themselves  to  be  what  Daniel  Webrt«  nld 
the  Members  of  the  Senate  should  always  be — men  of  "absolute 
independence",  who  "  kxww  no  masters ".  and  "  aeknowledge  no 
dictators." 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  HASTmas.    I  yield. 

Mr.  ROBINSON.  Do  I  understand  that  tbe  Senator  trmn 
Delaware  Is  citing  that  editorial  as  another  Illustration  of 
the  perfidy  of  the  Hearst  press? 

Mr.  HASTINGS.    I  shall  make  myself  perfectly  eletf . 

Mr.  ROBINSON.  But  the  Senator  is  not  making  hhnself 
clear.  • 

Mr.  HASnNQS.  If  the  Senator  will  just  be  patient,  X 
shall  do  so. 

Mr.  ROBINSON.    But  I  cannot  be  patient.    [Laufl^ter.] 

Mr.  HASTINGS.    Mr.  President.  I  continue: 

By  keeping  faith  with  the  American  people  in  the  eettlement 
of  this  issue  the  SS  Senators  who  |»evented  the  ratUteattan  of  tbm 
League  Court  protoodla  have  kept  ttoa  tmUh.  at  the  VStbar  ct  kls 
Country. 
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Thanln  to  tb*  M  8«tftton  who  wotaA  agaliMt  the  Court  and  the 
3  who  wet«  paired  acaiiMt  it  on  the  following  roll  of  honor  the 
wtah  at  the  Fmtber  of  hU  Countr7  hae  been  fuIiUled  and  the  Sen- 
ator* who  have  won  thU  victory  are  entlUed  to  the  lasting  grati- 
tude of  the  American  people. 

This  editorial  was  published  on  January  30,  and  I  have 
already  read  to  the  Senate  what  the  same  newspaper  said 
about  the  "  renegade  Democrats  *'  and  the  "  misguided  Re- 
publicans." 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  HASTTNOS.    I  yield. 

Mr.  ROBINSON.  I  see  that  the  Senator's  picture  Is  pub- 
lished in  connection  with  that  article.  Does  he  intend  to 
put  that  in  the  Rbcoko?     [Laughter! 

Mr.  HASTINGS.  Oh,  no;  I  am  only  reading.  I  am  not 
offering  this  newspaper  for  the  Rxcoid  ;  but  I  do  want  to  call 
attention  to  the  names  of  those  who  were  so  eulogized  in  this 
editorial  under  date  of  January  30,  and  who  have  been  so 
severely  condemned  in  the  editorial  of  today,  less  than  a 
month  afterward.    They  are  the  following: 

Senators  Bowx.  BoaxH.  Cakxt.  Davis,  DicxmsoM,  Donahxt, 
Fkjlziu.  HAflTUias.  Johksom,  Lohc,  McCiUuuui.  McOill,  Muk- 
RAY,  Noaus,  Ntk.  Rkyvolss,  Schau.,  Schwxllxmbach,  Town- 
8Sin>,  Walsh.  WuKua.  and  Whtr. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Del- 
aware jrield  to  the  Senator  from  Missouri? 

Mr.  HASTINGS.     I  yield. 

Mr.  CLARK.  The  Seiuttor  does  not  mean  to  assert.  I  hope, 
that  because  the  Hearst  newspapers  are  wrong  once  they 
must  necessarily  be  wrong  all  the  time.  There  is  an  old 
saying  out  in  my  section  of  the  country  that  "  a  blind  sow 
can  get  an  acorn  now  and  then." 

Mr.  HASTINGS.  I  leave  the  Senator  from  Missouri  to 
decide  when  they  are  right  and  when  they  are  wrong.  I  do 
not  make  any  pretense  of  making  that  decision  until  I  read 
what  has  beoi  said. 

Mr.  ROBINSON.  Mr.  President.  I  had  not  been  informed 
that  this  storm  of  wrath  was  expected  to  break  in  all  its 
fury,  and  have  had  no  opportunity  of  considering  in  advance 
the  propositions  asserted  by  the  Senator  from  Delaware 
[Mr.  Hastuvgs].  There  is  one  thought  that  is  outstanding 
in  bis  remarks— that  whenever  the  Hearst  newspapers  see 
fU  to  condemn  the  administration  and  its  policies  they  are 
performing  a  commendable  service,  but  when  they  see  fit  to 
support  the  Presldeiit's  policy  they  are  to  be  condemned. 

Of  coorw.  I  do  not  endorse  the  emplojnnent  of  unparlia- 
mentary language  or  of  language  that  reflects  on  my  col- 
leagues and  associates  in  the  Senate;  but  when  the  Senator 
from  Delaware  asserts  in  one  breath  that  he  is  in  favor  of  a 
proper  Public  Works  program,  and  in  the  next  breath  that 
he  is  opposed  to  the  only  one  which  has  been  advanced,  the 
Senate  and  the  country  would  like  to  have  a  more  definite 
explanation  than  he  has  been  able  to  supply  in  his  remarks 
toctajr. 

There  Is  a  prlndpie  which  ought  not  to  be  forgotten  in  the 
heat  of  debate  In  the  Soiate.  a  principle  Involved  in  this  pro- 
posed leglsJatlon:  and  it  Is  not.  as  I  see  it.  a  partisan  quesUon. 
It  ought  not  to  be  made  a  partisan  question.  The  principle 
that  upderUeg  the  President's  procram  is  oxk  which  I  think 
the  Senator  from  Delaware  does  not  fully  understand.  If 
ha  does  uzKlentaad  it.  he  does  not  correctly  analyse  it.  Tbe 
fundamental  irindpte  In  the  Public  Works  program  is  that 
labor  shall  be  substituted  for  relief. 

At  the  present  time  between  three  and  four  million  citizens 
of  our  country  are  on  the  relief  rolls.  Some  of  them  perform 
a  small  amount  of  labor.  Some  of  them  for  physical  reasons 
have  nerer  been  efficient  in  the  performance  of  work  of  any 
kind.  A  number  of  them — a  considerable  number  of  them — 
are  perhaps  not  qualified  to  compete  with  those  engaged  in 
private  industry.  This  fact  has  been  recognised  from  the 
beginning  in  our  laws  and  administrative  policies  relating  to 
FMeral  relief. 

We  have  proceeded  and  are  precesding  on  the  theory  that, 
local  resources  having  been  exhausted  and  local  ageiM:les 
having  for  the  most  part  broken  down,  tt^re  exists  a  responsi- 


I  bility  on  the  National  Government  which  has  not,  prior  to 
i  the  present  deprefision,  t)een  recognized — a  responsibility  of 
I  making  some  provision  for  the  millions  who,  without  assis.- 
I  ance,  would  suffer  great  want. 

I  We  have  set  up  a  number  of  agencies  from  time  to  tin.e 
that  have  performed  functions  of  value  and  importance  :n 
assisting  to  tide  the  country  and  our  citizens  over  the  veiy 
distressing  period  which  began  a  few  years  ago,  and  which 
has  not  yet  terminated. 

We  did  not  insist,  when  we  created  the  Civil  Works  Ad- 
ministration, which  employed  4.000.000  men;  we  did  not  de- 
mand, when  we  created  the  Civilian  Conservation  Cori-S. 
which  gave  work  to  a  large  number  of  young  men;  we  did  n  )t 
Insist,  when  we  established  the  relief  system,  that  those  em- 
ployed should  be  paid  in  accordance  with  prevailing  wa);e 
standards  in  the  communities  affected. 

Mr.  STETWER.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  MtnuuT  In  the  chair). 
Does  the  Senator  from  Arkansas  yield  to  the  Senator  fro  on 
Oregon? 

Mr.  ROBINSON.    I  yield. 

Mr.  STEIWER.  la  not  the  Senator  overlooking  the  fa;t 
that  the  moneys  used  by  the  Civil  Works  Administraticn 
were  moneys  which  had  been  appropriated  for  the  Public 
Works  Administration,  and  that  when  the  money  was  d  ?- 
livered  to  the  Civil  Works  Administration  it  was  under  the 
some  restraint  which  had  been  provided  in  the  Public 
Works  statute,  and  that  the  Civil  Works  Administration, 
complying  with  the  requirements  of  that  statute,  did  pay 
the  prevailing  wage? 

Mr.  ROBINSON.  No.  Mr.  President;  I  cannot  agree  thit 
the  Civil  Works  Administration  paid  what  Is  properly 
termed  the  prevailing  wage.  I  know  that  in  some  Instances 
it  was  paid.  I  know  that  in  some  localities  it  was  pail; 
but  I  know  also  that  prior  to  the  proposal  of  the  Preside  it 
to  establish  a  public-w^orks  system  under  House  Joint  Reso- 
lution 117,  or  some  similar  arrangement,  there  had  never 
been  made  the  demand  that  union  wages  be  paid  to  those 
who  were  being  employed;  and  I  know  that  while  milliois 
are  now  on  the  relief  rolls,  and  many  of  those  on  the  relief 
rolls  are  engaged  in  labor,  are  employed  by  the  Gov- 
ernment, they  are  not  receiving  the  prevailing  wage  in  t  le 
true  sense.  I  know  that  there  have  been  strikes  in  sone 
communities  on  the  part  of  relief  workers  because  of  tie 
alleged  inadequate  compensation  that  was  given  them. 

Mr.  McCARRAN.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ar- 
kansas yield  to  the  Senator  from  Nevada? 

Mr.  ROBINSON.    I  yield. 

Mr.  McCARRAN.  I  take  it  that  the  learned  Senator 
from  Arkansas  realizes  that  the  statute  now  on  the  booi:s, 
and  which  has  been  known  for  many  years  as  the  Da. is 
Act,  is  still  in  existence,  and  that  all  public  works  per- 
formed on  public  buildings  must  be  conducted  with  co.a- 
sideration  to  the  prevailing  wage. 

Mr.  ROBINSON.  Yes;  with  relation  to  public  buildings 
I  understand  that  to  be  true. 

Mr.  ADAMS.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON.     I  yield  to  the  Senator  from  Colorado. 

Mr.  ADAMS.  I  think  possibly  there  is  an  error  in  tlie 
Senator's  statement,  which  I  am  sure  he  would  be  glad  to 
have  corrected. 

Mr.  ROBINSON.    Certainly. 

Mr.  ADAMS.  In  the  testimony  of  Mr.  Hopkins  before  the 
Committee  on  Appropriations,  which  appears  on  page  9A  of 
the  hearings,  he  stated: 

We  now  pay  the  prevailing  houriy  rate  of  wa^^et. 

It  is  upon  that  statement  that  the  actions  of  some  of  is 
have  been  based,  as  Mr.  Hopkins  definitely  stated  that  in  til 
the  work  which  was  being  done  under  his  administraticn 
the  prevailing  wage  was  being  paid,  that  the  hours  we-e 
short,  and  that  the  plan  they  were  pursuing  was  that  thry 
made  an  allotment  of  twenty  or  twenty-five  dollars  a  monta, 
and  then  the  worker  worked  out  that  amount  at  the  prevail- 
ing scale  of  wages. 
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ISx.  ROBINSOiN.  Mr.  President,  the  StBatar  insists  that 
$25  a  month  can  be  so  w««»i<i»ii»t^«t  m  to  ooostitnte  a  pre- 
vailing wage  when  it  was  dlncfciswd  In  the  diriiate  here  that 
$50  a  month  would  be  inadequate  for  that  purpose.  I  am 
not  speaking  of  any  technical  arrangemmt  whereby  a  man 
may  work  one  day  In  the  week,  and  for  the  limited  time  in 
which  he  works  have  a  large  wage,  but  have  no  opportunity 
of  earning  more  than  Is  provided  for  in  that  limited  time. 
I  am  speaking  of  the  practical  effect  of  the  arrangement. 
There  is  not  anyone  who  knows  about  the  administration  of 
relief  who  does  not  realise  that  the  wage  paid  under  the 
relief  system  that  exists  in  this  country  has  been  a  very 
small  one.  The  heads  of  families  have  received  very  limited 
amounts.  It  msy  be  true  that  for  1  hour  or  for  6  hours  or 
for  1  day  they  receive  a  liberal  compensation,  but  it  is  also 
true  that  they  are  not  given  employment  for  such  a  length 
of  time  as  will  make  their  remuneration  for  a  definite  period 
comparable  to  the  prevailing  wage. 

Mr.  McCARRAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINS<»Y.    I  yiekl. 

Mr.  McCARRAN.  I  trust  that  the  learned  Senator  from 
Arkansas,  in  his  discussion,  will  fliatingiiirth  between  direct 
relief  under  Mr.  Hopkins'  administration  and  the  Federal 
projects  conducted  and  carried  on  under  F.  E.  R.  A.  In  the 
latter,  as  disclosed  and  brought  to  the  Senator's  attention 
by  the  Senator  from  Colorado  [Mr.  AsamsI.  the  prevailing 
wage  has  always  been  nmintatned  even  by  Mr.  Hopkins.  In 
the  former— that  is,  direct  relief,  which  is  a  dole  proposi- 
tion— of  course,  there  could  be  no  prevailing  wage. 

Mr.  ROBINSON.  Mr.  Pretfdent.  I  do  not  wish  to  get  into 
any  technical  discussion  of  this  subject  One  of  the  primary 
objects  of  this  proposed  leglslstion  is  to  escape  from  direct 
reUef ;  it  is  to  substitute  labor  security  wages  for  charity  or 
for  what  may  be  regarded  as  in  the  nature  of  charity.  If 
we  are  to  accomplish  that,  if  we  are  to  take  over  into  the 
employment  of  the  Federal  Qovemment  all  who  are  now  on 
the  relief  rolls  and  to  pay  them  the  prevailing  wage  in  indus- 
try, in  my  Judgment,  it  will  be  a  practical  impossibility  ever 
to  end  the  dole — ever  to  succeed  in  getting  the  unemployed 
back  into  private  emplojrment. 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Ar- 
kansas jrield  to  the  Senator  from  Montana? 

Mr.  ROBINSON.  Yes;  I  yield  to  the  Senator  from  Mon- 
tana. 

Mr.  WHEELER.  I  wish  to  say  to  the  Senator  that  I  think 
either  he  misunderstands  the  purpose  of  the  McCarran 
amendment  or  I  do.  I  gather  from  the  Senator's  statement 
that  he  feels  that  the  McCarran  amendment  would  require 
the  Government  to  emtiloy  these  people  at  a  monthly  wage 
equal  to  the  monthly  wage  ttiat  woidd  be  paid  by  private 
employment.  That  is  not  my  understanding  at  all.  My 
understanding  is  that  the  Qovemment,  if  it  only  wanted  to 
pay  $50  a  month  to  sane  family,  would  only  pay  that 
much,  but  the  Government  would  not  be  able  to  break 
down  the  wage  scale  in  the  partlenlar  community,  lliat  is 
the  only  thing  which  is  onbraced  in  the  amendment. 

Mr.  ROBINSON.  That  comes  rli^t  back  to  the  thought 
I  was  discussing  a  moment  ago.  H  the  prevailing  wage 
should  be  $4  a  day  or  $0.  as  has  been  suggested  by  the 
Senator  from  Delaware  [Mr.  Rssmias],  would  the  McCarran 
amendment  permit  the  Government  to  employ  a  laborer  for 
one  day  per  month  at  $6  a  day  and  to  doiy  him  employment 
for  the  remainder  of  the  month?  If  it  would,  that  of  itself 
is  sulficient  to  condemn  the  proposition. 

Mr.  WHEELER.  I  do  not  think  there  Is  a  quesUon  of  a 
doubt,  let  me  say  to  the  Senator,  that  under  the  amendment 
of  the  Senator  from  Nevada  if  the  Qovemment  desired  to 
pay  the  prevailing  wage,  and  we  will  say  ttie  prevailing  wage 
was  $4  a  day.  and  at  the  sanw  time  wanted  to  pay  only  $50 
a  month,  and  felt  that  amount  tfioiild  be  paid,  then  It  would 
employ  a  man  but  12^  days  daring  that  month's  time. 
But  what  I  am  afraid  of  and  what  I  ttihak  everyone  else 
who  has  given  cdnsiderattan  to  ttke  matter  from  the  stand- 
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point  of  the  disinclination  to  Iweak  down  tte  prevailinc 
wage  is  afraid  of  is  that  if  we  permitted  the  Qovemment  to 
pay  $50  a  month  for  a  month's  work  it  would  break  down 
the  wage  scale  which  the  labor  organisations  have  built  up 
throughout  the  United  States  of  America. 

Not  only  that,  Mr.  President,  but  it  seems  to  me  that  the 
Govermnent.  for  its  own  benefit  and  for  its  own  safety, 
would  be  th(!  last  in  the  world  to  want  to  break  down  the 
prevailing  wtige  scale  throughout  the  United  States.  I  think 
it  would  be  one  of  the  greatest  disasters  that  ever  happened 
to  this  country  if  that  should  take  plaoe. 

Mr.  ROBINSON.  Mr.  President,  in  answer  to  what  tlM 
Senator  from  Montana  has  said.  I  desire  to  respond  that 
there  is  no  intention  on  the  part  of  the  President.^or  on  the 
part  of  anyone  who  supports  his  program  with  reganl  to 
work  relief,  of  breaking  down  the  wage  scale  in  the  oomrtry. 
The  policy  of  the  administration,  as  I  undnstaad.  hm  bean 
to  build  up  and  maintain  the  wage  scale.  ^I  think  tboae  wte 
have  sponsoied  the  amendment  which  is  known  as  tbs  "  lie- 
Carran  amendment "  have  had  an  unfounded  fear  that  the 
efiect  of  giving  employment  at  lower  oompensatlan  to  those 
who  now  have  no  employment  at  all  would  be  to  break  down 
the  wage  scale.  I  do  not  belteve  such  a  result  would  ensue. 
and  the  rea-ions  I  do  not  so  believe  are  baaed  on  the  fact 
that  with  12,000.000  or  10.000.000  persons  out  of  work,  having 
no  employment  at  all,  we  have  been  able  to  t»in^tt»^p  yi^ 
wage  scale  in  private  industry. 

There  Is  a  sound  reason,  in  my  Judgment,  for  the  dla- 
tinction  which  the  President  makes  and  which  the  Joint 
resolution  sought  to  make  between  the  prevalUng  wage  and 
the  wage  to  be  paid  in  Federal  wotk.  relief.  Tbe  object. 
after  all.  Is  to  get  rid  not  only  of  destitutian  relief  but  of 
all  forms  of  work  relief,  to  take  the  Oovcmment.  as  soon 
as  practicatile.  out  of  tJae  business  of  giving  empkxymant 
to  the  citizens  of  the  country  who  have  not  enudoyment  in 
private  Industry.  The  only  way  that  can  be  done,  tbs  only 
way  we  can  hope  to  do  it.  is  to  make  private  employment 
more  attractive  than  Federal  employment,  and  you  are 
proposing  and  insisting  upon  the  reverse.  You  are  Insist* 
ing  upon  making  Federal  employxnrat  equally  attractive  as 
private  emiiloyment  and  in  some  respects  more  attractive 
than  private  employment.  If  that  princUde  inevails.  you 
have  not  a  hope,  not  a  chance  of  consuxomaUng  the  pur- 
pose which  prompted  this  plan  and  which  suggested  the 
proposed  l(!glslation.  So  long  as  you  keep  on  inviting 
laborers  into  the  Federal  emplojmient  system  by  mmHry  it 
attractive  for  than  to  quit  private  industry  and  get  on  the 
Goverzuneni;  pay  roll  you  need  not  talk  to  me  about  ending 
either  the  dole  or  Federal  work  rdlef. 

The  distraction  carried  in  the  original  Joint  resojgtion  is 
a  clear  an<ji  practical  one.  It  is  to  take  from  the  charity 
rolls  the  citizens  who  are  deserving  of  an  onDortunity  to 
earn  their  livelihood  and  give  than  a  wage  upon  which  they 
can  live  but  not  make  it  so  large  that  they  will  refuse 
employment  with  private  emidoyers  when  that  employment 
is  offered  them.  The  design  is  to  give  them  a  wage  that 
will  not  make  it  certain  that  they  will  look  continuously 
to  the  Federal  Treasury  rather  than  to  the  business  ac- 
tivities of  private  Industry  for  their  engagement. 

This  dlstmction  is  re^irded  by  myself  as  fundamental. 
Senators  tmve  talked  about  giving  the  President  a  mrj 
large  fund  and  Congress  not  allotting  that  fund.  In  my 
Judgment,  it  is  right  and  proper  that  the  proposed  legisla- 
tion should  be  made  as  specific  as  is  jwactteatde  in  defining 
the  character  of  the  projects  which  shaD  be  carried  on 
under  Fedei-al  work  relief  and  the  purposes  to  which  the 
fund  shall  he  devoted. 

Bflr.  BANICHEAD.    Mr.  President 

Mr.  ROBmsON.    I  yield  to  the  Senator  from  Alabama. 

Mr.  BANICHEAD.  Has  the  Senator  heard  of  any  Mem- 
ber of  the  Senate  who,  either  by  spee^  or  by  amendments 
offered  to  the  measure,  is  insisting  upon  allotments  b^ng 
made  or  propoeiiq;  specific  allotmoits?  Has  he  heard  any- 
one willing  to  imdotake  the  reqKmsOiiltty  of  making  spe- 
cific allotments? 
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I  will  yield  in  lust  a  moment.  Give  me 
an  opportunltj  to  answer  tbe  Senator  from  Alabama.  I  do 
know  that  from  the  beginning  there  has  been  a  criticism  of 
UkB  plan,  based  oo  the  fact  that  U  does  not  specify  what  shall 
be  done  with  the  funds  ai»piroi>riated  and  leaves  the  allotment 
of  the  funds  to  the  President:  but  if  we  undertook  on  this 
floor  to  say  what  should  be  done  with  the  money,  we  would 
have  such  an  old-fashioned  log-roUinc  campaign  as  we  have 
never  witnessed  in  all  our  experience  as  legislators:  there 
would  probably  be  demands  for  about  two  or  three  Umes  the 
aaaount  of  money  that  is  to  be  appropriated,  and  we  would 
have,  lining  up  for  the  measure,  those  who  got  their  projects 
Incorporated  and.  against  it.  those  who  failed  to  get  them 
incorporated.    I  now  yield  to  the  Senator  from  Nevada. 

Mr.  McCARRAN.  I  only  sought  to  assist  the  Senator  from 
Arkansas. 

Mr.  ROBINSON.  The  Senator  is  very  kind.  The  Lord 
knows  I  need  swtstanr»     [Laughter.] 

Mr.  McCARRAN.  I  know  it,  too.  and  the  Senator  Is  going 
to  need  more  from  now  on. 

Mr.  ROBINSON.  Yea;  probably  so:  and  I  shouM  be 
ploased  and  surprised  tf  I  had  the  asststanne  of  the  Senator 
from  Nevada. 

Ui.  McCARRAN.  The  Senator  will  have  the  asbistance  of 
the  Senator  from  Nevada  every  time  we  can  do  something  to 
build  up  the  country  and  not  tear  it  down. 

Mr.  ROBINSON.    That  is  a  remarkable  statement. 

MX.  MoCARRAN.  The  Senator  interrupted  me.  and.  of 
course,  I  eould  not  answer  him.  I  want  to  assist  the  Senator 
to  the  extent  of  answering  the  learned  Senator  from  Alabama 
(Mr.  Bamkmkab].  who  qiiestiooed  the  8enat<x-  from  Arkansas 
as  to  whether  or  not  any  Senator  had  sought  to  allocate  the 
funds.  The  Senator  from  Alabama  knows,  because  he  is  a 
member  of  the  Appropriations  Committee,  that  there  were 
attempts  repeatedly  made  to  allocate  the  money. 

Mr.  BANKHEAD.  Who  made  the  attempt,  and  what  was 
he  fwopcatng  to  allocate,  and  in  what  amount? 

Mr.  McCARRAN.  I  respectfully  draw  the  attention  of  the 
Senator  ttom  Alabama  to  the  Senator  from  Arizona  [Mr. 
HatdxvI.  who  comes  more  promptly  to  my  mind. 

Mr.  BANKHKAO.  He  certainly  made  no  such  c^er  in  the 
committee  when  I  was  there. 

Mr.  McCARRAN.  May  I  be  a  little  more  specific  in  that 
the  f^n^tnr  from  Arizona  sought  specifically  to  allocate  a 
part  of  this  money  for  highway  construction,  and  that  was 

Mr.  ROBINSON.  Mr.  President,  I  shall  resume  the  floor 
now  myself. 

Mr.  BANKHKAD.  He  did  not  offer  it  in  the  committee. 
The  SenaUv  is  absolutely  wrons- 

Mr.  ROBINSON.  Mr.  President,  my  Information  is  that 
there  was  no  offer  in  the  committee  to  allocate  the  fxinds 
carried  in  the  bill.  There  was  and  is  a  general  discussion  with 
referenoe  to  that  subject. 

Mr.  NORRIS.    Mr.  President 

Mr.  ROBINSON.    I  yield  to  the  Senator  from  Nebraska. 

Mr.  NORRIS.  I  should  like  to  suggest  to  the  Senator  that 
it  is  hardly  fair,  in  my  Judgment,  to  classify  everyone  who 
voted  for  the  McCarran  amendment  with  those  who  believe 
that  Congress  ought  to  specify  the  different  projects  for 
which  the  money  shall  be  used.  I  hare  no  doubt  many  of  us 
who  supported  the  McCarran  amendment  do  not  subscribe 
to  the  doctrine  that  the  various  projects  ought  to  be  sut>- 
xnitted  to  Congress  in  each  case  for  action  and  approval  or 
disapproval.  I  have  never  advocated  any  such  suggestion  as 
that. 

Mr.  ROBINSON.    May  I  ask  the  Senator  a  question? 

Mr.  NORRIS.    Certainly. 

Mr.  ROBINSON.  Did  the  Senator  uwiersUnd  that  my 
argiuaent  impited  any  such  conclusion? 

Mr.  NORRIB.  One  might  place  that  ooostruction  upon  it. 
I  thtnk  the  Senator  was  hcbt  in  a  statement  he  made  a 
moment  ago.  because  I  have  said  the  same  thing  myself  in 
substance,  though  not  quite  as  frankly  as  the  Senator  made 


it.  that  If  we  should  pursue  that  course  we  would  in  the  end 
have  a  pork-barrel  log-railing  scheme  the  lilce  of  which  his 
never  been  equaled  in  the  history  at  the  United  States. 

Mr.  ROBINSON.  Yes:  azKl  we  probably  would  not  have 
as  good  a  result  so  far  as  the  public  is  concerned  as  we 
would  obtain  by  the  arrangement  contemplated  in  the  Joiat 
resolution. 

Mr.  NORRIS.    That  may  be. 

Mr.  ROBINSON.  I  did  not  intend  to  imply  and  I  lo 
not  think  my  language  warranted  the  construction  that  !ill 
those  who  favored  the  McCarran  amendment  also  favored 
an  amendment  definitely  allocating  all  the  funds  carri»d 
in  the  Joint  resolution.  I  did  say  and  I  repeat  that  I  thi?ik 
It  is  ''ood  legislation  to  specify  the  purposes  of  appropriation 
as  definitely  as  may  be  consistent  with  practical  results. 

Mr.  NORRIS.  Mr.  President.  wlU  the  Senator  yield 
again? 

Mr.  ROBINSON.     I  yield. 

Mr.  NORRIS.  I  agree  with  that  sUtement  100  percent. 
Nevertheless,  I  still  believe  in  the  McCskTran  amendimnt 
because  I  think  it  fully  complies  with  that  definition. 

Mr.  ROBINSON.  The  Senator  and  I  agr«e  upcm  cne 
thing  and  we  disagree  upon  another.  That  is  the  conclu- 
sion I  reach.  The  Seruitor  from  Nebraska  is  half  right  any 
way.     [Laughter.] 

The  Senator  from  Delaware  [Mr.  HastoicsI  said  he  has 
opposed  the  President's  program  because  he  thinks  that  all 
this  fund  should  be  definitely  allocated  in  the  Joint  reso  u- 
tion.  There  is  a  reason  why  that  cannot  be  d<»ie  anc  I 
propose  to  make  that  so  plain  that  even  the  Senator  fr^xn 
Delaware  cannot  fail  to  see  It.     [Laughter.] 

I  assert  that  if  any  Senator  were  called  upon  now  to 
specify  the  projects  to  which  these  funds  shall  be  appl  ed 
he  would  probably  be  able  to  allocate  one-tenth  of  the  sum 
carried  in  the  Joint  resolution  in  his  own  State  or  in  the 
territory  with  which  he  is  particularly  familiar,  and  then 
he  would  be  wholly  unable  to  make  a  deflmte  allocation  of 
the  remaiixler  of  the  fund  on  a  sound  basis. 

Just  think  for  a  moment!  Of  course  we  could  say  XI At 
$300,000,000  should  be  allocated  for  this  purpose  and  $30*),- 
000.000  for  that  purpose,  but  other  Senators  would  not  kc  )w 
and  I  should  not  know  when  that  was  said  whether  there  w  as 
any  real  value  in  the  provision. 

Mr.  BORAH.  Mr.  President,  the  mayor  of  New  York  C  ty 
has  already  taken  $1,000,000,000. 

Mr.  ROBINSON.  Yes;  and  the  Senator  from  Delaware 
[Mr.   HastincsI   would  take   another   billion. 

Ui.  HASTINGS.  We  could  not  handle  that  much  in 
Delaware. 

Mr.  ROBINSON.  The  Senator  says  they  could  not  han  Ue 
that  much  in  Delaware,  but  he  does  not  know  how  much 
they  could  handle.  He  knows  he  would  be  utterly  incapable 
now  of  allocatinK  the  fund  and  he  knows  the  Committee  Dn 
Appropriations  could  not  do  it.  There  is  no  Member  of  ttie 
Senate  who  would  be  more  nearly  quaiilled  to  do  it  than  ttie 
handsome,  genial  gentleman  who  sits  on  my  left,  the  sen  or 
Senator  from  Tennessee  [Mr.  McKkllar].  and  he  could  ;  ot 
without  months  of  study  specify  the  purposes  for  which  ne 
would  be  willing  to  stand  sponsor  with  reference  to  the  ex- 
penditures to  be  made  in  the  State  of  Tennessee. 

Mr.  HASTINGS.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  frcm 
Arkansas  yield  to  the  Senator  from  Delaware? 

Mr.  ROBINSON.     Certainly. 

Mr.  HASTINGS  May  I  suggest  that  under  the  terms  of 
the  Jomt  resolution  there  is  no  provision  whatsoever  as  lo 
how  all  this  money  shall  be  expended.  It  may  be  used  in 
the  next  year  or  perhaps  it  might  be  used  in  the  next  )0 
years.  Somebody  has  to  decide  and  has  to  provide  for  the 
spending  of  the  money.  Who  is  going  to  do  It?  Does  mt 
someone  know  sometlaing  about  it  somewhere,  either  the 
President  or  Secretary  Ickes  or  someone  else?  Cannot  ve 
get  some  idea  and  write  something  into  the  joint  resolution 
atxuit  bow  the  money  shall  be  expended,  instead  of  leaving  it 
so  indefinite  as  it  is? 


Mr.  ROBINSON.  Oh,  yes.  I  have  stated  that  I  thought 
we  might  provide  limitations  In  the  joint  resolution  if  it 
were  thought  advisable  to  do  that,  but  it  would  not  be  of 
very  much  value.  It  would  not  help  the  program  very 
materially.  The  Senator  from  Delaware,  if  he  were  called 
upon,  would  start  the  process  of  logrolling,  and  I  would 
probably  Join  him.  [Lau^ter.]  The  result  would  be  that 
we  would  put  into  the  Joint  resolution  projects  which  had 
not  been  investigated,  projects  about  wlii<^  only  a  few  of  us 
would  know  anything,  projects  wfaiefa  the  Senate  as  a  whole 
would  be  unable  to  SLppnye. 

Mr.  ADAMS.    Mr.  President 

Mr.  ROBINSON.    I  yield  to  the  Senator  from  Colorado. 

Mr.  ADAMS.  I  call  the  Senator's  attention  to  the  fact 
that  in  the  House  the  joint  rescdution  as  it  originally  came 
in  specified  certain  kinds  ot  projects,  and  those  who  were  in- 
terested in  having  them  specified  were  fearful  lest  some  of 
the  others  would  be  left  out.  The  result  was  that  they  elimi- 
nated, in  the  House,  all  efforts  to  specify. 

Mr.  ROBINSON.  Yes.  That  is  probably  part  of  the 
genesis  of  this  proposition.  If  the  Senator  from  Colorado 
succeeded  in  getting  recognition  for  his  projects,  and  the 
Senator  from  Delaware  failed  to  get  recognition  for  his  proj- 
ects, the  Senator  from  Delaware  then  would  wish  to  make 
the  terms  general,  and  give  the  power  to  the  President  or 
someone  else,  in  the  hope  that  he  would  have  a  second 
chance  of  getting  his  projects  recognized. 

Mr.  ADAMS.  May  I  call  the  Senator's  attention  to  the 
wording  of  the  House  joint  resolution  which  was  stricken 
out? 

Mr.  ROBINSON.    Certainly. 

Mr.  ADAMS.  The  House  joint  resolution  provided  that 
the  President  might  spend  the  money,  among  other  things, 
for— 

Slum  clearance,  rural  housing,  rural  electrlflcatlon.  reforestation, 
soil  erosion,  blighted  area  and  lubmarginal  land  reclamation,  im- 
provement of  existing  road  systems  and  eonstracttoa  at  national 
highways,  grade-croaslng  elimination.  Civilian  Oonaenration  Corps 
work,  and  other  uaeTul  Federal  or  non-Fedaral  work. 

That,  however,  was  thought  to  be  not  sufficiently  inclusive. 

Mr.  ROBINSON.  Yes.  Furthermore,  Mr.  President:  It 
is  not  very  valuable,  because  under  the  joint  resolution  all 
projects  of  that  type  can  go  forward  if  the  President  finds 
they  are  Justified;  and  the  description  there  is  hardly  spe- 
cific enough  to  be  of  any  very  great  value.  I  should  be  glad 
to  see  it  made  as  specific  as  the  circumstances  permit  with- 
out doing  violence  to  the  purposes  of  the  legislation;  and  we 
must  keep  in  mind  the  fact  that  the  purposes  of  the  legislation 
are  twofold:  First,  to  enalole  us  to  get  rid  of  what  we  have 
come  to  know  as  the  Federal  relief  system;  second,  to  en- 
able us  to  assure  employment  to  all  who  are  able  to  take 
employment  during  the  further  taransittmi  period  when  we 
are  passing  from  depression  into  proqDeritar. 

I  have  made  these  statements  in  the  hope  that  we  shall  not 
get  into  a  position  of  antagonism  toward  one  another,  in 
respect  to  the  proposed  legislation;  that  we  may  be  able  to 
do  what  Senators  ou^t  to  do.  namely.  Work  out  this  problem 
in  accordance  with  sound  and  aiiprovabte  standards.  It  is 
desirable  that  the  subject  should  be  discussed;  it  is  desirable 
that  the  confiicting  viewpoints  should  be  aqvessed;  but  I 
conclude  with  the  declaration  tibat  if  SenaUffS  insist  on  the 
payment  of  the  i»-evailtiv  wage  to  all  the  millions  who  are 
now  out  of  employment,  we  diaU  not  have  sirtncient  funds,  we 
shall  be  imable  to  obtain  su&eient  funds  to  give  than  all 
employment,  and  the  primary  purposes  of  the  legislation  will 
be  upset. 

Mr.  COUZENS.  Mr.  PreskSent.  I  desire  to  speak  briefly 
in  response  to  the  digtingiriwhed  Senator  from  Arkansas 
[Mr.  RobuvscnI. 

I  decline  to  have  the  country  confused,  if  I  can  prevent  it, 
with  the  idea  that  in  order  to  pay  the  prevailing  wage  it 
would  be  necessary  to  appropriate  several  billion  dollars 
more.  Under  the  President's  plan  to  limit  the  income  of  the 
workers  to  $50  a  month  be  eoold  work  ttiem  substantially 
8  days  a  month  at  $9  per  day;  but  n^iat  it  was  proposed  to 
do  was  to  work  them  substantially  12  days  a  month  for  $4 


per  day.  So.  practically,  the  distressed  workras  wars  to  b« 
required  to  ij^lve  4  days  of  their  work  a  month  more  than  a 
person  in  private  industry  would  have  to  give. 

T^e  Senator  says  that  the  adoption  of  the  prevailing-wage 
principle  would  require  an  increase  of  the  Tiprf'fft>riat1on. 
That  I  deny,  and  the  Senator  cannot  ivove  it.  What  I  do 
contend  is  tliat  there  would  be  every  desire  on  the  part  of  a 
man  worklnc  8  days  a  month  on  public  works  at  $6  a  daj. 
$48  per  moc  th.  to  go  back  into  inrivate  industry  if  he  could 
get  only  10  days'  work  there  at  $9  per  day. 

Mr.  Pre^dent.  if  the  President  of  the  United  States  should 
desire  to  limit  these  men  to  $50  a  month,  he  could  work  them 
8  days  a  month  at  $6  per  day;  and  the  man  who  eoukt  go 
back  into  private  industry  and  get  10  days'  work  per  month 
would  be  anxious  to  go  back,  because  then  be  would  get  $M 
a  month.  It;  is  Incorrect,  inaccurate,  and  deceptive — not  that 
I  charge  that  the  Senator  from  Arkansas  int*>ndg  it  to  be  so— 
but  it  is  deceptive  to  the  public  to  intimate  that  the  m^n  who 
could  get  oriy  $50  per  month  on  public  works  would  not  be 
anxious  to  go  back  to  private  Industry  at  $60  a  month. 

Mr.  BYRI^ES.  Mr.  President,  I  desire  to  say  only  a  few 
words  with  reference  to  this  subject. 

I  think  Uie  Senate  is  apt  to  forget  that  neither  in  the 
message  of  the  President  to  the  Congress  nor  in  any  other 
statement  hAs  he  said  that  the  worker  would  rec^ve  only 
$50  a  montli.  In  the  message  of  the  President  to  the  Con- 
gress, he  dficlared  that  the  wage  should  be  set  at  a  sum 
greater  than  the  amount  now  being  received  by  Uiose  upon 
the  relief  roll,  but  less  than  the  prevailing  wage.  Time  and 
again  it  was  stated  before  the  committee  that  tbe  sum  of 
$50  was  nothing  but  an  estimate — a  guess,  if  you  please  of 
the  amount  that  would  be  an  average  of  the  payments  made 
under  this  iplan.  It  was  pointed  out  that  in  aomt  teciioos 
of  the  countTy  the  common  laborer  would  receive  compensa- 
tion possibly  of  $25  a  month,  that  in  other  sectiops  of  the 
country  skilled  laborers  would  receive  $80.  $90.  or  $100  a 
month. 

Mr.  COU:£ENS.    Mr.  President.  wlU  the  Senator  yield? 

Mr.  BYR]!«S.    I  yield. 

Mr.  COUZENS.  When  the  Senator  said  "  a  month  ",  did 
he  mean  ttiat  the  laborer  would  work  a  whole  m(mth  for 
those  amounts? 

Mr.  BYRI'TES.  I  meant  that  he  would  receive  $80.  $90.  or 
$100  a  month,  based  upon  the  130-hour  month.  That  was 
the  understiinding  I  received  fnnn  statements  made  to  us. 

Mr.  COUZ'JSNa.    One  himdred  and  thirty  hours  a  montht 

Mr.  BYRinS.     Tes. 

Mr.  COU21ENS.  And  he  would  have  to  work  130  hours  a 
month  for  125? 

Mr.  BYRl'JES.     Yes. 

Mr.  COUS^ENS.    That  is  enough! 

Mr.  BYR]<7ES.  The  Senator  says  "  that  is  enough  ",  but 
perhaps  the  Senator  does  not  know  that  there  are  some  sec- 
tions, notably  some  rural  sections  in  the  South,  where  the 
common  laborer  does  not  receive  as  much  as  $25  a  month, 
and  when  a  farmer  in  those  sections  today  seeks  to  employ 
a  common  laborer,  he  is  told  that  the  laborer  prefers  to 
lean  on  the  "  Cross  ",  as  the  laborers  refer  to  the  Red  Cross. 

The  rellei'  administration  does  what  they  call  "supple- 
mentlng  the  budgetary  d^ciency."  I  want  the  Senator  to 
understand  that  in  those  cases  the  man  offered  relief  has  a 
home  on  a  f;»rm,  he  is  called  upon  to  work  at  common  labor, 
and  in  mans'  instances  is  not  paying  rent.  The  relief  agency 
supplements  the  income  he  has;  and  the  amount  that  is  paid 
to  him  in  supplementiry  his  income  would  approximate  $25 
a  month. 

Mr.  WH£1SI£R.  Mr.  President,  wlU  the  Senator  yield  to 
me? 

Mr.  BYIWES.    I  yield. 

Mr.  WHEI3j£R.  It  would  not  interfere  with  tbe  program, 
as  a  matter  of  fact,  to  require  a  higher  wage  than  prevails 
in  the  particular  commtmity.  Tlie  whole  trmiUe,  it  seems  to 
me.  is  that  there  is  a  misinterpretation  of  what  is  the  pre- 
vailing wage  scale.  I  have  heard  it  discussed  <m  the  floor  of 
the  Senate,  wnA  either  I  am  exceedingly  dense  or  someone 
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elw  does  not  ondenUnd  what  is  meaoi  by  the  prevaUlnc 

wage. 

If  the  Idea  of  the  mdministratlon  Is  to  get  as  much  work 
out  at  the  lodtvlduals  oo  relief  as  it  la  poasihte  to  get,  for  as 
low  a  wags  as  poMlhle — and  I  fk>  not  believe  it  Is— then  It  is 
inotmservahle  to  me  why  they  shouki  want  to  keep  out  the 
provision  fc^  the  {jreraihng  wage. 

ICr.  SYRNKB.  Mr.  President,  the  Senator  from  Montana 
saya  that  there  ts  a  difference  of  opinion  as  to  the  prevailing 
wage.  Of  course  there  Is.  There  Is  a  difference  in  the 
method  that  Is  followed  in  ascertaining  It  In  every  section 
of  tJM  coontry. 

Whan  the  McOsrran  amendment  was  first  oCTered.  It  was 
provided.  In  the  language  of  the  Davis- Bacon  law.  that 
whsnever  there  was  a  dispute  It  should  be  referred  to  the 
Secretary  of  Labor  for  the  determination  of  what  was  the 
prevailing  wage  m  a  community. 

Throughout  the  country  the  prevailing  wage  has  been  as- 
certained in  rartous  ways  Committees  are  a(>pointed  which 
are  representatlye  at  labor,  representative  of  employers,  and 
«Kh  a  puhbc  reprosentatlve  in  some  communities,  and  by 
such  committees  the  wage  is  estabhshed.  In  some  places  the 
hourly  wa^e  is  exceedingly  high,  so  high  that  it  has  inter- 
fered with  prtvate  employers  securing  laborers. 

I  do  not  think,  however,  that  that  qtiestlon  is  mvolved 
here  to  the  extent  the  Senator  from  Montana  thinks  it  is. 

I  was  simply  calling  attention  to  the  fact  that  the  state- 
ment, reiterated  constantly,  as  to  $50  being  the  monthly 
wage  for  an  employee,  was  nothing  but  the  sUtetnent  of 
one  gentleman  as  to  the  means  by  which  the  sum  of 
$4,goe.OOO.OgO  waj  arrived  at.  The  President  of  the  United 
States  has  never  said  It  ta  any  message  to  Congress  or  In  any 
message  to  the  committee.  On  the  contrary,  he  has  said. 
In  a  letter  to  the  Congress,  that  he  would  fix  the  wages 
throughout  the  Nation  In  such  way  as  not  to  destroy  the 
prevailing  wage  scale  ef  the  Nation.  He  asked  the  Con- 
press  to  believe  him  when  he  said  that  he  had  been  inter- 
ested (mly  In  maintaining  or  In  increasing  the  wa«ie  scale 
and  was  not  interested  in  reducing  it.  I  have  confidence 
that  In  the  adminlstratloo  of  the  law,  the  President  in  flxmg 
wages  throughout  the  Nation  could  do  it  in  such  manner 
as  not  to  interfere  with  the  prevailing  wa^e  scale. 

The  prevailing  wage  scale  in  approximately  30  of  the 
araas  in  wtiich  building  trades  are  affected  Is  eiTected  b>-  a 
code  agresmcot.  Today  there  are  pending  in  N.  R.  A. 
aboot  T5  additional  acreeaents.  wherein  employers  and  em- 
ployees huve  agreed  upon  a  wage  .scale.  Approximately  20 
have  been  appcovcd  by  the  Administrator  of  the  N.  R.  A. 
Therefore,  so  far  as  the  building  trades  are  concerned,  the 
5<*a]e  of  wages  is  Hxed.  and  that  scale  of  wages  can  be 
changed  only  by  amending  the  code.  An  amendment  to  the 
code  redodog  the  wage  scale  would  have  to  receive  the 
approval  of  the  Admin tsSra tor  of  the  N.  R.  A. 
Mr.  BLACK.  Mr.  President,  will  the  Senator  yield? 
Mr.  BYRNBB.    I  yteld. 

Mr.  BLACK.  Of  oourse,  those  agreements  would  cease  to 
exist  If  Congrem  fafled  to  extend  the  N.  R.  A. 

Mr.  BTRNBS.  If  Congress  failed  to  extend  the  N.  R.  A. 
they  would  cease  to  exist,  but  so  far  as  they  now  stand  the 
wage  scales  are  fixed:  and  they  could  not  be  changed  except 
with  the  approval  of  the  administration:  and  the  administra- 
tion says  it  to  opposed  to  any  redaction  of  the  wage  scale. 
So  I  reaBy  bdlev«  that  genUemen  have  been  unduly  alarmed 
If  they  fear  that  the  President,  notwithstanding  his  promise 
to  the  Ooncrem  that  he  would  not  do  tt.  might  do  something 
that  would  adversely  affect  the  wage  scale. 

We  were  told  that  by  paying  to  young  men  to  the  C.  C.  C. 
camps  a  wage  lower  than  was  paid  In  the  communities  the 
wage  scale  would  be  adversely  affected.  That  result  did  not 
foOow.  and  I  do  not  bdleve  that  If  the  money  sought  were 
spent  to  take  people  aB  the  rdief  roll  azad  give  them  Jobs 
iiislUMl  Of  cash  and  grocery  orders  it  would  necessarily  result 
or  wtsuM  be  Ukely  to  result  tn  advetMly  aflecthw  tiw  wage 
scale  in  any  commonitjr. 


Mr.  BLACK.  Mr.  President,  I  had  not  intended  to  make 
any  statement  on  this  controversy  at  this  time,  but  for  sev« 
eral  reasons  I  desire  to  do  so. 

In  the  first  place,  the  statement  has  just  been  made  that 
the  President  has  p.-^omised  to  the  Senate,  and  did  promise 
before  the  Senate  voted  upon  the  amendment,  that  he  would 
exercise  the  authority  given  in  such  a  way  that  it  would  not 
affect  the  existing  wage  scale.  In  a  number  of  instances. 
in  the  press  axid  on  the  floor,  the  inference  has  been  left 
that  those  who  did  not  accept  that  statement  thereby  im- 
pliedly showed  their  distrujst  of  the  President's  motives. 

No  such  inference  is  justified.  I  fully  believe  that  the 
President  will  do  everything  in  his  power  to  prevent  breaking 
down  the  private  wage  scale.  I  believed  it  before  he  sent  his 
letter,  and  I  believe  it  yet.  But  the  mere  fact  that  he  mijiht 
attempt  to  prevent  breaking  down  the  private  wage  scale  does 
not  make  it  conclusive  that  he  could  accomplish  that  pur- 
pose. So  It  Ls  perfectly  consistent  fully  to  agree  that  the 
President  would  attempt  to  pievent  breaking  down  the  pri- 
vate wage  scale  and  at  the  same  time  support  the  amend- 
ment which  was  offered. 
Mr.  WAUBH.  Mr.  President,  will  the  Senator  yield  to  me? 
Mr   BLACK.     I  yield. 

Mr.  WALSH  Confirming  what  the  Senator  from  Ala- 
bama has  stated,  the  Senate  wlU  be  Interested  to  learn  that 
a  committee  of  the  Senate  Investigating  violatlon-s  of  the 
so-called  ■  prevailing  wage  law  ",  together  with  all  abuses 
ailccUng  labor  under  the  Bacon-Davis  law  and  under  public- 
work.s  projects  durins?  the  last  6  months,  have  brought  to 
their  attention  over  300  cases  alleging  abases  in  the  viula- 
tion  of  this  law  ariiing  in  all  parts  of  the  country. 

Cruninal  prosecutions  have  followed  In  some  cases  through 
the  efforts  of  the  comir.ittee  and  the  Department  of  Justice. 
Many  other  complaints  have  been  referred  to  governmental 
departments  for  appropriate  action.  TTiousands  of  dollars 
representing  underpayments  made  to  laborers  employed  on 
these  public  works  have  been  repaid  through  the  medium  of 
tlie  committee  and  the  administrative  officers  of  the  Gov- 
ernment. 

The  committee's  flies  show  the  chief  abuse  is  known  as 
the  "  kick-back  practice  ".  namely,  devious  methods  resorted 
to  by  employers  to  evade  payment  of  the  prevailing  wage  to 
th^  employees,  thereby  taJang  advantage  of  their  dii>ire&s 
and  their  eageme^s  for  employment.  The  frauds  practiced 
by  the  employers  have  been  numerous  and  wide-spread,  and 
almost  every  device  that  ingenmty  could  contrive  has  been 
resorted  to  to  break  down  prrvaiiing  wage  scales. 

I  state  this  at  this  time  to  indicate  that  notwithstanduig 
the  administration's  desire  to  enforce  the  pre\-ailing  wage, 
nevertheless  these  abuses  referred  to  above  have  contmued 
more  or  less  unabated  until  the  light  of  publicity  was  thrown 
and  15  continued  to  be  thrown  upon  these  evTl  practices. 

Mr    BLACK.     Mr.    President,    I    thank    the    Senator.     A 

statement  has  been  made  that  a  prophecy  appeared  with 

reference  to  the  wa(;es  given  to  the  boys  m  the  C.  C.  C. 

t  camps,  and  that  we  w«i  e  told  that  the  wages  paid  to  them 

j  would    break   down   the   prevailing   wage.    It    is   true    that 

i  prophecy  was  made.     I  did  not  believe  it.  and  I  do  not  believe 

,  it  yet.     I  win  explain  in  a  few  minutes  exactly  how  I  distin- 

!  guish  in  my  own  mind  the  wages  paid  the  boys  in  the  C.  C.  C. 

camps  and  wages  paid  in  private  industry,  and  decline  at 

the  same  time  to  take  the  viewpoint  that  the  payment  of  $50 

to  the  boys  in  those  camps  would  break  down  the  prevailing 

wage  scale.    I  did  not  believe  it  would,  and  do  not  believe 

it  yet. 

I  want  to  state  further  that  I  fully  a«ree  with  ttm  state- 
ment of  the  leader  on  this  side,  whom  I  admire  very  greatly, 
that  this  matter  should  be  worked  out  in  such  way  as  to 
assure  the  passage  of  a  bdl.  I  can  state  further  that  I  think 
it  should  have  been  worked  out  before;  I  think  it  should 
have  been  worked  out  before  the  vote  was  taken  upon  the 
Joint  resolution. 

Mr.  BORAH.    Mr.  President*  will  the  Senator  yield? 
Mr.  BLACK.     I  yield. 


Mr.  BORAH.  In  view  of  the  BmmXat*9  ■innglliin.  would  it 
not  be  well  to  brine  the  Joint  reeokitlfln  bade  to  the  Soiate 
and  undertake  to  work  out  these  prtrtdems?  I  have  never 
understood  why  this  bill  wm  aent  back  to  the  committee 
upon  the  acceptance  of  one  amendment. 

Mr.  BLACK.  I  may  state  to  the  Soiator  that  I  am  per- 
fectly willing  for  It  to  be  undertaken  either  here  or  in  the 
committee.  I  think  it  aiiould  be  midertaken,  and  I  think  it 
can  be  done.  I  may  state  further  that  I  fiiHy  agree  with 
the  statement  made  by  the  President  tn  his  message  delivered 
in  the  House. 

Mr.  CONNAIiiY.    Mr.  President,  will  the  Senator  yield? 

Mr.  BLACK.    I  yield  to  the  Senator  from  Texas. 

Mr.  CONNALLT.  Do  the  Senators  from  Idaho  and  Ala- 
bcmia  think  that  if  the  Joint  resolution  were  brought  out  on 
the  floor  there  would  be  any  different  result  than  the  result 
which  has  already  occurred?  I  thought  the  measure  had 
already  been  worked  out  here  Friday,  ot  worked  over. 

Mr.  BLACK.  I  cannot  say  i^wut  that;  but  I  do  say  it  is 
my  Judgment  that  we  can  reconcile  the  views  of  those  who 
have  the  same  objective  in  mind  without  anyone  stubbornly 
clinging  to  any  one  idea  and  giving  to  something  a  magni- 
fied importance  which  it  does  not  deserve.  I  state  that,  in 
my  judgment,  an  agreement  could  have  been  reached,  can 
be  reached,  and  should  be  reached,  and  that  the  Joint  reso- 
lution should  be  passed. 

Mr.  BORAH.    Mr.  President,  will  the  Senator  yield? 

Mr.  BLACK.    I  yield  to  the  Senator  fr<Hn  Idaho. 

Mr.  BORAH.  There  was  an  amendment  proposed  by  the 
Senator  from  Nevada  [Mr.  McCawunI  and  that  amendment 
was  voted  upon.  It  was  adopted  by  1  vote.  That  was  not 
disposing  of  the  bill.  There  were  numerous  ways  in  which 
to  dispose  of  it.  That  was  simply  disposing  of  one  amend- 
ment upon  the  bill.  What  I  say  is  that  the  bill  should  be 
back  here  for  consideration  and  worked  out  to  a  final  result, 
and  the  bill  Itself  either  defeated  or  passed. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  BLACK.     I  yield. 

Mr.  MCKET.T.AR.  I  agree  entirely  with  the  Senator  that 
the  Joint  resolution  should  be  worked  out  and  passed,  and 
that  speedily ;  but  will  the  Senator  suggest  how  we  may  reach 
a  conclusion  about  it?  "Rie  matter  has  gotten  down  to  very 
narrow  limits.  It  is  larg^  a  question  of  the  McCarran 
amendment.    How  can  we  work  it  out? 

Mr.  BLACK.  How  long  has  tbe  Senator  from  Tennessee 
been  in  the  Senate?  The  Senator  has  been  here  a  great  deal 
longer  than  I  have. 

Mr.  McKELLAR.  I  am  a  great  believer  in  the  ability  of 
the  Senator  from  Alabama,  and  I  should  like  to  have  his 
suggestions.  We  have  cooperated  previously;  I  think  we 
might  cooperate  again.  I  happen  to  be  on  the  committee.  I 
should  like  to  have  the  suggestions  of  the  Senator  from 
Alabama. 

Mr.  BLACK.  I  shall  make  some  suggestions  in  a  moment; 
but  if  there  Is  a  real,  genuine  deshw  to  pass  the  Joint  resolu- 
tion, when  there  has  been  only  a  1-vote  difference  on  an 
amendment.  I  am  absolutely  sure,  and  I  am  confident  every- 
one else  in  the  Senate  is  sure,  that  the  Joint  resolution  can 
and  will  be  passed. 

Mr.  McCARRAN.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  BLACK.    I  yield  to  the  Senator  from  Nevada. 

Mr.  McCARRAN.  I  trust  that  the  Smator  from  Alabama 
may  yield  for  Just  a  very  Aort  statement  in  keeping  with 
the  thought  he  Is  escploiting.  I  desbe  to  say  to  the  Senator 
f  rom  Alabama  that  while  the  joint  resohitlon  may  be  worked 
out,  first  of  all  it  will  have  to  be  worked  out  for  the  pro- 
tection of  the  wage  structure  of  this  country.  SecondJb',  it 
cannot  be  worked  out  by  using  one  arm  of  tike  press  ot  the 
country  as  a  bludgeon  on  the  Members  of  the  Senate. 

Mr.  BLACK.  I  hope  that  statement  is  correct.  I  can  as- 
sure the  Senator  that  it  is  correct  with  reference  to  certain 
Members. 

Mr  CONNALLY.    Mr.  President,  will  the  Senator  yield? 

Mr.  BLACK.    I  yitid  to  the  Senator  from  Texas. 

Mr.  CONNAU.Y.  If  the  Senator  fRxn  M^fvada  is  correct, 
and  if  he  represents  the  views  of  tbose  who  voted  with  him. 


there  would  be  no  oVba  way  of  wortdnc  this  matter  out 
except  as  it  has  worked  out;  so  what  is  the  use  of  brtnilng 
the  Joint  resolution  back  before  the  Senate?  In  other  words, 
the  Senator  from  Nevada  is  strong  for  cooperation,  but,  as 
in  the  story  of  the  lion  and  the  lamb,  a^ien  the  cooperation 
is  over  the  lamb  is  inside  the  lion. 
Mr.  BLACK.    Yes,  six. 

Mr.  President.  I  desire  to  make  one  or  two  statements  on 
the  subject  I  started  to  discuss. 

In  the  first  place,  I  stated  in  the  beglnniiv  that  I  was 
favorable  to  the  ideas  expressed  by  the  President  in  his 
message.  I  favor  doing  away  with  the  dole.  I  think  it  to  a 
blight  on  the  Nation.  If  we  camurt  do  away  with  it  by  an 
adequate  public-works  program,  then  I  favra*  requiring  pri- 
vate industry  to  shorted  its  hours  so  as  to  give  the  pe<Hde 
Jobs  instead  of  having  the  blighting  and  paralysing  <nfiiiiwu«^> 
of  the  dole. 

I  agree  with  the  President  in  the  statement  he  made  that 
the  aggregate  wages  paid  to  those  engaged  on  public  works 
should  be  nnsOler  than  the  aggregate  wages  paid  in  private 
industry,  in  order  that  there  may  constantly  remain  a  suffi- 
cient inducement  for  people  to  go  into  private  Industry  if 
the  time  ever  comes  when  there  are  any  Jobs  therein. 

Mr.  McKELLAR.    Mr.  Presidoit.  will  the  Senator  per- 
mit me  to  interrupt  him  there? 
Mr.  BLACK.    I  yield. 

Mr.  McKELLAR.  Is  that  not  precisely  what  the  ammd- 
ment  of  the  Junior  Senator  from  Georgia  (Mr.  Rosbbll] 
would  do? 
Mr.  BLACK.  No,  Mr.  President.  I  will  explatai  that. 
Mr.  McKEULAR.  As  I  undeirstand  hto  amendment,  that 
is  precisely  the  object  sought  to  be  attained  by  the  8enat<n- 
from  Georgia. 

Utr.  BLACK.  It  may  be  the  object,  but  I  do  not  think  it 
can  be  accomplished. 

Mr.  President,  the  question  which  then  arises  to.  Shall  we 
have  a  smaller  wage  than  the  prevailing  one  paid  to  those 
employed  on  public  works?  That  to  certainly  the  idea  they 
have  in  the  progressive  coimtry  of  Denmark.  "Hiere.  a  man 
cannot  be  without  a  Job.  If  he  goes  to  a  municipality  and 
says,  "  I  want  work;  I  have  no  Job  ",  if  he  to  healthy,  they 
will  give  him  a  Job  at  a  little  smaller  aggregate  rate  than 
is  paid  by  private  industry.  If  he  declines  to  take  a  Job, 
they  put  him  to  work  imder  a  law  which  forces  him  to  work 
at  a  still  smaller  wage  than  he  would  get  on  public  works. 
Mr.  WHEELER.  Mr.  President,  will  the  Senator  yield? 
Mr.  BLACK.  I  yield  to  the  Senator  from  Montana. 
Mr.  WHEELER.  I  agree  entirely  with  the  idea  the  Sen- 
ator has  expressed.  I  have  stated  repeatedly  that  those  who 
are  wcM-king  on  emergency  construction  work  for  the  Gov- 
ernment should  be  paid  an  aggregate  less  than  private  in- 
dustry pays;  but  if  we  pay  them  a  daily  wage  less  than 
private  Industry  pays,  we  shall  break  down  the  scale  of 
wages  in  this  coimtry. 
Mr.  BLACK.  I  am  coming  to  that. 
Mr.  WHEELER.  It  seems  to  me  it  to  perfectly  childish 
for  Senaton  to  stand  on  the  fioor  at  the  Senate  of  ths 
United  States  and  say.  "We  will  not  have  any  legtolation 
unless  we  can  have  our  way."  If  we  have  come  to  such  a 
pass  in  the  United  States  of  America  that  the  Senate  can- 
not legislate  imless  it  legtolates  according  to  someone's  dic- 
tation, and  someone  stands  up  and  says.  "  You  will  have  to 
do  thto  or  you  cannot  have  any  legislation  ".  It  to  time  for 
the  coimtry  and  for  the  Senate  to  find  it  out. 

Mr.  McKELLAR.  Mr.  President.  I  desire  to  cxpiess  my 
great  pleasure  at  hearing  the  sentiments  exprassed  by  the 
Senator  from  Montana.  Of  course,  thto  problem  ovvht  to 
be  worked  out,  and.  in  my  Judgment,  it  will  be  worited  out. 
I  Join  the  Senator  from  Montana  in  hoping  that  no  Senator 
will  say.  "  Just  because  my  plan  cannot  work,  or  I  cannot 
tiAve  my  way  in  thto  mpect,  we  will  have  no  legislation.'' 
Mr.  WHEELER.  That  should  not  occur,  Mr.  President. 
If  the  Senator  will  bear  with  me  Just  a  nKnnent,  I  am 
whole-heartedly  in  favor  of  a  public -works  program.  I  say 
that  one  of  two  things  must  necessarily  hsmien  In  thto 
country,  and  it  must  happen  very  soon.    Bither  the  private 
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Industries  of  the  country  must  put  men  to  work,  or  else  the 
Oovemment  ot  the  United  States  must  put  them  to  work — 
one  of  the  two.  I  desire  to  aee  this  proposed  legislation 
pass,  but  I  shall  not  vote  (or  it  under  the  crack  of  the  whip, 
and  with  the  statement.  "  Unless  you  vote  for  this  measure 
m  the  way  that  I  send  it  down  here  ",  or  the  way  some 
leader  or  some  supposed  spokesman  for  the  White  House 
says  it  should  be,  "  you  will  not  have  any  legislation  on  the 
subject  " — I  say  that  kind  of  talk  is  childishness  and  shows 
a  pevishness  which  ought  not  to  exist  in  this  body. 

Mr   McCARRAN.    Mr.  President 

Mr.  BLACK.  Mr.  President,  I  wanted  to  get  through 
Mr.  McCARRAN.  I  shall  not  undertake  to  say  anything 
which  will  delay  the  Senator;  but  It  is  in  keeping  with  the 
expression  of  the  Senator  from  Montana  that  on  four  occa- 
sions, pursiiant  to  suggestions  made  by  those  who  had  the 
welfare  of  this  measure  at  heart.  I  amended  the  joint  reso- 
lution, the  last  two  amendments  being  at  the  very  hour  the 
vote  was  taken. 

Mr.  BLACK.  Mr.  President,  with  reference  to  the  general 
features  of  the  joint  resolution.  I  desire  to  state  that  I 
favor  leavirg  to  the  President  tte  fullest  possible  freedom 
of  action  In  connection  with  the  selection  of  the  works 
which  are  to  be  availed  of.  I  think  anything  else  would 
be  a  handicap  to  the  accomplishment  of  that  which  we 
desire.  I  do  not  think  it  is  possible  (or  us  here  to  predict 
which  work  will  be  needed  and  which  will  not. 

I  favor  the  appropriation  for  the  full  amount  provided  In 
the  joint  resolution,  and  I  am  personally  willing  to  vote 
for  more  than  is  provided  in  the  measure.  So  it  gets  down  to 
the  single  question  as  to  a  prevailing  wage  rate,  which  we 
have  had  up  for  discussion. 

I  emphatically  assert  that  no  one  has  a  right  to  send 
any  such  news  to  the  people  of  this  country,  that  the  pay- 
ment of  the  prevailing  wage  rate  will  cost  the  Oovcrnment 
one  additional  dollar.  Those  who  make  such  a  statement 
either  know  they  are  mistaken  or  they  have  not  exammed 
the  facts.  It  will  not  cost  the  Government  one  additional 
dollar  to  adopt  the  prevailing  wage  rate.  I  challenge  anyone 
on  this  ftoor  to  show  that  it  will  cost  an  additional  dollar 
to  adopt  the  prevailing  wage  rate. 

Mr.  McKELLAR.  Mr.  President,  suppose  the  prevailing 
wage  is  adopted,  and  the  person  who  is  employed  works  only 
half  the  time.  It  is  claimed  by  some  that  it  would  be  just 
a  part  dole  and  a  part  work,  because  ordinarily  the  man 
who  is  employed  works  certainly  5  or  6  days  a  week,  and  to 
cut  him  down  to  1  day  a  week  would  amount  to  a  dole. 

Mr.  BLACK.  I  will  answer  that  suggestion  right  now.  If 
that  statement  be  correct,  then  every  wage  earner  in  this 
country  who  today  is  working  1  day  a  week  in  private  indus- 
try is  getting  a  dole.  If  he  Is  working  2  days  a  week,  he 
Is  getting  a  dole.  He  gets  a  dole  if  he  is  paid  less  than  his 
labor  is  worth.  He  does  not  get  a  doie  if  he  works  1  day 
or  2  days  a  week  at  a  reasonable  rate  of  wages.  That  Is  not 
a  dole. 

No  one  contemplates,  as  I  understand,  that  these  people 
shall  work  6  days  a  week,  so  what  difference  does  It  make 
so  far  as  the  QoTemment  is  concerned  whether  they  work 
3  days  a  week  or  5  days  a  week  for  their  money  if  the  object 
Is  employment?  I  admit  that  our  object  is  to  get  the  most 
public  works  we  can.  If  the  primary  object  of  the  legisla- 
tion Is  to  get  the  most  pubUc  works  possible,  then  we  ought 
to  work  the  people  for  the  kmest  wace  possible  to  do  the 
most  public  work  possible,  it  Is  said.  But  that  is  not  the 
object.  I  place  as  the  chief  object  of  the  bill,  so  far  as  I 
give  it  my  support,  not  the  public  works  at  the  end  of  the 
program  but  the  employment  of  people  who  are  today  with- 
out jobs  and  unable  to  make  a  living. 

I^tlt  be  known  once  and  for  aU  that  tt  win  not  cost  the 
Oovcrnment  one  additional  dollar  to  adopt  the  amendment. 
Mr.  President,  here  is  the  reason  why  some  of  us  think 
It  would  hrint  down  the  wage  scale-J  think  so  now  and 
I  thought  so  then:  Let  us  suppose  we  put  people  to  work 
constructing  post-oOce  bulkhngs  and  other  buildings  in  a 
city  under  a  private  contract,  which  oould  be  done  under 
the  prortilaDS  of  the  Joint  resoluticn.    Itkot  is  no  question 


I  about  that.  A  contractor  goes  Into  a  city  and  puts  up  a 
I  number  of  public  buildings,  paying  people  $1  a  day  or  $2 
I  a  day  when  the  regular  rate  is  $5  a  day  or  $6  a  day.  If  that 
I  were  done  the  natural  tendency  would  be  for  other  con- 
;  tractors  to  follow  the  same  course.  If  this  were  simply  a 
I  small  program,  such  as  the  C.  C.  C.  under  which  we  were 

sending  men  into  the  country,  into  the  hills  and  mountains. 

it  would  be  an  entirely  different  matter.     I  am  thoroughly 
I  in  favor  of  payine;  the  C.  C.  C.  men  the  wages  we  do  pay 

them,  with  the  board  Ihey  get. 

Mr.   McKELLAR.     Mr.   President,   will  the   Senator   yield 

further? 

Mr    BLACK.     Certainly. 
I       Mr   McKELLAR.     The  Senator  stated  that  if  a  post-office 
I  building  were  constructed,  mentioning  that  as  a  matter  of 
I  illustration,  and  %l  a  day  were  paid  for  such  work,  it  would 

be  unfair  and  unjust.     I  agree   with  the  Senator   entirely 

about   that.     Here   is   what   the   Jomt   resolution   provides: 

I  In  tiie  event  the  President,  or  such  offlclal  or  agency  ot  Govem- 
I  ment  a«  lie  may  select,  stt&il  determine  after  an  Investigation  that 
I  the  rate  of  wage*  paid  is  aflectlng  adversely  or  Is  likely  to  decrca.se 

the  preratlln);  rate*  of  wages  paid  for  any  work  of  a  slmtlar  nature 
I  In  any  city.  town.  vUiage.  or  other  cItU  division  of  a  State  •  •  • 
I  the  Prealdent     •      •      •     aiiaJl   Immediately   fix    the   rate   of   wages 

at  an  ajuount  not  lean  than  the  prevailing  rate  of  wa^es  paid  for 

work  of  a  slm^Uar  nature  In  such  locality. 

My  point  is  this:   Does  not  the  Senator  believe  that  the 
President  of  the  Umted  States,  who  is  given  no  discretion  in 
I  the  matter  but  is  directed  to  see  that  the  prevailing  wage  is 
'  not  interfered  with,  will  enforce  the  law? 

Mr.  BLACK.  I  do  not  think  it  could  possibly  be  done  un- 
I  less  it  were  provided  that  it  should  apply  to  certain  kinds  of 
)  work  which  we  knew  it  would  ailect. 

!  Mr.  President,  with  reference  to  the  passage  of  the  Joint 
resolution,  let  me  say  that  I  am  sure  the  Senator  from 
I  Tennessee,  who  has  been  here  for  many  years,  knows  that 
there  never  has  been  a  measure  which  was  defeated  on  ac- 
!  count  of  one  amendment,  whether  there  was  only  a  diCfer- 
I  ence  of  one  vote  between  victory  and  defeat,  if  there  was  any 
i  administration  sentiment  for  the  bill.  That  could  not 
I  happen.  He  knows  further,  without  going  into  any  details, 
I  that  if  It  became  apparent  at  any  time  that  one  amendment 
'  was  about  to  destroy  an  entire  measure,  some  method  would 
I  be  found,  and  could  be  found,  to  pass  the  measure. 

i       Mr    McKELLAR.     Mr.  President 

j  The  PRESIDING  OFFICER  (Mr.  Clakk  in  the  chah-). 
Does  the  Senator  from  Alatiama  yield  to  the  Senator  from 
Tennessee? 

Mr    BLACK.     I  yield. 

Mr.  McKELLAR.  If  the  Senator  is  asiung  me  that  ques- 
tion I  shall  take  pleasure  in  answering  it.  I  want  to  digress 
I  long  enough,  however,  to  say  that  so  far  as  I  can  recall  no 
I  bill  advancing  the  interests  of  labor  in  this  country  has  ever 
failed  to  receive  my  support  since  I  have  been  in  either 
body  of  the  Congress.  I  feel  that  I  can  speak,  therefore, 
with  some  assurance  to  labor  when  I  say  I  think  there  can 
be  an  arrangement  made  and  I  believe  there  will  be  an 
arrangement  made.  I  ask  the  Senator  from  Alabama  what 
suggestion  he  has  to  offer  which  will  help  the  committee  to 
report  out  the  Joint  resolution  again  so  as  to  receive  the 
approval  of  the  Congress  and  so  that  we  may  go  ahead 
with  this  much-needed  work. 

I  agree  with  the  Senator  that  we  ought  to  discontinue  the 
dole  at  the  earliest  possible  moment.  So  far  as  I  can  aee. 
the  plan  which  has  been  suggested  by  the  President  of  the 
United  States  and  which  was  reported  by  the  Committee  on 
Appropriations  is  the  best  possible  plan  that  has  been  sub- 
mitted. For  that  reason  I  am  supporting  that  plan.  I  hope 
the  Senator  will  suggest  something.  If  the  amendment  of 
the  Senator  from  Georgia  [Mr.  Rnsaaix]  does  not  suit  him 
exactly  let  him  suggest  something  else.  He  appears  to  be 
very  much  in  sympathy  with  that  amendment,  the  purpose 
of  which  was  to  make  the  wage  such  that  it  would  not  induce 
people  to  leave  private  employment  and  go  into  Federal 
Government  employment.  Since  the  Senator  agrees  with 
that  purpose,  then  with  his  ingenuity,  his  skill,  his  abiUty 
as  a  lawyer.  I  am  quite  sure  he  can  suggest  some  amendment 
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to  the  Russell  amtndment  irtikh  will  cany  aut  the  purpose 
of  that  amendment  and  brine  about  a  unanimous  or  weU- 
nigh  unanimous  support  of  this  fery  worthy  measure. 

Mr.  BLACK.  I  will  state  to  the  Senator  that  I  agree  with 
him  in  his  statement  with  reference  to  his  support  of  the 
people  at  work  in  this  country.  I  think  his  record  will 
verify  that  statement. 

I  do  not  intend  at  this  time  to  make  any  definite  state- 
ment as  to  an  amendment  which  could  be  adopted  and  which 
would  be  acceptable.  I  am  sure  such  an  amoidment  can  be 
offered.  I  am  also  absolutely  sure  that  If  the  proper  con- 
ferences had  been  held  before  the  vote  was  taken  and  the 
proper  method  had  been  followed  with  reference  to  the  con- 
sideration of  the  Joint  resolution,  an  agreement  could  have 
been  reached  by  those  who  desire  to  protect  the  wage 
schedule. 

Mr.  McKELLAR.  The  Senator  will  recall  that  I  returned 
to  the  Senate  on  February  8. 1  believe  it  was.  and  from  that 
time  on  took  a  very  active  interest  in  what  was  going  on 
before  the  Appropriations  Committee,  of  idllch  I  happen  to 
be  a  member.  I  think  every  passible  effort  was  made  to 
adjust  this  matter  so  as  to  taring  out  a  measure  which  we 
could  all  support.  I  know  that  Beoatont  on  that  ccmimlttee 
did  their  full  duty.  They  voted,  of  course,  their  honest 
sentiments.  They  did  their  full  duty  in  trying  to  bring  out  a 
measure  which  would  receive  the  apinwid  of  the  Senate. 
That  was  the  principal  Issue  before  the  committee.  It  was 
the  principal  issue  before  the  Senate.  Now  the  measure  has 
gone  back  to  the  committee.  Of  ooccrae,  if  ttxe  Senator  does 
not  desire  to  make  a  suggestion  at  this  time  I  shall  ask  Htm 
to  submit  it  to  the  committee. 

Mr.  BLACK.  I  did  make  suggestloas  before  this  occurred. 
I  made  a  number  of  suggestions. 

Mr.  McKEUjAR.  I  did  Dot  hear  the  suggestions  and  I 
hope  the  Senator  wm  repeat  them.  If  he  dow  not  want  to  do 
so  on  the  floor,  I  wish  he  would  tdl  me  privately. 

Mr.  BLACK.  Mr.  President,  I  desire  to  conclude  with 
this  statement 

The  gesture  of  sending  the  Joint  resdhition  back  to  the 
committee  will  not  fool  anTfoody.  Tbe  Joint  resolution  can 
be  passed  if  it  is  desired  that  it  ataaU  be  paasod.  That  ges- 
ture, in  my  Judgment,  backed  up  by  the  itatements  of  the 
Hearst  organization— that  great  friend  of  the  President 
which,  a  short  time  ago,  had  w<«trtH^i«  ^tb  reference  to 
the  President  of  the  United  States  that  ought  to  make  it 
improper  to  Insert  any  of  its  editorials  In  the  Rbcoro  when 
it  claims  to  defend  the  President— wHl  amount  to  nothing. 
The  Joint  resolution  can  be  and  wiU  be  paand  if  it  is  de« 
sired.  I  am  for  IL  I  want  it  pawwd.  I  want  It  passed  for 
the  entire  amotmt  of  the  appropriation  carried  by  it;  but 
I  know  that  every  Maabear  of  the  Senate  is  too  familiar 
v^th  the  procedure  not  to  understand  fuUy  and  completely 
that  If  it  is  desired  that  the  Joint  resolutian  be  passed,  it 
will  be  passed. 

Of  course,  if  the  desire  is  to  have  some  editorials  Inserted 
in  the  RxcoRo  with  reference  to  those  who  voted  for  a  cer- 
tain amendment,  and  to  have  them  ddaged  with  telegrams 
and  letters,  and  put  them  "  on  the  spot  **,  the  Joint  xeeolu- 
tlon  will  be  passed  Just  the  same;  but.  while  I  do  not  know, 
I  have  an  idea  that  not  many  votes  will  be  chsuiged  by  any 
such  method  as  that. 

Mr.  McKELLAR.  Mr.  Prealdeut,  as  to  that,  of  course.  I 
have  nothing  to  say;  but  I  do  deslze  to  state  to  the  Senator 
from  Alabama  that  after  bearing  what  be  and  the  Senator 
from  Montana  Ihtt.  WHBBail  had  to  say  ihte  afternoon.  I 
am  quite  convinced  that  there  is  no  reason  on  earth  why 
we  cannot  get  together  and  pass  a  measure  that  will  be 
satisfactory  to  them;  and  their  two  votes  would  pass  this 
Joint  resolution. 

Mr.  BLACK.  I  may  state  one  other  thing.  Just  as  a  mat- 
ter of  practical  common  sense: 

The  President  stated,  in  effect,  that  he  would  veto  the 
Joint  resolution  with  the  MeCanan  amendmeDt  in  it.  A 
number  of  us  who  favored  the  Joint  resoltltlon  voted  for 
the  amendment  with  ttiat  ttetrmmt  here.  I  should  un- 
hesitatingly vote  to  pass  It  oter  the  PresideBt'S  veto,  with 


that  proviskm  in  it.  If  there  were  enough  votes  to  aoeom- 
plish  the  purpose;  but  if  there  ate  not  oioai^  votes  to 
accomplish  the  purpose  I  have  been  here  long  enough  to 
know  that  the  best  thing  one  can  do  is  to  take  as  much 
as  he  can  get  of  that  which  he  wants. 

Mr.  McKELLAR.    The  Senate  is  certainly  right. 

Mr.  BLACK.  Everybody  here  knew  that  before  the  Joint 
resolution  was  sent  back  to  the  ctmimittee. 

Mr.  McKELLAR.  Mr.  President,  everybody  In  tbe  Senate 
voted  to  send  it  back  to  the  committee.  It  was  a  imawiifn^^fi 
vote. 

Mr.  BLACK.  I  did  not  vote  for  it.  If  there  had  been 
a  record  vote  on  the  matter.  I  should  have  voted  against  it. 
I  so  stated. 

Mr.  McKELLAR.    I  do  not  know  whether  the  Senator 

was  here  or  not. 

Mr.  BLACEL  I  was  here  when  the  statemo&t  was  made 
that  "without  objection"  the  Joint  resolution  would  be 
recommitted;  but  I  saw  that  it  was  useless  to  oppose  it.  I 
realized  that  it  had  been  decided  to  send  the  Joint  reso- 
luUon  back  to  the  committee,  so  it  was  all  ri^it  with  me; 
but  I  did  not  want  anybody  to  be  fooled  into  tMniritij  that 
somebody  else  was  fooled  into  ti>ti>irt«ig  that  that  was  any- 
thing but  a  gesture. 

Mr.  McKELLAR.  Mr.  President,  I  wiU  say  that  in  my 
Judgment  the  course  that  was  taken  was  the  best  way  to 
bring  about  a  recoiciliation  of  the  varitnis  views  and  pass 
the  measure.  I  am  very  much  in  favor  of  its  passage.  I 
think  it  should  be  passed  and  passed  tveedily;  and  if  we 
can  have  some  more  expressions  like  those  we  have  had 
this  afternoon  from  the  Senator  trcaa  Alabama  and  the 
Senator  from  Montana  I  believe  we  can  pass  it. 

Mr.  BLACSL  Those  expressions  are  not  simply  expressions 
of  this  afternoon.  They  are  expressions  which  could  have 
been  had  before.  They  could  have  been  had  before  the  vote 
was  taken. 

All  of  us  know  that  ordinarily,  when  there  is  a  difference 
of  one  vote,  some  Senator  gets  up  and  makes  a  motion  to  re- 
consider. If  that  is  not  done,  the  measure  goes  to  confer- 
ence. Tlie  conferees  do  not  make  much  noise  over  it.  and 
the  first  thing  we  know  something  happens.  In  this  case, 
however,  the  matter  ostensibly  had  become  so  important  Uuit 
the  Joint  resolution  had  to  go  back  to  the  committee  with  a 
difference  cS  one  vote.  Of  course,  it  was  not  really  so  impw- 
tant  as  that.  Everjrbody  understands  that  if  we  want  to  pass 
the  Joint  resolution,  and  if  we  have  not  decided — and  I  have 
not — to  adopt  the  inhtiman  advice  of  the  delegation  at  White 
Sulphur  Springs,  and  permanently  place  on  the  rolls  of  this 
country  people  who  must  live  permanently  on  a  dole;  if  the 
mind  of  smne  Senator  has  not  been  changed  so  that  he 
desires  to  follow  that  suggestion,  the  country  need  not  fear. 
The  Western  Union  Telegraph  Co.  may  get  a  lot  of  money 
out  of  these  telegrams.  That  is  all  right  Perhaps  it  needs 
the  money.  Perhaps  the  Postal  Telegrai^  Co.  needs  to  get 
some  money  from  the  telegrams  that  are  coming  here;  but 
no  one  need  be  disturbed.  The  Joint  resoIuQon  wiU  be 
passed  if  it  is  desired  that  it  shaU  be  passed.  So  far  as  I 
am  concerned.  I  am  for  its  passage. 

Mr.  WHEEUBR.    Mr.  President 

The  PRESmmo  OFFICER  Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  Moi^ana? 

Mr.  BLACK.    I  yield  to  the  Senator. 

Mr.  WHEELER.  I  desire  to  say  to  the  Senator  that  the 
impression  has  been  sought  to  be  created  that  by  voting  for 
the  McCaamjx  amendment,  those  of  us  who  believe  tn 
organized  labor  and  l)elieve  in  keexHng  up  tbe  prevailing 
wage  scale  had  killed  the  Joint  resohitian.  The  tntth  about 
the  matter  is.  as  .the  Senator  says,  that  it  begins  to  look  as 
if  some  of  those  who  have  been  advocates  of  the  Joftot  reso- 
lution really  want  to  see  it  killed. 

Mr.  BLACK.  If  the  Joint  resolution  is  killed,  they  are 
the  ones  who  killed  it. 

Mr.  WHEELER.  Tes;  if  the  Joint  resolution  is  kUIed^the 
responsibility  rests  upon  others  than  those  of  us  who  voted 
for  the  McCarran  amendment.    Let  there  be  no  misonder- 
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standing  about  ft.  If  they  take  the  position  that  they  would 
rather  have  the  dole  than  hare  work  provided  for  those  in 
need  of  it.  let  them  take  that  rtsjwnsibility. 

STATS.  JVSnCM.  COHIURCB.   AJTD   LABOK   DK^AaTJttWTS   APPHCPRIA- 

TIOHS 

The  Senate  resumed  the  consideration  of  the  bill  <H.  R. 
5255*  making  appropriations  for  the  Departments  of  State 
and  Justice  and  for  the  Judiciary,  and  for  the  Departments 
of  Commerce  and  Labor,  for  the  fiscal  year  ending  June  30. 
1936.  and  for  other  purposes. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  committee,  on  page  1.  line  9.  which 
will  be  restated. 

The  amendment  was.  under  the  heading  "  Title  I — Depart- 
ment of  SL^e — Collecting  and  editing  official  papers  of  Terri- 
tories of  the  United  States  ".  on  page  5.  line  19.  to  strike  out 
"  118.000  "  and  insert  "  $23,030  ",  so  as  to  read: 

^r  the  txptnacB  of  collecting,  wtlttng.  oopytng.  and  arranging 
tar  public»tloa  the  offlclai  papers  o.  ihm  Territories  of  the  United 
States.  Including  peraonaJ  serrlccs  iB  the  District  of  Columbia  and 
elsewberv,  printing  and  binding,  and  conttngvnt  and  traTvUng 
expenaea,  as  provided  by  the  act  approved  February  2^  1939  (U  S.  C 
Bupp.  VU.  UUe  &.  sees.  l«6-tae).  U^LOSO. 


Tb^  amendment  was  agreed  to 

The  next  amendment  was.  under  the  suMieed  "  Salaries  of 
Foreign  Sendee  officers  ",  on  pago  8.  at  the  end  of  line  5.  to 
strike  out  "  $3,150,000  "  and  Insert  "$3.293395",  so  as  to 
read: 

Por  salanea  of  R»>el^  Servlc*  otDeers  ai  provWed  in  the  act 
approved  February  23.  1931  (U.  8.  C.  Supp.  VXI.  title  22.  sees.  3,  3a) ; 
salaries  of  Ambassadors,  Ministers,  emsuls.  yloe  consuls,  and  other 
olQcers  of  ths  United  States  for  the  j^erlod  actually  and  necessarily 
occupied  in  receiving  instructions  aad  In  making  transits  to  and 
from  their  posts,  and  while  awaiting  recognition  and  authority  to 
act  m  pursuance  with  the  provisions  of  section  1740  of  the  Revised 
Statutes  (U.  S.  C.  tiUe  23.  sec.  121) :  and  saliurles  of  Foreign  Service 
officers  or  vice  consuls  while  acting  as  chargt.-s  d'afTaires  ad  intertm 
or  while  in  charge  of  a  consulate  general  or  consulate  during  the 
absence  of  the  principal  officer.  #3.293.305. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  subhead  "  Cost  of  Living 
AllowaiKe.  Foreign  Service  Offlcers  ".  on  page  10,  line  23. 
after  the  word  "  allowances  '*,  to  strike  out  "  and/or  "  and 
insert  "  and  ":  In  line  24.  after  the  word  "  officers  ",  to  strike 
out  "  and/or  "  and  insert  "  and  ":  In  line  25.  after  the  word 
"  allowances  "*  to  strike  out  "  and /or  "  and  insert  "  and  ";  on 
page  11,  line  1,  after  the  word  "officers",  to  strike  out 
-  and/or  "  and  Insert  "  and  ";  and  In  line  3.  after  the  word 
**  allowances  ",  to  strike  out  "  and/or  "  and  Insert  "  and  ",  so 
as  to  read: 

To  carry  out  the  provisions  of  the  act  appr<7ved  February  23.  1981 
(U  8.  C.  Supp.  Vn.  tiUe  22.  sees.  12.  23c)  relating  to  allowances 
and  artrtlttonal  oompenaatloa  to  dlplosnatic.  ooDaular.  and  Foreign 
Service  oOcers  and  clerks  when  such  allowances  and  additional 
compensation  are  necessary  to  enable  such  officers  and  clerks  to 
carry  on  their  work  efficlenUy:  Frovfded,  That  such  allowancce  and 
addlttotial  eompenaaUoti  aliall  be  granted  ooiy  In  the  discretion  of 
the  President,  aad  under  such  regulations  as  be  may  preecrlbe. 

•aoo.ooa 

The  amendment  was  screed  to. 

Tlfte  next  amendment  was,  under  the  ambhead  "Miscel- 
laneous Salaries  and  Allowanoes,  Foreicn  Service  ".  an  page 
11.  line  25,  before  the  word  **  leased  ",  to  strike  out  "  and/or  " 
and  Insert  "  and  ~.  so  as  to  read: 

For  salaries  or  compeaeetkia  et  kavaasea.  guards,  dragomans, 
porters.  Interpreters,  prison  kesp»a  toanslators.  archive  coUators. 
Chlneae  writers,  messengers,  oourters,  telephone  operators,  super- 
visors of  construction,  axMl  ctistodlal  and  operating  force  tot  main- 
tenance and  operation  at  Oovcmment-owned  uid  teaaed  diplomatic 
and  tmnmOar  properties  in  f  amgn  countrlce:  eompensaUon  of 
agenu  and  employees  of  dispatch  agencies  at  London.  New  York. 
San  Francisco^  SeatUe.  and  New  Orleans,  including  salaries  during 
transit  to  snd  from  their  homes  in  the  United  States  upon  the 
beginning  and  after  termination  of  ssrvlee  In  foreign  coontrlee; 
operatloa  of  motor-propeUed  and  oUier  peaw  imiii  and  non-pasaen- 
g'-r-canylng  vehicles:  for  allowanoea  to  oonctuar  officers,  who  are 
paid  In  whole  or  In  part  by  fees,  for  services  iieceasarlly  rendered  to 
American  veeaels  and  seamen,  as  provided  in  ttke  act  ot  June  26 
1894  (U.  S.  C  Utle  22.  sec.  89;  UUe  46.  sec.  101);  end  such  other 
miscellaneous  personal  ssrvtcas  as  the  President  mav 
ury;  MSO.OOO. 
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"Hie  next  amendment  was.  on  page  12.  line  20.  after  the 
word  ■■  Navy  ".  to  strike  out  "  and.  or  "  and  Insert  "  and  ",  so 
as  to  make  the  further  proviso  read: 

Provtded  further.  That  the  Secretary  of  the  Navy  tn  authorized, 
upon  requwit  by  the  Sfcrctaxy  of  State,  to  assign  enlisted  men  of 
the  Navy  and  Marine  Corps  to  serve  as  custodians,  under  the  imme- 
diate supervi.siun  of  the  Secretary  of  State  or  the  chief  uf  mi.-*lon. 
whichever  the  Secretary  of  State  shall  direct,  at  emba-sslcs.  levca- 
tiuns,  or  consulates  of  the  United  States  located  In  foreign  countries. 

The  amendment  was  agreed  to. 

The  next  amendment  wa.>,  under  the  subhead  "  Contri- 
butions, quotas,  etc.".  on  page  15.  line  17,  before  the 
word  "  expenses  ".  to  strike  out  "  and  or  "  and  insert  ■  and  "; 
at  the  beginning  of  line  23.  to  strike  out  "  $4,343  "  and  insert 
••$4,342.50";  in  line  24.  after  the  word  "tariffs",  to  strike 
out  •'$1,319"  and  insert  "  $1,318.77  ";  at  the  beginning  of 
line  25.  to  strike  out  '  $189,889  "  and  insert  '•  $189,888.58  ";  on 
page  16,  line  2,  after  the  word  "  arbitration  ".  to  strike  out 
'•  $1,658  "  and  fnsert  '•  $1,658.25  '•;  in  line  5.  after  the  name 
'•  Italy  ",  to  strike  out  "  $48,441  "  and  insert  "  $49,911  ";  in 
hne  6.  after  the  word  "exceed",  to  strike  out  "$11,385" 
and  Insert  "  $12.8B5  ";  in  line  7.  after  the  word  "  than  ".  to 
strike  out  "$6,000"  and  insert  '$7,500";  in  line  19,  after 
the  word  "  Bureau  '.  to  strike  out  "  $30,438  "  and  insert 
"  $30,438.41  ";  in  line  20.  after  the  word  "  health  ".  to  strike 
out  "  $3,016  ■  and  insert  "  $3,015.62  ";  In  line  23,  after  the 
word  "  Bureau ".  to  strike  out  "  $4.323 "  and  insert 
"  $4,323.20  ";  in  Une  24,  after  the  words  "Trade-Mark  Bu- 
reau ".  to  strike  out  "  $14,330  "  and  insert  "  $14,330.20  ';  in 
line  25.  after  the  words  "  industrial  property  ",  to  strike  out 
"$1,277"  and  insert  "$1,277  47  •;  and  on  page  17,  line  18, 
after  the  words  '  in  all  ".  to  strike  out  •'  $805,000  "  and  insert 
"  $806,470  ",  so  as  to  read: 

F(jr  payment  of  the  annual  contributions,  quotas,  and  exxHnsee, 
including  loea  by  exchange.  In  discharge  of  the  obligations  of  the 
United  States  In  connection  with  international  comnil&alons.  con- 
gresses, bureaus,  and  other  objects.  In  not  to  exceed  the  respective 
amounts  aa  foUows:  Cape  Spartel  and  Tangier  Light,  coa.t  of 
Morocco,  $784;  In'-ernational  Bureau  of  Weights  and  Measures. 
$4,342  50;  International  Bureau  for  Publication  of  Customs  Ti.rifTs. 
11.318  77;  Pan  American  Ucton,  1189  888  58,  Including  not  t)  ex- 
ceed 920,000  for  prlnUng  and  binding;  International  Bureau  of 
1  Permanent  Court  of  Arbitration.  •1.S68.25:  Bureau  of  Interp.  jlla- 
j  mentary  Union  for  Promotlun  of  International  Arbitration.  $.500; 
I  Inttrnatlonal  Institute  of  Agriculture  at  Rome,  Italy,  M9.911,  In- 
cluding not  to  exceed  112.855  for  the  salary  of  the  American  i  lem- 
I  ber  of  the  permanent  committee  (at  not  more  than  17.50*.  per 
I  annum),  compensation  of  subordUiate  employees  without  n  gard 
I  to  the  ClaaalflcaUon  Act  of  1923.  as  amended,  expenses  f  j:  the 
maintenance  of  the  office  at  Rome,  including  purchase  of  n  x^es- 
sary  books,  maps,  documents,  and  newspapers  and  periodicals  'for- 
eign and  domostlc).  printing  and  binding,  allowances  for  1  vlng 
quarters,  including  heat.  fuei.  and  light,  as  authorized  by  th  •  act 
approved  Jtme  26,  1930  (U.  3.  C  .  Supp.  VTI.  title  5.  sec  ll8a  ,  for 
the  use  of  the  American  member  of  the  permanent  committee  and 
traveling  expenses  to  be  expended  under  the  direction  of  me  Sec- 
retary of  State:  Pan  American  Sanitary  Bureau.  ♦30,438.41;  Inter- 
national Office  of  Public  Health.  a3 ,015.62;  Bureau  of  Intem.it  onal 
Telecommunication  Union.  Radio  Section.  15.790;  Oovernme'  t  of 
Panama.  1250.000;  International  Hydrographlc  Bureau.  MJ"320; 
Inter -American  Trade-Mark  Bureau.  114330.20;  International  Bu- 
reau for  ProtecUon  of  Industrial  Property,  $1^77.47;  Gorga.«  Me- 
morial Laboratory.  150.000;  American  International  Instuut*  for 
the  Protection  of  Childhood.  12.000;  International  Statistical  Bu- 
reeu  at  The  Hague.  WOOO;  IntemaUonal  Map  of  the  World  or  the 
Millionth  Seale.  $50;  International  Technical  Committee  of  Aerial 
Legal  Experts.  $250;  Convention  Relating  to  Liquor  TrafR:  in 
Africa,  »5d;  International  Penal  and  Penitentiary  Comml'slon. 
•4.282.  Including  not  to  exceed  $750  for  the  neceesary  erpens^-s  of 
the  coounlasloner  to  represent  the  United  States  on  the  oomml  Mlon 
at  its  annual  meetings,  personal  services  without  regard  tc  the 
Classlflcatlon  Act  of  1923,  as  amended,  traveling  expenses,  and 
such  other  sxpensee  ss  the  Secretary  of  SUte  may  deem  neoe«;ary; 
Permanent  Aseoclation  of  IntemaUonal  Road  Congresses,  $686  In- 
ternational Labor  Organization.  $174,630;  and  Implementing  the 
Narcotics  Convention  of  1931.  $8,037;  in  all,  $806,470.  tog  ther 
with  such  additional  sums,  due  to  Increases  in  rates  of  exchange 
as  may  be  necessary  to  pay  In  foreign  currcikcies  the  quotas  and 
contributions  required  by  the  several  treaties,  conventions,  or  laws 
establishing  the  amount  of  the  obligation. 

The  amendment  was  agreed  to. 

'the  next  amendment  was,  under  the  subhead  "Interna- 
tional Boundary  Commi.ssion.  United  States  and  Mexico", 
on  page  18.  after  liiie  19.  to  insert: 

Ptr  an  additional  amount  for  the  International  Boundary  Oom- 
misBlon.  United  States  and  Mexico,  for  tlie  purpoees  providi  d  In 
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Public  Resohitkm  Mo.  4  entttlad  "  Joint  vsaolutton  to  provide  for 
defraying  the  expenses  of  tbe  Amertcan  section.  International 
Boundary  CommisBlon,  United  States  and  Miezlco ".  approved 
February  13.  1935.  to  be  imme<Uately  avaUable.  $60,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  h^ni^^'rg  "  Water- 
ways treaty.  United  States  azxl  Qreat  Britain:  International 
Joint  Commission,  United  States  and  Qreat  Britain",  on 
page  21.  line  12.  after  the  word  "vehicles",  to  strike  out 
"  $52,000  "  and  Insert  "  $71,000  ".  so  as  to  read: 


Pra-  an  additional  amount  for  necesaary  special  or  technical 
investigaUons  In  connection  with  matters  which  fall  within  the 
scope  of  the  Jurisdiction  ot  the  International  Joint  Commission. 
Including  personal  services  in  the  District  of  Columbia  or  else- 
where, traveling  expenses,  procurement  of  technical  and  scientific 
equipment,  and  the  purchase.  eKCbange.  hire,  maintenance,  re- 
pair, and  operation  of  motor-propelled  and  horau-drawn  passenger- 
carrying  vehicles  $71,000,  to  be  disbursed  under  the  direction  of 
the  Secretary  of  State,  who  la  authorised  to  transfer  to  auy  de- 
partment or  Independent  eatabllahment  at  the  Oovemment.  wltii 
the  consent  of  the  head  ttaereof ,  any  part  of  this  amount  for  di- 
rect expenditure  by  such  department  or  establishment  for  the 
purposes  of  this  appropriation. 

The  amendment  was  Agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Oeneral 
and  Special  Claims  Convention.  United  States  and  Mexico  ". 
on  page  22.  line  25,  after  the  word  "  prefer  ",  to  strike  out 
"  $164,000  "  and  insert "  $170,000  ",  so  as  to  read: 

For   the  expenses  of  settlement  and  adjustment  of  claims  of 
the  cltleens  of  each  country  ugalnrt  tba  other  under  a  convention 
concluded  September  8.  IMS.  aa  eatandad,  and  of  oltlaens  of  the 
United  States  against  Mesieo  ucJar  a  oonventton  concluded  Sep- 
tember 10.   1928,  aa  extended,  and  ttaa  protoeol  and  convention 
signed  AprU  24,  1994.  betwaMi  the  United  States  and  Mexico,  m- 
cluding  the  expenses  which,  under  the  tanna  at  the  above  agree- 
ments, are  chargeable  in  part  to  the  United  SUtea.  the  expenses 
of  an  agency  of  the  United  Statae  to  perform  aU  neceesary  serv- 
ices in  connection  with  the  prapacatkm  ot  American  '•i»«™«  gj^ 
the  defense  of  the  United  Statea  In  oaaas  presented  by  Mexico,  and 
of  a  general  claims  mmmlailoner  to  aet  as  a  joint  appraiser  In 
appraising  the  claima.  and  for  tbe  eapenaet  ot  tbe  joint  commit- 
tee in  determining  the  proper  rla— iflwtton  at  dabns  which  have 
heretofore  been  filed  as  both  general  aad  special  claims,  as  pro- 
vided by  the  agreements  of  April  M.  1034,  including  salaries  of 
an   agent   and   necessary  oounaal  and  other  aHtotants  ami   em- 
ployees and  rent  in  the  Dlatrlct  of  Ooltunbla  and  elsewhere,  law 
books  and  books  of  reference,  printing  and  binding,  contingent 
expenses,    contract    stenografdeilc    reporxtng   asrvteee    without    re- 
gard to  section  3700  of  the  Bevind  Statutes  fU.  8.  C,  tiUe  41, 
sec   5).  the  employment  of  special  ootmsel.  tranwiatoia,  and  other 
technical  experts,  by  contract,  without  regard  to  the  provisions 
of   any   statute   relative   to  employment,   traveling   expenses,   the 
reimbursement  of  other  approp^atlons  from  which  payments  may 
have  been  made  for  any  of  the  purposes  herein  qwdiled.  and  such 
other  expenses  in  the  United  States  and  elaewbers  aa  the  Presi- 
dent may  deem  proper.  $nojOOO,  together  with  tbe  tuexpended 
balance  of  the  approprlatl<»  made  available  for  this  purpose  for 
the  Qscal  year  1935: 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  sutdiead  "  Interna- 
tional Fisheries  Commission  ",  on  page  24,  line  1,  after  the 
word  "  Commissioner  "  to  strike  out  "  and/or  "  and  Insert 
"  and  ".  so  as  to  read: 


Por  the  stuu^  of  the  United  Otatse  of  the  ff^pfnfBt  of  the  Inter- 
national Fisheries  Commission,  undsr  tbe  oonwntion  between  the 
United  States  and  Cireat  Britain,  ftpneltided  May  0,  1930.  incltiding 
salaries  of  two  members  and  other  iiinplnjiies  of  tbe  ConunisBlon, 
traveling  expenses,  charter  of  vcaada,  purefaaaa  of  books,  period- 
icals, fumitiuv,  and  aelentlilo  liielmiiieiils.  coatlagent  expenses. 
rent  In  tbe  District  of  Coliunbla,  aad  aoeh  ottoer  expanses  in  the 
United  States  and  elsewhere  as  the  Secretary  of  State  may  deem 
proper,  to  be  disbursed  vmder  tbe  dltecUon  of  the  Secretary  of 
State.  $26,000.  togetber  with  tbe  unexpended  *»»»*TV*t  of  the  appro- 
priation for  this  purpose  for  tbe  flacal  year  19S6:  Provided.  That 
not  to  exceed  $700  shall  be  expended  by  the  riisiimlartiiiwii  aTi^  his 
staff  In  attepding  meetings  of  the  Cammtlon. 

The  amendment  was  agreed  ta 
The  next  amendment  was,  on 
insert,  as  a  subhead: 

CLAIMS  Anjvsnatn.  umm  arum  axs  tduext 
The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  24.  after  line  2.  to 
strike  out: 

Such  portion  as  may  be  neoeaeary  tt  the  appropriation  for  per- 
ticipation  of  the  United  States  In  tbe  — ^""'"^^tm  and  settlement 
at  Istanbul,  Turkey,  of  claims  provided  for  by  public  resolution 


pace  24.  after  line  2,  to 


enUUed  "  Joint  reeolutkm  authcrlaing  approprlattaa  tor  ■■■■i ■■■■■■ 
of  repreeentatlvee  of  United  States  to  meet  at  Istanbul,  Tivkay 
with  representatives  of  Turkish  Republic  for  purpoee  of  eaamin* 
ing  claima  of  either  Oovemment  against  tbe  otbtf  aad  for  $nieiiw 
of  prooeeduigs  before  an  umpire,  if  neceesary  ".  approvvd  JuaalS. 
1934.  fiscal  year  1934,  to  remain  avalUble  until  June  80,  1096  la 
made  available  as  of  November  1.  1084.  and  tiiaU  coottmie  to  be 
available  untU  June  30.  193«.  tor  the  expenaea,  Indtxilng  aU  ttema 
of  expenditure  specified  In  said  reaeduUon  and  penonal  swtees 
and  rent  of  offices  in  the  District  of  Ccdumbla,  of  preparing  In  tha 
District  of  Columbia,  for  the  approval  of  the  Secretary  afStata.  a 
distribution  after  making  the  deduettons  provided  for  In  saUl 
resolution,  of  the  amotmt  received  or  to  be  recrtved  from  tlM 
Turkish  Oovemment  in  settlement  of  said  Hatwia 

And  in  lieu  thereof  to  insert: 

Such  portion  as  may  be  necessary  of  the  appropriafekm  **  Claims 
adjustment.  United  States  and  Turkey-,  contained  In  the  Defi- 
ciency Appropriation  Act.  fiscal  year  1084,  approved  June  19.  109«, 
and  authorised  by  pubUc  reetdutlon  enUtled  "Joint  laeolutton 
authOTlzing  appropriation  for  expenses  of  repreeentatlvee  at  United 
States  to  meet  at  Istanbul.  Turkey,  with  repreeenUUves  of  Tnrklah 
Republic  for  purpoee  of  examining  claims  of  eltbev  Oovtrnment 
against  the  other  and  for  expense  of  proceedings  before  an  umpire. 
if  necessary  ",  approved  June  18.  1034.  fiscal  year  1084.  to  temaln 
avaUable  until  June  30.  1088.  is  made  available  as  of  November  1. 
1934.  for  services  which  have  been  or  which  may  be  tendered  sub- 
sequent to  that  date  by  the  said  repreeentatlvee  of  the  United 
SUtee.  and  shall  continue  to  be  available  in  tbe  Dlstrtet  of 
Columbia  until  June  30.  1036.  fc»-  the  expenses.  Including  all  Item* 
of  expenditure  specified  in  said  reeolutlon  and  pereonal  awlosa 
and  rent  of  (tfSces  in  the  District  of  Columbia,  of  m>nr|»  m^ 
examination  of  the  claims  by  the  said  representatives  of  the  United 
States  to  determine  their  merits  and  of  preparing.  In  the  Dtotriot 
of  Coltmibia.  a  report  to  enable  the  SecKtary  of  State  to  m^^^  i^ 
distribution  in  final  settlement  of  said  claima.  after  m*^«ng  the 
deductions  provided  for  in  said  resolution,  of  the  amount  recelfed 
or  to  be  received  from  the  Turklah  Oovemment  In  eettlement  of 
said  claims. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "Title  IT. 
Department  of  Justice — Federal  Bureau  of  Investigation", 
on  page  28,  line  16.  after  the  word  "of",  to  ^rike  out 
"  examiners  at  folio  rata;  firearms  and  ammunition;  such  " 
and  insert  "  said  officers,  without  exception,  shall  be  exam- 
ined by  the  ";  and  on  page  29,  line  4,  aft«-  the  word  "  of  ",  to 
strike  out  "  said  oOcen,  without  exception,  shall  be  exam- 
ined by  the  "  and  insert  "  examiners  at  folio  rates:  firearms 
and  ammunition;  such  ",  so  as  to  t^lA: 

Detection  and  prosecution  of  crlmea:  Par  tbe  detection  and 
proeecution  of  crimes  against  the  United  SUtee;  for  the  protection 
of  the  person  of  the  President  of  tbe  United  States;  the  aoqulsl- 
tion.  collection,  classlfieaticm,  and  preeervatlon  of  Identification 
and  other  records  and  their  exchange  with  the  dtdy  authorlaed 
offleials  of  the  Federal  Oovemment.  of  Statea.  dtles,  and  other 
institutitma;  for  investigation  of  the  ufBclal  acta,  records,  and  ae- 
coimts  of  marshala.  attorneys,  clerks  of  tbe  United  States  oourta 
and  Territorial  courts,  probation  ofllcera,  and  United  States  oom- 
mlasioners.  for  which  piupose  aU  the  (tfklal  papers,  records,  and 
dockets  of  said  officers,  without  exoeption,  shaU  be  exanuned  by 
the  agents  of  the  Federal  Bureau  of  Investigation  at  any  time;  and 
also,  when  requosted  by  Um  presiding  jtidge,  tbe  oAelal  acts,  rec- 
ords, and  accounts  of  referees  and  trustees  of  sueh  courts;  for  such 
other  investigations  regarding  oOlelal  matten  luder  the  control  of 
the  Department  of  Justice  and  the  Department  of  State  as  may  be 
directed  by  the  Attorney  General;  hire,  purchase,  and  exchange 
not  to  exceed  860,000.  malnteiuuice,  upkeep,  and  apvUtm  at  mo- 
tor-propelled paseenger-carrylng  vehicles,  to  be  used  only  on  offi- 
cial business;  for  copying  in  the  District  of  Ooltunbla  or  elaewbere; 
reports  of  exan:Jners  at  folio  rates;  firearms  and  anununltlon; 
such  stationery,  supplies,  and  equ^nnent  for  use  at  the  seat  of 
government  or  elsewhere  as  the  Att^ney  Oeneral  may  direct;  not 
to  exceed  $10,000  for  taxlcab  hire,  to  be  \iaed  exclusively  for  tba 
purposes  set  forth  in  this  paragraph  and  to  be  expended  under  tbe 
direction  of  the  Attorney  Oeneral:  traveling  ^*i**"*'9n.  tnrtUuttng 
expenses  of  attendance  at  m— tii%gp  concerned  with  the  warkca 
such  Biireau  when  authorlxed  by  the  Attorney  Oeneral;  payment 
of  awards  when  specifically  authorlced  by  th»  Attorney  Oeneral 
for  information  leading  to  the  apprebenalon  of  fugitivee  from  jua- 
Uce,  Including  cot  to  exceed  830,000  to  meet  unforeeeen  cmOTgan- 
cles  of  a  confidential  d»raeter.  to  be  expended  under  tbe  direction 
of  the  Attorney  Oeneral.  who  shah  make  a  oertlfleate  of  thm  aaaount 
of  such  expenditure  as  he  may  think  It  advlaable  not  to  qm^. 
and  every  such  («rtlflcate  shall  be  deemed  a  sufficient  voucher  tor 
the  sum  therein  npnustd  \o  have  been  expended;  and  tncludlnrc 
not  to  exceed  «088,000  for  pemoal  servtoea  In  tbe  Dlatriet  cif 
Columbia;  85,000,000. 

■me  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  suUiead  "Ifiseel- 
laneous  object's,  Z>Q?ertment  of  Justice",  on  page  SI.  line 
10,  before  the  word  "not",  to  strike  out  "and/or"  and 
insert  "  and  ".  so  as  to  read: 
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TTntt:  For  »miar%m  ftod  ■timmi  In 
tloa  witti  Um  miforoenMnt  ot  IteMlitjr  tor  InUmal-rvraniM  taxes 
Rad  patMltlM  laroiTls«  rloUUon  ot  Um  Nstknal  Prohlbltkxi  Act. 
••  AMaatfad  and  supptaOMntMl,  Um  datarailnaUon  at  tbm  mint— Inn 
or  wlUf  tl«n  at  forfettunaSuMlar  Um  inleroai-rereiiua  laws  and 
at  UabttMy  for  internal -rvreniM  tazas  and  pwnalUas  In  ooiuMctlon 
wUb  Tloiauons  of  Um  Nauonal  Prohibltioa  Act  occurring  prtor 
to  Um  repsal  at  the  stghtsTiUi  snrwnrtinent.  Um  InsUtutlon  of 
■ulta  itpon  any  causa  ot  aaUon  undar  the  Natlozial  ProtilbiUon 
Act  ar  nndar  tha  intamal-revanua  lavs  involving  a  violation  of  the 
National  FrohlMttoQ  Act  arising  prior  to,  and  not  affected  by  um 
rsfMal  ot  Um  aightaanth  amanrtmant.  and  Um  comproaUae  of  any 
•vicli  causa  of  action  befors  or  after  suit  Is  brougbt.  personal 
services  in  the  District  at  Columbia  and  elsewhere,  traveling  ex- 
penses, and  such  other  expenditures  ss  may  be  necessary.  $300,000. 

Tbe  uneDdment  w&s  a^eed  to. 

The  next  ameDdmeDt  was,  under  the  subhead  "  Veterans' 
Inewmnoe  Uti^aUon  ",  on  page  32,  line  18.  after  the  word 
"  tei  vices  ",  to  strike  out  "  and/or  "  and  insert  "  and  ",  so  as 
to 


Ms:  Wot  aalarlas  and  expenaas  Incldant  to  the 
dstfenas  of  suits  agalBat  the  United  States  under  sectloo  19.  of 
tba  WotM  War  Vatarana*  Act.  1934.  apfvovwl  June  7.  1934.  m 
snaaiMted.  or  tha  oompromlaa  of  the  same  under  the  Independent 
Omam  ApptofrUMou  Act.  19M.  appraved  June  16.  1933,  Including 
trasaitng  and  ottce  sxpensas.  law  booiu,  snpphss,  e<nilpment. 
t— Of  IrtUc  raportlng  ssmeas  by  coetraet  or  otharwlae.  including 
natertal  teas  or  like  sarrloaa  and  stenographic  work  in  taUng 
dapoatOaoa  at  aoeh  ratea  of  compenaatlon  as  may  be  authorlaed  or 
approved  toy  tba  Attorney  OaneraL,  printing  and  binding,  the  em- 
pJuyUMSit  cf  CKparta  at  such  rataa  ot  compenaatlon  as  may  be 
anCftarlMd  or  anrofad  by  the  Attorney  OeneraJ.  and  personal 
asrvtosa  in  tba  Dtstrlct  at  COhimbla  and  slsewhere.  sSfiCOOO 

Tbe  amsfKlment  was  agreed  to. 

The  next  amendment  was,  on  page  35.  Une  19.  to  Increase 
the  approixlAtlon  for  printing  and  binding  for  the  Court 
of  Claims  from  $24,000  to  $35,000. 

The  amendment  was  agreed  ta 

The  nest  amendment  was.  uiKler  the  subhead  "United 
Slates  Ooort  for  China  ".  on  page  37.  line  2,  after  the  word 
"piu puses",  to  tneert  "aDowaoees  for  Urlng  qoartcrs.  tn> 
ctodtait  fael.  beat,  and  Ugbt  of.  and  not  to  exceed  $1,700  for 
aay  one  psnon.  as  pro^n4ed  br  the  act  approved  June  30, 
Iftt  OJ.  ■.  C  0itpp.  vn.  tttie  ».  me.  Ilia) :".  and  In  line  If, 
afl«r  ttM  ward  "  eourt ".  to  strlw  oat  "  $4t9j09$  "  and  tnaert 
"  $43,410  ",  so  as  to  readr 


lerC%lMi'  ror  mUmiim  ef  Wm  fwdga.  <Ha>rwt 
■ad  ssMiefses  ef  m»  umtad  aunm 
VtmtmThtdimam  tH^tmtm  md  tow 
jg,  tea  sad  drtaiiag  water  (or  oOtoa 
for  imaf  amnan.  tastwaiag  fual,  bMt.  aad 
•l.tOt  for  sof  ons  Mfoas,  s«  proetdad  by 
Jum»  M.  Ifoe  (U.  i  O.  iwM  m.  tma  «  aaa. 
llOa):  wanlHig  wpaaaaa  ot  rTaaw  aad  — eioyaas  ot  tba  oowrt. 
aad  aodar  awea  Mgulatkms  aa  the  Atterway  daiMrai  outy  praaortba 
of  ttMW  (Maaiaa  aad  affaeta,  ta  goOig  V>  sad  ratomlng  from  thatr 
pata:  prapewtkm  aad  tranaportattoa  ot  rsaMUos  of  eOtoar*  and 
sMlofsn  wbe  may  die  abroad  or  la  traaalt  whfla  la  the  diaeharge 
at  tbatr  oAelal  dvtlaa  to  tbatr  formar  hooMa  In  the  United  SUtes 
or  to  a  plaea  not  BMre  distant  for  tntarmant.  and  for  the  ordinary 
expsnaaa  at  suab  IntsrmaBt;  tbe  expanae  of  maintalnli^  m  China 
Anertean  eoavtets  and  persons  declared  insane  by  the  court,  rent 
of  ^uartsrs  for  prisoners,  ice  and  drinking  srater  for  prtson  pur- 
poses, ladudlng  wages  of  prison  keepers,  and  the  expense  of  keep- 
ing, feeding,  and  transporting  prisoners  and  persons  declared  in- 
sane by  tbe  court.  S43.410. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "  Marshals 
and  other  expenses  of  United  SUtes  courts  ",  on  pa«e  41, 
line  14.  after  the  word  '  services  ".  to  strike  out  *  and.  or  " 
and  Insert  "  and  ".  so  as  to  read: 


'or  such  mlaoaUanaous  expeiMes  j»  may 
ba  autbortaed  or  approved  by  the  Attorney  OeiMral.  for  the  United 
**•*••  **"*'*?_*?^  ^'^^  oOoon.  including  experts,  and  notarial 
'•"  «'*»*•  "rv««*«  »»»  stenographic  work  in  takli^  dapoalttons. 
at  aaah  tataa  of  ocaapanaauon  as  may  ba  authoriaed  or  approved 
bylbo  Attonay  Oanaral.  so  much  aa  may  be  neosaaary  in  the 
dlaariUou  ot  tha  Attorney  OoMral  for  such  si|iaiMia  In  the  Dto- 
tdrtof    Alaaka    aad    In    courta   other    than   ^sdanU   oourta.    and 

K*^  •^TS'  ft**?*"'  ***  "*•  8^»»***««»«  ««P«Ma  Act  of 
Itae.  aa  aBMaded  (U  8.  C.  8upp..  Vn.  UUe  ».  eh.  16);  i«nt  of 
rooms  for  United  States  courts  and  judicial  offlcers:  supplies  in- 
cluding tha  exchaiige  of  typewrltli^  aad  addt^  Baobliaa.'  for  ' 
tha  UBitad  aiataa  oourta  and  Judicial  attcara.  Including  Ursarms  I 
iunttkn  tbarafor;  purchase  of  law  books,  indudtng  the 
r.  for  Ualtad  States  jadgea.  dtstrlct  attorneys,  and 


other  judicial  olBoers.  inclodlng  tbe  Ubrartes  of  tba  ten  TTnltad 
States  circuit  courts  of  appeals,  and  the  Federal  RepcM-ter  and 
contlnuaUoQB    thereto   as    issued.    •1,009.000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  42.  line  13.  after  the 
words  "  per  aiuium  ".  to  insert  a  colon  and  the  f oll(  iwlng 
additional  proviso :  "  Providrd  further.  That  this  limit  atlon 
shall  not  operate  to  reduce  the  compensation  of  any  sten- 
ographer now  employed  ".  so  as  to  read: 

Provided  further,  TTiat  the  maximum  saJ&ry  paid  to  any  itenog- 
rapber  or  law  clerk  u>  any  circuit  or  dtstrlct  judi^e  shall  not 
exceed  $3,500  per  annum:  Prooided  furthrr.  That  this  llmi  atlon 
shall  not  operate  to  reduce  the  compensation  of  any  steno(;i  apher 
now  employed. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "  Title  ni — 
Department  of  Commerce — Bureau  of  Air  Commerce  ',  on 
page  51,  line  1.  after  the  word  "  navigation  ".  to  las^u-t  a 
comma  and  "  aircraft,  aircraft  power  plants,  and  acces- 
sories ";  on  page  52.  line  1,  after  the  word  "  airplanes  ",  to 
Insert  "  for  service  use  and  two  for  experimental  purpo!«.s  "; 
and  in  line  8.  after  the  word  "  by  ".  to  strike  out  "  th  ?  Air 
Commerce  Act  of  1928  "  and  Insert  *  law  ".  so  as  to  read : 

Alr-navlgatlon  facilities:  Por  the  eetabllnhment  and  mulnte- 
nanoe  at  aids  to  air  navigation,  including  the  equipment  of  addi- 
tional air-mall  routes  for  day  and  night  flying;  the  cnnstnictlon 
of  necessary  lighting,  radio,  and  other  signaling  and  commu  ucat- 
Ing  structures  and  apparatus;  repairs,  alterations,  and  al  ex- 
petMea  of  maintenance  and  operation;  investigation,  ^esearr^,  and 
experimentation  to  develop  and  tmprore  aids  to  air  navi^-itlon, 
aircraft,  aircraft  power  plants,  and  acceaaortea;  for  personal  serv- 
ices m  tbe  District  of  Columbia  (not  to  exceed  1123.071)  an.  else- 
where; purchase,  maintenance,  operation,  and  repair  of  n.otor- 
propeUed  paaaenger -carrying  veblclea  for  oOcial  use  in  Oeld  work. 
including  their  exchange:  replacement,  including  exchange,  .  f  not 
bo  exceed  3  airplanes  for  service  use  and  2  for  experln  lentaJ 
purpoaaa.  maintenance,  operatkw.  and  repair  of  alrplaiMs.  U  elud- 
ing aooaaaortea  and  spars  parts  and  special  clothing,  wearirg  ap- 
parel, and  sultaMa  equipment  for  aviation  purpoaas;  and  f  r  the 
acqulattlon  of  the  nsesssary  attsa  by  lease  or  grant,  W,17>,000: 
Pto*M«g.  TlMt  ao  part  of  this  approprlatloa  abaa  ba  us«1  for 
any  purpoaa  aot  aotbortzad  by  law. 

The  ammrtntrut  was  agreed  to. 

The  next  amondment  was  on  pago  53,  line  10,  afte;-  the 
word  "Of  th•^  to  stJlko  out  *- Aarooatitics  Branch'  and 
Inaert  "  Bureau  of  Air  Conmoroo  ",  so  ■«  to  read: 

ApprcvrtottoBs  beratn  mad*  for  aircraft  in  eomiaarea  aiwi  sif 
noihguum  facUittos  shail  be  arsOabl*  in  an  amount  not  to  rtcMd 
$2/W>  toe  aspansas  of  atundaaca  at  meaCing*  eoticernad  witii  tha 
protaotloa  of  cinl  aaronauties,  and  also  aspanaas  of  Uluatrutng 
Um  work  of  tbe  Bureau  of  Air  OomoMrea  by  abowing  of  maps, 
ebaru.  and  mphs  at  such  maetings,  wban  tocurrad  on  th«  »iut«n 
authority  of  tha  Sacrvtary  of  Oommarca. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "National 
Bureau  of  etandards  •,  on  page  67,  line  24.  to  strikf  out 
"  $743,000  "  and  Insert  "  $763,000  ".  so  as  to  read: 

Tasting.  lnsf;)ertlon.  and  information  service:  For  callbratln  and 
certifying  meaaurinK  lu.nirumenUi.  apparatu*.  and  auuidan  s  in 
terms  of  the  nutional  utandard-M.  the  preparation  and  di.strib  tKui 
of  standard  materials;  the  broadcasting  of  radio  signals  of  stai  dard 
frequencv;  the  testlnR  or  eqiupment.  materiala.  and  nuppli  s  in 
connection  with  Oovernment  purchases;  the  improvrmer.  of 
methods  of  tewtlng,  advUKiry  services  t.j  (covemmental  agenrl«»  on 
scJenUflc  and  t«>chnlcm  matters;  and  supplying  available  Informa- 
tion to  the  public.  u^Hin  request,  in  the  Oeld  of  physics  ctem- 
Istry,  and  engine*; nnK.    •783.000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  68.  at  the  end  of  line 
15,  to  strike  out  *•  $656,500  "  and  Insert  "  $678,500  •.  so  a;  to 
read: 

Research  and  development:  Por  the  maintenance  and  deve  op- 
'"^"A  °^  aatlonal  standards  of  measurement,  the  developmei  of 
Improved  methods  of  measurement;  the  determination  of  phjnical 
coni»tant3  and  the  prop*«rties  of  materiala;  the  InvestlKaUon  of 
mechanisms  and  structures,  including  their  economy  efnclei.cv 
and  safetr  the  study  of  fluid  resistance  and  the  flow  of  fluids  ;nd 
heat;  the  Investigation  of  radiation,  radioactive  substances  i.nd 
X-rays,  the  study  of  conditions  alTectlnK  radio  transmission'  ^e 
development  of  method.ii  of  chemical  analysis  and  syntheels.  t  nd 
the  Investigation  of  the  properties  of  rare  substances  InvestL'S- 
tians  relating  to  the  uuiUatlon  of  materUiJs.  Including  lubrlcw  its 
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and  Uquld   furia;   the  study  «f 

fabrication;  and  tba  aolutloas  at 
with  standards;  $676,500. 


aad  methods  of 
arising  in  connactlon 


The  amendment  was  agreed  ta 

Hie  next  amendment  wae.  on  page  99.  at  tbe  end  of  line 
16,  to  strike  out  "  $1.T72.500  "  and  insert  "  $1^12,500  ",  and 
at  the  end  of  line  17.  to  strike  out  "  $1,670,000  "  and  insert 
"  $1,610,000  ".  so  as  to  read: 

Total.  National  Bureau  of  Standarda.  •l.SU.SOO.  at  which  amount 
not  to  exceed  Sl.Slo.OOO  may  ba  axpandad  for  peraonal  aervlcaa 
in  the  DUtrlct  of  Columbia. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "  Biureau  of 
Fisheries  ",  on  pa^e  82.  after  line  21,  to  Insert: 

Enforcement  of  black  iMsa  law:  To  anabto  tba  Sacretary  at  Com- 
merce to  carry  into  effect  the  act  entitled  "An  act  to  amend  the  act 
enutled  'An  act  to  regulate  Intantate  tranqwrtatlon  of  black  baa 
and  for  other  purpoaea '.  approvad  May  aO.  1036  "  (U.  8.  C.  Bupp. 
vn.  title  16,  sees.  851-856).  am>roTed  July  »,  1030  (46  Stat.,  pp.  845- 
847).  415,000,  of  which  not  to  exceed  $1,800  may  be  expended  for 
personal  services  In  tha  District  of  Columbia. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  83.  after  line  19.  to 
insert: 

Shellfish  Investigation:  To  prorlde  for  tha  InTestlgatlon.  control. 
and  eradication  of  marine  orsanlsma  Injurious  to  ahellflsh  In  the 
Atlantic  and  Oulf  Statea.  »>..  i^mtwg  purcbaaa  ot  equipment  and 
supplies.  Including  boats  and  floating  equipment  and  the  mainte- 
nance and  operation  thereof;  hire  and  charter  ot  vessels  and  boats; 
pay  of  ofllcers  and  crews  and  other  personal  services  as  may  be 
noceasary;  printing  and  binding;  and  aU  other  naoaaaary  expenses 
connected  therewith.  $360,000;  of  wblob  $iai.OQO  shall  ba  immedi- 
ately avaUable. 

Mr.  FLETCHER.  Mr.  President.  I  wish  to  offer  an  amend- 
ment to  the  committee  am^nrfm^^^, 

The  PRESIDINO  OFFICXR.  llM  derk  will  state  tbe 
amendment  to  the  ameodmant. 

The  CHxxr  Clikx.  On  pace  M,  Una  1,  aftar  the  word 
"  services  ".  It  is  proixMad  to  inwrt  In  ptamiXbmm  tha  words 
"  not  exceedtog  $7,000  In  thg  DMrlet  ot  Cotamtatft." 

Mr.  FLIETUHER,  Ui.  PrmtOaot,  I  itnd«!fUnd  tha  law  to 
be  that  unless  tho  amriem  In  tbi  Dlftrlet  oi  CotamM*  are 
spMTifiMl,  there  can  bt  noUHnf  gpiot  tor  iodi  •  piupoM  in 
the  District, 

Mr,  McKEXXAJt,  Of  eount,  la  ttm  «■#•  of  gpproprlft- 
tions  iueh  a«  thli,  ttig  fine  tbtm  ttei  ii  foafraUir  dong  U  to 
••t  up  a  dirlslon  in  ttM  DtpgrtoMBl,  whJgh  to  uiUftUf  eon- 
tinuMl  for  a  numbn'  of  jmn,  Tbo  eonmlttfg  omlttod  thto 
provision,  with  the  vtew  thai  ttm  work  oUfbk  wgll  to  done 
in  the  field.  Z  will  iaj  to  tlM  Sonfttor,  howtrir,  that  I  am 
willing  to  Uke  hto  amgndmtnt  to  oonfaroneo,  and  we  will 
see  whether  or  not  any  anioun$  iboald  bo  ipont  in  tbe 
District. 

Mr.  PLETCHEa.  Tlie  amendments  limit  tbo  amount  to 
$7,500. 

Mr.  McKELLAR.  I  understand  that  to  be  so.  but  we  do 
not  want  to  set  up  another  division  in  the  department,  and 
I  hope  that  the  Bureau  of  Flsherlea  will  understand  from 
what  is  being  said  on  the  floOT  ot  the  Senate  that  we  do 
not  intend  to  let  the  division  be  estaWshed  as  a  permanent 
one. 

Mr.  FLETCHER.  I  understand  that.  Tbere  will  be  need 
of  a  few  extra  clerks,  not  many,  in  tha  Bureau  here  in 
Washington. 

Mr.  McKELLAR.  We  will  take  the  amendment  to  con- 
ference and  work  it  out  there. 

Mr.  McNARY.  Mr.  President,  may  I  ask  the  Senator  in 
charge  of  the  bill  whether  the  same  amoidment  has  not 
been  included  in  appropriation  bills  heretofore? 

Mr.  McKELLAR.  Oh,  yes,"  probably  in  aU  of  them,  and 
this  is  what  has  resulted:  An  organization  Is  set  up  In  the 
city  of  Washington,  which  sometimes  remains  here  for  a 
number  of  years  after  aU  the  work  Is  done,  and  the  necessity 
for  it  has  passed. 

Mr.  FLETCHER.  The  provision  must  be  Inserted  in  the 
bill:  otherwise  the  money  ooold  not  be  spent  in  tbe  District 
of  Columbia. 


Mr.  McKELLAR    At  all  events,  I  am  wifflng  to  take  tte 

matter  to  conference  and  work  it  out. 

The  PRESIDINO  OFFICER.  The  quwtton  Is  on  »r*^*^ 
to  the  amenctment  to  the  amendment. 

The  amendment  to  the  amoidment  was  agreed  to. 

Tlie  amendment  as  amended  was  agreed  to. 

Mr.  FLETtTRER.  Mr.  President.  I  wish  to  suggest  that 
on  page  19  of  the  hearings  on  this  l^  before  tbe  Hoosa 
committee  tlere  was  set  forth  a  detailed  and  itemised 
statement  of  what  the  investigation  wocdd  cost.  It  was 
estimated  in  the  House  that  it  would  cost  $500,000.  I  offered 
my  amendment  to  provide  for  that  amount,  and  tbe  com- 
mittee saw  fit  to  cut  it  in  two.  I  am  wondering  whether 
the  Senator  would  allow  the  bill  to  be  ami>ndi>d  by  Inserttaic 
In  line  3.  $500,000  instead  of  $250,000,  and  $250,000  instead 
of  $125,000.  That  would  be  in  accordance  with  tbe  esti- 
mates set  forth  In  the  hearings  in  the  House. 

Mr.  McKELLAR.  Mr.  Pre^dent,  let  me  suggest  to  the 
Senator  that  a  roU  call  was  had  in  the  committee  <m  such 
a  proposal,  Lf  I  remember  correctly,  and  tbe  committee  by 
a  rather  decisive  vote  voted  It  down.  Under  those  circum- 
stances I  should  like  to  retain  the  language  as  it  is,  and  I 
believe  the  Senator  can  accomplish  his  purpose  in  this  way. 
As  I  undersi^and,  the  bill  which  has  passed  provides  for 
$500,000;  $125,000  presently  appropriated  is  certainly  oimigb 
to  start  the  work.  After  it  shall  have  been  started,  if  it  is 
found  to  be  necessary,  we  will  have  ample  time  to  make  a 
deficiency  appropriation,  and  I  will  assist  tbe  Senator  a$ 
that  time  if  it  Is  found  necessary. 

Mr.  FLETCHER.    Under  those  chxumstanocs.  Z  wlU  not 

press  the  matter. 

The  PREfilDiNO  OFFICER.  The  clerk  wiU  itote  the 
next  amendment  of  tbe  Committee  on  Appropriations, 

The  next  smendment  was,  under  tbe  headtnff  "  Title  ZV— 
Department  at  Labor—Offlee  of  tbe  Secretary  ",  on  page  f  1, 
Une  21.  after  tbe  figures  "  $3,500  "  to  Insert  a 


wtaicb  amount  ibaU  bo  laaodtotifr  ofmllAMo  ^  aad  oa 
page  92,  Uoo  i,  after  Um  flfures  '*  $Hj099  "  to  iMfco  oat  tiM 
comma  and  '<  of  wlUdi  |3  JM  ftiatl  bo  Iflunodkitglf  avalt- 
abto  ",  so  M  to  read; 

OotttiflCMit  sneosaf;  ror  sestltMSBt  and  ■issiUaamM  •■« 
pensst  of  tns  oAsas  sad  buiesm  oftlM  Dtomtmmi,  tm  wtoisa 
spprepnauons  for  sostlassal  aad  aUssellaaseiis  issiasw  art  Ml 

•peslfleallf  nids,  inslttdlng  tbe  purstoass  of  ftaiieoery,  fttrai- 

V^U^^,  '*1^'*  ^  ^^  **^'  «*<P^i  mattlflf ,  otMstto,  «•  siMa 
«»^'  *«•.  blooms,  soap,  •poagwi,  taundfr,  sfereM-sar  fSMsiiol 

•sesedlBg  $90(>;  purchase,  esebanfe,  aislaisnaoes.  aad  lepalr  of 
motoreyelaa  aiid  motor  trueks;  purebsae  aad  Mchaais  (aet  «s- 
easdlng  $3,000,  which  amount  shall  be  immediately  araUaMe). 
malntenanca,  operation,  and  repair  of  a  motor-propeUsd  paawiiisi 
carrying  vshleia,  to  ba  uaad  only  for  oflhslal  ptirposea;  frslglit  aad 
axpraaa  cbarg*i:  nawq;>apar  cUpplngs  not  to  cwMd  $1  JOG,  posti^ 
to  foreign  couatrlea,  telegraph  and  telepbona  aandoa,  typewriters, 
adding  machlr.es,  and  other  labor-saving  derloes;  purchase  at  law 
books,  books  of  refarence,  newspapers  and  perlodlnls.  not  axoaad- 
Ing  $4,600;  contract  stenographic  serrloes;  aU  other  neoaasary  mis- 
cellaneous Items  and  expenses  not  included  In  tha  foregoing;  and 
not  to  exceed  $25,000  for  purchase  of  certain  suppllaa  for  ths 
Immigration  and  Naturalization  Service;  In  all,  $85,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  **  Immigra- 
tion and  Naturalization  Service  ",  on  page  95,  line  13,  after 
the  word  "  exceed  ",  to  strike  out  "  $22,600 "  and  Insert 
"  $36,000  ",  so  as  to  make  the  further  proviso  read: 

ProiHded  further.  That  not  to  exceed  $36,000  of  tba  total  amoimt 
herein  appropriated  shall  be  available  for  allowances  for  living 
quarters.  Including  heat,  fuel,  and  light,  aa  autbtmsad  by  the  act 
approved  June  20.  1930  (U.  8.  C.  6upp.  VII.  title  6,  sec.  118a). 
not  to  exceed  $1,700  for  any  person: 

The  amendment  was  agreed  to. 

The  PRESIDINO  OFFICER.  That  completes  tbe  com- 
mittee amendiaents. 

Mr.  THOM/^  of  Oklahoma.  Mr.  President.  I  offer  an 
amendment.  w.tuch  I  send  to  the  desk  and  ask  to  have  read. 

The  PRESII3INO  OFFICER.  The  clerk  wiU  state  tbe 
amendment. 

The  Chikt  Clerk.  On  page  35,  line  19,  after  the  numerals 
"  $26,000  ".  it  hi  proposed  to  insert  tbe  words  "  and  in  addi- 
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tloo  thereto  16.000   for   prlzxtlnc  records   tn   Indljm   clahn 
cases." 

Mr.  THOMAS  ot  Oklmhooia.  Mr.  President,  there  are 
pending  before  the  Court  of  dalms  «  great  number  of  In- 
dian casea.  These  ciaim*  have  been  filed  by  Indian  tribes 
residing  in  all  parta  of  the  United  States.  The  claims  are 
now  bemg  prepared  for  hearing,  and  there  la  not  sufficient 
money  in  the  printing  fluid  of  the  Court  of  Claims  to  do 
anything  toward  printing  the  records  The  lltUe  item  of 
$6,000  is  proposed  to  be  tnaerted  for  the  purpose  of  asRl&ttng 
the  Court  of  Claims  and  the  attorneys  In  the  preparation 
of  those  cases,  and  to  get  the  cafes  ready  for  presentation 
to  the  court.  I  ask  the  chairman  of  the  committee  to  let 
the  item  go  into  the  bill  and  see  If  he  can  get  It  agreed  to  in 
conference. 

Mr.  McKELLAR.     A  parliamentary  inquiry. 

The  PRESIDING  OFFICER.     The  Senator  will  state  it. 

Mr.  McKELLAR.  Is  this  amendment  subject  to  a  pomt 
of  order?  I  have  no  objection  to  following  the  plan  sug- 
gested by  the  Senator  from  Okiahoma  if  it  is  In  order. 

The  PRESIDING  OFFICER.  The  Chair  is  of  opinion 
that  the  amendment  would  be  subject  to  a  point  of  order. 

Mr.  McNARY.  Mr.  President,  that  is  what  I  desired  to 
inquire  about.  I  will  inquire  of  the  Senator  from  Oklahoma 
[Mr.  Trokas]  if  an  estimate  for  this  item  has  been  made  by 
the  Budget  Bureau? 

Mr.  THOMAS  of  Oklahoma.  I  cannot  answer  that  ques- 
tion. This  matter  was  brought  to  my  bCtentlon  by  attorneys 
representing  Indian  tnbes  who  stated  that  they  are  handi- 
capped In  the  preparation  of  their  cases  because  there  is  no 
money  available  for  this  purpose  ia  the  Court  of  Claims, 

Mr.  McNARY.  Mr.  President.  I  appreciate  that  the  con- 
tention has  much  merit,  but  I  am  trymg  to  find  out  the  pre- 
liminary status.  I  understand  that  the  item  has  not  been 
reported  by  either  the  House  or  the  Somte  comnuttee. 

Mr.  THOMAS  of  Oklahoma.    I  think  that  is  correct. 

Mr.  McNARY.    It  li  not  supported  by  a  Budget  estimate? 

Mr.  THOMAS  of  Oklahoma.     I  think  that  Is  correct. 

Mr.  McNARY.    And  it  does  not  carry  out  existing  law? 

Mr.  THOMAS  of  Oklahoma.  Of  course.  I  cannot  put  my 
finger  on  the  law  auihorixmg  it;  but  the  Court  of  Claims 
itself  has  authority  to  ask  for  money  for  printing  purposes, 
and  in  this  amendment  I  am  only  asking  that  $4,000  be  made 
available,  under  the  general  authority,  for  this  particular 
purpose.  Whether  or  not  it  Is  specifically  authorized  I  can- 
not say;  but  no  harm  can  be  done  by  letting  the  amendment 
go  to  conference;  and  if  It  Is  not  authorized,  or  if  for  any 
good  reason  it  should  not  be  included  In  the  bill.  I  shall  have 
no  complaint.  The  matter  was  brought  to  me  only  recently. 
I  did  not  have  much  time  to  look  into  It.  It  should  have 
been  presented  to  the  committee  sooner. 

Mr.  McKEUjAR.    I  do  not  raise  the  point  of  order. 

The  PRS8IDINO  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  Senator  from  Oklahoma  [Mr. 
Thomas  1. 

The  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  The  bill  Is  open  to  further 
amendment 

Mr.  MCKEU.AR  Mr.  President,  I  desire  to  can  attenUon 
to  the  first  word  in  line  25  on  page  10.  I  have  been  re- 
quested to  offer  an  amendment  striking  out  the  word 
"  clerks  "  and  inserting  "American  employees."  However.  I 
understaitd  that  would  be  a  change  in  the  law;  that  the  law 
does  not  provide  for  payment  to  any  employees  other  than 
clerks,  and  for  that  resison  I  fee!  prechxled  from  offering  the 
amendment.  I  think  the  amendment  la  a  just  Miw^Tw^wi^r^t 
and  I  think  the  provlaioa  ought  to  be  appUed  to  all  Am^rVf^nfj 
employees. 

Mr.  McNART.  Does  the  Senator  propose  that  the  amend- 
ment should  be  tnaerted  m  the  bUlT 

Mr.  McKXLLAR.  The  words  I  have  suggested  should  be 
Inserted  In  Ueu  of  the  word  **  c4erks  "  in  line  25,  on  page  10, 1 
will  aay  to  the  Pens  tor  from  Oregon. 

Mr.  McHART.  Hov  does  the  Senator  propose  to  change 
the  language? 
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Mr.  McEXLLAR.  By  snbsUtuthig  for  the  word  "  clerks  " 
the  words  'AmeTlran  employees."  I  am  informed,  how- 
ever, that  the  Law  provides  for  the  payment  of  this  alio  fr'ance 
only  to  clerics,  and  not  to  other  employees,  and  I  am  lo;ith  to 
put  an3rthlng  In  the  bill  which  would  have  the  eff^-ct  of 
changing  existing  law. 

Mr.  McNARY.  Is  not  that  the  language  which  ha.«:  been 
carried  from  year  to  year  by  the  blU? 

Mr.  McKELLAR.  Yes;  and  that  Is  the  language  if  the 
Law,  as  I  am  informed. 

Mr.  McN.^RY.  I  thought  the  language  in  the  bill  w.us  the 
same  language  that  has  been  carried  and  is  carried  in  differ- 
ent statutes. 

Mr    McKEIlAR.     It  is. 

Mr.  McNARY.  Then  the  Senator  proposes  to  modily  the 
language  In  this  bill? 

Mr.  McKELLAR.  I  am  not  making  a  proposal  about  it.  I 
am  merely  stating  it.  I  desire  to  say  to  the  Senate  that  In 
I  my  Judgment  this  cost-of-living  allowance  ought  to  apply 
j  to  all  employpo.s.  and  not  simply  to  clerks,  and  if  It  w^^re  in 
ord-^r  I  .should  propo.-^e  the  amendment,  because  I  think  it 
,  would  be  right;  but  I  am  explaining  that  I  think  we  an'  pre- 
'  eluded  from  making  that  amendment. 

I       The  PRESIDING  OFFICER.     Does  the  Senator  from  Ten- 
nessee ofTer  the  amendment? 

Mr.  McKELLAR.     No;  I  do  not  offer  the  amendment. 

Mr.  McNARY.  I  should  have  to  object  to  it  if  it  were 
offered. 

The  PRESIDING  OFFI(?ER.  If  there  be  no  further 
amendments  to  be  proposed,  the  question  is.  Shall  the 
amendment.s  be  eni?ros.sed  and  the  bill  be  read  a  third  time? 

The  amendments  were  ordered  to  be  engrossed,  and  the 
bill  to  be  read  a  third  time. 

The  bill  was  read  the  third  time,  and  passed. 

EXEcmVE   SESSION 

Mr.  ROBINSON.  Mr.  President,  I  move  that  the  Senate 
proceed  to  the  cnn.sideration  of  executive  business. 

The  motion  was  agreed  to.  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

EXECUTIVE  MESSAGE  SEJCBilEO 

Tlie  PRESIDING  OFFICER  (Mr.  Clark  in  the  chair)  laid 
before  the  Senate  a  me.ssage  from  the  President  of  the 
United  States  submitting  several  nominations  m  the  Reg- 
ular Army,  which  were  referred  to  tiie  Committee  on  Military 
Affairs. 

(For  nominations  this  day  received,  see  the  end  of  Sen- 
ate proceedings.) 

EXEcurrvi  skpoits  or  coicmittees 
Mr   McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nomination  of  Edwin  H. 
I  Goodwin  to  be  postmaster  at  Plainfleld,  N.  J.    In  place  of 
I  E.  H.  Bird. 

Mr.  LOGAN,  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  Bunk  Gardner,  of  Ken- 
tucky, to  be  United  States  attorney  for  the  western  district 
of  Kentucky,  to  succeed  Thomas  J.  Sparks,  whose  term  ex- 
pired February  7.  1935. 

Mr.  McGILL.  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  John  J.  Farrell.  of  Min- 
nesota, to  be  United  States  marshal,  district  of  Minnesota,  to 
succeed  Bernard  Anderson,  whose  term  expired  February 
23,   1935. 

The  PRESIDING  OFFICER.  The  reports  will  be  placed 
on  the  Executive  Calendar. 

POSnCASTXXS 

The  legislative  clerk  proceeded  to  read  the  nomlnaUons  of 
simdry  postmasters. 

Mr.  McKELLAR  I  ask  unanimous  consent  that  the  nomi- 
nations of  postmasters  on  the  calendar  be  cOTiflrmed  en  bloc 

The  PRESIDINO  OFFICER.  Without  objection,  the  nomi- 
nations of  postmasters  are  confirmed  en  bloc. 

IX  THK  AUCT 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
I  tlons  in  the  Armj. 
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Mr.  McKELLAR.  I  aak  unantmom  eoiMeDt  that  the  Army 
nominations  on  the  ***'^"*1«ir  be  canflrmed  en  bloc. 

The  PRESIDING  OPPICER.  Without  objection,  the  nomi- 
nations  In  the  Army  are  confirmed  en  Uoc 

Mr.  McNARY.  Mr.  President,  a  parliamentary  Inquiry. 
In  the  Marine  Corps,  has  the  name  ot  Oen.  Richard  P. 
Williams  been  passed  over? 

The  PRESIDINa  OFFICER.  The  Chair  wUl  state  to  the 
Senator  from  Oregon  that  at  the  request  of  the  Senator 
from  Florida  LMr.  Tsamkkll]  the  other  day.  by  unanimous- 
consent  agreement,  which  apparently  was  not  entered  on 
the  calendar.  It  was  agreed  that  the  nnmiTi^firH^,  of  General 
WUliams  and  General  Russell  should  be  passed  over  until  a 
day  certain,  which  was  later  to  be  fixed. 

Mr.  McNARY.  Then,  I  should  say  the  nomination  of 
General  Williams  Is  legitimately  on  the  calendar,  with  no 
time  fixed  for  its  consideratlan. 

The  PRESIDING  OPPICER    That  would  seem  to  be  the 

situation. 

Mr.  McNARY.  I  ask  the  Senator  from  Arkansas  [Mr 
RosnrsoN]  whether  any  effort  Is  being  made  to  fix  a  time  to 
dispose  of  the  nomination  of  General  WOllams? 

Mr.  ROBINSON.  Mr.  President.  I  do  not  understand  that 
any  agreement  has  been  reached  by  those  who  have  been 
active  m  the  consideration  of  the  nnmiw^twyng  I  am  of  the 
opinion  that  the  Senate  should  proceed  to  the  consideration 
of  the  nomlnaUons.  I  know  of  no  nason  why  that  should 
not  be  done  tomorrow. 

The  PRESIDINQ  OPPICKR.  Hie  Chair  will  sUte  to  the 
Senator  from  Oregon  that  on  last  Prtday,  when  the  present 
occupant  of  the  chair  was  temporarily  In  the  chair  the 
nominations  of  both  General  Williams  and  General  R^issell 
were  confirmed,  and  on  the  motion  <a  the  Senator  from 
Alabama  [Mr.  Black],  that  action  was  later  reconsidered 
and  the  understanding  was  apparently  reached  by  all  Sena- 
tors present  that  the  nominations  should  be  passed  over  untU 
an  agreement  could  be  reached  for  thehr  consideration  on  a 
day  certain. 

Mr,  McNARY.  I  weU  recall  that  the  nominations  were 
confirmed,  but  I  did  not  know  that  a  motion  to  reconsider 
had  been  made.    I  thaw^  the  Chair. 

Mr.  ROBINSON.  Mr.  President.  I  toqulre  whettier  It  is 
contemplated  that  these  nomlnatkms  «Haii  be  taken  up  in 
the  early  future,  and  whether  they  may  not  be  taken  up 
tomorrow? 

Mr.  BLACK.  Mr.  President,  I  may  state  that  there  are  a 
large  number  of  nominations  now  pmdlng  before  the  Naval 
Affairs  Committee.  These  nominations  were  made  on  the 
recommendation  of  a  board  of  which  General  Russell  was 
chairman.  It  Is  my  contention  that  this  was  practically 
a  one-man  board— such  Is  the  informatian  which  has  been 
given  me  by  the  officers  of  the  Marine  Corps— and  I  have 
asked  that  a  pubUc  hearing  be  granted  before  that  com- 
mittee, with  the  appropriation  of  a  sufllcient  amount  of 
money  to  summon  witnesses  In  order  that  this  whole  matter 
may  be  gone  into.  I  have  made  that  request  of  the  Senator 
from  Florida  [Mr.  TummellI.  and  asked  htan  to  place  it 
before  the  committee. 

I  may  state,  hi  that  connection,  that  I  have  made  that 
request  because  numerous  ofBeers  in  the  Marine  Corps  have 
come  to  me  and  have  said  they  were  afraid  to  testify.  I 
have  had  numerous  letters  saying  the  same  thing.  They 
claim  that  this  board  was  created  by  Qeueral  Russell  for 
the  benefit  of  his  friends;  that  those  who  served  on  the 
board  were.  In  the  main,  his  subordinates  In  the  office  here. 
From  the  information  whidi  has  come  to  me,  it  is  my  belief 
that  these  charges  should  be  tmesttgated  by  the  Naval 
Affairs  Committee,  or  some  other  comffllttoe.  in  order  to 
find  out  whether  or  not  these  oOcers  are  correct  in  their 
statements.  I  know  that  many  olBons  have  told  me  that 
tliere  Is  a  perfect  reign  of  terror  In  ttie  llsrine  Corps;  that 
they  are  afraid  to  testify  before  the  commtttoe;  that  the 
only  way  they  would  testify  would  be  II  they  were  summoned 
as  witnesses. 

I  should  like  to  have  the  matter  referred  to  the  Naval 
Affairs  Committee,  or  some  other  oonunlttAe  If  the  Naval 
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Affah-s  Committee  prefers  that  it  should  go  to  some  oUier 
committee,  and  I  should  like  to  have  a  sufllcient  appropria- 
tion to  permit  summoning  Marine  oflloen  far  and  wide,  and 
lettmg  them  state  before  the  committee  the  facts  which 
almost  any  of  them  wUl  state  to  any  Senator  if  he  will  caU 
the  olBcers  before  him.  That  is  what  I  should  like  to  have 
done,  and  that  is  what  I  have  asked  to  have  done  with  ref- 
erence to  the  selections  which  are  being  made  by  the  board 
I  had  hoped  that  untU  that  was  done  these  promotions 
would  not  be  passed  upon. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr  BLACK.  I  yield  tiie  fioor.  I  was  answering  the  Sen- 
ator from  Arkansas. 

Mr.  ROBINSON.  The  Senator  from  Florida  [Mr.  TtAit- 
MELL],  the  Chairman  of  the  Naval  Affairs  Committee,  is  not 
present  at  this  moment,  and  for  that  reason  I  do  not  antici- 
pate that  any  action  can  be  taken  this  afternoon.  I  sug- 
gest, therefore,  that  the  nominations  go  over  without 
prejudice. 

The  PRESIDING  OFFICER.  Wlttiout  objection,  Uie 
nominations  will  be  passed  over  without  prejudice. 

ADJOTTRKKKirr 

Mr.  ROBINSON.  As  in  legislative  session,  I  move  that 
the  Senate  adjourn  until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  the  Senate  (at  4  o'clock 
and  40  minutes  p.  m.).  in  legislative  session,  adjourned 
until  tomorrow.  Tuesday.  February  26.  1935.  at  12  o'clock 
meridian. 


NOMINATIONS 
Executive  nominations  received  by  the  Senate  February  25 

1935 
ApponrrMEWT  in  thx  Regitlar  Aurr 

MEDICAL   CORPS 

To  be  first  lieutenant  with  rank  from  February  U.  1935 
First  Lt.  John  Dupre  Dupre,  Medical  Corps  Reserve. 
ApponmcEKTs.  by  Trahsfer.  in  the  Rsgulak  Aurr 

TO   QT7ARTER1CASTSR   CORPS 

First  Lt.  Elbert  Kelly,  Infantry  (detaUed  in  Quartermaster 
Corps) .  with  rank  from  August  13,  1927. 

TO   FINANCE    DEPARTMENT 

Capt.  Charles  Kellogg  McAllster,  Field  ArtiUery  (detailed 
in  Finance  Department),  with  rank  from  October  1,  IM4. 

TO    ORDNANCE    IWPARTMXNT 

First  Lt.  Jrtin  Honeycutt  Hlnrichs.  Field  ArtlDeiy  (de- 
tailed tn  Ordnance  Department),  with  rank  from  May  12 
1934. 

Promotions  nr  the  Regxtlar  Armt 

TO  BE  LXXXmENAirT  COL(»XX. 

MaJ.  Walter  Moore,  Infantry,  from  Fdhruary  18,  1935. 

TO  BE  MAJOE 

Capt.  Bdwln  Henry  Raskins.  Infantry,  from  February  18. 
1935. 

TO  BE  CAPTAIN 

First  Lt.  Samuel  Powell  Walker,  Jr.,  Cavalry,  from  Pteb- 
ruary  18.  1935. 

TO  BE  PIR8T  LIEUTENANT 

Second  Lt.  Allan  GuUick  Fadness,  Infantry,  from  ftebruary 
18,  1935. 
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CONFIRMATIONS 
Exeevtrve  nominations  confirmed  by  the  Senate  Febnutrg  2$, 

1935 

APPOINTMBNTS,  BT  TfeAMSPBR.  ZN  TBI  RiGULAB  ABMT 

Capt.  William  Emanuel  Ooe  to  Quartermaster  Corps. 
Pint  LL  Samuel  James  A<^aw>iT  to  Finance  Department; 
Promotions  in  the  Rxgulab  Abmt 
To  be  colonel* 
Philip  Bradley  Peyton.  Infantry. 
Karl  Truesdell,  Infantry. 
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February  25 
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To  be  lieutejiant  coioneLa 
John  Amer  Robenson.  Cavalry. 
Joseph  Pa«e  AJeshire,  Cavalry 

To  be  majors 

William  Louis  Morrison,  Infantry. 

Thomas  Raphael  Phillips,  Coast  Artillery  Corps. 

Ohver  Edward  George  Trechter.  Infantry. 

Richard  Allen  Gordan,  Field  Artillery. 

John  Lee  Autrey.  Signal  Corps. 

To  be  captains 

John  Creel  Hamilton.  Cavalry. 
John  Joseph  Breen.  Ordnance  Department. 
Mark  Rhoads  to  be  captain.  Signal  Corps. 
Joseph  Kittredge  Baker  to  be  captain.  Cavalry. 
Frederick  Pearson  to  be  captain.  Infantry. 
Charles  Frederick  Coison  to  be  captain.  Infantry. 
Albert  Walker  Johnson  to  be  captain.  Cavalry. 
Willard  Ames  Holbrook.  Jr..  to  be  captain.  Cavalry. 
Au.ston  Monroe  Wilson.  Jr  .  to  be  captain.  Coast  Artillery. 
James  Oliver  Stephenson  to  be  first  lieutenant.  Infantry. 
George  Muhck  Reilly  to  be  first  lieuienant.   Infantiy 
Cornelius  Zane  Byrd  to  be  first  lieutenant.  Infantry. 
Charles  Randolph  Kutz  to  be  first  Lieutenant,  Infantry. 
Normando  Antonio  Costello  to  be  first  lieutenant.  Infantry. 
John  Nicholas  Stone  to  be  first  lieutenant.  Air  Corps. 
Phmeas  Kimball   Morrill,  Jr.,  tc   be   first   lieutenant.  Air 
Corps. 

Philip  William  Merrill  to  be  first  lieutenant.  Infantry. 
Thomas  Richard  Lynch  to  be  first  lieutenant.  Air  Corps. 

APPtDINTMlWTS    IN    THC    NaTTONAL    GuaUD 

GcirzRAL  ornczns 

Louis  Scott  Davidson  to  be  brigadier  general. 

Walter  George  Robinson  to  be  brigadier  general.  Adjutant 
Oeneial's  Department. 

William  Irwin  Rose  to  be  brigadier  general.  Adjutant  Gen- 
eral's Department. 

Thomas  Jackson  Grayson  to  be  brigadier  general.  Adjutant 
General's  Department. 

POSTMASTIRS 
CALXrOKNU 

Harry  A.  McBrlde.  Pittsburg. 

MISSOURI 

Louis  McCutchen.  Campbell 
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HOUSE  OF  REPRESENT ATI\T:S 

Monday,  Febru.\ry  25.  19.'^5 

The  House  met  at  12  o'clock  noon. 

The    Chaplam.    Rev.    James    Shera    Montgomery.    D     D. 
offered  the  following  prayer: 

Blessed  be  the  Lord.  God  of  all  truth.  We  pray  that  we 
may  know  more  of  the  inspiration  of  its  vision  and  rapture. 
May  they  quicken  and  blend  our  moral  dispositions  and  our 
conduct  and  touch  the  finest  qualities  of  our  souls  O  Spirit 
of  Ood.  inspire  the  furthermost  reaches  of  our  minds  and 
sanctify  the  most  sacred  affections  of  our  breasts.  Thou, 
whose  mercy  never  fails,  we  praise  Thee  for  the  royal  law 
of  divine  love.  We  wait  in  prayer.  O  Lord.  We  would  bend 
a  little  lower  at  Thy  altar:  we  would  have  no  trumpet  to 
sound  our  civic  virtues,  for  our  city  is  the  travail  of  reproach 
As  its  example  and  influence  are  felt  to  the  ends  of  the 
earth.  Almighty  God.  direct  and  stimulate  all  agencies  which 
are  seeking  to  break  the  manacles  of  lawlessness.  Do  Thou 
mold  the  statue  of  its  soul;  enter  the  very  temple  of  its 
heart  until  all  arteries  are  cleansed  of  their  scrofula  of 
crime  and  shame.  Preserve  our  good  name,  consecrate  our 
wealth,  sweeten  our  labor,  and  bless  abundantly  our  home 
life  until  we  are  heralded  as  a  city  of  our  God.  In  the  Re- 
deemer's name.     Amen. 

The  Journal  of  the  proceedings  of  Friday,  February  22. 
1935.  was  read  and  approved.  '  i 


MESSAGX  ntOM  TRX  PKKSIDENT 

A  me.si;aKe  m  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta.  one  of 
his  .secretaries,  who  also  informed  the  House  that  on  Febru- 
ary 20,  1935.  the  President  approved  and  signed  bills  of  the 
H' usp  of  the  foll'jwins;  titles: 

H  R  3247  An  act  to  provide  for  loans  to  farmers  for  crop 
production  and  harvesting  during  the  year  1935,  and  for 
other  purpases;   and 

H  R  3018.  An  act  to  extend  the  time.s  for  commencing 
and  complenn.?  the  con.struction  of  a  bridge  across  the  St. 
Lawrence  River  at  or  near  Alexandria  Bay,  N.  Y. 

ENROLLED    BILL    SIGNED 

Tlie  SPEAKER.     Tlie  Clerk   w-il  read  an  announcement. 
The  Clerk  read  as  follow.s 

Pursuant  to  the  authority  conferred  upon  hira  by  House  Reso- 
lution 127  the  Chair  de.sires  to  inXorm  the  House  that  he  did  on 
February  22  si^n  'he  en.'olled  bil!  of  the  Senate  of  the  following 
title  iS  119'Ji  ■•To  re^uUl«»  InttTstate  a.nd  foreign  rommerce  In 
petroleum  and  Its  products  by  pr<ihlb;tinK  the  shipment  of  such 
commerce  of  f>etrijleum  and  ita  products  produced  In  violation  of 
State   la*.   a;;d    J  jr  other   purpose*  " 

BLACK-CONNLHY   30-HOUR  BILL 

Mr  MERRITT  of  Connecticut.  Mr.  Speaker,  I  desire  to 
pre.sent  a  petiMon  signed  by  several  hundred  employees  of 
the  Bullard  Co..  one  of  the  principal  manufacturing  com- 
panies in  BndBeport,  Conn.,  opposed  to  the  Black-Connery 
30-hour  bill,  in  which  they  say — 

It  is  our  understandlni?  and  belief  that  Raid  bill.  If  passed, 
would  be  a  dfirnnent  to  busineas  &a  a  whole,  and  In  place  of  being 
a  vehicle  to  aid  unemployment,  would  tend  to  lengthen  the  depres- 
sion :r!3toad  of  brlnjfjmg  It  to  a  happy  end 

That  is  signed  by  several  hundred  employees  of  the  Bul- 
lard Co. 

I  ask  to  present  that  petition. 

The  SPEAKER.  The  gentleman  from  Connecticut  (Mr. 
MerrittI  presents  a  petition  which  will  be  referred  to  the 
appropriate  committee. 


EXTEW^ION   OF    RE] 

Mr  COLDEN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  on  the  subject  of  the  I.  L.  O.  and 
the  worker,  and  I  desire  to  include  the  preamble  of  part  13 
of  the  Treaty  of  Versailles;  also  a  part  of  the  resolution  of 
the  I  L.  O  in  accepting  the  membership  of  the  United  States; 
and  also  a  br.ef  extract  of  a  .story  of  the  results  of  the  I.  L.  O. 
upon  children  working  in  Persia  in  the  making  of  carpets  and 
rugs. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

Mr  MARTIN  of  Massachusetts.  Reserving  the  right  to 
object,  will  the  gentleman  tell  us  what  it  is  he  intends  to 
include  in  his  remarks?  I  did  not  understand  the  gentle- 
man 

Mr  COLDEN.  To  mclude  the  preamble  of  part  13  of  the 
Treaty  of  Versailles,  which  sets  up  the  I.  L.  O. 

Mr    M.\RTIN  of  Mas^sachusetts.     What  is  the  I.  L.  O  ? 

Mr  COLDEN  The  International  Labor  Organization  of 
Geneva.  Switzerland.  It  also  includes  a  short  paragraph 
from  the  invitation  which  the  I.  L.  O.  extended  to  the 
United  States  at  the  time  the  bill  was  passed  in  the  House 
about  a  year  ago.  I  also  wamt  to  insert  a  short  story  con- 
cerning the  infiuence  which  the  I.  L.  O.  had  in  correcting 
the  abuse  of  child  labor  in  Persia  in  the  manufacture  of 
rugs. 

Mr  MARTIN  of  Massachusetts.  Who  wrote  this  article 
to  which  the  gentleman  refers? 

Mr.  COLDEN.     The  story  was  written  by  Professor 

Mr.  MARTIN  of  Ma.ssachu.setts.     I  am  going  to  object. 

Mr.  COLDEN.     It  is  very  brief. 

Mr  MARTIN  of  Massachusetts.  I  object  for  the  time 
being,  Mr    Speaker. 

son,  "KROSIOK 

Mr.  FERGUSON.  Mr  Speaker.  I  ask  unanimous  con- 
sent to  proceed  for  2  minutes. 


▼.  *^  numcA.  WASH. 

MH  Un  WTBff  r  SHOALS 


The  SPKAKER.    b  there  obiec«loa  to  tte  raquest  of  the 

gentleman  from  Oklahoma? 

There  was  no  obJectk>a. 

Mr.  FKRQDSON.  Mr.  Speaker,  yoa  hare  rocently  read 
in  the  Washington  papers  aboot  the  dust  storms  that  are 
starting  their  yearly  procress  over  the  irostem  plains.  I 
happen  to  represent  a  district  that  is  tai  the  direct  path  of 
those  destructive  storms.  If  a  foRlcn  enemy  were  doing  to 
our  country  ^hat  those  winds  are  da/tag,  we  would  spend 
untold  millions  to  try  to  stop  him.  We  have  vent  millions 
for  the  control  of  pests,  but  if  9e  oontUuie  to  allow  that 
country  to  be  eroded  by  wind  it  wffl  he  utterly  destroyed, 
and  that  vast  breadba^cet  of  the  United  States  win  cease 
to  produce  anything  and  will  hate  to  be  ^*»fln4fTned 

I  wish  to  caU  attention  to  the  flaet  that  we  have  a  soil 
erosion  service  under  the  dtrectton  of  Mr.  Bennett  that 
has  done  marvelous  vork  in Unding  ways  and  means  to  com- 
bat this  destructive  wind  and  water  erasiao  in  *Hmf  country. 

I  alfo  want  to  can  attention  to  the  fact  ttmt  that  service 
comes  to  an  end  on  the  1701  day  of  June  imUga  this  House 
makes  some  appropriation  for  the  **MitiwMitifm  of  the  serv- 
ice. Unless  that  is  doae.  it  win  dkt,  and  that  country  will 
become  a  desert  waste.  Tliey  haire  under  consideration  a 
program  that  would  reqpiire  the  expenditure  ef  $36,000,000 
to  prevent  that  wtnd  eroskm.  I  know  of  no  money  that 
could  be  expended  to  better  8dvanti«e  than  trying  to  save 
that  soil  from  utter  destruction.  When  that  lAgiOaH/m  Is 
prepared  and  comes  before  this  House.  I  hope  it  wlU  receive 
serious  consideration.    [Applause.] 

[Here  the  gavel  felL] 

LIGHT    AKB    POWSK    KATKS 

ONTARIO,  CAMAOA BOTTLD 

Mr.  RANKIN.  Mr.  Speaker.  I  ask  Mrtanimr^i^  consent  to 
extend  my  remarks  in  the  BKxnm  by  inserting  a  radio 
broadcast  made  by  me.  the  Senator  from  Washington,  Sen- 
ator Bone,  and  the  gentleman  from  Cslifomia  UiCr.  Colsen  1 . 

The  SPEAKEiL  Is  there  objection  to  the  request  of  the 
gentleman  from  IfifsiSBippi? 

There  was  no  objectian. 

Mr.  RANKIN.  Mr.  Speaker,  under  leave  to  extend  my  re- 
marks in  the  Rsoou  I  insert  the  foUowiiw  radio  broadcast: 

My  friends  of  tbe  radio  audienoe.  I  flxst  with  to  th^nk  uie  Na- 
tional Broadcasting  Co.  and  ■■ocfted  ndlo  stations  for  aetttng 
aside  thl£  luOf  hour  oaoe  a  w»A  for  Members  at  Congress  to  dis- 
cuss with  you  the  great  problems  wJtlx  vlilcti  we  are  now  con- 
fronted. 

Among  the  greatest  of  these  problems  Is  the  power  qxiestlon. 
Electricity  1b  no  longer  a  luxury:  It  ts  a  neceeslty.  No  well- 
equipped  home  of  the  future.  vhet2ter  In  the  city  or  on  the  farm 
wUl  be  without  electric  light  and  power. 

Unfortunately,  the  power  xcaouroes  at  this  country  have  been  so 
used,  or  so  manipulated  as  to  defttlve  mfflJons  at  Americans  of  any 
use  of  electric  energy  at  an  and  to  m^wae  upon  the  rest  of  us  rata 
so  high.  Eo  unreasonable,  and  so  exofbltant  that  the  average 
cltiaen  has  never  been  able  to  enjoy  the  full  ^Tw^ltr  of  electrldtr 
or  the  adequate  use  of  electrical  appHanoee. 

I  placed  In  the  CoMvaaaanvAi,  toooKB  tahtea  diowlng  typical 
electric  light  and  power  bUls  tn  every  city  in  the  United  States  of 
60.000  popiUatlon  or  over  (ODMBisanoirAL  Rbcx»i>,  Tuesday,  Feb  12 
P  1864).  A  careful  examination  of  thoee  tiOrtee  shows  a  vast  spread 
between  the  rates  charged  la  varioas  locatltlea  aneciaUy  does  tt 
show  a  vast  spread  between  the  T.  V.  A.  rates,  the  Canadian  rates, 
the  prevauing  rates  In  Taooma.  Wash.,  and  ttxt  rates  charged  by 
private  power  companies. 

The  passage  of  the  ICuade  Shoals  bin.  eteatlng  the  T.  V.  A  was 
one  of  the  most  important  steps  from  an  ecODCmlc  standpoint  ever 
taken  by  thu  or  any  other  OoveRmtfeat.  It  vac  the  beginning  of  a 
movement  to  save  to  the  American  people  the  almost  unlimited 

supply  of  hydroelecttlc  power  in  onr  navlgahle  stivatns by  far  the 

greatest  source  of  natural  wealth  In  sU  the  world  outside  of  the 
sou  from  which  we  live. 

The  passage  of  thst  measure,  as  evwyoae  knows,  was  due  larcelv 
to  the  persistent  efforto  of  my  dlstinguMted  frtend.  Senator  Oxosn 
W.  Noaaia.  of  Nebraska,  who  deaerves  the  laaUag  grautude  of  the 
American  people  for  the  great  eervtees  be  has  rendered  In  this 
battle  for  JusUce  to  the  ultimate  consumers  of  electric  lights  and 
power.  In  which  he  has  been  as  -  •  •  •  ooDStant  as  tiSe  north- 
ern star,  of  whoee  true,  fixed,  and  xcatlQg  qualtty  there  is  no 
fellow  in  the  flnnament." 

By  estaUUhlng  lis  "  yardstick  "  rates,  and  Informing  the  Amer- 
ican people  what  rates  should  be  charged  for  Ughte  *mi  power 
based  upon  the  actual  coat  of  production  and  dlstnbution.  the 
'I>ennesaee  Valley  Authority  has  aided  evary  Btngle  human  being  in 
America  who  pays  an  electrlc-llgbt  bill  and  has  started  a  move- 
ment to  electrify  the  farm  homea  of  the  country  Vhleh.  if  piopeily 
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world. 

*wI5f  *^*"  **"  ■*  "'^^  '^^  about  the  Tnnafiii  Vailev  Au- 
thority e^Mdally  by  its  cilUaa.  that  the  av«n«e  dUaas  does  not 
imdenrtand  that  it  reprasents  a  great  natlanal  policy  thrown 
^h  •»  «peet  to  reMdi  every  eecUon  at  the  ooUatr^.     AtaaSa 

^i^  T^  *f.,"**'^*'  °"  '**^  oonatnicted  In  the  far  Wait^ 
Jwwe^^^that  wm  surpass  anything  of  Its  kind  that  has  so  far 
been  attempted.    I  refer  to  Boulder  Cam. 

I  see  here  tn  the  room  with  me  my  trloid.  Ban.  Ckaslis  n,nawi 
a  Member  of  Oongrees  from  CaUCorala.  wbo  U  Inteoaelv  lat«Mted 
in  this  quesUon.  and  eepedally  in  the  Boittdsr  DMBdevetcmmM^ 
He  lias  been  a  ptoneer  in  tills  power  light,  aztd  I  am  goiiw  to  ask 
him  at  this  time  to  give  you  some  Information  on  pi<riT11-n'  t^t 
Chazlle.  Deil  us  something  about  the  Bouldar  OMa  pntjaet 
Mr.  Coumr.  Mr.  Kankik,  I  thank  you  for  ttUs  tBvttatton.  far 
you  appreciate  how  moitest  we  Calttaralafis  are  In  talkias  about 
our  hama  State.  *  — w«» 

But  talking  ahoQt  daim:  the  BouMer  Dam  la  Urn  b^Tiaal  In  the 
world.  It  u  726  feet  from  the  foundaUon  rock  to  the  htahwas 
on  the  cre^  it  la  much  htglMr  but  mtKh  afaarlar  thJuT  tte 
Muscle  ShoaU  Dam.  It  la  only  about  l.lgS  feet  taSH  at  t^ 
crest.  It  is  OSO  feet  wMs  at  the  baae  asid  «S  taet  w3e  at  ^ 
tof>.  KDough  ooncrets  waa  used  tn  the  BooJdar  Dam  to  bafld  a 
standard  paved  lUghway  IS  feet  wMe  tram  MIsm.  Vla^  to  Seattle 
Wash.  It  Is  esttmetied  that  the  Bouldar  Dam  puw*  nlaat  wlU 
produce  USSJMM  horsepower,  whlbh  is  more  thaa  four  times  aa 
much  as  pradooed  on  the  Amartcaa  aide  at  Niagara  Falla.  TIm 
cafMdty  at  the  BouMer  Dam  power  plaai  la  about  aevan  **mn 
tiiat  of  Miaele  Slkoale  at  the  present  time  and  three  ^rvn  aa  ciaat 
as  the  ulttasate  oapadty  at  Muade  Shoals. 

TtM  entire  enpeaee  of  the  coarjetructlon  of  the  Boulder  rtam.  the 
power  plaat.  and  the  aU-Amarican  eanal,  anMi^TTtar^g  to  tlSi.- 
0004W0  will  be  repaid.  Including  the  tntereaC  at  4  pereant,  In  a 
period  of  SO  yean,  from  ttxe  sale  at  tiM  power  a^km^ 

Los  Angeln  already  lias  one  at  the  outstanding  pobUety-owned 
power  and  light  systems  of  the  country.  Whe«  the  aqaeduct  waa 
constructed  to  bring  water  to  the  city  of  Ua  Ai^tfea,  from  the 
mountain  tope  S40  miles  away,  onr  peopto  had  a  vlakm  of  M«tng 
this  flow  of  water  for  the  inoductlon  of  UgM  and  ponei'  for  tiM 
use  of  the  citizens  of  Los  Angeles.  Mot  ooly  has  this  ctty  power 
enterfNise  financed  (tetif  for  the  moat  part  bat  It  haa  gtwaa  the 
city  of  Los  Angeles  one  of  the  lowest  po««r  latoa  enjoyed  by  any 
of  the  indnstrtal  centers  of  oar  oountry. 

Por  Instanoe,  100  kilowatt-bours  per  mouth  la  Loe  A»*g«tii«t  coat 
9SJ1,  while  in  Newark.  N.  J.,  the  coat  la  gSJO.  and  in  Bcooklvn. 
N.  T..  S6.&5.  ' 

Boulder  Dam  win  provide  even  lower  ratea  far  ll|^  and  po««r 
than  at  preseot.  It  Is  of  particular  inoportanee  to  the  farmer  and 
fruit  grower.  So  much  of  the  Southweat  Is  asaiarld  that  ttie 
pumping  at  water  enters  into  ruml  aoooomy  mnch  aiare  than  into 
any  other  part  of  the  country's  eoonomy.  Boulder  Dam  will  be  a 
boon  to  both  the  farmsr  and  the  butt  grower,  will  cut  (town  hi» 
costs,  and  relieve  him  and  his  houstwlfa  at  many  at  ttw  dmdserlsa 
of  rural  life. 

But,  Mr.  Rakkiw,  the  poww  developmeot  la  but  half  the  story 
of  the  Boiilder  Dam.  It  will  not  only  furnish  domestic  water  for 
many  cities  of  southern  Camomla  trat  also  eootrol  the  diaaa- 
trovta  floods  in  the  basin  of  the  lawar  Colarado.  TlMn  wlU  ba 
suflclent  water  atored  behind  this  dam  to  cover  an  area  of  the 
size  of  New  York  or  Pennsylvania,  or  your  own  State  of  Misato- 
slppl,  alwut  1  foot  deep.  It  win  Irrigate  gjOOO.Oeo  aeraa  of  aa 
fertile  land  as  can  be  found  on  the  globe.  A  praaliiilal  baa  pre- 
dicted tiiat  the  Boukter  Dam  win  flD  with  allt  in  UO  years.  But 
WlU  Rogers  says.  "  No  uae  to  wocry  about  that  now;  and  than  tlM 
Republlcaas  may  be  back  in  power  t»y  tliat  tlma." 
Mr.  Rahkim.  I  doubt  that. 

Mr.  CoLBcir.  yon  gave  vs  a  wonderful  deeerlptloD  at  that  mart^- 
ous  project.  If  you  can  catch  a  vMan  at  this  vast  wsstlth  of  rtcctrlo 
energy  aent  pulsing  through  ^e  country  and  Oritverad  to  the  ulti- 
mate eonsuraen  at  rates  they  can  afford  to  pay,  then  you  may  leol- 
ize  that  we  are  in  the  beginning  of  a  new  era  la  the  artfanraiiieiit 
of  ovir  civilization. 

I  want  to  diacuas  light  and  power  ratea  now  for  juat  a  moment. 
You  know,  they  keep  telling  you  that  the  "  yardatlck  "  ratea  of  tSw 
Tennessee  Valley  Authority  are  too  low,  and  that  the  Oovemment 
is  losing  money  on  them.  Of  course  that  Is  not  true.  The  T.  V.  A. 
rates  are  reaUy  higher  than  ^e  rates  is  Ontarto.  Canada,  where 
they  have  pabUc  ownership,  and  are  higher  than  tb»  rates  la 
Tacoma.  Wash.,  where  they  tiave  had  a  public  power  system  for 
more  than  20  years. 

We  have  with  us  in  the  ofBoe  here  my  friend.  Senator  Hoana  T. 
BoNx.  from  the  State  of  Waslilngtan.  w1m>  lives  In  tht  tittf  at 
Tacoma.  Senator  Bom  is  one  at  the  pioneers  In  this  power  fight. 
He  is  the  father  of  the  Tacoma  project  and  Is  familiar  with  every 
phase  of  its  development. 

Senator  Bom.  teU  us  something  about  that  wonderful  plant  yoa 
have  at  Taeoraa. 

Senator  Bon.  The  city  of  Tacoma.  Wash.,  has  been  to  ttie  power 
buslnesB  for  a  great  many  years.  It  now  owns  ttiree  hydnM^ctrie 
plants  with  an  Installed  generating  capacity  of  167j0ee  boraepower. 
In  addition,  and  for  "stand-by"  purposes.  It  owns  two  modem 
steam  generating  plants  with  a  capacity  of  41.000  boiaapaiiat. 
This  makes  a  total  of  302,000  boraepower  now  avaOaMe  at  aa 
times.  While  ttie  municipal  idant  Is  carried  on  the  dty^  hooka 
at  a  depreciated  vtfue  of  aomewheie  aroond  OSt.000.000.  X  hava  no 
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hesitancy  In  taylng  th*t  practically  any  prly»te  power  company 
would  vaJue  It,  under  modern  practices,  for  at  least  $30  000.000 
for  rate-maJclng  purpoaea.  I  think  the  city  of  Tacoma  haa  one 
of  the  flneat  power  tystema  on  the  globe.  It  will  probably  startle 
a  lot  of  follu  to  learn  that  It  has  never  coet  the  taxpayers  of  the 
city  of  Tacoma  one  penny.  That  magnificent  power  system  has 
been  paid  for  out  of  plant  earnings.  The  charge  so  glibly  repeated 
by  Power  Triist  spokesmen  that  plants  like  that  of  Tacoma  oper- 
ate to  the  disadvantage  of  the  taxpayers  meets  a  full,  complete, 
and  convincing  answer  In  the  record  of  the  Tacoma  plant.  It  Is 
operate<l  as  a  separate  bvislneas  Institution  The  plant  personnel 
is  under  cItU  service  Not  only  has  It  never  been  in  politics,  but 
It  has  never  been  charged  with  being  in  politics  The  provisions 
of  the  city  charter  would  remove  a  man  In  the  light  department 
who  dabbled  In  politics. 

This  remarkable  plant  has  made  a  net  profit  on  operations  of 
nearly  11.000.000  In  1  year,  and  this  in  the  face  of  the  fact  that 
It  was  then  selling  the  cheapest  light  and  power  In  the  United 
States  The  Tacoma  plant  is  an  example  of  what  people  can  do 
for  themselves  when  they  have  a  little  vtalon  and  a  little  civic 
courage. 

Certain  city  ofllclals  render  some  service  to  the  light  system. 
These  officials  are  the  city  treasurer,  who  handles  the  light  de- 
partment s  accounts:  the  city  comptroller,  who  audits  Its  ac- 
counts: and  the  city  attorney,  who  repreeents  It  In  a  legal  way 
For  these  aerrlces  ths  light  department  contributes  from  Its  own 
funds  25  percent  of  the  cost  of  operating  these  three  offices.  It 
also  rents  Its  offices  In  the  city  hall,  paying  rental  therefor  as 
any  private  agency  might  do.  In  addition  to  these  contribu- 
tions, the  light  department  pays  7>/^  percent  of  Its  gross  reve- 
nues Into  the  city  treasury  every  year  In  lieu  of  taxes.  Out  of 
every  dollar  the  light  department  takes  In.  ?>■,  cents  goes  to 
the  general  fluid  of  the  city  to  help  the  general  taxpayers.  That 
contribution  Is  now  12  f>ercent  or  more  of  the  city  budget.  And 
all  of  this  m  the  face  of  the  fact  that  the  citizens  of  Tacoma 
get  the  cheapest  light  and  power  rates  In  this  country  But 
that  is  not  ail  of  the  story.  Tacoma  Is  one  of  the  best  lighted 
cities  in  the  United  States.  The  city  council  compels  the 
municipal  power  system  to  furnish  street  lights  and  all  replace- 
ments for  about  one-half  of  the  actual  cost  of  the  service. 
which  Is  another  way  of  helping  taxpayers  and  adding  to  the 
financial   burdens  of  the  plant. 

Tacoma  Is  In  soma  ways  unique  In  the  matter  of  street  light- 
ing when  contrasted  with  most  other  American  cities  For  the 
{>ayment  of  a  few  dollars  for  each  25- foot  lot  in  the  residentl.U 
districts,  the  city  will  install  an  ornamental  light  system  on  th-> 
street  and  thereafter  maintain  It  without  further  cost  to  the 
home  owners  One  can  drive  mile  after  mile  on  well-Uj^hted 
Tacoma  streets,  because  the  home  owners  on  those  streets  have 
had    this    modern,    ornamental    light    system    Installed. 

Another  glib  charge  of  private  power  companies  is  that  plants 
such  as  Tacoma  s  operate  under  a  hlt-or-mlss  accounting  system 
That  IS  merely  another  of  the  polite  bedtime  stories  of  Power  Trust 
propagandists.  The  Tacoma  Light  System  Is  compelled  to  conform 
to  the  accounting  system  prescribed  by  State  law,  which  Is  rig>.  rou^, 
to  say  the  least,  and  requires  a  segregation  and  break-down  uf  fig- 
ures which  leaves  no  loopholes  to  encourage  loose  financial  opera- 
tions 

Mr  RAJfKiN  Senator  Bomc  the  charge  Is  frequently  made  that 
the  T  V  A.  rates  are  too  low.  Forty  kilowatt-hours  a  month  under 
the  T  V.  A.  rates  would  cost  a  householder  91  JO.  What  would 
that  cost  a  householder  In  Tacoma,  Wash. 7 

Senator  Be**.  $1  45.  The  first  30  kilowatt-hours  a  month  costs 
4S  cents  each,  and  the  next  800  kilowatt-hours  1  cent  per  kilo- 
watt-hour, and  5  mills  per  kilowatt-hour  for  the  balance  For 
Instance,  150  kilowatt- hours  per  month  In  Tacoma  would  cost  #2.55. 
whereas,  under  your  T.  V.  A.  rates  at  Tupelo.  Miss.,  we  will  Kay, 
the  cost  would  be  $3  50:  while  In  Ontario.  Canada,  where  they  have 
had  public-ownership  production  and  distribution  of  power  for 
many  years,  the  cost  would  be  only  (2.19. 

Mr  Rankin  Then,  as  I  understand  you.  150  kilowatt- hours  a 
month  would  cost  #3.50  under  the  T.  V.  A.  rates,  12.55  under  the 
Tacoma  rates,  and  #2.10  under  the  Canadian  rates? 

Senator  Bonk.  That  Is  right.  Now  look  at  your  rates  and  see 
what  that  would  coat  In  other  sactlons  of  the  United  States 

Mr  RaNKiN.  Well.  In  Brooklyn.  N.  Y.,  the  cost  would  be  #8.90: 
In  Boston.  Mass..  #0.70:  In  Hartford,  Conn..  #5.50:  In  Providence. 
R.  I .  #7  30:  In  Jackson,  Miss..  #0.40:  In  Uttle  Rock.  Ark  .  #0  60 

Senator  Bomt.  Then.  In  all  those  places  the  cost  wovUd  be  more 
than  twice  as  great  as  It  would  la  Ontario.  Canada,  or  in  Tacoma, 
Wash. 

Mr  Rankin  Tes.  Senator,  and  the  more  power  used  the  greater 
the  dlflerencs  In  coat  seems  to  be.  For  Instance,  500  kilowatt- 
hours  a  month  cosU  #0.00  under  the  T.  V.  A.  rates,  while  the  mean 
averacs  raU  in  more  than  20  typical  clUsa  In  the  United  States  la 
#iaiM. 

Senator  Boni.  In  Tacoma.  Wash..  It  would  cost  only  #6  05,  and 
tJM  averse*  throughout  Ontario.  Canada,  would  be  #5  63. 

Mr  Rajtsu*.  Senator.  I  wonder  tow  that  Is  pcMslble.  500  kllo- 
watt-hours  a  month  In  Boston.  Mjtss..  costs  #12.70:  In  Brooklyn. 
N.  T  .  #35.65:  In  New  Orleans.  La,  #14.50;  and  In  Uttle  Rock,  Ark  , 
#14.00.  Why  ts  It  that  in  Canada  It  xsts  only  #5.63  and  In  Tacoma 
only  #006? 

Senator  Boirm.  Well,  primarily  because  the  rates  In  Tacoma  and 
In  Canada  are  bs— d  strictly  on  th<>  cost  c<f  production  and  dls- 
trtbutloo.  Th«y  have  no  watered  stocks:  they  pay  none  of  the 
•norsoous  salaries   the  power   comptuiles   atid    their   Hf>i/iii<g   com- 


panies pay.  they  waste  no  money  on  propaganda:  and  therefore 
thpy  arc  ,:ble  :o  fu'n;.sh  lights  and  power  at  rates  baaed  upon  coat 
uf   pT'duction    iiini  dutrlbutlon. 

M.-  R\.vKi.N  Well,  I  have  Investigated  the  Canadian  system  to 
some  extent,  and  I  find  that  It  U  In  good  financial  condition, 
but  the  contention  is  being  made  by  the  power  companies  that 
the  Taccma  pUnt  Is  losing  money.     What  about  that? 

Senator  Bone  I  have  not  seen  any  printed  assertions  by  private 
power  companies  that  the  Tacoma  system  was  losing  money.  On 
the  contrary,  private  power  companies  liave  offered  all  torts  of 
Ingenioiis  explu;:atior.s  for  the  flue  flnAHcial  record  of  the  Tacoma 
plant  Some  attribute  It  to  the  fact  that  we  have  very  ma:;n:n- 
cent  hydroelectric  plants.  Others  say  that  the  system  Is  merely 
favored  by  nature  and  was  able  to  build  cheaply.  A  charge  that 
the  Tacoma  power  system  Is  losing  money  would  provoke  a  launh 
from  any  well -informed  person  m  that  city.  One  of  the  reasons 
why  private  powrr  companies  are  now  continuously  under  ♦^re  Is 
because  they  glibly  make  assertions  of  that  kind  which  are  m^.t 
only  untrue  but  reflect  upon  the  Intelligence  of  the  person  making 
such  a  charge.  The  records  of  the  Tacoma  system  are  open  to 
any  investigator,  and  it  is  interesting  to  note  that  in  many  art.cles 
written  about  ptiwer  systems  of  the  country  by  apologists  for 
private  ownership,  the  city  of  Tacoma  has  been  referred  to  as  an 
exception  to  the  rule  which  they  announce  applies  to  public  own- 
ership. The  proof  that  the  Tacoma  power  system  is  financially 
successful  to  a  remarkable  degree  may  be  found  In  the  writings  of 
these  private  power  publicity  agencies. 

Mr  Rankin  That  Is  certainly  Interesting  I  know  the  T  V  A. 
Is  not  losing  money  on  its  rates:  and.  In  fact,  I  am  of  the  opinion 
that  those  rates  will  be  reduced  as  time  goes  on. 

Mr  CoLDXN  Mr  Rankin.  I  notice  you  have  a  program  of  rural 
electrification  down  in  the  Tennessee  Valley  that  Includes  the  uile 
of  electrical  appliances;   what  does  that  amount  to? 

Mr  Ranki.v  Mr.  Golden,  we  are  working  out  a  plan  of  rural 
electrification  tlimuph  which  we  hope  to  reach  every  farm  home  In 
the  United  States  ultimately.  We  have  several  counties  In  north- 
eastern Mississippi  and  northern  Alabama  In  which  we  are  ijef.ln^ 
rural  lines  constructed  and  giving  those  farmers  electric  lights 
and  power  at  T  V  A  rates  In  my  opinion,  this  is  the  greatest 
back-to-ihe-farm  movement  we  have  ever  witnessed.  When  you 
give  those  farmers  cheap  electricity.  It  will  make  their  homes  more 
pleasant,  more  attractive,  and,  as  President  Roosevelt  says.  It  will 
make  farm  life  more  profitable  and  more  abundant.  I  am  making 
a  drive  now  to  electrify  every  farm  home  in  the  district  I  repre- 
sent, and  I  wish  every  other  Congressman  and  Senator  would  adopt 
the  same  program.  If  we  could  electrify  every  farm  home  In 
.\merlca.  It  would  do  more  for  the  future  of  this  country  than  any 
other  one  step  that  could  possibly  be  taken  at  this  time. 

Senator  Bonx  But.  Mr.  Rankin,  many  of  our  farmers,  and  espe- 
cially those  down  in  Mr  Golden  s  State  of  California,  would  use 
more  than  5>0'J  Icilowatt-houra  of  electricity  a  month — where  they 
have  to  pump  wator.  run  their  feed  mills,  and  so  forth.  Say  a 
farmer  used   l.OOO  kilowatt-hours  a  month,  what  would  that  coet 

liUU.' 

Mr  Rankin  Under  the  T  V  A  rates,  it  would  cost  him  98  90; 
and  I  see  from  the  tables  that  that  would  cost  #10  13  In  Canada. 
In  Maine,  It  would  cost  #4189.  In  Iowa,  #46  50;  In  Pennsylvania, 
#38  (X).   in  .^rkansiis,  #35  90,   and  In  Virginia,  #45  50. 

djnator  Bone    In  Tacoma.  Wash  ,  It  would  cost  #11  05. 

Mr.  Rankin  Senator.  It  ha.'dly  seems  possible  to  have  such 
w:de-.spread  dlffprences  m  Ug.^t  and  power  rates.  .\rp  you  rure 
you  dent  make  those  rates  up  on  the  commercial  consumers? 

Senator  B<jnk.  No,  Mr  liANKiN:  the  commercial  rate  Is  Just  the 
same  P'or  Instance,  350  kilowatt-hours  a  month  in  the  average 
city  In  the  United  States  served  by  private  power  company,  would 
be  #19  58  In  Tacoma  it  would  be  #11 J5.  While  In  Ontario.  Can- 
ada, It  would  be  #7  74. 

Mr    Rankin    Wi-ll.   under  the  T    V    A.  rates  It  would  be  exactly 

•  HOC  But  bay  a  merchant  \xsva  750  kilowatt-hours  a  month  of 
electric    energy:    under    the    T     V     A     rates    that    would    cost    him 

•  19  25,  while  the  average  cost  In  cities  served  by  private  com- 
panies throughout  the  coimtry  would  be  #37  09.  What  would  be 
the  cost  In  Tacoma  and  Ontario? 

Senator  Bone  In  Tacoma,  #22  50.  and  I  have  the  Canadian  rates 
which  show   It  would  only  cost  #15.48  In  Ontario. 

Mr  Rankin  No  wonder  the  American  people  are  becoming 
aroused   over  the   power  question 

I  neglected  to  answer  Mr  Coldens  question  about  the  Electric 
Home  and  Farm  Authority  which  has  been  organized  by  the 
Tennessee  Valley  Authority,  to  assist  the  consumers  of  electric 
energy  In  purchasing  electrical  appliances  at  reasonable  prices,  on 
long-term  payments  and  at  low  rates  of  Interest. 

It  has  been  rendering  a  splendid  service,  and  I  hope  to  see  such 
a  system  put  Into  effect  throughout  the  entire  country.  Since  It 
has  been  In  operation  In  Tupelo,  the  number  of  refrigerators  used 
has  almc»t  trebled,  the  number  of  electric  ranges  has  Increased 
tenfold,  while  the  use  of  other  appliances  has  grown  by  leaps 
and   bounds 

I  see  otir  time  Is  about  up.  and  I  want  to  say  In  conclusion  that 
one  of  the  things  we  are  driving  at  is  to  squeeze  the  water  out 
of  these  stocks  .>nd  bring  electric  light  and  power  rates  down  all 
over  the  country,  until  every  human  being  In  America  Is  able  to 
secxire  an  abundant  supply  of  electric  energy  at  what  It  coeu  to 
produce  and   distrlb'ite  it 

That  Is  what  we  are  doing  In  the  Tennessee  Valley  area,  and 
that  Is  what  we  expect  to  do  In  every  section  of  this  country 
before  we  get  through. 


nvccna-TAz  arruKiv  fcblicitt 

Mr.  BELL.  Mr.  Speaker.  I  ask  unanimous  consent  to  pro- 
ceed for  5  minutes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  BELL.  Mr.  Speaker,  during  the  closing  days  of  the 
last  session  of  Congress  the  Rerenue  Act  of  1934  was  under 
consideration.  Shortly  b^are  that  time  another  great  rev- 
enue act  was  passed.  Both  of  those  acts  passed  the  House 
without  riders  requiring  publicity  for  income-tax  returns. 
When  they  came  to  the  Senate,  a  rider  was  attached  thereto, 
providing  that  the  general  public  should  have  access  to  the 
income-tax  returns  filed  by  citlaens  of  the  United  States. 

Some  2  or  3  weeks  ago  I  began  to  receive  letters  and  tele- 
grams from  my  constituents  in  ICissoori.  One  of  the  Mem- 
bers erf  tlie  Senate  introduced  a  bill  providing  that  the  pub- 
licity feature  In  the  NaUonal  Recovery  Act  and  also  the  pub- 
licity feature  in  the  Revenue  Act  of  1934  should  both  be 
repealed.  I  Introduced  in  this  Hwise  a  companion  bill,  which 
is  H.  R.  5571.  Since  the  introduction  of  those  bills  there  has 
been  an  ever-increasing  volume  of  wires  and  correspondence, 
resolutions  by  chambers  of  commerce  from  all  over  the 
United  States,  flooding  into  my  oflBce. 

I  know  that  the  same  is  true  with  other  Members  of  this 
House.  It  is  a  very  serious  thing.  Yesterday  a  lawyer  from 
California  came  into  my  office  and  told  me  that  he  was  here 
serving  the  interests  of  a  great  number  of  taxpayers,  peoide 
with  incomes  out  in  his  State;  and  he  painted  to  me  a  picture 
of  fear  and  consteniaticm  in  the  hearts  of  those  clients  who 
had  sent  him  clear  across  the  continent  in  order  that  he 
might  present  their  views  to  the  Congress  of  the  United 
States. 

Two  or  three  days  ago  I  picked  up  one  of  the  great 
daily  newspapers  here  in  the  city  of  WashlngUm.  On  the 
front  page  of  that  paper  was  the  picture  of  a  beautiful 
woman.  Two  or  three  years  ago  her  picture  appeared  in  the 
paper  as  the  recipient  of  a  $100,000  sweepstakes  prise.  She 
was  considered  a  very  lucky  girl  at  that  time;  but  from  that 
day  to  this  gangsters  and  racketeers  have  hounded  her  with 
the  results  that  a  few  days  ago  she  had  lost  her  reason  and 
had  been  sent  to  an  insane  asylum.  Now,  this  is  Just  one  of 
perhaps  many  similar  instances  that  may  happen  unless 
quick  action  is  taken  to  repeal  these  publicity  provisions  be- 
tween now  and  the  15th  day  of  Biarch. 
Mr.  HOEPPEL.  Mr.  Speaker,  wlU  the  gentleman  yield? 
Mr.  BELL.     I  yield. 

Mr.  HOEPPEL.  I  should  be  glad  to  follow  the  gentleman 
on  the  resolution  he  has  proposed,  provided  the  income  of 
newly  elected  Members  of  Congress  and  Cabinet  officers  may 
be  made  public. 

Mr.  BELL.    I  am  glad  the  gentleman  mentioned  that 

Mr.  HOEPPEL.  We  should  know  the  tocomes  of  the  men 
who  are  making  the  laws  of  the  country. 

Mr.  BELL.  I  think  the  gentleman  is  right.  Another  bill 
was  introduced  by  a  Member  of  this  body  which,  in  effect  re- 
pealed that  certain  provision  of  the  1926  act;  but  the  bill  of 
which  I  am  speaking  and  which  I  sponsor  leaves  intact  the 
features  of  the  1926  Revenue  Act  which  permits  committees 
of  the  House,  committees  of  the  Senate,  or  any  Government 
official  upon  order  of  the  President  to  have  a  copy  of  any 
Income-tax  return  that  may  be  filed. 

Not  only  is  there  fear  on  the  part  of  the  people  of  the 
country  on  account  of  gangsters  and  racketeers,  but  there 
is  also  concern  among  butiness  men  because  their  competi- 
tors would  have  the  oppra-tunlty  of  nosing  into  their  secret 
files.  This  is  entirely  an  improper  and  unwarranted  in- 
vasion of  the  rights  of  business  men  to  conduct  their  busi- 
ness in  the  way  they  see  fit.    [AjqplMiae.] 

[Here  the  gavtl  felL) 

Mr.  ROMJUB.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  gentleman  from  Missouri  be  allowed  to  continue  for 
5  additional  mtnmtftjf.^ 

The  SPEAKER.    Is  there  ohjeetion  to  the  request  of  the 
gentleman  from  Missouri? 
Tliere  was  no  objectkn. 
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Mr.  O'CONNOR.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BELL.    I  yield. 

Mr.  O'CONNOR.  The  gentlonan  is  fttafii— «wf  %  problem 
with  which  this  House  has  struggled  for  a  great  i»^r  years* 
and  there  Is  quite  a  body  of  sentiment  in  this  Home  on  the 
side  of  the  gentleman  from  Missouri,  but  I  would  advise  him 
that  he  use  his  efforts  at  the  other  end  of  the  Capitol. 
Tliere  is  the  place  to  have  this  measure  passed  first  if  the 
law  is  to  be  repealed.  Some  of  us  in  the  Home  have  been 
trying  for  a  kmg  time  to  devise  means  so  that  the  other 
body  might  first  handle  "  the  buck  "  rather  than  this  House 
having  to  pass  legislation  in  the  first  instance  only  to  have 
It  emasculated  in  the  other  body.  It  the  gentleman  will 
have  the  other  body  repeal  these  provisions.  I  am  sore  he 
will  find  support  in  the  House  to  do  away  with  this  measure. 
which  has  caused  so  much  comment  throughout  the  Natiou 

Mr.  BELL.  If  the  gentleman  will  pardon  me,  I  would  re- 
mind him  that  I  do  not  have  the  privUege  of  qwaklng  on 
the  floor  of  the  other  body. 

Mr.  DONDERO.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BELL.    I  yield. 

Mr.  DONDERO.  Can  the  gentleman  point  out  what  good 
this  provision  has  been  to  the  United  States  QovOTmtent? 

Mr.  BELL.  I  cannot.  I  do  not  think  it  has  been  <rf  any 
good  to  the  United  States  Government. 

Mr.  PATMAN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BELL.    I  yield. 

Mr.  PATMAN.  Does  the  gentleman  know  why  that  pro- 
vision was  inserted  in  the  law  last  year? 

Mr.  BELL.    I  think  I  do. 

Mr.  PATMAN.  Does  not  the  gentlnnan  know  that  the 
Government  was  3  years  late  finding  out  that  it  was  befng 
defrauded  of  hundreds  of  minions  of  dcdiars.  and  that  that 
was  the  reason  some  sort  of  publicity  was  necessary,  or  ttiat 
some  means  should  be  devised  that  would  pennit  certain 
people  to  find  out  certain  things  in  order  that  thooe  who 
had  been  defrauding  the  Government  might  be  discovered. 
and  in  order  that  such  schemes  in  the  future  might  be  {»«- 
vented,  or  at  least  detected  as  soon  as  ctHnmenced? 

Mr.  BELL.  I  am  glad  the  gentleman  brought  that  op. 
I  should  like  to  answer  the  gentleman's  questicm  or  statenwnt 
in  this  way:  Several  years  ago  a  provision  similar  to  the 
one  now  under  discussion  was  passed  by  Congress.  It  stayed 
in  effect,  I  think,  only  1  year  and  then  was  r^)ealed.  because 
It  was  found  to  be  absolutely  worthless.  Tbia  provision  Is 
exceedingly  objectionable  to  the  people. 

The  former  provision  was  found  to  be  unworkabte.  There 
is  a  sane  and  sensible  provision  in  the  hiw  wbldt  was  passed 
In  1926  by  which  Government  officials  have  the  right  to 
look  into  and  have  ready  access  to  the  income-tax  return 
of  any  citizen.  It  is  not  going  to  have  any  beneficial  effect 
for  some  snooper  \^o  has  no  official  duty  to  perform  to 
have  the  information  which  would  be  furnished  by  the  ptdt- 
lication  contemplated. 

Mr.  YOUNG.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BELL.    I  yield. 

Mr.  YOUNG.  Does  the  gentleman  believe  that  had  there 
been  publicity  of  income-tax  returns.  J.  P.  w^^-gan  would 
for  3  years  have  escaped  pajrlng  any  Income  tax  whatevw 
to  his  Government? 

Mr.  BELL.  I  am  not,  of  course,  f^mnfatr  with  the  private 
affairs  of  J.  P.  Morgan,  but  I  do  know  that  during  th«tT>  t 
years  committees  of  the  House  and  rnmmtttoni  at  the  Sen- 
ate, as  well  as  officials  of  the  Treasury  Department,  the 
Governor  of  any  State,  or  any  other  proper  nm^t^  of  the 
Government,  had  access  to  those  income-tax  rataros.  If 
there  was  anything  wrong  with  them,  the  iffoper  offlHaig  of 
the  Government  had  the  opportunity  and  the  dtity  of  rec- 
tifying the  trouMe,  and  it  would  not  have  helped  at  all  for 
some  snooper  from  Podunk  to  have  gone  there  and  iooicad 
over  Mr.  Morgan's  izKome-tax  returns. 

Mr.  TRUAX.    wm  the  gentleman  yield? 

Mr.  BELL.    I  yield  to  the  gentleman  from  Ohio. 

Mr.  TRUAX.  I  presume  Morgan.  Mellon,  and  all  the 
other  millionaires  at  this  country  are  In  favor  of  the  repeal 
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of  this  Income- tax  publicity  feature;  however.  I  am  opposed 
to  it.  and  I  feel  its  retention  la  the  only  method  by  which 
we  may  arrive  at  the  amount  of  money  these  multimillion- 
aires ought  to  pay  the  Government,  and  which  they  are 
defrauding  the  Government  of  at  this  tjne. 

(Here  the  gavel  felL) 

Mr.  BELL.  Mr.  Speaker,  I  ask  unanimous  consent  to  pro- 
ceed for  5  additional  minutes. 

Mr.  PATMAN.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  hope  the  gentleman  will  an.swer  a  question  for  me  in 
reference  to  this  proposition.  I  am  opposed  to  the  outright 
repeal  of  this  provision,  and  I  expect  to  oppose  the  measure 
if  It  comes  up.  I  am  not  m  favor,  however,  of  the  Ust  being 
given  out  to  newspapers.  I  am  also  oppc>sed  to  the  list  being 
posted  on  the  boards  of  post  offices  a.s  well  as  being  given  to 
newspapers,  but  I  believe  that  any  citizen  has  a  right  to  get 
the  information  from  the  Bureau  of  Internal  Revenue  and 
the  Secretary  of  the  Treasury,  and  that  those  officials.  In 
answer  to  a  bona  fide  inquiry,  should  furnish  the  infor- 
mation. 

Mr  BULWINKLE.  How  is  the  gentleman  going  to  Judge 
the  bona  fldeness  of  the  inquiry? 

Mr.  PATMAN.  That  will  be  up  to  the  SecreUry  of  the 
Treasury  to  make  regulations. 

Mr.  BELL.  I  would  like  to  answer  the  gentleman's  In- 
quiry. 

Mr.  PATMAN.  Would  the  gentleman  be  willing  to  permit 
the  law  to  be  changed  so  that  in  answer  to  a  bona  flde 
Inquiry,  to  be  passed  upon  by  the  Secretary  of  the  Treasury, 
the  Information  may  be  made  available?  Would  the  gentle- 
man be  willing  to  agree  to  that  change? 

Mr.  BELL  The  law  of  1926  provides  that  the  President 
of  the  United  States  under  regulations  promulgated  by  the 
Treasury  Department  may  do  Just  that  thing. 

Mr.  PATMAN.  The  people  cannot  afford  to  burden  the 
President  with  each  case. 

Mr.  BELL.  I  will  tell  the  gentleman  the  weakness  of  his 
position,  if  he  will  permit  me.  If  we  have  a  provision  that 
any  respectible  citizen  upon  demand  may  get  the  returns  of 
any  other  citizen 

Mr.  PATMAN.     Not  the  returns. 

Mr.  BELL     Or  any  information  contained  In  the  returns. 

Mr.  PATMAN.  No;  that  is  not  a  part  of  this  law.  The 
law  permits  only  the  gross  amount  of  income,  the  deductions 
and  the  net  income  and  tax  pa.d  to  be  made  public. 

Mr.  BELL.     That  is  very  true. 

Mr.  PATMAN.  That  does  not  mean  disclosing  the  private 
or  secret  affairs  of  any  company  or  business. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

Mr.  KELLER.  Mr,  Speaker,  reserving  the  right  to  object, 
may  I  ask  the  gentleman  what  the  law  is  today? 

Ml.  O'CONNOR.  Mr.  Speaker.  I  demand  the  regular 
order 

Mr.  KET.IKR.     I  reserve  the  right  to  object. 

The  SPEAKER.  The  regular  order  Is  demanded.  The 
regular  order  la.  Is  there  objection  to  the  request  of  the  gen- 
tleman from  Missouri? 

Mr.  KELLER.     Mr.  Spe&ker,  I  object. 

PMMTSKIOW   TO  ADDtKSS   THB   HOUSI 

Mr.  HOEPPEL.  Mr.  Speaker.  I  ask  unanimous  coiuent  to 
proceed  for  5  minutes  on  a  subject  of  importance  to  Califor- 
nia and  the  Nation. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

Mr.  PAUmSANO.     Mr.  Speaker.  I  object. 

AmrnmsAtT  addrxss 

Mr.  BLOOM.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  In  the  Rkcou>  and  to  include  therein  a 
certain  speech  which  I  have  heretofore  made. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  BLOOM.  Mr.  Speaker,  under  leave  to  extend  my  re- 
marks In  the  Rkou)  I  inchide  a  radio  address  delivered  by 


myself    from    the    top    of    the    Wa-shington    Monumcn!    on 
February  22.  1935. 

On  this,  the  two  hundred  and  third  anniversary  of  the  blr  h  of 
Cleorge  WaHhinift'-n,  it  ;s  my  privilege,  through  the  courtesy  i  f  tiie 
Cnlunibia  Bmddrastmg  Co.  to  ^pealc  to  you  from  the  top  o '  the 
Wiahlngton  M>-nunif«i:t.  !n  the  Nations  CaplUU.  600  feet  abov  *  the 
c.ty  which  bears  hL<  name 

Ain.d  a  masj;ii!\cpnt  s«'[i;ng  standa  this  great  monumental  trib- 
ute to  the  ■■  Father  "I  h:.s  Country  '"-  a  simple.  suoUme  o!>ellslc 
L'f  white  mirble  Par  beluw  spread  the  verdant  expands  of 
Potomac  Park,  bordered  by  the  hl»tf)rlc  Potomac  River,  v  hich 
some  I'i  miles  to  the  .s«;uth  ruri.-t  directly  pa^t  Mount  Vernoi  .  the 
h  ime  of  Oeorge  Wtt.^h;rlKton  Nearby  I  can  sec  ths  majestic  Lln- 
roln  Memorial,  the  White  Hou  e  home  of  President  Hoose  pit  - 
.■\nd  the  m.'\ny  stately  buildings  hovi.iing  the  various  departmr:  ts  of 
the  Government  And  In  the  distance,  across  the  river,  ar  •  lh« 
rf)illng  hiUa  of  Virg.n.a.  jaj  lovi'd  by  Cii^orge  Washington.  Cro".  niug 
the  %iew  is  the  great  'AhJte  dome  of  the  United  States  Caplto  ,  the 
comerstone  of  which  wiis  laid  by  Oeorge  Washington  hi;  iself. 
And  far  into  the  dua^nce  the  beautiful  city  of  Washlngtoii  in- 
trigues the  eye   with   itd   wide  .t venues  and   numerous  parks. 

But.  let  me  tell  yi,u  stimithing  of  the  Interesting  history  if  tlie 
monument  itself  th..s  symbol  of  American  strength  and  sim- 
plicity When  the  capstime  of  the  Washington  Monument  was 
set  on  December  0.  18^4,  this  great  memorial  to  the  flrst  I  resi- 
dent of  the  United  States,  whose  birthday  we  celebrate  today  was 
completed  after  nearly  57  years  h:id  elapsed  ."ilnce  Congress  ai.  hor- 
Ized  the  Washington  National  Monument  Society  to  proceed  with 
the  erection 

Even  during  Washington's  lifetime,  and  as  early  as  Augi.at  7. 
1783.  the  ContlnentHl  Congress  passed  resolutions  providing  t  >r  an 
equestrian  statue  of  General  Washington,  which  was  to  be  er  'rted 
In  the  future  Federal  City.  And  the  act  establishing  the  sre  for 
the  Peder^  City  was  not  passed  uulU  July  16.  1790  The  V.  ir  of 
Independence  was  ended  and  the  country  was  universally  gr.itefui 
to  the  noble  leader  to  who.se  efforts  they  Justly  asi-rlbed  a  ;reat 
measure  of  Its  success  According  to  the  L'Enfant  plan  fo;  the 
Federal  City,  which  was  made  in  1791.  a  tract  of  land  w;i.j  set 
apart  t)etween  the  site  of  the  President  s  mansion  and  the  Po" omac 
River  as  the  spot  where  the  natlon.il  monument  to  the  Am'"lcan 
Revolution  wa.s  to  be  erected  But  after  Washington's  de;i  .h  It 
was  agreed  upon  to  use  this  as  the  site  for  the  Monument  to 
Washington  himself 

The  Washington  Monument  Society  was  organized  In  18:  3  by 
a  body  of  Influential  cltlzrn.s  of  the  city  of  Washington,  and  Chief 
Justice  John  Marsh&Il  was  the  first  president  of  the  society 

In  183fl  American  artlst.s  werv  invitrd  to  submit  designs  'or  a 
monument  to  cost  approximately  $1,000,000  The  competlthi.  was 
won  by  Robert  Mill.s,  a  wel  -knoAn  architect  of  the  time.  b..t  his 
pantheon  feature  at  the  base  wa.s   never  adopted. 

A  national  campal^^n  wsv  !nriU'.jurated  to  obtain  contrib'.  ions. 
Very   little  progress   was  made   In   the  collection  of   funds,   and  in 

1847  the  collections  totaJed  only  »87,000.  With  this  amount,  how- 
ever. It  wiis  deicrmlnt'd  to  iMltiite  the  work  On  January  31  1848. 
Congress  passed  a  resolution  authorizing  the  Washington  Vonu- 
meiit  Society  to  erect  the  monuHient.  and  the  cornerstone  wil;  laid 
with  fitting  ceremonies  on  July  4.  lB4a.  How  appropriate  .'  wu-s 
that  the  .vTnerst. inc  ni  tM.s  ;.)fiy  .-tructure,  which  means  so  much 
to  patrlotl.-  \meric:i.T-  -liould  have  been  laid  on  the  blrthdiy  of 
our  national  Independence. 

The  40  States  of  the  Union  and  various  organizations  w«  re  In- 
vited   to  contribute   (nemonal   stones   for   the  structure.     B«tween 

1848  and  :a"4  the  Monument  Society  expended  $250,000  on  the 
constric-icn  and  a  height  of  174  feet  was  attained  Work  had 
profre.««<ed  slowly  until  1854.  when  a  block  of  marble  whlcl^  had 
ongma^iy  stood  in  the  Temple  of  Concord  at  Rome,  sent  b/  the 
Pup-j  to  te  .set  in  the  wall  of  the  Monument,  was  stolen  ai  d  no 
trace  of  it  was  ever  found  The  stealing  of  this  stone  was  an  exam- 
ple of  the  relli'lous  prejudice  against  which  George  Washington 
fought  so  strongly  However,  the  disappearance  of  this  ston.-  dis- 
couraged the  collection  of  public  contributions,  so  that  the  con- 
struction  work   ceased  entirely 

In  1873  Congress  became  Interested  In  the  lack  of  pro^tsa  In 
the  construction  and  on  August  23.  1870.  pasKd  an  act  creating  a 
Joint  commission  for  the  completion  of  the  Monument  and  made 
the  necessary  appropriation.  Before  resuming  work  on  the  shaft 
it  was  deemed  best  to  strengthen  the  foundations  by  pacing 
under  It  additional  concrete  supports.  After  this,  work  was 
resumed  on  the  Monument  Itself  Ln  1880.  the  construction  was 
fully  completed  4  years  later,  and  the  Monument  dedicate ^  on 
February  21.  1885  However.  It  was  not  opened  to  the  public  until 
34  years  later  The  dedication  exercises  were  conducted  by  a 
joint  commission  of  Congress,  with  ceremonies  at  the  b»ae  of 
the  Monument,  followed  by  appropriate  proceedings  In  th«  Hall 
of  the  House  of  Representatives. 

One  hundred  and  eighty-seven  memorial  stones  are  set  in  the 
Inner  face  of  th?  Monument.  Including  stones  from  40  States.  15 
Masonic  lodges,  and  various  other  organisations  of  this  and  other 
countries  These  stones  are  Inscribed  with  stirring  tributes  from 
many  lands  to  the  greatness  of  the  man  whom  the  worll  has 
delighted  to  honor 

An  Interesting  feature  of  the  Monument  Is  the  fact  that  the 
capstone  u  crowned  by  a  small  aluminum  tip.  g  inches  high 
and  4^  inches  In  diameter  at  Its  base,  weighing  100  ounce  i.  At 
that  time.  1884.  this  was  the  largest  piece  of  aluminum  that  had 
ever  been  cast  In  the  world  The  faces  of  aluminum  point  were 
inacrlbed    with    dates   and    names   of    Individuals   connected    with 
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the  erection.    Within  reowit  montha  tlie  erterlor  of  tha  Monument 
has  been  cleaned  and  repaired. 

The  flnbihed  monument  la  656  feet  6%  Inches  high.  The  cost  of 
the  foundations  and  shaft  was  •1.187,710,  of  which  the  Society 
raised  by  free-will  offerings  the  sum  of  9800.000,  and  the  Gov- 
ernment contributed.  »-^.«^~,  muu   bue   v«jv 

Since  eompletion  It  U  estimated  that  more  than  10,000,000 
people  have  traveled  up  Its  878  steps  or  have  taken  the  elevator  to 
tne  top  landing. 

Oeorge  Washington  selected  the  site  for  the  "Federal  City", 
as  he  always  referred  to  It.  and  to  his  knowledge  and  wisdom,  sup- 
plemented by  the  advice  of  those  whom  he  selected  to  assist  him. 
weowe  It  that  the  Federal  City  was  so  planned  and  started  »a  to 
become  one  of  the  most  magnlfleent  ciH>ltaU  at  the  world  The 
original  commlasionsrs  annlnted  for  the  admlnlstraUon  of  the 
city,  named  It  "  Wsshlngton  *•  in  honor  of  Ita  founder 

And  now,  on  this  birthday  annlvezmry.  let  tis  glance  for  a 
moment  at  the  career  of  Oeorge  Washington,  which  so  many  his- 
torians have  vied  with  ew:h  other  In  daecrtblng,  and  of  which 
no  American  ever  wearla. 

^^"■^^  ■^**  of  that  career,  every  episode  of  that  glorious  Ufe. 
from  tiie  time  of  his  birth  903  years  ago  to  that  primitive  farm- 
fi-7°"«ai?  w***^*"*^**  Ofnmty.  Va..  to  his  dsath  at  Mount  Vernon 
67  years  later,  has  been  deacrlbed  by  the  most  brilliant  historians 
of  our  land.  His  youth  tmder  the  IotIiij  care  of  that  venerated 
mother,  who  fortunately  U*ed  not  only  to  see  him  restored  safely 
to  her  after  the  perils  of  the  Revolutionary  War  but  to  see  him 
in  her  eighty-second  year  elected  to  be  the  first  President  of  the 
country  he  so  gallanUy  led  to  oonfiiet.  his  romantic  adventures 
as  a  surveys,  his  escape  from  Indian  arrows  and  his  miraculous 
survival  at  the  defeat  oC  Braddock;  then  taUng  his  seat  to  the 
Virginia  House  of  Burgesses;  and  later  his  elecUon  to  the  Con- 
tinental Oongress  at  PhUadelphla,  where  on  June  16.  1776,  he  was 
unanimously  appototed  Oeneral  and  Onmmanrter  to  Chief  of  the 
foroes  raised  for  the  preservatloa  of  American  liberty.  His 
heroic  courage  and  untiring  devotion  with  which  he  planned  and 
pursued  that  long  contest  from  the  succeasfol  siege  of  Boston, 
through  aU  his  successes  and  reverses,  and  the  sufferings  of  Oer- 
mantown.  Brandywtoe.  Monmouth,  and  Valley  Forge,  so  vividly  to 
our  memory,  to  the  siege  of  Torktown  to  1711.  where  by  sheer 
strategy  and  with  aid  of  our  gaUant  allies,  he  ItoaUy  claimed  that 
crowning  victory  on  the  sofl  of  his  beloved  Virginia. 
1^^**  ,*?  ^^  ^°"*  ^  Virginia  he  returned  on  Christmas  Eve  of 
1783,  after  surrendering  his  onmrnteslon  as  Oommander  to  Chief- 
returned  to  seek  the  peace  and  domestic  hsimlnnw  he  loved  so 
well  but  from  which  duty  carried  him  so  many  ttmes 

There  at  Mount  Vernon  he  died  on  Deoember  14.  1799,  but  his 
memory  lives  on  to  all  Its  splendor. 

The  Washington  Monumoit  as  it  now  staods.  to  aU  Its  sim- 
plicity and  bteauty.  Is  curiously  like  the  man  himself.  The  his- 
tory of  Its  building  Is  a  struggle  against  dUBcoltles,  and  its  Itoal 
completion  to  this  simple  form,  despite  the  many  efforts  to  clutter 
up  the  design  with  tiseless  deoorattons,  la  Ilka  the  final  triumnh 
of  George  Washington  himself  to  war  and  to  peace. 

No  one  can  look  at  this  monument  without  a  feeUng  of  patri- 
otic pride  to  the  man  and  the  Nation.  Generation  after  genera- 
tion honors  his  name,  his  deeds,  and  the  soond  prtoclples  for 
Which  he  stood  And  we  today  bow  oar  heads  to  iwvwent  memory 
^^.H^'^^^^fw  °l,°^  Country-.  Oeorge  Waahtogton.  the  first 
President  of  the  United  SUtes.  whose  name  and  fame  wlU  live 
on  as  long  as  patriotism  and  justice  are  cfaaritted  among  men 
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Mr.  HOEPPEL.  Mr.  Speaker.  I  underatand  the  gentleman 
from  Maryland  wifl  withdraw  his  ohjectioa  to  my  previous 
request.  I  therefore  ask  unanimous  consent  that  I  may 
proceed  for  5  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

Mr.  HOEPPEL.  Mr.  Speaker  and  ICemben.  I  am  going 
to  read  from  a  newspaper  clipping  of  yesterday,  in  which 
it  is  stated  that  the  tariff  on  mangangwe  ore  from  Brazil  has 
been  reduced  from  1  cent  to  cme-half  cent  per  pound.  I  also 
notice  in  the  same  news  dippinf  that  the  manynt^yc^  mines 
in  Brazil,  which  win  profit  from  this  tariff  rwiuction,  are 
entu-ely  owned  by  the  United  States  Steel  O«»poration. 

I  also  read  another  newspaper  item  In  connection  with 
this  Brazilian  treaty,  wherein  It  !s  stated  that  Brazil  now 
faithfully  promises  that  as  quickly  as  boslziea  conditions 
permit  she  win  start  the  payment  of  tnterest  on  Brazilian 
bonds  held  by  American  tnvestors  here.  Ih  other  words 
the  United  States  Steel  Corporatlain.  which  prafltB  through 
the  reduction  to  tariff  on  manganwe  ore,  will  sen  steel  to 
us  to  this  country  without  any  reduction  in  price.  A  reduc- 
tion in  the  tariff  win  virtually  give  the  BraiQlan  Govern- 
ment a  monopoly  on  Importatkns  of  maTig«t>^»^  to  this 
country,  and  as  a  result.  It  Is  anticipated  ttuit  the  BrazUlan 
Government  win  be  to  a  poaltion  to  Ttgptj  tbe  private  ^*^^n 
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owed  the  totematlonal  bankers,  who  also  liKhrectly  own  or 

control  the  United  States  Steel  CorporaUon. 

It  Is  safe  to  assume  that  the  most  of  these  bonds  are  to 
the  hands  of  J.  Pierpont  Morgan  and  his  group  and  It  rtiould 
be  remembered  that  the  bulk  of  these  bonds  were  doubtless 
obtained  from  private  American  bondholders  at  a  substan- 
tial reduction  to  their  face  value. 

Mr.  SpeaJcer.  the  Steel  Trust,  through  this  reciprocal 
agreement,  ^vlll  benefit  first,  to  obtaintog  an  Important  raw 
material  at  $10  less  per  ton,  and  second,  to  sening  Its  steel 
to  us  here  iri  the  United  States  without  a  reduction  to  price. 
The  membei-s  of  the  Steel  Trust  who  hold  BrazUlan  bonds 
will  now  ha\e  their  bonds  repaid— bonds  which.  It  should  be 
remembered,  were  obtatoed  at  far  below  their  face  value. 
Of  what  concern  Is  It  to  the  Steel  Trust  If  the  employees 
now  engaged  to  mining  manganese  are  placed  on  the  list  of 
the  unemployed,  as  I  understand  probably  from  6.000  to 
7,000  win  be?  ^^ 

A  reduction  to  tariff  rates  on  manganese  ore  did  not 
include  importations  from  Russia.  The  reason  is  obvious. 
If  Russian  ores  were  admitted  to  compete  on  an  equal  basis 
with  BrazHiiin  ore  to  the  American  markets,  the  Brazilian 
Government  would  not  be  to  a  position  to  repay  the  toter- 
national  bondholders  to  WaU  Street  so  expeditiously.  As 
Russia  has  refused  to  pay  pre-war  and  Kerensky  debts,  the 
totematlonal  bondholders  would  gato  no  advantage  If  the 
rates  on  Russian  manganese  were  reduced.  It  should  be 
borne  to  mind  that  the  millions  of  dollars  owed  by  Russia 
to  this  country  resulted  from  purchases  of  war  munitions, 
with  the  Moj-gan  firm  acting  as  the  fiscal  agent  The  report 
Is  that  the  Rus^ans  were  furnished  munitions  at  100  percent 
profit  to  the  Morgan  firm,  and  that,  to  addition.  15  percent 
of  the  loan  was  absorbed  by  the  hanUny  house  of  Morgan 
for  handling  the  transaction. 

The  Russifins  cannot  be  blamed,  to  my  opinion,  for  repudi- 
ating a  debt  at  this  ktod  to  munition  makers  and  the  house 
of  Morgan.  Perhaps  Russia  would  have  been  granted  equal 
consideration  with  Brazil  if  the  Russian  Govo-nment  had 
subscribed  to  paytog  the  debt  owed  by  Russia  to  the  toter- 
national  bankers  to  WaU  Street 


raoTBcrxoif  roa  caufobnia  AOBiciTx.nraaL  nmiMimir* 
In  order  to  protect  the  todustries  of  California  and  the 
Nation.  I  am  presenting  today  a  resolution  providing 

That  it  is  i:he  sense  of  the  House  of  Representatives  that  ths 
fullest  measure  of  consideration  should  be  given  to  all  facton 
tovolved  to  reciprocal  tariff  negotiations  and  that  the  tariff  rates 
should  not  be  reduced  on  any  products  of  the  agrtculturai  indus- 
try of  CaUfornla  or  elsewhere  to  the  United  States  when  such 
reduction  woiUd  result  to  lowering  of  the  price  level  below  the 
cost  ot  production,  plus  handling  and  tranqMrtatlon  chaives  to 
potot  of  competition,  phis  a  return  of  6  percent  on  tiM  InTestmsuk 
of  the  specific  todustries  tovolved. 

Mr.  Speaker.  I  voted  for  the  Reciprocal  Tariff  Act,  but  only 
after  I  was  assured  that  the  toterests  of  our  American  i»t>- 
ducers  would  be  fully  protected  to  any  trade  agreements. 
Under  date  of  June  15.  1934,  the  President  himself,  to  a 
letter  to  the  gentleman  from  CaUfornla  [Mr.  Buck],  assured 
him  that  agieements  under  the  Reciprocal  Tariff  Act  would 
to  no  wise  tie  inimical  to  the  toterests  of  Canfcnnla  agri- 
culture. 

Mr.  buck:.  Mr.  Speaker,  wlU  the  gentleman  yield?  "Hie 
gentleman  birought  my  name  toto  thte,  and  I  thjnfc  he  should 

yield. 

Mr.  HOEPPEL.    I  yield  to  the  genttanan. 

Mr.  BUCe:.  Does  the  gentleman  mean  to  state  that  he 
voted  for  thf!  passage  of  this  act  to  April  because  tbe  Presi- 
dent wrote  me  a  letter  to  June? 

Me.  HOEPPEL.    No. 

BCr.  nmjis..    The  gentleman  made  that  statfrnrnt. 

Mr.  HOEPPEL.  That  was  one  of  the  »^«"g«  that  ta- 
fluenced  me  to  beUevlng  that  my  vote  for  the  reciprocal  tariff 
was  justified.  We  discussed  this  question  before  and.  be- 
cause I  believed  that  California  agricultural  IndusMes  would 
be  protected  under  the  reciprocal  agreements.  I  voted  for  the 
bin. 


If  I 
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Mr.  BUCK.  Did  the  gentleman  ever  dlsciiss  that  question 
With  me? 

Mr.  HOEPPEL.     No;  but  with  other  colleapies. 

Mr.  BUCK.  Does  the  gentleman  consider  that  manganese 
ore  i3  an  agricultural  product? 

Mr.  HOEPPEL.  My  resolution  refers  to  agricultural  prod- 
ucts. I  have  presented  the  manganese  situation  in  some  de- 
tail as  an  illustration  of  how  the  reciprocal  tariff  agreements 
may  be  made  suid  as  Justiflcation  for  the  widespread  appre- 
hension of  our  agriculturists  in  reference  to  contemplated 
reciprocal  tariff  agreements  involving  their  products.  We 
have  another  pertinent  illustration  of  the  dire  effects  of  cut- 
throat foreign  competition  in  the  quicksilver  industry,  which 
virtually  faces  destruction,  due  to  the  continued  dumping  of 
quicksilver  in  our  markets  from  Spain.  The  potential  in- 
creased competition  of  the  products  of  cheap  land  and  cheap 
labor  of  foreign  countries  in  our  home  markets  Is  a  direct 
menace  to  our  agricultiiral  industry  and.  in  view  of  the 
uncertainties  of  the  present  situation.  Just  cause  for  its  fears 
and  protests. 

I  have  in  my  hand  a  communication  showing  that  the 
1934  price  to  the  almond  growers  in  California  has  already 
been  reduced,  due  to  the  fact  that  we  are  negotiating  with 
Italy  on  the  question  of  tariffs  on  almonds  and  kindred 
agricultural  products.  Official  records  prove  that  Italy's 
Imports  to  the  United  States  have  been  reduced  one-half 
during  the  past  2  years.  Our  own  production  of  almonds 
has  been  reduced  25  percent.  If  we  now  lower  the  duty  on 
almonds,  more  Italian  almonds  will  doubtless  be  imported, 
and  fewer  American  almonds  will  be  produced.  In  my 
opinion,  instead  of  handicapping,  we  should  encourage  home 
production  through  adequate  tariff  protection.  The  duty 
should  be  Increased  so  that  our  growers  may  Increase  their 
production  and.  If  pomlble.  supply  the  entire  American  mar- 
ket. If  we  lower  the  tariff  rates  on  Italy's  agricultural 
products  and  thus  place  them  in  favored  competition  with 
California  a<ric\iltural  prodxicts,  it  ts  possible  that  the 
Italian  Oovemment  will  receive  sufficient  revenue  so  that 
they  may  be  in  a  position  to  pay  Plerpont  Morgan  and 
other  international  bondholders  some  of  the  obligations 
which  they  now  owe.  but  I  am  unalterably  opposed  to  such 
considerations  entering  into  reciprocal  trade  negotiations. 

Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr  HOEPPEL.    I  yield. 

Mr.  RICH.  Does  not  the  gentleman  beliere  we  made  a 
mistake  when  we  gave  the  President  the  power  to  make 
these  reciprocal  trade  agreements  and  that  we  should 
chante  that  law? 

Mr.  HOEPPEL.  If  It  appears  that  the  agreements  are  to 
be  baaed  upon  payment  of  the  obligations  owed  to  us  by 
other  nations,  which  obligations  are  held  in  large  part  by 
Pierpont  Morgan,  then  we  made  a  mistake. 

Mr.  RICH.  If  we  allow  these  things  to  come  in  and  inter- 
fere with  American  trade  and  with  the  Americans  who  are 
producing  these  things  here,  why  does  it  make  any  difference 
whether  the  money  is  paid  to  Morgan  or  the  steel  company 
or  anybody  else? 

Mr.  HOEPPEL.  The  gentleman's  general  thought  is  in 
accordance  with  my  views;  but  I  particularly  resent  the  sacri- 
fice of  our  American  Industries  to  build  up  increasing  wealth 
in  the  hands  of  a  few. 

Mr.  MOTT.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  HOEPPEL.    I  yield 

Mr.  MOTT.  Did  I  understand  the  gentleman  to  say  that 
he  voted  for  these  reciprocal  trade  agreements  because  he 
believed  that  the  agricultural  products  of  California  were 
going  to  be  exempted? 

Mr.  HOEPPEL.  It  was  my  belief  that  the  agricultural 
products  of  California  would  be  adequately  protected,  and 
that  rates,  under  no  condition,  would  be  reduced  for  our 
walnuts,  almonds,  citrus,  and  other  basic  in-oducts  which  we 
can  produce  in  sufficient  quantity  to  supply  the  American 
market. 

Mr.  MOTT.  And  now  the  gentleman  wants  to  pass  a  law 
which  will  specifically  exempt  the  products  of  California 

I  Here  the  gavel  fell.] 


Mr.  HOEIPPEL.  Mr.  Speaker,  I  ask  unanimous  consent 
that  I  may  have  2  more  minutes. 

The  SPEAKER.  Ls  there  objection  to  the  request  cf  the 
gentleman  from  California? 

There  was  no  objection. 

Mr.  HOEPPEL.     I  would  like  to  refer  to  another  sltu;itlon. 

Mr   MOTT     The  gentleman  did  not  answer  my  question. 

Mr.  HOEPPEL     What  is  the  gentleman's  question? 

Mr.  MOTT.  The  gentleman  stated  he  voted  for  this  law 
becau.se  he  thought  California  products  were  going  to  be 
exempt  and  now  he  a^ks  in  his  bill,  as  I  luiderstand  it,  for 
legislative  exemption  of  California  products. 

Mr.  HOEPPEL.  If  the  gentleman  will  refer  to  my  n-solu- 
t!on.  he  will  see  that  I  have  asked  for  adequate  protection 
for  our  agricultural  industry,  not  only  in  Califorma  but 
throughout  the  United  States,  against  foreign  competition 
which  would  reduce  the  domestic  price  level  below  th»'  cost 
nf  production,  plus  handling  and  transportation  costs  plus 
a  reasonable  return  on  the  investment. 

Mr.  MOTT.  Why  does  not  the  gentleman  ask  for  the 
repeal  of  the  law  in  its  entirety?     [Applause.] 

Mr.  HOEPPEL.  Unless  we  give  more  consaderatlon  in 
reciprocal  trade  agreements  to  the  agriciiltural  and  business 
interests  of  this  country  than  we  do  to  the  international 
bankers,  the  law  ought  to  be  repealed. 

I  would  like  to  make  this  further  statement:  We  know 
that  Pierpont  Morgan  and  the  banking  Interests  of  New 
York  purchased  Mexican  bonds  at  a  surprisingly  low  Jlgure. 
Appeals  to  me  from  the  agricultural  interests  in  southern 
California  state  that  reciprocal  trade  agreements  are  ir.  con- 
templation which  would  permit  the  entry  of  Mexican  agri- 
cultural products  in  competition  with  the  vegetable  industry 
of  southern  California.  If  such  agreements  arc  coiisum- 
mated.  the  Mexican  Government  then  perhaps  will  b«!  in  a 
position  to  pay  some  of  the  international  bondholders  even 
though  in  this  process  the  agricultural  industry  of  so  i  them 
California  suffers  irreparable  injury  and  our  growers  are 
placed  on  the  relief  rolls  in  increasing  numbers. 

Mr.  STUBBS.  Mr.  Speaker,  if  the  gentleman  will  rermlt, 
I  would  like  to  say  that  In  my  opinion  my  colleague  from 
California  [Mr.  HokppklI  Is  rendering  the  agricultural  in- 
terests of  California  splendid  service  by  the  presentation  of 
this  resolution.  Representing,  as  I  do,  a  large  agricultural 
district,  I  am  sure  they  are  pleading  for  the  very  protection 
which  the  gentleman's  resolution  will  insure. 

Mr.  HOEPPEL.  I  thank  the  gentleman  for  his  observa- 
tion and  kind  remarks.  Unless  we  protect  the  farmers  of 
California,  as  well  as  the  farmers  everywhere  throughout 
the  United  States,  we  will  have  increasing  millions  on  the 
relief  roUs.  while  the  principal  l)eneflciaries  of  these  recip- 
rocal trade  agreements.  If  they  follow  the  course  which  has 
already  been  established,  will  be  the  banking  houses  of 
Morgan  and  others. 

[Here  the  gavel  fell.] 

Mr.  BUCK.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  10  minutes. 

Mr.  SHORT.  Mr.  Speaker,  reserving  the  right  to  object, 
cannot  the  gentleman  reduce  his  request  to  5  minutes? 

Mr.  BUCK.  I  simply  asked  for  10  minutes,  because  my 
colleague  got  an  extension  of  time,  but  I  shall  try  to  get 
through  In  5  minutes. 

Mr.  SHORT  The  gentleman's  colleague  had  (nly  7 
minutes. 

The  SPEAKER.  Is  there  objection  to  the  gentleman  from 
California  proceeding  for  5  minutes? 

There  was  no  objection. 

Mr.  BUCK.  Mr.  Speaker.  I  hesitate  to  disagree  wrJi  my 
learned  colleague  from  California  on  any  subject,  bu .  I  do 
feel  I  have  some  claim  to  speak  for  California  agriciJture, 
not  only  as  its  Representative  on  the  Committee  on  Agri- 
culture last  year,  but  as  one  who  is  an  actual  producer  of 
the  products  the  gentleman  is  so  solicitous  for  In  his  state- 
ment today. 

This  same  propaganda,  this  same  insidious  attempt  to 
undermine  the  constructive  efforts  that  the  Departments  of 
State  and  Agriculture   are  now   maHr^g   on  behalf   of   the 
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agricultural  interests  of  the  whole  Itetkoi.  started  last  AjhII 
immediately  after  the  passage  of  the  Reciprocal  Trade  Agree- 
ment Act. 

Mr.  HOEPPEL.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  BUCK.    No;  not  for  the  momeDt. 

It  is  continuing  now.  These  people  are  going  to  the 
farmers  throughout  California  trying  to  make  them  briieve 
that  they  are  being  harmed  by  these  reciprocal  trade  agree- 
ments when  the  facts  are  to  the  contrary.  They  are  making 
such  ridiculous  and  absurd  statements  as  that  just  made  by 
my  coUeague— that  Mexico  Is  planning  to  do  something  to 
injure  California  products. 

The  actual  facts  are  that  no  trade  conversations  have  been 
held  with  Mexico.  The  present  statns  of  the  tariff-bargain- 
ing program  may  be  briefly  summarized  as  follows: 

nrst.  Agreement  with  Cuba  concluded;  results  gratifying 
insofar  as  may  be  measured. 

Second.  Agreement  signed  February  2.  1935,  with  BraziL 
This  agreement  requires  the  approval  of  the  Brazilian  Con- 
gress and  exchange  of  instnunents  of  ratification  between 
the  two  countries  before  coming  Into  force. 

Third.  Hearings  held  on  proposed  agreements  with  13  other 
countries:  Haiti,  Belgium,  Colombia.  Costa  Rica,  Guatemala 
Honduras.  Nicaragua,  El  Salvador,  Sweden,  Spain,  Switzer- 
land, the  Netherlands,  and  Finland.  Negotiations  in  progress 
or  practically  finished. 

Fourth.  Hearings  scheduled  for  proposed  agreements  with 
two  other  countries:  Canada  and  Italy.  Preliminary  negotia- 
tions begun. 

Fifth.  The  Colombian  agreement  practically  completed. 
Awaits  action  by  the  Colombian  Parliament. 

Mr.  HOEPPEL.    WUl  the  gentleman  yield? 

Mr.  BUCK.     Yes. 

Mr.  HOEPPEL.  Every  agricultural  buz«au  and  foreign 
bureaus  are  frank  in  saying  that  they  are  ^>»mh«"<»g  their 
efforts 
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Mr.  BUCK.    I  know  of  no  such  statemoits  from  any 

bureau. 

Under  the  only  reciprocal  trade  agreement  as  yet  effec- 
Uve.  that  with  Cuba,  with  the  lowering  of  the  Cuban  duties 
on  American  exports,  we  have  Increased  tbe  export  of  our 
canned  goods  to  Cuba  from  an  average  for  1032  and  1933 
for  the  5  months  September  to  December,  inclusive,  com- 
parable with  the  same  5  months  In  U34.  when  the  reduced 
rates  were  in  effect,  from  17a,281  pounds  to  862,847  pounds. 
Not  all  of  these  exports  were  from  Callfonila.  but  it  Is  a 
well-known  fact  that  the  bulk  of  our  canned-fruit  exports 
come  from  that  SUte,  as  do  the  bulk  of  the  other  exports 
I  shall  now  mention. 

In  the  same  S-month  period  we  Inczeaaed  the  export  of 
raisins  to  Cuba  from  83,356  pounds  to  165.060  poxmds  and 
of  dried  prunes  from  119;no  pounds  to  230>ftl  pounds.  We 
have  increased  our  e]qx)rts  of  canned  fruit  for  saUds— 
almost  exclusively  a  Callfomla  product— from  10,032  pounds 
to  68,048  pounds.  We  have  Inrrrasrd  and  this  will  inter- 
est the  genUemen  from  California— exports  to  Cuba  in  the 
same  comparable  periods  of  canned  sardines  from  93  578 
pounds  to  642,314  pounds, 

Mr.    HOEPPEL.    Were    those   sardines   canned  by   the 

Japanese? 

Mr.  BUCK.  If  your  dthem  are  Japaneae.  they  were. 
[Laughter.]  Similarly  we  have  increased  the  exports  on 
canned  peas  to  Cuba  from  101.058  pounds  to  276,082  pounds 
of  grapes  in  a  fresh  state  from  887,177  pounds  to  1.455  793 
pounds.  That  has  certainly  helped  out  our  distressed  vine- 
yardists,  and  the  Members  of  this  House  know  my  continu- 
ing and  serious  Interest  In  every  form  <tf  viticulture. 

I  could  continue  on  at  some  lei«th  and  eite  similar  In- 
stances, but  I  will  indtude  only  one  more,  mmI  that  only 
lest  the  House  think  only  agriculture  haa  bmeflted.  Let 
me  say.  however,  that  I  do  not  confuse  this  item  with  the 
products  of  the  flead.  Tlie  importation  of  motion-picture 
sound  equipment.  Inr.liirilng  reconiB,  certainly  of  interest  to 
California  and  paiticularly  our  fair  Southland,  increased 
in  value  in  the  same  months  from  an  average  for  1932-33 
of  $7,810  to  $16,061  for  1934. 


The  proof  of  the  pudding  Is  in  the  eating  thereof  I 
submit  that  these  few  facts,  not  fancies.  sulBclently  Indi- 
cate the  only  agreement  in  operation,  that  with  Cuba  is 
doing  what  ii;  was  hoped  and  expected  it  would  do.  increase 
our  foreign  trade.  The  agricultural  production  of  Cali- 
fornia has  b.?en  largely  built  on  an  export  basis.  It  does 
not  merely  include  the  items  I  have  mentioned.  The  value 
of  oranges  exported  in  1929  from  CalifomU  alone  was 
$17,244,000;  it  had  dropped  in  1932  to  $6,317,000.  Exported 
barley  dropped  in  value  from  $9,317,000  to  $8,576,000;  canned 
asparagus  from  $3,439,000  to  $1,332,000. 

The  total  value  of  foreign  exports  from  Callfomla  in 
1929  was  $3£«,344,000;  in  1932  It  was  $149,201,000.  a  de- 
crease of  60.8  percent  The  1929  amount  was  greater  by 
$48,000,000  tlian  the  entire  budget  for  the  State  of  Cali- 
fornia for  thiit  period,  greater  than  the  entire  cash  Income 
from  California  crops  for  1932  by  $5,000,000.  and  over  $110  - 
000,000  greaUT  than  the  entire  wage  bill  for  California  man- 
ufacture in  1031. 

Is  not  such  a  trade  worth  restoration?  Unless  steps  for- 
ward continue  to  be  taken  to  bring  about  this  result,  all  of 
the  products  formerly  finding  their  way  Into  foreign  trade 
and  now  beginning  to  do  so  again  must  be  thrown  back  Into 
home  consumption,  causing  havoc  there,  as  has  been  the  case 
for  4  years  ptist.  or  they  must  be  sacrificed  and  wasted  with 
consequent  staggering  losses  to  our  agricultural  Industry. 

In  1932  apFffoxlmately  1,100,000  acres  of  land  In  California 
were  devoted  to  the  production  of  fruit.  An  average  of  50 
percent  of  this  fruit  formerly  moved  Into  foreign  trade,  either 
In  fresh,  canned,  or  dried  form  or  in  the  form  of  alcoholic 
beverages.  The  cut  of  60JB  percent  referred  to  was  ^liefly 
attributaUe  t)  tariffincreases  and  quota  restrictions.  In  this 
connection  It  is  interesting  to  note  that  while  the  California 
export  trade  frenerally  declined  in  the  fhrst  10  months  of  IWl 
by  30.8  percent  over  1930,  it  dropped  57.7  percent  with  Aus- 
tralia, 42  percent  with  New  Zealand.  52il  percent  with  Mex- 
ico, 78.8  percent  with  Argentina,  the  countries  making  major 
tariff  revisiocs  at  that  time. 

And  so  the  story  has  gone  and  win  continue  to  go  ynWi 
these  recipro(»l  trade  agreements  are  put  into  effect.  Ttosj 
are  for  the  benefit,  not  the  destruction,  of  our  producers,  and 
will  tend  at  once  to  remedy  the  dislocation  of  the  basic  Cali- 
fornia Industies  which  has  taken  idaoe  tliere.  And  this  same 
statement  apipUes  as  well  to  all  other  parts  at  the  country.  I 
b^  the  Members  of  the  House  not  to  be  led  astray  by  theae 
attempts  to  sabotage  the  constructive  woric  of  restoration 
now  proceeding. 

The  gentleman  refers  to  a  letter  written  me  by  the  Presi- 
dent of  the  United  States.  Tbe  full  text  of  the  letter  appears 
on  page  12180  of  the  Coitcressiowal  Raooas  of  June  16, 1M4. 
The  President  was  conscious  of  the  effort  that  was  already 
being  made  to  undermine  the  work  contemplated.  His  letter 
was  sent  me  to  reassure  farmers  and  fruit  growers  every- 
where and  nc»t  merely  California  growers.  In  view  jot  what 
has  so  far  developed,  no  one  can  possibly  impute  to  this  letter 
any  effort  to  deceive. 

Finally  let  me  say  that  the  success  of  these  agreements  Is 
vital  to  the  full  restoration  of  all  agriculture,  not  merely 
those  branches  I  have  mentioned.  If  it  Is  interfered  with, 
the  re/^xmsibility  is  not  upon  those  of  us  trying  to  do  thiir 
tremendous  \i'ork  of  restoring  foreign  trade,  but  upon  those 
w^o  are  tryln  ?  to  interfere  with  that  restoratioi.  Upon  them 
must  rest  thi>  responsibility.  As  far  as  I  am  concerned,  as 
far  as  the  agricultural  organizations  that  I  know  are  con- 
cerned, we  an}  looking  forward  to  even  greater  beoeflts  than 
have  already  lieen  received  by  these  reciprocal  agrements  as 
they  are  madci. 

I  have  not  time  to  go  Into  the  Brasllian  agreement  with 
you.  though  iigriculturally  apeaklng.  it  will  be  equally  as 
advantageous  to  us  as  the  Cuban. 

Mr.  Speaker,  I  hope  at  a  later  date  that  I  may  be  al^  to 
get  some  time  to  discuss  this  entire  situation  fully.  But  today 
I  think  I  have  pointed  out  some  of  the  faults  in  my  colleague's 
resolution  offei-ed  this  morning.    [Applause.] 

LHtxt  the  gavel  felL] 
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3.  J.  CLZLAin) 

Mr.  PADDIS.     Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  2  minutes. 

The  SPEAKER      Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  PADDIS.     Mr.  Speaker.  I  notice  In  the  Record  of  Feb- 
ruary 20.  1935.  pa«e  2297,  that  my  colleague.  Mr  Berlin,  from 
Pennsylvania,  m  his  extension  of  remarks  has  made  a  most 
unwarranted  and  ungentlemanly  attack  upon  a  friend  and 
constituent  of  mine,  one  J.  J.  Cleland.  who  is  the  asa'icultural 
census  supervisor  of  the  Fourth  Pennsylvania  District:  a  man 
of  utmost  honor  and  integrity  and  a  man  for  whom  I  have 
the  very  highest  regard.     In  his  rcmarSts  he  refers  to  Mr. 
Cleland  as  an  example  of  the  high-handed.  :mper.ou3,  arro- 
gant, and  insulting   bureaucrat  and   vermin.     Now.   as  the 
Members  of  the  House  well  know.  I  would  be  the  last  man  in 
this  Hoiise  to  fly  to  the  defen-^e  of  these  almost  unbearable 
bureaucrats  who  are  every  day  growing  moie  coniemptuoui; 
of  Congressmen,  but  this  is  plamly  a  case  of  mistaken  iden- 
tity on  the  part  of  my  colleague.  Mr.  Berlin     Upon  an  inves- 
tigation of  this  matter  I  am  authorized  to  make  this  state- 
ment: That  neither  Mr.  Cleland   nor  John  Dick  nson,   As- 
sistant Secretary  of  Commerce,  were  to  blame  in  this  matter, 
but  that  the  recommendation  of  the  names  in  que^ticn  ram? 
from  the  State  organization  of  Pennsylvania.     I  regret  ex- 
ceedingly   that    the   patronage   feud   of    my   coUea'iUe    has 
brought  into  it  the  names  of  parties  who  are  in  no  way 
responsible,  and  I  feel  sure  that  when  he  reflects  on  the 
matter,  that  he  wiU  feel  that  he  owes  these  gentlemen  an 
apology.    I  wish  to  repeat,  however,  that  this  must  not  be 
considered  In  any  way  a  defense  oX  the  growmg  Frankenstein 
of  bureaucracy  which  we  have  set  up  in  this  Nation  and 
which,  if  not  soon  throttled,  will  devour  representative  gov- 
ernment. 

[Here  the  gavel  fell.] 

THE  I.  L.  O.  AND  THl  WOXKXJl 

iAi.  GOLDEN.  Mr.  Speaker.  I  renew  my  request  to  extend 
my  remarks  In  the  Reccmid  and  Include  certain  excerpts  to 
which  I  heretofore  referred. 

Tbe  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  CaWomla? 

Mr.  MARTIN  of  Massachusetts.  Retrying  the  right  to 
object.  Mr.  Speaker,  since  my  previous  objection  I  have  had 
an  opportunity  to  examine  the  remarks  of  the  gentleman 
from  California  [Mr.  ColdcnI.  and  I  find  that  those  are  very 
short  excerpts  and  are  really  necessary  to  the  gentleman's 
own  remarks      Therefore  I  withdraw  my  objection 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

Mr  GOLDEN.  Mr.  Speaker,  concerning  the  discussion  on 
February  7.  1935.  of  the  proposed  appropriation  of  $174  630 
for  the  purpose  of  enabling  the  United  States  to  send  and 
maintain  delegates  to  the  International  Labor  Organization 
at  Geneva.  Switzerland.  I  desire  to  extend  my  remarks  with 
additional  comments.  On  that  ocGision  I  directed  some 
questions  to  the  gentlemen  from  Massachusetts  (Mr.  Tink- 
HAM  and  Mr.  CokkeeyJ.  who  were  leading  the  attack  on  the 
appropriation  and  also  as  to  the  purposes  and  motives  of 
the  International  Labor  Organization,  alphabetically  abbre- 
viated as  I.  L.  O.  I 

The  gentleman  from  Massachusetts  [Mr.  TtnxhamI  made 
the  charge.  "This  appropriation  means  the  United  States 
entry  into  the  League  of  Nations."  Mr.  CoHKxny  drew  a  sim- 
ilar Inference.  It  cannot  be  disputed  that  the  I  L  O  was 
created  by  part  Xin  of  the  Treaty  o.f  Versailles.  However 
both  the  gentlemen  from  Masi^chusetts.  upon  careful  con- 
sideration, must  be  aware  tliat  there  Is  nothing  in  part  xm 
that  in  any  way  embroils  our  country  or  any  other  in  the 
political  and  territorial  ambitions  and  intrigue  of  any  coun- 
try in  Europe  or  any  other  part  of  the  world. 

Permit  me  to  call  the  attention  of  the  eminent  gentlemen 
»rom  Massachusetts  to  a  paragraph  of  the  resohition  of  In- 
viution  extended  to  the  Umtec  SUtes  upon  the  announce-  i 


ment  at  the  I.  L.  O.  Conference  In  Geneva  that  a  joint  reso- 
lution of  Congress  in  June  1934  authorized  the  President  to 
accf'pt  membership.  Note  the  reference  to  the  League  of 
Nations.     I  quote: 

•  •  •  Hereby  decirtPH  to  'nvlte  the  Oovemment  at  the  United 
States  to  accept  membership  in  the  International  Labor  Crganlza- 
tiua.  it  being  understood  tliat  such  acceptance  Involvea  oiJy  tboae 
rights  and  obliKations  provided  for  In  the  constltutloc  of  tha 
urKanizaiion  and  -hail  not  Involve  any  obligations  uxder  the 
Covenant  of  the  League  of  Nations. 

This  resolution  was  adopted  by  a  unanimous  vote.  I  will 
not  undertake  to  reply  to  the  aspersions  as  to  the  passage 
of  tht'  bill  in  the  Seventy-third  Congress  tiecause  others  have 
completely  covered  this  point. 

The  gentleman  from  Massachusetts  [Mr.  Tinkham]  did 
attempt  to  becloud  the  issue  by  arousing  the  current  preju- 
dices ag.iinst  the  CommunisLs  of  Russia,  the  Fascists  c-f  Italy, 
and  the  Sdju.-,  cf  Germany.  The  gentleman  from  Massa- 
chusetts Mr  TiNKHAMl  asks.  ••Araer;can  representati/es  will 
be  formulating  labor  legLilation  for  the  United  Statej  in  co- 
operation with  whom?  "  Then  he  answers  his  own  question 
by  saying.  "  With  Communists,  Fascists,  and  National  So- 
cialists "  The  gentleman  from  Massachusetts  [Mr.  Ti:<kham1 
evidently  overlooks  the  fact  that  there  are  approximi.tely  58 
nations  of  the  world  participating  in  the  I.  L.  O.,  md  all 
of  these  nations  have  equal  representation  with  the  nations 
to  which  he  points  with  alarm.  Furthermore,  at  this  time 
Germany  is  not  a  member.  Even  if  we  should  go  so  fur  as  to 
refuse  to  cooperate  w.th  three  nations  with  which  ve  dis- 
agree in  their  policies  of  internal  politics.  It  does  not  offer  a 
sufBclent  rca^.on  why  we  as  a  people  should  refuse  to  cooper- 
ate with  approximately  55  other  nations,  a  majority  of  whom, 
at  least,  are  friendly  neighbors. 

Our  colleague  from  Massachusetts  [Mr.  Tdtkhau]  admits 
that  in  the  Seventy-third  Congress  he  voted  for  in  ap- 
propriation to  send  representation  to  the  Agricultural  Insti- 
tute at  Rome,  but  in  answer  to  a  question,  my  colleague 
stated.  ■  I  did  not  consider  that  a  political  relatlonslilp  but 
a  wholly  economic  one.  Of  course.  I  have  no  objection  fo 
economic  connections  with  any  nation."  The  gentleman 
conceded  by  his  vote  that  the  Agricultural  Institute  at  Rome 
Is  of  value  to  the  farmers  of  the  world.  I  desire  1 1  point 
out  that  the  I.  L.  O.  is  attempting  to  do  for  the  worker 
1  what  the  Agricultural  Institute  is  doing  for  the  armer. 
Any  fair  observer  will  admit  that  the  condition  of  the 
sweat-shop  worker,  the  abuse  of  children  and  wcMnen  work- 
ers, the  overworked  and  underpaid  workers  of  many  indus- 
tnes  is  infinitely  worse  than  that  of  the  farmer.  By  his 
admL-ffiion  of  his  support  of  the  Agricultural  Inst:tute.  I 
submit  that  the  eminent  gentleman  from  Massachusetts 
lias  contradicted  himself  upon  his  own  position. 

As  to  the  purpose  of  the  I.  L.  O..  I  desire  to  pres  ;nt  the 
preamble  of  part  XITT  of  the  Treaty  of  Versailles  for  con- 
sideration. I  know  of  no  method  of  getting  at  tl-e  pur- 
pose of  the  I  L.  O  better  than  by  quoting  the  preamble 
which  sets  forth  the  purpose  of  the  organization,  as  follows: 
Pa«t  XIII  (Labok)  or  tmi  Tmjultt  or  VKKSAnj-is  o»  Jow*  28.  1919 
samriN  1  nacANizATioN  of  ijiaoa 
Whereas  the  Le««ue  of  Nations  has  for  its  obJ«:t  ti»e  eftabllah- 
rr.ent  of  universal  peace,  and  such  a  peace  can  be  estabUal^.ed  only 
If  It  Is  bavd  upon  social  Justice, 

Whereas  condJtlons  of  labor  r«ist  Involving  such  Injustice  hard- 
ship, and  privation  to  large  numbers  of  people  as  to  produce  "unrest 
so  great  that  the  peace  and  harmony  of  the  world  are  Imp-rlled 
and  an  Improvement  of  those  conditions  Is  urgently  required  ;is" 
♦  !f*?^  ^^  ^^*  regulation  of  the  hours  of  work.  IncJudlna  the 
eatabiiAhmenl  of  a  niaxlmmu  working  day  and  week,  the  re^TulaUon 
of  the  lalyjr  supply,  the  prevention  of  unemployment,  the  provision 
of  an  adeqn.-»te  living  wa^e.  the  protection  of  the  workef  against 
juckness.  disease,  and  Injury  arising  out  of  his  employment,  the 
protection  of  -  hUdren.  young  persona,  and  women;  provision  for 
old  agf  and  injur>-  protection  of  the  Interest*  of  workers  when 
employed  In  countrte»  other  than  their  own;  recognition  of  voca- 
tional and  technical  education,  and  other  meajtures 

tir^Jf!"*?"  v"*"  ^^"'  ^*" '''■•'  °'  *"y  '''»-'°°  ^"  '^"P^  humane  condi- 
tions uf  .aU.r  ;^  an  obstacle  in  the  way  of  other  nations  whl  h 
desire  to  improve  the  renditions  In  their  own  countries 

The  hir^h  .M.n-.-ft.-t!n.:  partlen.  moved  by  sentiments  of  Justice 
and  humanity  as  well  ^  by  the  d^ire  t6  secure  the  rwi^nent 
peace  oX  the  world,  agree  u>  th»  following;  P«Tnanen* 

And  so  forth. 
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My  coIlea«ue6  wffl  note  that  this  preamble  points  out  that 
one  of  the  causes  of  unrest  in  aU  tlie  natkMM  of  the  world 
is  social  injustice  and  that  hardship  and  privation  of  large 
numbers  of  people  imperil  the  peace  of  the  world,  and  Uiat 
an  improvement  of  such  conditions  is  ui«ently  required  I 
would  Uke  to  ask  any  gentleman  upon  the  floor  of  this  Houae 
if  it  is  not  a  self-evident  truth  that  if  the  naticms  of  the 
world  by  any  means  at  their  disposal  seek  to  establish 
friendship  and  peace,  is  it  not  nBoeasarr  for  all  of  those 
nations  to  establish  an  order  of  lodal  justloe  and  economic 
fairness  that  wiU  give  content  to  their  own  people  within 
the  borders  of  their  own  domain?  Wbo  ia  there  on  this 
floor  that  can  question  the  Justness  and  the  necessity  of 
the  regulation  of  hours  and  adequate  Uving  wage,  preven- 
tion of  unemployment,  protection  of  the  worker  against  sick- 
ness, disease,  unemployment,  child  labor,  old  age.  and  injury 
and  tlje  other  evils  from  which  tbe  workers  solTer  in  every 
part  of  the  world? 

Who  is  there  that  can  successfully  diallenge  o*^  part  of 
the  preamble  which  states:  "  Whereas  atoo  the  failure  of 
any  nation  to  ad(«t  humane  mnrfttwi^  of  laUx-  is  an  ob- 
stacle in  the  way  of  other  nattons."  Tl»  commercial  and 
industrial  structure  of  this  country  and  at  many  others  Is 
at  this  moment  deeply  concerned  with  the  eompetition  from 
tbe  underpaid  workers,  the  enforced  tang  hours  of  Japan. 
These  same  workers  in  Japan  wtails  throwing  competing 
workers  out  of  employment  in  all  parts  o<  the  world  are  un- 
doubtedly laboring  under  condtttaos  which  are  to  them- 
selves revolting.  Undoubtedly,  aome  day  *^**^  workers  will 
seek  to  correct  their  own  «viTwWfcw»>f  mui  throw  off  the  servi- 
tude of  the  present  day.  The  I.  L.  O.  is  an  agency  that  af- 
fords these  helpless  workers  of  Japan  a  ray  at  hope  for 
shorter  hours  and  better  mnA^arf^  of  li?ii«. 

The  L  L.  O.  is  making  its  survey  amoiw  the  different 
naUons  of  the  world  for  the  purpose  at  improving  the  con- 
dition of  the  worker  by  a  hlghor  standard  of  living,  by  its 
outstanding  contribution  to  the  establiahmait  of  an  S-hour 
day.  to  the  improvement  of  sanitation  and  health,  safety 
devices,  compensation,  the  partial  elimination  cf  child  labor, 
better  protection  for  women.  All  these  refbrms  set  up  a 
standard  to  encourage  the  inrkri  everywheire. 

It  Is  true,  and  I  am  proud  of  the  fact,  that  in  some  in- 
dustries in  our  own  country  our  standards  are  higher  than 
tiuise  advocated  or  announced  by  the  L  I«.  O.     We  most 
remember  that  we  are  the  richest  nation  on  the  face  of  the 
globe,  and  because  of  that  fact  we  are  entitled  to  a  higher 
standard  of  living  for  every  citlaen.    Our  best  standards  of 
living  are  a  beacon  light  to  those  wuiteM  in  less  fortunate 
nations  where  the  levels  of  living  are  wj— i-Ht  low.    It  is  also 
true  that  notwithstanding  our  natural  riches  and  some  of  our 
high  standards,  that  we  have  a  voy  large  popolaticHi  in  our 
own  country  who  are  overworked,  who  are  underpaid,  irtio 
suffer  from  living  and  workinc  cooditioiM  that  are  insani- 
tary, and  where  the  health  of  the  fathera  and  mothers, 
through  overwork  and  undomouridiBiait,  Is  so  impaired 
that  their  adversities  and  aflietioDS  will  be  ao  implanted  in 
their  posterity  that  it  may  take  geiMrationa  to  eUminato. 
Permit  me  to  remind  my  colleague  that  on*  of  the  outstand- 
ing friends  of  labor.  Samuel  Oompers,  who  devoted  his  life 
to  the  cause  of  labor,  was  the  Caiairman  of  the  International 
Conference  at  Versailles  for  «if««^ntlinn  for  labor  and  that 
he  was  supported  in  his  program  by  the  ever  vigilant  and 
sympathetic  and  idealistic  President  of  the  XTnited  States. 
Woodrow  Wilson.    Mr.  GompeBs,  himself,  stated  that  the 
American  delegation  to  the  peaoe  conference  wrote  the  heart 
and  soul  of  its  constitution.    ICr.  Oompen  further  stated  in 
reply  to  critics,  that  he  defmrled  tiM  instnoaait  not  because 
it  was  perfect  but  because  it  rrmstttuted  the  fairest  statempnt 
of  labor  principles  that  bad  ever  been  incorporated  in  an 
international  treaty.    President  Wileon  called  it  a  most  ad- 
mirable document  and  second  in  importance  only  to  tbe 
Lea«ue  of  Nations  itself.    And  llr.  Wood,  of  ICisaouri,  in- 
formed us  that  present  prominent  labor  Iwdii  ■  approve  the 
X.  Ll  o. 

My  own  reaction  when  I  visited  the  L  L.  O.  headquarteia 
in  Geneva,  some  years  ago^  was  surprise  and  «%n— i»>,%.^bh^ 
in  finding  what  an  Important  work  the  L  L.  O.  was  perf orm- 
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ing.  All  things  considered.  Uie  L  L.  O.  has  received  encour- 
agmg  support  from  the  nations  of  the  world.  At  the  time  of 
my  visit  its  headquarters  occupied  a  buikiing  separate  and 
apart  from  the  League  of  Nations.  It  was  a  busy  spot  not 
unlike  one  oi!  the  oflSce  buildings  in  the  \f»^*wi^  cities  (tf  n» 
own  country.  ^ 

I  was  happily  surprised  to  find  in  my  interviews  and  in 
the  reports  and  pamphlets  of  the  I.  L.  O..  evidence  that  even 
at  that  early  date  it  was  achieving  notable  results.  Above 
all.  that  it  was  an  organization  that  reached,  with  few  ex- 
ceptions, the  nations  of  the  workl,  and  everywhere  this 
noble  efTort  v'as  buUding  up  the  program  of  labor.  nphnWinj 
the  worker  and  Inspiring  him  to  kx>k  for  a  better  part  in 
this  world  to  which  he  has  contributed  so  much  and  re- 
ceived so  Uttie.  That  the  efforts  of  the  I.  L.  O.  even  in  its 
early  days  had  a  happy  response  not  only  in  Europe  but  in 
far-off  Persia,  where  no  trades  onion  stood  ready  to  defend 
the  distressed,  is  shewn  in  the  story  of  Persian  children  and 
Kerman  carpets  related  by  Prof.  P.  J.  Noel  Baker,  of  the 
University  of  London  and  of  RusUn  College.  Oxford,  to  his 
volume  the  League  of  Nations  at  Work: 

IV)  begUi  wtt3i,  there  to  no  ventUafelon.  It  woold  nmfcv  tb»  room 
too  otdd:  and  why  ihould  tbe  employer  be  pot  to  tbe  •zpeuM  of 
iT^/^^°^'*^'  "TangementB  are  nonegUstaat.  Tb»  factory  to  oolv 
lighted  by  the  small  ekyllght;  If  the  chUdrai  oould  look  out  <rf 
the  wlndowe  their  attention  would  wander,  aiy  the  emploren  Ko 
WOTto!  when  most  of  them  are  at  an  ace  when  la  K«iuid  they 
woiild  be  attending  a  klndergartra  and  not  be  eneoSdlfco  oon^ 
centrate  on  onr  task  for  more  than  15  minutee  ata  time  I  The 
song  t^  tt»eT  sfng  to  the  pattern  of  the  carpet:  -One  orMn.  thne 
rede^  two  Muea,  five  grays  ",  and  so  on.  the  rule  <rf  tha  ttnMto.  It 
is  the  only  way  in  which  these  mites  can  remember  tt.  Bow  «• 
they  work?  Tlae  big  loom  to  stretched  vertlcaUy  on  a  frame-  the 
cmwrenare  seated  on  a  narrow  board,  starting  cIoot  to  the  ground 
ana  moved  op^rard  as  the  work  goes  on.  UU  tbe  ttay  workns  are 
many  times  th^r  own  height  from  the  flow.  Tbey  Ntala  tl»tr 
g*airlou8  seat  by  doubling  their  Uttle  legs  back  under  the  narrow 
hoard:  there  to  no  rest  for  aching  IltUe  backs.    And  here  they  stt— 

™^!liP^  JJ^^"^  **"  y*~  ""^^  •^  ^»«  longest  boon  they 
ewer  work.  But  I  know  of  the  Kuropeaa  doctor  vSio  uaaaMd  to 
persuade  the  Ciovemor  of  Kerman  to  Issue  a  decn*  iiwiti;;.  um 
hours  of  work  of  these  children  (some  not  yet  5  ysws  dlS)   to 

J^J!^^.*^  i*"™**  "■  *  •  •  ■"  •«««•  <rf  "  boor,  a  dayl 
When  that  pwticular  goremor  died  coodltloiM  rrtaned  Into  tMr 
former  state  uiitU  the  I.  L.  O.  Interferwl.    Tbe  cbuS^rado  not  «««a 

get  down  for  nieals. 

^^  1**^*  ****  •*"*  <^  tiie  day.  the  signal  to  given  to  oeaes  work. 
Too  expect  th*-  children,  when  the  beam  to  lowered,  to  Jump  off 
and  run  away  home,  glad  to  be  free.  A  few  en  do  w  >fi^ 
have  moefa  diflkrulty  in  unbending  their  cramped  Itantas  at  alL 
some  stt  there  huddled  up  and  helpless,  tUl  a  father  or  a  teothv 
arrives,  to  carnr  them  home.    Crippled  already,  and  what  woodarf 
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After  an  investigatkm.  the  I.  L.  O.  made  remedial  reoom- 
mendations  and  the  Persian  Government  dealt  with  these 
miserable  conditions.  The  present  statits  of  these  childrea 
leaves  much  to  be  hoped  for  and  remains  far  below  a  ««i>Mi>y^ 
standard.  This  shameful  story  gives  one  a  p»«n  Instead  «f 
a  pleastzre  when  considering  the  drudgor  and  misery  of  Mt- 
tie  childroi  in  weaving  a  Persian  rug. 

It  has  been  noted  that  the  labor  ^^Vgatf^  at  the  sessions 
of  the  general  conferences  of  the  L  L.  O.  have  been  *inw>fft 
uniformly  recommended  by  the  labor  organizations  in  th^ 
reflective  countries.  Without  oflScial  authorisation  snne  of 
the  outstanding  labor  leaders  of  our  own  country  have  vis- 
ited and  attended  these  meetings.  Public  <vtnion  is  soch, 
not  only  in  our  own  country,  but  to  many  others,  «*•»  ths 
governing  administration  would  not  dare  to  flout  the  cause 
at  labor  by  appointing  representatives  for  the  workers  who 
would  betray  their  principles  and  their  ideals.  So  I  must 
distinctly  disagree  with  my  colleagues  who  impugn  the  mo- 
tives and  the  purposes  of  the  L  L.  O.  '^ 

Incidentally.  I  wish  to  correct  the  impression  ooacat^a^ 
repreeentatkxi  to  the  L  L.  O.  Each  member  or  State  lepre- 
aented  is  entitled  to  4  representatives.  2  at  whom  shaA 
be  Qovonment  delegates  and  1  rPfrPffmUng  the  employ- 
ers and  another  the  workers  of  such  Stote.  Sacfa  delesate 
votes  independently.  The  purpose  being  to  give  the  Govern- 
ment 2  distoterested  delegates  to  speak  for  all  the  pecvle 
of  that  countiy  and  1  each  for  the  employes  and  the 
employed. 

The  L  L.  O.  ii  practically  an  Independent  organisation  ^M 
directs  its  own  policies.  Its  general  oonfermce  can  maks 
a  recqnmendfttion  if  ajnnroved  by  two-thirds  of  the  dele- 
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gates.  This  recommendation  may  then  be  submitted  to  the 
legislative  bodies  of  the  nations  represented.  TTiese  nations 
may  then  ratify  or  reject  the  recommendation  at  will. 
Many  of  the  ratifications  of  the  L  L.  O.  pertain  to  problems 
wlthm  the  jurisdiction  of  the  respective  States  of  the  Amer- 
ican I'nion  and  the  States  may  ratify  or  reject  the  recom- 
mendations at  will.  To  charge  that  this  procedure  would 
entangle  our  country  m  the  political  and  territorial  ambi- 
tions of  Europe  has  no  foundation. 

8pea^n«  of  the  resiiJts  of  the  L  L.  O..  It  may  be  said  that 
perhaps  they  have  act  reached  the  expectations  of  the  opti- 
mists friendly  to  the  purposes  of  this  organization.  It  may 
also  be  said  that  it  has  made  achievements  that  undoubtedly 
are  disappointing  to  the  critics  and  the  pessimists  who  have 
attacked  Its  purposes  and  its  motives.  Here  is  a  brief  list  of 
ratifications  by  the  leading  nations:  Spain  leads  with  32, 
Belgium  23.  Italy  21.  Great  Britain  and  Prance  18  each, 
Germany  17.  Sweden  16,  Netherlands  15.  India  13,  Japan  12, 
China  5.  Nicaragua  and  Uruguay  have  made  30  ratifications 
each  and  Bulgaria  27;  a  total  of  636  ratifications  have  been 
made  to  January  1935.  This  Is  indisputable  evidence  that 
progress  has  been  made  not  only  In  Europe  but  in  Latin 
America  and  in  the  Asiatic  countries  of  India  and  Japan, 
where  conditions  prevail  that  are  a  menace  to  the  workers  In 
competing  Industries  In  every  other  nation  of  the  world. 

The  advocacy  of  the  8-houT  day  has  given  hope  and  in- 
spiration to  the  workers  In  every  nation  who  are  striving  to 
reduce  their  unreasonable  hours.  In  the  beginning  the  goal 
was  a  48- hour  week,  but  now  a  militant  minority  are  striving 
for  a  40-hour  week. 

Another  report  states  that  the  results  achieved  by  the  1920 
and  1921  maritime  conventions  are  a  legitimate  ground  for 
satisfaction.  Each  of  them  embodies  a  definite  and  neces- 
sary reform  and  each  of  them  has  been  ratified  and  applied 
by  a  number  of  maritime  countries.  Twenty-eight  nations 
have  ratified  the  proposal  fixing  the  minimum  age  for  ad- 
mission of  young  persons  to  employment  as  trimmers  or 
stokers.  This  includes  India,  which  is  deserving  of  special 
attention.  Also  the  proposal  for  the  compulsory  medical 
examination  of  children,  and  any  persons  employed  at  sea 
has  been  ratified  by  26  countries.  The  payment  of  unem- 
ployment indemnity  to  seamen  in  the  case  of  loss  or  fo'onder- 
Ing  of  the  ship  has  been  ratified  by  21  countries.  The  pro- 
posal for  establishing  facilities  for  finding  emploj-ment  for 
seamen  has  been  ratified  by  30  countries.  The  proposal  for 
fixing  the  age  limit  for  night  work  for  children  at  18  years 
has  been  ratified  by  30.  The  minimum  age  of  14  years  for 
admission  of  children  for  emplo3maent  in  industry  has  been 
ratified  by  26;  concerning  the  employment  of  women  during 
the  night,  has  been  ratified  by  28;  concerning  the  use  of 
white  lead  in  painting,  has  been  ratified  by  23.  The  8-hour 
day.  21 ;  1  day  of  weekly  rest.  24. 

While  the  above  achievements  may  fall  far  short  of  the 
wishes  of  a  great  multitude  and,  of  course,  must  be  disap- 
pointing to  many  labor  leaders  with  high  hopes  and  a 
worthy  purpose,  yet  It  must  be  admitted  that  the  results  so 
far  have  contributed  to  the  welfare  of  millions  of  workers, 
many  of  whom  are  tn  competition  with  our  own.  It  cer- 
tainly is  of  great  fanportance  to  the  American  worker  to 
raise  the  standard  of  living,  of  wages.  Improve  the  sanita- 
tion, reduce  the  working  hours,  of  his  competitors  In  other 
lands.  If  we  are  to  maintain  a  standard  of  living  far  above 
that  of  other  countries,  we  must  surround  ourselves  with  a 
wall  of  isolation,  or  we  should  lend  at  least  our  moral  sui>- 
port  to  lifting  up  the  standard  of  workers  everywhere.  No 
patriotic  American  can  consent  for  a  moment  to  the  reduc- 
tion of  our  standard  of  living  to  the  low  basis  of  the  Euro- 
pean or  Asiatic  worker.  It  is  to  be  regretted  that  many  of 
our  industries,  while  they  may  be  above  the  European  or 
Asiatic  standard,  are  far  too  low  to  enable  their  workera  to 
eaJoy  the  comforts  and  the  standard  of  living  to  which 
every  American  cltiaen  is  entitled. 

Regardless  of  the  caustic  comments  and  the  fears  of  my 
colleagues,  the  I.  L.  O.  stands  alone  as  the  one  official  Inter- 
aaUonal  agency  for  the  ImfHtirement  of  labor  conditions. 
In  its  efforts  to  mtah>1iih  social  justice  as  a  foundation  for 


'  universal  peace  it  is  striking  at  the  very  root  of  the  greatest 
evil  which  confronts  the  working  people  of  all  nations. 
Never  was  there  a  time  in  the  history  of  the  world  when 
Its  working  people  are  considering  the  injustices  of  eco- 
nomic and  social  life  as  at  present.  Throughout  the  world 
we  find  unemploj-ment.  the  need  of  food  fluid  clothing  and 
shelter;  millions  upon  millions  suffering  for  the  common 
necessities  of  life;  their  health  impaired  by  privation,  the 
I  future  of  their  children  clouded  and  t)edimmed. 

The  I.  L.  O.  may  be  moving  slowly,  but  it  is  a  movement 
in  the  right  direction.  It  is  building  a  foundation  and  a 
common  interest  for  the  workers  of  the  world.  It  Is  not 
limiting  Its  benefits  to  a  favored  few.  but  It  Is  an  Instru- 
ment for  the  masses  of  all  countries. 

As  we  review  the  pages  of  history  we  must  feel  ashamed 
and  apologetic  because  of  the  neglect,  the  abuse,  the  ex- 
ploitation of  the  worker  and  the  ruthless  violation  of  his 
every  right  to  life,  hberty.  and  pursuit  of  happiness. 

A  few  years  ago  I  stood  at  the  foot  of  an  Egyptian  pyra- 
mid on  the  outskirts  of  Cairo.  I  was  stunned  by  the  mag- 
nitude of  that  achievement,  but  I  refused  to  refresh  my 
memory  as  to  the  unworthy  author  of  that  vast  monument 
of  stone.  I  could  only  recall  the  servitude,  the  burning 
backs,  the  dripping  brows,  the  weary  bodies  driven  by  the 
lash  to  this  stupendous  toil  The  Hanging  Gardens  of  Baby- 
lon, even  the  Temple  of  Solomon,  the  classical  beauties  of 
Greece  and  Rome  were  wrung  from  the  toll  of  the  despised 
worker  whose  only  place  in  life  seems  to  have  been  to  strive 
and  struggle,  groan  and  die  for  his  cruel  exploiter,  the  king, 
the  emperor,  the  ruler,  guided  by  selfish  ambition  and  imre- 
strained  cruelty. 

Always,  everywhere,  even  until  the  present  day.  In  spite  of 
our  eloquent  generalities  of  the  rights  and  the  brotherhood 
of  man.  the  masses  are  still  bearing  the  yoke  of  the  ex- 
ploiter. The  privileged  few  revel  in  riches  and  extrava- 
gance, while  those  who  produce  this  wealth  suffer  for  the 
bare  necessities  of  life. 

The  new  deal  has  been  a  great  inspiration  to  me.  be- 
cause it  promises  at  least  a  hope  for  a  brighter  future.  It 
gives  promise  of  curbing  the  greed  and  righting  the  wrongs 
that  have  been  suffered  by  those  who  have  made  this  country 
what  it  is.  It  is  the  worker  who  has  turned  the  wilds  of 
America  into  fruitful  farms.  It  Is  the  worker  who  has 
delved  into  the  mines  and  dared  its  darkened  chambers  for 
its  mineral  nches.  It  is  the  worker  who  has  converted  the 
forest  into  homes.  It  is  the  worker  who  supplies  the  country 
with  its  food  and  its  comiorts.  It  is  the  workers  who  have 
fought  the  battles  and  suffered  the  horrors  of  war. 

The  saddest  hour  in  the  history  of  America  is  the  one  in 
which  millions  of  our  people  do  not  own  their  own  homes, 
millions  are  unemployed,  millions  are  suffering  for  food,  for 
clothing,  for  .shelter.  The  stupidity  of  It  all  Is  that  on  the 
other  hand  we  have  a  great  abundance  and  a  privileged  few 
who  have  fortunes  far  beyond  their  needs,  who  are  burning 
with  selfish  greed  to  gather  more  and  more;  that  these  have 
profiteered  by  tariff  laws,  banking  laws,  corporation  laws, 
monopolistic  laws,  and  have  entrenched  themselves  against 
those  upon  whom  they  prey. 

My  own  philosophy  Is  that  every  citizen  of  America  Is  en- 
titled to  steady  emplojrment  at  a  living  wage,  every  mother 
Is  entitled  to  a  home  and  health  protection,  every  child  to 
an  education  and  an  opportunity. 

I  am  for  the  new  deal  because  it  Is  humanitarian;  be- 
cause it  is  just:  because  it  has  recognized  the  right  of  the 
worker  to  organize  for  a  redress  of  grievances;  because  it 
has  sought  to  establish  a  maximum  of  hours,  a  minimum 
wage,  and  has  restrained  child  labor;  because  It  is  the  pro- 
ponent of  old-age  pensions,  unemplosmient  and  health  insur- 
ance; because  It  has  sought  to  restrain  the  frenzy  of  specula- 
tion, the  reign  of  gold,  the  stock  exchange,  to  eliminate  the 
promoters  of  fraudulent  securities  that  have  wiped  out  the 
savings  of  millions  of  our  people.  I  have  followed  our  great 
President  and  I  am  happy  to  do  so  as  long  as  the  new  deal 
is  looking  forward.  My  greatest  hope  Is  that  it  will  continue 
to  go  forward  until  every  special  privilege  has  been  wiped 
out  and  until  we  can  reaUy  and  truly  say  that  we  have 


established  a  democracy  of  "  equal  rlthts  to  aU  and  special 
privileges  to  none." 

The  I.  L.  O.  is  a  foundation  stooe  upon  which  enlightened 
.souls  of  every  nation  are  attempting  to  build  a  new  deal 
that  will  inchide  in  its  blessings  the  forgotten  man  of  this 
and  future  ages.  It  has  given  an  impetus  to  the  struggle 
for  human  rights  and  the  broCheriM)od  of  man.  It  fortifies 
those  outstanding  souls  who  are  crusading  to  establish  a  new 
era  and  a  new  order  in  wfalch  every  man  will  have  a  happy 
part.  The  L  L.  O.  gives  a  new  heart  to  those  brave  reform- 
ers who  are  crying  out  against  the  monopolisation  of  wealth 
and  resources  and  who  are  battling  for  the  common  good, 
the  good  of  alL  People  everywhere  are  asking  for  a  more 
abundant  life  and  seeking  a  share  of  human  rights. 

Many  people  in  CaUfcnnla  are  giving  attention  to  the 
epic  program,  to  the  XTtopian  ideals,  to  the  share-the- 
wealth  proposal,  and  to  the  Tcywnaend  oW-age-pension  plan, 
all  of  which  are  protests  against  the  privileged  order  by 
which  a  few  have  more  than  an  abundance  and  the  masses 
reduced  to  want  and  need.  Politicians  may  deride,  learned 
economists  may  doubt,  and  citisens  denounce,  but  the  crusade 
for  social  justice  and  economic  reform  must  march  (mward. 
It  Is  a  dark  day  to  our  country  and  our  civilintian  if  dreams 
and  hopes  for  a  more  abundant  life  cannot  be  realized  by  alL 
Our  ancestors  were  prompted  to  breast  strange  seas  and  to 
dare  the  wilderness  of  a  new  ooatinent  in  order  to  achieve 
religious  freedom.  Our  Colonial  fathers  threw  off  the  yoke 
of  empire  and  withstood  the  victorious  legions  of  Great 
Britain  to  win  political  freedom.  Now.  we  are  entering  into 
the  tWrd  struggle  for  freedom,  the  sreatest  war  of  all  wars, 
the  greatest  battle  of  all  battles,  the  fight  for  economic  free- 
dom and  social  Justice.  Let  us  hope  that  this  supreme  con- 
flict will  follow  the  (vdorly  processes  of  our  corstitutional 
Government  and  that  we  can  achieve  social  and  economic 
justice  without  drenching  our  fields  with  the  blood  of  our 
patriots  and  our  fellow  men. 

Like  other  great  causes  for  freedom  we  must  win  this  bat- 
tle if  our  country  is  to  endure  and  our  dvilteition  to  pro- 
gress. Our  country  today,  menaced  by  the  greed  of  the 
privUeged,  by  the  Immense  wealth  of  the  few.  with  the  pri- 
vaUon  and  despair  of  the  many,  is  facing  the  foe  that  has 
destroyed  many  nations  in  the  past.  TUa  battle  against 
privileged  economics  and  social  injustice  is  a  civil  crusade 
that  can  be  waged  and  Won  on  constitutional  and  Christian 
principles  or  we  must  admit  that  the  brotherhood  of  man. 
the  pursuit  of  life,  Uberty.  and  happiness,  our  democratic 
traditions,  our  constitutional  assurances  for  the  general 
welfare  of  the  people,  are  but  empty  words  and  idle  dreams. 
If  we  fail  to  correct  the  social  and  ecan(»nic  tendencies 
of  the  past,  this  age-old  menace  of  the  wtaker.  this  grinding 
down  of  the  toiler,  our  country,  of  which  we  are  so  proud, 
must  sink  into  t2ie  mire  of  inevitable  obscurity  that  has 
swaUowed  the  most  glorified  civllisatiaDs  of  the  past. 

Let  me  repeat,  the  fundamental  purpose  of  the  I.  L.  O. 
is  to  promote  social  jusUce.  to  secure  the  stability  and  peace 
of  nations,  to  improve  the  ccmditions  of  the  workers  every- 
where in  the  world.  To  secure  these  ends  it  is  necessary 
to  curb  greed,  to  eradicate  special  prlvll«;e,  to  realize  democ- 
racy—the will  of  all  the  people.  "  Equal  ridtxts  to  all.  ^lecial 
privilege  to  none"  is  the  golden  rule  of  govenunent  and 
the  fundamental  principle  of  democracy. 

ITTUES  or  THK  HOUBB  OT  IKPSllfemSTIV^ 

Mr.  O'CONNOR,  from  the  Committee  on  Rules,  submitted 
the  foUowing  privileged  report  (Bept.  Mo.  21B>,  to  accom- 
pany House  Resolution  126: 

Houae  ReaolutkMi  US 

Resolved^  Tbat  the  rulM  of  the  Boom  d  BeprMcntaUvw  an 
amended  in  the  roUowl&g  manaar: 

"  Rule  X.  dauae  B.  On  the  Merchant  Maitue  and  Vlaherles  to 
eonalAt  of  31  memben. 

-  Rule  XI.  clause  7.  To  oommeree  to  tte  Oommtttee  on  Inter- 
•tate  and  Foreign  Ootnmcroe. 

"  Rule  XI.  clause  9.  To  the  merchant  marine.  tiwinHtr^g  aU  trans- 
portation by  water,  Cioast  Guard,  llfe-eavlBg  aBrrlce.  lighthouses, 
light  ships,  ocean  dereUcts.  Coart  and  OMdeOe  Sonwy,  Panama 
Canal,  and  flsherlee— to  the  Oommtttee  4ia  Ita^eat  Marine  and 
nsherles." 
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DisTMCT  OP  Columbia  IscntLATioir 


UCKMSS  TO  PRACTICE  THK  HXAUNG  AST  HI  DISTUCT  OF  COLUlOZa— 

DR.  CHSSTXR  C.  GROTP 

Mrs.  NORTON,  hb.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (a  81)  to  lutyvide  for 
the  issuance  of  a  license  to  practice  the  healing  art  in  the 
District  of  Columbia  to  Dr.  Chester  C.  Groff,  and  pass  the 
same,  an  idenUcal  House  bin  having  been  paaed  on  Febru- 
ary 4. 

The  Clerk  read  the  title  of  the  bill. 
Ilie  SPEAKER.    Is  there  objection  to  the  present  con- 
sideration of  the  Senate  bill? 
Ihere  was  no  objection. 
The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That,  notwithstanding  any  Ilmltatlan  rtiatlnc 
to  the  time  within  which  an  application  for  a  license  must  be  lUed 
the  Commission  on  Llorasure  to  Practtoe  the  nm^n^m  ^rt  in  the 
District  of  Ck>lumbla  Is  authoriaed  and  directed  to  iaeue  a  Ueenee  to 
practice  the  healing  art  in  the  District  of  Columbia  to  Dr  Cheater 
C.  Groff.  Washington.  D.  C,  In  aaxKdance  with  the  uoviaioni  of 
the  flrst  paragraph  of  section  34  of  the  HeaUng  Arte  Praetlee  AttL 
District  of  Columbia.  1928.  '  «-»-«i*w  sun. 

The  bin  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reooosklBr  was  laid 
on  the  table. 

COOK  or  LAW  pot  DISTRICT  OP  COLUMBIA  ULATXWQ  TO  WBCMMt 

AMD  SISTRIBUnOK 

Mrs.  NORTON.  Mr.  Speaker.  I  call  up  the  bill  (H.  R. 
3464)  to  amend  certain  sections  of  the  Code  of  Law  for  the 
District  of  Columbia,  approved  March  3.  1901.  as  amended. 
relating  to  descent  and  distribution. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  section  880  of  the  act  entitled  "An  act 
to  establish  a  Code  of  Law  for  the  Dlsteict  at  Columbia  ",  approved 
March  3,  1901,  as  amended  (D.  C.  Code,  title  80.  see.  Ml)  to 
amended  to  read  as  follows :  ' 

"  Sk.  380.  If  there  be  no  child,  or  desomdant.  the  whoto  shall  go 
to  the  father  and  mother  In  equal  shares,  or  to  the  ■urvlvor  ot 
them." 

Sbc.  a.  Section  384  of  such  act.  as  amended  (D.  O.  Oode^  title  W. 
sec.  293),  u  amended  to  read  as  follows: 

"  Bmc.  384.  If  there  be  no  collaterals,  the  grandfathers  and  grand- 
mothers, or  such  of  them  as  surTlve,  shall  take  alike." 

Sr.  3.  (A)  Sectiaii  040  of  such  act,  as  wnfroitil  (D.  C.  Code. 
title  35,  sec.  231),  is  amended  to  read  as  foUows: 

"  Sac.  940.  Oourae  of  descents  generally:  On  the  death  of  any 
person  seised  ot  an  estate  in  fee  simple  In  lands,  tenements,  or 
hereditaments  In  the  District  of  Columbia,  and  Intestate  thereof, 
the  same  shall  descend  in  fee  single  to  saofa  person's  kindred  ta 
the  foUowlng  onler,  namely: 

"First.  To  his  child  or  children  and  thalr  deecandante.  U  aav 
equally.  ^^ 

"  Second.  If  there  be  no  child  or  deeeendant  of  a  child,  then 
equally  to  the  father  and  mother  ot  the  Intestate,  or  the  whole  to 
the  sole  sturivlng  parent. 

"  Third.  If  there  be  no  father  or  mother,  then  to  the  brothsra 
and  sisters  of  the  Intestate,  and  their  deecendants  equally. 

"  Fourth.  If  there  be  no  brother  or  sister,  or  deeeendant  ftma  a 
brother  or  sister,  then  the  whole  ahaU  go  to  the  widow  or  widower 
of  the  Intestate. 

"  Fifth.  If  none  such,  then  one  moiety  of  the  estate  tfhall  go  to 
the  paternal,  the  other  to  the  maternal  Idndred  ot  the  Intestate  In 
the  following  order: 

"  Sixth.  First  to  the  grandfather  and  grandmother  equally,  bnt 
if  one  be  dead  the  entire  moiety  to  the  sde  surrlTlng  grandparent. 

"  Serenth.  If  none,  then  to  tlM  iifv»H>a  and  aunts  ot  the  Inteetateu 
and  their  descendants  equally. 

"  Eighth.  If  none  such,  then  to  the  great-grandfathers  and  gnat- 
grandmothers,  in  the  same  manner  preeerlbed  for  grandfather  —wH 
grandmother  In  subdlTlsion  6. 

"  Ninth.  If  none,  then  to  the  brothers  and  aftstan  ot  the  grand- 
fathers and  grandmothers,  and  their  deeeendaata  eqnally. 

"  Tenth.  And  so  on  In  other  eases,  without  end,  pMelin.  to  the 
neareet  lineal  ancestors  and  the  deeoeiklants  of  eoeh  aneeetoiB. 

"  Herenth.  If  there  be  no  patonal  kindred,  tte  wiMie  ^»^^  go 
to  the  maternal  kindred;  and  If  there  be  no  materaal  kindred,  the 
whole  shall  go  to  the  paternal  kindred.  IX  ttma  be  neltlier  mater- 
nal or  paternal  kindred,  the  whole  shall  go  to  the  kindred  of  the 
husband  or  wife  ot  the  Intestate  In  the  like  eoosae  as  If  eoafa 
husband  or  wife  had  died  enUUed  to  the  estate;  and  If  ttM  tntaa- 
tate  has  had  more  husbands  w  wives  than  one,  —it  all  haw  died 
before  such  intestate,  then  the  estate  itfMtl  be  eaaaBv  divided 
among  the  kindred  of  the  several  hurtiands  or  wlvea  In  equal  ' 
equaUy." 

(B)  Sections  941  to  951.  meluatve,  of  siKh  act,  as  _  _ 

(D.  C.  Code,  title  25,  sees.  282  to  Ma.  taiclnstve),  are  bei^ij  repealed. 
Sac.  4.  Section  964  of  sudi  act,  as  ««w>ndgd  ID.  O.  OOde,  titls  tS, 
'  aiS),  Is  amended  to  read  as  follows: 
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"  Sec  9>4  In  no  caae  *har  there  be  any  distinction  be 'ween  the 
kindred  of  the  whole-  *nd  the  haif-blood  " 

Sbc  5.  ^-cilon  9S5  of  such  act.  as  amended  iD.  C.  Code,  title  25, 
»ec    246  I .  Is  amended  to  read  a«  follows 

•  Sec  955  Whenever  those  entitled  to  share  tn  the  e^ate  In  fee 
-Simple  in  Knds,  tenements,  or  hereditaments  In  the  District  of 
Columbia,  of  an  intestate,  are  all  in  the  same  degree  of  kindred 
to  t.ne  Intestate,  they  shall  take  per  capita  or  by  persons,  and. 
where  a  part  of  them  are  dead  and  a  part  l!v:niir  the  N^ue  "f  iho^e 
dead  shall  take  per  9tlrp>ea  or  by  stock;)  the  .shares  of  their  deceased 
parentk." 

Mr3  NORTON  Mr  Speaker,  the  proposed  bill  would  sim- 
ply destroy  the  dist.nction  exusting  in  present  law  between 
male  and  female  ancestors  and  descendants.  In  other  words, 
It  wouid  bring  this  law  in  line  with  the  States  and  up  to 
present-day  conditions  It  has  been  discussed  and  approved 
by  the  District  Commissioners,  and  is  endorsed  by  all  of  the 
important  organizations  tn  the  District. 

Mr.  Speaker.  I  move  the  previous  question. 

The  previous  question  was  ordered. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

LZrrLEl    PLAC* 

Mrs.  NORTON.  Mr.  Speaker.  I  call  up  the  bill  H.  R.  4538. 
House  Calendar  No.  31,  to  change  the  designation  of  Lefler 
Place  to  Second  Place. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc .  That  the  street  deal^rnated  as  Lefler  Place 
^fW..  running  north  from  Oglethorpe  Street  to  P;abody  Street  NW  . 
be.  and  the  same  la  hereby,  changed  to  Second  Place,  thereby  con- 
forming to  the  general  practice  in  the  njimlng  of  short  streets  of 
this  character  In  the  District  of  Columbia. 

With  the  following  committee  amendments: 

In  line  3  strike  out  the  word  "  LeOer  "  and  insert  in  lieu  thereof 
"Lefller";  In  line  4.  atrlke  out  the  word  "  runing  "  and  insert  m 
lieu  thereof  the  word  "  rimnuig  " 

TTie  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 

The  title  was  amended  to  read  "  a  bill  to  change  the  desig- 
nation of  Leffler  Place  to  Second  Place." 

A  motion  to  reconsider  was  laid  on  the  table. 

TinnTT   COLLZGK  OF    WASHINGTON,   D.   C. 

Mrs.  NORTON.  Mr.  Speaker.  I  caU  up  the  bill  '  H.  R. 
3477)  relating  to  the  incorporation  of  Trinity  College  of 
Washington,  D.  C,  organized  under  and  by  virtue  of  a  certifi- 
cate of  incorporation  pursuant  to  the  Incorporation  laws 
of  the  District  of  Columbia,  as  provided  in  subchapter  1  of 
chapter  18  of  the  Code  of  Laws  of  the  District  of  Columbia, 
and  I  ask  unanimous  consent  that  the  same  may  be  con- 
sidered in  the  House  as  in  Committee  of  the  Whole. 

The  Clerk  read  the  tiUe  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
lady  from  New  Jersey? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc .  That  the  incorporation  cf  Trinity  College  of 
Waahlagton.  D.  C.  under  chapter  18  of  the  Code  of  Laws  of  the 
District  of  Columbia,  be.  and  the  same  la  hereby,  approved  and 
conUrmed.  except  as  herein  spectficmily  altered 

Sic.  2.  Tbat  the  trustees  constituting  and  ai-inoglng  the  said 
corporation  ahall  number  not  less  than  8  nor  more  than  15.  each 
0/  whom,  except  the  archbishop  of  the  Roman  Catholic  Arch- 
dloceee  of  aalUmore.  abAU  be  a  member  of  the  religious  congre- 
gaUon  of  the  Slaters  of  Notre  Dame  of  Namur,  that  Jiilxa  Schu- 
macher. Mary  Punie.  Alma  Hummel.  no:e  Larkln.  Margaret 
Sweeney.  Kdlth  Stowell,  Julia  Chlaholm.  Angela  Keenan.  known 
In  the  above- named  religious  order  under  and  by  the  names 
reapecUvely  of  Sister  Berchmana  Jull*.  S^stor  Odllia.  Sister  Marie 
Louis.  Slater  Julltta.  S.ster  Margaret  of  the  Trialty.  Sister  Mary 
Agnee  of  the  Infant  Jesui.  Sister  Julie,  and  Slater  Angela  EUabeth. 
ahall  constitute  the  original  board  of  iruitees  under  ihU  act;  that 
the  peraon  holding  the  oAce  and  t.ue  of  archbishop  of  the  Roma.n 
Catholic  Archdiocese  of  3aiUiiiore  bhaii  be  ex  officio  a  member  of 
the  board  of  trusteee  and  chairman  hereof,  and  the  peraon  holding 
the  offlce  of  proTlnclal  superior  of  the  congregation  of  the  Slaters 
of  Notre  Dame  of  Namur  of  tbe  Baltimofr  province  shall  be  ex 
officio  a  member  of  the  board  and  vice  c:iairman  thereof  that 
the  succeoon  to  the  trustees  other  than  Oie  aforesaid  ex  officio 
members  shall  be  elected  at  auIUblij  interv  Ua  by  the  members  of 
the  congregaUon  of  the  Slaters  of  Notre  Dame  of  Namur  from 
among  their  number  in  accordance  \nth  the  ruiea  and  pracUcee  of  ' 


the  said  religious  cnngreRntlon  now  or  hereafter  established  and 
obtaining:  that  a  majority  of  the  board  of  trustees  shall  con- 
btituie  a  quorum  for  the  tranaactlun  of  bua^ne-vs  and  for  all 
pu.-j)os«es;  th-it  at  the  flr^t  meeting  of  the  board  of  trustees,  hfld 
•nihstvpient  to  this  art  the  board  "hall  elect  from  among  them- 
"•elve-s  1  member  to  be  president.  1  member  to  be  vice  president, 
1  rneniber  to  be  treasurir,  1  metnbtr  to  be  secretary;  the  board  of 
tr'.;st  -es  ^.ha'l  fix  the  tc.'in  for  -.uli!.  h  the  officers  shall  serve,  their 
■  Iut:r<  in'  aathr.ri'y  ar.d  .sliall  elect  their  sticcessors  at  such  rf  t^i- 
:.-\r  Intrrvxls  therr'-vfter  as  they  may  determine;  and  the  board  may 
>-lect.  aijpoiiit.  (-r  employ  such  further  minor  or  assistant  ofScers 
iind  d^'.;.*-s  a..  t:.t>  ir.-iy  dof;:i  n-xc->aary  and  expedient  for  the  pur- 
•■<i9"s  of  •■'.(>  ■.  'J*  "-vtlon.  :'  :ict  be'.ng  necessary  that  such  cfflcer-j 
r  airents  be  n^embers  of  th»  bonrd 
Se«-  J  The  board  of  iniotee.s  shall  have  the  power  to  establish 
bylaws  and  uruin^i.^cs  fur  ^le  conduct  of  the  business  of  the 
ccrpor..*.'.on  r\.Td  t^  alt.  r,  r  peal,  or  amend  the  sanae;  to  frame 
laws  and  regulations  for  the  government  of  the  facility  and 
et\ident*:  to  ofler  and  prescribe  courses  In  undergraduate  and  In 
graduate  work,  to  confer  the  customary  undergraduate  and  graduate 
degrefs.  to  determine  the  .-ubjects  and  branchas  of  learning  to  be 
t?4ught  and  to  establish  chairs,  professorships,  courses,  schools, 
and  departments  therein  The  board  of  trustees  may  create  and 
establish  a  tx)&rd  of  regents,  an  endowment  tmard  and  such  other 
auxiliary  bo:^rds  of  an  academic  or  advisory  nature  as  may  be 
deem.'xl  necessary  and  proper;  and  they  shall  have  all  the  powers 
I  and  luthorlty  heretofore  granted  to  or  invested  in  the  trustees 
I  of  the  said  lYLnlty  College  by  chapter  18  of  the  Revlaed  Statutes 
'  of  the  United  States  relating  to  the  District  of  Columbia. 

Sec  4  The  said  Trinity  College  may  en^r  Into  afflllated  agree- 
ments M'th  any  Institutions  of  learning  within  or  outside  of  the 
District  of  Columbia,  for  the  purpose  of  glvhig  students  of  such 
Institutions  the  educational  facllltlee  of  said  coUege  upon  such 
termo  &i  are  mutually  agreed  upon. 

Srr  5  The  .,.^ld  Trinity  College  may  receive.  Invest,  and  admin- 
ister endowments  and  gifts  of  money  and  property  absolute  or 
subject  to  pa'/ments  by  way  of  annuities  during  the  life  of  the 
donor,  for  the  maintenance  of  the  educational  work  of  the  Insti- 
tution and  of  any  departments,  school,  or  chair  thereof,  now 
establl.'h'd  or  which  may  hereafter  be  created  or  established. 

Sxc  fl  The  said  Trinity  College  shall  adopt  a  common  seal, 
under  and  by  which  all  deeds,  diplomas,  and  acta  of  the  said 
corporation  shall  pass  and  be  authenticated,  the  same  seal  at 
their  pic. I.  are  to  break,  alter,  or  devise  a  new  one. 

Se'^  7  No  Institution  of  learning  hereafter  Incorporated  In  the 
District  of  Columbia  shall  use  In  or  as  Its  title.  In  whole  or  in 
part  the  words  •'  Trinity  College." 

S«c.  8.  .Nothing  In  this  section  contained  shall  be  so  con.<;trued 
as  to  prevent  Coniprss  from  altering,  amending,  or  repealing  the 
same 

Mrs.  NORTON.  Mr.  Speaker.  Trinity  College  Is  now  at- 
tempting to  operate  under  a  certification  of  incorporation 
filed  in  1897  under  the  provisions  of  subchapter  1  of  chapter 
18  of  the  Code  of  Laws  of  the  District  of  Columbia.  The 
articles  of  incorporation  were  drawn  with  little  view  to  the 
future  development  of  the  college.  As  this  Is  one  of  the  larg- 
est and  most  progressive  women's  colleges  in  the  country. 
with  a  student  body  drawn  from  every  section  of  the  country, 
and  considering  the  importance  of  Trinity  College  as  an 
institution  of  higher  education  for  women,  the  inadequacy 
of  the  present  articles  of  incorporation,  and  the  fact  that 
similar  legislation  has  been  passed  for  the  benefit  of  such 
institutions  as  Columbus.  Georgetown.  George  Washington, 
National,  and  Catholic  Universities,  Trinity  College  Is  en- 
titled to  whatever  advantage  it  may  receive, 

Mr  Speaker,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mrs  NoaroN  for  the  Committee  on  the 
District  of  Columbia  Page  5,  line  4.  strike  out  the  word  "  section  " 
and  Insert  In  lieu  thereof  the  word   •  act." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

ESTATES  or  .4BSENTKS  AND  ABSCONDERS 

Mrs.  NORTON.  Mr  Speaker,  I  call  up  the  bill  H.  R.  83. 
to  provide  for  the  conservation  and  settlement  of  estates  of 
absentees  and  absconders  in  the  District  of  Columbia,  and 
for  other  purposes,  and  ask  unanimous  consent  that  it  be 
considered  m  the  House  as  in  the  Committee  of  the  Whole. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  New  Jersey? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Be  tt  enacted,  etc  .  That  if  a  per»3n  entitled  to  or  havlr.g  an 
Uitercst  In  property  In  the  District  of  Columbia  has  disappeared 
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or  absconded  from  the  Dbrtrlct  of  Columbia,  and  It  18  not  known 
where  he  Is.  or  If  such  perwn.  b«Tlnc  »  wUe  or  minor  child  de- 
pendent to  any  extent  upon  him  far  support,  has  disappeared  or 
absconded  without  making  suAelent  provtolon  for  such  support 
and  It  is  not  known  where  he  is,  or.  If  it  U  known  that  be  Is  with- 
out the  District  of  Oolumbla.  anyone  who  would  uader  the  law  of 
the  District  of  Columbia  be  entitled  to  administer  upon  the  estate 
of  such  absentee  If  he  were  deceased,  orif  no  one  te  known  to  be  bo 
entitled,  any  suitable  person,  or  such  wife,  or  someone  In  her  or 
such  minors  behalf,  may  file  a  petitton  under  oath  In  the  Supreme 
Court  of  the  District  of  Columbia,  sitting  In  equity,  stating  the 
name,  age,  occupation,  and  last-known  residence  or  address  of 
such  absentee,  the  date  and  circumstances  of  the  disappearance  or 
absconding,  and  the  names  and  mldence  of  other  persons,  whether 
members  of  such  absentee's  family  or  otherwise,  of  whom  inquiry 
may  be  made,  and  containing  a  schedule  of  his  property,  real  and 
personal,  so  far  as  known,  within  the  District  of  Columbia  and 
praying  that  such  property  may  be  taken  possession  of  and  a 
receiver  thereof  appointed  tmder  the  provisions  of  this  act  The 
United  States  attorney  In  and  for  the  District  of  Columbia  shall 
be  made  a  party  to  every  such  petition  and  shaU  be  given  due 
notice  of  all  subsequent  proceedings  under  this  law, 

Mr.  CARPEJTTER.    Mr.  Speaker.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  CaaPMrna:  Page  1,  line  9.  after  the 
word  is  where  U  appears  the  second  time,  strike  out  the  re- 
maining part  of  the  sentence  and  all  of  line  1.  page  2,  except  the 
words      anyone  who",  and  Insert  In  lieu  thereof  the  foUowlng- 

or,  if  his  whereabouts  Is  known,  has  been  out  of  the  District  of 
Columbia  continuously  for  1  y«ar  or  kmger." 

Mr.  CARPENTER.  Mr.  Speaker,  there  are  a  great  many 
people  resident  in  ttie  District  of  Columbia  who  travel  a 
great  deal  over  the  worid.  Mmdj  federal  employees  domi- 
cUed  In  Washington  are  assigned  to  Afferent  parts  of  the 
world,  to  Alaska,  to  the  Philippine  Islands,  to  Europe,  and 
elsewhere.  They  may  be  gone  for  S  months  or  a  year. 
Under  the  provisions  of  this  bill  as  it  now  stands  if  a  man 
had  any  domestic  trouble,  then  after  he  had  left  the  District 
of  Columbia  on  one  of  these  assignments  and  h^  been  gone 
a  week  an  ex  parte  proceeding  could  be  conunenced  against 
him  in  court  upon  the  petition  of  his  wife  or  someone  in 
her  behalf;  and  then  after  only  3  weeks'  publication  of  notice 
a  receiver  could  be  appointed  to  take  charge  of  all  his  prop- 
erty. This  would  happen  whether  they  knew  where  he  was 
or  not. 

My  amendment  is  offered  merely  for  the  purpose  of  pre- 
venting such  a  thing  happening  where  a  person  has  left  the 
District  of  Columbia  and  his  whereabouts  are  known  and 
he  has  not  resided  here  continuously  for  1  year,  then  this 
proceeding  can  be  brought.  I  think  he  should  have  at  least 
this  protection,  that  such  an  action  could  not  be  commenced 
within  a  year.  I  do  not  think  thwe  is  any  objection  to  the 
amendment. 

Mrs.  NORTON.  Mr.  Speaker,  the  committee  accepts  the 
amendment. 

Mr.  DIRKSEN.  l/ir.  Speaker,  I  rise  In  opposition  to  the 
amendment  for  the  purpose  ot  suggesting  to  the  gentleman 
that  the  period  of  time  in  his  amendmoit  should  be  made 
2  years  instead  of  1  year.  I  make  the  suggestion  for  the 
reason  that  this  is  essentially  a  receivership  bill,  and  pro- 
vides for  the  filing  of  a  petition  for  the  purpose  of  having 
a  receiver  appointed  in  order  to  satisfy  the  demands  of 
creditors,  to  satisfy  any  demands  for  alimony,  or  to  satisfy 
any  demands  that  there  may  be  for  the  maintenance  and 
relief  of  the  wife  and  children  who  may  reside  here  in  ttie 
District.  If  we  are  not  careful  to  make  the  time  long  enough 
the  act  Is  liable  to  abuse.  Elnowlng  a  little  something  about 
the  receivership  business.  I  am  afraid  that  1  year  is  not 
long  enough,  and  I  suggest  to  tiie  gentionan,  very  infor- 
mally, that  the  time  ought  to  be  made  2  years. 

Mr.  ELLENBOGEN.  Mr.  Speaker,  will  the  genUeman 
yield? 

Mr.  DIRKSEN.    I  yield. 

Mr.  ELLENBOQEN.  The  gentleman  realizes,  of  course, 
that  during  that  period  of  time  the  wife  who  has  been  de- 
serted cannot  obtain  alimony.  I  think  3  years  Is  altogether 
too  long  a  period. 

Mr.  DIRKSEN.  I  would  suggest  to  the  gentleman  from 
Penns^vanla.  Mr.  Speaker,  that  for  erery  case  of  such  a 
nature  there  win  be  a  doaen  cases  i^iere  the  reoeivership 
will  be  abused  if  the  time  li  noi  mMli  aiflkteitty  long. 
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Mr.  ELLENBOGEN.  But  this  is  not  a  receivership  bin 
for  ordinary  creditors;  it  is  a  receivership  bill  for  the  pur- 
pose of  securing  alimony  payments  to  the  wife  and  depend- 
ent children. 

Mr.  DIRKSEN.  The  genUeman  knows,  however,  that  the 
bill  speciflcaUy  recites  that  those  who  have  a  claim  of  record 
can  come  in  under  this  bill. 

Mr.  CARPENTER.  Mr.  Speaker.  I  modify  my  amendment 
as  suggested  by  the  gentleman  from  Illinois  and  make  the 
period  of  time  2  years  instead  of  1  year. 

The  SPEAKER.  The  question  is  on  the  amendment  as 
modified.  ' 

The  amendment  was  agreed  to. 

The  Clerk  read  as  foUows: 

rT.,^*L.^oJ?®  ^^"'■^  ™*y  thereupon  Issue  a  warrant  dlrsct«l  to  the 
United  States  marshal  In  and  for  the  District  car  Columbia,  com- 
manding him  to  take  possession  of  the  property  named  In  said 
schedule  and  hold  it  subject  to  the  order\«fuie  court  and  mjCk« 
return  of  said  warrant  as  soon  as  may  be.  with  a  sUtement  of 
his  actions  thereon  and  a  schedule  (rf  the  property  bo  taken  The 
marshal  shall  post  a  copy  of  the  warrant  upon  each  parcel  ot  land 
named  Jn  the  schedule  and  cause  so  much  at  the  warrant  as  relates 
to  land  to  be  recorded  with  the  recorder  of  deeds  of  the  District  ctf 
Columbia.  He  shall  receive  such  fees  for  serving  the  warrant  as 
the  court  allows,  but  not  more  than  those  established  by  law  for 
similar  service  upon  a  writ  of  attachment.  If  the  petition  is  dis- 
missed, said  fees  and  the  cost  of  publishing  and  servlns  the  notice 
hereinafter  provided  shall  be  paid  by  the  petttlon«rbut  if  tTn- 
celver  Is  appointed,  they  shall  be  paid  by  the  receiver  and  allowMl 
In  his  account.  ^^  •*«*■?•» 

Sec.  3.  Upon  the  return  of  such  warranty  the  court  may  Isstis  a 
notice  reciting  the  substance  of  the  petition,  the  wammtT  and  the 
marshal's  return,  which  shaU  be  addressed  to  siu:h  absentse  and 
to  all  persons  who  claim  an  Interest  in  said  property,  and  to  all 
whom  It  may  concern,  citing  them  to  appear  at  a  time  and  place 
named  and  show  cause  why  a  receiver  of  the  property  named  In 
the  marshal's  schedule  should  not  be  appointed  fnd  said  prcwertr 
held  and  disposed  of  under  the  provisions  of  tbia  ^ct.        •~"'*~>v 

With  the  following  committee  amendments: 

On  page  3.  line  16,  after  the  word  "  claim  ",  insert  the  woMs 
"  of  record  ";  and  on  page  3.  line  17.  after  the  word  "  property  ", 
Insert  the  words  "  or  who  are  known  to  petitioner  to  '''««Tn  an 
Interest  In  said  property." 

The  committee  amendments  were  agreed  to. 
The  Clerk  read  as  follows: 

8BC.4.  The  rettirn  day  6f  said  notice  shall  be  not  less  than  80 
nor  more  than  80  days  after  Its  date.  The  court  shall  order  said 
notice  to  be  published  once  in  each  of  8  suoceaBlv«  weeks  In  one  or 
more  newspapers  within  the  District  of  Columbia,  and  a  copy  to  be 
posted  in  a  conspicuous  place  and  upcm  each  parcel  of  land  named 
In  the  marshal's  schedule,  and  a  copy  to  be  mailed  to  the  last 
known  address  of  such  absentee.  The  court  may  order  other  and 
further  notice  to  be  given  within  or  wlUiout  the  District  of 
Columbia. 


With  the  following  committee  amendments: 

On  page  3,  line  34.  after  the  word  "date",  Insert  the  words 
"  unless  otherwise  ordered  by  the  court ";  and  on  page  4.  line  I 
after  the  word  "  published  -,  Insert  the  words  "  not  less  than." 

The  committee  amendments  were  agreed  to. 
The  Clerk  read  as  follows: 

Sec.  5.  The  absentee  or  any  person  who  claims  an  Interast  In  any 
of  the  property  may  appear  and  show  cause  why  the  prayer  of  the 
petition  should  not  be  granted.  The  court  may  after  summary 
hearing  dismiss  the  petition  and  order  the  property  m  pOBseaslon 
of  the  marshal  to  be  returned  to  the  person  entltl^  thereto,  or  It 
may  appoint  a  receiver  of  the  property  which  Is  In  the  possession 
of  the  marshal  and  named  in  his  schedule.  If  a  receiver  Is  ap- 
pointed the  court  shall  find  and  reonti  the  date  of  the  disappear- 
ance or  absconding  of  the  absentee;  and  such  receiver  «hftH  gi^^ 
bond  to  said  court  in  such  sum  and  with  such  condition  as  the 
court  orders,  with  a  corporate  surety  thereon  approved  by  the 
court. 

Sec.  6.  After  the  approTal  of  such  bond  the  omut  may  order  the 
marshal  to  transfer  and  deliver  to  such  receiver  the  possession  (tf 
the  proj)erty  under  the  aforesaid  warrant,  and  the  receiver  «>.ai^  tilo 
In  said  court  a  schedule  of  the  property  received  by  him. 

Sec.  7.  Such  receiver  upon  petition  filed  1^  him  may  be  au- 
thorized and  directed  by  the  court  to  t#ke  prwsrwsluii  ot  any 
additional  property  within  the  DUtrlct  of  Coliunbla  which  belongs 
to  such  absentee  and  to  demand  and  collect  sH  debts  due  «r-h 
absentee  from  any  person  within  the  District  of  Columbia,  and 
hold  the  same  as  If  It  had  been  transferred  and  delivered  to  Nm 
by  the  marshal. 

Bac.  8.  If  such  absentee  has  leTt  no  corpcn^al  property  within 
the  District  ol  Coliunbla.  but  there  are  debts  and  obUgatleos  Omm 
or  owing  to  him  from  persons  within  the  District  of  CtOtua^btm,  m 
petition  may  be  Hied  as  provided  In  section  1.  stating  the  natute 
«.<•  >-— — *  of  an^  debts  and  ebUgatiops.  so  far  as  kiwwn.  end 
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praying  th«t  a  recclrer  thereof  mAf  b«  ap|x)lnt«d  The  court  may 
thrrvupon  Issue  a  notice  aa  above  prov.ded.  without  Issuing  a 
warrant,  and  may.  up>on  the  return  of  iiald  notice  and  after  a 
tummary  hearing.  rtUmlss  the  petition  or  appoint  a  receiver  and 
authorize  and  direct  him  to  demand  an<l  collect  the  debts  and 
cbUgatlons  specified  In  said  petition.  The  receiver  shall  gl7e 
bond  as  provided  In  section  5.  and  shall  hold  the  proceeds  of  such 
debts  and  obligations  and  ail  property  re>:elved  by  him.  and  dis- 
tribute the  same  as  hereinafter  provided  The  court  may  confer 
upon  the  receiver  such  further  authority  as  may  be  conferred 
under  section  7 

8bc  9.  The  court  may  make  orders  for  the  care,  custody  Iraalng. 
a;id  investing  of  aU  property  and  Its  proc<>eds  In  the  poMe.-Mlon  of 
the  receiver.  After  the  appointment  of  a  receiver,  upon  his  peti- 
tion and  after  notice,  the  court  may  order  all  or  part  of  said 
property.  Including  the  rights  of  the  absentee  In  land,  to  t>e 
mortgaged  or  sold  at  public  or  private  sale,  to  supply  money  for 
payments  authorized  by  this  act  or  for  reinvestment  approved  by 
the  rourt 

Sec  10.  The  court  may  order  said  property  or  its  proceed.s  ac- 
quired by  mortgage,  lease,  or  sale  to  be  applied  in  payment  of 
charges  incxured  or  that  may  be  Incurred  in  the  support  and 
maintenance  of  the  absentees  wife  and  minor  children,  and  to 
the  discharge  of  such  debts  and  claims  for  alimony  as  may  be 
proved  against  said  absentee 

8sc  11  The  court  nxay  authorize  the  receiver  to  adjust  bv  ar- 
bitration or  compromise  any  demand  in  favor  of  or  agAirist  the 
estate  of  such  absentee. 

S»c  12.  The  receiver  shall  be  allowed  such  compensation  and 
disbursements  as  the  court  orders,  to  t)e  paid  out  of  said  property 
or  proceeds.  If  within  14  years  after  the  date  of  the  disappear- 
ance and  absconding,  as  found  and  recorded  by  the  court,  such 
absentee  appears,  or  an  admlnUtrator.  executor,  aaslgnee  tn  in- 
solvency, or  trustee  In  bankruptcy  of  such  Abeentee  Is  appointed. 
such  receiver  shall  account  for.  deliver,  and  pay  over  to  him  the 
remainder  of  said  property  If  such  absentee  does  not  appear  and 
claim  said  property  within  such  14  years,  all  his  right  title,  and 
Interest  In  said  property,  real  or  personal,  or  the  proceeds  thereof 
shall  cease,  and  no  action  shall  be  brought  by  him  on  account 
thereof 

S«c  13.  If  at  the  expiration  of  such  14  years  said  property  has 
not  been  accounted  for.  delivered,  rr  paid  over  under  the  pro- 
vuions  of  the  preceding  section,  the  court  shall  order  the  distri- 
bution of  the  remainder  to  the  persons  to  whom  and  in  the  shares 
and  proportions  In  which,  it  would  have  been  distributed  If  such 
absentee  had  died  IntesUte  within  the  District  of  Columbia  on 
the  day  14  years  after  the  date  of  the  disappearance  or  abscond- 
ing .M  found  and  recorded  by  the  court. 

Sb.;  14  If  such  receiver  Is  not  appointed  wlthm  13  years  after 
the  date  found  by  the  court  under  section  5.  the  time  limited  for 
accounting  for.  or  fixed  for  distributing,  said  property  or  Its  pro- 
ceeds, or  for  iMirrlng  actions  relative  thereto,  shall  be  1  year  after 
the  date  of  the  appointment  of  the  receiver  Instead  of  the  14 
years  provided  In  the  two  preceding  sections:  except  that  the  time 
limited  for  accounting  for.  or  fixed  for  distributing,  any  additional 
property  or  lU  proceeds  within  the  District  of  Columbia  coming 
Into  the  po— easion  of  such  receiver  during  such  1-year  period,  or 
for  barring  actions  relaUve  thereto,  shall  be  1  year  after  the  date 
pcaaesalon  U  taken  by  such  receiver. 

Sbc.  15.  Nothing  In  this  act  contained  shall  be  construed  as 
repealing  or  modifying  sections  252  or  253  of  the  act  of  Congress 
entitled  "An  act  to  establish  a  Code  of  Law  for  the  District  of 
Columbia  ".  approved  Uarch  3.  1901.  as  amended. 

With  the  following  committee  amendment: 

Strike  out  section  15  and  Insert  In  lieu  thereof  a  new  section  15. 
reading  »■  follows: 

"  Nothing  In  thla  act  contained  shaU  be  construed  as  repealing 
or  modifying  sections  252  or  253  of  the  act  of  Congress  entitled 
•An  act  to  eetabllah  a  Code  of  Law  for  the  District  of  Columbia 
approred  March  S.  1901.  as  amended." 

The  committee  amendment  was  agreed  to.  j 

Mr.  NICHOLS.  Mr.  Speaker.  I  ask  unanimous  consent 
to  return  to  section  5  in  order  that  I  may  offer  an  amend- 
ment. 

The  SPEAKER.     Is  there  objection  to  the  request  of  the 

gentleman  from  Oklahoma? 
There  was  no  objection.  i 

Mr.  NICHOLS.     Mi.  Speaker.  I  offer  an  amendment.    On 

page  4.  line  12.  after  the  word  "  after  ",  strike  out  the  word 

"  summary." 

The  Clerk  read  as  follows: 

Amendment  by  ICr.  Nickou.  On  p«g«  4.  Una  12,  after  the  word 
after  ".  atrlk*  out  the  word  -  summary." 

Mrs.  NORTON, 
amendment. 

The  amendment  was  agreed  to. 

Mrs,  NORTON.  Mr.  Speaker,  the  purpose  of  this  bill  is 
to  provide  means  for  the  handling  of  all  property,  real  or 
P^'*****!.  where  a  man  deserts  his  wife  or  minor  child  or 
ottwr  penoo  dependent  upon  him  lor  support  without  mak- 


ing proper  provisions  for  their  support.  TTie  propa-ed  bill 
provides  for  the  appointment  of  a  receiver  and  the  h;.ndlin^ 
of  the  property,  both  real  and  personal,  under  direcion  of 
the  court. 

Mr.  Speaker.  I  move  the  previous  question  on  the  bill  and 
all  amendments  thereto  to  final  passage. 

The  previous  question  was  ordered. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  lime,  and  passed,  and  a  moion  la 
reconsider  was  laid  on  the  table. 
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RESIGNATION   FROlf   COMMITTEKS 

The   Speaker   laid   before   the   House    the   foIlowin^ 
mumcation : 

Hon    Joseph  W    Btkns. 

Spfakrr  HiTXLse  of  Reprr^entatw^s 
Mr  Dkas  Ms    Speakhs     I  hereby  tender  my  resignation  f; 
f  llowlr.g    staiidlr.K    co.'r.inr.tefs    of    the    Hou&e    of    Represoj 
to    wM     Cer..s,..s.    r*ublic    BiilMln^js    and    Ground.s,    Revision 
Laws.  .Account."! 

llfupectfully. 

J.   Mark   W 

The  SPEAKER      The  resignation  will  be  accepted 

M^LI^.^RY    ArTAIUS    COItMITTII 

Mr   COOPER  uf  Tennessee.     Mr.  Speaker.  I  offer  a 
Iet?ed  resolution  and  a:>k  for  Its  immediate  considerat. 

The  Clerk  read  the  resolution  as  follows: 
House    Resolution    128 

Resolved.  That  J  Mask  Wilcox,  of  Florida,  be.  and  he  Is  nereby. 
elected  a  member  of  the  standing  committee  of  the  Hi  use  of 
Represt'ntatlves  en  Military  AXTalrs. 

The  resolution  was  agreed  to  and  a  motion  to  rectnsider 
was  laid  on  the  table. 

PENSIONS  rOR   BLIND   PIRSONS  OF  THS  DISTRICT  OF   COLl'MBIA 

Mrs.  NORTON.  Mr  Speaker.  I  call  up  the  bill  (H.  R. 
5711)  to  provide  pensions  for  needy  blind  persons  of  the 
District  of  Columbia  and  authorizing  appropriations  there- 
for, and  ask  unanimous  consent  that  this  bill  may  be  con- 
sidered in  the  House  as  In  Committee  of  the  Whole. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  New  Jersey? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc  .  That  the  Board  of  Public  Welfare  of  the 
District  of  Columbia  (hereinafter  called  the  ■Board")  Is  hereby 
authorized  and  directed  to  enforce  the  provisions  of  this  act  for 
the  purpose  of  maintaining,  supporting,  and  caring  for  needy 
blind  persons.  resJdenU  of  the  said  District  of  Columbia,  citizens 
of  the  United  States,  and  not  inmates  of  any  lostltutle  n  sup- 
ported in  whole  or  In  part  by  the  Federal  or  DUtrtct  Ciovern- 
mentfl  and  .lald  Beard  .•^hall  have  the  power  to  make  and  enforce 
all  proper  rules  and  regulations  therefor,  and  said  Boar  1  shall 
entrust  the  carrying  out  of  the  provisions  of  this  act  to  Its 
Public  A.v!l8tance  Division  under  the  supervision  of  a  sTanding 
subcommittee  of  said  Board,  at  least  one  of  whom  sha.l  be  a 
woman. 

Skc  2  As  u-s^Hl  In  this  act.  the  term  "  needy  blind  j  erson  "* 
shall  be  construed  to  mean  any  person  who  by  reason  of  i  he  less 
or  Impairment  of  eyesight  Is  of  such  condition  that  he  cannot 
be  rehabilitated  for  self-support  through  the  facilities  off.  red  by 
the  Vocational  RehabllllHtkm  Bervlce  for  the  DUtrlct  of  Colum- 
bia, United  States  Office  of  Education,  and  who  Is  unable  to 
provide  himself  with  the  neceasltles  of  life  and  who  his  not 
sufflclen:  means  of  his  own  to  maintain  himself  and  ^tfho  is 
othorwise  qualified  as  further  set  forth  In  this  act.  and  nothing 
in  this  act  shall  prevent  any  blind  person  In  sound,  menlil  and 
physical  condition,  who  is  an  Inmate  of  an  Institution  far"  the 
care  of  the  Indigent,  from  applying  for  the  benefits  untl.r  this 
act  on  the  condition  that  they  leave  such  Institution  uixm  the 
granting  of  such  relief. 

Sec  3  In  order  that  any  person  who  shall  have  become  blind 
while  a  resident  of  the  District  of  Columbia  may  be  entiled  to 
aid  unaer  the  provisions  of  this  act  such  person  must  be  at 
least  19  years  of  age  and  a  resident  of  the  DUtrlct  of  folum- 
^*  ^^  ^J^  "^*'  preceding  his  application  for  aid  her.-inder: 
Prornded  That  In  order  that  any  person  whose  bllndnew  origi- 
nated while  he  was  not  a  resident  of  the  District  of  Columbia 
may  be  entitled   Ui  aid   hereunder,  such   person  must  be   at,   .east 

r.\jr?  °/  ^?  "^l?  ^"^^  ^''"^  '^^  »  ^"^  "fie  resident  of  the 
^r  ,w  i^?'""^*^'*  fo'  »  P«''-»o<l  of  5  years  Immediately  pre- 
ceding the  flllng  of  his  application  for  aid  hereunder.  Ani  pro- 
vuied  further,  That  nothing  in  this  act  shall  be  construed  to  re- 

^•«L'^",^f  "^''l.'I^  '*'  "  ^""'*  persons  are  concerned,  any 
existing  statutes  which  create  or  define  a  llabUlty  on  the  part 
of  certam  persons  to  aupport  and  proTlda  for  poor  relative*. 


Skc.  4.  To  receive  aid  under  tliJa  act.  the  ^ipUoant  chaU  fUa 
his  application  with  the  Public  AadnUnce  Divlaion.  acoompanied 
by  an  affidavit  signed  by  hlmaelf  atotlng  his  an.  oex.  places  of 
residence  during  the  period  stipulated  in  the  Dtatrtct  of  Colum- 
bia, his  financial  rcaouroea  and  IncomeB.  tbe  name  and  address 
of  his  next  of  kin,  degree  of  bllndneaa.  how  long  blind,  what 
employment  he  has  had,  his  general  physical  condition,  and  such 
other  Information  as  the  Public  AsBlstanee  Dlvlalon  may  designate. 

Sec.  5.  No  aid  ahaU  be  granted  hereunder  until  the  Public 
AseLstance  Division  Is  satisfied  from  the  evidence  of  at  least  two 
reputable  citizens  of  the  District  of  Columbia  that  they  know 
the  applicant  has  the  residential  quallflcatlona  to  entitle  him  to 
the  aid  asked  for.  and  from  the  evidence  of  a  duly  licensed 
and  practicing  physician  whose  duty  It  shaU  be  to  describe  the 
condition  of  the  applicant's  eyes  and  to  testify  to  his  blindness, 
which  evidence  shall  be  In  writing  subscribed  to  by  such  wit- 
nesses, subject  to  the  right  of  craes-ezamlnatlon  by  either  the 
Board  or  the  Public  Assistance  Division  of  the  District  of  Colum- 
bia; and  If  the  Public  Assistance  Division  Is  satisfied  by  such  tesU- 
mony  that  the  applicant  is  enUUed  to  aid  hereunder,  it  shall, 
without  delay,  allow  such  stun  ss  it  finds  needed:  Provided, 
That  the  provisions  of  this  act  shall  not  apply  to  both  husband 
end  wife :  Provided  further.  That  in  the  case  of  a  dependent  child 
living  with  Its  parents  or  parent  such  compensation  shall  not 
exceed  t30  per  month:  .4n<i  provided  further.  That  the  Pub- 
lic Assistance  Division  shall  transmit  to  the  Board  a  record  of 
their  actions  In  granting  or  refusing  to  grant  aid  to  each  blind 
applicant,  and  any  blind  applicant  who  U  dissatisfied  with  the 
finding  of  the  Public  Assistance  Division  regarding  his  applica- 
tion for  aid.  may  appeal  to  the  Board  who  shall  now  consider  the 
application  and  If  a  majority  of  the  Board  in  attendance  at  a 
meeting  at  which  a  quorum  Is  present  shall  find  that  the 
applicant  Is  entitled  to  aid  under  the  provisions  of  this  act.  they 
shall  then  and  there  award  such  aid  as  they  deem  proper. 

With  the  following  committee  amendment: 

On  page  4.  line  1,  strike  out  the  word  "physician"  and  Insert 


the  word  "  oculist." 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Sec.  6.  The  Public  Assistance  Division  shaU  investigate  an- 
nually, or  oftener.  the  qualifications  of  blind  persons  who  receive 
aid  hereunder,  and  may  Increase  or  decrease  the  allowance  within 
the  limits  prescribed  by  the  act;  or  If  said  Public  Assistance 
Division  Is  satisfied  that  any  person  on  the  list  is  not  entitled 
to  aid  hereunder,  they  shall  strike  off  and  entirely  remove  him  "from 
said  list,  and  shall  forthwith  notify  the  Board  of  such  action: 
Provided,  however.  That  the  person  heretofors  receiving  aid  may 
take  an  appeal  to  the  Board  from  such  action  as  if  it  were  an 
original  application  for  aid:  And  provided  further,  That  such  an 
appeal  must  be  filed  wltliln  60  days  from  the  notification  by 
the  Public  Assistance  Division  to  the  beneficiary  hereunder  of 
the  intended  reduction  or  discontinuation  of  aid,  and  no  reduc- 
tion or  dlscontlntiance  of  aid  shall  be  operative  imtU  after  rendi- 
tion of  the  findings  of  the  Board  on  said  appeal. 

Ssc.  7.  No  person  ShaU  be  eligible  to  raoeive  eld  under  the  pro- 
vuions  of  this  act  who,  after  receiving  said  aid  publicly  solicits 
alms  In  any  manner,  either  by  wearing,  carrying,  or  exhibiting 
signs  denoting  blindness  for  the  securing  of  alms,  or  by  any  signs 
calling  attention  to  blindness  exhibited  on  warse  and  merchandise, 
or  the  carrying  of  receptacles  for  the  purpose  of  securing  alms,  or 
the  doing  of  the  same  by  proxy,  or  by  statlonsry  or  house-to- 
house  begging,  or  any  other  means  of  publicly  securing  aid. 

Sxc.  8.  Any  person  qualifying  for  and  receiving  aid  hereunder 
who  removes  himself  from  the  Jurisdiction  of  the  District  of 
Columbia  and  thereby  ceases  to  be  a  resident,  shall  no  longer  be 
entitled  to  the  benefits  and  aid  under  the  provisions  of  this  act, 
but  temixirary  absence  for  a  reasonable  length  of  time  shall  not 
work  a  forfeiture  hereunder,  when  such  prolonged  absence  Is 
caused  through  Illness. 

Sec.  8.  The  l>enefits  hereof  shall  not  be  granted  to  any  person 
between  the  ages  of  18  and  65  years  who,  having  no  occupation 
and  being  both  physically  and  mentally  capable  of  some  useftil 
occupation,  or  of  receiving  vocational  or  other  training,  reftises 
for  any  reason  to  engage  In  such  useful  occupation,  or  refuses 
to  avaU  himself  of  such  vocational  or  other  training,  or  unless  for 
good  cause  shown  signifies  his  willingness  and  readiness  to  enter 
upon  s  course  of  sudh  vocational  or  other  training  within  a  rea- 
sonable time:  Provided,  That  no  peiaon  shall  be  entitled  to  the 
benefits  of  this  act  who  shall  refxise  to  submit  to  any  treatment 
or  operation  to  effect  a  cure  when  such  treatment  or  operation  Is 
recommended  by  three  examining  oculists  and  aiqnroved  by  the 
Public  Assistance  Division. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Speaker,  I  move  to  strike 
out  the  last  word  In  order  to  interrogate  the  chairman  of  the 
committee.  May  I  ask  the  gentlewoman  from  New  Jersey  If 
the  President  has  agreed  to  sign  this  bill  If  enacted  into  law? 

Mrs.  NORTON.  I  understand  the  President  will  sign  the 
bill.  The  objections  which  the  President  had  to  the  bill  last 
year  have  been  removed.  The  objections  were  minor,  and 
were  principally  because  the  CommlaaioDers  bad  not  at  that 
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time  approved  the  bill.    We  now  have  a  letter  from  the  Com- 
missioners apiHDVlng  the  bill. 

Mr.  DUNN  of  Pennsylvania.  The  reason  I  ask  the  (jues- 
tion  is  because  a  delegation  of  blind  people  came  to  my  office 
some  time  ago  and  presented  me  with  an  almost  exact  dui>U- 
cate  of  this  bill.  I  immediately  got  in  touch  with  Mr. 
Mclntsrre  to  see  if  the  President  would  sign  the  bill. 

Mr.  Mclntyre  told  me  to  contact  Mr.  Bell,  of  the  Budget 
Bureau.    Mr.  Bell  was  away  for  about  a  week,  and  I  waited 
untU  he  returned,  but  in  the  meantime  this  bill  was  intro- 
duced.   I  interviewed  the  gentleman  from  Pennsylvania  [Mr. 
Ellenbockn],  and  he  was  not  positive  about  Bir.  Bell's  being 
in  favor  of  the  bill.    I  wish  to  say  that  I  am  not.    I  think 
it  is  a  very  obnoxious  piece  of  legislation,  and  I  am  op- 
posed to  it. 
Mrs.  NORTON.     Why  are  you  opposed  to  it? 
Mr.  DUNN  of  Pennsylvania.    For  various  reasons. 
Mrs.  NORTON.    Name  the  reasons. 

Mr.  DUNN  of  Pennsylvania.  In  order  for  a  blind  perstm 
to  get  this  pension,  he  has  to  be  a  pauper.  A  blind  perscm 
should  not  be  submitted  to  any  more  embarrassment  than 
any  other  person  who  is  to  receive  a  pension  from  the  Gov- 
ernment. 
Mrs.  NORTON.  Is  not  that  true  in  getting  any  pension? 
Mr.  DUNN  of  Pennsylvania.  No;  it  is  not.  There  are 
many  persons  who  receive  pensions  from  the  Federal  Gov- 
ernment and  the  State  government  who  do  not  have  to 
pauperise  themselves.  I  cannot  understand  why  the  gen- 
tleman from  Pennsylvania  [Mr.  Ellkkbocik]  presented  this 
bill.  Last  year  a  bill  of  this  type  was  passed,  and  the 
President  vetoed  it. 

Mrs.  NORIXDN.  May  I  say  to  the  gentleman  that  the 
blind  people  of  the  District  of  Columbia,  for  whose  benefit 
this  bill  was  introduced,  entirely  approve  of  this  bill,  and  it 
seems  to  the  (committee  they  are  the  people  most  concerned 
with  respect  to  the  measure,  and  may  I  further  say  that  it 
is  my  understanding  the  bUl  is  now  acceptable  to  the 
President. 

Mr.  DUNN  of  Pennsylvania.  May  I  inform  the  gentle- 
woman from  New  Jersey  that  blind  people  came  to  my  ofBce 
and  told  me  to  do  my  utmost  to  defeat  the  bilL 

Mrs.  NORTON.  As  chairman  of  the  committee  I  may  say 
that  it  seems  extraordinary  to  me  they  would  come  to  the 
gentleman's  office  instead  of  the  office  of  the  Committee  on 
the  District  of  Columbia. 

Mr.  DUNN  of  Pennsylvania.  The  reason  the  hliT\d  came 
to  me  was  because  they  knew  I  have  been  active  in  the 
affairs  of  the  blind  for  many  years.  I  was  one  of  a  number 
of  blind  persons  who  helped  to  make  it  possible  to  have  the 
constitution  of  Pennsylvania  amended  so  that  the  sightless 
of  that  State  could  obtain  a  pension. 

Mr.  NICHOLS.    Mr.  Speaker,  will  the  gentleman  yield  to 
me  for  a  moment? 
Mr.  DUNN  of  Pennsylvania.    Yes. 

Mr.  NICHOLS.  I  may  say  to  the  gentleman  from  Penn- 
sylvania that  I  was  a  member  of  the  subcommittee  which 
had  this  bill  up  for  hearing.  We  had  several  days*  hearing 
on  it.  and  th<»  committee  rooms  for  those  2  or  8  days  were 
literally  filled  with  blind  people  from  the  District  of  Colum- 
bia testifying  in  favor  of  the  bill  and  imploring  us,  as  a 
subcommittee,  to  report  it  out  favorably  to  the  main  com- 
mittee and  fir.LalIy  to  the  fioor  of  the  House. 

I  may  also  say  to  the  gentlemsui  that  during  all  of  these 
days  of  hearings  there  was  not  a  single  blind  person  who 
appeared  in  opposition  to  the  measure. 

I  want  also  to  say  to  the  gentleman  that  I  agree  with  him 
in  that  perhaps  the  bill  does  not  have  all  the  desired  fea- 
tures, but  in  the  best  interests  of  the  blind  who  aiq;>eared 
there  it  seems  to  me  this  is  as  good  as  we  can  expect  at  this 
time,  and  I  should  like  to  have  the  gentleman  not  oppose  it, 
but  let  us  pass  it  like  this,  and  then  we  can  go  along  and 
work  on  it  further. 

Mr.  DUNN  of  Pennsylvania.  In  reply  to  tbe  gentleman, 
may  I  say  that  I  know  the  committee  is  actuated  by  hu- 
manitarian motives,  but  when  the  gentleman  says  tbe  hitnd 
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apveared  bKore  the  committee  I  wlih  to  itate  tbey  were  tn- 
terested  m  a  real  pension  bilL  If  you  were  to  compare  the 
niimber  of  bUxni  who  appeared  before  your  conunittee  ask- 
ing for  this  particular  pension  Mil  with  the  number  that 
are  opposed  to  this  particular  bill,  your  number  would  be 
rery  smaG. 

Mr.  NICHOLS.  May  I  say  to  the  gentleman  that  the 
testimony  was  there  were  some  3<W  blind  in  the  District  of 
Columbia  that  this  bill  would  affect. 

Mr.  DUNN  of  Pennsylvania.  I  absolutely  agree  that  it 
will  affect  at  least  300  blizxl  people. 

Mr.  NICHOLS.  And  I  may  say  to  the  gentleman  I  believe 
I  would  be  conservative  in  saying  that  75  people  appeared 
in  favor  at  the  ieflslatioci,  while  noC  a  single  one  appeared 
against  It. 

Mr.  DUNN  of  Pennsylvania.  I  may  say  to  the  gentleman 
that  the  btlxxl  want  a  pension,  but  they  want  a  better  bill 
than  this.  I  would  not  stand  up  here  aiKl  oppose  any  legis- 
lation that  is  gotng  to  benefit  the  blind  or  any  other  class 
at  unfortunates,  but  I  want  them  to  get  the  best  that  is 
oMatnable. 

The  Clerk  read  as  foOows: 

amc.  10  No  penon  aiiMll  be  sllflbic  to  the  beneHta  of  this  »rt 
wbo  ■ball  iMroafter  ettlker  IntenUanaUy  deprive  lilmaelf  of  his  eye- 
itgat  or  MBUt  In  ta«  dMtruetion  ttMreof  by  ottters;  or  bere&ftez 
■liaU  kM»  hJa  cyeatght  during  tbm  perpetimtkm  of  a  crtmlaaJ  oflenae; 
or  shall  hereafter  loee  his  eyesight  b7  reaaon  cf  tIcIous  liablts.  or 
through  herearter  in^ttUctng  In  ao-ealled  "alcoholic  beTrragefl**: 
Frovidei,  That  no  payment  of  any  money  ihall  be  auMle  under  this 
act  (or  tiie  care  or  reiiaf  at  any  blind  person  vho  hiw  for  S  jesrs 
preeedlng  hie  blindness  or  loss  of  sight  been  dependent  upon  put>- 
lic  relief  nnlass  such  dependency  shsll  have  been  caused  through 
physical  or  mental  Incapacity  or  the  general  eoooaniic  depresaion. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Speaker.  I  move  to 
strike  out  the  last  word. 

Mr.  SPHiker.  I  desire  to  ask  the  gentlewoman  from  New 
Jersey  another  question  with  respect  to  the  8ectl(»i  of  the 
bill  which  states,  tf  I  Interpret  it  correctly,  that  If  a  man 
goes  blind  because  of  drlnldng  alcoholic  t)everages,  he  will 
not  be  eligible  for  a  ixiislon. 

Mrs.  NORTON.  I  am  going  to  ask  the  gentleman  from 
Oklahoma  (Mr.  Nichols],  who  was  a  member  of  the  sub- 
committee that  coodiicted  hearings  on  this  blU.  to  answer 
the  gentleman's  question. 

Mr.  DUNN  of  Pennsylvania,  Will  the  gentleman  please 
explain  that  part  of  the  bill  which  states  that  If  a  person 
goes  blind  because  of  drinking  alcoholic  beverages  he  wlU 
not  be  eliglMe  for  this  pension? 

Mr.  NICHOLS.  I  cannot  explain  It  to  the  gentleman 
except  to  say  that  that  is  the  provision  of  the  bllL 

Mr.  DUNN  of  Pennsylvania.  In  other  words.  If  a  man 
goes  Into  a  place  to  buy  srane  liquor  and  the  liquor  ts  beiru; 
sold  by  a  legitimate  biislness  man.  and  this  man,  although 
having  the  best  Intentions  in  selling  the  best  of  liquor,  yet 
may  have  in  his  possession  a  twttle  which  is  not  good  and 
■ells  it  to  a  man  and  he  afterward  loses  his  sight,  because 
be  lost  his  sight  in  this  way  he  would  not  be  eligible  for 
a  pension  under  this  act. 

Mr.  TRUAX.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  DUNN  of  Pennsylvania.    Tea. 

Mr.  TRUAX.  What  about  the  man  who  would  buy  liquor 
from  a  bootlegger  who  is  trrespoDsibie  and  then  loses  his 
sight? 

Mr.  DUNN  of  Pemisytvania.  I  cannot  see  where  there 
would  be  any  necessity  to  boy  liquor  from  a  bootlegger  if 
they  would  bring  down  the  price  of  good  liquor. 

Mr.  TRUAX.  I  do  not  know  about  that  The  bootleggers 
have  been  operating  for  30  year*. 

Mr.  DUNN  of  PenxMylvania.  That  Is  not  an  answer  to 
my  question. 

Mr.  TRUAX.  If  the  gentleman  will  yield  fmther,  I  may 
my  to  the  gentleman,  for  whom  I  have  the  greatest  respect. 
I  am  heartOy  tn  sympathy  with  an  equitable  and  a  good 
peosioD  bin  for  the  blind,  the  gentleman  has  stated  that  this 
Is  Dot  the  best  bffl.  what  would  be  the  best  bin? 

Mr.  DUNK  of  Pennsylranla.  I  would  suggest  to  the  gen- 
tlcauuci.  wtMm  I  know  to  be  humane,  to  prorlde  the  blind  of 


the  District  with  an  adequate  pension  without  string.,  tied 
to  it.  and  arrange  it  so  that  It  wiU  not  be  necessary  :o  h&va 
some  social  worker  running  to  his  house  and  lookuig  in:  j  his 
ice  box  to  see  if  he  has  any  rotton  onions  in  it  before  ha 
may  be  considered  cbgible  for  a  pension. 

Mr.  NICHOLS.     Will  the  gentleman  yield? 

Mr   DUNN  of  Pennsylvania.     I  yield. 

Mr.  NICHOLS.  Will  the  genUeman  suggest  an  arv?nd- 
ment? 

Mr.  DUNN  of  Penn-sylvania.  I  have  already  introdi:  cd  a 
better  bill. 

Mr    WOOD.     Will  the  gentleman  yield? 

Mr.  DUNN  of  Penasylvania.     I  yield. 

Mr.  WOOD.  Do&i  the  gentleman  call  drinkins  alcohol 
misconduct  ? 

Mr.  DLTiN  of  Pennsylvania.  They  call  it  miscondu.-t;  I 
don't. 

Mr.  WOOD.  I  think  the  primary  sentence,  "  or  shall  Iitp- 
after  lose  his  eyesight  by  reason  of  vicloiis  habits  '"  ls  ;u3i- 
cient.  and  we  should  strike  out  "  or  through  bereaf it;  in- 
dulging in  so-called  '  alcoholic  beverages.'  " 

Mrs.  NORTON.  Will  the  gentleman  offer  that  amend- 
ment? 

Mr.  WOOD.     Mr.  Speaker.  I  move  to  amend,  on  pa?e  7, 
line  2.  by  striking  out.  after  the  semicolon,  the  word ;  "  or 
'  through  hereafter  indulging  in  so-called  '  alcoholic  b<  ver- 
.  ages.  " 
i      The  SPEAKER.     The  Clerk  will  report  the  amendmeit. 

The  Clerk  read  as  follows: 

Wr  Wood  moves  to  amend,  on  pa^e  7.  lice  2.  by  striking  oi:t  the 
words  "  or  through  hereafter  indulging  In  ao-called  '  alcoholic  bev- 
erages.' - 

The  aoiendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Sec.  11.  Whenever  It  appears  after  the  death  of  any  unrr.JTled 
person  who  has  received  aid  under  this  act  that  his  estate  after 
deductlx^[  the  exemptions  sllowed  by  law,  iias  property  ovt-  and 
above  a  sufllclent  amount  to  pay  the  expenses  of  Ixls  last  ;  '.nssd 
and  burial,  such  property  shall  be  charged  with  the  amoun:  paid 
to  such  person  during  his  lifetime;  and  claim  may  be  filed  a^aiuHt 
his  estate  for  the  recovery  of  the  said  amount,  and  an  actio:  may 
be  brought  In  the  n*.Trtf  of  the  District  of  Coiumtiia  by  tbt  cor- 
poration counsel  to  recover  the  same,  and  the  statute  of  l.jiita- 
tions  shall  not  be  computed  until  after  the  death  of  the  {.er;>oa 
receiving  aid  as  above  provided. 

Sec  li.  Any  person  wbo  attempts  to  obtain,  or  obtains,  by  false 
representation,  fraud,  or  deceit,  any  allowance  under  this  art.  or 
who  receives  any  allowance  knowing  it  to  have  l>een  fraudu  ently 
obtained,  or  who  aids  or  assists  any  person  in  obtaining  (  r  at- 
tempting to  obtain  an  allowance  by  fraud,  shall  be  punished  by  a 
fine  of  not  more  than  $500  or  by  Imprisonment  for  not  mart'  than 
1  year,  or  by  both  such  fine  and  Imprisonment. 

Sec.  13.  In  order  to  carry  out  the  provisions  of  this  act,  there  Ls 
authorized  to  be  appropriated  for  the  fiscal  year  ending  Ju:ke  30, 
id38,  the  sum  of  975.000  payable  from  the  revenues  of  tht  Dis- 
trict of  Columbia,  and  for  tite  fiscal  year  i>nfiing  June  30.  1937. 
and  annually  thereafter,  the  Comralssioners  of  the  District  (  t  Co- 
lumbia ahall  Include  In  the  estimate  of  approprlaUons  fc.  said 
District  of  Columbia  such  an  amount  as  may  be  necessary  f^r  this 
purpose;  and  the  Public  Assistance  Division  shall  assign  ejch  of 
its  personnel  as  may  be  necessary  to  administer  this  act.  ar.il  said 
Public  Assistance  Division  shall  keep  and  render  separate  a::ount 
of  the  funds  expended  and  separate  statisUcal  report  of  the  (x  rsons 
aided  under  the  provisions  of  this  act:  Prxrvided.  That  wh«  never 
necessary  said  Public  Assistance  Division  sliall  appoint  an  a(i.epta- 
ble  meniber  of  the  personnel  to  stand  In  loco  parentis  to  any  :ninor 
qualifying  for  aid  hereunder. 

Sec  14.  The  provisions  of  thU  act  are  to  be  lll>erally  corFtrued 
to  effect  Its  obJecU  and  purposes;  and  if  any  section,  subst  rtlon, 
or  subdivision  of  this  act  is  for  any  reason  hald  to  be  uncori^itltu- 
tlonal.  such  decision  shall  not  affect  the  validity  at  such  renuining 
portions  of  this  act. 

Mrs.  NORTON.  Mr.  Speaker.  I  move  the  previous  ques- 
tion on  the  bill  and  all  amendments  to  ^"ai  passage. 

The  previous  question  was  ordered. 

The  SPEAKER.  Ttie  question  Is  on  the  eogrossmen .  and 
third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  and  was  read  the  third  time. 

Mr.  DUNN  of  Penn^Ivanla.  Mr.  Speaker.  I  move  to  re- 
commit the  bill  to  the  Committee  on  the  District  ol  Co- 
lumbia for  further  consideration. 
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The  SPEAKER.    Is  the  gentleman  <H9oaed  to  the  bin? 
Mr.  DUNN  of  Pennsylvania.    I  am. 
The  SPEAKER.    The  Clerk  wiU  report  the  motion. 
The  Clerk  read  as  follows: 

Mr.  Dmfir  of  Pennsylvania  movea  to  raoommlt  the  bill  to  the 
Committee  on  the  District  of  Oolumhla. 

The  SPEAKER.  The  question  Is  on  the  motion  to  re- 
commit. 

The  question  was  taken,  and  the  motion  was  rejected. 

The  SPEAKKR.  The  question  Is  on  the  passage  of  the 
bill. 

The  bill  was  passed. 

On  motion  of  Mrs.  Nokton,  a  motion  to  reconsider  the  vote 
whereby  the  bill  was  passed  was  laid  on  the  talde. 

Mr.  ELLENBOOEN.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  insert  at  this  point  some  remarks  on  the  biU  Just 
passed,  and  include  therein  a  tabular  analysis  of  State  laws. 

The  SPEAKER.    Without  objection,  it  Ls  so  ordered. 

TTiere  was  no  objection. 

Mr.  ELLENBOGEN.  Mr.  Speaker,  during  the  course  of 
the  present  session  of  Congress  this  House  will,  no  doubt, 
pass  many  bills  which  in  scope,  signiflcanoe  to  the  country 
as  a  whole,  and  amount  of  aivn^vlations  caned  for  will  be 
more  important  than  the  measure  we  are  etmsldering  now. 
But  I  submit  to  you.  Mr.  Speaker,  and  to  the  Members  of  the 
House  of  Representatives,  that  there  wUl  be  no  biU  before 
us  more  humane,  more  Just,  and  more  worthy  of  enactment 
than  this  same  measure. 

The  purpose  of  this  bin  is  to  appropriate  funds  sufBcient  to 
insure  a  decent  and  secure  life  for  the  needy  blind  of  the 
District  of  Columbia.  I  believe  it  is  not  necessary  to  argue 
the  merits  of  such  a  purpose.  They  are  aeU-evident,  and 
will.  I  am  sure,  be  conceded  by  everyone  here. 

I  should  like,  however,  to  emphastae  several  points  which 
were  taken  into  consideration  when  the  proYisions  of  this  bUl 
were  drawn  up.  First  of  all,  let  me  say.  and  I  cannot  em- 
phasize this  point  too  strongly,  this  bin  is  not  charity.  It  is 
not  an  emergency  measure.  It  is  not  a  dole.  On  the  con- 
trary, it  provides  for  the  estatdiahment  of  a  permanent  sys- 
tem of  administering,  in  a  dignified  n%An^^nir  which  wiU  cause 
no  embarrassment  to  the  redpients,  the  needs  of  those  people 
who.  handicapped  by  bUndnesg,  have  not  been  able  to  sup- 
port themselves. 

I  stress  this  point  because  I  was  so  much  impressed  by  the 
emphasis  which  was  placed  upon  it  by  a  number  of  the  people 
who  testified  before  the  Dis^ct  of  Columbia  subcommittee 
which  considered  the  biU.  Both  the  blind  people  themselves, 
who  came  before  the  committee,  and  the  representatives  of 
various  organizations  and  associations  Interested  in  work 
among  the  blind  asked  that  this  bin  be  considered  altofisther 
as  a  social  measure,  consistent  with  sound  and  progressive 


prii^iples  of  tlie  relationship  and  responstbllittos  of  a  com- 
munity to  the  various  elements  in  the  community. 

Tliese  people  are  indeed  to  be  complimented  on  this  atti- 
tude. It  is  an  :idmirable  one  and  representative,  I  believe,  of 
the  courage  and  fortitude  with  which  those  who  are  suffer- 
ing the  greatest  handicap  possible  in  life  are  striving  to 
meet  the  great  burden  thrust  upon  them.  Tbey  are  setting 
a  noble  example  to  the  rest  of  the  world. 

This  bill  was  drawn  along  such  Ihies — as  a  social  measure. 
The  blind  themselves  would  spurn  this  bin  if  its  purpose 
were  otherwise.  We  have  for  this  reason  excluded  from  the 
benefits  of  the  biU  certain  groups  of  blind  people  who  are 
self-supporting  either  through  an  assured  income  or  tfarou^ 
employment  or  work  which  guarantee  a  steady  livelihood 
and  those  who  are  supported  by  others  who  are  able  to  do  so. 

It  is  to  the  rest  of  the  blind  in  the  District  that  this  biU 
applies.  Unless  they  receive  the  aid  proposed  in  the  bin  be- 
fore us,  the  only  alternative  for  them  is  to  enter  some  insti- 
tution or  home.  It  is  the  most  cruel  thing  that  we  could  do — 
to  deprive  tliem  of  the  few  dollars  which  would  permit  them 
to  remain  at  home  decently  cared  for.  More  and  more  we 
are  progressing  away  from  this  ssrstem  of  relegation  of  worth- 
while members  of  society  to  the  almshouse  and  poorhouse. 
For,  with  aU  due  respect  to  the  good  work  many  of  these 
institutions  imdoubtedly  accomplish,  it  is  not  right;  and  it  Is 
not  soimd.  either  from  a  social  or  economic  point  of  view,  to 
separate  people  from  their  loved  ones,  to  remove  them  from 
aU  which  is  near  and  dear  to  them. 

The  most  humane  and  the  soimdest  way  is  to  provide  the 
means  whereby  these  people  can  stay  in  their  own  homes  and 
can  be  cared  for  by  those  whom  they  have  grown  to  trust  and 
love.  That  Is  the  purpose  of  this  bUl — to  have  these  people 
remain  in  their  own  surroundings,  to  continue  their  asso- 
ciations and  interests,  and  at  the  same  time  to  banish  from 
their  minds  forever  the  overhanging  paU  of  economic  Inse- 
curity. 

Indeed,  it  is  to  be  regretted  that  we  have  not  enacted  such 
legislation  for  the  District  of  Columl^  long  before  this.  It 
is  only  reasonable  to  suppose  and  expect  that  the  Congress 
of  the  United  States,  enacting  as  it  does  legislation  for  the 
good  and  welftire  of  the  entire  country,  would  give  the  Dis- 
trict of  Columbia,  which  it  actuaUy  governs,  the  first  benefits 
of  aU  progressive  legislation.  I  should  like  to  see  the  District 
become  the  exfunple  to  be  set  before  aU  the  rest  of  the  coun- 
try in  matters  pertaining  to  the  social  and  economic  better- 
ment of  the  United  States. 

So  far  we  have  not  maintained  such  a  policy.  At  the 
present  time  25  States  have  already  enacted  laws  of  various 
types  to  care  for  their  blind  people.  I  have  a  tabular  analy- 
sis of  these  State  laws  comi>aring  the  several  provisions  of 
each,  and  I  should  like  to  present  it  at  this  point. 
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■Suu  tax. 

Mr.  Speaker.  I  ean  only  add  that  I  hope  that  this  bill  will 
be  passed  without  a  dissenting  vote.  I  believe  it  is  a  good 
bill.  Every  effort  has  been  made  to  provide  for  the  needs  of 
the  blind,  in  as  adequate  a  measure  as  possible.  All  of  the 
money  will  be  spent  on  the  blind  themselves,  and  nothing 
will  go  for  administrative  or  executive  costs. 

The  bill  has  been  endorsed  by  leading  civic  and  social 
organizations  in  the  District  of  Columbia.  The  spokesmen 
for  organixatkms  dolnc  work  ^mnng  the  blind  are  in  favor 
of  it.  It  has  the  approval  of  the  intended  beneficiaries,  who 
feel  that  it  meets  their  needs.  Ti^e  Board  of  Commissioners 
of  the  District  of  Columbia  hare  formally  notified  the  House 
District  Committee  of  their  approbation  of  this  measure.  I 
now  present  the  letter  of  the  Commissioners: 

CoMJUaaxoMxas  of  tom  Distuct  or  Colcicbia. 

ExmcrrrTTE  Omci. 
Washinffton,  February  li.  1935. 
Hon.  HsmiT  KLxxirBooxif, 

Houae  of  Btpreamtativea.  Wmahington,  D.  C. 
DcAB  Sib:  The  ConunlMl oners  of  the  Dtatiict  of  CdumbU  have  ; 
conalderfld  the  attached  propoeed  amendment  to  H.  R    4510.  being  : 
a  bill  to  provide  penalon.s  for  naedy  blind  [leraonjs  of  the  District  ' 
of  Columbia,   whlrh  you   have  introduced  In  the  House  of  Repre- 
■entatlves.  and  find  that  these  amendments  remove  all  objections  ' 
except  the  one  of  finances  which  were  originally  raised  to  this  bill 
by  the  CoaunlaatoBera. 

The  CommiMtoaers  understutd  that  the  propoeal  for  taking  as 
many  claeaes  of  people  off  the  relief  rolls  as  possible,  by  providing 
specua  formi  of  ■— litance  on  the  basis  of  special  needs.  Is  in 
accordance  with  the  policy  of  the  Pedcrml  adminlstraUon.  and 
therefore  give  their  approval  to  this  bill  as  amended,  subject  to 
the  making  avaUable  of  the  necessary  funds. 

The  CommlsBtOBer*  desire  to  thank  you  for  your  foresight  and 
energy  as  ezempUfled  in  this  bill  and  for  your  courtesy  in  giving 
them  the  of^iortunlty   of   discussing    tiic   original    bill    with    you, 
through  thalr  representative,  the  Director  of  Public  Welfare. 
Very  respei  tftilly. 

Boaas  or  CoMwnmtotnma  or  mx  DwxmKT  or  CoLtTMoza. 
ByM.  C.  Hasm.  Pnstdent 

Socially.  laarmUy.  and  economically,  this  Is  a  sound  meas- 
ure.   Let  us  pMs  It  unanimousJjr. 


•  FiTp'  I'sym^nt 
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WHOLE  COTTOM 

Mr.  FULMER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rxcokd. 

The  SPEAKER.     Is  there  objection? 

There  was  on  objection. 

Mr  FULMER.  Mr.  Speaker,  since  I  have  been  a  Member 
of  this  House  I  have  contended  that  there  are  many  cor.struc- 
tive  things  which  could  be  done  to  be  helpful  to  \arious 
groups  of  people  In  this  country,  especially  the  agric  iltural 
groups,  all  of  which,  to  my  mind,  would  tend  to  do  away  with 
temporary  measures,  subsidies,  and  so  forth.  Inasmuch  as 
farmers  are  unorganized  and  are  unable  financially  to  do 
many  constructive  things  in  connection  with  their  1  ne  of 
endeavor,  it  is  my  contention  that  the  Oovemment  of  the 
United  States  should  undertake  to  do  these  things  which.  I 
am  su-p,  will  prove  not  only  of  great  interest  and  assistance 
to  agriculture  but  to  every  other  Ime  of  business  and  every 
other  class  of  people  in  this  country.  Under  legislation 
passed  by  the  Congress,  we  have  plowed  under  4.000,000  bales 
of  i>erfectly  good  American  cotton.  Today  we  are  encaged 
in  a  scheme  of  reducing  production,  paying  farmers  Ei>ecial 
benefits  for  so  doing  at  the  expense  of  all  the  taxpayers  c  f  the 
country.  I  do  not  object  to  these  special  benefits  for  the 
reason  that  they  are  in  line  with  a  tariff  pohcy  which  has 
been  in  force  all  of  these  years  in  the  Interest  of  well- 
organized  groups.  I  contend,  also,  if  we  are  going  to  con- 
tinue to  tax  consumers  under  the  present  tariff  policy  for  the 
benefit  of  industry  and  labor — although  I  do  not  believe  labor 
receives  much  of  these  benefits — certainly  agriculture  sliould 
be  placed  on  the  same  basis. 

Some  days  ago  I  introduced  a  bill  (H.  R.  4748)  to  pro- 
vide for  research  work  In  connection  with  the  utiliz-ition 
of  southern  agricultural  products,  other  than  forest  {irod- 
ucts.  particularly  whole  cotton,  as  follows: 

That  in  order  to  permit  the  Secretary  of  Agriculture  to  fstab- 
llah  an  experlmrsnt  staUon  for  tiM  purpose  of  eonductlng  evperl- 


1935 


CONGRESSIONAL  RECORD-— HOUSE 


2591 


ments.  research .  Inyestlgatlocs.  and  tests  with  respect  to  the 
chemical,  physical,  and  physiological  pn^aertles  and  utilization 
and  preservation  of  southsm  agxiciiltural  products  as  bagasse. 
cotton  stalk,  cottonseed,  and  motes,  cotton  hulls,  cotton  lint  and 
Unters.  rice  straws,  and  particularly  the  collection,  harvesting, 
preservation,  and  industrial  utilization  of  whole  cotton  as  a  raw 
material  for  the  manufacture  of  cellulose,  not  as  lint  cotton, 
there  is  hereby  authorized  to  be  m>pnx>pnated  such  amounts  as 
may  be  necessary  to  erect  necessary  buildings  and  laboratories, 
finance  work,  and  provide  initial  equlpnoent  therefor  In  the  Bouth. 
at  a  cost  not  to  exceed  f  150.000,  and  to  operate  for  the  fiscal  year 
1930. 

Sec.  a.  In  carrying  out  the  prorlslons  of  this  act  the  Secre- 
tary of  Agriculture  la  authorised  to  cooperate  with  individuals 
originating  whole-cotton  InTesUgations,  public  and  private  agen- 
cies, organizations,  and  institutions  In  ths  United  Stetes.  and 
to  accept  on  behalf  of  the  United  Stetes  such  title  to  or  loan  of 
or  lease  of  land  which  he  may  deem  appropriate  for  the  research 
In   connection  with  such  an  experiment  stetlon. 

Sec.  3.  There  are  hereby  authorlaed  to  be  ^proprlated  an- 
nually such  amounte  as  may  be  necessary  for  the  maintenance, 
supplies,  equipment,  and  work  of  such  experiment  stetlon.  and 
for  use  In  connection  with  such  experiment  stetlon. 

The  wbole-cotton  plant — leaves,  lint.  boUs.  and  burs 
thereon — as  shown  by  chemical  tests,  is  rich  in  cellulose. 
Cellulose  is  the  main  raw  materitd  used  in  the  manufacture 
of  rayons,  papers,  photographic  films,  paints  and  plastics, 
cellophane,  gimcotton,  and  many  other  industrial  ];nt>ducts. 
The  cellulose  that  is  now  used  in  the  United  States  Is  derived 
mainly  from  spruce  wood,  imported  from  Finland,  Norway, 
Sweden,  Canada,  and  some  other  countries  in  small  quan- 
tities. 

In  the  manufacture  of  cellulose  from  the  cotton  plant,  the 
entire  plant,  as  stated,  is  utilized.  When  the  plant  has 
reached  its  maturity,  even  at  the  stage  of  gathering  the  lint 
cotton,  it  is  harvested  in  a  manner  similar  to  harvesting  hay. 
The  plant  is  cut  down,  having  never  been  picked  of  cotton, 
dried,  and  baled  in  the  field.  This  raw  material  is  then 
ready  to  be  manufactured  into  cellulose  in  competition  with 
spruce  and  other  raw  material. 

The  harvesting  and  the  manufacture  of  cellulose  from 
whole  cotton  in  competition  with  the  imported  cellulose  from 
spruce  has  been  the  object  of  considerable  investigation  on  a 
small  scale.  The  research  was  started  at  Rockingham,  N.  C. 
in  1929,  where  it  was  carried  on  until  1930,  when  it  was  taken 
to  the  University  of  North  Carolina,  at  Chapel  HiU.  For  5 
years  the  work  was  altematingly  done  at  the  university  and 
at  Rockingham.  The  Rockefeller  Foundation  donated  X-ray 
equipment  and  the  American  Cotton  Orowers  Association 
financed  the  work  for  1  year.  Since  that  time  the  investiga- 
tion has  been  limited  in  scope  and  progressing  slowly  due  to 
inadequate  facilities  and  financing. 

At  the  present  time  the  investigation  has  reached  the 
point  where  the  small  test-tube  scale  of  work  is  not  suffi- 
cient. The  results  so  far  obtained  definitely  indicate  that 
large-scale  tests  must  be  made.  To  indicate  properly  the 
methods  which  must  be  used  in  the  manufacture  of  whole 
cotton  Into  cellulose  in  large  industrial  plants  more  accurate 
pulping  and  bleaching  experiments  must  be  made.  These 
can  only  be  made  on  a  larger  scale  than  has  heretofore 
been  possible,  not  only  at  Rockingham  and  the  University  of 
North  Carolina,  but  in  laboratories  imder  the  supervision  of 
the  Department  of  Agriculture  and  the  Bureau  d  Standards 
here  in  Washington. 

In  considering  the  cottm  idant  as  a  possible  source  of 
valuable  cellulose.  It  was  found  that  lint  cotton,  which  is 
about  95  percent  pure  oellulose,  would  be  too  expensive  to 
use  alone.  The  cotton  stalk  contains  about  43  percent 
cellulose,  and  due  to  the  processing  and  low  yield  of  pure 
cellulose  obtained,  also  becomes  too  expensive  as  a  possible 
source.  But  by  the  use  of  the  stalk,  lint,  and  other  parts 
of  the  cotton  plant  a  cellulose  is  recovered  which  points  to- 
ward an  economical  competition  of  whole  cotton  with  spruce 
and  other  materials  as  a  toorce  of  celhilose.  It  is  true  that 
the  rich  yield  of  ceUulose  in  the  lint  cotton  is  materially 
reduced,  but  at  the  same  time  the  low  yield  of  the  stalk  is 
apparently  raised  and  the  resulting  raw  material  yield  is 
approximately  50  percent  pure  ceUulose.  Sproce  wood  yields. 
as  a  high,  about  52  percent  celluloBe. 

In  the  recovery  of  the  seed  fran  tbe  mbtde  ooMon  a  number 
of  methods  have  been  tested.    It  is  possihto  to  gin  the  seed 


out  of  the  whole  cotton  material,  and  this  is  one  method 
looked  upon  favorably  by  some.  Another  method  is  to  sa- 
ponify the  oils  in  the  process  and  recover  the  soap  which 
could  be  recovered  as  cottonseed  oil.  It  is  impossible  to 
determine  accurately  which  method  is  the  better  and  most 
economical  unless  larger -scale  experiments  can  be  made. 

One  large  phase  of  this  investigation  has  been  the  growth 
and  development  of  the  cotton  plant.  Dilferent  varieties  of 
cotton  give  different  yields  of  ceUulose  per  pound  of  raw 
material.  Alsc,  different  varieties  give  a  wide  difference  in 
number  of  pounds  of  cellulose  obtained  per  acre  of  cotton. 
Therefore,  tlie  best  variety  of  cotton  for  the  production  of 
cellulose  mast  be  found. 

In  the  harvesting  of  the  cotton  plant,  the  experiments  so 
far  conducted  Indicate  that  the  plant  should  be  harvested 
with  a  revamped  combine  which  would  cut  the  entire  plant 
down  and  bale  It  as  the  machine  moves  along  and  never 
allow  the  phint  to  hit  the  groimd  to  pick  up  dirt  and  sand. 
In  the  experiments  made  the  plant  was  cut  by  hand  on  a 
small  scale,  stacked  in  the  field  to  dry,  and  then  baled  in  a 
regular  cotton-gin  press  in  the  regular  size  cotton  bale. 
Each  bale  weighed  approximately  600  pounds.  Further  ex- 
periments w(>re  conducted  which  indicated  that  the  regular 
hay  baler  m£.de  the  most  durable  and  economic  hales. 

According  to  the  United  States  Department  of  Commerce, 
imports  for  11  months  ending  November  1.  1934.  of  pulp 
and  pulp  woods' were  as  follows: 

Pulp  woods  Imported cords..      028.008 

Pulp  Imported tons  avoirdupois. _  1.472.341 

E>ollar  value  of  pulp  imports  above.  $63,515,820. 

The  market  quotations  of  November  1,  1934,  were: 

Bleached  sulflr*  pulp  cellulose ton..  SST.  11 

Bleached  sulfete  pulp  cellulose do 47.78 

From  the  information  thus  far  given  you.  it  may  be  easily 
seen  that  this  investigation  is  not  complete.  It  has  only 
really  started.  But  the  results  so  far  obtained  are  so  prom- 
ising and  an;  of  such  a  wide-spread  interest  and  possible 
soiu-ce  of  rich  profits  for  the  South,  it  is  very  apparoit  that 
it  would  be  wise  to  continue  and  properly  work  out  all  the 
technical  and  economic  problems  connected  therewith. 

I  have  In  my  office  a  number  of  pictures  which  more 
graphically  present  the  idea  of  harvesting  whole  cotton, 
showing  the  liarvested  products  in  bales,  and  so  forth,  which. 
I  am  sure,  voll  prove  very  interesting  to  Members  if  they 
win  take  the  time  to  call  by  my  office  and  look  them  over. 
I  have,  also,  been  supplied  with  a  cabinet  containing  test 
tubes  filled  with  samples  of  the  products  of  the  whole  cotton 
in  its  various  stages  from  the  actual  cotton  stalk  into  a 
shredded  form,  partly  cooked,  partly  bleached,  and  finally 
to  the  cellulose  obtained.  This  cabinet  contains  30  test 
tubes  which  lilso  would  be  of  great  interest  to  each  Member 
of  the  House.  I  should  be  delighted  to  have  you  visit  me  so 
that  I  can  show  you  just  what  has  been  done  and  the  great 
possibility  of  what  can  be  done.  I  have  received  numerous 
letters  already  since  introducing  this  bill  from  chemi^  and 
research  direi^tors  of  agricultural  colleges  ci>mmfind1ng  very 
highly  this  legislation. 

In  closing,  I  want  to  extend  my  deepest  appreciaUoo  to 
the  Dockery  Bros.,  of  Rockingham.  N.  C.  and  Dr.  Cameron. 
of  the  University  of  North  Carolina,  for  the  splrndid  progress 
they  have  made,  information  given  me.  and  thdr  keen  in- 
terest in  this  iJTopositlon  which,  to  my  mind,  if  given  proper 
attenton  and  proper  financing,  will  result  In  nnt<dd  bene- 
fits to  the  cotton  industry  of  the  South  and  the  country  as 
a  whole. 

(Mr.  Randolph  was  given  leave  to  extend  his  own  remarks 
in  the  RscoBS  by  printing  a  radio  address  delivered  by  htm- 
self.) 

THS  ctaus  PKOBuai  ZH  THK  XAnoir's  CAtnu, 

Mr.  RANDC>LPH.  Mr.  Speaker.  I  ask  unanimous  consent 
to  exteind  my  remarks  in  the  Rxcoxo. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  RANDOLPH.  Mr.  Speaker,  under  the  leave  to  a- 
tend  my  renuirks  in  the  Rsocnu).  I  Include  the  foUowinf 
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radio  address  by  Ccmfn^asman  Jmmkimgs  Randolph.  Chair- 
man of  the  Special  House  Committee  Investigaliiig  Crime 
Conditions  m  the  District  of  Columbia.  Debvered  at  Sta- 
t.on  WJSV.  Columbia  Broadcasting  SysLem.  Washington. 
D.  C.  Saturday.  Pebniary  23,  ld35. 

Of  tb«  cofnpiex  problems  confrontJni;  the  Amer1r«n  people  to«l«y. 
r.tine  traitaccnda  ^n  aenoxmoKa*  the  problem  of  crtme. 

In  t;*  mtn*c«  to  the  security  ot  life.  body.  &n<l  property,  law- 
iewnesa  In  this  country  constitutes  s  more  crave  situation  than 
even  our  ecooamic  problem  or  our  conflict  with  physical  dUKEse 

Eacketeertug  akxne  ex'.orta  from  tike  Amer'iCan  people  $15,000.- 
000.000  aunuaUy  That  stupendous  sum  Is  far  In  ezceae  of  the  coct 
of  maintaining  our  entire  Federal  Oovemaoen:.  including  all  of  Its 
eroenjency  and  relief  agencies. 

>'or  the  prevention  and  puniahment  of  crime,  maintenance  of 
Jalla  and  penal  InsUtutiona.  loaa  of  property  ay  fraud  or  destruc- 
tion by  arson,  onr  people  spend  another  113.000,000.000  annually 

Aside  from  this  material  aspect  In  which  some  $28,000,000,000  a 
year  Is  squandered  on  lawlessr.en.  there  U  appalling  loss  of  life. 
destruction  of  physical  and  moral  health,  and  tragedy  beyoixl  the 
power  of  m— surement. 

In  the  last  35  years  Amarlca's  annual  murd<-r  rate  has  Increased 
350  percent.  There  are  each  year  In  the  United  States — to  mention 
only  some  of  the  major  crtmee — 13.000  mtirderi.  3.000  kidnappings. 
60JXO  roDbsrlM.  100,000  aaaaulta.  40.000  burgUrtea.  and  5.000  cases 
of  arson. 

Our  prisons  srs  choasd  beyond  capacity — and  bear  In  mtnd  that 
only  a  small  percent  of  those  who  commit  crime  are  arrested,  con- 
Ttcted.  and  finally  committed  to  prison.  In  the  past  10  years  our 
prtoon  population  has  Increased  50  percent. 

Prtsoners  in  the  Federal  penltentlarlea  conTictcd  for  rloUtlon  of 
Federal  narcotic  laws  have  become  so  great  In  number  that  Con- 
gress found  It  necessary  to  build  two  new  penltentlarlee.  known  as 
"  ttrug-addict  farms  '.  to  tske  care  of  the  overOow  of  drug  victims 
who  had  cluttered  up  the  three  regular  penitentiaries. 

In  addition,  the  Attorosy  Oencral  of  ths  United  SUtes  found 
It  necessary  to  acquire  Alcatraz  Prison  In  Sail  Francisco  Bay  for 
convicts  regarded  as  being  too  dangerous  to  confine  In  what  were 
until  recently  considered  secure  penitentiaries  for  any  type  of 
felon. 

Despite  the  alarming  Increase  In  prison  population.  It  la  e.stl- 
mated  that  there  are  in  the  United  States  today  more  than  400.000 
persons  who  maks  thetr  living  mostly  through  crime,  and  thst 
there  are  roaming  at  large    130,000  crunaon-handed  assassins. 

I  will  not  tax  your  patience  with  further  statistics  on  our  na- 
tional crime  situation.  I  have  presented  the  foregoing  In  the 
hope  of  eoDeeylng  to  you  soom  eonoaiption  at  the  enormity  of 
crime  oondlttona  througbout  the  4a  States  of  ths  Unkm. 

What  I  want  chiefly  to  bring  to  you  tonight  la  an  idea  of  the 
gravity  of  ths  crime  problera  here  In  Washington — the  Nation's 
Capital 

I  should  like  to  I  in  press  vpon  you  tbe  danger  which  lurks  In  the 
all  too-popular  Idea  $ka$  tlw  crlnM  sltuaUoo  in  Washington  Is  a 
thing  to  be  accepted  as  inerltabls.  Washington  s  crime  rate  is 
abnormal.  In  an  of  the  classifications  of  major  crime,  with  the 
alngle  exoeptton  of  kidnaping,  and  this  is  as  dtsgracefxil  as  it  is 
nnpi— sant  to  admit,  ths  Capital  City  of  our  great  BepubUc  u  one 
of  Um  most  crlms-rldcten  clUee  In  tite  world. 

As  chairman  of  the  special  committee  of  the  House,  which 
Is  seeking  a  sohitlon  to  the  crime  problem  here  In  Washington.  I 
have  bad  oeeaaten  to  examine  the  oOeial  records  of  the  police  de- 
partment and  ct  the  dlstrtet  attorney's  oOoe.  In  f«»*<T^^  the 
statsoMnt  that  Washington  is  one  ot  ths  most  crime -ridden  cities 
In  the  world,  I  have  no  desire  to  be  sensational.  The  purpose 
of  that  Ma4emcnt  is  to  awaken  the  dtlams  and  the  ofBclsls  of 
this  nomawintty  fNm  ths  lethaigy  which  has  pennlttsd  crime  to 
expand  to  Its  prsssnt  abnormal  proportiooa 

During  tha  last  flsoal  year,  the  local  authorities  arreatad  a  total 
of  more  than  60.000  petals  in  ths  District  of  Columbia.  Th^t  is 
more  than  10  percent  of  the  total  population.  True,  all  but  )ut 
5.000  of  these  00.000  arrests  were  for  trafllc  and  municipal  viola- 
tions and  for  miadsmsaoora.  Ths  fact  remains,  however,  that 
there  were  5.000  arrests  for  felonies. 

I  cite  the  total  flgtua  to  indicate  ths  wide-spread  disrespect  for 
authoetty  wbleh  cxlBta  among  our  people  generally. 

or  eoaras.  in  any  Jurisdiction,  only  a  portion  of  those  who  com- 
mit crlaw  sf*  arraafewL  A  much  ■nailer  proportion  are  tried  and 
convicted.  The  rhsnwa  of  sarafitng  piuiiahmcnt  In  this  Jurisdic- 
tion is  entlrrty  ttw  favorable  to  the  criminal. 

In  ths  fiscal  year  of  1934.  Washington's  crime  score  Is  as 
follows: 

Kghty-one  persons  murdered;  36  persons  killed  through  man- 
Blatighter  by  necttgcnce:  tn  persons  asaaulted  with  Intent  to  kill. 
with  dangcrotis  weapons,  etc.:  961  persons  robbed:  2.638  booses 
and  other  places  burgiarlasd.  And  let  ma  remind  you  at  this 
point  that  rrery  case  of  robbery  and  housebreaking,  but  for  the 
graee  o<  Ood.  ail^k  have  leeullad  in  murdar. 

Other  major  crimes  In  the  DIalrlct  o<  Ootumhia  in  this  same 
period  Included  the  theft  of  S.16B  automohllea;  1.066  cases  of  grand 
larceny;  and  805  mlscellaaeoUB  fMonica.  inchidlng  rape,  mayhem, 
arson,  forgery,  extortion,  and  »»»»>i^«»i*»»»«i^ 

Ttis  total  faioniee  wm  •.TTS 

If  there  are  in  my  audience  any  who  think  that  this  condition 
ot  crtaie  tn  Waitilngtm  Is  not  bad  as  ocmpared  to  other  cities,  1st 


me  sny  this,  that  a  comparison  of  nine  cities  closely  app -otI- 
matlng  the  population  of  ^  aahlnrton  ahows  that  for  lii^t  year 
Waahington  stood  second  In  murder,  flrat  In  robbery,  secon  1  In 
buri^ULry.  first  In  t^rand  larceny,  and  aecond  In  auto  theft 

In  proportion  to  population  Washington  has  3 '4  tinr^e*s  as  many 
murders  as  New  York  and  40  percent  more  murders  than  Chl<  ago. 

I  realize  that  there  are  those  who  crltlciise  thp  publlca'.lci  of 
fiffurea  of  this  nature  because  It  is  claimed  such  Information  Is  a 
reQectlon  on  the  fair  nanve  of  a  community.  I  want  to  say  em- 
phatically that  I.  for  one.  tiave  no  patience  with  this  p>oint  of  \iew. 

The  germ  of  crime,  like  many  oCher  germa.  can  be  destroyed  >nly 
after  exposure  to  the  llKht.  and  the  most  destructive  light  for 
crime  bacteria  Is  publicity. 

In  emphasizing  this  thought.  I  echo  the  sentiments  of  the  Chief 
Kxecutive  of  the  United  Staiea  In  addressing  the  delegates  Xc  the 
recent  National  Crime  Conference  In  Washington.  Preslcent 
Roosevelt  said: 

"  It  is  your  positive  duty  to  keep  before  the  country  the  f  .icts 
in  regard  to  crime  as  r  whole — great  crtmea,  lesser  crimes,  ^nd 
little  crime* — to  build  up  a  body  of  public  opinion  which.  I  re- 
gret to  be  compelled  to  say.  la  not  in  this  day  and  age  sufScieiitly 
active  or  alive  to  the  situation  In  which  we  flind  ourselves." 

Let  u.s.  then,  admit  the  unpleasant  truth  and  set  ourselves  to  the 
task  of  corrwrtlng  the  condition 

Referring  again  to  the  fact  that  there  were  almost  9.000  felonies 
committed  in  the  District  last  year,  the  poUoe  department  records 
some  6.000  of  these  cases  as  cleared   by  the  arrest  of  about  5. GOO 
persons.     Of  the  number  arrested,  there   were  less  than    1,250  in- 
dicted by  the  grand  Jury      What  happened  to  the  other  3.750  cases 
Is  a  n\atter  thst  our  committee  proposes  to  ascertain. 
i       The  Investigation  thus  far  Indicates  that  there  are  far  too  many 
crtminsis  escaping  arrest  and  punishment.     Further,  there  Is  tub- 
I  stance  for  the  belief  that   there   Is  a  woeful   lack  of  speed   In  the 
admtnistratkm   of   criminal    Justice   In    this   Jurisdiction.     Nothing 
will  so  deflnitely  dlsroura,?e  crime  am  the  certainty  of  punishment 
I  through  the  sp««dy  and  impartial  enforcenM;nt  of  the  law. 
I       The  people  of  Washlni<ton  must  look  to  Congress  for  protection 
apalnst    the    depredation.'^    of    antisocial    elements.     Congress    has 
changed    this    committee    with    the    responsibility    of    finding    the 
i  weaknesses   in   the  law-enforcement  machinery   of   the  District  of 

i  Columbia,  and  recouimeiidin^  such  remedlikl  action  as  may  be 
necessary. 
I  can  assure  you  that  it  \9  the  xhicere  desire  of  every  member  of 
the  committee  to  discharge  that  duty  to  the  fullest  extent 
I  I  am  hi  px'ful  that  th»  inquiry  will  result  in  a  lasting  solution  to 
,  the  problem,  and.  further.  I  am  hopeful  that  the  coauuutee  will 
have  the  coiorageous  and  determined  support  of  the  people  of  the 
'<  District  of  Columbia  In  whose  behalf  our  work  is  being  conducted. 
I  It  Is  the  patriotic  duty  of  every  American  to  aid  In  removing 
I  the  stlguia  of  crime  from  the  Capital  of  our  country  Its  effect 
,  Is  not  only  local  but  reaches  out  to  all  parts  of  our  Nation  and 
'  the  well-being  of  our  people 

Milwaukee,  Wis  .  has  a  crime  rate  of  375  7  per  100.000  of  popula- 
I  tlon.  Washington.  D.  C.  has  a  crime  rate  of  1.153.8  per  100.000  of 

population. 
,       With  the  aid  and  support  of  the  citizens,  churches,  schools,  and 
organizations    in    Washington.    Congress    can    and    will    make    the 
I  crime  rate  of  the   Nation's  Capital   the  lowest  of  any  city   In  ths 
I  United  BUtes. 

I  SECTION  824,  CODE  OF  LAWS,  DtSTIUCT  OF  COLTTKBU 

I       Mrs.  NORTON.     Mr.  Speaker,  I  call  up  the  bill   'S.  402) 

j  to  amend  section  824  of  the  Code  of  L*iW3  for  the  District  of 

'  Columbia. 

'      The  Clerk  read  the  title  of  the  bill. 

j      The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  section  834  of  the  Code  of  Laws  for  the 
I  District  of  Columbia  be.  and  the  same  Is  hereby,  amended  to  read 
I  as  follows: 

I       '■  Sac.    894.  Unlswful    entry    on    private    property :    Any    person 

I  who.  without  lawful  authority,  ahall  enter,  or  attempt  to  enter,  a 

'  private  dwelling  agalrjt  the  will  of  the  lawful  occupant  thereof, 

or  being  therein,  without  lawful  authority  to  remain  therein,  shall 

I  refuse   to  quit   the   same   on   the   demand   of  the   lawful   occupant 

.  thereof;  or  any  person  who.  without  lawful  authority,  shsll  enter. 

or  attempt  to  enter,  an  unoccupied  private  dwelling  against  the 

I  win  or  consent  of  the  law-ful  owner  thereof,  or  his  duly  authorized 

I  agent,  or  being  therein,  without  Uwtul  authority  to  remain  therein. 

shaU  refuse  to  quit  the  same  on  the  demand  of  the  lawful  owner 

thereof  or  his  duly  authorised  agent,  shall  be  deemed  guilty  of  a 

misdemeanor,  and  on  conviction  thereof  shall  be  punished  by  a  fine 

not  exceeding  $50  or  imprisonment  in  the  Jail  for  not  mure  than 

6  months,  or  both,  in  the  dlacretkn  of  the  court." 

With  the  following  committee  amendments: 

On  page  1.  line  8.  after  the  word  "dwelling".  Insert  the  words 
-  or  building  ",  and  on  page  3,  line  3.  at  the  beginning  of  the  line, 
insert  the  words  "  or  building." 

The  amendments  were  agreed  to. 

The  Senate  bill  was  ordered  to  be  read  a  third  time,  was 
read  the  third  time,  and  passed,  and  a  motion  to  reconsider 
was  laid  on  the  table. 

Mrs.  NORTON.  Mr  Speaker,  that  concludes  the  business 
for  the  District  of  Columbia  for  today. 
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LIGXSLATIOir  FOB  WUMD  OF  TBM  URUCT  OV  COLXnOIA 

Mr.  DUNN  of  Pennssrlymnla.  ICr.  Speaker,  I  aide  unard- 
mous  consent  to  addreae  tbe  Ehwae  for  S  inlxiuCes. 

The  SPEAKER.  Is  there  oliJectioQ  to  tbe  request  of  the 
gentleman  from  PeKmsylraaia  [Mr.  Dnnr]. 

There  was  no  objection. 

Mr.  DUNN  of  Pennsylvania,  lir.  Speaker,  I  do  not  want 
anybody  in  this  House  to  be  under  the  impr^sion  that  I  was 
opposed  to  the  blind  of  the  District  of  Cohunbia  receiving  a 
pension.  I  believe  the  blind  of  the  District  of  Cohimbia  and 
in  every  State  in  the  Union  should  have  an  adequate  pension. 
It  is  a  fact,  thousands  of  men  who  are  blind  today  have 
lost  their  sight  in  the  mills  and  factories  and  they  have  to 
pay  as  much  for  rent  and  other  necessities  as  any  other  per- 
son who  possesses  sight.  In  fact,  the  expeases  of  a  blind 
person  are  much  more  than  those  of  the  average  person  who 
can  see. 

As  I  stated  about  2  weeks  after  Congress  convened,  a  dele- 
gation of  the  blind  of  the  District  of  Columbia  came  to  my 
office  and  presented  a  bill  to  me  to  introduce  for  them.  I 
told  them  I  would  present  it  but  I  would  modify  it.  I  called 
Mr.  Mclntyre  at  the  White  House  to  learn  if  the  President 
would  sign  a  penslcm  bill  for  the  blind  if  it  were  passed.  He 
told  me  to  contact  Mr.  Bell.  I  called  Mr.  Bell^  o£Bce  and 
was  informed  he  would  be  away  for  a  few  days.  When  he 
returned  Mr.  Bell  requested  me  to  present  the  bilL 

After  I  received  tliis  information  then  my  c(^eague,  Con- 
gressman Ellenbogxn,  introduced  almost  the  identical  bill. 
"Hie  blind  people  who  had  beoi  in  my  office  called  Mr. 
E!llknbogen  and  asked  >i<ni  why  he  introduced  their  bilL 
I  do  not  understand  why  Mr.  ELLDrBoonr  did  this.  He  knew 
I  was  active  in  the  affairs  of  the  sightless.  "Hie  bill  which 
the  gentleman,  Mr.  Eixkhbocest.  introduced,  as  I  said  before. 
Is  not  a  real  pension  bill.  If  the  gentleman  from  Pennsyl- 
vania [Mr.  EllxnbooknI  wanted  to  introduce  a  bill  to  help 
the  blind,  why  did  he  not  introduce  a  bill  that  was  worth 
while? 

Mr.  Speaker,  in  conclusion.  I  wish  to  state  to  the  com- 
mittee whom  I  believe  were  actuated  by  humanitarian  mo- 
tives, that  I  personally,  in  behalf  of  the  blind  of  the  Dis- 
trict of  Columbia,  thank  them  for  their  willingness  to  assist 
them  in  obtaining  a  pension,  which,  in  my  opinion,  is  very 
much  needed  at  the  present  time. 

[Applause.] 

[Here  the  gavel  fell.] 

Mr.  ELLENBOOSN.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  address  the  House  for  6  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania  [Mr.  ELLOfBOOKir]  ? 

There  was  no  objection. 

Mr.  ELLENBOGCN.  Mr.  Speaker,  I  deeply  regret  ttiat 
my  colleague,  Mr.  Dinvir  of  Penoaylvania,  has  seen  fit  to 
make  the  remarks  he  has  just  conchided.  I  am  certain 
that  if  the  gentleman  knew  the  facts  in  the  case  and  knew 
the  bill  he  is  speaking  about,  he  wtxild  not  have  done  so. 
When  my  colleague  from  Pennsylvania,  Mr.  Kelly,  was  de- 
feated I  determined  that  I  would  present  a  bill  that  he 
had  presented  last  year  and  that  had  been  passed  by  the 
House.  When  the  session  began  I  looked  over  the  bill,  and 
I  made  a  few  changes,  and  then  I  introduced  tbe  bill,  with- 
out having  spoken  to  any  of  tbe  blind,  without  having 
spoken  to  the  gentleman  from  Pennsyivania  [Mr.  Dumv],  at 
anybody  else,  and  not  kivywing  of  tbe  interest  of  Mr.  Duinr. 

Mr.  DUNN  of  Pennsylvania.    Will  tbe  gentleman  yield? 

Mr.  ELLENBOQSS.  At  the  end  of  my  remarks  I  will  be 
glad  to  yield. 

I  introduced  the  bill  as  any  Btanber  of  Congress  would 
introduce  a  bill  on  a  subject  in  which  he  was  interested. 
Had  I  known  that  my  colleague,  Mr.  Dmnr,  was  considering 
it,  I  would  have  gladly  consulted  him.  The  bill  means 
nothing  to  me  personally  or  to  my  dlstrkt.  I  introduced 
the  bill  because  I  am  a  member  of  the  Committee  on  the 
District  of  Columbia,  which  is  in  charge  of  all  legislation 
pertaining  to  the  District  of  Cdamtala.  A  day  or  two  after 
I  had  introduced  the  bill,  the  blind  at  tbe  District  of  Co- 
lumbia called  me  and  eiq^reosed  their  deep  gratitude  to  me 
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and  told  me  tbey  had  prevtoady  talked  to  the  genttomaa 
from  Pennsylvania  [M^.  Duim]  because  be  was  blind,  but 
that  he  had  failed  to  introduce  the  bOl.  and  they  w«ro 
glad  I  had  done  so  because  they  did  not  like  tbt  long  dday. 

Mr.  DUNN  of  Pennsylvania.    Will  the  gentleman  yleidt 

Mr.  ELLENBOQEN.  In  just  a  moment  Now,  as  to  tb» 
bill.  I  wish  to  tell  my  colleague  from  Pennsylvania  It  Is  a 
better  l^  than  was  ever  passed  in  any  State  of  the  Union. 
It  is  a  much  better  bill  than  the  bill  passed  by  the  State  of 
Pennsylvania.  It  does  not  require  that  a  blind  person  most 
be  a  pauper  before  he  can  obtain  a  pension. 

It  is  a  model  bill  for  any  State  in  the  Union  to  adc^t;  and^ 
Mr.  Speaker,  the  gentleman  from  Pennsylvania,  my  col- 
league, Mr.  Ennvn,  indicated  in  a  discussion  which  I  had  wltb 
him  that  the  bill  was  a  good  bllL 

Mr.  DUNN  of  Pennsylvania.  Does  the  gentleman  say  that 
I  told  him  the  bill  was  a  good  bill? 

Mr.  ELLENBOQEN.  Mr.  Speaker.  I  do  not  yield.  Con- 
tinuing. Mr.  Speaker,  the  gentleman  said  he  had  intended  to 
introduce  such  a  bill;  and  if  he  had  intended  to  introduce 
this  bill  it  must,  in  his  opinion,  be  a  good  bilL 

I  want  to  say  also,  Mr.  Speaker,  that  when  I  knew  this  bill 
was  to  come  up  today.  I  notified  my  colleague,  the  gentleman 
from  Pennsylvania  [Mr.  Dmai],  and  said  that  most  likely  he 
would  be  interested  to  speak  on  this  bill  and  suggested  that 
he  be  here.  The  gentleman  never  indicated  in  any  way  that 
he  was  against  the  bill,  but  indicated  that  he  was  for  it 

Mr.  Speaker.  I  have  no  quarrel  with  the  genUeman  from 
Pennsylvania;  I  desire  no  quarrel  with  him.  Had  I  known 
of  his  interest  in  this  legislation.  I  would  have  yielded  to  him 
gladly.  I  believe  that  as  time  goes  along  he  in  his  good 
judgment  at  some  later  time  will  acknowledge  that  the  bill 
is  a  fair  one.  I  believe  it  is  a  good  bill  and  that  the  gentle- 
man will  acknowledge  it 

Mr.  DUNN  of  Pennsylvania.  Mr.  Speaker,  will  tbe  genUe- 
man yield? 

Mr.  ELLENBOQEN.    Certainly. 

Mr.  DUNN  of  Pennsylvania.  The  gentleman  did  not  hear 
me  vote  against  the  bill,  did  he? 

Mr.  ELLENBOQEN.  I  would  not  want  to  say  whether  the 
gentleman  voted  for  or  against  the  bilL 

Mr.  DUNN  of  Pennsylvania.  Did  the  gentleman  make  the 
statement  that  I  said  it  was  a  good  bill? 

Mr.  ELLENBOQEN.  I  macte  the  general  statement  that 
the  gentleman  from  Pennsylvania  [Mr.  Dmnr]  said  that  he 
had  intended  to  introduce  the  bill  that  the  gentleman  fnmi 
Pennsylvania.  Mr.  Kelly,  introduced  in  the  last  session:  and 
that  is  very  much  the  same  bill. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Speaker,  tbe  gentleman 
admits  I  told  him  that.  Is  it  not  a  fact  that  the  day  after 
the  gentleman  introduced  that  bill  Mr.  Taylor,  the  bead  of 
the  blind  organization  in  the  District  of  Columbia,  cidled 
the  gentleman  on  the  i^one  and  asked  why  he  had  done  it 
that  be,  Mr.  Taylor,  had  given  me  the  bill  to  present? 

Mr.  ELLENBOQEN.  The  day  after  I  presented  the  bill 
Mr.  Taylor  called  me  and  said  that  he  had  previously 
spoken  to  the  gentleman  from  Pennsylvania  [Mr.  Dmni] 
and  that  he  was  very  glad  that  someone  had  introduced  the 
bUl.  I  had  never  seen  or  spoken  to  Mr.  Taylor  before  that 
Had  I  known  of  the  interest  of  the  gentleman  from  Pennsyl- 
vania [Mr.  Duhh],  I  would  gladly  have  yielded  to  him.  even 
though  I  am  a  member  of  the  C(»mniUee  on  the  District  of 
Columbia. 

Mr.  DUNN  of  Pennsylvania.  Does  not  tbe  gentleman 
know  it  to  be  a  fact  that  I  am  affiliated  with  the  Pennsyl- 
vania Association  for  the  Blind,  of  Pittsburgh,  a  member  of 
the  board  of  directors,  and  that,  together  with  my  other 
colleagues.  I  put  the  section  in  the  constitution  of  the  State 
of  Pennsylvania  to  give  the  Mind  of  that  State  a  pen^onr 

Mr.  ELLENBOQEN.  I  think  the  gentleman  deserves  the 
heartfelt  and  grateful  thanks  of  the  people  ot  Pennsylvania 
for  what  he  has  done  fax  the  blind  of  the  State  of 
Pennsylvania. 

Mr.  DUNN  of  Pennsylvania.  Every  member  of  the  l^ls- 
lature.  Republican.  Democrat.  SotiaUst  was  bdiind  that 
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meaauiT  and  helped  In  putting  it  through.  The  gentkman 
knew  I  had  this  bill  under  coDsideratk>n. 

Mr.  ELLENBOGEN.    No:  I  did  not  know  it. 

Mr.  DUNN  of  Pennsylvania.  The  only  reason  I  had  not 
introduced  it  was  my  desire  to  learn  if  the  President  would 
sign  It;  and  I  contacted  the  White  House  for  that  parpose. 

Mr.  ELLENBOGEN.  I  never  knew  that  the  gentleman 
was  considering  this  bill. 

(Here  the  gavel  fell.] 

The  SPEAKER  laid  before  the  Hou5e  the  following  mes- 
sage from  the  Pie^ident  of  the  Umted  States; 

To  the  House  of  Representatives: 

I  return  herewith,  without  my  approval.  H.  R.  4018.  en- 
titled "An  act  to  provide  for  the  investigation,  control,  and 
eradication  of  marine  organisms  injurious  to  shellfish  in  the 
Atlantic  and  Gulf  States." 

The  bill  authorizes  appropriation  of  $500,000.  or  so  much 
thereof  as  may  be  necessary,  to  enable  the  Secretary  of 
Commerce  to  conduct  investigations  and  experiments  for  the 
determination  of  the  best  methods  to  control  the  leech,  star- 
fish, txjrer.  and  other  pests  injurious  to  oysters,  clams,  and 
scallops  in  waters  of  the  Atlantic  and  Gulf  States,  immedi- 
ately to  apply  control  measures,  and  to  make  payments  for 
the  remoTal  of  these  pests  in  such  amounts  and  under  such 
regulations  as  he  may  prescribe. 

I  am  not  satisfied  that  this  very  large  appropriation  would 
accomplish  the  result  hoped  for.  I  cannot  get  assurance  of 
the  probability  of  permanent  eradication  or  control  of  these 
marine  pests.  Science  has  not  yet  discovered  the  answer. 
Ttiere  Is.  on  the  other  hand,  every  reason  for  further  in- 
vestigation and  experimentation  with  the  hope  that  a  prac- 
tical answer  may  be  found.  Such  work  can  be  carried  on 
by  the  Bureau  of  Plsherles  under  existing  authority 

PRAinCUN  D.  ROOfiEVCLT. 

Th»  Whitx  Honss.  February  25.  19i5. 

The  SPEAKER.  The  objections  of  the  President  will  be 
spread  upon  the  Journal 

Mr.  BLAND.  Mr.  Speaker.  I  move  that  the  bill  and  the 
message  be  referred  to  the  Committee  on  Merchant  Marme. 
Radio,  and  Fisheries  and  ordered  printed. 

The  SPEAKER.     Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

PDMISSZOJI   TO  AnSBBSS  THE   HOITSE 

Mr.  BETTKR.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  5  minutes. 

The  8FKAKZR.  la  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  ohjectioii. 

Mr.  BETTER.  Mr.  Speaker,  eternal  Tigllance  Is  the  price 
of  liberty.  Liberty  has  been  defined  as  the  right  of  each 
indiTidual  to  do  any  and  all  acts  excepting  only  such  as 
might  interfere  with  the  rights  of  others.  The  right  of 
every  individual  to  do  with  his  own  exactly  as  he  pleases 
so  long  as  he  does  not  iDtertere  with  the  similar  right  of  his 
nelghbw. 

His  own  activities  and  the  property  created  thereby  are 
hiB  own.  suhteet  cmly  to  the  taxing  power  of  the  state  for 
the  purpoee  of  providing  governmental  determination  and  | 
pnotectlon  of  those  rithts.  | 

That  nipeilar  right  is  determined  by  a  majority  of  the  i 
Individiials  of  a  commonwealth  and  is  changed  from  time  { 
to  time  as  public  interest  may  seem  to  require.  Such  1 
chances  should  be  made  by  a  majority  if  representative  gov- 
ernment Is  to  be  maintained.  The  power  of  a  minority  to  { 
control  is  un-American,  vicious,  and  threatens  the  Con-  | 
stltutien,  which  is  the  very  foundaticm  of  our  OovemmenL  j 

Whenever  a  dtlaen  is  required  to  file  a  pablic  tax  record.  I 
such  as  form  lOM — better  known  as  the  "  pink  slip  "—which 
Is  open  to  the  public,  his  liberty  is  gone.  Those  who  do  so 
wiUinsly  are  without  question  entitled  to  do  so.  but  the 
liberty  at  thoae  who  are  forced  to  do  so  Is  destrored.  Many 
a  person  who  lives  In  security  may,  upon  publication  of  his 
tag  return,  be  refvatod  as  attractive  prey  for  racketeers. 


I  .\^  an  iliustratKin  of  publicity  let  me  quote  from  a  Wa.'^h- 
ington  paper  of  February  18.  1935; 

I  Eleanor  Hanley  was  hailed  aa  an  exc«e<llngly  lucky  person  when 
»hc  von  1110.000  on  the  Irish  sweepstakes  2  years  t^o  This  New 
Jersey  wnman  has  been  hjunded  since  by  gangsters  a':d  Is  zio-k  in. 
an  asylum      Doctors  hold  she  ta  uiiable  to  handle  her  a^TaJrs 

Mr.  Speaker,  this  unhappy  story  supplies  a  moral  with. 
which  to  adorn  the  pirik-blip  provision  of  the  Revenue  Act  of 
1934.  I  see  the  possibility  of  racketeers  and  gangsters  cap- 
italizing on  the  provision  which  would  lay  bare  for  all  to  see 
the  affairs  of  taxpayers  heretofore  held  secret  by  the  Govern- 
ment. If  the  form  provided  publicity  of  the  names  of  the 
taxpayers  merely.  I  sliould  not  object.  Neither  would  I 
object  if  those,  particularly  those  in  the  upper  brackets, 
were  to  file  a  return  giving  the  information  required 
now  on  form  no.  1094  with  the  two  committees  of  the  House 
dealing  with  tax  matters.  I  do  not  tjelieve  wc  should  dedi- 
cate ourselves  to  furnishing  a  record  to  unscrupulou.s  stock 
promoters,  kidnaper.s,  and  racketeers,  nor  should  we  dedicate 
them  to  bringing  embarrassment  needlessly  and  uselessly, 
invading  tlie  privacy  and  the  peace  and  happiness  of  people 
v-ho  feel  that  they  have  the  right  to  keep  their  own  affairs  to 
them.selve.s.  consenting  that  the  Government  shall  discharge 
its  functiorus  as  re«=pect6  the  investigation  of  returns  through 
agents  employed  by  it. 

All  things  being  equal,  unjust  laws  make  more  lawbreakers 
of  law-abiding  citi::ens  than  iu^t  laws  make  law-abiding 
citizens  out  of  lawbreakers. 

The  spreadmg  out  of  the  returns  and  advertisi  ig  them  for 
inspection  is  more  tlian  annoy uig  to  people  who  are  inno- 
cent of  any  offense  against  the  Government.  It  is  Ukel^'  to 
bring  trouble  to  the  taxpayers  who  to  a  very  large  extent  pay 
the  money  demanded  by  the  Government. 

But  there  stands  the  pubhcity  provision.  And  what  is  to 
he  done  about  it?  Let  u.s  move  at  once  for  repeal  of  this 
obnoxious  and  dangerous  provision  of  the  law.  The  Presi- 
dent and  Secretary  Morgenthau  did  not  endorse  it  when  it 
was  proposed ;  qot  have  they  indicated  since  that  Lhey  regard 
it  as  possessing  any  merit.  It  is  supported  by  no  responsible 
agency.     It  can  find  favor  only  with  the  racketeers. 

The  good  that  has  come  out  of  recent  income-tax  dLsclo- 
sures  has  come  from  cormnittees  of  Congress  and  not  from 
publicity.     Congre.s  may  have  all  returns  for  public  purpose. 

I  hope  Members  of  Congress  will  carefully  consider  these 
statements.  I  think  it  is  necessary  they  do  so.  otherwise 
pubhc  sentiment  will  soon  grow  up  In  our  Republic  whose 
power  and  irifluence  will  be  too  large  to  cope  with,  a  senti- 
ment not  in  keepmg  with  American  traditions  and  ideals. 
[Applause.] 

Mr.  COCHRAN.     Will  the  gentleman  yield? 

Mr.  BETTER.     I  yield  to  the  gentleman  from  Missouri. 

Mr.  COCHRAN.  Is  the  gentleman  in  position  to  tell  the 
House  if  the  Secretary  of  the  Treasury  is  opposed  to  the 
section  providing  for  pubhcity  of  all  income-tax  returns 
and  ts  in  favor  of  repeal? 

Mr.  BEITKR.     He  is  not  opposed  to  it. 

Mr.  COCHRAN.  The  gentleman  then  is  in  a  poeition  to 
say  to  the  House  that  the  Secretary  desires  the  section 
repealed. 

Mr.  BETTER.     Yes. 

Mr.  COCHRAN.  I  may  say  that  the  Chairman  of  the 
Ways  and  Means  Committee  told  me  Friday  that  he  had 
submitted  these  bills  to  the  Secretary  of  the  Treasury  and 
as  soon  as  he  received  a  report  from  the  Secretary  of  the 
Treasury — if  it  was  favorable  to  repeal — if  it  was  possible 
for  his  committee  to  do  so.  he  would  take  up  the  resolutions 
pending  before  his  committee  at  an  early  date. 

Mr.  MAPES.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BETTER.     I  yield  to  the  genUeman  from  Michigan. 

Mr.  MAPES-  I  think  the  country  is  very  anxious  to  know 
if  there  is  any  prospect  for  the  repeal  of  this  provision  be- 
fore the  15th  of  March.  Can  the  gentleman  give  us  any 
assurance  in  reference  to  that  matter? 

Mr.  BETTER.  Is  the  gentleman  from  Missouri  a  member 
of  the  committee,  and  can  he  answer  that  question? 


Mr.  COCHRAN.  No;  I  am  not  a  member  of  the  commit- 
tee, but  I  want  to  say  I  voted  for  this  provision  and  the  gen- 
tleman voted  for  this  provision.  Why?  Because  it  was  in 
the  conference  report  and  It  was  a  case  of  take  it  or  leave  it. 
We  had  to  have  a  revenue  bllL 

Mr.  BETTER.  This  provision  was  added  to  the  revenue 
bill  when  debated  in  the  Senate.  The  other  body  is  respon- 
sible for  the  publicity  requirement. 

Mr.  COCHRAN.  Did  not  the  gentleman  vote  for  the  1934 
conference  report  on  the  revenue  bill?  I  thought  we  all. 
or  at  least  the  E>emocrats,  voted  for  that  bill,  and  the  section 
now  complained  of,  a  Senate  amendment,  was  in  that  report. 
We  had  to  take  It  whether  we  liked  it  or  not  at  that  time. 

[Here  the  gavel  fell.l 

Mr.  TRUAX  Mr.  Speaker.  I  ask  unanimous  consent  that 
the  gentleman  may  proceed  for  1  additional  minute,  so  that 
he  may  answer  certain  questions. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

Mr  BETTER.  I  have  not  answered  the  gentleman  from 
Missouri  as  yet. 

Mr.  TRUAX.  Will  the  gentleman  answer  this  question: 
What  percentage  of  the  population  of  our  country  files  in- 
come-tax returns? 

Mr.  BETTER.    Between  3  and  SV^  percrat. 

Mr.  TRUAX.  I  understand  that  only  about  3^  percent  file 
returns,  therefore  96^  percent  of  our  pecqde  are  not  affected 
at  all  by  this  so-called  "  pink  slip  "  provisicn. 

Mr.  BETTER     Those  who  are  not  affected  do  not  object. 

Mr.  TRUAX.  Certainly  not.  Ttie  millionaires  and  Ul- 
lionalres  object. 

Mr.  BETTER.  It  Is  not  only  the  milllooalres.  but  all  in- 
come-tax payers  protest  and  rightfully  demand  repeal  of  the 
publicity  provision  as  a  matter  of  safety  and  well-being. 

Mr.  TRUAX  The  gentleman  spoke  about  racketeers. 
Does  he  mean  the  kidnaping  racketeers,  or  the  millionaire 
racketeers  who  rob  and  idunder  the  peo^  and  defraud  the 
Treasury  of  the  United  States  oat  of  hundreds  of  millions 
of  dollars  in  Income  taxes? 

[Here  the  gavel  fell.] 

LiAvs  or  aBsnvcB 

By  unanimous  consent,  leave  of  absence  was  granted  as 

follows: 

To  Mr.  Stakhks,  indefinitely,  on  aecotmt  of  illness  in 
family. 

To  Mr.  Haitlkt  (at  the  request  of  Mr.  Cavicchza)  ,  for  the 
remainder  of  the  week,  on  account  of  serious  illness  of  father. 

COVKRKMXKT  COMPRZTZOir  WITH  PUVATI  SOSDnSS 

Mr.  HOUSTON.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rioou. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kansas. 

There  was  no  objection. 

Mr.  HOUSTON.  Mr.  Speaker,  the  President  of  the  United 
States,  in  a  recent  message  to  the  Coognn,  declared  in  no 
uncertain  terms  that  projects  undertaken  by  the  Qovem- 
ment  to  provide  employment  and  relief  shoold  be  planned 
so  as  to  compete  as  little  as  possible  with  private  enterprise. 
I  was  happy  to  learn  that  the  President  •mpiwwi  this  atti- 
tude for  it  has  long  been  my  personal  conviction  that  in  such 
competition  there  exists  grave  dancers. 

Continued  exercise  by  Qovemment  of  functions  normally 
assumed  by  private  initiative  will,  I  fear,  ultimately  result 
in  not  only  the  development  of  a  feeling  of  uncertainty 
among  business  men,  but  may  cause  a  permanent  lowering 
of  wages  and  loss  of  mass  purchasing  power. 

While  it  may  be  admitted  that  the  Oovemment  can  pro- 
duce shoes  or  furniture  or  fertiliser  and  many  other  things 
at  lower  cost  than  private  enterprise,  those  employed  by  the 
Government  at  necessarily  low  wages  might  better  be  en- 
gaged by  private  business  and  receive  a  hightf  income.  As 
my  colleague,  the  gentlonan  from  Washington  [Mr.  JjlotdI. 
recently  pointed  out  on  the  floor  of  the  House,  "  every  time 
you  cut  a  piece  of  leather  to  make  a  pair  of  dioeB  through  a 


Oovemment  agency  you  are  putting  a  $S-per-day  man  on 
the  relief  rolls  to  fill  his  place  with  a  $50-per-month  man 
in  your  competing  relief  set-up." 

I  am  familiar  with  the  difficulties  surroimdlng  any  attempt 
to  enact  legislation  which  might  be  expected  to  keep  the 
Government  out  of  business.  The  attempt  in  the  last  Con- 
gress to  pro\'lde  for  a  uniform  system  of  cost  accounting  was, 
I  believe,  a  step  in  the  right  direction.  I  venttxre  to  say  that 
If  the  cost -accounting  methods  used  by  both  private  and 
pubUc  production  units  were  identical  it  could  be  shown  in 
many  instances  that  the  taxpayer's  dollar  might  better  be 
spent  in  purchase  through  competitive  bids  in  the  open 
market. 

According  to  the  Comptroller  General  and  other  interested 
officials,  the  measure  proposed  last  year  would  have  cost 
several  millions  of  dollars  and  would  have  been  difficult  to 
administer.  Not  being  altogether  familiar  with  the  billl  can- 
not personally  attest  to  the  truth  of  this  contention,  although 
the  stand  taken  would  appear  reasonably  tenable.  Such  a 
system  would  no  doubt  require  constant  revision  and  might 
be  found  a  poor  "  yardstick  "  in  the  end. 

However,  Mr.  Speaker,  I  want  to  go  on  record  as  support- 
ing any  general  movement  on  the  part  of  the  Members  of 
this  House  which  will  mean  the  immediate  cessation  of 
Government  competition  with  private  business.  As  fre- 
quently contended  by  various  Members,  the  most  effective 
means  of  arriving  at  this  objective  lies  in  the  framing  of  ap- 
propriation measures.  I  would  like  to  see  every  conscientious 
Member  who  is  opposed  to  this  evil  give  close  attention  to 
all  appropriations  which  enable  the  Government  to  go  into  or 
stay  In  any  kind  of  business  except  in  fields  ot  research  and 
exi)erimentatlon,  and  I  am  in  favor  of  placing  strict  limita- 
tion upon  the  latter. 

The  findings  of  the  special  House  committee  aiq?ointed 
by  the  Seventy-second  Congress  to  Investigate  Govemmcot 
competition  with  private  enterprise  are  w^  known.  Data 
collected  by  this  committee  indicated  that  Government  and 
private  enterprise  were  competing  in  fields  representing  235 
Items  of  trade,  industry,  and  personal  and  inrofessicmal 
service. 

I  take  this  opportunity  to  again  list  the  fields  in  which 
it  was  contended  before  the  committee  that  conpetlUon 
existed.  They  were  as  follows:  Agriculture,  amusements, 
architecture,  baking,  banking,  livestock,  ship  chandlery, 
printing  and  binding,  brickmaking.  canning,  brush  and 
broom  manufacture,  canvas  products,  cement  ctealers.  chem- 
icals, clothing,  coal  business,  coffee  irap(H^tlon.  contracting, 
the  cotton  industry,  creameries,  animaJ  and  fowl  feeds,  fruit 
and  vegetable  shippers,  furs,  the  grain  trade,  ice  manuf ac- 
ture,  laimdries,  mechanical  diop  and  marim  work,  dioe  fac> 
torles,  the  wool  industry,  dairy  farming,  engravliig.  envel- 
ops, stationery,  explosives,  the  express  industry,  fertiliser 
products,  furniture  dealers  and  manufacturers,  gmmtinr  and 
oils,  hotels  and  restaurants,  insurance,  lumber,  saddlery  and 
harness  manufacture. 

Why  does  this  competition  continue  to  exist  and  grow? 
Labor  is  oppoMd  to  it.  No  trade  or  industry  of  which  I  am 
aware  favors  it.  It  has  been  demonstrated  that  it  is  often 
costly  to  taxpayers.    Who.  then,  desires  its  continuance? 

What  sound  reasons  can  be  advanced  for  its  continuance? 

Why  did  the  President  take  pains  in  his  message  of  Jan- 
uary 4  to  make  the  following  recommendation— I  quote  the 
President's  message? — 

The  projects  undertaken  sbould  be  aeleeted  and  pUuuMd  ao  as  to 
compete  as  little  as  possible  with  private  enten»lses.  This  soggMrts 
tliat  If  It  were  not  for  the  neeaaalty  of  giving  useful  work  to  tba 
unemployed  now  on  relief,  these  projects  in  most  iDstaaoas  would 
not  now  be  \indertaken. 

It  appears  to  me  that  there  is  no  more  reason  In  the  eon- 
tlnuance  of  the  manufacture  of  clothing,  for  instance,  by 
the  Government  than  there  would  be  in  denying  the  wisdom 
of  the  words  of  our  President. 

Even  though  the  Members  of  this  body  may  f  eti  impelled 
to  cast  their  votes  in  the  light  of  political  expediency  rather 
than  follow  their  honest  convictions,  I  ask  you  to  glance  in 
the  Rxcoai)  at  the  list  of  lines  of  mdeavor  which  I  have 
named  and  ponder  the  ooosequaices  of  its  extension.    It  Is 
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fortunate,  perhaps,  that  I  may  respond  to  both  political  ex- 
pediency and  my  honest  convictions  and  yet  feel  quite  com- 
fortable when  I  return  to  my  home  district. 

AODStSS  or  THE  SECRETAKT  OT  THE  nfTERIOR 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  remarks  In  the  Record  and  to  Include 
therein  an  address  recently  delivered  by  the  Secretary  of 
the  Interior  to  a  very  large  gathering  of  public  offlclals  and 
stockmen  of  the  West  in  the  city  of  Denver,  concerning  the 
systematic  use  and  preservation  of  the  public  domain  of  the 
14  Western  States. 

The  SPEAKER.  Ls  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

There  was  no  objection. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  under  the  leave 
to  extend  my  remarks  in  the  Record.  I  include  the  following 
address,  delivered  by  the  Secretary  of  the  Interior.  Hon. 
Harold  L.  Ickes,  before  a  very  large  gathering  of  public 
ofBcials  and  stoclcmen  from  practically  all  the  Western 
States,  at  a  meeting  in  the  city  of  Denver,  February  12,  1935. 

The  address  contains  such  an  exhaustive  presentation  of 
the  present  conditions  of  the  public  domain  throughout  the 
public-lands  States  of  the  West,  so  much  important  infor- 
mation, his  conception  of  the  spirit  aiul  intent  of  that  law, 
and  his  hopes  and  intentions  regarding  its  rightful  admln- 
istratlon.  that  I  am  confklent  the  address  will  be  not  only 
Interesting  and  instructive  to  the  public  in  general  and  the 
West  in  particular,  but  will  be  an  historic  State  paper  per- 
taining to  the  orderly  use.  conservation,  and  development  of 
the  public  domain  of  the  West. 

OoTcraor  Jolinaon.  oOclaJs  of  the  Western  States,  members  of  the 
Colonulo  Leglslsture,  and  ladles  and  gentlemen,  your  presence  here 
today  Is  a  frank  recognition  of  a  fact  that  we  hare  known  for  a  Ion? 
time,  but  whlcb  we  have  been  unwilling  to  admit — the  fact  that  the 
physical  frontier  of  the  United  States  Ls  gone  forcTcr.  This  fact 
calls  for  a  drastic  change  in  our  national  land  policy.  The  free  and 
unrestricted  use  of  the  public  range  must  give  way  to  a  policy  of 
prudent  use  of  that  «ame  range  for  the  welfare  of  the  whole  country 
This  new  policy,  as  expressed  In  the  Taylor  Oraxlng  Act.  is  primarily 
In  the  Interest  cf  thoae  whose  livelihood  depends  upon  the  main- 
tenance of  the  public  range— the  cattlemen  and  sheepmen  of 
America.  The  Ooverament,  with  the  intelligent  and  whole-hearted 
support  o(  the  stockmen  of  this  western  country,  hopes  so  to  be 
able  to  administer  the  Taylor  Grazing  Ljiw  that  there  will  be  more 
axMl  better  grazing  lands  In  the  future  than  there  are  at  present. 
It  was  to  protect  and  build  up  the  range  for  you  that  this  law  was 
peeaed.  It  Is  to  take  counsel  with  you  as  to  the  best  means  to 
protect  and  buUd  up  the  range  that  I  have  oome  all  the  way  from 
Washington. 

In  the  early  days  of  ojir  country,  the  public  domain  of  the 
tfatlonal  OoTemment  consisted  of  2ao,000.000  acres  of  land.  These 
acres  were  contributed  by  seven  of  the  original  Thirteen  Colonies. 
Then,  as  Um  reexilt  of  conquest,  exploration,  treaties  with  foreign 
nations,  and  purchase,  we  found  ourselves  in  possession  of  an 
empire  of  a  bUlion  and  a  half  acres,  equivalent  to  about  80  per- 
cent of  the  area  of  the  entire  country.  Originally  this  great 
domain  was  relied  upon  as  a  source  of  revenue  out  of  which  the 
eapeneaa  of  the  Oovemment  eould  be  paid.  Parcels  of  It  were 
sold  for  rash.  TtUs  system  was  abandoned  In  1841  when  the  pre- 
emption law  was  enacted,  permitting  individual  acquisitions  of 
160  acres  by  settlement  and  the  payment  of  %1.25  per  acre.  In 
1889  tlia  tree-hnmeateert  law  was  paaaad  by  tbe  Oongreas.  CTnder 
tlUs  act  any  Amerlcmn  elttaen  bad  the  right  to  establish  a  home 
ot  hie  own  on  a  tract  of  100  acres,  regvded  at  that  time  as  a 
farm  unit  adequate  to  malntatn  a  family  In  oomfort 

Tbe  rsault  of  the  sarty  land  poUey  of  the  Nation  can  be  readily 
vtstiellBert  tt  you  will  fly  weatward  from  the  Allegheny  Mountains. 
The  landaoape  you  will  see  preaanta  the  aspect  at  a  vast  checker- 
board of  small.  proq>erous  farms.  Areas  of  grain  stubble,  evi- 
dencing abundant  crops,  fallow  land,  pastures,  wood  lots,  all 
bound  together  in  40-.  80-.  or  100-acre  tracts  that  are  punctuated 
with  barnyanis  and  comfortable  dwellings,  form  an  almost  con- 
tinuous patchwork,  broken  here  and  there  by  r>>ftrn^rts  of  streams 
or  Intarnipted  by  towns.  This  la  the  nature  at  the  scenery  until 
the  western  section  of  the  ICaalaBlppI  VaUey  Is  reached.  Here 
lies  a  transition  sone  Into  the  dry,  aeml-arld  plains  that  extend 
westward  to  the  base  of  the  Rocky  Mountains.  In  this  section  of 
the  country  ttlflsnnt  cUmatle  and  so41  oondmona  required  another 
plan  of  land  darelopment,  to  meet  which  the  so-called  "  dry- 
farming  homestead  law  "  was  enacted  In  1900.  providing  for  units 
at  sao  acrsa.  Further  west  still,  about  midway  of  the  aeml-arld 
plains  region,  large  areas  of  native.  sbort-frasB  graalxkg  lands  be- 
gin to  dominate  the  landecape.  For  land  at  thkt  type  the  Con- 
greaa  In  1916  enacted  the  640  acres  homastead  law. 

Ooocurrent  wtth  the  progreeslve  development  at  land  uses  for  the 
bamasteadar  there  has  been  legtalatton  for  other  special  land 
ueea  An  ordinanoe  enacted  In  1196  Initialed  a  poUcy  ot  niriili^ 
mlnerala  and  the  practice  at  Insslrn  mineral  lands  was  Inai^uratad 


In  1807      Timber  reservations  came  Into  use  In  1709,  although  the 

idea  of  national  l^orest  reservefl  was  not  conceived  until  March  S. 
1891  Yellowstone  National  Park  was  created  by  an  act  of  Congress 
on  March  1.  1872.  and  national  monuments  were  authorized  oa 
June  8.  1906.  The  theory  of  creating  reservations  for  Indians  hse 
bern  in  etTcct  almost  from  the  beginning  of  our  dealing  with  these 
original  Americans  In  sum.  there  are  now  special  laws  for  almost 
every    land-use    activity    in   connection   with    the    public    domain. 

The  early  land  policies  that  sooner  or  later  found  expression  la 
Federal  legislation  were  policies  of  expediency.  They  did  not  carry 
out  any  carefully  developed  plan.  Indeed,  there  seemed  no  neces- 
sity for  a  plan  reaching  into  the  future  and  based  up>on  a  determi- 
nation of  the  beat  use.s  to  which  various  lands  in  different  sections 
of  the  country  might  be  put.  Land  was  Illimitable.  It  stretched 
ever  to  the  far -western  horizon,  and  the  farther  one  traveled  toward 
the  west,  the  farther  away  seemed  that  horizon.  With  land  ever 
ahead,  to  be  had  for  the  a-skinR  or.  at  worst,  for  a  nominal  sum.  no 
need  could  be  seen  for  a  ca.'efully  thought-out  and  well-developed 
land  policy.  There  was  no  occasion  even  to  maintain  the  fertility 
of  the  farm  presently  occupied.  When  that  fertility  was  drained 
into  the  corn  or  the  wheat  or  shipped  to  market  as  beef  or  pork, 
the  semlnomadic  Anitrican  farmer  could  once  more  fold  up  his 
tents  and  resume  the  western  trail. 

But  there  came  a  time,  which  we  now  realise  should  have  been 
foreseen,  when  we  discovered  that  our  land  resources  were  not 
Inexhaustible  There  were  no  more  fertile  farms  to  be  had  for 
the  taking.  The  unfortunate  farmer  who  improvldently  had  used 
up  his  land  without  ever  feeling  an  obligation  to  maintain  or 
restore  its  fertility  found  himself  struggling  for  a  bare  existence 
on  soil  that,  formerly  capable  of  producing  abundant  crops,  had 
imperceptibly  become  submarglnal.  In  those  sections  of  the  West 
where  great  herds  of  cattle  and  flocks  of  sheep  had  had  limitless 
range  upon  which  to  sustain  themselves  It  gradually  came  to  be 
realized  that  there  was  no  longer  sufDcient  forage  to  meet  the 
demands  that  were  made  upon  it.  So  we  were  brought  face  to  face 
with  a  problem  of  tremendous  Import  to  the  future  of  America. 
It  was  uo  longer  a  question  of  what  we  were  going  to  do  with  new 
and  unappropriated  land  upon  which  we  could  indefinitely  expand 
for  all  time  to  come.  It  became  a  question  of  what  we  mu.bt  do 
with  the  lands  that  we  already  had,  the  limits  of  which  had  been 
ascertained.  In  order  to  prevent  further  deterioration  and  disinte- 
gratloo.  so  as  to  protect  and  preserve  them  for  the  generations 
that  were  to  follow  us. 

We  came  to  recognize  not  only  the  advantages  but  the  absolute 
necessity  of  intelligent  land-use  planning.  We  came  to  realize 
that  such  planning  Is  not  only  a  national  problem,  that  It  Is  a 
State  and  local  problem  as  well.  Just  as  a  wise  farmer  studies  his 
lands  in  order  that  he  may  know  the  values  with  which  he  deals, 
the  best  uses  to  which  his  lands  may  be  put,  so  must  the  Govern- 
ment, as  we  now  see  It.  take  a  careful  Inventory  of  the  lands  of 
the  Nation  with  a  view  to  determining  the  best  uses  to  which  every 
section  of  that  land  may  be  put  Our  rich  endowment  of  good 
earth  haa  made  it  pxi.'ssible  for  u.s  to  build  up  the  greatest  nation 
In  the  history  of  the  world.  An  inteUigent  and  prudent  use  of 
our  land,  since  there  are  no  new  lands  for  ub  to  occupy,  Is  abso- 
lutely necessary  if  we  are  to  go  forward  as  a  people  Into  a  richer, 
fuller,  and  more  worth-while  life 

A  proper  approach  to  the  problem  confronting  us  requires  a 
correlation  of  our  national  needs  for  land  with  our  population. 
The  gn'o^'th  of  population  in  the  United  SUtes  during  the  past 
century  and  a  half  probably  la  unprecedented  In  the  history  of  the 
world.  The  census  of  1790  counted  3.929.000  persons  snd  that  of 
1930.  122,775,000  The  increase  from  1920  to  1930  alone  amounted 
to  17,000,000  people,  or  almost  the  total  of  the  present  population 
of  Canada  and  Australia  combined.  This  rapid  increase  stimulated 
industry,  conuncrce,  and  transportation  and  caused  an  enormous 
expansion  in  apiculture  that  was  reflected  In  an  advance  In  land 
values.  It  involved  a  vast  and  more  or  leas  wasteful  exploitation  of 
our  natural  resources 

The  expectation  of  a  continued  rapid  Increase  In  population 
has  constituted  an  important  element  In  our  national  calcula- 
tions and  policlee.  At  the  present  time  a  declining  birth  rate. 
pltis  llmitaUona  on  foreign  immigration.  Indicate  that  soon 
after  I960  the  population  will  have  reached  Its  maxunum.  after 
which  It  will  begin  to  decline.  But  although  crur  population 
may  become  stationary,  or  in  fact  decline,  we  must  not  weaken 
in  our  determination  to  develop  our  lands  to  their  fullest  and 
beat  usee.  Ws  want  our  children,  whether  they  are  greater  or 
lesser  in  number,  to  have  a  greater  average  share  In  the  ful'.noss 
of  the  earth  than  we  today  have. 

On  the  basis  of  this  forw^ast  as  to  population  trends,  our 
scientlsu  aasure  us  that,  properly  husbanded,  our  land  resources 
are  adequate  for  our  future  population.  They  say  that  in  I960 
the  major  uses  of  the  1,900,000.000  acres  in  the  United  States 
will  be  about  as  follows:  Harvested  crops.  20  percent;  paatuns 
and  range  (part  forest  and  woodland).  52  percent:  forest  and 
woodland  not  grazed.  14  percent;  citiee,  towna.  roads,  farm- 
steads, idle  or  fallow  land,  waste,  etc,  14  percent. 

These  are  substantially  the  percentages  of  the  major  land  uses 
today.  The  principal  predicated  change  Is  that  a  reduction  of 
4  percent  In  pasture  and  range  land,  of  which  1  percent  will  be 
converted  to  harvested  crop  land  and  the  other  3  percent  will 
be  devoted  to  urban  uses.  It  appears  that  we  can  provide  .-^nL 
ample  food  and  timber  supply  for  our  people.  It  appears  fur- 
ther that  on  the  nonagrlcultural  land  we  can  make  a  relatively 
abundant  provision  for  wildlife  and  recreation  as  compared  with 
other  oountrlaa.     But  in  order  to  do  this  we  miut  take  thought 


not  only  for  the  morrow  but  for  today.    We  must  prevent  fur- 
ther  deterioration  and  destruction  of  our  good  earth. 

I  wonder  if  the  people  realize  the  extent  to  which  erosion  is 
rapidly  building  an  empire  of  worn-out  land  In  America.  In  wide 
areas  our  country  is  being  stripped  of  Its  rich  covering  of  soil  or 
gullied  beyond  repair.  The  annual  cost  of  erosion  to  otir  farmers 
has  been  estimated  at  6400.000,000.  This  doe*  not  take  Into  ac- 
count the  choking  of  stream  channels  and  the  filling  up  with  silt 
of  reservoirs  and  irrigation  ditches,  a  nuitter  of  vital  concern  to 
this  western  country. 

At  least  35.000.000  acres  of  formerly  cultivated  land,  much  of  It 
originally  good  land,  have  been  practically  destroyed  In  this  coun- 
try by  erosion.  Another  100,000,000  acres  of  crop  lands  are  in  se- 
rious danger.  The  evidence  Is  that  It  requires  at  least  400  years 
to  build  a  single  inch  of  productive  soil  from  raw  subsoil  clay.  In 
total,  it  may  take  nature  two  or  three  thousand  years  to  heal  the 
wounds  that  erosion  Inflicts.  The  experts  say  that  8,000,000.000 
tons  of  soli  material  are  waahed  out  of  our  fields  and  pastures 
every  year.  More  than  400,000,000  tons  of  suspended  solid  matter 
and  many  more  millions  of  tons  of  dlaaolved  matter  pass  out  the 
mouth  of  the  Mississippi  River  every  year. 

Another  serious  erosion  problem  is  the  blowing  off  of  the  topsoil 
by  wind.  In  the  summer  of  19S3  extensive  areas  were  stripped  of 
topsoll  by  the  almost  continuotis  winds  accompanying  the  severe 
drought  In  the  Wheat  Belt  of  Texas,  Oklahoma,  and  Kansas.  These 
winds  stripped  thousands  of  acres  of  their  rich  covering  of  sur- 
face soil,  in  many  Instances  to  depths  at  more  than  8  Inches. 
Soli  material  from  the  Red  Plains  of  Texas  and  Oklahoma  was 
carried  for  a  distance  at  nearly  800  miles  Into  southwestern  Iowa. 

Early  last  summer  In  Washington  for  3  or  8  days  we  were  sub- 
merged In  what  appeared  to  be  a  gritty  mist.  At  a  Cabinet  meet- 
ing one  day  during  that  period  the  Secretary  of  A^culture  told 
us  that  what  we  were  experiencing  was  a  tremendous  dust  storm 
that  originated  a  thousand  miles  away.  How  many  thousands 
of  tons  of  rich  topsoll  were  carried  away  by  that  destructive  wind- 
storm, to  be  deposited  as  dust  in  the  skyscrapers  of  CThlcago  and 
In  the  Government  buildings  of  Washington  or  blown  out  to  sea. 
I  cannot  even  guess,  but  I  do  know  that  In  a  forceful  and  dra- 
matic way  there  was  told  to  those  dwelUng  In  the  East  the 
tragic  story  of  wind  erosion. 

"  The  sins  of  the  fathers  will  be  visited  upon  the  children  even 
unto  the  third  and  foxzrth  generations."  The  sins  of  our  fathers 
are  being  visited  upon  us  and  we  In  our  turn  are  committing 
sins  that  our  children  will  be  called  upon  to  expiate.  Our 
thoughtless,  exploiting  forefathers,  with  no  thought  of  the  future 
and  without  knowledge  of  or  concern  for  the  natural  and  Inevi- 
table consequences  of  their  acts,  loosed  forces  which,  unless  we 
check  them,  will  In  time  go  far  toward  maung  ot  our  land  a 
barren  land  with  resulting  Impoverishment  of  our  people. 

An  example  of  destructive  exploitation  of  a  natural  resotirce  is 
to  be  found  on  the  public  range,  that  vast  area  here  m  the  West 
and  In  the  Southwest,  where  great  herds  of  cattle  and  flocks  of 
sheep  are  grazed.  Our  literature  Is  rich  with  tales  of  the  cowboy 
rounding  up  his  herds  and  protecting  them  tram  two-footed  and 
four-footed  thieves.  The  lonely  shepherd  passing  long  vigils  on 
the  high  slopes  with  only  hts  flocks  for  companionship  has  been 
the  hero  of  many  a  song  and  story.  We  have  seen  the  West 
largely  through  the  eyes  of  romance.  It  has  meant  to  us  sheep- 
men and  cattlemen  at  war;  dead-shot  cowboys  pursuing  cattle 
rustlers;  horse  thieves  dangling  from  lonely  trees:  outlaws  holding 
up  stage  coaches;  sullen  and  discontented  Indiana  being  pressed 
ever  backward  into  the  least  productive  land. 

Little  have  we  realised  that  also  on  these  great  plains  the 
greatest  resotirce  that  we  possess — land — Is  being  thoughtlessly 
destroyed  at  an  alarming  rate.  The  cattle  and  sheep  Industries 
cannot  survive  without  wide  gradng  areas.  Common  sense  would 
seem  to  dicUte  that  the  pasturage  bestowed  upon  us  by  nature 
should  be  cherished.  The  contrary  has  been  the  fact.  The 
western  range  U  being  seriously  depleted  through  overgrazing. 
The  cattlemen  and  the  sheepmen,  with  little  regara  either  for  the 
future  or  for  their  own  immediate  welfare,  gradually  but  thor- 
oughly have  been  destroying  their  own  means  at  livelihood.  It 
has  been  that  no  single  blade  of  grass  may  stick  its  venturesome 
head  through  the  soil  and  hope  long  to  evade  the  hungry  foraging 
of  steer  or  sheep.  In  the  spring  when  the  graas  Is  fireah  and  tender 
and  thus  most  easily  mjured  or  destroyed,  llveatock  are  turned 
loose  to  devour  It,  roots  and  all.  This  overgraaed  land  has  been 
having  Ita  topsoU  washed  away.  It  Is  being  cut  Into  gulliee. 
Without  Its  grass  protection  It  Is  an  easy  victim  to  any  sudden 
downpour  or  prolonged  rain. 

I  have  stood  on  the  edge  of  a  dry  anrojo  In  Hew  Mexico  that 
suddenly  became  a  raging  torrent.  Ttiere  had  bean  a  heavy  ram 
many  miles  away  In  the  mountains  The  sun  Is  shining  on  the 
plain.  Then,  with  only  a  distant  roar  to  give  warning,  a  wall  of 
water  comes  tumbling  down,  canytng  wltti  It  thousands  of  tons  of 
earth  In  solution.  An  automobile  caught  In  the  bottom  of  the 
arroyo  at  such  a  time  will  be  swept  downstream  in  an  Instant,  to  be 
covered  by  silt  before  the  onlookers  can  reaUae  what  Is  happening. 
In  one  arroyo  only  a  few  years  ago,  where  the  SanU  Fs  Trail  crosses 
It  near  Gallup,  a  Greyhound  bus  was  caught  In  such  a  torrent  of 
water  The  passengers  barely  escaped  wtth  their  lives,  and  within 
half  an  hour  that  bus  had  eomi^etely  disappeared  into  the  earth. 

It  has  been  urged  that  soil  eroeton  Is  a  natural  process.  That  Is 
so.  The  growth  of  grsss,  bushes,  and  trees  is  also  a  natural  process. 
The  latter  process,  if  nature  ts  not  unduly  Interfared  with.  wUl 
check  the  former  It  Is  the  aim  of  nature  to  wtaintatp  g^  *>f^lan4^ 
That  man  will  not  be  heard  to  com|Maln  that  It  Is  nature  that  ia 
destroying  his  land  throogh  erosion  If,  on  fats  part,  by  destroying 


the  protective  covering  that  nature  gave  hU  land,  he  has  himself 
let  loose  this  destructive  force  of  nature.  It  is  so  easy  snd  comfort- 
ing to  blame  the  Deity  for  what  we  ourselves  are  responsible. 

Our  able  Secretary  of  Agriculture  said  to  me  recently  that  we 
otight  to  educate  the  people  of  this  country  to  be  "  grass  con- 
scious." And  he  Is  right.  Maintain  grass  on  the  range  and  new 
cracks  and  gullies  will  cease  to  form.  Plant  grass  (m  the  slopes  and 
at  the  headwaters  of  the  streanis  and  floods  will  be  controlled.  The 
strongest  and  most  persistent  of  winds  cannot  get  at  the  topsoll  to 
blow  It  away  if  It  is  protected  by  graas.  If  the  farmer  wlU  plant 
more  grass,  he  wlU  not  only  protect  his  erodlble  soil,  he  will  raise 
less  wheat  and  corn  to  press  upon  an  overburdened  market.  A 
wise  use  of  grass  will  solve  many  a  problem  of  conservation,  of 
agriculture,  and  of  economics. 

Preventable  erosion  of  valuable  soil  Is  only  one  chapter  In  the 
story  of  the  wasteful  exploitation  of  our  natural  resources.  I  shall 
not  today  attempt  even  in  outline  to  tell  the  whole  of  this  story. 
On  other  occasions  I  have  discussed  different  phases  of  it.  such  as 
the  destruction  of  our  forests  with  resulting  floods,  of  which  we 
recently  have  had  another  bitter  experience  on  the  lower  Missis- 
sippi River.  I  have  told  the  tale  of  the  waste  of  our  petroleum 
resovu-ces;  I  have  referred  to  the  destruction  of  our  birds,  our  flsh. 
arid  other  forms  of  our  wUd  life,  but  today  I  wont  to  conflne  myself 
more  partlc\ilarly  to  the  problems  in  which  you  are  Interested  as 
users  of  the  public  range. 

One  of  those  problems,  and  an  Important  one,  relates  to  our 
water  supply.  I  wonder  how  many  of  you  have  heard  about 
Devils  Lake  in  North  Dakota  and  the  tragedy  that  Is  occurring 
there?  Forty  or  fifty  years  ago  flsh  were  caught  In  one  of  the 
arms  of  the  lake  on  the  border  of  the  town  that  stood  on  ita 
shore.  That  town  Is  now  nearly  3  miles  from  the  shore  of  the 
lake.  From  1867  to  1932  the  lake  level  fell  29  feet  and  the 
area  of  the  lake  diminished  correspondingly.  It  fell  10  feet  be- 
tween 1883  and  1890.  Since  that  date  it  has  declined  steadily 
16  additional  feet.  According  to  the  Geological  Survey  the  decline 
of  this  lake  may  be  attributed  to  reduced  precipitation  and  the 
modlflcation  of  surface  conditions  resulting  from  man's  activities. 
Now  the  people  who  are  dependent  upon  the  water  of  Devils  Lake 
are  demanding  that  its  old  level  be  restored  by  diverting  into  It 
flood  waters  from  the  upper  Missouri  at  an  enormous  cost. 

In  many  parts  of  the  country  people  are  seriously  disturbed  by 
the  decline  In  the  underground  water  levels.  We  get  reports  that 
wells  that  formerly  ftimlshed  an  adequate  supply  of  water  have 
to  be  sunk  even  deeper  and  deeper.  Irrigation  projects  that  at 
their  Inception  had  plenty  of  water  are  now  turning  to  other 
vTatersheds  for  an  Increased  supply  to  make  up  for  losses.  Tunnels 
are  being  bored  in  some  sections  of  the  Rocky  Mountains  to  carry 
water  to  hungry  lands  that  formerly  were  sufficiently  supplied 
from  their  own  watershed. 

Only  a  few  days  ago  I  authorized  a  survey  by  the  Bureau  of 
Reclamation  to  determine  how  much  vrater  could  be  spared  from 
the  watershed  west  of  the  Rockies  and  how  best  that  water  could 
be  carried  through  the  mountains  to  the  eastern  slope.  The  Gov- 
ernment Is  finding  It  necessary  to  spend  hundreds  at  millions  of 
dollars  to  dredge  and  channel  the  beds  of  such  rivers  as  the  Mis- 
sissippi and  the  Ktlssourl  In  order  to  make  the  greatest  possible 
use  of  the  shrunken  supply  of  waters  that  these  river  beds  now 
contain.  We  have  authorized  the  building  of  an  enormous  dam 
at  Fort  Peck,  Mont.,  to  give  tributary  territory  the  water  that  It 
needs. 

As  you  probably  know,  there  Is  a  clear  and  distinct  connection 
between  water  supply  and  the  uses  to  which  land  can  be  put. 
Cut  down  your  forests  or  destroy  the  natural  coverage  of  the 
public  range  and  you  create  a  condition  at  alternating  floods  and 
droughts.  Deprived  or  Its  natural  coverage,  the  topaoU  loses  Its 
absorptive  qualities  so  that  the  rains.  Instead  of  being  caught  and 
held  and  so  permitted  to  seep  naturally  Into  the  ground  there  to 
fill  our  wells  or  flow  through  tinderground  channels  Into  our  rivers 
and  lakes,  run  off  Immediately,  the  down-ruahlng  water  CMxylng 
with  It  the  rich  topsoil,  thus  eroding  the  land  and  diminishing  re- 
lentlessly year  after  year  the  areas  upon  which  you  must  depend 
for  forage  for  your  cattle.  You  cannot  eat  your  cake  and  have  It 
too.  If  you  continue  to  destroy  the  range  by  overgraslng,  you  are 
not  only  depriving  your  cattle  and  your  sheep  of  food,  you  are 
causing  year  after  year  an  ever-dUnlnlshlng  ntppij  at  water, 
which  Is  the  very  llfeblood  of  this  section  of  the  ooinrtry. 

The  deterioration  of  the  public  domain  thixmgh  competltlva 
and  unregulated  grazing  has  set  in  motion  several  processes  of 
destruction.  To  enumerate  them:  The  range  Is  being  serknislj 
depleted;  the  water  table  Is  sinking  ever  lower;  lands  are  being 
washed  away  by  accelerated  floods  and  blown  away  durtag  dry 
seasons;  extensive  Irrigation  developments  are  Jeopardiaed  by  ths 
silting  of  ditches  and  storage  reservoirs.  The  result  Is  that  the 
livestock  Indvistry  Is  suffering  from  the  loss  of  forage  reeources. 
We  are  learning  that  If  the  sensitive  balance  normally  maintained 
by  nature  la  disturbed  by  man.  It  Is  man  who  will  be  called  upon 
to  pay  the  cost. 

The  economic  rehabilitation  of  the  country  Is  dependent  in 
large  measure  upon  adequate  range  regulation,  flood  control  and 
erosion  prevention.  For  years  we  have  been  trying  to  eootrol 
floods.  For  the  ftrst  time  in  our  history  this  administration  haa 
initiated  a  serious  attempt  to  do  something  about  erosion.  And 
now  range  regulation  is  having  otn-  Intemted  attention. 

Erosion  Is  insldkms.  The  first  stage  Is  sheet  erosion,  often  so 
imperceptible  that  the  effects  can  be  detected  only  by  changes 
in  the  color  of  the  soil  or  by  an  otherwise  acarcdy  notloaabls 
lowering  of  productivity.  Next  comes  "  shoestring  *  erosion,  and 
finally  gully  erosion.    Water,  acting  through  floou,  Is  the  bettsr 
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kncirn  cnrsse  of  proBlfm.  bat.  In  the  arid  regions,  ajid.  during 
drotifrhta  tn  the  normally  buml<l  re^loru,  wind  U  a  powerful 
eroding  M*"*  T^'*  wcrk  to  rebuild  the  range  and  control  erosion 
that  will  follow  the  lnaug:uratlon  of  proper  ranKe-iruuiagemen: 
prarticea  will  be  facilitated  by  tae  activities  of  seven  B  C  W 
campn  which  will   be  eMtaMlahed  <>n  the  putUlc  lands  April    1 

Later  the  number  or  thcae  canipe  will  be  materially  lncren.4ed. 
and  work  will  not  be  limited  to  ;roeton  preTcotlon  but  will  ainc 
Include  the  development  of  watei  for  atcck  and  the  construction 
of  tralla.  feneee.  and  other  neeiied  Improve  men  U^.  Rodent  ei- 
termlnatton  will  be  ancther  Important  activity  Potaon  plants  will 
be  eradicated  In  some  area-i. 

1~he  preservation  and  restoraticn  of  wildlife.  iBvdvlnf  aa  they 
do  the  eatabUahment  uf  extensive  wildeniewi  areaa.  will  afford  an 
opportunity  for  physical  enjoyment  and  mental  stimulation  that 
will  add  much  to  our  well-being  Thta  la  oeeullarly  a  field  for  Fed- 
eral action  It  has  bc«(i  a  badly  m-^lerted  sector  of  the  recreational 
field  So  far  as  i^me  m  concemel.  we  ai-e  I  believe,  rapldy  mov- 
Init  away  from  our  lnHlBten4*e  on  a  present  opportunity  to  hunt 
with  alight  regard  for  the  future  to  an  equal  insistence  on  real 
conservation  of  our  game  resourci-s  ThH  calls  for  a  more  Ubefal 
devotion  of  land  to  th  s  reaource.  but  It  it  Justifiable,  not  only  on 
the  basis  of  social  lmp>ortanre  but  uf  actual  economic  value,  as  a 
▼arlety  of  experience  has  shown  Large  areas  of  mountain  and 
valley,  of  forest  and  pl.iln.  of  stref.m  and  ake.  should  and  must  be 
devoted  primarily  to  this  type  of  iwe  Cer-taln  Mpccles  of  birds  and 
animals  cloae  to  extinction  should  be  decl  wed  wards  of  the  Federal 
Government  and  protected  where ?er  they  may  be  found  If  It  Is 
wise,  the  We«t  will  con-'^lder  gami-  as  one  of  Its  rich  resources,  to 
be  carefully  protected  under  plans  that  are  integrated  with  other 
plans  for  a  balanced  locial  and  economic  order 

An  Eaiecutlve  order  of  November  26.  1!W4,  withdrew  practically 
all  of  the  public  lands  of  the  United  States  from  all  forms  of  entry 
pending  ciaaaincatlon  in  aid  of  admlnlstnitlon  of  the  Taylor  Graz- 
tng  Law  of  June  as.  1934.  a  law  .hat  will  stand  for  all  time  as  a 
■nonument  to  the  statesmanship  and  purpo»>efuine««  of  an  out- 
standing lierabcr  of  the  House  of  Repr-aen  tat  Ives.  Congresanian 
T*TLOB  of  Colorado.  On  that  date  the  era  of  catch-as-catch-can 
use  or  th*  Ftderal  public  domain  came  to  an  end  In  the  future 
the  public  domain  will  be  prudently  managed  on  the  basis  of 
pnselaa  Information  on  the  beat  um  of  the  land  Water-power 
BuidB.  timber  lands,  mineral  lands,  national  parks,  monuments 
wtkUlfa  raftigw.  and  grastng  lands  will  b«  administered  by  agen- 
cies charfwt  with  tha  responsibility  for  tlietr  proper  management 
TlM  OorvvmBMnt  will  also  undartaka  a  qpaclal  taak  Inrolvlng  the 
•arrylnf  oat  of  outstanding  land-grant  obligations  and  the  co- 
orrtlmttng  of  all  actlvttlaa  for  the  oonaarruUon  of  natiiral  raaourcea 
toto  m  land  pra«mn  that  wtU  piwUle  for  thm  tuamt  eflecUva  utUlza- 
tlon  of  tha  national  estate. 

Th«  rMBalalxig  ar«a  of  ▼aaaat.  unraMrred  puUlc  domain  ta  IM- 
•B&.OOO  acraa  Nlnaty-eight  pareeot  ct  this  land  Ilea  within  a  aac- 
%loB  of  tha  W««t  which  reoatvaa  a  ralnfaU  ranging  from  a  to  1& 
lacfaaa  par  aanum  This  dry  aactliin  haa  an  aggragaU  of  MA.000.000 
aeras,  or  M  parcant  of  Amartea.  In  addition  to  tha  open  public 
«toiBatB  thara  ara  90.000.000  acr«H  In  the  natlooal  foraaU  and  an 
aattmatad  addltloaal  ar«a  of  about  asjMC.OOO  acres  la  Inderal  land 
af  vartow  athar  typan.  Tharatoira  iha  Inderal  Go^arnment  now 
•wna  Bwra  than  half  tha  total  ol  tha  ranloa  refarred  to 

TIM  Malaa  ova  larga  aersagaa  ot  acbool  landa.  and  have  other 
granta  in  this  aaina  ar«a.  bealdcs  which  there  la  an  undetermined 
aaraafa  ot  eluraaleaUy  taxHtollnquant  landa  which  mlfht  ba  called 
tha  nav  puhlle  domain.  Tha  aggngau  araa  of  public  domain. 
plUB  8Ufe»  aMI  ao«nty-owxMd  land  is  not  known,  hut  probably  it 
m  balwaan  to  and  7ft  paraant  of  tha  ragion.  Tha  harvaated  crop 
land  ta  thla  aaettoo  ta  17.000.000  acraa,  nbout  S.l  parcent  of  the 
total,  and  thU  la  mainly  tmgatad  land.  Tha  rural  population  of 
thla  raclon  oompnaaa  l.Ma.000.  or  2%  perrant.  of  the  population 
of  iha  eeuBtry.  Thla  popuUtlon  ta  dlatrlhutad  in  a  raUo  of  one 
to  atO  acfM  or  prohahly  ona  family  to  not  laaa  than  1.000 
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For  tha  opan  ranga  ragloo  tha  Taylor  Oraalnc  Law.  In  my  opinion. 
proTldaa  a  rational  aiystam  of  managameut.  I  baltava  its  benefits 
ara  ao  obvfcMia  that,  onca  undwatood  In  tha  Waat.  a  almllar  plan 
wUl  ba  aapptad  for  Btata,  county,  aehool.  and  railroad  granta.  It 
la  my  hope  that  a  plan  of  oooparatlva  procadura  will  be  daviaad 
under  whlah  all  of  thaaa  daaalfleatlana  of  land  can  be  admln- 
>«frad  ta  a  mannar  almllar  to  that  undar  the  Taylor  Act  for  the 
tablllaattnn  ot  tha  liaaatock  tnduatry  In  thla  raglon. 

Thla  law  authortaw  admin tatratloa  ot  tha  puhllc  domain  along 
tha  CoUowtBg  Itnaa: 

(l>  Tha  riraating  ot  gxaalng  dlstneta  of  a  total  a«gregata  of 
•O.OOOJ0OO  acfaa  of  vacant,  nnraaarfart  public  land. 

(2)  Tha  liwianca  ot  laaaaa  to  ladlTidaal  itockman  on  taolatad. 
dlaooanaetad  tracta  of  640  aerea  or  mora  that  are  not  auaceptlble  to 
praetleal  admtnlatratloa  aa  parta  of  graalag  dlctrlcta. 

(ft)  Tha  aala  at  pubUc  auction  of  laolatad  or  dlaconaacted  par- 
eaU  of  land  not  arraeding  700  acraa  aach  In  area. 

(4)  Tba  aarhanja  ot  prlvataly  ownad  laaia  within  a  dlatrtct  for 
puMIe  laad  ot  aqtial  ralua.  and.  In  a  almllar  manner,  tha 
ot  any  Stata-ownad  landa  <»  appUcaUon  of  a  8taU. 

(0)  Tba  (tiaafcattop  for  hmnaataad  aatry  of  landa  In  graalng 
41atrlota  that  art  BMwa  mluahto  and  aultahla  for  tha  production 
of  agrteultucal  erapa  tbaa  for  graalBg. 

ApproKlmataly  M  grailag  dlatrlcta  artU  ba  orfaaiaMl.  It  la  aatl- 
matad  that  not  laaa  than  7SUM»  appitrattona  wlU  ba  Alad  for  graa- 
lng piiiMai—  la  auek  dlatrlcta.  dlrtrlbutad  by  atataa  m  foUowa: 

40100:    Colorado,   SgBOO;    Idaho.    lOjOOO; 

10,000; 


Ctah  10000:  Wyoming.  10.000  So  far  as  practicable,  the  districts 
w:!!  tie  kr^anlP^d  In  convenient  administrative  units  of  an  average 
of  probably  1  SOO  to  2,000  Individual  users  who  subject  to  a  policy 
to  be  declared  by  the  Departn>ent  of  the  Interior,  will  elect  advl- 
8ory  committees  In  a  ratio  of  1  coaunltt«eman  to  each  100  to  150 
stockmen 

It  Is  sutrgeKted  that  the  adviHory  coramltteea  shall  have  original 
jurl.sdlrtlon  In  promulgating  rvilee  and  regulations  for  fair  range 
prartlcee  In  each  dlstrlrt.  subject  to  final  approval  by  the  Depart- 
n.ent  of  the  Interior  It  l.s  anticipated  that  these  committees  will 
serve  as  boards  of  arbitration  to  pass  upon  all  matters  involving 
the  Interruil  affairs  of  the  districts.  They  will  be  furnished  with 
the  reports  on  land  rlas.si:lcations  showing  proper  range  carrying 
cHpacitles  and  wUh  the  records  of  applications  for  grazing  permits. 
With  this  Information,  aided  by  the  counsel  and  advice  of  tha 
Grazing  Division,  they  will  propose  an  equitable  apportionment  of 
the  available  range  privileges  within  each  district  They  will  taka 
cogntrante  of  such  niarters  as  Breeding  standards  and  other  BUb> 
Jerts  of  common  Interest  pertaining  to  anlm&l  husbandry 

TTie  elertlori  of  the  mmmlttees  will  occur  at  a  time  and  place  to 
be  fixed  in  each  prcxl.-imatlon  creating  a  grazing  district.  The 
Grazing  Service  will  rrtaln  responsibility  for  the  enforrement  of 
the  rules  and  regulations  and  the  flnai  determination  of  range 
<-irrytng  capacitie«<  as  well  as  for  directing  Improvements  and 
ringe  rehabilitation   work 

A  tentative   plan  <;f  pro<^edure  provides  for: 

( 1 1  The  issuance  of  proclamations  creating  the  grazing  dtstrtcta 
on  or   before   .April    15. 

(2)    The   flUiig  of  appllcattona   for   permits  on  or   before   May   1. 

(3 1  Meetings  for  the  election  of  the  advisory  committees  on  or 
before   July    1 

i4i  TTie  analysis  of  permit  applications  by  the  committee.^,  and 
•he  preliminary  classifications  and  allocation  of  range  privileges 
on  or  before  Octoher  1 

Grazing  privileges  will  be  apptjrtloned  on  the  principle  of  aiding 
in  the  "  proper  use  "  of  land  or  water  owned  or  controlled  by  each 
applicant.  For  example  a  man  may  file  an  application  fur  range 
aufBcient  to  graxe  100  head  of  cattle  or  500  head  of  sheep,  jr  soma 
multiple  of  these  numbers,  for  a  given  period  of  nuintiix  If  ba 
owns  or  controls  property  sufflclent  to  support  tliat  number  of 
stock  for  the  remaining  months  of  the  year,  he  wlU  be  given  pref- 
erential consideration  Where  the  range  Is  Inadequate  to  take 
care  of  all  siich  preferences.  It  must  be  apportioned  on  a  i>ro  rata 
basis,  with  special  consideration  gtvan  to  small  operators.  Whera 
water  rights  control  the  use  of  the  ranga  the  owner  of  sucii  rlgbta 
must  be  given  a  preference  rating  depending  upon  local  condi- 
tions and  tha  customary  ranga  practices  of  the  locality. 

There  mxut  necessarily  remain  a  large  acreage  of  land  In  aznall 
scattered  tracta  Incapable  of  administration  In  gracing  districts 
undar  the  Taylor  Law.  Such  landa  will  ba  needed  to  ratify  out- 
standing granu  that  may  have  failed  for  any  reaaon  Many  of 
tbaa*  tracts  will  be  located  within  eatahllahed  ranch  uMts.  the 
owners  of  which  may  wlah  to  purchase  them  for  the  protection 
of  tbtlr  Investments  tn  adjoining  laxkda.  The  policy  of  permitting 
such  purchaaes  should  be  given  careful  consideration.  In  soma 
States  there  will  be  a  desire  to  exchange  for  Government  land, 
scattered  school  sections  within  a  graalng  district  for  the  purpose 
of  consolidating  ownership.  The  Taylor  Law  authorizes  such  ex- 
changes on  applications  from  the  States. 

I  come  now  to  a  dlscuaaion  of  feee  to  be  paid  for  the  use  of 
the  range  The  Interior  Department  wlU  have  no  quart  el  with 
stockmen  on  that  subject  Tou  are  wUIlng  to  pay  reasonatile  fees, 
and  that  U  all  we  will  expect.  I  believe  that  feee  should  be  on  a 
sliding  scale  varying  with  the  earning  capacity  of  the  land  aa 
measured  by  the  market  value  of  the  livestock  graced  upon  It. 
Fees  should  not  be  so  low  as  to  aroiise  the  envy  of  th  >se  not 
enUUed  to  public-range  rights,  or  as  to  subjact  the  permittees 
to  a  charge  of  receiving  a  Government  subsidy. 

The  whole  queation  of  feea.  at  the  beginning,  will  be  experi- 
mental. We  will  approach  the  ouitter  with  an  open  ml  ad  and 
consider  It  from  the  standpoint  alike  of  the  public  lnter<iat  #nd 
of  the  welfare  of  the  stockmen. 

This  conference  has  been  arranged  on  the  theory  that  stock- 
men, grazing  SUtca.  and  Nation  are  aU  vltaUy  Interested  in  tha 
queation ;  How  can  the  Taylor  Graalng  Law  be  admlniatared  so  that 
the  range  may  provide  forage  for  the  largest  possible  numbers  of 
livestock  while  at  the  aame  time  giving  the  Federal  Government 
tha  opportunity  that  It  dealres,  not  only  to  prevent  furt^ier  de- 
terioration of  the  range,  but  actually  to  btiild  It  up?  I  Lave  re- 
ferred In  general  terms  to  many  of  the  problems  Implicit  In  this 
question,  but  I  shall  leave  deUUed  discussion  to  thoae  better 
qualified  than  I  to  expreas  opinions  founded  upon  experience  and 
expert  knowledge. 

I  shall  await  the  reaulu  of  thla  conference  and  the  flndii  ja  that 
you  may  agree  upon,  with  the  keenest  poaalble  Interest  This  is 
a  working  conference,  called  together  to  consider  matters  (»f  grave 
Importance.  I  hope  that  In  a  tnxly  cooperative  spirit  \ou  will 
engage  In  a  full  and  frank  dlacusslon.  and  I  have  no  doiibt  that 
yotir  conclusions,  which  will  later  be  submitted  to  me.  will  be 
based  not  only  upon  sound  reason  but  upon  tha  proposition  that 
what  ta  for  the  greatest  good  of  the  greatest  number  of  stockmen 
ta  alao  for  the  greatest  good  of  the  Nation. 

After  all.  the  Taylor  Grazing  Law  was  conceived  In  the  Interest 
o<  the  stockman.  The  Nation  cannot  afford  unduly  to  restrict  or 
hamper  the  enterprlae  of  the  men  at  the  West  upon  whose  energy 
and  iniUaUve  the  whole  people  must  depend  for  their  b«el  and 
thalr    mutton   and    tbe    hyproducU   tkat   flow    from    your   great 
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Industry.  So  Interested  la  tha  Federal  Government  In  fostering 
and  building  up  the  livestock  Industry  that  It  has  been  decided, 
as  a  matter  of  paramount  national  policy,  that  no  one  In  the 
future  will  be  permitted  to  destroy  the  range  or  impair  Its  capacity 
to  graze  the  herds  that  will  become  increasingly  dependent  upon 
It.  Fortunately,  In  thta  Instance  the  Interest  of  the  Nation  and 
of  the  Industry  go  hand  in  hand.  Tou  stockmen  know  that  you 
cannot  continue  In  business  without  sufficient  forage  for  yovir 
herds  and  flocks  Enlightened  self-interest  calls  for  whole-hearted 
support  by  you  of  the  policies  declared  by  tha  Taylor  Grazing 
Law.  And  on  our  part  we  want  to  work  with  you  in  a  spirit  of 
helpful  cooperation. 

Not  only  aelf- Interest,  but  a  patriotic  regard  for  the  highest 
interest  of  the  Nation  will  Impel  you.  I  am  sure,  to  work  hand 
In  hand  with  your  Government  In  "»air«"g  this  epochal  act  the 
means  of  a  major  contribution  to  the  proq>erlty  and  content- 
ment of  the  whole  pec^le.  I  want  to  emphMlae  that  the  policy 
of  the  Federal  Government,  aa  expressed  In  thla  law.  will  be  not 
only  to  protect  and  administer  the  range  In  the  Interest  of  your 
essential  Industry;  It  will  be  equally  our  policy  to  give  to  the 
small.  Independent  stockman  that  protection  which  he  so  badly 
needs  and  which  he  has  so  sadly  lacked  In  times  past.  The  pub- 
lic range  la  to  be  devoted  to  the  greatest  good  of  the  greatest 
number  of  those  dependent  upon  it.  Slse  win  not  coimt  as 
against  thta  dedication  to  the  common  good;  political  Influence 
will  be  of  no  avail.  In  more  ways  than  one.  the  Taylor  Graalng 
Law  Is  not  merely  a  regulatory  measure  to  upbuild  and  maintain 
the  public  range  and  to  cantrcA  Its  use  In  the  Interest  of  the 
stockmen  of  the  Nation.  It  la  a  lii^na  Carta  upon  which  the 
prosperity,  well-being,  and  happineas  of  large  sections  of  thta  great 
western  country  of  ours  will  in  the  future  depend. 

OBon  or  BDsmss 

Mr.  MAPES.  Mr.  Speaker,  before  the  motion  to  adjourn 
l3  made,  can  the  gent]«nan  from  Colorado  [Mr.  Taylor] 
tell  us  what  the  order  of  business  will  be  tomorrow? 

Mr.  TAYLOR  of  Colorado.  Ftankly  I  cannot  say  very 
definitely.  We  have  several  matters  pokUng  that  may 
possibly  come  up.  If  the  committees  get  ready  to  i«port. 
I  understand  there  are  one  or  two  rules  that  may  come  up. 
and  the  farm  credit  bill  may  be  ready. 

Mr.  MAPBS.  Tbe  farm  credit  bill  that  was  reported  by 
the  Committee  on  Agriculture? 

The  SPEAKER.  The  Chair  wOl  sUte  to  the  genUeman 
that  there  are  two  rules  to  come  op  tomorrow,  one  relating 
to  the  marketing  of  rice  axid  the  other  relattaw  to  the  Juris- 
diction of  a  number  of  committees. 

Mr.  CULKIN.  May  I  ask  the  gentleman  what  will  be  the 
next  appropriation  bill  to  be  taken  up? 

Mr.  TAYLOR  of  Colorado.  The  next  general  appropria- 
tion bill  will  be  the  Interior  Department  bill  of  which  I. 
as  chairman,  have  charge.  We  have  comideted  the  hearings 
and  marked  up  the  bill,  and  I  thick  we  may  be  ready  by 
Wednesday  or  Thursday. 

Mr.  MAPES.    Will  it  be  ready  this  wwkT 

Mr.  TAYIX)R  of  Colorado.  Yes,  ws  wffl  be  ready  this 
week.  But  if  the  Jones  bill  and  other  matters  take  up  the 
time  until  Friday.  I  would  not  start  the  conskteratian  of  the 
Interior  Department  bUl  on  FlMay.  That  biU  will  require  3 
days,  and  I  expect  to  ask  the  Hooae  to  adjourn  over  Saturday. 
I  understand  the  H.  O.  L.  C.  bin  may  come  up  on  Diursday. 

Mi.  O'CONNOR.  Mr.  Speaker,  that  is  a  Uttte  Indefinite. 
No  arrangement  has  been  made  for  the  consideration  of  that 
bill  in  the  House.  It  cannot  come  up  for  consideration  in 
the  House  unless  a  rule  Is  granted  or  the  unanimous  consent 
of  the  House  is  given.  So  fitr  there  has  been  no  Application 
for  the  consideration  of  a  rule. 

Looking  forward,  I  may  say  there  Is  a  t»re  poBslbOlty  it 
may  comt  up  for  conslderattoiL 

Mr.  TAYLOR  of  Colorado.  The  rloe-marketlng  bUl  win 
probably  foUow  the  Jones  faUL 

Mr.  MAPES.    Ur.  Speaker,  then  we  are  to  understand 
that  the  rice  bill  will  be  up  tomoriowT 
The  SPEAKER.    I  understand  so. 


Mr.  Speaker,  I  move  that  the  House  do 


BUrs.  NORTON. 
now  adjourn. 

The  motion  was  agreed  to;  aocordboi^  (at  3  o'clock  and 
8  minutes  p.  m.)  the  House  adjourned  untfl  tooiarrow,  Tues- 
day, February  26,  1935,  at  13  o'clock  noon. 


EXECUTIVE  COMMUNICATIONS.  ETC. 

Under  clause  2  of  rule  XXIV,  executive  ccxnmunlcatlons 
were  taken  from  the  Speaker's  Ubie  and  referred  as  foUows: 

232.  A  letter  from  the  Governor  of  the  Farm  Credit  Ad- 
ministration, transmitting  the  second  annual  report  of  the 
administration,  covering  operations  for  the  jrear  1934;  to  the 
Committee  on  Agriculture  and  ordered  to  be  printed,  with 
illustrations. 

233.  A  communication  from  the  President  of  the  United 
States,  transmitting  deficiency  estimates  of  appropriations 
for  the  fiscal  year  1933  and  prior  years  In  the  sum  of  $80,- 
650.84  and  supplemental  estimates  of  appropriations  for  the 
fiscal  year  1935  in  the  sum  of  $554,425,  amounting  in  all  to 
$635,075.84,  and  two  drafts  of  proposed  provisions  pertaining 
to  existing  appropriations,  for  the  Department  of  Justice; 
to  the  Committee  on  Appropriations  and  ordered  to  be 
printed. 

234.  A  communication  from  the  President  of  the  United 
States,  transmitting  certain  supplemental  estimates  of  ap- 
propriation for  the  Treasury  Department  for  the  fiscal  year 
1935.  amounting  in  all  to  $1,481,504;  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed. 

235.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  supplemental  estimate  of  appropria- 
tion for  the  Navy  Etepartment  for  the  fiscal  year  ending 
June  30,  1935,  in  the  amount  of  $175,000,  to  meet  expendi- 
tures for  the  additional  number  of  drills  for  the  Naval  Re- 
serve; to  the  Committee  on  Appropriations,  and  ordered  to 
be  printed. 

236.  A  communication  from  the  President  of  the  United 
States,  transmitting  deficiency  estimates  of  appropriations 
for  the  fiscal  years  1933  and  1934.  in  the  sum  of  $313.82,  and 
supplemental  estimates  of  appropriations  for  the  fiscal  year 
of  1935.  in  the  sum  of  $95,206.18,  amounting  in  all  to  $95,520, 
and  a  draft  of  proposed  provision  pertaining  to  >Tigting 
appropriations,  for  the  Department  of  State;  to  the  Com- 
mittee on  Appropriations,  and  ordered  to  be  printed. 


REPORTS  OF  COMMITTEES  ON  PUBLIC  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  zm. 

Mr.  SCHULTE:  Committee  on  Immigration  and  Natural- 
isation. H.  R.  2739.  A  bill  to  extend  further  time  for  nat- 
uralization to  alien  veterans  of  the  World  War  under  the  act 
approved  May  25.  1933  (47  Stat.  165).  to  extend  the  sama 
privileges  to  certain  veterans  of  countries  alUed  with  the 
United  States  during  the  World  War,  and  for  other  purposes: 
with  amendment  (Rept.  No.  217).  Referred  to  the  House 
Calendar. 

Mr.  0'(X>NNOR:  C(xnmlttee  on  Rules.  House  Resolution 
126.  Resolution  to  amend  certain  clauses  of  miss  X  and  XI 
of  the  House  of  Representatives;  without  amendment  (Rcfyt. 
No.  218) .    Referred  to  the  House  Calendar. 

Mr.  CROWE:  (Committee  on  the  Territories.  H.  R.  3606. 
A  bill  to  authorize  the  incorporated  town  of  Seward.  Alaska, 
to  undertake  certain  municipal  public  works,  it^'i^vjing  the 
construction  of  an  electric  generating  station  and  dectrlo 
and  steam-heating  distribution  systems,  and  for  such  pur-, 
poses  to  issue  bonds  in  any  sum  not  exceeding  $115,000;  with 
amendment  (Rept.  No.  319).  Referred  to  tbe  House  Cal- 
endar. 


REPORTS  OF  COMMITTEES  ON  PRIVATV  BULB  AMD 

RESOLUTIONS 

Under  clause  3  of  rule  xm, 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  H.  R. 
3708.  A  bill  for  the  relief  of  James  M.  Pace;  with  amend- 
ment (Rept.  No.  320) .  Referred  to  Committee  of  the  Wbola 
House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  H.R. 
2936.  A  bill  for  the  relief  of  J.  H.  Taylor  ft  Son:  witti 
amendment  (Rept  No.  331).  Referred  to  the  Commtttae  of 
the  Whole  House. 

Mr.  KENNEDY  of  Mar^and:  Committee  on  Claims.  H.  R. 
3090.    A  bUl  for  the  relief  of  Mayme  Hughes;  without 
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amendment  CRept  Na  2X2).  Belerred  to  the  Oommittee  of 
Ui«  Whole  House. 

Mr.  KENNEDY  of  BCaryi&nd:  Coaunittee  on  Claims.  H.  R. 
3068.  A  bill  for  the  relief  of  Bertha  Incnure;  wlthoat 
axxtandment  (Rept  No.  223).  Referred  to  the  Committee  of 
the  Whole  Houjse. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  H.  R. 
3167.  A  bill  for  the  relief  of  Louis  Alfano;  with  antendinent 
(Repi.  Mo.  22*)  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  H.  R. 
31M  A  bill  for  the  relief  of  Ruth  Nolan  and  Anna.  PanozEa: 
without  amezKlment  (Rcpt.  No.  225).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  KENNEDY  of  Maryktixl :  Committee  oo  Claims.  H.  R. 
31M.  A  hill  for  the  relief  of  H.  D.  Henion.  Harry  Wolfe,  and 
R.  W.  McSorley:  with  amendment  (Rept.  No.  226).  Re- 
farrcd  to  the  Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Oalma.  H.  R. 
3319.  A  hUl  for  the  relief  of  ^>seph  Walter  Oaatier;  with- 
out immutment  (Rept.  No.  227) .  Referred  to  the  Commit- 
tee of  the  Whole  Houee. 

Mr.  KENNEDY  of  MaryUrid:  Committee  on  Clahns. 
H.  R.  3275.  A  bm  for  the  relief  of  Pred  L.  Seufert;  with 
amandment  (Rept.  No.  22a) .  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  KDTKEDY  of  MaryUzid:  ComxBlttee  on  Claims. 
U.  R.  S370.  A  bin  for  the  relief  of  Qurrte  K.  Currie.  doioc 
business  as  Atmore  Milling  k  Elevator  Co.;  without  AUMDd- 
meot  (Rept.  No.  229  >.  Referred  to  the  Committee  of  the 
Whole  Hopae. 

Itr.  KBUNSDT  of  Maryland:  Committee  on  Claims. 
H.  R.  S806.  A  bm  for  the  re.Uef  of  Oeorge  Raptls;  with 
amendmenLdtept.  No.  230).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  KXNNSDT  of  Marylaztd:  Committee  on  Claims. 
H.  R.  S51X  A  bin  for  the  reUef  of  H.  K  Arnold:  without 
amendment  fRept.  No.  231).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  KBNNBDT  of  MaryUrtd:  CoounKtee  tm  ClataB. 
H.  R  3666.  A  blU  for  the  relief  of  Sophie  Carter:  with 
amendment  (Rept.  No.  332).  Referrad  to  the  Comaatttee 
at  Vbm  WMe  Bouse. 

Mr.  KflNNEDT  of  MarytsBXl:  Oommittee  on  Clalim. 
H.  R.  tMT.  A  bin  for  the  relk-f  of  Helena  C.  VoaQranlnt 
and  atephen  ▼oaOnninc;  wtth  amen<toept  (Rept  No.  ISS). 
RefemtftottM  Oonunlttee  of  thm  Wh«^  House. 

Mr.  KBfMSDT  of  MaryUnd:  Oommittee  on  Claims. 
H.  R.  nm.  A  bfll  tor  the  reUef  of  Cbe  NerfaOc  Soothem 
Railroad  Co.:  without  amendment  (Rei>t.  No.  234) .  Referred 
U  ttw  Cdilltee  of  the  Whole  Mmm. 

Mr.  ■JBNNEUT  of  Maryland:  Oommittee  en  Claim. 
H.  R.  S7M.  A  wn  to  carry  out  <a»e  WwHingf  of  the  Court  of 
Claims  in  the  claim  ef  the  Morse  Dry  Doek  k  Repair  Co.; 
wtth  araeadmeDt  <Rept.  No.  135).  Itetared  to  the  Com- 
urtltee  of  the  Whole  House. 

Mr.  KSNNSDT  of  Marytand:  Oommittee  on  Claims.  R.  R. 
S13t.  A  WU  to  confer  jortadlctlaD  npon  the  United  States 
Court  at  Ctadms  to  hear  and  deti-rmine  the  daims  of  Henry 
W.  Kbaa,  Annie  Ulrlck.  Samud  Henry.  Charles  W.  Hensor, 
Headley  Woolston.  John  Henry,  Laura  B.  Margemm,  and 
George  H.  Custer,  of  Palls  Township  and  Borough  of  Tully- 
tovn.  Bucks  County.  Commonwealth  of  Pennsylvania:  with 
amendment  (Rept.  No.  236).  Befened  to  the  Committee  of 
the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Clahns.  H.  R. 
3TS5.  A  hm  for  the  relief  of  Mrs.  Charles  L.  Heed;  wmi 
amwwtment  (Rept.  No.  33T) .  Referred  to  the  Committee  of 
the  Whole  Hmxse. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  H.  B. 
3113.  A  MH  far  the  rehef  of  Oeorge  W.  Rhine,  doing  >?n«^TWtt 
imder  Che  name  of  Rhine  k  Ca;  with  amendment  (Kept.  No. 
238) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  KSNMSDY  of  Maijland:  Committee  on  rr\m\wrxm  h.  R. 
SS69.    A  bID  for  Che  relief  of  John  Henry  Tackett;  with 


I  amendment  (^Rept.  No.  239) .    Referred  to  the  Committee  of 
I  the  Whole  House. 


CHANGE  OP  REFERENCE 

Under  clause  2  of  rule  XXII,  the  Committee  on  Claims  was 
I  discharged  from  the  consideration  of  the  bill  iH.  R.  &912) 
'  for  the  r^ef  of  George  P.  Parker,  and  the  same  was  referred 
:  to  the  Committee  oo  Indian  Affairs. 

!  PUBLIC  BILLS  AND  RESOLUTIONS 

I      Under  clause  S  of  rule  XXII,  public  bills  and  resolutions 
i  were  introduced  and  se%erally  referred  as  follows: 
i      By  Mr.  CHANDLER:  A  bill  (H.  R.  6140)  to  amend  an  act 
\  entitled  "An  act  to  establish  a  vmiionxx  system  of  bankruptcy 
throughout  the  United  States  ",  approved  July  1,  1896.  and 
I  acts  an^endatory  thereof  and  supplementary  thereto;  to  the 
CommiUee  on  the  Judiciary. 
j      By  Mr.  DEMPSEY:  A  Mil  (H.  R.  5141)   transferrins  cer- 
j  tatn  national -forest  lands  to  the  Zunl  Indian  Rescnation, 
,  N.  Mex.:  to  the  Committee  on  Indian  Affairs. 
i      Also,  a  bill  (H.  R.  6142)  proTkting  payment  to  employees. 
Bureau  of  Reclamation,   for  mileage  traveled  In  privately 
i  owned   automobiles:    to   the   Committee   on  Irrigation   and 
;  Reclamation. 

j  Also,  a  bill  (H.  R.  6143)  to  extend  the  time  during  which 
I  domestic  anisMili  which  have  crossed  the  boundary  line  into 
j  foreign  countrtes  may  be  returned  doty  free;  to  the  Com- 
j  mittee  on  Ways  and  Means. 

I  Also,  a  bill  (H.  R.  6144)  to  amend  aubeecUon  (n>.  as 
I  amended  and  supplemented,  of  section  «  of  an  act  cnUtied 
"An  act  to  place  the  oottoo  industry  on  a  sound  ooounerclai 
I  basis,  to  prevent  unfair  competition  and  practloea  In  putting 
cotton  into  the  channels  of  Interstate  and  foreign  comineroe. 
I  to  provide  funds  for  paying  additional  beneflta  onckn-  the 
I  Agricultural  Adjustment  Act,  and  for  other  purposes  ",  ap> 
;  proved  April  2L  1934;  to  the  Oommittee  on  Agriculture. 

Also,  a  bill  (H.  R.  tlii)    to  prohibit  the  shipment  and 
I  transportation  in  interstate  or  foreign  commeroe  of  rmr^tt^^t^tf 
I  and  Its  derivatives  and  compounds;  to  the  Oommittee  on  In- 
terstate and  Foreign  Commerce. 

Also,  a  bill  (H.  R.  6146)  to  amend  the  Home  Owners'  Loan 
Act;  to  the  Committee  on  Banking  and  Currency. 

By  Mr.  DaROUEN:  A  bill  (H.  R.  6147)  to  authorise  the  ac- 
quisition of  permanent  rights  in  land  for  the  protection  of 
national  parks  and  national  nwmmients  from  scenic  impair- 
ment, and  for  other  purposes:  to  the  Committee  on  the  Pub- 
lic Lands. 

Also,  a  bill  (H.  R.  6148)  to  modify  the  homestead  laws  and 
to  repeal  certain  provisions  thereof;  to  the  Committee  on  the 
Public  Lands. 

^  Mr.  DUNN  of  Pennsylvania:  A  bill  (H.  R.  6149)  to  pro- 
vide pensions  for  blind  persons  of  the  District  of  Columbia 
and  authorising  appropriations  therefor;  to  the  CUmutiittee 
on  the  District  of  Columbia. 

By  Mr.  GRAY  of  Pennsylvania:  A  bill  <H.  R.  6150)  to  limit 
the  application  of  the  provisions  of  requiring  publicity  of 
Income  statements  to  certain  incomes;  to  the  Committee  on 
Ways  and  Means. 

By  Mr.  JONES:  A  bill  (H.  R.  6151)  to  facilitate  the  ex- 
tension of  agricultural  credit  at  lower  interest  rates,  provid- 
ing for  the  Issue  of  certain  bank  notes,  and  for  other  pur- 
poses: to  the  Committee  on  Agriculture. 

By  Mr.  MEAD:  A  bill  (H.  R.  6152)  to  amend  the  air-niail 
laws  and  to  authorize  the  extension  of  the  Air  Mail  Service; 
to  the  Committee  on  the  Post  Otfice  and  Post  Roads. 

By  Mr.  SUMNERS  of  Texas:  A  hiU  (H.  R.  6153)  to  pre- 
scribe the  procedure  and  practice  in  condemnation  pro- 
ceedings brought  by  the  United  States  of  America,  including 
acquisiliOB  of  title  and  the  taking  of  possession  Mn<j<-y  decla- 
rations of  taking:  to  the  Committee  on  the  Judiciary. 

By  Mr.  WOLCOTT;  A  hill  (H.  R.  6154.)  to  assure  to  ptr- 
sons  within  the  Jurisdiction  of  every  State  the  equal  pro- 
tection of  the  laws  by  discouraging,  preventing,  ^^ui  {xmlsh- 


ing    the   crime    of   lynching:    to   the   Committee   on   the 

Judiciary. 

By  Mr.  PADDIS:  A  bill  (H.  R.  6155)  to  promote  the  train- 
ing and  efBciency  of  the  cadets  of  the  United  States  Military 
Academy  and  also  to  Increase  the  efficiency  of  the  Regular 
Army  of  the  United  States,  and  for  other  purposes;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  CELLER  (by  request) :  A  bifl  (H.  R.  6156)  to  pro- 
vide for  the  promotion  of  Janitors,  cleaners,  elevator  opera- 
tors, watchmen,  and  firemen  helpers  In  the  Post  Office  De- 
partment of  the  United  States;  to  the  Committee  <m  the  Post 
Office  and  Post  Roads. 

By  Mr.  SUMNERS  of  Texas:  A  bin  (H.  R.  6167)  to  amend 
the  act  authorizing  the  Attorney  General  to  c<Hnpromise 
suits  on  certain  contracts  of  insurance;  to  the  CcMnmittee  on 
World  War  Veterans*  Legislation. 

By  Mr.  HOEPPEL:  Resolution  (H.  Res.  129)  with  refer- 
ence to  reciprocal  tariff  negotiations  relating  to  agricultural 
products  of  California  and  tisewhere;  to  the  Committee  on 
Ways  and  Means. 

By  Mr.  CHRISTIANSON:  Joint  resohitlon  (H.  J.  Res.  185) 
to  provide  an  appropriation  to  carry  Into  effect  the  act  en- 
titled "An  act  to  provide  tor  loans  to  farmers  for  cn^ 
production  and  harvesting  during  the  year  1935.  and  for 
other  purposes  ",  approfved  February  90.  1935:  to  the  Com- 
mittee on  Appropriations. 

By  Mrs.  ROGERS  of  Maasaehnaetta:  Jdint  resolution 
(H.  J.  Res.  186)  to  provide  for  the  reopenhif  of  the  code  of 
fair  competition  for  the  cotton  textOs  indostry;  to  the  Com- 
mittee on  Ways  and  Meang. 


presented 


MXMORIAU 

Under  clause  3  of  rule  **" 
and  referred  as  follows: 

By  the  SPEAKER:  Metnortal  of  the  Liglilatun  of  the 
sute  of  Arkansas,  regardlnt  an  approprtattan  for  health 
work;  to  the  Comsdttee  on  Appropriations. 

Also,  memorial  of  the  Legislature  of  the  Stat*  of  Montana, 
regarding  an  action  to  foroe  the  Immertlato  resumption  of 
work  on  the  Poison  dam  site;  to  the  Committee  on  Irrigation 
and  Reclamation. 

Also,  memorial  of  the  Legislature  of  the  State  of  Oregon, 
regarding  the  tariff  on  cherries;  to  the  Committee  on  Ways 
and  Means. 

Also,  memorial  of  the  Legislature  of  the  State  of  Georgia, 
condemning  the  Wagner-Oostlgan  antUynehlac  bUl;  to  the 
Conunittee  on  the  Judiciary. 

Also,  memorial  of  the  Legislature  of  the  State  of  Wiscon- 
sin, regarding  power  development  in  the  upper  Mississippi 
Valley;  to  the  Committee  on  MUitsry  Affairs. 

Also,  memorial  of  the  Legislature  of  the  State  of  Wisconsin, 
memorializing  Congress  to  amend  the  OonstltutlaQ  to  provide 
for  a  referendum  of  the  people  before  war  ean  be  declared; 
to  the  Committee  on  the  Judiciary. 

Also,  memorial  of  the  Legislature  of  the  State  of  Wisconsin, 
regarding  measures  to  take  ivoflt  out  of  war;  to  the  Com- 
mittee on  Military  Affairs. 

Also,  memorial  of  the  Legislature  of  the  State  of  Wyoming, 
supporting  the  Prazler-Lemke  fanners'  refluuielng  bill;  to 
the  Committee  on  Agriculture. 

Also,  memorial  of  the  Legislature  of  the  State  of  Minne- 
sota, regarding  the  placing  of  agriculture  on  a  basis  of 
equality  with  other  Industries;  to  the  Committee  on  Agri- 
culture. 

Also,  memorial  of  the  Legislature  of  the  State  of  Minne- 
sota, urging  the  ellmlnatlim  of  the  kmg-and-ahort-haul 
clause  from  the  Interstate  Commerce  Act;  to  the  Committee 
on  Interstate  and  Foreign  Commeroe. 

Also,  memorial  of  the  Legislature  of  the  State  of  Colorado, 
regarding  the  extension  of  the  Ufe  of  the  Home  Owners' 
Loan  Corporation;  to  the  Committee  on  wanUng  and 
Currency. 

Also,  memorial  of  the  Legislature  of  the  State  of  North 
Dakota,  regarding  the  selection  of  jurors  in  Federal  district 
courts:  to  the  Committee  on  the  Judldaxy. 


PRIVATE  BILLS  AND  RfiSOLDTlONS 
Under  clause  1  of  rule  XXH.  private  bills  axxl  rasoluUons 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  DEMPSEY:  A  bill  (H.  R.  6156)  for  the  relief  of 
John  J.  Doyle;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  6159)  granting  a  pension  to  Joseph  F. 
Haynes;  to  the  Committee  on  Pensifms. 

Also,  a  bill  (H.  R  6160)  authorising  adjustment  of  the 
claim  of  Korber  Realty.  Inc.;  to  the  Committee  on  Claims. 
Also,  a  bill  (H.  R.,  6161)  granting  compensation  to  Reuben 
R.  Hunter:  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  6162)  for  the  relief  of  Anna  Hathaway: 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  6163)  for  the  relief  of  Mrs.  Murray  A, 
Hlntz:  to  the  Committee  on  Claims. 

By  Mr.  DIMOND:  A  bill  (H.  R.  6164)  to  extend  the  bene- 
fits of  the  United  States  Employees'  Compensation  Act  of 
September  7,  1916,  as  amended,  to  the  dependent  bene- 
ficiaries of  John  H.  Erickvm;  to  the  Committee  on  Claims. 
By  Mr.  GAMBRILL:  A  bill  (H.  R.  6165)  authorising  the 
appointment  of  William  H.  Green  as  artillery  officer.  United 
States  Army;  to  the  Committee  on  Military  Affairs. 

By  Mr.  GRAY  of  Indiana:  A  bill  (H.  R.  6166)  granting 
a  pension  to  Mary  Jane  Adams;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  6167)  granting  a  pension  to  Margaret 
Thurman;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  RICHARDSON:  A  bllKH.  R.  616S)  for  the  relief  of 
Charles  K.  Shade:  to  the  Committee  on  Claims. 

By  Mr.  HESS:  A  bill  (H.  R.  6169)  granting  a  pension  to 
Margaret  Miller;  to  the  Committee  on  PensloBB. 

By  Mr.  KIMBALL:  A  bill  (H.  R.  6170)  grantlag  a  pension 
to  Harry  M.  Snow;  to  the  Oommittee  on  PensloiM. 

By  Ur.  KVALB:  A  bill  (H.  R.  6171)  for  the  relief  of  Jerry 
Rlnes;  to  the  Committee  on  Claims. 

By  Mr.  LAMBERT80N:  A  bill  (H.  R  6172)  gnrnttng  a 
pension  to  AUce  Hannah;  to  the  Committee  on  IhvalM 
Pensions. 

By  Mr.  MAVERICK:  A  bill  (H.  R.  6173)  granting  a  pen- 
sion to  Mary  A.  Lyneh;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  NZLSON:  A  bill  (H.  R.  6174)  granting  a  pension 
to  Bettle  C.  Cunningham;  to  the  Committee  oo  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  6175)  granting  a  pension  to  Lillian 
La  Motte;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6176)  granting  a  pension  to  Margaret  R. 
Fulton:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  RAMSPBCK:  A  bill  (H.  R.  6177)  for  the  relief  of 
Brooker  T.  Wilklns;  to  the  Committee  on  Claims. 

By  Mr.  ROBSION  of  Kentucky:  A  bill  (H.  R.  6178)  for 
the  relief  of  William  Foster  Whitlow;  to  the  Committee  on 
Naval  Affairs. 

By  Mr.  SECREST:  A  bffl  (H.  R.  «179)  granting  a  pension 
to  Narclssa  Walter;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  SNYI»R:  A  bill  (H.  R.  6190)  granting  an  hurease 
of  pension  to  Margaret  C.  Mills;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (EL  R.  618U  granting  an  Increase  of  pension 
to  Martha  Gorsuch;  to  ttte  Committee  on  Invalid  Pensions. 

By  Mr.  TAYLOR  of  Tennessee:  A  bUl  (H.  R.  6183)  grant- 
ing a  pension  to  Lizzie  Wtshlre;  to  the  Committee  on  Pen- 
sions. 

By  Mr.  ZIONCHBCK:  A  bin  (H.  R.  6183)  extending  the 
provisions  of  an  act  entitled  "An  act  to  amend  the  act  en- 
titled 'An  act  for  the  retirnnent  of  employees  In  the  dassl- 
fled  civil  eervlce,  and  for  other  purposes ',  approved  May  22. 
1920,  and  acts  in  amendment  thereof  ".  to  John  E.  Olbnoie: 
to  the  Committee  on  tbe  Civil  Service. 

Also,  a  bill  (H.  R.  6184)  for  the  itllef  of  Wilham  Smith; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  6185)  for  the  relief  of  WUUam  K. 
Beldin;  to  the  Committee  osx  Military  Affairs. 

By  Mr.  LEMKE:  Joint  resolution  (H.  J.  Res.  184)  for  tbe 
relief  of  lillian  Morden;  to  tbe  Cmnmittet  on  dalma. 
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PETmONS.  ETC. 
Under  clause  1  of  rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk  s  desk  and  referred  aa  foUowa: 

1911.  By  Mr.  BEITER:  Petition  of  the  Common  Council  of 
the  City  of  Buffalo,  N.  Y..  respectfully  requesting  the  Honor- 
able Franklin  D.  Roosevelt.  President  of  the  United  States, 
and  thf  Members  of  Congress  at  this  session  to  use  every 
means  to  expedite  the  immediate  allocation  of  funds  to  con- 
summate the  present  Home  Owners'  Loan  Corporation  appli- 
cations now  on  flle;  and  further  that  the  continuance  of  the 
Home  Owners'  Loan  Corporation  program  with  regard  to 
new  applications  is  highly  desirable  and  necessary;  to  the 
Committee  on  Banking  and  Currency. 

1912.  By  Mr.  BUCKBEE:  Petition  of  the  Peru  Chamber 
of  Commerce.  Peru.  Ill .  asking  for  the  immediate  cash  pay- 
ment of  the  adjusted-compensation  certificates:  to  the  Com- 
mittee on  Ways  and  Means. 

1913.  By  Mr.  BUCKLER  of  B4innesota:  Petition  of  J.  A. 
Pridgen.  C.  A.  Carlson,  and  eight  other  citizens  of  Parkers 
Prairie,  Minn.,  praying  for  the  passage  into  law  of  the  Town- 
send  old -age  revolving  pension  plan;  to  the  Committee  on 
Ways  and  Means. 

1914.  Also,  petition  of  George  A.  Jensen,  president,  and 
Jiillus  Larson,  secretary,  of  the  Last  Hope  Local  of  the 
Farmers'  Union  of  Underwood.  Minn.,  opposing  opening  up 
the  free  mar.ufacture  of  oleomargarine  or  reducing  the  ex- 
(ise  tax  on  (Mis  and  fats;  to  the  Cnnmittee  on  Agriculcure. 

1915.  By  Mr.  BOYLAN:  PeUtion  signed  by  Charles  T. 
OoU  and  other  voters  of  the  Fifteenth  New  York  I>istnct, 
New  York  City,  opposing  the  enactment  of  Senate  bill  1725 
and  House  bill  5423:  to  the  Committee  on  Interstate  and 
F>9reign  Commerce. 

1918.  By  Mr.  CULKEN:  Petition  of  14  citizens  of  Eaton, 
N.  Y„  favoring  the  Townsend  plan  of  old-age  pension;  to 
the  Committee  on  Ways  and  Means. 

1917.  Also,  petition  of  the  New  York  State  Assembly  ask- 
ing Congress  to  enact  the  necessary  laws  to  extend  to  the 
people  of  Puerto  Rico  complete  and  full  local  self-govern- 
ment; and  to  permit  the  people  of  Puerto  Rico  to  elect  their 
own  Oovemor  and  other  local  officers:  to  the  Ctnnmittee  on 
Insular  Affairs. 

1918.  By  Mr.  DELANEY:  PeUUon  of  the  Bricklayers' 
Union  No.  1.  Brooklyn.  N.  Y..  urgixig  the  adoption  of  the 
standard  rates  of  p>ay  established  by  the  "  area  agreement  " 
In  House  Joint  Resolution  117;  to  the  Committee  on  Appro- 
priations. 

1919.  Also.  peUtlon  of  St  Vincent's  Home  for  the  Care 
and  Instruction  of  Poor  azxi  Friendlen  Boys,  of  Brooklyn. 
N.  Y..  urging  the  adoption  of  the  proposed  amendments  to 
sections  203  and  703  of  the  social-Sflcurlty  bill;  to  the  Oom- 
mittee  on  Ways  and  Means. 

1930  By  Mr.  ITILMSR:  Concurrent  reaohition  of  the 
Winston-Salem  Tobacco  Board  of  Trade,  opposing  the  enact- 
ment of  bills  DOS.  277t  azMl  3256.  as  being  inimicable  to  the 
best  Interests  of  the  tobacco  buyers,  producers,  and  consum- 
ers at  American-grown  tobacco;  to  the  Committee  on  Agrl- 
ctLlture. 

1921.  Also,  concurrent  resolution  of  the  house  of  repre- 
sentatives, Columbia.  S.  C  memorialixing  the  Congress  of 
the  United  States  to  pass  an  act  extending  the  act  to  place 
the  tobacco-growing  industry  on  a  sound  financial  and  eco- 
nomic basis:  to  the  Coounittee  on  Agriciiltrue. 

1922.  By  Mr.  GRAY  of  Indiana:  Resolution  from  the 
Richmond  Townsend  Club.  Richmond.  Ind.,  memorializing 
Congress  to  endorse  the  Townsend  dd-age-penslou  plan; 
to  the  Committee  on  Ways  and  Means. 

1923.  By  Mr.  HAINES:  PetiUon  signed  by  Mr.  L.  O.  Buck- 
ner  and  10  others  from  the  Twenty -second  Congressional 
District  at  Pennsylvania,  protesting  against  House  bUl  5423; 
to  the  Committee  on  Interstate  and  F>oreign  Commerce. 

1934.  Also,  petition  signed  by  Walter  E.  Oess  and  10  others 
from  the  Twenty-second  Congressional  District  of  Pennsyl- 
vania, protesting  against  the  public -utility  bill  (H.  R.  5423) : 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

1925.  Also,  petition  signed  by  Harvey  A.  Stamer  and  10 
others  from  the  Twenty-second  Congressional  District  of 


Pennsylvania,  protesting  against  the  public-utility  bill  (H.  R. 
5423 » ;  to  the  Coniinittt-e  on  Interstate  and  Foreign  Com- 
merce. 

1928.  Also.  petiUon  signed  by  H.  B.  Watts  and  20  others 
from  the  Twenty-second  Congressional  District  of  Penn- 
sylvama.  protestmg  against  the  public -utility  bill  (H.  R. 
5423  >  ;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

1927.  Also,  petition  signed  by  C.  D.  Parkhill.  Jr.,  and  10 
others  from  tlie  Tmenty-second  Congressional  District  of 
Pennsylvania.  protesUng  against  House  bill  5423;  to  the 
Committee   on   Interstate   and   Foreign  Commerce. 

1928.  Also,  petition  signed  by  Charles  W.  Berger  and  10 
others  from  the  T»enty -second  Congressional  Distnct  of 
Pennsylvama,  protesting  against  House  bill  5423;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

1929.  Also,  petition  signed  by  W.  Lowry  Mann  and  10 
others  from  the  Twenty -second  Congressional  District  of 
Pennsylvama,  protesting  agamst  House  bill  5423;  to  the 
Committee  on  Inierstate  and  Foreign  Commerce. 

1930.  Also.  petiUon  signed  by  Albert  Kline  and  10  others 
from  the  Tifcenty-second  Congressional  district  of  Pennsyl- 
vania, pretesting  against  House  bill  5423;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

1931.  Also,  petition  signed  by  Katherine  M.  Hemler  and 
10  others  from  the  Tu-enty -second  Congressional  District 
of  Pennsylvama.  protesting  against  House  bill  5423;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

1932.  Also,  petition  signed  by  G.  L.  Leigh  and  10  others 
from  the  Tu'enty-second  Congressional  District  of  Pennsyl- 
vania, protesting  against  the  public-utility  bill  <U.  R.  5423  > ; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

1933.  By  Mr.  HIGGINS  of  Connecticut:  Resolutions  of 
Group  No  2291.  Poll."»h  National  Alliance  of  the  United  State.s 
of  North  America,  Rockville.  Conn.,  favoring  the  making  of 
October  11,  General  Pulaski's  Memorial  Day;  to  the  Com- 
mittee on  the  Judiciary. 

1934.  By  Mr.  HOEPPEL:  Resolution  of  the  Structural 
Engineers  Asj?oclation  of  Southern  California,  urging  that 
the  Federal  Government  discontinue  the  design  of  buildings 
and  structures  and  day- labor  contract  work  and  that  such 
work  be  delegated  to  private  enterprise,  namely,  to  archi- 
tects, structural  engineers,  and  contractors;  to  the  Commit- 
tee on  Public  Buildings  and  Grounds. 

1935.  By  Mr.  KENNEY:  Petition  of  various  re.«?ldents  of 
Englewood  and  Tenafly.  N.  J.,  urging  supieort  of  the  Spanish 
War  veteran  bill  'H.  R.  100> :  to  the  Committee  on  Expendi- 
tures in  the  Executive  Departments. 

1936.  By  Mr.  KVALE:  Resolution  of  the  Legislature  of  the 
State  of  Minnesota,  urging  legislation  providing  for  the  use 
of  granite  and  natural  stone  tn  the  construction  of  public 
buildings;  to  the  Committee  on  Public  Buildings  and 
Grounds. 

1937.  ALso.  resolution  of  the  Legislature  of  the  State  of 
Minnesota,  urging  enactment  of  an  adequate  old-age-pen- 
sion law;  to  the  Committee  on  Wajrs  and  Means. 

1938.  Also,  resolution  of  the  Appleton  Association,  of  Ap- 
pleton,  Minn.,  urging  immediate  payment  of  the  adjusted- 
service  certificates;  to  the  Committee  on  Ways  and  Means. 

1939.  Also,  resolution  of  the  Farmer-Labor  Association  of 
Murray  County.  Minn.,  urging  the  Issuance  of  sufUcient  cur- 
rency to  pay  for  emergency  public  projects  and  to  retire 
existing  bonds  as  they  fall  due,  and  the  discontinuance  of 
bond  Issues:   to  the  Committee  on  Banking  and  Currency. 

1940.  Also,  resolution  of  American  Legion  Post  No.  344, 
Veterans  of  Foreign  Wars.  Post  No.  178,  and  Morton  Booster 
Club,  of  Morton,  Minn.,  urging  immediate  cash  payment  of 
the  adjusted -service  certificates;  to  the  Committee  on  Ways 
and  Means. 

1941.  Also,  resoliglto  of  American  Legion  Post  No.  69.  of 
Granite  Falls,  MlaK  lirging  passage  of  the  Vinson  bill 
(H.  R.  3898)  for  Immediate  payment  of  the  adjusted-service 
certificates;  to  the  Committee  on  Ways  and  Means. 

1942.  Also,  resolution  of  the  Bible  class  of  the  Methodist 
Sunday  School.  Chokio.  Minn.,  urging  legislation  to  prevent 
war;  to  the  Committee  on  Military  AfTiOrs. 
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IMS.  By  BCr.  iiAMHBCK:  PsUttm  of  R  F.  Carter  mnd 
other  constituents  of  WotUiUntcn.  OMa  mslnr  for  tbe 
continuance  of  the  Nye  munitions  Investigation*  to  Hie 
Committee  on  Military  AflUn. 

1944.  By  Mr.  MABTIN  of  CoknUo:  Bavte  Joint  Me- 
morial Na  3  of  tbe  CoknOo  Oenend  rtiiiiHj.  memorializ- 
ing the  enactment  of  the  Costisan-Watiiflr  antflyncbins  bill 
into  law;  to  the  Committee  on  the  JUdidazy. 

1945.  Also.  House  Joint  Memorial  No.  t  of  tbe  Colorado 
General  Anembly,  memoriaUiing  — »***i"»— «t  of  Home  Own- 
ers' Loan  Contoimtioa  Ifigiwlatton  ^^"^Vnr  ttie  life  axKi 
activities  of  the  Oorporatioa;  to  the  Committee  on  »«"fc^"g 
and  Currency. 

1946.  Alfio,  Senate  Joint  Memorial  No.  S  of  the  Colorado 
General  AssemMy,  memorialising  the  repeal  of  tbe  Fedoal 
gasoline  tax;  to  the  Oranmlttee  od  Ways  and  Means. 

1947.  By  Mr.  MABTIN  of  MawiftchMetti:  Memtalal  of  tbe 
General  Court  of  Massarhusetts,  advocating  oiactment  of 
legislation  to  prevent  lynching;  to  the  Oonmitttee  on  the 
Judiciary. 

1948.  By  Mr.  MILLABD:  Rfohithm  adaf)ted  by  the  Board 
of  Supenrisors  far  Westchester  County,  N.  Y.,  urging  the 
repeal  of  section  55B  of  the  Internal  Bevenoe  Act  ot  1934; 
to  the  Committee  on  Ways  and  Mimnii 

1949.  Also,  petition  signed  by  residents  in  Pearl  Biv«r, 
Rockland  County.  N.  Y..  urging  opposttloKi  to  the  heading 
company  bill;  to  the  Committee  on  Tntmrtate  and  Foreign 
Commerce. 

1950.  Also.  petiti(xi  of  the  Sentinels  of  the  BepuhQc,  urging 
the  repeal  of  section  55  (b)  of  the  Internal  Beyenue  Act  of 
1934;  to  the  Committee  on  Ways  and  Means. 

1951.  Also,  petition  signed  by  xeddoats  of  Westchester 
County,  opposing  the  enactment  of  the  HftiHiwg-Afwnpariy 
bill;  to  the  Committee  on  Interstate  and  Foreign  Commerce. 

1952.  By  Mr.  MILLER:  Petttton  of  cttlaens  of  Monxoe. 
in  the  State  of  AiVansas.  numerooi^F  sIgDed,  uz^jng  the 
passage  of  House  bill  3856.  by  Congressman  Wiu.  Bocaas,  of 
Oklahoma,  for  direct  Nation-wide  impartial  system  of  imAii 
reasonable  pensions  to  persons  over  5ft.  free  of  State  partici- 
pation or  State  interference;  to  the  Committee  on  Ways  and 
Means. 

1953.  Also,  petition  of  eitiaens  of  Quitman.  In  the  State  of 
Arkansas,  xramerously  signed,  urging  tbe  passage  of  House 
bill  2856,  by  Congressman  Will  Boons,  of  CMdahoma,  for 
direct  Nation-wide  impartial  system  of  small,  reasonable 
pensions  to  persons  over  65,  free  of  State  participation  or 
State  interference:  to  the  Committee  on  Ways  and  Means. 

1954.  By  Mr.  MARTIN  of  Colorado:  PettUoD  of  certain 
citieens  resident  of  the  county  of  Rio  Qraode  In  the  State  of 
Colorado,  numerously  Signed,  urgtaif  enactment  of  House 
bill  2856,  by  Representative  Wax  Boobs,  of  Oklalxmia.  em- 
bracing the  Pope  plan  of  direct  Federsl  oU-age  pensions  of 
$30  per  month  to  persons  over  55,  todepeiident  of  State 
participation;  to  the  Committee  on  Ways  and  Mteos. 

1955.  By  Mr.  BOLLEB:  Petition  of  ettteenB  of  Holly  Orove. 
in  the  State  of  Arkansas,  numerously  signed,  m-ging  the 
passage  of  House  bill  2856,  by  Ccmgressman  Will  Boons,  trf 
Oklahoma,  for  direct  NMion-wlde  iiapaitial  system  of  «m«tn 
reasonable  pensions  to  persons  over  6i.  free  of  State  partlei- 
patioo  or  State  Intorferenoe;  to  the  Oommlttee  on  Ways  and 
Means. 

1956.  Also,  petition  of  eitiMM  of  Vtaal  tad  finboden.  in 
the  State  of  Arkansas,  numeroody  slffned.  vrglng  the  pas- 
sage of  House  Mil  2856,  by  Oongrenman  Wtax  Boooa.  of 
Oklahoma,  for  direct  Nation-wide  Impocrtlal  qnrtem  of  smaU. 
reasonable  pensions  to  persona  ower  16,  Cras  of  State  par- 
ticipation or  State  tnterfexcnee;  to  the  OonmiUtae  on  Ways 
and  Means. 

1957.  Also,  petltisn  of  Bob  HJggtnhottom  and  other  ctti- 
aens  of  Sharp  County,  Arte  urging  esgriy  — — ^*«»«..t  of  an 
adequate  old-age  penaton;  to  the  Onwuntttoe  on  Ways  and 

Means. 

1956.  By  Mr.  PSTKBaOH  of  Oeevgla:  IMWon  of  the 
House  of  RepreaentatiPBS  of  tbe  Oeiiend  nimlilj  cf  Geor- 
gia, condemning  the  Wagner-Coatigan  >»i^gr"T**'T'a;  Nil;  to 

the  Committee  on  the  Judidarjc. 
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11S8.  By  Mr.  BKED  of  Illinois:  Reaohition  adopted  by  the 
exeCTthne  oonunittee  at  the  Aaserlcan  Leirton.  Du  Page 
County,  Insisting  that  the  various  new  bnraaos,  departments, 
and  agencies,  which  have  been  created  by  acts  of  Coiws 
in  an  elTart  to  hasten  national  recovery,  be  te^uix^d  to  give 
a  preference  to  veterana,  securing  ttwm  through  tbe  oOoes 
of  autbarlaed  pubhe  employment  servlees.  or  to  secure  them 
through  tbe  United  States  Civil  Servloe  Conmlsslon.  to  the 
Committee  on  the  CSvil  Service. 

1960.  By  Ifr.  BICH:  Petition  from  eWaeiM  of  Montgom- 
«y,  Pa^  protesting  against  oeitatn  utflltles  leglslatton;  to 
the  Committee  on  Interstate  and  ftreign  Connaiw. 

I06L  Also,  petition  of  Group  Na  517  of  the  PoUflh  Hm- 
tional  Alliance,  Blossburg.  Pa.,  favoring  House  Joint  Resola- 
tion  61.  proposing  to  malce  OctolMr  11  General  PiiUski*s 
Memorial  Day;  to  the  Committee  on  the  Judiciary 

1962.  By  Mrs.  ROGERS  of  Massacfansetts:  Fetttton  of  the 
Senate  and  House  of  Representatives  of  the  State  of  Massa- 
chusetts, relative  to  the  prevention  or  ponlshmsnt  of  tbe 


crime  of  lynching;  to  tbt  Committee  on  the  Judiciary 

1963.  By  Mr.  SADTHOFF:  Joint  Resolution  of  the  8tat#t 
of  Wiaconsfai.  memorialbdng  the  Congress  to  provide  tw 
public-power  develofiment  and  especially  rural  electrttcatlan 
in  the  upper  Mlssissinri  Valley  as  proposed  in  pendix«  bffls 
In  Ccmgreas;  to  tbe  Coounittee  on  Military  Affaiia. 

1964.  Also,  joint  resolution  of  the  Sta^e  of  Wisconsin,  me- 
morialising Congress  to  amend  the  Constitution  of  the 
United  States  to  provide  for  a  referendum  of  the  people  be- 
fore war  can  be  declared;  to  the  Committee  on  the  Judiciary. 

1965.  Also,  joint  resolution  of  the  State  of  Wlsconsixi,  me- 
morialiring  Congress  to  make  the  manufacture  and  sale  of 
munitions  of  war  a  monopoly  of  the  Federal  Govemmeat  to 
take  the  profit  out  ot  war;  to  the  Committea  on  MUtary 
Affairs. 

1966.  By  Mr.  SCHAEFER:  Petition  of  the  caiamber  of 
Cmnmerce  of  Belleville.  HL.  opposing  the  puUlct^  by  tbe 
Government  of  Inf  (nination  conconing  payments  of  *»»'iin>f 
taxes  by  individuals  on  the  grounds  such  pubUdty  acoom- 
pHabes  no  possible  good;  to  the  Committee  on  Ways  and 
Means. 

1967.  Also,  petition  of  the  Chamber  of  Commexoe  of  BeUe- 
vllle.  m..  opposing  the  Guff ey  hm  to  «<i*«*|r*H  coal  industry 
as  a  public  utility,  as  being  restrictive,  bureaucratic,  and 
oppressive  Instead  of  being  constructive;  to  the  Committoe 
on  Interstate  and  Forrign  Commerce. 

1968.  Also,  petition  of  Comicil  No.  61,  Pofiah  Jfatiaoal 
Alliance,  East  St.  Louis,  IIL,  memoilallzlng  Cox^gress  to  desig- 
nate October  11  of  each  year  as  General  Pulaakl^s  Mfm"^^1^\ 
Day;  to  tbe  Committee  on  the  Judldaxy. 

1969.  By  Mr.  SMITH  of  Connectlcnt:  Resolution  of  Grmtp 
742  of  Derby  (Conn.)  Polish  National  Alliance  of  tbe  United 
States  of  North  America,  signed  by  Lodwlk  Jadach.  presi- 
dent; cawries  Gardak.  secretary;  and  Joseph  Breck.  treas- 
urer, memorialising  C<mgresB  to  enact  House  Jotaxt  Reaoln- 
tion  81  and  $enate  Joint  Resolution  11  dhecting  the  Presi- 
dent to  proclaim  October  11  of  each  year  as  General 
Pulaski's  Memorial  Day;  to  the  Committee  on  the  Judiciary. 

19T0.  Also,  resolutitm  of  Group  3256  of  Tlnmaston,  COul. 
of  the  Polish  National  AlUanoe  of  the  United  States  of  Nbrlb 
America,  signed  by  Staniaiaw  Groebowrici,  president;  Antoni 
Magdzion.  secretary;  and  Anbonl  Klrsyeski.  treasurer, 
memorializing  Congress  to  enact  House  Jotnt  ResoluUon  81 
and  Seriate  Joint  Resoluticm  11  directing  the  President  to 
proclaim  October  11  of  each  year  as  General  Pulaski's 
Mem(Htel  Day;  to  the  Committee  on  the  Jodleiary. 

1971.  Also,  reeolutian  of  Group  1661  of  TVailugton,  Cbxm., 
of  the  Ptdtah  Natlcmal  Alfiance  of  tbe  United  States  of  North 
America,  signed  by  Leon  T^g^^^t^i^l.  president;  Marlon  Bud- 
ney,  secretazy;  Paul  GotosBewdd.  treasurer,  11wnKl^^f*^^^^"g 
Congress  to  enact  House  Johit  Resotntlon  81  and  Senate 
Joint  Resolution  11  directb^r  the  PteaUtant  to  proeiaim  Octo- 
ber 11  of  each  year  as  General  Polasld^  Memorial  Day;  to 
the  Committee  on  the  Judiciary. 

1972.  Also,  resotutlon  of  Group  No.  MS  of  Wateibnry. 
Conn.,  of  the  Polish  National  Alliance  of  the  United  States  of 
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Forth  America,  signed  by  M.  J.  Koslnskl.  vice  president; 
WlncenU  Chiebourcz.  secretary:  and  Bronlslaw  Mazurskl. 
treasurer,  memonalizing  Congress  to  enact  House  Joint 
Resolution  81  and  Senate  Joint  Resolution  11  directing  the 
President  to  proclaim  October  11  of  each  year  as  General 
Pulaski's  Memorial  Day;  to  the  Committee  on  the  Judiciary 

1973.  Also,  resolution  of  Group  No.  1008  of  Ansoma.  Conn  . 
of  the  Polish  National  Alliance  of  the  United  States  of  North 
America,  signed  by  S.  Nledzwieckl.  president;  Walter  Chros- 
towski.  secretary,  and  Paul  Broneckl.  treasurer,  memorlalu- 
Inf  Congress  to  enact  House  Joint  Resolution  81  and  Senate 
Joint  Resolution  11  directing  the  President  to  proclaim 
October  11  of  each  year  as  General  Pulaski's  Memorial  Day; 
to  the  Committee  on  the  Judiciary. 

1974.  Also,  resolution  of  the  Common  Council  of  the  City 
of  Torrington  and  State  of  Connecticut,  attested  by  Anthony 
W  Telesca.  city  clerk,  memorializing  Congress  to  enact  leg- 
islation designating  October  11  as  General  Pulaski's  Me- 
morial Day;  to  the  Committee  on  the  Judiciary. 

1975.  Also,  resolution  of  the  Connecticut  Grand  Lodge  of 
the  Order  of  the  Sons  of  Italy  in  America,  favonng  old-age- 
pension  legislation  be  made  applicable  to  noncitizens  as  well 
as  to  citizens,  provided  that  noncitizens  be  residents  of  the 
United  States  of  America  for  not  less  than  10  years  prior  to 
the  passage  of  such  legislation;  to  the  Committee  on  Ways 
and  Means. 

1978  Also,  resolution  of  the  State  Court  of  Connecticut. 
Catholic  Daughters  of  America,  condemning  practices  of 
Mexican  Government;  to  the  Committee  on  Foreign  Affairs. 

1977.  By  Mr.  TAYLOR  of  Tennessee;  Jomt  resolution  of 
the  Tennessee  Legislature,  urging  payment  of  remainder  of 
bonus  to  World  War  veterans;  to  the  Committee  on  Ways 
and  Means. 

1978.  By  Mr.  TTIEADWAY:  Resolutions  adopted  by  the 
General  Court  of  Massachusetts,  memorializing  the  Con- 
gress of  the  United  States  relative  to  the  prevention  or 
punishment  of  the  crime  of  lynching;  to  the  Committee  on 
the  Judiciary. 

1979  By  Mr.  TRUAX:  Petition  of  Reserve  Officers'  Asso- 
ciation of  the  United  States.  Cincinnati.  Ohio,  by  their 
chairman.  Prank  T.  Balke,  asking  support  of  House  Reso- 
lution 4012.  which  would  provide  for  proper  compensation 
in  the  case  of  the  death  or  disability  of  an  officer  or  enUsted 
man  in  the  National  Guard  or  Organized  Reserves,  while  on 
active  Federal  .«rvice;  to  the  Committee  on  Pensions. 

1980.  Also,  pttition  of  the  International  Hod  Carriers, 
Building  and  Common  Laborers'  Union  of  America,  Local 
No.  500.  Toledo.  Ohio,  by  their  secretary.  F.  L.  Gibbons,  urg- 
ing the  support  of  the  McCarran  amendment  to  the  Public 
Works  reLef  bill  providing  for  the  prevailing  rates  of  pay 
to  be  maintained;  to  the  Committee  on  Labor. 

1981.  Also,  petition  of  the  Board  of  Commissioners  of  Pul- 
ton County,  Ohio,  by  F.  A.  Fleming.  Emil  D.  Rupp,  C.  P. 
Bratton.  favoring  and  asking  support  of  any  legislation  that 
vlll  help  the  rural  people  in  getting  a  road  system  that  wiU 
keep  them  out  of  the  mud  the  year  around;  to  the  Com- 
mittee on  Roads. 

1982.  Also.  petiUon  of  the  United  Rubber  Workers  Federal 
Labor  Union,  Local  No.  18321.  Akron.  Ohio,  by  their  secre- 
tary. O.  H.  Bosley.  urging  their  Congressmen  to  support  all 
Iirogressive  legislation  proposed  by  the  American  Oderation 
of  Labor  m  behalf  of  organized  labor;  to  the  Committee  on 
Labor. 

1983.  Also,  petition  of  the  Veterans  of  Foreign  Wars  of  the 
United  SUtes  of  Purple  Heart  Post,  No.  1065,  Akron.  Ohio. 
Inr  their  commander.  H.  A.  Lewis,  favormg  passage  of  the 
Patman  bill,  known  as  "  House  bill  no.  1  ",  because  this  bill 
l>royldes  for  making  payment  in  such  a  way  as  not  to  in- 
crease taxes  or  the  national  debt;  to  the  Committee  on  Ways 
and  Means. 

1984.  By  Mr.  TURNER:  PetiUon  of  citizens  of  Columbia. 
to  the  State  of  Tennessee,  numerously  signed,  urging  the 
passage  of  House  bill  285«,  by  Congressman  Will  Rogms.  of 
Oklahoma,  for  direct  Nation-wide  impartial  system  of  small. 


I  reasonable  pensions  to  persons  over  55.  free  of  Stat^  partici- 
pation or  State  interference:  to  the  Committee  on  Ways  and 
Means 

1985  Also,  petition  of  citizens  of  Maury.  Dlck.^on,  and 
Cheatham  Counties.  Tenn..  urging  the  enactment  of  Hou.se 
bill  2856.  for  the  purpose  of  pensioning  the  aged;  to  the  Com- 
mittee on  Ways  and  Means. 

1986  Also,  petition  of  citliiens  of  Dickson  in  the  State  cf 
Tennessee,  numerously  .signed,  urging  the  passage  of  Hou:  >■ 

•  bill  2856.  by  Congressman  Will  Roger.-.,  of  Oklahoma,  for 
direct  Nation-wide  impartial  system  of  small,  reasonable 
pensions  to  persons  over  55.  free  of  State  participation  or 
State  interfereni-f.   to  the  Committee  on  Ways  and  Means. 

1987  Also,  petition  of  citizens  of  Bon  Aqua  in  the  Stat« 
of  Tenne.ssee.  numerou-sly  signed,  urging  the  passage  of 
House  bill  2856.  by  Cungres,sman  Will  Rogers,  of  Okla- 
homa, for  direct  Nation-wide  impartial  system  of  small, 
reasonable  pension.s  to  persons  over  55.  free  of  State  par- 

:  tlcipation  or  State  interference;  to  the  Committee  on  Ways 
and  Means. 

1988.  By  Mr  WILLIAMS:  Petition  of  various  citizens  of 
Jefferson  County.  Mo  .  praying  Congress  to  enact  an  old- 
age-pension  law;  to  the  Committee  on  Ways  and  Means. 

1989.  By  Mr  WITHROW  Memorial  of  the  Legislature 
of  th?  State  of  Wisconsin,  memorializing  Congress  to  make 

I  the  manufacture  and  sale  of  munitions  of  war  a  monopoly 
I  of  the  Federal  Government  to  take  the  profit  out  of  wai; 
to    the    Committee   on    Military    Affairs. 

1990  Also,  memorial  of  the  Legislature  of  the  State  of 
Wisconsin,  memorializing  the  Congress  to  provide  for  public 
power  development,  and  especially  rural  electrification  in  the 
upper  MLs.sLssippi  Valley  as  proposed  in  pending  bills  in  Con- 
gress: to  the  Committee  on  Military  Affairs. 

1991.  Also,  memorial  of  the  Legislature  of  the  State  of 
Wisconsin,  memorializing  Congress  to  amend  the  Constitu- 
tion of  the  United  States  to  provide  for  a  referendum  of  the 
people  t>eforp  war  can  be  declared;  to  the  Committee  on  the 
Judiciary 

1992  By  Mr.  WOLCOTT:  Petition  of  Earl  Mc Alpine,  of 
Akron.  M.ch  .  and  248  other  memt)ers  of  Fair  Grove  Local. 
No  113.  of  the  Farmers  Union,  urging  the  prompt  enactment 
of  the  Prazier-Lemke  refinancing  bill;  to  the  Committee  on 
Agriculture 

1993.  Also,  petition  of  William  H.  Pox.  of  Michigan,  and 
37  other  members  of  the  Farmers  Union,  urging  the  prompt 
enactment  of  the  Frazier-Lcmke  refinance  bill;  to  the  Com- 
mittee on  Agriculture. 

1994.  By  Mr.  ASHBROOK:  Memorial  of  the  Ohio  Legis- 
lature, favoring  the  immed:ate  cash  payment  of  soldiers' 
bonus;  to  the  Committee  on  Ways  and  Means. 

1995.  By  the  SPEAKER:  Petition  of  the  Slovene  National 
Benefit  Society,  supporting  the  Lundeen  bill  for  the  relief  of 
the  unemployed:  to  the  Committee  on  Labor. 

1996  Also,  petition  of  the  city  of  Plainfleld.  N.  J.,  support- 
ing   the    Pulaski    resolution;     to    the    Committee    on    the 

,  Judiciary. 

'      1997.  Also,  petition  of  the  city  of  Rockford.  111.,  supporting 

I  the  Pulaski  resolution;   to  the  Committee  on  the  Judiciary. 

I      1998.  Also,  petition  of  the  Lakewood  City  Council;  to  the 

,  Committee  on  the  Judiciary. 

I  1999.  Also,  petition  of  Greene  County,  Term.;  to  the  Com- 
mittee on  the  Public  Lands. 

2000.  Also,  petition  of  the  city  of  St.  Petersburg.  Pla.;  to 
the  Committee  on  the  Judiciary. 

2001.  Al.so.  petition  of  Group  No.  2466  of  the  Polish  Na- 
tional Alliance;  to  the  Committee  on  the  Judiciary. 

2002.  Also,  petition  of  Group  No.  158  of  the  Polish  Na- 
tional Alliance,  to  the  Committee  on  the  Judiciary. 

2003.  Also,  petition  of  Group  No.  974  of  the  Polish  Na- 
tional Alliance:  to  the  Committee  on  the  Judiciary. 

2004.  Also,  petition  of  Group  No.  2025  of  the  Polish  Na- 
tional Alliance;   to  the  Committee  on  the  Judiciary. 

2005.  Also,  petition  of  George  A.  Gager;  to  the  Committee 
on  Appropriations. 


SENATE 

Tuesday,  Februabt  26.  1985 

The  Chai^ln,  Rev.  Zffluney  T.  nnffips.  D.  D^  offered  the 
following  prayer: 

Spirit  of  Ood.  whose  bremtb  is  oar  Mfc,  who  lightest  our 
lamp  and  feedest  the  flame  thereof,  that  we  may  look  upon 
oursdves  and  on  our  wmid  as  the  eiluenoe  aad  expression 
of  lliy  weatle  migixt:  attune  our  eazB.  that  in  the  march  of 
thmga  we  may  hear  the  sound  of  Thy  tohm.  that  in  tbe 
mystery  of  things  we  may  hear  the  moving  of  Thy  purpose; 
and  with  Thy  fresh  coming  do  Thou  scatter  each  bewilder- 
tng  thouKht.  even  m  daztatess  aetts  wnqr  at  touch  of  dawn. 

Help  m  to  look  beyond  ttsM  Tale  of  tfane  and  sense  tU 
we  Shan  recognise  the  evQs  that  beaet  us  as  hidings  of  Thy 
love,  which,  yielding  to  our  vmUant  eflort,  shall  ace  day  stazxl 
revealed,  bright  as  the  dear  morning,  wonderful  as  cloudless 
noon.  We  ask  it  in  the  name  of  Jewi  Chxtet  our  Sarior. 
Amen. 


8tei^ 
Tboma*.  Okla. 
Thomas,  TJtMh 


nmauneU 

Truman 

TydLngs 


VaaMmrs 
Wasner 


WUah 


Whlta 


On  request  of  Mr.  Robikboh,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  prooeediiwB  <d  Monday. 
Pebmary  25.  1935.  was  dispeused  with,  and  the  Journal  was 
appro  i^ed. 


A  message  from  the  Hooae  of  Refveaentatives.  by  Mr. 
Chaffee,  one  of  its  reacfing  elerks.  amonnoed  that  the  House 
had  passed  without  ammdnwnt  tte  bOl  (a  31)  to  provide 
for  the  issuance  of  a  license  to  practice  the  healing  art  in  the 
District  of  Cohmibia  to  Dr.  CSiester  C.  Graff. 

The  message  also  announced  that  the  House  had  passed 
the  bill  (6.  402)  to  amend  section  124  of  the  GMe  of  Laws 
for  the  EMstrtct  of  Columbia,  with  ameadBwntB.  in  which  it 
requested  the  concurrence  of  the  Senate. 

The  message  further  announced  that  the  House  h«M 
passed  the  following  biHa,  in  wUch  ML  Tf^wslid  the  concur- 
rence of  the  Senate: 

H.  R.  8S.  An  act  to  prorlde  for  the  cooaervmtian  and  set- 
tlement of  estates  of  mhmmntMmm  jgo^}  absoooders  in  the 
District  of  Columbia,  and  for  other  purposes; 

H.  R.  2464.  An  act  to  amend  certain  aeeOons  of  the  Code 
of  iMw  for  the  Diatriet  of  Cohnrtiia.  apiowved  March  S. 
IMI,  as  amended,  rtiatfaig  to  deseent  and  diatotUuUon; 

H.  R  3477.  An  act  relating  to  the  iaoarporation  of  Trinity 
College  of  W«.shington,  D.  C,  ^rg^niff^  under  ^*m1  by  virtue 
of  a  certificate  of  incorporation  pursuant  to  the  incorpora- 
tion laws  of  the  District  of  ^"^mWa.  as  pzovided  in  sub- 
chapter 1  of  chapter  U  of  the  Code  of  Lawa  af  the  District 
of  Colomiria; 

H.  R.  4538.  An  act  to  '***aiwft  the  rlnalmatliai  of  Lefler 
Place  to  Second  Place;  and 

H.  R  »7ll.  An  act  to  provftde  yenlom  far  needy  Idind 
persons  of  the  District  of  COtumUm  and  a«thrtH«!h^g  aporo- 
priatlons  therefor.  ^^  ^^ 


CALL  or 
Mr.  ROBINSON.    I  sogssa 
The  YKZ  PKBBlIMOfT.     The 
The  legislative  clerk 
Senators  answered  ta  t*M<r 


of  a  4|uoiuin. 
win  caa  the  roll, 
ran.  and  the  following 


AahunC 
Austin 


OnmiaHy 


BanlLheacl 

Barkiejr 

Btlbo 

Black 

Bon* 


OopBland 
Costlsan 
Coujgna 
CatUug 


Brova 

Bulkier 

Bulow 

Burk« 

Bynl 

Bymea 

OKpper 


Duav 


Praidcr 


Cmnr 


Otny 
OttMon 

OlMi 

Oora 


Mr.  LEWIS.  I  announce  the  absence  of  the  junior  Sena- 
tor from  Louisiana  [Mr.  Ovirtok]  occasioned  by  illness,  aitd 
the  absence  of  the  Junior  Senator  frwn  Illinois  iMr. 
DiMsaicH],  the  junior  Senator  from  New  Jersey  IMr. 
Moou],  the  senior  Senator  from  Louiriana  tMr.  LomoI.  and 
the  senior  Senator  from  North  Carolina  [Mr.  BazlxtJ.  who 
are  necessarily  detained  from  the  Senate. 

Mr.  AUSTIN.  I  wish  to  announce  that  the  Senator  from 
New  Jersey  [Mr.  Bakboitr]  is  necessarily  absent. 

The  VICE  PRESIDENT.  Eighty-nine  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

OSDES   FOR   COMSUOUTXOH  OF  CALOmAt   nXUB   KULX   VTTI 

Mr.  ROBINSON.  Mr.  President.  I  ask  unanimous  consent 
^^'  »t  the  conclusion  of  the  morning  business,  the  Senate 
proceed  to  the  consideration  of  bills  on  the  oai^n«^or  under 
rule  vm. 

Mr.  McNARY.  Mr.  President,  that  will  permit  the  calling 
up  of  any  order  of  business  on  the  <^Widnr  and  making  a 
motion  to  consider  it? 

Mr.  ROBINSON.    Yes. 

•nie  VICE  PRESIDENT.  Is  there  ohiection  to  the  request 
of  the  Senator  from  Arkansas? 

The'  Chair  hears  none,  and  it  is  so  ordered. 

POST-amci  BTTZLSZVG  AT  JOnSBOftO,  *^K 

The  VtCE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Acting  Secretary  of  the  Treasury,  transmitting  a 
draft  of  proposed  legislation  to  authorise  the  acquisition  of 
land  to  provide  ^qiropriate  means  of  access  to  the  post- 
ofBce  building  at  Jooesboro,  Ark.,  vrhieh,  with  the  accom- 
panying pap««,  was  rtferred  to  the  Committee  on  Public 
Buildings  and  Qrounds. 


PlilillUIIS  AMD 


tOKXMJB 


The  VICE  PRESIDENT  laid  before  the  Senate  a  joint 
memorial  of  the  Legislature  of  the  State  of  Colorado.  teTor- 
Ing  the  prompt  enactment  of  legtelation  to  wwthi^  the 
Home  Owners'  Loan  Corxwration  to  carry  on  its  work  until 
the  next  regular  session  of  Cangress,  which  was  z«(«rred  to 
the  Committee  on  Banking  and  Currency. 

(See  joint  memorial  printed  in  full  wbax  preeented  tay 
^^'  ^^^**""'**  ^'^  yesterday,  p.  2515,  CowoansiasuL  Racoaa.) 

The  Vies  PRESIDENT  also  laid  before  the  Senate  the  fol- 
lowing concurrent  resolution  of  the  Le«islatare  of  the  matff 
of  Arizona,  which  was  referred  to  the  Oommittea  on  Appro- 
priatians: 

Senate  Ooacurrent  Meiaurtal  4 
Prayiag  Um^  pvt  of  tb*  H^xoprteSlaa  a(  •4.0QOjtOO.OOO  raqiMBtad 

by  Uie  PrwMent  for  pxibUe-woika  la^prvweaMiit  b*  mS  mM« 

esehaolvety  far  bigbway  purpoaM 

Totks  aamtmaMe  MepreMemtmHon  of  the  Stmte  of  Arlaonm  mmd  Vu 
Conpnm  of  tk«  Untte*  Stmttt: 
Tour  meMortallst.  the  Lagtalatora  of  tbm  State  ol  Artena,  ra- 

Wbcraaa  the  Prealdeot  In  bis  wtadiain  baa  aeen  At  to  reqaast  tbe 
Oaaagnm  «t  tbe  United  Statea  to  fortbwltb  maka  avadaM«  H300  - 
000,000  for  tbe  relief  of  the  unemplojred  throiMb  miHIc-wwriM 
In^ijvegaenta;  and 

Wbexcaa  tbe  espendUure  of  a  part  of  socb  ama  tar  tba  oanaferuc- 
tlon  and  malntenanoe  of  blghwayi  wm  nault  dtTBotty  In  the  rallef 
of  tbe  nnwnjTioyed  and  at  tba  aanaa  ttane  add  to  **^  '**r^^}  waaMb 
of  tbla  ocnmtry;  and 

Whereas  the  United  States  Biveau  of  PubUc  Roads  and  tba 
Ughw^  departmaots  at  the  sevarai  Staataa  aia  adaquately  equlimed 
and  expartenaad  to  eonventonUy  and  aoonoBieaUy  append  or  ^^ir- 
Ttoe  tbe  azpendtture  of  any  available  monays  for  highway  ooa- 
•toiwUoB  and  trnproveawnt  piupuaea. 

Wherefore  your  memorialist  prays: 

That  tba  repxaaentaUvca  ot  tbla  State  In  the  rtniM  ct  tba 
United  Statea  uae  their  baat  afforte  to  aacma  tta  PnMdaitt  and 
tbe  Oasagreas  to  aet  aalda  a  dagnite  porUon  at  aiuh  sm  of  #4,800,. 
000;000  for  axpendttute  under  Uke  tanaa  — «^  nonrlithms  aa  aat  up 
In  swTtlona  204  and  305  of  the  »«»««««f  Zadurtrlal  Baeomy  Act  of 
USS,  and  amendments  thereto,  for  fcygfcyiy  nwirriifitliiu  aad  im- 
provement purpoaes. 

And  your  memorialist  wlU  aver  pray. 

Aitopted  by  the  bouae  Vrtvuary  18.  ISSS. 

Adopted  by  the  senate  February  13.  IfSS. 
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The  VICE  PRESIDENT  also  laid  before  the  Senate  the  fol-  ' 
lowini?  joint  memorial  of  the  Legislature  of  the  State  of  Ore- 
gon, which  was  referred  to  the  Committee  on  A^lciilture  and 

Forestry :  | 

Senate  Jc>lnt  Memorial  8 

To  the  Horuirablf  S«-nate  and.  House  of  ReTjreaentativea  of  th«  Vnited 

States  of  AmrriC'i  tn  Cnnffrtna  casembied 

Your  metnonaluu,  the  ■mirty-elijiith  Leslslatlve  Aaaambly  of 
the  State  of  Oregon  In  regular  aesaloa  assembled,  i w|>w  friilly  re- 
quest and  petition  aa  follows; 

Whereas  the  Ui-red  State*  Crovemreent  has  appropriated  Tartous 
sumn  of  money  ?cr  the  voluntary  e-»dlratlon  of  Ban(^>  disease 
among  cattle,  and  turh  funds  so  app-oprlat*^  will  ••tUict  be  con- 
sumed or  cease  to  te  available  after  December  31.  1935:  and 

Whereas  such  prdgram  hits  teen  of  .:rfal  beneiu  'o  '.'..r  i1a:ry  and 
beef  cattle  industry  of  this  Stite.  and  !t  is  to  the  best  interests  of 
the  public  and  said  Industry  that  additional  funds  b«  made  availi- 
able  f<Jr  I  year  after  December  31.  lB3o.  for  the  purpose  of  continu- 
ing such  eradication  pro-am:  Therefore  be  It 

Aejo^i^d  by  thr  .s'enoXe  of  the  State  of  Oregon  (ths  Hcmte  of  rep-  l 
res<mtaftrej  fotntly  coneurrinij  ttierein) .  Th&t  your  memoiiailsta. 
the  Thirty -eighth  Legislative  Assembly  of  the  State  of  Oregon,  do 
hereby  respectfully  request  aid  petition  that  the  Conifreas  of  the 
United  States  maJke  an  additional  appropriation  for  the  er«rdlc*tlon 
of  Bang's  disease  among  cattle  In  the  United  Statea. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  concurrent  re.solution  of  the  Legislature  of  the 
State  of  Minnesota,  which  was  referred  to  the  Committee 
on  Agriculture  and  Forestry:  ^ 

A  concurrent  resolution  memonallzlng  the  President  of  the  United  i 
States  and  the  Congress  of  the  United  States  that  It  U  the 
sense  of  the  members  of  the  Minnesota  Legislature  that  the 
Government  of  the  United  States  should  perform  its  solemn 
promise  and  duty  and  place  American  agrlcuiturs  on  the  basis 
of  equality  with  other  Industries  by  providing  an  adequate  sys- 
tem of  credit,  and  that  adequate  legislation  to  that  end  should 
be  adopted  at  the  earliest  possible  date  ' 

Whereas  the  farmers  throughout  the  entire  United  States  have 
lost  and  are  losing  their  lands  and  chattels  through  inabtuty  to 
refinance  loans  on  their  property  because  of  high  interest  rates 
and  low  prices  of  agricultural  commodities;    and 

Whereas  agriculture  Is  the  basic  Industry  of  this  country  and 
there  can  be  no  K>und  business  prosperity  unless  the  business  uf 
agriculture  Is  placed  on  a  sound  basis  and  on  an  equal  basis  with 
other  Industries:   and 

Whereas  a  bill  has  been  Introduced  In  the  Senate  of  the  United 
States  known  as  the  '  farmers'  farm-relief  act  ".  commonly  called 
the  •'  Prazler  bill  ";  and 

A  bill  to  liquidate  and  refinance  agricultural  Indebtedness,  and 
to  encourage  and  promote  agriculture,  commerce,  and  industry  by 
establishing  an  efficient  credit  system,  through  which  the  unjust 
and  unequal  burdens  placed  upon  agriculture  during  the  period 
of  price  fixing  and  deflation  may  be  lightened  by  providing  for 
the  liquidation  and  refinancing  of  farm  mortgages  and  farm  In- 
debtedness at  a  reduced  rate  of  Interest  through  the  Federal 
farm-loan  system,  the  Federal  Reserve  Banking  System,  and  the 
Postal  Savings  Depository  System,  and  creating  a  board  of  agrl-  | 
culture  to  supervise  the  same:  and  I 

Whereas  this  bill  is  a  sound  economic  measure,  designed  to 
remedy  the  Inequalities  under  which  agrlcxilture  la  now  laboring ; 
Now,  therefore,  be  it 

M**olved  by  th*  Houm  of  KepreaeJitativea  of  the  State  of  Min-  i 
nesota  {tti*  aenctt  eonevrrlng).  That  the  Congreas  of  the  United 
States  be,  and  It  Is  hereby,  urgently  petitioned  to  enact  the  said 
bill    Into   law,    and    that    the    President    of    the    United    States    be 
urged  to  approve  said  maasurs  after  iu  passage:  be  It  further 

ReM>iv«d.   That   the    Minnesota   Members   of    the    United    States  ^ 
Senate  and  the  Representatives  in  Congress  from  the  State  of  Min- 
nesota be,  and  they  are  hereby,  petitioned  and  most  earnestly  urged  ! 
to  use  their  best  efforts  to  bring  about  a  speedy  enactment  of  said 
IsglalaUon:  be  It  further 

lUtotved.  That  a  duly  authenticated  copy  of  this  resoluUon  be  ' 
presented  to  the  President  of  the  United  SUtea.  to  the  presiding 
officers  of  the  Senate  and  of  the  House  of  Representatives  of  the 
Congress  of  the  United  Stataa.  and  to  each  of  the  Senators  and  j 
RepreaentaUves  from  the  State  of  Minnesota  In  the  Congress  of  ' 
the  United  States.  | 

The  VICE  PRESIDKNT  also  laid  before  the  Senate  the  ' 
following   concurrent   resolution   of   the   Legislature   of   the 
SUte  of  Minnesota,  which  was  referred  to  the  Committee  j 
on  Interstate  Commerce: 

A  conctirrent  resolution  memorializing  the  Congreas  of  the  United  , 
States  to  eliminate  the  long-and -short-haul  clatiaa  from  the 
fourth  section  of  the  Interstate  Commerce  Act.  oc  to  modify  the 
same  so  that  railroads  may  be  permitted  to  establish  rates  which 
will  enable  Middle  West  Indiutrles  to  meet  the  competition  at 
eastern  manufacturers  transporting  their  goods  tlirough  the 
Panama  Canal 

Whereas  the  long-and-«hort-haul  clause  of  the  fourth  secUon 
of  the  Interstate  Commerce  Act  prohibits  raUxoada  from  m^fc^mg  j 


a  lesser  charge  for  a  longer  than  for  a  shorter  distance  over  the 
same  line  In  the  same  direction  unless  authorliied  to  do  so  by  the 
Interstate  Commerce  Commission,   and 

Whi-reos  the  higher  rail  rates  from  Minnesota  and  other  States 
In  the  Middle  West  to  the  Pacific  coast  than  water  rates  from 
the  .\tlantlc  seaboard  to  the  Pacific  coast  through  the  Pananut 
Canal  hax  resulted  in  Middle  West  manufacturers'  losing  all  or  a 
substantial  part  at  their  markeU  on  tbe  Pacific  coast  to  the 
advantage  of  their  competitors  located  In  the  Sast,  and 

Whereas  the  elimination  of  the  long-and-short-haul  clause  from 
the  fourth  section  of  the  Interstate  Commerce  Act  would  allow 
the  railroads  to  establish  reduced  rates  from  the  Middle  West  to 
the  Pacific  coa«t  to  meet  this  water  competition  wltlu>ut  depress- 
ing below  a  reas^^inable  level  their  rail  rates  to  points  Inland  from 
the  Pacific  coast  where  such  water  competition  does  not  exist; 
and 

Whereas  such  a  readjiistment  of  raU  rates  will  enable  Middle 
West  manufacturers  to  regain  a  substantial  part  of  their  Pacific 
coast  buslnean.  will  result  In  Increased  employment  In  Middle  West 
Industries  will  give  added  employment  to  labor  In  transporting 
such  added  rail  traffic  to  the  Pacific  coast,  and  wUl  enable  the 
railroads  to  earn  some  additional  net  revenue  to  the  a<lvantage  of 
farmers  and  residents  generally  of  the  Middle  West  and  West  who 
must  employ  the  railroads  to  transport  their  products  to  market 
and  furnish  them  with  long-haul  transportation;   and 

Whereas  reduced  rail  rates  from  the  Middle  West  to  the  Pacific 
coast  will  not  result  in  eliminating  eastern  manufacturers  from 
the  Pacific  coast  marketa  or  the  boat  lines  from  car^-ying  traf&c 
through  the  canal,  but  will  amply  afford  Middle  Weet  manufac- 
turers an  opportunity  to  competa  with  eaetern  manuf  tcturers  for 
a  fair  phare  of  the  Pacific  coast  business  on  a  properly  related 
basis  of  freight  rates;   and 

Whereas  the  Middle  West  contributed  by  taxes  to  the  construc- 
tion of  the  Panama  Canal  and  contributes  to  Ita  maintenance  and 
support  and  should  be  permitted  to  have  a  basis  of  rail  rates 
which  wtU  prevent  the  Panama  Canal  from  working  an  unjtist 
discrimination  against  Middle  West  industrlea  and  e^nployment: 
Now.  therefore,  be  It 

Resolved  by  the  house  of  rejfresentattxfe*  (ths  aemte  concur- 
ring). That  Congress  be  memorialized  to  eliminate  the  long-and- 
short-haul  clause  from  the  fourth  section  of  the  Interstate  Com- 
n^erce  Act,  or  to  modify  the  same  so  as  to  effectively  permit  rail- 
roads to  establish  rates  to  the  Pacific  coast  from  tlie  :tflddle  West 
which  will  enable  Middle  West  Industries  to  meet  t^e  competi- 
tion of  eastern  manufacturers  using  water  traasp>ortat  Ion  through 
the  Panama  Canal,   be  It  further 

Resolv-ed,  That  copies  of  this  resolution  be  sent  to  both  houses 
of  the  Legislature*)  of  North  and  South  Dakota,  Iowa,  Wisconsin. 
and  IllmoU.  to  the  Vice  President  of  the  United  States,  the 
Sp>eaker  of  the  National  House  of  Representatives,  the  Senators 
and  Congressmen  from  the  State  of  Minnesota. 

The  VICE  PRESIDEJrr  also  laid  before  the  Senate  the 
following  joint  resolution  of  the  Legislature  of  the  State  of 
Tennessee,  which  was  referred  to  the  Committee  on  Finance: 

House  Joint  Resolution  IB 

Memorial  asking  Congress  to  pass  laws  that  will  pay  the  soldiers' 

bonus,  etc. 

W'hereas.  due  to  the  long -continued  depression,  thousands  of 
American  veterans  of  the  World  War  are  unemploye<t  and  with- 
out the  means  of  adequate  supjxtrt  and  are  unablt  to  provide 
the  necessities  and  comforU  of  life  for  themselves  and  their  fam- 
ilies through  no  fault  of  their  own;  and 

Whereas  It  la  the  policy  of  the  national  admlnlstr  itlon.  In  Ita 
recovery  program,  to  bring  about  a  distribution  of  public  funds 
and  accomplish  wide-spread  reemployment;   and 

Whereas  the  payment  of  the  remainder  of  the  amc  imt  due  on 
the  veterans"  adjusted-compensation  certificates  held  by  veterans 
of  the  World  War  will  result  In  a  distribution  of  moiey  to  every 
community  m  the  United  States,  which  money  wlU  find  Ita  way  Into 
every  channel  of  trade  through  tlie  purchase  of  necessities  and 
comforta  of  life,  the  payments  of  debta.  the  building  and  repair- 
ing of  homes,  the  rehabilitation  of  small  business  ent^u-prlaes.  and 
through  many  other  needed  expenditures:   and 

Whereas  the  American  Legion  and  Vetarana  of  Foreign  Wars 
have  In  their  respective  national  conventions  orerwhilmingly  ap- 
proved the  Immediate  cash  payment  of  said  certificates;  and 

Whereas  such  certificates  constltuta  a  ju»t  obligation  of  the 
Government  to  the  veterans  of  the  World  War:  Now.  therefore, 
be  it 

Resolved  by  the  House  of  Representatives  of  the  State  of  Ten- 
nessee {the  senate  concurring).  That  the  Congress  o  the  United 
States  Immediately  pass  such  legislation  as  is  necessary  for  the 
immediate  payment  of  the  balance  due  on  such  ad  Justed -com- 
pensation certificates  with  the  remittance  of  Interet  and  other 
charges  against  the  principal  sum  of  such  oertlflcatps;  and  be  it 
further 

Resolt<ed.  That  the  secretary  of  stata  of  the  State  >f  Tennessee 
be  directed  to  tranamit  a  copy  of  this  memorial  to  -.he  President 
of  the  United  States,  the  Vice  President  of  the  Unites  1  States,  and 
to  the  Speaker  of  the  House  of  Representatlrea,  tie  Honorable 
Jox  BraNS,  and  also  that  a  copy  of   the  same   be   :orwarded  to 
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and  to  «*clt  of  the 
of  BqweaentatlTcs  from 


Seaaton  N.  L.  »^^^«"«*»  and  X.  D. 
nine  Members  of  the  United  °«-tTT 
the  State  of  Tenneeaee. 
Adopted  Pebrnary  SO,  IBSO. 

Walth  M.  Ha 

Speaker  of  ths  Htmae  of  Mepre*eu,tatU)e» 
W.  P.  Mom. 
Spfker  of  the  Senmte 
Approvetf  Pebmary  31.  IWS. 

Bnx  MoAuRBa,  Governor 


The  VICE  PRJESIDENT  also  laid  befon  tbe  Senate  the 
foUowing  eoneurreat  woiwttoa  vf  the  Lectalature  of  the 
State  or  North  Dakota,  which  was  leferrad  to  the  Coauaittee 
on  the  Judiciary: 

Houae  Ooncmiwit  E— blutkia  A-4 
Memorialising  Cnngreai  to  eiMct  tta  aaeeaary  ImjMaUnn  to  Insure 

■election  of  unl>laaed  Fedeeal  juvora 
Be  it  resolved  by  the  Houae  of  aepreaentmttoee  of  the  StaU  of 

North  Dakota  (the  aenmte  eonemrrbtm) : 

Wbereae  there  bM  been  a  fyvaC  daaf  of  crttlclaB  of  the  manner 
of  eelwittnc  imon  for  mertlea  fn  Che  Mdval  dMrtct  eoorta  in  the 
8Ute  of  North  Dakota;  and 

Whereae  the  iiiaatnt  ptaB  of  lilnrnm  Jvron  la  Federal  dlatrlct 
oourta  glTea  to  the  dcilc  of  tlM  DtatMd  fltataa  dlatrtct  court  and 
the  Jury  comnHailoBer  cetlrelj  too  much  apportanttr  to  aelect 
jmors  peraonany  atrwiatiit  «o  team:  Thentmm  ba  tt 

Reaolved.  That  we  urge  upon  tlte  Ooograaa  of  the  United  States 
the  enactment  of  the  aMaaaacy  logWattaB  «likii  abaU  remedy 
•uch  condition,  and  which  ihaU  prorlde  an  Impartial  unblaaed. 
•nd  nnecmtroned  aettiod  lor  artae^^  fttwl  Jorata;  be  tt  fwther 

the  preeen't  law  with  lafenaoe  to  the  artcintlon  cf  luton  in  the 
dlatrlct  courta  In  the  Stata  of  Hortli  Dakota. 

WoxiaM  M.  OaocKRT, 

Cpaakcr  •/  the  Uotue. 
WaLna  S.  Mabtw. 

Chief  Clerk  of  the  Houae. 
A.  S.  MAaawf  T.. 
Prealdent  pro  tempore  of  the  Senate. 
P.  Kmamitxll, 

Seeretarjf  of  the  Senate. 
Dated  Pebrtiary  80.  IfS8. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  resolution  of  the  House  of  Bepresentatives  of  the 
State  of  Nebraska,  which  was  referred  to  the  Conunittee  on 
Public  Lands  and  Surveys: 

Reeolutlon  memorializing  the  Ooagreea  of  ttaa  United  Stataa  to 
establlAh  a  national  park  to  be  known  aa  the  "  Lewis  and  Clark 
National  Park  "  in  Burt.  Thurafeoo.  and  Dakoia  Countisa.  Nebr. 
Whereas  Lewis  and  Clailc  BMda  a  trtp  of  a^plotatlon  acrosa  the 

continent  In   180S  and  opened  up  a  jHvrloasty  unknown  torl- 

tory;  and 

Whereas  it  Is  fitting  and  jproper  that  Lewla  and  dark  should  be 
honored  by  a  perpetual  conunemoratlen;  and 

Whereas  there  is  approxtaaat^  764100  aena  ak»g  the  Mlsaouxl 
River  In  eastern  Burt.  Thuraton,  and  Pektrts  QnimtWf  which  con- 
tains many  hlstorieal  pMnta  of  Intereat  with  rmpeex  to  the  Lewis 
and  Clark  expedition:  and 

Whereas  such  land  la  eeperlally  «^-ir*Tl1  for  a  game  refuge  and 
migratory  bird  sanctuary:  Now,  tteatafaa.  ba  It 

Resolved  by  the  Houae  of  Bepreaentativea  of  the  State  of  Ne- 
hraaka  in  fiftieth  aeaaion  asegw  Mini,  1.  That  ttM  houae  rtmpect- 
fully  petitions  aztd  meraarlattaao  the  Ooagrea  of  ttte  United  States 
to  establish  a  national  park  to  ba  kaown  aa  'Lewis  and  Clark 
National  Park  "  akmg  the  Mlseoarl  tUine  la  Wnlaarts  lA  hleUnle 
points  touched  by  Lewla  and  C^axk  tat  ISQt  wblta  maldng  their 
trip  across  the  continent. 

a.  That  the  chief  clerk  of  fhla  hooM  Is  iMtaby  ordered  and  di- 
rected to  forthwith  forwatd  a  copy  of  thla  laadTutluu.  properly 
authenticated  and  suitaUy  iimiiiMiiil.  to  tbm  Preatdent  of  the 
United  States,  to  the  Vloo  Pr— Ident  of  tte  Ubttod  States,  to  the 
Speaker  of  the  House  of  Sepreaentathres,  and  to  United  Statea 
Senatoia  rsprwaentllig  the  State  af  Hafenuica.  aai  to  Oongnannen 
in  the  House  of  Bepraaantatt^va  of  tlta  UaMed  Stataa  reoreaentlng 
the  State  of  Nebraaka,  to  take  anoh  TtTit  aa  maj  be  nnnrsssrj  tti 
prorlde  for  the  estabUShmeat  of  a  natlooal  parte  tn  Netvaaka  to  be 
known  as  the  "  Lewis  aad  Cfavk  Nettiwial  Paik." 

The  VICE  PRXSIDaSRT  alio  laid  before  fibue  Senate  a  tele- 
gram from  Josepiilne  Tumollbr,  Jeney  Clt|r,  N.  J.,  stating 
"Uphold  the  President:  dtfeat  ICcCarraa  amendment", 
which  was  referred  to  the  Cunmlttee  on  Aiqproprladons. 

He  also  laid  before  the  Senate  a  restdution  adopted  by  the 
Crawford  County  (Iowa)  ftam  Boreati,  fsroring  the  mak- 
ing of  an  appropriatioa  at  $njO&OJMO  tor  aeed  loans  to 
farmers,  which  wms  referred  to  tiie  ^"■"— '**■■  on  Appro- 
priations. 

He  also  laid  before  the  SeDste  a  CTSoliittan  adopted  by  the 
board  of  supervison  oC  tte  oounty  of  Akmsda,  Calif.,  fa- 


v(»ing  the  enactment  of  le^lslAtlon  to  renof«  aU 

ranted  taxes  and  obstaclea  in  coaneetkiD  with  the  diatribu* 
tion  of  wine,  which  was  referred  to  the  Committee  on 
Finanoe. 

He  also  laid  before  the  Senate  a  rMolutkn  adopted  by 
the  Council  of  the  City  of  San  Dte«o.  Calif.,  favoring  tbo 
prompt  enactment  of  legislation  eetablishlng  a  ni*^*'TiH>l  old- 
age  pensi(m  system,  which  was  r^erred  to  tbo  Oommittee 
on  Finance. 

He  also  laid  before  the  Senate  a  telegram  In  the  aatw 
of  a  memorial  from  Magnus  Lundberg.  New  York  City, 
N.  Y.,  remonstrating  against  ^  enactment  ot  '*t*'*otfim 
inimical  to  the  interest  of  investors  in  the  aeeiirttta  o< 
puMic-utUity  corporatiaas.  which  was  nferred  to  tlit  Com- 
mittee on  Interstate  Commerce. 

He  also  laid  before  the  Senate  renlatkiDB  adopted  by  the 
Alfred  Gooding  Guild.  Young  People's  Bfligiftm  XMkan  of 
the  South  Church  (Unitarian),  of  Portsmouth.  N.  H.,  tm- 
voring  the  enactment  of  the  so-called  "  Cootigan- Wagner 
antllynching  MU  ".  which  were  referred  to  the  Committee  on 
the  Judiciary. 

He  also  laid  before  the  Senate  reaolutioBs  adopted  by  ttie 
board  of  representatives  d  tbe  dty  oi  Tunpa.  Fla.;  the 
board  of  commissioners  of  Salt  Lake  City,  Utah;  Che  earn- 
mon  councils  of  the  cities  of  Stamford.  Conn.;  Qolncy  and 
Springfield.  HI.;  Dearborn.  Mieh.;  Claitadale.  lfl«.;  Okmul- 
gee, Okla.;  and  Poughkeepsie.  N.  T.;  the  city  eoandta  <tf 
Worcester.  Mass.;  and  St.  Petersburg,  Fla.;  and  Oroaps  Nos. 
2200.  1812.  and  2313,  of  Chicago.  HI.;  Oroop  No.  1745.  of 
Royalton.  pi.;  Group  No.  2752.  of  Bra<fley.  Ohio.;  Oroiip 
No.  2766.  of  Schenectady.  N.  T.;  Qroup  No.  834.  of  Detreit. 
lilich.;  and  Group  No.  3597.  of  OhtiTeton.  Pa.,  all  of  the  Pohrii 
National  Alliance  of  the  United  States  of  Nbrth  America, 
favortog  the  enactment  of  pending  le^slatlon  proclaiming 
October  11  of  each  year  as  General  PolaakTs  MeoMrial  Day, 
which  were  referred  to  the  Committee  on  the  Judictery. 

Mr.  VANDENBERO  presented  a  peUtton  of  oundry  citi- 
zens of  Tuscola  County,  Mich.,  praying  for  the  j^^mpt 
passage  of  the  so-called  "  Frasier-LemlEe  farm  refinancing 
blU  ".  which  was  referred  to  the  Committee  on  AgrlcultcBe 
and  Forestry. 

Mr.  MALONEY  presented  reaoluttons  adopted  by  Group 
No.  356.  of  Meriden;  Group  No.  316.  of  Brtdgeport;  Group 
Na  2158.  of  Fairfield,  and  Group  No.  2381.  of  RockviOe.  all 
of  the  Polish  National  Allianee  of  the  United  Stateo  of  Mnth 
America,  in  thie  State  of  Ooroiecticut.  favoring  the  enactment 
of  pending  leKiaiation  proclataning  October  11  of  eaeh  year 
as  General  Pulaski^  Memorial  Day.  which  were  roteied  to 
the  Committee  on  the  Judiciary. 

Mr.  CAPPER  presented  a  reaotaitton  adopted  by  Wletatta 
Division  No.  108.  Order  oi  Benefit  Aasoeiatkm  of  Railway 
Employees.  WicUta.  Koom^  favoring  the  enaetment  of  logio- 
lation  to  modify  section  4  of  the  Interstate  Comoieree  Act 
80  as  to  permiit  railroads  to  compete  with  uazogulatod  foma 
of  transportation,  which  was  referred  to  the  Committee  on 
Interstate  Commerce. 

aanLTifCRxwB  iscosLATion 

Mr.  CAPPE31.  Mr.  President,  I  also  present  a  ptOUoa 
from  John  HLll  and  other  dtisens  of  lAwrenoe,  Eaaa.,  vrfing 
passage  of  thii  Costigan-Waciier  antllynching  bill,  for  refer- 
ence to  the  Judiciary  Committee. 

It  is  not  ms'  intention  to  detain  the  Senate,  but  I  do  wwit 
to  place  in  the  Rkcoro  a  statement  as  to  my  stand  hi  favor 
of  the  eariy  passage  of  this  propooed  ktfisistAnn,  I  have 
favored  this  measure  for  year*.  I4mchings  ore  a  diicraeo  to 
our  civilisation.  We  know  tnm  past  eipcilBueo  Uuit  toeal 
governments  liave  betti  only  measurably  suBoestful  in  coping 
with  this  zeversicm  to  the  barbarism  of  30  eentiitiei  aco. 

The  measure  itself  is  reasonable  and  iuot  It  provMoo 
that  three  or  more  persons  acting  together  and  without  aa- 
thorlty  cf  lav  to  kill  or  tnjinre  any  person  in  the  onotody  of 
a  peace  oflBccr  constitute  a  mob.  It  declares  that  a  State 
which  fails,  niiglects,  or  refuses  to  give  protection  to  any  mdi 
person  against  mobs  has  dmied  equal  protection  of  its  laws. 
In  case  a  8ta.te  fails  to  indict  or  proseoite  for  a  Ijmchlof, 
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recourse  can  be  had  to  the  Federal  courts  where  Judgments 
acalnst  the  local  Bovemmental  unit  up  to  $10,000  may  be 
obtained. 

Lynching  is  more  than  anarchy;  more  than  a  crime  against 
the  individual  victim.  It  is  moral  degradation  for  those  who 
participate.  It  Is  an  education  In  savagery  for  the  younger 
generation.  It  Is  a  reversion  to  barbarism,  tmd  has  no  place 
in  our  society.  The  cumulative  effect  on  the  people  of  the 
corr.munity  where  lynchings  occur  is  a  most  serious  menace 
to  society  itself.  I  take  this  occasion  to  express  the  hope  that 
the  Judiciary  Committee  wUl  submit  an  early  and  favorable 
report  on  the  measure,  and  tliat  It  will  be  enacted  into  law 
at  the  present  session  of  Congress. 

<The  petition  presented  by  Mr.  Cappci  from  John  Hill  and  j 
other  citizens  of  Lawrence.  Kans..  praying  for  the  passage 
of  the  so-called  "  Costlgan- Wagner  antilynching  bill  ",  was  i 
referred  to  the  Committee  on  the  Judiciary.) 

ftxroKTs  or  coMJcrrrsss 

Mr.  WHITE,  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  reported  them  each  with 
an  amendment  and  submitted  reports  thereon. 

S.  1056.  A  bill  authorizing  adjustment  of  the  claim  of 
Schutte  li  Koertmg  Co.  (Rept.  No.  220) ;  and 

S.  1392.  A  bill  conferring  upon  the  United  States  District 
Court  for  the  Northern  District  of  California,  southern  divi- 
sion. Jurisdiction  of  the  claim  of  Minnie  C.  de  Back  against 
the  Alaska  Railroad  (Rept.  No.  221). 

Mr.  WHITE  also,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  713)  granting  Jurisdiction  to  the 
Court  of  Claims  to  hear  the  case  of  David  A.'  Wright,  re- 
ported It  without  amendment  and  submitted  a  report  (No. 
222)   thereon. 

Mr.  BURKE,  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  reported  them  severally 
without  amendment  and  submitted  reports  thereon: 

S.  208.  A  bill  for  the  relief  of  Carmine  Sforza  (Rept.  No. 
223): 

S.  1037.  A  bill  authorizing  adjustment  of  the  claims  of 
Sanford  A.  McAllster  and  Eliza  L.  McAlister  (Rept.  No.  224) ; 
and 

S.  1038.  A  bill  authorizing  adjustment  of  the  claim  of 
Elda  Oeer  (Rept.  No.  235). 

Mr.  VAN  NUYS.  from  the  Committee  on  the  Judiciary,  to 
which  were  referred  the  following  Joint  resolutions,  reported 
them  severally  without  amendment: 

S.  J.  Res.  21.  Joint  resolution  authorizing  the  President  to 
proclaim  October  11  of  each  year  General  Pulaski's  Me- 
morial Day  for  the  observance  and  commemoration  of  the 
death  ol  Brig.  Oen.  Casimlr  Pulaski; 

8.  J.  Res.  32.  Joint  resolution  directing  the  President  of  the 
United  States  of  America  to  proclaim  October  11  of  each 
year  General  Pulaski's  Memorial  Day  for  the  observance  and 
commemoratloD  of  the  death  of  Brig.  Gen.  Casimlr  Pulaski; 
and 

S.  J.  Res.  33.  Joint  resolution  authorizing  the  President  to 
proclaim  October  11  of  each  year  General  Pulaski's  Me- 
morial Day  for  the  observance  and  commemoration  of  the 
death  of  Brig.  Oen.  Casimlr  Pulaski. 

Mr.  WALSH,  from  the  Committee  on  Education  and 
Labor,  to  which  were  referred  the  following  bills,  reported 
them  severally  without  amendment  and  submitted  reports 
thereon: 

S.  147.  A  bill  to  alter  the  amount  apportioned  to  certain 
States  for  public  employment  offices  affiliated  with  the 
United  SUtes  Employment  Serrice  (Rept.  No.  238) ; 

8.  857.  A  bill  to  authorlM  the  Department  of  Labor  to 
continue  to  make  special  statistical  studies  upon  pi^yment  of 
the  cost  thereof,  and  for  other  purposes  (Rept.  No.  327) ; 

S.  872.  A  bill  for  the  aUowance  of  certain  claims  for  extra 
labor  above  the  lecml  day  of  ei|^  hoars  at  the  sereral  navy 
yards  and  shore  stations  certUtod  by  the  Court  of  Claims 
(Rept.  No.  228) :  and 

8.  1180.  A  bin  to  amend  section  488ft  of  the  Roriaed  Stat- 
utes. M  amended  (Bfept  No.  229). 


icsoLnnoNS  skpoktxo  fiom  thk  comicttkz  to  Aiurt  akb 

COMTKOL  THZ  CONTXHCKirr  KXPZlfSKS  Or  THX  Sm  ATK 

Mr.  BYRNES.  Prom  the  Committee  to  Audit  arid  Control 
the  (Contingent  Expenses  of  the  Senate,  I  report  bjick  favor- 
ably, without  amendment,  four  resolutions  and  ask  unani- 
mous consent  for  their  inmiediate  consideration. 

The  VICTE  PRESIDEINT.  Without  objection,  tlie  resolu- 
tions reported  by  the  Senator  from  South  Caroliia  will  be 
considered  in  their  order. 

HSARIKGS  BKrORI  THK  JUDICIART  COIOfrTTIIlt 

The  resolution  (S.  Res.  81)  submitted  by  Mr.  Ashtjest  on 

the  15th  instant  and  reported  this  day  by  Mr.  Byrnes  from 

the  Committee  to  Audit  and  Control  the  Contingen ,  Expenses 

of  the  Senate  was  considered  by  unanimous  consent,  and 

agreed  to,  as  follows: 

Resoh^ed,  That  the  Committee  on  the  Judiciary,  ckr  a:iy  subcom- 
mUtee  thereof,  la  authorized,  during  the  Seventy-fourt  n  Congress, 
to  send  for  persons,  books,  and  papers,  to  administer  oaths,  and 
to  employ  a  steno^apher.  at  a  cost  not  exceeding  2:i  cents  per 
hundred  word.4.  to  report  such  hearings  as  may  be  had  on  any 
subject  before  said  committee,  the  expense  thereof  to  lie  paid  out 
of  the  contingent  fund  of  the  Senate;  and  that  the  committee, 
or  any  subcommittee  thereof,  may  sit  during  any  session  or  recess 
of  the  Senate. 

ASSIST.Mrr    CLERKS.    COMKITTES    ON    COMMERCE 

The  resolution  (S.  Res.  25)  submitted  by  Mr.  Cdpeland  on 
January  7,  1935,  and  reported  this  day  by  Mr.  Byrnes  from 
the  Committee  to  Audit  and  Control  the  Conti  agent  Ex- 
penses of  the  Senate  was  considered  by  unanimois  consent 
and  agreed  to.  as  follows: 

Reaolved,  That  the  Committee  on  Commerce  Is  authorized  to 
employ  until  July  1,  1935,  an  assistant  clerk,  to  be  pa  d  from  the 
contingent  fund  of  the  Senate  at  the  rate  of  $2,000  per  annum. 

NELLIE  SNYDER 

The  resolution  (8.  Res.  85)  submitted  by  Mr.  S<:irwELLEN- 
BACH  on  the  18th  instant  and  reported  this  diiy  by  Mr. 
Byrnes  from  the  Committee  to  Audit  and  Control  the  Con- 
tingent Expenses  of  the  Senate,  was  considered  by  unani- 
mous consent  and  agreed  to,  as  follows: 

Re3oli>ed.  That  the  Secretary  of  the  Senate  hereby  U  authorized 

and  directed   to  pay   from   the  contingent  fund  of   Ih  j   Senate  to 

Nellie  Snyder,  widow  of  Nevln  Snyder,  late  an  aaslsU.nt  clerk  to 

the   Senate   Committee  on   Interstate   Commerce,   a   sum   equal  to 

8  months'  compensation  at   the  rate   he   was  recelvln*;   by  law  at 

the    time   of    hu   death,   said    sum    to    be    considered    Jiciuslve  of 
funeral  expenses  and  all  other  allowances. 

HEARINGS  BETORE  COMMITTEE  ON  PUBLIC  BtriLDINCS  A.tD  CROITNDS 

The  resolution  (S.  Res.  87)  submitted  by  Mr.  Connally 
on  the  20th  instant  and  reported  this  day  by  Mr.  Byrnes 
from  the  Committee  to  Audit  and  Control  the  Contingent 
Expenses  of  the  Senate,  was  considered  by  unanimous  con- 
sent and  agreed  to,  as  follows: 

Reaolved.  That  the  Committee  on  Public  Buildings  a  id  Qrounds. 
or  any  subcommittee  thereof,  hereby  is  authorized,  during  the 
SeTenty- fourth  Congress  to  send  for  persons,  books,  and  papers,  to 
administer  oaths,  and  to  employ  a  stenographer,  at  a  coat  not 
exceeding  25  cents  per  hundred  words,  to  report  such  hearings  as 
may  be  had  on  any  subject  before  said  committee,  :ho  expense 
thereof  to  be  paid  out  of  the  contingent  fund  of  the  Senate;  and 
that  the  committee,  or  any  subcommittee  thereof,  m&f  sit  during 
the  sessions  or  recesses  of  the  Senate. 

ADMINISTRATION  Of   COOES   TTWDEH   THE   N.   R.   A. 

Mr.  BYRNES.  Prom  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate  I  report  tack  favor- 
ably, with  additional  amendments.  Senate  Resolution  79,  and, 
with  an  amendment.  Senate  Resolution  35.  I  ask  ananimous 
consent  for  their  consideration  at  this  time. 

The  VICE  PRESIDENT.    The  first  resoluUon  will  be  read. 

The  Chief  Clerk  read  the  resolution  (S.  Res.  79)  submitted 
by  Mr.  Nye  and  Mi.  McCaeran  on  the  14th  instant,  as 
follows: 

Whereas  the  National  Industrial  R«cov«ry  Act.  as  t  temporary 
mettsure.  has  been  in  operation  for  neaxly  2  ye«n  and  w  il  expire  by 
limitation  of  time  on  June  16.  103S:  and 

WbersM  propoaala  will  soon  be  pendlag  before  the  C'ODgreas  for 
an  eztenaloQ  of  the  act  or  for  the  enactment  of  new  leglaUtlon  In 
Ueu  of  It;  and 

WherMS  the  Oongr—  should  be  gukled  In  tta  deUfceratlona  by 
the  pncUcal  «ip«n«oae  of  the  iMt  fl  ywra;  and 


of  InlvaUee,  opprM- 
<rf  the 


the  fbOowlng: 

their  continued 


charges  have 

■Ion.  and  favarlttam  in  the 
several  Industries;  and 

Whereas  the  charge*  Incltide, 

1.  That   small   enterpriaia 
existence  jaopartUaed: 

a  That  wage  scale*  aad  the  rights  ef  «he  workara  are  being 
Ignored  or  subordinated  in  the  ooBUietmw  battte  oi  the  ■trons  to 
seize  the  markets  of  the  weak; 

3.  That  In  aome  imtiMtrtas  the  ooa*  autbortttea  are  dominated  by 
certain  eiements  at  the  Indwtry.  ukI  an  mtam  Itmkr  powcn  for  the 
oppression  of  other  elements; 

4.  That  they  are  energeticiaiy  vmUi^  ttmtg  wuipad  poww»  to 
accomplish  the  centralisation  of  Indostry  a&d  to  prevent  its  decen- 
trallEatlon; 

5  That  hordes  at  paid  InrMttgatoB  sad  laqnliltan  travel  over 
the  country  practicing  unlawful  searches  and  ■elBurea; 

6.  That  in  certain  cases  the  •daolnistratam  th«naalvaa  have  not 
hesitated  openly  to  suspend  or  revoka  the  taiw  Ibe  the  benefit  of 
favored  Individuals; 

7.  That  even  among  the  nonfavorad  rlrmsatii  at  industry  there  Is 
discrlminauon  in  this  reelect;  that  the  mtran^  tn  able  to  resist 
aggression  while  the  weak  must  ttfhmlt; 

8.  That,  poeeeesing  VMt  and  eaUwalegal  pewera,  code  authorltlee 
have  made  trivial  demaada  which  camiot  to  Igowed.  under  pain  of 
economic  death,  and  have  oonpeUad  the  aoocMed  to  travel  vast 
distances  with  their  wltneaees  and  records  to  remote  places  to 
vindicate  themaelvve; 

».  That  under  the  pretena*  oT  e&feretng  wiige  piovlalons  the  code 
authorities  and  the  adminlatraUwa  have  dedaiwl  and  are  putting 
Into  effect  a  policy  of  regulating  production  coats  without  reference 
to  wage  scales: 

10.  That  by  means  at  tba  usurped  perwer  of  fixing  production 
coetE  they  are  Indirectly  Sztng  pcleea  to  tha  oaBSUm«r 

11  That  code  avthorlttaa  have  uaurpad  tba  I^MIative  function 
and  have  issued  floods  of  new  leglalatlon  under  tha  euise  of  rules 
regulations,  snd  Interpretations; 

12  pat  such  rules,  regulatlona,  and  farteipieUtlong  are  deliber- 
ately designed  to  affect  adveraely  tha  unfavwad  laments  and  to 
leave  unaffected  the  favored  elements  of  Indtistry 

13  That  the  torrent  of  rulaa,  zagUlaitlaaa.  aad  IntwpretaUons 

SSt  ^^J!t^^^l^  ^1^?«**«*  **»  **  '•«^'  iwleftotte.  a^  uncer- 
tain In  order  that  the  codes  may  mean  anything  or  nothing  in  the 
unlimited  discretion  and  tmtrammaled  will  of^e  code  authorlUes- 

14  pat  many  of  these  vague  rulea.  regiUaMataa  and  InterpreU- 
have  been  retroactive  to  eharaeten  that  Intfuatry  has  been 

compelled  to  guess  at  its  peril;  and  Individuals  have  been  charged 
with  serious  offenses  for  violation  of  stq^XMad  laws  which  were  not 
and  could  not  have  been  anticlpated* 

miJ^J^*S*  V*i*^J^  rtatlatlcal  tatformattai  la  obtained  from 
members  of  industry  for  tha  uaa  mad  guMaaoa  at  oode  authcvltlas- 
that  this  information  Is  avaUabla  to  titea  '««««i^«M  elements  and  is 
withheld  from  thoae  who  wooM  raalsk  their  dooitnatlan: 

16  That  protected  by  oode  provtaioaa  tor  tha  conHdenttal  nattire 
of  information  thus  obtained,  tha  oparatlons  at  the  eode  auttior- 
ities  are  shrouded  In  mystery  whiah  tha  nnfavoKad  alamenta  are 
unable  to  penetrate; 

17.  That  In  certain  instancaa  Unportant  •mndments  to  codes 
nave  i>een  obtained  and  approved  of  wXUoli  the  tedustry  at  large 
was  In  total  ignorance  for  many  months; 

18.  That  when  just  oompUOnta  have  baea  nada  to  the  admin- 
istration the  admlntatrmtors  have  Inveattgated  the  conduct  of 
themselves  and  of  their  coUabocatlag  eoda  asMhavmer  that  such 
investigations  have  bean  aaereUy  ooadwotad.  sad  tha  oomplaining 
elements  never  called  upon  to  pvoduoa  avldanoa  or  Infarmed  that 
the  investigation  was  In  ptogieat. 

19.  That  section  4  (b)  of  the  National  Zndualrtel  ReooTerr  Act 
<  now  expired  by  haiitatloB)  prorUad  ttw  *— «^«*«^t  tindar  which 
the  President  may  require  that  ao  fauu  ritkaH  et«Ma  In  any  trade 
or  industry  without  first  obtalnlac  *  Boanw;  that  la  dellanoe  of  the 
clear  Intent  of  the  act  eertala  ladaaMal  oodea  provide  that  all 
commodittes  produeed  ihaU  bear  aa  X.  ».  A.  labd;  that  the  privi- 
lege of  using  such  label  ahaU  to  fraprted  opea  MaUeattam  to  the 
code  authority:  that  tha  privUcca  of  uatag  aaA  iSS^may  be  with- 
drawn  in  reapect  of  any  manufaotarar  whoaa  operations    after 

^^J  ?y  ***•  "**•  *««»«rt*y  «««  raivtew  by  tha  Admlnlotrator, 
shall  be  found  to  be  In  aubataatlal  vtaiattaa  at  the  eode;  that  this 
In  effect  constitutes  the  eoda  authority  and  the  Adailnlatrator  a 
licensing  authority;  that  aoma  retaU  codaa  eoataln  an  abaohite 
prohibitton  of  tha  aale  by  say  laretoht  of  aay  oooBmodity  the 
code  of  whoae  indurtry  raqatraa  a  latol  lailwa  tta  labal  of  aoch 
Industry  be  thereto  aOaad:  that  thla  ■jatiiii  of  lagaUaed  boyoou 
pUoes  the  manufacturer  at  the  abaohiU  aiarcy  eg  ttie  oode  author- 
ity and  the  Administrator;  that  a  ttandardlead  MaeUoe  has  evolved 
under  which  a  parwrn  aggrteved  to  a  raMac  atttm  ooda  authority 
may  appeal  to  the  Admlnlatrator  for  ladaaai,  tall  tkat  aa  a  condi- 
tion of  obtaining  a  hearing  of  his  grfevanoea  to  must  agree  in 
advance  to  be  bound  by  tha  dedaloa  of  tta  AdadMatrator  and 
waive  his  right  to  raaort  to  tte  Jiidinlel  pnohb; 

30  That,  notwlttotandlag  tto  lawv^hw  at  ttia  OoasOtution  at 
the  United  SUtea  ttiat  aU  hlDa  fOr  faMM  laveatM  ahaU  originate 
In  the.Houae  <rf  BapraaaataUvaa.  eoda  autturlUaa  have  aaaumad 
and  are  eaardatng  tto  power  to  levy  laaM  «■  tadwtrtea  and  are 
anforelag  ooUactkm  ttoreog  by  lUasaa, 

21  That  ooda  authorl^  admialatnttaa  la  Baof  oaaH  haa  toet  aU 
aemblance  of  a  rule  of  law  aad  toa  harmma  a  rule  of  f^m.  bent 
upon  the  oppreaalon  of  thalr  — " 


Whereas  u:  tto  ecadlttou  charged  OMala  to 
extent  tto  Congraaa  tfxmld  have  full  kiawrfdae  of 
It  in  tto  fonnulatloa  of  new  Isgtslatlnii.  aad 

Whereas  all  trlenda  of  labor  and  all  wall-wUton  tor  tto 
of  the  Induiitrlal-rvoovery  program  ^'■wwyft  tiMit  tto 
of  abusaa  Is  a  naoaaaary  «v*"dltlff>n  to  tto  saeoan  eC  ttt 
Now,  thertfora,  to  It 

Beaolved,  "irhat  the  aubjaet  aiatter  of  thla  taaotuOoa  to 
to  the  Senate  Ooaunittea  on  OcmonMroa  ^r^  that  «Jd  eou. 
to,  and  Is  he:reby,  authorteed  and  directed  to  lavaatlaala  aad 
upon  tto  suliject  matter  of  this  reaolutlsn.  ^^ 

For  the  piupoaes  of  this  reaolutkm  tto  ooaBBtDlae  or  aay  ad^ 
committee  tliereof  is  authorlaed  to  hold  toaringa;  to  alt  aad  art  at 
such  times  and  places  during  tto  — «w«"Tia  #tkI  laesaaaa  of 
Congnss  unlll  tto  final  repeat  la  aubmlttad;  to  laaaliii  to 
or  otherwlae  tto  attendanoa  of  such  wltnaaaM  and  the 

of  such  bool:8,  papers,  and  documenta;  to  administer  t , 

to  take  such  testimony,  and  to  nwka  auch  enandlturas  M  It 
advisable.  11m  coat  of  lAenogn^^hie  aarvlaaa  to  imort  eneh 
ingB  shall  not  to  la  CKcasa  of  as  ceafta  per  huadnd  wiada 

azpensea  of  tto  committee,  which  shall  not  aaoaad  t?ff.l«fm^ |^, 

be  paid  frora  tto  contingent  fund  of  tto  Senate  usoo  vouehtfs 
approved  by  tto  chairman.  "^ 

The  VXCIS  FRESmiSfT.  Is  there  objectifm  to  the  |w«>af»t 
consideration  of  the  resolution? 

Mr.  McCARRAN.    I  ask  that  it  go  over. 

llie  VICI5  PRESIDENT.    Objection  is  heard. 

Mr.  HARRISON.  Mr.  President,  thla  Is  the  naohitlon 
which  pertfiins  to  an  investigation  of  certain  charges  ^gatn^t 
the  n.  r.  a.  It  was  first  referred  to  Oie  CSonmiittee  on 
Finance,  reported  by  that  oommttt^e.  ax»l  then  zvfemtf  to 
the  Committee  to  Audit  and  ContPol  the  ContiDgait  BzpnMgi 
of  the  Senate.  With  reference  to  the  matter,  we  are  In  gueh 
situation  that  I  think,  if  the  resolution  is  going  to  be  adopted. 
it  should  be  ad(H)ted  promptly;  of  course.  If  it  is  not  going  to 
be  adopted,  that  is  aU  right. 

The  Committee  on  Flnaiu^  is  ready  to  pgoceed  with  the 
proposed  investigation.  We  are  also  ready  to  proceed  with  a 
measure  along  the  lines  of  the  PrcsideDt's  recent  maai^e 
involving  outaln  changes  in  the  N.  R.  A.  law.  Hw  reeidtg 
of  the  proposed  investigation  ought  to  be  before  tile  Senate 
when  we  begin  to  consider  N.  R.  A.  i«»g<«iaM/fn  I  >*«mj  bopad 
to  call  the  Committee  on  Finance  together  In  the  mocnli« 
to  lay  our  i>lans  for  consideration  of  the  sttaatten.  U  tliere 
is  any  delay  of  the  proposed  investigation,  the  oommlttee  will 
proceed  to  !3egln  to  write  legislation,  in  accordance  with  the 
suggestions  of  the  President,  so  we  may  get  aftHw»t>i<ng  before 
the  Senate. 

Mr.  McNi\RY.  &fr.  President,  may  I  adc  the  Senator  from 
Mississippi  what  allowance  the  /rnmmiftf^  tr^i^ff  ^^iUj  refer- 
ence to  expenses? 

Mr.  HAltRisoN.  I  think  the  committee  zeduoed  ttw 
amount  from  $25,000  to  $5,000.  llie  Committee  on  Ftnaooe 
did  not  msJw  any  recommendation  with  referoice  to  the 
expenditure. 

Mr.  McNART.  Is  it  the  opinion  of  the  omunlttee  that 
$5,000  is  adequate  for  a  full  investigation? 

Mr.  HAREUSON.  I  do  not  think  there  is  any  doabt  that 
it  is  sufficient  for  the  present.  As  the  Senator  ksMnra.  the 
Finance  Caonmittee  has  rather  broad  powers  with  reference 
to  these  nutters. 

Mr.  NYB.  Mr.  President,  has  there  been  reported  this 
morning  another  resolution  authorisbig  an  investigation  of 
N.  R.  A.  by  iLhe  Judiciary  Committee? 

The  vice;  PRESIDENT.  It  has  not  as  yet  been  laid  before 
the  Senate,  but  the  Chair  is  advised  that  It  is  on  the  «<f«>r. 
r^^orted  thiis  morning  by  the  Senator  from  South  Carolina 
(Mr.  Braais]. 

Mr.  NYK  For  the  information  of  the  Senate.  I  think  It 
ought  to  be  made  clear  that  the  action  of  the  Senator  from 
Nevada  [Mr.  McCaisah]  in  asking  that  ttie  reaohition  which 
has  been  reported  go  over,  was  occasioned  by  the  thought 
that  two  retohitions  are  being  reported  this  morning  ^n*"f 
for  two  sepiurate  and  distinct  InrestlgatiaDS  of  N.  R  A.  It 
has  been  tiiooi^t  that  there  might  be  same  advantage  in  a 
oonsoUdatioii  of  tiie  two  resolatlons.  The  zequieet  that  the 
resolution  go  orer  was  occasioned  quite  enttrdj  by  the  dsstie. 
as  I  understimd,  to  afford  an  opportmilty  for  Senators  inter- 
ested to  get:  together  and  endeavor  to  dettse  a  plan  of 
eonsolidatinc  the  two  resohtttans. 
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Mr.  HARRISON.  But  th«  Senate  mi«ht  today  recess  over 
a  day  or  two.  BIy  committee  is  anxious  to  get  to  work  on  the 
matter.  We  are  going  to  proceed.  If  the  resolution  is  not 
adopted,  to  the  consideration  of  the  changes  in  the  N.  R.  A. 
law  suggested  by  the  President.  It  seems  to  me  the  resolu- 
tion ought  to  be  before  the  committee  when  we  proceed  and 
thus  enable  us  to  kill  two  birds  with  one  stone.  It  is  incon- 
ceivable that  there  should  be  any  delay  about  the  matter. 
Let  the  resolutk)n  be  adopted  and  the  investigation  be  under- 
taken by  the  Finance  Committee,  and  then,  if  Senators  want 
to  make  some  effort  later  to  consolidate  the  two  investiga- 
tions, that  will  be  all  rlcht.  I  have  no  objection  to  the  other 
committee  proceeding  with  an  Investigation  along  monopo- 
listic lines. 

Mr.  NYE.  There  misht  be  a  desire  on  the  part  of  another 
committee  which  is  concerned  with  the  other  resolution  yet 
to  be  reported  from  the  desk.  I  would  suggest  that  before 
we  pass  definitely  upon  the  resolution  now  before  the  Senate, 
the  second  resolution  be  reported  so  that  the  Senator  from 
Nevada  may  have  a  chance  then  to  make  his  point  more 
clear. 

The  VICE  PRESIDENT  As  there  has  been  objection  to 
the  consideration  of  Senate  Resolution  79,  it  will  go  over. 

Mr.  NYE.    Very  weU. 

■oifopousTic  nucncm  akv  AjrrmusT  laws 

The  VICE  PRESIDENT.  The  second  resolution  reported 
by  the  Senator  from  South  Carolina  [Mr  Byvnks]  will  be 
sUted. 

The  Chief  Clerk  read  the  resolution  '  S.  Res.  35 »  submitted 
by  Mr.  Kxifo  on  January  7.  1935.  and  reported  this  day  by 
Mr  Byrnks  from  the  Committee  to  Audit  and  Control  the 
Contingent  Expenses  of  the  Senate,  as  follows: 

Whtretis  to  prevent  monopollea  and  combinations  In  r<^traint 
of  tradt  and  effort*  to  obtain  monopoILstlc  control  of  trade  and 
commert^.  !aw»  were  enacted  by  tbe  Congress  which  are  still  In 
forre.    and 

Whereaa  It  la  claimed  that  such  laws  have  not  been  enforced 
find  that  monopolies  have  Increased  and  monopollatlc  control  of 
Industry  has  been  strengthened:  and 

Whereas,  notwithstanding  the  enactment  of  said  antltru.^t  laws. 
It  Is  alleged  that  the  National  Industrial  Recovery  Act  has  beer. 
construed  as  permitting  monopolies  and  pro  tanto  repeals  the  aaid 
antitnist  laws;   and 

Whereas  It  Is  alleged  that  the  said  antitrust  laws  are  Inadequate 
to  meet  monopolistic  developments  and  should  therefore  b«« 
strengthened  in  order  that  the  purpose  for  which  they  were 
enacted  might  be  realised:   Now.  therefore,  be  It 

Reaolved.  That  the  Committee  on  the  Judiciary,  or  any  duly 
authorlaed  subcommittee  thereof.  Is  autliorlzed  to  conduct  an  In- 
veeUgaUon  to  determine  (1)  whether  the  National  Industrial  Re- 
covery Act  has  enooturaged  or  promoted  monopoluuc  pracucea. 
(2)  whether  the  National  Industrial  Recovery  Act  or  rule*,  retjula- 
tkms,  and  codes  Issrued  under  it  have  tended  to  nullify  the  sntl- 
tr\ist  laws;  (3)  whether.  In  that  event.  leglsUtlon  U  needed  to 
restore  the  anUtrust  laws  to  the  position  which  they  occupied 
prior  to  the  date  of  enactment  of  the  National  Indxistrlal  Recovery 
Act.  and  (4)  whether  the  antltmat  lawm.  if  properly  enforced  are 
adequate  to  control  mooopoUatlc  practlcea. 

The  committee  shall  report  as  soon  um  practicable  the  results 
of  Its  InvesUgaUon.  together  with  lU  recommendaUona,  if  any. 
for  neeeeeary  taglalatloD.  _Ft»  the  purix>ses  of  thu  resolution  the 
committee,  or  any  duly  authorised  subcommittee  thereof.  U  au- 
ttkorlsed  to  hold  haarli^ia.  to  ait  and  act  at  such  times  and  places 
during  the  sessions  and  rscBsssa  of  the  Senate  In  the  Seventy- 
fourth  and  soeceedlny  Ooagressss  tmtU  the  Onal  report  U  sub- 
mitted; to  employ  such  clerical  and  other  ■sslstsnts.  to  require 
by  subpsna  or  otherwise  the  attendance  of  such  wttneiees  and 
the  production  of  soeh  tMoks.  papers,  and  documents:  to  admin- 
ister such  oaths:  snd  to  take  such  testimony  and  maks  such  ex- 
Pvoditurss  as  It  deems  adrtaahle.  The  ooet  of  stenographic  serv- 
ice* to  report  such  hearings  shaU  not  be  in  excess  of  aS  cenu 
per  hundred  words.  The  ezpensss  of  the  oommittee.  which  shall 
no«  exceed  •0.000.  ahaU  be  paid  from  the  contingent  fund  of  the 
Ssoste  opoo  voaebera  approved  by  the  chairman. 

Mr.  McCARRAN.  Mr.  President.  I  ask  to  hare  both  reso- 
lutions go  over  for  1  day.  aU  with  a  rlew  of  gettlnir  together 
with  other  Senators  In  order  to  provide  for  aoe  Investiga- 
tion, presumably  and  preferably  by  a  select  committee,  thus 
to  save  dupUcatloD  of  investigation  and  also  to  save  money. 

A  select  committee,  in  my  judgment,  would  be  able  to  get 
to  work  Immediately  an  the  Investigation.  I  am  very  anx- 
ious, as  Kate  of  the  proponenU  of  one  of  the  reeoluUons,  to 
have  the  investigation  go  forward  at  oooa.    It  was  with  that 


I  idea  in  mind  that  I  wanted  the  resolution  to  go  }ver  for  1 
day  in  order  that  we  might  get  together  and  have  concerted 
action  on  the  whole  matter. 

,      The  VICE  PRESIDENT.     Objection  Is  heard. 

'      Mr   H.^RRISON.     Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT     The  Senator  will  statr  It. 

Mr  HARRISON.    Two  resolutions  having  teen  .ubmitted. 

and  the  two  resolutions  having  t)een  reported  thi.s  morning. 

is  there  any  parliamentary  way  for  the  Senator  frou  Nevada 

to  move  to  combine  the  two? 

The    VICE    PRESIDENT.     Not    today.     The    resolutions 

,  must  go  over  1  day  under  the  rule. 

I       Mr.   HARRISON.     Would   there   be   a   way  tomorrow   for 

j  him  to  do  so? 

The  VICE  PRESIDENT.  Is  the  parliamentary  inquiry  of 
the  Senator  from  Mississippi  whether  he  may  ask  lor  action 

'  tomorrow  on  the  resolutions? 

Mr.  HARRISON.  The  parliamentary  inquiry  Is.  two  reso- 
lutions providing  for  two  separate  investigations  ha/ing  been 
submitted,   one  calling  for  an  investigation  by  a  sutx:om- 

I  mittee  of  the  Judiciary  Committee  and  the  other  f  )r  am  In- 
vestigation by  the  Finance  Committee,  would  it  be  in  order 

I  tomorrow,  under  the  nile.  for  a  motion  to  be  made  to  com- 

j  bine  the  two  and  have  a  select  committee  conduct   the  in- 

I  vestigation? 

j  The  VICE  PRESIDENT.  Any  amendment  to  elth-r  of  the 
resolutions  will  be  in  order  when  they  come  before  .he  Sen- 
ate.    The  Chair  believes  that  answers  the  Senattx's  par- 

.  liamentary  inquiry. 

Mr.  HARRISON.     Very  well. 

BILLS   AWD   JOINT   RKSOLUTIOIf    IimiODUCED 

Bills  and  a  Joint  resolution  were  introduced,  read  the  first 
time.  and.  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  DICKINSON: 

A  bill  (S.  2028)  for  the  relief  of  Frederick  H.  I  oilman; 
to  the  Committee  on  Military  Affairs. 

By  Mr    CAREY: 

A  bill  (S.  2029)  to  authorize  naval  and  Marine  Corps  service 
of  Army  officers  to  be  included  in  computing  dates  of  retire- 
ment: to  the  Committee  on  Military  Affairs. 

By   Mr.   VANDENBERO: 

A  bill  (S.  2030)  for  the  relief  of  WilUam  Dean  McCoy; 
to  the  Committee  on  Naval  Affairs. 

By  Mr.  DAVIS: 

A  bill  (S.  2031)  for  the  relief  of  Luther  Maurice  Walton: 
and 

A  bill  IS.  2032)  for  the  relief  of  Henry  A.  Hart,  to  the 
Committee  on  Military  Affairs. 

A  bill  (S.  2033)  granting  a  pension  to  Henriettii  V.  W. 
Owen;  to  the  Committee  on  Pensions. 

By  Mr.  KINO: 

A  bill  (S.  2034)  to  prevent  the  fouling  of  the  atmosphere 
in  the  District  of  Columbia  by  smoke  and  other  foreign 
substances,  and  for  other  purposes;  and 

A  bill  (S.  2035)  to  amend  an  act  approved  June  25.  1934. 
authorteing  loans  from  the  Federal  Emergency  Administra- 
tion of  Public  Works,  for  the  construction  of  certain  munici- 
pal buildings  in  the  District  of  ColumWa.  and  for  other 
purposes;  to  the  Committee  on  the  District  of  Columbia. 

By  Mr.  BORAH: 

A  bill  (8.  203€)  to  provide  for  the  acquisition  of  a  site 
and  the  erecUon  thereon  of  a  Federal  building  at  Buhl. 
Idaho;  to  the  Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  NEELY: 

A  bill  <S.  2037)  granting  a  pension  to  Roee  Kennt-dy;  to 
the  Committee  on  Pensions. 

By  Mr.  BYRNES: 

A  bill  (S.  2038)  granting  an  increase  of  pension  to  Edgar 
C.  N.  Waldrop;  to  the  Committee  on  Pensions. 

A  bin  (S.  2039)  making  It  a  felony  to  transport  in  inter- 
state or  foreign  commerce  persons  to  be  employed '  to  ob- 
struct or  Interfere  with  the  right  of  peaceful  picketing 
during  labor  controversies;  to  the  Committee  on  the 
Judiciary. 
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By  Iffr.  QBRRT: 

A  Mil  (8.  2<K0)  to  unend  tax  act  csnUfted  "An  act  to  pro- 
vide compensation  for  empJofae*  of  fbe  Xftiitad  States  suf- 
fering injuriei  wiille  in  tbe  poformaaoe  of  tt^r  datles.  and 
for  other  purposes  ",  wjproyed  September  7,  1916,  and  acts 
In  amendment  thereof;  to  the  Canuntttee  on  Cfadins. 

A  bill  (a  2041)  for  the  nikel  of  cauurles  X.  WUson;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  LONEROAN: 

A  bill  (S.  M42)  for  the  reUef  of  GIraoe  Park;  to  the  Com- 
mittee on  Claims. 

A  bill  (S.  2043)  to  amend  the  Mierehaiit  Marine  Act  of 
June  5. 1920.  Public,  No.  281;  to  the  Oommtttee  on  Commerce. 

A  bill  (.S.  2044)  for  the  refund  of  ineooM  aikd  profits  taxes 
erroneously  collected;  to  the  Oommittee  on  Finance. 

A  bill  (&  2045)  for  the  rtiief  of  8t«piwn  Bowlnski;  to  the 
Committee  on  Military  Albtirs. 

A  biU  (6.  2046)  grantinff  a  penakn  to  Stephen  Sowinski; 
to  the  Committee  on  Pensioos. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  <8.  2047)  to  promoto  the  fensral  welfare  of  the 
Indians  of  the  State  of  OUahaouk  and  tor  other  purposes; 
to  the  Committee  on  Tndi^n  Affairs. 

By  Mr.  MALONSY: 

A  bill  (S.  2048)  for  the  relief  of  U.  Wtmam  J.  Wholean; 
to  the  Committee  on  Finance. 

By  Mr.  LA  POIXETTE: 

A  bill  (3.  2049)  for  the  rtilef  of  Oeorse  H.  Baoge:  to  the 
Committee  on  Claims. 

A  bill  (S.  2050)  granting  a  penslen  to  Charlotte  C.  Oliver; 
and 

A  bill  (S.  2051)  granting  a  penaioa  to  Marrplla  Koster- 
mann;  to  the  Committee  on  Pensions. 

By  Mr.  FRAZIEK  and  Mr.  ASHURST: 

A  bill  (S.  2052)  to  provide  for  the  payment  of  taxes  on 
certain  lands  acquired  under  authority  of  acts  of  Congress; 
to  the  Committee  on  Puldic  Lands  and  Bunreya. 

By  Mr.  WALSH: 

A  bill  (S.  2053)  authorizing  the  appointment  and  retire- 
ment of  Francis  Joseph  Hiomas  as  an  ensign  in  the  United 
States  Navy;  to  the  Committee  on  Naral  Affairs. 

By  Mr.  MINTOlf ; 

A  bill  (S.  2054)  to  authorize  the  presentation  of  a  Distin- 
guished Service  Cross  to  Har|F  L.  East  (with  accompanying 
papers) ;  to  the  Committee  on  Military  Afialia. 

A  bill  (S.  2055)  granting  a  penikm  to  Mary  B.  Troutman; 

A  bill  (S.  2056)  granting  a  peoaian  to  Ellen  Mullls  Baker; 

A  bill  (S.  2057)  granting  a  pension  to  WiOard  Hyser; 

granting  an  increase  of  pension  to  Lucy  S. 

granting  a  pension  to  Blaztche  Wallcer; 
granting  a  pension  to  Oeorge  E.  Hilgert; 
granting  a  pension  to  Amanda  Bastian; 
granting  a  pension  to  Paulean  Auberry 


A  bill 

(S. 

2058) 

Kemp; 

A  bill 

(S. 

2059) 

A  biU 

(S. 

2060) 

A  bill 

(S. 

3061) 

A  bill 

(S 

2062) 

(with  accompanying  papers); 

A  bill  (S.  2063)  granting  a  pension  to  Edward  Morgan; 

A  bill  (S.  2064)  granting  a  pt*^**^?"  to  Usaie  Barver; 

A  bill  (S.  2065)  granting  a  pension  to  Joanna  B.  Town- 
send; 

A  bill  (S.  2066)  granting  a  pension  to  America  V.  Noel 
(with  accompanying  papers); 

A  bill  < a  2067)  grantiiw  a  penakm  to  Dora  J.  Mayberry 
(with  accompanying  papers) ; 

A  biU  (S.  2068)  granting  a  pension  to  Edward  M.  Stultz 
(with  accompanying  paijers); 

A  bill  (S.  2009)  granting  a  penaioB  to  Oordon  C.  Patton 
(with  aocompanying  pi^ien); 

A  bill  (S.  2070)  granting  a  pension  to  Daniel  L.  Mjen 
(with  accompanying  papers) ;  and 

A  biU  (S.  2071)  granting  a  penalan  to  Maiy  B.  Stout  (with 
accompanying  papers) ;  to  the  Onnimtttro  on  Fenskms. 

By  Mr.  McNARY: 

A  Joint  resolution  (S.  J.  Rea.  68)  extendi^  the  thanks  of 
the  Oovemment  and  people  of  tbe  Untied  States  to  the 
Republic  of  Finland;  to  tlie  Oommtttat  on  Itanitn  BelatioDa. 


HOU8K  aXLU 

The  following  bins  were  severally  read  twice  1^  thrtr  titlea 
and  referred  to  the  C<unmtttee  on  the  District  of  CMundMa: 

H.  B.  83.  An  act  to  provide  for  the  conaervatian  %n4  aetfl»- 
ment  of  estiktes  of  absentoes  ai^  abaoondezs  in  the  Distilol 
of  Ctriumbia.  and  for  ottier  porpoaes; 

H.  R.  3477.  An  act  relating  to  the  incorporation  of  Trinity 
College  ot  Wusbizkgtaa,  D.  C.  uganlaed  under  v»A  ty  vlrtut 
of  a  certificate  of  incorporation  pursuant  to  the  ln(M>rporation 
laws  of  the  IDistrict  of  Coliunbla.  as  provided  In  subchapter  1 
of  chapter  18  of  the  Code  of  Laws  of  the  District  of  C(dumbla: 

H.  R.  4588.  An  act  to  change  the  designation  of  Letter 
Place  to  Second  Place;  and 

H.  R.  5711.  An  act  to  provide  pensicms  for  needy  blind  per- 
sons of  the  District  of  Columbia  and  authoriring  appropria- 
tions therefor. 

Nt.  cHAsm  c.  GBorr 

Mr.  COPELAND.  Mr.  President,  the  message  received  this 
morning  from  the  House  of  Representatives  advises  the  Sen- 
ate t'.iat  the  House  has  passed  without  amendment  the  bill 
(S.  Si)  to  provide  for  the  issuance  of  a  license  to  practice 
the  healing  art  in  the  District  of  Columbia  to  Dr.  Chester  C 
Groff. 

The  House  and  the  Senate  have  passed  identical  K*n«  jn 
this  matter.  I  move  that  the  1^  (H.  R.  4006)  to  provide  for 
tbe  issuance  of  a  license  to  practice  the  healing  art  in  tiM 
District  of  Columbia  to  Dr.  Chester  C.  Qroff  be  indefinitely 
postponed. 

The  motion  was  agreed  to. 


xnajLwrm.  butxt  ow  pbxvaxe 

Mr.  KINO.  Mr.  President,  scane  days  ago  the  Senate 
passed  Senate  biU  402.  which  has  slnoe  passed  the  Hbuw  of 
Representatives  with  very  unin^iortant  >m>nrfm^»»^^  j  ^gi^ 
the  Chair  to  lay  before  the  Senate  the  amendmoEits  from  ttw 
House. 

The  VICE  PRESIDENT  laid  before  the  Senate  tbe  amend- 
ments of  the  House  of  Representatives  to  the  biU  (8.  403)  to 
amend  section  824  of  the  Code  of  Laws  for  the  District  of 
C^olumbia,  which  were,  on  page  1.  line  8,  after  "  dwelling  ", 
to  insert  "  <x  building  ";  and  on  page  2,  line  2.  after  "  dwdl- 
ing  ",  to  insert  "  or  building." 

Mr.  KING.  I  move  that  the  Senate  concur  In  the  amend- 
ments of  the  House. 

The  motion  was  agreed  to. 

WORK  KZLIEF  PKOCSAX — TELEGRAIC  OT  SKWATOa  GOtl 

Mr.  ASHURST.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Raooai)  oo-tain  telegraphic  oorre^MXid- 
ence  between  certain  citizens  of  Oklahoma  and  the  senior 
Seittitor  from  Oklahoma  [Mr.  a<»x],  and  also  a  brief  news- 
paper Item. 

There  b^ng  no  objection,  the  matters  were  ordered  to 
be  printed  in  the  Recoko.  as  follows: 

McALMMTm,  Obuu  Febntmrt  22,  1925. 

Boa.  T.  P.  aamm, 

Dnited  SUtes  Senate: 
Several  tbousand  Plttalmig  Ooonty  unanployed  people  Maembled 
In  conTentlQQ  demazul  yoa  suppOTt  Pnaldent  Booeevelt'e  MvOOO.- 
000,000  relief  measure.    Ji  you  vote  agalxMt  nureiirf  aenUsieat  la, 
you  eUy  out  <tf  thla  county  In  next  aenatorlal  zaoe. 

Jos  A.  Bbowh. 
Mayor  Hartshome,  Chsinmm»  of  ComwUtUe. 

C.  B.  ItoaeAT, 
Mmgor  of  BeOeyvaU,  Oki*. 


as,  losft. 

Hon.  Job  A.  Umimrn. 

Mmgor  0/  aartahome. 

Chairman  Committee  on  Vnemptoifed, 

McAleater.  Okla^ 
Boo.  C.  R  Lotaaar, 

Ma^or  of  HaileyviUe. 

MmOewviUe,  Oklm.: 
Thla  will  aclcnowleOge  your  eiDoeedli^ly  rttpinmatln  and  boa|ri- 
tabte  telegram.  It  slkova  ham  tbe  dote  ^wUs  the  aoul.  Tour 
telegram  Intlmatee  tlMt  your  votes  are  for  aate.  If ucb  aa  I  value 
voCea  I  am  not  in  tlM  market.  I  cannot  coaaent  to  b«qr  votee  wltli 
the  people's  mcmey.  I  owe  a  debt  to  the  taxpayer  m  ««U  aa  to  the 
unempk^od.  X  ahaU  dlaehacge  boOx.  Nooe  tmt  tbe  bully  reeorta 
to  tbraate  and  nooe  but  tbe  oowacd  yielda  to  tbem. 

nKMcaa  P.  Ooas. 
UnUed  Mtetee  Semrntm. 
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(Prom  the  WMhlngton  Star  ot  Feb    36.    193S| 
sxKAToa  oou  Bxaa  raui.  if  oKAOOif  bcns  tic  Oklahoma 

8en*tor  Oo«x.  o*  Oklalioin*  baa  won  a  reputaUon  for  salty  com- 
■•nt.  for  tt  often  baa  a  sharp  sting  to  It. 

A  Waahlngtoc  boataaa  was  deacrlbinc  to  him  the  other  evening 
the  so-raUed    '  dragon- lizard  "  at  the  National  Zoological  Park 

•  Why.  Senator  ",  she  said.  '  that  llrard  haa  a  yellow  tongue  7 
iBchee  long  that  he  shoota  out  ot  hla  mouth." 

•*  Oood  Krartoua  ".  interrupted  the  Senator  "I  hope  he  doeen't 
go  to  Oklahoma  and  run  for  the  United  Statea  Senate  " 

THS    H.    t.    A.    AWD    SMALL    BUSimCSS 

Ifr.  BORAH.  Mr.  Prcfiident.  I  ask  unanimous  consent  to 
have  printed  In  the  Rxcoao  a  letter  from  Almarln  Philllpe 
*  Son.  of  Port  Jervls.  N.  Y..  with  reference  to  the  price  of 
roofing  materials;  and.  bearing  on  the  same  subject  matter, 
an  editorial  oitltled  "  Taps  for  the  Blue  Bacle  ".  which  ap- 
peared in  the  Ptiiladelphla  Record  of  February  21,  1935. 

There  being  no  objection,  the  letter  and  editorial  were 
ortlered  to  be  printed  In  the  Rxcoao.  as  follows: 

Po«T  Jdtm.  H.  T,  rtbruarg  25.  1935. 
Senator  W    K    BoaAR. 

Washington.   D    C 

DsAa  Sia:  I  aae  by  the  New  Tork  Tlmea  that  you  are  engaged  in 
an  effort  to  rerlTe  the  action  of  the  antltruat  laws.  Would  state 
that  I  hare  been  In  the  wholeeale  aaphalt  roofing  buslneaa  for 
aomc  time  and  I  have  never  seen  a  time  when  the  trade  was  ao 
ahaolutely  tied  up,  and  with  the  present  rules  of  the  aaaodatlon. 
which  practically  takee  In  all  of  the  United  Statea.  with  the  excep- 
tkm  of  two  flmxa  furnishing  the  mail-order  houaea.  we  will  be  put 
OQt  of  buaLneae  and.  at  the  same  time,  the  com;>aniea  are  making 
•aannoua  proflta.  A  l&-lnch  square  butt  ahlngle  that  we  have 
bought  for  about  93  15  delivered  today  will  coat  ua  over  94.30  de- 
livered and.  at  the  same  time,  the  mail-order  houaea  are  selling 
the  same  ahlngle  to  a  consumer  at  14  50  The  companies  are  mak- 
ing such  tremendoua  profits  that  they  will  hold  together  in  a 
penalty-bound  deal. 

My  son.  who  la  president  of  the  Mayors'  Aaaodatlon  of  the  State 
of  New  Tork.  la  in  Chicago  conferring  with  the  mayors'  aaaocla- 
tlona  of  other  Statea  to  devlae  aome  means  by  which  the  munici- 
palities of  the  United  States  can  buy  goods  without  paying  auch 
tremendous  fl^pirea.  If  you  will  confer  with  Mayor  LaGuardia.  of 
New  York  City,  on  the  flre-hoae  situation,  you  will  be  astounded 
at  the  capacity  and  gall  for  price  altuatlon.  a  price  sltiiatlon  which 
leaves  enough  profit  for  a  trenMndous  graft  to  be  paid  and  yet 
holda  the  cities  up  to  an  awful  price. 

We  wlah  you  the  best  of  success  In  your  endeavor  to  enforce 
some  of  the  antltruat  laws,  becauae  when  the  manufacturers  get 
together  in  a  deal  like  theee  deals  they  do  not  seem  to  stop  at  a 
reasonable  price. 

Very  truly  youra, 

AutAaiw  PHiLXjrs  St  Son. 
Almasin  Phillips. 

(Prom  the  Philadelphia  Record.  Peb.  21.  1933 1 
TAT*  roa  THK  ai.0s  eaols 

N.  R.  A.  must  be  abandoned. 

Reluctant  aa  Congress  may  be  to  take  that  step,  no  other  sound 
course  la  open. 

Instead  of  continuing  N.  R.  A^  let  Congress  embody  a  mini- 
mum-wage law  and  a  maximum-hour  law  in  the  Pederal  statutes— 

And  Jettison  all  the  reet  of  the  code  claptrap,  the  complicated 
and  often  impoealble  trade- practice  regulations,  the  price  fixing. 
and  various  other  devices  through  which  N.  R.  A.  has  fostered 
monopoly  InstesMl  of  c\irblng  It. 

In  his  message  to  Congrwes.  President  Rooeevelt  enumerates  vari- 
ous weakneeses  ot  N.  R.  A.  which  he  believes  should  be  remedied. 

When  one  takes  Into  consideration  the  many  other  weaknesses 
which  the  President  does  not  mention — weaknesses  in  N.  R.  A.  ad- 
mlnlstraUon  as  well  as  eiist  iiiisstis  of  ths  law  Itself — 

There  can  be  only  one  logical  conclusion  : 

To  drop  this  "  noble  experiment  ",  go  back  where  we  were  before 
It  was  launched,  and  start  afresh. 

"  Dont  trifle  with  that  blrdt  " 

This  ominous  reference  of  Oeneral  Johnson  to  the  blue  eagle 
was  a  vain  warning.  The  "  bird  "  has  been  trifled  with  on  every 
hand — by  buslnees  men  and  public  ofBclala,  by  thoae  charged  with 
enforcing  N   R.  A.,  as  well  aa  those  who  opposed  It  from  the  start. 

Thua.  today  the  Blue  Ba(^e  lies  pitifully  battered  and  mangled, 
far  back  on  the  high  road  to  recovery.  And  the  one  humane  thing 
to  do  la  to  put  It  out  of  the  way.  not  let  tt  suffer. 

Oeneral  Johnson's  phrase  Is  typical  of  the  high  hopes  held  for 
N.  R.  A.  In  Its  early  days.  Those  initial  effects  were  beneflclal 
beyond  question. 

Subsequent  operation  of  N.  R.  A^  however,  has  been  a  backward 
movement  Instead  of  a  forward  movement. 

Por  business,  there  has  been  Increaalng  unwarranted  Interfer- 
ence In  lU  affairs,  mounting  proof  of  the  lm[>osBlblllty  of  running 
ths  complex  oommerclai  structxire  of  the  country  frooi  a  bureau 
In  Washington. 

I\]r  labor  the  supposed  guarantiee  off  ssctlon  7  (a)  have  not 
been  realised.  Instead.  N.  R.  A.  oTten  has  served  to  interfere  with 
labor's  efforts  to  better  working  conditions.  Appeals  taken  to  the 
various  labor  boards  have  ended  either  in  deadlock  or  fruitless 


compromise  And  even  where  labor  won  victories  through  N  R.  A. 
agencies,  those  victories  have  been  nullified  time  and  again  by 
other  Oovernment  agencies 

Por  the  public.  N  R  A  has  failed  to  fulfill  Its  promise  of  put- 
ting more  men  to  work  at  higher  wages  to  restore  purchasing 
power 

A  few  flg\ires  will  show  Just  how  N.  B.  A.  has  gcwie  backward 
from  recovery  Instead  of  forward 

The  President's  original  reemployment  agreement  set  a  912 
minimum  wage.  That  was  rock -bottom  pay.  And  It  waa  under- 
stood at  the  time  that  the  various  oodea  would  increase  that 
minimum. 

Instead,  code  after  code  has  chiseled  down  the  913  fl^xire.  That 
of  the  rubber-tire  Industry  set  a  minimum  wage  of  910.  That  of 
excelsior  products,  98  In  the  textile  bag  code  It  la  98.80.  In 
retail  grocery  tradea.  910  for  58  hours.  In  the  wholeaale  grocery 
trade.  99  for  44  hourn  In  the  cleaning  and  dyeing  Industry.  98; 
handkerchief  makers,  90;  banking.  912.  The  laundry  code  for  the 
South  hit  bottom  with  95  60  for  40  hovirs'  work.  And  only  last 
week  the  cigarette  code  set  a  minimum  wage  of  910. 

Meanwhile.  Income-tax  records  show  more  retiims  filed  for 
Incomes  above  935.000  and  lees  for  Incomes  below  935,000. 

The  American  Pederatlon  of  Labor  reported  In  January  that 
average  wagea  of  the  16  chief  producing  and  dlstrlbuUng  Indus- 
tries rose  only  3  cents  from  930  53  a  week  In  November  1932  to 
930  56  a  week  In  November  1933. 

Pood  prices,  on  the  other  hand,  roee  7  percent,  clothing  and 
furnishings.  21  percent.  Thua.  real  wages  actually  went  down  In 
a  year  In  which  corporation  and  Individual  profits  expanded  sub- 
stantially 

Finally,  whUe  N.  R  A  Is  estimated  to  have  originally  restored 
4.000.000  men  to  employment,  the  trend  of  employment  has  been 
gradually  downward  over  the  past  10  months. 

The  proof  of  the  pudding  Is  In  the  eating.  N.  R.  A.  can  be 
Judged  only  by  Its  fruits. 

Particularly,  when  hope  after  hope,  promise  after  promise,  has 
gone   unfulfilled. 

That  la  why  the  Record  believes  Congress  should  act  at  once, 
and  abolish  N  R.  A.  before  It  carries  us  farther  backward  In  our 
fight  for  recovery. 

That  Is  why  the  Record  believes  we  must  substitute  the  fun- 
damental economic  protection  of  a  minimum-wage  law  and  a 
maximum-hour  law — 

With  labor  left  to  stand  on  lU  own  feet  and  business  left  to 
stand  on  Its  own  feet. 

Labor  then  will  be  free  to  fight  Its  battles  without  Government 
Interference. 

Industry  likewise  will  be  free  to  solve  Its  problems — free  to  go 
back  on  the  basis  of  open  competition  which  Is  the  essence  of 
capitalism. 

THK  CALENDAR 

The  VICE  PRESIDENT.  Morning  business  is  closed.  The 
calendar  under  Rule  vni  is  in  order.  The  cleric  will  state 
the  first  order  of  business  on  the  calendar. 

BILLS    PASSED    OVEX 

The  bill  <S.  944)  to  amend  section  5  of  the  Pederal  Trade 
Commission  Act  was  announced  as  first  in  order. 

Mr.  AUSTIN.     I  ask  that  the  bill  go  over. 

The  VICE  PRESIDENT.  On  objection,  the  bill  will  be 
passed  over. 

The  bill  iS.  243)  for  the  relief  of  Curtis  Jett  was  an- 
nounced as  next  in  order. 

Mr.  KINO.     Let  the  bill  go  over. 

The  VICE  PRESIDENT.     The  bill  will  be  passed  over. 

THOMAS   SALLENG 

The  bill  (S.  244)  for  the  relief  of  Thomas  Salleng  was 
announced  as  next  In  order. 

Mr.  KINO.     Let  the  bill  go  over. 

Mr.  LOGAN.  Mr.  President.  wiU  the  Senator  withhold 
his  objection  for  a  moment  to  enable  me  to  make  a  brief 
statement? 

Mr.  KINO.     Very  well. 

Mr.  LOGAN.  I  happen  to  know  Mr.  Salleng  personally. 
He  is  one  of  the  finest  law-abiding  citizens  of  whom  I  know. 
I  He  was  in  the  Philippine  Insurrection.  He  was  in  a  num- 
t)er  of  engagements  in  the  Philippines.  After  the  troops 
came  home  he  was  sent  somewhere  to  the  Middle  Northwest, 
to  Minnesota.  I  believe.  He  heard  that  his  mother  was  sick 
and  so  he  went  home.  He  was  marked  as  a  deserter.  No 
effort  was  ever  made  to  capture  him;  but  being  a  man  of 
considerable  conscience  his  action  troubled  him,  so  some- 
time afterward  he  went  back  to  the  Army  post,  hunted  up 
the  ofDcer  in  charge,  surrendered  himself,  served  his  term, 
and  was  discharged. 

The  Committee  on  Military  Affairs  under  such  circum- 
stances has  long  made  it  a  practice,  where  a  man  has  had 
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battle  aovloe.  to  reoommend  tiatt  ttae 
baoorable  discfaarve  be  nmiavtA:  aad  I 
f  rocn  Utah  will  wltbdraw  lita  olijeottai. 

The  YTCE  FRESIDSNT.  Is  ttkere  obJeeCtoii  to  tlie  oon- 
sideration  of  the  bill? 

There  batng  no  objectioa.  the  Senate  prucaeaed  to  con- 
sider the  bin.  which  had  been  reiMnted  tron  the  Ommtttee 
on  Military  Affairs  with  aa  amendmwrt,  en  pe^  1.  Une  8. 
after  the  words  "  on  the  ",  to  strike  o«t  **  13th  daj  d  July 
1903  ",  and  insert  "  11th  day  of  HeiitHnlifg  1M«  ".  so  as  to 
make  the  bill  read: 

Be  it  enae^d,  etc..  "nntt  In  tiM  xlmtiilaUattoa  at  aoy  laws  con- 
ferring rights,  privileges,  and  benefits  apaa  kODonMy  tflsdbMrged 
sofaUesB  Ttkonas  Saliei^  wko  ww  •  lawMTisr  t€  OHapany  IX  MInth 
BsglaaeBt  United  Btetas  Inf antey.  attaift  banattv  ka  kald  and  oon- 
sldered  to  have  been  honorably  dlacbatged  ffOBi  ttaa  milttaiy  aerv- 
Ice  of  the  United  States  on  the  11th  day  of  SaiieaBfear  1906:  Fro- 
stdeC  Tha*  no  bounty,  back  pay.  paaalaa.  cr  alhiwaiwia  rfHaO  be 
beid  to  ba*«  aeorued  pnor  to  tha  paaaapa  a<  Ibia  ad. 

The  amendment  was  agreed  to. 

The  bin  was  ordered  to  be  wn'iuewd  ter  a  third  reading, 
read  the  third  time,  and  passed. 

BILLS  r  A8SSB  OVBI 

The  bai  (S.  1286)  for  the  relief  of  Robert  B.  liMters  was 
announced  as  next  In  order. 

Mr.  KDiGL    Let  that  go  over. 

The  Vies  PRESIDKNT.    The  biU  «m  be  peased  over. 

The  biU  (&  1404)  to  promote  the  fiariewny  of  natJonwl 
defense  was  annoiinceri  as  neat  in  order. 

Mr.  COOLIDaK  Mr.  Preeideot.  >wit>rrlay  when  the  cal- 
endar was  under  oocsklerattan  the  aenator  from  ITtah  CMr. 
Kn*G]  asked  that  this  biU  go  over.  In  rkm  at  the  fact  that 
he  deaires  to  study  the  hUl  more  thoeoiighly.  I  ask  that  it  go 
over  at  tiais  time. 

Tte  VICE  FRESIDBMT.    Tte  taiB  wiH  be  piMBd  over. 

JOBK  CAUDCHSIL  WUUliM 

T^e  Senate  proceeded  to  mnaiiilrr  tbebPl  (8. 1082)  for  the 

reinstatement  of  John  Carmidiael  wmtams  In  the  United 

States  Navy,  wfaidi  was  read  as  foQows: 

Se  it  anmctei.  etc,  Tbat  tba  PteaUtant  ba.  aad  ka  la  baveby. 
authorlaed.  by  and  with  the  aitrloe  and  eonaant  oC  tba  Benate.  to 
restore  John  Oannlebael  WOUaioa.  iHla  a  ■■ufiart.  Cnitea  Steles 
NsTy.  as  aa  oOeer  In  Cba  Havy  wttk  ttm  tank  ana  paaaadBaea  wtxtab 
he  held  on  liay  22.  littl:  ProvMa^  Xbat  tba  aald  Jaba  Oanalcharl 
wmiazns  shall  astabllsb  to  the  aatlafactton  of  tba  Baontary  a<  taie 
NsTy,  by  tbe  vutaak  ertntristlBin  for  aaeb  grade.  Hia  VbyiSeal.  men- 
tal, moral,  and  yirfiisitanil  tttnaaa  ta'partiBM  Vbm  JUOm  Vbmemat: 
ProvideA  furiAtr.  That  tKe  aaM  Jataa  OarMlnaaal  wmiaws  ahaJl  be 
carried  as  M<1**^"n*'  to  the  number  ai  tta  gada  to  waieb  be  nay  be 
restored  or  at  any  time  tbereaftar  premotad.  and  be  SbaU  not  be 
entitled  to  reoaTf*  pay  or  aBowaaoaa  flar  tta  ylod  ^Mrtag  wbtah  be 
vas  not  In  tbe  aettre  sstiiiia 

Mr.  Knfa.    Mr.  President.  wfB  the  Beaatar  from  Texas 

explain  this  bint 

Mr.  SHEFPARD.  Mr.  Pnsldeot.  ordtnsifly  tmi  such  as 
this  are  not  favorably  considered.  This  man  hiBifns  to  be 
an  expert  in  ariatlon.  as  I  PTplalnwl  In  the  taMt  Congiess 
when  a  bffl  similar  to  this  passed  Vbe  Senate;  and  there  Is  a 
special  need  for  of&cezs  of  this  type. 

The  bin  was  ordered  to  be  engmwefl  for  a  Chird  reaffing. 
read  the  third  time,  and  passed. 
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of  a  dam  from  "Pkkmiek, 


BILL    TMSBMB 

The  bin  (&  313)  to  amend  seettaD  ItS  of  tbe  Criminal 
Code  of  March  4.  IMP.  35  Sttttotei  IVm  (U.  8.  C  tiOe  18. 
sec.  a03) .  and  for  other  purpoees.  was  amovnoed  as  next  ki 
order. 

Mx.  KINO.    Let  that  go  over. 

Mr.  ROBUfSOlf.  Mr.  PnildBit.  beCon  ttlt  Wn  ftB  dis- 
posed of  I  aboifld  nke  to  have  an  eniaiifltSan  of  ft. 

Mr.  CONNALLY  (and  other  Seostcn) .   IdA  tt  go  over. 

The  VICE  PRSsmENT.   The  bOl  Will  he  paAsd  over. 


The  bin  (a  1M«» 
Landing  Dam  to 


offlte  Plekwlek 
•s  ■■«  tn  order. 

la  tta  wmmtm  for 

with  legis- 


lation changing  the  name 
"  Quin  "7 

MrgWJAR.   Mr.  President.  I  desire  to 


to 

tbatbm 


it 


go  over. 

Mr.  ROBINSON.    It  might  be  appropriate  to 
from  "  Pecksniff  "  to  some  other  Dickens'  name. 

Mr.  McNARY.  Mr.  President,  hi  the  ahefnnf  of  tbe 
antbor  of  the  bin,  I  may  say  in  a  wont  that  Qoln  is  the 
name  of  a  former  Representative  from  Mlnaiaslpiil;  and  as 
chairman  of  the  conference  committee  having  to  do  with 
the  Muscle  Shoals  project  I  served  a  great  many  years  with 
Mr.  Quin.  He  was  very  active,  very  parpoaefnl  and  alert 
in  the  consideration  of  the  legislation,  and  X  think  it  Is 
appropriate  to  his  memory  that  this  change  should  be  made 
in  the  name  of  thfef  dft"^ 

Mr.  BOBINBON.  Can  the  Senator  teO  us  who  was  the 
"  Plekwlek  "  after  whom  the  lamUntf  wai 

Blr.  McNARY.     I  UB  jiBt  taUac  19 
task.    I  see  that  the  Senator  from  MfcwIsBlpii  £Mr. 
sov]  Is  here. 

Mr.  HARRISON  rose. 

Mr.  McKEUAB.  Mr.  Pxeeident.  this  dam  to  hi  T^nmessee, 
and  I  have  received  a  number  of  proteets  against  <<ianging 
its  name.  I  have  asked  the  Senator  from  Misslwrippi  to  let 
the  bin  go  over,  and  I  hope  that  wm  be  done. 

I  knew  Mr.  Quin  very  wd.  indeed.  I  eteeaMd  him  very 
highly.  He  was  a  very  fine  man.  and  I  was  very  aorcy  to  leani 
of  his  untimely  death.  At  the  same  tiorn.  there  are  protests 
from  my  State  against  the  passage  of  the  bill,  and  I  shafl  have 
to  examine  into  the  matter  bef  ate  the  biU  to  passed.  There- 
fore I  should  like  to  have  it  go  over. 

Mr.  HARRISON.  Mr.  President.  wiU  the  Senator  withhold 
hto  (Section  for  just  a  moment? 

Mr.  McKEULAR.    Certainly. 

Mr.  HARRISON.  I  heard  the  statemeut  of  ttie  Senator 
from  Oiegon  IMr.  McNast].  tbe  leader  of  the  other  side,  and 
I  an?reciate  verr  much  hto  oompUmentary  ezpressiona  with 
reference  to  the  late  Representative  Qoln.  AU  of  us  are  fa- 
miliar with  the  fine  record  he  made  In  the  Hooae  andthe  very 
able  service  he  rendered  in  ronnerBnn  with  the  partlfiiilar 
legislation  involving  the  develoinnent  of  Muscle  Shoals.  I 
wlU  not  say  that  he  rendered  more  sorvioe  than  did  the  dto- 
ttaguidied  Senator  from  Tetmeasee  mr.  MeKamuil  or  etHne 
other  Senators  here  whose  hearts  were  ta  that  legtafaitton; 
but  eertaiidy  no  Member  of  the  Hoose  ever  maotfeeted  osore 
■eal.  ataOtty.  and  persev^imoe  In  hthigtog  about  the  develop- 
raent  of  Mnsele  Sboato  than  (fid  Ruaweculallft  Quin.  As 
Chairman  of  tbe  Mmtary  Affatas  Ooondttee  ef  Ham  Hoom 
and  as  a  member  of  the  coitferenee  eommltlee  he  was  one  of 
the  strong  pUtors  upon  whIA  the  If^iidettnw  luehid. 

or  eourse,  I  ahaU  not  move  to  take  «p  the  MB  aft  thto  tfane. 
becuise  I  am  sure  the  Senator  from  Tmneasee  dealitis  te  eo- 
operate  tn  (he  nmtter,  and  I  am  sure  Ote  proteets  Ouit  have 
eome  to  him  vrere  only  protests  from  some  of  hto  eooettti 
who  dtolihe  to  see  aa  old  naau  each  aa  "  FIckwtok 
chained  after  It  has  existed  to  aiiiaa— iHf  fer  a 
The  protests  are  not  becaoae  Oaere  to  aaTPerttoidu; 
to  changing  the  name  of  Che  daai  to  Qoln,  toit 
Boasc  e<  those  In  the  cumuiunl^  woald  Iflos  to  rttahi  the  name 
"  P&ckwlck  Lawttng."  So  I  shall  not  move  to  consMei 
Mil.  hoping  that  the  Senator  wffl  permit  me  to  have  tt 
sidered  later  tor  onanimoas 

Mr.  OOfOCALLY.    Mr. 

Mr.HABKBBON.    lytoidtothe) 

Mr.  CONNAIX.Y.    Has  the  name  "  Pickwick 
speetol  stgnUlcanoe.  or  is  the  deobe  to  ntote  tt 
the  fact  that  the  landing  has  bcMme  that  name  toi  a 
WhUe? 

Mr.  HARRISON.  It  is  just  a  name  that  has  bean  gtvaa  to 
Qds  landing  for  a  kmg  time,  long  before  there  was  ever  any 
project  to  build  a  dam  there. 

Mr.  CONNALLY.  Mr.  Presidoit,  wffl  the  Hiator  from 
lOTesiaatm^  indolge  me  f UftherT 

Mr.  HARRISON.    Yes. 

Mr.  CONNALLY.  I  desire  to  oencnr  In  what  the  Senator 
from  Misrtwippi  has  said  wi»i  regard  to  the 
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▼mlujible  services  of  the  late  Representative  Quln  with  re- 
gard to  Muscle  Shoals. 

Mr.  SHEPPARD.  Mr  President,  perhaps  Dickens  crossed 
the  river  at  that  place  when  he  visited  the  United  States. 

Mr.  HARRISON.     E>robably  so. 

Mr  ROBINSON.  Mr.  President.  I  desire  to  make  It  plain 
that  in  requesting  an  explanation  of  the  bill.  I  did  not  know 
that  It  was  the  intention  to  name  the  dam  after  the  late 
Representative  Quln. 

Mr    HARRISON.     Yes;  It  Is. 

Mr  ROBINSON.  I.  too.  reco«nlae  the  ability  he  dis- 
played, and  his  patient  and  faithful  service  while  a  Mem- 
ber of  the  House. 

Mr.  HARRISON.  As  the  Senator  will  recall,  one  of  the 
dams  was  named  after  President  Wilson:  another  was 
named  after  the  Senator  from  Nebraska  [Mr  NockisI:  and 
I  thought  it  most  appropriate  that  this  dam  should  be 
xuuned  after  the  Member  of  the  House  who  rendered  the 
greatest  service  In  that  body  In  this  matter.  This  dam  will 
be  the  nearest  to  the  Mississippi  line  of  any  of  those  tliat 
are  to  be  erected. 

The  PRESIDENT  pro  tempore.  Objection  being  made. 
the  bill  wlU  be  passed  over. 

riLLIKG   or   VACAHCIXS  Hf   CKXTAIl*   XTTDCZSHIPS 

The  bin  (8.  4gl)  authorizing  the  filling  of  vacancies  in 
certain  Judgeships  was  considered,  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time,  and  passed,  as 
follows : 

Be  It  enacted,  etc..  That  any  existing  vacancy  and  any  vacancy 
which  may  cxxur  at  any  time  hereafter  in  any  of  the  following 
United  States  district  Judgeships  creat«>d  by  the  act  of  September 
14.  igoa  (43  Stat,  ch  30«.  sec  1.  p  837:  U  S  C.  title  38.  sec  3i. 
and  the  act  of  March  2.  1925  (43  Stat.,  ch  307.  sees.  13  p  1008; 
t7  S  C .  UUt  38.  aec  4).  are  hereby  authorized  to  be  tilled  2 
tn  the  district  of  Massachusetts;  2  In  the  eouthem  diflirlct  of 
New  York.  1  In  the  eastern  district  of  New  York;  1  In  the 
western  district  of  PennsylTarUa.  1  in  the  east«m  district  of 
Michigan;  1  In  the  eastern  district  of  Missouri:  1  In  the  west- 
am  district  of  Missouri.  1  In  the  northern  district  of  Ohio. 
1  in  the  southern  district  of  Callfornls.  1  in  the  district  of 
Minnesota;  1  In  the  northern  district  of  Texas:  1  in  the  district 
ct  Arlaona.  and  1  In  the  southern  district  of  Iowa. 

Aiyi    A.   MtntPHT 

The  bill  (8.  170 >  for  the  relief  of  Alva  A  Murphy  was 
announced  as  next  in  order. 

Mr.  KINO.  Mr.  President,  undoubtedly  Senators  are 
familiar  with  the  fact  that  a  number  of  representatives  of 
the  Government  have  been  wounded  or  killed  in  the  en- 
forcement of  the  prohibition  laws  as  well  as  in  the  enforce- 
ment of  other  laws.  It  does  not  seem  to  me  quite  proper 
that  we  should  single  out  one  case:  and  m  this  Instance,  as 
I  read  the  report.  Mr.  Murphy  really  was  not  in  the  employ 
of  the  Oovemment. 

As  I  say.  It  la  rather  singular  that  we  should  single  out  one 
case  and  grant  compensation.  It  seems  to  me  the  whole 
question  should  be  dealt  with  in  a  rather  general  way;  and 
I  suggest  that  this  bill  go  over,  oxxly  foa-  the  purpose  of  having 
the  whole  subject  receive  attention,  because  I  think  perhaps 
there  should  be  some  compensation. 

I  may  say  In  passing  that  quite  recently  one  of  the  finest 
dtlaens  of  mj  State,  an  ofllcer  who  participated  in  the  cap- 
ture of  one  of  the  most  dangerous  of  the  ptiblic  enemies,  was 
•hot  and  killed.  Suggestions  have  been  made  that  his 
family  should  receive  some  compensation ;  and.  in  view  of  the 
fact  that  there  are  a  number  of  these  cases,  I  ask  that  this 
bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  paaaed 
over. 

ixnancxvT  of  actdig  assistamt  stntGcoics  or  thx  wavt 

The  bill  (8.  8S3)  directing  the  retirement  of  acting  assist- 
ant surgeons  of  the  United  SUtes  Navy  at  the  age  of  64 
TMurs  was  aniKHmced  as  next  in  order. 

Mr.  ROBINSON.  Mr.  President,  may  I  ask  the  Senator 
from  Massachusetts  [Mr.  Waijh]  to  sUte  the  changes  which 
this  bill  makes  m  tminting  i^w? 

lir.  WALSH.  Mr.  President,  this  Is  one  of  the  few  bills 
on  tbe  calendar  which  are  in  the  interest  0*  economy.    There 


are  now  two  acting  assistant  surgeons  on  turtive  duty  in  the 
Navy  who  have  reached  the  age  of  S4  years.  In  fact,  both 
are  over  70  years  of  age.  and  one  is  an  Invalid.  They  have 
been  m  the  service  since  18S8.  The  Navy  Department  recom- 
mends their  retirement,  and  promises  not  to  fill  the  va- 
cancies; so  by  retiring  these  two  ofDcers,  Instead  of  paying 
Ihem  their  present  salaries — they  having  become  old  and 
somewhat  infirm — the  Oovemment  will  pay  only  the  retire- 
ment pay  and  save  about  $4,416  a  year. 

Mr.  CONN  ALLY.    Mr.  President.  wlU  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Massachusetts  yield  to  the  Senator  from  Texas? 

Mr.  WALfiH.     I  do. 

Mr.  CONN  ALLY  If  these  surgeons  are  on  the  regular 
list,  why  do  they  not  retire  at  the  age  of  64  anyway?  Is  not 
that  the  general  law? 

Mr.  WALSH.  It  is  true  that  that  is  the  general  law.  but 
it  does  not  apply  to  these  men.  That  is  why  there  has  to  be 
a  special  bill. 

Mr.  CONNALLY.  Are  they  regular  commissioned  ofBcen 
or  civilian  employees? 

Mr.  WALSH.  They  are  what  are  known  as  "  temporary 
naval  ofllcers  "  in  distinction  from  permanent  naval  ofDcen. 

Mr.  CONNALLY.  That  is  the  point,  then.  Why  should 
we  extend  the  retirement  privilege  to  civilian  employees  of 
the  Navy  Department  while  all  other  civilian  employees  have 
to  retire  under  the  regular  civilian  retirement  law? 

Mr  WALSH.  Were  they  permanent  naval  officers,  they 
would  be  retired.  No  provision  of  law  provides  for  the  re- 
tirement of  temporary  naval  ofUcers, 

Mr  CONNALLY.  To  be  sure:  but  they  are  not  regular 
naval  officers.  Why  should  we  extend  the  retirement  privi- 
leges of  naval  officers  to  men  who  are  not  naval  officers,  but 
who  are  simply  civilian  employees  of  the  Navy  Department? 

Mr.  WALJSH.  But  the  alternative  is  that  they  will  stay 
on  their  Jobs  and  be  paid  much  more  than  their  retired  pay. 

Mr.  CONNALLY.  Tbey  will  supposedly  be  doing  some 
work  if  they  stay  on  their  Jobs.  I  do  not  like  to  object  to  the 
Senator's  bill,  but  I  do  think  this  is  a  very  serious  departure 
from  the  usual  practice. 

Mr.  WALSH.  Let  me  say  that  this  is  not  my  bill.  I  do 
not  know  the  two  individuals  who  will  be  retired.  The  bill 
IS  recommended  by  the  Navy  Department.  I  have  no  per- 
sonal Interest  in  the  two  acting  assistant  surgeons. 

Mr.  KING.  Mr.  President,  may  I  ask  a  question  of  the 
Senator?  Might  not  the  passage  of  this  bill  be  construed  as 
a  precedent  for  granting  like  privileges  to  other  civilians'' 

Mi.  WALSH.  It  might  if  there  were  any  other  acting  as- 
sistant surgeons  in  the  Navy  who  would  be  eligible.  They  are 
the  only  two  who  are  left  of  those  who,  under  special  act  of 
Congress  in  1S98,  were  appointed  as  temporary  naval  officers. 

Mr.  KINO.  I  mean,  in  other  departments  where  civilians 
have  been  employed,  might  not  this  be  regarded  as  a  prece- 
dent? If  we  should  grant  retirement  privileges  to  civilians 
who  happen  to  be  In  the  Navy,  why  not  grant  retirement 
privileges  to  civilians  who  may  be  in  other  departments  of 
the  Oovemment? 

Mr.  WALSH.  Of  course  retirement  privileges  are  granted 
to  many  civilians  In  various  branches  of  the  Government 
service. 

Mr.  KING.    I  know  that. 

Mr.  CONNALLY.    Not  at  three-fourths  pay.  however. 

Mr.  WALSH.  That  is  true.  This  retirement  will  simply 
place  these  surgeons  in  the  same  status  as  regular  commis- 
sioned medical  officers  who  are  given  the  retirement  privi- 
leges. 

Mr.  CONNALLY.  If  this  bill  were  passed,  though,  why 
would  not  the  employees  of  the  Public  Health  Service  have 
the  same  right  to  retirement  when  they  get  to  be  64  years  of 
a«e,  and  the  employees  of  all  the  other  departments? 

Mr.  WALJSH.  I  do  not  know  what  the  law  is  with  regard 
to  retirements  in  the  Public  Health  Service.  In  view  of  the 
interrogatories  of  the  Senators,  the  bill  can  go  over  until  I 
receive  further  informatioD  from  the  Navy  Department. 

Mr.  CONNALLY.    I  ask  that  the  bUl  go  over,  Mr.  President. 

The  PRSSIDKNT  pro  tempore.  The  bill  will  be  passed 
over. 


a.  C.  MBUBIigM  COl 


The  bill  (S.  313)  to  ccmfer  Jurladlction  on  ttie  Court  of 
Claims  to  hear  and  determine  ttie  elatm  of  A.  C.  Messier  Co. 
was  announced  as  next  In  order. 

Mr.  KINQ.   Let  tbat  bUI  go  o^rer. 

Mr.  WHITE.  Ur.  President,  will  the  Senator  withhold  his 
objection? 

Mr.  KING.  I  witlihold  the  ohtertinn  lor  a  moment*  but  I 
(tesire  to  caU  the  Senator^  attmlkin  to  tte  fact  that  the 
claim  is  barred  by  the  statute  U  UmltaHw.  It  Is  an  (^ 
claim. 

Mr.  WHITE.    Haskt  is  quite  tnie. 

Mr.  ROBINSON.  Mr.  President,  I  should  like  to  ask  the 
Senator  when  the  claim  first  arose.  I  have  not  had  an 
opportunity  to  read  the  report. 

Mr.  WHITE.  Mr.  President.  If  I  may.  I  will  make  a  very 
brief  statement  with  respect  to  the  clabn. 

The  bill  authorises  the  Court  <tf  Claims  to  aswimp  Juris^ 
diction  and  to  bear  and  detenntne  ttiis  dalm  notwithstand- 
ing the  lapse  of  t\mr^.  in  the  last  Oongren  a  bill  was  pre- 
sented providing  fozv  the  paymoit  ot  some  $l€jBOO  in  settle- 
ment of  this  claim.  The  measure  was  fully  considered  by 
the  Committee  on  Claims,  and  the  amoant  was  reduced  from 
$16,000  to  between  tweh^  and  ttiirteen  tfjonsanrt  dcdlara.  In 
that  form  the  bin  was  favorably  repotted  to  ttie  Senate,  and 
was  passed  by  the  Senate. 

The  claim  arises  out  of  a  eontract  euleied  into  during  the 
war  by  which  the  claimant  company  acieed  to  manufacture 
and  deliver  to  the  Qo^nemment  some  154)00,000  cartridge 
clips.  The  contract  between  the  Gkyvemment  and  the 
claimant  was  executed  in  several  forms.  Ik  Is  a  matter  of 
regret  that  the  fonns  were  not  all  the  nme.  There  were 
words  appearing  on  one  form  of  the  executed  contract  which 
did  not  appear  in  anoCho'.  There  were  words  stricken  out 
in  one  form  of  the  eontraot  irttkdi  were  not  strickm  out  in 
another.  There  were  interlbieatione  in  some  of  the  eontracts. 
So  there  was  presented  a  very  confusing  qaestioD  as  to  the 
precise  obligation  entered  into  by  the  Oovemment. 

The  Committee  on  Claims  readied  the  conclusion  that, 
upon  a  proper  interpretation  of  the  contraci.  the  Govern- 
ment was  obligated  to  furnish  the  contractors  so  many 
pounds  of  copper  and  so  many  pocmds  of  spelter  per  1,000 
clips  of  cartridges  at  a  designatrd  priee. 

The  spedficatioaB,  which  were  attached  to  the  ccm- 
tract,  provided  that  there  sfaookl  be  famished  19  pounds 
per  1.000  clips.  As  a  matter  of  fact,  the  Ooivemment  fur- 
nished only  17  pounds  per  14M0  dtps;  aad  the  qm^on  is 
whether  the  oUigatfon  rested  on  the  eantraotor  to  go  into 
the  open  markrt  and  boy  the  2  poondi  of  metal  per  thou- 
sand clips— which  it  did  at  a  cost  of  semethlng  over  $16,000— 
or  whether  a  proper  interpcetatkm  of  tbm  eootract  placed 
on  the  Government  the  obligatkm  of  fomlditDg  the  entire 
amount  of  metal  necessary  to  perfui'iii  the  oontract. 

The  committee  in  the  last  Coagreas  gaw  very  aeandiing 
attention  to  this  question,  aad  we  raaohed  the  oonchision 
then  that  the  obligation  was  on  the  CtowmmMit. 

It  has  seemed  wise,  because  of  difllcnltlfi  the  biU  encoun- 
tered elsewhere,  to  transfer  this  irtiole  quiWtVin  of  the  proper 
Interpretation  of  the  oontract  to  the  Oourt  of  Claims,  rather 
than  to  attempt  to  pass  upon  It  here.  I  have  ggpiained  the 
matter  as  well  as  I  oan. 

Mr.  KINO.  Mr.  Presktent.  tUs  is  an  old  olabn.  originate 
ing,  as  the  Senator  has  said,  wemaj  baA  in  ttie  time  of  the 
war.  The  Senator  will  rememhar  ttat  we  set  up  the  Dent 
Board,  and  other  instrumentalities,  for  the  determination  of 
claims  against  the  Oovemment  whldi  contzmctocs  and  indi- 
viduals might  have  growing  out  of  aendcea  or  alleged  servioes 
during  the  war.  I  find  on  page  7  of  the  vmnrt  the  fol- 
lowing: 

Tb«  cUOm  hat  baeo  cowldiwd  aad  tfaaMI  by  tbm  Clatms  Board, 
Ordnance  Departmant,  aad  l^  tlM  War  Dapartmktat  Board  at  Oon- 
tract Adjustment. 

And  the  places  when  the  decisions  are  given  are  cited. 

The  utter  board  daoiad  tte  dataa  «b  the  tbecry  that,  under 
the  terms  o€  the  conmct,  the  OevvtBaMBt  was  obligated  to  fur- 
nish only  17  pounds  oC  metal  gm 


appeal  waa  taken  to  the  Beeretaiy  ti  War.  as  auihorlaad 

the  Dent  Act.  who  on  December  4.  1990.  aAmed  and  apptovad 

the  decteton  at  the  Board  ct  Oemtract  Adjwrtment  danyiag  rallei. 

Tlie  citation  is  given.  Eighth  Decisions  Appeal  Section. 
War  Departm^it  CUims  Board,  221 — 
Apparently  the  case  has  never  been  before  the  Oourt  of  Claima. 

Mr.  WHITE.  Mr.  President,  the  Senator  is  correct:  but  the 
fact  remains  that  the  Committee  on  Claims,  after  a  most 
thorough  investigation  of  this  matter,  and  a  oonsideratloa 
of  the  terms  of  the  various  drafts  of  the  oontract,  reached 
a  conclusion  diametrically  opposite  to  that  reached  by  the 
authorities  of  the  War  DepaJIment.  and  it  did  seem  en- 
tirely proper,  in  those  circumstances,  that  the  Court  of 
Claims  should  pass  upon  the  legal  <iuestions  involved. 

I  think  the  jtraper  interpretation  of  the  oontract  deter- 
mines this  case.  It  is  a  legal  questicm.  and  the  Committee 
on  Claims  felt  unanimously  that  the  legal  question  should 
be  passed  upon  by  the  court 

The  PRESIDENT  pro  tempore.  Is  there  objectton  to  the 
consideration  of  the  bill? 

There  being  no  ohjecticm,  the  Senate  proceeded  to  consider 
the  bill,  which  was  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  foDows: 

Be  tt  enmeted.  etc..  That  the  Oonrt  of  Claima  of  tha  United 
Statea  be.  and  hereby  la.  given  lurtadictiop  to  hear  and  determlas 
the  rl^**"  of  the  A.  C.  Ifrwlrr  Cc  of  Provldenoe.  B.  I.,  notwith- 
standing lapse  of  time  or  any  statute  of  Itmltatknia.  and  to  award 
said  company  cooapensatlan  for  addltl<mal  material  fnmlidaed  tha 
Oovemment  under  oontract  dated  April  17,  Ult.  for  the  manu- 
fact\ire  and  deUvery  of  cartridge  clip*. 

KACX  coppn  GO. 

The  bin  (S.  1878)  conferring  jurisdiction  upon  the  Court 
of  Claims  to  hear  and  determine  the  claim  of  the  Mack 
Copper  Co.  was  announced  as  next  in  order. 

Mr.  KINO.    Let  that  tdll  go  over. 

The  PRESIDENT  pro  tempore.  CH>)eetU)n  Is  made,  and 
the  bill  win  go  over. 

TXXISA  DS  PtXVOST 

The  bin  (S.  1360)  for  the  relief  of  Teresa  de  Prevost  was 
announced  as  next  in  oi*der. 

Mr.  EJNG.    Let  that  biU  go  over. 

The  PRESIDENT  pro  tempore  CM>iectian  is  heard,  and 
the  bill  will  be  passed  over. 

uinoH  SHippxHC  a  nuonrc  oo.,  tro. 

The  bill  (S.  741)  for  the  relief  of  the  Union  Rhirolng  li 
leading  Co.,  Ltd.,  was  announced  as  next  in  order. 

Mr.  KING.  I  should  Uke  to  have  an  frpianatton  of  this 
measure.  In  the  absence  at  explanation.  I  ask  that  it  go 
over. 

The  PRESIDENT  pro  tempore.  Oh)ection  Is  made,  and 
the  Un  win  be  passed  over. 

WXLLXAM  J.  OOCXB 

The  Soiate  proceeded  to  consider  the  Mil  (S.  Ml)  for  the 
relief  of  William  J.  Cocke,  which  had  been  reported  from 
the  Committee  on  Claims  with  amendments,  on  page  1.  line 
6.  after  "  $9,116^  ",  to  insert  the  words  "  in  full  settlement 
of  all  claims  against  the  Oovemment ".  and  on  page  2,  after 
line  1,  to  insert  the  following  proviso: 

Provided,  That  no  part  at  tha  amoant  appraprlatad  la  this  act 
In  excess  of  10  percent  thereof  tfiaU  be  paid  or  daUvarsd  to  sr 
received  by  any  agent  or  agents,  attorney  or  attotmBya.  on  account 
of  services  rendered  In  connection  wtOi  said  elatm.  It  shaU  ba 
imlawful  for  any  agent  or  aganta,  attomay  or  attotneya,  to 
ooUact.  withhold,  or  leeelve  any  sum  at  tbm  aaaooaT 
in  this  act  In  firnss  of  10  paroaiit  thcxeoC  oa  aocount  of 
rexulered  in  connection  with  said  claim,  any  euitraot  to  tUs 
contrary  notwmwtandlng.  Any  person  ▼fcdattag  the  pwmsluaa  of 
this  act  shaU  be  deemed  guilty  of  a  B^ademeanor  aad  vmm 
netkm  thareof  ahaU  be  flnad  In  any  sum  not  asiniartltig  #1,000. 


Bo  as  to  make  the  bill  read: 

Be  tt  enacted,  etc..  Tint  the  Secretary  of  the  •neasury  be,  and  Jm 
U  hereby,  authortead  and  dtrscted  to  pay.  ovt  of  aiw  uummf  f 
Treasury  not  otherwise  aupropriatod.  to  WOllaas  /.  Ooeka.  flC 
Caroi^T**.  tha  sum  of  t8aid.W  In  full  sctttemant  at  an      ^^^ 
sgalnst  the  Ooremmcnt  for  losses  growing  out  at  euutraeta  wttB 
^  War  Department,  one  dated  /uly  1,  UIS,  for  the  pt     "'      -" 
|r«»-*'*ff*  from  Oaaap  Green,  sitaato  at  or  aaar  tbmtHtf  og_ 
IL  C,  aad  tha  otter  dated  Saptonibar  a.  leU.  Sat  < 
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Bituatr  »t  or  n*w  th«  rtty  of  8p»rt«n»>urf .  8  C:  ^ovided.  Tb«t  i 
n.)  part  nf  the  amount  nppr*  prtated  in  -hia  »ct  In  exccM  of  10  per- 
cent "hi-eof  »hAU  be  paid  or  deilverwl  X)  or  recelTed  by  any  agent 
or  ajifi.'--*  *t:x)rney  or  altorneya.  en  a< count  of  service*  rendered 
In  c  nr.ictk>n  wUh  said  clalT.  It  shall  be  unla»-tul  for  any  agent 
or  H^tv.-i  a'tcrney  or  attcrneyi.  to  ixact.  collect,  wltttbold.  or 
receive  anv  rum  of  the  am«  unt  appropriated  In  thia  act  in  excesi 
of  10  [xTr-nt  there«ir  on  acciunt  of  scrvlcee  rendered  in  connection 
wltb  S.I.U  claim,  any  contract  to  the  contrary  notwithstanding 
Any  ptrhon  vloIaUng  the  rrovlaiona  o,-'  thia  act  shall  be  deemed 
gul!tv  uf  a  misdemeanor  anC  upon  conviction  thereof  shall  be  fined 
in  any  'um  not  exceeding  11.000. 

The  amendmenta  were  agreed  to. 

The  bill  was  ordered  U)  be  en«ro»ed  for  a  third  reading, 
read  the  tliird  time,  and  passed. 

JOHJI    W.   BKCK 

The  Senate  proceeded  to  consider  the  bill  <S.  457)  for  the 

relief  of  John  W.  Beck,  which  was  niad.  as  follows: 

Be  it  enacted,  etc..  That  'Jie  Prealdent  of  the  United  States  be. 
and  he  la  hereby,  authorized  to  summon  John  \V.  Beck,  a  flrat  lleu- 
Unant.  United  States  Army,  retired,  before  ;»  retiring  board  to 
Inqu.re  whether  at  the  time  of  his  retirement  under  lectlon  24b. 
National  Defense  Act.  as  amended,  he  was  inc«p»cltated  for  active 
■ervlce  and  whether  tuch  mcapoctty  w»«  a  n-sult  of  an  Incident 
of  service  and  If.  as  a  result  of  such  inquiry.  It  U  found  that  he 
WHS  M  incapMicltnted.  the  President  Is  authorize  to  nominate  and 
appinnt  by  and  with  the  advice  and  consent  of  the  Senate,  the 
said  John  W.  B<rk  a  first  lieutenant.  Reg\ilar  Army,  and  place  him 
lmin>^.ately  thereafter  upon  the  retired  list  of  the  Army,  with  the 
same  privileges  and  retired  pay  as  are  now  or  may  hereafter  be 
provided  hy  law  or  regulation  for  ofBoers  of  the  Regular  Army; 
pTovitUd,  That  the  said  John  W.  Beck  shall  net  be  entlUed  to  any 
beck  pay  or  allowances  by  the  pessage  of  this  lurt. 

Mr   KING.     Let  us  have  an  explanation  of  the  bill. 

Mr  SHEPPARD.  Mr.  President,  the  Committee  on  Mili- 
tary Affairs,  after  studying  this  matter,  reached  the  conclu- 
sloa  that  the  mental  condition  of  this  man  might  have  had 
something  to  do  with  the  shortcomings  which  led  to  his 
being  placed  in  cIjiss  B,  and  the  committee  feels  that  con- 
sideration by  a  special  board  would  be  Justified. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
engrossment  and  third  reading  of  the  bill. 

The  bill  was  ordered  to  t>e  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

riAJnC  KXOSGEL 

The  Senate  proceeded  to  consider  the  bill  (S.  51)  for  the 

relief  of  Prank  Kroegel,  alias  Francis  Kroegel.  which  was 

read,  as  follows: 

Be  tt  enacted,  etc..  That  In  tbe  admlnlstratton  of  any  laws  con- 
ferring rights.  pnvUeges.  and  benefits  upon  honorably  discharged 
soldiers  Prank  Kroegel.  alias  Francis  Kroegel.  who  was  a  member  of 
Compaixy  M.  Twelfth  Beglment  New  Tork  Volunteer  Infantry,  shall 
hereafter  be  held  and  considered  to  have  been  honorably  dis- 
charged from  the  military  Mrrlce  of  the  United  States  as  a  member 
of  that  organisation  on  the  asd  day  of  July  18M.  and  notwith- 
standing any  prorlslons  to  the  contrary  In  the  act  relating  to  p>en- 
slons.  approved  April  30.  1808.  as  amencted  by  the  act  of  May  11. 
1008:  Providad.  That  no  botinty.  back  pay.  pension,  or  allowance 
shall  be  held  to  have  aocnied  prior  to  the  passage  of  this  act. 


Mr.  KINO.  I  should  like  to  have  an  explanation  of  this 
bilL 

Mr.  LOOAN.  Mr.  President,  Prank  Kroegel  was  a  soldier 
who  enlisted,  I  bellere.  In  1898.  He  was  then  a  boy  17  years 
old.  a  musician.  He  was  in  the  Army  at  a  concentration 
camp  a  few  weeks,  when  one  of  his  pals  died  of  typhoid  fever. 
This  scared  Kroegel  considerably,  ao  he  thought  he  would  go 
home  and  explain  the  matter  to  his  father.  He  did  ao.  and 
his  father  took  him  to  the  nearest  Army  post  and  surren- 
dered him  to  the  officer  there,  and  the  officer  sent  him  to 
another.  He  apfiarentty  reenllsted.  although  he  did  not 
know  that  for  many  years  afterward,  but  he  did  go  back 
Into  the  Army,  and  when  he  was  marked  a  deserter,  he  was 
really  m  the  senrice  In  another  regiment. 

Mr.  ROBINSON.  What  was  the  age  of  the  soldier  at  the 
time? 

Mr.  LOOAN.  Serenteen,  and  not  very  bright  After  he 
served  in  the  new  regiment  a  while,  a  board  examined  him, 
and  they  said  that  nearly  everything  was  the  matter  with 
him.  that  he  was  totally  blind,  and  that  he  should  not  have 
been  received  In  the  Army  at  all.  Notwithstanding  that.  In 
1917  or  1918.  during  the  World  War.  he  enlisted  again.  The 
doeCors  examined  him  at  that  time  and  toroed  him  down. 


stating  that  he  should  never  have  been  admitted  Into  the 
Army  at  any  time. 

Under  all  these  circumstances.  It  seemed  to  us  that  the 
man  had  never  been  a  deserter  according  tx)  the  records, 
and  ought  to  have  the  charge  of  desertion  removed  from  his 
name. 

The  PRESIDE>rT  pro  tempore.  The  question  Is  on  the 
engrossment  and  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading. 
read  the  third  time,  and  passed. 

ANNA  S.   CARRIGAN 

The  bUl  (H.  R.  3373)  for  the  relief  of  Anna  S.  Carrigan 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc.,  Thjit  the  Secretaxy  of  the  Treasury  be.  and  he 
U  hereby,  authorized  and  directed  to  pay  Anna  8.  Carrigan.  widow 
of  Clarence  Carrigan.  late  American  consul  at  Uontevldeo,  Uru- 
guay, the  rum  of  tT.OOO.  being  1  years  salary  of  her  deceased 
husband,  who  died  of  Illness  Incurred  while  In  the  Consular  Serv- 
ice; and  there  Ls  hereby  authorized  to  be  appropriated,  out  of  any 
money  In  the  Treasury  not  otherwise  appropriated,  a  sufflcient 
sum  to  carry  out  the  purposes  of  this  act. 

CCRJtAINX    M.     rnfLKT 

The  bill  (8.  1809)   for  the  relief  of  Germalne  M.  Pinl^y 

was  considered,  ordered  to  be  engrossed  for  a  third  readii;g, 

read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and  he 
is  hereby,  authorized  and  directed  to  pay  to  Qermalne  M.  Flnl  -y. 
widow  of  James  O.  Klnley.  late  a  Foreign  Service  ofBcer  of  tMe 
United  States  at  Havre.  Prance,  the  sum  of  $3,750.  being  1  yenr's 
salary  of  her  deceased  husband,  who  died  while  In  the  Foreign 
Service;  and  there  Is  hereby  authorized,  to  be  appropriated,  i  ut 
of  any  money  In  the  Treasury  not  otherwise  appropriated,  a  suH- 
ctent  rum  to  carry  out  the  pxirpoae  of  this  act. 

nrrnxsT  PAYMKirrs  on  American  embassy  dratts 

The  bill  (S.  1896)  to  provide  for  Interest  pasmients  on 
American  Embassy  drafts  was  considered,  ordered  to  be  en- 
grossed for  a  third  reading,  read  the  third  time,  and  pas.s«d, 
as  follows: 

Be  it  enacted,  etc  .  That  the  s^im  of  M4.403  15  Is  hereby  auth  )r- 
laed  to  be  appropriated  for  payment  to  the  individuals  and  cor;  o- 
rations.  or  their  attorneys  In  fact  In  the  United  Statee.  listed  In  the 
report  of  December  10.  1931,  of  the  Secretary  of  State  to  the  Pri  si- 
dent,  as  set  forth  In  Senate  Document  No.  18,  Seventy-secf  nd 
Congress,  first  session,  the  amounts  specified  therein,  representing 
Interest  at  4%  percent  on  certain  drafts  drawn  on  the  Secret.kry 
of  State  by  the  American  Embassies  In  Russia  and  Turkey  und 
transfers  which  the  Embassy  In  Turkey  undertook  to  make  by  ca  jle 
communications  to  the  Secretary  of  State  during  the  period  from 
1915  to  1930.  payment  of  which  was  deferred,  and  amounting  ti  a 
total  sum  of  S44,403.15:  ProvuUd.  That  no  payment  hereunler 
stiall  be  made  by  the  Secretary  of  the  Treasury,  except  at  'he 
direction  of  the  Secretary  of  State:  Provided  further.  That  tail 
authority  Is  hereby  vested  In  the  Secretary  of  State  to  determine  in 
his  discretion,  whether  payment  in  whole  or  In  part  should  be 
made,  withheld,  or  deferred. 

SOFHIK  DB  SOTA 

Tlie  bill  (H.  R  330)  for  the  relief  of  Sophie  de  Seta  v^as 
considered,  ordered  to  a  third  reading,  read  the  third  tlrie, 
and  passed,  as  follows: 

Be  it  enacted,  etc  .  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorised  and  directed  to  pay  Sophie  de  Sota.  wMdw 
of  Hernando  de  Sota.  1>  t«  American  consul  at  Leipzig.  Oermii  ly. 
the  sum  of  M.OOO.  equal  to  1  year's  salary  of  her  deceased  husbuiid. 
who  died  of  Illness  Incurred  whUe  In  the  Consular  Service.  :»nd 
there  Is  hereby  authorized  to  be  appropriated,  out  of  any  mot;ey 
In  the  Treasury  not  otherwise  appropriated,  a  sufflcient  sum  to 
carry  out  the  purpoee  of  this  act. 

WILLIAM    LYOHS 

The  Senate  proceeded  to  consider  the  bill  (S.  1391)  for  the 
relief  of  William  Lyons,  which  had  been  reported  frcan  the 
Committee  on  Claims  with  amendments,  on  page  1.  line  7, 
after  "  $1,500  ".  to  strike  out  the  words  "  being  the  amount  " 
and  to  Insert  in  lieu  thereof  the  words  "  representing  in 
amount,  after  deducting  the  expense  caused  to  the  Oovern- 
ment  ",  on  line  12,  after  the  word  "  convicted  ",  to  strike  out 
the  words  "  without  cost  to  the  Oovemment  ",  so  as  to  mnse 
the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  at  the  Treasury  be.  n;id 
be  u  hereby,  authoriaed  and  directed  to  pay,  out  of  any  money 
tn  the  Treasury  not  otherwise  appropriated,  to  William  Lyons.  In 


full  setttement  vt  aU  elains  against  «M  OevenwaBBk  of  the  United 
Statea.  the  sum  of  81.500,  rupriisHnflng  an  amount,  after  deduct- 
ing the  expense  canaed  to  the  CtoverasMnt.  of  a  tafl  bond  fUed 
In  the  ease  of  muted  States  agaUist  Z4ialB  U  Boa.  and  sub- 
sequenUy  forfeited  when  the  said  Boss  faUed  to  appaar  for  trial, 
although  he  was  later  apprehended  and  oonvlctad:  Protidad,  That 
no  part  of  the  anxitint  approprtatad  In  this  aek  tn  exoese  of  10 
percent  thereof  shall  be  pa&d  or  daltverad  to  or  noalved  by  any 
agent  or  i^aiita,  attomsy  or  attonwya.  <m  acnownt  o<  ■ervloes 
rendered  In  oonnonttan  with  aakl  datm.  It  shall  be  unlawful  for 
any  agent  or  agents,  attorney  or  attorneys,  to  exact,  ocdlect,  with- 
hold, or  receive  any  sum  of  the  aaaovnt  appropriated  In  Uila  act 
in  ezoeas  at  10  parueni  Xbmtmct.  <m  wr**™*  sC  miiIiiib  muieced  in 
connection  with  said  dalm.  any  eonteaei  to  tha  oontrary  notwith- 
standing. Any  person  violating  tba  provtelom  of  this  act  shall 
be  deemed  guilty  at  a  mlaaenieannr  and  upon  eonvtctkm  thereof 
shaU  be  fined  in  any  siaa  not  snaagtag  gljOtO. 


The  amendments  were  agreed  to. 

The  bin  was  ordered  to  be  engrocsed  for  a  third  reading, 
read  the  third  time,  azid 


The  bill  (S.  1012)  for  the  relief  of 
Elizabeth  Symes.  and  oerteln  ottier 
Texas  was  consldR^d.  ordered  to  be 
reading,  read  the  third  tima.  and 


Oymes  and  wife, 
of  the  State  of 
for  a  third 
M  foDows: 

Be  it  enacUd.  ete^  That  W  Symss  and  wtfs,  SUsabeth  Symee; 
Wade  Symes  and  wtts.  Pcazl  Sjmes:  Hd«n  Bymas  Dodaon  and  hus- 
band. D.  8.  Dodaon:  Howard  Kvani  azid  wlta.  Muy  Ann  Xvans; 
John  L.  Jones:  and  Laslte  Btagall.  all  at  MrJumnan  Ootmty,  Tex.: 
ICrs.  Harry  Loyd  Lincoln,  a  widow  wbo  realdea  in  the  county  of 
Carbon.  Pa.:  and  Albert  Bymas  Buntar,  of  Fmama.  Oanal  Zone,  all 
being  the  sole  heirs  at  law  of  Albert  Symea  and  wtfa,  Sally  3.  Symes, 
each  deceased,  their  betra.  legal  representatives,  aseeotors.  admlnls- 
traton.  and  assigns,  any  sUtntes  of  llmltatloa  being  waived,  are 
hereby  authortzad  to  enter  suit  In  the  Tltalted  Blatua  nstrlct  Court 
for  the  Western  District  at  Teatm  for  the  Waeo  Division  for  the 
amount  allc^^  to  be  due  aatd  ctatmante  from  thie  XTnlted  SUtes  by 
reason  of  the  alleged  ne^ect  and  aZtaged  wrongdoing  of  the  ofSctals 
and  engineers  of  the  United  States  War  Department  In  the  location, 
erection,  and  construction  of  a  lock  and  dun  on  the  Btrasoe  River  tn 
•^rT.»T^nmr^  Couuty.  Tez..  tci  the  year  19X9:  that  aald  h)t±  and  dam 
was  ao  erected  and  constructed  at  such  a  point  and  in  such  a 
manner  as  to  cause  the  river  to  ovsrilow  axMl  out  a  new  channel 
across  said  lands,  the  oyer  flow  waSfatng  aU  of  the  soil  off  of  eald 
lands,  thereby  making  tt  worthleae  for  any  pwpciss. 

Sac.  a.  Jurladlctlaci  Is  hereby  oontsmd  upon  ssld  United  States 
District  Court  for  the  Western  DIstrlot  of  T&am  to  bear  and  deter- 
mine all  such  dalma.  ThB  aetton  In  eald  court  may  be  presented 
by  a  single  petition  making  tlM  UUIted  Statea  party  defendant,  and 
shall  set  forth  an  the  facts  on  which  the  oahnants  base  their 
claims,  and  the  petition  may  be  veilAed  by  tbs  agent  or  attorney  of 
said  claimant;  oAelal  letters,  reports,  and  pvbile  raeords,  or  esrtl- 
fled  copies  thereof,  aoay  be  used  as  avldsnoa;  and  said  «>urt  shall 
have  jurlsdlctkm  to  hear  and  detsnoatne  said  suit  and  to  enter  a 
Judgment  or  decree  for  the  amotmt  of  soA  damagea  and  oosta,  if 
any.  as  shaU  be  foond  due  from  the  TTnttsd  Statee  to  the  eaid 
claimants  by  reason  of  the  **!*g***  asgUgaBOS  aad  erioaeoue  eon- 
struction  of  said  lock  and  dam.  qpon  IJw  si«s  princlplee  and 
under  the  same  measures  of  Tf^^rlFffy  as  in  IflBs  oesee  between  pri- 
vate  parties,  and  tha  Oownniant  bisliy  walvas  Its  immunity  Oram 
suit.  Anil  said  clalmanta  and  ISm  VjalmA  Slalas  of  Ameriea  shall 
have  aU  rights  of  ivpeal  or  writ  at.  error  or  other  reesedy  as  in 
similar  cases  between  private  petseas  or  cagputBttoPS:  Provided. 
That  such  notkx  of  tha  suit  tfisn  bs  g^Mn  to  tta  Attorney  General 
or  the  United  States  attornej  tn  such  distrtet.  or  ottker  representa- 
tives of  the  Department  of  Jottoe.  to  appaar  and  defend  for  the 
United  Stotee:  ProaUed  fnrtktr,  TbaX  sneh  suit  diall  be  begun 
within  13  months  of  the  date  of  the  approval  of  this  act. 

Mr.  KINO.  Ur.  Pretfdoat.  wMh  rsftwncs  to  the  bill  we 
have  just  passed,  xnaj  I  tDQidre  of  the  mnistor  from  Texas 
whether  the  Oovtrnment.  he<fls«  tt  canatraeted  the  dam. 
did  not  make  tawgtigsttww.  and  bave  liw  MMBt  of  rtparlan 
owners  to  the  coogtiuetiQn  of  the  dnnT 

Mr.  SHEPPABO.  Ifr.  PrMfcknk,  tt  is  dmiautd  that  this 
was  not  f nHy  done  in  tbia  |>srtkwhir  ease.  We  mer^  want 
the  point  worked  out  in  the  coai. 

Mr.  KINO.  I  cannot  eoneetv**  that  the  Ooveminent  would 
undertake  the  coastmctton  of  •  dam  whldi  BlgM  possibly 
occasion  damage  to  riparian  ownen  wtttont  baring  some 

II  n<V»r^o  T\A  iT>g 

Mr.  SHEPPARD.  In  thta  partlcaler  ease  tt  was  not  only 
a  matter  of  constmction.  hot  of  the  dlaiuaaOinf  of  a  stnic- 
ture  by  the  Government,  whidi  oecaiinned  damace  for  which 
it  is  clatmeri  the  Qovcmmait  riioidd  now  paj.  We  should 
just  like  to  liave  the  point  warited  out  Iqr  the  eomt. 

Mr.  KINO.    What  year  wm  ttf 


Mr.SHEPPARD.  Tlte strocttire waa oompMed sboot  1910. 
and  dtsmantlixxg  began  about  1917. 

Mr.  CONNAIXY.  Mr.  President,  wlU  the  Senator  yield 
to  me? 

Mr.  KINO.    I  yield  to  ttie  Senator  from  Texas. 

Mr.  CONNALLY.  I  happen  to  know  somethlz^r  about  this 
matter.  This  Improvement  is  in  the  immediate  vletnlty  of 
my  home.  This  was  a  lock  and  dam  on  the  Brasos  River, 
which  the  Oovemment  erected  in  the  couzae  of  the  improve- 
ment of  that  stream.  Later  <m  the  Government  dleoontlnued 
the  dam;  and  in  the  meantime  the  lock  and  dam  operated 
to  raise  the  channpT  of  the  rtyer.  and  blocked  up  the  natural 
flow,  and  the  river  detoured  and  went  throuiSi  the  lands  of 
the  claimants  and  caused  considerable  de8tr\iction.  Thia 
was  scxnething  not  foreseen  by  them,  anl  thc^  had  so  way 
of  preventing  it.  because  the  Government,  by  Its  action  in 
buOding  the  dam  and  disinantlinc  the  daoi.  as  ■imislinl  by 
the  senior  Senator  from  Texas,  provoked  this  dsaafe:  and 
the  claimants  are  absolutely  not  at  fantt  in  any  wsy  what- 
ever.  They  could  notfprevent  the  action  that  wm  talDeB. 

Mr.SHEPPARD.  AU  we  ask,  Mr.  Presidflnt,  U  that  theae 
claims  be  sobmitted  to  judicial  framhiatinn 

Mr.  KING.  Mr.  President,  this  claim  is  boary  with  age. 
and  it  seems  to  me  the  damages  are  ao  ranote  that  It  would 
be  very  unfair  to  the  Govenmient  to  itttt  the  matter  to  a 
court. 

Mr.  CONNAIliY.  Mr.  President,  win  the  Senator  yield 
further? 

Mr.  KING.    I  yield. 

Mr.  CONNALLY.  This  claim  is  not  aa  old  aa  wrald  aeem 
to  appear  from  the  question  of  the  Bfnat^rty  from  Utah, 
because  the  damage  did  not  occur  immediately  when  the 
dam  was  built.  It  occurred  over  a  period  of  years  aa  the 
result  of  what  the  dam  had  done  by  filling  up  the  stream 
through  the  accumulation  of  ailt,  so  the  dainage  la  eom- 
paratlvely  recent.  It  did  not  occur  aa  far  back  aa  ttie 
senior  Senator  from  Texas  indicated  anyway. 

Mr.  SHEPPARD.  Tlie  ooostnictlon  of  the  dam  was  eom- 
pleted  in  1910.  and  the  damage  continued  for  years. 

Mr.  CONNALLY.    Hie  dam  was  doaed  tn  IBU  or  ltl6. 

Mr.  SHEPPARD.    Dismantling  began  about  1917. 

Mr.  CONNALLY.  It  was  aeveiml  years  afterward  that  the 
damage  occurred. 

Mr.  KDiO.  If  it  la  poaaible  before  we  adloum.  I  ahaU 
enter  a  motion  to  reocmaider  im  the  purpoee  of  making  an 
inveatigatkm  to  coztfider  the  f^w*TwpwFM?fl*i  of  an  act  of  thia 
kind.  It  aeems  to  me  ttie  Oovemment  idaoea  llaelf  in 
jeopardy  whenever  it  builds  a  dam.  for  if  years  and  yeara 
afterward  the  river  should  make  a  detour,  aa  stated  in  thia 
case,  the  result  might  be  to  leave  the  dam  high  and  dry, 
or  it  might  be  affected  in  a  number  of  waya»  and  the  Gov- 
ernment would  be  Uable.  Therefore,  the  Oovenuncnt  SMiat 
be  very  careful  in  the  conatniction  of  dams. 

The  PRBSIDKNT  pro  tempoe.  The  Bw>ator  does  not 
object  to  the  paaaage  of  the  bill? 

Mr.  KING.  It  was  passed,  and  I  shall  aak  for  vecooald- 
eration. 

SntH   V.  LUUQUIST 

The  Senate  proceeded  to  eonalder  the  bm  (8.  996)  for 
the  relief  of  Edith  N.  Tindtmiat.  which  had  been  raported 
from  the  Committee  on  dalma  wttti  an  amfmdmwii,  to  add 
a  proviso  at  the  eskd  of  the  Mil.  ao  aa  to  make  the  bOl 

read: 


Be  U  eumettd,  eU..  That  the 
aotborlaed  and  dtieotad  to  pay,  oat  of  any 
not  otherwlae  appropriated,  to  Bdlth  H. 
XT&tted  States  Havy.  the  sum  of  oaoo  in  full 
claim  against  the  XTnlted  States  for 
of  certain  dottilng  and  otiier  pereonaJ  effoeta  during  the  earth- 
quaka  and  fire  at  Tokohama.  Japan,  on  Septoinber  1,  UM:  Pro- 
vided, That  ao  part  of  Vbe  amooat  approprtated  la  XhSm  aet  in 
ezeeas  of  10  peroeat  thereof  ebaU  be  paid  or  drtlvered  to  or 
received  by  any  sgsett  or  ageirta.  attomay  or  attomeya.  on  aeaeont 
of  services  rendMed  in  eoaaoaetlon  with  said  claim.  It  ahall  be 
unlawful  tat  any  agent  or  agenta,  attorney  or  attorneys  to  esart. 
collect,  wittihcild.  or  receive  any  sum  of  tte  amount  apyty*'*- 
atad  in  ttUs  act  la  eaoeee  of  10  peroent  tbereaf  on  aeaeont  of 
services  rendered  In  connorUon  with  aald  eiaiaa,  any  eentract  to 
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th«  eoDtrmry  notirlUutacdlng  A117  penon  nolatlng  Uve  provl- 
•torw  of  thji  act  shall  be  deemad  fuilXj  at  a  mJadexneazior  and 
upon  convictloD  xhenat  ahaU  b«  fined  In  any  turn  not  exceeding 
tl  000 

The  amendment  was  agreed  to. 

The  bill  wad  ordered  to  be  enffroaaed  for  a  third  reading. 
read  the  third  time,  and  passed. 

c.  B.  oicKnraoR 

The  bin  (8.  1894)  for  the  relief  of  C.  B.  Dickinson  was 
announced  as  next  in  order. 

Mr.  ROBINSON.  Mr.  President,  it  appears  that  this  claim 
was  disallowed  by  the  General  Accounting  Office  and  that 
the  sxxca.  Is  now  outstanding  and  being  demanded  from  the 
Maryland  Casualty  Co.  of  Baltimore,  surety  on  the  bond  of 
the  claimant.    The  Department  of  the  Interior  states  that — 

Aithou^  the  claimant  was  aware,  or  ahould  bave  been,  of  the 
law  contrary  to  tbe  action  taken  by  him.  the  OoTemment  actually 
received  tbe  beoeflte  of  tbeee  expendlturea.  and  no  ob}eetlon  will  be 
toterpoeed  by  tbe  Department. 

The  facta,  as  it  appears  from  another  paragraph  in  the 
report,  are  that  the  superintendent  of  certain  Indian  schools 
diverted  funds  appropriated  for  the  construction  of  a  new 
building  to  the  completion  of  repairs  on  other  buildings. 

Mr.  President.  I  think  It  is  dangerous  to  permit  such  action. 
It  leaves  to  subordinate  officers,  in  such  manner  as  their 
Judgment  approves,  the  privilege  of  making  use  of  funds  the 
use  of  which  has  been  expressly  limited  by  Congress.  I  doubt 
whether  at  this  time  the  Senate  should  pass  this  blU.  Un- 
less some  Senator  is  prepared  to  move  that  it  be  proceeded 
with.  I  ask  that  it  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

BXU.    PASSKD    OVn 

The  bill  (S.  285)  to  reimburse  the  estate  of  Mary  Agnes 
Ixden  was  announced  as  next  In  order. 

Mr  KINO.     Let  that  go  over.    I  dealre  to  look  into  It. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

Mr.  BULKLEY.  Mr.  Prwldent.  what  disposition  was  made 
of  the  bill? 

The  PRESIDENT  pro  tempore.  Objection  to  Its  consid- 
eration was  made  by  the  Senator  from  Utah  [Mr.  Kmcl. 

Mr  BULKLEY  subsequently  said:  Mr.  President.  I  ask 
unanimous  cimaent  to  recur  to  Senate  bill  385,  to  reim- 
burse the  estate  of  Mary  Agnes  Roden.  I  understand  that 
the  Senator  from  Utah  [Mr.  Koto]  does  not  Insist  on  his 
objection. 

The  PRESIDENT  pro  tempore.  Is  there  objectkm  to  the 
consideration  of  the  blQ? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bin.  which  had  been  reported  from  the  Committee 
on  Claims  with  amendments,  on  page  1.  line  5,  iLfter  the 
words  "sum  of ",  to  strike  out  "$5,515.48'*  and  insert 
"  $5,000  ":  and  attheendofthebflltoadda  proviso,  so  as 
to  make  tbe  bill  read: 

Be  tt  enseted.  etc..  That  tbe  Secretary  of  tbe  Treaaxiry  be.  and 
be  u  hereby,  autborlsid  aad  directed  to  pey.  out  of  any  nvuiey 
tn  tbe  Treasury  not  otbarwtae  approfKlated.  tbe  eum  ai  W.OOO  to 
Sopttble  T.  WaUk.  adnlntatratrlz  of  tbe  estate  o€  ber  dece—ed  ala- 
ter.  Mary  Sgnes  Soden.  tn  full  settlement  at  aU  claims  against 
tbe  OovenuiMat  of  tbe  Uaited  States  for  tnjurles  recelTwd  by  said 
Mary  Agnes  Rodsa  on  Deosmber  11.  int,  wbca  a  United  SUtee 
mall  truck  coiUded  wttb  ber  at  Lexlngtoo  Avenue  and  Tblrty- 
rourtb  Street.  New  York  City:  PropkUd.  That  no  part  at  tbe 
amount  appropriated  tn  tbls  act  In  esoeas  of  10  psroent  tbereof 
aball  be  peid  or  deltvited  to  or  reoalTed  by  any  agent  or  ^enta 
attorney  or  attomeya  on  aooount  at  camce  rendered  In  connec- 
tlOQ  wltb  said  claim.  It  aball  be  unlawful  for  any  i«ent  or 
agents,  attorney  or  attomeya.  to  enct.  ooUeet.  wttbbold.  or  reeelTe 
any  sum  of  tbe  amount  appropriated  In  tbia  act  tn  exoeas  of  10 
peroent  thereof  on  acoount  at  serrtoes  rendered  tn  oonnectkxi 
wltb  said  claim,  any  contract  to  tbe  contrary  notwltbstandlng. 
Any  person  rloUttag  tbe  prorlstons  of  tbls  act  aball  Im  deemed 
gvalty  of  a  mlsdsmssnnr  and  upon  conTtetkm  tbereof  abaU  bs 
fined  tn  any  sum  not  srreedlng  $1,000. 

The  amendments  were  agreed  ta 

Dm  bill  was  onlered  to  be  engrosssd  for  a  third  reading, 
road  ttke  third  tline.  and  passed. 


ISI.1XF  or  Disstntsnro  orricsss  or  thb  asmt 

The  Senate  proceeded  to  consider  the  bill  (S.  557)  for  the 
relief  of  certain  disbursing  officers  of  the  Army  of  tbe  United 
States  and  for  the  settlement  of  individual  claims  appro\ed 
by  the  War  Department. 

Mr.  KING.  Mr.  President.  I  should  like  to  Inquire 
whether  the  evidence  before  the  committee  showed  any  ntg- 
Ugence  on  the  part  of  any  of  these  officers. 

Mr.  CAPPER.  No,  Mr.  President.  The  bill  was  drafted 
by  the  War  Department  and  sent  to  the  Congress  for  piis- 
sage.  The  War  Department  has  gone  into  the  question 
thoroughly.  There  are  a  great  many  miscellaneous  claisis 
which  should  be  taken  up.  and  which  cannot  be  paid  in  any 
other  way. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

TTicre  being  no  objection,  the  bill  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  ete^  Ttiat  the  Comptroller  Ocneral  of  tbe  United 
States  be.  and  he  U  hereby,  authorized  and  directed  to  credit  tn 
the  aooounts  of  the  following  dlaburalnf  ofBcers  of  the  Army  of 
the  United  States  the  amounu  aet  opposite  their  respect  lye 
names  P.  J.  Baker,  major.  Finance  Department,  Sai3fi:  Roy  W. 
Camblln.  first  lieutenant.  Air  Corpe.  119  41;  B.  Oworak.  major. 
Finance  Department  (now  retired).  915:  C.  A.  Frank,  first  lieu- 
tenant. Infantry.  Finance  Department.  110  41;  P.  O.  Hoyt.  major. 
Finance  Department  (now  deceased).  SMX;  William  T.  Johnton. 
first  iMutenant.  Finance  Department.  $iajS:  J.  H.  Ostcrman.  cap- 
tain. Quartermaster  Corps.  917.00;  A.  J.  Tagllabue.  first  lleuteni.nt. 
Finance  Department.  $36.07;  and  Oeorge  N.  Wataon.  major.  Fi- 
nance Department  (now  retired).  S29.25.  said  amounts  l>elng  pib- 
110  funds  for  which  they  are  accounUble  and  which  reprvsent 
amounts  due  to  minor  errors  In  computation  of  pay  and  all  )w- 
ancea  due  military  personnel,  who  are  no  longer  In  the  serrlcf  of 
the  United  States,  and  which  amounts  have  been  disallowed  by 
the  Comptroller  General  of  the  United  States. 

Ssc.  2.  That  the  Comptroller  General  of  the  United  Staten  be. 
and  he  Is  hereby,  authorized  and  directed  to  credit  the  accounts 
of  F.  J.  Baker,  major.  Finance  Department,  $149J1.  of  wMch 
amount  tl06.57  reprceents  payments  nuule  to  three  former  ofHoers 
of  the  National  Guard;  937.80  representing  payments  made  to  two 
former  Reserve  OflVcers'  Training  Corps  students  of  the  University 
of  Florida  and  for  which  efforts  to  collect  from  the  Indlvlc  ual 
payeea  for  the  overpayments  have  been  unsuccessful;  ahd  95.94 
paid  to  an  officer  of  the  Army  for  Pullman  accommodations  ised 
by  him  on  a  change  of  station  under  proper  orders,  but  for  which 
the  cash  receipt  necessary  to  support  the  voucher  covering  fay- 
ment  was  lost,  all  of  which  amounts  were  disallowed  by  the  Comp- 
troller General  of  the  United  States  In  the  accounts  of  Mijor 
Baker. 

Sac.  S.  That  the  Comptroller  General  of  the  United  State  be.  and 
he  Ls  hereby,  authorized  and  directed  to  credit  In  the  account.)  of 
Roy  W  Camblln.  first  lieutenant.  Air  Corps  (formerly  dlsbur  ilng 
offlccr.  Cllngton  Field.  Tex),  the  amount  of  927.46.  said  am<  unt 
twlng  public  funds  for  which  he  la  accountable  and  which  rejre- 
ssnts  antounts  due  to  errors  In  computing  ration  ssvlnga  due 
organisations  of  the  Army  which  have  since  dlstianded. 

Sac.  4.  That  the  Secretary  of  the  Treasury  be.  and  he  Is  her  ;by. 
authorized  and  directed  to  pwy,  out  of  any  money  In  the  Trea.'^ury 
not  otherwise  appropriated,  to  Roy  W.  Camblln,  first  lieutenant  Air 
Corpe,  9107  36.  repreeentlng  an  amount  erroneously  stopped  against 
bis  pay  by  the  Secretary  of  War  for  disallowance  appearing  In  his 
accounts  as  disbursing  officer  at  Ellington  Field.  Tex..  In  1931  tnd 
1922.  and  which  dlsallowancea  had  t>een  cleared  by  the  Comptrt  Her 
General  of  the  United  States  under  authority  of  law  prior  to  tbe 
collection  of  the  atoppage 

Sac.  5.  That  tbe  OomptroUer  General  of  tbe  United  SUtes  be. 
and  he  Is  hereby,  authorized  and  directed  to  credit  the  account  of 
F.  A.  Knglehart.  major,  Ordnance  Departnwnt.  944  87.  public  fui.da 
for  which  he  Is  accountable  and  which  represent  the  proceeds  lue 
tbe  United  States  from  a  cashier's  check  for  970  drasm  on  Maich 
30.  1935.  on  the  First  National  Bank,  Conyers.  Ga..  which  biiak 
failed  between  date  of  receiving  check  by  the  Government.  Aprl  2. 
192A.  and  date  at  tta  presenUtlon  for  payment,  April  17.  1025.  844  87 
being  the  tialanoe  outstanding  after  the  affairs  of  the  above-mt  n- 
tioned  bank  had  been  liquidated. 

Sac.  fl.  That  the  Comptroller  General  of  the  United  States  ')e. 
and  he  Is  hereby,  authorlaed  and  directed  to  credit  in  the  accour  t^ 
at  John  B.  Harper,  major.  Finance  Department,  the  sum  of  880.04, 
public  funds  for  which  he  Is  accountabls  and  which  were  paid  t>y 
him  to  Joeeph  F.  Battley.  first  lieutenant.  Chemical  Warfare  Beiv- 
Ice.  for  mileage  performed  under  War  Department  orders  and  whl-rh 
amount  was  disallowed  t>y  the  Comptroller  General  of  the  Unltsd 
States:  Provided,  That  the  amount  so  paid  shall  not  be  char^*d 
against  any  moneys  otherwise  due  payee. 

Sac.  7.  That  the  Comptroller  General  of  the  United  States  l«. 
and  he  Is  hereby,  a«thartz*d  and  directed  to  credit  In  the  accounts' 
of  C.  Newton,  Jr.,  major.  Finance  Department,  the  sum  of  9100.  said 
amount  being  public  funds  for  which  he  is  accountable  and  which 
reprvsenta  a  payment  made  to  William  A.  Weaver  for  services   in 


testifying  as  an  expert  wltasa  at  a  ganetal  eaart  martial  of  an 
oAcer,  which  amount  baa  bsea  disallowed  by  tte  OomptroUer  Oen- 
eral  of  the  United  SUtea. 

Sec.  8.  That  the  Comptroller  Oeneral  of  tbe  UWtad  States  be, 
and  he  U  hereby,  autbarlaed  and  dtreeted  to  credit  ta  tbe  aooounts 
at  K.  W.  Slauaon.  captain.  Quartenaaster  Cotpe.  the  sum  of  gagJM. 
putUlc  f\inds  for  wtilcb  be  Is  accountable  and  irtilcb  were  paid  to 
George  L.  Dewey,  first  lieutenant,  Znfaalay.  for  traYeUng  ezpenaes 
and  disallowed  by  tbe  OomptroUer  Oeneral  at  the  Tiaited  Statea. 

Sxc.  9.  That  tbe  Secretary  of  the  Tleasniy  lie.  and  be  la  hereby. 
authorized  and  directed  to  pay.  cut  at  any  money  In  tbe  Treasury 
not  otherwise  appn^ulated.  to  Oearge  L.  Dewey,  first  Ueutenant, 
United  Statea  Army,  tbe  eum  at  glfl0.40,  betng  tSie  amount  prop- 
erly due  blm  for  traveling  uypsama.  voadtmr  tat  wbleh  was  ap- 
proved for  payment  by  the  Owisral  Aoooaattog  OOoe  toot  used  aa 
an  offset  against  tbe  diaallowanoes  In  tbe  aecounts  of  Capt.  BL  W. 
Slatison.  Quartermaster  Oarps.  for  a  prarlous  payment  made  Lieu- 
tenant Dewey  for  travel  aUowaaee  white  on  duty  as  a  lang<iag>» 
student  In  France:  Frovided,  Tbat  no  diatgs  ehaU  be  ralasd  In 
the  accoiints  of  K.  W.  Slauenn.  <mptaln.  Quartannastar  Corps,  and 
E.  J.  Heller,  captain.  Quartennaster  Owpa.  on  account  of  tbls 
payment. 

Sac.  10.  That  tbe  Coaptet)Uar  Genual  of  tbe  United  States  ^. 
and  he  Is  hereby,  autborlaed  and  dlreeted  to  credit  la  tbe  aooounts 
of  George  N.  Wateon,  major.  Finance  Department,  tbe  sum  of  53 
cents,  public  funds  for  wblcb  be  to  aoeooataUs  and  which  were 
paid  to  tbe  Western  Unkm  Telegraph  Oo.  for  trenimlMlon  of  an 
official  message  and  which  amount  was  dlsaUowed  by  the  Comp- 
troller General  of  the  United  States  on  tbe  pounds  that  such 
message  could  have  been  eent  bf  naval  tadlo  aarrlee  at  reduced 
cost. 

Sxc.  11.  Any  amounts  which  otherwise  may  have  been  due  any 
of  the  disbursing  oflleers  mentioned  herein,  or.  in  the  case  of 
deceased  cOoera.  may  haw  been  due  their  heira  for  any  other 
purpose,  and  which  amounts  or  any  part  thereof  have  been  used 
as  a  set-off  by  the  OomptroUer  General  to  dear  disallowances  tn 
said  officers'  accotmta  mentioned  herein^  shaU  be  refunded  to  such 
dlsbtirslng  officer  or  their  heln:  ProiMet,  That  any  amoimts 
refunded  by  any  of  said  disbursing  oOoera.  or  th^r  beirs.  to  the 
United  States  on  aoooimt  of  aald  dlaaUowanoea,  shaU  also  be 
refunded  to  such  disbursing  offloen  or  their  hetrs:  Provided 
further,  That  no  part  of  the  amount  anvopriated  in  this  act  in 
excess  of  10  percent  tbereof  sbaU  be  paid  or  deUvcred  to  or  re- 
ceived by  any  agent  or  agents,  attorney  or  attarasys.  on  account  of 
services  rendered  in  eonneotion  wltb  mM  claim.  It  SItaU  be  un- 
lawful for  any  agent  or  agenti,  attorney  or  attorneys,  to  exact. 
collect,  withhold,  or  receive  any  sum  of  tbe  amount  appropriated 
In  this  act  in  excess  of  10  pwoent  thereof  on  aooount  of  services 
rendered  In  connection  with  aald  claias.  any  oontraet  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guUty  of  a  miadsmaanor  and  upon  conviction 
thereof  sbaU  be  fined  in  any  sum  not  erosedlng  gltOOO. 

KELZxr  or  sisstniszHO  omcwaa  or  the  aukt 

The  bill  (S.  558)  for  the  relief  of  certain  dlslwirslng  officers 
of  the  Army  of  the  United  States  for  the  settlmient  of  an 
individual  claim  approved  by  the  War  Devntmaii  was  ctm- 
sidered.  ordered  to  be  engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  OomptroOsr  OsMral  of  tbe  United 
States  be,  and  he  Is  hereby,  authorised  and  directed  to  credit  in 
the  accounts  of  the  following  disbursing  olBoen  of  the  Army  of  the 
United  States  the  amounts  set  opposite  tbdr  names:  liaj.  W.  D. 
Dabney,  Finance  Department.  •IQgJJt;  Oapt.  Vtaneto  Wtm.  Quarter- 
master Corps.  950.62;  UaJ.  Charles  P.  Hdy.  Plnanoo  Department. 
988.80;  said  amounts  being  poblis  funds  Sat  wbleb  they  are  ac- 
countable and  which  comfvlae  minor  cttoes  ta  the  oomputation  of 
pay  and  aUowances  due  former  personnel  of  tbs  mllltsry  service 
and  of  tbe  National  Guard,  aad  wbleb  amounts  have  been  dts- 
allowed  by  the  Comptroller  General  of  tbe  UaitSd  Mates. 

Sac.  2.  That  the  OoniptroU«  Osnaral  of  the  Uattsd  States  be. 
and  he  u  hereby,  autborlaed  and  dlreOed  to  credit  >ln  tbe  accounts 
of  MaJ.  Carl  Halla.  Finance  DspartaMnt,  tbs  sum  of  gS/WS.ai.  said 
amount  being  puElic  fimds  for  whidi  bs  Is  aetiuuMlable  aad  which 
he  paid  to  Lt.  CoL  Samuel  T..TBHMS9.  United  States  Army,  in 
setUement  of  a  claim  approved  for  honeshoid  aosdi  lost  white  in 
st<»^ge  at  Plattsburg  Barracks.  M.  T..  wbl^  tsUtm.  bad  been  ^;>- 
proved  by  the  Secretary  of  War  as  isqulisd  by  the  act  of  March 
4.  IBSI  (41  Stat.  1438),  and  iHUob- payment  was  later  disallowed 
by  the  Comptroller  General  of  tbs  Ubitsd  Statea. 

Sec.  3.  That  the  Secretaiy  of  tbs  Tlsesuij  bs,  sad  bs  to  hereby, 
autborlaed  and  directed  to  pay  to  CbL  Obmnm  A.  BOBisyn.  Cavalry, 
United  States  Army,  the  sum  of  $M,  out  of  any  money  in  tbe 
Treasury  not  otherwise  apptOBf toted,  to  rstaabune  him  for  a  like 
amount  paid  out  by  him  to  tbs  tertugftold  Boq^tal.  Sprlngfleld. 
Vt.,  for  hospltallcatlan  of  Deeerv  OOeen'  Ttalnlng  Corpe  student, 
Bertram  C.  OoodelL 


Mr.  SHEPPARD.    Ur.  President, 
the  same  nature  as  the  one  just 
routine  bills. 


are  several  bills  of 
wbldi  are  regnlar 


SSTTLUIUIT  or  CSITAZV  1*'y '*-**"*'*"'  CtMMK 

The  Senate  proceeded  to  congMer  tbe  bill  (8.  559)  to  au- 
thorize settlement,  allowance,  and  fwymeot  of  certain  (Oainis, 
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which  had  beax  reported  from  the  Oommlfetee  en  dftlaas  wltti 
an  amendment,  to  add  a  lurovlao  at  the  end  of  the  hill,  to  ss 
to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  OomptroUer  Genwral  of  the  United 
States  be,  and  be  is  hereby,  autborlaed  and  directed  to  adjust  aad 
settle  the  following  claims  and  certify  tbs  same  to  Congress: 

(a)  R.  D.  Jacques  In  the  amount  of  iSJSg.tS  for  damafe  to  hto 
furniture,  clothing,  and  effects,  and  gejmJO  for  rtimsge  to  hto 
house:  Rudolph  J.  Gasser,  92341.51  for  daoaage  to  hto  taousetaold 
goods,  wares,  merchandise,  and  personal  belongings  tbeee  three 
claims  being  the  restilt  of  an  alzplaae  aoetdent  at  CMeago.  ID.. 
on  April  80,  IB^  when  an  Anay  aliplaas  pUotod  by  Bscrmd  Lt. 
Charles  A.  Fargo.  Air  Corps  Reserve,  on  an  autbodaad  flight, 
crashed  into  the  house  of  Ur.  Jacquea.  kUUag  tbs  ^lot  and  Ms 
psssenger  and  setting  fire  to  the  building  in  which  tbe  fdalmants 
were  then  Urlng. 

(b)  Catalina  Portugal  de  Ifarino,  for  dasaages  In  the  amount 
of  91.000  due  to  tbe  death  of  her  husband.  Ramon  Karlao.  who 
was  killed  by  the  propeUer  of  an  Army  atridans  white  asrtiting  la 
rvieaslng  the  plane  from  the  mire  at  LegMpl.  Phinppins  MapiK 
on  January  10,  1883. 

(c)  W.  H.  WUUamaon.  PaulSboro.  N.  J..  J(Qr  rtsmsgee  In  tbe 
amount  of  930.08  to  bread  and  pastries  due  to  eaad  and  watar 
from  the  body  of  a  soldier  drowned  In  the  Delaware  Rlvw  at  Psnna 
Grove,  N.  J.,  on  July  1.  19*1,  which  was  transported  In  daliaaat's 
wagon  at  the  request  of  an  Army  sergeant,  as  an  amergensy  siMS- 
ure,  to  tbe  nearest  medical  aid  in  an  effort  to  save  life. 

(d)  Corp.  Joeeph  R.  Burdett.  $30.  and  Pvt.  (Ist  cL)  J.  8.  Boehiw 
950,  for  loea  of  shotguns,  private  property  of  tbe  claimsnt9^ 
which  were  stolen  from  a  storercom  of  the  Quartermaster  Detadi- 
ment  where  they  bad  been  Impoanded  as  the  result  of  sa  ot^er 
issued  by  the  post  commander.  Fort  McKlnley.  PhUipplaa  Islands. 

(e)  Pittobxirgh  Steamship  Co.,  Cleveland,  Ohio,  m  the  amount 
of  93.388.61  for  damages  on  aooount  of  the  eoUlslon  of  Its  steamer 
B.  F.  Affleck  with  the  OovMiunent  dredge  GeasrsI  O.  O.  Meada, 
In  the  St.  Marys  River  near  Rains  Island  on  Augtist  39,  1933:  Fny- 
tfided.  That  no  part  of  the  amount  appropriated  In  thto  aet  tn  ex- 
oees  of  10  percent  thereof  shall  be  paid  or  deUvered  to  or  reoelvsd 
by  any  agent  w  agents,  attorney  or  attomeya,  on  aoeount  of  aerv- 
ices  rendered  in  connection  with  said  dalm.  It  shaU  be  unlawful 
tor  any  agent  or  agents,  attorney  or  attomeys,  to  exaet.  eoUect. 
withhold,  or  receive  any  stun  of  the  amount  appropriated  la  Uito 
act  In  excees  of  10  peroent  thereof  on  account  of  eervloes  rendered 
In  connection  with  said  claim,  any  contract  to  the  contrary  not-, 
withstanding.  Any  person  violating  the  provlsioDS  of  this  act  shiJi 
be  deemed  guilty  of  a  misdemeanor  and  upcm  oonvictton  thsreoC 
shall  be  fined  in  any  sum  not  exceeding  91.000. 

T^e  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  thtrd  reading, 
read  the  third  time,  and  paued. 

MU.  CHAXLX8  X..  BSD 

The  Senate  proceeded  to  ecmsider  the  1^  (a  ICIl)  for 
the  relief  of  Mrs.  Charles  L.  Reed,  which  had  been  reported 
f  nmi  the  Committee  on  Claims  with  an  ammdment.  on 
page  1.  line  0,  after  the  words  "sum  of ",  to  (rtrike  oul 
"  $15,000  "  and  insert  "  $4,000  ".  and  to  add  a  prorieo  at  ths 
end  of  the  bill,  so  as  to  maJce  the  hill  read: 


Be  tt  enacted,  ate..  That  the  Secretary  of  tbs  ^ 
he  U  hereby,  authcmaed  and  directed  to  pay,  out  of  aay  ^  _ 
In  tbe  Treasury  not  otherwise  appropriated,  to  Mrs.  Qhsrtes  L. 
Reed,  of  Huntington,  W.  Ta.,  the  sum  of  $'1,900  in  full  satUfSo- 
tlon  of  her  daim  against  the  United  States  tat  Injurlss  suffoNd 
when  struck  by  a  United  Stotas  maU  truck  at  BuntlnftOiV  W.  Va.. 
on  October  16.  1039:  Prot;id«d,  That  no  part  of  tbe  amount  Sppro- 
prlated  in  this  act  In  excees  of  10  peroent  thereof  rtiall  bs  psM 
or  deUvered  to  or  reoelvisd  by  aay  agent  or  agents,  attsnsy  or: 
attomeya.  on  aooount  of  aeryloes  rendered  In  ooaasetl^  w^  ssM. 
f^^^m  It  ehall  be  unlawful  for  any  agent  or  agntts.  attomw 
or  attomeys,  to  exact,  ocdleet,  withhold,  or  reeetra  any  eum  of 
the  amount  approprtoted  in  this  act  in  iseees  of  10  MTosnt  tbsSMf 
on  account  of  astvloes  rendered  In  oonnsrtlon  wltb  said  Stonii. 
any  contract  to  the  contrary  notwithstanding.'  Any  person 
Ing  the  provisions  of  this  act  abaU  be  deemed  gi^ty  of  a 
meanor  and  upm  oonvletlon  thereof  ihaU  be  fined  in  uaj  » 
exceeding  91.000. 

The  amendments  were  agreed  to. 

The  bin  was  ordered  to  be  eugroesed  for  a  third  resdlag; 
read  the  third  time,  and  passed. 

rsuMoirr  ceatwtr,  omsha.  vtmu  . 

The  biU  (8. 1008)  for  the  relief  of  the  Fslrmoot 
of  Omaha,  Nrtv.,  was  coosidCTed.  ordered  to  be 
for  a  thhd  reading,  read  the  third  time,  and 
tcSknn:  : 

Be  tt  enacted,  etc.,  That  tbe  Oommtoaloner  of  Intaraal 
be.  and  he  is  berel^.  autborlaed  aad  dlreeted  to 

9,nA  determine,  in  acoordaaoe  wi|b  tew,  but 

any  statute  of  llmttatlans,  aay  dalm  flted  not  Istar  tbsn  6 


CONGRESSIONAL  RECORD— SENATE 


February  26 


1935 


CONGRESSIONAL  RECORD-SENATE 


tlM  B^HiC*  ^  Oxi»  act  by  tlM  FUnaont  Crmva»rf  Co., 
ntr..  fa-  the  refund  of  Fedwrnl  laoome  mad  profits  taxes 
from  tlM  aiM  ^Unnont  Creamery  Oo.  for  1918  tn  excaaa 
of  tk«  ankOUBt  properly  due  Provided.  That  In  tb«  aettiement  of 
MUd  clAtu  Uutr9  stun  b«  oo  allovanca  oC  Interest. 


awry  iBto 
dirfm  of 


I.   KBST 

to  oonalder  the  bUl   (S.  1190)   to 

tte  flZMUng  of  Um  Court  of  CUims  In  the 

B.  Bddy.  which  had  been  reported  from 

on  Clatjxu  with  an  amendmast,  to  add  a 

Id  «rf  the  bm.  so  as  to  make  the  bill  read: 

Be  tt  tnmttHl.  <fc  ThMX  tb»  aeeretary  of  tbe  Treasury  be.  and 
lie  la  h««toy.  aotbsrtted  and  atrectcd  to  par  to  tbe  legal  repre- 
tT»  oi  nt»  aslaifts  af  Blaabeth  H.  Bddy,  widow  of  Charles  G. 
or  N«w  Torli.  IT.  Y  .  tn*  sum  <if  •dOa.iM.  and  tbe  said  sum 
is  lisisfcj  iHMM'H''***"'^-  <>(rt  of  any  money  in  the  Troasury  not 
otitsrwias  approiirtatod.  tnr  the  pxirpcses  of  thu  act:  Provided. 
Tliaik  BO  part  of  th*  saaottnt  appraprtated  In  this  set  In  excess  of 
M  pareanfl  ttMrsoT  shall  bn  paM  or  di'llTered  to  or  received  hy  any 
^g»nt  or  acsnts.  attorney  x  attameyii.  on  account  of  sernces  ren- 
4wad  In  eacuMctlon  wtth  said  claim.  It  ihaU  be  unUwtuI  for 
any  agoit  or  afanti.  attorosy  or  attomeys,  to  exact,  collect,  with- 
held, or  raeatra  any  snm  of  tbe  amount  appropriated  In  this  act 
m  enaaa  of  10  parcaut  thereof  on  account  of  senrices  rendered 
In  connartlou  wtth  aatd  datai.  any  contract  to  the  contrary  not- 
wtihstanxttng.  Any  jpcrasn  Ttedatlng  the  prorlslona  of  thU  act 
ba  flsamil  fuuty  of  a  niiadwnaanor  and  upon  conTiction 
■ban  ba  aned  In  say  sum  not  sacasdlnf  tl.OOO. 

Tfke  amendBMBt  wmi  acraed  to. 

The  bill  wms  ordered  to  be  eagrossed  for  a  third  reading. 
rMd  Uke  third  dme.  and  pasaed. 


ranowAi.  kbcaiitzlx  MAanrs  co. 

The  8«mte  >«ocj—ded  to  eanaider  the  bill  (S.  7M>  for  the 
veUef  of  tho  Internatknal  liercantHe  Marine  Co..  which  had 
b«B  nported  from  the  Committee  on  Claims  with  an  amend- 
aeni  to  add  a  provlao  at  the  end  of  the  bill,  so  as  to  make 


i    I 


I) 


0tc^  That  tha  Sacretary  at  the  Treasury  be.  and  he 
f.  authortaad  and  dlractad  to  pay.  out  of  any  money  In  the 
not  oUMTwlaa  approprlatad.  the  sum  of  $3,400  to  the 
Ihtarmatlonal  ItarcantUs  Martna  Cc  to  reimburse  lald  company  for 
pcnaKlas  which  were  asaeaaed  and  collected  but  not  actually  In- 
cwnaU  wndar  the  immigration  lawa  at  tha  United  States,  and  so 
faauMl  by  tba  Orcutt  Caurt  oC  Appeals  for  the  Second  Circuit  en 
Mtyt,  1«>1  rvi  Md.  (3d)  lOSS).  the  fallxire  of  said  company  to  flle 
suit  wlthm  the  statutory  period  of  UaaltatAons  for  the  recovery  of 
satd  soffl  betng  hereby  warred:  Provided.  That  no  part  of  tbe 
iDt  apfiroprlated  In  this  act  tn  excess  of  10  percent  thereof 
<taHp»ai1  to  or  reoalTed  by  any  agent  or  agents. 
»y  or  ansraaya.  on  aooouat  <d  mm^lsma  randcrad  In  connection 
wtth  aaM  datm.  Zt  ahall  b«  tmlawful  for  any  agent  or  agenu,  at- 
Msasy  «r  aManMya,  to  eaaet,  coOact.  withhold,  or  reeetre  any  sum 
off  Ihm  —I at  appropflatad  la  thli  aet  in  woaaa  at  10  percent 

claim,  any  oootract  to  Vbm  eoatrary  notwithstanding.  Any  person 
▼totating  the  prorlalcsia  oC  thla  act  ahall  be  deemed  guilty  of  a  mls- 
I  i^^as  ooaivleMBM  tkaraof  aban  be  Aned  In  any  sum 
tl.000. 


I  wttl  aak  the  Senator  from 
>]  to  explain  thla  measure. 

at.  the  Sraator  will  obaenre 

tbat  tiM  Committee  on  Claims  has  favorably 

ft  MB  >*Mitieal  wtth  one  which  It  reported  last  year. 

at  the  last  —art on.    The  pur- 
a(  lbs  WD  is  to  reimbarae  tbe  IXiteroattonal  Mercantile 
OOk  for  fsnaltlai  iriiioh  were  ■■wwawifl  and  cnllrcted 

the  ImmicraUon  laws  of  tbe 


1' 


wfU  Me.  at  tbe  bottom  of  pace  2  of  the  report. 
that  tbe  Aaaiatant  Attorney  General  says: 

I  see  no  ebjeetloii  to  thU  bUl  on  tbe  merUa.     WheAbar  the  S-year 
MmltaMcm  of  tbe  Tockar  Act  should  be  waived  la  a  question  for  the 

Tbe  MU  aacma  to  be  merltorloas,  and  I  hope  tt  may  pass. 

Mr.  B3NO.    Mr.  Pwideut.  as  I  undentand.  the  Interna- 

MftriBe  Co.  braucbt  into  tbe  United  SUtes 

of  bkw,  or  in  vtoiatiioci  of  some  of  the  re«ula- 

o<  aboa,  and  by  reason  of  these  alleged 

and  perhaps  acttial  violations  upon  the  part  of  the  com- 

pceacrihad  by  law  were  assessed  against  the 

ICr.  COPBLAMD.    Tbat  U  tnia. 


I  Mr.  KING.  And  tbe  company  now  seeks  to  escape  the  lia- 
j  billty  which  legally  attaches  to  it  for  its  infraction  of  tbe 
law.    Is  that  Just? 

Mr.  COPELAND.  llie  fines  were  imposed  and  paid  more 
than  6  years  before  the  commencement  of  the  suit:  and 
then  It  was  found  by  a  Judgment  of  the  Circuit  Court  of  Ap- 
peals that  there  should  be  a  modification  so  as  to  exclude 
the  fines  that  had  been  imposed  and  paid  6  years  before 
the  suit  was  brought.  It  seems  to  me  it  Is  perfectly  reason- 
able that  the  court  should  hold  that  the  recovery  of  such 
fines  was  barred  when  the  statute  of  limitation  applied. 

Mr.  KINO.  Mr.  President,  this  matter  is  fraught  with 
some  complexities.  I  shall  not  interpose  an  objection,  but 
upon  examining  the  report  I  may  move  to  reconsider. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  agree- 
ing to  the  amendment  of  the  committee. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

COMPSCmX    GENSRALS   TKAlfSATLASmQXJX 

The  Senate  proceeded  to  consider  the  bill  (8.  790 >  for  the 
relief  of  the  Compagnie  Genexale  Transatlantlque.  which  had 
been  reported  from  the  Committee  on  Claims  with  an  amend- 
ment, to  add  a  proviso  at  the  end  of  the  bill,  so  as  to  make 
the  bill  read: 

Be  it  encrted.  etc..  That  the  Secretary  of  the  Treasury  be.  and  he 
ts  hereby,  authorlBed  and  directed  to  pay.  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  the  sxim  of  $9,000  to  tiie 
Compagnie  Oenerale  Transatlantlque.  to  reimburse  said  company 
for  penalties  which  were  assessed  and  collected  but  not  actuaUy 
incurred  under  the  Immigration  laws  of  the  United  States,  and  so 
found  by  the  Circuit  Court  of  Appeals  for  the  Second  Circuit  on 
July  7.  1031  (61  Fed.  (2d)  1053).  the  failure  of  said  company  to 
fUs  suit  within  the  statutory  period  of  limitation  for  the  recorery 
of  said  sum  being  hereby  waved:  Provided.  That  no  part  of  the 
amount  appropriated  in  this  act  In  exceaa  of  10  percent  thereof 
shall  be  pkald  or  delivered  to  or  recelT«d  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  in  connec- 
tion with  said  claim.  It  shall  be  unlawful  for  any  sgent  or  agents, 
attorney  or  attomeya  to  exact,  collect,  withhold,  or  receive  any 
sum  of  the  amount  appropriated  In  this  act  In  excess  of  10  percent 
thereof  on  account  of  services  rendered  In  connection  with  said 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  person 
viulstlng  the  provisions  of  this  act  shall  be  deemed  guUty  of  a  mis- 
demeanor and  upon  conviction  thereof  «h»ii  be  fined  in  any  sum 
not  exceeding  tl.OOO. 

Mr.  COPELAND.  Mr.  President,  this  biU  is  similar  in 
character  to  the  one  Just  passed. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  agree- 
ing to  the  amendment  of  the  committee. 

The  amendment  was  agreed  to. 

The  bin  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BILL   PAS8XD  OVBI 

The  bill  'S.  574)  relative  to  Members  of  Congress  acting  as 
attorneys  in  matters  where  the  United  States  has  an  interest, 
was  announced  as  next  in  order. 

Mr.  COSTIGAN.  Mr.  President,  this  bin  is  one  with  which 
I  am  in  accord,  but  I  have  doubt  as  to  whether  it  is  sufB- 
ciently  comprehensive  in  its  terms.  I  suggest  that  an  oppor- 
tunity be  afforded  me  to  confer  wtth  the  anthor  of  the  biU; 
and  I  request  that  it  go  over. 

Mr.  BORAH.  Mr.  President,  the  Senator  from  Colorado 
spoke  to  me  about  a  possible  amendment  which  he  might 
desire  to  offer  to  the  blU;  and  as  we  have  not  ha/l  time  to 
consider  the  amendment.  I  do  not  object  to  tbe  bill's  going 
over. 

The  PRESIDENT  pro  tempore.  The  bUl  win  be  passed 
over. 

RSaOLD    S.    8HXPA»»80II 

The  biU  (S.  652)  for  the  relief  of  Harold  8.  Sbepartlson, 
was  announced  as  next  in  order. 

Mr.  KINO.  Mr.  President.  I  should  like  an  exidanatlon 
of  this  bill. 

Mr.  SHZPPARD.  Mr.  President,  this  man  had  a  total 
military  service  of  5  years  11  months  and  22  days,  covering 
two  enlistment  periods.  The  record  shows  he  served  the 
fuU  3 -year  period  for  the  first  enlistment,  receiving  an  hon- 


orable discharge,  reenllsted  May  S.  1901.  and  aerred  all  but 
8  dars  of  the  second  S-year  enlistment  period,  ma  motber 
had  died  during  his  second  enlistment.  Hearing  that  her 
estate  was  in  danger  of  immediate  dissipation,  and,  feeling 
that  his  presence  was  Immediately  required,  be  left  the 
service  Just  8  days  before  the  expiration  of  his  second  3-year 
enlistment.  The  committee  feels  that  the  circumstances 
Justify  the  action  recommended. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  tbe  bill  was  considered,  ordered 

to  be  engrossed  for  a  third  reading,  read  tbe  third  time,  and 

passed,  as  follows: 

Be  it  enacted,  etc..  That  In  the  artmlnlatration  of  any  lawa  con- 
ferring rights,  privileges,  and  benefita  upon  honorably  discharged 
soldiers  Harold  8.  Shepardson.  late  of  Company  A,  Fourteenth 
Regiment  United  SUtea  Infantry,  ahall  hnreaftar  be  held  and 
considered  to  have  been  honorably  dlacharged  Ajvil  38.  1006,  from 
the  military  aervlce  of  the  United  Statea:  Provided.  That  no 
bounty,  back  pay.  pension,  or  allowances  ahall  be  held  to  have 
accrued  prior  to  the  passage  of  this  act. 

CONVEYANCK  OF  LANDS  TO  XTKIVXBSXTT  Or  OKIQOK 

The  biU  (S.  978)  authorizing  the  Secretary  of  War  to  con- 
vey to  the  University  of  Oregon,  certain  lands,  forming  a 
part  of  the  Coos  Head  River  and  Harlnr  Reservation,  was 
considered,  ordered  to  be  oigrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  la  authorised  and 
directed  to  convey  by  quitclaim  deed  to  the  University  of  Oregon. 
State  of  Oregon,  subject  to  the  condltlona  hereinafter  speclOed, 
the  following-described  part  of  the  Oooe  Head  River  and  Harbor 
Reservation  situated  on  the  aouth  ahore  of  the  ^trance  to  Coos 
Bay  In  Coos  County,  Greg.:  All  of  lot  8.  aectlon  2.  township  26 
south,  range  14  west.  Willamette  meridian,  ezoept  the  west  750 
feet  of  said  lot  heretofore  conveyed  to  the  University  of  Oregon: 
Provided,  That  such  conveyance  shall  not  be  made  uptU  the 
Civilian  Conservation  Corps  has  relinqxilahed  the  use  and  occu- 
pancy of  said  land. 

Sec.  2.  The  lands  herein  authcnrlaed  to  be  conveyed  shall  be 
used  by  the  University  of  Oregon  solely  for  scientific  and  educa- 
tional purposes  subject,  however,  to  the  right  of  the  United  SUtes. 
In  case  of  war  or  other  emergency,  to  aaaume  control  of.  hold,  use, 
and  occupy  said  lands  or  any  part  thereof  for  any  and  all  mUltary, 
naval,  or  other  governmental  puipoaes.  and  subject  at  all  times  to 
the  rights  of  the  United  States  stated  In  section  9  hereof.  The 
deed  executed  by  the  Secretary  of  War  undw  the  provisions  of 
section  1  of  this  act  ahall  contain  the  ezpreaa  condition  that  If 
the  University  of  Oregon  shall  at  any  time  attempt  to  alienate 
said  lands  that  same  Shall  revert  to  the  XTnlted  SUtes. 

Sic.  3.  The  lands  herein  authorised  to  be  conveyed  to  the  Uni- 
versity of  Oregon  shall  at  aU  times  be  subject  to  the  right  of  the 
United  States  to  occupy  and  use  such  part  thereof  as  are  now  or 
may  hereafter  be  needed  for  Jetty  site  or  sites,  for  rights-of-way 
for  tramways  to  such  Jetty  site  or  altee,  and  for  Ingrees  and  egress 
by  persons  engaged  m  river  and  harbor  work;  and  the  United 
SUtes  shall  at  all  times  have  prior  right  to  three-fourths  of  the 
natural  flow  of  streams  draining  lots  3  and  S. 

BILLS  PSSSXD  OVXa 

The  bin  (S.  236)  for  tbe  relief  of  tbe  hetrs  of  Burton 
Steams  Adams,  deceased,  was  announced  as  next  in  order. 

Mr.  KINO.  lltr.  President.  I  wUl  ask  that  that  bUl  go 
over.  I  may  say  that  the  Senator  from  Kentucky  [Mr. 
LoGAif]  has  been  compelled,  on  account  of  official  business, 
to  absent  himself  from  the  Chamber  for  some  time,  and.  at 
his  suggestion,  as  well  as  because  of  my  own  desire,  I  also 
ask  that  Orders  of  Business  217.  318,  219.  220.  221.  222,  223, 
and  224.  being,  respectively,  the  bills  S.  236,  S.  743.  S.  279. 
S.  535,  S.  537,  S.  998,  8.  1473.  8.  428.  and  8.  937  be  passed 
over. 

Mr.  COPELAND.  May  I  ark  the  Senator  if  he  will  permit 
me.  before  he  makes  tbe  recjuest,  to  say  a  word  about  Order 
of  Business  224.  being  tbe  bill  (8.  937)  for  tbe  relief  of  tbe 
J.  M.  Dooley  Fireproof  Warehouse  Corporation,  of  Brooklyn, 
N.  Y.? 

Mr.  KING.  In  view  of  tbe  fact  that  we  wlU  approach  the 
consideration  of  the  bill  again  within  a  day  or  two.  and  that 
the  Senator  from  Kentucky  ouibt  to  be  here  when  it  Is  con- 
sidered. I  think  I  shall  have  to  insist  cox  tbe  objection. 

Mr.  COPELAND.  Order  of  Business  224,  being  Senate  bill 
937,  may  I  say  to  tbe  Senator,  was  not  reported  by  tbe  Sen- 
ator from  Kentucky  but  was  reported  by  tbe  Senator  from 
Vermont  [Mr.  Gxi^Hi. 


ICr.  KINQ.  I  understand  that;  but  tbe  Senator  tram  Ken- 
tucky has  had  to  do  with  it  in  one  way  or  anotber,  as  mSi  as 
with  the  other  bills  to  which  I  have  referred. 

Mr.  COPELAND.    Very  weU. 

Mr.  MURPHY.  Mr.  President.  I  was  lntei«ited  In  Order 
of  Business  219.  being  Senate  bill  535.  for  tbe  relief  of  Wil- 
liam Comwell  and  others. 

Mr.  KINO.  In  view  of  tbe  suggestion  made  by  tbe  Sen- 
ator from  Kentucky.  I  ask  that  all  tbe  bills  to  which  I  b»v« 
referred  go  over;  and  I  will  do  it  on  my  own  responslMtlty. 
for  that  matter. 

TTie  PRESIDENT  pro  tempore.  The  bills  indicated  by  tbe 
SenatOT  from  Utah  will  be  passed  over. 

NATintALIZATIOH  or  KAKHA  SXHQH  ORBWAL 

The  Senate  proceeded  to  consider  tbe  bill  (8.  447)  oon- 
ferring  Jurisdiction  on  the  United  States  District  Coori  for 
the  District  of  Oregon  to  hear,  determine,  and  render  judg- 
ment upon  the  suit  in  equity  of  Rakha  Singh  Oturwal  against 
the  United  States. 

Mr.  KING.  Mr.  President.  I  should  like  an  explanatloo  of 
that  measure.  I  hivite  to  it  tbe  attentKm  of  tbe  able  Sen- 
ator from  Oregon  [Mr.  McNaitI.  It  proposM  to  confer 
Jurisdiction  on  the  District  Court  for  tbe  District  of  Oreg«i 
in  an  equity  proceeding. 

Mr.  McNARY.  Mr.  President.  I  think  tbe  title  of  tbe  biU 
indicates  clearly  its  general  purpose.  Inasmuch,  bowerer, 
as  it  has  been  reported  by  the  Senator  from  New  Mexico  [Mr. 
Hatch],  I  should  prefer  that  be  make  explanation. 

Mr.  HATCH.  As  I  imderstand  tbe  case.  Judgmmt  was 
rendered  by  default  by  the  District  Court  of  Oregon  hi  1924 
canceling  a  certificate  of  naturalization.  This  biU  merely 
confers  Jurisdiction  on  the  same  court  to  entertain  a  bill  in 
equity  to  set  aside  the  previous  judgment  canceling  tbe  cer- 
tificate of  naturalization.  It  gives  the  man  a  day  in  court 
and  a  chance  to  be  heard. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  tbe 
consideration  of  the  bill? 

There  being  no  objection,  the  bin  was  ordered  to  be  en- 
grossed for  a  third  reading,  read  tbe  tbhrd  time,  and  passed, 
as  follows: 

Be  it  enacted,  etc..  That  Jurisdiction  is  hereby  eonf erred  upon 
the  United  SUtes  District  Court  for  the  IMstrlet  of  Oregon  to 
hear,  determine,  and  render  Judgment  upon  any  suit  \n  equity 
brought  by  Rakha  Singh  Oherwal  against  the  tTnited  States  for 
the  purpose  of  seUlng  aside  the  defaiilt  decree  of  such  court 
rendered  November  21,  1934.  canceling  the  oertlfleato  of  naturali- 
zation no.  1649808  of  such  Rakha  Stxigh  Oherwal. 

Ssc.  a.  Such  suit  In  equity  may  be  instituted  at  any  time 
within  6  months  after  the  enactment  of  this  act,  noMrfthataod- 
Ing  the  lapse  of  time  or  any  statute  of  limltattoa.  l^t>ceedln|pi 
for  the  determination  of  any  such  suit  Shan  be  had.  and  appeals 
from  any  Judgment  or  decree  entered  therem  ahall  be  taken,  in 
the  same  manner  as  In  the  case  of  suits  in  equity  over  which 
such  court  has  Jurisdiction  under  paragri4>h  (1)  of  BMJtlQa  M 
of  the  Judicial  Code,  as  amended. 

The  PRESIDENT  pro  tempore.  That  eomidetes  tbe 
calendar. 

KXICUTIVK  SX88X(m 

Mr.  ROBINSON.  I  move  that  tbe  Soiate  proceed  to  tbe 
consideration  of  executive  business. 

The  motion  was  agreed  to.  and  tbe  Senate  proceeded  to 
the  consideration  of  executive  business. 

Exxcxrnvx  rxports  or  thk  coMaanzg  ov  xaval  aiTAna 

ttx.  TRAMMELL.  from  the  C(»mnittce  on  Naval  Aflabis, 
reported  favorably  the  nominations  of  sundry  officers  in  tbe 
Navy  and  in  tbe  Marine  Corps,  wbicfa  were  cmlered  to  be 
placed  on  the  Executive  Calendar. 

The  PRESIDENT  pro  tempore.  If  there  be  no  further 
reports  of  committees,  tbe  calendar  is  in  order. 

nr  TBI  MAxm  com 

The  Chief  Clerk  read  tbe  n<miinati(m  of  RidHazd  P.  Wil- 
liams to  be  brigadier  general  in  tbe  Marine  Corps. 

Mr.  KINO.    Over. 

Mr.  McNARY.    Mr.  President 

Mr.  ROBINSON.  I  understand,  Mr.  President,  that  aom* 
conferences  are  in  progress  about  tbe  ncHninatlon  tA  Ooi- 
eral  Williams  and  also  that  of  General  BusseU.    I  do  no* 
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wlah  to  delay  them;  I  myself  ihoukl  like  to  see  them  dis- 
posed <tf .  but.  If  there  Is  no  objection  on  the  part  of  the  Sena- 
tor from  Oregon  [Ifr.  McNabt],  I  suggest  that  they  go  over 
until  the  conferences  shall  haw  been  concluded. 

ICr.  IfcNARY.    Are  the  conferences  now  being  held?' 

Mr.  ROBDfSON.    I  understand  they  are. 

Mr.  McNART.  And  it  Is  understood,  then,  that  these 
nominations  win  be  continued  no  later  than  at  the  next 
OMcutive  sevion? 

Mr.  ROBINSON.  I  would  agree  to  that  suggesUon.  but  I 
am  not  in  the  position  at  this  time  to  say  that  that  can  be 
done. 

Mr.  McNARY.  I  am  not  asking  for  such  an  agreement, 
but  am  etprewlng  the  hope  that  the  nominations  will  be 
considered  at  that  time. 

Mr.  ROBINSON.     I  concur  in  the  Senator's  hope. 

The  PRESIDENT  pro  tempore.  The  nominations  of  Gen- 
eral Winiama  and  General  Russell  will  be  passed  over. 

THX  runiciAMT 

The  Chief  Clerk  read  the  nomination  of  Bunk  Gardner  to 
be  United  States  attorney,  western  district  of  Kentucky. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  la  confirmed. 

The  Chief  Clerk  read  the  nomination  of  John  J.  Farrell  to 
be  United  Stetes  marshal,  district  of  Minnesota. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
Domination  la  confirmed. 

rosTHAflrm 

The  Chief  Clerk  read  the  nomination  of  Edward  H.  Good- 
win to  be  postmaster  at  Plainfleld.  N.  J. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  Is  confirmed. 

That  completes  the  Executive  Calendar. 

AOJOUKKimfT   TO   THXnLSSAT 

Mr.  ROBINSON.  As  in  legialaUve  session.  I  move  that 
the  Senate  adjourn  until  12  o'clock  noon  on  Thursday  next. 

The  motion  was  agreed  to;  and  (at  1  o'clock  and  5  minutes 
p.  m.)  the  Senate,  in  leglalative  session,  adjourned  until 
Thursday.  February  28.  1935.  at  12  o'clock  meridian. 


CONFIRMATIONS 
ExeaUHfe  nomin4Ukm»  confirmed  by  the  Senate  February 
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Umm  Statib  Arrourxr 

Bunk  GardDer  to  be  United  SUtes  attorney,  western  dis- 
trict of  Blentucky. 

UXTRB  STAna  Mabshal 
John  J.  Farrell  to  be  United  States  ma^r^thiti    district  of 
Minnesota. 


Edward  H.  Goodwin,  Plalnfleld. 
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Tuesday,  February  26,  1936 


The  House  met  at  13  o'clock  noon. 
TlM  Chaplain.   Rer.  James   Shera 
offered  the  f(dlowlng  prayer: 


Montg(»nery.   D.   D. 


Again,  our  Haavenlj  Mther,  we  rsftUae  Thy  infinite  good- 
ness and  the  assurance  of  our  safety  in  an  ordered  world. 
They  testify  to  the  inspiration  that  saves  and  to  Thy  grace 
and  ererlasting  rtghteousncss.  Often  joy  is  touched  with 
pain  and  disappointment  falls  upon  the  brightest  hour,  yet 
we  rejoice  that  there  is  a  good  God.  who  wonders  not  amid 
the  wre^s  of  a  forsaken  world.  Oracloos  Lord,  bestow  Thy 
blesslzv  upon  us  and  persuade  us  that  happy  Is  the  one  who. 
In  calmer  moods  and  with  wider  vision,  has  abounding  faith 
in  the  An-nither.  Do  Thou  give  Kst  to  the  spirit  of  devo- 
tion to  <Nir  oountry.  Bring  us  Into  the  realization  that  only 
the  workers  know  the  sweetness  of  catan  and  rest.  Tlirough 
Christ  oor  Lord.    Amen. 


The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MXSSAGS    nOM    THl    SKKATB 

A  message  from  the  Senate  by  Mr.  Home,  Its  enrolling 
clerk,  announced  that  the  Senate  had  passed  without  amend- 
ment bills  of  the  House  of  the  following  titles : 

H.  R.  529.  An  act  granting  compensation  to  George  S.  Con- 
way. Jr.; 

H.  R  39«2.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Ohio  River 
between  Rockport.  Ind..  and  Owensboro,  Ky.;  and 

H.  R.  5701.  An  act  granting  the  consent  of  Congress  to  the 
State  of  Indiana  to  construct,  maintain,  and  ojjerate  a  free 
highway  bridge  across  the  Wabash  River  at  or  near  La 
Payette,  Ind. 

The  message  also  announced  that  the  Senate  had  passed 
with  amendments,  in  which  the  concurrence  of  the  House  is 
requested,  a  bill  and  Jomt  resolutions  of  the  House  of  the 
following  titles: 

H.  R.  5255.  An  act  making  appropriations  for  the  Depart- 
ments of  State  and  Justice,  and  for  the  Judiciary,  and  for  the 
Departments  of  Commerce  and  Labor,  for  the  fiscal  year  end- 
ing June  30.  1936.  and  for  other  purposes; 

H.  J.  Res.  94.  Joint  resolution  providing  for  the  participa- 
tion of  the  United  States  in  the  California  Pacific  Interna- 
tional Exposition  to  be  held  at  San  Diego,  Calif.,  in  1935  and 
1936;  authorizing  an  appropriation  therefor;  and  for  other 
purposes;  and 

H.  J.  Res.  140.  Joint  resolution  to  provide  for  the  comple- 
tion of  the  publication  of  the  writings  of  George  Washington. 

The  message  also  announced  that  the  Senate  had  passed 
bills  and  a  joint  resolution  of  the  following  titles.  In  which 
the  concurrence  of  the  House  is  requested: 

S.  38.  An  act  fcr  the  relief  of  Winifred  Meagher; 

S  39.  An  act  for  the  relief  of  the  estate  of  William  Bardel; 

S.  41.  An  act  for  the  relief  of  the  Germanla  Catering  Co., 
Inc.; 

S.  42.  An  act  for  the  relief  of  Emmett  C.  Noxon; 

S.  84.  An  act  to  amend  section  81  of  the  act  entitled  "An 
act  to  establish  a  uniform  system  of  bankruptcy  throughout 
the  United  States  ',  approved  July  1.  1898,  relating  to  de- 
positories for  money  of  bankrupt  estates; 

S.  155.  An  act  for  the  relief  of  John  Henry  Tackett; 

S.  239.  An  act  for  the  relief  of  the  Barlow-Moore  Tobacco 
Co.; 

S.  246.  An  act  for  the  relief  of  Elmer  Blair; 

S.  271.  An  act  for  the  relief  of  James  Poy; 

5.  281.  An  act  for  the  relief  of  the  Fred  O.  Clark  Co.: 

6.  282.  An  act  for  the  relief  of  William  Kemper; 
S  312.  An  act  for  the  relief  of  Ulllan  G.  Frost; 
S.  314.  An  act  for  the  reUef  of  Vito  Valentino; 

S.  409.  An  act  to  amend  certain  sections  of  the  Code  of 
Law  for  the  District  of  Columbia,  approved  March  3,  1901, 
as  amended,  relating  to  descent  and  distribution; 

S.  410.  An  act  to  provide  fees  to  be  ctiarged  by  the  recorder 
of  deeds  of  the  District  of  Columbia,  and  for  other  purposes; 

S.  416.  An  act  for  the  relief  of  Las  Vegas  Hospital  Asso- 
ciation. Las  Vegas.  Nev.; 

S.  483.  An  act  for  the  relief  of  Stanley  A.  Jerman,  receiver 
for  A.  J.  Peters  Co.,  Inc.; 

S.  563.  An  act  for  the  relief  of  the  Jay  Street  Terminal, 
New  York; 

S.  581.  An  act  for  the  relief  of  Harold  E.  Seavey; 

S.  674.  An  act  authorizing  the  President  to  order  MaJ. 
E.  P.  Duval  before  a  retiring  board  for  a  hearing  of  his  case, 
and  upon  the  flnding.s  of  such  board  determine  whether  or 
not  he  be  placed  on  the  retired  list  with  the  rank  and  pay 
held  by  him  at  the  time  of  his  resignation; 

S.  694.  An  act  for  the  payment  of  the  claims  of  the  Fidel- 
ity Trust  Co.  of  Baltimore,  Md..  and  others; 

S.  742.  An  act  for  the  relief  of  Charles  A.  Lewis; 

S.  747.  An  act  for  the  relief  of  Joe  G.  Baker; 

S.  760.  An  act  for  the  relief  of  Harry  P.  HoUldge; 

8.781.  An  act  for  the  relief  of  the  estate  of  George  B. 
Spearln,  deceased; 

S.  799.  An  act  for  the  relief  of  Yvonne  Hale; 


S.  876.  An  act  for  the  relief  of  Edgar  Joseph  Casey; 

S.  878.  An  act  for  the  relief  of  Ray  Funcannon; 

S.  879.  An  act  for  the  relief  of  Deoils  Healy; 

S.  894.  An  act  for  the  relief  of  Robert  H.  Wilder; 

S.  921.  An  act  for  the  relief  of  C.  J.  Mast; 

S.  927.  An  act  to  amend  the  act  entitled  "An  act  to  give 
war-time  rank  to  retired  of&cers  and  former  officers  of  the 
Army,  Navy,  Marine  Corps,  and/or  Coast  Guard  of  the 
United  States  ",  approved  June  21,  1930.  so  as  to  give  class  B 
officers  of  the  Army  benefits  of  such  act; 

S.  929.  An  act  for  the  relief  of  the  Southern  Products  Co.; 

S.  1016.  An  act  to  empower  tbt  health  officer  of  the  Dis- 
trict of  Columbia  to  authorize  the  opening  of  graves,  and  the 
disinterment  and  reinterment  of  dead  bodies,  in  cases  where 
death  has  been  caused  by  certain  contagious  diseases; 

S.  1027.  An  act  for  the  relief  of  Dr.  R.  N.  Harwood; 

S.  1036.  An  act  authorizing  adjustment  of  the  claim  of  Dr. 
George  W.  Rltchey; 

S.  1039.  An  act  authorizing  adjustment  of  the  claim  of  the 
West  India  Oil  Co.; 

S.  1053.  An  act  authorizing  adjustment  of  the  claim  of  the 
Rio  Grande  Southern  Railroad  Co.; 

S.  1054.  An  act  authorizing  adjustment  of  the  claim  of 
White  Bros,  b  Co.; 

S.  1057.  An  act  authorizing  adjustment  of  the  claim  of  the 
Pennsylvania  Railroad  Co.; 

S.  1059.  An  act  authorizing  adjustment  of  the  claim  of 
Francis  B.  Kennedy; 

S.  1062.  An  act  for  the  relief  of  James  R.  Young; 

S.  1094.  An  act  for  the  relief  of  Claude  C.  Martin; 

S.  1110.  An  act  for  the  relief  of  A.  Randolph  Holladay; 

S.  1121.  An  act  for  the  relief  of  Isldor  Greenspan; 

S.  1126.  An  act  for  the  relief  of  the  International  Manu- 
facturers' Sales  Co.  of  America,  Inc.,  A.  S.  Postnikoff, 
trus.ee; 

S.  1298.  An  act  for  the  relief  of  John  Z.  Lowe; 

S.  1325.  An  act  for  the  relief  of  Dlno  Carbonell; 

S.  1328.  An  act  for  the  relief  of  the  Snare  It  Triest  Co., 
now  Frederick  Snare  Corporation; 

S.  1347.  An  act  for  the  relief  of  Robert  J.  Smith,  alias 
William  McClocklln; 

S.  1363.  An  act  for  the  relief  of  John  A.  Jumer; 

S.  1374.  An  act  authorizing  the  survey,  location,  and  con- 
struction of  a  highway  to  connect  the  northwestern  part  of 
continental  United  States  with  British  Columbia.  Yukon 
Territory,  and  the  Territory  of  Alaska; 

S.  1390.  An  act  for  the  relief  of  Harry  L.  Reaves; 

S.  1425.  An  act  to  amend  section  80  of  chapter  9  of  an 
act  to  amend  the  act  entitled  "An  act  to  establish  a  uniform 
system  of  bankruptcy  throughout  the  United  States  ".  ap- 
proved July  1.  1898; 

S.  1427.  An  act  for  the  relief  of  Lyman  I.  Collins; 

S.  1487.  An  act  for  the  relief  of  Mick  C.  Cooper; 

S.  1585.  An  act  for  the  relief  of  Stefano  Talanco  and  Edith 
Talanco; 

S.  1605.  An  act  authorizing  the  President  to  present  Dis- 
tinguished Flying  Crosses  to  Air  Marshal  Italo  Balbo  and 
Gen.  Aldo  Pellegrini,  of  the  Royal  Italian  Ah-  Force; 

8. 1616.  An  act  to  amend  an  act  entitled  "An  act  to  estab- 
lish a  uniform  sjrstem  of  bankruptcy  throuihout  the  United 
States  ",  approved  July  1,  1898.  and  acts  amendatory  and 
supplementary  thereto; 

S.  1712.  An  act  to  amend  section  4878  oi  the  United  States 
Revised  Statutes,  as  amended,  relating  to  burials  in  national 
cemeteries; 

S.  1781.  An  act  for  the  relief  ai  George  Voeltz; 

S.  1803.  An  act  to  authorize  the  Secretary  of  War  to  pay 
certain  expenses  tocident  to  the  training,  attendance,  and 
participation  of  the  equestrian  and  modon  pentatlilon  teams 
in  the  Eleventh  Olympic  Games; 

S.  1846.  An  act  for  the  relief  of  the  estate  of  Anton  W. 
Fischer;  and 

S.J. Res. 43.  Joint  resolution  for  the  establishment  of  a 
commliwion  for  the  constmcUan  of  a  Washington-Lincoln 
Memorial  Gettysburg  Boulevard  connecting  the  present  Lin- 


coln Memorial  in  the  city  of  Washington  with  the  batUefl^ 
of  Gettysburg  in  the  State  of  Pennsylvania. 

THK  LATZ  JOHM  MOKSOW 

Mr.  DEMPSEY.  Mr.  Speaker,  I  rise  to  inform  the  House 
of  the  death  in  Santa  Fe  sresterday  of  the  Honorable  John 
Morrow,  who  served  three  terms  in  this  body  from  the  State 
of  New  Mexico,  which  I  now  have  the  honor  to  represent.  A 
school  teacher,  a  lawyer  of  note,  and  a  tnasted  public  serv- 
ant during  his  useful  life.  John  Morrow  was  held  in  high 
esteem  by  the  people  of  his  State.  In  his  death  New  Mexico 
loses  a  valued  and  able  statesman,  and  I  am  sure  there  are 
many  Members  of  this  House  who  served  with  Mr.  Morrow 
who  mourn  his  passing. 

CALKKDAZ   WKDHBSDAT 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  ask  unanimous 
consent  that  business  in  order  today.  Calendar  Wednesday, 
may  be  dispensed  with. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

There  was  no  objection. 

JTTRISOICnON  or  COHMITRX  ON  DITKItSTATI  AlTD  roaZZaH  COM- 

MERCi  AND  comcrrrxs  on  the  mkhchant  maunz.  badxo,  and 

FISHKRIZS 

Mr.  RAYBURN.    Mr.  Speaker,  I  have  a  unanimous-consent 
request  which  is  on  the  Clezlc's  desk. 
The  SPEAKER.    The  Clerk  will  report  the  request. 
Ilie  Clerk  read  as  follows: 

Mr.  Speaker,  I  ask  unanlmoirs  conaent  tbat  the  bill  H.  R.  8370. 
a  bill  to  amend  the  Interstate  Conunerce  Act,  aa  amended,  by 
providing  for  the  re^iUatlon  of  the  transpcntatlon  of  iMaaengera 
and  property  by  water  carriers  operating  In  interstat*  and  foreign 
commerce,  and  for  other  purposes,  be  reref erred  from  the  Com- 
mittee on  Interstate  and  Foreign  Commerce  to  the  Committee  on 
Merchant  Marine.  Radio,  and  Fisheries;  and  further,  Mr.  Speaker. 
I  ask  unanimous  consent  that  hereafter  all  btUs  relatlsg  to 
or  affecting  transportation  by  water  carriers,  regardlcee  of  the 
fact  that  they  may  amend  an  act  which  was  originally  eonslda'ed 
by  the  Committee  on  Interstate  and  Foreign  Commerce,  to  be 
referred  to  the  Committee  on  Merchant  Marine.  Radio,  and 
Fisheries. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
I  presume  this  request  is  made  on  the  assumption  that 
House  Resolution  126  is  going  to  be  adopted  by  the  House 
today? 

Mr.  RAYBURN.    Yes;  that  is  correct. 

Mr.  SNELL.  It  would  seem  to  me  the  proper  procedure 
would  be  first  to  change  the  Jurisdiction  of  these  commit- 
tees and  then  present  this  unanimous-consent  request,  al- 
though I  have  no  objection  to  the  matter  coming  up  now. 

Mr.  RAYBURN.  There  was  a  special  reason.  I  may  say 
to  the  gentleman,  for  presenting  the  imanimous-consent 
request  first. 

Mr.  MICHENER.  Reserving  the  right  to  object.  Mr. 
Speaker,  do  I  understand  by  the  request  that  in  the  future 
the  matter  of  water  transportation  will  be  considered  en- 
tirely by  one  committee  and  rail  transportation  by  another 
committee? 

Mr.  RAYBURN.  I  do  not  think  It  is  contemplated  that 
the  inland  rivers  are  in  this  resolution.  The  gentleman 
from  Virginia  [Mr.  Bland]  and  the  gentleman  from  New 
Jersey  [Mr.  LchlbachI.  with  whom  I  conversed  about  this 
matter,  are  here,  and  I  may  say  that  it  Is  my  imderstanding 
that  all  matters  with  respect  to  foreign  oommeroe  and 
related  subjects  go  to  the  Committee  on  Merchant  Marine, 
Radio,  and  Fisheries. 

Mr.  BLAND.  Of  course,  insofar  as  Inland  rivers  are  con- 
cerned, there  are  certain  matters  that  have  always  been 
before  the  Merchant  Marine,  Radio,  and  Fisheries  Com- 
mittee. 

Mr.  MICHENER.  It  occurred  to  me  that  we  should  be  a 
little  careful  about  changing  the  jurisdlctiQn  oi  committees 
by  unanimous  consent  when  it  affected  the  subject  at  tzans- 
portation.  which  some  of  us  believe  mart  be  viewed  m  a 
whole  and  in  one  picture.  In  order  to  get  the  best  ramta. 
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U  we  consent  htn  we  will  aend  all  water  tnmsiwrtation  r 
questions  to  one  comzmtlee  and  all  rail  questions  to  another 
committee  and  all  bus  and  truck  transportation  questions 
to  another  committee;   we  may  be  getting  away  from  effi- 
ciency. 

Mr.  LEHLBACH.     Mr.  Speaker,  will  the  gentleman  yield '' 

Mr.  RAYBURN.  I  yield  to  the  gentleman  from  New 
Jersey. 

Mr.  LEHLBACH.  Mr  Speaker,  this  proposition  Is  part  and 
parcel  of  an  agreement,  not  only  between  the  Committee  on 
the  Merchant  Marine.  Radio,  and  Fisheries  and  the  Com- 
mittee on  Interstate  and  Foreign  Conmerce.  but  it  has  been 
carefully  scruttnlzed  and  revised  by  tlie  Committee  on  Rules, 
which  has  Jurisdiction  over  the  referrtng  to  committees  of 
bills  relating  to  subject  matters  witlitn  the  Jurisdiction  of 
luch  coouniiteea.  This  unanimous-conaent  reiiuest  is  to  t>e 
Isunedlately  foUowed  by  the  preaentntion  of  a  rule  coming 
from  the  Rules  Committee  which  furtiwr  deals  with  the  sub- 
ject matter  of  jurisdictkMi.  It  doe*  not  in  any  way  bring 
about  a  conflict  of  Jurisdiction.  Inaofar  as  cooperaUon  and 
coordination  with  respect  to  rates  of  (»mpetliig  water,  high- 
way, and  railnMd  carriers  are  concerned,  that  is  with  the 
Interstate  CoouDferce  Coaunlltee.  bu;  aU  slipping  matters 
concerning  vessels  on  the  rivers  and  on  the  coast  and  in 
overseas  transportaUon  have  always  t)elcn8ed  to  the  Mer- 
chant Marine  Committee,  and  with  the  acquiescence  of 
the  Committee  on  Interstate  and  Foreign  Commerce  and 
with  the  sanction  of  the  Rules  Conunittee.  this  plan  has  been 
worked  out  and  is  satisfacUiry  to  all  those  who  have  made  a 
Study  of  the  subject,  and  they  asree  with  this  particular 
■otuUooof  the  qiiMtion 

Mr.  MICHXNKR.  As  a  matter  of  fact,  then,  the  Rules 
Committee  Is  going  to  t>rlnff  In  a  rule  so  that  some  con- 
sideration maj  be  given  to  the  matter  ? 

Mr.  LKHIJIACH.    Tea. 

Mr.  MICHKNER.  And  this  unanlmoaB-coasent  request  is 
not  gotng  to  settle  the  matter  for  aO  time? 

Mr.  UmT-mUTH.    Oh.  no. 

Mr.  OCONNOR.  The  Rules  Committee  proposes  bnme- 
dlAtelj  to  call  up  a  resolution  which  Hxcs  the  Jurisdiction  of 
the  two  respective  committees. 

Mr.  8NELL.  As  a  matter  of  fact,  that  should  have  been 
done  drst.  ^hn^iM  it  not? 

Mr.  OX»HNOa.    We  did  not  think  to. 

Mr.  ST7ELL.  I  think  so.  but  I  am  not  going  to  object  to  the 
request. 

I  would  like  to  ask  one  more  question  of  the  gentleman 
from  New  Jener  TMr.  LKHLaacHl.  As  I  understand  it.  the 
control  of  the  boats  on  the  rivers,  and  so  forth,  win  be  under 
ttm  ICercUant  Marine  Committee,  but  the  rates  under  the 
JurladlcUaii  of  the  Ititerstate  and  Foreign  Commerce  Com- 
mittee? 

M^.  LEHLBACH.  That  Is  substantially  correcL  That  Is 
the  way  it  is  now. 

Mr.  SHELL.  I  understand  that:  but  is  It  to  continue  the 
imme? 

Mr.  LEHLBACH.    Tes. 

Mr.  8NELL.  In  deflnlnc  the  subject  matter  io  be  prc- 
Knted  to  these  various  committees,  does  the  trcsttteaan  think 
tt  Is  distinct  aad  deflnftf  enouch  so  there  will  be  no  further 
argument  between  the  two  comnsitteea? 

Mr.  TJCHmATH.  I  do  noi  think  theie  is  aojr  poaatt>iht7  of 
any  furthtr  ooatroTcnqr. 

Mr.  MAPB&  BsMrrinc  the  risht  to  object,  we  could  not 
hear  on  thlts  skla  doMrly  tfas  rtatswwirt  of  the  mtftoman  from 
Vlrclnla.  Chahman  <tf  the  Conunittee  (»  MerckMnt  Marine. 
Badiow  and  Ptaksrtw:  and  I  think,  because  at  his  posi- 
tion aad  mterast  tn  the  antler,  the  Racoaa  o«chC  to  show 
svctly  drftnttely  him  undsrsf  nrttnc  of  this  ie«sBst.  Is  ii  the 
gentleman's  understanding  that  as  far  as  the  Jurisdlctten  of 
the  tw»  rwmtrfsB  ofw  Inland  wnterwaj  tnnaportntion  is 
this  fupt  and  ths  r«i»  to  be  adapted  Inter 
hn(  jwlsdkitan  at  all  from  wtsai  It  to  now? 

Mr.  BLANDl     IlinliilfciM  o 


Mr.  MAPE8.  With  that  understanding,  I  have  no  objec- 
tion. 

Mr  RICH.  Reserving  the  nght  to  object.  I  should  like 
to  ask  the  Cbalnran  of  the  Interstate  Commerce  Committee 
if  the  regulation  of  rates  will  still  be  under  the  jurisdiction 
of  his  conMnittee? 

Mr.  RAYBURN.     Yes. 

Mr.  CULKIN  Reserving  the  right  to  object,  I  should  like 
to  ask  the  disiingui.shed  Chairmiin  of  the  Committee  on 
Merchant  Marine.  Radio,  and  Pisheriea.  on  which  I  happen  to 
serve,  if  this  resolution  or  proposition  proposes  that  all  mari- 
time matters  go  to  the  Committee  on  Merchant  Marine  and 
Fisheries?     Is  that  the  understandinc? 

Mr.  BLAND.     Not  as  to  inland  waters. 

Mr.  LEHLBACH.  The  fact  is  at  the  ivesent  lime  inland 
navigation  with  respect  to  its  physical  aspect  is  now  with 
the  Merchant  Marine  and  Fisheries  Committee.  Insofar  as 
the  rate  structure  is  concerned  relative  to  the  various  means 
of  transportation  in  interstate  commerce,  particularly  where 
it  competes  with  railroads,  that  remains  with  the  Interstate 
Commerce  Committee,  and  there  is  no  conflict  at  sdL 

The  SPEAKER.     Is  there  objection? 

Mr.  CONNERY.  Reserving  the  right  to  object.  I  would 
like  to  congratulate  the  Chairman  of  the  Interstate  Com- 
merce Committee,  and  I  hope  it  is  an  augiiry  that  in  the 
near  future  all  labor  matters  will  be  referred  to  the  Com- 
mittee on  Labor.     I  Applause.] 

The  SPEAKER.     Is  there  objection? 

There  was  no  otoection. 


tLMTXHtHCZ    or    nTLLS 

Mr.  MEAD.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  rercference  of  the  bills  H.  R.  5453  and  H.  R.  2845  from 
the  Committee  on  the  Post  OfHce  and  Post  Roads  to  the 
Committee  on  Civil  Service. 

The  SPEAKER.     Is  there  objection? 

Mr.  SNELL.  Reserving  the  right  to  object,  what  are  these 
biUs? 

Mr.  MEAD.  H.  R.  5453.  to  extend  the  classified  civil 
service  to  postmastershlps  of  the  first,  second,  and  third 
classes,  and  for  other  purposes,  and  H.  R.  2845.  to  provide 
for  appointments  to  the  Post  Office  Department  and  the 
Postal  Service  solely  on  the  basis  of  efficiency  and  merit,  to 
extend  the  civil-service  system,  and  for  other  purposes. 

Mr.  SNELL.  Will  they  be  referred  to  the  Democratic 
national  chahTnan?     (Laughter] 

Mr.  MARTIN  of  Colorado.  Could  not  the  gwitleman 
make  those  retroactive  for  3  years?     [Laughter.} 

The  SPEAKER.     Is  there  objection? 

■niere  was  no  objection. 

PAYKEKT  OF  ADJUSTED-COMPIKSATIOW  CSRTXnCATKS 

Mr.  TURJiKR.  Mr.  Speaker.  I  ask  uuamnous  consent  to 
proceed  for  2  minutes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  TURNER.  Mr.  Speaker.  I  have-  a  communication 
from  Ernest  N.  Haaton.  secretary  of  state  of  the  State  of 
Tennessee,  enclosing  a  copiy  of  House  Joint  Resolution  15, 
adopted  bar  the  General  Assemhly  of  Tennesaee  February 
20,  1935,  memonaiiaing  the  Coocresa  to  enact  laws  that  will 
pay  the  balance  due  the  World  War  veterans  on  theix 
adjusted-compensation  certificates.  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Rbcoid  and  to  ixv:lQde 
therein  the  resolution  referred  ta 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  TURNER.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Rscoai^  I  include  the  f  oilowing  joint  reso- 
lution adopted  by  the  Oex^erai  Assembly  of  the  State  of 
Tennessee.  February  20,  1934: 

Stats  ov  TEMivzsaBs. 

DB>AmcKi«T  or  »tat». 
To  alt  wham  these  presents  shall  cxrme.  greetxng 

I.  Hbm*  M.  HMten.  mKntmrj  d  state  ct  the  Stet*  of  Trnni—i. 
dohereby  canitj  thto,  the  %nnmw9A  is  a  tru*  copy  of  bouae  yoknt 
rcEOtutlon  no.  15.  acu  of  1835    the  orlcioal  uf  wiUcik  i»  now  oa  fUe 
at  rioard  in  UU*  — 
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In  testimoDy  whereof  I  have  hereunto  sabacrlbed  my  offieija 
Bignature  and.  by  order  of  the  Oovenior,  afllzed  the  great  aeal  of 
ttie  State  of  Tenno— e«  at  the  department  In  the  city  at  Naahvllle 
tHia  23d  day  of  February.  A.  D.  IQU. 

[ekalJ  IkmsT  N.  HasTOif, 

Secretary  of  State. 

Houae  Joint  Resolution  IS 

(By  O.  L.  Carter) 

Memorial  asking  Congrees  to  paaa  laws  that  will  pay  the  BOldiers' 

bonus,  etc. 

Be  it  re3olt>ed  by  the  Houee  of  Bepre*entatis>e»  of  the  State  of 
Tennessee  (the  senate  concurring),  ThaX — 

Whereas  due  to  the  long -continued  depre— ion,  thoxuands  of 
American  veterans  of  the  World  War  are  unemployed  and  without 
the  means  of  adequate  support  and  are  unable  to  proTlde  the 
necessities  and  comforts  of  Ufe  for  ttaemaelTes  Mid  thieir  families 
through  no  fault  of  their  own;  and 

Whereas  it  is  the  policy  of  the  national  administration  In  its 
recovery  program  to  bring  about  a  distribution  of  public  funds 
and  accomplish  wide-spread  reemployment;  and 

Whereas  the  payment  of  the  remainder  of  the  amoxint  due  on 
the  veterans'  adjusted-compensation  certificates  held  by  veterans 
of  the  World  War  will  reexilt  In  a  distribution  of  money  to  every 
community  in  the  United  States,  which  money  will  find  Its  way 
into  every  cliannel  of  trade  through  the  purchase  of  necessities 
and  comforts  of  life,  the  payments  of  debts,  the  building  and 
repairing  of  homes,  the  rehabilitation  of  small  bualneea  enterprises, 
and  tiirough  many  other  needed  expenditures;  and 

Whereas  the  American  Legion  and  Veterans  of  Fc»«lgn  Wars 
have,  in  their  respective  national  conventions,  overwhelmingly 
approved  the  immediate  cash  payment  of  said  certificates;   and 

Whereas  such  certificates  constitute  a  just  obligation  of  the 
Government  to  the  veterans  of  the  World  War:  Now,  therefore, 
be  It 

Resolved  by  the  House  of  BepreeentatioeM  of  the  State  of  Ten- 
nessee ( the  senate  concurring) ,  That  the  Coograss  of  the  United 
States  Immediately  pass  such  legislation  as  Is  necessary  tor  the 
Immediate  payment  of  the  balanre  due  on  such  adjusted-com- 
pensation certificates,  with  the  remittance  of  Interest  and  otlier 
charges  against  the  principal  sum  of  sticb  certificates;  and  be  it 
further 

Resolved.  That  the  Secretary  of  State  of  Tennesaee  be  directed 
to  transmit  a  copy  of  this  memorial  to  the  President  of  the 
United  States,  the  Vice  President  of  the  United  States,  and  to 
the  SpealEer  of  the  House  of  Representatives,  the  Honorable  Jos 
Btkns,  and  also  that  a  copy  of  the  same  be  forwarded  to  Senators 
N.  L.  Bachman  and  K.  D.  IfcKxujkB,  and  to  each  ot  the  nine 
Members  of  the  United  States  House  of  R^;»«aentatlves  from  the 
State  of  Tennessee. 

Adopted  February  aO,  1035. 

Waltbs   M.  Harms, 
Speaker  of  the  Houae  of  Repreeentativet. 
W.  P.  lioas. 

Speaker  of  the  Senate. 

Approved  February  21,  1935. 

HzLi.  IfcAusRS,  Governor. 

puicissioN  or  coioiiTm  on  labos  to  sn  sxntZMO  sessions 

OF  TBX  HOTXSI 

Mr.  CONNERY.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  Committee  on  Labor  be  given  permission  to  sit 
during  the  sessions  of  the  House  for  the  next  3  days. 

The  SPEIAKER.    Is  there  obJecUcm? 

There  was  no  objecticm. 

ODD  FELLOWSHZP  AlfD  OSOtG*  WASHUrGTON 

Mr.  PnTENQER.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rboobs  I7  inserting  therein 
an  address  by  my  colleague  [Mr.  CsktwughtI. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  PITTENGER.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Rccoto,  I  include  ther^n  an  address  delivered 
by  Congressman  WxLBUur  Caxtwuoht.  of  ^iahoma.  at  the 
Boosters'  Society  banquet  held  at  New  York  City  on  Feb- 
ruary 21. 

It  was  my  pleasure  to  be  present  at  the  Boosters'  meeting 
and  listen  to  the  eloquent  talk  delivered  by  Congressman 
Cakt^'richt.  It  was  particularly  appropriate  that  he  should 
speak  on  this  occasJodl  He  is  grand  master  of  the  Qrand 
iJodge,  I.  O.  O.  F..  of  Oklahoma,  and  represented  that  juris- 
diction at  the  Booster's  Society  banqoet. 

The  address  Mr.  Caxtwucht  delivered  Is  as  follows: 

Mr.  Chairman.  Orand  Sire  Pmawuia.  oOeata  aad  boosters,  my 
good  friends: 

It  Is  something  tinumial  for  me  to  speak  in  •neb  a  large  city.  I 
haU  from  the  wide-open  country  wtMfe  we  gather,  for  such  meet- 
ings as  this,  early  so  w«  can  gat  home  tn  ttme  to  put  the  children 


to  bed  and  dose  up  the  chicken  coopa.  see  that  tha  eowa  have 
been  milked,  and  the  horaea  fed. 

I  have  been  sitting  here  tonight,  noting  the  similarity  between 
New  York  Ctty  and  the  State  of  Oklahoma. 

New  York  City  Is  the  great  cosmopolitan  metropolis  of  the 
world.  It  iB  made  up  of  pec^le  from  every  nation  on  the  earth. 
Oklahoma  Is  also  cosmopolitan.  It  Is  made  up  of  the  cream  of 
the  citizenship  of  every  State  in  the  Union.  We  also  have  over 
100,000  Indians,  practically  all  of  whom  are  educated  and  capable 
of  taking  care  of  themselves  in  any  man's  country. 

New  York  City  is  noted  for  its  wealthy  men  Uke  BockefeUer 
and  Morgan.  Oklahoma  is  noted  for  its  outstanding  characters 
Uke  WUl  Rogers  and  BUI  Murray. 

New  York  City  Is  powerful  with  many  great  skysorMMfs.  Ok- 
lahoma is  powerful,  too.  We  do  not  have  such  high  ucyeerapara 
or  a  big  water  front  like  you  folks;  but  If  all  the  hogs  of  Oklahcma 
were  one  hog  he  could  stand  with  his  hind  feet  In  Albany  and 
front  feet  in  Manhattan  and  with  one  root,  root  up  Wall  Street 
and  cast  It  into  the  Atlantic  Ocean. 

If  all  the  chickens  of  Oklahoma  were  one  chicken,  he  oould 
stand  upon  the  tallest  of  your  skyscrapers  and  with  one  crow 
Jar  the  torch  off  the  Statue  of  Liberty. 

If  all  the  grain  raised  in  Oklahoma  were  dumped  on  to  the 
city  of  New  York,  you  could  stand  upon  the  top  of  It  and  tickle 
the  feet  of  the  angels  in  Heaven. 

If  all  the  oU  wells  in  Oklahoma  were  one  oil  well  It  would 
reach  from  New  York  City  to  ELades. 

A  New  York  t>oy  and  an  Oklahoma  City  boy  were  quarreling  over 
the  merits  of  their  respective  cltlM.  "  Aw,  wha'cha  talkln'  aboutf  " 
said  the  boy  from  New  York.  "All  de  wise  guys  Uvea  in  de  Sact. 
Don't  it  say  in  de  Bible  dat  de  wise  m^^n  came  out  of  de  lastf  " 
"  Sure,  It  says  de  wise  men  ccHne  out  of  de  Xast  **.  agreed  the 
boy  from  Oklahoma  City.  "Dey  come  out  of  de  Bast  just  as 
quick  as  dey  get  wise."  You  people  talk  about  the  **  wUd  and 
wooly  West."  As  a  matter  of  fact,  Oklahoma  Is  Ivgely  made  up 
of  easterners  gone  west. 

Seriously,  I  consider  it  a  great  distinction  and  honor  to  be  In- 
vited here  in  company  with  Grand  Sire  WnxuM  A.  PrrmroBa,  to 
speak  to  the  Booster  Society  of  New  York.  I  have  enjoyed  the 
welcome,  the  fraternal  greeting,  the  glad  hand,  the  pleaaant  "nf'f, 
the  ready  sympathy,  and  the  hearty  fellowship  of  your  great  city 
since  arriving  here  this  afternoon.  I  tHing  you  greetings  from 
alMut  30,000  Oklahoma  Odd  Fellows  and  Bebekahs — tha  finest  peo- 
ple the  sun  ever  shone  upon.  The  brotherhood  of  man  rises  above 
all  of  our  strife  in  life,  and  it  Is  a  beautiful  thing  that  men  can  get 
together  once  in  a  wiiile  and  be  men  socially  for  the  brotherhood 
of  man. 

I  find  that  Odd  Fellows  are  all  pretty  much  the  same  kind  of 
good  follu  from  the  Atlantic  to  the  Pacific  and  from  Canada  to 
the  Qulf  of  Mexico.  And  among  the  sweetest  and  moat  whole- 
some ezp^iences  of  life  are  the  meetings  of  friends  who  esteem 
each  other,  who  have  real  direction  for  each  other,  who  have  much 
in  common,  and  yet  who  have  rare  opportxinities  to  meet  and 
fraternize  in  a  congenial  atmosphere  as  on  this  occasion. 

We  are  proud  to  see  our  order  make  progress,  not  only  in  num- 
bers, but  to  improve  in  its  personnel  and  Its  ability  to  command 
the  respect  of  all  good  citizens. 

We  strive  to  have  o\ir  lodge  meetings  conducted  in  such  a 
manner  as  to  be  a  lesson  in  good  depc»tment,  cultivating  a  proper 
respect  for  its  offices,  and  creating  a  respect  for  our  lodge  akin 
to  tiiat  which  all  should  have  for  the  chyrch  and  for  law  and 
order. 

All  good  citizens  are  proud  of  the  accompUahments  made  In 
inventions.  llterat\ire,  science,  art,  and  all  tboae  things  that  have 
so  added  to  the  comfort,  convenience,  and  enllgbtenmeat  of  the 
human  race.  In  their  early  stages,  probably  all  the  Inventtona 
such  as  the  printing  press,  steam  engine,  railroads,  cotton  gin. 
telegraph,  aut(»nobile,  airplane,  radio,  etc.,  were  crude  affairs, 
wlilch  have  been  brought  to  the  present-day  perfection  by  pams- 
taklng  care  and  develoi»nent. 

Such  is  the  history  of  our  order,  created  in  the  brains  of  the 
few  who  felt  that  they  had  something  In  common  with  their 
fellow  men  and  also  smnethlng  that  would  In  time  be  recognized 
by  the  world  at  large  as  beneficial  to  the  human  race,  and  who.  at 
best,  could  have  had  but  a  vague  c<moeption  of  the  future  great- 
ness of  the  order  which  they  were  Instnunental  In  originating. 

How  well  this  idea  of  th^rs  has  devekqjied  through  their  efforts 
and  tiirough  the  efforts  ot  all  those  who  f oUowed  them  shoiUd  be  a 
matter  oi  pride  to  all  oiir  members. 

Oo  into  a  piano  house,  strike  a  certain  key,  and  every  string  on 
the  same  pitch  in  every  Instnunent  wUl  catch  it  up  and  r^>eat  it. 
That  is  sympathy.  That  is  l>rotba'hood.  It  means  that  if  one 
portion  of  the  human  body  suffers,  the  whole  family  suffers.  It 
means  that  if  a  wrong  is  done  to  the  wnrkingman,  an  injury  is  in- 
fiicted  on  the  whx>le  social  body.  Brotherhood  means  a  common 
sympathy  between  all  parts  of  society  and  that  each  shall  interest 
itself  in  the  welfare  of  the  other.  And  brotherhood  means  that  I 
shall  not  only  liave  an  interest  in  the  mass  but  eepeciaily  In  tha 
man.  It  is  personal  and  Individual.  I  must  help  blm;  I  must  give 
him  a  hand  If  he  la  down.  If  he  has  f  aUen.  I  must  not  only  rescue 
him  If  I  can.  but  I  must  do  all  In  my  power  to  remove  the  cause  at 
his  downfall. 

A  certain  college  professor  at  a  meeting  asked  this  question,  "  If 
a  billy  goat  should  eat  a  rabbit,  what  would  bamwn?  "  Tb«y  were 
aU  stumped,  so  he  made  the  answer.  "  There  would  be  a  '  hare '  tn 
the  butter."    Now.  at  tha  zUk  of  being  considered  a  "  hair  "  In  the 
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taittcr.  I  win  tndnlfc  tn  «  Httte  (naeoorw  rtffht  her*  on  tb*  relation 
of  frfttcnuklum  and  An>«ncmn  itatBiiianalUp. 

In  our  country  and  tn  our  tlm«a  do  tomxl  la  wortby  the  honored 
DAinc  of  (tateaznan  who  doea  not  Inciud*  the  hlgtMct  practical  edu- 
cation of  tbe  people  In  all  hla  plana  (rf  administration.  He  may 
ha¥«  eloquence,  be  may  have  a  knowledge  erf  all  blatory.  diplomacy, 
juruprudenoe.  and  by  theae  be  mlgbt  claim  In  otbcr  countrlea  tbe 
elevated  r&nk  of  a  »ta teaman;  but  unleaa  be  apraks.  plana,  labora. 
at  all  tUnaa  and  In  all  placea.  for  the  cultiire  and  edification  of  tbe 
wbole  people  be  la  not — be  cannot  be-  an  American  statesman. 

Oomte  aald.  "  Idaaa  govern  the  world  or  tbrow  It  into  conf  ualon  ' 
The  Czar'a  ld«»  of  bia  dlvtne  right  to  govern  tbe  world  tbrew  tt  mto 
disorder  The  Ideaa  of  peace  and  humanity  wlvbln  tbe  masterful 
mind  and  heart  of  Prealdent  Rooaevelt.  one  of  the  big  brothera  ^' 
Odd  PcUowabtp,  brought  order  out  of  confualon  and  he  U  now 
leading  tbe  world  In  tbe  truth  and  aentlment  of  brotherhood.  It 
te  with  the  greateat  of  pride  that  are  point  to  Prealdent  Rooeevelt 
aa  a  member  In  good  atandlng  of  tbe  little  Odd  Fellow  lodge  at 
Hyde  Park.  H   T 

Let  ua  aiao  remember  that  our  Orat  Prealdent,  Oeorge  Waahln:;- 
toa.  waa  a  fratamailat:  tbat  be  recognlxad  tbe  value  of  fraternal 
conaectlona;  tbat  he  accepted  leaderabip  with  fidelity  of  purpose. 
There  la  none  of  ua  ao  fine,  so  big,  so  great,  tbat  we  cannot  benefit 
by  an  emulation  of  tbe  fraternal  actlvltlea  of  Oeorge  Waabington. 

Tomorrow  Is  Washington's  birthday,  and  since  be  took  tbe  oath 
olBca  aa  tbe  flrat  Prealdent  of  tbe  United  Statca  tn  this,  the  first 
Capitol,  it  la  well  that  we  turn  back  for  a  moment  to  bla  life  and 
day 

Tou  have  all  heard  of  "  Oeorge  Waahlngton's  UtUe  hatchet."  The 
other  day  I  beard  a  story  tbat  waa  a  little  variation  upon  tbe 
•rlglnal,  aiul  I  am  going  to  take  up  your  time  for  a  minute  by 
repeating  It  to  you.  It  waa  to  thla  eflect:  lir  Waablngton  and 
ICrs  Waablngton.  tbe  parsnta  oX  Oeorge.  found  on  one  occasion 
that  tbalr  supply  of  soap  for  the  use  of  the  family  at  Weatmoreland 
had  been  exhaustad;  and  ao  they  decided  tu  make  soxna  family 
•cap.  They  made  the  neceeaary  arrangements  and  gave  tbe  requi- 
■Ite  InctrucUona  to  the  family  aervant.  After  an  hour  or  so  the 
■arrant  returned  and  reported  to  them  that  he  could  not  make 
the  soap.  "  Why  not  ".  be  waa  aaked;  "  haven't  you  all  tbe  mat«- 
rUJ?  "  "  Tea  ",  he  replied.  "  but  there  ia  somethLog  wrong.  "  Tbe 
old  folks  proceeded  to  inveatlgate,  and  they  found  they  had  actu- 
ally gotten  the  aalva  of  the  little  cherry  tree  that  Oeorge  had  cut 
deem  «!th  bla  hatchet,  and  there  waa  no  lye  In  it. 

Now.  Z  aaaure  you.  there  is  no  lie  in  what  I  say  to  you  when 
X  asaert  that  Oeorge  Washington  stands  among  the  greatest  men 
of  human  history,  and  those  In  tbe  san^  rank  with  him  are  very 
few  Whether  we  measure  by  what  he  did.  or  what  he  was,  or  by 
the  eflect  of  bla  work  on  the  history  of  mai^tckd.  in  every  respect 
he  la  entitled  to  the  place  be  holds  among  the  greatest  of  hu 
race.  As  no  one  can  add  to  the  brlghtneaa  of  the  noon-day  sun. 
ao  DO  worda  can  add  to  tbe  glory  of  the  Immortal  Waahmgton. 
yirat  in  war.  flrat  in  peace,  and  first  in  tbe  hearts  of  his  couiitry- 
■ten.  hla  faaoe  will  abine  with  undiminished  splendor  throuijh 
all  the  coming  agea.  Under  the  smilea  of  tbe  benebcent  beaveiis 
be  waa  the  creator  and  savior  of  the  greatest  Nation  In  the  history 
of  tlM  world.  Oh.  If  there  had  not  been  auch  an  Instrument  as 
thla  In  the  day  that  tried  men's  soulal 

When  bowad  by  the  burden  of  years,  be  ladd  aside  the  robes 
of  oOce  and  like  the  humblest  cltlaen  of  the  young  Republic 
weodad  bla  way  to  hla  beloved  Mount  Vernon  soon  to  sink  into 
the  tomb,  amid  tbe  grief  of  hla  countrymen  and  the  reverend 
admiration  of  the  clvlllaed  world. 

Let  ua  record  the  worda  aa  they  fell  from  the  peerleM  leader  of 
our  Amy  in  the  Revolution,  our  first  and  forenuist  Prealdent  and 
onequalad  atataaman.  Let  ua  ponder  upon  the  closing  sentences 
of  hta  farewvO. 

"  In  oflartng  to  you.  my  countrymen,  these  counsels  of  an  old  and 
•ffectlonAte  friend.  I  dare  not  hope  they  will  make  the  strong  and 
lastla«  Imprwaaton  I  could  wlah:  tbat  they  wtll  control  the  usual 
current  of  the  paaalons.  or  prevent  our  Nation  from  running  the 
•ottrae  wbieta  has  hitherto  marksd  the  desUny  of  nations,  but  if  I 
■lAj  ev«n  flatter  myself  that  they  may  be  productive  of  aome  parUal 
taneftt.  anna  oeeaslonal  good:  that  they  may  now  and  then  recur 
to  modenUa  tbe  fxxry  of  party  apint.  to  warn  against  the  mischiefs 
ef  forelfii  intrtfue.  to  guard  against  the  impostures  of  pretended 
pACnotlam;  tbla  hope  wUi  be  a  full  recompenae  for  tbe  aoildtude  for 
your  woUare  by  which  they  have  been  dictated. 

~  Though  tn  reviewing  the  Incidents  of  my  administration  I  am 
WTWonaeloua  of  Intentional  error,  I  am  nevertheleaa  too  sensible  of 
my  defeeta  not  to  think  it  probable  tbat  I  may  have  committed 
■Mny  arrora.  Whatever  they  may  be,  I  fervently  beseech  the 
Almighty  to  avert  or  mitlgaU  the  evUa  to  which  they  may  tend  I 
•ball  also  carry  with  me  the  hope  tbat  my  country  will  never  cease 
to  vtew  tbem  wttb  Indxilgeiice:  and  tbat.  after  45  years  of  my  life 
fl>«ttwtail  to  ita  aervlce.  with  an  nprlght  laal.  the  faulta  of  Incom- 
it  abflltles  will  be  consigned  to  obUvlon,  aa  myself  must  soon 
to  tba  mansions  of  rest. 

**  RaiylBg  on  its  UxKlnesa  in  this  aa  la  other  thlnga.  and  actuated 
b^  that  fervent  krre  toward  it.  which  la  ao  natural  to  a  man  who 
news  In  It  tbe  naUve  aoU  of  bimaelf  and  hie  progenitors  for 
several  generatlona.  I  anticipate  with  plcaaing  expectation  tbat 
retreat  in  wblcb  I  pronlse  myself  to  realise,  wttbout  alloy,  the 
■weet  eajoymant  of  partaking,  in  the  midst  of  my  feUow  eltlaena. 
tbe  benign  tnfliienre  of  good  laws  under  a  free  government — the 
•var-favorUa  object  OL  my  heart,  and  tbe  bappy  reward,  as  X  truat. 
eg  ow  mutual  cares,  labors,  and  dangera." 


^w  men  of  all  time  have  rarh  a  record  of  achievement  a£  oi  r 
first  and  beloved  Prealdent.  Oeorge  Waahlngton  Still  fewi  r 
can  show,  at  the  end  of  a  career  so  crowded  with  high  dbfds  ai  d 
memorable  victories,  a  life  so  free  from  spot,  a  character  so  u;  - 
selfl.sh  and  so  pure,  a  fame  »o  void  of  doubtful  points  dcmantllj  g 
cither  defense  or  explanation  Eulogy  of  such  a  life  is  needier  i, 
but  It  Is  always  Important  to  recall  and  to  freshly  remember  ju  >t 
»hat  manner  of  man  he  was 

Friend-s.  we  are  all  ent^aged  in  worth-while  achievement.';  O  r 
organization  hxi^  deflnito  purposes  and  ideals.  We  have  vlslo:a 
of  accompUshments;  and  vbilon  with  brotherly  love  ha.s  ever  be<  n 
the  guiding  angel  of  mankind  Throughout  history  it  has  ti;wa  s 
been  the  man  of  vision  who  has  led  No  progre.-M  ha?  evtr  bf?t  a 
made  without  it.  and  a  Nation's  greatest  assets  are  Its  mrn  ^f 
vtslon.  whether  statesmen,  etiucators,  inventors,  rr  Indu^trlcv'.ist  i. 
I  am  proud  to  say  here  tonight  that  our  out-standlnt;  Americnn 
men  of  vision  have  been  and  are  Imbued  with  an  abundance  'if 
the  spirit  of   brotherly   icve.   the   very   essence   of   fraternaUsm 

If  this  age  can  be  said  to  be  conscious  of  a  definite  nlm  and 
having  a  predominate  purpoae,  tt  la  that  of  bettering  the  cond  - 
tlona   of   life   and   Infusing   a   spirit  of   humanity   among   ail    meix. 

The  world  Is  looking  at  lt«  questions  from  a  new  vle'w-pclnt. 
namely,  that  of  humanity  Those  who  are  living  In  the  spirit  if 
the  age  are  not  asking.  "  Am  I  my  brother's  keeper?  "  nor  "  W^.o 
Is  my  neighbor?",  but  they  are  assuming  the  responsibilities  f 
brotherhood  and  in  sj-rapathy.  gvxxl  will,  and  practical  benevolence 
are  helping  to  bear  the  burdens  which  are  so  cniahlng  to  the  leis 
fortunate   brother 

The  Independent  Order  of  Odd  Pellows.  which  I  have  the  honor 
to  represent  as  grand  master  In  the  Jurisdiction  of  Ohl.ihorr.r., 
having  rounded  out  115  years  of  honorable  achievement  In  Amer- 
ica, is  still  forglni?  forward  with  unabated  vigor.  Unqi!est'oi;.ib(v, 
It  Is  an  Important  pillar  in  the  temple  of  civilization  and  the 
moral  Influence  of  its  worthy  principle."*  is  felt  the  world  around 

Judging  by  all  appearances,  you  people  of  New  Tork  have  merge i 
your!>elves  Into  this  great  order,  and  I  congratulate  yvju  on  th  9 
moving  and  active  booster  society  Undoubtedly  you  have  set  hie  a 
goals  for  yourselves  and  have  attained  them. 

In  Oklahoma  our  motto  Is  "  Oo  and  do  '  and  our  watchword  la 
"progress"  We  are  striving  to  attain  higher  goais  tfc;Qug:i 
organization,  cooperation,  teamwork,  and  push.  We  are  prou  1 
of  the  progress  we  have  m<»de  and  of  the  fine  citizenship  In  oir 
order  We  expect  the  near  future  to  find  us  double  In  size,  double 
In  strength,  and  more  perfect  in  quality. 

And  now  as  I  close  1  want  to  give  you  the  little  poem  by  Kip- 
ling that  I  have  quoted  many  times  throughout  the  Jurisdiction  iif 
Oklahoma: 

"  It  ain't  the  t^una  nor  armaments,  nor  the  funds  that  they  can  p:i  r. 
But  the  cloae  cooperation  that  makea  them  win  the  day. 
It    ain't   the    individual    nor    the   army    as    a    wbole. 
But   the  everlasting   teamwork   of  every   bloomin'  soul." 

AlfriTOATORT    SECTTI^TIONS    ON    MIGRATORY    GAME    BIRDS 

Mr.  COCHRAN.  Mr.  Speaker,  I  have  a  copy  of  a  procla- 
mation amending  the  regulations  of  the  Migratory  Bird 
Treaty  Act.  and  the  regtilations  i.ssued  under  that  treaty.  We 
are  having  a  number  of  requests  for  copies  of  this.  It  iS 
not  available.  I  ask  unanimous  consent  that  it  be  printed 
in  the  Record. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  COCHRAN.  Mr.  Speaker,  under  the  leave  to  exterd 
my  remarks  In  the  Record,  I  include  the  following: 

Whereas  the  Secretary  of  Agriculture,  by  virtue  of  the  author! "7 
vested  In  htm  by  section  3  of  the  Migratory  Bird  Treaty  Act  (40 
Stat.  756;  U.  S.  C.  title  16.  sees.  70S-711).  baa  submitted  to  me 
for  approval  a  regulation  further  amendatory  of  the  regiUatloiis 
approved  and  proclaimed  July  31,  1918,  which  the  Secret.nry  it 
Agriculture  has  determined  to  be  a  suitable  amendatory  regulatirn 
permitting  and  govemlr.K  the  huntlrxg,  taking,  capture,  klUlr.?. 
possession,  sale,  purchase,  shipment,  transportation,  carriage,  a:  d 
export  of  migratory  birds  and  parts  thereof  and  their  nests  ai.d 
eggs,  as  follows; 

Regulation  3,  "  Means  by  which  migratory  game  birds  may  te 
taken  ",  as  set  forth  in  Proclamation  No.  aOM,  of  August  30.  1931, 
is  amended  by  inserting  In  the  third  line  of  the  first  paragrata 
thereof,  between  the  word  "  hereof  "  and  the  semicolon,  a  comn.i 
and  tbe  words  "  but  they  shall  not  be  taken  with  or  by  meana  (.f 
any  automatic -loading  or  hand-operated  repeating  shotgun  cap^i- 
ble  of  holding  more  than  tiiree  sheila  the  magazine  of  which  hns 
not  been  cut  off  or  plugged  with  a  one-pleoe  metal  or  wooden  fllUr 
Incapable  of  removal  through  the  loading  end  thereof,  ao  as  to 
reduce  the  capacity  of  said  gun  to  not  more  than  three  sbeUs  at 
one  loading  ',  so  that  the  paragraph  aa  amended  wUI  read  aa  fol- 
lows: 

"  The  migratory  game  birds  specified  tn  regulation  4  hereof  may 
he  taken  during  the  open  seaaon  with  a  gun  only,  not  larger  than 
no.  10  gage,  fired  from  the  shoulder,  except  aa  specifically  permitted 
by  regulations  7,  8,  9.  and  10  hereof,  but  they  ahaU  not  be  taken 
with  or  by  meana  of  any  automatic-loading  or  hand-operated  re^ 
peating  shotgun  capable  of  holding  more  than  tliree  shells  ttui 
magazine  of  which  has  not  been  cut  off,  or  plugged  with  a  one-piec« 


metal  or  wooden  filler  Ineapabia  of  mnoval  threiigb  tba  loading 
end  thereof,  so  aa  to  reduoe  tbe  capacity  of  aald  gun  to  not  more 
than  three  shells  at  one  loading;  tbey  may  be  taken  during  the 
open  season  from  the  land  and  water,  wttb  tba  aid  of  a  dog.  the 
use  of  decoys,  and  from  a  blind  or  floating  darloe.  axoapC  that  in 
tbe  taking  of  wild  ducks  not  more  than  25  live  duck  daooys  may  be 
shot  over,  and  in  tbe  taking  of  wild  geeae  in  Oallfomla  tbe  use  of 
live  goose  decoys  is  not  pcomltted;  but  noftblng  btfein  shall  be 
deemed  to  permit  the  use  of  an  automobile,  airplane,  power  boat, 
sailboat,  any  boat  iindor  sail,  any  ftnattng  device  towed  by  power 
boat  or  sailboat,  or  any  alnkboz  (battery),  except  tbat  slnkbozes 
(batteries)  may  be  used  In  tbe  taking  of  mlmtory  waterfowl  In 
coastal  sounds  and  bays  (tneludlng  Ba^  Bay,  Prlneees  Anne 
County,  State  of  Virginia)  and  otber  ooaatal  waters:  and  nothing 
herein  sh&ll  be  deemed  to  permit  tba  uae  of  an  airplane,  or  a  power 
boat,  sailboat,  or  other  floating  derloe  for  tbe  purpose  of  concen- 
trating, driving,  rallying,  or  stirring  up  migratory  waterfowl;  and 
mourning  doves  shall  zMit  be  rtiot  or  otbenrlae  taken  by  means  of 
bait." 

And  whereas  upon  consideration  tt  auMars  tbat  approval  of  the 
foregoing  amendatory  regulation  will  effectuate  tbe  purposes  of  the 
aforesaid  Migratory  Bird  Treaty  Act  and  raeolt  In  radudag  tbe  an- 
nual kiil  of  migratory  fame  btvda. 

Now,  therefore,  I,  Franklin  D.  Booeevelt,  Prealdent  of  the  United 
BUtes  of  America,  do  hereby  approve  and  proclaim  tbe  foregoing 
amendatory  regulation. 

In  witness  whereof  I  have  hereunto  set  my  band  and  caused 
tbe  seal  of  tbe  United  Stotae  to  be  aHaed. 

Done  at  the  city  of  Waablngton  tbla  ad  day  of  l^broary.  In  the 
year  of  our  Lord  1086.  and  of  tbe  Independence  of  tbe  United 
States  of  America  the  oooe  hundred  and  flfty-nlnth. 

(seal]  numonr  D.  BuoawcT. 

By  the  President: 
CoBOKU.  Hnix, 

Secretary  of  StmtM, 
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EADID. 

Mr.  O'CONNOR.    Mr.  Sx)eaker,  I  call  up  House  Resolution 
126,  which  I  send  to  tbe  desk  and  mA  to  have  read. 
The  Clerk  read  as  follows: 

House  Pesolutkm  lag 

Resolved,  That  the  rules  of  tbe  Houae  of  Representatives  are 
amended  In  the  following  manner: 

"  Rule  X.  clause  9.  On  the  Merdumt  Marine  and  Flsbarlea,  to 
consist  of  21  Memben. 

"  Rule  XI.  clauae  7.  To  eommarce — te  tbe  Committee  cm  Inter- 
state and  Foreign  Conunerce. 

"  Rule  XI.  clause  B.  To  tbe  merchant  marine,  including  all 
transportation  by  water.  Coast  Ouard.  Ufa  saving  aervloe,  light- 
houses, lightahlpa.  ocean  dertflcfcs,  Coaet  and  OeodeUo  Survey, 
Panama  Canal,  and  flsberiee — to  tbe  ConuBlttee  on  Merchant 
Marine  and  Plsherles." 

Mr.  O'CONNOR.  Mr.  Speaker.  I  jkM  30  minutes  to  the 
gentleman  from  liCassachutetts  llix.  Maktxm]. 

This  matter  of  the  Jurisdictional  dtapute  of  two  great  com- 
mittees of  the  House,  the  Oommittee  on  Lotentate  and  For- 
eign Commerce  and  the  Ooounlttee  on  Iferohant  Blarine, 
Radio,  and  Fisheries,  has  given  the  Rolea  Committee  real 
concern.  For  some  ttrne  thero  has  been  this  dicpote  in  the 
House  as  to  the  Jurisdiction  of  tboM  two  oonmitteeB.  Early 
in  this  session  the  dlsMngniahwi  gentleaiaa  from  Virginia 
[Mr.  Bland],  the  Chairman  of  the  Oammittee  on  Merchant 
Marine.  Radio,  and  Plaberiea,  introdtiDed  Baam  Renlution 
40.  to  change  the  Jurisdiction  a<  the  roaimittoe  of  which  he 
is  chairman,  which  would  haw  affected  the  Joriadiction  of 
matters  which  have  been  before  ttia  OoBunittea  on  Interstate 
and  Foreign  Commeroe.  Tbe  Role*  OonmitlM.haa  had  sev- 
eral hearings  on  the  matter.  Modified  and  amended  resolu- 
tions have  been  introduced,  so  that  flnaOj  to  the  Houae  we 
now  present  House  Reeohitkm.  Ut,  fixing  the  Jurisdiction  of 
these  two  ccnunittees.  and  ^»««"g«»^  tbe  name  of  the  Com- 
mittee on  Merchant  Marine,  Radio,  and  Fisheries  to  the 
Committee  on  Merchant  Marine  and  Fldioiea.  That  reso- 
lution has  been  reported  by  the  Committee  on  Boles  and  also 
represents  an  agreemokt  in  compiato  aecoffd  between  the 
two  committees.  Both  committees  have  acread  entirely  to 
the  resolution  and  the  Question  of  their  femective  Jurisdic- 
Uon. 

The  distinguished  gentleman  from  Ttaas  [Mr.  RAmnur], 
Chairman  of  the  Committee  on  Interstate  and  Foreign  C(»n- 
meroe.  today,  a  few  minutes  ago.  made  a  unaalmoas-conaent 
request  which  was  granted  and  which  I  Aall  more  fully 
explain  as  I  interprM  it.  This  miantmous-cionsent  request 
covers  two  points.    Tbe  first  part  of  tha  rwjitiigt  refers  to 


the  Committee  on  Merchant  Marine.  Radio,  and  Fisheries  as 
it  was.  a  bill.  H.  R.  5379.  which  was  recently  introduced  by 
Mr.  Raybuxn.  pertaining  to  "  the  regulation  of  tranmnto- 
tion  of  passenger:!  and  property  by  water  carriers  (Kperating 
in  interstate  and  foreign  commerce  ",  and  which  bill  the 
Speaker  referred  to  the  Committee  on  Interstate  and  For- 
eign Commerce.  Tbe  Merchant  Marine  Committee  has  al- 
ways claimed  Juritadiction  of  tluit  subject  matter.  The  sec- 
ond part  (tf  the  unanimous-consent  request  was  intended  to 
meet  a  situation  which  has  grown  up  l^  precedent  in  this 
House.  The  Speaker  has  been  compelled  by  the  precedents 
to  refer  to  a  committee  a  prt^xised  amendment  of  any  law 
which  had  previously  been  rq^orted  out  fay  that  committee. 
For  instance,  last  year  an  (mmibus  bill  came  before  the 
House  placing  in  the  Communications  Commission,  a  new 
bureau  or  commission  of  government,  Jurisdiction  over  all 
communications,  telegraph,  telephiHie,  ci^sle.  and  radka 
That  bill  was  reported  by  the  Oommittee  on  Interstate  and 
Foreign  Comment. 

Radio  some  years  ago  was  idaoed  under  the  Jurisdiction 
of  the  Committee  on  Merchant  Marine  and  Ftsherlsa.  and 
the  name  of  that  committee  was  changed  to  include  the 
word  "radio."  When  a  bill  is  introduced,  for  Instengfi. 
amending  the  ocanmunicationa  law.  under  the  precedents, 
the  Speaker,  following  them,  must  rtter  tbe  proposed  amend- 
ment to  the  committee  which  reported  the  bUl  originaUy.  > 

The  second  part  of  BCr.  Ratsotui's  nnanlmfwa-conwpnt  re- 
quttt  covers  that  sitoation  as  far  as  bills  relating  to  transpor- 
tation by  water  carriers  are  concerned.  It  In  effect  ovenidss 
those  precedents  as  far  as  Ulls  relating  to  the  merchant 
marine  are  concerned. 

This  Jurisdictional  dispute  has  been  a  tronbleaQme  sub- 
ject. The  Rules  Committee  has  given  a  great  deal  of  con- 
sideration to  it.  Both  standing  c<nnmittees  concttned.  by 
their  members  individually  and  through  and  fay  actkm  of 
the  full  committses  have  had  almost  daily  conferences,  and 
have  finally  worked  out  this  resolution,  to  which  everyone 
has  agreed. 

I  am  informed  that  In  the  Washington  Post  this  morn- 
ing an  article  appears  stating  that  this  resolution  is  a  victory 
for  one  side.  That  is  as  far  from  the  truth  as  anything 
could  be.  This  is  a  victory  for  neither  side.  No  one  wins 
here.  The  fact  that  the  Merchant  Marine  Committee  has 
Jurisdiction  over  radio  does  not  Justify  any  statement  that 
the  other  oommittee  wins  the  dispute.  Tbe  Roles  Committee 
came  to  the  detennlnation  that  you  oouM  not  mt^ierly  divide 
communications,  and  that  radio,  telegrmh,  tdepbons,  and 
cable  tnevltebly  went  together,  and.  the  Interstete  Commeros 
committee  having  Jurtsdictian  of  most  of  those  sobjeete  and 
for  a  longer  time  than  the  Merdtiant  Marine  Committee  had 
Jurisdiction  over  radio,  it  was  thougftit  best  and  fatresi  to 
put  radio  tn  the  Committee  on  Interstate  and  foreign  Oom- 
merce.  On  the  other  hand  the  Merchant  Marina  Committas 
reestablishes  and  reclaims  Ito  Jurisdiction  over  the  merdkant 
marine  and  over  many  matters  which  were  under  tb»  Juris- 
diction of  the  Interstete  and  FoMign  Oommaroe  Oommittse. 
Tbere  is  no  victory,  therefore,  for  either  side,  and  tbe  Roles 
Committee  would  not  be  a  party  to  any  such  a  result  W* 
have  in  fact  taken  from  the  Intersti^  and  Foreign  Osm- 
merce  Committee  many  matters  over  which  it  has  bad  juris- 
diction, and  there  is  no  mathpmatlcian  who  oould  interptvt 
the  resolution  to  the  effect  that  it  is  a  victory  for  either  Bids, 
the  article  In  the  Washington  Post  to  tbe  contrary  uotwltb- 
standing. 

Mr.  RATBURN.    WIB  the  gentleman  yleldf 

Mr.  O'CONNOR.    I  yield. 

Mr.  RATBURN.  I  wish  to  confirm  what  tbe  gsntlsman 
has  Just  said.  This  was  a  unanimous  agreeflafsni  betpsen 
the  Ccxnmittee  en  Merchant  Marine  and  FlAsries  and  tba 
Committee  on  Interstete  and  Foreign  Commeros. 

Mr.  O'CONNOR.  Everybody  concemed  is  happy  to  tmm 
worked  out  this  solution  of  •  dUBcult  problem,  to  relieve  this 
dispute  between  the  two  ccnnmittees.  and  to  rsllev*  tba 
Spealcer  of  the  quandary  in  i^iich  he  finds  himself 
omnibus  bills  and  others  bills  come  before  him  for 
I  believe  the  House  should  sustain  the  action  of  tbeas  two 
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great  eommlttMs  uid  the  posttion  the  Roles  Oommmee  has 
taken  tn  brtn^liic  tills  rtmotitkm  before  tlw  House. 

Mr.  8NSLZ>.    Will  tbe  gentleman  Tleld? 

Mr   O'CONNOR      I  yield. 

Mr.  SNZIX.  I  appredale  aometliing  aboot  the  arfuznent 
that  has  gone  on  between  these  two  committees  for  a  great 
many  years.  I  think  tt  is  good  to  have  this  matter  seUled 
and  I  am  glad  It  has  been  amicably  settled.  But.  as  I  stated 
tonyH^"M>  a^o.  It  seems  to  me  the  logical  procedure  should 
have  brcn  to  change  the  )urtsdlctian  of  the  committees  first 
and  then,  after  that,  nvefer  the  bulls.  In  other  words,  we 
should  not  put  the  cart  before  the  horse.  If  the  gentleman 
doca  not  care  to  discuss  that  matter.  It  is  aD  right  with  me. 

Mr.  OXX>NNOR.  As  I  undrrstand  tt.  and  perhaps  I  do 
not  understand  it.  this  bill  which  the  Chairman  of  the 
Committee  on  Interstate  and  ]n)reign  Coounerce  aaked  to 
be  rereferred  to  the  Committee  on  Meirhant  Marine  and 
FlahcTlea  pertained  to  the  merchant  marine.  If  there  was 
any  objection  to  that  rereference.  it  would  still  remain  In 
the  CoEnmlttee  on  Interstate  and  ^a-eign  Comnserce.  and 
the  rcsohiUon  here  pertaining  to  th^e  matters  would  not 
take  care  of  that  bill.  The  bill  would  not  reach  the  Com- 
mittee on  Merchant  Marine  and  Plsherles. 

Mr.  aifZLL.  Tliat  is  true,  but  the  proper  time  to  have 
asked  that  was  after  the  Jurisdictlan  of  the  committee  bad 
been  changed. 

Mr.  OXX>NNOR.  There  Is  a  difTerence  of  opinion  on  that. 
Howerer,  I  do  not  think  there  is  anything  sinister  In  making 
the  request  first. 

Mr.  8NELL.  May  I  ask  one  further  question?  I  do  not 
quite  understand  the  amendment,  which  reads  "*  rule  X, 
daufe  9,  on  Merchant  Marine  and  Plshertes.  to  cousl<^  of  21 
Bwimbefs." 

Mr.  O'CONNOR,  lliat  simply  changes  the  name  of  the 
committee  taor  omitting  the  word  "  Radio."  We  took  out  the 
word  "  Radio." 

Mr.  SHELL.    It  simply  changes  the  name? 

Mr.  O'CONNOR.    That  Is  all. 

Mr.  MICHENER.    Will  the  gentleman  yield? 

Mr.  O'CONNOR.    I  yield. 

Mr.  MICUXNBR.  The  gentleman  said  that  for  logical 
reasons  radio  is  being  placed  with  other  communications? 

Mr.  O'CONNOR.    For  "  practical  "  reasons. 

Mr.  MICHSNZR.  And  I  add  "  logical  reasons. "  There- 
fore is  it  not  )UBl  as^easonable  that  the  matter  of  transporta- 
tion should  be  placed  in  the  hands  of  one  group?  In  other 
vordSk  with  one  group  determining  how  safety  devicea  and 
operation  fTpwieee  to  be  incurred  shall  be  determined,  should 
not  the  same  group  which  controls  the  revenues  or  the  rates 
determine  that  aoatter? 

Mr.  O'CONNOR.  T^at  might  have  been  the  first  impres- 
slon  of  the  Rules  Conunittee.  bat  after  thoroughly  oonMder- 
iBg  the  soisttect  wc  thought  that  water  transportation  might 
be  eootinued  within  the  jurtsdletlcn  of  this  old  Committee 
on  Merchant  Marine,  which  has  had  to  do  with  tt  for  many 
years.  As  to  that  suhieet.  however.  I  am  not  qualified  to  go 
Into  It  thoroughly  with  the  gentlcaaan.  but  when  the  mem- 
bers of  these  two  msu wtttees  dlecoss  the  resolution  they  wlU 
be  able  toamwer  the  •saUeman's  qosstioB. 

Mr.  MXCUMNER  Has  not  the  Roles  Ooosmlttee  yielded  to 
the  vaeetion  oi  ooneent?  In  other  words,  yon  have  two  com- 
salttees  warrtag  over  Jurlsdictioa  and  not  giving  oonsidera- 
tlon  to  the  aerits  (d  the  legtslsrtnn.  but  to  the  jurisdiction  of 
the  c(»nmlttee? 

Mr.  OXX>NlfOB.  Aa  I  Interpret  It.  the  Roles  Oanunlttee 
has  not  yielded  one  iota.  The  Roles  Oosamittee  believes 
Ukis  is  the  way  to  solve  the  question  of  jurladlctiGn. 

Atr.  LKHLBACH.    WUl  the  genttenaa  yield? 

Mr.  OtX>liNOR.    I  ylekL 

Mr.  LEHLAACH.  lYansportatlon  on  land  within  the 
United  States  and  its  eonpetttton  tay  river  boats  and  canal 
boats  Is  an  cBtlrdy  diflerent  sabtect  from  merchant  nwrlne. 
wtth  foreign  countries  and  which  has  al- 
vithin  ths  jurisdietlon  of  the  Committee  on 
^sberies.  Now.  having  furls- 
part  of  water  transportation. 


tt  had.  as  a  growth,  received  Jurisdiction  over  aD  boats  that 
carried  passengers  and  freight.  Whether  they  were  in  the 
transoceanic  merchant  marine  or  along  the  coast  or  on  the 
river,  that  has  always  been  in  the  Conunittee  on  Merchant 
Marine,  Radio,  and  Plsherifs,  but  where  transportation  by 
water  comes  in  touch  with  land  transportation  and  it  Is  a 
question  of  coordination  of  rates  and  services,  and  the  elimi- 
nation of  ruinous  competition,  that  has  been  dealt  with  by 
the  Committee  on  Interstate  and  Foreign  Commerce.  There 
is  no  conflict  between  that  jurisdiction 

Mr  O'CONNOR  Well,  the  gentleman  is  using  my  time 
and  he  has  30  minutes  of  his  own  to  be  used  later. 

Mr.  LEHLBACU.     Well,  the  gentleman  can  have  our  time. 

Mr.  O  CONNOR.  I  shall  be  glad  to  take  it.  if  necessary. 
Mr.  Speaker.  I  reserve  the  balance  of  my  time. 

Mr  MARTIN  of  Massachusetts.  Mr  Speaker,  I  yield  5 
minutes  to  the  Kentleman  from  Michigan  (Mr.  MickkkuI. 

Mr.  MICHENER  Mr  Speaker,  further  amplifying  the 
question  which  I  Just  asked.  It  seems  to  me  the  question  of 
trarurportatlon  has  become  so  important  in  this  country  that 
it  sl"iouUl  be  considered  by  one  a*!ency  in  this  body.  Trucks 
are  putting  the  railroads  out  of  business.  Waterways  are 
putting  the  railroads  out  of  business.  It  seems  to  me  the 
height  of  folly  that  we  should  have  one  committee  In  this 
body  considering  the  railroads,  another  committee  consid- 
ering the  waterways,  and  another  committee  considering 
parts  of  the  truclt  and  bus  business. 

I  come  from  the  Great  Lakes  region.  We  know  what 
water  transportation  means  when  compared  with  rail  trans- 
portation. It  seems  to  me  that  this  Congress  should  adopt 
the  same  policy,  as  far  as  iLs  comnuttees  are  concerned, 
that  the  Nation  has  adopted  with  reference  to  transporta- 
tion. There  was  a  fight  here  extending  over  a  period  of 
years  to  get  into  the  hand.s  of  one  body — the  Interstate 
Commerce  Commission — the  right  to  control  rates  and  al.so 
the  right  to  control  the  things  that  make  the  rates  possible. 
So  It  is  today.  If  we  have  Uie  Conunittee  on  Merchant 
Marine  and  Pishenes.  for  in.stance.  telling  the  water  trans- 
portation people  what  ther  must  use  in  the  way  of  safety 
devices,  regulating  transportation  by  water,  and  the  Inter- 
state Commerce  Commission  doing  the  same  thing  with  rail- 
roads, trucks,  and  busses,  then  possibly  some  other  commit- 
tee determining  the  rates,  we  are  not  going  to  get  anywhere. 

I  have  been  on  the  Rules  Committee;  I  know  what  they 
are  up  against;  I  know  it  is  a  real  Job;  I  know  the  Jealousies 
of  the  committees  here.  I  know  every  committee,  like  every 
bureau  in  the  Government,  when  it  gets  jurisdiction,  does 
not  want  to  let  go.  It  is  desirable  to  work  oat  something 
by  unanimous  consent  It  seems  to  me.  however,  that  there 
is  a  greater  question  and  a  larger  problem  involved  than 
Just  a  unanimous -consent  agreement  which  might  for  the 
time  being  mollify  the  feelings  of  these  two  great  commit- 
tees. The  House  is  not  at  all  interested  in  whether  the  one 
committee  wins  in  the  contest  for  jurisdiction  or  whether 
the  other  committee  wins  tn  the  contest  for  jurisdiction. 

It  may  be  practical  for  the  purposes  of  the  committees  to 
make  agreeahle  division  of  this  legislation.  I  submit,  how- 
ever, that  it  is  not  practical  or  logical  to  send  legislation, 
all  of  which  pertains  to  a  given  subject,  to  several  different 
committees.  It  has  been  conceded  here  by  my  friend  the 
gentlemen  from  ?«ew  Jersey.  Mr.  Lehlbach.  who  Is  the  rank- 
ing member  on  the  Committee  on  Merchant  Marine,  Radio, 
and  Fisheries,  that  It  may  be  logical  to  do  as  I  suggest  but 
not  practical.  At  the  same  time,  he  atbnfts  that  It  is  logi- 
cal to  concentrate  telephone,  telegraph,  radio,  and  other 
forms  of  communication  in  one  committee  because  each  of 
these  agencies  performs  a  service  which  Is  shnllar,  so  far  as 
result  is  concerned.  It  is.  therefore,  just  as  logical  that  one 
and  the  same  committee  should  have  jurisdiction  over  legis- 
lation affecting  transportation.  It  matters  not  whether 
freight  is  shipped  by  water,  rail,  or  air.  regulations  must  be 
made  by  the  Government  and  rates  must  be  fixed  or  con- 
trolled. It  seems  to  me  an  aixMnaly  that  one  committee 
should  have  control  over  transportation  by  air.  another 
over  transportation  by  rail  and  trucks,  and  another  over 
transportation  by  water.    In  this  connection  wc  might  alao 


add  pipe  lines  because  It  Is  a  well-known  fact  that  the 
pipe  lines  are  today  transporting  oil  and  gas  to  the  direct 
detriment  of  other  methods  of  transportation. 

Progress  requires  that  each  of  these  methods  be  en- 
couraged, developed  and  permitted  to  exist,  and  I  am  con- 
vinced that  with  the  control  of  the  proposed  legislation  di- 
vided among  several  committees,  confusion  will  result.  It 
Is  nonsensical  that  one  committee  should  determine  the  best 
method  of  regulation  of  one  method  of  transportation,  thus 
limiting  the  revenues  of  the  agency,  while  another  commit- 
tee regulates  the  rates  which  that  agency  must  charge.  We 
may  all  talk  about  retaining  the  railroads.  At  the  same 
time,  anyone  familiar  with  the  facts  knows  that  there  must 
be  a  coordlnizatlcxi  or  similar  regulation  of  these  several 
transportation  facilities.  The  busses  and  trucks  cannot 
continue  to  use  the  highways,  maintained  at  public  expense, 
without  regulation,  while  the  railroads  are  regtilated  to 
death.  Modem  conditions  make  the  truck  Inevitable  and 
no  one  wants  to  eliminate  the  truck.  At  the  same  time,  the 
railroad  is  a  necessity.  Inland  waterway  transportation  is 
fine  but  in  a  great  part  of  the  country  this  form  of  trans- 
portation is  only  available  for  5  or  6  months  in  the  year. 
Therefore,  the  railroad  cannot  be  done  away  with.  There 
is  apparently  much  fear  among  the  Members  lest  legislation 
be  enacted  placing  the  control  of  transportation  in  the 
hands  of  the  Interstate  Commerce  Ctnnmlssion  or  some  body 
which  might,  perchance,  be  raUroafd  minded.  I,  for  one, 
want  to  say  now  that  greater  consideration  must  be  given 
to  the  railroads  to  the  end  that  freight  rates  may  be  reduced 
and  volume  increased.  It  is  ridiculous  to  talk  about  reduc- 
ing freight  rates  anrt  at  the  same  time  reduce  toe  volume 
of  business  done  by  the  raUroads. 

I  am  not  going  to  oppose  this  rule  because  possibly  it  is 
the  best  '  cut  "  under  present  condltiODS,  but  I  am  suggest- 
ing that  the  RiUes  Committee  give  serious  thou^t  to  rear- 
rangement of  committee  Jurisdiction  so  that  kindred  legis- 
lation may  be  considered  along  the  lines  above  Indicated. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker.  I  yield  5 
minutes  to  the  gentleman  from  New  Jersey  tMr.  LbhlbachI. 

Mr.  LEHLBACH.  Mr.  Speaker,  the  gentleman  from  Michi- 
gan is  criticizing  a  situation  which  exists  at  the  ivesent  time 
and  which  it  is  not  sought  to  disturb.  Jurisdiction  over 
water  transportation  has  always  been  separated  bj  toe  Con- 
gress from  jurisdiction  over  land  transportation.  The  situa- 
tion toe  gentleman  would  like  to  see  is  a  uniflcatian  of  control 
of  legislation  on  transpintation.  This  would,  indeed,  be  an 
innovation,  and  this  is  not  the  time  to  seek  to  taring  It  about. 

Mr.  MICHENER.    Mr.  Speaker,  win  the  fsntleman  yield? 

Mr.  LEHLBACH.    I  yield. 

Mr.  MICHENER.  If  it  Is  a  proper  innovation,  why  is  not 
this  the  time  to  bring  it  about? 

Mr.  LEHLBACH.  Because  tt  requires  Inflnitdy  more  study 
and  enlightenment  than  can  be  given  in  a  ft-«Ddnute  speech 
on  toe  floor  of  toe  House. 

We  are  leaving  toe  sidiject  of  unrtlraMon  d  transportation, 
both  as  to  administration  and  legWatlon.  to  the  future.  In 
this  respect  we  are  leaving  things  as  tbegr  are  today.  As  I 
say.  I  think  this  is  x^ther  the  time  nor  the  place  to  bring  up 
toe  broader  aspects  of  the  matter  for  conskleration. 

Mr.  Speaker,  I  yield  back  the  balance  of  my  ttane. 

Mr.  MARTIN  of  Massachosetts.  Mr.  Speaker.  I  yield  5 
minutes  to  the  gentleman  from  New  York  [Mr.  CnuoN]. 

Mr.  CULKIN.  Mr.  Speaker.  I  am  for  this  reaotntlon.  It  is 
an  amicable  settlement  between  these  two  oommtttees,  fully 
considered  and  fully  concurred  in.  nis  to  be  rcgr^^ted.  of 
course,  and  it  is  regretted,  tlut  the  terhnioal  experience  of 
toe  old  Merchant  Marine.  Radio,  and  Fisheries  Committee 
passes  into  toe  discard,  but  Congress  is  used  to  that,  for  its 
experience  has  been  discarded  In  practically  every  phase  of 
the  legislation  we  have  seen  go  through  this  House  during 
toe  past  2  years. 

I  rise  particularly  to  say.  Mr.  Speaker,  that  this  resolution 
does  not  settle  the  question  of  the  ooordtnatkB  of  raU  and 
water  transportatkm.  Tlsere  Is  a  movement  oa  foot,  badced 
by  propaganda  throughout  the  entire  country,  to  tie  up  low- 
rate  water  transportation  with  ttie  raflroada.  Sooh  prooedure 


will  destroy  the  farmers  and  otoer  groups  who  are  now  using 
toe  waterwasrs. 

I  have  no  sympathy  wito  this  movement;  and  I  say  that 
toe  agreement  evidenced  today  in  this  resolution  does  not 
settle  this  question.  TUs  question  must  be  fought  out  on 
Its  merits  when  toe  time  comes.  If  water  transportation  la 
to  be  weighted  down  wito  toe  past  sins  of  the  railroads,  then, 
indeed,  a  new  burden,  an  added,  terrible,  economic  burden. 
will  be  placed  upon  toe  farmers,  toe  manufacturers,  and  the 
shippers  who  use  toe  inland  and  ocaai  waterways. 

I  am  for  toe  resoluticm  and  for  the  role,  but  when  this 
question  of  merging  rail  and  water  tranq>ortatlOQ  does  arise 
I  warn  toe  gentlemen  who  are  concerned  wito  the  trans* 
portatim  rates  of  toe  Naticm.  that  tois  situation  will  be 
watched  and  fought  bitterly  so  that  the  farmer,  the  manu- 
facturers, and  toe  other  groups  engaged  in  shlming  built 
commodities  shall  not  be  destroyed. 

Mr.  Speaker,  I  yield  back  toe  balance  of  my  time, 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker.  I  yield  S 
minutes  to  toe  gentleman  from  Pennsylvania  [Mr.  Rzcnl. 

Mr.  RICH.  Mr.  Speaker,  it  has  been  said  here  this  after- 
noon that  toe  transfer  of  rates  on  inland  waterways  under 
this  resoluticHi,  or  toe  inclusion  of  transportation  by  water 
to  the  Jurisdiction  of  toe  Committee  on  Merchant  Marine 
and  Fisheries,  is  not  going  to  prove  the  solution  of  the  prob- 
lem of  protecting  toe  railroads  of  toe  country  and  the  bua 
lines  of  the  country  against  the  low  rates  that  are  now  be- 
ing charged  by  toe  Inland  Waterways  Corporatitm. 

Inland  Waterways  Corporation  is  a  corporation  fcvmed  by 
the  Federal  Government  wito  a  capital  of  $24,000,000.  op- 
erated under  toe  direction  of  Major  General  Aahbum,  who 
claims  that  toe  Federal  Inland  Waterways  Corporation  is  a 
proflt-making  concern  and  that  it  is-  pairing  toe  Federal  Gov- 
ernment to  operate  it.  Major  General  Ashbum,  however, 
does  not  figure  in  toe  operation  <rf  the  inland  waterways  the 
cost  of  maintaining  his  right-of-way  on  the  rivers,  nor  doee 
he  figure  interest  on  the  money  invested  by  the  Federal  Gov- 
ernment in  this  enterprise.  The  Inland  Waterways  Corpora- 
tion also  franks  its  mail;  the  Government  furnishes  free  of 
charge  its  offices  here  in  Washington;  the  salaries  of  Major 
General  Ashbum  and  otoer  Government  officials  engaged  in 
its  operation  are  paid  by  toe  Government.  I  contend  thiM 
corporation  loses  to  our  Government  over  $1,000,000  a  year. 

To  permit  toe  Inland  Waterways  Corponttra  and  others 
to  operate  on  toe  Government-maintained  rivers,  lodes,  and 
so  forto,  in  competiUon  wito  railroads  to  go  without  regu- 
lation of  toeir  rates  ts  merely  to  take  money  from  the  rail- 
roads and  bus  lines  and  bring  them  nearer  to  taankruptoy. 
We  must  remember  in  this  conxMction  that  toe  railroads  pay 
into  the  Federal  Treasury  nearly  $1,000,000  a  day  in  taxes. 
They  employ  toousands  of  people  to  run  them.  They  buy 
steel,  this  helps  the  steel  mills  to  employ  labor;  they  help 
this  country  in  toousands  of  ways;  and  are  we  not  golnc  to 
regulate  toe  water  transportation  the  nme  as  we  do  the 
railroads?    It  is  not  fair  If  we  do  not. 

It  is  going  to  be  very  Indefinite  as  to  how  long  the  railroads 
are  going  to  be  able  to  continue  operating.  It  ia  going  to  be 
indefinite  as  to  where  we  are  going  to  get  the  money  for  tain- 
tion  purposes  if  we  continually  «et  the  Government  up  In 
business.  It  destroys  Initiative  and  kills  legitimate  bnilneei 
enterprises.  It  is  high  time  that  somebody  in  the  IMaral 
Government  take  action  now  and  not  at  some  future  date  to 
regulate  all  forms  of  tran8p(»tatloiL  If  we  are  going  to 
allow  the  Committee  on  Merchant  Marine  and  FldMries  to 
take  ova-  this  matter  and  allow  tt  to  continue  as  It  has  In 
the  past,  then  we  are  getting  to  the  point  where  we  will 
deprive  ourselves  of  taxes  to  run  ttw  Government,  and  by 
setting  toe  Government  up  in  busimss  tn  competition  with 
private  enterprise  we  will  kin  the  goose  that  lays  the  gokten 
egg  for  the  operation  of  our  Government. 

Mx.  MANSFIEU}.    WlU  the  gentleman  yield? 

Mr.  RICH.    I  yield  to  the  gentleman  fiom  Tsna.  

Mr.  MANSFIELD.  The  rates  of  the  Inland  Waterway 
Corporation  are  now  under  the  Jurtsdletion  of  the  OnmmHtee 
on  Interstate  and  Fnelgn  Commerce,  Just  as  the  rallroadg 
are.  and  remains  there  If  we  adopt  this  reeohitlon. 
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Ifr  RKH.    I  fcope  ttml  ft  the  case,  azul  I  hope  the  Com- 
mittee on  IntersUte  and  Foreign  Commerce  will  gtv-e  »o«ne 

to  n«iilfttkn  of  aU  nite«.  whether  It  be  by 

r,  ^  TBll.  or  OD  the  highways  of  this  country. 
ICr.  COLDN.    WIU  the  ventleman  yield? 

I  yield  to  the  gentleman  from  New  York. 
Doea  the  gentleman   know   that  It  costs 
;  of  the  weal  to  transport  a  bvahel  of  wheat 
ttaelf  IB  worth,  and  that  the  only 

I  Is  water  transportation? 

Ite  iBimul  Waterways  Corporation  reduced 
per  tao^wl  on  wheat  from  8t.  Louis  to  New 

tiMi  ttacy  alsht  help  the  western  fanners. 

Av  tlM  wheat  prtoe  dropped  In  Urerpool.  the 
o(  Ibe  wcrU.  7  ceaU  per  bushel,  and  the  In- 

Oorperation  gave  up  their  rervenue.     "nie 

fanners  received  no  more  tor  their  wheat,  and  the  foreign 
eountrlaa  jUjllug  the  benefit:  oar  Qoyemment.  which  you 
1  help  %B  ■vport.  paM  the  MIL     It  is  thne  to  help 
not  fflfwlsiiers. 
Mx.  CCTJCIH.    The  eciy  salratloD  for  the  people  in  those 

£Beie  the  unci  feiL] 

Mr.  liAgTTH  at  Maasachusetts.    Mr.  Speaker.  I  yield  5 
to  the  laatleaBan  from  New  York  (Mr.  Pish]. 

aker.  I  want  to  make  a  few  obeerva- 

TbiB  is  the  first  time  I  have  seen  it. 

and  I  ruffir—  It  ta  ail  right,  coming  from  the  great  Rules 

afler  mature   tk^beratloQ.     However,    it   turns 

Caiwl  over  to  the  Committee  on  Merchant  Ma- 

hertes.    I  am  Inclined  to  believe  that  the  Panama 

f^ff^i  oncht  to  be.  tagr  right,  under  the  Committee  on  MUi- 
t«T  Mbihcs.  It  Is  governed  by  the  Army,  it  is  run  by  the 
Amy.  and  the  Caiwl  and  its  fortifications  are  our  main 
Sntereat  In  the  Canal  Zone.  It  occurred  to  me,  as  I  read 
tills  reaolsttai.  that  It  would  be  better  to  put  it  under  the 
Oonntftfeae  on  MUHary  Affairs.  That  Is  not  the  reason. 
fcuneiei.  that  I  rose  to  spoak  on  thla  oeeaaion. 

Mr.  fliwtrr.  I  have  great  respect  for  the  Committee  on 
Intentate  aod  Foreign  Ooeomeroe.    There  is  no  more  able 
Bder-workhig  eonunlttee  In  the  House,  and  there  is  no 
or  better  hifonned  Member  of  Congress  than  is  its 
_  the  gentleman  from  Texas.  Mr.  Ratbcsn.     lAp- 
eJ    That  ceaunlttee  hi  the  past,  as  we  all  know,  has 
with  work.     I  may  have  incurred  the 

of  that  committee  in  my  first  jrears 

_  In  this  Honae  becauee  at  that  time  they  handled 

lettM  IvWation.    I  may  say  that  I  fought  through 

itan  wtCh  the  chairman,  a  Republican  Member 

».  to  0et  actkm  on  a  bill  to  provide  pay  for  an 

It  far  Mind  veterans.    I  could  not  even  get  consider- 

of  my  Wll  for  a  whole  year  because  of  more  important 
before  that  committee,  such  as  railroad. 


It  did  not  have  time  to  oonalder  veteran-relief  leglahtUon. 
;  the  fOMit  that  after  lighting  for  a  year,  some  of  as  got 
and  helped  to  create  a  Veterans'  Relief  Committee. 
mv  the  power  over  veteran  legislation  from 
and  Fovtign  Conuneroe  Committee.  Although 
he  BMeabers  of  that  committee  were  a  little  bit 
now  they  are  glad  they  got  rid  (tf  their 
to  formulate  veterans'  legislation. 
r.  the  main  otaenratlon  I  should  like  to  make  is: 
why  the  Interstate  and  Foreign  Conunerce  Com- 
rncd  the  control  of  the  Nicaragua  Canal 
n  bttl  was  IntToduoed  recently  and  was.  I  believe. 
to  tiM  Committee  on  Interstate  and  Foreign  Com- 
It  aaaon  to  me  that  bill  shoald  have  been  referred  to 
OB  Foreign  Affaira.  I  can  readily  understand 
why  legislation  affecting  the  Panama  Canal  was  sent  to  the 
Interstate  and  Foreign  Commerce  Committee,  because  that 
committee  handled  the  original  bai.  and  the  Panama  Canal  is 
control.  I  can  understand  the  St.  Lawrence 
to  the  Conmlttoe  on  Interstate  and  Foreign 
half  of  it  to  under  American  control.  I 
cannot  oadacalnBd  or  see  any  p«ocdentt  however,  for  send- 


ing the  proposed  Nicaragua  Canal  bill,  which  involves  the 
building  of  a  canal  in  a  foreign  country,  to  the  Committee 
on  Interstate  and  Foreign  Commerce.  If  I  had  been  on  the 
floor  at  the  time  I  would  have  joined  with  the  Chairman  of 
the  Committee  on  Ptirei^n  Affairs  in  insisting  that  it  had 
been  erroneously  referred.  That  is  why  I  rose  today,  be- 
cause the  matter  is  before  us  and  we  are  discussing  the 
powers  of  the  various  committees. 

Mr.  Speaker,  without  having  studied  this  rule.  I  take  it 
for  granted  it  has  been  carefully  formulated  and  is  backed 
by  sound  consideration.  I  want  to  point  out,  however,  to  the 
Rules  Committee  and  to  the  Members  of  the  House,  in  con- 
sidering this  propoeed  rule  that  in  the  future  I  hope  that 
legidation  such  as  measures  dealing  entirely  with  foreign 
affairs,  involving,  for  instance,  the  Nicaragua  Canal,  will  be 
sent  where  they  probably  t>elong,  namely,  to  the  Committee 
on  Foreign  Affairs.  We  do  not  want  anything  that  belongs 
to  another  committee,  but  insist  that  matters  dealing  with 
international  affairs  l)e  referred  to  our  committee. 
Mr.  Speaker.  I  yield  back  the  balance  of  my  time. 
Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker.  I  yield  3 
minutes  to  the  gentleman  from  Massachusetts  [Mr.  Coif- 
mnTl. 

Mr.  CONNERY.  Mr.  Speaker.  I  have  no  criticism  whatso- 
ever of  the  Speaker  of  this  House  or  of  any  committee  of  this 
House,  but  this  appears  tc  be  a  good  opportunity  to  give 
expression  to  some  views  which  I  have  held  for  a  long  time 
in  reference  to  committees.  I  am  in  favor  of  this  resolution, 
of  course. 

I  should  like  to  see  the  Rules  Committee  consider  the 
entire  question  of  jurisdiction  of  committees.  I  do  not  blame 
the  Speaker  of  the  House  ,)r  the  Ways  and  Mean.s  Committee 
of  the  House,  when  an  omnibus  Mil  comes  into  the  House 
in  reference  to  unemployment  insurance  and  old-age  pen- 
sions w^ii  a  tax  provision  in  it.  for  having  it  sent  to  the 
Ways  ar.a  Means  Committee.  This  has  been  the  custom  and 
13  in  accordance  with  precedent. 

Nevertheless.  I  think  the  Membership  of  this  House  will 
agree  that  such  legislation  going  to  the  Ways  and  Means 
Committee  merely  because  of  tlie  fact  there  Is  a  tax  provi- 
sion in  It  IS  Inequitable  and  unjust,  for  ttie  reason  that  the 
Coo^mittee  on  Latmr.  of  which  I  have  the  honor  to  be  chair- 
]  man.  for  the  past  15  or  30  years  has  through  extensive  hear- 
!  ings.  taking  up  many  days  and  weeks,  gone  into  the  matter 
of  old-age  security,  old-age  pensions,  and  unemployment  in- 
I  surance.     What  I  stated  a  few  minutes  ago  I  mean.     I  think 
every  matter  directly  connected  with  labor  or  the  working 
people  of  the  United  States  should  be  referred  to  the  Com- 
mittee on  Labor.     Under  the  present  rules  the  Speaker  can- 
;  not  do  this  if  there  is  a  tax  pro^nsion  in  an  omnibus  bill. 
I      I  sincerely  hope  the  Rules  Committee  will  go  into  this  en- 
'  tire  matter  at  length  and  look  over  the  jurisdiction  of  com- 
mittees and  see  If  some  amendments  cannot  be  made  to  the 
rules  so  that  we  will  Rive  lal>or  legislation  to  the  lAbor  Com- 
mittee,  interstate   commerce   legislation   to   the   Interstate 
Commerce  Committee,  and  so  on. 

There  is  one  further  thing  I  should  hke  to  say  in  closing. 
Four  hundred  and  thirty-five  Members  come  to  this  House. 
The  man  who  is  here  for  his  first  day  is  just  as  intelligent 
and  interested  in  the  welfare  of  the  Nation  as  the  man  who 
has  been  here  for  20  years.  He  may  not  have  had  the  op- 
portunity of  learning  the  rules  and  the  regulations  and  the 
parliamentary  procedure  and  may  have  to  study  them  for 
a  while  in  order  to  know  how  these  things  are  done,  but 
nevertheless  his  thoughts  and  his  ideals  are  Just  as  valuable 
to  the  country  the  first  da^*  he  comes  here  as  they  are.  per- 
haps, 15  or  20  years  later.  These  men  go  on  committees, 
and  no  matter  what  committee  they  may  be  on,  that  com- 
mittee should  meet  regularly  and  have  important  legislation 
to  consider,  and  we  should  have  the  experience  and  the 
benefit  of  every  Member  of  Congress  on  committees.  In 
other  words,  there  should  be  no  such  yung  as  a  so-called 
"  minor  committee."  Every  committee  should  be  a  valuable 
one,  and  I  am  sincere  when  I  say  that  I  hope  the  Rules  Com- 
mittee will  look  into  this  question  at  length  and  try  to  send 
labor  legislation  to  the  Labor  Committee.  Interstate  com- 


merce legislation  to  the  Interstate  Commerce  Committee, 
and  ways  and  means  legislation  to  ttie  Ways  and  Means 
Committee,  and  so  forth,  and  not  hare  a  small  ooterle  of  15 
or  20  men  in  the  House  of  Repreaentathres  enacting  all  the 
legislation  for  the  i)eople  of  the  United  States,  because  this 
Is  what  it«amounts  to  today.  I  hope  this  matter  will  be 
given  very  careful  consideration.    [Applause.] 

[Here  the  gavel  fell.] 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker.  I  yield  5 
minutes  to  the  gentleman  from  Michigan  [Mr.  Crawfori)]. 

Mr.  CRAWFORD.  Mr.  Speaker,  I  want  at  this  time  to 
congratulate  the  two  committees,  together  with  the  Rules 
Committee,  for  this  move.  T^ransportation  is  the  lifeblood 
of  commerce.  We  must  have  the  rails,  we  must  have  the 
trucks,  and  we  must  have  the  waterways.  I  know  this  by 
personal  experience  tn  having  shipped  many  millions  of  tons 
of  freight  over  these  routes. 

I  do  not  believe  any  one  committee  capable  of  passing  on 
the  freight  structure  of  waterways,  trucks,  and  rails.  The 
railroad-minded  man  is  not  a  truckman.  The  waterway- 
minded  man  is  not  a  rail  man.  This  country  has  developed 
to  a  point  in  rail,  water,  and  truck  transportation  where  we 
must  have  these  three  services.  I  have  no  patience  with  any- 
one who  says  that  two  must  die  for  the  sake  of  the  other— 
whichever  two  It  may  be. 

The  fanners  must  have  cheap  transpcxtation.  We  must 
give  it  to  them  in  samt  way.  On  the  other  hand,  you  can- 
not have  transportation  service  unless  it  meets  the  conditions 
and  the  requirements  of  the  shippers.    These  are  paramount. 

If  this  rule  will  lead  to  something  that  is  of  benefit  to  the 
transportation  agencies  and  their  emplojrees  and  result  in 
giving  the  shippers  of  this  country  better  service  in  the  way  of 
quicker  transit  time  and  lower  rates,  we  should  everyone  be 
for  it. 

I  am  not  canoeing  out  of  my  mind  the  railroads.  As  I 
have  said,  we  have  to  have  them.  We  have  to  have  the  men 
on  the  railroads  paid  a  fair  and  decent  wage  so  they  can 
maintain  the  service  that  the  raUs  must  give  us  in  order  to 
meet  the  shippers'  requirements  and  hold  thehr  t(xmage,  and 
I  hope  that  in  the  future  consideration  of  any  matters  per- 
taining to  transportation  you  will  ke^  in  mind  ttie  thought 
that  the  truck  operator  must  be  given  peculiar  consideration 
in  behalf  of  the  technical  problems  he  must  meet,  and,  like- 
wise, the  waterway  agencies  and  the  railroads  must  have 
consideration  for  those  problems  they  must  meet.  Require- 
ments of  the  shippers  as  well  as  the  (ViermUng  problems  are 
all  very  different  as  between  trucks,  rails,  and  waterways. 

1 3^eld  back  the  balance  of  my  time.  Mr.  Speaker. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  move  the  HHVvious  ques- 
tion on  the  resolution. 

The  previous  questi(m  was  ordered. 

The  resolution  was  agreed  to  and  a  motton  to  reconsider 
was  laid  on  the  taUe. 


COMiaTTXX  ON  KnCHAlIT  MAKOE  Ain»  FISHKSXBS 

Mr.  BLAND.  Mr.  Speaker.  I  oBa  the  following  resolu- 
tion, and  ask  for  its  immediate  consideratiop. 

The  Clerk  read  as  follows: 

Houn  Reaohitlfln  IM 

Retolved.  That  thoM  Members  of  the  Bouse  aleeted  to  the  Com- 
mittee on  the  Merchant  liarlne.  Radio,  and  FUSMrtce  are  hereby 
elected  to  the  Committee  on  Merchant  Marts*  and  Ftaberlee,  and 
an  records  and  papers  of  the  OommtttM  oa  the  Merchant  Marine. 
Radio,  and  Fisheries  are  hereby  tranafeRed  to  the  CMnmlttee  on 
Merchant  Marine  and  FldMrtea. 

That  all  billa,  reeolutkwa.  papera.  docmaenti.  petitions,  and 
memorials  heretofore  reterred  to  the  Oommtttee  on  Merchant 
Marine,  Radio,  and  Flaherlaa  are  hereby  retfened  to  the  Committee 
on  Merchant  Marine  and  Flshertas. 

The  SPEAKER.  Is  there  objection  to  the  poreaent  ccmsid- 
eratlon  of  the  resolutiati? 

There  was  no  objection. 

The  resoluti(xi  was  agreed  ta 

On  motion  of  "hSt.  Blavb,  a  motioo  to  reconsider  was  laid 
on  the  table. 

AxxirDnrG  thx  AGtxcm.nnuu.  apjusimxht  act  with  bxspxct  to 

Bza 

Mr.  DRIVER.  Mr.  Speaker,  I  call  up  House  Resoiution 
12L 


The  Clerk  read  as  follows: 


House  ReeolutlotD  131 
ResoiveA,  That  Immediately  upon  adoption  of  this  rMolutloa 
It  shall  be  in  order  to  move  that  the  House  resolve  ItaeU  Into 
the  Committee  oT  the  Whole  House  on  the  state  of  the  Union  for 
consideration  of  H.  R.  5231,  a  bill  to  amend  the  Agrlealtural  Ad- 
justment Act  with  re^>ect  to  rice.  That  after  |«iMral  debate. 
which  shall  be  conflned  to  the  bill  and  shall  oontlnoe  not  to  ex- 
ceed 1  hour  to  be  equally  dlTlded  and  contRdlad  by  the  chairman 
and  ranking  minority  member  of  the  Committee  on  Agrleulture. 
the  bill  shall  be  read  for  amendment  under  the  fr-mtaute  rule, 
▲t  the  conclusion  of  the  reading  of  the  bUl  for  amendment,  the 
Committee  shall  rise  and  report  the  same  to  the  Houae  with  such 
amendments  as  may  have  been  adopted,  and  the  previous  question 
shall  be  considered  as  ordered  on  the  bill  and  amandmuits  thereto 
to  final  passage  without  interrenlng  motton  except  one  motkm  to 
recommit,  with  or  without  Instructions. 

Mr.  DRIVER.  Mr.  Speaker,  the  purpose  of  this  resohitlaa 
is  to  make  in  order  H.  R.  5221,  reported  unanimously  from 
the  Committee  on  Agriculture,  which  has  for  its  purpose  the 
application  of  the  processing  tax  to  the  production  of  rice. 

Rice,  by  action  of  the  House,  was  made  a  basic  predict  in 
the  administration  of  the  agricultural  adjustment  bill.  It 
was  thought  that  it  would  carry  out  the  parity  principle 
through  the  marketing  agreements  which  went  into  effect  on 
October  1933  in  which  the  producers  of  rice  entered. 

But  it  seems  that  during  the  time  the  agreement  has  been 
in  operation  there  has  gone  into  hands  of  the  purchasers 
of  rice  and  the  act  of  many  producers  holding  rice,  imtil 
there  is  a  surplus  of  225,000.000  pounds. 

The  processing  tax  cannot  be  applied  to  rice  before  the 
1st  day  of  August.  It  is  the  desire  <A  those  intoested  in 
the  production  and  marketing  of  rice  that  this  processing 
tax  shall  be  applied  the  Ist  of  March  of  this  jrear  in  order 
that  the  product  now  held  may  be  placed  on  the  market  and 
provide  the  benefit  of  parity  price  through  the  application  of 
the  processing  tax. 

Mr.  8NELL.    Will  the  gentleman  yield? 

Mr.  DRIVER.    I  yield. 

Mr.  SNKTJi.  I  think  that  is  the  most  Important  part  of 
the  whole  bill,  and  I  wish  the  gentleman  would  be  more 
explicit  so  that  the  average  man  can  understand  what  he 
means  by  giving  him  the  benefit,  and  how  you  are  going  to 
do  it 

Mr.  DRIVER.  I  did  not  intend  to  go  thorou^ily  Into  the 
provisions  of  the  bill  at  this  time. 

Mr.  SNELL.  If  the  gentleman  prefers  to  do  it  later,  that 
will  be  an  right 

Mr.  DRIVER.  I  would  prefer  to  have  that  gone  into  by 
those  in  charge  of  the  bill  when  the  bill  is  offered  for  con- 
sideration. 

Mr.  SNELL.    Very  welL 

Mr.  DRIVER.  I  believe  the  House  win  not  hesitate  to 
adopt  the  rule  making  in  order  the  consideration  of  the  biU 
because  of  its  importance,  and  I  win  only  advert  to  so  much 
as  win  bring  to  the  House  the  value  and  necessity  of  the 
legislation. 

The  emergency  which  justifies  the  application  of  the  rule 
on  the  part  ci  the  committee  is  a  desire  to  enable  the  hold- 
ers of  rice  to  place  it  on  the  market  and  dispose  of  it  before 
the  incoming  of  the  crop  this  year.  The  quoted  value  today 
on  blue  rice,  which  is  regarded  as  being  about  the  average. 
is  3^  cento  per  pound.  Three  and  a  half  cents  per  pound 
is  1  cent  less  than  the  parity  to  which  we  have  attaiiwd  in 
the  application  to  the  basic  crops  which  the  Agricultural 
Department  (teals  with,  and,  theref(»-e.  it  is  a  matter  of  such 
importance  that  I  feel  the  rule  is  justified,  in  order  to  give 
consideration  to  the  holders  of  the  rice  inirchased  under 
the  marketing  agreement  and  giving  to  them  noUiing  but 
what  they  would  be  reas<Hutbly  entitled  to  in  the  way  of 
enabling  them  to  reach  the  world  market  with  the  surplus  of 
225,000,000  pounds.  Our  production  of  rice  is  about  1.100,- 
0004)00  pounds.  We  use  in  a  domestic  way  700.000,000 
pounds  of  rice.  We  have  a  smaU  importation  of  rice  largely 
because  of  a  demand  for  a  quality  of  rice  different  from 
that  v^iich  we  produce.  We  have  this  surplus  now  on  our 
htmds  amounting  to  225,000,000  pounds.  The  operadon  of 
the  tax  win  be  fully  explained  to  you  by  those  who  are  Inter- 
ested hi  the  bin. 
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Mr  MARTIN  of  Massachusetts.  Mr.  Spe«ker,  It  is  not 
my  purp<»e  to  oppose  the  adopUon  of  the  rule  as  the  le-is- 
Imtlon  M  enUtted  to  consideration.  I  am  opposed  to  the 
biU  which  the  rule  will  nrmke  In  order  beciuise  I  believe  It 
is  wrong  in  principle  and  means  a  rise  In  tax  of  some  $200.- 
000  000  to  be  placed  upon  the  hard-pressed  consumers  of 
this  country.  The  presence  of  this  baU  etnp»iasiKs  how  once 
havtnt  started  the  vicious  habit  of  a  processing  tax  there 
U  no  end.  Everybody  wants  to  share  In  what  appears  to  be 
easy  money.  We  will  be  continually  confronted  with  new 
demands  which  will  place  further  burdens  upon  the  shoul- 
ders of  the  American  people.  The  end  win  not  come  until  a 
suiTerinc  people,  unable  longer  to  bear  the  burdens,  win 
revolt.  E\ery  time  you  artificially  force  up  the  coat  of  living 
you  do  an  injustice  to  those  whose  means  remain  un- 
changed, and  particularly  to  the  millions  on  the  relief  rolls 
who  are  obliged  to  do  with  less.  I  am  of  the  opinion  we 
are  not  going  to  help  recovery  by  increasing  the  food  biU 
of  the  people  before  there  is  recovery  in  their  purchasing 
power.  Neither  do  I  believe  in  the  destruction  of  crops, 
which  are  real  wealth,  as  a  step  to  recovery.  These  meas- 
ures may  bring  a  little  temporary  relief,  but  in  the  end 
react  to  the  disadvantage  of  those  they  are  designed  to  aid. 
Z  do  not  object  to  the  rule,  but  wish  to  make  my  own 
position  clear. 

The  SFSAKER.  The  qiiestion  ia  on  agreeing  to  the 
resolution. 

The  resolution  was  agreed  to. 

Mr.  FULMER.  Mr.  Speaker.  I  move  that  the  House  re- 
•oive  Itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  the  bill  (H..  R. 
U21  i  to  amend  the  Agricultural  Adjustment  Act  with  respect 
to  rice,  and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  consid- 
eration of  the  bill  H.  R.  6221.  with  Mr.  McMiu.an  in  the 
chair. 

The  aerk  read  the  Utle  of  the  bilL 

The  CHAIRMAN.  Without  objection,  the  first  reading  of 
the  bill  will  be  dispensed  with. 

There  was  no  objection. 

Mr.  JONES.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Tiniilsiana  [Mr.  Movnar]. 

Mr.  MONTET.  Mr.  Chairman,  the  reasons  suggesting  this 
proposed  program  for  the  rice  industry  are  tHlefly  these: 
After  rice  had  been  made  a  basic  commodity  in  the  Agric\il- 
turai  Adjustment  Act.  the  rice  industry,  which  Is  localized  in 
four  States,  Louisiana,  Arkansas.  California,  and  Texas,  as- 
sembled aiMl  worked  out  a  marketing  agreement.  With  re- 
spect to  this  agreement,  approximately  93  percent  of  the 
weighted  vohime  of  all  commercial  mllb  became  signatories 
thereto,  and  approximately  7  percent  of  the  weighted  volimfve 
of  these  mills  remained  outside  of  the  agreement.  Approxi- 
mately M  percent  of  the  rice  growers  Joined  in  the  program. 
However,  by  reason  of  having  some  7  percent  of  the  com- 
mereial  mills  not  hi  the  program,  necessarily  there  followed 
considerable  chiseling,  which  eventually  wrecked  the  whole 
program.  In  other  words,  the  stabilhcadOD  of  the  rice  tndu!^- 
try  through  a  marlcetlng  agreonent  proved  tnefTective. 
There  was  no  way  to  enforce  It.  That  became  obvious  last 
year,  and  the  result  has  been  that  a  good  portion  of  last  year's 
crop  remained  In  the  hands  of  the  farmers.  1^  mlDs  were 
not  willing  to  risk  buying  for  specolattve  pmrposea,  because 
they  were  fearful  of  the  conseqaences  by  reason  of  the  fail- 
ure of  the  efBcaey  of  the  marketing  agreement,  and  up  to  the 
time  this  program  was  worked  out,  most  of  the  rice  remained 
In  the  hands  of  the  farmers.  They  were  unable  to  move  It 
and  great  distress  existed  through  the  whole  of  the  rlce- 
produdng  area.  We  had  some  4.000,000  bags  of  rkre  still  left 
tn  the  hands  of  the  growers  because  no  one  would  buy  for 
^ecQlatiTe  purpoaea. 

Later  the  eommerdal  mlQs  and  the  groweis  themselves 
realised  that  sonettilnc  had  to  be  done  to  save  the  situation. 
Onmmttteea  were  appointed  from  both  the  processors  and 
and  the  Jrctahitton  presented  to  the  Congress  Is 


the  result  of  the  combined  judgment  of  the  committee  at 
both  the  growers  and  the  processors,  as  well  as  that  of  the 
Etepartment  of  Agriculture.  The  committee  unanimously 
took  the  position  that  the  only  way  you  could  effectually 
execute  a  rice  protrram  was  to  give  complete  control  to  the 
Department  of  Agriculture  through  a  processing -tax  pro- 
gram and,  contrary  to  the  view  expressed  a  few  moments 
ago  by  the  gentleman  from  Massachusetts  IMr.  Mastin  i 
that  this  bill  would  cost  the  consumers  $200,000,000,  since 
we  produce  only  one  billion  and  a  quarter  pounds  of  rice  in 
this  country,  and,  approximately  750,000,000  of  that  being 
consumed  here,  the  tax  itself  will  amount  to  much  less  than 
$10,000,000.  However,  It  Is  the  opinion  of  the  Department 
of  Agriculture  that  the  processing  tax  will  in  no  way  in- 
crease the  present  fwlce  of  rice  to  the  consumer.  becauK; 
tor  the  last  2  years,  by  reason  of  the  marketing  agreement. 
the  industry  has  been  able  to  hold  up  the  price  of  rice 
somewhere  near  parity.  This  program  will  in  no  way  in- 
crease tliat  price.  The  trouble  with  the  agreement  was  that 
by  reason  of  its  ineffectiveness  there  were  no  spectilativo 
buyers,  and  the  growers  themselves  were  caught  with  their 
rice  on  hand,  and  unable  to  move  it.  However,  there  will  bo 
no  increase  in  the  selling  price  of  rice  to  the  consumer,  in 
my  opinion,  and  in  the  opmion  of  the  Department.  Evoi 
the  1  cent  a  pound  processing  tax  will  not  provide  enough 
to  bring  nee  up  to  its  parity  price.  As  I  have  Just  indicated. 
the  program  here  suggested  is  absolutely  agreeable  to  all 
cooperating  millers  and  cooperating  producers  in  the  rice- 
producing  sections  of  this  country. 

There  is  no  purpose  to  reduce  the  present  rice  prodiiction. 
because  during  the  last  5  years,  by  reason  of  economic  con- 
ditions, that  reduction  has  been  taken  care  of.  There  wa^> 
then  a  reduction  in  acreage  and  in  production  of  some  20 
percent,  and  thus  will  make  it  passible  for  the  Department  tt) 
effectively  stabilise  the  production  we  now  have,  and  con- 
trol it. 

Mr.  SNEnx.  Would  the  gentleman  care  to  yield  for  a 
question  at  this  point? 

Mr.  MONTET.     I  yield. 

Mr.  SNELI...     Under  section  2  at  the  top  of  page  3  of  tho 

report  there  is  mentioned: 

(3)  Th«  iHBuance  of  t«x-p»yment  warrsnta  to  growers  who  hol'l 
rough  rloe  trom  the  1933  and  1034  crops  and  to  mlUera  boldini; 
atocka  oT  rough  rloe  which  have  been  purcti&aed  at  Uxe  piioee  speci- 
fied In  the  exlstlug  marketing  agreements  and  liceoiiea.  Tbet>'3 
warrants  may  be  used  in  the  payment  of  the  proceaslng  tax  cr 
redeomed  for  caah  by  tbe  Secretary  of  Afrlculture. 

Will  the  gentleman  explain  just  what  that  means? 

Mr.  MONTET.  To  the  best  of  my  ability.  I  shall  There  is 
Just  a  small  quantity  of  rice  originating  In  1933  and  left  o;i 
hand  in  the  hands  of  the  millers.  Up  to  February  1  of  th:3 
year  there  was  left  on  hand  a  great  quantity  of  rice  carrie<l 
over  from  the  1934  crop.  A.s  I  said  a  moment  ago,  since  th.s 
program  has  been  initiated  rice  has  been  moving  very  rap- 
idly, that  Is.  since  the  Irt  of  February.  Some  3,000,000  ba^s 
have  been  disposed  of  to  the  trade.  There  is  probably  a  haf 
million  bags  left.  The  idea  of  these  tax-payment  warrants 
is  thi.s:  They  are  to  be  i-ssued  only  to  growers  and  processors 
who  cooperated  under  the  agreement.  The  mills  have  o.i 
hand  considerable  rice  for  which  they  paid  the  marketlr.j; 
agreement  prices. 

Those  prices  are  a  great  deal  above  the  world  price.  It 
will  take  approximately  this  1  cent  a  pound  to  compensate 
them  for  the  difference,  if  they  went  out  and  sold  the  rice 
at  the  worW  price.  Hence,  In  order  to  compensate  those 
processors  and  growers  who  cooperated,  and  in  order  to 
bring  them  to  the  level  of  the  world  price.  It  is  proposed 
here  that  tax-payment  warrants  be  issued  to  those  growers 
and  processors,  so  that  they  will  not  suffer  a  loss  by  reasoa 
of  the  fact  that  they  cooperated  under  the  marketing  agree- 
ment. 

Mr.  8NELL.  Well.  I  should  like  to  get  some  Informatioi 
about  this.  Suppose  I  am  a  miller  and  I  paid  a  proceasing 
tax  on  rice  of  1  cent  a  pound,  and  I  am  unable  to  dispose 
of  that  rice  as  I  expected  for  a  profit,  or  even  to  get  my 
money  back.  Now  it  is  proposed  by  the  terms  of  this  bill 
that  the  Federal  Oovemment  shall  give  me  a  tax-paymect 
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warrant  back  for  that  1  cent,  or,  in  other  words,  gives  me  a 
subsidy  of  1  cent  a  pound  cxx  what  I  dhl  not  adl,  and  I  can 
cash  that  with  the  Secretary  of  Agriculture,    la  that  correct? 

Mr.  MONTET.  Yes,  sir;  or  It  can  be  used  in  the  payment 
of  future  processing  taxes. 

Mr.  SNELXi.  But  the  Federal  Government,  then.  Is  sub- 
sidizing these  people  1  cent  a  pound  on  rice  they  did  not 
sell.  

Mr.  MONTET.    To  that  extent. 

Mr.  MILLER.    Will  the  gentleman  yield  to  me? 

The  CHAIRMAN.  The  time  of  the  gentleman  fr^m  Loui- 
siana [Mr.  Moirrrr]  has  expired. 

Mr.  JONES.  Mr.  Chairman,  I  yield  the  gentleman  from 
Louisiana  2  additional  minutes. 

Mr.  MILLER.    Will  the  gentleman  yield? 

Mr.  MONTET.    I  yield.  ^ 

Mr.  BfCLLER.  The  tax-pajrment  oertiflcate  only  goes  to 
the  miller  or  processor  or  owner  of  the  rice  that  was  produced 
in  1933  Etnd  1934.  which  paid  the  contract  price.  He  has  not 
paid  the  processing  tax  on  that  rice,  however,  but  in  order 
to  equalize  his  situation  with  the  situation  of  the  new  crop. 
It  is  necessary  to  issue  these  taz-pajrmmt  eertiflcates  be- 
cause he  has  in  good  faith  complied  with  the  marketing 
agreement. 

Mr.  SNELL.  Now,  can  the  gratlemen  tell  me  by  what 
theory  of  government  that  ia  done?  Suiqxne  I  bought  some- 
thing last  year  and  I  paid  too  much  for  it  azkl  I  cannot  seU 
it,  then  I  can  go  to  the  Federal  Oovemment  and  the  Federal 
Government  will  give  me  the  amount  that  I  paid  last  year. 
What  new  theory  is  that?  I  certainly  neyer  heard  of  this 
being  done  before. 

Mr.  MILLER.    It  Is  no  new  theory. 

Mr.  SNELL.    Have  we  been  doing  that  beforet 

Mr.  MILLER.    Tes. 

Mr.  SNELL.    Where? 

Mr.  MILLER.  This  simidy  equalises  the  position  of  the 
man  who  has  cooperated  in  good  faith,  under  his  agreement, 
with  those  who  have  not  cooperated  and  who  will  receive 
the  benefit  of  this  act,  by  the  processing  tax  of  1  cent. 

Mr.  SNELL.  I  may  be  dull,  but  I  do  not  understand  the 
gentleman.  I  bought  this  last  year  with  the  intention  of 
selling  it,  did  I  not?  I  hoped  to  make  a  profit,  but  business 
was  such  I  could  not. 

Mr.  MILLER.    Yes. 

Mr.  SNELL.  And  I  was  not  able  to  sell  it.  It  was  a  mere 
marketing  agreement.  I  was  in  business.  I  could  not  sell  it. 
Now  I  am  asking  the  Federal  Oovemment  to  pay  me  the 
difference  between  what  I  paid  last  year  and  the  market 
price  today.  Is  there  anything  wrong  with  my  statement 
so  far? 

Mr.  MILLER.    Not  as  far  as  it  goes;  no,  sir. 

Mr.  SNELL.    Well,  that  is  what  I  want  to  know. 

Mr.  MTTJ.KR.    But  it  does  not  go  far  enough. 

Mr.  MONTET.  It  eliminates  the  payment  of  any  tax  on 
rice  produced  in  1933  and  1934.  It  is  an  exchange  between 
the  Government  and  the  processor  or  holder  of  the  rice. 

Mr.  SNELL.  Why  is  it  any  exchange?  I  have  not  paid 
the  Government  anything.  The  gentleman  says  I  have  not 
paid  the  processing  tax.  To  my  mind  it  is  simply  a  gift  by 
the  Federal  Govenunent  of  1  cent  per  pound  to  the  holders 
of  the  balance  of  the  1933  and  1934  crop. 

Mr.  MONTET.  I  will  state  to  the  gentleman  the  reason 
why  it  would  not  be  unfair. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Lou- 
isiana [Mr.  MoNTXT]  has  again  expired. 

Mr.  SNELL.  Well,  Mr.  Chaiiman,  I  want  5  minutes.  I 
want  to  get  some  information  about  this  matter. 

Mr.  HOPE.  Mr.  Chairman,  I  yield  B  minutes  to  the  gen- 
tleman from  New  Toi^  [Mr.  ShsllI. 

Mr.  SNELL.  I  desire  to  ask  the  gentleman  aame  further 
questions  in  order  to  get  some  inf  omtation  about  this. 

It  seems  to  me  from  reading  tbe  report  and  from  what 
the  gentlemen  have  said,  that  these  peofrie  own  this  rice. 
They  bought  it  last  year,  say,  at  4  cents  a  pound.  Today 
they  can  sell  it  for  not  more  than  3  cents;  so  we  are  passing 


a  bill  in  Congress  to  say  that  the  Federal  Oovemment  will 
give  back  that  1  cent  a  pound  that  they  will  lose  on  this 
rice.    Is  that  not  the  fact? 

Mr.  MONTET.    No;  it  is  not 

Mr.  SNELL.  Just  explain  it  to  me.  The  other  gentle- 
man said  It  was. 

Mr.  MONTET.  As  was  explained  by  the  gentleman  from 
Arkansas,  the  only  people  who  will  receive  tax-payment 
certificates  will  be  thoee  growers  and  processors  who  coop- 
erated under  the  marketing  agreement;  and  under  that 
marketing  agreement  the  market  price  of  rice  was  held  up 
to  a  certain  level.  If  these  i«t)cessors  who  accumulated 
that  rice  were  to  go  on  the  market  today  and  sell  that  rice 
for  which  they  paid  marketing  agreement  prices  they  would 
lose  approximately  a  cent  a  pound,  for  tbe  prices  they  paid 
are  approximately  a  cent  a  pound  above  the  present  worid 
market. 

Mr.  SNELL.  I  agree  with  the  gentleman  fnUy.  As  a 
matter  of  fact  when  they  bought  that  rice  they  expected 
to  make  money  on  it. 

Mr.  MONTET.    Necessarily  so. 

Mr.  SNELL.  But  because  they  did  not  they  are  addng 
Congress  to  assume  the  loss.  I  think  that  is  a  pretty  logical 
explanation  of  the  bilL 

Mr.  MONTET.  I  do  not  think  the  Government  is  to  be  out 
one  cmt  under  the  operation  of  this  bOL 

Mr.  SNELIx  Who  is  to  pay  this?  How  will  the  Secretary 
of  Agriculture  get  the  cash  with  which  to  pay  it? 

Mr.  MONTET.  Not  a  cent  is  to  be  paid  out  of  the  Treasury 
for  it, 

Mr.  SNELL.    Where  does  the  money  come  from,  then? 

Mr.  MONTET.  The  Government  will  issue  tax-payment 
certificates  Just  on  that  rice  produced  or  bought  last  year 
and.for  which  an  agreed  price  was  paid,  which  was  about  a 
cent  higher  than  the  world  pt\ce  toda^.  This  extra  1  cent 
per  pound  is  needed  to  bring  it  up  to  the  price  they  paid 
for  It, 

Mr.  SNELL.  If  we  do  this  for  those  who  bought  rice,  why 
is  not  the  man  In  my  community  who  bought  dry  goods  last 
year  and  paid  processing  taxes,  but  who.  because  of  conditions 
of  business,  was;  not  able  to  dispose  of  those  goods  at  the  price 
he  paid  for  them,  not  entitled  to  come  to  the  Oovemment 
today  and  get  ireUef  ? 

Mr.  MONTET.  I  am  not  prepared  to  tell  the  gentleman 
that  he  would  not  be;  but  we  are  dealing  with  rice. 

Mr.  SNELL.  That  is  a  very  broad  statement;  and  it  bears 
out  my  contention  that  this  is  a  bill  simply  to  subsidise  those 
who  bought  and  produced  rice  and  did  not  get  their  money 
back. 

Mr.  MONTET.  No  more  so  than  many  other  subsidies  that 
have  been  given  to  the  interests  of  the  gentleman's  district  in 
the  East  and  tliose  of  other  eastern  and  northern  States. 

Mi.  SNELL.  If  the  goxtleman  can  point  out  any  one  ease 
of  subsidy  comparable  with  this.  I  should  Uke  to  have  him 
doit. 

Mr.  MONTET.  The  farmers  of  the  country,  if  the  gentle- 
man calls  this  a  subsidy,  are  Just  having  done  for  them  a 
small  portion  of  the  Justice  they  have  been  justly  ctemorlnff 
for  for  generations,  and  in  no  way  measures  m>  to  the  sub- 
sidies which  in  the  put  have  been  paid  to  special  interests 
in  that  section  of  our  country  from  whence  the  gentleman 
comes. 

Mr.  SNELL.  The  genUeman  refuses  to  answer  |ny  quoh 
tion.  It  cannot  be  answered.  I  yield  time  to  any  gfaitlmnan 
on  the  majority  side  who  thinks  he  can  answer  tbe  question. 
No  one  asks  for  time.    It  cannot  be  answered. 

Mr.  MONTET.  I  would  be  glad  to  answer  any  question 
relative  to  the  bUL 

Mr.  SNELL.  If  I  have  asked  a  question  that  is  not  rtlattv* 
to  the  bill  I  mx)logixe.  I  have  the  floor;  I  yield  to  anybody 
^^lo  can  answer  me.    It  cannot  be  answered. 

liCr.  MONTET.    I  think  tbe  gentleman  has  been  answered. 

li£r.  HOPE.  Mr.  Chairman.  I  yield  3  minutes  to  the  gentle- 
man from  New  Jersey  [Mr.  Wolvbtoit]. 

Mr.  WOLVERTON.  Mr.  Chairman,  I  have  asked  for  this 
t-imo  in  oT^ex  that  I  may  direct  two  or  three  questions  to  th* 
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tentleman  from  UmMMna.  [Mr.  Movrrr].  tf  he  te  wiUln*  to 

answer  tbem. 

Is  the  legislation  proposed  by  thl«  WH  permanent  or  tempo- 
rary In  character? 

Mr.  JONES.  I  will  aay  to  the  gentleman  from  New  Jersey 
that  this  legislation  is  simply  some  changes  to  the  A«riciil- 
tural  Adjustment  Act,  which  legiaUUon  wHl  last  for  the 
emergency.  This,  therefore,  is  of  the  same  duration  as  the 
emergency  leglsIaUon,  the  Agricultaral  Adjustment  Act, 
which  may  be  ended  on  proclamation  hy  the  President  that 
the  emergency  has  ended. 

Mr.  WOLVKRTON.  Is  suiy  definite  time  fixed  In  the  biD 
as  a  limit  for  its  duration? 

Mr.  JONES.    There  is  no  definite  time  fixed  in  the  bill. 

Mr.  WOLVKRTON.  Is  it  left  entirely  to  the  discretion  of 
the  President  to  determine  when  the  emergency  has  ceased? 

Mr.  JONES.  Within  the  discretion  of  the  President  unless 
the  Congress  before  that  thne  repeals  the  act. 

Mr.  WOLVERTON.  Under  the  provisions  of  this  bill  it  is 
then  left  to  the  discretion  of  the  President  to  determine  when 
the  emergency  has  ceased  to  exist? 

Mr.  JONES.  Under  the  original  Agricultural  Adjustment 
Act  that  is  tnie.  and  this  Is  an  amendment  of  that  act. 

Mr.  WOLVERTON.  Would  the  gentleman  approve  legis- 
lation of  this  character  as  permanent  legislatkxi? 

Mr.  JONES.  I  think  I  would  prefer  to  cross  XhaX  farklge 
when  X  get  to  it.  I  do  not  think  all  of  this  emergency  legis- 
lation Is  perfect  tn  character,  but  I  do  feel  that  it  has  accom- 
plished much  good,  and  I  think  as  we  go  along  still  more  good 
will  be  accomplished.  It  is  just  like  the  transition  of  the 
automoMle  or  any  line  of  industry;  things  are  perfected  as 
thcT  ffo  along.  Were  the  gentleman  to  go  down  to  the 
fltauthsonian  Institution  and  look  at  the  first  automobile 
he  would  hesitate  a  long  while  before  starting  in  it  to  BalU- 
more:  but  they  did  not  quit  with  that  car  simply  because  it 
was  not  perfect. 

Mr.  WOLVERTON.  Does  this  legislation  set  up  any  stand- 
ards to  guide  or  control  the  President  in  determining  when 
the  emergency  has  ceased  to  exist? 

Mr.  JONES.  The  original  act  does  that;  this  U  part  of  the 
original  act. 

Mr.  WOLVKRTON.    What  arc  the  standards? 

Mr.  JONES.  The  parity  price.  It  was  recognized  by  every 
man  in  America  who  had  studied  the  question  that  one  of 
the  chief  causes  of  the  condition  in  which  we  found  ourselves 
was  the  paralysis  that  had  resulted  by  virtue  of  the  reduced 
purchasing  power  of  the  fanner.  Ttte  act  automatically 
becoBCs  Inefrectlve  as  to  any  commodity  as  of  the  date  the 
parity  price  is  reached. 

[Here  the  gavel  feU.l 

ICr.  HOPS.  Mr.  Chairman,  I  yield  2  additional  minutes 
to  the  gentleman  from  New  Jersey. 

Mr.  JONKS.  On  any  of  these  commodities  the  processing 
tax  practically  ceases. 

Mr.  WOLVKRTON.  Is  rice  now  on  the  floor  of  processing 
houses  subject  to  this  tax? 

Mr.  JOifMB.  No;  and  that  is  one  of  the  reasons  they 
want  these  changes.  They  could  levy  this  sanae  tax  without 
this  bill,  but  there  are  some  peculiar  features  about  rice 
which  mads  them  want  to  make  some  changes  applicable 
only  to  rice.  It  does  not  change  the  other  features  of  the 
bllL 

TlilB  permits  the  tmx  to  go  on  before  the  beginning  of  the 
present  marketing  season  and  not  have  the  benefit  paid 
mxtil  a  new  season  comes  tn.  thus  avoiding  the  fVxr  tax. 

Mr.  WOLVKRTON.  My  questkm  is  based  on  the  assump- 
tion that  thoae  engaged  in  processing  have  at  the  present 
time  stocks  of  rice  on  hand.  It  is  for  that  reastxi  I  am 
asking  whether  this  bill  upon  its  enactment  wookl  ailect 
that  rice  by  tte  placing  of  thla  tax  upon  It? 

Mr.  JONES.  It  IB  my  understanding  it  will  not  be  taxed. 
These  transfer  warrants,  as  I  anderstand  It.  are  simply  tax- 
paytng  warrants.  The  money  collected  goes  into  the  Treas- 
vay.  All  of  these  ms^or  programs  so  far  have  been  seif- 
■uppmUug.    The  Tnmaarj  is  not  soinc  to  pay  out  anything 


Mr.  WOLVERTON.  In  the  event  a  processing  house  ihail 
purcjiase  imported  rtce.  would  such  rice  be  subject  u>  Uus 
processing  tax? 

[Here  the  gavel  fell] 

Mr.  HOPE.  Mr.  Chairman.  I  yield  the  gentleman  1  t.ddi- 
tlonal  minute. 

Mr.  JONES.  I  would  rather  one  of  these  other  g»'iLle- 
men  answer  that  question,  but  I  will  give  the  Rentlemari  ray 
impression  if  he  desire.s  I  understand  all  foreign  goods  will 
be  subject  to  the  compensating  tax.  That  is  my  u;der- 
standmg  of  its  operation. 

Mr.  WOLVERTON.     In  addition  to  the  present  tariff  duty? 

Mr.  JONES.  This  has  no  bearing  on  the  tariff.  It  rr.t.y  or 
may  not  be  subject  to  the  tanfl.  but  whatever  it  is,  llui  is  in 
addition. 

Mr.  WOLVERTON  There  Ls  a  tariff  duty  at  the  present 
time  on  nee.  I  am  therefore  uiquiring  whether  this  pro- 
posed processing  tax  will  be  m  addition  to  the  present  tariff 
duty  now  paid  upon  imported  rice? 

Mr.  JONES.  Yes:  and  this  is  In  addition  to  whatever 
tariff  there  is.  This  is  a  compensating  tax  for  this  pari  icu- 
lar  item  and  it  is  added  on  whether  there  ts  a  tariff  or  not. 

Mr.  WOLVERTON.  This  goes  far  beyond  the  cxpiana  tion 
given  by  the  gentleman  from  Louisiana. 

Mr.  JONES.  Na  That  particular  feature  is  in  pracLc ally 
all  of  the  provisions  of  the  original  bill  covering  basic  com- 
modities; at  least  that  power  exists. 

Mr.  WCX^VKRTON.  Will  this  bill  have  the  effect,  as  o.her 
legislation  of  similar  character,  of  increasing  the  prio'  of 
the  commodity  to  the  ultimate  consumer? 

Mr.  JON'ES.  That  will  altogether  deper>d.  I  understand 
the  present  price  of  nee  is  something  like  satisfactory,  and 
it  probably  will  not  increase  the  price  materially. 

Mr.  WOLVERTON.  Upon  what  theory  does  the  gentle- 
man feel  this  will  not  increa:4e  the  price  to  the  con.s'iTier 
when  similar  legislation  has  already  done  so  with  respect  to 
other  commodities  subject  to  the  processing  tax? 

Mr.  JONES.  Wen.  similar  legislation  has  not  incr«ji5ed 
materially  the  price  to  the  consumer.  Other  condition.*  and 
other  legislation  and  codes  are  more  responsible  for  'lio.<^e 
increases.  I  thmk  in  some  degree  those  things  have  r.iilli- 
fled  the  provtskins  of  this  act.  but  that  is  another  story  alto- 
gether. 

[Here  the  gavel  fell.] 

Mr.  JONES      Mr   Chairman.  I  yield  mr?elf  1  rrinute. 

Mr.  Chairman,  there  is  heard  frequently  the  supfTP^'^on 
that  the  processing  fees  have  va.stly  increased  the  price  said 
by  the  consumer,  but  that  is  not  correct.  If  you  will  analyse 
the  additional  cost  involved  in  the  processing  fees,  you  will 
find  that  it  amounts  to  so  little  that  it  will  not  be  noticf-nble. 
Some  excuses  have  been  made,  but  other  legislation,  I  be- 
Leve.  and  other  naatters  have  had  more  to  do  with  the  {on- 
fral  price  level  of  finished  articles.  A  great  many  people 
believe  that  some  increases  were  essential  so  far  as  vbiious 
commodities  were  concerned.  The  additional  raw  matirrial 
cost  in  the  various  manufactured  products  made  from  tA.sic 
items  of  the  farm  does  not  amount  to  enough  to  b<3lher 
anyone. 

Mr.  SHORT.     Will  the  gentleman  yield? 

Mr.  JONES.     I  yield  to  the  gentleman  from  Missour. 

Mr.  SHORT.  TTie  processing  tax  cm  cottcxi  has  doubled 
the  price  of  overalls. 

Mr.  JONES.  Oh,  no.  The  processing  tax  on  cotton  has 
not  increased  the  price  of  the  finished  overalls  mor^  than  a 
few  cents  per  pair.  According  to  the  Consumers'  Coinsel 
there  are  2J  yards  of  denim  or  2.06  pounds  of  cotton  in  the 
average  pair  of  overalls.  The  procesBlng  fee  on  cotton  is  4  2 
cents  per  pound.  This  would  make  an  increased  raw  nrate- 
rial  cost  of  le.ss  than  9  cents  per  pair  of  overalls  on  account 
of  the  proceasuig  fee.  Accc«-ding  to  the  same  authority  the 
average  price  of  overalls  in  July  1933  was  $1.09.  The  t.vo-- 
aci  price  in  January  1935  was  $1.50 — 23  cities.  The  rise 
includes  not  only  the  processing  fee  but  increase  in  the  price 
of  cotton,  in  cost  of  manufacturing,  salary  to  textile  workers, 
and  otter  oosta^ 


wmnte  to  so  back  to 
be  ipeaks  of.  he 

tocowtttihim. 
tbe  litimyonla 


Mr.  SHORT.    May  I  ny  thafc  to  BOKtlM» 
ago  the  farmers  recatved  from  $18  t»  tSO  «b  acra  for  not 
planting  cotton,  and  on  some  of  OKiae  acra  jou  oould  not 
grow  enough  cotton  to  make  a  dikt  laiL 

Mr.  JONES.  Mr.  Chalnnan.  I  litmL  to  yield  ftirtfaer.  The 
gentleman  does  not  want  infanDattaa.  He  wanta  to  argue, 
even  in  the  face  of  facts. 

As  a  matter  of  fact,  the  actual  piiog  of  the  cotton  in  a  pair 
of  overalls  at  present  prices  Is  not  aa  modi  as  90  cents,  and 
the  raw  material  cost  of  the  cotton  In  a  cotton  shirt  Is  less 
than  8  cents. 

Mr.  SHORT.  A  certain  quality  and  brand  of  oru-alls  you 
could  buy  for  75  cents  before  the  iiinnailm  tas  was  put  on 
today  costs  $1.35. 

Mr.  JONES.  WeU.  if  the  gentlena: 
the  conditions  whicfa  prevailed  at  the 
can  go  alone.    I  know  of  no  one  who 

Mr.  SHORT.    I  am  telling  tte 
Arkansas.    I  do  not  know  how  it  is  in  AauriUa 

Mr.  JONSS.  llie  gentleaum  states  that  1b  dm  to  this  act, 
bat  it  Is  not  true.   I  invite  the  gentleman  to  ooom  to  AmHrlllo 

[Here  the  gavel  fell.] 

Mr.  JONES.  Mr.  Chairman.  I  yield  8  —fami^off  to  the  gen- 
tleman from  Arkansas  [Mr.  McClsllsw]. 

Mr.  MoCLfLLAN.  Mr.  Ouirman.  the  malor  part  of  tiie 
rioe-growing  section  of  Arkansas  is  in  my  district.  I  do 
not  happen  to  live  in  that  particular  aection  Int  I  am 
familiar  with  some  of  their  protdema. 

It  is  the  purpose  of  this  Industry,  of  couxae,  to  cooperate 
with  the  Qovemment  in  its  prognun.  This  they  have  been 
seeking  to  do.  Sinoe  the  enactment  of  the  Agricultural 
Adjustment  Act  they  have  beoi  trying  to  operate  under  a 
marketing  agreement.  Oena*aIly,  they  have  compiled  with 
this  agreement.  They  entered  into  it  in  good  faith  and 
have  sought  to  comply  wtUi  it.  By  reason  of  its  being  a 
voluntary  agreement,  those  who  did  enter  Into  it  reduced 
their  acreage  in  an  attempt  to  reduce  production  so  as  to 
raise  the  price.  There  are  otbera  who  did  not  eolber  into  this 
agreement  and  who  have  not  co(K>erated  with  the 
Government. 

This  bill  is  for  the  benefit  of  those  who  have  undertaken 
to  cooperate  with  the  Government  in  its  program.  As  a 
result,  under  the  markHJng  agreement,  with  the  price  fixed 
by  the  Secretary  of  Agrieultare,  the  price  has  been  materi- 
ally upheld,  but  now  you  are  faced  with  this  situatkm. 
Those  who  undertook  to.  and  did  market  their  rioe,  who 
were  not  cotmerating  with  the  Ooverament.  have  been  able 
to  sell  and  dispose  of  thdxs.  ThoK  who  have  cooperated  in 
good  faith,  many  of  them  have  not  aold  their  dee  and  the 
rloe  Is  in  the  hands  of  the  producers. 

Now,  in  order  to  make  this  act  operate  ab  as  to  protect 
all  alike  and  to  benefit  and  sustain  those  who  have  tried  to 
cooperate  with  the  Government  in  tts  reooveif  program, 
they  now  propose  this  prooaadng  tax  so  as  to  ^yifHi  these 
benefits. 

The  question  was  asked  about  this  mLmm.  providing  a 
profit  to  the  miller  who  has  pnrdased  rice  hr  leason  of 
these  tax  certificates  being  issued  to  him.  TWs  is  not  true. 
He  has  ata-eady  paid  for  that  rice  the  price  llaad  by  the 
Secretary  of  Agriculture  and  has  hdpad  to  hold  op  the 
price,  and  It  would  be  manifestly  unfair  and  imlnst  to  again 
put  a  processing  tax  on  this  rice  that  he  has  purchased, 
and  for  which  he  has  paid  the  miaiBum  price  «b  Itaced  by  the 
Secretary  of  Agriculture  in  an  atteaopt  to  cooperate  with  the 
Government. 

I  may  say  that  the  folks  hi  my  seotion  fawor  tlie  enact- 
ment of  this  measure  and  I  txvst  yon  wffl  five  it  your 
support. 

[Here  the  gavel  f^.] 

Mr.  HOPE.  Mr.  Chairman.  I  yield  6  mlnntes  to  the 
gentleman  from  Illinois  (Mr.  Dnsaawl. 

Mr.  DIRKSEN.  Mr.  Chairman.  I  thtadc  llils  is  one  of  the 
most  amastaig  bills  that  has  ever  ecune  befOfv  this  House. 
They  entered  into  a  rice  maffeeting  agreement  semetiBw  last 
year  for  the  ostensible  Mid  disttnet  purpoae  of  boldii«  up 


the  price.  Now,  amae  of  the  genUenien  dcnm  1b  the  floirth* 
land  who  are  r»e  growets  and  iiiuubmiii  and  miHara  eo- 
operated  with  the  program  in  order  to  bold  it  19,  vhUs 
others  did  not.  However,  thoe  was  nothing  mamtetoiy  in 
the  law  wfaicli  compelled  them  to  cooperate. 

They  accumulated  a  lot  of  lioe.  A  lot  of  the  atnart  beva 
unloaded  their  Hce  and  got  the  price  while  the  iMlIm  was 
good  and  ^^iile  there  was  a  market  for  it.  There  is  now  a 
lot  of  rice  down  there,  prcAnUy  several  tnindred  »?»<HV?b 
pounds,  that  has  not  been  dispooed  of,  and  tiiey  nsv  «t*4 
that  the  marlcet  has  been  sort  <^  shut  off  or  tlis  nnrket  for 
rice  has  been  voon  or  less  saturated.  These  gentlamea 
therefore  are  not  going  to  realise  tlie  price  thsy  expe<^ad, 
and  ther^ore  after  venturing  Into  what  is  <Bgt«tii5?Hy  a  specu- 
lative undertalciDg.  they  come  to  the  Congress  sf  the  UUted 
States  and  say,  •■'  Gentlemen,  we  may  lose  $10J8MOO  an  thti 
deal,  so  we  are  asking  that  you  pass  legiriatian  <»«p««*»»f  a 
processing  tax  of  1  cent  a  pound  on  rough  rice  so  that  we 
may  be  reimbui-sed,  or  at  least  that  we  may  be 
against  this  loas." 

As  I  tmdnstand  it,  this  Is  the  way  the  situation 
in  this  bill.  Now.  they  say.  very  nalvdy,  that  you  do  not  dip 
into  the  Treasuiy-  Certainly  you  do  not,  but  you  are  going 
to  pay  1  cent  a  pound,  or  about  $10,OMjOOO.  before  tills  de- 
mand is  liquidated,  and  who  pays  it?  Aw  the  benefit  of 
tixBe  few  fcriks  down  in  the  South,  the  rice  eaten  in  the 
various  districts  in  Illinois,  Pennsjrlvanla.  and  Kansas,  m»^ 
every  otho-  State  are  going  to  pay  it.  They  axe  going  to 
pay  it  in  every  section  of  the  country,  and  one  might  ex- 
plain it  on  the  basis  of  insurance.  For  instance,  tt  is  Jtat 
like  all  the  people  in  the  coimtry  undertaking  to  miread  and 
absorb  the  burden  of  those  who  are  going  to  lose  money  in 
a  speciUative  venture  down  there,  and  I  ttilnk  in  tiUs  respect 
the  bill  is  essentially  bad. 

Now,  there  is  a  little  item  in  the  report  wtiich  caaK  with 
this  bill  which  states  this: 

However,  unless  a  i^&n  oompuable  to  the  one  embodied  la  this 
proposed  legtslaUoQ  is  soon  initiated  which  will  ■Umnlate  buying. 
the  grower  probably  will  be  foroed  to  start  ■■"'^Tg  pdoe  oon- 
cesalona. 

This  tax  must  necessarily  be  added  to  the  cost  that  the 
consumer  is  gmng  to  pay.  Perhaps  the  cost  of  tlie  proce^ 
log  tax  in  connection  with  cotton,  as  disctissed  a  momfnt 
ago.  is  not  refleciied  very  largely  in  cotton  goods,  but  if  rice 
selte  for  a  nickel  a  pound  and  you  add  this  tax,  that  tax 
adds  20  percent  more,  which  you  are  rnddir^  to  ttie  consump- 
tion cost  imposed  upon  the  people  ereij  where  in  this 
country. 

How  is  it  goini;  to  work  out?  Tou  are  going  to  set  m>  a 
sales  resistance,  the  same  as  we  hare  at  the  present  tbne 
in  connection  with  pork.  I  was  in  <3iieago  lart  Saturday, 
and  I  found  there  was  a  consumers'  strike  everywhere  and 
that  they  had  actually  processed  fewer  tkogt  that  day  than 
they  had  at  any  time  in  the  last  S  years,  and  why?  U  is 
not  very  dllBcult  to  unrtrrstand.  Here  Is  a  working  man 
making  $17  a  woek,  whi^  is  the  present  general  wage  of 
many  industries  in  my  State  at  the  presttot  time.  He  has 
Just  so  much,  uiunely,  $17  or  $16  or  818.  which  nuist  be 
budgeted  for  food,  clothing,  and  rent.  Bes^  go  up  a  little 
bit.  and  he  has  to  squeeae  off  of  the  /'i^hiny  «||«[  th^  fog^ 
allowance  In  his  family  budget.  Then  if  prices  go  upi,  as  in 
the  case  of  pork  chops,  where  the  price  has  risen  from  18 
cents  a  pound  tO'  28  cents  in  the  twitchw  shops  of  niinois 
in  the  last  6  or  7  months,  it  means  he  can  eat  pork  chops 
perhaps  once  a  week,  whereas  otherwise  he  would  eat  them 
twice  a  week.  The  result  is  an  immediate  curtailment  of 
consumption,  a  drop  in  bulk-sales  volunw,  and  a  recession 
in  production  of  consumers*  goods. 

I  do  not  bbune  this  on  the  procostng  tax.  tmt  this  is  what 
you  have  to  l>ear  in  mind:  There  ts  always  a  certain  psychcd- 
ogy  that  goes  along  with  this.  If  procesun  get  a  chance 
to  add  1  cent  for  processing  tax,  they  may  also  get  a  chance 
to  exirioit  the  market  and  add  2  cetits,  and  the  oitoer  cent  Is 
put  in  their  pockiits  by  way  of  profit,  and  this  is  what  often 
hai>pens  tn  conni>ction  with  a  measure  of  this  kind.  Here 
is  a  fixed  family  budget,  and  here  are  folks  whose 
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«re  barely  enough  to  subsist  them,  and  Lf  you  pass  legisla- 
tion resuiUng  m  rising  prices,  the  result  Is  what?  A  buyers' 
gtrike  similar  to  what  you  are  having  at  the  present  time 
with  respect  to  so  many  products.  The  report  of  the  Con- 
rimers'  Council  of  the  A.  A.  A.  is  eloquent  of  the  rise  In  the 
cost  of  living,  and  soon  the  high  cost  of  living  will  become 
an  outstanding  problem. 

So  consumption  goes  down,  and  then  what  about  this 
•baervation  I  have  referred  to  in  the  report?  Instead  of 
stimulating  purchases.  Instead  of  stimulating  consumption, 
fou  have  simply  set  up  a  factor  that  is  adverse  to  and  re- 
tards consumpuon  and  you  defeat  the  whole  purpose  of  the 
Ml.     I  thinJt  It  is  a  bad  bill.     (Applause.) 

Mr   JONIS.     Mr.  Chairman,  how  docs  the  time  stand? 

The  CHAIRMAN.  The  gentleman  from  Texas  has  7  4 
minutes  remaining,  and  the  gentleman  from  ELansas.  14 
minutes  remaining. 

Mr.  HOPE.  Mr.  Chairman,  I  yield  4  minutes  to  the  gen- 
tleman from  Wisconsin  [Mr.  BoileauI. 

Mr.  BOILEAU.  Mr.  Chairman,  I  think  it  is  Important 
to  realize  in  this  connection  that  the  rice  producers  in  the 
South  have  in  the  last  2  years  tried  to  some  extent  to 
•tabilize  their  own  industry  by  causing  a  material  reduction 
of  the  acreage  of  rice. 

Thwe  who  came  l>efore  the  committee  in  support  of  the 
bill  stated  that  there  has  been  a  reduction  of  about  20  per- 
cent m  the  acreage  of  planted  rice  during  the  last  5  years. 
It  Is  important  to  note  that  some  of  the  reduction  took  place 
as  the  result  of  the  tendency  on  the  part  of  the  growers 
to  reduce  production.  Only  a  small  part  wns  aflected  last 
year  during  the  operation  of  the  marketing  agreement.  But 
It  shows  conclusively  that  some  interest  has  been  taken 
during  the  last  2  years  in  the  profitable  growing  of  rice,  and 
for  that  reason  they  have  reduced  production  year  after 
year,  until  they  have  taken  a  good  deal  of  land  out  of  rice 
production. 

I  believe  if  we  enact  this  legislation  it  will  have  the  effect 
of  stabilizing  the  industry.  I  am  satisfied  that  if  they  have 
the  acreage  down  to  where  it  ought  to  be,  the  result  will  be 
beneficial.  If  we  are  to  do  anything  that  would  tend  to 
Increase  the  price  of  rice  without  having  some  control  over 
the  amount  of  acreage,  the  l)eneflts  that  would  accrue  as  the 
result  of  this  program  would  be  lost,  because  the  program 
would  defeat  itaelf  by  increasing  the  production.  I  believe 
It  will  have  the  effect  of  increasing  and  keeping  the  price 
of  rice  up  where  It  belongrs. 

So  far  as  I  know,  there  is  no  opposition  to  this  bill  on 
the  part  of  the  producers.  It  seems  to  meet  their  approval. 
They  feel  that  it  will  help  their  industry,  and  I  am  con- 
Tlnced  that  if  we  can  help  the  industry  and  not  Increase 
the  cost  to  the  consumer,  we  should  do  so. 

The  suggestion  has  been  made  that  the  operation  of  the 
bill  might  cause  some  drain  on  the  National  Treasury.  I 
must  say  that  the  processing  tax  to  be  levied  on  the  domes- 
tic and  foreign  production  of  rice,  that  is  rice  consumed  in 
this  country,  will  provide  a  sufBclent  amount  in  the  form 
of  revenue  to  take  care  of  any  expenditures  that  might  be 
Incurred  by  the  Department  of  Agriculture,  as  a  result  of 
the  operation  of  the  Act.  I  do  not  believe  the  result  of  this 
act  will  cause  any  drain  on  the  Federal  Treasury  I  believe 
It  to  be  self-sustaining  and  that  It  will  be  self-supporting. 
1  for  one  want  to  Join  those  men  from  the  rice-producing 
8tat«s  in  asking  Congress  to  approve  the  legislation. 

Mr.  HOPE.  Mr.  Chairman.  I  yield  5  minutes  to  the  gen- 
tleman from  Michigan  [Mr.  CiuwroRo]. 

Mr.  CRAWFORD.  Mr.  Chairman,  a  great  many  curses 
are  flung  at  the  processing  tax.  from  the  standpoint  of  rais- 
ing prices  to  the  consumer.  I  think  it  enters  into  the  price 
that  the  consumer  has  to  pay.  and  I  think  the  N.  R.  A.  code 
has  a  great  deal  to  do  with  it.  I  think  a  lot  of  other  things 
have  to  do  with  the  price  the  consumer  has  to  pay.  At  the 
Mune  time  I  cannot,  after  a  lot  of  study  and  some  experi- 
ence, reconcile  myself  to  the  belief  that  the  processing 
taxes  are  the  salvaticm  of  the  rice  grower,  the  sugar  grower. 
or  any  other  farmer  of  the  United  States.  When  the  price 
of  the  processing  tax  Is  placed  on  rice.  It  will  work  out 


something  like  this,  and  If  I  am  not  correct  I  wish  some 
nee  man  would  correct  me.  Once  this  goes  on  and  you 
start  shipping  out  rice,  rice  is  billed  to  the  wholesale  jobber 
at.  we  will  say,  2 '2  cents  per  pound — 100  bags  of  100  pjunds 
each,  say— ♦250.  On  the  bottom  of  that  invoice  there  will 
probably  be.  •  Plus  processing  tax.  1  cent  per  pound.  JIOO." 
The  retailer  receives  that  invoice  from  the  wholesale  j  >bber. 
He  looks  at  the  invoice  and  he  says.  "  I  shall  mark  up  the 
price  of  nee  "  He  will  probably  mark  It  up  14  cents  in 
addition  to  the  price  he  would  have  marked  it  up  in  the 
absence  of  the  tax.  and  when  the  consumer  comes  111  and 
says.  ■•  What's  the  matter  with  nee.  that  It  is  up  a  dollar 
and  a  half  a  hundred  ',  he  will  say,  "  We  had  to  put  on  a 
processing  tax  "  When  that  takes  place  the  consumer  will 
start  looking  around  for  potatoes  or  some  substitute  for 
rice  and  the  chances  are  that  he  will  shift  away  from  the 
consumption  of  nee,  but  if  the  consumer  takes  it.  hs  will 
undoubtedly  pay  an  additional  price  for  the  rice  over  what 
he  pays  at  the  present  tune. 

I  agree  with  the  gentleman  from  Illinois  [Mr.  Diakskn] 
in  the  uniqueness  of  this  bill.  I  cannot  understand  wl-.y  the 
rice  producer  and  the  friends  of  the  rice  industry  should 
come  in  here  and  ask  that  a  provision  of  this  kind  be  placed 
in  the  bill.  The  remark  has  also  been  made  that  th:s  will 
probably  not  reduce  the  acreage  of  rice  at  the  present  time. 
If  there  is  a  surplus  and  if  the  price  of  rice  is  now  I  cent 
per  pound  over  the  world  parity  and  if  the  farmrrs  are 
now  clamoring  for  loans  with  which  to  finance  theii  1935 
crop,  what  will  happen  to  the  surplus  of  rice  whi(  h  will 
result  from  the  1935  crop  when  the  surplus  coming  there- 
from IS  added  to  the  surplus  at  the  present  time?  Li  there 
any  rice  man  here  who  will  answer  that  question  for  me.  if  he 
cares  to  answer  it?  I  want  to  know  what  they  propose  to  do 
with  the  surplus  of  rice  that  will  come  from  the  1931)  crop 
when  it  is  added  to  the  225.000,000-pound  surplus  which  you 
have  at  the  present  time? 

Mr.  DxROUEN.  I  think  the  gentleman  is  not  wfll  in- 
formed. There  is  no  surplus.  We  are  trying  to  protect  the 
farmers.  The  big  institutions  today  are  not  buying  ttie  raw 
material  and  the  farmers  are  holding  it.  This  is  a  farmers' 
bill. 

Mr.  CRAWFORD.  You  had  a  marketing  agreement,  and 
from  that  remark  I  would  take  it  that  the  processors  of  rice 
have  rigged  the  marketing  agreement  to  the  end  tint  the 
grower  of  rice  holds  the  bag  and  the  rice. 

Here  is  another  thing  I  want  to  drop  in  at  this  time. 
Under  what  kind  of  a  marketing  agreement  does  the  in'ower 
of  rice  now  sell  his  rice  to  the  processor?  Take  thes<;  farm 
products  and  analyze  them  carefully,  and  you  wUl  find  that 
in  most  every  case  the  processor  has  a  way  of  buying  the 
raw  goods  from  the  farmer  on  some  kind  of  a  purchasing 
contract  which  does  not  give  the  farmer  a  square  deal 

One  needs  only  to  refer  to  the  purchasing  contracts 
which  run  t)etween  milk  producers  and  processors,  rice  pro- 
ducers and  processors,  wheat  producers  and  wheat  proc- 
essors, com,  hog,  beef,  wool,  sugar  beets,  and  many  other 
farm -crop  producers  and  processors  to  have  suflBcient  proof 
to  remove  all  doubt  about  this  statement  of  fact.  When 
farm  products  have  the  last  few  years  been  selling  at  starva- 
tion prices  to  farmers  the  operating  profits  of  processors 
have  been  mounting.  The  farmer  is  an  unorganized  vender 
or  seller  of  his  labor  in  the  form  of  farm  products.  He  does 
not  receive  the  benefits  which  flow  from  protection  on  farm 
goods  simply  because  he  sells  those  goods  on  the  wrong  kind 
of  a  sales  contract  running  between  the  farmer  uiid  the 
processor.  There  is  nothing  in  'processing  taxes"  to  cor- 
rect this  fundamental  wrong.  The  processing  tax  and  par- 
ity-payment procedure  takes  the  parity  price  away  from  the 
consumer  and  in  most  cases  permits  the  processor  tc>  lower 
the  amount  he  pays  to  the  farmer.  This  is  because  the 
farmer  is  in  a  way  ■  guaranteed  parity  "  by  the  Oov«rnment 
which  collects  the  sum  through  assessment  of  the  processing 
tax  to  the  consumer.  Where  will  the  farmer  be  wfcen  the 
processmg  taxes  are  no  longer  assessed  and  benefit  p:iyments 
cease?  What  the  farmer  should  do  is  to  place  hitrself  in 
position  to  force  the  processor  to  pay  the  farmer  a  reason- 
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able  share  of  the  mai^et  Tahie  wbiefa  the  procgsaot  recetTea 
for  the  goods.  Any  program  whiA  fails  In  this  respect  1b 
unfair  and  unsound  to  the  American  fanaer  aad  eoneumer 
and  discriminates  in  fkvor  of  the  mroeeseof.  The  processor 
reasons  that  if  the  Qaverruaent  and  '*T**TSim**^  it  lo  pay  the 
fanner  parity,  why  should  the  procitiof  pay  a  reasonable 
price  for  the  raw  farm  products.  Tbeee  are  the  eokl  facts 
we  as  a  Congress  face,  and  the  farmers  of  thla  ee«mtry  ex- 
pect us  to  pass  a  law  now  and  then  irtiich  probeets  them  In 
the  sale  of  their  goods  to  the  proceesars  and  irttfch  gives  the 
fanner  cost  plus  a  profit  for  his  goode  the  same  as  N.  R.  A. 
protects  the  processor. 

The  CHAIRMAN.  Ite  time  of  the  gentleman  from  Mich- 
igan has  expired. 

Mr.  JONRa  Mr.  Chairman.  I  yield  4  mlnntes  to  the  gen- 
tleman from  Colorado  [Mr.  Hueaml. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman.  I  am  not 
familiar  with  the  mechanics  of  this  paiticalar  bill  and  had 
not  intended  to  ask  any  time  on  it  until  I  was  struck  by 
statements  of  the  gentleman  from  Louisiana  [Mr.  Moictkt] 
explaining  why  their  rice-marketing  agreement  under  the 
Agricultural  Adjustment  Act  had  failed.  It  had  failed,  as 
I  recall  his  statement  largriy  due  to  the  fact  ttmt  about  2 
percent  of  the  growers  and  about  7  percent  of  the  proces- 
sors would  not  sign  up.  and  that  recalled  an  experience  that 
I  had  extending  over  a  period  of  a  year  with  another  agri- 
cultural commodity,  to  wit,  edible  beans. 

Rice  is  a  big  agricultural  industry  in  Louisiana  Wheat 
Is  a  big  agricultural  industry  In  some  ottier  sections.  Out 
in  the  Rocky  Mountain  section  and  In  some  of  the  other 
sections  of  the  country,  beans  coPbtltute  a  great  agricul- 
tural commodity,  raxddng  seventh  in  value  In  my  State 
among  agricultural  commodities  In  the  way  of  importance. 
I  carried  on  a  campaign  for  almost  a  year  to  get  something 
done  for  edible  dried  beans,  particularly  the  pinto  bean  pro- 
duced in  the  Rocky  Mountain  region.  I  Initiated  and  car- 
ried on  a  campaign  that  resulted  in  bean  buying  on  the 
part  of  the  Govemmmt.  When  that  failed  to  help  the 
market,  due  largely  to  the  way  it  was  handled,  we  started 
to  get  a  marketing  agreement.  We  wwtod  on  that  for 
months. 

We  held  State  hearings,  we  held  regional  hearings,  and 
we  h^d  national  hearings  embracing  all  bean-growing  areas, 
until  finally  there  was  produced  what  ttie  omrialw  down  in 
the  A.  A.  A.,  handling  these  agreements  and  processtng-tax 
matters,  said  was  the  finest  marketing  agreement  ever 
worked  out  under  the  Departoient  of  Agileutture.  It  did 
not  get  as  far  as  the  rice  agreement.  i^bUtk  was  wrecked  by 
the  chiselers  and  hcM-outs  and  bootleggers  Tbey  failed  to 
sign  up  because  the  retailers  hdd  out  for  fixed  margins  and 
fixed  resale  prices,  and  meanwidle  ttie  drought  came  along 
and  wiped  out  the  1994  crop,  and  sent  beans  sky^ij^^  and 
made  a  lot  of  the  growers  feci  that  they  eoold  get  an  they 
wanted  for  their  beans  without  a  mariDeting  agreement. 
and,  therefore,  it  was  not  entered  into.  But  a  good  crop 
year  win  break  the  market  down,  tost  as  It  was  brt^en  down 
by  former  surpluses.  Due  to  that  faQure  to  get  a  marketing 
agreement  I  have  introduced  a  Un  making  edibie  beans  a 
basic  commodity,  and  that  is  why  I  am  on  the  floor  now, 
calling  this  matter  to  the  attention  of  the  Committee  on 
Agriculture  and  its  (diairman.  Potatoes  were  mentioned  a 
moment  ago.  A  potato  bill  has  been  introduced.  It  is  my 
opinion,  Mr.  Chairman,  that  agriculture  in  this  country  has 
to  be  regulated.  Tlie  farmers  mtst  regulate  the  output  and 
marketing  of  th^r  products  and  stahOtae  prtees  if  they  ex- 
pect to  preserve  the  agricultural  industry  in  this  coimtry 
and  get  anything  out  of  it.  It  is  the  farmer  who  needs  this 
protection.  The  big  padcers  do  not  ffo  broke.  The  big  le- 
vator men  and  the  big  mill  men  do  not  go  broke.  All  of  ttuse 
big  organized  interests  In  Chicago^  Ifan—H  Ctty,  and  St. 
Louis,  which  make  mlBione  out  of  the  farmers,  do  not  need 
this  legislaUon.  They  do  not  need  leglriatlon  setting  up 
quotas,  regulating  production,  tmpnatng  prorwulng  taxes, 
which  is  only  a  part  of  the  mwhanim  and  not  the  objective 
<rf  the  thing.  They  wiB  get  by.  They  always  have  gotten  by. 
It  is  the  fwmer  who  goes  broke  and  always  wfll  be  hnAe 


unta  he  gets  some  regulation  of  his  indoitry.  aad  the  Gov- 
ernment thrwgh  this  legislation  is  slngiiy  aSbamhm  him  the 
way.  Apparently  this  is  the  only  way  now  it  can  be  dook 
The  farmer  has  nothing  to  risk  on  this  kgWatkm:  he  is 
already  broke. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Colo- 
rado [Mr.  Maxnif  ]  has  expired. 

Mr.  JONES.  Mr.  Chairman.  I  yield  such  time  as  he  may 
desire  to  the  goitleman  from  Iiouisiana  [Mr.  DtfUwml. 

Mr.  DkROUBN.  Mr.  Chairman.  I  diall  not  be  aUs  to 
speak  long  or  stand  long.  I  am  Just  out  of  the  homital.  aa 
most  of  you  knom.  I  have  made  a  careful  study  of  this  littL 
It  meets  the  approval  of  aU  growers  of  the  States  of  Gall- 
fomia.  Texas.  Arkansas,  and  Louisiana,  as  wdl  aa  the  ap- 
proval of  the  millers  and  the  proocsaors.  In  fact»  aU  partias 
intoested  in  rice  and  the  processing  of  agricultural  produefes 
have  approved  of  this  biU.  I  am  asking  you  to  help  paa 
this  bill  today  in  order  to  restore  to  the  fanners  a  paxltj 
price.  It  will  not  raise  the  price,  as  seany  seem  to  think.  It 
will  not  create  that  condition. 

Mr.  Chairman.  H.  R.  S221.  the  propoeed  amendment  to 
the  Agricultural  Adjustment  Act,  has  been  developed  in  • 
series  of  oonf  erenoes  with  the  rice  section  of  the  A.  A.  A., 
rice  growers  and  millers,  and  other  Congressmen  interested 
in  the  growing  of  rice,  and  the  proposed  legislation  represents 
the  views  of  the  rioe  industry  as  to  changes  desirable  to  UMet 
an  increasingly  critical  situation  in  the  rtee  industry. 

To  this  aad  this  bill  vropoeeB  to  attain  three  principal 
objectives,  to  wit: 

First.  To  maintain  prices  at  present  levels  througbout  the 
remainder  of  this  marketing  seascm. 

Second.  To  move  the  siuijIus  of  rice  from  the  IM^-M 
crops  into  the  channels  of  trade. 

Third.  To  permit  a  change  frcnn  a  marketing-agreement 
program  to  a  production-adjustment  program  in  such  a  man- 
ner as  will  avoid  any  adverse  effect  on  the  interest  of  grow- 
ers or  the  trade. 

This  bin  propof«s  specifically,  first,  the  levytog  of  a  proc- 
essing tax  beginning  March  IS.  1935.  Without  such  a  pro- 
vision in  the  law  a  processing  tax  could  not  be  made  eftective 
until  the  beginning  of  the  next  marketing  year,  August  1, 
1935.  Second.  The  issuance  of  tax-payment  waxraots  to 
gix)wei-s  who  hold  rough  rice  from  the  1933-34  crops  and  to 
millers  holding  stocks  of  rough  rice  whkdx  have  bem  iHir- 
chased  at  the  prices  specified  in  the  existii«  markiBUng 
agreements  and  licenses.  These  warrants  may  be  used  in 
the  payment  of  processing  taxes  or  redeemed  for  cmA  by  Vtm 
Secretary  of  Agriculture. ,  Third.  The  elimination  of  a  floor- 
stocks  tax  on  clean  rloe  now  in  the  hands  of  millers,  jobbers, 
retailers,  or  others  in  the  trade  who  have  stocks  on  hand  In 
order  to  exempt  from  the  tax  aU  (dd-crep  rice  for  mbkh  the 
marketing-4«reemait  price  has  been  paid. 

If  the  plan  proposed  in  this  btn  apexaJba  as  taaj  be  reason- 
ably expected,  it  would  mean  that  surxdus  stocks  of  1033  and 
1934  cxxxps  wm  have  moved  into  foreign  ocouumption  at  world 
prices  and  the  growers  will  not  be  carrying  heavy  stocks  of 
rough  rice  as  tbey  enter  upon  a  program  of  produrtlon 
adjustment  with  benefit  payments  to  cooperators. 

The  continued  holding  of  large  stocks  by  the  glowers 
instead  of  the  trade  would  probably  mean  that  the  grower 
soon  would  be  compellpri  to  sacrifice  his  riee  at  lower  prices. 
While  from  the  point  of  view  <rf  the  market,  supplies  are  not 
of  immanageable  proportions,  from  the  point  of  view  of  the 
growers,  his  unsold  rice  is  becoming  a  distressing  problem. 
Creditors  are  pressing  for  the  payment  of  loans  made  for 
1934  production  purposes  and  the  farmer  will  soon  need  funds 
to  plant  his  1935  crop.  There  is  increasing  pressure  to  liqui- 
date his  1934  rice,  and.  it  should  be  empbasiaed,  whQe  some 
growers  have  sold  all  of  their  rice,  others  have  not  sold  a  bag. 

Prices  to  growers  through  the  maitettng  agreements  have 
been  maintained  at  satisfactory  lev^  Hoirover.  imlcas  a 
lldan  comparable  to  the  one  emhodiwl  in  this  profweed  legis- 
lation is  soon  Initiated— which  wHl  stimulato  buying  the 
grower  prolMbly  wlD  be  forced  to  make  price  concfurioni 
When  prioe  concessions  are  begun,  it  is  believed  there  Is  a 
grave  posslhillty  al  the  pdos  structme  mllspslng.  in  aptte 
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of  provisions  of  the  marketing  agreements,  which  are  de-  ^ 
signed  to  effect  stability  in  price.     The  late  seUer— the  grower 
who  did  not  immediately  market  his  rice  but  held  it.  to  mar-  . 
ket  it  in  an  orderly  manner— will  be  penalized.  i 

The  necessity  for  dealing  with  rice  in  the  manner  proposed  ! 
In  the  bill  lies  in  the  fact  that  prices  have  been  maintained 
during  the  current  marketing  season  through  marketing 
agreements  and  licenses  at  a  level  almost  1  cent  per  pound 
above  world  prices.  In  order  to  move  the  surplus  into  the 
channels  of  trade,  it  would  probably  be  necessary  to  either 
terminate  the  marketing  agreements  and  licenses  at  the 
effective  date  of  the  processing  Ux  or  reduce  the  prices 
specified  in  them.  In  either  case  it  is  expected  that  the  mar- 
ket price  would  decline  to  world-price  level.  If  growers 
should  not  receive  tax-payment  warrants  covering  unsold 
nee.  they  would  receive  only  the  market  price,  which  would 
mean  that  those  growers  who  had  not  sold  prior  to  that  time 
would  receive  substAntially  less  than  those  growers  who  had 
sold.     This  would  be  unfair  and  inequitable. 

Unless  the  floor-stock  tax  is  eliminated  and  millers  are 
Issued  tax-pajrment  warrants  covering  rough  rice  purchased 
at  prices  specified  in  marketing  agreements  and  licenses, 
practically  no  purchases  would  be  made  until  the  effective  , 
date  of  the  tax.  This  would  result  in  disorderly  marketing  ' 
conditions  and  would  affect  growers'  Interests  adversely,  and 
it  would  also  penalize  those  millers  holding  large  stocks  of 
rice.  Should  a  floor-stock  tax  be  collected  in  the  rice  Indus- 
try, the  costs  of  the  particular  lots  of  nee  held  by  millers  and 
others  in  the  trade  at  the  time  the  processing  tax  becomes 
effective  would  be  substantially  more  than  the  cost  of  rice 
sold  by  them  prior  to  and  purchased  by  them  following  the 
effective  date  of  the  tax. 

Of  course,  only  the  cooperating  farmers  will  receive  the 
benefit  payments  from  the  processing  tax.     [Applause]  j 

Mr.  HOPE.     Mr.  Chairman.  I  yield  myself  5  minutes.  ' 

Mr.  Chairman,  this  bill  does  not  involve  the  establishment  : 
of  any  new  principle  or  even  the  extension  of  an  existing 
principle  as  far  as  farm  legislation  Ls  concerned.  Rice  is  a 
basic  agricultural  commodity  at  the  present  time.  It  would 
be  possible  to  put  a  processing  tax  on  rice  without  this 
legislation  or  any  legislation,  but  there  are  certain  unusual 
situations  in  the  rice  Industry  which  make  it  advisable  to 
put  into  effect  a  variation  of  the  processing -tax  plan  which 
has  been  applied  to  other  commodities.     Hence  this  bill.         i 

Now,  this  is  the  situation  with  reference  to  rice  that  was  i 
presented  to  our  committee:  There  has  been  a  marketing 
agreement  by  which  the  price  of  rice  has  been  increased 
considerably  above  what  it  wai  prior  to  the  time  that  agree- 
ment was  put  into  effect.  That  agreement  has  kept  the 
price  In  this  country  approximately  1  cent  a  pound  above 
the  world  price.  We  have  exix>rted  considerable  quantities 
of  rice  In  the  past,  and  because  we  have  had  this  fixed 
price,  higher  than  the  world  price,  there  has  been  a  con- 
siderable decrease  In  our  exports  of  rice.  While  there  Is  no 
burdensome  surphis  at  present,  as  long  as  that  condition 
continues  there  Is  danger  of  piling  up  a  supply  which  will 
vitally  affect  the  price  to  the  grower.  The  processing  tax 
offers  the  best  solution  of  that  problem,  because  under  the 
processing -tax  plan  you  can  have  a  domestic  price  equal  to 
the  world  price,  plus  the  processing  tax,  and  you  can  sell 
the  siirplus  on  the  basis  of  the  world  price.  That  is  the 
advantage,  as  I  see  It.  that  this  plan  has  over  the  market- 
ing plan  which  has  been  In  effect. 

In  addition  to  that,  this  plan  will  probably  be  more  effec- 
tive In  controlling  the  acreage  and  production  of  rice,  be- 
cause under  the  marketing  agreement  there  have  t>een  a  few 
who  have  not  cooperated,  yet  they  have  gotten  the  benefit  of 
the  plan.  Under  the  processing -tax  plan  those  who  do  not 
cooperate  do  not  get  the  benefit  of  the  plan.  There  is  no 
reason  to  believe  that  this  measure  will  Increase  the  coet  of 
rice  to  the  consumer,  because  the  bill  Itself  fixes  the  process- 
Inc  tax  at  1  cent  a  pound  until  July  1.  1936,  and  that  is  ap- 
proximately the  anaount  that  the  present  price  is  above  the 
world  price.  So  this  legislation  In  itself  should  not  and  will 
not.  Ill  my  Judgment,  Increase  the  price  of  rice  to  the  con- 
flumer.    lliere  may  be  some  other  factor  which  wiH  do  *^^*; 


within  the  next  year,  but  I  do  not  believe  we  can  f8.1rly  say 
that  this  legislation  in  itself  will  do  so.  It  seems  to  me  only 
fair,  in  view  of  the  fact  that  we  have  put  the  proces-ilng  tax 
in  effect  on  other  commodities  that  we  should  use  It  for  rice, 
which  is  tin  important  crop  In  four  of  our  States.  I*urther- 
more,  the  processing  tax  which  is  fixed  In  this  bill  will  not  of 
itself  bring  the  price  of  rice  to  parity. 

My  view  of  the  matter  is  that  as  long  as  a  processing  tax 
does  not  bring  the  price  of  an  agricultural  commodl  y  up  to 
parity  that  we  need  not  worry  very  much  about  the  <;ffect  of 
that  tax  on  the  consumer.  If  the  processing  taxes  were  to 
put  a  load  on  the  consumer  and  drive  prices  above  parity, 
then  we  might  well  become  concerned,  but  not  until  then. 

[Here  the  gavel  fell.) 

The  CHAIRMAN.  All  time  has  expired.  The  Clerk  will 
read  the  bill  for  amendment. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc  .  That  bubsectlon  (a)  of  section  0  of  tne  Agri- 
cultural Adjustment  Act.  as  amended.  Is  furtlier  amended  by 
striking  out  tlie  comma  after  the  words  "  except  that '  in  the 
second  sentence  and  Inserting  In  lieu  thereof  the  following;  "(I)"; 
and  by  striking  out  the  period  at  the  end  of  said  second  .'*ntence 
and  Inserting  a  comma  and  the  following:  "and  (2)  In  .he  caae 
of  rice,  the  Secretary  of  Agriculture  shall,  before  March  1.  1935. 
proclaim  that  rental  or  benefit  payments  are  to  be  male  with 
respect  thereto,  and  the  procesalng  tax  shall  be  in  etfect  on  and 
after  March    1.    1935  " 

Mr.  JONES.     Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Jonbs:  On  pages  1.  2,  6,  and  7  where 
the  word  "  March  1  "■  appears.  Insert  "  March  15." 

The  amendment  was  agreed  to. 

Mr.  JONES.  Mr.  Chairman,  there  are  a  great  many  more 
or  less  formal  and  clerical  amendments  which  were  adopted 
in  the  committee.  It  was  intended  that  the  bill  should  be 
reintroduced.    But  this  was  not  done. 

I  now  ask  unanimous  consent  that  the  bill  be  lead  as 
amended  and  that  unless  a  question  is  raised  as  to  an 
amendment,  that  the  language  in  each  paragraph  as 
amended  be  considered  the  language  of  the  bill. 

This  procedure  is  a  little  unusual,  but  I  can  see  no  objec- 
tion to  it.  If  any  Member  wishe.s  to  raise  an  objection  to 
a  particular  amendment  the  objection  can  be  considered 
when  the  amendment  is  reached  in  the  reading  of  the  bill. 
I  make  this  suggestion  only  in  the  interest  of  saving  time, 
for  there  are  a  number  of  correcting  amendments. 

The  CHAIRMAN.  The  gentleman  from  Texas  asks  unani- 
mous consent  that  the  bill  be  read  in  the  manner  indicated. 
The  Chair  may  suggest  for  the  information  of  the  member- 
ship that  the  amendments  may  be  read  or  attention  may  be 
called  to  any  particular  amendment. 

Mr.  JONES.  I  do  not  mean  committee  amendments  we 
may  offer  from  the  floor.  I  refer  to  the  amendments  that 
are  indicated  in  the  printed  bill;  and  if  any  Member  desires 
to  object  or  raise  any  question  about  any  such  amendment, 
the  agreement  will  not  apply  to  the  amendment. 

I  CLsk  unanimous  consent  further  that  the  Record  show 
the  committee  amendments. 

The  CHAIRMAN.  The  gentleman  from  Texas  asks  unan- 
imous consent  that  the  amendments  be  incorporated  in  the 

RXCOSD. 

Is  there  objection  to  the  request  of  the  gentleman  from 
Texas? 
There  was  no  objection. 
The  committee  amendments  referred  to  are  as  follows: 

On  page  2,  line  10,  after  "  pouxul  "  aiad  before  the  cotnina  Insert 
-  of  rough  rice  " 

On  page  3.  line  19,  strike  out  "  thereof  "•  and  Insert  In  lieu 
thereof  "  ot  such  rate  " 

On  page  2,  strike  out  line  25  and  lines  1  to  5,  both  Inclusive,  on 
page  3.  and  insert  In  lieu  thereof  the  following:  "rice,  the  weight 
to  which  the  rate  of  tax  ahiOl  be  applied  shall  be  the  weight  of 
rough  rice  when  dellTered  to  a  proceaeor,  except  that  where  the 
producer  proceeaes  his  own  rice  the  weight  to  which  the  rate  of  lax 
ahJiU  be  applied  thjOl  be  the  weight  of  rough  rlc«  when  delivered  to 
the  place  of  proceaaing  ' 

On  page  3,  strike  out  llnea  Ifl  to  24.  both  Inclusive,  and  lines  1 
and  a  on  page  4.  and  insert  In  lieu  thereof   the  following: 

"(A)  The  term  •  rough  rice  "  me*ns  rice  In  that  condition  which 
la  usual  and  customary  when  delivered  by  the  producer  to  a 
proceaeor 
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Ing  (including  cuatom  mining  for  fcidl  m  vail  tOt  etvnmflretel  inlil- 
tng) .  grinding,  rolling,  or  ofher  prei:— lag  (esoapt  cJannlng  by  or 
for  the  protfuoer  tlMreaC  far  aaad  puipif  snd  A^ftng)  at  rough 
rice:  and  Im  the  caae  of  rough  rlc*  with  rafct  to  which  »  tax- 
payaoant  warrant  haa  been  ftrevloualy  laaoad  or  ajipllad  for,  tha 
term  'proceaolng*  meftna  any  one  of  the  above-mentioned  ]>roc- 
easlnga  or  any  preparatkm  or  haadling  in  connection  with  the  aale 
or  other  dlspoaltlon  thereof." 

On  page  4.  line  ft.  atrlke  out  beglanti^  with  tKe  word  "  who  " 
down  through  the  word  "Agriculture  "  In  line  7  and  Inaart  In  lieu 
thereof  "  whom  the  Secretary  ot  Agrtcultare  flnda  to  be  wUItng." 

On  page  4.  hne  It,  strike  out  the  worg  "  aMlng  "  and  aU  of  lines 
17  to  34,  both  Inclusive,  and  Ineut  in  Man  tbmnot  "tnaertlng  In 
the  first  aentenoa  thereof,  after  the  fwmma  following  the  words 
'  rental  and  benefit  paffxaents '.  the  words  '  redemi^tlon  at  tax- 
payment  wBrrants  Issned  under  the  prorlakms  oX  sutaaeetloQ  (b-1) 
of  aectkia  16  of  this  Utle.'." 

On  page  5.  line  8,  after  "  to  ".  Inasrt  "  reugk." 

On  page  6,  line  11,  strllce  out  **  about "  and  teaert  in  Ueu  thereof 
•'  after." 

On  page  5.  line  14,  after  "  Issued  "  Inaart  "  or  applied  tot." 

On  page  6.  strike  out  lines  34  aikd  36  and  Unaa  1  to  S,  both  Inclu- 
glve.  on  page  7.  and  Insert  In  lieu  thereof  the  following:  "(2) 
upon  preaentatlon  to  the  Secretary '  of  Agriculture  shall  be  re- 
deemed by  him  In  legal  tender  for  M  peroant  at  their  face  value 
at  such  place  or  placea  aa  may  be  pcesorlbed  by  the  Secretary  of 
Agrlcxilture;  "  and 

On  page  8.  strike  out  beginning  with  the  word  "  Commissioner  " 
In  line  14  down  through  the  wwd  "  rsgtUatlon "  la  Une  10,  and 
insert  in  Ueu  thereoT  "aeeretary  a<  A^tenttore  sack  tnformatlon 
as  he  shall,  by  order,". 

On  page  8.  after  line  10,  Inaart  the  foOowtag: 

"Sic.  11.  Subsection  (a)  of  aectloii  17  of  tlie  Agrteultaral  Ad- 
justment Act.  as  amended.  Is  further  amended  by  tnantlng  after 
the  second  sentence  the  following:  '  In  the  case  of  rice,  a  tax  due 
under  this  title  which  haa  been  paid  by  a  tax-payment  warrant 
shall  be  deemed  for  the  purpoaea  ot  this  aulieectKm  to  have  been 
paid:  and.  any  provlakm  of  law  notwlthstaBdliig,  the  Comptroller 
General  Is  authorised  and  directed  to  certify  for  payment  (without 
review  of  the  fact  of  payment  of  wtuA  tax)  any  refond  of  a  tax 
8o  paid,  in  the  amount  echeduled  to  Mm  by  the  Ooamlaaloner  oC 
Internal  Revenue." 

Ut.  JONES.  Mr.  Chairman,  I  ask  further  that  these 
amendments  be  agreed  to  en  tdoc  with  the  undentanding 
that  any  of  the  amendments  may  be  (loestionad  as  they  are 
reached  in  the  reading  of  the  bin  for  amendment. 

The  CHAIHMAN.  Is  there  objectioEi  to  tha  request  of  the 
gentleman  from  Texas? 

There  was  do  objectton. 

The  CHAIRMAN.  Tlie  iiuestioa  te  upon  the  committee 
amendments. 

The  committee  amendments  were  agreed  to. 

The  Clerk  read  as  follows: 

Sec.  6  Subsection  (d)  of  section  9  ot  the  Agricultural  Adjvist- 
ment  Act,  as  amended,  Is  further  amended  by  renumbering  para- 
graph (7)  as  paragraph  (8)  and  by  InaertlBg  after  paragraph  (6) 
the  following: 

"(7)   In  the  case  of  rice — 

"(A)  The  term  '  rough  rice '  moans  rice  tn  that  eondttlon  which 
is  usual  and  customary  when  deUvesed  by  tfa*  produeer  to  a 
proceaaor. 

"(B)  The  term  'processing'  means  the  rieaalng.  ahemng.  mill- 
tng  (Including  custom  milling  for  toll  as  well  as  commercial 
milling),  grinding,  rolling,  or  other  piiii iiiasliig  fcaeept  cleaning  by 
or  for  the  prodnotf  thereof  for  aeed  puipueei.  and  Aylag)  of  rough 
rice;  and  in  the  caae  of  rough  rlee  with  leapaet  to  vrhlch  a  tax- 
payment  warrant  has  been  fvevloualy  lanied  or  appUsd  for,  the 
term  '  processing  '  means  any  one  of  the  abure-mantfaped  process 
ings  or  any  prqiaratlon  or  ***»»*«<"g  la  oosnaetloa  with  the  sale  or 
other  dlapasltlon  thereof. 

"(C)  The  term  'cooperating  producer'  mesas  any  peiaon  (in- 
cluding any  share-tenant  or  Share-cropper)  whoaa  the  Secretary  of 
Agriculture  finds  to  be  willing  to  participate  In  the  1036  produetion- 
adjuatment  program  for  rftoe. 

"(D)  The  t»m  'processor',  as  need  In  subaacttaB  (b-1)  of  aec- 
tlon  15  of  thla  tlUe,  meana  any  person  (Including  a  cooperative 
association  of  producers)  engaged  In  the  iirnr<wslng  of  rtee  on  a 
eoomKrclal  basis  (Including  cnstein  mmtag  ftar  toll  as  well  aa 
eonuncrclal  milling).'* 

Mr.  JONES.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 


Amendment  offered  by  Mr.  Jowaa:  nige  4,  Une  XS.  insert  after 
the  word  "except"  the  foUewlng:  "grinding  or  eraaklng  by  or 
for  the  producer  thereof  for  food  for  his  own  livestock  auid." 

Page  4.  line  14.  strike  out  the  word  "thereof." 


The  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

8ac.  7.  BubaeotioD  (b>  of  aeeOon  U  « 
t  Act.  aa  amamted.  la  amandad  tj 
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tenoe  thereof,  after  the 

benefit  payments  ".  the  words  **  redamptkm  of  tas-paymaat 
rants  issued  undor  the  provlalans  of  subaecthm  (h-1)  of  aeoUttl 
16  of  this  title  " 

Mr.  JONES.    Mr.  Chairman.  I  offer  an  amoKlmenL 
The  CUerk  read  as  follows: 

Amendment  offered  by  Mr.  Jombb:  Page  g,  Una  10.  ohaag*  the 

capital  "  I  "  to  a  nnaU  "  i." 

The  amendmcint  was  agreed  to. 
The  Clerk  read  as  follows: 

Sec.  9.  Subsection  (e)  of  section  IS  of  the  AgrtcuKUBral  Adjust- 
ment Act,  ss  antoided.  is  further  amended  by  liiaMlIng  after 
the  word  "Provided"  the  fc^lowlng:  "(1)  That  In  the  evant  any 
of  the  provisions  of  this  title  have  been  or  are  hereafter  made 
applicable  to  any  possession  of  the  Umted  Statee  In  the  eaae  of 
any  particular  commodity  or  oommodttlea,  but  not  ganaraDy,  this 
title,  for  the  purjMeea  of  thia  subsection,  shall  be  deemed  appil* 
cable  to  such  poasaealon  with  reapect  to  such  oommodl^  or  oom- 
modities  but  shall  not  be  denned  applicable  to  auch  poaaeasUm 
with  reapect  to  other  oonmiodltlsa." 

Mr.  JONES.    Mr.  Chairman.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Jowaa:  Page  10,  line  IS,  after  ttte 
word  "  commodltl(!s  ",  change  the  period  to  a  semioolon  and  Insait 
the  f (blowing:  "and  (3)—". 

Mr.  DONDERO.  Mr.  Chairman,  I  move  to  strike  out  tha 
last  word. 

Mr.  Chairman,  17  days  from  now  the  pink -slip  amend- 
ment,  section  55  (b)  to  the  Internal  Revenue  Law  of  1934, 
will  become  effective.  That  provision  was  in  effect  onee 
before.  It  remained  in  effect  1  jrear  and  was  then  repealad. 
In  the  last  session  of  Congress  this  law  was  again  revived  in 
another  legislative  body  and  finally  became  a  part  of  the 
1934  Revenue  Act. 

The  so-called  "  pink-slip  law  "  provides  that  any  person  fil- 
ing an  income-tax  return  must  show  on  the  pink  aUp  attached 
to  the  return  his  gross  income,  deductions,  and  net  income. 
This  must  be  filed  with  3rour  income-tax  return  for  the  year 
1934;  and  if  you  fail  to  do  it,  the  Collector  d  Internal  Reve- 
nue will  do  it  for  you  and  charge  you  $6  to  be  added  to 
your  income  tax. 

This  provision  of  the  act,  which  has  now  become  known 
as  the  "  pink  slip  ",  is  causing  a  lot  of  people  to  see  red;  and 
I,  like  the  gentleman  from  Missouri  LMr.  Bkll],  who  took 
the  floor  yesterday,  am  receiving  many  tdtogratns  and  let- 
ters protesting  this  provision  of  the  act.  I  think  the  provi- 
sion is  unjust  for  the  reason  that  it  does  not  disclose  the 
actual  condition  of  the  taxpayer,  for  even  though  a  penon's 
return  might  show  a  net  income  of  $&.000,  it  does  not  nec- 
essarily follow  that  the  person  had  $5.0M  left  at  the  cad 
of  the  3rear. 

Tou  may  have  had  oUigations  to  pay;  you  may  have  had 
death  and  sickness  in  your  family,  for  which  yoa  can  take 
no  deductions:  nevertheless,  your  income-tax  report  shows 
you  did  have  that  much  left. 

What  does  it  do?  What  effect  does  it  have  upon  you? 
It  means  that  any  snooper,  any  high-preasvre  wilesman.  any 
racketeer  or  bandit  may  come  to  the  Bureaa  of  Izrtonal 
Revenue  of  the  Government  and  get  the  informatioti  for 
every  base  desire  on  the  part  of  that  dement  in  our  coun- 
try. They  can  find  out  Just  exactly  what  your  income  was^ 
and  then  go  back  to  your  community,  give  the  Information 
to  your  competitor,  or  use  it  in  their  own  behalf  to  sell  you 
the  things  you  do  not  want  or  need,  and,  if  not  that,  place 
the  information  in  the  hands  of  any  contribution  solicitor. 
who  will  make  demands  upon  you.  If  yon  do  mt  siAeeribe 
to  the  things  they  ask,  you  will  be  confronted  with  the  fact 
that  your  income  return  showed  a  net  income  of  $6,999: 
that  you  are  able  to  do  it,  but  srou  did  not  do  it  and  thereby 
you  are  humiliated  and  emtMurrassed  in  yom*  own  oommmd ty. 
although  unable  flnanclafiy  to  comply  and  be  eoraxwDed  to 
defend  yourself  against  such  action.  It  makes  the  Govern- 
ment of  the  United  States  a  bureau  of  information  for  the 
criminal  elemoit  of  the  country  and  a  paradise  for  goesipers. 

Mr.  BEUi.    Will  the  gentleman  yield? 

Mr.  DONDERO.    I  jrield  to  the  sentlemaa  from  Mtwowrl 

Mr.  BELL.  Does  not  the  gentleman  think  that  B  wvmld 
be  very  helpful  if  all  the  Members  of  OoDcrea  would  cet 
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in  touch  with  the  Ways  and  Means  Committee  and  urge  an 
immediate  hearing  on  this  matter? 

Mr  DO?^DERO  Certainly;  and  I  hope  that  before  the 
15th  day  of  Mirrh  the  Ways  and  Means  Committee  will  see 
flt  to  report  to  this  House,  not  a  postponement  of  thus  law 
cr  a  modiflcatlon  of  the  law.  but  an  at)solute  repeal  of  that 
particular  section  of  the  law  Let  us  return  to  the  same 
provision  a^  contained  m  the  act  of  1926.  which  made  the 
information  available  to  any  proper  agent  or  ofBcer  of  the 
CkDvernmen'  who  had  a  right  to  see  what  your  income-tax 
return  did  show. 

Mr  Chairman.  I  want  to  ask.  in  good  faith,  whether  anyone 
can  take  the  Hoor  of  this  House  of  Representatives  and  show 
what  good  purpose  this  law  serves  to  the  Government  of  the 
United  States.  Someone  has  stated  that  it  makes  a  man 
honest.  In  my  Judgment  it  makes  him  dishonest,  because 
rather  than  disclose  the  privacy  of  his  business  to  every 
criminal  agency  in  the  land  he  will  try  to  find  a  way  to  avoid 
giving  the  information. 

Mr    MILLARD      Will  the  gentleman  yield? 

Mr  DONDERO.     I  yield  to  the  gentleman  from  New  York. 

Mr.  MILLARD.  Does  the  gentleman  know  that  there  are 
29  States  in  the  Union  that  have  income-tax  laws,  and  that 
only  I  of  them,  the  State  of  Wiscoosui.  requires  a  pink  slip 
to  be  made  out? 

Mr.  DONDERO.  I  thank  the  gentleman  for  his  obser- 
vation. 

In  conclusion.  Mr.  Chairman,  may  I  say  that  If  this  law  Is 
to  remain  in  effect,  there  should  l)e  a  provision  added  whereby 
anyone  seeking  mformation  in  reference  to  any  taxpayer 
shall  give  his  name,  his  purpose,  and  reasons  for  requesting 
the  information  before  It  Is  given  to  him.  and  notice  should 
he  served  on  the  taxpayer  telling  him  who  is  looking  up  the 
record. 

Mr.  JONES.  Mr.  Chairman,  I  respectfully  refer  the  gen- 
tleman from  Michigan  to  the  Ways  and  Means  Committee 
for  solution  of  this  problem. 

Mr.  Chairman.  I  ask  unanimous  consent  to  withdraw  the 
amen<lment  which  I  offered. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Tlie  Clerk  concluded  the  reading  of  the  bill. 

The  CHAIRMAN.    Under  the  nile.  the  Committee  rises. 

Aocordlnfly  the  Committee  roae:  and  the  Speaker  having 
resumed  the  chahr.  Mr.  McMiLUiM.  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re- 
pented that  the  Committee  having  had  under  consideration 
the  bill  (H.  R.  5331)  to  amend  the  Agricultural  Adjustment 
Act  with  respect  to  rice,  and  for  other  purposes,  pursuant  to 
House  Resohitlon  121,  he  reported  the  same  back  to  the 
House  with  sundry  amendments  adopted  by  the  Committee. 

Ttie  SPEAKER.  Under  the  rule  the  previous  question  Is 
ordered. 

Is  a  separate  vote  demanded  on  any  amendment.  II  not. 
the  Chair  will  put  them  in  gross. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time. 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

LXAVg    or    ABSCMCS 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 

To  Mr.  Hook,  on  account  of  Illness. 

To  Mrs.  Kahn.  indefinitely,  on  account  of  serious  illness  in  | 
family. 

To  Mr.  Sttwaxt.  for  Thursday  aiul  Friday  next,  on  ac- 
count of  hearings  held  in  his  district  on  two  surveys,  as 
requested  by  Rivers  and  Harbors  Committee. 

To  Mr.  FuMANDKZ.  for  10  days,  on  account  of  important 
o£Scial  busineas 

HOMB  OWMSaS'  LOAH  COIPOKATIOH 

Mr.  QREEVER.     Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  mj  remarks  in  the  Rxcoko. 
T^e  SPEAKER.    Is  there  objection? 
There  was  no  objection. 


Mr.  GREEVER.  Mr  Speaker.  I  am  glad  to  submit,  as  an 
example  of  the  excellent  management  of  the  Honorable 
Bayard  C.  Wilson.  State  manager  of  the  Home  Owners'  Loan 
Corporation  for  Wyoming,  a  report  of  the  activities  of  the 
Wyoming  agency  of  the  Home  Owners'  Loan  Corporation 
from  the  date  of  its  inception,  August  10.  1933.  up  to  and 
including  January  15.  1935. 

The  .statement  reflects  a  careful  analysts  of  an  efficient 
and  carefully  managed  branch  of  this  Important  agency. 

There  is  an  urgent  need  for  additional  funds  with  which 
to  complete  further  worthy  loans  in  Wyoming,  and  I  trust 
that  Congress  will  soon  appropriate  funds  for  the  purpose  of 
the  furtherance  of  the  good  work  of  this  institution. 
Report  of  oTxratum.^     Wi/omino  agency  Home  Ovnert'  Loan  Cor- 


oprratton.^     Wyoming  agency  Home  Owner$' 
poration.  Aug    10.  1933.  to  Jan.  IS.  1935 

Numb«r  of  appllrntlnius   rpr«'lved                            —  S.  643 

Number  of  application.")  withdrawn.  l\  percent  ._  62 

Number  of  application.^  rejected,  23\   percent. _  86fl 

Number  of  applications  eligible.  74 'i  percent 2,  715 

Number  of  loan^  closed  to  date   2.154 


Total  loan  disbursements  

Average  unit  loan  for  Wyoming      

Percentage  of  loana  closed  In  ratio  to  total  eli- 
gible. 79'.,    percent 

CLAsaincATinN  or  tEJKrrcD  apfucations 

Number  of  loana  rejected  beca'oa*  of  Icadequata 
security  -_    -_ 

PercentftKe  of  loana  rejected  because  of  Inade- 
quate security.  dS   percent 

Number  of  rejections  because  of  unsatisfactory 
credit-  . .      . .      --     

Number  of  rejections  because  of  ln.suinclent  title 
(Otherwise  eligible)..      .      —    - 

Percentage  of  rejections  because  of  InsuiQclent 
title.  10  percent 

Number  rejected  because  of  lack  of  distress — _ 

Number  rejected  on  account  of  purchase  or  re- 
financing of  property  subsequent  to  date  of 
passage  of  Home  Owners'  Loan  Act 

Number  rejected  because  of  property  being 
chiefly  commerclai 

Number  rejected  on  account  of  dilapidation  or 
poor  construction  of  Improvements 

APPUCATIOMS    ON    WHICH    PSOCaKSS    WAS    SOaPKNDB)    ST 

oaosB   or  CKKsaAL    manaobb.    home   ownbxs'    uoam 

COKPOKATION.    OATXD    NOV      13.    ia34 

18  Number    of    applications   sxispended   for    lack   of 

avaliable  funds 

19  Percentage  of  applications  suspended  for  lack  of 

available    funds.     In    ratio    to    total    ellgibles, 
9^*1   percent. 

20  Amount    required    to    refund    suspended    appli- 

cations  


M.  824.  213  49 
•2,  239.  M 


10 

11 

12 

13 

14 
15 


10 


17 


tm 


•797,682.24 


RKPCAL    or    PUBUCITY    OF    IMCOMI-TAX    kmnUIS    PKOVISIOH    Ot 

RXVEHUX  ACT  OP   1934 

Mr.  MILLARD.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rkcord  in  reference  to  the  pub- 
licity feature  of  the  income-tax  law. 

The  SPEAKER  Ls  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  MILLARD.  Mr.  Speaker,  I  rise  to  make  an  appeal  to 
the  Members  of  this  House  to  repeal  the  vicious  provision  in 
the  1934  Internal  Revenue  Act  authorizing  the  Commissioner 
of  Internal  Revenue  to  make  available  to  public  inspection 
and  examination  the  summary  of  income-tax  returns,  thus 
encroaching  on  the  privacy  to  which  every  American  citizen 
is  entitled. 

The  already  overburdened  taxpayers  in  the  United  States 
are  particularly  resentful  of  section  55  of  the  1934  law  which 
not  only  makes  them  victims  of  blackmail,  kidnapers,  rack- 
eteers, and  other  gangs  of  the  underworld,  not  only  opens 
the  way  for  snooping  neiRhbors  and  bu-slness  competitors  to 
scrutinize  their  affairs,  but  which  obviou-sly  assumes  that  the 
average  American  is  dishonest.  Our  people  resent  the  stigma 
which  the  Congress,  in  a  fit  of  hysteria,  cast  upon  them  by 
compelling  them  to  submit  to  this  provision,  and  they  de- 
mand its  repeal. 

The  provision  falls  not  alone  on  the  man  of  wealth  but  on 
the  middleman  struggling  to  pay  his  taxes,  to  meet  his  mort- 
gage and  insurance  paymenta,  and  to  give  his  children  an 
education.  The  small  taxpayer,  even  more  than  the  large, 
strenuously  protests  having  his  earnings  paraded  before  the 
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busybodies  In  his  neighborhood  and  acainst  a  law  which 
makes  him  the  prey  of  snoopers  and  the  salesmoi  ot  worth- 
less certificates. 

The  most  bitter  criticism  of  the  opening  of  the  Internal 
Revenue  Bureau's  records  to  the  pubbc  has  been  based  on 
what  has  been  termed  the  "  unwarranted  Intrusion  of  the 
Government  in  private  affairs."  When  the  income-tax  law 
was  passed  something  over  a  decade  ago,  it  was  the  distinct 
understanding  of  the  people  that  retnms  would  be  kept  con- 
fidential. Had  there  been  any  Intimation  at  that  Ume  that 
the  Congress  would  go  beyond  all  reasonable  limits  and 
throw  the  tax  lists  open  to  the  public.  I  venture  to  say  there 
Ls  not  the  slightest  question  that  the  bill  would  have  been 
defeated. 

Leaders  in  both  parties  have  condemned  and  opposed  the 
proposal.  In  a  masterly  report  of  the  case  as  early  as  June 
14.  1918.  Cordell  Hull,  a  former  Member  cA  this  Houae.  after- 
ward a  Member  of  the  Senate,  and  now  Secretary  of  State, 
wrote : 

I  have  InTestlgated  tnd  reached  my  IndlTlduAl  eoneluaton  with 
respect  to  the  propo8«d  general  publicity  of  income-tax  returns 
solely  from  the  standpoint  of  the  most  •atUtactory  and  successful 
iidmmlstratlcm  of  :he  Income-tax  law  and  the  aecurliig  of  the 
larRost  possible  yield  of  revenue.  Viewed  tntr.  this  standpoint,  I 
have  been  unable  to  bring  myself  to  ttie  oondualon  that  publicity 
would  secure  the  most  desirable  revenue  results.  I  may  first  refer 
to  the  experience  of  some  governments  wfaleh  have  tried  ottt  in- 
come taxation  for  the  longest  periods.  Kngland,  after  75  years' 
experience  with  her  present  Income-tax  law,  retains  her  policy  of 
keeping  the  results  secret.  Tbcie  is  no  demand  fvom  any  source, 
BO  far  as  I  am  advised,  for  publicity  of  Xagllsh  income-tax 
returns. 

Holland  retains  secrecy  under  ber  Inooms-tax  law,  which  has 
been  In  operation  some  25  years.  Denrurk  pwsues  the  same  p(dlcy 
of  secrecy  under  her  income-tax  law.  In  operation  for  14  years: 
Austria  pursues  the  same  policy  under  her  law,  enacted  some  75 
years  ago;  Canada's  recent  income-tax  law  contains  the  same  pro- 
vision: Prazkce  m  her  recent  law  has  some  form  of  secrecy,  the 
exact  nature  and  extent  of  which  I  am  not  daflziltely  informed. 
This  policy  of  these  different  countries,  after  many  years'  trial,  is 
controlled  entirely  by  the  questloo  of  tbs  most  satiafactory  ad- 
ministration and  the  largiBst  revenue  yldd  of  ttietr  respactlve  lawe. 
They  evidently  have  not  felt  Justified  In  allowing  cocsideratlous 
of  collateral  or  other  government  policies,  hbwever  strongly  and 
plausibly  urged,  to  eflTect  a  change  In  this  polley. 

Whatever  may  be  thought  or  said  to  the  oomtxtrf,  there  Is  a 
phase  of  human  nature  which,  while  enttrsly  wlUlng  to  make  full 
and  complete  returns  of  income  and  pay  taxes  aooordlogly  in  the 
belief  that  all  taxpayers  are  receiving  equitable  treatment,  is  at 
the  same  time  utterly  aversa  to  the  Idea  ot  geosral  pabllcity  of 
private  business  methods  and  private  biadDsas  affairs.  The  States 
and  the  Federal  Government  can  provide  for  investigations  and 
full  publicity  of  business  methods,  practices,  and  affairs  generally 
by  separate  enactment,  as  has  already  besa  datts  to  a  measurable 
extent.  Publicity  at  this  stags,  when  business  conditions  and 
methods  have  become  far  mors  eomplleated  and  consistent  of  a 
far  greater  variety  than  thoss  in  axlstiioe  daMaff  and  following 
the  Civil  War  period,  would  be  lesentsd  by  taspayen  to  a  cor- 
respondingly greater  extoit  than  It  was  dwrlng  the  oiperatlon  of 
the  Civil  War  acts.  I  strongly  favor  any  and  every  kind  of  pub- 
licity needed  with  respect  to  all  phases  of  our  financial,  commer- 
cial, and  Industrial  activities,  but  I  thlak  it  unwise  in  the  light 
of  almost  universal  experience  m  th«  past  to  discredit  or  break 
down  the  Income-tax  system  or  seriously  )e<vaidlas  It  by  utilizing 
this  law  Instead  of  some  ssparats  law  or  lam  (or  pubUolty  purposes. 

*  *  *  No  tax  or  penal  law.  the  suoceaafnl  opsration  of  which 
Is  dependent  upon  facts  vOhmterlly  f mulshed  by  Isfarmers,  with 
or  without  pecuniary  reward,  can  expect  man  tbma  a  precarious 
existence. 

I  believe  that  I  am  correct  In  asserting  that  no  Treasury 
Department  oflicials  for  the  last  35  Fears  have  Mlvocated  the 
publicity  provision.  The  memben  of  the  suboonunittee  of 
the  Ways  and  Means  Cmnmlttee  amntnted  in  June  1933 
to  study  and  report  upon  methods  of  prevention  of  tax 
avoidance,  made  ixi  reeommepdatton.  or  even  reference  to 
the  publicity  of  tax  returns,  nor  did  tite  xeport  of  the  Ways 
and  Means  Committee  of  PiebnouT  1914  contain  any  suffges- 
tion  that  the  publicity  of  tax  leturne  was  an  appropriate 
means  of  eliminating  tax  avoidance,  though  tlie  amendment 
was  offered  to  the  committee  and  xejecfeed.  la  oommenting 
upon  the  proposal  when  the  proTislcn  was  being  considered 
in  the  House  on  F^iniary  14.  19M.  the  GbAliiDan  of  the 
Ways  and  Means  Cdmmittae  Mid: 

The  Department.  wbSle  in  sympatty  wflli  tise  pOMlolty  feature, 
said  that  If  it  was  tlirowa  wlds  opw.  ttw  tmt  was  that  shyster 
lawyers  throughout  the  country  would  be  down  there  in  droves 
looking  over  indlvldiuU  returns  and  then  going  to  the  taxpayer 


and  saying.  "  You  have  overpaid  your  tax.  If  you  employ  ms.  X 
can  get  you  a  refund  of  taxes."  The  eonunittae  thought  It  would 
be  unwise  to  do  that. 

The  direct  evil  of  the  publication  of  income-tax  returns 
sliould  in  itself  condemn  it.  We  all  know  that  in  1925  when 
returns  were  made  subject  to  public  inspection  the  informa- 
tion compiled  therefrom  was  promiscuously  bought,  sold, 
and  otherwise  dealt  in.  Within  24  hours  of  the  announce- 
ment that  the  tax  lists  would  be  open  for  inspection  by  the 
public  the  internal-revenue  ofBces  In  various  cities  were 
beseiged  with  applicants  from  promoters.  Ufe-insurance 
salesmen,  professional  compilers  of  mailing  llsto,  besides  the 
usual  inquisitive  neighbors,  curious  competitors,  and  credit- 
rating  agencies.  Tfie  nature  of  the  applications  is  indica- 
tion enough  of  the  value  of  the  lists  to  certain  interests. 
One  of  the  most  serious  and  menacing  aspects  of  this  public- 
ity plan  is  that  it  directs  the  pirates  of  finance  specifically 
to  those  individuals  who  have  money  to  Invest.  TlJe  beUef 
of  its  authors  was  that  publicity  would  uncover  the  tax 
dodger,  but  it  seems  safe  to  say  that  for  tvery  dollar  the 
Government  receives  in  additional  revenue  throuf^  informa- 
tion thus  divulged,  many  more  dollars  of  additional  expense 
will  be  caused  taxpasrers  through  the  interruption  of  the 
routine  of  revenue  offices  and  the  necessity  for  add'Uooal 
clerks  to  keep  the  public  posted  with  tax  information. 

The  wide  protest  that  went  up  after  the  puMici^ion  of 
the  returns  in  1925,  following  the  enactment  of  the  provi- 
sion In  1924.  caused  its  repeal  In  1926.  lliia  was  so  with 
previous  enactments.  Statutes  such  as  tills  which  eneroaeli 
upon  the  personal  rights  of  the  taxpayer  have  not  long  been 
countenanced  and  have  heretofore  been  of  short  duration. 
I  hope  the  same  will  be  ti-ue  (A  this  one. 

The  Department  of  Justice,  as  well  as  municipal  and 
State  police  forces  all  over  the  United  States,  are  making 
a  strenuous  and  very  satisfying  effort  to  combat  crime.  Tbe 
Congress  has  enacted  anticrlme  legislation  to  aid  eoloroe- 
ment  officers:  and  in  the  same  session  it  deliberatdy  pUgred 
into  the  hands  of  blackmailers  and  kidnapers  bf  opening 
the  records  of  income-tax  returns  for  their  inspection.  We 
also  enacted  a  law  prt^wsing  to  provide  safe  securities  for 
the  investor,  axKl  forthwith  passed  another  malting  the  tax- 
payer, large  and  small,  the  target  for  unprincipled  ex- 
ploiters to  prey  upon.  We  assume  that  virtue  is  attached 
to  all  publicity,  and  we  required  that  publictty  be  givm  to 
loans  made  by  the  Heconstmetion  Finance  Ckurporatlon  to 
banks.  We  all  know  the  Lrreparabte  harm  done  to  tbe 
American  people  by  this  requisite,  but  we  do  not  leam  bf 
experience.  The  very  mildest  of  our  critics  will  call  us  in- 
consistent; the  more  forceful,  brand  us  vicious.  Cotainly 
we  show  a  lack  of  coordination. 

Making  income-tax  returns  public  records  has  been  tried 
before,  and  in  each  instance  has  failed.  Public  opinion  will 
force  its  repeal  sooner  or  later.  It  demands  its  repeal  now. 
Why  wait  until  the  damage  shall  have  been  done?  The 
large  taxpayers  are  not  evading  their  taxes  illegally.  Such 
a  provision  will  not  close  the  loopholes.  Publicity  of  income- 
tax  returns  is  not  going  to  help  this  situation,  lliere  is 
nothing  In  section  55  of  the  1934  act  to  aasore  a  true 
declaration  of  the  taxable  inccHne. 

The  State  of  Wisconsin  has  such  a  provisioiL  Of  the  29 
States  that  have  some  form  of  State  income-tax  law,  only 
this  one  has  included  the  publicity  clause  on  Its  statuts 
books.  T^ie  tax  commissioner  in  that  State  in  his  report 
on  the  provision  in  1930  wrote  "  The  expected  results  have 
not  materialized.  There  have  been  no  instances  where  pub- 
lic inspection  has  brotvht  forth  unxeported  iDeome.  A 
survey  shows  that  public  examination  is  almost  wholly  with- 
out any  public  motive  or  significance,  but  that  advantage 
is  taken  to  serve  purely  private  or  peraonal  Interests.  Very 
frequent  use  is  made  of  them  in  delving  Into  t2ie  intimate 
concerns  of  business  competitors.  Those  who  iny  into  In- 
come-tax returns  do  not  do  so  with  the  thought  or  attempt 
to  find  fraud  or  unreported  incomes."  Herein  rests  the  re- 
bellion of  the  American  peojde.  Tlie  provision  is  an  inva- 
sion of  private  ri^ts  and  it  pteces  business  under  a  handi- 
cap, which  it  can  afford  at  this  time  less  than  at  any  ottier 
in  my  recollection,  by  revealing  its  methods  to  the  invest!- 
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gallon  of  lt«  rlT«ls.  Th€  peraonal  right  to  pnv&cy  is  clearly 
violated  and  no  good  public  end  is  served.  The  only  argu- 
ment brought  forth  m  favor  of  the  provision  Is  a  fallacy; 
in  principal  it  Is  wrong;  in  practice  It  is  unjust.  I  Join  with 
the  taxpayers  of  the  United  SUtes  in  demanding  its  repeal 
before  Ularch  15.  1935 

ORDER    or    BVSlJftSS 

Mr.  SNELL.  Mr.  Speaker,  may  I  ask  the  majority  leader 
what  the  program  will  be  for  the  remainder  of  the  week?        I 

Mr.  TAYLOR  of  Colorado.     Mr.  Speaker.  I  may  say  to  the 
minority  leader  that  I  expect  to  report  out  the  annual  In- 
terior Department  appropriation  bill  for  1936  tomorrow,  and 
expect  that  will  occupy  the  attenton  of  the  House  durmg  , 
the  remainder  of  this  week. 

Mr.  SNEIX.     The  consideration  of  that  bill  will  continue  , 
for  the  remainder  of  the  week?  1 

Mr.  TAYLOR  of  Colorado.  Yes;  1  think  it  will  take  3  days, 
and  I  hope  to  again  adjourn  over  Siiturda3 . 

Mr.  SNELL.  And  the  gentleman  does  not  expect  to  bring 
up  the  banking  bill? 

Mr  TAYLOR  of  Colorado.  I  do  not  Intend  to  let  anything 
Interfere  with  the  consideration  of  the  Inr^rior  Department 

bill. 

Mr.  SNELL.  Several  Members  i-Ave  asked  me  about  the 
program  for  the  remainder  of  the  week. 

Mr.  TAYLOR  of  Colorado.  Of  course,  the  Speaker  has  the 
right  to  change  the  procedure;  but  I  do  not  think  anything 
vlii  interfere  with  the  consideration  of  that  bill. 

nraOLLXO    BILLS   SICIfKS 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  examined  and  found  truly 
enrolled  blDa  of  the  House  of  the  following  titles,  which  were 
thereupon  signed  by  the  Speaker: 

H.  R.  529.  An  act  graatlng  compensation  to  George  S.  Con- 
way. Jr.; 

H.  R.  3983.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  aci  oss  the  Ohio  River 
between  Rockport.  Ind.,  and  Owensboro.  Ky.;  and 

H.  R.  5701  An  act  granting  the  consent  of  Congress  to  the 
State  of  Indiana  to  construct,  maintain,  and  operate  a  free 
highway  bridge  across  the  Wabash  River  at  or  near  La 
Fayette.  Ind. 

The  SPEAKER  announced  his  signature  to  an  enrolled 
bill  of  the  Senate  of  the  following  tiUe : 

S.  31.  An  act  to  provide  for  the  issuance  of  a  license  to 
practice  the  healing  art  in  the  District  of  Coliunbla  to  Dr. 
Chester  C.  Oroff. 

AAJOtnUOCKMT 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  that  the 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  fat  2  o'clock  and 
41  minutes  p.  m.)  the  House  adjourned  until  tomorrow, 
Wednesday.  February  27,  1935.  at  12  o'clock  noon. 


COMMITTEE  HEARINQ 

COaCMXTTKI    ox   nOnOATIOH    AND    If.%TX71AUZATIOH 

Public  hearings  In  room  446.  House  OfDce  Building. 
Wednesday.  February  37.  at  10  a.  m..  on  bills  H.  R.  3023  and 
H.  R.  4354.  providing  for  repatriation  of  native-bom  subjects 
of  this  country  who  have  lost  their  citlaenship  either  by 
marriage  or  through  naturallasation  In  foreign  countries  of 
their  parents. 


REPORTS    OF   COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLOnONS 

Under  clause  2  of  rule  xm. 

Mr.  FERNANDEZ:  Committee  on  Naval  Affairs.  H.  R. 
4760.  A  bill  to  Increase  the  statutory  limit  of  expenditure 
for  repairs  or  changes  to  naval  vessels;  without  amendment 
(Rept.  No.  241).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  EDMISTON:  Committee  on  Military  Affairs.  H.  R. 
3482.    A  bUl  to  amend  the  act  of  May  19.  1926.  "An  act  to 


authorize  the  President  to  detail  offlcers  and  enlisted  men 
of  the  United  SUtes  Army.  Navy,  and  Marine  Corps  to  assist 
the  govpriiment.s  of  the  Latin-American  Republics  in  mili- 
tary and  naval  matters";  without  amendment  (Rept.  No. 
242).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  CASTELLOW;  Committee  on  Foreign  ACfairs.  House 
Jomt  Resolution  182.  Joint  resolution  to  provide  for  mem- 
bership of  the  United  States  in  the  Pan  American  Institute 
of  Geography  and  History;  and  to  authorize  the  President 
to  extend  an  inviUtion  for  the  next  general  assembly  of  the 
Institute  to  meet  in  the  United  States  In  1935.  and  to  provide 
an  appropriation  for  expenses  thereof;  without  amendment 
iRept.  No.  248'.  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Umon. 


REPORTS   OP  COMMITTEES   ON   PRIVATE   BELLS   AMD 

RESOLUTIONS 

Under  clau.se  2  of  rule  XIII. 

Mr.  MONTET:  Committee  on  Military  Affairs.  H.  R. 
249.  A  bill  for  the  relief  of  Leonard  Theodore  Boice;  wit:i- 
out  amendment  (Rept.  No.  240> .  Referred  to  the  Commit- 
tee of  the  Whole  House. 

Mr.  OWYNNE:  Committee  on  Claims.  H.  R.  285.  A  bill 
for  the  relief  of  Elizabeth  M.  Halpm;  with  amendment 
iRept.  No.  243  >.  Referred  to  the  Committee  of  the  Whi)le 
House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims. 
H.  R.  4086.  A  bill  for  the  relief  of  Ellis  Duke,  also  kno\m 
as  Elias  D\ike;  without  amendment  (Rept.  No.  244).  Re- 
ferred to  the  Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims. 
H.  R.  4105.  A  bill  for  the  relief  of  Julian  C.  Dorr;  without 
amendment  (Rept.  No.  245).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr  KENNEDY  of  Maryland:  Committee  on  Clalr.os. 
H.  R.  4178.  A  bill  for  the  relief  of  the  International  Maru- 
facturers'  Sales  Co.  of  America.  Inc..  A.  S.  PostnlkofT.  trus- 
tee; with  amendment  (Rept.  No.  248) .  Referred  to  the  Co:n- 
mittee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Clalios. 
H.  R.  4210.  A  bill  for  the  relief  of  Anthony  Nowakowski; 
with  amendment  (Rept.  No.  247 >.  Referred  to  the  Coai- 
mlttee  of  the  Whole  House. 


CHANGE  OF  REFERENCE 
Under  clause  2  of  rule  XXII,  the  Committee  on  Invalid 
Pensions  was  discharged  from  the  consideration  of  the   3ill 
(H.  R.  3299)  for  the  rehef  of  William  Burke,  and  the  same 
was  referred  to  the  Committee  on  Military  Affairs. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  FIESINGER:  A  bill  iH.  R.  6186)  to  amend  section 
611  of  the  Revenue  Act  of  1918;  to  the  Committee  on  Ways 
and  Means. 

By  Mr.  KENNEDY  of  New  York:  A  bill  (H.  R.  8187)  to 
promote  equality  of  bargaining  power  between  employers 
and  employees:  to  diminish  the  causes  of  labor  disputes: 
to  create  a  national  labor  relations  board,  and  for  other 
purposes;  to  the  Committee  on  Labor. 

By  Mr.  STACK:  A  bill  (H.  R.  6188)  to  authorize  the 
Reconstruction  Finance  Corporation  to  make  loans  to  aid 
in  the  development  of  the  recovery  of  potassium  salts  and 
other  minerals;  to  the  Committee  on  R^^nking  and  Currency. 

By  Mr.  SWEENEY:  A  bill  (H.  R.  6189)  to  amend  section 
4399.  United  States  Revised  Statutes,  by  adding  a  subeectian; 
to  the  Committee  on  Merchant  Marine  and  Fisheries. 

By  Mr.  DOXEY:  A  bill  (H.  R.  6190)  to  provide  for  the 
control  of  the  waters  of  the  Coldwater,  Tallatuttchie.  Yocc  na. 
Yalobusha,  and  Yazoo  Rivers  in  Mississippi,  and  for  other 
purposes;  to  the  Committee  on  Flood  Control 


By  Mr.  BLAND:  A  bffl  (H.  R.  61S1)  snthotiiiiv  tbe  use 
of  condemned  naral  vessels  far  breakwater  puipoaes;  to  the 
Committee  on  Naval  Affairs. 

By  Mr.  BRUNNER:  A  bm  CEL  R.  6193)  to  authorize  the 
issue  at  certain  automobile  tacs  to  certain  employees  at  the 
House  of  Representatives:  to  the  Committee  on  the  District 
of  Colimibia. 

By  Mr.  EL1.ENBOOEN:  A  biU  (H.  R.  6193)  pntiibitinf  the 
importation  of  the  United  States  flac  or  twUInn  from  for- 
eign countries,  and  for  other  porpoaes;  to  ttie  Committee  on 
Ways  and  Means. 

By  Mr.  GILCHRIST:  A  talli  (H.  R.  61M)  to  provide  for 
conveying  tocthe  State  of  lowm  certain  lands  within  the  non- 
navigable  meandered  lake  beds  witbin  that  State  for  use  as 
public  parks,  recrcatkm  groundi.  and  lame  refuges;  to  the 
Committee  on  the  Pid»lic  L«nda. 

By  Mr.  GOLD6BOROUOH:  A  bill  (H.  R.  6195)  to  restrict 
chain  and  branch  hanking,  to  amend  the  Natlooal  Bank  Act 
and  the  Federal  Reserve  Act,  and  for  other  purposes;  to  the 
Committee  on  Banking  and  Currency. 

By  Mr.  HILDEBRANDT:  A  bill  (H.  R.  «1M)  to  assure  to 
persons  within  the  lurtsdiedon  of  every  State  the  equal 
protection  of  the  laws  by  disoouraginf.  preventing,  and 
punishing  the  crime  of  lyncfaing;  to  tbe  Committee  on  the 
Judiciary. 

By  Mrs.  JENCKES  of  Indiana:  A  bill  (H.  R.  6197)  to 
amend  section  61  (relating  to  depoaits  of  bankrupt  estates) 
of  the  act  entitled  "An  act  to  eetahMttfi  a  imifOtm  system  of 
bankruptcy  througfaoct  the  United  States  ",  approved  July  1, 
1898,  as  amended:  to  tbe  Committee  on  tbe  Judieiaiy. 

By  Mr.  JOHNSON  of  Texas:  A  bill  (H.  R.  6196)  to  control 
flood  waters  of  tbe  Braaos  River  and  Its  tributaries  in  the 
State  of  Texas,  to  aid  and  improve  agrleotture  and  industrial 
development  within  said  river  bastn,  and  for  otber  purposes; 
to  the  Committee  on  Rood  ControL 

By  Mr.  e:vaL£  (by  request) :  A  bill  (EL  R.  61t9)  to  amend 
the  Agricultural  Adjustment  Act.  as  amended,  with  respect 
to  farm  prices;  to  the  Committee  on  Agriculture. 

By  Mrs.  ROGERS  of  MassacbUKttB:  A  bill  (H.  R.  6300)  to 
authorize  tbe  Chief  ttf  tbe  Kireaa  of  Public  Roads  to  in- 
vestigate and  report  on  traflle  canditiotts,  with  reeommenda- 
tions  for  corrective  legislation:  to  tbe  Committre  on  Roads. 

By  Mr.  SAUTHOFF:  A  bdU  (H.  R.  6301)  to  provide  feUef 
to  meet  the  emergency  needs  of  the  puldie  ichoois  of  tbe 
Nation;  to  tbe  Committee  on  Bducatian. 

By  Mr.  SWEENEY:  A  blU  (H.  R.  tOKt)  to  amend  section 
4463  of  tbe  Revised  Statutes  or  tbe  malted  States,  as  amended 
by  the  act  of  Congress  approved  May  11.  1916;  to  tbe  Com- 
mittee on  Merchant  Marine  and  FIriietteB. 

Also,  a  bill  (H.  R.  6203)  to  applj  Uw»  eavering  ateam  ves- 
sels to  vessels  of  IS  gross  tons  and  over  propdled  hr  internal- 
combustion  engines;  to  the  Comoilttee  on  Merebant  Marine 
and  Fisheries. 

By  Mr.  VINSON  of  Oeonia:  A  WM  CH.  R.  «a»4)  to  au- 
tborlae  tbe  assignment  of  oAoers  of  tbe  Mne  of  tbe  Mavy  for 
aeronautical  engineering  do^  only,  and  for  otber  purposes; 
to  the  Committee  on  Naval  Aflaiza. 

By  Mr.  McLBOD:  Reaointion  (H.  Rea.  ISl)  ammding  sec- 
tion 4,  at  rale  XXVU.  of  tbe  House.  Bevonty-ftoortfa  Con- 
gress; to  tbe  Qommittee  on  RoIbb. 

By  Mr.  LEA  of  California:  Resolution  IH.  Bea.  U2)  for 
the  consideration  of  R.  R.  6362:  to  tbe  Oomaiilttee  on  Rules. 

By  Mr.  JONES:  Joint  rrsofatlon  <H.  J.  Baa.  U7>  to  pro- 
vide an  appropriatian  for  loana  for  crop  production  and 
harvesting  during  1935;  to  tbe  Oiiatimittee  on  Appropriations. 

By  Mr.  HOUSTON:  Joint  resolution  <H.  J.  Bea.  186)  pro- 
posing an  amendment  to  tbe  Conatttutlfln  of  the  United 
States  fhdng  the  term  at  Memiieri  of  tbe  Hooae  of  Reix-e- 
sentatives  at  4  years;  to  tbe  Committee  on  KWction  of  Presi- 
dent, Vice  President,  and  Repreaentativea  in  Cragress. 

By  Mr.  OXX>NNOR:  Joint  reaohiOan  (H.  J.  Bea.  189)  re- 
lating to  ttie  continuance  on  tbe  per  toSIb  of  certain  em- 
ployees in  cases  of  death  or  resignation  of  liwbfjs  of  the 
House  of  Rcpieeentattvea,  Ddegatea.  and  Bartdent  Oommis- 
sioners;  to  tbe  Committee  on  Acoownta 


MEMORIALS 

Under  clause  S  of  rule  XXTT.  memorlaia  were  pieamiad 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  ai  the  Legislature  of  tbe 
State  of  Nebraska,  regarding  tbe  estabUshmoit  of  tbe  Lewis 
and  Clark  Natkxial  Park;  to  the  C^ommtttee  on  the  Public 
Lands. 

Also,  memorial  of  the  Legislature  of  tbe  State  of  Ariaona. 
regarding  the  use  of  public  fimds  for  tbe  oonstructkm  of 
highways;  to  the  Committee  on  Approixdations. 


PRIVATIS  BIUJB  AND  RBBOLUTIDtfS 

Under  clause  1  of  role  XXI!.  private  bills  and  reaotntiooa 
were  introduced  and  severally  referred  as  foOows: 

By  Mr.  GILCHRIST:  A  bfO  (H.  R.  6205)  for  tbe  relief  of 
Wiley  H.  Nanney;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  6306)  for  the  relief  of  Ahra  A.  MkDi)hy; 
to  the  Committee  an  Claims. 

By  Mr.  GOLD6BOROUGH:  A  bffl  <H.  R.  636T)  for  the 
relief  of  Earl  Sykes.  W.  Ward  Beaston.  tbe  eatate  of  Noble 
Benson.  David  L.  Seacord.  and  Edith  Carpenter;  to  the  Com- 
mittee <m  C?Iaims. 

Also,  a  bill  (H.  R.  6206)  for  tbe  relief  of  Joaeph  Petbersky. 
of  Port  Deposit,  Md.;  to  tbe  Committee  on  Clalma. 

Also,  a  Mil  (H.  R.  6300)  for  the  relief  of  Brown  ft  Cun- 
ningham, of  Port  Deposit,  Md.;  to  tbe  Committee  on  daimt. 

Also,  a  bffl  (H.  R.  6310)  for  tbe  rdlef  of  Winfred  Q.  Soott: 
to  the  Committee  on  Claims. 

By  Mr.  OUYER:  A  Mil  (H.  R  6311)  granting  a  pension  to 
Estella  Oarriscm:  to  the  Conunlttee  on  Pmsioni. 

By  Mr.  KNUTB  wttj.-  A  bill  (H.  R  6213)  tar  tbe  rtiief 
of  Alfred  Cans  and  W.  C.  Kennedy;  to  tbe  Committee  on 
Claims. 

By  Mr.  O'CONNCA:  A  UU  (H.  R.  6213)  for  tbe  rdief  of 
Henrietta  Jacobs;  to  the  Committee  on  Claims. 

By  Mr.  SCOTT:  A  biU  (H.  R.  6214)  for  the  rtilef  of.  Royal 
W.  Robotscm:  to  the  Committee  on  Naval  Aflairs. 

Also,  a  biU  (H.  R.  6215)  granting  a  pension  to  Mary  A. 
Nichols;  to  the  Oxnmittee  on  Pensimis. 

By  Mr.  SNYDER:  A  bffl  (H.  R  6216)  granting  a  pension 
to  MaUasa  Hoover;  to  the  Committee  on  Penaiona. 

Also,  a  bffl  (H.  R.  6217)  granting  an  increase  of  pension  to 
Sarah  Miller;  to  the  Committee  on  Invalid  PensUma. 

By  Mr.  SUTPHIN:  A  bill  (H.  R.  6216)  for  tbe  relief  of 
Frederick  L.  Rose;  to  tbe  Committee  on  Naval  ASaln. 

By  Mr.  SWEENEY:  A  bffl  (H.  R  6219)  for  tli«  XtXkli  at 
Walter  Ream  Lennox;  to  tbe  Committee  on  Military  Affatoa. 

By  Mr.  TABER:  A  bffl  (H.  R.  6220)  granting  an  increaae 
of  pension  to  Martha  B.  H.  Fisber:  to  tbe  Commlttae  on 
Invalid  Pensions. 

By  Mr.  THOMASON:  A  bffl  (H.  R.  6221)  for  the  relief  of 
the  heirs  of  G.  B.  Moss;  to  tbe  Committee  on  War  CEaima. 

By  Mr.  WERNER:  A  bffl  (H.  R  6222)  granting  a  penalon 
to  «<«ah>»>i  pouletis;  to  the  C(unmittee  on  Penalims. 


PBTmONS,  ETC 

Under  daose  1  of  rule  XXn,  petltiona  and  papers 
laid  on  tbe  Clerk's  deA  and  referred  as  foilowg: 

2006.  By  Mr.  ANDREW  of  Massacbmetts:  Petttioa  of  tbe 
General  Court  of  Maasacbnaetts.  rdative  to  tbe  prevention 
or  punishment  of  tbe  crime  of  lyncbtDg;  to  tbe  Commtttee 
on  the  Judiciary. 

3007.  By  Mr.  BACHARACH:  Resokitian  adapted  by  tbe 
Northeastern  Poultry  Producers  Council,  favoring  an  excise 
tax,  or  some  otber  form  of  proteetton,  against  tbe  imputa- 
tion of  e«gs  and  egg  products;  to  tbe  Committee  on  Ways 

3006.  Also,  petition  erf  75  citiaens  of  BMdgeton.  N.  J..  «dt- 
ing  for  tbe  repeal  of  the  "  pink  slip  "  provision  of  tbe  Reve* 
nitf  Act  of  1934;  to  tbe  Committee  on  Ways  and  Means. 

2009.  By  Mr.  BOYLAN:  Petiticm  from  the  General  JOhn  R. 
Brooke  Camp.  No.  29.  National  Indian  War  Veterans,  U.  S.  A., 
of  New  Y(Hrk.  respectively  asking  favorable  consideration  of 
House  bm  2657;  to  tbe  Committee  on  Penaiona. 
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2010.  Also,  rwohitlon  adopted  by  the  Chain  Store  Traffic 
League.  New  York  City.  N.  Y..  proposing  legislation  designed 
to  change  method  of  assessing  Panama  Canal  tolls;  to  the 
Committee  on  Insular  Affairs. 

2011.  Also,  resolution  adopted  by  the  Common  Council  of 
the  City  of  North  Tonawanda.  N.  Y..  memorializing  the  Con- 
gress of  the  United  States  to  pass,  and  the  President  of  the 
United  States  to  approve,  the  General  Pulaski's  Memorial 
Day  resolution  now  pending  in  Congress;  to  the  Committee 
on  the  Judiciary. 

2012.  By  Mr.  BUCKLER  of  Minnesota:  Petition  of  Emel 
Lind.  chairman,  and  Jalmer  Neuvonen.  secretary,  of  the  New- 
ton Township  Unit  of  the  United  Farmers'  League  of  New 
York  Mills.  Minn.,  praying  for  the  passage  of  the  Workers 
Unemployment  Old  Age  and  Social  Insurance  Act  (H.  R. 
2827  > .  by  Mr.  Lukdcim.  which  provides  for  the  establishment 
of  unemployment,  old-age,  and  social  insurance,  and  for 
other  purposes;  to  the  Committee  on  Labor. 

2013.  Also,  petition  of  Elmel  Llnd.  chairman,  and  Jalmer 
Neuvonen.  secretary,  of  the  Newton  Township  Unit  of  the 
Umted  Farmers'  League  of  New  York  Mills.  Minn.,  praying 
for  the  passage  of  the  farmers'  emergency  relief  bill  <H.  R. 
3471  > .  by  Mr.  Buhdicx;  to  the  Committee  on  Agriculture. 

2014.  By  Mr.  BURNHAM:  Resolution  of  the  Boaid  ot 
Superviaors  of  Imperial  County.  Calif.,  urging  the  Congress 
of  the  United  States  to  adopt  such  measures  as  may  be 
deemed  proper  to  discourage  communistic  activities  designed 
to  undermine  the  foundation  of  all  forms  of  existing  govern- 
ment; to  the  Committee  on  Immigration  and  Naturalization. 

2015.  By  Mr.  CULLEN:  Petition  of  the  Common  Council 
of  the  City  of  North  Tonawanda.  N.  Y..  memorializing  Con- 
gress to  pass,  and  the  President  of  the  United  States  to  ap- 
prove, if  passed,  the  General  Pulaski's  Memorial  Day  reso- 
lution now  pending  In  Congress:  to  the  Committee  on  the 
Judiciary. 

2018.  By  Mr.  CROWTHER:  Petition  of  Group  1459  of  the 
Polish  National  Alliance  of  the  United  States,  signed  by 
Joseph  Smlarowskl.  president,  S.  Clestnski.  secretary,  and 
A.  Sanlenski.  treasurer,  recommending  the  designation  of 
October  11  of  each  year  as  General  Pulaski's  Memorial  Day 
for  the  oboervance  and  commemoration  of  the  death  of 
Brig.  Oen.  Casimlr  Pulaski;  to  the  Committee  on  the 
Judiclarr. 

2017.  By  Mr.  DIETRICH:  Petition  of  residents  of  the 
Fifteenth  Peruisylvania  Congressional  District,  opposing  the 
passage  of  Senate  bill  1725  and  House  bill  5423.  the  Public 
Utility  Act  of  1935;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

2018.  By  Mr.  DOBBINS:  Resolution  of  the  Common  Coun- 
cil of  the  City  of  Springfield,  m.,  memorializing  Congress  to 
pass  the  pending  General  Pulaski  Memorial  Day  resolution; 
to  the  Committee  on  the  Judiciary. 

2019.  By  Mr.  ELLENBOGB^f :  Petition  of  the  Sentinels  of 
the  Republic,  protesting  against  publication  of  income-tax 
returns;  to  the  Committee  on  Ways  and  Means. 

2030.  By  Mr.  GREEVER:  Memorial  of  the  Legislature  of 
the  State  of  Wyoming,  memorializing  Congress  to  pass 
an  act  embodying  the  essential  features  of  the  so-called 
"  Frazier-Lemke  farmers'  refinancing  bin  "  at  the  earliest 
possible  moment;  to  the  Committee  on  Agriculture. 

2021.  By  Mr.  OUTER:  Petition  of  Group  No.  1115  of  the 
Polish  National  Alliance.  Kansas  City.  Kans..  urging  enact- 
ment of  House  Joint  Resolution  81,  to  direct  the  President  to 
proclaim  October  11  of  each  year  as  General  Pulaski's  Memo- 
rial Day;  to  the  Committee  on  the  Judiciary. 

2022.  By  Mr.  HALLECK:  Petition  of  members  of  Jesse 
Engle  Post.  No.  228.  American  Legion.  Francesyllle,  Ind.. 
favoring  immediate  payment  of  adjusted-service  certificates 
as  provided  by  the  Vtnscxi  bill,  and  other  legislation  endorsed 
by  the  National  American  Legion;  to  the  Cunmlttee  on  Ways 
and  Means. 

2023.  By  Mr.  HANCOCK  of  New  York:  PetiUon  of  Group 
No.  2917  of  the  Polish  NaUonal  Alliance.  Syracuse,  N.  Y.. 
favoring  enactment  of  House  Joint  ResohiUoa  81.  directing 


the  President  to  proclaim  October  11  of  each  year  as  Geaeral 
Casimir  Pulaski's  Memorial  Day;  to  the  Committee  on  the 
Judiciary. 

2024  By  Mr.  HILDEBRANDT:  Petition  of  the  Battle 
Mountain  Sanitarium,  a  Veterans'  Administration  hospital 
at  Hot  Springs.  S.  Dak.,  protesting  to  the  Veterans'  Admin- 
istration and  Members  of  Congress  against  the  denial  of  the 
privilege,  thus  permitting  the  veterans  and  employees  to  at- 
tend the  performances  with  their  families,  thus  promoting 
the  general  welfare  of  the  veterans  of  the  institution  afore- 
said: to  the  Committee  on  World  War  Veterans'  LegisUitlon, 

2025.  By  Mr.  HOEPPEL:  Petition  of  the  Holy  Nam(!  So- 
ciety. St.  Benedict's  Parish.  MontebeUo.  Calif.;  to  the  Com- 
mittee on  Foreign  Affairs. 

2026.  Also,  petition  of  the  Holy  Name  Society,  Sacred 
Heart  Parish.  Covlna,  Calif.;  to  the  Committee  on  Fc reign 
Affairs. 

2027.  By  Mr.  KEE:  Resolution  adopted  by  the  Williamson 
Chamber  of  Commerce.  Williamson.  W.  Va..  relative  U)  leg- 
islation concerning  aliens;  to  the  Committee  on  Immigration 
and  Naturalization. 

2028.  Also,  resolution  of  the  Lions  Club,  of  Bluifleld, 
W.  Va..  requesting  the  Congress  of  the  United  Stales  to 
enact  during  its  present  session  such  legislation  as  may  be 
necessary  to  eliminate  the  F'ederaJ  tax  on  gasoline;  to  the 
Committee  on  Ways  and  Means. 

2029.  By  Mr.  KERR:  Petition  of  the  Senate  and  Hojse  of 
Representatives  of  the  State  of  North  Carolina,  memorializ- 
ing Congress  to  use  granite  and  natural  stone  in  the  con- 
struction of  public  buildings;  to  the  Committee  on  E»ublic 
Buildings  and  Grounds. 

2030.  By  Mr.  LAMBERTSON:  Resolution  of  the  commu- 
nity Young  Women's  Christian  Association,  of  Sabetha, 
Kans..  urging  passage  of  House  bill  9986;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

2031.  By  Mr.  LAMNECK:  PetitlOTi  of  Charles  B.  Hirt.  of 
104  Fifteenth  Avenue,  and  other  citizens  of  Columbus,  Ohio, 
urging  the  continuance  of  the  Nye  mimitions  investigation; 
to  the  Committee  on  Military  Affairs. 

2032.  By  Mr.  MCLAUGHLIN:  Petition  memorializing  the 
Congress  of  the  United  States  to  establish  a  national  tark  to 
be  known  as  the  "  Lewis  and  Clark  National  Park  "  ir  Burt, 
Thurston,  and  Dakota  Counties.  Nebr.;  to  the  Committee  on 
the  Public  Lands. 

2033.  By  Mr.  MEAD:  Petition  of  the  dry-goods  merchants 
of  the  city  of  Buffalo,  requesting  Congress  to  enact  leglilation 
as  proposed  in  House  bill  3971;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

2034.  Also,  petition  of  the  Assembly  of  the  State  cf  New 
York,  requesting  Congress  to  enact  the  necessary  laws  to  ex- 
tend to  the  people  of  Puerto  Rico  the  right  to  elect  their  own 
Governor  and  other  local  officers;  to  the  Commit'-ee  on 
Insular  Affairs. 

2035.  By  Mr.  MERRITT  of  New  York:  Resolution  of  the 
Ivanhoe  Democratic  Club,  of  Flushing,  N.  Y.,  urging  Con- 
gress for  an  extension  of  the  Home  Owners'  Loan  Corpora- 
tion; to  the  Committee  on  Banking  and  Currency. 

2036.  By  Mr.  MILLARD:  Petition  signed  by  residents  of 
Westchester  County.  N.  Y..  opposing  the  passage  of  the 
holding -company  bill;  to  the  Committee  on  Interstate  and 
^reign  Commerce. 

2037.  Also,  resolution  adopted  by  the  members  of  the 
Knights  of  Columbia  Post.  No.  2407,  at  Rye,  N.  C,  protest- 
ing against  certain  alleged  acts  of  the  National  Revolutionary 
Party  in  Mexico;  to  the  Committee  on  Foreign  Affairs 

2038.  By  Mr.  MOTT:  Petition  signed  by  16  citizens  of 
Grants  Pass,  Greg.,  protesting  against  religious  coiilltlons 
now  existing  in  Mexico ;  to  the  Committee  on  Foreign  iVff airs. 

2039.  By  Mr.  O'CONNELL:  Resolution  passed  by  th«  Town 
Council  at  Westerly,  R.  I.,  recommending  as  a  Public;  Works 
Administration  project  the  deepening  of  the  harbor  ar.  Watch 
Hill  and  Little  Narragansett  Bay;  to  the  Committee  on 
Appro  priaticKis. 

2040.  Also,  resolution  memorializing  Congress  in  n^iard  to 
the  so-called  "  cotton  processing  tax  "  passed  by  the  General 
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Assembly  of  the  State  of  Rhode  Utond;  to  tiie  Gamntttee  on 
Agriculture.  

2041.  By  Mr.  P7KIFBR:  Pctttkn  Ot  John  Q.  Mftr»T>'ftii. 
Inc..  Brooklyn,  N.  Y^  concemlnc  the  Hlartr-OonDciT  3«-hour- 
week  bill;  to  the  Coaunittee  oa  Labor. 

2042.  By  Mr.  PLUMLEY:  PeUtkm  of  Ctnctcr  Poat.  No.  67, 
American  Legion,  endorsing  and  urging  the  passage  of  House 
blD  3896  to  provide  for  the  Immediate  payment  to  Teterans 
of  the  face  value  of  thetr  adjusted-service  oerttflcates;  to  the 
Committee  on  Ways  and  BSeans. 

2043.  Also,  petition  Of  Barre  Post,  No.  10.  Amertran  Legion 
of  Vermont,  endorsing  the  Legion's  taOl  (H.  R.  SSW)  asking 
for  cash  payment  at  face  vahie  of  the  adjusted-senice  certifi- 
cates; to  the  Committee  on  Ways  and  Means. 

2044.  Also.  peUtion  of  the  Jay  Peak  Post.  No.  2S.  American 
Legion,  favoring  the  Immediate  cafix  payment  in  full  of  the 
adjusted-compensation  certiflcates  as  provided  for  in  Bouse 
bill  1;  to  the  Committee  on  Ways  and  Means. 

304S.  Also,  petition  of  the  women  of  the  American  Legion 
Auxiliary  of  the  Department  of  Vermont,  over  IJOO  in  num- 
ber, urging  support  of  the  Vinson  blO  CH.  B.  38W) ;  to  the 
Committee  on  Wasrs  and  Means. 

2046.  Also,  petition  of  21  legal  voters  of  Montpeher,  Vt., 
favoring  passage  of  the  Townsend  old-age-pension  plan 
(H.  R.  3977) ;  to  the  Committee  on  Ways  and  Means. 

2047.  By  Mr.  RICH:  Petitions  of  eittaens  of  Bhwalmig  and 
MansAeld,  Pa.,  protesting  against  Hoose  bill  5423  and  Sen- 
ate bill  1725;  to  the  Committee  on  Interatate  and  R)reign 
Commerce. 

2048.  By  Mr.  ROGSRS  of  OWahonm:  Petition  of  Annie 
Farr.  of  San  Antonio,  Tex.,  urging  Immediate  actton  of  Con- 
gress on  House  bin  2856,  drafted  and  introdoced  by  Rep- 
resentative Wn.L  Rocns,  embracing  a  system  of  Federal 
old-a^  pensions  of  $30  to  $50  per  month  for  dtisens  of  the 
United  States  above  55  years  of  age;  to  the  Committee  on 
Ways  and  Means. 

2t>49.  Also,  petition  of  Fannie  Boyd.  508  Idaho  Btreet,  and 
numerous  other  citizens  and  residents  ot  Oklahoma  City, 
Okla.,  urging  immediate  action  of  Congress  on  House  bUl 
2856,  by  Representative  Wnx  ^*^^«^«  embracing  the  Tope 
plan  for  a  Federal  system  of  old-age  pcnalons  of  $30  to  $50 
per  month  for  citizens  of  the  United  States  above  55  years 
of  age;  to  the  Committee  on  Ways  and  lleans. 

2050.  Also,  petition  of  T.  W.  wmiams.  of  AOm.  and  1.574 
others  in  the  State  of  Texas,  axftav  pnmaje  of  House  bill 
2856,  by  Congressman  "Wjli.  Bocxai.  of  Oklahoma,  known  as 
the  "  Pope  plan  **  for  direct  Federal  old-age  prmflmis  of  $30 
to  $50  per  month,  begixming  at  agt  55w  independent  of  State 
participation;  to  the  C(»nmlttee  on  Wajrb  and  Means. 

2051.  Also,  petition  of  Dona  Jonao.  of  AbkevlDe.  Miss.,  and 
2.415  others  in  the  State  of  Mlitiiiiijpl.  arfing  paasace  of 
House  bill  2856.  by  Congressman  Wnx  Boct^  of  OkJahoma. 
known  as  the  "  Pope  plan  "  for  dlxact  Fednal  old-ace  pen- 
sions of  $30  to  $50  per  month,  heglnnlng  at  age  55.  inde- 
pendent of  State  participation:  to  (be  Committee  on  Ways 
and  Means. 

2052.  Also.  peUtion  of  Warren  Crawfoni,  of  Huntsviile, 
Ala.,  and  2,086  others  in  the  State  of  *^f>*rp"^fv.  unginc  pas- 
sage of  House  i»Ul  88S6.  bgr  Coagiwiiii  WOx.  Roeaas,  of 
Oklahoma,  known  as  the  "  Pope  plan "  for  4ti«et  Federal 
old-age  pensions  of  $30  to  $i0  per  month,  heginning  at  age 
55.  independent  of  State  participatton;  to  kho  Oommittee  on 
Ways  and  Means. 

2053.  AJk».  pettUon  of  Anna  Seyt;  of  Adooik  Ark«  and 
1.644  others  in  the  Stete  of  Axkmamm,  QistaK  RMiage  of 
Bouse  biU  2856.  by  Ofiinii  wall  Wiu  Boam^  of  Okla- 
homa, known  as  the  "  Pope  idan  "  for  direei  9atenl  old-«ge 
pension  of  $80  to  $50  per  moath.  hfgHinlnt  at  a^e  55.  Inde- 
pendoat  of  State  partlrlpatton;  to  the  O—iirtw  on  Ways 
and  Means. 

2054.  Also,  peUtion  of  J.  D.  MMchMter.  «f  GHyan.  and 
1.600  others  to  the  State  of  Taihtaaa  «agk«  rimm  of 
House  bill  2856.  by  riaiiiiae—  WB&  ITiiwag.  of 


known  as  the  "  Poiw  plan  "  for  dlreet  JPMeral  tid-mt 
slons  of  $30  to  $56  per  month,  tr***"**^  at  ace  M. 
pendent  of  State  puoiiclpation;  to  the  f?nninim>r  on  Wajs 
and  Means. 

2055.  Also,  petition  of  Mrs.  K.  A.  Brooe.  of  WXUsnvffle, 

and  1.470  others  to  the  Stote  of  1\ ■■iii 

of  Hoose  bill  2856,  by  OMagressman  Will  *>*M>mt.  ol 
homa,  known  as  the  "  Pope  plan  ",  for  dtreci  FMoral 
pensioDs  of  $30  to  $50  per  mcmth,  i>«yiitF»im'  at  mm  55,  inde- 
pendent of  State  participation;  to  tiw  Ouuualttoe  on  Wajw 
ami  Means. 

2056.  Also,  petition  of  John  Britey.  of  AdaArvdle.  and 
565  others  to  ttw  Stote  of  Kentucky,  orgtof  ratagtr  of  TTnnw 
bill  2856.  by  Congressman  Wnj.  Room,  of  (Mdahooa,  knomi 
as  the  "  Pope  plan  "  for  direct  Federal  old-^a  pentfoni  ot 
$30  to  $50  per  month  beginning  at  ate  S6,  *~<t— >««»«t  of 
State  participation;  to  the  Committee  on  Ways  and  lleans. 

2057.  Also,  petition  of  Mrs.  J.  R.  Puckatt.  of 
143  othos  to  the  Stote  of  South  Caiotiaa.  orglnc 
House  bill  2856,  by  Congressman  Wol  Rooan,  of  QU^oma, 
known  as  the  **  Pope  plan  "  for  direct  Pederal  old-«ce  pen- 
sions of  $30  to  $50  per  month  hflnwing  at  acs  56,  Inde- 
pendent of  State  participation;  to  the  Coaunittee  on  Ways 
and  M**B"^ 

2058.  Also,  petition  of  John  F.  Sims,  of  Agency,  and  6SS 
otiieis  to  the  State  of  Missouri,  urging  pawage  of  llirniw  VOL 
2856,  by  Congresanan  Wnx  Rogeks,  of  Oklahoma,  known  aa 
tlie  *'  Pope  plan  "  for  direct  Federal  dld-a#e  pitisions  of  $30 
to  $50  pa-  month  beginning  at  age  1^,  independenk  of  Skate 
participatton;  to  the  Committee  on  Ways  and  Means. 

2050.  Also,  petition  of  Martha  Allen,  of  Arden,  and  S51 
others  to  the  Stote  of  North  Carolina,  urging  passage  of 
House  Mil  3856,  by  Congressman  Wxu  Bocataa,  oi  Oktohoma. 
known  as  the  "  Pope  plan  "  for  direct  fWeral  old-a«e  pen- 
sions of  $30  to  $50  per  month,  bftlnntng  at  am  of  M, 
IndQiendent  of  Stote  participation;  to  ttie  CoBnalttee  on 
Ways  and  Means. 

2060.  Also,  petition  of  Y.  Naranjo,  of  AmaOa*  and  130 
others  to  the  Stote  of  New  Mexico,  uniing  pasaage  of  Boon 
bill  2856,  br  Oongreasman  Wnj.  BooiBa,  of  Oklahoma, 
known  as  the  "  Pope  plan  "  for  dtreet  Federal  old-age  pen- 
sions of  $30  to  $50  per  month,  begtnailng  at  ace  of  55, 
Independent  of  Stote  participation;  to  the  Comaitttee  oei 
Ways  and  Means. 

2061.  Also,  petition  of  E.  A.  Monti,  of  Alachoa,  and  Ml 
others  to  the  State  of  nortda,  ucttac  pawago  of 
bill  2856,  by  Oongreasman  Wnx  Boobbi,  of 
known  as  the  "  Pope  plan  "  for  dlreet  Federal  old  aga  pen- 
sions of  $30  to  $50  pa-  month,  heginntnt  at  a0e  of  if. 
independent  of  State  partiripatinn;  to  tike  Ooouyttee  on 
Ways  and  Means. 

3863.  Also,  petition  of  D.  C.  Blaatan,  of  AdriBa,  and  IM 
others  to  the  State  of  CMdahoata,  urctof  paartata  of 
bill   2856,   by   Congressman   Will   Rocns.   of 
known  as  tbe  *'  Pope  plan  "  for  dheet  Fede 
lions  of  $36  to  $56  per  month.  Iifigiimhig  at  i«e  55, 
pendent  of  State  participatian;  to  Uie  Owmalltoa  on  Way* 


petltton  of  Ma^iwl  RooMra.  of 
others  to  the  Stote  of  Coteado, 
bUl  3856.   by   Congressman   Wtas. 
known  as  the  "Pope  idan"  for  dlreet 
sions  of  $36  to  $56  per  month,  heglftnlf  at 
pendent  of  Stote  partictpatlon;  to  tlM 
and  Means. 

2064.  Also,  petition  of  Maode  MJOooa,  of 
and  53  others  to  the  State  of  I 
House  Ull  3856,  by  CcxigresBBan  Wnx  Ro«aBa.of 
known  as  the  "  Pope  plan  "  for  dlreet 

of  $36  to  $56  per  month,  *»»g«*»"*"*T  at 
of  State  participatten;  to  the  OHimitttoe 
and  MrsTn 

2065.  Also,  petition  of  Susan  Breckenridge.  of 
and  63  ottaen  to  tiie  atate  of  IxMliana.  nrgtof 


2M6 


CONGRESSIONAL  RECORD— HOUSE 


Kebrua  iY  27 


1935 


CONGRESSIONAL  RECORD— HOUSE 


Mt7 


{    • 


i 


bill  2856,  by  Congressman  Will  Rocns,  of  Oklahoma,  known 
as  the  Pope  plan  for  direct  Federal  old-age  pension  of  $30 
to  $50  per  month,  begmning  at  age  55.  independent  of  State 
participation;  to  the  Committee  on  Ways  and  Means. 

20M.  Also,  petition  of  L.  Kelly,  of  Dea  Moines,  and  18  others 
in  the  State  of  Iowa,  urging  passage  of  House  bill  2856,  by 
Congressman  Will  Rogxxs.  of  Oklahoma,  known  as  the  Pope 
plan  for  direct  Federal  old -age  pensions  of  $30  to  $50  per 
month,  beglnmng  at  age  55.  independent  of  State  partici- 
pation; to  the  Committee  on  Ways  and  Means. 

2087.  Also,  petition  of  W.  B.  Salmon,  of  .Athens,  and  132 
others  in  the  State  of  Georgia,  urging  passage  of  House  bill 
2858.  by  Congressman  Will  Rogkks.  of  Oklahoma,  known  as 
the  ■•  Pope  plan  "  for  direct  Federal  old-age  pensions  of  $30 
to  $50  per  month,  beginning  at  age  55.  independent  of  Sfate 
participation;  to  the  Committee  on  Ways  and  Means 

2068.  Also,  petition  of  Robert  H.  Donahue,  of  Albion,  and 
698  others  m  the  SUte  of  Illinois,  urging  passage  of  House 
bill  2856.  by  Congressman  Will  Rocehs.  of  Oklahoma,  known 
as  the  "  Pope  plan  "  for  direct  Federal  old-age  pen-sions  of 
$30  to  $50  per  month,  beginning  at  age  55,  Independent  of 
State  participation;  to  the  Committee  on  Ways  and  Means. 

2069.  By  Mr.  RYAN:  Resolution  of  Group  No  1033  of 
the  Polish  National  Alliance  of  the  United  Slates,  South  St 
Paul.  Mam.,  memorializing  Congress  to  designate  October  1 1 
of  each  year  as  General  Pulaskis  Memorial  Day;  to  the  Com- 
mittee on  the  Judiciary 

2070.  By  Mr.  SADOWSKI:  Petition  of  the  Automobile 
Club  at  Michigan,  protesting  against  the  continuance  of  the 
Federal  gasoline  tax;  to  the  Committee  on  Ways  and  Mean-s. 

2071.  By  Mr  SANDERS  of  Texa;.:  Petition  of  the  citizens 
of  the  Third  Congressional  Di.stnct  In  the  State  of  Texas, 
numerously  signed,  urging  the  passage  of  House  bill  2856. 
by  Congressman  Will  Rogers,  of  Oklahoma,  for  direct  Na- 
tion-wide impartial  system  of  small,  reasonable  pensions  to 
persons  over  55,  free  of  State  participation  or  State  inter- 
ference; to  the  Committee  on  Ways  and  Means. 

2072.  By  Mr.  SCOTT;  Petition  of  R.  J  Freeman  and  nine 
others,  at  Artesia.  Calif.,  favoring  the  Townsend  old-age  re- 
volving pension  plan;  to  the  Committee  on  Ways  and  Means. 

2073.  Also,  petition  of  William  P  Dasher  and  8  others,  ol 
Artesia;  Harold  Mitler  and  8  others,  of  Long  Beach,  Carl 
Hartaell  and  8  others,  of  Compton.  Joseph  A.  Swift  and  72 
others,  of  Long  Beach;  Bertha  Haywood  and  19  others,  of 
Redondo;  and  Sam  Smith  and  277  others,  of  Long  Beach,  all 
of  the  State  of  California,  favoring  the  Townsend  old-age  re- 
volving pension  plan;  to  the  Committee  on  Ways  and  Means. 

2074.  By  Mr.  TARVER:  PeUUon  of  citizens  of  MarietU.  in 
the  State  of  Georgia,  numerously  signed,  urging  the  pa.'uage 
of  House  bill  2856.  by  Congressman  Will  Rocns.  of  Okla- 
homa, for  direct  Nation-wide  Impartial  system  of  small,  rea- 
sonable pensions  to  persons  over  55.  free  of  State  participa- 
tlou  or  State  interference;  to  the  Committee  on  Ways  and 
Means. 

3075.  Also,  petition  of  citizens  of  Trenton,  in  the  State  of 
Georgia,  numerously  signed,  urging  the  passage  of  House  bill 
2SS6.  by  Congressman  Will  Roans,  of  Oklahoma,  for  direct 
Nation-wide  Impartial  system  of  small,  reasonable  pensions 
to  persons  orer  55.  free  of  State  participation  or  State  inter- 
fereoce;  to  the  Committee  on  Ways  and  Means. 

2076.  AJso,  petition  of  cltlaens  of  Gordon,  in  the  State  of 
Georgia,  oumerously  signed,  urging  the  passage  of  House  bill 
3aS6.  by  Concressman  Will  Roons.  of  Oklahoma,  for  direct 
Nation-wide  Impartial  system  of  small,  reasonable  pensions 
to  persons  over  55.  free  of  State  participation  or  State  inter- 
ference; to  the  Committee  on  Ways  and  Means. 

3077.  AJso,  petition  of  Roland  Black  and  12  other  citizens 
of  Walker  County.  Oa..  favoring  old-age  pensions;  to  the 
Committee  on  Ways  aM  Means. 

3078.  By  the  SPEAKER:  PeUUon  of  the  Chicago  Photo 
ftigravers  Union,  supporting  the  McCarran  ammendment  to 
Bouse  Joint  Resolution  117;  to  the  Committee  cm  Appro- 
priations. 

3079.  A1k>.  petlUon  at  the  Crawford  County  Fkrm  Bureau. 
Z>enlsoa.  Iowa;  to  the  Committee  on  Agriculture. 
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The  Hou.se  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery.  D.  D.. 
offered  the  following  prayer: 

Our  Father  in  Heaven,  we  thank  Thee  for  the  sacred 
privilege  of  Urrying  at  the  seat  of  prayer.  Here  may  we  be 
blest  with  that  spiritual  discernment  and  faith  by  wtilch  we 
shall  realize  the  sympathy  and  the  soul-lnsplrlng  influences 
of  Ood;  we  would  patiently  wait  for  the  divine  di>closure. 
Overrule  our  weak  tendencies,  our  pride,  and  our  selfishness 
which  strive  against  the  commonwealth  of  the  soul.  Forbid 
that  we  .should  permit  anything  to  cloud  and  dull  tht  visions 
of  the  spirit.  Endue  us  with  fortitude  so  we  shall  n  )t  allow 
any  moral  feeblene.ss  to  mar  or  lower  the  standard;,  of  our 
conduct.  We  are  thankful  for  the  enjoyment  of  the  lovely 
things  of  life,  but  ln.spire  us  with  the  ministry  und  the 
abiding  issues  of  con-secrat^  .service.  At  this  altar  we  are 
deeply  saved  because  we  have  truly  served.  In  the  name  of 
our  Redeemer      Amen. 

The  Journal  of  the  proceedings  of  yesterday  ^xs  read 
and  approved. 

MESSACK   FROM    THE   SEN.^^K 

A  message  from  the  Senate,  by  Mr  Home.  Its  earolling 
rlerk,  announced  that  the  Senate  had  parsed  without  amend- 
ment bills  of  the  Hou.se  of  the  following  titles: 

H  R.  330.  An  act  for  the  relief  of  Sophie  de  Sota;  and 

H  R.  3373    An  act  for  the  relief  of  Anna  S.  Carrlg  in. 

The  message  also  announced  that  the  Senate  hac  passed 
bills  and  a  joint  resolution  of  the  following  titles,  iii  which 
the  concurrence  of  the  House  us  requested: 

S.  51  An  act  for  the  relief  of  Fiank  Kroegel.  alias  Francis 
Kroegel; 

S  244.  An  act  for  the  relief  of  Thomas  Salleng; 

S.  285  An  act  to  reimbur.se  the  estate  of  Mary  Agnes 
Roden; 

S.  313.  An  act  to  confer  jun.sdiction  on  the  Court  of 
Claims  to  hear  and  determine  the  claim  of  A.  C.  Messier  Co.; 

S.  447.  An  act  conferring  Jurisdiction  on  the  Unite  1  States 
District  Court  for  the  District  of  Oregon  to  hear,  de  .ermine, 
and  render  Judgment  upon  the  .suit  in  equity  of  Rakl.a  Singh 
Gherwal  against  the  United  States; 

S  457.  An  act  for  the  rehef  of  John  W.  Beck; 

S.  475    An  act  for  the  relief  of  Mrs.  George  F.  F:eeman; 

S  481.  An  act  authorizing  the  filling  of  vacancies  in  cer- 
tain Judgeships; 

S.  557.  An  act  for  the  relief  of  certain  disbursing  officers 
of  the  Army  of  the  United  States  and  for  the  settlement 
of  individual  claims  approved  by  the  War  Department; 

S  558.  An  act  for  the  relief  of  certain  disbursing  ofUcers 
of  the  Army  of  the  United  States  and  for  the  settlenent  of 
an  individual  claim  approved  by  the  War  Department; 

S.  559  An  act  to  authorize  settlement,  allowance,  and  pay- 
ment of  certain  claims; 

S.  652.  An  act  for  the  relief  of  Harold  S.  Shepard.'on; 

S.  788.  An  act  for  the  relief  of  the  IntemaUonal  Mercan- 
tile Marine  Co.; 

S.  790.  An  act  for  the  relief  of  the  Compagnle  G<!nerale 
Transatlantique ; 

8.  905.  An  act  for  the  relief  of  Edith  N.  Lindquist; 

8.941.  An  act  for  the  relief  of  WUllam  J.  Cocke; 

8.  978.  An  act  authorizing  the  Secretary  of  War  to  con- 
vey to  the  University  of  Oregon  certain  lands  forming  a  i>art 
of  the  Coofi  Head  River  and  Harbor  Reservation; 

8.  1008.  An  act  for  the  relief  of  the  Fairmont  Creamery, 
of  Omaha,  Nebr.; 

8. 1012.  An  act  for  the  relief  of  Ed  Symes  and  wife.  EHlza- 
beth  Symes.  and  certain  other  citizens  of  the  State  of  Texas; 

S.  1082.  An  act  for  the  reinstatement  of  John  Carmlchael 
Williams  in  the  United  States  Navy; 

8. 1136.  An  act  to  carry  into  effect  the  finding  of  the  Court 
of  Claims  In  the  claim  of  Elizabeth  B.  Eddy; 

S.  1391.  An  act  for  the  relief  of  William  Lyons; 


8. 1474.  An  aet  Ibr  ffte  nHcf  dt  rmH  H.  CWwuB; 

a  1621.  An  act  fbr  the  r^ef  of  Itn.  Charles  L.  Reed: 

S.  180S.  An  act  for  the  rdtef  of  OormaiiM  WL  Vliiley: 

S.  IMS.  An  act  to  provide  lor  InleaHft  r^imm*^  on  Amerl- 
.can  embassy  drafts;  and 

S.  J.  Res.  9.  Joint  resolutiaa  aottaoriilng  the  VMeral  Trade 
Commission  to  make  an  Investliatiaa  with  i  lapfn  (  to  agri- 
cultural Income  and  the  financtal  and  *i'*«"*'?ntr  condition 
of  agricultural  producers  ceneraDy. 

Tbe  message  also  announced  that  the  Senate  agrees  to  the 
amendments  of  the  Bouse  to  a  bill  of  the  nmifr  of  the  toi- 
lowlng  title: 

S.  402.  An  act  to  amend  section  824  of  the  Code  of  Laws 
for  the  Ehstrict  of  Columbia. 

KKSICRftTHNV 

The  SPEAKER  laid  before  the  House  the  following  com- 
munication, which  was  read  by  the  Gtaik: 

MoBiu.  Au.,  Febmory  29,  1935. 
Hon.  JOBTPH  W.  Btens, 

Speaker  of  tfie  House  of  Repnaentative$, 

Wnhington,  D.  C. 
Mt  Dkax  Ma.  Spkakkb:  I  hereby  tender  my  reslgBathm  ss  a 
Member  of  the  Sewnty-fourth  Ooospmb,  to  letoma  effective  March 
a.  1935. 
with  Msurance  of  my  best  wtebas.  I  an^ 
Tours  very  elscetely, 

JoHV  McDums. 

THS  LAWTXR  kJKU  JVBXICM, 

Mr.  DUNN  of  Mlsalsrtppl.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Rcoois  by  inserting  an 
article  from  the  Jackson  (liffiss.)  Daily  News  of  Decemb^ 
30.  1934.  by  George  B.  Btheridge,  one  of  the  oldest  associate 
Justices  of 'the  supreme  court,  on  the  Lawyer  and  Justice. 

I  assure  my  colleagues  that  It  has  no  political  significance 
whatever. 

The  SPEAKER.    IS  there  objectton? 

Mr.  RICH.  Reserring  the  right  to  ohject,  and  I  will  net 
object.  I  want  to  say  that  the  liembers  of  the  House  have 
been  very  good  In  trying  to  ke^  newq>aper  articles  from 
the  Recokd.  I  just  received  a  notice  by  the  Chairman  of 
the  Joint  Committee  on  Printing  [ICr.  FIbcbskI  that  they 
will  be  compiled  to  ask  for  an  addtti<wial  hundred  thousand 
dollars  for  the  Comsnittee  on  Prlnling  if  we  continue  to 
place  these  things  In  the  RacoKB  and  increasing  its  sise.  I 
hope  the  Membership  will  try  their  best  to  keep  these  mat- 
ters out  of  the  RxcoiD. 

Mr.  BOYLAN.  Wffl  the  gentleman  yMdf  Has  he  eaUed 
attention  to  the  fact  that  the  Senate  is  the  wisst  violator 
of  the  rule? 

Mr.  RICH.  Let  me  say  to  the  gentlwman  ttmt  Senator 
Pletchu  and  Senator  Ronmov  are  toying  Qieir  best  to  hold 
them  down,  and  I  hc^ie  they  win  do  sa  Withtn  the  last  few 
weeks  it  has  not  been  so  bad,  although  thev  are  getting  in 
too  much  now. 

Mr.  BOTLAN.  TlK  Members  of  the  Senate  are  the  of- 
fenders, not  the  House. 

The  SPEAKER.  Is  there  oh^aettea  to  tbs  zaqoest  of  the 
gentleman  from  Mlssisstppj? 

There  was  no  objection. 

Mr.  DUNN  of  Mississippi.  Mr.  Speaker,  wnder  the  leave 
to  extend  my  remarks  In  the  Rsooaa^  I  iDclode  an  article 
from  the  Jackson  (Miss.)  Dafly  Miews  of  December  SO,  1934. 
by  George  H.  Bthridge,  one  ef  ttie  eMsst  associate  Justices 
of  the  Supreme  Comt  of  Mississippi,  an  tMm  lAwyer  and 
Justice,  as  follows: 
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By  Georvi  H 

The  lawyer,  when  he  la  fuUr  fltfeed  f( 
when  he  oaes  hie  talents  for  ttte  bl^icr 
the  most  Important  flgmee  In  dvle  life, 
between  the  present  aad  tlie  paet  aarfl 
most  Important  gnide  for  the  future. 
come  down  to  us  from  tbe  remote  psst. 
and  customs  of  the  peofrte.  but;  at  ^ 
for  the  beet  methods  at  regolattog  hi 
tn  the  efforts  ot  Its  admtttlstoaton 
efforts  to  eonform  to  aetusi  Jtartfee 
what  is  justlee  and  how  «be 
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court 

r  his  duttat  as  sodi,  and 
good  ot  seetety,  is  one  of 
Be  la  a  eeaneettag  link 
the  safest  and 
m  a  science  has 
_  with  the  batms 
fuffwisttlpg  •  grttde 
affUra,  aa  it  baa  been 
enMgliteBed 
tor  aai'eitsltilrm 
raetoaUy  be 


aad  applied,  to  the  affairs  ct  t 

Ideas  to  a  r^lzwd  sense  of  praotloai  JiMttoa.    TlM „ 

BUBtered  his  prafeasioo  and  levnad  ah  ttaa  ralaa  for  ttaa 

tainment  at  pracl;lcal  jostlee  and  studied  ttaatr 

ceases  and  fatlures  aad  the  rsMcns  tor 

than  oihers  whei-e  ideality  and  peaoticaUty 

to  secure  the  most  mOstmeUtty  Juattoa  that 

human  affairs.    The  lawyer  ts  not  naturally  1i 

others  in  different  svocatloaa.  but  hla  stuOtas 

the  courts  give  him  a  peculiar  adrwiUss  la 

istering  law. 

No  man  can  aptly  make  or  enforce  laws  without  baviag  the 
learning  that  hac  caaue  down  to  us  from  the  past.  This  lesmlag 
must  with  each  generation  be  studied,  modinad.  and  mriSsd  to 
the  practical  affairs  of  everyday  m:  As  people  do  not  meww 
under  exactly  the  same  oondttions  that  asiatad  many  yaan  afs. 
running  into  thn  hundreds  and  perhaps  ***AHtsnitT  of  ywzK  it 
would  be  imjust  to  hare  them  tied  firmly  and  tmvoeably  to  the 
rules  that  then  (sxlsted.  But  the  funtbunental  pilnnmisa  of  jOS* 
tioe  do  not  vary  much  with  the  pasaii^  of  tba  years.  It  ts  ttMSa 
principles  that  raust  be  studied  anew  with  mCh  aga  and  aaeii 
generation,  and  modified  where  they  opwata  unjustly  in  tht  prae- 
tical  affairs  of  men.  Law  is  not  an  exact  aelenoa.  It  la  fba  bast 
effort  of  man  to  reach  perfection  m  ^1f  Ttrg  wtttk  aantl  othv. 
Men  of  one  age  may  have  erroneous  ideas  of  what  are  the  aoundaat 
principles  of  hmoan  conduct.  If  thej  by  thatr  proDoanoMneats 
err  m  these  prinsiples.  how  far  should  society  ba  bound  by  tbair 
judgments?  That  is  a  question  that  they  ars  not  to  da^a  fbr 
all  futtire  generations,  but  Is  a  queatlon  for  oaA  gBneratian  to 
decide  for  Itself.  In  Its  own  age.  acting  through  Its  own  tilbunak. 
Rules  which  have  served  Justice  weU  should  not  be  dlacatdsd 
without  very  grave  reasons  for  so  doing.  Hie  lawyer,  by  his  daOy 
study  and  reflection,  can  be  of  gre>t  sarvloe  to  hl»  ge&bratlOD  by 
applying  his  knowledge  and  ezperlnaa  to  ttie  prabhBBS  as  tiMy 
arise,  where  change  appears  to  be  naoassary.  A  should  be  able 
to  bring  to  that  task  a  mind  well  stored  with  the  leanoJag 
peculiar  to  the  Uw  and  a  rexlned  sense  of  reHwnalbUtty  for  tha 
smooth  course  of  Justice.  He  should  be  aware  of  thS  daagan  of 
needless  changes  and  the  dangers  of  parpetuattng  harm  hTlag  la 
errocMous  decisions  of  statutes. 


The  law  la  composed  oi  two  great  sources  of  auttaorl^  and 
son.  One  is  the  custom  by  which  people  have  lived  and  dene 
business  for  long  periods  of  time,  acting  upon  the  coaimon  asnaa 
justice  of  the  great  multitude,  llielr  Judgment  must  be  glvan 
due  weight  \n  deciding  every  legal  quastlon  that  baa  not  been  xa- 
oently  considered  aiui  reviewed  by  the  lawyor.  both  at  tha  bar  and 
on  the  bench.  Tht  lawyer  on  the  bench  needs  tha  eouaael  and 
Judgment  of  the  lawyer  at  the  bar.  and  the  lawyer  at  tha  bar  Buy 
be  very  hcipf  ol  to  the  lawyer  on  the  bench  In  deciding  Juat  what 
the  law  Is.  and  if  It  has  developed  Into  Injustice  due  to  new  condi- 
tions. Just  what  changes  may  or  should  be  made,  and  Juat  who 
should  make  the  necessary  changes. 

If  the  custom  has  existed  for  a  kmg  time  "  wbaraot  tha  aMmory 
of  Uvtng  men  runneth  not  to  tha  oontrary  ".  tlMa  It  la  tha  law 
Just  as  much  aa  if  it  had  been  fcumally  enacted  by  tiM  leglaU- 
ture.  A  custom  once  estahllsbed  may  change  by  a  counter  cus- 
tom, aad  when  It  has  eslated  for  a  Ilka  p«1od  It  aupplanta  tha 
former  custom  or  law.  The  Judges  of  tha  aourts  OMet  dadda  this 
qneetton  for  the  oommoa  knowledge  ot  man  who  Uva  la  thalr  act. 
The  Judge  has  no  power  to  enact  a  law,  aad  henea  whan  ha  finds 
that  th*  ctiatom  has  existed  for  tha  prsaeribad  ttaaa.  ha  caaaot 
change  the  low  although  he  aiay  batlava  It  wrong  in  prtadpia.  It 
must  be  referred  to  the  law-making  dapartoaeat.  kaoasB  In  laoat 
Statea  as  the  legislature,  and  In  the  VaUooal  Onvammant  as  the 
Oongrees.  The  legislative  body  may  make  any  Changs  It  eMBSldara 
necessary,  whethw  it  has  been  lotig-uaad  cuakoaa  or  a  prevleua 
statutory  enaetzaent.  TlM  courts  muat  SoUow  tha  law  maktag 
powers'  decision  and  give  effect  to  it  unless  it  la  rapugiant  to  tha 
Btote  or  Federal  Constltutlona.  Whrtbar  it  la  too  lapugnant  la  a 
Judicial  queatlon  to  be  daddad  by  tha  Judge  wlMn  aoasa  pcnon  or 
corporation  affected  by  the  statute  sffaetsd  brlnpi  a  aall  to  have 
it  declared  void  and  set  aside  as  having  no  legal  force. 

The  Ckmstitution  ts  a  paramount  Utw,  and  no  laglslature  has  any 
power  to  set  tt  aaMe.  but  they  orast.  whaa  atniiary  to  aaforaa  tba 
OonstltutioB.  sH  aside  an  enactment  of  tha  lagMattva  aapaifaiail. 
The  eovts  are  not  aseae  powerful  than  tlia  lagliialiaa,  tm 
Oonstltutloti  Is.  Someone  onisl  be  tlte  im^gB  of  wlMttar 
of  the  le^slature  Utfrlngea  or  vlolatas  a  paaaislMi  of  tha 
tton,  but  the  eourto  can  osOy  act  whan  a  faal 
qnestkm  le  neceaaary  to  tba  dlspoiittoa  of  tha  tawault^  Tba  1 
here  is  a  vidued  advlaer  ef  the  eourt.  Tliara  an 
lawyers  cm  each  side  giving  the  rsaaena  for 
bringing  into  view  any  eCbar  eosart  declatea  vrtilab 
qnestlon  to  other  States  having  Ilka  cowstlt«tloiM  i 
which  influence  hie  judgosent.  When  each  sMte 
heard  and  when  the  Judges  read  tha  dartait 
queeUon,  then  they  must  render  a  dadalan.  It  la 
lawyer  may  reader  his  hla^tast  smicw  to  aedety.  B»  la  vatartde 
aocordfng  to  his  aMltty,  leamfBg,  aad  laboa  m  tha  mattar.  In 
legldatlve  bodies,  when  statutory  diaagsa  av 
the  lawyers  m  that  body  should  give  fuUy  of  i 
to  the  lawmakers.  Thaw  are  usually,  tf  not  always.  ooBapatsat 
lawyers  who  are  members  of  that  body  to  r— dsr  sucb  asrilca.  In 
order  to  determine  audi  fueetlona  they  shotdd  tMuata 
and  changes  that  are  ppopoaed  in  thaS  law  aad  the 
has  resulted  flrora  the  oM  law.  aad  juat  what  remedy  is 
and  wtwtber  tt  la  aitftakto  or  fatalty.    Ortea  no  rtiawse  li 
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iMMled  St  sn.  bat  »ra«  member  of  (be  body,  or  otl»er  <:*«■"»  ' 
■ettnc  tnrou«h  ttia  rtf ht  of  petition.  m»y  think  there  U  need  for 
»  chenxe  In  mch  c«ee  the  learning  and  experience  of  the  i»^r 
are  oflreat  raiue  If  he  haa  made  a  study  of  the  statute  "><*  the 
court  declaloM  conetrulng  tt.  he  will  often  be  able  to  jreaUy  ailect 
the  mind,  of  hla  oolleacuee  in  the  leglalature  or  the  committee 
before  them  when  he  appeara  if  he  la  not  a  member  of  the  leglala- 
ture  The  lawyer  and  the  lawmaker  should  hare  profound  knowl- 
edge of  the  hlatory  and  economics  of  the  country  and  of  as  many 
other  countrlee  u  It  may  be  rea^jnable  to  eipect  of  them. 

THE   LAWTia'B   ZDVCATZOTt  \ 

Theee  things  being  true.  It  U  generally  realized  that  a  lawyer  , 
shoxUd  have  as  full  Jmowledge  as  ne  may  acquire  cons.»tent  with  , 
making  Ms  living  and  accumulating  something  during  the  years 
of  vigorous  life.     He  should  have  some  knowledge  before  entering  j 
upon  hla  professional  career,  and  there  is  much  diversity  of  opin- 
ion as  to  Jxist  what  kind  of  education  he  should  have  as  a  condl-  , 
Uon   upon  entering   upon  so   Important   a   field  of   activity      The 
law  arlsM  out  of  life  and  appUes  to  the  life  that  people  live      It 
should  not  be  expected  that  a  great  technical   knowledge  should 
be   had   before   trying  out   the   profe«lon   in  practice      No   newly 
made  lawyer  U  going  to  be  called  upon  to  act  In  the  most  Impor-  ] 
tant  affairs  of  life  untU  he  has  proved  hla  capacity  to  deal  with  . 
the  matter.  j 

L>\ially  there  Is  a  tolerably  long  period  between  the  date  of  ad- 
mission and  the  date  of  being  called  upon  to  act  In  the  more 
Important  affairs  of  life,  imrtng  this  time  the  newly  made  Uw- 
yer  should  diligently  apply  his  mind  to  the  study  of  the  law  and 
lU  reasons  and  hlatory  During  this  period  of  "  watchful  waiting 
be  will  have  much  time  for  such  study  When  he  gets  a  small 
caae  or  one  Involving  a  smaU  amount,  he  will  have  something 
very'  practical  to  apply  his  mind  to.  It  la  a  concrete  proposition 
governed  by  legal  principles  Just  what  principles  should  be  ap- 
plied he  muat  learn  and  decide  It  is  the  very  best  kind  of  «1}K»- 
Uon  The  pisllmlnary  education  need  not  be  of  the  highest  kind 
It  U  not  necessary  that  he  should  be  a  master  of  any  kind  of 
degree.  Hla  education  need  not  at  that  period  be  beyond,  or 
greatly  beyond,  that  of  the  community  he  lives  m  and  whose  laws 
are  presumably  made  for  their  needs  and  guidance  The  main 
question  is.  Has  he  the  necessary  knowledge  to  understand  the 
rules  that  govern  that  community  and  what  the  ideas  and  ideals 
of  lu  people  are? 

Justice  for  one  class  of  people  would  not  In  every  case  be  Justice 
for  another  and  different  people  Their  lawsuits  arise  out  of  their 
dealings  and  their  understandings.  They  are  not  ustially  highly 
trained  In  the  higher  branches  of  learning,  neither  does  a  knowl- 
edge of  those  higher  branches  help  much  In  solving  their  problems 
and  working  out  practical  Justice  The  disposition  of  the  average 
mind  Is  to  require  too  high  a  standard  at  the  beginning  and  too 
little  to  be  acquired  In  after  life.  The  lawyer  who  does  not  follow 
up  his  studies  after  being  admitted  to  the  bar  will  not  achieve 
much  eminence  no  matter  what  his  education  was  before  he  was 
admitted.  His  success  will  depend  upon  what  he  learns  In  the 
profession  much  mors  than  It  will  upon  what  he  had  when  he 
entered  it. 

But  vbatever  standards  may  bs  reauired.  they  sbooid  depend 
upon  what  he  act\ially  knows  and  not  where  It  was  obtained.  Much 
of  the  so-called  **  college  educaUon  ".  and  especially  In  standard 
coUeges.  consists  of  mere  cultural  education  or  polish,  having  but 
little  to  do  with  the  practical  things  of  life.  For  instance,  much 
stress  has  been  placed  all  along  the  line  of  learning  In  the  different 
languages,  both  dead  and  living,  as  a  requirement  of  a  college  edu- 
catloB.  and  It  has  now  drifted  Into  the  high  schools.  OrdlnarUy. 
the  man  or  woman  is  going  to  spend  the  whole  life  In  an  Kngllah- 
apeakinc  country  and  will  have  but  little  use  for  these  other 
langxiaces.  Usually,  when  they  have  been  out  of  college  for  a 
few  years,  they  are  wholly  lost  when  tt  comes  to  speaking  or  read- 
ing these  languages.  They  serve  no  useful  purpose  in  the  profes- 
sional life.  or.  at  least,  the  use  Is  so  small  compared  to  the  requlre- 
menU  of  other  knowledge  as  to  make  Its  value  Insignificant  so  far 
as  practical  eflldeney  is  ooneerned. 

TWXI.VS   TXABS  Uf   SCHOOL 

The  moeemcnt  at  standardisation  goes  merrily  on.  and  now  it 
Is  required  that  a  child,  before  he  can  be  admitted  to  a  standard 
college,  must  have  spent  13  vears  of  at  least  8  months  (uaually  9) 
In  the  grammar  and  high-school  courses.  If  he  passes  each  grade 
every  year,  it  will  require  12  years;  and  If  the  child  enters  at  5 
years,  he  sriU  be  17  years  of  age  before  he  Is  ellgibls  for  the  college 
course.  If  be  has  the  ability  to  finance  a  college  course,  he  will 
bs  ai  before  he  can  get  out  ot  the  literary  school.  If  he  U  still 
srcll  &xed  flnanclally.  he  will  then  enter  the  professional  school. 
and  at  the  end  o<  4  yeatrs  will  taks  up  the  business  and  responai- 
blllty  of  profssstonal  lite.  But  suppose  the  child  la  not  thus 
fortunately  situated,  but  mxist  earn  the  money  wherewith  to 
acquire  these  higher  branches,  how  will  he  then  fare?  He  will. 
we  wUI  say.  finish  the  grammar  grades  by  the  time  he  is  21  years  old 
(and  where  a  child  has  to  do  a  part  of  ths  family  work,  and  earn 
a  part  of  the  family  Income,  it  will  be  fortunate  If  It  csin  at  this 
age  begin  the  acquirement  of  the  high  school  and  collegs  and 
professional  sducatlon) .  If  he  Is  fortunate  enough  to  earn  enotjgh 
to  save  m  1  year  the  expenss  of  a  year  in  school,  he  will  begin 
with  tbe  hifh-eehool  branches.  By  working  1  year  and  going  to 
school  ■nnthsr  he  will  acquire  a  high-school  education  at  38 
years  of  age.  It  wUl  then  be  neosssary  to  begin  on  the  college 
ooursa,  aod  Im  will  be  fortunate  if  he  can  make  enough  in  1  year 
to  go  to  school  1  year.    It  wUl  Umo  take  •  more  years  ot  combined 
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work  and  study  to  get  oat  at  college.    He  win  then  be  Se  years  ai 

age  and  If  he  wants  to  enter  one  of  these  professions  he  will  Sfain 
be  fortunate  if  he  can  make  enough  in  1  year  to  pay  school  ex- 
penses 1  year,  and  as  tt  will  require  4  years  of  professional  educa- 
tion to  meet  these  standards,   he  wUl   be  44  years  old   when  he 

begins  professional   work. 

The  investment  of  both  time  and  money  la,  therefore,  too  heavy 
to  expect  that  such  a  person  will  undertake  the  arduoua  task. 
He  will  necessarily  abandon  all  ambition  along  that  line  and  will 
become,  to  a  certain  extent,  rebellious  agalnat  a  government  that 
denies  him  the  opportunity  of  entering  these  learned  and  "  gen- 
teel ■■  professions  and  occupations  Let  us  then  see  about  the 
child  that  la  able  to  finish  the  high  school  during  Its  minority, 
but  has  no  means  of  procuring  an  education  in  an  accredited 
institution  until  by  Its  labor  it  has  earned  and  saved  the  neces- 
sary amount  It  will  then  take  on  the  same  basis  8  years  to  get 
the  college  education,  but  then  It  has  the  ambition  to  enter  a 
profesBlon  and  thu».  if  the  standards  are  so  raised,  will  requ'je  8 
more  years,  which  will  enable  the  child  (?)  to  enter  the  profes- 
sion at  the  age  of  36  years.  Will  such  people  strive  to  enter  the 
profeMlons  and  '  genteel  occupations  "  at  such  a  cost  of  time  and 
money?  If  not,  the  country  must  give  up  Its  Ideals  and  lose  some 
of  the  best  talent  that  has  heretofore  adorned  these  occupations. 
There  will  be  no  more  Benjamin  FTankllns.  Patrick  Henrys.  John 
Marshalls,  Andrew  Jacksona.  Henry  Clays.  Abraham  Llncolns.  An- 
drew Johnsons,  or  James  A.  Oarflelds.  each  of  whom  rendered  the 
most  dlatingulahed  service. 

BMTMKNT    SKUT-MADK    t-AWYXaS 

Patrick  Henry,  the  great  agitator,  who  Inspired  the  love  of  liberty 
and  fomented  resistance  to  English  tyranny  and  sponsored  the 
great  Revolutionary  War  that  gave  us  our  liberties  and  made  us 
the  greatest  nation  of  liberty  In  the  world,  a  country  In  which  the 
rights  and  liberties  of  the  whole  people,  pleblan  and  patrlcUn. 
noble  and  common,  lay  and  clergy,  are  equally  secured,  and  each 
may  follow  the  destination  that  brain  and  ambition  carve  out  for 
him  In  the  great  activities  of  life-  Patrick  Henry,  more  than  any 
other  one  man.  brought  this  about;  and  yet  he  had  no  diploma  in 
•  an  accredited  college  "  Then  there  was  John  Marshall,  the 
greatest  Judge  that  ever  sat  In  a  seat  of  human  Justice,  and  whose 
wladom  and  foresight  Is  the  wonder  of  the  world.  By  common 
consent  he  tops  the  world  as  a  lawyer  and  Judge,  and  yet  he  had 
no  diploma  In  an  accredited  college  Then  there  Is  "  Old  Hick- 
ory ■•— soldier,  statesman,  and  patriot  combined — who  whipped  the 
British  at  New  Orleana.  and  •  King  "  Blddle  and  the  bank  at  Wash- 
ington, and  who  today  shares  equal  honors  with  the  great  apostle 
of  liberty,  Thomas  Jefferson,  as  a  patron  saint  of  democracy.  He 
had  but  little  learning  In  the  books,  but  he  had  a  profound  com- 
mon sense  and  a  great  practical  wisdom  and  was  the  peer  of  any 
1  man  of  his  time,  not  even  excluding  Henry  Clsy.  who  was  him- 
self an  unlearned  man  so  far  as  having  had  a  course  of  study  In 
an  accredited  college  Neither  of  theee  men— giants  thoiigh  they 
were  In  Intellect  and  Influence — had  a  degree  in  any  college  of 
any  kind.  Then  there  was  honest  Abe  Lincoln,  whose  name  and 
menaory  are  enshrined  In  the  hearts  of  the  Nation  and  of  the  world, 
who  Ukes  a  seat  In  the  summit  of  fame  with  Washington  himself. 
And  yet  he  waa  uneducated  ao  far  aa  accredited  colleges  were 
concerned. 

There  are  thousands  of  others  of  somewhat  less  eminence,  but 
who  have  adorned  ail  callings  and  professions  and  won  their  mark 
In  the  varloxis  walks  of  life  In  which  they  cast  their  shadows,  oft 
towering  sbove  the  graduate  of  the  accredited  college  of  their 
day  and  generation. 

This  country  haa  grown  and  prospered  wonderfully  under  the 
theory  of  equality  of  right  and  opportunity  for  all  the  people,  re- 
gardless of  rank,  wealth,  or  ancestry  We  have  more  useful  Inven- 
tions than  any  other  country,  although  our  civilization  waa  consid- 
ered, at  the  time  of  the  Revolution,  aa  Inferior  to  that  of  the 
greater  nations  of  Burope.  In  all  walks  of  life  the  child  of  poverty 
baa  struggled  up  to  the  great  heights  of  success  and  fame  in  com- 
petition with  the  children  of  families  who  boasted  of  ancestry 
and  college  diplomas  for  several  generations  It  la  a  glorloua  rec- 
ord, and  the  only  one  where  opportunity  waa  open  to  the  unfor- 
tunate and  poor.  Shall  we  cast  such  glory  Into  the  discard  and 
the  rubbish  heap  and  close  the  doors  of  opportunity  In  the  face 
of  the  unfortunate  and  the  poor'  I  hope  not;  yet  we  are  doing 
thia  very  thing,  and  by  so  doing  we  are  sowing  the  dragon's  teeth 
of  hate  that  will,   in  the  future,  surely  grow  a   harvest  of   blood. 

aXQUiaSMKNTS    C>r     LAWTXa 

At  the  present  time  in  this  State  our  laws  prescribe  a  high- 
school  education,  or  Its  equivalent,  to  practice  law  In  the  courts 
of  the  State,  In  addition  to  requiring  an  examination  In  12  sub- 
jects of  the  law  All  of  the  associated  schools  have  In  mind  rais- 
ing this  requirement  to  a  full  4-year  college  course  before  taking 
the  law  course,  and  a  full  4-year  law  course  on  top  of  that.  Does 
the  young  lawyer  need  a  colleffe  education  to  make  a  success  In 
the  study  and  practice  of  the  law?     I  think  not. 

I  have  observed  many  successful  lawyers  who  did  not  have 
even  the  equivalent  of  the  present  day  high-school  course.  Many 
others  bad  no  more.  Many  of  them  never  went  to  a  law  school 
and  then  won  over  competitors  who  had  all  the  advantages  that 
accredited  colleges  can  give.  I  do  not  mean  to  depreciate  the 
value  of  college  education  to  a  lawyer.  It  certainly  is  an  ad- 
vantage. But  It  Is  not  a  sine  qua  non.  A  young  man  who  has 
the  equivalent  of  a  high-school  education  knows  enough  to  master 
the  law  if  he  is  studious  and  has  the  wisdom  known  as  "  common 
There  are  law  lexicons  and  gr^gn^h   i#»<<vh>4  wherein  be 
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may  martw  the  neuync  «f  wavda,  aBd  wftOi  tikwa  ■■■>!■  ii I.  ke 
may  understand  the  most  **«*<<^«f  and  *«'*T'**rrl  Imt  bocA  printed 
In  Bnglish,  and  In  tSils  daiy  iM  coantry.  gn  that  are  worth  read- 
ing are  printed  in  the  RngUsh  langtiage.  It  haa  biwymw  the'liablt 
oC  legal  writers  aad  Iwrn-hoak.  ptiMlihan  to  pfot  ttMlr  boaks  In 
good,  plain  English,  avoiding  nuch  ot  wbmt,  in  tlie  former  yeara. 
were  latinised  wards,  phraaea.  and  »»*«»'tw^  X3ie  law  Is  not  so 
difficult  to  learn  when  one  tries  eameetly.  Tbe  ctataT  difficulty  is 
the  vast  amount  ot  thtn^s  and  eonditiaaa  wid^  tbe  law  deals 
with,  the  multltDdlBOua  TOltnoes  eC  «*•»  and  preoedeats  with 
which  he  must  deaL  It  Is  tte  yartety  and  vaatatss  of  the  aivpU- 
cation  of  the  law  to  facts  and  cauSitlaam.  TWs  requires  dlli- 
genee  rather  than  aoeult  1—ialt,  ta  4ika  neater.  Tbe  law  ts  a 
science,  but  not  a  perfect  one,  and  it  la  aot  (be  yeatet  dlflculty 
to  understand  if  nomenclature,  but  rattxar  Om  untlrii^  appli- 
cation at  common  sense  to  conereto  facta  and  conditions.  There 
is  no  Just  reason  for  shutting  tlw  4oan  ot  tbla  OeM  In  tbe  face 
of  the  ambitious  ymmg  awn  wko  Is  wUUng  to  ^pmoA  bla  eraning 
hours  around  the  lamp  rather  tlian  dMWtiiK  tbe  a*^rn  ho\in  ol 
evening  with  flying  feet  to  Uie  capricious  pleasing  of  a  flute.  Tiolln. 
or  an  orcfaestra. 


The  bar  (or  tbe  practice  ot  law)  kea  Icof  been  legarded  as  a 
highway  to  eaoincaee.  and  he  wbo  nndeafeaade  tbe  things  that 
the  successful  practicing  lawyer  must  learn  over  a  period  of  years 
will  better  understand  how  to  deal  with  them.  Ko  man  or  Woman 
can  be  a  real  stateainan  wlttaont  proti  acted  study  at  the  laws  and 
conditions  ot  this  oountry.  Xvery  toaeiaeee  man  may,  at  tiaMs, 
need  the  eerrlees  ot  a  lawyer,  not  alwaya  a  pfeCound  one  or  a 
high-prloed  one.  but  a  lawyer,  nererthelees.  The  am^-town  lawyer 
is  still  a  neceeslty,  and  will  likely  alwaya  be.  to  tbe  welfare  and 
prosperity  of  the  eomttry. 

c(»tacTiiTo  oocvmavnux.  Maatma 


A  reaaon  <d  great  anfluauee  ttia*  dtondd  not  he  Ignoted  to  eoa- 
slderlag  what  atsnderda  at  edueaitiai  ace  to  he  requited  to  enter 
any  profession  is  the  poeslbillty  of  error  In  K  inciting  tl-at  Line  of 
work  for  a  life  task.  Often  tbe  ymth  and  tbe  etadent  do  not 
know  Just  what  line  of  woilc  they  will  like  nor  what  they  may  auo- 
ceed  in.  Often  one  eatem  hiisiasei  Itfe  under  a  wronc  tiiq>raeBion 
of  the  business  they  have  selected,  and  with  wnmf  ideas  about 
their  capacity  for  that  line  of  work.  It  Is  hlghty  bnportant  that 
these  mistakes  be  cerreeted  and  euMaWe  ee<KMWun  foand  before 
committing  all  the  energies  and  reaouroes  ot  life  Into  It.  If  every 
young  person  had  a  ma^ined  and  aKperlenoad  mind  and  knew  the 
details  of  eyery  line  of  btuinesB,  then  tt  mi^t..be  that  we  could 
reasonably  i«qtilre  the  peraon  to  be  weU<4»atned  for  that  partleu- 
lar  task  before  mideftaklng  It,  i^titlanf  whan  tt  haa  a  tiuasi- 
puhlle  interest.  That  is  to  aay.  if  It  he  one  that  neceessrily  afleets 
the  public  in  a  material  way. 

We  must  lemembei  that  yoong  men  aad  yoong  ladies  who  have 
no  experisnee  In  any  Una  ot  bnatneaa,  and  eMw  kamw  next  to 
nothing  of  its  te^pyreeaBnte.  ot-  Ito  iMWiiMnentHi  and  eoneequently 
are  not  qualified  to  judge  of  what  it  ia  nor  ot  their  capad^  to  taste 
for  it — we  should  kaep  tt  poeslble  for  iuch  to  cocreet  their  errors 
In  making  a  selection  far  a  buetBeeB.  A  pawnt  la  eften  but 
little  better  qualtfled  than  hie  eon  or  daoghtariMien  they  deskie 
to  enter  a  business  that  the  parent  has  not  followed — and  they 
generally  do  want  to  ^t  into  «  different  Una.  It  ia  true  that  a 
majority  actttally  ft^ow  13>e  eeciq>atfcm  ot  tbelr  pai'eute  if  they 
have  the  means  to  do  sa  BHI  that  neagUaee  Is  a  matter  of 
practical  neoeaslty  for  tbe  laA  ot  knMrtedge  and  anancial  abaity 
to  go  into  something  tise.  The  Joba  which  we  do  sixA  have  gener- 
ally look  more  deali'sMe  than  tbe  one  we  do  have.  No  person  can 
be  happy  in  life  If  he  la  engaged  ton  burtn—er  ealBng  that  Is  not 
agreeable  to  bias.  Hie  ftanwet  he  eaeeeflfnl  to  anv  eralneat  degree. 
He  should  have  the  right  wlthnot  undue  eacrtfloe  of  making  a 
change.  If  the  time  and  money  qient  Is  very  great  tn  qualifying 
for  It.  he  feels  that  be  must  stick  to  It  tegardlees  -of  his  capacity 
to  be  happy  or  fill  it  wtth  credit.    This  omiiM  act  to  he  ao. 

AOSIXXOKAl  CLBKK 


Mr.  WARRJEN.  Mr.  Speaker.  I  riie  to  wabmit  a  unhni- 
mous-conaeDt  rmnest.  Mr.  Bpciker.  I  mm  today  reportitie 
from  tbe  CoDunittee  on  Aceoonto  H.  &.  MM.  k>  iirovkie  f  or 
additlcmal  clerk  hire  in  the  House  of  Represoitatiyea.  aod 
for  other  purposes. 

This  will  come  to  the  House  Croa  thli  Oooimtttee  oa  Ao- 
counts  without  any  reoawaoDdattoa  vtaMtever.  It  is  my 
purpose  when  tt  ts  dlnciiwed  to  iiTWfiir  my  ylows  ki  opposi- 
tion to  this  measure.  It  Is  not  a  priyiteged  MIL  I  am  there- 
fore asking  unanimous  ooBseet  tbat  this  ua  may  be  treated 
as  a  privileged  bill  comtng  trc»  tiM  Gommtttoe  on  Aocoimts. 

Mr.  TABER.  Reaervii^  the  right  to  oliloet.  I  waderstand 
that  will  permit  the  gentleman  to  have  absoUrte  eontrol  at 
the  time,  and  he  can  use  an  hour.  I  want  to  ask  the  gen- 
tleman if,  in  addition  to  his  own  ■tstsniiint.  he  ts  gcring  to 
permit  those  opposed  to  the  mwiwiw  to  JMive  at  least  half 
the  time? 

Mr.  WARREN.    I  happen  to  be  one  «<  those  opposed  to 

the  measure,  and,  of  comae,  X  j|»n  divide  the  time  equally. 


Mr.  TABSR.    I  AaM  Bke  to  Yaam  alao  if  dio 
vmld  agree  that  the  reaidittloa  shall  not  be  oaled  up  v*¥\ 

after  the  Interior  Department  bill  is  disposed  oT? 

Mr.  WARREN.  It  could  Bot  be  catted  up  today  M  coBMent 
was  giren.  It  was  my  purpoae.  tf  tt  Is  satisTketoiy  to  the 
Speaker,  to  call  it  op  next  **«*'*'*"ff'  nKuraing  ftnmedlatdy 
after  the  reading  of  the  Journal 

Mr.  TABER.  I  think  we  ought  to  know  when  It  is  to 
be  called  op.  I  would  not  ohiect  to  the  consldaratlfm  of 
the  resotaittan  under  the  dramistanGes  and  tiM  tfnliiiimeil  of 
the  chainnan  of  tbe  oanmalttae. 

Mr.  SHELL.    Will  the  gentlea^n  yiekt?  ' 

Mr.  WARREN.    I  yMd. 

Mr.  SHKUi.  Is  not  thts  a  raiUiar  mxuaaal  pvoeeduzo.  for 
the  Committee  on  Accounts  to  offer  to  the  Honae  a  reeohi- 
tion  that  it  (toes  not  endoraef  Has  that  thing  been  done  in 
late  years? 

Mr.  WARREN.  Of  ooutse,  tt  Is  tnwienai  I  uBderstand  It 
has  been  done  in  the  paat,  Ixit  Inst  now  I  do  not  recall  the 
case. 

Mr.  SNELL.  I  do  not  remember  auch  aa  **^«iTiTiim.  bat  it 
ffligfat  have  happened. 

Mr.  WABRSN.  I  know  the  propriety  aboot  tiwrlTir  the 
committee  prpcerrtings  InTiolate.  and  I  hope  I  am  ntt  traas- 
gresslng  on  that  when  I  say  that  this  whi^  nbleet  haa 
been  very  carefully  considered  bj  the  eommittee  hi  the  dif- 
ferent phases  of  it.  The  eeraatilttee  on  oae  ftfiraaiffn  voted 
rmaiTtnwwriy  against  a  sessian  clerk.    It  is  aiy  opiakm — 


-*i: 


and  I  hope  I  am  xrat  transt.ieasiBg  the  rules  lo  say 

this  would  Ixave  been  unfavorably  acted  apon 

oept  for  tiie  feehng  that  we  think  ttiat  as  this  peculiarly 

affects  the  prlvUeges  of  the  Meaibers  ef  the  Booes.  we  ware 

wiilmg  to  iiave  them  vote  open  It 

Mr.  SHELIt.  As  I  am  not  a  mcoiiicr  of  the  oaoimtttee.  I 
cannot  tmoaBress  any  rules  along  that  Vat,  bat  it  is  eor- 
rently  reported  that  this  cornea  from  the  fVanmliiee  oa  Ae- 
counts  becauae  the  Democratic  steerti«  committee  inattted 
on  having  it  brought  oat.  I  do  not  aak  the  gentkmaa  to 
reply  to  that  statement.   It  is  carrenthr  so  rapocted. 

Mr.  WARREN.  The  gentleman  is  at  liberty  to  aak  th^, 
and  also  to  get  a  reply,  tt  ia  wite  true  that  a  eomoiittee 
from  the  Democratic  steering  coaunittee  aaked  that  this  be 
Imported  ouL  CX  course.  I  have  great  reapeet  txx  the  Demo- 
cratic fitoenng  ooaunittee.  but  it  ewtainly  cttd  not  actuate 
me  in  any  way.  dcm-  does  it  keep  me  from  vi«eroualy  ^voa- 
log  this,  if  it  oomes  up  'or  a  vote. 

Mr.  8NBLL.  I  uttdecatood  the  gentleman  to  wv  that  the 
committee  on  one  occasion  voted  unanimously  agahiat  tt. 

Mr.  WARREN.  Oh.  the  gentkmaa  artanndaratood  me.  I 
stated  that  the  committee  voted  unaalmoo^  agatnat  a  acs- 
sion  clerk — another  resohttion.  On  that  the  eommittee  was 
imanimous.    They  were  not  unantmoua  on  ttda. 

Mr.  SNELL.  Then  I  miBunrierstood  the  genUeesaa.  Why 
is  it  necessary  to  make  it  a  privtieged  matter,  if  the  geatle- 
man  Just  needs  unanimous  consent  to  T'm^MT  It. 

Mr.  WARREN.  Oh.  I  think  the  coraailttee  oiMht  to  have 
control  of  the  debate,  if  it  oomes  up. 

Mr.  SNELL.  I  suggest  that  it  is  not  aeceaaaxy  to  make 
it  a  privileged  resolution  iMit  simply  to  ssk  uoanlmous  con- 
sent to  consider  it  in  the  Bouse  on  next  llonday. 

Mr.  WARREN.    Hiat  gives  tbte  committee  the  right 
demand  the  previous  anestioh  after  an  hour. 

Mr.  SNELL.    Oh,  I  dont  think  I  have  aoy  cbjwtion 
that,  if  that  is  an  the  gentleman  has  In  mind. 

Mr.  MAPB8.    Mr.  l^jieaker,  will  the  geotaanan  yleild? 

Mr.  WARREN.    Yes. 

Mr.  MAPES.  As  I  understand  the  request  of  the  gentle- 
man, it  is  to  give  the  reaotatton  a  piifilaged  atataa  so  that 
it  can  be  called  up  aad  eonsidaed  In  the  OooaBiMee  cf  the 
Whole  as  other  privileged  bills,  but  the  gentlemaa  is 
that  the  resolution  l>e  coasiderad  um  a  priv 
which  win  give  him  the  right  to  can  it  up  as  he  eeea  fli.  the 
same  as  if  it  wece  a  privileged  rasolutioa  reported  by  his 
committee.   Is  that  correetf 

Mr.  WARBXN.  Ihat  tt  he  treated  as  any  other  privileged 
leaolution  oomii^  from  the  Omnmittee  on  AmaunU. 


to 


to 
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Mr.  MAPES.  Thitt  will  limit  the  diacuaslon  of  It  to  1  hour, 
and  give  the  control  of  the  debate  to  the  gentlenum  from 
North  CaroUniL 

Mr.  WARREN.     That  is  correct. 

Mr  MAPES.     Axxl  no  amendments  would  be  In  order? 

Mr  WARREN.    I  would  not  say  that. 

Mr  MAPES.  They  would  not  be  unleaa  the  gentleman 
yielded  for  that  purpose. 

Mr.  WARREN.  That  la  correct.  I  would  not  say  3  days 
ahead  of  its  consideration,  without  any  amendment  being 
submitted  to  me.  that  I  would  not  permit  an  amendment. 

Mr  MAPES.  Inasmuch  as  the  gentleman  is  opposed  to  the 
resolution,  I  shall  not  object  to  his  request. 

Mr.  RICH.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr   WARREN.     Yes. 

Mr.  RICH.  Oo  I  understand  that  the  committee  Is  op- 
posed to  the  resolution? 

Mr   WARREN.     I  did  not  say  that. 

Mr.  RICH.  Is  a  majority  of  the  committee  opposed  to 
the  resolution? 

Mr.  WARREN.     That  is  my  opinion. 

Mr  RICH.  If  the  majority  of  the  committee  Is  opposed 
to  the  resolution,  then  It  is  brought  up  because  of  the  fact 
that  they  want  the  Membership  of  che  House  to  determizie 
whether  they  want  to  add  another  clerk  to  the  pay  roll  dur- 
ing the  session  of  Congress. 

Mr.  WARREN.     That  Is  correct. 

Mr.  RICH.  It  seems  to  me  if  the  Members  of  Congress 
and  their  clerks  would  spend  a  little  more  time  in  thetr 
offices,  probably  we  could  eliminate  that  expense. 

Mr.  WARREN.  Of  course,  the  genUeman  can  state  his 
views  when  the  resolution  comes  up  for  consideration. 

Mr  RICH.  Then  we  will  come  heie  to  debate  on  this,  and 
the  Membership  of  the  House  will  probably,  If  they  see  fit, 
carry  it  mto  effect,  and  add  Just  so  much  additional  burden 
to  the  taxpayers  of  this  country. 

Mr.  WARREN.    It  Is  to  cost  $440,000  a  year. 

Mr.  RICH.    Mr.  Speaker.  I  object. 

Mr.  WARREN.  Mr.  Speaker,  will  the  gentlonan  reserve 
his  objection? 

Mr.  RICH.    I  reserve  the  objection. 

Mr.  WARRSN.  I  ask  the  gentleman  most  earnestly  not 
to  object.  I  have  stated  to  the  gentleman  that  I  am  very 
much  opposed  to  this  and  will  so  express  myself  at  the  proper 
time:  but  I  think  It  ought  to  be  considered  and  the  Membien 
of  the  House  ought  to  have  the  right  to  vote  on  it.  and  I 
hope,  furthermore,  that  we  may  have  a  roll-call  vote  upon 
the  matter. 

Mr.  MAPES.     WiD  the  gentleman  yield? 

Mr.  RICH.  Will  the  gentleman  do  everything  tn  his 
power  to  see  that  we  get  a  roll  call? 

Mr.  WARREN.     Of  course. 

Mr.  RICH.    Then  I  withdraw  my  objection. 

The  8FCAKER.  Does  the  gentleman  yield  to  the  gentle- 
man from  Michigan? 

Mr.  WARREN.     Yes. 

Mr.  MAPES.  The  question  I  tiad  in  mind  to  submit  to  the 
gentleman  from  North  Carolina  has  abeady  been  answered, 
and  that  is,  tf  the  consent  be  given,  would  he  assist  in  help- 
ing to  get  a  record  vote  on  the  resolution? 

Mr.  WARREN.    I  cert&lxily  shall  ask  for  one. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina  [Mr.  WasixxI  that  H.  R. 
6028  be  given  a  privileged  status,  to  be  considered  as  other 
reports  from  the  Committee  on  Accounts  in  the  House? 

There  was  no  objection. 

omrmraAyxom  a  omcm  or  ckktaut  mrLOTxss 

Mr.  WARREN.  Mr.  Speaker.  I  wish  to  sxihmit  another 
unanimous-consent  request. 

House  Joint  Resolution  189,  introduced  by  the  gmtleman 
from  New  York.  Mr.  O'Catnnm.  relates  to  the  continuance  on 
the  pay  roll  of  certabi  employees  in  cases  of  death  or  resigna- 
tion of  Members  of  the  House  of  Representatives.  Delegates, 
and  Resident  Commissioners.  It  Is  a  unanimous  report  from 
the  Committee  <m  Accounts.    It  is  not  a  prlrileged  resolution. 


I  therefore  ask  unanimous  consent  that  this  resolution  be 
made  a  privileged  resolution  coming  from  the  Committee  on 
Accounts. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

Mr.  RICH.  Reserving  the  right  to  object,  as  I  understand. 
House  Joint  Resolution  189  calls  for  continuation  on  the  pay 
roll  for  6  months  of  secretaries  of  Members  who  die? 

Mr.  WARREN.     Not  to  exceed  6  months. 

Mr.  RICH.  Why  should  we  keep  on  the  pay  roU  secretaries 
of  Members  who  die? 

Mr.  OCONNOR.     Will  the  gentleman  r^eld  to  me? 

Mr.  WARREN.     Certainly. 

Mr.  O'CONNOR.  I  introduced  this  resolution.  The  mat- 
ter was  called  to  my  attention  upon  the  death  of  one  of  otir 
Members  recently,  the  distinguished  and  beloved  Member 
from  New  York.  Mr.  GrifBn.  Under  the  law  the  secretary  is 
only  continued  for  30  days.  In  addition  to  that,  immediately 
upon  the  death  of  a  Member  all  franking  privileges  are  cut 
off.  Unless  a  Member  is  reelected  from  that  district  within  a 
few  months  that  district  has  no  representation  or  clearing 
place  for  its  Interests.  After  30  days  the  secretary  is  off  the 
pay  roll  and  must  move  out  of  the  office.  "Hils  resolution  is 
not  original  with  me.     It  has  been  suggested  for  years. 

It  Is  my  idea,  however,  that  the  district  should  be  repre- 
sented here  for  sometime  at  least,  not  to  exceed  6  months. 
If  a  new  Member  is  elected  in  the  meantime,  as  will  probably 
happen  in  the  New  York  district,  then  the  secretary  is  only 
continued  for  2  or  3  months,  or  until  the  new  Member  Is 
elected. 

Mr.  RICH,     "niat  provision  Is  in  the  bill,  is  it? 

Mr.  O'CONNOR.  That  Is  in  the  bill.  The  extension  of 
service  is  not  to  exceed  6  months,  or  until  a  i>ew  Member 
is  elected. 

Mr.  SNELL.  Would  this  secretary  have  the  franking 
privilege  and  all  other  privileges  that  go  to  a  Member? 

Mr.  O'CONNOR.  This  resolution  does  not  take  care  of 
the  franking  privilege.  That  Is  another  matter  that  I  sub- 
mit might  be  taken  care  of.  For  instance,  when  a  Member 
dies  the  secretary  on  that  date  cannot  even  send  a  telegram. 
I  have  permitted  them  sometimes  to  use  my  frank,  although 
It  may  be  a  violation  of  the  strict  rules  of  the  House.  The 
franking  privilege,  to  some  extent,  might  well  be  another 
matter  to  be  continued  for  some  time  after  the  death  of  a 
Member. 

Mr.  SNELL.  Is  an  office  furnished  and  various  other 
perquisites  that  go  to  all  Members? 

Mr.  O'CONNOR.  Some  office  must,  of  course,  be  fur- 
nished, but  the  secretary,  under  this  resolution,  comes  under 
the  direction  of  the  Clerk  of  the  House,  who  can  rii.'tmi.'^'i  the 
secretary  if  the  Clerk  thinks  he  or  she  Is  inefficient  or  not 
working  In  accordance  with  the  regular  duties  of  a  secretary 
to  a  Member. 

Mr.  8NELL.  If  I  remember  correctly,  and  I  am  not  abso- 
lutely certain  about  it.  that  matter  was  brought  before  the 
House,  and  whether  it  was  objected  to  or  turned  down  by 
a  vote  of  the  House.  I  am  not  sure,  but  I  think  that  at  the 
time  of  the  death  of  Mr.  Browning,  of  New  Jersey,  this  same 
proposition  was  brought  before  the  House  and  it  was  turned 
down. 

Mr.  OCONNOR.  I  am  informed  that  the  matter  has 
never  come  before  the  House. 

Mr.  SNELL.  It  may  have  been  objected  to  when  it  came 
up  for  unanimous  consent,  but  this  is  a  pretty  far-reaching 
proposition. 

Mr.  O'CONNOR.  I  do  not  think  so.  I  think  the  re.wlu- 
tlon  corrects  a  situation  that  has  existed  for  some  tlm?.  1 
do  not  believe  a  district  should  be  absolutely  unrepresented 
for  8  months. 

Mr.  SNELL  The  Governor  can  call  an  election.  If  he 
wants  one.  within  30  days. 

Mr.  O'CONNOR.  Of  course,  the  election  cannot  pofsibly 
be  held  within  30  days  from  the  time  of  the  death. 

Mr.  SNELL.  But  the  gentleman  knows  a  secretary  cannot 
represent  a  district,  when  It  comes  right  down  to  It. 
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Mr.  O'CONNOR.  He  or  she  certalzily  cab  take  care  of  the 
requests  from  a  district  and  maintain  the  flies  pertaining  to 
the  district. 

Mr.  SNELL.  Then  the  language  must  be  changed,  giTlng 
the  secretary  the  power  of  representing  the  district,  giving 
him  the  franking  privilege  and  an  office,  and  all  these  other 
things.  Now,  it  is  a  pretty  far-reaching  proposition  you  are 
asking  for  at  the  present  time. 

Mr.  RICH.  I  would  remind  the  gentleman  from  New  York 
that  it  might  happen,  as,  for  Instance.  Is  the  case  in  the  State 
of  New  York  at  the  present  time,  that  a  State  would  have 
two  delegates  at  lai^ge  who  do  not  have  any  particular  dis- 
trict to  attend  to.  One  of  these  delegates  at  large  might  be 
requested  to  take  over  the  ofBce  of  a  dead  member  from  that 
State  until  its  affairs  were  closed  up. 

The  SPEAKER.  The  gentlonan  fnxn  North  Carolina 
aslLs  unanimous  consent  that  House  Joint  Resolution  No.  189 
be  given  a  privileged  status  to  be  considered  as  other  reports 
from  the  Committee  on  Accounts. 

Is  there  objection? 

Mr.  RICH.    Mr.  Speaker,  I  object. 

PTTBUcATioir  or  waiTiires  or  obokoi  wasbxhctoh 
Mr.  KELLER.    Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  House  Joint  ResoIutlfMi  No.  140. 
with  Senate  amendmoits,  and  concur  in  the  Senate  amend- 
ments. 
The  Clerk  read  the  Senate  amendments,  as  follows: 

Page  2,  line  1.  strike  out  aU  after  "  Sec.  S  **  down  to  and  Includ- 
ing "  to  "  In  line  S  and  Insert:  "  The  former  Dlreetor  of  the  George 
Wa&hington  BloentenAlal  Oommllon.  without  receiving  any  com- 
pensatlon  therefor,  shall." 

Page  a,  Une  IS,  strike  out  "  and  oompeneate.'* 

Page  2.  Une  17,  strike  out  "  and  pay.'' 

Page  2.  lines  18  and  10.  strike  out  "  for  pereonnel  authoriaed  hy 
this  section.". 

Pages  2  and  3.  strike  out  all  of  aeetlOB  S  and  Inasrt: 

"  Sec  3.  For  peraonal  aerricea.  Uududlr}  aerrlcee  rendered  slnee 
December  31,  1934,  travel  and  mioee— ry  miarellaneoas  expenses,  in 
connection  with  the  purpoees  of  this  Joint  reeolnU<m,  there  le 
hereby  appropriated,  ftom  any  iDOoey  In  ttM  Tl'eaeury  not  otherwise 
appropriated,  $35,000." 

Page  3.  lines  6  and  7,  strike  oat  *  ObUgatknie  auttaortaed  to  be 
Incurred  and  payments  authorlasd  to  be  made  **  and  Insert  "  Pay- 
menu  authorised. " 

Page  3,  line  8.  strike  out  **  paid  **  and  Insert  "  made." 

Page  8.  line  9,  strUas  out  all  after  "  Department "  down  to  and 
Including  "  Director  "  In  Une  10. 

Mr.  SNELL.  Mr.  Speaker,  I  do  not  know  ihmt  there  is  any 
objection,  but  I  think  the  changet  tfiould  be  exiilained. 

Mr.  KELUER.  I  shall  be  pteased  to.  Tlie  Senate  amend- 
ments merely  make  the  bill  conform  with  tbe  rules  of  the 
accounting  department.  TUs  neaolutkm  pasfgd  the  House  on 
the  Gth  day  of  the  month. 

Mr.  SNELL.    What  are  tbe  changes? 

Mr.  KELLER.    Take  section  3,  for  fnskance: 

For  personal  serrioes.  IncJndlng  eemoee  rendered  slnee  Decem- 
ber 31.  1934,  travel  and  neoeeaary  mleoellaneoue  ezpenass,  in  con- 
nection with  the  purpoees  of  this  Jotoi  raaolutkm.  there  is  hereby 
appropriated,  from  any  money  In  the  Tteaewy  not  otherwise  ap- 
propriated, $3S,000. 

Mr.  SNELL.  Just  what  is  the  diflference  between  the  Sen- 
ate amendment  and  the  language  of  the  se^km  as  it  passed 
the  House? 

Mr.  KELLER.  Tills  appropriates  a  deftnite  and  spedflc 
amount,  and  limits  the  amount  to  $35,000. 

Mr.  SNELL.    Was  the  other  resolution  limited  to  $35,000? 

Mr.  BLOOM.  It  turns  bade  into  tbe  Treasoxy  tbe  money 
in  the  hands  of  the  Commission,  so  that  past  accounts  are 
closed  up.  It  appropriates  gSS.OOO  for  tbe  next  2  years  to 
take  care  of  the  salaries  of  the  hlstorfaa  and  ofber  employees. 
The  money  on  hand  goes  back  Into  tbe  Tteasuzy.  This  is  a 
direct  appropriation. 

Mr.  SNELL.    Does  it  change  tbe  amount  at  aU? 

Mr.  BLOOM.    Wo;  tbe  amount  is  practically  tbe  same. 

The  SPEAKER  Is  there  obkction  to  tbe  zeqaest  of  the 
gentleman  from  HUnolsf 

There  was  no  objoction. 

The  Senate  amendmnats  wsrt  agreed  to. 


KKPOKT  OP  THx  8PSCXAL  coMMiHBa  OH  tmAMBacur  hconxat 

Mr.  KRAMER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  and  to  include  therein  a  radio  ad- 
dress broadcast  last  evening  by  the  gentleman  from  Nsir 
York  [Mr.  Dzckstxzn]. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tba 
gentleman  from  California? 

There  was  no  objection. 

Mr.  KRAMER.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Rec(»i>.  I  include  the  address  delivered 
over  the  radio  last  evening  by  the  gentleman  from  New 
York  [Mr.  Dzckstkiit],  as  follows: 

On  the  17th  of  February  Oen.  Bmedley  Butler  saw  fit  to  eaiploy 
this  radio  network  to  Indulge  In  general  criticism  of  the  work 
done  by  the  congressional  committee  on  un-American  actlvlttea 
and  to  cast  aaperslMU  on  the  character  of  such  men  as  Alfred  B. 
Smith,  Louis  Howe.  General  MacArthur,  and  Hanford  McNlder.  I 
would  not  be  true  to  my  oath  of  olBce  as  a  Oongrsisman  nor  to 
my  responsibility  as  a  public  official  if  I  let  theee  unoontroUed 
statements  go  unchallenged. 

Since  it  Is  necessary  f ot  me  to  offer  an  apology  to  the  Amertoan 
people  for  General  Butler  regarding  the  latitude  ha  has  tafem 
about  his  utterances  before  our  committee,  I  dsalre  to  state  that 
General  Butler  not  only  canoe  to  the  committee  tout  alao  gave  the 
stateskent  to  the  newspapers  in  adranoe  of  his  appearance  before 
the  committee.  He  deUberately  laued  a  statement  to  the  preee 
outlining  in  great  detaU  as  to  what  he  was  going  to  testify,  al- 
though his  acttial  testimony  did  not  in  many  respects  bear  oat 
his  statement  to  the  newspapors.  B^ore  General  Butler  flntelttd 
his  testimony  before  the  committee  the  earty  edition  of  the  Mo- 
vember  20.  1934,  issue  of  one  New  York  paper  carried  a  oopyrlghted 
statement  by  him  which  I  am  sure  was  not  ethical  on  his  part. 

The  committee  felt  it  should  hear  General  Butler  and  to  follow 
out  the  leads  which  the  General  furnished  to  the  memhers  of 
the  committee.  The  testimony  given  by  Genwal  hitler  was  kept 
confidential  untU  siich  time  as  the  names  of  the  pereons  who  ware 
mentioned  in  his  testimony  could  be  checked  uptmk  ami  verified. 
The  committee  did  not  want  to  hear  General  Butler's  aU«gat|ona 
without  giving  Itself  the  opportunity  to  verify  the  aaeertlona  made 
by  him.  It  did  not  feel  like  dragging  into  the  mud  of  pMbilel^ 
names  of  persons  who  were  mentioned  by  General  Butler  unlsia 
his  statements  could  be  verified,  since  untold  daa»a|e  mi^t  be 
caused  to  a  person's  reputation  by  public  dlseueslon  of  tseHmony 
which  could  not  be  substantiated.  This  accounts  for  the  fact  that 
when  the  reaults  of  the  hearing  were  flnaUy  maCto  publle,  raferenoea 
to  Alfred  B.  Smith  and  others  were  omitted.  They  were  whcdly 
without  consequence  and  publle  mention  might  be  mlslnterpeted 
by  the  public.  The  eesential  portions,  however,  of  OMMral  But- 
ler's testimony  have  been  released  to  the  {rabiie  and  his  speetlle 
charges  reUting  to  the  propoeed  organlsatkni  of  a  soldier's  move- 
ment have  been  thoroughly  ahred  and  paaeed  tq^on  by  the  com- 
mittee. _ 

General  Butler  is  qxioted  In  the  New  Tork  Poet  of  November  ao, 
1934.  as  ff^ows: 

"  Of  course,  I  told  the  leaders  of  thla  Paaeist  movant  that  I 
was  not  interested  in  fascism  or  In  any  other  '  ten.' " 

But  over  this  network  he  said: 

"As  a  matter  of  fact,  it  wasn't  a  Fascist  movnuant  at  aU.  eaoapt 
certain  newspapws  and  the  committee  itself  so  termed  It." 

General  ButlOT's  outbreak  is  much  lees  InteUlglhle  When  a 
glance  is  taken  at  the  ofBdal  report  of  the  oommtttee,  m  whieh 
due  and  complete  reference  U  made  to  Butlor  aa  wtfl  as  all  tba 
facts  broui^t  out  by  him.  Let  me  read  tmm.  the  report  of  tti 
committee: 

"  This  emnmlttee  received  evldenee  from  MaJ.  Oca.  Bmedley  X>. 
Butler  (retired),  twice  deeoratwl  by  the  Congress  of  the  XTnlted 
SUtes.  He  teetlfled  before  the  otnmnlttee  as  to  ocmvenatlons  with 
one  Gerald  C.  ICaoOulre,  in  which  the  latter  is  alleged  to  have 
suggested  the  formation  of  a  Fascist  army  under  the  isadarHilp  of 
General  Butler. 

"  UacOulre  denied  thaae  allegations  under  oath,  but  jant  eom- 
mlttee  was  able  to  vertfy  aU  the  pertinent  statements  made  by 
General  Butler,  with  the  eoteeptlon  of  the  direct  statement  sug- 
gestii^  tbe  ereatkm  of  the  organlaatton.  This,  however,  was  cor- 
roborated in  the  correepondenoe  of  liacOulre  with  hla  princtpai. 
Robert  Sterilng  Clark,  of  New  Tock  City,  while  IfaeOubne  waa 
abroad  studying  the  various  foraoa  of  veterans'  organlratlons  at 
Fascist  character." 

"  The  foUowing  ic  an  eicerpt  from  one  at  MacOulra's  letters: 

"  *  I  had  a  very  tntereeting  talk  last  evening  with  a  man  who  la 
quite  well  up  cm  affairs  ben.  and  he  sssms  to  be  ctf  the  oplnlaa 
that  the  Croix  de  Feu  will  be  very  patriotic  during  this  crisis  and 
wiU  take  the  cuts  or  be  the  movlzkg  tptxtt  in  the  vetanos  to  accept 
the  cuts.  Therefore  they  will,  m  all  probability,  be  la  oppoattloa 
to  the  Socialists  and  functionalrcs.  The  general  spirit  among  the 
f  uncUonalres  seems  to  be  that  the  correct  way  to  regain  reeovery 
is  to  spend  more  money  and  increase  wagsa.  lathar  than  to  put 
more  people  out  of  wock  and  cut  salsrtes. 

" '  The  CroU  de  Feu  la  getting  a  great  number  of  new  recruit^ 
and  I  recently  attended  a  OBeeOng  of  thla  ergaalaatlon  and  waa 
quite  JnaiirsBssd  with  the  ^rpe  of  asen  bdonglng.  Thsae  leOowa 
are  interested  only  In  the  salvation  of  Ranee,  and  X  feri  aura 
that  the  coontiy  could  not  be  in  better  hands  because  they  ara 
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^  a  eroM  ■■w-^*— »  of  ttM  bw«  pvopte  at  tin 

onuAtiT  trom  &il  w&lks  of  llXe.  people  «bo  gave  UMlr  ftU  bet««cn 
1914  ^n^  I9It  Chat  Prance  mlgtit  be  aaved:  and  I  feel  sure  that  \1 
a  cfMalal  laat  wer  oooMa  to  the  RepubUc  tbat  tbeae  man  «nu  be 
MM  bulwark  opon  wklch  Pranc*  wUl  be  eared. 

'  '  Tbere  may  b«  more  uprlalngi:  there  may  be  more  dlAcuitles; 
biu,  aa  la  evidenced  right  now.  when  the  emergency  artses  party 
ttnea  and  party  dmcultiea  are  (oe^ottcn  an  far  aa  Praaoe  u  con- 
ccTDed  aod  ail  become  united  In  the  one  tealre  and  purpoae  to 
keep    IhU    country    of    the    grcntest    fraedom    on    the    European 

0O&tiJD£Dt. 

"Thla  cwmntttee  aaserta  that   any  efforta  baaed  <m  theee   lines 
«i  at^^rted  In  Um  foragt^JOg.  and  leading  off  to  the  estnmc  right, 
■ra  |uat  m  bMl  an  eflorta  would  lead  to  the  extreraa  laXt." 
Thla  enda  the  quotation  from  the  report. 

In  the  face  of  thla  report  ButJer  cannot  honeirtly  aaacit  that 
Itoa  aoMHilttae  ttd  not  property  go  into  the  qoeationa  raiarrt  by 
htm.  Oaoaral  Butter  aaya  that  the  aorement  that  he  waa  diacuaa- 
iBg  ana  not  to  ba  a  Paaelst  movamant  but  a  aort  at  a  aoldlera* 
Biiiaaiiiaai  If  that  la  ao.  the  facta  brought  out  by  hhn  were 
given  tuO  pruhUctty  aod  the  American  pubhc  waa  aequalniKd  with 
•very  auhataaee  coorarning  It. 

■ow.  ta*  «B  aaa  what  the  charges  are  againat  Alfred  K.  Smith. 
Cenerai  MacArthur.  Hanford  UcNider.  and  Louis  Howe  Not  even 
■p  to  thto  mlnata  haa  Oeneral  Butler  inade  any  apectflc  charges 
i^ff*  Ibaaa  man.  What  have  they  doiie?  The  comnuttee  flnda 
that  Ihay  hava  done  nothing  eaoept  for  the  fact  that  Oeneral 
BuUar  baa  mcntiOBad  their  names  in  hia  taaUmony. 

Butter  aaya  that  Louia  Uowe  did  not  want  to  have  him  Invited 
to  Uie  Chleego  eonrcntluc  at  the  American  Laglon  He  does  not 
ny  that  Kowe  totd  him  that,  but  he  atatea  that  UacOulre.  who 
Vaa  Um  ctaUnnao  of  the  diatlnguUhed  g\ieat  committee  of  the 
Axaarlcan  Lraglon.  aahad  Louia  Johnaon,  the  then  commander  of 
the  Lagton.  to  pi»ce  Oaaeral  BuUer'a  name  on  the  Uat  of  invited 
giiaata,  tout  that  JMUmot.  had  tahan  this  Uat  for  approval  of  the 
White  Bouaa  and  waa  told  by  Mr.  Howe,  the  Preaidect's  Secretary, 
that  Butlar'a  name  ahouid  be  croeaed  off.  bacauae  the  President 
did  not  want  him.  Bemember,  thia  la  not  taatimociy  given  by 
Butler  aa  to  what  Howe  told  him.  but  It  la  tcatiraony  given  by 
BuMer  to  ilM  aCaot  that  aomabody  told  aciaabody  alae  that  Uowe 
did  not  Vlah  him  lavltad  to  the  convention.  la  this  the  kind  of 
taatloBooy  which  abould  aubjact  the  Bacratary  to  the  Praaldent  to 
ba  eallad  opon  to  maka  an  anawer  before  the  oommiuae?  Teatl- 
toony  which  avarybady  undaratanda  la  pure  hearaay  and  which  la 
of  ataaolutaiy  no  importance  to  anyone  doaa  not  require  the  Secre- 
tary to  the  IVaaldtint  to  be  aubjactod  to  any  queationlng. 

Let  na  sea  how  Alfred  B.  ftaalth'a  name  i«  oaeaUoDed  in  the  teaU- 
ty'  <mnA,  mind  you.  tliara  la  no  charge  of  any  kind  which  would 
upeaa  anybody  to  lavaattgate;  simply  the  throwing  out  of  a 
nama  wlileh  may  }uat  •■  well  be  ofalttad  far  whatever  good  It  may 
do.  All  tlw  general  bad  to  aay  about  Alfred  K.  Bmith  waa  that 
at  tha  dlaiMr  to  ba  glean  by  (ha  Oovemor  of  MaaaachuMtu  in 
taoaor  of  •enaeal  Butter  be  waa  to  have  his  piocure  taken  with 
Ooeamor  ftalth.  at  which  Oaoeral  Butlar  stated  that  ha  did  not 
ttta  AiBrad  B  Ba^th.  If  thla  atataaMnt  la  a  charge  which  requirca 
an  inveatlgatlon.  I  cannot  for  the  life  of  me  see  where  any  chM^e 
to  made  «r  tntandad  atvapty  bacaute  Ooveraor  SaUtha  aama  was 
Juat  thrown  out  by  Oeneral  Butler  And  ao  It  goea  with  all  the 
•tbar  pwlaant  naaaca  whteh  Oanaral  Butlar  aoenpiaiaa  ^ould 
have  been  Inveallgated.  No  charge  te  akoda  that  thcM  individuate 
ware  In  any  kind  of  a  pla<  to  overthrow  the  JTlran  Ooearnmant 
m  to  apoaaar  aay  anti-AaaarMac  movement.  Oh.  no.  juat  because 
Oeneral  Batter  aaaa  fit  to  mentton  the  namM  of  certain  paople.  he 
teraaadtetaty  tawtete  tha*  mantltwli^  thalr  namte  te  a  charge 
Which  the  iiwtemUtaw  itKmld  invtetljate.  The  committee  would 
kaooaM  a  iHichlag  atock  of  tha  world  if  it  were  to  go  into  the 
«aaatlOB  o<  wilntnff  pr— laaat  cltlxaca  atmpiy  baeauM  Mme- 
body  caauaUy  okentlona  their  namea. 
"tkm  nrwiiiatttaa  takaa  fita  aaapooaihllity  for  not  paying  any  at- 
to  thto  tfpa  of  taartmony.  It  could  not  ba  pamlttad  to 
it  to  IB*  pnbMc  It  would  only  aaault  in  awdlaaa  aubjection  of 
to  imaaaory  critic  torn . 
Thte  la  tha  asm  and  anbatanra  of  the  chargM  wfateh  Oeneral 
Better  aaya  should  have  been  Inveatigated  by  the  eommlttee. 

to  wtoatty   Tina^aliiaii.   and    I   do   not 
If  permitted  to  MBact.  wookl  ra|>eat  hte 

and    they    are    ao 
tbat  tt  to  Bard  to  bebaeo  tlwt  a  paraoc  of  Oeiaeral  Butter  a 
la  the  oommnDttf  would  linfiiHa  la  each 
•amear.  alMuM  tha  ae«aalttea>i  powar 
B  may  Ba  tbat  the  wmmml  wiU  neelra  one  of  tha  lint  aubpaaaa 
to  further  appear  before  the  committee. 

why  Oarfe  waa  ae«  eaUad  befora  tha  eom- 
thttt  Mr.  Obwfc  haa  bean  Mrisg  m 


i   \ 


but  oa  the  avth  <d  Daocmber 
the  oemmltlee  la  the  per- 
ffoll  tateoaatloa  woe  gHaa  the  camealttaa 
taU  you  tBte. 

people  are  tataUlgeat  tM»nfc  to  under- 
<d  tha  type  which  Ooa^pam  created  to  In- 
vwatlgate  aubTatalTe  movateeata  with  UialtBd  tloM  at  Ma  diapaeal, 
mA  wBleB  epqgtet  tei  actite^  tha^cae  aim.  aad  tha*  to  to  pat  an 

for  ao  lawHttgaltea  at  aa.     We  do 
the  mitina  e(  any  aaaae  te  tiM  tnqwlry  wtdtA  to 
ataeolutely  hrateiant  to  the  •ub>tet  matter  and  of  no  ooaaaquence 


I  to  the  wcrk  of  the  eonLmlttae  aa  a  whote  Ctaovild  ba  dragged  into  a 
public  diecuaaion  for  no  purpoae  whataoever.  The  committee  had 
to  attend  to  Its  bualneaa  IntellUtently  and  will  not  pern  at  Ita 
forum  to  be  used  (or  Uie  airtag  of  slUy  grievances  or  dlaeuaaloaa 
of  Imaginary  plots 

THE  WOaX  tXLIEr  BILL 

Mr.  ROGERS  of  Oklahoma.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  extend  my  remarks  in  the  RxcotD  acxl  to 
mclude  therein  a  radiobroadcast  I  made  last  evening. 

The  SPEAKER.  Is  there  objection  to  the  request  <  f  the 
gentleman  from  Oklahoma? 

There  was  no  objection. 

Mr.  ROGERS  of  Oklahoma.  Mr.  Speaker,  under  lei.ve  to 
extend  my  remarks  in  the  Ricoao,  I  include  a  radio  address 
delivered  by  me  on  invitation  by  the  National  Broadc  isting 
Co.,  on  a  Nauon-wide  hook-up,  on  Petniary  26.  19  35.  I 
appeared  on  the  regular  feature  program  entitled  "  Con- 
gress Speaks  "*.  presented  to  the  Nation  every  ^n'eek  fro  n  the 
House  wing  of  the  Capitol  by  the  National  Broadcasting  Ca 

The  radio  address  follows: 

Good  evening,  mv  ftUow  Americana.  Speaking  to  you  » t  thH 
hour  on  this  pertinent  feature  program  of  the  National  3road- 
c&.sting  Co.  after  a  week  so  aomentooa  In  the  Nation  a  hiatcay  that 
It  has  brought  the  far-reachlnjj  decision  of  the  Supreme  Cc-jrt  on 
the  gold  clausea.  after  a  week  that  haa  aent  the  largeaC  ap[>'opna- 
tlon  measure  of  all  time  bark  to  the  Senate  committee  fcr  ndraft- 
mg.  and  after  a  week  that  haa  been  outctandlng  for  tlvB  ouUipokea 
opposition  from  numerous  quarters  on  several  new-dea!  meas- 
ures pending  m  Co.'igreea.  I  come  to  you  through  thla  me<!"um  aa 
an  humtde  champrton  of  the  great  man  In  the  Whlto  Houae  Presi- 
dent Pranklin  D.  Rooeevclt.  I  alncareiy  believe  that  every l^.lng  he 
haa  done  and  everything  he  has  propoaed  was  prosecuted  with  tha 
one  aim  in  mltul  uf  trying  tu  bring  the  country  back  to  nci  nuiicy. 
I  will  go  further  than  that  and  make  the  statement  thaX  th :  great 
majority  of  the  6.000  biila  that  have  been  lutroduoed  in  th4>  Hout« 
and  the  2.000  that  have  been  Introduced  In  the  Senate  dun  xg  thla 
aaaston  of  the  Seventy -fourth  Congrcaa  were  drafted  by  Uv.iz  au- 
thors with  a  sincere  \\rv  of  he'.plng  to  end  the  depreaaioi.  They 
were  Introduced  aa  a  contrlbuUon  to  the  restoration  of  coiiiUlence. 
They  are  a  part  of  the  great  revitalixlng  process  ao  ably  proiecuted 
by  President  Roosevelt  to  restore  this  Nation,  to  rout  pot  <  rty.  to 
BtabilUe  agricultural  products,  to  solve  the  monetary  prohler.xs.  and 
to  accomplish  many  other  purposes  definitely  antidep  es&ion. 
Down  to  date  the  present  administration  la  receiving  the  well-de- 
aarved  applauae  of  the  majority  of  our  people  for  Ita  major  actlvl- 
tles.  There  have  been  mistakes,  yes.  But  we  are  confrct  ted  by 
the  time-proven  principle  that  any  adnUnlstratlon  or  ai  y  niau 
may  8ometin»€j»  err  We  are  heartened  by  the  fact  that  th.-  Roose- 
velt administration  baa  demonatrated  a  policy  of  oarreci:ag  the 
mistakes  it  has  made  when  they  became  apparent.  Then;  Is  no 
doubt  that  there  are  Improvements  yet  to  be  made.  No  on?  qu<»a- 
tlons  the  fact  that  there  Is  yet  remedial  legislation  to  be  enacted. 

R^ahsiag  that  the  accompUahments  down  to  dato  ha«e  been 
made  under  the  direct  leadership  and  by  the  forethought  of 
Prankltn  D  Roosevelt,  it  Is  arell  to  consider  here  onr  progre^i  under 
hte  banner  stnoa  March  4.  1B33.  We  hava  amarged  from  the  deptlis 
of  the  most  terrlbte  depreasion  the  Amrertcan  people  h«ve  ever 
known  Our  domestic  trade  has  been  awakened,  our  fowign  com- 
merce has  considerably  Improved,  smoke  replaces  cobweb'^  In  our 
principal  factories,  the  glow  from  the  anlnar'a  headlamp  la  once 
more  apparent,  and  our  unemployment  haa  actually  dfcreaaed 
through  governmental  and  private  enterprise  Recently  F*ie«ident 
Roosevelt  flnng  far  and  wide  the  challenge  to  the  American  people 
to  take  nock  of  themselves.  Our  great  President  requested  ua  all. 
Individually,  to  ask  otirselvea  the  question.  "Am  I  better  iff  than 
I  wse  In  March  iva^  "  Thla  bo*d.  fearteas  challenge  was  pointed 
to  by  Republicans  and  other  antladmlnlatratlOBtete  m  a  -xjeltive 
boooaeraag  to  the  new  deal.  Like  many  other  chertehec  hopes 
of  the  opposition,  thla  predicted  boomerang  fafled  to  mat:rlallze. 
The  die-hards  and  aoreheada  have  failed  utterly  to  reekoa  alth  the 
Roosevelt  policy,  the  Roosevelt  popularity,  the  Roosevelt  franknem, 
aad  above  all  the  Boosevelt  strategy.  Apparantlv  the  great  masses 
of  the  American  people  have  accepted  the  challenge  of  Vtw  Presi- 
dent, for  the  antl -Rooaeralt  foreea  have  «uU  talklas  ahiiut  the 
matter. 

I*«'«*<«*«*i  »•  It  aaay  sound,  the  obatnictlonlsto  hav<>  "  rlarn 
above  prUiclple"  and  are  now  playing  in  the  manner  of  a  beast 
wHh  human  mlaery  The  otaatructlonteU  have  followed  a  self- 
deslgncd  aCrstegy  of  attaching  thto  and  that  amendment  to  the 
•orka-rellef  prograan  unul  It  has  been  shamefully  retardec  .  It  is 
te't  here,  however,  that  the  works-relief  program  will  not  rrncAln 
waterlogged  for  long.  Contained  In  this  propoaal  to  the  ft  ture  of 
many  auccesaful  agencies  of  the  Roosevelt  new  deal.  Ttu  great- 
est, perhaps,  to  the  huge  pubttc-works  program,  one  o*  ti.e  n>o.st 
satisfactory  of  the  present  admlnlatratlon.  It  has  reachfd  Into 
every  State  In  the  Unloo.  It  to  founded  an  a  pemauMBt  b*isU.  It 
to  a  creattre  work  that  wtU  reaaain  a  serrleeahle  moDumerr.  to  the 
thovigbtfulness  of  this  era.  It  la  predicated  upon  ooaatmctKui,  the 
erection  of  Important  buUdlnga.  the  development  of  needf<I  facili- 
ties such  as  water  works,  gas  planu.  loe  ptanto  public  r^artcets. 
drainage  projects.  Khool  buUdtj^a,  Utearto^  power  dlsij  ibutlni; 
planta.  dormltoriea.  swimming  pools,  tewcra.  and  tewage- llspoaal 


planta.  eeprthouew.  ton 
raeervotra.  and  auaietafia  ether  ytojecte  of  parmmnmA  vatae  to  tbe 
Nation.  Who  wlU  aajr  tliet  tt  to  not  toaportaat  that  thto  work  be 
carried  forward?  Who  win  anqiitoere  la  nnr— onahla  delay  tn 
acting  on  the  worito-iwUef  pragramT  Alaxat  every  important 
agency  of  the  new  deal  to  aflectad  by  thto  propc— 1.  Tbe  pubUc- 
wtx-ks  program  has  been  mentkaied.  There  to  alao  tbe  ClTiUaa 
Conservation  Corpa.  probably  the  laoet  mieeaaifal  part  fr(»n  a 
standpoint  of  popularity  at  the  Booeevett  admlntoteatton.  In  the 
Civilian  Conaerratton  Oorpa  to  the  program  oC  aott  toPoatoa.  the  good 
effects  of  which  are  ftft  qnlieiailly. 

In  Oklahoma,  the  State  wbldi  tt  to  my  pie—are  to  represent 
at  large  In  the  Hoiae  of  Repraaentatfvea,  tha  aoU-eroelon  work 
is  under  the  capable  direction  at  Dr.  H.  B.  Wtaitan.  eounected  with 
the  agrlcTiltural  coUege  at  Stillwater,  Okla.  Aa  an  example  of 
the  importance  of  thto  work,  aatng  the  State  of  Oklahoma  for  an 
example.  Dr.  Wintera,  after  adenttflc  InTesttgatton.  baa  made 
startling  dlacorerles  of  tbe  eroatop  of  Oklahoma  fame.  Alarming 
Indeed  to  information  from  Dr.  Winters  that  88  percent  of  the 
cultivated  land  of  Oklahoma  auffera  eerlooa  eail  loana,  that  nujre 
than  3,000,000  acres  of  Oklahoma  land  have  no  tc^>  aoll;  that  more 
than  440.000.000  tone  of  aoll  are  annually  waahed  from  fields  and 
pastures  of  Oklahoma:  and  that  a  fleet  of  4;aoo  motor  tru^s  ci 
4,000-potind  capacity,  loarttnf  and  unloading  every  10  mlnutea, 
working  day  and  nlgbt  ttaroogbout  the  year,  ooold  barely  haul 
away  thto  tremendous  volume  of  aoU.  Oklahoma  to  not  without 
parallel  in  thto  BoU->eroal(m  problem.  Omtalaed  In  the  water- 
logged worka-rellef  meaeore  to  the  fotore  of  tbe  soO-eroelon  pro- 
gram ao  effectlTcly  inlttoted  by  Prealdent  Itooeevirtt.  Contained 
In  the  worka-rellef  meaaure  to  Oie  great  eonanvatlon  program, 
more  popularly  known  as  the  C.  C.  C.  WUI  anyone  deny  that 
thto  Important  work  should  be  speeded  forwanl  without  deUyf 
Are  there  thoee  who  are  fooibartfy  enmigh  to  say  that  the  Ameri- 
can people  do  not  want  thto  program?  Will  any  s^-styled  leader 
of  the  obstmctlontota  be  cezeless  enough  to  say  that  theee  new- 
deal  agendea  have  been  unsueeesifulf 

We  come  now  to  another  major  program  of  the  Rooeevelt  ad- 
ministration that  wUl  undoubtedly  be  affected  by  the  delay  of 
the  works-relief  measure.  It  tnvolvas  FMtoral  aid  to  education. 
The  present  administration  haa  cams  nesrsr  to  recognising  that 
education  to  a  Federal  as  wrtl  M  a  State  proMsm  than  any  pre- 
ceding admintotratloa.  It  has  followed  a  polley  of  eztasidlng  Fed- 
eral aid  to  every  school  dtatrtet  In  the  Nauon  betow  8.000  pecula- 
tion when  it  becams  definite  sstshttohwl  that  ths  district  had 
used  every  paeHble  local,  ooonty,  aad  State  resofuroe  and  yet  waa 
faced  with  closing.  Weak  schools  over  the  Nation  have  been  kept 
open  by  the  preeent  Booeevelt  atlmlntotratlTWi  Tteichsrs — who  are 
at  best  poorly  paid — have  been  aUe  to  receive  salarlss  that  other- 
wise wotild  not  have  been  avaOabls  had  not  the  Psdaral  Oovem- 
ment  come  to  the  reeeue.  The  oonttntianoe  of  ttUs  policy  to  in- 
definite tmtu  action  to  obtalnsd  on  the  wotfta-rrttox  bill.  Who 
would  dare  oppoee  this  feature  of  the  program,  when  ths  education 
of  the  school  children  of  ths  entire  Matloa  to  at  stakef  Who  would 
have  the  fortitude  to  face  an  aroossd  aad  mflftant  constituency 
of  school  teachers  who  hava  wotlBSd  wfthoot  p»?  Who  could 
withstand  the  telling  logic  of  parsnte  who  proelatm  that  tbelr 
children  shall  not  be  denied  tlw  opportvnlty  of  aa  stementary  edu- 
cation? He  who  wotdd  opposs  ths  worts-rdtof  bOI  must  give  con- 
sideration to  thto  matter.  Having  spent  18  ysars  teaching  school 
In  my  home  State  of  Oklahoma  bsfors  coming  to  Ooogress,  I  have 
been  vitally  Interested  In  e»wy thing  affsetlag  education.  I  am 
proud  that  I  have  had  a  part  in  ssi  iiifiig  almost  tS,000.000  of  Fed- 
eral money  for  the  aid  of  edueation  la  Oklahoma  to  the  preeent 
date.  Federal  aid  kept  echotds  fkom  doslag  last  year,  and  we  want 
to  keep  our  echooto  open  for  Xba  pr— Pt  term.  Again  I  say  that 
Oklahoma  to  not  wlthoot  poralW.  The  eoadltion  to  analogous  in 
other  States.  Pubilo  senttaasnt  wlU  dsmaad  that  ttito  phase  of 
the  Rooeevelt  program  be  not  only  eoattnaed  but  that  tt  be  ex- 
panded. Public  aentlment  win  go  so  far  In  time  that  a  permanent 
program  of  Federal  support  for  education  wlU  be  adopted. 

We  come  now  to  pertiape  Vbm  most  priaslng  phase.  <A  ths 
work-relief  bUl,  tlial  of  direct  rtftaf.  Pieaklsnt  Roosevelt  has 
reiterated  time  and  again  that  no  one  shan  staffre.  The  hdplees 
and  the  weak  have  been  depending  on  OoDgress  to  cany  forward 
the  President's  wishes  and  provide  sqsteusnra  sad  shelter  to  the 
pitiable  victims  of  the  ravaging  depress  too.  I  sutmlt  to  you  ttiat 
we  cannot  procrastinate  with  human  mlssry.  Wo  cannot  afford  to 
tantalize  our  fellow  beings  tn  pufoitj  and  want  who  have  so 
lately  approved  the  program  of  Fnsldsnt  Booesvelt.  We  must 
accept  tbe  mandate  thrown  down  from  tbe  highest  tribunal  last 
November,  which  so  definitely  sapressed  Mproval  of  the  preeent 
administration.  President  Boossvelt  aad  talB  nsw-deal  program 
were  running  cm  evsry  ballot  tn  every  State  tn  the  Union  last 
November.  The  people  u>vei  witelmlngly  approved  both.  The  ballot 
box  last  November  said  tliat  Xbm  FBdetal  Oovemment  must  con- 
tinue in  the  role  of  being  "our  btoiherli  keqpsr."  It.  In  effect, 
said  that  the  Statea  and  local  cofcatmittles  are  unable  to  com- 
pletely carry  the  rtitof  load.  The  ballot  boiE  said  the  people  are 
already  overburdened  with  ad  valorem  tsoas.  Ik  said  the  people 
are  already  overtaxed  on  the  tangllie  thliwB.  n  approved  In  no 
uncertain  terma  the  action  of  the  Fsdsnl  Onvwniiieiil.  under  the 
leadership  of  PresidHit  Booeevelt,  tn  asBomiag  the  rrtlef  aad  so- 
called  "charity"  burdens  until  the  vaztooe  new  deal  agencies 
alleviate  poverty  and  dtotreoi.  In  the  face  of  thees  clrctimstances 
It  to  impoasible  that  a  maluttty  party  cea  fall  ^  take  Immediate 
action  on  the  work-iaUsf  bUl  now  pending  ia 


Mr.  8TSPAN.  Mr.  Spenkar.  I  uk  mwntmni  «onnnt  to 
extend  my  remarks  in  the  Rccou  and  to  Inciade  therein  an 
address  delivered  on  Washington's  Btrthdaj  tajr  tbe  Resident 
Commissioner  <tf  the  Fhillm^ne  Islands  Cnuacaoo  A. 
Dklcado]. 

The  SPEAKER.  Is  there  ohjectiux  to  the  request  of  the 
gentleman  from  Nebraska? 

"Hiere  was  no  objection. 

Mr.  STEFAN.  Mr.  ^leaker,  I  tA  imanimom  consent  to 
have  inserted  in  the  Rcoou  an  MMreas  of  Hoo.  ntavcmco 
Dklcam),  Phllipiiine  Resident  Commissioner,  ddiwered  In 
Alexandria.  Va..  at  the  annual  celebration  of  AlexwDdrls- 
Washlngton  Lodge,  Februazy  22,  1935,  in  hmor  of  Qeorte 
WashlngUm. 

There  being  no  objection,  the  address  wss  ordered  to  be 
printed  in  the  Rbc(»b.  as  follows: 

In  expressing  deep  appreciation  for  the  lumor  and  prtvUoee  of 
participating  in  thto  great  annual  oriebratloa  of  Alexaadrta-Wash- 
ington  Lodge,  la  honor  of  Ito  first  worshipful  master,  may  I  be 
permitted  to  say  that  I  fiOly  reallae  that  thto  was  done  to  honor 
not  me  personally  but  rather  the  Orand  Lodge  of  Free  and  Ac- 
cepted Masons  of  the  Plillipplne  Islands,  to  wtilch  I  tielong.  aad 
the  people  I  humbly  represent  In  thto  country. 

And  It  to  moHt  fitting  that  a  Filipino  liason  should  thus  par- 
ticipate In  rememoratlng  tlM  birth  of  so  great  a  ICason  and  so 
great  a  world  benefactor  as  Worshipful  Brother  Washingt<m.  be- 
cause there  exlKt  special  reasons  why  Philippine  Masonry  and  the 
FUlptnoa.  as  a  potq^.  should  claim,  with  thrtr  brethren  of  Amer- 
ica, primacy  In  vihelr  love,  reqiect  and  veneratkm  of  Oca.  Qeorge 
Washington. 

Tlito  to  not  only  a  legal  holiday  celebrated  through  the  length 
and  breadth  of  the  Phlllppinea.  but  to  also  one  of  the  few  eventt 
celebrated  annually  by  the  Masonic  fraternity  thsrs.  In  Joining 
you  hsartUy  in  thto  oelebraticm  as  I  do.  thsrstore.  I  am  express- 
ing not  only  my  own  deep  and  sinoers  feeUnci  but  also  thoss  of 
the  most  worsliipful  grand  lodge  of  ths  PtUHpptnes.  with  Ita  lOS 
lodges  and  more  than  S/XM  msmbers,  aad  tha  rsmalndsr  of  the 
14  mllUon  Inhabltanto  of  our  tolanrts 

A  Inlef  aad  mimmary  examination  of  the  histactaal  ba^grooad 
and  the  present  situation  of  Masonry  in  Um  Fhlllpplnss  will  im- 
mediately revwd  the  spedal  interest  of  the  members  of  the  craft 
there  in  thto  adebratlcm. 

The  first  chronicled  event  ooacemtag  Ftennasoary  la  the  FhB- 
ipplnes  refers  to  the  trial  of  two  Irishmen  by  ths  Tilbnnal  of 
Inquisition  In  Manila  In  178S  for  what  was  thsa  legardsd  as  the 
crime  of  being  a  Freemason.  Ttisy  were  acquitted,  but  neither 
history  nor  tmdltion  records  the  reason  for  the  aequittai.  How- 
ever, Imowing  as  I  do  ttte  genius  of  our  Irish  brethrsn.  I  venture 
to  say  Max  it  must  have  been  not  on  the  ground  of  disavowal  of 
Maaonry  but  by  a  flash  of  their  quick  and  natural  wit,  irtiK^ 
mtist  have  danded  the  stem  judges  of  that  ui  ouster  of  modsm 
dvUlzatlcm. 

It  to  also  recorded  that  during  the  years  lTSt-4,  whUe  Manila 
was  under  British  military  occupation,  that  an  ftiglish  flsld  lodge 
did  Masonic  work  in  the  very  cathedral  of  that  city.  NOtthsr  of 
thoee  eventa,  tiowever,  left  any  lasting  impraselons  of  Masonry 
on  nilllpplne  soil. 

It  was  not  tmtu  1886  that  the  first  Masonic  lodge  was  rsgiflarty 
eetabltohed  in  the  Philippines,  under  charter  from  the  OvsDd 
Orient  of  Portugal.  Later  on  in  the  eighties  many  othsr  lodtess 
were  organtesd  under  diarters  from  tlie  Oran  Orionte  de  Itopafla. 
tlM  Oran  Oriente  BqMfiol.  and  tlie  Grand  Ortaat  of  Fteaoe.  It 
was  thto  type  of  mllltaat  Maaonry.  militant  because  of  persecu- 
tions and  by  force  of  circumstances,  that  first  gsrmlnated  la  tlie 
Ptiillpptnes  to  fight  fanaticism  and  obscurantism.  It  trooght  the 
Riark  of  llbwty,  equality,  and  fraternity  into  the  hraasta  of  the 
nllplnoe  and  mqilred  them  to  throw  off  the  yoke  of  tyraaaj  then 
prevailing  in  their  country,  through  the  revolutlOB  of  18M. 

By  providential  design,  Amwlca  came  to  the  PhO^ipines  in  188S. 
and  with  the  advent  of  her  valiant  soldian  her  tyiw  of  MMOiiry 
waa  brought  into  the  FhlBiminas.    It  was  the  VUM.  Lodge  Of  tha 


North  Dakota  Regiment  of  Volunteers  that  was  first  orgaafasd  la 
1890,  but  the  same  disappeared  as  soon  as  that  rsgtment  was  or- 
dered home.  However,  from  1901  to  1007  three  regular  lodges 
were  chartered  by  the  Grand  Lodge  of  California,  and  henceforth 
we  see  securely  planted  in  the  Philtpirtnso  that  sjiUm  of  Masonry 
which  uses  the  moral,  mental,  ancf  ^trttual  Improvemant  of  Ita 
indlvldtxal  members  to  uplift  and  help  their  firilow  men.  In  1013 
theee  three  lodgse  organlaed  the  Gfrand  Lodge  of  Ftee  and  Ac- 
cepted Masons  of  the  Phlltopixw  Islands,  which  Shortly  tbsrsaftsr 
absorbed  by  aflUiation  an  the  regular  lodgas  orgaataed  under  the 
for^gn  Jurisdictions  except  one  ebartsved  by  Xb»  Oraad  Lodfe  of 
Scotland,  wtiich  to  thto  day  opoataa  In  the  city  of  Muilla. 

It  was  through  thto  merthim  that  the  Masonlft  oonfUHoa  pi«- 
vaUlng  m  the  RUUiviaes  for  a  thne  was  Mded  aad  the  MMonry 
of  Amniean  origin  super ssded  all  other  types  prevloaSly  ealsttng 
there.  So  that  now,  and  for  two  decades  past,  qnaboUc  Ibeonry 
In  the  Phillppinss  to  a  dlreet  deeeendaat  of  the  ^^  of 
prevailing  tn  Horth  Amerloa.  wtth  ssactly  the 
mental  standards,  sDhetsntlaUy  the 
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fMtHftiRr 

l«i««.  ralM.  >Btf  trutft. 

A.nt\  \iM  aau)€  U  true  »«  rcgardk  th«  bJ^cr  bodiea  of  ScotUaix 
Rtte  tn  extatence  Uwre  ntnr.  for  they  bU  belong  and  operate  under 
UM  atrtbortty  at  tba  auprpma  CooncU  of  Uw  SoutiMm  JurlatUc- 
tion  of  the  United  State* 

Nurtured  aa  they  are  from  tbc  tradltlona  and  Um  same  sources 
of  tnaplratton.  It  la  but  natural  that  the  nifpJno  Maaona  at  today 
»lu»uld.  m  your  own  fashion  and  with  tba  aame  r«v«rence  and 
affection,  look  up  to  the  exemplary  life  and  conduct  ol  Wonlilpful 
Brother  Ocorge  Waahlncton  aa  a  guiding  btar  to  follow  and  a  gc»l 
worthy  of  attahnnrtrt 

Arc  DO(  hla  Integrity.  aetf-effaeemcBt.  and  humility,  hia  dsep 
loee  o<  family  and  nrlchbnr  kia  forUtude  in  advcratty.  hia  fair 
and  juat  treatment  of  bla  Inferiors,  his  condeacansion  to  hia 
eqiiata.  hla  reapect  for  and  tnteiMcent  obedletxee  to  hta  irapertora. 
hSi  Mt^UaehiJ^  araiBaaa  Ma  tha  peEforaaaaca  at  duty,  hia  uccom.- 
prtmilslnc  attitude  toward  vice  and  corruption,  hla  laaiatanc*  an 
luorality  and  rellgiouaneaa  as  eaiiantlal  to  the  Btablltty  of  human 
inatttutlona.  and  hla  dPTOtton  to  Uberty  within  Iwrw  and  order-  In 
•hort.  are  not  the  many  vtrtuca  adoroias  hla  cliaractar  whiclK  war* 
m>  aeaioualy  put  UUo  practice  in  hia  evaryday  life  the  very  alms 
aud  purpnaaa  at  ovir  |rc*t  and  Uuly  unitaraal  fraternity,  aa  you 
and  w«  undarataad  It? 

Tba  BMiBory  of  hia  daeda  ousht  avar  to  be  hald  aa  a  glittering 

Kttcm  to  cvary  known  Maaun  In  all  cUmoa.     For.  to  uae  the  tub- 
M  llnaa  oi  on*  at  the  poaU  at  our  craft,  toe  was.  Indeed— 

"  The  grass  In  heart,  the  great  In  mind. 
Who  looted  tlim  Kaaomry  to  Oed. 
And  looked  thrv  Ood  to  all  mankind. 
Laamad  aaora  than  woitl  or  sign  or  grip. 
Laamad  naan's  and  Ood'a  raiatlonakip." 


On  the  other  hand,  a  glance  at  ABtenean-nilllpplne  relation - 
ship  would  at  once  show  wtiy  the  Pinptnoe  shonld  be  eternally 
grateful  to  America,  and  that  the  truly  aitruistlc  and  unparalleled 
policy  followed  by  the  United  SCatea  Oaearnment  In  the  Philip- 
ptnea  may  dtraetly  be  traced  to  Wiahlngtop's  own  Ideas  and 
tiKmghta  of  the  fundamentals  of  that  government. 

True  It  la  that  you  can  no  mora  apeaJi  of  Amertca'»-grcatn«m 
without  raentlealng  the  greatnaaa  of  Waahlngton  than  you  can  of 
the  advanced  etrillaatton  at  Oraec*  without  mantionln^  her  great 
pklioaophera.  or  the  grandauv  of  Room  without  exalting  her  Cacaara. 
or  the  glorlea  of  the  French  Baaplve  wtthout  touchlim  upon  the 
gantua  of  Mapotoon.  Thaae  aaa  aa  much  Inaaparahle  concepts  a.-i 
that  of  tha  body  and  soul  whan  refarrlnc  to  a  human  body 

It  la  osuAlly  true  that  tha  htatory  of  America  is  In  ItseU  In  ita 
own  period  the  ulstory  of  the  world.  Indeed.  Waahlncton  la  not 
morety  a  sace  and  a  horr  of  ttoa  Unltod  atateo  a<  America,  but  of  the 
entire  world,  bocaiiae  the  benaAccnt  reaulta  of  bis  deeds  have 
affected  tiM  four  eoroera  of  ttao  globe. 

Withal,  there  ia  auch  a  eioae  rclatloDahip  between  the  funda- 
montal  uteaa  of  government  aa  ha  conoelved  and  put  them  axu> 
practieo  during  the  formative  period  of  tl>e  Oovernmeat  of  kbia 
greateot  of  all  rrpublica  and  the  bleaalnga  subsequently  carried  and 
tnunplanlad  into  the  Philippine  Archipctego  that  the  Pil.pluoe 
becauna  readily  Ute  diraet  benallciarlea  of  the  wlae  policte*  recom- 
mended by  him 

Aa  early  aa  Dacemher  4,  1788.  Waahii^ton  wrote: 

"  The  mora  I  am  acquainted  with  agricultural  affairs  the  better 
I  am  plaaaecl  with  them.  inai.unuch  that  I  caA  nowikcre  find  to  great 
safisf action  aa  in  thoaa  Innoccjit  and  liaeful  puraults.  In  Indulg- 
ing theee  feelings  I  am  glad  to  reflect  how  much  mure  delightful 
to  an  undebauchod  mind  la  the  taak  of  maiOng  Improvements  or. 
the  earth  than  all  the  vainglory  which  can  be  acquired  frnm 
ravaging  It  by  the  oKMt  uninterrupted  career  of  conquesta.'* 

Again  in  hla  nurewell  Addreaa.  among  other  thlnga.  he  said: 

"  Profoundly  panatratad  by  thla  Idoa.  I  shall  carry  it  with  me  U> 
my  grave,  aa  a  atroag  Incitement  to  uoceaalng  vows  that  Eleaven 
may  cooUnue  to  do  the  chotcaat  tekana  of  Its  beneficence — that 
your  union  and  brotherly  affaetlon  may  be  perpetual;  that  the 
txm  ConsUtiUlon.  vhlcb  ia  tke  work  of  your  h&nda.  may  be 
aacxadly  maintained;  that  iu  admlniatratton.  tn  every  department, 
may  be  gTamped  with  vtedom  and  virtue;  that,  tn  line,  the  happl- 
nees  of  the  peo^  of  tbeee  Statea.  under  the  aiMplcaa  of  nb«ty. 
flOAy  be  mad*  oompftvte.  by  eo  careful  a  pi— i  latluu.  and  so 
prodant  use  of  thla  bliiwhig.  aa  to  aciialrp  to  them  the  glorr  of 
rernmrneiMtlnt  tt  to  the  appteaae.  the  affection,  and  the  adopcton 
of  ermvj  natkm  which  la  yet  a  atrangcr  to  tt." 

And  further: 


thUh  and  jnaCloe  towarda  an  aatteoa;  cultrrate  peace 
and  harmony  with  aD.  Bellclnn  and  oaoranty  enjoin  thU  conduct: 
and  can  it  be.  that  good  poOrf  doae  xtot  equally  enjatn  ft?  It  win 
ho  worthy  of  a  tree,  ennghtaned.  and  (at  no  dlataat  period)  a 
great  nation,  to  give  to  maUng  the  ma^naatmoua  and  too  novel 
•■ample  of  a  Mnpla.  altngr*  guUtad  by  an  exalted  tuetftoe  and 
beoMvolenee:  Who  can  donht  that,  tn  the  eouree  of  time  and 
thtngi.  the  (rotte  ef  auch  a  plan  would  richly  repay  any  tempo- 
rary etfvaatasaa  which  odght  be  loat  hy  a  ateady  adherence  to 
It.  Can  tt  he.  that  Ptprtdence  has  not  oonnactod  the  permanent 
feUclty  of  a  naOeti  with  tta  vtrtuet  The  esparlment.  at  laaat,  la 
recnmmendid  by  ererj  aentUnent  which  ■rmniilee  human  nature. 
Alaar  IB  It  niMlmmd  tapoarihaa  by  ito  vtcear  " 

Row.  nete  the  reeaaililaiae  of  the  BMnanlBioui  pnHrtae  thua 
wiggneHil  by  fteeliteiil  Waahtngton  wttL  theee  eniHkclatad  by 
Praaidant  UdDnlos  (another  Uluatrtoua  laewtirr  ef  our  eraft)  in 
hie  ineCnaetloae  of  Jknuary  ao,  180Q.  to  the  flrst  Phmpptne  Cnm- 
wherein  be  ezprceeed  the  hope  that  the  "'Mnmltalontm 


be  received  aa  taeerct*  ef  the  "  rlcheet  bltiala^i  ef  a  1  bare*- 
ing  rather  than  a  conqtwrlng  nation",  and  directed  tlikt  the 
inauiar  government  that  they  were  about  to  eatahliah  be  ;i  ■  gov- 
enunent  not  for  the  satlafactlon  of  the  Ainertcan  people  lat  for 
the  happinesa.  peace,  and  proeperity  of  the  Flliplnoa  ".  and  that 
"  their  cwtonM  axMl  habits,  even  their  prejudicee  were  to  be 
conalden^cl.  ' 

This  was  reaOrmed  in  hla  meM>agr  to  Congresa  In  the  sarne  year, 
when,  among  other  things  cot»cerning  the  Phlllppinca.  hi  aaid: 
"  The  PhlUppinea  are  eiiEa  aot  to  exploit  but  to  develop,  (ivlllaa. 
to  educate,  to  train  in  the  sclenee  of  self-govemnaent.  Thu  is  tha 
path  of  duty  wbii&h  we  must  follow  or  be  recreant  to  the  nighty 
trust  committed  to  ua.  ' 

It  waa  in  the  furtherance  of  these  al^trulatlc  pollclea  ttat  the 
Coir;re;>a  uf  the  Uaiiea  btatea  ou  July  1.  I90ii.  enacted  Uie  Rt%% 
oeganic  act  for  the  i^varnaicnt  of  the  Philippine  Islanda.  ^'herein 
the  fundamentals  of  a  democratic  and  repuUlican  form  of  i;overn- 
nMOt  aa  first  conceived  by  Wa.<UUngton  and  the  makers  of  the 
American  CtecUr&tton  of  Independence  and  the  United  Staus  Con- 
sUtuUao  were  embodied. 

Those  instructions  and  the  provlaions  of  that  organic  uct  were 
generally  carried  out  by  the  members  of  the  first  Philippino  Com- 
raUiainn.  Governor  Taft  (another  great  and  honored  meriibcr  of 
our  craft)  and  hia  succcsaora  la  that  ofDoe.  with  the  reault  that 
progreaa  waa  made  in  the  PhlUppinea  in  all  lines  of  aiuLf  t.vor  by 
leaps  and  bouads. 

Indeed,  tha  advancement  made  was  so  rapid  that  by  August 
1916.  upon  the  recommendation  of  Preaident  Wilson,  the  Sixty- 
fourth  Congreaa  wrote  Into  law  the  seeoad  part  of  what  Di;ght  be 
termed  the  "  Charter  of  Philippine  Liberty  ".  coounonly  known  aa 
the  "  Jonea  Law  ".  whieh  further  advanced  the  freedom  enjoyed  by 
the  Filipino  people  and  contains  this  declaration  so  similar  to  the 
sentiments  expressed  by  Presidents  Waahington  and  UcKlnley: 

'  Whereas  U  was  never  the  Intention  of  the  people  of  the  United 
Slates  in  the  inclpiency  of  the  War  with  Spain  to  make  it  a  war  of 
conquest  or  for  territorial  aggrandizement,  and 

"  Whereas  it  is.  sa  it  h:^  always  been,  the  purpose  of  thr  people 
of  the  United  States  to  withdraw  their  sovereignty  over  the  Philip- 
pine Islands  and  to  recognize  their  Independence  as  aoon  aa  .i  stable 
gcvemment  can  b^  established  therein:  and 

"  Whereajs  for  the  speedy  accomplikhxnent  of  such  purpose  It  la 
desirable  to  place  In  the  hands  of  the  people  of  the  Ph  Ilpplne 
Inlands  as  large  a  control  of  their  domestic  affairs  aa  can  be  given 
Lhem  without  in  the  meanttme  impairing  the  exercise  of  tl*  e  right 
af  sovereignty  by  the  people  of  the  United  States,  in  order  Uiat  bj 
:he  use  and  exercise  of  popular  franchise  and  governmental  powera 
ihey  may  be  better  fitted  to  fully  asaunie  tlia  responsibilities  and 
injoy  all  privileges  of  complete  Independence"  and  so  forth. 

In  1932.  upon  the  report  made  by  Governor  Uarriaon  <  mother 
;ilustrlou:>  m^ember  cJ  our  craft)  of  the  fawotable  conditio:is  then 
.xiating  in  the  Philippines.  President  Wilson  recocunendeiJ  to  tha 
Ccngreaa  of  the  United  Statea  the  granting  of  comple'.<>  inde- 
ncudance  to  the  Philippine  lalanda.  But  tba  Great  Architec;  of  tha 
Universe  willed  that  the  ocxt  step  toward  Philippine  emancipation 
be  deferred  until  another  K^eat  Preaident  and  true  IfaAin.  the 
Ijxeaent  occupant  of  the  historic  White  liousa.  should  be  at  the 
helm  of  tills  Government  And  thus  It  was  that  the  final  itep,  in 
the  form  of  what  In  known  as  the  "  Tydlngs-UcDulQe  Act  '.  upon 
'.he  recommendation  of  Preaident  Franklin  D.  Rooaevelt.  s.'aa  ap- 
ptroved  by  the  Seventy-thUd  Congress  un  March  24,  1984.  Tne  title 
of  ts*)dl  act  U.  "An  act  lo  prcv.de  for  the  complcu  independence  of 
the  Philippine  Island.s.  to  provide  for  the  adoption  of  a  CLUstitu- 
Uon  and  a  form  of  government  for  the  Philippine  Islands,  md  for 
other  purposes  ' 

Onerous  and  hard  aa  lr.deed  are  so:iie  of  the  conditions  '.herein 
Imposed,  it  was  neverthelc«s  g.'ar^fully  accepted,  as  required  In  one 
of  the  sections  thereof,  by  the  Filipino  people  through  the  Philip- 
pine Legislature  on  May  1.  1934.  Alr«.  in  accordance  with  t.ome  of 
the  provisions  thereof,  a  constitutional  convention  consi.'-  ing  of 
delegates  from  every  nook  and  comer  of  the  Philippine  Archipelago 
waa  convoked  and  set  In  session  In  Manila  coutinvioualy  fron  July 
30,  1934.  to  Febriiary  18.  1935.  when  the  members  thereol!  algned 
the  constitution  they  unanimously  adopted.  A  miJuMon  la  ikow  on 
Ita  way  from  Manila  to  the  United  States  bringing  authentic  coplea 
of  the  conatltution  for  suhmlsatoa  to  the  President  of  the  United 
States  as  required  by  the  Ty dings- McDuffle  Law. 

If  preaa  reporta  from  neutral  and  impartial  aourcca  tiay  be 
believed.  It  m^y  be  afflzmed  that  the  constitution  aa  adopted  by  the 
Philippine  Coaatltutional  OonvenUon  aa  a  whole  baa  met  tl.e  gen- 
eral approval  and  commendation  of  all.  It  ia  virtually  a  tmna- 
plantatlon  of  a  truly  democratic  and  popular  government,  its  con- 
ceived and  put  into  pracUce  here,  to  the  tropical  PhlUppini*  with 
only  such  changes  as  to  details  aa  were  neceaaltated  hf  local 
requlremanta. 

I\ir  U  yeara  a  puhllc-achool  system  haa  been  in  opera  Jon  in 
the  Philippines  under  American  guidance  and  standarda,  v/bcrain 
Itngllah  haa  bean  the  aole  medium  of  Inatructlon.  Amerlcin  hJa- 
tory  and  the  life  story  of  such  Anksrlcan  heroes  as  George  Waah- 
ington.  Patrick  Henry,  and  John  UaxahaU.  to  menUon  aalv  a  few 
of  the  Virginia  cavalieca,  have  been  taught  continuoualy  to  the 
UaOOjOOO  acbool  children  attending  eur  public  acboola  acnually. 
Ia  It  any  wonder,  then,  that  tngllah  should  have  become  a  com- 
mon language  among  ua  and  that  the  youngeat  of  our  school  ehU- 
dzen  ahould  have  become  familiar  with  the  great  deeds  and  bcne- 
fartkma  of  Pveeldent  Waablngton  and  the  other  llluatrious  great 
Americana? 

In  paaalng  I  may  relate  the  following  story  as  llliiatratlve  of  the 
regard  for  Preaident  Washington  even  among  our  smaU  cMldrcn: 


The  members  of  the  class  In  a  grade  achool  were  required  by  their 
teacher  to  write  an  essay  on  George  Waablngton,  and  this  is  what 
the  youngest  boy  in  the  claaa  wrote  about  him:  "America,  or 
Uncle  Sam.  which  Is  the  same,  baa  done  many  good  things  for 
the  Philippines  and  is  Juat  like  a  real  tmcle  to  the  Fnilplnoe. 
Washington  Ie  the  Father  of  his  Country  and  the  founder  of  Its 
Government,  and  therefore  be  la  the  good  old  grandaddy  of  the 
Philippines  and  of  the  Filipinos.  And  ao  In  my  prayers  I  always 
ask  God  to  bless  pop  and  mom.  Uncle  Sam.  and  good  old  Grand- 
daddy  Washington." 

Bo  It  is  that  as  America's  great  and  magnanimous  task  in  the 
Philippines  is  about  to  be  ccMisummated.  having  kept  full  faith 
with  her  plighted  word,  as  prophetically  envlaloned  by  Washing- 
ton, she  will  ever  be  blesaed  not  only  by  the  present  generation  of 
Filipinos  and  their  children  but  by  aU  the  futiire  generations  and 
their  children's  children  until  time  ahall  be  no  more.  And  the 
memory  of  George  Waablngton.  the  Father  of  bis  Country,  and  bis 
good  deeds  for  America  and  the  world  wlU  ever  live  In  the  grateful 
hearts  of  every  Filipino. 

Discontinuance  of  political  relatione  will  not  change  the  feelings 
of  gratitude  and  loyalty  of  the  nilpino  people  to  America  and 
the  American  people.  On  the  oontrary.  It  will  enhance  them. 
Upon  the  L-atln-Oocldental  foundation  laid  out  by  the  350  years 
of  Spanish  control  in  the  Pblllpplnee,  you  have  built  a  modern 
twentieth  century  superatructore  of  Aoglo-Saxon  weetem  civiliza- 
tion, and  nothing  shall  ever  separate  that  part  of  the  East  known 
as  the  Philippines  from  the  weetem  natlona  except  your  own  will 
and  plea.'^ure. 

Regardless  of  political  ties,  the  PblUpplnee  being  the  vanguard 
of  Christianity  and  occidental  civilisation  tn  the  Far  East,  we 
ahaU  always  be  clcee  to  you  maeonlcally.  culturally,  spiritually, 
religiously,  and  commercially  aa  long  aa  you  permit  us  to  do  so 
and  as  close  as  you  wish  us  to  be.  We  will,  to  a  man,  always 
stand  by  the  principles  and  standards  which  Washington's  teach- 
ings and  rlsion,  and  those  emulating  him,  have  brought  to  us 
until  we  pass  out  from  thla  terrestrial  abode  to  the  celestial  lodge 
above. 

MOB  VIOUClfCK  AITD  LTMCHZNQ 

Mr.  WOLVERTON.  Mx.  Qsteaker,  I  ask  unaninKMis  con- 
sent to  extend  my  remarks  and  insert  in  the  Rbcokd  a  Joint 
resolution  of  the  Senate  and  House  of  the  Assembly  of  the 
State  of  New  Jersey,  memorializing  the  Congress  of  the 
United  States  to  adopt  measures  directed  against  mob  vio- 
lence and  lynching. 

The  SPEAKER.  Is  there  objectioo  to  the  request  of  the 
gentleman  from  New  Jersey? 

There  was  no  objection. 

Mr.  WOLVERTON.  Mr.  Speaker,  under  the  leave  to  ex- 
tend my  remarks  in  the  Rkcokd,  I  include  a  Joint  resolution 
of  the  Senate  and  General  Assembly  of  the  State  of  New 
Jersey,  memorialixlng  the  Congress  of  the  United  States  to 
adopt  measures  directed  against  mob  violence  and  lynching, 
approved  February  21.  1935.  reading  as  follows: 

Whereas  in  many  sections  of  the  United  Statee  crimes  of  vio- 
lence are  rapidly  Increasing,  both  in  numbers  and  In  seriousness; 
and 

Whereas  one  of  the  moet  deplorable  types  of  crime  is  the  wanton 
deatructlon  of  human  life,  public  and  private  property  by  mobs 
under  so-called  "  lynch  law  ";  and 

Whereas  such  crimes  strike  at  the  very  ftindamentals  of  otir 
constitutional  rights  and  our  system  of  democratic  government, 
tending,  if  unchecked,  to  result  In  an  abeolute  disregard  for  and 
defiance  of  duly  constituted  agenclee  charged  with  the  protec- 
tion of  life  and  property  and  with  tha  proper  enforcement  of 
our  criminal  laws;  and 

Whereas  a  continual  disregard  of  the  talcing  of  human  life 
and  the  destruction  of  property  by  Irreqixmslble  Individuals 
banded  together  under  the  *"«"•"*<•  of  excitement  to  usurp  the 
prerogatives  of  legal  agenclee  devoted  to  the  appr^enslon,  proee- 
cuUon.  and  punishment  of  criminals,  can  but  encourage  the 
rising  tide  of  violence;  and 

Whereas  a  stable  government  can  only  be  maintained  where 
the  cotirts.  operating  under  doe  proeees  of  law,  shall  be  the  «ily 
agency  or  power  permitted  to  deprive  any  dttaen  of  his  consU- 
tutional  rights  to  Itfe  and  Uberty:  and 

Whereas  we  firmly  beUere  that  this  unfortunate  situation  can 
be  beet  ctirtalled  and  eradicated  through  the  pawmt  of  our  Fed- 
eral Government:  Thertfore,  be  tt 

Jte«o^red  by  tht  Senmtt  and  (imttrml  iUscmbly  of  the  State  of 
New  Jenep: 

1.  That  the  Congrees  of  the  ITnltod  States  now  In  seeslon  be 
memorlallaed  and  requested  to.  as  speaillly  as  poertble.  adopt  and 
pass  aome  remedial  measure  and  to  take  such  other  action  as  may 
be  neoeeeary.  fit,  and  prqper  to  curtail  as  far  aa  poeslble  tmder 
the  Federal  laws  this  growing  national  evil  of  mdb  vlcdence  and 
lynching,  to  the  end  that  everyone  In  the  United  Statee  of  Amer- 
ica may  be  accorded  and  guarantaad  ftill  protactloo  of  life.  Ub- 
erty, and  prt^>erty  UMler  our  CoDstttottai;  be  tt  further 

BeMolved.  That  coplee  of  this  Joint  raeotttttoa  be  transmitted 
to  the  Vice  Preeldent  of  the  XThltad  Stetea.  to  tha  Weaker  of  the 
House  of  Bepreeentatlvea,  and  to  the  Benetew  vaA  Bepreeenta 


tlves  In  the  Congress  of  the  United  Stotee  from  the  State  of  Mew 
Jersey. 

2.  This  Joint  resolution  shall  take  effect  immediately. 

Approvi.«d  February  21,  19S5. 

I  am  in  full  accord  with  the  viewpoint  expressed  in  such 
resolution  and  favor  the  adoption  of  such  legislation.  My 
coUeagu(»  from  New  Jersey  have  likewise  a  favorable  opinion 
with  respect  to  the  same  and  desire  for  the  early  enactment 
of  a  law  to  effectuate  the  purpose  of  the  resolutioQ. 

HOMX  OWNXKS'  LOAH  ACT  OF  ISSS 

Mr.  Sl^AQALL.  Mr.  Speaker.  I  ask  unanimous  C(m8ent 
that  the  bill  (H.  R.  6021)  to  provide  additional  home-mort- 
gage relief,  to  amend  the  Federal  Home  Loan  Bank  Act.  the 
Home  Owners'  Loan  Act  of  1933.  and  the  National  Houidng 
Act,  and  for  other  purposes,  be  given  a  privileged  status. 

Mr.  SWEENEY.  Mr.  Speaker,  reserving  the  rli^t  to  ob- 
ject, before  this  measure  is  given  a  privileged  status  I  think 
the  Congress  and  the  country  ought  to  know  who  is  going 
to  administer  the  affairs  of  the  Home  Owners'  Loan  Corpo- 
ration. If  we  authorize  an  additional  $1,S00,000.000  of  the 
Corporation's  bonds,  are  the  men  now  under  indictment  to 
be  kept  in  charge  of  certain  offices?  Are  the  100  charges  of 
criminal  violations  of  law  against  a  certain  aOioe  In  Michigan 
to  be  surveyed;  and  will  the  Rules  Committee  have  the 
courage  to  report  out  the  resolution  to  investigate  the  Home 
Owners'  Loan  Corporation,  which  resolution  is  now  before 
that  committee,  before  we  attempt  to  continue  this  mal- 
administration in  the  hands  of  ibe  same  chairman,  the 
members  of  the  board,  and  some  of  the  State  managers? 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  SWEENEY.    I  yield. 

Mr.  MARTIN  of  Massachusetts.  I  may  say  to  the  gentle- 
man from  Ohio  that  the  Republican  members  on  the  Rules 
Committee  will  be  glad  to  vote  for  his  investigation. 

Mr.  SWEENEY.  I  thank  the  gentleman,  but  I  think  it  is 
up  to  the  Members  on  this  side"to  clean  their  own  house  and 
demand  tills  investigation.  This  is  not  a  matter  of  politics. 
The  principle  of  clean  government  is  at  issue. 

The  SPEAEZER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

Mr.  SWEENEY.    Mr.  Speaker.  I  object. 

CALIFORmA -PACIFIC  XirmHATIOHAI.  SZPOSITZOir 

Mr.  McREYNOLDS.  Mr.  Speaker.  I  ask  unanimous  c<m- 
sent  to  talce  from  the  Speaker's  desk  House  Joint  Resolution 
No.  94,  wilii  a  Senate  amendment,  and  concur  in  the  Senate 
amendment. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

Page  8,  lioe  16.  after  "  may  ".  Insert  "  be." 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  ri|^  to  object — 
and  I  shall  not  object — if  I  remember  correctly,  the  Senate 
has  made  no  material  change  in  the  resolution  as  it  passed 
the  House. 

Mr.  McREYNOLDS.  Tliey  made  but  one  amendment,  and 
that  was  the  insertion  of  the  word  "  be  "  only. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

The  Senate  amendment  was  agreed  to. 

PKOGBXSSXVI  VXRKAKB 

Mr.  SCOTT.  Mr.  Speaker.  I  ask  unanimous  oonaent  to 
extend  my  remarks  in  the  Ricou. 

The  SPEIAKER    Is  there  objection? 

Tliere  wiis  no  objection. 

Mr.  SCOTT.  Mr.  Speaker,  several  days  ago  I  made  an 
attempt  to  call  to  the  attention  of  this  House  the  tairth  and 
develoi»neiit  of  the  liberal  thought  and  dwnanrt  for  action 
in  Calif  omJa. 

I  tried  to  show  thsit  many  pecqde  have  come  to  the  realf- 
zaticm  that,  our  potential  natiODal  wealth  Is  great  enough  to 
abolish  this  poverty-stricken  conditions  here  completely  if 
only  sanit3'  and  intelligence  could  be  injected  Into  the  eon- 
trol  and  (iteration  of  our  eoonofnic  machinoT. 
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Textenftay  I  reoeired  a  letter  from  a  fiieod  at  mine  In 
Long  Beach-  He  had  enclosed  a  pamphlet  put  out  by  an 
organization  called  the  Progressive  Veterans  of  America, 
with  national  headqiiarters  in  Los  Angeles. 

I  want  to  Indulge  in  a  few  pertinent  quotations: 

It  la  our  lnt«nUon  at  thl«  time  to  lay  down  Ln  broad  general 
prtnctple*  the  twsts  for  »n  arg«nlzatloTi  to  be  e«t»bltshe<l  for  tbe 
parpoaa  of  mm  mlin  for  our  people,  through  the  efforts  of  their 
outstanding  p>mu««.  »  fmtr  and  equitable  tre»tiaent  from  all  the 
controlling  forces  by  which   they  lire 

A*  veterans  of  tboee  wan  fm^t  for  the  purpose  of  malntaln- 
<»j  and  m—  11^  the  liberties  inberent  In  the  Meals  of  American 
(ovcmmest.  we  feel  caUrd  upon  to  offer  our  serrtres  in  what  we 
cunwMter  the  moat  important  war  tn  tlie  history  of  our  Matkm — 

We  believe  tiM*  K  to  oar  mr^t  to  be  beard  and  to  aMbe  our 
Influence  felt  to  tbe  life  at  tbe  people  vboee  liberty  we  have  been 
called  upon  to  sreMrre  As  etticene  and  soldlera.  and  ae  tlkoee 
vHo  baee  •anaed  a  rifbt  to  eall  thinw l^ee  true  Amertcan  paCrtote. 
H  to  o«ir  lauilBW  «•  forai  at  thto  ttaaa  ••  ■rgalitlw  tlRwuffb 
wblrb  «•  «aa  ■§■««  esprees  our  devoUoa  aMl  MflftiM  to  tfee  pto- 
pU  (M  aur  tmuxUf.  aad  aboUeh  poverty  to  ibto  greai  «»pM»llc  at 
plMity 

It  to  oar  ttumnumn  to  p«tfmw  the  atoM  of  tlito  arfaotoatioa  wtth 
dignity,  and  throt^^  toecbode  fully  saociiened  by  tbe  Uwt  at 
our  oountry.  It  to  otir  plaa  to  preeent,  tn  a  focoeruS  a«d  deelalve 
way.  whaleeer  MluUaiw  or  wigieliiini  we  might  have  to  oMat  to 
any  of  tbe  preeetng  social,  economic,  aiul  poUtlcal  problems  of  our 


We  preeent  oureelTaa  to  the  puMle  at  large  aa  an  organlaattoii 
wboae  sole  purpoee  to  to  seek.  throu|^  booeaty  and  Integrity, 
means  by  which  unhealthy  and  destroying  social  and  economic 
ertls  can  be  etlmlnated  In  our  national  Itfr. 

O.M  ot  our  chief  principlee  muat  be  that  we  are  not  to  be 
frightened  into  any  kind  of  eurrender  or  oompranlae  by  foroen 
operating  for  purely  selAsh  purpoaes.  that  whatrrer  programs  we 
sponsor  shall  be  advanced  solely  for  the  |<reater  good  of  all  the 
people  and  never  in  the  service  of  a  small,  specialized,  or  freedy 
minority.  We.  as  soldiers,  are  not  to  be  "  ueed "  by  any  self- 
seeking  group,  nor  wiii  we  permit  such  a  group  to  express  itarlf 
throut(h  us  or  exploit  the  people  behind  the  shield  of  that  true 
patriotism  which  to  beyond  personal  ambition 

One  of  tbe  first  and  most  important  at  the  propaettlons  of  our 
organiaatton  Is  tbe  fact  that  ovir  membership  indlTldualty.  as  well 
as  a  whole.  InTitT  tbat  no  Paaaiet  form  of  government  shall  take 
the  place  of  our  constitutional  democracy.  It  Is  becoming  Increas- 
ingly eTldent  tbat  the  veterans  of  the  United  States  are  being 
persuaded  by  sabCIa  and  dangerous  propaganda  to  ^wnecr  or 
aqppart  or  in  otiter  ways  aid  oaovements  which  are  In  reality 
directly  oppoeed  to  thoee  principles  of  liberty  for  which  they  have 
sacTlfVced  so  much 

We  believe  It  is  the  rlgtit  of  any  Amertcan  ctttaen  to  examine 
the  prlndpias  ot  his  aovemment.  and  ew  defend  tbat  right  against 
hyeterlcal.  unreaaonable.  and  thoroughly  untenable  accusations 
tbat  aa  lototUgaat  aurvey  at  amr  problems  to  aeoeaaaniy  a  subrer- 
alve  movabMoC 

ReaUxlng  the  tragic  truth  that  aelf-aeeklng  tntareaU  have  uTlLe 
paot  need  patiliXtom  aa  a  anoke  screen  behind  wtiKrh  they  worked 
for  the  ruination  of  our  people.  It  la  our  Intention  to  Inform  our 
fellow  iwtiarana  at  tho^  tr>as  poaltAon  to  our  aoetal  order,  aad  to 
Impress  upon  them  the  obligations  they  accepted  when  they 
assumed  the  position  of  protectors  of  thetr  cuuntry 

We  pledga  our  support  for  the  pesaage  of  legtolatlon  tbat  wUl  put 
toto  effect  tbe  short-hour  day  and  the  ^ort-daj  week 

We  rurtber  pledge  ouiaelves  as  an  organlaatton  to  foatcr  or  aid 
aay  prograaa  ttuit  baa  tor  tta  pmpuaa  Ooisraaisait  ownerahtp  and 
control  of  public  utilities  where  such  control  can  be  proven  to  be 
of  direct  benefit  to  the  oonaumer  In  tarKxa  of  lowered  ratea  for  aucb 
▼ttal  MTVlcea. 

And.  further,  aa  a  reewlt  of  tbe  recent  Investigation  of  onr  bank- 
lag  ijatsiii.  w«  onva  tbat  tba  Qtrm  iiiinaiit  operato.  own.  and  oon- 
trol  that  system.  Ln  order  to  secure  tbe  poopto.  aoC  oiUy  against 
recurrencee  of  catastrophe  in  our  financial  syatem.  but  to  broaden 
and  make  more  serviceable  to  the  people  at  large  these  Institutions 
that  form  the  center  at  oar  Aaandal  atrwefeare. 

We  protest  against  thoee  men  and  organizations  who  abuse  the 
safety  of  the  country  by  tbetr  sole  deelre  to  secure  a  profit  from 
the  manuXacttire  at  in^klemenCs  of  national  protection.  We  lx»ist 
that  the  profits  be  taken  out  of  the  manufacture  of  war  materlala, 
and  we  further  declare  ouraelvea  tn  favor  oS  the  elimination  of  all 
profits  m  times  of  war 

An  Important  part  of  our  program  at  oparattun  aball  be  to  tender 
tbe  aervlcea  ot  properiy  constituted  oomaalttssa  to  tbooe  agencies 
that  baw  for  tbetr  puipoae  tbe  amplOTment  of  mrplus  labor  in 


tba  tasattoai  at 

whare  It  U  the  intention  to  place  upon  them  the  bardeiM  wbicb 
are  more  eaaUy  borne  by  those  Incomea  In  lac^ger  brackeu.  and  we 
baUave  tbat  a  nbaral  ttmH  sboold  be  macto  on  Oie  propeity  of  the 
tmaaKk-tMMMUim  daaaaa  a^teb  sbooM  bo  hpaa  frana  tans  at  any  aort. 

W«  fvrtbar  oppaaa  aU  lanna  at  wmkm  tax  tbat  to  diraeUy  ibaigii 
able  to  Um  oonauBtor  and  toiatot  that  tba  malnt-Brannt  ot  govem- 
nwnt  ba  dartvod  from  taxaa  on  tnooma  and  proAV 

buslnaaa  and  cocnmcrclal  groupa  that  hare  orxanized  themselves 
for  tbe  aoia  purpoaa  of  «^*«»ttt>ii>ng  ^j^^x  augnkeniing  the  enonikous 


prl\-llegea  that  have  permitted  them  to  exploit  the  cltlwns 
United  States 

We  ask  that  a  sufSclent  Income  tax  shall  be  levied  on  both 
vkdual  and  ocrporate  incomes,  to  maintain  the  educational  c 
tunltles  to  which  our  children  are  entitled. 

It  Is  our  purpoee  to  protect  our  Government  from  reaction 
subversive  IntereaU  and  to  preeent  a  united  front  for  an  u 
gently  progreaalve  attitude  In  national  affairs. 

We  make  no  staikd  against  tbe  taking  of  fair  profit  In  bu 
enterprlae  and  defend  the  rights  of  bualnees  under  our  Ani' 
system  to  conduct  itaelf  as  an  Important  part  of  our  ecu 
structure,  but  In  return  we  ckeOnltcly  demand  that  profit  n: 
stay  within  Its  own  limitations;  that  It  make  no  attempt  to 
or  to  secure  for  ItaeU  special  prtvUeges  through  Ite  powi 
waaltb.  tbat  It  not  be  permitted  to  eialaiigar  or  unbalance  Uv 
nomic  system  to  ruthiaas  parauaace  at  tba  profit  moUrc.  aa^ 
above  all.  It  ^mU  allow  tbe  Aoierlcan  paopto  to  Uve  to  aacuni 
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Oentlemen.  tbat  declAratioD  waa  nuidg  by  a  group  of  mm 
who  rlakdd  tverythlng  in  Uie  ddfeniw  oC  the  countn  Um/ 
lor«.  It  lg  ooi  OMMld  by  CommuaifU.  FMcMd.  wild'«r«d  radi- 
cal*, or  cmckRotd.  It  wag  aiadt  by  rod-btood«d  Amnicana. 
How  much  lOQgor  wUl  wg  d«ny  Um  vlib«  ai  Umm  paopto? 

Mr.  OKAY  ot  Pmocrlvani*.  Ur.  SpMlw.  I  dMtr*  to  vub- 
mit  a  partkunfintfiry  Uiquiry, 

The  8PBAKKR.    The  geotleman  will  state  it. 

Mr.  GRAY  ot  Pennaylvanla.  Tb«  other  day  X  prea«nt«d  » 
bill  Ln  referexxse  to  this  plnk-aUp  provlaioo,  providing  iiat  a 
pink  slip  would  not  be  neceasary  in  the  case  of  Individuals 
whose  net  income  was  leas  than  $3,000.  The  bill  cotres  to 
me  printed  $3,500.    May  I  inquire  who  will  make  the  ciuinge? 

The  SPEAKER.  I  suggest  that  the  gentleman  take  that 
matter  up  with  the  Parliamentarian. 

Mr.  GRAY  of  Pennsylvania.  Mr.  Speaker.  I  ask  u  lanl- 
mous  consent  to  proceed  for  30  seconds. 

TThe  SPEAKER.  Is  there  objection  to  the  reqviest  of  the 
gentleman  from  I^rms^lvania? 

There  was  no  objection. 

Mr.  GRAY  of  Pennsylvania.    Mr.  Speaker,  I  have  a  matter 

of    very    great    importance    and    mrormation   to   the   Hou.s'i, 

This  morning  m  my  mail  I  received  the  following  letter  from 

a  constituent: 

I  wholly  disapprove  of  the  bilLs  in  the  hands  erf  Congress  cot  cern- 
ing  every  kind  of  tHialnees  In  the  United  States.     Tours  truly 

rzMMissiort  to  address  thk  house 

Mr.  CANNON  of  Missouri.  Mr.  Speaker,  I  ask  unan::nous 
consent  that  on  Pnday  next,  immediately  after  the  rvb^ding 
of  the  Journal  and  disposition  of  business  on  the  Speaker's 
table,  I  may  be  permitted  to  address  the  House  for  15  ni.nutes 
and  discuss  the  centennial  anniversary  of  the  birth  of  T<lark 
Twain,  who  was  born  in  my  congressional  district  on  March 
1.  1«35.  

TYie  SPEAKER  Is  there  objection  to  the  request  cl  the 
gentlenutn  from  Missouri? 

There  was  no  objection. 

THZ  TOVTNSXKD  PULH 

Mr.  WHITE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rxcord  and  to  include  then^.n  a 
joint  memorial  addressed  to  the  House  by  the  Town  Co<  ncd 
of  the  City  of  Nampa,  Idaho. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Idaho? 

There  was  no  objection. 

Mr.  WHITE.  Mr.  Speftker,  under  the  ieave  to  extend  my 
remarks  in  the  Ricoao.  I  include  the  resolution  adrjpted  by 
the  City  Council  ol  the  City  of  Nampa,  Idaho,  relative  to  the 
Townsend  old-age  revolving  pension  plan,  as  follows: 

TOWNSXND    MXMOaiAi    ADOPrXD    BT    NUaP*   CTTT    COUMCTI.    rXBRTJ.VKY    1 », 

lass 

Resolved  by  the  City  Council  of  the  City  of  Nampa.  Idaho 

Whereas  the  United  States  Oovemn»ent  to  seeking  ways  i  r.d 
means  to  end  tbe  depresaton  and  reatore  proaperlty  In  our  country; 
and 

Whereas  no  plan  tried  so  far  has  succeeded  In  obtaining  tliat 
goal;  and 

Whereas  tbe  To^msend  old  age  revolving  pension  plan.  If 
adopted,  has  eveiy  indication  ot  suooeaa  In  terminating  the  dpp:<-8- 
slon  and  reatortng  prosperity  and  therefore  to  worthy  of  trial :  Nc  w, 
therefore,  be  It 

Jteaotoed  by  the  City  Council  of  the  City  of  Nmnp^.  Idaho.  Tli&t 
K  to  beaitUy  ta  favor  ot  the  Townoend  old-age  revolving  pensi<<n 
plan  and  that  It  hereby  memorializes  the  United  States  Congress  .a 
enact  the  same  into  law;  and  be  it  f  lu-thcr 
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Resolx>ed,  That  the  city  clerk  at  the  city  of  Nampa  be  hereby 
directed  to  forward  a  copy  of  thto  reaolution  to  Prealdent  Pranklln 
D.  Roosevelt,  Senators  WnxiAM  E.  Bokab  and  Jamxs  P.  Pops,  to  the 
Congressmen  from  the  State  of  Idaho,  Cokpton  I.  WBm  and  D. 
Worth  Cl.axk,  and  to  both  Houses  of  the  Idaho  State  Legislature. 

Approved  February  18.  1936. 

E.  W.  KisiNO,  Mayor. 
A.  B.  LzNuerr, 

L.  L.  Mn.iJa. 
J.  C.  WDfOcrr, 
I  Qco.  R.  PBOCToa. 

F.  H.  BoaTCTLca, 
rasKK  A.  KxacMtr, 

Councilmen. 

I  hereby  certify  that  the  abova  Is  a  trua  and  oorract  copy  of  a 
resolution  passed  by  tha  mayor  and  City  Couneil  of  tba  City  at 
Nampa,  Idaho,  at  tbetr  ragular  maatlng  bald  February  It,  1936. 

F,  Xtrucff,  Jr.,  City  Cltrk. 

IVTtMlOn  DtfARTMfllT  AFFtOfUATlOlf  KtL,  IffM 

Mr.  TAYLOR  of  Colortdo,  from  tlM  ComaniUM  on  Appro- 
prlatlong,  fubmliUd  a  prlirllofod  roport  on  ttio  Mil  (H,  R, 
0333)  making  tpproprliuieDf  for  tlM  Dtpartmont  of  th« 
Xnurlor  for  th«  fiscal  yta  nmUnff  Juno  SO,  19U,  And  for  other 
purpoMf  <R«pt,  No.  349) ,  irhlch  wm  road  ft  first  and  Mcond 
tlm«,  and.  with  th«  aceompanyini  rtport.  roforrod  to  th« 
Committee  of  the  Whole  House  on  the  state  of  the  Union  and 
ordered  to  be  printed. 

Mr.  LAMBERT80N  reserved  all  points  of  order. 

PREVKirnON  OP  raOPITBBRZllO  ZH  TIMK  OF  WAR 

Mr.  O'CONNOR,  from  the  Committee  on  Rules,  reported 
the  following  prlrileged  resolution  for  printing  in  the 
Rccord : 

House  Beac^utlon  183 

Resolved.  That  immediately  upon  adoption  of  thto  resolution  it 
shall  be  in  order  to  move  that  the  Hotise  reaolve  Itself  Into  the 
Committee  of  the  Whole  Hoxise  on  tbe  state  of  the  Union  for  con- 
sideration of  H.  R.  &529,  a  bill  to  prevent  profiteering  in  time  of 
war.  and  to  equalize  the  burdens  of  war  and  thus  provide  for  the 
national  defense,  and  promote  peace.  That  after  general  debate, 
which  BhaU  be  confined  to  the  I7III  and  shall  oontlntie  not  to  exceed 
4  hours,  to  be  equally  divided  and  controlled  by  the  Chairman  and 
ranking  minority  member  of  the  Committee  on  ICllltary  Affairs, 
the  bill  shall  be  read  for  amendment  imder  the  5-mlnute  rule. 
At  the  conclusion  of  the  reading  of  the  bill  for  amendment,  the 
Committee  shall  rise  and  rep<xt  the  same  to  the  House  with  such 
amendments  as  may  have  been  adt^ted.  and  the  prevlotis  question 
shall  be  considered  as  ordered  on  the  bill  and  amendments  thereto 
to  final  passage  without  intervening  motion,  except  one  motion  to 
recommit,  with  or  without  Instructiona. 

interior   DEPARTXKNT  APPBOnZATIOH  BZX.L,    1036 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  the 
House  resolve  itaelf  into  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union  for  the  consideration  of  the  bill 
(H.  R.  6223)  making  appropriations  for  the  Department  of 
the  Interior  for  the  fiscal  year  ending  June  30,  1938.  and  for 
other  purposes:  and  pending  that,  may  I  ask  the  gentleman 
from  Kansas  [Mr.  Lambebtsom]  what  his  pleasure  is  in  refer- 
ence to  general  debate? 

Mr.  LAMBERTSON.  I  have  a  few  requests  over  here,  but 
not  a  great  many.  It  occurred  to  me  that  possildy  general 
debate  might  end  today  except  on  the  bill  itself  and  then 
allow  general  debate  tomorrow  to  be  on  the  biU. 

Mr.  TAYLOR  of  Colorado.  That  will  be  satisfactory  to  our 
side. 

Mr.  Speaker,  I  ask  unanimous  consent  that  general  debate 
upon  the  bill  continue  during  the  balance  of  the  day,  the 
time  to  be  equally  divided  between  the  gentleman  from  Kan- 
sas [Mr.  LAMBERTSON ]  and  myself,  and  that  on  tomorrow 
general  debate  be  limited  to  the  bill  itself. 

Mr.  LAMBERTSON.    The  time  to  be  equally  divided? 

Mr.  TAYLOR  of  Col<»tuio.  The  time  to  be  equally  divided 
between  the  gentleman  from  Kansas  [Mr.  Laiibertson]  and 
myself. 

Mr.  LAMBERTSON.  Is  the  gentleman's  request  that  gen- 
eral debate  be  concluded  today,  including  general  debate  on 
the  bill  itself? 

Mr.  TAYLOR  of  Colorado.  We  will  take  the  bill  up  under 
the  5 -minute  rule,  and  the  debate  will  be  conOned  to  the  bill. 

Mr.  LAMBERTSON.  I  t^ft»ght  peiiiaps  we  would  have 
general  debate  limited  to  the  UIl  itaelf  tomorrow. 

Mr.  TAYLOR  of  Colevada  Of  course,  if  a  Member  is 
talking  on  the  bill  at  the  expiration  of  his  time  and  asks 


for  an  additional  5  minutes,  I  think  we  may  be  liberal  with 
him.  My  t^iought  was  that  the  general  debate  after  today 
ought  to  be  confined  to  the  bill  itself. 

Mr.  LAMBERTSON.    That  was  my  idea. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  frcxn  Colorado? 

There  ww;  no  objection. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union  for  the 
consideraUoa  of  the  bill  (H.  R.  8223),  with  Mr.  Mxad  in 
the  chair. 

The  Clerk  read  the  title  of  the  biU. 

The  first  reading  of  the  bill  was  dispensed  with. 

Mr.  TAYIjOR  of  Colorado.  Mr.  Chairman^  X  jield  M 
minutes  to  the  gentleman  from  Texae  tMr.  MAwartttol. 

Mr.  MANIIFOBLD.  Mr.  Chairman,  acrleulture  Is  our  fore- 
most Industry,  and  cotton  constitutes  a  crop  of  the  first 
magnitude.  One-third  of  the  people  of  the  Unltod  States 
are  vitally  interested  in  the  success  of  this  important 
industry, 

For  many  years  our  home  production  of  cotton  has  been 
greater  tlun  that  of  all  the  rest  of  the  world.  It  has  not 
only  supplied  our  domestic  needs,  but  cotton  has  held  the 
lead  over  all  other  commodities  in  our  export  trade. 
Slightly  more  than  55  percent  of  the  cotton  produced  in  the 
United  States  in  recent  years  has  found  a  market  abroad. 

For  the  past  15  years  our  home  consumption  of  cotton 
has  remained  practically  the  same,  though  our  population 
increased  enormously  diu-ing  that  time.  For  the  14-year 
period  from  1920  to  1933,  inclusive,  our  average  annual 
consumption  was  6,070,407  bales. 

During  tliat  time  our  population  increased  from  105,- 
710.620  in  1920  to  125,693,000  in  1933.  Still  there  was  no 
increase  in  the  consumption  of  cotton  in  the  United  States. 
In  fact,  the  105,000,000  people  in  1921  actually  consumed 
209,000  more  bales  than  was  consumed  by  the  more  than 
125,000.000  people  in  1933. 

Our  cotton  exports  increased  slightly  during  the  14-year 
period.  This  relieved,  to  a  certain  extent,  the  loss  sustained 
in  domestic  consumption.  Our  aimual  average  of  exports 
for  the  period  was  7,363,227  bales.  The  largest  amount  of 
exports  in  any  year  was  in  1926,  when  10,926.614  bales  of 
American  cotton  was  marketed  abroad. 

The  foUo^'lng  year.  1927,  the  average  price  of  cotton  ad- 
vanced from  12.5  to  20.2  cents  per  pound,  notwithstanding 
the  fact  that  the  world  production  in  that  year  was  above 
the  average  for  the  14-year  period,  to  the  extent  of  182,065 
bales.  The  enormous  exports  of  the  previous  year  undoubt- 
edly exerted  an  influence  for  this  advance  in  marltet  price 
in  1927. 

The  average  annual  home  production  of  cotton  during 
the  14-year  period  1920-33  was  13,237,785  bales.  The  aver- 
age foreign  production  was  10,006,150  bales.  The  average 
world  production  was  23.243.935  bales.  I  am  inserting  in 
the  Record  at  this  point  table  of  figures  obtained  from  the 
Census  Bureau,  showing  the  production,  distribution,  and 
average  price  of  cotton  for  the  14-year  period  from  1920 
to  1933. 
World  production  of  cotton  from  1920  to  1933  and  average  price 
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In  these  calcuUttoos  there  is  no  reference  to  the  crop  of 
1934.  The  results  of  that  year  are  not  yet  fxilly  known.  Even 
If  known  they  would  be  useless  far  statistical  purposes,  as 
conditions  were  abnormal. 

Due  to  the  crop  restriction  measures  authorlaed  by  Con- 
gress, supertnduced  by  the  ^reat  brought  In  the  Southwest- 
ern States,  our  production  of  cotton  m  1934  was  reduced  to 
les.s  than  lO.OOO.OOO  bales.  This  was  3.000,000  bales  below 
the  14-year  average.  Tfie  foreign  production  in  1934  is  esti- 
mated at  13^5.000  bales,  or  abouL  3.000.000  bales  above  the 
14- year  average. 

Notwithstanding  our  reduction  in  cotton  last  year  was  Ju5t 
about  offset  by  the  increased  production  abroad,  our  farmers 
actually  received  more  than  double  the  market  price  they 
received  the  jrear  before.  This  saved  them  from  financial 
ruin  and  Justified  the  extreme  measures  adopted  which  con- 
tributed to  their  recovery. 

These  measures  were  Intended  for  emergency  relief  only, 
and  have  served  their  purpose.  A  permanent  policy  should 
now  be  established.  A  policy  that  will  aid  the  fanner  and 
not  injure  other  branches  of  the  cotton  Industry. 

In  establishing  a  permanent  policy  for  cotton,  the  ques- 
tion of  our  foreign  markets  cannot  be  ignored.  If  we  are  to 
loae  our  foreign  markets  entirely,  then  our  production  must 
be  limited  to  home  consumption,  which  has  averaged  but 
Uttle  more  than  6.000,000  bales. 

This  would  reduce  us  to  less  than  half  of  our  present 
average  production.  It  would  be  the  equivalent  of  only  two- 
thirds  of  the  short  crop  produced  in  1934  under  the  restrictive 
measures  of  the  Bankhead  and  the  Agricultural  Adjustment 
Acts,  plus  the  great  drought. 

Assuming  that  our  9,000.000-bale  crop  of  1934  ^-as  sold  at 
an  average  of  12  cents,  then  a  6, 000. 000 -bale  crop  must  brinj? 
18  cents  to  realize  an  equal  amount.  The  world  price,  of 
course,  might  be  considerably  less  than  18  cents. 

Oomestic  mills  would  not  pay  the  18  cents  for  American 
cotton  unless  forced  to  do  so  by  a  tariff  wall.  Behind  such 
a  tariff  wall  all  cotton  goods  would  be  pyramided  to  con- 
sumers at  enormous  prices,  under  the  compensatory  duties 
that  would  be  demanded,  and  which  have  seldom,  if  ever, 
been  denied  by  Congress. 

If  our  foreign  markets  are  to  be  abandoned,  the  southwest- 
em  cotton- producing  States  would  be  placed  at  a  great  dis- 
advantage as  compeared  to  the  Southeastern  States.  The  cot- 
ton mills  are  practically  all  located  in  New  England  and  In 
Oeorgla  and  the  Carolinas.  Cotton  grown  in  the  Eastern 
States  has  the  advantage  of  a  comparatively  shorter  haul 
and  correspondingly  lower  freight  rate  by  either  rail  or 
truck. 

The  all-rail  freight  rate  on  cotton  from  Gkilveston  and 
Houston  to  the  New  England  mills  located  at  Pall  River.  New 
Bedford.  Taunton.  WUlimantic.  and  Danielson  is  $1.54  per 
hundredweight,  or  $7.70  per  bale.  Ttie  rate  to  the  Csirolina 
mills  at  Oastonia.  Charlotte,  Concord.  Kannapolis.  Anderson. 
Qreenvllle.  and  Spartanburg  is  $1.01  per  hundredweight,  or 
$5.05  per  bale.  This  rate  to  the  Carolinas  is  only  temporary 
and  expires  July  5.  1935.  After  that  date  the  normal  rate  of 
$1.23  per  hundredweight,  or  $6.10  per  bale,  is  to  be  restored 

Mr.  SHORT.  Mr.  Chairman,  will  the  genttonan  from 
Texas  yield? 

Mr.  MANSFIKLD.    I  yield. 

Mr.  SHORT.  Can  the  gentleman  tell  us  what  the  water 
rate  is  from  Oalveston  to  New  England? 

Mr.  MANSFIELD.     I  am  coming  to  that  point  right  now. 

The  combined  rail-and-water  rate  from  Texas  port^  to 
New  England  mills  ranges  from  $1.75  to  $2.90  per  bale.  Pall 
River  and  New  Bedford  having  the  advantage  over  Taunton, 
WUlimantic,  and  Danielson  in  such  shipments. 

The  export  rates  on  cotton  from  Texas  ports  to  European 
and  Aalatlc  countries  are  generally  shghtly  less  than  $2  per 
bale.  They  are  fixed  by  conference  agreements  for  the  dif- 
ferent ranges,  the  average  being  about  35  cents  per  hundred- 
weight, or  $1.75  per  bale. 

These  shipping  rates  account  for  the  fact  that  cotton  from 
Texas.  Oklahoma.  Arkansas.  Louisiana,  azid  much  of  that 
Irom  Mi<Lgi»eippi   western  Tennessee,  and  Alabcuna  goes  mto 


the  export  trade  Our  home  mills  are  suppUed  from  the 
Eastern  cotton-producing  States,  where  they  have  the  ad- 
vantage of  short  hauls  by  either  rail  or  truck  lines. 

This  statement  is  fully  venfled  by  the  record.  In  1933  the 
cotton  shipped  throuRh  the  ports  of  Texas  totaled  6.1&8.496 
bales.  This  cotton  was  grown  principally  in  Tcxuj  and 
Oklahoma.  Of  this  amount,  5.749,616  bales  was  exported  to 
European  and  Asiatic  countries. 

The  cotton  shipped  from  Texas  ports  In  the  coaiitwLse 
trade  amounted  to  onl^-  448.880  bales.  The  major  portion  of 
these  coastwise  shipments  went  to  New  E^ngland  mills. 
though  a  small  portion  of  it  was  afterward  exported  from 
Atlantic  ports. 

Of  the  cotton  shipped  out  through  the  ports  of  Texas  in 
1933,  93  percent  went  directly  into  exports,  and  7  percent  in 
coastwise  trade.  Of  the  shipments  through  the  port  of  New- 
Orleans,  83  percent  was  exports  and  17  percent  coastwise. 
Of  the  shipments  through  the  port  of  MobUe.  75  percent 
was  exports  and  25  percent  in  coastwise  trade. 

If  deprived  of  our  foreign  markets,  the  shipments  of  cot- 
ton from  the  Gulf  ports  would  have  to  go  to  eastern  mills, 
either  by  ship  or  by  rail.  The  cotton  farmers  of  the  South- 
western States  would  have  to  pay  an  average  of  about  three 
tmies  the  transportation  costs  paid  by  the  eastern  cotton 
farmer. 

The  coastwise  shipments  may  be  eliminated  entirely,  if 
the  merchant  marme  is  placed  under  the  Interstate  Com- 
merce Commission  as  proposed  by  the  Eastman  plan.  The 
only  reason  for  such  consolidation  is  to  prevent  the  ships 
from  taking  business  from  the  railroads. 

Mr.  CUUQN.  Mr.  Chairman,  will  the  gentleman  from 
Texas  permit  an  mterruption? 

Mr.  MANSFIELD.  I  yield  to  the  gentleman  from  New 
York. 

Mr.  CULKIN.  If  such  a  policy  were  followed,  can  the 
gentleman  tell  the  committee  briefly  what  percentage  it 
would  increase  the  transportation  cost  of  cotton  approxi- 
mately? 

Mr.  MANSFIELD.  As  I  have  Just  stated,  it  ranges  from 
$1.75  to  $2.90  a  bale  by  m'ater  and  $7.70  by  rail  to  New  Eng- 
land mills  from  Texas,  Oklahoma  being  the  same,  of  course. 

Mr.  WOODRUFT'.  Mr.  Chairman,  will  the  gentleman 
yield  further? 

Mr    MANSFIELD.     I  yield. 

Mr.  WOODRUFF.  l5  it  the  gentleman's  opmion  that  if 
we  did  not  have  water  transportation  available,  the  rates  for 
the  rail  haul  would  be  what  they  are  today? 

Mr.  MANSFIELD.  Everyone  can  form  his  own  conclusion 
as  to  that,  of  course. 

Mr.  WOODRUFF.  In  other  words.  I  am  wondering 
whether  the  competition  afforded  by  water  transportation 
does  tend  to  hold  down  freight  rates. 

Mr.  MANSFIELD.  I  thaik  that  is  universally  conceded; 
yes. 

This  is  the  age  of  subsidies.  Practically  every  industry  in 
the  United  States  is  now  actually  receiving  a  subsidy  in  some 
form,  either  direct  or  Indirect.  The  btuiks.  the  factories, 
the  great  insurance  compaiues,  the  waterways,  the  highways, 
the  railways,  the  airways,  the  merchant  marine,  and  various 
others.  Some  of  these  sub&idies  are  camouflaged,  others  are 
In  the  open. 

The  ship  subsidy  has  been  in  the  guise  of  mail  contracts. 
The  President  says  the  subsidy  is  necesary  and  should  be  in 
the  open.  I  agree  with  him.  As  a  member  of  the  Com- 
mittee on  Merchant  Marine  and  Fisheries,  I  expect  to  support 
that  policy.  I  want  the  people  to  know  where  the  money  is 
going. 

We  are  now  subsidizing  agriculture.  Much  of  it  is  in  the 
open,  but  some  of  it  camouflaged  in  the  form  of  locuis,  some 
of  which  were  never  expected  to  be  repaid.  I  have  supported 
all  these  measin-es.  I  now  want  to  place  agriculture  where 
It  can  sur\'ive  without  loans. 

Mr.  J.  E.  McDonald,  commissioner  of  agriculture  of  Texas, 
is  advocating  a  measure  for  the  relief  of  the  cotton  farmer, 
to  take  the  place  of  the  A.  A.  A.  and  the  Bankhead  Act^  and 
other  laws.    His  proposal  is  for  the  cotton  fanner  to  receive 
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an  outright  subsidy  on  that  portion  of  the  crop  which  Is 
necessary  for  home  consumption.  Then,  let  him  grow  as 
much,  or  as  little,  as  he  pleases  for  the  export  trade,  and.  on 
that  portion  of  his  crop,  he  would  take  his  chances  with  the 
world. 

Mr.  RICH.    Mr.  Chairman,  will  the  gentlonan  yield? 

Mr.  MANSFIELD.  I  yield  to  the  gentleman  from  Penn- 
sylvania. 

Mr.  RICH.  If  we  have  reduced  our  crop  3,000,000  bales, 
and  foreign  growers  have  Increased  theirs  3,000.000  bales, 
with  the  subsidies  we  have  placed  now  on  cotton,  we  have 
increased  the  price  above  that  of  foreign  countries,  and  how 
can  the  cotton  farmers  of  this  country  do  any  exporting,  or 
how  are  they  going  to  sell  cotton  in  this  country,  unless  they 
have  a  tariff  wall? 

Mr.  MANSFIELJD.  I  believe  If  they  are  limited  to  six  or 
seven  million  bales  for  home  constunptlon  our  home  mills 
will  buy  foreign  cotton  at  lower  prices  In  preference  to  buying 
our  own  cotton,  and  I  believe  that  imder  such  circumstances 
Congress  would  place  a  tariff  wall  against  the  Importation  of 
cotton  from  other  countries. 

Mr.  RICH.  This  would  be  necessary  In  order  to  protect 
the  cotton  farmers? 

Mr.  MANSFIELD.    To  protect  the  cotton  farmers,  perhaps. 

[Here  the  gavel  felL] 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  yield  the 
gentleman  from  Texas  5  additional  minutes. 

Mr.  MANSFIELD.  Under  this  plan  we  would  hold  our 
export  trade.  Farmers  would  receive  perhaps  more  and 
b(;tter  benefits  than  they  are  now  receiving.  Cotton  pickers, 
glnners,  ccxnpressors,  oil-mill  workers,  exporters,  rallwasrs, 
and  ship  lines  would  all  receive  benefits,  of  which  they  are 
deprived  under  the  present  restrictive  laws.  The  cost  to  the 
Government  is  expected  to  be  no  more,  but  probably  less, 
than  the  agencies  now  in  force.  Mr.  McDonald  believes  that 
the  necessary  funds  can  be  raised  by  a  processing  tax.  though 
I  understand  his  definite  plans  for  the  purpose  have  not  yet 
been  entirely  worked  out. 

The  main  thing  necessary  under  such  a  ssrstem  should  be 
to  safeguard  the  farmer  who  has  heretofore  diversified  his 
crops  in  the  general  interest.  In  order  to  do  this  the  farm 
quotas  should  be  based  upon  acreage  of  cultivatable  land 
Instead  of  an  average  production  basis,  as  was  the  case  In  the 
operation  of  the  Bankhead  law.  Another  safeguard  should 
be  placed  to  protect  the  small  farmer  as  compared  to  the 
commercial  farmer. 

I  hope  our  able  Secretary  of  Agrfcnilture  and  the  Commit- 
tee on  Agriculture,  which  have  dime  such  wonderful  work  in 
the  interest  of  the  fanner,  may  be  able  to  work  out  a  scheme 
for  the  general  recovery  of  the  cotton  Industry  in  all  its 
branches. 

Mr.  COLDEN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MANSFIELD.  I  yield  to  the  gentleman  from  CaU- 
fomla. 

Mr.  COLDEN.  Does  not  the  gentleman  from  Texas  believe 
that  the  farmer  who  lives  on  his  farm  and  actually  tills  the 
soil  should  have  preferential  treatment  as  against  the  com- 
mercial farmer  or  the  man  who  lives  in  the  city  and  has  a 
large  number  of  tenants? 

Mr.  MANSFIELD.  I  think  the  gentlonan  is  eminently 
correct.  I  think  it  Is  the  duty  of  Congress  to  protect  the 
little  man  who  needs  such  protection  in  preference  to  the 
wealthy  or  the  large  commercial  farmer.  This  is  the  point  I 
was  making  when  the  gentleman  asked  his  question.  I  hope 
our  able  Secretary  of  Agriculture  and  the  Committee  on 
Agriculture,  who  have  been  dohig  such  wonderful  work  in 
the  last  year  or  two  for  the  benefit  of  the  farmers  all  over 
this  land,  wlU  be  able  to  work  out  a  permanent  poUcy.  not 
only  for  the  cotton  farmer  but  for  farming  generally,  and  let 
us  have  this  policy  to  take  the  place  of  the  measures  that 
have  been  enacted  for  the  emergency. 

Mr.  SHORT.    Mr.  Chairman.  wlU  the  gentleman  yield? 

Mr.  MANSFIELD.    I  jrleld  to  the  gentleman  from  Missouri. 

Mr.  SHORT.  Does  not  the  gentleman  believe  that  the 
B&nkhead  bill  really  tends  to  help  the  large  landowner  rather 
than  to  help  the  poor  tenant  farmer? 


Mr.  MANSFIEU3.  I  hardly  know  how  to  answer  the  ques- 
tion. I  do  not  think  the  Bankhead  bill  has  had  any  effect  at 
all  this  year.  It  was  not  enacted  until  the  2l£^  of  April  last, 
when  the  President  signed  the  measure  and  cotton  was 
already  planted.  It  did  not  go  into  effect  until  the  12th  of 
July,  tmder  regulations  adopted  by  the  (Secretary  of  Agri- 
culture, and  cotton  was  then  being  picked.  I  do  not  think  it 
Eiffected  the  production  or  the  price,  but  I  think  the  drought, 
the  Agricultural  Adjustment  Act,  and  the  loans  of  10  and  12 
cents  i)eT  pound  had  some  effect.  The  Government  now  has 
more  than  4,100.000  bales  of  cotton  on  hand  on  which  they 
have  made  loans  of  10  or  12  cents.  This  cotton  will  be 
depressing  the  price  for  another  year  unless  it  can  be  ex- 
ported or  disposed  of  in  some  way. 

Mr.  SHORT.  There  are  many  tenant  families  on  our 
plantations  that  have  been  thrown  out  of  employment  due 
to  the  restricted  acreage. 

Mr.  MANSFIELD.  TlK>usands  of  cotton  picken  in  my 
State  have  been  thrown  out  of  employment. 

Mr.  SHORT.    They  have  suffered  terribly  in  my  State  also. 

Mr.  MANSFIELD.    Yes. 

Mr.  SHORT.  I  am  sorry  I  did  not  get  to  hear  all  of  the 
gentleman's  fine  address.  I  have  enjoyed  his  remarks,  be- 
cause I  consider  him  one  of  the  ablest  Members  of  the  House. 
I  should  like  to  know  if  he  has  explained  or  will  exjriain  why 
we  consume  less  cotton  today  with  20.000,000  more  popu- 
lation. 

Mr.  MANSFIELD.    The  ladles  are  wearing  too  much  sHk. 

Mr.  SHORT.  And  it  is  also  due  to  the  increase  in  the 
rayon  industry? 

Mr.  MANSFIELD.    And  the  rajron  industry;  yes. 

Mr.  LAMBERTSON.  Mr.  Chairman.  I  yield  15  minutes  to 
the  ranking  minority  member  of  the  Ccxnmittee  on  Apinro- 
priations  [Mr.  Tabes]. 

Mr.  TABER.  Mr.  Chairman,  I  want  to  talk  to  the  House 
for  a  few  moments  this  morning  on  the  question  of  the 
financial  cmdition  of  the  country,  and  to  call  the  attention 
at  the  House  and  the  country  to  what  I  believe  to  be  some 
very  salient  facts  and  some  things  which  I  think  the  pe(n>le 
of  this  country  ought  to  begin  to  think  about,  and  to  some 
of  the  responsibilities  which  I  think  Congress  ought  to  begin 
to  take  notice  of. 

For  the  fiscal  years  1934,  1935,  and  19M.  ending  <m  June 
30  of  each  year,  the  appropriatims  for  the  regular  annual 
running  expenses  of  the  Government  are  apint>zimately 
$4,000,000,000.  In  addltiCKi  to  that  there  is  being  used,  for 
regular  running  expenses,  apcH'oximately  five  to  six  htmdred 
million  dollars  of  relief  money,  in  addition  to  what  has  been 
heretofore  the  annual  running  expenses  at  the  Oovemmoit. 

Our  taxes  are  taking  care  ol  not  more  than  $3,0004)00,000 
of  these  regular  annnoi  aiH^ropriations.  So  that  we  are 
running  a  deficit  on  our  current  operations  of  approximately 
41,000,000.000  which  goes  into  a  bond  issue. 

Now.  for  emergency  relief  items  directly,  we  are  expend- 
ing f nxn  four  and  one-half  to  five  billion  d(dlars  a  year,  all 
of  which  goes  into  a  bond  issue,  and  none  of  which  is  raised 
out  of  our  tax  budget.  All  of  that  goes  into  the  braid  issue 
and  adds  to  what  the  country  owes. 

Since  the  4th  of  March  1933,  there  have  be«i  direct 
emergency  appropriations  of  $7,200,000,000.  In  addition  to 
that  there  have  been  transferred  probably  a  billion  dollars 
from  other  appro[»-iations  which  had  been  made  and  have 
not  been  used  for  that  particular  purpose  theretofore. 

At  the  present  time  there  is  i4>propriated  and  tmexpended 
$5,369,000,000  of  emergency  funds. 

Let  me  say  there  is  $1,700,000,000  of  the  $3,300,000,000 
appropriated  in  Jime  1933  still  unexpended.  We  were  toAd 
then  that  we  were  faced  with  an  emergency  and  we  must 
appropriate  the  money  right  off  because  it  would  have  to 
be  used  right  away — Just  as  we  were  told  when  the  bill  was 
before  us  2  weeks  ago  for  $4,880,000,000  that  we  must  do  it 
now. 

The  expenditures  tar  relief  in  the  last  2  years  have  been 
$2,400,000,000.  and  in  addition  to  that  we  have  spent  approx- 
imately $500,000,000  on  roads. 
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The  roads  expenditures  have  been  the  only  expenditures 
under  these  relief  expenditures  for  work  relief  which  have 
amounted  to  anything  in  the  line  of  putting  people  to  work 
or  getting  the  money  out  and  expended  for  a  u-seful  pur- 
pose 

Now.  we  have  had  allotted  to  rivers  and  harbors  and  to 
reclamation  projects  items  which  have  generally  been  ap- 
propriated for  by  Congress  and  which  Congress  could  not 
•*  pork  barrel  "  itself  into  a  program  of  extravagance  sufllcient 
to  allow  It  to  sponsor  approximately  a  billion  dollars.  Most 
of  this  has  not  been  sxjent.  and  most  of  it  is  still  there 
doing  nobody  any  good.  The  works  that  it  will  create  are 
going  to  be  a  habillty  to  the  Oovermnent  mstead  of  an 
as^et. 

Nothing  has  been  accomphshed  by  this  expenditure  of 
money  except  to  put  the  Government  into  business,  to  de- 
stroy confidence.  dnv*»  folk.s  out  of  private  employment.  In 
that  period  of  2  years  the  relief  rolls  have  very  largely  in- 
creased. Gentlemen  know  the  situation  in  their  own  indi- 
vidual districts.  The  general  picture  shows  a  tremendous 
increase.  In  New  York  City  alone  in  the  last  year  the 
increase  has  been,  as  I  understand  It.  from  250.000  families 
on  rebef  to  375.000  families. 

Our  public  debt  in  1930  stood  at  $16,000,000,000.  Today 
the  public  debt  stands  at  twenty -eight  and  one-half  bUlion 
dollars.  If  you  add  to  that  the  $5,389,000,000  of  emergency 
funds  which  have  been  appropriated  and  not  yet  expended, 
you  have  a  Tigure  of  $33,869,000,000.  If  you  add  to  that 
the  $4,880,000,000  which  we  passed  here  the  other  day.  and 
which  has  not  yet  become  a  law,  you  have  almost  $39,000.- 
000.000.  If  you  add  to  that  the  $2,000,000,000  of  the  bonus, 
you  have  $41,000,000,000.  U  you  add  to  that  the  $5,000- 
000.000  of  guaranty  of  home-loan  and  farm-loan  boruls.  a 
large  part  of  which  the  Government  must  pay.  you  have 
approximately  $46,000,000,000.  There  are  approximately 
$5,000,000,000  of  these  guaranties.  If  you  add  to  that  the 
$3,000,000,000  that  unquestionably  will  be  authorized  by 
this  Congress  of  additional  guaranties  on  the  home-loan 
and  farm-loan  bonds,  you  have  a  national  debt  staring  us 
In  the  face,  when  these  funds  which  have  been  provided  for 
by  Che  House  and  which  probably  will  be  provided  for  by 
this  Congress,  are  appropriated,  of  $48,000,000,000. 

Mr.  CHRISTIANSON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  TABER.    Not  yet.    I  shall  in  a  moment. 

Mr.  CHRISTIANSON  Just  to  make  the  observation  that 
also  there  are  $30,000,000,000  of  State  and  municipal  indebt- 
edness outstanding,  bringing  the  total  of  national  debt  to 
$68,000,000,000.  If  the  $48,000,000,000  figure  is  correct. 

Mr.  TABER.  I  have  given  the  items  and  detaUs.  There 
cannot  be  any  dispute  about  the  details  nor  about  the  arith- 
metic. That  is  the  way  It  stands  now.  I  do  not  understand 
how  we  can  go  on  In  the  way  we  are  going,  piling  up  the 
number  of  people  who  are  on  relief,  not  balancing  our 
Budget,  not  feeling  any  sense  of  responsibility  about  bal- 
ancing It.  not  getting  anywhere.  I  am  sick  and  tired  of 
contradictory  policies,  and  that  is  what  we  have  had  from 
the  day  that  this  administration  started.  Never  in  the 
world  are  we  going  to  get  out  of  this  depression  unless  we 
come  to  our  senses  and  balance  the  Budget. 

Mr.  HOEPPEL.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TABER.  I  cannot  yield  to  ans^ne.  We  must  take 
care  of  the  relief  as  It  ts  necessary,  but  we  cannot  go  on 
with  these  tremendous  expenditures  without  breaking  the 
backbone  of  the  credit  of  the  Government.  It  is  absolutely 
tmpossiUe  for  any  recovery  to  come  with  this  kind  of  opera- 
tion. 

I  am  in  hopes  that  the  Committee  on  Ways  and  Means 
will  not  bring  out  the  social-securities  bill  unless  It  provides 
the  fxmds  tn  the  same  bin  by  taxation  to  meet  every  dollar 
that  wis  be  required  to  be  expended.  I  am  in  hopes  that 
the  Ways  and  Means  Committee  will  bring  out  a  tax  bill 
which  will  tax  this  country  to  the  point  where  It  is  balancing 
its  Budget.  Never  tn  the  world  can  we  expect  these  wild 
expenditures  to  bring  recovery,  never  in  the  world  can  we 


do  anything  toward  bringing  things  to  a  head  and  stopping 
t.hi5  depression,  unless  we  get  some  seme  in  ourselves  along 
that  line.  The  net  result  of  all  its  operation  is  more  and 
more  distress.  The  ultimate  result,  and  that  result  will 
come  a6  these  terrible  ♦•xp«nditure.s  are  pyramided  onto  the 
people  of  the  country,  will  be  a  total  collapse  of  the  entire 
.structure  of  Government,  with  wild  inflation,  printing-press 
money — nothin>:  upon  which  we  can  build  for  recovery. 

Now,  I  am  making  a  plea  at  thi.s  time  to  Members  on  my 
Side  of  the  aisle  and  to  the  Members  on  the  other  side  of  the 
aisle  to  appreciate  the  situation  we  are  facing  in  this  country. 
We  must  put  our  house  m  order.  We  must  stop  these  large 
expenditures  and  these  thmgs  that  arc  taking  the  lifeblood 
out  of  America. 

The  .'-mall  business,  man  throughout  the  country  has  been 
up  agatn.st  a  terrific  proposition.  The  N.  R.  A.  and  the 
A.  A.  A.  have  operated,  insofar  as  they  could  by  control,  to 
wipe  out  the  small  busmess  man  and  to  leave  nothing  but  the 
great  big  trusts.  We  are  destroying  the  very  fiber  and  back- 
bone of  America  by  the  way  we  are  operating.  Is  it  not  tune 
that  we  should  come  t-o.  that  we  should  have  a  definite,  for- 
ward-looking policy  and  try  to  jM-ovide  the  business  men  of 
our  country  with  confidence''  We  tell  the  business  man  and 
the  manufacturer  that  they  must  provide  emplojmfient  for 
our  people,  but  we  take  away  from  them  by  the  unsound 
operation  of  our  Government  and  our  finances  the  possibility 
of  credit,  and  the  sound  confidence  that  he  ought  to  have  to 
let  him  proceed  to  give  that  employment.  Oh,  that  our  peo- 
ple should  realize  the  situation  that  they  are  facing!  Oh, 
that  our  people  should  come  to  the  point  where  they  are  pre- 
pared to  take  their  medicine  in  the  Une  of  taxes!  Oh.  that 
our  people  might  realize  what  these  terrible  expenditures  are 
doing  to  them  and  doing  to  their  credit,  and  turn  over  a  new 
leaf  and  stand  up  and  try  to  do  something  to  put  the  United 
States  of  America  on  Its  feet!     I  Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  I  Mr.  Tasks  1  has  expired. 

Mr.  LAMBERTSON.  Mr  Chairman.  I  yield  15  minutes  to 
the  gentleman  from  Massachusetts  I  Mr.  MartiwI. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Chairman,  I  have  a 
profound  sympathy  for  the  di.stress  of  the  cotton  farmer  in 
the  South.    He  has  had  hard  times  and  has  been  obliged  to 

,  endure  great  hardships  in  common  with  the  masses  every- 
where— In  every  part  of  the  Umted  States.  I  am  not  oppos- 
ing the  cotton-processing  tax  on  any  narrow  grounds  of 
sectionali-sm  or  conflicting  interests.  As  a  matter  of  fact,  I 
do  not  recognize  any  conflict  of  Interests.  I  do  not  believe 
the  legislation  is  beneficial  to  any  class,  although  tempo- 
rarily it  may  appear  so  to  a  few  who  are  the  beneficiaries 
of  the  experiment.  I  am  opposed  to  the  measure  because 
it  places  a  tremendous  and  unnece.ssar>'  burden  upon  the 
textile  Industry,  both  North  and  South — an  Industry  which 
has  been  in  the  doldrums  for  many  years  and  which  should 
be  given  the  solicitous  consideration  of  the  Government 
rather  than  be  pu&hed  deeper  into  the  mire.  I  do  not 
believe  the  experiment  will  be  beneficial  ultimately  to  the 
cotton  farmer  in  the  South.  We  are  never  going  to  solve 
the  difllculties  of  the  cotton  farmer  through  a  dole  to  pay 
for  not  raising  cotton. 

I      Let  us  look  coldly  at  the  facts.    Last  year  about  30,000,000 

'  acres  of  cotton  were  planted  in  the  United  States,  while 
the  other  countries  planted  44,500,000  acres.  These  figures 
show  conclusively  cotton  Is  not  exclusively  an  American 
commodity,  but  a  world  commodity.  We  raise  approxi- 
mately 46  percent  of  the  world  crop,  and  other  countries 
raise  55  percent.  Obviously  we  can  regulate  the  price  of 
cotton  only  in  the  United  States.    There  must  be  a  world 

I  price  outside  of  the  confines  of  this  country.  Our  success 
in  selling  cotton  abroad  depends  upon  price,  quality,  and 
service.    Nothing  else  is  material.    Other  countries  can  ren- 

I  der  as  satisfactory  service  as  we  can,  and.  for  the  major  part 
of  the  trade,  the  quality  of  the  foreign  cotton  is  satisfactory. 
Price  remains  the  determunng  factor  in  our  bid  for  foreign 
trade. 

I      If  our  price  Is  higher  than  the  world  price,  we  must  be 

I  ready  to  reconcile  ourselves  U>  a  complete  loss  of  the  foreign 
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cotton  trade.    It  Is  ioevttable  and  must  follow  aa  surely  as 
the  night  follows  day. 

These  crop-reduction  bills,  I  believe,  are  materially  ad- 
vancing the  time  when  we  shall  have  loet  the  major  part 
of  our  cotton  sales  abroad.  There  are  already  substantial 
and  threatening  signs  of  what  the  future  cositains. 

Japan.  Greece,  and  Yugoslavia  are  trying  to  produce  cot- 
ton. Great  Britain.  Belgium,  and  ItaJy  are  giving  every 
encouragement  to  stimulate  cotton  production  in  their 
colonial  possessions  in  Asia  and  Africa.  Japan  is  stimulating 
cotton  fields  in  Manchukuo  and  Korea.  Brazil  has  com- 
pleted a  survey  which  dreams  of  a  cotton  domain  larger 
than  what  exists  at  present  in  southem  United  States. 
These  are  disturbing  signs  and  call  for  careful  consideration 
before  approving  the  continuance  of  an  experiment  which 
is  hastening  the  ruin  of  the  cotton  trade. 

Who  benefits  frwn  this  ill-advised  experiment?  This  is 
a  reasonable  question  when  a  Govetnment,  through  an  ex- 
periment, brings  ruin  to  several  millions  of  people  so  that 
a  smaller  group  can  be  temporarily  aided. 

Obviously  only  a  grower  of  cotton  can  reap  any  profit,  or — 
to  put  it  more  definitely  and  more  accurately — only  the 
owner  of  a  plantation.  And  the  chief  gainer  is  the  large- 
plantation  owner.  The  little  farmer  is  not  wildly  enthusi- 
astic over  this  experiment.  He  would  have  voted  against  its 
continuance  last  year  except  for  the  exemptions  given  when 
the  referendum  was  in  progress.  A  favorable  verdict  was 
necessary,  and  the  little  fellow  was  thrown  a  bone  so  he 
could  record  a  favorable  answer. 

The  large  farmer  ts  the  chief  gainer— I  say  "  gainer  "  advis- 
edly, because  eventually  he  will  lose,  as  will  everycme  who  is 
engaged  in  the  oottcm  trade.  For  a  few  pieces  of  silver, 
needed  badly,  to  be  sure,  at  the  mcnnent,  he  is  willing  to  sell 
his  f  utiu«.  All  that  can  be  said  tar  this  crop-redtiction  bill 
is  that  it  gives  some  ready  cash  to  the  distressed  planter. 

Now  let  us  turn  to  the  other  side  <rf  the  picture,  because 
there  is  another  side  which  is  entitled  to  consideration.  Who 
is  injured  by  this  ill-advised  experiment?  First,  let  us  direct 
our  attention  to  the  cotton  fields.  J.  8.  Wanamaker.  of 
South  Carolina,  president  of  the  Cotton  Growers'  Association, 
says  the  crop-reduction  experiment  has  forced  40  percent  of 
the  cotton  growers  onto  the  Federal  relitf  ndls.  Think  oi 
that  statement.  I  repeat.  40  percent  of  those  ratgaged  in 
growing  cotton  have  been  deprived  of  means  of  livelihood 
through  this  legislation.  The  (HTPortunity  to  work  has  been 
denied  many  t.houiw"d»  since  the  inauguratim  of  the  policy 
to  pay  people  for  not  raising  cotton.  How  can  we  ever  get 
the  people  back  to  work  at  a  normal  and  gainf  ill  occupation 
if  we  are  to  continue  to  pass  legislaticm  which  dq;>rives  people 
of  their  vocation?  That  is  a  phase  of  this  question  which  is 
entitled  to  some  thought. 

This  reducticm  inrogram  eventually  means  the  loss  of  our 
foreign  export  market  for  cotton  in  our  inability  to  meet  the 
world  price  of  cotton.  It  eventually  means  the  staUlizing  of 
the  South  on  a  6,000.000-bale  production,  or  Just  enough  to 
take  care  of  the  home  market.  It  has  been  estimated  over  a 
million  f anulies  in  the  South  will  lose  their  opportunity  for  a 
livelihood  if  this  is  the  goal  that  we  arrive  at. 

Mr.  CULKIN.    Will  the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.    I  yield. 

Mr.  CULKIN.  Can  the  gentleman  explain  how  the  refer- 
endum on  the  renewal  of  the  Bankhead  bill  carried  so  over- 
whelmingly? Is  the  gentleman  familiar  with  that  phase 
of  it? 

Mr.  MARTIN  of  Massachusetts.  Yea.  I  understand  con- 
cessions were  made  so  the  law  would  not  apidy  to  five  or  six 
hundred  thousand  small  farmers. 

Mr.  CULKIN.  The  gentleman,  then,  believes  that  the 
tenant  farmer  and  the  share  cropper  were  tricked  into  sup- 
porting this  program? 

Mr.  MARTIN  of  Massachusetts.  Well,  I  do  not  know  that 
they  were  tricked,  but  at  least  they  were  led  astray.  Prob- 
ably that  would  be  the  better  way  to  put  tt. 

Mr.  CULKIN.  That  grmip  Is  now  In  distress  as  the  result 
of  this  program? 


Mr.  MARTIN  of  Massachusetts.  "Rie  reports  that  oorae  to 
me  indicate  they  are  very  much  in  distress,  and  hundreds  of 
thousands  are  obliged  to  go  to  the  Federal  Qovemment  for 
relief.    This  was  due  largely  to  the  crop-reduction  program. 

Mr.  CULKIN.  Has  the  gentleman  noticed  that  there  has 
bem  introduced  in  the  other  body  a  bill  Invcdvlng  the  dis- 
bursement of  a  million  dollars  on  the  part  of  the  Gov»ii- 
ment  for  the  relief  of  the  share  croppers  and  tenant  farmers 
who  have  been  displaced  by  this  program? 

Mr.  MARTIN  of  Massachusetts.  I  am  aware  of  such  a  bilL 
It  indicates  the  distress  existing  in  the  cotton  fields. 

These  pec^de  are  engaged  as  farmers  and  laborers  in  pick- 
ing, ginning,  compressing,  storing  cottonseed  oil,  milling, 
shipping,  merchandising,  and  so  forth.  It  is  soious  to  gam- 
ble with  the  livelihood  ci  a  populous  section  of  our  coimtry. 

It  is  sei-ious  to  disturb  the  economic  conditions  of  a  great 
section  of  the  country  without  thinking  the  problem  clear 
through. 

The  survey  down  South  reveals  the  chief  beneficiaries  are 
the  larger  cotton  growers.  Others  benefit  very  little.  It  is 
imderstood  clearly  the  South  itself  stands  to  suffer  enor- 
mously in  the  years  which  are  to  some. 

Now  let  us  travel  to  the  cotton-spinning  iudu&try,  an  in- 
dustry with  factories  located  in  nearly  every  State  in  the 
Union;  an  industiy  which  gives  employment  to  millions  of 
people;  an  industry  which  is  particularly  vital  to  the  pros- 
perity of  the  South  and  New  E^land.  What  is  the  effect  of 
this  experiment  on  this  large  industry? 

May  I  say  the  industry  has  been  stripped  of  the  greater 
part  of  its  reserve  money  by  the  many  years  of  depression? 
It  is  struggling  desperately  to  live.  It  is  upon  this  almost 
bankrupt  industry  the  Government  is  placing  the  burden  of 
canring  the  cost  of  the  cottcm  farmers'  relitf .  I  say  it  la 
unwise  and  manifestly  tmfair. 

The  processing  tax  is  draining  the  lifeblood  of  the  ootton- 
spinning  industry,  both  North  and  South.  It  has  already 
contributed  to  the  closing  of  one  large  concern  empAoytoc 
3.200  people  in  my  district.  It  has  beoi  the  factor  which  has 
closed  many  other  iilants  in  other  sections  of  the  country. 
Continue  this  experiment  and  you  contribute  to  the  closing 
of  many  other  concerns. 

Theoretically  the  tax  is  paid  by  the  manufacturer  and 
passed  along  to  the  consmner.  but  only  theoretically.  As  a 
practical  matter,  in  the  present  condition  of  the  cloth  market, 
the  manufacturer  finds  he  cannot  add  to  the  price  of  doth 
the  amount  of  the  tax  which  its  sponsors  anticipated.  The 
mill  is  asked  to  absorb  the  tax.  When  mills  are  nmning  oa 
an  extremely  narrow  margin  this  creates  a  loainc  prcqxMi- 
tion.  Factories  cannot  continue  indefinitdy  to  operate  at  m 
loss,  and  consequently  the  JolM  of  many  thousands  are  in 
danger  of  being  lost. 

Neither  can  we  overlook  the  fact  the  tax  will  cause  con- 
sumers to  look  for  substitute  products  for  cottcm.  There 
are  evidences  of  this  taking  place  in  rayon,  silk,  wo<^  linen. 
Jute,  and  paper.  These  commodities  are  not  obUged  to  pay 
the  tax,  and  consequently  are  in  a  better  position  to  take 
away  some  demand  hitherto  supplied  by  cotton.  All  this  is  a 
decided  loss  to  the  cotton  grower,  and  some  of  it  may  easily 
become  a  permanent  loss. 

I  have  said  nothing  of  the  millions  of  consumers.  In  some 
instances  they  are  assessed  and  find  they  are  contrlbutinc 
to  the  cost  of  the  experiment. 

This  is  the  situation  we  face  as  we  are  called  upon  to  make 
a  decision  concerning  the  continuance  of  a  policy  whldi 
stands  before  the  country  branded  with  the  mark  of  f aihne. 
Shall  we  continue  this  unwise  experiment?  I  tutpe  the  an- 
swer will  be  ••  No." 

Yet  you  ask.  and  I  think  quite  properly.  What  about  the 
distressed  cotton  farmer?  Shall  he  be  allowed  to  suffer? 
My  answer  would  be  emphatically  "  No."  He  should  not  be 
allowed  to  suffer.  If  he  needs  aid,  he  should  be  given  relief. 
But  do  not  pass  the  "  check  "  to  an  industry  worse  off  than 
the  cotton  grower.  Do  not  create  a  situation  which  aids  the 
planters  and  puts  himdreds  of  thousands  of  other  peoide  on 
the  relief  rolls,  a  large  part  of  whom  are  in  the  oetton- 
growing  section.   This  is  not  helping  to  bring  about  the  real, 
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r«co*«T  we  seek.  Do  not  contribute  to  the  low  of  the  for- 
eign markets  if  you  want  to  prevent  th»!  South  from  bein« 
stabihzed  on   a   6.000.0<)0-bale   ba^o^.     This   is   not   helpuig 

anyone. 

I  bebere  it  would  be  Infinitely  better  for  the  farmer,  the 
textile  mdustry.  the  cooijumer,  and  the  people  of  the  Uruted 
States  generally  if  you  went  din-ctly  to  the  United  States 
Treasury  and  gare  the  farmer  a  direct  contribution  of  $125.- 
000.000  If  this  us  a  real  relief  measure,  the  cost  should  be 
borne  by  all  the  people  and  not  by  a  single  industry  which 
itaelf  is  In  a  hfe-and-death  strugge. 

Mr.  licCORMACK.     Will  the  giintiemiin  yield? 

Mr.  MAKTIN  of  Mawachuaetts.     I  yield. 

Mr.  McCX>RMACK.  It  is  also  important  to  bear  in  muMl 
at  the  present  time  that  there  is  a  broader  question  involved 
as  the  result  of  the  processing  tax  imposed,  where  prices  have 
been  pyramided  and  psrramided  without  the  purchasing 
power  increasing  commensurate  therewith.  We  are  now 
raarhlng  the  peAnt — properly  ao — where  we  must  consider 
tadslation  to  protect  the  constmier. 

Mr.  MARTIN  of  Massachusetts.  The  genUeman  is  right 
in  a  way.  There  are  some  parts  of  the  textile  industry  where 
tte  trnz  Is  not  passed  along  aiul  pjrramided.  but  in  other  in- 
stances K  is.  The  gentlemaji  is  partkrularly  accurate  when 
he  says  that  en  the  question  of  foodstofTs  it  is  a  problem  we 
nsust  considsr  seriously — horn  far  the  poor  consumer  of  this 
cmmtry.  with  his  wages  stationary  and  his  condition  des- 
perate, can  continue  ocsisuming  goods  and  paying  the  high 
prices  he  is  forced  to  pay. 

Mr.  McCXDRMACK      Will  the  gentleman  yield  further? 

Mr.  MARTIN  of  Maasachuseits.     I  do. 

Mr.  McOCmMACK.  We  realise  the  necessity  of  action 
vlth  reference  to  the  fanner.  It  is  a  condition  and  not  a 
theory 

MARTIN  of  Magarhiisptto  We  want  to  help  him. 
McCOBMACK.  I  have  advocated  refinancing  their 
oaortgages  at  interest  as  loiw  as  3  percent,  the  diflereixre 
Id  be  aaaanaed  out  of  general  taxes,  tf  necessary,  provided  the 
■lakes  substantial  payments  on  account  of  the  mort- 
KleMedness.  to  ultimately  get  him  out  of  debt,  as  far 
as  the  Federal  Government  is  concerned.  As  we  get  him  out 
«f  debt,  this  becomes  less  and  less  a  Federal  problem.  The 
ianner's  proUcm.  from  a  tax  angle,  is  local.  He  has  no  tax 
proMem  mUh.  refeteiiee  to  the  Federal  Ooverttment.  He  may 
have  soBie  transportatloD  problems  to  which  we  should  give 
comideratlaiL.  such  as  charges  for  transporting  his  goods 
from  the  farm  to  the  eoosumcr.  We  from  the  industrial 
reattm  the  spirit  and  we  try  to  cooperate  as  much  as 
bot.  on  the  other  hand,  the  time  has  now  arrived 
this  Cfiapress  should  and  must  give  primary  considera- 
tion to  the  industrial  worker,  who.  when  he  is  out  of  work, 
has  no  fsnn  to  go  to.  has  no  little  place  on  which  to  grow 
frodttce.  tat  who  is  dependent  strictly  upon  charity  or  other 

>gencies.  This  pyramiding,  working 
hsrdihlp  upon  the  consumer,  has  now  reached  a 
five  consideration  to  it.  Furthermore. 
shm^  t>e  reduced  and  reduced  in  an 
tSort  to  try  to  eontxol  this  pframidlng  of  prices.  «^iich  is 
resulting  ao  harmfully  to  the  consumer. 

Mr.HARTPf  cf  Mssssehnscttw.  llie  gentleman  Is  correct. 
llMra  Is  ao  qnmtkm  but,  with  the  increase  in  price  beyond 
the  purchasing  power  of  the  people,  the  demand  for  goods 
tvin  be  lam.  and  eonaequently  production  has  to  be  Ie».  and 
«<■  siart  upon  a  vldous  circle  which  must  In  the  end  brli« 
rata  to  everybody. 

T  yield  to  the  gentleman  from  Cirilfomia  [Mr.  CoLBDfl. 

Mr.  COLDKN.  Does  not  the  gentleman  from  Massa- 
BhaseCti  believe  that  not  only  his  industries,  but  the  farmer. 
abn.  Is  entitled  to  coet  of  production  phis  a  reasonable  profit 
•n  his  bibor? 

Mr.  MARTIN  of  Massachusetts.  I  am  not  objecting  to 
Ihe  tanner  gettlnf  rehef .  I  say  tf  these  cotton  farmers  need 
the  f  lS6,tM,M6  produced  by  the  processing  tax.  we  might 
better  give  ttiem  an  outright  gift  of  that  smn  right  out  of 
R  would  be  better,  on  the  whole,  to  do  It 


that  way  and  not  bring  disaster  to  millions  of  people  as  we 

are  doinx  today  with  thus  unwuse  experiment. 

(Here  the  f?avel  fell.l 

Mr  TAYLOR  of  Colorado.  Mr  Chairman.  I  yield  20  miiv 
utes  to  the  KentJeman  from  Ohio  (Mr.  HaslahJ. 

Mr  HARLAN.  Mr.  Chairman.  I  regret  that  owing  to  the 
shortness  of  my  tune  I  cannot  yield  for  questions  imtil  I 
conclude  my  main  statement.  I  regret  also  the  absence  of 
the  gentleman  from  Massachusetts  [Mr.  Triadway],  who 
made  some  remarks  the  other  day  which  this  talk  is  in- 
tended to  answer. 

On  February  14  I  addressed  the  House  concerning  H.  R. 
5493.  a  bill  which  is  now  pending  before  the  Judiciary  Com- 
mittee, and  which  provides  that  members  of  the  Cabinet 
may  at  all  times  occupy  seats  in  both  Houses  of  Congress 
and  participate  in  clet>ate  imder  the  rules  of  the  House  on 
question.s  pertaming  to  their  departments.  Also,  that  on 
1  day  each  week  they  shall  be  required  to  attend  these  y^es- 
sions.  unless  excused,  for  the  purpose  of  answering  questions 
pertaininK  to  the  work  of  their  various  departments. 

The  bill  reads  as  follows: 

Be  it  enacted,  etc..  Tlxat  Uie  memt>era  at  tbe  President's  CabJiet 
Rhsil  be  entitled  to  cx^cupy  sests  on  the  floor  of  the  Senate  and 
House  of  Reprt-sentatlres  with  the  right  to  partlctpste  in  deUate 
on  matters  relating  to  the  business  of  their  respectlre  depart- 
ments, under  such  rules  as  may  be  prescribed  by  the  Senate  and 
House,   respectively. 

Sec  3  That  said  Cabinet  memt>ers  shall  attend  the  session)  of 
the  Senate  on  the  opening  of  the  sittings  on  Tuesday  of  « ach 
vpeeic,  and  the  sessions  of  the  Houss  of  Representatives  on  tha 
opening  of  the  sittiuiis  on  Thursday  of  sach  week  to  give  Infor- 
matlon  sfiked  by  resolution  or  in  reply  to  que.stlons  which  may  be 
propounded  to  them  \mder  the  rules  of  the  Senate  and  Hoise: 
pTijvided.  That  the  answers  to  said  questions  would  not  be.  In  the 
opinion  of  the  Cabinet  member  Interrogated,  against  the  welfare 
of  the  United  Slates  Provuled  further.  That  the  questions  pro- 
pounded comply  with  the  rules  of  the  Senate  and  House  And 
provided  further.  That  the  Senate  and  House  may  by  resoh.tlon 
ai.>>p«nse  with  the  attendance  at  one  or  more  of  said  Cabinet  n.em- 
t>er8  on  any  stipulated  day. 

I  recommend  a  favorable  report  of  this  hill  to  the  H  }use 
by  the  committee,  and  a  subsequent  passage  of  the  bill  by 
the  House,  for  the  reason  that  the  bill  would  give  us  a  sys- 
tem of  government  which  would  ixovide,  first,  adequate  ex- 
ecutive power;  second,  continuing  legislative  control  over 
the  use  and  abuse  of  that  power;  aikl  third,  congressional 
leadership  in  the  national  interest. 

Last  Wednesday  the  gentleman  from  Massachusetts  Mr. 
Triadway  1  in  his  remarks  on  this  bin  took  issue  with  the 
latter  two  propositions.  He  malntaliied  that  the  prop<)eed 
bill  would  not  supply  ade<juate  legislative  control  and  '-hat 
our  present  system  provides  sufllcient  legislative  leadership. 
He  also  contended  that  under  otir  present  system  we  have  a 
greater  expansion  of  Executive  authority  than  is  safe  for 
democratic  government. 

During  recent  years  there  has  been  considerable  discussion 
as  to  the  effect  of  the  operation  of  this  system  on  Cong  -ess. 
The  critics  are  divided  into  two  classes,  one  presenting  len- 
tlments  expressed  by  the  gentleman  from  Massachus  ?tts. 
The  other,  diametrirany  opposite,  has  probably  been  best 
defended  by  former  Secretary  of  the  Treasury.  David  P. 
Houston,  who,  in  an  article  in  World's  Work  in  June  1925. 
says: 

Neither  House  of  Conirress  will  take  its  leadership  from  men 
t>rought  In  frocn  the  outride,  men  whom  tt  does  not  select  Nor. 
In  the  ksig  run.  cwn  If  tbe  President's  party  controls  both  Houses, 
will  Congress  tolerate  obvious  efforts  of  the  President  direct  y  to 
lead  It  And  especially  will  it  resent  attempts  of  the  President  to 
force  Its  hand  by  appeals  over  his  head  to  the  people 

Thus  we  have  two  definite  groups,  one  saying  that  the 
seating  of  Cabinet  members  would  throw  all  of  the  Go\ern- 
ment  mto  the  hands  of  the  Executive,  and  the  other  spying 
that,  due  to  the  resentment  which  would  be  created,  practi- 
calh  all  Executive  leadership  would  be  destroyed.  In  view 
of  most  human  experience  with  extreme  viewpoints  the 
chances  are  that  the  truth  lies  tjetween  the  two.  Thnt  is. 
that  the  system  would  furnish  reasonable,  helpful  Exec  Jtive 
'padership  m  lawmaking,  but  that  legislative  jealousy  v  culd 
at  the  same  time  give  Congress  far  more  control  ove    ihe 


abuse  of  Executive  authority  than  we  have  ever  known  In 
this  country. 

It  is  well  to  remember  that  all  of  this  discussion  has 
occurred  prior  to  the  last  two  Presidential  administrations 
and  prior  to  the  recent  depression.  During  the  first  of  these 
administrations,  we  have  found  that  without  strong  leader- 
ship in  the  national  interest.  Congress  becomes  an  esisy  prey 
to  block  and  lobby.  During  the  latter  administration  in  the 
face  of  a  national  emergency,  we  have  seen  that  Congress 
will  readily  3neld  to  strong  Executive  leadership,  so  that 
our  experience  during  the  last  8  years  has  made  the  position 
of  both  opponents  to  Cabinet  cooperation  In  legislation  a 
very  difficult  one.  Why  is  it,  then,  that  during  the  many 
years  that  this  plan  has  been  imder  discussion,  it  has  not  as 
yet  been  accepted  by  the  Congress?  One  obvious  answer  is 
that  in  very  few  periods  of  our  history  have  we  found  an 
actual  balance  between  the  legislative  and  executive 
branches.  In  almost  every  administration  either  the  execu- 
tive or  the  legislative  branch  of  government  has  been  in  the 
ascendant.  When  the  executive  was  in  power  the  President 
has  been  very  slow  to  recommend  the  passage  of  such  a  bill 
for  fear  of  losing  that  power,  and  when  the  Legislattire  was 
in  control,  of  course,  it  has  hesitated  to  jeopardize  its 
position. 

It  is.  of  course,  natural  for  us,  as  individuals,  to  fear  un- 
known experiences.  And  it  seems  to  be  a  very  commendable 
trait  in  nations  to  hesitate  in  trying  new  experiments  in  gov- 
ernment toward  which  they  are  not  driven  by  absolute  neces- 
sity. It  is,  no  doubt,  also  because  of  this  that  the  United 
States  has  been  very  hesitant  in  adopting  this  comparatively 
simple  change  in  government.  We  have  stood  quietly  on  the 
side  lines  and  seen  practically  every  democratic  government 
that  has  come  into  existence  since  our  own  adopt  either  all 
or  a  substantial  part  of  Cabinet  participation  in  lawmaking. 
Nearly  every  country  in  Europe  that  is  not  under  some  form 
of  dictatorship  requires  the  presence  of  CaMnet  members  in 
legislative  assemblies,  and  the  same  is  true  of  the  South 
American  Republics.  We  alone  look  askance  at  the  whole 
procession,  claiming  to  be  fearful  that  our  Executive  would 
use  this  instrumentality  to  increase  his  power  to  the  injury 
of  the  country- 

This  attitude  is  certainly  not  justified  by  the  experience 
of  other  free  governments,  and  especially  is  it  clearly  dis- 
proved by  English  history.  For  many  centuries  there  was  a 
struggle  in  England  between  the  executive  and  legislative 
power  as  to  which  would  be  the  contr(dllng  force  in  govern- 
ment. It  was  not  until  the  present  cabinet  system  was  de- 
vised, in  the  early  part  of  the  nineteenth  century,  that  for  all 
time  that  question  was  settled  in  favor  of  the  legislative 
branch.  The  House  of  Commons,  by  keeping  the  Cabinet 
constantly  under  its  surveillance  and  subject  to  its  dtrectiMi, 
provided  that  so  long  as  British  institutions  shall  prevail  that 
body  shall  be  the  controlling  factor. 

Yet  we,  according  to  the  gentleman  from  Massachusetts, 
should  be  timorous  about  adopting  even  a  short  step  in  ihis 
direction,  for  fear  that  that  short  step  win  make  the  Presi- 
dent a  menace  to  our  freedom. 

Our  own  history  has  shown  us  that,  without  any  exception, 
wherever  the  need  of  Inroad  executive  power  has  existed  the 
President  has  seized  that  power  and  Congress  has  not 
quibbled  while  the  emergency  has  been  upon  us.  Apparently 
it  would  be  almost  impossitde  to  adopt  any  system  that  would 
increase  the  present  ability  of  the  Executive  to  take  unto 
himself  any  and  aU  necessary  power.  The  only  thing  that  is 
left  for  us  to  do  is  to  try  to  devise  scone  system  that  wlU  at 
all  times,  both  normal  and  during  emergeDCdes.  give  the  Legis- 
lature the  right  to  c<Hitrol  this  power  which  will  inevitably 
be  taken  when  the  occasiCRi  arises. 

In  1837  Hon.  Richard  Fletcher,  at  that  time  a  member  of 
the  Ways  and  Means  Committee,  In  a  q^eech  In  PaneuU  Hall, 
Boston,  complained  that  during  Jackscm's  term  of  office 
the  principal  function  of  the  Ways  and  Means  Committee 
was  going  through  the  form  of  approving  the  laws  which 
Jackson  prepared  and  handed  down  to  than  for  acceptance. 
It  may  not  be  merely  a  coincidence  that  the  first  effort  in  Cmi- 
gress  to  bring  tbe  President's  Cabinet  under  the  control  of 


the  House  and  Senate  was  in  April  1864,  during  the  close  of 
the  Lincoln  administration,  when  Executive  power  had  ex- 
panded beyond  the  precedence  even  of  the  Jackson.  The 
committee  considering  this  bill  reported  it  favorably  and 
complained  bitterly  of  the  manner  in  which  the  executive 
department  imduly  influenced  the  deliberation  of  the  Legis- 
lature.   The  report  says  of  the  President's  Cabinet: 

It  has  been  notorious  for  years  that  by  personal  interviews  with 
Members,  by  private  conversations  at  the  oOlce,  in  social  inter- 
course, at  casual  meetings  on  the  floor  of  the  two  Houses,  by 
verbal  statements  to  the  chairmen  of  ctxnmlttees — liable  alwajrs 
to  be  misunderstood  or  misinterpreted — by  unoffldal  communica- 
tions to  the  committees  themselves,  these  officers  originate,  press 
forward,  modify,  or  entirely  defeat  measures  of  legislation. 

It  is  also  interesting  to  note  that,  at  this  same  period  in 
our  history,  the  Confederate  States  who  were  so  jealous  of 
the  law-making  rights  of  States  that  they  were  willing  to 
go  to  war  over  it,  and  who  would  not  knowingly  or  willingly 
expand  the  Federal  Government  in  any  of  its  departments 
beyond  the  absolute  necessities  of  the  case,  provided  in  their 
own  constitution  for  the  admission  of  cabinet  members  into 
the  deliberations  of  their  house  and  senate. 

Obviously,  then,  from  the  intent  of  the  farmers  of  the  law 
itself,  from  the  historical  develoiHnent  of  English  parlia- 
mentary government,  from  our  own  experience  and  the  ex- 
perience of  all  other  governments  that  have  adopted  this 
cooperative  method  of  government  between  the  legislative 
and  executive  departments,  there  is  not  a  thread  up<»i  which 
any  substantial  fear  d^  executive  encroachment  can  be  htuig. 
This  measure  is  designed  to  do  the  one  thing  that  our  con- 
stitutional fathers  held  constantly  in  their  minds — ^the  main- 
tenance of  a  balance  between  the  three  departments  of  gov- 
ernment. This  is  the  one  method  that  will  enable  the  Legis- 
lature to  exen;ise  that  control  which  our  modem  industrial 
development  htts  made  necessary  in  the  Executive. 

The  only  control  that  Congress  has  at  the  present  time 
over  Executive  conduct  is  the  interminable,  tiresome,  and 
usually  futile  congressional  investigation,  with  its  reams  of 
testimony,  expensive  junketing  trips,  loads  of  newspaper 
publicity,  and  usually  a  dud  at  the  end.  E*resident  Grant's 
8  hectic  years  brought  forth  37  such  investigations.  Presi- 
dent McBIinley  beat  Congress  to  the  punch  at  the  close  of 
the  Spanish-American  War  by  appointing  his  own  ccmimis- 
sion  to  tell  the  world  all  about  the  embalmed  beef,  sinking 
transports,  and  utter  lack  of  military  supiriies.  The  con- 
gressional investigation  of  the  controversy  between  Oifford 
Pinchot  and  Secretary  Ballinger  in  the  administration  of 
President  Taft  is  still  ripe  in  the  memory  of  most  of  us. 
The  odoriferoiis  scandals  of  the  Harding  administration  were 
all  brought  to  light  by  congressional  investigation.  Prac- 
tically all  of  this  could  have  been  avoided  if  Congress  had 
been  In  a  position  to  demand  in  the  public  interest  constant 
information  from  members  of  the  Cabinet  as  to  what  they 
were  doing  and  why  they  were  doing  it. 

Yet  the  executive  department  would  also  be  in  a  much 
greato-  position  to  work  efficiently.  It  could  inject  its  opin- 
ion an  nation;il  questions  in  the  same  forum  in  which  those 
opinions  are  attacked — on  the  floor  of  the  House  of  Repre- 
sentatives. It  could  supply  Congress  with  facts  and  infor- 
mation known  only  to  the  executive  department,  which 
would  save  a  lot  of  useless  oratory  and  a  lot  of  misinforma- 
tion. In  short,  it  could  give  to  Congress  a  leadership  in  tbe 
national  interest. 

The  gentieman  frmn  Massachusetts  [Mr.  T^ubadwat]  in 
his  remarks  says  that  Congress  ab-eady  has  plenty  of  leader- 
ship, and  he  fortifies  that  statement  by  naming  a  number  of 
illustrious  lea^lers  of  Congress  who  have  served  in  times  past. 
It  was  never  my  intention  to  say  that  Congress  has  not  had 
leadership.  We  have  bad  many  patriotic  men  in  these  Halls, 
but  in  every  <»se  they  were  elected  from  congressional  dis- 
tricts. They  either  voted  and  talked  as  tbe  majority  in  their 
districts  required  or  they  were  not  reelected  to  Congress.  If 
such  leadership  happened  to  be  in  the  national  interest,  it 
was  due  to  the  fortuitous  circumstance  that  a  man  of  excep- 
tional ability  happened  to  come  from  a  district  that  had  tbe 
national  viewpoint  rather  than  a  sectional  one.  The  purpose 
of  bringing  Cabinet  members  on  tbe  fiocn-  of  tbe  House  is  to 
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ft^  the  only  public  o«Bcl&l  that  Is  elected  by  all  the  people  | 
of  the  United  States,  the  President,  power  to  exert  leader-  j 
ship  over  Comrreas  at  aU  times  from  a  naUonal  rtewpoint:  , 
not  by  the  accident  of  circumstance  but  as  a  ayst«n  ot  i 
goyemment. 

The  overwhelmln«  preponderance  of  opinion  of  our  real 
students  of  foremment  endorse  such  a  bill  as  now  pending 
before  our  Judiciary  Committee.  In  my  former  talk  I  set 
forth  the  personnel  of  the  senatorial  committee  that  had 
gtren  unanimous  approval  of  this  measure,  a  committee 
whk:h  for  high  standing  of  scholarship  and  pubbc  serrlce 
would  be  very  hard  to  duplicate  In  our  history.  It  contained 
such  names  as  James  G.  Blaine.  Oe«^e  Pendleton.  Oeneral 
Butler.  John  O.  Ingalls,  and  others  of  almost  equal  standing. 

In  giving  the  list  of  authorities  approivlng  this  profMsltion, 
we  must  ever  keep  in  mind  the  name  of  our  own  eoQea«ue 
the  gentleman  from  Virginia.  Mr.  A.  J.  Movrscva,  who  is 
probably  the  best  informed  man  In  the  country  on  the  de- 
velopment of  this  whole  iroblem  and  the  neceeaity  of  this 
reform.  A  number  of  years  ago  he  gave  an  address  before 
the  Pennsylvania  Bar  Association  on  this  subject,  which  is 
■o  scholarly  and  complete  that  It  leaves  very  Uttlc  to  be  said. 

One  of  the  salient  points  of  that  address  is  that  secret 
Cabinet  meetings,  oomblrted  with  secret  committee  meetings 
In  Congress,  tend  to  destroy  that  public  interest  which  Is 
vital  to  a  democracy.  This  system  makes  for  an  over- 
activity of  politicians  and  an  Indiflerence  In  general  by  the 
people  to  problems  of  government.  Both  of  these  erlla  would 
be  largely  overcome  by  the  public  appearance  of  Cabinet 
members  and  the  open  discussion  of  their  views. 

Prof.  Harold  J.  lAski.  in  Harper's  Monthly  for  June  of 
1928.  heartily  endorses  this  proposal  and  says: 

The  habit  of  debate  In  the  House  of  RepreaentatlTes  would  be 
restored,  and  with  its  restoration  there  would  be  both  an  Inereafle 
tn  the  dgnlftcancc  of  opposition  and  a  growth  of  public  interest 
in  the  proocM  of  poliuca.  A  Secretary  charged  with  corrupUoo. 
like  Mr  Daugherty  or  Mi  Fall,  would  haTe  to  meet  hla  accusers 
fare  to  face,  a  fact  which  would,  at  a  stroke,  raise  the  level  of 
polltlcaJ  morality  In  America. 

Charles  O.  Fenwick.  of  Bryn  Mawr  College,  writes  In  the 

American  Political   Science  Review   for   November    1920   a 

similar   endorsement.     Hon.   Perry   Belmont,    at   one   time 

Chairman  of  our  Committee  on  Porelgn  Affairs  of  the  House 

of  Representatives,  writes  In  the  Constitutional  Review  of 

July  1928  a  very  scholarly  review  of  the  whole  subject,  and 

In  that  article  quotes  a  conversation  which  he  has  had  with 

Bon.  Ellhu  Root,  our  present  representative  on  the  World 

Court  and  a  man  described  by  President  Theodore  Roosevelt 

as  the  greatest  statesman  in  the  world.    Mr.  Root  Is  quoted 

as  saying: 

I  have  long  been  of  the  opinion  that  It  would  lukprove  the  con- 
duct of  both  the  leglslaUvc  and  executive  buslneos  of  the  OoverD- 
ment  to  have  the  hea<la  of  the  executive  department  entitled  to 
■eats  tn  the  House  of  Giingr—  with  the  right  to  be  tieani  and  the 
duty  to  give  InformatloD  under  appropriate  ragulatk>n. 

Mr.  BetanoDt  also  quotes  Mr.  John  W.  Davis,  oar  Demo- 
cratic candidate  for  President  in  1934.  as  being  favorable  to 
Cabinet  participation. 

Dr.  Charles  A.  Beard,  the  author  of  The  Rise  of  American 
Civilization,  and  probably  our  outstanding  student  of  gov- 
emmejital  problems,  in  an  article  in  Harper^  for  July  1930, 
aays: 

This  (requiring  Cabinet  members  to  attend  Cbngreas)  should 
ha  ye  a  wholeaome  tnilueDoe  on  both  departments  erf  Oorenunent. 
Again  and  again  Coagreaa  enacts  laws  In  vagoe  and  general  terms, 
leaving  Interprstatlon  and  application  to  KzecuUve  authority.  The 
Water  Power  Act  of  1930  and  the  Boulder  Dam  Act  of  more  recent 
fame  are  excellent  examples.  In  such  csees  tt  freqtiently  happens 
that  the  administration  departs,  or  sssms  to  dsfiart.  widely  trooa 
the  Intention  ot  the  legislature,  assuming  that  It  was  erer  dearly 
formulated.  The  Members  of  Congress  attack  the  administration 
on  the  floor  and  the  administration  fires  voUeys  through  the  press 
■t  Members  of  Oongreas.  Kot  an  edifying  spectacle.  Worse  than 
that,  tt  delays.  confXBea,  and  hampers  tlM  transaction  ct  business. 
Bvery  Issue  ot  this  character  should  be  rteflned  on  the  floor  of  Con- 
gress, with  the  parties  tn  Interest  face  to  face,  the  press  watching 
and  the  country  Informed. 

Justice  Biory.  in  his  Commentaries  on  the  Constitution,  by 
very  dear  inference  apinrovea  of  sucli  &  system,  and  In  section 


809  bemoans  tlie  secrecy  In  relationship  between  execuUva 
and  legislative  branches  of  the  Government. 

President  Woodrow  Wilson,  tn  an  article  on  the  sub  ect, 
says: 

The  degree  of  separation  now  existing  between  the  executive  and 
legislative  branches  cannot  long  be  preserred  without  very  scTious 
consequences  resulting.  Cougress  and  the  President  now  treat  *ach 
other  as  aanost  separate  govemments.  so  Jealous  Is  each  of  Its  pre- 
rogative What  we  need  ts  harmonious,  consistent  party  govern- 
ment Instead  of  a  wide  dispersion  at  function  and  respon&lb  Uty. 
We  can  get  It  only  by  connecting  the  President  closely,  as  cl  leely 
as  may  be.  with  his  party  in  Congress.  The  natural  conne<  tine 
link  U  the  Cabinet. 

Hon.  William  C.  Redfleld.  after  his  retirement  as  Secretaxy 
of  Commerce  In  1919,  issued  a  book  entitled  "  With  Cont^ress 
and  Cabinet."    He  says  on  page  42: 

The  weaknsM  of  the  House  as  a  working  part  of  the  Ooreminent 
Is  InsuAcient  knowledge  of  econumicii  and  of  the  Gtovemnient  It- 
self. •  •  •  The  Halls  of  Congress  are  not  a  source  of  accurate 
knowledge  concerning  the  Ooremment. 

His  solution  of  the  problem  was  to  have  Under  SecreUiries 
from  the  executive  departments  present  in  Congress  a;  all 
times. 
]      Chief  Justice  Charles  E.  Hughes,  who  was  then  Secntaxy 
of  State.  In  an  address  in  Albany,  N.  Y..  In  1924.  said: 

I  It  ought  to  be  possible  for  Cabinet  oOcers  to  take  part  li  the 
debates  In  both  Houses  on  matters  touching  their  departmcn*  and 
thus  be  able  to  give  exact  tnformatton  and  to  defend  theiT)>elve8 
against  unjust  attacks.  •  •  •  Under  the  present  arrange  nens 
a  Cabinet  offloer  often  hears  of  misunderstandings  and  of  an  out- 
pouring of  mistaken  nDtions  which  a  brief  statement  from  him 
could    have   corrected,   but    the    misapprehension    has   been    voiced 

I  and  has  gone  through  the  country  perhaps  never  to  be  overt-iken. 

I  The  force  of  Chief  Justice  Hughes'  remarks  was  Impressed 
'  uix>n  me  this  afternoon  as  I  listened  to  the  gentleman  ^rom 
New  York  [Mr.  Tabu!  d^v"*:-''  the  financial  condition  o:  the 
country  when  he  insisted  on  listing  all  of  the  money  tha.  the 
Federal  Government  has  advanced  in  the  form  of  loans  t )  the 
States,  cities,  and  home  owners  of  this  country  as  being  Fed- 
eral expenditures.    Continuing.  Justice  Hughes  said: 

1  We  can  preeerve  the  advantages  of  stability  and  enhance  th:  op- 
portunity of  Kxecutlve  leadership,  not  by  overriding  the  cherished 
prerogatives  of  the  Coiigrew  or  by  attempting  to  gain  an  llll<:t  ad- 
vantage for  that  leadership  but  by  having  a  recognised  contact 
through  the  regular  admission  of  Cabinet  oOcers  to  the  Qcor  of 
both  Houeew  of  Congress. 

Hon.  James  A.  Garfleld,  later  a  President  of  the  United 
States,  speaking  of  the  same  proposal  before  Congress,  iaid: 

Who  does  not  know  that  the  enactment  of  this  law  wiU  tc-id  to 
bring  our  ahlest  men  Into  the  Cahlnet  of  the  Republic?  Who 
does  not  kzww  that  if  a  man  Is  to  be  responsible  to  his  exerutlve 
acta  and  also  be  able  to  tell  why  he  proposes  new  measures  and 
to  comprehend  IntelltgenUy  the  whole  scope  of  his  duties,  weak 
men  wlU  ahrlnk  from  taking  such  places?  Who  does  not  enow 
that  tt  will  call  out  the  beat  talent  of  the  land  both  execuUve 
and  parliamentary?  *  *  *  It  Is  the  silent,  secret  Influence 
that  saps  and  undermines  the  fabric  of  republics,  and  no-,  the 
open  appeal,  the  collision  between  InteUects.  the  array  of  (acts. 
I  hope  that  this  measure  will  be  fairly  considered.  II  It  doei  not 
,  pass  now,  the  day  will  come.  I  believe,  when  it  will  pass.  ^Vheo 
that  day  oomes  I  expect  to  see  a  higher  type  of  American  states- 
manahlp,  not  only  tn  the  Cabinet,  but  in  the  legislative  hallv 


Mr.  MAY.     Will  the  gentleman  yield? 

Mr.  HARLAN.  I  yield  to  the  gentleman  from  Kenticky 
for  one  question. 

Mr.  MAY.  In  view  of  the  fact  that  the  framers  of  the 
Constitution  provided  for  absolute  divorcement  of  the  three 
departments  of  government,  each  from  the  other,  and  par- 
ticularly the  executive  from  the  legislative,  has  the  gnitle- 
man  considered  the  possibility  of  entangling  the  exec\;Uve 
and  legislative  branches  of  the  Cro\'emment  by  his  bilP 

Mr.  HARLAN.  I  may  say  to  the  gentleman  that  I  will 
include  in  my  remarks,  which  I  did  not  Intend  to  do.  a  state- 
ment by  James  Madison  appearing  In  the  Federalist,  an- 
swering an  article  by  Montesquieu  on  the  question  of  si -pa- 
ration  of  departments  of  goverrunent: 

He  (Montesquieu )  did  not  mean  that  the  departments  8l<  >uld 
have  no  partial  agency  in  the  acts  of  each  other.  His  met\:ilng 
can  amount  to  no  more  than  this:  That  where  the  whole  power 
of  one  department  is  exercised  by  the  same  hands  which  possess 
the  whole  power  of  another  department,  the  fundamental  pnn- 
dplea  of  a  true  conbtltution  are  subverted. 
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Former  President  Taft,  in  his  message  to  Congress  on  De- 
cember 19.  1912,  forcibly  recommended  the  adoption  of  a 
bill  permitting  and  requiring  CaUnet  members  to  participate 
in  legislative  matters.    In  this  message  he  says: 

There  has  been  much  lost  motion  tn  the  machinery  due  to  the 
lack  of  cooperation  and  Interchange  of  views  face  to  face  between 
the  repre.<>entatlves  of  the  Executive  and  the  Members  of  the  two 
legislative  branches  of  the  Ocvemment.  It  was  never  Intended 
that  they  should  be  separated  In  the  sense  of  not  being  tn  con- 
stant effertlve  touch  and  relationship  to  each  other.  The  legis- 
lative and  Executive  each  perform  Its  own  appropriation  function, 
but  these  functions  must  be  coordinated.  *  *  *  I  do  not 
think  that  I  am  mistaken  In  saying  that  the  preaenoe  of  the  mem- 
bers of  the  Cabinet  on  the  floor  of  each  House  would  greatly  con- 
tribute to  the  enactment  of  beneficial  legislation. 

Thus  we  have  seen  the  measure  which  is  now  i)ending  to 
require  Cabinet  members  to  enlarge  their  functions  and  co- 
operate with  the  legislative  branch  endorsed  by  the  history 
of  the  British  Empire  in  its  struggle  to  achieve  democratic 
government.  We  have  seen  this  experience  copied  to  greater 
or  less  degrees  by  almost  all  of  the  later  republics,  both  Euro- 
pean and  American.  We  have  seen  In  America  an  irresistible 
growth  of  Executive  power,  with  no  apparent  instrumentality 
to  control  that  power  on  the  part  of  the  legislature.  We 
have  seen  our  thinking  students  of  government  try  to  devise 
a  means  of  working  out  of  this  dilonma,  and  out  of  this 
effort — 70  years — the  first  bill  to  establish  cooperation  be- 
tween the  Cabinet  and  the  legislature  was  initiated.  That 
bill  has  been  endorsed  by  our  outstanding  students  of  gov- 
ernment everywhere.  It  has  met  the  express  approval  of  at 
least  three  of  our  Presidents,  of  a  senatorial  committee  of 
outstanding  ability,  of  two  of  oi^  Chief  Justices  of  the  Su- 
preme Court,  and  of  our  representative  on  the  World  Court. 
Yet  we  must  not  iMX)ceed  in  haste,  as  we  are  told  by  the 
gentleman  from  Massachusetts,  who  says  that  the  bill  will 
dangerously  increase  executive  power,  while  we  are  also 
warned  by  a  former  Secretary  of  the  Treasury  that  it  will  so 
irritate  the  legislature  that  it  will  be  a  futility.  The  choice 
between  these  viewpoints  is  now  In  our  hands,  and  as  one 
Member  of  this  body  I  recommend  the  passage  of  the  bill  by 
this  House. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman.  I  yield  10  min- 
utes to  the  gentleman  from  Georgia  [Mr.  CastxllowI. 

Mr.  CASTELLOW.  Mr.  Chairman,  it  was  not  my  purpose 
to  consume  any  time  on  this  occasion,  but,  having  listened 
to  interesting  talks  this  morning  by  several  distinguished 
Members  of  this  House.  I  feel  Inclined  at  least  to  interpose 
a  few  comments. 

I  was  especially  interested  In  the  discourse  of  the  gentle- 
man from  Texas  [Mr.  MAMsniLD]  in  the  beginning  of  the 
debate.  He  gave  us  some  very  interesting  information  in 
reference  to  the  cotton  situation  in  the  South.  The  lesson 
that  I  drew  from  his  statistics  inclines  me  to  make  this  sug- 
gestion. It  is  now  high  time  that  we  as  a  people  decide 
whether  we  are  to  be  nationalistic  and  self-contained  or 
remain  a  factor  in  the  c(»nmerce  of  the  world. 

If  we  expect  to  deal  in  the  markets  of  the  world,  it  fol- 
lows necessarily  tiiat  we  must  put  ourselves  in  position  to 
compete  with  others  who  are  dealing  in  that  same  market. 
The  gentleman  has  shown  us  that  while  the  cotton  produc- 
tion of  this  country  decreased  last  year  some  3,000,000  bales, 
there  was  a  corresponding  increase  in  the  production  of 
other  countries.  Consequently,  the  world  supply  was  not 
reduced.  If  we  expect  to  sell  cottcm  In  the  markets  of  the 
world,  necessarily  we  are  going  to  be  cmnpelled,  whether  we 
would  like  it  or  not,  to  be  in  position  to  compete  with  those 
countries  that  produce  the  same  commodity.  This  is  not 
only  true  in  the  production  of  cotton,  but  it  Is  likewise  true 
in  the  production  of  any  commodity  that  Is  to  be  placed  on 
the  counters  of  the  world  and  offered  for  barter. 

As  I  have  remarked  before  upon  the  floor  of  the  House, 
there  is  an  absolutely  logical  reason  for  evenrthing  which 
has  transpired  or  ever  will.  Why  is  it  that  the  wealth  of 
the  United  States,  and  I  might  say  the  wealth  of  the  world, 
is  centered  In  that  part  of  the  country  which  is  Intrinsically 
the  poorest  part  of  the  United  States — ^I  will  not  say  of  the 
world?  Why  is  it  that  the  southern  part  of  the  United 
States,  rich  in  soil,  with  a  wonderful  climate,  possesses  a 


negligible  portion  of  the  wealth  of  the  Tmited  States,  while 
that  part  of  the  country  inhabited  by  those  we  call  New 
Englanders  possesses  so  much  of  the  wealth  of  the  world? 
There  is  a  reason,  an  absolutely  valid  reason,  for  it.  One  Is 
that  by  the  dcicree  of  Nature  men  prosper,  not  when  helped 
but  when  the}'  rise  to  meet  emergencies  and  overcome  diffl- 
culties.  They  evidently  were  using  their  brain  while  we 
probably  were  enjoying  our  climate. 

Until  recentiy,  as  I  understand,  the  chief  diflerenoe  be- 
tween the  doctrines  of  the  Republican  Party  and  those  of 
the  Democratic  Party  was  upon  the  subject  of  tariffs.  The 
people  of  the  Democratic  Party,  the  nucleus  of  which,  of 
course,  remains  in  the  South,  stood  for  low  tariffs  or  no 
tariffs,  while  tJie  people  of  the  N(»th  and  the  East  stood  for 
high  tariffs  and  protective  tariffs.  Now,  what  transpired? 
What  was  the  tragical  result  of  this  difference  of  opinion  in 
regard  to  the  policies  which  should  be  enacted  into  law? 

The  situation  might  be  illustrated  with  a  game  of  hanehall. 
for  instance,  lietween  New  York  and  Washingt<m.  Ttte  um- 
pire calls  into  consultation  the  captains  of  these  teams,  and 
he  says  to  the  Washington  captain,  "  Mr.  Captain,  how  many 
strikes  do  you  say  a  batter  i^ould  have  before  he  Is  out?  " 
And  the  captiiin  promptly  responds.  "  Tliree." 

He  then  asks  the  captain  of  the  New  Yoilters.  "  How  many 
strikes  do  you  contend  a  batter  should  have  before  he  Is 
out?  "  And  tiie  captain  of  the  New  York  team  replies.  "  I 
think  he  should  have  five.  Now,  what  is  your  decision.  Mr. 
Umpire?  "  llie  umpire  responds,  "  Well,  I  am  thoroughly 
agreeable.  I  like  to  please  all,  so  I  am  going  to  agree  with 
both  you  gentlemen.  Each  batter  of  the  Washlngtm  team 
will  be  allowed  three  strikes  before  he  is  out;  each  batter 
of  the  New  York  team  will  be  permitted  five  strikes  before 
he  is  out.    The  game  Is  called!  " 

The  United  States  has  said  time  and  again,  "  I  am  going 
to  agree  with  the  Democrats  of  the  South,  and  I  am  going 
to  agree  with  the  Republicans  of  the  North  and  the  East;  I 
am  going  to  give  you  people  of  the  South  what  you  want,  a 
low  tariff  or  no  tariff,  and  I  am  going  to  give  the  people  oi 
the  North  and  the  East  what  they  want,  a  high  tariff,  a  pro- 
tective tariff  ",  thereby  forcing  the  agricultural  classes  to  sell 
the  products  of  their  labor  in  an  open  market  in  competition 
with  the  world,  and  to  buy  their  necessities  in  a  market 
Inflated  by  a  high  protective  tariff. 

We  have  operated  under  those  rules  for  150  years;  and  is  It 
surprising  thitt  we  of  the  South  have  not  won  a  game  yet? 
[Laughter  and  applause.] 

Now,  I  am  not  saying  that  we  are  more  virtuous  than  you, 
and  I  would  tie  far  from  admitting  that  you  are  more  virtu- 
ous than  we. 

The  question  of  tariff  seems  to  be  largely  a  questicHi  of 
expediency  as  it  affects  the  business  interests  of  re^ecUve 
localities,  and  in  its  solution  the  voice  of  selfishness  and  self- 
interest  seems  to  prevail,  as  is  often  clearly  demonstrated  on 
both  sides  of  this  House. 

There  are  many  other  things  that  I  should  like  to  say. 
suggested  by  the  splendid  speech  of  my  friend  fron  Texas 
[Mr.  Mansitelo]. 

The  next  s(>eaker  was  the  gentleman  from  New  Yoi^  [Mr. 
Tabkr],  from  the  Republican  side.  I  have  listened  to  the 
gentleman  on  many  occasions,  and  I  say  this:  that  the 
truth  is  the  ti-uth,  not  because  any  particular  one  speaks  it. 
but  because  it  is  the  truth,  whether  it  be  in  Holy  Writ  or 
not.  If  good  comes  from  this  side  or  that  side.  I  for  one 
am  willing  and  anxious  to  accept  it.  Mr.  Tabes  was  speak- 
ing my  convictions  when  he  said  he  believed  the  time  was 
near  at  hand,  or  even  now  at  hand,  when  we  should  at 
least  begin  to  make  some  effort  to  balance  our  Budget. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Geor- 
gia has  expired. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  yield  5  min- 
utes additional  time  to  the  gentleman  from  Georgia. 

Mr.  CASTELLOW.  Mr.  Chairman,  tjiere  are  two  words  In 
the  English  language  which,  according  to  my  Judgment,  have 
caused  more  liankruptcies  and  more  financial  failures  in 
private  life  than  anything  else  that  I  can  think  of,  and  the 
principle  that  applies  to  private  life  will  apply  with  equal 
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foroe  to  pubbc  Bte,  or  the  ttf e  af  »  aUte  or  a  nmnldpaMty. 
The  two  word*  to  which  I  refer  «re  -  Char^  it."  Roquire  a 
mma  to  pay  caafa  tar  wtml  he  buy*,  or  even  If  you  go  further 
than  that  and  ivqa^  Wm  to  pay  to  iood.  new  silver  dollars, 
then  many  a  time  he  wffl  put  the  doUan  back  to  his  pocket 
and  not  tay  aoaetblv  wlilch  he  fanaed  he  needed  but  In 
realtty  did  not  naed,  or  at  least  coold  do  without.  I  have 
considered  the  Committee  on  Ways  and  Means,  that  Is 
diartad  with  the  *ity  of  getting  up  the  money  to  meet  these 

which  we  are  making  and  have  been 


I  deeply  ^mpaOilae  with  tboK  ventlemen  when  the  time 
arrives  for  them  to  raise  by  taxation  ade^iate  funds  totnoe* 
raRilUnc  deman*  190B  the  Federal  Treasury.  When  this 
tine  does  arrive,  1  fear  they  wm  beoone  the  most  unpopular 
ottounKtoe.  not  only  to  tWs  Omwreas.  hut  that  has  ever 
served  to  any  Coi«reM  to  the  hlstmr  o^  t»ie  country.  I 
belles  further  tliat  the  committee  that  h  charged  with  the 
dvty  «f  ralJteg  the  revwme  shoukl  have  some  voice  to  ^toect- 
liw  how  It  should  be  expended,  and  I  fuitbermore  submit 
that  It  would  be  most  expedient,  sad  more  to  keeping  with 
bvBlness  principles,  to  provide  the  fands  before  the  various 
appropriations  are  made.  I  havo  newer  known  an  individual 
to  achieve  much  succem  who  CMrtracted  obligations  before 
Che  formation  of  deihitte  plans  wtiei^y  they  were  to  be  sftet. 
If  you  win  determtoe  to  advance  what  funds  can  be  sup- 
before  an^  appropriatioris  are  made — in  my 
the  resute  to  the  end  wfD  be  moch  more  satls- 

faelory.  ^     ^ 

I  never  did  t^tok  It  was  right  for  the  old  man.  the  head 
af  the  family,  to  have  to  raise  and  make  the  mcney.  and 
have  the  children,  who  make  nothing,  do  all  of  the  spending 
and  saying  how  much.  [Applause  and  laughter.  1  It  never 
Impicsnd  me  as  good  boalness,  and  neither  do  I  think  it 


Next  Is  the  question  of  the  tarffl.  That  Is  a  big  question. 
rt  takes  lots  of  time  to  discuss  it.  I  never  did  want  to  start 
talktag  here  unless  I  had  at  least  3  hours,  but  rather  than 
have  a  row  with  my  gowl  friend  l«r.  Ttvxoa.  I  accepted  what 
he  said  he  could  give  me.  10  minutes,  although  I  cannot  get 
otMted  to  that  lei^rth  of  time,  particularly  upon  such  a 
eonCreverslal  subject. 

It  has  occurred  to  me  that  there  was  much  wisdom  to  the 
thoi«ht  suggested  by  the  gentleman  from  Texas  fMr. 
SttvnxssI  durtog  the  last  Concreas,  that  we  oTton  give  too 
mr.ch  consideration  to  the  garment  to  which  the  thought  is 
to  be  clothed,  rather  than  to  the  adHtaace  of  the  thought 
Itself.  If  we  would  simply  express  ourselves  with  more  ease 
and  reason  together  as  men.  I  believe  the  aggregate  remits 
would  be  much  mere  saitlafactory.  I  was  Interesled  a  day  or 
two  ago  when  ICr.  Msrfov  Jokks  used  an  iBustratton  of  the 
antomobUe — and  I  approve  of  it  very  much,  because  I  used  It 
to  Tttj  til  si  campaign  some  years  s^po. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Georgia  has  agato  expired. 

Mr.  CASTEUXyW.  I  ^mD  keep  on  talking.  Brother  T»t- 
Los.  Just  as  long  as  you  give  me  time.  I  have  sotnething  to 
say  which  I  thtok  of  real  worth,  mkI  you  youraelf  might 
think  more  of  it  taoiorrow  than  you  do  today,  tf  you  wfll 
gtve  R  oonstderatSon  dming  the  night. 

Bfr.  TAYLOR  of  Colorado.  Does  the  gentleman  detfre  5 
minutes  more? 

Mr.  CASTKLLOW.     Tes:   aXhocwh  55  mtoutes  would  be 

better. 

Mr.  TAYLOR  of  Ctrforado.  I  shaD  have  to  limfl  the 
gentleman  to  S  mtoutes. 

Mr.  CASTEIXOW.  I  thank  the  genUenan  very  much. 
Smafl  faven  are  grateTttlly  received.  What  Mr.  Jones  said 
of  the  automobile  is  one  of  the  illustrations  that  I  used  to 
my  campaign,  as  I  sakL  I  remarked  to  my  people  that  I 
had  never  seen  the  CoDgress  to  session  but  that  I  was  oon- 
^noad  If  the  <SS  Bepreaentatlves  constituting  Its  member- 
ship woukl  thoagtitfuUy  cooperate  to  an  facnest  effort  to 
xeliave  the  illrtiaailim  rttwatton.  gzaUtytog  reaotts  would  be 


I  asked  them  to  thtok  of  the  old  machine,  with  Its  rantltng 
chatos  and  lever  control  that  Dr.  Patterson,  of  Cuthbert. 
operated  with  dtflteulty  but  a  fixed  determination  to  find 
something  needier  than  the  horse.  It  is  indeed  a  fossil 
now  as  oomparsd  with  our  si>tendid  machines  erf  toda:. ,  but 
it  was  up-to-date  at  that  time.  Consider  now  the  mar\  elous 
product  of  mechanical  skill,  so  much  In  evidence  on  every 
hand,  which  the  greatest  mechanic  ever  employed  by  Henry 
F^ird  or  Walter  Chrysler,  or  any  other  since  time  began. 
could  never  alone  have  produced,  for  It  represents  the  con- 
tributions of  hundreds  and  thousands  of  honest  and  earnest 
men,  not  one  of  whom  could  have  built  anything  approxi- 
mating it.  It  represents  the  combined  thoughts  of  many. 
Then,  I  said,  why  cannot  our  Representatives  in  Congress 
devote  themselves  in  a  practical  way— as  have  our  mechanics, 
who  are  not  lawyers,  business  men,  or  bankers— and  give  us 
sotnething  in  the  way  of  a  governmental  machine  which 
wlD  approximate  in  efficiency  that  these  mechanics  have 
accomplished  in  their  field? 

I  believe  they  could.  Just  at  this  potat  and  speaking  about 
what  we  have  done  with  machinery,  that  U  largely  the  trouble 
with  our  situation  today.  We  have  done  so  much  more  in  a 
mechanical  way.  and  machinery  has  been  deveiopf  d  so 
much  more  rapidly  than  we  have  mentally,  that  matter  has 
exceeded  and  seems  now  to  excel  what  we  are  pleased  to 
term  "  brains."  Beyond  question,  I  fear,  we  have  net  the 
ability  or  capacity  to  cope  with  the  situation  which  it  has 
produced. 

According  to  my  judgment,  there  are  five  fundan-.ental 
causes  few  the  conditions  which  came  upon  us  in  1821)  and 
have  followed  since.  I  arrived  at  these  conclusions  prior  to 
my  entry  into  the  Congress,  and  in  discussing  the  situation 
with  my  people  enumerated  them  as  follows: 

First.  An  inequitable  distribution  of  governmental  burdens 
and  an  unwarranted  tax  upon  our  people  by  governmental 
expenditures,  which  at  that  time  w«e  estimated  by  the 
President  as  being  $ia,000.000.000  levied  by  National,  SUte. 
and  local  Oovemments.  But  that  is  one  of  the  smallest  of 
the  five. 

Second.  The  alienation  of  our  foreign  trade  by  unwise 
tariff  legislation. 

Third.  A  dissipation  of  American  wealth  by  unwise  invest- 
ments in  foreign  securities. 

Fourth,  and  by  far  the  most  important  of  the  five.  I 
believe,  is  the  marvelous  tacrease  to  labor-saving  devices, 
without  due  regard  to  the  kUaorers  displaced,  thereby  in- 
creasing and  multipl3rlng  the  ranks  of  the  unemployed. 

Fifth.  The  tremendous  tocrease  to  our  obligations  to  pay 
a  multitude  of  debts  with  a  handful  of  money.  And  I  now 
submit  that  practically  all  of  our  remedial  legislation  has 
been  to  correct  some  one  of  these  fundamental  difficulties. 
[  Applause .  ] 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Georgia  [Mr.  Castxixow]  has  expired. 

Mr.  LAMBERTSON.  Mr.  Chairman.  I  yield  15  minutes 
to  the  gentleman  from  Massachusetts  [Mr.  Gitford]. 

Mr.  OIPPORD.  Mr.  Chairman,  it  is  a  ioy  indeed  to  hear 
from  the  State  of  Georgia.  October  4  last  we  heard  the 
views  of  its  Democratic  State  Convention.  I  have  the  plat- 
form here.  It  repudiated  everything  in  the  new  deal,  and 
it  would  be  a  good  thing  for  this  House  if  somebody  from 
the  SUte  of  Georgia  would  read  to  us  the  keynote  speech 
made  at  that  time.  We  Republicans  could  subscribe  to  that 
platform.  For  the  encouragement  of  the  Stato  of  Georgia, 
and  fOT  the  encouragement  of  the  gentleman  from  New 
York  I  Mr.  TabuI.  who  has  Just  s»)oken,  it  seems  that  this 
spending  of  huge  sums  of  money,  which  is  such  a  delight 
to  politicians,  is  now  meeting  with  something  in  the  nature 
of  a  set-back.  It  reminds  me  of  the  attractive  young  lady 
cashier,  about  whom  I  read  the  other  day.  who  said  to  her 
boss  that  she  would  have  to  take  a  holiday:  that  she  was  not 
looking  her  best.  He  said.  "  Nonsense."  '"  Oh,  yes  ",  she 
said.  "  I  am  sure  it  is  necessary.  The  men  are  beginning  to 
count  their  change."    LLaughter.l 
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I  think  the  indications  are  tliat  wt  are  beginning  to 
count  the  cost  of  government.  Let  me  read  to  yoa  the  fol- 
lowing :  ' 

Our  PwJot*!  cA.tiav»gauce  and  improrldence  beara  a  double 
evil.  First,  our  people  and  our  buataaea  caxuxjt  eairy  Mb  exsesBive 
burdens  of  taxation.  Decond.  ottr  uUUt  atruetwre  la  impaired  by 
tbe  unorthodox  Federal  flnaTvi.ii^£  made  naoaasary  by  the  loagnl- 
tude  of  these  deficits.  The  latter  la  more  taclmlcal  but  to  my 
mind  the  more  dangerenia.  !%•  tratk  la  Iha*  our  banks  are 
ftnanclng  tbeae  stvipemdooB  <lea&lU  and  tbat  tha  konlen  fs  absorb- 
ing their  rcsouroes.  AU  tbts  la  lUghly  unrtsairaltlii  aad  wholly 
uimeceiisary.  It  arises  from  one  cauae  only  and  that  is  an  un- 
balanced Bndget  and  the  continued  failure  of  thla  administration 
to  take  effective  step*  to  balanfrm  It. 

From  President  Roosevelt's  preelection  speech  In  1932. 

This  House  ought  to  he  treated  to  a  reading  of  many  of 
those  preelection  speeches.  The  Republicans  here  could 
well  endorse  now  practically  Ml  of  those  preelection  doc- 
trines, in  the  light  of  what  has  happened  since  March 
4.  1933. 

But,  Mr.  Chairman,  I  rose  particularly  in  dffynfif  of  New 
England.  I  am  proud  to  do  it.  Svtti  if  our  recreational, 
fishing,  and  textile  industries  were  suJScring  severely,  Mas- 
sachusetts paid  more  in  percentaoe  than  any  of  the  other 
States  for  relief  of  her  pe<H;de.  She  ataada  high  in  tbat 
regard,  but  we  shall  be  obliged  to  contiime  to  help  pay.  for 
years  and  years  to  come,  the  99  percent  of  the  relief  bills  of 
certain  of  the  other  Statea  80  that  I  feel,  under  such  con- 
ditions, that  we  may  Justly  appeal  for  assistance  for  our 
industries.  We  were  told  a  day  or  two  ago,  when  our  New 
England  governors  came  to  Wanhingt.nn  nil  of  them  or 
their  representatives — that  everything  they  desired  by  way 
of  legislation  had  been  delegated  by  Congress  to  the  Presi- 
dent of  the  United  States.  "Appeal  to  him."  So.  after  all, 
tliese  speeches  made  upon  the  floor  of  thia  House  seem  to 
be  of  little  avalL 

In  faimesa.  I  want  to  say,  relating  to  the  pcocessing  tax. 
about  which  we  have,  today  and  recently,  heard  so  much, 
that  the  doctrine  of  "reward  the  fanner  for  not  raising 
cotton:  penalise  the  mills  for  mauifacturing  cotton "  is 
certainly  not  working  out  as  plannwi  Scarcity  and  high 
prices  are  what  thia  administration  laiiiiii  to  desire  to 
iH-ing  about  in  order  to  reatore  proqieritgr.  "Reward  the 
cotton  farmers  for  not  raising  cotton;  imwMtr  the  mills  for 
manufacturing  it."  Ibia  pithy  ezpreaston  was  recently 
uttered  by  one  of  our  manufacturers,  and  it  is  wcarth  re- 
peating here. 

Mr.  FORD  of  California.    WiU  the  gentleman  yield? 

Mr.  OIFPORD.  I  yield,  if  the  gentleman  is  willing  to 
reward  my  fishermen  for  not  -Pi^^^^g  flsh. 

Mr.  FORD  of  CWifomla.  I  am  not  •  miraele  worker, 
and  I  couki  not  do  that,  hot  I  would  aak  the  gentleman 
this:  How  many  of  his  eostomnv  for  textUcs  are  farmers, 
and  is  not  the  processtaig  tax  giving  tbow  fanners  the 
money  to  purehase  the  gentlemui's  texttlea? 

Mr.  GIPPORD.  Tes;  and  right  alcng  that  line  I  think 
I  can  please  the  gentleman  when  I  can  say.  tmHke  other 
New  England  Congressmm.  I  acknowledged,  when  we  passed 
the  processing  tax,  that  the  eonsamer  would  have  to  pay  it, 
and  that  the  farmer  woold  not  benefit  at  the  expense  of  the 
manufacturer,  who  would  simply  pass  tt  en.  if  possible. 
That  was  the  theory  advanced. 

In  practice,  however,  our  mlHs  have  been  forced  to  absorb 
this  tax.  which  was  not  the  Intentlcm.  The  idea  behind  It 
might  have  been  good.  I  have  often  remaned  that  if  Mas- 
sachusetts were  to  say  that  her  textile  plants  pay  this 
processing  tax.  then  North  Carolina  could  wen  say  that  they 
pay  the  tobacco  tax;  but  she  does  not.  A  stamp  ts  placed 
on  every  package  of  tobacco  that  is  sold.  Why  can  we  not 
de\'ise  some  sort  of  stamp  to  be  placed  on  the  manufactured 
article  when  It  is  sold  so  that  everybody  may  know  that  the 
consumer  Is  paying  the  tax?  It  was  asserted  that  oin- 
people  were  buying  cotton  products  altogether  too  cheiuply. 
But  in  this  effort  to  try  to  absorb  the  prooeoing  tax  and 
meet  competition  there  has  been  a  (Ureful  effect  on  the 
textile  mlDs. 


Mr.  Chairman.  I  thoroughly  imderstand  how^  difBcuU  it 
is  for  us  to  get  sympathy  in  sncfa  a  noMter:  how  dilBcult  It 
is  to  overcome  sectionalism.  Every  time  I  bring  this  op 
someone  will  take  me  by  the  arm  confidentially  and  say: 
"Well,  after  aU,  the  textile  mills  of  the  North  are  poorly 
located  and  you  have  got  to  oome  down  Sooth,  have  you  not. 
where  labor  is  more  orderly  and  where  the  raw  product  Is 
right  at  hand."  New  England  is  perhaps  ftgh*^«ng  a  hard 
fight  with  that  viewpoint  so  dearly  in  the  minds  of  the 
majority  party.  But  does  the  cotton  produoer  want  the 
processing  tax  and  all  else  beskles?  I  am  appealii«  today 
that  some  sentiment  may  be  aroused  in  the  sonny  South  for 
New  England.  It  has  that  God-given  chance  to  raise  the 
cotton,  and  all  her  acres  are  profitable,  to  some  extent  at 
least.  I  am  hoping  that  some  day  you  will  have  the  buyliv 
power  down  there;  but  it  will  come  only  when  yoa  pay  ycKir 
workers  a  reasonable  wage  and  when  you  give  them  better 
bving  conditions.  How  do  I  know?  I  went  down  there  to 
see;  and  I  think  I  understand  the  present  unfair  eonditicns 
existing  there.  I  would  like  to  record  at  this  partlc<yisr 
moment  one  answer  I  got  to  the  question  "  How  can  the 
southern  mills  make  money?  "  The  Ttsi^  was:  "  We  haie 
no  idle  machinery;  the  wheels  tm^  M  hours  a  day." 

We  have  overcome  that  to  sane  extent,  under  the  N.  R.  A.; 
we  have  forced  certain  sections  of  the  ooantar  to  come  under 
a  minimum  wage  with  the  differeotial  of  $1;  but  the  textile 
industries  are  claiming  that  now  nmcfa  more  of  this  nature 
should  be  added  to  the  N.  R.  A.;  and  are  appealing  to  the 
President.  We  cannot  appeal  here  except  to  arouse  your 
interest,  sentiment,  and  sympathy.  Why  ahould  they  pay 
practically  all  workers,  including  the  semiskilled  only  the 
minimum  wages  paid  in  other  sections  at  the  country. 
Why?  Cannot  the  N.  R.  A.,  as  demanded  by  labor,  impose 
a  real  code  of  fair  competition?    That  is  the  intent  of  it. 

Now,  let  us  have  these  semislcilled  and  ddlled  workers  pat 
into  three  or  four  separate  classes,  and  whether  in  one  sec- 
tion of  the  country  or  in  another  have  the  workers  paid  the 
same.  That  is  the  only  thing  that  will  add  to  your  pur- 
chasing power.  Our  New  England  textile  mills  are  in  a  pre- 
carious condition.  We  have  a  right  to  i^peal  to  the  Con- 
gress, or  to  the  President,  if  neceaaazy.  We  have  contrib- 
uted much  toward  the  wealth  of  this  country.  Prooessii^ 
taxes  must  be  rearranged  as  far  as  thia  maladjustment 
occurs;  the  South  must  for^o  the  advantage,  if  you  pteaae. 
of  low  labor  costs  and  by  some  method  be  forced  to  recog- 
nize fair  competition.    This  is  a  reasonable  request. 

This  aftomoon,  while  we  have  plenty  of  opportunity  to 
discuss  matters,  I  wish  to  follow  up  my  sugceation  to  the 
gentleman  fnMn  California.  Can  you  iwmgity*  any  inhu- 
try  worse  off  than  the  fishing  industry?  Do  you  need  to  be 
told  what  an  important  industry  it  is,  particularly  now  that 
food  prices,  meat  prices,  are  going  up^  and  tht  slogan  has 
got  to  be,  "  Eat  more  fish  "7  Were  I  to  portray  to  you  the 
fi^erman's  life  and  the  hardships  he  has  to  endure,  it  would 
be  a  tale  the  like  of  which  you  have  never  heard  connected 
with  any  other  industry.  Why  not  now  give  him  the  beneflto 
of  a  processing  tax  and  pay  him  something  for  not  catch- 
ing fish?  He  is  asking  his  Congressmen  for  assistance  such 
as  is  given  the  farmers,  and  we  can  only  say, "  Yes;  we  know 
we  are  your  Congressmen,  but  under  conditions  existing  here 
we  are  absolutely  helpless." 

They  ask,  "  Can  you  not  prevent  that  trade  pact  with 
Canada?" 

And  we  must  answer,  "  No;  we  handed  all  the  power  to 
the  President.  On  the  floor  of  Congress  we  may  be  able  to 
appeal  for  sympathy  and  to  enlist  sympathy,  but  we  are 
shorn  of  power  to  aid  our  constituents  in  almost  all  mat- 
ters on  wtucfa  they  appeal  to  us.  I,  with  other  Congresamai, 
can  get  up  <m  the  fiocw  and  make  f^weches,  just  speeches 
to  be  read  at  home;  but  we  eqierience  only  the  weariness 
of  futility." 

Now,  Mr.  Chairman,  I  do  hope  that  sometime  this  gov- 
ernment of  trial  by  error  shall  cease.  In  cJoetog,  I  woidd 
like  to  add  a  Uttle  pleasantry,  as  I  did  in  the  beginning,  for 
so  many  people  have  been  confused  about  a  government  of 
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trial  by  error.    When  you  are  explaining  It,  to  women's  clubs  ' 
CBpecliilly,  tell  them  a  government  of  trial  by  error  Ls  like  | 
this:  A  lady  told  her  maid  to  give  the  baby  a  bath  and  ] 
put  the  thermometer  In  the  water  to  see  that  ita  temperature 
waa  just  right. 

The  maid  repUed:  "  I  do  not  need  to.    I  put  the  baby  in  the 
bath,  and  if  the  water  Is  too  hot  he  turns  red.  and  If  it  Is  too  j 
cold  he  turns  blue,  and  I  can  telL"  | 

Everything  Is  turning  red  or  turning  blue.  Let  us  get 
back  to  the  thermometers,  the  barometers,  and  to  old- 
fashioned  experience.  Just  as  Georgia  demands.     [Applause.]  i 

Mr.  CRAWFORD.    Will  the  gentleman  yield?  | 

Mr   GIFFORD.    I  yield  to  the  gentleman  from  Michigan. 

Mr.  CRAWFORD.  I  am  very  much  interested  in  what  the  ! 
gentleman  had  to  say  in  reference  to  the  scarcity  of  produc- 
tion. If  I  remember  correctly,  the  other  day  someone  from 
Ohio  made  the  statement  on  the  floor  to  the  effect  that  wages 
are  paid  from  profit.  May  I  ask  the  gentleman  if.  in  his 
opinion,  that  statement  Is  true,  or  is  it  a  fact  that  wages  are 
jmld  from  production? 

Mr.  GIFFORD.  The  wages  of  the  textile  mills  since  1925 
have  been  paid  from  profits  made  theretofore.  Many  of  the 
itockholders  of  the  mills  that  have  been  hanging  on  since 
1925  now  say.  "  Let  us  salvage  the  ship.  Let  us  get  anjrthing 
we  can  for  our  share  of  stock.  We  have  been  patriotic  long 
enough."  Our  mills  are  now  being  dismantled  and  whatever 
may  be  left  within  them  is  being  sold — auctioned  off  to  get 
what  httle  they  can  out  of  the  wreck. 

I  Here  the  gavel  fell.  ] 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman.  I  yield  10 
minutes  to  the  gentleman  from  New  York  I  Mr.  Dickstiiji  1 . 

Mr.  DICKSTEIN  Mr.  Chairman,  I  am  very  sorry  that 
I  have  not  more  time  than  has  been  allotted  to  me  this 
afternoon,  as  I  should  like  to  discuss  in  detail  the  report 
of  the  Committee  on  Un-American  Activities,  which  is  now 
on  the  Union  Calendar.  This  committee  completed  an  in- 
vestigatlon  on  behalf  of  the  Congress  dealing  with  subversive 
activities  by  the  nationals  of  foreign  governments.  The 
committee  made  great  progress,  and,  in  my  opinion,  pre- 
sented a  great  report. 

However,  I  should  have  liked  to  have  the  report  go  further 
and  make  additional  recommendations. 

Mr.  Chairman,  I  should  like  to  have  had  additional  dis- 
cussion in  detail  concerning  certain  activities  of  the  Nazi 
government  in  this  country. 

I  would  have  condemned  the  Ambassador  from  Germany 
for  his  activities  in  the  United  States  In  a  dual  capacity:  He 
represented  the  German  Government  here  as  an  Ambassador, 
and  at  the  same  time  he  was  very  active  in  spreading  propa- 
ganda within  the  borders  of  the  United  States.  I  hope  that 
at  some  future  time  I  will  have  the  opportunity  to  further 
discuss  that  question. 

Several  times  during  the  progress  of  hearings  before  the 
committee  Ambassador  Luther's  name  and  the  German  Em- 
bassy were  brought  into  prominence  and  the  evidence  defi- 
nitely Indicated  that  he  has  been  acting  unjustly  toward  our 
people,  in  that  while  serving  in  his  official  capacity  he  also 
represented  and  gave  comfort  to  groups  in  this  country  which 
were  affiliated  with  a  political  party  of  a  foreign  government 
and  which  endeavored  to  instill  in  the  minds  of  American 
citizens  the  pernicious  racial  and  religious  animosities  which 
dominate  that  foreign  political  party.  Naturally,  Ambassa- 
dor Luther  had  the  opportunity  through  regular  channels  to 
deny  these  charges,  but  he  did  not  do  so;  he  probably  claims 
diplomatic  Immunity. 

I  should  have  liked  to  have  taken  a  number  of  the  consuls 
representing  the  German  Government  and  sent  them  right 
back  home,  because.  Mr.  Chairman,  our  United  States  consuls 
would  not  dare  do  aturoad  what  these  men  have  done  In  this 
country.  The  committee  found  that  some  of  these  consuls 
have  dished  out  thousands  upon  thousands  of  dollars  in  cash 
to  pay  propaganda  agents  and  secret  spies  to  strike  at  the 
very  things  that  we  cherlah  and  which  are  the  very  funda- 
mentals of  our  Goyemment.  On  the  Nazi  activities  I  Intend 
to  extend  my  remarks.. 


The  committee  has  discovered  instance  upon  instance 
where  German  consuls  in  this  country  assisted  in  the  print- 
ing and  the  spreading  throughout  the  United  States  of  propa- 
ganda designed  to  aline  American  against  American  on 
subjects  contrary  to  the  principles  of  this  Government,  and 
that  they  were  a  party  to  the  disbursement  of  funds  to  carry 
on  this  work  directly  from  the  German  constilates.  Most  of 
this  money  was  paid  in  cash,  the  purpose  being  to  prevent, 
and  so  far  as  possible,  make  impossible,  the  discovery  of  this 
financial  tie-up:  but  your  committee  was  able,  by  very  careful 
examination  to  uncover  these  facts  by  documentary  evidence 
and  sworn  statements.  The  amounts  of  these  transactions, 
uncovered  by  your  committee,  ran  into  the  thousands  of 
dollars,  but  there  is  no  telling  how  large  the  amounts  were 
which  the  committee  was  unable  to  uncover  in  the  limited 
time  at  its  disposal. 

I  would  here  give  full  credit  to  the  millions  of  people  In  this 
country  of  German  ancestry  and  of  German  birth,  against 
whom  no  charKe  of  any  un-American  activities  has  been 
placed,  and  who  have  recognized  this  investigation  was  in 
fact  a  protection  to  them  against  unjust  criticisms.  I  would 
also  give  appropriate  credit  to  the  many  German-Americans 
who  have  cooperated  with  me  from  the  very  beginning  of  my 
unofficial  investigation  of  these  alien  Nazi  activities,  up  to 
the  time  the  investigation  was  authorized  by  the  House  of 
Representatives,  and  thereby  made  official. 

When  alien  leaders  come  to  this  country  under  the  pre- 
text of  being  friendly  aliens,  when  in  fact  they  are  leaders 
in  their  own  countries  and  come  here  to  cement  a  feeling 
among  people  who  came  originally  from  their  country,  or 
whose  ancestry  migrated  here  from  that  country,  and  ask 
them   to  subscribe  to  a  principle  of  foreign   philosophy  of 
government  which  leads  to  a  dictatorship  and  can  only  have 
the  effect  of  arousing  animosity  between  American  citizens 
and  residents,  then  I  say,  that  alien  leaders  of  that  type  are 
not  fit  to  remain  here  or  to  become  citizens  of  the  United 
States.     Furthermore,  when  these  alien  leaders  secure  the 
cooperation  of  any  Americans  and  by  their  combined  efforts 
endeavor  to  inspire  our  people  to  act  against  the  interests 
of  the  Umted  States  through  groups  controlled  by  aliens  for 
,  the  purpose  of  attacking  the  Government  or  our  people  with 
!  direct  and  indirect  subsidies  paid  by  the  Nazi  government 
I  which  was  discovered  as  beyond  dispute  and  beyond  question, 
then  it  is  time  for  our  Government  to  call  a  stop  to  these 
1  activities. 

j      It  IS  not  my  purpose  or  intention  to  advocate  the  destruc- 
tion of  free  ."peech,  free  press,  or  free  assembly,  but  the 
prmciple  of  free  speech,  free  press,  or  free  assembly  does  not 
mean  the  smugglmg  into  our  borders  of  propaganda,  which 
if   read,   would    bring    about    intolerance,    bigotry,   religious 
and  racial  hatred  among  cur  own  people.     Nor  does  it  mean 
;  the  smuggling  of  ammunition,  nor  the  smuggling  of  imi- 
forms,  nor  the  receiving  of  orders  from  foreign  dictators, 
brought   in   by   these   aliens  for   the   purpose   of   educating 
American  people  regarding  their  conduct  here  or  the  form 
of  government  we  should  have.    FYee  speech  does  not  mean 
that   the   Nazi   Party   of    Germany   can   threaten  American 
citizens  of  German  b^rth  in  an  effort  to  secure  them  to  sub- 
scribe to  the  principles  of  the  National  Socialist  Labor  Party, 
when  those  principles  require  you  to  be  of  Aryan  blood,  for- 
bid your  being  a  Mason  or  a  member  of  any  other  fraternal 
I  order,  and  demand  that  you  cannot  be  a  Jew.    These  prin- 
]  ciples  of  free  speech,  free  press,  and  free  assembly,  as  we 
tmderstand   them,   do   not   reqmre   us   to  subscribe   to  the 
I  principles  of  these  alien  leaders  under  the  threat  of  violence 
'  or.  if  in  business,  boycott,  should  the  demands  of  these  alien 
propagandists  on  behalf  of  foreign  governments  be  rejected. 
Free  speech  and  free  assembly  do  not  mean  that  these 
Nazi  groups  shall  have  the  Inalienable  right  to  hold  secret 
meetings,   pledge   allegiance   to   carry   out   their   pernicious 
propaganda  against  our  form  of  government  and  sigainst  our 
people,  to  conspire  with  one  another  to  bring  about  force  EUid 
,  violence  and  disrepute  among  the  people  of  this  country,  to 
conduct   parties   on   German    boats    to   which   are    invited 
Innocent  victims  of  American  birth  who  believe  they  are  going 
i  there  for  the  purpose  of  seeing  a  program  of  development. 
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only  to  find  that  they  are  taught  by  Nasi  leaders  to  believe 
the  principle  that  Hitler  rules  the  earth.  Free  q;)eech,  free 
press,  and  free  assembly  do  not  authorise  the  oonducting  of 
un-American  schools  and  un-Am«ican  youth  camps,  whether 
Nazi  or  Communist,  to  teach  everything  that  is  foreign  and 
un-American — everything  that  our  peoitle  will  not  tolerate, 
and  do  not  mean  the  license  to  dehb^-atety  endeavor  to 
destroy  every  beautiful  doctrine  that  our  forefathers  died  and 
bled  for  in  their  efforts  to  establish  and  preserve  this  Nation. 
However,  these  principles  have  teen  used  as  a  license  rather 
than  a  privilege,  and  have  been  practiced  all  over  the  country 
by  local  groups  of  the  Friends  of  the  New  Ocrmany,  which  is 
the  American  organization  representing  the  National  Social- 
ist Labor  Party  in  Germany. 

This  organizaUon.  the  Friends  of  the  New  Germany,  which 
Is  a  foreign  group,  under  the  i*i»A»"^tr  of  unnaturalized 
aliens,  has  been  properly  declared  an  un-American  group  by 
the  Supreme  Court  of  the  State  of  New  York  when  they 
requested  a  charter  of  corporation  and  same  was  denied. 

Now  then,  how  can  the  leaders  and  members  of  this 
organization  justify  their  parades  with  the  swastika  flag  at 
the  head,  the  use  of  foreign  uniforms,  carrying  guns,  march- 
ing along  while  they  sing  the  national  anthem  of  the  Na- 
tional Socialist  Labor  Party  of  Germany.  People  of  this 
type,  in  my  opinion,  are  not  nt  to  be  American  citizens  or 
enjoy  the  privileges  of  this  country. 

As  I  have  indicated  above,  I  am  in  accord  with  the  report 
of  the  committee  but  would  have  VkieA  to  have  seen  it  go  a 
little  bit  further.  I  would  have  recommended  that  it  be 
made  a  violation  of  the  criminal  statutes  for  any  foreign 
group  to  import  and  wear  uniforms  whUe  conducting  their 
foreign  propaganda;  I  would  have  reo(Knmended  tha>  It  be  a 
crime  for  steamship  companies,  other  companies,  or  indi- 
viduals to  deliberately  and  intentionally  smuggle  these  uni- 
forms into  the  country  for  propaganda  purposes;  I  would 
have  recommended  also  that  the  dtizenship  be  terminated 
In  the  case  of  every  Individual  who  holds  American  citizen- 
ship and  foreign  allegiance  In  a  dual  capacity;  I  would  have 
recommended  the  making  of  some  specific  charge  against 
foreign  governments  who  endeavor  to  S|«ead  propaganda 
Inimical  to  our  country  and  our  peOEte,  and  who  set  up 
machinery  of  jM-opaganda  and  appropriate  money  therefor 
with  the  intention  that  it  be  Bsed  in  the  United  States  to 
spread  their  foreign  ideals. 

I  have  every  regard  for  an  aHen  who  comes  here  for  the 
purpose  of  making  this  country  his  home,  and  I  say  that  we 
shall  provide  him  with  the  means  of  earning  a  living;  we 
should  facilitate  his  efforts  to  become  assimilated  in  our 
Arr>erican  life;  we  should  give  him  proper  protection  while  he 
is  here — but  In  return  I  would  expect  such  aliens  to  be  law 
abiding,  to  help  us  in  our  efforts  to  effect  their  assimilation,  to 
help  us  in  our  own  program,  to  advance  American  ideals  of 
thought,  teachings,  and  government.  But  whenever  any  alien 
comes  here  for  the  sole  purpose  of  doing  injustice  to  his  fellow 
men  and  seeks  through  the  agency  of  foreign  origin  to  bring 
about  this  discontent,  slander,  unrest,  and  intolerance  among 
the  people  of  his  adopted  country,  I  say  that  such  an  alien 
does  not  deserve  the  protection  and  omwrtunities  which  this 
country  affords,  and  should  be  sent  back  home. 

Evidence  received  by  the  committee  indicated  that  every 
industry  in  Germany  is  today  under  the  control  of  the 
German  Government.  The  Grovemment  has  confiscated  in- 
dustry, especially  in  the  larger  brackets  of  activity,  and  al- 
though on  the  surface  it  may  appear  that  thej  are  conduct- 
ing their  individual  businesses,  nevertheless  the  committee 
has  found  that  the  German  D^e  Trust.  German  steamship 
companies,  and  many  other  larger  indnstriCB  are  absolutely 
under  the  direct  control  of  the  German  Government. 

It  developed  that  when  Ivy  Lee  entered  into  his  contract 
with  the  German  Dye  Trust  for  the  purpose  of  advising  them, 
on  the  surface  this  informatioQ  was  intended  for  that  indus- 
try; but  Ivy  Lee  tcdd  your  cuiumlttee  that  he  f^  certain  the 
information  was  reaching  Government  ofBcials;  azui  it  Is 
needless  to  say  that  the  German  Govcrmnent  evidently  had 
sometliing  to  do  with  the  $a&,OM  fee  which  Ivy  Lee  received 
for  each  year  during  the  life  of  the  contract.    It  is  a  peculiar 


circumstance  that  one  ot  ICr.  Lee's  sons  was  taken  to  Ger- 
many by  Mr.  Lee  and  by  him  left  in  Germany  as  his  contact 
man  at  an  anniial  salary  of  $33,000,  although  lilr.  Lee  t^MrtlflM 
that  they  had  no  business  in  Germany  other  than  the  matter 
pertaining  to  the  ccmtract  between  himself  and  the  German 
Dye  Trust. 

Another  organizati<Ki  in  this  country  about  which  the 
committee  received  information  in  this  propaganda  work  di- 
rected through  German  railroads  and  German  tourists' 
bureaus  was  the  organization  known  as  "Carl  Byoir  and 
Associates."  One  of  the  associates.  Mr.  Dickey,  was  sub- 
penaed  and  was  examined  by  me  in  executive  session  and 
also  by  the  committee  in  pi^hc  session,  at  which  time  Carl 
Byotr  was  in  Europe.  In  this  connection  I  should  like  to 
say  to  you  that  a  great  deal  of  credit  is  due  Mr.  Caii  Byoir. 
the  head  of  this  firm,  who  upon  his  return  from  abroad  gave 
evidence  of  his  outstanding  character  as  an  American  who  la 
in  sympathy  with  the  principles  of  our  Government,  when 
he  immediately  terminated  the  relationship  between  his  or- 
ganization and  the  German  Government,  and  terminated 
his  own  relationship,  so  far  ak  any  contract  was  concerned, 
between  the  German  Government  or  any  German  industry 
and  his  concern  and  also  indicated  that  had  he  known  the 
facts  back  of  the  contract  which  became  the  8ia>iect  of  the 
investigatioa  before  this  committee,  he  most  certainly  would 
not  have  permitted  his  firm  to  be  tied  up  witii  it.  And  in 
this  connection  I  want  to  congratulate  him  for  his  high- 
minded  attitude. 

At  some  futtu-e  date  I  should  like  to  discuss  more  fully 
the  evidence  taken  by  the  committee  centering  around  the 
names  of  Gen.  SmecUey  D.  Butler.  Gerald  C.  Maguire.  and 
Robert  Sterling  Clark,  but  it  would  be  useless  at  this  time 
to  connect  a  number  of  links,  which  General  Butler  o(Hn- 
plalna  that  we  have  not  done. 

General  Butler  gave  his  evidmce  before  the  committee 
in  executive  session  and  told  a  most  fantastic  tale,  but  a 
peculiar  fact  is  that  the  story  was  substantiated  by  many 
documents  submitted  by  General  Butler  whose  sworn  state- 
ment was  received  by  the  committee,  less  than  a  month  and 
a  half  before  the  life  of  the  committee  terminated.  The 
committee  proceeded  to  conduct  an  investigation  in  an  effort 
to  secure  verification  of  the  essential  details  of  his  story. 

In  that  effort  the  ccnnmittee  subpenaed  Gersdd  C.  Maguire. 
whose  testimony,  in  my  opinion,  and  I  beli^re  in  the  opinion 
of  the  entire  membership  of  the  committee,  from  the  start 
was  intended  to  throw  a  smoke  screen  over  his  real  su;tivi- 
ties.  During  his  examination  by  myself  and  other  members 
of  the  committee,  he  was  endeavoring  to  show  that  he  rep- 
resented Mr.  Clark  for  the  mirchase  of  bonds  for  which  he 
was  given  hundreds  of  ttiousands  of  dollars.  There  is  evi- 
dence that  he  never  returned  a  large  part  of  the  mcmey 
placed  at  his  disposal,  there  was  no  evidence  to  show  that 
he  actually  purchased  any  bonds  for  Mr.  Clark,  and  then 
were  strong  inferences  that  it  may  be  assumed  that  the 
money  was  used  for  improper  purposes  among  certain  groups 
of  people  in  an  effort  to  bring  about  the  adoption  by  the 
American  Legion  convention  in  Chicago,  of  certain  proposals 
in  which  certain  Individual  members  of  Wall  Street  are  in- 
terested, the  ulterior  motive  being  that  these  Wall  Street  in- 
dividuate, by  securing  a  hammer -lock,  could  use  these  Amer- 
ican Legion  sponsored  measures  against  the  President  of  the 
United  States  as  well  as  against  the  Congress.  In  his  efforts 
to  cover  up  the  real  motives  of  his  activities  Maguire  seems 
to  have  deliberately  committed  perjury  before  the  committe*, 
in  my  opinion. 

The  committee  could  not  have  possibly  established  the 
conversations  which  Butlor  claimed  that  he  had  with  Clark. 
^lice  Clark  was  not  available — be  was  thai  in  Europe,  had 
been  some  time  previous,  and  still  Is.  However,  the  com- 
mittee did  examine  Mr.  Christmas  at  the  very  end  of  the 
life  of  the  committee  as  soon  as  Mr.  Christmas  had  himsdf 
returned  from  Europe,  and  he  gave  testimony  whidi  clearly 
indicated  that  Maguire  had  not  told  the  committee  the  wbidt 
truth.  The  committee  has  gone  as  far  as  it  possihiy  could, 
but  if  time  and  money  bad  permitted,  it  probably  could  have 
gone  into  the  Clark  tie-up  more  thoroughly  and  in 
detail. 
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At  this  time  I  Just  want  to  extend  a  word  of  personal  ' 
credit  to  radio  stations  WNYC  and  WNEW  and  stations 
aillliated  with  these  two  for  transmitting  over  their  net- 
work one  of  the  public  hearings  conducted  in  New  York 
City  by  this  comnuttee,  which  was  heard  by  many  hundreds 
of  people;  as  a  result  of  that  broadcast  the  committee  re- 
ceived much  valuable  mformation  regarding  subversive  ac- 
tivities and  movements  at  various  places  throughout  the 
United  SUtes. 

Also  I  wish  especially  to  publicly  express  appreciation  of 
myself  and  on  t)ehalf  of  the  committee  to  the  Association 
of  the  Bar  of  the  City  of  New  York  for  all  of  the  courtesies 
they  extended  to  the  committee  and  mjrself.  and  for  their 
generous  spirit.  Their  rooms  and  the  facilities  of  their 
building  and  the  wlllmg  cooperation  of  their  employees  were 
at  all  times  cheerfully  made  available  for  executive  and 
public  hearings  held  In  New  York  City. 

The  committee  has  gone  Into  the  question  of  fascism  ex- 
tensively, and  I  will  endeavor  to  discuss  this  more  fully 
later. 

At  this  time  I  want  to  deal  with  the  question  of  com- 
munism. The  question.  I  admit.  Is  a  rather  broad  one.  I 
want  to  appeal  to  this  House  and  to  the  American  people 
that  I  think  it  is  most  essential  for  the  House  to  continue 
the  life  of  the  committee.  I  want  you  to  bear  in  mind  that 
this  committee  in  EJecember  1934.  Just  about  a  month  before 
our  power  expired,  went  Into  the  matter  and  Investigated 
the  whole  Communist  situation.  The  report  as  presented 
by  the  gentleman  from  Massachusetts  IMr.  McCormackI 
presents  an  Illustration  of  the  tie-up  that  exists  between 
the  Communist  Party  of  the  United  States  and  the  Third 
Internationale  in  Russia. 

Here  is  Just  one  thing  that  happened:  I  subpenaed  the 
treasurer  of  the  Communist  Party  and  examined  him.  I 
had  learned  there  was  an  awful  lot  of  money  coming  in,  and 
I  was  trying  to  find  out  the  sources  of  the  financial  support 
of  the  Communist  Party.  I  wanted  to  find  out  how  they 
could  spread  all  over  our  country.  They  have  schools  in 
New  York,  In  Philadelphia.  In  Chicago,  in  Boston.  In  Cleve- 
land. In  Los  Angeles.  In  San  Prancisco.  In  Washington,  and 
in  practically  every  big  city  In  the  United  States  Who  Is 
financing  these  schools  and  who  Is  supportrng  them? 

Mr   KNUTSON.     Will  the  gentleman  yield? 

Mr  DICKSTEIN.  I  yield  to  tlie  gentleman  from  Mirme- 
sota. 

Mr.  KNUTSON.  May  I  call  the  gentleman's  attention  to 
the  fact  they  also  conduct  summer  schooLs  for  young  boys 
and  young  girls  who  are  in  their   early  teens. 

Mr.  DICKSTEIN.    That  is  correct. 

Mr.  Chairman,  in  one  school  they  have  almost  3.000  stu- 
dents who  pay  practically  nothing.  These  Conununists  seem 
to  have  a  lot  of  parade. i.  In  fact,  they  parade  almost  every 
day.  They  do  not  want  to  work,  nor  do  they  want  to  go 
back  to  Russia.  I  ha'v-e  had  mj'  own  personal  experience 
with  them.  They  have  been  picketmi:  my  house  almost 
daily  because  they  do  not  want  to  be  deported  They  have 
been  making  speeches  right  in  front  of  my  nose.  They 
have  defied  the  Oovemment  and  its  laws,  and  defied  the 
special  conunlttee  of  this  House.  j 

I  examined  the  treasurer  of  the  Communist  Party  and. 
Mr.  Chairman,  I  asked  him  to  produce  the  books  and  records 
showing  their  financial  transactions.  He  told  me  In  sub- 
stance, not  In  so  many  words,  that  he  would  refuse  to  pro- 
duce the  books  showing  the  financial  resources  of  the  Com- 
munist Party.  Why?  Mr.  Chairman,  they  are  Just  as  we 
are.  They  sleep  with  this  proposition  every  night.  They 
knew  that  Congren  was  not  in  session  and  they  found  out 
that  w«  could  not  bring  them  before  the  bar  of  the  House, 
although  the  old  laws,  sections  102  and  104  of  the  Revised 
Statutes,  states  that  one  Is  guilty  of  a  misdemeanor  when 
refusing  to  obey  the  mandate  of  a  committee  of  either  House 
of  Congress.  However,  the  law  says  that  it  must  be 
within  the  District  of  Columbia.  In  other  words,  they  took 
advantage  of  an  old  statute  under  which  we  coukl  not  com- 
pel them  to  produce  anything  while  Congress  was  not  in 
Ion  because  the  examimttion  did  not  take  place  In  the 
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Ertstrict  of  Columbia.     So  I  could  not  get  the  books, 
defied  the  Congre.s.a  of  the  United  States. 

Mr.  Chairman,  for  this  reason  alone  In  the  very  near 
future  I  am  going  to  call  upon  the  Members,  including  the 
gentleman  from  Texas  IMr.  BlantonI.  to  extend  the  life  of 
this  committee  so  that  we  may  bring  these  culprits  before 
the  bar  of  Justice  and  make  them  respect  the  mandates  of 
this  Congress  and  the  last  Congress.  We  have  traced  hun- 
dreds of  thousands  of  dollars,  but  they  refuse  to  produce  the 
documents  because  they  say:  'You  are  In  a  new  Congress 
and  you  cannot  bring  us  before  you  now." 

By  direction  of  the  committee.  I  presented  the  facts  of 
this  matter  to  the  Federal  district  attorney.  In  whose  Juris- 
diction this  ofTease  was  committed  by  this  T»itness,  likewise 
the  counsel  for  the  special  committee  submitted  citations  of 
court  decisions  on  the  subject,  but  we  found  the  committee 
was  unable  to  bring  this  contumacious  witness  before  the 
grand  Jury  in  that  jurisdiction,  nor  could  we  bring  him  be- 
fore the  bar  of  the  House,  since  Congress  was  In  recess  and 
would  not  probably  convene  again  during  life  of  that  Con- 
gress or  during  the  life  of  this  committee. 

I  just  want  to  quote  from  a  letter  received  from  the  dis- 
trict attorney  and  received  by  me  on  or  about  October  25 
last. 

I  am  obliged  to  say  that  nller  further  conaldemtlon  of  section 

192  et  af<i    of  title  2.   V    S    C  .   I   am  still  of  opinion  that  section 

193  muat  be  read  in  conjunction  with  section  104  of  the  same 
title,  and  that  reading  them  together  they  confer  no  Jurisdiction 
on  the  district  court  of  this  district  to  proceed  either  by  Informa- 
tion or  Indictment  against  this  wttneaa. 

So  this  committee  was  helpless  to  compel  this  witness  to 
produce  evidence  vitally  pertinent  to  the  investigation  which 
the  House  had  directed  it  to  make  during  the  Seventy-third 
Congress. 

One  of  the  recommendations  made  by  the  committee  In 
the  report  is  that  legislation  should  be  enacted  to  prevent 
the  recurrence  of  this  situation  In  future  investigations  or- 
dered by  Congress  when  such  examinations  are  made  while 
Congrrss  Ls  not  in  session  here. 

What  do  you  think  I  found  this  morning?  A  fine,  young 
American  man  came  to  me  this  morning  for  the  first  time 
and  brought  me  a  certain  document  showing  that  the  Com- 
mumst  Party  is  conducting  a  real  theater,  with  real  actors, 
and  all  of  the  plays  are  based  upon  communism  and  are  for 
the  purpose  of  teaching  your  children  and  my  children  the 
philosophy  of  communism. 

Now,  how  do  they  do  it?  I  will  show  you  how  keen  and 
smart  they  are  in  doing  this.  They  went  mto  Philadelphia  a 
month  ago  and  hired  one  of  the  large  theaters  there.  They 
then  accumulated  all  the  Communist  forces,  including  some 
educators,  and  each  of  these  Communist  groups  was  given  a 
number  of  tickets,  which  were  distributed  free  of  charge  to 
small  cluldren.  to  girls  and  boys,  to  men  and  women,  and  to 
the  unemployed,  who  came  to  the  theater  without  paying  any- 
thing. There  was  produced  the  play  "  Stevedore  ".  a  Rreat 
Communist  play,  and  when  you  leave  the  theater  they  believe 
you  are  a  converted  Commum-st.  Then  this  troupe  of  ac;ors, 
most  of  whom  are  Communists,  go  from  one  city  to  ano-her 
and  again  di.stribute  thousands  of  these  tickets  for  nothing 
and  bring  poor  victims  into  the  theater  and  produce  o:her 
plays  which  would  create  revolution  within  the  kxarders  of  our 
country. 

I  Here  the  gavel  ff^Il.) 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman.  I  yield  the 
gentleman  5  additional  minutes. 

Mr.  DICKSTEIN  I  say  to  you.  Mr.  Chairman,  the  ime 
has  come  when  we  have  got  to  have  a  show-down.  There  are 
two  ways — to  the  right  or  to  the  left — one  is  Just  sls  bad 
as  the  other  in  this  case.  Either  these  people  are  golr«  to 
subscribe  to  and  comply  with  our  laws  and  our  Constitution 
or  we  have  got  to  find  some  method  of  getting  rid  of  them. 

Mr.  SHORT.     Mr.  Chairman,  will  the  gentleman  yield ' 

Mr.  DICKSTEIN.     Yes. 

Mr.  SHORT.  The  gentleman  may  not  now  know  definitely, 
but  Is  he  not  of  the  strong  conviction  that  much  of  this 
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strong  financial  support  does  not  come  from  abroad;  but, 
perhaps,  is  supplied  here  at  home? 

Mr.  DICKSTEIN.  For  the  information  of  the  gentleman. 
I  have  a  list  showing  some  of  the  contributors. 

Mr.  SHORT.  WiU  the  gentleman  Undly  Insert  that  list 
in  his  remarks? 

Mr.  DICKSTEIN.  I  am  going  to  Insert  the  names  of  some 
of  those  who  have  been  supporting  this  theater  movement 
that  has  been  going  on  in  all  the  lar^e  cities  and  in  the 
congested  districts  of  the  country,  but  bear  in  mind  that  if 
you  want  to  get  the  crux  of  the  whole  sitoation  you  have 
got  to  give  this  committee  a  little  more  time  to  go  into  the 
matter.  We  are  in  position  to  lay  otu:  hands  on  certain  peo- 
ple if  we  can  develop  certain  facts  which  we  have  in  our 
possession,  and  then  we  can  bring  you  some  real,  startling 
information. 

Let  me  quote  to  yon  from  the  list  of  organizations  which 
have  sponsored  this  theater  movement  in  I^iiladelphia: 
Tuesday  evening.  December  11,  United  Workers'  Organiza- 
tion: Thursday  evening,  December  13.  United  Workers'  Or- 
ganization; Friday  evening.  December  14.  United  Workers' 
Organization. 

There  is  a  Communist  actors'  group  known  as  the  "Actors 
Emergency  Committee  ".  or  a  name  v«y  similar  to  that,  and 
the  leader  of  that  group  is  known  to  be  a  very  radical  Com- 
munist, according  to  my  informant. 

Mr.  SHORT.  Does  not  the  gentleman  feel  that  our  recog- 
nition of  Soviet  Russia  has  had  a  tendency  to  ftirther  aid  in 
the  spreading  of  such  propaganda  in  this  country? 

Mr.  DICKSTEIN.  I  would  not  want  to  go  that  far,  but 
there  is  some  information  which  I  do  not  think  my  colleague, 
the  gentleman  from  New  York  tMr.  Fish],  when  be  exam- 
ined into  this  situation,  found  out  about. 

There  are  a  number  of  manufacturing  cancerns  in  my 
city  as  well  as  in  Philadelphia,  and  all  the  other  large  cities, 
that,  under  threat  of  violence  to  property  and  employees,  have 
been  coerced.  This  "  left  wing  "  organized  themselves  into 
what  they  call  a  strong-arm  guard,  and  they  come  to  you,  as  a 
manufacturer,  and  say.  "  Now,  Mr.  Jones,  or  Mr.  Smith,  your 
pay  roll  is  $10,000  a  week.  We  assess  you  3  percent  of  that 
pay  roll,  in  addition  to  what  you  pay  your  employees,  for  the 
purpose  of  unemployment  relief."  This  money  does  not  go  to 
unemployment  relief.  Mr.  Chairman.  It  goes  to  spread  fur- 
ther the  doctrine  of  intolerance  and  the  doctrine  of  com- 
munism, and  if  you  do  not  pay  it,  the  first  thing  you  know  you 
are  going  to  have  a  strike  on  your  hands,  and  the  second  thing 
you  know,  your  property  wiH  be  destroyed  and  the  stocks  of 
goods  or  merchandise  win  be  mutilated,  and  before  you  know 
it  you  are  out  of  business. 

We  have  discovered  a  lot  of  bank  accounts.  The  smallest 
balance  in  these  bank  accounts  Is  $40,000.  We  have  dis- 
covered about  four  or  five  bank  accoimts  that  were  taking 
blackmail  from  a  lot  of  honest  business  men.  and  if  they  had 
not  subscribed  to  the  tax  levied  upon  them  by  these  so-called 
"  left  wingers  ".  they  would  have  called  a  staike  and  de- 
stroyed their  property. 

Mr.  CULKIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DICKSTEIN.    I  yield. 

Mr.  CULKIN.  Is  the  gentleman  able  to  state  whether 
Russia  is  financing  this  movement  in  America? 

Mr.  DICKSTEIN.  If  I  could  get  this  treastuvr  whom  we 
directed  to  produce  certain  documents,  under  a  subpena 
after  giving  him  every  opportunity,  I  could  perhaps  answer 
the  question.  We  waited  there  for  almost  8  hours  for  this 
man  to  produce  the  books  that  he  had  seen  only  that  morn- 
ing. If  I  could  get  these  books  and  trace  certain  informa- 
tion which  the  committee  has,  I  think  I  could  answer  the 
question  and  also  the  question  that  Is  in  the  mind  of  every 
Member  of  this  House. 

Mr.  McCORMACK.  Mr.  Chairman,  win  the  gentleman 
yield? 

Mr.  DICKSTEIN.  I  yield  to  the  gentleman  from  Massa- 
chusetts. 

Mr.  McCORMACK.  Without  regard  to  ulietliar  or  not 
financial  contributions  have  been  traced— and  of  course  with 
the  limited  time  avallabie  tbej  were  not^  and  whether  they 


exist  or  not,  I  have  no  knowledge— Imt  Vbit  Indl^mtable  fact 
remains  that  there  Is  direct  continolty  between  the  Third 
International  of  Soviet  Russia  and  the  Communist  Party  of 
the  United  States.  Earl  Broder.  the  leader  and  head  of  the 
Communist  Party  in  the  United  SUtes»  admitted  under  oath 
or  under  affirmation  before  this  c<xnmittee,  that  there  was 
direct,  political  continuity  between  the  party  in  the  United 
States  and  the  Third  International  of  Soviet  Russia. 

[Here  the  gavel  fell.] 

Mr.  ZIONCHECK.  Mr.  Chahroan.  I  yield  the  gentleman 
5  additional  minutes. 

Mr.  CULKIN.  The  charge  is  definitely  made,  I  may  say 
to  the  gentleman  who  Is  making  this  most  interesting  speech, 
that  the  program  in  Mexico,  where  doctrines  are  being  in- 
culcated by  the  Government  akin  to  the  Russian  doctrine  or 
propaganda,  is  being  financed  by  the  Soviets. 

Mr.  DICKSTEIN.  Well,  there  are  some  suspicious  circum- 
stances, but  I  would  not  be  prepared  at  this  m<»nent  to  state 
whether  it  is  a  Communist  or  any  other  subversive  move- 
ment.   I  want  to  give  them  the  benefit  of  the  doubt. 

Mr.  TAYLOR  of  Tennessee.    Will  the  genUeman  yield? 

Mr.  DICKSTEIN.     Yes. 

Mr.  TAYLOR  of  Tennessee.  The  g«itleman  is  a  member 
of  the  C(Mnmittee  on  Un-American  Activities,  of  which  I  am 
also  a  member — ^I  want  to  ask  the  gentleman  if  there  was 
evidence  that  Russia  had  made  a  substantial  contribution  to 
commiuaistic  publications  in  this  country? 

Mr.  DICKSTEIN,  That  is  true;  but  the  main  purpose  was 
to  produce,  from  the  books  of  the  organizations,  the  very 
things  that  we  are  all  dreaming  about,  that  we  are  all  taik<ng 
about — and,  mind  you,  there  were  members  of  this  Interna- 
tional group  connected  with  the  chairman  of  the  supi^ 
system  <rf  this  country,  and  we  tried  to  get  them  but  thry  to<A 
the  next  boat  and  went  out.    Iliey  are  now  coming  back. 

Mr.  PISH.    WiU  the  gentleman  yield? 

Mr.  DICKSTEIN.    I  yield. 

Mr.  PISH.  I  hold  in  my  hand  a  clipping  from  a  New  York 
newspaper,  which  says  that  there  has  be«i  a  protest  filed  by 
the  Daughters  of  the  American  Revolution  In  Congrats 
against  loans  from  the  P.  E.  R.  A.  for  summer  schools  for 
workers  which  taught  subversive  propaganda  and  activities. 
Iliat  is  rather  hard  to  believe,  but  it  appeared  in  the  press, 
backed  up  by  a  responsible  organization.  Tht  article,  sup- 
ported by  an  affidavit,  claimed  that  tliese  summer  workers' 
schools  trained  students  to  promote  a  general  strike,  seize 
industry,  and  set  up  a  government  of  wm'kers  as  was  dcHie  in 
Soviet  Russia.  Has  the  gentleman  any  infc»rmation  ot  that 
kind?  

Mr.  DICKSTEIN.  No  such  information  at  alL  We  did 
find  back  in  December  that  there  was  (me  commimistic 
C.  C.  C.  camp  but,  by  the  time  we  were  able  to  get  hold  of 
them  on  January  2,  our  time  exiri^red. 

Mr.  FISH.  I  think  It  is  highly  important  that  you  should 
Investigate  this  statement  made  In  good  faith,  and  find  out 
if  any  of  the  F.  E.  R.  A.  funds  are  diverted  to  teaching 
communism  In  the  summer  schools  for  wrarkers.  It  Is  well 
known  that  the  libraries  in  the  schools  financed  by  Federal 
fimds  are  largely  made  up  of  communistic  literature. 

Mr.  FENERTY.    Will  the  gentleman  yield? 

Mr.  DICKSTEIN.    I  yield. 

Mr.  FENERTY.  The  gentleman  from  New  York  iitr. 
DicxsTEix]  in  his  admirable  presentation  of  the  eag^emess 
of  the  Russian  agents  here  to  destroy  American  principles 
of  government  has  given  us  food  for  very  serious  thought. 
The  gentleman  has  doubtless  heard  that  communistic  groups 
have  distributed  pamphlets  among  workers  whose  purpose 
is  to  cast  contempt  on  our  coio^  to  urge  the  C(nnmunist, 
when  arrested  for  crime,  to  refuse  to  give  any  information, 
to  "  pack  "  the  coiu'troom  with  Communist  agitators  In  the 
hcqje  of  intimidating  American  jurors,  and  to  ridicule  the 
procediu^  and  dignity  of  American  Justice  as  a  sham  {vo- 
vided  to  confuse  defendants  and  prevent  their  acting  with 
any  intelligence.  Tliese  pamphlets  refer  to  American  laws 
against  sedition  and  anarchy  as  "  class  laws  "  forged  by  the 
"  capitalist  state "  to  suppress  innocoit  aovietizers.  The 
arrested  Cmnmxmlst  is  urged  to  "make  capitalism  the  de- 
fendant and  himself  the  prosecutor "  by  making  a 
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speech  to  the  courtroom.  If  the  anti-Ameiican  agitator 
happens  to  be  an  alien,  as  is  so  often  the  case,  he  Is  told 
that  deportation  Is  a  weapon  of  the  rich  to  try  to  weaken 
the  communist  class,  and  so  he  is  directed  to  refuse  to 
Kive  any  mformation  as  to  the  time  or  place  or  manner 
of  his  entrance  Into  our  country  Even  demonstrations  out- 
side the  court  toward  the  end  of  the  trial  are  recommended 
to  the  Commumsts  as  a  means  of  terrorizing  the  courtroom 
and  thus  prejudicing  the  case  ;n  favor  of  the  seditionists. 
Everything  that  can  be  urged  to  destroy  respect  for  America 
and  her  institutions  is  advocated  by  these  professional  mis- 
chief makers,  whose  capital  is  Moscow  and  whose  god  is 
Stalin,  the  black  dictator  from  Caucasus. 

In  this  regard  the  gentleman  from  New  York  IMr.  CulkinI 
was  absolutely  correct  when  a  moment  ago  he  intimated  that 
Communists  are  active  in  Mexico.  As  a  matter  of  fact,  the 
entire  Ctovemment  and  its  6-year  plan  are  modeled  on  Soviet 
pnnciples.  Mexican  delegates  have  been  sent  to  Moscow 
to  study  the  Russian  principles  and  methods  of  government 
Red  Russia  has  spent  118,000.000  for  Communist  propaganda 
in  Mexico,  in  the  belief,  as  Russian  representatives  in  Mexico 
have  admlttefl  to  American  news  correspondents,  that  once 
Mexico  is  Russiamzed,  America  is  next.  A  peculiar  feature 
of  the  Situation  is  that  the  Calles  group  now  oppressing  the 
Mexican  people,  out-sovieted  the  Russians  by  accounting  for 
only  three  of  the  eighteen  millions.  Is  is  any  wonder  that  tht- 
•  red  czar  *  of  Mexico.  Calles,  is  the  third  largest  depositor  in 
the  Bank  of  England?  This  Armenian  Bolshevist  has  ac- 
quired millions  by  preaching  communism  while  he  plundered 
the  urderpnvileged  workers  of  the  country  which  he  domi- 
nates, even  though  there  is  some  doubt  that  he  is  a  native. 
His  love  for  Asiatic  ideals  and  the  fact  that  the  circumstances 
of  birth  are  unknown  lend  color  to  the  Mexican  belief  that 
he  IS  not  Mexican  at  all.  but  Asiatic. 

I  need  not  tell  you  that  the  subsidized  hirelings  repre- 
senting the  Red  regime  of  Mexico  in  this  country  will  prob- 
ably deny  any  connection  with  the  Soviet.  Tliey  will  even 
deny  that  there  is  any  persecution  of  the  Catholic,  Protestant, 
and  Jewish  faiths  in  Mexico,  despite  the  testimony  of  Ameri- 
can and  other  eye  witnesses.  They  say  that  there  has  been 
no  oppression  in  Mexico  during  the  last  20  years,  but  I  can 
show  you  photographs  of  their  victims  hanging  lifeless  to 
the  telegraph  posts  along  the  railroads.  I  can  show  you 
pictures  of  the  posters  made  for  use  in  the  Socialist  schools, 
contaimng  the  Russian  symbols,  the  hammer  and  scythe,  all 
of  them  clearly  Russian  in  origin,  and  it  is  interesting  to 
Americans  that  at  least  one  poster  picturing  a  Red  soldier 
sweeping  out  authority  and  faith  from  the  country  suspi- 
ciously represents  him  with  a  Japanese  cast  of  countenance. 
Let  the  Mexican  Ambassador  or  his  consul  general  m  New 
York  or  any  of  the  Soviet  agents  now  in  this  country  deny 
that  Russian  representatives  were  lately  in  Mexico,  and  I 
will  give  them  the  name  of  the  American  gentleman  who 
interviewed   these   representatives   there. 

Incidentally,  as  a  word  of  warning  to  our  own  peace- 
loving  people,  we  should  emphasize  the  danger  that  exists 
for  such  organizations  as  the  Rotary,  the  Lions,  the  Spanish- 
American  War  Veterans,  or  others  who  may  be  contemplating 
visits  to  Red  Mexico  this  year.  Apart  from  the  fact  that, 
Just  as  in  Russia,  such  tourists  are  shown  only  what  the 
OovemmeDt  wants  them  to  see  and  are  filled  with  Red 
|M-opacanda  by  a  governmental  group  that  finds  it  difficult 
to  conceal  its  contempt  for  American  gullibility,  it  should 
be  pointed  out  that  such  organizations  are  not  only  endan- 
gering the  Uvea  of  their  own  members  but  running  the  risk 
of  embroiling  our  peace-loving  people  in  the  quarrels  and 
bloodshed  m  Mexico.  Already  there  is  revolt  against  the 
Communist  Government  in  12  Mexican  States.  Travel  is 
unsafe.  Warnings  have  come  through  American  corre- 
spondents that  the  railroad  lines  into  Mexico  City  from 
Vera  Crux.  Laredo.  El  Paso,  and  Mazatlan  will  be  cut.  The 
sovietized  government  group,  already  tottering,  can  continue 
to  enrich  themselves  at  the  people's  expense  only  if  they 
can  alienate  sympathy  from  the  oppressed  peons.  What 
better  way.  they  figure,  than  by  having  some  Americans 
killed  or  injured  and  then  placuig  the  blame  on  the  now 
aroused  people?     It  is  an  old  Mexican  custom.    Throw  blood 


in  the  faces  of  the  Americans  and  blame  the  people  who 
are  attempting  to  rid  themselves  of  the  Calles  parasites  now 
Livmti  on  their  substance. 

What  a  sac!  day  it  would  be  for  these  American  orgariza- 
tions  if.  through  lack  of  knowledge  of  the  real  .situation. 
thry  were  to  V'o  to  Mexico  to  be  wined  and  dined  by  the 
anii-American  groups  now  preaching  communism  tl  ere, 
only  to  find  that,  in  good  faith  and  unwittingly,  they  had 
become  the  occa.sion  of  shedding  more  American  bloc  on 
the  sands  of  Mexico.  The  Red  frontier  is  not  now  in  Eu- 
rope; It  IS  at  our  own  door.  Americans  .should  not  be  f(  oled 
into  visitmg  and  encouraging  a  system  which  hopes  soc  n  to 
destroy  .■American  traditions  and  reduce  our  own  Ian  1  to 
Red  reversahsrn. 

The  gcntl'.-man  from  New  York  probably  has  these  !acts 
at  h:.s  f.iigi^rs'  ends.  He  and  his  committee  are  doing  a 
laudable  work  that  de.ier\-es  the  support  and  hearty  (  om- 
mcndation  of  all  patriotic  citizen.s.  I  hope  the  comn:.ttee 
..s  g-.ven  whatever  help  it  requires  from  the  Members  of  this 
Hou.se 

Mr  DICKSTEIN.  The  gentleman  is  correct.  Now.  this 
1.S  n;t  btiMiiM'  tJie  committee  wants  to  take  on  any  more 
work.  I  think  we  have  done  more  work  now  than  thi.s 
Congress  can  appropriate  money  for.  We  have  not  had  suffi- 
cient money  to  cover  the  .scope  of  these  subversive  n'.ove- 
monts  m  thi.s  country.  I  do  not  care  what  other  go'.ern,- 
ments  want  My  argument,  and  the  committee's  pur  X)se, 
!s  to  let  them  keep  their  propaganda  in  their  own  country. 
We  want  no  part  of  it  in  this  country. 

Mr.  FIESINGER.  Mr.  Chairman,  will  the  gentlt  man 
Yield'' 

Mr.  DICKSTEIN.     Yes. 

Mr.  FIESINGER.  Did  the  gentleman  find  any  of  these 
activities  in  the  smaller  towns  and  rural  communities: 

Mr.  DICKSTEIN.  Oh,  that  Ls  their  meat.  They  d.  light 
in  the  rural  towns,  becau.se  they  create  a  religious  h  ^tred 
amongst  neighbors.  They  distribute  certain  documents 
which  bring  in  the  religious  question.  Some  of  these  p'ople 
in  these  .small  communities  have  no  radio,  some  do  n': :  get 
many  newspapers,  and  they  almost  believe  the  thing.s  they 
read  m  th>ise  documents.  The  letters  that  the  comn  ittee 
received,  and  which  I  received  personally,  shew  that. 

Mr.  HAMLIN.     Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  DICKSTEIN.     Yes. 

Mr.  HAMLIN.  As  a  teacher  of  25  years'  experience  In 
Maine,  and  a  graduate  of  Bolton  College,  I  ask  the  gi  ntle- 
man  whether  it  is  true,  as  we  read  in  the  Hearst  pi.pers, 
which  I  am  beginning  to  enjoy  very  much,  that  many  <  f  the 
prole --.-.ors  of  our  so-called  "  high-toned  colleges  "  are  loing 
to  Russia,  or  going  to  Soviet  schools  the  coming  smnmer. 
and  are  btnng  financed  by  us  Democrats  and  Republicans  in 
America? 

Mr.  DICKSTEIN.  I  cannot  answer  the  question  directly, 
but  I  can  give  the  gentleman  some  information  alonp  that 
line.  The  German  Government  as  was  shown  in  the  Nazi 
Investigation,  obtained  a  number  of  professors  and  "  brain 
trust  "  m.en  to  go  to  Germany  for  the  purpose  of  ccming 
back  and  saying  wonderful  things  about  Hitler  and  his 
regime,  and  the  Fasctst  government  in  Italy  is  taking  Ameri- 
can children  over  to  that  country  to  study  fascism. 

Information  came  to  the  committee,  too  late  lor  a 
!  thorough  investigation,  which  seemed  to  indicate  that 
[  American-born  children  of  Italian  parents  were  taken  from 
the  American  schoolrooms  back  to  Italy  at  the  experise  of 
the  Italian  Goverrmfient  for  training  and  practice  cf  the 
Fascist  principles  and  when  these  children  arrived  buck  in 
their  home  town  here  in  America  they  were  met  sit  the 
train  by  members  of  the  staff  of  the  Italian  consulate  at 
that  place  and  everybody  was  greeted  with  an  approved 
Pasci-st  salute. 

Also,  that  the  chief  of  propaganda  for  the  Mussolin  gov- 
ernment for  foreign  countries  came  to  America  to  spread  his 
philasophy  of  government,  and  he  succeeded  in  th rawing 
such  a  smoke  screen  about  his  real  purposes  that  lie  was 
apparently  given  a  clean  bill  of  health  by  our  own  of'icials, 
notwithstanding  a  most  earnest  request  was  filed  with  some 
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authorities  for  his  r«novmi  or  tbe  curtailment  of  his  sub- 
versive activities  among  our  citlBens  of  Italian  extraction. 

Children  right  here  in  Washington — the  Capital  of  this 
Nation — have  been  pictured  in  the  puldic  press  wearing  the 
uniform  of  the  Italian  Touth  ICovonent  at  a  function  of 
some  sort  held  in  one  of  the  city  high  adiools. 

However,  all  of  this  inf<nination  about  the  Italian  Fascist 
activities  has  not  been  authenticated  by  an  investigation  by 
this  committee.  The  fact  that  it  did  reach  the  ccxnmittee 
very  late  from  un<H-ganiaed  groups  of  American  citizens  of 
Italian  extraction  warrants  the  belief  that  startling  things 
might  be  disclosed  should  this  committee  be  given  added 
time  for  a  thorough  invest^tioQ  of  the  facts  before  it  now 
on  this  subject.  So  it  will  be  seen  they  all  have  some  sort  of 
an  in  and  out,  and  if  we  can  get  to  the  bottom  of  it.  with  the 
power  of  this  Congress,  I  think  we  will  salve  the  proUem. 

Just  now  the  important  thing  is  for  this  House  to  extend 
the  life  of  this  special  committee,  with  additional  funds 
at  its  disposal,  in  order  that  the  facts  already  found  out 
may  be  further  locriced  into.  The  origin  of  all  this  propa- 
ganda must  be  found,  and  ttM  source  of  all  this  foreign 
money  for  the  spread  of  this  inopaganda  in  thia  country 
should  be  discovered  and  stopiitd,  and  there  are  other  facts 
which  this  Congress  should  have  for  the  purpose  of  intelli- 
gently correcting  the  evils,  so  far  as  th«y  can  be  remedied  by 
legislation.    I  thank  you.    [AppUuseJ 

Mr.  LAMBERTSON.  Mr.  Chairman,  I  yield  S  minutes  to 
the  gentleman  from  Minnesota  £Mr.  Kmutsoit]. 

Mr.  KNUTSON.  Mr.  Chairman,  of  course,  with  ten  ot 
eleven  million  people  out  of  woxk  in  this  country,  it  is  to 
be  expected  that  thiS  should  be  fertile  ground  for  any  trouble- 
maker to  sow  his  seed,  whether  he  be  Communist,  Socialist, 
or  what  not.  We  can  legislate  and  appoint  eoumiittees  to 
investigate  the  activities  oi  these  perversive  organizations 
that  are  seeking  to  undermine  our  institntioas,  but  it  is  not 
going  to  do  much  good  until  we  have  restra^  i»t>sperity  in 
our  country.  When  people  are  hungry  and  idle  they  are  not 
much  concerned  about  the  Constitution. 

We  are  not  going  to  restore  prosperity  in  this  country  untal 
we  stop  these  enormous  imports  whi(^  are  coming  in  from 
all  corners  of  the  earth.  The  other  day  I  haM)ened  to  pick 
up  a  copy  of  the  Boston  Marine  News,  whidi  contained  some 
startling  figures.  Pbr  Instance,  it  may  be  news  to  gentlemen 
on  the  other  side  of  the  aisle  that  we  are  importing  thousands 
of  tons  of  anthracite  coal  from  Europe,  that  we  are  imp(Hting 
tens  of  thousands  of  barrels  of  crude  oil  every  vraek  from 
South  America,  that  we  are  importing  butto:  from  Holland, 
Denmark,  and  New  2>aland,  canned  beef  from  Argentine, 
manganese  ores  from  Russia,  India,  and  BradL  And  then 
you  wonder  why  there  is  unani^yment  in  this  country. 
Thousands  of  papermakers  are  out  of  work  because  oi  large 
importations  of  pulp  and  inint  paper  from  Cauiada,  Scandi- 
navia, Russia,  and  liie  Baltic  States. 

Mr.  WHITE.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  EliUTSON.  We  are  also  importii«  a  ooDsiderable 
quantity  of  potatoes.    I  yield  to  tbe  gentleman  from  Idaho. 

Mr.  WHITE.  Will  the  gentlemaa  explain  why,  when  his 
party  was  in  power,  we  were  unable  to  get  a  tariff  on  man- 
ganese? 

Mr.  KS  U'l'SON.  Mr.  Ghalrmaa,  I  do  not  want  to  show  up 
the  gentleman's  lack  of  infocmatian,  Init  I  am  afraid  I  «»»i^i 
have  to  do  so.  The  Repubttcana  gave  mancaaeae  a  tgkrm  of 
$20  a  ten,  which  has  been  reduced  under  the  Colsan  treaty  to 
$10  a  ton.  Does  that  answer  the  genOeBBan?  When  we  wait 
off  the  gold  standard  it  had  tbe  eOect  at  autamatically  re- 
ducing all  tariff  rates  by  41  percent,  but  that  was  not  enouib 
to  siiit  the  tree  traders.  In  order  to  meet  the  free-trade 
views  of  those  intematlonaHsts  down  In  ttie  State  Depart- 
ment, we  have  since  concluded  trade  agxeements  with  a 
number  of  f mreign  countries  which  have  resulted  in  a  further 
reduction  in  the  tariff  by  50  percent,  and  then  gentlemen 
wonder  why  II.OOOJOOO  Americans  are  walking  the  streets 
looking  for  woik. 

Why  are  there  1I4W0.000  idle  Araerieanst  Because  of  the 
enormous  importation  of  f oreign-prodDoed .  commodities 
which  are  being  pomitted  to  come  into  this  coimtry  and 


displace  similar  (xxnmodities  of  American  origin.    We  an 
importing  altogether  too  much  from  i^>road. 

According  to  tlie  report  of  the  Depculment  of  Commerce 
for  1934,  I  find  that  during  the  12-month  period  ending 
December  31  last  we  imported  $1,034,000,000  worth  of  mer- 
chandise of  one  land  or  another.  This  enormous  importa- 
tion is  classified  as  follows: 

Animals  and  anlnuJ  products,  ediMe $48.  971,  MB 

Animals  and  animal  products,  inedible 100,  e07,M6 

Vegetable  food  products  and  beverages 467,886,099 

Vegetable  products,  inedible,  except  fibers  and  wood 232,097,590 

Textile  fibers  and  manufactures MO,  aiS,  84T 

Wood  and  paper 181,454.400 

Nonmetallic  mlnefcds 86,444,408 

Metals    and    manvifactures.    except    machinery    and 

vehicles 129,  743, 817 

Machinery  and  ▼et.lclee 11,799,778 

Chemicals  and  reU.ted  products 65. 13S.  717 

Miscellaneous 71,487.958 

Is  there  anyone  in  this  Chamber  who  win  contend  that 
when  we  imported  nearly  $13,0004)00  wor^  of  meat  products 
last  year  we  helped  the  American  cattle  raiser?  Surely  no 
one  will  claim  thiit  we  helped  the  Minnesota  dairyman  when 
we  imported  $10,064,824  worth  of  dairy  products  in  1934. 
Will  it  be  possible  to  convince  the  fishermen  on  lAke  Superior 
and  Lake  of  the  Woods  that  ttuAr  well-being  was  promoted 
when  we  imported  $23,127,092  of  fish.  Those  who  haye  been 
employed  in  our  paper  mills,  but  are  now  out  of  woric.  know 
full  well  that  the  reason  they  are  out  of  work  is  that  we 
imported  $181,454,490  worth  of  pulp  and  print  paper  last 
year.  The  thousands  of  idle  stonecutters  and  mines  realize 
that  they  are  out  of  work  because  we  Imparted  $80,444,303 
worth  of  minerals  last  year. 

A  few  moments  ago  the  able  gttitleman  from  Massachu- 
setts [Mr.  GiiToiJ)]  spoke  ot  the  very  serious  unemployment 
problem  in  New  England.  I  should  like  to  call  the  gentle- 
man's attrition  to  the  fact  that  last  year  we  imported  textile 
fibers  and  manufactures  valued  at  $240.213347.  We  im- 
ported vegetable  food  products  and  beverages  to  the  tune  of 
$467386,069  during  the  same  period. 

Now,  Mr.  Chairman,  I  come  to  a  situation  that  is  giving 
me  the  gravest  concern:  The  tariff  on  butter,  as  fixed  by 
the  Republican  tfu-iff  law  of  1930,  is  14  cents  per  poimd,  but 
when  we  went  off  the  gold  standard  it  had  the  effect  of 
reducing  all  tarilf  rates  by  41  percent,  which  made  us  the 
lowest  tariff  country  in  the  world,  save  England.  As  a  re- 
sult of  going  off  the  gold  standard,  the  tariff  on  butter  is  now 
only  BVt  cents,  which  is  not  anywhere  near  enough,  as  Is 
shown  by  the  fact  that  this  year  we  have  already  imported 
nearly  two  milliaa  pounds  of  butter  from  New  Zealand  and 
Holland.  And  on  March  5  the  steamer  Port  Oiaboume  from 
Wellington,  New  Zealand,  will  land  a  cargo  of  31,000  Imkcs 
of  butter,  which  will  bring  the  total  receipts  of  butter  for 
January  and  February  and  tbe  first  4  days  of  March  up  to 
4.118,000  pounds. 

A  colleague  recently  received  a  letter  from  the  president 
of  a  large  dairy  (iompany  in  Michigan,  which  is  oigaced  in 
the  manufacture  of  powdered  milk.  He  stated  that  for 
years  tbej  have  sold  much  of  ttieir  product  to  a  large  buyer 
on  the  Atiantic  seaboard,  and  recently  this  buyer  asiced  him 
to  quote  a  price  on  four  carloads  of  powdeied  milk  for  de- 
livery in  March  and  April,  and  he  quoted  IS  cents  per  po«md 
delivered.  He  was  advised  that  the  bids  submitted  by  Amer- 
ican producers  nmged  from  14)^  to  18^  coits  per  pound. 
While  the  eastern  company  was  consldtring  these  bids  a 
cargo  of  powdered  milk  came  in  from  Holland  upon  whi^ 
wss  quoted  a  price  of  13V^  cents,  which  made  a  difference  ct 
about  $300  on  the  two  carloads.  The  Michigan  company  was 
obliged  to  meet  this  price,  although  it  represented  a  positlye 
loss  on  the  transacti<m.  but  as  the  president  stated  in  his  let- 
ter, he  had  to  meet  the  price  in  order  to  fnlflll  his  ccptract 
with  the  farmers  who  were  f umisAiing  Uie  milk,  but  that  he 
will  not  be  able  to  do  so  indefinitely. 

Ladies  and  gentlemen  of  the  Committee,  how  much  longer 
are  we  going  to  stand  patiently  by  while  the  very  ground  is 
being  cut  from  under  us  by  a  compeUtiOD  that  we  cannot 
meet.  Our  dairsmen  cannot  meet  the  prices  set  by  New 
Zealand,  where  Uie  cattle  are  out  on  green  pasture  the  year 
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rtnind.  while  we  must  feed  our  cattle  5  and  6  months  in  the  ' 
year,  and  then  we  must  not  lose  sight  of  the  fact  that  all 
kinds  of  feed.  Including  hay.  have  Increased  In  price  any- 
where from  100  to  300  percent  during  the  last  year  as  a 
result  of  the  drought.  Our  paper  mills  cannot  meet  the  com- 
petition of  other  countries  where  the  wastes  are  compara- 
tively low  and  the  hours  long.  The  same  is  true  of  our 
quarry  and  mining  industries,  also  of  the  manufacturing 
mdustries. 

There  can  be  no  return  to  prosperity  until  we  have  put 
practically  all  of  the  ten  or  eleven  million  Idle  Americans 
back  to  work.  They  cannot  go  back  to  work  so  long  as  we 
continue  this  indefensible  policy  of  buying  hundreds  of  mil- 
lions of  dollars  worth  of  products  from  other  countries  that 
we  can  and  should  produce  here  at  home.  These  enormous 
Importations  are  destroying  the  morale  of  our  people,  and  I 
mean  the  employers  as  well  as  the  employees. 

If  President  Roosevelt  would  announce  tomorrow  that  the 
dollar  is  to  be  stabilized  at  59  cents  and  that  the  American 
producer  and  wage  earner  are  going  to  be  given  the  Ameri- 
can market,  the  depression  would  be  over  in  30  days.  That. 
Mr.  Chairman,  and  the  refinancing  of  agricultural  indebted- 
ness at  a  low  rate  of  interest  would  result  m  an  era  of 
genuine  prosperity  in  this  country  such  as  we  have  not  en- 
Joyed  since  the  golden  days  before  the  World  War  Let  us 
forget  all  this  intemaUonallsm  and  concentrate  upon  this 
one  principle  that  our  first  duty  Is  to  the  American  people. 

I  thank  you.  { 

Mr  LAMBERTSON.  Mr.  Chairman.  I  yield  10  minutes  to 
the  gentleman  from  North  Dakota  [Mr.  BurdickI. 

Mr  BURDICK.  Mr  Chairman.  I  do  not  want  to  blame 
anybody  this  afternoon  in  what  I  am  going  to  say.  but  I 
want  to  give  you  the  fanner's  version  of  the  situation  we  are 
In  and  how  we  got  there.  Tlien  it  remains  for  the  Members 
of  this  Congress,  regardless  of  party,  to  try  to  get  us  out. 
That  la  the  only  question  I  desire  to  present.  I 

The  Immediate  thing  that  caused  the  collapse  of  agrlcul-  I 
ture  was  the  action  of  the  Federal  Reserve  Board   m  the 
city  of  Washington  on  the  I8th  day  of  May  1920.     That  i.s 
the  day  we  went  broke.     It  is  true  that  we  lived  a  long  time 
afterward,    but    the   critical   stroke   had    been    delivered    in  j 
May  1920. 

During  the  war.  representatives  of  this  Government  went  ' 
to  every  agricultural  section  of  America  and  encouraged  the 
farmers  to  raise  more  gram,  raise  more  foodstuffs,  buy  more 
machinery,  more  horses,  and  more  land.  I  can  well  re- 
member the  charts  they  presented,  showing  the  12  Federal 
Re'^rve  banks  loaded  with  money.  All  that  credit  wa.s  avail- 
able to  the  farmers  if  they  would  move  in  and  raise  food- 
stuffs, because  the  Government  recognized  after  war  war. 
declared  that  the  greatest  power  of  any  nation  to  defend 
Itself  was  not  in  guns  or  men  but  in  food.  We  went  into 
debt.  We  bought  more  land,  more  horses,  and  more  ma- 
chinery. When  the  war  was  over  and  when  the  country  i 
was  at  peace.  I  want  to  present  to  you  gentlemen  Just  what 
happened. 

Out  of  a  clear  sky  the  Federal  Reserve  Board  of  this  Na- 
tion, that  controlled  the  finances  of  America  in  a  private 
way.  on  the  18th  day  of  May  sat  around  the  table  here  in  the 
city  of  Washington  and  decided  that  all  of  this  credit  that 
had  been  given  to  the  farmers  to  raise  more  feed  to  win  the 
war  had  to  be  paid.  I  say  to  you  that  I  had  a  difficult 
time  to  find  the  Inside  proceedings  of  that  board  of  directors 
of  the  Federal  Reserve  System,  but  I  finally  secured  a  photo- 
stat of  those  proceedings  and  I  have  had  It  reprinted,  and  I 
hold  It  In  my  hand  now.  If  you  gentlemen  are  unaware  of 
the  danger  of  leaving  the  fli\ances  of  this  great  Nation.  ILs  '> 
money  and  credit,  in  the  hands  of  private  interests.  I  wish 
you  would  read  the  document  of  the  interworkings  of  that  in- 
stitution, using  their  own  language. 

I  can  well  remember  that  the  people  in  my  section,  and  I  , 
was  one  of  them,  were  compelled  to  pay.     In  a  period  of  5  , 
months  In  my  own  instance,  and  that  was  the  instance  of 
hundreds  of  men  in  the  livestock  business  in  the  West.  I  saw 
my  sheep  fall  from  fll  50  a  head  to  50  cents  a  head.    The 


bottom  fell  out  of  agricultural  products,  and  the  bottom  fell 
out  of  land,  merely  because  this  Federal  Reserve  Board  said 
to  us.  "  You  have  to  pay."  When  we  all  had  to  pay  wi'  were 
all  sellmK,  and  you  can  see  the  economic  result  of  everybody 
forced  into  the  mg^rket  to  sell  their  products. 

I  say  to  ycu  the  way  we  have  left  the  finances  of  th.s  Na- 
tion for  150  years  is  not  to  the  credit  of  this  Congre.ss.  It 
seems  to  me  now  is  the  time.  If  we  are  going  to  put  this  ?Jation 
on  its  feet  and  make  it  responsive  to  the  protection  )f  the 
men  and  women  who  compcse  it.  we  should  take  control  of 
the  money  and  credit  of  thus  Nation  and  put  it  in  the  hands 
of  the  Government  and  take  It  away  from  private  interests. 
(ApplaiLsel  Unle.ss  we  do  that  we  will  continue  as  v*e  are. 
I  know  that  under  the  financial  system  under  which  we  have 
been  living  every  50  years  the  pioneers  of  America  ha\  e  lost 
their  homes,  and  the  only  reason  they  have  not  been  ;in  the 
relief  rolls  before  is  t)€cau.se  we  had  new  territory  to  wh  ch  we 
could  move.  The  history  of  my  own  family  is  indicative  ^f  this 
situation.  We  came  from  Rhode  Island.  When  we  :noved 
over  the  Appalachian  Mountains  into  the  Ohio  Valley  and 
built  a  new  home  in  the  wilderness,  it  took  my  forefathers 
just  50  years  to  lose  that  home  they  had  built. 

It  was  Just  50  years  before  it  was  taken  away  by  forec  osure. 
through  the  operation  of  high  interest  rates.  We  did  not  go 
on  the  county,  because  there  was  a  great  domain  ah  'ad  of 
us  to  which  we  could  go,  and  we  went  on  to  the  prain  ?s  and 
forests  of  Wisconsin  and  we  built  another  home.  Ai  t!ie  end 
of  the  next  50  years  we  saw  these  old  homesteaders  losing 
their  land  m  Wisconsin— not  going  on  the  county,  because 
there  was  still  a  new  territory  to  which  they  could  move. 
Away  back  in  the  late  seventies  and  early  eighties,  having  lost 
our  homes  in  Wisconsin  through  this  financial  syst*  m,  we 
moved  on  to  the  great  Territory  of  Dakota,  where  we  strug- 
gled for  the  next  50  years.  Just  3  years  ago  we  hi  Id  the 
fiftieth  anniversary  of  the  settlement  of  that  great  Territory 
of  Dakota,  and  there  on  that  day  I  met  men  and  wom-n  who 
had  come  into  the  country  in  covered  wagons,  driving  the 
Indians  and  buffaloes  out.  and  settled  on  the  prairie  where 
they  were  given  480  acres  of  the  best  land  on  earth.  In  that 
county  meeting,  with  at  least  200  pioneers  present,  nc  t  more 
than  a  mere  handful  in  the  entire  county  could  stand  up  and 
say  they  owned  their  own  homes.  'Riey  had  lost  ther  land 
Let  me  tell  you  that  in  that  great  Territory  to  which  we 
moved  55  years  ago  we  have  already  lost  62  percen'  of  all 
titles  to  homesteads. 

Where  can  we  go  now?  Here  we  are.  homeless  aga  n  after 
50  years  of  pioneering  in  the  Great  Plains  country.  We 
cannot  go  on  West  as  we  u.sed  to  do.  The  West  ii  gone; 
there  is  no  more  West.  All  the  homesteads  ha\e  been 
taken  that  are  of  any  value  No;  we  have  now  reached 
the  end  of  the  trail,  and  for  the  first  time  in  the  hi  itory  of 
this  country  we  cannot  e.scape  that  financial  pressur''  which 
has  ever  and  ever  pu.shed  us  on  to  the  West.  The  pres-sure 
Is  now  stronger  than  ever,  but.  helpless  to  escape  it.  we  are 
literally  standing  w.th  out  backs  to  our  own  doors  fighting 
for  our  homes.  We  ask  remedial  legislation  and  emergency 
legislation,  such  as  the  Prazier-Lemke  refinance  bill,  the  sol- 
diers' adjusted-compensation  bill,  the  old-age-pension  bill, 
as  a  means  to  refinance  our  homes  which  we  still  occupy  and 
which  have  been  taken  away  from  us;  we  ask  that  our  circu- 
lation be  increased  by  the  finance  of  this  bill  and  the  joldiers' 
bonus  bill  as  a  means  to  increased  buying  power  to  help  in- 
dustry; we  SLSk  an  adequate  old-age-pension  bill  that  will 
protect  the  old.  Insure  Jobs  for  the  young,  and  leave  the  dis- 
tribution of  rel.ef  in  the  hands  of  the  aged  and  the  sympa- 
thetic instead  of  the  cold-blooded,  unsympathetic  bureaus. 

These  remedial  measures  we  must  have.  But  the  real 
question  before  the  American  people  is  greater  than  either 
of  the.se — It  is  a  question  whether  the  great  mass  of  the 
American  people  .shall  have  a  right  to  live  under  the  pro- 
tection of  the  Constitution,  or  whether  the  money  power 
of  the  country  shall  continue  to  use  the  Government's  money 
and  credit  for  their  own  private  profit  while  the  millions 
suffer.  Profit  must  be  replaced  by  service;  wealth  must  be 
supplanted  by  patriotism;  confidence  m  government  by  the 


1935 


C50NGRESSI0NAL  RECORD— HOUSE 


2675 


masses  mxist  replace  special  prtvilege  If  this  Oovcmment  Is 
to  endure. 

Why  should  New  Eneland  be  interested  tn  tbe  situation 
of  the  40.000,000  people  eogMed  In  acricolture?  New  Eng- 
land Is  distinctly  a  manufacturins  center.  'Who  are  her 
purchasers?  In  normal  times — 1914  to  IMO — the  figures  In 
the  Department  of  Agriculture  Aaw  that  the  fanners  of 
America  purchased  40  percent  of  the  output  of  the  steel 
mills.  42  percent  of  the  output  of  the  leather  mills,  45 
percent  of  the  output  of  the  textile  mills.  Today  the  manu- 
facturing plants  of  New  England  are  not  only  closed  but 
are  being  dismantled  and  sold  because  there  is  no  business — 
this  upon  the  authority  of  the  Honorable  Cmuuxs  L.  Gzr- 
FORD.  Why  is  there  no  business  In  the  New  England  mills? 
It  is  because  a  great  farming  empire — Nortti  and  South — 
has  kxt  its  bujring  power.  The  constant  and  never-ending 
program  of  selling  their  products  below  the  cost  of  produc- 
tion, whQe  methods  of  finance,  high-intoest  rates,  and  taxes 
has  worked  on  under  the  assumption  that  the  farmer  can 
always  pay,  has  destroyed  tbe  farming  business;  and  with 
that  went  the  destructi<Hi  of  their  buying  power.  Yes,  old 
New  England  must  get  into  tills  farm  fight  and  put  the 
farmer  back  In  a  position  where  he  can  take  over  the  output 
of  its  mills,  if  either  the  farmer  at  the  manufacturing  in- 
terest of  New  England  is  to  be  saved  to  our  civilization. 
The  Interest  of  both  groups  is  interdependent — what  will 
help  the  one  will  help  the  other. 

I  say  to  you  that  the  great  proMem  before  the  American 
people  today,  the  real  problem.  Is  the  same  conflict  that  has 
been  carried  on  In  this  countiy  for  160  years.  You  gentle- 
men of  the  South  ought  to  feel  proud  of  the  men  you  have 
produced  who  stood  on  the  side  of  the  peoiAe  in  this  great 
contest.  I  refer  to  Washingt<m,  JeflFerson,  Jmeksoa,  Lincoln. 
all  bom  in  the  South.  If  you  read  the  lives  of  any  one  of 
those  four  men.  you  wHl  find  that  the  contest  which  they 
were  fearful  of  was  the  coming  eontest  between  the  people 
on  one  side  struggling  for  the  mere  right  to  live  and  on  the 
other  a  combination  of  financial  moi  who  would  thinlE  more 
of  profits  than  they  would  of  patriotlon  for  their  own 
country. 

I  say.  in  this  Congress  we  can  take  scmie  steps  now. 
through  the  building  <rf  a  central  bank  or  Oovemment  own- 
ership of  the  Federal  Reserve  System,  that  will  give  to  the 
Congress  that  which  the  Constitution  guarantees — the  power 
to  issue  money  and  regtdate  the  vahie  thereof.  That  is  our 
job,  as  I  see  it.  Many  things  otn  be  done  to  bridge  us  over 
until  that  time  arrives,  but  it  is  a  challenge  to  all  parties  in 
this  Nation,  to  all  men  aixl  women  hAm  love  the  institutions 
that  we  represent  and  who  believe  In  this  Oovemment  and 
will  defend  it,  to  recover  this  Oovenunent  from  the  control  of 
private  interests  and  put  it  back  Into  the  hands  of  the 
American  people,  where  it  bekmgs.    CApptatuse.] 

[Here  the  gavel  felL] 

A  LAXX  DUCK'S  SOULOQUY 

Mr.  CROWTHER.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarlcs  in  the  Rscoaa. 

The  SPEAKER.    Is  there  obfectftonr 

Then  was  no  objection. 

Mr.  CROWTHER.  Mr.  Speaker,  the  Members  of  the  House 
of  Representatives  who  had  the  privilege  of  serving  with  the 
Honorable  Edgar  Howard,  who  represented  the  Third  Dis- 
trict of  Nebraska,  will,  I  am  quite  certain.  Join  me  in  ex- 
pressing our  appreciation  of  the  splendid  service  he  rendered 
during  the  12  years  he  was  associated  with  us. 

He  is  possessed  of  gracious  and  kindly  attributes.  On  more 
than  one  occasion  he  demonstrated  by  his  votes  that  he 
had  the  courage  of  his  convictions,  and  the  strm  song  of 
expediency  never  swerved  hiin  from  the  path  of  duty.  He 
accepted  the  verdict  of  November  6,  ltS4.  in  that  ftn^  spirit 
which  is  indicative  of  his  character. 

The  following  contribution  of  blank  verse  entitled  "A  Lame 
Duck's  Soliloquy  "  is  in  my  wrtimatlon  a  literary  gem,  and  is 
Just  what  we  might  expect  from  otn:  gentlemanly  and  schol- 
arly friend.  It  is  my  privilege,  by  permlsslan  of  the  House, 
to  present  It  to  his  former  colleagues: 


A   VAMK   XrCrCK'B    •OULOQUT 


Not  by  my  request  nor  by  my  desire. 

But  by  cold  and  adverae  circumstance 

I  have  been  relegated  to  that  realm 

Which  all  statesmen  view  with  apprehension. 

Try  as  I  may  to  wear  a  dont-care  amlle. 

Acting  as  though  I  wanted  to  retire. 

Methlnks  ;my  colleagues  view  me  doubtfully. 

Beholding  sickness  In  my  bravest  smllea. 

Through  the  years  many  swan  songs  I  have  heard 

Prom  the  Up*  at  other  fallen  lante  ducks. 

But,  thani;s  to  the  gods  and  good  George  Norrts, 

I  shall  be  spared  the  siieaking  of  swan  words. 

Never  again  will  I  be  one  ot  mix 

To  help  the  good  chaplain  raise  tbe  ciirtain 

For  fun  or  tragedy  on  a  new  day 

In  that  arena  wherein  Jack  Gramer 

Oft  hurled  verbal  barbs  at  the  Ifellonltes. 

Sometimes  to  wound  the  opulent  beUies 

Of  Morgan  and  UeUon.  Meyer  and  Mills — 

Sometimes  to  see  them  broken  on  the  shield 

Of  Ohio's  always  princely  Longworth. 

Those  glad  days  are  gone,  never  to  return 

To  this  lame  duck.    But  the  gods  were  good 

In  giving  me  those  days.    My  lame  leg  hurts. 

But  the  soreness  Is  soothed  by  memory 

Of  that  hi(5h  privilege  which  I  en}oyed 

In  elbow-touching  with  master  mortals 

Who  halle<l  me  as  worthy  their  friendship 

In  that  highest  legislative  body 

Which  ancients  or  modems  have  ever  known. 

— Ed^or  Boicard. 

Mr.  LAMBERTSON.  Mr.  Chairman,  I  yield  10  minutes 
to  the  gentleman  from  New  York  CMr.  Culkdi]. 

Mr.  CUUKIN.  Mr.  Chairman,  I  asked  for  this  time  for  the 
purpose  of  callim?  the  attention  of  the  Committee  to  what  I 
consider  one  of  the  greatest  and  most  destructive  economic 
errors  in  the  history  of  this  or  any  other  civilization.  I  refer 
to  the  mad,  insane  policy  of  reclamation  as  practiced  in 
these  United  States  of  America. 

Primarily,  let  me  say  that  in  these  United  States  of 
America  there  are  outside,  under  the  sun,  arable  acres  to  the 
number  of  973,000,000.  Normally  there  are  In  cultivation 
in  continental  America  approximately  S00,000,000  acres.  By 
virtue  of  the  reduction  policy  of  the  Agricultural  Administra- 
tion there  are  now  in  production  approximately  250.000.000 
acres,  hardly  more  than  one-quarter  of  the  arable  lands  in 
these  United  States;  and  yet.  for  a  number  of  years  last  past, 
the  Federal  Oovemment  has  poured  into  this  pohcy  of  rec- 
laznatlon  millions  of  dollars;  and.  under  the  drive  of  depart- 
mental propaganda  coming  from  the  Department  of  the  In- 
terior, private  enterprise  has  poured  into  this  reclamation 
folly  more  than  a  biUion  dollars. 

The  problem  of  the  farmer  today,  the  problem  of  the 
farmer  yesterday,  and  for  the  last  10  years,  has  been,  ISi. 
Chairman,  the  problem  of  surplus.  The  experience  of  many 
of  the  Members  on  the  floor  this  afternoon  goes  back  to  the 
days  of  the  Farm  Board,  by  which  $500,000,000  was  expended 
in  a  vain  effort  to  control  the  surplus  in  the  various  crops. 
Under  the  present  A.  A.  A.  the  policy  of  control  of  the  sur- 
plus was  adopted  through  the  meditmi  of  legislation  that 
permitted  acreage  retirement  and  benefit  payment.  Yet  the 
Department  of  the  Interior,  at  loggerheads  and  at  war  with 
the  policies  of  the  Department  of  Agriculture,  has  pursued 
this  fatal  policy  of  bringing  new  lands  into  production.  To- 
day, within  the  confines  of  America  some  3,000,000  addi- 
tional acres  are  being  brought  into  producticHi;  ZfiOHJOOO 
additional  acres  which  will  add  to  the  surplus  and  add  to 
the  existing  distress  of  the  farmers. 

BfCy  friends  of  the  reclamation  States  say  ttiat  is  only  a 
fancied,  a  seeming  surplus.  They  claim.  If  you  please, 
that  crops  of  all  kinds  created  by  redamatlMi  amounts 
to  but  1  percent  of  the  crop  production  in  America.  Ihis, 
gentlemen,  is,  of  course,  a  definite  fiction;  in  some  fl^ds  the 
Increased  croppage  rises  as  hif^  as  15  percent;  in  certain 
crop  production  it  has  preempted  flekls  that  formerly  were 
not  surplus  crops  and  has  made  them  surplus.  To  meet  the 
surplus-crop  objection  they  say  that  the  money  that  goes 
Into  this  insane  practice  and  policy  is  their  own  money,  that 
it  comes  from  their  own  States,  from  public  lands.  They 
are  no  more  entitled  to  that  money.  Mr.  C^aairman.  than  is 
the  city  of  New  York  entitled  to  the  money  collected  there 
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rrom  customs      Today  however,  they  are  marching  straight  ' 
Into  the  Treasury  of  the  United  States. 

Mr   KNUTSON.     Mr  Chairman,  will  the  gentleman  yield :> 

Mr  CUI-KIN.     I  yield. 

Mr  KNX'TSON.  Would  the  gentleman  put  into  his  re- 
mark-s  the  amount  of  money  we  are  spending  to  lncrea.se 
production  and  also  the  amount  of  money  we  are  spending 
to  control  production^ 

Mr  CULKIN.  I  wUl  add  those  figures  later  in  my  re- 
tnarlLs.  ' 

Mr.  KNUTSON  And  show  by  ju.^t  what  amoimt  we  are 
by  this  insane  method  wasting  literally  hundreds  of  m:llion.s 
of  dollars. 

Mr  CULKIN.  In  response  to  the  gentleman's  ob.serva- 
tion.  1  may  sUte  that  several  of  the  projects  that  have  been 
put  .nto  eCfect  by  Mr.  Ickes — Honest  Harold,  the  head  of 
the  P.  W,  A. — have  been  condemned  by  Congress;  no  one 
knows  that  fact  better  than  the  distingui.shed  chairman  of 
the  subcommittee,  the  gentleman  from  Colorado  .Mr  Tw- 
LOR  i.  a  man  for  whom  I  have  the  greatest  re.spect  and  whom 
I  regard  a.3  an  able  and  sincere  reclamationust. 

Mr  MICHENER.  Mr.  Chairman,  will  the  gentleman 
yield' 

Mr    CULKIN.     I  yield. 

Mr  MICHENER.  Does  the  gentleman  not  know  that  It 
has  been  the  fixed  policy  of  Congress  during  the  la.st  few 
years,  up  to  the  Seventy-third  Congress,  to  not  authorize 
or  bring  into  operation  any  new  reclamation  projects,  bs- 
cause  we  were  troubled  with  an  agricultural  surplus,  but 
that  the  pohcy  has  been  simply  to  protect  and  maintain 
what  we  had  already  invested? 

Mr.  CULKIN.  The  gentleman  is  correct.  That  was  the 
pohcy  definitely  agreed  on.    That  covenant  has  been  violated. 

Mr.  MICHENER      Before  the  new  deal. 

Mr.  CULKIN.  Yes;  until  Congress  in  an  evil  hcur  dele- 
gated its  power  to  allocate  funds  to  the  P.  W.  A.  and  its  ad- 
visers, whoever  they  are. 

Mr.  KNXrrsON.  The  gentleman  from  Michigan  men- 
tioned that  that  had  been  the  policy  up  to  the  Seventy- 
third  Congress.  I  take  it  he  means  that  that  was  the  policy 
up  to  the  spring  of  1933. 

Mr  MICHENER.  What  I  mean  Is  this,  and  It  is  generally 
conceded  by  tho.se  men  who  have  been  here  any  length  of 
time,  as  has  the  gentleman  from  Minnesota;  it  has  been  gen- 
erally conceded  and  advocated  by  the  gentleman  from  Colo- 
rado [Mr.  T.*YLORl.  the  chairman  of  the  subcommittee,  that 
we  should  not  bring  into  cultivation  and  operation  addi- 
tional projects:  that  if  we  only  took  care  of  what  v.e  had, 
then  we  would  have  too  much;  but  during  1933  and  from 
then  on.  under  Executive  order  we  have  continuously  devel- 
oped and  made  arrangements  to  develop  these  new  projects. 

Mr.  CULKIN.  I  thank  the  gentleman  for  his  contribution. 
I  will  develop  this  matter  more  fully  a  Little  later. 

Mr  HANCOCK  of  New  York.  Mr.  Chairman.  wUl  the  gen- 
tleman yield? 

Mr   CULKIN.     I  yield. 

Mr.  HANCOCK  o/  New  York.  The  gentleman  from  Michi- 
gan is  reXerring  to  this  program  of  planned  economy,  is  he 
not? 

Mr.  CLTJCIN.  Yes:  planned  economy.  Mr.  Chairman. 
where  one  department  is  definitely  at  variance  with  the 
plans  of  another. 

Mr.  SHORT.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CULKIN.     I  yield. 

Mr.  SHORT.  At  the  very  time  when  Secretary  of  Agri- 
culture Wallace  has  spent  several  hundred  millions  to  tai:e 
35.000.000  acres  out  of  cultivation.  Is  it  not  true  that  Secre- 
tary Ickes  has  authorised  over  $100,000,000  to  finance  recla- 
mation projects  that  will  put  4,000.000  acres  into  a  state 
where  It  can  be  cultivated? 

Mr.  CULKIN.  What  the  gentleman  says  Is  true.  I  will 
say  to  the  gentleman  and  to  the  Committee  that  for  years 
there  has  l)een  a  definite  struggle  going  on  between  the 
econcmlsta  of  the  Department  oX  Asriculttu^  and  the  pseudo 


empire  builders  of  the  Department  of  the  Interior.  The 
A  A  A.  i.s  m  charKP  of  crop  reduction  under  Mr.  Chester 
DavTs.  a  suicere  and  able  public  official.  While  he  is  en- 
deavormg  to  control  surplus  and  bring  up  the  price  level 
for  farm  produce  this  Reclamation  Bureau  is  murdering  his 
program.  Reclamation  should  be  under  the  Department  of 
Agriculture     When  .saner  times  come  it  will  go  there. 

The  economists  of  the  Department  of  Agrlculttu-e  have 
protested  against  the  introduction  of  any  more  land.  The.se 
empire  builders  in  the  Bureau  of  Reclamation,  who  had  the 
urge  to  make  two  blades  of  grass  grow  where  one  grew 
t>efore.  are  insisting  upon  the  development  of  new  land.  I 
will  go  into  that  a  little  more  specifically  in  a  moment. 

Mr.  Chairman,  on  February  23.  1933,  I  made  some  remarks 
m  the  House  which  dealt  with  this  question  of  reclamation. 
I  make  bold  to  say  that  the  facts  contained  in  those  remarks 
have  never  been  sucf-es-sfully  disputed.  Those  remarks  were 
called  to  the  att<Mition  of  the  reclamation  forces  in  America. 
and.  as  a  result.  I  had  a  call  from  two  distinguished  gentle- 
men who  were  intere.stod  in  this  proposition.  One  of  them 
wa.s  Marshall  Duna.  editor  of  the  Portland  Oregoman.  and 
the  ether  one  was  John  W.  Hawe.s,  agricultural  economist  of 
the  Northern  PuriP.c  Railroad.  They  were  most  interesting 
gentlemen,  and  in  due  coiir.se  th?y  opened  up  the  question 
of  how  the  House,  m  my  opinion,  would  stand  on  future 
reclamation  policies  and  how  it  stood  upon  the  continuance 
of  the  evi.stmg  work.s  where  a  reclamation  policy  or  a  recla- 
mation project  had  actually  b«'en  put  to  work. 

I  a.ssured  those  gentlemen  that  so  far  as  I  knew  it  was  not 
the  purpose  of  the  Hou.se  to  cripple  any  existing  project, 
where  the  com.munity  had  entered  upon  a  specific  develop- 
ment, but  that  I  believed  the  House  wa-s  soundly  and  vigor- 
ously against  the  reclamation  of  new  area.s.  Then  and  there 
the^^  two  gentlemen,  coming  ostensibly  from  Dr.  Mead,  of 
whom  I  shall  speak  more  fully  later,  agreed  in  substance 
that  the  policy  of  reclamation  should  stop  where  it  was 
and  go  no  further.  They  sp€'Cifically  stated  that  they  would 
fight  in  the  interest  of  their  own  people  who  were  already 
on  the  land  against  any  further  reclamation  until  America's 
population  had  mcrea-ed  substantially.  They  .'itatcd  they 
would  particularly  oppose  the  Grand  Coulee  project,  which, 
if  put  into  effect,  will  bring  into  bearing  some  1,200,000 
acres  of  land.  Thest>  gentlemen  went  their  way.  I  forgot 
to  add.  Mr  Chairman,  that  Marshall  Dana  at  that  time  was 
not  only  the  able  editor  of  that  threat  newspaper,  the  Port- 
land Oregonian,  but  wa.s  aLso  president  of  the  Reclamation 
States  Association  of  America.  Of  course,  he  sp)oke  with 
some  authority  on  the  proposition. 

The  Congress,  m  an  evil  hour,  turned  over  to  the  Pre.'^i- 
dent  and  to  the  departments  .some  $3,000,000,000.  When 
Congres.s  had  departed.  a.>  the  distinguished  Chairman  of  the 
Committee  well  knows,  the  Department  of  the  Interior, 
through  the>e  alleged  empire  builders,  who  are  de.'^troymg 
the  American  farmers,  proceeded  to  put  vast  projects  to 
work. 

The  P.  W.  A.  made  an  allotment  of  $105,390,000  to  va- 
riou.s  reclamatiun  prcjects  last  year.  This  money  is  not 
taken  out  of  the  revolving  funds,  so-called,  but  comes  direct 
from  the  United  States  Trea.sury.  Some  day  the  people  who 
toil  and  who  create  the  wealth  of  America  will  have  to  pay 
thi3  back.     Here  is  the  list: 
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I  want  to  give  the  Committee  today  an  illustration  ot 
several  of  these  projects,  azkl  I  shall  begin  with  the  Casper- 
Alcova.  Wyo.,  project. 

The  Casper-Alcova,  Wyo.,  project  was  condemned  by 
the  investigators  and  economists  of  the  Department  ol  the 
Interior.  You  gentlemen  will  readily  find  that  upon  inves- 
tigation. There  was  no  need  for  furtba:  reclamation  in 
Wyoming,  and  yet  Honest  Harold,  under  some  urge,  pro- 
ceeded to  put  this  proposition  to  work.  liCay  I  say,  Mr. 
Chairman,  that  the  Casp^-Aicova  project  will  cost  when 
completed  $300  an  acre,  with  a  nominal  deduction  for  power 
development.  It  is  a  fact,  not  capable  of  successful  con- 
'tradiction.  thst  better  land  than  the  Caaper-Alcova  land. 
With  water  on  It,  can  be  bought  at  preaent  aions  the  North 
Platte  River,  in  the  State  of  Wyominc,  for  the  sum  of  $40 
an  acre.  The  Casper-Alcova  land  la  a  sour,  inferior  land. 
as  appears  from  the  record- 
Mr.  GREEVKR.    Will  the  gentleman  yield? 

Mr.  CULKIN.    I  yield  to  the  gentleman  from  Wyoming. 

Mr.  GREEVER.  The  gentlesMm  made  the  statement  that 
there  was  oo  further  need  for  reclamation  in  the  State  of 
Wyoming.    Is  the  gentleman  fn»niHar  with  that  land? 

Mr.  CUUUN.  I  am  familiar  wtth  the  situation,  and  I 
may  say  to  the  gentleman  that  I  have  read  the  report  on 
the  Casper-Alcova  project  very  carefully.  May  I  inquire  of 
the  gentleman  if  he  has  read  it? 

Mr.  GREEVER.  The  report  on  the  Casper-Alcova  proj- 
ect? 

Mr.  CULKIN.     Yes. 

Mr.  GREEVER.    I  have  read  it  a  great  many  times. 

Mr.  CULKIN.  Then  the  gentleman  knows  what  I  am 
talking  about.  The  gentleman  found  that  the  Casper-Alcova 
land  was  an  inferior  land? 

Mr.  GREEVER.  I  know  the  present  aDotment  of  land  for 
the  Casper-Alcova  project  Is  approximately  36,000  acres  of 
very  fine  land.  May  I  ask  the  gentleman  one  more  question? 
Does  the  gentleman  know  that  Natrona  County  has  contrib- 
uted from  oil  royalties  something  Uke  $50,000,000? 

Mr.  CULKIN.  That  money  belongs  to  the  people  of  the 
United  States  Just  as  much  as  the  customs  duties  collected 
at  the  port  of  New  York  belong  to  tte  people  of  the  United 
States. 

Mr.  Chairman,  replying  further  to  the  gentleman,  may  I 
say  that  I  have  been  over  the  sttoatlon  with  some  care.  I 
do  not  desire  to  do  injury  to  any  locality.  I  respect  their 
ambitions  and  their  desire  for  development.  In  the  last 
session  of  Congress  the  distinguished  former  Member  from 
Wyoming.  Mr.  Carter,  and  I  discussed  this  matter  at  some 
length.  He  knew  I  had  an  arrow  in  my  Qpilver  for  this  proj- 
ect, and  he  protested  rigorously  that  the  bmd  wotdd  be  used 
only  for  susar-beet  production,  wtateh  was  a  nonsnrplus 


crop.  Thus  he  lulled  me  Into  a  state  of  quiettide.  I  admired 
the  gentleman.  He  was  a  useful  Member  of  tbe  House.  *Tm  i 
am  sure  the  gentleman  who  succeeded  him  will  be  as  able 
and  distinguished.  Subsequent  to  that,  and  by  a  sinjralar 
turn  in  the  wheel  of  fate,  the  Department  of  Agriculture, 
through  a  bill  that  came  from  the  Department  and  passed 
the  House,  reduced  beet-sugar  production  in  America.  Tills 
procedure  had  no  effect  on  the  mad  reclamationists  headed 
by  Efr.  Mead.  This  project  went  on.  What  I  deflnitrty  say 
In  response  to  the  gentleman  from  Wyoming  tMr.  OrzcvbI 
is  that  this  Casper-Alcova  project  proposition  is  unsound 
from  every  angle.  I  may  say  also  that  I  know  the  genesis 
of  it.  It  is  rated  unsound  in  the  documents  of  the  Depart- 
ment, and  the  acreage  should  not  hare  been  put  in  work 
costing  $300  an  acre,  with  a  nominal  reduction  for  power, 
when  better  land  in  the  same  State  and  having  water  on  it 
can  be  bought  for  $50  an  acre. 

Mr.  KNUTSON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CULKIN.     I  yield. 

Mr.  KNUTSON.  May  not  all  this  building  activity  be  pro- 
moted on  account  of  the  fact  that  a  very  prominent  gentle- 
man In  this  administration  is  very  active  in  the  building 
game?  I  do  not  know,  but  I  am  simply  wondering  if  the 
gentleman  has  any  information  about  that. 

Mr.  CUUCIN.  May  I  say  to  the  gentleman  from  Minne- 
sota that  I  have  been  more  or  less  mihtant  with  respect  to 
the  Postmaster  General,  if  the  gentleman  meant  him,  but  I 
am  going  to  give  him  a  clean  bill  of  health  on  this.  I  do  not 
believe  that  reclamation  is  within  the  Postmaster  Oenerafi 
cosmos.    He  is  active  in  other  fields. 

Now,  Mr.  Chairman,  there  Is  another  project  In  the  recla- 
mation hall  of  fame  to  which  I  desire  to  call  the  attentlMi 
ot  the  Committee.  I  refer  to  Grand  Coulee,  that  c(doesal 
imposition  upon  the  American  people,  up<m  every  man, 
woman,  and  child  who  toils  within  the  United  States,  because 
out  of  their  blood  and  sweat  must  eventually  come  the  pay- 
ment for  this  folly. 

A  few  minutes  ago  I  called  the  attention  of  the  Committee 
to  the  fact  that  the  distinguished  editor  of  the  Portland 
Oregonian  and  president  of  the  Reclamation  Society  of 
America  had  told  me  that  he  himself  would  oppose  ttie 
Grand  Coulee  at  this  time.  The  National  Orange  opposed 
the  Grand  CotUee.  Every  agricultural  influence  opposed  the 
Grand  Coulee,  and  Mr.  Dana,  the  in-esident  at  the  Reclama- 
tion Society  of  America,  said  it  should  not  go  on  for  lU;  least 
25  years.  Yet  when  Congress'  back  was  turned  Dr.  Mead 
put  into  work  this  new.  outrageous  Implement  or  machinery 
for  creating  more  surplus.  This  monster  crime  against  the 
farmers  of  America  wiU  cost  approximate  $250,000,000. 
bringing  into  production  1,250,000  additional  acres. 

Of  course,  the  Department  of  the  Interior,  or  the  P.  W.  A.. 
in  its  original  break -down  oa.  this  proposition,  called  it  power, 
but  in  fact  it  had  no  power  i^mses.  That  was  a  red  herring 
that  was  drawn  across  the  trail.  There  is  nobody  to  sell 
power  to  up  in  that  country  except  the  coyotes  and  the  jack- 
rabbits.     It  is  not  marketable. 

Up  in  that  country  and  on  the  same  Ct^umbia  River,  at 
Bonneville,  on  the  lower  Columbia,  is  a  development  that  will 
cost  before  it  is  finished  approximately  $50,000,000.  I  have 
no  quarrel  with  this.  I  think  it  is  a  sound  power  and  naviga- 
tion development,  and  the  disbursement  a  proper  one. 

However,  the  original  break -down  called  the  Grand  Coulee 
project  power,  and  then  a  sense  of  guilt  stole  over  the  rather 
blunt  consciousness  of  Mr.  Honest  Hartrfd  Idces,  and  in  a 
second  break-down  he  called  It  reclamation.  He  became 
a.shamed  and  afraid  of  his  fraud  on  the  peoi^  of  America 
and  called  it  by  its  true  name,  which  was  and  is  reclamatim. 

I  am  going  to  call  your  attention  to  an  interesting  fact 
bearing  on  the  vii^t  of  the  two  gentlemen  I  have  named  to 
my  office  in  the  year  1933.  Sometime  late  last  3rear.  1934, 
the  Secretary  of  the  Interior  appointed  a  committee  of  two 
members  to  make  a  review  of  the  reclamation  proposition  la 
America.  He  appointed  P.  E.  Schmitt,  who,  I  think.  Is  Qm 
editor  in  chief  of  the  Engineering  Record,  an  authorltfve 
magazine.    I  have  no  doubt  Mr.  Schmitt  Is  an  able  engtoeer. 


\-''-W 

E^n 

;.  .■     ■  ^ 

^'  9 

f 

9M. 

KJ 


»/^ 

^y4 

• 

I 

"m 

r , 

> 
/    '  1 

X 

'r    I 

♦ 

'  ^' 

'r 

'f 

If     #: 

^ 

<f 

'-.-*' 

^t 

"3- 

1    tl 

^ 

"^^^S 

*- 

<. 

1* 

-^^H 

r^^a 

"• 

"^^^a 

i$:rn 


2678 


CONGRESSIONAL  RECORD— HOUSE 


February  27 


I 


>  I 


II 


*i 


He  also  appointed  a  gentleman  who  was  one  of  those  who 
visited  me  with  Mr.  Dana.  Mr.  John  W.  Haws,  an  agricultural 
economist  in  the  employ  of  the  Northern  Pacific  Railroad. 
This  committee  gave  a  whitewash,  if  you  please,  to  the 
projects  which  Mr.  Haws  condemned  in  my  office  and  Mr. 
Schmitt  s  magazine  had  criticized  editorially.  They  gave  a 
whitewash,  an  unjustifiable  whitewash,  to  this  horrible  eco- 
nomic crime  against  America  and  against  the  struggling 
farmer.  East  and  West.  They  gave  a  thick  coat  of  whitewash 
to  this  proposition  and.  more  particularly,  the  proposition  of 
the  Grand  Coulee  This  committee  was  under  retainer  from 
the  Reclamation  Bureau.  It  was  a  packed  court  and  packed 
Jury. 

The  history  of  this  project  is  Interesting.  The  fate  of  na- 
tional leaders  has  been  determined  by  the  Grand  Coulee. 
Heads  have  fallen  into  pohtlcal  baskets,  and  at  least  one  face 
has  ceased  to  illumine  the  United  States  Senate  since  this 
project  was  put  in  work.  An  investigation  by  the  gum-shoe 
division  of  Secretary  Ickes'  Department  into  this  project 
brought  peculiar  results.  As  I  have  said,  one  man  at  least 
disappeared  from  the  political  lists  last  year.  It  would  be 
too  sorrowful  to  dwell  on  that.  What  I  wish  to  emphasize 
Is  that  in  the  face  of  the  great  quantity  of  arable  land  in 
the  Umted  States  and  in  the  face  of  this  unparalleled  over- 
production in  every  phase  of  agriculture  to  which  this  land 
In  the  Grand  Coulee  or  Casper -Alcova  is  suited,  they  proceed 
to  put  these  projects  in  work. 

There  Is  another  phase  of  this  matter  which  I  wish  to  call 
to  your  attention.  The  distinguished  President  of  the  United 
States,  after  his  trip  on  the  Pacific,  came  overland  and  made 
certain  speeches  en  route,  more  particularly  in  the  Grand 
Coulee  district.  If  my  memory  serves  me  right,  the  President 
of  the  United  States  told  the  people  there  that  this  develop- 
ment was  for  the  people  of  the  United  States,  and  he  urged 
them  to  come  and  settle  upon  this  land.  The  President  was 
iU-advlsed  on  this,  for  he  did  not  know  that  the  men  and 
women  who  go  on  these  lands  are  ruined  m  sulvance. 

Mr.  Chairman,  let  me  tell  the  Committee  that  never,  in 
the  history  of  reclamatiou,  has  a  single  project  that  I  know 
of  been  financed  on  its  own  merits.  They  either  have  been 
financed  by  private  capital,  which  was  wholly  or  partially 
lost  in  these  enterprises,  or  they  have  been  financed  in  large 
part  by  the  Government. 

There  are  many  of  the  federal  projects  running  into  mil- 
lions of  dollars  which  the  Government  has  written  off  the 
books.  The  remaming  and  existing  governmental  projects 
■how  a  period  of  payments  extending  as  high  as  96  years 
with  an  annual  payment  pwr  acre  as  low  as  98  cents.  It 
should  be  remembered  that  these  are  deferred  payinents  not 
actually  begirming  until  the  project  had  been  for  many  years 
undergoing  conditions. 

To  give  you  an  illustration  of  the  methods  of  repayment.  I 
cite  you  a  partial  list  of  these  projects  with  the  period  of 
repayment: 
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Sunwt 

WUl.  

Tutaw 

TlpUjn 

TiiJe  Kjver.. _ 

Kuklto „ 


inOebUd- 

incurrwl 


tiia.mo 

237,  0()O 

7^^ooo 

40(1,  niu 

22ft.  2!S0 
iV),  1)00 

140.  IKW 
■XSi.'iOO 

SOI),  uu 

60.IUO 

1UU.U00 

411.000 


Basis  of  settlctneot  on  bonds 


No  lettlerDcnt. 
I  2S  to  50  rrnu  per  dollar. 
I  Bond''  held  void. 

'  40  ctnta  per  dollar  (part,  total  loss). 
I  No  wtttement 

.s«ttiod  for  taoo.ooa 

a.*!  cviiU  i*t  dollar. 

30  ofdLs  per  dollar. 
I  .No  settlement. 

7S  cents  i«r  dollar. 
;  M)  oents  per  dtiltar. 
I  73  (MoLi  per  dollar 
■  AOcentt  per  dulUr 
j  U  to  ;U  ceou  per  dollar 
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These  are  typical  of  the  whole  and  from  these  figures  it  ' 
will  be  seen  that  the  grandchildren  of  the  present  workers 
on  these  projects  will  be  still  paying  for  this  land.  No  i 
fiirther  evidence  is  needed  of  their  absolute  futility.  With 
regard  to  the  payments  on  private  projects,  the  history  of 
the  California  irrigation  districts,  which  are  perhaps  the 
best  from  the  economic  standpoint,  show  a  history  of  bank- 
ruptcy and  financial  compromise.  The  following  table 
danoostrates  my  point: 


The  widows  and  orphans  whose  money  was  Invested  in 
these  private  reclamation  projects  could  give  eloquent  testi- 
mony of  their  financial  unsoundness. 

I  want  to  repeat,  if  I  have  already  stated  the  thought, 
that  every  man  who  went  onto  one  of  those  reclamation 
projects  has  suffered;  he  was  first  exploited  by  the  locality, 
then  he  was  up  agaiost  the  proposition  that  he  had  little 
local  market,  and  when  he  shipped  his  produce  to  Denver. 
Chicago,  or  New  York  the  market  was  glutted.  So  he  was 
ruined  and  destroyed  The  House  probably  knows  that  Dr. 
Mead  has  been  hung  in  effigy  more  times  than  Benedict 
Arnold. 

I  will  say  to  the  Committee  that  Dr.  Mead,  head  of  the 
Reclamation  Bureau  of  the  Department  of  the  Interior,  is 
the  man  behind  the  gun.  He  wrecked  and  was  driven  out 
of  Australia.  He  partially  wrecked  agriculture  in  Cali- 
fornia, and  is  now  engaged  upon  wrecking  the  whole  of 
agricultural  America.  I  charge  him  anew,  as  I  did  last  year, 
with  being  public  enemy  no.  1  of  these  United  States,  and 
more  particularly  the  farmers  of  this  Nation. 

Mr    GREEVER.     Will  the  gentleman  yield? 

Mr.  CULKIN      I  yield. 

Mr.  GREEVER.  The  gentleman  made  the  statement  that 
there  had  never  been  a  reclamation  project  self-supporting. 

Mr    CULKIN      Ye.s. 

Mr.  GREEVER.  Does  the  gentleman  mean  public  or 
private — one  or  both? 

Mr.  CULKIN      I  mean  both. 

Mr.  GREEVER.     I  know  many  that  are  self-supporting. 

Mr.  CULKIN  The  gentleman  will  have  to  be  specific. 
What  I  mean  is  that  the  project  did  not  finance  itself. 

Mr  GREEVER  There  are  projects  in  the  State  of  Wyo- 
ming that  have  done  that. 

Mr  CULKIN.  There  was  a  gentleman  named  Teelc.  who 
wrote  a  book  on  the  economics  of  reclamation.  Probably 
the  gt-nticman  ha.s  seon  the  book.  Mr.  Teele  was  at  one 
time  in  the  Department  of  Agriculture.  While  he  was  there 
he  did  not  dare  to  write  the  book,  but  after  he  retired  he  gave 
it  to  the  world.  It  should  be  read  by  every  Member  of 
Congress.  That  book  1.5  sound  in  its  every  conclusion,  and  I 
commend  the  ri:'adini?  of  it  to  the  gentleman.  May  I  say 
further  that  I  have  no  desire  to  inflict  harm  upon  any 
locality  which  has  an  existing  project,  or  a  project  in  work? 
What  I  am  finhtinK  against  here  is  the  extension  of  recla- 
mation. In  that  connection,  again  taking  issue  with  the 
unfortunate  suggestion  of  the  distinguished  President  of  the 
United  State^i,  and  with  all  due  respect  to  his  high  position, 
charming  character,  and  great  achievements.  I  say  to  the 
people  of  the  United  States  who  are  meditating  going  on 
these  lands  that  certain  rum  stares  them  in  the  face  if  they 
do.  Exploitation  first  and  then  bankruptcy.  That  is  defi- 
nitely my  conclu.sion.  and  that  Is  the  conclusion  of  this  dis- 
tinguished economist,  Mr.  Teele,  who  tore  the  mask  ofl  the 
grotesque  face  of  reclamation. 

Mr  21IONCHECK.  Mr.  Chairman,  will  the  gentleman 
yield' 

Mr.  CULKIN      Yes. 

Mr.  ZIONCHECK.  I  have  the  committee  hearings  open 
at  page  105.  giving  the  status  of  the  construction  costs  and 
the  amount  of  repayment,  and,  coming  down  to  the  line  of 


i    I 


1935 


CONGRESSIONAL  RECORD— HOUSE 


2679 


repasmient.  here  an  the  percentages  of  repayments.  The 
gentleman  can  get  the  list  of  the  States  on  the  left-hand 
side.  Arizona  project,  which  is  the  Salt  River  project,  100- 
percent  repayments;  Arizona-California  project,  97.7-percent 
repayment;  California  project,  the  Orland  project,  96J!-per- 
cent  repayment;  and,  going  down  the  line  without  mention- 
ing the  States,  the  next  one  is  100  percent,  the  next  73.1 
percent,  the  next  100  percoit,  the  next  99.8  percent. 

Mr.  CULKIN.  I  do  not  want  the  gentleman  to  make  a 
speech  in  my  time. 

Mr.  ZIONCHECK.  On  page  107,  the  gentleman  will  get 
the  payments  of  rentals. 

Mr.  CULKIN.  I  hold  to  my  general  statement,  to  the 
contrary.  The  bookkeeping  in  the  Reclamation  Bureau,  If 
carried  on  in  a  bank,  would  put  all  concerned  in  jail. 

Mr.  ZIONCHECK.  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  put  this  list  that  I  refer  to  in  the  Recokd. 

Mr.  CULKIN.  Ctti,  Mi.  Chairman,  I  object  to  that.  I  do 
not  want  that  poetry  inserted  in  my  speech. 

Mr.  ZIONCHECK.    Then  I  shall  ask  later  on  to  put  it  in. 

Mr.  CULKIN.    I  shall  have  no  objection  to  that. 

In  conclusion.  I  assert  that  this  reclamation  policy  as 
carried  on  by  the  Federal  Government  and  as  encouraged 
by  the  Federal  Government  on  private  reclamation  projects 
has  really  been  in  large  measure  the  reason  for  the  surplus, 
that  it  has  no  Justification  in  agricultural  economics,  and  is, 
in  fact,  one  of  the  chief  contributing  factors  to  the  condition 
In  which  the  farmers  of  America  find   themselves  today. 

Mr.  CRAWFORD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  CULKIN.     Yes. 

Mr.  CRAWFORD.  Did  I  understand  from  the  gentle- 
man's remarks  that  the  Casper- Alvoca  project  is  suitable 
principally  to  the  growing  of  sugar  beets? 

Mr.  CULKIN.    That  is  what  I  was  advised. 

Mr.  CRAWFORD.  Does  the  gentleman  know  that  at  the 
present  time  the  farmers  in  the  vicinity  of  Toledo,  Ohio,  in 
that  rich  agricultural  belt,  are  being  denied  the  privilege  of 
growing  17,000  acres  of  sugar  beets  this  very  year? 

Mr.  CULKIN.  I  thank  the  gentleman  for  his  contribu- 
tion. I  urge,  Mr.  Chairman,  that  the  Congress  regain  its 
constitutional  control  of  the  Federal  Treasury  and  stop  this 
mad  folly.  I  say  that  In  charity  to  every  community  which 
has  a  project  in  work.  If  it  is  not  stopped,  this  mad 
reclamationist.  Dr.  Mead,  will  destroy  agriculture  in  America 
as  he  destroyed  it  in  Australia  and  other  parts  of  the  world. 
I  submit  those  thoughts  for  your  careful  consideration 
and  appropriate  action  when  legislative  opportunity  offers. 
[Applause.] 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman.  I  yield  myself 
10  minutes.  In  view  of  some  of  the  statonents  made  by  the 
gentleman  from  New  York  [Mr.  Cuumi]  I  think  it  appro- 
priate to  call  attention  to  the  hearings  of  this  committee  a 
year  ago  on  this  matter.  We  went  into  this  matter  quite 
fully  at  that  time,  and  have  done  ao  in  nearly  all  ot  the 
hearings  for  the  last  12  or  15  years.  Last  year,  on  page 
70-71  of  the  hearings,  the  gentleman  from  Pennsylvania 
[Mr.  DiTTER]  cross-examined  Dr.  Mead  before  thiis  subcom- 
mittee, of  which  I  have  the  honor  to  be  chairman.  Dr. 
Mead  then  said,  speaking  of  all  the  reclamation  projects  in 
the  United  States: 

The  whole  area  under  production  to  leas  than  1  percent  of  the 
cultivated  area  of  the  United  States.  That  1  percent  to  scattered 
over  one-third  of  the  United  States,  and  In  that  one-third  cities 
and  towns  today  are  growing  faster  than  the  fanner.  The  local 
demand  for  the  things  that  are  grown  on  Federal  reclamation 
projects  grow  faster  than  the  production,  and  the  amotint  that 
goes  outside  constantly  diminishes.  We  send  very  few  things  East 
that  can  be  produced  In  the  Bast.  What  we  send  East  are  things 
that  cannot  be  produced  in  the  East,  like  oar  winter  lettuce  or 
our  cantaloups  or  fruit.  Nothing  oould  be  more  hMmful  to  the 
country  than  to  stop  the  increase  in  fnilt  production. 

I  was  in  the  city  of  Taktma  a  week  ago.  They  are  shipping 
apples  today  to  six  of  the  most  important  countries  of  Europe  In 
largely  increased  quantities.  The  people  who  are  shipping  those 
apples  buy  com  in  Nebraska.  They  do  not  compete  with  the  Mid- 
dle West  In  growing  corn;  they  grow  a  product  so  superior  in 
qxiallty  that  they  have  a  woild  market. 


The  East  gets  the  benefit  of  making  clothee  for  the  weetani  irri- 
gator, making  their  automobiles,  makli^  their  plows,  and  the 
eastern  workman  gives  the  eastern  farmer  hto  trade.  We  do  not 
compete  for  It.  To  say,  as  to  frequently  stated,  that  In  the  Bast 
land  is  rented  to  take  it  out  of  production  and  thus  reduce  tbm 
surplus,  while  the  Government  to  appropriating  money  to  help 
the  western  irrigators  to  increase  production  and  hence  add  to  the 
surplus,  shows  a  total  misconception  of  the  situation  in  Oie  Irri- 
gated regions  and  of  the  reasons  for  providing  a  better  water 
supply  for  lands  now  Irrigated.  Everyone  knows  that  If  there  was 
no  irrigation  In  the  arid  one-third  of  the  country  it  would  not  help 
the  eastern  farmers,  because  the  market  for  products  of  the  eastern 
factories  and  stores,  which  has  been  created  by  Irrigation,  fives 
employment  to  people  who  are  fed  from  the  {HXKlucts  ot  the  east- 
ern farms.  In  other  words,  irrigated  agriculture  sends  very  few 
farm  products  east;  it  sends  practically  all  of  its  orders  for  manu- 
factured articles  to  the  Eastern  States  and  towns,  and  the  workers 
who  make  these  goods  are  fed  from  the  products  of  the  eastern 
farms.  In  this  way  irrigated  agriculture  supplemeztts  and  suj^jwrte 
the  eastern  farms  rather  than  competing  with  them. 

Now  I  may  say  this  is  no  new  subject.  The  gentleman 
from  New  York  [Mr.  Cui.kzn]  has  discussed  this  matter  at 
great  length  nearly  every  year  for  many  years.  The  fallacy 
of  his  criticism  is  this:  In  1902  Congress  enacted  the  irriga- 
tion-reclamation law.  The  law  provided  for  the  creation 
of  a  revolving  fund  to  be  made  by  collecting  5  percent  from 
the  sales  of  all  public  lands  throiighout  the  West  and  certain 
royalties  on  oil  and  coal  and  some  other  sources  entirely 
from  ©ur  western  country.  We  of  the  West,  from  our  own 
country,  have  created  and  furnished  every  dollar  that  has 
ever  gone  into  that  fund  ourselves.  I  refer  to  the  projects 
heretofore  built,  and  built  out  of  the  reclamation  f imd.  Not 
one  dollar  of  all  the  money  that  has  ever  gone  into  that  fund 
ever  came  out  of  the  entire  State  of  New  York  or  any  other 
Eastern  or  Northeni  or  Southern  State.  It  came  oat  of  our 
country,  out  of  our  property,  and  out  of  our  work. 

Out  of  our  own  development  of  that  great  wilderness  of 
the  West,  one-third  of  the  area  of  the  United  States.  When 
we  voluntarily  created  that  fund  to  populate  that  countiy,  to 
furnish  homes  for  the  surplus  population  of  all  the  rest  of 
the  United  States.  Our  principal  crops  do  not  compete 
scarcely  at  all  with  the  farm  crops  of  any  other  parts  of  our 
country.  Our  range  cattle  and  sheep  and  our  sugar  beets 
and  alfalfa  do  not  at  all  affect  the  farmers  of  the  rest  of 
the  country  any  more  than  the  cotton  and  tobacco  of  the 
South  affects  us. 

Dr.  Mead  Is  coirect  when  he  says  that  only  1  percent  of 
the  area  of  all  the  agricultural  crops  of  the  United  States  is 
under  irrigation  on  all  the  reclamation  projects  thi-oughout 
the  entire  country.  It  seems  to  me  It  Is  utterly  nonsensical 
and  ridiculous  to  say  that  that  infinitesimal  amount  can  inju- 
riously affect  the  welfare  of  the  farmers  of  the  United  States. 

Mr.  MICHENER.    WiU  the  gentleman  yield? 

Mr.  TAYLOR  of  Colorado.    I  yield. 

Mr.  MICHENER.  Is  it  not  true  that  today  in  Washing- 
ton in  every  chain  store  you  will  find  Idaho  potatoes,  irri- 
gated potatoes?  Is  it  not  true  that  on  every  fruit  stand  and 
in  every  market  you  will  find  Yakima  or  Washington  irri- 
gated apples?  You  will  find  them  right  in  our  cloakroom. 
in  competition  with  the  Maryland  apple  and  the  Michigan 
and  Maine  potatoes. 

Mr.  ZIONCHECK.  Would  the  gentleman  Insist  on  Inferior 
potatoes  being  sold  here  when  better  potatoes  come  from 
Idaho  and  from  the  West? 

Mr.  MICHENER.    Oh,  the  gentleman  Is  an  optimist. 

Mr.  CULKIN.    Will  the  gentleman  jrield? 

Mr.  MICHENER.  But  I  object  to  the  gentleman  saying 
that  irrigation  does  not  compete  with  the  farmer  of  the 
East.  The  gentleman  read  som6  testimony  that  they  only 
sent  lettuce  and  cantaloups  and  a  few  things  like  that  back 
East.  I  am  calling  attention  to  the  fact  that  they  ship 
potatoes  and  lettuce  and  fruit,  which  the  gentleman  will 
find  on  his  own  table  tonight. 

Mr.  TAYLOR  of  Colorado.  I  think  the  eastern  advertise- 
ments about  Idaho  potatoes  are  a  good  deal  like  ^e  adver- 
tisements are  about  Rocky  Ford  cantaloups.  There  is  not 
the  slightest  doubt  that  the  Rocky  Ford  cantaloup  is  the 
finest  cantaloup  ever  grown  on  this  planet.  Those  wonder- 
ful cantaloups  are  raised  only  in  Colorado.    The  truth  iB 
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that  when  they  grt  ripe  they  »re  cut  In  two.  the  seeds  taken 
out,  and  Iiisclous  cantaloups  is  thrown  out  to  waste.  TTaou- 
sands  of  acres  of  the  finest  :an'alcups  on  earth  go  to  rot 
every  year.  The  o^-Tiers  dry  '.he  sef-(\  and  ship  and  sell  that 
seed  at  a  high  price  all  over  tlie  world.  The  people  who  buy 
that  seed  plant  It  and  raise  tho  cant^Uoups.  and  then  the 
eastern  stores  adv»'rtise  them  fvorywhero  sls  the  famous 
Rocky  Ford  cantaloup  They  rr.;i!ce  a  pretty  good  imitation 
for  the  first  year 

After  that  they  are  practi.-ally  nf  no  account,  but  they 
are  .sold  univerr.ally  throughout  the  country  a.i  "  Rockyford 
cantaloups."  Not  one  out  o:'  a  thcu.sand  ever  came  from 
Colorado,  and  I  th.nk  some  i)eople  ir.uy  be  capitalizing  the 
Idaho  potatoes  the  same  way.  But  even  if  a  few  western 
potatoes  are  sold  in  the  East  it  i.s  u'h  an  insitmiflcant  item 
that  It  IS  hardly  worth  ment;or.:ng.  It  looks  like  straining 
at  a  gnat.  Another  thing,  seme  of  the  Members  of  the 
House  talk  as  though  all  the  agru-ultural  crops  we  raise  m 
the  West  are  on  governmental  irrigation  projects.  As  a 
matter  of  fact,  not  5  percent  of  our  crops  are  grown  on 
Federal  reclamation  projects.  A  very  large  percentage  of  all 
our  crops  are  raLsed  by  irrigation,  but  it  is  by  privately  built 
and  owned  and  operated  canals,  ditches,  and  reservoirs. 

Mr.  CULKIN      WUl  the  gentlemin  yield? 

Mr.  TAYLOR  of  Colorado.     I  yield 

Mr.  CULXIN.  I  thank  the  gentleman  for  his  leniency  in 
dealing  with  me. 

Mr  TAYLOR  of  Colorado.  Frankly.  I  expert,  when  we 
reach  the  consideration  in  this  bill  tomorrow  of  the  items 
for  the  Bureau  of  Reclamation,  to  y:e!d  time  to  .some  of 
my  western  colleagues  to  further  comment  on  this  subject. 

Mr.  CULKIN.  I  was  going  to  a.sk  the  gentleman  if  it  is 
not  true  that  fruit  and  other  produrt-s  grown  on  arable  land 
that  God  put  under  tlie  sun  for  that  purpose,  are  more  pro- 
liflr  in  this  quality  known  as  "  vitamins  "  than  that  grown 
under  irrigation? 

Mr.  TAYLOR  of  Colorado.  I  dnubt  that  very  much,  but 
I  cannot  testify  as  an  expert  en  vitamins.  I  think  we  have 
the  finest  fruit  in  the  world. 

Mr.  MICHENER.     WiU  the  gentleman  yield  further^ 

Mr  TAYLOR  of  Colorado,    I  yield. 

Mr.  MICHENER.  The  gentlemiin  from  Colorado  [Mr. 
Tayloii  1  is  very  courteous  and  we  ail  appreciate  that  the 
West  owes  much  to  the  gentleman  .so  far  a-s  its  reclamation 
projects  are  concerned.  It  is  the  gentleman's  fairness  that 
has  always  helped  hun  get  these  projecLs;  but  is  it  not  true 
that  the  gentleman,  appreciating  the  situation  m  the  coun- 
try. 4  or  5  years  ago.  assumed  an  atiitude,  as  did  most  west- 
ern reclamationists  who  were  in  the  Hou.se  at  that  time, 
that  they  would  do  well  if  they  maintained  the  projects 
which  they  had.  and  that  they  came  t)e'ore  the  variou.s 
committees  asking  for  assistance  for  those  projects  to  keep 
them  going  and  keep  them  alive,  with  the  direct  under- 
standing with  the  rest  of  us  that  there  would  be  no  new 
projects  asked  for.  so  long  as  we  had  an  agricultural 
surplus? 

[Here  the  gavel  fell.] 

Mr.  TAYLOR  of  Colorado.  Mr  Chairman,  I  yield  myself 
5  additional  mmutes. 

I  ask  the  gentleman  from  Michigan  if  it  is  not  true  that 
us  western  Members  have  absolutely  kept  the  faith  from 
that  day  to  this?  I  do  not  recall  that  Congress  has  enacted 
a  single  bill  creating  any  new  reclamation  project  for  several 
years. 

Mr.  MICHENER.  Yes;  and  a-s  was  suggested  by  the  gen- 
tleman from  New  York,  the  Congress  established  that  policy. 
a  policy  asreed  to  by  all  Interested  here:  but  when  the 
Congress  was  sent  home  the  last  session,  the  powers  that 
were  spendlnc  the  people's  money — money  which  did  not 
come  from  the  West — went  out  there  and  started  these  vari- 
ous projects  in  direct  opposition  to  the  policy  the  gentleman 
from  Colorado  and  others  had  agreed  to.  At  that  time  Con- 
gress was  gone,  and  no  one  could  object:  and  we  are  now 
confronted  with  those  very  projects  which  will  do  the  very 
thing  suggested  by  the  gentleman  from  New  York. 


As  stated  by  the  gentleman  from  Colorado,  we  are  keep- 
ing the  faith,  we  are  keeping  our  agreements;  but  we  did 
not  dream  at  that  time  that  in  the  near  future  we  would 
be  confronted  by  another  policy  which  would  vitiate  and 
destroy  the  very  agreements  we  adopted,  and  which  some 
of  us  voted  for  at  our  own  peril  because  we  did  not  come 
from  reclamation  States.  We  have  kept  those  agreements, 
but  we  object  to  another  authority  coming  along  and  vitiat- 
ing the  thing  with  re'^ard  to  which  we  have  entered  into 
a   gentlemen's  agreement. 

Mr.  TAYLOR  of  Colorado.  Let  me  call  the  attention  of 
the  gentleman  from  New  York,  and  the  House,  to  page  105 
of  the  testimony  taken  within  the  last  week  by  this  subcom- 
mittee on  this  bill.  That  gives  a  complete  construction  ac- 
count of  all  repayments  up  to  June  30.  1934,  on  all  the  24 
existing  projects.  It  sho'\s  that  10  of  them  are  paid  up  100 
percent  and  8  iue  paid  up  over  99  percent.  Two  of  them  are 
down — one  73  1  percent  and  the  other  74.8  percent.  Both 
of  those  have  good  reasons  for  not  paying.  But  the  average 
percentage  of  repaid  amounts  due  for  all  the  24  projects  is 
98.6  percent.  That  is  a  conclusive  and  wonderfully  good 
showing. 

Mr.  CULKIN.     According  to  whose  books — Mr.  Mead's? 

Mr.  TAYLOR  of  Colorado.  I  am  quoting  from  tht-  records 
of  the  Reclamation  Bureau. 

Mr.  CULKIN.  In  my  estimation,  the  gentlem-ui  from 
Colorado  is  a  sincere  and  able  legislator:  and  I  would  be 
content  to  let  the  reclamation  policy  of  this  Government  be 
decided  and  controlled  by  him.  That  is  how  much  confi- 
dence I  have  in  him.  [Applau.se  1  I  do  not  have  'he  same 
mea.sure  of  coiifiden^e  in  Dr.  Mead. 

Mr.  TAYLOR  of  Colorado.  Let  me  say  that  th,-  project 
that  is  reported  as  only  having  paid  73.1  iiercen",  of  the 
umount  due  is  the  Uncompah^re  project  in  my  district.  The 
reason  for  that  is  that  about  3  years  ago  we  pass(?d  a  bill 
which  gave  the  water  users  under  that  project  a  5-ycar 
moratorium  on  the  construction  charges  with  the  under- 
standing that  they  .should  expend  a  certain  amount  rif  money 
each  year  on  drainage  work  For  that  reason  they  have  not 
been  required  to  pay  construction  charges  for  several  years. 

Mr.  CULKIN  And  I  supported  the  gentleman  in  that,  did 
I  not? 

Mr.  T.AYIXDR  of  Colorado  Yes:  I  know  the  g<ntleman 
did,  and  I  very  much  appreciated  his  support. 

Mr  CirLKIN      Yes:  I  actively  supported  it;  I  rec:'.ll  it. 

Mr.  TA"YLOR  nf  Colorado.  I  think  the  record  of  payments 
on  these  projects  is  exceptionally  good.  The  Government  Is 
not  losing  its  investment.  The  reclamation  fund  i  not  re- 
volvmg  100  percent,  but  it  is  coming  much  nearer  t>  it  than 
mo.st  enterprises  are  these  days.  My  committee  is  issisting 
in  maintaininK  and  completing  the  projects  that  we  have 
and  making  the  reclamation  fund  go  as  far  and  do  is  much 
good  as  possible  We  do  not  control  the  creation  of  projects 
by  Executive  order  or  their  being  financed  by  Public  Works 
money. 

Mr   CULKIN      The  gentleman  had  no  voice  in  them. 

Mr   TAYLOR  of  Colorado.     No:  not  a  bit. 

Mr  CULKIN  The  gentleman  from  Colorado  is  not  re- 
sponsible for  them. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  yiek:  2  min- 
utes to  the  gentleman  from  Washington  I  Mr.  ZionciikckI. 

Mr  ZIONCHECK.  Mr  Chairman,  I  a.sked  for  tills  time 
for  the  purpo.se  of  extending  my  remarks  in  the  Rkcord  at 
this  point.  I  would  point  out  to  the  gentleman  from  New 
York  and  to  the  gentleman  from  Michigan  that  hal  it  not 
been  for  the  reclamation  projects  of  the  West  the  relief 
rolls  in  Michigan  and  in  New  York,  and  the  East  generally, 
would  have  been  larger  and  a  greater  burden  would  have 
been  imposed  upon  them. 

Mr  Chairman,  I  a.sk  unanimous  consent  to  insert  in  the 
Record  at  this  point  various  schedules  of  pajmients  not  only 
for  construction  casts  but  for  operation  and  mail  tenance 
costs,  together  with  an  article  here  as  to  the  condition  and 
the  manner  in  which  .settlers  come  upon  these  n 'claimed 
lands  and  the  .services  rendered  by  the  Reclamation  Service 
to  them  after  they  get  upon  the  land. 
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Mr.  CULB3N.  Mr.  caiatnnan.  resening  the  right  to  ob- 
ject, the  gentleman  referred  to  an  article.  Does  the  gentle- 
man want  to  insert  some  statistics;  is  that  all? 

Mr.  ZIONCHECK.  Does  the  gentleman  contend  that  an 
official  of  the  Government  would  deliberately  make  a  false 
statement  before  a  committee  when  it  could  be  proven  to  be 
otherwise? 

Mr.  CULKIN.  If  he  were  an  insane  reclamationist  he 
would  testify  as  an  insane  man  would. 

Mr.  ZIONCHECK.  The  General  Accounting  Office  cer- 
tainly would  have  to  imiss  on  these  figures. 

Mr.  CULKIN.  If  the  gentleman  will  tell  me  what  he 
wants  to  insert  I  can  tell  whether  I  have  objection  to  it. 
I  have  no  objection  to  any  official  statement. 

Mr.  ZIONCHECK.  These  accounts  must  go  through  the 
General  Accounting  Office. 

Mr.  CULKIN.  Tlie  gentleman  referred  to  an  article. 
What  article  does  the  gentleman  wish  to  insert? 

Mr.  ZIONCHECK.  It  is  not  an  article;  it  is  part  of  the 
record. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

There  was  no  objection. 

Mr.  MILLARD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  ZIONCHECK.    I  yield. 

Mr.  MILLARD.  Is  the  Okanogan  project  In  the  gentle- 
man's State? 

Mr.  ZIONCHECK.     It  is. 

Mr.  MILLARD.  I  see  they  have  paid  only  77  percent  of 
what  they  owe  the  Government. 

Mr.  ZIONCHECK.  If  the  peojde  generally  throughout  the 
country  were  able  to  pay  77  percent  of  their  debts,  this 
country  would  be  far  better  off.  The  gentleman  does  not 
mention  the  other  Washington  project  in  Takima  which  has 
paid  99.8  of  the  payments  due. 

Mr.  Chairman,  my  only  purpose  in  Inserting  the  following 
data  and  information  from  tiie  hearings  is  to  correct  the 
erroneous  impression  of  the  gentleman  from  New  York  [Mr. 
CtJLKiN].  The  other  phases  of  ttie  general  question  of 
reclamation  will  be  ably  presented  by  the  learned  Chairman 
of  this  Subcommittee .  on  Appropriations  and  some  of  my 
western  colleagues. 
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Arizon.'i 

SoItRiTcr 

100  0 

Do 

Verde 
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Yuma 

$10,  loa  20 

3^251.84 

gg  7 

( '  liifnmia 

("olors'lo 

Do 

Id.ifio  

1)0 

Orland 

06  2 
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100  0 

UDcompabrre.. 

180,  MS.  43 

73  1 

Boise 

100  0 

King  Hill 

81,800.00 
M,4M>  M 

Do 

Minidoka : 

09  8 

Do 

Minidoka-Ooodinx 

100  0 

-Muiitana 

Bitter  Root ~ 
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7B.21 

s6,3aaoo 

M  S 

r>o 

Mnk  RiTer             
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Do .- 

Sun  River     .  ..     .  . 

100.0 

Moiilana- North  l)»koU 

L«wer  YeUowsloBe 

100  0 

Nf  hrn.'ika- W  yoming 

Kortli  Platte 

830.  M 

73.  ao 

96.6 

Ntvadu         

N<>w]m)<]s 

00.9 
09  9 

.Npw   Ntrxiro 

CarhbiMi-. 

New  Mexico-Teiaa 

Rk)  Orande 

100  0 

Oregoa 

Baker 

1)0 

Deschat«s 

Do 

Stanflekl  . '  . 

Do 

Umatilla 

Vale 

1U,48&80 

74.  8 

Do       

OrrrTin-faHfornia 

KUunath 

1.012.00 

09  0 

< 'rririin  Iilsho      .. 

foulh  Dakota 

Owyhee 

Belle  FoQTdie- 

Hyram ... 

100  0 
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1).. 

Salt  Lake  Bada 

100  0 

Do 

Strawberry  VaUay 

100  0 

Wa.«hinKton  

Grand  Coulee....' 
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Ok&no^n 

3R,271.23 
M,«B.32 

77  8 

Do      

V&kima 

BO  8 

Wjoming 

Casper-AlooTk 

Do     .... 

RiTcrton      . ... 

Do 

Sbaabooe.. 

3*2.30 

90  9 

Total 

0X801.77 

98.0 

Slatement  of  reclamation  fund  operation  and  matntenanee  eharyca 
paid,  and  unpaid  as  of  June  30.  1934 


State  and  project 
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amoont 

dM 

Ariinna-Califomia:  Yuma— 

$3S,a3A.8S 
33, 109. 13 

3,115.80 

BOO 
83.S 

90.0 
100.0 

100.0 
100.0 
100.0 
100  0 

Calilornia:  Orknd 

Colorado: 

(Jrand  Vallev 

Uncomiiahgre 

Idaho: 

Boise. 

King  Hill 

Minidoka  _. 

Minidoka-Gooding 

MontAna: 

Huntlev 

100.0 

BL8 

100.0 

100  0 

Milk  Kiver 

at  317. 07 

Sun  River 

Montana-North  Dakota:  Lower  Yellowstone 

Nebraska-Wyoming:  North  Platte 

7. 320.  78 

BBS 

100  0 

Nevada:  Newlands 

New  Mexico:  Carlsbad 

48  00 
83, 08a  00 

99  9 

New  Mexico-Texas:  Rio  Grande 

90  1 

North  Dakota: 

Buford-Trenton 

100.0 

Williston. ,^ 

100.0 
100  0 

Orepon : 

Umatilla . 

Vale 

4. 250. 00 
>,B1L4S 

sao 

90.7 
100.0 

Orefon-Calitomia:  Klamath 

South  Dakota:  Belle  Fourcbe 

Utah;  Strawberry  Valley 

100.0 

Washington: 

Okanogan... 

100  0 

Yakima 

122,771.13 
981.53 

B7  7 

Wyoming:  Shoshone 

SOL  8. 

Total 

af»,213.03 

BftO 

Statement   of  reclamation   fund   VMter  rental  charge*  paid  and 
unpaid  as  of  June  30,  1934 


Slate  and  project 


Arizona:  Salt  River 

Ariiona-Califomia:  Yuma 

Ciilifomia:  Orltind 

Colorado: 

Grand  Valley 

Uncompabgre 

Idaho: 

Boi-ie  

Minidoka 

Minidoka-Gooding. 

Montana: 

Huntley 

Milk  River 

8«n  K  i ver 

Montana-North  Dakota:  Lower  Yellow- 
stone   

Nebraska-Wyomins:  North  Platte 

Nevada:  Newlands 

New  Mexico: 

Carlsbad 

Hondo 

New  Mexico-Texas:  Rio  Grande 

North  Dakota: 

Buford-Trenton 

Williston 

Oregon: 

Umatilla 

Vale 

Oregon-Calilomia:  Klamath 

South  Dakota:  Belle  Fourche 

Utah:  Strawberry  VaUey.. 

Washington: 

Okanogan 

Yakima 

Wyoming: 

Riverton 

Shoshone 


Amount  due 


Total. 


$2, 24^  7M.  01 
538,161.88 
121, 450.  V, 

fiOl,  Olfi.  G8 
1,223,133.55 

789, 938.  57 

«J7,77«.44 

13,796.00 

11,242.84 
238,023.57 
132,943.21 

135.  473.  18 

M4. 079179 

28,291.16 

39,824.83 

9,120.70 

1.450,825.48 

31.76 
2. 117. 28 

05,0.%  52 

22,234.01 

aOB.475.»4 

9, 423. 38 
17, 596. 13 

110,845.28 
181,071.38 

23,952.91 
7a,52L90 


Amount 
repaid 


B,  388, 000.  22 


$2, 246, 7W.  01 
537.  344. 89 
121,450.85 

494,333.85 
1.218,374.56 

789.  fl38. 57 

607, 721. 44 

13,7B&00 

11,242.84 
228.884.93 
130,902.29 

135.  M^.  28 

344.079.79 

28,201.16 

39,807.58 

9,  ia».  70 

1.4«,80}.48 

31.75 
2.117.28 

09.879.72 

19. 495. 97 

302.882.88 

9,423.38 

17,506.13 

110,645.38 
I71,4BL88 

23, 912. 91 
75, 470.  41 


Char«n 
doe  md 
unpaid 


$816.  BB 


6,682  83 

4,758.90 


S6.00 


9, 309,  710. 93 


9,138.64 
1.340.B8 

127.80 


17.  M 
'B,~73i'0O 


38,376.80 
2,73&.0« 
6^903.00 


0,579.50 

4a  00 

1.05L47 


78,B».20 


cosnimoNS  upom  which  kntkixs  aez  maox  bt  BBrruns  ov  bbcla- 

MATIOM    ntOJBCTS 

Mr.  ZioircHBCK.  To  carry  on  with  that  qxiestion,  Juat  how  does  a 
new  settler  get  In  upon  GoTemment  land,  upon  a  reclamation  proj- 
ect, because  what  l  am  leading  up  to  Is  this  rehabilitation  program 
of  the  President  and  how  it  will  coordinate.  There  is  a  possibility 
of  using  this  to  tSkke  the  people  from  the  towns  that  want  to  do 
something. 

Dr.  Mead.  Originally  the  idea  was  that  any  man  could  get  on  a 
piece  of  land,  whether  or  not  he  had  any  money  or  experience. 
Originally  there  was  no  attempt  to  control  valua,  so  speculation 
came  In.  People  'teho  had  neither  capital  nor  experience  came  In 
and  filed  on  the  public  land,  and  sometimes  land  was  sold  for  nxore 
than  it  was  wortti.     People  that  got  caught  in  those  situations 


}%ys 


2682 


CONGRESSIONAL  RECORr>— HOUSE 


February  27 


1 


f 


14 


¥i 


either  lo«t  eTerythlnK  or  they  have  had  a  »truj?Kle  that  thry  ahoiild 
not  tjave  had  In  the  readjuatment  art  that  waa  pasaed  in  1W« 
provuion  *a«  made  that  there  ha«  to  oe  an  exainiiunK  board  for 
every  settler  that  cornea  :n  :.nd  that  un  a  b»>ard  of  practlcai  farmers, 
and  tnt-y  <i.sJt  him  ittx-ut  hi*  >  apital  ant!  atxi'it  hl.t  experlciue  and 
about  what  bi«  plans  are 

Mr    ZioNCHK-K    Who  ippotnta  th»t  board ■> 
Dr    Mkad    We  do      The  Secretary  app-ints  them 
Mr    ZioNCHKK    And  they  are  rljthl  at  the  locality  af  the  projecf 
Dr    Mkad    Yea      Thi-y   are  aiwat   tl.eie  at   th»  project    and   they 
know  the  condition*      The-e  i.<«  r.oth'.r.if  more  helfful  to  an  intend- 
lni{  settler      If  he  is  <o:ni?  to  bri!:i{  mDuev  into    t.  ne  ^ets  an  ich'a 
from  talking  w.th  them  aa  to  what  lie  :s  up  a^iitwt.  and  :f  he  h.i--> 
no»   rapltal  enouKh   he   is  rxcluded  at   that   poiP.',       We   l>»l'.pvi-  that 
a   farmer    needs   •i.OOO     bat   a    farm    *oiltor     wno   just    h^s   4   or    J 
»cre«     can    start    without    capital     becau.se    he    depends    mainly    on 
wa«(ea.  and  the  Idea  la  that  he  i^ets  cheap  llvini? 

The  law  provides  that  we  can  .ippra.s.'  that  land,  fix  the  price  ut 
which  It  la  to  be  sold 

Mr  Wnm  Vou  are  referrlni?  at  this  point  to  privately  owii»'d 
lind  within  the  diatrut  or  are  vtni  referrlni^  to  the  Oovernmer.: 
land"* 

COMOmONS    UPON    WHICH    GOVtmNJaiNT    lAND    IS    SEtraED 

Dr  Mkad  I  am  referring  to  privately  owned  land  The  condi- 
tion* under  which  Government  land  is  secured  are  fixed  by  the 
Oovernment      Ftllnga  are  usually  under  the  Homestead  Act 

Ifr  ZioNCHSCK  In  both  caaea  you  are  referrtn;?  to  privately 
owned  land  within  th?  boundaries  of  the  district '• 

Dr  Mbao  Tea.  To  explain  fvirther  how  these  land  appraisals 
operate  and  the  change  from  the  settlement  method.i  which  origi- 
nally prevailed  Originally  there  was  no  attempt  made  to  c<;ntrol 
the  price  at  which  privately  owned  land  was  sold  or  the  speculative 
Increaaea  In  th<;  price  of  privately  owned  land  before  development 
took  place,  but  now  when  a  new  project  Is  under  consideration  if  it 
Include!  privately  owned  land,  the  owners  cf  that  land  are  required 
to  sign  an  agreement  that  they  will  acc' pt  the  appraiaed  price  or 
In  some  caaea  if  more  than  the  appralaod  price  la  secured  one- half 
of  the  mcreaac  over  the  appralsed^rice  gi«s  to  the  Oovernment  as 
a  payment  on  the  corwtructlon  charge  To  further  show  how  this 
operates,  in  one  of  the  district*  where  the  works  arc  under  crn- 
atruction  or  where  all  the  land  for  which  water  can  be  supplied  ha* 
been  settled,  the  pri-e  which  the  private  owners  expected  to  charge 
waa  $60  an  acre  Ihelr  land  waa  sagebrush  without  any  lmpr<jve- 
menta.  Sverythlnt;  needed  to  convert  it  Into  an  irrigated  farm 
and  enable  the  8ett;"r  to  make  a  living  had  to  be  done  It  hatl  to 
be  cleared,  the  land  leveled,  and  the  buildings  put  on  it  If  to 
these  costs  there  had  been  added  950  an  acre,  the  settler  would 
have  paid  more  than  th«  land  was  worth  and  he  would  have 
assumed  a  burden  that  he  could  not  carry 

Mr    ZtOKCHXCK.  They  probably  bought  It  at  50  cents  an  acre' 

Dr.  Mkab.  Part  of  It  was  obtained  through  buying  road  grants 
I  do  not  know  how  the  remainder  was  obtained,  but  these  owners 
were  nonrsaldents.  and  If  there  had  been  no  control  over  the 
price  they  could  have  asked,  we  would  have  had  to  reject  fhe 
project,  because  the  cost  of  land  and  water  combined  would  have 
been  too  great.  Under  the  law  as  It  is  now  a  board  of  appraisers 
was  created,  familiar  with  conditions  and  with  the  value  of  irri- 
gated and  unlrrtgated  land.  The  valuation.  I  think,  was  liberal. 
but  It  was  only  about  III  an  acre. 

Mr    Wmfts    Average? 

I>r  MXAO  Tea.  The  result  of  this  apprah^al  and  the  acceptance 
of  the  appraised  price  by  the  owners  in  effect  gave  the  settler  his 
farm  for  about  $40  an  acre  leas  than  It  would  have  cost  him  If 
there  had  been  no  control  over  prices,  and  this  MO  an  acre  could 
go  Into  Improvements  It  made  the  land  attractive,  and  the  proj- 
ect Is  being  settled  promptly  Another  example  is  where  the  land 
In  the  district  was  partly  developed.  It  was  leveled  and  had  im- 
provements but  an  Inadequate  water  supply,  and  another  part  of 
the  land  waa  cut-over  tlmberland,  rough,  where  the  c(»'.  of  clear- 
ing and  leveling  ran  from  tSO  to  $100  an  acre  But  this  was  cut 
up  Into  small  tracts  and  the  work  could  be  done  by  settlers  when 
not  otherwise  employed. 

Here  was  a  severe  test  of  the  new  plan  of  fixing  prices  in  ad- 
vance. Some  of  the  cut-over  tlmberland  was  valued  as  low  as 
$3.60  an  acre.  Its  owners  protested  that  they  had  paid  more  than 
that  sum  In  taxes,  but  the  valuation  stood  and  settlers  arc  acquir- 
ing this  land  at  that  price.  Some  of  the  best  lands  of  the  project 
unimproved  waa  valued  at  from  $10  to  $15  an  acre,  and  It  Is  bo 
productive  that  it  has  been  developed  and  settled  as  rapidly  as 
the  water  cou'd  be  furnished.  This  Is  a  great  adva.nta*;e  to  the 
settler  and  has  hastened  the  settlement  and  Improvement  of 
farms.  In  this  last  Instance  I  am  dealing  with  one  of  the  projects 
where  the  cost  of  construction  of  canals  Is  the  highest  yet  approved 
by  the  Oovernment.  It  is  $170  an  acre,  and  there  were  once 
skeptic*  who  did  not  believe  the  Oovernment  would  ever  be  repaid. 
But  at  a  meeting  in  the  valley  where  this  was  discussed  It  was 
shown  that  the  yearly  payments  of  fam>ers  where  land  values  were 
kept  down  is  leas  than  the  yearly  payments  cf  farmers  In  another 
district  established  before  speculation  was  curbed  The  construc- 
tion cost  in  this  older  district  is  only  $50  an  acre,  but  the  year.y 
payments  on  land  and  water  are  more  than  they  are  in  the  other 
project  where  the  construction  cost  Is  $170  an  acre. 

Mr  ZioNCHKCK  What  do  you  mean  by  board  of  appeals?  Is 
there  such  a  board  here? 

Dr.  MSAO.  Yet. 


Mr  ZioncHDTK  I  noticed  in  one  of  your  reports  that  certain 
entries  were  made  by  settlers  and  that  all  of  them  were  approved 
except  three    and  that  these  were  upon  appeal 

Dr     Mead     Yes 

Mr    ZioNcmxn    What  do  you  mean  by  appeal? 

Dr  Mead  Until  recently  when  land  was  thrown  open  to  settle- 
ment there  wa.s  no  Inquiry  Into  the  capital,  the  exper.ence.  the 
character  or  anything  which  would  determine  whether  the  settler 
xa.s  fiialift«^  to  suceed.  but  under  the  Adjustment  A<  t  of  1926 
provision  wa<  rr.ade  for  the  establishment  of  a  local  bo«ird  which 
wo'ild  ir.tervifw  the  pro.^pcctlve  settlers  and  advise  them  as  to  the 
condltion.s  wh:ch  would  confront  them  and  advise  the  Gtvernment 
A.S  tn  whethf-r  they  were  qualified  to  succei-d.  Exper  -nee  had 
.»hown  tliat  'n  farm.s  of  say  40  acres  or  more  *  settler  w  mid  need 
abo'.t  $2  (XX)  in  money  or  equipment  to  make  It  a  safe  risk  On 
smaller  area.s  -ay  .■>  acres,  where  the  settler  would  depei  d  mainly 
on  wattes,  and  which  were  In  "ffect  farm  laborers'  allot. nents,  he 
could  be  taken  on   without  any  capT  il 

Tfxlay  the  a()pl;cant8  for  farms  ko  before  these  board.*-  and  talk 
over  ■ondltions  iind  t-xpenses  and  probable  Income,  and  'hose  who 
are  regarded  oa  (|;<x>d  pr'wpects  are  recommended  and  are  approved. 
Thjae  that  are  not  regarded  as  good  prospects  are  advised  that 
they  will  not  lie  approved  Sometimes  thoee  rejected  appeal 
There  are  oth«»r  ca«es  where  there  are  two  or  more  appl  cants  for 
the  .same  farm  Only  one  ii;ipllcatlon  can  be  approved  aid  the  one 
who    loses     >ut    sometimes    appeals 

I  think  the  ca.se  to  which  Mr  Zionchbck  refers  was  a  case  In 
hi.'  own  Sia-e  on  the  Kittlta-s  project  where  there  were  80  appll- 
lanli  for  20  farms  ar.d  wh'Tc  .some  of  those  who  wert  not  ap- 
proved have  appealed,  claiming  that  they  have  better  qualifications 
that  'he  ones  who  were  approved. 

Mr    ZioNtHEiK    Who  constitutes  the  b<iard  of  appeals 

Dr  .Mead  Usually  the  same  board  which  Interviews  Kttlcrs  at 
first  or  It  may  be  a  new  board  If  there  Is  complaint  of  unfairness. 
In  any  case  it  is  a  local  l^wird  usually  made  up  of  farmeis  who  are 
fa;nU!.T,r  with  the  hjcai  conditions  and  with  the  cost  of  changing 
rd w  land  into  a  farm,  and  with  the  returrvs  which  the  seltlers  may 
expect 

cxPCNSE-s  or  DIVISION  or  pttbi.ic  aaLATtoNS 

Mr  ZIO.VCHKCK  Now.  Mr  Kubach.  turn  to  page  257  of  the  bill, 
in  the  seventh  line  where  you  have  new  language.  You  have 
deleted  the  language  '  reclamation  economics  ".  and  put  In  Its 
plu'-e  the  words  "  public  relations  "■  Why  do  you  have  that  new 
language,  and  what  is  the  Intention? 

Dr  MxAO  That  Is  largely  for  the  dissemination  of  Information 
to  Irrigation  projects,  dissemination  of  information  to  the  public 

Mr  Zioncheck  Dr  Mead,  will  this  public-relations  office  be 
something  UKe  a  public-relations  office  of  a  private  power  com- 
pany to  dl.s.«iemlnate  propaganda  rather  than  enllght*  nment,  or 
will   this  be  an  enliKhtening  orgnnts^atlon? 

Dr  Mead  It  is  an  educational  organization,  for  the  people  on 
the  projects  We  want  to  give  them  more  Instruction  than  we 
have  been  able  to  give  In  the  past  We  want  to  send  experienced. 
skilled  men  to  all  of  these  projects,  to  show  them  ho*  to  farm 
better 

Mr    WiGGLEswoaTH    How  is  that  done? 

Dr  Mead  I  get  good  men  and  send  them  into  the  field,  to  talk 
to  ind.vUluals  and  grouj  s  of  farmers  about  their  work. 

M.-  Zio.NCHEtK  That  Is  for  men  who  really  go  out  to  the  settlers 
and  help  them  to  .solve  the  problems  as  they  come  up? 

Dr  Mead  Yes  It  is  a  question  which  la  the  better  term,  but 
eciinornics  stre  largely  investl^-atlon.  and  we  do  not  do  ho  much  of 
that      It  is  more  to  give  Instructions  to  these  people 

GIVING    IVroR.MATTON    TO    SEmjCXS 

Mr  ZiDNCHtcK  Doctor,  on  page  271  you  have  a  paragraph 
readinic  as  follows 

"Ciivin^  luformatiun  to  settlers  For  the  purpose  of  giving  In- 
formation and  advice  to  settlers  on  reclamation  projects  In  the 
selection  of  lands,  equipment,  and  livestock,  the  preparation  of 
land  for  irrigation,  the  selection  of  crops,  methods  of  Irrigation 
and  a*?rlcultural  pre.ctice.  and  ^;eneral  farm  management,  the  f«  st 
of  which  shall  be  charged  to  the  general  reclamation  fund  and 
shall  not  be  charged  as  a  part  'f  the  construction  or  operation 
and  maintenance  cost  payable  by  the  water  users  under  the  proj- 
ects; $20,000,  together  with  the  unexpended  balance  of  the  appro- 
priation for  this  purpose  for  the  fiscal  year  ( 1934  Is  continued 
available  for  the  same   purpose  for   the   fl.scal   year)    1935." 

Does  this  relate  tn  that  other  Item  that  we  Just  referred  to? 

Dr    Mead    Y'rs.   it  Is  now  all  under  public  relations. 

Mr  ZioNtHEK  You  chan^je  the  language  In  the  previous  scc- 
tUM\.  and  thl.s  cocrdiniites  with  that? 

Dr    Mead    Yes 

Mr  ZioNCHECK  You  have  Included  new  language  there,  the 
word.s  ■•  tokjether  with  "  right  after  $20,000.  and  that  is  a  new 
approprlalKm  of  $20  000 

Would  you  explain  the  increased  appropriation,  or.  rather,  the 
rea-son  for  that  appropriation  of  $20,000  there? 

Dr  Mead  We  have  more  projects,  and  we  wanted  to  do  more 
work  For  the  purpfjse  set  forth.  $20,000,  together  with  the  unex- 
pended balance  of  1935.  is  requested  On  projects  where  settle- 
ment and  agricultural  development  Is  going  on.  there  is  nt-ed  for 
the  employment  by  the  Bureau  of  Reclamation  of  men  of  sound 
business  trainm-^  and  knowledge  of  Irrigation  practice  to  advise 
beglnne.-s  regarding  their  development  and  farming  Of>oratlon. 
together  with  advisinj;  them  as  to  crop  rotation  and  morketlnj 
conditions. 
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Mr.  TAYLOR  of  Colorado.  Mr.  C3utirman.  I  yield  5  min- 
utes to  the  gentleman  from  Wyoming  [Mr.  Okxxtkr]. 

Mr.  GREEVER.  Mr.  Chairinan.  there  have  been  some 
things  said  here  relative  to  reclamation  by  the  gentleman 
from  New  York  [Mr.  Cmjcm]  which  I  should  like  to  answer. 

In  the  first  place,  I  have  lived  within  a  country  containing 
reclamation  projects  for  the  past  15  years.  This  project  is 
located  in  the  State  of  Wyoming,  in  Park  County.  It  con- 
tains several  thousand  acres,  and  the  principal  crops  of  this 
project  are  alfalfa,  sugar  beets,  potatoes,  and  beans.  I  have 
observed  while  living  in  this  locality  that  some  of  these  crops 
arc  shipped  out  to  eastern  markets,  principal  among  them 
being  potatoes.  I  know  that  a  large  proportion  of  the  for- 
a{ie  crops  are  fed  and  disposed  of  to  what  may  be  termed 
-  local  "  markets.  Many  cattle  and  sheep  are  fed  from  these 
forage  crops. 

The  crops  are  largely  noncompetitive  with  other  crops,  and 
may  I  say  in  this  connection  that  it  is  my  belief  that  the 
eentlcman's  objection  to  reclamation,  based  upon  an  over- 
production in  this  country,  is  based  upon  the  fact  that  there 
i.s  an  overproduction  which  occurs  ux)n  nonproductive  land, 
which  production  is  not  profitable  t5  the  grower  and  is  eco- 
nomically imsound,  but  I  do  not  believe  that  any  production 
which  is  profitable  owing  to  the  excellent  character  of  the 
roil  is  an  unprofitable  venture. 

I  have  noticed  in  this  particular  locality  and  In  those  of 
which  I  have  spoken  that  while  there  may  be  a  small  portion 
of  the  crops  that  are  produced  shipped  out,  yet  I  have  seen 
many,  many  times  carloads  of  farm  machinery,  furniture, 
automobiles,  foodstuffs,  and  articles  of  almost  every  kind  and 
nature  shipped  into  this  project,  where  only  a  few  years  ago 
there  was  no  community  and  which  was  sagelnrush  country. 
I  also  know  that  there  have  been  shipments  of  com  from  the 
Midwest  to  these  reclamation  projects  for  use  in  connection 
with  the  farming  activities,  thereby  providing  a  market  for 
other  agricultural  projects  instead  of  deinlving  them  of  such 
markets. 

Mr.  CULKIN.    Will  the  genUeman  yield? 

Mr.  GREEVER.    I  yield  to  the  gentleman  from  New  York. 

Mr.  CULKIN.  I  would  like  to  have  the  gentleman  put  the 
name  of  the  project  to  which  he  refers  In  the  Rkcord. 

Mr.  GREEVER.  I  am  speaking  of  the  Shoshone  project 
in  Park  County. 

Today  that  project  has  hundreds  of  fine  homes,  and  there 
is  no  finer  place  in  the  United  States  in  which  to  live.  There 
is  no  place  in  the  United  States  where  there  are  better  schools 
and  better  surroundings  with  which  to  equip  young  people 
to  start  out  in  life. 

As  the  gentleman  from  Colorado  [Mr.  Taylor]  has  so  ably 
pointed  out,  there  is  less  than  1  percent  of  the  crops  from 
the  reclamation  projects  of  the  United  States  which  are 
competitive  with  eastern  crops  and,  therefore,  could  not 
contribute  to  the  production  any  more  than  that  amount. 

There  is  much  being  said  today  about  the  making  of 
homes  for  people  where  they  can  be  self-sustaining,  and  I 
say  to  you  that  it  has  been  my  observation  that  there  is  no 
more  self-sustaining  economic  unit  in  the  entire  United 
States,  no  place  where  the  physical,  moral,  and  mental  ad- 
vantages are  greater  than  upon  the  reclamation  projects 
in  the  West. 

In  a  speech  recently  delivered  by  Senator  Pope,  of  Idaho, 
at  the  national  reclamation  conference  at  Salt  Lake  City, 
Senator  Pope  showed  that  of  the  $48,000,000  that  had  be- 
come due  by  the  water  users  of  this  country,  99.3  percent 
had  been  paid. 

The  most  complete  refutation  of  any  ptuportedly  expert  financial 
criticism  of  Irrigation,  however,  Is  furnished  by  a  review  of  the 
liquidation  of  moneys  advanced  by  the  Bureau  of  Reclamation  for 
Initial  irrigation  development.  At  thla  writing.  $48,000,000  has 
become  due  the  reclamation  fund  from  water  users.  Of  that 
amount  only  $350,000  has  not  been  paid.  In  other  words,  the  ac- 
count of  farmers  with  the  Bureau  of  Reclamation  Is  at  present 
96.3  percent  paid.  Moreover,  the  Bureau  of  Reclamation  is  hold- 
ing for  certain  irrigation  districts  $1,300,000  In  actual  cash  which  is 
not  due  but  Is  being  held  as  caah  credit.  I  very  seriously  doubt 
that  any  other  line  of  business  endeavor  could,  after  a  compre- 
hensive survey,  boast  a  «imHar  record  at  aolvency  In  Its  capital 
Investments. 


Mr.  PIERCR    Will  the  genUeman  yield? 

Mr.  GREEVER.    I  yield  to  the  gentleman  from  Oregon. 

Mr.  PIERCE.  Do  not  forget  that  that  was  our  money  for 
western  land.    That  did  not  come  out  of  taxes. 

Mr.  GREEVER.    That  is  true. 

The  gentleman  from  New  York  has  also  referred  to  the 
Casper-Alcova  project  and  has  stated  that  it  should  have 
never  been  built.  As  a  matter  of  fact.  Natrona  County  has 
paid  into  the  reclamation  fund  of  the  United  States  in  ex- 
cess of  $50,000,000,  through  oil  royalties  from  governmental 
leases,  and  has  not  received  one  cent  back  to  replace  this  lost 
asset.  There  will  be  reclaimed  under  this  project  between 
forty  and  sixty  thousand  acres  of  land  which  has  been 
classified  by  the  engineers  of  the  United  States,  some  of  the 
most  competent  engineers  in  the  world,  as  being  very  pro- 
ductive land.  It  offers  an  opportimity  to  the  peoide  of  that 
section  of  the  coimtry  to  feed  their  cattle  and  sheep  from 
products  of  this  £irea.  The  crops  that  will  be  raised  upon 
this  project  will  be  noncompetitive  crops. 

In  seasons  of  drought  there  has  been  no  influence  so 
prominent  in  equalizing  economic  conditions  caused  by  the 
drought  as  has  reclamation.  It  has  been  necessary  on  many 
occasions  to  feed  the  crops  raised  upon  reclamation  projects 
to  cattle  and  sheep  and  other  livestock  in  order  to  permit 
them  to  survive  through  the  winter.  It  provides  the  crops 
which  are  so  necessary  for  the  maintenance  of  the  sheep 
and  cattle  business. 

Power  plants  that  have  been  constructed  in  connection 
with  irrigation  projects  have  enabled  the  citizens  of  com- 
munities to  have  power  and  light  at  a  rate  which  they  can 
afford  to  pay,  and  this  has  gone  and  will  go  a  long  way  fur- 
ther in  the  modernization  of  the  home,  about  v^ch  we  hear 
so  much  today  and  which  is  a  constructive  and  far-sighted 
policy. 

Towns  and  villages  have  grown  up  on  the  reclamation 
projects  which  have  coiitributed  much  to  the  buying  power 
of  the  country.  Reclamation  is  feasible  and  practical.  It 
has  been  recognized  from  time  immemorial  as  a  necessary 
factor  in  the  life  of  any  nation,  and  the  application  of  water 
to  land  in  the  West  is,  in  my  opinion,  one  of  the  most  pro- 
gressive developments  which  we  have  in  the  United  States 
today.  The  Honorable  Harold  L,  Ickes,  Secretary  of  the 
Interior,  and  the  Ettrector  of  Reclamation,  Dr.  Mead,  have 
rendered  a  service  to  the  American  Nation  through  their 
recognition  of  these  facts. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  yield  6  min- 
utes to  the  gentleman  from  Idaho  [Mr.  White]. 

Mr.  WHITE.  Mr.  Chairman,  I  was  very  much  interested 
in  the  statement  of  the  gentleman  from  New  York,  which 
seems  to  give  the  viewpoint  of  some  of  the  Monbers  from 
the  East  on  the  question  of  reclamation.  I  am  wondering 
how  well  they  are  acquainted  with  the  various  reclamation 
districts  of  the  West  and  with  their  effect  upon  the  business 
of  manufacturing  articles  which  are  finding  a  market  In  the 
Western  States. 

Mr.  Chairman,  I  have  seen  the  irrigation  districts  built 
up  from  barren  sagebrush  plains  into  beautiful,  flourishing 
communities.  If  there  h&s  been  money  expended  by  the 
Government  it  will  be  repaid,  and  we  must  alwajrs  remember 
that  additions  to  territory  In  this  country  have  been  made 
at  some  expense.  Thomas  Jefferson  bought  Louisiana,  and 
for  that  vast  territory  he  paid  money.  We  bought  Alaska. 
When  we  added  that  great  domain  we  paid  money.  At  the 
time  it  was  thought  to  be  a  foolish  Investment,  but  it 
proved  that  we  received  a  wonderful  territory,  practically  an 
empire  in  Itself,  which  enriched  this  coimtry  and  the  people 
manyfold. 

During  the  depression,  when  there  was  unemployment  and 
distress  all  over  the  country,  I  had  the  experience  of  travel- 
ing through  the  irrigated  regions  of  the  West  and  came  in 
contact  with  the  people  of  those  irrigation  areas.  I  foimd 
that  of  all  the  communities,  whether  it  be  in  the  State  of 
New  York  or  in  the  Central  West,  the  people  in  the  irri- 
gated communities  had  withstood  the  depressicm  and  were 
in  a  better  financial  state  than  were  the  Inhabitants  of  any 
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of  the  other  communities  I  visited.  The  reason  was  because 
those  people  were  producers.  They  are  producing  new 
wealth,  and  they  are  producing  what  they  consume.  A  great 
deal  of  the  products  of  those  districts  are  consumed  at  home, 
or  within  the  Statp. 

I  want  to  call  attention  to  a  further  fact.  A  great  deal  of 
the  products  of  those  districts  find  outlets  m  export  For 
instance,  we  export  our  apples:  we  export  other  products 
from  those  districts  and  bring  new  money  into  the  country. 

Mr.  Chairman,  we  have  in  this  country  12.000.000  unem- 
ployed people.  We  do  not  know  what  to  do  with  them.  We 
are  looking  for  a  place  where  we  may  give  them  a  home, 
where  we  may  allow  them  to  establish  new  communities. 
What  better  or  finer  place  can  you  find  than  land  that  is 
assured  of  moisture,  assured  of  crops,  and  is  stable,  as  are 
these  western  irrigated  communities? 

The  philosophy  expressed  here  by  the  gentleman  from 
New  York  I  Mr.  CctjciwI  is  that  we  have  a  surplus  of  prod- 
ucts, a  surplus  of  people,  and  a  surplus  of  land.  All  he  needs 
is  a  big  knife  to  cut  off  the  surplus  products  and  cut  off  the 
surplus  people  and  surplus  land  and  put  them  in  the  discard. 

Let  us  put  the  land,  the  products,  and  the  people  together 
and  build  up  new  communities  in  our  country. 

Mr.  CULKIN.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WHITE.     Yes. 

Mr.  CULKIN.  The  A.  A.  A.  In  the  Department  of  Agricul- 
ture Is  giving  ample  precedent  for  the  procedure  the  gen- 
tleman simests  by  killing  all  the  little  pigs.  Is  not  that 
true? 

Mr.  WHITE.  We  are  reducing  production,  but  to  my  mind 
that  is  a  question  of  finance.  Let  us  straighten  out  the 
tangled  financial  condition  in  this  country  and  let  business 
grow  and  develop  in  the  United  States.  The  principles  that 
have  been  aimounced  here  by  the  gentleman  from  New  York, 
if  they  could  have  been  put  into  operation  in  the  early  days, 
what  would  have  happened  to  the  great  State  of  Illinois,  the 
great  Dakotas,  and  the  Central  West  if  we  had  restricted  the 
development  of  that  country  as  the  gentleman  new  wants 
to  restrict  the  development  of  these  great  productive  areas  in 
the  West? 

B«r.  CULKIN.  Let  me  say  to  the  gentleman.  If  I  may.  that 
in  my  State,  when  the  farmers  land  needs  reclaiming  or 
irrigating,  he  does  it  himself.  This  is  the  doctrme  that  ap- 
plies In  New  York  State. 

Mr.  WHITE.     That  is  what  we  are  doing  in  the  West. 

(Here  the  gavel  fell.] 

Mr.  LAMBERTSON.  Mr.  Chairman.  I  yield  10  minutes 
to  the  gentlewoman  from  Massachusetts  I  Mrs.  Rogers! 

Mrs.  ROGERS  of  Massachusetts.  Mr  Chairman,  yester- 
day I  Introduced  in  the  House  H.  R.  6200.  which  is  a  bill 
to  authorise  the  Secretary  of  Agriculture  to  investigate  and 
report  on  traffic  conditions  with  recommendations  for  cor- 
rective legislation.  I  earnestly  ask  the  members  of  the  com- 
mittee to  help  me  secure  the  passage  of  this  bill.  It  will  not 
involve  any  additional  appropriation.  There  is  enough 
money  in  the  contingent  fund  of  the  Bureau  of  Public  Roads 
to  maJu  the  survey.  They  must  complete  the  survey  in  3 
months. 

During  the  late  World  War  we  all  were  shocked  and  sad- 
dened by  the  daily  publication  of  the  casualty  lists  show- 
ing the  deaths  aod  injuries  which  resulted  from  the  great 
conflict. 

Today,  almost  17  years  after  the  close  of  hosUUties.  we 
read  <rf  much  greater  losses  of  life  and  Just  as  extensive 
Iniuries,  without  the  emotion  and  without  a  second  thought 
as  to  the  cause  and  prevention  of  these  casualties. 

I  refer  to  the  daily  list  of  killed  and  injured  on  our  streets 
and  highways.  In  the  year  just  passed  approximately  36,000 
persons  lost  their  lives  in  traffic  accidents—^. 000  every 
month  in  the  year,  almost  100  every  day.  The  number  Is 
so  staggering  that  it  is  almost  beyond  comprehension.  It 
demands  immediate  thought  and  consideration  and  imme-  , 
diate  action. 

Prom  the  year  11H3.  when  figures  were  first  available,  the 
toll  of  deaths  and  injuries  has  steadily  mounted,  each  year  i 


'  showing   a  gain  over   the   previous,   with   the   exception   of 
one.  1932. 

T^e  tremendoas  uce  of  motor  cars,  the  increased  speeds, 
and  better  road  conditions,  have  all  been  factors  in  this 
mountin:^  death  rate.  At  the  end  of  1933 — the  latest  figures 
available — there  were  23.827.290  motor  vehicles  registered 
in  the  varioas  States.  In  the  past  year  this  figure  has  been 
materially  mcrea-sed. 

We  have  spent  hUKC  .sums  of  pubhc  money  to  make  travel 
over  our  highways  more  comfortable.  We  have  cooperated, 
through  the  Federal  Bureau  of  Pubhc  Roads,  with  every 
State  in  the  Union  toward  making  road  conditions  better. 
Our  roads  are  the  finest  in  the  world.  They  are  the  models 
for  all  other  nations.  They  were  built  for  speed  and  they 
are  used  for  speed.  The  average  passenger  car  in  i?aod  run- 
ning orcifr  travels  at  the  rate  of  50  miles  an  hour  upon  the 
open  highway  with  rej^sonable  safety. 

Many  of  our  States  have  uniform,  up-to-date,  and  rea- 
sonable traffic  laws  and  regulations.  Others  have  not. 
Twenty-two  States,  up  to  1930.  had  no  drivers'  liccn.se  law. 
A  few  have  since  adopted  regulatory  measures.  Think  of 
It!  Anyone,  regardless  of  age,  mentality,  physical  or  other 
abihty.  could  drive  a  car  in  these  commonwealths  without 
examination.  Is  it  to  be  wondered  at  that  a  comparison  of 
the  records  of  States  with  drivers'  license  laws  requiring 
an  examination  of  all  new  drivers,  and  administered  by  a 
strong  central  authority,  with  those  States  not  having  such 
laws,  shows  a  distinct  contrast  in  motor-vehicle  death 
trends? 

A  study  made  by  the  National  Safety  Council  shows  strik- 
ing evidence  of  the  effectiveness  of  proper  regulation  in  the 
records  of  States  before  and  after  the  adoption  of  drivers' 
license  laws. 

Aside  from  the  importance  of  having  e.xamined  and 
licensed  drivers  is  the  neces.sity  of  uniformity  of  State  traffic 
laws.  I  am  sure  that  many  of  you.  in  driving  to  your  homes, 
have  experienced  the  necessity  of  altering  your  driving  in 
passint,'  from  orit^  State  to  another.  In  oni^  State  you  may 
be  permitted  to  drive  at  any  speed,  so  lon'4  as  it  la  reason- 
able and  with  due  regard  to  the  safety  of  others.  Passing 
over  the  State  line,  you  are  Kr»'eted  with  .signs  warning  you 
that  the  speed  limit  is  35  or  perhaps  30  miles  an  hour. 
Every  time  you  go  bfyond  this  limit  you  aie  breaking  the 
law.  Or  perhapvS  you  may  p.o  through  some  city,  whose  local 
regulations  are  unknown  to  you.  Accustomed  as  you  may 
be  to  waiting  for  lights  to  turn  green  before  turning  the 
corner,  you  are  confused  and  bewildered  by  a  local  ordi- 
nance which  permits  turn.s  on  red. 

These  are  just  a  few  of  the  confusing  and  troublesome 
differences  in  regulations  which  the  average  motorist  en- 
counters m  touring.  Is  there  any  wonder  there  were  over 
1.000.000  persons  injured  last  year  in  traffic  accidents? 
Glance  at  the  figure.s  below  and  note  the  horrible  record  of 
the  last  year: 
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Hardly  one  of  us  but  has  had  some  fnend  or  relative  the 
victim  of  this  confusion  and  bedlam  of  regulation  or  lack 
of  regulation.  What  are  we  going  to  do  about  it?  The  toll 
of  pain  and  misery  is  increasing  even  as  we  deliberate. 
What  can  be  done  to  stop  it?  We  cannot  go  to  each  of  the 
SUtes  and  say  you  must  adopt  this  or  that  code  of  laws. 
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Nor  do  we  want  to  do  that.    Cooperation  and  suggestion  will 
produce  the  desired  results.    Coercion  will  not. 

I  have  given  this  matter  much  serious  thought,  and  with 
the  idea  of  unifsring  and  consolidating  the  best  ideas  on  the 
subject  I  have  introduced  in  Congress  a  bill.  This  measure 
directs  the  Secretary  of  Agriculture  to  use  such  part  as  may 
be  necessary  of  the  contingent  fimd  of  the  Bureau  of  Public 
Roads  for  study  and  research  of  traffic  conditions  and  meas- 
ures for  their  improvement.  He  is  authorized  to  cooperate 
with  the  State,  District  of  Columbia,  and  municipal  authori- 
ties, together  with  private  organizations,  educational  insti- 
tutions, and  other  agencies  in  his  study. 

The  bill  further  directs  the  Secretary  of  Agriculture  to 
submit  a  report  to  Congress  as  to  the  status  of  imiform  leg- 
islation throughout  the  country,  with  recommendations  as 
to  any  measures  which  will  promote  the  necessary  imiform- 
ity  in  such  laws. 

This  measure  does  not  need  an  appropriation  from  Con- 
gress. The  contingent  fund  which  I  have  mentioned  in  my 
bill  is  more  than  ample  for  the  purpose.  It  is  a  fund  ac- 
cumulated by  the  Bm-eau  from  the  1^  percent  taken  from 
Federal  highway  appropriations. 

Highway  and  safety  officials  have  assured  me  that  this 
legislation  is  a  step  in  the  right  direction  for  sane,  reason- 
able, and  uniform  traffic  laws. 

Entirely  apart  from  the  physical  suffering  caused  by  traffic 
accidents  is  the  tremendous  loss  in  personal  property.  It 
is  so  huge  that  no  true  figure  can  be  obtained.  It  is  safe 
to  say  that  millions  of  dollars  worth  of  prcq^erty  are  de- 
stroyed each  year  in  accidents  which  are  avoidable  in  many 
cases. 

I  am  well  aware  that  there  are  many  angles  to  this  ques- 
tion. However,  the  matter  has  been  under  study  for  a  long 
period  of  years  by  various  private  and  Oovemment  agencies. 
The  bill  which  I  have  introduced  will  consolidate  the  opin- 
ions and  ideas  of  the  best  authorities  in  the  coimtry  on  this 
subject.  There  is  a  divergence  of  opinion  between  these 
experts  as  to  the  best  form  of  remedial  action.  Now  is  the 
time  to  weigh  carefully  each  of  their  suggestions.  Start 
this  study  and  stop  this  slaughter.  It  is  vital  to  you  and 
yours. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman.  I  yield  10  min- 
utes to  the  gentleman  from  Texas  [Mr.  Patman]. 

cxBcuL.Anira  aonzuK 

Mr.  PATMAN.  Mr.  Chairman.  I  have  some  interesting 
information  in  regard  to  the  circulating  media  that  I  would 
like  to  insert  in  the  Ricosd,  and  I  ask  imanimous  consent  to 
revise  and  extend  my  remarks  and  to  insert  such  information 
as  I  desire  that  will  be  explanatory  of  the  statements  I  make. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  PATMAN.  Mr.  Chairman,  the  circulating  mediiun 
consists  of  demand  deposits  subject  to  check  and  the  actual 
currency  and  coin  that  Is  outstanding.  The  actual  currency 
and  coin  has  not  increased  or  decreased  substantially  in  15 
years  in  this  country.  It  remains  practlcaUy  the  same.  De- 
mand deposits  have  increased  and  decreased.  It  Is  a  well- 
known  fact  that  as  money  becomes  dear  everjrtibing  else 
measured  in  money  becomes  cheap. 

From  1926  until  1929  demand  deposits  subject  to  check 
aggregated  $21,000,000,000.  As  I  have  said,  the  actual  money 
outstanding  was  about  $5,000,000,000.  Since  that  time  the 
banks  have  called  loans  and  caused  deposits  to  be  canceled, 
until  they  really  have  $14,000,000,000  demand  deposits  in  all 
the  banks  of  this  Nation  at  this  time.  Therefore  the  15,000 
banks  have  canceled,  have  destroyed.  $7,000,000,000  of  our 
circulating  medium;  yet  many  of  us  are  accused  of  being 
radicals  because  we  merely  want  to  restore  $2,000,000,000  of 
the  circulating  medium,  of  which  the  banks  have  destroyed 
$7,000,000,000. 

Mr.  FIESINGER.    Will  the  gentleman  yield? 

Mr.  PATMAN.    I  yield. 

Mr.  FIESINOER.  If  I  understood  the  gentleman  correctly, 
he  said  as  the  circulating  medium  increased  the  prices 
decreased? 


Mr.  PATMAN.  What  I  meant  was  that  when  the  price  of 
money  is  dear,  the  price  of  everything  else  becomes  less 
valuable. 

Mr.  FIESINGER.  But  an  increase  of  money  would  not 
make  money  dear,  would  it? 

Mr.  PATMAN.  No.  An  increase  of  money  would  make 
money  cheaper  and  interest  rates  cheaper,  as  I  imderstand  it. 

For  instance,  from  1926  to  1929  we  had  on  an  average  $200 
per  capita  circulation  of  money  and  credit.  To  say  that  so 
many  dollars  per  capita  is  in  circulation  does  not  mean  a 
thing  in  the  world.  The  only  way  to  determine  the  circulat- 
ing medium  is  by  adding  the  demand  deposits  to  the  money 
outstanding.  An  average  of  $200  per  capita  during  this 
period  of  time.  In  1934  the  per  capita  circulation  was  only 
$150,  including  both  money  and  credit.  We  have  had  one- 
fourth  of  our  circulating  medium  absolutely  destroyed. 

Mr.  SNELL.    Will  the  gentleman  yield  for  a  question? 

Mr.  PATMAN.    I  will  be  glad  to  yield  to  the  gentleman. 

Mr.  SNELL.  How  much  of  real  currency  is  there  at  present 
in  circulation? 

Mr.  PATMAN.  About  five  and  one-half  billion  dollars  are 
presumed  to  be  in  circulation.  This  includes  about  $700,- 
000,000  that  is  normally  in  the  vaults  of  banks  other  than 
Federal  Reserve  banks. 

Mr.  SNELL.  But  is  there  not  more  than  there  was  in  the 
period  from  1921  to  1927? 

Mr.  PATMAN.    Yes;  some  more. 

Mr.  SNELL.  I  saw  a  statement  a  short  time  ago  that  there 
was  more  real  money  outstanding  at  the  present  time  than 
there  was  in  the  year  1929. 

Mr.  PATMAN.  There  is  not  much  difference,  as  I  said, 
because  it  varies  very  little.  Of  course,  in  1933,  when  there 
was  a  rush  on  the  banks,  the  circulating  medium  outstanding, 
the  actual  money,  increased  about  $2,000,000,000  right  away, 
because  the  people  were  afraid  and  they  wanted  to  convert 
their  deposits  into  money.  All  of  this  money  has  not  been 
returned  to  the  banks.  For  that  reason  there  is  more  money 
outstanding  now, 

I  shall  be  glad  to  insert  in  the  Record  the  amount  outstand- 
ing for  1914  to  1934,  and  other  related  information. 

MONET  IN  THX  tTNTTED  STATES 

Statements  showing  the  stock  of  money  in  the  United  States  in 
the  years  ended  June  30,  1914  to  1934.  and  the  imports  and  exports 
of  merchandise,  gold,  and  silver  in  the  calendar  years  1914  to  1933, 
and  the  9  months  ended  September  30.  1934,  follow: 

Stock  of  money  in  the  United  States,  in  the  Treasury,  in  reporting 
t>anks,  in  Federal  Reserve  banks,  and  in  general  circulation,  years 
ended  June  30,  1914  to  1934 
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>  Public  money  in  national-bank  depositories  to  tlte  credit  of  the  Treasury  of  the 
United  States  not  included. 

I  Money  in  banks  of  island  poeseasions  not  included. 

NOTK.— Population  estimated  at  113,818.433  in  1024;  115,480,004  in  102S;  117,27,000 
In  1926;  118.719.000  in  1927;  120.104,000  in  1928;  121,546,198  in  1030;  U3,2»,O0O  in  1030: 
134.136.800  In  1981;  134.881,806  in  1932;  136,763.306  in  1033;  and  U6.4SS.806  In  1S84. 
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The  foUowtn*  table  in  resxrd  to  money  and  credit  Is  self- 
explanatory: 
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*m<Mip;j  h«lil  by  rr(ii>rri:iK  !>iink.4.  Ki><lrr>il  Kmervc  ***">'«.  and  Treasury.  Suum  | 
A  ri-ui*i  rf  ixiTtt  of  ih«  <  "onii'iri.iler  nl  lit  <  unrnry 

'  In  ih^  Trsiwiry.  Ff»l<>rtl  kp»erv»  h»nli<.  aixl  r«port»nf  hanks.  Pouix*  .\nnui;  | 
rapnrti  ci<  tha  ( 'omptroitor  of  lt>«  Currrney 

'  ''Xitutrntal  rnilnj  .■^Ul«»  K,sti.":at«5  v4  at  tha  niiildle  of  th«  year  .■^>urce  I 
.'ItatwlicaJ  Ahutnict  nf  tha  rnilr<l  SlAtfn.  IKH.  p    10 

•T  t\r  .(iini  ijf  liM  Drs(  aod  wooad  coiumai  aividAd  by  Um  pop«iJa4i'ja  :i  (ivcq  id  Um 
f'MUth  i-oiuinn 

•  N'o{  avitilabla. 

I  want  to  call  attention  to  what  Benjamin  Franklin  said 
in  hl5  Autobiography,  as  it  Ls  very  timely  today: 

About  this  time  (about  the  year  1739 1  there  was  a  cry  among  the 
people  for  more  paper  money,  oniy  fifteen  thousand  pounds  being 
extant  tn  the  proTtnce.  and  that  loon  to  be  sunk  The  wealthy 
Inhabitants  oppoa'd  any  addition,  being  agalnjst  ail  paper  currency, 
froin  an  apprehension  that  It  would  depreciate,  aa  It  had  done  in 
New  Bn4{land.  to  the  prejudice  of  ail  creditors  We  ha<l  discuss  d 
this  point  m  our  Junto  where  I  was  on  the  side  of  an  addition. 
belnit  persuaded  that  the  first  small  sum  struck  in  1723  had  done 
much  Kood  by  increasing  the  trade,  employment  and  number  of 
InhabitanUi  In  the  province,  since  I  now  &aw  all  the  old  houses 
Inhabited,  and  nutny  new  ones  building:  whereas  I  remeraberT>d 
well,  that  when  I  first  walk'd  about  the  street*  of  Philadelphia  rat- 
ing my  roll,  I  saw  most  of  the  houses  In  Walnut-rtreet  b^-tween 
Second  and  Front  streets,  with  bills  on  their  doors.  "  To  be  let  ": 
and  many  likewise  In  Chestnut -street  and  other  i>treets.  which 
made  me  then  Utlnk  the  inhabitants  of  the  city  were  deserting  it 
one  after  another 

Oiir  debates  possess'd  me  so  fully  of  the  subject,  that  I  wrote  and 
printed  an  anonymous  pamphlet  on  It,  entitled  The  Nature  and 
Necessity  of  a  Paper  Currency.  It  was  well  recelv'd  by  the  com- 
mon people  In  general:  but  the  rich  men  dlsilkd  It.  for  it  lncrea.sd 
and  strengthen  d  the  clamor  for  more  money  and  they  happenin^t 
to  have  no  writers  among  them  that  were  able  to  answer  It.  their 
opposition  slacken'd  and  the  point  was  carried  by  a  majority  In  the 
HouM'  My  friends  there  who  conceiv'd  I  liad  been  of  some  service, 
thought  fit  to  reward  me  by  employing  me  In  printing  the  money, 
a  very  profitable  job.  and  a  great  help  to  me.  This  was  another 
advantage  galn'd  by  my  being  able  to  write. 

The  utility  of  this  currency  became  by  time  and  experience  so 
evident  as  never  afterwards  to  be  much  disputed,  so  that  it  grew 
soon  to  fifty-five  thousand  pounds,  and  In  1739  to  eighty  thou.Hand 
pounds,  since  which  It  arose  during  the  war  to  upwards  of  three 
hundred  and  fifty  thousand  pounds,  trade,  building  and  inhabit- 
ants ail  the  while  increasing,  tho'  I  now  think  there  are  limits 
beyond  which  the  quantity  may  be  hurtful. 

Mr.  WOLCOTT.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  PATMAN.     I  yield. 

Mr.  WOLCOTT.  If  I  remember  the  quotation  correctly. 
Pranklin  was  diilerentiating  between  a  redeemable  and  an 
irredeemable  paper  currency. 

Mr.  PATMAN.  The  pomt  is.  I  may  say  to  the  gentleman 
from  Michigan,  that  the  houses  in  Philadelphia  were  vacant: 
"  for  rent  *  signs  were  on  the  houses  on  practically  every 
street:  but  by  increasing  the  circulating  medium  it  caused 
good  times,  and  people  soon  filled  those  homes.  In  addition 
to  that,  trade  increased,     lliat  is  the  point  I  was  making. 

Mr.  WOLCOTT.  My  point  was  that  Pranklin  distm- 
guisttfd  between  the  paper  money  for  which  there  was  a 
clamor  azul  sound  paper  money  which  had  a  base  behind  It. 


a  redeemable  paper  money  as  agaifist  an  irredeemab!*?  paper 
mon»y 

Mr.  PATMAN.  I  am  not  taking  issue  with  the  grentlemau. 
I  surmise  his  conclusions  are  correct,  because  Pranlelin  states 
here: 

I  know  there  are  limits  beyond  which  the  quant. ty  may  be 
hurtful 

I  agree  that  there  are.  of  course  In  Germany  the  E>eople 
deliberately  destroyed  their  currency  system:  it  wa.«  not  acci- 
dentally done:  they  did  not  start  out  with  inflation  hopmt; 
to  control  it:  they  did  not  want  to  control  it.  They  owed 
debts  they  could  not  pay.  They  could  not  possibly  pay  thu.se 
debts.  They  did  not  want  to  repudiate  them,  they  could  not 
repudiate  them:  but  they  could  print  the  money  that  these 
debts  were  payable  in:  and  they  deliberately  and  purposely 
printed  that  money  in  order  to  pay  those  debt.s.  although 
the  money  wa-s  worthle.ss.  A  carpenter  could  work  half  a 
day  and  pay  off  a  JIO.OOO  mortgage.  A  farmer  could  raise 
a  bushel  of  wheat  and  pay  off  all  the  debt.s  of  a  lifetime; 
but  they  destroyed  thcr  currency  in  order  to  do  it.  In  this 
country  no  one  is  hopiiig  to  go  in  that  direction.  We  want  a 
controlled  expaixsion  of  the  currency,  a  sufficient  medium  of 
exchange:  that  is  all  we  want.  We  want  people  to  be  able 
to  pay  their  debts  with  dollars  that  are  worth  approximately 
the  same  as  those  dollars  were  worth  when  they  were  bor- 
rowed. That  IS  all  the  people  of  this  country  want.  In 
order  to  do  this,  however,  Congress  has  got  to  reassume  its 
constitutional  duty  to  coin  money  and  regulate  its  value. 
Under  our  present  system  this  great  privilege  and  naht  has 
been  farmed  out  to  the  bfuiks  of  the  country;  and  remember 
when  these  banks  have  a  right  to  make  thi.s  money  and 
charge  people  for  the  Government's  credit,  a  blanket  mort- 
gage on  all  the  property  of  all  the  people,  those  t»ank.s  that 
have  this  great  privilege  are  not  even  under  the  slightest 
obligation  to  mamtam  a  .sufficient  circulating  medium. 

[Here  the  gavel  fell.  1 

Mr  PATMAN.  The  following  is  inserted  as  a  part  of  my 
extension: 

»to^•sT-MANTrr.\CTU«I^fO   plawts 

There  are  15.000  money-manufacturing  plants:  10  000  of 
them  are  State  banks  and  5.000  are  national  bank." 

In  order  for  them  to  make  money,  people  must  gi\.e  notes 
to  these  banks  and  get  a  credit  in  the  form  of  a  demand 
deposit.  In  order  to  decrease  demand  deposit-  or  deposit 
currency,  loans  are  called  and  paid,  which  cancel  the  de- 
mand deposits  or  money.  In  order  to  mcrea.se  the  circulat- 
ing medium,  someone  most  go  m  debt  and  pay  interest. 

Fifteen  years  ago  there  were  30.000  of  such  banks.  The 
number  has  l)een  reduced  one-half,  which  reduces  the  oppor- 
tumty  of  the  people  to  mcrease  the  circulating  medium 
through  loans. 

EAR.VINCS    or    BANKS 

The  total  earnings  of  these  banks  in  1933  aggregated 
$1,700,000,000.  Their  net  earnings  aggregated  $525,000,000. 
These  tianks  have  almost  ceased  to  function  as  intended; 
all  the  banks  are  not  responsible.  The  great  privilege  has 
been  farmed  out  to  them  of  lending  on  an  average  of  $10 
to  every  $1  that  they  have  available.  They  jire  not  even 
required  or  obligated  in  any  way  to  maintain  a  sufficient 
circulating  medium  of  exchange.  They  are  given  this  priv- 
ilege, and  they  can  honestly  and  legitimately  use  it  for  their 
own  selfish,  greedy  advantage,  without  regard  to  the  general 
welfare  and  under  no  obligation  whatsoever  to  serve  the 
general  welfaire. 

CONGRESS    »KSPONSIBL« 

Congress  has  allowed  thLs  privilege  to  continue,  notwith- 
standing the  constitutional  requirement  that  Congress  shall 
coin  money  and  regulate  the  value  thereof. 

THETX    STATES    H.^VI    ONK-HAU   DEPOSITS 

The  time  and  demand  deposits  aggregate  about  $41,000.- 
000,000.  One-half  of  this  amount  is  in  three  States — New 
York.  Pennsylvania,  and  Massachusetts. 

DEPOSIT    rUlUlENCT 

Demand  deposits  subject  to  check  serve  the  same  purjxj.se 
as  currency  and  are  referred  to  as  deposit  currency.     From 
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1926  to  1929,  Inclusive,  these  deposits  amounted  to  $21,000,- 
000,000.  At  the  end  of  the  fiscal  year  In  1934  they  amounted 
to  $14,000,000,000.  Therefore,  these  banks  destroyed  $7,000,- 
000.000  of  our  circulating  medium,  whereas  the  actual  money 
outstanding,  including  paper  money  and  coins,  has  remained 
practically  the  same — about  $5.000.000.000 — ^for  15  years. 

It  seems  to  be  all  right  for  the  banks  to  destroy  $7,000,- 
000.000  circulating  medium,  but  if  some  of  us  attempt  to 
restore  $2,000,000,000  of  that  t;irculatlng  medium,  we  are 
immediately  branded  as  radicals  and  flat-money  advocates. 

These  15,000  money-manufacturing  institutions  engage 
principally  in  bookkeeping  and  pencil-mark  transactions, 
but  they  have  at  their  disposal  the  Bureau  of  Engraving  and 
Printing  at  Washington,  which  is  a  stand-by  for  the  purpose 
of  furnishing  the  actual  currency  in  greenback  form  when 
needed. 

BANKS  AS   WnX  AM  PBOPLB  VXRIMS 

Let  it  be  understood  that  I  am  not  opposing  individual 
banks  or  Individual  bankn^.  I  am  not  criticizing  them,  but 
I  am  opposing  a  system  that  many  of  the  banks,  as  well  as 
the  people,  are  victims  of. 

ISSUZ  DOLXAB  BIU.  afSTEAD  OF  DOLLAB  BOMD 

We  must  have  banks.  We  want  safe  banks  for  the  people's 
deposits.  Personally,  I  prefer  a  100-percent  reserve  for  all 
banks  and  let  the  Government  make  the  money  on  the  issu- 
ance of  credit.  We  will  have  no  more  bank  failures.  These 
15,000  banks,  having  no  sort  of  proper  control,  have  ceased 
to  function  as  such  and  are  now  commercial  bookkeepers  for 
hire  and  holders  of  Government  bonds.  These  banks  hold 
about  $13,000,000,000  in  United  States  Government  bonds, 
and  they  receive  annually  about  $400,000,000  in  interest  on 
these  bonds.  This  is  a  pure  subsidy.  The  Government 
should  not  pay  interest  on  its  own  credit,  and  as  Thomas 
Edison  said: 

If  the  OoTeminent  can  issue  a  iloUar  bond,  prortdixig  for  Inter- 
est, that  u  good.  It  can  Issue  a  dollar  bill  tbat  U  good. 

The  banks  do  not  pay  one  penny  tax  on  these  bonds  to 
either  the  local  govenunent  or  the  Federal  Qoverzunent. 

If  the  100-perccnt  reserve  requirement  Is  enacted,  we  can 
pay  off  the  national  debt  and  save  aroroTimately  a  bilhon 
dollars  a  year  in  interest  charges. 
om-KiaikTa  or  i-i 


WIBJUSI    tSXS 

FiiTther,  we  can  refinance  the  bonds  of  States,  counties, 
and  municipalities  which  were  sold  for  the  purpose  of  ob- 
taining funds  to  make  public  improvements  and  for  educa- 
tional purposes.  Th|s  refinancing  should  be  done  in  a  way 
that  the  interest  rate  will  not  exceed  cost  to  the  Government 
less  than  one-eighth  of  1-percent  annual  interest.  Improve- 
ment bonds  in  the  future  should  be  taken  up  by  the  Govern- 
ment at  the  same  rate.  This  will  reduce  taxes  at  least  50 
percent  on  the  people,  including  farmers  and  home  owners 
and  other  owners  of  real  estate  and  tangible  properties  who 
are  the  least  able  to  pay  anything.  C^ie-haJX  the  average 
tax  bill  is  for  interest  on  bonds. 

Estimate  of  additional  revenue  that  wouid  fiave  been  derived  under 
the  income  and  excess-profit*  tax  rate*  of  the  year  1919  continued 
<n  subsequent  years,  wtth  effect  wpoH  the  puhlie  debt  by  the 
application  of  such  additional  revenue  thereto 

iHDrviDTTaLr — mooica  tax 


Year 


Actual  nst 
inooms 


1018 1$  15, 924,  839, 000 


Actaaltaz 


$1,127.72%  000 


IBIO 19.  8M,  481,  000 

1930--- 23, rji, eaa, 000 

1921 I  19.177,213,000 

1922-.- 1  21.336,21X000 

1923 i  24.  777, 4«,  000 

1K!«    '25,65(1,153,000 

1925 I  21.8H57«.000 

1926 j  21. 958,  ao,  000 


TotaL l78,7M,aC000 

1«7 22.545,091.000 


Total- |»1. 340, 33B,  000 


l.aSB.  690,000 
1,075. 064,000 
710,387,000 
Ml.  057. 000 
081.000^000 
7M.  ass,  000 
73<US,000 
73%«71.000 


8,738,018,000 
83a  OB.  000 


7,30,7X000 


Tbsoretkxl 
tax 


$1,127,723,000 


1,408,051000 
1,680.483^000 
1,388,067,000 
l,Ma«04,000 
1.764.M<k000 
I.  816^  458. 000 
1.55a  138,000 
1.884.880,000 


U  688,  TOa  ODD 

i.«Mcu%aoo 


14  3H  807,000 


Excess 


$138,422,000 

006,428,000 

666. 68a  000 

040, 547, 000 

1. 302, 570. 000 

i.iai9i.ooo 

815,581,000 
82%  191, 000 


6,4oa6aaooo 

766,553,000 


7,16a  173, 000 


Estimate  of  additional  revenue  that  would  have  been  derived  under 
the  income  and  excess-profits  tax  rates  of  the  year  1918  continued 
in  subsequent  years,  with  effect  upon  the  public  debt  by  the 
application  of  such  additional  revenue  thereto — Continued 


CORPORATIONS 


-INCOMK  AND  SXCXSS-PKOnTS  T 


Year 


1918. 


1019 

1920 

1921 

1922 

1923 

1924 

1925 

1926 


1027. 


ToUL 


Total.. 


Actual  net  !□- 
coma 


$8,361,511,000 


0.411. 
7,002, 
4.336, 
G.963, 
8,321, 
7,586, 
0,583, 
0.673. 


418. 000  $8, 

655,000 

048,000 

811,000 

520,000 

652,000 

684,000 

403.000 


63,  779,  200, 000140, 
8,981,884,000 


Theoretical 
net  inooma 


031,704,000 
542.608,000 
399.895,000 
222,858,000 
341.147,000 
639.989,000 
187,  763, 000 
255,052,000 


571,016,000 
a  73a  413, 000 


72, 761, 084, 000  5a  307, 429,  OOC 


Actual  tax 


$3, 158.  764, 000 


2, 175,  342.  OOC  $3, 
1,62a  235, 000 
701.  57a  000 
783. 77a  000 
S37,10a000 
S81,S9a0OO 
17a  331, 000 


1, 
1,238,797.000 


9.604,713,000 
l,13a674.000 


Theoretical 
tax 


034, 137,000 
471,601,000 
284,378,000 
973, 08a  000 
857,74X000 
149,6aa0Q0 

na  36a  000 

74a  77a  000 


18. 72a  56X000 
X544,842,000 


la  635, 387, 000  21, 271. 411. 000  la  63a  oat,  000 


Exetas 


$85X79X000 
84X38X000 
882.803,900 

i.i8aas4.ooo 
i.4aaer,ooo 

1,387,98X000 
1.  MX  01X000 
1.51X97X000 


9. 221.  sea  000 

1.41X18X000 


Public  debt  Jime  30.  1926 $19,043,000,000 

Additional  revenue  if  rates  con- 
tinued through  1926 $18,122,476,000 

Probable  saving  in  interest  by 
annual  payment  of  such  addl- 
Uonal  revenue  on  public  debt.       2. 460,  000.  000 

17,  672. 478,  000 


Balance  of  debt,  1926 


a.  070, 624. 000 


Public  debt  Jime  SO.  1927 

Additional  revenue  if  rates  con- 
tinued through  1927 17.302,197,000 

Probable  saving  of  interest  by 
annual  payment  of  such  addi- 
tional revenue  on  public  debt.      2,750,000,000 


18,610.000.000 


20. 06S.  197. 000 


Surplus  after  complete  payment  of  public  debt— .       1. 642. 197,000 
NoTx. — ^It  is  assumed  that  business  profits  (net  Inooma)  would 

not  have  been  depressed  by  the  high  tax. 

(This  statement  prepared  by  the  Joint  Committee  on  TT^^^^r^^) 

Revenue  Taxation.     Mr.  L.  H.  Parker,  Chief  of  Staff.) 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman.  I  move  that 
the  Committee  do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Mkad.  Chairman  of  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union,  reported  that  that 
Committee,  having  had  under  consideration  the  bill  (H.  R. 
6223)  making  appropriaticms  for  the  Dqmrtment  of  the  In- 
terior for  the  fiscal  year  ending  June  30,  1936.  and  for  otbo: 
purposes,  had  come  to  no  resolution  thereon. 

LKAVS   or  ABSENCX 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  JoHKSON  of  West  Virginia,  indefinitely,  on  account  of 
illness. 

"  PUJK  SLIP  "  PUBLICITT — A  COVSRinaarTAL  IKVASIOH  OF  THX 
PRIVATE  RIGHTS  AND  SKCTJRITY  OF  THE  CITIZEN 

Mr.  BACON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  BACON.  Mr.  Speaker.  I  wish  to  discuss  a  question 
which  I  believe  goes  to  the  very  fundamentals  of  our  rights 
and  privileges  as  American  citizens — ^whether  or  not  the  per- 
sonal relationship  of  the  private  citizen  to  his  Government 
on  matters  pertaining  between  them  alone  shall  be  publicly 
exposed  and  exploited. 

I  refer,  of  course,  to  the  natural  smd  inherent  right  of 
privacy  that  every  law-abiding  man  and  woman  has  under 
a  democratic  form  of  government,  and  more  specifically  to 
the  Jeopardy  of  those  rights  through  the  publication  of 
everyone's  intimate  business  and  personal  affairs  through 
the  famous  "  pink  slip  "  publicity  clause  in  the  Revenue  Act 
of  1934. 

It  appeals  to  me  as  a  natural,  and  particularly  an  Amer- 
ican, concept  that  a  citizen's  relations  with  his  Government 
on  tax  maUns.  where  the  general  public  Interest  does  not 
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otherwise  decree,  should  be  Inviolate  and  of  necessity  should 
be  held  In  confidence  as  acainst  every  third  person. 

X^Tiile  much  public  sentiment  has  been  aroused.  I  do  not 
believe  It  has  yet  addressed  itself  adequately  to  the  funda- 
mtrii'.al  and  underb'lng  principle  that  is  mvolved — whether 
such  confidential  relations  and  knowledge  siiail  be  published 
for  the  use  of  third  persons  who  cannot  possibly  justify  any 
loKlcai  social  right  to  them. 

Involved  in  the  question  also,  and  inseparably  mixed  with 
It.  is  the  citizen's  right  to  personal  security,  which  I  feel  will 
be  seriously  Jeopardized  through  the  promiscuous  broadcast- 
mg  of  the  details  of  his  personal  and  private  affairs. 

The  right  to  prl\acy  and  security  has  come  down  to  us 
through  the  centuries.    It  is  a  nitural  and  Inherent  right. 

It  is  not  a  gift  of  law;  it  Is  a  idft  from  our  forefathers.  It 
should  be  ours  to  l)equeath  on.  It  is  a  right  independently 
secured,  rooted  in  developing  cuitoms.  and  recognized  by  the 
old  common  law.  It  is  not  such  a  right  that  can  be  capri- 
ciously breached  or  its  meaning  '.wisted  by  new  or  uncommon 
Interpretations. 

But.  whether  we  ful!y  realize  it  or  not.  I  can  see  the  begin- 
nine  of  a  destruction  of  this  iniierent  and  natural  right,  of 
this  peculiarly  American  concep:  of  the  right  to  privacy  and 
security.  That  this  threat  touches  only  one  group  in  our 
country  does  not  affect  the  print  iple. 

This  indefensible  situation  has  been  gradually  and  insidi- 
ously developing:.  Probably  unnoticed  or  not  seriously  con- 
sidered by  the  average  cltizer  as  exposing  him  to  any 
dangerous  loss  of  rights,  he  has  suddenly  become  faced  with 
the  naked  realiiation  of  all  that  is  iniolved. 

Like  so  many  other  Rovernmental  policies  and  tendencies, 
the  growth  has  been  through  sLght  deviations  and  mdirect 
approaches.  In  times  of  depression  or  national  disturbances, 
this  tendency  Is  generally  unnoticed,  because  then  the  aver- 
age citizen's  vlifllance  is  caught  off  guard  by  the  necessity  of 
giving  practically  exclusive  consideratiijn  to  the  necessitiea 
of  his  own  circumstances,  and  it  is  also  the  Ume  when  he 
may  be  more  or  less  passive  In  accepting  new  laws  and  rules, 
which  are  held  out  to  him  as  betns  vitally  necessary  in  the 
proper  running  of  the  country's  economic  machiiae. 

And  so.  in  the  case  of  the  infamous  "  pink  slip  "  publicity 
provision  of  law  the  citiien  finally  wakes  up.  and  perhaps  too 
late  to  defend  hlmaelf . 

In  the  discussions  attending  the  submission  of  the  income- 
tax  amendment  to  the  people.  It  was  emphatically  stated  by 
leaders  of  all  political  parties  that  the  information  obtained 
by  the  CJovernment  In  levying  Income  taxes  would  be  confi- 
dential. At  that  time  this  question  was  very  much  in  the 
minds  of  the  American  Congress,  the  State  legislatures  that 
ratified  the  amendment,  and  the  American  people.  And  thus 
we  find  In  the  original  act  of  1913  it  was  specifically  provided 
that  all  Income-tax  returns  should  be  open  to  Inspection  only 
by  explicit  order  of  the  President  himself,  under  rules  and 
regulations  {HTscribed  by  the  Secretary  of  the  Treasury  and 
having  the  express  appTo\'al  of  the  President. 

This  provision  of  law  was  carried  Intact  in  all  subsequent 
revenue  acts  down  to  1924.  The  right  given  to  the  President 
to  provide  for  the  inspection  of  returns,  presumably  contem- 
plated the  possible  development  of  some  situation  where  it 
would  be  distinctly  in  the  public  Interest  to  have  the  returns 
opened  to  scrutiny.  It  was  no  doubt  felt  that  In  extraordi- 
nary circumstances  and  where  the  public  interest  or  the 
common  good  demanded  it.  the  right  to  provide  for  Inspection 
of  Income-tax  returns  should  lie  within  the  authority  of  the 
President.  But  conversely,  it  Is  fair  to  mji^iw^^  that  the  recog- 
nition of  the  confidential  relationship  between  the  citlaen  and 
his  Oovemment  in  income-tax  matters  would  be  held  invio- 
late azKl  not  be  subjected  to  tranagresslon  except  the  pubhc 
Interest  or  the  common  good  demanded  it. 

So  up  to  ltt4  this  policy  preraitod.  However.  In  that 
year  we  find  the  first  definite  translation  of  the  agitation  to 
make  public  Uicome-tax  returns.  The  1924  law  provided 
that  income  taxes  paid  should  be  made  available  to  public 
inspection  ta  the  oAee  of  the  collector  of  intemal  revenue 
in  each  dlstrtet  and  any  other  pteoe  the  CommlnloDer  of 
Intemal  Revenue  should  determine.    The  information  that 


'  was  required  to  be  made  public  consisted  of  the  name  and 
'  the  post-office  address  of  each  person  makir^  an  income- 
tax   return   together   with   the   amount   of   the   Income  tax 
paid  by  each  person.     In  the  1924  act  also  was  included  the 
requirement  givlnK  to  the  Ways  and  Means  Committee  of  the 
I  House  of  Representatives  and  the  Committee  on  Finance  of 
the  Senate,  or  any  sjjecial  committee  of   either   House  or 
!  Senate,  the  nght  to  call  on  the  Secretary  of  the  Treasury  for 
any  data  contained  in  income-tax  returns  for  their  inspec- 
tion and  scrutiny. 

This  latter  provision  was  as  patently  in  the  public  interest 
as  the  first  was  not.  And  tliis  latter  provision,  also,  has 
been  in  the  law  since  and  is  in  the  law  now. 

But  the  provision  in  the  1924  act  providing  for  the  expo- 
sure of  the  tax  paid  to  anybody  and  everybody  was  the  suc- 
cessful Ijegmning  of  that  insistence  for  full  publicity,  espe- 
cially from  certain  quarters,  which  finally  led  to  the  present 
"  pink  slip  "  provision. 

The  results  of  the  1924  provision  were  misleading,  harm- 
ful, and  generally*  unfortunate.  An  aroused  citizenship  de- 
manded its  repeal.  The  officials  of  the  Treasury  them.selves 
testified  that  no  useful  purpose  was  served,  and  they  them- 
selves recommended  the  repeal  of  the  law.  Thus,  after  the 
harmful  experience  of  the  1924  law  the  provision  was  re- 
pealed in  the  act  of  1926. 

But  agitation  for  full  publicity  did  not  die  with  the  repeal 
of  the  1924  law.  TTie  fiame  of  its  enthusia.sm  burned 
brightly  or  dimly  in  the  intervening  years,  dependinsr  en- 
tirely on  the  position  of  the  political  weathercock,  and  also, 
it  must  be  said,  on  the  degree  of  reception  to  demagogic 
appeals  to  class  distinctions  which  were  aroused  for  obvi- 
ously selfish  political  purposes. 

I  do  not  include  m  this  charge  sincere  friends  of  tax  pub- 
licity, although  I  distinctly  question  the  soundness  of  their 
reasoning.  But  ui  the  main  the  agitation  wa.s  kept  ali'/e  by 
pohticians.  in  and  out  of  Congress,  who  humbugged  .some 
people  into  thinking  that  pubhcity  would  bring  an  ei:d  to 
all  evUs. 

In  the  consideration  of  the  1932  act  a  particularly  deter- 
mmed  effort  was  made  to  provide  for  full  publicity,  not  only 
of  the  tax  paid,  but  of  every  item  of  whatsoever  kind  that 
would  be  included  m  the  return.  This  was  defeated.  And, 
generally,  the  right  remained  in  the  President  to  prc-vide 
for  mspections  m  hio  discretion  when  presumably-  the  p.iblic 
Interest  demanded  dlsclostire. 

But  the  movement  toward  mandatory  and  full  pub  ica- 
tlon  continued  on.  And  in  the  1934  act  we  see  included,  for 
the  first  time,  a  provLslon  for  obligatory  income-tax  pub- 
licity. There  we  find  the  addition  of  the  infamous  section 
55  (b).  which  provides  for  the  full  publication  of  the  infor- 
mation required  by  the  notorious  pink  slip. 

This  "  pink  slip  "  which  all  taxpayers  have  received,  re- 
quires that  the  following  information  be  given: 

The  name  and  address  of  the  taxpayer:  total  gTos-s  Income.  J  jtal 
deduction.^;  net  ir.i  omc.  total  credits  against  net  income,  and 
tax   payable 

There  Is  no  longer  any  safeguard  thrown  around  this  p ab- 
llclty  provision — that  publicity  shall  be  subject  only  to  rides 
and  regulations  prescribed  by  the  Treasury  and  approved  by 
the  President.  This  is  mandatory,  and  whether  the  Presid  'nt 
wills  or  not.  the  publicity  must  be  given.  I  am  informed 
tliat  the  Treasury  Department  feels  that  in  order  to  ca  Ty 
out  the  letter  and  .spu-it  of  this  section  they  will  feel  oLli- 
gated  to  furnish  to  anyone  the  •  pink  slip  "  information. 

This  means.  In  a  practical  way.  that  sometune  after  the 
15th  of  March  there  will  be  furnished  to  the  press  of  the 
country  tabulated  lists  of  all  those  who  have  filed  a  return, 
whether  they  pay  a  tax  or  not.  To  put  it  more  concrete  y. 
every  single  man  or  woman  who  has  a  net  Income  of  $1,0  DO 
a  year  or  over  and  every  married  man  or  woman  who  has  a 
net  income  of  $2,500  a  year  or  over  will  appear  on  the  tab- 
ulations that  will  be  furnished  to  the  press  of  the  country. 

Every  little  country  newspaper,  if  It  can  afford  to  give 
space  for  this  free  and  delectable  advertising,  can  p«u-ade 
the  list  on  its  front  page  of  those  living  in  the  towixs  aad 
villages  within  their  circulations.     Every  newspaper  in  the 


country,  whether  a  city  dally  or  a  country  weekly,  win  rush 
to  Washington  or  the  different  internal-revenue  offices  for 
the  information  exposing  the  intimate  aiTairs  of  the  people 
in  their  communities  to  the  public  gase. 

This  is  the  situation  that  confronts  us  today.  I  am  here 
tonight  to  appeal  to  you  and  all  other  honest  citlaens  to  join 
together  in  a  nonpartisan  and  nonpolltlcal  effort  to  repeal 
this  obnoxious  section.  I  say  nonpolltlcal  and  nonpartisan 
advisedly,  because  I  want  to  recall  to  your  mind  the  fact  that 
when  this  section  was  introduced  in  the  Revenue  Act  of  1934 
It  was  not  advocated  or  supported  by  the  President  or  by  his 
Secretary  of  the  Treasury.  This  section  was  not  in  the  reve- 
nue bill  as  it  came  to  the  House  originally.  It  slipped  into 
the  law  during  the  closing  days  of  the  last  Congress  as  the 
final  result  of  an  amendment  adopted  by  the  Senate  providing 
for  full  publicity  of  the  entire  return.  Tbls  amendment  was 
offered  by  Senator  La  PoLLrm  and  carried  by  7  votes,  with 
21  Senators  absent. 

The  amendment  of  Senator  L&  PoLurm  went  much  fur- 
ther than  the  "  pink  slip  "  amendment,  and  when  the  bill  went 
to  conference  all  the  House  conferees  could  do  was  to  modify 
it  as  much  as  they  could.  The  result  of  this  modification  is 
the  present  "  pink  slip  "  section.  The  conference  report  came 
up  in  the  House  and  was  adopted  without  a  roll  call  In  the 
closing  days,  and  so  the  "  pink  slip  "  section  became  a  law 
with  the  President's  signature  of  the  revenue  bill.  It  was  felt 
that  the  compromise,  bad  as  It  was,  was  the  best  that  could 
be  obtained  without  Jeopardizing  the  passage  of  the  revenue 
bill. 

I  want  to  emphasize,  however,  again  that  this  proposal 
was  not  recommended  by  the  administration.  I  do  not  know 
how  it  feels  toward  the  "  pink  slip  "  section.  I  should  like  to 
know.  But.  having  in  mind  the  fact  that  it  has  never 
availed  itself  of  the  right  to  order  public  insi)ections  of  re- 
turns heretofore.  I  have  every  hope  that  the  administration 
will  favor  its  repeal  when  the  time  comes. 

On  February  8  I  Introduced  a  bill  to  repeal  section  55  (b) , 
the  "  pink  slip  "  section,  and  this  measure  Is  now  before  the 
Ways  and  Means  Committee  of  the  House.  The  chairman 
of  the  committee  and  the  Speaker  of  the  House  have  both 
publicly  declared  themselves  in  favor  of  the  repeal  of  this 
section.  I.  have  requested  a  hearing  and  action  on  my  bill, 
and  have  been  informed  that  the  committee  cannot  take  up 
this  bill  or  any  similar  bill  until  after  they  have  disposed  of 
what  is  known  as  the  "  Economic  Security  Act ",  involving 
old-age  pensions  and  unemployment  insurance,  and  also  the 
different  bonus  measures.  These  two  measures  will  take  a 
long  time,  and  hearings  on  both  may  be  lengthy.  However, 
the  proposal  to  repeal  this  section  is  a  very  simple  matter 
and  should  not  take  more  than  an  hour's  discussion  before 
coming  to  a  decision. 

Let  us  now  turn  to  the  Implications  and  results  that  will 
occur  should  the  Congress  take  no  action  looking  toward 
the  repeal  of  this  section.  And  In  fairness,  also,  let  us 
examine  first  the  claims  of  the  proponents  of  this  proposal. 

In  all  the  years  of  Income-tax  publicity  agitation,  the 
alleged  primary  purpose  of  the  movement's  leading  cru- 
saders is  the  prevention  of  tax  evasions.  They  have  gone 
on  the  theory  that  full  publicity  would  deter  and  frighten 
the  potential  taxpayer  who  was  flirting  with  schemes  to 
defraud  his  government;  that  full  publicity  would  wield  a 
psychological  effect  in  inducing  such  honesty  as  greatly  to 
augment  the  Government's  income.  They  have  argued  that 
the  burning  light  of  publicity  would  make  a  man  think  twice 
before  he  adopted  iiigenious  schemes  to  establish  losses  for 
deduction  purposes,  and  so  keep  down  his  taxes;  that  It 
would  prevent  him  from  claiming  offsets  to  which  he  was 
not  entitled;  that  It  would  materially  cut  down  the  Instances 
of  shocking  tax  evasions  that  have  been  brought  to  light 
within  the  past  few  years. 

The  argimient  has  been  made  that  to  asstnre  secrecy  would 
also  assure  trickery  and  fraud  on  the  part  of  the  taxpayer, 
and  that,  therefore.  It  was  necessary  and  in  the  public  inter- 
est to  expose  the  returns  to  public  inspection.  And  one  par- 
ticularly strange  suggestion  that  has  been  advanced  is  that 
It  would  provide  a  fuU  opportonity  for  employees  of  the 


Intemal  Revenue  Bureau,  on  their  own  responsibility,  to 
run  to  Members  of  Congrras  and  of  the  Senate  and  advise 
them  of  the  things  that  were  rotten,  not  In  Denmark  but  in 
the  office  of  the  Commissioner  of  Internal  Revenue. 

However,  these  arguments  may  apply  either  to  the  alleged 
benefits  to  be  gained  from  full  publicity,  or  luder  the  "  pink 
slip  "  section.  I  think  It  is  pretty  obvious  that  they  contem- 
plate the  presumption  of  crookedness  against  the  taxpayer. 
And  so  far  as  the  Intemal  Revenue  Bureau  is  concerned 
it  is  a  rather  sad  commentary  on  administration.  But 
admitting  for  the  sake  of  the  discussion  that  there  may  be 
individual  instances  where  taxpayers  might  resort  to  false 
and  fraudulent  returns,  the  arguments  of  the  proponents  at 
publicity  still  remain  an  indictment  of  the  whole  body  of 
taxpayers  as  a  class. 

It  is  here  that  I  think  they  lose  their  proper  sense  of  per- 
spective. I  do  not  think  they  themselves  seriously  believe 
that  the  great  body  of  taxpayers  want  to  defraud  the  Oov- 
emment. However,  the  ccmscientious  publicity  proponent  is 
so  obsessed  with  the  Idea  of  reaching  the  big  and  wealthy 
tax  evader  that  he  entirely  loses  sight  of  the  effects  of  pub- 
licity on  that  vast  majority  of  citizens  whose  incomes  are 
moderate,  over  90  percent  of  whom  are  In  the  classes  with 
incomes  ranging  from  $1,000  up  to.  $5,000. 

The  honest  publicity  proponents  want  to  expose  the 
wealthy  corporation  tax  evader.  Here  again  they  fall  into 
error  in  thinking  that  all  corporations  are  wealthy. 

In  both  cases  the  publicity  proponents  are  seemingly  will- 
ing to  ruthlessly  sacrifice  over  nine-tenths  of  all  those  mak- 
ing retiUTXs  in  order  to  get  the  returns  of  individuals  and 
corporations  of  large  wealth  spread  out  to  the  scrutiny  of 
the  puUic. 

But  returning  to  the  "  pink  slip  "  and  the  information  It 
requires,  is  it  to  be  expected  that  this  requirement  will 
frighten  a  man  into  reporting  an  income  he  might  otherwise 
conceal;  or  of  making  him  think  twice  before  he  establishes 
a  fictitious  loss;  or  of  claiming  offsets  to  which  he  is  not 
entitled?  Hardly.  So  far  as  inducing  the  reporting  of  a 
taxable  income  is  concerned,  our  experience  with  the  1924 
act  demonstrates  that  it  will  not  have  any  such  effect.  The 
psychological  effect  may  well  be  that  it  will  scare  people  into 
not  making  returns,  for  fear  of  the  involved  publicity. 

So  far  as  the  other  arguments  for  publicity  are  concerned. 
that  there  is  some  advantage  of  utility  to  the  Government  in 
preventing  the  establishment  of  fictitious  losses  and  offsets, 
or  collusion  between  employees  of  the  Intemal  Revenue 
Bureau  and  the  taxpayers.  I  can  only  answer  that  the  "  pink 
slip "  disclosure  contains  no  essence  of  information  that 
would  be  of  any  utility  in  reaching  such  evasions.  It  cannot 
possibly,  by  any  stretch  of  the  Imagination,  give  any  informa- 
tion which  might  show  the  Juggling  of  a  man's  income-tax 
items.  If  there  is  any  Juggling  the  Government  is  in  a  full 
position,  already,  to  detect  it.  because  it  has  the  full  return 
in  its  files,  item  by  item. 

There  has  been  honest  and  dishonest  salesmanship  of 
income-tax  publicity  as  a  pohcy.  I  cannot  agree  with  the 
reasoning  advanced  by  those  honestly  adhering  to  the  view 
of  its  usefulness  in  the  public  interest. 

But  more  often  than  not,  in  my  estimation,  this  agitation 
for  publicity  has  been  boiled  in  the  cooking  pots  of  dema- 
gogues whose  ulterior  motives  are  not  the  public  interest 
but  class  cleavage  and  the  creation  of  class  hatreds. 

llieir  appeal  for  support  of  their  aims  has  not  been  one 
based  on  exposition  and  reasoning,  but  on  oratory  and  bom- 
bast calculated  to  bring  distortion  to  the  average  man's  view- 
point. The  effects  of  their  agitation  can  but  breed  discard 
and  mutual  distrust. 

And  where  their  efforts  have  not  been  organized  with  any 
definite  objective  in  mind  the  most  kindly  thing  I  can  say  is 
1  suspect  it  Is  their  hope  that  with  the  advent  of  full  pub- 
licity for  income  taxes,  or  even  of  the  "  pink  slip  "  provision, 
they  will  be  afforded  generous  opportimities  to  go  on  fishing 
expeditions  which  will  assin'e  them  a  fair  catch — of  notoriety 
and  free  space  in  the  country's  press. 

I  cannot  agree  that  these  "  pink  slips  ".  these  infamous 
writs  of  assistance  to  snoopers,  will  freshen  the  flow  of  reventw 
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ioto  fefae  Tnmmuy.  Rather,  they  win  serye  to  d&m  It  up. 
The  more  obstaotes  and  obstructions  we  place  in  the  taz- 
payer'B  way  tbe  more  the  ekoaent  of  reluctance  will  appear  in 
his  cocperatkuL 

The  Idaal  Income-tax  proTiaians  would,  of  course,  be  those 
that  wouk<  create  a  natural  and  automatic  flow  of  revenues 
to  the  Treasury  and  ttuu  would  obviate  the  necessity  of  hav- 
iac  the  vast  auditlnc  and  cbccklng  machinery  in  vogue,  tbe 
uptaep  of  which  Is  m  Itself  an  expensive  Item.  Simplicity  of 
retwm  reqataremcBts  may  aid  in  this  directicm,  but  if  we  are 
to  get  full  coopa«tion  from  the  taxpayers,  we  must  presume 
their  honesty,  we  must  respect  their  ccMOfldence.  and  hold  out 
the  hand  not  of  oppression  but  of  cooperation. 

To  tedsiate  a  presumption  of  crookedness  against  the  tax- 
payer, tis  the  "  pink  slip  "  section  does,  will  not  help.  It  will 
h«rt,  and  under  the  "  ptok  slip  "  section  I  see  a  definite  en- 
eovracenent  to  tax  evasion.  In  this  I  am  generally  sup- 
ported. I  beheve.  by  a  statement  made  by  the  Treasury  De- 
partment In  tbe  hearlncs  on  the  1926  revenue  bill,  which 


There  )m  a  proTtston  tn  tb«  pr— ant  act  (1934)  for  publicity  of 
— wint  X3t  tax  patd  by  every  taxpayer.  The  publicity  is  utterly 
uaataM  from  m  Treamiry  staadpoiat.  *  *  •  All  of  tbe  super- 
vlaln«  internal -revenue  agents  report  that  no  additional  tax  has 
been  collected  due  to  the  ■  publicity  provlalon.  and  all  of  them 
woninaaeml  lU  repeal.  •  •  •  The  retuma  and  all  Information 
Is  oaaaaotuw  UMrewtth  are  readily  available  to  tbe  Treasury.  The 
amount  of  tax  paid  Is  no  true  Indication  of  the  Income  of  the  In- 
dividual Thare  are  all  kinds  of  lomes  and  deductions  To  make 
poMlctty  comptate  vould  espoae  every  trade  secret  to  the  Ux- 
paiyar's  eooapatttor.  It  would  do  nothing  to  aid  the  Treasury  or  to 
Increase  tlie  Oovanunent  revenue.  On  the  contrary.  pubUclty  en- 
eanntgrt  further  tax  evuaton  and  lose  of  revenue.  There  Is  no  ex- 
cuse for  tbe  pr— snt  pulillctty  provlsico  exoept  the  gratification  of 
Kile  curiosity  •  •  •  No  other  country  I  tiiow  of  publl.-ihea 
ihu  InXormaUon  Why  sbauid  we  Ln  a  free  country  Insist  on  the 
•zpoaure  of  the  personal  affairs  of  our  citizens  to  the  world? 

In  this  oonaaction  allow  me  to  draw  from  the  experience 
of  Wiaconain  with  the  publication  of  income-tax  returns. 
Wisconsin  is  the  only  State  that  has  such  a  law  on  its  books 
today.    In  IftM  the  Wisconsin  Tax  Commission,  in  its  formal 


The  repaal  af  the  aaerery  clause  by  tbe  192S  legislature  opened 
all  Ijnrama  tat  raturaa  to  public  laspection.  Tbe  repeal  was  urged 
and  paaaed  upon  the  supposition  that  public  Inspection  would  re- 
sult In  tommi  iBcorreet  returns  and  In  dtocovering  much  unre- 
ponad  iBOOBBe  Thase  expected  rasulta  have  not  materialised  In 
any  dagiaa  in  the  atfmlats«ration  of  cither  the  individual  or  the 
eorporatlon  returns.  There  have  been  no  Instances  where  public 
IfM^eeilon  baa  brought  forth  unreported  Income:  and  as  to  Its  an- 
tle^patad  effect  tn  producing  mora  eorrect  income  returns,  expert - 
■DO*  has  skovn  tlMU  It  hac  had  the  oppoaite  effect.  B^iiowing  that 
tlMlr  returns  are  open  to  In^^pactlon.  taxpayers  consolidate  and 
ooadanae  tiMtr  reporf  to  make  them  as  unintelligible  as  p<^sslble 
to  thoM  laspaetlag  them,  thus  making  their  auditing  by  tbe  com- 
mlaaloa  ar  toy  the  tnoome-tax  ■esfssnr  more  arduous,  neceaaltatlng 
addlUonal  work,  cooaldarably  ooore  correepondence,  and  consequent 
expenae  and  delay.     •     •     • 

The  aodumaelon  does  ncH  favor  any  secrecy  of  returns  that 
tn«M  bar  eaaaalnatloos  tn  tke  pubUc  intercat.  tmt  it  does  sxiggeat 
that  the  promiscuous  misuse  of  files  for  private  purposes,  to  tbe 
great  inconvenience  and  annoyance  of  oAclaln  and  the  exp>ense  of 
Mm  MMe,  awght  to  be  tflsooetlnuad.  No  o«her  State  or  country 
bavliig  aach  ftlaa  in  enstady  permita  soch  mlsuae  of  them.  Theae 
tiaa  cwKtaUi  tiM  vecord  of  the  lUcbiocd  and  register  the  pulse  of 
the  peraon  and  private  business  affairs  of  our  own  taxpayers  and 
should  be  aceaaalble  only  when  the  public  Intercat  Is  concerned. 

And  on  this  general  point  let  us  see  the  practice  of  Eng- 
laod.  The  mother  country  emphatically  does  not  permit 
publicity  of  locome-tax  returns.  In  fact,  the  Inspector  or 
surveyor  of  taxes  In  Great  Britain,  who  corresponds  to  our 
revenue  agent,  cannot  even  go  to  the  orlffinal  books  of  the 
taaoMurer  as  a  matter  of  right  The  inspector  of  taxes,  on 
taldog  ofllce.  takes  an  o*th  promising  not  to  make  public 
Information  In  respect  to  income-tax  returns. 

In  the  United  States  appeals  in  the  great  majority  of 
cases  go  to  the  Board  of  Tax  AiH)eals,  whose  hearings  have 
always  been  public.  In  Chpeat  Britain  the  general  and  spe- 
cial eommisaioDeis  pesform  the  appeal  function  of  our  Board 
of  Tax  Appeals,  and  tbe  bearings  before  siich  commissioners 
are  secxet.  The  only  time  a  person's  income-tax  case  becomes 
whoDy  or  partly  public  in  Great  Britain  is  when  a  case  is 
apprakd  trom  the  derision  at  the  general  or  special  com- 
misBioBen  to  the  King's  bench  division  of  the  high  court  of 


'  judicature.  I  have  been  told  by  an  expert  of  eminan:e — 
these  have  been  his  words  practically  verbatim — that  tliere 
can  be  no  doubt  that  Great  Britain  has  pursued  a  policy  of 

j  still  greater  secrecy  in  income-tax  matters  than  has  <'ver 
been  pursiicd  in  this  country  even  before  the  enactmen ,  of 
the  Revenue  Act  of  1934. 

t  And  the  highest  Judicial  authority  in  our  land,  the  Un  ted 
States  Supreme  Court,  has  signified  its  recognition  of  the 
serious  effects  that  might  flow  from  not  properly  safeguarded 
disclosures  of  income-tax  returns.  In  one  caoe  beforu  it 
they  declared: 

I       The  Interests  of  persons  compelled,  tinder  tbe  revenue  law.-,  to 
'  fvimish  Information  as  to  their  private  business  affairs  would  c  ftcn 

be  seriously  affected  If  the  disclosures  so  made  were  not  projerly 

guarded. 

Let  me  remind  you  here  that  the  repeal  of  this  section  will 
in  no  way  affect  other  provisions  of  the  act  malting  avail  ible 
all  income-tax  detail.s  to  the  Treasury  Department,  the 
committees  of  Congress,  and  to  States  and  municipal  ties 

I  which  have  the  right  to  ask  this  Information  of  the  Federal 
Government,  and  even  for  publication  if  the  President  sh'  )Uld 

I  see  fit.  Thus  the  rights  of  the  Government  would  continue 
to  be  fully  protected. 

Now  to  turn  to  some  of  the  evil  effects  that  will  flow  if  this 
provision  is  not  repealed.  Let  us  try  to  visualize  some  of  the 
direct  consequences  and  at  the  same  time  balance  them 
against  the  alleged  benefits  of  publicity.  Who  will  be  the 
most  interested  parties  to  scan  the  publication  of  these  re- 
turns' First  of  all  the  idle  curious,  the  gossip,  and  those 
who  take  pleasure  in  snooping  into  other  people  s  business. 
Picture,  if  you  will,  to  yourselves  the  idle  gossips  around  a 
country  store  or  the  country  post  office  going  over  the  publi- 
cation of  these  returns  in  the  local  country  weekly. 

Offhand  this  might  seem  to  be  an  innocent  pastime.  If 
the  amusement,  such  as  it  may  give,  were  simply  enjoyed  for 
the  moment  and  the  information  immediately  forgotten,  the 
results  would  not  be  particularly  worrisome.  However,  in 
idle  and  prurient  gossip  we  have  a  distinct  outrage  on  the 

j  citizen's  feelings.  The  man  or  woman  on  the  advertised  list, 
and  their  families,  become  not  only  the  butt  for  humor  (if  a 
sort  but  for  malicious  stories.  All  those  in  the  community  on 
the  list  will  be  talked  about,  wondered  about;  talk  will  Ix'get 
talk  until  iU  feelings  are  bound  to  become  engendered,  result- 
ing in  the  creation  of  social  discord  and  in  definite  damage  to 
social  standards. 

But  far  more  serious  than  the  idle  gossip  are  those  classes 
of  people  who  make  it  a  business  of  compiling  sucker  lists  to 
seU.  We  all  know  that  despite  the  enactment  of  the  Securi- 
ties and  Elxchange  Act  that  there  are  still  going  about  this 
land  glib  salesmen  selling  fake  securities  to  the  gullible, 
either  through  the  maiLs  or  by  house-to-house  canvas-ses. 
With  what  glee  will  these  issuers  of  fake  securities  pounce 
uix>n  the  list  of  citizens  who  have  a  net  income  of  over  a 
thousand  dollars  a  year!  The  widow  or  the  woman  living 
alone  with  a  small  or  moderate,  or  even  a  comfortable,  in- 
come will  be  Immediately  preyed  upon  by  these  contemptible 
gentry. 

You  can  all  readily  think  of  the  many  kinds  of  importuni- 
ties that  citizens  will  be  .subjected  to — the  book  agent,  the 
fake  charity  racket,  crooked  real-estate  salesmen,  poor  rela- 
tives, and  so  on — will  aU  welcome  these  sucker  lists  and  tliia 
information. 

During  the  last  few  years  the  daily  newspapers  have  been 
filled  with  accounts  of  racketeers,  blackmailers,  and  kid- 
napers. In  my  opinion  the  publication  of  these  lists  v^iU 
be  one  of  the  greatest  incentives  to  crime  that  can  possibly 
be  imagined.  The  Dillingers,  the  Carpis,  and  the  "  Baby 
Pace  "  Nelsons  and  their  ilk  will  eagerly  scan  each  list  in 
hiA  own  community  for  a  clue  as  to  possible  profitable  vic- 
tims. So  far  as  this  criminal  element  is  concerned,  the 
Government,  in  effect,  will  be  furnishing  a  "  who's  who  " 
list  of  prospects.  It  might  ju.st  as  well  furnish  these  li.sts 
to  the  kidnaper  and  racketeer  direct  and  \ie  done  with  it. 

I  have  referred  to  the  Wisconsin  law.  and  you  may  be  in- 
terested to  know  that  the  main  use  made  of  the  publication 

of  the  Wisconsin  income-tax  returns  was  in  the  prepaxa- 
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tion  of  lists  that  were  hawked  about  and  sold  to  those  who 
had  no  legitimate  reason  for  having  them.  The  result  was 
such  a  scandal  that  the  Wisccasin  Legislature  in  1933  was 
obliged  to  pass  a  law  to  prevent  tbe  sale  of  these  lists  by 
those  who  were  hawking  them  about,  and  they  imposed  a 
severe  penalty,  a  fine  or  imprisonment,  or  both. 

And  let  me  remind  you.  in  connection  with  the  "  pink  slip  " 
provision,  that  there  is  no  safeguard  thrown  around  its  pub- 
lication similar  to  that  afforded  by  the  Wisconsin  law.  We 
intend  to  dish  out  this  information  indiscriminately,  to  per- 
mit its  compilation  and  sale,  In  whole  or  in  part,  and  for  the 
use  of  any  who  may  desire  it. 

One  of  the  most  serious  abuses  that  will  be  brought  about 
by  this  section  is  the  publication  of  business  information 
to  a  man's  competitor,  and  I  am  not  at  this  moment  think- 
ing of  large  business  or  industry,  as  such;  but  the  smaller 
business  men  in  the  cities,  and  the  small  merchants  in  the 
towns  of  the  country.  The  disclosure  of  his  intimate  busi- 
ness and  financial  set-up  will  be  eagerly  scanned  by  his  com- 
petitors and  by  his  creditors. 

We  have  been  going  through  a  depression.  Many  busi- 
nesses have  necessarily  met  with  reverses  and  many  are  in 
the  red.  To  parade  their  misfortunes  at  this  time  partic- 
ularly would  be  the  height  of  folly  and  would  retard  busi- 
ness recovery.  In  some  cases  the  small  business  man's  credit 
might  be  so  siffected  that  it  would  drive  him  to  the  wall. 
Many  individuals  have  suffered  losses  In  the  past  2  years. 
They  have  been  courageously  trying  to  recover;  many  are 
skating  on  thin  ice.  To  sudden^  throw  the  light  of  such 
publicity  on  their  Intimate  business  affairs  not  only  will  hurt 
their  credit,  if  not  Jeop>ardlze  it,  but  will  submit  them  to 
unnecessary  humiliation  and  discouragement,  and  In  many 
instances  may  thoroughly  break  down  their  morale. 

In  advocating  the  repeal  of  this  section  I  have  not  thought 
primarily  of  the  man  of  large  means  but  of  the  man  who 
groups  himself  in  the  smaller  brackets,  where  over  90  per- 
cent or  more  of  all  the  returns  are  reiM-esented.  The  world 
knows  who  the  large  taxpayers  are;  the  world  knows  those 
who  have  large  incomes.  Whether  their  incomes  this  year 
or  next  year,  or  any  year,  will  be  smaller  or  larger  than  the 
public  might  have  expected  may  be  of  passing  interest,  but 
it  will  not  caase  particular  comment. 

I  am  primarily  concerned  with  the  man  or  woman,  the 
smaller  industry  or  business,  in  the  lower  brackets.  They 
are  the  ones  who  will  be  most  seriously  injured.  They  are 
the  ones  who  live  in  the  smaller  towns  of  the  country,  and 
they  are  the  ones  who  wiU  have  to  bear  the  humiliation  and 
see  their  private  affairs  spread  out  on  the  front  page  of  their 
country  weekly.  Many  people  seem  to  think  that  this  pub- 
licity affects  only  those  of  wealth.  I  cannot  too  strongly 
emphasize  again  that  it  affects  every  single  man  with  a  net 
income  of  a  thousand  dollars  and  every  married  tw^^t^  with 
a  net  income  of  $2,500  or  over,  and  this  whether  he  pays 
a  tax  or  not. 

I  have  had  a  large  mail,  bringing  in  protests  from  all  parts 
of  the  country.  I  have  yet  to  identify  a  single  man  or  woman 
who  has  written  me  as  a  person  of  large  means.  The  big 
body  of  protests  has  come  from  small  merchants  and  busi- 
ness men  throughout  the  country  who  are  concerned  over 
the  parading  of  their  intimate  business  affairs  In  the  press. 

And  there  Is  the  professional  man  who  may  not  want  to 
advertise  his  success  or  have  his  failure  exposed.  In  this 
connection  it  must  be  remembered  that  the  information  on 
the  "  pink  slips  "  may  be  entirely  false  as  to  a  man's  success  or 
failure.  A  doctor  may  have  sustained  a  severe  loss  in  the 
stock  market  which  would  wipe  out  his  taxable  income,  and 
yet  he  might  be  paraded  before  the  world  as  an  unsuccessful 
doctor  without  patients.  The  same  thing  applies  to  the  law- 
yer, and  in  fact  to  every  other  professional  man. 

On  the  other  hand,  in  the  case  of  the  doctor,  a  small  coim- 
try  physician  may  have  made  a  successful  speculation  in 
real  estate.  His  retiim  for  the  year  might  be  three  or  five 
times  his  ordinary  income.  We  all  know  that  lawyers  and 
doctors  are  having  considerable  difficulty  collecting  their  fees 
at  the  present  time.  In  the  case  I  have  cited  his  difficulty 
might  be  increased  tenfold. 


I  cannot  begin,  in  the  short  space  of  an  evening,  to  un- 
cover eUl  the  ramifications,  embarrassments,  distress,  hu- 
miliation, and  discouragements  that  will  imt  themselves  in 
the  way  of  the  smaller  taxpayers  unless  this  section  is  re- 
pealed. 

There  has  been  a  tendency  in  Washington  of  late  to 
throw  obstruction  in  the  way  of  business.  I.  for  one,  am 
ready  to  believe  that  99.99  percent  of  American  business  men, 
industrialists,  and  professional  men  are  honest  and  law- 
abiding  American  citizens. 

There  are  some  i)eople.  of  course,  who  have  been  too 
prone  to  judge  tlie  large  majority  by  the  bcu:kslidlng8  of 
the  very  few.  We  cannot  base  our  laws  in  consideration  of 
a  small  criminal  element.  If  this  country  Is  to  recover.  It 
will  only  recover  ttirough  the  common  sense,  genius,  and  ap- 
plication to  busin(!ss  of  the  average  American.  Government 
should  give  him  a  chance;  government  should  assume  he  is 
honest,  as  we  all  know  him  to  be.  This  publicity  clause  is 
but  another  obstacle  in  the  way  of  recovery.  I,  for  one, 
believe  that  these  obstacles,  and  this  one  in  particular, 
should  be  removed  so  that  the  honest,  law-abiding  Ameri- 
can can  have  a  chance  to  go  ahead  without  the  worry 
and  fear  of  the  dead  hand  of  government  being  stretched 
out  to  search  and  expose  and  exploit  his  private  Intimate 
business  affairs. 

I  want  for  a  moment  to  recur  again  to  the  broad  con- 
siderations of  principle  Involved  in  this  question.  They 
are  not  light  or  transient.  They  distinctly  affect  not  only 
our  indefeasible  right  to  privacy  and  security  but  the  hap- 
piness of  our  lives. 

Whether  I  have  persuaded  your  agreement  with  my  view- 
point or  not,  I  feel  that  our  privileges  as  free  ciUsens  are 
Jeopardized  by  the  "  pink  slip  "  clause  in  question. 

There  is  the  distinct  deprivation  of  the  right  of  privacy, 
and  there  is  the  Jeopardy  to  our  personal  security.  This 
may  not  be  immediate,  but  it  exists;  our  personal  security  Is 
lessened,  not  only  through  fear  but  by  the  real  threats  that 
are  within  the  range  of  probability. 

In  the  complex  composition  of  our  population  we  have 
unfortunately  progressed  to  a  point  where  crime  is  organ- 
ized. "  Make  war  on  crime  "  is  now  a  catch  phrase.  If  we 
admit,  as  we  must,  too  large  an  existence  of  criminal  ele- 
ments and  ingenious  means  to  take  advantage  of  informa- 
tion respecting  an  individual's  private  income,  it  is  dlstipctly 
against  the  public  interest  to  take  any  step  which  would 
lessen  our  security  from  such  attacks.  If  we  admit  there  are 
risks,  then  the  "  pink  slip  "  clause  definitely  Jeopardizes  our 
personal  security.  It  subjects  the  taxpayer  not  only  to  the 
loss  of  his  privacy  but  to  real  fears  and  disquiet  and  distress 
without  leaving  him  with  any  defense. 

The  provision  smothers  the  guaranties  of  privacy  and 
security. 

It  promotes  trespass,  even  if  it  is  only  through  the  eye. 

It  is  abhorrent  to  our  sense  of  fair  play. 

If  we  remain  passive,  submissive;  if  we  jrield  and  submit 
to  this  rape  of  our  rights;  if  we  prostrate  and  bow  ourselves 
low,  where  will  the  end  be? 

Will  not  our  timid  submission  to  the  publicity  section  lay 
us  open  and  make  us  more  vulnerable  to  even  more  repulsive 
governmental  practices? 

THE  30-HOXTR  V^EZK  AND  THE  MOITOPOLY  OF  THE  BASIC 

Mr.  WOOD.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record,  and  to  include  therein  an 
address  delivered  by  the  gentleman  from  Massachusetts  [Mr. 
Conner  Y]  over  station  WEVD  on  the  30 -hour- week  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  WOOD.  Mr.  Speaker,  under  leave  to  extend  my  re- 
marks in  the  Record,  I  include  the  following  radio  address 
delivered  by  Hon.  Wh^uam  Connery,  of  Massachusetts,  over 
station  WEVD  of  New  York  City  on  the  30-hour  week  and 
the  Monopoly  of  the  Radio,  February  21, 1935: 

Friends  of  WBVD  I  greet  you. 

It  Is  a  pleasure  and  a  privilege  to  addreas  the  many  tbouaaiulB  of 
Industrial  workers  wbo  make  poaslble  the  continuation  of  this 
zeal  labor  station. 
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The  proMemi  of  tatbrv — of  the  Lnductrtel  workers- -were  nerer 
^aaCrr  IhMJa  t/iry  are  at  the  present  time.  Wltb  11.000.000  or  more 
unt-mployed.  with  many  mlUlona  dependent  upon  Oovernment  re- 
lief for  eren  a  mere  existence:  with  ruthleae  and  cailoua- hearted 
captains  of  Indiiatry  coiitlnulnc  to  exploit  the  unorganized  W(}rk- 
ers  m  order  that  th^v  may  pile  up  addUlon<il  millions  of  mere 
doJlars;  with  social -•erv.ce  workprs  employed  by  the  Government 
mo*it  of  them  rec^etTln^  larf^  salartee.  Invading  the  homes  of  the 
workers  and  virtually  telling  them  what  they  can  eat  and  wbere 
tltey  can  live.  It  ts  only  the  ecreagth  of  the  orfaniBed  I*bor  move- 
ment- the  American  federation  of  L^bor  and  ita  conatituent  na- 
tional and  international  labor  union*-  which  protects  the  Indus- 
trial workers  of  our  country  from  being  forced  back  to  where  we 
were  b);fore  we  emerged  from  serfdom. 

President  Roosevelt  has  Just  asked  Confess  to  conUnue  the 
MationAl  Industrial  Recovery  Act  for  another  3-year  period  Prea!- 
dent  Rooarrelt  rightfully  states  that  the  N  I  R  A  has  virtually 
aboJished  child  lAbor:  has  rediiosd  the  hours  of  labor  In  most  cases 
to  40  per  week,  which  Is  too  long,  has  eliminated  the  cutthroat 
oompctitlon  existent  in  many  Industries,  which  was  possible  only 
through  the  sweating  of  the  exploited  workers,  and  had  established 
minimum  wages  for  most  of  our  exploited  workers. 

Yet  had  the  administration  accepted  the  Connery  30-bour-work- 
we«k  btU  a  years  ago.  which  bill  was  unanimously  reported  to  the 
House  by  the  Labor  Conxmlttee.  of  which  I  have  the  honor  of  being 
chalrmaua,  these  good  conditions  would  all  be  the  law  of  the  land 
today  This  bill  was  reported  out  2  months  or  more  before  the 
Mrth  of  the  If.  R.  A.  In  addltton.  the  Connery  bill  established  a 
reai  partnership  of  the  Oovernment  with  labor  and  Industry,  with 
labor  having  equal  representation  on  all  boards  created.  Also  the 
passage  of  the  Connery  bill  would  have  provided  employment  for 
at  least  four  and  possibly  six  of  the  eleven  or  more  mllllocs  of 
uneaaployed.  These  four  or  even  six  million  Industn&l  workers. 
employed  at  profitable  wages,  would  have  been  able  to  care  for 
themselves  and  their  families  without  being  dependent  upon  Oov- 
emiaent  relief. 

It  will  please  you  to  kao>w  that  yesterday  the  subcommittee  of 
the  Senate  Judiciary  Committee  voted  4  to  1  to  report  favorably 
the  30-hour- work  week  bill.  I  understand  that  the  Senate  Judi- 
ciary Committee  will  report  this  week  favorably  to  the  Senate  after 
tbsir  nteettng  next  Monday. 

Every  self-respecting  American  worker  seeks  work,  not  charity. 
Government  figures  show  that  if  we  are  ever  to  emerge  from  this 
present  depression  tt  will  tie  done  only  through  providing  prottt- 
able  employment  for  our  millions  of  American  industrial  workers. 
It  U  they  who  constitute  the  great  mass  of  purchaslnf;  power 
which  has  made  An^rlca  the  greatest  country  in  Che  world 

The  House  Conunltlee  on  Laix^r  Is  now  holding  hearings  on 
the  Connery  bUl.  which  bill  provides  that  labor  bhall  h^ve  equal 
representation  with  employers  on  all  board.s.  codes,  and  oth-r 
agencies  or  commissions  set  up  by  our  Oovernment  We  have 
heard  the  testimony  of  several  labor  officials,  and  also  we  have 
listened  to  the  testimony  of  Donald  Rlchberg.  one-time  noted 
tabor  attorney,  who  Is  now  referred  to  in  Washington  an  the 
assistant  Prasldent.  WhUe  at  one  time  labor  looked  to  Rlchberg  as 
their  friend,  that  time  has  passed,  and  he  has  lately  been  severely 
criticised  and  condemned  by  the  great  officials  of  the  labor  move- 
ment. 

Testimony  has  been  given  to  our  committee  Indicating  that 
the  N.  R.  A.  has  failed  due  to  the  fact  that  most  of  the  codes  are 
controlled  and  operated  by  the  very  people  Congress  in  enacting 
the  N  R.  A  set  out  to  penalize-  the  ruthless  and  calloused 
captains  ot  Industry  The  codes  have  failed  in  manv  instances, 
due  entirely  to  the  fact  that  very  few  of  the  codes  provide 
for  any  representatives  of  the  workers.  The  codes  have  faUed 
because  the  N  R.  A  has  not  properly  enforced  section  7A.  This 
was  the  one  section  of  the  bill  supposed  to  guarantee  to  labor 
the  right  to  orgaolas.  The  Oongrses  stnick  out  ot  the  bill  a 
proviso  which  would  have  legalised  company  unions.  Yet  com- 
pany unionism,  despite  the  expressed  opposition  of  the  Coni;res.H, 
has  been  recognised  and  permitted  to  function  under  rulings  of 
Rlchberg  and  others. 

The   testimony    recently   presented  to   tbe   Committee   on   Labor 
by  I.  ML  Omburn.  secretary  at  the  unkm  label  trades  department 
of  the  American  Federation  of  LAbor,  and  president  of  the  Cigar 
•fkkers    International    Union,    was    moat    Illuminating      Ornbum 
showed  that  the  cigarette  Industry,  repreaented  for  months  in  the 
N    R.  A.  by  S.  Clay  WUllaaaa.  Chairman  of  the  AdmlnlstraUve  Divi- 
sion of   the  N    R.   A.,   recently  put  over  a  code   for   the   cigarette 
ladttstry  wlilch  permits  of  the  continued  paysoent  to  the  exploited  i 
»«rkan  ot  that  industry  vagea  as  low  as  la  oenta  per  hour.     This  1 
Ladustry  has  carnsd  greater   proAU  during   the   last  4   depression  ' 
y«an  than   they  ever  earned  before.     The   labor  cost   of   making  I 
ctgareCtes.  we  were  shown,  is  leas  than  3  percent  of  the  wholesale  I 
value  of  the  ctgarattM.     That  Is   the  type  of  oooperatkin   which 
President  Roosevelt  has  received  from  the  great  captaliu  of  Indus-  I 
try  whom  he  placed  in  executive  positions  In  the  N.  &.  A.  in  his 
effort  to  brliig  back  prosperity  to  America. 

It  was  shown  to  our  committee — and  I  am  citing  this  Industry 
simply  as  an  ill ustratloo— that  while  the  four  large  cigarette  com- 
paalca.  which  you  Bight  rtescrlbe  as  the  "  trust  -.  producing  al- 
«o«t  90  jwrcent  of  all  the  cigarettes  produced  In  America,  insisted 
that  they  be  permtttad  to  continue  to  exploit  their  workers,  the 
two  large  Indepaadaat  etgarette  onra pantos,  both  unlonlasd.  who 
sell  the  10-c«nt  packages  of  cigarettea.  wars  wULti^  and  wired  the 
Prealdaot  of  Uktir  wlUlagBan  to  subaorlte  to  a  code  with  wages 
40  peroaat  gnalw  tban  thoM  provldad  for  La  ttee  oode  put  ovar 
by  the  elgaratte  trust.     Tta«  efforts  of  the  iinlinlirl  cigar  manu- 


facturers to  better  the  conditions  of  the  workers  In  that  industry 
were  in  vain,  as  the  influence  of  big  business  In  the  present  set-up 
of  N    R    A   Is  most  apparent  in  Washington. 

Incidentally,  to  ^hoa*  you  the  unfairness  of  present-day  condl- 
tloni,  the  Governm<»nt  Impost-*  a  flat  tax  of  6  cent*  per  pacica^ 
of  ao  cigarettes.  When  thobe  cigarettes  sell  for  10  cents,  which  are 
the  rlKarettes  put  out  bv  the  unlonlwd  factories,  the  manufacturer 
ha.s  hue  4  cents  with  which  to  pay  for  h\s  t<:)bacLO  his  laljor.  his 
printing,  hi^  overhead,  and  his  profit,  while  the  nonunion  ciga- 
rettes .selling  fur  15  cvi-.ta  or  two  for  a  quarter,  thp  prcxluct  of  the 
expliTited  workers  of  the  nonunion  cigarette  manufacturers,  after 
paying;  the  ta.x  of  6  ct-nts  leaves  the  proflt»erlnj?  manufacturer 
9  cents  w:th  which  to  pay  for  tobacco,  his  labor,  etc 

Is  It  any  wonder  t!iul  President  Roo-sevelt.  In  his  oiesstige  to 
Conpre.'^''  yesterclay  sif.d  I  (juote-  "  Manop<il:ts  and  private  price 
flixing  Within   mdustn-s  mu.si  not  be  allowed  or  cond^>ned.■' 

President  Rooaevelt  h.is  found  that  the  lariije  industries  of  this 
country  while  millujns  of  our  workers  were  dependent  up<jn  the 
Government  fur  reluf  &»  a  result  of  the  operation  of  the  N.  R  h. 
had  added  thousands  of  millions  of  dollars  in  profits  as  a  result 
of  the  long  hours  the  workers  are  forced  to  work  and  the  Increased 
pricfs  which  have  resulted  through  the  suspension  of  the  anti- 
trust laws 

Posbibly  it  might  be  well  to  u.se  the  condition  of  your  own  radio 
station.  WKVD  as  a  further  example  of  how  the  great  captaln.s  of 
industry  exploit  not  only  the  workers  of  our  country  but  even  the 
properties  of  the  country  as  well. 

The  radio-broadcastmg  Industry  is.  on  the  whole,  one  of  the 
most  profitable  industries  we  have  The  radio- broadcasting  indus- 
try exists  through  a  franchise,  given  to  a  licensee  by  the  Federal 
Comznunlcalions  C'jmmission,  an  agency  of  Congress  Congress 
has  speciUcaily  stated  that  no  holder  of  a  radio  license  has  any 
property  rlRht  in  the  aIt  Tlie  license  is  renewable  every  6  month.s. 
and  that  specification  Congress  laid  down  to  eliminate,  as  It 
thoxight.  monopoly 

Despite  the  fact  that  we  have  eleven  or  more  millions  of  workers 
unemployed,  a/id  that  most  American  industries  are  restricted  to 
a  40-hour-work  week,  the  radio  broadcasting  indu.stry  child  of 
the  Power  Trust.  Is  able  to  forre  Its  workers  to  work  48  hours 
each  weeic  And.  apparently,  there  is  no  force  in  the  N  R  A. 
or  in  the  Federal  CommuiucaUons  Commission  strong  enouKh 
or  Interested  enough  lu  the  workers  employed  In  the  radio  broad- 
casting industry  to  shorten  these  long  hours  In  addition,  each 
of  the  two  networks  have  created  company  unions,  with  the  full 
knowledi^e  of  the  ofBcia!.-.  of   the  N    R.   A. 

This  radio  station.  WEV'D.  ownf*d  as  I  understand  by  reprf^senta- 
tlvrs  of  the  workers  and  operated  for  the  benefit  of  T^e  ';^•r.'•ke^<  is 
a  legitimate,  non-profit-making,  labor,  educational  int-titulion. 
One  of  your  officers,  liavld  Dubin.sky.  president  of  th*^  LaUies  Gar- 
ment Workers  International  Union,  has  latily  bttn  ImiK-red  with 
elevation  to  a  v. re  preslUen-'y  of  the  Aineru  :in  F.-riprutiOn  of 
Lnbor      Officials  of  the  .American  Federation  of  Labor    with  whom 

1  am  in  constant  contact,  tell  me  of  the  trreat  v.o;ic  President 
Dubin.  ky  has  clone  for  the  workers  of  his  lndu.stry 

Ac.  I  itiited  to  you  a  few  moment.-  ago.  it  was  the  Intent  of 
Congresp.  expresslv  written  into  the  law  that  there  was  to  be  no 
monopoly  In  radio  broinlcafctinK  Senator  Dill  rero«nixed  as  an 
authority  on  radio  l(<isiation.  stated  on  March  IJ.  19S2.  only  2 
years  a^jo  I  quote  Cha.n  organizations  ore  ei'pt'cially  niilty 
of  this  (referring  to  attempted  monopoly)  The  Na'un.il  Erc;ad- 
castlng  Co  owns  or  controls  12  stations  and  most  of  thr-n  on 
cleared  channels  with  high  power  The  Columbia  o*ns  5  and 
controls  3  additional.  m<»i  of  wtilch  are  on  cleared  rhrinnels  wit.^ 
high  power  The  Aiueruan  people  ■.  continued  Senator  Dill.  ■  will 
never  permit  the  enlargement  of  this  ownership  to  any  great 
extent  as  a  permanent  policy  ".  end  of  quotation      And  vet.' within 

2  years  of  the  makii.a;  of  that  statement  and  while  Senator  Dill 
wa«  6U11  a  Member  of  the  Senate  the  NatlonaJ  Broadca.sting  Co.. 
the  child  of  the  Power  Trust,  added  eight  addltioriai  stations  to 
their  chains  Of  course,  you  know,  or  you  .should  kr.ow,  that  the 
Nauonal  Broadcasting  Co,  Is  owned  and  controlled  by  the  Power 
Trtist.  with  M  H  Ayiesworth.  former  managing  dire^  tor  of  the 
Natlot^ai   Eectric   Light   A.'rfociatlon.   In   supreme   conin.and 

To  refresh  the  memories  of  some  of  my  listeners  I  might  add 
that  thu  same  Mr  Aylesworth  is  the  same  (fentleman  the  Federal 
Trade  Commiaston.  in  its  report  on  the  Power  Trvist  and  public 
utuities.  found  expended  or  author Uaed  the  expenditure  of  large 
■u'y^sof  money  to  influence  college  professors  and  teachers  in  our 
oolleKes  and  schools  to  write  and  to  lecture  on  snbjerta  helpful  to 
the  enlarged  and  continued  profits  of  the  Power  Trust  through  the 
continued  exploitatMsn  of  the  consumers  of  gas  and  electric  lights. 

Three  years  ago  I  was  appealed  to  by  representatives  of  the 
American  Federation  of  Labor  to  sponsor  legislation  directing  the 
Federal  Radio  Commtsaion.  the  predecesKir  of  the  present  Com- 
mimications  Commiaolon.  to  assign  a  clear -channel  wave  length  to 
labor.  As  a  result  of  the  efforU  put  forth  by  the  friends  of  the 
American  Federation  of  Labor  in  the  Congress  of  the  United 
States,  and  to  prevent  the  necessity  of  Congress  aMltmlng  these 
invaluable  radio  fadllUes.  the  Federal  Radio  Cotruniaslon  prevailed 
upon  the  NaUonal  BroadcastUig  Co.  to  consent  to  WCFL.  the 
radio  staUon  operated  by  the  Chicago  Federation  of  Labor,  having 
unlimited  time  with  power  of  5.000  watts  on  970  The  National 
BroadcasUng  Co.  further  agreed  that  no  additional  radio  stauons 
would  be  assigned  to  this  wave  length  without  the  consent  of  the 
American  Federation  of  Labor. 

The  American  Federation  of  Labor  recognlaed  the  value  of  their 
havlog  a  dear -channel  wave  length,  aiKl  only  at  the  last  conven- 
Uon  they  reaffirmed  their  demand  for  the  continued  owoersblp  of 


this  wave  length,  with  tha  farther  itlpulatlosi  that  no  radio  station, 
other  than  those  owned  and  controlled  by  labor,  be  placed  on  this 
wave  length. 

Last  Saturday  morning,  while  conversing  with  one  of  the  news 
reporters  In  my  office,  I  vras  amazed  to  learn  that  this  wave  length 
Is  no  longer  to  be  the  property  of  the  American  Federation  of  Labor, 
but  that  additional  commercial  radio  stations  in  Albany,  N.  Y.,  Port 
Worth.  Tex.,  and  Miami.  Fla.,  are  to  be  placed  on  the  same  wave 
lenfth. 

While  I  am  Chairman  of  the  House  Committee  on  Labor,  I  am 
not  an  officer  of  the  American  Federation  of  Labor,  and  I  do  not 
interfere  In  the  internal  affairs  of  the  organization. 

However,  knowing  of  the  good  work  your  radio  station  has  done 
m  the  past  and  realizing  how  much  greater  work  your  radio 
station  would  do  if  It  had  a  more  desirable  wave  length  with  addi- 
tional power  and  unlimited  hours.  Instead  of  the  miserly  hours 
and  low  power  now  assigned  to  you,  t  voluntarily  wrote  to  the 
members  of  the  Broadcast  Division  of  the  Federal  Communications 
Commission  and  protested  against  other  stations  being  assigned  to 
this  labor  wave  length.  I  also  suggested  that  If  they  were  going 
to  destroy  this  property  of  labor  by  permitting  other  commercial 
Interests  the  use  of  It,  that  they  ought  to  consider  your  problem 
and  give  this  legitimate  labor  radio  station — WEVD — an  oppor- 
tunity of  being  placed  on  this  wave  length. 

Former  Congressman  Anning  Prall.  of  Staten  Island,  is  now 
the  Chairman  of  the  Broadcast  Division,  and  he  answered  my  let- 
ter. He  suggested  that  there  are  other  stations  in  New  York 
which  might  be  interfered  with  if  my  suggestion  was  carried  out. 
My  answer  to  Chairman  Prall  and  to  the  other  members  of  the 
Communications  Commission  is  that  where  there  is  a  will  there  is 
a  way.  and  if  there  is  an  honest  desire  on  the  part  of  the  Com- 
mission to  give  labor  in  New  York  a  real  opportunity  of  broad- 
casting to  the  millions  of  industrial  workers  of  Greater  New  York 
they  will  easily  make  the  necessary  transfers  of  radio  facilities. 

However.  I  was  amazed  to  learn  only  yesterday  of  the  contempt 
which  the  profiteers  In  radio  broadcasting  have  for  the  Federal 
Communications  Conunlsslon,  a  Government  agency. 

It  Is  understood  that  some  weeks  ago  a  niunber  of  gentlemen 
Interested  In  radio  met  in  a  hotel  room  or  in  a  lawyer's  office  and 
proceeded,  under  the  direction  of  a  representative  of  the  Power 
Trust,  to  divide  up  this  radio  wave  length  which  w«,  in  Congress, 
definitely  understood  was  the  property  of  the  American  Federation 
of  I.abor. 

Not  only  did  they  actually  divide  up  thia  property,  but  they 
entered  into  a  written  agreement,  signed  and  s«d«l,  setting  forth 
the  rights  of  each  of  the  parties,  and.  then  they  handed  in  to 
the  Federal  Conrununications  Conunlsslon  their  findings  with  a 
request  that  this  goveriunental  agency,  supposedly  an  agency  of 
the  Congress  of  the  United  States,  approve  of  their  action. 

To  indicate  further  the  monopoly  which  exists  in  radio  broad- 
casting, let  me  Illustrate  by  comparing  the  radio  properties  In  New 
York  City  of  the  two  networks  with  all  other  radio  properties. 

There  are  13  radio  stations  in  New  York  City.  One  is  owned  by 
the  city,  but  U  not  allowed  to  operate  at  night.  One  station,  owned 
and  operated  by  the  Paulist  Fathers,  an  organization  which  has 
done  wonderfiil  work  all  over  this  country,  a  non-profit-making 
body,  is  llceiLsed  to  c^>erate  only  16  hours  per  week.  Seven  other 
radio  stations  either  share  time  or  are  not  allowed  to  operate  at 
night.  Two  other  stations,  with  low  power,  are  pmnltted  to  broad- 
cast unlimited  hours.  The  three  radio  stations  owned  and  oper- 
ated by  the  two  networks  are  allowed  to  broadcast  <m  60,000  watts 
with  unlimited  hours  on  the  most  desirable  wave  leogtba. 

Is  there  a  radio  monopoly?    Surely  I  have  given  you  the  answer. 

Incidentally,  one  of  these  New  York  high-powered  statlims,  toler- 
ating unlimited  hours,  is  licensed  to  a  radio  manufacttirlng  com- 
pany and  leased  to  the  network  owned  by  the  Power  Trtist. 

While  the  licensee  holds  the  license,  it  has  nothing  to  do  with 
the  operation  of  the  station  other  than  to  receive  an  enormous 
rental,  which  means  added  profits  to  the  stockholdera  at  the 
expense  of  the  people  of  the  United  State*. 

Figures  recently  released  show  that  the  two  great  networks  last 
year  received  more  than  80  percent  <rf  all  the  revenue  received  from 
radio  broadcasting.    Is  there  a  monopoly  in  radio? 

I  should  have  much  preferred  to  have  flltninfiil  for  your  benefit 
additional  labor  problems,  but,  personally,  I  thought  it  more  fitting, 
In  view  of  the  happenings  of  the  past  week  and  the  possible  effect 
upon  your  radio  sUtion  WEVD.  that  you  have  a  knowledge  of  the 
power  of  monopoly.  It  is  due  principally  to  this  moncqmly  in  radio 
that  your  station  Is  forced  to  operate  on  such  an  undesirable  wave 
length  and  to  share  time  with  other  stations. 

What  is  true  of  monopoly  in  radio  broadcasting  la  true  of 
monopoly  in  other  industries. 

Through  monopoly  a  few  are  enriched  while  the  manBe^  are 
exploited. 

It  is  essential,  if  the  workers  of  America  ere  to  preeerve  the  lib- 
erties handed  down  to  tis  by  our  forefathers  who  made  America 
great,  that  you  all  organize  and  become  members  of  your  respective 
labor  unions,  and.  with  a  united  front,  w*  in  Congress  friendly  to 
labor  will  be  able  to  help  you. 

I  thank  you. 

THX  POST  OmCX  DXPASTMnn 

Mr.  PETERSON  of  norida.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  extend  my  remarks  in  the  Rxcoao,  and  to 
include  therein  a  speech  made  by  the  Postmaster  General  at 
the  dedication  of  a  public  building  in 


The  SPEAKER.    Is  there  objection  to  the  request  of  the 

gentleman  from  Florida? 

There  was  no  objection. 

Mr.  PETERSON  of  Florida.  Mr.  Speaker,  under  the  leave 
to  extend  my  remarks  in  the  Record,  I  submit  the  follow- 
ing address  made  by  Hon.  James  A.  Parley,  Postmaster  Gen- 
eral of  the  United  States,  at  the  dedication  of  the  new 
Federal  building  at  Sarasota,  Fla.,  on  Friday  February  15, 
1935: 

My  activities  have  carried  me  to  all  parts  of  the  United  States. 
especially  to  the  larger  centers  of  population;  but  in  all  my 
travels  I  have  never  visited  any  State  or  commiinlty  that  has  given 
me  more  pleas\ire  than  a  visit  to  Florida  at  this  season  of  the  year. 

Your  balmy  breezes,  your  invigorating  sunshine,  and  your  out- 
door life  bring  health  and  happiness  to  everyone  who  has  the  good 
fortune  to  live  here.  There  Is  a  sp>ecial  advantage  in  coming  to 
Sarasota,  where  we  find  people  from  every  section  of  the  cotintry, 
all  thoroughly  enjoying  the  benefits  of  your  wonderful  climate.  It 
Is  eminently  fitting  that  on  the  occasion  of  the  dedication  of  this 
Federal  building  that  so  many  residents  of  other  parts  of  the 
country  should  Join  with  the  people  of  Sarasota  in  these  exercises. 
The  dedication  of  a  Government  building,  which  is  a  symbol  of 
the  United  States  Government — your  Government  and  mine — in- 
spires in  every  America  citizen  a  deep  and  wholesome  regard  for 
his  country  and  its  institutions. 

The  bonds  of  patriotism  bind  us  together  in  mutual  affection 
for  our  country,  regardless  of  the  State  or  section  from  which 
we  may  c(Hne. 

Our  post  offices  supply  one  of  the  most  heneficient  objects  of 
government.  They  are  a  means  of  communication  which  bind 
friends  and  families  together,  shorten  and  relieve  the  absence  of 
loved  ones.  facUltate  business  and  trade,  and  promote  good  will. 

They  should  be  conducted  with  the  utmost  integrity  and  effi- 
ciency. They  should  also  be  conducted  with  economy,  bearing  In 
mind  that  service  to  the  public  is  the  first  consideration. 

When  I  took  over  the  management  of  the  Post  Office  Department 
on  March  4,  1933,  President  Roosevelt  directed  that  so  far  as 
possible  the  people  be  relieved  of  the  tremendous  tax  burdens  of 
postal  deficits.  These  deficits  had  been  increasing  from  year  to 
year  during  prior  administrations,  and  when  I  asstuned  office  I 
found  that  the  Department  had  operated  during  the  previous  year 
at  a  loss  of  9153.000.000. 

I  caiised  a  survey  to  be  made  and  we  instituted  a  policy  of 
economy,  with  special  attention  toward  the  elimination  of  waste. 
We  fotind  that  there  had  been  a  great  decline  in  the  volume  of 
mall.  We  had  an  estimated  surplus  of  personnel  amounting  to 
approximately  15,000  employees. 

By  diligent  effort  and  the  loyal  cooperation  of  the  officers  and 
employees  of  the  Postal  Service  throughout  the  United  States, 
we  were  able,  in  the  first  full  year  of  the  administration,  to  elimi- 
nate the  deficit,  and  last  year  we  had  a  surplus  of  over  912.000,000. 

The  postal  deficit  was  eUnilnated  by  the  sanae  means  any  prudent 
business  man  would  use  in  trying  to  save  his  business  when  he 
saw  It  going  on  the  rocks. 

By  not  filling  vacancies  caused  by  deaths,  resignations,  and 
removals  for  cause  among  our  employees,  and  through  retirement 
on  pension,  we  were  able  to  solve  the  problem  of  the  surplus 
employees.  Through  this  method  we  were  able  to  care  for  our 
surplus  personnel  without  the  arbitrary  removal  of  a  single  em- 
ployee In  any  part  of  the  United  States,  and  without  the  drastic 
salary  cuts  such  as  occurred  in  private  industry  amotintlng  at 
times  to  50  percent. 

A  rigid  investigation  of  our  transportation  service,  discontin- 
uance of  duplicated  service,  and  better  terms  in  the  reletting  of 
contracts,  effected  savings  of  over  914,000,000  during  the  same 
period. 

We  did  not  stop  there  but  continued  our  work  of  saving  the 
people's  money.  On  our  supplies  and  equipment  we  saved  over 
96.000.000.  On  our  post-office  leases  we  saved  over  93,000,000.  We 
reduced  our  travel  expenses  by  more  than  91,000,000.  And  on 
odds  and  ends,  we  saved  approxinuitely  9275,000. 

We  feel  that  we  have  answered  the  demand  of  the  people  as 
expressed  by  the  President  tat  relief  from  the  burdensome  tax 
of  a  postal  deficit.  It  has  been  done  without  impairing  the  serv- 
ice. In  fact,  increasing  busineas  has  warranted  increased  service, 
and  it  has  been  supplied. 

Last  April,  I  caUed  befcxv  me  25  experienced  post-ofltoe  inspecton 
and  had  them  make  a  Nation-wide  survey  for  complaints  of  in- 
adequate service  and  to  determine  the  need  for  increased  facilities. 
As  a  result,  some  1.885  clerks  and  carriers  were  added  to  the  force, 
and  additional  service  provided.  Complaints  of  unsatlafactory 
service  are  now  rare  and  when  received  they  are  promptly  adjusted. 

We  shall  endeavor  to  keep  the  Poet  Office  Department  on  a  aelf- 
Existainlng  basis  and  believe  we  shaU  have  the  earnest  support  ot 
the  pec^le  and  Congress  in  this  purpose. 

I  recommend  the  retention  of  the  {sesent  3-oeot  postage  rate 
on  letter  mail.  A  reduction  of  a  penny  on  flnt-<^us  postage 
would  mean  a  loss  of  revenue  amounting  to  975,000,000  annually. 
I  believe  the  people  who  use  the  mails  are  willing  to  pay  the 
additional  penny  rather  than  have  this  tax  loaded  on  the  backs 
of  the  taxpaying  public.  A  reduction  of  the  8-oent  rate  shonld 
not  come  tintll  the  mails  have  increased  In  suQlcleni  volums  to 
warrant  such  a  reduction. 
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The  flnancUl  outlook  In  the  Post  OOce  Department  ts  racounM;- 

Ir\i{  Rfvivinij  bii.sit;exs  in  the  InduAtn&l.  &n*ncial,  and  agricul- 
tural world  is  tx'ing  reflected  In  our  Increasing  pxMt-offlre  receipts 
throuKhf)Ul  the  Nation  The  people  of  the  UnJt«d  Stated  ha.f 
weathered  the  rtorma  of  adversity,  the  suoshine  of  proapertty  is 
b<>i{inning  a^ala  to  bn^bten  our  land,  aiid  yuu  of  Florida  have 
done  your  part  to  bring  thU  about. 

The  PoBt  OfBce  Department  lit  your  own  ofTcanlzatlon  You 
•hould  patronlae  It  to  the  fuUeat  extent.  The  •«rvice  rendered  la 
Inexpenaive.  tafe.  and  swtf. 

Our  or!?TinizatloM  in  Wa^hlni?ton  and  in  the  field,  down  to  the 
laj»t  man.  la  devoted  to  your  service  It  is  a  body  of  trained 
experts  At  the  present  time  there  la  a  larger  number  of  widely 
experienced  career  men  in  the  Postal  Service  than  t.'iere  haa  ever 
been  before  Ba<-h  waa  selected  because  of  hla  Inteip-lty.  hia 
ability,  and  hla  long  en^ertence  in  the  civil  wrrtce  We  have  a 
well -oryan i7ed  buaineaa  unit,  manned  by  loyal  and  efficient  officers 
and  employees  who  are  Interested  In  provuting  the  tiest  nxail  serv- 
ice of  any  country  In  the  world 

In  this  connection  I  wuh  to  pay  tribute  to  the  vast  army  of 
postal  employees,  men  and  women,  who  have  so  loyally  cooperated 
with  me  in  the  work  of  the  Post  Office  Department.  In  the  course 
of  my  duties  I  have  visited  many  post  oAcea  In  varlotis  parts  of 
the  country,  and  wherever  I  have  gone  I  have  received  the  most 
generous  welcome  and  hospitality  from  the  thousands  of  em- 
ployee* I  have  met.  I  want  them  to  know  bow  deeply  I  appreciate 
their  One  ■pint  of  service,  and  long  after  I  have  left  the  Depart- 
ment I  shall  cherish  the  mcmorlea  of  this  fine  body  of  poHtal 
worker*  in  the  whole -hearted  aasiatance  they  extended  to  me  dtir- 
Ing  my  tenure  of  ofDce. 

In  conclusion.  I  congratulate  the  people  of  Sarasota  on  this 
splendid  new  structure  It  will  add  greatly  to  the  beauty  of  your 
city.  iUKl  I  trust  It  will  promote  the  convenience  of  ail  your  cltl- 
aens  and  aid  them  In  their  business  enterprises. 

AOKINISTKATIOlf   OF  TH«   rU>EHAl.    HOUSING   ACT   HOT   SUCCESSFUL 

TO  DATE 

Mr.  SWEENEY.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Ricoao  on  the  subject  ot  the  bill  I 
Introduced  today  to  amend  the  National  Housing  Act,  and  to 
include  also  a  communication  from  the  Cleveland  Federa- 
tion of  Labor 

The  SPEAKER  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  waa  no  objection. 

Mr.  SWEENEY.  Mr.  Speaker.  It  was  my  prlvQege  1  year 
aso.  during  the  session  of  the  Seventy -third  ConKresa.  to 
lead  a  delegation  of  the  Members  of  the  House  of  Repre- 
»entatlve«  to  the  White  House  to  confer  with  the  Chief 
Executive.  In  an  effort  to  enlist  the  support  of  the  admin - 
Litratlon  in  legislation  creating  a  liationai  housing  act. 

The  delegation  comprised  Republicans.  Democrats,  and 
Parmer -Laborites.  representing  a  cross  section  of  the  in- 
dustrial districts  of  the  country.  It  was  the  consensus  of 
opinion  of  the  delegation,  arvl  expressed  to  the  President 
of  the  United  SUtes,  that  there  was  an  urgent  need  for 
legislation  to  provide  funds  for  renovizlng.  repairing,  and 
modemlilng  of  homes,  and  a  strong  denuuid  for  the  con- 
struction of  new  homes. 

At  that  time  there  were  hundreds  of  thousands  of  skilled 
mechanics  unemployed  in  the  NaUon.  I  menUoned  to  the 
President  that  In  Cleveland  there  were  approximately  60.000 
members  of  the  buUdiikg  trades  Idle  for  3  or  more  years 
and  w«  anticipated  that  throuth  this  legislaUon  the  unem- 
Ikloyment  Jam  could  be  broken,  and  msuaj  thousands  of  the 
oneraployed  would  be  absorbed  In  imlnful  occupation. 

The  PrvsMent  of  the  United  SUtes  gave  respectful  hear- 
ing to  the  appeal  of  this  delevatlon  and  expressed  his  sym- 
pathy and  desire  that  such  leglalaUon  be  enacted.  It  was 
ilsnlflcant  that  shortly  thereafter  the  NaUonal  Emergency 
CouncU  created  the  machinery  that  resulted  in  what  is  now 
known  as  the  "  National  Rouslni  Act." 

The  opposlUon  to  this  {proposed  leflalatlon  was  freely  ex- 
pressed In  debates  when  the  act  was  before  the  House  for 
consMlBratkm.  The  opposition  came  chiefly  from  the  build - 
ln«-and-loan  Institutions  of  the  country,  which  institutions 
had  collapoed  enUrely  in  a  large  part,  and  were  not  In  a 
positum  to  loan  for  the  purpose  indicated  by  the  then 
pending  kclsiation. 

Since  the  creation  of  this  legislation  no  material  benefits 
have  come  to  the  building- trades  craft  of  the  country  for 
whom  the  act  was  primarily  designed  to  benefit.  On  the 
contrary  the  anaaeial  institutions,  who  qualify  under  the  act. 
are   not  making   loans  for  new  construction.    Too   much 


attention  is  paid  to  the  adminhtration  of  title  I,  and  large 
amcunt.s  of  money  are  bi'ing  .spent  to  advertise  the  products 
of  certain  capital-Koods  industries. 

While  .some  financial  results  have  been  obtained  through 
the  admini.strati'^n  of  title  I.  to  wit.  the  repairing  and  mod- 
eniiziiiK  of  homts,  and  in  the  installation  of  refrigeration 
plant.s.  and  so  forth,  greater  Rood  could  he  obtained  by 
payinp  more  attention  to  the  administration  of  title  II,  and 
providmi?  fund.s  for  new  construction.  It  is  apparent  that 
the  baiik.s  and  financial  institutions  will  not  respnind  in  mak- 
ing loans  for  new  con.struction  in  the  fashion  anticipated  by 
the  proponents  of  the  National  Housing  Act.  Unless  the 
Government  comes  to  the  rescue  by  making  loans  da-ect  to 
individuals  for  construction  purposes,  we  can  reasonably 
expect  no  material  benefits  re.sultmg  from  the  admini.^tration 
of  title  II  under  the  present  sot-up. 

In  an  effort  to  .secure  action  that  would  be  beneficial  to 
the  prospective  home  owners  and  give  employment  to  the 
building -trades  craftsmen.  I  have  mtroduced  U.  R.  6239. 
which  IS  now  before  the  Committee  on  Banking  and  Cur- 
rency. I  -espectfully  .submit  that  this  measure,  although  it 
only  allocated  $500,000,000  for  direct  loans  for  new  con- 
!  struction.  it  i^i  a  step  in  the  right  direction  and  will  force 
the  financial  inelitutions  who  qualify  under  the  act  to  be 
more  liberal  and  more  responsive  to  the  applicants  for  loans 
for  new  construction,  when  they  will  be  in  direct  competi- 
tion with  the  FVdenil  Goverrunent.  I  insert  the  bill  re- 
ferred to.  H.  R.  6239: 

A  bUl  to  amend  title  11  of  the  NaUonal  Housing  Act,  to  authorize 
home-mortgage  loan.-*,  and  to  appropriate  the  stun  of  $600,000,000 
therefor,   and   for   other  purposes 

Be  tt  enacted  etc.  That  ■ubaectlon  (3)  of  pnra^aph  tb»  of 
section  i03  of  the  National  UousJug  Act  be  amended  to  read  as 
foilowg 

■•(2  I  Involre  a  principal  obligation  OncfudlnK  such  Initial  serv- 
ice charyes  and  appraiaal  and  other  fees  as  the  Administrator 
shall  approve)  in  an  amr>unt  not  to  exceed  (16  00(\  and  not  to 
exceed  bO  pen.-ent.  of  th**  appraised  value  of  the  property  as  of  the 
date   the   niortga^je   is   insured. " 

Sec  2.  That  the  following  sections  be  added  to  tl'.le  IT  cf  cald 
aet; 

"  Sic  210  The  Administrator  la  further  authorlsMd  and  empow- 
ered to  make  loans  for  the  con.rtructlon  of  dwellings  aa  defined  In 
section  201  of  th;.s  title  upon  the  security  of  mortn.»ifts  :u,  defined 
in  said  section  201.  which  mortgage*  are  either  in.'urecl  nr  for 
which  commitments  for  the  Insuring  thereof  have  been  made  as 
m  said   section   provided. 

••  8«c  211.  The  Administrator  Is  further  authorized  to  purrha.*e 
or  to  agree  to  purchase  fn>m  any  mortgagee  approved  bv  the 
Admlni.ntrator  under  the  provi.Mons  of  paragraph  (bi  of  sJ^ction 
201  hereof,  any  mortgage  Uj^ether  with  the  cred:t  ln«(truments. 
U  any  secured  thereby  which  is  Insured  under  the  provi^iions  cf 
this  title,  and  corers  property  or  low -cost  housing  projects  con- 
structed after  the  passage  of  this  act. 

^Stc  212  Such  loans  shall  be  made  and  the  purchajje  or  the 
■greement  to  purchase  ruch  mortgages  ahaU  be  m.ide  a:  ruch 
rates  and  under  such  rules  and  regulations  as  the  Administrator 
may  prescribe  and  all  agreements  to  purchase  such  mortgage* 
shall  be  completed  prior  to  December  31.  1938. 

-Sbc  aiS  The  amount  of  the  loans  which  the  Administrator 
may  n\a»e  under  section  210  hereof  and  the  amount  of  the  mort- 
gages which  he  may  purchase  under  atcUon  211  hereof  ahaii  not 
exceed  m  the  afgrcgate  S500.000.000  and  the  ReconatrucUon 
Finance  GorporaUcn  shall  make  avaUabte  to  the  Admln.sirator 
«ld  sum  of  SSOO.000.000  or  luch  part  th«r«af  aa  ht  may  from  tlm« 
to  Ume  deem  necessary,  and  the  amount  of  not*v  debenture*, 
bonda.  or  other  such  obhgatlona  which  Um  OorporaUon  U  author- 
laed  and  empowered  to  have  outstanding  at  any  one  time  under 
extating  law  la  hereby  tucreaaed  by  an  amount  sufQcient  to  provid« 
such  funds  Pror<decf,  That  th«  Prealdant.  in  hU  dlacf»Uon  U 
authortaed  to  provide  such  funds  or  any  porUon  iher*Df  by  allot- 
ment to  the  Administrator  from  any  funds  that  are  available  or 
may  hereafter  be  made  avaUable.  to  the  Preaidenl  for  emerc-ncy 
purpoaee "  •       ' 

Tlie  recent  amendment  I  presented  to  the  R.  F.  C.  Act. 
and  which  was  adopted  by  the  House,  provides  for  assistance 
in  the  creation  of  national  mortgage  associatiotis  by  giving 
opportunity  to  secure  funds  from  the  R.  P.  C.  for  initial 
capital  investment  and  undoubtedly  will  pave  the  way  to 
acUvity  In  the  mortgage  market  by  permitting  the.se  a.sso- 
ciatlons  to  buy  and  sell  mortgages  creaUd  as  a  result  of  the 
administration  of  tins  act. 

I  respectfully  submit  that  despite  the  sUtement  of  the 
Chairman  of  the  Federal  Housing  Administration  that  the 
New  York  Life  Insurance  Co.  and  other  similar  institutions 


are  now  ready  to  loan  for  new  c(»8truction  at  low  Interest 
rates  an  amortized  plan  of  long-term  credit  will  not  solve 
the  problem,  as  in  many  communities  institutions  of  this 
type  will  not  loan  for  new  construction  where  they  have 
many  real  properties  on  their  hands,  and  upon  which  they 
are  inevitably  bound  to  sustain  a  substantial  loss. 

I  respectfully  submit  for  the  consideration  of  the  House 
and  the  Nation  communication  forwarded  to  me  under  date 
of  February  18.  1935,  over  the  signature  of  Mr.  Dan  Moley, 
secretary  of  the  Cleveland  Federation  of  Labor.  Through 
unanimous  consent  I  have  the  privilege  to  insert  this  com- 
munication in  the  RscoBO  for  the  benefit  of  my  colleagues 
In  the  House  of  Representatives. 

Clbvxlams  nDiaATioN  or  Labos, 
Cleveland.  Ohio.  February  li.  1935. 
Hon.  MAirnf  L.  Swracrr, 

Memt>er  of  Congreta.  Houae  Oglee  BwUding. 

Wathinffton,  D.  C. 
Dea*  CoNoarssMAN  Swnirrr:  Enclosed  herewith  la  a  proposed 
bill  to  amend  the  National  Housing  Act.  The  ameDdment  to  the 
R.  F.  C.  bill  which  you  introduced  was  a  very  important  forward 
step  In  that  It  authorized  the  B.  F.  C.  to  subscribe  for  or  make 
loans  upon  the  stock  of  the  national  mortgage  associations.  How- 
ever, we  have  no  assurance  as  to  how  much  of  the  $100,000,000  will 
go  Into  the  national  mortgage  associations.  This  B.  P.  C.  amend- 
ment Is  not  a  substitution  for  the  amendment  contained  in  the 
proposed  bill. 

Under  the  amendment  which  we  are  proposing  to  the  Housing 
Act  the  Administrator  Is  authorlxed  to  make  loans  for  the  con- 
struction of  dwellings  upon  the  security  at  mortgages  which  ar« 
insured  under  the  Housing  Act.  or  to  purchase  oonstructlon  mort- 
gages Insured  under  the  Housing  Act.  This  is  a  clear,  definite, 
distinct,  and  direct  way  to  attack  the  present  problem.  We  need 
new  construction  and  we  need  it  badly.  The  men  In  the  building 
Industry  are  out  of  work  and  hundreds  of  thousands  of  owners 
want  to  build,  and  the  only  way  that  the  dedre  of  those  who  want 
to  build  can  be  utUlzed  to  put  the  unemployed  to  work  Is  through 
conEtructlon  loans.  Such  loans  are  not  available  in  most 
localities. 

The  Federal  Housing  Administration  argues  that  it  U  necessary 
to  amend  the  State  banking  laws  in  many  of  the  States  regardless 
of  the  fact  that  the  national  banks  are  now  enabled  to  make 
loans  and  are  so  liquid  that  they  do  not  know  what  to  do  with 
their  funds.  If  this  be  true,  then  It  is  up  to  the  Oovemment  to 
make  loans  until  such  a  time  as  these  banks  are  put  In  a  position 
to  make  loans. 

It  Is  also  stated  that  the  moratorium  laws  In  certain  States, 
whereby  foreclosures  are  postponed,  are  anot^vw  stumbling  block 
to  the  lending  Institutions.  If  that  be  true,  that  is  another  argu- 
ment for  the  making  of  direct  loans  by  the  Oovmunent.  The 
buUdtng  industry  and  the  large  niimber  at  employees  depending 
upon  It  cannot  wait  longer,  regardless  of  what  argumente  or 
exctises  are  made. 

Under  provisions  of  the  amendment  to  the  B.  P.  C.  Act,  In  order 
that  construction  loans  may  becooM  available  it  must  subscribe 
for  stock  in  or  make  loans  upon  stock  ot  *^»t««^tii  mortgage  asso- 
ciations or  other  flnandal  Institutions.  X  do  not  believe  that  the 
existing  financial  institutions  will  avail  themselves  of  this  oppor- 
ttmlty  to  obtain  funds.  Similar  cvportunitlas  have  been  open  for 
many  months  past  for  such  InsUtutions  to  borrow  money  through 
the  Federal  home-loan  bank  or  to  obtain  additional  fxinds  by  con- 
version Into  Federal  savlnn-and-loan  assoolaUons.  »»«Ttirtg  in- 
stitutions do  not  care  to  sell  stock  or  boRow  aooney  for  the  pur- 
poee  of  BtimulaUng  new  eonatrttcUoa. 

It  la  true  that  some  reUef  might  oqbm  throv^  the  tocmatlon  ot 
national  mortgage  "«~>la^l'rms.  thou^  tba  faUure  of  such  orgaal- 
aatlons  to  be  created  In  the  S  months  alzim  tha  «ft»iiT\s  Act  was 
enacted  argues  that  there  wUl  be  few.  If  any.  oreated  lathe  future. 
There  Is  evldenUy  eomething  wrong  wtth  tha  Mt-up  oC  the  na- 
Uonal  mortgage  aaaodaUoas  or  such  orgaalaations  would  alreadv 
be  functioning.  ^^ 

The  very  existence  of  funds  to  lead  ta  the  taaadi  off  the  Bousine 

money  to 
other  mort- 

-  ~  r «  .  ...^  —  ii-,.,iiiW  are  wtlUas 

to  withhold  their  funds,  bellevint— though  erroneously— thatde- 
lay  In  new  constrttcUon  wiU  better  saable  them  to  dinoae  of  the 
propertlee  they  have  acquired.  *^ 

There  Is  no  better  security  tor  the  taveetment  ot  tuads  today 
than  a  well -secured  and  insured  BMrtgege  on  new  real  estate 
Tou  can  rest  assured  that  it  eKtrttag  tastttuttoas  with  nxmey  to 
lend  aee  theee  mortgages  belag  tahaa  up  ttf  ttwneona  tfae  they  will 
come  into  the  field  and  tumlah  the  neeeaaty  tuads. 

I  suggest  there  be  a  cauofua  held  by  tha  Ohio  delacatioa  tor  the 
purpoee  of  organising  to  gather  aU  the  strength  poaathle  to  have 
theee  amendments  adopted,  and.  further,  that  this  Ohio  delegation 
draw  In  their  colleagties  from  the  other  States  aad  form  a  oon- 
greaaional  delegaUon  to  preeeat  to  Prertdeat  Booaevalt  the  true 
situation.  I  am  firmly  convinoed  that  he  does  aot  kaow  that  one 
of  the  measuree  which  he  depends  upon  to  reUave  uaeaudoyment 
and  stimulate  busineas  has  aot  baea  adMliilteml  to  the  tieet 
intereata  of  thoee  for  whom  it  waa  ores  ted.  Any  raeolutfcms  that 
the  Industry  or  their  labor  aUght  isaeMit  wUl  aot  be  affective 


Administrator  would  stir  the  esMti^  ageaetaa  havtag 
lend  to  come  Into  the  mortgage  AeM.  As  loag  aa  aoo 
gage  companlee  are  making  loana,  the  fMlne  aa«iel^ 


because.  In  the  flret  place,  the  President  doee  not  have  time  to  jfead 
such  resolutions  and,  in  the  second  place,  because  they  are  often- 
times routed  through  to  the  administrative  official  whom  they  are 
criticizing.  We  know  from  our  experience  in  the  past  that  It  was 
only  when  a  congressional  delegation  called  upon  ths  President 
personally  that  definite  action  waa  taken. 

It  seems  to  me  that,  as  Ohio  is  second  only  to  Pennsylvania  in 
the  employment  of  men  in  the  manufacture  and  distribution  of 
building  materials,  every  Ohio  legislator  should  make  this  the  first 
order  of  business.  We  know  from  past  experience  that  there  are 
several  hundred  Ck)ngressmen  throughout  the  country  who  realize 
that  something  must  be  done,  and  you  should  experience  no  dUB- 
culty  in  having  them  accompany  you  to  see  the  President. 

Klplinger.  in  his  last  article  In  the  current  issue  of  Nation'* 
Business  magazine.  sUtes  that  Congress  wUl  probably  put  fire 
tinder  the  Federal  Housing  Administration.  I  tmderstand  that  the 
National  RetaU  Lumber  Dealers  Association  are  meeting  in  Wash- 
ington for  the  purpose  of  putUng  out  a  Nation-wide  protest. 

It  does  seem  to  us  that  if  the  administration  is  serious  about 
this  matter  every  necessary  thing  will  be  done  rather  than  have 
criticism  come  from  business  men  and  the  tmemployed  first  and 
then  do  something  later. 

I  am  addressing  this  letter  to  you  because  you  were  instrmnental 
In  forming  the  last  delegation  to  the  President,  but  I  have  also 
written  Senators  BuijcLrT  and  Donahkt  and  the  other  Congress- 
men from  this  district  tt.la  same  letter. 

Although  the  National  Housing  Act  was  passed  as  an  emergency 
measure  to  put  men  to  work,  it  la  perfecUy  obvious  to  everyone 
that  unemployment  has  not  been  relieved  to  any  great  exent. 
and  It  is  perfectly  true  that  there  has  not  been  enough  new  con- 
struction started  to  even  talk  about  it.  The  rea'.  reason  is  the 
desire  on  the  part  of  the  lending  institutions  to  sell  the  properties 
on  their  hands  before  they  allow  any  new  construetl(Hi.  This 
whole  argument  was  threshed  out  pro  and  con  during  the  Ksslon 
of  the  Seventy -third  Congress.  Unless  something  is  done  to  stimu- 
late new  construction,  building-trades  men  will  be  out  of  work 
for  the  rest  of  this  year;  and  if  something  is  not  done  by  the  Con- 
gress, it  means  they  will  face  another  winter  without  work. 

There  is  plenty  of  demand  throughout  the  cotmtry  for  homes, 
but  the  financing  is  not  available  and  will  not  be  unless  the  han^» 
know  that  the  Oovemment  Is  in  a  position  to  make  direct  ip^ns^ 
If  this  Federal  Housing  Administration  does  not  fulfill  the  prom- 
ises held  out  by  President  Roosevelt  you  can  look  for  a  tremendous 
backlash  during  the  1936  campaign.  This  National  Housing  Act 
can  be  the  foundation  for  recovery  and  one  of  the  twst  arguments 
for  a  continuance  in  power  of  the  Democratic  Party,  but  if  it  is 
not  carried  out  properly  and  if  construction  is  ziot  started  it  will 
be  a  boomerang  that  will  be  hard  to  catch. 

The  great  mass  of  people  know  lltUe  about  the  gold-standard 
argument,  the  World  Court,  a  big  Navy,  or  many  other  such  is- 
sues; but  this  National  Housing  Act  has  had  so  much  pubUcity 
and  advertising  that  the  citizens  of  every  UtUe  hamlet  In  the 
country  have  looked  forward  with  hope  to  better  business 
through  It. 

I  know  from  my  own  experience  that  the  citlsens  of  Ohio  are 
getting  sick  and  tired  of  promises  of  what  the  National  Housing 
Act  is  going  to  do  for  them,  and  in  the  varlotis  mioHTig.  that  wa 
held  there  was  a  strained  atmosphere  and  the  people  were  in  a 
crlUcal  mood.  It  is  my  opizUon  that  the  legislator  who  plays  a 
prominent  part  in  seeing  that  this  law  is  put  Into  operation 
properly  or  Is  the  proponent  of  amendments  which  will  make  it 
more  effective  will  have  something  substantial  to  talk  about  to 
the  greatest  ntunber  of  people.  The  entire  building  industry, 
indudiz^  labor,  wUl  forevo-  be  grateful.  It  aeems  to  me  an  op- 
portunity too  wonderful  for  oxar  Ohio  leglidators  to  miss,  and  I 
trust  that  they  wUl  take  these  amendments  and  Jam  them  through 
this  Congrees  as  quickly  aa  they  can.  as  weU  as  take  every  other 
step  neceaaary  to  put  us  In  a  poaition  to  carry  out  tha  putpoeaa  off 
the  NaUonal  Housing  Act. 

I  should  like  to  have  an  expreaaion  of  your  views  oa  this  mat- 
ter as  soon  as  poaalble.  because  the  attuatlon  la  Ohio  la  aerious. 
Bxiggeat  that  this  lener  or  parts  thereat  be  read  oa  the  floor  of 
Coagreaa  and  introduced  into  the  Raooao. 
Very  truly  yours. 

Daw  ICOLXT. 
Secretary.  tAc  Ctepcleiul  redcrstton  o/  Labor. 

Mr.  Speaker,  again  I  repeat  the  prime  objective  of  th» 
National  Housing  Act  was  to  absorb  the  unenudoywl  skilled 
laborers  and  mechanics,  and  to  meet  the  demand  for  the  con- 
struction of  new  homes,  which  demand  Is  apphrant  to  tho8» 
who  care  to  seriously  study  the  question.  This  season  of  ths 
year  in  normal  times  generally  expands  into  activity,  espe- 
cially in  the  building  lines.  Every  advantage  should  be  taken 
of  the  opportunity  afforded  by  those  in  charge  of  tha  admin- 
istration of  the  National  Housing  Act  to  carry  out  the 
expressed  intent  of  Congress,  especially  the  administration  of 
tiUe  n  and  to  pay  less  attention  to  the  «»aw*paigi>  hi»ing 
conducted  for  the  purpose  of  publidiing  the  hwisohold  apirfi- 
ances  manufactured  and  sold  by  the  Qeneral  Moton  Co..  the 
Johns-ManviUe  Co.,  the  General  Sectrtc  Co..  and  one  or  two 
others  who  have  a  monopoly  on  the  production  of  theee 
special  appliances. 
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Mr.  FIESIHaER.  Mr.  Speaker.  I  ask  unanlmoua  consent 
to  extend  my  remarks  by  including  an  address  I  made  last 
evening  to  the  "  Lit  tie  Congress." 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  PIESINOER.  Mr  Speaker,  under  the  leave  to  extend 
tny  remarks  In  the  Record.  I  include  the  address  I  made  last 
evening  to  the  "  Uttle  Congress  ■.  as  follows; 

I  »m  giad  (or  thU  opportunity  to  addren  you.  This  aaaemblaKe 
ts  ()un«  faicoualy  known  tiiroughout  the  length  and  breadth  cf 
Um»  land  Rererenres  to  your  proceedings  a^e  not  Infrequently 
noted  In  the  looal  prom  of  America.  I  take  it  that  most  ol  you. 
t(  Dot  mil  ot  you.  are  ambltloua  as  you  become  qualified  by  age 
and  expartence  to  take  a  larger  part  in  the  politlcaJ  affairs  of  this 
country.  If  It  were  within  the  compaas  of  my  capabilities  to  help 
><  u  in  furthering  your  aiabitlon«,  I  should  feel  that  I  have  done, 
noc  only  for  you  but  for  the  country,  a  real  service. 

WTiat  '.a  It  ba.slr»lly  that  has  caused  the  perplexities  of  the  past, 
the  present,  aiid  Is  surely  to  engage  the  future,  or.  In  other  word.i. 
wliat  U  the  Issue  that  we  have  grappled  with  In  the  pant,  ensnared 
the  preaent.  and  »111  become  fuuramount  In  the  future? 

It  la  the  question  of  price  level*.  If  the  capitalistic  system  Is  to 
survive,  if  the  country  and  the  world  Is  to  avo.d  chaoe.  we  must 
treat  price  levels.  This  is  the  great  problem  of  stateamanahi p  of 
(niT  tfay.  and  will  be  In  your  day  and  a  long  time  thereafter 
Time  does  not  permit  of  reference  to  the  pa^t  nor  to  the  future 
and  only  t»  the  present  In  a  limited  way 

Wiiat  waa  the  basic,  fundamental  thing  that  brought  on  the 
RooaaveTt  admlnlairatlon?  It  «as  not  reform,  although  that 
helped,  tt  waa  not  work  or  direct  relief,  because  that  came  after- 
ward; but  It  wmm  the  confidence  «if  the  people  that  price  levels  of 
the  protfueta  of  our  fto-ms,  our  tolnea.  and  our  forests  would  be 
raised  to  that  point  where  the  average  man  engaged  in  such  pur- 
sutts.  wltii  average  energy,  ability,  and  facility,  could  make  the 
cost  of  production  plua  a  reasonable  profit.  And  that  means  a 
rather  high  prtcg  level  If  we  are  jolng  to  pay  our  public  and  prl- 
vata  debt,  cope  with  hl?h  taxes.  ai;d  furnish  the  standard  of  living 
that  Aznerteans  are  accustomed  to 

T9tm.  I  do  not  care  how  successful  this  admlnlatraUon  may  J>e  In 
***  fj^y^  '**'  r«form— and  I  am  for  that  within  reason- -or  how  ■ 
geaeroua  and  Juat  it  may  be  to  the  recipients  of  relief,  and  how 
equltabl*  It  may  be  to  the  taxpayers  who  will  eventually  pay  the  , 
bill,  or  what  public  linprovem«nu  and  conveniences  it  may  set  up. 
or  What  credits  it  may  extend  to  anyone,  it  will  fail  and  go  out  of 
power  unieaa  It  U  sxicocaaful  elthei   by  design  or  chance  or    rather 
may   I  say.  luck,   to   bring   about   the   prl<:e   level  for  prime   com-  i 
modltiea  that  I  have  already  alluded  to. 

To  state  the  matter  concreUly,  in  l»as  the  value  of  the  new 
w«alth  taken  frum  the  ground,  aj  to  speak,  was  $30,000,000,000 
equivalent  to  5  percent  on  our  then  existing  national-wealth 
structure  of  MOO.OOO  OOO.OCO.  In  1W2  this  new  wealth  had  a 
money  value  of  about  »a.OOOJX)0  000.  hardly  able  to  sustain  a 
'••tttortmeture  of  gaoO.OOO.OOO.OX).  This  sum  hardly  supports  ' 
otir  d^Ms  in  this  country.  So.  tai-en  as  a  whole.  thU  NaUon  wa^ 
at  that  time  bankrupt.  It  U  a  Uttl.j  better  now.  but  still  has  a  loan 
way  to  go.  ^  ' 

Wow.  I  have  aald  nothing  about  labor,  industrial,  financial    and 
coaanmcUl  enterprise.     I  need  not   say  anything  about  these    be- 
CAuae    If  you  solve  the  problem  of  -.he  price  level  for  the  producers  i 
of  prune  conunodUles.  these  other  things  will  take  care  of  them- 
salvcs  and   do   it   handsomely.     I   txi  not   mean   to  say   that   these  : 
tmags  wtll  not  have  problems,  and  the  pe«.ple  have  problems  with  ' 
rafaeaaoe  to  tUeoi.     The  intrtcate  s.x:iai  reUuonahlpa  of  these  days 
^Ul  miatra  legtelaUvely  some  checks  and   balances  with  reference  , 
to  oiaae  things      What  I  mean  to  say  is  that  the  unemployment  i 
W.11  »«^  to  vex  us.  labor  will  have  high  wages,  productive  industry 
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hOf  proAU.  aad  capital  will  secure  Its  Just  reward. 

.   *??**  ^  •ccept  as  a  permanent  policy  and  look  about  It  with 

m»iii5rvmr»  even  as  temporary  the  policy  of  production  controi  of 

prime  commodities      The  problem  of  statesmanahip  is  to  take  care 

cf  40,000.000  unemployed   men  in  the  world  by  putting  them   to 

T^^^^^^^T^^"'  '*•*■•  »•«<«•«  "»e  *»!"•  ot  prime  commodi- 
-i^  —.,  *  if  '°  another  way,  restore  price  levels,  and  40  000  000 
m«a  wl  go  back  to  work  and  pay  for  consuming  thoae  commodl- 
,  •*  ^  naa  been  said  many  times,  overproduction  Is  not  the  prob- 
lem. Dvt  ondercoBsumptlon  due  to  lack  of  pxirchasing  power. 

CuUlng  dowTi  production  by  Oovemment  action  wUI  not  generate 

^^^^T^P*,^"^^  '°  '***  '**"«  "^  ^«  •^«»J1  com*  to  realize  such 
a^ioM  to  be  a  dcluskn.  Let  the  grinding  force  of  ecoucmlc  law 
regulate  tt.  IX  your  ambition  la  to  be  statcamen  worthy  of  the 
^^•»?*I  •tfvlce  to  you  U  not  to  monkey  too  much  with  economic 
T  :  J?  *  ^*"  ■*"     There  Is  a  field  for  stateamanahip  to  which 

f  ,^  J5  *?^.^?*^i^  **"  ^^  attenuon.  and  that  Is  social  Ineur- 
!^iL!f^  I  "^'  I  mean  old  age.  uaamployment.  blind,  infant, 
movocn,  and  to  forth. 

trx^iStS^J^  K*? 'J""!  P«««-  "^  there  U  a  heap  more 
ZJ^J^^XS^^  but  do  not  get  the  c«rt  befm  the  horse  and 
STJStT  ^S!?  *°  *•* '°"'^'"  °«*  •* '••»*'-»«»  It  Just  cant 
^^  ^^Z?**  •^^  to  do  la  to  treat  pnoe  lev«li  aa  I  said 
toftmng  a  p«lod  of  dcpmaatam  thaae  things  tend  to  dannas  nrla; 
levwls.  and  that  mafcea  more  depreoalon— for  what  U  depnialon  but 
*""*'"""^  price  laveli?     Cure  your  price  levels  and  prodooera  at 


I  wealth  win  gladly  kick  In  to  siipport  reasonable  social   Insurance 
plans;  and  they  should.     What  they  are  kicking  abovt  now  Is  p>ay- 
'ng   whUe   operating   In   the  red.     Give   them   some    black   Ink  and 
j  then  make  them  pay   and  they  will  rise  up  and  call  you  blessed. 

Now.   I   know   you    are   saying    to    yourself   this    all    sounds   good 
I  but  It  Is  strange  and  queer      111   admit  that  common   sense  does 
sound  strange  and  queer  in  tliese  days,  but  I  am  talking  to  states- 
men of  the  future 

Prosperity  with  rare  exceptions,  always  has  been  and  always 
.  will  be  a  vital  l^sue  Proper  price  levels,  not  a-ttflclal!y  engen- 
j  dered.   mean   prosperity;    low  price   levels   niean  dcpre.'sslon. 

You  naturaJly  inquire  of  yourself:  Well,  how  can  I  operate  on 
'  the  prosperity  end  and  not  on  the  depre^ion  end  of  this  thing? 
The  one  mean.<(  in  power  and  the  other  means  out  of  power. 
Out  of  power  Is  the  purgatory  of  a  statesman's  life  Everybody 
hates  purgatory  I  ca.nnot  tell  you  exactly  how  to  get  on  the 
prtvperity  end  and  s'ay  on  it.  I  can,  however,  give  vou  some 
thiigs  to  think  about  In  my  Judgment,  the  key  to  prosperity 
price  levels  la  Ui  regulate  the  value  of  purchasing  power  of  gold. 
The  money  of  the  world  Is  guld.  claims  on  gold,  and  gold 
equivalents  Wheat,  cotton,  copper,  rubber,  sugar,  coffee,  and 
whatnot  are  measured  In  term.s  cf  the  value  of  gold.  Gold  Itself 
is  a  commodity,  and  Its  value  Is  subject  to  the  law  of  supply  and 
demand.  It  la  a  supreme  commodity  that  measures  all  other 
commodities. 

Gold,  thotjgh  Its  price  be  fixed,  fluctuates  nevertheless  in  value 
or  purchasing  power  This  fluctuation  engenders  two  movemeaU 
with  reference  to  price  levels 

As  gold  expands  In  purchasing  power,  currency  and  bank  de- 
posits, which  are  claims  on  gold  lose  velocity,  because  buyers 
withhold  commltment.s,  feeling  they  wlU  get  more  for  their  money, 
hence  lower  price  levels.  The  other  movement  is,  as  gold  con- 
tracts m  purr  basing  power,  currency  and  bank  deposits  gain 
velocity,  becai.se  buyers  want  to  Invest  for  profit  In  the  various 
forma  of  property  -result,  higher  price  levels.  To  apply  the 
language  of  the  stock  market,  one  Is  a  long  and  the  other  a 
short  operation. 

I  do  not  say  that  the  claims  on  gold  In  the  form  of  currency 
or  bank  credits  have  not  an  Influence  on  price  levels.  They  do 
but  not  In  the  interests  of  higher  price  levels,  when  gold  is  ex- 
panding In  ptirchasing  power,  or  while  people  think  It  will  expand 
in  purchasing  power 

When  gold  Is  expanding  In  purchasing  power  or  people  think 
It  will,  they  hoard  It  and  claims  upon  it  Then,  even  though 
>'Ou  have  plenty  of  currency  for  all  nortnal  purposes,  you  will 
have  the  phenomena  of  the  people  complaining  that  there  Is  not 
enough  money  In  circulation,  moet  p<«ople  broke,  depression  price 
levels:  and  the  way  to  cure  this  condition  Is  to  start  the  printing 
preaeea  going  or  adopt  some  "  damphool  "  Idea  with  refer -nee  to 
silver  with  the  Idea  of  artificially  raising  price  levels  This  is 
Inflation. 

Of  course.  Inflation  can  come  another  way  when  the  Gove-nment 
gets  so  heavily  m  debt  that  confidence  diminishes  in  \ts  afcUity  to 
eventually  pay  Its  obligations  In  gold.  But  I  must  not  get  off  the 
track  about  Inflation  Thafs  worse  than  purgatory  that's  hell 
Before  I  got  off  the  track  I  wanted  to  say  that  by  your  stat.isman- 
shlp  you  mu.st  n^ulate  the  value  of  gold  In  the  Interests  cf  pros- 
perity price  levels  When  your  price  levels  reach  a  certal-  point 
consistent  with  equity  to  debtor  and  creditor  alike,  tax  obliga- 
tions and  reasonable  proflt  to  producers  of  prime  commxlltles. 
then  you  must  stop  and  stabUIre.  and  then  your  aim  mui,"  be  to 
keep  ycur  money  of  constant  purchasing  power  from  gen-ration 
to  generation      That   Is  the  Ideal  of  statesmanship. 

I  offered  a  bill  in  the  Seventy-second  Congrese  and  again  In  the 
Seventy-third.  H  R.  1577.  designed  to  accomplish  thes^  esulus. 
in  Short.  It  recognlr.ed  a  comer  on  gold,  a  hoarding  of  gc  d  and 
chilms  on  gold;  and.  In  order  to  break  the  corner,  the  bi  i  pro- 
vided that  .sliver  be  given  legal-tender  qualities  for  its  world- 
accepted  value  This  bill  recognizes  gold  as  the  single  st  ndurd 
of  measurement,  but  uses  silver  In  limited  amounts  In  co  apetl- 
tlon  with  gold  to  reduce  gold  to  a  normal  purchasing  pow  r  and 
then  stabilize  It.  thus  making  It  the  servant  rather  thin  the 
master  of  mankind. 

ENROLLED   BILLS  .\ND  JOINT  RESOLUTION  SIGNED 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills. 
reported  that  that  committee  had  examined  and  found  truly 
enrolled  bills  and  a  joint  resolution  of  the  House  c"  the 
following  title.s.  which  were  thereupon  signed  bv  the 
Speaker : 

H.  R.  330.  An  act  for  the  relief  of  Sophie  de  Sota; 
H.  R.  3373.  An  act  for  the  relief  of  Anna  S.  Carrigar  and 
H.J.  Res.  94.  Joint  resolution  providing  for  the  part.:ipa- 
tion  of  the  United  States  in  the  Calif omla-Pacific  Interna- 
tional Exposition  to  be  held  at  San  Diego,  Calif.,  in  193  ^  and 
1936.  authorizing  an  appropriation  therefor,  and  for  c  fher 
purposes. 

The  SPEAKER  announced  his  signature  to  an  enrollec  bill 
of  the  Senate  of  the  following  title ; 

S.  402.  An  act  to  amend  section  824  of  the  Code  of  Law*  for 
the  District  of  Columbia. 
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Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  the 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
53  minutes  p.  m.)  the  House  adjourned  until  tomorrow, 
Thursday,  February  28,  1935,  at  12  o'clock  noon. 


EXEcunvi:  communications,  etc. 

237.  Under  clause  2  of  nile  XXIV,  a  communication  from 
the  President  of  the  United  States,  transmitting  supplemental 
estimates  of  appropriations  for  certain  independent  estab- 
lishments, amounting  to  $94,760,000  for  the  fiscal  year  1935 
and  $550,000  for  the  fiscal  year  1936,  in  all  $95,310,000  (H. 
Doc.  No.  114),  was  taken  from  the  Speaker's  table,  referred 
to  the  Committee  on  Appropriations,  and  ordered  to  be 
printed. 


REPORTS    OP   COMMITTEES    ON   PUBLIC   T^TT.T.g    AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTH, 

Mr.  TAYLOR  of  Colorado:  Committee  on  Appropriations. 
H.  R.  6223.  A  bill  making  appropriations  for  the  Department 
of  the  Interior  for  the  fiscal  year  ending  June  30.  1936.  and 
for  other  purposes;  without  amendment  (Rept.  No.  249). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  WARREN:  Committee  on  Accounts.  House  Joint 
Resolution  189.  Joint  resolution  relating  to  the  continuance 
on  the  pay  rolls  of  certain  employees  in  cases  of  death  or 
resignation  of  Members  of  the  House  of  Representatives, 
Delegates,  and  Resident  Commissioners;  without  amendment 
(Rept.  No.  250).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  O'CONNOR:  Committee  on  Rules.  House. Resolution 
133.  Resolution  for  the  consideration  of  H.  R.  5529;  without 
amendment  (Rept.  No.  251).  Referred  to  the  House 
Calendar. 

Mr.  WARREN:  Committee  on  Accounts.  H.  R.  6028.  A 
bill  to  provide  for  additional  clerk  hire  in  the  House  of  Rep- 
resentatives, and  for  other  purposes:  with  amendment  (Rept. 
No.  252) .  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  JOHNSON  of  Texas:  Committee  on  Foreign  Affairs. 
House  Joint  Resolution  164.  Joint  resolution  authorizing  the 
President  to  Invite  foreign  countries  to  participate  in  the 
Pacific  Exposition  of  1938  at  Los  Angeles,  Calif.;  without 
amendment  (Rept.  No.  253).  Referred  to  the  House 
Calendar. 

Mr.  RANDOLPH:  Committee  on  the  District  of  Columbia. 
S.  404.  An  act  to  provide  for  the  acquisition  of  land  in  the 
District  of  Columbia  in  excess  of  that  required  for  public 
projects  and  improvements,  and  for  other  purposes;  with 
amendment  (Rept.  No.  254).  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 

Mr.  FADDIS:  Committee  on  Militajy  Affairs.  H.  R.  4754. 
A  bill  to  provide  for  the  protection  and  preservation  of  do- 
mestic sources  of  tin;  without  amendment  (Rept.  No.  257). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  PARSONS:  Committee  on  the  Territories.  H.  R.  6084. 
A  bill  to  authorize  the  city  of  Ketchikan,  Alaska,  to  issue 
bonds  in  any  sum  not  to  exceed  $1,000,000  for  the  piUT)ose 
of  acquiring  the  electric  light  and  power,  water,  and  tele- 
phone properties  of  the  Citizens'  Ligfat.  Power  k  Water  Co., 
and  to  finance  and  operate  the  same,  mad  validating  the  pre- 
liminary proceedings  with  respect  thereto,  and  for  other  pur- 
poses; without  amendment  (Rept  No.  2S8) .  Referred  to  the 
House  Calendar. 

Mr.  MEAD:  Committee  on  the  Post  OlBce  and  Post  Roads. 
House  Report  259.  A  report  of  the  Investigation  of  the  Post 
Office  Department  pursuant  to  House  Resolution  33.  Re- 
ferred to  the  Committee  of  the  Wbole  House  on  the  rtate  of 
the  Union. 


REPORTS  OP  COMMriTEES  ON  PRIVATE  «tt.t.«  AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  H.  R. 
3662.  A  bill  for  the  relief  of  certain  claimants  who  suffered 
loss  by  fire  In  the  State  of  Minnesota  during  October  1918; 
with  amendment  (Rept.  No.  255).  Referred  to  the  Commit- 
tee of  the  Whole  House. 

Mr.  HARTER:  Committee  on  Military  Affairs.  H.  R.  604. 
A  bill  for  the  relief  of  Thomas  Stokes;  with  amendment 
(Rept.  No.  256) .  Referred  to  the  Committee  of  the  Whole 
House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXll.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  TAYLOR  of  Colorado:  A  biU  (H.  R.  6223)  making 
appropriations  for  the  Department  of  the  Interior  for  the 
fiscal  year  ending  June  30,  1936,  and  for  other  purposes;  to 
the  Committee  on  Appropriations. 

By  Mr.  BRUNI^JER:  A  biU  (H.  R.  6224)  to  provide  for  the 
local  delivery  rate  on  certain  first-class  mall  matter;  to  the 
Committee  on  Ways  and  Means. 

By  Mr.  CROSBY:  A  bill  (H.  R.  6225)  to  divide  the  State 
of  Pennsylvania  into  four  Judicial  districts,  and  for  ether 
purposes;  to  the  Committee  on  the  Judicir^ry. 

By  Mr.  DISNEY:  A  bill  (H.  R.  6226)  authorizing  an  ap- 
propriation for  payment  to  the  Osage  Tribe  of  Indians  on 
account  of  their  lands  sold  by  the  United  States;  to  the 
Committee  on  Indian  Affairs, 

By  Mr.  FORD  of  Mississippi:  A  bill  (H.  R.  6227)  to  au- 
thorize the  Reconstruction  Finance  Corporation  to  make 
loans  to  counties,  parishes,  road  districts,  and  school  dis- 
tricts in  the  several  States  for  the  purpose  of  assisting  and 
enabling  such  counties,  parishes,  road  districts,  and  school 
districts  to  reduce  and  refinance  their  outstanding  bonded 
indebtedness,  and  for  other  purposes;  to  the  Committee  on 
Banking  and  Currency, 

By  Mr.  KNUTSON:  A  bill  (H.  R.  6228)  authorizing  a  cap- 
ital fund  for  the  Chippewa  Indian  Cooperative  Marketing 
Association;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  LAMNECK:  A  bill  (H.  R.  6229)  to  amend  the 
Revenue  Act  of  1934;  to  the  Cormnittee  on  Ways  and  Means. 

Also,  a  bill  (H.  R.  6230)  to  amend  subsection  (a)  of  section 
313  of  the  Tariff  Act  of  1930;  to  the  Committee  on  Ways  and 
Means. 

By  Mrs.  NORTON  (by  request) :  A  bill  (H.  R.  6231)  to 
amend  an  act  approved  June  25,  1934,  authorizing  loans 
from  the  Federal  Emergency  Administration  of  Public 
Works  for  the  construction  of  certain  municipal  buildings 
in  the  District  of  Coliunbia,  and  for  other  purposes;  to  the 
Committee  on  the  District  of  Columbia. 

Also  (by  request) ,  a  bill  (H.  R.  6232)  to  prevent  the  fouling 
of  the  atmosphere  in  the  District  of  Columbia  by  smoke  and 
other  foreign  substances,  and  for  other  purposes;  to  the 
Committee  on  the  Diitrict  of  Columbia. 

By  Mr.  ROGEFIS  of  New  Hampshire:  A  bill  (H.  R.  6233) 
to  insure  domestic  tranquillity,  to  provide  for  the  common 
defense,  and  to  promote  the  general  welfare  of  the  United 
States  by  improving  the  navigability,  controlling  the  flood 
waters,  and  eliminating  the  pollution  of  the  Merrimack 
River  and  its  tributaries;  by  providing  for  the  develoinnent 
and  improvement  of  forest  reserves,  recreational  grounds, 
parks,  and  highwasrs,  and  the  preservation  of  wildlife;  by 
promoting  agriculture  and  industry,  and  by  producing  elec- 
trical energy  for  interstate  transmission,  and  also  by  pro- 
viding healthy  water  supplies;  and  for  the  r^ef  of  unem- 
ployment among  the  people  in  the  Merrimack  River  Valley 
and  neighborhood;  and  further,  for  the  creation  of  a  cor- 
poration to  carry  out  the  aforesaid;  to  the  Committee  on 
Flood  Control 

By  Mr.  ROGERS  of  Oklahoma:  A  bill  (H.  R.  6234)  to 
prmnote  the  general  welfare  of  the  Indians  ftf  the  State  of 
Oklahoma,  and  for  other  purposes;  to  the  Committae  on 
Indian  Affairs. 
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Alao  fhy  departmental  request),  a  bill  <^H.  R.  6235)  trana- 
f erring  certain  national-forest  lands  to  the  Zuni  Indian 
Reservation,  N.  Mex.:  to  the  Committee  on  Indian  Affairs. 

Also  <by  departmental  request),  a  bill  'H.  R.  6236 »  to 
authorize  the  creation  of  an  Indian  village  within  the  Shoal- 
water  Indian  Reservation.  Wash.,  and  for  other  purposes;  to 
the  Committee  on  Indian  Affairs. 

Also  'by  departmental  request i,  a  bill  <H.  R,  6237)  to 
reaerve  80  acres  on  the  public  domain  for  the  lise  and  benefit 
of  the  Kanoeh  Band  of  Indians  In  the  State  of  Utah;  to  the 
Committee  on  Indian  Affairs. 

Also  by  departmental  request*,  a  bill  (H.  R.  8238 >  to 
authorize  turning  over  to  the  Indian  Service  vehicles,  vessels, 
and  supplies  seized  and  forfeited  for  violation  of  liquor 
laws;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  SWEENEY;  A  bill  iH.  R.  6239 >  to  amend  title  n 
of  the  National  Housing  Act.  to  authorize  home-mortgage 
loans,  and  to  appropriate  the  sum  of  $500,000,000  therefor, 
and  for  other  purposes;  to  the  Committee  on  Bai\king  and 
Currency. 

By  Mr.  WALLGREN;  A  bUl  (H.  R.  6240 »  to  provide  for  tho 
construction  of  a  bridge  across  the  Portage  Canal  between 
Marrowstone  Island  and  the  mainland.  Jefferson  County, 
State  of  Wa&hmgton.  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

Also,  a  bill  >H.  R.  6241)  to  authorize  cerUin  changes  In 
final  roll  of  the  Puyallup  Tribe  of  Indians  m  the  State  of 
Washington;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  LAMNECK:  A  biU  iH.  R.  6242  >  permitting  the  de- 
duction for  income-tax  purposes  of  certain  deposits  m  closed 
banks  on  December  31.  1934;  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  CANNON  of  Wisconsin:  A  bill  »H.  R.  6243 •  reduc- 
ing the  Membership  of  the  House  of  RepresejiUtives;  to  the 
Committee  on  Election  of  President.  Vice  President,  and 
Representatives  in  Congress. 

By  Mr.  CLARK  of  Idaho:  A  biU  (H.  R.  6244.  to  provide 
for  the  establishment  of  a  game  management  supply  depot 
and  laboratory,  and  for  other  purposes;  to  the  Committee  on 
Agriculture. 

By  Mr.  TAYLOR  of  Tennessee:  A  biU  <H.  R.  6243)  to  pro- 
vide for  the  erection  of  a  monument  in  honor  of  the  soldiers 
burled  In  the  churchyard  of  Washington  Church.  Knox 
County.  Tenn.;  to  the  Committee  on  Military  Affairs 

By  Mr.  WHITE:  A  bill  (H.  R.  6346)  to  prohibit  manulac- 
turers'  special  rebates  or  discounts  to  chain-  or  branch-store 
organizations  competing  with  mdependent  retaU  establish- 
ments, and  for  other  purposes;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce.  I 

By  Mr.  KKWALL;  A  bill  (H.  R,  6247)  for  the  acquisition 
of  a  site  and  the  erection  thereon  of  buildings  and  the 
equipment  thereof,  for  the  use  of  the  diplomatic  and  con- 
sular e»Ubiiahments  at  Helsingfors.  Finland;  to  the  Com- 
mittee on  Foreign  Affairs. 

By  Mr.  FISH:  A  bill  (H.  R.  6248)  for  the  acquisition  of  a 
site  and  the  erection  thereon  of  buildings  and  the  equipment 
thereof  for  the  use  of  the  diplomaUc  and  consular  establish- 
ments at  Helsin«fors.  Finland;  to  the  Committee  on  Foreign 
Affairs, 

By  Mr.  SUMNERS  of  Ttwu:  A  bill  (H.  R.  6249  >  to  amend 
an  act  entiUed     An  act  to  establish  a  uni/orm  system  of 
bankruptcy  throughout  the  United  SUtes  ".  approved  July  1 
18M.    and    acU    amendatory    thereof    and    supplementary 
thereto:  to  the  Committee  on  the  Judiciary 

By  Mr.  THOMASON;  A  bill  (H.  R.  6260)  to  amend  the 
NaUonal  Defense  Act;  to  the  Committee  on  Military  Affairs. 
««,T  Mr.  >«<*ARLANS:  ResoluUon  (H.  Rea,  134>  lequesting 
William  P.  MacCracken,  Jr.,  to  immwliately  r««i«n  his  mem- 
bership on  the  National  Advisory  Committee  for  Aeronau- 
ticea;  to  the  Committee  on  the  Judiciary. 

By  Mr.  8TKAOALL:  ResoluUon  (H.  Res.  135)  for  the  con- 
flderatkxx  of  H.  R.  M21:  to  the  Committee  on  RuJea. 

By  Mr.  FSNKRTY:  Joint  reaolutkm  (H.  J.  Res.  190)  direct- 
in*  the  Preaklent  to  proclaim  October  11  of  each  year  Oenerml 
Pulaski  Memorial  Day  for  the  obaervance  and  oommemora- 


I  tlon  of  the  death  of  BriR.  Oen.  Casimlr  Pulaski,  and  luthor- 
izing  the  Postmaster  General  to  issue  a  special  s.  ries  of 
postage  stamps,  to  the  Committee  on  the  Judiciary. 


MEMORIALS 

Under  clau^^e  3  of  rule  XXII.  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  New  Mexico,  opposing  the  Federal  tax  on  gasoline; 
to  the  Committee  on  Ways  and  Means. 


I  PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII.  private  bills  and  resolutions 
;  were  introduced  and  severally  referred  as  follows: 

By  Mr.  ASHBROOK:  A  bUl  (H.  R.  8251)  granting  an  in- 
crease of  pension  to  Margaret  V.  Myers;  to  the  Committee 
on  Invalid  Pensions. 
I       By  Mr.  BOEHNE:   A  bill  (H.  R.  6252)   granting  a  i>?nsion 
to  Caroline  Ham.s:  to  the  Committee  on  Invalid  Pensu  ns. 

By  Mr.  CARY:   A  bill     H.  R    6233)   granting  a  pen;  ion  to 
Jeniue  Welborn.  to  the  Committee  on  Invalid  Pension.-. 

By  Mr.  COOPER  of  Ohio:   A  bill  'H.  R.  6254)  for  the  relief 
of  David  N  Aiken;  to  the  Committee  on  Naval  Affairs. 
I      Also,  a  bill  'H.  R.  6255"  for  the  relief  of  Harr>-  H.  Viall;  to 
the  Committee  on  the  Civil  Service. 

By  Mr.  DALY:   A  bill  'H.  R.  6256)  for  the  relief  of  Stan- 
'  ford  Anderson,  to  the  Committro  on  Naval  Affairs. 

Also,  a  bill  H  R  6257  >  granting  a  pension  to  Emm:i  Hen- 
drlckson;  to  the  Committee  on  Pension.'!. 

By  Mr.  DEMPSEY:  A  bill  <  H.  R.  6258)  for  the  relief  of 
D.  E.  Woodward;  to  the  Committee  on  Claims. 

By  Mr  DINGELL:  A  bill  i  H.  R.  6259'  for  the  reief  of 
AJun  Khan    to  the  Committee  on  Claims. 

By  Mr.  FLETCHER:  A  biU  (H.  R.  6260  •  for  the  relief  of 
Theodore  John  Campbell;  to  the  Committee  on  Military 
Affairs. 

Also,  a  bill  'H.  R  6261)  granting  an  Increase  of  p .'nsion 
to  Barbara  Cook;   to  the  Committee  on  Invalid  Pensions. 

By  Mr.  JOHNSON  of  West  Virginia:  A  bill  <  H.  R.  6262) 
granting  a  pension  to  John  D.  Pearson;  to  the  Con.  nittee 
on  Pensions. 

j      By  Mr.  LANHAM:    A  bill   <H.  R    6263)    for  the  reief  of 
I  W.  D.  Davis,  to  the  Committee  on  Clauns. 

By  Mr.  LEA  of  California:  A  bill  (H.  R.  6264)  for  tht  relief 
of  Anna  Luegrr;  to  the  Committee  on  Claims. 

By  Mr.  O'BRIEN:  A  bill  (H.  R.  6265-  for  the  reief  of 
John  P.  Hart;  to  the  Committee  on  Claims. 

By  Mr  PIERCE:  A  bill  -H.  R.  6266*  granting'  a  pjnsion 
to  Matilda  Jane  Hart;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  ROBSION  of  Kentucky:  A  bill  (H.  R.  6267)  for  the 
relief  of  Wint  Rowland;  to  the  Committee  on  Claims. 

Also,  a  bill  iH.  R.  6268)  for  the  reUef  of  W.  C.  V^  right: 
to  the  Committee  on  Claims. 

Also,  a  bill  'H.  R.  6269)  for  the  relief  of  W.  H.  Ke^es;  to 
the  Committee  on  Claims. 

By  Mr.  ROMJUE:  A  bill  .H.  R.  6270)  granting  an  in  rease 
of  pension  to  Sarah  A.  Lmdsey;  to  the  Committee  on  Invahd 
Pensions. 

By  Mr  6HANLBY:  A  biU  (H.  R.  6271)  for  the  reief  of 
Horace  M   Case;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  STACK:  A  bill  ( H.  R.  6272)  granting  a  pension 
to  Aima  D  Berger ;  to  the  Committee  on  Pensions. 

By  Mr.  SUMNERS  of  Texas:  A  bill  (H.  R.  6273)  for  the 
relief  of  J.  H.  Knott;  to  the  Committee  on  Claims. 

By  Mr.  VINSON  of  Kentucky:  A  bUl  (H.  R.  6274)  d;rect- 
ln«  the  Secretan-'  of  the  Treasury  to  pay  the  sum  of  $2, COO  to 
Capt.  Charles  F  See ;  to  the  Committee  on  Claims. 

By  Mr.  WHITTINGTON:  A  bill  (H.  R.  6275)  for  th?  re- 
lief of  John  Livingston  and  Mrs.  John  Livingston-  to  the 
Committee  on  Mihtary  Affairs. 

By  Mr  QRISWOLD:  A  bill  (H.  R.  6278)  for  the  reh-f  of 
Anton  Wenzei  Kaukusch;  to  the  Committee  on  Naval  Alialrs. 
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By  Mr.  SMITH  of  Washington:  A  bill  (H.  R.  6277)  pro- 
viding for  a  survey  of  Shelton  Harbor,  Wash.;  to  the  Com- 
mittee on  Rivers  and  Harbors. 


PETmONS,  ETC. 
Under  clause  1  of  rule  XXn,  petltkma  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

2080.  By  Mr.  ANDREWS  of  New  York:  Resolution  adopted 
by  Group  1856.  Polish  National  Alliance,  of  Niagara  Palls, 
N.  Y..  memorializing  Congress  to  enact  legislation  com- 
memorating the  death  of  Gen.  Caslmir  Pulasld:  to  the  Com- 
mittee on  the  Judiciary. 

2081.  Also,  resolution  adopted  by  the  Common  Coimcil  of 
North  Tonawanda.  N.  Y„  memorializing  Congress  to  enact 
legislation  commemorating  the  death  of  Gen.  Casimir  Pu- 
laski; to  the  Committee  on  the  Judiciary. 

2082.  By  Mr.  BACON:  Petition  of  CouncU  No.  1206, 
Benights  of  Columbus,  Oyster  Bay.  N.  Y.,  protesting  against 
conditions  of  religious  persecution  In  Mexico;  to  the  Com- 
mittee on  Foreign  Affairs. 

2083.  By  Mr.  BOYLAN:  Petition  signed  by  W.  O.  Hay,  Jr. 
and  other  residents  of  New  York  City,  protesting  against  the 
Raybum  public-utility  biU  (H.  R.  6423) ;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

2084.  By  Mr.  BRUNNER:  Resolution  of  the  Holy  Name 
Society,  of  St.  Thomas  the  Apostle  Roman  CathoUc  Church, 
Woodhaven,  N.  Y.,  regarding  the  conditions  in  Mexico;  to 
the  Committee  on  Foreign  Affairs. 

2085.  Also,  resolution  of  the  Marls  Stella  Council.  No.  378. 
Knights  of  Columbus,  Par  Rockaway,  N.  Y..  protesting 
against  the  reign  of  terror  and  religious  persecution  in 
Mexico;  to  the  Committee  on  Foreign  Affairs. 

2086.  Also,  resolution  of  the  Polish  Natkmal  Alliance  of 
the  United  States  of  North  America,  memorializing  Congress 
to  enact  House  Joint  Resolution  81  and  Senate  Joint  Resolu- 
tion 11,  directing  the  President  of  the  United  States  of 
America  to  proclaim  October  11  of  each  year  as  General 
Pulaski  s  Memorial  Day  for  the  obaervance  and  commemo- 
ration of  the  death  of  Brig.  Gen.  Casimir  Pulaski;  to  the 
Committee  on  the  Judiciary. 

2087.  By  Mr.  BUCKLER  of  Minnesota:  Petition  of  Alf  N. 
Solwald,  chairman,  and  Borghlld  Melbye,  secretary,  repre- 
senting the  Clay  County  (Minn.)  Farmer-Labor  Association 
Central  Committee,  praying  for  immediate  legialation  to  pay 
the  soldiers'  adjusted-service  certificates;  to  the  Committee 
on  Ways  and  Means. 

2088.  Also,  petition  of  H.  A.  Pauls<m.  commander,  and 
members  of  the  Jess-Omundson  Post,  Na  1678.  of  the  Vet- 
erans of  Foreign  Wars,  urging  the  Immediate  cash  payment 
of  the  soldiers'  adjusted-servloe  certificates  in  Treasury  notes 
according  to  the  Patman  bill  H.  B.  1;  to  the  Committee  on 
Ways  and  Means. 

2089.  By  Mr.  CITRON:  Petition  of  sundry  employees  of 
the  Bullard  Co..  of  Bridgeport,  Conn^  objecting  to  Senate 
bill  87;  to  the  Committee  on  Labor. 

2090.  Also,  petition  of  the  Common  Council  of  Stamford. 
Conn.,  urging  Congress  to  make  October  11  of  each  year 
General  Pulaski's  Memorial  Day;  to  the  Committee  on  the 
Judiciary. 

2091.  By  Mr.  CROWTHER:  Petition  of  Group  No.  1947. 
Polish  NaUonal  Alliance  of  the  United  States.  Schenectady. 
N.  Y..  favoring  enactment  of  House  Joint  Resolution  81;  to 
the  Committee  on  the  Judiciary. 

2092.  Also,  petition  of  Group  No.  5M.  Polish  Natiisial  Alli- 
ance of  the  United  States.  Schenectady.  N.  Y..  fayoring 
enactment  of  House  Joint  Resolutam  81;  to  the  Cmnmittee 
on  the  Judiciary. 

2093.  By  Mr.  EATON:  Petition  of  tbe  State  af  New  Jer- 
sey; to  the  Committee  on  the  Judiciary. 

2094.  By  Mr.  ELLENBOOEN:  Petition  ot  Group  No.  2673 
of  the  Polish  National  Alliance  of  the  United  Statee;  to  the 
Committee  on  the  Judiciary. 

2095.  By  Mr.  FENERTY:  Petition  of  oundiT  citizens  (rf  the 
twentieth  ward  of  the  city  of  PhiladeMi^bia.  Pa^  urging  en- 
actment of  legislation  providing  a  pt"<ion  of  from  $30  to 


$50  a  month  foi-  every  man  and  woman  over  the  age  of  60 
years,  to  be  financed  on  an  income  tax;  to  the  Committee 
on  Ways  and  M»»ans. 

2096.  By  Mr.  FISH:  Petition  of  694  residents  of  the 
Twenty-sixth  Congressional  District  of  New  York,  opposing 
Senate  bill  1726  and  House  bill  5423,  providing  for  the  abol- 
ishment of  puW:ic-utility  holding  companies  as  being  detri- 
mental to  the  public  interest;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

2097.  By  Mr.  GOODWIN:  Petition  of  250  residents  of 
Monticello,  Swan  Lake,  Liberty,  Youngsville,  and  Chatham, 
N.  Y.,  requesting;  that  the  public-utility  bills  (S.  1725  and 
H.  R.  5423)  be  defeated;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

2098.  Also,  petition  of  275  residents  of  Columbia  County 
N.  Y.,  particularly  the  town  of  Chatham,  protesting  against 
the  enactment  of  the  public-utility  bills  (S.  1725  and  H.  R. 
5423) ;   to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

2099.  By  Mr.  HiALLECK:  Petition  of  veterans  and  friends 
of  veterans  at  Rochester,  Ind.,  favoring  the  legislative  pro- 
gram of  the  National  American  Legion,  including  the  im- 
mediate payment  of  the  adjusted-service  certificates:  to  the 
Committee  on  Ways  and  Means. 

2100.  By  Mr.  KINZER:  Petitions  signed  by  99  citizens  of 
the  Tenth  Congressional  District  of  Pennsylvania,  protesting 
against  the  public-utility  biU  (H.  R.  5423) ;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

2101.  By  Mr.  LUCAS:  Petition  of  Roscoe  Orten  and  14 
other  citizens  of  White  Hall,  DL,  relating  to  old-age  pension 
legislation;  to  the  Committee  on  Ways  and  Means. 

2102.  Also,  petition  of  E.  E.  Linkogel  and  14  other  citizens 
of  Hardin,  111.,  endorsing  old-age  pension  l^islation;  to  the 
Committee  on  Ways  and  Means. 

2103.  Also,  petition  of  D.  S.  Bond  and  14  other  citizens  of 
Beardstown,  111.,  endorsing  old-age  pension  legislation;  to 
the  Committee  on  Ways  and  Means. 

2104.  By  Mr.  MAPES:  Petition  of  Group  No.  248,  of  Grand 
RajMds,  Mich.,  of  the  Polish  National  Alliance  of  the  United 
States  of  North  America,  recommending  the  issuance  of  a 
proclamation  designating  October  11  of  each  year  as  Gen- 
eral Pulaski's  Memorial  Day  for  the  observance  and  com- 
memoration of  the  death  of  Brig.  Gen.  Casimir  Pulaski;  to 
the  Committee  on  the  Judiciary. 

2105.  Also,  petition  of  Gmina  No.  10,  Grand  Rapids,  Mich., 
of  the  Polish  National  Alliance  of  the  United  States  of 
North  America,  recommending  the  issuance  of  a  proclama- 
tion designating  October  11  of  each  year  as  General  Pu- 
laski's Memorial  Day  for  the  observance  and  commemoration 
of  the  death  of  Brig.  Gen.  Casimir  Pulaski;  to  the  Committee 
on  the  Judiciary. 

2106.  By  Mr.  MERRITT  of  New  York:  Petition  of  John 
Howard  Hanway  and  other  citizens  of  Pelham  Manor,  N.  Y., 
urging  Congress  to  defeat  the  public-utility  bills  (S.  1725 
and  H.  R.  5423) ;  ix)  the  Committee  on  Interstate  and  Rjreign 
Commerce. 

2107.  Also,  petition  of  P.  Hornby  and  other  citizens  of 
Whitestone,  N.  Y.,  urging  Congress  to  defeat  the  Raybum 
and  Wheeler  public-utility  bills;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

2108.  Also,  petition  of  Alfred  F.  Beltz,  of  Brooklyn,  and 
other  citizens  of  New  York  State,  opposing  the  proposed 
Wheeler-Rayburn  utility  bills  and  calling  upon  Cmgress  to 
defeat  these  meas^ores;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

2109.  Also,  petition  of  Frank  Shea,  of  Brooklyn,  N.  Y.,  and 
other  citizens  of  Brooklyn  and  vicinity,  opposing  tbe  Ray- 
bum public-utility  bill  (H.  R.  5423)  and  the  Wheeier  public- 
utility  bill  (S.  1725),  etc.;  to  the  Committee  on  Interstate    ' 
and  Foreign  Commerce. 

2110.  Also,  resolution  of  Forest  Hills  Poet.  No.  630.  of  fV>r- 
est  Hills,  Long  Island.  N.  Y.,  urging  that  facilities  of  tbe 
Brooklyn  Naval  Ho^tal  should  be  made  available  to  the 
veterans  of  the  World  War;  to  the  Committee  on  Naval 
Affairs. 
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2111  By  Mr  ^TTLLARD:  Petition  sigmed  by  residents  of 
Westchester  CoLmty,  N.  Y..  protesting  the  enactment  of  the 
holding  company  bill,  to  the  Committee  on  Interstate  and 
Poreun  Commerce. 

2112.  By  Mr  MILLER:  Petition  of  citizens  of  Herpel.  In 
the  State  of  Arkansas,  numerously  sij?ned,  urging  the  pas- 
sage of  House  bill  2856.  by  Congressman  Will  Rockrs.  of 
Oklahoma,  for  direct  Nation-wide  impartial  system  of  small, 
reasonable  pensions  to  persons  over  55.  free  of  State  par- 
ticipaiion  or  State  mterference;  to  the  Committee  on  Ways 
and  Means. 

2113.  Also,  petition  of  citizens  of  Dowdy,  in  the  State  of 
Arkansas,  numerously  signed,  urging  the  passage  of  House 
bill  2856.  by  Congressman  Will  Roceiis.  of  Oklahoma,  for 
direct  Nation-wide  impartial  system  of  small,  reasonable 
pensions  to  persons  over  55.  free  of  State  participation  or 
State  interference,  to  the  Committee  on  Ways  and  Means. 

21 U.  By  Mr.  O'BRIEN:  Petition  of  group  no.  5.  of  the 
Polish  National  Alliance  of  the  United  SUtes  of  America, 
relating  to  House  Joint  Resolution  81  and  Senate  Joint  Reso- 
lution 11.  directing  the  President  of  the  United  States  to 
proclaim  October  11  of  each  year  as  General  Pulaski's  Me- 
morial Day;  to  the  Committee  on  the  Judiciary. 

2115.  By  Mr  O'CONNELL:  Resolution  of  the  General  As- 
sembly of  the  State  of  Rhode  Island,  t^ndorsing  the  work  of 
the  United  States  Senate  committee,  created  for  the  investi- 
gating of  the  activities  and  operations  of  individuals  and  cor- 
porations engaged  m  the  manufacture,  sale,  and  distribution 
of  armaments  and  murutions  of  war.  and  recommending  the 
continuance  of  this  investigation;  to  the  Committee  on  Mili- 
tary Affairs. 

2116.  By  Mr  PFEIFER:  Petition  of  the  Brooklyn  Cham- 
ber of  Commerce.  Brooklyn.  N.  Y..  concerning  amendment 
to  the  1934  income-tax  law;  to  the  Committee  on  Ways  and 
Means. 

2117.  Also,  petition  of  the  R.  H.  Comey  Brooklyn  Co.. 
Brooklyn.  N.  Y.  concerning  the  Black  30-hour-week  bill; 
to  the  Committee  on  Labor. 

2118.  Also,  petition  of  General  John  R.  Brooke  Camp.  No 
29.  National  Indian  War  Veterans.  United  Slates  Army,  of 
New  York,  urging  favorable  consideration  of  House  bill  '2857. 
to  the  Committee  on  Ways  and  Mean^;. 

2119.  Also,  telegram  from  Grf'orge  F.  Trommer,  president 
Trommers  Brewry,  C.  G.  Christie.  William  A.  Stiassel. 
Brooklyn.  N.  Y..  concerning  the  Rayburn-Wheeler  bill  ■  H.  R 
5423';  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

2120.  By  Mr.  PIERCE:  Petition  of  the  mayor  and  Com- 
mon Council  of  the  City  of  Cove.  Oreg.,  relating  to  the 
Townsend  plan;  to  the  Committee  on  Ways  and  Means. 

2121  Also,  petition  of  thf  Common  Council  of  the  City 
of  Klamath  Falls.  Oreg..  urgu-.g  Conj^ress  to  pass  General 
Pulaski's  Memorial  Day  resolution;  to  the  Committee  on  the 
Judiciary 

2122.  By  Mr.  POLK:  Petition  signed  by  Oscar  M.  Bishop 
and  other  members  of  Mount  Grab  Council.  No.  392.  Junior 
Order  of  Umted  American  Mechanics,  urging  support  of 
House  Joint  Resolution  No.  69,  creating  the  Department  of 
Justice  Bureau  of  Alum  Deportation,  etc.;  to  the  Committee 
on  Immigration  and  Naturalization. 

2123.  By  Mr  RANSLEY:  Memorial  of  the  Philadelphia 
Board  of  Trade,  opposing  House  bills  304  and  311.  the  first. 
known  as  the  "  train-limit  bill  ".  placing  a  limit  upon  the 
length  of  trains,  and  the  second,  known  as  the  "  full-crew 
bill  ".  prescribing  the  number  of  employees  required  for  the 
operation  of  locomotives  and  trains;  to  the  Committee  on 
Inter,  tate  and  Foreign  Commerce. 

2124.  By  Mr  REED  of  Illinois:  Petition  signed  by  Louis  J. 
Ceithaml  and  17  others,  requesting  immediate  payment  of 
the  adjusted-sei-vice  compensation  certificates;  to  the  Com- 
mittee on  Ways  and  Means.  I 

2125.  By  Mr.  rJCH:  PetiUon  of  clUzens  of  Tioga  County, 
Pa.,  protesting  against  House  bill  5423  and  Senate  bill  1725; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

2126  By  Mr.  ROGERS  of  Oklahoma:  Petition  of  W  S. 
Canan,  of  AnUoch,  and  179  others  in  the  State  of  West  Vir-  ' 


'  glnia,  urging  passage  of  House  bill  2856.  by  Congressman  Will 
Rogers,  of  Oklahoma,  known  as  the  ■  Pope  plan  for  direct 
,  Federal  old-age  p«^n.sions  of  $30  to  $50  per  month  ",  b  ginin;', 
at  aKe  55.  independent  of  State  participation;  to  the  Com- 
mittee on  Ways  and  Means. 
!  2127.  Also,  petition  of  citizens  of  the  State  of  New  .fersey. 
residents  of  the  county  of  Salem,  nomerou-sly  signec.  urK- 
mg  the  passage  of  House  bill  2856.  by  Congressman  Will 
Rocers.  of  Oklahoma,  for  direct  Nation-wide  impart i  il  ,;ys- 
tem  of  small,  reasonable  pensions  to  persons  over  5  >,  free 
of  State  participation  or  State  interference;  to  the  Com- 
mittee on  Way.s  and  Means 

2128.  Also,  petition  of  citizens  of  the  State  of  Nelraska. 
residents  of  the  county  of  Lancaster,  nuinerou-sly  igned. 
urging  the  pasage  of  House  bill  2856.  by  Congreivsmai  Will 
Rogers,  of  Okliihoma.  for  direct  Nation-wide  imparti  il  sys- 
tem of  small,  reasonable  pensions  to  persons  over  5).  free 
of  State  participation  or  State  interference,  to  the  Com- 
mittee on  Ways  and  Means. 

2129  Also,  petition  of  citizens  of  the  State  of  Iowa,  resi- 
dents of  the  county  of  Boone,  numerously  signed,  urging  the 
pjissage  of  House  bill  2856.  by  ConKres-sman  Will  I  ogers, 
'  of  Oklahoma,  for  direct  Nation-wide  impartial  system  of 
.small.  rea.soriable  jien.sions  to  persons  over  55.  free  ol  State 
participation  or  State  mterference;  to  the  Commit: ee  on 
Ways  and  Means. 

2130.  Also.  ptHitlons  of  citi/ens  of  Archuleta  and  Mesa 
Counties.  State  of  Colorado,  numerously  signed.  urgi:;g  the 
passage  of  House  bill  2856.  by  ConK'ressman  Will  Rogers. 
of  Oklahoma,  for  direct  NatKjn-wide  impartial  system  of 
-small,  reasonable  pensions  to  persons  over  55.  free  of  State 
participation  or  State  mterference;  to  the  Commltiee  on 
Ways  and  Means. 

2131  Also,  petitions  of  citizens  of  Doddridge.  Gran'.  Mc- 
I>)well.  Monongalia,  and  Preston  Countie.s,  State  of  West 
Virgima.  numerously  signed,  urging  the  passage  of  House 
bill  2856.  by  Congressman  Will  Rogers,  of  Oklahoir.a.  for 
direct  Nation-wide  impartial  .system  of  small,  reasonable 
pensions  to  persons  over  55.  free  of  State  participat.on  or 
Slate  mterference;   to  the  Committee  on  Ways  and  Means. 

2132  ALSO,  pettiorts  of  citizen.s  of  Dickenson.  Scott.  Wise, 
and  Wythe  Counties.  State  of  Virmnia,  numerously  .Mgned. 
•irging  the  passage  of  House  bill  2856.  by  Congressman  Will 
Rogers,  of  Oklahoma,  for  direct  Nation-wide  impartiiil  sys- 
tem of  .small,  reasonable  pensions  to  persons  over  55.  !ree  of 
State  participation  or  State  interference;  to  the  Committee 
on  Ways  and  Means. 

2133  Also,  petitions  of  citizens  of  Bexar.  Dallas.  Dewitt. 
Dickeas.  Erath,  Grimes.  Hardin.  Harrison.  Haskell.  Hill.  Jef- 
ferson. NacoKdcx-hes.  Newton.  Runnels,  Tarrant.  Titus.  Whar- 
ton, and  Young  Counties,  State  of  Texas,  numerously  .sipned. 
urging  the  pa.s<-aKe  of  House  bill  2856.  by  Congressman  Will 
Rogers,  of  Oklahoma,  for  direct  Nation-wide  impartial  sys- 
tem of  small,  reasonable  pensions  to  persons  over  55,  free 
of  State  participation  or  State  interference;  to  the  Com- 
mittee on  Ways  and  Means. 

2134.  Al.so.  petitions  of  citizens  of  Blount.  Carroll.  Chester. 
Clay,  Crockett.  Davndson,  De  Kalb,  Gibson,  Greene,  Grundy. 
Hamilton.  Hardeman.  Haywood,  Henry.  Knox.  Lauderdale. 
Macon.  Marion  Montgomery,  Morgan.  Rhea.  Robertson. 
Rutherford.  Sequatchie,  Shelby,  Stewart,  Sullivan.  Sumner. 
Tipton.  White,  and  Wilson  Counties,  State  of  Tennessee. 
numerou.sly  signed,  urging  the  pa.ssage  of  House  bill  2856,  by 
Congressman  Will  Rogeks.  of  Oklahoma,  for  direct  Nation- 
wide impartial  system  of  small,  reasonable  pensions  to  per- 
sons over  55.  free  of  State  participation  or  State  interfer- 
ence; to  the  Committee  on  Ways  and  Means. 

2135.  Also,  petitions  of  citizens  of  Anderson.  Cherokee. 
Clarendon.  Colleton.  Lancaster,  Laurens.  Marlboro.  New- 
berry. Oconee.  Pickens,  and  Spartanburg  Counties.  State  of 
South  Carolina,  numerou.sly  signed,  urging  the  passage  of 
House  bill  2856,  by  Congressman  Will  Rogers,  of  Oklahoma, 
for  direct  Nation-wide  impartial  system  of  small,  reason- 
able pensions  to  persons  over  55.  free  of  State  participation 
or  State  interference;  to  the  Committee  on  Ways  and  Means. 
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2136.  Also,  petltioDs  oH  cttixeni  of  Beaver  and  Fayette 
Counties.  State  of  PennsylTanla,  numerously  signed,  urfring 
the  passage  of  House  bill  2856.  by  Congressman  Will 
Rogers,  of  Oklahoma,  for  direct  Nation-wide  impartial  sys- 
tem of  small,  reasonable  pensions  to  persons  over  55,  free 
of  State  participation  or  State  interference;  to  the  Com- 
mittee on  Ways  and  Means. 

2137.  Also,  petitions  of  cltlaens  of  Atoka.  Caddo.  Coal. 
Creek,  Grady,  Latimer,  McCurtain.  Muskogee.  Osage,  and 
Wagoner  Counties.  State  of  Oklahoma,  ntimerously  signed, 
urging  the  passage  otf  House  bin  38S6,  by  Congressman  Will 
Rogers,  of  Oklahoma,  for  direct  Nation-wide  impartial  sys- 
tem of  small,  reasonable  pensions  to  persons  over  55.  free  of 
State  partlcipaftlon  or  State  interferoxce;  to  the  Committee 
on  Ways  and  Means. 

2138.  Also,  petitions  of  citizens  of  Columbus,  Graham, 
Guilford.  McDowell,  and  Wake  Counties.  SUte  of  North 
Carolina,  numerously  signed,  urging  the  passage  of  House 
bill  2856.  by  Congreesman  Will  Rogos,  erf  Oklahoma,  for 
direct  Nation-wide  impartlaa  system  o*  small,  reasonable 
pensions  to  persons  over  S5,  free  of  State  participation  or 
State  interference;  to  the  Committee  on  Ways  and  Means. 

2139.  Also,  petitions  of  citixens  of  Colfax,  Lincoln,  Mora, 
Rio  Arriba,  and  Santa  Fe  Counties,  State  of  New  Mexico! 
numerously  signed,  urging  the  passage  of  Ekniae  bill  2856,  by 
Congressman  Will  Rogers,  of  Oklahoma,  for  direct  Nation- 
wide impiutial  system  of  small,  reasonable  pensions  to  per- 
sons over  55,  free  of  State  participation  or  State  interfer- 
ence; to  the  Committee  on  Ways  and  Bfeans. 

2140.  Also,  petitions  of  citlaens  of  Bates.  Douglas,  Dunklin, 
Jackson,  Jefferson,  New  Madrid,  Pemiscot,  St.  Prancis,  and 
St.  Louis  Coimtlcs.  State  of  Missouri,  numerously  signed, 
urging  the  passage  of  House  bill  2856.  by  Congressman  Will 
Rogers,  of  Oklahoma,  for  direct  Natl<m-wide  Impartial  sys- 
tem of  small,  reasonable  pensions  to  persona  over  55,  free  of 
State  participation  or  State  interference;  to  the  Committee 
on  Ways  and  Means. 

2141.  Also,  petitions  of  citizens  of  Alcorn,  Bolirar,  Calhoun, 
Carroll.  Chickasaw,  Claiborne,  Clarke.  Coahoma.  Copiah, 
De  Soto,  Greene.  Hinds.  Hohnes,  Itewamba,  Jefferson,  Jones, 
Latiderdale.  Leflore.  Lowndes,  Monroe.  Neshoba,  Noxubee, 
Rankin,  Scott.  Simpson,  Sunflower.  Tallahatchie,  Tisho- 
mingo, WalthaU.  Yalobusha,  and  Yasoo  Coontiee,  State  of 
Mississippi,  niunerously  signed,  urging  the  passage  of  House 
bill  2856,  by  Congressman  Wnj.  RooBia,  of  Oklahoma,  for 
direct  Nation-wide  impartial  system  of  smaD.  reasonable 
pensions  to  persons  o^r  55,  free  of  State  participation  or 
State  interference;  to  the  Committee  on  Ways  and  Means. 

2142.  Also,  petitions  of  citizens  of  Bienville,  Caddo,  Frank- 
lin, Iberville.  LaFourche.  Natchitodies.  Orleans,  Ouachita, 
Pointe  Coupee.  Raplxles,  Sabine,  and  Weljster  Parishes,  State 
of  Louisiana,  numerously  signed,  urging  the  passage  of 
House  bill  2856,  by  Congressman  Wni  Roctna,  of  Oldahoma, 
for  direct  Nation-wide  impartial  system  of  aoudl.  reasonable 
pensions  to  persons  over  55,  free  of  State  participation  or 
State  interference;  to  the  Committee  on  Ways  and  Means. 

2143.  Also,  petitions  of  citizens  of  Grayson.  Marshall, 
Pulaski,  Simpson,  Todd.  Trigg.  Warren,  Webster,  and  Whit- 
ley Counties,  State  of  Kentucky,  all  numerously  signed,  urg- 
ing the  passage  of  House  bill  2856,  by  Congressman  Will 
Rogers,  of  Oklahoma,  for  direct  Nation-wide,  impartial  sys- 
tem of  small,  reasonable  pensions  to  persons  over  55.  free  of 
State  participation  or  State  interference;  to  tbe  Committee 
on  Ways  and  Means. 

2144.  Also,  petitions  of  citizens  of  Allen,  Bourbon,  and 
Wilson  Counties.  State  of  Kansas,  numerously  signed,  urging 
the  passage  of  House  bill  2856.  by  Congressman  Will 
Rogers,  of  Oklahoma,  for  direct  Nation-wide  impartial  sys- 
tem of  small,  reasonable  pensions  to  persons  over  55,  free  of 
State  participation  or  State  interference;  to  the  Committee 
on  Ways  and  Means. 

2145.  Also,  petitions  of  citizens  of  Elkhart  and  Lake  Coun- 
ties, State  of  Indiana,  numeroady  signed,  m*glng  the  passage 
of  House  bill  2856,  by  Oongreasman  Will  Roens.  of  Okla- 
homa, for  direct  Natkm-wkle  ImiMrtial  system  of  small, 
reasonable  pensions  to  pers(xis  over  55,  free  of  State  partici- 


pation or  State  interference;  to  the  Committee  on  Ways  and 
Means. 

2148.  Also,  petitions  of  citizens  of  Cook,  Dewitt,  Effingham, 
Franklin,  Green,  Iroquois,  Jefferson,  Madison,  Marirai,  Pike, 
Posey,  Richland,  Sangamon,  St.  Clair.  Vermillion,  Wabash, 
and  Williamson  Counties.  State  of  Illinois,  numerously  signed. 
urging  the  passage  of  House  bill  2856,  by  Congressman  Will 
Rogers,  of  Oklahoma,  for  direct  Nation-wide  impartial  sys- 
tem of  small,  reasonable  pensions  to  persons  over  65.  free  of 
State  participation  or  State  interference;  to  the  Committee 
on  Wasrs  and  Means. 

2147.  Also,  petitions  of  citizens  of  Forsyth.  Franklin,  Gil- 
mer, Grady,  Gwiimett,  Hall,  Johnson,  Laurens,  i>#Hd<(Hm. 
Muscogee,  Upson,  Wheeler,  and  White  Counties,  State  of 
Georgia,  numerously  signed,  urging  the  passage  of  House 
bill  2856.  by  Congressman  Will  Rocers,  of  Oklahoma,  for 
direct  Nation-wide  impeutial  syston  of  small,  reasonable 
pensions  to  persons  over  55,  free  of  State  participation  or 
State  interference;  to  the  Committee  on  Wajv  and  Means. 

2148.  Also,  petitions  of  citizens  of  Bay,  Duval,  Hillsbor- 
ough, and  Polk  Counties,  State  of  Florida,  numerously  signed, 
urging  the  passage  of  House  bill  2856,  by  Congressman  Will 
RoGBHs,  of  Oklahoma,  for  direct  Nation-wide  impartial  ^rs- 
tem  of  small,  reasonable  pensions  to  persons  over  55,  free  of 
State  participation  or  State  interference;  to  the  Committee 
on  Ways  and  Means. 

2149.  Also,  petitions  of  citizens  of  Bradley,  Conway,  Desha, 
Drew,  Faulkner,  Greene,  Jefferson,  IJncoln,  Little  River,  Lon- 
oke, Mississippi,  Nevada,  Ouachita,  Phillips,  Poinsett  Pulaski, 
Sebastian.  Sevier,  Union,  and  Woodruff  Counties,  State  of 
Arkansas,  numerously  signed,  urging  the  passage  of  House 
bill  2856,  by  Congressman  Will  Rogers,  of  Oklahoma,  for 
direct  Nation-wide  impartial  ssrstem  of  small,  reasonable  pen- 
sions to  persons  over  55,  free  of  State  participaticMi  or  State 
interference;  to  the  Committee  on  Ways  and  Means. 

2150.  Also,  petitions  of  citizens  of  Barbtmr,  Bibb,  Blount, 
Butler.  Calhoun.  Clarke,  Clay,  Colbert,  Covington,  Crenshaw, 
De  Kalb,  Fayette,  Geneva,  Greene,  Henry.  Lauderdale,  lime- 
stone, Marshall,  Mobile,  Monroe,  Pike,  Russell,  Sumter,  Tus- 
caloosa, Walker,  and  Winston  Coimties,  State  of  Alabama, 

I  nim^erously  signed,  urging  the  passage  of  House  bill  2856.  by 
Congressman  Will  Rogers,  of  Oklahoma,  for  direct  Nation- 
wide impartial  system  at  small,  reasonable  pensions  to  per- 
sons over  56,  free  of  State  participation  or  State  interference; 
to  the  Committee  on  Ways  and  Means. 

2151.  By  Mr.  RUDD:  Petition  of  the  Irving  Civic  Associa- 
tion, Inc.,  of  the  Boroughs  of  Brooklyn  and  Queens,  637 
Knickerbocker  Avenue,  Brooklyn,  N.  Y.,  concerning  taxes  to 
be  equally  levied  on  all  Federal.  State,  and  municipal  em- 
ployees as  well  as  on  privately  employed  individuals;  to  the 
Committee  on  Ways  and  Means. 

2152.  Also,  petition  of  the  Irving  Civic  Association,  Inc.,  of 
the  Boroughs  of  Brooklyn  and  Qu^ns,  637  Knickerbocker 
Avenue,  Brooklyn,  N.  Y.,  concerning  old-age  pensions  tar  all 
citizens,  irrespective  of  financial  standing,  and  that  the  reve- 
nue for  same  be  obtained  through  a  Federal  sales  tax;  to  the 
Committee  on  Ways  and  Means. 

2153.  Also.  petiUon  of  Mary  E.  Wancura,  281  Weirfield 
Street.  Brooklyn,  N.  Y.,  and  three  other  citizens  of  Brookljm, 
N.  Y.,  concerning  tbe  Raybom- Wheeler  public  utility  holding 
companies  bills  (H.  R.  5423  and  S.  1725) ;  to  the  Coomiitted 
on  Interstate  and  Foreign  Commerce. 

2154.  Also,  peUtion  of  Julia  V.  C.  Thoam,  87-50  Ninety-fifth 
Street,  Woodhaven.  Long  Island.  N.  Y.,  and  18  other  citaaens 
of  Woodhaven,  concerning  House  bill  5423  and  Senate  bill 
1725,  public  utility  holding  companies  legislation;  to  the  Com- 
mittee on  Interstate  and  Pore^  Commerce. 

2155.  Also,  petition  of  Irene  B.  Pkies,  179  Pine  Street,  and  10 
other  citizens  of  Bitx^dyn.  N.  Y.,  oonceming  House  bill  5423, 
public  utilities  holding  compantes  UH;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

2156.  By  Mr.  SCHNEIDER:  Memorial  of  the  City  Council 
of  Green  Itey,  Wis.,  favoring  passage  of  General  Pulaski's 
Memorial  Day  resohition  tar  memorial  services  comm«norat- 
ing  death  of  General  Pulada  on  October  11;  to  tbe  Commit- 
tee on  the  Judiciary. 
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2157.  By  Mr  SHANLEY:  Petition  of  the  State  Court  of 
Connecticut,  Catholic  Daughters  of  America,  regarding  the 
Mexican  situation;  to  the  Committee  on  Foreign  Aflairs. 

2153.  ALw,  petition  of  Hollia  D.  Immick,  of  Meriden,  Conn., 
protesting  against  section  55  *h)  of  the  Revenue  Act  of  1934; 
to  the  Committee  on  Ways  and  Means. 

2159  Also,  petition  of  the  Grand  Executive  Council  of  the 
Connecticut  Grand  Lodge  of  the  Order  of  the  Sons  of  Italy  m 
America,  regarding  legislation  pertaining  to  old-age  pension, 
to  the  Committee  on  V/&ys  and  Means. 

2160.  Also,  petition  of  the  Branford  Branch  1538,  Connecti- 
cut National  Association  of  Letter  Carriers,  referring  to  the 
observance  of  Armistice  Day  as  a  postal  holiday;  to  the  Com- 
mittee on  the  Post  Office  and  Post  Roads. 

2161.  Also,  petition  of  Group  No.  356  of  the  Polish  National 
Alliance  of  the  United  States  of  North  America,  referring 
to  General  Pulaski's  Memorial  Day;  to  the  Committee  on 
the  Judiciary. 

2162.  By  Mr.  SPENCE:  Resolution  adopted  by  the  Sixth 
District  Conference  of  the  American  Legion  of  Kentucky; 
to  the  Committee  on  Ways  and  Means. 

2163.  Also,  petition  of  John  Gilhgan  ar.d  others,  urging 
Conrresa  that  a  uniform  Federal  old-age-pension  law  be 
enacted;  to  the  Committee  on  Ways  and  Means. 

2164.  By  Mr  SUTPHIN:  Petition  by  Council  of  the  Bor- 
ough of  Point  Pleasant.  N.  J.,  favoring  an  old-age -pension 
plan;  to  the  Committee  on  Ways  and  Means. 

2165.  Also,  petition  of  Point  Pleasant  Lodge  of  the  Inde- 
pendent Order  of  Odd  Fellows.  New  Jersey,  favoring  old- 
age  pensions;  to  the  Committee  on  Ways  and  Means. 

2166.  Abo.  petition  of  the  city  of  Plainfleld.  N.  J  .  praying 
that  October  11  of  each  year  be  proclaimed  as  Pulaski  Day 
and  known  as  a  "  national  holiday  ".  to  the  Committee  on 
the  Judiciary. 

2187  Also,  petition  of  the  State  of  New  Jersey,  opposing 
mob  violence  and  lynching;  to  the  Committee  on  the 
Judiciary 

2168.  Petition  of  the  Board  of  Commissioners  of  New 
Brunswick.  N  J  .  opposing  any  form  of  Federal  taxation 
that  may  be  mterpreted  to  impose  a  burden  or  obligation 
upon  States  and  their  political  subdivusions.  districts,  or 
agencies;  to  the  Committee  on  Ways  and  Means. 

2169  Also  petition  of  the  Point  Pleasant  Borough  Civic 
Club,  New  Jersey,  favoring  an  old-age- pension  plan,  to  the 
Committee  on  Ways  and  Means. 

2170.  Also,  petition  of  the  Board  of  Commissioners  of 
Newark.  N.  J  ,  urging  that  October  11  of  each  year  be  pro- 
claimed a  national  holiday  to  be  known  as  '  Puiaski  Day  "; 
to  the  Committee  on  the  Judiciary. 

2171.  By  Mr.  SWEENEY:  Petition  of  the  Baptist  Ministers' 
Conference  of  Cleveland.  Ohio,  regarding  antilynchmg  legis- 
lation; to  the  Committee  on  the  Judiciary. 

2172.  By  Mr.  TINKHAM:  PetiUon  of  citizens  of  Boston, 
Mass..  favoring  legislation  for  the  Townsend  plan  of  old-age 
revolvmg  pensions;  to  the  Committee  on  Ways  and  Means. 

2173.  Also,  petition  of  citizens  of  Boston.  Mass..  protesting 
against  conditions  in  Mexico  and  requesting  the  recall  of 
Ambassador  Josephus  Daniels;  to  the  Committee  on  Foreign 
Affairs. 

2174.  Aiso.  resolution  of  Group  No.  228.  Boston,  of  the 
Polish  National  Alliance  of  the  United  States  of  North 
America,  memorializing  Congress  to  enact  House  Joint  Res- 
olution 81  and  Senate  Joint  Resolution  11.  dlrecUng  the 
President  of  the  United  States  of  Amerlea  to  proclaim  Octo- 
ber 11  of  each  year  as  General  Pulaski's  Memorial  Day;  to 
the  Committee  on  the  Judiciary. 

2175.  Also,  resolutions  of  the  General  Court  of  Massa- 
chusetts, memorializing  the  Congress  of  the  United  States, 
relative  to  prevention  and  punishment  of  the  crime  of  lynch- 
ing; to  the  Committee  on  the  Judiciary. 

2176.  By  Mr  TRUAX:  PeUUon  of  F.  Hilbrant  and  other 
citizens  of  Norwalk,  Ohio,  urging  support  of  Ube  Townsend 
pension  bill;  to  the  Committee  on  Ways  and  Means. 

2177.  Alao,  petition  of  Trumbull  Lodge,  No.  73.  Amalga- 
mated Association  of  Iron,  Steel,  and  Tin  Workers.  Warren, 
Ohio,   by   their   corresponding   representative,   Calvin  Love, 


urging  support  of  the  McCarran  amendment  on  prevailing 
wages  as  they  fear  without  the  amendment  the  relief  bill 
will  destroy  their  wa^es  and  what  standard  of  living  they 
now  have;  to  the  Committee  on  Appropriations. 

2178.  Also,  petition  of  the  Polish  American  Citizens  Club, 
of  Cleveland,  Ohio,  by  their  secretary,  Henry  Skezeckoski. 
urging  support  of  House  bill  2827,  knowing  as  they  do  the 
opposite  measure  which  does  not  provide  unemployment  in- 
surance for  tho.se  who  have  jobs  at  the  present  tune;  to  the 
Committee  on  Labor. 

2179.  Al.'-o.  petition  of  John  L.  Swank  and  other  citizens 
of  Toledo,  Ohio,  urging  the  Congress  of  the  United  States  to 
pass  a  bill  obligating  the  Government  of  the  United  States 
to  pay  every  citizen  of  said  Government,  whose  record  is  free 
of  habitual  criminality  and  who  has  attained  the  age  of  60 
years,  a  monthly  perusion  of  $200  until  the  end  of  his  life 
upon  the  sole  condition  that  he  agree,  under  oath,  to  spend 
the  entire  amount  of  the  pension  within  the  confines  of  the 
Umted  States  during  the  current  month  in  which  it  is  re- 
ceived; to  the  Comm^ittee  on  Ways  and  Means. 

2180.  Also,  petition  of  the  Moniuszko  Singing  Society  of 
Polish  National  Alliance,  of  Cleveland,  Ohio,  by  their  secre- 
tary. Vincenty  Cikacz.  urging  support  of  House  bill  2827;  to 
the  Committee  on  Labor, 

2181.  By  Mr.  TURNER:  Petition  regarding  an  act  for 
relief  of  retired  warrant  offlcfrs  of  the  Army  who  served 
honorably  as  commissioned  officers  during  the  World  War; 
to  the  Committee  on  Ways  and  Means. 

2182.  By  Mr  WALLGREN:  Petition  of  the  House  of  Rep- 
resentatives. State  of  Washington;  to  the  Committee  on 
Ways  and  Means. 

2183.  By  Mr.  WOLCOTT:  Petition  of  Clarence  Kelch,  of 
Silverwood.  Mich.,  and  48  other  members  of  Farmers  Unions, 
m  Lapeer  and  Tu.s<ola  Counties.  Mich.,  urging  the  prompt 
enactmpnt  of  the  Frazier-Lemke  refinancing  bill;  to  the 
Committee  on  Agriculture. 

2184.  Also,  petition  nf  Fred  Elftman.  Jr..  of  Pigeon.  Mich., 
and  49  other  members  of  Pigeon  Local.  No.  124,  of  the 
Farmers  Union,  uremg  the  prompt  enactment  of  the 
Prazier-Lemke  refinancing  bill;  to  the  Committee  on  Agri- 
culture. 

2185.  Also,  petition  of  Archie  Waggoner,  of  Vassar,  Mich., 
and  49  other  members  of  the  Farmers  Umon,  urging  the 
prompt  enactment  of  the  Frazier-Lemke  refinancing  bill; 
to  the  Committee  on  Agriculture. 

2186.  By  the  SPEAKER:  Petition  of  the  Townsend  Re- 
volving Club,  of  Leroy,  111.;  to  the  Committee  on  Ways  and 
Means. 
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The  Chaplain,  Rev.  ZeBarney  T.  Phillips.  D.  D..  offered  the 
following  prayer: 

Father  of  mercies,  in  whom  are  the  springs  of  all  paren- 
tal grace:  we  thank  Thee  for  the  spirit  that  breathes  upon 
this  earth  of  ours  with  patience,  kindly  care,  and  gracious 
works,  wherein  Thou  dost  reveal  Thy  loving -kindness  in  the 
morning  and  Thy  faithfulness  every  night.  Above  all,  we 
bless  Thee  for  the  precious  human  things  of  life:  for  the 
hearts  that  love  and  trust  us.  for  the  teaching  of  sorrow, 
for  the  ministry  and  use  of  pain,  and  for  the  healing  touch 
of  time,  bringing  to  us  wider  thoughts  and  an  ever-growing 
sympathy  for  all  who  are  oppressed  with  wrong.  Do  Thou 
guard  and  gamson  the  hearts  of  all  Thy  people  with  the 
inestimable  gift  of  peace,  and  enable  us  to  accept,  without 
repinmg,  the  disciphne  of  the  present  time  as  the  means 
whereby  we  may  press  forward  to  the  goal  of  a  high  and 
holy  influence  among  the  nations  of  the  world.  We  ask 
it  In  the  name  of  Jesus  Christ  our  Lord  and  Savior.    Amen. 

THX   JOURNAL 

On  request  of  Mr.  Robi2«son,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  Tuesday. 
February  26,  1935,  was  dispensed  with,  and  the  Journal  was 
approved. 


MESSAGES  rsOM  TRI  PBKSIUKWT 

Messaees  in  writing  from  the  President  of  the  United 
States  were  commtmicated  to  the  Senate  bj  Mr.  Latta.  one 
of  his  secretaries. 

CALL    Cr    TRX    ROLL 

Mr.  LEWIS.    I  suggest  the  absence  of  a  quorum  and  ask 

for  a  roll  calL 
The  VICE  PRESIDENT.    The  clerk  will  call  the  rolL 
The  le^islatlTe  clerk  called  ttie  roil,  and  the  following 

Senators  answered  to  their  names: 


Pope 

Baddiffa 

Beynoldfl 

Boblnson 

BusmU 

SchaU 

SchweUenbacb 

Bhcppard 

Sblpstead 

Stelwer 

Thomas,  Okla. 

Thomaa.  Utab 

Townsxiut 

Trammell 

Truman 

Tytflngs 

Vandenberg 

▼aa  Miiys 

Wkgner 

Walsh 

Wheeler 

White 


Adams  Copeland  Keyea 

Ashurst  Costlgan  King 

Aiistln  CDuzens  La  FoUette 

Bailey  Cuttliic  Lewta 

Bankh«ad  Dtcklnaon  Uotmn 

Barbour  Dletertcb  Lonerfan 

Barkley  Donahey  wyyift^ 

BUbo  Duffy  lioCama 

Black  netcher  licOiU 

Bone  Ftazlar  ^Mt-^miimr 

Borah  Ocor0e  McMary 

Brown  Oerry  Melnnrj 

BulXIey  Olbwm  llcteaU 

Bulow  aiaas  mnfra^ 

Burke  Qore  Uoore 

Byrd  OuSey  Murray 

Byrnes  Hale  Nerty 

Capper  Harrtaon  Worbeeli 

Carey  Hastlnca  Norrts 

Clark  Hatch  Hy 

Conn&lly  Hayden  O'Mahoney 

Coolldge  Johnson  Flttaaaa 

Mr.  LEWIS.  I  announce  that  the  Senator  from  South 
Carolina  [Mr.  SMrrH],  the  Senator  from  Tennessee  [Mr. 
Bachman],  and  the  Senator  from  Iowa  CMr,  Murphy]  are 
necessarily  detained  frmn  the  Senate;  that  the  Junior  Sen- 
ator from  Louisiana  [Mr.  Ovutom]  ajid  the  junior  Senator 
from  Arkansas  [Mrs.  Caraway]  are  absent  because  of  ill- 
ness; and  that  the  senior  Senator  from  Louisiana  [Mr.  Long] 
is  absent  on  account  of  ofBdal  business. 

Mr.  AUSTIN.  I  desire  to  announce  that  the  senior  Sena- 
tor from  Pennsylvania  tMr.  Davis]  is  xwcenarfly  detained 
from  the  Senate. 

The  VICE  PRESIDENT.  Elghty-ei^t  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

MESSACX  PROM  THX  HOQSK 

A  message  from  the  House  of  Iteyieaet^atiTes.  by  Mr. 
Chaffee,  one  of  Its  reading  clerks,  announced  that  the  House 
had  agreed  to  the  aTri«»i^<mAnt  of  the  wonfttf  to  the  Joint 
resolution  (H.  J.  Res.  94)  provldlnc  for  the  partktpation  of 
the  United  States  in  the  CaUfa-nla-Paclflc  International  Ex- 
position to  be  held  at  San  Dieco.  Calif..  In  1935  and  1936, 
authorizing  an  appropriation  therefor,  and  for  other  pur- 
poses. 

The  message  also  announced  that  the  House  had  agreed 
to  the  amendments  of  the  Senate  to  the  Joint  resolution 
(H.  J.  Res.  140)  to  provide  for  the  comikletion  of  the  publica- 
tion of  the  writings  of  George  Wadiington. 

The  message  further  announced  that  the  House  had 
passed  a  bill  (H.  R.  5221)  to  amend  the  Agricultural  Adjust- 
ment Act  with  resp)ect  to  rice,  and  lor  other  purposes,  in 
which  it  requested  the  concurrence  of  the  Senate. 

KKRQLLRD    BILLS    AlTD    JOINT    RC80LUTI0RS    SIGNED 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  following  ^nroltfd  bills  and  Joint  reso- 
lutions, and  they  were  signed  by  the  Vice  President: 

S.  31.  An  act  to  provide  for  the  Issuance  of  a  license  to 
practice  the  healing  art  in  the  District  of  Columbia  to  Dr. 
Chester  C.  Qroff; 

S.  402.  An  act  to  amend  section  834  of  the  Code  of  Laws 
for  the  District  of  Columbia; 

H.  R.  330.  An  act  for  the  niket  of  Sophie  de  8ota; 

H.  R.  529.  An  act  granting  compensation  to  Oeorge  S. 
Conway,  Jr.; 

H.  R.  3373.  An  act  for  the  relief  of  Anna  S.  Carrigan; 

H.  R.  3982.  An  act  to  extend  the  ttawa  for  commrnctng 
and  c(mipleting  the  oonstmctkm  of  a  bridge  across  the  Ohio 
River  between  Rockport,  Tnd..  and  Owendxnt),  Ky.; 

H.  R.  5701.  An  act  granting  the  consent  of  CoDcreas  to 
the  State  of  Indiana  to  constroet,  -*"«■»*■*»»   uul  operate  a 


free  highway  bridge  across  the  Waba^  River  at  or  near 
La  Payette,  Ind.; 

H.  J.  Res.  94.  Joint  resolution  providing  for  the  partici- 
pation of  the  United  States  in  the  California-Pacific  Inter- 
national Exposition  to  be  held  at  San  Diego,  Calif.,  in  1935 
and  1936,  authorizing  an  appropriation  therefor,  and  for 
other  purposes;  and 

H.  J.  Res.  140.  Joint  resolution  to  provide  for  the  comple- 
tion of  the  pubhcation  of  the  writings  of  Oeorge  Wash- 
ington. 

WILLIAM  p.  M'CXACXKIT,  JR. 

The  VICE  PRESIDENT.  The  Chair  understands  that  the 
Sergeant  at  Arms  has  a  report  to  submit  to  the  Senate, 
which  will  now  be  received. 

The  Sergeant  at  Arms,  Chesley  W.  Jum^,  submitted  the 
following  report: 

Sknatk  or  THX  UimsD  Statbb. 

Omcx  or  tri  SBaoaairr  at  Aaits, 
Washington,  D.  C,  February  2t.  1S35. 

To  the  Prksident  or  the  Sxmatz: 

The  case  ol  Cheal^y  W.  Jumey,  peUtiontr.  v.  William  P.  Mae- 
Cracken,  Jr.,  having  been  decided  in  favor  of  the  petitioner  by 
th«  Supreme  Ccnxrt  of  the  Doited  States,  the  said  WUllam  P.  Mac- 
Cracken.  Jr..  pursuant  to  a  stipulation  entered  Into  on  February 
15,  1934,  by  and  between  the  said  William  P.  MacCracken.  Jr..  and 
mjrself.  as  Sergeant  at  Arms  of  the  Senate,  submitted  himself  to 
me  on  February  26,  19S5,  for  commitment  to  the  District  of 
Columbia  Jail  for  the  period  of  10  days  prescribed  La  Senate  Beso- 
lutlon  185,  agreed  to  on  February  14,  1934.  I  thereupon,  at  4 
p.  m.  on  said  day,  committed  him  to  the  duly  constituted  authori- 
ties of  said  ]aU.  and  their  receipt  is  hereto  attached. 

CHBSunr  W.  Jvanr. 
Sergeant  at  Artm  United  States  Senate. 

SsNAR  or  the  Uwrmj  States, 

Omcc  or  THX  Sexgkai*t  at  Axms. 
Washington.  D.  C,  February  2t,  1935. 
To  the  duly  constituted  authorities  in  charge  of  the  District  «/ 
Columbia  Jail: 

SiB8:  In  accordance  with  the  order  of  the  United  States  Senate 
adopted  Wednesday,  February  14,  1934  (legtslatlTe  day  of  Tuesday, 
Feb.  6,  1934),  a  eopy  at  which  Ls  hereto  attached,  I  now  deliver 
to  your  institution  tor  confinement  tho^ln  for  the  term  set  forth 
in  the  order  of  the  Senate  heretofore  referred  to.  WUllam  P.  Mac- 
Cracken, Jr.,  and  ask  that  a  copy  of  this  tetter  be  signed  by  you 
as  my  receipt  tor  the  delivery  and  confinement  ol  the  said  person 
in  your  institution. 
Re^>ectfuUy, 

Crxslst  W.  JTTKirvr. 
Sergeant  at  Arms  United  States  Senate. 
Received  the  aiwve  person  at  4  p.  m.,  February  20,  193S. 

Thomas   M.   Rivaa, 
Superintendent  District  of  Columbia  JaiL 
By  B.  O.  TuxHTTBX, 

Receiving  Officer. 

Mr.  AUSTIN.  Mr.  President.  I  ask  leave  to  have  printed 
in  the  Rmcomm.  succeeding  the  report  by  the  Sergeant  at 
Arms,  a  statement  by  William  P.  MacCracken.  Jr..  made 
February  26.  1935. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  NORRIS.  Mr.  President,  I  wish  to  inquire  of  the 
Senator  from  Alabama  CMr.  Black}  whether  he  has  seen  the 
statement? 

Mr.  BLACK.  I  assume  it  is  the  same  statement  that  was 
in  the  press.    If  it  is,  I  have  seen  it. 

'  Mr.  NORRIS.  I  also  saw  that  statement,  and  I  doubt 
very  much  whether  it  recites  Uk  facts  as  they  are.  I  do  not 
believe  that  the  Senate  ought  to  permit  to  be  ininted  in  the 
Recokd  a  statement  by  the  defendant  in  the  case  which  is 
contrary  to  the  facts  as  established  in  the  Senate.  I  real- 
ize that  the  Senate  from  Alabama  had  charge  of  the  matter, 
and  I  do  not  wish  to  interfere,  if  he  has  seen  the  statement, 
but  if  it  is  the  same  statement  I  saw.  I  do  not  think  it  states 
the  truth. 

Mr.  McNARY.  Mr.  President.  I  am  not  familiar  with  the 
statement,  but  it  has  long  been  the  practice,  and  a  fair  one, 
that  when  anyone  has  offered  to  make  a  statement  to  permit 
it  to  go  into  the  Rkcokb  for  what  it  is  w<Mth.  inasmuch  as 
the  statement  has  been  presented  here  today,  I  think  It 
quite  proper  that  it  should  go  into  the  Rkcokd. 

Mr.  NORRIS.  If  the  statement  I  saw  in  the  newspapen 
Is  correct  and  is  the  same  as  that  now  being  offered  for  the 
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RicoRD.  there  ouRht  to  be  some  sort  of  an  apology  offered 
by  the  Supreme  Court  of  the  United  States  for  sustaimng 
the  action  of  the  Senate,  for  if  that  statement  be  true,  then, 
we  have  put  In  Jail  an  innocent  man  who  has  committed  no 
crime  or  done  anything  wrong  The  statement  is  at  com- 
ph'te  variance  with  what  the  Senate  found  to  be  the  facts 
and  that  the  Supreme  Court  supported. 

Mr  BLACK.  Mr  President.  I  will  state  that,  while  I  have 
offered  no  objection  to  the  presentation  of  the  statement  for 
the  Rkcoud,  I  desire  to  be  distinctly  understood  that  I  do  not 
agree  that  the  statement  is  correct  I  do  not  concede  its  cor- 
rectness by  not  objecting  to  its  being  placed  in  the  Record.  I 
agree  with  the  Senator  from  Nebraska  iMr.  NorrisI  that  cer- 
tain inferences  from  the  statement  m  part,  m  my  Judgment,  at 
least,  are  contrary  to  the  facts  submitted  to  the  committee 
and  upon  which  the  Senate  sentenced  Mr   MacCracken. 

Mr  ROBINSON.  Mr.  President,  in  view  of  statements 
which  have  been  made  about  the  matter  I  shall  object,  for 
the  present  at  least,  the  inclusion  of  the  statement  in  the 

RiCORD. 

The  VICE  PRESIDENT     Objection  is  heard. 

Mr  AUSTIN.  I  give  notice  that  at  an  appropriate  time  I 
shall  read  the  statement,  and  perhaps  I  shall  have  some- 
thing to  say  about  It. 

DISPOSITION   OF   USELESS   PAPERS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  from 
the  chief  examiner  of  the  United  States  Civil  Service  Com- 
mission, transmitting,  pursuant  to  law.  a  schedule  of  papers 
on  the  I^les  of  the  Commission  in  Washington,  and  in  certain 
field  offices,  that  are  not  needed  In  the  transaction  of  public 
business  and  have  no  permanent  value  or  hi.storical  interest, 
and  asking  for  action  looking  to  their  disposition,  which,  with 
the  accompanying  papers,  was  referred  lo  a  Joint  Select  Com- 
mittee on  the  Disposition  of  Useless  Papers  in  the  Executive 
Departments. 

The  VICE  PRESIDENT  appointed  Mr.  Bf-ow  and  Mr. 
White  members  of  the  committee  on  the  part  of  the  Senate. 

S.AN   r«.KNClSCO  PE.MCS  TOLL  RO.VD.   AJIIZO.MA    iS.  DOC.   NO.   23) 

The  VICE  PRESIDEINT  laid  before  the  Senate  a  letter  from 
th?  Actmc:  Secretary  of  Agriculture,  transmitting.  In  re- 
sponse to  Senate  Resolution  234  of  the  Seventy-third  Con- 
gress submitted  by  Mr.  Ashurst.  information  relative  to  the 
purchase  of  a  toll  road  in  the  Coconino  National  Forest,  Anz., 
which  was  referred  to  the  Committee  on  Agriculture  and  For- 
estry, ordered  to  be  printed  as  a  Senate  document,  and  to  be 
printed  in  the  Rxcoao.  as  follows: 

DirPAiTMirrr  or  Ac»icrxTu««. 
WasKtngton,  February   2t.  193S 
The  PVCSIDKNT  UNtTTO  St»t»3  Sxnats. 

Six  Reference  Is  oiade  to  Senate  Resolution  234  of  tbe  Seventy- 
third  Congre>«Mi  request. ng  this  Depiu'tment  to  enter  Into  negotia- 
tions with  the  San  Francisco  Mountain  Scenic  Boulevard  Co  of 
Ari2»na  for  the  purchaae  of  the  toll  road  to  the  sumaUt  of  the 
San  Francisco  P«aks  In  tbe  Coooulno  National  Forest,  Stat*  of 
Arl;:ona 

During  the  past  season  the  Department  caused  an  examlnaV.on 
to  be  made  of  the  road  In  question  by  Mr  W  J  Ward  as.sociate 
highway  engineer  of  the  Bureau  of  Public  Roads  of  this  Depart- 
ment, who.  after  mailing  a  detailed  study  of  t^ic  road  and  other 
;>oaalble  locations  for  a  satisfactocj  highway  to  the  summit  of 
the  San  Francisco  Peaks,  reported,  with  respect  to  the  existing 
road,    as   follows 

"  The  existing  road  to  the  top  of  the  mountain  is  known  as 
the  San  Francisco  Mountain  Boulevard  or  the  Weatherford  Road, 
after  its  promoter  Tills  road  was  constructed  with  private  funds 
under  permits  from  the  Secretary  of  Agriculture,  the  first  of 
which  was  granted  to  J.  W.  Weatherford  In  1918.  A  later  permit 
granted  to  the  San  Francisco  Mountain  Scenic  Boulevard  Co 
in  1920  stipulated  that,  on  demand  of  the  Secretary  of  Agriculture 
after  15  years  from  that  date  or  at  Intervals  of  5  years  there- 
after, the  road  should  be  .surrendered  to  the  OoTemment  upon 
payment  of  Its  reasonable  physical  value 

"  Construction  was  begun  about  1919  and  completed  in  1928 
The  company  operated  tlUs  road  thereafter  as  a  toll  road  i:nt:l 
1934.  when  they  were  unable  to  provide  proper  maintenance  It 
is  the  desire  of  tbe  company  that  the  Secretary  of  Agriculture 
exercise  its  rl^ht  and  take  over  the  road,  since  it  has  not  been  a 
financial  success.  The  company  claims  to  have  spent  about 
$l$O0OO  on  the  road  to  date 

This  road  befrlna  at  the  toll  house.  3  5  miles  north  of  Flag- 
staff, on  the  Fort  Valley  Road,  and  extends  to  a  point  on  top  of 
th:-  rld^e  between  Agassiz  and  Humphrey  Peaks,  elevation  about 
12.000  feet,  having  a  lajs^tb  of  IS  mllaa^     Standards  of  ailnement 


and  grade  arp  very  low.  there  being  10  switch-backs  of  about  25- 
r-vnt  radui"'  mdcI  niiiny  iii'>rp  of  >:<)iiipwhat  larver  radius  Oradea 
are  n  >t  uniform  and  range  up  to  18  percent,  with  very  little  suit- 
able {'>r  hik;!.  kjear  C  >n.siruction  wa-s  done  to  a  width  of  12  to  15 
ff'et.  but  ;:i.  ic  of  ina.i.lciuince  l:as  ri'ducod  the  effective  width 
several  icet  at  this  r.;n;e  It  la  very  roiij^h  and  b.^rcly  passable 
from  toll  hou.^e  i<>  mile  10  at  Fremont  Saddle  and  entirely  im- 
pa.s&able    beyond    this    point 

•  V  S  hlgh-Jvays  n  w  66  and  89  pa.s.s  ihr-JURh  Flagstaff,  population 
3  dOO.  whuh  'Alii  be  the  s.  uroe  of  S.m  Francisco  Mountain  traffic. 
The  Fort  Villev  R.^ad  extend.^  fr^m  Flag«;taff  to  Port  Valley  vu 
toll  houjie  a:.d  the  Hd.rt  Prairie  and  other  minor  roads  continue 
entirely  aroutul  the  uest  and  north  ^ldes  of  the  mountain  and 
Join  U  S  no  89  i.ear  Deadman  .s  W.u.h.  northeast  of  the  moun- 
tain Thf  ikhultii  Pa.s«  Road  extends  from  the  Fort  Valley  Road 
to  toll  hou.se  to  S.  hultz  Pa.v*i  then  descends  again  north  of  Mount 
Eldon  to  U  S  no  89  Flagstaff  ha.s  built  a  low-standard  road 
along  their  water  conduit  from  Srhultz  Pass  to  the  Intake  near 
Jack  Smith  Spring,  from  which  point  the  Forest  Service  has  built 
a  narrow  development  road  4  miles  In  length  around  to  a  spring 
en  the  north  side  if  Humphrey  Pc.»k  Other  minor  roads  are 
shown  on  the  map 

"  The  San  Franct.sco  Mountain  Boulevard  ha«  been  open  for 
travel  In  normal  years  only  about  90  days  per  year.  This  wa.s 
largely  due  to  the  great  difficulties  encountered  on  the  north  .Hide 
of  Fremont  Peak  t)etween  Fremont  Saddle  and  Doyles  Saddle, 
where  snow  and  Ice  collect  on  the  north  slope  and  where  slides 
frequently  occur 

■  Since  none  of  the  exl.stlng  toll  road  will  be  utilized  on  the 
recomnicnded  route.  Ita  value  to  the  Ooverriment  Is  limited  to  It-s 
value  as  a  lire-patrol  and  forest-administration  road  and  to  its 
value  to  engineers  and  contractors  during  location  and  construc- 
tion This  road  is  of  some  value  t..  the  F'orest  Service  from  a 
point  1  mile  north  of  the  toll  house  to  Doyles  Saddle,  a  distance 
of  about  10  miles,  since  it  traverses  an  area  not  served  by  exUtliig 
roads  or  by  the  recommended  route  The  Fore.st  Service  estlmate.s 
a  similar  road  suitable  to  their  purp<.>«e  and  to  serve  this  area 
would  coat  $20,000  to  »30.000   to  construct 

•  For  a  location  survey  this  road  would  eliminate  the  necessity 
for  a  pack  train  for  a  pernxl  of  abt.'iit  '2  mci;th;3  as  well  is  save 
some  time.  The  estimated  value  of  the  road  for  this  purpose 
U  $500 

"  Its  value  to  contractors  Is  rather  Intangible.  With  some  im- 
provement It  would  serve  to  make  the  recommended  route  accessi- 
ble for  equipment  at  Fremont  Saddle  and  various  places  beyond 
that  point  The  contractor's  method  of  operation  Is  also  a  factor 
In  valuing  the  present  road  for  this  purpose.  It  la  believed  $2,000 
to  $3,000  would  be  a  fair  value  tfi  contractors  of  this  road  ' 

The  Forest  Service  reports  that  the  present  road  l.s  paralleled  by 
an  existing  development  road  ronstruttod  by  the  Forest  Service, 
which  serves  In  a  large  measure  the  administrative  needs  of  that 
Service  Furtherrr.  jre.  there  are  other  forest-prctectlon  r^;ads 
reaching  the  region  from  the  north  side  of  the  mountain  Con- 
sequently the  Forest  Service  does  not  feel  Justified  In  placing  any 
appral.sed  value  on  the  toll  road  for  the  protection  requirements 
of   that   Service 

Notwithstanding  substantial  erpenditures  mrtde  by  the  present 
owners  of  the  toll  road,  it  Is  the  Judgment  of  this  Department 
that  the  road  Is  totally  Inadequate  for  safe  public  use  It  is 
unsurfaced  and  in  !ar<.'''  part  consists  of  merely  a  slng!e-tra;k 
road  of  dangerour;v  i, arrow  width  The  hajrards  of  numerous 
switch-backs  of  as  lif.ie  is  25  percent  radius  of  curvature  and  the 
obje- tiorLiblc  r.afre  -'.  gradients  which  are  not  uniform  in  char- 
acter and  v.hirh  range  up  to  18  percent  are.  of  course,  obvious. 
Only  a  'mall  proportion  of  the  traveling  public  would  be  willing 
to  use  or  c  ould  safely  use  a  road  of  such  character  even  though 
mr.  ntci-.ance  work  wim  performed  It  Is  stated  that  at  no  time 
■;;:i  e  tie  ompleiion  of  the  road  have  the  revenues  been  sufficient 
to  cover  the  Tist  of   maintenance 

In   Mew   of   the  fau-t.^  found,  the  Department   doe.s  not   feel   that 
It  will  be  warranted  :n  entering  into  negotiations  for  tbe  purchaoe 
of  this  road  at  any  price 
Very  truly  yours. 

( Signed  1      R    O    Tucwill. 

Acting  Secretary 

prrmoNs  and  memori.kls 
The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing Joint  memorial  of  the  Legi-^^laturc  of  the  State  of  Oregon, 
wh.ch  was  referred  to  the  Committee  on  Military  Aflairs: 

House  Joint  Memorial  5 

To    the    Honorable    Senate   and    House    of    Representatives    of    the 

United  States  in  Congress  assenbled 

We.  your  memorialists,  the  Thirty-eighth  Leelslatlve  Assembly  of 
the  State  of  Oregon,  convened  In  regular  session,  respectfully  repre- 
sent that 

Whereas  the  early  and  -ompleto  devclnpmen*  of  Tongue  Point  as 
a  secondary  naval  base  in  accordance  with  the  uirigmal  understar.d- 
Ing  between  the  citizens  of  Clatsop  Coiintv  and  the  United  States 
should  be  undertaken  immediately;   and 

Whereas  the  immediate  establishment  of  one  or  more  fully 
equipped  flying  fields  in  the  State  of  Oregon  to  be  maintained  by 
adequate  Army  personnel  should  be  undertaken  by  tbe  Federal 
Oovernmeni.   and 

Whereas  the  Federal  CJ<nernment  haa  expended  approximately 
$470,000,000  on  tile  Pacific  coast  for  i:ui;tary  posts  and  uaval  shor» 


2706 


CONGRESSIONAL  RECORD— SENATE 


P^EBRl'ARY    28 


1935 


CONGRESSIONAL  RECORD— SENATE 


establishments,  and  of  that  anm  appcoxlmataly  f330.000.000  has 
been  expended  In  tb*  State  oT  CaltfonUa  and  $136,000,000  in  tbe 
SUte  of  Washington  and  only  •SjOOO.OOO  In  the  SUte  <rf  Oregon,  or 
less  than  1  percent  of  the  full  amount  espended  by  the  Federal 
Oovemment  on  the  Paelfle  coast  for  "■^1-«'TTiiif  rt«f«»w^»  has  been 
allocated  to  the  State  oi  Oregon;  and 

Whereas  there  are  at  the  present  time  some  80  active  and  inactive 
military  and  naval  poets  on  the  Pacine  ooact  and  Oregon's  share 
only  consists  under  tbe  defeftse  program  at  one  military  post  at 
Fort  Stevens,  which  U  Inactive,  a  radio  station  at  Astoria,  and  the 
undeveloped  secondary  naval  ban  at  Tongue  Point.  Clatac^  Ctounty; 

Whereas  the  entrance  to  the  Ck)himbla  River  should  be  ade- 
quately protected  by  the  best  modem  defenalve  military  equipment 
used  by  the  air.  Army,  and  naval  forces  as  a  hostile  force  landing 
on  the  Pacific  coast  would  have  one  ot  two  inftfn  objectives: 

1.  To  seize,  occupy,  and  destroy  important  territory  and  restrict 
vital  commerce  in  order  to  force  a  setUement  of  the  dispute  on 
terms  favorable  to  the  invader: 

2.  To  seize  and  occupy  territory  preliminary  to  annezaUon  and 
colonization  by  the  invading  power;  n^n«i 

Whereas  a  survey  d  the  Oregon  coastline  shows  that  in  order  to 
sccompllah  either  of  the  above  obJ«cUv«s  the  landing  of  hostile 
forces  at  any  point  other  than  the  Cotambta  River  would  be  in- 
ecrectlve  uiUess  the  invaders  were  able  to  penetrate  the  coest  range 
and  occupy  the  valleys  between  the  Cascade  and  coast  ranges  and 
a  hostile  power  aMe  to  occupy  the  territory  adjacent  to  the  Ckjltmi- 
bla  River  wotild  restrict  commcroe  at  that  point  and  enable  them 
to  send  cruisers,  destroyera,  and  troop  tran^Kvts  up  tbe  Columbia 
and  Willamette  Rivers  as  far  as  Vancouver  and  Portlajod  aiul  enable 
them  to  establish  a  base  for  the  eonqtiest  of  the  great  wheat  belt  erf 
eastern  Oregon  and  Washington  as  weU  as  the  Willamette  Valley: 
and 

Whereas  military  authorities  have  reached  the  ooaeluslon  that  in 
order  to  safely  defend  this  area  there  should  be  established: 

1.  Fort  Stevens: 

(a)  Three  batteries  railroad  artillery.  This  has  already  been 
recommended  to  the  War  Department  by  the  Coast  Artillery,  but  no 
appropriation  has  been  made  for  the  traaqportatiOD.  and  installa- 
tion  of  the  same. 

(b)  One  battalion  Regular  Army  field  artillery,  155-mm  howltaer; 
detachment  of  antiaircraft  artillery;  at  least  1  KarchHght  platoon; 
1  gun  battery  and  1  machine-gun  battery  and  a  mine-laying  de< 
tachment. 

2.  Flying  fields: 
Two  flrrt-class,  fully  eqidpped  flying  fields  estabUshed  by  the 

Army  Air  Corps  and  maintained  by  Regular  Army  equipped  per- 
sonnel. One  of  the  fields  to  be  located  in  the  vicinity  at  Portland 
and  the  other  In  central  or  southwestern  Oregon,  and  eaph  field 
should  have  the  following  permanent  garrison  detachment  Air 
Corps:  Etetachment  antiaircraft  artillery,  at  least  1  searchlight 
platoon.  1  gun  battery,  and  one  machlae-gtin  battery,  and  the 
fields  to  be  maintained  so  that  a  laiige  fleet  of  all  types  of  airplanes 
could  arrive  at  the  fleld  immediately  prepared  for  action  and 
utilize  the  field  as  a  base  of  optnMoas. 

3.  The  Oregon  Natlobal  Guard  Field  Artmery  ia»-mm  Bowitaer 
Regiment  should  be  ocxnpletcd  by  ««fat*M  y^  headquarters  and 
service  units  and  two  firing  batteries. 

The  Oregon  National  Guard  fmrUai  regiment  ot  coast  artillery 
harbor  defense,  consisting  at  five  battcrlas.  should  be  oonvioted  to 
antiaircraft  artillery  and  additional  units  added  to  complete  the 
regiment;  and 

Whereas  a  grave  emergency  exists  from  the  fact  that  we.  the 
greatest  creditor  nation  of  the  worid.  are  envied  by  all  nations,  and 
that  the  <»ily  unprotected  uptA  on  our  Padfle  nfiaetlliw  Is  the  State 
of  Oregon,  and  in  ease  ot  war  with  any  foreign  nation  we  would  be 
the  vtilnerable  point  of  attack:  Now,  therefore,  be  it 

Resolved  by  the  Houte  of  ttepnaentativt  of  the  State  of  Oregon 
{the  senate  faintly  conettrrtng  therein).  That  we,  yoar  memoSl- 
ists.  the  Thirty-eighth  Leglalattve  issseihly  of  the  State  at  Oregon, 
convened  in  regular  session,  respectfully  petttloa  the  OOcgreM  of 
the  United  States  to  pass  appropriate  laglalatloa  to  carry  out  the 
provisions  embodied  in  this  memorial;  a^«f  be  it  further 

Resolved,  That  a  copy  of  this  memorial  be  transmitted  to  the 
President  of  tbe  United  States,  the  PrasMent  of  the  United  States 
Senate,  the  Speaker  at  the  House  of  nw|e<ieiMilaU»Si.  and  to  each 
member  of  the  Oregon  delegation  In  CoDgreas,  a»»/^  that  the  secre- 
tary of  state  is  hereby  tnstructed  to  transmit  the  same. 

Adopted  by  the  hoixse  February  T,  1M8. 

Jomm  K.  Coovia. 

Adopted  by  the  senate  Pebniary  Ig,  igsfi. 

RutBT   Zi.  COBSRT, 

'resMeiU  of  the  Senate, 
(Rndorsed:  House  Joint  Memorial  Wo.  6.    Xntradneed  by  Repre- 
sentative Carter.     W.  F.  Drager.  chief  derk.    Filed  »W>.  22,  1986. 
Karl  SneU.  secretary  of  state.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
foUowing  coQcurrent  resolution  of  the  Leflalature  of  the 
State  of  North  Dakota,  which  was  referred  to  the  Commit- 
tee on  Commerce: 

Senate  Ooocnrrent  Resdutton  Q 
Whereas   there  Is  no  brld|pe   aeroas  the  LfCOe  Mtaourt  River 
within  the  limiU  of  the  Fort  Bcrthold  niw  laHuu  so  th^  the 
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Indians  living  north  and  west  of  this  river  And  It  dUBoilt  at  tlmea 
^°"  **"  "**^  MlMourl  to  get  to  the  Klbowoodi  Bridge;  and 
Whereas  there  Is  a  need  that  such  bridge  be  constroeted  tor  the 
convenience  and  welfare  of  those  Indians  Uving  north  and  west  of 
the  Little  Missotirl:  Now,  therefore,  be  It 

Resolved  by  the  Senate  of  the  State  of  North  Dakota  (the  houae 
Of  representatives  concurHng) ,  That  we  reqiectfully  request  the 
constinictlon  of  this  bridge,  and  that  it  be  considered  a  Federal 
project,  and  the  same  be  constructed  from  Federal  relief  ftmds 
recenUy  granted  by  Congress,  and  that  the  work  of  the  ccostrue- 
tlon  of  said  bridge,  as  far  as  possible,  be  contributed  by  the  In- 
dians on  relief:  this  bridge  to  be  built  on  the  traU  now  r-nnir 
south  of  Independence  and  crossing  section  27,  township  14a 
nange  91.  Dunn  County,  approximately  4  miles  northwest  of  the 
rort  Berthoid  Bridge,  also  known  as  the  "  Four  Bears  Bridge " 
across  the  Missouri  River,  or  at  the  most  feasible  location  In&at 
vldnity. 

A.  8.    M*SSH»T  L. 

Freaident  of  the  Sonata. 
F.  K.  Tuina.1^ 

Secretary  of  tha  Sonata. 

WnjLZAM   M.   OaOCKKTT, 

Speaker  of  the  Uotiao. 
WaL-iSB  8.  MaiTXH. 
Chief  Clerk  of  the  Houao. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the  fol- 
lowing concurrent  resolution  of  the  Legislature  of  the  State 
of  North  DakoU,  which  was  referred  to  tht  CkMBmittee  on 
Finance: 

Senate  Concurrent  Resolution  T 

Be  it  enacted  by  the  Senate  of  the  StaU  of  North  Dakota  (the 
house  of  representatives  concurring) : 

Whereas  s  large  percentage  of  the  farmers  of  the  State  of  Korth 
Dakota  are  experiencing  a  shortage  of  feed  for  their  livestock  be- 
cause of  crop  faUure  in  the  year  1934  by  reason  of  the  drotight  and 
have  not  the  means  with  which  to  purchase  sufllcient  grains  for 
feeding  purposes  at  their  present  high  prices;  and 

Whereas  farmers  are  receiving  Federal  aid  for  the  purchasing  of 
feed  to  sustain  thetr  livestock,  but  that  the  aid  or  relief  provided 
Is  inadequate  with  ^lich  to  purchase  sufficient  feed  at  present 
high  prices,  even  though  the  Federal  allowance  has  been  Increased 
about  50  percent,  since  feed  has  also  appreciated  in  price  In  about 
the  same  proportion;  and 

Whereas  a  large  number  of  livestock  have  perished  and  many 
more  will  perish  xmless  relief  can  be  had;  and 

Whereas  large  quantities  of  feed,  conslBtlng  of  oats,  barley,  and 
low  grades  of  wheat  fit  for  feeding  purposes,  are  available  in  the 
Dominion  of  Canada  at  considerably  lower  prices  than  prevail  here, 
and  that  the  importation  of  feed  grains  would  not  in  any  way 
prove  detrimental  to  the  agriculture  industry  of  this  State  or  of 
the  United  States:  Now,  therefore,  be  It 

Resolved  by  the  Ttoenty-fourth  Legislative  Aaaembty  of  the  State 
of  North  Dakota,  That  we  respectfully  petition  the  President  of 
the  United  States,  the  Honorable  FranUin  D.  Roaeev«It,  and  the 
Congress  of  the  United  States  to  permit  limited  quantities  of  feed 
grains  to  be  shipped  Into  the  United  States,  duty  free,  and  In 
sufficient  amount  to  relieve  the  acute  feed  situation  that  now 
prevails,  and  thereby  prevent  large  losses  by  starvation  of  Uve- 
stockln  this  and  adjoining  States;  be  It  further 

Reaoived,  That  a  copy  of  this  rescdtitlon  be  forwarded  to  Presi- 
dent Franklin  D.  Roosevelt,  the  President  of  the  United  States  Sen- 
ate, the  Speaker  of  the  House  of  Representatives  of  the  Utilted 
States,  Congressmen  Wuxiak  Lnocx  and  Usrxb  L.  Bubsick.  and 
United  States  Senat<ae  Ltnk  J.  Faazm  and  QsaaLB  P.  ITtx. 

A.  S.  MABSRaix, 
President  pro  tempore  of  the  Senate. 
F.  B.  TuifUJ.. 
areoefaty  of  the  Senate. 

WiLLUM  M.  CBOCKSn. 

Speaker  of  the  Bouae. 
Waltbi  S.  MaxTxir, 
Chief  Clerk  of  the  Houao. 

The  VICE  PRESIDENT  also  laid  betare  tbe  Senate  the 
following  joint  resolution  of  the  Legislature  of  the  State  of 
New  Jersey,  which  was  referred  to  the  Committee  on  the 
Judiciary: 

SzATc  OF  Nsw  jBanr. 
Joint  Resolution  1.  Laws  of  1986 
Joint  resolixtion  memorializing  the  Cbngiess  of  tha  United  States 

to  adopt  measures  directed  against  njob  violence  and  lynching 

Whereas  in  many  sections  of  the  United  States  crimes  of  vio- 
lence are  rapidly  increasing  both  In  numbers  and  in  seriousness: 
and 

Whereas  one  of  the  most  deplorable  types  of  crime  Is  the  wan- 
ton destruction  of  human  life,  pubUe  and  private  property  by 
mobs  under  so-called  "lynch  law"  and  •-      *      # 

Whereas  such  crimes  strike  at  the  very  fundamentals  of  our 
constitutional  rlghta  and  our  system  of  democratle  government, 
tending,  if  unchecked,  to  result  in  an  absolute  disregard  for  and 
defiance  of  duly  constituted  agenelea  charged  with  the  piutetlluu 
of  life  and  property,  and  with  the  proper  enforcement  of  our  crim- 
inal laws:  and 

Whereas  a  continual  disregard  of  the  taking  of  human  life  and 
the  destruction  of  property  hy  irresponsible  Individuals  *»ft"i1»1 
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t<3^f,h*r  undJT  '.he  influence  of  excitement  to  uaurp  the  prerofpi- 
t'.vrs  ot  legmi  aKeactes  devoted  to  the  apprebeoAlon.  proae<rutlon. 
and  punuiiment  of  criminala.  can  but  encourage  the  nalng  tide 
of    v;uience.    and 

W^iereaa  »  ttablr  government  can  only  b«  maintained  where  the 
c»)urt.H.  operating  under  due  proceaa  of  law.  shall  be  the  only 
agency  or  pt'wer  permitted  lo  deprive  any  citizen  of  hla  conatltu- 
iiDuai    right*  to    life    i^nC    liberty,    and 

Wliereaa  we  flirmly  believe  that  this  unfortunate  situation  can 
be  beet  curtalletl  and  eradicated  tl. rough  the  power  of  our  Fed- 
eral  OoTemnient     Therefore   be   it 

Retoii'^d  by  fie  Senile  and  Gr^nrral  Aa»ernbl<j  of  the  State  of 
Sew  Jeri<y,  1  That  the  Jon^reaa  ■  f  the  United  States  now  m  8e«- 
•lon  be  memorialized  and  request'-d  U)  as  speedily  as  pr^aaible 
adopt  and  paaa  m me  remedial  meitsure.  and  to  taJte  such  other 
action  a«  may  be  neceaaa.-y  flt  and  proper  to  curtail  as  far  as  pos- 
•iible  under  Federal  ia**  vhis  tirowin<  national  evil  of  mob  violence 
and  lynching.  Uj  the  enl  that  everyone  in  the  United  States  uf 
America  may  be  accorded  and  gruainnt*ed  full  prt-tectlon  of  life. 
liberty    and    property    unler   our  Constitution,    be   It    further 

Jte.«o^ijed.  That  copies  of  this  joint  re84jlution  be  tr-insmiHed  to 
the  Vice  President  jf  tre  United  States,  lo  the  Speaker  ■  pf  the 
Houjie  of  Representatives  and  to  the  Senators  and  Representatives 
in  the  Congress  of  the  United  States  from  the  State  of  New 
Jersey 

2    This    Joint   resolution    shall    tai.e    effect    Immediately 

Approved    February    31      1933 

The  VICE  PRESIDKNT  also  .aid  before  the  Senate  the 
following  concurrent  resolution  of  the  Legislature  of  the 
State  of  Arkansas,  whii'h  was  ordered  to  lie  on  the  tabU' 

Senate  Concurrent  Resolution  7 
Resolution  memcrlallzlng  the  Congress  of  the  United  States  U)  paAs 

and   the   President   of    '.he   United   States   to   approve     if   passed. 

the   General    Pulaski    Memorial    Day   resolution    now    pending    in 

Congress 

Whereas  a  resolution  providing  for  the  President  of  the  United 
States  to  proclaim  Octot*r  11  of  Ciich  year  as  Genernl  PulasKls 
Memorial  Day  for  the  jbeervance  and  commemoration  of  the 
death  of  Brig  Gen  Casimir  Pulaski,  la  now  pending  la  the  present 
•easlon  of  the  United  Statea  CongresH.  and 

Whereas  the  llth  day  of  October.  1779.  u  the  date  in  American 
hls'ory  of  the  heroic  death  of  Brig  Gen  Casimir  Pulaski,  who  died 
from  wounds  received  on  October  9.  1779.  at  the  siege  of  Savan- 
nah   Ga  .  and 

Whereas  the  States  of  Arkansas.  California.  Connecticut.  Dela- 
ware. IllinoU.  Indiana.  Kentucky.  Louisiana.  Maryland.  Kansas, 
Massachusetts.  Michigan.  Minnesota,  Mlseourl.  Nebraska.  New 
Hampshire.  New  Jersey.  New  York.  Nevada.  Ohio.  Pennsylvania, 
South  Carolina.  Tennessee.  Texas,  West  Virginia,  and  other  States 
of  the  Union  through  legislative  enactment  designated  October 
U  of  each  year  as      General  Pulaski*  Memorial  Day  ".  and 

Whereas  It  is  fitting  that  the  recurring  anniversary  of  this  day 
be  commemorated  with  suiUble  pauiotic  and  public  exercises  In 
observance  and  commemorating  the  heroic  death  of  this  great 
American  hero  of  the  Revolutionary  War:   and 

Whereas   the   Congress  of   the   United   States  of   America   has   by 
legislstlve    enactment    designated    October    11.    1931     October    U 
1931    October  11.  1933,  and  October   .1,  1934,  as      General  Pulaski's 
Memorial  Day  "  in  the  United  States  of  America     Now    therefore. 
be  It 

Resolved  by  the  Senate  and  House  of  Representatives  of  the  Gen- 
eral Assembly  of  the  State  of  Arkamas  assembled 

Sbctiow  1  That  we  hen-by  memorlUlze  and  petition  the  Congress 
of  the  United  States  to  pass,  and  the  President  of  the  United 
States  to  approve.  If  paased.  the  Ckneral  Pulaskls  Memorial  Day 
resolution  now  pending  In  the  UnltiMl  States  Congress. 

S»c  2.  That  certified  copies  of  this  resolution,  properly  authenti- 
cated be  sent  forthwith  Lo  the  President  of  the  United  States,  the 
Vice  President  of  the  United  States,  the  Speaker  of  the  Hou.se  of 
Representatives  of  the  United  Sta'ea.  and  to  Hon  I«natiuii  E 
Werwinaki.  United  States  Commissioner  of  Deeds  of  Indiana.  South 
Bend  Ind  .  by  the  secretary  of  the  si*nat«. 
Approved.  February  15.  1935. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  resolu- 
tion.s  adopted  at  a  meeting  of  the  Property  Owners  Associa- 
tion of  Milwaukee.  Wis.,  favoring  the  enactment  of  legislation 
establishing  an  eqiiity  capital  tax  to  apply  to  all  equity  m 
capital,  and  also  legislation  to  abolish  the  '  British  land  and 
property  tax  system  "  In  the  United  SUtes.  which  were  re- 
ferred to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  the  petition  of  Mrs.  Waverly 
Lee.  of  Dillwyn.  Va..  praying  for  the  eruwrtment  of  a  Federal 
old-a«e  pension  law.  which  was  referred  to  the  Committee  on 
Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
Junker-Ball  Post.  No.  1865.  Veterans  of  Foreign  Wars  of  the 
United  States,  favoring  the  enactment  of  the  so-called  "  Pat- 
man  bill  ••,  being  the  bill  i  H.  R.  l  >  to  provide  for  the  imme- 
diate payment  to  veterans  of  the  face  value  of  their  adjusted- 


!  service  certificates  and  for  controlled  expansion  of  the  cur- 
rency, which  was  referred  to  the  Committee  on  Finance. 

He  also  laid  t)eforc  the  Senate  .several  memonaLs  of  citizens 
of  New  York  City,  N  Y  ,  and  New  Haven.  Conn.,  remon.strat- 
ing  aKain.st  the  enactment  of  legi.slation  inimical  to  the  inter- 
ests of  investors  m  .securities  of  public-utility  companies, 
which  were  referred  to  the  Committee  on  Interstate  Com- 
merce 

He  aLso  laid  before  the  Senate  petitions,  numerously 
signed,  of  sundry  citizens  of  Flint  and  vicinity,  in  the  State 
of  Michigan,  praying  for  the  prompt  enactment  of  legislation 
to  eradicate  all  subversive  movements  aimed  at  the  destruc- 
tion of  the  Government,  which  were  referred  to  the  Commit- 
tee on  the  Judiciary 

He  aLmj  laid  before  the  Senate  .several  petitions  and  letters 
and  telegram.s  in  the  nature  of  petitions  from  sundry  citizens 
uf  California,  Kentucky.  New  Jersey.  New  York,  and  Texas, 
praying  for  the  adoption  of  the  work-relief  program  recom- 
mended by  the  President  of  the  United  States,  which  were 
j  referred  to  the  Committee  on  Appropriations. 

He  also  laid  before  the  Senate  a  telegram  from  Ignatius  K. 
Werwenski.  of  Chicago.  111.,  prajmg  for  the  enactment  of 
pending  legLslation  proclaiming  Octotx>r  11  in  each  year  as 
General  Pula.skrs  Memorial  Day,  which  was  ordered  to  lie  on 
the  table. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
District  of  Columbia  Society  of  the  Sons  of  the  American 
Revolution,  favoring  the  enactment  of  House  bill  2897,  mak- 
ing It  a  crime  to  advocate  or  promote  the  overt lirow  of  th" 
Government  by  force  or  violence,  etc  .  which  was  referred 
to  the  Committee  on  the  Judiciary 

He  also  laid  b«'fore  the  Senate  a  resolution  ad»ip*ed  by  the 
District  of  Columbia  Society  of  the  Sons  of  th.  American 
Revolution,  favoring  the  enactment  of  legislation  establish- 
ing in  the  national  capital  a  mu.seum  of  Americ.in  hi.^tiry. 
where  historical  documents  may  be  collected,  preserved,  and 
made  acces-sible.  etc  ,  which  was  referred  to  the  Committee 
on  the  Library. 

He  also  laid  before  the  Senate  the  petition  of  Local  Union 
No.  1856.  United  Brotherhood  of  Carpenters  and  Joiners  of 
America,  of  Philadelphia.  Pa.,  favoring  the  retention  of  the 
so-called  "  McCarran  amendment  ".  relative  to  prevailing 
wage  scales,  m  the  Joint  resolution  iH.  J.  Res.  117)  making 
appropnatioiis  for  rehef  purposes,  which  was  referred  to  the 
Committee  on  Appropriations. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
Walter  J.  Hatzfeld  Post,  No.  356.  the  American  Legion.  De- 
partment of  Missouri,  of  St.  Louis.  Mo  .  favoring  the  passage 
of  the  so-called  ■  Patman  bill",  being  the  bill  <H.  R.  1»  to 
provide  for  the  immediate  pay.ncnt  to  veterans  of  the  face 
value  of  their  adjusted-service  certificates  and  for  controlled 
expansion  of  the  currency,  which  was  refened  to  the  Com- 
mittee on  Finance. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
Common  Councils  of  the  cities  of  Helena.  Ark.;  New  Britain. 
Conn  :  Calumet  City.  HI.;  Frankfort,  Ea.st  Chica!?o.  and 
South  Bend.  Ind.;  Detroit.  Mich.;  Portsmouth.  N.  H.;  Toledo 
and  Youngstown.  Oliio,  New  Kensington.  Pa.;  Klamath  FalLs. 
Greg.;  Bristol.  R.  I.;  the  board  of  directors  of  Fairmont. 
W.  Va.;  the  k)oard  of  commissioners  of  the  city  of  Newark. 
N.  J.;  and  the  mayor  and  aldermen  of  the  city  of  Savannah. 
Ga.,  favoring  the  enactment  of  legislation  proclaiming  Octo- 
ber 11  in  each  year  as  General  Pulaski's  Memorial  Day.  which 
were  ordered  to  lie  on  the  table. 

Mr.  ASHURST  presented  a  concurrent  memorial  of  the 
Legislature  of  the  State  of  Arizona,  praying  that  part  of  the 
proposed  appropriation  of  about  J4.800.000.000  requested  by 
the  President  for  public-works  improvement  be  set  aside  ex- 
clusively for  highway  purpo.ses,  which  was  referred  to  the 
Committee  on  Appropriations. 

•  See  concurrent  memorial  printed  in  full  when  laid  belore 
the  Senate  by  the  Vice  President  on  the  26th  instant,  p.  2305. 
Congressional  Record.) 

Mr.  NORRIS  presented  a  resolution  adopted  by  the  House 
of  Representatives  of  the  SUte  of  Nebraska,  memonali/ong 
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Gvigress  to  enact  legislation  eetabliahing  a  xjational  park 
to  be  known  as  the  "  Lewis  and  Clark  National  Park  "  in 
Burt,  Thurston,  and  DakoU  Counties,  Nebr.,  which  was  re- 
ferred to  the  Committee  on  Public  Lands  and  Surveys. 

I  See  resolution  printed  in  full  wtxen  laid  before  the  Senate 
by  the  Vice  President  on  the  26th  instant,  p.  2607,  Congrks- 

SIONAI.    RKCORD.) 

Mr.  BAILEY  presented  the  following  joint  resolution  of 
the  Legislature  of  the  State  of  North  Carolina,  which  was 
referred  to  the  Committee  on  Public  Buildings  and  Grounds: 
Joint  resolution  memorializing  Congress  to  um  grmnite  and  natu- 
ral stone  In  the  construction  of  public  buildings 

Whereas  the  Pedsral  Government  Is  contemplating  an  extensive 
P\ihlir  Works  program,  under  which  many  public  buildings  wUl 
be  erected  throughout  the  United  States;  and 

Wheretis  the  present  status  of  unemptoyment  in  the  granite  and 
8trno  if^lustries  in  the  State  of  Korth  Carolina  and  other  granite- 
and  stone-producing  States  is  deplorable,  it  being  estimated  that 
trnm  80  to  85  percent  of  granite  and  stone  employees  are  on 
Federal  relief;   and 

Wliereaa  the  greater  portion  of  the  cost  of  finished  granite  and 
stoni'  1.S  incurred  by  labor;  and 

Wf.prpn.«i  the  quality  and  durabUlty  of  granite  and  stone  bulld- 
InK'-  unquestionably  excels  that  of  buildings  constructed  of  in- 
ferior materials;   and 

Whereas  from  the  standpoint  of  economy  and  prudent  policy  it 
Is  advisable  that  lasting  and  duraiiie  materials  be  used  in  the 
construction  of  public  buildings:  Now  be  it  therefore 

Resolved  by  the  Senate  of  the  Stmte  of  North  Carolina  {the 
tit.u.se  of  rtpresentattres  concurring).  That  Cocgnas  be  respect- 
fully uri^ed  and  petitioned  to  enact  legUlatlon,  or  to  otherwise 
take  ap|>roprlate  action  to  require  t^iat  granite  axxl  natural  stone 
be  u.sed  in  the  construction  of  public  buildings  to  be  erected 
uiid.  r  the  Public  Works  program;  and  that  the  secretary  of  state 
U-  instructed  to  send  copies  oi  this  resolution  to  the  President. 
V'Kf  Pre.'^ident.  Secretary  of  the  Treasury  of  the  United  States" 
and  to  the  Members  of  Congress  from  the  State  of  Korth  Carolina" 

In  th£  general  assembly,  read  three  tlaoes  and  ratified  tliis  the 
19lh  day  of  February  1&35. 

A.  H.  Orahsm, 
Pretident  o/  the  Senate. 

B.  O.  JoHjrsoM. 
Speak€r  of  tht  Uoum*  of  Mepre^nUtivea. 

Examined  and  found  correct. 

B.  O.  Cacsoir, 
«  '  For  Committee. 

Mr.  PITTMAN  presented  the  following  Jotot  resolution 
of  the  Legislature  of  the  State  of  Nevada,  vfaicb  was  re- 
ferred to  the  Committee  on  Finance. 

Assembly  Joint  resolution  memorlallalng  Coograa*  to  enact  suitable 
legl&iatioB  to  Impose  a  tarlir  on  copper 

Whereas  the  present  tarilT  on  cof^jier  wUl  cxpte*  by  Umltation  on 
June  SO  of  the  present  year,  unless  congressional  l^islation  ex- 
tending Uie  same  shall  be  enacted  prior  thereto;  and 

Whereas  a  discontinuance  of  said  tarlC  vcmld  be  dBBtructlve  of 
tiie  copper  industry  in  the  State  of  Kevada  and  adjoining  States - 
Now.  therefore,  be  It 

Reaolred  by  the  Assembly  and  Senate  of  the  State  of  Nevada 
That  Congress  be  memorlailasd  to  enae*  stieh  legtstatlon  as  will 
continue  a  tarilT  on  copper  not  len  than  0  eenta:  H>d  te  It  further 

Rc'^olved.  That  duly  certified  eoptos  ef  this  raaetotion  be  trans- 
mit ltd  by  the  secretary  of  state  of  the  State  of  Nevada  to  each  of 
o<ir  Senators  at  Washington.  D.  C,  and  to  our  Representatives 
in  Congress. 

TWOBO  8.    AI.WSBS. 

Praaident  of  the  Senate. 
Bdwabo  a.   DucKsa.   Jr. 
'  Secretary  of  the  Senate. 

WlUXAM     KKIUnXT, 

Speaker  of  the  Assembly 
Lbdkabd  a.  Wilsoh, 
Chief  Clerk  cf  the  Assembly. 
State  of  Nevada.  Executive  Department.    Approred  February  16. 

I  RirKa«>  KmMAM,  Governor. 


■n 


Mr.  PITTMAN  also  presented  the  fonowlog  joint  resolu- 
tion of  the  Legi.«)lature  of  the  State  of  Nevada,  which  waS 
referred  to  the  Committee  on  Interstate  Commerce: 

Resolved  l>«  the  Aseentbly  and  StnaU  of  the  Stato  of  Nevada. 
That  CoBcrcss  be  memorlaUMd  to  pr«Tl<te  for  the  State  of  Nevada 
under  the  provisions  oL  Kxecmtlvt  Order  Mo.  gSftl.  dated  Aneust 
10.  laaa.  senate  Reeolwtlon  No.  80.  dated  M^  SB.  1983.  and 
under  Senate  Joint  ReaoluUon  Nol  7t.  «ato«  Aprtt  14.  18S4.  a 
surrey  of  the  present  and  futoie  market  lor  electricity,  the 
methods  for  balancing  suiq;>Iy  and  demand;  ooak  for  electrtcity 
cost  for  transmission  and  dtatribattOB  to  rmnwimfirn.  survey  of 
electrtc  ratea.  and  forMulatloa  <rf  a  procram  of  pi^lic  works, 
wlitch  will  present  a  oonaplete  slataBwiit  of  all  ck«gea  for  «lae- 
trlcity  for  every  community  In  Nevada;  and  be  It  further 


M,esolv«d    lliat  the  secreUry  of  sUte  traiwmH  a  &eAj  oertlfled 

copy   of   this   resolution,  under  the  seal   of  the   SUte   of  Nevada. 

I  to  the  Hon.  Pranldln  D.  Roosevelt,  President  of  the  United  Statn 

'  to   each    of    our   Senators   in    the    United    States   Senate,    to  our 

Representative  in   Congress,  and  to  the  Hon.  Frank  R.  MeNlnch. 

Chairman  Federal  Water  Power  Act  Commission.  ^^ 

Fred  S.  Alw&ko. 

President  of  the  Senate. 
Edwahd    a.    DUCXBI.    Jr^ 

Secretary  of  the  Senate, 
WnxzAM  KEKirrrr, 
Speaker  of  the  Aaicmbly. 

LbOMAKB   a.   WiLSOlf, 

Chief  Clerk  of  the  Assembly. 
State  of  Nevada,  Executive  Department.    Approved  Abniary  10, 
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RicHAso  EnucAN,  Governor. 


Mr.  KINO  presented  a  resolution  adopted  by  the  board  of 

commissioners  of  the  city  of  Salt  Lake  City,  Utah,  favming 
the  enactment  of  pending  legislation  proclaiming  October  11 
in  each  year  as  General  Pulaski's  Memorial  Day.  which  was 
ordered  to  lie  on  the  table. 

Mr.  VAN  NUYS  presented  resolutions  of  the  Common  Coun- 
cils of  the  cities  of  East  Chicago.  Frankfort,  and  South  Bend. 
Ind.,  favoring  the  enactment  of  legislation  proclaiming  Oc- 
tober 11  in  each  year  as  General  Pulaski's  MemcHial  Day, 
which  were  ordered  to  lie  on  the  table. 

Mr.  MALONEY  presented  resolutions  adopted  by  the  Com- 
mon Councils  of  the  cities  of  New  Britain  and  Stamfcml. 
Conn.,  favoring  the  enactment  of  pending  legislation  pa-o- 
claiming  October  11  in  each  year  as  General  Pulaski's  Me- 
morial Day.  which  were  ordered  to  lie  on  the  table. 

He  also  presented  memorials  of  members  of  the  Holy 
Name  Society  of  St.  Thomas'  Church,  of  Waterbury,  and 
State  Court  of  Connecticut,  Catholic  Daughters  of  America, 
assembled  at  Fairfield,  in  the  State  of  Connecticut,  protest- 
ing against  alleged  antireligious  conditions  and  religious  per- 
secutions in  the  Republic  of  Mexico,  which  were  referred  to 
the  Committee  on  Foreign  Relations. 

Mr.  CAPPER  presented  a  resolution  adopted  by  Boston 
Grange,  No.  1838,  Patrons  of  Husbandry,  of  Emporia,  vr^^r^ 
favoring  the  repeal  of  the  Federal  tax  on  c«^»foimp.  ^i^iich 
was  referred  to  the  Committee  on  Finance. 

He  also  presented  the  memorial  of  the  president  and  di- 
rectors of  the  Norton  (Kans.)  Chamber  of  Commerce,  re- 
monstrating against  the  enactment  of  legislation  providing 
a  30-hour-work  week  in  industry,  which  was  referred  to  the 
Committee  on  the  Judiciary. 

Mr.  BARBOUR  presented  resolutions  adopted  at  a  meeting 
of  Salem  Grange.  No.  172,  Patrons  of  Husbandry,  of  Salem. 
N.  J.,  favoring  the  repeal  of  the  Federal  tax  on  gasoline, 
which  were  referred  to  the  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  the  Council  cf 
the  borough  of  Point  Pleasant,  N.  J.,  favoring  the  passage 
of  the  so-called  "  Townsend  old-age  pension  plan  ".  which 
wa«  referred  to  the  Committee  on  Finance. 

He  also  presented  resolutions  adopted  by  the  Common 
Council  of  the  city  of  Plainfield  and  the  Board  of  Commis- 
sioners of  the  city  of  Newark,  in  the  State  of  New  Jersey, 
favoring  the  enactment  of  legislation  proclaiming  October 
11  in  each  year  as  General  Pulaski's  Memorial  Day,  which 
were  ordered  to  lie  on  the  table. 

Mr.  COPELAND  presented  a  resolution  adopted  by  the 
Webster  Chamber  of  Commerce,  of  Webster,  N.  Y.,  favoring 
the  "  commodity-dollar  "  plan  ctf  regulating  the  gold  value 
of  United  States  currency  as  advocated  by  Dr.  George  P. 
Warren  of  Cornell  University;  which  was  referred  to  the 
Committee  on  Banking  and  Currency. 

He  also  presented  a  resolution  adopted  by  the  board  of 
directors  of  the  Railroad  Brotherhoods'  Savings  li  Building 
Association,  of  New  York  City,  favoring  the  repeal  of  the 
exemption  granted  to  dividends  derived  from  shares  at  Fed- 
eral savings  and  loan  asBociaticMas  from  certain  taxation,  or 
the  granting  of  a  similar  exemption  to  dividends  derived 
from  shares  ol  such  associations  operating  under  State 
charters,  which  was  referred  to  the  Committee  on  Banking, 
and  Currency. 

He  also  presented  a  resolutioD  ad£«>ted  by  Carl  Follen  Unit 
No.   103,  Steuben  Society  of  America,   of   Richmond  Hill. 
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N.  Y  .  favoring  an  amendment  to  the  Constitution  whereby 
the  final  declaration  as  to  whether  the  Nation  shall  engage 
In  war  shall  be  left  to  the  decision  of  the  people  by  refer- 
endum, which  was  referred  to  the  Committee  on  the 
Judiciary 

He  also  presented  resolutions  adopted  by  the  Common 
Council  of  Poughkeep-sie.  N.  Y.,  and  Groups  1754  and  1459. 
Polish  National  Alliance  of  the  United  States  of  North  Amer- 
ica, of  Jamaica  and  Schenectady,  respt'ctively.  in  the  State 
of  New  York,  favoring  the  enactment  of  legislation  providing 
that  October  11  in  each  year  be  prcxrlaimed  General  Pulaski's 
Memorial  Oay.  which  were  ordered  to  lie  on  the  table 

Mr  WALSH  presented  a  petition  of  members  of  the 
Neighborhood  Club,  of  Arlington.  Ma.ss..  praying  for  the 
enactment  of  certain  banking  legislation  'suggested  by  Rev, 
Charles  E.  Coughlin,  of  Michigan',  which  was  referred  to 
the  Committee  on  Banking  and  Currency. 

He  also  presented  a  petition  of  Pitchburg  Local,  No.  12. 
International  Brotherhood  of  Paper  Makers,  of  Pitchburg. 
Mass  .  praying  for  the  adoption  of  the  so-called  •'  McCarran 
amendment  "  for  providing  for  the  payment  of  the  prevailing 
wage  in  the  expenditure  of  appropriations  for  public  works 
rel  ef  purposes,  which  was  referred  to  the  Committee  on  Ap- 
propriations. 

He  also  presented  a  memorial  of  sundry  citizens  of  the 
State  of  Massachusetts,  remonstrating  against  the  enactment 
of  legislation  making  appropriations  for  relief  purposes  with- 
out specifying  how  the  money  is  to  be  spent,  which  was  re- 
ferred to  the  Committee  on  Appropriations. 

He  also  presented  petitions  of  William  J.  Cooney  Post.  No. 
121.  the  American  Legion,  of  Leicester;  Amesbury  Auxiliary 
to  Post  No.  2018.  Veterans  of  Foreign  Wars  of  the  United 
States,  of  Amesbury;  Daniel  J,  Purcell  Post.  No.  241,  American 
Legion,  of  Monson;  American  Legion  Auxiliary.  Post  No.  5,  of 
Worcester;  and  sundry  citizens  of  Ipswich,  all  in  the  State  of 
Massachusetts,  praying  for  the  enactment  of  legislation  pro- 
viding for  the  immediate  cash  payment  of  adjusted-service 
certificates  of  World  War  veterans,  which  were  referred  to 
the  Committee  on  Finance. 

He  also  presented  petitions  of  the  PaL  River  branch  of  the 
American  League  Against  War  and  Fascism,  of  Fall  River, 
and  meml)ers  of  the  Palrlawn  Community  Methodist  Epis- 
copal Church,  of  Shrewsbury.  In  the  State  of  Massachusetts, 
praying  for  the  enactment  of  old-age- pension  legislation, 
which  were  referred  to  the  Committee  on  Finance.  I 

He  also  presented  the  memoriaLs  of  W.  IXidley  Cotton  and 
sundry  other  citizens  of  Boston  and  vicinity,  in  the  State  of 
Massachusetts,  remonstrating  against  publication  of  indi- 
vidual income-tax  returns,  which  were  referred  to  the  Com- 
mittee on  Finance. 

He  also  presented  a  resolution  adopts  by  the  Municipal 
Council  of  the  city  of  Gloucester.  Mass.,  protesting  against 
any  reduction  in  tarlfTs  affecting  the  fljiiing  Industry,  which 
was  referred  to  the  Committee  on  Finance. 

He  also  presented  a  communication  from  the  chairman 
Special  St.  Lawrence  Committee.  Atlantic  Deeper  Waterways 
Association,  of  Boston.  Mass..  listing  organizations  and  asso- 
ciations which  have  recorded  their  opposition  to  the  ratifica- 
tion of  the  Great  Lakes-St.  Lawri^nce  D«-ep  Waterway  Treaty. 
which  was  referred  to  the  Committee  on  Foreign  Relations. 

He  also  presented  the  memorial  of  Russell  B.  Steams,  of 
Dedham,  and  sundry  other  citizeiis.  all  In  the  State  of  Massa- 
chusetts, remonstrating  against  the  enactment  of  legislation 
Inimical  to  the  interest  of  investors  in  public-utility  com-  [ 
panies,  which  was  referred  to  the  Committee  on  Interstate  j 
Commerce. 

He  also  presented  the  memorial  of  employees  of  the  White  ' 
k  Bagley  Co.,   of   Worcester.   Mass..   remonstrating   against 
the   enactment   of    legislation   establishing   a    30-hour-work 
week  in  industry,  which  was  rel  erred  to  the  Committee  on 
the  Judiciary. 

He  also  presented  the  petition  of  Dr.  J.  F.  D.  Delia.  Sr., 
of  Alexandria.  La.,  pniymg  for  the  enactment  of  lesiislation 
providing  a  Chiropody--  Corps  fcr  the  United  States  Aimy, 
which  was  reX erred  to  the  Comizattee  on  Military  Affairs.       | 


N.  R.   A.   PRICE   nxrNG  AND   PRODUCTION   CONTROL 

Mr.  VANDENBERG.  I  desire  to  present  an  important  me- 
morial wnth  a  brief  word  of  explanation  in  connection 
with  It. 

There  was  organized  yesterday  In  Washington  a  prelimi- 
nary national  committee  for  the  elimination  of  price  fixing 
and  production  confrol  from  N.  R.  A.  codes  in  the  future. 
It  IS  a  committee  representing  some  of  the  finest  industrial 
thought  of  the  country.  It  reflects  also  the  viewpoint  of 
much  consumer  thinkinij.  which  believes  that  legalized  mo- 
nopoly is  strangling  the  country.  It  is  the  com.mittee  which 
IS  undertaking  to  challenge  the  attitude  of  the  National 
Manufacturers  Association  and  the  United  States  Chamber 
of  Commerce  .nsofar  as  these  great  organizations  have  advo- 
cated that  the  N.  R  A  shall  be  continued  practically  in  its 
existing  form,  when  the  existing  law  expires  next  June. 

I  ask  that  a  very  brief  statement  of  the  principles  adopted 
by  the  committ.^^  and  repre.sentative  of  the  basic  philosophy 
which  always  heretufore  has  saved  America  may  be  re. id  by 
the  clerk  at  the  dej-k.  It  goes  to  the  heart  of  the  N.  R.  A. 
problem. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none. 

The  legislative  clerk  read  as  follows: 

THE    PL.\TTORM     OF    THE     NATIONAL    COMMITTEE    roil    THE    KLIMINATIOK 

or    PRICE    FIXING    AND     PRODClTION    CDNTBOL ADOPTED    FEBBUAUT     27. 

1935 

We  afllrm  that  the  monupolistlc  power  of  price  fixing  and  pro- 
duction contrnl  profTerecl  to  industry  under  N  R.  A  la  tradi- 
tionally and  economically  unsound  and  dangerous  This  is  not 
only  doing  an  injustice  to  the  conaumer,  but  Ls  actually  retarding 
recovery 

High  costs  and  prices  produced  by  such  means  lead  to  decrea.'wd 
volume  of  busine-sa  and  employment  Lower  costs  and  lower  prices 
wiiich  come  from  free  competition  will  Increase  t)oth  volume  and 
employment 

Trade-practice  provisions  desl><ned  to  accomplish  price  fixing  or 
production  control  must  inevitably  lejid  to  regimentation  of  busi- 
ness and  to  the  .sacrifice  of  efficiency  at  the  cost  of  the  consumer 

Price-control  p<:)wer  in  the  hands  of  Industry  today  la  working  a 
lirreat  hardf;hip  upon  many  small   industries. 

We.  therefore.  Insist  that  it  is  in  the  interest  of  recpvery  that 
thTe  be  incorporatt-d  In  whatsoever  legislation  there  may  be  to 
modify  or  continue  the  present  National  Industrial  Recovery  Act 
an  afflrmative  prohibition  against  direct  or  indirect  price  fixing  or 
production  control 

If  :n  the  mtert'st  of  the  public  welfare  there  Is  needed  any 
additional  legislation  governing  trade  practices,  let  it  be  general 
in  character  and  applied  alike  to  all  types  of  Industry 

Mr.  VANDENBERG.  I  associate  myself  with  this  sound 
general  philasophy.  I  wish  to  indicate  further  that  it  is 
the  announced  purpo.se  of  the  committee,  according  to  Its 
own  statement,  to  undertake  the  mobihzation  of  proof  that 
both  big  and  little  industry  in  the  United  States  subscribes 
m  an  overwhelming  degree  to  this  declaration  of  principle 
and  to  this  demand  for  the  restoration  of  free  competition 
in  respect  to  prices  and  production. 

I  want  the  Record  to  show  the  preliminary  membership  of 
the  committee  which  is.sues  this  statement  and  which  now 
proposes  to  contact  100.000  American  industrialists.  It  Is 
headed  by  Mr.  Robert  W.  Irwin,  president  of  the  Robert  W. 
Irwm  Co.,  of  Grand  Rapids,  Mich.,  who  is  chairman  of  the 
code  authority,  furniture  manufacturing  industry,  and  also 
a  member  of  the  durable  goods  industries  committee.  I 
ask  that  the  complete  membership  of  the  committee  may  be 
printed  in  the  Record  at  this  point. 

There  being  no  objection,  the  matter  referred  to  was  or- 
dered to  be  printed  in  the  Record,  as  follows: 

FIRST    MEMBERS    OF    THE    NATIONAL    COMMrmi    FOR    THE    ELIMINATION 
OF    PRICE    FIXING    AND    PRODUCTION    CONTROL    IN    INDU8THT 

Robert  W  Irwin,  chairman.  Robert  W.  Irwin  Co..  Grand  Rapids, 
Ml<-h  E  R  Beetham,  American  Excelsior  Corporation.  Chicago; 
Kx<.-el8ior  Supply  Co  ,  Oeveland.  Col  P.  M  Curlee.  Curlee  CTothlng 
Co  .  St  Louis.  Mo  .  Rrwin  Punk.  Washington  representative  Na- 
tional Editorial  Association.  Burlington  Hotel;  P.  E  Blake,  Apple- 
ton  Rubber  Co  Pranklin.  Maas  .  K  H  Mueller.  Mueller  Purnlture 
Co  .  Grand  Raplda  Mich  .  John  M  Brower,  Brower  Purnlture  Co  . 
Grand  Rapids.  Mich  .  Charles  Klrchen.  West  Michigan  Furniture 
Co  .  Holland.  M:ch  .  O  A  Stockhus.  West  End  Furniture  Co  .  Rock- 
ford.  Ill  :  L  A  Cornelius,  president  Wolverine  Brass  Works.  Grand 
Rapids.  Mich  .  James  D.  Andrew.  American  Boiler  Manufacturers 
nation   and    afflilated    indUBtrlea,    George    L.   Maryland,    preal- 


dent  Philadelphia  Board  of  Trade.  Philadelphia.  Pa.:  Herbert  Gnt- 
teraon.  president  Carpet  Institute,  Chryiler  B\llldtng  Mew  Yc»k 
City:  John  A.  Sweetaer.  president  Blgelow-aaaford  Carpet  Co  Inc 
140  Madlacn  Avenue.  New  York  City.  P.  H.  Coffey.  Kent-Coffey* 
Manufacturers.  Lemon.  N.  C;  O.  A.  MoeUer.  Kentucky  Ptoortng  Co 
Orange.  Va.;  S.  H.  Curlee.  Jr.,  Curlee  dothlng  Co..  1001  Waahlng- 
ton  Avenue.  St  Louis,  Mo.;  F.  M.  Brumby,  president  Brumby  Chair 
Co..  Marietta.  Ga. 

Mr.  VANDENBERG.  In  conclusion,  I  ask  that  a  statement 
by  Mr.  Irwin  may  also  be  printed  in  the  Rkcokd.  It  is  a 
statement  dealing  with  the  proposed  substitution  of  a  so- 
called  •*  open-price  plan  "  for  the  existing  N.  R.  A.  price-fixing 
scheme. 

There  being  no  obiection.  the  statement  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

THE    PURPOSE    AND    EFFECT    OF   THE    "  OPXN-PBICS   FUUf  "    <OB   PUBLICTTT 

OF  PRICES) 

(By  Robert  W.  Irwin,  president  Bobert  W.  Irwin  Cto.,  Grand  Rapids, 
Mich.,  chairman  code  authority  furniture  manufacturing  in- 
dustry) 

Many  lines  of  Industry  have,  tlirough  the  powers  granted  under 
N.  R.  A.,  adopted  this  very  effective  plan  as  a  means  of  price  fixing 
or  price  control. 

Under  this  plan.  If  adopted  by  an  industry  and  inc(»pomted  in 
Its  code,  every  unit  in  that  industry  Is  eompelled  to  publicly  file 
prices  on  all  of  Its  products.  Prices  are  usually  filed  with  the  In- 
dustry's code  authority,  and  are  available  to  aU  memters  of  that 
industry. 

The  person  or  concern  is  at  liberty  to  (^ange  prices  at  wfll,  but 
the  time  In  which  new  prices  may  be  made  effteUva  yartes  from 
immediately  to  a  period  of  several  days.  The  object  of  the  waiting 
period,  before  goods  may  be  sold  at  changed  prtees,  is  that  all 
members  of  that  industry  may  be  advised  of  the  change  and 
thereby  have  an  opportunity  to  better  meet  the  competition 
brought  about  as  a  result  at  these  changes. 

Under  the  plan  no  manufacturer  may  sell  his  pcodtvrt  at  prices 
or  terms  under  otiier  tlian  those  on  file  with  whatever  agency  Is 
designated  for  this  purpose.  To  do  so  would  be  a  violation  of  ttie 
law,  and  such  an  act  would  carry  the  penalties  provided  in  tlie 
N.  R    A.  statute. 

Its  proponents  claim  that  its  purpose  Is  not  price  fixing,  but 
rather  to  stabilize  competition  and  to  raise  the  ethical  standards 
of  business.  It  Is  supposed  to  prevent  so-caUed  "  cutthroat,  can- 
nibalistic, ruthless  competition."  Ibsse  are  new  phrases  coined 
by  those  who  no  longer  want  to  do  bustaess  under  tlae  principles 
of  free  and  open  competition,  but,  on  the  otter  head,  want  and 
are  obtaining  Government  support  to  violate  every  principle  of 
commerce  which  was  safeguarded  under  the  Sherman  Antltnist 
Law.  Its  proponents  very  softly  and  smoothly  aaf  tbmt  all  that  Is 
aaited  Is  that  every  buyer  have  an  opportunity  to  purchase  at  the 
same  price. 

Those  who  further  the  open-price  policy  are  attempting  to  Justify 
their  position  by  the  argument  that  the  clear  marking  of  prices 
in  the  retail  trades  has  helped  business  ethics  tremendously  and 
that  the  open-price  policy  will  result  in  stanUar  bensAts  by  clecu-ly 
designating  the  prices  at  wlilch  a  manufacturer  proposes  to  sell 
his  goods.  This.  It  is  argued.  wUl  eliminate  many  of  the  unfair 
trade  pracUces.  and  therefore  juatlfles  the  Induiian  of  t>>t^  nro- 
vlslon  In  N.  R.  A.  and  In  codes. 

This  contenuon  is  a  piire  delusion.  There  U.  ot  course  no  ob- 
jection to  the  Issuance  of  caUlogs  and  price  lists  by  business  In 
fact,  in  most  businesses  It  is  esssntlal  that  estalogs  "*^  price  lists 
be  Issued.  Ttiere  is  no  other  way  of  dciog  bastausa.  It  is  quite 
another  matter,  however,  to  permit  ths  lT«^i-nf^  of  thwe  catalogs 
and  price  lists  for  interchange  with  compeUtors,  and  then  hold 
the  umbrella  of  law  over  this  practice.  In  other  worrls.  when 
the  Sherman  antitrust  and  otter  laws  are  sospsoded  and  this 
practice  affirmatively  permitted  the  Sherman  Antitrust  Law,  then 
obviously  the  open-price  policy  will  flourish  as  a  means  and  method 
of  price  fixing  and  price  control.  It  Is  one  thing  for  Indlvldtial  con- 
cerns to  Issue  a  price  list.  It  Is  another  thing  to  have  a  system 
under  which  an  organized  method  of  Interohange  ot  these  prlee  lists 
takes  place  with  time  lags  for  changes,  etc..  and  with  tte  consent  of 
the  Government  and  the  waiver  of  the  antttnist  laws. 

It  sounds  Idealistic  to  (me  not  familiar  wlUi  tte  principles  of 
trade,  and  the  absolute  neceastty  of  a  ooatinnatkm  of  bvter  which 
has  always  been  the  underlying  b«ris  ct  tte  ttiirhaiMe  In  oom- 
modlties.  " 

Its  purpose  Is  not  idealistic  or  In  tte  public  Interest  Its  pur- 
pose and  effect  are  to  control  prices. 

It  forms  and  many  times  Is  used  as  an  undeilyfiw  base  for  a 
price- fixing  agreement.  It  makes  vtolatovs  of  one  law  at  those  who 
do  not  violate  the  Sherman  Antitrust  T#iw. 

A£  an  Illustration  of  liow  tills  plan  worts  In  ii»H*g  prices  if  there 
is  a  secret  and  unrecorded  agrsemeot  tetw— i  manufacturers  In  a 
certain  line: 

After  having  reached  the  agreement  In  regard  to  prices.  A,  gen- 
erally the  largest  concern.  wlU  issue  tte  first  price  list.  BCD 
and  others  will  foUow  suit.  Kv«rythli«  to  now  set  and  prices  have 
become  stabilized.  There  can  no  longer  be  nittilM.  cannibalistic 
cuttliroat.  or  cave-man  competition,  at  least  not  so  long  as  the 
understanding  or  agreement  oontlnuM. 

The  first  man  who  violates  thto  agieenisut  withevt  notifying  all 
of  his  competitors  has  vlolatad  a  VMeiat  lav  and  U  «ih|«et  to  pun- 
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iahment.  notwithstanding  the  fact  that  by  vlolattag  one  Uw  te  is 
no  longer  continuing  to  violate  the  BtxerxLa,  Antltnist  Law 

te  it^J.^?^t^».^^f ."  ^^*  ■'  open-Prtce  ~  plan  U  honestly  adteted 
to  it  WUl  greaUy  intenstlfy  oompeUtion.  What  greater  factoris 
Sr^-^n^  '^V^'^y  competitlon^ii  to  always  knoS^  a^U- 

«^  ..^r'''*.'  «I"«t»°'»  ot  doubt  that  the  purpose  of  thT-oSn^ 
S^n„P*i*°  ^  nothing  more  or  less  than  to  brUig  about  p5«e 
stobUlsation.  another  name  for  price  fixing.     EvenTlts  a^e^te 

St  i5?^U*^M*'V"  ^  '^  P^^'P"**'  »>"*•  "  -tateTbS^t^ 
not  accomplish  that  purpose  unless  the^e  is  an  underlylnir  a«ee- 
^tj^lch  formerly  was  prohibited  under  the  a^Sn  ^. 

«»n!,S!fiL'*''*^^  ^  ^J^  tabooed  and  the  principles  of  ftee  and  open 
competition  are  to  be  reestabUshed.  with  the  Sherman  AntltSSt 
Sinv  n^^™» '?•  \^^^  ^  necessary  that  there  be  incorporaSd 
Lh^  fl^ir.  ^K  ^  ^  ^'^  °°*  °°^y  *°  afflrmative  prohibition  ^1^ 
nf  f^H  l^-  **"*  *^^  *  prohibition  which  will  deny  to  any  ^Mh 
tL^  H^*7  "P^'-^tl^g  u^der  codes  of  so-called  "  fiUr  competltl^- 
th!  ^fnn  ^,"»'^e  mandatory  upon  all  members  of  that  tadustry 
d5L^  n  fJ^i*°F  of  prices.  If  the  adoption  and  use  of  the  "  o^ 
a?^ruii^J^.f  ^  .^  permitted  at  all,  it  should  be  aUowed  onlVas 
an  individual  unit's  right  and  not  be  made  mandatory  upon  an 
operating  witiiln  a  given  Industry.  "«»uu««rjr  upon  an 

GREAT   LAKES-ST.   LAWRENCE   DEEP   WATOWAT  TkKATT 

Mr.  GIBSON  presented  resolutions  adopted  by  the  Ver- 
mont Dairymen's  Association,  which  were  referred  to  the 
Committee  on  Foreign  RelaUons.  and  ordered  to  be  printed 
in  the  Rscoao,  as  follows: 

Whereas  the  ratification  of  the  treaty  between  Iflte  United  States 
md  Canada  for  the  development  of  the  St.  Lawrence  Seaway  wiU 
be  brought  before  the  United  States  Senste  at  this  session  at 
Congress;  and 

Wtereas  the  development  of  the  electrical  power  now  going  to 
waste  on  tlie  St.  Lawrence  River  would  result  in  a  lower  rate 
and  an  increased  use  of  electricity  on  tte  farms  of  Vermont;  and 

Wliereas  the  lowering  of  rates  for  electricity  would  tindoubtedly 
attract  many  new  manufacturers  to  this  State  and  thereby  create 
Increased  employment  and  a  corresponding  increase  in  the  de- 
mand for  farm  products;   and 

Whereas  the  improvement  of  navigation  on  tte  St.  Lawrence 
River,  covered  by  this  treaty,  wlU  complete  developments  from 
the  sea  to  the  head  of  Lake  Superior  and  is  the  first  step  in 
■ecurtng  an  outlet  from  Lake  Cliamplain  to  the  St,  Lawrence 
River,  for  deep-draft  steamships;  and 

Whereas  the  St.  Lawrence  Seaway  will  materially  Lower  freight 
rates  on  all  commodities  and  help  to  maint^tn  a  balance  l)etweeB 
agriculture  and  indtistry  in  Vermont:  Therefore  te  it 

Resolved,  That  the  Vermont  Dairymen's  Assoclatkm  respectfully 
petition  United  States  SexxaAot  Austin  and  United  States  «*f"<stor 
Gibson  to  vote  in  favor  of  ratification  of  this  treaty  and  te  it 
further 

Beiolved,  That  the  Vermont  Dairymen's  Association  instruct 
the  secretary  of  thU  association  to  forward  a  copj  of  tliis  reso- 
lution to  tte  President  of  tte  United  States.  Hon.  Fraitklln  D 
Roosevelt. 

M.  H.  CAScpaBU.. 
Chairman  Committee  om  ReeolutUma. 

FEDERAL  GASOLXNE  TAX 

Mr.  ROBINSON.  I  present  a  communication  from  the 
director  of  the  National  Automobile  Dealers  Association, 
with  accompanying  resolutions,  which  I  ask  may  be  printed 
in  the  Record  and  referred  to  the  Committee  on  Finance. 

There  being  no  objection,  the  communication,  with  ac- 
companying resolutions,  was  referred  to  the  Committee  on 
Finaoce.  and  mxlered  to  be  printed  in  the  Rtcou.  aa 
follows: 

PnoE  Bldjt.  Amk..,  Febmmry  Zl,  1$38. 
Senator  Joseph  T.  Robzmsom. 

Waahingttm.  D.  C. 

Dkas  SsKAToa  RoBUfsojr:  I  have  tte  honor,  as  a  member  of  tte 
board  of  directors  of  the  National  Automobile  Dealeis  Awodation. 
to  Mbmlt  to  you,  with  a  raquest  for  your  support,  tte  attached 
resoluUon  c^iposlng  any  further  extension  or  enactment  at  tte 
existing  Federal  gasoline  tax  ctf  1  escit  per  gaUon. 

Tills  resolution  has  received  unanlmoui  adoptloa  by  our  na- 
tional eaeecutive  ammittee.  Beli«  tte  State  director  for  ArkasMas 
I  am  sending  this  to  each  of  our  Senaton  and  Repnsentatlvea  in 
tte  Congress.  Our  aasoelatlon  presldscit.  F.  W.  A.  tmper,  like- 
wise  has  transmitted  It  to  the  President  of  the  UnUed  States  as 
weU  as  to  tte  Ways  and  Means  Committee  of  tte  &>uss  and  tte 
Finance  Committee  of  tte  United  Statea  Senate. 

This  Federal  gasoline  tax  will  expire  w>nnidly  June  80  -nrKK. 
It  should  te  allowed  to  die.  It  to  highly  dtocrtmtaatery  and  ham- 
fiU  to  tte  automotive  Industry  in  tiiat  It  acta  as  a  detetrent  te 
tte  sale  and  use  of  motor  vehicles — ^tte  trade  ttet  has  taken  tte 
leadersliip  in  pointing  tte  way  to  national  recovery  tte  last  war 
through  a  stimulation  of  autemobUe  sb1«.  Should  tt  zmt  te  en- 
couraged to  further  advanoa  in  hustnwia,  instead  at  H^^r  h»t^.t^- 
capped  further? 
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Th:a  tax  tr»*  not  I^ried  for  the  malnt«n«nce  of  gorxl  roads,  but 
U  Juat  another  sprcla:  tax  imposi'd  upon  motor-vehicle  operator* 
for  <enerai-fund   purpi  ae«. 

What  s'arietl  Ui  be  a  temporary  emenjency  tax.  already  haa  crist 
moUjriaia  td^  339  820  T'l  during  ire  8  months  It  was  In  effect  In 
1932  niiuther  liai  135  :»87  83  in  1933  and  1170.000  000  (eBtlmated) 
In  lO.H  The  total  sp-fciai  additnnal  ta.\es  paid  by  our  unfairly 
burdened  group  La  more  than  II  OOO.OOO.OOO  per  year,  which  was 
more  than  one-eighth  of  the  totU  taji  revenue  collected  for  the 
Federal  Oovernmeni  throughout  the  entire  United  States  in  1934 
(This  was  In  addition  to  the  other  taxation  to  which  motor- 
vehicle  owner*  and  dealers  p»aid  I 

IJesp!t«  ihe  struKKle  it  the  automotive  industry  and  the  dealers' 
trade  in  1934  to  increase  bu8inei<s.  incre-aae  pnxluctlon.  and  In- 
crease employment,  collectlona  Trom  automotive  taxes  by  the 
Federal  Ctovernment  ir.  1934  was  i  1  percent  greater  than  In  1933. 
accorUlnjt  to  tlie  .Yatlo:iai  Highway  Users  Conference 

Taxation  on  gaaolinc  now  totals  from  30  to  100  percent  of  Its 
retail   price. 

Therefore.  It  Is  with  confidence  in  your  principles  of  fair  treat- 
ment of  all  citizens  aiiCe  that  I  present  this  renulutlon  to  you.  ex- 
preaamg  as  It  does  the  united  feel.ng  of  our  30.000  dealers  and  the 
U.OOO  000  car  owners  who  should  not  be  slukjled  out  from  our 
poptilatlon  of  123  OOO  DOO  people  to  bear  more  than  one-eighth 
additional  share  of  the  ijeneral  exj«nae  of  the  Federal  CJ<jvernmetit 
Reapectfullj  yours. 

FK1.IX  O    Sma«t. 
Director,  Sational   Automobtle   Dealert   A^socxatxun. 

Resolution  on  the  Federal  Ksaollne  tax 

To  all  United  States  S'^natura  and  Re^etentatives  of  the  Seventy- 
four  tti  Congress 

Whereas  the  Congress  of  the  United  States  has  levied  an  emer- 
gency Federal  tax  of  :  cent  per  jpillon  on  sales  of  ifaaollne.  the 
revenue,   from   which   .-.re   utilized   for  general-f'..ind   purposes:    and 

Whereas  .'luch  Pederail  <asoline  tax  con^ituutes  a  double  a^sens- 
ment  un  motor-vehicle  operators.  In  view  of  the  fact  that  the  4fl 
States  of  the  United  States  had  already  levied  State  taxes  on  .sales 
of  gasoline  when  the  -aid  Federal  gasoline  tax  was  lmpo«>ed.  and 
such   Ux   IS.   m   fact,  an   Invasion  ot  the  rights  of  the   8tatefi,    and 

Whereas  the  use  f(X-  <eneraJ-fund  purpoeea.  of  the  said  revenues 
derived  from  .such  Kerleral  (gasoline  out.  conjjtitutes,  m  effect,  a 
usurpation  and  diversi.  n  of  funds  that  should  rightfully  aurcrue  to 
the  States  for  road  ror.st.'-uctlon  and  maintenance,   and 

Wherea.'»  the  a-swesam-int  of  this  tax  by  the  Federal  Oovernment 
Is  highly  detrimental  to  the  Interests  of  the  States,  in  that  it  now 
tends  to  make  the  total  gasoline  tax  In  many  States  prohibitive 
and  13  causing  in  .«ome  States  dlmlnl.shed  returiw.   and 

Whereas  contrary  to  the  Intent  and  purp<3se  of  the  gasoline-tax 
principle  as  originally  recognl/ed  by  the  States  and  later  .sub- 
scribed  to  by  the  Congress  of  the  Unlte<l  States  In  the  Hayden- 
Cartwrtght  Kct.  of  1931.  the  Federal  gasoline  tax  also  encourages 
dlver-iion  and  evasion    :)f  gasoline   taxes  In  the  States,    and 

Whereas  revenue*  fr  im  the  taxation  of  gasoline  .laJes  were  In- 
tended properly  to  bel  jng  to  the  States,  for  the  construction  and 
maintenance  of  roads  and  must  lie  restored  to  them  particularly 
m  view  of  the  necessity  for  matching  future  Federal-aid  fxinfl.s 
as  ^oon  to  be  pnavlded  under  the  Hayden-Cartwrlght  .\ct  of 
1934.   and 

Whereas  for  the  foregoing  reaacna.  and  In  view  of  the  fact  that 
the  Ways  and  Means  Committee  if  the  House  of  Representatives. 
the  Finance  Committee  of  the  Senate,  and  the  Vinson  Subcom- 
mittee on  Double  Taxation  have  each  previously  recognized  the 
unfaimeae  of  the  Federal  gaeollne  tax  and  have  stated  that  it 
outcht  to  be  eUminatec.   and 

Whereas  we  twlleve  t.^at  the  said  tax  should  be  allowed  U)  expire 
at  the  expiration  of  the  present  f.acal  year,  on  June  30.  1935.  and 
the  taxation  of  guolin*  hereaftar  left  to  the  States  for  their 
exclusive  use  as  a  me«njs  of  providing  fvinds  for  highways  Now 
therefore,  be  it 

Resolved.  By  the  executive  committee  of  the  National   .\utomo- 
bUe  Dealers'  Assoclatloa.  by  mall  vote  of  January   34.   193.S.   pursu- 
ant to  the  constitution  and  bylaw*  of  said  association,  whose  mem- 
bership   during    the    year    1934    totaled    30.000    automobile    dealers 
who   are   constantly   in  contact   with    the   25.000.000   moUir-vehicle 
owners    of    the    United    SUtes.    said    executive    committee    thereby 
being  in  a  position  to  Interpret  th«  will  not  only  of  the  association 
membenhlp   but   of   the   owners   of   motor   Tehlcles.    as    well,    that 
the  above  oommltteee  and  both  Hoiiaes  of  Congress  be  and  hereby 
are  memorialised  on  behalf  of  the  members  of  this  organization  to 
allow  the  J^deral  gasoline  tax  to  expire  at  the  close  of  the  present 
fiscal  year.  June  30.   1936.  In  accordance  with  the  declared   intent 
at  ths  ttoM  It  was  pasMd;   that  It  be  not  lerted  again  In  any  way  j 
whatsoevo'.  and  that  ths  Federal  Oovernment  permanently   with-  | 
draw  from  the  field  of  gasoline  tiixatlon   and   leave  to  the  States  ' 
exclusively  the  power  and  right  to  tax  gasoline  sales  in  the  future 
and.  be  it  further 

Xcsoii>sd.  That  a  copy  of  this  resolution  be  transmitted  to  the 
Chairman  of  the  Ways  and  Meaos  Committee  of  the  House  of 
Representatlvas  to  be  laid  before  the  members  of  the  committee. 
and  to  the  Chairman  of  the  Senate  Committee  on  Finance  to  be 
laid  befors  the  members  of  that  committee,  and.  likewise,  that 
the  directors  of  this  association  bi!  requested  to  present  this  reso- 
lution with  a  letter  of  transmlttid.  to  both  Senators  from  their 
respecUve  States,  and  r^  the  Membsrs  ot  ths  House  of  Represen- 
tauvss  who  reprsscnt  ths  dutrlct  undar  ths  JurlsdlcUon  of  each 
of    ths    dirsctort    of    ttJs    aaaoclatton.    urging    them    to    use    tlMlx  j 


utmost  endeavors  to  carry  mrt  our  desires  as  expressed  in  the 
letter  and  .spirit  of  thin  resolution,  and  thus  afford  to  our  members 
and  all  those  who  operate  motor  vehicles  or  are  consumers  of 
gasoline,  conimerrially  ur  privately,  the  greatly  needed  relief  which 
they  demand  from  an  fxcefuslve  burden  of  discriminatory  taxation 
due  largely  to  the  combined  high  tax  'jn  gasoline  In  State  and 
Nation 

KxrcfTivK  CoMMrrrrx.  Nationai. 

AlToMOBII.E    DXALXK.S'     A&SOCLATION, 

F    W    A    VE.SJT3.   Chatr^nan. 
Certlftpd    to    be    a    true    copy    of    resolution    adopted    by    above 
executive  committee. 

J.  O.  MUNN,  Secretary. 

BILLS   AND   JOINT    RBSOLUTIONS   INTRODUCED 

Bills  and  Joint  resolutions  were  Introduced,  read  the  first 
time.  and.  by  uiuinimous  consent,  the  second  time,  and 
referred  a.s  follow.s: 

By  Mr    HARRISON: 

A  biU  iS  20721  for  the  relief  of  Robert  H.  Muirhead;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  BYRD; 

A  bill  <S  2073  >  to  provide  for  the  preservation  of  historic 
Amencan  sites,  building.s.  objecus.  and  antiquities  of  national 
significance,  and  for  other  purposes;  to  the  Committee  on 
the  Ljbrary 

A  bill  <S.  :074»  to  create  a  National  Park  Trust  Fund 
Board,  and  for  other  purposes;  to  the  Committee  on  Public 
Lands  and  Surveys. 

By  Mr.  CL.\RK: 

A  bill  'S  2075 1  to  pro\ide  for  the  appointment  of  addi- 
tional district  judges  for  the  eastern  and  western  districts 
of  Mi-s-souri;   to  thf  Committee  on  the  Judiciary. 

By  Mr    COPELAND: 

A  bill  S.  20761  for  the  relief  of  Domenlco  Politano;  to  the 
Committee  on  Claims. 

A  bill  'S.  2077'  to  authorize  the  presentation  of  the  Dis- 
tinguished Service  Cro.ss  to  William  A.  Sullivan;  to  the  Com- 
mittee on  Military  AfTair^. 

A  bill  iS.  2078'  granting  a  pension  to  Fred  W.  Coleman; 
to  the  Committee  un  Pensions. 

By  Mr    BAILEY: 

A  bill  'S.  2079'  for  the  relief  of  Samuel  Madison  Strange; 
to  the  Committee  on  Claims. 

A  bill  'S.  2080"  to  prohibit  the  exportation  of  tobacco 
seed:  to  the  Committee  on  Finance. 

By  Mr    LEWIS; 

A  bill  IS.  2081  >  for  the  maintenance  of  aged  dependents; 
to  the  Committee  on  Finance, 

By  Mr.  TRUMAN: 

A  bill  S  20«2i  for  the  relief  of  Thomas  J.  Oould;  to  the 
Committee  on  Claims. 

A  bill  'S.  2083'  to  provide  for  appointment  of  Sgt.  Ray- 
mond J.  Hanna,  detached  enlisted  men's  list.  United  States 
Army,  now  serving  with  Missouri  National  Guard,  a  war- 
rant officer.  United  States  Army;  to  the  Committee  on  Mili- 
tary Affairs. 

A  biU  'S.  2084)  granting  a  pension  to  Mattle  Jarrett; 

A  bill  'S.  2085 »  granting  a  pension  to  Lizzie  Kennedy; 

A  bill  'S.  20861  granting  a  pension  to  Sarah  J.  Parker; 
and 

A  bill  IS.  2087 >  granting  an  increase  of  pension  to  Wil- 
liam T.  Conley;  to  the  Committee  on  Pensions. 

By  Mr.  ROBINSON  (for  Mrs.  Caraway)  : 

A  bill  1 3.  20881  to  authorize  acquisition  of  land  to  pro- 
vide appropriate  means  of  access  to  the  post-ofDce  building 
at  Jonesboro,  Ark.;  to  the  Committee  on  Pubhc  Buildings 
and  Grounds. 

By  Mr.  ROBINSON  (for  Mr.  Smith): 

A  bill  (S.  2089'  for  the  relief  of  Otis  L.  Sims;  to  the  Com- 
mittee on  Military  AfTalrs. 

A  bill  (S.  2090)  to  correct  the  naval  record  of  Carlyle  P. 
Mixon;  to  the  Committee  on  Naval  AfTairs. 

A  bill  (S.  2091'  granUng  a  pension  to  Elizabeth  H.  Ged- 
dings;  to  the  Committee  on  Pensions. 

By  Mr.  CONNALLY: 

A  bill  IS  2092)  to  control  flood  waters  of  the  Brazos  River 
and  its  tributaries  in  the  State  of  Texas,  to  aid  and  Improve 
agriculture   and   industrial   development    within   said    river 
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basin,  and  for  other  purposes;  to  the  Committee  on  Com- 
merce. 
By  Mr.  VAN  NUY8: 

A  bin  (S.  2093)  granting  a  pension  to  Ethel  H.  RandaU 
(with  accompanying  papers);  to  the  Committee  on  Pen- 
sions. 

By  Mr.  WHEELER: 

A  biU  (S.  2094)  to  provide  funds  for  cooperation  with  the 
school  board  at  Medicine  Lake,  Mont.  In  the  construction 
of  a  public-school  building  to  be  available  to  Indian  children 
of  the  village  of  Medicine  Lake,  Sheridan  County,  Mont  •  to 
the  Committee  on  Indian  Affairs. 
By  Mr.  NORRIS: 

A  blU  (S.  2095)  to  amend  an  act  entitled  "An  act  to  im- 
prove the  navigabUity  and  to  provide  for  the  flood  control 
of  the  Tennessee  River;  to  provide  for  reforestotion  and  the 
proper  use  of  marginal  lands  in  the  Tenneasee  Valley  to 
provide  for  the  agricultural  and  industrial  development  of 
said  valley:  to  provide  for  the  national  defense  by  the  crea- 
Uon  of  a  corporation  for  the  operation  of  Government  prop- 
erties at  and  near  Muscle  Shoals  in  the  State  of  Alabama 
and  for  other  purposes",  approved  May  18.  1933;  to  the 
Committee  on  Agriculture  and  Forestry. 
By  Mr.  McNARY: 

A  bUl  (S.  2096)  for  the  relief  of  W.  O.  Werta;  and 
A  bUl  (S.  2097)  conferring  Jurisdiction  upon  the  Court  of 
Claims  to  hear  and  determine  claims  of  certain  bands  or 
tribes  of  Indians  residing  In  the  State  of  Oregon;  to  the 
Committee  on  Claims. 

A  bm  (S.  2098)  granting  an  Increase  of  pension  to  Nettie 
M.  Underwood;  to  the  Committee  on  Pensiona. 
By  Mr.  KING: 

A  bill  (S.  2099)  for  the  relief  of  David  Itygerson;  to  the 
Committee  on  Claims. 

A  bill  (S.  2100)  to  amend  an  act  of  Congresi  entitled  "An 
act  to  establish  a  Code  of  Law  far  the  District  of  Columbia  " 
approved  March  3.  1901.  as  amended,  by  aiVUny  three  new 
sections  to  be  numbered  M3  (a),  803  (b>.  and  802  (c)  re- 
spectively; to  the  Committee  on  the  District  of  Ccdumbla. 
By  Mr.  FLETCHER:       . 

A  bill  (S.  2101)  granting  a  penaifan  to  Walter  L.  Roaasco; 
to  the  Committee  on  Peurions. 
By  Mr.  BONE: 

A  bill  (S.  2102)  granting  a  pensloa  to  DeDa  Anderson;  to 
the  Committee  on  Pensions. 
By  Mr.  TRAMMELL: 

A  bill   (S.  2103)   to  authorize  the  purchase  of  existing 
buildings  for  governmental  use.  and  for  other  purposes;  to 
the  Committee  on  PubUc  BuiUttngs  and  Ota-oonds. 
By  Mr.  COSTIGAN: 

A  bill  (S.  2104)  to  provide  for  a  census  of  unemtfoyment 
occupations,  and  population;  to  the  Committee  on  Com- 
merce. 

By  Mr.  SHEPPARD: 

A  bill  (S.  2105)  to  provide  for  an  additional  number  of 
cadets  at  the  United  States  Military  Academy;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  CAPPER: 

A  bill  (8.  2106)  to  Increase  the  public  revenue  of  the 
united  States  of  America  by  nm^nHtTig  xhB  Revenue  Act  of 
1932;  to  the  Committee  on  Roance. 

A  blU  (S.  2107)  to  amend  an  act  entitled  "An  act  making 
appropriations  to  provide  for  the  expenses  of  the  govern- 
ment of  the  District  of  Cohmibia  for  the  fiscal  year  ending 
June  SO.  1903.  and  for  other  purpoees".  approved  July  1, 
1902.  and  amendments  thereto,  and  for  other  purposes-  to 
the  Committee  on  the  Dtetrict  of  Columhia. 

By  Mr.  COOLIDGE: 

A  joint  resolution  (S,  J.  Res.  89)  to  provide  for  the  erec- 
tion of  a  suiUble  memorial  to  the  Fourth  Division.  Ameri- 
can Expeditionary  Forces;  to  the  Committee  on  MiUtary 
Affairs. 

By  Mr.  COPELAND: 

A  Joint  resolution  (S.  J.  Res.  70)  authorlxlnc  the  erection 
In  Washington.  D.  C.  of  a  monuBaent  in  memoty  of  CbL 
Robert  IngersoU;  to  the  Coimnittee  on  tte  Library. 
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PAYlfXNT   or    ADJT7STED-SBRVICK    CKRTOnCATKS 

Mr.  GORE.  Mr.  President.  I  desire  to  reintroduce  a  Joint 
resolution  which  I  introduced  a  few  days  ago  and  have  it 
referred  to  the  Conmaittee  on  Finance.  It  authorises  the 
President  to  readjust  the  debts  owing  to  this  Govenunent 
by  the  governments  of  Europe,  and  to  use  the  proceeds  for 
the  discharge  of  the  adjusted-service  certificates. 

The  VICE  PRESIDENT.  The  joint  resolution  will  be  re- 
ceived and  referred  as  indicated  by  the  Senator  from  Okla- 
homa. 

•nie  Joint  resolution  (S.  J.  Res.  71)  to  authorize  the 
President  to  enter  into  agreements  with  foreign  governments 
to  readjust  the  obligations  of  such  governments  held  by  the 
United  States  and  to  secure  payments  on  such  readjusted 
obligations  sufficient  to  pay  the  adjusted-service  certificates 
now  outstanding,  and  for  other  purposes,  was  read  twice  by 
its  title  and  referred  to  the  Committee  on  Finance. 

WORK-RCLIKF  PROGiUM — AMXirDMiarT 

Mr.  REYNOLDS.  Mr.  President.  I  send  to  the  desk  an 
amendment  to  the  McCarran  amendment  in  the  form  of  an 
added  provision,  which  I  respectfully  ask  the  clerk  to  read. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none. 

The  Chict  Clerk.  The  Senator  from  North  Carolina  [Mr. 
Rkywolus]  proposes  to  amenj  the  so-called  "McCarran 
amendment  "  to  the  Joint  resolution  (H.  J.  Res.  117)  making 
appropriations  for  relief  purposes  by  Inserting  at  the  proper 
place  the  following: 

«fI^^^?^K  '^^V^-  T»»t  the  Prertdent  Is  hereby  Kuthorlnd  to 
oamlne  the  facts  and  determine  whether  the  payment  of  auch 
prevailing  wage  In  any  locality  Is  subverslTe  of  the  maintenance 
I*?^^^  **  private  Industry  or  otherwise  detrimental  thereto: 
and  in  the  event  that  the  President  finds  that  the  payment  oC 
such  prevailing  wage  Is  so  subversive  or  detrlmentaland  shaU 
if*^w',.Pr^**"*"°^  ^  declaring,  then  within  10  days  thereafter 
he  shaU  be  and  Is  authorlaed  to  direct  the  payment  of  such  scale 
of  wages  in  such  locality  as  he  shall  determine. 

The  VICE  PRESIDENT.  The  amendment  will  be  printed 
and  referred  to  the  Ccxnmittee  <m  Appropriations. 

Mr.  REYNOLDS.  Mr.  President.  I  am  thoroughly  con- 
vinced that  every  Member  of  this  body  always  has  been, 
is  now.  and  wlU  hereafter  be  In  favor  of  raising  the  living 
standards  of  the  workers  and  the  toilers  of  America 

Mr.  ROBINSON.    Mr.  President 

Mr.  REYNOLDS.    I  yield  to  the  Senator  from  Arkansas. 

Mr.  ROBINSON.  I  suggest  to  the  Senator  that  before 
he  proceeds  with  his  address  the  Senate  have  an  opportu- 
nity to  conclude  morning  business. 

Mr.  REYNOLDS.  Very  weU.  I  yield  the  floor,  as  sug- 
gested by  the  Senator  from  Arkansas,  until  momixig  busi- 
ness shall  have  been  concluded. 

HOTTSX  BIU.  RZVEUUCD 

The  bill  (H.  R.  5221)  to  amend  the  Agricultural  Adjust- 
ment Act  with  respect  to  rice,  and  for  other  purposes,  was 
read  twice  by  its  title  and  referred  to  the  Committee  on 
Agriculture  and  Forestry. 

CHAHCB  or  UmZHCK 

On  motion  of  Mr.  Nye.  the  Committee  on  Claims  was  dis- 
charged from  the  further  consideration  of  the  bill  (S.  1466) 
for  the  relief  of  Charles  Augustus  Lathrop,  and  it  was 
referred  to  the  Committee  on  Finance. 

RKCTn.ATio]r  or  tbaitxc  ih  rooo  aks  drugs — AimrDicxiiT 
Mr.  McNARY  submitted  an  amendment  Intended  to  be 
proposed  by  him  to  the  bill  (S.  5)  to  prevent  the  manufac- 
ture, shipment,  and  sale  of  adulterated  or  misbranded  food, 
drink,  drugs,  and  cosmetics,  and  to  regulate  traffic  therein;' 
to  prevent  the  false  advertisement  of  food,  drink,  drugs,  and 
cosmetics;  and  for  other  purposes,  which  was  referred  to 
the  Committee  on  Commerce  and  ordered  to  be  printed. 

AKEIfDMEirT     Or     AORICULTURAL     AOJTTSTlfZirr     ACT — raOCOSmo 

TAX  am  RICE 

Mr.  HAYDEN  si^bmltted  an  amendment  Intended  to  be 
proposed  by  him  to  the  bill  (H.  R.  5221)  to  amend  the  Ag- 
ricultural Adjustment  Act  with  respect  to  rice,  and  for 
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other    purposes,   which   was   rpf.'rred   to   the  Committee   on 
Agrtruiture  and  Forestry  and  ordered  to  be  pnntecL 

MACGIX    THOM.\S    DAVIS 

Mr  TYDIN08  submittal  the  following  resoluuon  '3.  Res. 
90'.  which  waa  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate; 

Rf^oh^d  That  the  Seor^turr  of  the  Senate  hereby  U  authorized 
anfl  direried  lo  p«y  frnm  itit-  ronlinxent  fund  of  tha  Senate, 
ftucal  ye»r  1934.  to  Uaggle  Thomas  L*vU.  daughter  oX  WlUlam 
Ttinma*  l»te  a  laborer  if  the  Senate  under  superviaion  of  the 
Sergeant  Ht  Arma  a  num  equal  to  I  years  compenMUon  at  the 
rate  he  w>ui  receiving  by  law  at  the  time  of  hlB  death,  aald  num. 
to  b«  ronaiderwd  inclualve  ot  funeral  expenaw  and  ^1  other 
allowances 

PROCLKMS    or    GOV««WM«irr — AOORKSS    BT    SlNATOt    BAUU.KT 

Mr    CLARK      Mr    President.  I  a.sk  unaninious  consent  to 


new  ronnclence  amonn  the  people  I-ejflnlatlnn  waa  rnacted  pro- 
vl(l:n«  li  new  charter  for  a  stroukie.-  bunitli.t?  .sybtem  than  has 
eve'  e)t"^if«l  :n  the  hi.s'ory  >f  'he  Nmion  .Vs  part  of  this  new 
chiirter  Cor.i?rPM  unrter*>*'k  t/>  >riJ»ranU-e  to  pmctlrally  all  of  the 
dep<i«l'.or^  tn  all  of  our  bank*  8'ate  and  National  that  their 
dep«»«it..t  WDultl  be  aviuUble  when  called  for 

Under  Uie  new  legislation  and  the  new  guidance  of  those  placed 
in  fha.Tfe  '<{  th.s  ■  it.il  ft.n  tlun  of  our  f -.o'. ernment.  we  have 
Inrreiv-VHl  oiir  d^positfl  In  the  pa«t  year  and  a  half  by  more  than 
M.OXJ  ixjo  CXW  The  A.n.erlcan  pe«.)ple  now  believe  in  the  inteKriiy 
of    their    nMttnrial    i!iiimut;oii.-N 

I  have  referred  'o  the  cnllap.se  of  the  farm  credit  system  which 
waa  wt  up  for  the  benefit  >f  .\merlcan  a<n'1<-vi!ture  dvirln«  the 
admlni.strarion  of  Woodrow  W'lnon  Men  in  and  out  of  Con<?reM. 
immed.aielv  prior  Ui  the  iimuKuration  of  the  new  deal,  doubted 
wheth.-r  the  farm  credit  system  could  ever  be  restored  For  more 
than  a  yenr  It  had  utterly  -eiaaed  to  function.  Doleful  and  pe.s- 
slml.stlc  men  preached  itn  funeral  In  public  forum  and  private 
drawl nj?  rot>m  But  before  the  Roonevelt  adminUstratlon  waa  8 
montha  old  the  farm  credit  system  had  taken  on  new  life  becaiiiie 
It  had  a  new  leadenhip    anl   ail   over  this  Nation   It   has  not  only 


have  printed  m  the  RiCOtO  a  speech  delivered  by  the  senior     rwtnred  Ita  power  to  function,  but  it  ha«  restored  the  confidence 


Senator  from  Kentucky  [Mr  BAiuu.rYl  at  the  annual 
Democratic  banquet  of  Kan.sas  Etemocrats  at  Topeka.  Kans.. 
February  22.  1935. 

There  being  no  objection,  the  address  was  ordered  to  b© 
printed  in  the  Rkcobo.  as  follows: 

P«llow  Demicrata.  I  am  grat«Xul  to  my  mends  in  Kanaaa  for  the 


of  the  American  farmer  Hundreds  of  thouaanda  of  farma  have 
been  ret.fued  from  the  auctioneer,  and  the  morale  of  the  farmer 
haa  t>een  restored   and   preserved 

We  found  a  wet  and  unsalable  agricultural  surplus,  which 
rented  like  a  mountain  upon  the  backs  of  depressed  farmers  This 
unsaJabJe  surplus  not  only  added  to  the  aggregate  cost  of  the 
farmer's  production  but   It  depressed  the   prices  of   that   part   of 

.  his  production  for  which  he  found  a  sale      It  was  recognized  by 

cordial  inTitaUon  which  brings  me  here  on  the  birthday  of  the  eTerybody  that  unless  we  could  find  a  market  In  foreign  countries 
Paiher  of  his  Country  lo  discuss  with  fou  soms  erf  th«  problems  j^  ^,,  .ing^i^ble  surplus,  we  could  not  continue  to  produce  it 
which  confront  our  people  and  their  OoTemment.  It  >•  not  easy  without  disaster  to  the  fanner  Inasmuch  as  the  foreign  market 
to  depart  from  Washington  during  a  busy  session  ct  Congress  with  f^^^  the.se  surpluses  had  been  destroyed  by  the  short-sighted  p>ollcy 
ateajtures  of  vast  importance  pending  which  may  affect  the  welfare  ^^  f,,,^  predecessors.  It  was  necessary  to  find  a  way  by  which  to 
c(  the  p<s>ple  for  yeikrs  or  decades  to  come.  My  excuse  for  coming  reduce  that  surplus  at  least  until  the  Amerlcsm  fanner  could  find 
to  your  State.  If  I  need  an  excuse.  U  the  belief  that  now  and  then  i  ^^  i„,rmai  market  for  the  producu  ot  his  fields. 
K>me<ine  in  the  midst  of  the  consideration  of  theee  great  problems  carping  critics  may  condemn,  as  they  frequently  do.  that  which 

tn  the  Congress  and  in  the  Capitol  ought  to  take  a  lltUe  tune  off     ^^^y  ^^  ^^  understand  or  willfully  misrepresent.     But  the  Income 
to  brii\g  to  the  people  such  message  as  he  may  have  In  diacusalng     ,^    yf^^,    American    fanner   haa    been   Increased   during    the    past    2 

tnttmateiy  and  frankly  what  affecU  them  ail.  year^  by  more  than  a  blUlon  dollars  per  annum      The  prices  of  his 

In  the  4ucusaion  of  problems  of  government,  those  who  occupy  prodixUi  have  increased  In  some  Ir^stances  by  more  than  100 
p«isittona  at  political  reeporuUblllty  are  too  often  prone  to  look  at  p^^.n-cnt.  and  on  the  average  between  50  and  75  percent.  The 
all  questums  from  the  standpoint  of  partisan  pollUca.  While  I  am  American  farmer  has  seen  a  new  vUlon.  He  Is  thrilled  by  new 
a  lifelong  and  earnest  advocate  of  the  policies  of  the  Democratic  tiope.  and  looks  forward  to  the  reaimtlon  of  his  laudable  ambt- 
Party.  I  hope  I  may  not  be  foolish  enough  to  claim  that  ail  virtue  ^j,^  '^((^  ^,  f^^  confidence  that  his  Government,  and  his  elected 
reaides  in  our  bosoms  and  all  evU  Is  the  bosoms  of  our  opponents.     oQcprs     are    bending    every    possible    effort    to    aid    him    In    the 


As  a  matter  of  course  I  am  pn>ud  of  the  history  and  the  accum- 
pliahmenu  of  American  democracy  I  am  proud  that  Thomas 
Jefferson  was  lU  father  and  Andrew  Jackson  Its  great  pioneer  and 
eSecUvs  advocate  I  am  proud  that  Orover  Cleveland  emphasized 
lU  rugged  bonesty.  snd  that  Woodrow  Wilson  gave  to  It  a  vision 
which  lifted  us  above  the  sordid  considerations  of  narrow  and 
seifUh  Individualism  and  crowned  It  with  aomething  of  a  mass 
responsibility 

I  am  proud  that  Franklin  Roosevelt  combines  the  philosophy  of 
JefTeriKin.  the  courage  and  drlvinic  power  of  Jackson,  the  ruin?ed 
honesty  of  Cleveland,  and  the  broad  humanitarian  conceptions  of 
Woodrow  Wilson. 

No  man  ever  assumed  the  leadership  of  a  nation  under  clrcuzn- 
uthncra  more  dlstre.sslna;  or  discouraging  We  had  seen  our  com- 
nieice  with  other  naMons  dwindle  from  •10.000.000.000  to  little 
more  than  two  biUluna  We  bad  seen  the  smoke  of  Industry  fade 
frum  the  skies  and  auiUons  of  honest  God-fearing  and  bard-wi.  k.- 
m)(  men  thrown  out  of  employment  and  dep'lved  )f  an  c<pp  t- 
luniiy  to  earn  an  honest  Uvlrg  We  had  seen  agriculture  rri\- 
lapjie  until  the  farmers  were  compelled  to  produce  what  feeds  and 
clothes  the  world  for  less  than  the  cost  of  that  production  Aiid 
we  had  seen  the  agencies  of  credit  which  had  been  set  up  for  the 
benefit  of  agriculture  completely  cease  to  perform  their  expected 
funi-tions 

We  bad  seen  the  total  collapse  of  our  bankiia^?  system  as  evl- 
derued  in  the  failure  of  more  banks  m  the  4  ytars  prior  to  the 
l;iau«{uration  of  Mr  Roosevelt  than  had  failed  in  all  the  history 
of  'he  American  Nation,  and  we  had  seen  more  baixks  fall  in  the 
Un!t.ed  States  in  that  period  than  bad  failed  In  all  the  rest  of  the 
worid 

We  had  seen  State  after  State  declare  banking  holidays  In  order 
to  Hive  temporary  protection  to  instltutloiu  in  which  the  people 
had  Umt   their  confidence 

And  as  a  result  of  this  we  saw  the  American  people  losing  con- 
fidence not  only  In  their  economic,  industrial,  and  social  stna - 
ture.s.  but  losing  confidence  in  the  very  political  Institutions  for 
which  they  had  sacrlflceil  In  peace  and  in  war  alike  In  the  mid  U 
of  this  national  gloom  President  Roosevelt  took  the  belm  of  our 
ship  of  state. 

I  need  not  undertake  In  detail  to  chronicle  all  of  the  a4.-cuni- 
plishmenta  of  his  administration  from  March  4.  1933,  to  this  dare 
And  when  I  say  "  his  administration  "  I  mean  not  only  the  execu- 
tive but  the  iegiaiatlve  branch  >jX  our  Government.  t>ecause  no 
Executive,  however  wiae  or  powerful,  can  accomplish  much  in  the 
field  of  legl.slalion  for  re-i-overy  without  the  cordial  cooperation  of 
the  ejected   representatives   of   the   people. 

The  history  of  our  efTorta  to  restore  confidence  In  the  banking 
syttem  Is  one  of  the  brightetit  chapters  in  the  history  of  fiuancial 
tt^^islatton  By  a  stroke  of  broadness  unequaled  the  President 
declared   a   national    bankl:i«;    holiday   by   closing   the   banks   until 


solution  of  his  problems 

One  of  the  greatest  dlfBcultles  encountered  by  the  new  admin- 
istration In  the  very  beginning  was  that  of  the  unprecedented 
unemployment  among  the  able-bodied  laboring  men  and  women 
of  the  Nation  It  was  estimated  that  more  than  13  000.000  work- 
ers were  without  employment  and  were  walking  the  streets  In 
search  of  work,  which  they  could  not  obUln  It  waa  estimated  by 
the  Secretary  of  Commerce  in  the  last  administration  that  the 
loss  uf  our  trade  with  foreign  nations  had  been  re-sponslbie  for 
the  loss  of  employment  by  more  than  3.000  000  American  working- 
men  But  whatever  the  caiise  may  have  been,  and  wherever  the 
respon-sibillty  lay.  these  men  and  women  were  out  of  work  and  It 
waa  a  ta.sk  of  the  first  magnitude  to  attempt  to  restore  them  to 
honest  and  remunerative  toll 

One  of  the  methods  by  which  this  waa  attempted  waa  shorten- 
ing hours  of  labor  so  as  to  distribute  employment  among  a  larger 
number  of  employees.  .Another  method  was  to  abolish  the  curse 
uf  .American  labor  the  exploitation  of  children  In  the  sweatshops 
of  the  country  for  private  greed  and  Indefensible  gain 

It  waa  realized  also  that  more  abuses  existed  in  the  Industrial 
.\n(\  commercial  life  of  the  NatMn.  which  could  not  t)e  aboUshe*.! 
except  by  the  cooperation  of  business  and  Industry  themselves, 
working  ai.so  with  labor  and   lab«ir  s  problems 

In  order  to  attempt  t*)  solve  these  correlated  questions  the  Na- 
tional Industrial  Recovery  Act  was  passed  by  Congress  and  signed 
by  the  President  No  one  would  claim  that  this  act  was  oflered. 
or  that  It  was  operated  as  a  panacea  for  the  .solution  of  either 
Industrial,  economic,  or  lab<ir  problems;  but  It  Is  a  fact  to  be 
noted  that  nobody  offered  anything  better,  either  then  or  since 

It  could  not  have  been  expected  that  an  act  so  comprehensive, 
dealing  as  It  did  with  the  business  relationships  of  millions  of 
our  people,  could  have  been  administered  without  some  misunder- 
standing, some  friction,  and  even  .s<ime  Injtistlce  But  even  those 
who  have  criticized  It.  and  still  criticize  It.  not  only  offer  nothing 
better  In  Ita  place  but  actually  protest  against  Its  discontinuance. 
In  a  hcarlnj?  before  the  Finance  Committee  on  the  question  of 
giving  the  President  the  power  to  negotiate  trade  agreements  with 
forel>;n  nations  many  business  men  appeared  to  object  to  the 
granting  of  such  a  power  although  It  had  been  frequently  granted 
by  uur  '  pponenta  for  nearly  75  years.  In  each  Instance  when 
these  critics  and  ohje<»ors  were  asked  whether  they  favored  the 
discontinuance  of  the  National  Industrial  Recovery  Act.  their  reply 
was  in  the  negative 

While  we  may  find  some  injustices,  which  may  have  come  about 
by  the  iid ministration  of  this  act.  on  the  whole  It  has  served 
the  interests  of  American  bualneew  and  of  American  latxir. 
Whether  we  i?ive  credit  to  this  act  or  some  other  act.  or  a  com- 
bination of  acts,  the  role  of  the  unemployed  has  been  reduced 
from  13.000.000  to  seven  or  eight  millions  of  people.  On  the 
average,    the    American   wage   scale    has    Increased.     Shorter   hours 


! 


1 


they   cuuld    be   reopened   under   cixcumstaoces   that   would    inspire  |  of  labor  have   been  provided  for  the  American  laboring  men  and 
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thousands  of  our  chlhtren  have  been,  freed  from  tbe  sweatshops  to 
enter  the  portals  of  scbools  and  pimj^roauSM. 

We  are  now  engaged  In  the  effort  by  addittooal  leglalatlon  to 
preserve  what  haa  been  foxind  helpful  In  the  National  Industrial 
Recovery  Act,  and  to  discard  what  has  been  found  unwise  or 
Impracticable.  And  this  program  commends  Itself  to  American 
business  and  to  American  labor,  as  well  as  to  all  cUneen  of  our 
people. 

There  has  been  an  endless  dilute  raging  among  the  American 
people  ever  since  October  1929  as  to  wh«tber  the  collapse  in  the 
stock  market  caused  the  depression,  or  whethar  tbe  shadow  of  an 
approaching  depression  caused  the  coll  apes  in  tbe  stock  market.  I 
have  neither  the  time  nor  the  Inclination  to  enter  into  a  dlsctis- 
slon  of  this  mooted  question.  But  we  do  know  that  prior  to  that 
date.  Americans  of  all  clnfiaes  were  encouraged  to  forsake  the 
ordinary  pursuits  of  industry  and  ot  labor  to  tiy  their  hand  at  the 
wheel  of  fortune.  Prices  for  securlUas  that  had  no  foundation  in 
the  condition  of  the  concerns  these  aecurltlea  represented  were 
pyramided  by  the  speculative  mania  which  was  c^>enly  encour- 
aged by  those  occupying  tbe  highest  political  posltkMU  tn  the 
Nation. 

During  that  hectic  period  when  aecurttlaa  for  a  few  days  at  a 
time  would  tend  to  decline,  tbe  tben  Secretary  at  tbe  Treastiry 
would  fulminate  from  tbe  Treasury  Building  to  tbe  effect  that 
stocks  were  not  yet  high  enotigb  and  that  there  was  no  just  rea- 
son for  not  expecting  or  desiring  that  tbey  should  go  higher. 
And  when  the  optimistic  prognoetlcaUons  of  tbe  bead  ol  the 
Treasury  did  not  operate  to  turn  the  tide  back  toward  q>ecula- 
Uve  inOatlon.  the  President  himself,  on  more  than  one  occasion, 
gave  oral  and  written  encouragement  to  tbe  speculating  mania. 

As  a  result  nxilllons  of  people  lost  the  savings  of  a  lifetime,  and 
paper  values  never  Justllted  by  actual  otmdlUons  eollapeed  so 
fundamentally  and  carried  with  that  a  train  of  eni  events  so  dU- 
astrous  as  to  destroy  nearly  half  tbe  paper  Taloe  of  all  securities 
held  by  the  American  people.  In  an  effort  to  protect  the  people 
of  the  NaUon  hom  such  a  disaster  In  the  future,  we  have  pro- 
vided for  Government  superrlalon  ot  the  Issue  ot  securlUes  and 
their  sale  upon  the  exchanges  of  tbe  country,  and  those  who  dur- 
ing the  process  of  leglalatton.  condemned  these  regulations  as 
unwarranted,  now  haU  them  as  wias  and  proper  measures  of 
protection  to  the  American  Investor. 

As  a  result  of  the  tarri&c  conditions  which  have  existed  for  the 
past  S  years,  the  question  of  relief  for  unemployment  has  been 
uppermost  In  the  minds  of  men  in  private  and  in  public  life. 
Prior  to  the  arrival  of  tha  present  depression,  charity  and  public 
relief  for  the  most  part,  were  dlspenssd  by  i»lvate  organ tsatlons. 
or  by  local  government  In  the  conununlty  where  It  waa  needed. 
I  need  not  discuss  whether  a  reversal  ot  this  policy  could  have 
been  avoided  by  the  atmimptlTrn  of  greater  local  respMislbUity,  but 
the  President  and  Congress  were  soon  confronted  with  the 
dilemma  of  permitting  American  men.  women,  and  children  to 
starve  by  the  wholesale,  or  bringing  the  agencies  of  the  Federal 
Government  to  their  rescue  by  the  expenditure  of  public  funds. 
There  was  only  one  answer  to  this  rtflemma.  If  cities  and  ooim- 
tles  and  States  had  ezhatisted  their  means  of  taxation,  or  their 
revenue-raising  poweiB,  and  were  etui  deficient  in  meeting  the 
human  needs,  the  Federal  Government  could  not  doee  Its  eyes  to 
the  situation.  Even  if  local  authorities  did  not  exert  their  full 
authority  in  the  raising  of  local  funds,  likewise  tbe  Nation  could 
not  ignore  Its  obligations.  Men.  wmnen,  and  dilldren  could  not 
be  left  to  the  tender  mercies  of  tbe  elements  and  refused  the 
comforts  of  food,  shelter,  and  of  clothing.  We  could  not  in  this 
Nation  of  theoretical.  If  not  actual  plenty,  brought  about  by  any 
possible  maldispoeltion  and  maladjustment  of  our  economic  sys- 
tem, permit  men.  women,  and  children  to  die  of  hunger  or 
expos\ire. 

This  obligation,  recognised  by  the  Natkm  as  a  national  problem, 
has  been  a  great  burden  upon  our  finarwial  resources.  It  Is  and 
win  t>e  a  continued  burden  untfl  normal  conditions  have  returned 
and  private  industry  has  been  able  to  absorb  unemployment  and 
private  and  local  agencies  of  rrilef  are  able  to  resume  this  burden. 
In  his  message  to  Congress  In  Amnary.  the  President  laid  before 
us  what  seems  to  be  a  oonstrueties  and  far-sighted  program  of 
work  and  relief.  We  are  now  debating  In  Oongrees  wheth«-  we 
shall  appropriate  nearly  $5,0004)00.000  for  work  and  reUef  or  shall 
abandon  work  altogether  and  appropriate  •84K)04)00.000  for  reUef. 
We  are  debating  whether  we  shall  take  men  off  the  rolls  of  charity 
and  at  a  wage  which  will  enable  them  to  live  in  decency,  enroll 
them  in  a  program  of  oonstrwotlve  work  and  permanently  add  to 
the  value  and  the  wealth  of  the  Nation.  We  are  debating  whether 
In  order  to  get  men  off  of  the  roUs  at  charity  we  shall  employ 
them  on  public  or  other  warka.  at  rates  at  pay  equal  to  the  rates 
of  wage  paid  by  private  industry.  It  seems  to  me  there  Is  but  one 
answer  to  this  question.  We  cannot  aflCrd  to  fdaoe  tbe  Govern- 
ment In  cOTnpetltton  with  private  indtistry  by  offering  a  wage  so 
attractive  that  men  will  desert  prtvate  industry  to  beoome  enrolled 
on  Government  pay  rolls.  At  the  same  time,  we  ought  to  pay  a 
wage  sufficiently  high  to  indtiee  men  to  leave  the  rolls  of  charity 
to  become  enrolled  among  those  who  are  earning  what  they  re- 
ceive at  the  hands  of  the  FMeral  Oovemment. 

We  hsve  crltlcUsed  and  are  being  crtUclBBd  by  those  who  have 
no  program  of  their  own  becaxise  these  great  acendes  of  the  Na- 
tional Government  have  for  the  time  UBbalaofOed  our  Budget. 

All  of  us  would  be  glad  If  each  year  and  each  month  our  Na- 
tional Budget  could  be  balanced.  Just  as  we  would  be  delighted 
If  our  personal  budgets  could  be  balanced  But  there  has  never 
been  a  great  crisis  In  the  national  binary  iBVclving  large  and 
unusual  expenditures  when  the  Federal  Budget  could  be  biOanced. 
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It  was  not  balanced  during  the  Civil  War.  It  was  not  balanced 
dtiring  the  depression  of  187S.  It  was  not  balanced  during  the 
depression  of  1893.  It  was  certainly  not  balanced  during  the 
great  World  War.  During  that  great  struggle,  whldi  lasted,  so 
far  as  we  were  concerned,  for  only  19  months,  we  expended  more 
than  •30,000.000,000.  raised  by  taxation  and  by  the  sale  ot  Uberty 
bonds.  That  was  an  aniount  greatei  than  the  total  cost  of  the 
National  Government  from  the  Declaration  of  Ind^jendence  In 
1T76  to  the  time  ot  the  declaration  of  war  against  Germany  In 
1917.  While  that  expenditure  from  oxir  standpoint  as  a  nation 
was  justified,  it  Involved  the  destruction  of  biUi<»)s  of  dollars' 
worth  of  property  and  hundreds  of  thousand  a.  if  not  millions,  of 
human  lives. 

We  have  been  compelled  during  recent  years  to  unbalance  our 
national  budget.  We  have  Increased  the  national  debt  by  seven 
or  eight  billions  of  dollars,  but  my  friends,  let  us  bear  in  mind 
that  not  a  dollar  of  this  money  has  been  expended  to  destroy  a 
single  home,  nor  a  single  piece  of  prc^Mrty.  that  has  been  accu- 
mulated by  the  toil  and  sweat  of  an  American  cltlxen.  Not  a 
dollar  of  It  has  been  expended  to  sniff  out  a  single  human  life 
bom  of  woman  In  this  or  any  other  Nation.  WhUe  I  voted  as  a 
Member  of  Congress  to  enter  the  World  War,  and  voted  for  every 
measure  put  forward  to  win  It  hastily  and  completely,  I  would 
rather  spend  $1,000,000  to  save  American  lives  and  American 
property,  than  to  vote  for  a  single  dollar  to  destroy  them  here, 
or  elsewhere,  In  the  world.  We  do  not  have  to  apologize  for  our 
efforts  to  preserve  the  lives  said  the  property  of  the  American 
people,  or  to  restore  and  maintain  their  high  morale  as  free  and 
independent  cltlseus  ot  the  world's  greatest  Nation. 

These  are  but  a  few  of  the  d';<eds  we  have  accomplished  and  are 
seeltlng  to  accomplish.  We  could  not  expect  to  carry  forth  a 
great  humanitarian  program  without  opposition  and  condemna- 
tion among  the  short-slated,  or  the  reactlcmariea.  George  Wash- 
ington had  to  fight  a  similar  element  to  gain  American  indq;>end- 
ence.  Thomas  Jefferson  had  to  fight  a  similar  element  to  obtain 
the  rights  of  democracy  for  the  American  people,  and  Andrew 
Jackson  met  the  same  type  of  exposition  in  his  fight  against  en- 
trenched privilege.  Abraham  T.lnooln  was  confronted  at  every 
step  by  critic  and  denouncer,  by  the  foraaker  and  by  the  intel- 
lectual superior  who  arrogated  to  hhnselt  all  wisdom  and  all 
knowledge,  and  condemned  Lincoln  because  he  came  forward  and 
represented  the  great  body  of  the  comimon  peqple.  But  In  spite 
of  opposition  and  bitter  condemnation.  George  Washington  sMab- 
lished  the  Nation.  Thomas  Jefferson  established  a  democracy. 
Andrew  Jackson  proclaimed  It  to  the  common  man.  and  Abraham 
Lincoln  preserved  the  Union  and  became  the  Nation's  greatest 
martyr.  Likewise,  Woodrow  Wilson  fought  the  forces  of  reaction 
in  bringing  a  new  freedom  into  the  lives  of  the  American  people, 
lniq>lred  by  the  same  fundamental  conceptions  of  public  respon- 
sibility. Guided  by  the  same  providential  hand,  X  predict  that 
Franklin  D.  Roosevelt,  acclaimed  today  as  the  hope  of  the  Nation 
without  regard  to  party,  color,  or  religion,  will  take  his  place 
among  those  who  have  given  and  have  preserved  the  rights,  tbe 
privileges,  and  the  hopes  of  millions  of  people  bore  and  throughout 
the  world.     . 

We  have  not  sought  and  are  not  seeking  to  destroy  individual 
liberty.  Every  man  who  enjoys  clvUiaed  sodety  must  surrender 
something  that  might  be  deemed  an  OTlglnal  liberty  in  order  that 
organised  society  may  live.  But  in  so  doing,  be  acquires  a  greater 
and  a  more  lasting  freedom,  the  freedcnn  to  live  tmder  law  and 
under  the  protection  of  the  Government;  the  freedom  to  work  and 
support  his  family:  the  freedom  to  educate  his  children;  the  free- 
dom to  enjoy  all  of  the  necessities  and  some  of  comforts  and 
luxuries  of  life;  the  freedom  to  travel  now  and  then  to  see  soeoe- 
thing  of  the  beauties  of  God's  great  world;  the  freedom  to  vote 
and  to  have  a  voice  in  his  Government;  tbe  freedom  to  be  un- 
hampered by  the  strong  or  the  powerful  through  the  agencies  of 
protection  given  to  him  by  a  just  and  an  honert  Government. 

I  challenge  those  who  complain  that  we  have  robbed  tbe  people 
of  their  liberties  to  point  to  a  single  Instance  where  they  have  lost 
any  liberty  which  they  should  have  retained.  I  challenge  those 
who  criticise  everything  we  have  done  to  tell  us  what  they  would 
have  done  if  the  people  had  placed  responsibility  In  their  hands 
Instead  of  ours.  I  challenge  them  to  give  us  a  bill  of  particulars, 
containing  what  they  ever  proposed,  or  what  they  now  propose, 
as  a  substitute  for  what  we  are  attempting  to  do  to  rescue  the 
American  people. 

Do  tliey  condemn  us  for  restoring  American  agriculture,  for 
preserving  the  farmer's  home  and  his  confidence  In  his  country?  ■ 
Do  they  condemn  us  for  strengthening  and  revitallalng  otir  finan- 
cial institutions?  Do  they  condemn  us  for  providing  a  way  by 
which  the  small -home  owner  In  towns  and  cities  could  preserve 
his  hearthstone  and  his  UtUe  famUy?  Do  they  condemn  us  for 
seeking  to  find  an  outlet  for  our  surplus  products  throtigh  the 
markets  of  the  world?  Do  they  condemn  us  for  feeding  the  htin- 
gry?  Do  they  condemn  us  for  abolishing  child  labor?  Do  they 
condemn  us  for  seeking  to  spread  labor  among  a  larger  number  of 
people  by  shortening  the  hotm  of  labor? 

Do  they  condemn  vm  for  seeking  a  form  of  Insuranoe  against  the 
hazards  of  unemployment  among  the  Nation^  workers  In  tbe 
future?  Do  tbey  condemn  va  for  seeking  to  dlminl^  tbe  hscsrds 
of  dd  age  lyy  attempting  to  provide  a  reasonable  and  workable 
old-age  pension  for  those  who  have  served  their  day  and  genera- 
tlon  without  adequate  financial  remuneration?  Do  they  coodanm 
ixB  for  seeking  to  conduct  Um  Government  on  such  a  basis  as  to 
guarantee  a  larger  measure  of  justice  and  of  oppwrtunlty  to  the 
underprlvfleged  classes  of  our  people,  many  of  wboat  have  been 
made   underprivileged   because    others   have    been   overprlvlleged 
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undor  law»  and  under  policlea  heretofore  In  operation  Do  tb'»e 
who  r-ondemn  the  ■"  new  de»J  "  hope  to  retnaugurata  the  *  old 
deal  "  whu-b  waa  eauenUally  a  raw  dealf  If  lo.  let  them  say 
U)  ipenly  •nd  not  aiip  up  an  the  American  people  from  the  rear 
asirt  M^k  to  admmuter  a  blow  while  they  are  not  looking 

A*  I  stated  at  the  outaet.  we  do  not  claim  a  monopoly  of  virtues 
or  wiadnm  Neither  do  we  attribute  to  our  opponents  a  monopoly 
of  f:>lly  or  of  e»ll.  but  the  American  people  are  overwhelmingly 
convinced  that  Pranklln  D  Rooeevelt  and  thoee  who  are  working 
with  him.  whether  they  be  Democrats,  Progressives,  or  Republicans, 
hiive  been  and  are  putting  forward  a  superhuman  effort  to  lift  the 
American  people  and  the  American  Nation  out  of  the  bogs  of 
deaponJency  and  of  hopeleasneaa,  and  place  them  upon  a  drm 
fiiundation  of  equity,  of  equality,  of  Justice,  and  of  public  service 
uhich  will  enable  them  to  enjoy  the  frulta  of  their  labors  and  to 
enjoy  a  fair  share  of  our  natural  reaourree  and  opportunities 

In  behalf  of  such  a  consummation,  we  summon  not  only  the 
h.*if.n  'if  democracy,  whom  you  and  I  In  part  represent,  but  we 
invite  the  sympathetic  and  constructive  cooperation  of  all  Amer- 
irajiH  without  regard  to  political  religious,  or  economic  convlctlims. 
whone  rhlef  dealre  in  life  is  to  serve  the  cause  of  popular  govern- 
ment and  of  popular  rights 

WAJICOnc   DRUG   XTO. 

Mr  PITTMAN  Mr  Presider^t.  I  ausk  unanimous  consent 
to  have  printed  Ln  the  Recokd  the  radio  broadcast  of  Mr. 
Hayne  Davis,  vice  president  of  the  Narcotic  Association  for 
Offlcial  Cooperation;  Hon.  Charles  Curtis,  of  Kansas;  and 
Hon.  Key  Plttman,  of  Nevada,  January  23.  1935.  relative  to 
the  narcotic-drug  evil  and  the  necessity  of  the  States  of  our 
Union  acting  with  respect  to  the  niatter  while  their  legisla- 
tures are  In  session  at  the  present  time. 

There  being  no  objection,  the  statements  were  ordered  to 
be  printed  in  the  Rfcoio.  as  follows; 

The  announcer  of  the  National  Broadcasting  Co    said 

"  This  ts  the  first  of  a  series  of  broadcasts  under  the  auspices  of 
the  World  Narcotic  Defense  Aasoclatlon.  of  which  Admiral  Rich- 
mond P  HobMon  la  president  TTils  asstxrlatlon  has  its  headquarters 
In  New  Tork  City  and  devotes  Itself  '.o  protection  of  the  people 
m  every  poaslble  way  against  rhe  narcotlc-dru:?  evil  The  arrests 
made  last  December  for  violation  of  existing  narcotic  laws  through- 
out the  entire  country,  totaling  nearly  1. 000  in  1  week,  gave  tome 
evidence  of  the  eztenl  of  this  evil,  and  at  the  same  time  dlsclo«»ed 
grave  defects  In  the  narcotic  laws  of  the  States 

•  Por  the  curing  of  these  defects,  and  for  enabling  the  United 
States  to  fulfill  all  Its  treaty  obligations  on  narcotics  and  to  achieve 
a  maximum  of  service  to  mankind  through  cooperation  with  the 
nations  in  combating  this  evil  in  its  international  aspects,  the 
Narcotic  Asaoclatlon  la  now  carrying  on  a  comprehensive  cam- 
paign to  secure  adoption  by  all  the  SUtes  of  the  Union  of  a  uni- 
form law  on  narcotics  The  National  and  Columbia  Broadcasting 
Cos  have  tendered  their  assistance  by  donating  Ave  periods  for 
broadcasts  In  aid  of  this  campaign  Eminent  authorities  have  con- 
sented to  assist  by  making  use  of  the  time  thus  made  available. 

■  The  .speakers  at  theae  broadcasts  are  Hon  Charles  Curtis,  for- 
mer Vice  President  of  the  United  States.  Hon  Key  Plttman. 
Chairman  of  the  Senate  Foreign  Relations  Committee.  Hon  Royal 
S  CopeUnd.  United  Statea  Senator  from  New  York:  Hon.  James  J 
Oavis,  United  States  Senator  from  Pennsylvania.  Hon  Morris 
aiMppard.  United  SUtes  Senator  from  Texas.  Hon  James  E.  Wat- 
son, former  United  Statea  Senator  from  Indiana.  Hon  Scott  M. 
U>ftin.  of  Florida,  president  of  American  Bar  A.«8ociatlon.  Hon 
Clarence  E  Martin,  of  West  Virginia,  former  president  of  American 
Bar  Association.  Mr  H  J  Ansllnger.  United  States  Commissioner  of 
Narcotics.  Mrs.  Grace  Morrison  Poole,  president  of  General  Fed- 
eration of  Women's  Clubs;  Mrs  Ida  B  Wise  Smith,  president  of 
Woman's  Christian  Temperance  Union 

'•  Mr  Hayne  Davis,  vice  president  of  the  World  Narcotic  Defense 
Asaoclatloa.  will  conduct  the  broadcasta  on  behalf  of  the  Narcotic 
Ajaoclatlon." 

Mr     Hayne    DavU.    t1c«    president   of    the    Narcotic    As.soclatlon    I 
satd:  '  I 

••  The  former  Vice  President  of  the  United  SUtes.  Hon  Charles 
CurtU,  of  Kansas,  was  presldUig  over  the  Senate  when  the  nar-  ' 
cotlc  treaty  of  1B31  was  ratified  In  March  1932  He  Is  so  well 
known  to  the  American  people  It  would  not  do  to  say.  as  the 
custom  Is,  '  I  now  introduce  him  ".  but  I  do  take  pleasure  In 
saying  that  the  former  Vice  President  will  now  address  vou  Mr  , 
Curtis'-  ' 

AOomMaa   of    hon     cHAaL.Ks    ctnrris 
Fellow   citizens,   on  March    4.    1933.    the   following   message    was 
••nt  to  ths  SenaU  of  the  United  SUtes  by  the  then  President. 

"  I  transmit  herewith  a  convention  for  limiting  the  manufac-  ' 
ture  aiui  regulating  the  dlatrlbutlon  of  narcotic  dnigs.  dated  July 
13,  1981.  and  algnad  by  the  aepresenUUTes  of  the  United  SUtes 
of  America  and  43  other  countries  represented  at  the  conference 
for  the  llmlUtlon  of  the  man\ifactur«  of  narcotic  drugs.  In  view 
of  ths  bensflt  which  would  accrue  to  the  United  SUtes  from  the 
ratlflcaUon  of  the  convention  as  set  forth  In  the  accompanying  I 
report  of  the  Secretary  of  SUte,  and  the  report  of  the  delegates 
of  the  United  SUtes  to  the  conference,  to  both  of  which  the 
**^o«<»  ot  the  Senate  U  invited,  and  because  of  the  deep  in- 
tarest  taken  In  th*  Unltsd  Stafcss  in  Um  humanitarian  sapsct  of  > 


'  the  provisions  of  the  document.  I  strongly  conunend  the  conven- 
tion u>  the  f.*vorable  consideration  of  the  Senate  and  request 
their  advice  and  consent  to  rallflcatlon  of  the  convention. 

"(Signed)      HniBEBT  Hoovm." 

I       The  report  of  the  then  SecreUry  of  SUte.  Mr    Stlmson.  referred 
to  m  thl.s  message  from  the  President,  said  among  other  things 

"  The    principal    problem    of    narcotlc-Iaw    enforcement    in    the 
United  States  Is  th.»t  >)f  preventing   ihe   unluu'ful   Introduction  of 
narcotic   druj^.s      It   !a   foreign   overproduction    which   supplies   the 
Illicit  international  trafBc      The  domestic  manufacture  of  the  drugs 
In  the  United  States  la  tlml'-ed  .so  closely  to  the  medical  needs  of 
the  countrv  that  diversion  of  the  home-manufactured   product   Is 
comparatively   negligible   and   the   illicit   traffic   finds   Its  source   of 
supply  in  drut<'<  whl"h  are  smuggled  In  from  abroad.     Recent  en- 
forcement activities  of  the  newly  created  Federal  Narcotic  Bureau. 
In  rt)njunction  with  other  govemmenUl  agencies,  have  produced 
gratifying   results    in   curbing    the    unlawful    Introduction    of    nar- 
cotics   into    the   country,    but    it    needs    no    argument    to    establish 
the  advantage  to  the  United  States  which  would  follow  from  the 
control  of  th»  traffic  at  the  source  through  the  elimination  of  over- 
pnxluction      This   the  convention  under  discussion   la  designed   to 
I  aciompllsh      If  it  Ls  made  effective  and  enforced  by  the  high  con- 
I  trading  parties,   it   may  confidently   be  expected   to  reduce  to  the 
amounts  needed  fiir  medical  and  scientific  piupoaes  the  quantities 
of  these  dangerous  .substanc-es  manufacture<l. 

"  It  is  In  view  of  these  advantages  that  the  delegation  strongly 
recommends    that    the    treaty    be    ratified      Ratification    by    this 
Government    wCl    nu    doubt    have    a   strongly    persuasive    effect    in 
bringing    about    ratlflrutlon    on    the   part   of   countries   which,    for 
some   reason,   may   doubt   whether   the    treaty    will   eventually    be- 
come   effective      Ratification    by    the    United    SUtes   will    add    the 
weight  of  this  country's  cooperation  toward  Insuring  the  effective- 
ness of   the   convention      The  extent   to   which    the  convention   I.-; 
adopted  as  an  obligation  by  the  pxjwera  of  the  world   will   be  the 
measure    of    the    benefit    which    may    be    confidently    expected    to 
accrue  to   the   United   States   through   the   resulUnt   restriction   of 
the    flow    of    contraband    drugs    which    Is    an    Inevitable    result    of 
overproduction 

"(Signed)      HzKKT  L.  Stimson  " 
On    the    30th    day    of    March    1932.    the    Senate    Committee    on 
Foreign  Relations  made  a  report  to  the  Senate  recommending  the 
ratification    of    this    treaty,    and    It    was    ratified    on    the    following 
day      Senator   Borah,    of   Idaho,    was   chairman   of   the  committee 
which  recommended  ratification      The  vote  on  the  resolution  was 
unanimotis       So    that    In    March    1933   there   was    no   difference   of 
opinion  among  the  constituted  authorities  of  the   Nation  on  this 
ImporUnt  question.     And  there  Is  no  difference  of  opinion  among 
us  now   on   this  question      We   are   all   agreed   that   this   treaty    is 
for    the    best    Interests    of    all    our    people    In    every    SUte    of    the 
Union. 

I   shall   repeat,    in   order   to   properly   emphasize   It.   one   part   of 
the    report    made    to    the    President    in    March    1932    by    the    then 
Secretary  of  State.  Mr    Stimsnn 

"  R-itiflcatlon  by  this  Clovernment  will  no  doubt  have  a  strongly 
persuasive    effect    in    bringing    about    ratification    on    the    part    of 
countries  which,  for  some  reason,   may  doubt   whether  the   treaty 
will  eventually  become  effective." 

••••••• 

■  The  extent  to  which  the  convention  Is  adopted  as  an  obliga- 
tion by  the  powers  of  the  world  will  be  the  measure  of  the  benefit 
which  may  be  confidently  expected  to  accrue  to  the  United 
States  through  the  resultant  restriction  of  the  fiow  of  contraband 
drugs,   which   Is  an   ineviUble  result  of  overproduction.  ' 

The  early  action  on  thU  treaty  by  the  United  States-  <7nly  2 
weeks  after  Its  ratification  by  Nicaragua,  the  first  of  all  countries 
to  ratify  -did  in  fact  have  Influence  m  securing  favorable  action 
by  the  requisite  number  of  nations  on  or  before  the  day  fixed, 
and  the  number  has  now  risen  to  52.  Only  a  dozen  nations  have 
not  Uken  action  so  far 

The  benefits  expected  to  accrue  to  the  United  States  were  stated 
by  the  United  SUtes  delegates  to  the  narcotic  conference  and  by 
Secretary  of  SUte  Stlmson.  t*)  be  in  proportion  to  the  extent  to 
which  the  treaty  would  be  adopted  as  an  obligation  by  the  na- 
tions The  benefiU  are  therefore  great,  according  to  this  forecast. 
They  have  been  found  very  great  In  actual  experience.  For 
nearly  all  the  nations  have  now  ratified  and  are  effectively  carry- 
ing out  the  terms  of  this  treaty.  As  an  InaUnce,  consider  what 
was  stated  by  Secretary  Hull  In  a  broadcast,  similar  to  this  one. 
In  July  of  last  year: 

■*  Furthermore.  It  Is  a  pleasure  to  express  the  appreciation  of  the 
American  Government  for  the  energetic  and  effective  steps  which 
the  Turkish  Gtovernment  has  taken  to  suppress  the  illicit  trade 
In  morphine  from  Turkey,  which  only  a  few  years  ago  had  assumed 
such  alarming  proportions.  The  United  SUtes  was  the  principal 
victim  of  this  trafilc.  and  the  action  taken  by  the  Turkish  Gov- 
ernment to  put  an  end  to  It  has  been  of  the  greatest  aselsUnco 
to  the  American  Government  In  lu  eflorU  to  combat  the  evil  of 
narcotic -drug  addiction. 

"  Turning  from  the  steps  which  Turkey  has  Uken  to  make  the 
opium  and  drug  conventions  effective  In  her  territories.  I  venture 
to  call  your  attention  to  the  fact  that  certain  further  steps  remain 
to  be  taken  hero  in  the  United  SUtes  to  carry  out  the  requlremenU 
of  these  conventions. 

"  In  meeting  the  obligations  of  the  United  SUtes  under  the 
opium  and  drug  conventions  the  Federal  Government  U  obliged  vo 
look  to  th«  various  Sutes  of  Ch«  Union  for  help,  as  under   our 
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Constitution  certain  of  the  legislation  needed  to  Implement  these  t 
treaties  can  be  enacted  only  by  the  State  leglalaturea.  The  pro- 
posed uniform  SUte  narcotlc-dnig  act  was  drafted  by  the  con- 
ference of  commissioners  on  uniform  State  laws  and  has  received 
the  approval  of  the  American  Bar  Assodatltm  and  has  been  recom- 
mended for  passage  by  the  house  of  delegates  of  the  American 
Medical  Ascoclatlon.  Various  proTisions  hare  been  embodied  In 
thU  propo-scd  uniform  SUte  sUtute  on  narcotics,  with  a  view  of 
carrying  out  obligations  of  the  United  SUtes,  under  the  Hague 
opium  convention  of  1912  and  the  narcotics  limitation  convention 
of  1931.  This  act  is  expected  to  come  before  a  number  of  SUte 
legislatures  for  consideration  at  their  coming  sessions,  and  it  is 
hoprd  that  the  importance  of  these  provisions  will  not  lae  over- 
looked 

"(Signed)     CkHKDCLLHinx. 

"  July  9,  1934." 

SecreUry  Stlmson  was  right  In  1932  in  his  forecast  of  the  bene- 
fits to  accrue  to  this  country  through  general  acceptance  of  the 
treaty  of  1931.  These  IxneflU  are  great.  Secretary  Hull  Is  right 
now. 

To  get  the  full  benefit  for  the  American  people  frtun  ratification 
ol  thl^  treaty  by  our  country,  and  by  nearly  all  other  coiuitrles, 
the  States  must  adopt  the  proposed  uniform  narcotlc-drt^  act,  or 
its  equivalent.  Nine  States  have  already  done  so.  Through  adop- 
tion of  this  act  by  all  the  35  State  legislatures  now  in  session  an- 
other great  advance  will  be  made  In  the  crusade  against  the 
narcotic-drug  evil.  Needed  protection  for  the  pe<^e  of  each  SUte 
will  be  supplied  here  at  home.  The  hands  of  the  National  Gov- 
emmcnt  will  be  properly  upheld  by  the  States  In  lU  fvOflllment  of 
lu  proper  part  In  combating  this  evil  In  its  International  aspect. 

As  presiding  officer  of  the  Senate  at  the  time  this  narcotic  treaty 
was  ratified.  I  am  glad  to  take  part  in  the  campaign  to  sectire 
adoption  of  the  uniform  narcotic-drug  act  by  the  several  SUtes. 
This  Is  clearly  for  the  good  of  the  peo^e  of  each  and  every  State 
and  for  the  good  of  the  United  States  in  Its  cooperation  with  other 
nations  in  the  internacional  concert  tar  the  general  welfare  of  all 
people,  and  I  hope  the  several  SUtes  will  enact  the  necessary 
legislation. 

(Signed)     CHaaLSB  Cuans. 

Mr  Hayne  Davis,  vice  president  of  the  Nsrcotlc  Association, 
said; 

•'  The  Chairman  of  the  Foreign  Relations  Committee  of  the  Sen- 
ate, Hon.  Kit  Pittman,  like  the  former  Vice  President,  is  too  well 
known  to  be  Introduced  to  an  American  audience,  but  it  Lb  ap- 
propriate for  me  to  say  that  he  was  in  the  Senate  in  March  1932 
snd  voted  for  ratification  of  the  treaty  of  1931.  He  can  speak, 
therefore,  for  his  sixty-odd  colleagues  who  voted  with  him  for  that 
treaty  and  who  still  represent  their  reflective  States  In  the  United 
SUtes  Senate:  and  besides  that.  Nevada  Is  Senate  PimcAir's  State 
and  Nevada  was  the  first  of  all  our  States  to  wilojpt  the  uniform 
narcotic-drug  act,  March  1933. 

"  It  Is  altogether  fitting,  therefore,  that  Senator  PixTftUN  should 
unite  today  with  the  former  Vice  President  of  the  United  Statea 
In  sounding  a  clarion  call  to  the  35  States  whose  legislatures  are 
now  in  session  to  rally  around  9  States  which  have  already  adopted 
this  act,  and  so  to  achieve  Interstate  accord  on  narcotics  as 
International  accord  has  been  achieved  through  ratification  of  the 
narcotic  treaty  of  1931  by  more  than  60  political  subdivisions  of 
the  world.     Mr.  PrmtAJf." 

ADDKESS  or   BON.   KXT   PrmiAN 

My  friends.  I  have  had  the  pleasure  of  listening  to  a  part  of  the 
address  of  my  friend,  the  ex-Vlce  Preeldent  of  the  United  SUtes. 
He  has  covered  very  largely  this  subject.  'What  I  may  say  must  t>e 
largely  extemporaneous.  I  know,  however,  that  you  will  agree 
with  me  that  there  is  no  subject,  there  is  no  problem,  more  vital 
than  this.  In  these  times,  when  there  Is  poverty  and  distress. 
when  there  is  crime,  when  murder  Is  a  buslnees.  we  mtist  think. 
The  narcotic  problem  has  been  with  us  for  years.  Patriotic  men 
have  given  their  lives  to  It.  The  ez-Vloe  President  and  myself 
have  been  studenU  of  the  subject  for  years,  but  not  as  long  as 
others  have      We  are  trying  to  meet  it;  we  are  going  to  meet  it. 

I  think  that  it  wUl  be  admitted  that  most  of  the  crime  in  this 
country  comes  from  those  who  are  abnormal,  those  who  have  de- 
generated by  reason  of  narcotics.  We  speak  of  Dllllnger  and  crimes 
of  that  type — they  are  not  nattiral  to  our  cotmtry;  they  didn't 
exist  once.  We  do  not  have  to  go  Into  the  effects  of  narcotics — 
that  has  been  Ulked  for  years  gone  by. 

What  do  we  want?  We  want  action.  We  are  entitled  to  action. 
There  are  35  legislatures  In  seMloii  or  about  to  be  convened  In 
session.  Their  action  Is  necessary:  It  Is  the  dUty  of  the  Oovemors 
to  call  to  the  attention  of  these  legislatures  the  act  that  has  t>een 
already  passed  by  a  number  of  ^atea. 

Now.  may  I  brlefiy  give  you  the  history  so  far  as  we  have  gone? 
It  has  been  given  largely  by  Mr.  Curtis,  the  ez-Vlce  President,  with 
whom  I  had  the  honor  to  serve  In  the  Senate.  On  July  9,  1934.  at 
the  celebration  of  the  first  anniversary  of  the  going  Into  operation 
of  the  Narcotic  UmlUtions  Treaty  of  1931,  the  Turkish  Ambassador 
and  the  Secretary  of  State  of  the  United  States  made  statements 
in  striking  contrast,  substantlany  as  fdlows.  After  reading  the 
remarkable  message  sent  b^  President  Kemal,  of  Turkey,  for  broad- 
castini^  at  that  celebration  the  Ambassador,  Mehmet  Munlr  Bey. 
said  that  legal  measures  are  now  In  operation  In  Turkey  In  perfect 
accord  with  the  treaty  obligations  aasunwd  by  that  nation. 


Secretary  Hull  of  the  United  States,  on  the  other  hand,  said  in 
substance  that  such  legal  meastires  are  not  In  operation  In  our 
country  and  cannot  l>e  until  the  several  SUtes  enact  legislation 
needed  to  accomplish  this  purpose,  and  that  under  otir  Constitu- 
tion only  the  SUtes  are  empowered  to  enact  such  legislation.  May 
I  say  to  you  that  Turkey,  which  supplied  most  of  the  opium  of 
the  world,  whose  people  made  a  living  out  of  it,  under  the  leader- 
ship of  their  great  President  Mustafa  Kemal.  stopped  producing 
the  opium  poppy  and  hemp!  The  difference  between  the  legal  sit- 
uation In  Turkey  and  the  United  States  is  all  the  more  striking 
when  it  is  rememliered  that  the  United  States  took  the  inlUatlve 
m  1909  for  securing  International  accord  on  narcotics  by  woposlng 
the  first  International  Narcotic  Conference  ever  held.  This  fact 
was  graciously  referred  to  by  the  Turkish  Ambassador  at  the  very 
outset,  and  it  was  Just  in  July  of  last  year  that  President  Kemal. 
at  the  celebration  on  that  day,  referred  to  the  American  initiative. 

My  friends,  we  have  had  international  action  on  this  matter. 
We  have  Turkey,  which  was  the  chief  supplier  of  narcotics  that 
intoxicated  and  dissipated  the  mentality  of  the  world,  to  really 
take  the  first  step  and  stop  the  production  of  narcotics. 

We  have  a  treaty  among  nations  to  limit  lU  production  to  medi- 
cal needs,  to  limit  iU  export,  to  limit  its  Import,  to  limit  its  sale. 
We  are  now  calling  on  the  SUtes  of  our  Union  to  pass  the  laws 
wtLich  seem  essential  to  entire  protection  in  this  matter.  It  has 
been  a  wonderful  victory,  a  remarkable  victory,  a  victory  in  the 
sense  that  people  who  made  their  living  off  of  this  luifartuiuite 
mistise  of  narcotics  were  practically  the  first  to  stop  Its  produc- 
tion. We  who  understand  Ite  ravages,  we  who  iinderstand  that  it 
is  unfortunately  too  often  the  foundation  for  crime,  crime  among 
the  young,  we  who  understand  these  things  are  participating  in 
this  campaign  to  secure  needed  narcotic  legislation.  Our  National 
Government  has  participated  as  far  u  it  may  under  the  Constitu- 
tion, and  we  are  calling  today,  we  are  calling  seriously  and  ear- 
nestly upon  every  Governor  in  every  SUte  in  this  Union,  and  upon 
every  legislator,  to  act.  After  long,  long  fights  the  leaders  of  this 
movement  in  our  country,  who  are  known  to  you  too  well  for  me 
to  repeat,  have  understood  that  narcotics  Is  the  foundation  of  the 
digression  in  oiu-  civilization,  which  has  resulted  in  so  much  crime. 
We  are  calling  on  you  as  Governors  of  these  SUtee,  we  are  calling 
on  you  as  legislators,  to  act. 

I  am  proud,  I  am  proud  to  say  that  my  SUte — Nevada — was  the 
first  to  enact  the  general  sUtute  agreed  upon  by  the  Commissioners 
on  Uniform  SUU  Laws  for  protection  against  the  misuse  of 
narcotics. 

These  are  the  SUtes  which  have  already  adopted  this  act: 
Nevada,  March  1933:  Florida.  May  1938;  New  York.  May  1933;  New 
Jersey,  June  1933;  Vlrgitila,  March  1934;  Rhode  Island.  April  1934: 
South  Carolina,  AprU  1934;  Kentucky.  June  1934;  Louisiana,  Decem- 
ber 1934.  ^  ^ 

Where  are  the  other  35  States?  They  will  act  in  the  next  «0  days, 
and  we  have  every  confidence  how  they  will  act. 

In  concluding  the  broadcast  Mr.  Davis  said : 

"  Every  citizen  of  the  United  SUtes  who  is  listening  to  this  broad- 
cast Is  represented  in  the  legislature  of  his  SUte  by  two  persons — 
a  member  of  the  senate  and  a  meml^er  of  the  lower  house. 

"  You  can  call  upon  your  represenUtives  In  the  SUte  legislature 
to  enact  the  proposed  uniform  narcotic-drug  act.  This  act,  or  Its 
equivalent,  should  be  enacted  at  the  present  session  of  the  legisla- 
tures of  35  States.  You  can  assist  In  bringing  to  psss  this  '  constim- 
mation  devoutly  to  l>e  wished.'    Grasp  this  opportunity. 

"  You  can  also  write  to  Narcotic  Association,  878  Madison  Avenue, 
New  York  City,  or  in  care  of  sUtlon  to  which  you  are  listening. 
Enclose  a  sUmped  envelop  (any  size),  addressed  to  yourself,  and 
you  will  receive  interesting  and  useful  llterattu*  on  narcotics, 
which  will  enable  you  to  participate  continuously  In  a  small  or 
large  way,  according  to  your  clrcumsUnces,  in  this  world-wide 
crusade  against  one  of  the  worst  enenxles  of  mankind." 

THE  NEW   DEAL — ARTICLE  BY  DONALD  R.  RICHBDiC 

Mr.  ROBINSON.  Mr.  President.  I  ask  that  a  brief  article. 
entitled  "The  Challenge  of  Tomorrow,"  published  In  the 
magazine  Real  Life,  from  the  pen  of  Mr.  Donald  R.  Richberg. 
may  be  printed  in  the  Record. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

The  challenge  of  tomorrow  Is  essentially  the  challenge  to  face 
facts — not  as  they  were,  or  as  they  might  have  been,  but  as  they 
are. 

Of  course,  this  is  easily  said;  and  many  people  honestly  and 
sincerely  believe  they  are  facing  facU  as  they  are  when  they  are 
only  facing  facU  as  they  once  were.  Without  laying  claim  to  any 
special  knowledge  or  Insight,  I  have  sought  In  the  past,  and  I  am 
seeking  now,  to  see  things  free  from  Illusions  and  prejudice,  and 
lo  keep  in  mind  that  what  is  true  today  may  not  be  true  tOTaorrow. 

What  are  the  objectives  of  the  new  deal?  Thtm  is  no  secret 
or  mystery  about  this.  Broadly  speaking,  the  new  deal  Is  try- 
ing to  end  the  chaos  in  American  industrial  and  agriculttiral  life. 
That  Is  not  a  hard  definition  to  understand. 

For  example,  the  new  deal  is  seeking  to  restore  a  sound  banking 
system;  it  is  seeking  to  coordinate  and  l>alance  industry  and  agrl- 
cultiu-e  to  the  end  that  they  may  stand  on  their  own  feet  and. 
above  and  beyond  aU.  it  is  seeking  to  restore  economic  security  to 
those  millions  of  Americans  who  are  today  without  it. 
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l»  that  an  antbltloui  profram?  Perhaps.  But  as  the  President 
erf  th«  United  States  baa  aaJd.  "  We  art  on  our  way  "  There  can 
be  no  turning  back. 

What  u  the  alternative?  Shall  ve  return  to  the  economic 
Junffle  of  the  past?  Are  we  going  to  Junk  all  those  Injitrumen- 
taliilea  that  have  bc«n  built  up  throxigh  the  past  to  correct  dls- 
(irder  and  ln;uatloe  In  the  economic  world?  Or  shall  we  continue 
u>  Improve  them? 

There  are  those  who  complain  about  OoTemment  Interference 
In  bUAineos  One  would  assume  that  these  people  must  believe  In 
u  philosopby  of  everytxxly  for  himself  and  the  dertl  take  the 
landmost 

As  a  matter  of  fact,  they  do  not  They  believe  In  some  Govern- 
ment Interference  In  business.  If  they  are  small  business  men 
and  farmeni.  they  believe  that  the  Government  ought  to  regulate 
tne  railroads.  This  was  begun  in  1887.  Business  men.  big  or 
bmall.  would  not  like  to  see  that  regulation  taken  awsy.  M&ny  of 
•heee  same  business  men  and  farmers  believe  In  Government  spon- 
corahtp  and  development  of  waterways. 

Wby^  Because  they  want  lower  freight  rates,  and  so  they  are 
willing  to  put  the  Government  in  that  business 

Others  wish  to  see  the  OoTemment  In  the  shipping  business, 
building  a  merchant  marine:  others  want  more  Government  canals 
and  highways:  others  advocate  laan  and  more  regulation  of  bank- 
ing Almoat  everyone  Is  willing  to  have  the  Government  Inter- 
fere to  destroy  an  evil  from  which  he  ts  suffering,  or  to  give  him 
a  lift 

It  was,  indeed,  an  excessive  faith  In  so-called  "  rugged  Indl- 
vldualum  "  (in  this  modem  age  when  a  life  of  rugged  individual- 
ism had  become  impossible  for  the  great  mass  of  people)  which 
produced  the  chaos  in  which  we  floundered  until  the  leadership 
of  President  Roosevelt  brought  about  a  new  deal. 

The  old  theory  essentially  was  that  those  who  were  willing  to 
work  would  always  sat.  It  assumed  that  those  who  starved,  or 
who  lived  on  little  or  nothing,  suffered  because  they  were  lazy  or 
incompetent.  Some  psople  even  believe  that  today.  They  take 
no  account  of  those  who  want  to  work,  who  want  to  support  them- 
selves and  their  families,  but  can  And  no  means  of  doing  so. 

And  so  the  Pederal  Government  has  mobilized  our  national 
energies  to  end  this  condition.  These  are  not  mere  words  This 
has  been  done  The  Improved  prices  of  sgrlcultural  products,  the 
rising  business  turnover,  and  the  millions  of  workers  who  have 
been  reemployed  are  facta  And  the  future  holds  the  promise  that 
the  progress  already  achieved  will  continue 

Great  progreas  has  t>ecn  made  toward  eliminating  child  labor. 
slum  elimination  has  at  least  been  started:  agriculture  has  been 
generally  organlxed  for  self-help:  the  banking  system  has  been 
restored  to  puhUc  health  and  confidence:  we  have  ce«sed  foolish 
efforts  to  support  foreign  debtors  by  loaning  them  more  money: 
the  financial  pressiire  on  millions  of  citizens  and  private  concerns 
has  been  reileved:  and  business  men.  farmers,  and  workers  are 
being  organized  for  self-help  and  to  Insure  fair  competlUon. 

In  these  flnt  2  years  of  reconstrucUon.  Uie  foundaUona  havp 
been  laid  for  a  political-economic  system  wherein  private  enter- 
prise can  compete  for  Individual  profit  and  at  the  same  time 
cooperate  to  maintain  a  proper  balance  between  the  InteresU  of 
afrlculture,  trade,  industry,  management,  labor,  and  consumer 
If  the  private  managers  erf  our  financial  and  Industrial  Institutions 
are  ready  and  willing  to  build  a  new  IndustriaJ  structure  on  these 
foundations,  now  Is  their  opportunity. 
Let  wi  look  at  thess  opportunities. 

We  hAve,  for  example,  a  vast  need  In  this  country  for  better 
housing  Millions  of  new  homes  can  be  buUt  with  the  ample 
material  and  labor  available.  There  U  plenty  of  credit  which 
could  be  employed  to  finance  this  construction.  And  there  Is 
plenty  of  man  power. 

Further,  there  are  millions  of  workers  who  are  now  able  or 
would  be  able,  to  lease  or  buy  these  homes.  Production— whether 
U  U  of  sutomobUes.  radios,  moving  pictures,  whatnot -enriches 
the  lives  and  fortonss  at  all  the  people. 

I  believe  profoundly  that  the  rebuUdlng  of  the  homes  of  Amer- 
ica will  make  for  a  far  grsater  advance  of  our  clvUiaaUon   t>>i^n 
any  other  one  development. 
But  ts  this  all  of  the  picture? 

Decidedly  not.  There  are  other  ways  of  emplorlng  man  power 
and  revivmg  the  economic  reoources  of  aU  the  people  MUUons 
at  workers  and  blUloos  o€  dollars  ooald  be  proAtahtr  employed  in 
the  next  10  years  replacing  ohMlete  machUMry  and  Improvln* 
the  mechaoiana  of  production  and  tranapcrtatlon.  By  these 
methods,  mar*  neoawlUes  and  greater  comforU  could  be  dis- 
tributed to  more  people  than  ever  before. 
That  u  the  way  our  ciniixauon  advances. 

There  are  those  today  who  say  that  private  inlUaUve  la  too 
weak,   and   private   capital   too   timid,   to  carry   us   forward      We 

!r.'*t!^^^  ^  "*•*  ">«">g*«n*Pt  and  labor  will  not  cooperate, 
that  both  lack   the  nnri— ij    vlalan.  »~**«. 

I  do   not  bcUeve   that  the   courage  and  energise  of  American 

bualnass   men   azad   finandera  have   been  exhausted    in   the   last 

"T.y**"     ^^  example.  In  the  growth  and  development  of  the 

*^\V  *^^'—'^'»  •*•!  •^'*r  day.  week  after  week,  month  after 

month,  the  vigor  with  which  aU  the  elemanu  of  our  IndustrhU 

l.r*P°°*****  ***  *°  opportunity  for  selX-Mmoa  '^'m^hlnrft  with 
puoiie   service. 

The  cholee  hafore  us  U  here  and  now: 

^*  ™V"  .^""^^  **^"*  ^*  «mploym«jt  of  foor  or  five  mUllOD 
^~!".  ^  °f**^  future,  either  through  a  prtvate  azp«nalon 
of  private  entarprlie.  or  through  further  govenmiental  acSvltiea. 
To  every  home  and  fireside  la  Anaerlca  thU  problem  U  a  real  one. 


The  President  Is  attacking  the  unemployment  problem  all  alon^ 
the  line,  and  the  Nation  ts  determined  to  help  him  win  this 
fight 

It  Is  cruel  and  short-sighted  to  argue  that  the  Government 
cuRht  to  cut  down  its  relief  expenditures  to  the  smallest  dole 
that  will  poeelbly  keep  alive  the  idle  workers  and  their  families. 
That  cannot  be  the  program  of  thoae  of  ua  who  want  to  fulfill 
our   oblljfatlons    to   our    fellowmen. 

Bald  a  itlff -necked  friend  to  me  the  other  day;  "  I  never  thoiii?ht 
It  was  the  business  of  government  to  provide  a  man  with  a  Job." 
This  attitude  rise.s  out  of  the  economics  of  a  bygone  age  I 
reminded  my  friend  that  when  we  deprive  a  fellow  citizen  of  an 
opportunity  to  work,  from  whatever  cause,  we  are  In  all  essential 
respectd   depriving    him    of    his   liberty 

The  Constitution  of  the  United  States  Is  an  instrument  prima- 
rily deslKneU  to  pnjtect  and  advance  human  liberty  m  these 
United  States      That  Is  itn  fundamental  purpose. 

The  guaranties  of  liberty   In   the  Constitution   must   be   trans- 
lated by  any  government  under  thut  Constitution  Into  guaranties 
of  an  opportunity  to  earn  a  living  by  hone.st.  respectable  labor.  If 
they  are  to  be  effective  guaranties  of  human  freedom. 
There  ts  nothmg  startling  abtjut  this. 

The  freedom  of  those  of  us  who  live  In  the  cities  today,  as  well 
as  most  of  thoae  who  live  on  the  farms,  depends  on  our  ability  to 
exchange  the  things  which  we  make  for  the  many  products  of 
our  fellow  men.  This  freedom,  which  we  all  crave,  must  then  be 
guaranteed  today — not  by  letting  people  alone,  but  by  making 
sure  that  they  are  so  organized  for  cooperative  action  that  the 
continuous  Interchange  of  necessary  products  and  services  will  not 
break  down  and  leave  hosts  of  people  theoretically  free  but  prac- 
I  tlcally  deprived  of  freedom  to  earn  a  living. 

I  This  Is  the  challenge  of  tomorrow  and  the  essential  meaning  of 
the  new  deal,  as  I  understand  It.  We  are  all  bound  together 
In  one  common  fabric,  and  the  unemployment  from  which  we 
are  suffering  today  Is  primarily  a  social  problem.  It  cannot  be 
relieved  by  Individual  effort.  It  calls  for  collective  planning  and 
coiu^rted  action. 

I  am  not  a  state  socialist  I  believe  that  state  control  of  Indus- 
try means  the  death  of  Individual  liberty  I  am  one  of  tho."^  wlio 
believe  that  the  willing  workeru  of  our  Industrial  and  commerrlal 
world  should  be  able  to  rely  on  private  enterprise  for  their  con- 
tlnuoiw  support  Most  of  us  rerognlze  the  dangers  that  lie  In  even 
a  temporary  assumption  of  part  of  this  responaiblUty  by  the  Gov- 
ernment. 

But  when  private  enterprise  fails  to  maintain  this  fundamental 
guarantee  of  liberty  for  mllUoris  of  our  fellow  citizens,  the  Govern- 
ment cannot  shirk  its  ultimate  resporuibiUty 

Let  us  realize  that  In  less  than  2  years,  under  the  ma.sterly  leader- 
ship of  President  Roosevelt,  the  Governmeul  has  fulfilled  It.s  first 
and  second  obllgationii. 

It  has  provided  relief  And  It  has  mobilised  private  business  and 
strengthened  the  foundations  of  private  enterprise  But  either 
private  enterprise  must  now  reemploy  the  Idle  or  the  Gov«'rnment 
must  meet  Its  final  obligation  to  see  to  It  that  all  Its  able-bodied 
citizens  have  the  opportunity  to  earn  a  living. 

Critics  of  the  N  R  A.  have  made  much  out  of  the  difficulty  of 
establishing  satlsfuctory  standards  of  fair  competition. 

I  confess  that,  despite  7  years  of  university  training  and  a  life- 
long study  of  economic  quesUons,  I  cannot  speak  with  the  assur- 
ance of  thase  who  advise  us  Just  how  human  affairs  coiild  be  wisely 
managed  if  human  beings  would  stop  acting  like  human  beings. 
Having  practiced  law  for  over  90  years  In  behalf  of  business  men. 
labor  organizations,  and  put>llc  bodies,  and  having  had  17  months' 
experience  In  the  N.  R  A..  I  hope,  however.  I  can  qualify  as  a 
graduate  of  the  school  of  hard  knocks. 

In  this  capacity  I  would  assert  that  no  process  of  lawmaking 
or  codification  should  be  expected  to  establish  Immediately  a  fair 
competitive  system. 

But  It  can  do  this— and  that  Is  what  I  regard  as  profoundly 
Important^-lt  can  provide  the  basis  for  a  gradual  Improvement  In 
the  condlUons  under  which  business  men  compete  with  each  other 
and  employers  and  employees  struggle  to  reap  separate  benefits 
from  common  gains. 

It  is  thta  educational  process  that  has  made  the  N.  R.  A  a  mile- 
stone in  human  progreas. 

Of  coarse,  there  have  been  tremendous  difficulties. 

The  greatest  of  these,  perhaps,  was  the  attempt  to  accomplish 
too  much  In  too  short  a  time. 

Since  June  1933  many  theories  of  business  regulation  were  tried 
out.  Many  of  these  were  heartUy  opposed  by  academic  advisers 
who  had  both  brains  and  common  sense. 

Some  of  these  experiments  in  certain  lines  of  business  proved 
successful.    Some  were  not      But  they  were  all  educational. 

J^*  choice  must  ultimately  be  presented  to  Industry  It  wUl  be 
forced  to  choose  between  a  competlUve  system  and  a  system  of 
controls  which  may  in  the  long  run  destroy  that  comoetltlve 
system.  "^ 

Managers  and  labor  leaders  who  believe  devoutly  In  freedom  of 
contract.  coUectlve  bargaining,  and  fair  competlUon  should  hesi- 
taU  long  before  devising  legislative  controls  of  their  affairs     They 

f^l  ^.*?  *?1^**  "^*  "^ey  ^»'«  put  their  own  necks  into  a  noose 
that  will  strangle  them. 

In  the  same  way.  rigid  rules  of  business  practice  may  appear  to 
^J^^^  ^^P°°  ^^°'°^  ^^  "^^  llghUy.  but  they  may  im- 
pose unJustJl^  hardship  on  others.     The  question  of  the  justice 
or  injustice  of  the  alleged  hardship  is  the  ismie  at  stake       ^        " 
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Most  business  men  may  ^prove  in  prlndpte  of  fixing  minimum 
wages  and  maximum  hour*.  But  what  ahould  be  minimum  wages 
and  maxlmimi  hours  Is  not  an  academic  question;  It  la  a  practical 
one. 

The  rules  adopted  should  be  flexible  enough  to  fit  actual  condi- 
tions. They  should  not  be  regarded  as  the  last  word  on  the  sub- 
ject. They  should  be  left  subject  to  ImproTement  by  collective 
bargaining.  They  should  protect  the  Interests  of  employers  and 
employees  and  the  general  public. 

Of  one  thing  we  may  feel  certain:  So  long  as  the  Oovemment 
confines  Its  efforts  in  the  regulation  of  bualneee  to  the  preserva- 
tion of  fair  competition,  the  rewards  of  Industry  will  flow  with 
reasonable  steadiness  to  those  who  perform  Bodal  eerrloes  of  cor- 
responding value.  But  It  la  equally  cdear  that  we  cannot  establish 
theoretical  standards  of  what  are  fair  wages  or  price*  or  property 
values.  All  history  teaches  us.  and  every  political  economist  knows, 
that  there  are  no  reliable  measuring  rod*  ayallabi*  far  such  a 
Judgment. 

Tou  might,  for  example,  make  •  good  guaa*  a*  to  what  Is  rela- 
tively a  fair  wage  for  one  worker  or  a  fair  price  for  ooe  article. 
But  If  you  undertook,  as  a  Government  official,  to  fix  fair  wages 
for  all  workers  and  fair  prices  for  all  good*  and  serrlcee  you  would 
find  It  necessary  to  plan  and  control  the  economic  destiny  and 
development  of  the  Nation  In  acoordanoe  with  aome  arbitrary 
theory  of  the  purpoee  and  direction  of  all  human  progree*. 

We  cannot  undertake  to  end  all  Inequalltle*  of  fortime  and  to 
establish  unvarying  economic  and  social  justice.  We  can  only 
establish  rules  of  fair  play  that  can  be  changed  from  time  to  time 
as  new  occasions  teach  nrw  dtitla*.  * 

Our  Industrial  civilization  1*  only  60  year*  old.  In  that  space 
of  time,  organized  groups  have  devoted  themaelve*  persistently 
to  obtaining  special  advantage*  through  the  use  of  poUtlcal 
power. 

They  have  used  property  laws,  patent  Uws.  tariff  act*,  regulatory 
laws,  and  even  the  control  of  natural  reaouroe*  a*  aid*  in  a  com- 
petitive struggle  dominated  far  too  often  by  unacrupulou*,  greedy, 
and  cruel  men.  who  set  the  rule*  of  a  game  which  high-minded 
and  generous  men  have  been  forced  to  play,  or  loae  their  all. 

These  conditions  were  the  backgroiuid  of  the  National  Indus- 
trial Recovery  Act. 

Long  before  1039  It  became  obvious  that  the  old  system  must 
be  transformed — that.  In  fact,  the  rule*  of  industrial  competition 
must  be  rewritten  and  made  a  part  of  the  law  of  the  land  so 
that  honest,  humane,  and  fair  buslnee*  practice*  could  be  estab- 
lished as  the  basis  of  a  new  economic  era. 

But  for  3  years  after  1929  we  waited  in  vain  for  an  enlightened, 
aggressive  leadership.  During  those  3  jrears  I  attended  many  a 
conference  of  ownership  and  management  and  labor.  Out  of 
each  conference  came  the  same  conclusion:  The  President  himself 
must  take  command  of  a  national  movement  or  It  cotQd  not  be 
successful. 

Finally,  In  the  spring  of  1933  there  came  Into  office  a  President 
who  was  willing  to  assume  the  responsibility,  and  whose  inaugural 
address  of  courage  and  confidence  electrified  the  Nation. 

For  the  prlvUege  of  serving  under  such  leadership  I  am  pro- 
foundly grateful.  Of  course,  any  constructive  program  invites 
criticism,  and  personal  attacks  on  public  ofllcials  are  the  easiest 
and  most  iiseless  form  of  criticism.  • 

For  example.  I  dont  see  any  good  served  by  a  newspaper  cartoon 
which  shows  me  carrying  a  red  flag  and  describes  me  as  a  Socialist, 
when  I  have  a  consistent  record  of  having  all  my  life  bitterly 
opposed  the  theories  and  programs  of  state  socialism.  But  I  have 
learned  that  only  a  small  part  of  the  misrepreeentation  of  public 
officials  u  deliberate  and  maliclou*.  Most  of  It  simply  springs 
from  an  honest  mistmderstanding  or  difference  of  opinion  as  to 
the  best  method  of  accomplishing  a  common  purpose. 

It  is  hard  not  to  be  Impatient  with  unfair  criticisms  and  mls- 
represenUtlons  of  the  policies  and  purposes  of  the  national  admln- 
Utratlon  But  I  have  tried  also  to  realise  that  many  men,  con- 
fused and  uncertain  as  to  what  wa*  actually  being  done,  or 
what  were  the  objects  of  the  Government,  were  honestly  in  fear 
of  the  destruction  of  liberty  by  public  officials  who  were  in  fact 
just  as  honesUy  doing  all  in  their  power  to  preserve  our  consUtu- 
tlonal  liberties. 

If.  however,  we  are  going  to  seek  a  better  understanding,  we 
must  not  lose  sight  of  ih«  driving  nece**lty  which  ha*  forced  our 
Government,  first.  Into  sweeping  measure*  of  emergency  relief,  and 
second.  Into  their  continuance,  until  we  are  able  to  work  out  some 
measures  of  permanent  reconstruction  In  our  political  and  eco- 
nomic system  so  that  our  free  institutions  and  our  individual 
freedom  and  security  may  be  safeguarded  against  a  return  to 
economic  chao*. 

In  this  day,  when  there  are  atUI  i«"Hn"a  of  unemployed,  when 
It  would  be  all  too  easy  for  u*  to  lo*e  otir  forward  momentum  and 
to  start  another  national  slide  downhill,  no  program  could  be 
more  suicidal  than  to  abandon  our  new  mechanltn*  of  cooperation 
and  to  let  nature  take  Its  ruthles*  course.  It  la  a  time  for  sober 
analysis  of  the  gains  and  losses  and  the  strength  and  weakness  of 
our  cooperative  efforts.  We  must  continue  them,  and  we  must 
Improve  them.  There  Is  no  patent  medldne  that  will  cure  our 
economic  ills. 

Now  we  are  In  the  period  of  a  definite  buslne**  recovery.  The 
time  is  ripe  for  a  permanent  advance  in  buslne**  conditions  and 
labor  relations.  Skeptics  wiU  hesitate,  stubborn  partisans  of  class 
Interest  wlU  hold  back,  and  racketeer*  will  sabotage  efforts  to 
promote  harmony.  But  if  the  forward-looking  leader*  of  Industry 
and  labor  will  cooperat«  with  the  effort*  of  their  Oovemment  to 
bring  about  Industrial  recovery  and  industrial  peace,   they  will 


render  a  great  serrioe  to  all  who  follow  them  and  to  the  general 
welfare. 

We  have  heard  much  lately  about  the  need  for  certainty  as 
to  public  policy  and  the  need  for  assurances  that  would  in- 
spire confldenxx.  Tet  a  veteran  and  impartial  newq;>aperman  re- 
marked to  me  the  other  day  that  he  had  never  known  a  Presi- 
dent who  had  spoken  as  frankly  and  fully  concerning  the  policies 
of  his  administration  as  has  President  Roosevelt. 

It  can  be  fairly  said  that  today  the  chief  disturbers  of  confidence, 
those  who  most  Impede  our  progress,  are  those  who.  out  of  the 
confusion  of  their  own  minds,  or  in  order  to  serve  selfish  Inter- 
ests, continually  raise  false  Issues. 

We  have  an  administration  of  the  Federal  Oovemment  dedi- 
cated heart  and  soul  to  the  preservation  of  our  ancient  liberties 
and  to  the  maintenance  of  a  political  economic 'system  of  com- 
petitive individualism,  civilized  by  a  social  conscience. 

That  administration  la  entitled  to  the  support  of  the  vast  ma- 
jority of  American  citizens  who  wish  to  see  maintained  in  Wash- 
ington a  government  faithful  to  American  traditions  and  ideal*. 
which  will  preserve  for  them  the  advantage*  and  opportunltto* 
of  living  under  constitutional  safeguards  of  individual  freedom. 

The  challenge  of  tomorrow  Is  a  challenge  to  the  common  sens* 
and  political  judgment  of  the  msBsen  of  the  American  people,  not 
merely  a  challenge  to  their  Oovemment. 

I  believe  the  people  and  their  Oovemment  will  meet  that  chal- 
lenge. 

REMARKS    BT    MS.    JT7STICX    M'RKTNOLOS    Hf    GOLD-CLAX7SI    CASES 

Mr.  McNARY.  Mr.  President,  in  the  absence  of  the  Junior 
Senator  from  Delaware  IMi.  TowmsensI.  I  ask  unanimous 
consent  to  have  printed  in  the  Record  the  very  interesting 
and  illuminating  remarks  of  Mr.  Justice  McReynolds  in  the 
recent  gold-clause  cases  as  printed  in  the  Wall  Street  Journal. 

There  being  no  objection,  the  matter  referred  to  was 
ordered  to  be  printed  in  the  Record,  as  follows: 

[Prom  the  WaU  Street  Journal  of  Saturday,  Feb.  23,  19351 

Jusncx  McRxtmolss'  Rkmakks  on  Gold  Cask  Dbcuxom 

From  the  Wall  Street  Journal,  Washington  Bureau 

Washington. — A  more  nearly  complete  version  of  Juatlce  Mc- 
Reynolds' powerful  remarks  made  in  the  Supreme  Court  prior  to 
the  rendering  of  the  mlnmlty  opinion  in  the  gold-clauae  cases  is 
presented  herewith.  No  official  stenographic  report  of  the  jus- 
tice's observations  was  made.  They  have  hitherto  been  reported 
only  fragmentarily,  and  It  was  feared  that  they  were  lost  to  po*- 
terlty.  However,  the  Wall  Street  Journal  is  enabled  to  present 
the  following  which  It  believes  to  be  substantially  the  text  of 
what  Justice  McReynolds  said: 

"  Mr.  Justice  Van  Devanter,  Mr.  Justice  Sutherland.  Mr.  Justice 
Butler,  and  I  do  not  accept  the  conclusion  which  has  been  an- 
nounced by  the  Court.  To  us  the  record  reveals  a  clear  purpose 
to  bring  about  confiscation  of  private  rights  and  the  repudiation 
of  national  obligations.  To  us  these  things  are  powerful,  and  we 
cannot  believe  that  the  wise  men  who  framed  the  Constitution 
Intended  that  they  should  find  shelter  within  it.  But.  on  the 
contrary,  they  wrote  there  in  words  that  ought  not  to  be  mistaken 
strictly  their  Inhibitions  against  it. 

"  We  have  written  down  our  views,  they  will  be  open  for  your 
observation.  We  assume  that  thoae  of  you  who  have  interest 
enough  in  the  matter  to  wish  to  comprehend  It  will  find  it  pos- 
sible to  read  It,  therefore  I  shall  not  read  It  in  extenao.  It  may 
be  well,  however.  In  order  that  you  may  hear  now  exactly  what 
results  from  the  conclusions  which  have  been  reached,  that  I 
should  take  a  few  minutes  to  rehearse  to  you  just  what  this  situa- 
tion is,  not  minimizing  It,  not  covering  it  in  a  thousand  words, 
but  in  a  plain,  simple  tale  that  you  may  imderBtand  without 
difficulty. 

"  It  Is  Impossible  almost  to  overestimate  the  result  of  what  has 
been  done  here  this  day.  The  Constitution  as  many  of  us  have 
understood  It,  the  Constitution  that  has  meant  so  much  to  us,  has 
gone.  The  guaranties  which  men  and  women  heretofcve  have 
supposed  protected  them  against  arbitrary  action  haw  been  swept 
away.  The  powers  of  Congress  have  been  enlarged  to  such  an  ex- 
tent no  man  can  foresee  their  limitations,  and  we  stand  as  a  pecq;>l* 
today  stripped  of  the  very  fundamental  guaranties  which  we  have 
heretofore  supposed  stood  between  us  and  arbitrary  action. 

"  That  statement  is  made  to  you  with  dellberatton.  It  Is  not 
overdrawn  and  In  the  days  to  come  perhaps  a*  you  *e*  thla  pano- 
rama unfold  you  too  wlU  accept  th«  truth. 

TRXXS    CI.ABSXS    or    CASES 

"  Now,  let  us  inquire  into  this  particular  situation:  there  are 
three  classes  of  cases  which  the  court  has  decided;  one  claa*  In- 
volves the  case  of  private  obligation*,  the  other  class  embrace*  the 
solemn  promise  of  the  Oovemment.  the  third  claa*  perhap*  a  still 
more  solemn  promise.  In  harmony  with  a  p<^cy  which  had  been 
sancUoned  by  this  Government  t<x  many,  many  year*,  theee  pri- 
vate individuals  entered  into  contracts  which  they  expected  would 
protect  them  against  a  fiuctuating  currency,  a  depressed  currency. 
If  you  will.  Depressed  currencies  are  nothing  new.  They  had  been 
known  for  1,000  years,  2,000  years.  Nero  undertook  to  exercls* 
the  power  when  he  was  at  Borne.  Six  centuries  ago  in  France 
It  was  claimed  as  a  prerogative  of  the  sovereign.  Now  men  who 
have  entered  Into  contracts  which  were  perfectly  legitimate  have 
undertaken  to  protect  themselves  against  It — the  lender  Rgalnst 
a  depreciated  currency,  the  borrower  against  an  appreciated  cur- 
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rtncj  And  «o  cm  the  strmi^th  o(  tbeae  oblt^attoiifl  huiulre<li  of 
mJUion*  at  doll»ra  wer*r  loaned  and  the  great  corporations  of  thla 
country  have  been  constructed,  and  your  raliroads.  your  canals, 
your  buildings,  almoet  ail  the  great  enterprtaee  of  this  country 
have  been  buiit  up  on  that  These  bonds  were  sold  to  men  and 
women  and  children  throughout  the  world,  and  with  them  went 
the  solemn  promiae  that  the  lakers  would  receive  tbctr  mooey  in 
the  Cfjin  which  they  had  fumlahed  Now  Con«re««  can  rweep  it 
away  with  a  word  and  in  face  of  the  facu  declare  it  U  a^ainit 
public  policy 

"  Your  Oovernment  bonds:  Congreae  in  190)  enacted  a  aolemn 
statute  declaring  that  the  baaic  money  value  should  l>e  the  gold 
dollar  with  26  •  grains  of  gold  Coo^^nmt  later  directed  that  in 
every  Oovernmcnt  bond  there  should  be  inserted  a  contract  to 
p«y  In  gold,  and  millions,  billions  of  dollars  were  iaaued  by  thu 
Government  with   that  solemn  contract  In  every  one  of  them. 

"  During  the  World  War  men  stood  on  the  street  corners  and 
proclaimed  the  advantage  of  theee  bonds:  they  said  '  We  are  ofTer- 
iDC  you  the  flneet  investment  the  world  haa  ever  known,  the 
soienm  promise  at  the  United  States  to  pay  you  in  gold  dollars 
Tour  country  la  In  danger,  your  freedom  is  at  stake,  we  need 
your  s—lstance.  and  we  beeeech  you  to  come  and  buy  theae  things 
ia  order  that  wm  may  prevail  agalnat  the  enemy  ',  and  blUlozut  of 
them  were   issued  on   that  statement. 

"  Not  only  is  that  true,  but  on  the  2d  at  May  1833.  after  the 
Oovernment  commandeered  ail  of  the  gold  of  the  United  States 
it  issued  and  sold  to  the  people  of  this  United  States  five  hundred 
million  of  these  same  bonds,  with  this  same  solemn  promise 

ooLO  cmTTXCATta  nstm 

"  In  1000  the  Oovemment  introduced  the  policy,  which  had 
been  followed  before,  of  receiving  on  deposit  from  cUlxens  gold 
dollars  and  issuing  to  them  certificates,  the  man  took  his  money 
to  the  Treasury  of  the  United  States  and  deposited  there  In  gold 
coin,  and  he  received  from  that  Treasurer  a  certificate  acknowledg- 
ing the  receipt  of  it  and  promising  to  return  It  to  him  upon  de- 
mand Hundreds  of  millions  of  those  certificates  were  outstanding, 
every  one  of  them  bearing  the  solemn  aesurance  that  upon  demand 
the  holder  could  get  his  gold 

•  Now.  what  happened^  That  Is  the  situation  In  AprU  1933 
but  under  threat  of  heavy  penalties  they  set  out  that  every  dol- 
lar of  gold,  all  of  the  gold  within  the  United  States,  should  come 
Into  the  Treasury,  and  directed  that  the  Treasurer  should  Issue 
for  that  any  form  of  money  that  the  Oovernment  chooses  to 
pay  Millions,  hundreds  of  millions  came.  We  had  gone  off  the 
gold  standard,  we  had  refused  to  recognize  our  obligations,  or  say 
that  we  could  not.  Our  currency  had  depreciated,  and  for  every 
dollar  of  bullion  that  we  had  received  we  Issued  a  paper  cur- 
rency to  the  holder  But  that  was  not  enough  Notwithstanding 
on  the  2d  day  of  May.  five  hundred  million  of  gold  bonds  had 
been  sold  to  the  public,  on  the  12tb  of  May  Oongress  passed  a 
rseolutlon  in  which  It  sakt  It  Is  our  duty  to  raise  the  price  of 
acrictUtuntl  oommodlties  and  to  lower  the  value  of  securities 
It  daclared  that  evsry  dollar  Ismed  by  the  Dnlted  States,  what- 
ee«r  form  It  took,  should  be  equal  to  evsry  dollar  and  gave  the 
Prssidsot  th«  rtfht  to  dsprsclats  ths  gold  content  of  the  dollar 
50  percent.  Now.  it  the  President.  In  that  state  of  aCTalrs.  had 
reduced  the  dollar  50  percent,  the  holders  of  these  gold  securities. 
Oovemment  bonds,  private  bonds,  gold  certificates,  would  have 
been  entitled,  under  the  contract  which  they  held,  to  be  paid 
ths  value  of  the  thing  which  they  had  contracted  for  in  the  cur- 
rency of  the  country.  That  would  not  have  served  the  purpose. 
tp^mnnUj.  and  so  It  seemed  to  be  necessary  for  Congress  to  pass 
an  act  in  which  It  undertook,  by  direct  action,  to  destroy  every  one 
of  these  contracts  for  the  payment  of  gold,  not  only  the  private 
ones  but  Its  own  oontraeta. 

"  L*ter  the  PresMsnt  did  depreciate  the  dollar  to  about  00  cento. 
Then  all  the  world  was  told  that  for  these  Oovernment  obliga- 
tions, these  private  obligations,  all  other  obligations,  you  must 
take  flO  percent  of  what  you  contracted  to  receive. 

NOT     ACSCK*ST  ■     SmjATION 

"  Vow  that  Is  the  state  to  which  our  Ooverrunent  has  come, 
and  that  Is  the  state  of  affairs  out  of  which  these  sulU  arise  It 
is  not  an  agrsoable  situation.  It  Is  not  a  thing  which  I  like  to 
talk  about,  and  Ood  knows  I  wtah  I  did  not  have  to;  but  there 
•r*  sooM  respooslbUltles  which  attach  to  a  position  upon  thu 
taonch  which  mien  may  not  Ignore,  and  It  seems  to  be  our  duty 
to  reveal  to  ths  bar.  perhaps  to  the  country,  in  all  ita  nakedness 
Just  what  htm  baan  acoompllahMl 

"  Now  a  aiska  with  one  of  thsss  private  bonds  demands  payment. 
His  debtor  says.  •  I  have  no  gold  with  which  to  pay  you.  and  I 
am  prohibited  by  act  of  Congress  from  carrying  out  the  contract 
which  I  made  with  you;  here  is  a  paper  dollar  you  must  take  ': 
and  you  are  at  the  end  of  your  road.  Ttxls  Court  has  held  that 
Congrssi  may  do  that  very  thing. 

"The  bolder  of  a  Oovemment  bond,  which  promises  to  pay  in  i 
gold,  prssents  It.  and  the  Treasurer  says  '  here  U  a  paper  dollar 
which  you  must  take  for  your  contract  with  the  Oovemment    we 
sre  prohibited  from  paying  out  any  gold;  and  If  you  were  paid  In 
gold,  you  are  prohibited  from  accepting  It.'     Tou  Insist.  •  but  my 
contract — you  said  that  I  would  be  paid  In  gold,  ca-  Its  equ*valent '  I 
Ths  Treasurer  of  a  great  Nation  rcpllss.  "Take  this  paper  dollar'  i 
He  comes  to  thla  Court,  and  this  Court  has  held;   In  one  breath  ' 
It    mid    that   Ooncrws    has    no   power    to   repudiate    Oovemment 
obligations,  that  tbs  ConsUtutlon  gives  It  the  right  to  contract 
Itself  and  bind  tbs  Oovemment  for  the  payment  of  its  bonds  in 
any  oetn.  ia  any  ««y  it  rrnrMMis  to  da. 


CONCKESS    EIPCniATXS    orsT 

"  In  the  next  breath  It  says,  It  Is  not  that;  true  It  Is.  you  hnve 
but  6(1  rfnts  when  ynu  have  a  prnml.se  to  pay  a  dollar  but  Con- 
gress, without  authority  to  repuduto  its  debu.  has  made  It  unlaw- 
ful for  you  to  accept  what  It  la  under  obligation  to  pay.  and  sli.ce 
It  is  unlawful  fur  you  to  accept  what  you  contracted  fur,  it  folk  ws 
that  you  are  not  (l;anaged 

"  Thl.s  man  do^'hii  t  i^o  far  on  the  strength  of  that  reply  In  which 
he  seea  that  logic  It  seeiiui  to  us  that  to  reason  like  that  Is  to 
give  with  one  hand  and  take  away  with  the  other. 

"  Now.  the  gold  certlflcaleb,  a  man  comes  In  with  a  hundred 
thouMtnd  dollars  of  goUi  certificates,  and  they  recite  upon  th 'ir 
face  that  there  has  been  deposited  in  the  Treasury  of  the  United 
States  100.000  gold  duilars.  °  which  we  promise  to  pay  up  >n 
presentation  of  this  certihcate  He  presents  that  certlflicate; 
what  Is  he  told?  That  we  will  give  you  60  cente  for  each  dol- 
lar ■  We  ofTer  you  60  cent."*  you  mu.st  take  it  '  '  But  '.  he  says, 
'  you  have  in  the  Treasury  of  the  United  States  my  money.  |10<J  - 
000  of  It.  which  I  placed  with  you  upon  the  solemn  prouii.ie  to 
return  It  to  nie  upon  aemand  The  Treasurer  says.  "  Congr>-8a 
has  made  It  unlawful  for  na  to  pay  out  gold.  It  has  made  it 
unlawful  for  you  to  reieive  or  to  have  Kold  In  your  posae.sRloii  ". 
and  the  conclu«ion  is  that,  therefore,  you  are  not  hurt  '  It  Is 
true  we  have  paid  you  but  $60,000  of  the  kind  of  money  whi  ;h 
you  left  with  me.  but  I  havf  handed  you  a  promise  to  p:iy 
something  in  the  Indetlnlte  future  and  that  is  the  full  value  now  ' 
To  us  to  reason  like  that.  It  seems  not  to  reason  at  all  It  is  to 
state  the  conclusion  wihout  ret^ard  to  the  dUBculties  which  one 
encounters  in  reasoning 

THE    PUWEXfi   or   CONGRESS 

"  Now  we  are  told  that  all  this  Is  possible  becau."«e  under  t'e 
provisions  of  the  Constitution  f^lvlng  to  Congress  power  to  com 
money  and  reg'ulate  Its  value.  ConKress  may  adopt  a  monetary 
system,  and  then  It  may  put  that  monetary  system  into  effect  at  d 
sweep  out  of  court  everything  that  interferes  with  Ito  con!»un.- 
mation 

"  In  the  discussion  of  this  matter  it  Is  well  to  observe  what  t.^e 
point  at  l-ssue  is.  and  not  merely  by  covering  up  generalities  with  a 
multitude  of  word.s  distract  the  mind  from  the  point 

■  No  one  denies  the  jxiwer  of  Congress  to  adopt  the  moneta.'y 
system,  but  It  does  not  follow  that  because  Congress  may  a<lopt  tie 
monetary  system  that  11  may  adopt  any  monetary  system  Whea 
It  adopt*  the  system.  !t  must  adopt  a  reasonable  and  a  propxr  oi.e 
to  carry  out  the  purposes  for  which  the  power  was  given  to  It. 

■  What  was  that  purpose'  It  was  to  fix  standards,  to  perm:t 
Congress  to  provide  a  circulating  medium  to  the  public.  It  wus 
not  Intended  Ui  enable  Congress  under  the  guise  of  law  to  repudiate;. 
It  was  Intended  to  give  Congress  the  power  to  meet  Its  honest  obl- 
gations.  and  what  was  the  effort  in  the  Legal  Tender  ca.^es  Bit 
here  we  have  a  monetary  system  the  Uitent,  I  almost  said  the 
wickedness,  of  which  is  almost  beyond  comprehension  -what  is  It? 
This  monetary  system  that  supports  the  country. 

"  nrst.  we  will  give  to  the  President  power  to  depreciate  tl  e 
dollar  to  50  cents,  afterward  limited  to  60  cents  Next,  we  wl  1 
destroy  ail  these  private  obligations  by  a  statute  entitled  \ 
Statute  to  Regulate  the  Cvurency  of  the  United  States  And  we 
not  only  destroy  these  private  obligations,  but  we  will  destroy  tie 
Governments  obligations  as  well,  the  same  language,  the  sane 
section  that  covers  the  one  covers  the  other. 

"And  so  having  put  out  five  hundred  millions  of  gold-clau.-e 
bonds  In  May.  Contjrww  in  June  says  all  of  these  promises  to  pay 
m  gold  are  Illegal  and  arc  contrary  to  public  policy,  the  policy 
which  has  t>een  strictly  observed  for  many,  many  years,  and  h»  s 
been  approved  by  all  courts  where  this  exact  question  has  been 
before  them. 

THK    eO-CXNT    t>OUULB 

"  Having  undertaken  to  destroy  the.se  gold  clauses  the  dollar  s 
depreciated  to  60  cents  and  the  prices  of  commodities  will  no  v 
be  estimated  In  these  deflated  dollars  and  for  all  parties  and  h  1 
commodities  Instead  of  having  a  dollar  we  have  60  cents  A  l 
mortgages  upon  all  railroads,  all  mortgages  upon  all  building'^, 
all  bank  deposits,  all  Insurance  funds,  everything  that  a  thrifty 
man  has  accumulated  for  hts  old  age  Is  subjected  to  this  depre- 
ciation, and  we  have  the  unholy  question  that  I  speak  about. 

-  We,  perhaps,  are  venturesome  enough  to  say  that  no  sue  \ 
power  was  ever  granted  by  the  framers  of  our  Constitution  It 
was  not  there  then.  And  It  was  not  there  yesterday:  It  Is  not 
there  today.  We  are  confronted  with  the  vlslor  of  a  dollar  whl.  i 
may  be  reduced  to  60  cenu  today,  to  20  cents  tomorrow,  to  ID 
cents  the  next  day.  and  to  1  cent  the  day  following 

"That  Is  the  thing  which  we  abhor,  and  we  have  tried  t> 
prevent  lU  entrance  Into  our  legal  system,  but  we  have  tried  I  i 
vain.  We  are  told  that  the  Government  has  made  out  of  these 
series  of  transactions  the  royal  sum  of  •2.800,000,000.  and  thut 
tkat  amount  of  gold  now  reposes  In  the  Treasury,  of  gold  dollars 
which  may  be  used  to  pay  public  obligatlor>s.  but  80-cent  dolla:8 
against  •2,800.000.000  On  the  same  basis.  If  you  could  deprecla'e 
the  dollar  to  10  cento  and  In  the  case  of  some  to  five-cent  dollars  t 
wiu  give  you  abundant  capital  to  pay  all  the  Government  deb* a 
and  discharge  most  of  the  private  obligations  which  our  cltlzeu 
have   contracted. 

"  We  protest.  Tlxai  never  was  ths  law,  it  never  ought  to  be  ti  e 
'*7   ^^  "^  ahame  and  humiliation  of  It  aU  no  one  of  us  can 
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kEPORT    or    POLICT    COMMITTKK    OF    KATXONAL    PUBLIC    HOUSING 

coNmufcs 

Mr.  CLARK.  Mr.  President.  I  ask  unanimous  consent 
to  insert  in  the  Reco»d  a  very  brief  Report  of  the  Policy 
Committfe  of  the  National  Public  Housing  Conference. 

There  being  no  objection,  the  report  was  ordered  to  be 
printed  in  the  Ricord,  as  follows: 

APPROVAl.    BT    THE    WASHINGTON    CONTlWDfCS  OF   TKX   kSPOKT   ON    SLXTM 
CI.XAIANCX  AND  KKHOXTSINQ,  JANTTAKT  SO,  1935 

The  clear  statement  of  purpose  In  the  matter  of  alum  clear- 
ance, included  In  the  President's  recent  mesaaga  to  Congress, 
makes  him  the  Nation's  leader  In  this  important  field  of  social 
pioneering.  To  those  assembled  at  the  Second  Wasliington  Con- 
ference on  Slum  Clearance  and  Rehousing,  the  Preaklent's  es- 
pousal of  public  housing,  for  tlie  promotion  of  which  this  organiza- 
tion existo.  Is  welcome  Indeed.  His  recognition  of  the  great  social 
evil  of  the  slum  gives  us  cause  to  hope  that  the  program  now 
directed  toward  Ito  abolition  may  be  continued  and  enlarged  until 
the  Eought-for  gcksl  Is  attained.  In  a  prerloua  message  to  the 
National  Housing  Conference  the  President  has  stated  that  the 
beginnings  made  by  the  Housing  Division  of  the  Public  Works 
Administration  is  slum  clearance  "  may  be  regarded  as  no  more 
than  the  first  steps  In  a  great  and  permanent  campaign  against 
those  appalling  slum  conditions  In  which  a  third  of  our  popula- 
tion Is  now  forced  to  exist."  To  cope  with  a  problem  of  such 
magnitude — Involving,  aa  It  Is  estimated  5.000.000  families — this 
conference  recommends  that  the  following  steps  be  taken  with  the 
greatest  p>os8lble  dispatch : 

First,  that  the  •880,000,000  balance  unexpended  by  the  Public 
Works  Administration  and  not  otherwise  allocated  be  made  avail- 
able immediately  to  the  Housing  DlTlslon  to  permit  further  con- 
struction of  rehousing  projecto  and  for  the  Imperatively  necessary 
extension  of  the  work  of  the  Houatng  Division;  also,  that  a  major 
portion  of  the  •4,000,000,000  fund  for  public  works  be  appropriated 
for  public  housing  and  that  current  Oovemment  activity  In  the 
field  of  public  housing  be  expanded  as  rapidly  as  la  compatible 
with  efflciency.  We  recommend  this  action  to  accelerate  the  reem- 
ployment both  of  men  and  materials. 

Second,  that  the  program  of  the  Housing  Division  be  decen- 
tralized as  rapidly  as  possible  to  allow  an  increasing  latitude  to 
local  authorities  which  shall  be  subject  only  to  conformity  with 
standards  and  methods  established  by  the  Housing  Division.  We 
believe  that  this  local  responsibility,  coupled  with  the  weight  of 
Presidential  and  congressional  approval,  will  act  aa  a  spur  to  those 
cities  still  without  power  to  Initiate  their  own  programs  to  secure 
such  fxjwer  from  State  legislative  bodies. 

Third,  that  Federal  legislation  be  enacted  to  convert  the  Housing 
Division  Into  a  permanent  and  Integral  part  of  the  Oovemment 
structure.  Recognizing  the  slum  as  a  continuing  problem,  over- 
shadowing the  future  and  deeply  rooted  In  the  past,  we  appeal  for 
extension  of  the  Housing  Division,  so  that  (a)  Its  work  nwiy  no 
longer  be  limited  by  purposes  of  relief,  recovery,  or  by  other  emer- 
gency factors;  (b)  ito  procedures  may  be  more  expeditious  and 
more  clearly  defined;  and  (c)  the  present  financial  policy  may  be 
strengthened  by  providing  loans  at  the  same  rate  of  Interest  the 
Government  pays  for  Ito  money,  by  the  extenalon  of  the  amortiza- 
tion period,  and  by  a  guaranty  that  the  present  subsidy  of  30  per- 
cent of  the  cost  of  labor  and  materials  will  be  continued. 

POLITICAL    SITUATION     IN    WASHINCTOM — AKTICLl    BY    FRANK    R. 

KENT 

Mr.  BARBOUR.  Mr.  President.  I  ask  that  an  article  by 
Prank  R.  Kent,  published  in  the  Baltimore  Sun  of  Febnivy 
25,  1935.  relative  to  the  political  situation  in  Washingta'u  be 
printed  in  the  Record. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[From  the  Baltimore  8tm  of  Feb.  29.  1035] 

Thz  Gxkat  Qamx  or  PoLxnca 

By  Prank  R.  Kent 

ra^TS 

WsamwoTow.  February  25. 

Perhaps  Mr.  Roosevelt,  so  often  described  as  the  "master  poli- 
tician of  his  time  ",  by  some  shrewd,  bold  move  may  miraculously 
straighten  out  the  situation  that  has  developed  in  Washington. 

It  may  be  that  he  can  center  behind  him  a  public  sentiment 
that  will  send  opposing  Senators  scurrying  for  oorer.  Or,  by  turn- 
ing on  the  full  strength  of  his  "  personal  charm  "  he  may  persuade 
them  to  "  be  good."  These  have  so  oonalstently  prcTalled  against 
the  sober  Judgment  of  the  country  In  the  past  2  years  that  It  Is 
not  yet  safe  to  say  they  may  not  prove  effective.  However,  It  is 
no  exaggeration  to  say  that  as  things  stand  now  they  are  in  a  mess. 

For  the  sake  of  reality  and  to  preserre  a  sense  of  ivoportlon.  it 
seems  worth  while  to  look  the  facts  about  Mr.  Roosevelt  in  the 
face.  There  are  signs  now  that  some  of  them  are  beginning  to 
sink  m.  For  example,  there  are  the  basic  facts  that  after  2  years 
Mr  Roosevelt  has  Increased  the  national  debt  from  twenty-two  to 
thirty-three  billions;  that  the  acctimulated  deficit,  two  billion 
when  he  came  in.  la  now  nearer  eleven;  that  20,000.000  people  are 
now  living  on  relief;  that  there  are  more  men  out  of  work  than  a 
year  ago;   that  the  strain  of  the  Federal  relief  and  public-works 


policies  has  brought  most  of  the  cities  and  States  to  the  verge  of 
bankruptcy. 

Those  are  not  controversial  or  partisan  statements.  They  are 
admitted  facto,  too  obvious  to  be  argued.  They  are  desperately 
real,  but  they  would  not  be  so  appalling  If  the  recovery  schemes 
launched  by  Mr.  Roosevelt  were  in  healthy  shape,  with  promise  to 
pull  us  out  eventually  and  Justify  their  enormous  cost.  But  they 
are  not.  No  one  contends  they  are.  There  is  not  one — lltei-aUy 
not  one — of  the  major  experlmento  which  Is  not  sick — so  sick  that 
even  the  average  voter  could  recognise  the  fact  were  his  attention 
not  diverted  by  the  new  and  yet  more  dazzling  scheme  with  which 
it  Is  proposed  to  replace  them 

Take  a  look  at  them — the  A.  A.  A.  seething  with  friction  and 
split  by  -factional  strife,  with  ito  head.  Mr.  Wallace,  obviously  dis- 
tressed and  disheartened,  forced  to  go  in  a  direction  he  has  pub- 
licly proclaimed  as  dangerous.  After  2  years  of  A.  A.  A.  the  coun- 
try for  the  first  time  Is  importing  food  Instead  of  exporting:  the 
cost  of  living  has  mounted  for  everybody;  the  farmer  still  cries  for 
more:  and  the  consumer  is  Just  beginning  to  feel  the  pinch. 
Take  the  N.  R.  A.,  a  faUure,  so  branded  by  ito  originators  and 
sponsors.  In  a  condition  of  Incredible  confusion,  without  a  sense 
of  direction,  as  unenforceable  as  the  Volstead  Act,  and  with  neither 
public  nor  political  support,  the  chief  reason  for  Ito  continuance 
being  the  7,000  Job  holders  who  have  established  therein  a  vested 
interest. 

The  P.  W.  A.  has  been  Indicted  by  friends  of  the  new  deal  as 
"  worse  than  a  failure  ",  whUe  Mr.  Roosevelt  and  Mr.  Hc^klns 
alike  have  declared  the  Federal  relief  scheme  under  which  we  have 
been  operating  Is  no  longer  tolerable.  The  Federal  Housing  Com- 
mission, which  was  to  revive  the  heavy  Industries  and  Insure  re- 
covery. Is  In  a  state  of  Inertia,  despite  the  employment  of  17  men 
m  Ito  "  public  relations  "  bureau,  at  a  total  salary  of  •79.000.  and 
12  In  Ito  publicity  section,  with  total  salaries  of  •45.900. 

Only  those  who,  for  some  reason,  will  not  face  the  facto,  or 
who,  for  some  reason,  are  Incapable  of  taking  an  unprejudiced 
view,  will  deny  the  above  statemente.  They  are  true,  and  every 
clear-headed  man  In  Washington  knows  them  to  be  true.  Actu- 
ally, the  1935  program  itself  is  the  best  evidence  of  their  truth. 
In  it  Mr.  Roosevelt  proposes  to  continue  N.  R.  A.  and  A.  A.  A., 
despite  the  condition  of  both,  but  to  supersede  the  rest  of  the 
new  deal  by  a  vast  new  works-relief  program  Involving  •5.000.- 
000.000,  and  social-security  legislation  which  will  Impose  on  the 
Stotes  various  forms  of  old-age  [>enslon8,  child  pensions,  and  un- 
employment insurance — practically  all  of  which  are  disguised  relief 
plans  which  will  put  millions  more  on  the  Federal  pay  rolls. 

Both  are  now  hun«  up  In  Congress.  Before  the  session  began, 
there  was  scarcely  anyone  who  did  not  believe  Mr.  Roosevelt  would 
get  anything  he  wanted  at  this  session.  So  far  he  has  gotten  noth- 
ing. Beaten  on  the  World  Court,  his  works-relief  bill  has  been 
changed  so  as  to  scuttle  his  plans,  his  social  securities  plans  have 
aroused  real  antagonism,  and  his  N.  R.  A.  appeal  is  disregarded  for 
an  Investigation.  Somehow  or  other,  Mr.  Roosevelt  must  get 
through  hla  works-relief  bill.  If  he  Is  to  have  any  program  this 
year.  Without  it,  he  is  thrown  back  on  measures  he  has  already 
Indicated  as  Inadequate.  Probably  a  way  to  save  this  bill  will  be 
found.    Otherwise  his  program  Is  in  collapse. 

There  are  those  who  think  that  that  would  be  the  best  thing  for 
the  country,  who  ascribe  the  reverse  he  has  sustolned  to  an  ap- 
preciation of  the  true  condition  of  his  experlmento.  to  alarm  over 
the  mounting  debt,  to  the  fact  that  at  last  he  has  asked  too  much 
even  for  an  anesthetized  public,  both  as  to  power  and  as  to  money. 
In  brief,  as  one  Sen»'i,or  described  it,  "  The  people  are  beginning  to 
realize  that  If  we  don't  stop  somewhere  this  man  will  pull  us  all 
over  the  brink." 

ESTABLISHMENT  OF  RURAL  FREE-DELIVERY  SERVICE 

Mr.  RUSSELL.  Mr.  President.  I  ask  to  have  printed  in  the 
Record  a  most  interesting  article  from  the  Greensboro  (N.  C.) 
Daily  News,  written  by  W.  W.  Brewton.  of  Atlanta,  Oa.,  con- 
cerning the  autliorship  of  the  first  mesisure  providing  for 
the  free  rural  dtiUvery  of  mails.  The  author  of  the  article 
presents  many  fsicts  to  establish  that  the  first  legislation  for 
this  purpose  ever  adopted  was  sponsored  by  Hon.  Tlunnas  E. 
Watson,  of  Georgia,  formerly  a  distinguished  Member  of  this 
body,  during  the  time  he  was  serving  in  the  House  of  Repre- 
sentatives. 

ITiere  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  RtcoRD.  as  follows: 

(Prom  the  Greensboro  (N.  C.)  Daily  News.  Feb.  20.  1036] 

TOM:  WATtoN  AND  BtTKAI.  FBXX  DKUVBIT 

Editor  of  the  Daily  News: 

I  address  you  tills  communication  respecting  the  article  on  the 
American  rural  free  delivery  appearing  in  your  issue  for  Sunday. 
January  13,  1935,  the  caption  of  which  seto  forth  that  Hon.  John 
S.  Henderson,  of  North  Carolina,  had  been  termed  the  father  of 
this  system. 

The  article  given  pronUnent  mention  also  of  Thomas  K.  Watson 
and  John  Wananiaker.  In  view  of  the  great  step  in  human 
progress  Instituted  by  this  Innovation.  I  was  very  glad  indeed  to 
see  your  paper  give  space  to  ito  discussion.  It  was  one  of  the 
greatest  reforms  this  cotmtry  has  ever  known.  With  respect  to 
Ito  origin,  however,  there  Is  no  doubt  whatever.  Many  men  had 
for  years  advocated  the  free  delivery  of  mall  In  rural  sections. 
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ThomM  K  Watnon  »roon«  th«  number  Wanam«l*r.  aa  Po«tmM-  ' 
trr  Ci«T.«Ta;  had  prom,  f^  1  the  niAT-route  system,  but  he  did  not 
in»u^-iirmu-  ntrtX  tn*  dwIlTery  for  th«  ttmple  r*a»n  that  It  re- 
nulr»Ki  A  l»w  to  do  fci  A»  you.  of  caune.  know,  the  8t*r-rout« 
syntem  wa*  the  fre*  delivery  of  m*ll  to  small  towns  and  vni*<ce« 
off  the  r«ilro«d».  That  was  not  rural  fr««  delivery,  as  the  author 
of  yo'ir  article  recnirnlje*.  nor  *-a«  it  reco^aiaed  as  such  by  the 
law  or  by  Mr  Henderson  of  North  Carolina,  who  as  Chairman  of 
the  Committee  on  the  Pc.st  OfBce  and  Po«t  Roads  for  the  House  In 
1891.  was  in  charge  o<  the  post-omce  approprtatjon  bill  for  that 
year 

Ihe  American  rural  free  delivery  was  create<l  bT  law  There  was 
no  other  way  to  create  It  It  began,  consequently  with  the  first 
taw  proTldmg  for  It  That  first  law  was  naturally  the  first  law  that 
approprlatefl  money  for  It  as  there  could  have  been  no  such  thing 
as  creating  the  grratem  without  money  The  very  flrat  Uw  ever 
enact«<l  In  the  history  of  the  United  States  fir  rural  free  delivery 
of  mall  aas  on  February  17  1893  On  that  date  the  House  of  Rep- 
reftenutlvee  of  the  United  States  Conip-ess  passed  an  amendment, 
introduced  by  Thomas  ■  Wataon  provldinc  that  the  sum  of  tlO.OOO 
be  taken  from  the  money  appropriate*!  for  the  l»o«t  Ofllcc  Depart- 
ment and  used  by  the  Poatraarter  General  in  starUng  rural  free 
deliv*?ry  of  mall,  that  U  to  «y.  free  delivery  to  rural  InhabitanU, 
thfrnf  not  living  in  ettlea  towns,  or  vtllagea.  but  aeparateiy  In  the 
country  Uj  themselves  If  you  will  have  recourse  to  the  Comsues- 
sioNAi  Rkou  for  the  dau  namad  above,  you  will  see  that  Mr 
Henderson  made  tt  very  dear  the  knowing  the  ftill  history  of  mat! 
delivenr  by  virtue  of  being  In  charge  of  the  bill  for  the  Department 
to  be  passed)  that  it  the  House  adopted  Mr.  Watson>  amendment  It 
would  be  the  first  time  n:x>ney  bad  been  appropriated  for  rural 
delivery  delivery  outside  cttiea.  towns,  and  vlllagea  On  the  date 
named,  the  House.  altUng  as  a  Committee  of  the  Whole  House. 
agreed  to  the  Wataon  aniendmcnt.  which  Incorporated  It  In  the  bill 

Now  the  poat-omce  blU  itself,  the  measure  carrying  all  the 
money  for  poet  olBcaa  and  post  roadu  for  the  year,  wa.s  passed 
on  March  3.  1890  The  Watson  amendment  thus  became  law 
on  that  date  The  amendment  was  adopted  on  Pebruary  17. 
which  merely  Incorporated  It  In  the  bill;  but  when  the  bill  with 
all  Its  amendriMtnU  was  pa»sed  on  March  3  then  the  measure 
for  rural  free  delivery  became  law.  the  Presidents  signature,  of 
rourae  following  In  due  ooiirac  aa  the  record  of  laws  passed  shows 
So  February  17  1893  la  the  date  of  the  birth  of  the  American 
rural  free  delivery.  The  advocacy  of  rural  free  delivery  bv  Wat- 
«>n  Henderson.  Wanamaker,  or  anyone  else  prior  to  that  time 
(Id  not  Inaugurate  It  It  was  Inaugurated  by  the  flrst  law  for  it 
That  law  waa  pasKed.  wai  secured  by  Thomas  E  Wat-wn  The 
Second  Aaalstant  Poatmanter  General  says,  In  a  circular  rraw  being 
mailed  out.  that  Wanamaker  was  the  first  ofllrlal  to  sujrge«t  rural 
delivery  Suggest  of  course  was  all  the  Poatmaster  Oeneral  could 
do  He  was  a  pioneer  for  It.  hut  so  with  Wat*on  and  many  others 
This  circular  say«  also  that  James  OT)onnell.  of  Michigan.  Intro- 
duced the  Brat  measure  for  rural  delivery  on  January  5.  1892. 
but  that  It  did  not  pass  Of  courae  the  record  shows  It  did  not 
pass  That  year  Wataon  and  Lon  Livingstone  both  of  Georgia. 
Introduced  measure*  for  rural  free  delivery  aiKl  both  failed  to 
pass  There  wer^  repeated  failure*  The  first  success  wa«  on 
February  17  1893  when  the  House  In  Committee  of  the  Whole 
agreed    to    the    Watson    amendment 

According  to  the  Second  Assistant  Postmaster  General.  In  said 
circular  the  second  appropriation  for  rural  dellverv  waa  $30,000.  on 
July  18  1894.  and  the  third,  on  June  9.  189«.  for  110.000  It  fur- 
ther saya  that  the  syatero  a-as  inaugurated  In  West  Virginia  on 
October  I.  1898.  that  the  1893  appropriation  and  1894  appropria- 
tion were  not  used  until  after  the  1896  appropriation  on  the 
ground  that  the  first  two  did  not  make  enough  money,  m  the 
opinion  of  the  Postmaster  Oeneral.  to  properly  launch  the  system 
Nevertheless,  as  the  circtUar  points  out.  the  Postmaster  General 
began  with  $40,000.  which  maans,  of  course,  that  he  began  with 
the  Wataon  appropriation  of  $10,000.  the  next  one  of  $20,000,  and 
the  third  one  of  $10000  But  that  was  simply  the  way  the  Post- 
maater  General  did  tt.  The  law  said  for  him  to  start  It  with  the 
1893  appropriation  Watson  secured.  The  bill  then  made  It  manda- 
tory for  him  to  start  experimenting  with  Rural  Free  Delivery  on 
810  000  That  was  the  law  The  fact  that  he  did  not  start  until 
1898.  dcaplte  the  law  did  not  change  the  law.  My  point  Is  that 
the  mere  fact  that  he  did  not  start  imtll  he  had  $30,000  to  add  to 
Watson's  $10,000  does  not  prevent  the  Wataon  appropriation  from 
being  the  beginning  of  the  system  It  waa  the  first  money  appro- 
priated, was  the  first  law  creating  the  system,  and  was  m  the  pot 
with  the  first  money  ever  used.  If  by  "  Father  of  Rural  Free  De- 
livery '  Is  meant  the  man  who  secured  the  first  law  land  mani- 
festly nobody  else  could  have  been  the  actual  creator,  though  many 
were  advocates  of  It),  the  record  la  absolutely  plain,  unequivocal, 
and  final  that  Thomas  K.  Wataon  la  that  man. 

WUUAM    W.   BaiVbTON. 
ArLAWTA.    Ga. 

AJf   AMniCAK   FnxSISB RABIO   BROADCAST    BT   SSNATOR    WHKKLEIt 

AlfD   OTRnS 

Mr.  WHEELER.  Mr  President,  I  ask  unanimous  consent 
to  hare  printed  in  the  Racou»  a  radlobroackrast  by  Norman 
Hapvood,  Roy  Thurman.  and  myself,  delivered  on  the  3d 
Inatant.  on  the  subject  of  An  American  Fireside. 

There  being  no  objection,  the  matter  referred  to  was 
orttered  to  be  printed  in  the  Rscoao.  as  foUows: 


Ajv  AimiTCAJt  Fs^Ksiut 

OlENINC    AKHOtJNCkMENT 

An  American  Ftresldr'  Tonight  our  nreside  host.  Norman  Hip- 
rood,  has  m-.-iied  as  hL**  guest  Senator  BurroN  K.  \\HFrLXB.  -.he 
abif.iuunUietl.  Uuitf/i  SUiUa  S*:n»Ujr  Irom  Manuuia  and  Clia:rL.aa 
of  the  5ifi.ute  Inter-t.<U'  Commerce  Com.Tilttee 

Mr  Hapeood  !iss  •  i.«t  rree'.ed  .Senator  WHrtLEK  and  tliey  are 
scHted  at  t;.e  fiVer,icle  with  Hoy  Thurman.  of  the  National  Heme 
Librar\    P'.ur.dation.     Mr    Hapgood  Is  speaking. 

Mr  H.fPCooD  Senat'ir  Whxixek,  wc  are  especially  glad  to  h  ivo 
you  wri.  us  this  evening  because  In  pa.st  week.s  we  have  devc'.ed 
a  number  of  our  fireside  hours  to  a  dlsrus.slon  of  democracy  und 
thoae  pnn.-lple*  which  make  for  a  country  that  Is  free  and  pro- 
gresalve 

Mr  Thctimah  F^enator  I  Imaging  you  and  Mr  Hapeood  are  *c- 
custome<l  to  having  .some  pretty  hot  dl.<Kumlona  together 

Senator  Whexx-ex  Yes  We  started  arguing  aa  soon  as  we  met, 
in  Berlin,  some  13  year*  ago.  and  we  have  been  at  It.  off  and  jn, 
ever  .since. 

Mr  HAeoooD  The  Senator  waa  headed  for  Ru.<isla.  Thurmin, 
when  we  met  m  Germany  wltli  the  same  energy  that  has  mar  .ed 
everything  he  haa  ever  done;  and  the  same  fearlessness  Thlikga 
have  changed  in  those  two  countries.  Burt. 

Senator  WHXXLxm  Yes.  they  have  their  tremendous  problens. 
Just  as  we  have  oiu^ 

Mr  THtjmM^r*  You  must  have  been  pretty  close.  Mr  Hapgood  to 
some  of  the  Senator  s  activities  right  here  in  Washington,  also 

Seiiator  Wheixxk.  Norman  and  I  have  been  in  at  least  two  hglits 
on  the  same  aide;  and  lively  fights  at  that 

Mr  Hai"o<"  n  Yes  yuu  know  of  course,  that  Senator  WiicziJim 
was  a  candidate  for  Vice  President  on  the  ticket  with  the  cl:ler 
La  Follette  :n  1924.  and  I  ardently  stipported  that  ticket  Itie 
other  fight  to  which  the  Senator  refers  was  the  great  oil  scand  Js. 
m  which  he  did  superb  work.  At  one  time  we  formed  a  commit'  ee. 
of  which  I  was  chairman,  to  arouse  public  opinion  agairuit  the 
persecution  to  ahlch  Wheeler  was  subjected  by  the  Department  of 
Justice. 

Mr.  Thcrmak  Those  must  have  been  lively  days  for  both  of 
you.  You  speak  of  arousing  public  oplruon.  Ho\v  did  the  ne  v»- 
papers  behave  Senator'  Old  they  help  educate  the  people  to 
what  was  behind  Fall  and  Daugherty .' 

Senator  Wheelkx.  Did  they?  Not  they  At  one  time  Senator 
Tom  Walsh  and  I  w  ere  treated  by  moei  of  the  respectable  ne  vs- 
pap^rs  as  tf  we  were  public  enemies  no  1  and  no  2  Cleaning  up 
a  situation  where  bi^  interests  are  Involved  Is  not  ujsuaily  jx>pi  lar 
at  the   beginning 

Mr  Hapgood.  But  now  it  Is  recognized  that  the  Senate  has  no 
function  mfire  useful  t.han  the  function  of  investigation  You  ire 
now  chairman  of  the  important  Committee  on  Interstate  Cc  m- 
merce.  Burt,  and  I  should  like  very  much  to  hear  you  on  he 
Senate  aa  an  institution  Don  t  leave  out  the  sensitive  point  t:iat 
It  Is  charged   with  filibustering  too  much. 

Senattir  Whceiex  That  charge  has.  of  course,  been  repe.i  :ed 
many  times  The  Senate,  however.  Is  really  an  Institution  greater 
than  any  of  its  Memners.  and  I  might  almost  say  greater  than  iie 
sum  of  all  Its  Members. 

Mr  Thurman  What  exactly  do  you  mean.  Senator"*  I  sho  ltd 
think  that  most  lustituUuna  are  greater  than  their  indivld  .laJ 
members. 

Senator  Whcelxx.  Yea:  bat  the  Senate  la  the  only  leglsla'tve 
body  of  Us  kind  in  the  world  Never  are  more  tl:an  one-thirc:  of 
Its  number  newly  elected  Two-thirds  of  Its  total  numlier  rem  iln 
a  body  of  some  continuity  It  has  had  an  uninterrupted  existence 
since  1789.  almrat  150  years 

Mr  Thl-xm.an.  There  is  a  quotation  In  an  article  In  Fort  me 
magazine  this  month  which  sayp  of  the  Senate  that  It  Is  he 
greatest  deliberative  body  In  the  world  and  preserves  a  po  ver 
which  neither  the  .-.cnate  of  Rome  nor  the  senate  of  the  Venetl  in« 
enjoyed. 

Senator  WHm.Ex  That'.n  very  true.  It  not  only  passes  laws  .nd 
confirms  appointment.^  and  ratifies  treatlee,  but  above  all.  as  Hip- 
good  has  Just  hinted  it  is  the  only  body  that  acts  as  complain;,  nt, 
prosecutor  Judge  and  jury  It  has  the  power  to  indict,  to  im- 
peach, and    above  al!    to  Investigate 

Mr  Hapg<iod  The  Senate's  power  to  Investigate  Is.  In  my  opln  on. 
highly  beneticial  to  pnpuUr  government  It  serves  notice  to  tl  3ee 
In  high  places  in  Oo-.ernnient  that  their  acts  are  reviewable,  nd 
It  has  alao  enabled  the  public  time  after  time  to  uncover  g:  ass 
violations  and  even  crimes  on  the  part  of  men  In  p>o6ltlons  of 
bualnees  or  political  power 

Senator  Whexlex  Right  you  are.  Norman.  Take  away  the  poorer 
ol  Investigation  tm:n  the  Senate,  and  you  deprive  the  people  of 
a  valuable  Instrument  which  has  In  the  past,  as  now  in  the  present. 
been  responsible  for  legislation  remedying  abuaee  and  Ills  In  '.he 
body  politic  as  well  as  preventing  the  recurrence  of  further  Inj  js- 
Uces 

Mr  THtmuAV  What  outstanding  Inveetlgatlons  would  you  name. 
Senator,  which  through  the  publicity  given  them,  educated  the 
public  and  produced   a  popular  demand   for   beneficial   legUlat:  m. 

St^'nator  Wheklxx.  There  have  been  too  many  to  mention,  t.ut 
the  outstanding  lnve»tlgations  of  the  past  that  come  to  nUnd  iire 
the  Pujo.  the  Teapot  Dome,  the  Daugherty,  and  the  banking  and 
currency   tnvestlgatloru 

Mr  Hatcood  I  am  glad  you  Included  the  PuJo  Investlgatum. 
That  inquiry  was  one  of  the  first  great  steps  toward  making  the 
country   understoiul   that   ttic  old  trustee  conception  of   banktag 


was  dying  and  that  great  bankers  were  beo(«kliig  mixed  up  In  the 
kind  of  business  that  Ls  a  frensled  chaae  after  quick  wealth.  What 
you  have  been  doing  more  recently  is  part  of  tlie  same  movement. 

Senator  Wheixek.  The  banking  and  currency  Investigation  will 
go  down  as  one  of  the  most  beneficial  chapters  of  public  service 
ever  performed  In  the  Senate's  whole  history.  Its  exposure  of 
how  the  bankers  use  other  people's  money;  how  they  fleeced  de- 
positors and  Investors,  ruined  Indtistrles.  and  contributed  In  no 
small  measure  to  the  i>anlc  of  1929,  led  Congress  to  enact  legisla- 
tion that  everybody  agrees  Ls  of  the  highest  value  to  the  financial 
health  of  the  Nation. 

Mr.  Hapgood.  I  am  speaking  for  myself  right  now,  Burt,  and 
not  for  you  or  anybody  else,  when  I  say  that  what  your  investiga- 
tions have  uncovered  go  much  further  than  individual  short- 
comings; further  even  than  the  fault  of  a  whole  group  of  power- 
ftil  men  to  live  up  to  their  traditional  responsibilities.  They 
lead  to  the  great  question  of  how  much  size — which  means  how 
much  power — can  safely  pass  over  to  a  few  big  corporations. 

Senator  Wheei.er.  I  was  Just  about  coming  to  that  point. 

Mr  Hapgood  Raymond  Moley,  in  his  weekly  magazine.  Today, 
has  coined  a  pretty  expression  for  this  concentration  of  p>ower. 
I  am  going  to  ask  Professor  Moley  to  talk  about  this  subject  next 
Sunday  at  this  fireside.  This  concentration  of  power,  Moley  calls 
private  socialism,  and  he  goes  on  to  say  that  all  the  arguments 
made  by  big  business  against  state  socialism  can  be  turned  Into 
arguments  against  the  same  vast  concentration  of  power  In 
private  hands. 

Senator  Wheeler.  I  noticed  Moley's  issue  of  February  2  and 
hope  he  will  keep  hammering  along  that  line. 

Mr.  Hapgood.  I  suppose  most  of  us  are  disappointed  in  what 
regulation  has  done  to  check  abuses  in  big  business.  The  diffi- 
culty is  that  regulation  must  depend  on  the  people  In  power. 
When  you  realize  that  two  Presidents  have  endeavored  to  get 
Eastman  off  the  Interstate  Commerce  Commission  because  they 
thought  him  too  radical,  we  see  how  easily  the  clock  may  be  set 
back. 

Senator  Wheeler.  However,  they  failed  to  get  him  off. 

Mr.  Hapgood.  Yes;  but  only  through  the  intervention  of  a 
powerful   individual   from  Massachusetts,  both  times. 

Mr.  Thttrman.  Who  was  the  individual,  and  who  were  the  two 
Presidents? 

Mr.  Hapgood.  Oh.  come  now.  Boy,  that  is  Indiscreet.  I  will  tell 
you  secretly.  I  will  say  now  only  that  one  of  the  Presidents  ought 
to  have  known  better,  and  one  of  them  did  not  know  much  of 
anything.  However,  to  get  back  on  the  track,  if  regtilation  Is  so 
Insecure  a  weapon,  Btirt,  how  about  the  taxing  power  as  a  sure- 
fire method  of  controlling  this  private  socialism? 

Senator  Wheeler.  Mcve  disctiasion  ought  to  l>e  given  to  the 
recent  decision  of  the  Supreme  Court  of  the  United  States,  In 
which  the  Court,  speaking  through  Mr.  Justice  Cardozo,  upholds 
the  right  to  tax  for  the  purpose  of  oontroUlng  siae. 

Mr.  Thurman.  That  case  bears  on  tbe  taxation  of  chain  stores, 
does  It   not.  Senator? 

Senator  Wheeler.  It  does;  but  there  is  nothing  to  prevent  the 
application  of  the  same  principle  over  a  wider  field. 

Mr.  Hapgood.  In  fact,  if  my  sources  of  information  are  correct, 
something  along  that  line  will  happen  this  very  week. 

Senator  Wheeler.  So  you  know  my  bill  to  tax  size  Is  to  be 
Introduced  In  a  day  or  two? 

Mr.  Hapgood.  I  do;  and  I  look  upon  the  step  as  a  landmark  in 
history.  I  wish  you  would  explain  to  Thurman  here,  who  Is  a 
good  young  progressive.  Just  what  is  in  the  bill. 

Senator  Wheeler.  With  the  proper  safeguards  and  exceptions  it 
puts  a  tax.  sharply  rising  with  sl»e.  on  gross  assets  of  aaporatlons. 
For  example,  if  the  assets  are  over  81,000.000  and  under  $5,000,000, 
the  tax  Is  $1  per  thousand;  then  up  to  $10,000,000  it  is  $2;  and 
so  on  up  to  a  size  between  $200,000,000  and  $300,000,000,  when  It 
Is  $10.  In  the  last  case,  3rou  see,  at  $10  per  thousand.  1  percent 
of  the  capital  would  be  taken  away  in  a  year. 

Mr.  Hapgood.  Another  method  would  be  to  tax  the  turnover. 
Instead  of  the  volume  of  assets.  HowsTer,  I  think  your  plan  Is 
better.  In  the  future  there  will  be  valuable  debating  on  that  and 
other  ]X)lnt8.  but  the  main  point  U  that  we  are  now  started. 

Senator  Wheileb.  Yes;  that  is  the  point,  and  the  purpose  is 
made  clearer  In  the  last  section,  which  reads  thus: 

"  Sec.  6.  The  Federal  Trade  Commission  is  authorlaed  and  di- 
rected to  make  a  study  and  investigation  of  tlM  relation.  In  the 
various  types  of  business  enterprises,  of  the  total  resources  of  a 
corporation  to  its  efficiency,  with  a  view  to  determining  differences 
in  the  desirable  maximum  siae  of  corporations  according  to 
differences  in  classes  of  btisiness.  The  Federal  Trade  Commission 
shall  report  to  the  Congress  on  or  before  January  — ,  1937,  the 
resulU  of  its  Investigation  and  study,  together  witb  its  recom- 
mendations." 

Mr.  Hapoood.  Gee,  that  is  hot  material.  Burt.  It  puts  you  once 
more  right  out  in  the  vanguard  of  piogrees.  And  no  matter  what 
else  is  decided  to  be  a  necessary  part  ol  a  new  deal.  or.  on  the 
contrary,  a  mere  experiment  to  be  dropped,  this  wrestling  with 
the  Basic  Crirse  of  Bigness  (to  take  the  title  of  the  latest  book 
collecting  the  views  of  Justice  Brandels)  must  be  kBpt  up. 

Senator  WREKLxa.  I  do  not  pretend  to  know  bow  much  support 
the  move  will  have. 

Mr.  Hapgood.  If  you  have  in  mind  the  Preeldent 

Senator  Wheeler.  I  did  not  say  so. 

Mr.  Hapoood.  I  know  you  didnt.  The  responsibility  U  mine. 
I  am  sure  the  President  la  100  percent  behind  tbis  principle. 
What  he  may  be  able  to  do  at  any  moment  depends  largely  on 
what  else  is  put  up  to  h^m.    U  the  S7  varletiee  ot  wild  infla- 


tionists get  really  busy,  his  whole  strength  may  have  to  be  given 
to  cracking  nuts;  but  if  the  liberal  elements  in  Congress,  and  the 
sensible  radicals — I  mean  those  who  are  radical  in  ptirpose  but 
rational  in  method  and  timing — if  those  elements  keep  the  loose 
and  Inexperienced  theorists  from  tising  up  all  his  strength,  I  am 
confident  he  will  have  his  heart  in  this  purpose  of  yours.  Any- 
body of  sense,  whether  in  his  political  circle  or  not,  knows  he. 
like  Wilson  before  him,  wishes  to  bring  about  great  democratic 
changes  by  expert  methods.  One  of  my  mottoes  ia  tliat  hell  is 
paved  with  good  Intentions. 

Senator  Wheelix.  All  right,  Norman,  that  is  your  speech.  If 
you  have  finished,  I  will  go  on  telling  why  it  is  necessary,  for  the 
sake  of  freedom,  to  follow  up  this  war  on  bigness.  We  are  all 
familiar  with  the  argument  that  bigness  bringps  about  economy 
and  efficiency.  Tills  Is  true  only  up  to  a  certain  point  in  size. 
differing  in  dlffertmt  businesses,  which  is  one  reason  for  section 
6  of  my  bill,  calling  for  an  investigation  by  the  Federal  Trade 
Commission.  On  the  basis  of  that  report  we  ought  to  be  able 
;to  adjust  size  in  various  lines  to  social  aims.  The  most  general 
truth  about  very  big  combinations  is  that  after  controlling  a 
market  they  proci;ed  to  kill  off  the  little  fellow,  and  after  they 
have  done  that  they  go  on  to  all  kinds  of  devices,  such  as  extra 
stock  dividends  and  holding  companies,  to  make  the  public  pay 
enough  to  give  a  profit  on  a  mass  of  securities  that  represent  no 
money  invested  but  merely  a  trick  to  cover  up  excessive  profit. 
One  other  thing  should  never  be  left  anywhere  except  in  the  fore- 
ground of  discussion,  and  that  is  the  control  of  opinion — in  news- 
papers, in  schools,  in  colleges — ^that  the  swollen  btisiness  vinits 
set  out  to  secure.  We  have  a  good  way  of  testing  what  I  have 
said  about  the  inefficiency  of  big  units.  When  we  begin  to  tax 
size,  the  very  efficient  big  units  can  pay  the  tax;  the  ineflicient 
ones  will  not  and  will  have  to  break  into  smaller  ones. 

Mr.  Hapgood.  Some  of  the  more  efficient  ones  may  see  the  writing 
on  the  wall  and  act  before  they  have  to.  For  Instance,  I  notice 
that  one  of  the  most  successful  grocery  chains  ia  cutting  down 
the  number  of  stores  it  owns  right  now,  with  an  explanation  of 
the  advantages  of  independent  smaller  units.  Now  I  don't  want  to 
spring  too  many  big  news  stories  in  one  talk,  but  I  notice  this: 
One  of  the  reservations  in  your  bill  for  taxing  size  applies  to 
business  already  under  regulation,  like  the  railroads.  Of  course, 
the  railroad  has  been  a  great  issue,  especially  in  your  part  of  the 
country,  for  about  60  years. 

Senator  Whkilih.  I  have  been  preparing  a  bill  for  Oovemment 
ownership  of  all  the  railroads  in  the  country.  When  I  first  came 
to  the  Senate  I  thought  that  a  solution  to  the  perplexing  railroad 
situation  was  OoA'emment  ownership.  I  have  learned  that  Gov- 
ernment ownership  does  not  necessarily  improve  mattov,  but  after 
an  intensive  study  of  the  pros  and  cons.  I  am  convinced  today 
that  the  Government  ownership  of  railroads  is  the  only  way  out 
of  the  perplexing  lifflctilties  facing  private  ownership  and  manage- 
ment of  this  most  important  of  public  utilities. 

Mr.  THtjRMAN.  Senator.  I  can  appreciate  your  cogent  arguments 
for  Government  ownership  and  operation  of  railroads.  But 
wouldn't  unification  of  the  railroads  with  the  attendant  elimina- 
tion of  duplication  that  you  mentioned  as  an  evil  imply  the  dis- 
missal of  thousands  of  railroad  employees — thus  adding  to  our 
unemployment  problems? 

Senator  Wheelisr.  Possibly,  but  only  temporarily,  if  at  all.  If 
we  unified  the  roads  and  Improved  and  modernized  the  service 
and  cut  out  the  huge  waste,  the  result  of  a  debt-ridden  carrier 
system,  the  railroads  of  the  country  would  be  tised  more,  rates 
could  be  lowered,  traffic  wotild  tend  to  increase,  and  steady  em- 
ployment be  assured.  The  sittiation  now  facing  both  skilled  and 
unskilled  railroad  workers  Is  awful  in  Instability  and  insecurity 
alone.  Let  me  not  neglect  to  add  that  Uie  return  of  a  normal 
OT  Increased  traffic,  which  would  inevitably  follow  the  govern- 
mental operation,  would  provide  a  needed  stimulus  to  the  Nation's 
basic  indtistrles. 

Mr.  Hai>good.  No  doubt  you  have  read  Coordinator  Eastman's 
latest  report? 

Senator  Whekubb.  Yes. 

Mr.  Hapgood.  It  is  long,  but  some  general  'views  stand  out.  He 
thinks  It  Is  absurd  to  manage  railroads  separately  from  other 
methods  of  transportation,  such  as  water,  btisses.  and  air.  Short 
of  that  big  unification  he  favors  consolidation  of  the  railroads 
themselves. 

Senator  Whselex.  I  agree,  of  course,  with  much,  or  most,  of 
what  Mr.  Eastman  says.  As  to  the  busses,  I  do  not  wish  them 
handicapped,  merely  to  help  the  railroads,  and  I  do  net  believe 
be  does.  They  represent  progress,  and  the  public  should  have  the 
benefit  of  that  progren.  Another  point  Is  that  I  do  not  think 
the  reforms  suggested  by  Eastman,  such  as  the  needed  amotint  of 
uniflcatlon,  will  ever  be  carried  out  under  private  ownersliip.  be- 
cause the  vested  Interests,  in  the  railroad  officials  themselves,  and 
in  the  financial  manipulators,  will  be  strong  enough  to  jnevent 
the  reforms. 

Mr.  Hapoood.  Many  people  suspect  that  Eastman  af:ree«  with 
you.  And  I  am  glad  you  put  weight  on  the  other  evil  we  may 
nm  into;  the  evil  of  putting  more  and  more  power  into  the 
hands  of  whatever  groups  of  men  happen  to  be  ninning  the  Oov- 
emment  at  the  moment.  Every  time  you  turn  over  to  the  Govern- 
ment a  new  func:tlon  you  put  Into  its  hands  a  new  weapon  <rf 
Influence,  or  coercion,  throtigh  the  use  of  what  we  politely  call 
patronage,  and  Grover  Cleveland  might  have  caUed  plunder.  Of 
course.  Just  now,  with  people  uncomfortable,  and  mortgaging  the 
future,  through  tlae  National  Government's  going  into  debt,  tliere 
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!•   more  d«lr»   to   dump  ererythlru?   on    the   central   Government. 
th»r.  there  will  be  when  we  be*cin  to  feel  the  taxes. 

aer.*uir  WuEMi.tM.  I  appreciate  all  that.  The  law.  or  the  ays- 
tern,  )H  ofton  le»  imprirtant  than  the  administration  erf  the  la* 
<r   t.^ve   ivatem 

Mr    Hapcood    Exactly,  a-*  Pope  haa  It 

-  Per  forms  of  law  let  fools  contest 
Whate'er  Is   best   administered   Ls   best  "• 

S»?iiator  Whcxi-U  That  climes  express  the  principle,  and.  of  cours*e. 
a  t>o-l  hAS  ihe  rl^tit  to  exa^^era.e.  It  la  tnie  that  when  we  turn 
the  rmilroada.  or  any  other  bi^  utility,  over  to  the  Government  we 
are  up  a«aJrwt  the  question  of  administration  without  a  suffi- 
ciently expert  and  Independent  clvii-service  system. 

Mr  Hapgooo  Of  Government  ownership.  ElaaUnan  says  It  offers 
the  greatest  ad^'antages,  and  also  the  greatest  dangers.  He  believes 
so  great  a  change  ought  not  to  be  taJien  without  submission  to 
the  public,  and  many  of  us  do  not  believe  the  public  yet  favors  It. 

Senator  Wmsbx-o  I  agree  that  It  should  first  meet  with  definite 
public  exp-esaion  of  approval  Also  I  agree  that  today  the  public 
would  not  approve;  I  think  it  will  approve  as  soon  as  It  fully 
understands  what  has  been  done  to  the  railroads  by  the  manipu- 
lators For  example,  since  the  panic  of  19»  It  has  been  neceissary 
for  the  Federal  Oovemment  to  lend  huge  sums  of  money  to  the 
milroada  in  order  that  they  might  continue  to  pay  Interest  on 
their  bonds  and  to  maintain  their  service  It  is  my  belief  that 
much  of  these  huge  rums  wt;i  never  be  recovered  by  the  Govern- 
ment I  further  believe  thai  the  present  plight  of  the  railroads 
has  not  been  caused  so  much  by  mismanagement  of  executives 
and  managers  as  by  the  manipulation  of  railroad  funds  and  se- 
njrUies  owned  by  bankers  and  stock  promoters.  I  believe  also 
that  tf  private  owriership  of  railroads  Is  allowed  to  continue  many 
ro«d.s  win  collapae  and  brlni?  down  with  them  ln.suranre  com- 
panies and  other  Institutions  which  have  heavy  investments  In 
them 

Mr  HAr>cooe  Certainly  the  attitude  of  the  public  will  be  deter- 
mitwd  by  how  fully  It  is  Informed.  When  the  whole  8tr>r\-  is 
anderstfod  the  control  of  opinion  by  big  units  will  be  more  easily 
seen  and  .rtopped  Since  the  railroads  have  been  regulated  their 
oontrol  of  opinion  has  been  lessened  They  are  not  today  In  the 
same  ratettorr  aa  other  utilities  that  do  control  or  attempt  to 
control  prihilc  opinion 

Senator  Whkki^r  That  is  true  Take  the  approaching  fl«ht  over 
holding  companies  That  is  Imminent  And  how  simple  it  is 
wh«n  vou  come  down  to  it  In  the  whole  fight  against  slxe  there 
ts  nothing  so  simple  Because— and  note  thl.<(--to  tax  holdln<< 
companies,  what  do  you  do^  You  do  nothing  whatever  except  take 
away  an  czunpUcn  That  ought  to  be  pounded  in,  over  and 
over    In  reply  to  any  propaganda  that  goea  out  on  the  other  side 

Mr  Hapoooo  The  big  propaganda  will  be  what  it  always  Is-- 
the  inzKX«nt  purchasers  widows  and  orphans  I  must  look  It  up 
because  I  am  trusting  my  memory,  but  I  am  pretty  sure  that  once 
while  b«  was  at  Albany  Al  Smith  made  a  statement  to  the  effect 
that  you  cannot  have  progress  without  casualties  I  may  add  on 
my  own  account  that  they  are  usually  casualties  of  past  evils. 
What  bothers  me  more  Is  what  you  said  a  minute  ago  about  gov- 
•rnment  at  Waahlngton  and  our  tack  ot  preparation  That,  for- 
tunatclv  does  not  apply  to  taxation  of  size,  but  It  does  apply  to 
a  iarfa  part  of  tba  raforms  that  lie  ahead  ol  us 

Sanator  WKXSLaa.  As  a  Nation  we  can  progreaa  only  Insofar  as 
ve  develop  an  enlicbtened  and  Informed  cUuienry  On  my  last 
trip  to  Cofland  I  found  that  the  average  London  policeman  knew 
more  about  public  affairs  and  government  and  the  InternaUonal 
Situation  than  th«  average  bualncas  man  or  lawyer  in  Anierlca. 
Tou  know,  litarman.  while  I  am  aomeumca  accused  of  blaming 
all  of  our  aonftomtf  Ills  upon  the  rich,  that  u  not  correct.  I 
have  repeatadiy  told  the  people  ot  my  State  that  they  get.  and 
Um  people  ot  thki  NaUon  get.  exactly  the  kind  of  government  they 
deserve-  no  better  and  no  worse  We  are  all  very  apt  to  blame 
the  rich  and  thcaa  in  high  places  for  all  the  ills  which  the  human 
flesh  ts  heir  to.  as  well  as  al!  of  our  economic  ills,  for  the  drought 
in  Montana  and  for  the  halitosis  among  the  Negroes  m  the  South 
But  that  lan  t  fair  Every  man  and  woman  la  the  United  States 
has  some  rvsponslbtllty  for  the  economic  condition,  for  the  panic 
at  1»30  and  for  the  conditions  In  which  we  find  ourselves  today 
I  do  blame  the  rich  and  powerful  and  those  In  high  places,  how- 
wear,  because  they  were  In  a  poettton  where  they  should  have  led. 
and  they  did  not  do  so  Instead,  they  unloaded  up>on  the  people 
of  this  eooBtry  the  watered  stoeks  and  bonds  They  urged  and 
•ncouragcd  tha  gmmbling  and  the  big  bankers  unloaded  npon 
tha  Uttla  bankers  their  European  and  their  South  American  worth - 
*»••  boada.  If  this  cxnintry  Is  to  be  saved  from  the  fate  of  every 
oCJMr  civtllartlon.  they  must  use  the  intelligence  which  the  rood 
Jjor^  has  sodoand  them  with 

Mr.  HaMoo*.  We  need  that  lesaon.  and  a  lot  of  my  vlrtoous 
llifllMte  vers  tradtaff  on  margins  In  1»29  But  what  about  that 
ynllf  man  la  LoiMton  who  knew  so  mucht 

Senator  Whxxxjji  England,  as  a  country,  of  course,  has  always 
tfapsndsd  for  tu  very  life  on  forelfrn  trade,  and  thJs  fact  haa  led 
to  the  necaastty,  felt  by  all  her  citlnna.  of  inteiMlvely  studying 
puMlc  questions  People  understand  what  they  have  to  under- 
stand Our  people,  it  la  hardly  necessary  to  say.  are  not  leee 
IntainteD*  than  the  British  The  point  la.  they  have  had  a  virgin 
oodUaent  to  develop,  and  have  given  thetr  thought  to  the  mar- 
velous posBlbllttlea  at  that  development.  When  tt  la  neceasary  to 
oaderstaad  a  misanop  they  wUl  nadsi stand  tt. 

Mtr   Hap«oqs.  Good !    That  Is  the  sonnd  democratic  faith.    Svery 

•e  try  not  to  stop  before  va  have  told 


the  ILsteners.  the  thousarida  who  are  coming  to  look  to  us  f.  r 
truldanre.  how  thev  can  tfo  along  preparing  themselves  for  ^rai  - 
pling  with  the  future  Have  you  learned  mot.1  of  your  lessoi  .<i 
from  ure-experlcn-e  Burt,  like  Al  Smith,  or  have  you  been  a  goc  i 
deal  of  a   reader"" 

Senator  WiixEira  It  has  been  mostly  experloncr  with  me.  No- 
man  and  thlnkKo?  abmit  experience,  and.  of  course,  reading  wh:  t 
goep  w:th  law  a  vast  lifld.  and  whatever  I  could  i^et  to  help  n.e 
in  the  tielOs  cf  f.  nance  ecunoiulcs.  and  lndu.str>-  But  you  knou-. 
old  man.  I  have  six  children,  and,  of  course,  with  the:r  varlt  1 
tastf.s,   other   line-  cif   b'^ok.-  are   bu//!n>;   about  In   the   family. 

Mr  Hapg<jod  Surr  enough,  my  <  hildren  are  giving  me  a  lot  <  f 
education,  too  We  must  ?et  alter  that  subject  some  time.  Fcr 
my  part.  I  am  a  violent  enthn«la.st  on  the  risiriK  fireneratloii. 
Thanks  for  your  help  Burt  And  the  best  of  lu.k  to  you  in  the 
crusades  ahead  of  you  The  banner  of  freedom,  as  B>-rou  said  is 
torn  and  bleeding  but  streaming  ever  agairust  the  wind.  Yoa 
don  t  mind  that.     Thaiik.s  again. 

INTErEST-BHRING  DEBTS 

Mr.  REYNOLDS.  Mr  President.  I  present  a  radio  address 
delivered  by  the  Senator  from  Montana  (Mr.  WhezlerI  over 
a  national  broadcasting  network  on  Saturday  afternoor.. 
February  16.  which  I  a-sk  may  be  published  in  the  Recor:>. 

There  beini?  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

I  am  goin?  to  talk  to  you  today,  not  about  the  price  of  wheat  cr 
com  or  cotton  or  the  .lilotment  plan,  but  about  a  matter  whk  i 
vitally  affects  every  .\merican,  and  parllculariy  the  farmer.  Tiie 
fundamental  sore  spot  in  this  depression  Is  the  burden  of  del  t 
which  i.s  crushinij  dow^n  ail  our  eHorla  to  increase  the  nation  .1 
wealth  and  the  Sow  of  commerce.  Aa  Ion?  as  there  l.s  a  charge 
of  from  5  to  10  percent  interest  on  ever^'  Uisuance  of  credit  we  caii 
n  J  more  stabU:  :e  pru^perous  times  than  we  can  raise  ourselves  t  y 
our  b<.)ot!>traps. 

Onf  of  the  causes  of  this  burden  of  debt  and  interest  Is  ove:- 
capit.ilizatioa  of  i  ur  buj  Indu-striea.  How  does  this  affect  tl  o 
farmer^  Let  me  show  you  We  will  say  that  there  are  in  shi  e 
factories,  each  >  ne  of  w  hkh  ha.s  been  built  from  scratch  by  one  m.ia 
over  a  period  of  a  number  of  years.  Each  one  haa  a  reputation  f  r 
workmanship  and  quality  and  has  an  established  market,  each 
making  money  Alor.K  c<.>mes  Mr  Promoter.  He  8ee<»  lo  fairly  prti.- 
per(ju.s  small  shcx-  factories  and  an  Idea  is  born  If  the  10  factor.ta 
can  make  money  separately,  think  of  tiie  priflts  that  could  t  e 
gouged  if  they  co^iid  be  cumbined  Into  one  The  ide.i  »<>on  becom  a 
a  corporation.  The  lo^factories  are  bounht  up  for  a  million  doila  "s 
by  the  promoter  witn  the  bankers'  money  and  are  sold  to  t.^e  nf  * 
corporation  for  $2  tK)0,000  The  added  million  dollars  us  explain'  d 
as  being  the  \alue  uf  one  combined  management  for  the  10  fa^- 
tortea.  and  It  goes  to  the  promoter  and  the  banker  for  the  Idt  i. 
Thu.s  the  r.ew  merger  h.^vs  tu  Ciun  p^ont.-s  on  82,(XK),ijOO  when.  a*,  a 
matter  of  fact,  it  is  only  worth  one  million  It  has  to  have  a  pre?  .- 
dent  Ht  tSO 'A>0  or  mare  a  year,  and  about  six  vice  presidents  .it 
110,000  a  year  The  men  who  pay  for  it  all  are  the  prvxlucers  )f 
raw  materials  and  the  consunaer.  He  has  to  give  enough  lor  1  la 
shoes  to  pay  Inierrsi  and  dividends  on  stock  which  tu  half  wat<  r. 
When  the  orporat^jn  start.s  to  \i.n  broke  It  issued  giit-ed^ed  douklo 
A  bonds  or  sells  new  Issues  of  stocks  calling  for  still  further  inter- 
est burdens  on  the  consumer  It  will  keep  on  is.>-uing  stocks  ai.d 
bonds  until  it  cannot  tlnd  another  widow  or  orphan  to  buy  the  n. 
It  Is  the  story  of  the  power  companies  and  all  the  holding  cori- 
paniea.  There  are  countless  receivership  records  and  bankrupt  :y 
casee  which  will  bear  me  out  Of  the  35  nuMt  notable  mergf  ra 
effected  before  1903.  23  ot  them  failed  to  make  as  much  fcr  the  10 
years  after  merger  as  did  their  constituent  companies  before  t  lo 
merger.  The  main  reason  was  the  incurrence  of  heavier  i::tenst 
and  dividend  b'lrclrns  through  watered  stock. 

In  order  to  maintain  their  rotted  financial  structures  they  mii'^t 
cut  labor's  sliare  to  the  t)one;  they  mu^t  depress  the  market  ror 
their  raw  materials,  which  the  farmer  produces,  and  take  eve.'ythliig 
from  the  consumer  that  the  traffic  will  bear  You  fanners  tret  It 
both  ways  You  sell  the  raw  materials  and  are  also  .ne  of  t..^ 
biggest  consumers  But  the  Interest  burden  strikes  the  farmer  even 
more  directly  than  thl.s  The  farm  Is  decidedly  a  business  enter- 
prise It  takes  capital  to  run  a  fam^  Up  to  the  last  lew  yes.ra 
farmers  have  had  to  pay  from  8  to  13  and  more  percent  for  the 
capital  necessary  to  carry  on  their  business  This  admln'.stratli  a 
has  gone  a  Icxng  way  toward  reducing  interest  rates  on  farm  credit. 
But  they  are  still  t.  o  high  Farmers  In  my  State  have  come  to  nie 
with  their  problems  Some  of  them  have  borrowed  t£  000  10  years 
■ago.  Over  that  10-year  period  they  have  paid  out  in  intereat  at 
10  percent.  to.OCC.  Tiiey  st.ll  owe  $5  000  on  the  debt  Ten  yea.'8 
at  diligent  and  h<;nest  hard  work  and  the  debt  remains  the  sam^. 
I  know  that  there  are  thousands  of  farmers  in  the  West  who  have 
gone  through  Just  thl.*  experience.  It  Is  treadmill  After  years  ct 
uphill  pull  they  Ond  themselves  In  the  same  place 

We  would  have  no  problem  of  underconsumption,  so-called  "  over- 
production '•.  unemployment,  and  bread  lines  If  thte  crushing  debt 
^ructure  could  be  removed  Stocks  and  bonds  are  debts  In  the 
same  sense  that  mortgages  are  The  United  States  Government 
has  been  the  worst  offender  In  continuing  the  Interest  burden  on 
the  American  public  At  tl^e  present  time  they  have  borrowed 
nearfy  $30.000  000  000  and  are  paying  Interest  on  it  Interest  on 
this  sum  Is  paid  at  the  rate  of  $900,000  000  a  year,  or  $7  aolece  for 
every  man,  woman  and  child  In  the  United  States  In  other  words, 
tbe  mosiey  lenders   are  allowed   to   tax   the   people   of   the   United 
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states  In  this  amount  bacatMe  they  lane  mcmey  for  the  Govern- 
ment. Yet  the  Constitution  of  tb«  Dnltad  States  ajqiressly  guards 
the  people  against  this  very  thing  vhen  it  provides  that  the  Con- 
gress shall  issue  money  and  regulate  the  value  thereof.  In  the  face 
of  this  exprees  provision  we  see  the  Government  borrowing  money 
which  the  bankers  have  created  out  of  nothing,  and  paring  the 
bankers  dividends  in  the  form  ot  intereat  besides.  The  bankers 
lend  money  to  the  Ooremment,  and  our  so-called  "  financial 
leaders  "  beam  with  approval.  Btit  when  there  is  a  whisper  of 
protest  and  a  stiggestlon  that  the  Government  ezerdae  its  power 
in  the  Constitution  and  issue  its  own  money,  there  is  a  flood  of 
propaganda  and  long,  loud  walla  of  "  baloney  "  dollars,  flat  money, 
greenbacks,  printing-press  money,  and  other  catchwords. 

But  wait,  where  did  this  thirty  billion  lent  to  the  Government 
come  from?  Was  It  cash?  Certainly  not,  there  is  nowhere  near 
that  amount  of  cash  in  circulation  today.  There  are  only  be- 
tween five  and  six  billion  dollars  of  actual  currency  in  circulation. 
Of  that  amount  a  billion  dollars  is  carried  around  in  the  pockets 
of  the  people.  The  bankers  cannot  lend  this  to  the  Government. 
A  billion  of  it  is  in  the  cash  registers  and  tills  oC  merchants. 
The  bankers  cannot  lend  this  to  the  Government.  A  billion  of  it 
Is  in  the  banks,  but  must  be  used  in  over-the-counter  transac- 
tions, and  cannot  be  lent  out.  This  leaves  only  between  two  and 
three  billions  in  circulation.  'Where,  then,  did  all  this  banker 
money  come  from  to  finance  30  billions  of  Government  bond 
issues?  It  Is  credit  money,  and  can  be  inflated  and  blown  up 
like  a  balloon.  It  is  the  kind  of  money  the  bankers  claimed  for 
deposits  in  1929.  nearly  SO  billions  of  it,  created  out  of  watered 
stocks  and  bonds  and  false  valtws.  There  is  your  "  baloney  " 
dollar,  your  flat  money,  and  this  is  what  the  people  pay  $7  a  head 
for  every  year  In  interest.  Sixty  billions  of  credit  inflation,  the 
greatest  Inflation  this  country  had  ever  known.  This  was  cheap 
money.  The  other  day  the  House  of  Representatives  passed  a 
measure  calling  for  expenditvire  of  M^SO.OOO.OOO  for  the  coming 
year  for  public  works.  If  'ibe  bill  passes  the  Senate  and  is  signed 
by  the  President,  the  money  will  be  raised  by  selling  bonds.  It 
will  cost  the  people  of  the  United  States  over  a  himdred  million 
dollars  a  year  to  use  this  banker-made  money.  I  have  introduced 
an  amendment  to  this  bill  which  will  provide  for  the  issviance  of 
non- interest-bearing  United  States  notes  Instead  of  bonds,  with 
provision  for  retiring  them  from  circulation  at  the  rate  of  4  percent 
a  year  If  this  amendment  Is  adopted,  it  will  save  the  people  a 
hundred  million  dollars  ann'ually  and  will  be  no  more  flat  money 
than  that  which  we  would  get  from  the  bankers.  There  would  be 
the  same  thing  back  of  both  the  bonds  and  the  notes — that  is,  the 
credit  of  the  Government.  This  amendment  has  been  rejected 
bv  the  Senate  committee  studying  the  bill,  but  I  am  going  to 
carry  the  fight  to  the  floor  of  the  Senate  In  the  belief  that  if 
we  can  win  it  will  be  a  step  in  the  right  direction  for  the  con- 
sumers and  the  producers  of  raw  materials  of  this  Nation.  We 
could  Issue  this  amount  and  still  retain  the  ratio  between  gold 
and  currency  as  we  have  nine  billions  of  metallic  reserves  in  the 
Treasury.  I  have  been  called  an  Inflationist  and  a  dangerous 
radical.  By  this  amendment  I  would  increase  the  amount  of 
money  in  circulaUon  by  H.000,000.000,  yet  when  the  Chase 
National  Bank  and  the  National  City  Bank  foist  on  the  public 
a  hundred  million  dollars  in  worthlees  stocks  and  bonds  they  are 
inflating  the  circulating  medium  in  Just  the  same  way.  There  are 
only  two  differences.  When  the  Govenunent  Lssues  the  money,  the 
credit  of  the  United  States  is  behind  it.  rather  than  some  unsound 
promoters"  scheme.  Secondly,  when  there  la  this  inflation  by  the 
Government,  the  beneflt  of  it  la  given  into  the  hands  of  the 
people  who  need  it  most  in  the  form  of  relief,  and  Immediately 
becomes  purchasing  power.  When  the  banks  inflate  credit,  the 
profit  never  steps  down  into  the  hands  of  the  people,  but  rather 
goes  to  swell  incomes  in  the  hlgho'  brackets. 

The  alarmists  wUl  point  to  Germany's  mark.  Russia's  ruble, 
the  French  franc,  but  there  is  no  parallel.  The  bankers  could 
throw  us  Into  the  same  situation  that  faced  these  Governments  if 
this  Government  did  not  issue  another  dollar.  The  bankers  in- 
fiatod  their  credit  from  nothing  to  ten  billion,  to  twenty,  then  on 
to  fifty,  and  to  nearly  sixty  billion  d<^lan  in  l»a9 — then  when  de- 
flation was  the  order  of  the  day  this  ephemeral  bankers'  counter- 
feit money  dropped  by  ten  millions,  then  twenty,  then  finally  down 
to  $28,000,000,000.  I  say  to  you  that  no  one  group  of  private  citi- 
eens.  motivated  solely  bf  a  desire  for  profits,  should  be  able  to  so 
completely  control  the  destinies  of  a  hundred  and  twenty  million 
American  sovereigns.  There  is  only  one  possible  cure  for  it,  and 
that  is  for  the  Government  to  control  its  own  credit  and  place  it 
In  the  hands  of  the  pe<9le  in  the  form  at  purchasing  power.  If 
that  policy  is  not  embarked  upon  now  voluntarily,  tt  will  be  forced 
iipon  us  later,  and  the  process  of  forcing  It  upon  us  is  liable  to 
t>e  attended  by  many  hardships  and  much  suffering.  A  few  days 
ago  an  issue  was  raised  in  the  United  States  Senate  which  bore 
upon  this  problem.  I  introduced  an  amendment  to  the  Parm  Locui 
Act  calling  for  a  reduction  in  the  interest  rato  on  loans  ttirough 
the  Parm  Credit  Administration  from  4Vi  percent  to  3^  percent. 
There  was  strong  opposition  to  the  amrnrtmsnt,  and  the  debate 
lasted  several  days.  We  were  finally  able  to  pass  the  amend- 
ment by  a  vote  of  43  to  39.  and  I  am  in  hopes  that  it  will  be 
adopted  In  the  House  of  Representatives  and  signed  by  the  Presi- 
dent If  it  is.  it  will  mean  a  saving  on  an  averags  of  $63  a  year 
to  395,000  farm  families  who  have  borrowed  from  the  Farm  Credit 
Administration. 

This  is  Just  a  start.  Pigures  have  been  published  diowlng  that 
r.t  the  present  time  there  are  outstanding  Vasij000,000.00e  of  long- 
term.  Interest-bearing  debt  in  this  oovatry.    lbs  Intarest  on  this 


staggering  sum — intctrest  which  must  be  paid — amounts  to  more 
than  double  the  income  of  all  the  farmers.  This  is  the  rent  we 
pay  the  money  lenders,  and  it  is  a  rent  which  we  must  abolish  if 
we  are  ever  to  build  a  pennanent  prosi>erity. 

PERMISSION  TO  COMlCrTTEE  ON  APPROPRIATIONS  TO  FILI  RXPOSTS 

Mr.  ROBINSON.    Mr.  President,  I  ask  unanimous  comsent 
that  the  Committee  on  Appropriations  be  given  leave  to  sub- 
mit reports  during  the  recess  or  adjournment  of  the  Senate. 
The  VICE  PRESIDENT.    Is  there  objection? 
Mr.  McNARY.    IJLi.  President,  I  may  not  have  any  objec- 
tion, but  I  do  not  understand  the  purport  of  the  request. 

Mr.  ROBINSON.  I  shall  make  a  further  statement  in  ex- 
planation of  the  request. 

There  is  practically  no  business  on  the  Calendar  of  the 
Senate,  as  the  Senator  frtxa  Oregon  understands.  Just  a 
day  or  two  ago  we  proceeded  with  the  calendar,  both  for 
the  consideration  of  unobjected  bills  and  for  the  considera- 
tion of  bills  under  rule  vm.  It  is  probable  that  at  the 
conclusion  of  today's  business  I  shall  ask  that  the  Senate 
adjourn  or  recess  until  next  Monday,  in  order  that  the  com- 
mittees of  the  Senate,  practically  all  of  which  are  very  busy, 
may  have  an  opportunity  to  can-y  on  their  labors. 

I  am  informed  that  the  Committee  on  Appropriations 
probably  will  report  a  general  appropriation  bill  tomorrow. 
I  did  not  deem  it  necessary  to  have  a  session  of  the  Senate 
for  that  purpose,  and  thought  that  by  the  arrangement 
which  has  been  as:^ed  the  committee  could  submit  its  report 
during  the  recess  or  adjournment  of  the  Senate. 

Mr.  McNARY.  Mr.  President,  is  the  proposal  now  made 
by  the  Senator  liinited  to  appropriation  bills? 

Mr.  ROBINSON.    It  was  not  so  limited;  no. 

Mr.  McNARY.  What  I  had  particularly  in  mind  was  that, 
as  everyone  reali2.es,  in  a  way  this  proposal  abrogates  a 
standing  rule  of  the  Senate;  namely,  that  when  the  report 
of  a  committee  is  made  it  must  lie  over  until  the  succeeding 
day. 

I  have  no  objection  to  the  proposed  agreement  if  it  apper- 
tains to  appropriation  bills  only,  but  assuming  that  the  re- 
lief joint  resolution  should  come  in  under  the  proposed 
unanimous-consent  agreement,  on  the  very  day  we  recon- 
vene, whether  it  be  on  Friday  or  Saturday  or  Monday,  that 
measure  would  come  up  automatically,  whereas  I  should 
want  it  to  lie  over  in  order  that  Senators  might  have  an 
opportunity  to  read  the  hearings  and  discuss  the  problem 
fully  among  themselves  and  with  those  who  are  interested 
in  the  matter. 

Mr.  ROBINSON.  I  may  say  to  the  Senator  that  I  have 
no  information  that  the  Committee  on  Appropriatloos  will 
be  ready  to  report  the  work-relief  Joint  resolution  prior  to 
the  end  of  the  present  we^.  If  it  should  do  so,  however, 
and  the  joint  resolution  should  be  reached  by  the  Senate 
for  consideration,  I  should  not  insist  upon  taking  it  up  on 
the  first  day  of  next  week.  I  should  be  very  glad  to  concede 
that  the  joint  resolution  should  go  over  at  least  for  a  day  If 
the  Senator  from  Oregon  or  any  other  Senator  should  re- 
quest that  such  course  be  taken. 

Mr.  FLETCHER.  Mr.  President,  I  understand  that  the 
request  of  the  Senator  from  Arkansas  has  reference  to  the 
War  Department  appropriation  bill. 

Mr.  McNARY.    Tliat  was  the  question  I  was  asking. 

Mr.  ROBINSON.  I  had  in  mind  a  general  appropriation 
bill. 

Mr.  McNARY.  I  think  the  matter  can  be  simplified  by 
having  the  agreement  apply  only  to  general  supply  bills. 
I  desire  to  see  expedition  employed  in  the  disposal  of  the 
relief  measiire,  but  I  still  insist  that  we  should  have  an 
opportunity  to  consider  it  before  we  are  forced  to  its  dis- 
cussion or  to  a  vote  upon  it.  So  if  the  Senator  will  modify 
his  request,  and  limit  it  to  supply  biUs.  I  shall  hare  no 
objection. 

Mr.  ROBINSON.  Mr.  President,  I  ask  unanimous  consent 
that  the  Committee  on  Appropriations  have  leave  to  report, 
during  the  recess  or  adjournment  of  the  Senate,  any  general 
appropriation  bill. 

Mr.  LA  POLLETTE.  Mr.  President,  will  the  Senator  frwn 
Arkansas  yield? 

Mr.  ROBINSON.    I  yield  to  the  Senator. 
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Mr.  LA  POLUETTE.  Would  it  accomplLsh  the  Senator's 
purpose  If  he  should  conflrie  his  unanimous-consent  request 
to  the  particular  recess  to  be  taken  today,  rather  than  mak- 
ing It  a  general  rule  for  the  whole  session? 

Mr    ROBINSON      Yes 

Mr   McNARY      That  l5  what  I  understood 

Mr    ROBINSON      Tliat  wa.s  my  intention 

Mr  McNARY.  I  understood  that  it  applied  only  to  the 
particular  week-end  recess  which  I  understand  is  to  b<' 
taken  today 

Mr    ROBINSON      That  is  my  understanding 

The  VICE  PRESIDENT  Is  there  objection  to  the  request 
for  unanimous-con.=»ent  asret-mrnt  submitted  by  the  Sena- 
tor from  Arkansas''  The  Chair  hears  none,  and  it  is  so 
ordered. 

The  morning  business  is  closed. 

ADICIinSTKATTOW   Of   CODES   tHTDER    THC    K.    R.   A. 


Mr.  HARRISON      Mr    Presidentr- 


The  VICE  PRESIDENT.  A  few  moments  ago  the  Senator 
from  North  CaxollBA  [Mr.  RkykolosI  desisted,  at  the  request 
of  the  Senator  from  Arkansas  LMr.  RoaiNSon).  from  making 
a  statement  coQcerning  an  amendment  proposed  by  him.  The 
Chair  feels,  therefore,  that  ht  should  recognize  the  Senator 
from  North  Carolina. 

Mr.  R£YNOLi>6  obtained  the  floor. 

Mr.  LA  POLLETTE.  Mr.  President,  will  the  Senator  from 
North  Carolina  yield  to  me  for  Just  a  moment? 

Mr.  REYNOLDS.     I  yield  to  the  Senator. 

Mr  LA  POLLETTE.  I  understand  that  the  resolution 
which  the  Senator  from  Mississippi  has  in  mind  relates  to 
the  proposed  Investigation  of  the  N.  R.  A. 

Mr.  HARRISON.  I  may  say  to  the  Senator  that  it  is  my 
intention  to  ask  the  Senator  from  North  Carolina  if  he  will 
yield  to  me  so  that  I  may  make  a  motion  on  that  subject. 

The  VICE  PRESIDENT  It  has  been  suggested  that  li  the 
Senator  from  North  Carolina  is  willing  to  permit  the  reso- 
lution to  which  the  Senator  from  Mississippi  refers  to  be 
brought  before  the  Senate  m  a  formal  way.  the  Senator  from 
North  Carolina  may  then  address  the  Senate  on  whatever 
subject  he  desires. 

Mr.  HARRISON.  I  inquire  of  the  Senates-  if  it  would  be 
agreeable  to  him  to  permit  a  motion  for  that  purpose  to  be 
made,  and  then  proceed  with  his  speech. 

Mr.  REYNOLDS.     I  have  no  objection. 

Mr.  HARRISON.  I  move  that  the  Senate  proceed  to  the 
consideratioD  of  Senate  Resolution  79. 

The  motion  was  agreed  to:  and  the  Senate  proceeded  to 
consider  the  reaoJution.  Senate  Resolution  79.  submitted  by 
Mr.  NTS  and  Mr.  UcCulkax  on  the  14th  Instant,  for  an  in- 
vestigation of  certain  charges  concerning  the  administration 
of  industrial  codes  by  the  National  Recovery  Administration. 
which  had  been  reported  from  the  Committee  on  Finance 
and  the  Committee  to  Audit  and  Control  the  Contingent  Ex- 
penses of  the  Senate  with  amendments. 

Mr  HARRISON.  Mr.  President.  I  desire  to  ask  for  the 
adoption  of  an  amendment  unaninKWisly  recommended  by 
the  Finance  Committee.  On  page  5.  lines  6  and  7.  I  move 
that  the  words  "  or  any  subcommittee  thereof  "  be  stricken 
from  the  resolution,  so  that  the  whole  Committee  on  Finance 
will  make  the  lnv«stl«atlon. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  amend- 
ment? The  Chair  hears  none,  and  the  amendment  is 
acreed  to. 

Mr.  LA  FOLLBTTK.  Mr.  President,  will  the  Senator 
yield? 

l«r.  HARRISON.    I  yield  to  the  Senator  from  Wisconsin. 

Mr.  LA  POLLETTE.  I  Inquire  of  the  Senate  what  Is  in- 
tended to  be  doDe  concerning  the  sonestion  which  was 
made  in  the  committee  of  the  possibility  of  combining  the 
reao^atlon  which  Is  now  pendint  and  the  one  ofTered  by  the 
Senator  from  Utah  [Mr.  Knto]? 

Mr.  HARRISON.  Under  the  parliamentary  sUtus.  the 
only  way  In  which  that  could  be  dwie  would  be  by  an  amend- 
ment which  mlcht  be  oiTered  embodying  the  two  [nroposltions, 
which  I  did  not  intend  to  propose.  I  was  anxioos  to  get  this 
part  of  the  resolutioD  oat  of  the  way. 


Mr.  LA  POLLETTE.  Mr  President,  with  the  permission 
of  the  Senator  from  North  Carolina,  I  should  like  to  say  that 
it  s€y*ms  to  me  a  very  unusual  procedure  for  the  Senate  to 
authon/e  two  invesiij?ations  into  the  same  subject,  to  be 
conducted  simultaneously 

Mr   ROBINSON      By  different  committees. 

Mr.  LA  FOLLKTTE  By  diileront  committees,  and  that  it 
will  inevitably  lead  to  confasion  I  .should  hke  to  suggest 
that  the  same  objectives  may  be  achieved  by  simply  author- 
i/Jnsj  or  directing  the  Finance  Committee  to  inquire  into  the 
same  subject  matter  whch  is  covered  by  the  resolution  of  the 
Senator  from  Utah. 

I  make  that  .suj?(?e.>^tion  for  the  rea.stin  that,  as  all  Senators 
know,  the  Finance  Committee  mast  give  consideration  during 
this  session  to  legislation  intended  to  extend,  and  perhaps  to 
amend,  the  ontrmal  N  I  R  A.  It  seems  to  me  that  the  logical 
procedure  would  be  to  have  one  investigation,  to  have  it  con- 
ducted by  the  committee  which  will  have  Jurisdiction  over  the 
legislauon.  and  thui  to  avoid  the  confusion  which  I  believe 
inevitably  will  result  from  having  two  committees  conducting 
inve.stigations  into  the  same  subject. 

I  should  like  also  to  supgest  that  the  Senator  from  Utah 
(Mr.  KiNcl  IS  a  member  of  the  Finance  Committee;  and  I  do 
not  think  I  am  violating  any  confidence  of  the  meeting  of 
the  Finance  Committee  when  I  say  that  the  Senator  from 
Mississippi  [Mr.  HasrisonI.  the  chairman  of  the  committee, 
suggested  that  if  the  procedure  I  have  indicated  should  be 
adopted,  he  would  be  very  glad  to  invite  the  Senators  who 
are  particularly  iiitere.sted  in  the  subject  but  who  are  not 
members  of  the  Finance  Committee  to  sit  in  with  the  com- 
mittee in  the  conduct  of  the  investigation. 

Mr.  BORAH.  Mr.  President,  will  the  Senator  yield  to  me 
for  Just  a  moment ' 

The  VICE  PRESIDENT.  Does  the  Senator  from  Missis- 
sippi yield  to  the  Senator  from  Idaho? 

Mr.  HARRISON        I  do. 

Mr.  BORAH.  Marvife-stly,  we  cannot  dispose  of  this  mat- 
ter hastily.  It  seer.-.i,  to  me  the  Senator  from  North  Caro- 
hna  (Mr.  RxynoldsI  ought  to  be  permitted  to  proceed,  and 
then  we  may  discu.ss  this  matter. 

Mr.  LA  POLLETTE.     Very  well;  that  is  satisfactory  to  me. 

WORK -RELIEF  PROGRAM 

Mr  REYNOLDS.  Mr.  President,  as  I  undertook  to  state 
a  moment  ago.  I  am  thoroughly  of  the  opinion  that  every 
single  Member  of  this  great  body  is  desirous  of  mamtaining 
the  standard  of  living  of  the  workers  of  the  United  States 
of  America.  I  make  that  statement  unhesitatingly,  knowing 
that  while  those  who  sit  beyond  the  center  aisle  are  members 
of  an  opposing  political  party,  they  are  human  and  they  are 
interested  in  the  great  producers,  the  workers  of  this  country, 
as  are  we  on  this  side  of  the  aisle. 

No  country  ever  had  a  leader  who  was  more  humane  or 
more  thoroughly  interested  in  the  toilers  of  his  country  than 
our  own  beloved  President,  Pranklin  D.  Roosevelt.  Knowing 
that  not  only  our  great  leader  but  every  man  afllliatcd  with 
the  present  administration  is  interested  in  the  solution  of  the 
problems  of  this  trying  time,  I  take  this  opportunity  to  give 
expression  to  my  thoughts  in  reference  to  the  subject  which 
has  been  brought  to  the  attention  of  every  Member  of  this 
body  by  way  of  the  McCarran  amendment  to  the  public- 
works  Joint  resolution. 

Mr.  CONNALLY.  Mr.  President,  will  the  Senator  from 
North  Carolina  yield? 

Mr.  REYNOLDS.     I  yield. 

Mr.  CONNALLY.  I  have  been  very  much  interested  in 
hearing  the  Senator's  proposed  amendment  read  to  the  Sen- 
ate. FYom  a  parliamentary  standpoint,  however.  I  do  not 
see  how  the  Senator's  amendment  can  possibly  be  considered 
until  the  action  of  the  Senate  in  adopting  the  McCarran 
amendment  shall  be  reconsidered.  The  Senator  is  not  pre- 
pared to  move  for  a  reconsideration  of  the  vote  now,  is  he? 

Mr.  REYNOLDS.     No;  I  am  not. 

Mr.  CONNALLY.  How  is  the  Senator  to  get  his  amend- 
ment before  the  Senate?  How  can  we  consider  it.  unless 
the  acUon  erf  the  Senate  with  regard  to  the  adoption  of  the 
McCarran  amendment  shall  be  reconsidered? 


Mr.  BARKLEY.  Mr.  President,  does  not  the  recommittal 
of  the  Joint  resolution  to  the  Committee  on  Aiwropriations 
automatically  undo  whatever  the  Senate  did  with  respect  to 
the  McCarran  amendment? 

Mr.  CONNALLY.     I  enn  not  so  snzn  about  that.     I  con- 
sulted a  parliamentary  authority  here  this  morning,  and  he 
took  the  view  that  when  the  Joint  resolution  went  back  to 
the  committee  it  went  back  in  the  form  in  which  it  existed  | 
at  the  time.    Of  course,  the  committee  could  report  back  a 
recommendation  that  the  McCarran  amendment  be  rejected.  I 
I  am  not  a  parliamentary  authority,  and  I  am  not  prepared  \ 
to  say.  I 

Mr.  BARKLEY.     I  know  that  a  few  days  ago  we  sent  back  ; 
to  the  Committee  on  Banking  and  Currency  a  bill  to  which  j 
an  amendment  had  been  attached,  and  when  the  bill  came  i 
back  into  the  Senate  it  was  considered  de  novo  and  as  if 
It  had  not  been  previously  reported. 

Mr  CONNALLY.    I  hope  that  is  the  practice. 

Mr.  ROBINSON.  Mr.  President,  I  think  undoubtedly  that 
is  the  rule,  and  I  thii^  that  has  been  the  unbroken  prece- 
dent of  the  Senate.  Of  course,  the  Joint  resolution  Is  not 
before  the  Senate.  I  do  not  understand  that  the  Senator 
from  North  Carolina  is  offering  an  amendment.  He  has  had 
the  proposed  amendment  read  as  the  basis  for  some  remarks 
he  is  making. 

Mr.  REYNOLDS.  The  Senator  from  Arkansas  is  entirely 
correct. 

Mr.  CONNALLY.  I  thank  the  Senator  from  North  Caro- 
lina for  giving  me  opportunity  to  Interrupt  him.  I  quite 
agree  with  the  Senator  that  the  matter  ought  to  be  thor- 
oughly considered,  and  I  was  wondering  how  we  can  attain 
the  end  of  voting  on  the  Senator's  amendment  unless  we 
have  an  opportimlty  here  in  the  Senate  to  again  consider 
the  whole  subject. 

Mr.  REYNOLDS.  Mr.  President,  the  McCarran  amend- 
ment to  the  public-works  joint  resolution  makes  it  manda- 
tory upon  the  Government  to  pay  to  the  workers  who  are 
taken  from  the  relief  rolls,  and  who  are  given  employment 
upon  public -works  projects  in  this  country,  opportunity  to 
enjoy  the  wage  scales  prevailing  in  the  various  and  sundry 
sections  of  this  country. 

The  chief  argument  offered  against  the  McCarran  amend- 
ment, for  which  amendment  I  voted,  for  which  I  have  no 
apologies  to  make,  and  for  which  amendment  I  would  un- 
hesitatingly vote  again  were  it  to  come  before  us  in  the  same 
form,  is  that  the  payment  of  the  prevailing  wage  scale 
throughout  this  country  would,  it  is  said,  unquestionably 
interfere  with  industry. 

Mr.  President,  I  am  not  in  accord  with  that  argument. 
Were  I  in  accord  with  the  argument,  and  the  presentations 
made  by  various  and  sundry  men  in  this  body,  my  attitude 
no  doubt  would  have  been  diflerent,  because  I,  like  other 
Members  of  this  body,  am  desirous  of  aiding  Industry,  as 
we  all  know  that  good  times  will  not  return,  that  prosperity 
will  not  come  back,  until  the  opportimlty  is  found  to  place 
at  work,  to  give  remunerative  employment  to.  the  toilers,  the 
workers,  the  builders  of  America. 

In  making  that  remark  I  wish  to  say  that  I,  and  all  other 
fair-minded  individuals,  recognize  the  fact  that  labor  is 
Just  as  dependent  upon  industry  as  industry  Is  dependent 
upon  labor.  We  all  know  that  we  cannot  possibly  have  a 
return  of  the  good  days  of  the  past  until  industry  has  been 
given  a  helping  hand  and  lifted  to  the  level  of  former  days. 

None  of  us  is  desirous  of  hampering  industry.  None  of 
us  is  desirous  of  doing  one  single  thing  that  may  be  con- 
strued as  a  hindrance  to  the  advance  of  Industry  and, 
therefore,  the  return  of  prosperity. 

Mr.  President.  I  stand  here  saying  to  the  Members  of 
this  body  that,  in  my  hiunble  opinion,  the  McCarran  amend- 
ment will  not  in  any  sense  hamper  Industry  In  this  country. 
But  those  who  are  not  in  accord  with  the  views  we  have  ex- 
pressed on  this  floor,  by  word  of  mouth,  and  likewise  by 
vote,  say  that  paying  the  prevailing  wage  in  the  various 
sections  throughout  the  United  States  will  hamper  industry 
through  the  Ctovemment  giving  employment  to  the  laboirers 


of  the  land  who  otherwise  would  be  absorbed  by  industry. 
Let  us  see  about  that. 

I  have  had  read  a  provision  which  I  hope  will  be  consid- 
ered by  the  committee  to  which  it  should  be  referred.  That 
provision  meets  every  single  argument  that  has  been  pre- 
sented by  anyone  upon  this  floor  in  the  particular  to  which 
I  have  referred.  It  is  said  that  if  the  toilers,  the  laborers 
of  this  land,  are  paid  the  prevailing  wage,  the  great  masses 
of  the  country  who  are  unemployed  will  flock  to  Govern- 
ment work  and  thereby  hinder  and  hamper  and  delay  the 
return  of  recovery,  because  they  will  work  for  the  Govern- 
ment rather  than  work  for  private  industry. 

Very  well.  Granting,  for  the  time  being,  for  the  sake  of 
the  argument,  that  that  assertion  and  that  those  statements 
be  true,  I  bring  now  to  the  attention  of  Senators  the  pro- 
posed amendment  to  the  McCarran  amendment,  calling  for 
the  pajnnent  of  the  prevailing  wage  initially  throughout  the 
country,  but  with  the  proviso  that  if  at  any  time  it  should 
be  found  that  paying  the  prevailing  wage  scale  is  hamper- 
ing, injuring,  interfering  with,  or  delaying  the  recovery  of 
industry,  all  that  our  great  leader  has  to  do  Is  to  give 
notification  to  the  effect  that  it  is  hampering  and  injuring 
industry  and  recovery,  and  in  that  community  or  in  those 
communities  the  prevailing  wage  scale  need  not  be  paid. 

Mr.  President,  it  has  been  said  that  labor  is  unreasonable. 
Some  have  gone  so  far  as  to  say  that  the  laborers,  the  toilers 
of  this  country,  are  overpaid.  I  stand  here  unblushingly  and 
unhesitatingly  state  to  this  body  that  I  do  not  believe  the 
laborers,  the  workers  of  this  country,  have  ever  been  over- 
paid, and  I  thank  our  great  Heavenly  Father  above  that  the 
toilers,  the  laborers,  the  workers  of  this  country,  who  are  the 
producers  of  all  our  wealth,  in  the  social  life  of  this  world 
stand  many  stages  above,  many  stages  removed  from  the 
unfortunate  laborers  of  the  rest  of  the  world. 

Mr.  President,  I  voted  for  the  McCarran  amendment  be- 
cauce  I  felt  that  I  was  voting  for  a  living  wage  for  the 
workers  of  this  country.  I  voted  for  the  McCarran  amend- 
ment because  I  believed  that  requiring  the  prevailing  wage 
scale  to  be  paid  to  the  toilers  and  the  workers  of  America 
would  not  be  detrimental  to  the  recovery  of  industry.  How- 
ever, if,  as  is  said,  the  adoption  of  the  McCarran  amendment 
will  hamper  the  return  of  prosperity  because  it  will  result  in 
delaying  the  recovery  of  industry,  my  amendment  to  the 
McCarran  amendment,  if  it  shall  be  accepted,  will  imques- 
tionably  meet  every  single  argument  advanced  by  those  who 
have  opposed  us  by  speech  and  by  vote. 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  yield? 

Mr.  REYNOLDS.    I  yield  to  the  Senator  from  Montana. 

Mr.  WHEELER.  Reference  has  been  made  to  the  high 
level  of  wages  in  this  country.  I  wish  to  ask  the  Senator  if 
it  is  not  his  experience,  and  if  it  is  not  the  experience  of  those 
who  have  investigated  the  matter,  that  labor  in  the  United 
States  is  more  efficient  than  in  any  other  country  in  the 
world,  and  that,  as  a  matter  of  fact,  the  laborers  of  this 
country  turn  out  goods  in  almost  every  industry  at  a  lower 
cost  per  unit  than  they  do  in  any  other  coimtry  of  the  world? 

Mr.  REYNOLDS.  Mr.  President,  I  have  the  impression  that 
what  the  Senator  has  said  by  way  of  the  inquiry  he  has 
directed  to  me  is  unquestionably  true  and  correct.  Pursuing 
that  thought,  I  say  to  the  able  Senator  from  Montana  that 
the  laborers,  the  workers  of  America,  are  without  peer  in  any 
'  comer  of  this  hemisphere.  I  believe  that  a  living  wage  should 
be  given  to  the  producers  of  this  country. 

Mr.  President,  while  I  have  the  opportimlty,  I  desire  to 
state,  so  that  none  may  be  in  (Joubt  as  to  my  position,  that  I 
have  always  felt  that  labor  heretofore  has  not  received  Its 
fair  portion  of  the  wealth  produced  by  it  in  this  country: 
and  I  am  fortunate  to  be  able  to  look  upon  a  noble  leader  from 
the  great  State  of  Alabama  [Mr.  Black],  who  for  years  upon 
years  has  given  expression  to  the  same  thought  and  made 
the  same  statement,  not  only  within  this  Chamber  but  like- 
wise in  every  section  of  the  country  and  in  every  single  one  of 
the  sixty-odd  counties  of  the  great  Commonwealth  which  he 
represents. 

Mr.  President,  Judging  from  some  of  the  letters  and  tele- 
grams I  have  received  from  my  State  of  North  Carolina,  I 
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am  thoroughly  convinced  of  the  fact  that  the  McCarran 
amendment  is  grossly  misunderstood.  A  great  many  people 
are  of  the  belief  and  are  of  the  Impression  that  should  the 
McCarran  amendment  be  adopted,  laborers  and  mechanics 
vr.U  make  hundreds  upon  hundreds  of  doQars  per  month. 
Such  is  not  my  understanding  of  the  amendment.  Mr.  Presi- 
dent, liy  iinderstanding  is  tliat  a  certain  amount  has  been 
cakiilated  upon,  an  average  has  been  taken,  which  has  been 
set  at  $50  a  n>onth.  an  amount  which  it  has  been  considered 
would  be  sufllcient  to  feed  a  man  and  his  wife  and  his 
children.  This  average  of  $50  a  month  has  been  struck. 
It  is  my  understanding.  Mr.  President,  that  if  the  McCarran 
amendment  should  be  finally  adopted,  a  man  making  $5  a 
day  would  be  given  approximately  10  days'  work  in  the 
month.  maUng  a  total  of  $50.  the  average  which  has  been 
approximated  and  stnjck.  Then  thereafter  during  the  re- 
mainder of  the  month,  if  he  so  pleased,  he  might  seek  employ- 
ment with  private  Industry. 

Mr.  President,  so  misunderstood  is  the  McCarran  amend- 
ment that  some  of  its  opponents  are  going  to  such  lengths  as 
to  say  that  if  it  should  be  Anally  adopted,  it  would  result  m 
killing  all  the  public-works  projects  in  the  United  States. 
I  wish  to  say.  Mr.  President,  that  If  all  the  public-works 
projects  in  the  Un,ted  States  are  killed,  they  will  not  be 
killed  by  any  vote  of  mine.  I  stand  here  now  saying  to  the 
Members  of  this  great  body  that  I  am  100  percent  in  accord 
with  the  President's  idea  to  create,  by  way  of  appropriation. 
a  great  public- works  fund;  and  I  say  now  that  I  shall — and 
with  pleasure — support  the  measure  offered  by  the  President 
of  the  Umted  States  calling  for  an  appropriation  of  $4,880.- 
000.000.  I  do  not  think  the  amount  is  too  small.  I  thmk 
the  President's  ideas  about  it  are  exactly  right.  If  it  comes 
to  the  point  where  we  need  more  money  to  bring  about  a 
return  of  prosperity  in  this  country.  Mr.  President.  I  shall 
vote  for  $3,000,000,000  more  on  top  of  the  $4,000,000,000. 

Mr.  President,  why  not  accept  the  amendment  which  I 
propose  to  the  McCarran  amendment?  It  will  meet  every 
arfxunent.  It  win  answer  every  censure  made  by  those  who 
oppose  the  McCarran  amendment,  because  in  that  opposi- 
tion one  of  the  prime  thlivgs  asserted  is  that  if  we  make 
it  mandatary  upon  the  Qovemment  to  pay  the  laborers. 
the  tollers  of  the  country,  the  wage  scale  prevalent  In  every 
section  and  subdivision  of  the  United  States  it  will  be  detri- 
mental to  Industry  because  of  taking  the  laborers  from 
industry  and  giving  them  to  the  Government.  Granting 
that  to  be  true,  as  I  said  a  moment  ago.  that  argument  is 
met  by  the  amendment  I  propose  to  the  McCarran  amend- 
ment. None  of  us  wants  to  hamper  or  halt,  none  of  us 
wants  to  discourage  industry,  because  we  know  that  labor  is 
dependent  upon  industry;  and  labor  knows  it  because  labor 
is  reasonabJe. 

Mr.  President,  let  us  accept  my  amendment;  and  If  those 
In  authority  ascertain  that  the  payment  of  the  prevailing 
wage  scale  In  any  section  of  the  United  SUtes  is  detrimental 
to  industry  by  way  of  the  Qovemment  absorbing  labor,  all 
the  President  will  have  to  do  is  to  give  notice  to  the  effect 
that  such  prerailint  wage  scale  Is  detrimental. 

Por  those  who  did  not  hear  my  proposed  amendment  read. 
I  desire  to  read  It  again: 

Provided.  Ko»e*v«r.  Th*t  the  Prcaldcst  U  hereby  authorlaed  to 
examine  the  facte  and  determine  whether  the  pajment  of  such 
pr«v»tluif  wage  la  any  locality  le  eubverstTe  of  the  maintenance 
or  recovery  ot  private  Ukdustry  or  othervlaa  detrimental  thereto; 
and  m  the  event  that  the  President  Ande  that  the  payment  of 
•uch  pivvalilnc  wa^  ie  so  lubveralve  or  detrimental.  «jid  aliall  isaue 
a  proclamation  ao  declaring,  then  within  10  days  thereafter  he 
Uuai  be  and  la  authcrtasd  to  direct  the  payment  of  euch  ecale  of 
in  aueh  locality  ae  he  ahail  deterakliM. 


Mr.  McKBLLAR.  Mr.  President.  I  bebeve  the  public - 
works  bill  will  pass  the  Senate  In  substantially  the  same  form 
as  it  was  originally  reported  to  the  Senate;  that  Is  to  say.  it 
wil]  not  contain  the  McCarran  amendment. 

X  have  been  In  the  two  Houses  of  Congress  34  years.  6  ha 
the  House  and  18  In  the  Senate.  Daring  that  time  the 
Congress  has  passed  scores.  Indeed,  if  my  recollection  is 
correct,  more  than  a  hundred  Imputant  labor  bills.  Most 
of  these  measuies  for  the  adTaneement  of  labor  I  have  ap- 


proved, I  have  worked  for,  and  supported.  I  have  supported 
labor  when  it  only  had  a  few  friends.  I  have  supported  it 
when  It  had  many  friends. 

Mr.  REYNOLDS      Mr.  President,  will  the  Senator  yield? 

Mr.  McKELLAR.     I  yield. 

Mr.  RET^NOLDS.  I  desire  respectfully  to  suggest  that  th» 
measure  be  reported  k)ack  to  the  Senate  with  my  provision 
contained  in  it.     I  merely  wish  to  make  that  statement. 

Mr.  McKELLAR.  Will  the  Senator  interrupt  me  a  little 
later  and  have  the  interruption  come  at  the  end  of  my  re- 
marks?    I  will  be  obliged  to  him  if  he  will  do  that. 

Almost  uniformly  during  that  entire  period  I  have  sup- 
ported labor  legislation,  because  I  honestly  believe  in  pro- 
tecting the  rights  of  the  man  who  toils  and  labors.  I  take 
great  pride  m  the  record  I  have  made  concerning  labor,  and 
I  believe  that  labor  in  America  has  accomplished  more,  has 
developed  and  advanced  more  during  those  24  years  than 
during  all  its  previous  history. 

Now.  coming  to  the  so-called  "  McCarran  amendment  ". 
let  me  say  that,  if  the  McCarran  amendment  were  adopted, 
I  believe  it  would  have  a  tendency  in  my  State  and  in  all 
other  States  to  cause  perhaps  hundreds  of  thousands  of 
men  and  women  who  Labor  in  private  industry  to  leave 
those  places  in  private  industry  and  secure  Government 
employment  under  Hou.se  Joint  Resolution  117.  Such  a  con- 
dition would  not  be  good  ior  the  country  and  it  would  not 
be  good  for  labor. 

What  the  administration  is  undertaking  by  the  joint  reso- 
lution is  to  do  away  with  the  dole  and  give  men  and  women 
who  arc  now  on  the  dol?.  as  well  as  other  unemployed,  em- 
ployment on  public  projects.  To  fl.x  the  rate  of  pay  so  high 
and  make  it  so  attractive  as  to  cause  people  who  now  have 
employTnent  to  seek  places  on  the  Government  pay  roll 
would  be  destructive  of  the  purposes  of  the  measure. 

Mr.  WHEELER.     Mr.  President,  wiU  the  Senator  yield? 

Mr.  McKELLAR.  If  the  Senator  will  permit  me.  I  will 
yield  to  him  Ln  a  few  moments. 

Mr    WHEELER.     Very  well. 

Mr.  McKELLAR.  Of  course,  we  all  knew  when  we  pro- 
vided for  it  that  the  dole  was  a  temporary  expedient  and 
was  adopted  only  as  a  last  resort.  No  government  can  see 
its  citizens,  men.  women,  and  children,  starve;  but  every 
thoughtful  person  agrees  that  we  must  get  rid  of  the  dole  at 
the  earhest  possible  moment,  and  that  is  what  the  work- 
relief  measure  undertakes  to  do.  If  we  can  do  away  with 
the  dole  and  put  men  and  women  to  work  where  they  will 
be  self-respecting  citizens  again  and  not  dependents  on 
relief,  it  will  add  tremendously  to  their  own  well-being  and 
happiness  and  to  the  economic  recovery  of  the  entire 
country. 

The  measure  as  it  was  reported  to  the  Senate  contained 
the  following  direction  to  the  President: 

Sec  6  The  President  Is  authorized  to  fix  the  rates  of  wages  of 
all  persons  compensated  out  of  the  funds  appropriated  by  this 
Joint  resolution  and  may  ftx  differont  rates  for  various  types  of 
work,  which  rates  need  not  be  uniform  throughout  the  United 
States. 

In  the  event  the  President,  or  such  offlclal  or  agency  of  Govern- 
ment as  he  may  select  shall  determine  after  an  Investigation  that 
the  rate  of  wages  paid  is  aSecang  adversely  or  Is  lUtely  to  decrease 
the  prevaUlng  rates  of  wiiges  paid  fur  any  work  of  a  simUar  nature 
In  any  city,  town,  village,  or  other  civil  division  of  the  State  In 
which  the  work  is  located,  or  in  the  District  of  Columbia,  the 
President,  or  the  ofOclal  or  agency  designated  by  him,  shall — 

The  provision  is  not  merely  permissive;  it  says  the  Presi- 
dent shall — 

Immediately  ttx  the  rate  of  wages  at  an  amount  not  less  than  the 
prevailing  rate  of  wages  paid  for  work  of  a  slmUar  nature  In  such 
locality. 

As  a  friend  of  labor,  I  should  greatly  prefer  this  amend- 
ment reported  by  the  committee  to  the  so-called  '  McCarran 
amendment. '  If  the  administration  of  the  measure  were  to 
be  reposed  in  the  hands  of  a  President  opposed  to  labor, 
there  might  be  something  in  the  contention  of  the  propo- 
nents of  the  McCarran  amendment;  but  stich  is  not  the  case. 

Prcan  my  own  personal  knowledge,  President  Roosevelt  is 
vastly  more  favorable  to  labor  than  have  been  any  of  his 
predecessors,  and  he  has  done  more  for  labor  than  probably 
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all  his  predecessors  combined.  That  is  the  record  of  our 
President  with  regard  to  labor. 

Mr.  President,  as  indicative  of  how  sympathetic  the  pres- 
ent administration  has  been  with  the  cause  of  labor,  I  sub- 
mit a  list  of  measures  passed  by  Congress  during  the  last 
session  with  reference  to  labor,  all  of  which,  I  understand, 
had  the  cordial  supix)rt  of  the  administration  and  a  majority 
of  the  Congress. 

There  being  no  objection,  the  list  was  ordered  to  be 
printed  in  the  Rxcoao,  as  follows: 

Wagner  National  Employment  System  Act. 

The  Roads  Employment  Act. 

Insurance  Company  Loan  Act. 

The  Kick-Back  Racket  Act. 

Labor  Disputes  Joint  Resolution. 

Dill-Crosser  Railway  Labor  Act. 

Emergency  Railroad  Transpartatl<m  Act  of  19S3. 

Railroad  Retirement  Act. 

National  Industrial  Recovery  Act. 

Civil  Works -Emergency  Relief  Act. 

Wagner-Lewis  $500,000,000  Emergency  Relief  Act. 

ClvUlan  Conservation  Corps  Reforestation  Relief  Act. 

Mr.  McKELLAR.  Mr.  President,  under  these  circum- 
stances, it  is  incomprehensible  to  me  how  labor  can  oppose 
leaving  in  the  hands  of  the  President  the  administration 
of  the  Joint  resolution  under  the  terms  of  the  provision  just 
quoted.  The  President  is  directed  by  the  measure  itself, 
and  it  becomes  mandatory  upon  him,  to  pay  the  prevailing 
wage  if  it  be  found  that  the  rate  of  pay  provided  is  affect- 
ing adversely  the  prevailing  wage  scale.  After  all  that 
President  Roosevelt  has  done  for  the  cause  of  labor  during 
the  2  years  he  has  been  in  office,  if  the  laboring  man  cannot 
trust  him  to  administer  properly  the  proposed  law,  then 
it  cannot  trust  anyone.  This  measure,  in  my  Judgment, 
means  10,  nay.  50  times  as  much  to  the  laboring  people 
of  this  country  as  it  means  to  all  the  rest  of  our  citizenship 
combined.  Prom  the  standpoint  of  labor  It  is  the  most 
important  measure  that  has  been  proposed  since  I  have  been 
a  Member  of  the  Congress.  There  are  still  8,000,000,  or 
thereabouts,  out  of  employment.  The  enactment  of  the 
joint  resolution  would  furnish  work  to  3,500,000  of  that 
number,  and  in  times  such  as  these  nothing  could  be  more 
important  to  that  class  of  otir  citizens  than  to  get  as  many 
of  them  back  to  work  as  ix>6sible.  So,  in  my  Judgment,  it 
is  most  essential  to  the  laboring  interests  of  this  country 
that  the  measure  be  passed  at  the  earliest  practicable  mo- 
ment and  for  some  of  their  number  and  some  of  their 
friends  to  attempt  to  thwart  the  passage  of  a  great  piece  of 
legislation  such  as  this,  which  is  almost  entirely  in  their 
Interest,  seems  to  me  to  be  an  impediment  which  ought  not 
to  be  thrown  in  its  way. 

Ah.  Senators,  let  us  not  be  deceived.  This  measure  is  in 
the  interest  of  labor;  it  is  in  the  interest  of  the  unemployed; 
it  is  in  the  interest  of  good  citisenship;  it  is  in  the  interest 
of  doing  away  with  the  depression.  Let  none  of  us  deceive 
ourselves;  do  not  let  us  put  any  further  obstacle  in  the  way 
of  the  joint  resolution,  but  let  it  be  passed  as  recommended 
by  the  committee;  for  it  means,  I  rei)eat,  more  for  the  labor- 
ing men  in  this  country  than  any  other  measure  that  has 
ever  been  brought  before  the  Congress. 

I  wish  to  urge  my  laboring  friends  who  need  the  work  so 
badly  to  protest  to  those  who  are  thwarting  the  passage  of 
the  measure  not  further  to  oppose  It.  I  know  that  this  meas- 
ure is  in  the  interest  of  the  laboring  people  of  my  State,  and 
I  believe  it  is  in  the  interest  of  the  labooing  people  of  every 
other  State,  and  I  hope  they  will  speak  out  in  their  own  best 
interest. 

Mr.  REYNOLDS.    Mr.  President,  wffl  the  Senator  yield? 

Mr.  McKELLAR.  In  Just  a  moment  I  will  be  through,  and 
I  will  then  yield  to  the  Senator. 

I  call  especially  the  attention  of  Senators  who  are  pro- 
posing to  present  another  amendment;  I  call  the  attention  of 
my  handsome  and  distinguished  friend  from  Nevada  [Mr. 
McCarran],  the  author  of  the  McCarran  amendment,  to 
what  I  am  now  going  to  say.  As  a  matter  of  fact,  the  pro- 
vision of  the  Joint  resolution  as  reported  is  directly  in  line 
with  the  practices  of  labor  in  their  own  organizations.  When 
they  have  to  go  on  strike,  as  they  aomrtimes  do,  the  organi- 


zation affords  relief  to  the  men  on  strike,  but  it  does  not 
pay  the  unfortunate  strikers  the  full  amount  of  the  pre- 
vailing wage  in  the  locality.  I  digress  long  enough  to  ask 
any  Senator  from  any  State  did  he  ever  hear,  when  such  a 
crisis  has  arisen,  of  a  labor  organization  paying  the  prevail- 
ing wage? 

Mr.  WHEELER.  Mr.  President,  will  the  Senator  let  me 
answer  the  question? 

Mr.  McKELLAR.  I  will  in  a  moment.  Did  the  Senator 
from  Montana  or  any  other  Senator  ever  hear  under  such 
circumstances  of  paying  the  prevailing  wage  so  as  to  keep 
the  men  on  strike  unemployed? 

Mr.  WHEELER.    Will  the  Senator  let  me  answer? 

Mr.  McKELLAR.    I  will. 

Mr.  WHEELER.  Of  course,  the  labor  organizations  never 
pay  the  prevailing  wage  except  when  they  furnish  work. 
but  when  they  furnish  work  every  labor  organization  in 
the  United  States  has  paid  the  prevailing  wage.  When  it 
puts  members  on  a  dole,  that  is  not  true.  We  are  not  asking 
that  when  put  on  a  dole  they  shall  be  given  the  prevailing 
wage.  All  we  are  asking  Is  that  when  it  comes  to  erecting 
buildings  and  other  structures,  when  the  relief  workers  are 
put  in  competition  with  private  industry,  that  they  be  paid 
the  prevailing  wage. 

Mr.  McKELLAR.  Will  the  Senator  name  v.here  a  single 
labor  organization  in  this  country  has  ever  paid  the  prevail- 
ing wage  to  strikers  engaged  on  other  work? 

Mr.  WHEELER.    Of  course,  I  cannot. 

Mr.  McKELLAR.    I  should  like  to  have  the  Senator  do  it. 

Mr.  WHEELER.  But  I  can  tell  the  Senator  that  when 
they  put  men  on  their  pay  roll  to  do  certain  things  in  the 
coal  strike,  when  those  men  were  working  they  were  paid 
the  prevailing  wage.  In  Montana  when  they  put  men  to 
work,  differentiating  from  when  they  were  giving  them  a 
dole,  they  paid  the  prevailing  wage. 

Mr.  McKELLAR.  If  that  has  ever  been  done  in  this 
country  I  have  never  heard  of  it,  and  I  do  not  know  of  it. 
I  do  not  believe  it  ever  occurred,  and  I  challenge  the  Senator 
to  give  the  names  of  the  people  and  the  occasion  when  it 
was  done. 

Mr.  WHEELER.  The  Senator  asked  me  to  answer  a  ques- 
tion and  will  not  permit  me  to  answer  it.  I  am  sajring  to 
the  Senator  that  by  going  to  the  files  of  the  United  B4ine 
Workers  he  will  find  that  when  work  was  given  to  members 
of  the  United  Mine  Workers,  when  they  were  put  on  the 
pay  roll  to  do  certain  work,  they  were  pcdd  the  prevailing 
wage.  He  can  find  the  same  thing  with  reference  to  the 
mines  in  the  Northwest.  When  they  put  the  men  to  work, 
differentiating  from  when  they  actually  gave  them  a  dole, 
they  paid  the  prevailing  wage. 

Mr.  McKELLAR.  I  should  be  very  happy  if  the  Senator 
would  furnish  the  fsu;ts  and  figures  about  the  assertion  he 
makes. 

Mr.  WHEELER.  I  am  simply  saying  it,  and  if  the  Senator 
wants  to  get  the  facts  and  figures,  all  he  has  to  do  is  to  ask 
John  L.  Lewis,  president  of  the  United  Mine  Workers,  or 
the  American  Federation  of  Labor,  or  any  of  the  other  labor 
organizations. 

Mr.  McKELLAR.    Give  us  the  facts. 

Mr.  WHEELER.    I  am  giving  the  facts. 

Mr.  McKELLAR.    I  do  not  think  so. 

Mr.  President,  here  is  what  happens.  The  labor  organi- 
zation pays  enough  to  keep  its  members,  men  and  women, 
free  from  want,  and  that  is  right  and  proper,  and  I  honor 
and  respect  them  for  it.  In  doing  this,  they  are  entirely 
within  their  rights.  It  is  precisely  what  is  being  attempted 
to  be  done  in  this  crisis  in  our  coimtry.  That  is  exactly  what 
the  Joint  resolution  is  imdertaking  to  do — to  tide  over  those 
who  are  so  unfortunate  as  to  be  without  employment  in  this 
unusual  depression,  imtil  private  industry  may  take  up  the 
slack.  The  measure  as  reported  to  the  Senate  is  directly  in 
line  with  the  precedent  set  by  labor  itself. 

Mr.  President,  I  make  these  remarks  as  a  friend  of  labor. 
I  challenge  anyone  interested  in  the  matter  to  examine  my 
record  of  24  years  on  the  subject  of  labor.  Someone  had 
that  record  prepared  not  long  ago,  and  I  know  whereof  I 
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ik.  I  am  not  one  who  Is  merely  at  times  for  them:  I 
have  uniformly  been  for  labor,  and  I  say  here  and  now  that 
to  voting  for  the  joint  resolution  as  reported  hy  the  com- 
mittce.  I  never  In  my  life  acted  more  sincerely  In  the  Inter- 
ests of  labor. 

I  honestly  believe.  Mr  President,  that  some  of  our  labor 
fnends  are  standinc  In  the  way  of  the  enactment  of  a  law 
mhlch  would  benefit  labor  more  than  any  other  measure 
erfT  pawed  by  the  Congress.  I  urge  my  thoushtful  fnends 
on  tbe  other  side  not  to  stand  in  the  way  of  this  splendid 
kkbor  neaaure.  because  I  beheve.  indeed  I  know,  tt  is  a  labor 
measure.  Do  not  be  deceived  by  the  thought  that  it  is  not  a 
labor  mtaaure.  l^e  Jomt  resolution  is  going  to  give  labor 
employment  where  they  now  have  none.  I  do  not  believe  we 
•re  justified  In  opposing  the  measun;  on  the  ground  of  the 
llcCarran  amendment  when  the  measure  is  so  beneficial  to 
the  caow  of  taibor. 

Mr.  REYNOLDS.    Mr.  President,  <vlll  the  Senator  yield? 

The  FREBWBiT  inro  tempore.  Does  the  Senator  from 
Tmaaaaee  yiakl  to  the  Senator  from  North  Carolina? 

Ifr.  ifcKELI^kR.     I  yield. 

Mr.  ilSYNOU)6.  I  wish  to  say  to  my  good  friend  the 
S«Mtor  trom  Ttameasee.  fur  whom  I  have  great  admiration 
and  a  great  deal  of  affection,  that  I  am  not  opposing  the 
JalDi  rawiuUeo.    I  am  for  It. 

Mr.  McKELUkR.  Tbe  trouble  is  the  Senator  voted  to 
send  It  back  to  the  committee. 

Mr.  REYNOLDS.  I  am  going  to  vote  for  It.  I  will  tell 
tbe  pe»»le  «f  America  that  I  am  for  all  the  public  works 
UmU  are  necessary.  I  know  that  in  Great  Britain  they  are 
out  of  the  depression,  and  how?  They  went  off  the 
staMlard  and  then  poured  billions  upon  billions  erf  dol- 
lars into  their  public-works  (»x)gram.  I  know  England  is 
oooahig  out  af  the  depression,  because  they  have  over  there 
federal  housing  acts  similar  to  ours  which  helped  the  heavy 
industries  and  started  things  on  the  upgrade.  That  is  what 
we  hav«  to  have  in  this  country. 

I  aui  not  oppoeing  the  jomt  resolution.  I  am  going  to 
vote  for  the  M.000.000.000  appropriation  and  for  the  $4.BM.- 
000.000.  If  the  President  of  the  United  States,  our  great 
kader.  who  ki  a  friend  of  the  people,  wants  $6,000,000,000. 
I  §bt^  vote  for  $6,000,000,000.  If  it  will  help.  If  that  shall 
not  be  aulBclent,  I  will  vote  for  another  billion.  However, 
the  tanpreasion  has  gone  out  over  the  country  that  those  of  us 
OD  this  side  and  on  the  otl^er  side  of  the  Chamber  who  voted 
for  the  McCarran  amendment  are  trying  to  kill  the  measiu^ 
and  that  we  do  not  trust  the  President.  That  is  all  poppy- 
cock. 

Mr.  McKKLLAR.  If  It  is  all  poppycock,  let  us  get  to- 
gether and  vote  for  the  joint  resolution  as  the  committee 
orifiaaUy  reported  it. 

Mr.  REYNOLDS.  That  is  what  I  shall  do  with  this  ex- 
ception. If  the  Senate  will  adopt  my  amendment  to  the 
McCarran  amendment,  it  will  be  found  that  It  meets  the 
provisions  of  the  bill.  Let  us  see  what  the  joint  resolution 
provides. 

Mr.  McKELLAR.  I  regret  the  Senator  has  a  proviso  at- 
tached to  his  proposal 

Mr.  REYNOLDS.  It  would  help  us.  It  Is  sw:h  a  proviso 
as  win  satisfy  everybody.  No  one  could  then  be  critlciaed. 
Those  who  voted  for  the  McCarran  amendment  are  being 
crUloiaad.  I^oae  who  voted  against  It  are  being  crltlclaed. 
I  am  being  criticised  and  my  good  friend  the  Senator  from 
Tennesaee  la  being  erltlclaed  because  he  voted  the  other  way. 
We  do  not  want  any  criticism.     [Laughter .J 

We  are  not  gotag  to  straddle  any  fence.  I  hate  a  straddler. 
I  hate  a  man  who  stands  so  that  the  people  cannot  tell  where 
he  stands  We  should  stand  on  one  side  of  the  fence  or  the 
ottHT.  or  eise  take  the  fence  away,  and  then  the  people  can- 
not tell  where  we  are  standing!  [lAUghter.I  If  the  Sena- 
tor vlU  vote  for  mj  proviso,  he  will  find  that  it  will  take 
Senators  out  of  the  hole,  and  everytxxty  will  be  sitting  on 
tap  of  the  ground.     (Laughter.) 

liBt  w  see  what  the  joint  resohitten  provldea. 

1ft-.  McBaOXAR.  I  am  going  to  yield  the  floor  tf  the  fien- 
«tcr  !■  flolnc  to  Insist  on  taking  that  attitude 


Mr.  REYNOLDS.  I  jrield  to  the  Senator  from  Tennessee, 
ILau»(hter  1 

TTie  PRESIDENT  pro  tempore.  The  Senator  from  Ten- 
nessee has  the  floor. 

Mr.  MrKELLAR.  Will  the  Senator  from  Ni  rth  Carolina 
let  me  m  my  OAn  tune  ask  hirn  a  yupstion?  Does  the  Senator 
really  think  we  should  adopt  his  amendment  after  the  com- 
mittee havr  oon.  idered  and  worked  over  the  matter  for  weeks; 
mdeed.  I  beheve  for  more  than  a  month,  as  they  had  spent 
much  time  on  it  when  I  returned  from  the  PhiLppines? 
After  the  committee  ha^  gone  into  it  so  carefully  and  has 
brought  out  a  pro\i.-ion  directinR  the  President,  if  the  pre- 
vailing wage  i.s  about  to  be  interfered  with  in  the  sliithtest, 
to  pay  the  prevaihnK  wa*:e.  does  not  the  Senator  think  he 
ought  to  have  enough  confldcnce  in  our  President,  who  Is 
being  held  up  to  us  by  the  Senator  as  our  Rreat  leader,  to 
leave  the  matter  in  the  hands  of  the  President? 

Mr.  REYNOLDS.     Mr   President,  will  the  Senator  yield? 

Mr.  McKELLAR.  Does  not  the  Senator  think  he  ought  to 
have  enough  confidence  in  the  President  to  stand  by  the 
joint  resolution  as  reported  by  the  committee? 

Mr.  REYNOLDS.  I  will  say  to  my  good  friend  from  Ten- 
nessee that  It  V.  not  a  question  of  having  confidence  or  not 
havn^  confldeijce  in  the  President.  We  fUl  have  confidence 
in  our  great  leader.  We  all  have  the  greatest  confidence  m 
him. 

Mr.  LOOAN.  Mr.  President,  will  the  Senator  from  Ten- 
nessee yield  so  that  I  may  ask  the  Senator  from  North 
CaroUna  a  question? 

Mr.  McKELLAR.     I  am  glad  to  yield  for  that  purpose. 

Mr.  LOGAN.  The  Senator  from  North  Carolina  is  resent- 
ing the  statements  which  are  going  about  the  country  that  he 
and  his  associates  who  voted  for  the  McCarran  amendments 
are  opposmg  the  passage  of  the  Joint  resolution,  or  rather 
preventing  it  becoming  effective.  I  should  like  to  ask  th»» 
Senator  if  he  did  not  know  when  he  voted  for  that  amend- 
ment tliat  he  was  voting  for  that  which  would  bring  abour, 
a  veto  from  the  great  President  whom  the  Senator  admires 
so  greatly?  Must  he  not  assume  the  responsibility  and  can 
he  escape  the  responsibility  for  having  voted  for  the  McCar- 
ran amendment  when  he  knew  that  by  so  doing  he  was  defer- 
ring the  possibility  of  the  Joint  resolution  being  enacted  into 
law  and  made  it  impossible  for  it  to  operate  because  the 
President  had  said  he  would  veto  it  in  that  form? 

Mr  REYNOLDS.  I  an.swer  the  Senator  from  Kentucky 
by  saying  no! 

Mr.  McKELLAR.  Mr.  President.  In  conclusion.  I  wlsli 
merely  to  say  that  I  believe  the  measure  is  going  to  pass 
substantially  as  reported  by  the  committee,  and  I  believe  it 
ought  to  pass  substantially  in  that  form.  I  am  for  thi^ 
speedy  enactment  of  the  measure.  I  oppose  the  McCarran 
amendment  as  being  wholly  unnecessary,  and  say  that,  in  my 
Judgment,  that  amendment  is  the  only  thing  m  the  way  of 
the  speedy  passage  of  the  Joint  resolution. 

Mr.  BANKHEAD  obtained  the  floor. 

Mr.  REYNOLDS.  Mr.  President.  I  yield  to  the  Senator 
from  Alabama. 

The  PRESIDENT  pro  tempore.  The  Senator  from  North 
Carolina  rose  to  ask  a  question  of  the  Senator  from  Tennes- 
see. The  Senator  from  Tennessee  then  yielded  the  floor, 
and  the  Chair  has  now  recognized  the  Senator  from  Ala- 
bama. 

Mr.  REYNOLDS.     I  ask  for  re<xjgnltlon. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Ala- 
bama has  t)een  recognized. 

Mr.  REYNOLDS.  Will  the  Senator  from  Alabama  yield 
to  me? 

Mr.  BANKHEAD  For  how  long  a  time  does  the  Senator 
wish  me  to  yield  to  him? 

Mr.  REYNOLDS.     Oh.  for  about  5  minutes. 

Mr.  BANKHEAD.  Very  well;  I  yield  to  the  Senator  from 
North  Carolina. 

Mr.  REYNOLDS.  Mr.  President,  my  amendment  provides 
thsit  If  the  prevailing  wage  paid  in  the  respective  political 
subdivisions  of  the  country  shall  be  found  to  be  detrimental 
to  the  workers  and  the  laborers,  then  the  President  shall 
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have  the  right  to  issue  a  proclamation  setting  aside  and 
wiping  out  and  destroying  the  prevailing-wage  provision  in 
that  section. 

Mr.  McKELLAR.    Mr.  President 

Mr.  REYNOLDS.  I  yield  to  my  good  friend  from  Ten- 
nessee. 

Mr.  McKELLAR.  I  want  to  correct  a  statement  the  Sen- 
ator made.  He  said  he  was  receiving  a  great  deal  of  criti- 
cism from  the  people  of  North  Carolina  about  his  vote  and 
that  I  was  receiving  a  great  deal  of  criticism,  he  had  no 
doubt,  from  my  State  about  my  vote.  The  Senator  is  en- 
tirely mistaken.  Up  to  this  time  I  have  not  received  a  word 
of  criticism  from  anyone  in  my  State  for  the  vote  I  cast. 
I  have  received  approval  so  far  as  is  indicated  by  letters  and 
telegrams  which  have  come  up  to  this  day.  I  don't  believe 
I  will  receive  any  unless  some  one  from  Washington  sug- 
gests they  be  sent.  I  did  receive  a  single  letter  of  disap- 
proval from  a  gentleman  in  Pennsylvania,  and  I  wrote  him 
a  letter  in  line  with  what  I  have  stated  here  on  the  floor  of 
the  Senate  this  morning.  This  is  the  only  criticism  I  have 
received. 

The  Senator  from  North  Carolina  must  not  include  me 
among  those  who  received  criticism  because  of  their  votes. 
I  did  not  make  my  speech  because  of  any  criticism,  because 
I  have  not  received  any.  Really  the  letter  from  Pennsyl- 
vania which  I  just  mentioned  is  the  only  letter  of  criticism 
I  have  received. 

Mr.  REYNOLDS.  I  understood  the  Senator  to  say  that 
the  letter  he  received  from  Pennsylvania  was  a  letter  of 
criticism.    I  assume  that  all  of  us  have  received  such  letters. 

Mr.  President,  let  us  look  at  this  Joint  resolution  for  Just 

a  moment: 

Resolved,  etc..  That  in  order  to  protect  and  to  promote  the  gen- 
eral welfare,  by  (1)  providing  relief  from  tlie  hardships  attribut- 
able to  wldcKpread  unemployment  and  oondltlona  resxiltlng  there- 
from, (3)   alleviating  dtBtreai.  and  (3)  — 

This  measure  has  been  drafted  and  designed,  and  it  is 
intended  and  proposed,  to  do  what?    It  is  proposed  for  the 
purpose  of — 
improving  living  and  working  conditions. 

I  ask  you,  Mr.  President,  if  paying  wages  such  as  are  pro- 
posed by  the  proponents  of  this  measure  as  reported  from 
the  committee  is  improving  living  conditions  or  wage  con- 
ditions?    It  is  not. 

My  good  friend  from  Tennessee  [Mr.  McKgLLAHl  has  said 
something  about  the  dole.  I  desire  here  and  now  to  make 
clear  my  position  upon  that  subject.  I  am  against  the  dole. 
I  think  that  giving  people  a  dole,  as  we  have  been  doing, 
creates  Indolence,  and  does  not  do  any  good  to  anybody  or 
anything,  anywhere.  Therefore,  I  am  for  the  public-works 
joint  resolution.  I  am  going  to  vote  for  $4,000,000,000,  or, 
if  we  need  it.  I  will  vote  for  six  or  seven  billion  dollars. 

My  amendment  is  right  in  line  with  the  measure  itself. 
I  desire  to  read  it. 

On   page   7,    the  second   paragraph   of   section  6   is   as 

follows : 

In  the  event  the  President,  or  such  offlclal  or  agency  of  gov- 
ernment as  he  may  select,  shall  determine  after  an  investigation 
that  the  rate  of  wages  paid  Is  affecting  adversely  or  is  likely  to 
decrease  the  prevailing  rates  of  wages  paid  for  any  work  of  a 
similar  nature  in  any  dty,  town,  vlllaga.  or  other  civil  division 
of  the  State  in  which  the  work  is  located,  or  in  the  District  of 
Columbia,  the  President,  or  the  olBcial  or  agency  designated  by 
him— 

Shall  do  what? — 

shall  immediately  fix  the  rata  at  wages  at  an  amount  not  less 
than  the  prevailing  rate  of  wages  paid  for  work  of  a  similar 
nature  In  such   locality. 

Mr.  BANKHEAD.    Mr.  President 

Ml.  RErVNOLDS.  I  surrender  the  floor  to  the  Senator, 
The  Senator  was  good  enough  to  yield  to  me.  I  surrender 
the  floor  to  the  Senator,  and  in  so  doing  I  desire  to  assure 
him  that  I  am  very  gratcfiil  and  appreciative  of  his  kind- 
ness. 

Mr.  BANKHEAD.  Mr.  President,  one  question  involved  in 
the   McCarran  amendment   seems   to   be   very   differently 


understood  by  Members  of  the  Senate.  A  correct  under- 
standing on  that  point  is  highly  Important,  as  the  subject 
has  been  emphasized  by  various  Senators  in  speeches  in  the 
Senate.  The  question  is  whether  the  administration  of  the 
McCarran  amendment  would  or  would  not  increase  the  cost 
to  the  Government  of  carrying  out  the  work-relief  program 
and  require  an  additional  appropriation  to  provide  a  year's 
relief  work. 

It  has  been  positively  stated  by  Senators  that  the  McCar- 
ran amendment  would  not  increase  the  cost  and  that  the 
same  results  would  be  obtained  by  paying  the  prevailing 
wage  for  fewer  hours  of  work.  It  has  been  Just  as  positively 
stated  by  Senators  that  the  McCarran  amendment  would 
greatly  increase  the  cost  and  much  more  money  would  be 
required  to  operate  for  1  year  and  there  would  be  much  less 
permanent  assets  resulting  from  the  expenditure. 

While  the  solution  of  that  question  may  not  be  decisive 
with  any  Senator  in  the  matter  of  his  action  upon  the 
McCarran  amendment,  nevertheless,  it  is  of  great  impor- 
tance that  the  controversy  should  be  further  developed  on 
account  of  the  emphasis  given  to  it  by  Senators  who  have 
voted  for  and  against  the  McCarran  amendment. 

Supporters  of  the  McCarran  amendment  have  asserted 
that  the  only  difference  in  the  two  plans — prevailing  wage 
and  security  wage — Is  the  number  of  hours  a  worker  may  be 
required  to  work.  They  Insist  that  by  paying  the  prevailing 
wage  scale  a  sufficient  number  of  hours  to  afford  the  relief 
worker  the  monthly  security  wage — estimated  to  average 
$50 — the  two  plans  will  be  completely  harmonized. 

They  have  further  asserted  that  as  a  result  of  the  com- 
bining of  the  two  plans  no  more  money  will  be  needed,  and 
that  the  cost  of  the  Government  will  be  the  same. 

Mr.  WHEELER.  Mr.  President,  will  the  Senator  yield 
there? 

The  PRESIDING  OFFICER  (Mr.  MmroN  in  the  chair). 
Does  the  Senator  from  Alabama  yield  to  the  Senator  from 
Montana? 

Mr.  BANKHEAD.  Let  me  finish  my  statement  first. 
Then  I  shall  be  glad  to  yield. 

Mr.  WHEELER.  I  wish  to  correct  a  statement  made  by 
the  Senator. 

Mr.  BANKHEAD.  No;  I  do  not  yield  now.  After  I  finish 
I  win  yield  to  any  question  the  Senator  desires  to  propound. 
Mr.  President,  It  Is  evidently  true  that  If  three  and  one- 
half  million  men  are  paid  the  same  amount  of  money  for 
working  65  hours  a  month  that  they  would  be  paid  for 
working  130  hours  a  month,  the  amount  paid  as  wages 
would  be  the  same.  The  question  then  recurs.  Would  there 
be  additional  cost  to  the  Government,  In  carrsring  out  the 
various  work  projects,  from  letting  the  work  stand  idle  all 
the  time  except  approximately  10  days  In  the  month  during 
which  the  workers  would  be  paid  the  prevailing  wage  scale 
and  earn  a  month's  security  wages?  It  seems  clear  to  me 
that  such  a  work  program  would  necessarily  involve  large 
additional  cost.  It  is  contemplated  that,  wherever  prac- 
tical, the  work  projects  shall  be  done  under  contract.  It 
Is  therefore  necessary  to  look  at  the  problem  from  the 
standpoint  of  the  contractors  who  will  bid  on  the  projecte. 
Under  the  prevailing  wage  scale  the  work  hours  could  be 
broken  down  either  Into  a  fixed  niunber  of  houirs  per  week 
or  per  month.  If  the  weekly  unit  were  used,  the  work  could 
proceed  3  hours  a  day  for  5  days,  or  6  hours  a  day  for  2V4 
days.  If  the  monthly  unit  were  used,  the  work  would  jwo- 
ceed  for  10  days  of  6  hours  In  the  month.  These  calcula- 
tions are  made  upon  the  assumption  that  the  average  pre- 
vailing-wage scale  will  cost  per  hour  about  twice  as  much 
as  the  average  security-wage  scale  would  cost  per  hour. 
That  assumption  is  supported  by  a  statement  and  calcula- 
tion furnished  the  Committee  on  Appropriation  by  a  repre- 
sentative of  the  Federal  Relief  Administration. 

When  a  contractor  made  his  estimates  upon  a  given  proj- 
ect he  would  necessarily  take  into  consideration  the  fact  that 
his  machinery  and  equipment  would  not  be  in  use  except  for 
15  hours  In  a  week,  or  for  10%  days  of  6  haan  in  a  montlL 
He  would  also  have  to  take  into  consideration  the  fact  that 
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hia  superintendent  and  foreman  and  his  office  force  and 
other  necessjury  personnel  m  hia  organlMitton  were  working 
on  the  project  for  only  ft  total  ol  104  days  of  6  hours  In 
each  month.  In  short,  his  personnel  organisation  and  his 
Miuipincnt  and  mach^ery  must  be  used  for  an  entire  year 
while  actually  employed  only  about  60  hours  in  each  month 
in  the  year. 

While  It  is  practically  impossible  for  one  not  thoroughly 
acquainted  with  the  coet  of  construction  to  make  any  ac- 
curate figures,  the  fact  stands  without  any  serious  dispute 
that  every  contractor  would  be  obliged  to  include  in  his  bid 
a  very  substantial  amount  to  cover  his  stand-by  relations 
to  the  project  for  probably  more  than  twice  the  time  that 
would  be  required  under  nonr.al  ccntract  ccmstruction  con- 
dltiona.  Adverse  weather  condition.;  would  be  an  important 
factor  when  a  project  would  require  a  year  for  completion 
which  under  normal  conditions  would  be  completed  in  le.so 
than  8  months.  This  Is  particularly  true  m  highway,  flood 
control,  and  erosion  work. 

The  same  condition.s  would  apply  to  work  done  on  force 
account  by  the  Government  or  municipalities.  While  it  is 
difRcuit  to  estimate  m  dollars  and  cents  the  additional  cost 
that  would  necessarily  accrue  under  the  McCarran  amend- 
ment, it  is  clear,  at  lea^t  to  me.  that  it  would  involve  a  very 
Ukrge  additional  e.xpenditure.  and  that  fact  would  exhaust 
the  appropriation  more  quickly  ...id  would  of  necessity  result 
in   the  elimination   of   projects   which   otherwise   would    be 

provided  for. 

It  IS  well  to  Uke  into  consideraUon  the  relative  average 
efficiency  of  thoj>e  on  the  rebef  rolls  as  compared  with  the 
average  efficiency  of  those  be.ng  paid  the  prevailinK  wage 
scale  :n  priVkte  industry.  It  is  undoubtedly  true  that  many 
on  the  reliei  rolls  are  a.s  efficient  as  the  best  workers  now 
normally  employed.  It  is  also  general'-y  recoRnizrd  that 
when  private  induitry  finds  it  necessary  to  reduce  the  num- 
ber of  employees  relative  efficiency  is  a  larne  factor  in  select- 
ing the  workers  to  be  separated  from  the  service  The  appli- 
cation of  that  rule  has  been  specially  hurtful  to  Uio'^e  whi 
have  Krown  old. 

It  ;s  hoped,  in  the  intereot  of  the  financial  sUtas  of  the 
Government  and  of  the  lightening  of  the  load  upon  the  tax- 
payers, that  many  of  the  projects  will  be  to  a  large  extent 
self-llquidattng.  either  through  the  repayment  of  the  amount 
expended  by  the  Government  or  In  the  construction  of  public 
work.s.  such  as  road.s.  rivers  and  harbors,  and  flood  control, 
which  are  of  a  permanent  nature,  and  which,  at  some  time  in 
the  future,  would  orheTwi.se  call  for  appropriations.  Surely 
we  do  not  want  to  put  into  operation  a  needless  and  wasteful 
proirram  The  McCarran  amendment  would  inevitably  ha,e 
that  result.  The  volume  of  construction  would  be  greatly 
reduced  without  taking  into  account  the  increase  in  cost  for 
the  projects  actually  completed. 

It  has  been  suggested  in  debate  that  the  Oo'.-emment 
surely  does  not  expect  to  get  overtime  from  the  relief  work- 
ers, and  the  intimation  has  been  made  that  it  would  be  un- 
fair and  unjust  to  those  upon  the  relief  rolls  to  expect  from 
them,  on  mere  security  wages,  the  same  quality  and  quantity 
of  work  rendered  by  workers  in  private  industry  under  the 
prevailing  wage  scade  The  fact  that  full  equivalent  of  per- 
formance, as  compared  with  the  workers  in  pnvate  industry 
under  the  prevaihn*  wage  scale,  is  not  contemplated  Is 
shown  by  the  estimate  furnished  the  committee  indicating 
that  work  would  be  limited  to  6  hours  a  day  and  5  days  a 
week 

We  should  not  lose  sight  of  the  fact  tha  the  work -relief  l»Ill 
is  mtended  to  provide  made  work  for  the  benefit  primarily  of 
those  upon  the  relief  rolls.  I  am  one  of  those  who  believe 
that  relief  workers  will  come  nearer  havtng  a  restored 
morale  if  they  believe  that  they  are  earning  the  money  paid 
them  by  the  Government  and  earning  it  in  the  way  of  re- 
sults from  their  latxv.  It  seems  to  me  that  a  protrram 
under  which  tlMse  nUiti  workers  are  employed  only  about 
15  hours  during  the  week,  or  for  about  10  days  during  the 
month,  will  more  definitely  impress  upon  them  that  they  are 
twing  dealt  with  from  a  standpoint  of  Government  charity 
than  would  appear  if  they  were  occupied  on  the  work  in  a 
more  normal  way  and  for  a  longer  time.    The  fact  must  not 


be  overlooked  that  the  additional  time  given  to  work  is  net 
earning  time  lost  to  these  people.  In  short,  they  are  on  th  • 
"•elief  roll.s  becau.^  th,-.v  cannot  R«>t  any  .-^ort  of  paid  work. 

It  ha.s  been  frciupntly  stated  m  the  di.scussiuns  here  th.  i 
one  amendment  should  not  lead  to  tho  defeat  of  the  bil 
The  tro'ibl*'  w.'h  that  one  amendment  und*  r  con- lieratic  i 
li  that  It  amounted  to  a  .substitute  for  the  real  purpose  <  f 
the  bill  as  declared  by  the  President  m  his  address  to  Coi  - 
gress.  The  McCarran  amendment  changed  in  a  vital  W2  y 
the  entire  philosophy  of  the  origmal  bill.  It  had  been  def - 
nitely  stated  on  the  floor  of  the  Senate  that  with  the  Mc- 
Carran amendment  adopted  the  President  would  veto  the 
bill.  After  that  amendment  I  could  see  no  good  purpose  .n 
procf>eding  for  many  days  with  a  bill  which  we  all  kne  v 
could  not  became  a  law.  Every  Member  of  the  Senate  kncv 
tha:  the  bill  could  nut  be  passed  over  the  President's  vet  ). 
We  had  no  right  to  a.s.^ume  that  the  House  of  Represent,. - 
Uves  would  inotst  upon  the  elimination  of  the  McCarrt  n 
amendment,  and  »e  had  no  right  to  assume  that  any  Men  - 
ber  of  this  body  who  voted  for  the  McCarran  amendment 
would  rhani^e  hi.^  Vite  The  respon.sibility  at  that  tine 
rested  upon  the  Senate.  It  took  deliberate  action,  w-  U 
knowing  that  the  action  taken,  in  the  viewpoint  of  tiie 
President,  worked  a  complete  change  m  the  administr  t- 
tion"s  announced  provciam. 

By  the  recommittal  of  th**  bill  to  the  Appropr.ations  Cor  i- 
mittee  time  ha.s  bern  .securf'd  for  reconsideration  of  all  tne 
problems  involved  and  for  the  application  of  the  best  judg- 
ment of  the  Members  of  the  Senate  in  working  out  a  sat  s- 
factory  adjuslineiiL  of  the  controversy  which  ha3  endanger -d 
the  bill. 

Personally  I  very  greatly  regret  the  harsh  criticisms.  fr»  m 
certain   sources,   cf   n.y  colleagues   whase  .serus."  of   duty   I'd 
them    to    support    the    McCarran    amendmen^     I    feel   sure 
that  some   Senators   who  are   opposed   to   the  entire   wor<- 
relief  pro»{ram  were  not  governed  in  their  vote  on  the  Mc- 
Carran amendment  kxjcause  oi  their  anxiety  over  the  effect 
on  the  prevailiUK  wane  scale      At  the  same  time.  I  am  ab^o- 
lutely    confident    that    many    Sena'ors    who    voted    for    I  ae 
McCarran  anifntlrnent   did  .so  under  the  abiding  convict;  in 
that  It  wa.s  better  to  have  no  work-relief  bill  than  to  je.  p- 
ardize    the   prevailini?   wage   scale.     Those   who   voted    fr  >m 
that  viewpoint  ar*-  to  be  commended  for  standing  by  th*ir 
convictions      if  I  had  be^n  convinced  that   the  Pr*^idei  fs 
plan,  if  left  unamenrtrd.  would  havi-  lowered  the  prevail  ng 
wage  scale.  I  am  free  to  say  that   I   should  have  voted     or 
the   adoption   of   the   McCarran   amendment      Beng   flrrily 
convinced,    however,    with    all    tlie    factors    considered     rnd 
knowing  full  well  the  extremes  to  which  the  President  wo  ild 
go   to   prevent   impairment  of  the   prevailing   wage  scale    I 
cast  my  vote  again.st  the  McCarran  amendment. 
I       I    sincerely    hope    that,    without     further    indulging.?     in 
charges  and  countercharges,  and  without  further  inslste  ice 
that  some  Senators  ca.<t  their  vote*;  as  a  result  of  the  pies- 
sure  of  organized  labor,  and  without  further  charge^  on  "he 
part  of  organized  labor  that  tho.-^e  who  did  not  vote  for  tha 
McCarran  aii.rndnu-nt  art'  at  heart  unfriendly  to  I..bor   s  me 
formula  may  be  wx>rked  out  and  agreed  upon  that  will  >\\o 
the  President's  work-relief  program  and  at  the  same  t  me 
.will   give   -satisfactory   assurance    to   the    reprc^^rntativo     of 
organized  latx>r  that  the  prevailinij  wage  scale  w:il  no     be 
m  any  wav  adversely  affected  under  the  program. 

I  have  full  confidence  in  the  wisdom  and  patriotism  of  '.hi 
lead'^rs  on  both  Mdfs  of  the  controversy.  The  lestilts  ire 
too  impoitant  to  justify  pride  of  opinion,  enthusiasm  of 
victory,  or  sUnK  of  defeat:  too  important  to  justify  real 
sUtesmen  and  true  rtpresentativ^s  of  their  people,  wheier 
in  Congress  or  in  industry,  or  in  the  fields  of  organized  k.l>or, 
in  permittmK  the  breaking  down  and  abandonment  o'  a 
program  which  holds  out  such  strong  hope  for  better  loi  di- 
tions  to  millions  of  American  distressed  people. 

The  leaders  on  both  sides  of  this  controversy  ar-  in  full 
agreement  that  the  work-relief  plan  must  not  be  adii  in- 
istered  in  a  way  to  jeopardize  the  prevailing  wage  scala. 
Surely,  when  two  great  groups  are  in  full  accord  on  the  ob- 
jectives of  the  measure  and  are  also  in  full  accord  that  pos- 
sible evils  to  workers  engaged  in  private  Industry  mu5t  be 
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•voided,  some  formula  can  be  acned  upon  to  aooompllsh 
the  desired  results. 

I  have  believed  that  the  Rosaell  amendment,  imder  a 
sympathetic  administratioQ.  should  be  a  satlsfacUuy  assur- 
ance to  those  who  axe  apprciienslye  tliat  the  President's  plan 
for  security  wa^e  on  QoTemment-made  wotk.  wiU  destroy 
the  prevailing  wage  scale  in  priTRte  industry. 

WILLIAM  p.  M'CIACKKir,  JK. 

Mr.  AUSTIN.  Mr.  President,  this  morning  the  Senate 
learned,  by  the  report  of  the  Senate  Sergeant  at  Arms,  Ches- 
ley  W.  Jumey.  that  William  P.  MacCracken,  Jr.,  had  been 
committed  on  February  26,  1935,  to  the  District  of  Columbia 
Jail  for  the  period  of  10  days  prescribed  in  Senate  Resolution 
185.  agreed  to  on  February  14,  1«S4. 

After  the  report  of  the  Sergeant  at  Arms,  I  asked  leave  to 
have  printed  in  the  Rkcosd  following  the  report  a  statement 
by  Mr.  MacCracken  referring  to  his  situation.  As  I  prom- 
ised to  do,  I  now  read  that  statement: 

Aft«r  careful  consideration  I  have  concluded  not  to  petition  the 
Supreme  Court  for  a  rehearing  at  my  caae.  and  to  accordance  with 
the  sUpulaUon  I  entemd  toto  witit  tlia  flergeant  at  Arms  of  the 
Senate  1  am  surrendering  to  serve  my  aBntonoa.  This  I  do  con- 
hciouM  of  the  fact  that  I  have  doaa  no  wrongful  act. 

In  this  connection  I  desire  to  explain  my  position  in  connection 
with  thlB  controversy.  Since  1029  I  have  been  jiractlclng  law  tn 
Washington.  Last  February  tlM  Senate  Air  liaU  Committee  iasued 
a  subpena  caUing  on  me  to  deliver  to  tliat  eommlttee  all  corre- 
spondence end  other  documents  in  my  pfai.iiili:»ii  relating  to  air- 
mail contracts.  My  understanding  of  the  legal  and  moral  duty  of 
a  lawyer  to  Ms  cl tents  was  and  Is  that  be  cannot  discloee  their 
cnmmunlratlons  to  him.  writlan  or  oral,  without  tbelr  ooneent.  I 
immedUteiy  made  avaUable  to  the  Senate  ooumlttM  every  docu- 
ment m  my  possession  excepting  tboM  which  I  b«lleT«d  could  not 
be  released  without  the  consent  at  my  clients,  and  at  tlie  com- 
mtttee'B  r^uest  I  at  onoe  askad  their  Instruetlona.  As  fast  as  my 
clients  consented  to  the  productkm  before  tfae  Ssnate  committee 
cf  their  communlcaUoQs  to  me  I  instantly  mad*  them  available. 
Before  I  lieard  from  all  of  my  clients  the  Senate  issued  a  warrant 
for  my  arrest  for  not  delivering  over  my  clients  papers.  Before 
the  service  of  the  warrant  adl  of  my  clients  had  walwsd  their  privi- 
lege and  all  papers  then  in  my  possession  ware  deUvered  to  the 
Sergeant  at  Arms  of  the  Senate. 

There  has  been  a  great  deal  m  the  public  press  about  the 
destruction  of  papers  to  this  case.  The  only  papers  involved  in 
this  controversy  that  were  destroyed  w«r»  those  dsUvered  by  my 
partner  without  my  prior  knowledge  or  consent  to  a  repreaentsn 
tire  of  one  of  our  "clients,  and  those  my  partow  beUeved  were 
of  a  personal  nature  and  not  covered  by  the  sabpeoa.  There  was 
not  one  eclntUla  of  evidence  before  the  Ocfiats  that  tn  any  way 
connected  me  i>er8onaUy  with  the  destruction  of  any  papers  what- 
soever.    I  canrwt  maite  this  too  strong-  ___ 

The  papers  that  were  removed  from  my  offloe  with  my  consent 
were,  after  my  request,  aU  turned  over  to  the  Senate  committee 
before  the  contempt  proceedings  were  Uartltuted.  The  clients  m- 
volved  m  this  latter  transactkm .  were  cited  fOr  oonfcsmpt  and 
acquitted  by  the  Senate. 

Alter  the  Senate's  citation  to  show  catHe  why  1  diould  not  be 
punished  for  contempt  was  ssnwd  opoa  ms  and  thay  had  adopted 
riUes  for  the  trial  wlilch  made  that  bo4y  grand  Jury,  proaecutor. 
trial  Jury,  and  Judge.  I  concluded  that  the  Senate  under  thess 
dmimstances.  In  attempting  to  try  and  ptmialh  a  private  citizen, 
was  violating  the  ComtltutloB  of  the  ITnttod  Stetes.  I  tocA  the 
c«ae  to  the  courts  to  test  the  Jurlsdlettaii  ot  tha  Senate 

The  United  Stetes  Court  of  Appeals  for  tbs  Dlatrlci  of  Columbia 
sunalned  me  In  tliia  view.  The  Supreme  Court  held  adversely  to 
my  contention.  In  soBtelning  laie  power  Of  the  Senate,  the  Court 
declined  to  ecmakler  the  facte  other  than  to  aeoartala  whether  the 
charges  made  by  the  Senate  were  within  tte  Juztedlction.  In  effect, 
the  Supreme  Court  holds  that,  if  the  Senate  to  engaged  tn  a  legls- 
latiTe  matter  and  charges  a  private  dttaen  with  an  act  wlilch.  If 
proven,  would  constitute  an  obstmctton  to  the  eserdse  of  that 
function,  then  the  question  of  guilt  or  tnnnnanra  of  the  party 
charged  and  tha  punJshmemt  to  be  InfUcted  are  questions  solely 
for  the  determination  of  the  legislative  body,  notwithstanding  the 
fact  that  It  Is  a  political  as  contnulisttnguUhed  from  a  Judicial 
body. 

I  believe  that  some  situation  will  arise  tn  Um  future  which  will 
cause  the  Covirt  to  modify  thto  holding,  gosss^r.  as  far  as  I  am 
concerned,  nothing  remains  but  to  accept  the  punishment  which 
the  Senate  inmcted.    This  X  propoes  to  do. 


That  is  the  end  of  Mr.  ICaoCraeken'a  statement. 

Mr.  President,  in  view  of  what  occurred  this  morning 
when  I  asked  tmanlmoos  consent  to  have  this  statement 
follow  the  report  of  the  Sergeant  at  Arms  of  the  Senate — in 
view  particularly  of  the  allegation  made  here,  and  which 
has  now  become  a  public  record,  that  there  are  statements 
contained  in  Mr.  BCacCnifAen'8  paper  wbidi  wxt  mtrue— I 


summon  as  evidence  to  the  Senate  and  to  the  great  pubUe 
of  America  the  Sujpreme  Court  of  the  United  States,  as  the 
best  witness  available,  that  every  statement  contained  in 
that  paper  is  true.  Let  me  read  from  the  optnlon  In  Jmmey 
against  MacCrackcm,  handed  down  by  the  Supreme  Court 
at  the  October  term,  1934,  on  February  4,  193»— Mr.  Justice 
Brandeis  deliverini?  the  opinion  of  the  Court — the  follow- 
ing facts;  and  I  nsk  the  Saiate*s  attention  to  them  with 
reference  to  whettier  they  parallel  the  stateoMnt  made  by 
Mr.  MacCracken.    I  am  now  reading  frcm  that  opinion: 

MacCracken  had  tieen  served,  on  January  31.  1934.  with  a  sub- 
pena  duces  tectmi  to  appear  "  instanter "  before  the  committee 
and  to  bring  all  booJcs  of  account  and  papers  "  relating  to  air  mall 
&nA  ocean  maU  contracts."  The  witness  appeared  on  that  day: 
stated  that  he  Is  a  lawyer,  member  of  tlie  firm  of  IdacCrackoi  <k 
Lee,  with  offices  in  the  District;  that  he  was  ready  to  produce  aU 
papers  which  he  lawfully  could:  but  that  many  of  those  in  his 
possession  were  pritdleged  communications  between  hlmseU  and 
corporations  or  individuals  for  whom  he  had  acted  as  attorney; 
that  he  could  not  lawfully  produce  such  papers  without  the  client 
first  having  waived  the  prtvll^e;  and  that,  unless  he  secured 
such  a  waiver,  he  must  exercise  his  own  Judgment  as  to  what 
papers  were  wlthm  the  privilege.  He  gave,  however,  to  the  cotn- 
mlttee  the  names  oi'  these  cllenta;  steted  the  character  of  services 
rendered  for  each;  imd,  at  the  suggestion  of  the  committee,  tele- 
graphed to  each  asking  whether  consent  to  dlsckise  confldentlal 
communications  would  be  given.  From  some  of  the  dtente  bt 
secured  Immediately  unconditional  consent;  and  on  February  1, 
produced  all  the  papers  relating  to  the  business  of  tlie  cUente  who 
had  so  consented. 

On  February  2,  before  the  committee  had  decided  wliether  the 
production  of  all  the  papers  should  be  compelled  despite  the 
claims  of  privilege,  MacCracken  agato  appeared  and  teetUled  as 
follows;  On  February  1  he  personally  permitted  Qlwen.  a  repre- 
sentative of  Western  Air  Express,  to  examine,  without  supervision, 
the  flies  contelnlng  papers  concerning  that  company:  and  authOT- 
l«d  him  to  take  therefrom  papers  wtiich  did  not  relate  to  att- 
maU  contracts.  Olvven.  m  fact,  took  some  papers  which  did  relate 
to  air  mall  contracts.  On  the  same  day.  Brlttin.  vice  president  of 
Northwest  Airways,  Inc,  without  MacCracken's  knowledge,  ra- 
qnested,  and  recel^-ed  from  his  partner.  Lee.  permission  to  ex- 
amtoe  the  flies  relating  to  ttiat  company's  business  and  to  remove 
therefrom  some  pai)ers  stated  by  BrltUn  to  have  been  dictated  by 
him  m  Lee's  office  and  to  be  whoUy  personal  and  unrelated  to 
matters  under  lnvf«tlgatlon  by  the  committee.  Brlttln  removed 
from  the  flies  some  papers;  took  them  to  his  oOlce;  and.  with  a 
view  to  destroying  them,  tore  them  Into  pieces  and  threw  tha 
pieces  Into  a  wast(»-paper  basket. 

Upon  the  conclUHian  of  MacCracken's  testimony  en  February  2. 
the  committee  decided  that  none  of  the  papers  in  his  possession 
could  be  withheld  under  the  claim  of  privilege.  Later  that  day 
ICacCracken  received  from  the  rest  of  hta  eltente  waivers  <tf  their 
privilege:  and  thereupon  promptly  made  avaUiMs  to  the  commit- 
tee all  the  papers  then  remaining  in  the  flies.  On  February  S 
(after  a  request  therefor  by  MacCracken),  Olwen  restored  to  the 
files  what  he  stated  were  all  the  papers  taken  by  htm.  Ilie  petl- 
tlon  does  not  allegu  that  any  of  the  papers  taken  by  Brltttn  w«« 
later  produced.  It  avers  that,  prior  to  the  adoption  of  the  cita- 
tion for  contempt  \inder  Resolution  1*72,  MacCracken  had  produced 
and  deUvered  to  the  Senate  of  the  United  Stetes,  **  to  the  beat  of 
his  ability,  knowledge,  and  belief,  every  paper  at  every  kind  and 
description  in  his  possession  or  under  ills  control,  relating  Iq  any 
way  to  air  maU  and  ocean  mail  contracts;  [and  that]  on  February 
5.  19S4.  •  •  •  all  of  said  papers  were  turned  over  and  deliv- 
ered to  said  Senate  committee  and  slnoe  that  date  they  have  been, 
and  they  now  are,  m  the  posscsilon  of  said  cammittee." 

That  is  the  end  of  the  part  of  the  opinion  which  I  am 
quotix^.  I  now  lum  back  to  page  2  of  the  opinion,  and  take 
this  extract  from  it.  Tliis  is  the  Court  speaking,  through 
Mr.  Justice  Brandeis: 

The  claim  of  privilege  hereinafter  referred  to  is  no  longer  an 
Issue.  MacCracken's  sole  contention  Is  that  the  Senate  was  with- 
out power  to  arrest  him  with  a  view  to  punishing  hlra,  because  the 
act  oomplalned  of — the  alleged  destmetlon  and  removal  of  the 
papers  after  service  of  the  subpsna — was  "  the  past  commission  of 
a  completed  act  which  prior  to  the  arrest  and  the  proceedings  to 
punish  had  reach<»d  such  a  stage  of  flnaltty  ttuit  tt  could  not 
longer  affect  the  proceedings  of  the  Senate  or  any  cooualttee 
thereof,  and  wtiicix.  and  the  eftecte  of  which,  bad  baen  undone 
long  before  the  arrest." 

Thus  it  is  seen  that  the  statement  bf  Mr.  MacCracken  of 
what  the  issue  was  is  entirely,  predaeljr,  exactly  according 
to  fact  as  stated  by  the  Sumcme  Court  The  issue  was  aot 
the  question  tiled  by  the  Senate  at  tte  United  States  oC 
whether  MacCi^:ken  was  guilty  or  not  gnflty  of  a  cmtempt. 
llie  questioD  was  not  whether  MacCracken  had  destroswd 
any  papers  or  bad  not  done  so.  The  qneMon  was  not 
wtKtber  MacCracksi  had  delivered  or  not  deii^red  all  tte 
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papers  he  wm  cafled  upon  to  deUver.  The  sUtement  of 
fact  however,  shows  that  the  Court  had  before  It  th«  com- 
plete and  enttre  innocence  of  this  man  of  the  facts  aUeged 
•gainst  him.  namely,  that  he  had  not  interfered  with  the 
processes  of  Justice,  he  had  not  interfered  with  the  proceed- 
ings of  the  Senate  In  the  manner  alleged  m  the  complaint, 
but.  on  the  contrary,  had  deUvered  or  had  caused  to  be  de- 
bvered  all  the  papers  which  were  then  within  his  reach. 

So  the  whole  question  passed  upon  by  the  Supreme  Court 
was  that  which  the  Supreme  Court  itself  declared,  namely, 
the  constitutional  question  of  the  power  or  lack  of  power  of 
the  Senate  to  punish  a  citizen  of  the  United  SUtes  for  an 
act  that  is  so  far  completed  in  the  past  that  it  cannot  and  it 
does  not  Interfere  with  the  processes  of  legislation. 

Now  I  turn  to  another  part  of  the  Supreme  Courfs  opinion 
to  support  this  statement  in  the  paper  of  Mr.  MacCracken 
which  I  have  read,  as  follows — quoting  from  page  2 : 

In  sustaining  the  power  or  the  Senate,  the  Court  declined  to  con- 
■Ider  the  facta  other  than  to  ascertain  whether  the  charges  made 
by  the  Senate  were  within  ita  Jurladlctlon. 

Now  let  us  simimon  the  Supreme  Court  on  that  question 
and  see  whether  or  not  the  statement  of  Mr.  MacCracken  Is 
according  to  the  facts.  I  now  read  from  the  opinion  on  page 
7.  paragraph  third,  as  follows: 

Third.  MacCracken  contends  that  he  is  not  punishable  for  con- 
tempt, because  the  obstruction,  if  any.  which  he  caused  to  legis- 
lative processes,  had  been  entirely  removed  and  its  evil  efTects 
undone  t)efore  the  contempt  proceedings  were  instituted  He 
polnU  to  the  alleRatlona  in  the  peUtlon  for  habeas  corpus  that  he 
had  surrendered  all  papers  in  his  poMseslon;  that  he  was  ready 
aad  willing  to  give  any  additional  tesUmony  which  the  committee 
might  require  that  he  had  secured  the  return  of  the  papers  taken 
from  the  fllea  by  QlvTren.  with  his  permisalon.  and  that  he  was  in 
no  way  responsible  for  the  removal  and  destrucuon  of  the  papers 
by  Brlttin.  This  contention  goes  to  the  question  of  guilt,  not  to 
that  of  the  Jurl-vllctlon  of  the  Senate.  The  contempt  with  which 
MacCracken  Is  charged  is  "  the  destruction  and  removal  of  certain 
papers."  Whether  he  U  guilty,  and  whether  he  has  so  far  purged 
himself  of  contempt  that  he  does  not  now  deserve  punishment,  are 
the  questions  which  the  Senate  proposes  to  try.  The  respondent  , 
to  the  petlUon  did  not.  by  demurring,  transfer  to  the  court  the  | 
decision  of  thoee  questions.  The  sole  function  of  the  writ  of  habeas 
corpus  Is  to  have  tlie  court  decide  whether  the  Senate  has  Juris- 
diction to  make  the  determination  which  It  proposes. 

And  the  Court  decided  It  against  MacCrackens  claim  and  , 
held— 

The  judgment  of  the  court  of  appeals  should  be  reversed,  and  | 
that  oX  the  Supreme  Court  of  the  District  should  be  afBrmed. 

Mr.  President.  I  had  no  intention  to  make  any  remarks  I 
about  ihis  remarkahle  condition  of  public  aHairs,  for  noth- 
ing that  has  occurred  in  years  compares  with  this  particu- 
lar situation  to  throw  light  upon  what  today  is  taking  place 
in  our  country.  Here  is  a  citizen  whose*  rights — Inviolable 
rights — have  been  taken  from  him  by  vote  of  the  United 
States  Senate.  Here  la  a  citizen  of  the  United  SUtes  serving 
a  sentence  of  the  Senate  of  the  United  States  upon  facta 
which  one  of  those  who  voted  for  his  sentence  this  morning 
declared  showed  him  to  be  an  innocent  man. 

I  consider  that  the  opinion  of  the  Supreme  Court  and  the 
abatement  of  William  P.  MacCracken.  Jr,  should  be  placed 
In  the  RscoBS  for  the  sake  of  citizens  of  the  United  States  of 
America,  and  if  It  will  awaken  them  to  the  conditions  that 
exist  today,  or  if  it  will  help  to  arouse  them  to  a  defense  of 
human  rights,  then  I  will  have  done  more.  Mr.  President, 
than  I  had  contemplated. 

Moreover.  Mr.  President,  that  statement  of  WUliam  P. 
MacCracken,  Jr.,  when  published  in  the  Rxcokd  of  the 
United  States  Senate  will  ever  be  to  the  son  of  that  man  a 
sanctuary  against  the  finger  of  accusation  that  might  be 
pointed  to  his  fatho-'s  record  in  some  time  of  emotional 
uprising,  political  or  otherwise. 

Mr.  ROBINSON.  Mr.  President,  it  Is  not  my  thought  that 
the  case  of  Mr.  MacCracken  should  be  reviewed  by  the  Sen- 
ate at  this  time:  nor  do  I  believe  that  the  statement  made 
by  the  Senator  from  Vermont  I  Mr.  Austih].  who  has  Just 
Uken  his  seat,  is  Just  to  the  Senate. 

It  win  be  recalled,  as  is  stated  by  the  Supreme  Court  in 
the  opinion  to  which  the  Senator  from  Vermont  referred, 
that  the  primary  contention  of  Mr.  MacCracken  did  not  re- 
late to  the  question  oX  his  guilt  or  innocence;  it  related  soklj 
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to  the  power  of  the  Senate  to  try  him  for  contempt  and  to 
reach  a  conclusion  imposing  a  penalty. 

In  the  proceeding  which  was  instituted  by  the  respondent. 
Mr  MacCracken.  the  theory  alone  was  relied  upon  that  the 
Senate  was  acting  outside  its  constitutional  power.  A  state- 
ment of  facts,  which  I  believe  to  be  accurate,  is  incorporated 
m  the  Supreme  Court's  decision. 

Referring  to  the  contention  of  Mr.  MacCracken  and  Ills 
counsel,  the  Supreme  Court  says: 

The  argument  Is  that  the  power  may  be  used  by  the  leglslat  ve 
body  merely  as  a  means  of  removing  an  existing  obstruction  to 
the  performance  of  Its  duties;  that  the  power  to  punlah  ceases  aa 
soon  as  the  obstruction  has  been  removed,  or  Its  removal  has  l)e- 
come  Impossible 

There  was  evidence  to  show  that  action  on  the  part  of  Mr. 
MacCracken  had  rendered  it  Impossible  for  him  to  submit 
all  the  papers  for  which  the  subpena  duces  tecum  of  the  Sen- 
ate called.  He  had  summoned  certain  clients  and,  withc  ut 
exhibitiHR  the  papers  to  the  Senate  and  giving  the  Senate 
the  opportunity  to  pass  Judgment  on  the  relevancy  of  these 
papers,  had  permitted  certain  clients  to  withdraw  pap  rs 
which  they  thought  were  of  a  private  nature  and  not  rela'ed 
to  the  subject  matter  of  inquiry. 

It  is  true  that  he  sought  to  shield  himself  behind  the  privi- 
lege which  attaches  to  an  attorney  acting  In  a  professio:ial 
capacity;  but  the  circumstances  did  not  prove  or  tend  to 
prove  that  the  task  which  Mr.  MacCracken  was  perform. ng 
was  a  professional  task.  On  the  contrary  they  tended  to 
show  and  did  show  that  his  services  were  those  of  a  legisla- 
tive representative  frequently  called  lobbyist. 

The  Supreme  Court  did  not  and  could  not,  under  the  p:o- 
ceeding  which  the  respondent  Instituted,  pass  upon  the  ques- 
tion of  guilt  or  innocence.  That  was  the  province  of  the 
Senate.  On  the  14th  of  February,  1934,  the  Senate,  by  a 
vote  of  62  to  22.  adjudged  Mr.  MacCracken  guilty  of  con- 
tempt, and  by  another  vote  of  56  to  26  directed  that  a  penalty 
of  10  days'  imprisonment  be  imposed  upon  him. 

The  sole  issue  in  the  proceeding  which  was  finally  pas.-^ed 
upon  by  the  Supreme  Court  was  whether  the  Senate  had 
power  or  authority  to  render  the  Judgment  which  It  (Jd 
render.  It  may  be  recalled  that  the  same  issues  which  the 
Senator  from  Vermont  raises  here  now  were  raised  during 
the  trial  of  Mr.  MacCracken.  It  will  be  recalled  that  the 
contention  was  made  In  the  trial  that  if  it  had  passed  beyc  nd 
the  power  of  the  respondent,  by  actions  of  his  own  or  acti(  ns 
to  which  he  had  consented,  to  comply  with  the  order  of  the 
Senate  he  should  be  held  to  have  purged  himself  of  conten  ipt 
and  that  the  Senate  would  have  no  authority  for  furtlier 
process  against  him.  Now.  after  the  case  has  gone  to  he 
Supreme  Court  and  the  Supreme  Court  has  said  that  from 
the  very  beginning  of  the  Government  the  power  which  .he 
respondent  controverted  and  denied  has  existed  In  the  two 
branches  of  the  Congress  to  try  and  pimish  for  contempt,  tlie 
Senator  from  Vermont  places  in  the  Ricokd  a  statem-jnt 
which  reflects  upon  the  integrity  of  the  proceeding  of  t.he 
Senate  and  which  impeaches  the  correctness  of  the  procet;d- 
Ings  of  the  Supreme  Court  of  the  United  States. 

I  sympathize  with  anyone  who  la  so  unfortunate  as  to  find 
himself  under  the  necessity  of  suffertng  a  penalty  imposed 
in  accordance  with  law,  but  it  ill  becomes  the  respondt  nt. 
after  he  has  had  a  trial  in  a  proceeding  which  he  instituted, 
limiting  the  authority  of  the  tribunal  according  to  his  own 
pleasure  and  according  to  his  right,  still  to  Insist  that  the 
decision  of  the  Supreme  Court  was  wrong.  It  ill  becomes 
any  Senator,  in  my  Judgment,  to  assert  and  Insist  that  the 
respondent  has  been  oppressed  or  treated  unjustly. 
The  Supreme  Court  said  in  its  opinion: 

The  power  to  punUh  a  private  cltlaen  for  a  past  and  completed 
act  was  exerted  by   Congress  as  early   as   1795;    and  since   then   It 
I  baa  t>een  exercised  on  several  occasions. 

I      The  question  raised  was  whether  the  Congress  has  the 

power  to  punish  a  private  citizen  for  a  past  and  completed 

1  act  as  in  the  nature  of  contempt. 

I      Continuing,  the  Supreme  Court  said: 

It  was  asserted  before  the  Revolution,  by  the  colonial  aaaexnblles, 

m  Imitation  of  the  Brltl.sh   House  of  C  immons.  and   afterward  by 

i  the    Continental    Coivgreaa    and    by    State    leglalaUve    bodlaa.     In 
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JLndtnon  v.  2>nan  (6  Wheat.  304) .  ^imnkUA  tn  1891.  It  WM  held  that 
the  House  had  power  to  ptmlsb.  a  pdvmte  eiUam  fOr  an  attempt 
to  bribe  a  Member.  No  case  has  been  found  tn  which  an  exertion 
of  the  power  to  puntah  for  eoatempt  has  beai  sueoeasfully  chal- 
lenged on  the  groiind  that,  before  punishment,  the  oCendlng  act 
had  been  consununatod  or  that  the  obstruetlon  luifered  was 
Irremediable.  The  statements  and  <^inlon  in  Jfsr^kaO  ▼.  Gordon. 
supra,  upon  which  Ux.  MacCracken  relies,  must  bs  read  in  the 
light  of  the  particular  tacts. 

I  omit  a  part  of  the  decision  and  conttoHe  reading: 

Here  we  are  concemsd.  not  with  an  extension  of  onigressional 
prlvUege  but  with  vlndlcatton  et  the  sstabUafaad  aad  easentlal 
privilege  of  requiring  the  prodoctloa  of  cTtdence.  For  this  pur- 
poee  the  power  to  puntah  for  a  past  contempt  U  aa  approprUte 
means. 

The  Senate  was  ridiculed  In  the  trial  for  Its  alleged  viola- 
tion of  the  constitutional  rigjits  of  the  respoxident,  for  seek- 
ing to  hold  him  liable  for  a  past  and  completed  act  In  viola- 
tion of  its  process.  The  Supreme  Court  having  passed  upon 
the  subject  and  sustained  the  authority  of  the  Senate,  we 
hear  again  the  very  same  argtiments  ttiat  were  made  during 
the  progress  of  the  trial.  We  are  told  that  the  conclusion 
of  the  Senate  in  imposing  a  penalty  was  unjust;  that  It  con- 
stituted a  violation  of  the  rights  of  a  dtlxen. 

What  right?  Of  what  right  has  the  respondent  been  de- 
prived? Upon  what  ground  is  the  Senate  now  to  be  told  by 
him.  while  he  is  suffering  the  penalty  imposed  upon  him, 
that  he  was  treated  unjustly,  that  he  was  oppressed?  Upon 
what  grounds  are  the  flnding.*;  and  the  conclusions  of  the 
Supreme  Court  assailed  and.  by  implication,  charged  to  be 
unjust? 

The  importance  of  this  case  was  recognized  by  the  coun- 
try at  large.  It  involved  questiaQS  which  related  to  the 
constitutional  power  of  the  Congress  to  obtain  evidence  in 
connection  with  the  performance  of  legislative  duties.  The 
statement  of  facts  contained  in  the  Supreme  Court  opinion, 
correctly  reviewing  the  evidence,  does  not  justify  an  attack 
on  the  Senate,  or  on  the  integrity  and  justice  of  its  pro- 

Mr.  COSTIGAN.    Mr.  President,  win  the  Senator  yield? 

Mr.  ROBINSON.    Certainly. 

Mr.  COSTIGAN.  In  support  of  what  the  able  Senator 
from  Arkansas  has  Just  said.  Is  it  not  true  that  the  Supreme 
Court  passed  on  two  questions — flrst,  the  Jurisdiction  of  the 
United  States  Senate;  second,  the  determinatioa  of  guilt  of 
Mr.  MacCracken— deciding  as  to  the  first  that  the  Senate 
had  Jurisdiction,  and  in  regard  to  the  second  that  the  Sen- 
ate had  tried,  or  was  planning  to  try.  Mr.  MacCracken  with 
a  view  to  a  finding  of  guilt?  If  that  be  true,  is  it  not  to 
be  assiuned  that  the  Supreme  Court  impliedly  found  that 
there  had  been  no  denial  to  Mr.  MacCracken  of  any  consti- 
tutional rights? 

May  I  also  ask  the  Senator  if .  in  his  judgment,  the  sen- 
tence imposed  by  the  Senate,  and  sustained  by  the  Supreme 
Court,  was  not  an  extremely  moderate  one  under  all  the 
circuxas1i(ances  ? 

Mr.  ROBINSON.  Mr.  President,  answering  the  Senator 
from  Colorado,  I  do  not  understand  that  the  Supreme  Court 
passed  upon  the  questions  of  fact  involved  in  the  trial  of  Mr. 
MacCracken  by  the  Senate.  My  understanding  is  that  the 
one  point  which  was  relied  upon  by  Mr.  MacCracken  was 
that  the  Senate  had  no  power  to  try  him  at  all,  had  no 
Jurisdiction  to  impose  any  penalty  upon  him.  I  do  not 
understand  that  the  Court  could  have  passed,  under  the 
proceedings  which  Mr.  MacCracken  elected  to  pursue,  upon 
the  direct  question  of  his  guilt  or  innocenoe. 

Mr.  COSTIGAN.  U  the  Senator  will  permit  me,  the  Su- 
preme Court  did.  however,  hold,  did  it  not,  that  the  Senate 
had  undertaken  to  determine  the  queatian  at  guilt? 

Mr.  ROBINSON.    Oertatnly. 

Mr.  COSnOAN.  And  by  trnpUeatloii  I  was  suggesting 
that  It  thereby  held  that  no  oomtltutlonal  rights  had  so 
far  been  lnfrii]«ed. 

Mr.  ROBINSON.    Tea. 

Mr.  BORAH.    Mr.  PresldeDt 

Mr.  ROBINSON.    I  yield  to  Hie  Senator  from  Idaho. 

Mr.  BORAH.  I  Iteve  not  read  ttw  oOdal  report  of  the 
opinioo;  but.  as  reported  lii  ttie  newapapefa,  I  oadeiBtood 


the  Court  to  say  that  it  did  not  assume  to  pass  upon  th* 
question  of  guilt  or  innocence. 

Mr.  ROBINSON.    Yes;  that  is  what  I  have  said. 

Mr.  BORAH.  It  was  8im|dy  passli«  upon  the  question  <rf 
the  Jurisdiction  of  the  Senate. 

Mi.  ROBINSON.  In  the  habeas  corpus  proceeding  which 
was  chosen  by  Mr.  MacCracken  as  his  remedy,  the  Court, 
as  I  understand  their  decision  and  as  I  understand  the  gen- 
eral principle  of  the  law  applicable,  could  not  pass  directly 
upon  the  question  of  guilt  or  Innocence.  Hm  Court,  in  Its 
opinion,  states,  among  other  things,  referring  to  a  contention 
raised  by  counsel  for  the  respondent: 

This  contention  goes  to  the  question  of  guilt,  not  to  that  ai. 
the  Jurisdiction  of  the  Senate.  The  contempt  with  which  Mac- 
Cracken la  charged  ie  "  the  destruction  and  removal  of  certain 
papers."  Whether  he  la  gnUty.  and  whether  be  has  •  •  • 
purged  himself  •  •  •  iu:e  the  questlooa  which  the  Senata 
proposes  to  try. 

It  is  a  well-defined  rule  of  law  that  in  proceedings  like 
that  which  Mr.  MacCracken  instituted,  the  appellate  court 
does  not  pass  upon  the  wel^t  of  the  evidence  or  the  credi- 
bility of  the  witnesses.  Mr.  MacCracken  relied  upon  the 
contention  that  the  Senate  was  acting  wltiiout  authority; 
that  it  was  violating  his  personal  rights  In  trying  him  at  all 
and  imposing  any  penalty  upon  him.  When  the  court  held 
that  from  the  beginning  of  the  Government,  and  even  prior 
to  the  adoption  of  the  Constitution,  that  power  and  au- 
thority existed,  it  has  some  relationship.  In  my  c^inion.  to 
the  contempt  itself,  and  to  the  manner  in  which  tiie  au- 
thority of  the  Senate  was  defied  and  ridiculed  in  the  preu 
of  the  Nation  by  the  defendant  and  his  ooimaeL 

The  significant  thing  in  Mr.  MacCracken's  present  state- 
ment is  that  af  t<;r  he  has  had  recourse  to  every  court  tn 
the  land,  in  a  proceeding  which  he  himself  has  Instituted 
and  chosen,  he  comes  back  with  the  declaration.  InoOT- 
porated  in  the  Congrkssiokal  Recosp,  to  the  effect  that  in 
spite  of  the  decision  of  the  Senate,  and  the  decision  d  tha 
Supreme  Coiut  sustaining  it,  he  is  still  guiltless,  and  is  still 
being  oppressed. 

I  do  not  wish,  and  I  would  deem  it  Improper,  to  retry  the 
case  of  l/Ix.  MacCracken  here;  but  it  does  not  seem  to  me 
that  the  Senate  and  the  Supreme  Court  should  be  put  in 
the  wrong  after  every  technicality  which  the  law  recognises 
and  permits,  and  after  every  constitutional  right  which  the 
respondent  claims  or  can  claim,  has  been  asserted  in  legal 
proceedings. 

Mr.  AUSTIN.  Mr.  President,  I  am  very  grateful  for  the 
corroboration  of  my  own  brief  remarks  which  the  Senator 
from  Arkansas  [Mr.  Bobuvson]  has  given.  I  see  that  he 
agrees  with  me  almost  completely  about  the  interiaretation 
of  the  decision  of  the  Supreme  Court.  If  he  regards  the 
Introduction  into  the  Record  of  the  Senate  of  extracts  from 
that  decision,  and  the  statement  oi  Mr.  MacCracken— which 
happens  to  agree  with  it  almost  in  haec  verbae — as  a  re- 
flection upon  the  Supreme  Court  and  upcm  the  Senate,  he 
will  have  to  have  the  enttre  benefit  of  it.  All  that  can  be 
deduced  fnan  such  an  insertion  he  may  have,  and  make  the 
most  of  it. 

No  one  who  heard  my  remarks  will  charge  me  with  hav- 
ing said  that  the  decision  of  the  Supreme  Court  was  erro- 
neous, or  with  having  made  any  refiection  upon  the  Judgment 
of  the  Supreme  Court  In  the  MacCracken  case.  My  remarks 
coidd  be  Interpreted,  probably,  as  claiming  that  the  judg- 
ment of  the  Senate  was  wrong,  and  also  as  claiming  that  the 
decision  of  the  Supreme  Court  did  not  affirm.  In  any  way 
or  in  any  degree,  the  finding  of  guilty  by  the  Senate.  On 
the  contrary,  thereof,  the  Supreme  Court  passed  by  that 
question. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  AUSTIN.    Certainly. 

Mr.  ROBINSON.  There  b  an  Implication  In  that  state- 
ment that  the  Court  should  have,  or  could  have,  passed  upon 
the  question  of  guilt  or  Innocence  of  the  respondent.  Does 
the  8«iator  maintain  that  to  be  so? 

Mr.  AIJBTIN.  Mr.  President,  I  was  about  to  say  that  I 
would  not  set  up  my  optxdon  against  the  opinion  of  the  fita- 
preme  Court;  but  I  win  say  that  had  I  been  on  the  bench 


■  -.St^ 


/ 


i  m 

I  -Is 


2734 


CONGRESSIONAL  RECORD— SENATE 


February  28 


of  the  supreme  Court  I  certainly  would  have  conaldered  the  i  Therefore,  when  the  Supreme  Court  of  the  United  States 
fu^t^n  ^)f  i^  found  that  the  facta  were  as  stated  in  stated,  from  the  point  at  which  I  was  Interrupted,  the  fol- 
SToDinion  of  the  Supreme  Court  that  man  would  have  lowing.  I  say  the  Supreme  Court  passed  over  that  question 
.^„  A-i.„.r^  fr**  nn  t^  habeas  coruus.  of  guilt  or  innocence.    Now  let  us  have  the  rest  of  it. 


been  delivered  free  on  the  habeas  corpus 

To  go  Into  this  matter  more  particiilarly  than  I  had  any 
IntcnUon  of  doing,  I  call  attention  to  what  the  Court  itself 
noticed  about  that  question.  When  I  say  the  Court  passed 
by  the  issue  of  guilt,  my  statement  is  founded  upon  what 
the  Court  itself  says  in  the  opinion.  Hear  this,  a  quotation 
from  the  opinion: 

liacCrackcn  contends  that  he  U  not  punUhabJe  for  contempt. 
b*c»uM  the  obstruction.  It  any.  which  he  caueed  to  legislative 
proceaaefl.  had  been  entirely  removed  and  lu  evU  eflecU  undone 
before  the  conUmpt  proceedings  were  Instituted 

Was  the  question  raised?  Yes.  Now.  what  did  the  Court 
say  about  it?  Did  they  pass  upon  it?  No:  they  passed  it  by, 
in  the  following  language: 

He  potnU  to  the  ailegaUons  In  the  petition  for  habeas  corpus 
that  he  had  surrendered  all  papers  In  hU  poaaeaslon:  that  he  was 
ready  and  wlUlng  to  give  any  additional  teetlmony  which  the 
committee  might  require,  that  he  had  secured  the  return  of  the 
papers  taken  from  the  files  by  Otvren.  with  hU  permission:  and 
that  he  was  in  no  way  responsible  for  the  removal  and  destruction 
of  the  papers  by  Brtttln.  This  contention  goes  to  the  queeUon  of 
guilt,  not  to  that  of  the  Jurisdiction  of  the  Senate. 

Of  course,  it  does;  and  that  is  the  question  this  man  was 
trying  to  raisf  there. 

Mr.  BLACK.     Mr.  President,  will  the  Senator  yield? 

Mr.  AUSTIN.    I  yield. 

Mr.  BLACK.  I  am  sure  the  Senator  must  not  have  read 
the  transcript  showing  from  what  the  appeal  was  taken.  I 
desire  to  call  the  Senator's  attention  to  exactly  how  the 
appeal  originated. 

Before  the  Senate  tried  Mr.  MacCracken  a  writ  of  habeas 
corpus  was  sued  out.  The  evidence  had  not  been  heard,  and 
no  Judgment  of  the  Senate  had  been  rendered.  The  court 
sustained  a  demurrer  to  the  original  petition  for  habeas 
corpus. 

Then,  after  the  Senate  did  try  Mr.  MacCracken  and  did 
convict  him.  the  attorney  for  Mr.  MacCracken  chose  to 
appeal,  not  from  a  proceeding  in  habeas  corpus  in  which  the 
erldence  had  been  presented,  but  he  chose  to  appeal  from 


guilt 

This  contention — 

What  contention'  A  contention  raised  by  Mr.  Mac- 
Cracken in  the  Supreme  Court  of  the  United  States. 

This  contention  Roee  to  the  question  of  (fuHt,  not  to  that  of 
the  Jurisdiction  of  the  Senate  The  contempt  with  which  Mac- 
Cracken 19  charged  la  '  the  destruction  and  removal  of  certain 
papers  •  Whether  he  is  (fuUty.  and  whether  he  has  so  far  pureed 
himself  of  contempt  that  he  does  not  now  deserve  punishment, 
are  the  queetion.i  which  the  Senate  proposes  to  try  The  respond- 
ent to  the  pctltMii  did  not.  by  demurring  transfer  to  the  Court 
the  decision  of  these  questions 

When.  I  ask.  did  that  become  the  rule?  I  had  no  Intention 
of  ralsirig  that  question  In  this  body.  It  was  raised  by  the 
remarks  of  the  Senator  from  Arkansas  [Mr.  Robinson],  and 
I  feel  forced  to  speak  of  them.  The  Supreme  Court  passed 
solely  on  the  question  of  Jurisdiction  of  the  Senate. 

The  question  was  asked.  What  rights  have  been  disre- 
garded"' What  human  rights  have  been  overridden  by  this 
transaction,  taken  in  its  entirety,  with  all  that  .t  imports? 
I  reply,  rights  so  ancient,  Mr.  President,  that  no  man  knows 
when  first  they  were  put  into  writing.  They  go  back  down 
the  ages  even  to  a  time  before  Runnymede  and  Magna  Carta. 
They  are  the  oaken  beams  that  support  the  entire  super- 
structure of  the  common  law.  which  is  the  law  of  old  England 
and  the  law  of  the  American  States,  save  in  a  few  States; 
that  law  which  was  the  expanding  medium;  that  law  which 
enabled  the  courts  of  England  and  the  courts  of  America  to 
adapt  justice  to  the  changing  complexities  of  our  civilization; 
that  law  which  enabled  the  United  States  in  particular  to 
give  vitality  and  life  and  practicality  to  the  Constitution  of 
the  United  States — the  rights  of  property,  of  liberty,  and  of 

life. 

A  citizen  of  the  United  States  for  all  time  in  the  past,  a 
citizen  of  England  for  at  least  500  years,  has  possessed  the 
inviolable  right  of  having  his  confidences  to  his  coimscl  pro- 
tected in  every  court  and  Jurisdiction  in  the  land.  Why? 
Because  by  experience  it  had  been  found,  before  that  right 
was  established,   that  without   lUs  protection   injustice   and 


a  decision  on  the  original  writ  of  habeas  corpus.     So  that     ^y^anny  could  be  wrought;  because  it  was  in  conflict  with  the 
it  was  wholly  and  completely  impossible  on  the  appeal  which     pQjipy  ^y  which  a  man  was  presumed  to  be  innocent  until  he 

was  proven  guilty;  because  it  was  con.si5tent,  and  the  only 
possible  thing  consistent,  with  the  right  of  a  man  accused  not 
to  take  the  witness  .stand  if  he  chose  not  to  do  so. 

For  centuries  all  tribunals  have  respected  and  safeguarded 
the  right  of  the  citizen  to  protection  from  seizure  by  violence 
and  against  his  will  of  knowledge  which  is  his.  his  private 
kncwledgp,  and  which  remains  his  by  virtue  of  this  great 
fundamental  right.  althouRh  the  knowledge  is  possessed  by 
his  coun-sel.  So  this  is  not  the  right  of  the  counsel,  and 
never  has  been  the  right  of  the  coun.sel.  The  counsel  never 
has  any  choice  whether  he  will  assert  it  or  not.  He  is  bound 
by  law  to  assort  it.  He  cannot  refuse  to  assert  it,  and.  no 
matter  what  subpena  comes  down  upon  him,  the  lawyer,  in 
obedience  to  the  law.  in  obetlience  to  the  ethics  of  his  profes- 
sion, is  bound  to  refuse  to  divulge  the  confidence  of  a  client 
until  that  privilege  which  belongs  not  to  him  but  to  his  client 
is  waived  by  the  client  and  permission  of  the  client  is  granted. 
Does  that  imptde.  in  fact,  does  it  hinder  the  administra- 
tion of  justice?  Not  at  all.  In  this  matter  the  Senate  could 
and  did  suboena  the  principals,  the  cUents  themselves,  and 
when  It  had  dum  there,  also  under  a  charge  of  contempt, 
did  it  find  them  guilty?  Oh,  no;  Hanshue  and  Giv\in  were 
acquitted.  But  the  man  who  had  the  honor  and  the  honesty 
and  the  integrity,  in  law  and  morals,  to  stand  up  and  face 
a  committee  of  the  United  States  Senate  and  say.  "  I  am 


Mr.  MacCracken.  through  his  attorney,  filed  for  the  evidence 
to  be  considered  by  the  court. 

I  desire  to  make  an  additional  statement.  The  Senator 
has  read  from  the  statement  of  the  Court  as  to  the  evidence. 
That  Is  really  not  the  evidence  which  the  Senate  heard. 
That  Is  the  statement  which  was  presented  by  Mr.  Mac- 
Cracken's  writ  of  habeas  corpiis.  to  which  the  demurrer  was 
sustained.  Therefore,  when  the  Senator  reads  from  the 
statement  of  the  Supreme  Court  as  to  the  evidence,  he  is 
reading  the  evidence  as  quoted  in  the  petition  for  habeas 
corpus,  and  it  is  not  the  evidence  upon  which  Mr.  Mac- 
Cracken was  convicted.  So  that  I  am  sure  the  Senator  will 
agree,  when  he  looks  into  the  record,  that  it  was  wholly  and 
completely  impossible  for  the  Supreme  Court  on  that  ap- 
peal to  have  considered  the  evidence,  but  it  could  have  done 
so  If  the  appeal  had  not  been  taken  from  the  ruling  on  the 
demurrer  to  the  petition. 

Mr.  AUSTIN.  Not  at  all.  Mr.  President;  I  do  not  assent  to 
a  word  of  that.  I  am  surprised,  indeed,  to  find  as  good  a 
lawyer  as  the  Senator  from  Alabama  making  such  a  claim 
here.  Any  lawyer  who  has  had  a  practice  in  a  common-law 
court  knows  that  when  the  Oovemment  sees  fit  to  demur  to 
a  petition  for  habeas  corpus,  it  admits,  and  it  must  admit, 
all  the  facts  that  are  properly  pleaded  therein.  The  United 
States  appeared  in  the  Supreme  Court  upon  a  demurrer 
by  which  it  admitted  those  facts;  otherwise  the  Supreme 
Court  could  not  have  accepted  them,  and  written  them 
down  in  this  imperishable  opinion  here  as  they  have  done. 
I  take  them  right  on  the  same  ground,  and  according  to 
my  recollection,  those  are  the  facts,  indeed,  from  beginning 
to  end.  It  happens,  according  to  the  records  of  the  United 
States  Senate,  that  they  agree  precisely  with  the  records  in 
all  places  where  this  issue  has  been  up  for  trial 


ready  and  willing  to  dehver  every  paper  I  have  as  soon  as  my 
clients  waive  theu-  privilege,  but  I  cannot  do  so  until  they  do 
waive  it  "—he.  among  all  these,  must  go  to  jail. 

What  happened  to  his  partner.  Lee,  the  only  man  who, 
according  to  the  evidence,  turned  over  papers  which  were 
destroyed?  His  name  was  stricken  out  of  the  resolution  of 
complaint  on  the  floor  of  the  Senate.  Many  of  us  on  this 
side  of  the  Chamber,  at  the  tune  we  voted  for  that  resolution. 
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supposed  his  name  was  In  It;  bat  he  goes  scot  tree,  although 
he  Is  the  only  person  through  whose  means  aikd  knowledge  a 
client  possessed  himself  of  his  papers  and  ripped  them  up. 
It  was  alwa3rs  a  matter  of  remarkable  pecxiliarity  to  me  that 
nothing  was  done  with  that  man.  He  had  been  a  l^lslative 
clerk.  The  papers  with  which  he  was  connected  did  not  re- 
late to  the  previous  administration,  but  related  to  the  Demo- 
cratic administration  and  to  then  Incumbents  of  the  Post 
Office  Department;  and  it  has  alwasrs  seemed  to  me  remark- 
able that  the  Senate's  action  should  hate  resulted  in  nothing 
being  done  with  Mr.  Lee.  but  Mr.  MacCracten  should  go  to 

Jail. 

So,  Mr.  President,  when  I  am  adced  what  rights  have  been 
overridden,  I  say  the  client's  rights  to  confidence,  to  safety 
of  his  property,  of  his  person,  of  his  liberty,  of  his  Ufe,  to 
say  nothing  about  the  rights  of  the  attorney  himself,  who 
becomes  the  martyr  in  the  cause. 


wouc- 


PKOOSAIC 


Mr.  HASTINOS.  Mr.  President.  I  hare  another  very 
brief  statement  with  respect  to  the  McCarran  amendment, 
which  it  will  take  me  only  a  few  moments  to  submit. 

On  Wednesday  the  newspapers  carried  the  report  that, 
if  the  work-relief  bill  shall  be  passed.  Mr.  Pecfaner  hopes  to 
bring  the  enlistment  in  the  C.  C.  C.  up  to  MO.OOO,  at  a 
cost  of  shghtly  more  than  $1,000  a  man.  making  his  budget 
reach  a  grand  total  of  $600,000,000.  It  is  estimated  that 
33,565  civilians  will  be  put  to  work,  at  from  $100  to  $200  a 
month.  It  will  thus  be  seen  that  in  fbe  $5,000,000,000  ap- 
propriation bill  it  is  proposed  to  add  great  numbers  to  the 
C.  C.  C.  at  an  annual  cost  <rf  something  like  $1,030  per  per- 
son, while  the  Preskluit  insists  that  the  three  and  one-half 
million  people  on  the  relief  rolls  shall  be  put  to  work  on  an 
average  of  $600  per  year,  or  $60  per  month. 

But  let  us  pass  that  by  for  the  present  and  turn  again 
to  the  McCarran  amendment  and  to  the  statement  made  by 
the  Senator  frmn  Arkansas  [Ifr.  RonmoM]  that,  if  the 
McCarran  amendment  were  made  a  part  of  the  Mil,  the  cost 
would  be  approximately  $3,340,000,000  more. 

Under  the  President's  program  it  Is  supposed  that 
$2,100,000,000  will  be  spent  for  labor,  or  52%  percent,  and 
$1,900,000,000  for  materials,  or  47%  percent.  The  figures 
of  the  Senator  from  Arkansas  are  arrlTed  at  by  placing  the 
labor  cost  at  70  percent  and  tlw  material  eost  at  30  per- 
cent. 

I  call  attention,  however,  to  the  purpose  of  the  public- 
works  program,  namely,  to  furnish  latooBC  for  three  and  one- 
half  million  people  now  on  the  relief  rolls.  Certainly,  from 
the  President's  positive  statement  in  his  annual  address,  we 
get  the  distinct  Impression  that  this  is  the  chief  object,  and 
that  the  effort  to  improve  industry  by  furnishing  materials 
is  a  mere  incident  to  the  program. 

I  desire,  however,  to  emphasin  the  fact  that.  If  the  Presi- 
dent will  operate  under  the  ICoCarran  amendment  and  stag- 
ger the  employment  so  that  it  will  average  only  $50  per 
month,  it  will  take  an  appropriation  of  only  $3,000,000,000 
to  accomplish  his  purpose.  In  other  words.  70  percent  of 
$3,000,000,000  gives  to  labor  the  $2,100,000,000  which  the 
President  would  give  it  imder  his  program.  Therefore,  in- 
stead of  its  being  necessary  to  increase  the  appropriation  by 
$2,340,000,000,  we  can.  as  a  matter  of  fact,  reduce  it  by  a 
biUlon  dollars  and  accomplish  what  the  President  wishes  to 
accomplish;  or,  putting  it  in  another  way.  Instead  of  taking 
care  of  3,500,000  persons,  we  can  i^vropriate  $4,000,000,000 
and  take  care  of  4,666,666  persons 

I  know  that  the  dlstinguidied  Senatcnr  from  South  Caro- 
lina [Mr.  Bysmks]  looks  with  some  disgust  at  these  figures, 
but  I  challenge  him  to  correct  them  if  he  can. 

Mr.  BYRNES.    Mr.  President,  will  the  Senator  yield? 

Mr.  HASTINGS.  I  yield  to  the  Senator  from  South  Caro- 
lina. 

Mr.  BYRNES.  I  was  not  kwUng  with  disgust.  I  had 
come  to  the  conclusion  that  the  Senator  from  Delaware 
was  a  greater  mathematician  than  is  Dr.  Townsend. 

Mr.  HASTINOS.  That  Is  ezBctij  what  Z  thought  the 
Senator  had  in  his  mind. 


Of  course,  if  the  purpose  of  the  pnbllc-wtnfcs  program  is 
to  boost  the  industries  which  will  furnish  the  material,  this 
argument  is  not  applicable.  Neith»  is  it  applicable  If  we 
admit  that  we  are  willing  to  increase  the  "  wealth  of  the 
Nation "  by  building  public  projects  at  the  least  cost  by 
forcing  men  now  unemployed  to  work  for  any  wage  the 
Government  may  fix.  It  has,  of  course,  been  painted  out 
many  times  by  many  Senators  that  the  emidosrment  oi  a 
man  for  2  or  3  days  a  week  at  full  wage  does  not  destroy 
the  incentive  to  get  a  ftill-time  Job  with  full  wage  with 
industry. 

It  was  contended  before  the  committee  l^  Mr.  Oill.  Mr. 
Hopkins'  assistant,  that  upon  the  ccanpletion  of  this  relief 
program  the  assets  of  the  Federal  Government  would  be 
less  by  a  billion  dollars  if  we  should  eudopt  the  McCarran 
amendment.  I  am  wondering,  however,  what  the  thinking 
members  of  the  chamber  of  c(Hnmerce.  which  association  has 
but  recently  condemned  the  McCarran  amendment,  would 
say  if  we  should  propound  these  inquiries: 

Shall  we  b(»Tow  and  appropriate  $3,000,000,000.  pay  the 
prevailing  wage,  and  increase  the  wealth  of  the  Nation 
$3,000,000,000  by  building  various  forms  of  public  proj- 
ects? or 

Shall  we  increase  the  amount  that  we  borrow  and  appro- 
priate by  $1,000.000.000 — that  is.  from  three  billion  to  four 
billion — with  the  hope  and  expectation  that  by  so  doing  we 
can  increase  the  total  wealth  of  the  Nation  by  more  than 
$4,000,000,000  by  compelling  labor  to  accept  whatever  wage 
the  Federal  Government  chooses  to  pay? 

In  other  words,  shall  we  put  the  additional  strain  of  a 
billion  dollars  upon  the  Federal  Treasiuy  merely  because  we 
have  the  opportunity  to  exploit  the  labor  of  men  on  the 
relief  rolls,  and  thereby  increase  the  wealth  of  the  Nation 
to  the  extent  of  that  exploitation  by  building  projects  which 
we  do  not  now  need,  and  which,  in  most  instances,  can  be  of 
service  to  the  country  cmly  in  generations  to  come? 

Should  we  not  be  doing  a  better  service  by  keeiring  the 
appropriations  down  to  the  minimum  and  leaving  some  of 
these  public-works  projects  for  the  future? 

The  mere  fact  that  the  American  Federation  of  Labor  is 
back  of  this  amendment  is  no  good  reason  why  the  chamber 
of  commerce  should  be  opposed  to  it. 

The  more  we  think  about  the  condition  of  the  Treasury, 
and  the  less  we  think  about  the  fear  that  we  may  be  charged 
with  being  controlled  by  labor,  the  sooner  we  will  meet  this 
question  and  pass  upon  its  merits. 

Mr.  President,  if  anyone  can  point  out  any  mistakes  in 
these  figures  I  should  like  to  have  it  done.  It  is  undoubtedly 
true,  according  to  the  testimony  before  the  committee,  as- 
suming that  testimony  to  be  accurate,  that  If  we  pay  the  pre- 
vailing wage  we  shift  the  pajrment  to  labor  from  52%  percent 
to  70  percent;  and  it  is  as  clear  as  it  can  be  that  if  we  appro- 
priate only  $3,000,000,000,  and  take  70  percent  of  it  for  labor, 
we  will  have  accomplished  exactly  what  the  President  inro- 
posed  to  accomplish  when  he  asked  for  $4,000,000,000  for  the 
same  purpose. 

I  should  like  to  know  why  we  are  not  on  the  safe  course 
If  we  take  the  lower  amount.  $3,000,000,000.  and  apply  the 
McCarran  amendment  to  it.  taking  care  of  three  and  a  half 
million  men.  and  not  undertake  to  increase  the  wealtii  of  the 
Nation  at  the  expense  (tf  the  people  on  the  relief  rolls. 

ADMUnSTRATIOir  OT  CODES  mmOl  TBI  H.  t.  A. 

Mr.  BORAH.  Mr.  President,  may  I  ask  what  is  before  the 
Senate? 

The  VICE  PRESIDENT.  The  business  before  the  Senate 
is  Senate  Resolution  79. 

The  Senate  resumed  the  consideration  of  the  resolution 
(S.  Res.  79)  submitted  by  Mr.  Ntx  and  Mr.  McCauah  on  the 
I4th  Instant,  and  reported  from  the  Committee  on  Finance 
and  the  Committee  to  Audit  and  Control  the  Contingent  Ex- 
penses of  the  Senate  with  amendments. 

The  VICE  PRESIDENT.  The  question  is  <m  agreeing  to 
the  first  amendment  reported  by  the  committee. 

Mr.  BORAH.  Mr.  President,  I  should  like  to  address 
myself  briefly  to  the  pending  resolution. 
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The  clerk  wlU  sUte   the  first 


The   VTC3   PRESIDENT 
amondment 

The  Chikf  Ci.e'?:c  On  page  5.  In  line  2.  after  the  words 
"  Ser-ate  Commi'.tee  on  ".  it  is  proposed  to  strike  out  the 
word      Comni*Tce  "  and  to  insert  in  lieu  thereof  the  word 

"  Finance  ' 

Mr.  BORAH.  Mr.  President,  there  arc  two  resolutions 
pending  before  the  Senate  which  really  have  the  same 
objective;  that  i3.  to  mqu.re  into  the  effect  of  the  N.  R.  A. 
upon  small  business,  and  as  to  its  fostering  monopoly  or 
nianopoll:it;c  practice.s. 

I  myself  have  no  desire  to  encourage  two  Investigations. 
I  sf-e  no  J  istincation  for  two  investigations  running  along 
practically  the  same  lines.  I  happen  to  be  a  member  of  the 
.subcommittee  of  one  of  the  contemplated  investigating  com- 
mit tt-es;  but  I  am  quite  willing  to  forcRO  the  labor  connected 
with  that  committee,  or  the  honor  which  may  be  attached  to 
It.  if  we  can  accomplish  what  we  all  undoubtedly  desire  to 
accornpLcih  -svhich  u  to  obtain  the  actual  facts.  We  should 
have  a  thorough  investigation.  If  we  have  such  an  investiga- 
tion, it  will  be  most  informative. 

I  wi.sh  only  to  iay  that  I  sincerely  hope  the  Finance  Com- 
mittee will  give  sufncient  weight  to  the  importance  of  inquir- 
in?  into  the  question  of  monopoly  and  the  monopolistic  effect 
of  'ome  of  the  N.  R.  A.  codes.  In  my  opinion,  they  have  had 
a  much  greater  effect  In  that  direction  than  was  anticipated 
by  some,  although  some  of  us  did  anticipate  such  a  result 
from  the  beginning.  At  least  137  of  these  codes  which  I  have 
examined  seem  to  me  to  be  distinctly  combinations  or  con- 
spiracies* ai  restraint  of  t»-ade,  combinations  for  the  fostering 
of  monopoly,  for  the  fixing  of  exorbitant  and  unjust  prices. 
Thry  have  resulted  in  price  fixing  and  in  establishing  a  price 
list  which  is  one  of  the  forces  retarding  recovery  in  this 
country.  They  are  extorting  unconscionable  prices  from  the 
people,  and  they  stand  In  the  way  of  recovery. 

Unless  we  shall   have   a  thorough   Itivestlgatlon  of   that 
question  we  will  enter  upon  the  consideration  of  the  N.  R.  A 
bill  without  the  information  which  it  Is  necessary  to  have  in 
order  to  formulate  a  measure  which  will  protect  the  Interests 
of  the  people  of  the  United  States. 

So  I  say  that,  while  I  myself  have  no  desire  to  urge  two 
Investlgation-s.  I  do  urge  the  Finance  Committee  to  make  a 
thorough  investigation  of  the  monopolistic  trend  which  pre- 
vails at  this  time. 

Mr.  HARRISON  Mr.  President.  I  may  say  to  the  Sena- 
tor from  Idaho  that  that  was  the  desire  of  the  Finance 
Committee,  as  evidenced  when  we  had  a  very  well-attended 
meeting  on  yesterday:  and  If  the  resolution  shall  direct  the 
f^inance  Committee  to  make  the  Investigation  we  will  employ 
every  effort  to  make  an  aggressive  and  thorough  Investiga- 
tion In  order  to  ascertain  the  facts. 

Mr.  BORAH.  It  should  be  remembered  also,  Mr.  Presi- 
dent, that  the  President  In  his  message  spoke  specifically 
agamst  monopoly  and  monopolistic  practices  and  expressed 
the  desire  to  have  enacted  a  measure  which  would  prevent 
them. 

Mr.  HARRISON.  I  may  say  further  to  the  Senator  that 
it  Is  the  hope  of  the  committee,  if  this  resolution  shall  be 
adopted,  that  we  may  have  the  full  cooperation  of  the  dis- 
tinguished Senator  from  Idaho  and  other  members  of  the 
Judiciary  Committee,  and  also  of  the  authors  of  the  reso- 
lution, the  Senator  from  North  Dakota  IMr.  NviJ  and  the 
tJenator  from  Nevada  [Mr.  McCakxamI. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  first  amendment  to  the  resolution. 

The  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  The  next  amendment  to  the 
resolution  wUl  be  stated. 

The  next  amendment  was.  on  page  6,  line   1.  after  the 

word  "  and  ".  to  strike  out  "  to  make  such  expenditures  ** 

and  to  Insert   "  to   employ  such   clerical   assistants  " ;    and 

in  line  5.  after  the  word  "  exceed  ".  to  strike  out  "  $25,000  " 

and  Insert  '  $5,000  ".  so  as  to  make  the  clause  read: 

Fur  the  purpoae*  of  this  resolution  the  coirunitt«e  or  any  sub- 
cflciniittee  thereof  Is  authorized  to  hold  hearings,  to  sit  ar.d  act 
at  such  tur.es  aud  place*  during  the  scaslons  and  recesses  of  the 
Con^reaa  untU  the  flnai  report  is  submitted,  to  require  by  subpena 


or  otherwl.se  the  attendance  of  such  wltncMSH  and  the  production 
of  such  t>oolt.>i.  papers,  and  document-s.  to  ftdminlfiter  such  oaths, 
to  take  surh  lestlmot-.y.  and  to  employ  such  clerical  ajsi.stantt.  as 
It  deems  advl.sable  TTie  cost  of  stenographic  icrvices  to  report 
.such  hearUitjs  aliall  not  be  in  excess  of  2S  ce:its  i^r  hundred 
words  The  cxpcncs  of  the  cmmittee,  which  shall  not  exceed 
li.LH  0.  shall  be  paid  fro:n  the  ronilagent.  fund  of  the  Senate  upon 
v.jui.hers   approved    by    the   chairman. 

The  an^endment  was  at?reed  to. 

The  resolution  as  amended  was  agreed  to. 

The  preamble  wa.s  agreed  to. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arkarisas 
de.sire  that  any  du^pc^ition  .■^hall  be  made  of  the  other  reso- 
lution, being  Senate  Resolution  35? 

Mr.  ROBINSON.     I  think  not.  at  this  time. 

WORK-RELIET    PROCHAM 

Mr  STEIWER  Mr  President.  I  shall  detain  the  Senate 
only  briefly,  and  am  only  moved  to  speak  at  all  by  reason  of 
certim  ob.servations  submitted  a  few  moments  ago  by  the 
Staator  from  Delaware  iMr.  Hastings!.  In  his  presenta- 
tion he  referrtHl  to  a  calculation  which  he  had  made  and 
whu-h  appeared  to  show  that  the  so-caUed  "  McCarran 
amendment  ",  with  its  prevailing-wage  provision,  need  not 
of  necessity  add  to  the  expense  of  administering  Houi;e  Joint 
Resolution  No.  117.  He  made  the  point,  as  I  understood  his 
remarks,  that  the  lncrca.ied  wages  on  the  prevailing- wage 
basis  could  be  had  by  the  mere  expedient  of  decreasing  the 
number  of  days,  leaving  the  total  wage  on  the  basis  contem- 
plated by  the  President  but  cutting  down  the  amount  of 
public  works  attained  and  therefore  the  amount  of  materials 
necessary  for  public  works,  and.  of  course,  reducing  the 
amount  expended  for  such  materials.  According  to  his  cal- 
culation, instead  of  an  increased  cost  from  the  McCarran 
amendment,  there  would  be  an  actual  saving  to  the  Treasury, 
and  the  total  cost  of  the  work-relief  projects  would  be  a 
little  over  $3,000,000,000  instead  of  $4,000,000,000  calculated 
as  necessary  in  carrying  out  the  projects  under  the  theory 
of  the  security  wage. 

I  rise.  Mr.  President,  first  to  express  my  concurrence  in 
the  calculation  made  by  the  Senator  from  Delaware,  and. 
second,  to  do  a  thing  which  I  thmk  may  be  of  service  to  some 
Senators,  namely,  to  call  attention  to  the  fact  that  in  tlie 
hearings  there  is  a  memorandum  which  was  prepared  in  the 
office  of  the  Administrator  of  the  Emergency  Relief  organi- 
■  zation  which  was  presented  to  the  Committee  on  Appro- 
priations by  Mr.  GiU.  the  Assistant  Administrator.  In  this 
memorandum,  prepared  on  behalf  of  the  administrative 
agency,  we  find  .substantial  support  for  the  comment  which 
the  Senator  from  Delaware  made.  I  read  briefly  from  the 
.-.tatement  submitted  m  the  memorandum  by  Mr.  Gill,  as 
follows: 

Assuming  the  3  500.000  persons  would  be  paid  at  the  local  pre- 
vailing wage  rate  (80  cent*  an  hour  average)  but  that  they  w.^uld 
work  only  enough  hours  to  provide  them  with  a  monthly  earning 
of  $50  (average),  the  wage  bill  would  total  $175,000,000  a  month 

I  interrupt  the  reading  at  this  point  to  say  that,  on  the 
calculation  which  has  been  made  for  the  payment  of  an 
average  security  wage  of  $50  a  month,  the  monthly  wa^ie 
payment  was  taken  at  exactly  the  same  figure,  namely. 
$175,000,000. 

I  now  proceed  to  the  reading: 

Inasmuch  as  the  hours  of  work  would  be  decreaaed  to  62  S  hours 

a  month  (»50  a  month  average  wa*;e  payment  divided  by  80  ccn'-s 
an  hotir  average  prevailing  wag~  rate),  the  amount  cf  work  per- 
formed, aiwumlng  the  same  efBclenry,  would  be  cut  In  half  and 
therefore  the  coet  of  materials  would  be  reduced  from  $160,000,000 
to  $S0  000.000  a  month,  making  a  total  cost  of  $255,000,000  a  month, 
or  $3  060  000  000  a  year  Thus  for  $3  060.000,000  the  Grvern.".io:it 
»-ould  receive  hut  M  perc-nt  of  the  benefit  that  It  would  rerelv 
from  the  $4  000  000  000  progmm.  and  with  the  Inevitable  !o.i  of 
efficiency,  working  men  half  Ume.  It  Is  safe  to  say  that  this  lo->a 
would  be  cons.d'jrably  ;n  etcejis  of  50  percent. 

This  statement.  Mr.  President,  makes  but  little  comment 
necessary-.  It  is  obvious  upon  its  face  that  the  accredit^.d 
officer  of  the  Relief  Administration,  who  was  presentinp  the 
admmistration's  viewpoint  with  respect  to  this  particular 
amendment  and  the  subject  which  is  referred  to  in  Hou.-e 
Joint  Resolution  117.  concedes  that  there  is  a  way  by  the 
mere  cuttmg  down  of  the  number  of  hours  and  the  amount 
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to  be  accomplished  txy  which  the  Iftbor  IdH  may  be  main- 
tained at  exactly  the  same  figure  contemplated  in  the  Presi- 
dent's program,  and  that,  if  resort  Is  had  to  the  decreased 
hours  and  fewer  projects,  the  material  bill  will  be  smaller, 
and  that  the  total  program,  instead  of  costing  $4,000,000,000 
per  year,  will  cost  but  little  OTer  $3,000,000,000  per  year. 

I  insist  that  Senators  who  are  aincerdy  interested  In  this 
subject  should  pay  heed  to  the  contention  made  by  Mr.  Gill  in 
this  memorandum,  because.  lnst,e>rt  of  it  being  Jiistlfication 
for  the  claim  that  it  would  cost  $2.000X>00,000  more,  it  clearly 
demonstrates  that  the  program  would  cost  $  1,000 jOOOjOOO  less. 

Therefore,  when  from  varlooB  quarters  we  hear  it  iterated 
and  reiterated  that  the  McCarran  amendment  will  bring 
an  undue  cost  to  the  Treasury,  we  are  Josttfled  In  calling 
attention  as  emphatically  as  we  can  to  the  fact  that  that 
statement  is  based  upon  a  false  assumption  as  to  what  may 
be  done:  it  is  In  violation  of  the  theory  contained  in  Mr. 
Gill's  memoranda;  it  is  an  inaccurate  statement;  it  mis- 
leads the  country  Into  the  belief  that  something  which  may 
cost  $1,000,000,000  less  will,  in  fact,  cost  $2,000,000,000  more. 

There  is  no  Justification  for  the  claim  that  the  McCarran 
amendment  will  cost  the  Treasury  more  money  unless  in- 
sistence shall  be  made  upon  a  monthly  woriEing  average  of 
130  hours.  If.  of  course,  the  hours  are  held  op  to  that  level, 
and  wages  are  increased,  the  total  cost  will  be  augmented, 
but  if  the  hours  are  cut  down,  as  the  wage  increase  goes  up, 
then,  the  labor  bill,  in  its  total  amoonU  will  be  identically 
the  same  as  was  contemplated  by  the  President;  and  there 
is  not  any  reason  at  all  for  anybody  to  impute  to  the  Presi- 
dent a  resolute  and  indefensible  desire  to  increase  the  cost 
of  this  program  $2,000,000,000  above  his  first  estimate. 

I  may  add  that  the  prepared  monorandum  which  was  used 
as  the  basis  for  argumoit  agalntrt  the  McCarran  amend- 
ment, when  it  is  reduced  to  its  final  analysis  cont.ain.s  just 
one  definite  suggestion — not  that  the  cost  would  be  in- 
creased, but  that  the  amount  of  public  works  secured  by  the 
prevailing -wage  program  would  be  less  and  of  less  value 
to  the  Government  than  the  works  which  would  be  obtained 
if  we  pay  the  security,  or  starvation  wage.  So  the  question 
is  not  one  of  cost.  The  qiiestion  is,  are  we  to  permit  our 
Government  to  take  advantage  of  the  distressed  labor  mar- 
ket to  obtain  the  services  of  labor  at  less  than  the  value  of 
that  labor  in  order  that  the  Government  may  obtain  more 
for  its  money?  And  related  to  that  question  is  the  other, 
whether  it  is  Justifiable  to  risk  tearing  down  the  wage  struc- 
ture In  order  to  drive  a  hard  bargain  with  labor  and  thus 
profit  from  the  helidess  and  destitute  poor. 

Mr.  BYRNES.  Mr.  President,  I  wish  to  add  only  a  word 
with  reference  to  the  argimients  of  the  Senator  from  Dela- 
ware [Mr.  Hastinos]  and  the  Senator  from  Oregon  IMr. 
Stetweh].  The  figures  to  which  the  Senator  referred  com- 
ing from  Mr.  Gill,  of  the  Emergency  Administration,  simply 
showed  that  if  the  hours  were  reduced  from  130  to  62^.  less 
material  would  be  used  in  one-half  the  time  and.  conse- 
quently, less  money  would  be  sp«it.  It  follows  that  if  we 
should  reduce  the  number  to  80  hours  per  week  and  pay 
the  same  wage,  the  employees  wtvking  only  80  hours,  still 
less  material  would  be  used  and  kss  nMHiey  spent.  If  we 
should  give  them  the  money  and  should  not  ask  them  to 
work  at  all,  there  would  be  stiU  further  redui^on.  because 
no  money  would  be  needed  at  all  for  the  purchase  of 
material. 
Mr.  HASTINGS.  Idr.  President,  will  the  Senator  yield? 
Mr.  BYRNES.     I  yield. 

Mr.  HASTINGS.  I  should  Uke  to  inQuire  of  the  Senator 
from  South  Carolina  wh^her  my  awianrtlnn  is  correct  that 
the  purpose  of  the  appropriation  is  to  take  care  of  the 
unemployed?  Does  the  Senator  from  South  Carolina  under- 
stand that  to  be  its  purpose? 

Mr.  BYRNES.  Undoubtedly  the  Senator  from  Delaware 
has  been  absent  from  the  Chamber,  beeauM  the  subject  has 
been  discussed  within  the  last  few  days.  The  purpose  of  the 
Joint  resoluUon  is  to  give  jobs  to  three  and  one-half  million 
people  who  are  now  on  the  rell^  rolls  receiving  a  dole,  and 
to  give  them  a  chance  to  render  serviee  for  what  they 


receive  from  the  Government  instead  of  reeeiTlng  grocery 
orders. 

When  the  Senator  from  Delaware  Joined  the  Senator 
from  Oregon,  who  has  Just  concluded  his  statement,  in 
which  he  referred  to  the  security  wage  as  a  starvation  wage, 
he  overlooked  the  fact  that  the  people  in  whose  interest 
this  program  Is  proposed  are  today  receiving  a  pittance,  and 
that  they  are  hunting  jobs  and  an  owortunity  for  work 
instead  of  receiving  grocery  orders,  liie  program  was  in- ' 
tended  to  give  them  a  chance  to  work  instead  of  continuing 
as  beneficiaries  of  the  dole.  The  Senator  from  Delaware 
prefers  the  dole.  The  people  of  America  do  not  prefer  a 
continuance  of  the  dole. 

Mr.  HASTINGS.  Will  the  Senator  answer  another  ques- 
tion? If  it  be  true,  as  he  says  it  is.  that  it  is  for  the 
purpose  of  taking  care  of  three  and  one-half  million  people, 
and  if  it  be  true,  as  we  contend,  that  if  we  adopt  the 
McCarran  amendment  we  can  take  care  of  them  just  as  well 
with  $3,000,000,000,  is  there  any  reason  why  we  should  not 
do  that,  instead  of  straining  the  credit  of  the  Government 
to  the  extent  of  another  billion  dollars? 

Mr.  BYRNES.  If  it  Is  a  question  of  straining  the  credit 
of  the  Government,  we  can  do  It  by  simply  appropriating 
$1,000,000,000  to  continue  the  dole  system.  This  prc^ram  is 
to  enter  upon  public  works  solely  as  an  opportunity  to  give 
Jc*s  to  people  now  upon  the  rehef  roll.  "Hie  Senator  from 
Delaware  is  opposed  to  it.  The  Senator  fnnn  Delaware 
wants  to  continue  the  dole  system,  does  he  not? 
Mr.  HASTINGS.    Oh,  no! 

Mr.  BYRNES.  Is  the  Senator  from  Delaware  in  favor  of 
continuing  the  dole  system  or  in  favor  of  giving  these  people 
work? 

Mr.  HASTINGS.  If  the  Senator  wHl  be  good  enough  to 
answer  my  question,  I  want  to  know  if  it  be  true  that  the 
purpose  is  to  take  care  of  the  unemployed  and  give  than 
what  the  President  says  they  would  get  under  his  plan. 
namely,  $2,100,000,000;  and  if  we  accept  tiie  McCarran 
amendment,  would  not  labor  get  Just  as  much  that  way  with 
$3,000,000,000  as  the  other  way  with  $4,000,000,000? 

Mr.  BYRNES.  If  we  should  give  $4,000,000,000  to  men 
working  62^2  hours  a  month,  we  would  spend  Just  as  much 
money  as  if  we  should  pay  $4,000,000,000  to  men  wcn-ktng 
130  hours  a  month.  Even  the  Senator  from  Delaware,  great 
mathematician  as  he  is.  should  recogi^iit  that.  I  say  that 
if  we  should  reduce  the  working  hours  to  80  and  still  give 
$4,000,000,00  it  would  cost  Just  the  same  amount,  but  we 
would  not  provide  much  work.  The  object  of  this  program, 
as  the  Px«sident  of  the  United  States  said  to  the  Congress, 
Is  to  give  to  these  people  jobs  upon  useful  projects  uid  to 
make  them  feel  that  they  are  earning  something  instead  of 
continuing  as  beneficiaries  of  a  dole  system. 

Mr.  CONNALLY.  Mr.  President,  is  it  not  of  great  Im- 
P(»tance  to  keep  in  mind  that  the  materials  irtiich  would  be 
bought  will  keep  those  in  private  industry  employed,  and  if 
we  use  twice  as  many  materials,  we  keep  busy  twice  as  many 
men  who  are  normally  employed?  The  Senator  from  Del- 
aware Ignores  that  conslderaticm  entirely. 

Mr.  BYRNES.  In  answer  to  the  Senator  from  Texas  let 
me  say  that  I  did  not  intend  to  make  a  statement  on  the 
subject  at  this  time,  but  if  there  Is  anything  that  is  apparent 
it  is  the  correctness  of  the  statement  of  the  Senator  from 
Texas.  When  orders  are  givm  for  material,  industry  imme- 
diately receives  a  stimulus.  As  industry  is  stimulated  the 
officials  in  charge  of  Industry  must  seek  emi^yees.  Whm 
they  seek  employees,  three  and  one-half  million  men  mbo  are 
now  hunting  jobs  will  be  removed  from  the  labor  martcet.  and 
when  the  labor  market  is  depleted  by  three  and  one-half 
million,  the  result  will  be  an  increase  in  the  <4n;mrtunlty  for 
labor.  The  Senator  from  Texas  is  correct  In  his  statement, 
for  It  follows  that  as  the  result  of  arda:s  for  materials  the 
workingmen  of  the  United  States  now  employed  and  men 
who  are  unemployed  win  receive  onployment  in  private  In- 
dustry: but  as  long  as  three  and  one-half  million  men  with- 
out Jobs  are  knocking  at  the  door  seeking  jobs,  men  who  are 
in  Jobs  and  those  who  are  unemployed  and  upon  the  relief 
roll  cannot  hope  for  any  improvement  In  their  condition. 
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Mr    STKIWER.    Mr    President.  I  merely  want  to  submit  ' 
I  wo  observations,  and  then  I  shall  conclude  so  far  as  today's 
discusf-ion  may  be  concerned. 

The  first  Is  that  this  is  not  a  matttr  of  choice  between  the 
'iole  and  work  reUef.  because  the  record  discloses  that  of  the 
three  and  one-half  million  concerning  whom  we  are  all  very 
much  interested.  2;J25,0OO  are  now  on  work  rehef.  and  most 
of  them  are  receiving  the  prevailing  rate  of  wages.  That 
testimony  Is  in  the  Recoio. 

In  my  own  State  there  are  countle;?  in  which,  of  the  entire 
relief  roll.  96  percent  are  cared  for  by  work  i-ellef  rather  than 
by  dole.  I  have  no  doubt  ihat  in  many  places  in  the  United 
States  the  percentage  is  a;  favorable  as  that.  , 

Mr.  BANKHEAD.     Mr.  President j 

The  PRESIDING  OFFICER  <Mr  Walsh  In  the  chair > . 
Does  the  Senator  from  Oregon  yield  to  the  Senator  from 
Alabama? 

Mr.  STEIWER.     I  yield 

Mr  BANKHEAD.  How  long  does  the  Senator  believe  that 
program  can  continue  il  the  pending  Joint  resolution  is 
killed  or  left  Ln  the  committee? 

Mr  STEIWER.  It  cannot  continue  without  appropriation. 
of  course,  but  it  can  continue  on  the  present  basis  of  cost, 
which  Is  now  ninning  about  $150,000,000  per  month. 

Mr.  BANKHEAD.  Will  the  Senator  be  generous  enough 
to  tell  us  what  these  men  are  earning  per  month  on  the 
average  among  those  who  are  now  on  work  relief? 

Mr.  STEIWSaR.  I  speak  oiily  fror.i  memory,  but  I  took  the 
trouble  to  wire  some  of  the  county  administrators  and  I 
find  that  for  common  labor  they  are  paying  an  average  of  50 
cents  per  hour  and  for  skilled  labor  they  are  paying  an 
average  of  90  cents  per  hour. 

Mr.  BANKHEAD.  I  Invite  the  Senator's  attention  to  the 
fact  that  that  does  not  in  any  way  show  what  their  average 
earning  Is. 

Mr.  STEIWER.     I  appreciate  that. 

Mr.  BANKHEAD.     I  ask  the  Senator  further 

Mr  STEIWER.  Let  me  answer  the  Senator's  question. 
The  Senator  intrudes  so  rapidly  that  I  cannot  finish  the 
answer  I  was  making. 

The  evidence  discloses,  moreover,  from  the  same  source  of 
InXormation.  that  the  rural  average  per  week  or  per  month 
is  lower  than  that  in  the  towns;  that  in  some  parts  of  the 
county  the  average  earnings  of  farmers  who  were  working 
on  relief  at  odd  tunes  was  as  low  as  $19  per  month.  The 
all-over  average  in  the  county  was  approximately  $25  per 
month,  but  the  requirement  for  labor  in  most  cases  did  not 
exceed  3  days  per  week,  and  in  no  case  did  it  exceed  4  days 
per  week:  and.  according  to  the  information  which  I  have, 
very  many  of  these  people  had  some  other  sources  of  revenue 
with  which  they  maintained  themselves. 

Mr.  BA|IKHEAD.  Now  will  the  Senator  permit  a  ques- 
Uon? 

Mr.  STEIWER.     Certainly. 

Mr.  BANKHEAD.     Is  the  Senator  referring  to  that  pro- 
gram in  approval  or  disapproval? 
Mr  STEIWER.    Not  in  entire  approval,  Mr.  President. 
Mr.   BANKHEAD.     What  Is  the   point   of   the  Senator's 
argimient? 

Mr.  STEIWER.  I  have  said  that  the  destitute  are  not  all 
on  dole.  I  am  referring  to  It  to  distinguish  that  kind  of 
work  rebef  from  what  Is  Intended  when  Senators  speak  so 
contemptuously  of  the  dole  system,  and  to  say  to  the  Senate 
and  to  the  Senator  from  Alabama  that  in  those  counties 
where  the  money  is  not  wasted  our  people  are  not  as  badly 
situated  as  some  of  us  hare  been  led  to  believe,  and  the 
counties  in  which  there  Is  a  desperate  and  deplorable  con- 
dition In  the  main  will  be  found  to  be  counties  In  which 
there  is  a  tremendoiis  waste  of  the  public  money. 

I  did  iM>t  rl3e  to  discuss  that  subject,  however,  at  this 
moment.  I  shall  do  so  at  some  future  time.  I  found,  from 
information  from  a  number  of  these  counties,  that  waste 
was  rampant  and  Inexcusable  and  that  the  people  on  relief 
were  sufTerlng  by  reason  of  the  failure  to  utilize  the  money 
wisely. 


Mr.  BANKHEAD.  The  Senator  in  his  argument  referred 
to  the  pre\-ailing  conditions  where  work  relief  is  now  being 
given:  and.  as  I  recall  Mr.  Hopkins'  testimony,  he  said  the 
average  earnings  were  $25  a  month.  I  had  understood  that 
the  Senator  s  sUtement  was  In  approval  of  that  and  m  oppo- 
sition to  the  President's  program,  and  that  he  was  illus- 
trating what  was  now  being  done  in  opposition  to  the 
security-wage  program. 

Mr.  STEIWER.  Nothing  that  I  said  indicated  that  I 
approved  the  kind  of  situation  which  I  have  described.  I 
merely  wanted  to  point  out,  as  the  Senator,  I  think,  nov/ 
knows,  that  it  is  not  true,  it  is  not  accurate,  to  say  that  all 
this  great  body  of  unfortunate  people  are  on  dole. 

Mr.  BANKHEAD.     I  have  made  no  such  statement. 

Mr  STEIWER.  Others  make  the  statement:  possibly  I 
misunderstood  the  Senator. 

Mr.  BANKHEAD.  The  Senator  certainly  did.  Let  me 
call  his  attention  to  Mr.  Gill's  testimony  on  page  9  of  the 
supplemental  hearings  before  the  Senate  committ^.  where 
he  uses  the  expression: 

with  the  average  pajnnent  to  each  wcH-ker  amounting  to  on:y 
$25  a  month. 

I  desire  to  ask  the  Senator  if  he  is  satisfied  with  that? 

Mr.  STEIWER.  Oh,  no!  I  am  a  supporter  of  the  prr- 
vailing  rate  of  wage. 

Mr.  BANKHEIAD.  Or  if  he  is  In  favor  of  the  program 
which  contemplates  at  least  doubling  that  wage  on  the 
security- wage  program? 

Mr.  STEIWER.  If  resort  is  had  to  work  relief.  I  favor 
doubling  the  amount  but  would  not  force  a  security  whi-e 
on  any  laborer.  Let  me  see  if  I  cannot  calm  the  Senator's 
fears  Just  a  little  by  calling  attention  to  the  map  at  pate 
5.  also  a  part  of  the  record  in  this  matter.  I  do  so  in  order 
to  call  attention  to  the  average  hourly  wage  in  the  Starte  of 
Alabama,  shown  on  the  map  to  be  between  10  and  19  cenw 
per  hour,  and  the  average  of  other  parts  of  the  country. 
In  my  own  State  it  Is  50  cents  an  hour  and  up.  The  $2  >- 
per-month  average  that  Mr.  Hopkins  is  talking  about  is 
occasioned  almost  entirely  by  the  low  wage  in  those  paits 
of  the  country,  like  Alabama,  where  they  pay  only  betwe  n 
10  and  20  cents  per  hour  on  th?  avrrage  for  common  labf  r; 
and  there  would  be  no  such  avprasc  figure  as  $25  if  these 
parts  of  the  country  were  excluded  from  the  calculation. 

Mr.  President,  I  desire  to  make  one  other  observati<  n, 
not  In  answer  to  my  friend  from  Alabama,  but  in  answer 
to  the  proposal  suggested  here  a  m;nute  a«o  by  the  Senator 
from  South  Carolina  [Mr.  Byrnes  I.  He  made  the  argu- 
ment in  effect  that  althoui;h  the  wace  total  could  be  kept 
the  same  on  a  prevailing  wage  a-s  it  could  upon  a  secur  ty 
wage  without  any  additional  c(»t  to  the  country,  tht  re 
would  be  a  loss  in  that  there  would  not  be  so  much  wc  rk 
done,  and  therefore  there  would  not  be  so  great  a  market 
for  the  materials. 

That.  I  think,  is  a  fair  arRument,  or  would  be  a  f  lir 
areument,  except  that  it  comer  with  but  little  force  at  t  lis 
day  and  time,  when  we  are  advi.<?ed  that  our  Government  l:as 
Just  concluded  a  tariff -bartjaininR  treaty  with  Belgium  low- 
ering the  protective  tariff  on  cement  and  other  build. ng 
materials,  because  It  means,  in  plain  words,  that  the  vc- 
quisition  of  materials  under  this  joint  resolution  will  not 
be  a  program  for  the  distre.v-ed  mat'^rlal  man  of  Amer.ca. 
but  ^^-111  be  in  part  an  cfTo.-t  to  bring  about  a  great  coope:-a- 
tive,  benevolent  system  of  commerce  with  the  world,  and 
that  the  Belgians  and  other  foreign  producers  will  in  pirt 
enjoy  the  benefits  of  the  fourth  and  urmecessary  bill  on 
dollars  to  be  expended  from  the  money  appropriated  by  ttus 
resolution. 

KXECtmVK    SESSION 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  -he 
consideration  of  executive  business. 

The  motion  was  agreed  to:  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

EXXCUTIVK    MESSAGES    RErERRrD 

The  PRESIDING  OFFICER  <Mr.  Wai.sh  in  the  chair) 
laid  before  the  Senate  messages  from  the  President  of  the 


United  States  sulxnittiiig  sundry  nominatlona.  which  were 
referred  to  the  aM»:apriate  committees. 

(For  nominatioDS  this  day  received,  see  the  end  of  Senate 

proceedings.) 

XXKC'UTiffK  RKPOKT8  09  OOl 


Mr.  McKELLAR,  from  the  Committee  on  Port  Offices  and 

Post  Roads,  reported  favorably  the  nomlnatlops  of  sundry 
postmasters. 

Mr.  HARRISON,  from  the  Committee  on  Finance,  re- 
ported favorably  the  nominations  of  Oscar  Mikkelsen  and 
Mark  E.  Bowers,  assistant  dental  surgeons,  to  be  passed  as- 
sisUnt  dental  surgeons  in  the  Public  Health  Swrlce,  to  rank 
as  such  from  February  5.  1935. 

The  PRESIDINQ  OFFICER.  The  reports  will  be  placed 
on  the  Executive  Calendar. 

NELUX  DOUGBBTT 

Mr.  McKELLAR.  Mr.  President.  I  desire  the  attention  of 
the  Junior  Senator  from  North  Dakota  CMr.  Nr*]. 

The  Post  Of&ce  Department  has  taken  up  with  me  the 
the  case  of  Nellie  Dougherty,  nominated  to  be  postmaster  at 
Minot,  N.  Dak.,  in  idace  ctf  B.  E.  Stewart,  whose  commission 
expired  in  March  1931.  It  appears  that  obJecti<m  was  made 
by  the  two  Senators  from  Ninth  Dakota  because  of  Mrs. 
Dougherty  being  a  Democratic  national  oommitteewoman. 
She  is  not  any  longer  a  committeewoman,  and  I  desire  to 
know  if  the  Senator  from  North  Dakota  has  any  objection 
to  the  nomination. 

Mr.  NYE.  Mr.  President,  I  have  signifled  during  the  day 
my  intention  of  waiving  any  objection  which  has  been  mine; 
but  I  hope  the  Senator  has  consulted  my  C(dleague  [Mr. 
Fkazixr]. 

Mr.  McKELLAR.  I  have  not  done  so.  He  is  a  member 
of  the  committee.  May  I  have  this  nomination  put  on  the 
calendar? 

Mr.  NYE.  I  have  no  objecticKi  to  its  being  put  on  the 
calendar. 

Mr.  McKELLAR.  I  will  report  it.  and  let  it  go  to  the 
calendar,  and  confer  with  the  senior  Senator  from  North 
Dakota  [Mr.  Frazhr]. 

The  PRESIDING  OFPICEB.  The  r^ort  will  be  received 
and  placed  on  the  calendar.  If  there  be  no  further  reports 
of  committees,  the  clerk  will  state  the  flrrt  nomination  in 
order. 

IX  TKS  MAtm  ooan 
The  legislative  clerk  read  the  nominatJon  of  Richard  P. 
Williams  to  be  brigadier  general  in  the  Marine  Corps. 
Mr.  KING.    Let  that  nomination  go  oyer. 
Mr.    TRAMMELL.    Mr.    President,    the    nomination    of 
Richard  P.  Williams  to  be  brigadier  general  in  the  Marine 
Corps  has  been  pending  in  the  Senate  since  February  6. 
The  nomination  of  Oen.  John  H.  Russell  for  pranotion  has 
been  pending  since  February  IS.    Tbe  consideration  of  these 
nominations  has  been  delayed  more  or  less  at  the  request 
of  the  Senator  from  Alabama  [Mr.  Black],  who  brought  to 
the  attention  of  the  Senate  committee  some  alleged  infor- 
mation into  which  we  made  inquiry;  and  after  doing  so, 
the  committee  were  impressed  that  these  nominations  should 
be  favorably  repbrted  and  omflnned  by  the  Senate. 

The  printed  testimony  was  not  d^vered  to  the  Senate 
until  today.  It  was  ordered  some  days  ago.  but  was  delayed 
somewhat;  and  in  diHr!Tv«ai<ng  the  matter  with  the  Senator 
from  Alabama  [Mr.  Black]  I  find  that  be  does  not  desire 
to  have  the  nominations  considered  today,  as  I  understand. 
Is  that  the  desire  of  the  Senator? 

Mr.  BLACK  Mr.  President,  from  what  other  Senators 
have  said  to  me.  I  am  sure  it  would  be  ciUKdiiigly  difficult 
to  finish  the  consideration  of  the  naminatlacks  today  if  we 
should  begin  them  today,  and  I  know  there  are  other  Sena- 
tors who  desire  that  they  go  over.  I  may  state  that  the  evi- 
dence taken  before  the  committee  was  dlstrilMited  only  to- 
day, and  it  is  not  all  the  evldoice  we  should  have  liked  to 
present  before  the  committee.  I  think  the  Senator  from 
Utah  [Mr.  King]  probably  was  interested  and  would  be  in- 
terested in  tiaving  more  evklence  given  before  the  committee. 
I  certainly  should  not  be  ready  to  take  op  the  nominations 


today;  and  I  should  particularly  like  to  have  the  committee 
summon  the  two  officers  whose  names  I  gave,  wiio  stated 
that  General  Russell  was  using  pnnwrty  the  use  of  which 
was  prohibited  by  law. 

Mr.  TRAMMELL.  Mr.  President,  that  particular  ques- 
tion came  to  the  attention  of  the  Committee  on  Naval 
Affairs,  and  the  committee  did  make  inquiry.  However. 
they  did  not  subpena  the  particular  witnesses  to  whom 
reference  is  made,  but  made  inquiry  through  the  Depart- 
ment, and  the  committee  was  furnished  information  from 
the  official  records  to  the  effect  that  the  property  in  ques- 
tion, which  was  held  at  first  at  the  Marine  Barracks  and 
later  at  the  headquarters  of  G^ieral  Russell,  was  obtained 
some  30  or  60  days  prior  to  the  enactment  of  a  law  provid- 
ing that  funds  should  not  be  used  out  of  the  partknilar 
appropriation  in  question  for  the  purchase  of  articles  of 
that  character.  That,  I  think,  is  the  imdisputed  record. 
So  the  committee  did  not  feel  that  it  was  necessary  to  sub- 
pena officers  from  Quantico  to  testify  to  that  point. 

I  did  not  imderstand  that  the  officers  said  that  the  prop- 
erty was  being  purchased  in  violation  of  law,  but  some  per- 
son who  wrote  to  the  Senator  from  Alabama  [Mr.  Black! 
made  the  statement,  and  the  statement  was  made  on  the 
premise  that  the  law  had  been  enacted  prior  to  the  time 
the  property  had  been  acquired.  Tbe  law  was  enacted 
some  60  days  afterwards.  So  the  committee  was  impressed 
with  the  fact  that  there  was  no  guilt  whatever  on  the  part 
of  General  Russell  in  that  particular. 

I  do  not  know  how  the  officers  could  furnish  any  different 
evidence.  The  evidence  I  refer  to  is  the  evidence  of  the 
record  which  we  thought  was  the  best  evidence  on  that 
particular   point. 

Mr.  BLACK.    Did  not  that  record  come  from  General 

Russell? 

Mr.  TRAMMELL.    It  came  from  the  Department  here. 

Mr.  BLACK.  May  I  ask  if  the  matter  was  not  referred 
to  Assistant  Secretary  Roosevelt,  and  if  he  did  not  refer  it 
to  General  Russell  for  answer,  and  if  General  Russell  did 
not  answer,  and  if  that  Is  not  the  only  answer  that  has  been 

sent? 

Mr.  TRAMMELL.  I  think  that  is  correct;  but  he  an- 
swered from  the  records  as  to  tlie  facts.  Of  cotmse,  I  and 
other  members  of  the  committee  have  desired  to  be  very  fair 
and  courteous  in  carrying  on  the  investigation,  but  almost 
invariably  the  insinuations  and  the  nmiors  against  General 
Russell,  and  also  General  Williams,  upon  inquiry  have  de- 
veloped into  merely  susi^cions  or  rumors,  with  no  facts  to 
sustain  them.  I  never  heard  of  quite  so  many  rumors  and 
suspicions  being  circulated  against  a  person,  \rtilch,  when  we 
go  Into  the  facts,  we  find  vanish  into  thin  air,  for  there  are 
really  no  facts  to  support  the  contentions.  The  committee 
has  endeavored  to  investigate  all  these  things. 

Mr.  McNARY.    Mr.  President,  will  the  Senator  yield? 

Mr.  TRAMMELL.    I  yield. 

Mr.  McNARY.  I  sought  on  two  occasions  to  have  consid- 
eraticm  of  these  nominations,  but  it  does  not  appear  that 
we  can  secure  their  consideration  this  afternoon,  so  I  was 
just  about  to  suggest  that  we  have  an  agreement  to  take  them 
up  Monday  afternoon. 

Mr.  TRAMMELL.  I  had  In  mind  to  suggest  that  we  set  an 
hour,  say  Monday  or  Tuesday  at  3  o'clock  in  the  afternoon, 
if  we  can  so  arrange,  to  take  up  the  nominations  and  dis- 
pose of  them  one  way  or  the  other. 

Mr.  BLACK  Mr.  President,  if  the  Senator  win  yield.  I 
desire  to  say.  with  reference  to  the  statement  that  rum<H» 
have  been  traced  down,  that  I  intend  to  move  to  recommit 
these  nominations,  and  I  can  give  the  committee  a  list  of 
many  witnesses  from  the  Marine  Corps  from  whom  they 
can  obtain  the  facts  as  to  these  promotiona. 

I  desire  to  say  in  connection  with  the  statement  made  that 
there  has  been  sworn  evidoice  before  the  committee  that 
at  one  time  General  Russell  was  engaged  in  the  command 
of  troops,  and  toat  he  surrendered  or  was  about  to  sur- 
render his  battaliou  to  one  Mexican  with  a  white  flag.  That 
evidence  has  been  sworn  to  before  the  caauaittee.  I  had 
understood,  until  I  read  the  letter  from  General  I^jeone, 
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who  It  has  been  testined.  waa  preaent  on  that  occasion,  that 
he  had  denied  It.  I  have  read  his  letter  carefully,  and  he 
does  not  deny  it.  I  wrote  him  a  letter  4  days  ago  and  asked 
him  the  question  a«;ain.  I  received  a  reply  from  him.  and 
he  neither  denied  the  statement  nor  affirmed  It. 

I  have  taken  the  matter  up  with  the  Navy  Department  In 
order  to  find  out  about  the  alleged  iMittle  of  *  Russell's  Run."  | 
Marine  Corps  headquarters  told  me  they  did  not  have  the  i 
facts  and  that  I  should  take  It  up  with  the  War  Department. 
I  took  It  up  with  the  War  Department,  and  I  cannot  get  a 
statement  there. 

I  thmk  that  before  we  consider  these  nominations,  with 
the  sworn  evidence  so  contradictory  as  between  two  witnesses. 
General  Russell  and  the  other  man.  there  ought  to  be  some 
Inveatigatlcn.  I  am  not  making  complaint  atxsut  the  com- 
mittee; I  want  that  understood.  But  I  do  think  that  before 
we  take  up  the  question,  whether  It  is  Monday  or  Tuesday, 
there  ou^ht  to  be  some  way  of  ascertaining  Just  exactly  what 
did  happen  at  El  Tejar,  Mexico. 

Mr.  BARKL£Y.  Mr.  President.  Is  it  possible  that  the 
battle  was  so  unimportant  that  only  two  people  can  testify 
about  It? 

Mr  BLACK.  General  Ruscell.  as  I  recall,  testified  that 
there  were  between  five  and  six  hundred  Mexicaris  there. 
General  Butler  testified  there  *as  one  Mexican.  I  look  the 
posiUon  that  if  there  had  been  between  five  and  six  hundred 
Mexicans  there  would  be  something  about  it  in  the  Depart- 
ment. I  have  had  all  the  records  traced,  and  I  have  gone  to 
every  place  I  could  think  of.  and  I  cannot  find  a  single  trace 
of  this  incident,  when  an  entire  battalion  was  brought  up  to 
aid  General  Rudcell. 

Mr.  BARKLEY.  In  what  war  was  thi.s? 
Mr.  BLACK.  This  was  the  war  of  Veracru2. 
Mr  TRAMMELL.  Mr.  President,  this  involves  a  question 
of  some  evidence  on  a  matter  which  I  do  not  think  is  of  any 
very  great  con:.equence.  General  BuLler  did  come  before  the 
committee  and  complain,  and  among  the  things  he  men- 
tioned was  the  battie  of 

Mr.  BLACK.  The  battle  of  "  Russell's  Run."  ILaughter.l 
Mr  ROBINSON  Which  way  did  he  run'' 
Mr  TRAMMELL.  Of  course.  General  Rusaell  says  that 
there  were  a  large  number  of  troops  there,  and  the  evidence 
will  show  for  Itself  on  that  point.  The  facts  are  contro- 
verted. General  Butler,  when  asked  about  General  Lejeune. 
said  that  he  was  one  of  the  two  outstanding  soldiers  in 
America.  He  placed  only  one  other  in  the  class  with  Gen- 
eral Lejeune.  who  has  written  a  letter  here  voluntarily  com- 
mending General  Russell,  commending  him  upon  his  service 
m  Haiti  when  he  was  there.  He  has  the  endorsement.  I 
would  -say  the  absolute  endorsement,  of  General  Lejeune.  as 
to  his  service  In  the  Marine  Corps. 

Mr  CLARK.     Mr.  President,  will  the  Senator  yield? 
Mr   TRAMMELL.     I  yield. 

Mr  CLARK.  It  was  during  General  Russell's  service  in 
Haiti  that  he  arrogated  to  himself  the  nght  to  arrest  a  United 
States  Senator  going  to  Haiti,  was  it  not? 

Mr  TRAMMELL.  That  Is  water  that  has  passed  the  mill. 
TTiat  matter  was  before  us  when  we  considered  General  Rus- 
seM's  nomination,  when  the  President  sent  the  nomination 
In  a  year  and  a  half  ago.  Of  course,  there  are  two  sides  to 
that  question.  I  do  not  want  to  take  the  time  now,  unless 
wc  are  going  to  consider  the  matter  this  afternoon,  to  dis- 
cuss that  phase  of  it. 

As  a  matter  of  fact.  General  Russell  says  he  was  not  the 
instigator  of  the  move  to  keep  the  Senator  out,  but  that  he 
advised  with  others  with  whom  he  was  constilting,  and  that 
he  found  it  would  be  proper  to  let  him  come  in.  but  the  mat- 
ter was  taken  up  with  the  SUte  Department,  and  the  State 
Department  directed  him  to  follow  out  the  orders  issued  by 
the  Governor  of  Haiti,  and  that  he  was  only  acting  under 
orders.     So  that  la  that. 

I  think  that  if  we  are  to  have  the  matter  taken  up  next 
week  there  Is  no  use  going  Into  a  discussion  of  all  the  details 
this  afternoon. 

Mr.  BLACK.    Before  we  make  an  agreement 

Mr.  JOHNSON.  Mr.  President,  let  us  be  clear  as  to 
wtketber  w«  are  to  proceed  with  this  matter  this  afterrxxm 


or  whether  we  are  to  proceed  with  It  on  some  other  occasion. 
I  sui?Kest.  with  all  due  deference  to  the  Senators — and  I  have 
no  desire,  of  course,  to  determine  any  discussion  between 
them  — that  If  we  are  not  to  take  this  matter  up  this  after- 
noon. l"t  u.";  ascertain  that  fact.  If  we  are  to  take  It  up  at 
a  defimte  date,  let  us  fix  the  date,  and  let  us  go  about  ail 
these  things  In  an  orderly  way. 

Mr  TRAMMEIJ..  I  should  like  to  have  a  date  set  for  the 
consideration  of  the  nominations. 

Mr  BLACK.  Before  entering  Into  an  agreement  I  wish 
to  say  a  few  words  with  reference  to  what  the  Senator  from 
Florida  has  stated. 

There  is  evidence  under  oath  from  General  Butler  that  h<; 
ran  for  miles  with  a  batuhcn  to  rescue  General  Russell 
when  General  Russell  was  .supposed  to  be  under  attack  by 
Mexicans,  fhat  when  he  arrived  he  found  no  Mcxican.3.  (..\- 
cept  that  one  man  had  come  out  from  the  woods  with  a 
white  flag  and  pone  to  General  Russell  and  told  him  that 
he  had  h:m  surrounded  with  troops  and  Intended  to  capture 
him:  that  General  Russell  then  called  by  radio  for  reinforce- 
ments and  a  battalion  rushed  up.  after  runninR  for  miley 
to  rescue  G+'neral  Russell.  That  is  under  oath.  Genera 
Russell  denies  the  statement.  He  says  there  were  five  or  six 
hundrid  Mexicans.  I  say  that  before  the  Senate  is  calle.. 
on  to  vote  upon  this  matter  the  committee  ought  to  find  out 
from  some  .source  whether  there  were  five  or  six  hundrcc; 
Mexicans  or  whether  there  were  none. 

Mr.  JOHNSON.     Mr.  President,  will  the  Senator  yield? 
Mr   BLACK.     I  have  not  the  floor. 

Mr    JOHNSON      I  move  that  the  Senate  proceed  to  con- 
sider these  nominations.     If  we  are  to  have  the  debate  upot 
them  at  the  present  time  let  us  proceed  with  them  and  dis- 
pose of  them. 

The  PRESIDING  OFFICER.  Do<\s  the  Senator  fron 
Florida  yield  for  the  purpose  of  permitting  the  Senator  from 
California  to  make  the  motion  he  has  proposed? 

Mr  TRAMMELL.  Mr  President,  that  is  agreeable  to  m" 
although  under  the  circumstances  I  had  thought  that  proba- 
bly we  would  save  time  by  setting  an  hour,  either  Monday 
or  Tiif.-day 

Mr.  JOHNSON  Mr  President.  I  am  perfectly  willing,  if 
the  Senator  will  pardon  me.  to  fix  a  time  that  is  convenient 
to  ever>'t)ody  for  the  presentation  of  the  matters  hereafter, 
but  I  am  not  willing  to  sit  here  and  listen  to  a  discussion 
upon  a  matter,  which,  to  my  mind,  whether  to  anybody 
eLse  ■^  or  not.  was  adequately  explained  before  the  Committe< 
on  Naval  Affairs. 

Mr    BL.ACK      Mr    President 

The  PRESIDING  OFFICER  The  Chair  Is  prepared  t  > 
entertain  a  motion  by  the  Senator  from  Florida,  or  to  enter  - 
tain  a  request  for  unanimous  consent. 

Mr  TRAMMELL.  I  move  that  on  Monday  next  at  \ 
o'clock  the  Senate  proceed  to  consider  the  two  nomination; 
In  question. 

Mr.  BLACK.  Mr  President,  before  the  question  i.s  put,  I 
desire  to  make  a  request.  In  view  of  the  fact  that  Genernl 
Russell  has  made  one  statement  and  General  Buth  r 
another — and  I  venture  the  a.vertlon  that  If  the  statement 
of  General  Butler  were  proved  to  t)e  true  there  would  nr  t 
be  10  votes  in  the  Senate  for  General  Russell — I  think  we 
have  a  right  to  request  that  efforts  be  made  to  ascertain 
which  statement  is  correct.  I  have  exhausted  every  resource 
I  have  in  trying  to  find  out  where  the  records  are.  I  wrote 
General  Lejeune,  and  I  have  written  him  since  the  oth<  r 
letter  wa.s  wntten.  but  h^  has  not  replied  to  my  .statcmei.t 
about  this  matter.  I  have  no  objection  to  taking  the  nom  - 
nations  up  on  Monday  I  intend  to  make  a  motion  to  recon  - 
mlt  all  these  nominations  at  the  time  they  come  up 

Mr  President.  I  desire  to  propound  a  parliamentary  in- 
quiry As  I  understand,  even  though  a  motion  to  cons*d»r 
the.se  nominations  on  Monday  should  be  adopted,  we  wou'd 
still  have  the  right  to  move  to  recommit  the  nomination.  ? 
The  PRESIDING  OFFICER  There  is  no  question  about 
that. 

Mr.  BLACK  I  shall  not  object  to  the  motion.  Mr.  Presi- 
dent; but  I  do  desire  to  request  that  in  the  meantime  the 
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committee  endeavor  to  ascertain  whether  or  not  there  is  any 
record  of  this  incident  at  SI  Tejar.  in  wder  tbat  tt  nay  be 
presented  on  that  occasion. 

The  PRESIDING  OFFIC3SR.  Tlie  motton  bofore  the  Sen- 
ate is  that  further  oooslderatkai  of  Umm  wanattnoa  be 
postponed  until  3  o'clock  on  Monday. 

Mr.  JOHNSON.  Mr.  Presidsnt,  I  undantand  tlie  motion 
to  be  that  at  3  o'clock  on  lionday  the  Senate  proceed  with 
the  nominations. 

The  PRESIDING  OFFICEER.  Tbe  proacnt  oecapKot  of  the 
chair  is  informed  by  the  cierk  that  soch  action  would  have 
to  be  agreed  to  by  tmanlmous  consent,  but  that  a  motion  to 
postpone  the  present  deliberations  would  be  in  order. 

Mr.  McNARY.  Mr.  President,  it  is  the  privUepe  of  any 
Senator  to  move  the  adoption  of  a  special  order  for  a  defi- 
nite time.  I  understood  the  motion  to  be  that  on  Monday  at 
3  o'clock  the  Senate  proceed  with  the  consftderation  of  these 
nominations  in  executive  session. 

Mr.  TRAMMELL.  Mr.  President,  what  I  had  In  contem- 
plation was  that  a  special  order  shocdd  be  adopted  that  at 
3  o'clock  on  Monday  next  the  Senate  siMuld  proceed  to  the 
consideration  of  these  nominations. 

The  PRESIDING  OFFICER.  The  motion  requires  a  two- 
thirds  vote  to  be  adopted.  [Putting  the  Question.]  The 
motion  appears  to  be  unanimously  agieed  to. 

nf  THX  1UTT 

The  legislative  clerk  proceeded  to  read  sundry  nowinatJons 
in  the  Navy. 

Mr.  BLACK.    I  ask  that  those  nomlnatJons  go  ow  also. 

The  PRESIDING  OFFICER.  The  nominations  in  the 
Navy  will  go  over  until  Mnnriay  at  3  o'clock,  at  the  request 
of  the  Senator  from  Alabama. 

Mr.  BLACK.  I  think  it  would  be  proper  to  take  up  all  of 
them  together. 

IN  THX  MAUm  COBPS 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tlons  in  the  Marine  Corps. 

Mr.  BLACK.  Mr.  President,  I  ask  that  those  nominations 
also  go  over  in  the  same  manner  as  the  other  nominations. 

The  PRESIDINO  OFFICER.  At  tbe  request  erf  the  Sen- 
ator from  Alabama  the  nominatians  In  the  liarine  Corps 
are  also  postponed  until  Monday  at  3  o'clock. 

The  Senate  resumed  kdslatiw  senion. 

DESCENT  AND  OXSTBUtUTlOM  IK  THE  OIS'XUCT 

Mr.  KINO.  Mr.  President,  1  call  attention  to  Senate  bill 
409,  which  was  passed  by  the  Senate  on  Monday  last.  On 
the  same  day  a  similar  measure — indeed,  one  Identical  in 
terms — passed  the  House  of  RepresentativeB,  and  has  been 
messaged  to  the  Senate,  I  ask  that  the  House  measure  be 
now  laid  before  the  Senate. 

The  PRESIDING  OFFICER  laid  before  the  Senate  the  bin 
( H.  R.  3464;  to  amend  certain  sections  of  the  code  of  law 
for  the  District  of  Coltmabia,  approved  March  S,  1901,  as 
amended,  relating  to  descent  and  distribution,  which  was 
read  twice  by  its  title. 

Mr.  KING.  Mr.  President.  I  ask  unanimous  consent  that 
the  Senate  proceed  to  the  Immediate  consideration  of  the 
bill  the  title  of  which  has  Just  been  read. 

The  PRESIDINa  OFFICER.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  was  ordered  to  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  section  380  of  the  act  enttOed  "An  act 
to  e»tabhsh  a  code  of  law  for  the  District  at  Columbia**,  approved 
March  8.  1«01.  as  amended  (D.  O.  Oode.  titte  29.  aee.  MS),  1b 
afnended  to  read  aa  fonoara:  _w_»-  -w^ii 

"  Src  380  If  there  be  no  child,  or  daaoendaiK,  Xbm  wtiDm  aaau 
po  to  tha  Xathar  and  mother  in  equal  ibUM  cr  to  tlM  tnirviwor  at 
them." 

Bac.  «.  aerthm  884  of  «m*  wet.  m  aniRided  <D.  O.  Code,  title 
29.  aec.  292).  Is  amended  to  read  aa  foUowa: 

•  Src.  384.  If  there  be  no  maUatiil^  tfce  graxutfatlian  and  grand- 
mothers, or  auch  of  them  aa  aurrtvcw  shaU  take  ■Mkj."'  ^^ 

Sac.  S.  (a>  aeeClon  »•«  of  «aeb  •e*.  m  rniuntltn  fD.  C.  Oode. 
tlUe  25.  sec.  231).  is  amended  to  read  tmMll^z  ^-tfc  «rf 

pezaon  aeiaed  at  an  aatato  In  Sm  sample  to  iaadt.        ^ 
heredttaawnta  la  tx»  XJtttrtot  at  Ottiinmiai  aad  Intwjw 
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the  same  shall  descend  In  fea  aliBidB  to  such  person's  kindred  la 
the  following  order,  namely: 

**  First.  To  his  child  or  children  and  their  deaoendaata,  tf  msy, 
equally. 

"  Second.  If  there  be  no  child  or  descendant  of  a  child,  tnen 
equally  to  the  father  aad  mother  ot  the  Intestate,  or  the  whole 
to  the  sole  surviving  ptu^nt. 

"  Third.  If  there  be  bo  taOut  or  moOier.  ttwn  to  «he  torotttfra 
and  aistcrs  ct  the  Intesbate.  and  their  desoanrta tits  equally. 

"  Fourth.  If  there  be  no  brother  or  sister,  or  descendant  froma 
brother  ot  sister,  then  ttie  whole  shall  go  to  the  widow  or  wldowff 
or  the  Intestate.  _ 

"  Fifth.  If  nooe  soch.  then  one  nudety  d  tbc  artate  MtaU  go 
to  the  paternal,  the  other  to  the  maternal  klndrsd  ot  tt»m  Istestats 
In  the  following  (wder:  ~_    ^  *. 

"  Sixth.  First  to  the  ^randfathw  and  grandnotber  squally,  tout 
If  one  be  dead  tbe  entire  moiety  to  the  sole  snrvlTlng  grandpawat. 
"  Seventh.  If  none,  then  to  the  imcles  and  aunts  «t  the  tntss- 
tate.  and  their  descenduitB  equally. 

"  Eighth.  If  none  svwh.  then  to  the  great-^randfathera  and 
great -grandmothers,  in  the  same  manjoer  pnaerfbed  tor  traadi- 
father  and  grandmothisr  In  subdlTisl<»i  6. 

"  Ninth.  If  none,  then  to  the  brothers  and  staters  of  the  grand- 
fathers and  grandmothers,  and  their  descendants  eqiudly. 

"  Tenth.  And  so  on  In  other  cases,  without  end.  paaatng  to  the 

nearest  lineal  aaoestors  and  tbe  desoendaiita  of  auBb  azioeAon. 

"  Eleventh.  If  there  be  no  paternal  kindred,  the  whole  ahall  ga 

to  the  maternal  kindred;   and  if  there  be  no  maternal  kindred, 

the  whole  shall  go  to  the  paternal  kindred.    If  there  be  neither 

maternal  or  paternal  kindred,  the  whole  shall  go  to  the  klndrsd 

of  the  husband  or  wile  of  the  Intestate  In  tbe  Itte  coorae  aa  If 

such  husband  or  wife  had  died  entitled  to  the  aaUts;  and  if  the 

intestate  has  had  monj  husbands  or  wives  than  one,  and  all  hanw 

died  before  such  intestate,  then  the  estate  shall  be  equaUy  divided 

among   the  kindred  of   the  several  husbands  or  wives  In  equal 

degree  equally."  ^      ^  .    . 

(B)  Sections  Ml  t<)  061,  Inclusive,  of  such  act.  aa  amcndec 

fD.   C.   Code,   tlUe   25,   sees.   233   to   242,   Inclusive),  ara  hereby 

8xc  4.  Section  054  of  such  act,  as  amended  (D.  C.  Code,  title  IS. 
sec.  246).  is  aiiMndsd  to  read  as  follows: 

"  Sec.  054.  In  no  case  shaU  there  be  any  distinction  between  tbe 
kindred  of  the  whole-  and  the  half-blood." 

Sec.  6.  Section  955  of  such  act,  as  amended  (D.  C.  Code,  title  25, 
sec.  aJfl).  Is  amended  to  read  as  foUows:  ^^    __..  ^    .     ,_ 

"  Sec.  955.  Whenever  those  entitled  to  share  In  the  estate  in  Xes 
simple  to  tends,  tenements,  or  hereditaments  In  the  Plwrict  of 
Columbia,  of  an  Intestate,  are  all  In  the  same  degree  as  xlndMd 
to  the  intestate,  they  shall  take  per  cj^ita  ot  by  perscms;  and. 
where  a  part  of  them  are  dead  and  a  part  Uvlng.  the  "^mm 
those  dead  rtiidl  take  per  stirpes  or  by  stocks  the  shares  xA  their 
deceased  parents." 

ADJOXTRWMZNT  TO  MOWDAT 

Mr.  ROBINSON.  I  move  that  the  Senate  adjourn  until 
Monday  next  at  12  o'clock  meridian. 

The  motion  was  agreed  to;  and  (at  8  o'clock  and  82  min- 
utes p.  m.)  the  Senate  adjoinnied  until  Monday.  March  4, 
1935.  at  12  o'clock  meridian. 


i« 


NOMINATIONS 
Executive  nominaticms  received  by  the  Senate  February  28, 

193S 
Diplomatic  ahs  Coksttlar  Snvzcs 
Jtrtin  J.  Muccio.  of  Rhode  Island,  now  a  Foreign  Serrlce 
officer  of  class  6  and  a  consul,  to  be  alao  a  secretary  In  the 
Diplomatic  Service  of  the  United  States  of  America. 

William  P.  Cochian.  Jr,  oi  Pennsylirania,  now  a  Foreign 
Service  officer,  unclasslfled.  and  a  vice  consul  of  career,  to  be 
also  a  secretary  in  the  Diplomatic  Service  of  the  United 
States  of  America. 

POSnCASTBM 
ALABAMA 

Robert  E.  Bowdon,  Jr,  to  be  postmarter  at  Calera,  Ala.. 

in  place  of  E.  K.  Wood,  removed. 

Clarence  C.  Calhoim  to  be  postmaster  at  Jackson,  Ala.,  in 
place  of  Joseph  Loranz.  Incumbent's  commission  expired 
Jaiuiary  22,  1934.  ^  ^,      ^. 

Henry  O.  Sockwell  to  be  postmaster  at  TUscumma.  Aia... 
In  place  of  J.  S.  Henderson.    Incumbent's  commission  ex- 
pired December  11«  1933. 

Edgar  A.  Tatum  to  be  postmaster  at  Valley  Head,  Ala.,  In 
place  of  P.  M-  Ellis.    Incumbent's  commission  expired  March 

22    1934. 

ahna.  CardweD  to  be  postmaster  at  Vredcnbargh,  Ala.,  In 

place  of  Emma  Rtppetoe,  refdgned. 


CONGRESSIONAL  RECORD— SENATE 


,'A 


¥ 


2742 

awraww  { 

OUce  P   Huaon  to  be  postmaater  at  Heber  Sirinss.  Ark..  | 

to  place  0/  Ida  Burna.    Inciimbenf*  commiailon  expired  May 

2.  1934. 

CAUTOurxa 

Claybome  L.  Boren  to  be  postmaster  at  Bell.  Calif..  In 
place  of  C.  C.  McOonegal.     Incumbent's  commlaslon  expired 

May  7.  1934.  ,  ,     , 

Qay  E.  Shamel  to  be  postmaater  at  Cambria,  Calif.,  in 
place  of  Earl  Van  Ctorden.  Incumbent's  commlasion  ex- 
pired December  18.  1933 

Walter  A.  Oxford  to  be  postmaater  at  Orosi.  Calif  .  In 
place  of  D.  I.  Roth.  Incumbent's  commission  expired  De- 
cember 18.  1933. 

WUkln  B.  Sheldon  to  be  postmaster  at  San  Martin.  Caiil.. 
In  piace  of  J.  C.  Oallant,  removed. 

George  H.  Oischel  to  be  postmaster  at  Tracy.  Calif ,  In 
place  of  a.  H.  QischeL  Incimibenfs  commission  expired 
Fetiruary  21.  1935. 

John  J.  Madlgan  to  be  postmaster  at  Vallejo.  Calif.,  in 
place  of  H.  F.  Stahl.  removed.  I 

n.oaii>A  I 

James  L.  Crayden  to  be  postmaater  at  Eustls.  Pla..  in  place 
of  C.  P.  Bishop.     Incumbents  commission  expired  May  7, 

1934. 

GSOICIA 

Herman  E.  Malaler  to  be  postmaster  at  Chattahoochee. 
Oa.,  in  place  of  H.  E.  Malaler.  Inctimbent's  commLssion 
expired  Pebniary  25.  1935. 

E.  Stclle  Barrett  to  be  postmaster  at  Union  City.  Oa..  in 
place  of  E.  S.  Barrett.  Incumbent's  commission  expired 
February  25.  1935. 

IDAHO 

Parley  Rlgby  to  be  postmaster  at  Idaho  Falls.  Idaho,  in 
place  of  Joseph  Morley.  Incumbent's  commission  expired 
AprU  16.  1934. 

ILLIKOIS 

Chrystal  W.  Beckett  to  be  postma-Hter  at  Golden.  III.,  in 
place  of  H.  F.  Selby.  Incumbent's  commission  expired  May 
29.  1934. 

Clem  Wiser  to  be  postmaster  at  Martinsville.  111.,  in  place 
of  W.  K.  McDanlel.  removed. 

Cora  G.  Rutherford  to  be  postmaster  at  Medora.  111.,  in 
place  of  P.  E.  Whitfield,  resigned. 

Milton  O.  Harrlss  to  be  postmaster  at  PinckneyvilJe.  ni.. 
in  place  of  J.  N.  Taffee.  resigned. 

Alfred  H.  Barrow  to  be  postmaster  at  Roodhou.'^e.  111.,  in 
place  of  W.  C.  Roodhoase.  deceased. 

IXDIANA 

Floyd  B.  Paulkerson  to  be  postmaster  at  Aiiiiola,  Ind..  in 
place  of  G.  J.  Shaughniss.  transfeiTed. 

Thomas  R.  Teegardin  to  be  postmaster  at  Hamilton.  Ind., 
in  place  of  B.  P.  Smith.  Incumljent's  commission  expired 
May  7.  1934. 

Charles  D.  Manaugh  to  be  postmaster  at  Hanover.  Ind..  In 
place  of  J.  T.  Nlghbert.  Incumbent's  commission  expired 
May  20.  1934. 

Lmda  SI.  Peine  to  be  postmaster  at  Oldenburg.  Ind..  in 
place  of  Henry  Suhre.  Incumbent's  commission  expired  May 
29.  1334. 

James  C.  Rice  to  be  postmaster  at  Spencer.  Ind..  in  place 
of  H.  P.  Willoughby,  removed. 

IOWA 

Arthur  O.  Buchanan  to  be  postmaster  at  Lime  Spring. 
Iowa,  m  place  of  J.  A.  Ruesink.  Incumbent's  commission 
expired  April  28.  1934. 

Isaac  Hoeven  to  be  postmaster  at  Sioux  Center.  Iowa,  in 
place  of  Allen  Muilenburg.  Incimtibent's  commission  expired 
December  18.  1933. 

KAIfSAS 

William  L.  Brumbaugh  to  be  postmaater  at  Portis,  Kans.. 
in  place  of  K.  L.  Lee.  Incuxnbent's  commission  expired 
April  8.  1934. 


February  28 


KKHTUCar 

Clifford  O.  Ducker  to  be  postmaster  at  Butler.  Ky..  In 
place  of  W   C.  Huddleston.  removed. 

Dennis  L.  Sullivan  to  be  postmaster  at  Corinth.  Ky..  In 
place  of  Bennle  Robinson.  Incumbent's  commission  expired 
December  16.  1933 

Homer  J.  Northcutt  to  be  postmaster  at  Covington,  Ky.. 
in  place  of  H.  M.  Ricketts.  Incumbent's  commission  expired 
March  18.  1934. 

Marshall  Norton  to  be  postmaster  at  Hardinsburg,  Ky  .  in 
place    of    A     T     Beard.     Incumbent's    commission    expired 

July  1.  1934. 

Marie  M  LeBray  to  be  postmaster  at  Naiao-eth,  Ky..  in 
place  of  M.  M  LeBray.  Incumbent's  commission  expired 
February  25,   1935 

Mary  Virginia  Garvey  to  be  postmaster  at  Sanders.  Ky . 
m  place  of  A.  C.  Devore.  resigned. 

MAXNI 

Walter  E.  Hurd  to  t>e  postmaster  at  Berwick.  Maine,  in 
place  of  R  R.  Mathews.  Incumbents  commission  expired 
AprU  28.  1934 

Mollie  M.  Armstrong  to  bo  postmaster  at  Cape  Cottage. 
Maine,  in  place  of  H.  M.  Armstrong.  Incumbent's  comnas- 
sion  expired  March  18.  1934. 

John  H.  Gilbert  to  be  postmaster  at  Monson.  Maine,  in 
I  place  of  Edward  Johnson.     Incumbents  commission  expired 

April  28.  1934 

Grover  Cheney  to  be  postmaster  at  Wells.  Maine,  in  pl.tce 
of  R.  B.  Parker.  Incumbent's  commission  expired  April  28. 
1934. 

M  .\SSA  CHTTSITTS 

Painck  p.  Shea  to  be  postmaster  at  Pitchburg.  Mas.s..  in 
place  of  J.  G  Faxon.  Incumbent's  commission  expiied 
February  25.  1935. 

Josephine   E.   Dempsey   to  be   postmaster   at   Souih    .\>h- 
burnham.   Mass..   in  place  of  J    E    Dempsey.     Incumbeiit's 
j  commission  expired  February  27.  1935. 

I  KlNNtSOT.* 

Nettie  Layng  to  be  pastina,sler  at  Bruno.  Minn.,  in  phure 
of  Nettie  LaynK.     Incumbents  commission  expu-ed  February 

25    1935 

Alvah  O  Swindlehurst  to  be  postmaster  at  Cass  Lake. 
Minn..  In  place  of  M.  N.  Koll.  deceased. 

Otto  H  J.  Zorn  to  be  posUnaster  at  Danube,  Minn.,  in 
place  of  E   A.  Voelz,  removed. 

Dennis  E.  Murphy  to  be  postma.ster  at  Da.ssel.  Minn..  In 
place  of  O.  E  LinquLst.  Incumbent's  commission  expired 
February  28.  1933. 

Gunstem  D  Aakhus  to  be  postma-ster  at  Erskine,  Minn.,  in 
place  of  G.  D.  Aakhus.  Incumbents  commission  expu-ed 
February  25.  1935. 

Donald  B.  Brower  to  be  po.stm.-vster  at  Kimball.  Minn.,  in 
place  of  F.  O.  Brower.  Incumbent's  commission  expired 
April  2.  1934. 
I  Robert  B.  Forrest  to  be  postma-ster  at  Lake  Wilson.  Minn.. 
In  pliice  of  R.  B.  Forrest.  Incumt)cnt's  commission  expired 
February  20,  1935. 

Clarence  H.  Cook  to  be  postmaster  at  Newfolden.  Minn.,  in 
i  place  of  Martha  Kleppe.     Incumt)ent's  commission  expired 
December  18.  1933. 

Herman  E.  Kent  to  be  postmaster  at  Sanborn.  Minn.,  in 
place  of  H.  E.  Kent.  Incumbent's  commission  expired  Feb- 
ruary 27.  1935. 
i  Benjamin  F.  DuBois  to  be  pastmaster  at  Sauk  Center, 
Mmn..  m  place  of  W.  M.  Parker.  Incumbent's  commission 
expired  June  17,  1934. 

Arthur  C.  Jensen  to  be  postmaster  at  Winger,  Minn.,  in 
place  of  John  Jensen.  Incumbent's  commission  expired 
January  31,  1934. 

icssissirpi 

Ira  I.  Massey  to  be  postmaster  at  Ethel.  Miss.,  In  place  of 
C.  M.  Breazeaie.  resigned. 

Martha  B.  Lowe  to  be  postmaster  at  Glendora.  Miss.,  In 
I  place  of  M.  B.  Lowe.  Incumbent's  commission  expired  Fteb- 
1  ruary  4.  1935. 


1935 
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Henry  B.  Wamdey  to  be  portimiitpr  at  State  CoU^e. 

Miss.,  in  place  of  H.  E.  Wamdey.  Ineumbent's  commission 
expired  February  25,  1»35. 

Laura  E.  Tuma^e  to  be  postmaster  at  TCtaula.  Ifiss.^  In 
place  of  L.  E.  Tumage.  Incimibent's  commission  expired 
February  25.  1935. 

George  O.  Robinson  to  be  postmaster  at  Tunica,  Miss., 
in  place  of  O.  O.  Robinson.  Incumbent's  commission  ex- 
pired February  25,  1935. 

MX880UU 

Robert  L.  Ellis  to  be  postmaster  at  Ava,  Mo^  In  jdace  of 
L   H.  Pettlt,  removed. 

Raymond  K.  Elliott  to  be  postmaster  at  Buncetwi. .  Mo., 
in  place  of  J.  D.  Scott,  removed. 

C.  Leshe  Parks  to  be  postmaster  at  Cole  Camp,  Mo.,  in 
place  of  E.  H.  Intelmann.  Incmnbenfs  commlsskm  expired 
December  18,  1933. 

Elmer  E.  Sagehom  to  be  postmaster  at  ConccHxUa.  Mo., 
in  place  of  H.  E.  Martens.  Incumbent's  commission  expired 
December  18.  1933. 

William  O.  Morris  to  be  postmaster  at  Eugene.  Mo.,  in 
place  of  W.  T.  "Hiompson,  removed- 
Ivan  Nile  Knowles  to  be  postmaster  at  Qreen  Castle,  Mc 
in  place  ot  Glenn  Vaughn,  removed. 

Charles  Gentry  to  be  pxjstmaster  at  Houston.  Mo.,  in  place 
of  W.  E.  Duff,  removed. 

William  O.  Warner  to  be  postmaster  at  Lamar.  Mo^  in 
place  of  T.  W.  Box,  removed. 

Sadie  E.  Bximett  to  be  postmaster  at  Norwood,  Mo.,  in 
place  of  P.  E.  Hart,  transferred. 

Youree  Douglas  Adair  to  be  postmaster  at  Odessa,  Mo.. 
in  place  of  S.  S.  Rutan,  removed- 
Mary  T.  Barnes  to  be  postmaster  at  Pilot  Grove,  Mo..  In 
place  of  L.  B.  Jones.    Inciunbent's  commission  expired  April 
30.  1934. 

Harry  P.  Allen  to  be  postmaster  at  Powersvillc,  Mo.,  in 
place  of  R.  D.  Eaton.  Incumbent's  commission  expired  Jan- 
uary 28,  1934. 

Eva  G.  Allen  to  be  postmaster  at  Rotledge.  Mo.,  in  place  of 
G.  R.  Hendricks.  Incumbent's  commission  exjrtred  Decem- 
ber 17.  1932. 

Earl  A.  Seay  to  be  postmaster  at  Salem.  Mo.,  in  place  of 
C.  R.  Hayes.  Incumbent's  commission  expired  February  28, 
1933. 

Edward  J.  Dempsey  to  be  postmaster  at  Shelbina.  Mo.,  in 
place  of  W.  D.  Barker.  Incumbent's  commission  expired 
December  18,  1933. 

Abe  Paul  to  be  postmaster  at  South  West  City,  Mo.,  in 
place  of  C.  B.  Robinson,  transferred. 

Edward  J.  Pry  to  be  postmaster  at  Stover,  Ma.  in  place  of 
C.  P.  Hamrick,  removed. 

Clinton  O.  Brockman  to  be  postmaster  at  Tuicumbla.  Mc 
in  place  of  J.  Z.  Spearman.  Incumbent's  omnmlsslon  ex- 
pired February  6.  1934. 

Victor  V.  Long  to  be  postmaster  at  Wayneeville.  Mo.,  in 
place  of  O.  M.  Anderson,  removed. 

Louis  H.  Barker  to  be  postmaster  at  Willow  Springs,  Mo., 
In  place  of  B.  J.  Drymon.  Incumbent's  commission  expired 
February  6,  1934. 

J.  Talmage  Loyd  to  be  postmaster  at  Winona.  Mo.,  in  place 
of  R.  O.  Poster,  removed. 

Mabel  RmiQiiny  to  be  postmaster  at  Wyaconda.  Mo.,  in 
place  of  H.  E.  Sherwood.  Incumbent's  commission  expired 
January  19,  1933. 

UOXTAMA. 

Mary  A.  Petterman  to  be  postmaster  at  Saco,  Mont.,  in 
place  of  T.  S.  Didier.  Incumbent's  commission  expired 
September  30,  1933. 

HKBSASKA 

Robert  L.  Isham  to  be  postmaster  at  Chadron.  Nebr..  in 
place  of  O.  J.  Schwieger,  removed- 

nvAsa 

Elva  L  Hermansen  to  be  postmaster  at  East  Ely.  Nev.,  in 
place  of  J.  M.  Pay.  Incumbent's  commission  expired  Febru- 
ary 20,  1934. 


Cyrus  B.  Button  to  be  postmaster  at  Ruth,  Nev.,  In  place 
of  A.  C.  Lewis.    Incumbent's  commlssinn  expired  June  29, 

1934. 

NKW    HAJCPSHna 

Prank  J.  Yoimg  to  be  postmaster  at  Hinsdale,  N.  H..  in 
place  of  P.  W.  Colton.  Incumbent's  commission  exirired 
March  18.  1934. 

NEW    JEESXT 

in 


in 


Prank  J.  Baker  to  be  postmaster  at  Carlton  Hill.  N.  J 
place  of  D.  A.  DeVries,  removed. 

James  K.  Grimes  to  be  postmaster  at  CUfton,  N.  J . 
place  of  P.  E.  Gersie,  transfared. 

Elizabeth  MacBratr  to  be  postmaster  at  Essex  Fells.  N.  J., 
in  place  of  Elizai>eth  MacBrair.  Inciunbent's  commission 
expired  December  16,  1934. 

Irma  M.  Adams  to  be  postmaster  at  Hammonton.  N.  J., 
in  place  of  R.  L.  Buck,  removed. 

KEW    MXXICO 

Virginia  M.  Cason  to  be  postmaster  at  Mosquero.  N.  Mex., 
in  place  of  W.  N.  Brock,  deceased. 

Felix  D.  Valdes  to  be  postmaster  at  Taos,  N.  Mex.,  in 
place  of  J.  B.  Martinez.  Incumbent's  commission  expired 
February  28.  1932. 

NXW  TOKK 

Fuller  F.  Cornwall  to  be  postmaster  at  Alexandria  Bay, 
N.  Y.,  in  place  of  Henry  Leonbardt.  Incumbwifs  commis- 
sion expired  June  20,  1934. 

Mary  F.  Villamil  to  be  postmaster  at  Florida,  N.  Y.,  in 
place  of  L.  E.  Murray.  Incumbent's  commission  expired 
March  18,  1930. 

WUliam  J.  Hartnett  to  be  postmaster  at  Pulton,  N.  Y.,  in 
place  of  W.  E.  Gayer,  resigned- 
Howard  R.  Stevens  to  be  postmaster  at  Hopewell  Junction, 
N.  Y.,  in  place  of  H.  V.  Mullord,  resigned. 

Edward  A.  Lavmdree  to  be  postmaster  at  Bleeseville,  N.  Y.. 
In  place  of  H.  W.  Bolsseau,  deceased. 

William  McNeal  to  be  postmaster  at  Montgomery,  N.  Y.,  in 
place  of  William  McNeal.  Incumbent's  commission  ex- 
pired February  24,  1931. 

Gordon  E.  DeVille  to  be  postmaster  at  Ontario,  N.  Y..  in 
place  of  R.  A.  Fisher.  Incumbent's  commlssinn  expired  De- 
cember 16.  1933. 

Frederick  J.  Clum  to  be  postmaster  at  Pawling,  N.  Y.,  in 
place  of  H.  M.  Wright.  Incumbent's  commission  expired 
September  19,  1933. 

Robert  P.  Dumas  to  be  postmaster  at  Plattsburg,  N.  Y.. 
in  place  of  Dennis  Lamarche,  removed. 

Mary  E.  Qainor  to  be  postmaster  at  Salem,  N.  Y..  In  place 
of  Prank  Wright.    Incumbent's  commission  expired  Feteuary 

6'  1934.  ^    „   «.    . 

Edward  Fennell  to  be  postmaster  at  Savannah,  N.  Y.,  m 
place  of  V.  E.  Bowler.  Incumbent's  commission  expired  June 
20,  1934. 

NORTH  CAXOLXVA 

Mortimer  H.  Mitchell  to  be  postmaster  at  Aulander,  N.  C, 
in  place  of  M.  H.  Mitchell.    Incumbent's  commission  expired 

February  14,  1935.  ^  ^     ^        „  ^ 

Robert  Lee  Bridger  to  be  postmaster  at  Bladenboro.  N.  c. 

in  place  of  L.  O.  Hales,  deceased. 
Tasker  T.  Hawks  to  be  postmaster  at  Nozlina,  N.  C.  In 

place  of  W.  B.   White.    Incumbent's  conmiission  expired 

April  SO,  1934.  ^  ^^       ^  »,  ^ 

Ellas  Carr  Speight  to  be  postmaster  at  Rocky  Mount,  N.  C, 
in  place  of  G.  T.  Matthews.  Incumbent's  commissian  ex- 
pired April  28.  1934.  ^     „  ^    .      . 

G.  Glenn  Nichols  to  be  postmaster  at  Sparta.  N.  C  in  place 
of  L.  M.  Choate.  Incumbent's  commission  expired  December 
20,  1934. 

NOHTH  DAKOXA 

Nellie  Dougherty  to  be  postmaster  at  Mlnot,  N.  Dak.,  in 
place  of  B.  E.  Stewart.  Incumbwxfs  commission  expired 
March  1,  1931.  ^    ^      , 

Peter  Meier  to  be  postmaster  at  Napoleon.  N.  Dak.,  m  place 
of  P.  P.  Davenport.  Incumb^it's  commission  expired  March 
22,  1934. 
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Julron  C.  Pfcifer  to  be  postmASter  at  Rlohardton.  N.  Dak.. 
In  place  of  J    V.  Kuhn.  resigned. 

Emrr.a  Kilte!  on  'o  b^  postmaster  at  San  Haven.  N.  Dak.. 
In  plac  of  T.  H   Tharalson.  resigned. 

OHIO 

Howard  M.  Whitehead  to  be  postmaster  at  Alexandria, 
Ohio,  m  place  of  B.  M.  Harriion.  Incumbent's  comraisiion 
txpirrd  January  31.  1J34. 

Raymond  E.  Fuael  to  be  postmaster  at  Galena,  Ohio,  in 
pla  e  of  W    H.  Campbell.  deceaoCd. 

Kay  H.  Strou-.e  to  be  postma.-^ter  at  McComb.  Ohio.  In 
pla^e  of  F   M    Fietcher,  removed. 

Harold  P.  Sweeney  to  be  postmaster  at  RusselLs  Point.  Ohio, 
m  place  of  M.  B.  Craig.  Incumbent  3  commis-sion  expirod 
January  9.  1^34. 

Piul  P.  Dye  to  be  poMmaster  at  Urbana.  Ohio,  in  place  of 
J  H.  Siegle.  Incumbent's  commission  expired  April  28, 
1934. 

Thomas  B.  Gt'phart  to  be  postmaster  at  Wiiliam^.port. 
Ohio,  m  place  of  B.  H.  Moore,  removed. 

OKLAHOMA 

Marvin  A.  Peacock  to  be  postma-ster  at  Fletcher.  Okla.,  In 
place  of  J  W.  H.n.  on.  Incumbent's  commi&uon  expired 
March  22.  1934. 

Benjamin  M.  Luton.  Jr..  to  be  postmaster  at  Lindsay.  Okla.. 
In  place  of  C.  L.  Bel).  Incumbent's  commission  expired 
Ma.-ch  18,  1934. 

Samuel  H.  Freeman  to  be  postmaster  at  Stratford.  Okla.. 
in  place  of  J.  S.  Ooodwm.  removed.  i 

OREGON 

Harold  R.  White  to  be  postma^^ter  at  Wasco.  Ores:.,  in 
place  of  W.  E.  Tate.  Incumbent's  commission  expired  March 
8.  1934.  j 

PENNSYLVANIA  I 

Samuel  U.  Marbarger  to  be  postmaster  at  Auburn,  Pa.,  In 
place  of  E.  A.  Rau^h.  Incumbont's  commission  expired 
June  20.  1934. 

Leo  P.  Matthews  to  be  pcK.tmaster  at  Brackenridiie,  Pa., 
in  place  of  Benard  Peters,  resigned. 

William  C.  Storer  to  be  postmaster  at  Bro'^nsville.  Pa.. 
In  place  of  W.  B.  Edmiston.  Incumbent's  commission  ex- 
pired January  18.  1932. 

Edward  W.  Coley  to  be  postma  ter  at  Cochranton,  Pa.,  m 
plaie  of  E.  J  Fleming.  Incumbents  commission  expired 
January  5.  1933.  I 

T-.lKhman  S.  Ccoper  to  be  postmaster  at  Coopersburg.  Pa.. 
In  place  of  J  H.  Fetzer.  Incumbent's  commission  expired 
June  11.  1933. 

Harry  C  Bei  k  to  be  postmaster  at  Crrs-ona.  Pa  .  in  place 
of  R.  L.  Wagner.  Incumbent's  conunission  expired  June  20, 
1934 

Rot)ert  C.  Laird  to  be  postmaster  at  Downin?town.  Pa.,  in 
piare  of  T.  V.  Miller,  removed.  i 

Raymond  D.  Kehrer  to  be  por.tmaster  at  Easiles  Mere,  Pa., 
in  place  of  J.  W.  Aumiller.  Incumljenfs  comrrusSiOn  expired 
April  22.  1934 

Walter  M.  Bau-'cher  to  be  postmaster  at  Fleetwood.  Pa.. 
in  place  of  E.  S.  Rothermel.     Incumbent's  commission  ex-  , 
pired  June  28.  1934. 

Michael  J.  Glenn  to  be  postmaster  at  Ford  City.  Pa.,  in 
place  of  Jenn:e  Liirkins.  Incumbent's  comnussion  expired 
J 'one  18.  1934. 

Charles  A.  OTtonnell  to  be  postmaster  at  Frackville.  Pa.. 
in  place  of  E   J    Monroe,  deceased. 

Jennie  D.  Seltz  to  be  postmaster  at  Oaleton.  Pa..  In  place  ! 
of  C.  P.  Rugabcr,  removed.  I 

Patnck  H.  Kearney  to  be  postmaster  at  Hawley.  Pa..  In 
place  of  G.  W   Murphy,  removed.  I 

Albert  C    Beard  to  be  postmaster  at  Hi?h  Spire.  Pa  .  in  ' 
place  of  R.  V.  Parthemore.    Incumt)ent's  commission  expired 
our.e  20.  1934. 

Charles  M.  Howell  to  be  postmaster  at  Lancaster,  Pa.,  in 
place  of  C.  H.  Stormfeltz.  removed. 


Daniel  E.  Walter  to  be  postmaster  at  Lebanon.  Pa.,  in 
place  of  P  D   Hcllman.  retired. 

Janv  s  W  Byers  to  be  postmaster  at  Mercer.  Pa..  In  place 
of  D.  H.  Cummings.    Incumbent's  commission  expired  April 

28.  1334 

Kate  H  Hayden  to  b**  porstmast'^r  at  Midland,  Pa  .  in  place 
of  J.  L   Porter.    Incumbent's  commission  expired  March  18. 

1934 

W.Ihp.m  B  Johns'on  fo  be  postm^.ster  at  Philip.^bur<?,  Pa.. 
.n  place  of  S.  H.  Wigton.  Incumbent's  commission  expired 
January  13.  1932 

Jo.seph  M.  Hathawa>  to  be  pastmaster  at  Rices  Landing 
Pa  ,  m  place  of  J.  M.  Hathaway.  Incumbent's  commission 
exp.red  June  10,  1934. 

E  Belle  Luce  to  be  postmaster  at  Saegcrstown,  Pa.,  in 
place  of  .\.  E.  Pettis,  resigned. 

John  N.  Zimmerman  to  be  postmaster  at  Sunbury.  Pa., 
in  place  of  W    H   D«^ppen,  removed. 

Mauri'-e  J.  McGee  to  be  postmaster  at  Troy,  Pa.,  in  place 
of  D.  F  Poni-eroy.  Incumbent's  commission  expired  Febru- 
ary '25.  1933. 

PUERTO    RICO 

Rafael  P.  Robert  to  be  postmaster  at  Fajardo,  P.  R..  in 
place  of  R.  P  Robert  Incumbent's  commission  expired 
February  20.   1935. 

SOUTH    CAROLINA 

Paul  M.  Davis  to  be  postmaster  at  Donalds,  S.  C.  in  place 
of  P  M.  Davis.  Incumb»^iit's  commi."^sion  expired  January 
11,  1934. 

John  H.  Payne  to  be  po-stma-Ttrr  at  Johnston,  S.  C,  In 
plaf'p  of  J  H.  Payne.  Incumoent's  commission  expired  Pcb- 
luary  2,5,  1935 

Helen  Dupre  Moseiey  to  be  postmaster  at  Spartanburg, 
S.  C  .  in  plac  of  J  A.  W'.'od.  Incumbent's  commi.'^s'.on  ex- 
pired March  13.   lLi34. 

SOtrril    DAKOTA 

Lou.s  E.  Smith  to  be  postma.ster  at  Alpena,  S.  Dak.,  in 
pLive  .jf  N.  B.  Hammer.  liiLumlxiifs  commission  expired 
January  23.  1933 

Ian  H.  Maxwell  to  be  po.stmaster  at  Delmont,  S.  Dak.,  in 
place  of  John  Schafer.  deceased. 

Rcg.na  Trinen  to  be  postmaster  at  Letcher.  S.  Dak.,  in 
pLice  nf  Harold  French.  Incumbent's  ccmmission  expired 
April  28.    1934. 

James  R.  Crowe  to  be  postma"^.ter  at  Yankton,  S.  Dak.,  m 
place  of  J.  P.  Whittemore.  deceased. 

TENNSasEI 

A.  Klasen  Broyles  to  be  postmaster  at  Limestone.  Tenn., 
in  place  of  O.  M.  Hartsell.  Lncumbent  s  commission  ex- 
pired Maich  21.  1332. 

Robert  T.  Lee  to  be  postmaster  at  Madisonviile,  Tenn.,  in 
place  of  M.  S.  LuLtier,  resigned. 

TEXAS 

Robert  Rowntree  to  be  postma-stcr  at  Bartlett.  Tex.,  ui 
place  of  J.  D.  Bell,  removed. 

Otto  Hicks  to  be  po.stmaster  at  Blum,  Tex.,  in  place  of 
J  M  Stratton.  Incumb".nt'j  ccmnuasion  expired  December 
18.  1932. 

Earl  B.  Hopkins  to  be  postmaster  at  Brazoria.  Tex.,  iu  place 
of  L.  D   Campbell,  resigned. 

Theodore  A.  Low,  Jr  ,  to  be  pn.'itma.ster  at  Brenham.  Tex., 
in  place  of  Henrietta  Fiirke.  resi^.ned. 

Stanley  P.  Labus  to  be  postmaster  at  Falls  City,  Tex  ,  in 
place  of  S.  P  Labu  ^  Incumbent's  commission  expired  Feb- 
ruary 4.  1935. 

Wallace  J.  Bludworth  to  be  f>ostmaster  at  Platoiiia,  Tex  , 
in  place  of  P  W.  Du.srk.  Incumbent's  commission  expired 
March  22,  1934. 

James  P  Atkinson  to  be  postinaoter  at  Florence.  Tex.,  m 
pl.-i.e  )f  J.  I"  Atkin.scin.  Incumbent's  commiviion  expired 
February  4,  1935 

Robbie  U  Ellis  to  be  po.=;tma  ;ter  at  Fort  Davis.  Tex  ,  in 
place  of  R.  Ci  Ellis.  Incumbent's  commission  expued  Feb- 
ruary 20.  19"J5. 
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Leonadis  E.  Eubanks  to  be  postmAster  at  Groeflbeck.  Tex., 
in  place  of  L.  B.  Richardfion.  reslgxied. 

Sam  H.  Amsler  to  be  postmaster  at  McQregor.  Tex.,  in 
place  of  D.  B.  Qilmore,  removed. 

E.  Otho  Driskell  to  be  postmaster  at  Mamfleld,  Tex.,  in 
place  of  E.  O.  Driskell.  iDctmibent's  commission  expired 
February  14,  1935. 

Richard  J.  Bradford  to  be  postmaster  at  Pettus,  Tex..  In 
place  of  R.  J.  Bradford.  Incimibent's  commission  expired 
February  20.  1935. 

Willis  C.  Giffin  to  be  postmaster  at  Sabinal.  Tex.,  in  place 
of  A.  J.  Durham,  Jr.  Incxmibent's  commission  expired  Janu- 
ary 22,  1934. 

A.  Judson  Pryor  to  be  postmaster  at  Texarfcana,  Ark.-Tex., 
in  place  of  E.  E.  Hudspeth,  retired. 

TJTAH 

Jesse  M.  French  to  be  postmaster  at  Grecnrlver,  Utah,  in 
place  of  J.  M.  French.  Incimibent's  commission  expired  Feb- 
ruary 20,  1935. 

John  M.  Bemhisel  to  be  postmaster  at  Lewiston,  Utah,  in 
place  of  C.  C.  McGee.  Incumbent's  commission  expired  May 
13    1934. 

Andrew  J.  Judd  to  be  postmaster  at  Mantl,  Utah,  In  place 
of  G.  A.  Jensen,  removed. 

VntCINIA 

Rosalie  H.  Mahone  to  be  postmaster  at  Amherst,  Va.,  In 
place  of  R.  H.  Mahone.  Incumbent's  commission  expired 
June  4,  1934. 

E.  LeRoy  Smith  to  be  postmaster  at  Appomattox,  'Va.,  in 
place  of  J.  E.  Dinwiddle,  removed. 

Lavone  A.  Baker  to  be  postmaster  at  Cartersville.  Va.,  in 
place  of  M.  P.  Moon.  IncunJ)ent's  commission  expired  May 
20,  1934. 

Dewey  Arrington  to  be  postmaster  at  Cleveland,  Va.,  in 
place  of  S.  B.  Jessee,  removed. 

Robert  B.  Spencer  to  be  postmaster  at  Dillwyn,  "Va..  in 
place  of  W.  R.  Connor.  Incumbent's  commission  expired 
June  20,  1934. 

James  P.  Walker  to  be  postmaster  at  Port  Defiance,  Va., 
in  place  of  J.  P.  Walker.  Incimibent's  commission  expired 
April  28,  1934. 

WASHnreroK 

Marie  L.  Wenberg  to  be  postmaster  at  East  Stanwood, 
Wash.,  in  place  of  C.  J.  Gunderson.  Incumbent's  commis- 
sion expired  May  7,  1934. 

Gladys  E.  GiUmore  to  be  postmaster  at  Medical  Lake, 
Wash.,  in  place  of  Theo  Hall.  Incumbent's  commission  ex- 
pired March  8,  1934. 

Tolaver  T.  Richardson  to  be  postmaster  at  Northport, 
Wash.,  in  place  of  T.  T.  Richardson.  Incumbent's  commis- 
sion expired  February  25,  1935. 

Andrew  J.  Cosser  to  be  postmaster  at  Port  Angeles.  Wash., 
in  place  of  A.  J.  Cosser.  Incumbent's  commission  expired 
February  25,  1935. 

Clifford  L.  Thomas  to  be  postmaster  at  Sumas,  Wash.,  in 
place  of  M.  V.  Garrison.  Incumbent's  commission  expired 
AprU  16,  1934. 

M.  Berta  Start  to  be  poatmastw  at  Winstow,  Wash.,  in 
place  of  M.  B.  Start.  Incumbent's  commission  expired  No- 
vember 12,  1933. 

ymet  vxtaniXA 

Wade  H.  Brown  to  be  postmaster  at  Jane  liew,  W.  Va..  in 
place  of  Ila  Lawson.  Incumbent's  oommlsBion  expired  April 
15,  1934.  

WIBCOMSIH 

Dey  E.  demons  to  be  postmaster  at  Brule,  Wis.,  in  place 
of  H.  E.  Webster.  Incumbent's  commlsston  exjrfred  Decem- 
ber 19    1933 

James  W.  Harkln  to  be  postmaster  at  ShuHsburg.  Wis., 
in  place  of  W.  S.  Wurm.  Incumbent's  commission  expired 
June  20,  1934. 

Blanche  Delany  to  be  postmaster  at  SInlnawa,  Wis.,  in 
place  of  Blanche  Delany.  Incumbent's  commission  expired 
February  20,  1935. 


Alice  M.  Clinton  to  be  postmaster  at  Sullivan.  Wis.,  in 
place  of  A.  M.  Clinton.  Incumbent's  commimion  expired 
February  4.  1935. 

WTOIOHG 

George  J.  Snyder  to  be  postmaster  at  Qlendo,  Wyo.,  In 
place  of  O.  J.  Snyder.  Incumbent's  commission  expired 
February  21.  1935. 


HOUSE  OF  REPRESENTATIVES 

Thursday,  February  28,  1935 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.  D.. 
offered  the  following  prayer: 

Heavenly  Father,  we  wait  for  the  blessed  issues  which  are 
felt  in  the  prayer  of  confession.  Eternal  Love,  pity  us  in 
our  limitation  and  minister  unto  our  immortal  souls.  Do 
Thou  forgive  and  encourage  us.  Keep  us  worthy  of  life's 
"  well  done  "  and  inspire  us  with  the  pr<»nise  of  the  rain- 
bowed  throne.  Enrobe  us  with  moral  earnestness  and  en- 
due us  with  that  rich,  vital  power  that  melts  discord  into 
harmony.  We  thank  Thee  that  behind  all  energy,  every 
blush  of  beauty,  and  every  throb  of  human  life  standeth 
God  within  the  shadows  keeping  watch  above  His  own.  Send 
us  forth  today  not  shallow -hearted  but  with  morning  seal 
to  fulfill  Thy  purpose.  Merciful  Father,  move  upon  the 
souls  of  man  to  feed  hunger-bitten  lips  and  clothe  wind- 
swept bodies.  Arouse  us  with  the  majestic  words  which 
are  set  forth  in  the  splendor  of  a  truly  good  life:  "Inas- 
much as  ye  have  done  unto  one  of  the  least  of  these,  ye  did 
it  unto  Me."    In  our  Savior's  name.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 

approved. 

PERMISSION  TO  ADDRESS  THE  HOUSS 

Mr.  TREADWAY.  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  5  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  TREADWAY.  Mr.  Speaker,  according  to  this  morn- 
ing's press,  yesterday  a  solar  plexus  blow  was  struck  against 
American  industry,  American  prosperity,  and  American 
rights.  It  is  very  humiliating  and  embarrassing  for  a  mem- 
ber of  the  Ways  and  Means  Committee  to  be  obliged  to 
get  his  information  as  to  tariff  matters  from  the  morning 
press.  It  has  always  seemed  to  me  that  that  was  one  of 
the  prerogatives  of  the  Ways  and  Means  Committee,  but  it 
appears  no  longer  to  be  so,  and  tariff  measures  are  now 
written  in  star-chamber  proceedings  behind  closed  doors, 
with  the  representatives  of  foreign  governments  participat- 
ing therein. 

I  wish  there  might  come  home  In  full  measure  to  the 
American  people  the  manner  in  which  their  rights  have  been 
taken  away  from  them  under  the  guise  of  a  trade  agreement. 
Now,  Mr.  Speaker,  every  one  of  these  trade  agreements 
carries  with  it  the  favored-nation  clause.  The  favored- 
nation  clause  is  a  treaty  provision;  therefore.  It  is  a  sub- 
terfuge when  a  tariff  measure  is  written  by  representatives 
of  foreign  governments  under  the  guise  of  a  trade  agree- 
ment. Any  agreement  which  Invtrfves  the  favored-nation 
clause  assumes  the  nature  of  a  treaty  and  should  be  ratified 
by  the  Senate. 

In  this  morning's  paper  we  are  toW  how  gratified  the^^ep- 
resentative  of  the  Belgian  Government  is  at  this  trade  agree- 
ment, falsely  called,  but  an  actual  treaty,  that  this  is  a 
"  first  step  in  a  new  deal  of  UberaUy  conceived  excdiange  of 
goods  and  commodities."  Why  should  he  not  be  pleased 
when  tariff  rates  on  Belgian  products  coming  to  this  coun- 
try are  reduced  by  the  trade  agreement  or  treaty  by  60  per- 
cent in  some  instances?  The  Acting  Secretary  of  State  in 
signing  it  also  said:  "  More  trade,  more  production,  and  more 
employment  of  labor  in  both  countries."  He  should  have 
said:  "  In  one  country,  namely,  Belgium."    How  will  there 
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he  morf  employment  of  labor  In  our  country  when  tariff 
pectecMon  as  applied  to  competition  from  Belgium  ts  re- 
duced .n  larKe  measure'  Where  will  those  thrown  out  of 
cmpUyment  by  this  change  of  rates,  illegally  and  uncon- 
stitutionally made  by  representatives  of  foreign  governments, 
secure  other  work  m  order  to  avoid  the  necessity  of  resort- 
ing to  welfare  aid"*  I  have  no  actual  authority  for  saying 
that  this  a4?recment  has  been  entered  into,  but  I  assume 
It  has  In  view  of  the  great  pleasure  that  it  has  given  the 
repr«*sentatives  of  Bel?l»am. 

Mr  Speaker,  the  American  people  should  be  aroused  to  the 
fact  that  their  inu-r^sts  are  not  being  yroperly  guarded. 

Mrs.  ROGERS  of  Mas-^achussetts.  Will  the  gentleman 
yield''  I 

Mr    TREADWAY      For  a  brief  que.stion.  I 

Mrs.  RCXJERS  of  Massachusetts.  I  want  to  know  if  the 
gentleman  has  knowledge  of  the  commodities  affected? 

Mr  TREADWAY  Only  from  the  pre?a  account.  Ac- 
cording to  the  morning  papers  the  tanff  is  reduced  25  per- 
cent on  cement,  asbestos  shingles,  waterproof  cloth,  cordapte. 
certain  woven  fabrics,  and  photographic  paper:  50  percent 
on  prayer  books,  shotguns,  and  silica  sand:  33  4  percent  on 
various  types  of  plate  glass:  and  between  15  and  25  percent 
on  various  steel  items. 

I  do  not  know  how  extensive  that  prayer-l)ock  proposition 
is.  but  shotguns  are  very  extensively  manufactured  in  this 
country  and  especially  in  Massachusetts. 

Mr.  EKWALL.     Will  the  gentleman  yield? 

Mr.  TREADWAY.     I  yield  to  the  gentleman  from  Oregon 

Mr.  EKWALL.  Does  not  the  gentleman  think  we  will  need 
a  lot  of  prayer  books  if  this  thing  continues  to  go  on? 

Mr.  TREADWAY.  Yes.  We  will  need  more  prayer  books. 
and  we  wlU  need  more  effective  prayers  for  American  in- 
dustry. 

[Here  the  gavel  fell.l 

Mr.  LEE  of  Oklahoma.  Mi.  Speaker,  I  ask  unanimoas 
consent  to  proceed  for  3  minutes. 

The  SPEAKER.  Is  there  ob.iection  to  the  request  of  the 
gentleman  from  Oklahoma? 

There  was  no  objection. 

Mr.  LEE  of  Oklahoma.  Mr  Speaker.  I  have  received  a 
telegram  from  Purcell.  Okla..  as  follows: 

H»T«  TOted  our  limit.  All  McClnln  County  school-s.  including 
Purcell.  doae  Friday  Can  you  do  anything  arxiut  this  terrible 
■Ituation?  Kaculty  will  conttnue  to  teach  IX  we  can  get  any 
aaauTAiice  pay  wlil  come  later.  .^dvlae  one  Immedutely  if  you 
can  consistently,  otherwise  our  schools  clc«e  Friday    March   1 

Mr.  Speaker.  I  have  received  many  mes^sages  of  a  siuiUar 
nature  from  Oklahoma.  The  -situation  in  our  State  is  the 
same  as  it  is  in  26  other  States  in  which  I  have  made  a 
survey.  I  have  answers  here  from  36  States  expressing  dis- 
tress in  our  school  situation  at  this  time. 

There  have  been  a  number  ol'  bills  introduced  authorizing 
money  for  this  situation  throuKh  the  Federal  relief  agency. 
ranging  from  $30,000,000  to  1100,000.000.  The  Chairman 
of  oiu*  Committee  on  Education  has  kuidly  promised  to  give 
US  a  hearing  on  the  .situation  in  order  to  outline  a  program 
or  to  give  an  authorization  to  tiie  federal  relief  agency  for 
enough  money  to  continue  the.*«  schcK:)ls. 

I  thought  you  would  be  interested  in  this  matter  since  your 
States,  through  your  State  education  departments  have  noti- 
fied me  of  this  need,  and  the  memliers  of  the  Committee  on 
Education  with  whom  I  have  talked  would  be  pleased  to 
have  your  reaction  and  your  fccUng  about  this  matter  in  the 
next  few  days  in  the  belief  that  education  is  necessary  if 
democracy  is  to  continue. 

We  spend  Federal  money  to  build  roads.  They  go  every- 
where. A  boy  grows  up  in  one  community.  If  he  is  left 
ignorant,  he  may  move  into  another  community  and  live 
In  thAt  community  in  his  adult  life,  therefore  education 
should  have  a  universal  appeal,  particularly  in  this  dis- 
tressed period.  Tlien,  too.  since  money  is  being  used  for 
dilferent  kinds  of  aid.  especially  roads  and  buildings.  I  be- 
lieve  it  should  also  be  used  in  an  educational  way.    Educa- 


tion means  peace  and  democracy — Unoranco  means  chaos 
and  tyranny  Let  u.s  keep  the  .school  bell.-,  ringing  m 
America      ( Applaus«\  1 

Mr  CELLER  Mr  Speaker,  I  ask  unanimous  consent  to 
pn>cerd  for  5  minutes. 

The  SPEAKER  I.s  there  objection  to  the  request  <jf  the 
grntl'man  from  New  Yark ' 

There  wis  no  objection. 

Mr.  CELLER  Mr  Speaker.  I  ruse  to  call  the  attention  of 
the  Hou.se  aca:n  to  'he  \'^r,'  ►irave  .situa'.on  that  exists  in 
Mexico  today  relative  to  Catholic  perse  utuns. 

The  other  day  I  put  m  the  REcoaD  qu.te  a  niuiibt-r  of 
prfv:fdents  where  the  Tn-ted  Stat-^s  G  o'.ernnu'nt  during  vari- 
ous stages  of  its  history  mtervcr-d  m  foreign  countries  to 
protect  reliKious  rr.inorilR-.s  and  p-rsons  per.sccutcd  for  ihcir 
religion.  I  ..hall  .ip:a:n  put  in  the  RK'  <iiD  the  re.-ult  ■>(  adui- 
tional  re.scarch  m  the  State  Djpartment  archives.  I  fiiA. 
m  addition  to  tho^e  precedcr.ls  >  oco  my  remarks  :n  RtLORo 
of  Friday.  Feb  I  ther-^  have  been  many  more  instances 
where  the  United  States  Guvermnent  intervened  in  foreign 
lands  to  protect,  noi  ncre^isarily  persecuted  .\incncans  who 
may  have  been  of  a  {jer.^uasion  in  oppcsition  to  that  wlueh 
prevailed  m  such  country,  but  where  the  Un^ed  States  inter- 
vened in  the  ca.se  of  iiat:ves  of  those  particular  lands,  whj 
were  harassed  and  molested  berau.sp  of  th-^ir  faith 

In  1853  we  intervened  for  the  protection  of  Christian  mis- 
.'■.ionaries  in  Greece  In  1893  's-e  interceded  for  the  protection 
of  mi.-vsionary  work  in  Turki.sh  KurdLstan.  This  was  in  the 
acL'nim.slration  of  Grover  Cleveland,  the  .^me  Cleveland,  it 
must  be  remembered,  who  «ent  a  .sharp  note  to  Emperor 
Pranz  Jo,eph  of  the  Austro-Hunsanan  Empire  when  that 
Emperor  refu.sed  to  accept  as  our  Minister  KeUey.  because 
he  had  married  a  Jewess  and  we  ran  .^^ee  Cleveland  pound- 
ing the  desk  with  great  vehemence  and  proclaiming  that 
the  Emperor  would  accept  K^lley  with  his  Jewish  wife  and 
he  would  .send  no  other  Minister  In  1895  Secretary  of  State 
Olney  dispatched  the  U.  8.  8.  Marblehead  to  the  Gulf  of 
Alexandrette  as  a  protest  againot  the  threatened  massa- 
cre of  Chri.stiarki  at  Aleppo  and  other  Turkish  cities.  The 
Marblehead  was  join-M  by  two  other  .ships  subsequently, 
and  there  was  cessation  of  the  diillculties.  In  1896  we  in- 
terceded on  bfhalf  of  American  minorities  m  the  Society 
I-slands.  In  1895  actins  Secretary  of  State  Adee  authorized 
our  American  Amba-s-sador  to  France  to  p>etition  that  Gov- 
ernment to  mtercedc  on  behalf  of  American  Mormon.s  who 
were  b< ms?  pv.»r;^cuted  i:i  Tahiti  and  other  islands  of  the 
Society  Island  crcup.  But  most  important  of  all.  in  1870 
we  made  direct  remonstrance  to  Japan  to  prevent  the  perse- 
cution and  banush.ment  of  native  Christians  m  Japan. 
Below  are  set  forth  the  details  of  this  intervention.  I  believe 
it  is  one  of  the  strongest  arguments  I  know  of  whereby 
we  can  base  immediate  interce:is:on  m  Mexico  on  oehalf 
of  It-s  Catholic  population.  It  is  quite  certain  that  tht!  con- 
stitution m  Mexico  is  a  travesty  and  a  joke  as  lar  as 
Mexican  Ciitholics  are  concerned.  They  have  no  rights 
under  it.  There  is  a  veritable  avalanche  of  secret  Catholic 
arrests.  More  than  5,000  have  forfeited  their  lives.  Priests, 
nuns,  and  bishcijs  dare  not  appear  anywhere  for  fear  of  ar- 
rest, banishment,  or  decapitation. 

I  particularly  call  your  attention  to  these  preceder  s  be- 
cau.sc  of  th»  dreadf'il  per.-ecutions  of  Catholics  in  Mex  co,  to 
the  end  that  some  remonstrance  be  made  by  our  Goveri.mcnt. 
Convents  and  monasteries  m  Mexico  are  still  the  subj^t  of 
plunder  and  brigandage,  and  those  who  do  this  net  inous 
work  are  uiimolested  by  the  Government:  in  fact,  these  acts 
of  depredation  ar^  .vith  the  conruvance  of  Governmci.t  offi- 
cials, and  nothing  belonging  to  a  Catholic  is  sacrosanct  in 
Mexico,  and  Cathohcs,  indeed,  today  are  being  hunted  down 
like  mad  dogs  Surely  we  cannot,  should  not.  remain  silent 
in  face  of  such  rapine,  plunder,  and  cruelties  to  Cathol.cs. 
Mr.  MICHENER.  Mr.  Speaker,  will  the  gentleman  yeid? 
Mr   CEIJ^R.     I  yield 

Mr.  MICRENER  Would  the  gentleman  advocate  an  ulti- 
matum on  the  part  of  our  Government,  or  what  k  nd  oX 
intervention  would  the  gentleman  suggest? 
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Mr.  CELLER.  Just  as  we  did  cm  January  10,  1870.  in  the 
case  of  the  molestation  and  persecution  of  Christians  in 
Japan. 

I  would  say  that  if  the  Secretary  of  State,  in  a  very  kindly, 
unoffensive  way,  would  send  forth  publicly  some  mild  remon- 
strance couched  in  perfectly  diplomatic  language,  it  would  | 
have  a  very  much  desired  effect.     Any  pronounconent,  be  it  j 
ever  so  bland,  would  be  helpful.    Any  hearing  upon  any  of  j 
the  many  bills  before  the  Foreign  Affairs  Committee  would 
also  help,  but  the  committee  disdains  to  aid.  ; 

I  may  say  to  the  gentleman  from  Michigan,  you  cannot  | 
wound  the  sentiments  and  the  sensibilities  of  40.000.000 
Catholics  in  this  country  by  allowing  these  dreadful  things 
to  go  on  in  Mexico  without  some  word  from  our  Government. 
Catholics  comprise  more  than  one-third  of  the  population, 
and  in  power  and  influence  the  proportion  is  greater.  They 
are  entitled  to  some  consideration,  just  as  my  people  are 
entitled  to  consideration  with  reference  to  what  is  going  on 
in  Germany  today. 

Mr.  MICHENER.  Yes;  but  does  not  the  gentleman  un- 
derstand that  our  foreign  policy  Is  controlled  by  the  Execu- 
tive, and  this  body  has  nothing  to  do  with  It.  Might  it  not 
be  well  to  take  this  up  with  the  President,  with  a  view  to 
having  it  taken  up  with  our  representative  there? 

Mr.  CELLER.  I  agree  with  the  gentleman  on  that,  and  I 
may  assure  him  that  numerous  Members  of  Congress  have 
petitioned  the  State  Department  and  the  Executive  to  take 
some  suiUble  acUon  in  the  way  I  have  indicated:  that  is.  in 
the  nature  of  a  gentle  remonstrance.  However,  I  am  in- 
formed no  such  action  has  been  taken,  and  this  is  the  forum 
in  which  to  criticize  failure  of  such  action.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  CELLER.  The  precedents  menticmed,  which  were 
dug  up  for  me  by  Carl  L.  W.  Meyer,  of  the  Library  of  Con- 
gress, are  as  follows: 

PBOTrcnON    OF    CHKIBTIAH    KXSSIONAKIBa   IH   OUBCS 

In  1853  the  trial  and  aentenca  of  banishment  of  the  Reverend  Dr. 
Jonaa  King,  of  Massachusetts,  in  Greece,  who  had  been  acciised  of 
offenses  against  the  esUbllshed  religion  of  the  BUte.  resulted  In 
instructions  by  the  Secretary  al  SUte  of  the  United  States  to  the 
American  Minister  In  Turkey  *  to  the  effect  that  missionaries  sent 
out  by  religious  denomlnaUons  in  the  United  States  to  Moham- 
medan or  pagan  countries  "  are  entitled  to  all  the  protection  which 
the  law  or  nations  allows  this  Oovernment  to  extend  to  citizens 
who  reside  In  foreign  countrlee  in  the  pursuit  of  their  lawful 
avocations."  =  At  the  same  time  the  American  Minister  was  di- 
rected to  say  to  the  Government  of  Greece  In  behalf  of  Mr.  King 
that  the  President  of  the  United  SUtes  expected  that  a  formal 
remission  of  the  sentence  of  banishment  should  be  granted.  To 
thU  request  the  Greek  Government  declined  directly  to  accede; 
as  a  matter  of  fact,  however,  the  Judgment  against  the  missionary 
was  never  enforced.' 

^^^"^ 

PESSPJUTlOW  OF  WATTVB  CHBISnAMS  Uf  JAPAM 

On  January  10.  1870,  the  Bflnlster  Resident  of  the  United  States 
in  Japan  received  from  the  American  consid  at  Nagasaki  a  copy 
cf  a  Joint  protest  of  the  consuls  of  the  treaty  powers  at  that  port 
against  the  contemplated  deportation  of  700  Japanese  Christians 
•  to  parts  unknown."  The  tenor  ot  this  Joint  protest  was  as 
follows;  * 

NAQasAKi,  Sunday,  January  2.  1870. 

Snt:  We.  the  undersigned,  consul*  <rf  the  treaty  powers,  resident 
at  Nagasalti.  have  the  honor  to  addreM  you  on  the  subject  of  the 
native  Christians  living  at  Urakaml. 

It  has  been  reported  to  xu  that  700  of  these  Christians  are  on 
the  point  of  l)elng  compelled  to  embark  m  board  of  two  steamers 
and  banUhed  to  a  distant  part  of  Japan,  thereby  separating  them 
from  their  homes  and  families,  and  from  no  other  motive  than 
because  they  are  Christians.  We  do  not  address  to  you  this  letter 
with  any  wish  to  interfere  with  the  Jurladletloo  which  you  possess 


'  The  Minister  accredited  to  the  Sublime  Porte  at  that  time  was 
also  in  charge  of  affairs  In  Orseoe.  The  several  tostances  of  inter- 
cession cited  here  are  In  addition  to  tliase  given  in  my  report  of 
Dec.  8.  1934,  published  by  the  Honorable  Bmakusl  CxLua,  Repre- 
senUtlve  of  New  York,  in  the  CoivososiOHaL  Racx>aB  of  Feb.  1,  1935, 
vol.  79.  pp.  136a-13«8. 

'Mr.  Everett.  Secretary  of  SUte  of  the  United  States,  to  Mr. 
Marsh.  American  Minister  to  Turkey;  no.  34.  Feb.  6,  1853.  S.  Ex. 
Doc.  9.  33d  Cong.,  2d  seas,  p.  5;  Moore.  John  Baasett.  Digest  of 
International  Law.  vol.  6,  p.  333. 

■  Ibid.:  see  also  Moore,  op.  clt..  vol.  8,  pp.  363-384. 

•U.  S.  Department  of  State.  Foretgn  Rslstlons  of  the  United 
SUtes.  1870.  Washington.  Government  PrlAtlng  OflU».  1870.  p.  456. 


over  your  people,  but  simply,  in  the  name  of  humanity,  to  beg 
you  not  to  adopt  any  measures  of  persecution  toward  the  people  at 
Urakaml  for  the  sole  reason  that  they  are  Chrtstlans,  for  we  can 
assure  you  that  such  Inhiunan  measures  wUl  be  regarded  with 
Indignation  by  the  civilized  world. 
With  compUmenU. 

Aix  THS  Consuls. 

Up>on  the  receipt  of  the  Joint  note  sent  out  above,  the  American 
Minister  Resident  addressed  the  following  letter  concerning  this 
subject  to  the  Japanese  Ministers  for  Foreign  Affairs,  calling  their 
attention  to  the  disastrous  influence  which  the  persecution  of 
Christians  would  exercise  on  their  relations  with  the  United 
States  and  other  treaty  powers:  * 

Legation  or  thx  UNnro  States  in  Japan, 

Yokohama,  January  10,  1870. 

I  have  the  honor  to  acknowledge  the  receipt  of  yotir  excellencies' 
letter  of  the  30th  of  the  11th  month,  and  of  the  6th  of  this  your 
12th  month  (7th  Jan.).  the  latter  on  yesterday,  both  relating  to 
the  treatment  of  native  Christians  in  Japan. 

In  this  contention  I  beg  to  Under  you  laU  InUlllgence  from 
Nagasalci  by  enclosing  copy  of  a  Joint  letUr  dated  on  Sunday,  the 
2d  InsUnt,  addressed  by  the  consuls  of  the  treaty  powers  to  Um 
governor  of  that  port.  According  to  2  days'  later  inUUigenc* 
(namely  the  4th  liistant).  her  Britannic  Majesty's  minister  then 
at  Nagasaki  requested  the  Governor  to  delay  for  15  days  the  de- 
porUtlon  of  no  less  than  the  700  of  those  xmfortunaU  people 
(referred  to  In  enclosure),  but  in  reply  was  Informed  by  the  Gov- 
ernor that  these  orders  were  peremptory,  and  that  he  had  no 
alternative  but  to  send  them  In  sUamers  to  distant  parts  of  Japan. 

I  cannot  find  terms  sufBciently  expressive  of  my  profound  regret 
at  this  occurrence  and  can  only  believe  that  you  are  Imperfectly 
aware  of  the  disastrous  Influence  which  this  measure,  if  carried 
out,  will  not  fall  to  exercise  on  the  relation  between  Japan  and  all 
the  treaty  powers. 

From  the  introduction  of  foreign  science  and  of  useful  Improve- 
menU  for  the  benefit  of  the  people,  modem  civlUaatton  U  now 
deeply  InUrested  In  witnessing  the  effecU  of  Japan  under  the  gor- 
ernment  of  His  Majesty  the  Tenno  to  Uke  rank  among  the  fore- 
most  powers  of  the  world,  and  painful  will  be  the  Impression 
abroad,  and  subversive  of  all  feeliiag  of  good  will  now  being  cre- 
ated, when  It  becomes  known  that  Japanese  are  being  punished  by 
deporUtlon  or  banishment,  or  in  any  manner  whaUver,  for  p«)- 
fessing.  or  pretending  to  profess,  religious  opinions  In  no  respect 
interfering  with  the  duties  as  cltlsens  or  subjects. 

The  absolute  freedom  In  all  matters  of  religious  belief  has  been, 
and  still  is,  a  leading  element  of  the  ever-increasing  power  and 
prosperity  of  the  United  SUtes,  and  nations  may  be  said  to  propter 
in  proportion  as  their  govemmenU  absUin  from  Interference  In 
matters  of  cons<Hence. 

There  can  be  no  friendship  without  respect;  and  If  the  Govern- 
ment of  Japan  now  forfelte  the  latter  by  Inconsiderate  steps,  lU 
relations  with  other  powers  will  be  considered  unsoimd  and  un- 
trustworthy. The  punishment  or  coercion  of  Japanese  for  religious 
belief  will  be  deemed  to  furnish  the  measure  of  Japanese  civiliza- 
tion and  will  be  so  regarded  by  all  the  nations  In  treaty  with 
Japan. 

The  loss  of  respect.  I  need  not  to  point  out  to  Tour  Excellencies. 
will  necessarily  Involve  a  loss  of  confidence.  It  wUl  turn  the 
friendship  that  now  exlsU  Into  suspicion  of  the  ulterior  designs 
of  your  Government,  and  may,  In  the  opinion  of  foreign  govern- 
ments, suggest  the  expediency  of  being  prepared  to  guard  against 
contingencies  In  future  dealings  with  Japan. 

While  thtis  submitting  In  general  terms  the  effecte  which  any 
Ill-considered  action  of  your  Government  In  this  ImporUnt  mat- 
ter will  produce.  I  may  be  permitted  to  express  the  hope  that  the 
Japanese  Government  will  take  It  Into  reconsideration,  and  thus 
enable  my  colleagues  and  myself  to  ofBclally  contradict  the  im- 
pressions which  the  knowledge  of  the  contemplated  treatment  of 
native  Christians,  as  thus  far  announced,  will  not  fall  to  create. 
With  respect  and  esteem, 

C.  E.  Dc  Long. 
Jfinisfer  ReaULent  of  the  United  Statet  in  Japan. 

Their  Excellencies 

Sawa  JtrsAUNU  Kitowa»a  Nobtt  Yoski  and 

TxaASCHIMA  jTTSKn  FmwAaA  MUNENOai. 

Ministers  for  Foreign  Atfatrt. 

As  a  result  of  the  represenUtlons  by  the  American  and  other 
envoys  to  Japan,  a  conference*  was  held  at  the  Japanese  Foreign 
Office  on  January  19,  1870,  on  the  subject  of  the  persecution  of 
the  native  Christians  by  the  Japanese  authorities.  In  which  the 
representatives  of  the  United  SUtes.  Great  Britain,  France,  the 
North  German  Confederation,  and  Japan  participated.  At  the  con- 
cltislon  of  the  conference,  Mr.  Ewankura,  former  Prime  Minister  of 
Japan  expressed  his  pleasure  with  the  "frank  and  open  expres- 
sion of  your  opinion  "  and  voiced  the  hope  that  Japan  and  the 
powers  would  be  able  "  to  come  to  some  understanding,  which  will 
save  the  necessity  of  further  deporUtlon." 

On  AprU  18,  1870.  Mr.  Hamilton  Fish,  Secretary  of  State  of  the 
United  SUtes,  addressed  a  letter  to  Mr.  De  Long,  the  American 
Minister ^to  Japan,  saying,  In  part,  that  "the  Individual  and  oo- 
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•Ibid.,  pp.  456-457.  ,^ 

•The  protocol  of  the  proceedings  of  the  said  conferei«5e  Is  pub- 
lished In  U.  S.  Department  of  SUte.  Foreign  BeUUons  of  the  United 
SUtes.  1870,  p.  403-468. 
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operative  efforts   fou   hsve   mad«   to   prevent  prr*ecutk)n   of    this  | 
pei>pie  UT  corciiAily  approved  bj  the  DepArtment  "  '  I 
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nrrmi-vaaioM  roe  tkm  rmoT»c-now  or  mi 

KVKBISTAlf 

Durinji  1893  the  EVpartment  of  Slato  ct  the  United  States  rr- 
cnv^  complaints  concerning  maltreatment  nt  an  American  mis- 
sionary in  the  Turkiah  ProvlrM^  of  Kurdtatan  HaTing  reference 
to  thta  Incident.  Preetdent  Orover  Cleveland.  In  hla  annual  m«»- 
am((9  or  IDeoember  4.  1993  said  that  "  inTormatlon  recviTed  of 
maltreatment  iuffert-d  by  an  Inoffenalvw  American  woman  engaged 
tn  mlaaiooary  work  In  Tiirkuh  KurdMtan  was  followi'1  by  »uch 
rfpr««entation.s  to  the  Por'.e  a^  resulted  In  the  teauance  of  order* 
for  the  puntahment  of  her  aaaaUaJDta.  the  remoral  of  a  delinquent 
ofllcuU.  and  the  adoption  of  mraaurea  for  the  protection  of  our 
eittatna  engaged  in  miaaion  and  o4JMr  Uvful  VKXk  tn  that  qoar- 
ter.-« 

■fAJSACKK    or    CHaiSTIANS    AT    AIXTVO    aifO    MTTMBKOaS    OTHZS    TinUCnH 

OTUS 

In  a  letter  dated  October  8.  18M  Mr  A  W  Terrell.  American 
Minister  to  Turker.  to  Secretary  of  State  OIney  said  that  "  for  the 
laat  2  days  over  a  thousand  Arinenlana  have  remained  shut  up  In 
their  churches  tn  Pera  and  Stsixnboul.  and  nearly  all  their  buslneea 
houaee  remain  cloaed.  •  •  •  Ty^m  attitude  of  the  Armenians 
tn  persisting  In  their  refxige  at  their  churches  tends  to  exasperate 
the  populace  among  the  Turtis.  who  pretend  to  see  In  It  a  demon- 
stration to  aroujM  sympathy  among  Chrlatlan  nations." '  In 
another  tetter  of  the  same  date  Mr  Tarrell  pointed  out  that  "  the 
danger  now  seems  so  serious  In  the  Vilayets  of  Aleppo  and  Adana 
that  I  would  advise  the  removal  of  mlaalonanes  to  the  seacoast 
and  aek  refUf*  on  the  war  veaeel  of  some  friendly  power  whoee 
boau  are  near,  but  belie>ve  that  now  the  dsuigcr  would  be  Kreater 
for  our  people  while  In  transitu  than  If  they  remained  calmly  at 
thetr  pasts."  - 

Two  days  later  Mr  Terrell  telegrapbed  Mr  OIney  to  the  effect 
that  there  was  apprehension  at  a  mawearre  of  mlaslonarles  at 
Aleppo,  Badjln.  Meralne.  and  Marash.  and  that  orders  had  been 
Issued  for  all  Provinces  to  ptrotect  Armenians  '  Shortly  after  this 
telegram  had  been  received  by  the  Department  of  State  the  U  8  8. 
Marbleh^md  wma  ordered  to  prooeed  to  the  Oulf  of  AlexandrettH  ** 

In  reply  to  a  note  from  the  Turkiah  Oovernment.  becretary  of 
SUte  OIney    on  October  IS.  1806.  said    " 

■  Th*"  vijsit  of  the  Marbiehrad  to  Turkish  waters  at  this  Juncture 
Is  in  pursuance  of  a  tong-establlshed  usage  of  this  Oovernment  to 
send  Its  vcasels.  in  Its  discrecion.  to  the  ports  of  any  country  which 
may  for  the  time  being  suffer  perturbation  of  public  order  and 
where  Its  countrymen  are  known  to  possess  tntere.ns  This  course 
Is  very  general  with  all  other  governmen'.s.  and  the  circumstance 
that  a  transient  occasion  for  such  visits  may  exist  does  not  de- 
tract from  their  eaeentlaUy  friendly  character  " 

The  JfarMeAead  was  8Ub«e<)uetitly  joined  by  the  San  Francxsco 
and  JUturtempoiu.  since  the  sllustlon  bad  become  very  serious  ■*  On 
October  M.  18U6.  Mr  TerreU  wrote  a  letter  to  Secretary  of  State 
OIney   saying  In  part  th^it  -*- 

•  I  am  aiiaured  by  the  Porte  that  an  era  of  tranquillity  will  now 
be  restored  everywhere     •      •      •. 

"  While  the  present  truce  between  opposing  forces  endures.  It 
would  seem  prudent  for  our  Oovernment  to  secure,  If  possible  a 
treaty  regarding  naturallaatton.  and  thereby  lessen  the  danger  of 
being  involved  In  the  future  confUct." 


nrmrBssioiv  bt  tri  itniiu)  st.«txs  in  sxhai^  or  AuraicAM  mission- 

ASIZa  tl«  TTIX  SOCIXTT  ISLAJfBS 

Since  the  treaties  existing  between  the  United  SUtes  and  Prance 
did  not  contain  any  provtatons  ragtilatlng  the  liberty  of  doctrinal 
teaching  by  Amerlc&n  dtlaens  In  the  French  colonies.  Mr.  RockhlU. 
Acting  Secretary  of  State  of  the  United  Sutss.  instructed  Mr! 
Burton  on  August  8.  18©«.  that  the  intervention  by  this  Oovern- 
ment in  behalf  of  certain  American  missionaries  In  the  Society 
Islands  "  was  necassarUy  eonOned  to  equltahle  represenutlons  that 
citizens  of  the  United  States  in  the  French  dependencies,  who 
tranquilly  obey  the  law3  aiMl  regulations  in  force,  should  enjoy  all 
privileges  and  Immunities  permitted  to  any  otter  foreignara."  " 


'  U.  a.  For.  Bel..  1870.  p.  4«3-M8.  Mr.  Flah  at  the  same  time 
pointed  out  that  these  "deplorable  acU"  had  been  committed 
"  In  the  exercise  at  the  Internal  authority  which  that  < Japanese) 
Oovernment  claims  to  possBis  over  lU  subjects."  After  some  cor- 
respondcncs  with  tlie  pow«rs  ooncemed.  the  matter  was  Onally 
permitted  to  rest;  ses  Ibid.,  p.  4M. 

•  U.  8..  For.  Bel..  18B9,  p.  Z. 

•U.  S.  For.  Bel,  18»i,  pt.  2.  p.  1330-1321. 

"Ibid.,  p.  1333. 

<'  Ihld..  p.  1338. 

"Ibid.  p.  1333 

"  Ibid  .  p.  1334. 

*•  For  a  list  of  the  places  affected,  the  number  of  hotiscs  bu.nied 
and  persons  killed,  see  U   S.  For   R«l..  1895.  pt.  3   pp    1463-1454 

»  Ibid  .  p    1337 

•  Moore,  John  Bassett.  Digest  of  International  Law.  vol  6,  p  347. 
For  other  instances  of  Intercession  by  the  United  States  In  behalf  of 
American  mtssmnsrlsa.  see  my  report  on  Intereesulon  by  the  United 
atatas  la  Babsiif  of  Oppraased  Baelal  aad  Ballglous  Mlnonttee  (of 
Dec  a.  1934).  published  in  the  CoNcacasioRSi.  Bxroaa  of  F^b  1 
1935.  vol.  79.  pp.  lSea-1368. 


imxsrsaKMCz  bt  raxifCH  ADTTSoainxs  or  tahtti  wttr  ■xx.r;ious 

SKBVICKS    or    MOSMONS 

In  June  1395  the  Department  of  State  of  the  United  Staes  was 
Informed  by  the  American  cwtisui  ut  Tahiti  that  certain  A:  lerlcan 
rttlnens.  who  were  menribem  n1  the  Mormon  Church  ( alsii  kr  >wn  as 
the  "'Church  of  the  Latter  Day  Saints'  ).  and  who  worked  is  mis- 
sionaries In  the  S<jc;ety  I.slands."  had  been  forbidden  to  '  jnduct 
their  rellgijus  serviceu  without  a  special  license  from  the  Pr  «ldent 
of  the  Republic  of  Fnmce 

On  Ju:y  29,  1«95  Mr  Adee.  then  Acting  Secretary  of  Stat*-  of  the 
United  States,  lu-strucied  Mr  Eustis.  the  American  Ambaat.  .dor  to 
France   to  Intercede  in  behalf  of  the  Mc^rmons  referred  to  ab<  ve 

■  I  ;:  resume  '  said  Secretary  Adee."  "  that  they  have  mare  their 
application  in  the  proper  quarter  for  such  license  &)  1  jrig  as 
polygamy  was  malntaliied  as  a  doctrine  and  practiced  as  a  act  by 
the  Mormon  Society  this  Oovernment  refused  to  intervene  In  any 
way  to  protect  thenfi  against  hostile  regulations  or  legislj.  Ion  of 
countries  where  they  mlt;ht  be  lix:ated  But  It  Is  asserted  th  it  they 
have  now  entirely  abandoneil  polygamy  They  profess  Ui  in  rulcate 
doctrinos  of  the  highest  morality  and  promotive  of  good  ell:  en.sliip 
and  loyalty  to  established  goverr.ment.  The  doctrine  of  cnf.  e  free- 
dom of  religious  belief  and  practice,  prevailing  both  In  the  United 
States  snd  in  France,  should.  In  the  opinion  of  the  Dep<utment. 
ei'.title  the.se  pe-plo  to  th»>  s.tme  right.*!  a.s  any  other  r>'llgloua 
society."  provided  th'v  have  actually  renounced  their  pol\.amous 
tenets,  and  do  in  fact  practice  and  promote  principles  of  r:  orallty 
and  virtue  Assuming  this  to  be  true  of  them.  It  is  hoped  t  lat  the 
license  desired  by  them  may  l>e  granted  by  the  French  auth.  ritles  " 

PItOCESSING  T.VXXS  IK  PCCKTO  tICO 

Mr  IGLESIAS.  \fr.  Speaker,  I  ask  unanimou5  consent  to 
extend  my  remarks,  and  in  connection  therewith  to  I'fer  to 
and  include  several  bills  which  I  have  Introduced  n  the 
Cong.'eis. 

The  SPEAKER  Ik  there  objection  to  the  request  of  the 
Commissioner  from  Puerto  Rico"» 

There  was  no  objection 

Mr  IGLESIAS.  Mr  Speaker,  under  leave  to  ext.^nd  my 
remarks  in  the  Recukd  I  uulutle  a  request  from  the  I  eiji.sla- 
ture  of  Puerto  Rico  and  .several  economic  institutions  to 
intrtxiucc  in  ConKres.s  two  mea.sures  Intended  to  frive  r  mpen- 
sutiun  fur  the  n--.ult.s  of  the  Agricultural  Adjuttn:f!!t  Act, 
which  are  as  follows: 

Whereas  In  the  ''>rv:nnlr  act  of  Puerto  Rico  approTed  bv  *'i?  Crr- 
gress  of  the  United  rffau-s  on  Mt»rrh  3.  1917.  there  l.s'  a  srec'.tlc 
provision  to  the  effect  that  the  lrit«»mal-revenue  taxes  1  .led  on 
tobacco  arMJ  ether  article.^,  as  a-ell  as  customhiU'-e  Tfyv  -t.v  are 
reimbursed  to  the  people  of  P'jertn  Rico  for  the  general  a'-T.t'.nr.s 
of  the  Puerto  Bican  'om.T.untty  and  form  part  of  rh-  ^^  M^et  of 
receipts  and  ezpciiditures  of  the  government  of  Puerto  Rlc  >  Now. 
therefore,  be  It 

ilesoiterf.  efr.  That  section  19  (a^  of  the  Agricultural  AdJ  istn^ent 
Act.  as  amended  i^  amended  as  fotlown  Strike  out  the  j  r'.od  at 
the  end  of  paragraph  (a».  «H;tlon  19.  In-tert  a  colon,  i. .  1  udd: 
•  Protnded.  h.oiLr>'^.  That  In  the  case  of  processing  and  fl.->r  taxes 
collecterl  under  this  title  on  flour  and  cotton  p.'-oces&ed  1  .  conti- 
nental United  States  and  shipped  for  consumption  In  P\!er 'c  Rlro. 
a  fund  repreeenting  said  taxes  rollerted  on  said  rommodtt  es  shall 
set  a«fde  as  a  separate  fn.-ul  and  paid  Into  the  Treasury  o:  Puerto 
Rlro  In  accordance  with  the  twenty-third  paragraph  outllin  i  under 
se<tlon  2  of  U»e  Organic  Act  U  Puerto  Kico  appro^•etl  by  the 
Corijf.-ess  of  the  UnlU-d  Stales  March  2.  1917  ' 

Another  measure  pertinent  to  the  same  subjec'  is  as 
follows : 

Be  it  enacted,  etc..  That  section  IS  of  the  A^nrtcultural  Adjust- 
ment Act.  as  amended.  Is  amended  by  adding  at  the  end  thereof 
the  following  new  KutMecttnn 

*(g)  Upon  the  giving  of  bond  satisfactory  to  the  Secri  tary  of 
ti»«  Treaaury  for  the  faithful  observance  of  the  provLsion.'-  of  this 
title  requiring  the  payment  of  taxes,  and  under  sxich  niles  and 
regulaUons  as  the  Secretary  ahall  prescribe  to  protect  the  evenuc. 
any  person  may.  after  the  date  when  thU  subsection  takr  s  effect 
and  without  payment  of  any  tax  Imposed  under  this  trie.  (!) 
prooeas  In  Puerto  Rico  for  consumpUon  therein  any  wheat,  cotton, 
or  commodity  compeUng.  within  the  meaning  of  subsecti  »n  td). 
with  wheat  or  cotton,  or  (3)  hiiid  la  Puerto  Rico  for  consumption 
therein  any  wheat,  cotton,  or  commodity  so  com|>etlng.  a-h  ch  has 
been    processed    therein.' 

I  also  present  herewith  the  reasons  given  by  the  CI. amber 
of  Commerce  of  Puerto  Rico.  In  general  assembly,  fjr  the 
necessity  for  such  leRislation: 

In  Inviting  these  organizations  to  send  delegates  to  the  con- 
ference in  question,  the  president  of  the  Chamber  of  Comn.erce  of 
Puerto  Rico  expressed  the  situation  In  the  following  ternu 


'Tahiti    and    Moorea    are    the    most    Important    of    the    Society 
Islands,  which  are  dependencies  of  Prance. 

"The  Italics  are  the  compiler's 

•»U.  S    Department  of   State.    MS    Inst    France,   XXITT.    p. 
Moore,  J   B..  Dlgeat  of  Inter  national  Law.  vol  3.  pp.  177-178. 
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"  The  belated,  unconnected,  and  TacUlatlng  mannor  in  which 
the  national  administration  has  been  actlM  wltb  regard  to  the 
economic  problem  of  Puerto  Rico  plainly  esta&Uahee  the  fact  of  the 
great  confusion  which  obtains  in  Washington  concerning  the 
subject.  This  evident  confusion  has  created  here  a  state  of  un- 
cert.-»mty,  be^vllderment,  and  doubt  which  has  adversely  affected 
all  business  activities  in  the  island,  adding  to  the  difficulties  of  a 
situation  In  Itself  dangerous  and  highly  prejudicial  to  the  general 
Inu-re.-t  of  the  community. 

•  The  present  situation  makes  evident  more  forcibly  than  ever 
the  pressing  need  for  Joint,  quick,  and  persistent  effort  to  bring 
pn  saure  to  bear  upon  the  national  authorltlea  to  secure  a  rapid 
and  definite  solution  of  otir  problem. 

••  The  national  recovery  legislation  has  been  In  operation  In 
Puer'io  Rico  for  over  a  year,  and  deepite  our  repeated  demands  for 
compensation,  fo  far  we  have  been  allowed  to  share  practically  only 
In  the  oppressive  aspect  of  that  legislation. 

'  The  present  moment  Is  one  of  extreme  gravity,  that  imposes 
upon  us  a  grave  rcsponslbUlty  which  a  fundamental  sense  of  self- 
defense  should  prompt  us  to  face  with  determination  and  energy." 

Af-tlng  on  the  stren^h  of  the  above  invitation,  which  the  assem- 
bly unanimously  voted  to  declare.  ezpresHa  the  present  situation 
very  aptly,  a  committee  was  sppolnted  and  directed  to  prepare  and 
Bubmit  to  the  national  authorltlea  in  Washington,  through  the 
oiace  of  the  Governor  of  Puerto  Blco,  a  memorandum  setting  forth 
the  great  difficulties  created  here  through  the  lack  of  prompt  and 
.adequate  action  on  the  part  of  the  administration  and  to  suggest 
the  remedial  measxires  necessary  to  q'ulckly  relieve  the  situation. 

in  accordance  with  the  above,  we  hereby  beg  to  submit  the 
following: 

The  present  situation  has  been  brought  about  by  two  distinct 
causes  The  first  has  to  do  with  the  application  ol  the  national 
recovery  legislation  and  Its  effects  on  the  economic  structure  of 
Puerto  Rico.  The  second  arises  from  the  operation  locally  of  the 
Cost  igan -Jones  Fugar  Act. 

OPPSESSriT   BUKDEN    IMPOSXO   BT   TH«  KSTIOIIAL   BBCOVnT   LIGISLATION 

The  Agricultural  Adjustment  Act  has  taxed  the  people  of  Puerto 
Rico  to  the  extent  of  over  $3,000,000  per  annum,  in  the  form  of 
fioor  and  processing  taxes  on  staples  tbat  It  does  not  produce  but 
which  It  consumes. 

The  general  advanoe  in  prices  of  American-made  or  produced 
commodities,  brought  about  by  the  National  Industrial  Recovery 
Act  has  further  Indirectly  taxed  the  people  <rf  the  Island — who  buy 
over  90  percent  of  what  they  consume  In  the  United  States — to  the 
extent  of  $18,000,000  per  annum.  Aceordlng  to  a  study  made  by 
the  Chamber  of  Commerce  of  Puerto  Rieo,  the  island  has  paid 
•  17,735.829  54  during  the  10  months  comprised  from  July  1933 
to  April  1934,  over  and  above  what  it  paid  for  the  same  conunodl- 
ties  bought  from  the  States  during  the  corresponding  period  of 
July   1932  to  April   1934. 

In  other  words,  the  island  has  been  called  upon  to  contribute 
over  »2l. 000.000  per  annum  to  the  economic  recovery  of  the 
mainland  and  so  far  has  received  no  adequate  compensation  for 
this  grievlous  sacrifice.  To  gage  the  real  slgnlfteance  of  this  tre- 
mendous burden  It  will  suffice  to  remember  that  according  to  the 
.survey  of  the  Brookings  Institution,  as  far  back  as  the  year  1927, 
before  the  two  disastrous  and  devastating  hunrlcanes  of  San  Felipe 
and  San  Clprl4n,  Puerto  Rico  was  facing  an  annual  deficit  of 
«10.000.000. 

This  Increased  cost  of  the  commodities  that  we  consume  has 
Increased  by  over  80  percent  the  cost  0*  living  in  Puerto  Rico,  and 
since  such  legislation  has  not  affected  In  a  favorable  manner  the 
prices  of  what  the  island  produces,  the  resiUt  has  been  that,  con- 
trary to  the  spirit  and  purpose  of  that  leglslaUon.  it  Is  exacting  a 
great  sacrifice  fr<Mn  the  people  of  the  Island  for  which  they  are 
receiving  no  adequate  compensation. 

We  cannot  conceive  for  a  second  that  It  ever  was  the  intention 
of  the  Congress  of  the  United  States  to  work  out  the  economic 
salvation  of  the  Nation  at  the  expense  of  its  fellow  cttlacns  of 
i>ucrto  Rico,  a  community  facing  stanraUon,  whlcb  has  for  a  long 
time  been  struggling  under  the  great  landloap  of  an  increasing 
unemployment  problem.  Confronted  by  such  stem  realities  and 
seeing  that  after  one  whcde  year  the  national  administration  has 
failed  to  proceed  with  equal  promptness  to  establish  here  the 
agencies  designed  by  that  T«ry  leglalatloix  to  oflSet  the  sacrifice 
Imposed  by  It.  no  one  could  Jurtly  Uame  ths  people  cf  Puerto  Rico 
for  the  feeUng  that  It  has  been  utterly  neglected  by  Washington. 

As  regards  the  second,  the  Costigan-JoneB  Sugar  Act.  the  lack  of 
diligence  or  neglect  on  the  part  of  national  authorities  has  been 
equally  glaring. 

SUCAX  CONTSOL  ACT  THBXATSVS  BOOMOaOO  OOCXaPSS 

Tills  act  has  ruthlessly  reduced  at  the  stroke  of  the  pen  the 
income  of  the  Island  by  20  percent  and  that  of  the  Insular  govern- 
ment by  »2.000,000,  but  no  provisKm  was  made  beforehand  to  offset 
or  compensate  such  reduction. 

In  spite  of  the  fact  that  this  Uw  had  a  retxoactlTe  effect  so  far 
as  Puerto  Rico  Is  concerned,  which  was  bound  to  create  serious  and 
complex  problems,  the  administration  failed  to  anticipate  them, 
although  its  attention  was  earnestly  and  repeatedly  brought  to 
them  at  the  time  of  the  passage  of  the  act.  The  result  has  been 
the  virtual  paralysatlon  of  the  wht^  sugar  Industry,  which  has 
thrown  20,000  additional  men  out  of  work,  bringing  the  total 
unemployed  to  over  100,000  people,  according  to  the  estimate  of 
the  commissioner  of  labor.  The  pacalysatlon  of  the  Island's  main 
industry  has  been  Instantijr  reHected  la  the  gcnwal  activities  of 
the  community  which  depends  to  such  a  large  extent  on  that 
Industry. 


Owing  to  the  sentiment  as  escpressed  by  business,  Industrial, 
and  agricultural  organizaticxis,  the  insular  legislature  passed 
the  following  resolution: 

HOXTSX  OF  RXPKXSENTATIVKS  OF  PUXaTO  RiCO. 

San  Juan,  P.  B..  Febrttary  27,  1935. 

Hon.   S.VNTIAGO    laixsiAS. 

Resident  Commissioner  of  Puerto  Rico, 

United  States  House  of  Representatives,  Washington,  D.  C. 
Sa:  By  reflation  of  the  House  of  Representatives  of  Puerto 
Rlco.  and  in  accordance  with  the  provisions  of  H.  Con.  Res.  8,  ap- 
proved this  day,  I  have   the  honor  to  forward  a  certified  copy 
thereof,  for  proper  action. 
Respectfully. 

Antokio  Asboto, 
Secretary  House  of  Representatives  of  Puerto  Rieo. 

Concurrent  resolution  to  petition  the  Congress  of  the  United 
States  to  provide  by  law.  as  a  meastire  of  emergency  relief  and 
to  promote  the  economic  and  social  rehabilitation  of  the  Island 
of  Puerto  Rlc<3.  that  the  taxes  fixed  and  levied  by  H.  B.  888&. 
i4>proved  May  12.  1933.  to  relieve  the  prevailing  natlcmal  eco- 
nomic emerg<;ncy  by  increasing  the  agricultural  purchasing 
power,  be  levied,  collected,  and  covered  into  the  Treasury  by 
the  custonu  uuthorities  of  Puerto  Rico,  in  the  same  form  and 
manner  as  p:rovided  by  the  Organic  Act  establishing  a  dvU 
government  in  Puerto  Rico,  approved  March  2.  1917.  to  form  a 
special  fund  In  the  insular  treasury,  which  fund  shall  only  be 
expended  by  the  legislature  to  meet  urgent  needs  and  to  pro- 
mote the  general  welfare  of  the  Puerto  Rlcan  community,  and 
for  other  pxirposes. 

Whereas  in  the  economic  crisis  from  which  It  is  suffering,  Puerto 
Rico  lacks  the  llnanclal  means  to  provide  relief  for  the  hardships 
caused  by  unemployment  and  the  conditions  arising  therefrocn. 
to  overcome  economic  difficulties,  to  alleviate  disasters,  and  to 
improve  living  aaid  labor  conditions; 

Whereas  on  May  12,  1933,  the  Congress  <rf  the  United  States 
passed  H.  R.  88J!6,  entitled  "An  act  to  relieve  the  existing  national 
economic  emergency  by  increasing  agrictiltural  purchasing  power, 
to  raise  revenmj  for  extraordinary  expenses  inctured  by  reason  of 
such  emergency,  to  provide  emergency  relief  with  respect  to  agri- 
cultural Indebtedness,  to  provide  for  the  orderly  llquldatioai  of 
Joint-stock  land  banks,  and  for  other  purposes  "; 

Whereas  section  9  of  said  Resolution  No.  3836  provides  that,  for 
the  ptirpoee  ol  obtaining  revenues  to  cover  the  extraortUnary 
expenses  Incurred  by  reason  of  the  national  economic  emergency, 
processing  taxen  be  levied  on  basic  agricultural  products.  Including 
wheat,  cotton,  field  com,  pork  products,  rice,  tobacco,  milk,  and 
its  products,  and  any  regional  or  market  classification,  type,  or 
grade  there<rf; 

Whereas  Puerto  Rlco  Is  a  Territory,  organized  but  not  incor- 
porated, governed  by  a  special  organic  act  promulgated  by  the 
Congress  of  the  United  States,  and  is  also  a  heavy  consumer  of 
such  basic  agricultural  products,  that  pays  sski  tans  that  are 
not  only  a  henvy  burden  on  Puerto  Rlcan  citizens  but  are  the 
principal  cause  of  the  rise  In  the  cost  ol  living  by  more  than  100 
percent,  which  taxes  are  covered  into  the  Federal  Treasury,  and 
which,  if  they  were  reimbursed  to  Insular  funds,  would  provide 
the  means  for  establishing  a  special  fund  for  remedying  ecom»nlc 
difficulties  ant;  wotUd  be  the  basis  f»  promoting  the  general 
welfare: 

Whereas  Puerto  Rlco  Is  oppressed  l>y  the  weight  of  an  unprece- 
dented econoDxlc  crislB  that  has  Inought  about  unemployment 
that  involves  more  than  400,000  persons;  its  borrowing  capacity  is 
exhausted  by  fin  Ins'ular  and  municipal  public  debt  amotintlng  to 
more  than  $49,000,000;  the  sources  of  taxes  are  limited;  and  some 
works  erf  collec:tiTe  utility  and  aggrandisement  are  paralyzed,  and 
others  are  being  devel(H>ed  slowly,  all  of  which  makes  it  necessary 
for  the  legislature  to  petition  the  Congress  of  the  United  States 
for  an  urgent  and  necessary  remedy:  Now.  therefore,  be  it 

J?e«oIt?ed  by  the  House  of  Representatives  (the  Senate  of  Puerto 
Rico  eoncurrivg)  — 

Section  1.  To  petition  the  Congress  of  the  United  States  to 
provide  by  law.  as  a  measure  of  emergency  relief  and  to  promote 
the  economic  imd  social  rehabilitation  of  the  Island  of  Puerto  Blco. 
that  the  taxes  fixed  and  levied  by  H.  R.  3835,  approved  May  12,  1988. 
to  relieve  the  jirevailing  national  economic  emergency  by  Increasing 
the  agrlcultuna  ptirchaslng  power,  be  levied,  collected,  and  covered 
into  the  treasury  by  the  customs  authorities  of  Puerto  Blco  at  the 
time  such  products  are  imported,  in  the  same  form  and  manner  as 
provided  by  the  organic  act  establishing  a  dvU  government  in 
Puerto  Rico,  ajjproved  March  2,  1917,  to  form  a  ^Molal  fond  in  the 
insular  treastuy,  which  fvmd  shall  only  be  expended  by  the  legis- 
lature for  the  following  purposes: 

1  To  incre««  the  fund  for  the  construction  of  municipal  roads 
necessary  for  the  transportation  of  agrictiltural  products  to  local 
and  outside  markets.  Por  this  fund  there  U  a  tax  of  7  cents  a 
gallon  on  gasoline  imported  into,  or  produced  or  sold  in,  Puerto 
Rlco,  which  amotmts  annually  to  the  sum  of  $1,400,000.  covering  a 
plan'  for  1.600  kilometers  out  of  a  total  of  7.CO0  kilometers  of 
municipal  roads  m  the  Island  of  Ptierto  Rlco. 

2  To  finish  the  plan  of  Insular  roads,  amoimtlng  to  45.  and  to 
maintain  them.  More  than  $20,000,000  of  the  public  debt  «f 
Puerto  EUco.  represented  by  bond  Issues  for  which  the  good  faith 
of  the  people  of  Puerto  Blco  U  pledged,  have  been  expended  on 
tMs  means  of  communication. 
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3  for  attentions  of  th«  Insular  and  municipal  public  <l«bt 
amounting  to  mor«  than  »49.000,000.  wtilch  lUndera  all  progress 
and  amrandlanncnt  of  the  Puerto  Rlcan  community. 

4.  To  furnish  funds  to  the  homestead  dlTtaton  ot  the  Depart- 
ment of  Labor,  and  to  further  the  plsjos  prescribed  by  the  Leglsla- 
ti-re  of  Puerto  Rico  for  the  estabUahment  of  workmen's  settle- 
ments and  agrlciiltural  farms  and  which  plans  are  arrested 
by  the  economic  crisis  that  oppresses  us.  a  work  that  is  the  most 
important  for  social  and  human  aggrandlzemsnt  undertaken  since 
1919  by  the  people  of  Puerto  Rico. 

5.  To  rehahUltata  all  agricultural  districts,  principally  the 
coffee  areas,  which,  due  to  low  prices,  loss  of  markeu.  and  dis- 
asters from  which  Puerto  RJco  has  suffered  In  these  latter  years, 
have  had  to  be  exempted  by  the  Insular  legislature  from  the  pay- 
ment of  taxes,  which  has  not  only  affected  its  budgets,  but  has 
aiso  forced  It  to  dispose  of  surpluses  and  special  funds  to  aid  the 
aiTf^ted  municipalities  which  have  been  rendered  unable  to  attend 
to  their  public  services. 

A.  To  oontlBoe  the  plan  for  the  utilisation  of  water  r«source«. 
for  ths  astabllshment  at  irrigation  districts  and  the  generation  of 
power  and  light,  as  a  basis  also  for  the  Industrialization  of  the 
Island,  since,  as  Puerto  Rico  has  no  coal  mines,  electricity  Is  the 
white  eoal  on  whlcii  rests  the  future  progress  and  aggrandisement 
Q<  tlM  Puerto  Rlcan  community.  The  Insular  government,  by 
leglslatlv*  action,  has  devoted  large  rums  to  this  work,  represented 
by  Issues  ot  bonds  that  affect  the  good  faith  of  the  people  of 
Puerto  Rleo.  since,  by  amendments  passed  by  the  Congress  of  the 
United  States,  stich  tasuss  affect  the  borrowing  capacity  of  the 
Mand. 

7.  To  promote  measures  to  Improve  the  municipal  situation, 
bsaith.  and  public  education,  to  afford  means  of  livelihood  and 
work,  and  to  meet  urgent  needs  toe  the  welfare  of  all  the  people 
of  Puerto  Rleo. 

•.  T»  att«nd  to  the  serTlces  of  Insular  sanitation  and  charity. 

Sac.  i.  That  after  this  resolution  Is  passed,  copies  hereof,  certl- 
Oad  trj  the  President  of  the  Senate  and  the  Speaker  of  the  House 
of   RepresenUtlves.   be   sent  to  the  following   persons: 

The  Hooorable  President  of  the  United  States; 

The  npnsksT  of  Um  House  of  Bspresentatlves  and  the  President 
of  the  Senate  of  the  United  Stetes; 

The  Chairman  of  the  Committee  on  Territories  and  Insular 
Affairs  of  the  Senate  of  the  United  States; 

The  Chairman  of  the  Committee  on  Insular  Affairs  of  the  House 
of  Repreeentatlves  of  the  United  States; 

Ths  Resident  Conunissloner  of  Puerto  Rloo  In  Washington; 

The  Secretary  of  the  Interior  and  the  Secretary  of  Agriculture 
of  the  United  States. 

Sac.  3.  This  resolution  shall  take  effect  Immediately  after  it  is 
peisefl  by  both  houses  of  the  Legislature  of  the  people  of  Puerto 
Rico. 

IflGTTKL    A.    QaKCIA    MZIfOEB, 

Speaker  House  of  Representatives. 
R.  liArmncz  N&aal. 

President  of  the  Senate. 

nmUCNI  DKPAKTMIHT  APPlOPUATIOir  BILL 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  the 
House  reaolre  ItseU  Into  the  Committee  of  the  Whole  House 
<m  the  state  of  the  Union  for  the  further  consideration  of 
the  bin  (H.  R.  6233)  making  appropriations  for  the  Depart- 
ment of  the  Interior  for  the  fiscal  year  ending  June  30,  1936, 
and  for  other  purposes.  Pending  that,  I  ask  that  all  general 
debate,  which  shall  be  confined  to  the  bill,  be  limited  to  2 
hours.  

The  SPEAKER.  Tlie  gentleman  from  Colorado  moves  that 
the  House  reaolve  Itaelf  into  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union,  and  pending  that,  asks  unani- 
mous consent  that  general  debate,  which  shall  be  Umlted  to 
the  bill  be  limited  to  2  hours.    Is  there  objection? 

There  was  no  objection. 

The  motion  of  Mr.  Tatlob  of  Colorado  was  agreed  to. 

AccordtDgly  the  House  resolved  itself  Into  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union,  with  Mr.  Mxas 
In  the  ehalr. 

The  Clerk  read  the  tiUe  of  the  Mil. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman.  I  yield  to  my- 
self such  time  as  I  may  desire  to  occupy.  Members  of  the 
House,  before  presenting  the  Interior  Department  appropria- 
tion bin  for  1936  to  the  House.  I  ask  your  indulgence  for  a  few 
minutes  to  refer  to  a  historical  matter  on  this  date. 
nn  CBSsTioif  or  ths  TnunroaT  or  ooLoaaoo 

On  the  28th  day  of  February  1861,  74  years  ago  today. 
President  Buchanan  signed  the  bill  creating  the  Territory  of 
Colorado.  The  Territory  was  formed  out  of  a  part  of  a 
greater  number  of  geographical  divisions  than  any  other 
State.  It  la  a  part  of  what  had  theretofore  been  a  vast  In- 
dian country.  Parts  of  it  had  at  some  time  belonged  to 
Spain.  New  Spain.  Rmnce.  Mexico,  the  Republic  of  Texas. 


and  the  Territories  of  Missouri.  Nebraska.  Calif omii.  New 
Mexico,  Utah,  and  Kansas,  and  part  of  It  was  once  called  the 
■'  Territory  of  Jefferson." 

Colorado  was  a  Territory  for  15  years  and  5  month ;  when 
she  was  admitted  to  the  Union  on  Augiist  1.  1876,  as  "the 
Centennial  State." 

THE    NAMING    OT   COLOSAOO 

When  the  bill  providing  for  the  original  creation  of  the 
Territory  of  Colorado  was  before  the  Thirty-sixth  Cc  ngress, 
it  passed  the  House  providing  for  the  naming  of  our  present 
State  "  The  Territory  of  Idaho."  But  In  the  debate  in  the 
Senate,  the  Senate  amended  the  bill  and  struck  out  th^  name 
"  Idaho  "  and  inserted  the  name  '  Colorado  ",  and  cfflcially 
christened  our  present  State  "  The  Territory  of  Col  >rado  ", 
as  they  then  expressly  stated: 

Por  the  reason  that  the  Colorado  River  arose  in  its  mconUins, 
and  there  vaa  a  peculiar  fitness  In  the  nanae — 

And  also  because — 
the  name  "  Colorado  "  Is  more  appropriate  and  more  harnonlous 
*      *      *     and  Is  the  handsomest  name  that  could  be  glvei    to  any 
Territory  or  SUte 

Those  statcmenLs  were  made  on  the  floor  of  the  United 
States  Senate  on  February  4.  1861,  and  every  loyal  son  and 
daughter  of  Colorado  has  heartily  approved  of  that  senti- 
ment from  that  day  to  this. 

TRS    NAMING    OF    THK    COLOSADO    Kim 

The  lower  part  of  tte  Colorado  River  was  referre-i  to  by 
several  early  explorers  by  various  names.  But  histor"  seems 
to  agree  that  it  was  definitely  named  the  Rio  Colorado — Red 
River — of  the  West  on  August  26,  1540.  by  the  Spanish  ex- 
plorer Alarc6n. 

The  river  extended  from  the  Gulf  of  California  in  Old 
Mexico  about  a  thousand  miles  up  to  the  southern  part  of 
what  is  now  Utah.  At  that  point  the  river  forked,  nnd  the 
name  Colorado  ended.  "Hie  north  fork  came  ab' ut  450 
miles  from  what  is  now  northwestern  Wyoming  a  ad  was 
many  years  afterward  called  the  Green  River.  Thi'  soulh 
and  much  larger  fork  came  about  350  miles  from  what  is 
now  the  north-central  part  of  Colorado,  and  was  many  years 
afterward  named  the  Grand  River. 

Those  two  rivers  bore  these  two  names  for  over  200  years. 
However,  the  Colorado  River  never  actually  reached  nearer 
than  about  80  miles  to  the  western  border  of  the  State  that 
was  named  after  it  until  381  years  thereafter,  from  August 
26.  1540,  until  July  35.  1921.  when  President  Harding  signed 
my  bill  changing  the  name  of  the  Grand  River  to  the  Colo- 
rado River.  The  President  presented  me  the  pen  he  used, 
and  it  is  now  in  the  State  historical  museum  in  Denv^er. 

The  United  States  Geological  Survey  shows  that  Colorado 
is  the  highest  part  of  the  United  States.  The  hight  st  part 
of  the  main  range  of  the  Rocky  Mountains,  the  backbone  of 
the  country,  runs  north  and  south  through  the  cential  part 
of  Colorado.  The  eastern  half  slopes  toward  the  Atlantic 
and  the  western  half  slopes  toward  the  Pacific  Ocean.  Colo- 
rado is   preeminently   the   mountain   State   of    the    Union. 

•niroughout  the  entire  United  States  there  are  64  moun- 
tain peaks  over  14.000  feet  high.  One  is  in  the  State  of 
Washington — Mount  Ranier — 13  are  in  the  State  ol  Cali- 
fornia, and  50  of  them  are  in  the  State  of  Colorado;  imd  45 
of  these  50  mountain  peaks  are  in  my  congressional  dis- 
trict. So  I  represent  "  the  top  of  the  world."  [La oghter 
and  applause.]  I  have  the  proud  distinction  of  representing 
the  very  crest  of  this  continent.  I  do  not  represent  a.'^  many 
people  as  many  of  you  do.  but  I  represent  more  mountain 
scenery  than  any  man  on  earth. 

There  are  some  300  mountain  peaks  running  across  our 
State  north  juid  south  from  Wyoming  to  New  Mexico — a  gor- 
geous crystal  chain  300  miles  long  In  my  district.  When  you 
gentlemen  want  to  visit  the  mountains,  after  vlewiag  the 
foothills  in  other  States,  come  to  my  district  and  se'>  some 
real  mountains.  (Applause.!  There  are  over  a  millicn  peo- 
ple visit  our  State  every  summer.  In  the  evening,  when  the 
sun  commences  setting  In  the  valleys,  it  shines  for  a  long 
time  on  the  western  slopes  of  that  brilliant  moimtain  chain, 
and  as  the  last  rays  of  the  sun  gradually  reach  the  top  of 
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those  peaks  we  actually  think  that  the  mm  aeta  r^uctantly 
as  it  bids  good  nigiht  to  that  most  sublime  scene  on  this 
planet. 

Mr.  CELLER.  And  what  does  the  word  "Colorado" 
mean? 

Mr.  TAYLOR  of  Colorada  It  ia  a  Spanldi  word  meaning 
"  red."  It  was  called  the  "  Red  River  "  by  the  early  Spanish 
explorers. 

Mr.  BOYLAN.    Mr.  Chairman.  wlU  the  gentleman  yield? 

Mr.  TAYLOR  of  Colorado.    Yes. 

Mr.  BOYLAN.  Does  this  conclude  ttae  gentleman's  re- 
marks about  Colorado? 

Mr.  TAYLOR  of  Colorado.    Yee,  air. 

Mr.  BOYLAN.  Tlien  I  rise  to  say  that  I  am  glad  Congress 
erected  the  State  of  Colorado,  partteolaxly  irtien  the  election 
in  that  State  resulted  In  giving  to  ttae  Nation  autdi  an  able 
and  distinguished  statesman  and  sturdy  Democrat  In  the 
person  of  Edward  T.  Tatlos.  His  life  and  works  have  been 
in  true  consonance  with  the  ktfty  peaks  of  the  mountains  of 
his  beloved  State. 

Mr.  RICH.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TAYLOR  of  Cidorada    Yes. 

Mr.  RICH.  And  I  can  hardly  understand  how  such  a  good 
gentleman  as  our  colleague  Mr.  Tatuor  could  be  a  Democrat. 

Mr.  TAYLOR  of  Colorado.  I  thank  ttae  House  for  its 
courteous  attention.  Now.  Mr.  fThalnaan,  I  want  now  to 
take  up  the  presentation  of  the  Interior  Department  appro- 
priation bill.  This  is  the  annual  supply  bill  for  all  the  thou- 
sands of  activities  of  the  Intoior  Department  for  the  fiscal 
year  of  1936.  Tlie  Department  of  ttae  Interior,  as  you  aU 
know,  covers  a  wide  field  of  activities,  extending  from  the 
ArcUc  Circle  to  the  Equator. 

It  seems  as  if  whenever  the  President  or  Congress  does  not 
know  what  to  do  with  some  new  acthrlty  they  put  It  into  the 
Interior  Department.  The  Prerident  has  added  14  new  ac- 
Uvities  to  this  Department  In  ttae  past  year  and  added  sev- 
eral more  during  the  year  before,  ao  that  at  ttae  present  time 
the  bill  that  is  before  you  today  carries  an  appropriation  of 
some  $11,000,000  more  than  it  did  last  year.  Tliis  bill,  for  the 
first  time,  carries  the  Bureau  of  Mines,  and  also  ttae  Geo- 
graphic Division,  formerly  ttae  Geographic  Board.  It  car- 
ries the  Division  of  Territorlea  and  ttae  Division  of  Island 
Possessions. 

That  is  one  reason  the  bin  is  larger  ttaia  year  ttaan  it  was 
last  year.  The  bill  carries  ♦6«.756.«5«.  but  at  ttae  same  time 
it  is  $3,297,409  under  the  Budget  estimates.  We  have  cut 
under  the  amount  recommended  by  the  Budget  by  various 
economies,  but  it  is  still  above  last  year's  bill,  as  I  said  before. 
That  amount  of  money  Is  reflected  largely  In  this  way:  There 
is  the  restoration  of  salaries  from  90  percent  to  100  percent 
of  aU  of  the  Government  employees,  beginning  the  first  of 
April  next,  but  we  figured  here  on  its  beginning  the  first  of 
July  next.  That  accounts  for  $3,001,726.  Then  we  have  a 
new  grazlng-control  law  that  accounts  for  $260,000.  Tlie 
Wheeler-Howard  bill  that  we  passed  in  ttae  last  Congress, 
pertaining  to  the  hundred  tribes  of  Indians  on  Indian  reser- 
vations and  Indian  agencies  tfaroufboot  ttae  United  States, 
accounts  for  $3,275,000. 

We  have  cut  a  little  more  than  ttiat  bekm  the  Budget. 
The  Budget  asked  for  $1,000,000  for  ttae  pnrrJiase  of  land. 
$5,000,000  for  a  revolving  fund.  $360,000  for  organization, 
and  $175,000  for  education  under  the  Wtaeeler-Howard  Act. 
and  we  have  cut  that  down  to  a  total  of  $3,275,000.  We 
have  aUowed  an  Increase  of  $408.ft&6  for  ttae  survey  of  pubUc 
lands,  exclusive  of  the  10>peroent  salary  lertorBtlon. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  how  much  was 
that  last  year? 

Mr.  TAYLOR  of  Colorado.  I  sball  give  that  later  on.  I 
shall  insert  the  definite  figures.  Our  report  and  the  hear- 
ings are  very  complete.  The  hearings  cover  1.180  printed 
pages.  The  report  is  full,  and  If  ttae  gentleman  will  take  the 
report  he  will  find  in  ttae  last  part  of  tt  all  ttaese  very  elabo- 
rately tabulated,  so  that  I  staaQ  not  take  ttae  time  to  read 
the  figures.  It  is  a  full  report  and  a  imsnlmons  report  from 
the  committee. 


Mr.  MARTIN  of  Coksada  If  my  ooneagne  wm  pardon 
the  interruption,  it  strikes  me  that  when  ttae  Approprtatians 
Committee  cuts  undemeatta  ttae  Budget  expats  It  la  con- 
tracting  a  very  bad  habit. 

Mr.  TAYLOR  of  Colorado.  I  do  not  know  whettaer  ttae 
House  will  sustain  the  committee  or  not.  lliat  is  up  to  ttae 
House  when  we  reach  these  various  items,  and  I  hope  ttae 
House  will  give  attention  to  it.  because  it  does  oofver  ao 
many  human  activities  throui^iout  ttae  entire  country. 

I  could  go  Into  detail  as  to  ttae  way  ttaese  increases  and 
reductions  are  made,  but  I  will  first  take  up  ttae  departments 
in  order. 

The  office  of  the  Secretary  of  the  Interior  is  ttae  first  one 
we  took  up.  It  will  be  observed  from  ttae  hearings  that  we 
have  made  some  additions  because  of  the  additional  activi- 
ties that  are  heaped  upon  the  Department  of  ttae  Interior. 
I  may  say,  however,  that  we  have  given  to  ttae  Beeretary'S 
office  what  they  asked  and  what  the  Budget  gave  ttaem. 

In  the  General  Lcmd  Office  we  show  an  increase  over  1036. 
because  last  year  there  was  a  large  imexpended  balance 
which  they  did  not  have  this  year  and  which  is  not  reflected 
in  the  1935  appropriation.  There  is  an  increase  of  $1004)00 
over  the  current  appropriation  for  ttae  Oreg(»i<Califamia 
land  grants,  which  was  provided  for  under  permanfait  law 
last  year. 

The  Iwgest  and  most  complicated  item  in  the  whole  blU 
pertains  to  the  Indians,  the  Bureau  of  Indian  Affairs.  Ttae 
committee  has  recommended  an  vpprapriatitm  of  $26,627;M0. 
llxat  is  $6,358,695  more  than  the  1935  appropriation,  and  tt 
is  $2,997,675  less  than  the  Budget  estimate.  In  addition,  ttae 
expenditure  of  tribal  funds  in  the  sum  of  $1,313,280  is  reoom- 
mended  in  this  bilL 

The  Indian  Bureau  is  divided  into  a  great  many  aettvttias. 
Industrial  assistance  to  Indians  has  been  provided  wttta 
$3,720,490.  For  irrigation  and  drainage  of  Inttan  lands 
$950,000  is  recommended  by  the  committee.  When  we  come 
to  the  educi^on  of  the  Indians  we  will  have  a  controversial 
matter  on  the  floor  of  this  House.  Ttae  policy  of  the  present 
C(xnmissioner  of  Indian  Aflahn  is  to  curtail  and  reduee  and 
to  eliminate  to  a  certain  extent  Indian  boarding  schools  off 
the  reservation — ^that  is,  nonreservation  boarding  schools. 

He  feels  tliat  ttaose  schools  ought  to  be  established  on  the 
reservations,  and  that  there  would  be  a  great  saving  to  ttae 
Government  if  those  schools  off  the  reservation  were  discon- 
tinued. We  have  not  agreed  with  him  in  that  case.  A  year 
ago  we  did  submit  to  quite  a  reductian  in  those  nonreserva- 
tion boarding  schools.  They  are  principally  ttae  wonderful 
school  at  Riverside.  Calif..  Sherman  Institute;  the  one  at 
Phoenix,  Ariz.;  the  Chemawa  School  in  Oregon;  the  Albu- 
querque School  in  New  Mexico;  Hadcell  Institute;  and  various 
other  nonreservation  Indian  schools.  We  feel  they  taave  been 
built  up  in  the  last  50  years  and  that  we  have  spent  many 
miiUftnit  (tf  dollars  upon  them,  and  we  feel  that  a  ftu-ther 
reduction  should  oat  be  made  at  this  time  unless  and  until  it 
has  been  practically  demonstrated  that  ample  provlsian  can 
be  made  for  the  Indians  cm  the  reservation,  so  that  they  may 
have  the  facilities  for  acquiring  an  educatkm. 

So  I  say  we  have  nm  counter  to  the  Bureau  of  Indian  Af- 
fairs on  that  matter.  When  we  reach  it  we  wiU  go  more  into 
detail.  The  Bureau  of  Indian  Affairs  recommended  abso- 
lutely the  discontinuance  as  nonreservation  schools  of  the 
Indian  school  at  Carter  Saninary;  at  Uctwe,  Bufala,  Jones 
Academy.  Wheelock  Academy,  and  Chemawa,  Greg.;  and  also 
a  reduction  at  Phoenix,  Ariz.,  and  Albuquerque,  and  at  Ig- 
nacio.  Colo.,  and  other  places.  TtM  Chemawa  8<diool  was  to 
have  been  closed  completely.  We  have  declined  to  follow 
the  recommendation  of  the  Budget  and  the  Bureau  of  In- 
dian Affairs  and  the  Interior  Department  in  that  matter,  and 
we  have  restored  in  this  bill  an  appropriation  for  the  educa- 
tion of  the  same  number  of  children  at  those  schools  during 
the  c(Hning  fiscal  year  that  were  authorised  during  the  last 
year.    Last  year  some  of  them  were  cut  quite  a  great  deaL 

On  the  item  of  goaeral  support  for  ttae  Indians  we  have 
been  quite  Uberal,  and  we  taave  been  liberal  in  coonecUon 
witta  education. 
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Cone«rnli«  the  Bmran  of  ReirJaimUVm.  w«  lutv«  simply 
authoiiaed  the  nudntcnAZice  and  carnrlnc  on  of  those  proj- 
ect* and  of  that  Bureau  fubeUntially  as  at  present.  There 
Is  no  new  construction  authc«iz«l  In  this  bill.  I  may  say 
that  there  Is  an  increase  In  the  operation  and  maintenance. 
An  Increase  of  $35,000  over  the  Budget  estimate  Is  caused 
by  the  eUmination  of  a  similar  amoont  for  the  same  purpose 
from  the  seneral  fund  azul  its  consolidation  with  the  Yuma 
project,  live  increaae.  then,  over  the  1«5  appropriation, 
other  than  the  salary  restoration,  is  due  to  increased  repair 
aad  maintenance  work,  which  has  becooae  necessary  by 
allowing  certain  Indian  activities,  schools,  and  one  thing  or 
another,  and  Irrifatlon  enterpiiaes  to  run  down.  We  think 
they  arc  Justtfled  and  necessary. 

Concerning  the  Oeokigleal  Sarrey.  we  practically  crave 
them  what  the  Budget  asked  far.  As  I  recall  tt.  we  made 
one  reduction  there  of  $13,000  under  the  item  for  gaging 
streams.  However,  In  the  main,  we  followed  the  Budget 
recommendations. 

The  Bureau  of  ICines  is  an  enttrely  new  division,  trans- 
ferred from  the  Department  of  Commerce  to  the  Interior  De- 
partment, and  we  now  must  provide  for  the  carrying  on  of 
that  activity.    The  amount  recommended  is  $1,417,311. 

Mr.  ARNOLD.    Will  the  gentleman  ylekl? 

Mr.  TAYLOR  of  Colorado.     Certainly. 

Mx.  AEtMOLD.  Does  the  gentleman  feel  that  his  subcom- 
mittee has  given  due  consideration  to  the  neceasary  amo<int 
of  money  that  shmjld  loe  carried  in  this  bill  for  the  safety 
work  in  the  mines?  I  understand  that  at  a  great  many 
of  these  idaoes  the  equipment  has  become  obsolete.  In  a 
great  many  places  it  has  become  absolutely  useless,  and  it 
seems  to  me  that,  as  Important  as  this  mine  rescue  work  Is, 
Coc«reai  shoukl  be  very  generous  in  approiriaUnc  money 
aiODg  that  line.  I  understand  further  that  it  is  the  desire  of 
those  who  are  interested  in  this  work  that  this  appropriation 
be  incrsased.  sspedally  as  it  appUea  to  mine  rescue  work, 
BXkd  that  the  Bureau  of  the  Bodget  is  now  considering  the 
matter  of  recommending  to  this  committee  an  additional 
amount  for  this  activity.  I  should  Uke  the  gentleman  to 
dlacusi  that  a  ttttie.  because  it  is  a  very  important  subject 
and  a  matter  that  shoukl  be  given  careful  coDsidfration. 

Mr.  TAYLOR  of  Colorado.  I  may  say  to  the  gentleman 
from  Illinois  [Mr.  AuioldI  that  always  after  a  committee 
has  held  exhaustive  hearings  and  reported  a  bin  there  are  a 
great  many  people  who  suddenly  discover  that  they  need  an 
additional  appropriation,  and  they  come  to  me  or  some  other 
member  of  the  committee  and  try  to  get  us  to  ignore  the 
recoounendations  of  the  Budget  and  the  departments  and 
inject  into  the  biU  new  approprlatians  without  a  hearing. 
without  any  consideration.  Invartabiy  I  have  declined  to 
do  so.  I  am  fully  aware  of  the  matter  to  which  the  gentle- 
man refers,  and  I  feel  there  fei  a  great  deal  of  merit  in  it: 
but  I  have  advised  those  gentlemen  to  present  the  matter 
to  the  Bureau  at  the  Budget  and  to  the  Interior  Department 
and  get  their  recommendation  If  they  get  that  recom- 
mendation and  send  to  the  committee  an  ofZVcial  estunate,  we 
shall  gladly  consider  it. 

If  they  do  not  get  that  in  this  bill,  there  b  nothing  under 
the  sun  that  will  prevent  them  from  putting  it  into  the 
deficiency  bill  when  we  come  to  take  tt  upl  If.  however,  we 
were  to  open  the  door  now  to  a  large  appropriation  for 
something  that  has  not  even  been  presented  at  the  present 
tune,  we  are  setting  a  precedent  that  would  destroy  the 
orderly  consideration  of  our  large  annual  supply  bills.  That 
is  the  way  we  feel  about  it.  We  did  give  them  some  increaae 
over  what  they  had  last  year. 

Mr.  ARN0U>.  I  hardly  think  this  woold  be  a  proper 
matter  to  be  put  into  a  dHkisncy  bllL  The  matter  should 
be  taken  up  In  the  general  approprlatkm  bJU,  because  it  is 
not  in  the  nature  of  a  drftetency.  I  am  woDderlng  however. 
if  the  gentleoian  has  made  any  tnTesdcation  to  ascertain 
whether  or  not  the  Bureau  of  the  BodvK  allowed  this  service 
what  it  asked  for.  or  whether  the  Boreaa  made  a  cut  on  this 
partlonlar  tton. 

Mr.  TAYLOR  of  Colorado.  I  do  not  remember  the  action 
of  the  Bureau  of  the  Budget  on  this  particiilar  item.    I  do 


know  that  the  Bureau  of  the  Budget  does  cut  down  a  great 
many  requests,  and  they  probably  have  cut  that  down.     If 

they  have  presented  it  to  the  Bureau  of  the  Budget  and  the 
Bureau  of  the  Bxidgct  has  rejected  It,  then  it  would  be  unbe- 
coming, it  seems  to  me.  for  us  to  try  to  put  it  in  over  them; 
and  if  they  have  not  presented  it  to  the  Bureau  of  the  Budget, 
they  have  been  derelict  In  their  duty:  they  ought  to  do  so. 
I  cannot  see  any  reason  why,  if  it  is  a  proper  appropriation 
to  go  in  this  bill  or  any  other  bill,  it  should  not  be  added  to 
the  deficiency  bill  wh^n  we  take  it  up.  We  have  given  them 
in  excess  of  $30,000  over  and  above  what  they  had  last  year. 

Mr.  ARNOLD.  I  fully  agree  with  the  gentleman  that  we 
should  not  force  anything  into  the  bill  that  has  no  merit: 
but  If  actually  it  has  merit,  ixrhaps  the  Bureau  of  the 
Budget  was  a  little  in  error  in  making  their  recommendation 
as  to  the  specific  am.ount  they  recommended.  That  is  my 
object  in  taking  this  matter  up  with  the  gentleman. 

Mr.  TAYLOR  of  Colorado.  The  gentleman  from  Illinois 
himself  is  chairman  of  one  of  the  subcommittees  of  the  Com- 
mittee on  Appropriations.  Let  me  ask  the  gentleman  if  he 
believes  in  the  principle  of  putting  things  in  the  bill  handled 
by  his  committee  that  have  not  been  considered  by  the 
Bureau  of  the  Budget? 

Mr.  ARNOLD.  We  always  try  to  give  consideration  to 
matters  on  their  merit. 

Mr.  TAYLOR  of  Colorado.  That  is  not  the  question: 
does  the  gentleman's  committee  give  them  the  money? 

Mr.  ARNOLD.  We  do  not  always  give  them  the  money 
because  we  feci  sometimes  they  have  not  made  out  a  Justifi- 
able case:  but  where  they  have  made  out  a  Justifiable  case 
I  feel  that  they  are  entitled  to  it  asid  that  the  Appropriations 
Committee  should  go  along  in  an  effort  to  do  full  and  com- 
plete Justice. 

Mr.  TAYLOR  of  Colorado.  I  am  chairman  of  this  sub- 
committee. They  have  never  presented  the  matter  to  me  up 
to  the  present  minute.  We  are  very  sympathetic  with  the 
Bureau  of  Mines,  as  far  as  that  is  concerned,  and  we  have 
authorised  one  entirely  new  activity  in  that  Department. 

Now  I  come  to  the  national  parks.  We  recommend  $15.- 
713390  for  the  naUonai  parks.  This  is  more  than  the  amount 
allowed  last  year  by  $4,394,250.  but  it  is  $44,640  less  than  the 
Budget  estimate.  The  reason  for  this  enormous  increase  is 
because  the  operation  and  maintenance  of  nearly  all  the 
Federal  buildings  in  the  city  of  Washington  and  many 
throughout  the  United  States  that  were  under  the  War  De- 
partment and  under  various  other  departments  for  years 
and  years  ha\T  all  t>ecn  put  under  the  Interior  Department. 

The  Battlefields  at  Gettysburg,  Antietam.  and  a  great  many 
other  activities  of  this  kind  have  also  been  put  under  the 
Interior  Department.  Whether  this  is  wise  or  otherwise  re- 
mains for  the  House  to  determine. 

The  Bureau  of  Education  we  have  treated  quite  liberally. 
It  Is  not  a  very  large  bureau.  We  recommended  $4,781,220. 
"niis  is  a  trifle  under  what  it  was  last  year,  but  at  the  same 
time  we  feel  that  it  has  been  taken  care  of  amply  and  suffi- 
ciently. 

The  Territory  of  Alaska  we  have  tried  to  trer.t  hberally. 
The  sum  we  have  recommended  Ls  $1,148,185.  and  this  is  m 
excess  of  the  amount  that  was  allowed  last  year. 

The  Alaskan  Railroad  is  an  item  I  wish  particularly  to 
call  attention  to.  For  a  great  many  years  the  Alaskan  Rail- 
road was  coming  before  Congress  and  getting  an  appropria- 
Uon  of  over  $1,000,000  a  year,  and  as  high  as  $1,500,000  a 
year,  ovvr  and  abo^-e  its  receipts  for  the  operation  of  that 
railroad  from  Seward  to  Fairbanks,  nearly  500  miles  in 
length. 

A  great  many  yrars  ago  we  built  this  railroad  at  the  cost 
of  $57,000,000,  and  at  the  time  we  passed  that  bill  we  prom- 
ised that  it  would  be  self-supporting.  It  never  has  been 
self -supporting;  but,  on  the  other  hand,  we  feel  that  if  we 
take  away  that  railroad  the  population  would  feel  like  mov- 
ing out  of  Alaska.  It  is  a  great  highway  for  trafflc  and  it  is 
a  wonderful  thing  for  the  Tsrritory.  In  area,  Alaska  is 
nearly  one-fifth  as  large  as  the  United  States.  It  is  an 
enormous  Territory.  There  used  to  be  probably  100.000 
white  people — or  something  like   that   number — there,   but 
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today  there  are  only  15,000  or  18,000.  and  they  are  having  a 
pretty  hard  struggle. 

The  first  year  I  became  chairman  at  this  subcommittee 
we  cut  the  appropriation  for  the  Alaskan  Railroad  to  $500,- 
000.  The  next  year  we  cut  it  to  $250,000.  and  last  year 
we  cut  off  the  rest  of  It  and  gave  them  nothing  but  their 
receipts. 

That  has  proved  too  deep  a  cut:  so  for  the  next  fiscal  year 
we  are  recommending  $250,000.  the  same  amount  we  gave 
them  year  before  last. 
Mr.  MICHENER.   Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  TAYLOR  of  Colorado.    I  yield. 
Mr.  MICHENER.    What  do  the  receipts  of  the  railroad 
amount  to? 
Mr.  TAYLOR  of  Colorado.   That  la  set  forth  in  the  report. 
Mr.  MICHENER.   Can  the  gentleman  give  me  the  approxi- 
mate figure? 
Mr.  TAYLOR  of  Colorado.    Not  without  looking  it  up. 
Mr.  MICHENER.    Is  this  money  to  be  used  tcs  operating 
expenses  or  for  repairs? 

Mr.  TAYLOR  of  Colorado.  Some  of  It  is  for  operating  ex- 
penses and  some  for  replacement.  A  lot  of  the  bridges  we 
built  there  originally  were  wooden  bridges,  and  they  are 
rotting  down.    They  are  rotting  out. 

Mr.  MICHENER.  Are  we  going  to  build  new  bridges 
where  aU  of  the  temporary  bridges  are  located? 

Mr.  TAYLOR  of  Colorado.  I  did  not  understand  the  gen- 
tleman. 

Mr.  MICHENER.  Is  It  going  to  be  the  policy  of  the  com- 
mittee to  replace  those  bridges  with  more  permanent  ma- 
terial? 

Mr.  TAYLOR  of  Colorado.  Oh.  yes;  and  the  equipment 
and  things  of  that  kind  will  be  renewed  from  time  to  time. 
We  ore  trying  to  get  the  best  there  is. 
Mr.  MICHENER.  How  about  the  hl^iways? 
Mr.  TAYLOR  of  Colonuto.  Tlie  Richardson  Highway  runs 
from  Fairbanks  to  the  coast  It  is  about  as  long  as  the 
railroad.  Both  the  railroad  and  tha  highway  run  from 
Fairbanks  to  the  ocean,  you  mltfit  say. 

The  Richardson  Highway  is  an  automobile  highway  and 
has  been  very  expensive,  but  nevertheless  we  feel  it  Is  nec- 
essary to  the  develtKxnent  of  that  country.  In  our  appro- 
priation for  roads,  trails,  and  dog-team  tnils,  and  so  forth, 
we  are  taking  care  of  that  situation  as  trail  as  the  care  of 
the  Richardson  Highway.  As  the  gentleman  knows,  the 
Richardson  Highway  has  been  under  the  War  Department 
until  about  a  year  ago. 

Mr.  MICHENER.    Now  both  functions  have  been  put  to- 
gether? 
Mr.  TAYLOR  of  Colorada    Yea. 

Mr.   MICHENER.    As  a  matter  of  fact,  there  are  not 
10,000  people  living  within  200  miles  of  the  railroad >^ 
Mr.  TAYLOR  of  Colorado.    I  expect  that  Is  true. 
Mr.  MICHENER.    There  is  no  trafflc  excepting  the  little 
bit  of  stuff  which  is  hauled  in  to  keep  the  people  in  Fair- 
banks or  in  that  general  territory  up  there? 

Mr.  TAYLOR  of  Colorado,  "nxat,  is  not  quite  right.  Fair- 
banks Is  the  outfitting  post  for  all  of  that  northern  country, 
including  the  Klondike,  the  Yukon,  and  clear  up  into  Can- 
ada; and  the  Canadian  people  have  to  bring  their  products 
to  Fairbanks  and  ship  it  out  over  our  railroad. 
Mr.  MICHENER.  It  either  goes  by  dog  team  or  highway? 
Mr.  TAYLOR  of  Colorada    Yes. 

Mr.  MICHENER.  And  two  or  three  freight  cars  a  year 
would  haul  about  all  the  freight  there  is  up  there? 

Mr.  TAYLOR  of  Colorado.  No.  I  think  if  we  put  the 
matter  of  the  development  and  the  maintenance  of  the 
Territory  of  Alaska  purely  on  a  ftnanrlal  basis  we  might 
as  well  move  them  out.  because  we  cannot  keep  them  up  in 
that  country  where  the  thermometer  is  60  below  zero  and 
snow  50  feet  deep,  with  6  months  night  and  6  months  day. 
When  we  were  up  there  we  were  able  to  read  the  news- 
papers Just  as  easily  at  12  o'clock  at  night  as  at  12  o'clock 
in  the  daytime  by  the  natural  light. 
Mr.  MICHENER.    And  fight  the  mosQUitos  Just  the  same? 


Mr.  TAYLOR  of  Colorado.  Yes.  The  future  problem  of 
Alaska,  I  may  say,  is  a  serious  one.  We  have  a  lot  of  red- 
blooded  American  citizens  who  have  gone  up  there  and  tried 
to  develop  that  marvelous  country,  but  they  are  having  a 
pretty  hard  time. 

Mr.  MICHENER.  The  gentleman  has  been  there  and 
knows  all  about  the  matter.  His  Judgment  is  good.  But 
does  not  the  gentleman  feel  that  there  is  no  development  in 
Alaska  worth  while  during  at  least  the  present  generation? 
Mr.  TAYLOR  of  Colorado.  Permit  me  to  give  ywi  the  pic- 
ture of  Alaska,  as  I  see  it,  in  answer  to  the  gentleman  from 
Michigan.  There  are  three  great  resources.  One  is  the 
gold  and  silver  and  copper. 

The  Kennecott  Copper  Mining  Co.  is  one  Wg  concern 
doing  dredging  operations.  They  dredge  out  the  gold. 
Then  there  is  the  salmon  and  halibut  fishing.  There  is  the 
fur  industry.  Those  three  things  have  produced  enormous 
amounts;  I  would  say  pretty  well  toward  a  billion  dollars. 
We  paid  $7,200,000  to  Russia  for  all  of  Alaska.  We  have 
taken  out  of  there  pretty  nearly  a  billion  dollars,  as  I  recollect. 
There  is  this  that  sticks  in  my  mind,  however:  Take 
salmon  fishing.  That  is  done  by  people  who  come  from  Los 
Angeles,  San  Francisco,  Seattle,  Portland,  and  San  Diego. 
They  go  up  there  on  ships  with  contract  labor.  The  season 
is  short  for  the  catching  of  salmon.  Some  of  the  canning  of 
salmon  Is  done  on  the  boats.  They  take  from  the  waters 
adjoining  that  country  all  of  the  salmon  and  carry  it  out,  ' 
and  do  not  pay  the  people  of  Alaska  a  thing. 

I  visited  the  largest  cannery  in  Alaska  the  last  time  I  was 
up  there,  situated  at  Cordova.  I  did  not  see  but  one  white 
man  in  the  whole  plant.  His  name  was  Williams,  he  was 
the  superintendent,  and  lived  in  Seattle.  "Hie  rest  of  them 
did  not  talk  the  language  of  the  United  States.  They  came 
up  there;  they  work  awhile  and  go  away.  It  Is  also  true 
that  they  can  enough  salmon  to  give  every  man,  woman,  and 
child  in  the  United  States  two  cans  at  salmon  every  year. 
The  thing  I  do  not  like  is  the  fact  they  do  not  leave  any- 
thing in  Alaska.  They  do  not  contribute  anything  to  the 
Federal  Treasury,  and  they  do  not  do  anything  toward  build- 
ing up  Alaska,  although  they  take  Alaska's  great  resources 
and  go  away  with  them.  "Ilie  same  situation  exists  very 
largely  with  respect  to  the  minerals.  The  Guggenheim 
concern  controls  their  own  railroad,  their  own  commissary, 
and  they  run  their  own  mines.  They  ship  their  products 
out  of  there.  While  it  is  true  that  has  added  to  the  wealth 
of  our  country  in  a  way,  yet  the  people  of  Alaska  who  are 
trying  conscientiously  to  build  up  the  Territory  at  Alaska  do 
not  get  anything.  They  do  not  get  their  share  of  the  great 
wealth  which  is  taken  out  of  there. 

The  same  thing  is  true  with  furs.  Those  poor  f ^ows  go 
out  with  their  dog  teams  and  trap  when  winter  begins  to 
come  on,  and  stay  out  a  year.  They  come  to  with  their 
catch.  Many  of  them  fall  toto  crevices,  many  of  them  are 
frozen  to  death,  and  some  are  killed  by  wild  animals.  They 
take  their  lives  in  their  hands  all  the  time.  Ihey  bring  their 
furs  toto  Nenana  and  other  places.  I  went  toto  one  fur 
house  up  there  nearly  as  big  as  this  Chamber,  and  there 
were  tens  of  thousands  of  furs  to  there.  I  may  say  that  the 
poor  feUows  who  catch  the  furs  get  very  little  out  of  it,  but 
the  buyers  take  them  to  St.  Louis,  the  great  fur  center  of 
the  world,  and  there  they  are  made  toto  these  fur  coats  and 
other  thtogs  for  which  women  pay  fabulous  prices. 

I  may  cite  as  an  illustration  that  my  wife  was  with  me  to 
Alaska  and  we  went  toto  one  of  these  large  fur  establish- 
ments and  they  had  some  of  these  beautiful  crmtoe  skins, 
white  with  a  black  tip  on  the  talL  Whra  they  are  made  up 
toto  ladies'  wraps,  they  cost  enormous  figures.  My  wife 
bought.  I  think,  40  of  these  ermine  skins  for  50  cents  apiece 
and  brought  them  home.  Actually,  this  is  ahnost  robbery 
of  the  poor  fellow  who  goes  out  and  gets  them;  and  I  may 
say  that  the  stock  of  fur-bearing  animals  of  Alaska  is  being 
depleted. 

This  is  the  only  criticism  I  have  to  my  mtod  about  our 
handling  of  Alaska,  and.  frankly,  I  do  not  know  what  tha 
future  of  Alaska  is. 
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Mi.  JdCHEMER.  In  the  develin— tut  of  anj  of  the  bidus- 
txMs  the  seaUeiDAQ  has  menUooed  the  railroad  has  no  bear- 
iiM.  ezeepC  poHlhiy  on  placer  mining,  because,  so  far  as  the 
flshartcs  are  concerned,  the  raihtiad  Is  not  near  the  fisheries. 

Mr.  TAYLOR  of  Colorado.     No. 

Mr.  MQCXLENKR.  And  so  far  as  the  Kennecott  mines  are 
concerned,  the  railroad  is  not  near  them. 

Mr.  TAYIiOii  of  Colorado.  ThiLi  company  owns  Its  own 
railroad. 

Mr.  MICBZNKR.  Yes;  and  we  hear  about  the  coal  np 
tlMre  bemc  developed.  I  think  I  was  up  there  once  with 
the  fffntlflomn  from  Colorado  when  we  found  that  after  they 
mine  the  coal  up  there  they  cannot  use  It  on  the  very  trains 
that  haul  it  out.  because  it  is  lignite  and.  as  I  recall  they 
had  a  laundry  to  which  they  took  this  coal  and  washed  It 
before  they  could  use  it.  This  is  not  going  to  pay.  and  why 
wt  should  oontinue  to  Invest  mllUons  upon  millions  in  a 
railroad  of  this  kind  when  we  are  investing  money  In  a 
highway  and  the  highway  will  serve  every  purpose  that  the 
railroad  serves?  There  are  very  few  people  employed  on  the 
railroad,  and  do  one  rides  on  it. 

Mr.  TAYLOR  of  Colorado.  The  highway  is  not  opened 
all  the  year. 

Mr.  MICHENSR.    Neither  Is  the  railroad. 

Mr.  STUBB6.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TAYLOR  of  Colorado.  I  yield  to  the  gentleman  from 
Cahiomia. 

Mr.  STUBBS.  I  have  been  infcumed.  I  do  not  know  how 
r«liable  tl^  information  has  been,  that  no  American  citizen 
can  gat  a  job  on  our  Alaskan  Railroad  and  that  practically 
100  percent  of  the  employees  are  foreigners.  I  was  wonder- 
ing if  the  gentleman  could  enlighten  us  along  this  line,  and 
state  whether  or  not  this  statement  is  true. 

Mr.  TAYLOR  of  Colorado.  I  think  that  Information  is 
wrong.  I  know  Colonel  Oisen.  who  nxns  the  railroad  as  the 
superintendent,  very  weU.  He  Is  of  Swedish  descent  and 
comes  from  northern  Minnesota.  He  is  doing  a  wonderful 
work.  I  think  the  reason  people  cannot  get  jobs  on  the  raU- 
road  is  bseause  they  have  had  to  cut  down.  They  have  re- 
duced their  emiiloyeee  to  the  very  limit.  So  far  as  I  observed 
the  peraoanel  of  the  railroad,  there  is  no  foreign  element 
there.   I  do  net  think  there  is  anything  of  that  kind  involved. 

Mr.  DIMOND.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TAYLOR  of  Colorado.     Yes. 

Mr.  DIMOND.  Prom  the  quest iona  that  have  been  asked 
the  genUeman  from  Colorado,  it  Is  evident  that  many  Mem- 
bers oX  the  House  have  an  idea  about  Alaska  and  about  the 
railroad  that  is  Just  IM  percent  erroneous,  and  I  would  like 
to  have  an  opportunity  to  tell  the  Members  of  the  House 
something  about  the  railroad  and  supplement  what  the  gen- 
tleman has  so  well  said  about  the  wealth  of  Alaska,  ouly  the 
gentleman  has  understated  it  about  50  percent. 

Mr.  TAYLOR  of  Colorado.  Let  me  remark  here  that  I 
hope  the  House  will  very  patiently  listen  to  the  Delegate 
from  Alaska  IMr.  DimohbI.  when  he  presents  Alaska  to 
this  body.  I  hope  you  will  give  him  ample  time  and  oppor- 
tunity to  present  the  situation  because  he  knows  it 
thoreughly.  He  has  been  op  there  a  great  many  years  and 
is  thoroushly  cai>ahle  of  explaining  it.  Tliere  are  many, 
many  equities  in  favor  of  Alas  Ira,  and  I  do  feel  that  we 
caoDOt  think  of  aholishing  the  railroad,  no  matter  what  it 
costs,  and  we  cannot  discard  Alaska. 

Alaska  le  reaUy  a  great  aeaet  to  our  country.  I  stated  on 
this  fkMT  a  year  or  so  tmo  that  I  believed  we  ought  to  take 
the  Metanmke  district  north  of  Seward  and  open  that  to 
homnetwid  settlers  and  we  ox«ht  to  pick  homestead  settlers 
that  oooM  either  directly  er  indirectly  from  the  Arctic  Circle 
of  Norway  and  Sweden.  The  people  who  have  lived  there 
for  1.M0  yean,  under  practlcaUy  the  same  conditlorw  we 
have  In  Ateske.  have  been  prosperooa  and  contented  and 
happy,  ft  )■■>•■ .  I  may  mjr,  la  40  ttmes  as  large  as  Sweden, 
and  Sweden,  as  I  recall,  has  a  population  of  about  15,000.000. 
white  AlMka  has  aatnething  Uke  15,000  white  people.  I 
believe  we  should  settle  that  Tferxltory  with  people  who  are 
accustomed  to  living  In  these  dark  winters  and  short  sum- 
mers and  having  terrific  cold  to  contend  with — and  I  may 


j  say  with  respect  to  Sweden  that  they  ship  butter  Into  New 
I  York  and  sell  It  there.  Those  people  are  prosperous  and 
'  happy,  and  they  are  accustomed  to  farming  in  a  climate  of 
,  this  kind:  and  they  make  a  success  of  It.  If  we  could  have 
I  people  of  this  kind  go  up  there  and  settle  on  this  land  and 
have  than  produce  what  the  country  consumes,  the  situation 
I  would  be  quite  different.  I  may  say  that  in  about  15  towns. 
!  when  I  was  up  there,  I  asked  them  what  percentage  of  the 
I  produce  they  consumed  was  raised  In  Alaska,  or  what  per- 
centage of  it  was  imported. 

In  every  place  they  said  100  percent  was  Imported.     They 
'  do  not  produce  what  they  corLsume. 
I       Mr.  MICHENER.     Will  the  Kentleman  yield? 

Mr.  TAYLOR  of  Colorado.     I  yield. 
i       Mr.  MICHENER.     They  have  a  growing  season  there  of 
I  120  days  at  the  limit,  and  although  miUions  has  been  ex- 
pended experimentinR  in  agriculture  and  all  kinds  of  grades 
of  stock  the  gromint;  season  la  too  short.     It  is  different  in 
Sweden.    There  they  have  a  longer  growing   season.     The 
(  Department  of  Agriculture  found  that  they  could  get  more 
than  90  days'  growirm  season  In  a  year. 

Mr.  TAYLOR  of  Colorado.  I  will  permit  the  Delegate 
from  Alaska  to  answer  that.  As  a  matter  of  fact,  they  hava 
24  hours  of  sunshine  in  a  day.  and  crops  develop  marveloasly 
tn  that  time.  They  can  grow  more  in  90  days  in  that  coun- 
try than  we  can  In  4  months  in  this  coimtry.  They  could 
raise  enough  potatoes  and  vegetables  to  supply  that  country. 
At  the  present  time  transportation  is  a  monopoly,  and 
the  prices  are  so  high  because  it  is  difficult  and  expensive  to 
ship  things  in  there. 

Mr.  WELCH.     Will  the  gentleman  yield? 
!i£r.  TAYLOR  of  Colorado.    I  yield. 

Mr.  WELCH.  The  gentleman  has  referred  to  contract 
labor  in  Alaskan  fi.sheries  brought  in  from  San  Francisco 
and  other  places.  May  I  state  to  the  gentleman  that  these 
men  belong  to  the  Fishermen's  Union,  which  is  affiliated 
with  the  American  Fedrration  of  Labor.  I  know  the  gen- 
tleman does  not  intend  to  convey  misleading  information  as 
to  wha'  is  generally  called  contract  labor. 

Mr.  TAYLOR  of  Colorado.     Is  It  not  true  that  they  pay 
them  after  they  get  back  rather  than  to  pay  them  up  there 
and  let  them  spend  the  money  In  that  country? 
Mr.  WELCH.    No :  I  would  not  say  that. 
Mr.  TAYLOR  of  Colorado.    They  tell  me  that  that  is  true. 
Mr.  WELCH.     The  representative  of  these  men  who  ap- 
peared In  Washington  before  the  Committee  on  the  Mer- 
chant Marine  and  Fisheries,  of  which  I  am  a  member,  said 
they  were  absolutely  satisfied  with  existing  conditions. 

Mr.  TAYLOR  of  Colorado.  The.'e  is  no  question  whatever 
but  that  the  people  who  are  exploiting  Alaska  are  satisfied 
with  the  conditions. 

Mr.  WELCH.  I  do  not  think  Alaska  Is  exploited  by  or- 
ganized labor. 

Mr.  SIROVICH.     Will  the  gentleman  yield? 
Mr.  TAYLOR  of  Colorado.     I  yield. 

Mr.  8IROVICFI.  I  happen  to  bfe  a  member  of  the  com- 
mittee, and  I  think  the  chairman  is  right  tn  saying  that  the 
people  of  Alaska  are  exploited  In  that  Filipinos.  Mexicans, 
and  Chinese  are  brought  up  there  under  the  guise  of  Amer- 
ican labor. 

Mr.  TAYLOR  of  Colorado.  Alaska  and  Its  jieople  get 
very  Uttle  help  out  of  that  work. 

Now.  as  to  the  Territory  of  Hawaii,  we  have  provided 
for  the  Governor  and  secretary  contingent  expenses. 

St.  Elizabeths  Hospital   and  the  Columbia  Institute   for 

the  Deaf,  as  well  as  the  Howard  University  and  Freednien's 

Hospital  and  other  activities  under  the  Jinlsdlction  of  the 

Interior  Department,  we  feel  have  been  provided  for  as  well 

as  they  could  reasonably  expect.     In  most  cases  we  have 

hewed  almost  exactly  to  the  line  of  the  Budget.    We  have 

undercut  In  the  aggregate,  as  we  say,  over  $3,200,000  under 

the  Budget,  but  we  have  aUocated  somewhat,  making  some 

shlftlngs  and  exercising  o\ir  own  Judgment.     We  have  four 

I  members  of  that  committee  at  the  present  time  from  the 

I  West  and  we  are  pretty  well  acquainted  with  the  activities 

^  for  which  we  are  endeavoring  to  legislate. 
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Mr.  RICH.    Mr.  Chkirman.  will  the  gentleman  yield? 
Mr.  TAYLOR  of  Colorado.    Yes. 

Mr.  RICH.  A  year  ago  when  the  Department  of  the  In- 
terior took  over  some  million  acres  of  ground  for  grazing. 
it  was  stated  by  the  gentleman  from  Colorado  [Mr.  Taylor], 
as  well  as  by  the  Chairman  of  the  PubUc  Lands  Committee 
I  Mr.  DkRouxn],  also  by  Secretary  Wallace  and  by  Secretary 
Ickes.  that  arrangements  were  being  made  whweby  they 
would  segregate  the  grazing  lands  of  this  country  Into  one 
department.  Has  that  been  accomplished  up  to  this  time? 
Mr.  TAYLOR  of  Colorado.  Not  yet. 
Mr.  RICH.  Does  the  gentleman  figure  that  the  Secretary 
c  f  Agriculture  and  Secretary  of  the  Interior,  with  the  assist- 
iince  of  the  President,  are  going  to  consummate  that  pro- 
posal as  they  said  they  would  do  a  year  ago? 

Mr.  TAYLOR  of  Colorado.  1  think  they  are  trying  to  work 
that  out  now.  We  have  not  appropriated  any  money  for 
them  yet.  They  have  not  had  a  doUar.  That  bill  of  mine 
which  was  pa.ssed  and  signed  on  the  29th  of  last  June  has 
not  had  a  dollar  appropriated  for  it  to  carry  out  the  pro- 
\  isions  of  the  law,  so  they  have  not  got  it  working  effectively 
yet  They  are  working  on  It.  They  have  held  meetings  in 
all  of  the  Western  SUtes.  They  have  90  grazing  districts 
imder  a  process  of  being  organized  rl^t  now. 

Mr.  RICH.  I  think  this  is  a  subject  well  worth  while 
.■^pending  a  moment  upon,  and  I  think  the  gentleman  is  in- 
terested. I  am  interested  not  because  I  want  to  see  it  go 
to  the  Department  of  the  Interior  wr  to  the  Department  of 
Agriculture.  I  am  interested  in  putting  the  grazing  on  puhUc 
lands  into  one  department  so  that  it  can  be  handled  efficiently 
and  economically.  .  ^        ^  j 

Mr.  TAYLOR  of  Colorado.  The  gentleman  Is  interested 
as  I  am  in  having  an  orderly  use  and  conservation  and  de- 
velopment of  our  pubUc  domain  rather  than  in  having  it 
exploited  and  destroyed. 

Mr  RICH  Exactly  so.  I  am  interested  because  Secre- 
tary Wallace  said  that  he  would  not  object  to  it.  and  Sec- 
retary Ickes  made  the  same  sUtement.  and  with  the  chair- 
man of  the  subcommittee  of  the  Committee  on  Appropriations 
in  charge  of  the  bill,  and  the  Chairman  of  the  Public  I^nds 
Committee  in  accord.  I  hope  the  genUeman  from  Colorado 
will  use  every  influence  he  possibly  can  to  see  that  that 
orderly  procedure  is  arranged  for. 

Mr.  TAYLOR  of  Colorado.  I  am  doing  the  best  that  I 
can.  but  as  all  gentlemen  know,  there  is  more  or  less  jeal- 
ousy between  between  departments  and  between  bureaus, 
and  they  all  want  to  hold  onto  what  they  have  Jurisdiction 
over     It  is  pretty  hard  to  get  them  to  consolidate. 

Mr.  RICH.  That  is  the  point  that  I  am  trying  to  bring 
out.  and  I  am  glad  the  gentleman  spoke  of  it  first.  Because 
of  those  jealousies,  and  because  of  the  unethical  procedure 
of  doing  things  in  not  a  good  business  way,  we  Members 
of  the  House  should  use  our  influence  to  see  that  those 
particular  things  are  consummated,  because  the  taxpayers 
back  home  must  pay  the  bill  of  department  extra vsigance. 
I  see  here  that  we  have  contributed  for  grazing  imder  the 
Department  of  the  Interior  the  sum  of  $365,080. 
Mr.  TAYLOR  of  Colorado.    Oh,  no. 

Mr.  RICH.  That  is  for  divlBion  of  grazing  control. 
$111,080. 
Mr.  TAYLOR  of  Colorado.  Oh,  no. 
Mr.  RICH.  And  for  the  expenses  of  a  man  here  in  the 
District  $5,000,  and  for  automobiles  $250,000.  A  year  ago  we 
were  told  we  were  not  going  to  oqiend  any  great  sums  for 
this  particular  activity  in  the  Interior  Department.  If  we 
are  going  to  spend  $365,080  In  the  Interior  Department  for 
grazing,  goodness  knows  the  amount  we  are  spending  in  the 
Agricultural  Department  is  much  greater,  and  we  are  adding 
to  these  expenses,  and  each  year  they  will  increaae.  and  I 
do  hope  that  the  gentleman  will  try  to  bring  his  influence  to 
bear  on  segregating  grazing  in  the  Department  of  the  Interior 
and  the  Agricultural  Department,  because  the  beads  of  these 
Departments  say  they  are  now  in  accord,  and  If  we  ever  allow 
it  to  get  out  of  this  ftdministration,  Qod  knows  w«  will  never 
have  it  accomplished. 


Mr.  TAYLOR  of  Colorado.  I  sympathize  with  the  genUe- 
man, but  the  gentleman  is  wrong  in  his  figures.  The  total 
amount  authorized  in  this  bill  for  the  first  time  is  $250,000. 
Mr.  RICH.  I  am  reading  from  page  4  of  the  bill.  We 
are  appropriating  $111,080  for  division  of  grazing  control, 
and  for  personal  services  in  the  District  of  Columbia  $5,000, 
and  there  is  $250,000  for  automobiles.  I  take  these  figures 
from  page  4  of  the  bill  under  the  division  of  grazing  control. 

Mr.  TAYLOR  of  Colorado.  If  the  gentleman  will  read  the 
report  and  see  the  set-up  and  the  total  amount  that  is 
chargeable  to  the  grazing  division  proper,  he  will  see  that 
the  total  is  $250,000,  which  includes  not  to  exceed  $111,080 
for  personal  services  tn  the  District  of  Columbia  and  not  to 
exceed  $5,000  for  the  purchase  and  maintenance  of  auto- 
mobiles. 

Mr.  RICH.  That  is  In  the  report  on  page  IS,  but  on  page 
4  of  the  bill  we  contribute  $365,080. 

Mr.  TAYLOR  of  Colorado.  The  gentleman  is  mistaken 
about  that,  the  total  appropriation  is  $250,000. 

Mr.  RICH.  I  want  to  ask  the  gentleman  one  other  ques- 
tion. The  gentleman  says  that  we  have  reduced  the  amoimt 
of  this  bill  over  $3,000,000  under  that  requested  by  the 
Department. 

Mr.  TAYLOR  of  Colorado.    Yes. 

Mr.  RICH.  A  year  ago  we  said  that  we  decreased  the 
Interior  Department  $17,000,000. 

Mr.  TAYLOR  of  Colorado.    Yes. 

Mr.  RICH.  But  then  we  have  spent  in  the  Interior  De- 
partment through  other  organizations  or  agencies  like  the 
P.  W.  A.,  the  C.  C.  C,  and  so  forth,  over  $34,000,000  more: 
yet  we  claim  a  saving  for  the  Department,  and  what  are  we 
doing  this  year  so  far  as  the  Interior  Department  is  con- 
cerned in  the  expenditure  of  funds  from  those  other  agen- 
cies? 

Mr.  TAYLOR  of  Colorado.  When  Congress  passes  a  bUl, 
awarding  a  lump  sum  for  relief  work  and  the  relief  of  un- 
employment and  turns  it  over  to  the  executive  department  of 
the  Qovemment  to  allocate  and  apply,  we  are  not  resp<m- 
sible  for  what  they  do. 

I  need  not  tell  the  gentleman  that.  Now,  it  is  true  the 
Secretary  of  the  Interior  is  the  head  of  the  Public  Works 
Administration.  That  Public  Works  Administration  has  allo- 
cated enormous  sums  of  money,  but  that  is  not  a  part  of  the 
current  running  expenses  of  the  Department  itself.  This  bill 
does  not  provide  for  anything  in  the  way  of  construction 
except  a  few  roads  and  one  other  minor  item  which  I  have 
forgotten,  but  there  is  practically  no  constructian  in  this 

entire  bill.  w  *  *w 

Mr.  RICH.  The  gentleman  does  not  know  what  these 
alphabetical  organizations  are  going  to  spend  and  what  for? 

Mr.  TAYLOR  of  Colorado.  No.  If  we  pass  that  $4,000.- 
000,000  I  apprehend  the  Interior  Department  will  get  a  large 
amount  of  it  and  it  wUl  be  appropriated  to  Indians,  to  the 
national  parks,  reclamation,  roads,  G€olc«ical  Survey,  and  a 
dozen  other  activities.  There  are  25  activities  in  the  Interim 
Department,  but  this  committee  has  nothing  to  do  with  that. 

Mr.  RICH.  I  appreciate  that,  and  I  remember  that  a  year 
ago,  when  we  discussed  this  particular  phase,  the  gentleman 
felt' that  the  money  that  was  expended  on  these  public  wo  As 
and  various  organizations  should  be  expended  through  the 
Interior  Department.  With  the  knowledge  which  the  gen- 
tleman has  as  chairman  of  this  committee,  the  gentleman  is 
better  able  to  allocate  those  funds  in  his  department  than 
if  they  were  being  expended  by  someone  who  has  otA  given 
the  proper  time  and  attention  to  it. 

Mr.  TAYLOR  of  Colorado.  The  trouble  is  that  we  do  not 
have  that  authority.    I  admit  what  the  gentleman  says. 

Mr.  RICH.  That  is  the  point  I  waiit  to  make.  I  think 
that  money  ought  to  be  expended  through  the  recommenda- 
tions of  the  gentieman's  ccmimittee  and  not  by  someone  ap- 
pointed by  Executive  order  or  someone  at  the  head  of  the 
p.  w.  A.  who  would  not  spend  the  money  in  orderly  pitH 
cedure.  I  claim  that  is  the  wrong  way  for  us  to  spend  these 
funds  and  that  they  should  go  through  the  goitleman's 
committee.    Men  who  have  had  experience,  as  the  gentle- 
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raasi  has.  and  who  know  cooditous  In  the  Interior  Depart- 
ment, should  have  ctiarge  of  the  spending  of  this  money. 
I  hope  the  admmistnition  will  allocate  these  funds  to  the 
Department  of  the  Interior  to  be  spent  by  the  committee 
appomted  by  Congrens  to  look  after  these  things,  rather 
than  by  selecting  some  individuiil.  regardless  of  who  he  may 
be.  to  spend  the  money  as  he  8e<»  fit. 

Mr.  TAYLOR  of  Colorado.  Tlie  trouole  about  it  is  the  law 
provides  otherwise,  and  we  have  nothing  to  do  with  it. 

Mr.  RICH.  We  should  change  the  law  so  that  orderly 
procedure  would  be  followed  out.  We  should  have  never 
passed  the  bill  gi^-ing  the  President  $4,880,000,000  to  spend 
without  designating  what  it  should  be  used  for. 

Mr.  MILLARD.     Will  the  gentleman  yield  for  a  question? 

Mr.  TAYLOR  of  Colorado.     Just  for  a  question:  yes. 

Mr.  MILLARD.  I  listened  to  the  colloquy  between  the 
gentleman  from  Colorado  and  the  gentleman  from  New  York 
(Mr.  Cxjuciwl  on  yesterday  with  reference  to  the  percentage 
repaid  of  the  amounts  due.  I  look  at  page  105  of  the  hear- 
ings, which  is  "  Status  of  construction  account  repayment  ", 
and  it  says,  "balance  repayment  contract  deferred.  $152.- 
000,000."  How  much  of  that  was  the  moratonum  r^ar.ted  by 
Congress? 

Mr.  TAYLOR  of  Colorado.  There  was  a  moratorium 
granted  on  the  whole  thing  last  year.  There  was  one  gen- 
eral, omnibus,  horizontal  moratorliun  for  a  year. 

Mr.  MILLARD.  Was  there  not  a  moratorium  In  1931. 
also? 

Mr.  TAYLOR  of  Colorado.  Tes;  there  was.  But  let  me 
call  attention  to  the  fact  that  on  the  page  to  which  the 
gentleman  refers  there  are  24  Oovemment  reclamation 
projects.  Ten  of  those  24  are  paid  100  percent:  8  more  are 
paid  over  M  percent.  The  total  average  of  all  payments  on 
all  reclamation  projects  to  the  United  States  at  the  present 
time  is  M.6  percent. 

Mr.  MILLARD.  But  the  gentleman  has  not  yet  told  me 
what  has  been  deferred  by  the  moratorlimi. 

Mr.  TAYLOR  of  Colorado.  The  gentleman  will  find  a  full 
statement  of  the  matter  on  page  104  of  the  hearings, 

Mr.  ZIONCHECK.     Will  the  genUeman  jieid? 

Mr.  TAYLOR  of  Colorado.    I  yield. 

Mr.  ZIONCHECK.  Is  It  not  true  that  after  4  years'  pay- 
ments for  construction  costs  the  amount  deferred  by  way  of 
moratorium  must  be  paid,  and  there  is  an  interest  charge 
upon  the  actual  moratorium  amount? 

Mr.  TAYLOR  of  Colorado.    Certainly. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Colo- 
rado [Mr.  Taylor]  has  expired. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  I  yield  the 
balance  of  the  time  for  general  debate  to  the  ranking  mem- 
ber of  the  minority  [Mr.  Lambkktson  1 . 

Mr.  LAMBERT80N.  Mr.  Chairman.  I  yield  myself  10 
minutes. 

Mr.  Chairman.  I  do  not  feel  that  I  need  say  very  much 
about  this  bill,  as  it  has  been  so  very  capably  covered  by 
the  chairman  of  the  committee.  It  has  been  a  delight  for 
us  on  the  minority  to  have  served  under  the  chairmanship 
of  this  man  who  personifies,  to  my  mmd,  courtesy,  courage, 
and  rounded  legislative  experience.  He  is  here  for  his  four- 
teenth tenn.  As  the  gentlnnan  started  out  to  tell  you.  he 
represented  the  pe*k  of  America:  may  I  say  that  we  have 
some  pride  in  our  district,  as  the  gentleman  finished  high 
school  in  Leavenworth.  Kans..  the  district  I  represent,  while 
his  father  was  the  first  legislator  elected  from  Rooks  County, 
in  my  State.  On  his  route  to  the  heights  of  Colorado,  we 
helped  him  akmg  the  way.     [Applause.] 

I  have  enjoyed  the  companionship  and  association  and 
expert  assistance  of  Oovemor  Booghaic.  who  is  an  engineer 
and  who  knows  all  about  mines  and  mining  and  reclamation 
projects:  also  the  fine  mthusiasm  of  the  gentleman  from 
Washington.  Mr.  Ziohchscx.  of  Seattle,  who  is  close  to  the 
parks  and  dose  to  Alaska,  as  close  as  he  can  be  and  be  here: 
and  Mr.  jACoasix.  of  the  majority,  who  is  very  patient  and 
constant  in  his  work:  Mr.  Johxsow  of  Oklahoma,  who  Ls  ma- 
joring on  Indian  affairs,  since  be  comes  from  the  State 


where  one-third  of  them  reside.  He  is  a  worthy  successor 
on  this  rcmmlttee  to  Mr.  Hastings.  And  to  my  distin- 
guished colleague.  Mr.  Wicclesworth,  of  Massachusetts,  be- 
cause he  IS  an  accountant  aside  from  his  other  splendid 
qualifications. 

So  I  will  mention  only  two  or  three  things.  If  any  of  the 
majority  members  of  the  committee  desire  part  of  the  time, 
we  may  give  you  some,  as  there  will  only  be  my  colleague, 
myself,  and  one  other  to  speak  on  this  side. 

There  have  been  general  raises  in  the  amounts  In  this  bill 
all  along  the  line.  That  is  what  I  want  to  emphasize.  They 
were  held  down  a  year  ago  because  of  depressed  conditions 
and  the  economic  wave,  but  now  we  have  loosened  up  a  little 
all  along  the  line  generally.  That  is  where  the  largest  part 
of  this  increase  of  $11,000,000  appears. 

One  of  the  first  things  we  had  to  face  was  the  propcsitlon 
of  providing  an  Under  Secretary.  Now.  that  is  a  big  thing 
sometimes:  but  here  is  the  question  that  has  come  before  us: 
They  are  having  Under  Secretaries  in  other  departiaents. 
We  do  not  know  what  they  do  or  what  the  excuse  is  foi  their 
being  established,  but  it  Is  not  for  us  to  say  that  this  D-part- 
ment  cannot  have  an  Under  Secretary  If  the  others  are  going 
to  have  one.  Anyway,  it  is  demoralizing  to  stand  up  and 
flight  one  new  man  on  the  iJay  roll  when  thousands  are  being 
put  on  without  any  legislative  sanction  whatever. 

The  half  of  this  total  appropriation  is  for  the  care  of  the 
Indians  and  the  operation  of  the  Wheeler-Howard  bill  that 
was  finally  agreed  to  on  the  last  day  of  the  session.  It  has 
been  my  observation  that  when  a  thing  Is  agreed  to  on  the 
last  day  of  any  session  it  may  be  looked  upon  with  some 
suspicion  as  not  having  been  fully  considered;  but  it  is  the 
law  of  the  land  and  we  must  accept  It  as  such.  I  shall  not 
discuss  it  at  this  time,  but  probably  before  this  bill  passes 
the  Senate  the  CoramlLtee  on  Indian  Affairs  will  repass  upon 
the  question  of  a  policy  to  be  pursued  In  the  care  of  the 
Indians  Some  provisions  of  the  Wheeler-Howard  A-t  are 
fine;  they  were  Idealistic.  Some  other  provisions  wee  not 
so  well  received  by  the  sound  judgment  of  sober  m(n.  It 
seems  an  iridescent  dream  and  backward  that  they  hould 
return  to  tribal  ownership,  but  that  is  only  the  final 
objective.  As  I  say,  our  big  Increase  outside  of  the  general 
level  has  been  for  the  administration  of  Indian  affairs  under 
the  Wheeler-Howard  bill,  and  we  allowed  only  about  half 
what  the  Budget  agreed  on;  but  the  whole  policy  Is  a  i.iattcr 
that  must  l>e  decided  again  by  the  House  and  the  ^Jenate 
before  the  session  ends. 

The  big  item  in  the  Indian  affairs  was  the  school  pi  oposi- 
tion.  This  was  debated  at  great  length,  particularly  the 
nonreservatlon  boarding  schools.  We  accept  the  pioposi- 
tion;  and  we  urge  in  all  sincerity,  of  course,  the  n'ed  of 
maintaining  these  boarding  schools  as  they  now  aie.  In 
some  Instances  they  were  curtailed  too  far;  but,  after  all, 
it  is  more  or  less  a  local  commercial  urge  that  is  emph.isizing 
their  maintenance.  I  have  seen  the  growth  of  the  public 
schools  about  the  reservations  in  Kansas;  I  have  se-n  the 
great  Improvement  that  has  come  about  In  the  rural  s  hools, 
elementary  and  secondary,  within  the  last  10  or  20  years, 
and  this  affords  a  fair  excuse  for  reducing  these  nonrt  serva- 
tlon  boarding  schools.  It  is  the  policy  of  neither  th*  com- 
mittee nor  of  the  Bureau  to  reduce  them  further  jit  this 
time.  The  reason  for  their  curtailment  was  partly  in  the 
Interest  of  economy.  In  all  fairness  it  should  be  sal  1  that 
this  policy  was  not  inaugurated  by  this  admlnlstratl  n  but 
was  instituted  by  Commissioner  Rhoads  under  the  other 
national  administration,  and  Commissioner  Collier  Is  in  ac< 
cord  with  and  carrying  out  the  policy. 

Big  expenditures  have  been  made  for  roads  on  Indian 
reservations.  It  has  l)een  my  observation  that  none  of  the 
money  spent  during  the  last  2  years  has  proved  more  satis- 
factory in  its  results  than  the  money  spent  for  roads  in  the 
Central  Weat  and  the  West.  So  when  we  spend  moi.^  for 
Improving  roads  In  Indian  reservations  we  are  spent  ling  it 
about  as  well  a.s  it  can  be  spent  for  them  outside  of  inc leasing 
their  educational  facilities  and  improving  the  public  lealth. 
We  have  done  these  three  things  on  the  reservations. 
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As  I  say.  we  have  emphasized  the  advantage  of  spending 
money  for  roads,  and  the  appi*opriation  for  this  purpose  has 
been  increased  materially.  I  think  this  is  about  as  fine  a 
thing  as  we  could  do  In  the  national  parks.  The  national 
park  system  is  attracting  the  attention  of  the  country. 
Good  roads  allow  people  to  reach  these  parks  by  automo- 
bile, for  the  parks  are  not  on  the  main-line  railroads,  and 
all  of  them  cannot  be  reached  easily;  but  with  the  facility 
of  good  roads  the  people  will  come  more  and  more  to  use 
the  parks,  and  we  will  wean  them  away  from  going  to 
Europe  for  their  vacations  and  teach  them  the  wonders  and 
beauty  of  our  own  land. 
Mr.  SHORT.  Mr.  Chairman.  wUl  the  gentleman  yield? 
Mr.  LAMBERTSON.    I  yield. 

Mr.  SHORT.    Has   the   subcommittee  appropriated   any 
money  for  additional  parks? 
Mr.  LAMBERTSON.     No. 

Mr.  SHORT.  That  work  is  being  done  under  the  public- 
works  program. 

Mr.  LAMBERTSON.  We  have  not  appropriated  anything 
for  any  new  parks.  There  is  an  appropriation  for  national 
monuments  that  has  been  se^  aside.  It  Is  very  small  There 
are  about  67  different  national  monuments  that  are  out- 
standing scenic  spots  that  are  not  big  enough  to  be  called 
parks. 

Mr.  SHORT.  Does  the  subcommittee  determine  where  the 
money  shall  be  spent  or  is  it  spent  on  the  recommendation 
of  the  Committee  on  Military  Affairs? 

Mr.  LAMBERTSON.  No:  we  act  on  our  own  Initiative  in 
all  things  pertaining  to  the  Interior  Department,  I  assure  the 
gentleman. 

Several  institutions  in  the  District  of  Columbia  have  been 
placed  under  the  Interior  Department,  among  them  St.  Eliza- 
beths Hospital,  which  takes  care  of  the  insane  of  the  District 
and  Indians  from  the  reservations.  There  Ls  a  feeling,  how- 
ever, that  the  facilities  of  this  institution  are  being  abused 
by  people  of  Maryland  and  Virginia:  that  they  impose  on  the 
District  of  Columbia.  I  wish  there  were  some  way  a  real 
investigation  could  be  made  to  determine  the  residence  of 
many  of  the  patients.  It  would  be  found  that  many  of  them 
come  from  Maryland  and  Virginia. 

We  have  also  taken  care  of  Howard  University,  the  great 
colored  university  of  America.  Preedmen's  Hospital,  and  the 
Columbia  Institute  for  the  Blind. 

In  closing  I  want  to  emphasize  two  things:  I  served  tem- 
porarily on  the  committee  conducting  the  hearings  on  the 
independent  offices  bill  in  December.  The  two  things  which 
I  stressed  then  I  emphasize  again.  They  have  impressed  me 
as  being  very  important.  I  do  not  suppose  my  suggestions 
will  be  absorbed  any  more  than  water  on  the  back  of  a  duck, 
but.  if  I  keep  at  it  long  enough  and  somebody  else  agrees 
with  me.  we  may  get  somewhere  eventually. 

First  of  all,  we  ought  to  have  a  representative  of  the 
Appropriations  Committee  sit  in  on  the  Budget  hearings. 
It  is  the  Presidents  Budget,  of  course,  but,  after  all,  it  is  only 
a  recommendation  to  us.  There  arc  no  printed  hearings  of 
the  President's  Budget.  They  say  thus  and  so  and  we  do 
not  know  why  it  was  thus  and  so.  We  have  not  had  a 
member  sit  in  and  listen  to  the  proceedings.  I  therefore 
believe  there  ought  to  be  a  representative  from  each  sub- 
committee sit  in  with  the  Budget  and  at  least  know  why 
they  reached  certain  conclusiona.  I  think  that  could  be 
arranged  if  we  were  interested  enough  in  doing  so.  There 
ought  to  be  some  liaison  between  these  two  recommending 
groups. 

My  other  recommendation  is  this:  There  are  in  the  Ap- 
propriations Committee  high-class,  well-paid  men,  who 
serve  regardless  of  changes  of  administration.  They  are  in 
there  and  are  kept  because  of  their  usefulness  and  their 
service.  These  men  ought  to  be  allowed  to  go  into  these 
various  bureaus,  in  my  opinion,  between  sessions,  and  in- 
vestigate them,  just  like  the  Members  would,  although  these 
men  could  do  it  better  than  we  can  because  they  know  the 
situation.  They  know  the  institutions  that  come  under  their 
direction,  and  I  think  It  ought  to  be  arranged  so  that  they 
could  visit  these  insUtutlons  and  bureaus  and  bring  back  to 


us  first-hand  information  on  what  ought  to  be  done.  I  sub- 
mit those  two  recommendations  and  believe  they  would  help 
materially  the  matter  of  appropriating  wisely.  [Applause.] 
Mr.  LAMBERTSON.  Mr.  Chairman,  I  yield  15  minutes  to 
the  gentleman  from  Massachusetts  [Mr.  Wigglxsworth]. 

Mr.  WIGGLESWORTH.  Mr.  Chairman,  I,  too,  am  glad 
to  express  my  appreciation  of  the  consideration  which  the 
minority  members  of  this  subcommittee  have  received  from 
the  majority  members.  I  am  indebted  in  this  connection  to 
the  distinguished  gentleman  from  Colorado,  the  acting  ma- 
jority leader  of  this  House,  Mr.  Tatlor,  and  to  each  and 
every  member  of  the  majority  side  on  the  subcommittee. 

This  bill,  as  you  appreciate,  is  very  wide  in  its  scope. 
Its  scope  has  been  added  to  this  year  as  a  result  of  legisla- 
tion already  referred  to,  providing  for  grazing  control,  for 
the  construction  of  roads,  for  action  under  the  Wheeler- 
Howard  Act  In  the  field  of  Indian  affairs,  and  by  the  transfer 
of  additional  activities. 

The  bill,  as  the  report  indicates,  carries  a  total  sum  of 
about  $59.000,000 — $58,775,656 — which  is  In  excess  of  the 
sum  carried  in  the  bill  last  year  by  about  $12,000,000 — 
$11,910,790.62 — but  less  than  the  sum  recommended  by  the 
Bureau  of  the  Budget  by  more  than  $3,000,000— $3,279,409. 

The  principal  items  of  increases  will  be  found  on  iiage  2 
of  the  committee  report.  There  are  about  eight  items  there, 
aggregating  some  $12,500,000.  If  you  will  subtract  from  that 
total  two  nonrecurrent  items,  amounting  to  about  $882,000. 
and  a  further  item  of  $1,500,000  carried  in  the  bill  a  year  ago 
for  the  petroleum  administration  but  omitted  this  year  be- 
cause of  the  fact  that  the  applicable  legislation  has  been 
found  by  the  Supreme  Court  to  be  unconstitutional,  you  wiU 
find  that  the  $12,000,000  increase  has  been  accounted  for 
except  for  about  $1,700,000.  The  balance  is  distributed 
through  the  many  items  In  this  bill,  being  in  part  reflected 
in  additional  activities  transferred  to  the  Department  of  the 
Interior,  such,  for  example,  as  the  Bursau  of  Mines, 

Mr.  Chairman,  I  am  not  going  into  these  increases  in  de- 
tail. The  distinguished  chairman  of  the  subcommittee,  Mr. 
Taylor,  has  covered  the  situation  thoroughly,  and  there  will 
be  ample  opportunity  under  the  5-minute  rule  to  go  into  any 
details  which  are  not  fully  understood.  I  want  to  make  just 
three  or  four  general  observations. 

The  members  of  the  committee  who  were  here  during  the 
last  Congress  will  recall  the  action  taken  in  respect  to  the 
so-called  "  permanent  appropriations ",  automatic  annual 
appropriations  amoimting  to  hundreds  of  millions  of  dollars. 
Action  was  taken  with  a  view  to  bringing  these  appropriations 
insofar  as  possible,  under  the  annual  supervision  of  Con- 
gress. Action  was  also  taken  with  a  view  to  realizing  sub- 
stantial savings  in  the  total  appropriations.  In  this  bill  the 
committee  will  find  a  large  number  of  these  appropriations 
which  appear  here  for  the  first  time.  They  aggregate  some- 
thing like  $2,000,000.  They  have  been  brought  imder  the 
annual  control  ol'  this  House  and  some  savings  have  resulted. 
I  am  confident  that  as  we  go  on,  further  and  substantial 
savings  will  pro\'e  i>ossible  in  the  national  interest,  lilay  I 
express  the  hope  at  this  time  that  the  members  of  this  com- 
mittee will  cooperate  with  the  members  of  the  Appropriations 
Committee  in  combating  the  tendency  which  always  mani- 
fests itself  to  cn;ate  additional  appropriations  of  permanent 
character. 

Mr.  Chairman  it  has  been  pointed  out  that  there  is  no  new 
construction  provided  for  in  this  bill  except  such  as  is  repre- 
sented in  the  iter.is  for  road  construction.  The  reason  for  this 
under  existing  policy  is,  of  course,  clear.  I  think,  howevo-. 
that  we  should  also  recognize  its  significance.  It  means,  of 
course,  tliat  any  items  for  construction  which  should  properly 
be  carried  in  the  Interior  Department  bill  will  not  be  reflected 
in  its  total.  It  means  that  any  Member  of  this  House  who 
desires  to  obtain  construction  within  this  field  of  the  Gov- 
ernment must  obtain  that  construction  by  petition  to  «cecu- 
tive  officials  in  charge  of  emergency  funds  rather  than 
through  legislative  action.  It  means  that  the  Congress  has 
no  control  whatsoever  over  construction  items  for  the  In- 
terior Department.  It  means  that  we  may  see,  as  we  have 
seen  in  the  past,  construction  authorized  even  in  the  face  of 
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definite  diaapproval  by  one  body  in  this  Consress  or  the  other. 
It  means  that  to  the  extent  that  emergency  funds  are  placed 
under  Executive  control,  we  ore  continuing  a  system  of  two- 
fold appropriation,  executive  ofBciaJs  having  the  power  to 
negative  action  taken  by  the  House  and  Senate. 

Mr.  Chairman,  I  ask  unanimous  consent  to  Insert  In  the 
RscoRO  at  this  point  certain  tables  showing  the  total  emer- 
Rency  funds  which  have  bctn  made  available  to  the  Interior 
Department. 

The  CHAIRMAN  (Mr.  Healit)  .  Is  there  objection  to  the 
request  of  the  gentleman  from  Massachusetts? 

There  was  no  objection. 

statement  of  publie-tcorks  funds  ailooatrd  for  Interior  Department 
aetivittet  u  of  Feb    21.  1935 
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ILSOO  j 

\X  QUI  ! 
37.  lUU 

14A.  UW 

7X3 

Z3.rju 

17.  SIM 


Expaodi- 

uiret 


U«n) 
iH.  Mi 

7,  l(W 


2a.  542  I     7,  OMl  7W        4A4.  205 


BuTMu  teoOea 


KipcndUorM 


AUontioM 
to  Nov   30 


Faada  aixlv  IntarMr  Dapartiaanl  coatral:        ' 

KunMi  of  iMlMs  Adaira «»IS7S.300 

National  Park  SarTica xns,000 

TolaL. ..:  21  200^200 

Faadi  aadar   War   Da|Mrtaaaat   eoatni   at-  | 
kiaalad  tor  Utarter  activiUaa: 

Sou  KroaioQ  Sarrioa X  3»,  »4 

Oiaital  Umi  Omtm  «^4M 

1  of  UadainaUon 1        a^  UO 


Ptiical  year 
I9S4 


rtscal  yaw 
1»5 


MLtoa  iw 


ir«,2S0 

MkMl 


2.  151,334 

auow 

23^  150 


NoTK      Th«  atovs   !itai«r:ien(  doaa   imjC    iocIlmIc   amnunU   lur    W  ar    I>  part  meat 
('    ('    '■    enr')l!fi«».<i  .i.v<lKnt><]  t,,  [n?i>rtor  l>«T«Lrtinei!t  artivitles- 

Mr.  WIGGLESWORTH.  The  Committee  will  no  e  that 
the  total  includes  $246,284,613  from  the  Public  Woris  Ad- 
ministration fund-s.  $7,324,010  from  the  Civil  Works  .\dmin- 
i&tratlon  funds,  and  $54,625,741  from  the  Emergency  Con- 
servation fund,  a  total  of  $310,434,364. 

I  ask  permission  also.  Mr.  Chairman,  to  Insert  In  the 
Recoro  at  this  point  tables  showmg  expenditures  under  the 
Agricultural  Adjustment  Administration. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Exhibit  A 
Summary  of  expenditure*  of  Agricultural  Adjustment  Administra- 
tion. V    S    Department  of  Agriculture,  office  of  the  com  otroller, 
thrrnign.  Sept    30.  1934,  analyzed  by  State  and  character 


Statement  of  expenditures  and  employTnent  under  allocations  of 
eivtl-worka  funds  for  Interior  Department  actwitxea 
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EXHIVR  B 


R«i/ai  an«<  benefit  pawmtnU  of  AricuUvl  Aijustmnl  AimiaiHrati^*.   U.  S.  DtMrtmmtof  AtrieuUure,  O.fflc*  i^  Or  ComptrctUr,  Artrntk  Sept.  SO.  ItU,  ewoiMtti  «r 

8let*  cita  eoBiwoaiff  


State 


Sdwdute 
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South  Dakota... 

TonDessee 

Taxiu 

I'Uh  

Vormout 

Virginia   

Wajihinfton   

West  Virginia... 

W  Iscousin -. 

W  yoming 


Total 
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34 
35 
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39 
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678,318.89 
13.  219,  364.  82 
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8.  847,  124.  95  j 
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1.158,051.50 
30.84 
9, 135,  lOZ  12 
a  807,  835.  74 
a,14^61I.  11 
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18,285,924.33 

190,  2S0. 01 


Tobaooo 
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101. 945, 334.  OS 


Mr.  WIGGLESWORTH.  I  have  placed  these  tables  in  the 
Record  In  the  light  of  the  discuaston  <m  the  floor  yesterday 
resulting  from  the  sUtenient  by  the  very  able  Representative, 
the  gentleman  from  New  York  iUi.  CmJOMl.  The  Mem- 
bers wiU  notice  that  the  tables  Indicate  that  there  had  been 
expended  as  of  September  80  last,  by  the  Agrictiltural  Ad- 
justment Administration  for  the  purpose  of  rentals  and  bene- 
fits, for  the  removal  of  sundus  and  for  administration  ex- 
penses in  this  connection,  the  sum  of  $504,714,486.53.  The 
money  was.  of  course,  spent  under  the  general  policy  of  the 
Department  of  Agriculture  with  a  view  to  reducing  surplus 
in  the  hope  of  increasing  the  purchasing  power  of  the  farmer. 

In  contrast  with  this  poUcy  the  evidence  before  the  com- 
mittee indicates  that  the  total  value  of  crops  grown  on  rec- 
lamaUon  projects  In  this  country  since  1906  has  amounted 
to  approximately  $2,000,000,000.  It  further  indicates  that 
the  Public  Works  Administration  has  made  available  for 
reclamation  work  and  similar  purposes  through  the  Indian 
Service  to  the  extent  of  $8.1Sfl,000  and  through  the  Reclama- 
tion Service  In  respect  (rf  41  projects  to  the  extent  of  $105,- 
390,000,  or  a  total  of  $111,529,000. 

I  may  add  that  If  I  am  correctly  advised,  there  has  been 
no  congressional  consideration  or  approval  of  18  of  the  41 
projects  referred  to. 

Mr.  CHRISTIANSON.    Mr.  Chairman,  will  ttic  gwitleman 

yield? 

Mr.  WIGGLESWORTH.  I  am  glad  to  yield  to  the  dis- 
tinguished gentleman  from  Minnesota. 

Mr.  CHRISTIANSON.  The  gentleman  referred  a  moment 
ago  to  the  fact  that  a  great  deal  o«  the  construction  work 
that  has  been  conducted  by  the  Department  of  the  Interior 
has  been  made  from  funds  not  apfnroprlated  directly  for  that 
purpose  by  this  Congress.  It  Is  true,  is  it  not,  that  there  is 
to  be  constructed  shortly  a  new  bonding  for  the  Department 
of  the  Interior,  which  Is  ateo  to  be  financed  out  of  these 
so-caUed  **  emergency  appnvrtattons?  *• 


Mr.  WIGGLESWORTH.  I  assume  that  if  the  building  is 
constructed  it  » ill  be  financed  out  of  such  funds  as  may  be 
made  available  under  the  $4,800,000,000  bill  now  under  con- 
sideration by  the  Senate  or  such  other  legislation  of  emer- 
gency character  as  may  be  enacted  into  law. 

Mr.  CHRISTIANSON.  Is  it  not  also  a  fact  that  the  Mem- 
bers of  the  Congress  have  had  no  opportunity  to  determine 
where  such  buildings  should  be  placed  or  to  determine 
whether  their  Intended  location  is  in  the  right  irfaoe  accord- 
ing to  the  plan.!  that  have  been  formulated  in  the  past  tor 
the  general  arrangement  of  buildings  in  Washingt(xi? 

Mr.  WIGGLESWORTH.  Under  existing  policy  that  seems 
to  be  taken  entirely  out  of  the  hands  of  Congress. 

Mr.  CHRISTIANSON.  Does  not  the  gentleman  think 
that  Congress  should  have  the  power  to  determine  the  loca- 
tion of  these  new  buildings  In  order  to  carry  out,  ccsxsist- 
ently,  the  general  plan  for  the  development  of  the  Capital 

City? 

Mr.  WIGGLESWORTH.  I  think  the  Congress  should 
have  that  powtar,  just  as  I  think  It  should  have  power  in 
respect  to  the  expenditure  involved  in  the  construction  of 
such  buildings. 

Mr.  CHRISTIANSON.  We  have  expended  millions  of  dol- 
lars for  the  development  of  the  so-called  "  Triangle  project ", 
n.««nming  it  would  bear  a  certain  relationship  to  the  develop- 
ment of  the  city  in  the  future;  and  now.  as  I  understand  it, 
the  Secretary  of  the  Interior,  without  any  specific  authority 
from  Congress,  utilizing  emergency  funds,  is  to  ccmstruct  a 
Department  btiilding  which  bears  no  relationship  at  all  to 
the  general  plan  that  it  was  intended  the  city  should  follow 
in  its  future  growth. 

Mr.  WIGGUSSWORTH.  Mr.  Chairman.  I  have  Inserted 
certain  figures  In  the  Rkcobo  for  the  purpose  of  empha- 
sizing the  fact,  as  I  see  it,  that  two  of  the  great  departments 
of  this  Government  are  moving  in  Inconsistent,  If  not  (9P0- 
site,  directions;   also  for  the  purpose  of  emphasizing  the 
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further  fact  that  the  people  of  this  cotmtry  have  been 
caned  upon  for  over  $504,000,000  for  the  purpoae  of  reducing 
stirphts.  while  at  the  same  time  they  hare  been  called  upon 
for  »9fr  $X11,»00.»00  for  the  purpose,  amon*  others,  of  In- 
cr«a«4n8  tt^at  surpius.  I  emphasise  also  the  fact  that  Con- 
gress has.  In  large  measure,  tied  Its  own  hands  In  respect 
of  both  policies,  delegating  Its  normal  powers  to  the  execu- 
tive branch  of  the  Government. 

(Here  the  garel  fell.) 

Mr.  LAMBEKTSON.  Mr.  Chairman.  I  yield  the  gentle- 
man 5  additional  minutes. 

Mr.  PIERCE.     Mr.  Chairman.  wtU  the  Rentleman  jrleld? 

Mr.  WIGOLE8WORTH.  I  am  glad  to  j-teld  to  the  gentle- 
man from  Oregon. 

Mr.  PIERCE.  I  am  just  wonderlnp  if  the  gentleman  real- 
izes that  we  lost  our  foreign  market  largely  through  put- 
ting up  the  tariff  walls  after  the  World  War  for  the  bene- 
fit of  the  eastern  manufacturers  and  that  this  $111,000,000. 
which  the  gentleman  so  deeply  regrets  we  arc  spending  for 
Irrigation  works.  Is  a  permanent  Investment  that  will  be  of 
use  in  the  years  to  come,  and  Is  not  wasted. 

Mr.  WIGOLESWORTH.  Without  attempting  to  discuss 
the  causes  contributing  to  the  loss  of  our  foreign  market*. 
I  may  aay  to  my  colleague  that  I  am  not  endeavoring  either 
to  crltlciae  or  to  approve  the  reclamation  policy  to  which 
he  refers.  At  one  time  or  another  I  have  been  in  every 
State  of  the  Union.  I  have  a  great  regard  for  the  gentle- 
man's State.  I  am.  of  course,  anxious  to  see  his  State  and 
every  other  State  prosper.  The  point  which  I  make  Is  that 
one  great  department  appears  to  be  pursuing  one  policy 
wtiile  another  great  department  pursue.s  a  contrary  or  incon- 
sistent policy.  It  is  difficult  to  reach  the  conclusion  that 
both  of  these  policies  can  be  right. 

Mr.  Chairman,  there  is  one  other  fact  to  which  brief 
reference  may  be  made.  The  evidence  submitted  to  the 
committee  demonstrates  clearly  that  an  increase  m  the  cost 
of  living  is  in  process  and  that  a  further  increase  is  anUci- 
pated  during  the  next  fiscal  year.  I  shall  not  go  Into  detail. 
The  committee  win  find  in  the  hearings  estimated  increases 
In  the  price  of  fuel  to  the  extent  of  22  percent,  of  food  to 
the  extent  of  from  15  to  30  percent,  of  paper  to  the  extent 
of  10  peroHQt — of  a  substantial  Increase  in  the  general  cost 
of  living-  A  substantial  part  of  the  increase  carried  In  this 
bill  is  explained  in  this  way.  The  Oovcmment  Is  no  excep- 
tion to  the  rule  that  all  must  meet  the  burden  resulting 
from  the  general  increase  in  the  cost  of  living  which  is  In 
proapect. 

One  other  word.  Mr.  Chairman.  In  cloalng:  The  di.-rtin- 
Kulshed  gentleman  from  Virginia  [Mr  Woomtnif  ]  suggested 
some  time  ago  the  advisability  of  closer  cooperation,  more 
especially  when  Congress  la  not  in  session,  between  the  ap- 
propriations subcommittees  and  the  vtuious  units,  the  ex- 
penditures of  which  It  is  their  duty  to  auperrtse  and  control. 

The  sufffeertion  is  one  which,  in  my  judgment,  merits  the 
serious  consideration  of  the  leadership  of  this  House  and 
the  House  as  a  whole. 

If  Members  will  study  the  bill  under  consideration  closely, 
they  will  find  .some  of  the  difficulties  by  which  a  subcom- 
mittee is  confronted.  They  will  find  Included  not  only  ordi- 
nary funds  but  emergency  funds,  ceoperatlve  ftmds  from  the 
sereral  State  private  ftxixls.  and  funds  under  appropriations 
heretofore  of  permanent  character.  They  will  And  lack  of 
uniformity  in  reports  as  between  different  units  requesting 
fiuKls.  They  will  find  H  pages  of  closely  written  transfers 
which  play  their  part  to  the  figures  in  this  bin.  In  these 
times,  when  so  many  questions  of  vital  Importance  are  be- 
fore the  Consress.  it  is  particularly  difficult  for  the  Ai^pro- 
priations  Committee  to  exercise  effective  coxitroL 

I  beUeve  that  If  proper  arrangement  could  be  made  for 
cooperation  between  representatives  of  the  subccxmnittees 
and  the  various  units  which  they  regulate,  eaprcially  during 
the  periods  when  Congress  is  not  tn  session,  we  should  all 
of  us  be  surprised  at  the  substaodaX  savings  which  would 
be  reallaed  In  the  Interest  of  the  taxpayers  o(  this  Natloxi. 
lApplMiaeJ 
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Mr.  LAMBE31TSON.  Mr.  Chairman,  I  yield  15  minutes  to 
the  gentleman  from  Michigan  [Mr.  Ceawtord]. 

Mr.  CRAWFORD.  Mr.  Chairman,  yesterday  afternoon 
some  remarks  were  made  which.  I  think,  should  be  corrected 
m  the  discussion  of  this  bill.  I  wish  to  point  out  to  oi;r  dis- 
tmKUiahed  ciiairman  and  other  members  of  the  comi.iitte« 
that  r  have  been  a  resident  of  Colorado.  I  know  som(  thing 
about  what  takes  place  on  the  fronUer.  I  know  wha'  tliat 
p:f>ce  of  Scripture  meant  when  It  said  that  the  ycunt  men 
returned  to  the  welLs  of  iheir  fathers  and  cleaned  th.-.n  out 
to  the  end  that  thetr  live-stock  might  have  water.  I  know 
what  water  is  in  a  desert  country.  I  know  what  water 
means  to  tho.<:e  hidde.T  valleys  in  the  Rocky  Mnu: '.tains 
which  I  have  learntd  to  love.  At  the  same  tune  I  h..ve  in 
mir.d  the  great  .samflces  of  thase  preat  spirits  who  have 
developed  the  We^t.  and  who  are  out  there  today  with  their 
increasing  fam:he5.  more  intensely  farming  the  limited  acres 
they  have  to  the  end  that  there  may  be  homes  tor  an  in- 
creasing population,  and  I  cannot  overlook  the  great  lorces 
which  have  been  set  in  motion  in  this  country  dunix  the 
last  2  or  3  years  lasofar  as  the  acres  of  land  and  the 
production  of  food  and  processing  taxes  and  N.  R.  A  ,  and 
the  trouble  with  ralLoads  and  our  waterways  and  truckjs 
and  overland  transportation  are  concerned. 

In  lockm?  through  this  report  I  find,  as  has  been  s-ated. 
some  $105,000,000  devoted  to  providing  water  for  h  m  rry 
acres  through  the  P  W  A.  Certain  products  are  bein^  pro- 
duced in  those  irrigated  valleys  which  are  highly  coripetl- 
live  with  the  crops  being  grown  In  Ohio.  Michigan.  Imiiana. 
and  other  States  east  of  the  Mississippi.  I  have  the  gr  "a^ert 
respect  axiyone  could  have  for  the  distinguished  gentleman 
from  Colorado  tMr.  TaylobI.  He  made  the  statemen  ye.s- 
terday  afternoon: 

Our  principal  rmps  compxrtr  scarrply  at  all  with  the  farrr.  crops 
of   any   ot.^pr   parta   uf  our   country       Our   range   cattle 
anrt  our  sugar  beets  and  alfalfa  do  not  at  all  affect  the 
the  rest  of  like  cuuiitry  any  mar«  than   the  coLton  uid 
tLe  South  aSect  ua 

The  remarks  which  I  intend  to  make  have  to  do  with 
something  that  Colorado  perhaps  is  interested  in  more  than 
in  any  other  crop  grown  there,  and  that  Ls  the  producLon  of 
sugar.  In  the  Western  States  there  are  somethaig  lik'  8  to 
12  million  bags  of  sugar  produced  for  which  there  s  no 
home  market  m  the  territory  where  the  sugar  is  consumed- 
That  sugaj  moves  into  Michigan,  Ohio,  Indiana,  New  Vcrk, 
Pennsylvania,  West  Vlrgmia.  Kentucky,  and  Tennossc  e,  to 
the  great  detriment  of  the  beet  growers  in  the  Wi  jtcru 
States  and  of  the  growers  in  Michigan,  Ohio,  and  Inc  una, 
and  to  the  people  of  this  country  who  now  pay  proct  jsiiij 
taxes  in  order  to  provide  for  parity  paj-ments.  That  excels 
sugar  is  largely  dumped  into  the  eastern  territory  on  a 
special  rebate  basts  to  the  tune  of  millians  and  miUiun:  and 
milllcns  of  dollars'  worth,  and  is  tending  to  crucify  nji  only 
the  beet  growers  in  these  western  valleys  where  this  u  oney 
Ls  used  to  provide  water,  but  to  do  likewise  to  the  growers 
In  the  Eastern  States. 

If  it  were  not  for  the  farmers  auid  the  Government  and 
the  triple  A  and  the  consumers  interested  in  procejiin^ 
taxes  and  benefit  payments  and  parity  payments.  the&3  re- 
marks would  not  be  m  order.  However,  this  monty  is 
appropriated  to  provide  water  to  increase  production  per 
acre.  At  Toledo.  Ohio,  there  are  2.000  farmers  beggii\s  for 
the  privilege  of  growing  20.000  acres  of  beets  on  farms  ihat 
have  been  highly  developed  and  that  require  P.  W.  A.  fiaids 
or  general  appropriations  to  provide  water.  At  Owc>sso. 
Mich.,  there  are  2.000  farmers  who  are  asking  for  20  000 
acres  possibly.  At  Croswell.  Mich.,  are  another  thousand 
who  are  begging  for  another  10.000  acres  of  beets.  Those 
farmers  are  being  denied  the  right  to  grow  those  acres  of 
beets  and  provide  sugar  that  would  move  in  markets  50  to 
100  miles  from  the  point  of  production,  while  here  we  spent 
$1054)00,000  in  western  valleys  to  provide  water  for  in- 
creased production  so  that  sugar  from  that  production  may 
move  Into  eastern  territory  to  be  distributed  largely  through 
the  two  big  chain  stores,  and  on  a  secret  rebate  and  special  > 
jnice  basis  which  helps  to  crucify  the  little  independent 
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retail  stores  who  feed  tbe  people  lAua  thcf  ftn  not  able  to 
pay  cash  for  the  time  beinc.  which  the  chain  stores  will 

not  do. 

This  question  of  providing  more  water  so  that  more  crops 
can  be  produced  is  related  to  the  restriction  of  acres  and 
production  of  food  products,  and  ts  related  to  the  fact  that 
millions  of  box  cars  flow  from  East  to  West  loaded  and 
must  come  back,  and  those  very  box  cars  seek  tons  of  freight 
moving  east  at  a  rate  entirely  out  of  line  with  rates  charged 
in  eastern  territory,  and  that  forces  the  farmers  and.  the 
shippers  in  the  eastern  territory  to  pay  a  freight  rate  unrea- 
.-^onably  high  when  compared  to  the  low  freight  cost  on  the 
long-haul    concentrated    farm    products   moving    eastward 
from  far-away  western  fields.    If  the  rails  make  an  unrea- 
.sonably  low  rate  eastward  and  ther^y  incur  a  loss  on  the 
haul,  the  eastern  farmers'  rates  are  raised  to  help  make  up 
the  loss  of  the  railroads  on  the  long  haul  from  the  West. 
There  is  no  consistency  in  such  a  pixjgram.    It  is  unfair  to 
the  farmers  in  the  Bast  and  unfair  to  the  fanners  in  the 
West.    These  new  artificial  forces  which  have  been  put  to 
work  by  the  A.  A.  A.  and  the  P.  W.  A.  and  the  N.  R.  A.  with 
increasing  costs  and  retirement  of  acreage,  and  allocation 
of  production,  and  consoUdaUon  of  transportation  agencies, 
makes  it  necessary  for  us  to  debate  these  matters  to  the  end 
that  we  may  think  more  clearly  on  the  problem  as  a  whole. 
The  fanners  of  the  West  are  as  vitally  interested  as  those 
of  the  East.    It  all  has  to  do  with  production  and  control 
thereof.    We  have  coming  up  in  a  few  days  the  bill  H.  R. 
5585. 

It  has  to  do  with  parity  prices  and  payments  of  procraang 
taxes.  Mr.  Chester  Davis  only  yesterday  morning  submitted 
testimony  which  ties  in  to  the  very  problem  of  further  pro- 
viding more  water,  not  for  more  acres  but  for  more  produc- 
tion on  the  acres  which  s re  to  be  cultivated.  For  instance, 
when  we  refer  to  pages  107  and  110  of  the  report,  we  find 
Dr.  Mead  making  statements  like  this: 

The  money  for  these  reaervoin  baa  lieen  aUotted.  We  are  build- 
ing three  of  them  and  have  prepared  plana  lor  the  fourth. 

Our  distinguished  chairman  said  a  few  moments  ago  that 
he  did  not  know  what  would  happen  under  the  works  pro- 
gram. If  It  goes  through-  Suppose  they  take  a  hundred  mil- 
lion dollars  of  the  public-works  money,  or  five  hundred 
million,  or  eight  hundred  million,  and  go  out  there  and  build 
new  reservoirs  and  impound  more  water  and  raise  more 
crops.  I  know  what  It  means  when  those  mountains  are 
without  snow.  I  know  what  it  means  when  those  reservoirs 
are  without  water,  and  I  know  what  it  means  when  they  ap- 
proach the  spring  planting  time.  I  know  the  discourage- 
ment that  exists  when  snow  is  not  on  the  mountains  on  the 
1st  of  April  and  when  the  reservoirs  have  been  emptied  by 
the  water  having  been  used  at  the  end  of  tbe  previous  year. 

On  the  other  hand,  I  know  the  joy  that  runs  through  the 
life  of  those  people  when  the  mountains  are  covered  with 
snow  and  the  reservoirs  are  full  <rf  water  and  when  those 
wonderful  crops  are  growing  (»  the  irrigated  lands.  It  is  a 
question  of  so-called  "  overproduction."  I  think  it  is  under- 
consumption, but  they  call  it  "overproduction."  It  is  a 
question  of  the  Government  stepping  In  and  saying.  "  You 
cannot  produce  on  your  land  the  things  that  that  land  will 
produce."  It  is  a  qxiesUon  of  handing  over  $4,800,000,000 
to  be  dished  out  under  the  pressure  of  this  particular  group 
or  that  particular  group  or  some  other  group.  It  is  a  ques- 
tion of  the  East  conflicting  with  the  West,  the  West  conflict- 
ing with  the  South.  It  is  a  question  of  railroads  without 
proper  revenue  and  without  compensatory  rates. 

Dr.  Mead,  speaking  further,  said  this: 

Federal  irrlgaUon  today  la  largely  a  reaeue  agency. 

We  have  so  many  rescue  agencies  today  that  they  are  all 
in  conflict.  They  are  running  at  counter  purposes.  Cer- 
tainly it  is  a  rescue  agency,  but  providing  a  earop  that  Michi- 
gan, Ohio,  and  Indiana  fanners  can  raise  is  a  rescue  agency 
for  the  eastern  farmer  Just  the  same  as  this  money  Is  a 
rescue  agency  in  providing  water  for  the  western  trriga- 
tionist.  Dr.  Mead  thinks  in  terms  of  reecuing  his  hriga- 
tionists  and  I  think  in  terms  of  my  farmers  first  and  the 


whole  country  semndly.  I  am  not  speaking  against  tbe  pro- 
duction of  sugar  in  this  country.  We  are  producing  only 
26  percent  in  continental  United  States  of  what  we  ccm- 
sume.  We  are  importing  74  percent,  and  the  principal  part 
of  it  comes  from  the  Philippines,  Puerto  Rico,  and  from 
Hawaii.  A  great  part  comes  from  Cuba,  but  the  farmers  in 
Michigsm,  Indiana,  and  Ohio,  where  many  mills  now  stand. 
want  the  privilege  of  growing  sugar  beets  to  the  capacity  of 
those  mills,  and  they  should  not  be  denied  that  right.  They 
want  to  grow  them  because  those  sugar  beets  are  at  the  point 
of  consumption.  They  are  not  1,600  miles  away  from  a  con- 
suming market.  They  do  not  need  P.  W.  A.  ftmds  to  provide 
water  for  the  growing  of  the  beets. 

You  cannot  grow  bulk  crops  in  the  mountain  valleys  and 
ship  them  East  to  points  of  consumption  without  a  loss. 
Those  shipments  have  to  be  concentrated  products.  What 
do  I  mean  by  "  concentrated  products  "?  I  m«ui  beef  on 
the  hoof.  I  mean  sugar  in  the  bag.  Hay  grown  out  there 
Is  consumed  on  the  spot.  The  beet  tops  are  consumed  on 
the  spot.  The  diied  beet  pulp  or  the  wet  pulp  is  oonsimied 
on  the  spot  It  ]s  not  put  into  cars  and  shipped  eastward; 
while  in  the  East  the  beet  tops  and  the  sugar  and  the  beef  is 
consvuned.  You  say,  "Are  you  going  to  cut  those  people 
off  from  living?  "  No.  The  new  forces  would  take  those 
people  bodily  and  drag  them  off  to  other  points  in  the 
United  States.  We  all  know  the  "  planned  economy  "  iat>- 
gram  calls  for  great  shifts  of  our  population,  for  the  retire- 
ment of  marginal  lands,  for  the  breaking  up  of  homes.  It 
is  all  so  very  fiir-reaching  that  we  should  very  seriously 
consider  the  whole  plan  before  starting  to  pull  up  rtaket. 
Mr.  PIERCE.  Will  the  gentleman  yield? 
Mr.  CRAWFORD.    I  yield. 

ACr.  PIERCE.    What  woiUd  you  do  now?     Hay  is  being 
loaded  in  Oregon  to  feed  you  peoi^e  back  there  right  now. 
Mr.  CRAWFORD.    If  I  had  my  way  about  it  I  would  pro- 
duce to  the  limit  in  farms  and  in  factories.    I  would  ship 
that  surplus  product  to  the  rest  of  the  world  at  any  price  at 
which  the  starving  millions  would  buy  it.    I  would  produce 
all  I  could  in  western  Col(M-ado  and  in  these  other  States,  and 
I  would  produce  it  in  the  Eastern  States.    In  other  words. 
I  believe  in  the  economy  of  abundance  uid  not  in  the  econ- 
omy of  scarcity. 
BIT.  LEWIS  of  Colorado.    Will  the  gentleman  yield? 
Mr.  CRAWFORD.    I  yield. 

Mr.  LEWIS  of  Colorado.    Where  did  the  gentleman  live 
In  Colorado? 
Mr.  CRAWFORD.    At  Denver. 

Mr.  LEIWIS  of  Colorado.    How  long  did  the  gentleman  live 
there? 
Mr.  CRAWFORD.    For  several  months. 
Mr.  LEWIS  of  Colorado.    Several  months. 
Mr.  CRAWFORD.    Yes. 

Mr.  LEWIS  of  Ctdorado.  How  long  since  the  gentleman 
has  been  there? 

Mr.  CRAWFORD.  It  has  been  about  9  years. 
Mr.  LEWIS  of  Colorado.  The  gentleman's  idea  is  that  in 
order  to  relieve  a  condition  in  Michigan  he  woidd  like  to 
have  the  greatest  industry  In  Colorado— namely,  the  sugar- 
beet  industry — suspend  operation?  Do  I  understand  the 
gentleman  correctly? 

Bi£r.  CRAWFORD.  No,  sir;  not  at  alL  I  caU  attention  to 
H.  R.  5585.  If  you  wiU  take  that  and  analyse  it,  and  if 
you  will  analyze  the  statements  of  Mr.  Davis  before  the 
Committee  on  Agriculture  made  this  very  week,  the  gentle- 
man will  find  exactly  what  I  am  driving  at. 

Mr.  LEWIS  of  Colorado.  Just  what  Is  the  gentleman's 
suggestion? 

Mr.  CRAWFORD.  My  suggestion  is  that  until  this  re- 
striction program  Is  over  with,  we  discontinue  appropriat- 
ing funds  for  the  purpose  of  the  production  of  concentrated 
food  products  in  the  western  territory  while  at  the  same  time 
we  are  denying  the  eastern  farmers  the  right  to  operate 
farms  which  they  have  operated  down  through  the  years 
and  which  have  been  developed  for  50  years,  and  which  do 
not  require  the  appropriations  of  $105,000,000  or  more  mll- 
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liona  to  give  wmter  to  the  end  that  more  crops  may  be  pro- 
duced when  acreage  la  being  reUred. 

Ut.  LKWia  erf  Colormdo.    Will  the  Kentleman  jrlcld  further? 

Mr.  CRAWFORD.    I  >-ield. 

Mr.  LEWIS  Of  Coiorado.  I  would  like  to  aak  what  appro- 
pnatton  for  irrigation  In  Colorado  the  gentleman  refers  to? 

Mr.  CRAWFORD.     I  am  referrtn*  to  the  $105,000,000. 

Mr.  LEWIS  of  Colorado.  Where  is  the  $105,000,000  In 
Colorado? 

Mr.  CRAWFORD.  Let  me  clear  the  gentleman's  mind  on 
this,  the  products  I  am  Ulking  about  are  coming  from  Colo- 
rado. Utah.  Montana.  Wyoming,  and  California.  They  move 
down  the  coast,  through  the  Panama  Canal.  Ttiej  permeate 
this  country  through  the  Warrior  and  Missi&appi  Rivers. 
They  go  through  the  New  York  Barge  Canal.  They  come  in 
direct  compeUUon  with  the  producU  produced  in  Michigan. 
Ohio,  and  those  States  contiguous. 

If  it  is  to  be  a  planned  economy,  why  not  put  those  prod- 
ucts where  they  will  not  crucify  the  other  farmers  of  the 
Umted  States? 

Mr.  LEWIS  of  Colorado.  Mr.  Chairman,  if  the  gentleman 
will  yield  further,  can  he  tell  us  how  much  according  to  his 
information    has    been    granted    for    irrigation   projects    in 

Colorado? 

Mr    CRAWFORD.     It  Is  not  a  question  of  localixmg  this 

to  any  little  particular  project. 
Mr.  LEWIS  of  Colorado.    But  the  gentleman  referred  to 

Colorado. 

Mr.  CRAWFORD.  I  referred  to  Colorado  because  the  dis- 
tinguished chairman  of  the  subcommittee  stated  that  none 
of  their  crope  came  Into  direct  competition  with  crops  of  the 
East. 

Mr.  LEWIS  of  Colorado.  Does  not  the  Rentleman  know 
that  the  amount  of  sugar  produced  In  the  Umted  States  is 
far  less  than  the  amount  consumed? 

Mr.  CRAWFORD.     I  so  stated  awhile  ago. 

Mr.  LEWIS  of  Colorado.  The  gentleman  has  not  yet 
answered  my  questloD  as  to  how  much  money  Is  spent  for 
irrigatkui  in  Colorado,  or  how  much  is  allocated  for  irriga- 
tion projects  in  Colorado  under  this  hill  or  through  any 
other  governmental  project. 

Mr.  CRAWFORD.  I  lived  In  Colorado  once  and  even 
helped  locate  some  of  these  trrigatlon  projects. 

Mr.  LEWIS  of  Colorado.  Did  the  gentleman  spend  more 
than  5  months  in  Colorado? 

Mr.  CRAWFORD.  It  does  not  matter  how  long  a  person 
spent  In  a  State  If  he  Ls  informed.  The  damage  Is  being 
done  in  the  Eastern  States  where  the  western  product  Is 
being  sold  under  special  and  secret  rebates,  thus  destroying 
independent  merchants  and  pnce  structures  on  farm 
products. 

Mr.  LEWIS  of  Colorado.  The  gentleman  has  not  answered 
my  question.  He  said  he  knew  something  about  Colorado. 
He  said  he  lived  there  several  months  about  9  years  ago. 
Some  of  us  have  lived  there  30  or  40  years  continuously  and 
think  we  know  soBkethlng  about  our  SUte.  Our  Colorado 
farmers  who  are  producing  sucar  beets  are  raising  them  on 
lands  which  alao  have  been  developed  for  5,  10.  15.  20.  and 
50  years.  All  money  now  being  spent  for  irrigation  works 
In  Colorado  is  to  supplement  existing  water  supply  for  lands 
now  and  for  many  years  under  cultivation  and  not  to  bring 
new  acreage  under  cultivation. 

[Here  the  gavel  feU.J 

Mr.  LAMBERTSON.  Mr.  ChairmaD.  I  yield  the  balance 
of  my  time  to  the  Delegate  from  Alaska  [Mr.  Dntoiro). 

Mr.  DIMOND.  Mr.  Chairman,  the  remark  I  made  a  few 
minutes  ago  when  the  gentleman  from  Colorado  was  ad- 
dressing the  Committee  to  the  effect  that  from  the  questions 
asked  It  was  apparent  that  many  Members  of  the  House 
had  an  erroneous  conception  of  Alaska,  to  the  extent  of 
about  100  percent,  was  not  intended  as  a  reflection  on  any- 
one, for  a  man  may  trwfel  through  Alaska  under  certain 
conditions  and  circumstances  and  when  he  comes  out. 
although  he  has  exercised  ordinary  intelligence  while  he 
was  there,  he  would  not  know  much  more  about  Alaska 
than  be  did  before  he  went  in.    The  Implication  behind  the 


question  seemed  to  have  been  that  we  would  be  better  off 
if  we  gave  Alaska  back  to  Russia  or  turned  it  over  to  China 
or  simply  f?ave  it  ILs  independence;  that  the  country  as  a 
whole  would  be  farther  ahead  tf  Alaska  were  not  a  part  of 
the  United  SUtes. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  DIMOND     I  yield. 

Mr.  MARTIN  of  Colorado.  If  the  gentleman  will  permit 
an  observation,  he  ought  not  to  feel  so  very  lonesome,  be- 
cause the  inference  from  much  of  what  has  been  said  on 
the  floor  on  the  bill  against  reclamation  seems  to  be  that 
the  entire  western  United  States  ought  to  be  ceded  back  to 
Prance  and  Mexico,  that  It  is  not  worth  anything,  that  It 
Is  a  national  liability,  and  we  ought  to  wish  It  off  on  the 
people  we  bought  it  from. 

Mr.  BOYLAN.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DIMOND.     I  yield. 

Mr  BOYLAN.  The  gentleman  made  the  statement  that 
a  man  could  travel  Ala.ska  from  one  end  to  the  other  and 
not  know  anything  about  it.  I  do  not  quite  understand  It. 
Will  the  gentleman  explain  his  statement? 

Mr  DIMOND.  My  time,  of  course,  is  limited,  but  I  may 
explain  it  this  way:  A  man  could  go  from  the  tjanquet  of 
one  chamber  of  comiflto'ce  to  the  banquet  of  another  in 
Alaska  and  really  not  know  very  much  about  the  Territory; 
whereas  another  man.  like  the  distinguished  gentleman  from 
Colo.-ado  I  Mr.  TatloeI,  would  really  see  the  cour.t.ry  and 
understand  what  he  saw  not  only  of  Alaska  as  Alaska  but  of 
Alaska  as  a  part  of  the  Umted  States. 

The  statement  was  made  a  moment  ago — and  I  want  to 
correct  it — that  there  are  some  18.000  or  19,000  white  people 
in  Alaska.  It  is  not  quite  as  bad  as  that.  The  white  popu- 
lation of  Alaska  is  something  in  excess  of  29,000.  One  very 
encouraging  thinn  about  the  last  report  of  the  collector  of 
custom.s  for  Ala-ska  was  that  It  showed  an  increase  m  the 
population  of  Alaska  last  year  by  1,100  people,  by  unmiKra- 
tion  alone.  This  is  the  greatest  Increase  in  immigration 
in  any  one  year  a'e  have  had  smce  the  World  War.  We  used 
to  have  plenty  more  people  In  Alaska,  as  the  gentleman  from 
Colorado  [Mr.  T.^Yl.ol^]  said.  We  had  100,000  white  people 
in  Alaska  at  one  time,  but  a  number  of  circmiistances 
dragged  the  number  down.  One  was  the  conservation  policy 
of  the  Oovemment.  and  I  am  not  saying  anything  against 
it,  but  it  had  a  very  direct  bearing  on  population.  In  1903 
this  Government  entered  upon  a  new  policy  with  relation  to 
its  public  lands  and  a  necessary  effect  of  that  policy  was  to 
some  extent  to  tend  to  a  depopulation  of  the  Territory.  An- 
other thing  that  had  a  serious  effect  was  the  World  War. 
Alaska  provided  more  soldiers  for  the  Army  and  more  men  for 
the  Navy  during  the  war  in  proportion  to  population,  both 
white  and  native,  than  any  other  part  of  the  United  States; 
and  that  Ls  not  at  all  strange,  because  a  large  part  of  the 
population  of  Alaska  at  that  time  was  made  up  of  youn-?  and 
adventurous  men;  and  as  soon  as  war  was  declared  they 
d!d  not  stop  and  wait  to  be  drafted;  they  did  not  enlist  in 
Alaska  l>ecause  they  were  afraid  the  war  would  be  over 
t)efore  they  got  Into  It.  but  these  men  went  to  the  other 
States,  and  New  York,  Maryland,  and  other  States  got  the 
credit  for  the  enlistment  of  many  of  Alaska's  men.  vounfT 
men  who  were  the  very  Ufeblood  of  that  Territory  and  nec- 
essary for  its  economic  expansion.  After  their  experiences 
tn  the  war  they  did  not  come  back.  We  are  now,  however, 
on  the  upgrade. 

It  is  said  Alaska  does  not  amount  to  anything  econom- 
ically? I  have  In  my  hand  the  report  of  the  Commission 
to  study  the  proposed  highway  to  Alaska,  acting  under  an 
act  of  Congress.  In  order  to  show  the  Justifteition  for  this 
great  project  the  Commission  says  this — and  I  hope  it  will 
be  given  such  weight  as  it  is  entitled  to: 

Tbe  study  of  population  alono  does  not  glv«  a  true  ptctur* 
of  Um  oommerclkl  and  IndustrUl  lmport*ooe  of  the  Territory, 
especially  during  xixe  intensive  mechanics Uon  that  has  character- 
ized gold -producing  snd  fishing  industries  In  recent  year?,  result- 
ing in  the  generiLl  use  of  mactilnes  to  replace  manpower.  In 
normal  years  the  avsmc*  ▼«hM  ot  mercbandlse  shipped  to  Alaska 
Is  from  $30,000,000  to  •40.000,000  and  axporta.  Indudiog  gold  and 
aUver.  from  $50,000,000  to  $00,000,000,  giving  a  substantial  balance 
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of  trade  in  favor  of  tbs  Tearliarf.  Itoom-  %!»•■»  flg«r«ai  t^en  fitsm 
t^ie  Government  reports,  it  is  seen  that  thns  an  produced  each 
year  and  exported  from  Alaska  uuuiutudlttes  to  th.9  value  of 
from  $800  to  $1,300  for  every  man.  womaa.  and  child  permanently 
residing  In  the  Terrttorr.  It  the  UniCwl  StMtaa  ■•  a  whole  could 
produce  at  the  same  rate  per  capita.  We  would  taava  th*  enormous 
exportable  surplus  of  over  $100,000.0004)00  per  year. 

Mr.  Chairman,  that  la  not  mHlkwii».  ot  dollars:  It  Is 
$109,000,000,000  that  would  be  produotd  taor  Vb»  United  States 
if  the  United  States,  in  Droportion  to  immlatton.  produced  as 
much  as  Alaska. 

The  most  important  products  of  iUaska.  a<  course,  are 
gold  and  copper  and  fiah-  You  may  «k.  why  is  there  not 
greater  wealth  in  Alaska  now,  and  wiiy  are  tbere  not  more 
white  people  reading  permanently  in  i^a^Ea?  I  have  said 
before  on  this  floor  and  I  repeat  that  the  trouble  with 
Alaska  at  the  present  time  is  what  was  formerly  called  in 
Europe  "  absentee  landlordism."  1*6  peovle  who  own  the 
greater  part  of  the  wealth  of  Alaska  or  who  take  to  them- 
selves the  greater  part  of  the  wes^th  of  Alaska,  and  they 
take  it  partly  by  reason  of  invtstment  of  capital  and  energy 
and  partly  by  something  not  so  ecmunendahle.  live  not  in 
Alaska,  but  in  the  United  States;  so  that  all  of  the  vast 
wealth  produced  in  Alaska  in  the  past  and  all  of  the  vast 
wealth  reserved  for  future  xeacs  haa  gone  and  will  go  under 
the  present  set-up.  not  to  residents  of  AJaaka,  but  to  people 
who  live  in  the  United  States,  and  tiwse  peo^  are  spread 
all  over  the  United  States.    We  have  a  great  aqpper  mine  in 

Mr.  SIROVICH.    WiU  the  BsnOBinaii  yield? 

Mr.  DIMOND.    I  yield  to  t*e  gmtJrman  from  New  York. 

Mr.  SiaovICH-  Is  it  not  a  faat  that  four  organizations 
like  the  California  Packers,  the  Alaska. Packass,  Libby,  McNeil 
&  Libby.  and  the  A.  b  P.  Co.  through  traps  which  they  have 
in  Alaska  Uke  bms^  about  55  pocast-of  the  salmon  caught 
up  there  every  year? 

Mr.  DIMONO.  Mr.  Chairman.  I  amr  not  able  to  give  the 
exact  figures  to  the  gentleman,  but  I  beliave  his  statement 
is  substantially  carrect. 

Mr.  MCCHENOR.    WiU  the  genticman  yield? 

Mr.  DIMOND.    I  ylekL  to  the  gentlamaa  from  Michigan. 

Mr.  MICHENER.  On  tbs  qQntten  at  wealtfa  produced, 
how  much  of  it  is  flsh? 

Mr.  DIMOND.    Half  of  it  or  probably  mare  than  h^. 

Mr.  MICiaDaBa;  The  peopla  wdu  proAice  ttiat  to  not 
live  there.  They  go  up  there  in  boatai.  get  wtuab  they  want, 
and  come  away. 

Mr  SIROVICH.    And  do  not  ewen  empiBF  the  natives. 

Mr.  DIMONEX    I  am  earning  to  Ash  by  and  by. 

Mr.  Chairman,  the  gentleman  from  Michigan  referred  to 
the  Alaskan  BailMad.  and.  I  vumt  to  taosh  upon  that  before  I 
take  up  the  fishing  question.  It  has  been  intimated  or 
suggested  that  oulaide  of  flsBh«  we  hmn  nab  anytMnc  in 
the  Territory.  That  is  not  onareet..  Ahmt't  has  produced: 
in  the  past  between  $400.(l0tt.000  an*  $S«AJKMvMO  in  gold 
srione.  and  jndgins  hy  the  present  ontkisic — ^Judging  by  the 
prospects  we  have  and  the  knowledge  (rf  gold-baaring  ground 
we  have  to  some  extent  developed*— Alaska  will  produce  in 
the  next  56  years  at  least  tbOOfilMMQia  mac*  in  gold. 

We  may  leave  out  of  consideration  for  the  present  the  tin,, 
nickel,  copper,  and  the  othw  mincrsla  of  Ahafta.  Its  coal 
alone  is  almost  exhaustless.  Leaving  afi  ttiat  oat  of  consid- 
eration, the  gold  alone  at  Alaska  haa  JuriOfled  the  expenditure 
of  every  dollar  that  has  beoi  spent  tban.  Bipenditures  of 
the  Government  have  been  Justilled  bar  the  gold  pKduetion  in 
the  past,  and  doubly  so  br  what  we  kmtm  it  Is  going  to  pro^ 
duce  in  gold  in  the  future.  Of  coursa^  the  Toritflcy  lately 
has  been  aided  by  the  gold  policy  o£  the  artnrfnistration  in 
Increasing  the  prise  of  gold  from  %MJn  Xa  $3&  an  ounces 
This  peimits  greater  profit  from  kDORn  •oU-bearins  bodias, 
and  it  also  permiU  the  working  of  vhat  «a  uaad  to  call  the 
low-grade  ground.  As  you  may  uadazstand.  we  have  vast 
areas  that  could  not  be  minad  when  cokl  was  $20.67  per 
ounce,  but  may  be  mined  at  a  guftufantTal  prafit  at  $35  an. 
ounce.  That  is  one  of  the  xeaaons  why  one  population  has 
increased  r,10a  through  ihunisrattan  la.  the  past  year.    Tlie 
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people  are  gtring  into  the  gtfld  regiaaB.  Now.  I  taope  that 
10.000  people  will  not  go  to  Alaska  fnpe«:ttng  to  And  empio^ 
ment  in  the  gold  mines.  A  cotain  limited  number  can  dstain 
work,  as  there  is  bound  to  be  an  increase  In  emt^oyment 
along  this  line,  but  not  many. 

[Here  the  gavel  fell.] 

The  CHAIRMAN  (Mr.  Mxas  in  the  chair).  AU  time  haa 
expired. 

Mr.  TAYLOR  of  Colorado.  Mr.  Qahman,  I  aak  axHUil- 
moos  consent  that  the  gentleman  may  be  permitted  to 
continue  for  an  additional  10  mlmitaa. 

The  CHAIRMAN.  The  Chair  wUL  lirform  the  gentleman 
from  Colorado  [Mr.  Ta'7ix>r]  that  the  time  for  general  de- 
bate has  been  fixed  by  the  House.  The  Chair  may  soggeit 
that  the  gentleman  can  move  to  strike  out  the  last  word 
when  the  first  paragraph  of  the  bill  is  read. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc.,  That  the  followlxig  soms  are  appropriated, 
out  of  any  money  In  the  Treasury  not  oUiarwiM  appropriated,  for 
the  Department  of  the  Interior  for  the  fiscal  year  ending  June 
SO,    1936.   namely: 

Mr.  DIMOND.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  some  question  has  arisen  about  the  Alaskan 
Railroad,  and  evidently  it  is  thought  that  we  should  aban- 
don the  railroad  in  that  it  is  economically  a  failure.  May 
I  say  that  as  compared  with  the  transcontinental  rallroada 
in  the  United  States,  the  Ala^aran  Railroad  even  at  this  tlma 
is  an  outstanding  success.  Remember  that  when  the  trans- 
continental railroads  were  built  thousands  and  thousands  of 
acres  of  land  lying  alMig  the  rights-of-way  of  the  railreada 
were  given  to  the  railroad  companies*  land  that  at  the  ives- 
ent  time  is  worth  probably  in  excess  of  a  billian  dollars.  Wa 
must  remember,  too,  that  not  one  of  these  railroads  haa 
continued  in  life  until  the  present  thae  without  a  loss  to  the 
investors  in  each  of  them  totaling  hiUMfreds  at  mifltena^of 
dollars,  throu^  failures,  bankruptcies,  If  bankruptcy  apiriles 
to  them,  and  receiverships  and  reorgsmlzations.  We  had  an 
example  not  long  ago  in  the  Chicago.  IMlwaukee  h  St.  Paul 
Railroad,  and  I  suppose  it  would  not  be  an  exaggeration  to 
say  ttmt  the  losses  to  the  stockholders  and  bondhoUters  of 
actual  money  invested  in  that  railroad  woold  be  In  exeeaa 
of  $100,00«vO<M}.  It  may  be  said  that,  «rfter  all.  the  Gov- 
ernment was  not  involved  in  this,  and  that  this  mosey  came 
out  of  the  poekets  of  the  investors  or  the  peoide  who  bought 
stock  in  these  corporations.  This  is  true,  bot  where  does  the 
oovemment  get  its  money  except  from  the  taxes  of  the 
people? 

Therefore,  even  thou^  the  Alaskan  Railroad  has  cost 
$71,000,000,  and  even  though  you  are  about  to  appropriate; 
I  assume,  $250,000  to  cover  its  deficit  for  the  coming  year, 
as  compared  with  the  other  railroads,  witii  all  their  reorgani- 
zation and  graft  and  receivership  and  losses  of  hundreds  of 
millions  of  dollars  to  the  people,  I  say  again  that  the  Alaska 
RaUpoad  is  the  outstanding  success  in  continertal  railM»ad 
building  in  these  United  States. 

Let  us  also  look  to  the  future.  Do  not  let  us  keep  our  eyes 
gfticd  to  just  the  square  of  ground  ahead  of  us.  Let  us  look 
to  the  future,  and  judging  from  what  Alaska  has  done  in  the 
past,  in  the  future  it  is  going  to  be  the  most  vriuable  as«et 
of  the  United  States,  bar  none. 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  DIMOND.    Yes;  I  yield  gladly  to  the  gentleman  from 

Oklahoma. 

Mr.  JOHNSON  of  Oklahoma.  I  am  sure  every  Member  of 
the  House  present  appreciates  the  gentleman'a  interestin& 
and  informative  address.  I  am  wondiering,  if  the  gentleman 
would  care  to  discuss  the  proposal  to  taiild  a  highway  from 
the  United  States  to  Alaska,  and  state  whether  ha  thinks  this 
WDUia-  help  the  situation  economicsJ^  and  otherwise  in 
Alaska. 

set.  DIMOND.  I  ^lall  be  pleased,  to  da  that.  Mr.  Chair- 
man, andram  glad  the  gentleman  from Oklahmna  has  called 
my  attention  to  it. 
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About  twelve  hundred  miles  Intervene  between  the  north- 
ernmost point  of  the  road  system  of  Canada  and  the  road 
system  of  Alaska,  the  Richardson  Highway,  to  which  I  am 
now  pointing  If  this  could  be  connected  up.  and  I  am  pomt- 
ina  now  to  about  the  place  to  which  the  road  is  built,  at 
Ha/lPton.  British  Columbia,  by  going  through  British  Co- 
lumbia, through  the  Yukon  Territory,  and  through  the  city 
of  Dawson,  and  then  west  to  the  Richard.son  Highway,  a  little 
south  of  Fairbanks.  Alaska  would  be  really  made  accessible  to 
the  people  of  the  United  States  to  an  extent  which  Is  not 
po"isible  at  the  present  tune.  After  all.  the  old  covered- 
waKon  spirit  has  not  enturely  disappeared  from  our  people 
here,  except  Instead  of  traveling  by  horses  and  mules  and 
oxen  they  now  go  by  automobiles. 

Mr  JOHNSON  of  Oklahoma.  As  I  understand,  the  major 
part  of  the  proposed  highway  would  be  m  Canada,  would  it 
not? 

Mr  DIMOND.     That  Is  quite  true,  five-sixths  of  It. 
Mr.  JOHNSON  of  Oklahoma.     Has  the  gentleman  any  in- 
formation that  he  could  give  the  Memt»ers  as  to  whether  or 
not  the  Canadian  Government  is  sufficiently  interested  in  the 
proposal  to  build  its  share  of  this  highway? 

Mr  DIMOND.  In  answer  to  the  gentleman,  Mr.  Chair- 
man. I  may  say  that  the  Canadian  Government  has  shown  an 
interest  In  it  In  the  past.  Of  course,  the  people  of  Canada 
and  the  governments  of  Canada,  both  Dominion  and  E>rovin- 
clal.  are  like  our  own  governments— they  have  not  had  any 
too  much  money  in  recent  years.  However,  I  believe  this  can 
be  taken  care  of. 

On  my  way  from  Alaska  to  Washington  last  October  I  had 
quite  an  extended  conversation  with  the  Premier  of  British 
Columbia.  Mr.  Pattullo,  on  the  subject,  and  he  said.  "  We 
want  the  road,  but  what  are  we  going  to  use  for  money  at 
the  present  time?  It  is  true  we  need  this  road,  but  we  need 
other  roads  in  British  Columbia." 

Of  course,  other  roads  are  needed  in  Canada. 
Mr.  HOEPPEL.     Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  DIMOND.     Yes;  surely. 

Mr.  HOEPPEL.  It  is  my  opinion,  after  having  lived  In 
Alaska  for  10  years,  it  would  be  more  desirable  that  we  de- 
velop Alaska  itself  and  build  roads  throughout  Alaska  rather 
than  build  a  road  from  Alaska  through  British  territory  to 
Seattle.     What  does  the  gentleman  think  about  that? 

Mr  DIMOND.  No;  I  think  the  two  ought  to  go  hand  in 
hand.  It  is  true  we  need  more  roads  in  Alaska,  and  the 
Alaska  Road  Commission,  which  is  the  Government  road- 
buildmg  agency  in  Alaska,  under  the  Department  of  the  In- 
terior has  set  up  a  program  for  the  expenditure  :n  Alaska  at 
various  places,  as  an  extension  of  its  road  system,  of  abqut 
$6,000,000. 

[Here  the  gavel  fell.l 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman.  I  ask  unani- 
mous consent  that  the  gentleman  may  proceed  for  5  addi- 
tional minutes. 

The  CHAIRMAN.     Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 
There  was  no  objection. 

Mr.  DIMOND.  This  includes  $2,000,000  called  for  to  con- 
struct the  Alaska  end  of  what  is  known  as  the  '  International 
Highway  "  or  the    "  Pacific-Yukon  Highway.' 

I  must  disagree  with  my  distingiiished  friend  from  Cali- 
fornia. I  think  the  most  Important  thing  In  the  develop- 
ment of  Alaska  would  be  the  cons '.ruction  of  this  interna- 
tional highway,  and  I  am  happy  to  know  t^iat  3  or  4  days  ago 
the  Senate  passed  a  bill  calling  for  the  construction  of  the 
highway,  or  looking  toward  the  con.rtructlcin  of  the  highway. 
which  was  Introduced  In  the  Senate  by  Senator  McN.*by.  of 
Oregon.  I  have  a  similar  bill  in  the  Hc)use.  I  hope  this 
leg  slatlon  will  be  enacted  at  th«'  present  session.  It  Is 
worthy  of  the  support  of  every  Member. 
Mr.  DONDERO  Mr  Chairman,  will  the  gentleman  yield? 
Mr   DIMOND      I  yield 

Mr.  DONDERO      If  I  understand  the  gentleman  correctly, 
what  he  means  to  tell  the  House  is  that  what  you  need  in 
Alaska  Is  people  rather  than  capital 
Mr    DIMOND.     Precisely. 


Mr.  COLDEN      Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DIMOND.     Certainly. 

Mr.  COLDEN  May  I  a.sk  the  gentleman  how  many 
months  thi.s  propo-sed  highway  would  be  open  for  travel? 

Mr  DIMOND  It  could  be  kept  open  the  year  round,  but 
:t  would  not  be  economically  wi.se  to  do  so  at  first.  It  can 
b*"  kf'pt  open  at  very  slight  e.xpen^e  for  6  months  of  the  year. 
My  frund  Slim  Williams  went  over  the  route  two  or  three 
winter:-,  ago  and  he  said  that  on  this  route  he  never  got 
above  timber  line  aind  never  encountered  more  than  20 
inches  of  snnw  If  the  road  followed  the  coast,  of  course,  it 
could  not  be  kept  open  for  anything  like  that  length  of  time, 
but  as  planned  it  goes  back  of  the  Coast  Range  in  the  series 
of  valleys  that  extend  .southward  from  Alaska  down  to 
Mexico,  east  of  the  Coa-st  Range. 

Mr  COLDEN  May  I  ask  the  gentleman  to  what  extent 
the  landr,  of  Alaska  are  suit^ible  for  homesteading  and  farm- 
insc  and  in  what  part  of  Ala^ska  these  lands  are  situated? 

Mr.  DIMOND  The  total  area  of  Alaska  Is  about  350,- 
OOC.OOO  acres.  A  little  over  I  percent  Is  covered  with  ice. 
The  agricultural  land  in  Alaska,  as  classified  by  the  Bureau 
cf  the  Cen^u.s.  is  40.000.000  acres.  It  could  easily  support  a 
population  on  the  farming  lands  alone  of  two  or  three  mil- 
lion, judging  by  what  has  been  accomplished  In  Norway, 
Sweden,  and  Finland. 

Mr.  MICHENER.     Will  the  gentleman  yield? 

Mr   DIMOND      I  yield 

Mr  MICHENER.  Judging  by  what  has  been  accom- 
plished in  Alaska  in  the  way  of  experimentation  by  the  De- 
partment of  Agriculture,  how  many  would  it  support? 

Mr.  DIMOND.  The  same  number.  The  gentleman  has 
intimated— I  fort^et  his  exact  language— that  Alaska  is  not 
suitable  for  the  growth  of  any  crops  or  produce,  but  as  the 
gentleman  from  Colorado  [Mr.  Taylor]  has  said,  when  we 
have  .sunlight  for  18  or  20  hours  a  day  our  growing  season  Is 
extended  that  much  longer  Between  the  20th  of  May  and 
the  20th  of  September  we  have  more  sunlight  daily  in  Alaska 
than  you  have  m  Michigan  or  Oklahoma,  and  of  course,  if 
you  have  that  much  more  sunlight  and  maintain  the  same 
warm  temperature  the  growing  .season  is  that  much  longer. 
We  grow  some  of  the  finest  vegetables  in  the  world  In  Alaska. 
Dr.  StefTan.-^.on  says  that  the  finest  celery  in  the  world  is 
grcwn  at  Dawson. 

Mr.  DUNN  of  Penn.sylvania.     Will  the  gentleman  yield? 

Mr.  DIMOND.     I  yield. 

Mr.  DUNN  of  Pennsylvania.  The  gentleman  says  there 
are  300.000.000  acres  of  land  in  Alaska. 

Mr  DIMOND.  There  are  350,000,000  acres  of  land  in 
Alaska. 

Mr.  DUNN  of  Pennsylvania.  About  how  many  square 
miles  Is  thaf 

Mr.  DIMOND.  Five  hundred  and  ninety  thousand  square 
miles.  I  have  a  pamphlet  here  which  I  think  will  interest 
you.  It  states  that  the  area  of  Alaska  exceeds  that  of  the 
Thirteen  Original  States  plus  Vermont.  Kentucky,  Tennes- 
see. Ohio.  Indiana,  and  Illinois. 

Of  course,  a  good  deal  of  it  is  tundra  and  only  fit  for  the 
support  of  reindeer,  but  we  have  40,000.000  acres  of  agricul- 
tural land. 

Mr    DONDERO      Will  the  gentleman  yield? 

Mr    DIMOND      I  yield. 

Mr    DONDERO      About  what  Is  the  mean  temperature? 

Mr.  DIMOND  The  temperature  of  the  water  is  about 
41  deifrees,  as  the  Japan  current  runs  along  the  whole  coast 
of  Alaska  and  moderates  the  temperature,  Just  as  the  Gulf 
Stream  does  in  Norway 

Now.   gold   is   not   the   only  mineral   that   Is  produced   In 

Alaska.      The    copper    mines    have    produced    $200,000,000 

1  worth  of  copper,  but,  owing  to  the  fall  in  prices  by  the  failure 

'  of  Industry  to  absorb  the  copper,  the  production  has  fallen 

off.  and  now  all  copper  mines  m  Alaska  are  closed. 

Now,  the  Issue  was  raised  this  morning  by  a  question  to 
the  gentleman  from  Colorado  as  to  the  importation  of 
people  into  that  Territory  to  t>e  employed  in  the  flshi.ia 
industry.     That  is  quite  correct. 
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That  is  «tiite  comet,  and  «hai  Ifr.  T&tlor  saM  about 
that  is  correet.  IliAt  is  one  of  ttie  irouUes  with  Alaska. 
If  you  tixm  control  of  tte  nrtM.ikii  «rer  to  the  pecq?ie  of 
Alaska,  to  be  artminwitered  ^  Uw  Alaska  I^giidatUTC.  the 
Government  here  would  save  two  or  three  hundred  thou- 
sand dollars  that  it  apprafartetcs  every  year  in  order  to  su- 
pervise the  fisheries,  and  wc  in  Alaska  would  be  infinitely 
better  ofif.  Theuaands  upon  tkouflaBik  of  Pflipinos  and 
orientals  of  various  kinds  are  brought  into  Alaska  every 
year.  They  do  very  sHMtorially  displace  the  local  labor,  in- 
cluding the  natives,  who.  I  think,  ought  to  be  given  first 
call  when  it  comes  to  eBU>lo3«eni.  Itei  arises  from  the 
fact  that  the  flAimg  companies  are  largely  owned  in  the 
United  States.  It  is  "  absentee  landloxtUsBi  "  again.  These 
companies  will  zkot  take  the  trouMe  they  will  not  make 
sufficient  effort — to  em.^y  residents  of  Ala^a.  but  give 
preference  in  empteeanent  to  people  ia  the  United  States. 
That  lessens  unemployment  to  that  extent  in  the  United 
States,  but  in  the  king  run  the  coast  States  as  weU  as 
Alaska  will  be  better  off  tf  we  had  our  lesldcnts  fully  em- 
ployed in  the  iukastry  and  had  local  cootnol  a<  the  fisheries. 
Just  now  we  are  not  getting  tte  teneOts  that  we  ought  to 
have  out  of  the  fiflbaies. 

Anottier  thing  ttato  Catwreas  BMiy  4o.  even  if  it  dki  not 
give  control  of  the  llabcries  to  tte  posple  of  Alaska,  which 
would  help  us  Ahiskgns  very  materWly  with  reqpect  to  fish- 
eries, would  be  to  aboUsh  all  fish  traps  and  give  the  man  of 
small  capital  wtio  can  boy  a  nmsll  boait  and  «  seine  a  duuice 
to  makie  a  liviBg  out  ctf  the  fisheries.  As  tt  is  now,  the  big 
traps  catch  so  much  fbsh  that  the  Oeheiawn  of  Alaska  have 
not  a  fair  opiportunity  to  make  a  Hving  oat  of  this  industry. 
Mr.  MOTT.  Mr.  Chairman,  will  the  gentieman  yield? 
Mr.  DIMOND.    Yes;  gladly. 

Mr.  MOTT.  Is  it  by  reason  of  the  fact  thftt  Alaska  is  a 
Territory  that  it  is  ixA  able  to  control  the  fisheries,  with 
regard  to  employment? 

Mr.  DIMOND.  Precisely.  When  the  organic  act  was 
passed  lor  Alaska,  as  firet  drafted  it  contained  a  provision 
whereby  the  Territory  could  control  its  fldaeries.  That  pro- 
vision was  lost  either  In  committee  or  in  the  House,  and 
nobody  has  been  able  since  to  get  any  hill  even  out  of  cobq- 
mittee  looking  to  Territorial  control  of  the  fisheries. 

Mr.  SIROVICH.  Mr.  CbmiimMn,  will  the  gentleman 
yield? 

Mr.  DIMOND.    Yes. 

Mr.  SIROVICH.  The  gentleman  knows  how  I  sympathize 
with  him  personally  regarding  the  three  or  four  hundred 
traps  operated  by  two  or  three  men  that  catch  55  percent 
of  the  fish  in  Alaska.  I  introduced  a  bin  before  our  com- 
mittee to  abolish  the  traps  whi(^  would  help  the  natives  of 
Alaska,  and  still  the  Secretary  of  Commerce.  1^.  Roper,  is 
opposed  to  the  bilL  Can  the  gentlrman  tdl  me  whether 
the  Alaska  people  axe  in  syaopathy  with  the  bill  that  I 
have  introduced? 

Mr.  DIMOND.  I  can  assure  the  pmtleman  that  the  peo- 
ple of  Alaska,  in  my  opinion,  are  M  percent  in  sympathy 
with  the  object  of  the  bill  and  with  his  exact  bill.  I  have 
received  I  do  not  know  how  many  dosen  letters  from  Alaska 
since  the  bill  was  introduced,  and  in  all  but  one  there  was 
no  objection  to  the  hill,  and  the  hope  was  expressed  that 
the  bill  would  be  omcted  at  this  aeaston  of  Congress 

Mr.  SIROVICH.    Why  is  the  Secretary  of  Ceouneroe  op- 
posed to  the  bill? 
Mr.  DIMOND.    0(  course.  I  canaot  toU  that 
Mr.  SIROVICH.    What  ia  ttae  ffantlcBMn's  opinion?    He 
represer^  a  great  Territory  aad  has  a  right  to  express  his 
opinion, 

Mr.  DIMOND.  The  packers  say  that  If  this  bill  passes 
they  will  be  ruined.    I  kzww  thai  thssr  wiU  not  be  ruined. 

The  CHAIRMAN.  The  time  of  the  .Driigato  from  Alaska 
has  again  expired. 

Mr  LORD.  Mr.  fTtainntfli.  the  weDtkmmxL  has  not  com- 
mented yet  ahoot  the  coal  flel<fti  a<  AlaAa.  i  aak  the  gentle- 
Boan  be  given  1%  itnntes 


The  CHAIRMAN.    The  gcattleatan  from  New  Toxk  asks 
unanhnous  consent  that  the  Deiegato  from  Ala^a  be  grained 
10  minutes  more.    Is  there  objection? 
Tliere  was  no  objectien. 

Mr.  DIMOND.  Mr.  Chairman,  to  use  a  moving-picture 
term.  I  feel  that  I  im  "  hogging  the  camera."  I  would  not 
have  brass  enwigh  mjstiS  to  auik  for  any  more  time,  but  I  do 
thank  the  gentleman  from  New  Toik  tor  makiz«  the  requesL 
Before  I  conclude  with  traps,  let  me  say  this:  It  is  pretty  hard 
to  deacrt>e  them  unless  I  nse  tnrfarrifia]  terms,  but  thc7  con- 
sist of  piles  driven  into  the  ground  or  of  nets  suspended  from 
framework  on  the  water.  When  the  salmon  eoase  to  the 
traps  they  go  in  fay  the  thousands,  and  sometimes  by  the 
hundrecks  of  thousands.  If  these  traps  could  be  doae  away 
with,  the  fish  could  be  caught  by  the  local  fl^iermen.  and 
Just  as  cheaply  in  the  kmc  run  after  they  are  organlaed  for 
it.  as  they  can  be  caught  \sg  the  traps. 

But  there  is  an  objeetton  that  has  been  made  to  me.  but 
not  published.  I  think,  hy  the  pachera.  They  say.  pcivateiy. 
at  least,  that  if  they  had  to  depend  upon  the  fishermen  to 
catch  the  fiih  with  seines  or  gOi  nets,  they  might  be  met 
with  strikes  in  the  miMte  ct  a  season  and  therdiy  eoeryooa 
would  be  ndned.  Of  course  one  ean  trnderstand  that  result 
would  be  aoooflspitabed  1^  a  strike  in  mklseason  because  the 
salmon  run  is  Just  a  few  weeks;  and  tt  you  stqp  flAlag  for 
a  week  or  two  in  the  middle  of  the  season,  the  packers  and 
the  fishermen  also  are  ruined.  Bat  I  think  there  la  a  ocas- 
plete  answer  to  that:  In  Bristol  Bay  we  have  ttte  greatest 
red -salmon  region  in  the  world — aod  I  may  IntcrpotaUe  here 
to  say  ttiat  Alaska  is  the  greatest  sslmon  ooustry  in  the 
workl  and  produces  five-eighths  of  all  the  sahnon  consusaed 
in  the  world.  In  Bristol  Bay  we  have  not  had  a  trap  for  a 
good  many  years,  nor  has  there  been  a  strike  there,  in  or  out 
of  the  season,  for  at  least  M  years,  so  I  believe  that  those 
packers  who  say  they  may  be  confronted  with  strikes  ass 
consumed  by  fears  and  there  is  no  real  ground  for  danger  on 
that  point. 
ISi.  CROWE.  Win  the  ^entlemMi  yickl? 
Mr.  DIMKWD.    I  yi^d. 

Mr.  CROWE.  Does  the  gentleman  know  ttie  Ux  that 
these  fidrcrics  pay  to  the  Government  of  AladcaT  Do  they 
pay  any  substantial  amount  of  taxes? 

Mr.  DIMOND.  Mr.  Chairman,  to  answer  the  genltonan 
from  Indiana,  the  fisheries  pay  about  80  percent  of  the  texes 
that  come  into  the  ireasmy  of  the  Territory  of  Aladca,  and 
they  are  not  overtaxed.  The  fisheries  of  Aladta  do  not  pay 
as  much  taxes  as  they  would  If  they  were  operated  in  any 
State  of  the  Union,  yet  they  pay  80  percent  of  the  Teriltorial 
taxes,  because  the  Territorial  tax,  after  all.  amounts  to  only 
about  a  million  dollars  a  year;  and  since  the  fisheries  produce 
from  thirty  to  fifty  million  dollars  a  year,  it  is,  of  course, 
entirely  proper  that  they  should  pay  a  substantial  portion 
of  the  tax. 
Mr.  MOTT.  Will  the  genOemaa  yield? 
Mr.  DIMOND.    I  yield. 

Mr.  MOTT.  Does  the  Legislature  of  the  Territory  of 
Alaska  have  Jurisdiction  over  taxation?  May  It  fix  the  tax 
that  the  fish  packer  must  pay? 

Mr.  DIMOND.  Tliat  is  quite  true.  The  legislature,  theo- 
retically probably.  oouM  tax  the  fteb  companies  out  of  exist- 
ence, but  the  people  of  Alaska  do  not  have  any  siach  idea. 
Th9  do  not  want  to  ruin  anybody  or  eenftecato  anybady's 
property,  and  they  purposely  have  kept  the  taxes  as  low  as 
they  co^d  be  kept  within  season  and  yet  sucipiy  the  Terri- 
torial needs.  Tlukt  is  aaBttaer  argument  supporting  my  claim 
that  the  entire  central  <tf  the  fisheries  shoidd  be  Uvned  over 
to  the  pe^^  of  Alaska.  B^  paat«xpttienoe  tbesr  have  Justi- 
fied the  ooafidenee  which  they  ask  of  Congress  in  ttiem  not 
to  destroy  anybody  if  they  httve  oontrol  of  the  fisheries. 

Mr.  MOTT.  Why  is  it  tint  under  the  organic  law  ttoe 
Le«islatare  of  Alaska  can  IhE  the  tax  to  be  cfaaeged  the 
packers  of  fhsh  and  stiH  they  have  no  eontrrt  over  the  regu- 
lation of  the  fidwries?    Is  tlia.  provided  in  the  organic  law? 
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Mr  DIMOfTO.     Yea;  It  la  prorlded  In  the  or»»iiic  law  that  ' 
the   legtslature   can    tax.   but   It   has   no   control   over    the 
fisheries 

Mr  MOTT  I  think  Alaska  ought  to  have  control  over 
Its  own  fisheries. 

Mr  DIMOND.  I  apolodze  to  the  gentleman  from  New 
York  .Mr  Loud]  for  not  having  taken  up  the  coal  matter, 
but  I  am  so  engrossed  in  flsheriea  that  I  sometimes  forget 
other  matters. 

Alaska  has,  to  my  personal  knowledge,  since  I  was  a 
prospector  for  a  good  many  years,  a  vast  txxly  of  coal  scat- 
tered all  over  the  Territory.  I  was  a  prospector  for  a  great 
many  years,  and  during  that  time  I  prospected  on  a  river 
called  the  *  Chityllahlna  "'.  or.  as  the  white  man  would  say. 
*  Chiltystone  River."  There  was  a  coal  bed  that  I  know  of 
personally  In  the  side  of  that  mountain  20  feet  thick  that 
ran  a  disUnce  of  10  miles  and  then  showed  up  in  another 
valley  10  miles  away.  We  used  some  of  the  coal  for  black- 
smithmg  purposes.  Up  in  the  Matanuska  Valley  there  are 
bodies  of  coal  that  are  practically  inexhaustible.  It  was 
said  this  morning  that  they  have  to  maiiicure  or  launder 
the  coal  in  order  to  use  it.  That  is  not  a  fact.  Some  of  the 
coal  IS  washed  in  order  to  make  it  better  coal  and  more 
us8.ble.  Of  course,  the  Idea  that  they  cannot  <ise  this  coal 
on  the  Alaska  Railroad  to  operate  the  enginej  is  certainly 
not  correct,  because  it  is  and  has  been  used.  Coal  all  along 
the  railroad  is  used  to  operate  it. 

Mr    MICHENER.     WUl  the  gentleman  yield? 

Mr   DIMOND.     Surely. 

Mr  MICHENER.  What  I  was  referring  to  was  that  the 
coal  that  was  shipped  in  on  the  engines  could  not  be  used 
because  you  could  not  use  that  coal  with  a  draft.  The  dis- 
heartening thing  about  it  was  that  the  coal  comes  out  of 
the  side  of  the  hill  and  then  they  had  to  haul  it  down  on 
the  railroad  4  or  5  miles  to  the  river  before  they  could  bathe 
it.  The  coal  and  the  water  are  not  together.  It  cost  $14  a 
ton  at  that  time  when  they  got  through  laundering  it. 

Mr  DIMOND.  In  answer  to  the  gentleman,  the  railroad 
now  pays,  as  I  recall.  $3.65  a  ton  for  this  coal,  and  the  wages 
of  mmers  now  are  something  around  $8  a  day.  There  is 
ample  coal,  washed  and  unwashed,  to  supply  not  only  Alaska 
but.  if  it  were  considered  economically  Justifiable,  to  supply 
all  the  people  of  the  United  States  for  the  next  three  or  four 
hundred  years.    There  is  plenty  of  coal  in  Alaska. 

Mr.  DUNN  of  Pennsylvania.     Will  the  gentleman  yield? 

Mr.  DIMOND.     I  yield. 

Mr  DUNN  of  Pennsylvania.  Will  the  gentleman  tell  us 
the  variety  of  minerals  that  Alaska  possesses? 

Mr.  DIMOND.  Yes,  The  only  minerals  we  have  produced 
in  any  quantity  are  gold  and  copper.  Tin  has  been  found. 
It  is  not  worked.  Nickel  has  been  found.  It  is  not  worked. 
Lead,  of  course,  you  cannot  give  away.  There  are  whole 
mountains  of  hematite  in  some  parts  of  Alaska  where  I  have 
been,  but  nobody  wants  it.  Ultimately  it  will  be  valuable.  It 
will  be  particularly  valuable  to  a  nation,  like  Japan,  that  Is 
without  these  minerals. 

Mr   3IROVICH.     Will  the  gentleman  yield? 

Mr  DIMOND.    I  yield. 

Mr  SIROVICH.  After  listening  to  the  Interesting  and 
Instructing  remarks  made  by  the  gentleman  from  Alaska 
referring  to  these  natural  resources,  mineral  resources,  fish- 
ing, whaling,  and  sealing,  what  fortifications  have  we  in 
Alaska  to  protect  us  from  Japan's  coming  OTer  to  the  Aleutian 
Islands  and  taking  Alaska  duriag  a  run  of  the  salmon? 

Mr.  DIMOND.     I  wish  to  show  to  you  on  this  map,  which 
ts  the  great  circle  of  the  North  Padflc  Ocean.    Plrst.  I  will 
answer  the  question  of  the  gentleman  from  New  YcM-k  [Mr. 
SnovicHl    and   say   that  we  have  about   150   infantrymen  { 
armed  with  rifles  down  in  the  southeastern  part  of  Alaska 


at  Port  William  H.  Seward,  and  no  other  defensive  works 
whatsoever.  We  have  150  infantrymen  there.  In  all  this 
vast  body  of  Alaska  and  the  Aleutian  Islands  we  have  not 
a  man  or  a  gun  or  a  cannon  or  m  soldier  or  a  marine  or 
anythlnc  else.  On  this  map  I  point  to  Tokyo  and  Yokohama. 
The  short  route  to  the  United  States  is  as  I  mdicate  on 


this  map  Even  if  Alaska  were  a  desert,  the  people  of  the 
United  States  would  be  absolutely  foolish  not  to  fortify  and 
defend  it,  because  this  is  the  short  cut  on  which  you  will 
have  to  meet  an  attack  If  It  ever  comes  across  the  Pacific 
to  the  continental  United  States, 

Here  are  the  Hawaiian  Islands.  What  man  would  be 
dumb  enough  to  ro  first  to  the  Hawaiian  Islands  from  Japan 
and  then  north  to  Alaska,  when  the  direct  route  is  so  much 
shorter? 

Mr  SIROVICH  A  hop  could  be  made  from  Japan  to  the 
Aleutian  Islands  in  a  day.  The  islands  could  be  fortified: 
and  airplanes  .startinK  at  the  Aleutian  Islands  could  reach 
and  bombard  Washington,  Oregon,  or  California  within  6 
hours.     Is  that  right? 

Mr    DIMOND      Of  course:   there  is  no  question  about  it 

Mr  SIROVICH  The  Aleutian  Islands  could  be  used  as  a 
submarine  base  whence  ships  could  go  and  destroy  Panama 
and  the  Canal. 

Mr  DIMOND.  We  ouKht  to  have  a  big  naval  base  in  the 
Aleutian  Islands,  but  that  cannot  be  established  until  De- 
cember 31.  1936.  without  violating  the  provisions  of  the  naval- 
limitations  treaty,  because  under  this  treaty,  in  the  interest 
of  peace,  we  gave  away  our  right  to  fortify  the  Aleutians 
until  December  31.  1936:  but  we  can  establish  an  air  base  in 
the  interior  of  Alaska  which  would  effectively  control  the 
water  and  protect  our  own  Pacific  coast.  But  do  not  be  de- 
ceived Into  thinking  an  enemy  txaund  for  the  Aleutian  Islands 
would  first  go  to  the  Hawaiian  Island:;,  for  it  Is  1,400  miles 
farther.  [Applause.)  Look  at  the  map.  That  is  all  I  ask. 
May  I  refer  to  my  remarlcs  which  appear  in  the  Congres- 
siowAL  Record  of  February  20? 

Mr.  SIROVICH.  And  there  are  only  115  soldiers  to  defend 
Ala.ska ! 

(Here  the  gavel  fell! 

Mr  SNELL.  Mr.  Chairman.  I  move  to  strike  out  the  la.'.t 
two  word.s  and  ask  unanmious  consent  to  proceed  out  of 
order  for  2  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  SNELL.  Mr.  Chairman.  I  a-sk  for  this  time  to  call  th<! 
attention  of  the  House  to  a  resolution  I  am  about  to  intro- 
duce and  will  immediately  put  in  the  basket  providing  an  1 
making  available  rnimediately  $880,000,000  the  President 
says  IS  absolutely  necessary  to  take  care  of  the  emergency- 
relief  operations  until  the  1st  of  July. 

The  adoption  of  this  resolution  will  accomplish  two  pur- 
poses: first,  it  w.ll  provide  the  emergency  relief  the  peoplo 
of  the  country  are  so  deeply  interested  in  at  this  time  and 
which  seems  necessary  should  be  provided;  and.  secondly,  i: 
will  give  ample  time  to  both  branches  of  Congress  to  fullv, 
comprehensively,  and  knowingly  discuss  and  take  up  th" 
major  part  of  the  $5,000,000,000  relief  bill.  At  the  time  tha: 
bill  was  before  the  House  the  consideration  was  not  satLs- 
factory  to  the  Members  on  either  .side.  We  did  not  hav ; 
full  and  complete  opportunity  to  understand  and  know  what 
we  were  doing. 

As  far  as  I  am  concerned  personally,  and  as  far  as  my  col- 
leagues on  this  side  of  the  aisle  are  concerned,  we  did  not 
oppose  anything  that  was  absolutely  necessary  to  take  car; 
of  the  emergency-relief  situation.  We  did  feel,  however,  an<l 
do  feel  yet  that  $4,000,000,000  was  more  money  than  coul  1 
be  expended  Judiciously  during  the  next  2  years  on  publi3 
works  and  that  there  was  serious  doubt  whether  it  wouU 
accomplish  the  desired  end  In  the  relief  of  unemployment ; 
and  we  also  did  seriously  oppose  the  extraordinary  poweis 
panted  to  the  President  in  the  various  provisions  of  that 
bill. 

I  specially  call  the  attention  of  the  Members  of  the  ma- 
jority to  this  resolution.  If  they  are  really  and  honestly  la 
earnest  about  meeting  the  relief  situation,  they  should  gl\e 
this  resolution  immediate  consideration.  We  axe  willir.g 
that  it  should  be  called  up  by  unanimous  consent,  or  even 
imder  suspension  of  the  rules  next  Monday.  Further,  ne 
will  cooperate  to  that  end.     I  Applause.  J 


The  Clerk  read  as  follows: 

Ofncs  or  rtn  SacKSTART 


SalRrtea:  For  the  Secretary  of  the  InteriOfr.  ITnder  Secretary 
(wbich  podtlon  Is  hereby  established  In  the  Department  ot  the 
Interior  with  compenflRtlon  at  the  rate  of  $10,000  per  annxiin  and 
with  appointment  thereto  by  the  Prealdent.  by  and  with  the  advice 
and  consent  of  the  Senate),  two  Aaelatant  Secretaries,  and  other 
personal  senrlcea  In  the  EMstrtct  at  Oolaml>la.  tiSLMO:  Pror<ded, 
That  in  expending  appropriations  or  portions  of  appropriations, 
contained  In  thla  act,  tor  the  payment  for  personal  serrloea  in  the 
District  of  Columbia  In  accordance  with  tha  ClMsUication  Act  of 
1923  as  amended,  with  the  exception  of  the  Assistant  Secretarlea 
the  average  of  the  salaries  of  the  total  number  oC  psrsona  under 
any  grade  In  any  bureau.  olBce.  or  other  approprtaUon  unit  shaU 
not  at  any  time  exceed  the  average  of  the  compensation  rates 
speclfled  for  the  grade  by  such  act,  as  amended,  and  In  grades  in 
which  only  one  position  la  allocated  the  salary  at  snch  position 
shall  not  exceed  the  average  at  ths  oompsnastlon  rates  for  the 
grade,  except  that  In  unusually  meritorious  cases  of  one  poslUon 
in  a  grade  advances  may  be  made  to  rates  higher  than  the  average 
or  the  compensation  rates  of  th*»  grade  but  not  more  often  than 
once  in  any  fiscal  year  and  then  only  to  tt»e  next  higher  rate: 
Provided,  That  this  restriction  shall  not  apply  (1)  to  grades  1.  2. 
3,  and  4  of  the  clerical -mechanical  service,  or  (3)  to  require  the 
reduction  in  salary  of  any  person  whose  compensation  was  fixed. 
aA  of  July  1,  1924,  In  accordance  with  the  rules  of  section  8  of 
such  act.  (3)  to  require  the  redocUon  in  salary  of  any  person  who 
IS  transferred  from  one  position  to  another  position  in  the  same 
or  different  grade  In  the  same  or  a  different  bureau.  oAce,  or  other 
appropriation  unit,  (4)  to  prevent  the  payment  of  a  salary  under 
ajiy  grade  at  a  rate  higher  than  the  maximum  rate  of  the  grade 
when  such  higher  rate  Is  permitted  by  ths  Clasalflcatlon  Act  of 
1923.  as  amended,  and  Is  specifically  authorised  by  other  law,  or 
(5)  to  reduce  the  compensation  of  any  person  In  a  grade  In  which 
only  one  position  Is  allocated. 

Mr.  WIGGLESWORTH.  Mr.  Chairman,  I  make  a  point 
of  order  against  the  language  appearing  on  page  2.  lines  3 
to  7,  beginning  with  the  words  "  Under  Secretary  "  and  in- 
cluding the  language  embodied  in  the  brackets,  on  t^e 
ground  that  It  is  legislation  on  an  approprtatton  biU  and. 
therefore,  not  in  order. 

The  CHAIRMAN.  Does  the  gentleman  from  Colorado 
desire  to  be  heard  on  the  point  of  order? 

Mr.  TAYIiOR  of  Colorado.  Mr.  dudrman,  I  think  the 
gentleman's  point  of  order  is  well  takax  "nils  language  does 
constitute  legislation.  I  may  say  that  the  Ttmstm  it  was  put 
in  the  bill  is  because  it  was  recommended  by  the  Budget,  and 
It  is  a  matter  that  comes  up  to  the  House  regularly;  approved 
by  the  administration  and  requested  by  tlie  Department. 

The  Department  of  Agriculture,  the  Treasury  Department. 
and  the  State  Department  each  have  an  Under  Secretary; 
and  with  the  vast  number  of  new  activitiei  that  have  been 
added  to  the  Intertor  Department  in  the  last  2  years,  this 
Department  is  more  entitled  to  an  Under  Secretary  than  any 
one  of  the  other  three  that  now  have  one.  We  thought  that 
the  Justice  of  the  situation  and  the  eminent  necessity  of  the 
case  warranted  the  granting  of  the  recommendation  by  the 
Budget  and  its  approval  by  this  committee,  but  I  acknowl- 
edge that  it  is  legislation  and  is  subject  to  a  pcdnt  ot  order, 
and  I  will  not  defend  it  against  that  charge. 

The  CHAIRMAN.  Does  the  gentleman  fnHn  Massachu- 
setts insist  upon  his  point  of  order? 

Mr.  WIOOLESWORTH.  Mr.  Chairman.  I  think  the  mat* 
ter  Is  of  sufficient  importance  to  come  up  in  the  regular  way 
as  a  matter  of  legislation  instead  of  being  takm  up  in  the 
course  of  the  consideration  of  an  aivroi»1ation  bill.  It 
Involves  not  only  the  needs  of  this  Department  but  a  possible 
precedent  for  other  departments. 

The  CHAIRMAN.  The  Chair  is  ready  to  rule.  The  lan- 
guage clearly  is  legislative  in  character.  Tha  Chair  sustains 
the  point  of  order. 

Mr.  WTOGLESWORTH.  Mr.  Chairman,  I  offer  an  amend- 
ment. 

The  Clerk  read  as  follows: 

Pag*  a.  line  9,  strike 
$431 JSM." 

Mr.  WIGGLESWORTH.  Mr.  Chairman.  I  think  the 
amendment  txniAioB  itself.  It  merely  takes  out  of  the  bill 
the  $10,000  which  otherwise  would  be  leqnhed  for  the  salary 
of  an  Under  Secretary  if  created  at  this  ttme. 


Amendment  offered  by  ICr.  Wxoaixswc 
out  "  S431.690  "  and  Insert  In  Ueu  thcrwtf 


Mr.  TAYIxi>R  of  Colorado.  I  think  that  Is  oorreet.  If  tha 
office  Ls  not  authorized,  there  is  no  need  to  make  the  appro* 
priation  for  the  salary. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of 
the  gentleman  from  Massachusetts. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

For  the  eetablishrient  of  a  revolving  fund  for  the  ptxrpoae  at 
making  loans  to  Indian-chartered  corporations.  In  aooordanoe  wltli 
the  act  of  June  18,  1934  (48  SUt.,  p.  086) ,  to  be  Immadlately  avaU- 
able,  $2,500,000,  of  which  unount  not  to  exceed  $50XM)0  shall  be 
available  for  personal  services  In  the  District  of  Columbia  and  la 
the  field,  for  purchase  of  equipment  and  supplies,  and  for  other 
necessary  expenses  of  administering  such  loans. 

Mr.  AYERS.    Mr.  Chairman.  I  offer  an  amendment,  which 
I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Anss:  On  page  34.  hne  1,  strike  oot 
"  •2.600,000  "  and  Insert  In  Ueu  thereof  "  $1,250,000." 

Mr.  AYERS.  Mi.  Chairman,  this  amendment  reduces  the 
appropriation  of  $2,500,000  for  a  revolving  fund  under  the 
Wheeler-Howard  bUl  to  $1,500,000.  The  purpoae  of  this  fund 
is  to  make  loans  to  Indian-chartered  corporations  in  accord- 
ance with  the  Wheeler-Howard  Act.  It  is  a  part  of  a  100- 
percent  experimental  program  put  forth  on  the  par«;  of  the 
Commissioner  of  Indian  Affairs.  His  whole  program  is  to 
take  the  Indians  of  this  country  back  50  to  75  years  and 
establish  governments  of  every  conceivable  foim  and  nature 
within  the  fundamental  government  of  this  Nation  which  the 
Indian  has  been  taught  to  observe.  The  Commissioner's 
program  is  wheels  within  wheels  and  is  not  based  on  any 
theory  of  progress;  at  all. 

The  Indian  policy  heretofore  initiated  by  the  Indian  De- 
partment in  this  country  sought  to  bring  the  Indian  up  to  a 
standard  of  citizenship  and  responsibility  wherd»y  he  would 
be  self-sustaining  by  his  own  efforts.  The  first  step  in  this 
direction  was  to  educate  him  in  the  white  schools  with  white 
children,  so  that  he  would  have  a  complete  opportunity  to 
absorb  white  men's  wajrs. 

Under  the  act  of  1932  the  boarding  schools  and  the  day 
schools  on  the  Indian  reservations  of  this  country  were 
abandoned  as  far  as  possible.  It  is  the  policy  now  and  has 
been  the  policy  of  the  Indian  Department  since  then  to  put 
these  Indian  children  into  State  district  schools,  all  of  which 
have  been  built,  equipped,  supported,  and  maintained  by 
taxation  of  property  and  lands  owned  and  taxable  within  the 
school  district. 

Now.  here  is  the  trouble:  These  State  schools  have  taken 
and  enrolled  the  Indian  children  of  jMu^nts  owning  cmly  their 
pro  rata  share  of  Indian  reservation  land  or  Indian  allot- 
ment lands,  none  of  which  are  subject  to  any  tax  whatever, 
and  in  many  instances  more  than  50  percent  of  the  Indian 
children  in  these  schools  come  from  this  nonassessible,  non- 
taxable land,  and  at  the  same  time  the  Government  is  not 
pasring  one  single  solitair  peimy  for  the  school  building,  the 
equipment  therein,  or  the  uidreep  thereof.  One  county  in 
my  district  has  4  school  districts  affected  this  way.  2  of 
which  also  have  high  schools.  All  of  the  equipment  in  the 
high-school  laboratories  and  all  the  manual-training  equip- 
ment is  furnished  by  the  taxpayers  of  that  district,  and  the 
Government  do&i  not  pay  a  thing  for  its  wards'  use  of  these 
laboratories  and  equipment,  and  I  may  say  that  the  Govern- 
ment wards  in  these  schools  equal  more  tlum  50  percent  of 
the  attendance.  This  condition  applies  not  only  to  my  State 
and  my  district  but  it  applies  in  other  States,  such  as  North 
Dakota.  South  Dakota,  Oregon.  Washington,  and  the  other 
Western  States  where  Indians  lesiite.  These  schools  are  over- 
crowded. The  buildings  were  not  built  with  ttie  idea  in  mind 
that  they  were  to  take  care  d  the  Indian  populatkni;  that 
has  been  handed  to  them  sinoe  and  by  the  Vidian  Bureau. 
The  Commissioner  of  Indian  Affairs  a  few  days  ago— I  think 
the  12th  of  this  month — tertifled  before  the  Subcommittee  on 
Appropriations  that  the  Indian  children  were  getting  along 
fine  in  these  schools:  but  he  refused  to  go  to  the  Bureau  of 
tbe  Budget  and  ask  for  a  single  aolitary  penny  except  to  pay 
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a  Uttle  tuition,  the  tverage  of  which  he  admitted  to  be  about 
40  cents  a  day.  which  Includes  bus  transportation  and  a 
noonday   meal   in  each   Instance  to  be  furnished  to   these 
Indian  children.     This  tuition,  intended  only  for  overhead, 
doe;,  not  take  care  of  the  cost  for  which  it  is  paid;  it  does  not  ] 
take  care  of  the  nccesrary  extra  teachers,  janitors,  bus  ex-  i 
pen.e.  and  noon  meals,  let  alone  additional  buildings,  equip- 
ment, and  the  maintenance  of  the  buildings  and  equipment. 
And.  mind  you.  the  individual  taxpayers  of  the  districts  are  j 
paying  these  bills.  j 

It  was  reported  to  the  committee,  and  I  think  this  came  , 
from  the  Indian  Biireau — at  leact  It  had  the  earmarks  of  j 
having  come  from  the  Indian  Bureau— that  the  annual  aver- 
age  cost   for   each   child   taught   in   an    Indian   school   was  ■ 
about  $290  per  annum.    The  same  report  showed  that  in  the  ' 
State  schools  the  average  annual  cost  for  Indian  children 
wa.'?  about  $70.     The  difference  is  made  up  by  the  individual 
taxpayers  In  theae  districts.     Bear  in  mind  there  Is  not  an 
acre  of  Indian  land  Uxed  to  support  these  schools.     There 
was  not  and  there  is  not  an  assessment  or  a  tax  imposed 
upon  the  Indian  land  to  build  the  school  or  to  maintain 
them.     In  addition  to  all  this  the  Indian  Bureau  Is  now  try- 
ing to  abandon,  if  you  please,  all  the  boarding  schools  in  the 
various   States.     They    are   trying   to   abandon   the   Indian 
boarding  schools  and  Indian  day  schools  and  put  all  the 
children  on  the  Individual  taxpayers  of  these  various  States. 
Mr.  STEFAN.    May  I  ask  the  gentleman  if  he  has  any 
abandoned  schools  in  his  district? 

Mr.  AYERS.  Lots  of  them.  They  are  all  abandoned  but 
two. 

Mr.  STEFAN.     What  has  become  of  them? 
Mr.    AYERS.     They    are    putting    the    children    in    white 
schools. 

[Here  the  gavel  fell.l 

Mr.  AYERS.  Mr.  Chairman.  I  ask  unan  mous  consent  to 
proceed  for  5  additional  minutes. 

The  CHAIRMAN.     Is  there  objection  to  the  request  of  the 
gentleman  from  Montana? 
There  was  no  objpction. 

Mrs.  OREENWAY.     Will  the  gentleman  yield? 
Mr.  AYERS      I  yield  to  the  lady  from  Arizona. 
Mrs.    OREENWAY.     Has   the    gentleman   this    particular 
report  in  his  hand? 

Mr.  AYERS.     I  have  not. 

Mrs.  OREENWAY  The  interesting  part  of  the  report, 
which  comes  from  the  Bureau,  is  that  with  102.440  Indian 
children  between  the  ages  of  6  and  18,  only  76,264  are  in 
any  known  school.  Practically  one-fourth  of  the  Indian 
children,  after  two  or  three  generations  of  attempts  to  edu- 
cate and  care  for  the  Indians,  are  still  out  of  school. 

iAj.  AYERS.     According  to  that  report  there  are  something 
over  26.000  Indian  children  of  school  sige  not  In  any  school 
at  all.    Am  I  correct? 
Mrs.  OREENWAY.     Yes. 

Mr.  AYERS.    I  thank  the  lady  for  the  Information. 
Mr.  HOEPPEX.     Will  the  gentleman  yield? 
Mr.  AYERS.     I  yield  to  the  gentleman  from  California. 
Mr.    HOEPPEL.    The    gentlenum    slated    he    had    fewer 
schools  in  his  district  now  than  heretofore.    Has  his  district 
an  increase  In  the  number  of  saloons  and  booze  joints  like 
we  have  In  other  parts  of  the  country? 

Mr.  AYXRS.  I  will  say  to  the  gentleman  that  I  am  now 
directlxic  attention  to  the  proposed  an^ndment  which  has 
to  do  with  the  educational  status  of  Indian  children. 

Hj  Idea  Is  to  amend  this  particular  paragraph  and  take 
from  this  proposed  experimental  revolving  fund  a  million 
dollars  and  trmnsfer  It  to  educational  purposes.  The  ex- 
perimental reToIvlnc  fund,  which  Is  to  be  administered  by 
the  bureaucratic  theorista,  is  now  fixed  at  $2,500,000.  I  think 
we  can  well  reduce  that  by  a  million,  and  that  amount  would 
go  a  long  way  toward  Indian  education  and  help  to  reduce 
aome  of  the  impositions  the  Indian  Bureau  is  now  placing  on 
the  public  schoola  In  the  places  affected. 

Mr.  WERNBR.     Mr.  Chairman,  will  the  geiitlezaan  yield? 
Mr.  AYERS.    I  yield  to  the  gentleman  from  South  Dakota. 


Mr.  WERNER.  Could  not  the  entire  amount  be  stricken 
from  the  bill  and  no  one  injured  one  iota? 

Mr.  AYERS.  I  would  not  cry  if  all  the  proposed  appro- 
priations  having  to  do  with  the  Wheeler-Howard  bill  were 
stncken.  The  attempted  administration  of  that  bill  by  the 
Indian  Bureau  has  aborted  the  bill's  purpose. 

Mr.  STEFAN.  Does  the  gentleman's  bill  provide  for  the 
reopening  of  the  schools  that  are  now  empty  and  deterio- 
ratmg? 

Mr.  AYERS.  No;  I  havp  no  bill.  My  idea  is  to  strike  from 
this  appropriation  $1,000,000  and  give  It  to  the  Sccretarj-  of 
the  Interior  to  help  build  additiomvl  school  buildings  ;ind 
additions  to  present  public-school  buildings  so  that  the  Indian 
children  who  are  now  going  to  these  public  schools  can  con- 
tinue to  go  there.  It  Ls  not  the  policy  of  the  people  in  the 
SUtes  having  Indian  children  to  segregate  or  put  these  In- 
dian children  out  of  the  public  schools,  but  we  have  got  to 
do  It,  because  It  has  now  reached  the  point  where  the  Indians 
have  multiplied  and  increased  to  the  extent  that  these  dis- 
tricts do  not  have  the  building  facilities  or  the  educatic  nal 
equipment  to  take  care  of  them,  unless  we  get  help  from  the 
Oovemment. 

Mr.  STEFAN.  Will  the  gentleman  add  something  to  his 
bill  In  order  to  provide  for  again  using  some  of  these  budd- 
ings on  which  we  spent  thousands  of  dollars  that  are  now 
deteriorating? 

Mr.  AYERS.  I  cannot  add  legislation  to  an  appropriation 
bill.  I  am  only  asldng  for  relief,  in  this  appropriation  meas- 
ure, by  making  this  transfer  of  funds. 

Mr.  BOILEAU.     Mr.  Chairman,  will  the  gentleman  yi»ld? 

Mr.  AYERS.     I  yield  to  the  gentleman  from  Wisconsin. 

Mr.  BOILEAU.     Would  It  not  be  advisable   to  have  the 

Secretary  of  the  Interior  authorized  to  pay  a  larger  amt  unt 

for  the  support  of  the  schools  which  the  Indian  children  are 

now  attending? 

Mr.  AYERS.  No;  I  do  not  think  that  would  bring  about 
the  desired  results.  I  think  we  must  build  additional  build- 
ings in  connection  with  Uieso  State  schools  to  take  care  of 
the  increased  attendance  by  reason  of  transferring  the  Indian 
children  to  these  schools.  I  think  this  is  the  best  policy. 
According  to  what  the  Indian  Bureau  has  stated,  it  wants 
to  educate  and  build  up  the  Indian  children  to  the  standard 
of  the  white  children  so  they  will  be  self-sustaining.  This 
can  be  done  by  permitting  them  to  go  to  these  State  schools; 
the  experiment  so  far  has  been  fine,  but  we  cannot  go  further 
unless  we  get  help  In  con.<^tni:ting  additional  buildings. 

Mr  BOILEAU.  Pr'hr.ps  I  misunderstood  the  gcntlcrian. 
I  understood  him  'o  '■ay  that  many  of  the  schools  i'.i  his 
district  were  being  closed. 

Mr  AYERS.  Yes;  the  Indian  schools  are  closed  and  the 
Indian  children  are  being  put  into  State  schools. 

Mr.  BOILEAU  \Vhy  not  use  those  abandoned  fac.litics 
for  the  education  of  these  Indian  children? 

Mr  AYERS.  We  cannot  do  that  In  this  bill,  and  it  is  not 
the  policy  of  the  Indian  Bureau,  and  I  do  not  believe  it  is  the 
policy  of  Congress  to  do  that.  The  policy  of  Congresf .  ac- 
cording to  the  bill  of  1932.  Is  to  educate  the  Indian  children 
in  the  lower  grades,  in  the  ordinary  State  schools  wherever 
possible  Then  when  It  comes  to  what  we  may  call  voca- 
tional training,  they  should  be  sent  to  such  Indian  schools  as 
those  that  are  located  in  the  district  of  the  gentleman  Irom 
Oregon  iMr  Morrl  and  the  gentleman  from  South  Dakota 
I  Mr.  Werner],  where.  :n  each  instance,  Rn  attempt  is  now 
being  made  by  the  Bureau  to  close  those  schools. 

Mr.  BOILEAU.  If  we  made  an  appropriation  here  fcr  the 
Secretary  of  the  Inferior  to  build  new  schools,  they  would 
not  be  Indian  schools'' 

Mr.   AYEPwS.     Ab.~*lu'.e'.y   nor.     This  Is   to   aid   Uie    State 
schools  where  the  Irsd.an  children  are  now  being  educated. 
[Here  the  gavel  fell  1 

Mr.  AYERS.  Mr.  Chairman.  I  a.-ik  unanimous  consent  to 
proceed  for  2  more  minute's. 

The  CIL\IRMAN     Is  there  objection  to  the  request  of  the 
gentleman  from  Montana? 
There  was  no  objection. 
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Mr.  LAMBERTSON.    Mr.  ChAtmum.  Will  tbe  gentleman 

yield? 

Mr.  AYERS.    I  yield  to  the  gentlonan  from  Kansas. 

Mr.  LAMBERTSON.  How  does  the  gentleman's  proposed 
amendment  have  anything  to  do  with  the  matter  he  is  now 
discussing? 

Mr.  AYERS.  The  iHXjposal  is  that  we  take  $1,000,000  off 
of  this  revolving-fund  appropriation  on  page  24  of  the  bin 
and  put  It  over  on  page  39  in  the  item  which  provides  for 
the  education  of  Indian  chiklren,  and  anthoriae  the  Secre- 
tary of  the  Interior  to  use  in  cooperation  with  State  schools. 
That  would  not  bother  the  Budget  in  the  least,  nor  would  it 
disturb  the  footings  of  this  bill  one  penny. 

Mr.  MOTT.    Mr.  Chairman,  will  the  genUeman  yield? 

Mr.  AYERS.    I  yield  to  my  friend  from  Oregon. 

Mr.  MOTT.  The  gentleman  understands  that  the  com- 
mittee has  taken  a  long  step  In  the  right  direction  by  recom- 
mending In  Its  report  that  the  closing  of  nonreservatlon 
Indian  boarding  schools  be  discontinued. 

Mr.  AYERS.    Yes;  I  appreciate  that. 

Mr.  MOTT.  And  I  congratulate  the  subconunittee  on  tak- 
ing that  step. 

Mr.  AYERS.  And  I  congratulate  them,  too;  but  that  does 
not  help  these  State  schools  which  are  now  overloaded  with 
Indian  pupils. 

If  you  will  look  at  page  39  of  the  bill,  at  which  place  I 
Intend  to  offer  another  amendment  for  the  use  of  this  mil- 
lion dollars  which  I  now  propose  to  take  from  this  revolving 
fund,  you  will  find  that  in  that  Instance  the  Oklahoma  In- 
dians are  taken  care  of  in  the  State  schools  of  that  State  and 
appropriation  therefor  is  made  in  this  bilL  Why  not  take 
care  of  the  Indians  in  the  other  States  as  well  as  those  in 
Oklahoma?    I  am  sure  that  is  the  vwrpoae  of  all  of  us. 

Mr.  JOHNSON  of  Oklahoma.  Wherein  does  this  biU  pro- 
pose to  take  care  of  the  TndU»>u  in  Oklahoma  better  than  in 
other  States? 

[Here  the  gavel  fell.] 

Mr.  SCRUGHAM.  Mr.  Chairman.  I  rise  in  opposition  to 
the  amendment.  I  am  entirely  in  sympathy  with  some  of 
the  gentleman's  remarks  about  his  amendment,  but  I  de- 
sire to  place  in  the  RscoBit  the  testimony  of  Dr.  Ryan, 
which  will  be  found  on  page  86S  of  the  hearings,  a  state- 
ment regarding  the  cost  for  the  boarding  school  and  the  day 
school  for  the  Indians.    He  says: 

The  rate  that  we  have  for  boarding  achooli  is  a  very  low  p»te 
for  boarding-school  education.  It  la  between  SSOO  and  SSM.  That 
18  entirely  too  low  to  operate  a  reaUy  effecCtv*  Institution,  where 
all  of  the  chUdren  board  at  school. 

On  the  other  hand,  for  from  »100  to  $125  per  pupil,  you  can 
operate  a  remarkably  good  community  aeliool.  wftb  all  of  the 
faculties  that  there  are  on  a  day  bads. 

That  Is  the  information  on  which  this  appropriation  is 
based.  The  bill  carries  an  appropriation  of  two  and  a  half 
million  dollars  to  carry  out  the  terms  of  the  Wheder -How- 
ard Act,  aiTproved  June  18.  1934. 

Let  me  read  this  from  the  report: 

Wheeler-Howard  Act:  The  act  of  June  18.  1984,  generally  known 
as  the  "Wheeler-Howard  Act",  was  designed  to  eventually  place 
the  Indians,  of  which  there  are  appnntmately  897.000.  on  a  self- 
supportlng  basis.    TTils  was  to  be  acoompUabed  toy  the  making  of 

loans. 

There  was  authorized  by  the  Budget.  $S,000.000,  and  the 
committee  cut  it  down  to  $3,500,000. 

Mr.  WERNER.    WOl  the  gentlfman  yield? 

Mr.  SCRUGHAM.    I  yield. 

Mr.  WERNER.  Do  you  not  thick  that  if  this  appropria- 
tion is  cut  to  $1,250,000  it  would  be  swfBcient  to  make  the 
experiments  that  they  wish  to  make? 

Mr.  SCRUGHAM.  Personally,  I  do  not  think  It  is  practi- 
cable to  further  cut  the  appropclatlaD.  Hie  Wheeler-How- 
ard Act  Is  the  law.  and  the  Budget  Bureau  has  authorized 
$5,000,000.  The  committee  has  cut  it  to  $3,500,000,  and  we 
believe  that  any  further  emawnilatlon  wlU  defeat  the  pur- 
poses of  the  act. 

Mr.  ROGERS  of  Oklahoma.  ICr.  Cbaliman.  I  rise  to  op- 
pose the  amendment.  Mr.  Chairman  and  gentlemen  of  the 
committee.  I  hesttaete  to  make  any  ■lalwuiCTit  ooDcemlng 


any  Member  of  the  House  or  any  member  of  my  oommittee^ 

but  I  want  to  call  attention  to  the  fact  thai  the  gentleman 
from  Montana  who  offered  (he  amendment  is  a  member  of 
the  Indian  Affairs  Ccxnmlttee.  He  helped  to  write  the 
Wheeler-Howard  Act,  worked  for  that  act.  voted  for  It, 
and  the  act  passed  almost  unanimously. 

The  gentleman  called  attention  to  the  fact  that  he  would 
Uke  to  reduce  the  amount  from  $2,500,000  to  $1,250,000.  I 
should  like  to  restore  the  sum  in  the  bill  to  the  amount 
carried  in  the  Bu<lget,  which,  as  the  gentleman  from  Nevada 
Just  said.  Is  $5,000,000. 

The  Indian  reorganization  act,  known  as  the  *  Wheeler- 
Howard  Act ",  authorized  the  establishment  of  a  $10,000,000 
credit  fund.  This  was  reduced  by  the  Budget  to  $5,000,000. 
The  only  credit  available  to  individual  Tnd1an.s  or  organiza- 
tion-group Indians  is  that  provided  by  the  Federal  Govern- 
ment. Upon  application  of  the  organization  it  wlU  be  neces- 
sary to  immediately  provide  financial  aid  in  establishihg 
industries  from  which  Indians  would  derive  Income.  This 
may  be  a  tribal  livestock  (Organization,  a  tribal  sawmill,  or 
some  other  development  operated  by  the  tribe,  or  it  may 
mean  loans  to  individuals  through  the  tribal-organization 
credit  and  by  reason  of  the  reorganization  act.  nve  million 
dollars  is  little  enough  to  be  made  available  when  we  c<»x- 
sider  the  large  nomber  of  TnHinn  tribes  and  individuals  who 
will  benefit  through  the  use  of  this  fund,  but  according  to 
the  bill  we  are  loaklng  only  $2,500,000  available.  Congress 
directed  the  funcl  to  be  established  at  $10^)00.000  and  it  was 
then  felt  the  amount  would  not  be  adequate  to  meet  all  the 
needs. 

The  gentleman,  who  offered  this  amendment  acknowledged 
that  he  would  like  to  strike  out  all  of  the  appropriation  to 
take  care  of  the  Wheeler-Howard  Act.  I  am  not  defending 
that  act,  but  I  add  to  what  the  gentleman  from  Nevada 
[Mr.  ScauGHAM]  said,  the  Wheeler-Howard  Act  is  now  a  law. 
If  it  is  going  to  t»e  operative,  we  have  to  have  funds  to  make 
it  effective,  "nils  reminds  me  (rf  a  few  years  ago  when  I  was 
superintendent  of  schools.  My  board  reelected  me  and 
asked  me  to  recommend  teachers.  I  came  to  <me  teacher 
I  was  uncertain  about.  I  said.  "  Gentlemen.  I  am  not  gohag 
to  recommend  that  you  reemploy  this  teacher  or  that  you 
discharge  her.  She  has  not  cooperated  very  well.  Perhaps 
it  is  partly  my  fault.  You  do  as  you  please."  They  dis- 
cussed the  matter  a  while,  and  finally  the  iH-esident  of  the 
board  said,  "  Gentiemen,  I  see  no  reason  why  we  should  hire 
Mr.  Rogers  to  nm  this  school  and  then  hire  teachers  to 
make  it  Impossible  for  him  to  do  It." 

I  see  no  reason  why  Congress  should  pass  a  law,  even 
though  some  genUemen  do  not  believe  in  that  law,  and  then 
make  it  impossible  to  make  the  law  effective  by  reftising  to 
appropriate  funds  with  which  to  make  it  effective.  The 
gentleman  said  he  wants  to  take  $1,250,000  from  tWs  item 
and  add  it  to  the  school  item.  I  spent  15  years  teach tng 
school.  I  am  just  as  xaach  interested  in  schools  as  any  man 
in  this  Congresfi;  and  I  call  attention  to  the  fact  that  the 
Committee  on  Appropriatiwas  increased  the  amount  to  take 
care  of  schools  by  $217^000. 

Mr.  AYERS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  ROGERS  of  Oklahoma.  Not  yet  I  call  attenticm  to 
the  fact  that  in  this  Interior  appropriation  biU  the  Com- 
mittee on  Appn)priattons  of  the  House  has  cut  the  amount 
$3,297,409,  and  of  that  amoimt  $3,150,000  is  numey  that  was 
approved  by  the  Bureau  of  the  Budget  to  put  Into  effect  the 
so-called  "  Wheeler-Howard  Act."  I  hope  that  the  amend- 
ment of  the  gentleman  from  Montana  will  not  prevail. 

Mr.  AYERS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  ROGERS  of  Oklahmna.    Yes. 

Mr.  AYERS.  Will  the  gentleman  point  out  to  this  House 
what  Item  in  the  educational  approprlatkms  of  this  bill  pro- 
vides for  the  Indian  *'^<iHw»n,  who  are  up  Into  the  thousands, 
nt^^TiHinff  public  schools,  other  than  the  tuition  at  an  aver- 
age of  40  cents  a  day  throughout  the  eountey.  whidi  provideB 
for  one  meal? 

Mr.  ROGERS  of  CAlahoma.  I  call  attention  to  the  fact 
that  a  number  of  schools  that  were  not  Intended  to  be  con- 
tinued were  continued  under  the  appropriation. 


4 


-*«^ 

*'-? 


^-5 


2779 


CONGRESSIONAL  RECORD— HOUSE 


February  28 


;  L  < 

I 


ri 


". 


The  CHAIRMAN.  The  time  of  the  gentleman  from  Okla- 
hom*  ha«  expired. 

Mr.  PI£RCE.  Mr.  Chairman.  I  ask  unanimotu  consent 
that  the  time  of  the  gentleman  be  extended  1  minute  so 
that  I  may  ask  him  a  question. 

The  CHAIRMAN      Is  there  objection? 

There  was  no  objection 

Mr.  PIERCE.  Are  the  Oklahoma  Indiana  exempted  from 
the  operations  of  the  Wheeler -Howard  biU? 

Mr.  ROGERS  of  Oklahoma.  The  Oklahoma  Indians  were 
exempted  from  the  major  provisions  of  that  act. 

Mr.  PIERCE      Whjr? 

Mr.  ROGERS  of  Oklahoma.  Yesterday  I  introduced  In 
the  House,  and  Senator  Thomas  of  Oklahoma  mtroduced  in 
the  Senate  the  day  before,  a  bill  known  tis  the  '  Indian  wel- 
fare bill  "  for  the  Indians  of  Oklahoma,  and  we  hope  to  re- 
ceive the  benefits  from  the  reorganization  act  by  passing 
that  biU. 

Mr    PIERCE.     I  voted  against  the  bill. 

Mr.  ROGERS  of  Oklahoma.  There  are  provioions  in  that 
bill  to  which  I  am  Ju.st  as  much  opposed  as  tlie  gentleman, 
and  I  shall  cooperate  with  him  In  every  way  to  correct  the 
mistakes  made  when  that  bill  was  enact-d.  but  since  it  Is  a 
law  we  are  going  to  have  to  appropriate  money  to  make  it 
effective. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Okla- 
homa has  again  expired. 

Mr.  ROGERS  of  Oklahoma.  Mr.  Chairman.  I  ask  unani- 
mous consent  to  extend  my  remarks  In  the  Record  by  in- 
cluding a  statement  concerning  the  Indian  boa.-ding  schools. 

The  CHAIRMAN.     U  there  objection^ 

There  was  no  objection. 

The  statement  referred  to  is  as  follows: 

Uwrmt  9TAT1ES  DiPvaTMEsrx    ir  the  IvTra:o«. 

Omci  or  Indian  .KrrMMS. 
Washington.  February  22.  1935. 
Memorandum 

Sib.TiUted  herewith  la  certain  comparative  Information  relative 
to  Indian  education 

Tablx  L — Indian  education  apTftpruitwns 
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In  table  I  it  wi.l  be  not.»d  that  a  total  of  $10,185,400  waa  appro- 
priated in  1933  for  Indiari  education  purpoees  During  th.it  year 
there  was  a  total  of  XJ.ffi'tf  Indian  children  en.'^ulled  In  t>oarding 
■choola.  and  5S.887  children  were  enrolled  \n  Federal  day  and 
public  achoola. 

In    1934   the   approprUktlon   for   Indian   education    had    been   de- 
creased to  •9,103.230.  or  a  decrease  under   1933  of  $1,082,170.     The 
enrollment  in  tx>ardlng  schools  for  that  year  was  rpduced  to  17.6T7 
The   enrollment    in    Federal   day   and    public   EChools    increased    to 
6fi.902 

Attention  la  called  to  the  fact  that  while  the  reduction  In  board- 
Ing-achool  enrollment  for  1934  under  1932  amounted  to  G.333.  we 
•ctuaUy  increased  our  enrollment  In  day  and  public  schools  by  ' 
13.005  thereby  taking  care  of  not  only  the  boarding-school  reduc- 
tion but  actually  providing  schoollnc  for  5.783  additional  children 
who  had  not  previously  been  in  school,  and  tbla  was  done  on  a  de- 
c.■xAae^l  appropriation  a!  11.082. 170.  If  these  13.005  chaOren  had 
been  taken  care  of  on  a  boaurdlng-scliool  basis.  It  would  have  re- 
quired aa  Increase  of  t3JK)1.8a5  over  the  actual  appropriation  of 
•B.I03J230  for  1934  instMd  ot  the  decrease  of  $1,083,170  from  tbe  \ 
1B33  figure. 

Boar  ding -school  reports  for  1935  Indicate  an  enrollment  of  13.- 
TDa  children  at  the  middle  of  the  yav      This  Ls  a  further  reduc-  ' 
Hon  under  1934  of  3.875  chUdren.     Knroilment  flgures  for  Federal  j 
day   and   public   schools  are   not  as  yet  available   but  every   eUart  | 


has  b»en  made  to  provide  thl.'*  type  of  srhool  facllltlea  for  the 
3.875  children  mentioned  above  as  being  fUmluated  from  the 
boarding  schools  this  year  Contlnvilng  the  -oir.parlacris  bet^.•een 
1932  and  1934  to  1935  there  Is  every  indication  that  additional  In- 
dian children  have  been  <tven  educational  opportunities  this  year 
and  attention  Is  also  called  to  the  fart  that  this  Is  being  done  in  a 
further  reduction  In  appropriation  In  the  amount  of  $1.11.:.565 
under  the  1934  appropriation  or  a  total  reduction  In  appropriation 
from  1932  of  $2  194  835  It  1«  clearly  evident  that  the  Increased 
schooling  facilities  for  Indian  children  could  not  have  been  pro- 
vided with  the  decreased  ttoproorlalioii  with-jut  the  reductlo  i  In 
the  costly  boardlng-'^chool  program. 

It  must  be  remembered  that  there  are  sMM  some  12.000  to  1  .  OOO 
Indian  children  for  whom  school  facilities  need  to  be  prov  ded 
If  all  of  these  addlUonal  children  were  to  be  provided  with  be  ard- 
Ing-school  facilities  approsluiAtWy  $4,000,000  additional  woul  l  he 
needed  If  they  were  to  t)e  t.iker>  i-are  of  in  Federal  day  and 
public   !>chools   $1,500,000   would    probably    be    sufficient 

The  per-caplta  coet  for  various  tyf)e»i  of  Indian  schooling  Is  shown 
below 

Boardini?  schoold  less  than  .200  enroUnieut W;i5 

2(y)  to  499  enrcllm-nt.      305 

500  or  over 290 

($50   additional   per  child   Is  add?d   for  cliUdren  above  the 

Mxth  i?rade  for  special  vocational  training.) 

Federal  day  schc^ls    ,    135 

P'lbhc  school  fiitlon  uverasf"  ^^f  ^^  'ent.s  a  lay  or  $72  a  year  per 
child 

I  have  not  atteri'.[)'ed  .\ny  dlscu-sslon  of  the  desirability  of  :^ed- 
eral  day-  and  public-school  attendance  as  opposed  to  the  board. ng- 
scho<3l  attendant*',  out  have  couslut-red  It  oniy  from  the  hnai.clal 
a-spe  t  I:;  addlf.jr;  to  the  diij -mhcol  and  public-s  L'-ol  facll.tles 
bcin-<  much  leas  expen.slve  than  the  boarding  schoc.,  considerable 
could  be  added  a«  to  the  (le.><lrabliri.y  of  the  former  as  oppose  1  to 
the  latter,  both  from  the  stauclpoli.t  of  the  home  ai.ii  v.ommunlty 
and  society  In  jjenerai 

P.\T'L    L     PICK!  VCIUl. 

Assistant   Director  of  Education   {Admi-i.itratiii). 

Mr  TAYLOR  nf  Colorado  I  hope  the  amendrr.ent  of  the 
gentlrman  from  Montana  will  not  prevail.  I  feel  that  tliere 
i.s  some  3ent:ment  throughout  this  country  favorable  to  try- 
ing out  the  purposes  of  the  Wheeler-Howard  bill.  It  pa  ..'••ed 
the  House  and  Senate  and  it  is  intended  to  be  a  grtat  humane 
step  in  the  right  direction  in  behalf  of  the  Indian.s.  The  law 
authorizes  $19,000,000  for  that  purpose  and  the  Budget  cut 
1^  to  $5,000,000.  and  this  subcommittee  has  cut  It  to  $2.^00.- 
000.  only  leaving  one-quarter  of  what  wa.s  authorized  by  law 
to  be  expended  for  this  very  purpose.  I  feel  It  would  be  en- 
tirely wrong  for  us  to  prevent  tiie  administration  from  tr>'- 
ing  to  work  out  what  they  t)elieve  is  a  great  and  Just  stf  p  in 
the  right  direction  for  the  Indians.  I  think  we  shouLI  at 
least  give  them  that  opportuiuty  to  try  out  the  objects  of 
the  law. 

Mr   PIERCE      WiU  the  gentleman  yield? 

Mr    TAYLOR  of  Colorado.     I  yield. 

Mi-  PIERCE.  Will  the  gentleman  tell  mv  in  a  few  words 
jast  what  is  the  object  of  the  Wheeler-Howard  bill?  What 
are  we  trying  to  get  at? 

Mr  TAYLOR  of  Colorado  Oh.  that  Is  too  bi^  a  matter 
to  discuss  here  The  Indian  .\ffairs  Committee  put  in 
licarly  all  of  the  S«'venty-ihird  Congress  on  it  and  wtre  not 
satisfied  with  it  then,  and  I  understand  that  committee  is 
con.sidenng  repf'ahn'?  it  now. 

Mr  PIERCE.  I  think  that  is  about  as  clear  as  it  can  l>e 
made. 

The  CHAIRMAN  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Montana  IMr.  AyersI. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Pipestone.  Minn  For  250  pupils.  $83,000;  for  pay  of  auperln- 
tendont.  drayage  and  general  repairs  and  Improvements.  $16,000; 
in  all.  $97  000 

Mr.  STEF.AN      Mr.  Chairman,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amer.dment  offered  by  Mr  SrxrA.v  On  page  38.  line  11.  after 
■■$97,000"  and  the  s^mlcol-m.   insert  a  new  paragraph,  as  fr:llcws. 

'■  Genoa,  Nebr  :  For  400  pupils.  Including  not  more  than  C400 
for  printing  and  issuing  school  paper.  $133,000;  for  pay  uf  super- 
intendent, drayage.  and  general  repairs  and  Improvements. 
$17,650;   In  all.  $139,850  • 

Mr.  STEFAN.  Mr.  Chairman,  this  part  of  the  original 
bill  is  taken  out  at  this  time,  and  refers  to  a  school  located 
at  Genoa.  Nebr..  in  the  Third  Congressional  District  of 
Nebraska,  a  very  fine  school  with  wonderful  builviin^s,  cost- 
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Ing  considerable  money,  thousands  of  dollars.    It  was  aban- 
doned a  srear  ago.    It  accommodated  400  pupils.    The  gentle- 
man a  little  while  ago  made  the  statement  that  there  are 
26,000  Indian  children  of  school  age  looking  for  a  place  to 
go  to  school  and  the  white  taxpayers  have  no  money  to  ap- 
propriate for  that  tuition.    We  have  spent  thousands  of  dol- 
lars for  these  schools.    They  are  wonderful  buildings.    They 
are  abandoned  and  they  are  deteriorating.    I  believe  the 
amendment  should  be  passed  and  this  school  reopened  for 
those  school  children  who  are  roaming  the  country  looking 
for  a  place  for  an  education- 
Mr.  JOHNSON  of  Oklahoma.    Will  the  gentleman  yield? 
Mr.  STEIPAN.     I  yield. 

Mr.  JOHNSON  of  Oklahoma.  The  gentleman  reaUzes  that 
the  committee  has  been  in  session  for  about  3  weeks  con- 
.sidering  this  biU.  Did  the  gentleman  ask  permission  to  come 
before  the  committee  and  present  his  views  on  this  matter 

at  any  time?  .  *w  ♦ 

Mr.  STEFAN.  I  did  not,  because  I  was  not  apprised  that 
this  matter  was  coming  up;  but  I  predict  that  your  com- 
mittee wiU  some  time  recommend  that  these  wonderful 
buildings  which  are  deteriorating  will  be  put  back  to  use. 

Mr.  JOHNSON  of  Oklahoma.  But  the  gentleman  did  not 
appear  before  th  committee  in  the  interest  of  the  school  in 
question  and  did  not  ask  that  anything  be  done  for  his 
school  during  all  these  hearings. 

Mr.  STEFAN.  No.  I  am  a  new  Member  of  Congress,  and 
I  was  not  apprised  that  this  question  was  coming  up. 

Mr.  BOILEAU.     Will  the  gentleman  yield? 

Mr.  STEFAN.    I  yield. 

Mr.  BOILEAU.    Was  that  appropriation  In  the  bill  last 

year? 
Mr.  STEFAN.  It  was  in  the  bill  last  year. 
Mr.  BOILEAU.  The  gentleman  had  a  perfect  right  to 
a&nime  It  would  be  carried  in  this  appropriation  bill.  I  wish 
to  point  out  to  the  gentleman  from  Oklahoma  [Mr.  John- 
son ]  that  this  bill  has  only  been  available  for  the  last  couple 
of  days  to  Members  of  the  House,  and  I  assume  that  a 
Member  has  a  right  to  believe  that  appropriations  which 
have  been  In  the  bUl  year  after  year  will  be  continued  in 
the  appropriation  biU.  So  it  is  not  the  fault  of  the  gen- 
tleman from  Nebraska. 

Mr.  JOHNSON  of  Oklahoma.  This  Item  was  not  in  the 
bill  last  year.  I  am  a  new  member  on  the  Appn^niation 
Committee  and  I  have  no  personal  information  on  this  item 
last  year.  As  I  understand,  however,  there  was  no  appro- 
priation made  for  this  school  last  year  and  the  school  in 
question  has  been  closed  for  more  than  a  year. 

Mr.  STEFAN.  I  think  the  gentleman  is  right.  The 
school  has  been  closed  for  more  than  a  year.  I  yield  to 
the  gentleman  from  Colorado. 

Mr.  TAYLOR  of  Colorado.  Permit  me  to  say  to  the 
gentleman  that  last  year  there  were  five  of  these  schools 
closed.  There  was  no  aroropriation  for  them.  This  is  one 
of  those  schools.  Apparently  there  was  no  opposition  at 
that  time  to  the  closing  of  five  schools.  They  have  since 
been  abandoned  and  the  children  have  been  sent  to  other 
places.  There  is  no  more  reason  why  we  should  restore  this 
school  than  that  we  should  restore  the  other  four. 

We  doubted  the  wisdom  <rf  reducing  those  schools  a  year 
ago,  but  the  tenor  of  the  House  was  to  do  so,  and  they  cut 
these  out  completely,  and  they  have  reduced  many  more  on 
an  average  of  50  pupils  each.  We  decided  at  this  time  to 
call  a  halt  on  that  reduction  of  these  nonrefiervation  board- 
ing schools.  We  have  in  this  bill  restored  five  or  six  or  more 
that  have  been  recommended  to  be  abandoned  or  cut  down. 
We  restored  one  that  was  recommended  to  be  abandoned. 
We  have  not  restored  the  others,  because  I  understand  they 
are  not  objecting.  They  think  the  children  have  been  amply 
taken  care  of  outside.  So  that  we  are  allowing  several  to 
be  abandoned  at  this  time  for  that  reason. 

Mr.  STEFAN.  It  is  a  crime  that  these  wonderful  buildings 
are  to  be  abandoned. 

Mr.  TAYLOR  of  Colorado.  I  sympathise  with  these  peo- 
ple.   There  ts  one  Indian  school  In  my  district  on  which 


actually  they  have;  spent  a  million  dollars  for  public  build- 
ings and  they  contemplate  abandoning  it.  The  Bureau  may 
possibly  be  able  to  put  some  of  those  children  in  reservation 
day  schools,  but  I  doubt  it.  T^iat  school  ought  to  be  main- 
tained. 

While  I  sympathize  with  the  gentleman,  that  is  water 
gone  over  the  wheel.  We  cannot  go  back  now  and  rees- 
tablish all  those  uchools  that  were  abandoned  a  year  ago. 
If  we  did,  we  would  have  to  add  to  this  bill  hundreds  of 
thousands  and  possibly  millions  of  dollars.  It  is  utterly 
impi-acticable  now.  All  the  equipment  is  removed  and  it 
could  not  be  restored  without  enormous  expense.  These 
gentlemen  had  their  day  in  court.  The  predecessor  of  the 
gentleman  from  Nebraska  did  not  prevent  that  abandon- 
ment. All  the  Members  of  all  the  Western  States  have 
had  an  opportunity.  I  sent  them  all — ^Democrats  and  Re- 
publicans alike — :a  letter  asking  them  to  come  befcwe  my 
committee  in  reference  to  any  item  of  the  bill  in  which  any 
of  them  or  their  States  were  interested. 

Mr.  BOILEAU.  May  I  say  to  the  gentleman  that  my 
statement  was  based  upon  a  misunderstanding  on  my  part 
when  I  said  that  the  item  was  carried  in  the  bUl  last  year? 
Mr.  WERNER.  Mr.  Chairman,  if  the  ►gentleman  wiH 
yield,  I  beUeve  the  gentleman  from  Colorado  stated  that 
these  schools  were  abandoned  last  year  without  opposition 
on  the  part  of  the  Members  in  whose  districts  the  closed 
schools  were  locar^ed. 

Mr.  TAYLOR  of  Colorado.  I  do  not  remember  that  the 
gentleman  from  South  Dakota  appeared  before  my  subcom- 
mittee on  this  matter. 

Mr.  WERNER.  I  made  very  strenuous  objection  to  the 
closing  of  the  schools,  but  the  objection  fell  on  deaf  ears 
and  we  were  flattened  out  as  though  we  were  flies  In  a 
road. 

[Here  the  gavel  fell.] 

Mr.  STEFAN.  Mr.  Chairman,  I  a^  unanimous  consent  to 
proceed  for  2  additional  minutes. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Nebraska? 
There  was  no  objection. 

Mr.  STEFAN.  Mr.  Chairman,  I  merely  want  to  call  the 
attention  of  the  House  to  the  fact  that  it  is  a  shame,  nothii« 
short  of  a  crime,  to  waste  pubUc  fimds  by  the  abandonment 
of  these  wonderful  buildings  and  allowing  them  to  deterio- 
rate at  a  time  when  children  are  without  school  facilities 
and  are  looking  for  places  to  go  to  school.  It  does  not  seem 
fair  when  there  are  26,000  Indian  children  roaming  the 
country  looking  for  schools. 

I  hope  the  Members  of  the  House  will  support  this  amend- 
Iment  and  pass  it  so  we  can  reopen  these  schools,  which  are 
needed,  instead  of  letting  the  money  invested  in  these  won- 
derful buildings  be  wasted.     [Applause.] 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Chairman,  I  rise  in  op- 
position to  the  amendment. 

Mr.  Chairman,  the  statement  has  been  made  repeatedly 
this  afternoon  to  the  effect  that  there  are  264)00  Indl^ 
children  in  the  United  States  without  school  facilities.  Tliat 
statement  is  contrary  to  a  statement  made  recently  by  the 
Commissioner  of  Indian  Affairs  before  the  committee.  Z 
read  tiie  following  from  page  894  of  the  hearings: 


Mr  Nichols  of  Oklahoma.  Mr.  Commissioner,  you  said  that  ther* 
are  17  000  out  of  the  schools.  I  wotUd  like  to  ask  you  U  It  Is  not 
a  fact  that  approximately  the  whole  of  that  number  have  cloee  to 
them  pubUc  schools  which  they  could  attend. 

Mr.  Coixnx.  No;   they  do  not  mostly  have  any  pubUc  schools 

that  they  could  attend.  ^       ^  ,..  »«..•. 

The  17  000  Is  the  figure  I  gave  for  a  yemr  and  a  half  ago.  That 
has  been' cut  to  14.000  now.  and  most  of  them  are  not  accessibla 
to  any  school.     They  are  in  the  remote  areas. 

So  there  wiU  be  no  migiinrtprKtAnding  about  it.  the  record 
shows  that  14,000,  not  26,000,  Indian  children  are  out  of 
schooL  I  assume,  of  course,  that  the  Commissioner  of  In- 
dian Affairs  knows  what  he  is  talking  about.  For  my  part 
I  should  like  to  see  none  of  these  children  out  of  school. 

This  committee  gave  the  Indian  OfBce  every  cent  it  re- 
quested for  educaUonal  purposes.  If  more  is  needed.  I  am 
sure  Congress  will  be  glad  to  give  it. 
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Mr.  Chairman,  will  the  gen- 


I  yield  with  pleasure  to  my 
distinguished   Chairman   of 

Is  It  not  a  fact,  if  the  gen- 


Mr.  ROGERS  of  Oklahoma, 
tleman  yield '' 

Mr.  JOHNSON  of  Oklahoma. 
coileaKue  from  Oklahoma,  the 
the  Indian  Affairs  Committee. 

Mr.  ROGERS  of  Oklahoma, 
tleman  la  not  too  modest  to  admit  it.  that  the  gentleman 
from  Oklahoma  himself  played  a  gre-U  part  in  keeping  these 
boarding  schools  in  the  bill  this  year? 

Mr.  JOHNSON  of  Oklahoma.     I  will  just  say  this 

Mr.  ROGEIRS  of  Oklahoma.  If  the  gentleman  will  not 
My  "yes"  to  that,  I  will,   that  i.s  the  fact. 

Mr.  JOHNSON  of  Oklahoma.  I  thank  the  gentleman  for 
that  statement.  It  is  true  that  I  have  not  always  agreed 
With  the  Ind.an  Office  with  reference  to  iLs  educational 
policy,  as  well  as  other  policies.  I  did  in-sist.  as  a  member 
of  the  committee,  that  Indian  boarding  schools  be  kept  open. 
To  close  them  would  york  a  hardship  not  only  on  the  In- 
dians but  also  on  our  public  schools  of  our  respective  States. 

I  am  very  sympathetic  with  the  gentleman  from  Nebraska 
In  the  closing  of  hia  schools.  When  I  first  came  to  Congress, 
an  Indian  Agency  school  was  closed  in  my  own  distnct.  It 
almost  broke  my  heart.  I  speak  of  the  Cantonement 
Agency  near  Canton  in  Blaine  County,  Okla  Since  then  I 
have  insisted  that  the  Indian  Office  do  something  with  the 
buildings.  So.  as  I  said.  I  can  sympathize  with  the  gentle- 
man. But,  as  the  chairman  stated,  the  gentleman  had  the 
opportimlty  of  coming  before  the  committee  and  presenting 
facts  and  figures.  The  gentleman  did  not  do  so.  at  least  to 
discu-ss  the  closing  of  his  school. 

Mr.  STEFAN.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  JOHNSON  of  Oklahoma.     I  yield. 

Mr  STEFAN.  I  was  never  mvited  to  come  before  the  gen- 
tleman s  committee. 

Mr  JOHNSON  of  Oklahoma.  Then  evidently  I  have  been 
misinformed.  It  was  my  understanding  :hat  Chairman 
Taylok  had  invited  the  gentleman  to  appear. 

Mr.  STEFAN.  This  is  my  first  term  in  Congress;  things 
are  Just  nicely  getting  under  way.  1  was  never  invited  to 
come  before  this  .subcommittee. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman.  I  would  re- 
mind the  gentleman  that  he  had  a  letter  from  me  inviting 
him  to  appear  before  the  committee,  as  did  every  Member 
from  Nebraska  and  adl  of  the  Western  States. 

Mr.  STEFAN.     When  was  that? 

Mr.  TAYLOR  of  Colorado  That  was  about  a  month  ago. 
I  invited  the  Members  to  come  before  my  committee,  advis- 
ing them  that  I  was  going  to  open  hearings,  and  I  wanted  to 
know  if  there  was  anything  under  the  sun  in  the  entire  Inte- 
rior Deportment  in  which  they  were  interested,  that  if  they 
were,  to  come  before  my  committee  and  present  the  matter. 
I  sent  a  copy  of  that  letter  to  the  gentleman  from  Nebraska, 
and  he  will  probably  find  it  in  his  files  now. 

Mr  ZIONCHECK  Mr.  Chairman,  if  the  gentleman  will 
yield,  the  fact  of  the  matter  is  that  the  gentleman  from 
Nebraska  did  appear  before  the  subcommittee  on  another 
matter. 

Mr.  STEFAN  I  appeared  on  another  subject  for  the 
Governor  of  Nebraska. 

Mr.  TAYLOR  of  Colorado.  And  we  gave  the  gentleman  a 
hearing,  did  we  not? 

Mr.  STEFAN.    Yes;  and  I  appreciate  that  very  much. 

Mr  TAYLOR  of  Colorado.  TTie  item  was  not  carried  m  the 
bin  last  year,  so  naturally  we  did  not  carry  it  in  the  bill  this 
year 

Mr  BOILEAU     Mr  Chairman,  will  the  gentleman  yield? 

Mr   JOHNSON  of  Oklahoma.    I  yield. 

Mr  BOIl£AU.  So  far  as  the  gentleman  from  Nebraska  is 
concerned,  he  could  not  have  appeared  before  the  committee 
when  this  school  was  eliminated  because  he  was  not  then  a 
Member  of  Congress.  I  think  the  Rkcord  ought  to  show  that 
he  cou!d  not  have  appeared  before  the  committee  when  the 
item  was  stricken  out. 

'  Here  the  gavel  fell. ) 

Mr  SCRDGHAM.  Mr.  Chairman.  I  rise  in  opposition  to 
the  amendment. 


Mr.  Chairman,  this  amendment  proposes  to  restore  an  In- 
dian school  that  was  closed  more  than  a  year  ago.  The 
amount  proposed  would  probably  be  entirely  inadequate  to 
rehabiliUte  the  institution. 

It  was  represented  that  26,000  Indian  children  did  not  have 
schooLi^  m  which  they  could  be  educated.  I  have  here  a 
memorandum  from  the  Commissioner  of  Indian  Affairs  imder 
date  of  February  28,  1935,  in  which  the  foUowmg  is  stated: 

The  cotnmltto*  has  done  everything  In  Its  power  to  amply  take 
care  of  t.^e  educaUon  '>t  Indian  children  The  gentleman  from 
aouth  DaJc.tii  .Mr  Wcx.NEm  [  appeared  before  the  committee  and 
preiientpd  .^  plea  f:>r  iht>  restoration  of  the  school  at  Rapid  City. 
The  commit' ee  took  the  positl  in  that  It  was  almost  like  un.scram- 
bling  eicK^  'o  r»>ofx>n  ihpjM>  .•u.'hfxiU  after  they  had  been  closed  for 
a  year  or  more  It  would  involve  not  only  the  matter  of  running 
expeu.s.»s  but  al.so  the  r^'-sttratiLa  of  the  buildings  to  a  condition 
whpre  thev  may  be  u.s/>d.  the  repurchase  of  equipment,  and  so 
forth,  wh.ch  would  mater'ally  Increase  the  expenditures  over  the 
amount  prupo.sed  in  the  amendment 

Mr  Chairman.  I  a.sk  the  Committee  not  to  pass  the  amend- 
ment. Your  committee  has  given  great  attention  In  detail 
to  the  proposed  appropriations,  and  they  find  no  reason  what- 
ever at  thi.s  time  for  restoring  this  particular  school  to  the 
active  li5t 

Mr   ZIONCHFCK.     Will  the  gentleman  yield? 

Mr  SCRUGHAM.  I  yield  to  the  gentleman  from  Wash- 
ington. 

Mr.  ZIONCHECK  Is  It  not  true  it  would  cost  as  much 
as  the  original  investment  in  many  instances  to  rehabilitate 
the.se  schools  so  that  they  would  be  in  position  to  take  on 
txjarding  students'* 

Mr  SCRUGHAM.  That  is  the  information  we  have.  The 
schools  which  were  closed  were  generally  those  in  the  worst 
condition  and  in  the  worst  state  of  repair. 

[  Here  the  gavel   fell.  1 

The  CHAIR\L\N  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Nebraska. 

The  amendment  was  rejected. 

Mr.  JOHNSON  of  Oklahoma.  Mr  Chairman,  I  ask  unan- 
imous consent  to  extend  my  remarks  Just  made  on  the  floor, 
and  to  include  a  statement  which  I  have  Just  received  from 
the  Indian  Office. 

The  CHAIRMAN      Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma. 
I      There  was  no  objection. 
I      The  Clerk  read  as  follows: 

In  ail.  for  above-named  nonreservatlon  txiardlng;  schools,  not  to 
exceed  12.618  573  H^nvtded.  That  10  percent  of  the  foregoing 
a^noiin'.s  shall  be  available  Interciiangeably  for  exp>eudlturea  for 
similar  purposes  In  the  vartin.3  boarding  schools  named,  but  not 
more  than  10  percent  shall  be  added  to  the  amount  appropriated 
for  any  one  of  said  boarding  scIxxjIs  or  for  any  particular  Item 
within  p.ny  b<iard;ng  sth(K>l  Any  buch  Interchanges  shall  be 
reported  to  Congress  in   the  annual   Budget 

,       Mr.  AYERS      Mr  Chairman.  I  offer  an  amendment,  which 
I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Arnui  Pa«e  39.  line  6.  after  the  word 
"  budget  '.  insert  a  paragraph,  aa  follows : 

•  For  aid  to  the  di-strirt  schools  of  the  counties  In  the  various 
States  where  Indian  children  of  parents  residing  on  nontaxable 
Indian  Und  are  attending  such  district  schcKjls.  the  sum  of  11  000,- 
000,  Raid  aid  to  be  confined  entirely  to  the  building  of  additional 
buildings  and  to  the  building  of  additions  to  present  buildings, 
ard  to  be  expended  in  the  discretion  of  the  Secretary  of  the  In- 
terior and  under  rules  and  regulations  to  be  prescribed  by   him." 

I       Mr    AYERS      Mr.  Chairman,  in  support  of  this  amend- 
j  ment.  which  I  referred  to  in  my  argument  awhile  ago.  I  shall 
state  that  this  amendment  Is  undoubtedly   in  accord  with 
the  present  policy  of  the  Indian  Bureau.    I  shall  prove  this 
statement  by  .statements  of  Dr.  Ryan,  of  the  Educational  Di- 
vision of  the  Indian  Bureau,  and  by  Commissioner  Collier, 
of  the  Indian  Bureau,  made  by  them  before  the  Appropria- 
tions Subcom.mittee  on  February   12  of  this  year.     I  quote 
from  trariscript  of  proceedings  before  that  sutKommittee. 
This  starts  with  a  part  of  my  statement  before  that  sub- 
,  committee. 

I       Mr    .\TEa;i    We  have  either  got  to  go  back  to  the  boarding-school 
i  lyscem  or   the   Indian  day-scnool  system,  or   una   money   vo   build 


addltlDiM-  to  these  public  adncda.  JvmL  one  at  tte  tmr  tUnss  vGl 
have  to  be  done  We  have  to  do  aomathiag,.  or  etlMrwlM- the  peo- 
ple who  pay  the  taxes,  through  ttie  Khaor  trustees  aC  tBe  districts, 
who  are  memt)ers  of  the  taxpaylng  pvpuiatlon  of  Vtuim  eommiml- 
ttes,  will  make  roles  eacludtng  the  Imttao:  etattdtan..  That  Ik  aome- 
thing  that  Is  serious  and  worthy  at  a  lot  oC  thmiglTt.  This  oon- 
dition  must  be  corrected  if  the  Indian  chlldcan  sea  ta  continue  the 
prlvilei^  and  benefit  of  these  State  sehoola. 

Bft-.  TAT1.0S.  What  IS  your  fsiitlsa  «•  t&sit,  Bsutarf     (Adtlreas 
ing  Dr.  Rysn  of  the  Indian  Bureau;): 

Mr.  NICHOEjS.    ND-.  CYmtruum,  wffl-  ttie  gentteman  yield? 

Mr.  AYERS.     I  yield  to  the  gentlraoan  from  Oklahoma. 

Mr.  NICHOLS.  I  want  to  aak-  the  itPnlTfiiiKn  a  question 
aftont  Indian  children  who  sttexuf  dfcr  adtoate.  May  I  adc 
the  gentleman  if  it  Is  not  a-  fiect  tha*^  ta  evetr  instance  of  an. 
Indian  boy  or  girl  attending  public  schoaC  ttets.  is  not  a  per 
capita  payment  made  to  that  stAodl  dlstrtct  of  4W  cents  a  day 
on  the  arerage  to  take  care  of  tte  Tndliui  cfifld? 

iscr.  AYEKS.  That  is  carrect,  and  that  tncludes  a  noon 
meal  and  bus  transix)rtation,  if  you  pSeasa. 

Mr.  NICHOUS.  Oh,  no;  not  in  e«ry  inBtWMt.  May  I  ask. 
the  last  gajBUeman  if  that  doea  aot  anuank  l»  meax^  at  the 
end  of  the  year  than  the  pez  captta  patpnto^  made  to  the 
district  in  the  f»rm  of  taxes  foe  the  attendaoce  ot  whitfr 
children? 

Mr.  AYERS.    It  does  not. 

Mr.  Chairmaa^  c«aliMulxift  ni  qpeintWinn  I  mad  as  follows : 

De.    Szmt    (scssrsdcg  IB 
completely    correct.     We    navst 
dloecUan  of  sciioaL  brUlrttngs 

Mr   T.^TLOR    Are  you  flgtirln^  in  this  on  inaetlhcthat  situation? 

Mr  CoLLin.  Not  ttt  this  Bndgv*.  fbrnn  a<e  two  wmjr  to  meet 
it.  Qns  Is  throush  the  auttiacttlii«  scte  wBlsh  fiMssif  tha  Sanste 
la.st  year,  which  got  out  erf  the  eommitto  aUi  xtgM  to  ths  House. 
but  were  blocked  on  th»  floor  on  tha  Conssnt  Cslsnrtsr.  There 
wtil  be  a  renrwed  efTort  to  pass  them  thJs  ysar^  proOaUly  through 
grouping  them  into  ooe  blU,  maUof  U  tanpartaortl  sn««gh,  perhaps, 
to  get  a  rule.  and.  ttam  It  would-  psas. 


I  tbtnk   that   Is 
lonttlaB   bx   ths 


Now.  Mr.  Chairman,  that  ts  exactly  what  mr  amendment 
reaches.  It  is  groupinj:  all  these  cases  into  one  bin,  so  to 
speak,  and  asking  an  appropriation  ot  $ljnajMMt  to  take 
care  of  all  of  them,  which  Is  in  accord"  with  theprfteyof  tlie 
Indian  Bureau  as  expressed  by  Commissiongr  Collier  amf 
the  necessity  of  which  was  admitted  by  Dr.  Ryaxr  of  tlie  edu- 
cational section  of  the  IXidian  Buieau. 

Mr.  Chairman,  I  insist  on  this  amendment  because  it  is 
right  and  just  and  because  the  Indian  Bureau  is  for  it,  as  I 
have  shown  you  by  the  statementB  of  Dr.  Byan  and  Cijm- 
missioner  Collier,  notwithstanding  the  Oet  tfiat  the  Cbm.- 
missioner  refuses  to  aak  tlie  Budget  for  it.  Hma  is  a  chance 
to  take  the  Commlasioner  at  his  own  word  Mid  not  irritate 
the  Bureau  of  the  Budget  nor  change  the  footings  of  ttris 
appropriating  bill  a  single  penny  and  at  the  nme  time  write 
the  most  humane  paragracds  of  this  taffi; 
[Here  the  gavel  fell.l 

Mr.  JOHNSON  of  nklahami  Mr.  ChataxBan,  I  rise  in 
oppositixm  to  the  amendknenli. 

The  gentlemiui  has  made  a.  verj  totgmrtlhg  speech,  but  I 
want  to  remind  the  memlien  ol  ttie  Goeamittoe  there  is  not 
one  dime  in  this  bill  for  coastmctlKU  Mdost  f^r  construc- 
tion is  being  given  by  tJie  Public  Worte  In  erery  instance. 
Should  tills  Committee  emkarit  now  <m  a  eoastrucHon  pro- 
gram, we  would  run  into  wHiiimM  ol  doilwe  and  find  our- 
selves duplicating  or  conflicting  wllh  the  ^uWlc-works 
program. 

I  alM  want  to  remind  Ok  Oammtttaa  BMze  Own  a  dozen 
individual  bills  have  been  introduced  to  authorize  appropria- 
tions for  the  very  purpose  the-  aeatlezaan  has  in  mind. 
Each  one  of  these  bills  ought  to  be-  amiMrwcL  sb  ita  own 
merits.  Certainly  we  are  not  geinc  bUatdly  ta  aiTpropriate 
$1.0OQ«QOO  without  knowing  what  it  la  fiar.  Ibe  gentleman 
couid  have  suggested  two  mlHinaa.  flw.milUoaik  ar  $10,000,000 
as  easily  as  tl.OOO.OOCk  We  an  not  avgnpriating  money 
here  for  ctmstruction.  Thia  is  n»t  a^  aonatraetkHi  measure. 
Personally.  I  am  very  sympattaetie  witke  tmf.  iseasonafate 
effort  to  assist  the  gortlemaa.  But  Ik  nat  ga  to  the 
Public  Works  Adminifitratlaa  and  sat  hla  Bumcy  for 
Qonstruotion. 


Mr.    ZIOlfCHECK.    Mr.    Oiali 
yield? 

Mr.  JOHNSON  of  Gfklahama.    I  yield. 
Mr.  ZIONCHECK.    Is  it  not  true  that  QjiiimiMliMKr  CSil- 
lier  made  the  statement  to  the  gej^tlimaer  hlmaelf  in.  the 
OBmraittee  that  if  they  obtained  any  fundi  f rooL  the  Potdis 
Works  Administration  for  construotias  porpoaeB  it  woidd  ba 
allotted,  to  their  schools,  and  all  the  Indiaa  scboals  are  oa 
the  same  taaais  he  refers  to. 
Mr.  JOHUSOK  of  C^Elahoma.    Ihart  la  true 
Mr.  TAYLOR  <tf  Colorado.    If  the  gentleman  wiU  permit. 
let  me^  mate  this  sugsestion.    Hie  Bureaa  of  ddian  Affaim 
has  aireadflr  received  from  PtiUic  Weeks  ISi^ftiaiiMO  for  achaoli 
construction  and  they  are  goinff  ta  amir  for  lota  more.    This 
ia  wkfflre  the  funds  will  come  f roniw  acA  it  is  not  oeceaeary  to 
pnR'ide  them,  in  this  biil;.  in  fact.,  wc  ha«e  no  coortruetiaift 
whatevec  in  tJiis  bill  for  anythioc;  aaiB  wr  om^t  aot  to  openi 
it  UP' now  for  something  that  la  going  ta  be  taken  can  of  tar 
Publifi  Works. 

Mr.  JCKNBON  of  Oidahoma.  Thaik  la  Ha  point  I  hay* 
been  trying  to  make.  In  my  opinion  $1,000,000  woadd  not 
begin  to  take  care  of  the  attuaiinn  aome  «f  <uxr  fritada  have 
in  mind. 

Mr.  MARCAinoiSKX  Mr.  Chaftnwaa^  wilt  ttv  gentlenun* 
yield]? 

Mi.  JOm^SON  of  Oftlbhoma.    T  jUBL 

Mr.  BClBCANTOIfTO.  The  gentkmaB  ts  m  member  of  the 
conunittee.  and  I  wouM  like  to  addiva*  a  oueatioB  to  him.  I 
notice  appropriatlona  are  being  madb  ftr  Bufiaais  la  all  parts 
of  the  country,  but  I  also  notice  tSia*  no  ap^rapriation  is 
being  made  for  a  very  famous  and  historic  trfte  of  SadlaBs. 
r  am  referring  to  the  Tammany  fodian^  on-  Mknhattas 
Island.  WIS  the  gentleman  please  explaia  tile  omiaaion? 
[Laughter.! 

Mr.  JOHWBON  of  Okltdioma.  I  am  not  a»  familiar  with 
those  IndianB  aa  the  gentleman-  appears  tO'  be. 

Mr.  ZIONCHECK.  I  am  afraid  it  would  trte  many  bil- 
lions to  take  care  of  those  Indians. 

Mr:  MARGANTONIO.  The  gentflcman  mtaaas  imder  ttie 
|4,0tO,OOO.(M)O  reUef  bill? 

I     Mr.  ZIONCHECK.    It  would  take  severaT  bflDon  dollars. 
;      f Here  the  gavel  fell.] 

The  CHAIRMAN.  The  question  fs  (m  the  amendment 
offered  by  the  gentleman  from  Montana. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

For  aid  to  the  common  schools  In  the  Cheroke«»  Ccsek.  C3uio- 
taw,  Chickasaw,  and  Seminole  Nations  and  the  Quspaw  agency  In 
Ohlafaoma,  $308,000,  to  be  expended  In  tbe  aimermVtaia  at  thm-  Sec- 
retary of  the  Interior  and  xinder  rulei  am£  BtgutattDna  to  be  pre> 
scribed  by  him:  Provided,  That  this  appraprtatloa  iliaU  not  be 
subject  to  the  limitation  In  section  1  at  the  a^  ot  Mey  25,  1818 
(TT  8.  C  title  39,  sec.  ajTT) ,  limiting  the  expendltixre  of  money  to 
educate  chUdim  of  Ian  than  ane-tourtai  Ihdlan.  Moed:  Frovidtd 
fvrttitr.  That  at  this  appcogrtatkm  not  to  exceed-  tUUO  may  be 
expended  in  the  printing  and  lesTiannw  of  a  paper  devoted  to  In>> 
man  educB-tlon,  which  paper  shall  be  prhited  at  an  Indian  school: 
not  to  exceed  $10,000  may  be  expended  under  rules  and  regula- 
tions of  t&e  Secretary  (tf  the  Intenor,  In.  part  payment  of  truancy 
offloers  In  any  county  w  two  or  more  ooatiguous.  eouotlee  where 
there  are  500  or  more  Indian  children  eligible  i».  attend  echool. 
and  not  the  exceed  $10,000  may  be  expended  to  the  dlscretlOKi  o# 
the  Secretary  of  the  Interttv  for  the  payount  of  mBMmat  pubUc- 
achod  teeehere,  empl<^ed  by  the  State  or  ooont^,  m  apanlai  ladt&n 
day  schools  In  full-blood  Indian  communJtlee  wb«e  then  are  aca 
not  adequate  white  day  schoc^  avatlablte  fbr  their  attendance. 

Mis.  GRKKNWAY.  Mr.  Chairman,  I  move,  to  strike  out 
liie  last  word. 

Maybe  the  members  of  the  Committee  iriH  be  glad  to  heaa 
I  am  not  offering  an  ftmi*"'<"^****^i  hut  I  aov  ansieua  to  ffce- 
sent  the  figures  that  I  have  been  fl^fvafiMn  diSax«nt  (tHMUst- 
ments  as  authentic,  and  I  believe  thes  wUl  be  oC  peeuUar 
interest  to  everybody  here.  I  must  say  tbat  women  are 
acpuff^  of  inaccuracies  in  statistics^  but  I  think  it  is  very 
mueh  less  remarkable  than  the  ability  men  have  to  Juggle 
them.     [Laughter.] 

Some  of  my  best  friends  have  got  up  here  todar  «nd  said 
that  the  departuMUt  gave  tJum  certain  flgurea.  They  have 
very  little  relation  to  exacts  the  same  fl^uae  the  §»mm 
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department  g%v9  me  on  the  same  subject.  So  they  will  In- 
terest you.  I  am  KOln«  to  give  you  a  few  figures,  and  they 
are  usually  rather  dry,  but  these  will  not  be  dry  and  they 
will  be  very  short. 

For  one  wmter  I  served  as  a  member  of  the  Committee  on 
Indian  Affairs.  We  spent  ninety-and-odd  hours  on  a  bill 
called  the  Wheeler -Howard  bill.  The  attitude  of  the  Commit- 
tee on  the  Wheeler-Howard  bill  and  its  final  passage  in  a 
very  modified  form  at  the  eleventh  hour  is,  I  think,  some- 
what responsible  for  the  embarrassment  of  the  Appropria- 
tions Committee  today,  in  that  they  themselves,  I  think, 
have  been  sufllclently  confused  by  all  of  us.  I.  for  one.  did 
not  appear,  because  I  do  not  feel  that  the  Wheeler-Howard 
bill  i-s  yet  an  established  bill,  and  for  these  reasons: 

In  the  year  1850  we  had  the  largest  number  of  recorded 
Indians  in  the  United  States  than  in  any  other  year— exactly, 
according  to  the  United  States  census.  400.764.  We  were 
spending  at  that  time  in  the  Indian  Bureau  to  care  for 
400.764  Indians — our  maximum  of  recorded  Indians — 
$1,665,802.  I  have  no  doubt  we  did  not  care  for  them 
properly. 

The  next  figure  of  interest  Is  that  in  1900.  the  Bureau  of 
Cen-sus  .shows  our  lowest  number  of  Indians,  237.196.  At 
tha'.  time  we  spent  $10,175,107  to  care  for  them. 

Now.  here  is  the  interesting  part  of  this  picture:  Today 
our  Indians,  as  recorded  by  the  Bureau  of  Censxis.  have  in- 
creased smce  1900  by  approximately  90,000,  and  today  we 
have  327.958.  and  we  spent  on  them  last  year  $31,169,296. 

We  spent  $1,665,802  when  we  had  400.000  Indians,  and 
today  we  have  327.958,  and  we  are  spending  $31,163,296. 

I  really  dislike  very  much  taking  exception  to  anybody's 
figures.  I  do  not.  I  Just  present  this  as  given  me  from  the 
Bureau.  I  shall  not  bore  you  with  the  complete  details. 
Here  are  the  Indian  school  children  in  every  State  in  the 
Union,  broken  down  as  of  June  30.  1934,  into  these  headings: 

The  total  number  of  school  children  between  the  ages  of  6 
and  18.  102.440. 

In  school.  76.264. 

This  is  very  interesting.  Of  the  76.264  in  schools,  there 
are  45  678  in  local  public  schools  and  the  rest  are  divided 
between  the  reservation,  day;  the  reiervation,  boarding;  off 
the  reservation,  boarding;  the  mission,  private  and  State, 
day:  and  the  mission,  private  and  State,  boarding;  and 
sanatoriums. 

[Here  the  ga%-el  fell.] 

Mr.  NICHOI£.  Mr.  Chairman,  I  lisk  unfinimous  consent 
that  the  gentlewoman  from  Arizona  nay  proceed  for  5  addi- 
tional minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Oklahoma? 

There  was  no  objection. 

Mrs.  GREENWAY.  I  welcome  5  more  minutes,  because  I 
think  the  whole  of  this  Congress  Ls  faced  with  one  of  the 
most  interesting  problems,  and  I  hoi>e  that  this  Committee 
will  encourage  the  Initiative  of  the  Committee  on  Indian 
Affairs. 

I  hope  that  this  Congress  will  ask  of  them  a  detailed  re- 
port of  what  Is  really  happening  to  the  Indian.  I  think  that 
all  of  us  feel  that  we  owe  the  Indian  something  more  than 
we  owe  ourselves,  because  of  injustice  done  them. 

When  you  think  that  our  Indians  are  increasing  at  the 
rate  of  90.000  In  the  last  34  years,  and  hope  that  they  will 
increase  at  a  greater  rate,  and  when  we  are  launching  with 
misgivings  on  the  prosram  called  the  "  Wheeler -Howard 
bill  ".  isolating  the  Indians,  putting  them  back  on  a  land 
proirram,  and  spending  today  $31,000,000,  and  still  have, 
according  to  the  records,  over  one-quarter  of  the  children 
not  receiving  the  education  due  them  in  the  United  States, 
It  certainly  Is  a  grave  problem  and  a  challenge  to  every 
Member  of  Congress. 

Mr  CULXIN.  Can  the  gentlelady  tell  me  what  portion 
of  the  327.000  Indians  In  the  year  1935  are  of  full  blood? 

Mrs.  GREENWAY.     I  cannot. 

Mr.  ZIONCHECK.     Practically  150.000. 

Mr  CULKIN.  And  the  remainder  are  treated  under  the 
governmental  policy  as  Indians? 


Mrs.  GREENWAY.     I  am  not  able  to  answer  accurately. 

Mr.  AYERS.     Will  the  lady  jield? 

Mrs.  GREENWAY.     I  yield. 

Mr.  AYERS.     Can  the  lady  tell  us  what  percentage  of  the 

Indian  population  is  self-sustaining? 

Mrs.  GREENWAY.  I  understand  that  almost  half  of 
them,  and  that  is  very  encouraging.  I  will  conclude  by  say- 
ing that  as  a  member  of  the  Indian  Committee  we  are  up 
against  a  grave  situation,  and  we  want  to  do  the  best  we 
can. 

Mr.  AYERS.  Can  the  lady  from  Arizona  tell  us,  in  per- 
centage, the  Indian  Bureau  man  power  engaged  in  adminis- 
tration of  Indian  affairs,  as  compared  with  the  number  of 
Indians  in  America? 

Mrs.  GREENWAY.  According  to  the  record  given  me  by 
the  Bureau — I  have  not  checked  it  back — there  are  over 
7.650  members  of  the  administration — 43  Indians  to  every 
one  of  the  personnel  in  the  administration. 

Mr.  ZIONCHECK.  Can  the  lady  tell  us  how  many  of 
those  are  Indlarw  themselves? 

Mrs.  GREENWAY.  Of  the  7,650  personnel.  2.100  are  In- 
dians and  5.550  whites.  There  is  one  employee  to  every  43 
Indians.     I  am  not  sure  whether  that  Includes  those  Indians. 

Mr.  PIERCE      Mr.  Chairman,  will  the  gentlewoman  jrleld? 

Mrs    GREENW\\Y.     Yes. 

Mr.  PIERCE.  What  is  the  real  object  of  the  Wheeler- 
Howard  bill?  The  tribes  in  my  district  have  rejected  it.  I 
want  to  know  what  they  are  trying  to  get  at. 

Mrs.  GREENWAY.  A  wiser  person  than  I  am  told  the 
gentleman  it  was  too  big  a  subject  to  answer. 

Mr.  PIERCE.  Why  in  the  world  did  the  gentlewoman 
recommend  if     I  voted  against  it. 

Mrs.  GREENWAY.  I  think  it  would  be  very  illuminating 
and  interesting  if  the  Congress  could  know  the  reasons  why 
many  Members,  in  good  faith,  voted  for  it  and  now  wonder 
if  they  were  fair  to  the  Indians  in  so  doing. 

The  CHAIRMAN.  The  time  of  the  gentlewoman  from 
Arizona  has  expired. 

Mr.  MILLARD.  Does  the  gentlewoman  from  Arizona  de- 
sire more  time? 

Mrs.  GREENWAY.  I  thank  the  gentleman;  but  I  think 
I  have  probably  said  too  much  already.  [Laughter  and  ap- 
plause.] 

The  Clerk  read  as  follows: 

Natives  in  Alaska:  To  enable  the  Secretary  ot  the  Interior,  in 
hla  discretion  and  under  iiis  direction,  to  provide  for  support  and 
education  of  the  E.sltln:os.  .Meuts,  Indians,  and  other  natives  of 
Alajska;  including  necessary  traveling  expenses  of  pupils  to  and 
from  industrial  boarding  schools  In  Alaska;  purchase,  repair,  and 
rental  of  school  bulldln^js.  including  purcliaae  of  necessary  lands; 
textbooks  and  industrial  apparatus,  pay  and  necessary  traveling 
expenses  of  superintendents,  teachers,  physicians,  and  other  em- 
ployees, repair,  equipment,  maintenance,  and  operation  of  ves- 
sels, and  all  other  nece.ssary  miscellaneous  expenses  which  are  not 
included  under  the  above  special  heads.  Including  $327,380  for 
salaries.  H7.500  for  traveling  expenses.  •190.120  for  equipment, 
supplies,  fuel,  and  lli?ht.  »25,0OO  for  repairs  of  buildings.  $63,00u 
for  freight  and  operation  and  repair  of  vfssels,  tl,CXX)  for  rental.s. 
and  »2.0iX)  for  telephone  and  telegraph;  In  all.  ♦©26,000,  to  be  Im- 
mediately available  Provided.  That  not  to  exceed  10  jjercent  of 
the  amounts  appropriated  for  the  various  Items  In  this  paragrapi. 
shall  be  available  Interchangeably  for  expenditures  on  the  objects 
Included  In  this  paragraph,  but  not  more  than  10  percent  shall  bo 
added  to  any  one  Item  of  appropriation  except  In  cases  of  extraor- 
dinary emergency  and  then  only  upon  the  written  order  of  ihn 
Secretary  of  the  Interior 

Mr,  DIMOND.     Mr   Chairman,  at  this  point  I  ask  unani 
mous  consent  to  make  some  remarks  concerning  the  Indian ; 
of  Alaska. 

The  CHAIRMAN.     Is  there  objection? 

There  was  no  objection. 

Mr.  DIMOND.  Mr.  Chairman,  the  bill  now  under  consid- 
eration carries  a  number  of  items  making  appropriation  3 
for  the  operation  of  the  Federal  Government  in  Alaska.  On-; 
term  in  Congress  as  Delegate  from  Alaska  has  convinced  m<; 
that  It  is.  humanly  speaking,  beyond  my  power  to  persuad? 
either  a  committee  or  the  House  itself  to  enlarge  appropria- 
tion items  above  the  sums  recommended  by  the  Budget. 
Nevertheless,  it  is  my  duty  to  call  the  attention  of  the  Hous  ? 
to  several  items  in  the  present  bill  which  I  think  should  b; 
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materially  enlarged.  These  are  the  items  making  appropria- 
tions for  the  education  and  for  the  medical  relief  of  the 
Indians  of  Alaska.  In  this  connection,  by  tl>e  word  "  Indian  " 
I  refer  to  the  native  races  of  Alaska,  including  the  Eskimos. 

The  amounts  carried  by  this  bill  for  the  purposes  men- 
tioned—namely, $626,000  for  educational  work  for  the  In- 
dians of  Alaska  and  $295,000  for  medical  relief— are  entirely 
insufficient  to  take  care  of  the  service  that  ought  to  be  per- 
formed by  the  United  States  Government  for  the  natives  of 
the  Territory  which  I  represent  in  Congress. 

After  all.  the  Indians  and  the  Eskimos  had  the  whole  coun- 
try to  themselves,  and  under  their  laws  and  customs  they 
owned  It  in  their  understanding  of  tbaX  term;  they  owned 
It.  I  venture  to  say,  within  the  real  meaning  of  the  word, 
before  the  advent  of  the  white  man.  The  Russians  largely 
disregarded  all  of  the  claims  of  the  Indians  to  property  rights 
in  what  is  now  the  Territory  of  Ala^a.  and  with  the  trans- 
fer of  the  Territory  to  the  United  States  under  the  treaty  of 
March  30.  1867,  there  was  no  change  in  this  respect.  The 
white  people  who  went  to  Alaska  after  it  became  a  part  of 
the  United  States  showed  equal  disregard  for  tlie  claims  of 
the  Indians;  and  so.  whereas  in  the  aocient  times  we  know 
that  the  Indian  population  of  Alaska  probaUy  exceeded  in 
number  150,000  people,  and  those  people  enjoyed,  apart  from 
tribal  wars  and  other  disturbances,  a  comparatively  secure 
economic  existence,  the  white  men  crowded  the  Indians,  as 
one  may  say,  out  of  the  picture  and  absorbed  to  a  greater 
and  greater  extent  the  natural  resources  of  the  country,  so 
that  the  Indians  were  in  many  cases,  in  fact  in  most  cases, 
reduced  to  a  state  of  poverty.  Considering  this  condition  in 
connection  with  the  history  and  tradition  of  the  native  races, 
their  lack  of  making  provision  for  the  future,  the  fact  that 
they  are  particularly  susceptible  to  the  diseases  brought  in 
by  the  white  man,  such  as  tuberculosis,  measles,  and  other 
afflictions  not  known  to  them  before,  it  la  quite  under- 
standable that  they  have  been  decimated  and  (tenoralized, 
and  this  demoralization  has  been  greatly  aggravated  by  the 
introduction  of  tdcoholic  liquors  among  them. 

This  is  no  new  and  no  strange  tale.  Tbe  thing  that  has 
happened  in  Alaska  to  the  Indians  has  happened  all  over  the 
United  States,  so  that  at  the  present  time  I  cannot  recall  a 
single  instance  where  the  Indians,  in  one  form  or  another. 
in  one  fashion  or  another,  have  not  been  deprived  of  their 
substantial  rights. 

We  cannot  go  back  now  and  do  abscrfute  Justice  to  them. 
The  world  has  moved  on.  It  is  impossible  to  restore  to  them 
everything  to  which  they  are  reasonably  entitled.  This  Im- 
possibility is  a  physical  one.  But  we  can  make  amends  for 
some  of  the  injustices  that  have  been  done  to  them.  We 
can  teach  them  the  arts  and  sciences  of  drilisaticm;  we  can 
afford  them  the  facilities  for  a  reasonaUe  and  profitable 
education ;  and  we  can  furnish  them  with  mertiCAl  rdlief . 

The  appropriations  carried  in  the  current  bill  for  educa- 
tion and  medical  relief  in  Alaska  are  entirely  insufficient. 
If  the  amoimts  were  doubled  there  would  be  none  too  much. 
Eventually  I  hope  the  Congress  win  be  of  a  temper  to  ren- 
der a  greater  degree  of  justice  to  oxu:  native  peoples. 

Many  of  the  Indian  communities  of  Alaska  are  entirely 
without  educational  facilities.  While  the  OfBce  of  Indian 
Affairs  is  rendering  a  very  commendable  service  with  the 
funds  at  hand,  those  fimds  are  entirely  Inadequate  to  do 
what  ought  to  be  done.  The  educational  facilities  shoiUd  be 
greatly  enlarged  not  cmly  to  include  tberetai  the  rest  of  the 
natives  of  Alaska  but  also  to  furnish  a  better  edueaticm,  a 
more  complete  education,  for  the  natives  In  tbe  schools 
which  have  been  established.  By  reastm  of  the  financial 
limitations  the  educational  facilities  now  furnished  may  be 
called  totally  insuflicient.  although  the  teachers  are  gen- 
erally well  trained  and  devoted  to  their  duties. 

On  the  health  side,  the  picture  is  even  a  darker  one. 
Tuberculosis  is  wide-spread  among  the  natives.  A  few  years 
ago.  when  I  was  a  member  of  the  Alaska  Territorial  Legis- 
lature, in  investigating  this  matter  we  were  told  that  the 
percentage  of  tuberculosis  among  tbe  native  races  was  16 
times  as  great  as  among  the  white  people  of  Alaska.  Hun- 
dreds, if  not  thousands,  of  native  cblldren  conn  be  saved 


from  an  early  death  by  tuberculosis  if  they  were  given  the 
proper  care  and  attention  in  time.  As  you  all  know,  after 
that  disease  is  well  fastened  on  a  child,  cure  is  very  difficult. 

The  Office  of  Indian  Affairs  has  a  comprehensive  idan  fen* 
the  construction  and  maintenance  of  eight  hospitals  for  the 
natives  in  the  Territory  of  Alaska,  to  be  in  part  devoted  to 
the  relief  of  those  afflicted  with  tul>erculosis.  These  hos- 
pitals, according  to  the  plan,  would  be  situated  In  vartoui 
parts  of  the  Territory  so  as  to  afford  the  best  possible  serv- 
ice. I  am  still  hopeful  that  they  can  be  built  during  the 
coming  year  out  of  pubhc-works  funds,  even  if  no^  other 
funds  are  available  for  such  construction. 

The  Clerk  read  to  line  2  on  page  52. 

Mr.  AYERS.  Mr.  Chairman.  I  also  ask.  unanimous  con- 
sent to  extend  my  remarks  and  place  the  same  in  the  Rbcobd, 
including  a  stat«nent  I  made  before  the  Subcommittee  on 
Appropriations  with  reference  to  the  Bureau  of  Indian  Affairs 
in  the  Interior  Department  appropriation  bill. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  AYERS.  Mr.  Chairman,  under  leave  to  extoid  my  re- 
marks in  the  Rkc(»d,  I  include  a  statement  made  by  myself 
before  the  Appropriations  Committee  on  February  12,  1935, 
with  reference  to  the  urgent  need  of  Federal  aid  for  the 
education  of  Indian  children  attending  State  schofds.  It  is 
as  follows: 

Mr.  Atexs.  Mr.  Chairman,  the  building  oS  additions  to  State 
schools  by  tlie  Government  is  what  I  have  In  mind — additions  to 
district  schools,  public  schools,  sufQclent  to  take  care  of  Indian 
ciiildren  attending  such  schools.  For  my  State  (Montana)  alone 
we  iiad  some  9  bills  at  tbe  last  session  of  Congress,  and  aocne  9 
or  10  from  otlier  States.  In  each  Instance  the  Indians  predomi- 
nate in  these  public  schools.  In  each  district  the  land  is  mostly 
owned  by  Indians  and  not  assessable,  and  In  all  Instances  the 
Government  has  not  contributed  anything — not  a  slngls  penny  to 
the  buildings.  The  Indian  Department  simply  pays  a  small 
tuition,  which  to  some  degree  takes  care  of  the  overiwad  expense. 
but  which  in  no  way  goes  to  the  ccmstructlon  of  additlocaal  build- 
ings made  absolutely  necessary  lay  the  increiwed  attendanee 
occasloaed  by  the  attendance  of  the  Indian  children. 

'We  have  either  got  to  go  back  to  the  boarding-school  system  or 
the  IiKlian  day -school  system,  or  find  money  to  buUd  additions  to 
these  pubUc  schools.  JxxaX  one  of  the  two  things  will  have  to  be 
done.  We  have  to  do  something,  or  otherwise  the  people  who  pay 
the  taxes,  through  the  school  trustees  of  these  districts  who  are 
members  of  the  taxpaying  population  of  these  communities,  will 
make  rules  excluding  tlie  Indian  children.  That  Is  something  that 
is  serious  and  worthy  of  a  lot  of  thought.  This  condition  must  be 
corrected  if  the  Indian  children  are  to  continue  the  privilege  ami 
benefit  of  these  State  schools. 

Mr.  Tatlos.  What  is  your  reaction  to  that.  Doctor?  (Addrcaslng 
Dr.  Ryan,  of  the  Indian  Bureau.) 

Dr.  Btam.  I  think  that  Is  aanpletely  correct.  We  must  assist 
theae  communities  in  the  direction  of  school  buildings. 
Mr.  TATxoa.  Are  you  figuring  in  this  on  meeting  that  dtuatioQ? 
Mr.  Cou.ixa.  Not  in  this  Budget.  There  are  two  ways  to  meet 
it.  One  is  through  tlM  authorMng  acts  which  passed  the  Senate 
last  year,  which  got  out  of  the  committee  aU  right  In  the  House 
but  were  blocked  on  the  floor  on  the  Oonaent  Calendar.  There 
will  be  a  renewed  effort  to  pass  them  this  year,  probably  through 
grouping  them  into  one  bill,  making  it  Important  enough,  perhaps, 
to  get  a  rule,  and  then  it  would  pass. 

Mr.  Atkks.  I  had  charge  of  that  proposed  laglalatlaii.  I  was 
chairman  of  the  subcommittee  cS  tbe  Indian  Affair*  Committee 
that  had  charge  of  these  some  18  or  ao  bills  last  session  and  am 
familiar  with  the  ax  these  bills  had  at  that  sosslafi. 

Mr.  CoLUEE.  Tbe  other  way  would  be  under  this  new  relief 
grant,  if  the  terms  are  broad  enough,  to  simply  get  the  money 
out  of  that,  and  go  ahead  and  do  It.  and  that  is.  I  Imagine,  the 
place  tbe  money  wlU  come  from. 

Mr.  Tatlok.  In  other  words,  get  It  oat  of  this  94,000.000,000  pot. 
Mr.  Atxbs.  That  Is  proUemaUcaL    That  was  suggested  last  year. 
We  made  ^plications  for  It  and  were  tinned  down.    We  got  tbm 
ax  at  both  ends— In  tiae  House  and  before  PubUe  Worka 

Mr.  Coixisa.  They  were  turned  down  an.  the  ground  that  this 
was  private  land.  Under  the  new  act.  its  terms  may  prove  to  ba 
far  more  flexible  and  broad. 

Mr.  Atbs.  The  pubUc-works  program,  Mr.  Commissloasr,  that 
was  talked  about,  was  a  loan  and  a  grant  on  the  70-M  basis,  that 
does  not — it  cannot— help  us.  Every  one  of  these  dlstriots  la  now 
bonded  up  to  the  State  constitutional  limit. 

Dr.  Rtan.  We  have  been  securing  funds  for  schools  thatare 
puuic  schools  that  have  not  been  on  tbe  70-90  basis,  whoever 
there  was  Indian-owned  land. 

Mr.  TATum.  Are  yon  making  any  attempt  toward  msetlag  that 
sltnatlon  In  Montana?  __    ^ 

Dr.  Rtaw.  We  have  done  It  in  all  the  cases  we  could.    We  have 
laeluded  theae  ptabUc-sdMol  aftoatlons  in  every  Instaivce  where 
the  investigation  shovad  that  a  large  number  ot 
Involved  and  a  large  mmauaA  of  nntavert  iniOan  laad. 
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Mr     T*TLO«    Do   thette   become   ob«erv»ble    In   your    neck   of 

Mr  Atcu  Not  at  all  We  have  not  been  able  to  get  resulU.  and 
m  every  ir\'<tan'-e  in  M  intJina  fndlnn  land  Is  Included  In  the  dis- 
trict It  u  mostly  Indian  land  In  many  ln.>!tances.  In  the  instances 
of  this  condition  in  other  St*te»- -North  Dakota.  South  Dakota, 
W<«.aii;;gton,  and  all  other  State*  in  this  condition— the  dlatiicta  In- 
ciuile  Indian  land,  and  none  of  them  have  gotten  any  building 
relief  yet  the  Indian  children  Increaae  more  rapidly  than  the 
white  children  The  Indians  are  "  Bull  Uoooers  ";  they  Just  keep 
niiltiplying  and  the  children  Increase,  but  the  building  situation 
remains  the  same,  no  help  in  that  respect  from  the  Department. 

M.-  Coi.LiKS  The  B\idi;et  last  year  would  not  agr««  with  us  The 
Department  endorsed  the  bills  and  asked  the  support  of  the  Budget. 
and  the  Budget  withheld  Its  endorsement,  and  that  was  responsi- 
ble fir  i.^.e  withholding  of  unanimous  consent  by  one  of  the  objec- 
•  rn  over  on  the  Hj'ose  floor  I  do  not  know  whether  we  can 
rhant(e  the  Budget  on  that  or  not  I  am  Inclined  to  look  to  the 
Tffy.fr  bill 

Mr    Tatlob    Have  you  any  suggestions.  Mr    Ayers? 

Mr  Arsxs  I  do  not  have  much  hope  from  that  source  This 
p'jblic  works  will  be  administered  by  someone  to  be  appointed  by 
the  Pr»'.!dent  under  the  new  bill  We  will  hare  to  educate  him  to 
thit  need,  and  by  that  time  another  year  goes  by.  If  there  were 
direct  appropriations  provided  In  this  appropriation  bill,  the  matter 
wouid  be  settled  It  Is  certainly  legitimate  Indian  expenditure  and 
ought  to  be  In  the  Indian  Affairs  budget  and  In  this  bill.  My 
Idea  is  to  go  at  It  direct  and  In  the  way  It  ought  to  be  done.  It 
has  become  a  matter  of  '  buck  passing  "  with  us  Members  from 
the  States  that  have  these  schools.  That  Is  what  our  constltu- 
enM  think    and  jiisttflably  so^ — that  Is  what  I  think 

Mr  T*T^o■  Can  you  not  get  a  supplemental  eatlmate  sent  up 
here  to  us' 

Mr    Ateks    I  think  the  Bureau  could  do  that:  yes 

Mr  Cot  vm  We  cannot  We  know  that  The  Budget  would 
no'  approve  it    anyhow.     That  was  the  trouble  last  year 

Mr  Areas  Well.  If  we  cannot  get  an  estimate  from  the  Bureau 
of  Indian  Affairs,  then  I  know  we  are  victims  of  "  buck  pass- 
ln>{  • 

Mr  C01.1.IXB  (Interposing)  The  estimate  means  they  have  agreed 
to  It  and  they  would  not  agree  to  the  authorizing  act  and  would 
maintain  It  as  new  legislation  This  would  be  the  use  of  F»*dera! 
mone/  to  build  public-school  buildings  on  land  that  the  federal 
Government  does  not  own.  and  I  am  not  aware  that  we  have  any 
authority  for  It  In  existing  law 

Mr  Anas.  Then,  we  are  not  going  to  get  the  use  of  publl'^-works 
funds  for  this  same  excuse  If  It  is  just  a  matter  of  "  buck  p?.53- 
liu;  on  this,  let  this  committee  make  an  appropriation  or  go 
barit  to  the  Indian  day  schools  and  Indian  boarding  schools  We 
h«v»  to  have  relief  and  the  Indian  childr'^n  must  be  educated,  that 
is  all  tber*  Is  about  tt;  henos  It  Is  necsasary  to  make  the  appro- 
pnati  )n  or  go  back  to  the  old  plan. 

Mr   Tatlos    Have  you  got  It  In  the  Indian  boarding  schools  now? 

Mr  ATzas  In  Montana,  we  have  cne  or  two  !>mall  cnes.  they 
are  J.ist  retiervatinn  small  tx)ardln<7  schools. 

Mr  CoixiES  Montana  s  practlcallv  lOO  percent  on  i\  day-school 
baaUt  njw    and  ha.5  been  for  a  number  of  years^ 

Mr    .\YtKS    Yea.    the  Incl.ans  are  practically   100  percent   In  State 
^■hcx)L'       rh'"    Iccal    taxpayers   are   supporting   all    thtae    without     i 
p«-nii>'    for   malnti  nance   of   buildings.   Just  a  little   tuition   money 
Cu  ely  we  are  not  supposed  to  go  on  under  these  conditions 

Mr    T«rLOB    They   say  these  buildings  are  all   on   private   lands 

k:.-  Atkbs.  On  school -district  lai.ds.  It  Is  private  r.o  far  .is  V.  • 
Oovernment  is  concerned,  because  It  Is  owned  by  ca^h  school  dl  - 
tnct.  but  the  major  portion  of  tlie  lands  In  the  district  is  ro:i- 
atnessablo  Indian  land. 

Mr    LaMssaTsoK    The  maintenance  Is  the  big  thing 

Dr    Rtam    The  tuition  r  ins  about  40  cents  a  day 

Mr    Coi-uxs    Where  possible  we  pay  the  full  maintenance  cost 

Mr  Areas  There  is  one  reservation  where  half  the  land  tieiongs 
to  whites  and  half  to  Indians.  The  Indian  laud  Is  not  aast^aaable 
Four  affected  school  districts  are  on  this  reservation,  and  'hree  of 
th  >m  have  high  schools  which  are  open  to  the  Indian  children. 
Th^/  are  teaching  In  basements  and  renovated  coal  sheds  and 
places  of  that  kind,  because  of  being  ovsrcrowdsd  by  Indian  ctaU- 
dreu 

Dr    Rt*i«.  Their  treatment  of  the  Indians  Is  Al 

Mr    Tatlos    There  ought  to  be  some  means  of  remedying  that. 

Mr  Cotxm.  We  have  done  what  we  have  never  been  allowed  to 
do  before  We  went  to  bat  on  tbls  last  year.  We  openly  split  with 
the  Budget  We  are  willing  now  that  the->e  several  bills  be  put 
U->^ether  Into  one  bUl.  and  then  It  will  be  a  btg  enough  bill  to  make 
tt  possible  to  get  a  rule.  and.  In  tliat  event,  the  consent  obstacle  Is 
ren^oved. 

M-    TATtoB    How  much  Is  Involved  there? 

Mr  Atkss  Well.  I  do  not  recall.  I  have  a  brief  on  It  which  I 
us..*d  in  arguing  the  bill  on  the  fioor  last  seaslon.  There  were  then 
a  u  IJ  su<::h  schoois  in  Montana- -it  has  increased  now  by  two  or 
V-:   e    •  .or:? 

Dr   Rtam    There  Is  a  whole  series. 

Mr  Coixixa.  If  Congress  would  pass  this  relief  bill  In  anything 
like  the  present  form,  the  technical  objections  would  be  wiped 
out  and  the  schools  could  be  built  out  at  the  new  relief  money. 

^Tr  TATLoa.  What  do  you  mean  in  anything  Uks  its  present 
form' 

Mr  CoLuxs.  The  bUl  as  now  drawn  gtves  the  President  a  dlacrw- 
tioa  r.o  wide  be  could  undoubtedly  allot  mooey. 

II'    TATLoa    Tou  mean  thia  M.000.000.000r 


Mr  CoLiirs  Ye^  It  Is  far  broader  than  the  original  bill,  the 
original  public-works  bill.  If  It  Is  kept  in  this  form,  tlie  moi  ey 
can  probably  be  had  out  of  that.  anJ  I  tlilnk  It  will  not  be  d.U- 
rult  to  get  The  buUdin'^s  could  be  started  promptly  and  th-re 
will  be  plenty  of  local  Inrtuoncp 

Mr  Tatlos  I  J^hould  think  the  two  Senators  and  the  Rep -e- 
seritat.ves  could   get   it  out  of   that  M.UOO.UOO.OOO 

Mr  CoLLira  T':-frp  were  factor;,  in  the  act  which  the  appropri- 
ating power  conUl   n   t  override 

Mr    Tatloi    Have  we  still  t<ot  those  technical  features? 

Mr  CoLi_iMi  Not  in  the  relief  bill  as  pending  now  Of  course, 
we  do  not  kno*    w^at  they    aUI  do  to  It  in  the  Senate 

Dr  Rya.m  We  h-ive  had  relief  for  .situations  like  this  except  tliat 
the  land  happened  to  be  actually  Indian  or  Govern  men  t-owi  ed 
land      It   l3  a  piblic-school   situation  and   we  arc  for  It. 

Mr    Tatlos    WUi  you  Just  advise  me  when  that   bill  comes  tuck 
from  ti.e  Senate  *.. ether  ^r  not  there  Lii  anything  we  can  do  t(    It 
to  fix  it  up 
I       Mr    Arnts    I    appreci.i'.c    t.'ie    aaslfitance    that    men    like    your»elf 
have  given,   men   who   underst>Kxl   the  situation 

Mr  Taylos  That  bill  will  come  back  to  con.'ercnce  and  he 
deficiency  sutxrommlttee  wUl  have  charge  of  It. 

Mr    CoLLira.   In  the  State  of  Montana  the  puhllr-srhool  me?)  od 
Is  universal  and  satisfactory,  except  for  the   matter  of   rongesi  on 
I  In  buildings  to  the  whites  and  to  the  Indians 

Mr  Areas  There  Is  no  race  trouble  at  all  The  Indian  child -en 
are  welcome,  but  the  Government  must  help  ea  the  buili.ng 
situation.  We  cannot  go  further 
i  Mr  CoLi.ixa  Far  from  being  an  untried  policy,  as  Mrs  Grk  :n- 
I  WAT  says  It  Is  a  thing  that  goes  back  many  years  and  has  I.  *n 
I  perfectly  irled  and  satisfactory,  and  the  same  can  be  saiU  of 
j  Arizona 

Mr  Arnu  It  has  been  the  policy  since  the  act  of  1932  to  do 
away  with  the  boarding  .schools  and  eliminate  the. a  and  send  Jie 
Incli  in  children  to  the  district  schools  of  the  State,  which,  t.s  I 
salii   before,  la  not  supported  at  all  by  the  Indian  patron.s. 

I  Just  aanted  to  get  this  situation  before  yju  gentlemen  ind 
to  impre  s  upon  you  the  serlouiiieaa  of  It  If  soiup'hiiiL;  is  lot 
Jone.  It  will  put  Indian  chlld.-en  out  of  school  next  year  We 
Just  canr:(;t  handle  it  under  present  conditions 

Mr  Z:uN(,HSCK.  The  40  cents  a  day.  tliat  is  merely  mnlntena:ice 
„;    i.c,  lb  It  not? 

Mr  .Arta-H  That  simply  goes  for  the  additional  teachers  n.ade 
neces-sary  by  the  Indian  attendance 

Mr  ZioNCMECK  That  is  the  overhead  In  operation,  hut  It  c  oes 
not  take  in  anything  by  way  of  construction  cosu  or  deprc  !ia- 
iion? 

Mr    CoLX-im.   It  Is  plant  Investment,   yes 

M'    ZioNCHSCK    But  not  the  original  Inve.'.tment' 

Mr    Colli**.  It  does  not  take  In  the  capital  Investment. 

Dr  Rtam.  The  Senate  Indian  Committee  made  a  (i{>eclal  st  jdy 
and  recommended  we  pay  up  as  far  a.s  we  could  to  the  a.tual  ;  jn- 
n.ng  costs,  and  that  Is  »hat  we  try  to  do 

Mr  CoiLJaa  Of  course.  If  we  had  a  firm  consrresslonal  pf  Icy. 
there  would  be  nothing  to  prevent  us  paying  in  tuition  an  u  dl- 
tionai  sum  large  enough  to  carry  a  .share  of  the  b'^nded  mdct  ed- 
iirsa  The  dlfflcuity  there  is  you  are  going  f  ii  year  after  .-ar 
vith  expenses,  and  the  bonded  indebtedness  has  to  be  predlr  'ed 
"n  the  ability  to  pay  across  a  term  of  years  It  ought  to  be  n?t 
oy  the  frank  method  of  a  Fede.'al  i^rant. 

Mr  ArrtLH  Mr  Chairman.  I  thank  you  and  your  commltto'  for 
this    'pportunity  to  apjwar  before  you 

Mr    Tatlob    We  are  very  glad  to  have  had  you  com!»  !n 

Mr.  TAY1X)R  of  Colorado.  Mr.  Chairman.  I  move  hat 
the  Committee  do  now  ri.se 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  ha- ing 
resumed  the  chair.  Mr.  Mr.\D.  Chairman  of  the  Ccmmittt  •  of 
the  Whole  House  on  the  state  of  the  Union,  reported  that  •  hat 
Committee,  having  had  under  consideration  the  bill  iH  R 
8223 >  making  appropriations  for  the  Department  of  rhe 
Interior  for  the  fiscal  year  ending  June  30.  19C6.  and  for 
other  purposes,  had  come  to  no  re?olution  thereon. 

MESSAGE    FROM    THE    SKNATE 

A  message  from  the  Senate,  by  Mr.  Home,  Its  enrol"  ing 
clerk,  announced  that  the  Senate  had  pa.s.sed  witl  out 
amendment  a  bill  of  the  House  of  the  following  »;tle: 

H.  R.  34W.  An  act  to  amend  certain  sect.nn.s  of  the  Cxle 
of  Law  for  the  District  of  Columbia,  approved  March  3,  I  )01, 
as  amended,  relating  to  de.scent  and  distribution. 

The  message  also  announced  that  the  Vice  Pre.sident  lad 
appointed  Mr  Bttlow  and  Mr.  White  members  of  tho  .t  )int 
Select  Committee  on  the  part  of  the  Senate,  as  providf-ti  for 
in  the  act  of  Pebriiary  18.  1889.  as  amended  by  the  a<  of 
March  2.  1895.  entitled    An  act  to  authorize  and  provid-^  for 
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ments  ".  for  the  disposition  of   useless  papers  in  the   C'lVil 
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TO  Asmsss 


Mr.  HARLAN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  after  the  reading  of  the  Journal  and  the  conclusion  of 
business  on  the  Speaker's  table  I  may  be  permitted  to  ad- 
dress the  House  tomorrow  morning  for  10  minutes. 

The  SPEAKER.  Is  there  objecU(»i  to  the  request  of  the 
gentleman  from  Ohio  [Mr.  Hakuuv]? 

Mr.  LAMBERTSON.  Reserving  the  right  to  object,  it 
might  be  interesting  to  know  upon  what  subject. 

Mr.  HARLAN.  On  the  same  subject  upon  which  the 
gentleman  from  Massachusetts  ClCr.  Tkbavwat]  addressed 
the  House  this  morning. 

The  SPEIAKER.    Is  there  objection? 

There  was  no  objection. 

YoimG  PEOPLK  nr  GOvmNimfT 

Mr.  PETERSON  of  Florida.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  extend  my  own  remarks  In  the  I^cord  and 
to  include  a  speech  made  by  the  Postmaster  General  to  the 
Young  Democrats  at  Tampa  on  a  visit  to  my  district. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Florida? 

There   was  no  objection. 

Mr.  PETERSON  of  Florida.  Mr.  Speaker,  under  the  leave 
to  extend  my  remarks  in  the  Rsookd,  I  am  submitting  here- 
with the  following  address  made  by  Hor.  James  A.  Farley, 
chairman  Democratic  National  Committee,  before  the  con- 
vention of  Young  Democratic  Clubs  of  Florida,  at  Tampa, 
Fla.,  on  Friday,  February  15,  1935: 

I  know  It  IB  cuatomary  on  mich  oeoMten*  M  this  to  Ml  the 

young  men  and  women  that  the  Nation  Is  their  Inheritance  and 
that  It  will  devolve  on  them,  befor*  tb«  pa— gr  of  many  yean,  to 
run  this  aovemment  at  oun  and  to  ohacge  thenwelvee  with  the 
destiny  of  the  country. 

I  would  like  to  amend  this  rathar  trite  declaration.  It  seems  to 
me  that  now,  and  not  merely  the  rutore.  repreeento  the  (ppor- 
tunity of  youth.  It  Is  a  time  at  change — not  a  change  In  our 
system  of  government  or  a  change  In  our  ConstltnUon — but  a 
departure  from  old  processes,  a  recasting  at  method  consequent 
to  new  situations  and  new  problems. 

There  U,  of  course,  a  tradition — ar  perhaps  a  better  term  would 
be  a  superstition — that  gray  beards  and  wrinkles  are  requlremente 
lor  positions  of  dignity  and  power. 

Experience  Is,  ol  course,  a  vast  seset.  But  the  only  way  to 
acquire  experience  at  any  game  or  any  business  is  by  getting  Into 
it.  The  idea  that  rashness  is  a  necessary  attribute  ol  anybody 
less  than  60  years  old  is  a  proven  fallacy. 

The  great  parts  In  not  only  the  national  but  the  international 
drama  have  not  InfrequenUy  been  taken  by  young  men.  ThU  Is 
shown  bv  our  own  history.  The  names  of  those  to  whom  we  refer 
as  the  founding  fathers  of  our  Ooremment  suggest  to  us  the 
figures  of  historical  old  paintings.  We  get  the  Idea  that  all  ot 
them  were  etem-fftced  old  gentlemen,  who  wore. stocks  Instead  of 
collRTs,  bell-crowned  hats,  and  ruffled  shirts. 

The  reason  for  this  Is  that  these  pictures  were  made  after  the 
subjects  liad  performed  their  great  accomplishments,  whereas  the 
fact  Is  that  in  the  formaUve  p«:lod  of  our  country  these  men  were 
In  the  ftUl  flush  and  fire  of  early  adult  years. 

Even  the  Immortal  Washington  was  in  his  early  forties  when  It 
feU  to  him  to  command  the  military  Zoroes  of  the  Nation  being 

bom. 

You  may  be  sure  that  he  was  not  latrusted  with  this  mighty 
responslbUlty  without  a  scanning  of  his  previous  accomplishments. 
He  was  a  major  and  adjutant  general  at  a  military  dUtrlct  of 
VirKlnla  when  he  was  16.  He  was  only  21  when  he  was  sent  by  his 
State  to  visit  the  French  Army  In  the  Ohio  Valley,  presumably  to 
see  if  the  war  clouds  then  gathering  could  not  be  dissipated.  In- 
stead these  clouds  resulted  In  the  storm  of  battle,  and  we  And  him 
a  lieutenant  colonel  when  he  wa«*  22,  and  an  aide  to  the  British 
general  In  command  when  he  was  9S,  and  9  yeats  later  he  was 
selected  as  commander  In  chief  of  the  colonial  forees  In  the  pre- 
revolutlonary  struggles  between  France  and  Gtreat  Britain.  He 
was  only  26  when  he  became  a  member  ot  the  Ootonlal  House  o€ 
Burgesses. 

Take  John  Adams,  who  followed  Washington  into  the  Presi- 
dency. He  was  3  years  youziger  than  Washington  And  we  find 
him  a  member  of  the  Oeneral'  Ooort  of  ICaaaachnsetts  when  he  was 
33.  and  6  years  later  be  was  In  the  Ooatanentai  Coograsa,  atgned 
the  Declaration  of  Independence,  and  Bomlaatad  Waahlngfam  for 
the  generalship  of  the  American  Army. 

Go  on  to  the  third  President  ot  the  UWted  States— Thomas  Jef- 
ferson. He  was  26  when  they  put  him  In  the  Oolonlal  House  of 
Buriceoaes.  He  was  S8  when  he  drafted  the  Etedaratton  of  Inde- 
pendence, and  at  SC  he  was  tha  Oovemor  of  VUgliila. 

John  Qulikcy  M*^"**.  who  foBowad  Jaasracn  in  tha  Frealdency, 
was  In  politics  almost  from  the  time  he  cam*  of  aga  and  a  mem- 
ber of  the  United  States  Senate  about  as  early  a*  the  Constitu- 
tion permitted.  And  his  suooeaaor,  ^anca  Monraa.  entered  the 
Revolutionary  Army  when  he  was  UL  was  a 


el  when 


he  was  22,  and  a  membo-  of  the  Ooatlaental  Coagresi  when  ha 
was  24. 

It  is  not  my  purposij  to  recite  to  you  the  roster  <rf  our  Presi- 
dents and  what  they  did  as  yoving  men.  but  merely  to  point  out 
that  the  first  five  of  our  Chief  Executives  entered  public  serrloe  la 
what  would  be  popularly  called  their  "  immature  years  ",  and  made 
such  reputations  for  U:.^mselvee  that  the  country  turned  to  them, 
one  after  another,  to  iilt  In  the  position  of  highest  authority  la 
the  young  Nation. 

Not  being  a  hlstorlaa.  I  wlU  not  attempt  to  recite  to  you  the 
criticisms  which  were  1  leaped  on  these  appointments  and  electiona 
because  of  the  youth  ol.'  Washington,  Adams,  Jefferson,  the  younger 
Adams,  and  James  Moiuxk.  But  I  am  willing  to  wi^er  that  tha<a 
were  plenty. 

I  have  no  doubt  that  the  ancients  of  that  day  stroked  their 
quivering  chins  and  raised  their  aged  eyes  to  heaven  as  they  con- 
templated the  f>oUcy  of  intrusting  mere  boys  with  grave  reqx>nsl- 
bllltles. 

Perhaps  there  were  older  men  with  more  ezpolenoe  available, 
but  the  time  called  for  virility,  promptneas  of  deetelon.  and  the 
courage  of  youth.  So  they  did  their  parts,  and  the  verdict  at  their 
contemporaries  was  justified  and  endorsed  by  the  history  of 
suoceedlQg  decades. 

Incidentally,  it  was  not  only  the  young  men  of  that  period  who 
did  big  things.  It  was  before  the  days,  of  course.  wliMi  alwt 
young  women  sat  at  ':helr  employers'  elbows  with  a  flying  pencil 
and  an  almost  equally  rapid  typewriter,  but  the  wives  and  daugh> 
ters  of  a  great  numb<ir  of  the  Members  of  Uie  Continental  Con- 
gress performed  the  clerical  worit.  Intensely  impoi^ant  and  in- 
tensely secret,  of  their  htisbands  und  fathers.  And  I  have  a 
sneaking  stisplclon  tliat  much  of  the  darlty  of  expression  and 
literary  quality  of  some  of  the  speeches  was  contributed  by  these 
unsung  heroines  of  ^he  most  Important  legislative  session  ever 
held. 

Then,  of  course,  we  had  Betsy  Ross,  of  debutante  age,  who  made 
the  first  American  fl;ig  almost  before  there  was  an  Army  to  fly 
that  flag. 

And  that  yotuig  New  Englander.  IfoUy  Pitcher,  who  showed 
General  Israel  Putntjn's  hastily  enrolled  farmers  how  to  serve 
the  guns  at  the  Battle  of  Uonmouth. 

And  a  little  later  en  came  Dolly  Madison,  who,  when  her  hus- 
band was  President,  saved  the  precious  records  of  the  White  House 
as  the  British  were  advancing  on  it  and  carrisd  them  to  security 
with  her. 

Add  to  this  list  the  thousands  of  girls  who  patched  the  uniforms 
of  the  Continentals  and  mitigated  the  winter  sulfering  of  the 
troops  with  their  «mtrlbutlons  of  knitted  socks,  mittens,  and 
comforters. 

You  may  notice,  If  you  read  the  outcries  of  our  Republican  op- 
ponents, that  no  Inconsiderable  part  of  their  criticism  Is  directed 
toward  the  presence  In  the  Government  of  men  and  women  com- 
paratively young.  And,  perhape,  you  young  Democrats  may  note 
the  parallel  of  these  times  with  the  strenuous  period  at  the  birth 
of  the  Republic.  One  would  think.  If  he  listened  to  Republican 
statesmen,  old  In  ye&rs  and  ancient  In  Ideas,  that  our  great  Presi- 
dent had  gone  into  the  highways  and  byways  to  dig  out  mere 
Infants  to  aid  him  and  advise  him  in  the  conduct  of  the  Govern- 
ment through  a  period  of  great  stress. 

Fortunately,  most  of  these  contemporary  figures,  who  are  as  out 
of  date  in  their  governmental  theories  as  those  represented  in  the 
oil  paintings  with  tlieir  old-fashioned  clothes  and  periwigs,  have 
been  retired  by  the  people.  Pess,  of  Ohio:  Smoot.  of  Utah;  Wat- 
son, of  Indiana;  Arthtir  Robinson,  of  the  same  State;  Moses,  of 
New  Hampshire;  and  many  others  have  been  replaced  by  able,  en- 
ergetic Democrats  wlio  are  In  step  with  the  q>lrlt  of  the  time. 

Yovtr  organization,  and  hundreds  of  thousands  of  other  young 
men  and  women  not.  yet  affiliated  with  it.  though  they  are  doae 
kin  to  you  in  sentiment,  played  a  great  part  in  the  retirement  of 
these  reactionaries  who  remained  on  the  political  stage  so  long 
beyond  the  period  irhen  their  usefulness  had  ceased. 

It  was  the  youth  of  the  country,  with  fresh  Ideas,  with  impa- 
Uence  at  the  old,  helpless,  drifting  order  that  had  dominated  this 
country  for  a  dozen  years,  who  had  the  courage  to  face  the  eco- 
nomic wreck  into  which  the  coimtry  had  be«i  permitted  to  sag. 
and  who  made  possible  the  election  of  Franklin  D.  Roosevelt,  and 
last  November  gave  ills  administration  the  most  complete  endorse- 
ment ever  received  l>y  a  President  of  the  United  States  since  the 
days  of  those  gnwt  fitatesmen  whom  I  cited  to  you  as  examples  ctf 
the  success  of  young  men  In  our  history. 

Incidentally,  your  President  is  himself  an  ezam^e  of  the  oppw- 
tunity  for  yoimg  men  in  public  servloe.  He  was  elected  to  the 
New  Yortc  State  Senate  when  he  was  37.  was  Assistant  Secrsiary 
of  the  Navy  when  he  was  81  (his  servlee  embractag  the  period  of 
the  World  War)  and  he  was  Democratic  candidate  for  Vice  Presi- 
dent when  he  was  38.  Two  terms  as  Oovemw  of  New  York  con- 
atltuted  his  preparatory  school  from  which  he  stepped  Into  the 

Presidency.  ^  

That  young  legislator  and  a  colleague  were  named  oa  a  oom- 
mittee  to  take  up  tlae  subject  cf  aoelal  leglalatloa.  in  which  tliey 
were  both  ardently  Interested.  These  two  enlisted  as  an  aid  a 
young  women  who  had  already  made  coosiderabie  ceputatlan  along 
these  llzkes.  Three  peof^te  gained  their  first  distinction  in  thoae 
sessions,  a  quarts  of  a  oentnry  ago.  and.  you  may  say.  they  are 
still  oonfMTlng  along  the  same  lines,  for  one  is  President,  tbe  ot^ 
is  Senator  Bobbkt  F.  WaawK.  and  tha  third  is  Secretary  of  Labor 
Perkins,  the  fl*st  woman  ever  to  sit  in  a  President's  Cabinat^^ 

Of  course,  I  cannot  promise  aU  of  you  that  you  will  be  nw- 
dents  of  the  United  Statea  or  even  that  you  wttl  parallel  Ctaa 
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canser  it  Henry  Clay   ^f^o  •e-blered  fame  !n  hU  <*%t\j  tw«itJ«9  and 
who  w*«  eipct*d  t<>  the  United  States  Senate  when  he  waa  20 

But  I  do  mean  to  amy  tbat  the  path  biased  by  tbeae  great  men 
is  <-j»en  to  any  of  you  who  haa  tb«  ability.  Inte^lty,  and  Industry 
to  s'trtTe  ror  reaponalbUltlea  and  to  pnve  equal  to  tbem  aa  they 
er«>  attained 

It  v.A*  not  by  ambition  alone  that  the  towering  a^iirea  In  Dem- 
ocratic politic*  reached  their  high  goala  More  important  waa  the 
zeal  to  be  of  service  to  their  country  Men  do  not  gain  the 
higher  ranks  of  our  Oovemment  sla-.ply  because  of  the  desire  for 
power  or  a  place  in  history 

Occasionally,  of  courae.  somebody  geu  there  by  accident,  but  In 
nmety-nlne  cases  In  a  hundred  they  achieve  these  high  places  be- 
c\\j.se  what  they  have  shown  In  capacity  and  in  public  Interest  haa 
bc*n  so  impressive  that  the  people  have  been  willing  to  accept 
what  the  record  shows  as  a  title  to  promotion 

Party  politics  of  the  meat  practical  kind  is  a  necessity  In  a 
nation  committed  to  the  two-party  system  OrKanizatlon  U  the 
keystone  to  party  success.  But  all  the  tricks  of  the  politician,  all 
the  expedtenta  of  election  strategy  amount  to  little  unless  the 
candidate  for  whom  they  are  perfortoed  u  worthy  of  the  Job  In 
w'rch  the  party  strives  to  place  him. 

Even  party  success  does  not  add  much  Uj  the  historical  total  of 
accomplishment  unless  succeas  In  election  Is  followed  by  ruccess 
In  administration  That  succeas  can  only  be  achieved  by  real 
devotion  to  the  public  welfare.  The  people  are  aj  quick  to  punish 
BS  to  reward  when  It  comes  to  public  office 

Unsuccessful  politicians  like  to  dwell  on  what  they  call  the 
fTcklcnesa  of  the  voters.  It  Is  not  the  people  who  are  tickle  They 
put  men  In  office  to  do  the  work  of  government  -to  do  what  Is 
best  for  the  country  and  most  In  accord  with  the  national  desire 

True,  we  have  now  and  always  have  had  vociferous  minorities 
who  have  clamored  for  this  or  that  radical  measTire  Tlicse  have 
been  very  noisy  at  times,  and  the  loudness  of  their  clamor  has 
given  a  false  impression  as  to  their  number  But  beneath  the 
sm  >ke  raised  by  the  advocataa  of  economic  and  political  nostrums, 
i-dvertised  to  cure  our  troubles  overnight,  there  Is  a  great  and 
controlling  body  of  citizens  whose  votes  take  care  of  the  Nation's 
destiny  It  la  a  curious  thing  that  while  no  buslnesa  man  would 
c-jirc  to  be  told  how  to  run  his  business  by  one  without  experience 
in  %\ich  a  builneas.  in  the  caae  of  the  Government  the  biggest 
business  of  all  and  concerning  ever:'*>ixly-— many  a  man  with  a 
loud  voice  and  a  theory  feels  he  is  more  competent  to  administer 
the  Nauon  s  sOalrs  than  one  uhOHe  life  baa  i>eea  spent  In  the 
public  service 

Or^aized  minorities  have  not  infrequently  created  a  lot  of 
<<)mmotlon  When  they  have  formed  a  solid  bloc  they  have 
U'^n  able,  by  throwing  their  strength  to  whichever  party  was 
v/iUing   to  accept  their   Ideas,   to  control  specific   areas. 

They  have  unfortunately  managed  in  this  way  to  get  a  repre- 
sentation in  Congress  far  In  excess  cf  their  numerical  deserVi  In 
the  conspicuous  Instance  of  prohibition  they  even  achieved  a  na- 
tional success,  temporary  because  the  fallacy  of  their  experiment 
brought  the  country  to  Its  senses  But  while  the  eighteenth 
amendment  was  In  effect  It  cost  the  country  a  lot.  not  only  In 
revenue  but  In  morale  Perhaps  the  most  unfortunate  corise- 
quence  of  their  Ill-starred  victory  was  the  example  they  set  Ever 
«mce  the  prohibltloiUsts  showed  what  could  be  done  by  a  solid 
minority  In  the  direction  of  political  terrorism,  many  other 
groups  have  sought  to  Impose  their  particular  theories  by  the 
same  method 

I  cunfeaa  I  have  a  good  deal  of  sympathy  for  Congressmen  and 
congreaslonal  candidates  whose  districts  are  plagued  by  the  pres- 
ence of  such  groups  and  who  feel  that  their  election  involves 
support  of  a  cause  for  which  they  have  no  sympathy  But  there 
Is  only  one  honest  course  open  to  men  so  placed  They  may  sur- 
vive for  one  term  or  so  as  candidates  of  a  faction  whose  ideas  of 
what  constitutes  public  welfare  are  at  variance  with  their  own. 
but  tneviubly  they  are  going  to  bear  the  brand  forever  When 
the  people  are  stifTerlng  under  enactments  in  which  such  an  office- 
holder jolBa.  he  Ls  going  to  b«  one  of  the  Orst  victims  of  popular 
wrath  and  resentment.  It  all  comes  down  to  the  principle  I  have 
already  enunciated,  that  permanent  succeoa  in  public  office  can 
only  come  with  adherence  to  a  man's  own  devotion  to  public 
welfare 

I  think  you  will  agree  with  me  that  our  Republic  Is  passing 
through  a  period  of  as  great  streas  as  It  has  ever  experienced  since 
the  days  when  the  young  men  stood  to  their  guns  twrefooted. 
ragged,  and  hungry  with  Washington,  making  the  struggle  for  our 
national  independence.  You  may  be  sure  that  In  that  time  there 
were  uoC  lacking  voices  of  advisers  who  counseled  them  to  adnait 
failure  and  go  back  to  foreign  allegiance,  pointing  out  that  Inde- 
pendenoe  was  an  Idealistic  dream  of  Immature  minds  engaged  In 
a  reckieae  ezpcrtment. 

The  mental  prooesaea  of  torlea  do  not  vary.  They  abhor  any 
kind  at  change  and  never  ce«ae  to  cite  each  difficulty  of  an  at- 
tempt to  make  things  better  as  an  evidence  of  the  break -down  of 
whatever  Is  being  undertaken.  The  tan»e  of  the  days  of  Valley 
Porge  talked  and  thought  along  the  same  lines  as  the  torles  of 
1933 

Their  doleful  prophedee  of  disetter  failed  then,  as  they  are 
falling  now.  But  let  us  not  forfet  that  the  ReroluUcoiary  War 
lasted  much  longer  because  of  the  ahootlng  from  the  reair  and  the 
eucoiuitgement  of  the  enemy  by  thoee  who  would  not  realise  that 
destiny  may  be  delayed  but  cannot  be  awrted  by  such  guemiia 
tactlca. 

Tlte  favorite  tarfrt  of  thoee  who  today  would  like  to  see  the 
adnalalatnUlQB  of  Prealdent  Rooeevelt  other  than  a  succeea  ta  the 


si7e  of  the  T'-ind  required  to  rombftt  uriemployment  and   fn  keep 

people  xllve  people  whose  de?. Illation  cornea  through  no  f-  ult  of 
their  own  but  by  reasin  of  a  great  economic  dlsa-ster  In  which 
the  whole  world  shares,  and  from  which.  Incidentally,  the  'Jnlted 
States  of  America  is  emerging  more  definitely  than  any  othei  great 
nation 

These  rrltlcs  of  the  administration  shudder  at  the  thou  jht  of 
increased  taxes  in  the  future  I  wonder  how  they  wouM  eel  if. 
inatcad  of  &  problematical  prospect,  they  were  paying  tod.y  and 
had  been  payintj  for  years  such  tax  rates  as  Great  Brlt.iln.  or  ex- 
ample, ha*  had  to  impose  upon  the  subjects  of  King  C  eorge' 
Whatever  the  price  of  saving  our  mllllcns  of  unemployt  d  s:vl 
their  families  from  fanUue  and  cold,  that  price  must  b<  paid 
Some  mUltary  authority  estimated  In  1919  that  another  '.ear  of 
war  would  have  brought  .ur  national  debt  to  $50,000,000,000  Doe«» 
anybody  suppose  that  our  Nation  would  have  faltered  at  that  stag- 
gering debt  if  the  alternative  had  been  the  lose  of  the  v.  \t  and 
'.he  appalling  ronsequen --s  of  a  peace  Imposed  on  us?  In.  com- 
parison with  such  amounts,  our  contemplated  expendltii  es  for 
saving  lives,  instead  of  for  killing  people,  seem  anything  I  ut  ex- 
travagant .Vor  is  the  problem  of  reducing  the  resulting  ii  itlon.il 
debt  going  to  be  a  task  beyond  the  capacity  of  the  Nation  to 
perform 

Tou  wi:i  recall  that  during  the  days  of  our  prosperity  tie  na- 
tional debt  waa  steadily  diminished  and  that  taxes  by  wh;  h  this 
waa  accomplwhed  were  by  no  means  unendurable  We  art'  a  big- 
ger, richer  country  thin  we  were  then 

The  rredit  of  thf  t'ruted  Slates  is  at  a  high  point  ho -e  and 
abroad  Our  dollar  is  the  slnjnKcst  of  world  curren'-les,  la  evi- 
denced by  the  Inflow  of  sjold  to  this  country.  The  billions  s(  ent  in 
relief  do  not  have  to  be  paid  In  a  day  or  a  year.  And  so,  when  our 
period  of  stress  Is  over,  you  will  find  the  national  debt  btlrg  paid 
gradually,  almost  painlessly;  and  by  the  time  you  young  Demo- 
crats are  running  the  businesses  of  this  country  the  fears  of  today 
wUl  seem  In  retrospect  no  more  substantlsa  than  those  that  existed 
a  dozen  times  during  the  life  of  our  Nation.  Those  fears  n  iw  live 
only  in  the  pMiges  of  the  history  boots  and  other  volumes  tl.at  are 
consxilted  by  the  schoolmen  who  are  concerned  with  the  akc-long 
story  of  finance 

In  any  event  wp  have  get  to  go  through  with  what  we  ar^  doing 
Nobody  as  yet  has  offered  a  serious  alternative  to  President  Roose- 
velt s  recovery  proi?ram  There  Is  a  lot  of  grumbling,  naturally: 
some  of  It  by  those  who  can  see  no  virtue  In  anything  a  Demo- 
cratic administration  does,  some  of  It  by  those  Impatient  ores  who 
think  that  miracles  are  possible  by  which  a  disturbed  wo:  Id  can 
be  set  aright  overnight 

They  h.-we  no  intelligent  substitute  to  offer  for  th?  coun*!-  being 
followed  by  the  President  But  they  have  a  dellRhtf-.l  tin  e  con- 
struing every  ripple  on  the  sea  of  politics,  every  dis.i^Teeir.  -nt  be- 
tween a  couple  of  minor  Oovemment  officials,  every  error  In  the 
recovery  processes  to  which  attention  Is  called  when  that  error 
Is  corrected,  as  evidences  of  the  failure  of  the  pro^'ram  That's 
till  right    too 

I  suppose  that  such  things  are  unavoidable  In  a  politically 
minded  country,  particularly  as  there  are  no  real  Issues  or.  which 
the  administration  can  be  challenged.  The  verdict  of  last  ~^fovem- 
ber's  election  shows  how  little  Impression  this  sort  of  th  ng  has 
on  the  public  mind 

This  is  al>out  as  good  a  time  as  any  to  tell  you  that  ■  iit  hns 
happened  and  Ls  happening  Is  no  surprise,  either  to  the  P  esld?nt 
or  the  rest  of  the  administration  you  put  In  power  a  yc.irs  ago 
Prankim  D  Roosevelt  had  no  delusions  as  to  the  mtignlude  of 
the  task  that  confronted  him  when  he  came  to  the  White  Houre 
He  knew  then  and  has  never  lost  sight  of  the  difficulties  that  l.-vy 
ahead  of  him  Fortunately,  he  Is  a  man  of  infinite  patience  as 
well  as  capacity,  courage,  and  Industry  He  has  met  eacl.  Situa- 
tion as  It  arose  without  panic,  without  discouragement,  and  with- 
out the  slightest  lessening  of  his  faith  In  the  ultimate  o  Jtc.imf 
Under  such  a  leader  the  war  against  adversity  Is  bound  t )  result 
In  victory  You  placed  him  where  he  Is.  You  put  the  burden  «f 
recovery  upon  his  shoulders  And  as  a  closing  word  I  fummon 
you  now  to  give  him  the  same  loyalty,  the  same  confldei  cc  thnt 
you  exhibited  In  1933  and  In  1934.  and  I  know  that  the  all  wl  1 
be  heeded  by  you  and  that  you  will  celebrate  with  him  a  final  vlc- 
'  tory  more  Important  to  our  beloved  country  than  any  vl<  tory  w? 
I  have  wen 

PCRMISSIOIf    TO    ADDRESS    THZ    HOTTSE 

Mr.  BINDERUP.  Mr.  Speaker.  I  ask  unanimous  cnaent 
that  on  Tuesday  next  after  the  disposition  of  mat  ers  on 
the  Speaker's  desk  I  be  allowed  to  address  the  Ho  ise  for 
20   minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman   from  Nebraska? 

There  was  no  objection. 

CXTSKSION    or   tnCAKKS 

Mr.  FISH.  Air.  Speaker.  T  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rxcoao  to  Include  a  radio  speech 
by  Frank  Belgrrano.  national  commander  of  the  American 
Liegion.  made  last  night. 

Mr.  KVALE.     Reserving  the  right  to  object. 

Mr.  2IONCHSCK.    Mr.  Speaker.  I  object. 
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Mr.  KVALE.  I  understand  the  reqaest  la  to  be  coupled 
with  a  request  by  the  gentleman  from  Texas  tlfr.  PatmakI 
to  include  the  two  addresses  together. 

Mr  FISH.  I  have  no  objection  to  tlutt.  If  the  gentle- 
man wants  to  put  In  the  address  he  made  I  have  no  objec- 
tion whatever. 

Mr  KVALE.  The  gentleman  from  Texas  [Mr.  PatmanI 
Is  on  his  feet.  I  suggest  that  the  two  gentlemen  collaborate. 

Mr.  ZIONCHECK.  I  have  no  objection  to  the  gentleman 
putting  in  his  own  remarks,  but  I  do  object  to  the  remarks 
of  any  commander  of  any  legion  or  any  other  organization. 

The  SPEAKER.    Is  there  objection? 

Mr.  ZIONCHECK.  Mr.  Speaker.  I  object  to  the  request  as 
it  is  now  made. 

PAYMENT    or    THX   AOJUSTSO-SXEVICX   CXRTOTCATES 

Mr  McFARLANE.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  own  remarks  in  the  Rxcoao,  and  to  include 
therein  a  speech  made  by  Hon,  Williaii  ComrxRY  and  Hon. 
James  E.  Van  Zandt,  commander  in  chief  of  the  Veterans  of 
Foreign  Wars,  made  at  the  "  Hello  America  "  program. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  MARTIN  of  Massachusetts.  Reserving  the  right  to 
object,  why  did  the  gentleman  not  include  that  with  the 
other  two  and  have  the  whole  program  consistent? 

Mr.  McFARLANE.    It  is  a  part  of  the  same  program. 

Mr.  ZIONCHECK.  I  reserve  the  right  to  object.  Inas- 
much as  the  question  of  the  veterans'  adjusted  compensa- 
tion has  come  up  and  one  speech  has  gone  In.  I  am  not 
going  to  object  to  the  speech  of  Mr.  Van  Zandt,  commander 
in  chief  of  the  Veterans  of  Foreign  Wars. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  McFARLANE.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record.  I  include  the  following  addresses 
delivered  by  Hon.  William  P.  Connery.  Jr..  of  Massachusetts, 
and  James  E.  Van  Zandt,  commander  in  chief  of  the  Vet- 
erans of  Foreign  Wars,  at  the  Hello  America  program  of 
the  Veterans  of  Foreign  Wars  February  14. 

KEMAKKS    OF    HON.    WILLIAM    COIOnCBT,    CHAIEMAII    OF    THE    LABOR 

coMicrrm,  hoxtsb  or  ■xrasiBKTATrrES 
Comrade  Commander  In  Chiet.  Madame  President,  my  comrades 
of  the  Veterans  of  Foreign  Wara.  It  !•  a  pleamnre  for  me  to  Join 
thU  Nation-wide  gathering  of  overaeaa  vetermna  to  do  honor  to 
our  commander  In  chief.  Jimmy  Van  Zandt.  He  merits  our 
esteem  and  affection.  Hi*  drlvlag  dynamic  work  wlU  Uve  long  in 
the  hearts  of  America's  aerrice  men. 

The  veterans  of  the  World  War  are  much  concemed.  and  quite 
properly  so.  with  the  legislation  now  pending  before  the  Congress, 
which  has  for  its  purpose  the  tmrnedUte  cash  payment  of  the 
adjusted-service  certificates.  Many  do  not  reallae  that  the  semce 
men  who  offered  their  lives  on  foreign  soil  to  protect  their  coxmtry 
are  the  only  ones  who  hare  not  been  paid.  The  bonus  claimed  by 
the  munition,  the  shipping,  and  other  profltcerlng  groups  amount- 
ing to  thousands  of  miUions  of  dollars  have  all  been  paid.  It  Is 
sufficient  for  me  to  mention  merely  that  after  all  the  war  con- 
tractors, the  raUroadB.  and  other  groupe  having  claims  on  the 
Government  following  the  war  had  been  paid  In  cash,  then  the 
Congress  decided  to  pay  the  veterans,  who  really  won  the  war,  a 
dollar  a  day  Iot  service  in  this  covmtry  and  a  dcdlar  and  a  quarter 
n  day  for  the  Ume  spent  overseas.  This  compensation  to  be  paid 
In  addition  to  the  pitiful  amount  given  them  while  they  were 
serving  under  the  colors,  but  ao  years  after  the  law  waa  passed. 
Ever  since  the  enactment  of  that  law,  which  gave  these  cer- 
tificates to  the  men  who  served  their  country  during  the  World 
War  the  Veterans  of  Foreign  Wars  have  conslstenUy  fought  to 
have  this  debt  immediately  paid  Instead «  waiting  tmtU  IMS  as 
the  certificates  provide  shall  be  done.  At  the  present  time  H.  B.  1, 
the  Patman  blU.  for  the  immediate  payment  of  theee  certificates. 
Is  before  the  Ways  and  Means  Committee  of  the  Hotise  of  Eep- 
rcssntatlves.  The  Veterans  of  Foreign  Wars  are  stipportlng  this 
bill  and  1  believe  you  should  aU  realise  the  deep  necessity  for 
the' Immediate  passage  of  H.  R.  1.  If  this  bill  U  enacted  into  law. 
we  wUl  be  able  to  pay  the  debt  now  due  the  World  Wax  veterans 
without  the  issuance  of  any  tax-exempt  bonds  and  without  In- 
creasing the  national  debt. 

The  Patman  bUl  provides  that  the  Treasury  ef  the  United  States 
shall  issue  money  for  the  payment  o*  these  certlflcates.  When  I 
make  thU  statement  I  Immediately  expect  to  bear  the  cry  "  un- 
bridled inflation  •  It  will  abeolutely  and  posltlvrty  cause  no  such 
condition,  because  this  United  States  money  wlU  be  «cactly  the 
same   kind  of   money   which  the  Fedaral  neesrvs  banks  in  this 


country  are  prlvUeped  to  Issue.  Hbwever,  there  WMtt  be  one 
ture  about  it  whl«:h  wlU  be  quite  different  than  the  Fsderel 
Reserve  money.  An  you  know,  the  Federal  Reserve  banks  place 
United  States  Government  bonds  with  the  Treasury  and  the  Tresis 
ury  In  turn  prints  money  for  Issuance  by  the  Federal  Reserve 
banks.  While  the  Federal  Res«ve  banks  have  the  use  of  this 
money  printed  by  the  United  States  Government,  they  also  get 
their  regular  anniiaj  interest  on  their  bonds.  Your  national  banks 
are  In  the  same  position.  The  national  bank  In  yotir  eommunlty 
sends  to  Washington  a  million  dollars  worth  of  bonds  and  the 
Oovemment  sends  that  bank  $950,000  worth  of  UnltMl  States 
money,  printed  in  the  Btireau  of  Engraving  and  Printing,  and  the 
national  bank  has  the  xise  of  that  money  to  loan  to  its  customers 
at  6-  or  7-percent  interest  and  at  the  same  time  the  bank  receives 
interest  on  the  bonds  deposited  In  Washington.  Now,  my  com- 
rades and  friends.  ]rou  can  see  why  the  great  bankws  of  this  coun- 
try throw  up  their  hands  In  horror  when  they  realise  that  ga.OOO.- 
000.000  might  be  jMild  the  veterans  of  the  United  States  without 
allowing  them,  the  bankers,  to  cut  in  on  the  payment  In  any  way. 

With  no  bonds  upon  which  they  can  obtain  Interest,  they  are 
greatly  worried  for  fear  the  money  racket  they  now  enjoy  may 
be  injured. 

Last  year  the  blinkers  claimed  that  the  payment  of  the  bonus. 
calling  for  the  issuance  of  W.OOO.OOO.OOO  In  ctirrency.  would  mean 
inflation.  Last  year  the  Government  had  a  debt  of  twenty-flve 
billion.  This  year,  while  we  now  owe  thirty-five  bUllon,  we  are 
not  charged  with  having  gone  to  Inflation,  although  we  owe  ten 
additional  bUlion  of  the  two  billion  called  for  In  the  Patman  blU. 
Apparently  we  do  not  go  Into  Inflation  until  we  pass  the  bonus  bill. 

In  supporting  Uie  Patman  blU,  I  believe  the  Veterans  of  Foreign 
Wars  are  doing  a  patriotic  duty.  They  are  asking  for  the  payment 
of  a  long  overdui;  debt  which  will  reach  Into  every  nook  and 
comer  of  the  United  States.  It  will  bring  happiness  to  homes 
that  are  now  dark  with  despair.  .It  will  give  a  renewed  courage  to 
those  comraoes  of  yours  and  mine  who  have  been  victims  of  the 
greatest  economic  depression  the  Nation  haa  ever  known.  It  wlU 
kindle  again  the  comradeship  we  found  In  the  shell  holes  and 
trenches  of  France,  and  will  offer  at  least  a  sense  of  temporary 
economic  seciirlty  to  more  than  3.000,000  of  the  boys  who  willingly 
served  their  Nation  In  1917  and  1918. 

My  comrades  of  the  World  War,  whUe  we  reallae  the  payment 
of  the  adjusted-se:rvlce  certlflcates  Is  a  great  and  major  problem 
now  confronting  i;he  Congress,  we  must  never  forget  the  obliga- 
tion we  have  for  the  few  remaining  veterans  of  the  war  which 
preserved  the  Union  In  1861  to  1865.  The  care  and  love  of  a 
great  nation  must  be  given  In  full  measure  to  thMe  men  and 
their  dependenta  as  long  as  a  single  one  of  them  may  ronaln 

with  us. 

We  must  also  remember  the  swamps  and  Jungles  with  their  ma- 
laria and  fever,  where  American  boys  fought  to  preserve  ths  Na- 
tion's honor  In  18J)8  during  the  War  with  Spain.  This,  the  greatest 
volunteer  Army  ever  raised  In  the  United  States  must  likewise 
have  our  deep  consideration.  I  sincerely  trust  that  we  will  never 
again  witness  a  ijroup  of  flne  patriotic  service  men  such  as  Uie 
Spanish  War  veterans  having  to  stiffer  as  they  were  f(Ut»d  to  suffer 
after  the  passage  of  the  economy  law  in  1M3.  _.  ^^    _  ,»_, 

When  we  dlscuKS  the  problems  of  the  service  men  of  the  United 
States  we  must  fit  the  same  time  consider  the  problem  of  their 
dependenU,  and  we  should  set  up  in  thU  land  a  definite  program 
for  the  care  of  dc;pendenU  of  all  veterans  so  that  they  may  never 
And  their  way  to  the  -almshouses"  anywhere  in  the  country. 
The  progress  of  our  NaUon  Is  founded  upon  the  loyalty  of  its 
citizens      In  time  of  national  emergency,  the  cltlaens  must  be 
Imbued  with  a  sense  of  their  national  obligations  to  the  f^"^ 
that  they  are  wUllng  to  serve  In  the  armed  forces  to  protect  the 
honor  of  our  country.    If  we  are  to  maintain  this  feeling  In  the 
United  States  it  is  g<^ng  to  be  necessary  to  make  sure  before  an- 
other war  may  come  that  the  gouging  of  the  war  proflteers  will 
not  be  permitted.     We  must  enact  leglslaUon  which  will  remove 
the  profit  element  from  war.    Let  us  see  ovir  captains  of  Industry 
and  the  heads  of  our  great  financial  systems  suffer  at  least  the 
economic  hazard  of  war  the  same  as  a  soldier.    If  it  is  pennlsalble 
to  send  human  beings  into  the  bloody  theater  of  conflict  It  cer- 
tainly should  be  equally  as  desirable  to  force  those  who  pile  up 
gigantic  fortunes,  because  of  the  soldier's  bravery,  to  endiure  and 
make  some  sacrlflce  during  war  time.     I  believe  that  we  should 
draft  capital  and  Industry  as  well  as  man  power  in  the  event  of 
a  crisis  which  would  call  out  our  armed  forces.    It  has  been  said 
that   this  will  reqiUre   a  constitutional   amendment.     If  that   Is 
necessary  It  should  be  done.    Let  us  place  at  least  as  high  a  val- 
uation on  human  rights  In  Ume  of  war  as  we  do  upon  profiteers' 
rights  and  If  we  do  I  am  confident  much  of  the  war  talk  all  over 
tl^  world  will  cease  and  International  difficulties  will  be  settled 
by  arbitration  and  this  as  well   as  other   nations   wlU   enjoy   a 
lasting  peace.  ,^ 

Congress  reacta  to  the  wishes  of  the  American  people.  The 
bankers  and  others  who  are  opposed  to  the  passage  of  the  Patman 
bill  with  millions  to  spend,  flood  Congress  wltii  all  sorta  of  coun- 
terfeit argumenta  against  the  Patman  bill.  I  sak  those  of  you 
who  favor  the  passage  of  the  Patman  bill  to  write  your  Senators 
and  Congressmen  asking  their  support  of  H.  R.  1.  the  Patmaa 

In  closing.  I  want  you  to  know  that  the  htotory  ai  this  Matlon 
clearly  shows  that  it  has  berai  our  national  policy.  >a  set  for«»  by 
the  immortal  Lincoln  Ui  his  second  Inaugural  addrses.  to  cars 
properly  and  adequately  for  thoee  who  served  their  country  in 
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tliM  at  fUKUoMl  emwynty.     A»  loiw  •■  I  Ure  I  will  feci  It  my  \ 
duty    »ad  tt  will  be  a  pleaaur*  tnde«d  to  )oln  wtth  th«  Vetermns 
at  Ptare^n  Wsn  ftnd  oUMr  jwtiiotlc  ors&nmtlona  to  perpetuate 
tiMt  Mcred  principle. 

Aseesaa  or  oomcAWOiB  im  ctctwf  jajccs  b  t41»  iawitt.  or  tht  tttbuwh 
or  roeanoi*  W4xs  or  th«  ttmiieu  rrATis 

UeUo  AoMiical  Orectlngs  and  felldtatlonal  On  behali  oX  tb« 
Veterans  of  ronton  Wan  ot  Um  DxUted  State*,  we  twpe  tbat  you 
are  eny^yl'iS  ^^  unique  radio  boux  ae  a  soiuroe  of  eDtertaiuioent. 
mformatloo.  and  InapLraUoa.  We  are  more  tban  happy  to  have 
you  pi»rUclpat«  with  ue  In  thla  NaUon-wkle  meeting,  thla  radio 
reunion  of  Amertea'i  A.  K.  f. 

There  are  two  polnU  I  wlah  to  oover  before  we  take  up  the  oMlga- 
UoD  ceremony  that  will  tonight  make  oTereeaw  veterans  full-Oedged 
raembere  of  the  Veterans  of  Foreign  Ware  of  the  United  SUtee. 
Piret.  <m  behalf  of  our  orfanleatton  In  every  section  of  the  country, 
I  want  to  thank  most  sincerely  the  National  Broadcaetlnc  Co.  for 
the  generous  use  of  lu  faclllUee  hi  the  presentation  of  this  pro- 
gram We  also  appreciate  the  cooperation  we  are  enjoying  on  this 
occasion  from  nearly  60  individual  stations  affiliated  with  the 
National  Broadcasting  Co. 

For  the  Information  of  those  radio  listeners  who  may  not  be 
familiar  with  the  alms  and  purpoaas  at  the  Veterans  of  Foreign 
Wan  of  the  United  States.  I  want  to  tell  you  something  about  the 
itature  of  our  organisation  and  Ita  objectives. 

Our  organlzaUon  has  a  background  of  age  and  ezperlence.  We 
were  founded  In  1880.  by  a  small  group  of  veterans  who  had  Just 
come  home  from  the  Philippines  In  the  War  with  Spain.  These 
men  conceived  the  idea  of  forming  a  veteran  fraternity — one  that 
woul<r  live  for  generations  to  oome — an  organisation  In  which  the 
overseas  veterans  of  America's  wars  and  ra/npalgns  would  always 
find  sanctuary.  The  Veterans  of  Foreign  Wars  of  the  United 
States  Is  a  distinctive  veteran  organization  because  tt  Is  made  up 
exclusively  of  overseas  veterans.  This  Is  one  veteran  organization 
that  can  never  be  used  as  s  springboard  to  political  fams  or  public 
prominence  by  the  veteran  who  spent  SO  dVys  or  leas  In  an  Army 
camp  near  his  home  or  cruising  the  waters  of  Lake  IClchigan.  Our 
members  are  not  confined  to  the  veterans  of  any  one  particular 
conflict.  They  represent  service  In  practically  every  comer  of  the 
globe,  from  Santa  Domingo  to  Siberia,  from  France  to  the  PbUIp- 
ptnes.  from  China  to  Chateau  Thierry,  from  Nicaragua  to  the 
North  Seas,  and  from  Mlndlnao  to  the  Mame.  Our  ranks  win 
continue  to  be  open  to  those  who  may  be  called  upon  to  serve 
under  the  Stars  and  Stripes  on  foreign  soli,  or  In  dangerous  waters. 
In  the  future. 

Since  18M  the  Veterans  of  Foreign  Wars  of  the  United  States 
hss  devoted  Ita  efforta  to  three  main  objectives — the  welfare  of 
our  dtaaMed  comrades,  proper  care  and  consideration  for  the 
widows  and  orphans  of  those  veterans  who  are  deceased,  and  the 
preservation  of  those  Institutions  and  principles  which  guarantee 
the  safety  and  seexnlty  of  America  as  a  world  power. 

To  date,  as  an  organization,  we  have  been  Instrumental  In  the 
enactment  ot  legislative  measures  that  have  definitely  contributed 
to  the  attainment  of  these  three  objectives.  In  pointing  to  the 
legislative  beneflta  that  have  been  created  for  the  disabled  veteran. 
and  for  the  widows  and  orphans,  we  seek  neither  glory  nor  credit. 
We  point  to  these  schlevemente  merely  to  demonstrate  our  useful- 
ness ss  a  veteran  fraternity.  As  veterans.  It  Is  only  natxiral  that 
we  should  understand  the  problems  of  the  veteran,  and  do  every- 
thing that  we  can  to  ssslst  him  and  his  dependenta.  It  would  be 
unfair  to  both  the  veteran  and  the  American  people  If  those  of 
us  veterans  who  are  able-bodied  saw  fit  to  leave  this  problem  of 
veteran  welfare  In  the  hands  of  those  who  are  nonveteruns  and 
incapable  at  giving  this  responsibility  their  sympathetic  under- 
standing. 

In  looking  to  the  futxire.  a  greater  membership  has  made  tt 
posBlUe  for  OS  to  Increase  oar  objectives.  Today  we  are  concen- 
trating on  a  seven-point  program.  Quite  logical^,  and  as  always. 
our  first  obJeetlTe  Is  the  welfare  of  oar  disabled  comrades.  In 
our  stTXly  ot  conditions  anxwig  those  who  are  suffering  from 
ptaysleal  handicaps,  we  have  discovered  that  the  truly  deserving 
veteran — the  overseas  veteran — has  been  made  the  unfortunate 
vtetlm  of  piecemeal  legislation.  In  trying  to  keep  down  expendl- 
tares.  with  hard  and  fast  rulee  demanding  proof  and  evidence  that 
Is  DO  looger  available,  Oongrees  has  overlooked  the  tinderlylng 
principle  ot  all  veteran  welfare  legislation.  That  principle  Is 
b«wd  OD  the  dsslrs  of  the  American  people  that  adequate  care 
and  oompensaikm  be  provided  for  the  men  who  saw  actual  service. 

To  eorreot  this  situation,  we  are  demanding  the  adoption  of  a 
uniform  penstac  or  compensation,  principle  that  will  ecnmlder 
the  merlte  of  each  dalm  in  aceordanoe  wtth  the  length  and  type 
of  eerrtoe  reftdered  by  the  veteran  eeeklng  oocnpensatlon.  There 
are  thoaaaads  of  disabled  veterans  In  this  country  today  who 
receive  no  help  from  the  Federal  Government,  simply  because 
Isfal  proof  of  tha  souroe  of  their  dlaataHltles  Is  lacking  These 
men  were  young  and  healthy  when  they  went  overseas.  But  they 
not  the  same  strong,  vlgannis  man  when  they  returned 
Bean  though  they  sUn  had  their  arms  and  their  legs. 
thay  were  far  tram  physkiaUy  sound.  Anzlous  to  be  home  again. 
thfwisanrls  ef  theaa  vetvana  dallherately  Ignored  or  misrepresented 
their  physical  condition.  They  felt  confident  that  the  ncsrmal 
routtne  of  ctelUaa  Ufa  would  aooa  rsatere  their  health  and  vigor. 

For  the  teak  turn  years  many  of  thasa  man  have  beeu  able  to 
carry  on.  "niaa  sudidsaty.  wtthout  warning,  ttms  ^>eglas  to  take 
Its  toll  of  battsvad  asrvoui  systeaM  aaid  waahsnsd  kniliss  Today 
our  World  War  eoaoradea  are  dying  at  an  alarming  rate.     Mora 


than  3  veterans  are  dying  each  hour  out  of  every  S4 — a  dally 
average  of  80.  By  a  year  from  tonight  more  than  30.000  World 
War  vet^rarw  will  have  Joined  their  comrades  in  the  great  beyond. 
These  are  Government  Btatlstlcs.  They  can  neither  be  ignored 
iKjr  denied.  They  stand  as  stark  evidence  that  thla  country  Is 
guilty  of  rude  neglect  and  base  ingratitude  if  we  fail  to  g:ve  the 
dlRsbled  veteran  the  sympathetic  consideration  he  truly  deserves. 

The  second  point  tn  our  program  desaandB  an  adequate  pen.^lon 
for  World  War  widows  and  orphans  and  for  the  dependent  mothers 
of  the  deceased  veteran  who  served  bis  country  with  h»)nor.  Tliese 
women  and  children  are  the  innocent  victims  of  the  ruthless 
machine  of  war  They  are  In  no  way  resporu-rtble  far  their  unfor- 
tunate circumatancee  When  we  force  them  to  accept  pubJlc 
charity  we  are  insulting  the  memory  of  the  Unknown  Soldier. 
We  are  forgetting  the  solemn  promises  we  m.-uie  as  a  Natiou  to 
those  who  volunteered  their  lives  on  the  altar  of  patriotism. 

Our  third  objective  happens  to  be  particularly  prominent  in  the 
news  of  today  Among  veteran  fraternities  the  Veteran.*!  of  For- 
eign Wars  of  the  United  States  has  been  the  militant  pioneer  In 
the  demand  for  Immediate  cash  payment  of  adjusted-service  cer- 
tificates. We  feel  that  this  demand  is  more  than  ever  Justitled 
today  because  of  existing  economic  conditions  and  the  situation 
that  confronts  more  than  three  and  one-half  million  World  War 
veterans.  We  know  that  unless  these  man  receive  the  balance  that 
U  due  them  on  thene  certificates  they  wlU  be  the  victims  of 
groes  injustice.  At  least  85  percent  of  those  veterans  who  hold 
these  certificates  have  been  forced  to  borrow  50  percent  of  the  face 
value.  For  these  loans  the  Oovemment  Is  charging  compound 
Interest.  This  interest  is  consuming  the  balance  that  la  due  In- 
stead of  receiving  »500  in  1»45  when  these  oertlflcatas  are  Kuppobed 
to  mature,  the  average  veteran  will  receive  approximately  »68. 
Kvu  this  paltry  sum  will  be  denied  to  more  than  300.000  veterans 
who  are  destined  to  die  within  the  next  10  years. 

Let  us  go  back  to  1917  and  1018.  We  had  two  classes  of  pa- 
triotic cltlaens — those  who  marched  away  in  uniforms  and  those 
who  marched  to  the  banks  and  bought  bonds.  Uncle  Sam  sold  a 
total  of  •23.000.000.000  worth  of  Uberty  bonds.  These  bonds 
have  t>een  drawing  interest  annually.  In  other  worda,  the  patriot 
who  would  not  serve  but  was  willing  to  lend  his  money,  has  been 
reoeivlng  a  cash  bonus  each  year  for  the  use  of  that  money  But 
the  man  who  offered  his  life.  If  necessary,  has  been  told  he  must 
ask  for  nothing.  These  very  people  who  bought  Liberty  bonds 
and  are  getting  a  cash  bonus  each  year  In  the  form  of  Interest  In 
exchange  for  their  patriotism  are  today  branding  the  veteran  as  a 
"Treasury  raider."  But  we  hear  no  voice  in  protest  against  the 
cash  bonus  that  Is  twlng  paid  by  Uncle  Sam  each  year  tn  the 
holders  of  Liberty  bonds.  If  economic  conditions  make  it  nec»-s- 
aary  to  postpone  payment,  or  repudiate  our  debt  to  the  veteran, 
then  we  can  also  repudiate  our  debt  to  those  who  bought  Llt>erty 
bonds.  But  let  It  be  understood  that  we  abhor  and  stiind  opposed 
to  the  repudiation  of  any  debt  that  is  made  In  good  falUi  between 
Uncle  Sam  and  his  citizens.  This  country  promised  every  man 
who  entered  the  service  a  decent  opportunity  to  rehabilitate  him- 
self upon  his  return.  He  was  told  he  could  give  up  liis  Job  and 
his  career  We  assured  him  of  a  hearty  welcome  and  a  generous 
helping  hand  upon  his  return. 

I  have  discussed  briefly  the  first  three  points  of  the  seven-point 
program  of  the  Veterans  of  Foreign  Wars  of  the  United  States  I 
call  your  attention  to  the  fact  that  the  next  four  points  deal  ex- 
clusively and  unselfishly  with  the  welfare  of  the  Nation  as  a  whole. 
We  favor  prosecution  and  the  deportation  of  Communl!*t^  anJ 
other  Individuals  who  advocate  the  overthrow  of  our  Oovernment 
by  force  and  violence.  As  veterans,  each  of  us  has  made  a.  per- 
sonal sacrifice  toward  the  preservation  of  our  form  of  government. 
We  Intend  to  see  that  those  sacrifices  were  not  made  In  vain  We 
cling  to  the  conviction  that  there  are  no  substitutes  for  the  spirit 
of  Americanism  and  the  Constitution  of  the  United  States  We 
demand  legislation  that  will  rid  this  country  of  those  aliens  and 
agitators  who  merely  come  to  our  shores  to  provoke  armed  up- 
heaval and  the  overthrow  of  the  Republic. 

If  this  country  must  p>artlclpate  In  another  war,  point  no  5  of 
our  program  demands  the  conscription  of  capital  and  industry, 
without  profit,  upon  the  saiXM  t>asls  as  our  armed  forces  We  right- 
fully believe  that  In  time  of  war.  every  citizen — rich  or  poor—  has 
an  eqtial  obligation  to  his  country.  If  we  can  call  upon  the  young 
men  of  America  to  sacrifice  their  lives,  and  their  health,  in  defense 
of  the  United  States  against  ita  enemies,  we  certainly  have  an 
equal  right  to  call  upon  wealth  and  Industry  to  fxilflll  that  same 
obligation  of  loyalty. 

In  previous  wars  we  have  always  called  upon  the  veteran  to  bring 
these  wars  to  a  close.  Today  the  veteran  is  taking  it  upon  hlm.<»elf 
to  see  that  thsse  wars  never  start.  In  other  words,  the  overseas 
veterans  of  this  country  are  sick  and  tired  of  bleeding  and  dying 
and  suffering  In  wars  that  are  promoted  and  instigated  primarily 
for  personal  profit  by  individuals  in  high  places.  b<nh  here  and 
abroad.  We  regard  the  present  International  traffic  in  arms  as  one 
of  the  main  causes  of  war.  We  demand  that  the  United  States  lead 
the  way  toward  future  world  peace  by  immediately  assrumJng  Jul! 
and  complete  control  of  the  manufacture  of  arms  and  munitions 
within  the  boondarlea  of  this  country.  When  other  nations  are 
forced,  by  their  own  people,  to  adopt  similar  tactics,  we  sincerely 
believe  that  the  threat  of  war  on  a  huge  scale  will  never  again 
constitute  a  serious  menace  to  civilization. 

The  actual  experience  of  facing  death  In  front  of  a  machine  gun. 
or  on  the  high  seas,  will  transform  an  Idealist  Into  a  very  praciical 
parson.  Ideals  are  of  little  help  when  a  torpedo  bite  your  ship 
la  mld-onsan.  or  a  sniper  alms  for  a  bullseye  as  you  bury  your 
face  In  the  mud.     That  la  why  the  overseas  veteran  Is  able  to  regard 
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this  question  of  world  peace  from  a  practical  point  of  view.  He 
has  come  to  the  conclusion  that  the  practical  foofia  In  the  past 
have  been  promoting  wars  for  a  i»oflt  and  using  the  icteuste  to  mi 
up  the  trenches.  Through  the  Veterans  ot  Foreign  Wars  of  the 
United  States,  the  overseas  veterans  of  this  country  »U  upon  the 
Federal  Oovemment  to  eliminate  the  danger  of  future  wars  by 
eliminating  the  would-be  proflteera. 

In  our  seventh  and  final  point  wa  are  atlll  being  pracUcal  when 
we  demand  an  adequate  natlooal  dafenae  with  an  Army.  Navy 
and  Marine  Corps  In  accordance  with  the  recommendations  of 
the  War  Department.  Being  practical,  we  refuae  to  take  world 
peace  for  granted.  We  Insist  that  Uncle  Bam  must  ^  P^oP^f^^ 
armed  In  order  to  enforce  his  dealrea  for  world  P«<»-  B«ide«  de- 
manding an  adequate  national  defenaa.  wa  stand  opposed  to  any 
foreign  entanglementa  or  IntemaUonal  treatlaa  that  will  Involve 
the  affairs  of  this  coimtry  with  the  problems  of  Burope  and  other 
contlnenta.  We  believe,  with  Thomas  J«ff«^^^^„**^  P'^^P}* 
of  "  peace,  commerce,  and  honest  frlendahlp  with  aU  nations,  en- 
tangling alliances  with  none." 

These  seven  polnta  summarlae  the  actlvltleB  and  the  objectives 
of  the  Veterans  of  Foreign  Wars  of  the  United  Stataa.  Tliey  cover 
a  multitude  of  accompllahmente  to  date.  I  regret  that  time  aoes 
not  permit  me  to  give  you  a  complete  picture  of  the  scope  of  our 
labors  In  more  than  3.000  local  oommunltiaa  thla  organization 
is  laboring  for  the  betterment  of  the  country  as  a  whole.  At 
Eaton  Rapids,  Mich.,  through  our  own  efforts,  we  have  a  chiio- 
welfare  project  that  is  second  to  none,  and  where  we  are  provid- 
ing the  orphans  of  our  disabled  oomradaa  with  tha  opportunity  to 
become  honest,  patriotic,  and  loyal  citizens  of  the  United  States. 
Throughout  the  land  we  are  developing  a  program  of  Junior  activ- 
ities that  is  designed  to  bring  physical,  cultural,  •ad  mo«l  bene- 
flta to  the  youth  ot  America.  We  are  spreading  tha  doctrines  of 
Americanism  and  the  prlnclplea  of  good  rttiaen^p  in  •  ■lnce"» 
effort  to  combat  the  serious  spread  of  crime.  Within  the  Vet- 
erans of  Foreign  Wars  of  the  United  States  the  oath  of  aUegiance 
that  every  overseas  veteran  assumed  upon  entering  the  servloe, 
continues  to  Inspire  him  as  a  solemn  obligation  to  be  carried  in 
his  heart  forever. 

LKAVB  or  ABSKNCB 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  Larrabk.  of  Indiana,  for  3  days,  on  account  of  illness. 


SZNAR  BILU  tETBlRBD 

Bills  and  a  Joint  resolution  of  the  Senate  of  the  following 
titles  were  Uken  from  the  Speaker's  table  and.  under  the 
rule,  referred  as  follows: 

S.  38.  An  act  for  the  relief  of  Winifred  Meagher;  to  the 
Committee  on  Claims. 

S.  39.  An  act  for  the  relief  of  the  estate  of  William  Bardel; 
to  the  Committee  on  Claims. 

S.  41.  An  act  for  the  relief  of  the  Oermania  Catering  Co.. 
Inc.;  to  the  Committee  on  Claims. 

S.  42.  An  act  for  the  relief  of  Emmett  C.  Noxon;  to  the 
Committee  on  Claims. 

S  84.  An  act  to  amend  section  61  of  the  act  entitled  An 
act  to  establish  a  uniform  system  of  bankruptcy  throughout 
the  United  States  ",  approved  July  1.  18W.  relating  to  de- 
positories for  money  of  bankrupt  estates:  to  the  Committee 
on  the  Judiciary. 

S.  239.  An  act  for  the  relief  of  the  Barlow-Moore  Tobacco 
Co.;  to  the  Committee  on  Claims. 

S.  246.  An  act  for  the  relief  of  Elmer  Blair;  to  the  Com- 
mittee on  Military  Affairs. 

S.  271.  An  act  for  the  relief  of  James  Foy;  to  the  Com- 
mittee on  Naval  Affairs, 

S.  281.  An  act  for  the  relief  of  the  Fred  G.  Clark  Co.;  to 
the  Committee  on  War  Claims. 

8. 282.  An  act  for  the  relief  of  William  Kemper:  to  the 
Committee  on  Claims. 

S.  314.  An  act  for  the  relief  of  Vito  Valentino:  to  the 
Committee  on  Claims. 

S  410.  An  act  to  provide  fee*  to  be  diarged  by  the  re- 
corder of  deeds  of  the  District  of  Columbia,  and  for  other 
purposes;  to  the  Committee  on  the  District  of  Columbia. 

8. 416.  An  act  for  the  relief  of  Las  Vegas  Hospital  Asso- 
ciation. Las  Vegas.  Nev.;  to  the  Committee  on  Claims. 

S.  563.  An  act  for  the  reUef  of  the  Jay  Street  Terminal, 
New  York;  to  the  Committee  on  Claims. 

8.  581.  An  act  for  the  relief  of  Harold  «.  Seavey;  to  the 
Committee  on  Claims. 

8.674.  An  act  authorialng  tlie  Prealdeiit  to  order  MaJ. 
E.  P.  Duval  before  a  retiring  board  for  a  bearing  of  his  case, 
and  upon  the  findings  of  such  board  detennlne  whether  or 
not  he  be  placed  on  the  retired  list  with  the  rank  and  pay 


held  by  him  at  the  time  of  his  resignation;  to  the  Committee 
on  Military  Affairs. 

S.  694.  An  act  for  the  payment  of  the  claims  of  the  Fidel- 
ity Trust  Co.  of  Baltimore.  Md.,  and  others;  to  the  Com- 
mittee on  Claims. 

8.  742.  An  act  fbr  the  relief  of  Charles  A.  Lewis;  to  the 
Committee  on  Claims. 

8.  760.  An  act  for  the  relief  of  Harry  P.  HoUldge;  to  th» 
Committee  on  Claims.  

S.  781.  An  act  for  the  relief  of  the  estate  of  Oeorge  B. 
Spearin.  deceased;  to  the  Committee  on  Claims. 

8. 876.  An  act  for  the  relief  of  Edgar  Joseph  Casey;  to  the 
Committee  on  Naval  Affairs. 

8.878.  An  act  for  the  relief  of  Ray  Funcannon;  to  the 
Committee  on  Naval  Affairs. 

8. 879.  An  act  for  the  relief  of  Denis  Healy;  to  the  Com- 
mittee on  Naval  Affairs. 

8. 894.  An  act  for  the  reUef  of  Robert  H.  Wilder;  to  tha 
Committee  on  Military  Affairs. 

S.  921.  An  act  for  the  relief  of  C.  J.  Mast;  to  the  Commit- 
tee on  Claims, 

8. 927.  An  act  to  amend  the  act  entitled  "An  act  to  giv« 
war-time  rank  to  retired  officers  and  former  officers  of  the 
Army.  Navy.  Marine  Corps,  and/or  Coast  Guard  of  the 
United  SUtes  ",  approved  June  21. 1930.  so  as  to  give  class  B 
officers  of  the  Army  benefits  of  such  act;  to  the  Commlttea 
on  Military  Affairs. 

8. 929.  An  act  for  the  relief  of  the  Southern  Products  Co.; 
to  the  Committee  on  War  Claims. 

8. 1016.  An  act  to  empower  the  health  officer  of  the  Dis- 
trict of  Columbia  to  authorize  the  opening  of  grave<:  and 
the  disinterment  and  reinterment  of  dead  bodies  in  cases 
where  death  has  been  caused  by  certain  contagious  diseases; 
to  the  Committee  on  the  District  of  Columbia. 

S.  1027.  An  act  for  the  relief  of  Dr,  R.  N.  Harwood;  to  the 
Committee  on  Claims. 

8. 1036.  An  act  authorizing  adjustment  of  the  claim  of 
Dr.  George  W.  Ritchey;  to  the  Committee  on  Claims. 

8. 1039.  An  act  authorizing  adjustment  of  the  claim  of  the 
West  India  Oil  Co.;  to  the  Committee  on  Claims. 

8. 1053.  An  act  authorizing  adjustment  of  the  claim  of  the 
Rio  Grande  Southern  Railroad  Co.;  to  the  Committee  on 

Claims. 

8. 1054.  An  act  authorizing  adjustment  of  the  claim  of 
White  Bros.  L  Co.;  to  the  Committee  on  Claims. 

8. 1057.  An  act  authorizing  adjustment  of  the  claim  of  the 
Pennsylvania  Railroad  Co.;  to  the  Committee  on  Claims. 

8. 1059.  An  act  authorizing  adjustment  of  the  claim  of 
Francis  B.  Kennedy:  to  the  Committee  on  Claims. 

S.  1062.  An  act  for  the  relief  of  James  R.  Yoimg;  to  the 
Committee  on  Claims. 

8. 1094.  An  act  for  the  reUef  of  Claude  C.  Martin;  to  the 
Committee  on  Military  Affairs. 

8. 1110.  An  act  for  the  reUef  of  A.  Randolph  Holladay; 
to  the  Committee  on  Claims. 

8. 1121.  An  act  for  the  relief  of  Isidor  GreMispan;  to  the 
Committee  on  Claims. 

8. 1298.  An  act  for  the  relief  of  John  Z,  Lowe;  to  the  Com- 
mittee on  Claims.  ,.      „    ^     *w 

8. 1325.  An  act  for  the  reUef  of  Dlno  CarboneU;  to  the 
Committee  on  Claims.  -  ..^  _^  ^ 

8. 1328.  An  act  for  the  reUef  of  the  Snare  k  Trtest  Co.. 
now  Frederick  Snare  Corporation;    to  the  Committee   on 

Claims. 

8  1347.  An  act  for  the  reUef  of  Robert  J.  Smith,  alias  Wil- 
liam McClocklin;  to  the  Committee  on  Military  Affairs. 

S.  1363.  An  act  for  the  relief  of  John  A.  Jumer;  to  the 
Committee  on  War  Claims. 

8. 1390.  An  act  for  the  reUef  of  Harry  L.  Reaves;  to  the 
Committee  on  Military  Affairs. 

8  1425.  An  act  to  amend  section  80  of  chapter  9  of  an 
act  to  amend  the  act  entitied  "An  act  to  establish  a  uniform 
system  of  bankruptcy  throughout  the  United  States",  ap- 
proved July  1.  1898;  to  the  Committee  on  the  Judiciary. 

S.  1427.  An  act  for  the  relief  of  Lyman  L  Collins;  to  the 
Committee  on  Military  Affairs. 
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coMMrrnsE  hearing 

(Friday.  Mar.  1) 
coaofrrm  ox  n»  post  omcx  and  post  ioaos 
HearlDC  at  room   213,  House  Office  Buildrng.   tomorrow, 
March  1.  on  blUs  pertaining  to  star  mail  route  senrice. 


8.  14«7.  An  act  for  the  relief  of  Mick  C.  Cooper;  to  the 
Committee  on  Claims. 

S.  1585.  An  act  for  the  relief  of  Stefano  Talanco  and 
Edith  Talanco:  to  the  Committee  on  Claims. 

S.  1616.  An  act  to  amend  an  act  entitled  "An  act  to  estab- 
lish a  uniform  system  of  bankruptcy  throughout  the  United 
States  ".  approved  July  1,  1898.  and  acts  amendatory  and 
supplementary  thereto:  to  the  Committee  on  the  Judiciary. 

S.  1712.  An  act  to  amend  section  4878  of  the  United  States 
Revteed  Statutes,  as  amended,  relating  to  burlab  in  national 
cemeteries:  to  the  Committee  on  Military  Affairs. 

8.  1781.  An  act  for  the  reUef  of  George  Voelta:  to  the 
Committee  on  Claims. 

8  1803.  An  act  to  authorize  the  Secretary  of  War  to  pay 
certain  expenses  incident  to  the  training,  attendance,  «wid 
participation  of  the  equestrian  and  modem  pentathlon  teams 
In  the  Eleventh  Olympic  Games:  to  the  Committee  on  Mili- 
tary AiTalrs. 

S  1846.  An  act  for  the  relief  of  the  estate  of  Anton  W. 
Ptacher;  to  the  Committee  on  Claims. 

8  J  Res.  43.  Joint  resolution  for  the  establishment  of  a 
eommlssion  for  the  construction  of  a  Washinsrton-Lincoln 
Memorial  Gettysburg  Boulevard  connecting  the  present  Lin- 
coln Memorial,  in  the  city  of  Washington,  with  the  Battle- 
field of  Gettysburg,  in  the  State  of  Pennsylvania;  to  the 
Committee  on  Roads. 

ElfKOIXEO     JOI^TT     RKSCLUTION     SXCKTD 

Mr  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  examined  and  found  truly 
enrolled  a  joint  resolution  of  the  House  of  the  following 
title,  which  was  thereupon  signed  by  the  Speaker : 

H.  J.  Res.  140.  Joint  resolution  to  provide  for  the  comple- 
tion of  the  publication  of  the  writings  of  George  Washington. 

BTLLS  PlZSCrm)  TO  THI  PRKSIOKNT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  conunlttee  did  on  this  day  present  to  the 
President,  for  his  approval,  bills  and  joint  resolutions  of  th# 
Bouse  of  the  following  titles: 

H.  R.  330.  An  act  for  the  relief  of  Sophie  de  Sota; 

H.  R.  529.  An  act  granting  compensation  to  George  S.  Con- 
way. Jr.; 

H.  R.  3373.  An  act  for  the  relief  of  Anna  S.  Carrigan; 

H.  R.  3983.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Ohio 
River  between  Rockport.  Ind.,  and  Owensboro.  Ky.; 

H.  R.  5701.  An  act  granting  the  consent  of  Congress  to  the 
State  of  Indiana  to  construct,  maintain,  and  operate  a  free 
highway  brldfe  across  the  Wabash  River  at  or  near  La 
Fayette.  Ind.: 

H.  J.  Res.  94.  Joint  resolution  providing  for  the  participa- 
tion of  the  United  States  in  the  California- Pacific  Inter- 
national Exposition,  to  be  held  at  San  Diego,  Calif.,  in  1935 
and  1938.  authorizing  an  appropriation  therefor,  and  for 
other  purposes:  and 

H.  J.  Res.  140.  Joint  resolution  to  provide  for  the  comple- 
tion of  the  publication  of  the  writings  of  George  Washington. 

AIXJOUKmaNT 

Mr.  TAYLOR  of  Colorado.     Mr.  Speaker,  I  move  that  the  I 
House  do  now  adjourn.  ; 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and  { 
66   minutes   p.  m.)    the   House  adjourned   until   tomorrow. 
Friday.  March  1,  1935.  at  12  o'clock  noon. 


238  A  letter  from  the  Chief  Examiner  of  the  United 
States  Civil  Service  Commission,  transmitting  a  schedule  of 
papers  which  are  not  needed  in  the  transaction  of  public 
buj?iness  and  which  are  of  no  permanent  value  or  histori- 
cal interest;  to  the  Committee  on  Disposition  of  Useless 
Papers  m  the  Executive  Departments. 

239  A  letter  from  the  Acting  Secretary  of  the  Treasury, 
transmitting  draft  of  a  proposed  bill  to  authorize  the  ac- 
quisition, by  purchase,  condemnation,  or  otherwise,  of  cer- 
tain land  for  the  exten-sion  and  remodeling  of  the  poet- 
ofBce  building  at  Jonesboro,  Ark.;  to  the  Committee  on  Pub- 
lic Buildings  and  Grounds. 


SXBL'U'l'iVE    COMMUNICATIONS.    ETC. 
Utxter  clause  3  of  rule  XXTV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 


REPORTS    OF    COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  XIII. 

Mr.  DARDEN:  Committee  on  Naval  Affairs.  H.  R.  5576. 
A  bill  to  authorize  the  Secretary  of  the  Navy  to  proceed 
with  the  construrtion  of  certain  public  works,  and  for  other 
purposes;  without  amendment  iRept.  No.  261).  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  RYAN:  Committee  on  Indian  Affairs.  H.  R.  2045.  A 
bill  to  set  aside  certam  lands  for  the  Leech  Lake  Band  of 
Chippewa  Indians  in  the  State  at  Minnesota;  without 
amendment  iRept.  No.  262'.  Referred  to  the  Committee 
of  the  Wliole  House  un  the  state  of  the  Union. 

Mr.  KELLER:  Committee  on  the  Library.  House  Resolu- 
tion 117.  Resolution  to  suitably  inscribe  the  bust  of  former 
Speaker  Joseph  G.  Cannon;  without  amendment  tRept.  No. 
264  • .     Referred  to  the  House  Calendar. 

Mr.  KELLER:  Committee  o«  the  Library.  House  Joint 
Resolution  156  Jomt  resolution  to  make  available  to  Con- 
gress the  services  and  data  of  the  Interstate  Reference  Bu- 
reau; without  amendment  (Rept.  No.  265).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  KELLER:  Committee  on  the  Library.  H.  R.  5732.  A 
bill  to  authorize  an  increase  in  the  annual  appropriation  for 
books  for  the  adult  blmd;  with  amendment  (Rept.  .No.  266 >. 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  KELLER.  Committee  on  the  Library.  House  Joint 
Resolution  147.  Jomt  resolution  authorizing  the  erection  of 
a  monument  to  Grover  Cleveland,  in  Washington.  D.  C; 
without  amendment  "Rept.  No.  268).  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  KELLE31:  Committee  on  the  Library.  H.  R.  5263  A 
bill  to  purchase  and  erect  in  the  city  of  Washington  the  group 
of  statuary  known  as  the  '  Indian  Buffalo  Hunt  ";  without 
amendment  (Rept.  No.  269 >.  Referred  to  the  Comnaittee  of 
the  Whole  Hou.se  on  the  state  of  the  Union. 

Mr.  MEAD:  Committee  on  the  Post  OfHce  and  Post  Roads. 
House  Report  270  A  report  on  the  Investigation  of  the  Post 
OfBce  Department  pursuant  to  House  Resolution  228  (72d 
Cong  > ,  Hou.se  Resolution  59  i73d  Cong.),  and  House  Resolu- 
tion 33  '74th  Cong.).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  MEAD;  Committee  on  the  Post  Office  and  Post  Roads. 
House  Report  271.  A  report  on  the  investigation  of  the  Post 
Office  Department  pursuant  to  House  Resolution  226  n2d 
Cong  > .  Hou.se  Resolution  59  (73d  Cong.),  and  House  Reso- 
lution 33  <74th  Cong).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  MEAD:  Committee  on  the  Post  Office  and  Post  Roads. 
House  Report  272.  A  supplement  report  on  Investigation  of 
Federal  building  materials,  payment  of  architects,  bonds, 
postal  leases,  vacant  bank  buildings,  pursuant  to  House  Reso- 
lution 226  (72d  Cong),  House  Resolution  59  (T36  Cong), 
and  House  Resolution  33  (74th  Cong.).  Referred  to  the 
Committee  of  the  Whole  Hou.se  on  the  state  of  the  Union. 

Mr.  MEAD:  Committee  on  the  Post  OfBce  and  Post  Roads. 
House  Report  273.  A  report  on  the  investigation  of  the 
Post  OfBce  E)epartment,  pursuant  to  House  Resolution  226 


(72d  Cong.),  House  Resolution  59  (73d  Cong.),  and  House 
Resolution  33  ( 74th  Cong.) .  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BILLB  AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTTT, 

Mr.  HARTER:  Committee  on  Military  Affairs.  H.  R.  594. 
A  bill  for  the  relief  of  Roy  Beck;  without  amendment  (Rept. 
No.  260 ' .     Referred  to  the  Committee  of  the  Whole  House. 

Mr.  THOMASON:  Committee  on  Military  Affairs.  H.  R. 
3800  A  bill  to  authorize  the  Secretary  of  War  and  the  Sec- 
retary of  the  Navy  to  lend  Army  and  Navy  equipment  for 
use  at  the  national  jamboree  of  the  Boy  Scouts  of  America: 
without  amendment  (Rept.  No.  263) .  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  KELLER:  Committee  on  the  Library.  H,  R.  5762.  A 
bill  authorizing  the  President  to  present,  in  the  name  of 
Congress,  a  Medal  of  Honor  to  Dr.  George  E.  Holtzapple; 
without  amendment  (Rept.  No.  267).  Referred  to  the  Com- 
mittee of  the  Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXH,  pubUc  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BRUNNER:  A  bill  (H.  R.  6278)  consoUdating  the 
post  offices  in  the  County  of  Queens.  N.  Y.;  to  the  Commit- 
tee on  the  Post  Office  and  Post  Roads. 

By  Mr.  ELLENB<X}EN:  A  bill  (H.  R.  6279)  to  amend 
section  2  of  the  act  approved  Jvme  30,  1879.  so  as  to  permit 
women  to  serve  on  juries  In  the  courts  of  the  United  States: 
to  the  Committee  on  the  Judiciary. 

By  Mr.  McSWAIN:  A  bill  (H.  R.  6280)  to  encourage  home 
ovs-nership.  to  revive  the  building  trades,  and  to  relieve  un- 
employment; to  the  Committee  on  Banking  and  CHirrency. 

Also,  a  biU  (H.  R.  6281)  to  create  the  Parm  Homes  Cor- 
poration, to  promote  more  secure  occupancy  of  farms  and 
farm  homes,  to  correct  the  economic  instability  resulting 
from  some  present  forms  of  farm  tenancy,  and  for  other 
purposes;  to  the  Committee  on  Agriculture. 

By  Mr.  ROGERS  of  Oklahoma  (by  departmental  request) : 
A  bill  (H.  R.  6282)  to  reduce  the  area  of  the  Port  Peck 
irrigation  project  in  the  State  of  Montana,  and  for  other 
purposes;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  BLAND:  A  bill  (H.  R.  6283)  to  provide  for  the 
measurement  of  vessels  using  the  Panama  Canal,  and  for 
other  purposes:  to  the  Committee  on  Blcrchant  Marine  and 
Fisheries. 

By  Mr.  RANKIN:  A  bill  (H.  R.  6284)  to  amend  an  act 
entitled  "An  act  to  Improve  the  navigability  and  to  provide 
for  the  flood  control  of  the  Tennessee  River;  to  provide  for 
reforestation  and  the  proper  use  o*  marginal  lands  In  the 
Tennessee  Valley:  to  provide  for  the  agricultural  and  indus- 
trial development  of  said  valley;  to  provide  for  the  national 
defense  by  the  creatlMi  of  a  corporation  for  the  operation  of 
(government  properties  at  and  near  Muscle  Shoals  in  the 
State  of  Alabama,  and  for  other  parposes  ",  i9i»x)ved  May 
18.  1933;  to  the  Committee  on  Military  Affairs. 

By  Mr.  COLE  of  Maryland:  A  bill  (H.  R.  6288)  to  extend 
the  times  for  commencing  and  completing  the  construction 
of  a  bridge  across  the  Chesapeake  Bay  between  Baltimore 
and  Kent  Counties,  Md.;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

By  Mr.  KNUTSON:  A  bffl  (H.  R.  6JB6)  to  authorize  the 
conveyance  by  the  United  States  to  the  State  of  Minnesota 
of  certain  lands  in  Morrison  County,  Minn.;  to  the  Com- 
mittee on  the  Public  Lands. 

By  Mr.  SHORT:  A  bill  (H.  R.  6287)  authorizing  and  di- 
recting the  Secretary  of  the  Interior  to  enroll  on  the  tribal 
rolls  of  the  Choctaw  and  Chickasaw  Nations  all  Choctaw 
and  Chickasaw  claimants  whose  names  appear  In  the  citi- 
zenship cases  hereinafter  mentioned  and  who  were  duly  and 
legally  enrolled  by  the  Federal  coort,  and  the  heirs  now  liv- 
ing of  all  such  claimants,  bom  prior  to  the  closing  of  said 


tribal  rolls  by  an  act  of  Congress;  to  the  Committee  on 
Indian  Affairs. 

By  Mr.  CONNERY:  A  bill  (H.  R.  6288)  to  promote  equality 
of  bargaining  power  between  employers  and  employees,  to 
diminish  the  causes  of  labor  disputes,  to  create  a  National 
Labor  Relations  Board,  and  for  other  purposes;  to  the  Com- 
mittee on  Labor. 

By  Mr.  DEMPSEY:  A  bill  (H.  R.  6289)  to  grant  certain 
public  lands  to  the  State  of  New  Mexico;  to  the  Committee 
on  the  Public  Lands. 

By  Mr,  DRIVER:  A  bill  (H.  R.  6290)  to  authorize  acqui- 
sition of  land  to  provide  appropriate  means  of  access  to  the 
post-office  building  at  Jonesboro,  Ark.;  to  the  Committee  on 
Public  Buildings  and  Grounds. 

By  Mr.  ANDREWS  of  New  York:  A  bill  (H.  R.  6291)  to 
provide  for  the  payment  of  veterans*  adjusted-service  cer- 
tificates in  negotiable  bonds  of  the  United  States;  to  the 
Committee  on  Ways  and  Means. 

By  Mr.  KELLER:  A  bill  (H.  R.  8292)  to  provide  for  the 
reappointment  of  Frederic  A.  Delano  as  a  member  of  the 
Board  of  Regents  of  the  Smithsonian  Institution;  to  the 
Committee  on  the  Library. 

By  Mr.  BACON:  A  biU  (H.  R.  6293)  to  assure  to  persons 
within  the  jurisdiction  of  every  State  the  equal  protection 
of  the  laws  by  discouraging,  preventing,  and  punishing  the 
crime  of  lynching:  'x>  the  Committee  on  the  Judiciary. 

By  Mr.  VINSON  of  Georgia:  Resolution  (H.  Res.  136)  for 
the  consideraUon  of  H.  R.  4016;  to  the  Committee  on  Rules. 
Also,  resolution  (H.  Res.  137)  for  the  consideration  of  H.  R. 
5576;  to  the  Committee  on  Rules. 

Also,  resolution  (H.  Res.  138)  for  the  consideration  of  H.  R. 
5577;  to  the  Committee  on  Rules. 

Also,  resolution  (H.  Res.  139)  for  the  consideration  of  H.  R. 
5599;  to  the  Committee  on  Rules. 

By  Mr.  RANKIN:  Joint  resolution  (H.  J.  Res.  191)  to 
extend  the  period  of  suspension  of  the  limitation  governing 
the  filing  of  suit  under  section  19,  World  War  Veterans'  Act, 
1924,  as  amended;  to  the  Committee  on  World  War  Veterans' 
Legislation. 

By  Mr.  SNELL:  Joint  resolution  (H.  J.  Res.  192)  making 
available  appropriations  for  reUef  purposes;  to  the  Commit- 
tee on  Appropriations. 


PRIVATE  BIIiB  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXH,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CARTER:  A  bill  (H.  R.  6294)  for  the  relief  of 
Fred  Harker;  to  the  Committee  on  Military  Affairs. 

By\  Mr.  DORSEY:  A  bill  (H.  R.  6295)  for  the  relief  of 
Edna  Broome;  to  the  Committee  on  Claims. 

By  Mr.  GEHRMANN:  A  bill  (H.  R.  6296)  to  confer  juris- 
diction upon  the  Court  of  Claims  to  hear,  determine,  and 
render  judgment  upon  the  claim  of  Mary  Sero  Johnson  (nee 
Mary  Sero) ;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  HOFFMAN:  A  biU  (H.  R.  6297)  for  the  relief  of 
Leon  Frederick  Ruggles;  to  the  Committee  on  Claims. 

By  Mr.  JENKINS  of  Ohio:  A  bill  (H.  R.  6298)  granttog 
an  increase  of  pension  to  Agnes  Bentley;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  McFARLANE:  A  bill  (H.  R.  6299)  granting  an 
increase  of  pension  to  D.  H.  Waide;  to  the  Committee  on 
Pensions. 

By  Mr.  MEEKS:  A  bill  (H.  R.  6300)  granting  a  pension 
to  James  M.  Wilson;  to  the  Committee  on  Pensions. 

By  Mr.  NELSON:  A  bill  (H.  R.  6301)  granting  a  pension 
to  Sadie  Saimders;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6302)  granting  a  pension  to  Bmma  J. 
Rose;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6303)  granting  an  Increase  of  pension 
to  Dora  Reynolds;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6304)  granting  a  pension  to  Margaret 
Scofleld;  to  the  Committee  on  InvaUd  Pensions. 

Also,  a  bill  (H.  R.  6305)  granting  an  Increase  of  pension 
to  Sarah  I.  Tomlln;  to  the  Committee  on  Invalid  Pensions. 
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klao.  ».  bin  'H.  a   BQ«>   crantlnr  an  inapevma  of  penalon  I 
to  Mary  E    Van  Trpfs*".     o  the  CoiimiUef   on  Lavaild  Pen- 

stonr 

a:»o.  a  bill  '  H.  R.  «307>  grantm*  m  Lncremae  of  pension  to 
Bli/a  J    Kennedy,  to  the  ComrruttBe  on  Iiivmlld  Penations. 

Aiso  a  bJll  H.  BL  «30a»  grantm*  an  tncraaM  of  pension  to 
M.irtha  Ann  Parsley,  to  the  Committee  on  Irmdid  Penaiona. 

Also,  a  bill  '  tt.  R.  «309  •  gfMiting  xn  increMe  of  pension  to 
Mary  F   Hud«ena:  to  tli«  Commute*  on  IiiTmLid  Pension*. 

Al.v)  a  bill  H  R  6310'  ^rantinj;  an  incr«tt«  of  pension  to 
Martha  E.  HumptoceTs;   '»  the  Cortunitiee  an  Invaiid  Pen- 

•MOnA. 

Aiao.  a  biU  <H.  R  (BID  granting  an  inerwmm  at  penalan  to 
Anna  I^irrl     to  the  Committee  on  Invalid  Poutona. 

A!«o.  »  bill  H.  B.  «312'  iiTwiting  »n  inexmm  of  pension  to 
Analim.  Botob:  ta  tli«  Comnutiee  art  Invalid  Pensions. 

By  Mr  RBBCB.  A  tnll  H  R  OaU>  matting  a  pension  to 
James  A    Holley.  to  the  CommiUae  on  Peniiiona. 

By  Mr  ZIOMCHECK:  A  biU  'H.  Bl  MM;  for  the  reliol  of 
Ludwig  Hose:  to  the  Coniauttee  on  ClAuns 
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PETTTTONS.  KTC. 

Under  clause  I  of  mle  XJEII.  pi?«ttona  and  papers  were 
lAid  on  the  Clertt  s  des»  and  referred  as  fteBowa- 

2iarr.  By  Ifr.  ANDRHW  of  Maawchusett^:  Petition  of  the 
GfnenU  Court  of  Mlusacftuaetts.  favonnjc  adofpuon  by  the 
Senate  of  the  United  States  of  a  resolu::1on  now  pending 
before  tt  relating  to  rellgioua  persecution  In  M^mco:  to  the 
Conrmittee  on  foreign  Affairs. 

2188  By  Mr  BOYLAN  Letter  fVom  the  LaManna.  Aaema 
k  Pamam  Co  ,  Inc  .  New  Tori  City,  protesting  against  the 
pajisaKe  of  the  Bland  bill  « H.  H.  T0«  ;  to  'Jse  Committee  on 
Ways  and  Means. 

2189  Also,  petition  signed  by  W  L.  Hosbond  and  other 
residents  of  New  York  CKy.  oppsatng  the  passage  oX  the 
Wheeler-Raybum  public- utiflty  bill;  to  the  ConunltOee  on 
Interstate  and  Foreign  Commerce. 

2190.  By  Mr  BUCKLER  of  Minnesota;  Petition  of  W.  W. 
Adams,  secretary,  and  O  A.  Mittelstadt  and  other  memb«TS 
of  the  resolution  cmmnittee  of  the  KrKus  Pails  >Minn  > 
Townaend  Plan  CWib.  praytrifl  for  immedlat«  consideration 
and  passage  into  law  of  the  TowrLsend  old-age- pension  plan; 
to  the  Committee  on  Ways  aod  Means. 

2191  A150.  peUtlon  a£1Lm.  McFarttii,  adiufiant.  and  mem- 
bars  uX  tha  Nels  T.  Wold  Post.  Mo.  20.  ol  the  American  Legion. 
Department  of  Minnesota,  of  Crooks  ton  and  vicinity  in  Min- 
nsaota,  favoring  the  Vinson  btU  *H.  R.  3SM)  to  make  the 
immediate  cash  payment  of  the  soldiers'  adjusted -service 
oertiflcates;  to  the  Committee  an  Ways  and  Means. 

2192  By  Mr  CITRON:  PeUUon  of  the  Common  Council 
of  tiae  City  of  New  Btltam.  Conn.,  aoyraving  a  General 
Pulaski  Memorial  Day:  to  the  Committee  on  the  Judiciary. 

2103.  By  Mr.  DELANirVT:  Petltioa  of  Gen.  John  R.  Brooke 
Camp.  No.  2S,  NaUonal  Indian  War  Vetorans.  United  Stales 
Army,  of  New  York,  urging  the  passage  at  House  bill  2S57: 
to  the  Committee  on  Ways  and  Means. 

2194-  By  Mr.  DIETRICH:  PetiUon  of  Group  No.  1372  of 
the  Polish  National  Alliance  of  the  United  States  of  North 
America.  Forest  City.  Pa .  urging  favorable  action  by  Cbn- 
gress  on  House  Joint  Resolution  81  and  Senate  Joint  Resolu- 
tion II.  directing  the  President  of  the  United  States  to  pro- 
claim October  11  of  each  year  as  Oeneral  Pulaski  s  Memorial 
Day:  to  the  Committee  on  the  Judiciary. 

3195  Also.  29  petitions  signed  bj  many  residents  of  the 
Fifteenth  CuiigieMlirnal  Dtsttfct  of  Fennsylvaiila,  urging  the 
defeat  of  Senate  MH  1739  and  House  bill  9433,  known  as  the 
"  Public  Utility  Act  of  19m  *:  to  the  Committee  on  Ihterstate 
and  Fsreign  ComHwrce. 

219<l  By  Mr  FORD  of  Cattfomia:  nwufciMuu  of  the  City 
OrMncli  of  Lm  Ametw.  cauueastng  appoaval  oC  the  Presi- 
dent's plan  of  rallef  by  the  oooitruttian  of  wart^wtaile  proj- 
ecta  in  order  to  provkio  amuiofmcnt  to  tboae  needinc  it.  and 
urging  the  Repreaentativeo  from  tke  city  of  Loo  Ajweles  aiKl 
thm  Cjdifamia  aeiMrtoia  to  ■ipport  the  Premhent's  plan  of 
raltasf  to  tte  ftiUeal  ol  theiff  aiaiktr;  to  ibm  CommiUer  on 
Appropriations. 


2197.  By  Mr.  GOODWTH:  Petition  of  Walter  Barber  and 
other  citiaens  of  ManticetLo.  SUlhwan  County.  N.  Y..  protest- 
mK  a;'H:n>t  the  eEactmenl  of  tHe  pubiic-utiUty  bills  -3. 
1725  and  H  R  5423'.  to  the  Coinnuttft'  on  Inte'-st;.'.  und 
Porei«n  Ccmmerre 

2198  Al.sn  petition  of  citiTiens  of  Maplecrest.  Htn.'.oiiv  ;1!p. 
.A.shland.  and  Win<:hani.  Clret-ue  County,  N.  Y..  prote.stin« 
against  tiie  f-nacLa-u'iil  of  the  public-utility  bills  'S.  1725  aiid 
FL  R.  .S423  .  to  the  Committee  on  Interstate  and  PorentU 
Commerce. 

2199  Also,  petition  of  138  residents  of  the  town  of  Libertv. 
SliUiviin  County.  S  Y..  proteiUntf  against  the  enactment  )f 
the  public-utility  bills  '3.  1725  and  H.  R.  5423;  :  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

2200.  Also,  petition  of  L7B  residents  of  Sullivan  County. 
N  Y.  protesting  a«ain.st  the  enactment  of  the  public -utiliy 
bills  (S.  1725  and  H.  R.  5423'  .  to  the  Committee  on  Iiite.-- 
.state  iind  Foreign  Commerce. 

220L  Ry  Mr.  HAINES  Petitions  siKued  by  approximately 
924  ra.sidents  of  the  Twenty-second  Cungressioaal  District  )f 
Penn.sylvama.  prote.stin^  uKam.st  the  enactment  the  public- 
utility  bill  'H  R  5423'  .  to  the  Committee  on  Interstate  aid 
ForeiKn  Commerce. 

2202  By  Mr  H"ART'  IWemortal  of  the  Board  of  Commi;- 
stoners  of  the  City  of  Newark.  memoriallrmK  the  Congre  vS 
of  the  United  States  to  pass  the  General  Pula.ski'.'^  Memoriil 
Deiy  resolution:  to  the  Committee  on  the  Judiciary. 

2203  By  Mr.  HT7LL:  Petition  of  Dr  P  K  Laramy.  of 
Chippewa  Pails,  Wis  ,  and  216  others,  mrmonallzing  Con- 
gress to  enact  Into  law  the  Townsend  rrvolvmK  old-a  je 
pension  plan:  to  the  Committee  on  Ways  and  Means. 

2204-  Also,  resolution  of  the  Wisconsin  State  Legtslatu  e, 
memorializing  Congress  to  pass  uniform  law.s  regulatiiig 
motor  vehicles  in  interstate  service,  to  the  Committee  )n 
Inter?;tate  and  Foreign  Commerce 

2205.  Also,  resolution  of  Group  No.  646  of  the  Polish  N  i- 
tional  Alliance  of  the  United  States  of  America.  Thorp.  W;s.. 
memorializing  Congress  to  enact  House  Joint  Resolution  31 
and  Senate  Joint  Resolution  11,  directing  the  President  of 
the  United  States  to  proclaim  October  11  of  each  year  as 
General  Pulaski's  Memorial  Day  for  the  observance  and  com- 
memoration of  tlie  death  of  Brig.  Gen.  Casimir  Pulaski;  to 
the  Committee  on  the  Judiciary. 

2200  Also,  peUtion  of  William  R.  Hudson  and  32  othe-s, 
of  Umty.  Wis.,  regarding  the  immediate  payment  of  the  &•)]- 
diers'  bonus;  to  the  Committee  on  Ways  and  Means. 

2207.  Also,  memorial  of  the  Wisconsin  State  Legislature, 
memorializing  Consre.ss  to  amend  the  Constitution  of  the 
United  States  to  provide  lor  a  nelerendum  of  the  peo^ile 
before  war  can  be  declared,  to  the  Committee  on  the  Juli- 
ciary. 

220S.  Also,  joint  resolution  of  the  Wisconsin  State  Le(2is- 
latura.  memorializing  Congress  to  make  the  manufacture 
and  sale  of  munitions  of  war  a  monopoly  of  the  Federal  G<'V- 
emment  to  take  the  profit  out  of  war;  to  the  Committee  on 
Military  Affaurs. 

2309.  Also.  Joint  reeoUitlon  of  the  Wisconsin  State  Le^is'a- 
ture,  memorializing  the  Congress  to  provide  for  public-pov  er 
development  and  especially  rural  electrification  in  the  upiier 
Mississippi  Valley  as  proposed  in  pending  bills  m  Congn  is: 
to  the  Committee  on  Military  ATTairs. 

2210.  By  Mr.  JSNKIDIS  of  Ohio:  Petition  signed  by  21 
furloughed  railroad  men.  a.skinK  for  legiaiation  to  regu!  it« 
mileage  tiasis  of  26  days  a  month  instead  of  39  days  a.^  is 
now  in  force;  to  the  Committee  on  Interstate  and  Fore.gn 
Commerce. 

2211.  By  Mr.  KENNEY:  Resolution  memoralizing  the  Cf  n- 
gress  of  the  United  States  to  pass,  and  the  Prosxlenl  of  the 
United  States  to  appj»ve  if  passed,  tha  General  Pulaski's 
Memorial  Day  reeclution  now  pending  in  Congress;  to  the 
Committee  on  the  Judiciary. 

2212.  Also,  Joint  rasolution  adopted  by  the  State  of  New 
Jersey,  memorializing  the  Consresa  of  the  United  State.',  to 
adopt  meaiires  directed  against  mob  violence  aod  lynchirig; 
to  the  Committee  on  the  Judiciary. 
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2213.  By  Mr.  MEAD:  Petition  of  Metal  PollaherB  Union, 
of  Buffalo,  N.  Y.,  favoring  the  Connery  30-hour-week  bill; 
to  the  Committee  on  Labor. 

2214.  By  Mr.  MERRTTT  of  New  York:  Petition  of  Matthew 
J.  Fischer  and  other  citizens  of  Brewster,  N.  Y.,  urging  Con- 
pre.ss  to  defeat  the  public -utility  blUa  (8.  1725  and  H.  R. 
5423);  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

2215.  By  Mr.  MERRITT  of  Connecticut:  Petition  of  em-  | 
ployees  of  the  Bullard  Co.,  Bridgeport,  Conn.,  protesting  i 
against  the  passage  of  the  Black -Connery  30-hour-week  bill;  } 
to  the  Committee  on  Labor.  | 

2216.  By  Mr.  MILLARD:  Petition  signed  by  residents  In 
Westchester  County.  N.  Y..  opposing  enactment  of  the  hold- 
ing-company bill;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

2217.  Also,  petition  signed  by  residents  of  Rockland 
County,  N  Y..  opposing  enactment  of  the  holding -company 
bill:  to  the  Committee  on  Interstate  and  Foreign  Commerce. 

2218.  By  Mr.  NELSON:  Petition  of  citizens  of  Eldon.  Mo.. 
a.sking  for  changes  in  law  relating  to  star  routes;  to  the 
Committee  on  the  Post  OfBce  and  Post  Roads. 

2219.  By  Mr.  O'CONNELL:  Resolution  memorializing  the 
Congre.ss  of  the  United  States  to  pass,  and  the  President  of 
the  United  States  to  approve,  if  passed,  the  General  Pu- 
la-skis  Memorial  Day  resolution  now  pending  in  Congress; 
to  the  Committee  on  the  Judiciary. 

2220.  By  Mr.  PETERSON  at  Georgia:  Petition  of  the 
City  Council  of  the  City  of  Savannah,  requesting  Congress 
to  approve  the  General  Pulaski's  Memorial  Day  resolution; 
to  the  Committee  on  the  Judiciary. 

2221.  By  Mr.  PFEIFER:  Petition  of  the  Permatex  CJo.,  Inc., 
Sheepshead  Bay.  N.  Y.,  concerning  the  30-hour-week  bill; 
to  the  Committee  on  Labor. 

2222.  Also,  petition  of  the  Falcon  Packinff  Co.,  Inc.,  New 
York  City,  favoring  reenactment  of  4-ccnt  excise  tax  on 
copper  Imports  in  the  new  revenue  bill;  to  the  Committee 
on  Ways  and  Means. 

2223.  Also,  petition  of  the  National  Ouage  Corporation, 
Brooklyn,  N.  Y.,  opposing  the  Connery  bill  (H.  R.  2746) ;  to 
the  Committee  on  Labor. 

2224.  Also,  resolution  of  the  Women's  International  League 
for  Peace  and  Freedom.  New  York  City,  protesting  against 
the  $1,000,000,000  defense  program;  to  the  Committee  on 
Military  Affairs. 

2225  By  Mr.  PITTENGER:  Petitions  from  Harry  Wing. 
H.  G.  Seaman,  Joseph  Schley,  Irene  Johnson,  and  others, 
relating  to  old-age  pensions;  to  the  Committee  OTi  Ways  and 
Means. 

2226.  By  Mr.  ROGERS  of  Oklahoma:  Petitions  of  citizens 
of  the  State  of  New  Mexico,  residents  of  the  county  of  San 
Miguel,  numerously  signed,  urging  the  passage  of  House  bill 
2856.  by  Congressman  Wn.L  Rogxbs,  of  Oklahoma,  the  Pope 
plan  for  direct  Nation-wide  impartial  system  <rf  small,  rea- 
sonable pensions  to  persons  over  55,  free  of  State  partici- 
pation or  State  Interference;  to  the  Committee  on  Ways 
and  Means. 

2227.  Also,  petitions  of  citizens  of  the  State  of  Kentucky, 
residents  of  Jefferson.  Marshall,  and  Monroe  Counties,  all 
numerously  signed,  urging  the  passage  of  Houae  bill  2856.  by 
Congressman  Will  Rogers,  of  Oklahoma,  the  Pope  plan  for 
direct,  Nation-wide  impartial  system  of  small,  reasonable 
pensions  to  persons  over  55.  free  of  State  participation  or 
State  Interference;  to  the  Committee  on  Ways  and  Means. 

2228.  Also,  petitions  of  citizens  of  the  State  of  Illinois, 
residents  of  the  county  of  Cook,  numerously  signed,  urging 
the  passage  of  House  bUl  2856,  by  Coogreasman  Will  Rockss, 
of  Oklahoma,  the  Pope  plan  far  direct  Nation-wide  impartial 
system  of  small,  reasonable  pensloiu  to  persons  over  55,  free 
of  State  participation  or  State  Interference;  to  the  Committee 
on  Ways  and  Means. 

2229.  Also,  petitions  of  citizens  of  the  State  of  North  Caro- 
lina, residents  of  Mecklenburg.  Spray,  and  Wilson  Coimtles. 
numerously  signed,  urging  the  passage  of  House  bin  2858,  by 
Congressman  Will  Rogkks,  of  Oklahoma,  the  Pope  plan  for 
direct  Nation-wide  impartial  system  of  small,  reasonable 


pensions  to  persons  over  55,  free  of  State  participation  or 
State  interference;  to  the  Committee  on  Ways  and  Means. 

2230.  Also,  petitions  of  citizens  of  the  State  of  Missouri,  in 
the  county  of  Howell,  numerously  signed,  urging  the  passage 
of  House  bill  2856,  by  Congressman  Will  Rogers,  of  Okla- 
homa, the  Pope  plan  for  direct  Nation-wide  impartial  system 
of  small,  reasonable  pensions  to  persons  over  55,  free  of  State 
participation  or  State  interference;  to  the  Committee  on 
Ways  and  Means. 

2231.  Also,  petitions  of  citizens  of  the  State  of  Oklahoma, 
residents  of  Camanche,  Dewey,  Le  Flore,  and  Love  Counties, 
numerously  signed,  urging  the  passage  of  House  bill  2856, 
by  Congressman  Will  Rogers,  of  Oklahoma,  the  Pope  plan 
for  direct  Nation-wide  impartial  system  of  small,  reasonable 
pensions  to  persons  over  55,  free  of  State  participation  or 
State  interference;  to  the  Committee  on  Ways  and  Means. 

2232.  Also,  petitions  of  citizens  of  the  State  of  Ohio,  resi- 
dents of  the  county  of  Stark,  numerously  signed,  urging  the 
passage  of  House  bill  2856,  by  Congressman  Wtlu  Rogers, 
of  Oklahoma,  the  Pope  plan  for  direct  Nation-wide  impartial 
system  of  small,  reasonable  pensions  to  persons  over  55,  free 
of  State  pju-ticipation  or  State  interference;  to  the  Com- 
mittee on  Ways  and  Means. 

2233.  Also,  petitions  of  citizens  of  the  State  of  Louisiana, 
residents  of  Evangeline,  Morehouse,  and  Vernon  Parishes, 
numerously  signed,  urging  the  passage  of  House  bill  2856,  by 
Congressman  Will  Rogers,  of  Oklahoma,  the  Pope  plan 
for  direct  Nation-wide  impartial  system  of  small,  reasonable 
pensions  to  persons  over  55,  free  of  State  participati(Xi  or 
State  interference;  to  the  Committee  on  Ways  and  Means. 

2234.  Also,  petition  of  citizens  of  the  State  of  Alabama, 
residents  of  the  coimty  of  Greene,  numerously  signed,  urging 
the  passage  of  House  bill  2856,  by  Congressman  Will 
Rogers,  of  Oklahoma,  the  Pope  plan  for  direct  Natl<m-wide 
impartial  system  of  small,  reasonable  pensions  to  persons 
over  55,  free  of  State  participation  or  State  interference;  to 
the  Committee  on  Ways  and  Means. 

2235.  Also,  petition  of  citizens  of  the  State  of  Arkansas, 
residents  of  Bradley.  Cross.  Jefferson,  and  Sevier  Counties, 
numerously  signed,  urging  the  passage  of  Houae  bill  3856. 
by  Congressman  Will  Rogers,  of  Oklahoma,  the  Pope  plan 
for  direct  Nation-wide  impartial  system  of  small,  reasonable 
pensions  to  persons  over  55,  free  of  State  participation,  or 
State  interferenc«!;  to  the  Committee  on  Ways  and  Means. 

2236.  Also,  petitions  of  citizens  of  the  State  of  Georgia, 
residents  of  Habei-sham  and  Richmond  Countie},  niuneroualy 
signed,  urging  tht;  passage  of  House  bill  3856.  by  Congress- 
man Will  Rogers,  of  Oklahoma,  the  Pope  plan  for  direct 
Nation-wide  impsxtial  system  of  small,  reasonable  pensions 
to  persons  over  55,  free  of  State  participation,  or  State  Inter- 
ference; to  the  Committee  on  Ways  and  Means. 

2237.  Also,  petitions  of  citizens  of  the  State  of  MlssissipiA, 
residents  of  Holmes,  Leake,  Leflore.  Sunflower,  and  Weteter 
Coimtles.  numerously  signed,  urging  the  passage  of  House 
bill  2856,  by  Congressman  Will  Rogers,  of  Oklahoma,  the 
Pope  plan  for  direct  Nation-wide  impartial  syston  of  small, 
reasonable  pensions  to  persons  over  55,  free  of  State  par- 
ticipation, or  State  interference;  to  the  Committee  on  Ways 
and  Means. 

2238.  Also,  petitions  of  citizens  of  the  State  of  Tennessee, 
residents  of  Dye:-,  Madison.  McMlnn.  and  Shelby  Counties, 
numerously  signtid.  urging  the  passage  of  House  bill  2856, 
by  Congressman  Will  Rogers,  of  Oklahoma,  the  Fape  plan 
for  direct  Nation-wide  impartial  system  of  smtOl.  reasonable 
pensions  to  persons  over  55.  free  of  State  participation,  or 
State  interference;  to  the  Committee  on  Ways  and  Means. 

2239.  Also,  petitions  of  citizens  of  the  State  of  Texas,  resi- 
dents of  Falls,  Houston,  Hamilton.  Montague,  McCuUoch. 
Madison,  Navarro,  San  Saba,  Victoria,  WaUer,  Wharton,  and 
Williamson  Courties,  numerously  signed,  urging  the  passage 
of  House  bin  28£.6.  by  Congressman  Will  Rogers,  of  Okla- 
homa, the  Pope  plan  for  direct  Nation-wide  Impartial  sys- 
tem of  smaU  reasonable  pensions  to  persons  over  55.  free  of 
State  parUcipation  or  State  interference;  to  the  Committee 
on  Ways  and  Means. 
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2240.  Also,  petitions  of  citizens  of  the  State  of  Virginia. 
re5Ulent«  of  Grayson.  Tazewell.  Waahin^ton.  Wythe,  and 
Wise  Counties,  numeroasly  sijined,  urgiuK  the  pas5a«e  of 
House  bill  2B56.  by  Congressman  Wn^  Rocbrs,  of  Oklahoma, 
the  Pope  plan  for  direct  Nation-wide  impartial  system  of 
small,  reasonable  pensions  to  persons  over  55.  free  of  State 
participation  or  State  interference;  to  the  Committee  on 
Ways  and  Met^ns. 

2241  Also,  petition  of  citi2en.s  of  the  S*-ate  of  South  Caro- 
lina, residents  of  the  county  of  Pickens,  numerously  siKned. 
urging  the  passage  of  House  bill  2856.  by  Congressman  Will 
Rocaas.  of  Oklahoma,  the  Pope  plan  for  direct  Nation-wide 
impartial  system  of  small,  reasonable  pensions  to  persons 
over  55.  free  of  State  participation  or  State  interference; 
to  the  Committee  on  Ways  and  Means. 

2242.  By  Mr.  ROGERS  of  New  Hampshire:  Petition  of 
the  Alfred  Gooding  Guild,  of  Portsmouth.  N.  H..  by  John  W 
Anderson,  president,  and  Ernestine  L.  Cieary,  secretary, 
urging  the  adoption  by  Congress  of  antilynching  legislation; 
to  the  Committee  on  the  Judiciary. 

2243.  Also,  petition  of  the  common  council  of  the  city  of 
Portsmouth.  N  H..  by  Robert  W.  Marvin,  mayor,  and  Peter 
J  Hlckey.  city  clerk,  recommending  the  designation  of 
O<'tober  11  of  each  year  as  G*?neral  Pula.'^kl's  memorial  day 
for  the  obnei  vance  and  conrjnemoration  of  the  death  of 
Brtf.  Oen.  Casimlr  Pulaski:  to  the  Committee  on  the 
Judiciary 

M44  Also,  petition  of  Group  No.  2745  of  the  Polish  Na- 
tional Alhance  of  the  United  States.  Manchester.  N.  H.. 
recommending  the  designation  of  October  11  of  each  year 
as  General  Pulaski's  memorial  day  for  the  observance  and 
commemoration  of  the  death  of  Brig.  Oen.  Casimir  Pulaski; 
to  the  Committee  on  the  Judiciary. 

2145.  By  Mrs.  ROGERS  of  Massachii.setts:  Memorial  of 
the  Maasachusetts  Senate  and  House  of  Representatives. 
favoring  the  adoption  by  the  Senate  of  the  United  States  of 
a  resolution  relative  to  religious  persecution  In  Mexico;  to 
the  Committee  on  Foreign  AlTalrs. 

2946.  By  Mr.  RUDD:  Petition  of  ETvelyn  Copeland.  Brook- 
lyn. N.  Y..  concerning  the  public-utility  bill  (H.  R.  5423'; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

1347.  Also,  memorial  of  the  assembly,  legislature  of  the 
State  (rf  New  York,  favoring  the  Rudd  bill  ^H.  R  6  author- 
\MtDg  the  Postmaster  General  to  coastruct  underground 
pneumatic  tubes  for  the  transmission  of  mail  between  the 
fsneral  post  dBce  in  Brooklyn  and  the  Ployd  Bennett  Field, 
Barron  Island.  Brooklyn,  N.  Y.;  to  the  Committee  on  the 
Post  OIBces  and  Post  Roads. 

aa4«  By  Mr.  TAYLOR  of  Colorado:  Petition  of  Jessie 
Cavlness  and  103  other  cltLsens  of  Mont^zimsa  and  San  Juan 
Counties.  Colo.,  urging  passage  of  House  bill  2856,  the  Pope 
plan  for  direct  Federal  old-age  pensions  of  $30  per  month: 
to  ttke  Committee  on  Ways  and  Meaivs. 

SH9.  By  Mr.  SANDERS  of  Texas:  Petition  of  certain  clti- 
sntw  resident  of  Canton,  county  of  Van  Zandt.  State  of 
Texas,  munerously  signed,  urging  enactment  of  Hotose  bill 
at94.  by  RepresenUtive  Will  Rocns.  of  Oklahoma,  embrac- 
ing the  Pope  plan  of  direct  Federal  old-age  pensions  of  $30 
per  month  to  persons  over  55.  independent  of  State  partici- 
pation; to  the  Committee  on  Ways  and  Means. 

2390.  Ako.  petition  of  citizens  of  Smith  County,  TVx.. 
UTftng  passage  of  an  old-age  pension  bill  as  sixsnsored  by 
Hon.  Wiu.  Roans,  of  Oklahoma;  to  the  Committee  on  Ways 
and  Means. 

2151.  Abo.  petition  of  cltisens  of  Mlneola,  to  the  State  of 
Texas,  nomerausly  signed,  urging  the  passage  of  House  bill 
3t86.  by  Congrcaaman  Win.  RooBts.  of  Oklahoma,  for  direct 
Nation- wMe  impartial  system  of  small,  reasonable  pensions 
to  persons  over  M.  free  of  State  participation  or  SUte  inter- 
twrwce:  to  tbe  Coounlttee  on  Ways  and  Means. 

U5a.  Also,  petition  of  dtiaens  of  Longvlew.  In  the  State  of 
Ttatma,  nimieroasty  signed,  urglixg  the  passage  of  House  bill 
MM.  by  Concreoman  Will  Rocns.  of  Oklahoma,  for  dhrct 
Nation-wide  Impartial  system  of  small,  reasonable  pensions 
to  persons  orer  56.  free  of  State  participation  or  State  in- 
terference;   to   the   Committee    on   Ways   and   Bleana. 


2263.  Also,  petition  of  citizens  of  Tyler,  In  the  State  of 
Texas,  numerously  .signed,  urginR  tiie  passage  of  House  !)ill 
28o6  by  Co:.j:' s.  mar.  Will  Rogers,  of  Oklahoma,  for  direct 
Nation-wide  mipurtiul  system  of  small,  reasonable  pensions 
to  per.-ions  over  55,  free  of  State  participation  or  State  int  ;r- 
ferenre;  to  the  Cominittee  on  Ways  and  Mean.s. 

2254.  Also,  petition  of  citizens  of  Bullard,  Smith  Cour  ty. 
Tex  ,  urvjm*:  pa.ssaee  of  old-afie  pension  legislation;  to  'he 
Committee  on  Ways  and  Means. 

2255.  By  Mr.  SMITH  of  Connecticut:  Petition  of  the  Con- 
necticut Farmers  Cooperative  Auction  Association,  sigried 
by  Philip  J  Wadhani.s.  auction  master,  favoring  passage  of 
House  biU  5802;  to  the  Committee  on  Was^  and  Means. 

2256.  By  Mr.  TARVER:  Petition  of  Rev.  N.  R.  Hop  an 
and  46  other  cittaens  of  Murray  County,  Ga.,  favoring  o id- 
age  pensions;  to  the  Committee  on  Ways  and  Means. 

2257.  By  Mr.  TRUAX:  Petition  of  Stenographers.  Typi  ts. 
Bookkeepers,  and  Assistants  FWeral  Labor  Union.  Toledo. 
Ohio,  by  their  recording  secretary.  Elizabeth  Connors,  favor- 
ing Senate  Reiiolut;on  No.  69.  introduced  in  the  Senate  by 
Senator  Lewis  B.  Schwellekbach,  of  the  State  of  Wa-sh- 
mgton,  thinking  that  a  thorough  congressional  mvestjra- 
tion  of  the  entire  automobile  industry  will  convey  to  Con- 
gress and  to  the  public  generally  of  the  intolerable  condi- 
tions existing  in  the  automobile  industry;  to  the  Committee 
on  Labor. 

2238.  Also,  petition  of  Painters,  Decorators,  and  Paper- 
hangers  of  America,  Umon  No.  7,  Toledo,  Ohio,  by  their  re- 
cordmg  secretary.  C.  E.  Thomas,  urging  support  of  Senate 
Resolution  69,  introduced  by  Hon.  Lewis  B.  Schwellekbach, 
of  Washington :  to  the  Committee  on  Labor. 

2259.  Also,  peUtion  of  Westminster  Foundation  and  hie- 
morial  Presbyterian  Church,  by  EUot  Porter,  urging  chwch 
perLsion  amendment  to  the  economic -security  bill;  to  *»he 
Committee  on  Ways  and  Means. 

2260.  Also,  petition  of  the  Colored  Men's  Council,  Sprng- 
fleld.  Ohio,  by  their  secretary,  Roy  H.  Howard,  respectlully 
requesting  their  Cnngrf'.s.srnpn  to  support  the  Wagner-Cos- 
tigan  bill,  or  any  similar  act  directed  against  lynching ;  to 
the  Committee  on  the  Judiciary. 

2261  ALso.  petition  of  Fremont  Post.  No.  2947,  Veteran;;  of 
Foreign  Wars,  Fremont,  Ohio,  by  their  commander.  Car!  R. 
Stine.  requesting  support  of  House  bill  1,  introduced  by  Rep- 
resentative Wbight  Patman.  of  Texas,  which  calls  for  the 
immediate  payment  of  the  adjusted -service  certificates;  to 
the  Committee  on  Ways  and  Means. 

2262.  Also,  petition  of  Stenographers.  TypLsts.  Bookkeepers, 
and  Assistants  Federal  Labor  Union.  No.  19708.  of  Toledo, 
Ohio,  by  their  recording  secretary.  Elizabeth  Connors,  fa- 
voring the  adoption  of  the  McCarran  amendmem  to  the 
Public  Works  relief  measure;  to  the  Committee  on  Labor. 

2263.  By  Mr.  TURNER:  Petition  of  citizens  of  Iron  City 
and  Cypress  Inn,  in  the  State  of  Tennessee,  numerously 
signed,  urging  the  passage  of  House  bill  2856.  by  Congrtss- 
man  Will  Rogers,  of  Oklahoma,  for  direct  Nation-wide  .m- 
partial  s>'stem  of  small,  reasonable  pertsions  to  persoixs  over 
55.  free  of  State  participation  or  State  Interference;  to  Jie 
Committee  on  Ways  and  Means. 

2264.  Also,  petition  of  citizens  of  Hohenwald.  in  the  Si  itc 
of  Tennessee.  numerousU'  signed,  urging  the  passage  oX 
Hou.se  bill  2856,  by  Congressman  Will  Rogers,  of  Oklahoma, 
for  direct  Nation-wide  impartial  system  of  small.  rea.sonaiile 
pensions  to  persons  over  55.  free  of  State  participation  or 
State  interference;  to  the  Committee  on  Ways  and  Means 

2265.  Also,  petition  of  citizens  of  Prospect,  in  the  SLite 
of  Tennessee,  numerously  signed,  urging  the  pa^-v^age  3f 
House  bin  2856,  by  Congressman  Will  Rocers,  of  Oklahor  a. 
for  direct  Nation-wide  Impartial  system  of  small,  reasonable 
pensions  to  persons  over  55.  free  of  State  participation  n 
State  Interference:  to  the  Committee  on  Ways  and  Mea:  s. 

2268.  By  the  SPEAKER:  Petition  of  the  Common  Council 
of  the  City  of  Portsmouth,  N.  H.;  to  the  Committee  on  the 
Jiidlclary. 

2267.  Also,  petition  of  the  Common  Council  of  the  C.ty 
of  Stamford.  Conn  :  to  the  Committee  on  the  Judiciary. 

22CT.  Also,  petition  of  the  City  Council  of  the  City  of  San 
Diego,  Calif.;  to  the  Committee  on  Ways  and  Means, 
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2269.  Also,  petition  of  the  Junker-Ball  Post,  No.  1«65.  Vet-  ' 
erans  of  Foreign  Wars;   to  the  Committee  on  Ways  and 
Means.  j 

2270.  Also,  petition  of  the  Board  of  Commisisoners  of  the  i 
City  of  Newark,  N.  J.;  to  the  Committee  on  the  Judiciary. 

2271.  Also,  peUtlon  of  the  City  CouncU  of  the  City  of 
Worcester,  Mass.;  to  the  Committee  on  the  Judiciary. 

2272.  Also,  petition  of  the  Common  CoimcU  of  the  City  of 
Quincy,  111.;  to  the  Committee  on  the  Judiciary. 

2273.  Also,  petition  of  the  Board  of  Supervisors  of  the 
County  of  Alameda.  Calif.;  to  the  Committee  on  Ways  and 

Means 

2274.  Also,  petition  from  the  City  of  Savannah,  Ga.;  to 
the  Committee  on  the  Judiciary. 

2275  Also,  petition  of  the  Rotary  Club,  of  Greeneville, 
Tenn  ;  to  the  Committee  on  the  Public  Lands. 

2276.  Also,  petition  of  the  Ccanmon  Council  of  the  City  of 
Poughkeepsie.  N.  Y.;  to  the  Committee  on  the  Judiciary. 

2277.  Also,  petition  of  the  Board  of  Commissioners  of  the 
City  of  Salt  Lake,  Utah;  to  the  Committee  on  the  Judiciary. 

2278.  Also,  petition  of  the  Alfred  Gooding  Ouild..  Young 
People's  ReUgious  Union  of  the  South  Church;  to  the  Com- 
mittee on  the  Judiciary. 

2279.  Also,  petition  of  the  Board  of  Representatives  of  the 
City  of  Tampa,  Pla.;  to  the  Committee  on  the  Judiciary. 

2280.  Also,  petition  of  Group  No.  56  of  the  Polish  National 
Alliance;  to  the  Committee  on  the  Judiciary. 

2281.  Also,  petition  of  the  Common  Council  of  the  City 
of  Springfield.  111.:  to  the  Committee  on  the  Judiciary. 

2282.  Also,  petition  of  the  Shreveport  Chamber  of  Com- 
merce. Shreveport.  La.;  to  the  Committee  <m  Ways  and 
Means. 

HOUSE  OF  REPRESENTATIVES 

Friday,  March  1,  1936 


The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery,  D.  D.. 
offered  the  following  prayer: 

Merciful  God,  we  swing  the  ixx^nse  of  praise  and  thanks- 
giving before  the  altar  of  the  Lord.  Here  we  would  dedicate 
the  things  we  love  and  the  manifold  spiritual  gifts  of  our 
God;  O  breathe  upon  them  like  the  light  that  falls  upon  the 
hills  of  earth.  The  injunction  of  Thy  holy  Word  is  with  us: 
"Commit  Thy  way  unto  the  Lord."  Any  purpose  In  any 
worthy  ambition,  any  way  we  are  called  to  tread.  Heavenly 
Father,  fortify  us  with  Thy  unerring  guidance.  By  faith 
may  we  take  Thy  assuring  promise  about  the  circuit  of  our 
lives,  keeping  ourselves  unchilled  by  the  blasts  of  sin. 
Throughout  our  country,  bless  all  unif]ring  forces  which  are 
enriching  brotherhood  and  creating  mutual  bonds  of  loving 
and  reverent  attachment.    Through  Christ.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 

approved. 

coMMrrTKK  ON  Acsicm.Tnui 

Mr.  JONES.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  Committee  on  Agriculture  may  be  privileged  to  meet  this 
afternoon  during  the  session  of  the  House. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

BATTLC  Koinnairrs 

Mr.  HILL  of  Alabama.  Bfir.  Speaker,  by  direction  of  the 
Committee  on  Military  Affairs,  I  ask  unanimous  consent  that 
House  Joint  ResoluUon  178,  directing  the  American  BatUe 
Monuments  Commission  or  its  successor  to  restore  the  in- 
scriptions obliterated  from  the  Three  Hundred  and  Sixteenth 
Infantry  Memorial  erected  by  a  French  organization  on  prop- 
erty of  that  organization  at  Sillon-Fontaine  (Cote  378) ,  Ter- 
ritoire  de  Slvry-sur-Meuse.  be  recommitted  to  the  Committee 
on  Military  Affairs. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
and  I  shaU  not  object,  what  is  the  naUire  of  tt»  resolution? 


Mr.  HILL  of  AJabama.  It  is  a  joint  resoluUon  directing 
the  American  Battle  Monuments  Commission  to  restore  cer- 
tain inscriptions  on  monuments  erected  abroad. 

The  SPEAKER.  Is  there  objection  to  the  reque^  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

PERXOSSION  TO   ADDRESS  THX  HOTTSI 

Mr.  COCHRAN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  address  the  House  for  1  minute. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 
There  was  no  objection. 

Mr.  COCHRAN.  Several  years  ago  the  Congress  author- 
ized at  considerable  cost  that  there  be  prepared  an  annota- 
tion of  the  act  to  regulate  commerce.  That  work  was  per- 
formed; six  volumes  were  issued,  bound,  and  every  Member 
of  the  House  received  three  or  four  bound  sets  through  the 
folding  room.  There  has  just  been  Issued  three  additional 
volumes.  No  provision  has  been  made  for  binding.  The 
Members  of  the  House  are  entitled  to  one  copy  from  the 
dodiment  room ;  but,  I  repeat,  no  provisions  have  been  made 
to^nt  and  bind  additional  copies  and  send  them  through 
the'  folding  room  so  that  Members  can  have  a  comidete  set. 
I  should  like  t,o  ask  the  gentleman  from  North  Carolina 
[Mr.  Lambeth],  a  member  of  the  Joint  Committee  on  Print- 
ing, if  he  will  take  this  up  with  the  Joint  Committee  on 
Printing  and  se<;  what  arrangements  can  be  made  for  the 
binding  of  the  three  additional  volumes  and  their  distribu- 
tion to  the  Memlaers  through  the  folding  room. 

Mr.  MICHENER.  Are  they  in  the  folding  room  at  the 
present  time? 

Mr.  COCHRAN.  No.  But  they  should  be  printed  and 
boimd  and  sent  through  the  folding  room.  As  I  said,  there 
is  in  the  document  room  a  set  of  the  three  new  volumes  for 
every  Member,  but  they  are  not  bound. 

Mr.  LAMBETH.  Mr.  Speaker,  replying  to  the  gentleman 
from  Missouri,  the  matter  the  gentleman  calls  to  the  atten- 
tion of  the  House  is  entirely  new  to  me.  The  gentleman 
might  take  it  up  with  the  Joint  Committee  on  Printing. 

Mr.  RANKIN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  I  may  be  permitted  to  address  the  House  for  10  minutes 
after  the  disposition  of  business  on  the  Speaker's  table  and 
the  special  orders  for  today. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 
There  was  no  objecUon. 

The  SPEAKER.  Under  the  special  order  of  the  House 
the  gentleman  from  Ohio  [Mr.  Harlah]  Is  recognized  for  10 
minutes. 

Mr.  HARLAN.  Mr.  Speaker,  the  remarks  of  the  gentle- 
man from  Massachusetts  [Mr.  Treadway]  yesterday  morning, 
concerning  the  Belgian  Reciprocity  Treaty,  was  but  a  repeti- 
tion of  the  old  argument  that  has  been  so  often  repeated 
here.  "  The  trijaty  was  produced  by  star-chamber  methods 
and  by  this  proceeding  we  had  given  away  the  Inalienable 
rights  of  American  farmers  and  laborers  to  make  their  own 
living  by  permitting  Belgian  imports  to  come  into  the  United 
States."  He  was  most  scrupulous  not  to  include  in  his  re- 
marks any  of  tlie  concessions  that  Belgium  had  made  to  our 
exporters. 

This  has  been  the  constant  policy  of  all  speakers  arguing 
against  these  riKiiprocity  treaties,  and  It  brings  to  light  the 
real  and  only  issoie  that  there  is  In  the  whole  question.  That 
is:  Shall  we  continue  to  conduct  our  whole  national  Mfe  for 
the  benefit  of  tliose  manufacturers  who  produce  ezcloslvely 
for  the  home  market  and  cut  the  throat  of  all  producers  who 
gain  their  livelihood  out  of  manufacturing  in  the  United  States 
and  exporting  abroad?  We  may  take  the  records  of  Imports 
and  exports  back  through  the  years  and  we  wlU  find  that  im- 
ports of  goods  plus  imports  of  services,  which  includes 
money  paid  out  to  foreign  investors  for  interest,  carriage 
charges,  and  money  spent  by  our  tourists  abroad,  will  equal 
our  exports.  Prior  to  the  World  War,  because  of  extcnalye 
tourist  travel,  lai-ge  foreign  Investments  in  the  United  States, 
and  the  fact  that  we  had  little  or  no  merchant  marine  to 
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carry  our  goods,  allowed  us  to  bask  In  the  pleasure  of  a  rery 
satitfactory.  so-caUed  **  balance  of  trade."  But  It  ia  obvious 
that  there  Ls  no  real  favorable  bcUance  of  trade.  Export* 
and  Imporu  must  balance.  They  always  have  and  they 
always  will.  Occasionally  there  la  a  slight  difference  in 
balance  from  year  to  year,  or  from  one  country  to  another, 
made  up  by  some  tnangvilar  method  of  balancing  the  trade 
accounts  through  three  or  more  countries;  but  in  the  long 
run  exports  equal  Imports  and  every  Import  duty  that  we 
impose  prevents  our  exporters  from  Jxist  that  same  amount 
of  business  that  the  Import  duty  shuts  out  from  our  home 
market. 

Prior  to  the  depression  our  production  for  exports  amounted 
to  about  10  percent  of  our  total  production.  This  meant 
that  between  two  and  three  million  families  of  the  United 
States  were  living  off  manufacture  or  agriculture  Intended 
for  export.  Prior  to  the  Institution  of  our  tariff  policy,  this 
ratio  was  very  much  Increased;  but  gradually,  through  the 
imposition  ol  import  duties,  we  have  reduced  our  export 
business,  and  It  is  hard  to  see  by  what  right  any  country  can 
teD  one  dan  at  people  that  they  may  work  and  tell  another 
tlaat  they  must  not. 

Under  our  tarUI  policy  It  has  In  the  past  been  very  unfor- 
tunate that  exporters  had  no  way  of  protecting  themselves. 
Take  the  cotton  producers,  whom  the  gentleman  from  Geor- 
gia [Mr.  CASTXLI.OW]  discussed  in  a  humorous  way  the  other 
day;  they  produce  very  largely  for  export.  They  sell  on  a 
world  market,  and  they  are  victimized  by  our  tariff  policy  in 
two  ways.  First,  they  have  to  buy  on  a  protected  market; 
and.  second,  every  Import  duty  Imposed  in  the  interest  of  the 
domestic  producer  automatically  shuts  off  the  possibility  of 
the  cotton  grower  and  other  exporters  to  sell  on  the  world 
market.  Countries  that  buy  cotton  insist  on  buying  cotton 
where  they  can  sell  their  own  goods  In  exchange.  The  re- 
salt  Is  that  we  are  gradually  losing  this  business.  Russia. 
India.  Africa,  and  Asia  Minor  are  all  producing  cotton  and 
Increasing  their  production  as  we  gradually  retire  from  the 
world  market. 

l^e  only  request  our  exporters  make  is  to  be  given  a  fair 
opportunity  to  function.  They  can  and  do  pay  our  wage 
scale.  In  fact.  It  Is  largely  due  to  these  industries  that  we 
have  the  high  wage  scale  that  we  have.  These  industries  ask 
no  favors  on  the  world  market.  They  have  been  built  up  by 
the  biggest  free- trade  market  In  the  world.  48  sovereign 
States  that  have  no  trade  barriers  between  them;  and.  built 
upon  that  foundation,  they  are  ready  to  battle  the  world  for 
business.  It  is  because  of  their  invincibility  that  foreign 
countries  have  placed  high  tariff  walls  against  all  of  our 
products. 

The  ludicrous  situation  of  the  United  States  placing  tariff 
walls  against  cheap  foreign  labor  and  foreign  countries 
pJiKl"g  the  same  tariff  wails  against  American  productive 
efficiency  ought  to  be  apparent  to  everyone.  One  example 
might  be  Interesting.  A  few  years  ago  our  electric  lndustr> 
raised  a  cry  against  Japanese  light  bulbs,  claiming  that  our 
market  was  being  destroyed  by  cheap  Japanese  labor;  and 
DOW  the  General  Electric  Co.,  as  the  restilt  of  tha.i  stimulat- 
ing competition,  has  produced  a  10-cent  Incandescent  bulb 
of  better  quality  than  the  imiwrted  one.  and  has  not  lowered 
wages  in  the  process. 

Theat  reciprocity  treaties  now  being  negotiated  are  de- 
signed to  allow  our  exporters  at  least  a  little  leeway  in  the 
world  market  and  at  the  same  time  cause  no  injury  to 
the  domestic  market.  The  gentleman  from  Massachusetts 
says  that  the  Belgian  treaty  was  negotiated  by  "  star  cham- 
ber "  methods.  The  records  show  that  the  Tariff  Commis- 
sloD  sent  out  notices  through  every  recognized  publicity 
rhanwl  on  September  4  whereby  evwyooe  who  manufac- 
tured any  oommodity  that  we  export  to  Belgium,  or  who 
produced  any  commodity  that  Bclgtom  sends  to  us,  could 
be  heard  as  to  the  condition  of  their  respective  businesses. 
Briefs  were  to  be  filed  on  October  22.  Oral  hearings  were 
set  for  October  29.  I  have  before  me  a  picture  of  the  bound 
volumes  of  those  hearings.  They  consist  of  15  large  vol- 
umes of  tastlmooy  taken  for  this  treaty  with  one  nation 


alone — an  accomplishment  which  no  committee  of  tins  Con- 
gress ever  attempted  to  duplicate  in  times  past. 

In  addition  to  that,  the  Department  of  State  had  U« 
benefit  of  ail  the  information  accumulated  by  our  comme*  - 
cial  and  diplomatic  agents  abroad  and  by  our  Department 
of  Commerce  at  home.  Every  available  instrumentality  w;is 
at  hand  to  construct  a  scientific  tariff  treaty  as  opposed  to 
the  logrolling,  vote-getting,  wholly  unscientific  methods  th  it 
we  have  used  in  the  past. 

The  gentleman  complaixvs  that  the  authority  which  tlie 
Congress  granted  to  the  President  to  negouate  these  trea- 
ties LS  unconstitutional.  That  has  be<m  argued  so  maiiy 
times  that  further  words  are  useless.  It  Just  simply  is  n  Jt 
borne  out  by  the  facts  A  pecuhar  mcident  to  this  partic  i- 
lar  treaty  is  that  the  Belgium  representative,  the  Honorable 
F»ierre  Porthomme.  was  operating  under  a  Belgian  hiw 
identical  with  our  own,  which  did  not  require  parbamentary 
confirmation  for  the  treaty.  Belgium,  like  many  commer- 
cial nations,  has  been  operating  under  such  a  iaw  for  a 
number  of  years,  while  this  country,  under  that  alleged  atle 
Republican  leadership  so  frequently  eulogized  on  this  flo<  r, 
was  inactive  and  asleep,  sitting  beyond  a  tariff  wall  with  no 
adequate  means  to  protect  our  trade  either  at  home  or 
abroad.  With  our  antiquated  method  of  tariff  protectic  n. 
we  had  Just  as  much  chance  In  competition  with  foreijn 
countries  as  a  Missouri  mule  would  have  in  a  race  with  an 
Equipoise. 

In  discussing  the  Cuban  Reciprocity  Treaty  we  showed  how 
through  the  years  foreign  nations  had  gradually  taken  Uus 
market  away  from  us.  The  same  ia  true  of  Belgium.  In 
182«  we  were  third  In  supplying  Belgium  with  imports.  In 
1933  we  dropped  to  fifth.  Our  own  imports  from  Belgium  m 
the  meantime  had  dropped  exactly  50  percent.  To  anyo  le 
who  argues  that  imports  are  an  evil  and  that  if  we  wui.ld 
Just  shut  them  off  and  develop  our  own  markets  we  would  oe 
in  prasperity  at  once,  K  Is  hard  to  conceive  why  this  gr«  at 
reduction  in  imports  did  not  contribute  a  little  to  cur 
prosperity. 

The  simple  fact  Ls  that  this  treaty  probably  gives  a  grea:er 
protection  to  American  producers  than  did  the  old  treaty  of 
1875.  because  we  are  now  able  to  terminate  the  treaty  within 
30  days  in  the  event  of  unfavorable  monetary  fluctuations. 
Under  the  old  law  we  were  helpless.  We  are  now  able,  if  some 
other  country  under  the  most -favored-nation  clau.se  ta.kes 
advantage  of  the  Belgian  treaty  and  floods  our  market,  to 
cancel  the  Belgian  treaty  on  that  particular  commodity. 
Under  the  old  treaty  we  were  almost  defen.scless. 

Purther  than  that,  under  this  treaty  we  are  protected 
against  an  upward  revision  of  Import  duties  by  Belgium  on 
a  number  of  commodiLies,  even  though  Belgium  does  mcreasc 
these  duties  against  other  countries.  The  Washingrton  Post 
for  yesterday  contained  a  very  good  summary  of  the  provi- 
sion of  the  treaty: 

■KLCUN    RKDrcnONS    LI.TTTD 

B^ljflum,  in  rxrhansje  rpducwl  Its  tariffs  by  15  percent  on  aa.<>em- 
bled  ftutocuoblles.  64  to  80  percent  on  11  cla.bBltlcallona  of  automo- 
btlr  parts,  which.  U  applieO  to  ail  autofnobtle  parts,  would  be  an 
average  reduction  of  50  pencnt,  approximately  50  percent  on 
grapefruit,  dried  peaches,  and  fre!»h  pears;  15  to  20  percent  on 
radius  and  radio  parta.  on  canned  ptlcharda  or  CalUornla  sardinea. 
and  prunes. 

The  Belglanj  agreed  to  bind  or  freeze  the  existing  quota  on 
apples,  leaving  the  rates  unchanged  at  about  20  percent  ad  valorem. 
The  quota  on  American  l.<u-d.  on  the  free  list,  was  raised  to  S.207.000 
)illc«,  while  the  quota  on  p<^>rk  products  was  raised  to  1,044.000 
kilos.  In  each  of  theite  caj>*>a  the  new  quota  represent.'*  the  aunual 
average  Imported  f.'ora  the  United  States  In  the  1929^  33  period. 
In  1»33.  however,  Beiglum  bought  only  about  28.000  klioe  at  Ameri- 
can pork  meat 

The  quota  on  women's  ailk  hosiery  was  raised  from  1,400  kilos  to 
tJOOO  kUos.  and  on  clotJCilng  for  women  from  8,600  kilos  to  0,000 
kUos.  The  quota  on  collars  and  cutla  was  Increased  from  350  kilos 
to  i.OOO  kilos  In  the  ca»e  of  dictating  machines  aad  cylinders  for 
tbem,  a  »- percent  liirury  tax  was  ruppreaaecL 

Pertinent  to  this  discussion,  a  few  additional  remarks 
might  be  made  in  answer  to  some  of  the  arguments  that 
have  been  brought  up  as  to  the  Cuban  Reciprocity  Treaty. 
The  gentleman  from  Maine  I  Mr.  BxEWSTxal  prophesied  that 
the  lowering  of  duty  on  Cuban  potatoes  would  wreck  the 
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American  market.  In  the  month  of  September  foUowing 
the  adoption  of  the  reciprocity  treaty  our  exports  of  potatoes 
to  Cuba  trebled  as  compared  to  those  of  the  same  month  the 
3  ear  before.  In  the  foUowing  month  we  shipped  to  Cuba  over 
284.000  bushels  of  potatoes,  and  in  the  same  month  we  sent 
them  1,083  tons  of  lumber.  Two  of  the  principal  industries 
cf  Maine  are  lumber  and  potatoes. 

The  attitude  of  the  people  <A  Maine  toward  this  Cuban 
Reciprocity  Treaty  as  distinguished  from  that  ot  one  of  their 
illustrious  congressional  representatives  [Mr.  Bacwsm]  is 
set  out  in  an  Associated  Press  dispatch  from  Houlton.  Maine, 
dated  October  17.  No  one,  so  far  as  I  know,  has  ever  ac- 
cused the  Associated  Press  of  being  Democratic  in  senti- 
ment or  particularly  prejudiced  in  favor  of  the  present 
administration.     T^e  dispatch  reads: 

Horn. TOM,  Uaikk.  October  16. — An  unprecedented  demand  tram 
Cuba  for  Maine  potatoes  thought  encouragement  today  to  the 
dl.s tressed  planters  In  Aroostook  CkMinty,  Maine's  vast  ixstato 
empire 

With  their  product  bringing  only  60  cents  a  barrel,  lesB  than 
the  cost  of  raising,  and  IS  percent  of  the  cro|}  saowed  under  by 
last  Friday's  storm,  the  outlook  heretofore  this  SMaon  has  been 
glooniy    Indeed. 

But  the  central  potato- Inspection  offlee  announced  today  that 
a  Cuban  tariff  on  Canadian  potatoes  and  a  prospective  duty  on 
American  exports  to  become  effective  November  1  has  resulted  in 
a  sudden  demand  for  80.000  sacks  of  Maine  "  spuds." 

Sixty-two  carloads  are  now  being  loaded  on  board  •  vessel  at 
Searsport.  and  buyers  now  In  the  cotinty  have  orders  for  100  car- 
loads more. 

The  rush  of  export  business  prompted  Commissioner  of  Agricul- 
ture Frank  P  Washburn  to  Increase  the  size  of  the  Inspection  staff 
here  Washburn  said  the  demand  was  the  outstanding  export 
business  for  Aroostook  County  in  the  past  few  years,  and  expressed 
the  hope  that  it  might  be  retained  under  the  new  tariff  arrange- 
ments 

Last  year  Cul>a  bought  most  of  its  potatoes  to  Canada.  While 
the  temporary  advantage  whl<*  American  producers  now  enjoy  as 
a  result  of  the  tariff  on  Canadian  exports  wUl  be  reduced  after 
November  1,  the  duty  on  shipments  from  the  United  States  Is 
expected  to  t>e  less  than  that  on  exports  from  the  Dominion. 

In  1929  Maine  exported  commodities  to  the  amount  of  $9 
for  every  man.  woman,  and  child  in  the  State.  By  1933  this 
had  fallen  to  about  $2  per  capita,  and  yet  the  gentleman 
from  Maine  [Mr.  BrkwstkkI  advocates  that  we  discontinue 
all  efforts  of  the  Government  to  bring  back  this  condition  to 
normal. 

On  two  or  three  occasions  when  reciprocity  treaties  were 
being  discussed  it  has  been  brought  to  the  attention  of  the 
House  that  one  of  our  Ohio  colleagues  on  the  Democratic 
side  has  endeavored  to  create  a  Woe  to  sabotage  the  Presl- 
denf s  program  and  defeat  his  efforts  to  restore  agriculture 
and  industry  in  this  country  through  reciprocity  treaties. 
A  letter  has  been  read  into  the  Rkcoro  on  two  different 
occasions,  purporting  to  be  signed  by  one  of  my  Ohio  Demo- 
cratic colleagues,  calling  such  a  meeting.  I  may  say  that  I 
never  attended  such  a  meeting,  and  from  the  fact  that  no 
action  was  taken,  I  doubt  if  any  such  meeting  was  held;  but 
if  it  were.  I  suppose  the  Members  on  the  Democratic  side  are 
as  su.sceptible  to  lobbying  Influence  as  other  human  beings. 

The  fact  of  the  matter  is  that  for  anyone  desiring  to  keep 
himself  in  Congress  there  is  no  inducement  to  vote  for  any- 
thing but  a  high-tariff  schedule,  because  the  ones  interested 
in  tariff  protection  are  pouring  in  thousands  of  letters.  Those 
who  are  injured  by  tariff  protection  have  no  way  of  knowing 
when  they  are  going  to  be  injw'ed.  or  at  least  did  not  have 
until  these  reciprocity  hearings  were  held,  and  have  been 
perfectly  indifferent  to  the  matter.  A  manufacturer  of 
cotton  goods  or  shoes,  for  example,  irtio  ships  to  Switzerland 
does  not  know  that  the  tarilT  on  Swta  cbeeee  or  watches 
would  preclude  him  from  this  market  Hue  watch  manufac- 
turers and  the  cheese  manufacturers  are  stonntng  Congress 
for  a  tariff,  but  there  is  no  one  to  speak  for  the  expcorter. 
The  result  is  that  unless  a  Congressman  haM>ens  to  be  some- 
what interested  in  the  general  welfare  of  the  country,  thexe 
ts  no  inducement  for  him  to  vote  otber  tban  In  favor  of  pro- 
tection. It  is  this  situation  that  has  placed  us  in  our  present 
deplorable  situation. 

For  the  benefit  of  my  Ohio  coUeafUM  mar  I  sny  that  in 
1929  the  1,500.000  Ohio  families  received  an  average  of  $130 
per  month  out  of  Ohio  exports.    In  1932  thl»  waa  reduced 


to  130  per  family,  a  clear  loss  of  $150,000,000  to  Ohio.  Yet 
some  insignificant  pottery  concern  or  glass  manufacturer 
will  ask  that  all  erf  this  loss  be  sustained  by  the  people 
generally  so  that  he  can  expand  his  already  inefficient 
business. 

Until  we  succeed  m  getting  rid  of  a  great  many  oi  these 
irritating,  unscientific,  foolish  tariff  walls,  any  tfidk  of  dis- 
armament or  world  peace  is  the  merest  twaddle.  Tariff 
wars  make  militai-y  wars  inevitable.  Purthennore,  unless 
the  United  States,  ttirough  lowering  of  tariff  walls,  is  aUe  to 
expand  its  trade,  any  discontinuance  of  our  uneconomic 
agricultural  pohcy  of  limiting  the  acreage  and  paying  people 
not  to  produce  crops  is  utterly  impossible.  How  it  is  men- 
tally possible  for  a  gentleman  on  the  Republican  side  to 
argue  against  our  piocessing  tax  and  at  the  same  time  argue 
in  favor  of  high  tariffs  is  an  unsolved  riddle.  As  long  as 
by  the  tariff  we  shut  out  our  agriculture  from  exi>ortlng 
abroad  we  will  have  to  supply  for  it  a  substitute  for  the 
tariff  which  we  give  to  industry,  and  that  substitute  is  the 
processing  tax.  To  argue  for  the  tariff  and  against  the 
processing  tax  is  the  quintessence  of  hypocrisy. 

To  those  on  my  own  side  of  the  House  who  may  be  per- 
suaded to  yield  to  the  pressure  of  the  lobbies,  I  wish  to  read 
a  letter  which  I  received  from  one  of  my  Republican  con- 
stituents yestertlay: 

Datton,  Ohio,  rebruary  25.  193S. 
Hon.  BrxoN  B.  Hakuin, 

Member  of  Congress.  House  of  Representative!, 

WashiTigton.  D.  C. 
Mt  Dkak  Btson:  It  seems  very  strange  to  me.  Indeed,  that  so 
many  people  elected  to  Congress  and  the  Senate  In  the  great  Demo- 
cratic landslide  have  gotten  the  idea  that  they  were  "  It ".  when 
the  fact  of  the  matter  Is  that  if  it  had  not  been  for  a  Democratic 
landslide  which  put  them  Into  ofBce  they  would  have  been 
snowed  under.  Of  course,  now  that  they  are  Members  of  Con- 
gress or  the  Senate,  they  think  they  can  lead  the  way  for  the 
President,  who  has  really  given  a  lot  of  thought  to  the  dlflkrultles 
in  which  the  country  has  l>een,  and  from  which  he  Is  rapidly 
drawing  us  out. 

You  fellows  In  Congress  should  Just  sit  down  and  reason  out  a 
little  bit  and  think  of  the  many  things  that  the  President  has  done 
and  is  trying  to  do,  when  for  4  years  prior  to  his  taking  office  we 
simply  sat  In  the  mud  and  hollered  for  help  and  received  none. 

t       I  am  sending  a  copy  of  this  to  Senator  ,  and  this  coming 

i  as  you  know  from  an  old-time  Republican,  I  want  you  to  dis- 
tinctly understand  that  my  views  are  with  the  one  real  man  with 
>  brains  in  Washington  today  who  Is  doing  any  thinking  and  that 
'  Is  the  President,  Franklin  D.  Roosevelt;  and  It  seems  to  me  that 
I  he  has  enough  opposition  outside  without  being  lambasted  within 
'  his  own  party  by  so-called  "  Congressmen  "  who  slid  in  on  a  land- 
'  slide  and  did  not  know  what  happened  to  them  until  they  woke  up 
j  and  found  themselves  elected  to  Congress. 

,  I  am  enclosing  herewith  an  article  taken  from  today's  issue  of 
I  the  Dayton  Journal,  which  as  you  know  is  a  RepubUcan  sheet,  and 
it  serves  to  show  the  Members  of  Congress  and  the  Senate  Just 
I  what  the  people  are  thlnltlng  of  them  and  the  President.  My  idea 
j  Is  that  all  of  you  better  get  behind  the  President  and  back  him. 
I  because  there  were  not  enough  brains  nor  original  thoughU  In 
I  Congress  or  the  Senate  for  4  years  to  do  anything  to  help  us  out 
I  of  the  hole. 
I  Very  sincerely, 

Chkist  SEXraxAT. 

The  SPEAKER.  Under  the  special  order,  the  gentleman 
from  Mississippi  [Mr,  Rankin]  is  recognized  for  10  minutes. 

I  TUX    HAND    or    ESAU    AND    THX    VOICE    OV    JACOB 

I  Mr.  RANKIN.  Mr.  Speaker,  this  Congress  is  being  flooded 
'  with  inspired,  prepared  propaganda  in  the  interest  of  the 
Power  Trust,  and  especially  the  holding  companies,  in  their 
I  desperate  efforts  to  defeat  pending  legislation,  particularly 
the  Wheeler-Raybum  bill.  It  is  another  case  of  "  the  hand 
of  Esau  and  the  voice  of  Jacob."  They  are  using  theh:  vie- 
tims,  the  people  whom  they  have  plundered  through  the  sale 
of  watered  stocks,  to  fight  their  battles  by  inducing  them  to 
write  to  their  Congressmen  in  the  interest  of  these  utility 
companies,  or  to  send  Congressmen  letters  which  they  have 
written  and  sent  their  stockholders  for  that  purpose. 

The  way  they  have  plundered  these  Innocent  purchasers 
of  watered  stock  and  are  now  trying  to  organize  their  de- 
luded victims,  and  are  organizing  them  and  misleading  them 
into  defending  their  marauders,  reminds  me  of  those  ottier 
racketeers  who  do  not  even  pretend  to  be  respectable,  who 
murder  a  man.  rob  his  home,  and  then  seize  his  widow  and 
orphans  and  use  them  as  a  shield  for  their  escape.    It  is  one 
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of  the  moBt  Inhuman  RysUms  of  leirallied  thievery  that  has 
ever  come  to  the  notice  of  the  American  Conjrress. 

I  have  before  me  some  samples  of  their  letters,  wherem 
thev  write  thetr  stockholders  to  either  write  or  wire  mi- 
mediately  to  their  Representative  in  Congress  in  their  t>e- 
haJf  With  this  letter  U  enclosed  an  appeal  wsued  by  repre- 
senUtlves  of  some  of  these  laree  holding  companies,  with 
the  name*  of  the  ofBcials.  usually  the  president  of  the  com- 
pany or  chairman  of  the  board,  as  the  ones  who  are  spon- 
sonnf  the  appeal. 

I  am  gom«  to  call  your  attention  to  some  facts  connected 
with  these  names.  In  the  first  place.  I  want  to  remind  you 
of  the  fact  that  the  companies  represented  here  are  among 
the  ones  who«  stocks  have  gone  down  to  almost  nothing. 
I  am  going  to  take  them  as  I  come  to  them,  and  If  you  will 
bear  with  me.  I  will  read  the  entire  list  Into  the  Rbcoid. 

I  read  to  you  the  other  day  where  President  Roosevelt 
denounced  their  practices  as  •  theft  within  the  law."    In  my 
opinion  as  I  lald  then,  there  has  not  been  such  a  saturnalia 
of  legalised  thievery  practiced  upon  an  unsuspecting  public  | 
since  organized  governments  began.  I 

We  will  take  the  flrst  one — the  American  Gas  k  Electric 
Co  In  1928  the  president  of  that  company,  whose  name  is  < 
attached  to  this  appeal.  Mr.  Oeorge  N.  Tidd.  drew  a  salary 
of  $45,000  from  the  holding  company  and  $92,740  from  the 
small  subeidiary  companies  he  was  supposed  to  represtnii. 
making  a  total  of  $137,740.  In  1929  his  salary  with  the 
holding  company  had  been  raised  to  $65,000  and  to  $109,705 
from  the  subsidiaries,  making  a  total  of  $174,705.  In  1930 
hia  salary  with  the  holding  company  had  been  raised  to 
$75,000  and  was  $108,170  from  the  subsidiaries,  making  a 
total  of  $183.170 — at  a  time  when  we  were  in  the  very  pit 
of  the  depression  and  when  bread  lines  were  stretching  down 
the  streets  of  every  city  in  America.  His  salary  was  $75,000 
in  1931.  I75.0OO  In  1932.  and  $75,000  In  1933.  which  Is  the 
last  year  for  which  these  salaries  are  given. 

Let  us  see  what  hia  stocks  went  to.  In  1929.  which  was 
a  proaperoua  year— the  peak  of  Hoover  prosperity  on  the 
stock  exchange — the  preferred  stock  In  this  company  was 
sellinc  at  111.  That  year  he  was  drawing  $45,000  salary 
from  this  compan.v  and  $92,740  from  the  subsidiary  com- 
panies; but  by  1930  that  stock  had  dropped  to  104,  and  his 
salary  with  the  company  had  gone  from  $45,000  to  $75,000: 
and  from  the  subaldlarles  It  had  climbed  to  $108,170.  As  his 
salary  Increased  the  stock  In  the  company  declined  until  the 
company's  preferred  stock  sank  to  50  and  below. 

In  1928  the  common  stock  In  this  holding  company  was 
seUing  for  195,  and  far  254%  In  1929.  In  1932  it  had 
dropped  to  14 Mi.  and  yet  his  salary  had  gone  from  $45,000 
in  1928  to  $75,000  in  1932.  and  was  $75,000  in  1933  when  the 
common  stock  in  that  concern  was  just  about  as  worthless 
as  it  Is  today,  when  it  Is  quoted  on  the  New  York  Curb 
Exchange  at  17%. 

Now.  let  us  take  Mr.  Hobart  H.  Porter,  president  of  the 
American  Waterworks  k  Electric  Co.,  whose  name  Is  also 
on  this  propaganda  they  are  sending  out  appealing  to  you  to 
save  the  widows  and  orphans  on  whom  they  unloaded  the.se 
watered  stocks  when  they  knew,  or  ought  to  have  known. 
that  they  were  practically  worthless. 

Mr.  MICHKNER.     Mr.  Speaker.  wiU  the  gentleman  yield? 

Mr.  RANKIN.    For  a  question:  yes. 

Mr.  MICHENER  I  ask  this  as  a  question.  The  gentle- 
man said  this  stock  was  sold  hy  ttafeae  people.  What  has 
that  to  do  with  the  wldov  who  bought  the  stock  and  who  Is 
now  suffertnc?    We  cannot  punish  those  men  tar  that  now. 

Mx.  RANKIN.  It  was  practkaOly  worthless  when  It  was 
•old.  and  etvrybody  on  the  Inside  knew  it. 

Mr.  MICHENER.  Are  we  fotnc  to  be  a  party  to  that 
robbery  or  are  we  fotnc  to  try  to  8ci  at  the  root  of  the  evil 
and  take  care  at  the  men  who  broosht  about  the  robbery? 

Mr.  RANKIN.  No:  we  are  not  r>in<  to  be  a  party  to  it. 
Itey  were  robbed  when  they  booiht  it. 

Mr.  MICHENER.  The  fentteman  to  talking  about  water 
that  has  gone  over  the  wheel. 

Mr.  RANKDf.  No;  !t  has  not  fooe  over  the  wbeeL  I 
am  »*i""»f  about  waler  In 
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Let  U.S  j>ee  what  Mr.  Porter's  salary  was  during  these 
years  In  1928  it  was  $50,000;  in  1929.  $75,000;  In  1930, 
$75,000:  m  1931.  $75,000:  in  1932.  $71,250;  and  in  1933. 
$67,500:  although  we  were  in  the  midst  of  the  greatest  de- 
pre-ssion  of  all  times.  Let  us  see  what  the  stock  In  this 
company  was  worth  at  that  time,  and  what  they  are  «orth 
now  In  1929  the  first  preferred  was  selling  at  104.  but  in 
1932.  when  his  salary  had  gone  up  to  $75,000.  it  had  dropped 
to  28.  and  the  common  stock  which  was  selling  at  199  in  1929 
had  dropped  to  23 '*e.  and  yet  his  salary  was  raised  in  the 
meantime  from  $50,000  m  1928  to  $75,000  In  1931.  It  was 
$71,250  in  1932,  although  the  common  stock  was  down  to  11. 

Let  U.S  Uke  next  Mr  Philip  O.  Oossler.  of  the  Columbia 
Oas  li  Electric  Co.  His  name  Is  also  on  this  propaganda. 
We  find  he  wa.s  drawing  a  salary  of  $99,999  In  1928,  and 
$150,887  from  the  small  companies  they  were  bleeding,  mak- 
ing a  total  of  $150,867.  But.  as  the  depression  increased, 
things  changed,  and  m  1929  his  salary  was  still  $99,999.  and 
the  other  rake-offs  from  these  .small  companies  they  were 
supposed  to  represent  as  their  subsidiaries  amounted  to 
$151,355,  making  a  total  of  $251,335  In  1930  his  salary  with 
the  company  wa^  $99,999  and  from  the  subsidiaries  $133.- 
383,  making  a  total  of  $233,383.  In  1931  they  were  $99  999 
and  $79,739  making  a  total  of  $179,738.  He  drew  a  salary 
of  $94,939  in  1932  and  one  of  $90,000  In  1933.  While  the 
6-percent  preferred  stock  dropped  from  109  in  1929  to  50 
in  1933,  and  the  common  .«t(K-k  fell  from  140  in  1929  to  9 
in  1933  It  is  now  down  to  4  4.  and  was  before  the  Wheeler- 
Itayburn  bill  was  ever  introduced. 

T.  W.  Martin  was  formerly  president  of  the  Coninionwealth 
k  Southern.  It  was  orK'anlzed  in  1929  and  he  became  its  flrst 
president.  He  started  in  with  a  salary  of  $43,790  in  1929. 
The  panic  came  on  and  they  raised  his  salary  to  $75,000  in 
1930.  The  paruc  continued  and  the  next  year.  1931.  it  was 
$72,500  The  panic  grew  worse  and  in  1932  they  paid  him  a 
salary  of  $130.000— more  than  twice  the  .salary  of  the  Presi- 
dent of  the  United  States  after  he  returned  his  cut. 

Now  let  us  see  what  their  stock  was  worth.  In  1930  the 
6-percent  preferred  was  104%:  in  1932,  the  year  the  presi- 
dents salary  reached  $130,000,  they  had  dropped  to  27^8.  and 
the  common  stock  had  dropped  from  32  In  1929  to  IS  in 
1932:  and  the  values  of  th«  stocks  of  their  subsidiaries  had 
virtually  disappeared— lon«(  before  the  Wheeler-Rayburn  bill 
was  ever  introduced.  But  they  tell  you  they  have  been  pay- 
ing dividends.  If  so,  they  have  been  paying  them  out  of  the 
capital  stock,  and  they  were  bound  to  cease. 

Now.  coming  to  the  Electric  Bond  li  Share  Co  .  Mr.  C  E. 
Orosbeck.  president  of  that  concern,  received  a  salary  in  1928 
of  $84,000  and  from  the  subsidiaries  $101,420,  or  a  total  of 
$185,420. 

The  panic  broke  the  next  year,  and  In  1929  he  received  a 
salary  of  $106,000  from  the  company  and  $121,780  from  the 
subsidiaries.    The  panic  continued  and  grew  worse,  and  in 

1931  he  was  drawing  a  salary  of  $120,000.  In  1932  he  drew  a 
salary  of  $102,000,  and  in  1933  his  salary  was  $90,000. 

Now.  let  us  see  about  the  stock  In  this  Electric  Bond  k 
Share  Co. 

Mr.  TRUAX.     Will  the  gentleman  yield? 

Mr.  RANKIN.     Por  a  brief  question. 

Mr.  TRUAX.  Does  the  gentleman  know  what  Is  the  salary 
paid  to  the  lobbjrist  now  In  Washington  trying  to  defeat  the 
bill — lobbyist  from  Cleveland  and  other  cities,  drawing 
$125,000? 

liCr.  RANKIN.     I  am  not  surprised. 

In   1929,  the  8-percent  preferred  stock  was  109.  and   in 

1932  tt  had  dropped  to  19.  The  common  stock  was  187  in 
1929.  and  In  1932,  when  the  president's  salary  was  $102,000. 
It  bad  dropped  to  5%. 

The  values  of  all  the  stocks  In  aD  of  these  holding  com- 
panies fen  consistently  from  1929  to  the  present  day, 
although  the  officials  raised  their  hl«h  salaries  higher  as 
conditions  grew  worse.  The  dividends  paid  during  these 
years  were  evidently  paid  out  of  the  capital  of  the  company, 
and  the  same  thing  might  be  said  of  these  salaries. 

This  money  paid  out  by  the  Coounonwealth  k  Southern 
wrtBg  frofls  the  overburdened  people  of  Mississippi.  Ala- 
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bama,  and  other  States  through  unreasonable  light  and 
power  rates,  or  taken  frtxn  the  unsuspecting  purdiasera  of 
their  watered  stocks. 

People  now  complain  about  losing  their  money  they  have 
invested  in  these  stocks.  The  fact  is.  they  lost  It  when  they 
invested  it.  Those  stocks  were  practically  woiihless  when 
they  bought  them. 

Here  we  have  Mr.  John  J.  O'Brien,  president  of  the  Stand- 
ard Gas  k  Electric  Co.  In  1928  he  received  a  salary  of 
$50,000:  in  1931  he  received  $75,000;  and  the  salary  in  1933 
was  $63,750.  although  their  preferred  stock  fell  from  115 
in  1928  down  to  16  in  1933  and  the  common  stock  dropped 
from  243  in  1929  to  SVa  In  1933. 

Here  is  another  man  connected  with  the  Electric  Bond  k 
Share  Co..  Mr.  Harvey  C.  Couch,  president  of  the  Arkansas 
Light  k  Power  Co.  and  president  of  the  Louisiana  Light  k 
Power  Co.  and  president  of  the  Mississippi  Light  k  Power 
Co.  In  1928  he  was  drawing  a  salary  of  $50,000;  in  1929 
it  was  $59,000:  in  1930  the  salary  was  $64,500;  in  1931  it  was 
$63,330;  during  which  time  he  also  drew  a  salary  of  $10,000 
a  year  :«  a  member  of  the  R.  P.  C.  In  1932  his  salary  with 
this  company  was  $67,603  and  in  1933,  $66,500,  yet  during 
that  time  the  stock  in  his  company  went  down  and  down  and 
down  to  where  it  was  practically  worthless.  The  6-peiTent 
preferred  stock  dropped  from  109  in  1929  to  25  in  1933,  and 
the  common  stock  from  189  in  1929  to  5%  in  1932.  It  is  now 
down  to  1  'a- 

Mr.  COLDEN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RANKIN.     Yes. 

Mr.  COLDEN.  Are  not  these  gentlemen  who  have  received 
these  high  salaries  the  ones  who  are  so  solicitous  about  the 
widow  and  the  orphan? 

Mr.  RANKIN.  Oh,  yes;  they  are  continually  talking  about 
the  widows  and  the  orphans — the  innocent  purchaser — when, 
as  a  matter  of  fact,  they  knew  these  stocks  were  practically 
worthle.ss  when  they  sold  them  to  these  Innocent  purchasers. 
These  holding  companies  owned  practically  no  tangible  assets 
at  the  time  these  stocks  were  issued,  and  they  own  practically 
none  now. 

Nine  out  of  ten  of  them  would  never  pay  another  dollar  of 
dividends,  even  if  we  passed  no  legislation  at  all,  unless  they 
paid  them  out  of  their  capital,  as  some  of  them  have  evi- 
dently been  doing;  and  as  I  said,  that  would  soon  exhaust 
the  capital  and  leave  the  stock  absolutdiy  worthless. 

The  stocks  in  the  opei^ting  companies  would  be  worth 
more  if  these  holding  companies  were  abolished  entirely. 

Mr.  WEARIN.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RANKIN.     Yes. 

Mr  WEARIN.  The  gentleman  has  probably  recognized 
that  the  letters  he  is  receiving  in  many  cases  are  almost  exact 
in  wording:  in  my  case  even  to  the  misspelling  of  my  name 
on  one  consignment. 

Mr.  RANKIN.     Yes. 

Mr.  WEARIN.  Has  the  gentleman  made  any  check-up  of 
the  names  assigned  to  these  letters?  I  have,  and  I  have 
found  through  reports  of  various  postmasters  in  the  District 
that  many  are  fictitious. 

Mr   RANKIN.     That  is  true. 

But  these  stockholders  are  asking  what  recourse  they  have 
for  getting  back  the  money  which  they  have  invested.  They 
are  not  without  their  remedy.  I  discussed  this  proposition 
recently  with  one  of  the  ablest  lawyers  connected  with  this 
Government,  and  he  agreed  with  the  statement  that  I  made 
in  a  recent  speech  here  in  the  House,  to  the  effect  that  these 
people  who  own  preferred  stocks  have  a  ric^t  to  go  into 
court,  bring  suit,  and  recover  against  the  company  Issuing 
them,  in  case  the  dividends  provided  in  those  preferred 
stocks  are  not  paid. 

The  holders  of  the  common  stock,  as  well  as  the  preferred 
stockholders,  have  a  right  to  go  into  court  and  demand  an 
accounting  of  these  ofBcials  who  have  paid  themsehres  these 
unreasonable  salaries  out  of  the  company's  assets — not  only 
the  excessive  salaries,  but  for  mcmey  otherwise  wrongfully 
spent.  The  officials  of  these  companies  are  aware  of  these 
rights  on  the  part  of  the  stockholders  and  art  therefore 


throwing  out  this  propaganda  as  a  smokescreen  in  order  to 
try  to  delude  their  unfortunate  victims  into  wreaking  their 
vengeance  on  the  Congress  that  Ls  trying  to  protect  them,  in- 
stead of  bringing  to  Justice  the  ones  who  have  exploited  them. 

The  preferred  stockholders  in  one  of  these  companies 
brought  suit  in  a  court  of  equity  in  my  own  State,  and  ob- 
tained a  judgment  for  the  amount  invested — just  as  will  be 
done  in  every  State  where  these  suits  are  brought. 

The  distinguished  lawyer  to  whom  I  referred  gave  it  also 
as  his  candid  opinion  that  the  people  who  have  been  paying 
the  unreasonable  light  and  power  rates  which  these  holding 
companies  have  compelled  their  subsidiaries  to  impose,  or 
which  their  subsidiaries  have  imposed  without  being  com- 
pelled, could  go  into  a  court  of  equity,  biing  suit,  and  demand 
an  accoimting  and  force  a  redistribution  of  the  overcharges. 

I  thank  the  House  for  this  opportimity  of  spealting  for 
a  short  time  on  this  vital  subject,  to  show  you  just  what 
practices  are  being  resorted  to  in  order  to  mislead  Members 
of  Congress  into  opposing  one  of  the  most  salutary  measures 
that  has  been  offered  here  since  I  have  been  a  Member  of 
Congress.     [Applause.] 

PERMISSION  TO  ADDRESS  THX  HOITSX 

Mr.  TREADWAY.  Mr.  Speaker,  I  ask  unanimous  consent 
that  on  Monday  next,  after  the  reading  of  the  Journal  and 
the  conclusion  of  any  business  on  the  Speaker's  desk,  I  may 
be  allowed  to  address  the  House  for  15  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Aiassachusetts? 

There  was  no  objection. 

EXTENSION  or  REMARKS 

Mr.  FISH.  Mr.  Speaker,  I  ask  imanlmous  consent  to  ex- 
tend my  remains  in  the  Record  by  including  a  radio  speech 
made  by  the  national  commander  of  the  American  Legion. 
Objection  was  made  last  night  that  the  speech  of  the  gen- 
tleman from  Texas  [Mr.  Patman]  and  the  speech  of  the 
national  commander  should  both  be  incorporated.  In  view 
of  the  t&ct  that  it  will  take  some  time  to  get  that  addiess 
of  the  national  commander,  I  am  asking  this  request  now. 
Those  who  made  the  objection  last  night  have  withdrawn 
their  objection. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  PATMAN.  Reserving  the  right  to  object,  I  received 
permission  to  insert  that  address,  and  I  expect  to  insert  it 
along  with  my  own.  It  is  mwe  in  the  nattire  of  a  debate. 
The  address  has  been  prwnised  to  me  either  today  or  early 
tomorrow  morning,  and  I  expect  to  insert  It  in  the  Record 
when  it  is  received.  I  hope,  under  the  circumstsajces,  the 
gentleman  will  not  Insist  upon  his  unanimous-consent  re- 
quest. I  cannot  understand  why  the  gentleman  wants  the 
same  speech  inserted  in  the  Congressional  Record  more 
than  one  time. 

Mr.  ZIONCHECK,    Will  the  gentleman  yield? 

Mr.  PATMAN.    I  yield. 

Mr.  ZIONCHECK.  Will  the  gentleman  state  whether  It 
Is  the  intention  to  wait  and  put  in  his  own  remarks  until  the 
time  these  remarks  are  received? 

Mr.  PATMAN.  I  expect  to  do  that;  yes.  I  am  holding 
up  my  own  speech  until  the  Belgrano  spwch  Is  received. 

The  SPEAKER.    Is  there  objection? 

Mr.  PATMAN.  I  hope  the  gentleman  from  New  York  will 
withdraw  his  request  at  this  time. 

Mr.  FISH.  I  will  put  it  in  with  the  gentleman's  address. 
Let  my  request  go  through.  I  will  put  it  in  with  the  gentle- 
man's remarks. 

Mr.  PATMAN.  I  object  under  the  circumstances.  Mr. 
Speaker. 

ZNTXXIOR  department  APPaOPBIATION  BILL,   itS« 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  that  the 
House  resolve  itself  into  the  Committee  of  the  Whole  Houss 
on  the  state  of  the  Uhlon  for  the  further  consideration  of 
the  bill  (H.  R.  6223)  making  appropriations  for  the  Deport* 
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mcnt  of  the  Interior  for  tbe  flccal  jrmr  endioc  Jane  30.  1930. 
aixl  for  ocber  tmrpoMB. 

The  motion  was  acrecd  to. 

AccortUnsly  the  Houae  reaolTCd  ttself  Into  the  Committee 
of  the  Whole  House  on  the  sUte  of  the  Union  for  the  further 
constderaUon  of  the  biU  H.  R.  6223.  the  Interior  Depart- 
ment apcroitnauon  hill,  with  Mr.  Mkas  m  the  chair. 

The  Clerk  read  the  Utle  of  the  bill. 

The  Ci«rk  read  as  follows. 

SdXAriaa:  For  Uic  Commiailoaer  at  ReciAmAtlan  and  otiscr  ptr- 
»ffi.^i  aervieea  iii  Um  DMCnct  of  Coiumbi^  $96,500;  for  oOoe  ex- 
m  Uke  Dlatrlcl  of  Columbl*.  $15,000;    In  ^.  |1U,500. 


Mr.  MARTIN  of  Colorado.  Mr.  Chairman.  I  moTe  to 
atrikfl  out  the  last  word. 

Mr.  Chairman,  when  the  able  Delecate  fnxn  Alaaka  (Mr. 
Dumomb]  addrewed  the  Committee  yesterday  he  staled  that. 
judcini  from  the  expressions  and  attitude  of  some  gentle- 
men, they  felt  that  Alaska  should  be  given  back  to  Russia. 
I  inleriected  to  say  to  the  gentleman  thai  he  did  not  need  to 
feel  lunelj;  that,  judglxig  from  the  expressioc  and  attitude 
of  some  gentlemen  on  this  floor,  they  felt  that  the  entire 
western  Umted  States  was  a  national  liability  and  that  it 
ought  to  be  glTen  back  to  Mexico  and  Prance,  whence   it 


It  m  Riatad  that  Daniel  Webster  once  on  the  floor  of  the 
Untied  States  Senate,  refemog  to  some  proposed  activity 
on  the  part  of  the  Federal  Ooremment  in  the  West  as  it 
then  irrrwt-rti.  referred  to  that  great  area  between  the  Mts- 
sotiri  Riv«?r  and  the  Paclflc  Ocean  as  not  only  an  unmhah- 
ited  wilderness  of  mount«-lns  and  deserts  but.  further,  that 
it  probably  never  would  be  inhabited,  and  the  United  States 
would  probably  never  have  any  occasion  to  undertake  to  dc- 
v>eiep  that  eoantry.  Sometimes  it  sounds  to  me.  especially 
when  we  have  the  Interior  Department  appropriation  bill 
before  us.  that  there  are  some  gentlemen  who  feel  that  if 
Daniel  Wetaster  was  not  right  he  ought  to  have  been  right. 
and  that  this  great  section  of  the  country  is  only  a  contm- 
aln«  liability  to  the  Federal  Qovemment.  This  is  especially 
true  whtax  anything  Is  involved  including  reclamation  or 
irrtsation. 

I  wish  to  say  to  you  gentlemen,  honestly,  that  I  shrink 
from  the  appearance  of  the  Interior  Department  bill  on  the 
floor  of  this  House.  If  it  carrien  an  appropriation  for  public - 
domain  roads.  I  expect  to  heiir  son^  gentlemen  jump  up 
bare  with  a  motion  to  cut  it  In  half  and  deliver  himself  of 
a  brainstorm  acainst  wasting  Federal  funds  on  the  roads 
and  highways  of  the  West.  I  expect  to  see  him  doing  the 
same  thiog  with  regard  to  reclamation.  I  see  a  gentleman 
sitting  here  who  the  other  day  referred  to  what  he  called 
(he  '  fatal  pcdilcy  of  reclamation."  I  believe  there  was  some 
gentleman  on  the  floor  yesterday  who  even  objected  to  the 
competition  which  the  susar  beets  of  the  West  gave  to  sugar 
beete  in  his  State,  and  for  some  reason  like  that,  some  pusil- 
lanimous reason  like  that,  he  felt  that  Federal  aid  should  be 
withdrawn  from  that  sectioa  of  the  oouzitry.  I  say  to  you. 
gentlemen,  that  that  Ls  certainly  spelling  sectionalism  with  a 
small  "  s." 

It  has  been  pointed  out  that  ibe  agricultural  output  of 
the  reclamation  projects  of  this  country  does  not  amoixnt 
to  mor«  than  1  percent  of  the  total  agricultural  output  of 
the  entire  country.  It  has  also  been  pointed  out  that  those 
are  in  the  main  noncompetitive  crops.  We  do  iK>t  compete 
with  the  South  because  we  do  not  raise  any  cotton  and  we 
do  not  raise  any  tobacco.  We  compete  very  Utile  with  the 
great  Wheat  and  Cwn  Belts  because  com  and  wheat  are 
nechgiMe  products  of  the  Irrigated  West.  They  are  what 
we  caM  mostly  "  special  crops  "  particularly  adapted  to  the 
soil  and  climate  of  that  section  of  the  country — products 
wldch  eannot  be  produced  tn  like  qttality  elsewhere  In  the 
country — and  which  compete  little  elsewhere. 

Speaking  of  western  crops  cominc  into  competition  with 
other  crops — and  I  do  not  admit  that  such  an  argument  is 
valid  for  a  moment,  even  if  true,  but  take  the  matter  of 
pinto  beans,  which  la  a  considerable  agrlcultiiral  crop 
tn  just  two  States — ^New  Mexico  aiid  Colorado.  Those  beans 
compKe  very  Uttle  with  the  Michigan  product,   with  the 


Idaho,  with  the  New  York  or  California  products.  Tliey  are 
a  peculiar  variety  and  they  build  up  their  own  market,  and 
they  can  actually  exi.st  alonR-sidp  of  these  other  crops  in 
cither  sections  of  the  country  without  affectiiig  the  demand 
for  them  or  the  market  price  of  them. 

(Here  the  gavel  fell.l 

Mr  MARTIN  of  Colorado.  Mr.  Chairman.  I  ask  unani- 
mous consent  to  proceed  for  5  additional  minutes. 

The  CHAIRMAN.     Is   there   objection? 

TTiere  was  no  objection. 

Mr.  MARTIN  of  Ctjlorado.  I  want  to  leave  that  all  out  of 
the  i»ctiire  and  durect  your  attention  for  the  next  2  or  3  min- 
utes to  a  commcn  United  States  map  gotten  out  by  the 
Department  at  the  Interior.  I  want  to  direct  your  attention 
to  the  right  side  of  this  map.  the  section  of  the  map  which 
looks  like  Joseph's  coat  of  many  colors.  This  map  conditloa 
very  properly  causes  our  section  of  the  country  to  be  called 
the  ••  public-land  States  ".  and  makmg  the  West  a  Federal 
dependency  without  corresponding  Ijeneflts  growing  out  of 
the  relationship.  All  those  green  patches  on  that  map  repre- 
sent Federal  forest  reserves;  the  yellow  ones  represent  Indian 
reservations:  the  purple  ones  represent  national  parks. 
Others  of  these  colors  represent  other  Federal  reservations 
on  the  pubbc  lands  of  the  West.  All  of  our  forests  and  these 
altered  colored  sections  have  been  taken  out  of  circulation. 
The  man  who  runs  our  forests  is  not  the  OovemcM-  of  Col- 
orado out  yonder  in  the  Slatf  capitol  at  Denver.  He  is  a 
gentleman  tiy  the  name  of  Wallace  down  here  in  the  Depart- 
ment of  Agriculture.  Mr.  Ickes  runs  our  national  parks;  Mr. 
Somebody  else  runs  our  Indian  reservations;  and  so  forth. 
and  so  forth.  So.  through  the  medium  of  these  reservations 
all  the.se  natural  re.sources  of  Uie  West  have  been  taken  away 
from  us  and  taken  out  of  circulation.  But  the  colored 
portions  of  the  map  do  not  tell  the  whole  story. 

Mr.  MOTT.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MARTIN  of  Colorado.    I  yield. 

Mr.  MOTT.  I  would  call  the  gentleman's  attention  to  the 
fact  that  only  a  part  of  the  public  domain  Ls  represented  by 
the  colored  patches  on  the  map.  None  of  the  appropriated 
public  domam  is  shown  on  that  map. 

Mr.  MARTIN  of  Colorado.  Tliat  is  just  what  I  was  going 
to  say.  The  colored  patches  on  this  map  represent  far  less 
than  half  of  it.  t)ecause  a  goodly  part  of  all  the  rest  is  pulilic 
domain ;  and  all  o^  the  mmeral  resources  on  the  public  domam 
were  withdrawn  and  reserved  by  the  Federal  Govemmt^t  30 
years  ago.  All  this  uncolored  portion  of  the  map  in  here  is 
under  that  handicap.  If  you  go  out  and  take  a  homeste  id,  all 
you  get  Ls  a  grass-roots  right;  the  m.inerals,  the  oil.  th<  gold. 
the  silver,  the  coal,  any  mineral  value  whatever  hai;  been 
withdrawn  and  reserved  by  the  Federal  Government;  and  ail 
the  purchaser  gets  is  a  sxirfacc  right.  In  short,  the  Federal 
Government  own.s  about  one-third  of  the  area  of  the  public- 
land  States  and  all  their  mineral  and  timber  resource? 

Mr.  STUBB6.    Mr.  Chairman,  will  the  gentleman  yi'ld? 

Mr.  MARTIN  of  Colora<k).     I  yield. 

Mr.  STUBB6.  For  fear  the  Members  of  the  House  m  ly  get 
the  idea  that  we  have  only  Indian  reservations  and  such 
things  out  in  the  far  West.  I  would  like  to  make  the  ob;  erva- 
tion  that  one  of  the  counties  in  my  district  in  California  is 
the  fourth  largest  agricultural  county  in  the  United  States, 
and  its  adjoining  county  raises  more  cotton  per  acre  than 
any  county  in  the  United  States,  or  in  the  world. 

Mr.  MARTIN  of  Colorado.  Let  us  contrast  that  con  Ution 
of  oar  natural  resources  with  the  cctndition  that  exists  m  the 
rest  of  the  country.  Here  is  the  great  emigre  State  of  I'eicas. 
Texas  owns  every  foot  of  soil  in  that  State,  and  ever>  thing 
under  the  soil  and  from  the  center  of  the  earth  to  the  top 
limits  of  the  sky.  The  same  applies  to  ail  the  Eastern  and 
Southern  States.  If  you  have  a  piece  of  land  in  Illin  )is  or 
Pennsylvania  or  Virginia,  and  there  is  an  oil  deposit  imder 
It,  or  a  gold  deposit  or  coal  or  any  other  valuable  depo>>it.  it 
Is  yours.  In  our  country  it  does  not  belong  to  the  owx-er  of 
the  surface  of  the  land;  it  belongs  to  the  Government.  In 
the  Eastern  and  Southern  States  when  you  buy  a  piece  of 
land  it  is  yours,  upward  and  downward;  nobody  can  come  in 
on  it  and  prospect  for  oil  or  other  mineral.     If  you  own  a 
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piece  of  land  in  the  West»  anybody  can  come  In  and  prospect 
on  it  for  oil  or  other  mineral:  and  if  he  finds  It,  it  is  hla,  not 
yours.  So  our  situation  is  entirely  different.  The  things 
that  would  have  made  the  West  independent,  the  things  that 
would  have  made  the  West  wealthy,  the  things  that  would 
have  freed  the  West  from  the  necessity  of  reliance  on  the 
Federal  Government  have  all  been  withdrawn  and  taken 
away  from  it  by  the  Federal  Government  and  held  by  it  for 
the  benefit  of  all  the  country,  and  It  is  a  great  benefit.  I 
think  the  statement  was  made  yesterday  by  the  gentleman 
from  Wyoming  that  the  Federal  Govmimait  had  collected 
$55,000,000  in  royalties  from  the  oil  wells  of  the  State  of 
Wyoming. 

Now.  Mr.  Chairman.  I  think  we  can  make  this  proposition. 
and  I  want  the  Members  to  keep  this  in  mind  when  you  hear 
talk  about  raiding  the  IVeasury  for  reclamation  and  irriga- 
tion projects. 

(Here  the  gavel  fell.] 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman.  I  ask  unani- 
mous consent  to  proceed  tor  2  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

There  was  no  objection. 

Mr.  MARTIN  of  Colorado.  I  want  to  make  this  proposi- 
tion, and  I  believe  I  can  speak  for  the  entire  West  when  I 
say  that  if  the  Federal  Government  will  return  to  the  West- 
ern States  the  resources  on  top  of  and  under  their  soils,  tiu-n 
It  over  to  us  in  fee  simple,  we  will  withdraw  all  claims  for  aid 
against  the  Federal  Government  and  finance  ourselves. 

I  do  not  represent  a  reclamation  project;  there  Is  not  one 
in  my  district.  I  represent  two  of  the  greatest  farming 
valleys  in  the  State  of  Colorado — the  Arkansas  and  San 
Luis  Valleys — and  the  Federal  Goveminent  never  put  a 
dollar  into  the  construction  of  an  iirigatioti  project  there. 
All  irrigation  projects  there  have  been  built  by  private 
enterprise,  and  if  the  Federal  Government  has  refinanced 
any  of  them  by  lending  any  money  it  has  been  secured  by 
first  mortgages  on  those  enterprises,  including  lands  and 
water  rights.     [Applause.] 

(Here  the  gavel  fell.] 

Mr.  RICH.  Mr.  Chairman,  I  move  to  strike  out  the  last 
three  words. 

Mr.  Chairman,  as  a  Member  from  the  State  of  Pennsyl- 
vania I  am  not  at  all  concerned  about  these  pusillanimous 
sectionalisms;  and  if  I  had  the  power  to  turn  these  lands 
over  to  the  gentlemen's  States  in  the  West  I  would  give 
them  the  land  from  the  moimtain  tops  to  the  center  of  the 
earth. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  if  the  gentle- 
man will  yield.  I  should  like  to  have  the  gentleman  go  down 
to  the  departments  and  put  that  proposition  up  to  them 
for  us  and  see  what  kind  of  an  answer  he  would  get.  The 
answer  they  would  give  him  would  show  what  value  they 
think  the  West  is  to  the  rest  of  the  coimtry. 

Mr.  RICH.  I  went  to  the  Public  Lands  Committee  and 
asked  the  members  of  the  committee  if  they  would  not  try 
to  have  these  public  lands  returned  to  the  States  wherein 
they  were  located;  and  last  year  176,000  acres  of  the  public 
land  were  opened  to  graeing. 

Mr.  MARTIN  of  Colorado.  Yes;  but  that  Is  Just  to  the 
grass  roots;  they  did  not  give  us  anything  that  was  imder 
the  176.000  acres:  and  what  is  under  the  surface  may  be 
worth  1,000  times  more  than  what  is  on  the  surface. 

Mr.  RICH.  If  the  Federal  Government  would  turn  the 
public  lands  over  to  each  State  that  are  within  their  bound- 
aries, I  feel  it  would  be  a  forward  step  for  oar  country. 

I  want  to  speak  in  reference  to  the  grazing  lands  that 
we  turned  over  to  the  Department  of  the  Interior  last 
year,  at  which  time  we  suggested  that  the  grazing  lands 
should  be  segregated  under  the  Taylor  biU.  which  is  an  ele- 
gant bill  for  the  western  people  outside  of  the  fact  that  it 
gives  dual  control  to  the  Department  of  the  Interior  and 
Department  of  Agriculture  to  the  gnudng  of  this  country.  At 
the  time  we  had  the  hearings  in  reference  to  this  matter 
Secretary  Ickes  made  the  statement  it  would  ooi  set  up  a 
new  bureau  and  would  not  cost  additional  funds;  but  in 


this  bin  we  are  considering  today  the  Federal  Oovemment 
is  asked  to  give  $250,000,  and  Secretary  Ickes  at  the  present 
time  is  setting  up  in  his  Department  a  division  of  grazing 
control.  This  is  the  information  we  just  got  In  the  Commit- 
tee on  the  Public  Lands  not  over  an  hour  ago.  We  are  to 
have  a  division  of  grazing  control  In  the  Department  of  the 
Interior.  We  are  going  to  have  a  division  of  grazing  under 
the  Forest  Service  of  the  Agricultural  Department.  It  is 
only  another  bureau,  and  Secretary  Ickes  last  year  gave  our 
committee  assurances  that  there  would  be  no  new  department 
set  up. 

I  should  like  to  inquire  from  the  Members  of  Congress  ^^lat 
kind  of  a  promise  that  is.  Can  we  believe  the  Secretary 
hereafter?  At  the  present  time  they  are  figuring  on  setting 
up  50  districts  in  the  United  States  and  to  employ  140  people 
besides  the  individuals  who  will  be  coimected  with  the  Depart- 
ment here  in  Washington. 

Mr.  Chairman.  I  want  to  make  an  observation  to  the  Mem- 
bers of  Congress  that  right  now  under  the  Depailment  of  the 
Interior  we  are  going  to  establish  this  new  bur^iu  of  graz- 
ing control  in  the  Department  of  the  Interior.  I  call  atten- 
tion also  to  the  statements  that  were  made  by  Secretary 
Ickes  that  he  was  willing  that  this  be  imder  the  control  of 
one  department.  Secretary  Wallace  came  to  the  Public 
Lands  Committee  last  year  and  said  that  he  and  the  Secre- 
tary of  the  Interior  were  going  to  figure  out,  with  the  aid 
and  assistance  of  the  President  of  the  United  States,  a 
scheme  whereby  this  work  could  be  segregated.  They  are 
not  doing  what  they  promised  to  do,  and  I  say  that  we  are 
only  creating  a  new  bureau  which  is  going  to  cost  the  tax- 
payers of  this  coimtry  annually  large  sums  of  money,  which 
will  require  increased  taxation  in  order  to  cairy  on  this  work. 
When  the  Committee  on  the  Public  Lands  tries  to  get  InftHT- 
mation  in  reference  to  the  conduct  of  certain  legislation  that 
they  would  like  to  know  about,  they  must  write  to  the  Secre- 
tary of  Agriculture  and  to  the  Secretary  of  the  Interior,  be- 
cause the  committee  cannot  get  an  answer  frmn  any  one 
department  because  their  interests  conflict. 

When  it  comes  to  voUng  on  this  bill,  I  hope  the  Members 
will  ask  that  the  bill  be  reconsidered  and  that  we  may  turn 
back  to  page  4  of  the  bill,  under  division  of  grazing  control, 
and  eliminate  the  $250,000  which  Mr.  Ickes  asked  for,  be- 
cause it  is  not  right,  and  it  is  not  in  accordance  with  the 
promises  that  he  made  to  the  Committee  on  the  Public  Lands 
last  year.    It  is  not  right  to  the  taxpayers  of  this  country. 

Mr.  KNUTSON.    Will  the  gentleman  yield? 

Mr.  RICH.    I  yield  to  the  gentleman  from  Miimesota. 

Mr.  KNUTSON.  Why  cannot  the  General  Land  Office 
handle  all  this? 

Mr.  RICH.  I  suppose  It  could.  I  am  not  particularly 
interested  in  what  department  handles  the  matter.  I  am 
only  interested  in  trying  to  eliminate  dual  control  and  elimi- 
nate expenditures,  if  it  is  possible  to  do  so.  If  it  should  be 
under  the  control  of  the  Department  of  Agriculture,  all 
right.  If  it  should  be  under  the  Department  of  the  Interior, 
that  is  satisfactory.  But  it  should  be  under  one  department 
that  will  have  absolute  control. 

[Here  the  gavel  fell.] 

Mr.  PIERCE.  Mr.  Chairman.  I  move  to  strike  out  the  last 
three  words. 

Mr.  Chairman,  may  I  say  that  the  gentleman  from  Penn- 
sylvania [Mr.  Rich]  certainly  displays  a  lack  of  knowledge 
in  reference  to  the  West  and  western  conditions.  There  Is 
no  attempt  on  the  part  of  anybody  to  inflict  further  taxes 
by  reason  of  the  Taylor  bill  or  by  reason  of  legislation  cov- 
ering grazing  on  the  pubUc  domain.  However,  it  must  be 
put  into  operation.  How  can  it  be  put  Into  operation  with- 
out an  appropriation?  The  men  who  are  about  to  use  the 
millions  of  acres  of  public  domain  are  going  to  pay  for  it 
eventually,  but  they  must  have  some  chance  to  get  the 
organization  together.    This  approiniation  Is  only  temporary. 

As  far  as  the  statements  made  about  putting  these  bureaus 
together  are  concerned,  that  is  much  wind  about  nothing. 
What  does  it  matt<;r?  They  are  altogether  two  different 
propositions,  involving  the  forests,  on  oiae  hand,  and  the 
public  domain,  most  of  which  can  never  be  homesteaded,  on 
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the  other  hand      This  miblic  domain  is  of  moat  value  for  f 
winter  grazing,    therefore,  as  I  stated,  they  are  alLogethrr 
different  pr'jpoaiuons. 

Mr    RICH.     Will  the  gmaeman  jncid'» 

Mr  PIKRCE.     I  yieitl  to  the  gentleman  from  Pennsylvania. 

Mr.  RICH.  There  is  requested  in  this  bill  for  the  divi- 
stoB  of  gnuing  control  the  aum  of  $250,000  In  order  to 
administer  this  grazmc  mattar. 

Mr.  PIERCE.     Tea. 

Mr.  lilCH.  Doea  tha  gentleman  aay  it  la  not  going  to  cost 
anything? 

Mr   PIERCE.     Surely. 

Mr  RICH.  Are  w«  not  asking  the  Federal  Treasury  to 
.ipend  this  money? 

Mr.  PIERCE.  Yea;  to  start  the  operation  of  the  law.  How 
u  the  man  with  cattle  or  sheep  going  to  know  what  he  has  to 
pay  until  the  law  is  put  into  operation? 

Mr.  RICH.  Bach  year  we  will  have  additional  expendi- 
tures, because  we  have  never  yet  seen  a  bureau  that,  once  it 
got  started,  it  did  not  increase  In  personnel  and  expense. 

Mr.  PIERCE.  The  Forest  Bureau  has  brought  In  money 
every  year.  They  have  brought  money  to  the  Federal  Treas- 
ury. We  are  not  loalng  on  the  Forest  Service.  It  is  bringing 
In  money  all  the  tune.  Bfoney  comes  Into  the  Public  Trea.sury 
from  reclamation  projects,  and  that  money  all  comes  out  of 
western  lands.  The  people  of  Pennsylvania  never  contrib- 
uted anything  to  the  reclamation  projects,  until  recently, 
.^ance  the  da>B  of  the  P  W.  A. 

Mr  RICH  Money  is  being  spent  out  there  for  a  great 
many  of  these  projects  and  It  all  comes  out  of  the  Federal 
Treasury.  The  gentleman  says  we  In  Peruisylvania  do  not 
pay  it,  but  may  I  remind  the  gentleman  that  Permsylvania  is 
responsible  for  one- tenth  of  the  PederaJ  income  which  goes 
into  'Jie  PubQc  T^ea.^u^y. 

Mr.  PIERCE.  I  say  to  the  gentleman  that  he  has  not  con- 
tributed a  cent,  until  these  recent  projects  were  allotted 
money  by  the  E*ubUc  Worts  Administratton  last  year,  and  I 
am  proud  of  the  fact  that  the  President  did  that  Of  course, 
it  wtll  take  years  to  develop  those  projects,  such  as  the  Grand 
Conlee,  or  any  of  those  that  money  w  being  spent  on  today 
yor  tnstsmce.  It  will  take  years  bo  build  reservoirs,  then  more 
years  to  put  the  land  Into  condition  where  crops  can  be 
successfully  grown. 

Mr.  Chairman,  this  Irrigated  country  of  the  West  Is  the 
location  of  the  future  subsistence  homesteads  of  America. 
That  is  where  the  people  wlU  have  to  go.  Bffhst  valuable . 
Indeed,  will  be  the  irrigation  projects  of  the  West  to  safe- 
guard the  future  food  supply  of  our  Pfadon. 

Mr.  CULKIN.  Mr.  Chairman,  will  the  gentleman  yield 
for  a  question? 

Mr.  PIERCE.     I  yield. 

Mr.  CULXIN.  I  simply  wanted  to  ask  the  gentleman  how 
much  Grand  Coulee   will  cost. 

Mr.  PIERCE.  I  have  looked  up  the  ieco»ds  since  I  talked 
with  the  gentleman  m  the  lohhy  yesterday,  and  I  find  the 
flKUres  vary  from  $176,000,000  to  i240.000.000  and  $320,000.- 
000  for  the  completed  work  Grand  Coulee  takes  in  about 
1.000,000  acres  of  imgable  land. 

Mr.  CULKIN.     One  dam  will  cost  $125,000,000. 

Mr.  PIERCE.  Mf  figures  mean  the  completed  Irrigation 
works,  with  all  the  ditches  and  the  dramage;  also  they  mean 
with  electricity  fUlly  Installed.  One-third — about  $80.000,- 
000 — is  for  electric  power.  Grand  Coulee  win  be  a  great 
garden  spot  In  the  years  to  come. 

Mr.  ZIONCHECK.  Mr.  Chairman,  will  the  genUeman 
yield? 

Mr.  PIERCE.     I  yield. 

Mr.  UOtiCHECK.  Grand  CouIm  wUl  take  In  and  aanre 
territory  not  onlj  in  th*  Stat*  «f  Washii«ton.  taut  wall  take 
In  territory  in  Idaha  and  paita  of  Oregon  and  matain  Mon- 
tana, will  it  not? 

Mr.  PISRCS.  R  ts  a.  great,  taiv  Dmjecft  In  Waahtectan. 
moat  vahiaUe  ta  ttn  vitire  Hatian.  espadaOv  t»  tbs  States 
named.    Wlwn  yao.  consldv  tlie  monety  that  has  anoe  into 
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live  plea.'amtly  aiHl  profWaWy  on  a  ftw  of  these  prrfects 
where  Government  money  ha-s  developed  them  than  i  ould 
live  on  agnculture  m  the  entire  State  of  Pennsylvania. 

I  Here  the  (tavel  fell. J 

Mr.  ZIONCHECK-  Mr.  Chairman.  I  ask  unanimou.s  con- 
sent that  the  gentleman  from  Orecon  may  prr>ceed  tor  5 
additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  reque  t  of 
the  gentleman  from  Washington? 

There  was  no  objection. 

Mr.  RICH.     Mr.  Chau-man.  will  the  gpntieman  3neld' 

Mr.  PIERCE.  I  will  be  pleased  to  instruct  the  pentl<  man 
from  Penn.sylvania. 

Mr  RICH  My  whole  thoiight  and  purpose  is  with  re  pet't 
to  dual  control  of  Kra^Aixm  which  is  now  under  the  Depart  :nent 
of  Agnculture.  while  at  the  same  time  we  are  setting  jp  a 
bureau  under  the  Department  of  the  Interior  to  handle  i  raa- 
InK  on  public  land.s.  As  a  bu.sine.ss  propo-sition,  it  .seems  to 
me  what  we  ought  to  do  is  to  put  grazing  under  one  dt  ;>art- 
ment.  It  does  not  make  any  difference  to  me  which  de,)art- 
ment  it  is,  whethi-r  .Agriculture  or  Interior  Departmei  t.  I 
am  not  talking  about  the.se  dams.  The  projects  you  have 
out  in  the  West  may  t)e  all  right,  but  I  think  that  so  f  ir  as 
the  control  and  operation  of  the  grazing  lands  in  this  country 
are  concerned,  that  ouKht  to  be  under  one  departi  lent. 
whether  it  be  the  Secretary  of  Agriculture  or  the  Seer 'tary 
of  the  Interior.  I  am  not  talking  about  the  df velopme  it  of 
these  vaxlous  dams  and  imgation  projects. 

Mr  PIERCE  Had  I  been  in  power,  the  public  dn  nain 
would  have  been  placed  under  the  Forest  Service  I  .^liouid 
not  like  to  see  the  Forest  Ser\ice,  which  has  been  bui.t  up 
after  .strenuous  work  through  so  many  years,  decapitated  and 
turned  over  to  the  Interior  Department.  There  are  tr  iined 
officials  m  that  Service  who  have  won  their  way  into  high 
esteem  by  fau-  treatment  of  the  men  who  have  allotmen  .s  lor 
grazing  sheep  and  cattle  on  the  forests.  The  Forf>3t  S<  rvice 
has  mgratiHted  itself  into  the  rtxid  will  of  practically  a  1  the 
West  I  think  the  public  domain  should  have  been  put  under 
their  control 

Mr  RICH  I  may  say  to  the  gentleman  that  he  1  nows 
more  about  this  than  I  do 

Mr    PIERCE       I  .surely  do 

Mr.  RICH  And  I  will  go  along  with  the  gentleman  from 
Oregon  in  putting  it  under  the  Department  of  Agriculture 
instead  of  setting  up  this  new  bureau  in  the  Departnn  nt  of 
the  Interior 

Mr.  PIERCE.  Just  think  how  our  people  feel  about  this  in 
Oregon  Over  half  of  our  State  not  on  the  tax  roll;^  Just 
recently  there  has  been  an  Executive  order  issued  U  take 
$075,000  to  buy  a  ranch  m  one  county  in  Oregon  to  turn  over 
to  the  turds.  This  takes  one-tenth  of  the  assessmei  t  roll 
of  that  county.     Western  people  deeply  resent  these  t  linffs. 

I  am  Intrtxluclng  a  bill  providing  that  where  an  Exe-utive 
order  takes  land  off  the  tax  roll,  purchased  for  a  bird  :  ef upe 
or  for  other  public  purposes,  an  appropriatirn  shall  be  made 
in  lieu  of  taxes  that  would  have  been  collected.  Th'  half 
of  our  land  not  on  the  tax  roll  includes  valuable  forests 
worth  millions  upon  millions  of  dollars,  and  then  to  1  nve  a 
few  men  from  the  East  eternally  talking  about  dlv?rting 
some  of  our  money  makes  our  people  in  the  West  ve  y  rc- 
-•wntful.  They  cannot  understand  your  position  here  n  the 
East  at  all. 

Money  from  P.  W.  A.  has  been  earmarked  for  man  /  dif- 
ferent projects.  The  admmistration  In  allotting  P.  ^.  A. 
money  for  irrigation  projects  is  loeklng  forward  to  rea  sub- 
sistence homesteads.  8,  10,  or  15  years  from  now.  The  <  irand 
Coulee  project  that  you  bear  so  much  about,  which  \i  just 
across  the  line  m  Washington,  will  give  hornet  to  many  thou- 
sands of  people. 

Idr.  ZIONCISCK.  Mr.  Chairman,  will  tiis  gait:eman 
yield? 

Mr.  PISBCE.     I  yteld. 

Mr.  ZIONCHECK-  I>>  not  the  genUemen  on  this  side  for- 
get that  BSr.  Greeley  admonished  all  the  yoaoR  men  t<.  "  Go 
Weat.  ynuny  man,,  go  West  ",  and  now  thay  are  West  and  they 
want  ts  maka  orpbaaa  out  of  them.     LLaufhter.] 
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Mr.  GILCHRIST.  Mr.  Chairman.  wlU  tbe  gentleman 
3rield? 

Mr.  PIERCE.    I  yield  to  the  gentleman  from  lova. 

Mr.  GIIiCHRIST.  The  distinguished  Ooveraor  from  Ore- 
gon knows  how  much  I  value  his  views,  and  I  would  like  to 
have  him  tell  me  for  my  own  purposes  bow  be  reconciles  his 
known  opiniims  about  crop  control  with  tbe  purposes  of  the 
administration  with  respect  to  reclamation? 

Mr.  PIERCE.  The  reclamation  projects  for  which  P.  W.  A. 
money  is  being  allotted,  like  tbe  Orand  Coolee  project,  are 
long-time  projects.  It  will  take  10  or  15  years  to  bring  them 
into  crop  production.  The  admlnlstradoa  is  looking  forward 
to  the.se  projects  as  subsistence  homesteads. 

Mr.  GILCHRIST.  Nevertheless,  does  not  tbe  gentleman 
feel  this  is  a  bad  time  to  bring  more  land  into  culttvation? 

Mr.  PIERCE.    They  are  not  going  to  compete  now. 

[Here  the  gavel  felL] 

Mr.  KNUTE  HILL.  Mr.  Chairman.  I  rise  in  i«)positlon  to 
the  pro  forma  amendment. 

Mr.  Chairman  and  gentlemen  of  tbe  Committee,  day  be- 
fore yesterday  we  bad  our  ptfennial  tirade  afipainst  reclama- 
tion. It  was  so  vicious  and  so  bot  tbat  tt  could  not  be 
printed  yesterday,  and  I  Imagine  tbat  tbe  Qoremment  had 
to  use  asbestos  paper  to  have  it  printed  In  tbe  Record. 
There  was  not  only  an  attack  on  reclamation  but  also  an 
attack  on  Dr.  Mead,  on  Secretary  Ickes,  and  on  President 
Roosevelt. 

Now,  I  do  not  hold  any  brief  for  these  three  gentlemen; 
they  can  well  take  care  of  themselves.  I  want  to  say  that 
Dr.  Mead  has  been  a  friend  of  redamatian.  Since  1902  he 
has  had  a  new  problem  to  meet;  mistakes  have  been  made, 
but  he  can  well  be  iM-oud  of  what  be  has  acoomplisbed. 

As  to  SecreUry  Ickes.  I  will  say  that  I  have  tbe  highest 
respect  for  that  gentleman.  [Appianse.]  He  has  held 
tightly  the  purse  strings  of  tbe  $34)00.000,000  tbat  we  appro- 
priated over  a  year  ago.  and  be  has  not  been  fri^tened  by 
any  threats  nor  cajoled  by  any  flattery;  be  has  gone  on  bis 
way  regardless  of  praise  or  criticism. 

With  reference  to  President  Roosev^t.  may  I  say  that,  al- 
though he  comes  from  New  York,  he  is  broad-minded  enough 
to  consider  the  welfare  of  tbe  whole  United  States. 

When  he  came  out  West  last  simuner  he  came  to  Bonne- 
ville and  the  Coulee  Dam.  and  to  paraphrase  wbat  is  said  of 
Caesar,  "  He  came,  he  saw,  and  was  convinced  that  If  tbe 
Columbia  Valley  was  developed  it  would  redound  to  tbe  bene- 
fit of  aU  of  the  people  of  the  United  States." 

May  I  say  that  the  Coulee  Dam  was  visited?  Tlie  Coulee 
Dam  happens  to  be — a  part  of  It — in  my  district.  TTie  north 
part  is  in  the  district  of  Sam  B.  Hnx  and  the  southon  part 
is  in  my  district.  It  possiUy  may  be  caDed  a  taidge  between 
the  two  hills  of  eastern  Washington.     [Laogfater.] 

The  President  came  out  there  and  he  ma  convinced  that 
when  completed  it  wiS  be  a  benefit  to  the  whole  Nation.  It 
Is  not  a  county  project;  It  is  not  a  State  project;  it  Is  for 
the  whole  Nation;  and  I  proi^iesy  that  7  years  hence  when  it 
is  completed  it  will  be  a  monument  to  nwiklin  D.  Roosevelt. 

Perhaps  it  is  not  as  beautiful  as  the  diaft  tliat  Is  raised 
down  here  to  General  Washington,  or  as  stately  as  the  memo- 
rial to  Lincoln,  but  it  will  be  a  splendid  memorial  to  the  fore- 
sight, the  wisdom,  and  the  courage  of  Franklin  D.  Roosevelt 
and  of  lasting  benefit  to  the  people  of  the  United  States.  I 
am  glad  that  it  Is  in  my  district. 

Mr.  CULKIN.    Will  the  gentleman  yield? 

Mr.  KNUTE  TTTTT.  No;  the  gentleman  has  bis  own  time. 
It  has  been  suggested  by  some  of  tbe  opposition  tbat  this  is 
money  taken  out  of  tbe  Tteasury.  I  want  to  emphasize  for 
the  Recoro  and  the  people  of  tbe  United  States  tbat  this 
fund  was  raised  out  West;  it  is  our  fund.    [Applause.] 

It  does  not  belong  to  the  people  (tf  the  United  States.  It  is 
our  special  fund;  a  reclamation  fund  for  reclamation  pur- 
poses. If  the  gentleman  from  New  York  will  read  pages  105 
and  106  of  the  hearings  of  tbe  subcommittee,  he  will  find  that 
we  have  paid  back  up  to  1034,  with  Qie  exception  of  two  small 
districts,  from  98  percent  to  100  percent  Again  I  rmphaislzf 
it:  We  have  paid  back  into  our  own  redamatian  fund! 


The  CHAIRMAN.  The  time  of  tbe  gentleman  from  Wadi- 
ington  has  expired. 

Mr.  ZIONCHECl^.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  the  gentleman  may  proceed  for  an  additional 
10  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  otJecticHi. 

Mr.  KNUTE  HTTJi  Mr.  Chairman,  it  has  also  been  said 
that  there  is  competition.  It  has  been  emphasised  here  that 
only  1  percent  of  the  products  of  irrigation  comes  into  com- 
petition, if  you  so  call  it,  with  the  products  from  other  parts 
of  the  United  States.  I  ca31  attention  to  the  fact  tbat  in 
Iowa  aione  there  is  more  than  we  have  in  all  the  irrigation 
districts  combined.  It  is  only  a  drc^  in  the  bucket  as  far  as 
c(Hnpetition  is  concerned.  Tlie  gentleman  has  spoken  of 
overproduction.  Is  there  any  man  in  the  United  States  who 
will  say  that  there  is  overproduction  when  there  are  millions 
today  starving  and  millions  today  that  are  in  want  of  cloth- 
ing and  other  necfissities?  Tho^  is  no  overproduction;  it  is 
only  imderconsum  ption  and  maldistribution.  If  we  will  bring 
back  the  purchasing  power  of  the  laboring  group  and  the 
unemplo3^  by  giving  than  shorter  hours  and  decent  wages. 
there  will  be  no  surplus  in  the  United  States.  [Applause.] 
If  we  will  give  a  E^iuare  deal  to  the  farmers  throughout  the 
United  States  by  giving  them,  until  they  can  g(H  on  their  feet, 
a  reasonable  rate  of  interest  imder  the  Ftazier-Lemke  bill, 
if  we  will  give  them  the  price  of  production  and  bring  back 
their  purchasing  jwwer,  there  will  be  no  overproduction. 

If  these  men  vrho  are  so  concerned  about  irrigation  In 
the  West  will  spend  some  of  their  time  In  seeing  that  some 
of  the  big  racket<«rs  in  the  United  States  shaQ  forever  be 
stopped  from  reafiing  all  the  profits  and  controlling  most  of 
the  wealth  of  the  United  States,  possibly  then  we  will  have 
money  to  buy  up  all  the  food  and  all  the  cotton  in  the  whole 
United  States.  Right  here  may  I  say  that  in  1929.  to  show 
what  has  resulted  from  the  economic  policies  advocated  by 
this  man  who  talked  to  us  yesterday  and  talked  to  us  the 
other  day,  504  men  in  the  United  States  received  a  net  in- 
come equal  to  the  gross  income  of  2,300,000  cotton  and  wheat 
farmers  in  the  United  States.  No  wonder  the  farmers  are 
broke.  No  wond(;r  they  have  no  purchasing  power.  Why 
does  not  the  gentleman  use  his  talents  and  energies  and  cor- 
rect that  economic  problem  instead  of  striking  at  our  irriga- 
tion in  the  West. 

Mr.  CULKIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  KNUTE  HILL.  If  the  gentleman  will  leave  his  pro- 
vincial New  York  and  come  out  West,  if  he  wiH  take  a  trip 
through  the  West,  he  will  find,  for  example,  tbe  city  ot  Den- 
ver, built  up  by  iirigatlon.  In  Idaho  be  will  find  Twin  FaUs 
and  Boise.  In  XJtsih  he  will  find  Salt  Lake  City  and  Ogden 
built  by  the  sunlight  and  water  and  tbe  patience  of  those 
Mormon  pioneers.  In  California  be  will  find  also  the  great 
city  of  Los  Angeles,  with  more  than  a  million  and  a  half  peo- 
ple, and  tbe  great  Imperial  Valley.  Then  he  may  come  up 
to  Washington  and  Idaho  and  find  Lewlston  and  Clarkston 
and  our  great  Yakima  Valley  and  tbe  Wenatchee  Valley.  I 
have  here  some  pictures  to  show  to  this  gentleman  and  the 
rest  of  you  that  zhe  men  who  have  come  upon  the  jreclama- 
tion  projects  out  there  are  not  ruined. 

He  will  find  photos  of  some  com  15  feet  tall,  some  fine 
alfalfa  fields  and  potato  fields,  and  some  fine  herds  of  c^tle 
and  fiocks  of  shee  p  and  some  ^lendid  farm  homes — all  in  the 
irrigated  Yakimc.  Valley.  He  will  see  what  has  been  done 
throughout  the  vrhole  West.  In  coming  to  the  Yakima  Val- 
ley he  may  see  what  has  been  accomplished  by  irrigation 
there — and  now  may  I  talk  for  a  while  about  Yakima  County? 
It  is  one  of  the  12  counties  in  my  district.  In  1900  it  was 
mostly  a  sagebrush  waste,  just  as  you  see  there  in  tbat  pic- 
ture, lliere  waii  about  13.000  populati<m.  Tbe  valuation 
was  about  $25,0(K).000.  We  spent  $33,000,000  of  our  own 
western  reclamation  fund  money  in  that  Yakima  Valley 
and  today  the  population  \s  77,000  and  the  valuation  some- 
thing more  than  $233,000,000.  That  was  accomidisbed  after 
spending  only  $32,000,000  in  irrigation.  Tbe  products  of  the 
Yakima  Valley  were  worth  $35,000,000  last  year.    Why  this 


■«*-t 


■  i\ 
■''■ii 


■e: 


r   I: 


:r^ 


^1 


^AM 


T.XTTX- 


-177 


27% 


CONGRESSIONAL  RECORD— HOUSE 


March  1 


1935 


CONGRESSIONAL  RECORD— HOUSE 


2797 


reclamation?  It  was  said  that  Orceley  told  the  youngr  men 
to  Ko  West.    '■  Westward  the  course  of  empire  takes  Its  way." 

But  we  have  gone  aj  far  West  as  we  can,  and  now  there 
la  only  one  way  in  which  to  find  homes  for  these  people  in 
the  Midwest,  and  throughout  the  drought-stricken  territory, 
and  that  ;s  by  reclaiming  the  land  I  may  tell  the  gentle- 
man that  m  6  months  of  1934.  4.000  families  came  Into 
Wa.shington  seeking  homes  11  these  dust  storms  continue 
that  we  have  been  reading  about  the  last  day  or  two.  we 
expect  20  000  more  families  coming  and  asking  for  homes, 
and  we  are  going  to  give  those  people  homes  in  the  West. 
Let  the  gentleman  come  out  and  see  what  we  have  in  the 
West.  We  Invite  all  to  come  out  and  visit  the  West  We 
have  an  exhilarating  climate,  wonderful  scenery  rivaling  the 
Alps,  virgin  soil,  sparkling  streams,  hospiuble  people,  and 
limitless  natural  resources.  It  is  a  land  of  great  possibilities 
and  opportunities.  It  is  called  the  '  land  of  the  setting  sun." 
It  la  rather  the  land  of  the  rising  sun  of  peace  and  plenty 
and  progress.  We  have  distress,  it  is  true,  the  same  as  all 
other  sections,  due  to  the  depression.  It  wiU  eventually  be 
the  home  of  millions  of  contented  farmers  who  voluntarily 
come  from  submargmal  lands  and  drought-stricken  areas. 
We  invite  you,  my  friends,  to  come  there.  Here  are  some 
0/  the  mountain  scenes.  This  Is  Mount  Rainier,  m  the  Cas- 
cades, whence  we  get  water  for  our  irrigation.  All  of  these 
photoe  show  what  irrigation  will  do.  Here  Is  a  blossom 
acene  in  the  Yakima  Valley,  and  here  is  the  result  in  the 
fall — red  Winesape  on  the  tree.  That  shows  what  is  done 
by  irrigation.  The  gentleman  spoke  about  the  vitamms  in 
vegetables  and  fruit,  claiming  that  there  are  more  vitamms 
In  the  eastern  apples.  I  think  before  the  gentleman  gets 
through  he  will  realize  that  we  have  vitamins  m  our  vege- 
tables and  our  fruit,  as  shown  by  these  apples  which  I  got 
3  or  3  days  ago  from  a  young  14-year-oId  friend  of  mine  in 
Yakima,  Miss  Betty  Anne  Wilkins,  daughter  of  the  post- 
master there.  I  think  the  gentleman  will  find  that  the 
vitamins  of  our  fruit  and  apples  will  give  us  of  the  western 
country  enough  fight  to  meet  him  at  any  place  at  any  time 
to  protect  our  reclamation  In  the  West.     [Applause.] 

We  take  great  pride  in  our  great  State  of  Washington — 
named  after  our  flrst  President.  My  home  paper,  the  Pros- 
aer  Record  Bulletin,  expresses  my  sentiments  in  that  respect 
fully.    I  quote 

WtASONS     rO«     PKIDX 

Those  of  ua  who  live  In  Washington  should  have  more  than 
■entlmentaJ  reaannx  for  our  pride  and  loyalty  to  thla  State  The;* 
•r*  fine  ot  tbem^eives  but  there  are  also  many  practical  reaaoiu 
J-uatlfytng   an  enthiialaam    for   tbls  State 

Do  you  who  love  Waahlnglon  know 

That  there  la  more  of  nature's  beauty  packed  Into  Washington 
tban  in  any  other  State ^ 

That  Waahlngton  leads  the  Nation  In  the  lumber  Industry  and 
that  the  largest  itand  of  merchantable  timber  in  the  world  is  on 
the  Olympic  Penlr^aula? 

That  we  have  5.000  Industrial  plants  whose  output  exceeds  a 
billion   doilara  per   year,    emplcymg    400.000    workers'* 

Ttutt  Washington  ranJu  drat  In  the  United  States  (or  volume 
of  food-fish  product*' 

That  the  pulp  and  paper  output  amounted  to  »42.000.000  In 
1933.   and   will  exceed   that   figure  for   1934^ 

That  one-third  of  the  Naticn'a  apple  crop  U  grown  In  Wash- 
ington ? 

That  one-twelfth  of  the  Nation's  wheat  Is  produced  here"* 

That  the  relatively  new  oyster  industry  last  year  represented 
one-twelfth  of  the  Nation's  supply? 

That  It  U  estimated  the  coal  deposits  of  Washington,  at  the 
present  rate  of  consumption,  would  last  5.000  years? 

That  19  pnxant  of  the  Nation's  hydropower  Is  developed  here, 
far  exceedli^g  that  of  any  other  State? 

That  dairying  is  a  major  activity  and  no  spot  In  the  world  can 
meet  dairy  recortls  established  here.  In  quality  auid  production'' 

That  Washington  eggs  and  poultry  command  a  premium  on  the 
markets  of   the   world'* 

That  the  largest  airplane  factory  m  the  world  Is  In  Seattle? 

That  Washington  s  berry,  bulb,  and  seed  growth  provides  a 
splendid  commercial  enterprise  with  a  promising   future ' 

And  so  we  could  continue  along  the  endless  chain  toward  build- 
ing this  glorious  Stat*.  If  ever  diversification  of  resources,  of 
wealth,  and  of  opportunity  was  glaringly  evident.  It  lies  within  our 
borders.  Can  anyone  question  that  American  civilization  will  here 
Te*ch  lU  maximum  objecUre — its  greatest  achievement?  Living 
in  the  StaU  ot  Waahin(ton  Is  tndsed  a  prlvUege. 

My  friend  was  very  vociferous  a  few  days  ago  In  favor 
Of  preparednesa.  which  leads  to  war.    Tbe  genUeman  was 


v.ilUni?  to  build  Macons  and  Akrons  at  $2,000,000  apie<e  to 
be  .sunk  m  a  few  minutes.  The  gentleman  was  willing  to  go 
to  war  and  give  $12,000,000,000  to  foreign  nations — whic'i  we 
will  never  sret  back— to  destroy.  He  is  willing  to  give  bil  ions 
for  destruction,  but  when  we  are  asking  for  a  few  mil. ions 
to  build  up,  for  con.stmctlon  in  the  United  States,  to  riake 
homes  for  men,  wonun.  and  children  who  are  asking  :hat 
wf  do  .so.  he  holds  up  hi.s  hand.s  and  say.s,  "  You  must  not 
use  the  ta.xpayers'  money.  You  must  not  raid  the  Ui  ited 
States  Treasury."     I  Applause  1 

(  Here  the  gavel  fell.  ] 

Mr  CULKIN  Mr  Chairman,  I  wish  to  acknowledge  the 
noble  gift  of  the  gentleman  from  Washington  [Mr.  K:.im 
Hill) 

Mr.  ZIONCHECK      That  was  not  a  bribe.     (Laughter  ] 

Mr,  CULKIN  Mr  Chairman,  I  refuse  to  yield,  I  am 
fond  of  the  gentleman  from  Washington  (Mr.  ZioNCHiCK], 
but  I  refuse  to  yield  to  him. 

I  desire  to  gracfuUy  acknowledge  the  apple  from  the 
State  of  Washington,  but  despite  its  handsome  complexion 
I  question  its  vitaminic  quality  as  compared  with  t.'iose 
grown  on  land  made  and  watered  by  Crod.  May  I  m  Idly 
resent  the  vigorous  pounding  which  the  distinguished  ;en- 
ticman  irom  Washington  I  Mr  Knuti  HillI  just  gave  me. 
I  plead  not  guilty  to  the  indictment,  and  I  assure  the  HDUse 
that  that  castigation  was  entirely  undeserved.  I  am  not 
going  to  attempt  to  go  over  the  ground  which  I  covered  in 
my  remarks  the  other  day.  That,  of  course,  would  be  unfair 
to  all  concerned,  but  what  I  wish  to  impress  upon  the  Nl em- 
bers of  the  House  is  that  I  have  never  opposed  and  wii:  not 
oppose  a  going  project  on  which  western  community  life 
depends.  What  I  have  opposed  i.s  the  extension  of  this  pol- 
icy of  reclamation,  and  the  exploitation  of  good  Ameru  ans. 

I  wish  to  say  to  the  gentlemen  here  who  represent  rtcla- 
mation  areas  and  reclamation  States  that  they  had  t>tter 
watch  their  step,  Ijecause  the  people  who  are  already  on 
these  western  projects  are  watching  your  action  her;.  I 
will  .say  to  the  vigorous  and  interesting  gentleman  :  rom 
Washington,  that  the  Grange  of  his  own  State  was  against 
the  Grand  Coulee 

Mr,  KNUTE  HILL.  I  beg  the  gentleman's  pardon,  but 
that  IS  an  error. 

Mr.  CULKIN.  I  refuse  to  yield.  The  gentleman  would 
not  yield  to  me. 

Mr   KNUTE  HILL.     That  is  an  error  just  the  same. 

Mr.  CULKIN.  The  grange  of  the  gentleman's  State  was 
against  this  proposition.  Men  who  are  on  these  reclam..tion 
farms  in  other  parts  of  his  State  are  against  this  Grand 
Coulee.  There  have  been  repeated  protests  filed  befon  the 
proper  committees  of  the  House  and  before  the  resources 
committees  of  the  United  States  by  men  from  the  Sta  e  of 
Washington  who  are  on  these  reclaimed  lands,  and  who 
know  that  if  this  project  is  put  into  work  they  will  be  ibso- 
lutely  destroyed.  I  say  to  the  gentleman  from  Washir  gton 
that  his  constituents  who  are  on  these  reclaimed  area.i  are 
going  to  call  him  to  account  and  shorten  his  political  life, 
uiUe&s  he  mends  his  ways.  They  are  not  going  to  pnrmit 
themselves  to  be  put  out  of  business  by  this  performance. 

Now.  there  has  t>een  a  good  deal  of  bitterness  here  tnday. 
a  good  deal  of  declamation,  and  a  good  deal  of  miss  Ate - 
ment.  What  I  stand  for  on  this  proposition  Is  the  suspen- 
sion of  all  activities  while  the  Government  is  spei  :ling 
$500,000,000  to  plow  stuff  under  and  to  retire  36.000,000  ..ores 
of  land.  That  is  my  proposition.  We  should  go  no  fu:  ther 
in  this  direction.  I  may  say  to  the  gentlemen  who  ^lave 
spoken  what  I  said  the  other  day — that  this  money  'hat 
comes  from  under  the  ground  Ls  just  as  much  a  part  of  the 
funds  of  the  United  States  as  the  moneys  collected  at  the 
port  of  the  city  of  New  York. 

I  may  add  that  taking  the  money  of  the  East  for  rcclana- 
tlon  purposes,  preparatory  to  moving  all  our  population  nto 
the  open  spaces  of  the  West,  is  a  moral  and  civic  larceny 

I  do  not  intend  to  bore  you  with  a  further  statcmen'  of 
my  attitude  on  this  question.  But  I  tnist  you  will  Xxax  with 
me  just  a  moment  while  I  discuss  one  phase  of  the  debate 
the   other   day,   when   some   statistics   were   placed   in    the 


RxcoRS  by  the  gentleman  from  Waahincton  [Mr.  Zzon- 
checkI.  There  were  certain  statementi  put  into  the  Rbcokd 
with  reference  to  the  financial  condition  cA  these  projects  i 
which  I  now  desire  to  declare  to  be  fallacloas,  misleading,  ' 
and  the  product  of  synthetic  bot^keeplng.  The  average 
Member  of  the  House,  reading  thoee  records,  would  imagine 
that  those  projects  had  been  pajrlng  their  way.  Let  me  say 
to  you,  Mr.  Chairman,  that  during  the  progress  of  this 
reclamation  proposition,  as  far  as  it  related  to  Government 
enterprises,  50  percent  of  the  Government  disbursements 
ha\T  been  written  ofT  in  90  percent  of  the  projects  attempted. 

Mr  Chairman.  I  ask  unanimous  consent  to  proceed  for  5 
additional  minutes. 

Mr.  STLTBBS.  I  will  not  object  tf  the  gentleman  will 
permit  me  to  make  one  observation. 

Mr,  CULKIN.     Certainly. 

Mr.  STUBBS.  I  will  say  that  the  gentleman  need  have 
no  fear  about  the  political  future  of  my  distinguished  col- 
league from  Washington  [Mr.  Kmrn  Hnj.]  or  the  gentle- 
men from  any  other  Western  States  who  are  fighting  for 
water  conservation,  for  the  preservation  of  the  lives  and 
homes  of  some  of  the  finest  people  In  the  world.    [Applause! 

The  CHAIRMAN.  Is  there  objection  to  the  requfst  of  the 
gentleman  from  New  York  [Mr.  Ctji.kih1? 

There  was  no  objection. 

Mr.  CUUCIN.  I  thank  the  gentleman  from  California 
[Mr.  StttbbsI  for  his  contribution,  but  I  want  him  to  bear 
In  mind  the  people  who  are  being  brought  in  on  these  lands 
and  who  are  being  exploited.  They  will  speak  with  their 
ballots  when  the  time  comes. 

Mr   PIERCE.    Will  the  gentleman  yield? 

Mr.  CULKIN.     In  just  a  moment. 

Mr.  Chairman,  I  question  most  earnestly  the  veracity  of 
these  documents,  which,  of  course,  were  not  iMepared  by 
the  gentleman  from  Washington. 

Mr.  ZIONCHECK.  What  foundation  has  the  gentleman 
upon  which  to  question  them? 

Mr.  CULKIN.  Now.  I  am  going  to  confine  my  discussion 
of  that  to  several  Wyoming  projects  and  give  you  the  speci- 
fications. I  wonder  tf  the  gentleman  from  Wjroming  is 
present? 

Mr.  ZIONCHECK.     He  is  present. 

Mr.  PIERCE.  Will  the  gentleman  yield  for  a  siiort  ques- 
tion? 

Mr.  CULKIN,     I  yield. 

Mr.  PIERCE.  Would  it  not  be  fata-  to  state  that,  where 
those  projects  have  appeared  not  capable  of  paying  off,  it 
was  a  matter  of  mistaken  engineerinf  and  putting  the 
water  where  it  should  not  have  been  put.  and  they  should 
have  known  that,  and  they  are  not  doing  that  today? 

Mr.  CULKIN.  The  Oovernor  Is  a  square  man.  and  I  will 
subscribe  to  almost  anything  he  says;  bat  they  have  all 
been  written  off  50  percent.  I  wfll  say  that  90  percent  of 
them  have  been  written  off  50  percent. 

Mr.  PIERCE.    But  that  was  a  mistake  tai  engineering. 

Mr.  CULKIN.  If  the  gentleman  will  examine  the  records, 
he  yk-Wl  find  that  to  be  true. 

Mr.  ZIONCHECK.  What  is  the  gentleman's  authority  for 
the  statement? 

Mr.  CULKIN.    The  history  of  the  ^rtiole  proceeding. 

Mr.  ZIONCHECK.  Where  does  the  gentleman  get  his 
history? 

Mr.  CULKIN.  I  will  say  to  the  gentleman  from  Wash- 
ington that  I  am  preparing  a  detailed  statement  on  each  of 
these  projects.  It  will  take  some  days  to  complete,  but  I  will 
put  it  in  the  Rkcoro  and  I  will  go  even  further  than  that. 
I  will  mail  a  copy  to  the  gentleman  in  advance  and  tell  him 
when  I  am  going  to  put  it  in  the  Rjecoks. 

Mr.  ZIONCHECK.  I  should  appreciate  it  very  much,  I 
a.ssure  the  gentleman. 

Mr.  CULKIN.  I  wish  to  call  attention  to  several  Wyoming 
projects.  You  remember  the  other  day  one  of  my  main 
objections  was  to  the  Casper-Alcora  project  as  betaig  un- 
necessary: and  In  the  course  of  the  debate  on  that  question 
the  able  gentleman  from  Wyoming  stated  ttiat  be  knew  and 
lived  near  the  Shoshone  project  and  that  it  was  an  excellent 


project.  The  Shoiihone  project  represents  an  approximate 
investment  by  the  Government  of  $5,000,000,  and  half  c( 
that  has  been  written  off.  There  has  been  a  moratorium 
on  that  project  for  15  years;  not  a  cent  has  been  paid.  Tlie 
Garland  phase  of  it  is  excellent,  as  I  understand,  but  the 
Wellwood  and  Pnomie  phases  of  it  were  sour  land,  like 
the  Casper-Alcova  land.  There  are  50,000  acres,  as  I  am 
advised,  50.000  acnss  that  are  yet  open  to  settlement.  Yet  ki 
the  face  of  that  $27,000,000  is  allocated  to  Casper-Alcova  In 
the  same  State,  net  out  of  your  beloved  revolving  fund,  but 
out  of  the  TreasiUT  of  the  United  States. 

The  Riverton  project  in  the  bill  carries  absolute  corrobora- 
tion of  what  I  am  ^-oing  to  say.  There  are  32,000  acres  there, 
of  which  3,000  acres  are  in  use  and  29.000  acres  are  not 
settled,  although  they  have  water  on  them.  That  has  had 
a  moratorium  for  5  years.  The  Government  spends,  as  the 
pending  measure  :3hows,  $25,000  a  year  for  pumping,  and 
collects  back  $3,000. 

I  want  to  say  just  a  word,  and  I  do  it  with  a  good  deal 
of  trepidation  because  I  love  the  distinguished  gentleman 
from  Oregon,  Governor  PnsRCE,  about  the  Umatilla  project 
in  Oregon.  There  the  Government  disbursed  $2,000,000  and 
put  water  on  M.OCiO  acres.  Of  this  area  10,000  acres  are  in 
use  and  30,000  are  not  in  use.  It  is  one  of  the  many  projects 
that  has  been  abandoned  by  the  Government,  so  far  as 
collections  are  concerned. 

In  a  recent  article  in  Collier's  Weekly  the  Vale  and  Owyhee 
projects  were  criticized  by  Secretair  Ickes,  the  gentleman  so 
eloquently  eulogiztd  by  the  grateful  gentl«nan  from  Wash- 
ington. In  this  article  Secretary  Ickes  said  these  projects 
should  never  have  been  power  projects. 

[Here  the  gavel  fell. 3 

Mr.  PIERCE.  ]VIr.  Chairman,  I  ask  unanimous  consent 
that  the  gentleman  from  New  York  may  proceed  for  2  addi- 
tional minutes  in  order  that  I  may  ask  him  a  question. 

The  CHAIRMAir  Is  there  objection  to  the  request  of  the 
gentleman  from  Oregon? 

There  was  no  otijection. 

Mr.  PIERCE.  The  Umatilla  project,  or  what  we  call  now 
Hermiston,  is  recoijnized  by  everybody  in  the  country  as  hav- 
ing been  an  engineering  mistake,  and  was  so  recognized  when 
the  water  was  turned  on.  If  the  water  had  been  turned  on 
the  land  at  Stanhope,  or  Bitter  Creek,  or  at  the  Buttes  south 
of  Echo,  there  would  have  been  no  failure;  but  on  that  proj- 
ect there  was  300  feet  of  solid  sand,  and.  of  course,  the  water 
disappeared;  yet  other  projects  around  there  have  been  a 
success.    "Riat  w&s  purely  an  engineering  mistake. 

Mr.  CULKIN.    How  about  the  Okanogan  project? 

Mr.  PIERCE.  I  am  not  familiar  with  the  Okanogan 
project. 

Mr.  CULKIN.    It  Is  in  the  gentleman's  State. 

Mr.  PIERCE.    I  am  familiar  with  the  Yumatilla  project. 

Mr.  CULKIN.  On  the  Okanogan  project  they  have  written 
off  $950,000,  and  it  cost  the  Government  $1,200,000. 

Mr.  PIERCE.  It  Is  recognized  by  everybody  that  the  Uma- 
tilla project,  or  Hermiston,  was  a  great  big  engineering 
blunder. 

Mr.  CULKIN.  What  I  protest  against,  Mr.  Chairman,  Is 
the  extension  of  those  projects  which  are  destroying  my 
fanners  and  destroying  the  farmers  in  your  own  districts.  I 
speak  just  as  strongly  for  the  farmer  of  the  West  as  I  do  for 
the  farmer  of  the  East;  and  I  say  to  you  in  aU  earnestness, 
in  an  seriousness,  if  you  go  bliixUy  into  this  further  laikl 
development,  wat<^  your  step  if  you  wish  to  continue  to 
adorn  the  classic  Halls  of  Congress.    (Anilause.]. 

Mr.  GREEVER.  Mr.  Chairman,  I  rise  in  oppo^tion  to  the 
pro  forma  amendment. 

Mr.  KNUTE  HILL.  Mr.  Chairman,  will  the  gentleman 
from  Wyoming  yield  for  me  to  make  a  statement  in  rei^  to 
the  gentleman  from  New  York? 

Mr.  GREEVER.    I  yield. 

Mr.  KNUTE  HILL.  Mr.  Chairman,  tf  the  gfoitleman  from 
New  York  does  not  know  anything  more  about  irrigation  and 
reclamation  than  shown  by  the  statements  he  has  jtist  made, 
he  knows  nothing.  Tixe  gentleman  said  that  our  State 
grange  in  Washinglx)n  is  opixised  to  the  Coulee  Dam.    I  have 
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been  a  lectuirr  of  the  State  Orange  two  terms.  I  know  what 
Ihe  8Ute  Orange  stands  for.  It  stands  for  the  development 
of  the  Coulee  Dam.  Ux.  King,  the  master  of  the  State 
Grange,  Is  a  member  of  the  Coulee  Dam  Commission  that  Is 
now  handling  the  Coulee  Dam  development.  Still  the  gentle- 
man from  New  York  says  our  Stale  Orange  is  opposed  to  It. 
Our  fanners  are  not  opiwaed  to  Irrigation.  They  do  demand 
a  Just  settlement  of  our  marketiiig  problem — our  economic 
gystem — as  suted  before.  The  gentleman  from  New  York 
says  that  iiarshall  Dan.»  is  oppow-d  to  it.  Marshall  Dana  Is 
an  advocate  of  the  Coul«?e  Dam.  He  was  here  not  more  than 
a  month  ago  and  advocated  both  the  High  Coulee  Dam  and 
the  Roza.  The  gentleman  had  better  get  straightened  out 
on  his  facts.     [Applause.! 

Mr.  CUUON.     Will  the  gentleman  yield? 

Mr.  ORiarVER.     I  yield  to  the  i?entleman  from  New  York. 

Mr.  CULKIN.  Mr.  Chairman,  may  I  say  In  response  to  the 
di. tingxiished  warrior  from  Wash.ngton  [Mr.  Hn,L]  that  he 
has  unintentionally  and  Inadvertently  misstated  the  facts. 
Of  course,  that  is  the  retort  courteous  or  quip  modest.  There 
U  another  and  much  ligller  word  I  might  use  that  )s  not 
proper  in  parliamentary  circles. 

I  did  not  say  that  Marshall  Dana  was  opposed  to  the  Orand 
Coulee  project.  What  I  sUted  was  that  Marshall  Dana 
agreed  with  me  that  the  time  for  the  development  of  the 
Orand  Coulee  project  had  not  jret  arrived;  that  it  was  25 
years  or  more  in  the  future.  Mr.  Dana  regarded  me  as  a 
battler  against  uneconomic  reclamation.  By  inference  he 
paid  me  that  compliment,  which  was  probably  an  over- 
compUment.  Mr.  Dana  made  an  informal  stipulation  to  the 
effect  that  the  organization  of  which  he  was  president,  which 
represented  the  reclamation  States  of  America,  would  oppose 
the  proposition  for  a  quarter  of  a  century  to  come. 

The  gentleman  from  Washington  stated  that  the  Wash- 
ington Orange  did  not  oppose  the  Orand  Coulee  project. 
That  is  passing  strange,  to  say  the  least.  I  have  read  that 
In  print  a  half  dozen  times,  that  they  were  opposed.  I  had 
a  conference  with  Mr.  Taber.  of  the  National  Orange,  and  I 
think  he  is  now  national  master,  and  he  went  to  the  White 
House  to  protest  to  the  President  against  the  Orand  Coulee 
being  put  in  work. 

Mr.  KNUTK  HIT  J-  The  Washington  Orange  is  the  or- 
ganization about  which  I  spoke. 

Mr.  CULKIN.  That  was  the  attitude  of  the  National 
Orange,  and  despite  the  gentleman's  statement  I  am  going 
to  insist  that  that  Is  the  attitude  of  the  National  Orange  now. 

Mr.  KNUTB  httj^    But  not  the  Washington  Orange. 

Mr.  CULKIN.    And  the  Washington  Orange. 

Mr.  KNUTE  HILL.    Absolutely  not. 

Mr.  CULKIN.    We  will  find  out. 

Mr.  KNUTB  HILL.    But  I  know. 

Mr.  OREEVER.  BCr.  Chairman,  I  want  to  mention  that  a 
few  things  said  by  the  gentleman  from  New  York  are  highly 
Inaccurate  ao  far  as  Wyoming  projects  are  concerned.  The 
other  day  he  made  some  very  uncomplimentary  remarks 
about  the  Casper-Alcova  project.  Now  he  has  gone  up  into 
my  own  county  and  attacked  one  of  the  finest  reclamation 
project*  In  the  entire  United  States.  I  say  with  all  due  re- 
spect that  he  certainly  shows  a  great  degree  of  misinforma- 
tion, because  I  happen  to  know  nearly  every  foot  of  that  land 
personally. 

The  Shoshone  project  is  composed  of  five  parts.  Three  of 
those  parts  are  constructed.  One  of  them  is  the  Oarland 
project,  and  I  have  here  for  the  gentleman's  information 
some  pictures  which  show  most  of  that  project  and  the  crops 
raised  thereon,  as  well  as  the  homes.  I  want  to  say  to  the 
gentleman  that  there  is  not  any  land  in  the  Oarland  division 
of  the  Shoshone  project  but  what  is  under  cultivation,  and 
under  prodxictlve  cultivation,  except  a  comparatively  small 
amount  that  was  eliminated  on  account  of  seepage  under  a 
reclassification  of  the  lands. 

[Here  the  gavel  fell.] 

Mr.  CULKIN.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  gentleman  may  proceed  for  5  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 


Mr.  OREEVER.  Mr.  Chairman,  with  regard  to  the  Well- 
wood  division,  which  has  been  recently  constructed  in  that 
project,  it  was  settled  Just  as  fast  as  they  could  get  the  land 
ready  for  the  settlers  to  come  in.  The  gentleman  talks  about 
whether  we  from  Wyoming  and  the  other  Western  States 
will  come  back  to  the  Congress  of  the  United  States.  May  I 
tell  the  gentleman  right  here  and  now  that  we  are  not  hadS 
as  much  Interested  in  whether  we  come  back  to  the  Congress 
of  the  United  States  as  we  are  to  do  something  of  a  progres- 
sive nature  for  the  United  States  and  for  our  country  as  a 
whole  while  we  are  here.     [Applause.] 

May  I  tell  the  gentleman  something  else?  Upon  those 
projects  that  have  been  instituted  m  the  State  of  Wyoming 
and  at  other  places  they  have  provided  the  finest  homes  and 
the  finest  farms  that  may  be  found  anywhere,  and  I  have 
never  heard  a  farmer  upon  a  reclamation  project  In  the  State 
of  Wyoming  or  anywhere  else  that  made  the  statement  that 
he  did  not  want  further  reclamation  developed,  because  those 
people  out  in  our  country  are  not  that  selH&h.  I  may  say  to 
the  gentleman  from  New  York. 

I  call  the  gentleman's  attention  also  to  the  fact  that  up 
until  the  Public  Works  Administration  was  instituted  recla- 
mation had  not  cost  the  United  States  one  cent.  I  have  the 
figures  before  me  which  show  the  amount  of  money  con- 
tributed. The  Western  States,  from  public -land  funds  and 
oil  royalties,  have  contributed  to  the  Reclamation  Service  a 
total  amount  of  $157,000,000.  The  sum  of  $205,000,000  has 
been  spent  upon  these  projects.  Today  the  flgtires  show 
that  98.6  percent  of  the  moneys  that  have  become  due 
have  been  paid,  and  I  do  not  think  that  there  is  any  other 
business  on  the  face  of  the  earth  that  can  make  a  laetter 
showing. 

The  statement  is  made  about  taking  people  off  of  sub- 
marginal  lands.  They  take  them  oft  of  these  poor  lands  in 
the  Eastern  States  that  have  not  been  kept  up  properly. 
They  want  to  put  them  on  subsistence  homesteads.  The 
finest  and  most  economical  thing  they  could  possibly  do,  not 
only  from  an  economic  standpoint  but  from  the  standpoint 
of  health  and  from  many  other  standpoints  of  a  social  char- 
acter, is  to  put  them  upon  these  reclamation  projects,  because 
those  uruts  are  self-sustaining.  You  will  find  those  people 
are  raising  the  food  that  they  eat.  and  that  each  one  of 
those  farmers  Is  an  Independent  economic  unit,  and  that 
is  something  you  cannot  say  of  some  other  agricultural 
communities. 

The  West  has  never  asked  that  this  be  given  to  them.  I 
may  say  that  of  the  $40,000,000  in  oil  royalties  that  has 
gone  from  the  State  of  Wyoming  as  well  as  the  contribu- 
tions from  the  public  lands — and  I  am  only  citing  Wyoming 
as  an  instance,  because  the  same  thing  happens  in  the  States 
of  California  and  Colorado  and  the  other  Western  States — 
all  of  this  money  that  has  come  from  the  depletion  of  the 
natural  resources  of  these  States,  every  cent  of  it  that  has 
been  put  into  the  reclamation  fund,  has  been  from  this 
source.  The  only  thing  the  West  has  done  is  to  ask  that 
in  the  great  constructive  policy  the  United  States  Oovern- 
ment  return  to  it  a  part  of  the  resources  which  have  been 
depleted  and  taken  away  from  these  States:  and.  for  one, 
I  believe  this  is  a  sound  economic  policy.  [Applause.] 
[Here  the  gavel  fell.] 

The  Clerk  read  as  follows: 

Kxamlnktloa  and  inspection  of  projects;  For  examination  of 
•ccounu  and  liup*cUon  of  tb«  workj  of  v&noua  projects  and 
divisions  of  projecu  openit«d  and  niAlntalned  by  img&Uon  dis- 
tricts or  water  xiaen'  aaaoclatlons,  and  bookkeeping,  accounting, 
clerical,  legal,  and  other  expense*  Incxirred  in  accordance  with 
contract  proYlalons  for  the  repayment  of  sucti  expenses  by  the 
districts  or  associations,  the  unexpended  balance  of  the  appro- 
priation for  this  purpose  for  the  fiscal  year  1939  is  continued 
avaUable  for  the  same  piirpoee  for  the  fiscal  year  193S. 

Mr  CRAWFORD.  Mr.  Chairman,  I  move  to  strike  out 
the  last  word. 

Mr.  Chairman,  from  the  remarks  that  have  been  made 
this  afternoon  I  can  fully  appreciate  that  what  I  attempted 
to  show  yesterday  was  entirely  misimderstood.  What  I  said, 
or  attempted  to  say.  was  In  the  interest  of  those  farmers 
residing  and  operating  within  the  States  of  Calif  c»iila,  Utah. 
Idaho,  Montana.  Colorado,  and  Wyoming;  and  in  support 
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of  what  my  friend  the  gentleman  from  New  York  had  to 
say,  I  want  to  point  this  out. 

Colorado,  you  will  find,  is  the  greatest  producer  of  sugar 
beets  and  beet  sugar  tn  the  United  States,  and  I  think  you 
will  find  California  ranks  second,  and  probably  Michigan 
ranks  third,  and  I  wiA  to  repeat.  In  order  to  make  it  clear, 
that  from  the  bill  we  have  before  us  aikl  the  appropriations 
which  are  being  made  from  the  P.  W.  A.  fund,  and  from 
E>r.  Mead's  testimony.  It  appears  that  something  like  $105,- 
000.000  is  involved  for  the  purpose  of  building  irrigati<Mi 
works  and  extending  irrigation  projects  In  the  Western 
States  mentioned,  and  all  for  the  purpose  of  increasing  the 
production  of  farm  crops,  which  are  at  ttie  sune  time  being 
retired  and  reduced  through  Agricultoral  Adjustment  con- 
trol in  the  Eastern  States.  Dr.  Mead  refers  to  the  need  of 
more  water  "  to  grow  sugar  beets,  and  to  put  as  much  labor 
on  1  acre  of  land  as  they  had  formeriy  put  on  10.  to  make 
10  times  as  much  money  when  they  had  good  crops." 

This  $105,000,000  is  being  used  to  Imild  Irrigation  projects 
and  provide  water  for  the  production  of  sugar  beets  and  beet 
sugar  and  other  crops  in  the  Western  States  at  the  very  time 
the  territory  In  Ohio.  Michigan,  and  Indiana  is  being  refused 
the  right  to  grow  sugar  beets  with  which  t<5  supply  sugar 
factories  ah-eady  built  and  now  standing  Idle  In  the  Eastern 
States  because  under  the  Jones  Sugar  Act  the  eastern  growers 
and  mill  operators  are  not  permitted  to  grow  the  sugar 
required  for  the  nearby  market  within  100  miles  of  the 
factory  and  farms. 

Mr.  CUMMINGS.  Mr.  Chairman,  will  the  gentleman  yield 
for  one  question? 

Mr.  CRAWFORD.  I  hope  the  gentleman  from  Colorado 
will  pardon  me  and  allow  me  to  proceed  a  few  minutes. 

Out  in  the  Western  States  at  present  you  have  a  great 
producing  area,  and  in  the  Eastern  States,  where  the  popu- 
lation is.  v.e  find  the  requirement  for  sugar,  and  It  is  bad 
statesmanship  and  economics  to  spend  these  hundreds  of 
millions  of  dollars  in  the  West  when  the  fanners  in  the  East 
are  begging  for  the  right  to  grow  the  sugar  in  the  East  the 
people  there  mu-it  have  for  their  local  needs.  Sugar  beets 
are  sold  by  the  farmer  to  the  processors  on  a  participating 
basis  wherein  sugar  beets  are  paid  for  at  a  price  depending 
on  the  price  received  for  sugar. 

Colorado,  Utah.  Idaho.  California.  Montana,  and  Wyoming, 
hur.dreds  of  miles  away  from  the  sugar  bowls  of  the  eastern 
consumers,  must  pay  transportation  costs  to  the  far-away 
market.  Under  the  paxticipating  contracts  and  the  A.  A.  A. 
rules  and  the  processing  taxes,  the  beet  grower,  the  sugar 
consiuner.  and  those  who  pay  taxes  to  raise  this  great 
P.  W.  A.  fund  are  all  vitally  concerned  in  the  economics  of  the 
plan  from  a  national  standpoint.  There  is  no  need  to  bring 
in  the  question  of  sectionalism.  Under  the  Administration's 
"  planned  economy  "  scheme,  the  use  of  these  P.  W.  A.  funds 
in  the  Western  States  for  this  purpose  cannot  be  logically 
defended. 

Mr.  CUMMINGS.  Mr.  Chairman,  will  the  gentleman  yield 
for  one  question? 

Mr.  CRAWFORD.    I  decline  to  yield. 

This  is  because  the  farmers  in  Michigan,  Ohio,  and  Indiana 
grow  their  sugar  beets  under  participating  contracts  very 
similar  to  those  of  the  farmers  in  the  other  Western  States 
which  I  have  previousdy  mentioned. 

Now.  the  question  before  us  is.  Wherdn  is  there  consistency 
In  appropriating  public  funds  and  expanding  the  western 
territOTy  and  production  of  sugar  entirely  bes^ond  the  con- 
suming capacity  of  the  Western  States  and  the  movement 
of  that  sugar  directly  into  the  eastern  territory,  such  as  hLch- 
igan,  Ohio,  and  Indiana,  on  a  special  rebate  and  price-con- 
cession basis,  which,  because  of  these  participating  contracts. 
is  highly  destructive  to  the  entire  opermtioiM  of  all  the 
growers  of  sugar  beets  throughout  the  United  States? 

I  have  no  objection  to  the  production  of  sugar  in  the 
United  States.  I  contend  that  our  sugar  oanmimed  In  the 
entire  United  States  should  be  produced  by  the  cttiiens  of 
the  United  States  whether  those  dtieens  be  In  Pimrto  Rico 
or  Hawaii  or  the  Virgin  Islands— Doi  the  Ptiillppines— but  I 
do  contend   that  the  farmers  residing  within  continental 


United  States  should  first  have  the  right  to  produce  that 
sugar  which  is  consumed  within  c<xitinental  United  States, 
and  then,  if  there  is  any  excess  required,  let  it  come  trom 
the  islands  which  are  operating  under  the  American  flag.  In 
preference  to  Cuba  to  the  end  that  our  own  people  may  xat)- 
duce  our  own  requirements  of  this  great  basic  food  product. 

So  what  I  pointed  out  yesterday,  which  I  desire  to  repeat, 
is  that  there  is  no  justice  to  the  farmers  in  the  Western 
States — Colorado,  Utah,  Montana,  Idaho,  and  California— 
in  extending  through  P.  W.  A.  funds  their  producti(Xi  twelve, 
fifteen,  or  twenty  million  bags  beyond  the  consuming  capacity 
of  the  western  territory  and  dumping  it  into  the  eastern 
territory,  such  as  Michigan,  Ohio,  and  Indiana,  where  beet 
sugar  is  produced,  at  the  very  time  the  acreage  in  Michigan 
and  Ohio  is  being  restricted  under  the  rules  and  regulations 
issued  by  the  Agricultural  Adjustment  Administration  under 
the  Jones -Costigan  Sugar  Act,  and.  particularly,  when  the 
States  of  Michigan,  Ohio,  and  Indiana  do  not  require  P.  W.  A. 
funds  to  provide  water  for  the  crops  they  desire  to  grow. 
Private  investments  in  faims  and  in  factories  should  be  pro- 
tected first  before  taking  public  funds  in  this  hour  oi  need 
and  going  out  and  building  m(H-e  irrigation  projects  to  pro- 
duce crops  to  compete  with  land  and  buUdings  held  by 
private  individuals  who  are  not  permitted  to  utilize  this 
land  because  of  governmental  rules  and  regulations.  Farm- 
ers desire  to  be  free  to  switch  their  lands  from  one  crop  to 
another  in  order  to  preserve  the  fertility  of  the  soil  and  take 
advantage  of  better  prices.  It  is  not  true  that  the  growing 
of  beets  was  unprofitable  until  the  passage  of  the  Jones- 
Costigan  Sugar  Act.  Sugar  is  a  nonsurplus  crop,  and  our 
necessity  of  impwrt  of  this  commodity  creates  a  maritet  for 
it  which  makes  it  profitable  for  our  farmers  to  grow  sugar 
beets.  The  Jones  Act  denies  the  right  to  the  American 
farmer  to  grow  the  acres  he  desires.  This  is  wrong  in  prin- 
ciple. Its  introduction  and  operation  closed  mills  in  Michi- 
gan which  operated  in  1933.  It  is  a  violation  of  the  right 
the  American  farmer  takes  for  granted  to  be  his.  It  Is  a 
doctrine  which  was  concocted  and  wrapped  up  in  a  general 
plan  to  benefit  the  banks  which  largely  control  the  sugar 
plantations  of  Cuba.  It  was  a  scheme  to  saddle  on  the 
American  farmer,  who  wants  to  grow  sugar  beets,  sin  alleged 
debt  someone  seems  to  think  the  American  farmer  owes  to 
the  large  banks  which  invested  their  deposits  in  Cuban 
plantations. 

The  operation  of  this  law  prevents  the  building  of  more 
mills  in  this  country  in  which  American  workmen  could  en- 
gage themselves  in  processing  the  sugar  beets  Michigan, 
Ohio,  and  Indiana  farmers  desire  to  grow  on  farms  which 
do  not  require  P.  W.  A.  fimds  to  furnish  them  water.  The 
operation  of  the  Jones  Sugar  Act,  together  with  the  proc- 
essing tax  and  benefit -payment  feature,  creates  a  parity 
price  principle  which  when  it  disappears  through  the  expira- 
tion of  the  act  will  leave  the  beet  growers  of  this  country  in 
chaos.  The  parity -price  feature  makes  it  unnecessary  for  the 
processor  to  pay  a  just  price  to  the  grower  of  the  beets,  be- 
cause the  Federal  Government  guarantees  in  a  way  the 
farmer  will  receive  parity,  and  this  parity  fund  is  created 
through  the  assessment  of  a  tax  against  the  consumer. 
Some  may  say  all  the  sugar  trouble  is  caused  by  the  Philip- 
pine importations.  Tliat  Is  not  true  at  all.  Sugar  from  the 
Philippine  Islands  is  only  a  factor.  A  protected  Industry 
needs  to  keep  its  own  house  clean,  because  it  benefits  through 
the  good  will  of  the  population  which  grants  that  protection. 
Sugar-beet  growers  and  processors  must  watch  their  step 
while  the  sugar  law  is  in  effect,  all  to  the  end  that  bad  prac- 
tices and  inconsistencies  may  be  eliminated  from  this  great 
a::d  beneficial  Industry.     [Applause.] 

[Here  the  gavel  fell.l 

Mr.  CUMMINGS.  Mr.  Chairman.  I  rise  in  opposition  to 
the  pro  forma  amendment. 

Mr.  Chairman,  it  is  not  often  I  presume  to  take  the  time 
of  this  House ;  but  when  a  man  gets  up  here  and  talks  about 
something  he  does  not  know  anything  about  or  makes  mis- 
statements, then  it  is  time  for  him  to  be  corrected. 

Mr.   CRAWFORD.    Mr.   Chairman.   wiU   the   gentleman 

yield? 
Mr.  CUMMINGS.    No;  I  have  not  time  to  srleld. 
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I  want  to  can  your  attention  to  the  statement  the  gentle-  ' 
man  n.ade  about  all  these  factories  out  here  that  were  denied 
the  riKht  '.o  have  sugar  beets  grown.  The  truth  Ls  those 
factories  w^re  built  years  ago  and  have  been  standing  idle 
for  years  and  did  not  want  to  grow  bet-ts  during  all  the  hard 
limi's,  but  now  they  want  to  crrow  them  under  the  benefits  of 
the  Jcn'-s-Costigan  AcL  Beets  are  going  to  brmg  a  fair  price 
undT  this  act.  and  they  »-ant  to  gruw  them,  although  the 
factories  have  Ijeen  standing  idle  and  had  run  down  until 
thev  were  not  worth  a  continental. 

When  the  nentleman  talks  about  production  of  sugar  beets 
in  o'h'  r  Stales.  I  may  say  that  Colorado  grows  more  sugar 
bee's  than  any  SUte  in  the  Union,  and  there  is  not  a 
Government  project  in  the  State. 

If  ail  this  country  and  all  of  this  irrigated  territory  that 
they  propose  to  bring  under  irriijation  were  in  cultivation. 
It  would  not  conflict  with  the  beets  grown  in  Michigan  one 
particle  Our  sugar  is  not  what  is  mterfernig  with  the  beets 
of  Michigan;  it  is  the  sugar  grown  in  the  tropical  islands 
and  shipped  into  New  York  and  New  Orleans  and  reftned 
there  and  shipped  out  into  this  entire  territory.  There  is 
room  in  the  State  of  Michigan  and  m  the  other  territories 
for  more  tiian  we  can  trrow.  and  the  susar  from  the  West  Is 
not  compet^.g  with  it  at  all.  The  suKar  that  is  competing 
is  the  sugar  produced  by  cheap  tropical  labor. 

Mr   KXl'TSON.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr    Cl'MMINGS.     I  yield. 

Mr  KNUTSON.  Under  the  reduction  in  beet  production 
In  thi.s  country  ordered  by  the  A.  A.  A..  I  do  not  believe  we 
are  going  to  produce  enough  beets  in  any  State  to  affect  the 
Situation. 

Mr  CUMMINOS.  You  are  not  growing  enough  sugar 
beeis  tv)  fill  your  quota,  and  they  would  not  want  to  grow 
beeto  at  ail  if  it  were  not  for  the  Jones-Costigan  Act;  and 
the  .sugar  from  Colorado  is  not  interfering  now.  and  never 
has  interfered,  and  never  will  interfere  with  other  sugar  if 
they  w.U  make  the  tropical  islands  produce  theu:  sugar  under 
similar  ciinditions.  The  gentleman  says  they  are  under  the 
American  flag.  I  am  willing  for  those  people  to  grow  all  the 
sugar  they  want  to  grow,  without  any  limitation  whatever, 
if  they  will  grow  it  under  the  same  conditions  we  grow  it  in 
the  United  States.  If  they  will  let  the  labor  work  the  same 
hours  and  pay  the  labor  the  same  wages,  they  can  produce 
sugar  untJ  the  end  of  time  and  I  will  not  say  a  word;  but  I 
do  object  when  they  produce  sugar  with  labor  that  gets  15 
or  20  cents  a  day  when  we  are  paying  40  cents  an  hour. 

Mr.  KNUTSON.  How  is  the  Cuban  treaty,  which  in- 
creases the  allotment  of  Cuban  sugar  to  be  shipped  into 
this  country  by  300,000  tons,  gomg  to  aflect  the  l)eet- 
sugar  uidustry  in  this  country? 

Mr  CUMMINOS.  It  could  not  afTect  It  at  all  as  long  as 
we  have  1.550.000  tons  production.  We  have  the  first  right 
to  the  market  for  1.550.000  tons. 

Mr  KNUTSON.  Suppose  we  produce  4.000.000  tons,  how 
win  that  afTect  it? 

Mr  CUMMINOS.  An  ordinary  mill  will  grind  about  15,000 
acres  production.  An  ordinary  acre  will  produce  about  2,000 
pounds  of  sugar:  in  Michigan.  3.000  pounds. 

Mr  KNUTSON.  Someone  suggests  that  that  will  mean 
200  additional  mills. 

Mr  CUMMINOS.    Oh.  no. 

Mr  DONDERO.    Will  the  gentleman  yield? 

Mr.  CL'MMINOS.     I  yield. 

Mr  DOSDERO.  How  does  the  gentleman  Justify  the 
restriction  on  the  growing  of  sugar  in  this  country  when  we 
rai.se  only  about  26  percent  of  what  we  consume? 

Mr  CUMMINOS.  I  do  not  Justify  it  at  all.  but  the  sugar 
market  is  being  ruined  by  the  sugar  from  the  Tropics  pro- 
duced by  cheap  labor.  My  grandmother  was  Scotch,  and  she 
u.sed  to  say.  "  Laddie  boy.  It  15  not  what  you  want  in  this 
world,  but  it  Ls  what  you  get."    [Laughter.) 

The  Clerk  re*d  as  follows: 

niv»rton  project,  Wyoming:  For  operation  and  maintenance. 
|ji  jjO  Prmtded.  That  not  to  exceed  »29.000  from  tJie  power  reve- 
nues ^hall  be  •rallable  during  the  tt*cal  year  1»3«  for  t^e  opera- 
tun  aiid  malntanaoc*  of  tlM  commercial  fystcm. 


Mr.  CULKTN.     ?^.  Chairman.  I  move  to  strike  out  the 

last  word  in  order  in  a.k  the  chairman  a  question.  Can  the 
chauman  of  the  subcommittee  tell  the  House  what  this  item 
of  $25,000  Is  in  the  Rlverton  project  for  operation  and 
maintenance.' 

Mr.  TAYLOR  of  Colorado.  ThLs  $25,000  is  for  a  power 
plant  operated  for  commercial  purposes. 

Mr.  CULKIN  My  lufcrmation  ls  that  the  pumping  sta- 
tion at  that  project  is  being  maintiiined.  and  the  mainte- 
nance does  not  come  from  the  rentals.    Is  that  correct? 

Mr.  T.A.YLOR  of  Colorado.  I  cannot  carry  all  the  figures 
of  hundreds  of  items  in  my  mind  m  detail.  They  put  in  a 
power  plant,  and  my  recollection  is  that  this  is  for  the  pur- 
pose of  the  maintenance  of  that  power  plant. 

Mr.  CULKIN,  Can  the  gentkman  tell  us  how  much  the 
Government  is  going  to  get  back  of  that  $25,000? 

Mr.  TAYLOR  of  Colorado.  The  gentleman  will  find  justi- 
fication for  this  item  on  page  149  of  the  hearings.  They 
say  that  although  no  appropri.it ion  is  requested  for  the  coa- 
tinual-on  of  coii-siraction.  it  is  propu.->t'd  to  operitt^  the  plant 
for  delivery  of  power  to  the  power  company  and  such  uses 
a-s  may  be  required  in  coiuiection  with  the  operation  and 
maintenance  of  the  project. 

I  suggest  the  gentleman  lock  at  the  hearings.  They  call 
this  power  plant  the  Pilot  Butte  power  plant.  It  was  built 
primarily  to  furnish  power  for  construction  work.  The  sur- 
plu.s  power  is  sold  under  contract  to  the  Mountain  States 
Power  Co  No  appropiiatiun  i.s  requested  for  the  continua- 
tion of  construction;  it  is  proposed  to  operate  the  plant  for 
the  delivery  of  power  to  the  power  company  and  such  ases 
as  may  be  required  m  connection  with  the  operation  and 
maintenance  of  the  project.  For  1934,  $20,000  was  made 
available  from  power  revenues  and  for  1935,  $25,000  was 
authorized  from  the  same  source  and  for  1936.  $25,000  is 
requested. 

Mr.  CLTJCIN.  I  thank  the  gentleman.  The  gentleman 
IS  familiar  with  my  attitude  on  thus  proposition  of  not  handi- 
capping any  existing  project,  despite  the  vigorous  attacks 
made  on  me  today,  rather  unju.sUy,  of  course,  although  I 
enjoyed  the.na.  I  understand  tliat  on  this  project  there  are 
32,000  acres,  and  only  3,000  m  u.>e.  Can  the  gentleman  tell 
me  anything  about  that? 

Mr  TA'k'LOR  of  Colorado.  I  think  the  hearings  fuUy 
explain  this  matter. 

The  Clerk  read  as  follows: 

No  part  of  aiiy  appropriation  in  this  act  for  the  Bureau  of  Recla- 
mation .shall  be  i;sed  for  lnve«llgatlon."»  to  determine  the  economic 
and  or  finAnclal   feasibility  of  any  new  reclamation  project 

Mr.  ZIONCHECK.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word.  I  think  a  general  a.spect  of  the  reclamation  proj- 
ects has  been  Ignored  entirely  by  the  gentleman  from  New 
York  [Mr.  CulkinI,  It  seems  that  every  depression  that  the 
United  States  has  suffered  heretofore  has  been  gotten  out  of 
by  building  capital  goods,  going  west,  building  railways,  fac- 
tories, towns,  and  exploiting  new  mineral  deposits.  The  rea- 
son we  are  suffering  in  this  present  depression  is  that  we  can 
go  no  farther  west  without  gomg  into  the  Pacific  Ocean. 
The  frontier  as  such  is  gone.  We  will  have  to  retrace  our 
way  a  little  bit.  but  at  the  same  time  build  capital  goods. 
The  Public  Works  Administration  is  allotting  something  like 
$105,000,000  for  the  con.stniction  of  dams;  building  flumes 
and  ditches  on  the  17  reclamation  projects  Is  really  building 
capital  goods.  It  is  one  way  out  of  the  depression,  although 
It  IS  not  a  complete  remedy  by  far.  I  think  that  Is  one  factor 
that  the  gentleman  from  New  York  [Mr.  Cttlkin]  entirely 
Ignores.  Were  it  not  for  the  West,  the  depressions  heretofore 
suffered  by  the  eastern  people  would  have  been  depressions 
like  the  present  one;  but  as  long  as  the  people  could  go  west 
and  build  railroads  and  towns  and  factories,  they  provided 
money  for  the  farmer  and  the  k>u.siness  men  of  the  Elast  and 
they  have  prospered  because  of  this  expansion  heretofore. 
In  view  of  the  fact  that  the  present  reclamatloo  and  irriga- 
tion projects  are  self-sustaining  and  are  paid  by  the  people 
on  the  projects — the  money  Ls  really  theirs,  though  It  must 
go  to  the  Treasury  and  be  appropriated — I  think  there  can  be 
no  le^timate  objection  to  it. 
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The  arcninent  has  been  nmde  here  that  It  li  Ineanatetent 
far  the  E>epartment  of  the  Intericv  to  sptaod  the  public  money 
In  reclaiming  land,  while  the  Department  at  Agriculture 
spends  money  to  take  land  out  of  coltivatkm.  I  hold  no 
brief  for  the  triple  A.  Mr.  Wallace  doubtless  has  plenty  to 
answer  for.  Possibly  this  criticism  of  reclstfnation  may  find 
some  Justification  if  it  ts  limited  to  cortaln  States  ^rtiere  con- 
ditions of  soil  and  climate  are  least  condodve  to  fertility. 
But  I  do  say  with  no  uncertain  emphasis  that  the  criticism 
falls  flat  when  applied  to  the  Orand  Coolfee  or  any  other  of 
the  projects  on  the  marvelous  soil  of  eastern  Washington. 

Here  the  chemistry  of  Nattnre  has  mixed  a  compoond  that 
needs  only  water  to  make  it  lush  with  ▼cfrdure  that  woiild 
delight  the  soul  of  any  farmer  in  America.  That  Is  the  soil 
that  has  sent  the  fruits  of  Washington  to  the  markets  at  the 
world.  Wenatchee  apples  do  not  compete  with  American 
orchardists.  They  go  through  the  cuial  and  across  the 
ocean  In  shiploads  by  the  score.  Furthermore,  there  can  be 
no  competition  with  something  which  Is  anlque  of  Its  kind. 

T^  Etepartment  of  Agriculture  Ls  txTing  to  take  snbmar- 
plnal  lands  out  of  use.  Well,  it  is  true  that  there  are  large 
numbers  of  people  on  laxxl  so  wretchedly  poor  that  it  is 
impossible  to  scratch  out  of  it  even  a  meager  Uving. 

Perhaps  it  would  be  a  good  thing  for  these  people  if  the 
Department  of  Agriculture  pat  them  BBywtntre  else  except  in 
the  bread  line.  U  they  have  to  be  put  in  the  bread  line,  they 
would  better  have  stained  on  the  land. 

But  if  it  is  a  question  of  a  soimd  economic  alternative, 
then  there  is  no  question  at  all  that  it  fa  better  business  to 
turn  back  the  lean  and  arid  lands  to  the  prairie  and  the 
fcM'est,  and  put  its  half -starved  habitants  cm  land  that  wiU 
blossom  under  their  hands.  Lastly,  let  me  r«nlnd  you  that 
this  land  reclaimed  from  the  valleys  and  plains  of  Washing- 
ton will  stay  there  after  you  have  reclaimed  it.  It  will  not 
float  through  the  air  and  deposit  Itself  ofver  the  snirounding 
States. 

These  reclamation  projects  fit  Into  oar  President's  reha- 
bilitation program.  As  I  understand  it,  he  proposes  to  move 
many  farmers  from  submarginal  lands  to  reclaimed  lands 
which  will  abundantly  produce  when  water  and  labor  are 
applied,  and  thus  furnish  a  decent  Itvellhood  for  those  that 
till  this  productive  soil.  The  argument  of  overproduction  Is 
unsound,  for  as  my  colleague  [Bffr.  Kwwrx  Hill]  has  said,  the 
problem  today  is  a  problem  of  uxxtercoiieumptioD.  May  I 
end  by  saying  that  there  is  idendy  for  all  If  we  wwk  out  a 
sane  and  sensible  scheme  of  distribotkirt. 

The  Clerk  read  as  follows: 

He!  turn  production  and  InvesttgatloBa:  The  tuaa  made  av»ll- 
able  for  tbe  fl«cal  ye&r  193«  in  the  acta  making  mppnprUttioat  lor 
the  Wu:  and  Navy  DepartmenU  for  tbc  aoqulanKm  at  bttliixn  frara 
tbe  Bureau  of  Mines  shall  be  transferred  to  tb«  Bureau  of  Mines 
on  July  1.  1935,  for  operation  and  inBlnt,enance  oX  the  plants  for 
the  prodnrtlon  of  heltum  for  Hitlltary  maA/ar  naval  purposea,  In- 
cluding laboratory  glovea,  gogglca,  rubbnr  boots  and  aproaa,  pur- 
ciisM.  not  to  exceed  $3,500.  and  exchange  «•  pmtt  pojmoit  for 
maintenance,  operation,  and  repair  of  motor-propeUed  pasatnger- 
carrying  vehicles  for  ofDelal  use  in  field  work,  and  all  other  necea- 
■ary  expenaea,  and  Including  111,900  for  penenal  wrrloes  in  the 
District  of  Cohunbia. 

Mr.  WEARIN.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word  for  the  purpose  of  aj^ing  the  chairman  of  the 
subcommittee  a  question.  I  am  very  mncb.  Intovsted  in  the 
appropriations  for  heltum  gas  as  described  on  page  72  of  the 
bill.  Does  the  gentleman  know  whetticr  or  not  the  sums  to 
be  transferred  from  the  War  and  Navy  Departments  men- 
tioned tn  this  paragraph  constitute  an  Increase  over  the 
amount  appropriated  last  year? 

Mr.  TAYLOR  of  Colorado.  TTiey  asked  for  fXlO.CNKr  this 
year,  and  they  are  asking  for  $100,000  next  year. 

Mr.  WEARIN.  Is  that  more  than  was  appropriated  at  the 
last  session  of  Congress? 

Mr.  TAYLOR  of  Colorado.  The  amounts  for  these  pur- 
poses are  in  the  Army  and  Navy  appropriation  hOIs. 

Mr.  WEARIN.  I  Understand  that,  but  they  are  being 
transferred  for  the  first  time  to  the  Department  of  ttie  Inte- 
rior.   Or  is  that  a  general  practice? 

Mr.  TAYLOR  of  Colorado.    It  has  been  done  previously. 


Mr.  WEARIN.  The  gentleman  does  not  know  whether 
the  simis  in  total  amount  to  more  than  they  did  In  the  last 
session  of  Congress? 

Mr.  ZIONCHECK.  Ten  thousand  dcrflars  less.  That  Is  en- 
tirely up  to  the  Army  and  the  Navy.  It  is  lust  a  question  of 
giving  money  to  the  Department  ot  tike  Interior  or  the 
Bureau  of  Mines  to  get  the  helium. 

Mr.  WEARIN.  Was  there  anything  tarooght  oat  that  indi- 
cated a  contemplation  of  an  increase  in  the  amount  of  helium 
produced? 

Mr.  ZIONCHECK.  We  have  nothing  whatever  to  do  about 
that.  The  question  of  the  dlrigltde  ecofting  down  and  a 
decrease  in  the  supply  of  helium  came  up,  but  we  have 
nothing  to  do  with  that.  The  Bureau  of  lilmes  gets  the  - 
helium  in  Texas  and  brings  it  to  the  surface,  puts  it  into 
tanks,  and  it  goes  to  the  Army  and  Navy  as  they  need  it. 

The  Clerk  read  as  follows: 

There  Is  hereby  transferred  from  the  Department;  at  Coouncree. 
Bureau  at  Foreign  and  Domestic  Commerce,  to  the  Department  of 
the  Interior,  Bureau  of  Mines,  all  those  activities  of  the  MlneraU 
Division  of  the  Bureau  of  Foreign  and  Domestic  Cocnmerce  con- 
cerned with  economic  and  statistical  aaalyaas  of  mineral  ctna- 
modltles,  dunestte  and  foreign,  together  with  all  employees,  rec- 
ords, files,  equipaoent.  publications,  and  funds  pertaining  thereto, 
effective  Immediately;  and  there  is  hereby  transferred  from  the 
aj^roprlation,  "  Export  Induetrtea.  Department  of  Commerce, 
1936 ",  to  the  appHroprlatlon,  "  Economics  of  mineral  indurtrlea 
Bureau  of  Mines,   1936  ",  tiie  sum  of  $33,700; 

Total.  Bureau  of  Mines,  $1,417,311. 

Mr.  MURDOCK.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

In  the  past  200  years  the  material  world  has  been  virtually 
remade  by  man.  Emerging  from  somnolent  centuries  of  rel- 
ative changelessness,  man  suddenly  awoke  to  the  boundless 
wealth  and  power  that  lay  hidden  in  the  earth — and  XooIl 
possession  of  them.  By  utilizing  this  wealth  and  power  man 
has  wellnigh  mastered  nature.  Yesterday  he  shackled  the 
earth  with  metal  and  made  it  his  slave.  Today,  with  metal, 
he  is  enslaving  air,  electricity,  and  light.  The  new  culture 
envelops  the  earth  and  penetrates  to  every  regi(»x  no  matter 
how  hitherto  desolate  and  ixiaccessible.  llie  new  culture  is 
a  mineral  culture.  Modem  civilizatian  is  based,  almost 
entirely,  on  the  use  of  metals  and  mineral  fuels. 

The  English  nation  has  ranked  first  among  modern  nations 
in  wealth  and  power  because  it  was  the  first  to  discover  and 
exploit  its  mineral  resources.  Hie  industrial  revolution  be- 
gan in  England  and  flourished  on  coal  and  iron;  it  has  laro- 
gressed  throughout  the  world  so  fast  as  minerals  have  been 
discovered  and  utilized  by  other  nations.  The  industrial  revo- 
lution would  have  been  impossible  unless  there  had  first 
occurred  a  revolution  in  the  use  of  minerals;  and  without  the 
industrial  revolution  there  could  have  been  no  British  Empire. 
Nor  would  there  have  been  an  American  Republic  with 
world-wide  prestige. 

THX  MUmslO  INDUBTKT  IM  TBS  UVXtCn  BTAZHI 

That  grand  old  American,  Thomas  Jeflenoa.  eoaceivcd 
idyllic  dreams  of  an  agricultural  America  separated  by  aa 
ocean  from  the  turmcul  of  industry.  Att  he  (keamed  without 
even  guessing  at  the  fabulous  mineral  wealth  hidden  in  the 
American  wilderness,  and  without  foresight  of  the  mechani- 
cal wonderland  of  today.  How  it  would  have  alarmed  him  If 
some  proi^et  had  revealed  to  him  that  the  lAaited  States  and 
Great  Britain,  between  them,  would  exploit  75  percex^  of  the 
minerals  of  the  world  (V,  391) .  Not  with  agriculture,  but 
with  industry,  our  destiny  has  nm,  and  induirtry  would  be 
stm-bom  without  minerals.  "  The  mlneralii ",  says  a  recent 
writer,  "  are  the  essence  of  industrialism  "  GO,  7) . 

The  mineral  wealth  of  the  United  States  is  more  varied 
and  abundant  than  that  of  any  other  region  of  the  earth. 
Let  us  glance  at  a  brief  recapitulation  of  that  wealth.  The 
c^tal  investment  in  the  American  mineral  industry  is  esti- 
mated to  be  within  twelve  and  fifteen  billioa  dollars  (XI,  5) . 
With  that  investment,  in  1929  the  United  States  produced 
35  percent  of  the  world's  coal,  67  percent  of  the  wwld's 
petroleum,  37  percent  of  the  world's  iron  ore,  47  percent  d 
the  world's  copper,  36  percent  of  the  world's  lead,  and  42  per- 
cent of  the  world's  zinc  (ZIV,  25) .    Expressing  these  facts 
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In  different  fonn.  It  can  b<?  shown  that  40  percent  of  the  ' 
value  of  the  worlds  mineral  prod  iction  ls  produced  withm 
our  b-^rder;.  and  if  *--■  add  the  miiieralj  produced  from 
sour-ts  under  the  comn-ercial  control  of  the  United  States, 
our  percen^a«e  of  the  •..orld's  totil  mounts  to  50  p*Tcent. 
By  rhe  exploration  of  n.neral  fi  els  and  water  po\Aer.  -ve 
prod;j<e  ne.irly  half  of  h?  .mechanical  rr.erRy  producrd  t:i 
the  enure  world  'V.  391  Statiitu-s  on  t^e  power  and  heat 
■ources  of  the  UniUd  Si  ites  d^clo:.e  that  more  than  5L;  per- 
cent of  our  pjwer  and  h » it  are  de  ivcd  from  coal,  and  more 
than  38  percent  from  oil  and  tca-v  In  other  words,  the  min- 
ing industry  provides  iu  with  moie  than  89  percent  "f  our 
heat  and  power,  whereius  leiw  thin  11  percent  Li  d-nved 
from  water  power  and  (Aher  sour  es  >  compare  V^,  13.  and 
XI.  6). 

American  labor  may  t>>  .lasd  to  stand  on  a  mineral  founda- 
tion. In  normal  times,  ipprox.mately  800  000  laborers  w^vk 
underground  in  the  mm  s  of  Amer.ca.  and  more  than  1.700.- 
000  are  employed  in  all  branches  of  the  mineral  industry. 
Coal  mmint;  alone  fum-'.hes  more  laborers  with  employment 
than  any  manufaclurinij  Industry  'XI.  4  • .  And  it  is  not 
necessary  to  demon.strate  the  obvious  fact  that  a  v^->l  ma- 
jor.ty  of  our  mdoitnal  laborers  are  employed  in  the  fabrica- 
tion of  minerals.  Indeed,  recent  studies  indicate  that  ap- 
proxunately  25.000.000  Americans,  direcUy  and  indirectly. 
depend  upon  the  minmg  industry  for  a  Livelihood  'VI.  8>. 

Our  tran-sportation  system  has  made  the  American  Un:rn 
possible  Railroad-H  and  steamships  have  bound  the  We.st 
to  the  Ea.st  and  the  North  to  the  South,  they  have  brouKht 
the  products  of  the  h.Iis.  the  plains,  and  the  forests  to  the 
cities  and  returned  the  products  of  the  cries  to  evry  corner 
of  the  continent.  And  it  is  not  exaijKeration  to  say  that  the 
mineral  industry  has  made  our  transportation  syste'^i  po.>- 
sible.  because  65  percent  of  the  total  freinht  carried  by 
American  carriers  is  furni-shed  by  the  mineral  indu.stry  and 
fabricated  mineral  products.  Our  mines  are  aLso  making 
po.s-sible  the  rapid  development  of  new  f.vrms  of  transporta- 
tion, such  as  the  airplane  and  linhter-than-air  ships,  whose 
efficient  utilization  still  lies  in  the  future. 

The  economic  Importance  to  the  United  States  of  the  mm- 
er-.il  industry  Is  emphatically  demonstrated  by  the  fnct  that 
over  tne  10-year  period  beginning  with  1923  the  average 
aiK-.ual  value  of  mineral  products  was  $4  466  300  000  M.  'J>  : 
that  is,  annually  the  mineral  industry  adds  to  the  total 
wealth  of  the  United  States  commodities  valued  at  approxi- 
mately four  and  one-haif  billion  dollars.  Thus  it  adds  to 
our  national  wealth  twice  as  much  as  that  industry  which  Is 
engaged  In  the  manufacture  of  food  and  kindred  products. 
I'i  times  as  much  as  the  textile  Industry.  3  times  as  much 
as  the  transportation  equipment  manufacturing  indu.'^try, 
and  more  than  10  times  as  much  as  the  rul)ber  Industry. 
t  See  appendix  A.  > 

The  average  annual  product  of  the  mineral  industry  is 
less  than  that  of  agriculture,  which  Is.  of  course,  still  our 
primary  Industry.  However,  the  mineral  mdustry  annually 
adds  to  the  wealth  of  the  United  Stat«»s  approximately  as 
much  as  the  average  annual  value  of  all  farm  crops  produced 
and  practically  as  much  as  the  total  annual  value  of  all  live- 
stock and  derivative  commodities.  <  See  appendix  B. )  Pur- 
suing these  revealing  statistics  a  little  further.  It  is  inter- 
esting to  compare  the  average  annual  product  of  one  branch 
of  the  mineral  Industry — namely,  metal  mining — with  spe- 
cific agricultural  crops.  In  the  Agricultural  Adjustment 
Act  of  1933  Congress  established  certain  basic  commodities, 
on  which  the  agricultural  structure  of  the  Nation  is  indis- 
putably based.  No  good  purpose  would  be  served  by 
attempting  foolishly  to  derogate  the  Importance  of  these 
commodities.  And  yet  the  average  annual  production  of  the 
metal-mining  industry,  although  slightly  less  than  the  aver- 
age annual  value  of  our  com  crop,  is  approximately  equal 
in  value  to  that  of  our  cotton  crop,  greater  than  our  wheat 
crop,  greater  than  our  hogs,  many  times  greater  than  our 
tobacco,  and  dwarfs  to  relative  insignificance  the  average 
annual  value  of  our  rice  crop.    (See  appendix  C.) 

Every  State  in  the  Union  is  engaged  in  the  mining  indus- 
try, and  its  direct  Influence  is  felt  by  every  citizen.    Accord- 


ing to  the  last  census,  there  are  3.071  counties  in  the  United 
State's,  arid  of  these  two-thirds,  or  2.024  counties,  produce 
conimerc'.al  mineral*.  T\\e  pjpulatiun  of  the  mineral-pro- 
ducing counties  of  the  United  States  in  ISIJO  was  40.273. 43;> 

-VI.  11*. 

Tiix  Mirfi.NG  iNDi'sTUT  !N  rT\n 

Nevertheless.  !t  is  true,  startlmgly  true,  that  the  Nation's, 
a.,  well  a.,  the  v,orld's.  store  of  minerals  is  confined  to  com- 
paratively .miail  areas.  To  illa^tiate  thus  fact,  let  me  call 
a-.tenticn  to  the  fact  that  since  18G4  the  Slate  of  Utah,  one 
d..'-.lri.-t  of  Ahich  I  have  the  hoiior  to  represeiiL,  has  pro<luccd 
7,000  309  fine  ounces  of  Rold,  :)9:il06  470  fine  ounces  of  .silver. 
4.855  654.103  pounds  of  copper.  7  1JG.59J.720  p<3unds  of  le,Ad, 
and  t'84.274.1J7  pounds  of  zinc.  Tlie  total  value  of  th.s  one 
small  Slates  vast  mineral  output  ha.s  been  $1. EH. 314. 105,  of 
which  the  value  of  our  gold  production  accounts  for  only 
$144,700,220  I.  261'  During  the  years  1913  to  1932  Utah 
produced  approxmiately  7  i)ercent  of  the  world's  predict  on 
of  Silver.  7  percent  of  the  world's  production  of  copper.  7 
pe'-cent  of  the  world's  product. on  of  lead,  and  11  percent  of 
the  world'5  production  of  zinc  XII.  3  ■ .  According  to  flrju  es 
furnished  by  the  Bureau  of  Mines,  the  area  embraced  wiUun 
a  600-mile  circle,  drawn  w.th  Salt  Liike  City  as  its  center, 
produced  m  the  last  20  years  79  37  p«'rcenl  of  all  the  m  Id. 
91  9  percent  of  all  the  silver.  53  61  i^ercent  of  all  the  le  id. 
77.47  percent  of  all  the  cupper,  and  26  55  percent  of  all 
the  /.inc  produced  in  the  United  Stales,  including  Ala.  k.a 
'  VUl.  47 ) . 

Likewise,  it  is  true  that  in  thos?  arras  rich  in  minerals  he 
relative  economic  iiiiporlance  of  the  mineral  indu.stry  n- 
creases  to  an  almost  incredible  extent.  In  1930,  out  of  Utah's 
populatio.n  of  slij;hlly  more  than  half  a  million,  239.605  p  'O- 
ple,  or  47  17  percent.  w..*re  dependi  nt  en  the  nu-lal-mm  ng 
indu.stry  'VII,  5'.     In  our  State  the  mineral  industry^ 

Employs  one-th.rd  of  the  totjil   nun.ber  uf  pi.iployres  c.uTiPd   by 
•.'■^.>'  rif-ACe   InJ-is'-r la!    .■■.iiuMiiaBlon.   pro<,Uir»-3  about   o:n'-'.!i..-d   uf    'lie 
:.pw   Wfik.lh  fciir.'auiiy  cr'-ated  in  the  Slate,  and  supplies  Juur-U. '.t.s 
>t  all    t^e   ra!lr'->aa   frcl;;hl   tonnage  of   Utah    (VIII,  9) 

The  annual  output  of  the  mineral  industry  of  Utah  a\ 'r- 
ages  about  $120,000,000.  Eiyhty-five  million  doUaJS  of  'his 
amount  is  immodiat^'ly  expended  in  the  State  for  wa  -.as, 
freifeht,  smelting,  and  supplies 

Otm    ST..KE    IN     VNINC 

Not  only  In  Utah,  but  throuKhout  the  entire  Rocky  Mo  m- 
tain  area,  the  mining  industry  is  of  paramount  econo  nic 
importance.  The  prosperity  of  the  people  of  lliat  aren,  is 
almost  wholly  dependent  upon  the  prosperity  of  the  mir  ing 
industry.  No  one  has  yet  guessed  at  the  incalculable  weiJth 
that  is  locked  away  in  the  mountains  of  our  inland  empTc; 
but  It  is  not  too  much  to  say  that  the  future  glory  and  gr<  at- 
ness  of  our  country  will  come  largely  from  that  area.  An  er- 
ica's stake  In  the  mining  industry  Is  great  beyond  all  meas  ire. 
It  IS  the  duty  of  American  political  leaders  to  take  cognizance 
of  the  Importance  of  that  industry.  We  cannot,  we  n.ust 
not,  lose  our  stake  in  mining.  And  the  time  has  come  when 
the  Government  must  awaken  to  the  needs  of  the  miiing 
industry  and  take  steps  to  bring  about  a  saner  and  niore 
orderly  utilization  of  our  mineral  wealth  in  the  interest  >  of 
the  whole  people. 

During  the  years  1924  to  1923  the  mining  Industry  pal  1  in 
Federal  taxes  almost  six  times  as  much  as  the  agricult  iral 
industry.  During  those  same  years  the  Federal  Govemn  ent 
spent  almost  50  times  as  much  to  protect  agriculture  is  it 
spent  to  protect  our  mines.  The  mineral  industry  has  s'  ood 
on  its  own  legs  and  has  solved  its  own  problems — sometines 
wisely,  sometimes  unwisely.  It  does  not  ask  for  subsi  lies 
nor  doles.  It  merely  asks  that  the  Government  aid  it  '  uth 
its  technological  problems  and  with  those  problems  wldch 
involve  the  safety  and  welfare  of  mining  labor.  Only  two 
Government  agencies — the  Bureau  of  Mines  and  the  Ceo- 
loglcal  Survey — are  concerned  principally  with  mining  pi  ob- 
lems.  In  the  past  they  have  performed  Invaluable  serv  ces, 
and  they  have  ordered  their  work  so  that  in  the  future  they 
can  render  even  greater  service  to  the  mines  and  the  mi:iers 
and  to  the  country  at  Large. 

But  previous  Congresses  have  crippled  their  efTorts  by 
penny -wise  dollar -foolish  economies.     It  would  be  false  e<  on- 
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omy.  tt  would  be  blind  leader^p.  to  nmittTinit  to  Imperil  oui 
stake  In  tbat  Industry,  which  prodocM  half  our  wealth,  by 
continuing  theae  petty.  nnnnhBtantlal,  ao-called  "  ceonomles." 

A 


Srw  irealth  created  annually  by  mrtotu  Amerloan  tmduMtries 
[In  mUUotu  of  dollars] 
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tion to  Natural  Bceouroea,  and  Including  Land  Use  and  WatiT 
Sources,  with  Flndlnga  and  Reoonunendatk»s;  Part  IV,  Report  of 
the  Planning  Committee  for  Mineral  PoUcy,  National  Beaoureaa 
Board. 

VI.  The  Unaeen  Empire;  the  American  Mining  Onngroaa.  Waattr 
ington.  D.  C.  1934. 

VII.  The  Economic  Dependence  of  the  Population  of  Utah,  by 
Bdland  A.  Vandegrift  and  asaociatea;  Salt  Lake  City,  May  15. 
1981. 

VUL  What  Mining  Means  to  Utah;  Ctiamber  of  Commerce,  Salt 
Lake  City. 

IX.  Letter  from  W.  A.  Mendenhall,  Director  Geological  Surrey, 
to  Abe  Murclock,  dated  February  2,  1M5.     (See  Appendix  B.) 

X.  The  BehabilitaUon  of  a  Mine,  by  W.  Mont  Perry;  Western 
Mineral  Survey,  Salt  Lake  City.  January  25.  1935, 

XI.  Mineral  Economics,  lectures  under  the  au^lcea  of  the 
Brooldngs  Institution;  edited  by  F.  Q.  Tryon  and  E.  C.  Eckel; 
McOraw-Hin,  1932. 

xn.  Production  and  Price  Data— Oold.  SilTor.  Copper.  Lead. 
and  Zinc,  by  years,  for  the  20-year  period  1913-32;  Utah  Chapter. 
American  IiCnlng  Congress,  March  1.  1S94  (Ms.). 

xm.  Year  Book  of  Agriculture,  1934;  United  States  Departmexxt 
of  Agriculture. 

XIV.  Elements  of  a  National  BCineral  Policy;  prepared  by  the 
Mineral  Inquiry,  1933. 

Appexoix  E 

UKTrxD  Statks  DEPABTixnrr  of  the  Urrauoa, 

GaouMKCAL  Snavsr, 
WoMhiTigton,  Ftbruary  2,  1935. 
Hon.  Am:  Mttrikxjk. 

Hovse  of  Representatives. 

Mt  Deax  Me.  Mcbdock:  In  reply  to  your  telephone  request  at 
January  29: 

The  economic  Importance  of  the  mining  industry  in  the  United 
States  may  be  most  broadly  Inferred  ftom  the  national  standard 
of  living  as  compared  with  standards  preraOlng  In  the  western 
European  countries  from  whose  stocks  otir  people  are  derived.  All 
economists  are  agreed  that  our  indtistrlal  civlltr,attan  and  the 
I>ower  age  are  dependent  fundamentally  vpoo.  the  nxlneral  re- 
sources of  the  Nation.  In  this  respect,  therefore,  the  importance 
of  our  mineral  industries  in  the  national  economy  is  far  greater 
than  the  statistics  would  indicate,  yet  eren  tlM  statistical  position 
of  the  miniTYj  industry  is  impresaiv*.  The  total  national  income  in 
1928  lias  been  estimated  at  roughly  190,000,000,000.  Of  this  the  min- 
eral production,  ralued  at  »4.707.309,000.  formed  orer  6  peiteept,  the 
agricultxval  production  about  gl  1,8164X10.000.  or  about  13  percent. 
Two-thirds  of  the  raUway  tonnage  Is  composed  «>f  the  prodjUcts  oC 
the  mines. 

The  long-time  trend  for  sereral  generations  has  been  towaitl 
an  increa^ng  relative  importance  ot  the  mineral  tndnstrles  and 
in  the  past  generation  this  trend  has  become  atUl  more  onphatle. 
For  example,  in  the  30  years  ending  in  1930,  the  population  of  the 
United  States  Increased  62  percent,  the  physleal  volxnne  of  agri- 
cultural production  48  percent,  ot  manufaetmea  SIO  percent,  at 
railroad  freight  338  percent,  and  of  mining  prodxiets  866  percent. 
Ttaeae  figures  are  given  in  the  artide  on  Mineral  and  Power  Re- 
sources by  F.  a.  Tryon  and  M.  H.  Schoenfeld  In  Recent  Social 
Trends.  McGraw-Hill  Book  Co..  New  York.  1B88. 

In  the  State  at  Utah  the  rtiatlve  importance  at  the  mineral  la- 
dintry  is  far  greater  than  in  the  United  States  aa  a  whole.  Re- 
cording to  the  Statistical  Abstract  of  the  Department  of  Com- 
merce for  1930,  the  total  value  of  farm  products  of  tbe  State.  In- 
cluding both  crop  and  animal  products,  was  667.000,000  In  1936. 
In  the  same  year  the  mineral  production  was  Talned  at  |87,38IjOOO, 
(M*  46  potent  more.  This  comparison  is.  perhaps,  still  more  strik- 
ing if  one  notes  that  the  entire  sugar-beet  crop  of  Utah  was  in 
that  year  worth  only  $4,478,000  and,  acceding  to  the  Fifteoith 
Census,  the  total  capital  value  (not  otitput)  of  aD  fann  lands  and 
buildinga  in  Salt  Lake.  Utah,  and  Weber  Countlea,  the  three  most 
thickly  settled  agricultural  covmtles  of  the  State,  was  only  abotxt 
$71  000,000.  Thus  the  mineral  output  of  the  State  for  this  one 
year  was  over  37  pei-cent  greater  than  the  total  valoe  ot  the  faisM 
of  its  three  most  productive  agricultural  oountlaa. 

General  information  on  the  economic  importance  of  the  min- 
eral Indxistry  is  contained  in  Our  Mineral  Supplies,  by  H.  D. 
McCaakey  and  B.  V.  Bxirchard;  United  States  Occriogical  Survey 
Bulletin  eee,  1919.  now  out  of  print;  and  In  the  following  pulH 
licationa: 

Mineral  Economics,  American  Institute  of  Mining  and  Metal- 
Itirglcal  Engineers.  1933.  

Man  and  Metala.  by  T.  A.  Bickard.  McOraw-mil  Book  Co.,  Kam 
Tork  City,  1933. 

Our  Mineral  Civilixation.  by  T.  T.  Bead.  Williams  At  Wllkins  Co« 
Baltimore.  1932.  ,  , 

Elements  of  a  Ifational  Mineral  PoUcy,  by  the  Mineral  Inquiry. 
American  Institute  of  Mining  and  Metalluxglcal  Engtneera.  1933. 
(New  York  City.)  ^  , 

References  to  seT<;ral  articles  on  the  mineral  resources  and  in^ 
I  dustry  of  Utah  are  i^iven  l>elow: 


•^^1 
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rrta  Mineral  mdurtry  at  Utah,  by  R  3  Lewis:  UnlTpnilty  of 
mah  Bulletin,  volume  10.  do.  11  (Utah  KaKlneertng  SUtlon. 
Department  of  Uetaiiurgtcal  Reeearch.  Bulletin  12).  201  pages. 
December  laid 

The  Mineral  Renouiree  of  Utah,  by  R  B  Head  Mining  and 
Meta;i;r<y    volume  «    pa«es  387  393,   AuKU.it    1925 

The  Nonmetaillc  Mineral  Reaourree  of  Utah,  by  R  A  Hart  Pit 
and   Quarry     vol'jme  34.   no     13.   pages   29-34.   September   21.    1932 

Information  u  to  the  mineral  industry  of  Utah  l»  contained  In 
reports  of  ihU  ■urrey.  which  are  checked  on  the  list  accompany- 
ing the  pncloeed  Index  map  Your  atten'.:on  is  particularly  called 
to  PTofeseJonai  Paper  111.  The  Ore  Depoeils  of  Utah  Such  of 
Uieae  report*  u  are  available  In  the  small  reserve  supplies  in  tills 
ofBce  are  t>eing  sent  you  under  separate  cover 

You  have  doubtless  already  made  a  similar  inquiry  of  the 
Bureau  of  Mines  This  Bureau  will  be  able  to  furnish  you  de- 
tailed statistical  Information  regardinn  the  amount  and  value  of 
mineral  production  :n  Utah  and  the  United  States  as  a  whole 

If  It  would  be  of  service  to  you  In  connection  with  your  inquiry. 
I  shoul'l  be  pleased  to  arrange  for  one  of  our  staff  who  Is  familiar 
with  the  mining  industry  of  Utah  to  confer  with  you  at  your 
conven.encc 

Very  cordially  yours. 

W    A    MKTrDKxnAix.  Director. 

The  Clerk  read  as  follows: 

For  the  establishment  and  maintenance  of  public  schools.  Ter- 
ritory of  AlasJta.  (4.000.  together  with  the  unexpended  balance  on 
June  30.  1935,  lor  this  purpo-w?  in  t.he  special  fund,  public  schools, 
Alaska  fund,  to  continue  available  until  expended.  Prorul^d.  That 
expenditures  under  such  94.000  shall  not  exceed  the  aggregate 
receipts  covered  into  the  Treasury  in  accordance  with  section  4 
of  the  Permanent  Appropriation   Repeal   Act.    1934 

Mr.  DIMOND.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word.  I  do  this.  Mr.  Chairman,  to  ask  the  chairman 
of  the  subcommittee  a  question  with  respect  to  the  proviso. 
I  really  cannot  understand  the  effect  of  this  provoso  on 
page  94.  concernmg  the  public  schools.  Territory  of  Alaska. 
I  understand  the  first  part  makes  an  appropriation  of  $4,000, 
plus  the  unexpended  balance  on  June  30.  1935.  of  that  part 
of  the  Alaska  fund  which  has  been  collected,  and  which  is  on 
that  date  in  the  Umted  States  Treasury  m  a  special  fund: 
but  then  the  proviso  Is  that  expenditures  under  such  |4  000 
ihall  not  exceed  the  aggregate  receipts  covered  Into  the 
Treasury.  In  accordance  with  section  4  of  the  Permanent 
Appropriation  Repeal  Act  of  1934.  That  would  seem  that 
no  part  of  the  $4,000  could  be  used  or  that  the  $4,000  is 
Jiist  put  in  there  as  some  nominal  sum.  Then  I  am  some- 
what confused  by  the  last  part  which  does  not  state  upon 
what  date  the  receipts  are  to  start.  It  may  be  entirely  clear 
to  the  committee,  but  I  do  not  quite  understand  it. 

Mr.  TAYLOR  of  Colorado.  In  the  first  place,  there  Is 
an  unexpended  balance  of  $56,000  This  $4,000  down  below 
refers  really  to  that  $4,000  up  above  and  that  is  a  direct 
appropriation.  "  for  the  establishment  and  maintenance  of 
public  schools.  $4,000  ",  a  straight  appropriation,  together 
with  the  unexpended  balance  of  $56,000.  'Hiat  makes 
$60,000  plus.  The  gentleman  will  recall  that  after  this  ap- 
propriation repeal  act  of  1934.  we  took  a  large  amount  of 
permanent  appropriations  and  relegated  them  back  to  the 
departments,  whereby  we  have  to  specifically  appropriate 
them  if  we  desire  to  do  so.  each  year.  This  Is  one  of  those 
Items  that  came  to  us  from  the  permanent  appropriation. 
We  are  Just  carrying  It  on  practically  the  same  as  it  was 
before. 

Mr.  ZIONCHBCK.  Mr.  Chairman,  my  recollection  is  that 
we  purposely  worked  it  out  in  this  manner  in  order  to  save 
for  Alaska  $56,000  in  this  fund.  If  we  had  not  appropri- 
ated that  $56,000.  it  would  have  gone  to  the  Treasury  and 
would  have  been  lost  to  Alaska.  As  it  is.  you  are  getting  25 
percent  of  the  occupational  and  trade  tax  for  school  pur- 
poses. This  additional  $4,000  is  more  than  you  will  require 
for  the  coming  year,  because  in  the  last  2  jrears  you  have 
only  been  using  $50,000.  Prom  the  25  percent  which  you 
get  from  occupational  and  trade  taxes,  that  money  can  be 
held  m  abeyance  and  we  can  appropriate  it  next  year,  and 
If  you  need  more,  we  can  give  it  to  you.  We  took  the  posi- 
tion that  if  you  needed  $100,000  it  would  be  all  right,  but 
we  purposely  took  this  fund  that  would  be  impounded  and 
lost  to  you.  and  appropriated  in  addition  to  that  $4,000, 
which  is  $10,000  more  than  you  have  demonstrated  you  have 
required  In  the  past. 


Mr.  DIMOPiD.  We  have  required  It.  but  we  have  not 
obtained  it.  In  the  hearings  before  the  committee,  at  p  tges 
476  and  477.  Mr.  Burlaw  testified  it  seemed  to  be  his  Im- 
pre.ssion  that  the  bill,  instead  of  carrying  $4,000,  sh  )uld 
carry  $50,000,  which  was  written  in  the  bill  then,  anc ,  in 
addition  to  that,  we  should  have  this  language  which  now 
appears  in  the  bill.  "  together  with  the  unexpended  balai  ce." 

Mr  ZIONCHECK.  May  I  a^  the  gentleman  this:  Did 
Mr.  Burlew  state  that  we  .should  appropriate  $50,000  in  addi- 
tion to  the  $56  000'     Is  that  in  his  testimony? 

Mr,  DIMOND      I  understood  that. 

Mr.  ZIONCHECK      At  what  page  does  that  appear? 

Mr    DIMOND,     Page  476  of  the  hearings. 

Mr  ZIONCHECK  If  we  take  the  position  of  appropiat- 
inK  $50,000  from  the  general  fund  you  would  lose  the  $5(  .000 
which  has  accumulated. 

Mr,  DIMOND      Yes.  of  course. 

Mr.  ZIONCHECK.  And  that  would  have  gone  to  the 
TYeasury  and  would  have  been  gone  forever  as  far  as  the 
Alaska  schools  are  concerned. 

Mr  DIMOND.  The  language  that  now  appears  In  the 
first  part  of  that  paragraph,  which  reads  as  follows:  '  To- 
gether with  the  un(".xp<>rided  balance  on  June  30.  1935  for 
this  purpose  in  a  special  fund,  pubhc  schools.  Alaska  fund  ", 
IS  absolutely  neces.sary.  Otherwise  we  would  have  lost  the 
$56,000, 

Mr.  TAYLOR  of  Colorado.  Does  the  gentleman  not  rec- 
ognize that  we  are  giving  him  $10,000  more  than  the  Budget 
authorized'' 

Mr.  DIMOND.  Well.  I  do  not  remember  the  flgurt  s  of 
the  Budget  estimate  sufficiently  to  answer  the  question 

Mr  TAYLOR  of  Colorado.  The  Budget  estimate  was 
$50  000.  and  we  are  making  available  to  you  $60,000. 

Mr   DIMOND.     May  I  ask  another  quesuon,  then? 

Mr.  TAYLOR  of  Colorado.     Certainly. 

Mr  DIMOND  Under  the  language  as  printed,  the  m  )ney 
that  has  been  collected  from  the  tax  in  Alaska  and  put  into 
this  school  fund  will  not  be  lost?  None  of  it  will  be  lost  this 
year  or  next  year? 

Mr.  TAYLOR  of  Colorado.     Oh.  no;  not  at  aU. 

I  Here  the  gavel  fell] 

The  Clerk  concluded  the  reading  of  the  bUl. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman.  I  move  that  the 
Committee  do  now  ri-se  and  report  the  bill  back  to  the  H  )use. 
together  with  an  amendment,  with  the  recommendation  that 
the  amendment  be  agreed  to  and  the  bill,  as  amended,  do 
pass. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  ro.se:  and  the  Speaker  hjivlng 
resumed  the  chair,  Mr,  Me.u),  Chairman  of  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  Committee,  having  had  under  consideration  th(  bill 
<H.  R.  6223'  makmg  appropriations  for  the  Departme  it  of 
the  Interior  for  the  fiscal  year  ending  June  30,  1936,  anl  for 
other  purposes,  directed  him  to  report  the  same  back  t )  the 
House  with  an  amendment,  with  the  recommendation  that 
the  amendment  be  agrted  to  and  that  the  bill,  as  ame:ided, 
do  pass. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  the  pre- 
vious question  on  the  biU  and  the  amendment  there  x)  to 
final  passage. 

The  previous  question  was  ordered. 

The  SPEAKER.    The  question  is  on  the  amendment. 

The  amendment  was  agreed  to. 

The  SPEAKER.  The  question  is  on  the  engrossment  and 
third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
and  was  read  the  third  time. 

The  SPEAKER.  The  question  Is  upon  the  passage  of  the 
bill. 

The  bill  was  passed,  and  a  motion  to  reconsider  was  la.d  on 
the  table. 

Mr.  T.\YLOR  of  Colorado.  Mr.  Speaker.  I  ask  unani:nous 
consent  that  all  Members  who  have  spoken  on  the  bill  may 
have  5  legislative  days  within  which  to  revise  and  extend 
their  remarks. 
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The  SPEAKER.    Is  there  dodection  to  the  reqaest  of  the 
gentleman  from  Ck)larado? 
There  was  no  objection. 

LKAVE  or  ABsnrci 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows : 

To  Mr.  ScHNxiDER.  for  4  days,  on  account  of  important 
business. 

To  Mr.  Maloney.  for  10  days,  on  account  of  official  business. 


ASJOUXnCKNT  O' 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  ask  unanimous 
consent  that  when  the  House  adjooms  today  it  -adjourn  to 
meet  on  Monday  next. 

Tlie  SPEAKER.  Is  there  objectkm  to  the  request  of  the 
gentleman  from  Colorado? 

Ttxere  was  no  objection. 

SEKAR  Bm.8  txrEsna> 

Bills,  a  joint  resolution,  and  a  concurrent  resolution  of  the 
Senate  of  the  following  titles  were  taken  from  the  Speaker's 
table  and.  under  the  rule,  referred  as  follows: 

S.  51.  An  act  for  the  relief  of  Frank  Elroegel.  alias  Francis 
Kroegel ;  to  the  Committee  on  Blilitary  Affairs. 

S.  244.  An  act  for  the  relief  of  Thomas  Salleng;  to  the 
Committee  on  Military  Affairs. 

S  285.  An  act  to  reimburse  the  estate  ol  Mary  Agnes 
Roden;  to  the  Committee  on  Claims. 

S.  312.  An  act  for  the  relief  of  Lillian  G.  Frost;  to  the  Com- 
mittoe  on  Claims. 

S.  313.  An  act  to  confer  jurisdiction  on  the  Court  of  Claims 
to  hear  and  determine  the  claim  of  A.  C.  Messier  Co.;  to  the 
Committee  on  War  Claims. 

5.  447.  An  act  conferring  jurisdiction  on  the  United  States 
District  Court  for  the  District  of  Oregon  to  hear,  determine, 
and  render  judgment  upon  the  suit  in  ecjuity  of  Bakha  Singh 
Ghen^al  against  the  United  States;  to  the  Committee  on 
Claims. 

6.  457.  An  act  for  the  relief  of  John  W.  Bedc;  to  the  Com- 
mittee on  Military  Affairs. 

S.  475.  An  act  for  the  rrtief  of  Mrs.  George  P.  Freeman; 
to  the  Committee  on  Claims. 

S.  481.  An  act  authorizing  the  fOttng  of  vacancies  in  certain 
Judgeships;  to  the  Committee  on  the  Judiciary. 

S  557.  An  act  for  the  reUef  of  certain  disbursing  officers 
of  the  Army  of  the  United  States  and  for  the  settlement  of 
individual  claims  approved  by  the  War  Department;  to  the 
Committee  on  Claims. 

S  558.  An  act  for  the  relief  of  certain  dlsbarstng  officers 
of  the  Army  of  the  United  States  and  for  the  settlonent  of  an 
individual  claim  approved  by  the  War  Department;  to  the 
Committee  on  Claims. 

S.  559.  An  act  to  authorise  settlement,  allowaDce.  and  pay- 
ment of  certain  claims;  to  the  Committee  on  Claims. 

S.  652.  An  act  for  the  relief  of  Handd  B.  flhepardson;  to 
the  Committee  on  Military  Affairs. 

S.  788.  An  act  for  the  relief  of  the  Intemational  Mercantile 
Marine  Co. ;  to  the  Committee  on  Claims. 

8.  790.  An  act  for  the  rtiief  of  ttje  Compagnie  Generale 
Transatlantiqne;  to  the  Committee  on  Claims. 

8.  799.  An  act  for  the  relief  of  Yvonne  Hale;  to  the  Com- 
mittee on  Claims. 

8.  905.  An  act  for  the  rriief  of  Edith  N.  Lfndqrulst;  to  the 
Committee  on  Claims. 

8.  941.  An  act  for  the  relief  of  WilHam  J.  Cocl»;  to  the 
Committee  on  War  Claims. 

8. 978.  An  act  authorizing  the  SeereCary  d  War  to  con- 
vey to  the  University  of  Oregon  certain  lands  forming  a 
part  of  the  Coos  Head  River  and  Harbor  Renrration;  to 
the  Committee  on  Mihtary  Aitaiti. 

8. 1008.  An  act  for  the  relief  of  the  Flklnnont  Creamery, 
of  Omaha.  Nehr.;  to  the  Committee  on  dMimm. 

8.  1012.  An  act  for  the  relief  of  Xd  Symes  and  wife,  Eliza- 
beth Symes,  and  cotaln  other  citteDS  of  Vbe  State  of 
Texas;  to  the  Committee  on  Chtlma. 


S.  1082.  An  act  for  the  reinstatement  of  John  Carmichael 
Williams  in  the  Hfnited  States  Navy;  to  the  Committee  on 
Naval  Affairs. 

8. 1136.  An  act  1»  carry  into  effect  the  flndlx^  ot  the  Court 
of  Claims  in  the  claim  of  Elizabeth  B.  Eddy;  to  the  Com- 
mittee on  Claims. 

S.  1374.  An  act  authorizing  the  survey,  location,  and  con- 
struction of  a  highway  to  connect  the  northwestern  part 
of  continental  United  States  with  British  Columbia,  Yukon 
Territory,  and  the  Territory  of  Alaska;  to  the  Committee 
on  Roads. 

8.  1474.  An  act  tor  the  relief  of  Paul  H.  Creswell;  to  the 
Committee  on  Cbiims. 

8. 1605.  An  act  authorizing  the  President  to  present  Dis- 
tinguished Flying  Crosses  to  Air  Marshal  Italo  Balbo  and 
Gen.  Aldo  Pellegrini,  of  the  Royal  Italian  Air  Force;  to  the 
Committee  on  Military  Affairs. 

8. 1809.  An  act  for  the  relief  of  Germaine  M.  Flnley;  to 
the  Committee  on  Claims. 

8. 1896.  An  act  to  provide  for  interest  payments  on  Ameri- 
can Embassy  drafts;  to  the  Committee  (m  Claims. 

8.  J.  Res.  9.  Joint  resolution  authorizing  the  Federal  Trade 
Commissicm  to  make  an  investigaticn  with  respect  to  agri- 
cultural inc<»ne  sjid  the  financial  and  economic  condition  of 
agricultural  producers  generally;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

8.  Con.  Res.  5.  Concurrent  resolution  to  print  and  bind  the 
proceedings  in  Congress  and  in  the  rotunda  of  the  Capit<d 
upon  the  acceptance  in  the  Capitol  (A  the  statues  of  Caesar 
Rodney  and  John  M.  Clayton,  presented  by  the  State  of 
Delaware;  to  the  Committee  on  Printing. 

EKSOLLEO  BILL  SIGNn 

from  the  Committee  on  Enrolled  Bills,  re- 
committee  had  examined  and  foimd  truly 
the  House  of  the  following  title,  which  was 

by  the  Speaker: 

act  to  amend  certain  sections  of  the  Code 
.strict  of  Columbia,  approved  March  3,  1901, 
;ing  to  descent  smd  distribution. 


Mr.  PARSONS 
ported  that  that 
enrolled  a  bill  of 
thereupon  signed 

H.R.3464.  An 
of  Law  for  the  D 
as  amended,  rela 


K£EP  THX  RECORD  STRAIGHT 

Mr.  PATMAN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remaiks  in  the  Rscoro. 

Tiie  SPEAKEfL    Is  there  objection? 

There  was  no  objection. 

Mr.  PAIMAN.  Mr.  Speaker,  January  14.  1935.  House  bill 
3896  was  introduced  in  the  House  of  Representatives  by 
Representative  ^'inson  of  Kentucky,  at  the  request  of  Mr. 
Frank  N.  Belgraao,  Jr.,  nationsd  commander  of  the  Ameri- 
can Legion.  At  that  time  there  were  pending  before  the 
House  of  Representatives  only  three  bills  providing  for  full 
and  immediate  c:ash  pasrment,  as  follows: 

H.  R.  1.  by  Patman.  of  Texas,  provides  for  full  and  imme- 
diate cash  payment,  the  payment  to  be  made  In  United  States 
notes,  with  the  privilege  extended  to  the  Secretary  of  the 
Treasury  to  retire  Federal  Reserve  notes  In  the  event  of  dan- 
ger of  inflation.  No  interest  would  be  charged  on  loans  after 
October  1,  1931. 

H.  R.  2750,  by  Deew,  of  Georgia,  immediate  and  ftiH  pay- 
ment provided  ta  Federal  Reserve  notes  in  return  for  a  de- 
posit of  the  veterans'  certificates. 

H.  R.  2829,  by  liimDEEN.  of  Minnesota.  fuH  and  immediate 
cash  payment  as  provided  in  H.  R.  1,  without  deducting  inter- 
est and  with  refund  of  interest  paid:  method  of  payment 
ssLme  &8  H.R.  I  but  not  the  same  as  to  the  method  of  con- 
tracting curr«Mry  in  the  event  of  danger  of  inflation,  but 
guarded  against  inflation. 

In  addition  to  these  3  bills,  there  were  only  7  other  bills 
pending  in  the  House  of  Representatives  whidi  provided  for 
partial  payment  or  in  any  manner  dealt  with  the  payment  of 
the  adjusted-service  certificates,  which  were  introduced  prior 
to  January  14.    They  were  as  follows: 

H.  R.  9,  l^  c;n.LKR,  of  New  York,  does  not  provide  for 
immediate  pajmient.  but  does  provide  for  partial  payment 
in  full  settlement. 
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H.  R.  39.  by  Maitik  of  Colormdo.  a  part-payment  bill  at 
the  rate  ot  S50  per  month  to  thoee  In  nee<l. 

H  R  131.  by  CtLL««,  of  New  York,  a  part-payment  bill  at 
the  rate  of  $30  per  month  to  those  m  need. 

H  R.  2019.  by  Ommn.  of  New  York,  a  part-payment  bill 
In  full  settlement. 

H  R.  2860,  by  Sciuis.  of  Florida,  a  part-payment  bill  in 
full  settlement. 

H  R.  2868,  by  Lca  of  California,  a  part-payment  bill  in 
fvill  settlement. 

H  R  3287.  by  P*ish.  of  New  York,  a  part-payment  bill  In 
fivo  equai  lastailments.  commencmg  July  1.  1935. 

COMMi.NDR     BKLCEANO     MISSNrOKMro 

It  Will  be  noticed  that  there  were  only  three  full  and  im- 
mediate cash  payment  bills  pending  at  the  time  H  R.  3896 
was  introduced — H.  R.  1.  H.  R  2829  'the  Lundeen  bill',  and 
H.  R  2750  'the  Deen  bill  ■ —and  it  will  be  noticed  that  the 
Lundeen  bill  is  the  same  as  H.  R  1.  except  the  feature  m  re- 
gard to  interest  paid  and  a  control  for  preventing  inflation. 

Evidently  the  one  who  obtained  the  information  for  Com- 
mander Belgrano  did  not  give  him  the  correct  facts,  as  Com- 
nuuider  Belgrano  and  his  official  family  did.  on  January  14. 
and  at  different  times  thereafter,  give  as  his  rea.ions  for 
causing  to  be  introduced  m  the  House  of  Representatives 
H.  R.  3898  the  following: 

First  That  more  than  40  bills  had  been  introduced  tn  Con- 
gress providing  for  the  immediate  payment  of  the  certifl- 
cates:  that  practically  every  one  offered  some  different 
method  for  raising  the  money. 

Second    That  some  bills  provided  for  payment  in  silver 

Third.  That  some  bills  provided  bonds  with  schemes  of 
taxation  to  pay  the  bonds. 

Fourth.  That  some  bUls  provided  that  it  be  paid  by  infla- 
tion. 

Fifth.  That  the  Senate  is  not  in  favor  of  the  Patman  bill. 
and  a  bill  should  be  introduced  and  passed  in  the  Uou:>e  that 
the  Senate  wlU  favor. 

Sixth.  That  the  American  Legion  never  recommended  to 
Congress  a  particular  method  of  payment. 

I  have  carefully  checked  these  bills  with  the  clerk  of  the 
document  room  to  make  absolutely  sure  that  the  statement 
In  regard  to  these  bills  is  absolutely  accurate. 

Therefore,  the  statement  that  there  were  so  many  bills 
Introduced  that  the  issue  was  beclouded  and  there  were  so 
many  plans  pending  for  the  payment  of  the  certificates  that 
the  success  of  the  veterans'  program  was  threatened  was  an 
Incorrect  statement:  in  view  of  these  facts,  that  cannot  be 
disputed. 

I  will  answer  Mr.  Belgrano's  reasons  for  causing  H.  R.  3898 
to  be  Introduced  In  the  order  In  which  they  have  been  out- 
lined: 

First.  TheT«  were  only  3  bills  providing  for  the  immediate 
payment  of  the  certificates  and  not  40. 

Second.  No  bill  was  pending  which  provided  for  the  pay- 
ment in  silver. 

Third.  No  bill  was  pending  which  provided  for  bonds  with 
a  scheme  of  taxation  to  pay  the  bonds. 

Fourth.  No  bill  was  pending  that  provided  for  the  payment 
by  inflation. 

Fifth.  The  Senate  has  reversed  itself  since  it  defeated  our 
bill  on  June  17,  1932.  which  provided  for  the  payment  as 
prorided  in  H.  R.  1.  Since  that  time  the  Senate  has  on 
a  number  oi  occacictns  voted  to  let  national  banks  and  Fed- 
eral Reserve  banks  obtain  money  in  return  for  deposits  of 
1M5  obligations  in  the  same  way  that  we  propose  in  H.  R.  1. 
and  practically  every  Senator  has  voted  for  such  proposals. 
Further,  when  the  bill  leaves  the  House  it  will  go  to  a  Sen- 
ate committee:  the  House  should  be  allowed  to  pass  the  bill 
that  it  has  expressed  a  preference  for  by  tremendous  ma- 
jorities heretofore.  Any  changes  can  be  made  in  the  Senate 
that  will  cause  the  bill  to  receive  the  most  votes  and  carry 
out  our  purpose  to  tsl  the  certificates  paid  in  full  immedi- 
ately. When  this  bin  passes  the  Senate,  a  committee  from 
••ch  body,  known  as  a  "  free  conference  comnuttee  ",  will 


iron  out  the  differences  between  the  two  Houses.  The  bill 
that  IS  agreed  upon  by  this  free  conference  committe*'  pro- 
viding for  full  and  immediate  cash  payment  will  meet  with 
my  approval  and  will  receive  my  supjxjrt. 

Sixth  Probably  the  Legion  has  not  heretofore  ncom- 
mended  a  particular  method  of  payment.  The  Miami  reso- 
lution. howevf*r.  dirpct.s  that  the  payment  be  made  in  u  way 
'hat  no  additional  drbt  will  be  created.  Although  H  R.  1 
was  not  specifically  endorsed  at  the  convention  of  the  A  nen- 
ran  L^-gion  at  Miami,  the  bJI  doe.s  carry  out  the  terms  of 
'he  rp.solution.  No  one  can  contend  that  an  additional  d»"bt 
will  not  be  created  if  we  pay  a  debt  now  with  interest-bearing 
bonds  tha(  is  not  payable  until  1945 

DrrrEXX>rT  MrrnMo.s  vhzd  on  thiai.  balloons 

In  the  t)eginrung  of  the  rampaign  for  paying  the  adjusted- 
•service  certificates  in  1929  and  1930  we  tried  different  r.ieth- 
ods  of  payment  in  ordt-r  to  i?aiii  public  approval.  We  were 
un.succe.<v.sful  m  our  efforts  to  make  headway  in  this  c  irec- 
tion  until  we  propost-d  the  method  of  payment  provid-d  in 
H.  R.  1.  which  requirp.s  no  Ixjnds.  no  taxes,  and  will  .-^ave 
the  Government  a  billion  and  a  half  dollars.  We  v  ould 
never  have  gamed  public  attention  and  approval  with(  ut  a 
showing  of  this  kmd  The  first  QUP.;tion  that  woul  1  be 
asked  when  the  payment  of  the  certificates  was  mentunod 
was  "How  can  you  Ju^stify  the  payment  now,  when  thry 
are  not  payable  until  l'.>45''  "  Our  an.swpr  would  be:  "  Yos; 
it  is  true  the  certiflcate.s  are  not  payable  until  1945,  but 
the  veterans  were  deprived  of  7  years'  interest,  whlt^,  if 
sriven  credit  for  alonk'  with  a  proper  adju.stment  of  int  Tr.st 
on  the  $1  and  $1  25  a  day,  thf  full  amount  wa.s  due  Oc'obpr 
1,  1931."  E\-en  thi-  an5wpr  was  not  sufflcient  to  get  p  iblic 
approval  without  tht-  further  aa.sw''r:  "The  debt  ca.i  be 
paid  m  a  way  that  it  wjuld  not  cost  the  Government  iny- 
thin«,  and  the  distribution  of  such  a  larsje  sum  of  m  mey 
into  every  nook  and  corner  of  the  Nat.on  would  be  he  pful 
to  the  general  welfare  ' 

ADJOURNHrNT 

Mr.  TAYLOR  of  Colorado  Mr.  Speaker,  I  move  tha'  the 
HoiLst'  do  now  adjourn. 

The  motion  wsts  agreed  to;  accordingly  'at  2  o'clock  and 
58  minutes  p  m  >  the  Hou.se,  under  its  previous  order,  ad- 
journed until  Monday.  March  4,  1935.  at  12  o'clock  noon. 


COMMrTTEE  HEARING 

COMSCITTEI    OS  THE    PrSLIC    LANDS 

Public  hearing,  room  328.  Hou.se  Office  Bulldirig.  totnoirow. 
Saturday,  March  2,  at  10:30  a  m  ,  on  bill  iH.  R.  3019  >  pro- 
viding for  certain  amendments  to  the  Public  Domain  Grt^ng 
Act. 


EXECLTTVE  COMMUNICATIONS,  ETC. 
240.  Under  clause  2  of  rule  XXIV.  a  letter  from  the  Ccmp- 
troller  General  of  the  United  States,  transmitting  a  report 
covering  a  survey,  so  far  as  it  has  progressed,  of  the  inaitive 
and  permanent  appropriations  and  funds  on  the  books  ol  the 
Government,  and  also  funds  in  the  custody  of  officers  and 
employees  of  the  United  States  m  which  the  Government  ts 
financially  concerned,  for  which  no  accounting  is  i-end'  red 
to  the  General  Accounting  Office,  and  recommendations  for 
such  changes  in  existing  law  relating  thereto  (H.  Doc.  No. 
115",  was  taken  from  the  Speakers  table,  referred  to  the 
Committee  on  Expenditures  in  the  Executive  Departments, 
and  ordered  to  be  prmted. 


REPORTS    OF    COMMITTEES    ON    PUBLIC    BILLB    AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xm. 

Mr.  McSWALN:  Committee  on  Military  Affairs.  H.  R. 
8250.  A  bill  to  amend  the  National  Defense  Act;  without 
amendment  iRept.  No.  275).  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 

Mr.  DREWRY:  Committee  on  Naval  Affairs.  H.  R.  4759. 
A  bill  to  amend  section  1  of  the  act  of  February  14,  1927. 
enUtled    "An  act  authorizing  the  Secretary  of  the  Navy  to 
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accept,  on  behalf  of  the  United  States,  title  in  fee  simple  to 
a  certain  strip  of  land  and  the  construction  of  a  bridge  across 
Archers  Creek  in  South  Carolina":  without  amendment 
(Rept  No.  276).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  KNIPFTN:  Committee  on  Naval  Affairs.  H.  R.  4764. 
A  bill  for  the  relief  of  the  ofllcers  and  men  of  the  United 
States  Naval  and  Marine  Corps  Reserves  who  performed 
flit^hts  in  naval  aircraft  in  connection  with  the  search  for 
victims  nnd  wTeckage  of  the  United  States  dirigible  Akron; 
without  amendment  (Rept.  No.  277).  Refo-red  to  the  Com- 
nuttee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  LAMBETH:  Committee  on  Foreign  Affairs.  House 
Joint  Resolution  151.  Jt^nt  resolution  authorizing  and  re- 
questing the  President  to  invite  the  coimtries  of  the  world 
to  participate  in  the  San  Francisco  Exposition  of  1938  at 
San  Francisco,  Calif.:  without  amendment  (Rept.  No.  278). 
Referred  to  the  House  Calendar. 

Mrs.  O'DAY:  Committee  on  Immigraticm  and  Naturaliza- 
tion H  R  4354.  A  bill  to  repatriate  native-lxMTi  women 
who  have  heretofore  lost  their  citizenship  by  marriage  to  an 
alien,  and  tor  other  purposes;  without  amendment  (Rept.  No. 
279  > .  Referred  to  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union. 


REPORTS   OF  COMMTTTEES  ON  PRIVATE  BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  Tcni, 

Mr.  COLLINS:  Committee  on  Military  Affairs.  H.  R. 
2566.  A  bill  for  the  relief  of  Percy  C.  Wright:  with  amend- 
ment ^Rept.  No.  274).  Referred  to  the  Committee  of  the 
Whole  House. 


CHANGE  OF  REFERENCE 
Under  clause  2  of  rule  XXn,  the  Committee  on  Pensions 
was  discharged  from  the  consideration  of  the  bill   (H.  R. 
5892 )  grantmg  a  pension  to  Samuel  G.  Davis,  and  the  same 
was  referred  to  the  Committee  on  Invalid  Pensions. 


PUBLIC  BELLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  ^xin,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  AYERS:  A  bUl  (H.  R.  6315)  to  provide  funds  for 
cooperation  with  the  school  board  at  Medicine  Lake,  Mont., 
in  construction  of  a  public-school  building  to  be  available  to 
Indian  children  of  the  village  of  Medicine  lAke,  Sheridan 
County.  Mont.:  to  the  Committee  on  Indian  Affairs. 

By  Mr.  BRUNNER:  A  biU  (H.  R.  6316)  to  regulate  com- 
merce in  firearms;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

By  Mr.  BULWINKXE:  A  bill  (H.  R.  6317)  to  include  serv- 
ice in  the  (^Quartermaster  Department,  in  certain  cases,  in 
computing  length  of  service  for  retirement,  and  in  comput- 
ing longevity  pay ;  to  the  Committee  on  Military  Affairs. 

By  Mr.  MEAD:  A  bill  (H.  R.  6318)  to  amend  the  air  maU 
laws  and  to  authorize  the  extensicHi  of  the  Air  Blail  Service; 
to  the  Committee  on  the  Post  Office  and  Post  Roads. 

By  Mr.  NICHOLS:  A  bill  (H.  R.  631»)  to  create  a  separate 
division  in  the  Department  of  Agricultare  to  be  known  as 
the  "  Soil  Erosion  Service  ";  to  the  Committee  on  Agricul- 
ture. 

By  Mr.  SECREST:  A  bill  (H.  R.  6320)  authorising  the 
erection  of  a  memorial  to  Private  John  Gray  near  Caldwell. 
Ohio;  to  the  Committee  on  the  Utrary- 

Also,  a  bill  (H.  R.  6321)  authoriztng  the  erection  of  a  me- 
morial to  the  survivors  of  the  diricible  Shenandoah;  to  the 
Committee  on  the  Library. 

By  Mr.  MAY:  A  bill  (H.  R.  6322)  to  prohtt>lt  the  entry, 
and  provide  for  the  deportation  of  certain  cTawses  of  aliens, 
and  for  other  purposes:  to  the  Committee  on  Immigrati(Ki 
and  Naturalization. 

By  Mr.  CELLER:  A  bill  (H.  R.  6323)  to  provide  for  the 
custody  of  Federal  proclamattaos,  orders,  regulations, 
notices,  and  other  documents,  and  for  the  prompt  and  uni- 
form printing  and  distxibution  thereof;  to  the  Committee  on 
the  Judiciary. 


By  Mr.  TURNKEl:  A  bill  (H.  R.  6324)  for  reBef  of  retired 
warrant  officers  oi:  the  Army  who  served  honorably  as  com- 
missioned officers  during  the  World  War;  to  the  Committee 
on  Military  Affairs. 

By  Mr.  McREl'NOLDS :  A  bill  (H.  R.  6325)  to  provide 
additional  funds  lor  buildings  for  the  use  of  the  diplomatic 
and  consular  establishments  of  the  United  States;  to  the 
Committee  on  Foieign  Affairs. 

By  Mr,  DUFFEY  of  Ohio:  A  bill  (H.  R.  6326)  to  provide 
that  the  workmen's  compensation  law  of  any  State  may 
apply,  within  sucli  State,  to  employments  in  interstate  com- 
merce; to  the  Committee  on  the  Judiciary. 

By  Mr.  McLEOD:  A  bill  (H.  R.  6327)  to  further  amend 
the  Revenue  Act  of  1932  by  repeal  of  the  manufacturers' 
excise  taxes  and  substituting  in  lieu  thereof  a  general  manu- 
facturers' sales  excise  tax;  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  WEST:  A  biU  (H.  R.  6328)  to  amend  section  3f 
of  the  Emergency  Farm  Mortgage  Act  of  1933,  as  amended: 
to  the  Committee  on  Agriculttire. 

By  Mr.  FENERPY:  Joint  resolution  (H.  J.  Res.  193)  di- 
recting the  President  to  proclaim  July  9  of  this  year,  1935, 
Commodore  John  Barry  Memorial  Day,  for  the  observance 
and  commemoration  of  the  one  hundred  and  fiftieth  anni- 
versary of  the  completion  of  Commodore  John  Barry's  serv- 
ice in  the  American  Navy  of  the  Revolution,  and  authorizing 
the  Postmaster  General  to  issue  a  special  series  of  postage 
stamps ;  to  the  Committee  on  the  Judiciary. 


MEMORIALS 

Under  clause  3  of  rule  XXll,  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  Arkansas  regarding  the  importation  of  bauxite;  to 
the  Committee  on  Ways  and  Means. 

Also,  memorial  of  the  Legislature  of  the  State  of  New 
Jersey  regarding  s.ntilynching  legislation;  to  the  Committee 
on  the  Judiciary. 

Also,  memorial  of  the  Legislature  of  the  State  of  Arkansas 
regarding  the  Gec.eral  Pulaski  resolution;  to  the  Committee 
on  the  Judiciary. 

Also,  memorial  of  the  Legislature  of  the  Commonwealth  of 
Kentucky  supporting  the  President  in  his  policies;  to  the 
Committee  on  Ways  and  Means. 

Also,  memorial  of  the  Legislature  (A  the  State  of  North 
Dakota  regarding  the  construction  of  a  bridge  across  the 
Little  Missouri  River;  to  the  Committee  on  Indian  Affairs. 

Also,  memorial  of  the  Legislature  of  the  State  of  Tennessee 
supporting  the  bonus;  to  the  Committee  on  Ways  and  Means. 

Also,  memorial  of  the  Legislature  of  the  State  of  North 
Dakota  regarding  the  importation  of  grain  duty  free;  to  the 
Committee  on  Ways  and  Means. 

Also,  memorial  of  the  Legislature  of  the  State  of  Penn- 
sylvania, regardint;  the  equalization  of  taxation  between  river 
and  railroad  transportation;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

Also,  memorial  of  the  Legislature  of  the  State  ot  Oregon, 
regarding  an  appropriation  for  the  eradication  of  Bang's 
disease  among  cattle;  to  the  Committee  (m  Appropriations. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BULW INKLE:  A  bill  (H.  R.  6329)  for  the  reUef 
of  Austin  Wilson;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  6330)  granting  an  increaw  erf  pension 
to  McKinley  Cook;  to  the  Committee  on  Pennons. 

Also,  a  bill  (H.  R.  6331)  granting  a  pensicm  to  Prank  Mc- 
Dougall;  to  the  Committee  on  Pensions. 

By  Mr.  CARY:  A  biU  (H.  R.  6332)  for  the  relief  of 
Chester  Hay:  to  the  Cconmittee  on  Claims. 

By  Mr.  COLLINS:  A  bill  (H.  R  6333)  for  the  relief  of 
Sallle  Van  Buren  McReynolds;  to  the  Committee  on  Mill> 
tary  Affairs. 
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By  Mr  CROSBY  A  bill  'H.  R.  6334  >  jfrantinjc  a  pension 
to  Li'i;e  Lawsnn.  to  th^  Committf'e  on  Invalid  Pen.uons. 

Bv  Mr.  LNGEL:  A  bill  '  H.  R  6335'  for  the  rehef  of  Sam 
C  :■,'.      'J  -he  Comm.ttte  on  C'.i'ni-;. 

By  Mr.  FTTZPATHICK  A  bill  H  R  6336  >  for  the  relief 
of  Oii.sr.iv  A.  R:nK?lman.  to  ^he  Comrnittf**  on  Njval  AiTairs 

By  Mr  KINZER;  A  b:ll  '  H.  R.  6JJ7'  (jran'::ii?  an  jncroas- 
oX  per..  .  ):i  to  Kale  C  George,  to  the  Commuiee  on  Invadi.l 
Pen.«i.'"jn.s. 

Bv  Mr  LAMBETH:  A  bill  H  R  6338>  for  the  rehef  of 
Aur.e    SpauKh.  to  the  Committt'C  on  Claim.s. 

IV.  Mr  Mi-CORMACK:  A  bill  H  R  G339'  for  the  roHef 
of  Allnrt  Calef  Gardner,  to  the  Com:n;'>e  un  Ni^.v.il  .^fTa'.rs. 

AI-so  a  bUl  H  R  6340 1  to  e.xtend  the  benefits  of  the  Em- 
plovee.s'  Cornp^-njation  Act  of  September  7,  1316.  to  Albert 
D.  Drury.  to  the  Corr.mUtee  on  Cl;iim.s 

a:  i.  a  bill  'H.  R.  6341'  for  the  relief  of  W:!!iam  Robert 
Jactscn.  '0  the  Com.Tiittee  on  Naval  AfTair.s. 

Also,  a  bul  «H.  R.  6342 »  for  the  rehef  of  Robert  Emmett 
Norton,  to  the  Corrurittee  on  N.ival  .AfTairi. 

Bv  -Mr  SEL30S  A  bill  'H.  R.  634;'  crrantinR  a  p-r.;i'r; 
to  Ma*'ie  Mayo,  to  the  C  mmitlee  on  Inval.J  Pensions. 

By  Mr  PETERSON  of  Georxia:  A  biU  H  R  »3344»  for  the 
relief  ot  the  e^tAte  of  John  A.  Mi-Glo;n.  to  the  Committee  on 
Cla:n.3 

Ev  Mr  PLUMLEY:  A  bill  'H  R  6345'  granting  a  pi-nsion 
to  Mi'Karet  J   Smith,  to  the  Corr.m/.tee  on  ?en5inn.s 

ALio,  a  bill  '  H.  R.  6346'  Krantmt;  a  pension  to  Elmira 
Harri5.  to  the  Committee  on  Pe::..ii  ;;s 

By  Mr  POIJC  A  bill  H  R  6J47  ■  ArA:\.n::  a  pension  to 
Ti'.lla  Walker,  to  the  Coivrn.ttee  on  I:r. alid  Pfn.;ions 

.A!.>o.  a  bill  II.  R.  6348'  ({ranting  a  ptnoion  to  ELzabeth 
Da'.is:  to  the  Committee  on  Pen.-:  nui 

By  Mr  ROBSION  of  Kentucky  A  bill  H  R  CZAO>  ifrant- 
talg  a  pension  to  John  M  Morgan,  to  the  Committee  on 
Pt'n...i):.3 

Also  a  bill  H.  R.  6350'  granting  a  pen.^lon  to  Bettie  Ilub- 
barr!    to  the  Committee  on  Pensions 

Bv  Mr  .SANDERS  of  Louisiana  A  bill  ■  H  R  6351 '  for  the 
re'.i'-f  of  Shelby  0«11;  to  the  Committee  on  Military  Affairs 

Al'-n.  a  bill  '  H.  R  6352'  for  the  rel.ef  of  Henry  S  White, 
to  the  Committee  on  Military  Affairs. 

Also  a  bill  'H.  R.  6353  i  for  the  relief  of  Otia  S  James;  to 
the  Committee  on  Military  AfTalrs. 

AI-.o.  a  bill  <H.  R.  6354'  for  the  relief  of  Loyd  Harrison 
Wayland    to  the  Committee  on  Naval  AfTairs 

a:>o  a  bill  H  R.  6355'  for  the  relief  of  Harmon  Clinton 
Hall;  to  the  Committee  on  Military  Affairs. 

By  Mr  SHORT;  A  bill  <  H.  R.  6356'  to  carry  out  the  flnd- 
ir.gs  of  the  Court  of  Claims  In  the  case  of  Joseph  G.  Grls- 
aoai;  to  the  Committee  on  War  Claims. 

Bv  Mr  WELCH;  A  bill  '  H.  R.  6357'  for  the  relief  of  Wil- 
liam Bartlett  Haegle;  to  the  Committee  on  Naval  Affairs. 


PETITIONS.  ETC. 

Under  clause  1  of  rule  XXII.  petitions  and  papers  were  laid 
on  the  Clerks  desk  and  referred  as  follows 

2283  By  Mr.  BRUXNZR;  Resolution  of  the  Polish  National 
Allance  of  the  Uruted  SUtes  of  America.  New  York.  N.  Y.. 
memorializing  Congress  to  enact  Hou.se  Joint  Resolution  81 
and  Sen.ite  Joint  Resolution  11.  directing  the  President  of 
the  United  Sutes  of  i^menca  to  proclaim  October  11  of  each 
year  a.^  General  Pulaski's  Memonal  Day  for  the  observance 
and  Commemoration  of  the  death  of  Brig.  Gen.  Casimir 
Pulr.skl.  to  the  Committee  on  the  Judiciary. 

2J;:4.  Also,  resolution  of  the  Polish  National  Alliance  of 
tho  United  States  of  America.  New  York  City,  N.  Y..  me- 
morializing Congress  to  enact  House  Jomt  Resolution  81  and 
Senate  Joint  Resolution  11.  directing  the  President  of  the 
Un::ed  SUtes  of  America  to  proclaim  October  11  of  each  year 
as  General  Pulaski's  Memorial  Day  for  the  observance  and 
commemoration  of  the  death  of  Brig.  Gen.  Casimir  Pulaski, 
to  the  Committee  on  the  Judiciary. 

2285.  By  Mr.  BUCKLKR  of  MinnesoU:  Petition  of  Pred  A. 
25eller.  president  of  the  Village  CouncU  of  Perham.  Minn.,  and 


W  R.  MrOruin.  villaj?e  recorder.  ur«?inK  Immediate  pasr^tge 
of  the  $4  810  OOn.OOO  act  for  public-works  reemployment 
and  con.ser.  allot!  iitti.ities;  to  the  Committee  on  Appro- 
priations. 

::235  A!.>o,  petition  of  S.  B.  Tayler.  of  Crook.ston.  Minn  . 
adju'ant  of  the  Polk  County  "Mmn.»  Council  of  the  Ameri- 
can I>e5fton.  and  members  of  the  nine  leprion  pasts  of  the 
county,  favoring  the  Vin.st5n  bill  <H.  R  3896'  to  make  the 
imrr.ediate  ca^h  pa>'ment  of  the  sold.ers'  acij'l.^t♦'d-s«'rv;ce  cer- 
tificates, to  the  CoHimittee  on  Ways  and  Means. 

2287  By  Mr  COSTEIXO  Resolution  of  the  Council  of 
the  City  of  1.  i.s  .'\n»(ele-s.  approving  and  urKIn^;  the  support 
of  the  Pres. dent's  plan  for  the  relief  of  unemployment  by 
means  of  a  program  of  public  work.-.,  to  the  Committee  en 
.■\ppropriations 

2288,  Also,  resolution  of  the  Council  of  the  Cry  of  I  os 
Angeles,  urgins  the  members  of  Congress  to  support  the  con- 
•;r;:a:;co  of  protection  for  domestic  producers  of  copper  by 
r-  e:;"ion  of  the  pre.sent  e.xci.-5e  ta.x  un  copper;  to  the  Com- 
mittee on  Ways  and  Means. 

2289  By  Mr  DIM.'^COLL  Petition  of  residents  of  War- 
ren. Lickingville.  NvAmansvilIe.  and  Tione'^'a.  Pa  .  and  pa- 
trons of  star  route  no  10175.  favorin.'?  lej?t"=latlon  provldincj 
for  the  elimination  of  compotiti\e  biddinrr  en  star  routes  and 
for  rates  of  pay  for  .star-route  carriers  that  will  correspond 
to  the  rate.s  paid  rural  carriers,  to  the  Committee  on  the 
Po  t  OfT.cc  and  Post  Roads. 

2230  .Also,  petition  of  residenus  of  Oil  City  and  Per'iR.s. 
Pa  .  and  patron.s  of  star  route  no  10219.  favoring  legusla- 
tion  providing  for  the  eliminaticn  of  competitivf  bidding 
on  star  routes  and  for  rates  of  pay  for  .star-route  carriers 
•hat  will  correspond  to  the  rate.s  paid  rural  carriers;  to  the 
Committee  on  the  Post  OIIlcc  and  Poit  Roads 

2291  Also,  petition  of  rrsident.s  of  Oil  City.  Venus.  Fryburg. 
Shippenville.  Knox.  K  >  .lUth.  Van.  and  Cianberry.  Pa.  and 
patrons  of  star  route  no  10245.  favorin.?  Ic/islation  pr'.vul- 
ing  for  the  elimination  of  compt^titive  bidd.n  ;  on  star  routes 
and  for  rates  of  pay  for  star-route  carriers  that  will  corre- 
spond to  the  rates  paid  rural  carriers,  to  the  Committee  on 
the  Post  Office  and  Po.st  Roads. 

2292  By  Mr  FORD  of  California:  Memorial  of  the  Polish 
National  .Alliance  of  the  United  States,  with  headquarters 
m  the  city  of  Lxxs  .Anvjeles,  Calif.,  asking  that  the  Pre.sident 
of  the  United  States  authorize  and  direct  a  proclamation  on 
officiaii  of  the  Government  to  di.splay  the  flag  of  the  United 
States  on  all  governmental  buildi.ngs  on  October  11.  of  each 
year,  and  invite  the  people  of  the  United  States  to  observe 
the  day  appropriately  in  commemoration  of  the  death  of 
Gen  Casimir  Pulaski,  to  the  Committee  on  the  Judiciary. 

2293  By  Mr  FULLMER  Concurrent  re.solution  of  the  Sen- 
ate of  the  State  of  South  Carolina  i  the  house  of  repre- 
.sentatives  concurring ' ,  That  the  Congress  of  the  United 
States  be  memiorialized  to  give  consideration  to  the  question 
of  tariff  rates  with  a  view  to  re\^slng  downward  such  tariffs 
as  may  be  found  to  exist,  and  to  promote,  encourage,  and 
foster  our  trade  with  foreign  nations  where  the  same  may 
be  done  without  in  any  manner  impairing  our  economic 
safecuarcLs,   to  the  Committee  on  Ways  and  Means. 

2294.  ByMr  GILDEA-  Resolution  of  Group  No.  2114  of  the 
Polish  National  Alliance  of  the  United  States  of  North  Amer- 
ica, of  Sha.m.'kin.  Pa  .  memoriali/inij  Con-^ress  to  enact  House 
Joint  Re.-olution  81  and  Senate  Joint  Resolution  11.  direct- 
ing the  President  of  the  United  States  of  America  to  pro- 
claim 0<tober  11  of  each  year  as  General  Pulaski's  Memo- 
rial Day  for  the  observance  and  commemoration  of  the 
death  of  Brig.  Gen,  Casimir  E*ulaski;  to  the  Committee  on 
the  Judiciary 

2295.  Also,  resolution  of  Group  No.  410  of  the  Poli.sh  Na- 
tional Alliance  of  the  United  States  of  North  America,  of 
Mahanoy  City.  Pa  .  memorializing  Congress  to  enact  House 
Joint  Res»}lution  81  and  Senate  Joint  Resolution  11.  direct- 
ing the  President  of  the  United  States  of  America  to  pro- 
claim October  11  of  each  year  as  General  Pula-ski  s  Memo- 
rial Day  for  the  observance  and  commemoration  of  the 
death  of  Gen.  Casmur  Pulaski;  to  the  Committee  on  the 
Judiciaxy. 
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2296.  Also,  resolation  of  Qroup  Na  S36  of  the  Polish  Na- 
tional Alliance  of  the  United  States  of  North  America,  of 
Shamokln.  Pa.,  memorializing  Congress  to  enact  House  Joint 
Resolution  81  ajid  Senate  Joint  Resolution  11,  directing  the 
President  of  the  United  States  of  America  to  proclaim  Octo- 
ber 11  of  each  year  as  General  Pulaski's  Memorial  Day  for 
the  obsen-ance  and  commemoration  of  the  death  of  Brig. 
Gen.  Casimir  Pulaski:  to  the  Committee  on  the  Judiciary. 

2297.  Also,  petition  of  the  Unemployed  Council  of  Sham- 
okln. Pa.,  requesting  that  union  wages  be  paid  (Xi  public-work 
projects,  and  the  Members  of  CongresB  enact  House  bill  2827; 
to  the  Committee  on  Labor. 

2298.  Also,  resolution  of  Lithuanian  Citiaens'  Club  of  Coal- 
dale.  Pa.,  requesting  the  Members  of  Congress  to  enact  House 
bill  2827;  to  the  Committee  on  lAbar. 

2299.  Also,  peUtion  of  St.  Patrick's  Holy  Name  Society, 
Tteverton,  Pa.,  requesting  Congress  to  prevent  the  enactment 
of  Senate  bill  600.  the  Hastings  birth-control  bilU  and  re- 
questing enactment  of  Senate  Resotution  70,  Senator  Borah's 
bill  to  have  the  United  States  investigate  church  conditions 
in  Mexico;  to  the  Committee  on  the  Judiciary. 

2300  By  Mr.  GOODWIN:  Petition  of  Prancls  M.  Glynn 
and  other  voters  of  the  village  of  Valatie,  Columbia  County, 
N.  Y..  urging  support  of  the  President's  work-relief  program 
in  the  form  recommended  by  him;  to  the  Committee  on 
Appropriations. 

2301.  ALSO,  petition  of  Andrew  Van  Alstyne  and  other  resi- 
dents of  Chatham  Center.  N.  Y.,  opposing  the  Wheeler- 
Raj-bum  bill;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

2302.  Also,  pctiUons  of  residents  of  liberty,  Monticello. 
Hurleyville.  Jeffersonville,  and  others  in  Sullivan  County, 
N.  Y.,  protesting  against  the  enactment  of  public-utility  bills 
(S.  1725  and  H.  R.  5423  >;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

2303.  By  Mr.  JOHNSON  of  Texas:  Petition  of  J.  W.  Kdens. 
mayor,  and  W.  S.  Shugart,  Neil  Q.  HoUoway,  Ira  K  McMillan. 
and  other  citizens  of  Corsicana.  Tex.,  opposing  House  bill 
5423  and  Senate  bill  1725;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

2304.  Also,  petition  of  A.  L.  Smith,  president  Hillsboro  Cot- 
ton Mills.  Hillsboro.  Tex.,  protesting  against  the  publication 
of  income-tax  returns;  to  the  Committee  on  Ways  and 
Means. 

2305.  Also,  memorial  of  the  Legislature  of  Texas,  urging 
legislation  at  this  session  of  Congress  for  immediate  cash 
payment  of  adjusted-service  certificates  of  Worid  War  vet- 
erans: to  the  Committee  on  Ways  and  Bieans. 

2306.  By  Mr.  KENNEDY  (tf  Maryland:  PeUtioos  of  2.500 
residents  of  Maryland  and  the  District  of  Cohunbia,  with 
signatures,  approving  a  national  cM-age-pension  system  for 
the  United  States:  to  the  Committee  on  Labor. 

2307.  By  Mr.  K£NN£Y:  Petiti<m  of  the  Supreme  Lodge  of 
Independent  Order  Sons  of  Italy.  Izk:..  225  lAfayette  Street, 
New  York  City,  endorsing  tmanimously  tiie  national  lot- 
tery bill;  to  the  Committee  on  Ways  and  Means. 

2308.  Also,  resolution  adopted  by  the  American  League 
Against  War  and  Fascism,  opposing  the  enactmoit  of  any 
and  all  laws  penalizing  mere  utterances  in  the  absence  of 
overt  acts,  increasing  the  powers  at  coisOTship  over  the 
mails  exercised  by  the  Post  Office  Department;  to  the  Com- 
mittee on  the  Post  Office  and  Post  Roads. 

2309.  By  Mr.  KVALE:  Concurrent  resolution  of  the  Leg- 
islature of  the  State  of  Minnesota,  urging  enactment  of  the 
Farmers'  Farm  ReUef  Act,  commonly  called  the  "  Frazier 
bill  ":  to  the  Committee  on  Agrkultore. 

2310.  Also,  concurrent  resoluticn  of  the  L^lslature  of  the 
State  of  Minnesota,  urging  repeal  of  the  kmg-and-short-haul 
clause  of  the  fourth  section  of  the  Interstate  Commerce  Act; 
to  the  Committee  on  Interstate  and  FVirelgn  Commerce. 

2311.  By  Mr.  LAMNECK:  Petition  of  J.  O.  Heming,  adju- 
tant. Veterans  of  Foreign  Wars  of  the  United  States,  Buck- 
eye Post,  No.  1598.  Cc^umbus,  Ohio,  urging  the  passing  of  the 
Patman  bill  (H.  R.  1);  to  the  Committee  on  Ways  and 
Means. 


2312.  By  Mr.  McFARLANE:  Petition  of  the  Texas  Legisla- 
ture and  the  Governor,  memorializing  the  United  States 
Senators  and  Congressmen  from  Texas  to  support  a  plan 
for  immediate  cash  pa3nnent  of  ex-service  men's  adjusted 
certiflcates  during  the  present  session  of  Congress;  to  the 
Committee  on  Ways  and  Means. 

2313.  By  Mr.  MARTIN  of  Massachusetts:  Memorial  of  the 
General  Court  of  Massachusetts,  favoring  adoption  of  a  reso- 
lution relative  to  religious  persecution  in  Mexico;  to  the 
Committee  on  Foreign  Affairs. 

2314.  By  Mr.  MEAD:  Petition  of  the  Common  Council  of 
the  City  of  North  Tonawanda,  N.  Y.,  requesting  Congress  to 
proclaim  October  11  of  each  year  as  General  Pulaski  Me- 
morial Day;  to  the  Committee  on  the  Judiciary, 

2315.  Also,  petition  of  the  Union  of  Holy  Name  Societies 
of  the  Diocese  of  Buffalo.  N.  Y.,  requesting  the  President  of 
the  United  States  to  protest  against  the  denial  of  religious 
liberty  of  the  people  of  Mexico;  to  the  Ccmunittee  on  Foreign 
Affairs. 

2316.  By  Mr.  MERRITT  of  Connecticut:  Petition  of  sun- 
dry citiaens  of  Norwalk,  Conn.,  urging  the  repeal  of  section 
55  (b)  of  the  Revenue  Act  of  1934;  to  the  Committee  on 
Ways  and  Means. 

2317.  Also,  petition  of  sundry  citizens  of  Bridgeport,  Dan- 
bury,  Darien,  Fairfield,  Glenbroc*.  New  Canaan,  Ridge- 
field.  Southport,  Stamford.  Westport.  and  Wilton,  State  of 
Coiuiecticut.  protesting  against  the  passage  of  House  bill 
5423  and  Senate  bill  1725,  public -utility  bills;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

2318.  By  Mr.  MILLER:  Petition  of  V.  S.  Alexander  and 
numerous  other  citizens  of  Shoffner,  Fitzhugh,  and  Au- 
vergne.  Ark.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  of  Oklahoma,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2319.  Also,  petition  of  L.  N.  Bamett  and  ntunerous  other 
citizens  of  Batesville  and  Pfieffer,  Ark.,  favoring  House  bill 
2856,  by  Congressman  Will  Rogeks.  of  Oklahoma,  the  Pope 
plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

2320.  By  Mr.  PFEIFER:  Petition  of  F.  Weidner  Printing  b 
Publishing  Co..  Brooklyn,  N.  Y.,  concerning  the  Wagner- 
Lewis-Doughton  bills;  to  the  Committee  on  Ways  and  Means. 

2321.  Also,  petitions  of  William  H.  Strang  Warehouses, 
Inc.,  Brooidyn,  N.  Y.,  concerning  the  Wagner-Lewis-Dough- 
ton  bills;  to  the  Committee  on  Ways  and  Means. 

2322.  Also,  petition  of  Mailers  Union.  No.  6.  International 
Typographical  Union.  New  York  City,  regarding  the  McCar- 
ran  amendment  in  the  public-works-relief  bill;  to  the  Com- 
mittee on  Appropriations. 

2323.  By  Mr.  RICH:  Petition  of  citizens  of  Tioga  County, 
Pa.,  protesting  against  House  bill  5433  and  Senate  bill  1725; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

2324.  Also,  petitions  of  citizens  of  Lock  Haven,  Pa.,  protest- 
ing against  the  passage  of  House  bill  5423  and  Senate  bill 
1725;  to  the  Committee  on  Interstate  and  Foreign  Commerce, 

2325.  Also,  petitions  of  citizens  of  Renovo.  Pa.,  protesting 
against  House  bill  5423  and  Senate  Mil  1725;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

2326.  Also,  petition  ai  citizens  of  Salona.  Pa.,  protesting 
against  House  bill  5423  and  Senate  bill  1725;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

2327.  Also,  petitions  of  citizens  of  Tioga  County,  Pa.,  pro- 
testing against  the  passage  of  House  bill  5423  and  Senate  bill 
1725;  to  the  Committee  on  Itaterstate  and  Foreign  Com- 
merce. 

2328.  By  Mr.  ROGERS  of  CHdahoma:  Petition  of  T.  M. 
Alfred  and  numerous  other  citizens  of  Pensacola,  Fla.,  favor- 
ing House  bill  2856,  by  Congressman  Will  Roorats,  the  Pope 
plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

2329.  Also,  petition  of  Lester  L.  Abel  and  numerous  other 
citizens  of  Mattoon,  111.,  favOTlng  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
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pensions  of  $30  to  $50  a  month:  to  the  Comm  ttee  on 
WftJ*  and  Means. 

2390.  Also,  pt'lition  ol  Roy  Cuddy  and  numerou5  ether 
qittopn*  ol  Saltville.  Va..  favoring  Hou.-e  b-ll  2856.  by  Con- 
in  Will  Rocers.  the  Pope  plan  for  direct  Federal  old- 
penslo:-.-  o.'  $J0  to  $dO  a  nionih.  to  the  Comxruttee  on 
Ways  and  Means. 

3331.  A1.'0.  petit. on  of  Ames  Colhn^  and  numerous  other 
iitftt*''  of  Drjden.  Va  .  favrnr.K  HniLje  bill  2856.  bv  C:n- 
■reasm&n  Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensic>ns  '^f  $J0  to  $30  a  monlh;  to  the  Committee  on 
Wayi  und  Moanj. 

2332.  Also,  petition  of  Evan  L.  Hiil  and  numerous  other 
c:tizei:.s  cf  P.ncicneyville.  111.,  favoring  Hou-,e  bill  2856.  by 
Congres-sman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
oId>ace  p€n.-ion.s  of  $30  to  $50  a  month;  to  the  Committee  on 
Wrfys  az:d  Means. 

2333  Ai.o.  petition  of  James  Rankin  and  numerou.s  other 
Citticn-s  of  Zihlman.  Bcrden  Mines,  and  Fro:itburg,  Md..  fa- 
voring House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

2334  Also,  petition  cf  Emanuel  Ro.seby  and  numerous  other 
citizens  of  Elwood.  Kans.,  favoring  House  bill  2856,  by  Con- 
gres-sinan  Will  Rogkrs.  the  Pope  plan  for  direct  Federal  old- 
Age  pen5:ons  of  $30  to  $50  a  month;  to  the  Comnutiee  on 
Ways  and  Means. 

2335  Abo.  petition  of  John  Hammett  and  numerous  other 
cUi/:ns  of  P.tLsburgh,  Pa.,  favoring  House  bill  2856.  by  Con- 
gres^^man  Will  RocrRs.  the  Pope  plan  for  d.rcct  Federal  old- 
age  pensions  of  $30  to  $50  a  month,  to  the  Committee  on 
Wiys  and  means. 

2336  Also,  petition  of  Walker  McCall  and  numerous  other 
citizens  of  Balaam  Grove  and  Brevard.  N.  C.  favonni;  Houoe 
b.'.l  2856.  by  Conrre^5man  Will  Rocess,  the  Pope  plan  for 
dirvct  tVderal  old-a,'e  pensions  of  $30  to  550  a  month,  to 
the  Committee  on  Ways  and  Meaiis. 

2337.  Also,  petition  of  A.  V.  Bowden  and  numerous  other 
c!t.zen.--  cf  M.iroa.  111.,  fp.vonng  Hou.se  bill  2856,  by  Consress- 
m.-in  Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age 
p»'r..>:Lr.s  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Meam. 

2338  Also,  petition  of  W.  P.  Cofyde  and  numerous  other 
ci'izer.s  of  Gary.  Ind  ,  favoring  House  bill  2856.  by  Concrres-s- 
ma!i  Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

2339  Also,  petition  of  Charles  R.  Izard  and  numerous 
other  citizens  of  Forrest  City.  Ark  .  favoring  House  bill  2856 
by  CcngressmAn  Win.  Rocxxs,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

2340.  Also,  petition  of  J.  L.  McBride  and  numerous  other 
ciru'.ens  of  PayettcviUe.  Ga..  favoring  House  bill  2856.  by 
Congressman  Win.  Rogkrs,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

2341.  Also,  petition  of  W.  H.  Judkins  and  numerous  other 
citizens  of  Iron  City.  Tenn..  favoring  House  bill  2856.  by 
Conss'ressman  Will  Roccxs.  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

2342.  Also,  petition  of  Edwin  C.  Sprague  and  numerous 
olhor  citizens  of  Bainbridge.  N.  Y..  favoring  House  bdl  2856. 
by  Congressman  Will  Rocus,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

2343.  Also,  petition  of  Roosevelt  Grant  and  numerous 
other  c.tizens  of  SUtesviUe,  N.  C.  favonng  House  bill  2856. 
by  Congresi&man  Wiu,  Rogers,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

234-4.  Also,  petition  of  Willie  Cannon  and  numerous  other 
citi^os  of  New  Albany  and  Wallerville.  Miss.,  favonng 
House   bJl   2856.   by  Congressman  Wuj.  Rocuut,   the  Pope 


plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Coni.mit.tee  on  Ways  and  Means. 

2345  .A.LSO.  petition  of  J.  N.  Irmis  and  numerous  other 
c.tizens  of  Supply.  Okla..  favonng  House  bill  2856,  by  Con- 
i:ressman  Will  Roger.s.  the  Pope  plan  for  direct  Federal 
old-aKe  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

2346.  Al.'^o.  petition  of  M.  E.  Le  Mo  me  and  numerous  other 
otti/ens  of  KiU'cre  and  Huntington.  Te.x..  favorinR  Hou.-.e 
bill  2856.  by  Contrre.sr.man  Will  Rocess.  the  Pope  plan  for 
direct  F'ederal  old-a«e  pensions  of  $30  to  $50  a  month,  to  the 
Committee  on  Ways  and  Mfans. 

2347  Also,  petition  of  Clarence  Williams  and  numerous 
other  citizens  of  Pine  Bluff,  Ark.,  favonng  House  bill  2C56. 
by  Conxre.ssman  Will  Rochrs.  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

2348.  .Also,  petition  of  A.  W.  McCollough  and  numerous 
other  citizens  of  De  Paniak  Springs,  Fla.,  favoring  House  bill 
2856,  t-.y  Congressman  Will  Rogers,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $;'0  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

2349.  Also,  petition  of  Elijah  Miller  and  numerous  other 
citizens  of  Columbu.s.  Tex.,  favormg  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

2350.  Also,  petition  of  Ernest  Keigert  and  numerous  other 
citizens  of  Owenton,  Ky.,  favoring  House  bill  2856.  by  Con- 
grp.>.sman  Will  Rogers,  the  Pope  pi. in  for  d.rect  Federal 
old-aKe  pensions  of  $30  to  $50  a  month;  to  the  Coinmittoe 
on  Ways  and  Means. 

2351.  Also,  pet:tion  of  W.  B.  Hunt  and  numerous  olher 
citizens  of  Grand  Junction  and  Hickory,  Tenn.,  favor. ng 
Hou.se  bill  2856,  by  ConKre.si>man  Will  Rogers,  the  Pope  plan 
for  direct  Federal  old-age  pensions  of  $30  to  $50  a  month;  to 
the  Committee  on  Ways  and  Means. 

2352.  AL^o.  petition  of  T.  E.  Selby  and  numerous  other  citi- 
zens of  Monticello.  Mo.,  favoring  House  bill  2856.  by  Con- 
gre.s.  man  Will  Rocsrs,  the  Poi:>t^  plan  for  drcct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

2353.  Al.>o.  petition  of  Arthur  Mc Anally  and  numerous 
other  citizens  of  Riitledge,  Ter.n..  favoring  Houic  bill  2856, 
by  Congressman  Will  Roger.?,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  tlie  Commit- 
tee on  Ways  and  Means. 

2354.  Also,  petition  of  Jaseph  Booth  and  numerous  other 
citizens  of  River  Junction  and  Rock  Bluff,  Fla.,  favoring 
House  bill  2856.  by  Congre.ssman  Will  Rogers,  the  Pope  plan 
for  direct  Federal  old-age  pensions  of  $30  to  $50  a  month;  to 
the  Committee  on  Ways  and  Means. 

2355.  ALso.  petition  of  Wyatt  Hill  and  numerous  other  citi- 
zens of  Hickman  and  Fulton,  Ky..  favoring  Hou.se  bill  2856. 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Commit- 
tee on  Ways  and  Means. 

2356.  Also,  petition  of  Roy  E  Jones  and  numerous  other 
citizens  of  Harvey.  IlL,  favoring  House  bill  2856.  by  Coimress- 
man  Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age 
pensions  of  $30  to  $50  a  month,  to  the  Committee  on  Waj-s 
and  Means. 

2357.  Also,  petition  of  C.  Leigh  Hunt  and  numerous  otli:-r 
citizens  of  Grandview,  Mo.,  favonng  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2358.  ALk).  petition  of  R.  J.  Gible  and  numerous  other  citi- 
zens of  Headland.  Ala.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2359.  Also,  petition  of  Dr.  F.  M.  Kirby  and  numerous  other 
citizens  of  La  Grunge  and  Hogansville.  Ga..  favoring  House 
bill  2856.  by  Con^reisman  Wiia.  Rogejjs.  the  Pope  plan  for 
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direct  Federal  old-age  pensions  of  $30  to  $50  a  month;  to 
the  Committee  on  Ways  and  Means. 

23C0.  Also,  petition  of  Mack  Weatherall  and  numerous 
other  citizens  of  New  Albany  and  Etter.  Miss.,  favoring 
House  bill  2856,  by  Congressman  Wnx  Rocns,  the  Pope  plan 
for  direct  Federal  old-age  pensions  of  $30  to  $50  a  month; 
to  the  Committee  on  Ways  and  Means. 

2361.  Also,  petition  of  Rev.  R.  Wilcox  and  numerous  other 
citizens  of  Laurel.  Miss.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2362.  Also,  petition  of  Louie  Glasscock  and  numerous  other 
citizens  of  Culman  and  Vinemont,  Ala.,  favoring  House  bill 
2856.  by  Congressman  Will  Rogkrs,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

2363.  Also,  petition  of  L.  H.  Dowdy  and  numerous  other 
citizens  of  Eastover  and  Gadsden.  8.  C,  favoring  House  bill 
2856.  by  Congressman  Will  Rocns.  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

2364.  Also,  petition  of  William  Dew  and  nimierous  other 
citizens  of  Baton  Rouge  and  Maringouin,  La.,  favoring  House 
bill  2856.  by  Congressman  Will  Rogers,  the  Pope  plan  for 
direct  Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

2365.  Also,  petition  of  John  L.  Oibson  and  numerous  other 
citizens  of  West  Point.  Ky..  favoring  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Poi)e  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

2366.  ALSO,  petition  of  Robert  Doak  and  numerous  other 
citizens  of  Danville,  Va.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2367.  Also,  petition  of  Fred  E.  Rueckert  and  numerous 
other  citizens  of  Parmer  City,  lU..  favoring  House  bill  2856, 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

2368.  Also,  petition  of  J.  E.  Suttles  and  numerous  other 
citizens  of  Elberton,  Ga..  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  pUm  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

2369.  Also,  petitions  of  citizens  of  Bibb,  Barbour.  Colbert, 
Crenshaw,  Jefferson,  Lawrence.  Lauderdale.  Limestone, 
Marion.  Marshall,  Madison,  Mobile,  Pike.  Russell,  St.  Clair, 
Tuscaloosa,  Washington,  and  Walker,  State  of  Alabama, 
numerously  signed,  urging  the  passage  of  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Nation- 
wide impartial  system  of  small,  reasonable  pensions  to  per- 
sons over  55.  free  of  State  participation  or  State  interference; 
to  the  Committee  on  Ways  and  Means. 

2370.  Also,  petitions  of  citizens  of  Caddo,  Iberville,  Liv- 
ingston, Orleans,  Pointe  Coupee.  St.  Jchn  the  Baptist.  St. 
Charles.  St.  James.  Tangipahoa,  and  Vernon,  State  of  Lou- 
isiana, numerously  signed,  urging  the  passage  of  House  bill 
2856.  by  Congressman  Will  Rogxrs,  the  Pope  plan  for  direct 
Nation-wide  impartial  system  of  small,  reasonable  pensions 
to  persons  over  55.  free  of  State  participation  or  State  inter- 
ference; to  the  Committee  on  Ways  and  lieans. 

2371.  Also,  petitions  of  citizens  of  Allen.  Boyle,  Butler, 
Christian,  and  Henderson,  State  of  Kentucky,  ntmierously 
signed,  urging  the  passage  of  House  bill  2866.  by  Congress- 
man Will  Roger:,  the  Pope  plan  for  direct  Nation-wide 
impartial  system  of  small,  reasoxiable  pensions  to  persons 
over  55,  free  of  State  participation  or  State  Interference;  to 
the  Committee  on  Ways  and  Means. 

2372.  Also,  petitions  of  citizens  of  Christian,  Jefferson. 
Kankakee,  and  Livingston.  State  of  niinois.  numerously 
signed,  urging  the  passage  of  House  bill  2856,  by  Congress- 


Lxxrx- 


-178 


man  Will  Rogers,  the  Pope  plan  for  direct  Nation-wide  im- 
partial system  of  small,  reasonable  pensions  to  persons  over 
55,  free  of  State  participation  or  State  interference;  to  the 
Committee  on  Ways  and  Means. 

2373.  Also,  petitions  of  citizens  of  Abbeville,  Dorchester, 
Lexington,  and  Union,  State  of  South  Carolina,  numerously 
signed,  urging  the  passage  of  House  bill  2856,  by  Congress- 
man Will  Rogers,  the  Pope  plan  for  direct  Nation-wide 
impartial  system  of  small,  reasonable  pensions  to  persons 
over  55,  free  of  State  participation  or  State  interference;  to 
the  Committee  on  Ways  and  Means. 

2374.  Also,  petitions  of  citizens  of  Jackson.  New  Madrid. 
Pemiscot,  Perry,  and  St.  Louis,  State  of  Missouri,  numerously 
signed,  urging  the  passage  of  House  bill  2856.  by  Congress- 
man Will  Rogers,  the  Pope  plan  for  direct  Nation-wide  im- 
partial system  of  small,  reasonable  pensions  to  persons  over 
55,  free  of  State  participation  or  State  interference;  to  the 
Committee  on  Ways  and  Means. 

2375.  Also,  petitions  of  citizens  of  Dickenson.  Louisa,  Lee. 
Scott,  and  Wise.  State  of  Virginia,  numerously  signed,  urging 
the  passage  of  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Nation-wide  impartial  system  of 
small,  reasonable  pensions  to  persons  over  55.  free  of  State 
participation  or  State  interference;  to  the  Committee  on 
Wasrs  and  Means. 

2376.  Also,  petitions  of  citizens  of  Escambia,  Franklin. 
Hillsborough,  Jefferson,  and  Lake  Coimties,  State  of  Florida, 
numerously  signed,  urging  the  passage  of  House  bill  2856, 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct  Na- 
tion-wide impartial  system  of  small,  reasonable  pensions  to 
persons  over  55,  free  of  State  participation  or  State  inter- 
ference; to  the  Committee  on  Wajrs  and  Means. 

2377.  Also,  petitions  of  citizens  of  Calhoim,  Coweta,  Early, 
Franklin,  Muscogee,  Screven.  Terrell.  Walton.  Wilcox,  and 
Washington  Counties,  State  of  Georgia,  numerously  signed, 
urging  the  passage  of  House  bill  2856,  by  Congressman  Wiu. 
Rogers,  the  Pope  plan  for  direct  Nation-wide  impartial  sys- 
tem of  small,  reasonable  pensions  to  persons  over  55,  free  of 
State  participation  or  State  interference;  to  the  Committee 
on  Ways  and  Means. 

2378.  Also,  petitions  of  citizens  of  Crittenden,  Jefferson. 
Mississippi,  Ouachita,  Phillips,  Poinsett,  Union,  and  Wood- 
ruff Counties,  State  of  Arkansas,  numerously  signed,  urging 
the  passage  of  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Nation-wide  impartial  sys- 
tem of  small,  reasonable  pensions  to  persons  over  55,  free 
of  State  participation  of  State  interference;  to  the  Commit- 
tee on  Ways  and  Means. 

2379.  Also,  petitions  of  citizens  of  Adams,  Clarke.  Canton. 
Holmes,  Jackson,  Jefferson,  Leflore,  Lawrence,  Lowndes. 
Monroe,  Montgomery,  Panola,  Quitman,  Simpson,  Talla- 
hatchie, Walthall.  Wayne,  Washington,  and  Yazoo.  State  of 
Mississippi,  numerously  signed,  urging  the  passage  of  House 
bill  2856,  by  Congressman  Will  Rogers,  the  Pope  plan  for 
direct  Nation-wide  Impartial  system  of  small,  reasonable 
pensions  to  persons  over  55,  free  of  State  participation  or 
State  interference;  to  the  Committee  on  Wajrs  and  Means. 

2380.  Also,  petitions  of  citizens  of  Coalmont,  Crockett. 
Decatur,  De  Kalb,  Fentress,  Grundy,  Hamilton.  Haywood. 
Henry,  Jefferson,  Knox.  Lauderdale.  Morgan,  Madison. 
Smith,  Sumner,  Shelby,  and  Sequatchie,  State  of  Tennessee, 
numerously  signed,  urging  the  passage  of  House  bill  2856. 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct  Na- 
tion-wide impartial  system  of  small,  reasonable  poisicHis  to 
persons  over  55,  free  of  State  participation  or  State  interfer- 
ence; to  the  Committee  on  Ways  and  Means. 

2381.  Also,  petitions  of  citizens  of  Bladen,  Cherokee,  and 
Pender,  State  of  North  Carolina,  numerously  signed,  urging 
the  passage  of  House  bill  2856,  by  Congressman  Wnx 
Rogers,  the  Pope  plan  for  direct  Nation-wide  Impartial  sys- 
tem of  small,  reasonable  pensions  to  persons  over  55.  free  of 
State  participation  or  State  interference:  to  the  Cammltteo 
(HI  Ways  and  Means. 
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2382.  AXao.  irrtitions  of  citizens  cf  An^elme  and  Harris. 
State  o/  Texas,  numcroujily  signed,  urging  the  past.«*:e  of 
Houje  bill  8866.  by  Concreiwsmaji  Will  Koccas.  the  Pope  plan 
for  d  r«^-t  Nanon-wKle  imparlial  system  of  small.  reasomUHe 
prnsioixs  to  persons  over  55.  free  of  Slate  participation  or 
State  interference,  to  the  Ccmmitte*  on  Ways  and  Means. 

2M3.  Also,  petition  of  citizens  of  Lake  County.  Stale  of 
Indiana,  nunierously  sijrned.  urijinR  the  passage  of  HoUoe 
bill  2S56.  by  Congrecisman  Will  Rogers,  the  Pope  plan  for 
dtr«et  Nation-wide  impartial  system  of  small,  reasonable 
pen.Hions  to  persons  over  S6.  free  o'  State  participation  or 
State  Uiterference.  to  the  Cofnmitt«-e  on  Ways  and  Mean.s 

23M.  By  Mr.  RUIM);  Petition  of  iXirothy  Koehler  and  20 
other  citiBens  of  Brooklyn.  N.  Y..  concerning  the  Riiybum- 
Wbecler  bUIs  iH.  R.  M23  and  8.  172!>'  .  to  the  Conmi.ttee  ou 
Intvntate  and  Por«isn  Coaimcrce. 

a3t5  By  Mr  SADOWSKI  Petitlor  of  the  Coiiinion  Cour.'-.l 
of  the  C:ty  of  Detroit,  arJc:.-!^  that  0<tot»er  11  of  e.u;h  year  be 
act  aside  as  Oeneral  Pulaski  s  Memorial  Day,  to  the  Con:- 
ouittae  on  the  Judiciary. 

2MC.  Also,  petition  of  Detroit  Council.  No.  305.  Knights 
of  Columbus,  protesting  against  th'i  antireli>{ious  program 
m  Mtzico;  to  the  Commltt.ee  on  Pornign  ATairs. 

23i7  By  Mr.  SAUTHOIT:  Joint  resolution  of  the  State 
of  Wisconsin,  memonaliz  ng  the  C'ongresi  of  the  United 
States  to  provide  a  relief  program  idi-qua.e  to  maintain  a 
decent  standard  of  hvmc  .ind  to  accDnipli.sii  other  purposes, 
to  the  Committee  on  Appropriatioiu . 

338A.  Al&o,  Joint  resohition  of  the  State  of  Wisconsin,  me- 
noorlalizing  the  Congress  of  the  Uiited  States  to  provide 
Jobs  for  persons  who  ha\e  secured  loans  from  the  Home 
Own^n'  Loan  Corporation  and  from  other  sources  and  who 
because  of  unempioyment  are  unable  to  n.eet  the  required 
payments;  to  the  Committee  en  Barring  and  Currency 

2389.  By  Mr.  SCHAZFER  Petition  of  the  Alton  dU.) 
Ministerial  Association,  representing  the  enure  Protestaji: 
Church  membership  of  that  city,  urgin*.  support  of  an 
amendment  to  the  economic  security  b.ll  which  would 
exempt  churches  and  ministers  from  its  provisions,  to  tlie 
Committee  on  Ways  and  Means. 

2390.  By  Mr.  SNELL.  PetUioii.s  of  citu^ns  of  northern 
Wew  York,  protestmg  agamst  House  bill  5423.  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

2391  By  Mr.  TRJLADWAY;  Resolution  of  Group  No.  325. 
Polish  National  Alliance  of  the  United  S:ai€.s  of  North 
America.  Holyoke.  Mass.,  urging  that  October  11  of  each 
year  be  deslgiuited  as  General  Pulaiki  s  Memorui  Uuj  .  to 
the  Committee  on  the  Judiciary. 

2392.  By  Mr.  WOLCOTT:  PeUUon  of  Richard  Schley,  of 
Croswell.  and  298  other  members  of  Farmers"  Unions  m 
SaoiLstc  County.  Mich^  urging  the  prompt  enactment  of  tlie 
Ftazier-Leoake  refinancing  bill,  to  the  Coiomittee  on  Agri- 
culture. 

2393.  Also,  petition  oX  Trueman  Ackerman,  of  UmonviUe. 
and  209  other  members  of  Farmers'  Uiuons  in  Tuscola 
County,  Mich.,  urging  the  prompt  enactment  of  the  Frazier- 
Lemke  reAnancing  blU;  to  the  Committee  on  Agriculture. 

2394.  Alio.  {wUL.on  of  F.  E.  Watson,  of  Avoca.  and  55  other 
citiaens  and  rotcis  of  Greenwood  Township.  St.  Clair  County, 
Mich.,  urging  the  prompt  enactment  of  tlie  Praaier-Lemkc 
bin.  to  the  CommiUee  on  Agriculture. 

t395.  Alao.  petition  of  Smory  Schian.  of  Vassar.  and  49 
oUmts  of  Tuaeola  County,  Mich.,  urging  tlie  prompt  enact- 
ment of  the  ftusier-Lemke  refiiukncing  bill;  to  the  Committee 
oo  Agriculture. 

3396.  Also,  petition  of  Earl  C.  Henry,  of  Avoca.  Mich  .  and 
40  other  supporters  of  the  Farmers'  Unions,  urging  the 
prompt  enactment  of  the  Fra»ier-Lemke  refinancing  bill,  to 
the  Committee  on  Agriculture. 

2397.  By  the  SPEAKER:  Petition  of  the  Common  CouncU 
of  the  city  of  Youngstown.  Ohio,  to  the  Committee  on  the 
Judiciary. 

2398.  Also,  peution  of  the  board  of  directors  of  the  city  of 
Fairmont.  W.  Va.;  to  the  Conim;itee  on  the  Judiciary. 


SENATE 

Monday,  March  4,  1935 

The  Chaplain,  Rev  Z*'Barney  T.  Phillips.  D.  D.,  offered  the 
follow in*f  prayer 

Alrnmhty  Gr-.d  ar.d  Heavenly  Father,  who  ha.st  sent  Thine 
only  Son  to  bnns  peace  on  earth  and  good  will  to  men, 
>(rant  that  the  pur;>ose  of  His  wondrous  coming  may  .speed- 
ily t>e  fulfilled  among  the  nations  of  the  world  by  raising 
tlie  mmds  of  men  everywhere  above  the  mist.'?  of  hatred  and 
suspii  ion  ir.to  the  pure  U^ht  of  rr.utual  trust  and  undcr- 
^lax;din£. 

Vouciisafe,  we  bes«^ech  Thee,  Thy  ble.s.sing  and  giudance 
to  ail  efforts  rnaile  m  Thy  name  for  the  alleviation  of  dis- 
tress throughout  the  Nation;  and  to  thase  who  are  blind  to 
T\-.y  sroodiic.s.s  send  Thy  Holy  .Spirit  to  open  their  ey^s  and 
^DW  them  the  way  uf  life.  th:xt  nur  country  may  be  relieved 
of  Its  great  burden  of  sulTering  and  sin.  Help  us  to  share 
our  gladness  and  our  gifus  with  others,  to  the  righting  of 
wionifs.  the  deft'ri.->e  ut  the  weak,  and  the  comfort  of  the 
sorrowful,  that  we  in:iy  follmv  Him  who  with  divine  com- 
pa.-»bion  ar.d  teiuienieis  of  soul  ever  careth  for  us  with  a 
love  that  never   faileth — Jesus  Chrut  our  Lord.     Amen. 

On  re<jup'!t  of  Mr  RoBiNsorf.  and  by  unanimou."?  con'^ent, 
the  .'■eadir.ic  ,jf  the  Jouru.iI  of  the  proceeding,,  of  Thursday, 
February  28,  1935.  w.is  di.-pcnsed  with,  and  the  Journal  was 
approved. 

IflESS.AClS    PROM   THE    PRESIDENT 

Messages  In  wntintr  fr(>ni  the  Pre.slde:»t  of  the  Uuitt-d 
SLaU's  were  ccnimuiucattd  to  the  Senate  by  Mr.  Latta.  on-i 
of  his  .secretaries. 

1£C.S.S.ACE    rROM    THE    HOUSI 

A  message  from  the  Hou.sr  of  Representatives,  by  Mr. 
HaltiKan.  one  of  it.s  rf^adin^  lifrk-;.  aiiiiounced  that  th'? 
Hou.sc  had  passed  a  bill  (H.  R.  6223)  making  appropriation? 
for  the  Department  of  the  Interior  for  the  fiscal  year  endim? 
June  30.  1936.  and  for  other  purpose-s.  in  which  it  requested 
the  concurrence  of  the  Senate 

ENROLLED    BILL    SIGNTD 

The  mej^age  ai.'-.o  announced  that  the  Speaker  had  aflixed 
hi";  signature  to  the  enrolled  bill  II.  R.  3464'  to  amead  cer- 
tain sections  of  the  Code  of  Law  for  the  District  of  Colum- 
bia, approved  March  3,  1901.  a.s  amended,  relating  to  de- 
-scT.*  and  di.str.bution,  uiui  it  was  signed  by  the  Vicj 
President. 

CKLl.    or    THE    ROLL 

Mr.  ROBINSON      I  sugKe.st  the  absence  of  a  quorum. 
The  VnCE  PRESIDENT.      Hie  clerk  wiU  call   the  roll. 
The    k-gislative    ckrk   called    the    roll,    and    the    following 
Senators  answered  to  Lheir  names 


AdAin* 

Co«tJjt»ti 

Kind 

Robinson 

.\^sh'ir^t 

C'  'i7>:.!\ 

Ijt.  Fo'.;ftta 

Russell 

An.siin 

C'.ittlr-.tc 

t.o«an 

Srhall 

B*rJtiman 

DtrkltMon 

lAjne.'pui 

Schwe  lien  bach 

BAiipy 

DkfWrut\ 

I>UL.g 

Sltepp«u-d 

B»nkhr&d 

I>  nahry 

\lr  ."Lrt.xl 

SMp.steaa 

B*rt»vir 

DnlTy 

ICoCwran 

Smith 

nilbu 

VleUrtwT 

M.-c;i.i 

Blaxrk 

r-*zitj- 

M.Kt-:.»r 

ThoziitiA.  Ok  I  a. 

Bone 

C^«jr)pp 

MrN»ry 

TTioma.s   Utah 

Bormh 

0«rry 

Malonry 

Townaend 

Brown 

Olbaoii 

MiuU>n 

Tranunell 

Bulow 

01a<s 

Mi-M-.rr 

Truman 

Burkr 

Oor» 

>«>irphy 

Tydlnipi 

Bfr<J 

Ciultry 

Murray 

VandcDberg 

Byriif.^ 

Hale 

Ser.y 

Van  Nuya 

C^pprr 

Rarrl^nn 

NoThrrk 

Wagner 

Crrr 

HaatliiKs 

Norrn 

WhMler 

Clark 

Hatcli 

Nye 

White 

Conr.Rl'.v 

Hay.1.:i 

o  Mah.inf  y 

CooMdRP 

John  van 

Ra.!rlir»- 

Cop«*i*iMl 

K.«ye« 

Heyuolda 

Mr  DONAHEY  I  de.sire  to  announce  that  my  colleague 
the  senior  Senator  from  Ohio  'Mr  Bi^lkley]  is  necessarily 
detained  from  the  Senate 

Mr  ROBINSON  I  announce  that  the  Junior  Senator 
from    Arkansas    ; Mrs.    CAR.\w\Yi    and    the    Junior    Senator 
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from  Louisiana  TMr.  Ovtrton]  are  absent  from  the  Senate 
becau.se  of  illness,  and  that  the  Senator  from  Idaho  [Mr. 
PopEi,  the  Senator  from  Massachusetts  IMr.  Walsh],  the 
Senator  from  Kentucky  [Mr.  Barkley],  and  the  Senator 
from  Nevada  [Mr.  Pittm.\n]  are  necessarily  detained. 

Mr  DIETERICH.  I  desire  to  announce  that  my  colleague 
the  s'^nior  Senator  from  Illinois  [Mr.  Lewis]  is  necessarily 
detained  Irom  the  Senate  on  ofBcial  business. 

Mr.  AUSTIN.  I  wish  to  announce  that  the  Senator  from 
Penn-sylvunia  [Mr.  Davis]  and  the  Senator  from  Rhode  Is- 
land Mr.  Metcalf]  are  necessarily  absent  from  the 
Senate. 

Tl.e  VICE  PRESIDENT.  Eighty-flve  Senators  have 
an.iwi  red  to  their  names.    A  quorum  is  present. 

PROPOSED    .AMENDMENT    TO    TRXASUTIT    AND    POST    CmCI    DEPART- 
MENTS  APPROPRIATION  BILL    (S.  DOC.  NO.  28) 

Tl.e  VICE  PRESIDENT  laid  before  the  Senate  a  commu- 
nication irom  the  President  of  the  United  States,  trsoismit- 
tini?  a  proposed  draft  of  amendment  to  the  bill  (H.  R.  4442) 
makm?;  appropriations  for  the  Treasury  and  Post  GfiBce 
Depa;tments  for  the  fiscal  year  ending  June  30.  1936,  and 
for  other  purposes,  which,  with  the  accompanying  paper, 
was  referred  to  the  Committee  on  Appropriations  and 
ordered  to  be  printed. 

CLAIMS     ON     BEHALF     OF     FOREIGN     GOVERNMENTS     AND     THEIR 

NATIONALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  fol- 
lowinq  mes.sage  from  the  President  of  the  United  States, 
which  was  read,  and.  with  the  accompanying  papers,  re- 
ferred to  the  Committee  on  Foreign  Relations: 

To  t'lc  Congress  of  the  United  States: 

I  transmit  herewith  a  report  by  the  Secretary  of  State 
reccn:ni^nd:ng  the  enactment  of  legislation  for  the  purposes 
de.scr.Ded  therein. 

The  recommendations  of  the  Secretary  of  State  have  my 
approval,  and  I  request  the  enactment  of  legislation  for  the 
purposes  indicated  in  order  that  this  Government  may  meet 
the  ubligations  outlined  in  the  report. 

Franklin  D.  Roosevelt. 

The  White  House,  March  4,  1935. 

(Eni^losure:   Report  of  the  Secretary  of  State.) 

petitions   AND   MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing resolution  of  the  House  of  Representatives  of  the  State  of 
Arkansas,  which  was  referred  to  the  Committee  on  Finance: 

Houae  Resolution  40 

Whoreas  the  SUtes  of  ArkansM,  Bflulaslppl.  Alabama,  and 
Georcia  ore  producers  of  bauxite  In  large  qiumtltles  and  are  capable 
of  prtjduclng  all  the  bauxite  conaumed  In  the  United  States;  and 

Wherea.s  the  use  of  bauxite  for  the  production  o<  ahuninum  metal 
IB  a  practical  monopoly,  there  being  only  one  company  In  the 
Unitod  States  which  the  ownera  of  the  bauxite  ore  can  sell  to;  and 

Wherraa  this  mouopoly  purcbasea  a  large  percentage  of  Ita  ore  In 
South  America  and  Import*  same  to  the  United  States  because  of 
the  che.ip  labor  conditions  in  South  America;  and 

Whtrcaa  If  the  foreign  ore  was  not  permitted  by  tariff  to  enter 
thi.s  (  ouutrj-  there  would  be  opened  up  In  the  States  above  men- 
tioned many  new  mines  and  ore  bodies  that  are  now  lying  Idle  for 
lack  of  a  market,  and  there  is  sufBdent  bauxite  ore  In  the  United 
Stat*-?  to  take  care  of  the  demand  for  many  years,  and  tbat  if  it 
wero  not  for  the  competition  of  this  foreign  ore  new  mines  would  be 
opened  up  and  labor  created  for  a  large  number  of  men,  estimated 
as  huh  lis  40.000,  and  that  In  addition  to  tbe  direct  employment  of 
iHbt-r  the  ritllroads  of  the  United  States  would  benefit  and  railroad 
la.tx.r  would  benefit  by  the  movement  at  this  ore,  which  at  the 
present  time  Is  moved  by  foreign  ships  from  South  America  to  the 
Atlantic  seaboard  porta  and  utilizing  only  a  small  proportion  of  the 
haul  by  American  railroads:  Now.  therefore,  be  It 

Resolved,  That  the  Members  o*  the  House  of  Bepresentatives  and 
the  Senators  of  the  States  of  Arkansas,  Mississippi.  Alabama,  and 
Oeorcltt  be  asked  to  take  such  steps  as  may  be  necessary  In  Congress 
to  prohibit  the  Importation  of  foreign  bauxite,  and  that  this  reso- 
lution be  forwarded  to  the  President  of  the  United  States;  the  Rep- 
resentHtlvcs  in  Congress  of  the  States  Of  Arkansas.  Mississippi. 
Alabama,  and  Georgia;  and  to  the  legislatures  of  each  of  these 
States  that  may  now  be  in  session. 

I  h»reby  certify  that  the  foregoing  Is  a  true  and  correct  copy  of 

Hou.se  Resolution  No.  40.  by  Christian,  at  YeO-  

isiALl  H.  P.  Smith, 

'  ChUf  Clerk. 


The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing concurrent  memorial  of  the  Legislature  of  the  State  of 
Arizona,  which  was  referred  to  the  Committee  on  Finance; 
Senate  Concurrent  Memorlsd  3 
Praying  for  tariff  on  raw  asbestos 
To  the  President  and  the  Congress  of  the  United  States: 

Your  memorialist,  the  Legislature  of  the  State  of  Arizona,  re- 
spectfully represents: 

That  through  the  united  action  of  those  people,  corporations, 
and  monopolists  directly  interested  In  manufacturing  asbestos 
products,  the  asbestos  mining  industry  in  Arizona  and  the  United 
States  of  America  has  been  forced  to  discontinue  operations  and 
discharge  thousands  of  people  employed  by  said  mining  Industry. 

That  the  asbestos  manufacturing  industry  of  the  United  States 
and  those  directly  and  indirectly  interested  therein  have  succeeded 
In  securing  a  high  import  duty  on  all  foreign  manufactured  prod- 
ucts and  have  persistently  and  continuoualy  opposed  the  protec- 
tion of  the  asbestos  mining  Indiistry  In  this  country  by  their 
insistence  upon  retaining  the  raw  asbestos  product  upon  the  free 
list  of  tarlfTs  upon  imports. 

It.  therefore,  appears  that  the  reason  for  this  activity  on  the 
part  of  '.he  asbestos  manufacturing  industry  and  those  persons 
Interested  therein  is  to  secure  for  such  industry  a  low  cost  of  raw 
product  advantageous  only  to  the  manufacturing  Industry,  even  at 
the  sacrifice  of  the  asbestos  mining  industry  of  the  United  States. 

One  of  the  principal  purposes  in  having  an  Import  duty  upon 
products  imported  Into  the  United  States  is  to  promote,  conserve, 
and  protect  the  United  States  Industry  producing  such  product 
based  upon  this  reason:  The  practice  of  protecting  the  asbestos 
manufacturing  industry  by  levying  a  duty  on  the  Imports  of  the 
foreign  product  of  this  industry  and  not  on  the  raw  products  of 
the  foreign  asbestos  mining  industry  is  manifestly  unfair  and 
destructive. 

Raw  asbestos  can  be  mined  and  Imported  Into  this  coimtry  much 
cheaper  than  it  can  be  produced  and  mined  here,  principally  be- 
cause of  the  difference  in  the  cost  of  labor  in  the  United  States 
and  foreign  countries. 

If  the  asbestos  mining  Industry  could  be  given  the  same  protec- 
tion that  the  asbestos  manufacttirlng  industry  is  given,  the  min- 
ing Industry  would  be  in  a  position  to  resume  operations  and 
thereby  reemploy  thousands  of  people  and  assist  In  lightening 
the  taxpayer's  burden  of  supporting  and  caring  for  many  people 
who  are  now  on  relief  rolls. 

Wherefore  your  memorialist  prajrs: 

That  Congress,  in  order  to  correct  the  condition  now  existing  In 
the  United  SUtes  in  the  asbestos  mining  Industry,  enact  the  neces- 
sary legislation  to  place  an  import  duty  on  foreign  raw  asbestos  In 
accordance  with  the  following  schedule,  which  shows  the  type  ol 
raw  product  and  the  amount  of  import  duty  thereon  deemed  neces- 
sary to  protect  the  United  States  asbestos  mining  Industry: 

1.  AU  crudes  at 20  cents  per  pound 

2.  Spinning  asbestos  at 16  cents  per  potmd 

3.  Magnesia  and  compressed  fibers 10  cents  per  pound 

4.  Various  grades  shingle  stock 6  cents  per  poimd 

5.  Various  grades  paper  stock 4  cents  per  poimd 

6.  Cement  stocks  and  floats 8  cents  per  pound 

And  your  memorialist  will  ever  pray. 

Adopted  by  the  house  February  19,  1935. 
Adopted  by  the  senate  February  18,  1935. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  concurrent  memorial  of  the  Legislature  of  the 
State  of  Arizona,  which  was  referred  to  the  Committee  on 

Claims: 

Senate  Concvurent  Memorial  2 
Praying  for  the  relief  of  certain  property  owners  of  Santa  Crua 

County 
To  the  President  and  the  Congress  of  the  United  States: 

Your  memorialist,  the  Legislature  of  the  SUte  of  Arizona,  re- 
spectfully represents: 

Through  the  establishment  by  the  United  States  In  1888  of  a 
60-foot  neutral  strip  of  territory  along  the  botmdary  between  the 
United  States  and  Mexico,  the  rights  of  persons  owning  property 
within  said  area  were  Involved.  Particularly  were  the  rights  of 
property  owners  within  that  portion  of  said  neutral  strip  where 
the  same  (Mssed  through  the  territory  now  known  as  Santa  Crua 
County.  Ariz.,  affected,  inasmuch  as  the  said  strip  at  such  location 
constituted  a  part  of  the  city  of  Nogales.  and  later  became  what 
is  now  known  as  International  Street  in  the  said  city  of  Nogalw. 

In  the  course  of  a  determination  of  the  rights  of  parties  owning 
property  within  the  said  area,  the  Co^sTt  of  Claims  of  the  United 
States  on  April  15.  1912.  found  that  the  following-named  persons 
were  entitled  to  ccHnpensation  In  the  amounts  set  forth  respec- 
tively, for  the  taking  of  their  property  within  said  neutnJ  strip 
as  it  passed  through  Santa  Cruz  County:  John  T.  Brlckwood, 
$3  750;  Edward  Oaynor,  $4,250;  Theodore  Oebler,  $1,300;  Lee  W. 
Mix.  $1,450;  Arthur  S.  Peck,  $2350;  Thomas  S.  Casan^a,  $500; 
Joseph  D.  Luslgnan.  $3,250;  Joseph  P.  Berger.  $1,800. 

Despite  the  fact  that  said  court  found  said  persona  entlged 
to  compensation  In  the  amounts  above  set  forth,  they  have  never 
been  compensated  for  the  loss  of  their  property  in  acoordanoe  with 
the  And  of  the  court,  or  at  all,  a  failure  which  appears  to  oonstl- 
tute  a  clear  violation  of  the  provision  of  the  Constitution  of  the 
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riut«l  9tat«  th«t  prirmUf  proptTty  may  not  b*  Uk^n  for  publlr 
IMC  wtlhoul  comp«iu»*Ung  Iht  owner  therefor  Whtrtfore  your 
mrnioriaiut    pr»ys 

Thi4t  th*  ConnTfM  of  lh«  United  State*  enact  the  necewwry  Ie^t«- 
lat!on  ti)  DHV  the  persooii  above  n&med  the  imounri  awinled  t.i 
them  bv  'V.e  United  States  Court  of  Claims  iw  romoensation  for 
th.-  Unci  tAJten  by  the  United  States  In  the  entabitsi-.mnit  oi  saul 
r.*»  .fr:il  ■••.rip  along  the  boundary  between  t^n'  United  Slate*  aiid 
Vfpvtco 

Anrt    70'ir   menorlallst    w;ll   ever   pray 

Adopted  by   the   hou«e  F»»bruary  21.    1935. 

Adopted  by  the  kcnate  Fybruary   13.    193S 

The  VICE  PRESIDENT  also  laid  before  ".he  Senate  the  fol- 
lowing joint  memonal  of  the  Lefrislatur*  of  the  State  of 
Arizona,  which  was  referred  to  the  Committee  on  Post  Offlces 
and  Post  Roads: 

Senate   Joint   Memorial   2 

On  the  ronatructlon  of  a  highway  to  link  reclamation  pmjf^t.^  on 
the  CoUjrado  River  and  ccnnect  with  the  pro.joaed  deep-sea  chan- 
nel to  the  Gulf  of  {  al:fcrn-a 

To  the  Frtndent  and  Cong^et.n  of  the  Vnited  !^tate.^  of  Anrrica 

Tour  memorlallat,  the  Lejrialature  of  '.he  State  of  .\r:zoiia.  respect- 
fully represent* 

Development  of  the  vaat  reaources  of  the  Colorado  River  repre- 
sents one  of  the  ounstandli.g  opportut  Itles  for  the  conserratlon  of 
the  Nation's  wealth  for  providing  employn^ent.  for  creating  farm 
homeit.  and  for  developtntc  recreational  facilities  for  the  nationals 
ijf  this  and  other  countrle** 

Along  the  low^r  Colorado  River  are  a  number  of  established  or 
potential  reclamation  pro.'ecta  of  laige  Imp^rtanre.  and  several 
dam«  have  been  constructed  or  are  i.nder  ct-urje  of  ronstructt'in 
which  Impound  waters  wh'^re  refuRea  for  wild  fowl  may  be  estab- 
lished, and  where  nationa.-park  proJ»!cu<.  which  will  afford  mag- 
nlrtcent  recreational  faciMtlea.  are  contemplat-d 

The  dredging  of  a  deep-sea  channe  from  ihr  head  nf  the  Oulf 
of  California,  throvigh  cooperation  w.th  the  Republl  •  of  Mexico. 
a  project  which  has  lonij  been  considered  and  which  would  im- 
mea-surably  Increase  the  commerce  ol  the  S<'i:thwest  and  add  to 
ihe  wealth  nf  the  Nation  would  be  a  lltting  clmai  to  the  compre- 
hensive development  of  the  Colorado  Kiver  s  re«ourre«i 

Adjacent  to  the  Colorado  River  within  the  cunflnes  of  ArlTX^na, 
Ilea  an  area  rich  !n  both  agricultura.  and  mineral  rps<iurces.  m- 
cludln«{  the  manganese  ""Ids  of  vD\.lhem  Mohave  County  the 
a.;r!cu;tural  area  of  the  ; o-^-er  Bill  V/!ll»ams  the  Colornd'^  Rlv»»r 
Indian  Reservation,  the  Pa'ker-Olla  V  illey  reclamation  project  the 
(fold  sliver  and  lead  dlstilcts  of  western  Yuma  County  and  the 
agricultural  empire  embracing  the  Yuma  project  and  the  uk  im- 
parable  Yuma  mesa  citrus  district 

The  Joining  of  the*ie  various  sites  and  districts  wUh  their  In- 
estimable advantage*  to  pleasure  seeicers  and  st<ht-«»»ers.  pros- 
pvctors.  and  home  seekers  would  cou.pieuieni  liie  development  of 
the  rivers  reoources.  sUmulate  mdu.'>try.  aiid  make  acce&aible  to 
travel  one  of  the  NaUoo  a  most  Inlerciitlng  ar<^aa. 

Wherefore  your  meniorlKliai  prays 

1  That  Uie  Unitfd  dtiit«a  Ooverniii*nt.  through  any  of  its  a*ten- 
cies  potmemlng  auLhonty  for  Uxe  c. instruction  of  hu^hways.  or 
through  the  cniiperation  of  two  or  more  of  such  a*;eucif».  th»> 
Burt'iiu  i)f  Public  Roadn  the  NatloniJ  Park  Service,  '.he  Ci. i;iau 
Coiutt-rvatlon  Corps,  the  Indian  Bur<au.  or  other  a^eiici<rs.  con- 
.itruil  a  highway  from  Bouider  D%ui'..  adjacent  to  the'  Colorado 
River  and  on  the  Arlaona  side  thereof  through  the  districts  above - 
meniioncd  to  a  JuxK-tion  w'.t^  the  lieDubiic  cf  Mexico  at  San  Luis 
and  with  the  alte  oX  the  propoaed  de«p-«ca  channel  to  the  Gulf  of 
California 

2  That  If  additional  leRlslatton  be  r^uire.l  or  dei-lr-ible  for  the 
consummation  of  thla  cunatructlve  unproveme:ii.  the  Cenifre** 
euatrt  the  aame 

And  your  memorialist  will  ever  pra^ 
Adoptod  by  the  house  FN'bruary  19    1935 
Adopted  by  the  icoate  January  30,  1935. 

The  VICE  PRESIDENT  also  Uiid  before  the  Senate  the 
following  resolution  of  the  House  of  Rejireaentativcs  of  the 
State  of  OeoTKla,  which  was  referred  to  the  Committee  on 
Education  and  Labor: 

Houae  Rcaolutlan  173 

A  resolution  to  memorialise  Consreat.  to  cor.tlnue  Federal  aid  to 

•cbool  districts  in  ftntjiclal  d  stress 

Whereas  the  federal  GoTcnunsnt  during  the  year  of  1934  did 
grant  to  teachers  employed  by  distretsed  school  districts  tlnjinciaJ 
aaautance  by  paying  aaiarlea  to  te»ichers.  thus  enahlln^  maxiy 
•chool  children  in  the  drought  area  U<  aacurc  schooUn^  who  would 
otherwise  have  been  denied  U:   and 

Whsreas  such  aid  now  being  funilihed  wlU  expire  January  31. 
1935.  or  within  21  days,  and 

Whereas  while  reoogntxlng  the  Sta'^'s  res;«nslbillty  to  provide 
assistance  to  such  distressed  school  districts,  -jve  must  acknowledge 
that  in  the  ordinary  course  oX  legislative  actkin  any  Onanclai  plan 
devised  wlil  be  too  lats  to  b«  of  aialitance  during  the  present 
term,  and 

Wharsas  ths  financial  crisis  of  the  entire  public-school  ■ystem 
Is  bound  to  grow  more  scnous.  and  will,  unless  aid  u  forthcoming, 
rsault  la  the  lose  of  school  privileges  to  at  least  26  percent  of  the 
school  children  living  on  farms  and  in  axnall  towns,  villages,  etc. . 
Therefore  be  It 


t       Rffolr^d    '. V.at  the  House  of  Representatives  of  Georgia  re^pcct- 

'  ful.y  and  urvently   n.eriuirialize  the  Con/ress  of  the  United  Htates 
!  to  dlrvct  that   the   F:deral    Emergency   Relief   Administration   con- 
I  tmue   the  relief  aid  now  betr-.g   furnUhcd   to  distressed   schocjl   dis- 
tricts for   the   bAiance   <if   this   schiiol   term,  or   until   such   time   as 
may  be  neceaiuiry  to  fceciire  jiptfla;  Stale  revenue  fur  such  purposes. 
In  house    read  and  adopted  Kebruary  26.   1935 

ANDKEW    J.    BLiNGZXT. 

Clerk  of  the  House. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the  fol- 
lowing resolut.on  of  the  House  of  Representatives  of  the 
State  of  Kentucky,  which  was  referred  to  the  Committee  on 

Appropriations: 

C0MM'>NWEA:  TH    OF    Krf»TTTCKT. 

Whereas  It  appears  that  there  Is  a  growing  dlsa«fr**^meni  between 
the  pfs'.dent  of  the  United  States  and  the  Congress  of  the  United 
Slat*"*     and 

Whereaji  when  the  President  was  inducted  liito  ofllce  the  people 
of  thl.s  o>)':ritry  were  in  despair  and  the  futur;  appeared  without 
h  pe  arul  undt-r  t^e  administration  of  Frank!. n  Delano  Roo«evelt 
despair  has  heen  d!s^>elled  and  the  futvire  seems  hopeful,  and 

Whereas  the  present  UupeudiJi^  rupture  between  tlie  President 
and  Congresti  seeni^  to  have  grjwn  out  ul  the  problem  of  the  dls- 
pen.«iatl(-n  of  patronage     and 

Whereas  the  machinations  of  prominent  politicians,  both  w^lthln 
and  without  Congress,  are  seeking  to  embarrass  the  President  and 
to  furth'T  their  own  political  interests.  Now,  it  Is  the  belief  oX  tiie 
House  of  Representative*  of  t;ie  Commonwealth  of  Kentucky  that 
th^  people  of  America  are  uy.e  the  peciple  of  Kentucky,  solidly  be- 
hind the  President  and  hi.s  privram.  and  they  furtlier  believe  that 
tne  welfare  of  the  Ui.iled  Stales  demands  that  al..  Democrais  and 
*:!  loyal  cltlreiis  support  the  policy  of  the  President  Therefore 
be  !t 

Re^filred.  That  this  body  request  all  Democrats  in  the  National 
Coni^rreae  and  partuularly  the  Members  of  the  body  from  Kentucky. 
to  sUfjport  the  Pre.s^dfnt  of  the  United  States  in  his  program  Of 
recovery  and  '"coromic  ref<Tm  both  for  the  nwccv^s  of  the  Demo- 
crati('  I^ar'y  and  the  good  of  our  c«->mmon  country 

The  dork  of  this  hou.-^'  la  direiled  t*<  forward  to  the  President 
and  to  the  Clerk  of  the  Senate  and  of  the  Hou.'*e  of  Reprfsentat; vea 
of  the  United  States  a  copy  of  this  resolution,  to  be  i^ommviuicati'd 
to  each  of  said  bixlies.  and  lo  st-ad  to  each  Senator  and  Kej  resenta- 
t.'.*"  rr^'-u  the  S'-ii'       r   K'Ti'uckv  a  copy  of  this  resolution 

I  ^i!.■^   'esolutiuu   i*a.s  aJupied   by   the  house  of  representatives. 

At  lest 

J.  Bhwtn  S.^^fD^ns. 
Chiet  Cle-^k  //out*  of  Rcpreientaiivet. 

The  VICE  PRESIDENT  aLo  U:d  before  the  Senate  the 
following  resoliitiOrui  of  the  CJ-r.t  r;i:  C'urt  of  the  Coninion- 
•Ae:\!:h  cf  Md-^sach  i.setts.  which  were  referred  to  the 
Committee  on  Porei*;n  Relations: 

Resolutions  !n  f  ivcr  of  the  adoption  by  the  Sen.Tte  of  t^e  rmted 
States  of  a  rcsoiutlon  new  pendliig  t-cfrre  It  rnla'ive  to  :el'.gl<ius 
persecution   In   Mexico 

Resolved.  That  the  C"re*\e'»l  Coi»rt  c»f  Maseeh  isetts  ur^es  upon 
the  Senate  of  the  t'nlted  t^utes  u>  atl-jpl  and  carry  out  ihe  provl- 
sl-nji  of  the  Dcrah  r"s<.lwi>  ■:!  x>-ca:;e.l.  i:,iw  {muuII:;^  before  .said 
Suiate  protest. ;i^'  tl.f  in'lreliglom  practices  of  the  present  rukrs 
of  Mexico.  con.'enauuK  the  cruelU»'S  and  brutalities  thai  ha\'* 
accompanied  U;e  canipa.^;n  of  the  present  Uexlcaii  lioverunicut 
akjaiiist  ihe  profeimiDii  and  pru<  iKe  ^>f  religious  beliefs  in  oaid 
Country  and  providing  for  tlie  conduct  of  hfa.-ings  by  the  Com- 
n.lltee  on  Forvit^u  Reiatloos  of  the  United  States  Senate  and  the 
re«.civiug  of  8U(:h  evidence  by  said  cotunilttee  as  may  be  pre.^tnled 
relating  to  rellgiuu-s  perse*-ution  and  auUrellgloufi  compulsion  iind 
agitation  in  .Vexl<  o  for  the  purpose  of  delerminliy;  the  policy  oX 
the  L'nited  Slates  with  reference  to  this  vital  problem  and  la 
whiit  way  it  may  best  serve  the  .aLise  of  tolerance  and  rtiitjioua 
freedom,    and  l>e  It   further 

Resoli^d.  TTiat  the  secretary-  of  the  Commonwealth  forthwith 
forward  copies  of  these  re.«-oluUons  to  the  Pretldeut  of  tlie  United 
States,  to  liie  pret>idln*{  offi  ers  of  both  branches  of  Cont;ie.-3,  and 
to  the  Members   thereof  fru;n  this  Commonwealth. 

In   senate,   adopted,    February    IS.    1935 

In  house  of  repre«*u.tal.ve*.  adopted  l;i  concurrence.  February 
20,   1935 

A  true   copy      Attest  i 

[sxai-l  F    W    Cook. 

Secretary   of  the  Commonucalth. 

The  VICE  PRESIDENT  aLso  laid  before  the  Senate  the 
following  joint  resolution  of  the  lyRlslature  of  the  State  of 
Maine,  which  was  referred  to  the  Committee  on  Public 
Buildings  and  Groimds: 

Joint  resolution  memorializing  Congress  to  use  granite  and  natural 
stone  !n  the  constraction  of  public  buildings 

Whereas  the  Federal  Oovprnment  is  contenplatUig  an  extensive 
Public  Works  progrtim.  under  which  many  public  buildings  will  bo 
erected  throughout  Uie  L'nited  States    and 

Whereas  the  granite  industry  is  a  K^eat  industry  in  the  Blaie.  It 
i-s  not  now  pro6p.rnu.->,  due  U>  the  proloni^ed  curtalhr.cnl  of  build- 
ing and  constructujn.  rao«t  of  the  granite  workers  of  our  State  are 
now  unempiuyed  and  oi-iuy  axe  un  reiieX,  and 
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Whereas  the  greater  portion  of  th«  cost  of  flnlithwd  gr»oit«  and 
stone  Is  incvirred  by  labor;   and 

Whereas  the  quality  and  durability  of  granite  and  stone  build- 
ings unquestionably  excels  that  of  bulldlnga  oonstmeted  of  in- 
ferior materials:   and 

WhereaR  from  the  standpoint  of  economy  and  prudent  policy  It 
Is  advisable  that  lasting  and  durable  materials  be  used  In  the  con- 
struction of  public  buildings:  Now,  be  It  therefore 

Resolved  by  the  Senate  of  the  State  of  Maine  {the  house  of 
representatives  concurring).  That  Congress  be  respectfully  xirged 
and  petitioned  to  enact  legislation  or  to  otherwise  tiUCe  appropriate 
actum  to  require  that  granite  and  natural  stone  be  used  in  the 
construction  of  public  buildings  to  be  erected  under  the  public- 
works  program;  and  that  the  secretary  of  state  be  Instructed  to 
send  copies  of  this  resolution  to  the  President,  Vice  President,  Sec- 
retary of  the  Treasury  of  the  United  States,  and  to  the  Members 
of  Congress  from  the  State  of  Maine. 

In  senate  chamber  February  21,  1035.  Read  and  adopted,  sent 
down  for  conciurence. 

RoTSEN  V.  Bboww,  Secretory. 

House  of  representatives,  read  and  adopted  in  concurrence  Feb- 
ruary 22.    1935 

Hakvxt  B.  Pbasb.  Clerk. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the  fol- 
lowing concurrent  resolution  of  the  Legislature  of  the  State 
of  South  Carolina,  which  was  referred  to  the  Committee  on 

Finance : 

A  concurrent  resolution  to  memorialise  tbe  Congrc—  of  the  United 
States  to  lower  the  present  tariff  rates  and  to  foster  and  en- 
courage international  trade 

Whereas  it  Is  the  sense  of  this  general  assembly  that  the  tariff 
rates  on  certain  classes  of  goods  are  so  high  that  they  constitute 
barriers  of  trade  between  other  nations  and  our  own;  that  It  would 
be  to  the  advantage  of  our  Nation,  as  well  as  to  the  nations  with 
whom  we  trade,  to  Increase  the  volume  of  otir  foreign  trade,  and 
thus  create  a  market  for  products  of  our  fields  sind  factories;  and 
we  believe  that  no  one  factor  would  contribute  more  to  this  end 
than  the  reduction  of  the  tariff  rates  on  certain  classes  of  goods: 
Now,  therefore. 

Be  it  resolved  by  the  senate  {the  houae  of  repretentatives  con- 
curring k  That  the  Congress  of  the  United  States  be  memorialized 
to  give  consideration  to  the  question  of  tariff  rates  with  a  view  to 
revising  downward  such  tariffs  as  may  be  found  to  exist,  and  to 
promote,  encourage,  and  foster  otir  trade  with  foreign  nations 
where  the  same  may  be  done  without  In  any  manner  Impairing 
our  economic  safeguards. 

Resolved  further.  That  a  copy  of  this  rescdutlon  be  forwarded 
to  each  clerk  of  the  two  Houses  of  Congress,  to  each  Senator  from 
this  State,  and  to  each  Member  of  the  House  of  Representatives 
from   this  State. 

Adopted  February  7,  1035. 

Hou8«^  concurrence  February  8,  1985. 

A  true  copy. 

Jakes  H.  Fowus, 
Cleric  of  South  Carolina  Senate. 

The  VICE  FRESIDBINT  also  laid  before  the  Senate  the 
following  concurrent  resolution  of  the  Legislature  of  the 
State  of  Texas,  which  was  referred  to  the  Committee  on 

Finance: 

Senate  Conctirrent  Resolution  8 

Whereas  In  Texas  today  there  are  several  thousand  men  who. 
during  tbe  World  War,  gave  up  tbelr  time  and  a  great  sacrifice 
to  their  families,  as  weU  as  themselves,  to  fight  In  a  war  to  make 
this  world  safe  for  democracy;  and 

Whereas  there  are  thousands  of  these  ex-soldlers  In  Texas  today 
who  are  facing  starTatlon,  poverty,  and  want  because  of  the  eco- 
nomic situation  which  is  slowly  adjusting  Itself  throughout  Texas 
and  the  United  States:  and 

Whereas  these  ez-soldlers  rendered  to  the  State  at  Texas  and  the 
United  States  Oovemment  a  service  that  cannot  be  valued;  and 

Whereas  the  United  States  Ooogxess  has  >ppro|a1ated  millions 
of  dollars  to  assist  railroads.  Insurance  oompaiiles.  banks,  and  big 
business  In  the  United  States;  and 

Whereas  the  United  States  Oovemment  executed  a  loan  to  for- 
eign nations  of  Surope  to  pay  the  debts  at  these  foreign  countries. 
both  to  their  ex-soldlera  and  to  others;  and 

Whereas  the  Federal  Oovemment,  out  ot  respect  for  and  In 
honor  of  the  great  service  rendered  by  the  patilotlo  men  of  the 
United  States,  has  adopted  a  policy  providing  for  adjtisted-servlce 
certificates  for  ex-service  men:  Therefore  be  tt 

Resolved  by  t^e  5enat«  of  Texas  (the  hou»e  of  repraaentativea 
concurring),  That  we  memorlallxe  the  United  States  Senators  and 
Congressmen  from  Texas  to  suppoct  a  plan  for  the  Immediate  cash 
payment  of  ex-service  men's  adjusted  eertlfleates  during  the  pres- 
ent session  of  Congress;  and  be  It  further 

Aesolied.  That  a  copy  of  thla  resolution  be  mailed  to  each  Mem- 
ber of  Congress  from  Texas. 

Signed  and  approved  February  38,  1935. 

WsLna  F.  Wooofui., 
PresUent  of  the  Senate. 
Cooks  Bxsvnraoir. 
ipemker  of  Via  House  o/  Ae^eseiOatfoes. 

Oovemor  of  Texas. 


The  VICE  PRESIDENT  also  laid  before  tbe  Senate  the 
following  concurrent  resolution  of  the  Legislature  of  Puerto 
Rico,  which  was  referred  to  the  Committee  on  Terrttories 
and  Insular  Affairs: 

Concurrent  resolution  to  petition  the  Oongrees  of  the  United  States 
to  provide  by  law,  as  a  measure  of  emergency  relief  and  to  pro- 
mote the  economic  and  social  rehabilitation  of  the  Island  of 
Puerto  Rico,  that  the  taxes  filed  and  levied  by  H.  R.  8885.  i4>- 
proved  May  13.  1033.  to  reUeve  the  prevailing  national  economic 
emergency  by  Increasing  the  agricultural  purchasing  poww,  be 
levied,  collected,  an^  covered  Into  the  Treasury  by  ths  eustooas 
authorities  of  Puerto  Rico  In  the  same  form  and  manner  as  iHt>- 
vlded  by  the  organic  act  establishing  a  dvU  government  In 
Puerto  Rico,  approved  March  3.  1917.  to  form  a  q>ecial  fund  In 
the  Insiilar  treasury,  which  fund  shall  only  be  expended  by  the 
legislature  to  meet  tirgent  needs  and  to  promote  ths  gensral 
welfare  of  the  Puerto  Rican  community,  and  for  other  purposes 

Whereas  In  the  economic  crisis  from  which  It  Is  suffering,  Puerto 
Rico  lacks  the  financial  means  to  provide  .ellef  for  the  hardships 
caused  by  i  unemployment  and  the  conditions  arlslr.g  therefrom,  to 
overcome  economic  difficulties,  to  alleviate  disasters,  and  to  Improve 
living  and  labor  conditions: 

Whereas  on  May  13,  1933,  the  Congrees  of  the  United  States 
passed  Resolution  3835,  entitled  "An  act  to  relieve  the  existing 
national  economic  emergency  by  Increasing  agricultural  purchas- 
ing power,  to  raise  revenue  for  extraordinary  expenses  Incurred  by 
reason  of  such  emergency,  to  provide  emergency  relief  with  respect 
to  agricultural  indebtedness,  to  provide  for  the  orderly  liquidation 
of  Joint-stock  land  banlcs,  and  f  c»-  other  purpoees  ": 

Whereas  section  9  of  said  Resolution  3835  provides  that,  for  ths 
purpose  of  obtaining  revenues  to  cover  the  extraordinary  expensss 
incurred  by  reason  of  the  national  economic  emergency,  processing 
taxes  be  levied  on  basic  agricultural  products,  including  wheat, 
cotton,  field  com,  pork  products,  rice,  tobacco,  milk  and  its  prod- 
ucts, and  any  regional  or  market  classification,  type,  or  grade 
thereof; 

Whereas  Puerto  Rico  Is  a  Territory,  organized  but  not  Incor- 
porated, governed  by  a  special  organic  act  promulgated  by  the  Con- 
gress of  the  United  States,  and  Is  also  a  heavy  consumer  of  such 
basic  agricultural  products,  that  pays  said  taxes  that  are  not  only 
a  heavy  burden  on  Puerto  Rican  citizens  but  are  the  principal  cause 
of  the  rise  In  the  cost  of  living,  by  more  than  100  percent,  which 
taxes  are  covered  into  the  Federal  Treasury,  and  which.  If  they  were 
reimbursed  to  insular  funds,  would  provide  the  means  for  estab- 
lishing a  special  fund  for  remedying  economic  diiDcultles  and 
would  be  the  basis  for  promoting  the  general  welfare; 

Whereas  Puerto  Rico  Is  oppressed  by  the  weight  of  an  unprece- 
dented economic  crisis  that  has  brotight  about  tuiemployment  that 
Involves  more  than  400.000  persons;  Its  borrowing  capacity  Is  ex- 
hausted by  an  insiilar  and  municipal  public  debt  amounting  to 
more  than  $49,000,000;  the  sources  of  taxes  are  limited;  and  some 
works  of  collective  utility  and  aggrandizement  are  paralysed  and 
others  are  being  developed  slowly,  all  of  which  make  It  necessary 
for  the  legislature  to  petition  the  Congrees  of  the  United  States 
for  an  urgent  and  necessary  remedy:  Now.  therefore,  be  It 

Reaolved  by  the  house  of  representatives  (the  Senate  of  Puerto 
Rico  concurring)  — 

SscnoN  1.  To  petlUon  the  Congresa  of  the  United  States  to  pro- 
vide by  Isw,  as  a  measure  of  emergency  relief  and  to  promote  the 
economic  and  social  rehabilitation  of  the  Island  of  Puerto  Bioo, 
that  the  taxes  fixed  and  levied  by  H.  R.  3835,  approved  ICay  13.  1988, 
to  relieve  the  prevailing  national  economic  emergency  by  Inersaslng 
the  agricultural  purchasing  power,  be  levied.  coUectMl.  and  covered 
into  the  treasury  by  the  customs  authorities  of  Puerto  Rico  at 
the  time  such  products  are  Imported,  In  the  same  form  and  manner 
as  provided  by  the  organic  act  eetabllshlng  a  civil  government  In 
Puerto  Rico,  approved  March  3,  1917,  to  form  a  special  fund  In  tbe 
insular  treasury,  which  fund  shsdl  only  be  expended  by  the  legisla- 
ture for  the  following  purpoees: 

1.  To  Increase  the  fund  for  the  construction  of  municipal  roads 
necessary  for  the  transportation  of  agricultural  products  to  local 
and  outside  markets.  For  this  fund  there  Is  a  tax  of  7  cents  a 
gallon  on  gasoline  imported  Into,  or  produced  or  sold  In.  Puerto 
Rico,  which  amotints  annually  to  the  sum  of  $1,400,000,  covering  a 
plan  for  1.500  kUometers  out  of  a  total  of  7.000  kilometers  of 
municipal  roads  in  the  Island  of  Puerto  Rloo; 

3.  To  finish  the  plan  of  insular  roads,  amotmtlng  to  45.  and  to 
maintain  them.  Mc»«  than  830.000.000  of  the  public  debt  of 
Puerto  Rico,  represented  by  bond  Issues  for  which  the  good  faith 
of  the  people  of  Puerto  Rico  Is  pledged,  have  been  expended  on  Uils 
means  of  conimunication; 

3.  For  attentions  of  the  insular  and  municipal  public  debt 
amounting  to  more  than  $49,000,000.  which  hinders  all  progress 
and  aggrandizement  of  the  Puerto  Rican  community; 

4.  To  furnish  funds  to  the  homestead  division  of  the  department 
of  labor,  and  to  further  the  plans  prescribed  by  the  Leglidature 
of  Puerto  Rico  for  the  establishment  ot  workmen's  settlements 
and  agricultural  farms,  and  which  plans  are  arrested  by  the  eoo- 
ncKnic  crisis  that  oppreaees  us,  a  work  that  Is  the  most  Importsat 
for  social  and  htunan  aggrandizement  undertaken  since  1919  by 
the  people  of  Puerto  Rico; 

5.  To  rehabiliUte  all  agricultural  districts,  principally  the  coffee 
areas,  which,  due  to  low  prices,  loss  of  markets,  and  disasters  from 
which  Puerto  Rico  has  suffered  in  these  latter  years,  have  had  to 
be  exempted  by  the  Instilar  leglslaUon  from  the  ptfUMnt  ot  tasss. 
which  has  not  only  affected  Its  budgets  but  has  also  forced  It  to 
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dtnpocv  o*  tt!rpni««i  mnd  *p«:lftl  fuiult  to  kid  the  afTect«d  munlr'.- 
p»i»ti««  whicti  U»v«  t>e«n  rendered  uitAble  to  attend  to  their  public 
•ervlccn. 

6  To  contlnu*  the  pUn  for  the  titlMrstlon  of  water  re«ourre«, 
for  t.'ie  eH'abli.^hnient  of  irrtiitation  di'trlcla  and  the  generation 
of  power  and  light,  m  a  -lajiis  also  for  '.he  industrial i/ation  of  the 
Island.  «lnc*.  a*  Puerto  Riro  ha«  no  coaJ  mlnea.  electricity  In  the 
white  coal  on  whi.-h  reat*  the  future  projtreea  and  a^icrandlisemcr  t 
of  the  Puerto  RJran  community  The  Ipftular  govfrnment.  bv 
lei^tMlatlve  action,  haa  dev  jted  lante  *um«  W)  thla  work  repreflented 
by  lasuea  of  booda  that  affect  the  fcoud  faith  of  the  people  of 
Puerto  Rico,  slnre.  by  aniendment.s  pa'iatd  by  the  OLmKress  of  lY f 
United  Statea.  sucb  laauea  affect  the  borrowing  cmpacl'.y  of  the 
iBland: 

7  To  promote  meaaurea  to  Improve  the  municipal  Rituatlon. 
health,  and  public  education,  to  afford  meana  of  livelihood  axid 
work,  and  to  ixMet  urgent  needa  for  the  welfare  at  ail  the  people 
€t  Puerto  Rloo: 

t.  To  attend  to  the  HCTTlcea  ot  inatilar  Banltatlon  and  charity 

Sac.  3.  That  after  thia  reaoluUon  la  pasaed  copiea  hereof,  certi- 
fied by  the  president  of  the  senate  and  the  speaker  of  the  house  uf 
rvpreeentatlvea.  be  sent  to  the  following  person*; 

The  honorable  President  of  the  United  Statea; 

The  SpeaJcer  of  the  House  of  Repreaentatlvea  and  the  President 
of  the  Senate  of  the  United  States, 

The  Chairman  of  the  Committee  on  Tcrrttortee  and  Insular 
Poasesatona  of  the  Senate  of  the  United  States; 

The  Chairman  of  the  Committee  on  Inauiar  Affairs  of  the  Hoitae 
of  Repreeentatlree  of  the  United  States: 

The   Resident  Commleeloner  of  Puerto  Rico  In  Washintjton: 

The  Secretary  of  the  Interior  and  the  Secretary  of  Agriculture 
of  th*?  United  Statea. 

Sac  3  This  reeolutton  shall  take  effect  Immediately  after  It  '.a 
pasned  by  both  houaea  of  the  legislature  of  the  people  of  Puerto 
Rico. 

MiRUVL    A.    0*«rTA    hlTT^DTX. 

Speaker  House  of  Rrpresmta fives. 
R    MAirmrrz  NfD.\L. 

Prmdfit  of  thf  S^y.at' 

The  VICZ  PRESIDENT  also  laid  belore  the  Senate  a  jomt 
resolution  of  ihe  Legislature  of  the  State  of  Wisconsin,  f  avor- 
liiK  th«  enactment  of  legislation  providing  a  relief  proRram 
adequate  to  maintam  a  "  deceat  standard  of  \lv\r.z  "  and  to 
accompli&h  other  purposes,  which  was  referred  to  the  Com- 
ouUee  on  Appropriatiofis. 

•  See  joint  resolution  printed  in  full  when  presented  today 
by  Mr.  Durrr.  p.  2817.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  Jomt 
resolution  of  the  Legislature  of  the  Slate  of  Wisconsin,  fa- 
Torlnc  the  enactment  of  legislation  to  provide  work  for 
persons  who  have  secured  loans  from  the  Home  Owners' 
Loan  Corporation  aixl  from  other  sources  and  who.  because 
of  unemployment,  are  unable  to  meet  the  retjuired  payments. 
which  was  referred  to  the  Committee  on  Banking  and 
Currency. 

(See  joint  resolution  printed  in  full  when  presented  today 
by  Mr.  Dtrrrr.  p.  2817  ) 

The  VICE  PRESIDENT  also  presented  a  petition  of  sundry 
cltiaens  of  the  State  of  Ohio.  prayln«  for  the  enactment 
of  tefialatlon  prescribing  penalties  for  those  seekifig  or 
planning  the  overthrow  of  the  Government  of  the  United 
States  by  force  or  violence,  which  was  referred  to  the  Com- 
mittee on  the  Judiciary 

He  abw  laid  before  the  Senate  a  resolution  adopted  by  the 
Colored  Men's  Progressive  Association  of  Sweetwater  County, 
Wyo..  favoring  the  enactment  of  legi^ation  providing  a 
national  antllynchlng  law.  which  was  referred  to  the  Com- 
mittee on  the  Judlctary. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
Boards  of  Commissaoners  of  the  aties  of  East  Orange.  Rah- 
way.  Nutley.  and  Perth  Amboy,  N.  J.:  the  Board  of  Trustees 
of  the  village  of  Port  Chester,  N.  Y.;  the  City  Commission  of 
Manistee.  Mich.;  the  City  Commission  of  Peart  Lauderdale. 
Fla.:  the  Common  Councils  of  the  cities  of  Highland  Part, 
m.;  Michigan  City.  Mlshawaka,  and  Anderson.  Ind.;  North- 
ampton. Mass.:  Ecorse  Village  and  Hamtramck,  Mich.;  St. 
Cloud,  Minn.;  Oswego.  N.  Y.;  Minneapolis.  Minn.;  Omaha. 
Hebr.;  WUkes-Barre.  Pa.;  Providence.  R.  I.;  Mitchell.  8 
Dak.:  and  Kenosha.  Wis.:  Groups  Nos.  850.  2350.  2712.  1792. 
887.  and  328,  of  Chicago,  and  Group  No.  2681.  of  IMxmoor,  In 
the  SUie  of  nilnou;  Groups  Nos.  2195.  of  South  Chester, 
and  452.  of  Harleton.  and  Group  No.  924,  in  the  State  of 
Pennsylvania:  and  Groups  No.  2163.  of  Yonkers.  and  No. 
3387.  of  Manhuaet.  both  in  the  SUte  of  New  York,  all  of 
tfaa  Poliah  NaUooal  Alhanoe  of  the  United  SUbes  of  North 


America,  favoring  the  enactment  of  letrLslation  procLiim'r.? 
October  11  in  each  year  as  General  Pulaski's  Memorial  Day, 
which  were  ordered  to  lie  on  the  table. 

He  also  pre.'^ented  the  p«'tition.<  nf  W.  E.  Miller,  of  Lov- 
ettsville.  Va  ;  Gnat  Blair,  of  Tibbe  Station.  Miss  :  and  Mat- 
ton  Teres:,  of  Rochester.  N.  Y.,  praying  for  the  er.aclinent  of 
old-age  pension  IriiislHtion.  which  were  referred  to  ih" 
Committer  on  Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Utah  State  National  Unemployment  Council,  favoiui;^  the 
enactment  of  legislation  known  as  "  the  workers'  unemploy- 
ment old-age  and  social  insurance  act  ",  which  was  referred 
to  the  Committee  on  Plnar.ce. 

He  also  laid  before  the  Senate  a  telegram  in  the  nature  of 
a  petition  from  the  National  Economy  League,  New  York 
City.  N.  Y.,  praying  that  relief  appropn.itions  for  the  next 
flscal  year  be  confined  to  not  o\-pt  $2,000,000,000.  Including 
public  works  already'  allocated,  which  was  referred  to  the 
Committee  on  Appropriations. 

He  also  laid  before  the  Senate  a  letter  In  the  nature  of  a 
petition  from  James  K  Marvin,  of  Port  Jcffprson,  N  Y.,  pray- 
in>T  for  support  of  the  Prp<^ldent  in  co.nnection  with  his  Public 
Works  rehef  proirram,  which  was  referred  to  the  Ccmm:*.tet; 
on  Appropnatlofis. 

He  also  laid  before  thf*  Senate  a  letter  In  the  nature  of  a 
petition  from  James  Cole,  of  Johnson  City.  Tcnn.,  praying  for 
support  of  the  President's  plan  to  pay  $50  a  month  lo  rLl.ef 
woriters  on  pubhc  works,  which  waa  referred  to  the  Com- 
mittee on  Appropriations 

He  also  presented  letterr,  in  the  nature  of  petitions  from 
Le'vis  A.  Rubon.-.oliii,  of  PhjUdelphia.  Pa.;  Frank  Heilir..i,n.  of 
Chicago,  111.;  Mr.  and  M.'-s.  B  P.  Jameson,  of  Tcr  e  Haute, 
Ind.;  and  L.  E.  Werlein,  of  Houston.  Tc.x..  praying  for  the 
fxassage  of  the  Joint  rcnclution  providing  $4. 830.000. COO  -oi 
relief  purposes  in  ilie  form  desired  by  the  Pres.deni.  wh^ch 
were  referred  to  the  Committee  on  Appropriations. 

He  also  presented  a  letter  in  the  niiture  of  a  memorial  from 
L.  E  Brown,  of  D?.yton,  Ohio,  reir.on-strating  against  the  p.\6- 
ssme  of  the  proposed  public-works  rehef  appropnation  bill 
and  praying  for  the  pn-ssage  of  the  so-called  bonus  ',  which 
was  referred  to  the  Committee  on  Appropri  itious. 

Mr.  ROBLNSON  p.'-esented  letters  from  Rev.  W.  P.  WiUell, 
rector  of  Christ  Epu-<  opal  Church,  and  Rev.  J.  G  Tny'jr. 
minister  of  Grace  Presbyterian  Church,  both  of  Little  Rock; 
Rev.  B.  P.  Ferguson,  pastor  of  the  First  Baptist  Church  of 
Port  Smith,  and  Rev  A.  C.  Smuth.  pa:;tor  of  the  First  Prtby- 
terian  Church  of  Ozark,  all  in  the  State  of  Arkan.">a.':,  rela- 
tive to  the  operation  of  tax  or  a.s5csi;raent  provisions  of 
pending  old-age  pen.sion  legi.s!ation.  which  were  referred  to 
the  Committee  on  Finance. 

Mr.  CAPPER  presented  a  resolution  adopted  by  Puts- 
burg  Division  No.  93.  Order  of  Benefit  AssociaUon  of  Rail- 
way E2nployees.  of  Pittsburg.  Kans..  favoriryf  the  enactment 
cf  legislation  to  modify  section  4  of  the  Interstate  Commerce 
Act  so  as  to  permit  railroads  to  comjjete  witii  unregulated 
forms  of  transportation,  which  was  referred  to  the  Com- 
mittee on  Interstate  Commerce. 

Mr.  KEYES  presented  a  letter  In  the  nature  of  a  memorial 
from  F.  W.  Johnston,  president,  and  other  officers  and  di- 
rectors farKl  on  behalf  of  clients  of  the  bank>.  of  the  Cla.'e- 
mont  National  Bank,  of  Claremont,  N.  H.,  remonstrating 
against  the  enactment  of  legislation  inumcal  to  the  interests 
of  investors  in  the  securitie.^  of  public-utility  companie.s, 
which  was  referred  to  the  Committee  on  Interstate  Com- 
merce. 

Mr  COPELAND  presented  resolutions  adopted  by  the 
board  cf  supervisors  of  Suffolk  County.  N.  Y..  favorins  the 
prompt  passage  of  legislation  appropriating  funds  for  work- 
reiief  purposes,  which  were  referred  to  the  Committee  on 
Appropriations. 

He  also  presented  a  resolution  adopted  at  a  public  meet- 
ing at  Town  Hall  Club,  spoasored  by  the  Women's  Interna- 
tional League  for  Peace  and  Freedom.  New  York  City,  S.  Y  . 
protesting  against  the  inauguration  by  the  Govemmt^nt  of  a 
billion  dollar  defense  program,  which  was  referred  to  the 
Committee  on  Appropriations. 


He  also  presented  a  resolution  adopted  by  the  Ivanhoe 
Democratic  Club  of  Flushing,  Queens  County,  N.  Y.,  favor- 
ing the  enactment  of  legislation  creating  an  authority,  simi- 
lar to  the  Home  Owners'  Loan  Corporation,  provided  with 
suf&cient  finances  to  complete  the  work  of  that  corporation. 
which  was  referred  to  the  Committee  on  Ranking  and 
Currency. 

He  also  presented  a  resolution  adopted  by  the  Boro  Park 
and  Bay  Ridge  Home  Owners'  Association.  Brooklyn.  N.  Y.. 
favoring  the  enactment  of  legislation  resulting  in  the  re- 
simiption  of  the  operations  of  the  Home  Owners'  Loan  Cor- 
poration to  the  extent  that  a  sum  of  not  to  exceed  one  and 
one-half  billion  dollars,  in  addition  to  the  sums  already 
authorized,  be  allotted  to  the  H.  O.  L.  C.  to  care  for  new 
applications  for  loans  by  distressed  home  owners,  which  was 
referred  to  the  Committee  on  TtitwlHng  and  Currency. 

He  also  presented  a  resolution  adopted  by  the  council  of 
the  city  of  Rochester,  N.  Y..  favoring  in  inlnciple  the  enact- 
ment of  legislation  establishing  an  adequate  (rfd-age-pension 
system,  which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  resoluticms  adopted  by  the  Parent- 
Teacher  Association  of  Jeffersonville.  N.  Y..  favoring  the 
establishment  of  a  national  film  Institute  to  encotirage  the 
production,  distribution,  and  exhibition  of  motion  pictures 
for  visual  education  and  entertainment,  etc..  which  was  re- 
ferred to  the  Committee  oa.  Interstate  Commerce. 

He  also  presented  petitions,  numerously  signed,  of  sundry 
citizens  of  the  State  of  New  York,  vnyiog  for  the  publication 
at  Government  expense  of  all  testimony  taken  by  the  Fed- 
eral Communications  Commission.  Broadcast  Division.  In  re- 
lation to  the  broadcasting  of  programs  of  interest,  conven- 
ience, and  necessity,  together  with  the  report  of  the  Commis- 
sion, which  were  referred  to  the  Committee  on  Interstate 
Commerce. 

He  also  presented  a  resolution  adopted  by  the  directors  of 
the  Sheffield  Producers  Cooperative  Association,  Inc.,  pro- 
testing against  enactment  of  legislation  establishing  a  30- 
hour  workweek  if  it  shall  apply  to  the  dairy  industry,  which 
was  referred  to  the  Committee  on  the  Judiciary. 

He  also  presented  a  resolution  adopted  at  a  meeting  held 
in  Grace  Baptist  Church  by  the  Mount  Vernon  (N.  Y.) 
Branch  of  the  National  Association  for  the  Advancement  of 
Colored  People,  favoring  the  enactment  of  the  so-called 
"  Costigan-Wagner  antUynching  bill ",  which  was  referred 
to  the  Committee  on  the  Judiciary. 

~  He  also  presented  a  resolution  adopted  by  members  of  the 
Metco  Stamp  Club,  of  New  York  City,  N.  Y.,  favoring  the 
enactment  of  legislation  authorizing  the  issuance  of  a  spe- 
cial commemorative  stamp  in  honor  of  the  one  hundred  and 
fiftieth  anniversary  of  the  termination  of  C<Mnmodore  John 
Barry's  service  in  the  Navy,  ^^lich  was  referred  to  the 
Committee  on  Naval  AiTairs. 

He  also  presented  resolutions  adopted  by  the  board  of 
trustees  of  the  village  of  Port  Chester,  the  Common  Coimcils 
of  the  Cities  of  Saratoga  Springs  and  North  Tonawanda. 
and  Groups  Nos.  2082  of  Utica.  1947  of  Schenectady. 
114  and  1170,  both  of  New  York  City,  and  153  and  583,  both 
of  Buffalo,  all  of  the  Polish  National  Alliance  of  the  United 
States  of  North  America,  in  the  State  of  New  York,  favor- 
ing the  enactment  oi  legislation  proclaiming  October  11  in 
each  year  as  General  Pulaski's  Memorial  Day.  which  were 
ordered  to  lie  on  the  table. 

Mr.  DUFFY  presented  the  foUowtng  Joint  resolution  of  the 
Legislature  of  the  State  of  Wisconsin,  which  was  referred  to 
the  Committee  on  Appropriations: 

Joint  resolution  memorializing  tbe  Congreas  of  the  Uolted  States 
to   provide   a   relief   program   adequate   to   maintain    a   decent 
standard  of  living  and  to  accompllah  other  purpoeee 
Resoli^ed   by   the  senate   (the  OMemMy  ooneurring) .  ThMt  thla 

legislature  respectfully  memorialises  the  Oongrwa  of  the  United 

States  to  provide  a  relief  program  which  will — 

1.  Olve  those  employed  sufllclent  work  and  oompenaatlon  to 
maintain  a  decent  standard  of  llTlng. 

2.  Give  work  to  the  unemployed  who  are  not  on  relief  but  who 
require  iielp  to  pay  taxea  and  Interest  on  their  homee. 

3.  Provide  sufficient  work  at  Federal  expense  so  that  local  imlts 
of  government  will  not  be  obliged  to  add  to  their  Indebtedness  or 
Increase  their  already  overburdensoaw 


4.  Reimburse  the  varlovis  counties  and  municipalities  of  the 
State  the  Bum  ca  $6,000,000,  the  amoxmt  contributed  by  them 
during  the  year  1936  as  their  share  of  unemployment  relief;  be 
It  further 

Resolved,  That  properly  attested  copies  of  this  reaolutlon  be 
sent  to  the  President  of  the  United  States,  Harry  L.  Hopkins. 
Administrator  of  the  Federal  Emergency  Relief  Administration, 
both  Houses  of  Congresa,  and  to  each  Wisconsin  Member  thereof. 

Thomas   J.  O'Mallxt, 

President  of  the  Senate. 
Lawrsncb  R.  Labsbk, 

Chief  Clerk  of  the  Senate. 
J.  W.  Cakow, 

Speaker  of  the  A$aembly. 
Lkstse  R.  Johnson, 
Chief  Clerk  of  the  Aaaemblj/. 

Mr.  DUFFY  also  presented  the  following  Joint  resolution 
of  the  Legislature  of  the  State  of  Wisconsin,  which  wu  re- 
ferred to  the  Committee  an  Banking  and  Currency: 
Joint  resolution  memorlallzmg  the  Congress  of  the  Umted  States 
to  provide  Joba  for  persona  who  have  secured  loans  from  the 
Home  Owners'  Loan  Corporation  and  from  other  sources  and 
who  because  of  unemployment  are  unable  to  meet  the  required 
payments 

V^hereas  a  large  niunl>er  of  home  owners  are  now,  and  will  be. 
xinable  to  meet  the  required  payments  on  loans  made  by  the 
Home  Owners'  Loan  Corporation  and  from  other  sources  xmless 
they  secure  employment:  Now,  therefore,  be  it 

Resolved  by  the  senate  (the  assembly  concurring).  That  this 
legislature  memorlallaes  the  Congress  of  the  United  States  to  enact 
legislation  providing  work  for  those  home  owners  who,  because  of 
unemployment,  are  unable  to  meet  the  required  payments  on  the 
principal  or  interest,  or  both;  that  such  work  be  provided  under 
public-work  projects  through  either  the  local.  State,  or  Federal 
Oovemments;   be  it  further 

Resolved,  That  duly  attested  copies  of  this  resolution  be  sent  to 
both  Houses  of  the  Congress  and  to  the  Wlsconsm  Members 
thereof. 

Thomas  J.  OliALLMT, 

President  of  the  Senate. 
Lawezncx  R.  Labsxn, 
Chief  Clerk  of  the  Senate. 
J.  W.  Caxow. 
Speaker  of  the  Assembly. 
Lestkb  R.  Johnson. 
Chief  Clerk  of  the  Assembly. 

Mr.  SHIPSTEAD  presented  the  following  concurrent  reso- 
lution of  the  Legislature  of  the  State  of  Minnesota,  which 
was  referred  to  the  Committee  on  Agricultxire  and  Forestry: 

A  concurrent  reaolutlon  memorializing  the  President  of  the  Umted 
States  and  the  Congress  of  the  United  States  tiiat  it  is  the 
sense  of  the  members  of  the  Minnesota  Legtslatxire  that  the 
Government  of  the  Umted  States  should  perform  Its  solemn 
promise  and  duty  and  place  American  agrictilture  on  the  beals 
of  equality  with  other  mdustries  by  providing  an  adeqtiate  sys- 
tem of  credit,  and  that  adequate  legislation  to  that  end  should 
be  adopted  at  the  earliest  possible  date 

Whereas  the  farmers  throughout  the  entire  United  States  have 
lost  and  are  losing  their  lands  and  chattels  through  InabUlty 
to  refinance  loans  on  their  property  because  of  high  mterest  rates 
and  low  prices  of  agricultural  commodities;  and 

WhereiuB  agriciilt\ire  is  the  basic  industry  of  this  coxintry  and 
there  call  be  no  sound  busmess  prosperity  unless  the  business  of 
agriculture  is  placed  on  a  sound  basis  and  on  an  equal  basis  with 
other  mdutries;    and 

Whereas  a  bill  has  been  introduced  in  the  Senate  of  the  United 
States  known  es  the  "  farmers'  farm  relief  act  ",  commonly  called 
the  "  Prazier  bUl  ";  and 

A  biU  to  liquidate  and  refinance  agricultural  mdebtedness.  and 
to  encotirage  and  promote  agricultvire,  commerce,  and  mdustry. 
by  establishmg  an  efficient  credit  system,  throxigh  which  the  un- 
just and  unequal  burdens  placed  upon  agrlculttire  during  the 
period  of  price  fixing  and  deflation  may  be  lightened,  by  provid- 
ing for  the  liquidation  and  refinancing  of  farm  mortgages  and 
farm  indebtedness  at  a  reduced  rate  of  taterest  through  the  Fed- 
eral farm-loan  system,  the  Pedertxl  Reserve  banltlng  system,  and 
the  Postal  Savings  depository  system  and  creating  a  board  of 
agriculture  to  supervise  the  same;  and 

Whereas  this  bill  is  a  sound  economic  measure  designed  to  rem* 
edy  the  inequalities  under  which  agrlctUture  is  now  laboring: 
Now,  therefore.  It  It 

Resolved  by  the  House  of  Representatives  of  the  State  of  Minne- 
sota (the  senate  coTicurring) ,  That  the  Congress  of  the  United 
States  be,  and  it  is  hereby,  urgently  petitioned  to  enact  the  said 
bill  mto  law,  and  that  the  President  of  the  United  States  be  urged 
to  approve  said  measure  after  Its  passage;  be  it  ftirther 

Resolved,  That  the  Minnesota  Members  of  the  United  States 
Senate  and  the  Representatives  in  Congress  from  the  State  of 
Minnesota  be,  and  they  are  hereby,  petitioned  and  most  earnestly 
urged  to  use  their  best  efforts  to  bring  about  a  speedy  enactment 
of  said  legislation;  be  it  further 

Resolved,  That  a  duly  authenticated  copy  of  this  resolution  be 
presented  to  the  President  of  the  United  States,  to  the  presiding 
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OMCTT.  or  thm  SenAU)  and  of  th«  Htnim  at  B*pre«nt*tiT*«  of  th^ 
Ctanama  ra  tb«  United  8t*t«»  *nd  to  «^h  of  ttoe  8en*tar«  Mid 
R^prawntAUvM  from  U»«  BUit*  of  Uliu»««3t*  In  thm  Oao^rta*  of 
Ukc   L'nltcd   BtatM. 

Mr   8HIP8TEAD  also  presented  the  foUowin«  concurrent 
reMlutton  of  the  Legialature  of  the  State  of  Minnesota,  which 
was  rrferrwl  to  the  Committee  on  Interstate  Commerce: 
A  concurrent  r««olutlon  memorl*JS/in«  the  ConRrw-  of  the  Cr.li^-d 

Bt»tP9    to   «Uinm»te    the    lon;-an(1-«hori-h»ul    cUusc    from    th.- 

fourtb  ^mcuaa  c4  the  Interstate  Commer.e  Act.  or  to  modify  t.  •• 

Mrae  to  th»t  r«ilro*d»  m*y  b*  p^rmi'.tfd  to  Mti»bllah  r»tM  whi..; 

will  eMbJe  Mlddl*  We*t   ind  ."r.e'    to  meet   the   comp<-tit:o:i   .. 

frtem    manufacturer*    iran-.fHjrtir.g    their    goods    through    the 

PB^iMn*  Cmami 

Wh«reM  the  long- Mid -•hort- haul  clause  of  the  fourth  aectioii  of 
th«  Int^nitate  Commerce  Act  prohlbiUi  railroads  from  making  :» 
liji  -  char«e  for  a  loiter  thaa  fur  a  shorter  dUtanc«  over  the  Baiae 
Une  m  the  Mm«  direction  unies.  authorized  to  do  so  by  the  Inter- 
state Commerce  Commlaeiou.    and  w       «..    . 

■prtnnaj  the  hlffher  rail  ral#w  from  Mlnneroia  and  other  Sates 
tn  the  Middle  We^  to  the  Pact  He  coart  than  water  ratea  from  tae 
Atlantic  «e*board  to  the  Pacific  coast  through  the  Panama  CanU 
hae  resulted  in  Middle  Weat  manufacturera  loalng  all  or  a  subataii- 
tial  part  of  iheu-  market*  on  the  Pacific  coa»t  to  the  advantage  of  j 
their  competitota  located  in  the  Baat;   and  | 

Whereae  the  elimination  of  the  lon«- and -ahort- haul  clause  from  | 
the  fourth  eectlon  of  the  Interstate  Commerre  Act  would  aUow  the 
railroads  to  eetabhah  reduced   mtes  from  the  Middle  Weet  to  the  | 
Pi^rtAc   coaet   to   meet    this    water   competition    without    depreaaing  ^ 
below  a  r— snrshlr  level  thetr  rail  rate*  to  polnta  Inland  from  the 
Pactllc  co«at  where  euch  water  competition  doee  not  exUt:   and  | 

Wh»rea*  euch  a  readjustment  of  rail  ratee  will  enable  Middle 
■t  mar  uf acturers  to  regain  a  subetantlal  part  of  thetr  Pacific 
■t  b(Mlr.eaa.  will  reeult  in  increased  employment  In  Middle  West 
induatrtra  will  give  added  emplo>ment  to  labor  in  transportlm? 
■uch  added  rail  traiBc  to  the  Pacific  coa«t,  and  will  enable  the  ra;l- 
nwda  to  mrn  acme  additional  net  revenue  to  the  advantage  of 
farmer*  and  reeldents  Kenerslly  of  the  Middle  West  ar.d  Weet  who 
muat  TtTpi^  the  rallroada  to  tran-sport  their  products  to  marUfi 
and  fumlah  them  with  long-hiii:l  t2an.<porta'ion    and 

WYMsreaa  reduced  raU  rates  from  rhe  Middle  We^t  to  th^  Pacinc 
eo^  will  not  reault  In  eliminAtlnx  Ea.*tern  manulacturers  rro.n  the 
Pacific  ooaat  markeU  or  the  b<^t  lines  from  carrying  trafllc  through 
the  Canal,  but  will  almply  ftf?'ir<1  Middle  West  manufrtr' v^rei^  un 
opportunity  to  compete  with  E-v'tern  manufacturers  for  a  fair 
aha(«  of  the  Pacific  coaat  buaineaa  un  a  properly  related  btisu  of 
(retch  t  ratea.  and 

Wbereae  the  Middle  West  contrlbtited  bf  taxee  to  the  ronatnic- 
Oon  of  the  Panama  Canal  and  rontrtbutea  to  Ita  maintenance  and 
aupport  and  ahould  be  permitted  to  have  a  baala  of  rail  ratea 
which  win  prevent  the  Panama  Canal  from  working  an  unjuat  dn- 
•rtmloaUaQ  agalnat  Middle  West  Induatrles  and  employment  Now, 
tharefore,  be  It 

M^*oivr<i  bf  th«  house  of  repreaentaCivfi  (the  tenate  cryHe-urrt-ng \ 
Tltat  Coocma  be  meraortaliaed  to  eliminate  the  lonn-and-ahort- 
baul  ciauee  from  the  fourth  aecUon  of  the  Interstate  Commerce 
Act.  or  to  modify  the  same  ao  aa  to  effectively  permit  railroads  to 
•atabUah  ratea  to  the  Pacific  coaat  from  the  Middle  Weet  which  will 
enable  Middle  We«t  tnd  jatrles  to  meet  the  compeUtion  of  £».<ter:: 
mantifacturer*  lutng  water  uanepuriauoii  throtmh  the  Panama 
Canai.  be  it  furthtc 

AA«oa>ed.  That  cofklea  ot  this  reaolutton  be  sent  to  both  housee  of 
the  Ijcglalatures  ot  North  and  South  Dakota.  Iowa.  Wlaeonaiu,  noid 
lUinoU.  to  the  Vice  Prealdent  of  tlie  United  States,  the  Speaker  '»f 
the  NaUonal  Houae  of  Repreaeutallves.  aud  the  Seuatora  and  Con- 
greaamen  from  the  State  of  Mlnneaota. 

Mr.  ASHURST  presented  the  following  memorial  of  thp 
Houae  of  Representatives  of  the  State  of  Axl«>aa.  which  was 
referred  to  the  CominUiee  on  Commerce: 

House    Memorial    7 
To    tfte    Frea*dent    mud    the    C-mjrre*i    o/    the    UntXed    States    of 

A^enea. 

Tour  meraorlaJlitt,  the  Le»l*Uture  of  the  State  of  ArUona.  re- 
■pect/ully  repreaenta 

In  Mohave  County.  ArU..  an  Interstate  road  connectlnK  the 
towna  of  Pradonla  in  northern  Arizona  and  St.  Oaorya  In  southern 
Utah,  which  frequer.tly  in  ita  winding  course  paaacs  back  and 
for*h  over  the  boundarv  between  the  two  States,  croaaes  the 
■treazu  known  aa  Short  Creek 

Short  Creek  la  a  torrential,  turbulent,  and  treacherous  >tr*«itu 
whoa«  quick^axid  bed  has  durirn;  the  past  few  yeaxa.  daUned  a 
larce  number  of  automotoUes.  and  constitutea  a  distinct  menace 
to  life 

The  road  which  thua  croaaas  thia  dan«eroua  atraam  praoeane* 
a  direct  intereat  to  the  Federal  Oovemment.  by  riaean  of  the 
fact  that  It  aervea  Indian  reeervatlona  In  both  Statea.  a  large 
area  of  national  grazing  lands,  and  th<;  Ptp*  Springs  national 
BoounMot. 

Local  intereat  In  the  aald  highway  la  aucb  that  tbe  ooanty  of 
Motiave  la  maintaining  the  aaaae.  over  auch  portkiB  at  Ita  oourae 
aa  Ilea  in  Arlaona.  aa  a  county  highway,  and  would  tM  and  U 
willing  to  defray  ooe-haU  ot  the  coat  ot  oonatructa^  a  bridge 
orar  Short 


Wheref  >re   your   memorialist   prav^; 

r  That  an  approprtat*.-  agency  of  the  United  States  be  directed 
to  make  an  investigation  of  the  matt«-r  hereby  presented  And  If 
^  ^ip^r  that  t  .e  intereet  of  the  Federal  Oovernment  m  the 
mamt^nce  of  the  service  given  by  the  said  road  Justifies  such 
participation,  that  stepa  be  taken  to  enter  Into  a  cooperative 
Sr^mVia  with  the  county  of  Mohave  for  the  construction  ol 
t-he  said   brMffe  over  Short  Creek  ,.,,.„     k- 

T  Tnat  in  the  event  an  appn-pria-un  or  other  levriBlatlun.  t5e 
ne^sary  to  the  carrying  out  of  the  project  referred  to.  txi-zix 
legjilation  be  enacted 

And  vour  memorialist  will  ever  pray 
Adopted  by  huuae  Peb.-viary   1»,   19J5 

^  '  Tho.s    D    Thitoc. 

Speaker  of  thr  Wouje. 
Lalijmi   Rltu. 
Chief  Clerk  of   the   House 

Mr.  ASIIURST  also  presentrd  the  following  memorial  of 
the  House  of  RepresentaUves  of  the  State  of  Anaona.  which 
was  reXerred  to  the  Conunittet.'  on  Indian  ACaixa. 

House   Resol'jllon    5 

To  the  Honorable  Haaoi-d  L    Icitka, 

Sfcretcri,  c>'  the  Interior : 

Whereas  we  have  the  a.-..st  Indian  school  in  the  countrr  rdu- 
catmn  the  children  fn^m  26  tribea,    and 

Whereaa  the  people  n(  Arizona  are  deeply  concerned  a.-*  to  the 
future  of  the  Phoenui  Indian  Stbcxjl.    and 

Whereas  New  Mexico  h^-s  tlj-ee  Indian  schools  and  .Krizor.a  only 
one.  whUe  their  Indian  i>.>pUiatlon  Is  only  one-third  of  Anzoua, 
which  U  43.000,    and 

Wnereas  the  lack  of  an  ad.-quato  copper  tarlfT  has  caused  ^ur 
mlnea  to  cl-aee  and  has  cnppled  uor  great  Slate  to  the  e.\U  ;U  tUit 
any  reduction  In  approprt.^tion  for  .\r'.zon.t  represent.,  an  .id  led 
burden  of  unemployment  to  be  carried  by  the  citizens  of  tnia 
State  and  every  d<jllar  rrpreTeni.*  f  >od  kept  frofn  the  moutus  oX 
Arizona   workingnven  s  fanuiiea,    and 

Whereas  the  appropriation  far  our  school  has  been  de«Tcaje<l 
from  year  to  year  so  that  the  8cho<il  can  now  serve  only  half  the 
number  it  did  4  years  a,:o,    and 

Whereas  any  pn^poaal  to  removo  these  Indians  to  any  reservation 
with  lut  the  advant&.:fs  ./  (liration  Is  a.ralnst  aii  prliulpUs  uf 
Jii»U.'e.  because  it  la  t;>  .-ducation  unly  that  we  can  ever  h  'p>  to 
make  It  poealble  to  absorb  th^'s*  people  into  our  lnd\is*rieh  art.':, 
sciencfs.  and  everyday  U.'",  and  make  them  a  part  of  our  pt"ple. 
as  we  have  the  people  ot  other  nations  and  not  keep  them  u.;  t!icy 
are  now.  a  nation  within  a  nation,   and 

Whereas  the  Indian  problem  is  not  a  dlmlnlfhln*;  nnp  lii  A.r1- 
7:ona  <ince  the  Increase  in  t»ie  whiU-  population  In  this  State  in 
1934  was  30  percent  while  the  ln>rease  m  the  Indian  population 
was  32   percent     T!ierefore   tx>    it 

Re.soUed.  That  the  Houst'  uf  H.-p^'-sentatlves  of  thr  ?ta'e  of  Arl- 
Bcna  rwpectfully  'orye  vou  t.^  l■oa.^ider  the  enorn.'v  'f  ;i  .^  ••co- 
nomic  prc'hlem  ar.d  in  the  interests  >f  Justice  m  these  P' ••  r  ''  Ih 
the  LnteresU  of  the  alleviation  of  the  <reut  dlstrefcs  of  in:,  ot  'l-, 
mav  x-e  hope  that  through  t.he  ministration  of  your  ^jreu*  unca, 
you  will  lnc.r-a.sf  the  appropriation  for  this  sch.njl  so  t!>at  It  -an 
return  to  lU  status  of  4  years  ago  and  orooden  the  bccpe  jf  .is 
grea  t   wor  k 

.\d  ipt<d  by  the  house  February    19    1935 

Thou     n    Tr'tic. 

*  Spr'akrr   ot    thr    tln-.iie. 

LAXXAli    RrTH. 

Chiei  Clerii  o;  the  Houje. 

ADDITION  M.   jrrCKS  IN  CAUrOKICTA 

Mr  ASIIURST  present^^d  a  Ult-tfram  from  Ford  W  I^arri-'i. 
Los  Ani?»'le.s.  Calif  .  which  was  rff-'rred  to  the  Comni.tt«'e  on 
the  Judiciary  and  ordered  to  be  pruited  m  the  Kki  uRn.  as 

follows: 

I  Telegram  I 

lx»  AMCCI.XM.  CaLiF..  Mxrrh  1.  :9J5 
Hon    Hrv«T  P    Asura-sr 

Cluirman   Senate  Jud:r-Ui'~'j   Ct'"nmltt>'e. 

.Sria.'^  p-«Udin<7  Wa»h*n^trrn.  D  C 
In  sptte  of  the  fact  that  several  of  ihe  j'ldrfea  of  Circuit  Court  of 
Appeals  for  th»  Nir-.m  C.rtijit  hA.c  k  Urd  Ueznaelvirs  wlih  mr*^  ,rk 
in  tne  lajt  10  years,  and  the  Juds»*»  :.ow  on  t!  .•  Ixiin-h  n'e  all 
worklnit  arduotisly.  the  a-ork  r>f  the  court  's  sterirt::-,'  e>'fi-^  m 
arrears  Our  dlatrlct  covrt  here  m  l.w  An«:ele«  U  -j  far  t^hu.d  m 
it.s  work  that  the  r:i.t«-'.  .^  *Ur3  sUiiuU-a  have  c»-jj»ed  to  he  jrac- 
tically  operative  In  tins  t.-^-itor-.  (,»f  what  p«ies  hu-  .•s:u<-  i  .•  !  ir 
ConKreea  to  pana  new  laws  whet,  the  old  ones  cannot  tx-  er. '  Tced 
due  to  an  eantly  preveritahle  c<~>llaptie  of  our  Midic.al  niach  nery 
here'  If  we  are  t«5  n.aintaln  any  public  rewpet-t  for  the  Pi  d.-ral 
Government  and  any  se-nblar.c^  cf  r'»«]  e<-t  for  the  prerer.'  adr".in- 
IstraUon  or  Conicresa,  It  .s  e5..ential  'hat  »•«•  have  prorr.j.t  a*.  '.  '--■m- 
plele  relief      Bill  for  fifth  cLTUit  Judge  ahould  be  pawed  p-  mutly. 

K')aD    W     llARkM. 

Euecraic  iatss  aud  public  unLiTiEs 

Mr.  ROBINSON.  I  present  a  communication  relataiK  to 
the  electric  rates  of  public  uulitieA.  the  bill  pertaininK  to 
holding  companies,  and  so  forth,  and  a&k  that  it  be  pnnted 
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in  iho  Record  and  referred  to  the  Committee  on  Interstate 

Comrnerce. 

There  being  no  objection,  the  communication  was  referred 
to  the  Committee  on  IntersUte  Commerce  and  ordered  to 
be  pnnLed  in  the  Record,  as  follows: 

PINK  Blutf.  Amx.^  Fel>rtMnf  17,  1935. 
Hon     Joe   T.   Robinson. 

Washington.  D.  C.  .  .„         , 

Mt  Dfar  Senatoh:  I  have  been  following  the  activities  of  our 
Governmcut  with  relation  to  electric  rates,  the  entrance  of  the 
crvernnent  In  the  electric-current  production  "irough  the 
T  V  A  and  desire  to  moke  some  auggestlona  which.  I  trust. 
may   be  or   benefit   In  working  out  an  equlUble  solution  of  the 

'"I'tm  of  the  opinion  that  If  these  operating  companlea  could 
make  a  decided  reduction  In  rates,  that  the  consumption  of  elec- 
mc  ci^rent  would  be  Increased  to  the  extent  that  within  a  year 
or  two  the  increase  would  offset  the  loss  in  revenue  due  to 
reduced  rates,  and  that  the  security  holders  would  again  be  paid 
interest  on  their  money,  to  which  they  are  entlOed. 

^1  8^  the  sltuauon.  the  companies  must  either  change  their 
capftal  structure  or  very  materially  increase  the  volume  of  busi- 
npM  or  both,  to  get  on  a  sound  basis.  There  might  be  some 
Tavrng  effened  by  the  abolishment  of  certain  executive  positions 
o*  the  elimination  of  certain  supervision  costs.  I  am  of  the 
opinion  that  employees-  wages  are  low  enotigt^ 

^I    do   not   think    It   fair   to  holders   of   P"^';"^,,  ^  raS.   ?^ 
companies   to   arbitrarily  bring   about  a  reduction   In  ra««  ^r^t 
would  prove    in  a  way.  conftocatory;  and  It  ta  not  thought  that  It 
*  The  intenuon  of  o^  Government  to  do  so.    Certainly    t  would 
mean  a  Rreat  loss  to  holders  of  securities  to  see  the  public  come 
m    c^mr^tuion    with    the    power   companies    In    the    building    of 
muS^^l    distributing    pl-Sls    to   ^^^PP^^^l  'ST^^^'lo 
manufactured  current.     In  other  wonla.  to  reduce  the  rates   to 
^Xan  extent  that  security  holders  would  suffer  any  great  loss 
Ix'uld   be  an   allnement  of  the  majority  of  our  citizenship  using 
rieclrlc   cu^nt   against  others  of  our  cltlwns  holding  securities 
of  ot^r3tin7«.mplnles.    It  will  be  remember«l  that  those  citizens 
?ho^nve'  ted  their  money  In  preferred  stock  of  these  companl«i 
were   told    that    their    Investment   made   the   companies    possible. 
e-A-nsT  to  tho"    other  citizens  a  convenience  which  Is  now  con- 
sidered a  necessity.     The  preferred-stock  ^Jfl^ers.  of  course^  enjoy 
the  ^vme  service;  but  I  feel  that  Inasmuch  as  I  bought  preferred 
iiock  mroct  from  the  companies  In  good  faith,  and  to  help  buUd 
The  S-  lU'    I  am  entitled  trTfalr  rate  of  Interest  on  H^vestmen^ 
and   to   know    that    the   Investment   is   not  being   Jeopardized   by 

GoverunuTit  activity.  .^  w„  „„.  „♦  th^a.  nner- 

It  i.s  niv  information  that  the  taxes  paid  by  one  of  ^^  °P«^ 
at:n.   <ompunles  is  equivalent  ^o  W68p«shj^  on  outstanding 
P'ffr.-red  slock,  or  a  total  yearly  tax  cost  of  •808.633.18.     \J^^°^ 
that   luxes  are  high  and  that  tha  tendency  seem,  to  ba  toward 

"n"th;T:cVr?menT-yard.tlck  rates  win  meet  tbeJ^^J?^-' 
etc      I    suctrest   that   consumers   of    electric   current   be  bUled   at 

th'o«e'r:te*s'':Jdmg  to  the  bill  "». '^^^iTtJeTiIl-S^S^rSS 
for  tax«-3  I.  of  course,  do  not  know  that  the  yardsUUt  rates 
wouur Jrord  sufficient  earnings  In  e^h  msta^c.  ^^.^^^f^ 
cha-ees  etc  however,  that  Is  a  matter  for  the  r^Aeni  Jower 
commission  and  the  companle.  to  ,d«tennlD«.  I  undjrjta^d  th^ 
eiw'tr'c  current  can  be  produced  che^jer  In  some  locailUes  tnsji 
1  1  others  I  aLo  understand  that  «°»"-<»^»^*y  ^SSJ^'^vf^: 
not  con.si8tently  expect  the  same  rate  as  large  conwuners.  there- 

'Tf  the' pi^n  of'^ha^rJ^Se^'riSr^th.  Oovemment  yardsUdt 
and  the  c^rumem  pa??ng  the  oompani«-  t««£o^«>  .^^^^^^^ 
favor,  the  companlea  could  make  a  q^^^rterlysetUanent  with  the 
t.T  omcials  and  by  ao  do4ng  there  woxUd  be  umm  ready  money 
1*  an  I  mes  for  the  operaUo^  of  «:hoola.  or  to  meet  other  current 
eir^ise'Tst^te  and  ^  government.  '  *°«J^  much  pr^tha^ 
taxes  derived  from  electric-current  consumption  be  used  lor 
scho<ils    nld-age  pension,  and  relief  of  the  poor.  _ 

I  think  that  by  the  public  paying  the  5>P?«^  ~^P^^ 
taxe.s.  that  the  companies  would  be  taken  <«*  ?fX"2S  ^d  S 
it«.lf  would  be  some  reUcf.  Further,  the  publicity  cost  oould  be 
eliminated,   which   Is   no  amaU   Item.  ^^ 

I  realiJie  that  our  economic  situation J«  ^* jJ^^^J^^^JTl 
much  desire,  and  I  am  willing  ^  oontrlbut.  my  part  tow^  a 
readju«tment  of  electric-power  staTJCtuie  "**''"  »»jj?«^^^ 
rates  for  electric  current  that  will  be  fair  to  the  publte.  *^«  "^SS 
holders  and  the  companies.  U  *t>«>»«*«»y  °*<*"rfy  .^L^'lfS jtS^n 
Tuch  a  situation  and  to  keep  the  companies  in  a  *«J^ *^<»^^; J 
I  suggest  the  following:  Flrat.  that  the  »*«,^L5^Sr?«^nt  «S 
and  all  cla«e«  of  preferred  »tock  »>e  "duoed  fro«  the  p««nt  rat^ 

of  interest  on  bonds,  or  the  dividend  rate  V'U^^^h^Zt^'f^^ 
of  2  percent  on  bonds,  and  W  per  share  on  f^'^.J^^*^!fJ^ 
rates  to  be  based  upon  a  consoUdated  earnings  o*  *^„«?",^^** 
[^ues.  and  to  pay  whatever  Htld  securities  e«n.  b^  not  to  ex- 
ceed 5  percent  on  bond,  and  $5  per  ^1°^^.^^^^! 
Second,  that  In  case  of  reorganlaatlon  («"*3^f*^, °?  P*l, 
muted,  the  bond,  and  preferred  stock  be  ™^«  "*"^*^"^.^ 
security  ThU.  I  think  a  better  pl^  and.  "J^^*  ~^*' APJt^ 
be  worked  out.  the  dividend  or  Interest  ^}^  J^^;;^,^J''^ 
tee  of  2  percent  or  ta  per  share,  to  pay  ^*^*«^^'^f*P^_'2^: 
but  not  to  exceed  7  percent  or  »7.  aa  the  «»"  W  be-  ^^J^_ 
Ings  above  7  percent  or  »7  to  go  ln*o  a  ^nktog  ftmd  for  retoe 
mfnt   of    such   securltlea.   or   lor   a  furtliar  reducttou  in  ratea. 
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Third  and  as  a  last  resort,  reduce  the  face  value  of  bonds  and 
preferred  stock  10  or  15  percent.  I  think  that  either  o^  V^^  }V^^ 
plans,  especially  the  last,  would  probably  have  to  be  endorsed  by 
the  bondholders  and  preferred -stock  holders.  These  chang«  would 
seem  to  eliminate  the  common-stock  Issues.  I  do  »«>*■  fancy  a 
process  of  repudiation,  however,  if  necessary  to  bring  about  the 
desired  results,  I  would  take  my  loss  without  a  murmur. 

I  understand  that  the  companies  now  have  a  depreciation  ac- 
count, also  a  sinking  fund  for  the  retirement  of  bonds  and.  per- 
haps, preferred  stock.  .     ^  .         ...       ,  ..  «.„♦.  „^ 

If  we  in  this  locality  could  enjoy  an  electric  rate  of  4  cents  wt 
kilowatt -hour.  Including  cost  of  taxes,  for  the  first  J?0>1»OT»^- 
hours.  domestic  purposes  (no  room  charge),  we  wouH  ^fojfj® 
use  electricity  for  cooking,  which,  in  our  opinion,  la  the  best  cooa- 
ino'  fuel:  operate  washing  machines.  Irons,  radios,  and  various 
accessories:  and  not  And  ourselves  running  from  one  room  to 
another  turning  off  the  lights.  I  would  not  consider  unfair  a 
minimum  monthly  charge  of  •I.  I  would  not.  however.  Ipok  with 
favor  upon  a  schedule  of  rates  setUng  up  fl  per  month  chw«« 
for  a  small  number  of  kilowatt-hours.  I  do  not  consider  unfair 
the  deposit  required  before  service  Is  started. 

In  mVdiscusslon  of  this  matter.  I  have  given  consldwatlon  only 
to  domestic  use  of  electricity,  and  have  endeavored  to  be  fair  with 
security  holders,  the  companies,  and  the  public. 

RespectfuUy  submitted.  ^   ^   wnxixMa. 

514  Walnut  Street. 

THE  BAWKING   STSTEM 

Mr  FLETCHER.  Mr.  President,  I  present  a  very  clear 
and  interesting  statement  by  Mr.  F.  A.  VanderUp  on  the 
subject  of  pending  banking  legislaUon  and  ask  to  have  It 
printed  in  the  Record  and  referred  to  the  Committee  on 
Banking  and  Currency. 

There  being  no  objection,  the  statement  was  referred  to 
the  Committee  on  Banking  and  Currency  and  ordered  to 
be  printed  in  the  Record,  as  follows: 

52  Wall  STanrr,  Nxw  Yoek,  February  19.  1935. 

^°"c?i.otr^"?7iate  Commttfee  cm  Banking  aivi  Currency. 

Waanington,  u.  o. 

The  Senate  CoMMrmi  on  Banking  and  CtnaxNcy 

Senator  Pletchxr,  Chairman.  WoMhington.  D.  c. 
T>«..D  c;™-  The  biU  S  1715.  now  before  the  committee  Is,  m 
mv°?udg^"nt.^ne  of  the  most  significant  pieces  ofjf el^>^tlon  that 
has  ^been  drafted  during  my  lifetime.  I  am  surprised  at  toe  irilen^ 
of  the  leading  bankers  of  the  country  regarding  this  measure.  It 
U  Srd  y^ible  that  Informed  banking  minds  do  not  appre^^ 
its  imporrrhelr  silence  certainly  must  be  attributed  to  other 

reasons  than  acquiescence.  ,.^,«..  „#  .  i«tt*r  to 

It  is  hardly  appropriate  within  the  proper  ^^^^Jf^of  a  letter  to 
enraee  in  a  complete  discussion  of  the  measure  with  all  Ite  impli- 
Sns.  but  SS?  are  some  points  regarding  it  which  I  profo-andly 
feel  should  have  the  sober  consideration  of  yotir  rommlttee. 

I  wlU  pass  over  the  first  division  of  the  bUl.  dealing  with  the 
InsuSnce^  bank  depoelts,  although  much  that  Is  Important 
STS  ^Id  concerning  some  of  the  features  <rf  ^hat  dlvUlon^ 
SI  second  division  of  the  bUl,  contalntog  "^"^•"^Vj^  ^^! 
Federal  Reserve  Act,  Is  of  such  deep  significance  that  I  will  con- 
fine  what  I  have  to  say  to  that  portion  of  the  measure. 

There  U  certainly  a  growing  poUtlcal  d^iand  -^  one  ^  which 
many  Members  of  the  Congress  now  att»ch,^"^^«*V*e*LTU* 
SStutlonal  provision  enjoining  Congress  to.^rfS?^  SS 
of  money  creates  an  obligation  which,  even  at  this  late  date.  Oon- 
SeS  Should  ftmy  assume.  Heretofore,  Congress  in  common  with 
SS  S  the  w^r^d  opinion,  has  believed  that  P^Tf^^^^  "^ 
demptlon  of  currency  in  a  given  weight  of  gold  fixed  the  value  of 

^stu^^*^  of  the  currency  problem  are  beginning  quite  generally 
to  iSS^Se  the  fallacy  of  the  assumption  that  a  given  number  of 
Sa^^ Told  is  a  permanent  and  unvarying  standard  f  value 
N^t  unt  1  «»nomlstr  in  comparatively  recent  years,  evolved  the 
meihinlsm^f  Xe  pr  oe  Index  has  there  been  a  clear  conception 
^.n^rSliS  the  chaActerlstlcs  of  a  standard  of  currency  v^ue. 

T^ei^  have  been  economists  who  have  recognized  that  the  In- 
veJTlon  <S  the^l^^dex  offered  the  po«lbUlty  erf  creating  a  true 
^n^d  of  value  by  means  of  which  the  fluctuation.  »hthe  ▼»»;" 
S^aST  commodity,  including  gold,  might  be  n«f~n»f-,P«" 
^»„-  LJ^  nroDOsals  including  one  for  a  commodity  dollar,  by 
mV^*Tf\S"r^number'^  grains  Into  whUJi  a  doUar  w^/, 
be  convertible  should  be  varied,  from  ^^^e  ^  time  and  by  th^^ 
meimT  it  was  believed  that  a  currency  could  be  obtained  which 
m^  throughout  a  generation,  have  an  unvarying  Pureha*in« 
^"ferln  «c^ange  for  I  cross  section  of  all  °tb«  comm«41U«. 

The  practical  banking  mind  has  rightly  «J««*e<*,J^*^f*^.*5i 
Kuch  a  Dlan  would  give  to  the  currency  Issued  under  It  the  de- 
^e5  stTbmty  of  V Jue.  Price  Is  a  function  of  the  total  volume 
o^fhe^urchlsmg  medium.  The  total  volume  ofthepi^chartng 
medium  in  a  country  with  such  a  highly  developed  banking  sya- 
SSifm^erTnat^bns  have,  include,  not  only  tbm  vcdume  erf 
^ncy   but   the   volume    of   banking  credit   turned   into   bank 

'^¥SLVnclpie  1.  recogni^d  In  £•  ^m^d  an^eflectlvejn^ 
for  the  control  of  the  volume  of  bank  "^flt  Is  set  up  miMCH«B 
M«.  which  glvea  to  a  Federal  open-market  committee  po<wa-  to 
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rhariKe  'J**  r^jUinrnf-wU  ■»•  *r^  rrmerf^  to  »»  B—intmlnad  »i?alii«t 
IwnK  ii»v«miw»  Thw  pow«  torf.htr  wtth  Ul*-  •U»*r  apm-cn*rki^ 
.•Mraiton*  »M»cii  «r^  o.nlafrtnl  upoti  ibe  P««»«r»l  Of>««i-tn*rki?t 
».innuti««  ar*  »artiU.ii«  lewer*  wtth  which  Oitrr—  throufh  .u 
(le  .i?t.i.'.-<l    »<fnc,     ::.xf    M»iim*    iU    conaUtution*i    pr«TOc»ir.e    to 

r«^uJai*  ^h»'   v»l\ie  nJ  the  eurrrrxs-  

I;,  irlir  •!>  lo  r*««\J»»»^  tbr  r»l -le  nf  ihr  curr«Ticv  thca*  powwTi 
j/«  a«c«*fc*r>  *ftd  pr«cti.  ai  rh»y  nQU»l  b«  MM>rei«*d  by  »uch  r 
iM^ly  ••  v.<jn«n;*»  .l.-».»«n»«f»,  t-u:  I  brluev*  ihere  Ib  th«  Kr»»wt 
CxTrfrr  i.nfrrr'.!i<     •.r.»>:v     u;..in     a    romnnitt**    of     the     Ped^rAJ 

liMrrve  t>«nk.  M  i«  pi^poK#d  bv  ihw  meR«i;re.  or  upon  any  ottrr 
htKly  whicli  aiifht  be  rrtnf^  unleaa  ConftTwe  deflriae  tta  objec- 
tive tn  e»errieui«  the  power  to  reifUiJite  the  v»l\je  of  currency 

rbe  BteMture  bef<ir*  you  in  fact,  proeitlee  for  the  eetahltahment 
^  a  mA".s«e<l-<rurr«nrv  gynt^m.  but  it  shouid  n«it  )«aTe  the  d«'<^- 
rnin^ion  <rf  Ihr  p«>ii'  y  in  the  hJUMte  at  any  reKUi*tor7  body 
nrrm  ahouid  ilnell  drtrrmine  what  the  policy  is  to  be. 
(i«ub«  It  It  haa  the  poni.tituth  nal  power  t*  ahtft  lto«t  respansl- 
tjiljtf  »o  a  body  which   it  creates 

If  thia  Tiew  ta  correct.  U  meww.  In  effect,  that  Connrees  must 
lUieif  tlei.ntnat*'  lh<-  pnce  level  which  It  *wlr«e  to  otabliah  Hnrt 
namtAin  It  wcuid  be  B*oet  dauc*reu>  to  »ttenapt  to  tranafrr  to 
axiy  orcaAiosUon    ih»t  ConvroM  ranht  create  the  power  to  Aeter- 

mnr  «.nrt  chanK'*  t^l•a  fusJiurcnta^  policy.  

rtir  \i-\f  "(  '.Ue  %ariMi^  '.v.f.s  ..'  '-orurol  I tbe  ope«-a»*rkct  oper- 
nit  ■•lA  :uMl  the  wrUtten  >f  ih"  logni  percrntAH-  of  rp«*>r-.e<»  w!i:.  h 
bH.'ilu  tnuat  hold  afa';-*'  ^^"-r  iJep<s!L»t  must  tar  pla.rd  in  th- 
t.  1  ',.•*  of  u.r.  <•«.•<: u*. re  r^'^uiatory  b,<ly.  but  the  de'-Ui'Mi  as  to  the 
'jt  H-t.v~  »h:it  la  •-'  s»v  the  price  l^vel  whii  h  w  to  be  r^ac;.td 
auU  mn^nUined  should  be  the  reaponnihUlty  of  Coofreae  and  of 
Cun^trfM*   niuiie 

Mu  reprice  of  Jtjdv.Ttert  no  ehinifinK  opinions  of  a  small  rroup 
of  men  no  nihorrtinate  committee,  subject  to  the  preanurea  eltJier 
fit  bviaineaa.  or  of  poUUrn.  ahoiUd  be  endowed  with  that  power 
It  »eem/«  to  me  Uj^iclI  *nd  inesw.  vpHble  that  in  resvUaUtm  the  va^ue 
or  mi  noy  C'>ifi<res8  oiusl  itaeif  As.>ume  the  resptinalhlMty  of  statlni? 
irarlv  the  objective  and  that  .->b»e<-tlTe  would  be  a  declaration  by 
(onijrww  of  tr.e  precise  price  Jetel  that  la  to  be  pBrmanent  and  that 
run  b*-  t-hanifed  by  no  one  eicepC  by  Coac^raaa  ttaeU 

1  tie  rfi(uiai;on  uf  the  value  of  currency  la  not  properly  a  banK- 
mx  function,  ft  hM.  In  fact,  far  too  k>i»K  rem&u.eJ  *  bankii;*? 
;^r»riiKat:ve  Th.»re  si'vuld  be  clcir  dl.TfnnMation  between  the 
businriw  nf  prantin*  b.vnk  eredlta  and  the  fnndamentiilly  Importiint 
p«^!icy  of  r<««nil«iUnK  the  value  of  currency 

The  impUcaiKma  that  Bow  from  these  principles  teern  to  me  to 
L^  that  Conyreas  shoTiId  declare  m  the  exercise  of  its  power  to 
regulate  the  value  of  currency  that  a  doMar  Is  henceforth  to  hare 
a  uteadT  and  unchanging  pnrrha«:nif  power.  a«  measured  by  a 
price  tnrtex.  that  ConRreas  shoold  declare  the  point  at  which  that 
pnce  lnd*«  should  be  maintained;  and  In  cootemng  the  open- 
market  operatlona  uid  the  power  to  rei?ulate  the  pierrentage  of 
ira*'r\:H  ti.at  a  bank  rmirt  hnld  ajamst  the  total  relume  of  bank 
rredita  represented  by  depoatU.  It  must  direct  the  exercise  of 
thoee  powers  so  that  any  rhatj«e  In  the  ralue  of  currency  abo^c 
or  below  the  price  level  set  by  Congress  (bail  be  corrected  by  the 
maimer  m  which  these  open- market  and  reserve  powers  are  exer- 
dsetl 

That  Is  to  say.  that,  whenaver  the  price  Index  Indicates  a  price 
level  below  the  point  which  Concreas  had  declared  aa  representing 
its  policy  m  rctfiLTd  to  the  value  uf  the  eurrancy.  thare  should  be 
no  room  for  the  fTee  ptey  of  caprlca  or  opinion  In  the  noinds  oS 
the  small  ip'oup  of  meji  upon  whom  are  conferred  the  duties  of 
using  these  regtilatory  open -market  powers  They  should  be  com- 
pelled aut*m»atlcally  to  Inflate  and  raise  prices.  If  the  current  price 
index  Is  below  the  standard  point  that  Congress  has  designated; 
and  they  should  be  under  the  same  compulsion  to  deflate  If  prices 
rise  above  that  standard  lave! 

The  reflponslhlUty  Is  on  Congre«  to  fix  the  standard  level  and 
the  compulaloa  should  be  upon  tl^e  msu  who  operate  the  levers  of 
control  automatically  tt>  wvirk  the  levels  of  control  so  an  t*j  attain 
the  objective  which  Congress  has  set  up 

There  is  an  analogy  here  to  the  powers  of  our  Supreme  Court. 
The  nine  mem.bera  of  the  Supreme  Court  need  hAve  no  opinion 
IndivlduaU;  &<  to  whath^r  a  law  passed  by  Couttreas  la  good  law 
or  a  baul  one     Their  UullvUtaal  opinions  arc  not  of  moment. 

There  is  oxuch  to  be  said  about  many  r«a*ur«s  of  Ike  bill  that 
you  are  conaklarti^.  U  la  ussleaa  to  enter  Into  deiailecl  <llscua«lon 
untU  the  two  caritliud  pe*nl»  are  arasped.  The  Msbtimtloii  of  the 
doUar  by  attaclUi^  It  to  a  sound  standard  of  value,  tbe  ptice  lodex. 
u  the  first  one.  The  sscoimL  an  equaUy  imptirtant  point,  la  the 
creation  of  an  esscuUve  body  to  carry  out  the  wUl  of  Congresa 
under  a  definite  controlling  aaandate 
Very  truly  y«ura. 

W.  A.  Vamossup. 

irroKT  or  Axarr  .\pr8opmiATToii  «nj. 
Mr.  COPEUMiD.  Mr.  Prpsidrnt.  tn  order  to  ktep  tbe 
pvilanientary  history  of  the  bUl  complete.  I  desire  to  state 
that,  under  authority  of  th.e  order  of  ihe  Semte  of  Thurs- 
flay  last,  on  belxalT  of  the  Cummutce  on  Appropriations  I 
filed  wiLh  the  Secretary  of  the  Senato  on  Friday  March  1. 
the  hill  'H.  R.  M^13>  maJtiriir  approprtations  for  the  military 
and  Qonimlltary  acUvithss  of  the  War  Department  for  tbe 
fiMral  year  endioe  Juae  30.  1936.  and  for  other  purpoees.  with 
cBCa,  and  an  accompttoying  report  (No.  230k 


skPORTS   or    iciiTaHY    \rr Aias  a^i 

M:  .'^'HIIPPAiiD  fnm  'h'-  C'on.ni.iUf  on  Military  Affairs, 
ro  whu-h  was  referred  the  tMJl  S  935'  to  aulhun^e  the  Sec- 
retary of  Wnr  and  the  Secretary  of  the  NavT  to  lend  Army 
and  Navv  (<qu;i.nitrit  for  u.se  a'  Ihr  nathmal  jnzntaoree  ot  the 
B«iy  Sciiut-s  of  America,  reporttd  il  w;*h  an  aiiu  ncliiient  and 
s-brr.:!'.*-^  a  r'^p^j.-t     N)   231     Ihi^reon. 

Hr'  alao.  from  tiie  :>;uu.'  cuiiunM'i'.  U>  which  wen;  rofr-rrfed 
the  following  b.iiii.  roport.d  them  each  *iliiout  amendment 
and  sukKhitted  reports  ihereon 

S  VHO  A  b;ll  to  fix  the  valu"  of  suh^iifcnce  and  rental 
allowance  under  the  Viy  Rtadju.  tnunt  Act  uf  June  10,  19"iJ 
Kept    No.  232 '     and 

S  2105  A  bill  to  provide  for  an  additional  number  of 
cadets   at   the  United   Stales   !^El:tary   A.-adcmy     Rcpt.   No. 

233  > 

Vr  SC'IIWEUJINUACH.  from  the  C'nmmittee  on  Military 
Affairs,  to  which  •,v»t'»  refTrrd  the  f<  l!rrw:rg  htll^,  repotted 
them  eiuh  without  jurt-ndaient  and  submau-d  repcrLs  siicrc- 
on: 

S.  724  A  bii!  for  the  relief  cf  Jam^v  T  Moore  'Re^jt.  No. 
234 '  .  and 

H.  R.  3266.  A  bil  autlioruirji  the  inamu*naiic»'  and  use  of 
a  banking  house  upon  the  Lnit'«d  States  iniliLary  reservation 
at  FV)rt  Lewis.  Wa.sh.     Rt  pt    No    235  >. 

Mr.  CAREY,  from  tilt-  Conmiittee  on  Military  Affairs,  to 
which  was  referred  the  b.il  S.  1850'  to  amend  an  act  en- 
titled An  act  to  rcco«tuie  the  hiph  public  service  rendered 
by  MaJ.  Walter  R^d  and  tha«e  a-s?ociatrd  w.ih  h:m  :n  th? 
discoverj-  of  the  cau~e  and  means  of  traniimus-siuu  of  yellow 
fever  ".  approved  February  28,  1929.  a.s  amended,  by  includ- 
ing Ro«er  P  Aine.s  ftm«n«»  those  honored  by  said  a<.t.  rr- 
jxjrted  It  without  amendment  and  submitted  a  report  '  No. 
U36t   thereon. 

Mr  DUFFY,  from  the  Coinmittf>e  on  Mditary  Affairs,  to 
which  wa."  n-ferred  fhe  bill  S  4?8'  for  the  relief  of  Roy 
Chandler,  reported  it  wi'houl  axaeiidment  and  suLniittcd  a 
riport  'No.  2J7'   thereon. 

EJfR01.I.rD    BILLS    rV.TStUTTD 

Mr.  LONERGAN  ifor  Mrs.  CAtaw\Yi.  from  the  Commit- 
tee on  Enrolled  Bills,  reported  that  on  February  28  1935. 
ihiit  conimittee  pre^nted  to  th«  Pre^dent  of  the  United 
States  the  following  enroUed  bills. 

8.  31.  An  act  to  provide  for  the  issuance  of  a  licen.se  to 
practice  the  healin^f  art  in  the  District  of  Columbia  to  Dr. 
Chester  C.  Groff;  and 

8.  402.  An  act  to  amrnd  section  a24  of  the  Code  of  Laws 
for  the  District  of  Columbia 

KILLS    kHU    JOIHT    RKSOLUTIOtfS    INTRODUCSO 

Riili  and  Joint  resolutions  were  introduced,  read  the  firrt 
time.  and.  by  uoaiuinous  cun^^nt,  the  second  time,  and 
referred  as  follows: 

By  Mr.  LONERGAN 

.A  bill   (S.  2108;    granting  a  pcn^^ion  to  Ann  M.  Callery; 
to  the  Committee  on  Peniiioas. 
I       By  Mr    NEELY: 

A  bill   <S    2109  >   grantin§r  a  pension  to  HarH  Chalk:   and 

A  bill  'S.  2110'  Kranting  a  pensicn  to  vlohn  S.  Wilson,  to 
the  Committee  on  Pi-n.s;'jiis. 

B>-  Mr    BYRD: 

A  bill  'S.  2111  >  for  the  relief  of  Raphael  Levy:  and 

A  bill   *S    2112)    for  the  relief  of  Flora  Jacobs,  adminis- 
tratrix  of  the  estate  uf  A.  L.  Jacobs,  deceased,  to  the  Com- 
mittee on  Claims 
'       A  bill  'S.  2113'    aothcnzinK  the  appointment  and  retire- 
'  ment  of  Robert   W.   Mo&s   as  a   lu  uUrujit    'juiuor   grade'. 
I  Dental   Corp«.   Uruted  Stales   Na^-y.    to    the   Conimiitee    on 
Naval  Affairs. 

By  Mr   HATCH 

A  bdl  S  2114'  for  the  relief  tf  D  E  Woodward  ai.d  Mrs. 
Murray  A.  Hmtz:  to  the  Ccniinittee  on  Claims. 

By  Mr   COSTIGAN 

A  bill  <S.  21151  for  the  r»>Iuf  of  Horace  M,  Case;  to  the 
ConiDuttee  on  Naval  AiTairs. 

A  bill  iS  21161  (rrantuiB  an  intrea.se  of  pension  to  Thomas 
N.  Pray;  to  the  Cotnmittee  on  Pen.v.ons. 
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E"  Mr.  BONE: 

A  b.ll  iS.  2117)  for  the  relief  of  Grant  A.  McNeal;  to  the 
CcmUi.tiop  on  Claims. 

A  b.ll  S.  2113)  extending  the  provisions  of  the  pensioii 
law-  : ilatmg  to  Indian  war  veterans  to  Capt.  H.  M.  Hodgis' 
con.pany.  and  fcr  other  purposes;  to  the  Committee  on 
Pcn.-'ion^. 

Bv  Mr    WAGNER: 

A  biil  S.  2119'  for  the  relief  of  Amos  D.  Carver,  S.  E. 
TuriKT.  CLffcrd  N.  Carver,  Scott  Blanchard,  P.  B.  Blan- 
chard  James  B.  Parse.  A.  N.  Blanchard,  and  W.  A.  Blan- 
rh.\rd.  .md  or  the  widows  cf  such  of  them  as  may  be  de- 
ceased: to  :he  Committee  on  Claims. 

A  bill  S  2120)  to  authorize  the  coinage  of  50-cent  pieces 
in  corr.morr.uration  of  the  one  htmdred  and  fiftieth  anni- 
versary of  the  founding  of  the  city  of  Hudson,  New  York;  to 
the  C'linmittc-e  on  Banking  and  Currency. 

Ev  Ml    ROBINSON: 

A  lill  S.  2121)  relating  to  loans  by  the  Home  Owners' 
Loan  Corporation;  to  the  Committee  on  Banking  and  Cur- 

rer.ry. 
By  Mr.  THOMAS  of  Oklahoma: 

A  bill   'S.  2122)    for  the  relief  of  Tony  Woodick;  to  the 
Con^niittoe  on  Military  Affairs. 
Bv  Mr.  STEIWER: 

A  bill  'S   2123)  pranting  a  pension  to  William  G.  Madden 

(with  accompanying  papers) ;  to  the  Committee  on  Pensions. 

\  bill  'S.  2124)  providing  for  the  final  enrollment  of  the 

lnd;..ns  of  the  Klamath  Indian  Reservation  in  the  State  of 

Oregon :  to  the  Committee  on  Indian  Affairs. 

Bv  Mr.  McKELLAR: 

A  bill  iS.  2125)  for  the  relief  of  Lawrence  Hyder;  to  the 
Com.'^iittee  on  Naval  Affairs. 
Bv  Mr.  COPELAND: 

A  b.ll  S.  2126)  for  the  relief  of  Ralph  Riesler;  to  the 
Committee  on  Claims. 

A  bill  '  3.  2127)  to  amend  section  4471  of  the  Revised  Stat- 
utes of  the  United  States,  as  amended;  to  the  Committee  on 
Coir.nierce. 

A  bill  <S.  2128)  to  regtxlate  the  hours  of  employment  of 
wun:^n  employed  in  the  District  of  Columbia;  to  the  Com- 
mittee on  the  District  of  Columbia. 

A  bill  <S.  2129)  authorizing  the  retirement  of  Joseph  P. 
Becker  as  a  lieutenant  commander.  United  States  Navy;  to 
the  Committee  on  Naval  Affairs. 

A  bill  (S.  2130)  granting  a  pension  to  Anna  L,  Sweeney;  to 
the  Committee  on  Pensions. 

Bv  Mr.  SHEPPARD:  ^    ,  „^        ^a 

A  bill  <S.  2132)  to  correct  the  military  record  of  Edward  A. 
McGown;  to  the  Committee  on  Military  Affairs. 

A  bill  *S.  2133)  gianting  a  pension  to  D.  H.  Waide;  to  the 
Committee  on  Pensions. 

By  Mr.  NORRIS:  ^    ^ 

A  bill  ( S.  2135 )  to  amend  an  act  entitled  "An  act  to  improve 
the  navigabiLty  and  to  provide  for  the  ffood  control  of  the 
Tennessee  River;  to  provide  for  reforestation  and  the  proper 
use  of  marginal  lands  in  the  Tennessee  Valley;  to  provide  for 
the  apncultural  and  industrial  development  of  said  valley; 
to  provide  for  the  national  defense  by  the  creation  of  a  cor- 
poration for  the  operation  of  Government  properties  at  and 
near  Muscle  Shoals  in  the  State  of  Alabama,  and  for  other 
purposes",  approved  May  18.  1933;  to  the  Committee  on 
Aprlculture  and  Forestry. 
By  Mr.  GUFFEY: 

A  bill  (S  2136)  to  provide  for  the  removal  of  the  monu- 
mert  to  Casimir  Pulaski  from  the  triangle  at  Pennsylvania 
Avenue  Thirteenth  Street,  and  E  Street  NW..  to  the  east 
end  of  the  triangle  formed  by  Pennsylvania  Avenue.  E  Street^ 
ard  Fifteenth  Street,  in  the  city  of  Washington,  D.  C,  and 
to  authorize  the  appropriation  therefor;  to  the  Committee  on 
Public  Buildings  and  Grounds. 

By  Mr.  GORE:  ^     ..    ,  j 

A  b'U  <S.  2137)  to  provide  for  the  appointment  of  one  ad- 
ditic:  al  district  judge  for  the  eastern,  northern,  and  western 
districts  of  Oklahoma;  to  the  Committee  on  Um  Judiciary. 


(By  request.)  A  bill  (S.  2138)  granting  a  pension  to  Lorn 
Kizer  Russell;  and 

(By  request.)  A  bill  (S.  2139)  granting  a  pension  to  Susie 
Wichita  Te-kits-kush;  to  the  Committee  on  Pensions. 

By  Mr.  BAFIBOUR  and  Mr.  MOORE: 

A  bill  (S.  2140)  for  the  relief  of  certain  purchasers  of  lands 
in  the  Borough  of  Brooklawn.  State  of  New  Jersey;  to  the 
Committee  on  Commerce. 

By  Mr.  SMITH:  .      ,     ,      * 

A  bill  (S.  2141^  to  pro/ide  for  the  payment  of  salaries  to 
certain  referees  in  bankruptcy;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  JOHNSON: 

A  biU  (S.  2142)  for  the  relief  of  certain  blind  persons  dis- 
abled in  the  military  or  naval  service  of  the  United  States; 
to  the  Committee  on  Pensions. 

By  Mr.  SHIPSTEAD: 

A  bill  (S.  2143)  for  the  reUef  of  Asa  J.  Hunter;  to  the  Com- 
mittee on  Claims. 

By  Mr.  WHEELER:  ..      ..      , 

A  bill  (S  2144)  extending  the  obligation  of  bonds  of  con- 
tractors for  public  buUdings  to  include  payment  of  compen- 
sation to  injured  employees;  to  the  Committee  on  Education 

and  Labor.  .  .     ,  ..^ 

A  bill  (S  2145)  extending  the  time  for  repayment  of  the 
revolving  fund  for  the  benefit  of  the  Crow  Indians;  and 

A  bill  (S  2146)  for  the  reUef  of  certain  Indians  of  the 
Flathead  Reservation  killed  or  injured  en  route  to  dedica- 
tion of  ceremonies  of  the  Going-to-the-Sun  Highway,  Glacier 
National  Park;  to  the  Committee  on  Indian  Affairs. 
By  Mr  THOMAS  of  Oklahoma  (by  request) : 
A  bill  (S  2147)  to  reduce  the  area  of  the  Fort  Peck  irriga- 
tion project  in  the  State  of  Montana,  and  for  other  pur- 

^°A^bill  (S  2148)  to  provide  for  the  leasing  of  restricted 
Indian  lands  of  Indians  of  the  Five  Civilized  Tribes  in  Okla- 
homa; to  the  Committee  on  Indian  Affairs  „^__. 
By  Mr  HAYDEN,  Mr.  COSTIGAN.  and  Mr.  HATCH. 
A  bill  (S  2149)  to  provide  for  the  protection  of  land 
resources  against  soil  erosion,  and  for  other  purposes;  to  the 
Committee  on  PubUc  Lands  and  Surveys. 

By  Mr.  HARRISON:  ^^^  ,„    ^^  ww 

A  biU  (S  2150)  for  the  relief  of  Edwin  Dewitt  T.  Dobba 
(With  accompanying  papers) ;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  SHEPPARD:  .  ™   «  i 

A  bill  (S  2151)  for  the  reUef  of  Mrs.  Leonard  T.  Boice, 
widow  of  Leonard  Theodore  Boice;  to  the  Committee  on 
Claims. 

By  Mr.  COPELAND:  ,„,„-« 

A  bUl  (S  2152)  to  amend  title  1  of  the  act  of  May  12,  1933. 
as  amended,  known  as  the  "Agricultural  Adjustment  Act  . 
and  for  other  purposes;  to  the  Committee  on  Agriculture 

and  Forestry.  vn«.*«oe. 

A  biU  (S  2153)  to  provide  for  the  prevention  of  blindness 
in  infants  bom  in  the  District  of  Columbia;  to  the  Com- 
mittee on  the  District  of  Columbia.  ..     „  ,  ♦^ 

A  biU  (S.  2154)  granting  a  pension  to  John  Hofmann.  u> 
the  Committee  on  Pensions. 

By  Mr.  CAPPER:  .  ^  ^. . 

A  joint  resolution  (S.  J.  Res.  72)  authorizing  and  direct- 
ing the  Comptroller  General  of  the  United  States  to  certify 
for  payment  certain  claims  of  grain  elevators  and  grato 
firms  to  cover  insurance  and  interest  on  wheat  durtog  the 
years  1919  and  1920  as  per  a  certain  contract  authorized  by 
the  President;  to  the  Committee  on  Agriculture  and  Forestry. 

By  Mr.  JOHNSON:  ,.     ,      __ 

A  joint  resolution  (S.  J.  Res.  73)  authorizing  a  prelimfnary 
examination  or  survey  of  Redondo  Beach  Harbor.  Cahf.; 

""a  joint  resolution  (S.  J.  Res.  74)  authorizing  a  preliminary 
examination  or  survey  of  Santa  Monica  Harbor.  Cahf.;  to 
the  Committee  on  Commerce. 

By  Mr.  SHIPSTEAD:  

A  joint  resolution  (S.  J.  Res.  75)  authoriring  and  direct- 
ing the  Comptroller  General  of  the  United  States  to  certify 


Vi 


J: 


i 


.#^.^-fcT/^-r»T7«r»r«T/\VT  *  T      T>1?r^r\T>T\        CT? XT  A  TIT 


2^23 


-Mm 


II|MMJjr^I||    IClMjrV     \t^V.    AJV> 


r».  mi T ,    LCJ  irir"  u.uuiiniiitr'  uxi  r^iisiviis. 


i 


CONGRESSIONAL  KECORD— SENATE 


2822 

for  payment  certain  cUHn-s  of  grain  elevators  and  grain 
ft-m-s  t.)  rnver  insurance  anJ  •.merest  on  wh>at  duxin*  U^ 
y^9  1919  and  IWO  as  per  a  certain  contract  authonzed  by 
the  Prradent:  to  the  Committee  on  Claims. 

BIG    KWO    WATIOM*L    PftKK.    TCX 

Mr  8HEPPARD  On  behalf  of  my  colleagu"  Mr  Con- 
MALLY  and  myself  I  mtrtxluct  a  bill  providinj  fnr  the  estab- 
h^meut  of  Jye  Bik  Bend  National  Park  m  Tetas.  I  ask  that  i 
tlie  bill  be  printed  in  the  Re^okd  at  this  point  and  that  fol- 
)a%ing  the  bill  three  letters  be  printed  in  the  Ricosd  on  the 
Bulxject  of  this  park  which  is  to  be  on  th»>  American  side 
or  the  Rio  Grande  in  Texa-s.  and  on  the  subject  of  negotia-  ^ 
tMxu  with  Mexu-o  suggesung  a  Mexican  national  park  on 
tbr  Mexican  side  of  the  nver  adjoining  the  Texas  park.  In 
order  that  we  may  haw  what  will  eventually  be  an  inter- 
national park  cii  th.-  R'o  Grande  tn  the  BU  Bend  section 
The  ttvrec  letters  are  respectively  from  Secretary-  Howe  to 
myself,  from  Acting  Secretary  of  State  Phillips  to  the  Presi- 
dent  and  from  Secretary  Ickcs  to  the  President. 

The  VTLCE  PRESIDENT.  Without  objection.  It  so  ordered 
The  bill  "S.  ai31'  to  provide  for  the  establishment  of  the 
Big  Bend  National  Park,  m  the  State  of  Texe^.  and  for  other 
parposes.  was  read  twice  by  Its  title,  referred  to  the  Com- 
mittee on  Public  Lands  and  Surve:-'s.  and  ordered  to  be 
printed  In  the  Rxcoao.  as  follows: 

A  bm  to  prowMto  for  U»e  frt^fciiahmcnt  rf  U»#  Ili«  B«nd  National 
Park,  m  the  9t«te  of  Texma.  and  I  or  o'.he-  purpof^s 
Pe  U  erntcted.  etc.  That  when  title  io  such  lanrta  aa  may  be 
dvtorwihMMl  by  tb*  BamrMrj  at  tb«  Interior  a«  n.*ce«»ry  f or  rerre- 
»Uon«l  pikrti  BurpoM*  wttain  bmindanea  to  l>r  cJeunnined  by  him 
within  tha  area  oT  approaimauay  1.500.CO0  acre*,  in  tiie  couniu-s 
lit  BreA-mlCT  aod  Pte«Ullo.  in  the  State  of  Texw,  known  b.s  the 
-Bi«  Bend  area"  ahall  hare  been  »ert^  In  tie  Unl>d  States, 
auch  land*  ahall  be.  and  arc  b*reb>v  e«tabllahfd,  dedUated.  and 
■et  apart  as  a  public  park  for  the  bene  It  and  enjoyment  of  the 
Be«Ue  ami  ahaiJ  b«  known  a«  the  •  Big  Bead  National  Park 
Prortde't  That  the  ITnlted  States  shall  not  purchaae  hy  appro- 
HlatlOB  of  public  moaey^  any  land  within  the  •foreaaid  area,  but 
aiKh  lands  shall  be  .ecurcd  by  the  United  States  cxily  by  publlo 
and   ar1V4Mie  ctonauona.  ^  .     w. 

8«c  a  The  8«:retary  of  the  Interior  I*  hereby  authortred  in  hH 
«lMr«tton  and  Hpnn  subml«*4on  of  evidence  of  t  tie  salLsfactory  t  i 
tkim  to  aocapt  on  behaU  of  the  ITruted  States,  title  to  the  land.-,  re- 
ferred to  m  the  previoua  aerttrm  hereof  ita  may  Ue  def-med  by  J}lm 
nrceaaary  or  denirable  for  uat.oual  park  purpo**  Pr^iidtd  Tha: 
no  land  for  said  park  sl.all  be  accepte<^.  until  -xflus'.ve  j'lri.^dl.- 
«ton  aver  the  entire  area,  in  form  natlsfactv.ry  to  Uie  3«cr  tarv 
0t  ttm  IniaTMjr.  ahall   hava  been  ced«l   by   the   State   ot   Texajj   to 

tha  United   Htalea  .„,.»,- 

»ic  3  The  •dmlni»iratlon,  protection,  and  development  or  tne 
afureaald  park  ahall  be  exercu^d  under  the  dlr^^rtlon  of  iho  Se'-- 
irtarr  <if  the  Interior  by  the  National  Park  Service,  subject  to  tn» 
MovUkma  of  the  art  of  Au«\Mt  36.  191S  (99  Slat  63o).  entttied 
^i  act  to  establUh  a  National  Park  Service  and  for  other  pur- 
poaea  '  as  amended  Prwtded  That  the  provi«:ona  of  the  act  of 
June  10.  1930.  known  as  the  Federal  Water  Power  Act ",  ahall  no: 
ipqpiy  to  thla  park. 

The  letters  presented  by  Mr  Shottaho  were  ordered  to 
be  printed  tn  the  RrcotD,  as  follows: 

Tk«  W.hitx  Housx. 
Washtngti'n  March  1  1*3  5 
Mr  Daaa  8aN*tt>a  SHSPeAao  Referring  furthtr  to  your  letter  of 
February  1«.  re^ardlnR  the  propoaal  for  a  national  park  in  "^ 
BU  Baud  — cttoD  o*  TUxaa  on  the  Hio  Orande  River,  the  Presi- 
dent haa  aafced  me  to  send  vou  the  encloses  copies  of  letters 
which  he  has  received  from  the  I>pM%ment  of  State  and  the  In- 
terior Department  together  with  the  report  prepariKl  by  the 
naltansi  Parka  Barvloe  of  the  Intarlor  Departouni.  re;atm«  to  the 

Bta  Bend  area. 

Th«  PrwWent  feela  that  thla  will  give  you  auch  data  as  you 
BiAj  naad  In  the  prapamtton  at  any  btU  you  may  dectre  to  pre- 
■Mrt  U>  Um  Banata. 

Vary  aiikcarety   youra. 

Loria    McH.    Howe. 
5«rr«t«nr    to    the    Frestdmt. 
Hon    Moaais  Skdt\»d. 

Vnit04   Slat«s   SmnmU. 

W—MnfUm.   D.  C. 


March  4 


p..  ,  .  ,  th^  receln:  -f  your  m^mnrftn'l'in  t^e  tJepartmert  had 
recr..e,ra  commas!  c.l*ou  fr.m  '^^ -'^^V '^"^''7^';  ' "  J^'fl^v  03' 
•Tjs'lhat  tne  l^r-.r'.rr.erit  *:!!  h-  .l.ul  •  inkr  Mp  the  nr«tt.-r  with 
;ie  Mexirsn  OoNerr.ment.  thruUK-l  .^r^-.b.^  1 -r  Danlr.^  at  nuch 
U^  M  rr*:e  1.,  deftn-.ie  a«uranc.^  11..:  U.e  p.uK  on  tne  l.-xa/i 
aide  of  H.c  Kiu  C'.randc  -m:  be  cfaUtl 

1  am  tods V  .p;.'V.nj;  copies  -r  t.Ms  I.tter  f  your  memorandum, 
and  oT.^ei...    .v.;r.\..   the  S^-cr^ta-y   .1   r...  Interior  for  hla  con- 

slderatlon 

PaithiullY   y^^^ur*. 

'  WILI.I^M  PuriiiP^,  Ac'.iig  Secretary. 

The  Presidsnt.  The  Wh\ie  Hrruxf 


Tut    Si;iB»-T*sY    or   the   iNTEaKia, 

Vt'a.tl  :n^fon.    Fefyruary    ?T,    19^5. 

The  PHE<rDE?rr 

My    Deah   Mb    V'BJt.s:L.«vT     I   have   rt^-eUed  from  the  White  Housa 

a  "oov  '  Sc-a'  T  M  .RR:s  SucpvAcn  s  '.f.-rr  nt  F*-r.ruary  Ifi  to  sou, 
re^-^rd-nti  the  proi>.«i.i  t«.  ri^iHb'i'sh  an  Inte-ruitloniU  park  along 
thV  Mr'.xan  bord.-'r    .ii.d  h.v.e   r...t.-d   y.  ur  r^i'i^t  fur  a  rep..rt  on 

UlLB    HUb)»<l 

Uno^r    trpa-'ate   cover    I    am    s^iulm^   U,   vuu    a   field    rep»)rt    pre- 


parf^r 


Ihe    N  .t'.(  n.-tl    VatY.    H<t-.'.<  e    rcwir  1!!'.»{    ihl-^    mat. 


'Hie 


DKFAXTMKirT    OT    9TATS. 

Vaa^tn^on.  J^ebraary  26.  193S. 
irr  tyaaa  Um..  PaaaiPxaT  T  hare  received  your  memorandum  of 
P^bruary  1».  IftM.  addressed  to  the  Secretary  of  State  and  the  . 
the  Secretary  of  the  Interior  transmitting  a  copy  of  a  letter  dated 
rabrtiarr  IC  1>M.  trom  the  Hooovable  hloaaxa  SiuFvaao.  United 
Wataa  Senate  wtth  raferaoce  to  an  intcmatlomU  park  project  in 
Mm  Big  Band  ■eetien  at  Tvxas  and  tha  adjoming  aactton  in  Max- 
tec.  and  attggaatlng  that  the  matter  ba  taken  up  with  Uexico.  [ 


urop  '»al  in-.L.lve.i  lands  In  the  13.^-  Bend  ar.-u  -.n  Tex.ifi  anci  in  the 
ad'olnin-  Provinces  ^f  Chlhuah^ia  and  Coahulla  l:i  Mexico  I 
rv-ce-ilv  approved  the  recomn.endati-^n  of  the  N.itlonal  Park 
.Ser\'i<p'  t'iut.  t^c  ar^-.i  rff»  rr.il  '..  .n  Tt-xiui  be  e.st..bli.-Uied  a.s  the 
BU  Bend  Natuma:  Park  Pr-  ;-  sod  lc£n.«!:^tlnn  U-  rrovide  authority 
for     thi-s     actl-n     la     no*     t.e:::^     drafted     for     subnils-sion    to     the 

CorufTe«« 

The  poafiibility  of  an  Uiternalioaal  park  in  this  region  meeU 
with  mv  approval  and  I  rf<  i-mn^end  thai  if  leKlbUlian  is  paA>ed 
bv  C<.r.^re8«  autJ^orlzln^'  the  cstabll.Hhmenr  of  a  national  park  on 
the  L'nltfd  Slates'  side  of  the  inK'mntWinal  boundary  line  tho 
Mexican  C«i\ernnient  be  invited  to  cooperate  with  the  United 
Slates   11^  ihe  esuihlishment  of   such   an   miemational   park. 

Sincerely    >"urs. 

Haxoid  I,    IfTtrs 

Srcretary   of    the    Interior. 

INFLfENriNG    (IF    V, HRKERS'   VOTFS 

Mr  VAN  NUYS  I  mtroducr  a  b:ll  relative  to  influenc- 
in,;  the  votes  of  ^o.-kt-rs  u;  uaUonul  eltcticn.i.  v.hich  I  ctsls. 
may  be  printed  in  the  RrroRO  and  appropriately  refrrred. 
I  also  ask  that  an  accoir.par.ymR  paper  be  pr:ntcd  m  the 
Record  *ith  the  bill 

Th**  VICE  PHESroENT  Without  objection,  it  i.s  so 
ortierid 

TTie  bill  'S.  2134'  to  prohibit  employers  from  innu'^r.ctng 
the  vote  of  tlieir  employ''^  m  nationnl  e'ect:o:i-s  wris  read 
twic*"  by  Its  title,  refrrred  to  the  Cor.im:ttre  on  the  Judiciary, 
and  ordered  to  be  printed  m  the  Record,  as  follo^^-s: 

Br   tr   eiaC'-d.   etc  .   That   It   is   unlawful   for  ar.v   person  or   cor- 

porai:on  to  ii.ilae-.rc   ->r  .itiempt  to  Inf.ur n  -e    thr.T.^h  fear  or  In- 

tim:da:!  in.  the  v  .c  "f  any  j>ers(  :-.  mTiiuoyed   hy  thcra.  in  cinnec- 

tJca    wiLh    any    election    at    which    Pre«*idei.Ual    and    Vice    Pre-  1- 

dcirial   elortors   ur   a   ^'v.^'-^T  or   Rrprvseiit.-.live   In     or  a   Eteieyato 

I  or  R.e.sident  CommLS-Moncr  to.  Compress  are  to  be  voted  for 

I       8«r    3    Any  corporation   vlolaiini?   any   of   the   provisions   of  this 

i  Act  shall   be  fined  no',  m.  re  th.^r.  ISCXX.'.   and  any  officer,  director. 

i  or  .u-ent    of  any  .sucti  corjiiiraiiun   who  ■.  u.i.ites  or  consents  to  the 

violation    of   any    of    the    provL«.:'  i.s    of    thl;     Act    and    any    person. 

who   is  an  employer  as  aNive  de?.<-rlhed.  who  vio'ates  or   consents 

to    the    violation    of    any    of    tlie    provisions    of    this    act    shall    be 

&ned  not  more   than   •!  yoo.  or   imp.-isoned   not  more  than    1   year, 

or  both 

The  accomijanying  paper  was  referred  to  the  Committee 
on  the  Judiciary  and  ordered  to  be  pnnted  In  the  Record. 
as  folloa's: 

Le«lslaUon  which  jfuarantees  to  every  worker  the  right  to  vote 
aa  he  deem*  proper  without  thp  intinr.ldation  of  "  lofis  of  Job  "  la 
sought  m  a  bill  mtroducetl  UkJhv  hy  Seiuitur  Paxoaaica  VaM  Nutb 
(Den»'^rat.  Inrti.tnai 

The  Van  Nuys  bill  '..s  tle.s!,5n>^.  to  halt  the  coercion  and  Intimi- 
dation of  enipioyeca  by  their  employers  in  elections  for  national 
offlcee. 

It  would  make  It  unlawful  for  any  "  person  or  corporation  to  In- 
fluence or  attempt  to  influence  tiiroi^jh  fear  or  intimidation  the 
rote  of  any  person  employed  by  them.  In  connection  with  a  na- 
tional elecuon." 

Senator  Van  Nuts  would  fix  the  penaltlea  for  Tlolatlon  of  thla 
measure  design*^  to  s.UevTuard  tlie  right  of  the  ballot  guaranteed 
under  the  Onstitution  aa  f  i  I'.r  ws  a  corporation  found  guilty  of 
violation  shall  be  fined  not  more  than  $5  000  and  any  ofBcer.  di- 
rector, or  a^ent  of  such  corporation  ahall  be  fined  not  more  than 
tl.OOO  or  Imprisoned  not  mor*  than  1  year    or  both 

This  legHlatlon  comes  as  a  ."et, all  of  a  Nation-wide  survey  made 
by  Senator  Van  Wmrs  of  the  methods  of  iMte  coercion  and  Intimi- 
dation which  are  uaed  in  Industrial  centera. 
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-The  bill  which  I  am  Introducing  la  Intended  to  oon*ct  the 
Tcry  reprehensible  practice  of  certain  employer.  In  •««nP«J=«.*° 
control  the  votes  of  their  employee,  through  fear  and  Intlmida- 

"'^•"l^^e 'vuit^"n^^e."i^urlng  closely  contested  natUm^  elec- 
tlons  and  have  seen  huge  plaoarda  displayed  throughout  the  plants 
to  U^e  *  fleet  that  '  If  -  is  elected  President  thl.  plant  wUl  clo«» 

*''*^/°a^ve1rZd  affldavlta  presented  to  me  saying  that  the  foreman 
and  pavmaaters  of  certain  lastltutlona  told  "»«»^«"^^<2I!S?r*^or 
Sew  they  yoted  for  certain  candidates  they  need  not  report  for 

''"•''l  Sfe'  kS'^^'employee.  to  lo«»  their  Jobs  by  reamm  of  the 
fact  that  they  wore  certain  campaign  buttons  In  the  Upel  of  their 

''°' These  are  only  a  few  of  the  methods  used  in  the  P^bJ  cer- 
tain  ui^rupuloii  employer,  to  control  the  votes  of  their  em- 

^'••^Tdoesnt  make  any  difference  whether  my  party  «  OPPO^ 
nartles  are  the  beneflclarlea  of  thla  Infamous  practice.  It  Is  wrong 
S!^  must  be  corrected  ",  asserted  Senator  Vah  Nuts. 

"T^e  right  of  every  American  citl»n  to  espouse  tte  cause  of 
and  "te  for  the  candidate,  of  his  own  choice  Is  a  ucred  privilege 
^f  American  citizenship,  which  must  toe  preserved. 

•  L^n  the  piServatlon  of  this  «icred  right  depend  the  integ- 
ritv  and  stability  of  our  democracy. 

•  I  BhaU  vlgo^ualy  pre.,  the  passage  of  thU  measure  at  this 

BesBion."  

HOXTSI  BILL  RKTESKED 

H    R    6223    An  act  making  appropriations  for  the  De- 
partment of  the  Interior  for  the  fiscal  yajr  ending  J"^  30 
1936  and  for  other  purposes,  was  read  twice  by  its  title  and 
referred  to  the  Committee  on  Appropriations. 

AMIHDMKNT  TO  WA*  DIPARTMKMT  APFtOPtXATIOK  BILL 

Mr  FRAZIER  submitted  an  amendment  providing  that 
none  of  the  funds  appropriated  in  Uie  War  Department  ap- 
propriation bill  shaU  be  used  for  or  toward  Uie  support  of  any 
cZ>ulsory  military  cour«  or  military  tra^iMf  In  any  ci^ 
school  or  college,  etc..  intended  to  be  proposed  by  him  to 
House  bill  5913.  the  War  Departinent  appropriation  bill, 
which  was  ordered  to  lie  on  Uie  table  and  to  be  printed. 

RtrERINCl  or  BILL  ro  AMIND  I1IT««STAT«  COMMBBCl  ACT 

Mr  COPELAND.  Mr.  President,  on  the  4th  of  February 
the  senator  from  Montana  IMr.  Wnmnl  by  requestintro- 
duced  a  bill  (S.  1632)  to  amend  the  Interstate  Commerce  Act. 
as  amended,  by  providing  for  the  regulation  of  the  transpcff- 
tation  of  passengers  and  property  by  wUac  carriers.  ™ 
bill  was  referred  to  Uie  Committee  on  Interrtate  Commerce. 
It  would  seem  to  me.  since  measures  reUting  to  commerce 
have  been  referred  to  the  Committee  on  Commerce,  that  tiie 
particular  biH  referred  to  should  lltewiae  have  gone  to  tiiat 

committee.  ,^^  _.    .    -,,.,„^_--,w. 

The  Chairman  of  the  Committee  on  Ihtcnrtate  Commerce. 
Mr.  WHKLW,  is  not  now  present.  »d, therefore  I^  not 
wish  to  propose  anyUiing  except  to  maketoe  ^JfJ-^  d^  that 
It  is  the  feeling  of  the  Committee  on  Commttce  thAt  tWs  bUl 
should  have  gone  to  that  committee  rat^  th»n  to  Jhe  In^ 
state  Commerce  Committee.  In  order  that  It  nUjht  be  gl^ 
tiie  consideration  by  our  committee  to  whi^  It  Is  entitied. 
I  shall  not  press  tiie  matter  this  morning  but  sJ^^^c^J^^^ 
with  the  Chairman  of  tiie  Interstate  CoinmCTg  Committee. 
The  VICE  PRESIDENT.    The  Senator  from  New  ^orr  un- 
doubtedly understands  there  la  no  ™leo«,  the  Senate  wtth 
regard  to  the  i^erence  of  Sen^ebUl.  tatroduoe^^ 
Senator  from  New  York  may  i^tixxlace  abffl  that^perly 
should  be  referred  to  the  Committee  on  Irrlf^on.  »ut  tfhe 
afiks  that  It  be  referred  to  the  Committee  on  Pta^.  it  wffl 
go  to  the  Committee  on  Finance.   There  ^ abecdut^  no  rule 

of  the  senate  regarding  tiie  referent  rt  Wn- ™^  21*  ^ 
appropriation  bills  must  be  referred  to  the  Committee  on 

Appropriations.  ^^  ^  ^  i«  «.^ 

Mr.  COPELAND.  Let  it  be  understood  that  I  •»  ^  n® 
sense  criticizing  tiie  Chair.  He  Is  alw^  Jnrt  Md  fair  and 
generous  in  tiie  extreme.  I  was  ap«Wng  partt^O^  to  the 
point  tiiat  tiie  bill  to  which  I  referred  was  intootoced  by  the 
Chairman  of  tiie  Committee  on  Interstate  OonimM«  with 
tiie  request  tiiat  it  be  referred  to  his  *^^^*^:T^JS^ 
test  I  am  entering  now  Is  ttiat  It  should  »»*!?,iS^^ 
to  tiie  Committee  on  Commenje  for  congklfTaUnn.  to 
least  we  should  be  expected  to  submit  to  would  be  to  have  a 
Joint  hearing  on  tiie  particular  WD.    H&wever,  I  riiall  not 


press  the  matter,  but  certainly  I  desire  the  Chair  to  under- 
stand there  was  no  intention  of  reflecting  upon  him. 

Mr.  McNARY.  Mr.  President,  the  Chair  Is  quite  right  In 
stating  the  situation  with  reference  to  the  rule,  but  the  prac- 
tice has  grown  up  in  the  Senate  to  refer  all  bills  to  com- 
mittees having  jurisdiction  of  the  subject  matter  to  which 
they  relate. 

The  VICE  PRESIDENT.  The  Senator's  statement  la  cor- 
rect insofar  as  Senators  themselves  permit  the  Chair  to  pur- 
sue that  practice.  The  parliamentary  clerk,  under  ordinary 
circumstances,  refers  aU  bills  to  the  committees  having 
jurisdiction,  but  where  a  Senator  requests  that  a  oUl  oe 
sent  to  some  particular  committee  it  is  the  custom  of  the 
Senate,  the  Chair  is  informed,  to  refer  the  bill  to  such  com- 
mittee. ^     ^   ^  *       T 

Mr  McNARY.  I  think  that  Is  a  correct  sUtement.  I 
think  the  Senator  introducing  a  bill  should  be  entitled  to 
have  the  bill  referred  to  the  committee  which  he  beUev« 
has  jurisdiction.  I  do  not  know  but  that  correction  should 
be  made  by  the  Chair  in  the  case  of  an  apparent  erroneous 
reference  of  a  bill.  Certainly,  as  one  Member  of  the  Senate. 
I  shaU  do  my  utinost  to  protect  the  Chair  as  best  I  can  In 
the  situation. 


ALLOCATION  OF  rOHDS   UilDER  N.  I.  K.  A. 

Mr  BYRD.  I  send  to  the  desk  a  resolution  which  I  ask  to 
have  read,  and  I  further  ask  unanimous  consent  for  its  Imme- 
diate consideration. 

•nie  VICE  PRESIDENT.    TTie  resolution  will  be  read. 

The  Chief  Clerk  read  the  resolution  (S.  Res.  91) ,  as  follows: 

«e»oIred  That  the  Secretary  of  the  Treasury  of  the  Unltwl 
StaSTte  r^uested  to  furnish  Immediately  to  the  Senate  an  ItMa- 
iw^  statement  of  aUocatlona  made  for  project,  out  of  the  appro- 
SStfoS  «?  W%00.000.000  authorized  by  an  act  entitled  "An  act 
to  en^u^e  national  Industrial  recovery,  to  foster  Ja^«»?P«*  " 
t?on  Sidto  provide  for  the  construction  of  certain  J»«*^  P"^"« 
worts  and  for  other  purpoMs".  and  approved  June  1«.  1«8:  "»* 
SSu  fimilsh  to  the  Senate  the  foUowlng  Ir^ormaUon.  to  wit: 

First   Total  cash  dlsbvirsed  to  March  1.  1935.  _  ^  ^ 

Second   Balance  unexpended  out  of  the  amomit  approprlatBd. 

?^  A  Ust  of  project,  both  Federal  and  non-Federjl  and  their 
i^Sion-  on  whl<^  disbursements  have  been  made,  the  amount 
'oT^ucTdSbulSlSnU  ^an  estimate  of  the  cost  of  completing 

^^Z7h^A  list  of  future  allocations  f"t»»°rf^'  .^sSSTS 
and  non-Federal.  which  the  Government  of  the  Unlt*d  States  Is 
obligated   to  make  and  on  which  no   expenditures  have  as  yet 

^'^^Ifllst  of  projects  to  which  aUocatlona  of  money  were 
nJSTand   Se   mJL/  subsequenUy   Impounded,    and   why    Im- 

^SSS^A  list  of  auocauons  of  money  '«  P^SSmlST^i ^ 
have   been   diverted   to  pay   ordinary  or   other   expenses   of   the 

°°^^rcoples  Of  memoranda  or  .greem«its  ««»SS«u^ 
uSedStkte.  Government  to  the  buUdlng  of  public  wort,  upon 
which  no  expenditures  have  as  yet  been  made. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  resolution? 

Mr.  ROBINSON.    I  suggest  that  the  resolution  go  over  for 

the  day.  . 

The  VICE  PRESIDENT.    The  resolution  win  Ue  over  under 

the  rule. 

CLAIMS   riLXD    WITH   VKITMS)   STATES   OOMOSSIOKMS   TO   TKXAS. 

Mr.  SHEPPARD  submitted  Uie  'o"owing  resolut^CS, 
R«!^92).  which  was  referred  to  tiie  Committee  on  Foreign 
Relations:  .    ^     ._ 

Resolved    That  the  Committee  on  Foreign  Rfl^on*  ^5f^a 

vaUd  aealnrt  the  United  States;  and  further  ^^        ,.«,^ 

^t'S^Wmltt^.  on  '^"•iKn  Relatton.  to  reqj^Jg  ^STSK 
nf  «ucli  information  to  examine  the  question  of  i}"^^^^^ 
SsSfoliSTittlement  cr  settlemento  contemplat«l  or  aliw^I 


'  ."^i 


Hi 
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^ ot  TvxM  and  ttm  ■d}ominf  MCUon  m 

tco.  and  niggMUnc  UiAt  Ux»  matter  b«  iMkmn  up  with  Ucxico 


by  Senator  Vut  Wots  of  tne  meinrxis  or  voxe  coercion  axia  intimi- 
daUon  wbicb  are  ujwd  in  indusuial  centcra. 
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BUMto  in  conn«etl«»  with  Mid  clalmc  aa  w»U  aa  th«  qnecUon  aa  to  ' 
Whether  or  not  the  loaMa  upon  which  the  daln-  aXore^  w«r* 
louiulrd  conntitut*  raJid  frounda  for  recovery  a«aa)at  the  Lnlled 
BtatM  and  the  furthar  quaatioo  whether  th«  Unttad  StatM  ahould 
ba  haul  re«)onaibJa  for  the  dlJTerer»ce  between  the  amounta  real- 
ized or  to  be  raallxed  under  the  negoUaUona  aiid  dealln«a  with 
Mexico  and  the  Juat  and  »ufflclent  amount  found  to  be  properly 
dua  C^a  orlirtnal  ctaimanU  or  their  eucceaaora  In  intereat;  ajod  to 
report  lU  concluaJoa*  on  the  mattera  mentlontd  bareln  to  ttoa 
Senate 

orrwnGATXoif  or  "  acotio  casixx  *"  akd  "  mohawk  "  msastxrs 
Mr.  CX)P*LAND  Mr.  Fr«ident.  on  the  first  day  of  the 
wasta>n  my  colleague  [Mr  WagwmI  submitted  Senate  Reso- 
lution 7.  proposlnc  an  tnvestigatlon  of  the  Motto  Castle 
disaster.  Tljen.  after  the  MoHatck  disaster,  he  presented 
another  reaoluUoo.  Both  resolutions  were  consolidated,  ap- 
pro^-ed.  snd  reported,  with  amendments,  by  the  Committee 
on  commerce,  and  then  referred  on  February  f  to  the  Com- 
mittee to  Audit  and  Control  the  Contingent  Expenses  of  the 
flenste.  It  Is  now  about  a  month  since  that  happened,  and 
1  should  like  to  inquire  from  the  chairman  of  the  committee 
when  we  may  expect  action  of  this  matter? 

Mr.  BTRNK8.  Mr.  President.  I  can  say  to  the  Senator 
from  New  York  that  It  ts  my  hope  that  w«  may  have  a  meet- 
ing of  the  committee  within  the  next  few  days  to  act  on  the 
resolution  referred  to.  and  on  several  other  resolutions  which 
have  been  referred  to  the  committee.  The  committee  was 
not  able  to  meet  during  the  last  week  t)ecau2<e  of  the  holding 
of  meetings  by  other  committees  to  which  the  members  oi 
the  Committee  to  Audit  and  Control  the  Contingent  Ex- 
penses of  the  Senate  belong. 

Mr.  COPELAND.  I  am  gratlfled  to  hear  the  statement  of 
the  Senator  from  South  Carolina,  because  there  Is  a  great 
deal  of  agitation  in  my  .section  of  the  country  regarding 
those  disasters  and  anxiety  to  have  some  action  taken. 

Farther  than  that,  the  Secretary  of  Commerce  has  sent 
to  us  a  number  of  bills  founded,  we  ik&sume,  upon  those  dis- 
asters, and  before  any  satisfactory  action  can  be  taken  by 
the  Committee  on  Commerce  It  should  have  the  authority 
propoeed  to  be  conferred  by  the  resohitlon. 

MOMOPOLaTic  rtAcncsB  inroBB  ■  t.  a. 
Mr.  BORAH.  Mr.  President.  I  wiih  to  make  a  statement 
for  the  Racoaa.  I  have  before  me  a  letter  from  the  Secre- 
tary of  the  Central  Board  of  Purchases  of  Milwaukee.  This 
letter,  and  a  second  letter  which  I  have,  disclose  how  effec- 
tively some  of  tho  trusts  of  this  country  at  this  time  are 
operating.    The  toiter  says: 

Plaaaa  not*  the  attached  prasn  releaaa  Since  thia  release  waa 
liauad.  tba  IV.  L.  Keuhn  Co..  ot  thla  city  who  h:td  courage  to  aub- 
mlt  the  bid  •  percent  below  the  truat  prloe  strctly  tn  accordance 
wtth  the  Prealdent'a  Order  No  8767.  which  permlta  the  quoan^ 
ot  BTloea  from  1  to  IS  percent  below  prieea  filed  with  the  code 
ftuthonty.  aztd  who.  aa  a  reeult.  waa  awarded  oar  contract,  ha* 
Informed  ua  that  when  thbi  contract  waa  aw^trded  to  him.  Mr 
A.  D.  KiUMe.  aacretary  of  the  Rubber  ManuXacturcra'  aaaortauon 
ot  Hew  Tork.  wtrad  frerj  manufacturer  of  fire  boee  In  thia  coun- 
try warning  them  not  to  accept  or  ftll  an  order  for  ftr*  boee  from 
the  Kuaim  Oo.  for  deltwy  to  the  city  of  MUwauka*. 

You  wUl  alao  O^nd  a  letter  received  nx>m  the  DiLateral  PUr«  Uoee 
Oo^  Mr  Clay  Balrd.  preaident.  ahowinf  %bm  munner  in  which  he 
raqtitrea  hia  ^enta  to  Md  the  truat  price  I  am  alao  encloalng  a 
copy  of  our  complaint  to  the  Federal  ITade  Commlaaion. 

I  now  read  a  pamgraph  from  the  statement  of  Mr.  Balrd. 

who  had  submitted  the  trust  prices.    He  saj's : 

If  you  ftad  any  deviation  from  theee  prloee.  report  K  to  ua  at 
onoo.  If  you  And  tliat  to  aaexira  baatnMH  there  baa  been  any  cztru 
hoae  promlaed  or  furnlahed.  any  donations  made  in  the  way  of 
auppliea,  or  any  dlaoounta,  gtre  ua  thla  Information  promptly  ao 
we  oan  atop  tbe  Sniiif  of  the  order. 

Again,  th*  letter  from  which  I  first  quoted  says: 

In  a  recent  mterrlew  with  a  flrc-hoee  taaaofacturer.  be  Infonaoed 
me  that  he  had  algned  an  a^n^eemcnt  wtth  the  Rubber  Uaiiufac- 
txirera'  Aaaodatlon  at  New  Tork  that  h<)  wculd  not  atOl  bis  boee 
below  the  prloe  agraad  npon  by  other  Ore- hose  manufacturers,  and 
that  all  the  other  manufacturera  had  sl4nied  th<*  aaxne  asreemcnt 
He  kdmttted  that  It  waa  an  IBagai  document,  ocuitrary  to  the  anU- 
tniat  lawa.  and  yet  he  felt  morally  obliicatcd  U  abide  by  It.  Be 
alao  atatad  that  the  price  would  advance  to  M  centa  per  foot  rery 
soon. 


March  4 


the  Committee  on  Finance,  which  is  to  investigate  the  ques- 
tion of  triists  and  monopolies  In  connection  with  the  N  R.  A, 
Here  is  a  complete  case  on  record  showing  the  most  dtrfiant 
altitude  upon  the  part  of  the  Rubber  Manufacturers  Tni-st 
toward  the  antitrust  laws  and  claiming  to  be  act.ng  under 
the  code.  Indeed,  they  appear  to  look  to  the  code  for  jus- 
Ufxation  of  their  exploit  ng  the  ptople. 

The  VICE  PRESIDENT.  The  papers  presented  by  the 
Senator  from  Idaho  will  be  referred  to  the  Committee  on 
Fiiiaiu:e. 

PUBLICITT  or  inCOMS-TAX  BBTUINS 

Mr.  COPZLANU.  Mr.  President.  Ut^t  week  I  appeared  be- 
fore the  Committee  on  Finance  rtlaUve  to  the  quesu  n  of 
the  publicity  of  incorrif-tax  returns  and  the  so-caHrJ  "  pink 
shps."  As  I  understand  tlie  matter,  after  my  personal  '  tate- 
ment  to  the  committee  a  subcommittee  of  the  Coninnttce 
on  Fmance  was  appointed  to  meet  with  a  House  coiuim'tec. 
and,  according  to  newspaper  reports,  which  are  conilKunR. 
Lhcre  is  some  difficulty  m  the  matter.  May  I  inquire  of  the 
Senator  from  Utah  [Mr  KingI.  who  is  chairman  of  the  sab- 
conimittee.  what  is  the  present  sUtus  of  the  propo.s«d  '  pmk- 
shp  ■■  le^'islation'' 

Mr  KLNG.  Mr.  President,  I  think  I  am  not  di  <;  s;n? 
any  secret  or  conveying  any  information  of  which  ih*^  pub- 
lic is  not  fully  aware  wht-n  I  say  that  a  subcommittee  of 
six  was  appointed  by  the  Chairman  of  the  Pinance  Commit- 
tee to  confer  with  a  committee  which  mlpht  be  named  by 
the  House:  that  the  two  cormnittees  met.  and.  after  a  rnther 
full  conference,  it  was  disclosed  that  there  was  a  gr»  ai  deal 
of  diflerence  of  opinion  between  MemlK-rs  of  Uie  Hou^.  uiid 
Members  of  the  Senate.  I  think  the  consensus  of  opuuon 
Ls  thiit  legislation  on  the  subject  should  oriKinaie  in  the 
othtr  House  and  that  the  S^^-nate  mu;ht  with  patience  a*ait 
the  action  of  the  body  at  the  other  end  of  the  C,»p.Uj1. 
What  action  will  be  taken  there,  of  course.  I  cannot  ^y. 
I  think  the  subcomn:iittee  of  the  S«'nate  was  unanimuu:-Iv  of 
the  opinion  that  the  Senate  should  not  do  anything  unt,l 
the  Hcase  shall  ha^e  taken  action. 

Mr  COPELAND.  I  am  cblped  to  the  Senator  for  the 
statement  he  has  made  It  has  been  repeatedly  stattd  that 
there  ts  a  feeling  on  the  part  of  some  Members  of  the  Hcuse. 
including  the  Chairman  of  the  Committee  on  Ruli^s,  that 
this  particular  matter  might  originate  In  the  Senate.  I  sin- 
cerely hope  there  will  be  no  delay  because  the  15th  of  March 
Is  approaching,  and  action  should  be  taken,  if  possible,  be- 
fore that  time.  In  the  committee  Itself.  I  think  I  may  say 
without  divvUgmg  anything  I  ought  not  to  divulge,  that  it 
appeared  to  me  after  my  presentation,  that  It  was  the  j^en- 
eral  understanding  that  we  should  return  to  the  condition 
which  prevailed  in  former  year?  and  which  would  be  satis- 
factory.    I  hope  there  may  be  an  early  report. 

WUAT   ABOUT  UTDUSTEIAL   SXCOVXRY — ASTICLK   BY    RT.   KEV.    JOHH 

A.    RYAN 


I  Will  not  read  further,  taut  I  ask  that  these 
letters  and  the  data  which  accompaay  thezn  be  referred  to 


I  Mr.  LA  FOLLETTE.  Mr.  President,  in  the  magazine 
Catholic  Action  for  March  1935  appears  an  article  by  lU. 
Rev.  John  A.  Ryan.  D.  D..  from  which  I  read: 

I       Despite  aocne  favorable   indicattona.   the  proapecta  of   Industrial 
recovery  or  even  of  a  ateod;  axuvcmect  In  that  direction  arc  b.Ul 
'  far  from  reassuring 

I  Mr.  President,  without  taking  the  time  to  read  the  re- 
mamder  of  this  article.  I  ask  that  the  article  tie  printed  m 
the  Rscoao  as  a  part  of  my  remarks. 

J  There  being  no  objection,  the  article  was  ortiered  to  be 
prmted  m  the  Rscord.  as  follows; 

w;iAT  ABtixrr  i.ndlst«ial   iiBi~ovxaTT 

(In  the  opinion  of  Monslirnor  Ryan,  director  of  the  N  C  W  C. 
aoctal  action  department,  pro-^pect-s  for  our  Immediate  industrial 
racovcry  are  far  from  reaasuria^^.  It  \n  admitted  on  ail  aid«a  that 
purrhaalng  power  in  the  hand'*  of  the  present  lO.OOO.OOO  unem- 
ployed t»  fundamental  to  anv  return  to  a  normal  economic  con- 
dition. Anawerlni<  the  question  '  How  can  thla  purchasing  power 
be  aupplled  ^  '  Mouaittnor  Ry»n  statea.  "  f^lrat.  by  providing  at  leaat 
15.000. 000. OOO  a  year  lor  3  ye«trik  to  carry  on  pubUc  works,  thus 
enormoTialy  Increasing  emplorirK'nt  brith  directly  on  the  public 
projecu  and  liMllrectly  In  private  Induatrtra:  and.  aecondly.  by 
graduaUy  redoclng  the  working  w<-eK  to  30  botira  m  order  to  in- 
crcaae  the  total  voluaae  of  wage  pa>nu.-nUk  ') 


1935 
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(By  Rt.  R«T.  John  A  Ryan,  D.  D.) 
Despite  some  favorable  Indications,  the  prospects  of  Indusfalal 
reSvery  or  even  of  a  steady  movement  In  that  dlrecUon  are  stlU 

%!nTih.^S!'ot  last  September  the  general  ^•'•l  ^JJ^^J^ 
has  risen  at  an  average  rate  of  4V4  percent  a  maatb.  "J«<^««?t 
it  is  still  11  percent  lower  than  it  was  In  July  1»W-  «  ^e  woent 
rate  of  improvement  should  continue,  the  Index  of  buslnew  ac- 
uity would  reach  the  18»  figure  about  the  middle  of  next 
Oc  ober  Nevertheless,  this  result  would  ^o*  "f^^'  »^»«- 
torv  conditions,  for  In  1929  there  were  upward  of  S,OOOW)  work- 
l™\nemployed.  Since  that  year  the  productive  capacity  of  our 
f^i^^ries  bL  increased  between  10  and  25  percent.  It  U  not 
improbable  that  business  at  the  1929  level  would  mean  as  many 

"L'n°;?r?u°Sa"teTu°rqulte  unlikely  that  busines.  will  continue 
to  improve  at  the  rate  of  4^  percent  a  month  durm«  the  «>mmg 
spring  and  summer.  Prophecy  la  a  dangerous  and  thankless  ott- 
cSe  but  conditions  and  trends  seem  to  be  the  same  now  as  they 
wl^e  at  the  end  of  last  May.  when  I  forecast  a  decline  m  business 
Tctlvl"  from  then  until  the  beginning  of  SQjtember. ,  As  'matter 
of  fact  the  declining  process  continued  untU  the  middle  of  that 
month  Now.  as  lalt  May.  the  temporary  Increase  In  the  denumd 
f^?  goods  has  become  fully  supplied  and  U  about  to  be  ~^!«Jed 
into  a  decrease.  This  condition  aeems  to  have  already  arrived 
S  the  steel  Industry,  which  suffered  a  falling  off  m  operations  In 
the  week  ending  February  9.  _  , 

Of  course,  tt^  fundamenUl  and  enduring  causs  of  our  idow 
industrial  recovery  Is  the  lack  of  purchasing  power  In  the  bands 
of  millions  of  our  people  who  would  buy  enormous  quanUUee  of 
gocSs  1?  they  had  the  money.  The  purchasing  power  ^  the 
10  000,000  who  are  stUl  unemployed  U  restricted  to  the  mwger 
sums  of  money  which  they  receive  by  way  <rf  •  d<>f«.  "^.^J^^?, 
until  the  Government  does  something  to  multiply  this  piffchastog 
pouer  at  least  three  times,  business  cannot  greaUy  Improve 
f?r  the  simple  reason  that  It  cannot  seU  adequate  quantlUes  of 

^°AccordlnB  to  present  IndlcaUona.  the  Oovemment.  that  Is.  the 
Congress  aid  the  President,  will  not  adopt  the  ™«»^»fPf^ 
to  provide  this  amount  of  purchasing  power.  Tberrfore.  the  rise 
m  fh?  general  level  of  buslnaas.  which  has  been  i^tooet  conttouous 
since  ^ptember  15.  wUl  m  all  probabUlty  soon  be  supplanted  by 
a  movement  downward— unless  the  Suprwne  Court  declalon  to  the 
gold-clause  cases  Is  foUowed  by  wlde-8pre«l  toflatlom. 

The  disagreement  between  those  of  us  who  take  this  view  of  the 
industrl.rtltuatlon  and  thoae  who  thtok  that  »mP«»T«»«f*j;;jl 
somehow  continue  Is  fundamental.  No  f«»^"^^,  "  <^- 
promlse  Is  poaalble  between  theee  two  v^ews  and  vlfTHP^ts.  Tbe 
older  theorTwhlch  Is  sUU  accepted  by  the  ««•' °«Jf^^. ^J^IJ^; 
neas  men  and  has  not  been  sufllclenUy  discarded  by  the  P^^t 
administration.  Is  that  depressions  and  "CO^WT^O^*  •**?!"*  •"J^I 
matlcally;  that  In  order  to  attato  and  keep  prospsrtty  It  l«only 
necessary  to  produce  goods  and  provide  plenty  <tf_«;«»" i^*  P|;?**iJ*; 
tlon  Tlie  opposite  theory  holds  that  1«^«  ^P«x»»«*J««  .'f*"  °°* 
automatically  bring  about  sufficient  consumption,  snd  t^^eU^ 
erate  efforts  must  be  made  to  put  ■«««»«»*  P""**^^^^'^^^ 
the  hands  of  those  who  will  use  It  to  exchange  far  oon«imp«on 
goods  If  the  masters  of  Industry  have  not  the  BO«»,;«»r  *f.  ^ 
tribute  sufficient  purchasing  power  to  the  mMsss  tb.  deficiency 
must  be  supplied  by  governmental  action.  «„Kiirf,«H  m  th- 

Refcrrlng  to  these  two  theories  to  «»  •rtl<dlPJ»"i?*??^  i^J^! 
New  Republic.  February  20.  1935.  t^e  dUttogulshedJBrttish^ 
mut,  John  Maynard  Keynes,  writes:  "  The  gulf  between  the«  two 
schools  of  thought  la  deeper.  I  beUeve.  than  most  of  tboje  oneUher 
Bide  of  It  realize."  This  Judgment  Is  •'•n  ^f  2r^^s 
thinking  m  the  United  States  than  to  Great  BrlUln.  it.  Hoo^ef^" 
admloliaratlon  accepted  the  older  theory  and  sttove  to  g**  the 
^untry  out  of  the  depreaalon  by  providing  easy  ct^  ^LS^'^kS 
stimulate    more    production.     As    we    know    only    too    well,    that 

attempt  was  a  disastrous  faUure.  «ww^onaiiv 

Unfortunately,  the  same  theory  has  b««i  toyed  with  o?»J^^2 
bv  the  nresent  administration.  The  condemnaUon  of  the  «>»»*«" 
?Jr  not'^m^lng  loans  easier  to  the  ln<«^"t^*b.  .ndj|avar  to  get 
business  men  to  borrow  from  the  R^P.  C.  and  the  ^^^^^^^^ 
Board,  the  enormous  ballyhoo  cyrtod  on  by  the  Federal  Hous 
ing  Corporation  to  facilitate  and  accelerate  loans  'or  house  re- 
pairing and  house  building,  the  «<»"W»Mnt  given  to  the 
Lsumitlon  that  a  great  revival  of  the  ^P"^;^^ jf^^JS^ 
desirable  and  possible— all  these  are  Utostratloos  «f  »?^P^^ 
reliance  upon  theproductlon  and  credit  theory  of  emergtog  from 
the  depression.  .»„..„ 

These  attempts  have  all  faUed  for  one  simple  J;^^^-,  *f«?^.^ 
not  want  to  borrow  money  to  finance  Production  fo^wbl^ there 
exlsu  no  adequate  purchaatog  power;  npr  «»o  they  seek  loans,  ev^ 
on  easy  terms,  to  toprove  or  build  houses  when  they  have  no  good 
prospect  of  being  able  to  repay  the  amount  bo^J^^I^"  ^°- 
crssi^s  to  the  older  theory  by  the  pi«ent  •^^ito^raUon  are  in 
sharp  conflict  with  lU  efforts  to  ^cr^*  the  purchsstog  Powwof 
the  masses.     We  cannot  travel  to  opportte  dlrecUons  at  the  same 

"  w'hat.  then,  should  Congress  do  to  put  »°"  PV^J^SS^'g^S 
in  the  hands  of  those  who  would  use  »*'  Twotttogs.  provWe  a^ 
least  $5  000.000.000  a  year  for  3  years.  «??^«^' £L  J'^lcS  v 
public  works,  thus  enormously  tocreaslng  ""PI^?^?*  ^Sl^^d 
on  the  public  projecu  and  todlrecUy  to  V^"^**  J^^^^^L^ 
gradual!?  reduce  the  working  week  to  Mbo""' "^  "J^i^SSSS 
the  total  volume  of  wage  paymenU.    Bo  fax  as  urban  todustrles 


are  concerned,  there  are  no  other  ways  by  whl«*  sn  "^^"^^ 
their  actlvlUes  can  be  proflUbly  achieved  or  JusUfled.  "Jf^M 
seem  to  be  an  elementary  proposition  that  Production  «nnot  and 
wUl  not  be  long  conttoued  unless  the  products  •»•  "Old.  fV^^ 
elementary  is  the  proposition  that  the  products  wUl  »*>*JJ«  ""JS 
unless  sufficient  purchasing  power  Is  put  Into  the  hands  ofttoss 
who  desire  to  buy.    Theee  are  mainly  the  10.000.000  unem^yed. 

Precisely  because  I  am  afraid  that  these  measures  will  not  oe 
adopted.  I  feel  almost  oertato  that  the  btxslneas  iJiprovement  of  the 
recen;  months  will  not  be  conttoued  to  the  months  Immediately 

ahead  of  ua.  ,         _ 

At  the  end  of  one  of  his  most  famous  dissenting  opinions  some  8 
years  ago.  Justice  Brandeia  wrote  this  sentence:  "  We  mu*t  let  our 
minds  be  bold."  To  enact  the  two  measures  that  I  bave  Just  sug- 
gested would  require  courage  on  the  part  of  oiir  1^*«***»*:  « 
support  them  would  require  not  only  courage  but  the  aband<«iment 
of  long-chenshed  theories  on  the  part  of  ^ustoeas  leadera  8*v^ 
United  States  Senators  desire  to  cut  to  two  the  |4.000XWO,OOOap- 
proprlatlon  for  work  reUef  recommended  by  the  President,  ^^ey 
fear  the  bad  effect  of  so  much  borrowing  upon  Oovemment  <«<"*• 
ApparenUy  they  are  not  so  much  concerned  about  ftvclng  mUllons 
of  their  feUow  cltlwns  to  subslBt  on  an  Inadequate  dole.  The 
Chamber  of  Commerce  of  the  United  States  also  demands  that  the 
appropriation  be  reduced  by  two  bUllons  and  f  or  th«  same  resson— 
fear  of  a  prolonged  Government  deficit. 

In  passing  it  should  be  noted  that  Public  Works  have  not  yet 
recelvKl  a  fair  trial.  Only  a  little  more  than  one-fotirtb  of  the 
$3  300  000.000  appropriated  In  June  1933  had  been  sctuaUy  ex- 
pended, paid  out  for  labor  and  materials,  at  the  end  of  SeptombCT 
1934  This  was  the  record  of  more  than  16  months.  At  ths  emt 
of  1934  the  total  amount  expended  since  June  1933  for  pubUe  works 
of  aU  sorts,  through  loans  as  well  as  outright  granta.  was  only  a 
Uttle  to  excess  of  two  and  one-half  blUlon  doUare.  This  sum  cov- 
ered expenditures  by  the  Civil  Works  Admtolstrat  on  and  ths 
CivUlan  Conservation  Carp*,  emergency  housing,  and  loans  to  rjU- 
roads.  to  addlUon  to  what  are  commonly  known  as  P.  W.  A.  ois- 
Minements."  In  the  years  1928  and  1929  the  money  lyent  for 
construction  of  various  kinds  by  public  authorities  and  by  Prtvate 
persons  and  corporations  aggregated  at  le^*"ireeUme8  tiro  and 
Sne-half  billion  dollars.  It  Is  smaU  wonder,  then,  that  the  Publlc 
works  actuaUy  executed  since  June  1933  have  made  a  relatively 
feeble  Impreealon  upon  employment  and  bustoeas. 

Leirlslators  and  bustoeas  men  alike  seem  to  think  that  they  are 
suggesting  an  Insuperable  obstacle  to  adequate  approprtaUons  for 
p^Slc  wirks  when  they  ask.  "Where  are  we  going  to  getthe 
Sioney?  "  Here  are  three  answers:  Thenatlonal  tocome  to  19»- 
that  is  the  value  of  the  goods  and  services  produced  that  yesr— 
Sounte?  to  almost  $90,000,000,000.  The  naUonsi  ln««M  tor  the 
v^  1834  has  been  authoritatively  estimated  at  .$82,000,000,000. 
^n  is  a  potential  $46,000,000,000.  and  this  Is  many  times  tbe 
^ount  reiWnended  for  expenmture  upon  pubUc  wOTkSL  >^. 
there  are  some  $30,000,000,000  on  deposit  at  the  prnjent  ««•  t^the 
national  banks.  This  proves  that  even  to  hard  tlmw  there  exists 
r«xSi  surpUu  of  which  a  smaU  part  would  be  sufficient  t»  meet 
thtThorrendous  governmental  deficit.  The  final  snsww  to  heavier 
Pederal  taxes  upon  tocomes.  Inheritances,  and  excess  profits. 

Whichever  theory,  the  anUquated  or  the  realUtlc.  to  ad^ted  by 
tnrSSS^St^  country^wlU  face  great  rtoks  ?^*?^  •*! 
tending  the  governmental  provision  of  purchasing  power  to  the 
SSwTare  incomparably  smaUer  than  those  which  are  Involved  to 
.  nnitcv  Of  drift  and  hoping  against  hope  that  somehow  recovery 
^ifbroujS  ^ut  SutomSically.  If  recovery  should  toUow 
Son  the  adoption  of  an  adequate  Put>"c-works  program  and  toe 
SoVhour  week,  the  problem  of  paying  for  the  deficit  would  be  Msy 
and  stople  if  recovery  should  not  result  from  theseme«ures.  the 
SiS?  would  be  to  no  worse  P<*»tion  Uian  wiU^t^to^r»uH 
from  reliance  upon  the  automatic  method.  In  other  words,  there 
to  rgaJdchanoTthat  the  pubUc  works  and  the  30-bour  method 
Soild^  successful,  while  the  failure  of  the  opposite  poUcy  to 
St  M  c^m  aa  iny  future  contingency  to  our  complex  Indus- 
SS^s^e^y  Xi^twLn  probable  success  "«1,  «*rtsln  f aUure  t 
ought  not  to  be  difficult  for  any  reallsUc  person  to  make  an  totelU- 
gent  choice 


GBORGK  WASHIWGTON— ADDRESS   BY  PC«TMASTKR  GEWDAL  FARLXY 

Mr  DIETERICH.  Mr.  President,  I  ask  unanimous  con- 
sent to  have  printed  in  the  RECoao  an  address  delivered  by 
the  Honorable  James  A.  Parley,  chairman  of  the  Democratic 
National  Committee,  at  Peoria.  HI.,  on  February  22  last. 

There  being  no  objecUon.  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

PKOBIXUS  or  TH«  PXXSmXNCT 

It  to  not  exaggeration  to  say  that  Washtogton  has  been  to  every 
P^erL^^n^tion  stoce  the  founding  of  the  BeP^l^.  If 
Se  tofluenM  of  the  first  Prertdent  has  not  been  manifest  other- 
SL  ?ou  S  be  assured  that  those  who  attack  the  «lJ^intotra. 
TlS  Se  Mrtato  to  contend  that  the  Incumbent  has  abandoned 
the  precepts  of  hto  first  governmental  ancestor. 

We  cannot  make  an  exception  even  of  the  Initial  admtolstra- 
tlon  foTwashtogton  himself,  when  he  sent  to  a  treaty  ot ^tj 
^iSiti^  and^Tvlgatlon  with  Great  Britain^  was  "«Jf  'PJ 
SraUeeed  "  seUtog  out  hto  country  at  the  behest  of  the  New 
York  SSLnS."  Hto  famous  utterance  to  hto  '«*^*2^- 
referrtoe  to  entangling  aUlances.  was  scouted,  and  it  was  ^vely 
Sl^SSf  to  oS^tr^  that  the  reason  he  put  that  provtolon  to 
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hta  Tml^UetoTT  wm  Quit  "  Wmrfitn«toft  h«d  toUly  forowl  Um  United  j 
StottirmioVtrwMy  wtth  Or«i  Britain;  U»»t  th«tr^ty  o^^rr;^  ' 
prtTllac«a  to  BnclADd.  aiul  now 


I  am  not  h«-r^.  how7W.  to  Klye  T^u  a  l«Bon  In  history      I  m-rrly 

uhed  lo  reXrtaiii  your  mind  a*  to  a  p»rtlcul*r  ptxMne  of  our  poi.Ucal 

-^VirnU^  c««-ion.  b.  ,«n«^     pro^«3  a.  .  «^  oT  ^KJ-^'J,,^,,^*^'  ^^"^"^  "^  P^***"'" 

SrV;:S:«.'"l»r;^-  S;:;.-;Lu   poaucal   ecnn^uoo.   wtU.   EunH-     ''^•^^^ZTk^.':ir::^^tI^'^o'<^^^  the  cMm.x  of  .  sUu^t.on 

■        ■  ■  unp*rmllele<l  m  the  life  of  the  Republic.     I  need  Q^^t  tell  you  men 

hoW  b^  th*t  .itu*tlon  wa*  On  the  4th  of  M*n:h  1333  there  wa* 
not  a  bank  In  the  country  th*t  wa.  at  aU  sure  from  day  to  d.iy  If 
It  could  open  It.  doora.  and  not  one  which  was  not  be-sieced  by 
conatantly  Increaalng  crowds  -f  pan'r-aUlcken  depositors  com.ng 
to  take  out  their  money.  Nor  waa  thla  panic  uurea*on*bie  for 
thousands  of  bank^  had  failed  ai»d  nob^.dy  kurw  -AheUier  U.ere 
was  safety  anywhere  BusU:ea«  was  almost  at  a  stand3tia  About 
15  000  000  people  were  out  of  work  Prohibition  had  given  rUe 
to    tran*;s    of    enormous    power,    buttressed    by    enormoua    ^ums    of 

^The  *c^t!itry  looked  to  the  new  Prealdent  to  Htraishten  thln»:» 
out  I  do  not  Uilnk  I  need  leU  you  with  what  coura^je.  de";...ai. 
and  skill  he  set  about  his  tA*k.  For  a  time  he  waa  unhindert-d  and 
unhaaipered  because-  the  NaUon  wa.<^  In  such  a  state  th.a  any 
course  that  nromlaed  even  an  effort  to  make  things  better  wa.",  fe.t 
to^a  bleaaed  relief  fr'*n  the  period  of  drifting  and  macti-.n. 
But  in  a  ahort  time  pollUi^s  came  a«{aln  into  the  plrture  and  the 
1934  congreaalonal  campalifn  wm  on      Timidly  at  first  some  ob^". 


Pr«*!«ient  WMhtngton  had  •cknowledf^d  a  ooocratulatory 
from  lb*  W«w  York  duuntar  of  Conuarrcm. 

•  Did  lb«  ooouxMiB  people  mena  to  put  lh«n«lTe«  on  •  pw 
with  lh»  marchAnU  and  traders  '.  conunented  the  M«w  York  Jour-  | 
Ml  vtth  he*TT  i«tlr«.  PIcsm  do  not  for»«t.  B«nttemen  of  th«  , 
Cr«y»  Coeur  Club  that  I  am  »pe«Uting  of  the  y^mr  17»6.  To  re- 
■um*  th«  quotaUon.  "  Wer«  5.000  of  th«  toMm  to  wwlgh  against 
400  atockholdera*  L«t  the  ewtnlah  cT«rt\irw  not  appnMCh  the 
pr««ld«nttai  ••nctufcry  with  thetr  gTuntln«a.  Waa  he  to  be  pee- 
tered  with  their  opinions  and  have  hl»  vmrr^  unstrunc  with  their 
advice  r  Waa  be  not  aoTerwicn.  infallible.  Immaculate,  omnleclent? 
Hardened  and  preeumptuoua  wretchee.  they  did  not  deaerve  ao  good 
a  monATch!  "  . 

It  took  aome  Ume  for  the  Father  of  hie  Country  to  get  need  to 
thla  aort  at  bomberdment.  He  had  had  plenty  of  experience  eren 
before  he  became  Prealdent.  for  aa  commander  of  the  CJontlnental 
iroora  in  addition  to  the  lack  of  resourcee.  the  cmbArTaaement 
of  diaconnected  colonlee  quarrel  ln«  about  their  quoCaa  of  troopa. 
tne  eyetem  of  abort-term  enliatmenu.  lack  of  euppUea  and  equip- 
ment he  wae  bedeTlled  by  cabaia  to  supplant  him  arvd  waa  sub- 
ject to  constant  faultfinding  because  he  did  not  wUi  rlctorles  In 
pitched  battles  and  did  not  keep  the  British  out  of  New  York  and 

Philadelph  la . 

When  be  came  to  the  Presidency.  altboi«h  he  was  Idolised  by 
the  iwople  almost  every  move  he  made  waa  denounced  In  the 
omwuo^ptn.  and  not  Infrequently  In  Oongi^as.  aa  partug  the  way 
to  a  dictatorship.  If  not  to  a  crown.  He  waa  even  arraigned  be- 
cauM  be  rode  in  a  carrtace  Instead  of  gotnu  afoot  or  on  horseback 
as  bscame  the  BKecuUvs  at  a  free  democratic  people.  ro€  a  time 
^  bore  It  all  patiently  and  in  silence.  Once  he  broke  out  at  a 
CMklnst  meetlnc  dedartng  that  he  would  rather  be  In  h la  grave 
than  in  hie  present  altuatton.  rather  be  on  h to  farm  than  be 
aaiperor  of  the  world,  and  yet  they  were  charftng  him  with  want- 
li«  to  be  a  king. 

Later   on   his    friends,    over    the   ilirnatuTee   of    classical    Roman 

glAlaamen which  wss  the  cxistom  at  the  time— answered  the  at- 

tacka  m  the  newspapers,  and  gradually  the  President  ceased  to 
p^y  t^xxj  attentMm  at  all  to  them.  He  was  not  moved  to  comment 
«wa  when  hie  annouxtosment  that  bs  would  not  serve  a  third 
term  waa  dedatad  to  be  because  be  knew  he  could  not  be  elected 
^n^  ao  was  rettrtnc  to  save  hlmrr"  froa  the  ahame  of  being 
supervsdsd. 

And  yet  difftnc  all  this  period  of  defamation  azMl  abuse  Waah- 
Incton  oonUnued  to  be  the  people's  hero.  ApparenUy  otir  fellow 
dtlsens  at  144  years  sgo  paid  no  more  attention  to  the  clamor  of  | 
hostlls  poiiudans  than  they  do  today  Waahln^rton'a  Birthday 
celebrated  throufhout  the  country  even  though  Congress,  after 
rti^  the  annlveesary  for  years,  dleoontlnued  It  to  the  aecocn- 
int  at  eommenU  that  Uiaee  oelebraUons  ware  all  part  of 
the  effort  to  aeoord  Oeorge  Washington  kingly  honors. 

You  today  may  be  amnsert  at  the  chlldiah  assaults  under  which 
our  Arst  President  functioned  while  he  was  getting  the  country 
Into  step  for  the  loog  march  of  procreas.  In  a  general  way  all  of 
Um  sarly  Presidents  bad  t* ""'*■■  experiences.  The  hysterias  of 
their  cntloB  have  frrr^nw  men  historical  curiosities,  even  though 
at  the  time  the  outcries  were  fUllng  the  air  it  might  have  seemed 
to  a  remote  ulieei  »ei  that  the  ^fatlon  was  in  oonruialons  and  that 
the  ahlpwreek  of  Oovemment  was  Imminent. 

Our  poUtlos  always  has  been  exciting.  In  the  frenxy  of  cam- 
paigns aiKl  with  a  ininisaeliiiial  election  every  2  years  and  a 
Praatdentlal  election  every  4  years  tt  to  dUBcult  to  say  when  a 
oasapalvn  heglns  As  a  matter  at  fact,  politics  Is  never  adjotimed. 
■aoh  sisrtlon  Is  s  prelude  to  the  next  one,  and  nearly  always  it  Is 
the  President  who  Is  the  target  of  moet  of  the  firing.  Thto  U 
true  even  when  the  batterlce  are.  for  reasons  of  expediency,  di- 
rected at  the  PTsei dent's  Cabinet  or  those  others  to  whom  are 
latnasted  important  duties  under  blm 

As  I  auggeeted  In  the  beginning.  Waahln^ton  to  reitpoiulble  for 
moat  of  the  customs  of  the  White  House.  It  to  the  precedent  set 
by  him  that  determines  how  much  of  state  and  how  much  of 
Informality   there   to  In   the   Prealdential   residence. 

There  to  a  general  Impreaston  that  Oovemment  publicity  ac- 
tivities are  of  modem  creation.  We  flrKl  a  atately  reference  to 
thto  subject  In  Waahington's  Farewell  Addrees  when  he  said:  "In 
proportion  as  the  structure  of  a  government  gives  force  to  public 
opinion  It  to  essential  that  public  opinion  be  enlightened."  That 
doea  not  sound  very  different  frocn  the  utterance  of  President 
Franklin  D  Roosevelt  to  thto  effect.  He  has  said:  "We  need  to 
have  diacuaaion  of  public  queatlona  in  the  citlea,  hamleta.  and  on 
the  farms  throughout  the  length  and  breadth  of  the  land "  I 
only  give  you  theee  two  qtwtaUons  to  lUustrato  that  though  every 
President  had  a  new  set  at  probleme  to  eolve.  the  phlloeophy  of 
the  great  oOoa  remains  eeaentlaUy  the  sams. 

I  have  recited  to  you  s  few  instances  of  the  strange  Interpreta- 
tions put  upon  the  arts  of  our  first  Preeklent.  Hardly  any  of  bis 
stMcesaara  ssfspsfl  the  same  sort  of  partisan  distortion.  Jefferaon 
was  abused  aa  a  osorper  of  power  when  he  eCeeted  the  Louisiana 
Purchase,  which  his  critics  announced  to  be  without  the  authority 
of  the  CQoBtttatloii.  Mew  m^land  threatened  to  accede  when 
Preeldent  Mri*-^"  went  Into  the  War  at  Itll.  Jackson  was  de- 
Bounosd  aa  a  Ooeamunlst  when  he  tackled  tbs  sbusss  at  the  bank- 
ing sjslini      And  so  oo  down  ths  Una. 


e 
ess 


nruree  began  finding  fault  with  the  emerRenry  measures  Cr.ces 
had  aulhortred  the  President  to  take      Aa  the  campaign  prx  h  -t 
ter    Congreaa  waa  denounced  by  more  prominent  spokesm-  r.  o.    .h- 
oppoBition  as  havlii*  »odlcat«,«d  Ito  authority  In  granting  the  P.-esl- 

"^'siforr^e*^^?  well  Into  that  rampalgm  Franklin  D  R<«*evolt 
waa  acruaed  on  one  hand  of  lettinK  up  a  dictatorship  and  "n  the 
other  hand  of  Inaugumtin^-  a  r-Rime  of  coinmuiu-im  ^^'^'  J}^ 
reallv  waa  doing  wm  setum?  up  the  ma'-hlnery  which  In  hl!<  ]udr;- 
ment  waa  beat  calculated  to  require  our  Induatrtal  stnicture  lo  cor- 
rect as  far  aa  possible  the  unendurable  unemployment  .iltuaMnn. 
and  to  take  over  the  burden  of  keeping  aiive  tho^  unfrTtun.-itca 
who  through  no  fault  of  their  own.  were  destitute  This  wa.-  a 
burden  that  had  overl.-ap«-d  the  capacity  of  prlvaio  -harity  Oov- 
emment   and  Oovemment  alone    waa  capable  of  dealing  with  it 

The   Presldenft  critics   ket-p   In-slsttng   that   this  or   that    hmnrh 
of  emerw'eucy  •ervice   has   broken   down       What   the   pei.p^e   gener- 
ally  think    about    It    wm    indicated    by    last    Novembers    eln-'icn. 
when    pracUcally   every    senatorial    candidate    who    had    supported 
the   Preeldenfs   policies   was   reelected    and   practically   every    rrnn 
who  had   taken  an  opposite  tack   was  defeated.      And   the  same   18 
true  In  even  greater  measure  a.-*  to  the   House  of   Representatives. 
I  am  not  very  fond  of  statistics  myself,  but  I  should  like  to  call 
your  attention  to  some  reo»-nt  flgTires  from  the  Internal  Revenue 
Bureau       I    note     for    example,    that    the    Income-tax    cnllectl'-na 
dunn«    the    calendar    year    of    1934    ptimmed    up    something    over 
$300  000  000  more  than  those  of  the  previous  year      Now    I   know 
that  the  average  cltlxen  doesnt   throw   up  his  hat   In  celebration 
of  having  paid  more  taxes      Ho  the  tax  recelpta  furnish  an  excel- 
lent   Index    to    the    flnanclnl    condition    throughout    the    country. 
Now   I  must  aak  you  to  do  a  little  sum  in  arithmetic     The  ln<ome- 
tax    returns   furnished    by    the    Treasury    In    July    last,    being    the 
close  of  the   asral   year,   showed   an   inirea.«ie  of  about   170  OOO.rwO 
over    thoee    of    the    year    bef(ire       In    other    words,    we    collected 
$130,000,000    more    during    1934    than    the    amount    the    taxpayers 
presented  as  their  ohligatu  n  f'>r  the  fiscal  year  ending  last  July  1. 
Of  course,  the  periods  covered  are  not   precisely  the  same    but  the 
1  cccnparlson   to   near  enough   to   Illustrate   this  point.     The   excess 
of  paymenta.  as  the  Treasury  informs  me.  la  due  in  large  part  to 
back  taxes      Our  income- receiving  population,   which   was  unable 
to  meet   tax   paytnenU   when   they   fell   due.   had   attained    such    a 
degree   of   prosperity   that   they   were   not   only   able   to    take    rare 
of  their  current  obligations  but  to  pay  up  what  they  were  short 
the  year  t)efore 

Let  ua  take  up  the  subject  from  another  angle  One  of  the 
saddest  Indexea  of  the  depreaaion  was  the  steadily  diminishing 
amount  of  our  exports  Woll.  our  exports  during  1934  went  up 
approximately  half  a  billion  dollars  over  thoee  of  191^  Th.it 
means  that  In  I  year  we  gained  33  percent,  where  previous  years 
ahowed  a  continuous  drop 

If  ymi  want  a  further  Index,  suppose  you  look  at  the  banking 
side  of  the  situation  The  Pedenil  Reser^'C  Borj^  recently  ls.sued 
a  report  ahowlng  that  bank  depoelis  Increased  in  1934  over  the 
previous  year  $5,700  000  000.  and  that  during  the  year  thi-re  were 
fewer  bank  fallum  than  at  any  time  since  19:^.  In  1932  the 
bank  failures  averaged  15  a  day 

Now  the  banJt-depnelt  figures  must  reflect  two  things  One, 
they  reflect  the  natural  cr)ri.>«equeace  of  the  increased  Incomes, 
and  the  other,  the  rebirth  of  confidence  in  our  ftnanclai 
institutions 

Perhapa  we  should  all  be  better  satisfied  If  the  heavier  volume 
of  deposits  was  out  working  In  the  form  of  Investments,  but 
everything  cannot  be  done  In  a  day.  The  first  big  stop  toward 
biislness  recovery  which,  of  course.  Involves  amelioration  of  the 
unemployment  prohlenu  was  to  cure  people  of  their  fear  that 
their  money  was  only  safe  under  the  mattress  or  hidden  In  sn 
old  sqck.  The  bank  deposlUs  show  that  the  era  of  this  kind  of 
hoarding  to  over.  A  banker  told  me  recently  that  farmers  wer« 
coming  In  with  bundles  of  the  old-time  big  currency  that  has 
been  out  ot  circulation  generally  for  several  yearn. 

This  indicates  that  the  public's  frame  of  mind  Is  back  pretty 
nearly  to  where  It  was  before  the  terror  of  the  depression  came 
upon  i»  and  those  big  bills  were  hidden  sway.  In  the  orderly 
at  things  thto  money   Is  going  to  seek  investment.     Ths 
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r«stle«i  American  buslnees  man  Is  not  solag  to  let  his  eapttal 
remain  Idle  much  longer.  In  thla  conasetlon  I  note  a  rather 
significant  poll  that  was  taken  by  ths  United  Buslnees  Ssmoe 
of  Boston.  They  asked  for  expressions  of  oplnloa  from  the  presi- 
dents of  1.650  oorporatlons  as  to  the  businsss  prospects  of  the 
cumlug  year.  Blghty-seven  percent  of  these  answered  "  yes  -  to 
the  inquiry,  "  Do  you  expect  an  Incresse  In  total  business  next 
year''  "  Sixty-four  percent  of  them  expressed  thrtr  expectation  of 
employing   more   workmen. 

In  citing  these  ftgurea  to  you  I  merely  want  to  show  that  the 
admlnlstriUon  to  on  the  right  track;  that,  despite  all  the  criti- 
cism, desplto  all  the  prophecies  of  doom  and  dlssstor.  this  country 
to  getting  along  pretty  welL  Our  dollar  Is  the  stroncest  ot  world 
currencies,  as  evidenced  by  the  Inflow  of  gold  Into  this  country. 
Our  bonds  are  at  a  premium,  and  gensraUy  the  credit  of  the 
United  States  to  at  a  high  point  here  and  abroad. 

The  Supreme  Court,  in  sustaining  the  aovemmenfs  position  In 
regard  to  contracts  payable  In  gold,  has  conArmed  this  statement 
It  pointed  out  that  the  present  dollar  had  approximately  the 
same  purchasing  power  as  the  old  dollar,  and  that,  therefore,  the 
people  who  sought  to  get  more  than  the  face  value  ot  their  bonds 

had  no  case. 

One  by  one  the  various  factors  In  the  new-deal  emergency 
measures  come  before  the  courts,  and  on  every  eeeentlal  point  so 
far  their  validity  has  been  sustained.  Thto  U  InteresUng.  In  view 
of  the  cries  of  the  admlnlstratKHi's  opponents  that  the  Constitu- 
tion to  being  shot  to  pieces. 

Thomjia  Jefferson  more  than  a  century  ago  might  have  been 
looking  prophetically  at  our  own  day  and  age  when  he  said: 

•  Some  men  look  at  constitutions  with  sanctimonious  reverence 
and  deem  them  like  the  ark  of  the  covenant — ^too  sacred  to  be 
touched  They  ascribe  to  the  men  of  the  preceding  age  a  wisdom 
more  than  human  and  auppoee  what  they  did  to  be  beyond  amend- 
ment I  knew  that  age  well:  I  belonged  to  It  and  labored  with  It. 
It  deserved  well  of  Its  country.  It  was  very  like  the  present  but 
without  the  experience  of  the  present— I  am  cerUlnly  not  an 
advocate  of  frequent  and  untried  changes  In  laws  and  constitu- 
tions, but  I  know  also  that  laws  and  InsUtuUons  must  go  hand 
In  hand  with  the  progress  of  the  human  mind."  ^    »v. 

Just  keep  these  facts  In  mind  when  some  of  our  gloomy  breth- 
ren begin  moaning  to  you  about  the  uncertainties  of  the  future 
and  express  their  shock  and  concern  at  the  magnitude  of  the 
ri'Ilef  fund  which  Congress  recenUy  provided. 

The  expenditure  of  the  fund  Is  an  absolutoly  necessary  part  of 
the  reco\erv  program.  People  cannot  be  left  to  sUrve  In  the 
rlihcst  country  In  the  world.  Nobody  wants  direct  Oovemment 
relief  to  continue  a  day  longer  than  it  has  to  continue.  And 
after  2  veam  of  experimentation,  it  has  been  demonstrated  that 
the  most  practical  form  of  relief  is  through  public  works.  In  no 
other  way  can  the  demoralization  of  a  considerable  portion  of  our 
population   be  avoided. 

B%'erv  nation  has  learned  that  people  onoe  hardened  to  the  dole 
In  many  cases  have  no  ambition  to  change  their  stotus.  Bo  the 
work  plan  was  substituted,  on  the  theory  that  it  not  only  pre- 
serves their  self-respect  but  makes  them  eager  to  And  another 
po»^ltlon  where  the  wages  will  naturally  be  better. 

Next  comes  the  question  of  how  the  debt  Incurred  by  the 
United  States  In  these  relief  measures  to  to  be  discharged.  Well, 
we  had  a  huge  debt  at  the  dose  of  the  Worid  War  and  the  taxes, 
progressively  reduced,  took  care  of  it  without  anybody  experi- 
encing any  particular  hardship.  Why  should  anybody  assume  any 
different  course  of  evenU  In  relation  to  thto  debt  Incurred  In 
order  to  maintain  our  people  untU  thsy  can  find  work?  And. 
Incidentally  what  poealble  alternative  Is  thsrcf 

A  good  many  people  have  cited  the  example  of  Great  Britain. 
Does  any  American  believe  that  In  thto  period  of  adTerslty  the 
United  SUtes  could  Impose  such  taxes  ss  they  pay  In  Bogland? 
On  the  other  hand  when  people  are  making  money  a  tax  burden 
la  borne  with  ease,  and  In  the  fears  to  oosns  w»  may  be  sure  that 
It  will  require  no  great  length  of  time  to  bring  the  whole  expendi- 
tures of  Government  within  the  Budcst. 

Another  complaint  you  hear  nowadasrs  Is  that  the  new  reUef 
funds  are  to  be  dtobursed  by  the  President,  the  point  being  made 
that  he  should  be  hedged  about  and  told  how  the  money  is  to 
be  distributed  by  congressional  enactment.  We  know  from  ex- 
perience what  has  happened  in  the  past,  with  esch  Congressman 
eager  to  secure  partlctUar  favors  for  his  own  district:  with  the 
•  logrolling  "  and  "  pork  barrel  "  departures  Inseparable  from  the 
pressure  to  which  Individual  Congressmen  are  subjected.  I  do  not 
mean  by  this  to  charge  Congress  either  with  Inefllclency  or 
rapacity.  It  Is  simply  that  a  group  sggr^atlng  600  Members 
could  not  administer  such  a  fund  with  the  elasticity  and  care 
that  It  deserves  Moreover,  If  It  required  a  separate  act  of  Con- 
gress to  determine  each  project  to  be  financed  the  pecH;>le  woiUd 
starve  to  desth  before  the  money  was  allott«l.  for  each  project 
would  be  debated  and  each  section  would  Insist  on  eoa^Mnsatlon 
for  what  some  other  section  got.  As  wsU  might  Congress  have 
undertaken  to  teU  the  Secretary  of  War  where  snd  how  the  war 
appropriations  should  t>e  expended  as  that  It  should  teU  the 
President  in  this  war  against  adversity  bow.  when,  and  where 
thU  relief  work  ahotild  be  done.     * 

You  are  practical  men.  I  do  not  haw  to  teU  you  of  the  con- 
trast between  now  and  when  the  depresskm  wss  at  m  lowest 
depth  You  have  seen  the  President  hi  sctloe.  Tou  tayw  that 
under  his  admintotratloo  we  have  gained  on  the  depression,  and 
you    certainly    can    trust    Franklin   D.    Boosevalt   XkOt   to    let    hto 


country  down.  His  Job  Is  only  half  done.  Ton  can  make  comple- 
tion of  it  easier  or  harder:  speedier  w  sloww  by  cooperating  with 
him  or  by  opposing  him. 

It  isn't  a  question  of  politics  except  to  the  extent  that  the  es- 
sence of  politics  Is  good  government.  When  I  tell  you  that 
political  success  over  the  long  haul  to  dependent  on  good  govern- 
ment, I  am  indulging  In  no  campaign  argument.  True,  political 
strategy  and  political  tricks  have  occasionally  won  an  election, 
but  It  to  true  In  an  even  greater  degree  that  no  election  amounts 
to  much  In  the  general  htotory  of  things  unless  Uiose  elected  are 
able  to  sattofy  the  people  that  their  adnlntotratlon  to  honest, 
intelligent,  and  Just.  

It  was  not  the  D«nocratlc  party  that  put  Franklin  D.  Eoosevsl* 
m  the  White  House.  It  was  the  votes  of  that  vast  sectlco  of  our 
people  who  are  Independent  In  thought  and  on  whom  the  party 
label  resU  but  lightly.  These  Socked  to  the  Democratic  standard, 
not  l)ecau8e  that  standard  bore  the  DemocraUc  Insignia  but  beouse 
Its  candidate  promised  certain  things  and  hto  life  In  public  ssrvlos 
told  them  that  the  promises  would  be  kept. 

There  to  no  essy,  swift  method  of  wwrectlng  such  a  sttxiatlon  ss 
that  In  which  the  country  found  Itself  a  years  ago.  It's  a  slow, 
arduous  process  to  rebuild  national  prospertty.  Our  Presldsnt 
works  no  miracles.  What  has  been  aocompltohed  has  been  ths 
result  of  the  deepest  thought  and  the  utmost  Industry  of  which 

It  Is  this  picture  I  wish  to  leave  with  you— «»at  your  Nauoa's 
affairs  are  In  capable  hands;  that  nobody  has  anything  to  fear  from 
the  futiu-e  beyond  the  long,  hard  puU  that  Use  between  us  and 
contentment. 

Undoubtedly  sMne  are  Impatient.  Undoubtedly  some  regard  the 
new  processes  with  apprehension.  Undoubtedly  the  speclaUy  privi- 
leged shudder  at  the  thought  that  these  iM^vUeges  should  In  any 
way  be  modified.  It  has  been  so  at  every  stage  In  our  history. 
Every  step  In  our  progress  has  frightened  somebody.  But.  after  aU. 
what  to  there  to  be  afraid  of?  AU  that  to  being  done  to  what  the 
Constitution  permlte.  and  all  that  to  being  done  to  being  done  under 
the  direction  of  a  stout-hearted,  conscientiouB  President,  with  no 
wild  theories,  such  as  taking  the  profit  out  of  business,  but  a 
simple  purpose  to  make  this  a  better,  happier  country  than  it  has 
been  during  the  past  few  years. 


EXPORT     or      AGRICULTURAL      COMMODITIES STATKMDrr     VT 

SECRETARY    WALLACK 

Mr.  BANKHEAD.  Mr.  President.  I  request  unanimous 
consent  to  have  printed  in  the  Rkcord  a  statement  made  by 
Secretary  of  Agriculture  Henry  A.  Wallace,  before  the  Senate 
Committee  on  Agriculture  and  Forestry.  Wednesday,  January 

30   1935. 

The  statement  deals  with  our  exports,  and  particularly 
with  exports  of  agricultural  commodities.  It  deals  with  a 
subject  that  is  receiving  much  attention  and  discussion  at 
this  time,  and  provides  much  valuable  information. 

There  being  no  objection,  the  statement  was  ordered  to 
be  printed  in  the  Record,  as  follows: 

ExTKNT  or  RxnucnoM  of  Cottok  Bxpoxts 

In  August  1934  the  exports  of  cotton  were  83  percent  of^J 
10-year  average  (1928-SS)  exporte  for  that  month.  81n<*  August 
monthly  exports  have  been  running  Mily  between  60  and  80  ptr- 
oent  of  the  10-yoar  averages  for  the  correroondlng  montts^in 
December,  the  last  month  for  which  we  have  figures,  cotton  exports 
were  Sa  percent  of  the  corresponding  monthly  average,  roc  the 
whole  6-month  pertod  from  August  to  December  cotton  exports 
were  80  perxjent  of  the  10-year  average,  and  66  percent  of  the 
exports  In  the  corresponding  period  In  1938. 

Practically  all  of  our  foreign  markets  have  shared  In  the  decline 
in  cotton  exports,  with  the  greatest  reductions  taking  place  m  the 
shlpmente  to  the  so-caUed  "gold  bloc"  countries,  including 
Prance,  Belgium,  Italy,  and  for  thto  puipoee  also  Oermaay.  Japw 
to  in  fact,  the  only  Important  market  that  has  maintained  Its 
purchases  of  our  cotton  on  a  scale  comparable  with  the  10-yesr 
average.  

KXDITCnON  or  XXPORTS   HO  GtlATXS  IH  COTTON  THAW  IK  OTHXB  LIKW 

It  to  important  to  note,  however,  that  the  decline  In  expwts  has 
not  beenconflned  to  cotton.  Movemente  of  all  our  othsr  principal 
agricultural  exports  except  tobacco,  but  Including  lard,  cured  pork, 
wheat,  and  apples,  have  been  reduced  even  m«e  than  hss  cotton. 
The  exports  of  lard,  for  example,  have  fallen  from  around  60  per- 
cent of  the  10-year  average  In  July  to  leas  than  26  pe«»n{  In 
December.  The  exports  of  Industrial  goods— that  Is.  finished  and 
semifintohed  manufactures— Ukewlse  show  lOmost  as  8»at  reduc- 
tion as  do  cotton  exporte.  During  the  6-month  pertod-July 
through  November  of  1934— the  vcdume  of  exporte  of  industrial 
producte  amounted  to  66  percent  of  the  10-year  sversge,  while  the 
volume  of  all  agricultural  producte  were  52  percent  and  the  volume 
of  cotton  exporte  62  percent.  On  a  value  baato  the  comparative 
position  is  much  the  same.  The  value  of  the  Industrial  exports 
wu  56  percent  of  the  10-year  average.  whUe  the  value  of  agricul- 
tural exporte  ss  a  whole  was  46  percent  and  the  valtie  of  cotton 
exporte  waa  45  percent.  

During  the  1931  and  1982  seasons.  It  to  true,  the  exports  M 
cotton  were  far  better  maintained  than  were  e^wrte  of  mort 
other  cranmodltles.    That  was  the  period  when  cotton  wss  seUIng 
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at   5   .rd   «  r*.n'«  ft  iy>Mnd      Now  th*t  we   ftr«   no   longer   offering 

Vutlu    a:    .u.r    t,*r«»in    prur..    it    u    not    b^in^j    auapped    up    »o 

quickly 

BTOut-TTON  IN  ro»ECN  o .«.f  wpt:on  or  oub  carroN  mot  so  ca«>T  as 

For-itn  .-onsumptlon  of  Amerlrmn  mtton  for  the  vfuv-n  to  date 
,h.r*,   ;••  irh   IrsB  derline  from  rotmimption  In  prrv-cu«  y-ar*.  than 
do   rof.'ri  extxM-t.       In   the   first   4   months   of   the  '^^f'^i^'    »t!*^" 
f  Kn    ^•.KU»t    1    to    November   10     exn-n^   from    the    t  n't«'<<    States 
Lm^ir.-ed   -o    1«MOO(J   bale,   i^n   compared    w'.th    3  3«»  OOO    t)ale«.   for 
ir.e    ,-..:-. parable    perw^    a    year    earlier       Estimate,    made    by    the 
Ne*   Y  .rfc  Cotton  Kx.  ha.^e  pU.  e  foreign  ronsumptlon  of  American 
cotuu.    fur    the    4    month,    thi.    v-a-.n    at    2.239.000    balea    a.    ron.- 
Dared  with  2S44  000  bales  in  19T?      ForelRn  ronaumptlon  of  Amer- 
Ira:.    -otton    Ihvi.    fell    onlv    «05  000    bale.,    or    21     percent,     while 
;,p,r...  from  the  United   Statea  fell    1.4M.000  bale,    or   ♦;»  P«^^^t 
ra^tead    of    Importing,    foreign    mill.,    have    been    ** ^4^ ' " ;°  ^\^J^ 
,u--k.  of   Anienran   rotton      Thi.^   tendency   n  conflrmed  by   a\  all- 
It  re"/'re,  .ho*inK  «tock.  of  Amrnran  cotton  In  European  port. 
A*  reported  by  th.  Commercial  and  Financial  Chronic^  »tock«  of 
imeTl:     cotton    in    European   port,    totaled    b>.t    8U.00O    bale,    on 
jrAuary    18     1935    a.   compared    with    I  60 5. OOO    bales    for    the   cor- 
re-Dondiriit  la-t  year      It  In    therefore    quite  wrong  to  awume  that 
Jor^K^f  m^iu"an'!>r  will  shift  from  American  to  foreign  cotton  tni^ 
year   I      an.th'n?   like   the   o^rce   to   which   American  export*   have 
d^Iiu^      I.«te^.  alter  the  .tocks  are  uaed  up.  they  will  probably 
•tart   tjuyng   from  us   m   larger   volume 

CAIISI^   or    -mt    DKLlMK    IN    EXPORTS    *NO    rORtlGN    COHSCMPTIOM 

Aj.  Dr  Tiiifwell  will  show  in  more  detail  the  increase  In  world 
acreage  and  production  ha.s  not  been  so  .ignlflcant  a.  the  public 
Ta.  bUn  led  to  believe  Foreign  acrence  dM  '"'•'^•"^J  P^;;*'"^ 
in  1931  It  l.  true,  Just  as  our  own  cotUin  farmers  increased  their 
planting'.  12  percent  In  the  same  year  before  the  plow-up  cam- 
^Un  w\s  put  into  effect  For  the  193+  3 S  season  present  re^x^rts 
indcate  'orelKTi  production  not  more  than  2  percent  above  1933  34 
l^n  •^rld^.c^reage  estimate,  are  not  yet  available  Outside  of 
Russia  and  China  where  production  Is  domlnantly  for  domestic 
u^tl.e  increases  are  eren  less  marked  India  and  Egypt,  our 
principal  competitors  shew  a  continued  acreage  of  23  8  million  In 
?933  ^  8  in  1933  and  24  4  in  1934.  compared  with  a  previous 
record  of  29  4  million  in  1924.  The  widely  heralded  Increases  in 
Brazilian  acreage  are  much  more  than  offset  by  the  recent  declines 
in   these  two  countries 

t  Decreased  supplies  of  Amrrican  cotton 
During  recent  years  the  abnormally  large  supplies  of  our  cotton 
have  kept  lU  price  unuauallv  low  In  comparison  with  prices  of 
poorer  cottons,  such  as  Indian  A.  .upplles  of  American  »re  re- 
duced relative  to  suppllea  of  other  cottons.  Its  price  whl  lend  to 
rise  in  comparison  with  the  prices  of  these  competing  cottons 
Thl.  shift  in  relative  prices  does  tend  to  shift  foreign  consumption 
to  some  extent  to  foreign  growths.  Just  as  in  previous  year*  changes 
in  liie  relative  supplies  of  American  and  foreign  cottons  have  been 
reflected  in  corTe«p«.>ndlng  changes  In  relative  prices  and  consump- 
tion In  l9»-24  when  American  cotton  constituted  51  percent  of 
the  world  supply  of  all  cotton,  only  39  percent  of  all  cotton  con- 
sunied  abroad  was  American  In  that  year  American  Middling 
cotton  in  Liverpool  averaged  8  6  cenU  per  pound  above  no.  1  fine 
Indian  Oomra  In  1936-27  when  American  cotton  constituted  62 
percent  of  the  world  supply  of  all  cotton.  47  percent  of  all  cotton 
consumed  in  foreign  counUles  was  American  In  that  year  Ameri- 
can Middliixg  m  Uverpool  averaged  only  2  cenU  per  pound  above 
Indian  Oomra.  In  actual  quantity  the  supply  of  American  cotton 
increased  from  13.444  000  boles  in  1923^34  to  23.473.000  bales  in 
19a«-  27  whUe  the  consumption  of  American  cotton  in  foreign 
countries  roee  from  5.747.000  bolee  in  19»-34  to  8.887  000  bales  In 
1926-27  In  contrast  with  the  increase  of  3.150000  bales  in  the 
foreign  consumption  of  American  cotton  between  1923  24  and 
192*  27  there  was  an  increase  of  over  10  000  000  balee  In  the  supply 
of  American  cotton,  while  the  price  received  by  American  farmers 
fell  from  28.7  cenU  to  12  5  cenU  per  pound  Although  exporU 
Increased  nearly  flve  and  one-half  million  bales,  the  farm  value  of 
the  cotton  exported  In  192*  27  was  over  »100.000.000  less  than  the 
farm  value  of  cotton  exported  in  1923  24 

There  la  sonie  tendency  for  consumption  and  exports  of  Ameri- 
can cotton  to  increase  as  the  supply  of  American  cotton  increases 
relatively  to  the  supply  of  all  cotton  and  as  prices  of  American 
c<->tton  decline  correspondingly,  both  actually  and  relatively  to 
price*  of  foreign  growths  The  Increase  In  actual  consumption, 
however  tends  to  be  leoa  than  m  exports,  for  marked  Increases  In 
exports  go  largely  Into  increased  stocks,  and  hence  cannot  con- 
tinue very  long  From  the  standpoint  of  supplies  and  prices  of 
American  cotton  our  problem  is  whether  we  wish  to  bring  about 
such  increases  in  foreign  consumption  and  export*  of  Amerlcar. 
cotton  as  would  reaull  from  Increasing  our  supplies  and  reducing 
our  prices  again,  or  whether  we  wish  to  continue  to  restrict  our 
supplies  and  s««  foreign  consumers  take  only  such  quantities  of 
otir  cotton  as  they  will  buy  at  prices  more  favorable  to  American 
producers 

2  Relativtlt  high  jmct  of  spot  cotton 

When  pnc^  o*  spot  cotton  are  high  reUtlve  to  prtcm  of  futurea. 
aiul  when  price*  for  near-month  futures  are  high  relative  to  prices 
for  distant  futures,  merchant*  have  difficulty  In  hedging  their 
operaUoos  m  the  customary  manner  as  the  spread  between  neor- 
moDth  and  distant-month  future*  does  not  provide  for  carrying 
costs  In  such  cu-cumstances,  consumers  lend  to  purchase  only 
current  requirements,  and  merchonU  usually  prefer  to  dispose  of 


.t^k«  ra'her  ♦^an  to  acquire  st.irks  for  holding      The  high  price 

price^.r  19J4  3S  crop-year  futures  as  compared  with  Pr'"*  °J 
I.i"  ,rt  .r..p-v.ar  futures  have  no  doubt  had  -'",;,f  ^"4:^131^* 
„n  "D..rt^  ori  Anierican  cotton  for  the  seos^jn  to  date  This  may 
expr^n  l^^^plrt  the  tendency  of  foreign  mills  to  deplete  stocks  of 

Ame-ican  ci>tt<in   this  season  , ^ 

Tn  current  discussions  »<.me  have  claimed  that  ^^e  3 -cent  loan 
n  -otnn  has  caused  iUe  hi^h  b;.sis  this  year  and  disrupted  the 
export  rade  Undoubtedly  the  li-cent  loan  did  help  streni?thfn 
"rbLls  suice  It  offered  farmers  an  opportunity  to  store  cotton 
J  the"  own  names  and  stMl  ^el  enough  money  to  n^eet  current 
expenses  Ah  a  result  a  lar«e  volume  of  cotton  has  been  stored 
"al  would  orer*use  have  been  forced  onto  the  market,  and 
therebv  have  .  a  used  interior  prices  to  weaken  .      ^  ^  »„ 

I-  sh  uld  b^  -ba*TVPd  however  th.it  other  factors  al-w  tended  to 
cau^-e*  price,  of  near-month  futures  W  be  high  relative  to  prices 
f,.r  distant  futures  In  1J34  the  drc-ught.  along  with  the  acreage- 
red  iction  program  cau.s«l  a  material  reduction  In  the  croP«  oj^ 
Texas  Oklahoma,  and  Arkansas  According  to  t.^e  December  crop 
estimate,  the  crop  in  Texas  is  -^  39^0<»  ^^ales  ^^'«  >•''",  ^P*[!f 
»irh  •»:.0r)0«)<0  brile.  m  1932  the  .mp  m  Oklahoma  Is  325.000  bales, 
compared  with  1  uS4  C-CXD  bales  in  193-1  and  the  crop  in  .Arkansas  Is 
875  000  bales  compared  with  1  317  000  bales  ^  1932^  T^^r^J^'^'il; 
tlons  caused  in  purt  by  the  drout<ht  are  reflected  In  the  total 
uXd  States  crop,  which  is  estimated  at  9.731.000  t>ales.  as 
cmpa.-ed  with  13.--»01  0<.>0  bales  in  1933  The  short  crops  of  1921. 
1922  a'ul  19-J3  when  there  was  no  Government  program  In  elTect. 
•*ere  each  a.s.'0.ia-ed  with  a  hl«h  basis  and  in  each  of  these  years 
the  prices  of  futures  for  delivery  within  the  crop  year  tended  to 
exce^<i  the  prices  of  m -re  dl.stant  futures  For  example.  In  No- 
veml^r  1921  the  price  of  x,-inch  Middling  cotton  in  the  10  spot 
market*  averaged  17  43  cents  per  puund  whereas  the  prices  of  the 
vanoVLs  New  York  futures   were  as  fellows. 

Cents  per 

pound 

December - - }^  f| 

March _—«..— — „ 


1935 
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2829 


July        -^ — - —  ;« z? 

October  of  the  following  crop  year      lo  v^ 

In    January    1923    the   prl -e   of    Middling    %-lnch    coHon    In    the 
10  spot  markets  averaged  27  39  cent.s  per  pound,  whereas  prices  for 

New  York  futures  were  as   fDllows; 

Cents  per 

pound 

January -— - ^7   18 

May.. 


.-    27   66 


July         .". I - 27  33 

October - - — 25   50 

December za  ^a 

Not   only   Is  this   tendency   ahown   In  cotton   prices   for   previous 

years  of  small  cr.-ps  but  it  has  existed  In  a  pronounced  degree  in 

grain  prices  this  year      Chicago  corn   futures  on  January  20.   1935, 

closed  as  follows 

C^nfs  per 

bushel 
May ^'»    ^ 

September - ---   ''S'-s 

This  so-called  "  old  crop  '"  futures  for  grain  are  consistently 
higher  than  new-crop  futures  for  wheat  corn  oats  and  rye  on 
the  various  markets  in  this  country  In  comparison  the  price  of 
Middling  ■, -inch  cotton  at  the  10  spot  markets  averaged  12  54 
cents  on  January  25  l«»3.i  compared  with  12  50  for  the  March 
future.  12  55  for  the  July  future  12  47  for  the  October  future,  and 
12  52  for  the  December  future  dearly  therefore,  the  situation  Is 
much  more  pronounoxl  in  the  i{r;un  markets  than  it  Is  in  cotton, 
and  It  has  been  more  pronounced  in  the  cotton  market  In  previous 
years  than  It  U  this  year 

3  Decreastng  supply  o'  dollar  exchange  available  to  exporters 
I  have  frequently  pointed  out  the  significance  of  the  chank^e 
of  the  United  Stales  from  a  debtor  to  a  creditor  country  Before 
the  war  a  large  part  of  our  agricultural  e.tports  served,  in  effect,  as 
payments  on  our  debts  to  foreign  countries  Since  the  war  we  have 
been  In  exactly  the  opposite  position  with  foreign  countries  owing 
us  more  than  we  owe  them  We  no  lon^^r  found  It  necessary  to 
export  In  order  to  make  payments  on  o'lr  debts,  but  nevertheless 
our  exports  continued  through  the  decade  of  the  twenties  to  exi  eed 
groHtlv  our  Imports  of  goods  and  ser-  ices  This  wa.s  made  pos-slble 
by  lar^e  new  lending  to  foreign  ccur.ries  In  effect,  we  were  lend- 
ing them  the  money  to  buy  our  goods  Since  1931  our  long-term 
Investments  m  foreign  countries  have  been  greatly  diminished  and 
our  International  ledger  ha-s  t>een  balanced  by  a  large  outflow  of 
short-term  fur.tfv  This  brings  us  down  to  the  year  1934  We  do 
not  as  yet  have  figures  nn  the  balance  of  payments  for  the  entire 
year  but  the  Department  of  Coinmer-e  has  made  estimates  for  the 
first  6  months,  and  that.  t»jgrther  with  certain  additional  Informa- 
I  tlon.  provides  us  with  a  rou^h  picture  of  the  situation.  In  1934 
our  exports  of  ^oods  for  the  year  as  a  whole  showed  a  substantial 
Increase  over  1933  whil»  (.ur  imports  Increased  to  a  much  smaller 
extent  In  other  words,  instead  of  moving  In  the  direction  of  bal- 
ancing our  International  payment*  through  greater  Imports  of 
goods  and  services,  we  moved  further  away  from  that  p<islllon  For 
the  year  as  a  whole  we  shipped  abroad  about  $500  000  000  more  of 
merchandise  than  we  imported  How  was  It  possible  for  foreigners 
to  pay  for  this  large  excess  of  merchandise  exports'     As  I  have  sold. 


«e  do  not  have  a  ootnplet*  picture  for  the  yew  M  •  whota^t  we 

do  not  need  all  the  detailed  figures  to  put  our  finger  on  tbe  prin- 
cipal factor,  namely,  the  tremendous  ImportaUon.  in  excess  oi 
ftl  000  000.000,  ol  goid  Part  oX  tlUs  gold  went  to  purcbue  Amerl- 
con^uritle*.  It  Is  true,  but  a  large  port  went  to  baUnoe  ttoe 
merchandise  accounts. 

This  then  Is  the  position:  For  most  of  the  10  years  alter  the 
war  our  Import*  f  aUod  to  boionce  our  exports  and  tbe  «zoess  was 
made  up  by  exports  of  long-term  capital.  In  tbe  J9V  toom  1931 
to  1933  the  difference  was  made  up  by  tbe  exports  o<  sbort-tOTi 
caoltal  And  finally.  In  1934.  tbe  difference  waa  made  up  largely  by 
the  importation  of  gold.  It  does  not  seem  likely  tbat  we  con 
continue  to  Import  gold  In  large  volume,  parUy  becauM  ^^^"^ 
^uch  a  large  paft  of  the  worlds  supply  already  and  partly  because 
'uch  s  ooursTwould  prob«U>ly  mean  new  monetary  cbaoe  abroad. 
and  from  such  chaos  we  would  stand  to  lose  more  than  we  couW 
gain.  Foreigners  might  still  further  defwUt  or  P«*P«V, *^^^ 
interest  and  dividend  obligation*  to  Americans  and  Jn^a^  pay 
}or  our  excess  of  exports.  Or  we  could  80  •to;«dj«aln  w^tb  the 
temporary  expedient  of  placing  large  amounto  of  sbort-term  bank- 
ine  funds  In  European  capital. 

Should  none  of  these  adJustmenU  take  plMie.  and  »»««•  «<  *^^ 
seem  to  be  of  the  sort  to  be  encouraged.  It  ta  to  be  expected  that 
^Tdjustment  wUl  be  brought  about  In  «»•  balan«  betwj^n  ou^ 
exp^i  and  Import*  of  good,  and  ■ervloea^  THJ^of  oo^^^^^^S^ 
occur  either  through  an  Increaoe  In  Importa  or  tbrougb  a  decrease 
m  «p^  we  are  approaching  tbe  end  of  tte  period  wton  w* 
can  c^nue  trade  by  stop-gag  expedienU^e  »ow  bj^  ^ft^ 
erUier  s  contraction  in  our  excess  of  exporta,  of  wblcb  cotton 
mSes  up  Vuch  on  Important  part,  or  we  must  make  up  our  mind. 
S^brLS  to  larger  im^t.  ln*order  to  make  poMlble  a  continued 
large  exjxjrt  trade.  

POSSIBLX  OOMXSTIC  OOTTOlf  nOOBAMB  Hf  BBLSIION  TO  WO«J»  *'*«^" 

AS  Mr  Cobb  will  explain  more  f^^JT.  our  productl« -conteo^ 
pro^^m  was  not  designed  to  create  a  ■»crtage  <',^«r»^^Si 
It^  developed  to  meet  s  situation  becauee  drartlc  declines  to 
prl^hsd  foiled  to  stimulate  con^unptJoo  adequate^  to  reU^ 
our  markets  of  excessive  supplies.  Tbe  world  carry-o»«r  of  Amerl- 
«n  rottoo  hfi  risen  from  ^Vf^^^^r*'!^^ :^'*J^i^. 
\  1929  to  13.000000  bales  on  Augt»t  1.  "»•  ^h*  P»«»«c"«- 
Jontrol  programs  and  the  drought  in  19M  have  redu^  toe^lrtta. 
But  the  worid  carry-over  of  Amwtean  cotton  «jn  A^g^Jl.  J»»'  S^ 
at  the  high  level  of  10.834.000  bales,  and  It  to  i^*""^***!^* 
wrv-over  will  stlU  be  well  abore  normal  at  the  end  of  tbe  current 

""^e«"wo'"d  appear  to  be  three  ««»«» J^t^SS^  S»  ^ 
cotton  prxjgrams  f^  the  future:  (1)  A  ««"™»!^„«r^"t: 
~re   coStXprogram    ""^11    the   surplu^    i^rlosn  «^^ 

eliminated:  (2)  a  program  of  moderate  "*f»«*»«^."SSidSr 
ablv  in  a  somewhat  lower  price  and  caUtog  tor  •  «™2?°iL^ 
increase  in  the  rate  of  procesrtng  ««•  ^^^^^.^^^SitKnt 
supporting  efforts  or  loan  program.;  (S)  tb«  <|fS;j^;~Jf°"°: 
pr^m^th  no  control  of  P«>«»«2^»^J«*  J*S.^f  aS  a 
SeiSts  on  the  domestically  ccmsumed  f^^^  •^..^IJJSBi/^! 
processing  tax  sufficient  to  bring  tbe  prloe  on  doneMcauy  con 

Bumed  cotton  to  a  parity  le^eL  ^,„«--i  #«.  ims  i>  in 

The  cotton-control   program  already  announoed  '«  ™  »Jf 
line  with  tbe  programs  tbat  were  to  op«»tkm  In  ^^J^J^ 

a^  Urns  at  ^  i^th^  '^"^"^JL^^.r^H^S^L^S  £SS 
vtelds  and  a  conUnuatlon  of  moderate  »«l»*^«««****  "^^f^^ 
?induloS,  It  is  expected  that  ^^e  pj^t  pr^nui»-Jo^^ 
the  world  carry-over  of  Amertean  cottond^  ^ZSril^m- 
tMdee  by  the  end  of  the  1936-1W6  marksttog  y—g-  ,™.  "^ 
Se^wo^uld  stlU  be  above  average.  »«*  »T°«»lJ'?SSf  J  "5S£ 
rial  reduction  from  tbe  carry-over  extottog  on  Ai«iMt  I.  iww. 
before  these  programs  were  undertaken.  ^bpIu.  at 

In  continuing  a  program  to  tbto  0^*f*^_?i~ iSrnSiarT  to 
American  cotton  Is  complet^y  ^^^^J^t^iiiS^^iSSSS  S 
keep  a  constant  watch  on  the  trend  of  •^••■^  ■r^JjJ^^XTirf*  Mr 
foreign  countrtes.  The  facU  a.  to  foreign  compeUUon,  i^cb  It. 
K^^~m  preeent.  .how  that  ^^^^^^^S^^^^i^^  JS 
IncTease  to  foreign  acreage  than  baa  been  »»n«S«^SS^™it^ 
S^^e  pote  ntUOltle.  for  further  lncw-e«e  ^"^  ^^ 
we  must  be  ready  to  adjust  o«»^'«»'^»»°3T^Ji^Sr&^^ 
tlon  should  become  a  greater  menace  to  ^^J^^S^^t^^ oamL 
pears  to  be  at  present.  The  safest  •PP~«*  'S?"  *^1,SSS 
to  have  an  totemational  cotton^jpwjanent  by^cb^  J^S  ttS 

would  agree  to  reetrict  their  PNS^f*^^^^*^^  ""f^^^SLSSa  «Sb 
present  Surplus  Is  eliminated.    The  poertbUllgr  d  obtaining  Ricn 

agreement  Is  now  being  examined.  ^.^^^  .««»i«--  ta  normal 

^w  long  It  would  take  to  ™^^  .«£2S«S*^^«W^ 
dimensions  cannot  yet  be  accurately  *»««"™^^?2.JSrdSwn 
gram  seems  Ukely  to  bring  tbe  carry-o»«  '^JP^S^J'^^^ol 
^yen  and  one-half  mlUlon  ^J^JJ  ^J«Stil^2ie  iTSSS" 
of  five  and  one-half  million  bale,  from  tbe  '^S^^^^^tfLS^- 
noo  in  1932      With  the  short  Indian  crop  and  tbe  toereased  con- 

SS°mpUcf  of  f^fgn^'^^ttona.  «ock.  o.  ^^r^^^To^ 
show  some  reduction  by  that  date^  V,,^2^°^^iS?ttSi  SfJS 
does  not  stimulate  more  tocreaw  In  '<»!*Ef**?«?,,S^S^that 
appeared,  and  If  yields  are  not  aboTB  •"'■•*•  ".*°^*tSLjS: 
1  «  2  yean  moi4  of  drartlc  control  h«e  °*SLSS^?J£^*°* 
to  bring  world  carry-overs  comptetely  down  to  normal  J™»- 

A  il^ond  possibility  would  be  ^^^^J^^^J'SSim^TcS^' 
volved  continued  but  lees  drastic  '••^SSS^^h^^S^SSn  ftS- 
tmued  parity  paymenU  to  farmerm.  ^^^^'^^^SfhTwSa 
ther  prc^greM  to  reducing  tbe  exoeirt^  ^Tli^^ZSi^wSfM^ 
over  Tmuch  larger  number  of  year..  •»»<»  »**f^  P™SJrSS™L 
be  increaeed  toward  parity  ao  rapkUy  a.  «iid«  tha  ower  piwgxau. 


Under  such  a  program,  it  would  probably  be  dlfflcolt  to  contlnot 
cotton  loans  at  present  levels,  since  there  would  be  little  •■■ur< 
ance  that  cotton  prices  would  soon  recover  to  tbe  parity  level.  U 
prices  should  decline  materially  under  such  a  program,  it  would 
be  riecessary.  of  course,  to  Increase  the  rate  of  the  prooeMing  tax. 
By  returning  the  proceeds  of  the  tax  to  farmoa  It  would  be  poMl- 
ble  to  asstire  producers  of  approximately  parity  prices  for  the  cot- 
ton consumed  in  the  United  Btstes.  The  restriction  on  acreage 
expansion  would  reduce  the  probabUlty  of  excessive  crops,  such  a. 
that  of  1926.  Also,  following  years  of  unusuaUy  high  yields  per 
acre,  stjch  as  those  of  1931.  It  would  be  easy  to  revert  to  a  pro- 
gram of  more  stringent  production  control.  In  general,  however, 
such  a  mocterate  program  would  not  be  aimed  at  further  drastic 
reductions  ta  carry-over,  but  would  be  designed  rather  to  re<*uoe 
the  probability  of  excessive  production.  Such  a  program  ootUd  not 
be  construed  by  foreign  producing  countriea  a.  an  tovltatlon  for 
them  to  expand  their  production. 

The  third  altemaUve  would  be  along  the  line,  originally  outlined 
ta  the  domestic  allotment  plan.  The  enence  ol  .uch  a  program 
would  be  to  remove  all  restrlcUons  from  prodtictloa.  bxit  to  make 
benefit  payments  to  farmers  sufflclent  to  equal  the  parity  prlo* 
for  that  portion  of  the  crop  entering  domestie  conmimption. 
Farmers  would  be  free  to  produce  as  much  as  they  desired  for  sale 
at  world-market  prioea  The  rate  of  tbe  prooesstog  tax  and  the 
amount  of  parity  payments  would  depoid  upon  how  cloaely  world 
demand  held  prices  to  partty  levela.  Under  such  program  U  prtOM 
were  to  decline  severely  the  rate  o*  tax  would  have  to  be  Increased. 
If  the  domestic  mills  did  not  rebri  i«aln.t  such  a  high  rate  of  tax. 
The  net  result  to  domestic  consumers  would  not  be  altered  mate- 
rially; that  Is,  the  cost  to  consumer,  would  remato  at  approadmatay 

the  parity  price  level.  ,,.._,,. 

Mr  Johnston  wlU  dtoctias  In  detail  the  probable  results  o*  such  a 
program.  At  this  point  I  will  merely  summarize  the  facts  he  wlU 
present  by  ssying  that  there  are  strong  grounds  f  orbellevtog  tbi^ 
such  a  program  would  not  only  not  Increase  tbe  groas  income  of 
cotton  producers,  but  would  definitely  reduce  It.  In  fact,  Uie 
studies  we  have  made  so  far  suggest  that  even  after  allowing  for 
the  increased  btislness  that  would  be  done  by  glnners,  railroads,  and 
exporters,  the  South  would  actually  receive  less  total  Income  from 
an  unrestricted  production  of  cotton  than  it  would  receive  from  a 
moderate  production  In  line  with  world  demands. 

If  this  third  program  were  put  Into  effect  this  year  It  to  prObabM 
that  th«re  would   be  a  material  Increase  to  the  cotton  acreage. 
Unless  buslnesj  Improves  materially.  It  to  probab!2  that  ourootton 
acreage  under  such  a  program  would  again  reach  the  46.000,000-acre 
level  m  existence  to  1926.  and  in  years  cA  high  yields  we  would 
aeato  produce  an  18j000,000-bale  crop.     The  depressing  effects  oj 
such  iwwe  crops  would  be  moderated,  however,  rtnce  fanners  would 
at  least  get  parity  prices  on  that  portion  of  the  crop  omsumed 
doiMstlcllly.    Ex^ence  from  1»»  to  1933  shows  that  low  price. 
havTa  very  moderate  effect  to  reducing  foreign  producUon.     It  to 
improbable,  therefore,  that  even  under  such  a  program  we  would 
f oroe  foreign  producers  out  of  cotton  prodtictlon  at  Foices  that 
would  be  acceptable  to  American  farmers,  and  the  net  effect  might 
JiTSerS^  totoroe  down  world  cotton  prices  without  any  rtgnlflcant 
beneficial  result  here  or  abroad. 

The  program  for  recapturing  foreign  trade  by  agate  offering  our 
cotton  for  what  It  wlU  bring  appears,  therefore,  to  have  Insuper- 
able objections.  For  the  future  we  mt»t  <*~r^^^T[T°  J** 
nresent  program  of  drastic  restriction  and  an  Interraedlate  pro- 
iram  of  production  b«l»nc«l  ^  current  conrompMon.  '»J^«"- 
taK  abroad  only  as  much  cotton  as  the  world  will  take  ^J[««»- 
awe  prices  to  our  producers.  Instead  ?1  «P«»^  •f^^ 
rlvtng  the  cotton  away,  we  must  concentrate  on  helping  the  rert 
of  the  world  to  buy  our  cotton  at  prices  at  which  we  can  afford 
to  seU. 


PosszBiLiTixs  or  xxpoNDDfO  roanoM  strmro  rown  roa  oottow 
In  considering  means  of  expanding  foreign  »*«yJ?«P<'?;"  ^ 
must  take  toto  account  the  fundamental  problem  of  oar  t»i^n« 
S^yments,  which  has  already  been  n«n"<«»<LJI^  ^.^*^ 
States  to  noW.  and  will  probably  conttoue  to  be.  a  creditor  Nattoo. 
Pavment.^  foreigner^  of  toterert  and  dividends  on  Amertc^a 
ta^tmentTabroad  wiU  probably  definitely  exceed  onr  paym^ 
o<  toterest  and  dividends  on  foreign  tovertments  »°  *^  .?°?^*^ 
A  considerable  part  of  the  purchasing  Power  made  •^^  Jj 
foreigners  through  our  purcba«s  •^'^  J^  ^^^"ZtS^ttS^ 
used  to  make  these  payments.  Tbto  »ouWseem  to  P^,**^"?^^ 
tTa  large  tocrease  to  our  Imports  of  goods  •»«»  •f'^J^Vf  ^'J* 
only  ho^ful  basto  for  a  substantial  recovery  to  ou^^^PO^-  *f 
Suit  therefore,  explore  every  posslbUlty  of  "^^JJ^J^P^^ 
■o  M  to  rive  our  foreign  customers  the  doUar  exchange  needed  w> 
Kiy  oS  Totto^and  otoer  goods.  We  already  bring  ina  consid- 
Sibte^oimne  of  Imports  free  of  duty,  and  an  expansion  to  the 
SSTntlty  a^v^ue  ETSese  taiports  '^^^l  JL"^  ^£f  ^5S 
imnrovement  ta  our  business  conditions.  Aside  from  tt»e  P««u«« 
™^  th*  fr*e  list  OUT  tariff  and  othff  policies  tend  greaUy  to 
S^SlS^l^'ttYuXd^tes.    aTI^  present  time  tbto 

SSa^^^S  riSip^SSI^^ni^^^ctiS^ 
Stn^ffSrtowlr?!m'S?r?txp^on,  but.  so  far  as  the  a^«nft 

SSS  aSTS^-iSSS. 'TSK.uld  Ilk.  to  mention  «  one 
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>ihU    ,prroarh   •  rh^rtc*'  In   our  antldumplnn   and   cou n terrain n?- 
?,?;     .!;'unon    Which  now   ^m»  to  be   havm«  *  -^,/,7'";''-\',;: 
.;,..n   imp-irt*    partioul».".y   from    the   counir»«^   "■''•""    ^T 
'    ■■  l"r.l       II  .ppt-am  '.h-t  many  exporter.  In  th*  go  d-,t*r>d- 
u•' -  .-^  ar-  in T p'^iMon   to  quot*>  c.mpetiur^  world  prIcM. 
-  •vr.^r'.    :n    ih*   Cnited   3t»u^   m    m*nv    c»«m   r»frMn   frt-m 
..  •  /   It  -uch  prlr,^  b*^au««  ot  th*  p*nAlHe«  under  our  antl- 
r.-    ,-«i.l.tlon       In    it*    pre«.nt    form    thu    ''«^'*"2r  .  *^'^^' 
^.w,.    f.-r  admmi»tr«:iv«.  action      It  mi«ht  be  a  good  -de.  to 
»  .  ►^.,nlr»•  in  thl«  '.egiala'ion  which  wnuUl  provide  more  ncil- 
h^r'in-'ance    we  know  of  levral  r.-we.  where  more  nf  nur 
..Ki    other    product*    might    be    «<Md    in    particular    foreign 


ef? 
gold 

arO 
b'.* 
pur-  • 
di4:r:i 
llt»^  e 
ma<e 
blllf. 
coit«!n 


couT-eV  -e  wou^ld  a^c^pt  la;.er  ,mr>ort*  from  tho.*  -untn.. 
ind  •».  .T.  ,ucn  increa«Hl  import-  .re  m*de  difScult  -''">?«-;''; 
by  -ur  *r>ridumpmg  Uw,  At  the  pre^nt  time  7«  «>,^'^«[  '{ 
dumping  If  a  countrr  e.port*  at  below  ita  own  internal  leTei  of 
pr^e^  c  M-ng.ng  our  law  «  aa  not  to  call  it  ^^^^'''f'^J^^^ 
&..  »o.xl.  offered  by  gold-.tandard  -;'"""'*•  *j;*'^*.Xf.i^r; 
low  The  *orld  level  of  price*  might  do  much  u,  break  the  e.p^.rt 
conge-iion   « hich   now   Impede.  «.lee   by   the   gold-.tandard   coun- 

^'K^iane  a  materUl  increaae  of  import*  in  eiceee  of  export*.  It  la 
obCToi  mat  we  mu-n  continue,  if  the  South  i.  to  have  a  fair  price 
for  ita  cotton,  to  engage  in  production  control  at  lea.t  until  the 
carry -o»er  aa  of  Augiut  1  i*  down  to  5  000.000  bale* 

In  nummary,  tften.  theee  facta  atand  out  ,„^,,ntr^..^ 

I  cotton  emport*  have  declined  allghtly  more  than  IndustnaJ 
produc-a  but  le«  than  moet  other  ^"cultural  products^ 

a  While  cotton  eiporta  ao  far  thu  ^eaaon  have  declined  nw\^ 
46  percent  from  la*t  year,  conaumption  of  American  cotton  abroad 
ha*^-^  ned  ^  nly  23  percent  The  .harp  reduction  in  "tock^broad 
augge.i*    that    forei«n    purcha*.    of    our    cotton    would    aoon    be 

™3""The  unujiual  reduction  In  exporu  durln«  the  paat  5  month*  u 
due  to  several   cauaea  ,    ,  .   „^ 

A  spot  cotton  relatively  high  compared  to  distant  future.v  lend- 
ing to  cauae  dealera  and  foreign  consumers  to  defer  P"f.<:^**r*,„  J^! 
drought  conditions,  the  shorter  supplJea.  and  the  withholding  of 
loan  .-otton  by  farmers  have  combined  to  support  this  high  baals 

B  Reduced  dollar  exchange  available  abroad  During  the  pa«i 
•eaAon  f.re.gn  purchase,  were  facUltated  by  cur  eKtraordmary 
imports  of  gold  These  and  other  means  of  f^nanouig  exporU 
with>ut   taking  corresponding   import*  are  apprr»ching  their  end 

4  IT  n  not  clear  that  it  will  pay  cotuin  prodvjceni  to  re<apture 
comp  etelv  their  foreign  market*  the  largeet  eiport*  In  the  past 
have  Always  meant  reduced  incomes  to  cotton  producers  TbU 
c.nc  Uilon  would  be  invalidated  in  case  the  United  State*  again 
becaire    a    debtor    Nation    or    greatly    increased    her    imporU    over 

"r  ihe  domestic  cotton  program  for  the  future  will  neceasarlly 
have    vome  effect  upon  exports      There  are  three  poaalbUlties 

A    C  onlinued  drastic   restriction   until  excess  world  supplies  are 
eliminated      ThU   might   take    1   or   2   years   after    1935    and   might 
mean  reatrutlon  of  conaumption  of  our  cotton  abroad  during  such 
peru>l       An   internatiun.U   agreement   to  restrict  production   would  j 
increa^   the  effectiveness  of  such  a  program 

B    An    intermediate    program    of    supply    restricted    to    current  ! 
need^     with    exporU    free    to    move    at    world    leveU.      Thu    would 
mean  no  further  rapid  pro«creaa  toward  parity  pricea.  but  increased 
coinp'«tition   with  foreign  growths. 

C  A  domesuc  allotment  program  of  benefit  payments  on  do- 
mestic production  and  unrestricted  production  for  export,  at 
world  levels  This  would  soon  lower  prices  so  severely  that  It 
would  probably  reduce  cotton  farmers'  incomee  from  cvurent 
levels.  whUe  not  neceasarlly  materlaUy  reducing  foreign  pro- 
duction 

e  T^e  increasing  inaWUty  of  our  foreign  cotton  customers  to 
buy  is  the  moat  seriovis  factor  This  can  be  corrected  in  a  per- 
manent way  only  by  our  tailing  imports  in  excess  of  export*  »o 
as  to  provide  foreigners  the  dollar  exctiange  to  pay  the  interest 
owing  us  and  give  them  the  ability  to  buy  our  export*  at  a  fair 
price  Our  reciprocal  tarUT  bargaining  program  Is  working  in  this 
direction,  but  la  too  slow  for  much  effect  in  IMS  To  accelerate 
the  program,  it  would  be  neceeeary  to  bring  about 

A  Modification  of  otir  antidumping  tariffs,  as  applied  to  gold- 
standard  countries 

B    A  general  reduction  in  tartff  ratee. 

If  thcae  steps  cannot  be  brought  about  It  will  be  neceaaary  In 
falrneas  to  toe  aoutlMm  farmer  to  continue  with  cotton  control 
«(  least  until  the  carry -oeer  la  down  to  5.000  000  bales 

OOLA    AS    A    rACTOt     IK    IHTMWATIOMAL    IKUITIOKS — AOOtKSS    BY 
SXMATCMI    THOMAS    OF    OKLAHOMA 

Mr  WHEELER.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  R^coaD  an  address  dehvered  by  tke 
senior  Senator  from  Oklahoma  I  Mr.  Thomas!  on  the  subject 
'■  Gold  as  a  lector  In  International  Relations  "  before  the 
l^)relgn  Policy  Association  at  Boston,  Mass..  on  last  Satur- 
day 

There  belni  no  obJecUon,  the  address  was  ordered  to  be 
printed  In  the  Rxcoas.  as  follows: 

A  few  daym  ago.  whUe  lUtenlng  to  the  reading  of  our  tint  Presi- 
dent s  rureweU  Addrcea  in  the  SenaU  o«  the  United  3tat«.  your 
eery  kind  invitation  to  attend  thU  luncheon  was  delivered  to  me. 
and  to  lbs  spult  o<  tbe  ocovaion  and  witb  tbe  crypUc  adxnoniuona 


n'  -v^  FHt-er  .f  his  Coxintry  finding  re«pprovi»l  in  my  consclous- 
^^'Mv^^':■'"'*■sr"J'd''T.L'.    th.    M.^.ec.    for    consideration    and 

I:-.  appro,cnin<  thl«  mo.t  important  and   --"^y  ^  '^^'-"V""^^'^ 
tlon    w^r    ^.ave    a    guiding    Ump    in    that    la^t    addre«    uf    C.^n.ral 

^'""rSnude  for  yonr  welfare       Mid  Wa^hlneton.   "  urpcs  me  to 

rernmmend    to   your    freq.ient    review    v>mr    senllrr.ent.s    which    a.-e 

r;^,"^.;t  nf  mJrh  reflation,  of  no  incon.^id.rable  ob^^^rvation    and 

whch    appear    to    me    all    important    to    the    permanency    of    >o-.ir 

''';V  •'h/l.me'^h^ol:.  wnr.l,  were  ut'ered  Oenera.  Washln^n  wa«  M 
••^arV.  f  aLT  and  of  th  .~.  .-arn  4.=-  had  t-een  «p»M.t  :n  the  ---rvre 
iPhl,  cotmtry      l^t   me   quote   a   few   of   the   entreatle.  of   V^ash- 

ingVjn 

"  Cherish  public  rred'.t  " 

"To  preserve  rredit   use  it  sparingly" 

•"Avoid  'he  arcumu'.a'Uin  of  debt 

"To  pav  debts  -her^  rr.i'it   be  revenue  " 

"To  have   ri'venue-*  Thfr*'  nri.it   be  taxes. 

To  the  foreK^lf-t?  let  me  add 

To  secure  tuten  th-re  nuist  be  profll-s 

To  ^'ave  profits  there  must  be  hu.sln^is 

To  have  husmesa  either  dorne.it ic  or  international,  we  must  have 
a  workable  monetary  svstem    -r  we  are  for-ed  to  resort  to  barter 

Ext-nd.'d  '.nterr.ati  n.i!  b.irter  Is  impossible,  and  8UCCe«.sTul 
domestic  barter   is   imprartirable 

The  greatest  ei-onomi--  i:e.-essity  of  nnv  timbttious  nation  Is  a 
workable  and  practical  system  of  money  and  credits. 

Everv  nation  ha.s  its  own  domestic  plan  for  the  Issuance  and 
control   of   both   money   and   credits 

One  of  the  first  acts  of  President  Waahington  was  to  direct 
Alexander  Hamilton  h:s  Se<-reT^ry  of  the  lrea.sury,  to  formulate 
a  nnan.  lai  .system  f  r  the  new  Nailon  Secretary  Hamilton  recom- 
mended that  the  Nation  should  use  i?old  and  silver  at  the  natural 
ral'o  of  approximately  16  to  1  with  the  dollar  or  unit  to  be  of  the 
value  of  a  Spanish  milled  doi.ar  ai.U  to  .•ontain  371 -.4  Kraius  of  pure 
Sliver  This  art  wj.s  pa.s.seU  and  approved  on  April  2.  1  .y^  For 
almost  100  years  the  silver  dollar  waa  the  staudard  of  our  system 
of   money 

In  1873  the  silver  do..ii.'   *  ^^  ubarulontM  .is  our  standard  coin 

In    ISMX)   the   gold   d'  .  <ir    'ah-.   made   Hi"   standard     and   save   for   a 

few    months   m    Itf.ia  34   the    k'oid   dulhir    Ims    been    and    no>»    :.,   ih,' 

s'Aiul.ird    of    our    Allien,  an    monetary    system       Formerly    the    nio.st 

ambitious  and  active  nations  were  on  st.me  form  of  a  n^oUl  ^t<iIu1a^d 

T  >dav   or:ly    a   few   remain     and    they   axe   only   on   a   pseadv.gold 

ba.sis 

lotiay    Hhd    f  .r    centuries    past    over    one-half    of    the    p)eople    of 
the   world   have   been  and   are  on   a  silver  f^tandard 

To<Iay  t)e.  ause  of  coud.'.lons  not  ne»  essary  to  mentii  n.  world 
exthan/e    and    national    domesiu-    money    systems    are    chaotic 

Almost    without    exception    the    monetary    units    of    the    several 

nations   are   now    undericoing   ihange,    adjustment,    and    regulation. 

Why   have  «>  many    nition.s   gone   off   ^old'      HaJ  gold   in    the   pa.sl. 

I   IS   gold    todav     and   will   gold   in    the   future   be   a   factor   in   mter- 

I  national  relations' 

I        If   vou   will   tell    me    how   to  control    the   world   value   of   gold.   I 
will  tell  you  how  to  keep  the  world  at  pea*  e 

That  may  seem  to  be  an  extras a^iant  statement,  but  let  ua  look 
at  the  fart* 

The  world  value  of  gold  controls  the  price  level  of  every  gold- 
standard  nation  The  price  level  in  any  country  delermincs  the 
standard  of  living  of  the  people  of  that  country.  Their  desire 
to  maintain  or  to  rai.se  the  standard  of  living  causes  them  to  erect 
!  tarirs  and  trade  embargoes,  which  precipitate  commercial  war- 
fare Then  follow  diplomatic  irritation  and.  too  often,  war  at 
1  arms 

No  nation  or  group  of  nations  ha*  found  a  way  to  control  the 
world  value  of  gold  (ireat  Britain  perfected  and  for  more  than 
a  centiiTy  managed  the  international  gold  stajidard  for  the  gold- 
using  world  Until  the  World  War  caused  violent  dislocations, 
the  vaUie  of  gold  remained  relatively  more  stable  than  the  value 
of  many  other  commcxllties  Therefore  gold  continued  to  be  ac- 
'  cepted  as  a  reasonably  dependable  measure  of  value  Men  hadn't 
invented  anything  better 

The  World  War  brou^.it  a  violent  decline  In  the  value  of  gold. 
Warring  nations  went  off  the  gold  standard  and  onto  paper  money, 
while  they  exported  their  gold  reserves  to  neutral  countries  in 
exchange  for  fi^id  and  miiniti'ins  A  billion  of  dollars  of  gold 
poured  Into  the  United  States  .A.s  gold  became  cheap,  commodi- 
ties became  dear  In  1930  it  required  10  ouncea  of  gold  to  buy  a 
bale  of  cotton  Other  primary  or  ttasic  commodities  of  world- 
wide use  became  corresp«)ndlngly  dear 

With  the  war  over  n.*tions  returned  to  the  gold  standard  The 
demand  for  gvMd  to  rebuild  reserves  behind  paper  currencies 
caused  gold  to  rise  in  value  It  required  less  and  less  gold  to 
buy  a  bale  of  cotton  or  a  cow  or  a  bushel  of  wheat  Prance  re- 
turned to  the  gold  standard  in  IttM  and  wuhtn  a  year  a  veritable 
panic  of  gold  h.>ard;ng  spread  over  the  world  At  the  pit  of  the 
depreaaioii  a  bale  of  >  otton  could  be  Ixiught  for  1 '-^  ounces  of 
gold  anywhere  m  the  world,  not  counting  trade  barriers  and 
transportation  costs 

The  value  or  buying  power  of  gold,  measured  by  the  average 
price  of  all  the  principal  basic  comnnxlltles.  showed  the  fol- 
lowing variations  If  we  take  the  buying  power  of  gold  In  the 
year  1926  xs  10<)  Its  pr''-war  buying  power  was  14«  By  1930  It 
had  fallen  to  S9.     By   1933  It  had  risen  to  360      StUi  m^ny  people 


imagine  that  the  way  to  get  rtabimy  to  to  mak*  an  moMy  •quiTa- 
lent  to  a  fixed  weight  at  this  one  unstable  eommodlty — gold. 

It  w»6  this  great  rise  in  tfte  ▼mine  at  gold— not  owrproducUon 
of  other  commodltJee— which  caused  tbe  world-wtite  coOapee  o< 
commodity  prices.  World  trade  almort  stopped.  Bwaow  jimwple 
could  not  sell  their  goode  they  imagined  ttoere  wm  owerproduc^oB, 
when  there  was.  taking  the  world  as  a  wtiolc,  only  maldl^rtbutton 
and  undercorwumption.  80  people  tunutd  ttoelr  attention  In 
almost  every  country  to  controlling  production. 

As  Walter   Llppmann   says   in   an   Uhantnattng   artlcia   In  tne 

March  Issue  of  the  American  mafrtTie:  

•  The  easiest  place  to  begin  ts  with  tUc  goods  and  ■errlces  of 
foreigners.  80.  in  a  depre«ion.  taiills  are  ralawl  to  a  point  where 
they  become  emb«Toe«  TarilTs  are  foUowwl  by  BMainme  to  cut 
down  tbe  producUon  of  crops  and  raw  materials.  Thto  may  be 
done  by  burning  them  or  t>f  dumping  them  In  the  oosan  «  by 
paying  men  not  to  grow  crops  or  by  P^O^^^F^P^J^^^f  •  J^ 
There  are  too  many  men  for  tha  Job..  80  the  next  •*«?  Ifto 
compel  those  who  have  the  Jobs  to  work  fewer  hour,  and  If  po^ 
sUDle  to  produce  less  while  they  work.  Th«e  are  too  many  fac- 
tories 80  laws  are  passed  forbidding  new  faetorlfla  to  open,  for- 
SSSliig^d  factorles^to  instaU  n«w  -"J^to^y-if^Oddlng  mwu- 
facturers  to  sell  below  cost.  Too  much  nwncy  bad  been  InTssted. 
80  laws  are  passed  making  It  dllBcult  to  Invert  new  money. 

•lach  st^^  thuTr^rtrlctlon  seem*  pertwjUy  rsa-m^  to 
those  who  cannot  sell  thsir  goods.     Tet  the  thing  aa  a  whols  Is 

^TTie  Drtce'le^l  in  every  country  was  thrown  Into  a  tailspln  by 

thrwo?ld^i«  in  the  ^ue  of  gold.  «  ^T^'iSSfl^'^JIS 
country  that  was  on  a  gold  standar*.  whether  prloas  weie  quoted 
in  paper  dollars,  paper  pounds,  francs.  SUlldeia^p^.  Ten.  jw 
wha'l^ot  AllproUrty.  iai««tni«.a.anb«^«^^ 
all  paper  money  are  affected  by  the  changes  In  the  wortd  TSJue  ol 
Jcid'Tlong  as  the  currency  of  a  countoy  »•  »fP*  rSlTSTLSi^ 
flxed  weight  of  gold.  In  every  country  there  was  no  ^T  *o  ~Pe 
^e  devastating  deflation  of  the  last  5  year»-eo  tong  aa  that  coun- 
try remained  on  a  gold  standard. _ 

Unfortunately,  people  the  world  over  yxoOtrmood  ^wry  little 
aboit  the  pro<issirS  deflation.  They  «»)i.n«*  ™*f^,J;?r 
prlcee  are  controlled,  and  the  way  ttiej  «»  ««»  *•";  ^^I 
natoly  all  pricea  do  not  faU  the  same  distance  «•*«>•  "^« 
rate  Farmers  and  other  producers  of  primary  <»^JJ^««°^;°??^- 
Itles  learned  the  lesson  first  because  ^^J^^^.^^^^^P^^J^^JS^I 
on  the  other  hand,  taxes,  wages,  retail  P^**^,  ««i,**' "TS*  ^f^" 
est  charges,  and  debts  decline  very  slowly.  If  they  decline  at  alL 

If  the%rlces  of  all  good,  and  servles.  '•"^•^»yjJP*^,*?.^ 
same  rate  It  would  be  possible  to  go  ^^^^^^9^^*^^^^^  i"' 
depresslon-wlth  relatively  little  disturbance  It  ^  ^-tfbJs  to  do 
buiinese  profitably  on  a  low-price  level  or  a  ^i«^'2f^)!S  JF^ 
trouble  arises  when  the  humpty-dumpty  oi  prices  M  forced  down 

from  his  high  wall.  ^^..1.*   ...«  «  rfimo 

If  an  autbcmt  could  decree  that  everyone  should  pe^ya  dime 

Where  he  had  previously  paid  a  dollar,  and  If  ■^^J^^.f'^n^t 
replace  Instantly  all  outstanding  contracts  we  «»iJ»<»  «^.  **^  * 
hi^h-Drtce  level  to  a  low-price  level  without  dJsastw.  But  we  are 
?ii^b^yl7wi<Sns?ltutlons': contracts,  habit.  «* J*^";*;*  ^^ 
indignation  of  those  who  believe  that  a  contract  IW*"  «»  » 
pound  of  flesh  or  an  ounce  of  8°"  »urt  und«  «y  ctrcti^^ 
be  enforced -we  are  bound  by  aU  theee  »n*^*»»"o?*- J^*  *°i° 
r^ndsrd  was  a  rope  around  the  neck  of  every  people,  with  world 

forces  pulling  at  both  ends.  .,».*.    -.^.i  ^*,^  tneevihle 

The  impossibility  of  deflating  t«2!^d•»*L^,,^?^t^Stl? 
charges  down  to  the  level  of  <»n«n«>l«f* /«««10^»^"fSi Jm«^ 
another  to  abandon  the  fold  «t«idard  ^  ordff  ^*J^"~ 
might  be  checked.     Thirty-three  other  nations  dM  this  before  we 

•"^rgollilSfaM^-hanls  say  this  wa.  ^^.^SSLS??  SiSi 
They  say  that  leaving  the  fold  standard  caused  commodity  pricss 
{?  flu^W^t  is  tbe*tt  answer  to  tte  lact  that  prtees  tote™^ 
eold  fell  steadily  and  uncontroUaWy  not  only  before  ttie  Uirtted 
Itites  weJT  ofr'the  gold  standard  but  »>«fo"  Orait  Brttata  ^ 

that  step  18  months  earUer?  It  was  B«^  ■*>«l*«S»^„2cro1 
that  broke   world   commodity   prices.    It  wa.  tbe  Inadequacy  of 

the  gold  standard  itself.  _.^  ^,^  ««„«*h««  are 

PeSple  of  the  few  remaining  European  BSJ:**««5°^S."  ^T! 
sun   struggling   with    this   Oordlan   tajOL  JJ^^2*="   *J!  ^*^ 
down  to  the  low  level  of  world  commodny  P'^cw  "*5S!2^^J2rM 
So  long  as  the  purchasing  power  of  fOWr«n»»°J  ^J,^,^J^ 
value  of  baalc  commodities  measxared  In  gold  must  "«n»»^_~*-  .   „ 

Not  batUeships.  nor  airplanes,  nor  machine  P»™J-  ^^'^  ""^^^ 
men  give  doml^ting  powtr  to  a  nation.  It  Is  »5^.*o."*2f 
and  linage  economic  force,  in  a  mod«n  wcrW.  ^^^elatort  avaU^ 
able  com^l*on  shows  that,  despite  tbe  •"M  «»«P^*f*<»t;  ^*P^ 
increased  its  Industrial  production,  rtnc.  !•«.  '^  ,!St,2SS 
point  of  100  to  14B.  in  the  '»^  V^^^^^Oj^^^^/tM ^MUl 
^oductlon  fell  from  100  to  a  low  point  of  «,  and  rne  on^r  to  (». 

A  Japanese  banker  who  visited  Washington  recently  ^  •Aed 
by  a  fr^  of  mine  for  the  explanation  He  tapped  hla  tmt- 
hU  as  he  replied:  "We  have  a  Finance  MtoUtor  ^J»J^ 
wise  up  here.  He  depr«:lated  tbe  yen  uieugh  to  make  much 
industrial  activity  and  much  work."  _*».— 

J^Mi  ralMrf  it.  price  of  gold  reUttvely  »»*»*>«  «5t»,ff»,°*^ 
nauon.     It  should  £.  not«l  that  the  »v.na*loMWtttotbeb^ 
index  of  Industrial  production  as  reported  by  the  statieHcian.  g 
tSe  Ligue  01  NatloS.  last  August  had  raised  ttj^P»»"  ^  V^ 
higher  than  ths  nations  with  lower  Inliittlsl  acnvltf . 


Nevertheless,  the  economic  brain  of  the  largert  bank  In  the 
United  States  sees  no  relationship  between  the  price  of  goM— «* 
the  gold  content  of  a  currency — and  the  problem,  of  recovery. 
This  bank  economist  tcstifled  before  tlie  Senate  CSommittes  on 
Agriculture  at  a  recent  hearing  In  Washington.  He  admitted  that 
the  value  of  gold  has  Ijecome  very  high,  and  in  his  Judgment  would 
remain  high  for  decades;  but  he  recommended  doing  nothing:  or. 
If  anyttang  at  all.  he  would  put  more  gold  back  Into  the  dollar  i 

If  his  prediction  is  correct — that  the  value  of  gold  wUl  remain 
high  for  decades — what  is  the  common-sense  thing  for  u.  to  do? 
Should  we  wait  for  decades  for  the  world  value  of  gold  to  fall,  and 
during  those  decades  endure  more  deflation,  more  depression?  or 
BhoiUd  we  adjust  our  dollar  price  of  gold  in  <»der  to  avoid  lowering 
the  prices  of  all  goods  and  services  and  property  whose  value  Is 
meamred  In  dollars? 

That  was  the  question  that  confronted  every  nation  before  it 
left  the  gold  standard  and  raised  its  price  of  gold  and  went  on  a 
managed  ctirrency  basis. 

It  seems  to  me  that  there  was  no  sensible  alternative.  The  bs« 
h»ntring  minds  in  England  recognlaed  that  change  was  neoenary 
and  desirable.  To  avoid  criticism,  England  went  through  the  for- 
mality of  paying  out  the  last  gold  sovereign  before  formally  dls- 
contiauing  gold  payments,  but  the  British  foresaw  the  idtuatton 

and  months  In  advance  prepared  for  it.  ^ 

We,  on  the  other  hand,  blundered  along  for  18  manth.  more. 
until  we  had  17.000,000  pec^le  unemployed  and  all  our  bank,  closed, 
and  then  we.  too.  cut  looae  from  the  gidd  locubu.. 

The  ofllcial  British  price  ol  gold  formerly  was  84  shllll^  »% 
peace  an  ounce.  On  yesterday  the  pound  was  worth  146  shllUngs  7 
pence,  and  is  changed  every  day.  if  necewary.  to  keep  the  sterling 
pound  stable  in  purchasing  power.  If  gold  oontlnues  to  ^»enff<» 
in  value,  you  may  expect  to  see  the  British  prlee  at  gold  advanced 
much  higher.  The  British  are  determined  not  to  have^elr 
economy  wrecked  by  adherence  to  gold,  for  they  »»^«i«™^^"»** 
a  fixed  weight  of  gold,  particularly  under  present  world  coaMUtkms. 
cannot  be  a  stable  measure  of  value.  You  should  bear  in  mind  that 
many  of  the  raw  materials  and  agriculture  producing  oountrtss 
CMnprised  in  '  sterling  area  "  have  a  higher  price  for  gold  than  the 
mother  country — ^25  to  30  percent  highw.  *».     ^  , 

The  reason  for  going  off  the  gold  standard  and  raising  the  dol- 
lar price  of  gold  in  the  United  SUtes  was  so  litUe  underrtood 
by  our  people.  parUcuiarly  by  our  bankers,  that  sMne  people  stiU 
have  chUls  at  the  very  thought  of  any  change  whatsoever.  Never- 
theless, change  was  necessary,  and  it  has  been  eflecuve. 

President  Roosevelt  saw  the  problem  clearly.  He  started  A>wn 
the  right  road  of  monetary  adjustment.  He  refused  to  let  rn^^ 
dominate  the  London  Economic  Conference  with  its  desire  to 
rush  the  rest  of  the  world  back  to  a  gold  standard.  Mr.  Roosevelt 
has  resisted  at  home  and  abroad  the  pressure  from  internation- 
alist banking  Interests  who  imagine  that  intemational-«ichange 
rtabillty  is  more  important  than  stabUity  in  a  nation  a  domestic 

"^I^beltew  the  President  made  a  great  mistake  in  not  rertstlng 
bankers'  demands  stUl  further.  It  was  a  mistake  to  rettim  to  a 
flxed  gold  price  13  months  ago.  Bankers  said  it  was  n««^  *? 
"  sUblllze  '—to  make  the  dollar  equivalent  to  some  fl«d  we^t 
of  gold.  They  said  this  would  restore  confidence  •*!«?»«  ,^ 
trade  abroad.  So  the  President  gave  .^^  when  he^jOuW  have 
refused  He  has  now  tried  the  bankers'  old  gold  prescription  for 
13  months— and  recovery  has  slackened:  unemployment  has 
increased.  ^     .  ... 

Why?  Because  the  world  value  of  gold,  the  purchasing  Power 
of  gold,  was  and  still  is  and  wlU  continue  indeflnltely  to  be  far 
out  of  line  with  our  $35  price. 

Thlrty-five-dollar  gold  means  continued  low  prices  for  our  farm 
nroducto  and  other  basic  commodities.  Drought  and  crop  de- 
S^SS^  together  have  made  «,me  '"T^hP^^^??.  S!^  It 
high.  But  the  world  wUl  not  recover  by  desUoylng  '«»**"•« 
nelds  mere  wealth.  It  needs  to  produce  more  and  to  seU  more, 
at  higher  prices,  at  profitable  prices.  ■  1  i_  1 

In  years  gone  by,  with  meager  !«««  <rf  mongy.  ^*», ™!r!2Sl 
extenSons  of  credit  and  with  a  low  d^rt  etructxne  theUm.  ^ 
of  rold  of  some  81!A  feet  square  was  soflJelent  to  form  tne  aey- 
SoSs  of  thTseverid  mone^  »y»tems  professing  to  operate  on  a 

^liv^ments  of  recent  years  have  changed  national  and  Inter- 
national economies  throughout  the  world.  .i,««^   «v«rv. 
What   has  happened   here   has  been  duplicated  almort  every- 

''^^ay  our  National.  State,  county,  city,  and  lo^  p«bttc  M- 
oeAdltoes  exceed  $16,000,000,000  annually.  Our  total  peivaU  In- 
SSstlilS^iranother  $10,000,000,000  annual  burden. 

We  have  an  estimated  total  massed  public  and  private  debt 
burden  of  over  $250,000,000,000.  ,     _«.     ^  .„ 

TO  pay  our  taxes  for  1  year  would  require  three-fourths  o<  aU 
the  monetary  gold  in  the  world.  ».  „  ^  .„ 

TO  pay  our  annual  lntere«t  bill  would  require  one-half  of  aU 
available  world  gold. 

And  to  pay  our  accumulated  debt,  would  require  12^4  cubs, 
of  gold  the  size  of  the  only  one  in  existence.  

Not  only  is  our  own  financial  system  out  of  gmr,  but  llkewlw 
the  systems  of  other  nations  are  quivering  in  the  ^*1««^^ 

In  the  silver  countries  silver  first  feU  "l.'^J"  i^^^T^^jS 
value,  causing  the  economies  in  suck  eountriss  to  cHuigs  as  tlM 
Y^ue'  of  silver  fluctuates. 


■^1 


2832 


CONGRESSIONAL  RECORD— SENATE 


March  4 


1935 


CONGRESSIONAL  RECORD— SENATE 


I  I 


|i 


\i\ 


In  th«  .o-call^l  former  and  pr««ent  "  r>»<»-b»oc  countrlw      gold 
u     ai     it^^nT     vmcUUting       and     lrT«pon.»bl.     globe-trotter 
Surf^  tne^t  few  month,  over  .lOOOOOOOO  in  goJd   ';^'-«;;j« 
to   ul  each  ^onU»      On  Tue^ay.   2  (Uy.  ago.  our   "jonf^^*^;; 
i^k   amount   to  M  434.000.000      World  price,  have   been.   *nd   are 
i^av  ^  put*?  in  term,  ol  gold      Gold  U  .till  u«k1  a.  the  tm.ii. 
f^  the  ^ui^  of  currenci«.  and  m  .ettle.-neni  of   international 
balame.    hence  when  gold  leave,  an,  country    unle-  .uch  country 
hi  a  *t^plu«  of   gold    that  country  .  dome.tlc   economy    mu.t   of 
nC^JLlty   .ulfer      Thu  .tre*m   of   gold    now   coming    to   America   l« 
de.troying   the   nation,   whenre   It  come,    and    upon   T?c/^'"K^^' 
State-  V.  igam  burled  and  hoarded      Thl.  .hlfting  of  gold  I-  l*«vmK 
.  trail  of  deatru<-tlon    havoc,  and  chao.  in  lt«  wa»e^  arid  inrtead  o 
^neflting  vi..  through  the  damage  to  and  lo-  f  J^'^^'j^*  P^"^ 
our  trading  neighbor.,  we  are  being  pcltively  Injured  and  damaged 
If  not  miernaiionally.  economically  deatroyed 

Let  me  *ummarUse  ^  ^      ^    ..  _   _„_,h 

rr.r  morith.  paat.  and  now  the  demand  throughout  the  world 
I.  universal  for  Uae  .tabulation  of  currencie.  The  future  of  our 
econ.>mlc  .y.tem.  the  stability  of  our  form  of  government,  ar^d 
ihe  faie  of  clvlUeation  lti«lf  depends,  flmt.  upon  the  proper  ad- 
lu.tmen'.  of  our  financial  .y.tem.  and  then.  Moond  upon  our 
^operation  with  other  nation.  In  developing  and  .tabiUzlng  world 
currenciet*    and    exchange  ...,_.  _.^,«^ 

To    guide    MM    in    thU    necc»ary    effort    the    following    .peciflc 

thintf.  .hould  be  done  

ThM  stream  of  gold  coming  to  America  .hould  be  checked  If 
not  entirely  stopped  We  have  adopted  a  policy  of  increa*lnK  our 
m<»etarv  illver  ^k.  To  check  the  flood  of  gold  coming  to 
u.  we  could  agree  to  accept  sl'-ver  at  a  alight  premium  and  thus 
increaae  our  .liver  stock,  and  at  the  Mime  time  .top  the  threat- 
ened deetructlon  of  the  monetary  aystemii  abroad 

BY  accepting  and  ^curing  .ilver  and  then  iMiilng  certificate, 
acainst  .uch  .liver  we  could  thereby  expand  the  currency  Such 
r policy  If  carried  forward  would  operate  to  remove  wme  36 
cent,  oir  eKe««  value  from  the  domeatlc  dollar  Thl.  accomplish- 
ment would  tend  to  r»l«  the  general  price  lev^l  and  with  pront- 
able  pncea  our  bank,  will  begin  to  make  loan,  again,  thereby 
increaaing    and    stimulating    the    activity    of    credit    and    depoeii 

'"while  all  agree  that  atablllxatlon  la  desirable  and  must  come 
yet  It  I.  dl«he«trtenlng  to  reflect  that  now  no  country  Mve  per- 
hapa  France  and  the  nation,  dominated  by  Prance  are  ready 
for    stabilisation       Bngland    I.    not    ready    to    even    dUcua.    the 

Obvtoualy  the  United  States  la  not  now  ready  to  wy  that  the 
present  value  of  our  dollar  .hould  be  made  permanent  Should 
there  be  dlvtakm  on  thU  point  I  would  aak  of  those  who  disagree, 
which  dollar,  the  foreign  gold-valued  doUar  or  the  domestic- valued 
dollar  ahould  bo  the  bast,  for  .tablllaatlon 

Our  .upreme  duty  a.  a  nation  and  tut  a  government  I.  to  adjuat 
and  regulate  our  own  domestic  moneUry  unit  not  In  the  Interest 
of  either  bondholder..  .Uver-mlne  owner.,  debtor*,  or  creditor. 
but  tn  the  interest  of  our  domestic  economy  and  then  we  will 
b«  re«Mly  to  diacuas  world  .tablllaatlon  of  currenclea  in  the  Inter- 
est of  world  proyreas.  world  prospwity    and  world  peace 

In  concluklon  let  me  wy  that  It  la  time  that  the  bank,  and 
the  holder,  of  Mcurttle.  stop.   look,  and  listen 

The  Oght  that  I  have  made  has  been  a.  much  In  the  intereet 
of  the  crvdltor  aa  the  debtor  class  Heretofore  the  debtor  has 
been  in  .peclal  need  of  a  friend  at  court  Noe  It  l.  the  eleventh 
hour  for  the  creditor  class  They  ne«l  all  the  support  that  can 
be  brought  to  bear  to  maintain  the  validity  of  contracts  and 
the  collectibility  of  legitimate  debt  claims. 

But  the  only  way  to  make  debt  clulma  collectible  Is  to  make 
them  honest,  ao  that  they  will  be  supported  by  public  conscience 

No  claim  la  honest  that   u  repayable  In  an  exceaalvely   valued 

dollar 

Our  present  doUar  calU  foe  payment  of  136  cenU  In  value  of 
product,  and  aervlcea 

Kquuy  a.  well  aa  wlf- Interest  demanda  that  the  creditor  clan 
shall  help  reatore  the  dollar  to  honest  value. 

The   Congress    willed    that    property    values   should    be    restored 
rt    placed    in    the    hands   of    the    President    tt.e    monetary    power. 
neceMarv  to  do  thl.  effectively 

It  1.  now  the  creditor,  turn  to  appeal  to  the  President  to  use 
theee  power,  decisively  and  at  once. 

ou«  FUTitBniiwo  coTMinrorr — spekch  it  soiatoi  lowc 
Mr.  LONG.     Mr.  President,  I  a;ik  unanimous  consent  to 
h*ve  printed  In  the  Rscoao  a  radio  speecli  which  I  delivered 
over  the  NatlonmZ  Broadcasting  Co.  system  on  Sunday.  Febru- 
ary 10.  1935 

There  being  no  objection,  the  s.pecch  was  ordered  to  be 
printed  in  the  Ricokd.  as  follows: 

Ladles  and  gentlemen,  the  Introduction  which  my  friend  baa 
givrn  me  u  not  quite  complete  I  wantod  1*.  to  be  more  or  lew 
comolete--  that  I  am  still  in  the  Dem<xrratlc  Party.  »o  I  am  going 
U)  reintroduce  myself  to  thU  audience,  hoping  that  you  will  be- 
lieve that  I  am  even  a  better  Democrat  thsn  I  was  here  9  or 
4  year,  ago  In  fact.  I  believe  you  already  know  that  I  am 
HvsT  P  Loira  I  am  now  a  United  Statea  Senator  I  am  also 
national  Democratic  committeeman  from  the  State  of  Ixjulslana 
I  am  alao  the  chairman  of  the  Louiaiana  State  Democratic  Central 
Committee,   and  I  am  also  the  head  of  the  Louisiana  Democratic 


w,ii   re.d   '-nm   Proverb,    chapter  30.    verse.  7   to  9    a.  follow. 

*'"  TWO  tfcinT.  bave  I  required  ol  Thee    deny  me  them  not  before 

'  ^'Kemove  f.r  from  me   van;ty   and   lie.     give  me  neither  poverty 
nnr  r  rhes     'e«-d  n.e  *:th  f.x)d  convenient   for   me 

l^.t   I   be   fun    an.1   der.y   Ther    «nd   m»v    Who   l.   the   U.rd'  or 
let  ri  U  r    and  .teal    nnl  taice  rhe  namr  of  my  G-^  in  '*'". 

Th.'  ends  the  qu.-tu'ion  fmm  Proverb,  written  by  Solomon,  the 
wiLiVor.U  men^  I  nm  not  ...in<  to  reread  but  I  want  to  restate 
Tor  fear  ^H^trr.^  may  n  >t  ha.e  Rra.ped  th^  e.aire  ..gnulcanre  of  that 
UtUe  pbral^  '^mt  I  b.ve  r»ad     I  w.ll  rescue  the  theorv      ^  O've  nie 

rilihe'r  rf'es   r.or   poverry        s.y.   the   -^V^'^'^'L  i'thief^' 
»nd  «av    Who  la  the  l-ord,  ..r  '.'.  I  be  ;>.K)r    I  be.  ume  a  thief 

?he  B.bi;  take.  It  w  axiom.ll-  that  one  I.  a.s  evil  as  the  other: 
thirts  that  an  extrerr.ely  r-.rh  man  i.s  as  evil  a.  an  extreme  y  p««r 
m^  and  'he  Bible  tak«i  it  .v.  axio:nati.-  that  the  "tremely  r^h 
mw^  mant  b>  the  r:ature  nf  -he  -hm,;  be  a.M  »-vtl  m.in  iind  the  poor 
m^r  must  by  ih.  nature  -f  the  thin*;  be  in  the  directmn  of  a  thief. 
Now  thLt  U  the  Bible  Maybe  vou  dont  thlnK  .o  Wait  a  minute: 
I   win  irlve  vou  a  little  more     St    Matthew    ID  23.  24 

Then  saM  .Je^u.s  uiTo  HN  dis.  iple^       Venly  I  «ay  unto  you  that 
a  rich  man  shall  hardlv  enter  into  the  KmKdom  of  Heaven. 

And  aKain  I  .ay  uuK.  vou  it  i,  ea.^.er  tor  a  camel  to  go  through 
the  eye  of  a  needle  than  for  a  rich  mun  to  enter  Into  the  Kingdom 

°  Of'coun*  many  people  have  been  ^Ty^.n^i  to  tell  you  that  that 
Biblical  commandment  meant  ..imethlng  else,  they  have  been  try- 
inK  to  tell  vou  that  r.  rt-dnt  mean  .i  needle  but  .^ome  hole  in  the 
wall  but  when  you  no  back  up  and  read  l>roverbs  and  then  read  Ot^ 
Matthew  you  have  quite  some  little  dlfnculty  In  saying  *n/^^ln« 
Txcept  what  the  Bible  sa:d  :t  nu-an^.  that  U.  that  it  is  Pr»ctl.-ally 
impossible  for  a  rich  n:an  to  enter  heaven:  but  If  you  have  any 
doubTabout  It.  let  me  read  you  something  else  I  read  you  from 
the  Book  of  James,  chapter  5      That  is  in  the  New  Testament: 

•  c;o  to  now    ye  rich  men.  weep  and  howl  for  your  miseries  that 

shall  come  upon  you.  .     ^      »,      w      »    t.^.. 

That  win  be  found  In  the  fifth  chapter  of  the  Book  of  James 
Following  aloru  those  lines    it  says 
I         ■  Ye  have  lived  m  pleasure  on  the  earth. 

••  Ye  have  heaped  trea-sure  together  for  the  last  days. 

•  Your  riches  are  corrupted,   and  your  ^jarmenls  are  moth-eaten 
••  Your  gold  and  silver  is  cankered,  and  the  rust  of  them  shall  be 

a  wttnes.  against  you   and  shall  eat  your  rteah  as  It  were  fire  " 

So  then  ladies  and  tjentlemcn  while  I  am  not  presuming  to 
preach  you  any  sermon.  I  am  only  undertaking  to  establish  (and 
I  can  (ite  you  a  hundred  other  quotailons  equally  as  cogent).  I 
am  only  seekini?  to  establish  that  extreme  poverty  is  looked  upon 
by  the  Bible  as  the  substam-e  to  make  a  man  a  thief,  and  ex- 
treme riches  la  looked  upon  by  the  Bible  to  make  a  man  Ju«t  a.s 
bad  And  90  said  Solomon,  and  so  suy  the  various  other  provision.* 
of  the  Scriptures 

Riches  or  poverty  make  of  a  man  Just  the  exact  opposite  o. 
what  is  intended  bv  the  Bible,  and  by  the  Lord  You  will  find 
my  friend,  that  Ood  knew,  and  that  we  ought  to  know.  tha'. 
no  one  can  have  very  much  more  than  he  need-s  without  depriv- 
ing someone  elJie  of  what  he  must  have  to  live  But  If  very  rich 
people  we  must  have  then  naturally  we  must  have  very  poo- 
p>eople  To  have  very  rich  people,  we  have  to  have  very  poor 
people  The  whole  thint{  is  a  see-saw  when  one  set  of  our  people 
go  high  up  in  the  air  the  c<.mmon  people  must  come  way  dowr  . 
and  if  the  side  of  the  see-ia*  on  which  the  rich  people  sit  H 
pushed  up  too  high  the  other  side  must  carry  us  down  in  thi 
ground  So  has  Ameruas  see-saw  worked,  that  the  very  rlc.i 
have  gone  so  high,  that  the  very  poor  are  going  down  into  their 
grave. 

But  there  could  be  a  see-saw  on  a  near  an  even  level,  where 
we  could  (JO  up  and  down  but  never  so  low  as  to  wreck  u  *. 
That  IS  the  kind  of  a  se«>-saw  we  want  Not  exactly  a  levil 
for  eveob<xly.  but  don  t  have  one  man  so  high  that  he  must  <  f 
necessity  crowd  another  man  to  his  grnve 

Ood  said  none  toti  rich,  none  t<K)  poor  For.  said  the  Lord, 
the  rich  will  defy  the  Lord  and  the  poor  will  become  a  thief. 
'•  Feed  all  with  food  convenient  to  them  " 

I  happened  at  one  time  to  be  Cluvprnor  of  the  State  of  Louls'- 
ana  from  1928  to  1933  When  I  became  Governor  of  that  Sta  e 
we  hid  1500  men  in  the  peuiieniiary  During  the  depresau  n 
times  that  I  served  as  Governor  th.^t  1  500  men  grew  to  3.000  mf  n 
In  the  penitentiary  d  lUble  the  cnrclUnent  In  the  penltentla  y 
!n  4  years  Now.  I  d^nt  think  I  had  inculcated  into  the  popul..- 
tlon  that  kind  of  a  dl.sposilion.  th.i:  there  would  be  twice  as  mai  f 
convicts  m  the  pjenltentlary  '.n  th.>.se  2  ur  3  years'  time  aa  p.'lcr  o 
my  tune  a.s  Ooveriior  So  I  •.inaert.>ok  to  look  into  the  matter  ni  d 
find  the  reason  The  dajs  of  the  depression  only  tended  to  mai;e 
pe<5plf  criminals    I  found 

Now  mv  friends.  I  am  K"lng  to  skip  Just  a  Utile  bit  of  what  I 
had  i.Ucnded  to  .xay  t  u.ght  to  get  to  the  cold  facts  as  to  wh  \t 
1.  rejtjxinsible  fi  r  conditims  and  the  cnrrectlves  wh'.ch  1  am  K^i  >!? 
to  apply  Speaking  over  this  hroadcn.st  tonight  from  coast  to  cot  st 
I  notice  I  have  a  lar^c  nurr.ber  of  eastern  .tatlon.s.  I  didn't  kn^  w 
that  »hen  I  came  here  so  therefore.  8<jme  of  the  manuscript 
which  I  had  prepared  will  br  discarded  because  I  am  particulaly 
axuLiuua  that  1  nxay   be  permuted  to  reach  into  this  eastern  ter  l- 


torr  nd  to  »y  •ome  of  the  thingt  I  bave  oifttn  wanted  to  be 
hew^  by  the  people  living  In  the  B«*t«m  SUtm.  1  am  gotng  to 
rpad  you  from  Theognla.  one  of  the  great  Oraate.  I  •»  gotog  to 
nia  TOO  frtjm  him  for  this  r««on.  that  I  am  not  unmindful  that 
many  people  think  the  Scriptures  U  a  worn-out  book.  It  la  not, 
but  th^e  -re  some  people  who  dont  a«eept  «»•  »»»l»J«J»^»^y 
some^n  are  smarter  than  the  Scrtptuwa.  and  Vbmj  partieularly 
nnint  to  the  philosopher,  of  ancient  Orwoa.  and  among  Xhaae  most 
^ften  referred  to  are  such  men  as  Soeratea.  PUto.  aad  Th«>gnl^ 
"^"'^^p^ePlato  I.  looked  upon  as  batng  P«*»*My  ttot  ^aat««t- 
Theoenuprobably  the  t»ext.  I  am  going  to  r«ad  you  from  Thaogn^ 
one^  thST  Oreek  phllosophera.  then  I  will  laad  you  from  Plato. 
Said  this  great  Greek  phllo«>pher  In  than  ««rd«:  _^. 

••  PullneM  (plenty)  hath  era  now  daatroyad  faf  more  men.  look 
you.  than  famine,  to  wit.  as  many  a«  w*"»  daelreaa  o*  having  more 
than  their  share." 

KlBO    a  inUe  later  on.  if  you  care  to  have  me  read.  I  wiU  P^ 
vou  what  Plato  said  along  the  same  llnea.    Here  U  what  PUto  lald: 
•The  citizen  (of  this  Ideal  republic)  must  indeed  be  happy  and 
eood   and  the  legislator  will  seek  to  make  him  so;  but  very  rich 
and  very  good  at  the  same  time  he  cannot  be."  ,^_.^ 

In  other  word,   said  Plato,  long  befora  the  birth  of  Jesus  Christ. 
It  is  impossible  for  a  man  to  be  very  rich  and  very  good  at  the  same 
time      Now    you  may  think  that  it  U  a  different  propoaltlon  in 
America      Well,  ladles  and  genUemen.  there  never  were  fortunes 
made  in  any  country  through  as  many  tactice  of  brlgandagea  and 
through  as  many  crimes  and  demeanors  of  men  in  his  porttlon 
a^th^  American  fortunes.    I  am  not  going  to  u««»ertake  todef  ame 
those  men.  but  I  can  take  you  any  'o^uneyou  wW»  to  write  me 
about  and  show  you  It  has  not  been  amsiwift  by  any  tactteeother 
tSn  by  force  and  crimes.     1  can  take  you  the  Iforgan  fortune, 
the    Rockefeller    fortune,    or    the    UeUon    forttme,    ot   any    icr- 
tune  you  wish   to   Inquire  about.     The  B*****^*""  ,521*  *IJ^ 
railroad  rate  and  every  railroad  law  ever  put  on  the  booka  before 
they  got  them.    They  sent  more  men  to  their  graves  than  aU  of  «^ 
baadiu  m  Chicago  «n  kill  II  they  lived  to  be  1.000  years  old  apiece. 
The  Morgan  fortune  was  started  by  J.  f.  Morgan.  Jr..  who  vras 
the  father  of  the  J.  P.  Morgan  of  today.  MlUng  aome  "f^jg,"^ 
bine,  to  Fremont's  army.     Many  other  thl^  °^^L^i^*2!SS 
reaponslbi.  for  the  Morgan  fortune.     The  Boaco  ^^J^^J^ 
andCentral  America  la  sufBcient  to  condaton  the  >'*n^*<»^*J^' 
but  Just  let  us  say  they  were  all  properly  and  wall  J^V*™,.***!* 
It  at  that:  however  they  were  acquired  you  MMO\  «^  V!^^^ 
the  Scriptures  or  the  phlloBophere  who  eay  that  It  la  taapoaeible 
for  a  man  to  be  very  good  and  vwy  rich  at  the  aane  time- 

Now.  maybe  then  you  don't  believe  the  Greek  phlloaophara.  or 
maybe  then  you  dont  believe  the  Scripture*  eithae.  ^^  .^J^ 
not  aak  you  to  believe  anything  very  difflcult;  I  am  not  folng  to 
ask  you  to  believe  fractions.  I  wiU  only  aak  you  to  believe  the 
simple  tables  of  arlthmetlc-and  if  you  'rtU  oonoeda  tha  prlttciges 
of  the  four  elementary  problems  of  »rtthmeUc— addttiwk. JBibtrac- 
tlon.  mulUpllcatlon.  and  division.  I  wlU  have  no  I»""jfJ*f  J^" 
tonight,  but  before  going  Into  that,  let  me  give  y<«V«5?™,  ■J**! 
cinct  proof  as  to  whether  or  not  this  countafj  «*.P~l«5Lf^f^« 
and  whether  or  not  It  la  still  being  stettrad  on  tha  ooune  It  was 

originally   Intended.  

I  am  going  to  road  to  you  from  the  Covenant  ct  the  Ppfrt«*- 
You  have  talked  about  tha  Pilgrtm  Patheta.  ioma  o<  »» J^ 
criuca  and  you  have  said  I  am  preaching  •.*»oc^J*>*j;^S^«S 
the  doctrine  of  the  Pilgrim  Patiera  oa  which  the  «>«>n^^ 
founded.  Well,  of  courae.  you  nowapapw  poopla  who  have  written 
thaw-not  aU  of  you  newspapera  have  written  «»*^-*«*  ^S^^t 
aine.  who  have  written,  and  you  wouM-ba  ^«w»^  <^  Jf** 
is  about  as  good  as  any  of  ua  evar  gat  to  be.  ^J*«^«|^  »  • 
would-be  statesman),  but  aoma  of  oui  I^Mt  •tatMoaa  »*»JJ;« 
I  sm  going  so  far  as  to  eay  I  am  fotaaf  ony^  J2L^.S°T?^ 
of  the  Pilgrim  Pathers^-dld  you  ever  >*^  ,«^,  **!*f^*  *"  J*f 
PUgrlm  Pathers?  I  know  jou  didn't,  and  i^J^^Jl^  J°^ 
HeT.  It  is  I  am  now  reading  from  tha  *»5**2»  .SJf**^  J^ 
sented  by  tlie  New  Kngland  Society  in  the  dtf  <rf  Kew  York  to 
Its  mamtMra  (pp.  M.  67.  68) : 

■  It  wUl  be  meete  I  here  Inserte  thaea  «»«^*»^.2?*^.  "?-*" 
foJoweth:  (This  la  the  old  Pilgrim  Oontoact.)  Year  IW.  July  i«. 
Now  I  am  going  to  skip  to  no.  T.  if  yon  dont  »»Pd:         ^     .    ,, 
"7   He  that  ahall  carte  hia  wife  it  chfldrcn.  or  airvanta.  anau 
be  alowed  for  everte  peraon  now  aged  l«,  yean  ^  tipwaid.  a  rti^ 
ahare  In  ye  division,  or  if  he  provid  ^I^«^  "l"Trri  !L  ♦Zll! 
ahare.  or  if  they  be  betw«n  10.  yaara  <>«  "^  »*iJ*"^*jJLSf^ 
to  be  reconed  for  a  person,  both  In  tnosportatton  and  darlalon. 
Just  before  that,  I  read  you  no.  0: 

"6    Whosoever  cometh  to  ye  oolonie  hereaftsr.  er  pwweth  any 
Into  ye  stock.  ahaU  at  the  ande  of  ye  T.  yaara  bo  alowed  propor- 

Uonably  to  ye  time  of  his  ao  di^ng."  

Now  I  read  you  no.  8.  because  I  am  reniitng  you  In  "«y_y°ff  j 

-  5.  That  at  ye  end  of  ya  7.  yaara.  wa  o«}!«^i*C?^J^^ 

houses,  lands,  goods,  and  chatlea.  be  equaUy  <>•***?*  ^^f^LJ^ 

adventurers,  and  planter.:  wch  dona,  avary  man  shaU  »»•  ^^^^ 

other  of  them  of  any  debt  or  detrUnante  ooonrming  this  aflven- 

In  other  words,  tha  Pilgrim  Pathen  had  a  oantrae*  ^^  ^^ 
would  keep  the  word  of  the  UmL  Tha  Bible  commanded  them 
that  at  the  end  of  7  year,  that  they  ««i»tto  ramtt  •"J^btajmd 
they  o««ht  to  see  that  the  wealth  waa  radlrtrtbatod.  so  »«>«J«JJi^ 
have  too  much,  and  none  would  be  too  poor.  And  the  POgrim 
Pathers  who  founded  the  country  wrote  H  Into  the  Covenant  not 
to  do  what  Huav  Long  said,  becauae  I  am  not  advocata»g  an  equal 


division  of  the  wealth  every  7  year.,  but  they  aald  mere  than  X 
ever  said,  in  order  that  they  would  newr  have  such  a  thing  aa 
ooncentraUon  of  wealth  in  the  hands  of  the  few.  that  •▼•'T  7 
years  they  wotild  divide  up  the  wealth  among  all  of  them  equMly. 
and  at  the  end  of  every  7  year,  they  would  renUt  all  deMa.  Wow 
some  of  you  wise  men  who  have  been  talking  about  ma  net  mind- 
ing the  faith  of  tiie  PUgrtm  Pathers.  go  off  and  read  that  and 
weep  a  little  bit  more  and  see  what  other  faith  U  there  that  haa 
been  unmlnded  by  the  propoeltlon  I  have  offered  in  the  United 

States  Senate.  ^  ,       ._.     „   .     ...._ 

My  friends,  today  a  young  man  attending  Coltimbla  Unlvwity 
came  to  see  me.  I  knew  him  in  Loulaiana.  and  hla  f^ka  were 
always  friends  to  me.  and  they  voted  for  me  for  every  oOoe  I  ever 
raj  for.  He  came  along  today  and  told  me  he  could  not  keep  up 
hii  courae  at  coUege  unless  he  could  borrow  gS60.  He  vranted  me 
to  loan  him  »250.  And  I  didn't  have  it  to  loan  to  him.  And  I 
thought  how  tragic  It  waa  that  that  yoxmg  man  had  togo  away 
and  be  turned  away  from  Ooliunbla  Unlveralty  ^iila  undertaking 
to  complete  an  ordinary  course  at  college,  which  he  had  the  mui> 
tal  capacity  to  absorb,  while  other  people  have  the  opportxinlty 
by  reason  of  the  wealthy  condition  of  their  parenu.  but  dont  have 
the  mental  capacity  to  do  It.  ^ 

So  I  said  to  this  young  man.  "  I  am  very  sorry  for  you.  "Ut. 
I  said.  ••  before  you  leave  I  want  to  give  you  somethii^.  f^n** 
gave  him  the  educational  program  of  the  Share  Oiu-  W^lth  So- 
ciety Let  me  tell  you  what  that  is.  We  propoae.  if  we  have  tha 
capacity  to  conscript  soldiers  and  train  them  year  after  ysar, 
that  we  will  do  no  conacrtptlng.  but  that  Just  the  "wne  we  wlU 
tram  these  people  in  other  lines.  We  propoae  that  education  wm 
be  taken  over  as  a  function  of  the  tJnlted  States  Oovemxnant  and 
that  every  girl  and  boy  will  be  permitted  to  abaorb  «  *»"«;*i«* 
not  only  through  grammar  school  and  bl(^  school  ^^*  «»«W 
colleges  and  vocational  and  profesakmal  training,  ^n^^*  "^™^ 
costs  and  school  costs  and  other  such  costs  will  be  aeaorbad  aa  a 
matter  of  Government  costs.  ^m  •♦  « 

Mow  you  say  where  are  you  going  to  get  ^^J^P^^^^lJt 
moment.  That  is  not  all  vre  propose.  We  a^y^urther  y«  ««»* 
to  ruarantee  throtigh  our  share-our-wealth  program  that  '^•_Ti" 
affvd  to  every  deserving  famUy  in  this  country,  and  by  deserving 
we  mean^very  family  not  in  the  penitentiary  or  insane  •^^ 
or  even  those  In  the  Insane  asylum  for  that  matter— we  say  we  wiu 
guaranteii  to  every  deserving  famUy  in  thia  oountiy  a  home  and 
the  oof^irta  of  a  home,  and  included  in  such  comforts  would  be 
such  thl|«a  as  a  radio  and  automobUe,  and  such  other  oonvw^- 
lences  a^  necessities  of  life.  ».«««    ^  .„  ..«>»•• 

We  would  guarantee  up  to  not  less  than  $6,000.  »  *°_y**y 
of  one-third  of  the  average  wealth  in  this  ^^oax^J-^trnirf^mtrr-, 
ina  family  to  begin  with.  Then  we  would  reduce  «ie  hours  of 
SSpSSSit  to  80  hour,  a  week,  maybe  lesa.  and  II  »<«J5f.  *« 
the  y«tf  maybe  lees.  We  would  reduce  employment  to  such  a 
^itSn  ^t  we  would  share  the  work  so  ^*  Pf-gJ  ;^^ 
work  only  so  long  as  It  became  neocMary  to  produce  the  things 
needed  by  the  people,  and  that  we  would  ««»«<*  ,"»^^~  "^J^ 
•s  would  be  li^eisary  to  have  everybody  «*»<^«iJ»*5:«^,^ 
to  have  one  employed  too  much  of  the  time,  and  some  employed 
none  of  the  time.  ♦».— 

We  would  Include  in  our  program  old-age  penalons  to  thoee 
above  60  years  of  age  of  around  $30  to  HO  ^J^«  »*»,^,  ™' 
h^  and  gentlemei.  we  would  undertake  to  discharge  along  with 
that,  the  bonus  that  we  owe  to  the  soldiers.  .,.«^-* 

Now  you  want  to  know  where  are  we  going  to  get  the  toaoeV 
We  wUl  levy  a  capital  levy  tax  on  aU  big  fortune  InJJ*  ^^^^ 
States.    We  will  say  to  a  miUionalre:  "We  are  not  ^JJ^rteda***"" 
vour  first  mUUon  dollars.     If  you  wish  to  be  a  »""o"^"  ^ 
Wm  not  worry  about  your  flnrt  milUon  doHars,  and  that  ta  more 
than   you  can   spend   during  your  lifetime   and   your  chndrent 
UfetlmVadequatoi;  and  property."    ^JilJ^. ^,."S,»t ^^Ti^ 
be  a  millionaire,  we  wUl  not  be  concerned  with  «»*•  *»^ ."/*»" 
wish  to  be  above  a  millionaire  we  will  step  in  for  the  welfare  of 
the  country  to  a  certain  point.    So  '".'^'iJ*?:  J^f*1P  J*^»^ 
million  dollars.     But  after  you  have  got  more  *^»°on*.°^f5; 
^  ^e  you  1  percent  on  the  second  million,  a  percent  on  the 
thlrtrSll6n.  4  iSoTnt  on  the  fourth  rrdn\on,t  per«nt  ^  the 
fifth  mUllon.  1«  percent  on  the  sixth  miUIonja  P««J«t  ^L^. 
iJr^th  million.  M  percent  on  the  eighth  million,  and  100  P««"t 
STthe  ntath  nmilor^whlch  means  that  in  time  that  "lere  wotUd 
S  M  man  in  this  country  that  could  own  »<>«  than  two  and 
one-half  to  four  million  dollars.     And  that  would  be  our  Umit 
S^n^e  VmOTint  that  any  one  man  would  be  permitted  to  own 
SrSl?S,^,  and  whe/we  have  done  that,  we  will  ttoow  toto 
Se^eiSiry^  the  United  State,  ^kivernmenttomonrow  $188^000.- 
000  000      And  with  $100,000,000,000  we  can  give  to  every  famtty 
to  SS"  colmtry  a  home  and  the  comforU  of  a  home    and  wltt 
^e  balance  of  the  money  we  can  have  an  improvement  program 
wich  wm^<SacStfge  ev^  obligation  this  country  owes  to  Ita 
SiSks  aSd^ntmually  supply  the  entire  pop^tlon  of  Ameri« 
throuKh  employment  and  other  laciUtiea  that  reducing  these  ta- 
JSSs  of  the  bi  men  would  give  the  Oovemment  the  means  with 

''*Ladles  s^d  gentlemen,  this  is  Hoar  P.  Loiw  talking  tot  ^ 
benefltof  those  who  have  Just  tuned  in.  and  for  the  benefit  of  those 

'^^'iS^ie  here.  We  have  organised  Share  OuMNJealto  So- 
cieties' Maybe  some  of  you  good  people  h«e  in  *»*  "TbSlSl 
listening  to  me  don't  believe  what  I  am  saying.  ,^«2j*»J^.™'^ 
tt  tfl  DOHible  to  have  that  much  money,  do  you?  Well^we  »  a 
?lg  fSncUJ  S-ltor  here  in  this  country  called  Roger  W.  Bab«>n. 


■  .;-«r 


m 

■mm 


fM 


.i^w 


t0fa 


■■^0K 


'^j^^ 


>  >^  «  V    a 


»-.  T-. /~« /-\  r>  T^        OTTV^.^T'TT' 


March  4 


1935 


CONGRESSIONAL  RECORD— SENATE 


2835 


-»;; 

^W:'' 

K'^ 
b^^ 


CommlttM.    aAd  I  »n>  »1«3  "»•  be^d  of   Ui«  lx>m»l*ii»  Democratic      aiiiiuua  that  I  may  be  permuted  to  reach  into  ihU  eaalern  ter  I- 


28:m 


CONGRESSIONAL  RECORD— SENATE 


March  4 


!  ! 


ii 


b'r«rf  by  Wail  8tre«t  and  th«  newn»P*"  o'  WaU  8tre«t      Let  t  mc 
«h4t  rve  Mkya.     Mr   Bo»«t  BabKin  mj*  in  1934 

With  mtenawa  production  and  proper  dutrlbutlon.  every  family 
in  the  country  should  reclve  an  income  of  •  10  000  per  year  with 
evervtHjdy  from  M  to  50  year,  old  workinu  8  montha  annually 

Now  Ui  Bab«n  .ayt  that  there  la  $10000  a  year  in  earnings 
WeJ,  now  let*  r«luce  thU  flnancial  writer*  flgurra  by  two  und  wy 
there  i*  •5  000,  and  than  let*  «y  »e  will  «lve  »a.000  of  thai  to  '.he 
muU-m;ll:onalre-  to  .pread  among  their  children,  and  thing,  o 
that  k.nd  in  year,  to  come,  that  w  juld  «tr.l  leave  an  income  ot  not 
below  ta  000  That  would  be  »umc»ent  af  te'  a  man  ha*  •  home  and 
the  -omforu  of  a  home,  that  all  might  live  in  respectability 

I  A.-n  not  goin«  to  raad  •ome  other  ngurea  to  *upport  that,  but  I 
have  them  hera  and  anybody  who  wanU  them  can  write  and  get 
Ihem  Mr  Rooaeralt  baa  bad  two  men  whs  made  thla  eaumate 
One  of  them  eatlmated  there  would  never  be  leaa  than  M.370  to  the 
family  and  tha  other  aatimaied  there  would  never  be  leaa  than 
iA  000  to  the  famUy  Take  any  tt  of  flcurea  you  want,  and  it  u  two 
tune,  aa  much  aa  I  contend  to  be  neeaaaary  to  carry  the  entire 
American  population.  .,     _,. 

Why  hava  thia  misery  and  this  dUtreaa  in  America'  Why  have 
of<^ule  hungry'  Why  have  people  naked  for  the  want  of  clothes 
to  wear'  Why  have  our  people  homelesa?  Why  have  all  these 
mllUona  of  un«npk>y»d'  We  have  the  food  to  feed  the  people 
Why  let  It  rot  while  people  starve?  We  have  the  clothes  and  the 
cotton  and  wool  to  make  more  clothes  and  more  than  anyone  will 
ever  ne«l  to  wear  Why  have  all  of  them  fall  to  plecca  and  mold 
while  Dt)oi9  shiver  for  the  lack  of  them?  We  have  the  houses 
to  live  in  ai»d  the  maUrial  and  labor  to  build  more  houaea  to 
live  in  Why  hava  men.  women,  and  chUdren  crying  for  a  place 
to  raat  Iheu  haada.  while  the  walls  Inalde  the  houjes  fall  to  ruin 
for  lack  of  human  habitation?  i 

Why?  Bacsuaa  Mr.  Pranklln  D.  Rooaevelt  has  refused  to  carry 
out  bia  promiaa  to  pull  down  the  slae  of  the  big  fortunes  and  to 
use  the  money  thua  taken  to  end  all  »uch  things  ai  poverty  among 
tha  people.  With  all  theae  many  extra  things  which  we  have. 
with  thU  stirplus  of  food,  clothea.  and  houaea.  U>  let  our  people 
go  to  nun  for  the  lack  of  them  u  a  shame  on  the  birth  of  man- 
hood Tha  UnlUd  States  U  like  a  fool  carrying  a  loal  of  bread 
under  hu  arm  and  starving  to  death  at  the  same  time.  We  pro- 
poae  to  ahara  our  wealth.  I 

VVhal  ara  wa  going  to  do  about  thaae  d«bu?  We  have  »a5a.- 
000  000  000  of  dabta.  public  and  private  dcbta  Two  hundred  and 
lUty-two  blUlon  dollars!  That  la  $2,000  to  every  man.  woman. 
and  (hlld  m  tha  United  Statea  In  debu  In  the  days  before  the 
war  m  the  old  slave  days  In  the  South  a  colored  man  could 
buy  his  freedom  for  •1.500  or  •a.OOO.  and  yet  today,  ladles  and 
gentlemen,  all  of  the  whitaa  and  all  of  the  black*  come  Into  thia 
world  with  »a.000  of  debU  aa  their  inheritance.  There  used  to 
be  a  time  whan  wa  carried  a  silver  spoon  and  a  cup  or  a  baby 
rattle  to  a  baby  at  the  lime  of  hu  birth.  We  have  changed  that 
Today  we  tic  a  $3,000  debt  around  hia  neck,  and  many  are  never 
abl"  to  pay  It  throtighout  their  entire  lifetime. 

Buropa  owe*  \is  $11,000,000,000  that  we  cant  collect,  and  we 
had  to  sxcua*  Kurope.  We  gave  Europe  a  moratorium  of  1  yrar. 
and  they  take  a  moratorium  after  that,  and  we  gave  them  a  year 
and  they  take  the  balance  of  the  time  Now.  if  Europe  can  t  pay 
tha  •!  1.000. 000. OOO-  and  that  Includes  England.  F'rance.  Russia. 
Caechoaiovakla.  Jugoalavla.  Lithuania,  and  every  other  Slovakia 
they  have  got  over  there — If  ail  of  them  put  together  cant  pay 
$1 1  000  000.000.  then  how  are  125.000.000  people  ever  going  to  pay 
$252,000,000,000? 

Now,  If  you  will  turn  back  to  the  law  of  the  Lord.  Deuteronomy, 
ftfternth  chapter,  the  first  verae.  you  will  And  where  He  com- 
manded you  hava  got  to  remit  these  debU  every  seventh  year 
Now  I  have  bean  condemned  becauae  I  wroU  a  law  in  LouUiana 
that  all  persona  burdened  with  debU  which  they  could  not  pay 
would  have  tha  right  to  have  these  debts  siupended  on  proper 
showing.  They  have  defamed  that  law,  but  in  Louisiana  it  has 
aav«Kl  many  a  peraon.  and  I  would  rather  have  that 

WeU.  we  have  had  other  things  to  contend  with      I  see  here  la 
a   litUe   report    from    Kansas    City,    Mo      I    read   to   you   from   the 
Kansas  City    (Mo  )    Joumal-Poat  of  Monday,  January  7.   1935: 
(Prom  the  Kanaas  City  (Mo.)   Journal  Post.  Monday,  Jan    7.   19351 
•  EVTCTO  WoMAj*  WaMB  Booakv«i.T  Could  Swm  '  FuT.FnJ.MKWT  '  or 

PaoMisa 

•  Mrs  Kathleen  McDonald  sat  on  the  edge  of  a  bar*  bed  Monday 
morning  and  watched  movers,  under  the  watchful  eyes  of  a  deputy 
sheriff    carry  the  furniture  from  her  home  at  3743  Main  Street 

••  •  Prealdent  Roosavelt '.  she  said,  ■  told  the  Nation  only  a  few 
months  ago  that  no  one  would  loae  a  home  by  forecloaure  I  wUh 
b«  could  ba  here  this  morning  to  see  theae  movers,  backed  by  the 
Circuit  court  and  the  sheriff,  throw  me  out  of  my  houae.' 

".K    moTlng   man   entered    the    room 

•  ■  I  m  sorry,  lady  '.  ha  said,  apologetically.  *  but  we  have  to  have 
th«  bed   now." 

"  KiCKXD  OCT,  rmnvLMaa 

••  Mrs.  McDonald  aroae  and  walked  to  the  window— atared  out 
at  the  damp,  foggy  streat  soaiM.  Har  volca  choked,  tears  streamed 
down    her    cheeks. 

• '  Oh.  Ood  ',  she  sobbed.  '  why  do  they  have  to  do  thU  to  ua. 
Thls  home  repreeanta  the  life  savings  oi  myaeU  and  my  slater  - 
gao.OOO^aad   now   we're   t>eli«   kicked  out.   pennlleea. 

"  This  houae  wma  not  only  our  ahalter  but  our  livelihood,  for 
«•  kept  rooaerm.    Mow  wf  loalng  It.  and  we  have  no  place  to 


^o      Wf  do  not  even  know  where  we'll  sleep.     We'll  have  to  hunt 

^"'^  r.^re'^''Ae:!d;urR.xwvelt    M.nd.y    morning,    but    I    dont 

,upp.*e  hell  an.*e'       And   Ju«t    to   think,    he   .said    that    no   ho.-nc 

would    b*    'ore<.'l<je*cl  .  _ 

o;    y^s     mv  .<ood  friend   Mr    Itooaovelt  rode  In  on  the  pro^ran. 

th.tThe   v.Mvs  \ioU.i   :o    briUK    p..vrriy    tu   an   absolute   *nd^      H-    wa, 

l^nLiolr.ii  p.*er-.y  to  .u.  absu.ut*  end'      He  prumi-sed  to  brln^ 

I    In     he^e   b^K   r Ttunes       He    prumu^d    to  »e.   there   was   no  uuch 

a  U  i  la  a  man  without  a  l.ome  aud  the  comfurta  of  a  home.     Ho 

Lru:iu"d    tnere   wuuld    t«.    no   »u.u   thing   a.s   an    unemployed   nian 

,*!r    wc^fan      and     ho*     many     have     you    K'ot     unemployed    txxlay 

T^ken'v-or.e  minion  unemployed    and  if  you  consider  t^*/**^^  vhat 

IV^rcent  of  the  fa.-m  lab<,r  is  unemployed  today,  and  Ifyou  will 

Sd^nes^  to  the  w>dustrial  ,tatl*tic».  you  have  got  21  000^000  unem- 

ofoved  ^r.d   -f   you   doubt   t-.at   «o  over   and   take  the  stallstlcs  of 

?Ae  F    R    A      the  relief  arKani/atlon     and  you  will  find   'hit  today 

thev'have   .-ot    19  ,    mlUinn   people  on   the  relief  dole  todayi    going 

•o  I^iow   -ou  the.-e   is  pr-bably   mor-  than   21.000.000   unemployed 

Count  2  '    to  3   people   to  every   unemployed   person,   sine?    1    man 

USU.U  y  c»rn.s  thebrrad  for  3.  ar.d   you  have  half  of  the  .Amcrlrar. 

^^p'e   uxlay   unempl.yed.    and   that  does   not   include   the   doctor, 

•Te    lawyer    and    the   car.dlestkk    maker,   or    the   professijnal    rr.an. 

i>ccause  while  he  may  .?lve  up  hi.s  offlre  he  U  still  hoping   ^rnebody 

w.ll  come  along  a.ni  give  him  a  lu:le  biialneaa  tr   „.-.   r^»v 

Right   in    my   mail    today    I    received    a   letter   from    Kansas   Cltv 

signed  by  a  little  girl       It  reads 

K.\NSAs   CiTT.   Kans..  January   19.    1S35. 
DK.\a   SkW^Toa   Uing     I    lutened    t.j   your   speech   over   the   radio 
And   you  quoted   verves  from   the  Bible      I   alao  read  the   Biole 

I  do  not  believe  Mr    Ro<jsevelt  haa  a  Bible      And  If  he  did  have 

be   could   not   read   it      I   am   a   poor   little   girl    12    years   old,   or    I 

'   would    buy    him   ^jne      So   if   you    will    please    buy    Mr     Rooaevelt   a 

small   Bible  and  mark  the  chapters  of  DeuU-ronomy.   the  eleventh 

chapter  to   the   twelfth,  subject   a   bles-ung  and   a  cursc^ 

tnfteenth    verse       .Kud    I    will    »end    grajis    In    thy    fields    for    thy 

cattle  that  thoU  may  cat  and  be  full  "  ,.        .    w^ 

Sixteenth    verse      •  Take   heed   to   yourselves  that   your  heart   tM' 

not  deceived  and  aye  ttirn  aside  and  serve  other  gods  and  wovshlj 

I       Seventeenth    verse     '  .\nd    then    the    Lords    wrath    be    klndlot' 
'  at;alnst  y  u      And   He  shut  up  the   heavens  that   there  be  no  rail 
and  that  the  land  yield   not  her  fruit    and  lest  ye  perish  quictl; 
from  off  the  good  land  which  the  Lord  giveth  you  " 

I  tolleve  la  God  and  I  think  Ood  must  have  closed  up  th  • 
heavens  last  su.Timer  as  a  wamUig  to  some  of  the  selQsh  ones  on 
this  earth 

Yours  trtiJy, 

DOROTHT   McKlEW7I«, 

1204  Bunker  St 

Well.  Mr  Roosevelt  dont  have  to  read  the  Bible  all  he  ha.* 
to  do  is  read  his  own  proml-ses  and  keep  them  If  Roosevelt  will 
keep  his  promises  to  the  American  pi-ople.  we  wont  have  all  of 
this  trouble 

Ladles  and  gentlemen,  the  bank  dep«islts  show  two-thirds  of 
1  percent  own  two-thirds  of  100  percent  of  all  the  tncney  In  ths 
banks.  In  other  words  two-thirds  of  1  percent  own  what  two- 
thirds  of  100  percent  ought  to  own  That  is  the  disproportionate 
balance  that  maintains  t<xlay  In  regard  to  the  bank  balances 
What  la  the  correction'  The  only  correction  is.  l.idlcs  and  gentl.-- 
men.  that  we  must  return  to  the  law  of  the  Lord:  None  shall  he 
too  big;  none  shall  be  too  little  We  should  go  out  and  stait 
immediately  so  that  we  will  have  the  jubilee  brought  back  to 
where  It  was  intended  Maybe  not  so  completely  as  the  Blh!e 
intended,  but  In  some  respecta,  that  the  fortunes  of  the  lltt  e 
will  not  t)e  allowed  to  become  less,  and  the  fortunes  of  the  b  g 
will  not  be  allowed  to  become  bigger  That  being  done.  o\  r 
problems  are  all  solved 

Why  have  those  uneducated'  Why  have  people  In  miser-  ? 
Why  have  people  homelean  •  In  this  distress,  the  Lord  has  smlli  d 
upon  this  land,  so  I  invite  ycu.  I  beg  you.  I  beseech  you.  come  in  o 
the  Share  Our  Wealth  Society  organl?*  In  your  community  a 
Share  Our  Wealth  Societv  not  on  socialistic  lines,  not  '  n 
communistic  lines,  not  on  the  linee  of  fascism,  not  on  the  Un  's 
of  bolshevUm.  but  on  the  lines  that  we  will  .say  that  when  a  m  n 
reaches  up  into  the  millions  of  dollars  he  has  enough,  and  wh^  n 
a  man  who  Is  l>elow  the  average  of  a  home  for  his  family  th  it 
he  has  not  had  enough  That  program  which  says  we  will  short,  n 
the  hours  and  take  up  the  .nlack  In  labor.  That  program  whl  h 
guarantees  to  every  boy  and  girl  the  right  to  be  educated  according 
to  their  mental  capacity,  and  not  according  to  the  financial  capac- 
ity of  their  parents. 

I  hope  you  will  join  our  Share  Our  Wealth  Society.  This  Is 
HuxT  P  Long.  United  St.it.-s  Senator  talking  to  you  I  h(  pe 
you  will  go  Into  your  neighborhood,  and  Into  the  neighborhr  jd 
next  to  you  there,  and  get  your  friends  to  organize  Share  Cur 
Wealth  Societies 

If  you  want  any  Information,  write  to  me  here  In  Waahlngt-m. 
D  C  and  I  will  give  you  any  information  which  you  may  nt  ed 
without  any  charge  whatever  I  hope,  ladles  and  gentlemen,  that 
you  may  see  fit  to  help  In  thia  work.     I  thank  you. 

nnrrsAL  szxmon  on  thz  latx  senatok  walsh.  or  Montana 

Mr.  WHEELER.  Mr.  President.  I  present  and  ask  leave  to 
have  publi&hed  m  the  Rzcoto  the  sermon  delivered  at  tiie 


1    I 


LTdrXhlrHti;  E^c  -I^dT^S^'ue.  I  «n  »«*  «l«K*tlng  «  eqtial  1  big  financial  writer  ncre  u. 
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funeral  of  the  late  Senator  "niomas  J.  Walsh,  of  Montana,  in 
the  Cathedral  of  St.  Helena,  on  March  »,  l»33,  bf  the  Right 
Reverend  Victor  Day. 

There  being  no  objection,  the  sermon  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

•Thou  haat  loved  Justice  and  hated  Iniquity."  (Heb.  1:9.) 
Back  to  the  "  hllla  of  home  "  come  the  mortal  remains  of  Mon- 
tana's Illustrious  son.  A  Borrowing  Nation  hai  paid  him  due 
tribute.  Today,  his  fellow  cltlaens  of  Helena  and  other  com- 
munities In  thu  Treaaxire  State,  gather  to  •satrt  at  tbeee  nlemn 
funeral  rites  and  to  accxunpany  his  lUelees  body  to  Ita  last  earthly 
resting  place. 

A  national  figure  for  many  yean.  Thomas  Jsmes  Walsh  achieved 
the  success  that  comes  from  distinguished  aervloe.  He  was  born  at 
Two  Rivers,  Wis.,  June  11,  1859.  HU  early  edncatlan  completed, 
he  taught  as  principal  of  several  high  acbocds  In  Wisconsin,  and. 
while  so  engaged,  continued  his  studies  with  sucb  marked  success 
that  he  was  awarded  a  life  certificate  on  an  examination  covering 
all  the  branches  of  a  ccdlege  currtculnm.  Hs  recelvad  the  degree 
of  bachelor  of  laws  from  the  Univeralty  at  Wisconsin  In  1884. 
and  assocUted  with  his  brother  Henry  Coiner  Walsh,  be  took 
up  the  practice  of  law  at  ftedfleld.  8.  Dak.  In  1100  T.  J.  Walsh 
moved  to  this  city  of  Helena  where  he  estabUabsd  his  permanent 
home.  His  ability  as  a  lawyer,  wblle  still  a  young  man.  soon  won 
for  him  the  wholesome  respect  at  tlM  members  of  his  profession. 
This  appreciation  of  Ms  talent  increased  as  time  went  on.  A 
keen  studerrt  of  govermnent,  be  entered  tbe  poUtlcal  field  about 
30  years  ago.  and  crowned  bis  devoted  UUerast  In  tbe  pec^le 
of  thU  community  and  State  by  21  years  at  outstanding  service 
In  the  Senate  of  the  United  States. 

Thomas  J.  Walsh  was  gifted  to  a  high  degree  with  Iwth  mental 
and  moral  qualities.  He  combined  blgb  cbaracter  with  eminent 
talent.  His  brilliant  InteUect.  his  deep  and  estenslve  knowledge  of 
national  and  intemaUonal  law.  his  logic  In  argument,  his  skin  as 
a  parliamentarian,  all  contributed  to  win  for  blm  the  esteem  and 
admiration  of  State  and  Nation. 

•'  Thou  hast  loved  Justice  and  hated  Iniquity."  We  feel  we  are 
voicing  the  national  opinion  when  we  apply  to  Senator  Walsh 
these  words  In  which  the  royal  psalmist,  in  prophetic  vision,  sang 
the  love  of  Justice  in  Christ.  Public  opinion  will  chisel  these 
glorious  words  Into  the  enduring  granite  of  tbe  Walsh  tombstone. 
Generations  yet  unborn  will  remember  him,  above  all.  for  his 
constant  love  of  Justice  and  bis  tmoompromlslng  hatred  of  Iniq- 
uity. Because  of  these  qualities,  be  wlU  be  ranked  blgb  In  the 
galaxy  of  Illustrious  American  statesmen. 

The  Nation  re^rrets  his  untimely  passing.  In  these  dark  days 
of  readjustment  his  would  have  been  a  dear  vlstoo,  his  a  steadying 
hand  But  his  influence  trill  live  on.  Wherever  Ifl^ty  to  our 
Constitution  ts  fostered,  wherever  tbe  duties  of  dtiaensblp  are  held 
sacred,  wherever  public  service  means  public  oonfldenee  and  trust, 
there  the  memory  of  Thomas  J.  Walsh  will  bs  an  Inspiration. 

For  more  than  40  jrears  Senator  Walsh  was  boCh  a  devout  and 
devoted  member  of  this  Cathedral  partsb.  Its  growth  has  kept 
pace  with  the  material  devielopment  at  tbe  State.  At  the  time  of 
his  coming  eight  priests,  under  saintly  BUbop  Broadel,  ministered 
to  the  spiritual  needs  of  the  white  peofde  at  all  Montana.  OatboUc 
children  in  Helena  attended  school  tn  a  irame  buUdlng  omstructed 
in  the  sixties.  The  Cathedral  congrsgatton  wocablped  In  a  small 
brick  church  which  crownad  tbe  emlnenre  BtlU  known  as  OatboUc 
Hill.  In  the  transformatlaii  aocompUsbsd  tbrough  tbe  Intervening 
years.  Senator  Walsh  played  a  conspicuous  part.  Tbe  vice  chair- 
man of  the  building  committee  that  supervised  tbe  planning  and 
erection  of  this  magnificent  Cathedral,  be  contributed  liberally 
toward  ite  oompleUon,  and  left  one  at  Its  stained  glass  windows  as 
a  memorial  to  his  deceased  wife.  In  tbe  constructton  of  St.  Helena 
School  and  of  CarroU  CoUege.  be  gave  tbe  benefit  of  bis  wise  coun- 
sel  and  generous  support.  He  was  a  leader  In  the  movement  that 
resulted  In  the  establishment  of  Resurrection  Cemetery,  where  soon 
his  mortal  remains  wUl  be  laid  to  rest.  During  tbe  many  years  of 
mv  incumbency  as  the  pastor  of  this  parish,  he  was  ever  ready  to 
devote  his  time  and  talent  to  consider  and  to  solve  vartous  prob- 
lems referred  to  him. 

His  Christian  piety  was  as  tinostentaUous  as  It  was  enlightened 
and  sincere.  Regular  In  the  practice  at  bis  spiritual  duties,  he  was 
truly  exemplary  In  his  private  life. 

So  It  is  that  church  and  state  Join  today  In  paying  a  final 
tribute  of  mpect  to  the  memory  of  this  great  and  good  man. 
Pitting  It  Is  that  this  Joint  tribute  be  given  to  on*  whose  life  so 
well  exemplified  the  perfect  hsrmany  af  this  twin  allegiance. 

We  bow  In  humble  submission  to  tbe  providence  o*  Ood  that 
guides  the  destiny  of  men  and  nations.  In  his  unscrutable  de- 
signs. He  sent  His  messenger.  Death,  to  stay  tha  »»*«"* J**^*^ 
out  to  grasp  the  last  rung  on  the  ladder  of  suoeess.  Tbe  Faith 
that  gave  vision,  strength,  and  courage  to  the  lUustrious  de- 
ceased is  also  to  us,  on  this  occasion,  a  souros  of  stqirems  con- 
solation. -  We  have  not  hero  a  lasting  dty,  but  we  aaA  one  that 
is  to  come"  (Heb.  lUl:  14). 

•I  am  the  resurrection  and  the  life."  Christ  said,  "be  that 
belleveth  In  Me.  although  be  be  dead.  Shall  Uve"  (John  rl:  26). 
May  this  divine  promise  be  eternally  fuUUlfld  for  His  faithful 
follower!  May  the  light  of  tbe  Sun  of  Jtvtlos  sblaa  tyon  him 
foreverl  May  tbls  assurance  brlztg  eonsolatlaa  to  tha  bereaved 
members  of  his  famUy  and  bis  frtendsl  And  may  his  noble  soul, 
and  sotils  of  aU  tbe  faithful  dq»rtod.  through  the  Biercy  ot 
God,  rest  In  peace! 


8KNATOS   OORK^   KB'LT  TO  OSXAHOMS   00ait«BPOm)E«  1"S 

Mr.  BAILEY.  Mr.  fTesident,  I  ask  unanimous  consent  to 
have  published  in  the  Rkcoed  two  editorials,  one  entitled 
"The  Blind  Senator  Sees",  from  the  Chicago  Daily  News, 
and  the  otlier  entitled  "A  Proper  Rebuke  ",  from  the  Wash- 
ington Post,  both  editorials  relaUng  to  the  junior  Senator 
from  Oklahoma  [Mr.  Ocmxi. 

There  being  no  obje<;tion.  the  editorials  were  ordered  to  be 
printed  in  the  Ricoas,  as  follows: 

[Ftom  the  Chicago  Dally  News,  Tuesday,  Feb.  26.  1W81 


THK  BUMT)  SKNATO* 

The  acme  of  the  sviperfluous  would  be  a  gift  of  tbe  Completa 
Letter  Writer  to  Senator  Goss.  He  Is  bis  own  perfect  ediUon  of 
that  work.  Certain  of  his  constituents  In  Oklahoma  wired  blm  that 
If  he  did  not  vote  for  the  M.000,000.000  work-relief  bill,  be  ml^t 
as  well  stay  out  of  tbelr  county  In  bis  next  ssnatorial  race.  Tbs 
Senator  will  be  due  to  run  again  next  year. 

Doubtless  tbe  fifn*^*^  Is  fanr^ntar  with  Solomon's  cagey  advloe 
that  a  "  soft  answer  turz:«tb  away  wrath."  But  there  axe  oartaln 
sorts  of  wrath  which  It  Li  more  creditable  to  Invite  than  to  averC 
So  the  Senator  wrote: 

"  This  will  acknowledge  your  exceedingly  diplomatic  and  hos- 
pitable telegram.  It  ahows  bow  tbe  di^  qxiUs  tbe  souL  Tour 
telegram  intimates  that  your  votes  are  for  sale.  Much  as  I  value 
votes,  rm  luit  in  tbe  market;  I  cannot  consent  to  buy  votes  with 
the  people's  money.  ^     ,    ,.  „ 

"  I  owe  a  debt  to  the  taxpayer  as  well  as  tbe  unemployed.  I  shall 
discharge  both.  None  but  the  bully  resorts  to  threats,  and  nona 
but  the  coward  yields  to  them." 

And  now  the  folks  back  borne  know  that  tbelr  Utnd  Senator  can 
see  the  difierence  between  a  public-works  dole  and  a  pubUe-aervioe 
duty. 

{From  tbe  Washington  Poet.  Monday.  Feb.  25.  19S5] 

A   PBOnCa    RBBUKX 

Senator  00x1*3  reply  to  the  mayors  of  two  Oklahoma  towns  who 
tried  to  Intimidate  him  deserves  inscription  m  a  niche  where  all 
legislators  may  read  It.  In  matters  pertaining  to  his  duty  as  a 
representative  of  the  people,  the  blind  Senator  has  unusually  keen 
perception.  And  his  courage  In  the  face  of  poUtlcal  threats  Is  not 
open  to  question. 

The  mayors  of  Halleyvllle  and  Hartshome  had  ordered  Senator 
Goax  to  vote  for  the  S4.880.000.000  public-works  resolution  "or 
stay  out  of  this  cotinty  in  the  next  senatorial  race."  .^>parently 
the  Senator  welcomed  this  Impudent  challenge  to  his  Integrity  as 
an  opportunity  to  express  his  resentment  against  poUtlcal  intimi- 
dation in  general.    He  replied: 

"  Your  telegram  intimates  that  your  votes  are  toe  sale.  Much  as 
I  value  votes.  I  am  not  in  the  market.  I  cannot  consent  to  buy 
votes  with  the  people's  money.  I  owe  a  duty  to  tbe  taiq>ayer  as 
well  as  to  the  unemployed.    I  shall  discharge  both. 

"  None  but  the  bully  resorts  to  threats,  and  none  but  tbe  coward 
yields  to  them." 

Regardless  of  whether  Senator  Goax  is  for  or  against  tbe  public- 
works  measure,  the  rebuke  he  has  administered  to  poUtlclans 
trying  to  control  his  vote  Is  a  remarkable  precedent.  It  is  a  known 
fact  that  orders— most  of  them  more  tacUuUy  couched  than  ttM 
mandate  from  Halleyvllle— are  frequently  sent  to  Members  at  Con- 
gress by  political  bosses.  That  Congressmen  sometimes  yield  to 
these  ^)eclal  Interests  Is  one  of  tbe  most  serious  weaknesses  in 
our  governmental  8trud;ure.  ^^ 

Only  when  groups  setsklng  special  privileges  and  poUtlcal  k^by- 
Ists  are  put  In  their  pU^  can  legislation  be  lifted  above  the  level 
of  the  pork  barrel.  SiJiator  Ooia's  declaration  <rf  independence 
from  Influence  of  this  sort  Is  e^jeclally  salutary  at  a  time  when 
It  Is  broadly  hinted  th>at  poUtlcal  pressure  wUl  be  appUedJEram 
the  consUtuencles  of  dissenting  Senators  to  revive  discredited 
measures. 

TH«  WORK-kkUkT   BILL — ADDKkSS  BT  SKNATOS  kUSSKLL 

Mr.  DUPPY.  Mr.  President,  I  ask  unanimous  coneent  to 
have  printed  in  the  Record  a  very  fine  radio  address  delivered 
by  the  junior  Senator  from  Georgia  [Mr.  Rtobskll]  on  Satur- 
day. March  2,  1935.  o;a  the  work-relief  bilL 

•niere  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rbcofd,  as  follows: 

Address  by  Senator  Richard  B.  Russbll.  Jr.,  of  Georgia, 
over  the  Dixie  network  of  the  Cotambia  Broadcasting  Sys- 
tem, Satxirday,  March  2,  1935: 

The  most  important  matter  demanding  the  Immediate  atten- 
tion of  the  Congress  Is  consideration  of  the  •4380.000^000  work- 
relief  bUl.  This  measure  passed  the  House  of  Represoitatlves 
by  an  overwhelming  vote  In  the  early  days  of  the  sessloai^lt 
was  thoroughly  considered  and  discussed  In  tbe  Senate  com- 
mittee on  Appropriations,  of  which  I  am  a  member,  far  mwe 
than  8  weeks,  and  alter  having  been  debated  on  tbe  Fto"^," 
the  Senate  for  several  days  flnaUy  encountered  such  <1™CH*«» 
that  it  was  recommitted  to  the  Committee  on  Apprc^irlatlons. 
where  it  now  xesta. 
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Th«  lmm*dl»t«  rtium  at  thU  action  wm  th«  adoption  by  the  < 
8*n»t*  by  a  mArgin  of  one  vote,  of  a  propcaal  known  a«  the  , 
McCarran  amendment,  which  would  compel  the  payment  of  the  i 
DrevalllRi  wane  acala  for  all  •»r7lc««  performed  , 

It  la  the  theory  of  the  advocates  of  the  McCarran  am#ndm«nt 
that  the  expenditure  of  publ.c  funcU  at  wa«ea  leaa  than  the 
prevaj::nst  rate  will  have  a  tendency  to  pull  down  the  prevail.ng 
rate  to  lower  level* 

It  appears  to  me  that  the  advocate*  of  thta  propoaltlon  over- 
look a  number  of  compelling  coi^lderatu-na.  which  make  It  most 
unwlae  to  wr.te  »uch  a  prov.alon  into  the  bill  Indeed,  the  Senate 
waa  adviaed  -hat  the  PreaiJent  would  veto  the  measure  If  th'.i^ 
were  included  No  on*  wiahea  to  deatroy  the  prevailing  wa^e 
acaia  leaat  of  aU  the  President  of  the  United  States  He  haa  at 
all  times  shown  the  moat  i?«-nuine  hitereat  in  the  welfare  of  all 
lho«»  who  toll  and  haa  embarked  the  country  upon  a  militant 
program  to  bett*r  living  and   working  conditions  and  to   increase 

the  income  of  labor  .  ,  ^. 

It  must  be  borne  «n  mind  that  thl*  la  not.  strictly  speaking, 
a  public-works  measure  It  Is  primarily  a  relief  measiire  It  la 
designed  to  aid  farmers  in  distress,  as  well  as  the  laborer  out  of  work 
It  IS  a  concentration  ol  all  of  the  great  powers  of  Oovernmeni 
and  the  r«*ourc«  of  this  Nation  to  strike  one  final,  mighty  blow 
at  unemployment  and  to  wipe  out  forever  the  dole  system,  under 
which  three  and  a  half  millions  of  employable  citizens  and  their 
families  are  being  supported  out  of  public  funds  It  is  not  de- 
Blgned  to  come  Into  connict  with  labor  now  employed  Instead 
of  injuring  labor  It  U  to  aid  labor  and  to  light  distress  and  con- 
ditions which  have  made  the  dole  necessary  As  a  matter  of  com- 
mon sense  It  appeals  to  me  that  a  man  regularly  employed  at  a 
•ecurtty  wage  suActent  to  maintain  himself  and  family  In  a  re- 
apeciable  manner,  even  though  he  receivea  less  than  the  prevail- 
ing wage,  is  far  leas  a  menace  to  the  jobs  and  wa*^ea  of  those  now 
at  work  than  the  man  who  has  no  Job  at  all.  but  who  is  living 
from  hand  to  mouth  on  grocery  orders  or  a  weekly  pittance  The 
great  menace  to  the  prevailing  wage  structure  in  this  Nation  today 
Is  not  a  work-reUef  program  which  will  give  regular  employment 
to  three  and  a  half  mUlion  citizens  now  Idle  If  the  eiutlng  wage 
structure  Is  desUoyed  and  torn  dpwn.  It  will  be  by  the  three  a.^d 
a  half  million  unemployed  who  are  now  on  relief  and  whoae  cir- 
cumstances are  such  that  they  will  accept  a  Job  at  any  wage  If 
they  are  put  to  work  this  danger  U  removed 

Wt  must  not  forget  that.  In  addition  to  theae  three  and  a  half 
million,  there  are  approaimately  su  and  a  half  millions  of  other 
rttlzeris  who  are  out  of  employment  and  have  no  Joba.  but  who  , 
have  not  been  forced  onto  relief  rolU  If  the  program  embodied 
In  thU  measure  can  be  carried  out  aa  the  President  dealres.  instead 
of  injuring  the  prevailing  wage  structure,  it  will  create  a  great 
demand  for  labor  in  every  privau  Held  of  endeavor  Approximately 
one-half  of  the  fund  provided  will  be  expended  for  labor,  the 
remaliuler  will  be  expended  for  material  The  purchase  of  such  an 
enormous  quantity  of  material  will  stimulate  all  lines  of  Industry 
and  will  Insure  a  continuance  of  employment  of  thoae  who  now 
have  Joba.  As  bvislneas  increases  the  employers  will  be  compelled  to 
turn  to  a  labor  market  from  which  three  and  a  half  million  work- 
er* have  been  removed.  This  in  Itself  gives  assurance  that  there 
will  be  no  reduction  in  the  exUtlng  scale  and  also  holds  a  promise 
of  a  Job  to  number*  of  the  unemployed  who  are  not  now  on  the 
relief  rolU 

The  people  of  the  United  State*  will  not  be  deceived  by  the  argu- 
ment that  this  vast  activity  In  every  line  of  business  brought 
about  by  the  employment  of  three  and  a  half  million  people  who 
today  have  no  Jotoe  can  in  anywise  Injuiloualy  affect  the  exUUng 
wag*  scale  Senators  who  voted  against  t.he  McCarran  amendment 
are  Just  as  Jealous  to  preserve  the  existing  wage,  and  If  poealble  to 
increase  It.  as  those  who  supported  the  proposal.  Thoee  who 
approve  applying  the  existing  wage  theory  to  this  program  are 
seeking  to  leave  the  hands  of  the  President  untied  so  that  he  may 
tAke  care  of  the  greateat  possible  number  of  our  unemployed  and 
at  the  same  time  bring  about  public  Improvements  of  substantial 
value  and  benefit  to  the  country,  to  tm  uaed  long  after  tills  money 
shall  have  been  spent 

The  National  Government  cannot  always  provide  large  sum*  for 
public-works  proJecU.  and  at  the  same  Ume  maintain  the  Integ- 
rity of  the  Nation's  credit  Every  effort  U  being  made  to  encour- 
age the  absorption  of  the  unemployed  by  private  bualneaa  A  ^reai 
deal  has  been  accompllahed  In  this  direction.  Payment  of  the 
prevailing  rate  of  wages  would  doubtless  chill  this  process.  If  it  did 
not  defeat  it  altogether  This  was  no  doubt  what  the  President 
had  m  mind  when  he  said  m  hU  mesaage  to  the  Congress  that 
'•  compensation  on  emergency  public  project*  should  l>e  in  the  form 
of  security  pavmenu  which  should  be  larger  than  the  amount  now 
received  as  a  relief  dole,  but  at  the  same  time  not  so  large  as  to 
encourage  the  rejection  of  opportunities  for  private  employment 
or  the  leaving  of  private  employment  to  eixgag*  In  Oovsmmcnt 
work   ■ 

It  would  be  folly  to  undertake  so  huge  an  expenditure  of  public 
funds  on   any  other  basis. 

To  make  assurance  doubly  sure  that  the  wage  structure  should 
not  be  injured  by  payment  of  the  security  wage.  I  offered  an 
amendment  on  the  subject,  which  the  committee  adopted,  which 
is.  in  part,  as  foUowa 

•  In  the  event  the  Prealdent  ahall  determine  that  the  rate  of 
wages  paid  U  affecting  adversely  or  Is  likely  to  decrease  the  pre- 
vailing rate*  of  wagea  paid  for  any  work  of  a  similar  nature  In  any 
city.  town,  village,  or  other  civU  division  of  the  State  in  which  the 
work    la  located,   the   Prealdent  ahall    immediately  fix   the   rat*   of 


wages  at  an  amount  not  less  than  the  prevatllnff  rate  of  wage*  paid 

for  work  nf  a  similar  nature  in  suoh  locailly 

Tv.'s  amendment  affords  complete  protection  to  the  existing  wage 
strTJu'r^t"?  -i^hout  ih.  rnited  States.  It  Is  difficult  to  under- 
stand ihe  po.,tt,.n  of  t^^se  *h->  are  -"''»"«  ^"^^.^^"^i;;!  So"m 
de-  t  w  '-  ^xufncimii  the  enormous  sum  of  almost  $5  000.000  000  In 
im  sTan-,  n\l:.:.er\^  sees  nt  and  proper,  and  for  almost  any  pur- 
^  wr.ici  l.e  n;ay  detrrniine.  and  yet  at  the  same  time  are  un- 
^r^vo  entrust  h:m  with  the  prop^-r  administration  of  this 
mandatory     provision     wl.ich     safeguards     the      prevailing     wage 

'■fciTillly  IS  this  true  in  view  of  the  personal  assurance  of  the 
President  :n  the  form  of  a  letter  over  his  own  signature  that 
he    would    assume    pe.sonal    responsibility    for    the    protection    of 

'"L^hVrrar'ytmn"  in  the  record  of  the  President  which  would 
cause  any.ne  to  doubt  that  he  will  pntect  the  Interest^  of 
labor'  The  very  meus  ire  whU'h  he  prop<ises  launches  the  Gov- 
ernment upon  the  greatest  effort  for  the  relief  and  we  fare  of 
Z^Tr  any  nation  hal  ev.r  known  The  bill  Is  a  labor  bill  from 
beglnnini  to  end.  -o  provide  for  th-ise  who  want  to  work  and 
cannot  ftnd  a  Job  I  v-nture  to  s.^y  that  the  present  President 
of  the  United  States  ha.s  done  iis  much  or  more  for  labor  than 
any 'man  who  has  ever  lived  on  this  continent.  He  has  spon- 
s.,rrd  and  supp<med  n-.easare  after  measure  to  protect  and  better 
the  conditions  of  th'»e  who  U.il  In  view  of  this  known  d.s- 
pclfon  on  the  part  of  our  President,  It  Is  incomprehensible  to 
me    that    anyone    can    fear   the    result    of    leaving    this    matU-r    In 

his  hands  ,  .  ^_i„»« 

It  IS  unfortunate  that  there  should  be  delay  and  uncertainty 
as  to  the  enactment  of  this  measure  It  Is  more  unfortunate 
that  It  should  be  JeopartlUed  and  threatened  with  strangulation 
in  the  name  of  labor  ^^ 

Not  only  Is  this  a  labor  bill,  providing  funds  to  be  admini.stered 
by  a  true  friend  of  Ub.jr.  but  it  is  a  recovery  measure,  to  stimu- 
late private  reemployment  throughout  the  Nation  It  Is  beln? 
supported  in  the  interest  of  the  unemployed,  to  provide  work 
•nsiead  of  dole,  a  sense  of  security  instead  of  a  spirit  of  de- 
spair of  self-respect  and  good  citizenship  to  replace  soul-destroy- 
ing charity 

It  IS  essential  that  .vjme  action  be  taken  on  this  measure  at  a 
very  early  date  The  funds  of  the  Relief  Administration  are  al- 
most exhau-tted  Unless  something  be  done.  In  but  a  few  days 
available   funds   will    be   gone,   tuid    we    may   hear   cries   of    distress 

.  from  hungry  people  The  rivUian  Conservation  Corps  can  only 
operate  until  March  31  Those  who  would  oppose  thJi  work-relief 
bill  must  give  c<jfiSideratlon  to  this  phase  of  the  matter  Wc  can- 
not afford  to  temp«irue  with  human  misery  We  cannot  afford  to 
longer  tantalize  human  beings  who  are  In  poverty  and  who  have 
long  been  out  of  work  We  must  not  crush  the  hopes  we  have 
stirred  that  soon  they  wUl  be  enabled  to  again  earn  their  liveli- 
hood In  the  sweat  of  their  brows 

I  hope  and  trust  that  within  the  next  few  days  It  will  be  pos- 
sible to  bring  this  measure  onto  the  ffoor  of  the  Senate  again, 
and  that  favorable  action  can  be  had  Only  thU  action  will  afford 
protection  to  the  existing  wage  structure  of  the  Nation  Only  thl* 
will  Justify  the  patient  faith  of  those  now  on  the  relief  rolls  and 

I  in  dUtreae  that  their  Government  la  determined  to  bring  this  de- 

I  presslon  to  an  end  Nothing  else  can  give  the  final  impetus  to 
the  great  movement  for  the  restoration  of  normal  conditions  of 
employment  and  a  balanced  funcUoning  of  business  and  Industry 

I  throughout  the  country. 

'  THl    ACKICTTLTTJUAL    SITTJATfON 

Mr    DICKINSON      Mr    President.  I  susk  unanimous  con- 
sent to  have  printed  In  the  Rccord  a  letter  on  the  farm  sit- 
uation from  B.  D.  Dj'lLstra.  of  Iowa,  a  farmer,  scholar,  editor, 
and  economist. 
There  being   no  objection,   the  letter  was  ordered  to  be 

'.  printed  in  the  R«co»d.  as  follows: 

I  OaA.NGB    Cmr     Iowa.    FebrMary    193S. 

Senator  L    J    DirKi^tsoi* 

iroj/iin^fon,  D  C 
HoNoaABLX  Sm  Would  say  f.rst  of  all.  that  we  much  value  the 
regiilar  receipt  of  the  CoNcarjwmNAL  Rrx-oxD  throiigh  your  kind 
mediation  One  of  the  boys  said  laat  n:ght.  "  Dickinson  Is  BtlU 
Republican  "  That  has  spe«-lal  •'ignlflcance  In  these  latter  days. 
I  read  with  persona]  int/'rest  your  reply  in  the  editor  of  the  Na- 
tional Teachers'  A-saoctatlon  One  mav  well  doubt  whether  Mr 
Myer  from  his  peculiar  ronne<-tion  with  the  T  V  A  .  was  an  Im- 
partial reporter  of  matters  carr'.ed  on  In  the  great  southern  valley. 
The  various  addresses  on  Lincoln  s  birthday  have  more  than  a 
pa.<wing  meanirvj  These  men.  such  as  Ph'Mlxt.  of  Vermont.  Pish, 
of  New  York;  KffT-Tsov  of  Mln.iesota.  have  evidently  breathed  the 
spirit  of  Lincoln  deeply  to  Inspire  the  Republican  Party  of  our 
time  with   the  needed  vigor  for   a  resurrection  In  theae  days. 

There  Is  indeed  much  of  Interest  and  alarm  In  the  present  po- 
litical situation  It  may  be  In  fart  a  necessary  discipline  for  the 
Republicans  to  have  the  role  of  minority  Such  minorities  are 
like  the  Jews  in  Babylon,  the  best  survives  Majority  may  rule, 
minority  often  saves  It  has  t)een  In  my  mind  for  some  time  to 
■'ommunicate  to  our  Senator  from  Iowa  my  observations  and  re- 
flectiorvs  upon  the  agricultural  situation,  especially  a*  I  find  mat- 
ters  in   northwestern    Iowa.    In   South   Dakota,   and   In  Minnesota. 
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where  theae  States  toucb  us  with  conditions  klndrad  to  cor  own.  Z 
might  not  venttire  any  authorltatlTe  opinion  on  banks  or  flnancwi, 
except  that  In  a  general  way  of  common  iMSoesty,  I  do  Mrt  under- 
stand how  all  this  borrowing  and  mending  of  pubUe  fundi  can 
come  to  any  ultimate  benefit  for  our  Hation.  But  X  am  no  banker. 
On  the  great  American  issue  of  fanning,  however,  I  consider  myseU 
well  qualified  to  say  somewhat. 

My  ancea*ry  were  fanners  In  Europe;  I  passed  my  life  upon  the 
farm  in  these  puts  of  Iowa  till  the  age  of  90.  As  a  rtudfent.  edu- 
cator, missionary,  and  journalist  I  have  qient  another  SO  year* 
amorig  a  distinctively  rural  population.  Fact  is  that  for  same  26 
years  I  lived  In  South  Dakota.  This  may  lead  you  to  suq>ect  that 
I  have  never  been  able  to  admit  the  suzplta,  so  loudly  prodalmed 
in  these  latter  year*;  even  In  the  last.  I  love  the  fann  and  the 
farmer. 

My  peculiar  circumstances  during  the  last  6  months  have  Intensi- 
fied my  general  concern  with  the  problems  of  agrtenlture  In  theee 
parts.  In  connection  with  certain  ftinctions  and  activities  It  was 
my  unusual  fortune  to  enter  upon  souM  l.aOO  farmsteads.  I  actu- 
ally visited  in  these  homes  and  bams,  and  with  the  eye  at  a  i»ac- 
tlcal  expert  I  have  taken  note  from  oljoervatlon  and  conversation. 
I  have  talked  with  farmers  and  their  wives,  often  Int'imately,  upon 
their  affairs,  as  one  may  "  over  the  tea  cups"  or  over  a  cup  of 
coffee.  I  have  taken  partictilar  inventory  of  the  stock  of  supplies 
In  feed  and  foddw-  on  these  farms,  and  then  In  comparison  with 
a  year  or  two  ago.  The  county  of  Slouz  came  under  my  most 
frequent  observaUon.  This  year  It  Is  commonly  tuderstood  to 
have  Ijeen  a  fairly  favored  county  In  Iowa.  But  this  one  fact  I 
would  state  most  emphatically:  There  Is  no  surplus  in  northwest- 
em  Iowa.  I  said  this  to  a  representative  from  the  Iowa  depart- 
ment of  agriculture  last  fall.  He  was  from  Ames  and  surprised. 
It  was  a  patent  fact  that  most  of  southnn  Iowa  had  failed,  but 
he  imagined  that  In  theee  northwestern  oounties  there  was  enough 
and  over.  In  my  own  township,  average  farmers  could  have  fed 
their  corn  crop  by  Thanksgiving.  In  other  parts  ef  the  county, 
farmers  on  160  acres  were  buying  corn  at  8S  cents  a  bushel  before 
New  Year;  and  that  waa  Just  for  their  ortUnary  stock.  Farm  upon 
farm  had  not  produced  enough  potatoes  for  own  consumption. 
This  was  felt  to  t>e  some  hardship.  When  a  81a«n  Oounty  farmo* 
must  buy  corn  and  potatoes,  conditions  are  not  normal. 

When  I  questioned  theae  men  about  the  actuality  of  surplus, 
they  usually  admitted  frankly  that  It  did  not  exist;  in  fact,  It 
never  had.  Of  covirse.  I  met  a  few  enthusiasts  for  the  new  order 
of  things.  But  a  thoughtful  young  farmer,  William  Pennlngs.  In 
favor  of  control  and  reduction,  freely  allowed  that  he  could  not 
afford  to  feed  his  poultry,  though  he  had  the  grain  on  his  place. 
Prices  were  too  high.  It  took  me  a  day  to  buy  2  bUfriiaU  of  oats 
in  a  section  where  oats  is  the  leading  crop  after  com.  As  It  Is. 
I  cannot  secure  feed  for  a  smaU  flock  of  poultry,  except  perhaps 
at  prices  even  high  above  high  market  prtees.  AH  euch  should 
not  be  in  a  secUon  famous  ftw  com  and  grain.  Many  of  these 
farmers  have  openly  allowed  to  me  that  "  tticy  prefer  80  bushels 
of  oats  at  20  cents  to  20  bushels  at  80  oents,"  In  the  former 
proportion  they  would  have  30  to  feed  and  10  to  eell.  whereas  the 
ao- bushel  production  left  no  margin  to  market. 

Now  Mr.  DicKXNsoif ,  I  state  theee  details  beeauee  I  am  certain 
that  therein  you  have  a  cross  section  of  actual  oantmions  over 
an  extensive  area  of  our  region.  May  say  that  I  visited  these 
farms  on  bicycle  or  afoot.  Mr.  Wallace  might  not  note  such  minor 
matter*  as  he  passes  over  half  a  do«n  8ta«es  m  half  a  day  per 
airplane  Might  say  that  I  travded  1,800  miles  on  the  bicycl« 
them  latter  months.  And  then  one  sees  things.  And.  Inrtdentally, 
I  gathered  some  sadly  «"■"■« "g  eontradlrtlnna  In  the  gMieral  ap^" 
cultural  management  In  our  parts.  I  told  this  maa  from  Ames 
at>out  it.  too.  ,^^ 

In  the  northwestern  part  of  our  county,  near  Hawardan,  Profea- 
■nr  Baltke  has  for  some  years  conducted  an  experimental  process 
of  eradicaUon  of  weeds.  It  U  an  expenalva  venture.  There  are 
various  sort*  of  weeds,  such  as  pigeoo  grass.  Buarian  t^l^««^ 
creeping  Jennies,  and  the  like.  I  siiggestart  to  my  friend  from 
Ames  that  we  had  better  cease  to  deatroy  P^^<>9E!!fi*  \,  * 
proUflc  crop,  requires  no  eeed  or  eeedlng.  resists  drought,  and  was 
•old  in  our  county  at  $0  a  ton  and  trahilnads  of  ».  Our  farmers, 
after  receiving  pay  for  land  left  Idle,  reaped  a  handaome  harvest 
of  the  aforesaid  pigeon  weed.  Why  destroy  It?  In  paa^.  the 
■ad  fact  of  exlsUng  scarcity  is  evident  when  farmers  buy  and 
seU  weeds  for  hay.  In  South  Dakota.  BtMslan  thistles  are  stacked 
like  alfalfa.  Strange  to  eay.  I  met  a  case  am^  my  farmer 
friends    In    South    Dakota    where    a    herd   of    Hoistein    oows   was 
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maintained    In   good   state   upon   a  pasture  of  creuilng  Jennl 
—  ■     -  .  _..  ^. ^  noxious  weeds.    I  stiggested 


to 


We  have  been  perplexed  at  all  the  makeehlfts  of  the  A.  A.  A.  In 
managing  these  so-called  "  contracted  acres."  Ofuastantly  new  and 
changed  orders  come  from  the  center  of  power.  Farmers  actually 
had  to  wait  for  Instructions  from  morning  to  mamlng.  Sometime 
during  the  summer  the  decree  came  that  fields  might  be  planted 
to  some  kind  of  com  or  cane;  but  this  had  to  be  so  planned  that 
no  ears  should  be  produced!  Thotisands  of  goodly  acres  might 
have  yielded  a  moderate  com  crop,  which  would  have  rriieved  the 
existing  scarcity  of  real  com  in  all  these  western  parts.  Again 
and  again  I  meet  men  who  cannot  feed  their  dairy  stock  as  they 
shotild.  We  need  butter  and  milk  and  cream.  At  present  high 
prices  the  children  of  the  urban  population  are  underfed  In  these 
prime  essentials  of  notirlshment. 

Now,  I  think  the  administration  of  Mr.  Wallaoe  tacitly  admlU 
that  a  pracUcal  shortage  exists.  They  have  thanefore  proposed  to 
reduce  the  production  greatly;  only  10  percent  less  com.  lunder- 
stand,  than  the  basis  of  1932-83.  On  these  contracted  seres  any 
crop  practically  may  be  produced.  Only  upon  oom  "the  curse" 
still  is  left  to  lie.  *'  Too  much  oom."  warns  Mr.  Wallaoe.  He  is 
seeking  by  his  farm  papers  to  frighten  the  farmers  with  com  at 
10  cents  next  fall.  He  supposes  that  Dakota  might  plant  unusual 
acreage.  Suppose  they  do.  It  woxild  take  ttree  good  crtq;*  to  put 
th  »t  State  in  normal  condition  In  the  suK>iy  of  oom.  Tears  sgo 
it  was  the  policy  of  farmers  there  to  conserve  their  extra  com  of 
the  previous  year,  or  even  two.  I  have  seen  26  summers  there. 
There  will  at  beet  be  off  years.  Mr.  Wallace  otight  not  to  worry 
about  a  stirplus  of  oom  in  South  Dakota  or  In  the  Dakotaa.  I 
liave  seen  years  when  12,000  bushels  mn  harvested  on  a  stnifla 
large  farm.  Last  fall  I  saw  no  trace  of  a  crib  of  oom  in  the  area 
west  of  Tyndall  in  such  counties  as  Douglas  and  Charles  Mix. 

Some  have  seen  much  merit  in  the  sealing  of  com.  "Hiey  say 
that  large  profit  wotild  have  gone  to  the  spectilators.  It  Is  more 
likely  that  the  big  maritet  would  have  been  oversui^lled  and 
that  the  general  fulce  might  have  been  reasonably  lower.  As  It 
is,  prices  are  too  high  by  common  admissimi,  especially  for  the 
Isjge  areas  which  have  to  buy.  At  any  rate  the  sealing  of  com 
has  no  merit  of  its  own.  The  high  price  has  been  caussd  by  the 
imprecedented  failure  in  production. 

I  wish  Indeed  that  an  attitude  might  be  ctiltlvated  In  theee 
parts  that  we  shotild  seek  to  produce  all  we  fairly  can.     There 
should  be  some  rotation  of  crops,  but  that  is  another  story.    The 
Farm  Bureau  and  similar  agencies  have  always  taught  that.    I 
have  no  doubt  that  Mr.  Wallace  and  his  co-laborers  feel  at  heart 
that   production   otoght   to   be   stimulated.     But   they   have   this 
new  deal  in  agriculture  by  the  ears  like  the  man  who  held  a 
wolf.    He  feared  to  let  go,  lest  the  beast  might  bite.    The  preeent 
administration    has   staked    its    reputation   upon    a   program    of 
control  and  reduction.    They  wish  at  all  hazards  to  maintain  the 
principle  of  control  somewhat  like  the  British  tax  on  tea  in  the 
Colonies.    Just  a  nominal  tax.  and  thus  a  mere  nominal  reduction. 
My  simple  stimmary  of  the  sittiation.  as  I  sense  it  among  the 
rank  and  file  of  our  farmers  here  and  among  the  1,200  which  I 
met  personally  on  their  places,  is  that  they  would  gladly  have  this 
entire  ciunbrous  and  bungling  and  c(UTi4>ting  system  of  control 
over  with.    They  are  still  forced  In  line  of  the  program  by  much 
propaganda  and  some  temporary  apparent  gains  in  certain  cash 
payments  by  Government.    There  is  much  tuuiatural  restraint  by 
landowners  upon  their  renters.    Everybody  Is  in  for  some  oaah  dole 
or  other.     But  there  is  the  fiddler  to  pay.     The  papers  of  Sioux 
Cotmty  divided  among  them  $800  for  boosting  the  com-hog  plan; 
there  has  been  no  end  to  conferences  at  large  and  toeally.     Di- 
rectly or  indirectly  much  time  and  money  was  wasted. 

I  have  not  entered  upon  the  confusion,  the  tmdue  advantage 
taken  by  many,  the  acttxal  graft  with  It  all.  The  time  must  be 
again  when  farmers  shall  do  their  own  farming.  They  must  not 
be  allowed  to  degenerate  still  further  tmder  an  arbitrary  system  of 
guardianship  such  as  has  l>een  invoked  over  them.  Let  otir  real 
American  farmer,  of  the  type  of  men  from  Vermont,  once  again 
enter  upon  the  glorious  gambling  with  God  and  nature  and  their 
own  inventive  initiaUve.  To  the  Republican  Party  we  must 
henceforth  look  for  a  restoration  of  that  precious  personal  firee- 
dom,  as  formerly  the  Jeflersons  and  the  Jacksons  defended  It. 
The  Democratic  Party  has  betrayed  that  charge.  I  am  Indeed 
pleased  to  see  that  you  and  other  staunch  men  see  their  mission 
ever  more  clearly  even  throtigh  the  darkened  glass  which  the 
present  regime  wotild  have  you  use  to  the  confounding  of  aU 
things. 
I  am  very  sincerely, 

Yotir  constituent  member, 

B.  D.  DTKsraA. 


Thla  is  considered  one  of  the  most —  __ 

our  man  from  Ames  that  we  had  better  pause  In  our  prog-am  of 
weed  extinction.  On  my  own  place  of  10  acres  the  bays  have, 
during  the  drought  last  stmimsr.  dally  gathered  au  the  weeos 
they  could  find  to  maintain  a  few  cows.  BathCT  than  crop  reduc- 
tion, we  might  add  weed  prodtictloo. 

All  told,  we  find  that  weeds  have  aetnally  bsenlndsmand  to 
supplement  forage.  The  curiotis  contradiction  of  economic  meas- 
ures occurs  that  on  the  one  hand  we  go  to  expense  for  eradicat- 
ing weeds.  whUe.  on  the  other  hand,  the  *5fi."JP  P**"~  ?* 
the  end  of  the  season  to  be  a  maikeCabls  produot  as  some  aa 
per  ton  In  towns  of  Hospers  and  SheldanX  saw  htige  ^les  of 
»>aled  pigeon  grass  for  shipment  Into  the  Dakofas  Ths  handling  « 
that  material  was  grossly  abused.  During  the  rainy  season  we 
had.  much  was  baled  in  a  wet  condition.  Large  qtianttaes  came 
to  the  needy  districts  utt«ly   ■srtlilHi  tm  Xasd, 


POSTMASTEB   GkNKRAL  rARLBY— REPORT  OF  SBCRETARY  OF  TH« 

INTERIOR 

•nie  VICE  PRESIDENT.  There  appear  to  be  no  res<du- 
tions  coming  over  from  a  previous  day. 

WHEir   THX   BALLOT   BOX   IS  FOUKB 

Mr.  LONG.  Mr.  President,  as  this  is  the  last  order  of  the 
day  before  we  take  up  the  calendar,  I  want  to  submit  an 
inquiry.  I  only  have  newspaper  reports  to  the  effect  that 
Mr  Ickes,  Secretary  of  the  Interior,  said  he  was  trans- 
mitting some  papers  to  the  Senate  today.  I  inquire  if  thoee 
papen  have  reached  the  desk? 


•-1  .^m 


.^^ 
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TTie  VICE  PRESIDENT  They  havt  not  reached  the 
Ch.i.r      rh^-  ChAir  doea  not  see  them  on  his  desk. 

Mr  LCjNO  I  shall  have  some  further  remarlcs  to  make 
later      I  presume  the  Senate  will  be  m  session  a  hltle  while 

lonjjer  today- 
Mr  Pres.dent.  it  ha.s  been  an  r>ld  custom  back  in  my  part 
of  thr  country  that  *hen  we  send  for  a  ballot  box  to  Invoti- 
gate  It  and  ihase  having  the  ballot  box  in  their  pos:ies:-.:on 
take  2  or  3  weeks  to  send  the  ballot  box,  it  is  expected  t<j 
come  up  straight  We  a.sked  for  this  information  from  Mr 
Ickes  ,J  weeks  ago  The  thing  do*'s  not  look  rieht  to  me  It 
rather  lo«3ks  like  there  is  something  up  the  tree  when  we 
havf  to  wait  around  here  so  long  In  other  words,  it  look^ 
like  the  ballot  box  is  liable  to  come  in  all  stra.«ht 

Mr  ROBINSON  Mr  President,  that  is  a  gratuitous 
statement  a  wholly  unwarranted  ref!ection  upon  the  Secre- 
tary of  the  Interior. 

The  Senator  from  Louisiana  has  been  absent  from  the 
Senate  for  a  week  or  10  days,  nmnmg  the  State  of  Louisiana 
He  necessarily  is  compelled  to  divide  his  time  He  is  unabl.> 
con-sUntly  to  give  us  the  favor  of  his  presence  So  long  &s  a 
state  of  martial  law  exists  in  Louisiana  he  f\nds  it  necessary 
to  run  down  there  and  settle  controversies.  Every  week  he 
calls  the  LegUlature  of  Louisiana  into  session  and  passt^s 
such  statutes  as  seem  to  please  him.  He  asks  the  legisla- 
ture to  O  K  his  measures  without  consideration  and  then 
returns  to  give  us  the  pleasure  of  his  company  here 

S<)  far  as  the  delay  that  has  occurred  In  sending  the  report 
to  the  Senate  Is  concerned.  I  wish  to  say  to  the  Senator  from 
Louisiana  that  the  Secretary  of  the  Interior  advised  me  some 
days  ago  that  he  was  ready  to  send  his  report.  There  was 
no  ba-.iness  to  be  transacted  by  the  Senate,  and  we  were  not 
in  ses-sion.  I  understood  that  the  SenaU.r  from  U)u;>uana 
was  returning  today  I  thought  perhaps  he  would  like  to  be 
here  when  the  reply  to  hi^  resolution  was  communicated  to 
the  Senate,  and  I  suggested  that  it  be  sent  in  today 

There  is  not  one  circunisUnce  upon  which  to  justify  th'> 
very  foul  insinuation  that  was  carried  in  the  words  of  the 
Senator  from  Louisiana. 

The  VICE  PRESIDENT  Let  the  Chair  say  to  the  Sen- 
ator from  Louisiana  and  the  Senator  from  Arkansas  that 
he  is  advised  by  the  Secretary  that  the  report  ls  here,  and  m 
the  ordinary  course  of  events  it  would  be  submitted  to  the 
Senate  at  the  conclusion  of  the  morning  business.  If  the 
Senator  desires  to  have  it  submitted  at  the  present  moment. 
of  covir^e  It  will  be  the  pleasure  of  the  Chair  to  do  so. 

Mr  LONG  Do  I  understand  the  Chair  to  say  that  the 
report  is  now  here? 

The  VICE  PRESIDENT      It  Is. 

Mr  LONG  Oh!  I  beg  the  Chair's  pardon.  I  had  under- 
stood the  Chair  to  say  that  it  was  not  here. 

The  VICE  PRESIDENT  No;  the  Chair  said  it  had  not 
been  laid  before  him. 

Mr   LONG.     I  beg  the  Chair's  pardon. 

In  answer  to  my  fnend  from  Arkansas,  he  is  a  little  bit 
concerned  about  Louisiana.  The  Stale  of  Louisiana  unfor- 
tunately likes  to  have  the  attendance  of  all  its  citizens  in 
legislative  matters.     Louisiana  has  a  rather  peculiar  custom. 

Mr  ROBINSON.  I  am  prepared  to  agree  with  the  Sen- 
ator that  it  is  unfortunate  that  his  attendance  is  required. 
[Laughter.] 

Mr  LONG.  That  is  to  be  taken  with  an  understanding  of 
Just  exactly  how  it  is  to  be  looked  upon,  and  where  I  naight 
be  all  the  time.  I  might  be  outside  of  Louisiana  in  the  near 
future. 

Mr  President,  as  I  was  saying.  Louisiana  has  a  custom  of 
Inrltlng  all  citizens  to  come  before  the  committees  consider- 
ing legislation.  No  man  m  Louisiana  Is  too  high  or  too  low 
but  that  the  chairman  of  every  committee  says.  "  Is  there 
anyone  here  who  would  like  to  be  heard  on  this  bill?  "  and 
it  is  the  custom  in  Louisiana  that  no  one  will  t)e  denied  a 
hearing,  and  as  long  as  he  desires,  before  a  legislative  com- 
mittee. Beginning  in  1916.  I  began  to  go  before  those  leg- 
islative committees:  and  year  by  year,  as  time  passed  on. 
they  tjegan  to  see  the  wisdom  of  what  I  was  advocating 
before  those  committees. 


Mr  ROBIN'SON  Particularly  when  the  Senator  put  the 
State  uri'i'^r  n^artial  law 

Mr  LONG  No.  the  State  is  not  un.irr  martial  law.  Mr. 
President  That  is  not  true,  and  the  Senator  from  Arkama-S 
ought  to  know  better  than  that. 

Mr  ROBINSON  Oh  no.  no.  no!  I  had  understotxl  that 
martial  law  had  been  put  into  effect  and  that  it  .still  pre- 
••  i;;     :n   the   State      I   do   not   undt-r-^tand   that    it    l>   Statf- 

'.%:.!•> 

Mr  LONG  Or.ly  in  the  Standard  Oil  domicile  That 
may   be   all   of    the   SUte   that    the   Senator   from    Arkans^ 

knows  about. 

Mr    ROBINSON      Oh.   no:    Standard   OU    nothing;'      The 

capital  riry 

Mr    IX)NG      That   is  the  Standard  Oil  domicile. 

Mr  ROBINSON  I.>  not  the  capiUl  city  of  Louisiana  un- 
der martial  law  ' 

Mr    U)NCJ      The  Standard  Oil  domicile. 

Mr  ROBINSON  The  Senator  from  Louisiana  has  a  way 
of  blainiriK  everything  on  Standard  Oil— Staiulard  Oil' 

Mr  LONG  Oh.  no.  the  Senator  from  .Arkansas  is  WTong 
about  that  That  is  where  the  Senator  is  always  .saying 
thuiKs  that  he  later  on  i.s  sorry  lor.  1  LaughU-r  in  the 
paileries  j 

The  VICE  PRESIDENT  Ix*t  there  be  order  in  the  pal- 
lerie.s  The  (x-<'upanLs  of.  the  galleries  will  kindly  refrain 
from   audiDle  expressions 

Mr    OMAHONEY      Mr    President 

The  VICE  PRESIDENT  D«k"s  thf  Senator  from  Louisi- 
ana yield  to  the  Senator  from  Wyoming? 

Mr    U)NG      Y»\s    sir.    I  yi.'ld 

Mr  OMAHONEY  I  tl^sire  to  see  if  I  correctly  under- 
sto«xl  the  Senator.  Am  I  to  understand,  from  what  ht-  says, 
that  the  capital  of  Louisiana  is  the  domicile  of  Standard 
OlP 

Mr 

that. 

j       Mr 
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LONG      Yes.  sir.     We  have  been   trying   to   change 


OAI.AHONEY  And  has  not  the  Senator  succeeded^ 
LONG  Near  about,  at  this  time  In  other  w;.rds. 
Mr  President  when  some  four  or  five  hundred  arnif'd  men 
announced  that  tht-y  were  going  to  take  the  capital  of 
Louisiana,  sonif'  sixty  men  said  they  would  not:  and  that 
condition  ha.s  abated  in  tho  capital  city  In  other  word.s. 
Lcui.'-iana  is  a  State  of  law  and  order,  and  proposes  to 
remain  so 

For  the  benefit  of  the  S«:>nator  from  Arkan.sas  let  me  say 
that  Louisiana  has  been  passing  .sonu'  lenislation.    Mr.  Presi- 
dent, if  you  will  look  at  the  newspaper  map  which  is  pub- 
lished and  sent  cut  by    I  think,  the  A,s.sooiatPd  Pres.s  of  New 
Orleans,  you  will  ^ee  a  iar^e  map  there  with  numbers  and 
figures  on  it  showing  whi'  Louisiana  is  in  the  best  position 
of  any  State  iii  America      You  Will  see  from  a  map  that  is 
published   in   the  anti-L<inK    paper,   the   Times-Picayune   of 
New  Orleans,  and  sent  out.  I  understand.  Nation-wide,  that 
Louisiana  requires  less  relief  than  any  other  State,  takes  care 
of  Its  own,  pays  it.s  debts.  h.is  a  balanced  budget  and  a  mil- 
lion and  a  half  dollars  surplus  in  the  treasury;  home  owners 
are  being  relieved  of  taxe.s.  .schools  are  run  9  months  of  the 
year:  all  school  children  are  given  free  school  txwks;  young 
boys  are  sent  to  the  State  institution  of  learning  to  study 
medicine  practically  free  of  any  tuition  charge  at  all.  whereas 
It  casts  four  or  five  hundred  dollars  a  year  to  go  anywhere 
else,  a  charity  hospital,  including  the  insane  asylum,  has  not 
only  taken  everybody  out  of  the  jails  and  cribs  and  bams, 
but  It  has  an  immense  surplus  capacity,  and  has  $150,000 
surplus,  and  has  not  even  drawn  the  February  appropriation. 
That  is  the  way  m  which  they  are  running  things  down 
there.    No  other  State  is  being  run  like  that  today.    We  have 
a  debt -moratorium  law  down  there  which  I  had  the  pleasure 
I  of  helping  draw     We  do  not  allow  any  man  to  t)e  foreclosed 
I  upon  for  a  debt  he  cannot  pay.    You  cannot  take  his  fuml- 
ture.  nor  his  bedding,  nor  his  bedstead,  nor  his  wife's  wed- 
'  ding  ring,  nor  his  home,  nor  his  farm.     You  have  to  give 
I  him  a  chance  to  pay  out  under  the  abnormal  circun\stances 
I  now  prevailing. 


With  that  kind  of  good  work  gaing  on,  I  would  not  be 
half  so  selfish  as  my  friend  from  Arkansas  thinks  I  am  if 
I  did  not  go  down  there  and  get  my  name  In  the  pot,  and 
let  the  people  understand  that  I  was  one  of  those  helping  to 
do  that  kind  of  beneficial  work  in  the  State  of  Louisiana. 
Mr.  President,  there  is  not  even  an  anti-Long  ticket  down 
there.  The  anti-Long  ticket  ran  for  3  years  and  quit,  and 
up  to  this  time  we  have  not  even  got  an  opponent,  though 
the  election  is  coming  on. 

But  my  friend  from  Arkansas  said  he  told  the  Secretary 
of  the  Interior  I  would  want  to  be  here  when  this  report 
came  in.  We  asked  for  this  report  a  long  tim«  ago,  about 
2 '2  weeks  ago.  and  finally  the  resolution  was  passed.  I 
thought  the  documents  would  be  here  the  next  day,  and 
the  next  day,  and  the  next  day,  or  the  next  week.  No; 
they  have  not  come  in.  Finally,  however,  we  are  Informed 
today  that  they  have  come. 

What  I  said  was  not  an  insinuation.  As  a  matter  of  fact, 
any  time  you  call  for  a  ballot  box  in  order  to  investigate 
the  ballot  box.  and  the  election  commissioners  hold  it  out 
15  days  and  then  send  it  In,  the  ballot  box  is  straight,  99 
times  out  of  100. 
Mr.  ROBINSON.  Mr.  President,  will  the  Senator  yield? 
Mr.  LONG.    Yes.  sir;  I  yield. 

Mr.  ROBINSON.    In  all  fairness,  the  Senator  understands 
that  the  resolution  contemplated  and  required  a  search  of 
a  very  voluminous  record. 
Mr.  LONG.    I  did  not  know  it  was  so  voluminous. 
Mr.  ROBINSON.     I  am  telling  the  Senator  that  my  in- 
formation Is  that  the  record  is  voluminous. 

Mr.  LONG.  I  cannot  conceive  why  it  should  have  taken 
over  a  day  to  go  through  it  and  find  anything.  A  depart- 
ment must  be  very  inefllclently  administered  that  cannot 
lay  its  hands  on  anything  there  in  a  day  or  two.  That 
is  quite  unusual. 

I  understood  from  the  public  press  that  the  minute  this 
resolution  was  passed,  Mr.  Ickes  hastily  summoned  Mr. 
Glavis  and  Immediately  went  into  the  matter.  I  want  to 
get  back  to  the  statement  I  made,  though,  to  which  the  Sen- 
ator from  Arkansas  has  taken  exception,  and  then  I  want 
to  proceed  from  that  point  on— that  any  time  you  call  for 
a  ballot  box,  and  you  have  to  wait  15  days  to  get  it,  the 
ballot  box  always  comes  up  straight.  That  has  been  the 
record  ever  since  I  have  been  in  elections. 

I  used  to  try  to  count  the  ballots  of  my  opponents.  Every 
time  we  tried  to  get  hold  of  the  ballot  box  we  were  told  that 
the  clerk  had  gone  and  he  had  the  key.  Then  we  would  go 
out  and  hunt  up  the  clerk  and  he  would  be  gone  fishing  and 
about  the  end  of  the  week  he  would  say  he  did  not  have  it, 
the  register  of  voters  had  it  locked  up.  Then  we  would  go 
and  hunt  up  the  register  of  voters,  and  about  3  or  4  days 
later  we  would  finally  phi  him  down,  and  he  would  say, 
"  Well.  I  declare,  I  have  not  got  the  ballots.  I  gave  the 
whole  thing  to  the  president  of  the  poticc  Jury  and  he  locked 
up  the  baUots  in  the  police  jury  room;  "  and  in  about  15  days 
we  would  go  there,  and  of  course  we  would  lose  the  election 
every  time,  and  the  baUot  box  would  be  Just  as  straight  as 
a  whistle. 

This  resohitlon  was  sent  up  to  the  Ulterior  Department 
15.  16.  or  18  days  ago,  and  we  asked  the  Secretary  to  send 
us  the  report  he  had  on  these  significant  concerns  In  which 
Mr  Jim  Farley  had  been  taking  a  leading  hand.  We 
knew  there  was  certain  "  dope  "  he  oni^t  to  have  up  there 
anyway.  We  knew  there  was  certain  information  he  could 
not  keep  from  having:  but  when  Mr.  Ickes  delayed,  it  might 
not  have  looked  so  bad  had  he  not  talc«i  occasion  in  the 
meantime  to  send  out  some  public  statements  once  a  day 
for  a  while.  This  man  who  has  taken  all  this  time,  15  6m,7s, 
to  look  up  these  data,  in  the  meantime  was  explaining  to 
the  people  that  Jim  Farley  was  a  good  man.  Mid  that  he 
never  had  Investigated  Farley,  and  that  he  thought  there 
probably  was  nothing  to  Hoxt  P.  Lowe  after  alL  In  othra- 
words,  this  bird  to  whom  we  sent  this  resolution  took  15 
days  to  locate  something  that  he  oui^  to  taav«  located  in 
30  minutes. 


If  the  office  is  nm  half  as  efBciently  as  we  are  told  it  is, 
there  is  not  anything  up  there  which  could  not  have  been 
located  in  15  minutes,  or,  at  the  outside,  in  3  or  4  hours  he 
could  have  located  anything  up  there,  if  there  were  any- 
thing like  a  resp>ectable  set  of  files.  I  can  do  so  in  my  office, 
and  I  have  considerable  flies  there.  I  can  locate  in  10  min- 
utes' time  almost  any  letter  a  man  has  ever  written  to  me 
during  the  last  15  or  20  years.  If  this  man  had  kept  such  an 
efficient  department  as  he  has  said  he  keeps,  he  would  not 
have  had  to  be  taking  up  his  time  Issuing  these  smoke- 
screen statements  that  Parley  was  all  right. 

I  have  not  read  Ickes'  report.  I  know  what  is  in  Ickes' 
report  without  reading  It.  It  took  too  long  to  get  it  here.  It 
took  15  days.    Fifteen  days! 

Mr.  President,  men  are  men.  There  is  no  difference  in 
men,  whether  in  the  North,  the  South,  the  East,  or  the  West; 
men  are  men,  whether  of  high  or  low  degree.  I  have  been 
in  politics  too  long  for  ansrone  to  feed  me  a  part  of  a 
tainted  beef  and  tell  me  the  balance  of  It  is  going  to  taste 
all  right.  I  have  said  on  the  floor  of  the  Senate  before  that 
you  do  not  have  to  eat  a  whole  beef  to  teU  when  it  is 
tainted. 

Sending  this  report  here  as  late  as  it  Is  sent  is  an  effort  to 
whitewash  the  Postmaster  General.  Why?  We  do  not  need 
to  have  anything  Mr.  Ickes  has  said  to  prove  the  case  against 
Mr.  Parley.  I  have  enough  under  lock  and  key,  can  call 
enough  witnesses  before  the  committee,  so  that  the  case  of 
Mr.  Farley  will  not  even  admit  of  doubt. 

I  have  been  informed  this  morning  that  the  Postmaster 
General's  resignation  has  already  been  discussed  over  at  the 
White  House,  and  some  even  think  it  has  been  given,  and 
some  even  think  that  they  have  brought  a  man  here  with 
whom  they  are  now  discussing  whether  or  not  he  will  not 
take  the  job  of  Mr.  Parley  and  let  him  step  out  of  the  Job 
as  Postmaster  General.  That  rumor  is  going  around  the 
Capitol  today. 
Mr.  ROBINSON.  Mr.  President,  will  the  Senator  yield? 
Mr.  LONG.     I  yield. 

Mr.  ROBINSON.  I  have  heard  no  such  report.  Will  the 
Senator  be  good  enough  to  state  the  source  of  his  infor- 
mation? 

Mr.  LONG.  I  have  heard  that  Mr.  Murphy  has  been 
brought  here  from  the  Philippine  Islands,  that  he  is  here 
now,  and  that  they  were  discussing  whether  or  not  to  put 
him  in  the  job  of  Mr.  Parley. 

Mr.  ROBINSON.  Will  the  Senator  state  the  source  of 
his  information? 

Mr.  LONG.  No;  I  will  not  tell  the  source  of  my  informa- 
tion, because  that  would  not  do  any  good  to  the  person 
who  told  me;  but  he  is  right  close  up  to  the  throne,  right  on 
the  inside.  I  have  plenty  of  them  coming  to  me  and  telling 
me,  and  I  am  not  going  to  disclose  any  of  their  zuunes. 
Mr.  BAILEY.  Mr.  President,  will  the  Senator  yield? 
Mr.  LONG.    I  yield. 

Mr.  BAILEY.  Did  I  understand  the  Senator  to  say  that 
Mr.  Murphy  is  here? 

Mr.  LONG.  I  have  been  told  Mr.  MiuiJfay  is  here,  or  had 
come  here,  or  would  be  here. 

Mr.  BAILEY.  Does  not  the  Senator  know  that  it  would 
have  required  a  notice  of  at  least  3  weeks  to  get  him  here? 

Mr.  LONG.  I  do  not  know.  The  Senator  is  smarter  about 
those  matters  than  I  am. 

Mr.  BAILEY.    The  Senator  does  not  know  the  distance 
between  here  and  the  Philippine  Islands? 
Mr.  LONG.    I  did  not  know  he  had  to  get  notice. 
Mr.  BAILEY.    Then  how  did  he  know  he  was  to  be  offered 
the  position? 
Mr.  LONG.    I  do  not  know,  tmless  they  told  him. 
Mr.  BAILEY.    If  they  told  him  and  broiwht  him  here,  they 
must  have  done  that  at  least  3  weeks  ago. 

Mr.    LONG.    Suppose    the    Senator    inquires,    and    sew 
whether  he  is  not  in  town  now. 
Mr.  BAELETY.    No;  that  is  not  my  business. 
Mr.  LONG.    I  think  he  is  in  town  now. 
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Mr    BAILEY.     If  he  Is  in  town  now.  he  must  have  been 
noCifted  a.s  much  as  3  weeks  ago. 

Mr   LONG      I  do  not  know  when  he  was  notified.  j 

Mr    BAILEY      That  would  t)e  prior 

Mr   LONG.     I  do  not  know  whether  he  came  here  for  thai 
purpos«»  or  not. 

Mr    BAILEY      Thai  would  be  prior  to  any  accusation  the 
Senator  made,  and  would  have  no  relevancy  to  it. 

Mr  LONG  If  you  want  an  easy  bed  for  him  to  fall  on. 
that  i.s  all  right  Let  us  just  .say  ihey  had  it  arran^jed  3 
week-s  aKo  to  get  him  cut  now.  I  do  nut  want  to  Uke  the 
credit  of  Farley  getting  out.  Let  us  say  that  Murphy  started 
3  weeks  ago,  before  I  brought  this  matter  up,  and  just  put 
him  out  on  an  easy  b«-d.  and  let  Big  Jim  get  back  into  the 
boxing  business,  and  framing  up  these  building  matters,  the 
paying  cf  $1,000  by  the  man  under  indictment.  aiKl  that 
160  000.000  loan  to  the  B.  t  O.  railroad  matter  down  m 
West  Virginia  so  as  to  elect  a  Senator.  Let  us  get  him  out 
of  the  Job.  I  will  withdraw  here  and  say  that  he  was  ready 
to  get  out  anyway.  Let  us  just  say.  according  to  what  the 
Senator  from  North  Carolina  would  suggest,  that  if  Mr 
Murphy  left  3  woeks  ago.  then  nothing  I  have  introduced 
here  has  anything  to  do  with  running  Farley  out.  Let  us 
Just  adir.it  that     Get  him  out.    That  is  all  we  want.  ] 

Mr    ROBINSON.     Is  that  the  only  purpose 

Mr  BATTJry  If  that  is  the  object,  the  Senator's  state- 
ment that  he  was  informed  today,  relative  to  this  uiquiry.  is 
utterly  without  foundation,  according  to  his  own  statement. 

Mr   LONG.     How  is  that? 

Mr  BAILEY.  If  the  Senator  was  informed  today  that 
Mr   Murphy  was  here 

Mr  LONG  I  have  been  informed  that  Mr.  Murphy  15 
here.  yes.  Some  days  ago  I  was  informed  he  was  here,  and 
I  have  been  informed  again  today  that  he  is  here. 

Mr.  BAILEY  And  now  the  Senator  concedes  that  if  he 
was  brought  here  he  was  notified  at  least  3  weeks  ago? 

Mr  LONG.  I  do  not  know  whether  he  was  ever  notified 
or  not. 

Mr.  BAILEY.     The  Senator  is  assuming  that,  he  Just  said 

Mr  LONG.  No.  I  did  not  say  I  was  assumuig  that  he  was 
given  any  notice. 

Mr    BAILEY      What  did  the  Senator  say? 

Mr  LONG  Only  the  statement  I  made,  that  I  was  told 
Mr  Murphy  was  here  m  this  city,  or  had  been  here,  and  that 
Mr  Murphy  was  being  considered  and  talked  of  to  take  the 
Job  of  Mr  Farley,  and  that  Mr  Parley's  resignation  had 
already  been  planned,  and  that  one  of  them  told  me  it  had 
actually  been  given. 

Mr  B.\ILEY.  Mr.  President,  the  statement  made  by  the 
Senator  from  Louisiana  was  that  Mr  Murphy  had  been  sent 
for  and  wma  here  for  this  purpose  and  with  reference  to  this 
inquiry. 

Mr  LONG.  Very  well:  I  do  not  know  Just  what  verbiage  I 
used,  but  Mr.  Murphy,  as  I  undcritand.  is  here  for  that 
purpose  now     Let  the  Senator  go  on  and  investigate. 

Mr   BAILEY.     Will  the  Senator  yield  further  to  me? 

Mr  LONG  I  yield  for  a  question.  I  want  the  Senator  to 
make  his  speech  not  out  of  my  time 

Mr  BAILEY  I  do  not  intend  to  make  a  speech  at  this 
tune. 

Mr   LONG      Very  well 

Mr  BAILEY.  I  do  not  Uilnk  we  should  .Mt  here  and  permit 
the  Senator  from  Louuiar.a  to  maki-  a  speech  in  which  he 
casts  insulting  and  disgraceful  aspersions  upon  the  Depart- 
me-it  of  the  Interior.  He  did  it.  He  said  that  the  delay 
mduated  that  there  was  "  .something  dead  up  the  creek." 

Mr  LONG.  Just  a  minute.  Mr.  President.  I  have  not 
yieldtd  to  the  Senator  for  a  speech.  I  yield  only  for  a  ques- 
tion, and  not  for  him  to  msike  a  spce<h. 

Mr.  LOGAN.  Mr.  President.  I  should  like  to  make  a  parlia- 
mentary inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  sUte  It. 

Mr  LOGAN.    What  became  of  the  morning  business? 

The  \TCE  PRESIDENT  The  Senator  from  Louisiana  is 
speaking  by  imanimous  consent.  If  any  Senator  should  make 
a  po.nt  of  order,  the  Chair  would  be  obliged  to  sustain  it. 


Mr  LOGAN.  Will  not  the  Senator  from  Louisiana  kindly 
reira^n  from  continuing  his  remark.s  until  we  get  through 
with  the  call  of  the  cul'  ndar:" 

Mr  LONG  Mr  President.  I  did  not  hear  any  objection  to 
thf  .speech  (jf  the  Senator  from  Arkan.^a.s  or  to  what  the 
.S«MiH:or  ir  .m  North  Carolina  .-^aui  I  think  the  Senator 
ouKht  to  allow  me  to  make  my  few  remarks.  I  have  yielded 
to  all  these  interruptions,  and  so  it  does  not  .seem  quite  /en- 
ercus  to  objfcl  to  me  ccnl.nuiiiK  after  I  have  yielded 

Mr  LOGAN  Th"  S-.-natur  from  Lvjuisiana  has  apparently 
embarked  upon  a  long  .speech.  Senators  are  waiting  here  for 
the  call  of  the  calendar,  many  have  r-.>mmittpe  meptin!,'s  to 
which  they  desire  to  go.  indeed.  I  w-.^h  to  go  lo  one  myself; 
some  have  reports  to  make,  and  it  seems  to  me  manifestly 
unfair  for  the  Senator  frum  Louisiana  to  take  up  the  time  and 
keep  Senators  from  transactin'4  bu.s  ne.ss. 

Mr  LONG  If  I  am  not  interrupted.  I  will  be  through  in 
5  minutes  M  )st  of  my  time  ha.s  been  taken  up  by  the  Sena- 
tor from  Arkansas,  the  Senator  from  WyominK,  and  the 
Senator  from  North  Carolina,  and  if  I  am  not  interrupted  I 
can  soon  close  my  remarks.  I  want  to  be  courteous  to 
Senators. 

Mr  BAILEY  Mr.  I*iPsident.  if  the  Senator  is  not  inter- 
rupted, he  will  fill  the  air  of  Ameiica  w.th  unfounded  insinu- 
ations.    I  propase  to  interrupt  him. 

Mr  LONG  Mr  President,  why  not  have  an  investigation 
of  Farley  and  let  us  see  whether  the  charges  are  unfounded. 
Ju.^t  let  us  investuate  and  .see  who  is  telling  the  trutli.  If  I 
do  not  rock  this  thing  from  stem  to  stern,  if  I  do  not  make 
the  Senator  from  North  Carolina  take  to  the  tall  timber— 
you  will  never  hear  of  him  akcain  He  will  blow  out  of  here 
like  the  March  wind.     !  Laughter  ', 

I  under.stand  the  committee  of  the  Senator  from  Tennessee 
meets  today  I  never  have  found  out  from  the  new.spapers 
what  kind  of  a  meeting  it  Ls  to  be  I  was  going  to  a.sk  my 
friend  the  Senator  from  Tennessee  a  question  about  that 
b<>fore  I  conclude  There  us  .some  k.nd  of  a  meeting  of  the 
Committee  on  Post  OCBce.s  and  Po.st  Roads  set  for  today.  I 
think  they  are  to  pass  upon  considering  whether  or  not  they 
win  have  an  investigation  of  Mr  Farley.  Manifestly,  the 
only  thing  to  do  is  to  investigate  the  case  of  Parley.  That  is 
the  only  thing  to  do.  not  to  have  me  slandered  by  the  Senator 
from  North  Carolina  to  the  eflect  that  I  am  slandering 
someone  else  without  sub.stantive  pro<jf. 

Let  us  have  this  thing  done  Let  us  find  out  if  that  B  Si  O. 
Railroad  official  got  that  definite  me.sfage  that  he  had  better 
go  a  certain  way  while  that  loan  of  $52,000,000  was  pending. 
Let  us  find  out  whether  I  have  thase  original  letters  in  my 
file,  or  photostats  of  them,  wherein  Mr.  Farley's  henchman, 
acknowledged  by  Parley,  said  to  the  man  under  indictment. 
"  Send  me  $1,000,  and  I  don't  mean  maybe  ".  and  got  the 
$1,000 

Let  us  find  out  whether  all  those  malicious  charges  are 
true.  Let  us  find  out  whether  or  not  there  was  a  building  to 
be  built;  that  the  low  bid  was  rejected  one  time,  and  then  they 
bid  again,  and  the  low  bid  was  rejected  the  second  time;  then 
they  bid  again,  and  the  low  bid  was  rejected  the  third  time; 
then  they  bid  again,  and  that  time  Stewart  ii  Co.,  buying 
materials  from  Jim  Farley's  company,  bid  low  and  was  given 
the  contract,  and  after  getting  the  contract,  they  changed 
the  specifications,  without  advertisement  or  competitive  bid- 
din,T.     Let  us  find  out  whether  that  is  true. 

Mr    ROBINSON      Mr    President 

The  VICE  PRESIDENT.     Does  the  Senator  from  Louisiana 
yield  to  the  Senator  from  Arkansas? 
Mr.  LONG.     I  yield. 

Mr.  ROBINSON  I  have  made  inquiry  as  to  the  truthful- 
ness of  the  statement  made  by  the  Senator  from  Louisiana 
that  Mr  Farley  had  already  filed  his  resignation,  or  con- 
templated resigning,  and  that  it  is  in  contemplation  that  Mr. 
Murphy,  the  Governor  General  of  the  Philippines,  is  to  suc- 
ceed him.  I  am  informed  by  the  highest  authority  that  there 
Is  not  one  word  of  truth  in  the  statement,  not  the  .slightest 
foundation  for  it,  nothing  upon  which  such  a  declaration 
I  could  be  based. 
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Mr.  BAILEY.    Bfr.  President 

Mr.  LONG.  Just  a  minute,  Ux.  President.  I  ihoukl  like 
to  be  asked  to  yield  the  floor.  Let  me  reply  first  to  the  Sen- 
ator from  Arkansas. 

The  Senator  may  have  beoi  Informed  recently  from  the 
highest  authority.  I  have  had  some  inf armatlon  from  there, 
too,  once  or  twice. 

Mr.  ROBINSON.    Does  the  Senstor  mean  to  imply  that 
the  statement  from  the  highest  authority  cannot  be  relied 
upon  touching  a  matter  of  that  diarmctcrt 
Mr.  LONG.    What  Is  the  highest  anttaorlyf 
Mr.  ROBINSON.    The  President  of  the  United  States, 
Mr.  LONG.    I  will  say  this:  That  the  President  of  the 
United  States  is  sometimes  mistaken. 

Mr.  ROBINSON.    The  President  could  not  be  mistaken 
about  a  matter  of  that  sort. 
Mr.  LONG.     Well,  I  do  not  know. 

Mr.  ROBINSON.  The  Senator^  charge  Is  of  aoeh  a  nature 
that  the  President  would  possess  information  of  the  matter, 
and  the  Senator  knows  It;  and  if  ttoe  President  does  not 
possess  information  of  it,  it  is  ooodnskre  proof  that  the 
declaration  is  wholly  untrue. 

Mr.  LONG.  I  stated  that  the  President  eould  be  mistaken, 
like  all  fallible  humanity.  I  myself  have  known  of  the  Presi- 
dent being  mistaken. 

Itx.  ROBINSON.    But  the  Senator  from  Looislana  is  the 
only  man  who  cannot  be  mistaken  I 
Mr.  LONG.    Oh.no.   I  admit  that  I  can  make  a  mistake. 
Mr.  ROBINSON.    Oh,  does  the  Pfnatnr  make  that  dec- 
laration? 

Mr.  LONG.    Oh,  yes.    I  made  one  mistake  conoeming  the 
Senator  from  Arkansas  one  day. 
Mr    ROBINSON.     Yes? 
Mr.  LONG.    Yes;  I  did. 

Mr.  ROBINSON.  The  Senator  from  Arkansas  has  never 
made  any  mistake  conceriiing  the  Senator  from  Louisiana. 

Mr.  LONG.  Perhaps  he  has  not.  Perhaps  not.  I  do  not 
think  he  has  either,  because  he  took  my  word  and  it  was 

kept. 

But  I  will  not  go  into  the  matter  that  it  is  just  as  possible 
for  the  President  to  make  a  mistake  as  It  is  for  me.  I  will 
not  go  into  that  matter. 

Mr.  ROBINSON.    Mr.  President,  win  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  ROBINSON.    In  aU  good  faith,  from  my  standpoint, 
this  Involves  a  question  <rf  integrity. 
Mr.  LONG.     All  right. 

Mr.  ROBINSON.  It  is  not  a  mere  question  of  mistake. 
The  Senator  from  time  to  time  has  arisen  on  the  floor  and 
abused  Mr.  Parley.  He  has  emptoyed  language  which  I  think 
it  is  questionable  whether  it  should  be  cnployed.  parUcularly 
in  view  of  the  fact  that  the  person  affeeted  by  it  has  no  oppor- 
tunity of  replying. 

But  the  Senator  this  mmning.  In  the  renmrks  that  he  is 
continuing,  made  a  statement  whi^  everyone  who  is  honest 
and  who  knows  will  realize  should  not  hftve  been  made  unless 
the  Senator  thought  be  had  sobatantial  eridenee  to  nppart 
it.  When  I  declared  that  the  U^iest  anfthortty  informed  me 
there  was  no  f oundatkm  for  it.  the  reply  of  the  Senator  from 
Louisiana  was  that  the  highest  authority,  the  President,  could 
have  been  mistaken. 

It  is  not  subject  to  mistake.  It  is  a  matter  about  which 
a  mistake  could  not  be  made.  It  is  a  qnestian  of  truth,  a 
question  of  fact  so  simple  in  its  nature  that  it  is  either  true  or 
untrue,  and  I  have  declared  that,  according  to  the  Informa- 
tion obtained  from  the  source  which  I  mentioned,  the  state- 
ment Ls  untrue. 

Mr.  LONO.    Now,  Mr.  President 

Mr.  ROBINSON.    It  does  not  make  any  difference 

Mr.  LONG.  I  shovQd  Uke  to  give  the  Senator  from  Arkansas 
this  statement,  so  he  will  not  get  ao  cocited. 

Mr.  ROBINSON.  I  am  not  excited  in  the  least  The 
Senator  well  imderstands  that  I  am  la  M  good  a  humor  as  the 
circumstances  will  permit. 

Mr.  LOQAN.  A  point  of  order.  I  aik  for  the  regular  order 
of  business. 


Mr.  LONG.    Mr.  President.  I  reply  to  that 

The  VICE  PRESIDENT.   One  moment    The  Chair  is  goit« 
to  have  order  in  the  Senate. 

Mr.  LONG.    Mr.  President 

The  VICE  PRESIDENT.    Just  a  moment    The  Senator 


from  Louisiana  wiU  suspend.  The  Chair  is  going  to  try  to 
conduct  the  proceedings  of  the  Senate  according  to  the  rules. 
The  Chair  imderstood  the  Senator  from  Kentucky  [Mr. 
Logan  1  to  make  a  point  of  order.  The  Senattn-  from 
Kentudcy  demanded  the  regular  order? 

i»lr.  LOGAN.    1  did. 

The  VICE  PRESIDENT.  Tlie  regrular  order  is  the  calling 
of  the  calendar.  The  clerk  will  call  the  first  bill  on  the 
calendar. 

AMEIfDMENT   OF   FEOnAL   TBA»I   COMMISSION   ACT 

The  bill  (S.  944)  to  amend  section  5  of  the  Federal  Trade 
Commission  Act  was  announced  as  first  in  order. 

Mr.  McNARY.    On  behalf  of  the  Senator  from  Vermont 
LMr.  Austin]  I  ask  that  the  bill  go  over. 
The  VICE  PRESIDENT.    The  biH  wiU  be  ;>assed  over. 
Mr.  LONG.    Mr.  President,  I  want  to  be  heard  on  that  bilL 
First  I  will  answer  what  the  Senator  from  Arkansas  said 
and  what  I  said  will  be  explained  by  repeating  what  I  said. 
I  said  I  had  known  the  President  of  the  United  States  to 
make  mistakes  before.    He  is  a  man  with  multifarious  duties 
and  can  sometimes  have  a  bad  memory.    That  is  possible 
with  every  man  engaged  in  such  affairs. 

Mr.  ROBINSON.  Does  the  Senator  from  Louisiana  main- 
tain in  this  presence  that  the  resignation  of  a  Cabinet  mem- 
ber in  this  administration  under  charges  is  a  matter  of  such 
a  nature  that  the  President  would  forget  that  It  had  taken 
place?  The  Senator  said  that  the  resignation  had  already 
been  tendered.  Does  the  Senator  think  that  that  Is  a  matter 
that  could  be  subject  to  mistake? 

Mr.  LONG.  Now,  I  will  answer  the  Senator  without  inter- 
ruptions. 

Mr.  ROBINSON.    Very  well. 

Mr.  LONG.  I  stated  that  my  imderstanding  is  that  it  is 
to  be  giv«i  or  may  have  already  been  given.  The  record  of 
the  official  reporter  will  verify  what  I  say.  But  I  say  further 
that  the  President  could  be  mistaken.  I  have  known  him 
to  be  mistaken  on  simple  matters.  Do  I  not  know  that  I 
went  to  the  White  House  on  rither  the  5th  or  eth  day  of 
March  about  an  amendmoit  that  was  to  go  into  the  bank 
bill?  I  luiderstood  the  President  to  say  it  went  into  the  bank 
bill.  I  went  over  and  saw  the  Secretary  of  the  Treasury.  I 
understood  from  him  that  the  President  said  he  was  not  in 
favor  of  It  I  ran  back  to  the  President  and  I  understood  him 
to  tell  me  he  was  in  favor  of  it  I  came  on  the  floor  the  next 
day,  and  sttll  I  understood  that  he  had  not  decided  about  it. 
Some  days  later  the  President,  I  understood,  expreaed  him- 
self more  or  less  to  be  in  favor  of  it  but  he  was  several  days 
remembering. 
That  is  not  all.  I  have  a  good  menKHT. 
Mr.  ROBINSON.  Mr.  President,  will  the  Senator  yield? 
Mr.  LONG.    I  yield. 

Mr.  ROBINSON.    I  wish  to  point  out  to  the  Senator  from 
Louisiana  that  when  one's  factilties  do  not  work  one  is  sel- 
dom conscious  of  that  fact. 
Mr.  LONG.    That  is  true. 

Mr.  ROBINSON.    If  memory  fails  you  concerning  a  sub- 
ject, you  are  not  always  conscious  that  ycwr  memory  is  at 
fault. 
Mr.  LONO.    I  admit  that. 

Mr.  ROBINSON.  Yes.  So  I  just  point  out  to  the  Sena- 
tor from  Louisiana  that  while  we  are  all  subject  to  d^ects  In 
memory  and  are  likely  to  forget  things,  there  are  some  things 
which  by  virtue  of  their  nature  we  cannot  forget  »nd  I  thii* 
this  is  one  of  them.  If  a  Cabinet  m«nber  under  charges 
had  teiMtered  his  resignation,  the  President  woukl  know  it 
and  would  not  forget  it 

Mr.  LONO.  Yes,  Mr.  President  I  win  not  go  further  on 
that  matter.  I  have  given  one  fact  as  a  case  In  point.  Men 
can  forget;  men  do  forget  I  say  that  I  have  been  inf  armed 
that  it  is  contemplated  that  Mr.  Farley  dther  is  to  resign 
or  that  maybe  he  has  already  resigned,  and  that  Mr.  Murphy 
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was  'o  b*'  asked  to  Uke  his  pliice.  and  had  been  suggwted 
Lr.  to  uke  the  place.     I  know  where  I  got  mjMnf ormation^ 
I  n^...r  have  failed.  a5  I  recall,  in  any  ^^^"^^^  }^/''^, 
pro^.  -■v-r^■thlng  I  have  ever  said  on  this  Hoor.  and  I  do  not 
remrmber  any  case  yet  where  it  haa  not  been  admitted. 
"nLw   *^  have  had'a  good  many  mve.stigation3  here  which 
I  have  provoked,  and  I  do  not  remember  one  of  tiiem  when 
the    o-Sdled  -outlandish  charges"  which  I  have  t«en  aj- 
cut^d  of  preferring  have  not  always  been  proved,  and  to  my 
ki^ox'^dKeThe  facZs  have  been  admitted.    I  do  not  remember 
1  v'i\e  one  of  ihem  when  that  has  not  been  the  case, 
'il.e  VICE  PRESIDENT.     The  time  of  the  Senator  from 

Loui-s-.ana  has  expired.  ... 

Mr  ROBINSON  Mr  President,  let  us  see  what  this  biU  15 
brfcTe  It  is  passed.  The  discussions  of  the  Senator  from 
U. -l^ana  an?W  own  discussions  in  his  tmie  have  not 
related  to  the  subject  matter  of  the  blU.  ,  ,^  »^  „., 

Mr   LONG     Win  the  Senator  from  Arkansas  yield  to  me? 

^r  ^N^JTTordL^t^t^take  out  of  his  time  what 

'*r  RSeiNsSN.'Twant  a  look  at  the  bill  f^^  I  desire  ^ 
And  out  what  the  measure  is.  This  is  Order  of  Business  No. 
«  and  U  b  a  biU^o  amend  the  P^^eral  Trade  Commission 
Act  in  .X.  important  particular.  I  see  the  cha^nan  of  the 
committee  who  reported  the  bU  Is  P^f«^^  ^ow  I  ^eld^ 
nrst.  to  the  Senator  from  Loulalana,  who  wished  to  Inter 

""MrToNO.    WeU.  I  will  go  ahead  and  let  the  Senate  pass 

^^Mr^ROBINSON.    I  should  Uke  to  have  the  Senator  from 
Montana  I  Mr.  Wkmcldi]  explain  the  bill. 

The  VICE  PRESIDENT.     The  Chair  understands  that  the 

bill  has  gone  over. 

Mr.  ROBINSON.    The  bill  has  gone  over? 

The  VICE  PRESIDENT.     Yes.     The  clerk  will  state  the 
next  bill  on  the  calendar. 

ctniTia  jrrr 

The  bilUS  243)  for  the  reUef  of  Curtis  Jett  was  announced 

as  next  in  order.  ,    .       ... 

Mr  LONG  Mr.  President.  I  merely  wish  to  conclude  with 
this  sutement.  that  there  have  not  been  any  random  chanjes 
made  in  this  Farley  case.  They  have  all  been  specific  The 
days  and  the  dates  and  the  names  and  the  figures  have  ail 
been  specified,  and  In  many  ca«a  the  photosUtlc  proof  has 
been  exhibited.  It  Is  a  matter  that  should  take  an  tnvesU- 
gaung  committee,  which  is  duly  authorized  but  »  f  ^f^ 
lime  to  find  out  about.  The  only  way  to  handle  this  matter 
is  to  handle  It  in  a  reasonably  expeditious  way  Let  us  have 
a  show-down.  We  have  had  a  whole  lot  of  defense  made  for 
this  man  here,  not  on  the  facts,  but  on  whether  or  not  I  have 
.ubmitted  theK  matters  without  proper  proof.  It  Is  due  to 
me  It  is  due  to  the  Senate.  It  is  due  to  Mr  Parley,  and  the 
President  of  the  United  States  that  we  have  an  investigation. 

What  is  going  to  happen  this  morning  I  do  not  know,    i  , 
think,  however,  that  we  had  better  have  it  known  m  the  , 

Senate.  ^  ,,,_    w^ 

I  should  like  to  ask  my  friend  from  Tennessee  (Mr.  Mc- 
KxLLAii  1  a  question.  Am  I  supposed  to  come  before  the  Com- 
mittee on  Post  OfBces  and  Post  Roads? 

Mr  McKELLAR.     Does  the  Senator  wish  to  come? 

Mr.  LONG.  That  la  Just  up  to  what  the  Senator  wants  me 
to  do.     I  do  not  think  It  is  exactly 

Mr  McKELLAR.  We  expect  to  hold  an  executive  session 
at  2  o'clock.  U  the  Senator  wants  to  come  before  the  com- 
outtee.  we  shall  be  glad  to  have  him  come. 

Mr  LONG.  No.  sir:  I  do  not  aak  that.  I  have  sUted  the 
case  here  and  I  wlU  not  request  an  invitation.  I  am  Just  at 
the  service  of  the  committee  in  such  capacity  as  It  sees  flt^ 
I  do  not  know  what  the  Senator  wants  to  do.  I  should  think 
that  what  the  Senator  ought  to  do  would  be  to  hold  an  e*ecu- 
Uve  meeting  and  recommend  that  an  investigaUon  be  held. 
I  think  that  would  be  satisfactory. 

Mr  McKELLAR.  I  understood  that  from  the  sUtements 
which  the  Senator  bad  made  in  the  RMcoui.  all  ol  which  we 
have  before  a. 


Mr    LONG      Then.  I  Just  want  it  understood.     I  am  not 
inntmg  myself  or  asking  an  mvitation  to  come  before  the 

'"S^'pr'^-ident.  if  we  were  to  let  this  $52,000,000  loan  bU5l- 
reTs  80  unquestioned,  if  we  w.re  to  let  the.se  rejected  bld^ 
?lSt  ^^ve  been  pubU^ht-d  from  day  to  day  go  without  any 
^ratim  :f  we  were  to  let  these-  men  be  .sent  to  the  peniten- 
ulry  for  ccUecnns  money  from  Government  employee.s^  with 
co^lles.s  letters  .omg  out  irom  Parleys  organization  coUect- 
rnl^f  om  he  same  people,  for  which  violation  others  are  be- 
ing sen^to  the  penitentiary,  if  we  were  to  let  postage  stamps 
worth  $100,000  be  passed  without  notice,  if  we  were  to  let 

th«»<se  ooen  flauntings  of  the  law 

Mr.^BINSON     Mr.  President.  wiU  the  Senator  yield? 

Mr  LONG.    I  yield.  ^      ,  ^         ,*  .♦  i„ 

Mr   ROBINSON.     I  %  k  the  Senator  from  Louisiana  if  it  is 

i  not  true  that  he  has  collected,  or  caused  to  be  coUected.  from 

SUte  employees  in  Louisiana  a  percentage  of  their  compeni^a- 

tion  for  political  purposes?  Ark-ansa-s 

Mr    LONG.     In   answer    to   the   Senator   from    AJkansa-v 
I  wiu'say  that  we  have  never,  m  violation  of  any  law.  collected 

*  Mr'^ROBINSON.     Mr.  President,  that  Is  not  an  answer  to 

my  question. 

Mr.  LONG.  Oh,  yes;  it  is. 
■  Mr  ROBINSON.  I  ask  the  Senator  if  he  did  not  say  in  the 
cloakroom,  m  the  presence  of  some  15  or  20  Senators,  that 
!  the  way  to  do  it  was  to  do  it  Uke  he  does  it  in  Louisiana,  or 
'  substantially  that,  namely,  rcquu-e  every  man  who  has  a  Job 
'  to  pay  a  percentage  of  hi5  salary  to  support  the  orgamzaUon? 
Mr.  LONG.    Not  in  those  words,  as  the  Senator  has  put  it. 

^^T.  ROBINSON.     I  did  not  pretend  to  quote  the  exact 

Mr    LONG.     No;  the  facts  are  that  In  Ix)ulsiana,  Arkan- 
sas    Kansas.    Alabama,    and    nearly    f...y    other    State    in 
America  they  do  solicit  campaign  contributions  from  em- 
ployees and  officers  of   the  State.     There   is  no  SUte   law 
against  It;  but  there  is  a  Federal  law  that  makes  it  an  of- 
fense to  coUect  from  a  Federal  employee,  and  men  have  been 
sent  to  the  penitentiary,  mcluding  Mr.  Langer.  of  the  Stau- 
of  North  Dakota,  as  late  as  la.st  year,  for  collecting  $170  from 
Federal  employees.    Yes:  the  way  we  got  part  of  the  money 
we  sent  to  the  Democratic  national  campaign  was  by  col- 
lectmg    It   from   State   employees^ voluntary   contribution.-. 
There  never  was  one  m.ade  involuntarily,  as  the  Senator  well 
knows.     [Laughter] 

The  VICE  PRESIDENT.     The  time  of  the  Senator  iroiii 

Louisiana  has  expired. 

Mr.  GEORGE.     Mr.  President,  a  parliamenUry  inquiry. 
The  VICE  PRESIDENT.     The  Senator  will  state  it. 
Mr.  GEORGE.     I  inquire  if  Calendar  No.  48.  being  the  b:.l 
S.  944,  is  still  before  the  Senate? 

The  VICE  PRESIDENT      That  bill  was  passed  over. 
Mr.  GEORGE.     I  merely  wished  to  make  that  inquiry. 
'       The   VICE   PRESIDENT.     Calendar   No.   2.  being   Sena'c 
'  bill  396.  and  Calendar  No.  48,  being  Senate  bill  944.  wee 
passed  over,  the  Chair  is  advLsed,  and  at  this  time  Calend.vr 
No.  54,  being  the  bill  S.  243,  is  before  the  Senate.     Is  the.e 
1  objection  to  the  consideration  of  the  bill? 
I       There  being  no  objection,  the  bill  'S   243)  for  the  relief  )f 
Curtis  Jett   was  considered,  ordered  to  be  engrossed   fo     a 
third  reading,  read  the  third  time,  and  passed,  as  foUovs: 


Be  it  eruteted  etc  That  In  Ih^  admlnl«tr«tlnn  of  any  laws  r<  n- 
feirlng  rl(?hU  privUeijea.  and  tx-neflta  upon  honorably  cl.schar  f'J 
soldiera  Curtia  Jeit  *li)  wm  a  men>l*r  uf  Tr<>.)p  1  Sixth  R*viiii  nt 
Unlt«<l  Stales  Cavalrv  shall  h.-rfafter  be  held  und  conMdercJ  to 
hav«  bef-n  honortblv  di(«rhan:«<l  from  the  military  service  of  'he 
United  Slates  a.*  a  private  on  July  23,  1898  Provided.  That  no 
bounty,  back  pay.  pension,  or  allowance  shall  be  held  to  h  ve 
accrued  prior  to  the  p««*a<{e  of  thu  act. 

ROBXIT    S.    UASTrXS 

The  bill  <S  1266  >  for  the  relief  of  Robert  E.  Masters  %as 
announced  as  next  In  order. 

Mr  LONG  Mr.  President.  I  wLsh  to  conclude  and  I  h  ipe 
I  will  not  be  interrupted.  I  am  not  undertaking  to  try  this 
case  without  evidence.     My  friend  from  Arkansas  want.'-  U 
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try  every  matter  in  the  world.    Now,  I  want  to  answer  Just 
what  he  said.    He  asked  me  whether  or  not  my  organization. 
including  myself — because  I  knew  they  did  it — did  not  solicit 
or  i;i\ite  or.  at  least,  accept  funds  from  employees  of  the 
State.     Yes;  they  and  nearly  every  other  State  do  so;  but 
there   is   a   Federal   law   against  such   contributions   being 
solicited    from    Federal    employees.    I    am    not    arguing 
whether  or  not  I  would  have  voted  for  that  law,  but  it  is 
nonetheless    the    law;    and   under    that   Federal   law   they 
have  convicted  Governor  Langer  in  North  Dakota,  and  he 
has  been  removed  from  the  office  of  OoYemor,  for  collecting 
$170.    Also,  under  the  Federal  law  they  have  indicted  little 
L.  L.  Merrigan.  of  the  office  of  the  collector  of  Internal  reve- 
nue in  New  Orleans,  for  receiving  funds  In  the  last  campaign, 
and  the  indictment  is  there  now.    That  is  the  law  of  the 
Federal  Government.    Under  It  two  Republicans  have  been 
indicted,  and  one  has  been  convicted,  by  district  attorneys 
who  owe  their  appointments  to  James  A.  Farley,  the  patron- 
age dispenser  of  this  administration. 

There  is  such  a  thing  as  equaUty  In  the  law.  If  Uie  Sena- 
tor from  Arkansas  wishes  to  say  that  the  man  who  collected 
from  a  Federal  employee  did  no  worse  than  the  man  who 
collected  from  a  State  employee,  let  us  take  that  as  the  law 
and  turn  Langer  loose.  Do  not  come  here  with  a  conviction 
resting  on  Mr.  Langer.  of  North  Dakota,  and  with  an  indict- 
ment pending  against  Mr.  Merrigan  In  Louisiana  on  the 
ground  that  they  collected  Insigziiflcant  sums  of  money, 
amounting  to  a  few  hundred  dollars,  from  Federal  employees, 
and  in  the  same  breath  let  go  free  Mr.  Farley,  who  coUected 
hundreds  of  thousands  of  dollars  from  the  same  Federal  em- 
ployees and  sent  his  political  enemies  to  the  penitentiary  and 
profited  by  the  same  business  that  he  claims  to  be  a  violation 
of  law  on  the  part  of  others. 

If  my  friend  from  Arkansas  wishes  to  say  that  the  Fed- 
eral law  is  a  mistake,  that  the  man  who  collects  from  a 
Federal  Government  employee  or  a  man  who  will  allow  a 
Federal  Government  employee  to  contribute  is  no  worse  than 
the  man  who  will  allow  a  State  employee  to  contribute,  let 
us  say  so;  do  not  let  us  make  fish  out  of  one  and  flesh  out 
of  another.  Certainly,  I  will  teU  you.  part  of  the  preelection 
campaign  money  of  the  Democratic  Party  came  In  that  way 
from  State  employees.  A  part  of  the  Republican  campaign 
fund,  for  aught  I  know,  may  have  come  that  way;  I  do  not 
know  about  that;  but  I  do  know  about  the  Democratic  Party, 
because  I  was  one  of  the  men  helping  them  to  get  their 
money.  We  did  it,  and  we  did  it  legally,  and  we  did  it  prop- 
erly; we  did  It  in  the  best  way  possible,  because  we  did  not  go 
to  any  corporation  and  ask  for  a  dime. 

We  made  it  up  among  ourselves  the  best  way  we  knew  how, 
according  to  the  law.  But  what  I  am  insisting  is  that  when 
you  use  the  processes  of  Justice  to  send  one  set  of  men  to  the 
penitentiary  for  what  the  man  who  is  in  charge  of  it  is  doing 
himself,  it  is  a  perversion  of  the  law.  What  I  have  stated  is 
the  law,  and  I  am  going  toward  the  letter  of  the  law.  Mr. 
President,  on  the  letter  of  the  law,  you  cannot  excuse  Parley 
on  the  building  contracts;  on  the  letter  of  the  law,  you  can- 
not excuse  Farley  on  the  stamp  matter;  on  the  letter  of  the 
law  you  cannot  excuse  Parley  for  phoning  down  to  West 
Virginia  when  a  $52,000,000  loan  depended  upon  the  stend 
that  a  raih-oad  ofBcial  took  in  the  ekctioD  for  the  United 

SUtes  Senate.    On  the  law 

The  VICE  PRESIDENT.  The  time  of  the  Senator  has 
expired.  Is  there  objection  to  the  present  consideration  of 
Senate  bill  1266? 

There  being  no  objecUon.  the  WU  (8.  1288)  for  the  relief 
of  Robert  E.  Masters  was  considered,  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time,  and  passed,  as 
follows: 

Be  It  enacted,  etc..  That  In  th«  admtolrtratlon  ot^J}^^'  <^^ 
ferrmg  right.,  privilege.,  and  benefit,  upon  ^««»Wy  ^";^"^!? 
Boldiera  Itobert  E.  MastM*.  who  wernA  •'^^V^^.Owap^jK^ 
Twenty -second  B«gln«nt  United  Btot*.  Infantry,  United  State. 
Army,  shall  hereafter  be  held  and  «»nrid««l  to  have  been  honor- 
ably discharged  frctn  the  vamtMij  Krrloe  on  Mtan^  27.  1903 
PrZ'ided.  ThSt  no  bounty,  back  pay.  P«»*«v,«  t»«^«>«  "^^ 
be  held  to  have  aocrued  prior  to  ttie  psMMg"  «  «"•  •«*• 


KXLLS   PASSXD   OVU 

The  bill  (S.  1404)  to  promote  the  efficiency  of  national 
defense  was  announced  as  next  in  order. 
Mr.  KING.     Let  the  bill  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  213)   to  amend  section  113  of  the  Criminal 
Code  of  March  4.  1909  (35  Stat.  1109;  U.  S.  C,  title  18.  sec. 
203),  and  for  other  purposes,  was  announced  as  next  in^ 
order. 

Mr.  GEORGE.    Let  the  bill  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bUl  (S.  1506)  to  change  the  name  of  the  Pickwick 
Landing  Dam  to  Quin  Dam  was  announced  as  next  in  order. 

Mr.  HARRISON.  Mr.  President,  at  the  request  of  the 
Senator  from  Tennessee  [Mr.  McKbllar],  I  ask  that  the 
bill  may  be  passed  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  170)  for  the  relief  of  Alva  A.  Murphy  waa 
aiuiounced  as  next  in  order. 

Mr.  KINO.    Over! 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  883)  directing  the  retirement  of  acting;  as- 
sistant surgeons  of  the  United  SUtes  Navy  at  the  age  of  64 
years  was  announced  as  next  in  order. 

Mr.  KING.     Over! 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 


MACK  COPPER  CO. 

The  bill  (S.  1878)  conferring  jurisdiction  upon  the  Court 
of  Claims  to  hear  and  determine  the  claim  of  the  Mack 
Copper  Co.  was  announced  as  next  in  order. 

Mr.  KINO.  Mr,  President,  heretofore  I  objected  to  the 
consideration  of  this  measure.  I  have  been  promised  by  the 
attorney  representing  the  claimant  that  he  would  furnish 
me  with  some  of  the  testimony  which  was  adduced  before 
the  Court  of  Claims.  As  soon  as  that  is  produced  and  I 
shall  have  had  an  opportunity  to  examine  it,  I  shall  have 
no  objection  to  the  consideration  of  the  bin  on  Its  merits. 
However,  under  the  circumstances,  let  it  go  over  for  the 

present. 

The  VICE  PRESIDENT.    The  blU  will  be  passed  over. 

TXUCSA   DE    PREVOST 

The  bill  (S.  1360)  for  the  relief  of  Teresa  de  Prevost  waa 
announced  as  next  in  ordw.  

Mr.  KING.  Mr.  President,  before  the  bill  is  considered  I 
should  like  an  explanation  of  it. 

Mr.  LOGAN.  Mr.  President,  when  the  bill  was  reached  on 
the  calendar  the  other  day  the  senior  Senator  from  Ten- 
nessee [Mr.  McKeixar]  asked  for  an  explanation.  I  re- 
quested him  to  read  the  repot  whicn  the  Committee  on 
Claims  had  made,  and  he  assured  me  he  would  do  so.  I 
shall  sUte  briefly  the  facts  in  connection  with  the  claim. 

While  the  origin  of  the  claim  is  back  in  the  distant  past, 
I  do  not  know  how  long  ago.  perhaps  in  the  seventies,  one 
of  the  South  American  Republics,  or.  perhaps,  two  of  them, 
destroyed  some  ships  belonging  to  the  Alsop  Co.  The  claim- 
ants prosecuted  their  claim  for  many  years,  and  at  last  the 
matter  was  referred  to  the  King  of  England  and  arbitrated. 
The  King  of  England  awarded  to  the  American  claimants 
some  $800,000  or  more.  The  Secretary  of  State,  I  believe,  was 
directed  to  distribute  the  money  among  the  claimants. 

Now  we  come  to  the  claim  of  Mrs.  Prevost.  who  is  a  South 
American  lady,  very  much  distressed  and  perturbed  about 
the  matter  as  some  Senators  know.  I  expect,  from  having 
constated  with  her.  Her  father  was  a  member  of  the  Alsop 
Co.  Mr.  Prevost  had  a  partner  named  Hobson.  Mr.  Hobion 
borrowed  $25,000  from  Mr.  Prevost  back  in  the  s^entlM. 
He  never  paid  the  interest  on  it,  nor  could  he  pay  the  prin- 
cipal of  the  note,  but  he  always,  in  writing  and  otherwise, 
assured  Mr.  Prevost  that,  if  they  ever  collected  the  claim 
out  of  the  Alsop  claims,  his  note  would  be  paid.  After  Mr. 
Prevost  died  Mr.  Hobson  wrote  the  son  of  Mr.  Prevost,  who 
was  the  executor,  saying  that  was  what  he  wanted  done 
with  his  part  of  the  money.  Moreover,  he  made  a  wlUand 
added  a  codicil  or  paper  in  connection  with  It,  In  which 
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case  without  cndence.     My  rnena  irom  Aritansas  wmiu-  v. 
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he  said  he  mmted  this  i»te  pakl  wtth  the  Interest,  amount- 
IfiC  to  aomtitwof  ar^r  1 100.000. 

The  Hobaon  hetrm.  Hoteoo  havlnc  died,  had  p^haps 
1100.000  coming  out  of  this  claim.  In  soine  strange  way 
miaeooe  connected  with  the  office  of  the  Secretary  of  State 
at  the  time,  wtw  had  been  interested  in  the  matter,  resigned 
txu  place  to  represent  the  Hobson  heirs.  He  procxired  the 
payment  to  the  Hobson  heirs  of  this  money  that  should  have 
gone  to  Mrs.  Prevoet.  Many  efforts  were  made  to  get  the 
matter  considered  by  the  Department  of  SUte,  but  the  De- 
partavsnt  took  the  position  time  after  time  that  it  could  only  • 
pay  tftr^t  claims  and  could  not  pay  assigned  clainis. 

In  say  Judsment.  after  baring  gone  over  the  matter  as 
carefully  as  I  kaov  how.  and  having  dug  into  the  musty  old 
reecnls  In  the  case,  it  seems  to  me  that  in  lustice  and  in 
fairness  this  money  belonged  to  the  Prevost  heirs,  and  that 
it  was  paid  wrongly  by  the  Department  of  SUte  to  the  Hobson 
iMlrs.  Mrs.  Prevost.  who  Lb  the  heir  of  her  father,  has  no 
remedy  unless  the  Congress  of  the  United  SUtes  shall  make 
the  appropriation.  She  was  entitled  to  the  full  amount  of 
her  noce  wtth  iatercst.  but  the  Committee  on  Claims  elimi- 
aated  the  Interest  and  has  provided  that  $2S.00O  shall  be 
ogwcoprlated  U>  cover  her  entire  claim.  The  money  was  paid 
to  the  Ijeirs  of  Hobson  wben  it  sboukl  have  been  paid  to  the 
heirs  of  Prevost. 

Mr.  KDK}.    Mr   President 

The   PRX8IDINO   OFFICKR    iMr.   Clask    In    the   chair) 
Dosa  the  Senator  from  Kentucky  yield  to  the  Senator  from 
Utah? 

Mr.  tOOAN.    certainly. 

Ux.  KINO.  Does  the  bill  protect  the  United  States  against 
proeocutlon  of  aoy  claim  by  any  other  of  the  heirs  of  Prevost? 

Ur.  LOQAN.    Tea:  it  does. 

Ux.  KINO.  What  attempt  was  made,  If  any.  to  compel  the 
mma  who  had  bean  employed  by  the  Qovemment.  axKi  who 
was  familiar  with  the  matter  and  resigned  in  order  to  become 
attflcney  for  the  Hobson  heirs,  to  pay  the  amount  involved? 

Mr.  LOQAN.  The  matter  was  discussed  with  the  State 
Department  a  great  deal.  He  collected  laO.OOO  out  of  the 
money  as  his  fee.  There  was  no  Isgal  way  to  make  him  pay 
it  back.  I  do  not  say  there  was  anything  wrong  about  it. 
Not  only  did  he  resign  and  get  out  of  the  SUte  Department 
to  miiesmt  the  Bobson  hetrs.  but  as  soon  as  the  matter  was 
settkd  he  went  back  into  the  SUte  Department. 

Wr.  McKBiUiR.  Mr.  President,  on  last  Monday  I  ob- 
jected to  the  coQsiderution  of  the  bill  and  promised  the  Sen- 
ator frtm  Kentucky  that  I  would  read  the  report.  However. 
bolort  I  had  an  opportunity  to  read  ft  the  Senator  made  the 
■Mne  tipis nation  to  me  that  be  has  since  made  on  the  floor. 
I  thought  the  explanation  was  a  valid  one.  and  I  have  no 
objeetlsn  to  the  ooosMeratlon  of  the  bill. 

OPPICKR.     Is  there  objection   to  the 
of  the  bin? 
being  no  objection,  the  Senate  proceeded  to  consider 
the  blD  (8.  IMt)  for  the  relief  of  Teresa  de  Prevost.  which 

from  the  Committee  on  Claims  with 
Its,  oo  page  1.  line  5.  after  the  words  "  sum  of  ",  to 
out  **  $n0.tM  "  and  Insert  In  heu  thereof  **  $2A.000  ". 
•ad  at  the  end  of  ttie  bUl  to  Insert  a  proviso,  so  as  to  make 
the  tafll  read: 

g«  it  taaftrf.  vte,  Tltat  tbs  Saexvtary  at  the  TrMwury  is  au- 
to pay.  ovt  at  uy  meo>y  tn  the  Troarary  not 
~  «•  Piwvaai  th«  nuB  of  sasuXM.  In 

at  aar  claim  ^■fet  %tm  UaAtod  Stotaa  for  Iqmm 
TCgularttlM  In  Um  dittilbuUon 
I  oatmanU  oader  th*  ao-caHed 
9i  Jmtr  4.  l*il  '.  nHi«to  by  ftbm  King  at  Oreat  Britain 
That  no  part  at  tlM  amouat  approprtatad 
la  this  ast  la  sscaas  at  10  pareeat  taaraoC  sbaU  iia  paki  or  daUvacad 
to  or  ivotliwl  by  any  agant  or  aganta.  attomay  or  attomeya.  qd  ac- 
oawaS  of  aarvtaaa  f  nrtariil  tn  oocmaetlaB  with  aald  elatm.  It  ahall 
to  taftiawrtil  far  aay  agaat  or  aganta.  attoraay  or  attontaya.  to 
aaaet.  aaltoet,  wWCkaaiC  or  raealva  any  auaa  of  tMa  asrtofunt  appro- 
prtatod  ia  ttla  aot  in  laeaaa  of  10  paroant  tkaraof  on  acoount  at 
'  IB  eonaaetloo  wttn  mM  daim.  any  contract  to 
Aay  paiaua  vlQiatteg  tlw  provtatooa 
guOty  at 
la  aay 

Tike  amendments  were  agreed  to. 


The  bill  was  ordered  to  be  engrossed  for  a  thhrd  reading, 
read  the  third  time,  and  passed. 

UWTOW  SHIPPING  It  TS-^DIHG  CO..  LTD. 

The  bill  <S.  741)  for  the  relief  of  the  Union  Shipping  li 
Trading  Co.,  Ltd..  was  considered,  ordered  to  be  engrossed 
for  a  third  reading,  read  tlie  third  time,  and  passed,  as 
follows ; 

Be  U  enacuxi.  etc..  That  the  cialm  of  the  Union  Shipping  ft  Trad- 
ing Co..  Ltd  .  agalost  Ihe  United  State*  or  Amertc*  for  dAmagea 
alleged  to  hare  been  caused  by  a  collialcn  on  April  25.  1918.  near 
Paulllar,  in  the  Olronde  Rlwer  France  between  the  Spanlah  ntram- 
•hlp  Consuelo  lat  the  time  of  the  coUUlon  the  British  ateamahlp 
Jtexttu)  and  the  American  iteamahlp  Berwtnd.  then  In  the  irana- 
port  lerTlce  of  the  United  SUte*  War  tJepartment,  may  be  •ued 
for  by  the  aald  Union  Shipping  A  TVad'.ng  Co  .  Ltd  In  the  District 
Court  of  the  United  State*  (or  the  Southern  DUtrlct  of  New  York. 
•Ittlng  aa  a  court  of  admiralty  and  actln({  under  the  rule*  gorern- 
Ing  siich  court,  and  nud  court  ahall  have  Jurisdiction  to  hear  and 
determine  said  «u!t  'In  accordance  with  the  principles  of  libels 
In  rwn  aiwL  ur  In  pcraonam).  and  to  enter  a  Judgment  or  decree 
for  the  amount  of  such  damagea  (tncltidlng  Interest)  and  coata  If 
any.  aa  ahaii  be  found  to  be  due  againat  the  United  States  in 
favor  of  the  aald  Union  Shipping  &  Trading  Co  .  Ltd  .  or  against 
the  aald  Union  Shlpplnir  A  Trading  Oo  .  Ltd  .  In  faror  of  the 
United  Statca.  upon  the  aame  principles  and  meaaxirea  of  liability 
as  in  like  caaes  in  admiralty  between  private  parties  and  with  the 
nune  rlghU  of  appeal  Provided,  That  at  the  trial  of  aald  ami  the 
written  report  or  report*  concerning  aald  colllalon  made  by  the 
pUot.  maater.  any  ofBcar  or  member  of  the  crew  of  the  ateamship 
ficrirind,  who  u  not  avaUable  to  testify  becauae  he  la  dead  or  can- 
not be  found,  may  be  admitted  In  evidence.  Provided  /urt/ier. 
That  auch  notice  of  the  aald  ault  ahaU  be  given  to  the  Attorney 
Oeneral  of  the  United  States  as  may  be  provided  by  order  nf  the 
aald  court,  and  it  ahall  be  the  duty  of  the  Attorney  Oeneral  to 
cauae  the  United  States  attorney  In  auch  district  to  appear  and 
defend  for  the  United  SUte*  Provided  furthrr.  That  aald  ault 
ahall  be  brought  and  commenced  within  4  months  of  the  date  of 
the  paaaagc  of  this  act. 

C    B    DirKIWSOH 

The  bill  (S.  1894 >  for  the  relief  of  C.  B.  Dickinson  was 
announced  as  next  in  order. 

Mr    KING      Let  the  bUI  go  over. 

Mr  NORBECK.  Mr  President,  will  the  Senator  withhold 
his  objection  until  I  make  a  brief  statement? 

Mr    KINO      Very  well. 

Mr.  NORBECK  I  wish  the  Senator  would  read  the  report 
accompanying  the  bill  It  la  not  charged  there  was  any  un- 
fairness or  extravagance  Involved.  A  new  superintendent 
came  on  the  Job  during  the  building  program,  and  it  was 
afterwards  held  that  he  had  carried  certain  Items  into  the 
wrong  account,  and  payment  was  refused.  The  matter  was 
submitted  to  the  Depcuiment  and  the  report  shows  that  the 
Oovemment  got  full  value  for  the  money  expended. 

Mr  KING  My  recollection  is  that  the  Department  ad- 
vised against  payment  of  the  claim  upon  the  ground  that 
the  contract  had  been  violated  and  the  enactment  of  this 
bill  would  establish  a  precedent  which  would  be  rather 
harmful  to  the  Oovemment. 

Mr.  NORBECK.  No;  that  Is  not  the  report  of  the  Depart- 
ment. 

Mr.  ROBINSON.  Mr.  President,  my  understanding  is  that 
the  officer  expended  for  one  purpose  funds  which  had  been 
appropriated  for  another  purpose.  The  Oovemment  got  the 
full  benefit  of  the  appropriation. 

Mr.  NORBKCK.  That  is  the  construction  put  upon  the 
case  by  the  Comptroller  Oeneral. 

Mr  ROBINSON.  There  was  an  objection  made  on  the 
ground  that  tt  might  constitute  a  precedent  which  would 
encourage  administrative  officers  to  make  unlawful  expendi- 
tures of  mofiey. 

Mr  NORBECK.  That  is  the  only  question  involved.  The 
Department  offtcials  say  they  have  no  objection  to  paying 
the  claim  although  they  do  not  want  it  considered  as  a 
precedent  for  other  cases. 

Mr.  KINO.    Very  well;  I  have  no  objection. 

Mr.  LONG.  Mr.  President,  the  Vice  President  while  in 
the  chair  a  little  while  ago  stated  he  had  no  objection  to 
haiKling  down  at  this  time  the  data  sent  here  by  Mr.  Ickes. 
If  there  is  no  objection  on  the  part  of  the  Senate  and.  inas- 
much as  Mr.  Ickes  has  made  his  return  to  the  Senate.  I 
should  hke  to  have  it  handed  down  to  Senators  may  see  It, 
as  it  will  probably  be  taken  over  by  the  committee. 
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Mr  ROBINSON.  Mr.  President,  ft  is  not  In  order  nofw  to 
call  up  the  matter.  I  suggest  to  the  Senator  from  Louisiana 
that  he  let  the  report  be  referred  to  the  committee,  and  then 
it  will  be  accessible. 

Mr  LONG.  It  was  not  asked  for  by  the  committee  or  for 
the  committee.  It  was  asked  for  by  the  Senate  and  tor  the 
Senate  I  am  not  a  member  of  the  committee.  The  com- 
mittee is  rot  hearing  evidence.  It  is  not  a  function  of  the 
committee  as  yet.  The  information  was  calUxi  for  by  the 
Senate  and  for  the  Senate.  Hie  resolution  which  I  sub- 
mitted and  which  was  adopted  resolved  that  Mr.  Ickes  send 
this  matter  to  the  Senate.  ,      .*  * 

Mr.  ROBINSON.    Of  course,  it  is  proper  to  refer  it  to  a 

committee.  ,^  ,      ,  _ 

Mr  LOGAN.    Mr.  President,  I  ask  for  the  regular  order. 

The  PRESIDING  OFFICER.  The  regular  order  is  whether 
there  is  objection  to  the  present  consideration  of  the  bill 
which  has  been  under  discussion. 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (S.  1694)  for  the  reUef  of  C.  B.  Dickinson,  which 
had  been  reported  from  the  Committee  on  Claims  with  an 
amendment,  on  page  1.  line  7.  after  tile  wOTd  "  aggregating  . 
to  strike  out  "  $3,412^1 "  and  insert  in  lieu  thereof  $3,- 
402.39  ".  so  as  to  make  the  bill  read: 

Be  it  eruxcted.  etc..  That  the  ComptrollCT  General  of  the  ^ 
States  be.  and  he  U  hereby,  authorized  and  directed  to  aUo^  credit 
in  the  accounts  of  C.  B.  Dickinson.  «o™«  ?"Pf ^f^**??*^*^^** 
Bnerial  dlsburslna  agent  at  the  Pierre  Indian  School.  Pierre.  8.  Dax.. 
?^pay^enu  iSi^atlng  »3.402.S9.  In  making  repair,  to  various 
buildings  of  the  school  plant. 

The  amendment  was  agreed  to.  ^,  ^        j. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BILL  PASSCD  OVn 

The  bill  (S.  574)  relative  to  Members  of  Congress  acting 
a.<5  attorneys  to  matters  where  the  United  States  has  an 
Interest  wsis  announced  as  next  in  order. 

Mr   DUFFY.    Let  that  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  pafied  over. 

BUSTOH  STXARWa  ADAMS.  DgCXASXD 

The  bill  (S.  236)  for  the  relief  of  the  heirs  of  Burton 
Steams  Adams,  deceased,  was  considered,  ordered  to  be  en- 
grossed for  a  third  reading,  read  the  third  time,  and  passed, 
as  follows: 

Be  it  enacted,  etc^  That  to  recognition  of  the  '■«*  t^«*  8)^^° 
Rt^ma  Adams  lost  hU  life  whUe  to  the  perfomianoe  of  hte  duty  as 
a^S^loy^™  the  So^  of  Bnglneer..  ^ted  SUta.  Army  and  to 

r"  og^Kn  of  the  fact  Sat  his  '^^"^J^SS"*  ^T^r^Sl^SStS 
connection  with  the  performance  of  official  duties,  the  United  states 
SoVm^  OompenSlon  CommlsBlon  la  herrty  authorte«l  and 
hJ^u^  to  receive  tha  claim  of  Kmma  ■.  Adams,  widow  of  Burton 

^^r^  Ad^^Zd't.  grant  c^P^5««»  £,  ^^^;^^: 
nendent  child  to  the  amotrnts  preacrlbed  by  the  '•daral  Compensa- 
tion Act  of  September  7.  191S.  and  amendatory  acta,  to  be  allowed 
li  ?he  i^  oY^mplo,;sa  whoae  death  oocurr«l  to  Una  of  duty. 

IfOaSX  DtT  DOCK  U  BKP4B  OO. 

The  bill  (S  743)  to  carry  out  the  findings  of  the  Court  of 
Claims  in  the  claim  of  the  Morse  Dry  Dock  k  Repair  Co..  was 
considered,  ordered  to  be  engn»ed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  foDowa: 

Be  it  enacted,  etc^  That  tb«  Sacrrtary  of  tt»«,T~?!^*^;^^ 
u  hereby,  authortaad  and  dlpwrted  to  pay  to  the  Moc^  Erty  Dock 
Mid  Repa^  Co..  a  corporation  organised  and  existing  under  the  laws 
of  thT  State  of  New^k.  out  of  any  monay  to  the  Treasury  not 
?therwS?i^pVoprSadrthi  sum  of  $»1  J79JI6.  to  full  settlement  of 
illl^  ^Sn-ttta  aovemm«it  of  the  Unlt«l  »Mt^  repaLr- 
iS?  and  reSnd^tlonlng  the  rtaamahlpa  Priitoet*  Matoika  Pooa- 
h^t^  S^uehannaTPotomae.  America,  and  Oec^  Washington 
aHoSid  by  the  Court  of  Claim,  and  raported  to  Senat.  ^^ocvmBut 
NuXred  141.  aevehty-tiiird  Congw-, J-oond  --Oon :  ^^^' 
That  no  part  of  the  amount  appropriatwl  to  tW.  act  in  excess  of 

airent  or  a«ents  attorney  or  attomay^  on  account  of  services 
?fnSer^  iT^^ectlon  with  «tid  ^»^^:J^,^'^^  ^^:S^'i,l°l 
any  agent  or  agents,  attomay  or  attornefS.  *o_«f*:  ?*"*<=*:  ,^*^ 
hold,  or  reoelvTany  sum  of  the  amount  •PP'OP^*:^  ^  "^^ 
in  excess  of  10  percent  thereof  on  ^f^^l^^^^T^^SS^n^th- 
connection  with  said  claim,  •^l  poaindttO^JcMsjii^t^ 

standing.  f^Y  T>*"<^ ''^^*^  ^^^Zl^^fi^^^J^^ 
deemed  guUty  of  a  mladamaanor.  and  xgaa.  oonvtetton  thereof  ahall 

be  nned  to  any  sum  not  exceeding  wlfi^n. 
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RgPUMD  aw  TAXIS  TO  ■tmJJIKC-AHD-LOAH  ASSOCTATXCWS 

The  Senate  proceeded  to  consider  the  biU  (S.  279)  to  ex- 
tend the  time  for  the  refunding  of  certain  taxes  erroneously 
coUected  from  certain  buUding-and-loan  associations,  which 
was  read,  as  follow!i: 


Be  it  enacted,  etc..  That  claims  for  the  refunding  of  any 
erroneously  or  Ulegally  assessed  or  collected  from  any  buUdlng-and- 
loan  association,  or  siivtogs-and-loan  association,  under  the  jffow- 
slons  of  section  231.  paragraph  4.  of  the  Revenue  Acts  of  1918  to 
1926.  both  Inclusive,  may  be  presented  to  the  Commlasloser  ox 
Internal  Revenue  not  later  than  6  months  after  the  passage  of  tms 
act  and  the  Qommlssloner  of  Internal  Revenue  Is  hereby  author- 
ized and  dlr«:ted  to  receive,  consider,  and  determtoe.  to  aocordanoe 
with  law  but  without  regard  to  any  statute  o^  1^^V,°^'^S 
claims  as  may  have  been  presented  heretofore  and  not  allowed  ana 
such  claims  as  may  be  presented  within  the  period  above  nan»d. 
when  and  where  and  only  when  It  be  found  and  detwmtoed  that 
such  taxes  were  coUected  upon  the  erroneous  fntorpretatlon  ofitoe 
law  passed  upon  and  condemned  by  *»»«  J^^^^  Stotos  Supreme 
Court  in  the  decision  rendered  to  the  case  of  VnUed  States  v^am- 
bridge  Loan  A  Building  Co..  reported  In  Two  Hundred  and  oe^nty- 
elghth  United  States  Supreme  Court  Reports,  page  65:  ProvUlea. 
That  no  Interest  shaU  be  allowed  on  any  of  these  cWtoa. 

S»c  2.  That  the  Secretary  of  the  Treasury  Is  hereby  authOTtoed 
and  directed  to  pay,  out  of  any  money  to  the  T«»~^  ?°Vf™tS: 
wise  appropriated,  to  such  claimants  as  have  P«««?Jf*  .°f ^^f^ 
hereafter  so  present  their  claims,  any  amounU  allowed  to  t^e  d*»- 
^ru^tlon  of  any  claims  so  defined  and  which  shaU  have  been  pre- 
sented In  accordance  with  this  act. 

Mr.  KING.  Mr.  President,  wUl  the  Senator  from  Ken- 
tucky [Mr.  Logan]  explain  this  bill? 

Mr  LOGAN.  Mr.  President,  this  bill  relates  to  the  same 
matter  we  have  had  under  consideration  a  number  of  times. 
The  taxes  were  paid  under  a  statute  which  was  thereafter 
declared  unconstitutional;  and  this  is  a  biU  auttiorizing  the 
refunding  to  building  and  loan  associations  of  taxes  tncy 

paid. 

Mr.  KING.    I  have  no  objection. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

WnXIAM  CORHWKLL  AND   OTHXtS 

The  bill  (S.  53Ji)  for  the  relief  of  William  Comwell  and 
others  was  considered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Tre-tny  b^«^ 
he  is  hereby.  authori«d  and  directed  ,to  pay  <>ut  oj  ■f  7  »?°2 
in  the  Treasury  not  otherwise  appropriated,  the  rom  of  •!•«*♦•*» 
S  the  persons  whose  name.  'PP*"***!?:  •  "  ~^^**^  i^ 
for  damages  done  to  their  property  by  the  o'^^o'^J*^*^ 
Rlver^sald  damage,  having  been  caused  by  the  c^?^*^*^^ 
rhlJio^miSeSira  wli^dam  on  Turkey  Riv*:  ^m^  <2K 
well  II72-  Peter  P.  Adams.  $202.60;  Edward  Moaler  "4-.*^ 
jSth*7ointiy    tl^:   W.  J.'  Borre"    »90:    Joe^bm    Wa:    pat 

iTy^^S:\idi^jm^^Ko^.  its;  2fi  Wejjjjjrj^^ 

Henry  Meyer.  •m.SO:  and  Jo*^  ^^  ^mlto.  •!» :  Pr^J^J' rfw 
no  part  of  the  amount  appropriated  tottito  act  ^^"2^  ".i" 

percent  thereof  shaU  be  paid  or  d*"'*"** J«  <».'!f'il2L2 1^ 
sLM«t  or  aaents.  attorney  «  attorney.,  on  account  of  ■«»''^,»^ 
SS  m^ScSon  with  said  claim.  It  rtiaUbe  ^^"^^ 
STagent  or  agent.,  attorney  or  attorneys  to  •»«*•?*»«*:  J**^ 
SldTr  receivTany  .um  of  the  amount  •PP^P'^lSSJf^  ,SSa^ 
in^excem  of  10  percent  thereof  on  acoount  of  mtvIom  rendered 
S  "^S^on  wltTi  said  claim,  any  contr«Jt  to  th.  «« W  "O^ 
w^tStimdtog      Any  penon  vlolattog  tha  provlalon.  of   thto  art 

thereof  shaU  be  fined  to  any  sum  not  exceeding  $1,000. 

C.  O.  MXTKR 

The  Senate  proceeded  to  consider  the  bin  (S.  537)f0T  toe 
relief  of  C.  O.  Meyer,  which  had  been  reported  from  the 
Committee  on  CHaims  witti  an  amendment,  to  add  at  the 
end  of  the  bill  a  proviso,  so  as  to  make  the  bill  read: 

Be  it  enacted  etc..  That  the  Secretary  of  the  Treajwry  be,  and 
he  L  he^  .uthort«d  and  dlr«:t«l  J*  W  out  o«  ^rmo^ 
to  the  Treasury  not  otherwlwi  appropriated,  to  C,  O.  Meyer  the 
SnTof  sSt^  Such  sum  represente  the  "^o«2*  P*"  *°  ^^ 
3S?er  aTsubstltute  carrier  whUe  he  wm  P«*««^£..;**SrS 
Mm  S  C .  and  which  amount  wa.  charged  by  the  DfP?^*™«»»*? 
the  ;i«»unt^  C.  O.  Meyw:  Prorided.  That  no  Pfrt  fl«t^  ^S^^ 
Sl^SiSil  to  thl.  art  to  exce«  of  10  percent  th«r«<  •J-Wb; 
JSl  Sr  deUvered  to  or  received  by  any  agent  or  •fenta^^ttoragF 
Srattoraey..  on  i«^count  of  «rvlce.  «ndered  to  cotttt«ttoovjA 
SLd^Si.  It  rt»*ll  be  unlawful  for  any  agrot  or  ••^•**??3 
OT  aSorwy..  to  exact.  ocUect.  wtthtookl.  <"  ""f'T^S.^SJl 
Se  So^t  Appropriated  to  thU  art  to  «««.  of  "  ??"»»*  *5?SJ 
S  alSount  rtt  «ivlce.  rendered  to  connection  with  Mid  datai. 
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any  «>ntnMH  to  the  eautrmn  notwith^mitOtxm  Aay  ptnon  tIo- 
l»Uns  lh«  proTUioM  at  ttxt»  met  »ii»U  be  <toein«l  guUtjr  ol  »  ml«- 
<l«inMnor  and  upon  convjctlon  thereof  »Ixa«  be  Qned  m  any 
■um  not  rxcee<llRf  tl.OOO 

Th*  amendment  was  agreed  to.  | 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading.  ■ 
read  the  third  time,  and  pamed. 

exoaoB  uiwt.<Y  a  soic  comrotLATivti  I 

The  Senate  proceeded  to  consider  the  bill  (S.  998)  to  carry 
out  the  Ondlngs  of  the  Court  of  Claims  in  the  cikse  of  George 
Lawley  k  Son  Corporation,  of  Boeton.  Mass..  which  had  been 
reported  from  the  Commtttee  on  Claims  with  an  amendment 
to  add  at  the  end  of  the  UD  a  proviso,  so  as  to  make  the  bin 
rcttd: 

Be  U  tnacUd.  etc .  Th«t  the  Secretary  at  the  Treasury  be.  and  he 
te  hereby.  authorlMd  and  directed  to  pay.  out  ot  any  money  tn  the 
Treasury  not  othcrwlM  api>roprUtc<l.  the  aum  of  tn.TSl  to  the 
Owrga  L*wley  Jk  Son  Corporatkm.  of  Boaton.  Mam.,  being  the  dlf- 
rcrenoe  between  the  actual  coat  of  the  cwnatructlon  of  two  torpe<lo 
boau  and  the  amount  paid  under  the  contract  entered  Into  for  the 
buU(Ui)«  of  aid  boat*,  aa  found  by  the  Court  of  CUlma  and 
reported  In  Senate  Document  No.  135.  Seventy-third  Congreaa,  lec- 
ood  acealon.  Promded,  That  no  paxt  of  the  amount  appropriated  In 
tlUa  act  in  exceaa  of  10  percent  thereof  ahall  be  paid  or  delivered  to 
ot  received  by  any  agent  or  agenta.  attorney  or  attorneys,  on  account 
ot  servtcea  rendered  in  connection  with  aald  cUOm.  It  ahall  t)e 
unlawful  for  any  agent  or  agenu.  attorney  or  attomeya^  to  exact. 
coUect.  withhold,  or  receive  any  6Uin  ot  the  amount  appropriated 
in  thu  art  In  eicesa  of  10  percent  thereof  on  account  of  servlcfs 
rendered  in  connection  with  aald  claim,  any  contract  to  the  con- 
trwry  notwtthatamllnR  Any  pcraon  vlotatlng  the  proTlalona  of  tMs 
act  ahali  be  daemed  KUlUy  of  a  miademeacor  and  upoo,  conviction 
thereof  ahall  be  nned  in  any  sum  not  excce<Ung  91.000. 

The  amendment  was  agreed  to. 

The  bUl  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

nXST  CAMDEN   IfATIOIIAL  BAIVK  *  TVTTST  CO. 

The  Senate  proceeded  to  cofislder  the  bill  <S.  1472  >  for 
the  relief  of  the  First  Camden  National  Bank  b  Trust  Co  . 
of  Camden.  N.  J.,  which  had  been  reported  from  the  Com- 
mittee on  Claiizu  with  an  amendment,  to  insert  at  the  end 
of  the  bill  a  proviso,  so  as  to  make  the  bill  read: 

Be  It  mocfed.  etc .  That  notwithstanding  the  provlsiona  and 
Umitatlona  of  aection  fOS  of  the  Revenue  Act  of  19US,  aa  amended 
iwlating  to  doatug  agreement*,  the  Sccietary  of  tlie  Treasury  u 
autbortaed  and  directed  to  puy.  out  of  any  money  in  the  Treaaury 
not  otherwiM  appropriated.  U}  the  Flrat  Cam^len  National  Bank 
*  Trust  Co  .  of  Camden  N.  J  .  the  aum  of  SUiaO  97  in  full  aatia- 
factlon  of  Ita  claim  for  refund  of  taxca  erroncoualy  paid  for  the 
J9V  l!<a7  on  mcoae  derived  Irom  t«ji -exempt  Mcurltlea.  Prortdcif. 
That  ao  pttrX  of  the  anu^unt  appropriated  In  thla  act  In  pxcesa 
ot  10  percent  thereof  ahall  b«'  paid  or  delivered  to  or  received  by 
•ny  agent  or  ageata.  attome>  or  attoraeya.  on  account  of  services 
wadered  In  Gonnectlon  with  aald  claim.  It  ahall  be  unlawful  for 
any  ^ent  or  agenta.  aiturnay  or  attcrneya.  to  exsct.  collect,  with- 
tkoM.  or  rwoelTC  any  sum  of  ''.be  amount  appropriated  In  this  act 
IB  •zoaaa  of  10  paroaai  thereof  on  account  of  services  rendered 
iB  conneoUoo  wttk  aald  claim,  any  contract  to  the  contrary  not- 
vithatendlng.  Aay  paraoa  violating  the  provisions  of  thla  act 
>>v«ii  be  (111 fits il  guUty  of  a  misdemeanor  and  upon  conviction 
ttoenof  ilxaU  b*  fined  la  any  sum  not  cscwedlng  gl.000 

Mr.  KINQ.  Mr.  President,  let  me  ask  the  Senator  from 
Ket^t^ir^  whtihcr  Um  bill  comes  in  the  same  catesory  with 
olhcn  to  which  reference  has  been  made. 

iifr.  LOOAN.  No,  Mr.  President:  this  is  an  enttrelj  differ- 
ent matter. 

This  bank  paid  to  the  Ttcasury  as  an  income  tax  some 
ill.MO  th»t  R  did  not  owe.  Nobody  diaputes  that,  not  eren 
the  Treasvry  DepartmcDt    Ttae  matter  came  about  in  this 

way: 

There  had  been  a  consnlirtatinw  of  aoaie  banks,  and  when 
the  income-tax  returns  were  made  up  and  sent  in  items 
iiKhided  whteh  required  the  paynent  of  this  $11,000 
Later  the  taKeme>tax  agent,  in  cbecklnf  up  the  tax 
down  there,  presented  to  the  bank  what  is  known  as  a  "  dos- 
ing aieaiumt".  ftii^>n*'^f  f\nal  aettlesaent.  and  that 
■sillMr  party  had  any  dairn  acainst  the  other. 

It  appears  that  at  that  thne  the  agent  of  the  Ooremment 
P^>»>«P>  knew  that  the  bank  had  paid  more  than  it  should 
tev*  paid  to  tte  extent  of  tli.tM.  Alter  the  baz^  discov- 
ered the  fads  the  DepartsBent  wooM  nnt  refund  the  saooey 
opon  the  gmuiKl  that  the  bank  had  signed  a  paiwr  in  which 
it  was  screed  that  both  sides  were  square. 
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The  Committee  on ' Claims,  after  considering  the  bill  last 
year  and  this  year,  had  no  doubt  that  the  money  collected 
from  the  bank  when  it  was  not  due  should  not  be  kept  by 
the  Government  bt'cau.se  of  the  formal  signing  of  this  paper 
when  the  agent  of  the  Treasury  Department  perhaps  knew 
the  fact*  at  the  tune  he  asked  the  tmnk  official  to  sign  the 
paper 

The  PRESIDINO  OFFICER.  The  question  Is  cm  agreeing 
to  the  amendment  of  the  committee. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

KORBER    REALTY.    INC. 

The  Senate  proceeded  to  consider  the  bill  <S.  428)  author- 
izing adjustment  of  the  claim  of  Korber  Realty.  Inc..  which 
had  been  reported  from  the  Committee  on  Claims  with  an 
amendment,  to  in.<;ert  at  the  end  of  the  bill  a  proviso,  so  as 
to  maiur  the  bill  read: 

Be  it  enacti^.  etc  .  That  the  Comptroller  Oenerwl  of  the  United 
States   be.   and    he    Is   hereby,    authorized   and   directed    to   adjust 

and  itettie  the  claim  of  Korber  Realty.  Inc .  under  lease  no. 
VBr  80«.  dated  April  28.  1931.  on  account  of  failure  to  re- 
store to  former  condftion  quarters  occupied  during  the  period 
ended  June  30.  1932.  bv  the  Albuquerque  ofBre  of  the  Vpterana* 
Adnuuistratlun.  and  to  allow  not  to  exceed  »500  In  lull  aiul  final 
settlement  of  said  claim.  There  i.s  h«reby  appropriated,  out  of 
any  muney  In  the  Treasury  not  otherwise  approprUted.  the  sum 
of  •600.  or  so  much  thereof  as  may  be  neceasATji,  for  payment  of 
the  cla;m.  ProvuUd.  That  no  part  of  the  amount  appropriated  In 
thi.s  ttct  In  excess  of  10  percent  thereof  sh^ll  be  paid  or  deliv- 
ered to  or  reieived  by  any  a^eiit  or  aftents.  attorney  or  attorneys, 
on  account  of  services  rendered  m  coiuiection  with  aald  claim. 
It  shall  be  unlawful  for  any  agent  or  agrnU.  attorney  or  attorneys. 
to  exact  coUect  wlth.^oitl  or  r»'ccive  any  sum  of  the  amount 
appropriated  in  this  iict  m  exrrvn  of  10  percent  th«feof  on 
aciount  of  services  rendered  in  couneclUin  with  said  claim,  any 
C'.iiitraci  to  the  cor.triirv  nor wuhstandm*;  Any  pers<in  viulatini? 
the  provlalons  of  this  act  shall  lie  def-ncied  jn.iilty  of  a  misdemeanor 
and  up<<n  ctmvirtion  thereof  .ihall  be  fined  in  any  sum  not  ex- 
cf^dir.s?   SI  000 

The  amendment  was  agreed  to. 

The  bill  was  ord»^red  to  be  engroiwed  for  a  third  reading. 

read  the  third  Lime,  and  pa^bt'd. 

J.    M      DOOLEY     riREPROOr     WAREHOUSE    CORPORATION 

The  Senate  proceeded  to  consider  the  bill  tS.  937*  for  the 
relief  of  the  J.  M  Dooley  Fireproof  Warehouse  Corporation, 
of  Brooklyn,  N.  Y..  which  had  been  reported  from  the  Com- 
mittee on  Claiins  witii  amendments,  on  page  1,  line  6.  after 
the  word  "  appropriation  '.  to  uisert  "  and  m  full  settlement 
of  all  claims  again.st  the  Government  ".  and  at  the  end  of  the 
bill  to  insert  a  proviso,  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Tretwury  be.  and 
he  la  hereby,  authorized  and  directed  to  pay  to  the  J.  M.  £>oo)«y 
Plreproof  Warehouse  Corporation,  of  BrooUyn.  N.  Y..  out  of  any 
money  In  the  Treasury  not  otherwise  appropriated,  and  in  full 
■ettlcment  of  all  claims  agiilnst  the  Government,  the  aum  af 
•  1C.650  b«ii^  th*  value  of  certatxi  property  aelaed  by  Federal 
prohibition  afjents.  which  property  was  subsequently  ordered 
returned  by  the  Dtstrtrt  Court  for  the  Southern  District  of  New 
York,  but  which  vaa  found  to  have  tteen  either  add.  destroyed, 
or  othcrwlae  diapoeeil  of  under  orders  of  a  United  States  m&rsh^ 
^rov<ded,  That  no  part  at  the  amount  appropriated  In  this  act 
la  iirwi  et  10  percent  thereof  shall  be  paid  or  deltrered  to  or 
received  by  any  agent  or  agents,  attcraey  or  attorneys,  on  account 
of  services  rendered  In  connection  with  said  claim  It  ahall  be 
tmlawful  for  any  agent  or  agents,  attorney  or  attoi  aeys.  to  exact, 
roUect.  wtthhoM,  or  receive  any  sum  of  the  amount  appropriated 
In  this  art  In  excess  of  10  percent  thereof  on  accotrat  of  serrlcee 
renderefl  m  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  vtolattng  the  prortelona  of 
this  Act  ahan  t)e  deemed  guilty  of  a  misdemeanor  arid  upon  con- 
viction thereof  shall  be  flned  In  any  sum  not  exceeding  11,000. 

The  amendments  were  agreed  to. 

i      The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

Kisoi.irnoiv  fasskb  cm 

The  resolution  <S.  Res.  35)  aathortzlng  the  Committee  on 
the  Judiciary  to  investigate  certain  phases  of  the  National 
Industrial  Recovery  Act  was  announced  as  next  In  order 

Ifr.  KINO.    L£t  that  be  passed  over  for  the  present. 

The  PRESIDDfO  OFFICER.  The  resotation  will  be  passed 
over. 
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scHtrm  a  koibtimg  co. 

The  Senate  proceeded  to  consider  the  bUl  (8. 1056)  author- 
izing adjustment  of  the  claim  of  Schutte  h  Koerting  Co.. 
which  had  been  reported  from  the  Committee  on  Claims  with 
an  amendment  to  insert  at  the  end  of  the  bill  a  proviso,  so 
as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  be  and  he  la  hertby.  authorized  and  directed  to  adjust  and 
settle  the  claim  of  Schutte  &  Koerting  Co..  under  contract  ^<.)s- 
3018  dated  December  27.  1826,  for  certain  experlinMital  work  in 
the  manufacture  of  valves  for  submarines,  and  to  allow  not  to 
exceed  $7.337. 10  In  full  and  final  eeUlement  of  aald  claim.  There 
Is  hereby  appropriated,  out  of  any  money  In  the  Treaauxy  not  other- 
wise appropriated,  the  sum  of  S7337.10.  or  ao  much  thereof  as  may 
be  necessary,  for  payment  of  said  claim:  ProvHed.  That  no  part  of 
the  amount  appropriated  In  this  act  m  ezceea  oX  10  percent  thereof 
ahall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents. 
attorney  or  attorneys,  on  accotint  of  services  rendered  In  connection 
with  said  claim.  It  shall  be  unUwful  for  any  agent  or  agents, 
attorney  or  attorneys,  to  exact,  ooUect,  withhold,  or  receive  any 
sum  of  the  amount  appropriated  In  this  act  In  excess  ot  10  percent  j 
thereof  on  account  of  services  rendered  In  connecUon  with  said 
claim  any  contract  to  the  contrary  notwithstanding.  Any  person 
violating  the  provisions  of  this  act  shaU  be  deemed  guUty  of  a 
misdemeanor  and  upon  conviction  thereof  shaU  be  flned  In  any 
sum  not  exceeding  $1,000. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  tune,  and  passed. 

DAVID  A.  WUCHT 

The  bill  (S.  713)  granting  Jurisdiction  to  the  Court  of 
Clai-Tis  to  hear  the  case  of  David  A.  Wright  was  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Court  of  Claims  be,  and  hereby  Is 
Klvcn  Jurisdiction  to  reinstate,  reopen,  and  renear  the  case  of 
David  A  Wright,  of  Winona.  Mo.,  against  the  United  States, 
no  261-A.  in  said  court,  and  upon  the  pleadings,  evidence,  and 
other  proceedings  in  that  cause,  and  such  other  proceeding. 
If  Rpy  as  the  court  may  deem  necessary  or  proper,  to  read- 
ludicate  the  same  and  determine  the  amount  of  costs  or  ex- 
penditures, if  any.  which  the  said  David  A.  Wright  may  have 
expended  or  incurred  In  1918  in  the  rehal)llltatlon  of  a  manufac- 
turing plant  (commonly  caUed  the  "Allls-Chalmers  plant")  at 
1150  Washtenaw  Avenue.  Chicago.  lU..  and  m  the  beginning  of 
production  of  heavy-duty  lathes,  to  meet  the  needs,  or  the  then 
anticipated  needs,  of  the  Ordnance  Department  for  any  gun-relin- 
ine  or  guu-manufactuilng  project  InltUted  and  under  way  in  the 
Ordnance  Department  of  the  United  SUtea  Army.  In  reliance  In 
good  faith  upon  any  promise  or  assurance  given  mm  by  Maj. 
Charles  D.  Westcott,  Ordnance  Department.  United  States  Army, 
or  Howard  Abbott,  an  engineer  In  the  plant  section  of  t^e  Produc- 
tion division  of  the  Ordnance  Department,  that  the  said  David  A. 
Wright  would  receive  a  contract,  or  eontracta.  for  the  manufacture 
of  heavy-duty  lathes  that  would  absorb  such  ooata  or  expenditure, 
notwithstanding  such  Ordnance  Department  projects  may  have 
been  contingent  upon  the  continuance  of  the  war  and  may  have 
been  abandoned  because  of  the  signing  of  the  armUrttoe  of  Novem- 
ber 11  1918.  and  notwithstanding  secUon  3744  of  the  Revised  SUt- 
utes  Prcrvided.  That  the  Court  of  CTalms  shall  be  of  opinion  that 
the  said  David  A.  Wright  made  or  tacurred  each  espendltures  In 
reliance  in  good  faith  upon  the  belief  that  Major  Weatcott  or  Mr. 
Abbott  possessed  the  authority  to  make  such  promise  or  assur- 
ance on  behalf  of  the  Ordnance  Department  and  that  he  was 
Justified  in  doing  so  under  the  circumstances. 

MnnriK  c.  ds  back 

The  Senate  proceeded  to  consider  the  bill  (S.  1392)  con- 
ferring upon  the  United  Stetes  District  Court  for  the  North- 
em  District  of  California,  southern  divisicm.  Jurisdiction  of 
the  claim  of  Minnie  C.  de  Back  against  the  Alaska  Rail- 
road, which  had  been  reported  from  the  Committee  on 
Claims  with  an  amendment,  on  page  1,  line  8,  after  the  word 
"  damages  ".  to  strike  out  "  including  reasonable  attorneys' 
fees  and  cost  of  suit ",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  jurlMUetlon  U  hereby  conferred  upon 
the  United  States  District  Court  for  the  Northern  Dtatrlct  <rf  Cali- 
fornia, southern  division,  to  hear,  determine,  and  rend»  Judgment 
upon  the  claim  of  Minnie  O.  d«  Back,  of  Baa  Francisco,  CalW., 
against  the  Alaska  RaUroad  for  general  and  apeclal  dainages.  by 
reason  of  personal  Injuries  alleged  to  have  been  sustained  by  her 
on  or  about  July  3.  1981.  while  a  paaeniger  aboard  one  of  the 
trains  operated  by  such  railroad.  ^^      ......  .,       ^ 

Sec  3.  In  the  determmatloa  of  «ucb  claim  the  Alaska  Railroad 
shall  be  held  liable  for  any  tort  committed  by  any  at  lU  servants 
to  the  same  extent  as  If  It  were  a  private  person.        _^.  ,     , 

Sk:  3.  Such  claim  may  be  InstRutwl  at  any  Ome  wlthm  1  year 
after  the  enactment  of  tHU  act.  notwithstanding  the  lapae  of  thne 
or  any  statute  of  llmlUtlon.    Proceedings  for  ttae  determination 


of  such  claim,  and  appeals  from,  and  payment  of,  any  Judgment 
thereon  shall  be  in  the  same  manner  aa  in  the  case  of  claims  over 
which  such  court  has  Jurisdiction  under  the  first  paragraph  of 
paragraph  20  of  section  24  of  the  Judicial  Code,  as  amended. 

The  amendment  was  agreed  to. 

Mr.  KING.  Mr.  President,  I  should  like  to  Inquire  why 
the  claim  was  not  referred  to  the  courts  In  Alaska,  where  It 
is  alleged  the  tort  was  committed,  rather  than  to  c(Hnpel 
the  Qoverrmient  to  bring  Its  witnesses  from  Alaska  to  Cali- 
fornia. 

Mr.  WHITE.  Mr.  President,  this  Is  a  matter  in  which  the 
senior  Senator  from  California  [Mr.  JohwsokI  is  primarily 
interested:  but  I  have  a  rather  definite  recollection  about 
the  case. 

The  woman  was  in  Alaska,  on  a  railroad  train  operated 
by  the  Alaska  Railroad,  and  she  there  received  very  grievous 
personal  injuries.  She  was  In  the  hospital  at  Anchorage  for 
a  long  period  of  time,  extending  over  weeks.  Ultimately 
she  was  brought  back  to  California,  and  she  there  was  hos- 
pitalized for  a  substantial  time,  and  thereafter  was  in  ill 
health.  I  think  the  basic  reason  for  giving  Jurisdiction  to 
the  court  in  California  is  the  impracticability  of  this  woman 
going  to  Alaska  to  litigate  her  case  because  of  her  condition 
of  health,  and  it  was  felt  that  the  Oovenunent  could  try 
the  case  in  the  California  Jurisdiction  practically  as  well 
as  in  Alaska.  I  believe  that  is  the  real  explanation.  It  is 
a  concession  made  because  of  the  necessities  of  the  woman's 
situation. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading. 
read  the  third  time,  and  passed. 

CARMINE    SrORZA 

The  bill  (S.  209)  for  the  relief  of  Carmine  Sforxa  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
in  the  Treasviry  not  otherwise  appropriated,  the  sum  of  $500  to 
Carmine  Sforza,  which  sum  was  paid  by  the  said  CamUne  Sfona 
to  the  United  States  on  the  bond  of  Domenlco  Guerrera:  Pro- 
vided, That  no  part  of  the  amount  appropriated  In  this  act  in 
excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or  re- 
ceived by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  In  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
In  this  act  In  excess  of  10  percent  thereof  on  accotmt  of  services 
rendered  In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  fined  m  any  sum  not  exceeding  WOO. 

SAinrORD  A.  M'ALISTEB  and  ELIZA  L.  M'ALlltTEK 

The  bill  (S.  1037)  authorizing  adjustment  of  the  claims 
of  Sanf  ord  A.  McAlister  and  Eliza  L.  McAlister  was  consid- 
ered, ordered  to  be  engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  OomptroUer  General  of  the  United 
States  be,  and  he  is  hereby,  authorized  and  directed  to  adjust  and 
settle  the  claims  of  Sanford  A.  McAlister  and  Ellsa  L.  McAlister. 
for  the  6  months'  death  gratuity  as  provided  tinder  the  act  <tf 
December  17,  1919  (41  SUt.  367),  as  extended  to  Reserve  oOcns 
flvlna  the  air  mall,  by  the  act  of  March  27.  1884  (48  SUt.  608),  In 
cottMctlon  with  the  death.  April  6.  1934,  of  John  Leland  McAlister, 
late  second  lieutenant.  Air  Corps  Reserve,  and  to  allow  to  fuU 
and  final  settlement  of  said  claims  an  amotmt  not  to  esoass  of 
$506ut5  to  each  claimant,  payable  under  the  appropriation  avail- 
able for  payment  of  the  6  months'  death  gratuity  to  the  case  of 
Air  Corps  Reserve  officers  under  the  act  of  March  27.  1884. 


KLOA  GEEK 

The  bill  (S.  1038)  authorizing  adjustment  of  the  claim  of 
Elda  Geer  was  considered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  ComptPoUer  General  of  the  United 
States  be,  and  he  is  hereby,  authorteed  and  directed  *o  adjustimd 
settle  the  claim  of  Klda  Geer  for  refund  of  dupUcate  coltoetlon 
made  from  her  for  the  transporUtlon,  on  the  United  States  Kn^ 
transport  Jlejmbttc.  which  sailed  from  Mboa.  Canal  Zone.  Bep- 
SS^S.  1883.  for  Ban  Franctooo.  Calif.,  of  ana  *«*«»«*"••  >^ 
i^S^  motor  no.  Ar-«36690a.  and  •"<>*»?!«  ^^fl«  In  ttoewmo* 
not  to  exceed  $26.  There  Is  hereby  appropriated,  outo*  ay  money 
in  the  Treasury  not  otherwise  approprlatwl,  the  mm  <rf  W*-* 
so  much  thereof  as  may  be  neceasary.  tor  ttae  payment  o«  said 
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OKIAI.    DAT 


The  Senate  proceeded  to  coDsider  the  joint  resolution  iS.  J 
Res.  21  •   autborlzuic  the  President  to  proclaun  October   11 
of  each  year  General  Pula&ki  s  MemoriAl  Day  for  the  ot»erv- 
aoce  and  commemoraUon  of  the  death  of  Brig.  Oen.  Casunir 
Pulaski,  which  wac  read,  as  follows: 


Whereas  Um  lltb  day  of  October  1779  la  the  date  In  Amcnran 
hiatory  of  thr  heroic  death  of  Bri«.  Oen.  Caelmlr  Fulaakl.  who  died 
frora  wound*  recelTed  on  October  9.  17T9.  at  the  tlege  or  Savaxioiah, 
Oa  .   and 

Wher«M  the  Stataa  at  West  Vlrfflnla.  lUlnoia.  l<lchl«an.  Ten- 
niinr,  Indiana.  Wlaoonaln.  New  Tork.  NebrMk*.  Texa*.  lilnnaeota, 
Delaware.  Maryland.  ArkanaaA.  New  Hampahlrr.  PcnoaylTanla.  Ul*- 
■oaii.  Ohio.  Ltouuiaxxa.  MaMachueetU  Npw  Jeraey  Kentucky,  South 
Carolina.  Connecticut.  California.  Nevada,  and  other  Statea  of  the 
Union,  through  leclalauvc  enactment,  hare  deai^uatod  October  U 
of  each  year  aa  Oeneral  PuJaakl's  Uemorlai  Day    and 

Wberaaa  the  Oooffraaa  ot  the  United  Statea  of  America  haa  by 
lacutouve  enactment  daalcnated  OctobOT  II.  1929:  October  11.  ISSl. 
October  11.  1903;  and  October  11.  1934.  to  be  Oeneral  Puiaaki  ■ 
Msmorlal  Day:  and 

Wtaereaa  It  la  dtttlnf  that  the  recurrtng  annlTersary  of  thla  day 
be  oomiiMmorated  with  aultable  patrtollc  and  public  exerclaes  In 
nil—  »lin  and  coauuMnoratinc  the  death  of  thia  treat  AnMrlcan 
b«ro  of  the  RevoJutMoary  War:   Therefore  be  It 

JleaoiMd.  etc..  That  the  Preeldent  of  the  United  Statea  la  author- 
laad  and  requeated  to  laaue  a  proclamation  caJIlng  upon  ofBclala  of 
tbe  Oovemmeot  to  display  the  fla«  of  the  United  Statea  on  all 
|OT«ramantal  bulldlnga  oo  October  11  of  each  year,  and  Inrlttng 
the  people  of  the  United  Statea  to  obeerve  the  day  In  achools  and 
churches,  or  other  suitable  places,  with  appropriate  ceremonies 
eoKBOksinaratlnc  the  death  of  Oen.  Caalmlr  Pulaski. 

ilr.  LONKROAN.  Mr.  President.  Senate  Joint  Resolution 
Wo.  n,  which  Is  Identical  with  the  Joint  resolution  now 
under  consideration,  was  introduced  by  me  in  response  to 
numerous  requests  from  Connecticut,  and  other  sections  of 
the  country,  and  also  because  of  my  own  belief  that  the 
United  States  should  proclaim  October  II  of  each  year  as 
Oeneral  Pulaski's  Memorial  Day  for  observance  of  the  death 
of  Brig.  Gen.  Caslmir  Pulaski. 

I  do  not  wish  to  attempt  to  present  here  an  account  of 
what  General  Pulaski  did  for  our  country  to  Justify  the 
honor  which  my  Joint  resolution  would  bestow.  He  has  been 
repeatedly  praised  by  historians  and  our  great  national 
kaders  since  the  time  of  his  heroic  participation  in  the 
Revohitlonary  War.  and  every  school  child  knows  of  his  con- 
tributions to  America.  At  least  25  States  have  enacted 
laws  i^ifTt^ting  October  11  of  each  year  as  General  Pulaski's 
Itagaorlal  Day.  and  the  United  States  Conffress  enacted  laws 
for  such  obsenrance  In  1929.  1931.  1932.  and  1934.  It  is  the 
purpose  of  mj  joint  resolution  to  make  this  annual  obserr- 
anoi  permanent,  and  to  authorise  the  President  to  issue  a 
proclamation  calllnc  upon  officials  of  the  Government  to  dis- 
play the  flat  of  the  United  States  on  all  governmental  build- 
ings on  October  11  of  each  year,  and  Inviting  the  people  of 
the  United  States  to  obeerve  the  day  in  schools  and  churches, 
or  other  suitable  places,  with  appropriate  ceremonies. 

The  date  of  October  1 1  was  chosen  because  It  was  on  Octo- 
ber 11.  1779.  when  Oeneral  Pulaski  died  from  wounds  re- 
ceived 1  days  earlier  at  the  siege  of  Savannah.  Oa.  His 
death  was  one  of  America's  greatest  losses  of  the  Revolu- 
ttooary  War.  Undoubtedly  he  was  one  of  the  most  Impres- 
shre  personalities  of  American  history.  Admired  by  Ben- 
lamln  Ftanklln.  commended  by  Oeneral  Washington,  and 
known  as  a  personal  friend  of  "  Light  Horse  Harry  "  Lee.  the 
fame  of  Count  Cashnlr  Pulaski  rests  on  a  firm  foundation. 
In  Poland  he  had  a  foremost  reputation  as  a  soldier,  a 
leader,  and  a  man  who  loved  liberty.  It  was  only  natural 
for  him  to  come  to  the  aid  of  Washington  when  the  fight 
ot  tbe  Amerlean  Colonies  for  freedom  was  becun.  He  did 
so  at  a  great  sacrifice :  and  when  we  think  of  Oeneral  Pulaski 
we  should  always  think  of  a  man  of  handsome  physique,  of 
liberal  educatloxi.  and  of  hlch  social  position,  who  could 
have  married  and  settled  down  to  a  life  of  ease  and  com- 
placency, bat  who,  out  of  loyalty  to  the  ideals  which  he 
cherished,  chose  a  career  of  many  hardships  and  much  bit- 
terness. Of  a  prtMd  and  firm  personality,  he  had  to  con- 
tend with  many  petty  and  raclllatlng  men. 

But  It  was  this  ll/elona  exertion  that  ennobled  his  efforts 
and  enshrined  his  name.  H«^lng  a  prominent  place  in  the 
niche  of  fame  tn  his  native  land,  he  should  be  assured  of 


even  ifreater  Rlory  In  these  United  States  that  he  helped  to 
create.  He  shall  ever  be  known  as  the  founder  of  Ameri- 
can cavalry,  and  as  the  intrepid  warnor  who  twice  saved 
Waushington  s  army  from  disruption;  and  amon^  the  patriots 
of  all  nations  he  shall  ever  be  remembered  as  the  hero  of 
two  hemispheres. 

The  Joint  rtsolution  was  ordered  to  be  engrossed  for  a 
third  reading,  read  tiie  third  lime,  and  passed. 

The  preamble  was  ajrre<*d  to 

The  PRESIDING  OFFICER.  Without  objection.  Senate 
Joint  Resolution  22  and  Senate  Jomt  Piesolution  32.  which 
are  identical  with  the  Joint  resolution  just  parsed,  will  be 
indefinitely  postponed. 

PUBUC    EXPLOYMKNT    OrncXS 

The  Senate  proceeded  to  consider  the  bill  iS.  147)  to  alter 
the  amount  apportioned  to  certain  States  for  public  employ- 
ment offices  affiliated  with  the  United  States  Employment 
Service,  which  was  read,  as  follows: 

Be  It  enacted,  etc..  That  aecilon  6  (a»  of  the  so-called  ■  Wapncr- 
Peyser  Act  '  (act  of  June  «.  1»33.  ch  40.  M  Stat.  113.  114.  U  S. 
Ckxle.  title  30,  see  48  (di  )  be  amended  by  adding  at  the  end  of 
the    second    aentence    thereof    the    following    clause  ;   Proitd^rd, 

hiturvt^.  That  in  apporUoniii»{  said  75  percent  of  amnuntit  app.o- 
priated  after  January  1  1935.  under  thla  act.  the  Dlre<rtor  shall 
apportion  not  less  than  SICOOO  to  each  State  ".  so  that,  as  amended, 
•ectlona  5(a)   shall  read  aa  follows. 

■  For  the  purpose  of  carryin/  t)Ut  the  provisions  of  thla  act  there 
Is  hereby  authorized  to  be  appropriated  il)  the  sum  of  tl  5«XjO00 
for  the  (Ucai  year  endmg  June  30.  1934.  i'i>  $4.000  000  for  each 
fiscal  year  thereafter  up  to  and  Including  the  fiscal  year  ending 
June  30.  1938,  (3)  and  thereafter  such  sums  annually  aa  the  Con- 
gress may  deem  necessary  Seventy-Dve  percent  of  the  amoU!its 
appropriated  under  this  act  shall  be  apportioned  by  the  Director 
amonn  the  several  States  Ui  the  pnjportion  which  their  population 
bears  to  the  total  population  of  the  Statea  of  the  United  Statea 
according  to  the  next  preceding  United  Stat^-s  census,  to  be  Available 
for  the  purpose  of  establishing  and  maintaining  system-s  of  public 
employment  offices  In  the  several  States  and  the  political  nutxll- 
Ttslons  thereof  In  accordance  with  the  provialons  of  this  act  f*ro- 
vuled.  tiowerer  That  In  apportioning  said  75  percent  of  unioun'a 
appropriated  after  January  1  1935  under  this  act  the  D'.'-''ftor 
shall  apportion  not  less  than  110  000  to  each  State  No  payment 
ahall  be  made  In  any  year  out  of  the  amount  of  such  appropria- 
Uons  apportioned  to  any  State  until  an  equal  sum  has  been  appro- 
priated or  otherwise  made  available  for  that  year  by  the  State  or 
by  any  agency  thereof  Including  appropriations  made  by  ICK-al 
subdivisions,  for  the  purpose  of  maintaining  public  employment 
oiBces  as  a  part  of  a  State -con  trolled  system  of  public  employment 
offices,  except  that  the  amounts  so  appropriated  by  the  State  shall 
not  be  leas  than  36  percent  of  the  apportionment  according  to 
population  made  by  the  Director  for  each  State  for  the  current 
ysar.  and  in  no  event  le*s  than  15  000  The  balance  of  the 
amounts  appropriated  under  thla  act  shall  be  available  for  all  the 
purposes  of  this  act  other  than  for  apportionment  among  the 
several  States  as  herein   provided." 

Mr.  KINO  Mr.  President.  I  have  Just  inquired  of  the 
Senator  from  Wisconsin  (Mr.  La  PoLLrml  with  regard  to 
this  bill.  I  am  advised  that  It  merely  makes  a  redistribution 
in  a  more  equitable  way  of  funds  which  are  authorized  to 
be  appropriated  for  the  activities  of  the  Department  of 
Labor. 

Mr  LA  POLLETTE.  Mr.  President,  the  purpose  of  the 
bill  IS  to  make  it  possible  for  some  of  the  less  prosperous  and 
less  populous  States  to  have  a  minimum  which  the  Depart- 
ment feels  is  necessary  in  order  that  their  employment 
services  may  be  upon  an  efficient  basis.  The  amounts  taken 
from  the  other  States  are  individually  negligible.  They  do 
not  run  over  a  few  hundred  dollars.  The  committee  con- 
sidered the  matter  very  carefully,  went  over  the  report  of 
the  Secretary  of  Labor,  and  the  bill  was  reported  out  unani- 
mously. It  Is  my  understanding  that  it  will  not  co&t  any 
additional  money. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

POSTMASm  CElfEXAL    fARLEY 

Mr.  LONO.  Mr.  President.  I  wish  to  submit  for  the  Son- 
ale's  consideration  two  of  the  contracts  coming  under  Mr. 
Farley's   scrutiny. 

James  A.  Stewart  k  Co.  was  low  bidder  on  granite,  and 
the  Severln  Co .  of  Chicago,  was  low  bidder  on  limestone. 
for  the  new   Federal  courthouse. 

Mr.  ROBINSON.  May  I  ask  from  what  the  Senator  is 
reading? 
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Mr.  LONO.  I  am  reading  from  a  monorandum  Just  sup- 
plied to  me  by  my  secretary.  These  are  facts  that  have 
been  lately  assembled  that  we  think  we  can  prove  without 
any  trouble.  ' 

The  granite  bid  was  $400,000  higher  than  the  limestone 
bid.  The  Stewart  Co.  was  low  bidder  <m  granite,  but  the 
granite  was  $400,000  more  than  the  limestone.  It  was  de- 
cided to  award  the  contract  to  the  Stewart  Co.  on  the  basis 
of  the  granite. 

When  the  contract  was  advertised  for  the  new  post  office 
at  Vesey  Street,  in  New  York  City,  the  James  A.  Stewart 
Co.  was  low  bidder  on  limestone  thla  time  and  the  George 
p.  Driscoll  Co.  was  the  low  blddM*  on  granite.  It  was  Just 
turned  around.  In  the  first  contract  Stewart  bid  low  on 
granite  and  the  Severin  Co.  bid  low  on  limestone.  The  sec- 
ond time  Stewart  bid  low  on  limestone  and  Driscoll  bid  low 
on  granite.  What  did  they  do  that  time?  The  Treasury 
Department  reversed  itself  In  ttiis  case  and  decided  to  ac- 
cept the  limestone  because  it  was  cheaper  than   the  granite. 

In  other  words,  they  had  two  buildings  to  constnict.  The 
Severin  Co.  bid  low  on  the  limestone  one  time  and  Stewart 
bid  low  on  the  limestone  the  nekt  time.  In  each  instance 
the  limestone  was  hundreds  of  thousands  of  dollars  cheaper 
than  the  granite,  but  when  the  Beyerin  Co.  bid  low  on 
limestone  the  building  was  constructed  of  granite,  and  when 
Driscoll  bid  low  on  granite  the  building  was  coaistructed  of 
limestone. 

If  this  thing  is  not  investigated,  it  is  going  to  smell  to 
Heaven  before  we  get  through  with  It. 

COLTTMBIA  DfSTmrnOH  FOl  TH«  DEAF 

The  Senate  proceeded  to  consider  the  bill  (8.  1180)  to 
amend  section  4865  of  the  Revised  Statutes,  as  amended, 
which  was  read,  as  follows: 

Be  it  enacted,  etc..  That  tlie  number  of  beneflclarlM  from  the 
several  States  and  Territories  autborlsMl  by  Motion  48C6  of  the 
Revised  Statutes,  as  amended,  for  admlulon  to  the  coIleglat« 
department  of  the  Columbia  Institution  for  the  Deaf.  be.  and  It 
hereby  is.  Increased  from  125  to  145. 

Mr  FLETCHER.  Mr.  President,  may  I  ask  Just  the  effect 
of  the  proposed  amendment  to  the  existing  law? 

Mr.  COPELAND.  Mr.  President,  I  have  been  asked  by  the 
Chairman  of  the  Committee  on  Education  and  Labor,  who 
could  not  be  present  today,  to  endeavor  to  answer  questions. 
if  any  should  be  raised,  concerning  any  of  the  measures 
reported  from  that  committee. 

•nie  bill  to  which  the  Senator  from  Florida  refers  is  one 
to  increase  "  the  number  of  beneficiaries  from  the  several 
States  and  Territories  authorized  by  section  4865  of  the 
Revised  Statutes,  as  amended,  for  admission  to  the  collegi- 
ate department  of  the  Columbia  Institution  for  the  Deaf." 

Because  of  the  pressure  which  is  placed  upon  the  various 
States.  It  has  been  found  impossible  for  them  to  take  care  of 
all  the  poor  unf orttmates  who  are  totally  deaf,  and  the  pro- 
posal in  the  pending  measure  is  to  make  provision  for 
increasing  by  20  the  number  received  In  the  Institution. 

Mr.  FLETCHER.    I  have  no  objection. 

The  bill  was  ordered  to  be  oigrosaed  for  a  third  reading. 
read  the  third  time,  and  passed. 


STATISTICAL   BTOBI 

The  bill  (S.  857)  to  authorise  the  Department  of  lAbor 
to  continue  to  make  special  statistical  studies  upon  payment 
of  the  cost  thereof,  and  for  other  purposes,  was  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  act  entitled  "An  «*  to  authortee 
the  Department  of  Labor  to  make  special  »Utl»tks«l  etudlee  upon 
payment  of  the  cost  thereof,  and  lor  other  purpoeee  (jrad 
Cong.,  ch.  118.  48  Stat.  682),  and  tbe  authority  therein  conferred 
shall  be,  and  hereby  are,  extended  until  April  IS,  1W7. 

PAYMENT  rot  KXTKA  LABOK  IK  WhTT  TABBS  AJTO  8BO«S  STATIONS 

The  bill  (S.  872)  for  the  allowance  of  certain  claims  for 
extra  labor  above  the  legal  day  of  •  houn  at  the  several 
navy  yards  and  shore  sUtions  certified  by  the  CXmrt  of 
Claims  was  considered,  ordered  to  be  engroned  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 


Be  it  enacted,  etc..  That  the  Comptroller  Oeneral  of  the  TTnlted 
States  be,  and  he  Is  hereby,  authorlaed  and  (Jirected  to  allow  to  the 
respective  persons  the  respective  amounts  foxind  by  the  Court  of 
Claims  to  have  been  underpaid  to  said  persons,  for  labor  perfcMmed 
at  the  ceveral  navy  yards  and  shore  stations  herein  named.  In 
excess  of  the  legal  day  of  8  hours,  as  set  forth  In  Senate  document* 
herein  enumerated,  and  for  which  purpose  the  sum  of  •S32.S42.74, 
or  so  much  thereof  as  may  be  necessary.  Is  hereby  appropriated. 

That  the  payment  of  said  respective  a.;nount«  is  to  t>e  In  full 
for,  and  receipt  of  same  to  be  taken  and  accepted  In  each  case  as  a 
full  and  final  release  and  discharge  of  their  said  respective  claims 
for  extra  hours  above  the  legal  day  of  8  hours  at  the  several  navy 
yards  and  shore  stations. 

That  the  said  navy  yards  and  shore  stations  and  Senate  docu> 
ments  are  as  follows: 

CAUrOKNIA 

Mare  Island  Navy  Yard:  Senate  Doctimenta  Noe.  713,  714,  Slxty- 
ftrst  Congress,  third  session:  279.  447,  Sixty-second  Congress,  eec- 
ond  session:   and  1085.  Sixty -second  Congress,  third  session. 

nX>EIOA 

Pensacola  Navy  Yard:  Senate  Documents  Nos.  600.  Sizty-flna 
Congress,  second  session;  778,  791,  Sixty-first  Congress,  third  ses- 
sion; and  155,  200.  287,  756.  Sixty-second  Congress,  second  session. 

MABTtANO 

United  SUtes  Naval  Academy :  Senate  Document  No.  1066,  Sixty- 
second  Congress,  third  session. 

MASSACHITSSTTS 

Boston  Navy  Yard:  Senate  Documents  Nos,  382,  Sixty -first  Oon- 
greas,  second  session:  150,  151.  Sixty-second  Congress,  second 
session;  and  1083,  SUty-second  Congress,  third  seeslon. 

NXW    HAKPSHIU 

Portsmouth  Navy  Yard:  Senate  Documents  Nos.  315,  Sixtieth 
Congress,  first  session:  431.  Sixty-first  Congress,  second  scealon;  770, 
811,  Sixty-first  Congress,  third  session;  152,  153,  164,  208,  278.  718. 
847,  848,  Sixty-second  Congress,  second  session;  and  1068,  1076, 
1077,  1082,  Sixty-second  Congress,  third  session. 

NXW   TOKK 

Brooklyn  Navy  Yard:  Senate  Doc\iments  Nos.  108,  Sixty-first 
Congress,  first  session:  287,  Sixty-first  Congress,  second  seeslon: 
777  792  Sixty-first  Congress,  third  session;  198,  288,  717.  Sixty- 
second  Congress,  second  session;  and  1057,  1079.  1080.  Sixty-second 
Congress,  third  session. 

PZKNSTLVANIA 

League  Island  Navy  Yard.  PhUadelphla:  Senato  Documents  Nos. 
330  332.  Sixtieth  Congress,  first  session;  710,  718,  717,  774.  798, 
Sixty-first  Congress,  third  session;  185.  714,  Sixty-second  Ocmgreaa, 
second  acsBlon;  and  1081,  1084,  1086.  Sixty-second  Congress  third 
session. 

KHODS  ISLAND 

Naval  torpedo  station,  Newport:  Senate  Document  No.  715.  Sixty- 
first  Congress,  third  session. 

VIXaiNIA 

Norfolk  Navy  Yard:  Senate  Documents  Noe.  609,  Sixtieth  Con- 
gress, first  session:  711,  793,  Sixty-first  Congress,  third  «e«lon: 
146,  205,  446,  Slxty-sscond  Congress,  second  session;  and  1060. 
Sixty-second  Congress,  third  session. 

DnmucT  or  colukbia 

Washington  Navy  Yard:  Senate  Documents  Noe.  M8.  4^.  Slxty- 
first  Confess,  second  session:  712.  771,  772.  775^776.  794.  Slr^- 
flrst  Con|r«8,  third  session;  120,  146,  199,  200,  202,  276,  277,  724, 
757  849  Sixty-second  Congress,  second  session;  1078.  Sixty-second 
Congreas,    third   session;    and   354.   Sixty-third   Congress,   second 

Sac  2  That  where  the  payment  to  be  made  tmder  this  act  Is 
less  than  81.000,  and  the  person  who  rendered  the  service  Is  dead, 
and  no  demand  is  presented  by  a  duly  appointed  legal  represento- 
Uve  of  his  estate,  payment  may  be  made  to  the  decedent  s  widow 
or  legal  heirs  as  Is  provided  by  existing  Uws  relating  to  the  settle- 
ment of  account*  of  deceased  officers  or  enlisted  men  o' "»  ™y 
(34  SUt.  L.  750) :  Provided.  That  In  aU  cases  where  toe  onglMd 
claimants  were  adjudicated  bankrupU.  paymenU  shall  be  made  to 
the  next  of  kin  Instead  of  to  the  assigneea  In  »»«»kruptcy:  AnA 
provided  further.  That  wherever  under  this  »«*  .^^ iiif>'*<*~.™ 
a  payment  be  made  to  an  executor  or  ^^ J'^^P^'^'*^^-7^*'^ 
original  or  ancUlary  or  de  bonis  non,  and  such  «*«"*«  »,»^ 
mlnlstrator  Is  dead  or  no  longer  holds  his  office  TP^^^J^^ 
ml^e  to  the  successor  therein,  his  Utle  to  hold  such  offl«  bring 
established  to  the  satisfaction  of  the  Comptroller  Oeneral  of  the 

Sk  3  That  no  part  of  the  amount  of  any  (dalm  apfnt^Hlatad  for 
in  this  act  in  excess  of  20  percent  thereof  shaU  be  paid  or  deUvered 
to  or  received  by  any  attorney  on  account  of  servloee  rendered  m 
connection  with  said  claim:  I>rovided,  That  In  each  ca^.  V^jment 
for  which  Is  herein  provided,  the  Comptroller  Oeneral  ■halJ  d^rt 
a  sum  equal  to  said  20  percent  and  pay  the  same  to  ^«  »"«™f 
or  attorneys  who  appeared  for  the  claimant  in  the  Court  of  ClaUxu. 
as  found  by  said  wlut.  and  as  set  forth  In  the  Senate  document, 
aforesaid;  and  In  event  of  the  death  of  said  attorney  "  **^<*W: 
payment  of  said  20  percent  to  be  made  to  hU  or  their  l«Kfl  "^*- 
sentatlvee,  upon  execution  of  a  fuU  release  and  a  complete  dM- 
charee  to  the  claimant  f«  aU  services  rendered  therein,  and  after 
the  payment  of  such  fee  the  balance  thereof  to  be  P^^fjoth* 
claimant     It  shaU  be  unlawful  for  any  agent  or  agente.  atUMTiey  oe 
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•itorneT*.  to  exmet.  «jll«rt.  withhold,  or  r««lve  »nj  ram  which  In 
th«  •«rec»l«  eswwl*  »  perovnt  at  th«  amount  of  any  item  appro- 
pruted  in  ihia  act  on  account  oi  aernoM  r«nci«-«l  or  adTUKca  made 
in  conn«:tK>n  with  aaid  claim,  any  contract  to  the  contrary  not- 
wl'Jwtandlnf  Any  penon  vMHatlnt  the  prorrtalona  of  thia  art  ahall 
br  devmad  fuUty  of  a  mlsdcmaanor,  and  upoo  oooTlctlon  thereof 
•ball  tM  fliMd  m  any  mm  not  exoewUnc  tl.OOO. 

WAX  otruiTMxxi  ArpiorRU-noMS 
The  blU  'H.  R.  5913 >  making  app-oprtations  for  the  mili- 
tary axul  nonmOitary  activiUes  of  the  War  Department  for 
the  fiscal  year  ending  June  30.  1936.  and  for  other  purposed, 
was  announced  as  next  In  wder. 

Mr  McNARY  Mr  President,  quite  property  thia  bill 
should  go  over,  and  possibly  later  today  or  at  some  time  to- 
morrow be  made  the  unfinished  btislness.  It  could  not  be 
considered  under  the  rule  which  appertains  to  the  considera- 
tion of  bills  on  the  calendar. 

The    PKE8IDINO    OFFICER    (Mr     La    FoLLtm    In    the 
chair) .    Under  objection,  the  bill  will  be  passed  over. 
coirrniMATTON  or  rosT-omc«  nomikatiojis 

As  In  executive  session. 

Mr  McKELLAR.  Mr  President,  may  I  interrupt  the  reg- 
ular order  long  enough  to  ask  unanimous  consent,  as  m 
executive  aeaslon.  to  have  the  nominations  for  postmasters 
on  the  ExecuUve  Calendar  considered?  My  reason  for  ask- 
ing unanimous  consent  at  this  time  is  that  I  am  obliged  to 
be  present  at  a  committee  meeting  this  afternoon. 

Mr.  HARRISON.  Mr.  Preaident.  may  I  a&k  whether  the 
postmaster  at  Ethel.  Miss..  Is  on  the  list? 

Mr  McKELLAR.  No;  Mr.  President.  The  post  ofBces  In 
Mississippi  on  today's  list  are  Glendora.  State  CnlleRp. 
Tchula.  and  Tunica.  As  I  stated,  the  reason  for  raaicing 
the  request  Is  that  I  am  obliged  to  attend  a  committee  meet- 
ing, so  I  will  not  be  able  to  be  present  during  the  remainder 
of  the  afternoon. 

The  PRESIDING  OFFICER  Mr  Fka^itr  m  the  chair'. 
Is  there  objection  to  the  request  of  the  Senator  from  Ten- 
nessee. The  Chair  hears  none,  and  the  clerk  will  sUte  the 
nomlnatiojos  of  postmasters. 

The  legislative  clerk  proceeded  to  read  sundry  nommaUons 
of  postmasters. 

Mr.  McKELLAR.  I  ask  unanimous  consent  that  nomina- 
tions of  postmasters  on  the  calendar  be  conflrmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered,  and  the  nominations  are  confirmed  en  bloc. 

CU«  SOBS  HIP 

Mr.  SCHALL.  Mr  President,  press  censorship  by  the 
Roosevelt  administration  is  assuming  greater  proportions 
every  day  A  recent  example  of  this  press  gag  is  to  be  seen 
In  the  failure  of  a  magazine  called  the  "  Redbook  '  to 
continue  a  aeries  of  articles  on  censorship. 

In  the  I^ebruary  issue  of  this  magaume  there  was  printed 
an  article  on  press  censorship  by  Theodore  J.  Joslm  The 
lead  of  this  article  announced.  "  The  study  will  be  divided 
into  four  categories:  First,  wholesale  hiring  of  Wa.shinffton 
correspondents  and  editors  by  the  administration;  second, 
accusations  of  censorship  by  Senator  Tromas  D  Schall.  of 
Minnesota;  third,  sporadic  forays  noade  by  the  N  R.  A.  on 
the  newspapers  of  the  country:  fourth,  dissatisfaction  with 
methods  practiced  by  Oovemment  agencies  dealing  with  the 
press  "  The  March  Issue  sljniflcantly  has  no  further  ref- 
erence to  the  series,  nor  did  the  article  In  the  February  issue 
contain  any  moition  of  the  last  three  categories. 

The  public  no  doubt  recalls  that  25  days  after  Mr  Roose- 
velt assumed  ofSce  and  swore  to  uphold  the  Constitution  of 
the  United  States  there  was  mtroduoed  in  the  House  of  Rep- 
resentatives, and  passed  at  his  request,  a  bill  which  would 
have  subjected  editors  and  publishers  to  imprisonment  in 
Jail  for  10  years  and  a  fine  of  $10,000  if  they  printed  any- 
thing without  the  administrations  permission.  Fortunately 
for  the  Republic,  throtigh  the  Initiative  of  the  Senator  from 
Callfamla  [Mr.  JohxsosI.  this  biU  was  amended  in  the  Sen- 
ate and  free  speech  legally  preaer/ed.  Everyt>ody  remembers 
the  President's  testy  displeasurt>  at  his  belnc  unable  to 
inchide  free  speech  in  the  press  ctxle. 
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Following  this  came  the  first  communications  blU,  which 
established  a  complete  pres-s  censorship  This  was  pointed 
out  to  the  country  by  me.  and  I  hope  I  had  some  humble 
part  in  getting;  some  of  itu'  objectionable  features  removed, 
but  there  still  remains  a  clause  in  the  bill  as  passed  per- 
mitting the  Prp.sidei:t  to  declare  an  emergency,  and  then, 
upon  that  declared  and  planned  emergency,  to  proclaim  a 
censorship  on  all  avenues  of  information  to  the  people, 
includmn  the  n.ail.s      We  may  fxpect  thi.s  any  day  now. 

Even  the  relief  bill.  appropriatinK  $5,000,000,000.  which  the 
President  demand^i  the  authority  to  spend  at  his  pleasure, 
coniained  when  it  came  to  the  House  a  clause  calculated  to 
send  to  pri.son  for  2  years  and  to  fine  anyone  who  would 
have  the  elTronlery  to  even  criticize  the  methods  employed 
by  the  President  in  its  expenditure 

Every  bill  introduced  and  passed  during  the  last  two  ses- 
sions of  Congress — and.  juditinK  from  the  pending  emergency 
bill,  the  practice  is  to  be  continued  in  this  Congress — has 
had  coupled  with  it  a  cen.<iorsiup  clause  preventing  the  press 
or  the  pubhc  from  securing  any  Information  regarding  the 
operation  of  the  acts. 

It  is  well  known  that  there  is  a  gag  on  free  speech  in  the 
House,  and  that  no  Member  of  Congress  opposed  to  this 
administration  is  permitted  to  voice  openly  on  the  floor  his 
objections  or  those  of  his  constituents.  Efforts  are  con- 
stantly being  made  to  prevent  the  use  of  the  Cones essionai. 
Record  in  the  Senate  by  any  Membt^r  opposinR  new-deal 
fallacies,  though  the  •  new  dealers  '  proliflcally  use  the 
Record 

Washington  correspondents  are  for  the  most  part  in  con- 
stant fear  that  they  may  send  out  news  which  ofTends  Lhe 
administration,  and  that  as  a  result  they  may  be  discrlm- 
inated  aifainst  in  the  handing  out  of  news  by  Government 
departments.  In  many  cases  letters  have  been  written  to 
the  editors  of  papers  complaining  about  the  stories  sent  out 
by  correspondents,  and  :n  this  fashion  the  correspondents 
are  under  an  espionage  which  prevents  the  truth  about  what 
IS  traruspirinR  from  reaching  the  public. 

Any  Senator  attemptmij  to  give  the  truth  to  the  poopl'^ 
concerning  the  hidden  actions  of  this  administration  by 
speech  or  statement  here  in  Waihington  is  ignored  by  the 
press,  because  this  puniilun<{  admuustration  would  iinine- 
diateb'  taboo  a  correspondent  handling  such  news.  Any  Sen- 
ator who  is  known  to  have  a  tendency  to  expo.se  the  unlawful 
connivings  of  thi.s  administration  to  keep  from  the  people 
iLs  true  actions,  and  who  makes  such  statements  perta.nintf 
to  the  Governments  bosine.sb  as  should  be  known  to  the 
sovereign  power  of  Lhe  Govermnent.  the  people  of  the 
United  States,  will  have  his  mail  censored  and  such  state- 
ment* thrown  Into  the  wastepaper  basket  by  order  of  the 
Postmaster  General  of  the  United  States. 

I  hold  in  my  hand  six  letters  addressed  to  the  Washin^t  )n 
correspoiKlents  for  the  newspaper:^  of  my  State,  the  same 
number  as  the  number  of  corporations  that  have  been 
stealthily  organized  in  Delaware  by  the  administration  to 
take  over  every  private  business  interest  in  the  UniU^d 
States  after  we  shall  have  appropriated  the  four  bdUon 
lump  sum.  I  wonder  If  thLs  lump-sum  appropriation  bill 
was  not  sent  ba(  k  to  the  committee  to  give  the  administr-i- 
tion  time  to  figure  out  how  they  could  avoid  the  lisht  of  day 
being  let  m  upon  the  administration's  connivings  throu-ih 
the  Delaware  corporations  to  Russuinize  our  Republic  and 
transfer  to  the  Government  every  private  business  mduslry 
in  the  United  Slates.  The  Senate  sliould  adopt  by  amend- 
ment, or  one  similar  to  it.  to  prohibit  the  administration 
from  committing  this  crime  circumventing  our  reprewMita- 
tive  Government.  Tlie  administration  well  knows  that  in 
the  discus^sion  of  thi.s  aQ.endment  the  truth  mu.st  come  to 
light  and  its  ulterior  purpo:.e  In  its  planned  emergencies 
disclosed. 

These  six  letters  are  addrrssed  to  the  Minneapolis;  Journal. 
Mmr»eapoli3  Tribune.  Minneapolis  Star.  St.  Paul  News.  St. 
Paul  Dispatch,  and  Duluih  Herald.  The  envelop  addressed 
to  the  Minneapohs  Journal- -and  the  others  are  duplicates — 
contauxs  the  cancelation  stamp  of  the  W&shmgton  post  office 
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reading  "  Washington,  D.  C,  October  19,  1W4,  6:  SO  p.  m." 
These  letters  were  excluded  from  the  malls  at  the  city  post 
ofSce  in  Washington,  D.  C.  by  order  of  the  Postmaster  Gen- 
eral of  the  United  States,  Mr.  Farley,  the  same  gentleman 
who  is  concerned  in  a  resolution  proposing  an  investigation 
of  other  crimes,  which  resolution  is  before  the  Senate,  pre- 
sented by  the  courageous  senior  Senator  from  I/)uisiana 
[Mr.  LONcl.  The  letters  contained  a  speech  on  censorship. 
which  I  wiU  read  into  the  Record  as  a  part  of  my  remarks 

today. 

The  speech  Is  as  follows: 

Cknsobskzp 

Remarks  of  Hon    Thomas  D.  Bcrall.  of  Mlnneaota.  in  the  Senate 

of  the  United  States  June  I«.  1W4 

Mr  Harrison.  Of  course,  the  Senator  has  had  re«l  some  utter- 
ances that  reflect  very  grossly  upon  certain  people,  and  really 
violated  the  rules  of  the  Senate.  

M'  Schall.  I  do  not  Intend  to  violate  any  miss,  and  I  do  not 
bel'c\e  I  have  violated  any  rules  In  my  past  utterances.  I  have 
sDoken  the  truth  as  I  see  It  In  reference  to  the  penonBcl  of  this 
administration,  and  I  intend  to  continue  to  do  so.  for  God  knows 
there  was  never  a  time  In  the  history  of  our  country  when  plain 
speaking  was  so  imperative  of  what  Is  going  on  »»•"  »*  Y***)*"?^^ 
uVtaHng  from  the>eople  their  Republic  and  wbsUtutlng  Instead 
a  Russian  or  Italian  dictatorship  as  there  la  today. 

Almost  every  blU  we  have  passed  this  session  ^as  cont^ned  a 
censorship,  either  directly  or  Indirectly,  and  haa  to  Itself  consti- 
tute a  dictatorship.  In  the  last  sp«:ial  aesidon  T7  POWf"Te« 
mc^ed   from   the  jGdldary  and  Congre-  by  this  admlnlstraUon 

Snder  th^gulse  of  emergency  which  the  «tol?^^*22^^°2L J!f  S 
made  permanent.  Somebody,  somewhere,  ought  to  ^)eak.  «id  11  it 
ITc^  h^t.  I  am  sorry,  for  I  place  the  welfare  of  my  country  above 

^  V  ni^lIrS.'^J  fhflenator  wUl  p«mit  me.  ha  may  crlUcl«  as 
mucli  as  he  wante  to.  but  the  poU  of  the  Uterary  Dlgertshows  that 
in  the  Senators  own  State  he  la  very  much  to  the  minority. 

Mr  SCHALL.  That  may  be  true,  but  If  the  pyple  of  this  country 
had  not  had  all  the  avenues  of  tnfonnaUon  cloCT«J  m  *°,^^**  \» 
going  on  here  and  had  not  been  fed  Juat  ^^^  ^•Jf^^^^^l 
wanu  them  to  be  fecL  the  poU  of  the  Literary  D^eet  would  tell  a 
dinerent  story,  because  if  the  voters  had  the  truth,  there  would  be 
an  understanding  of  the  design  and  purpo«  of  an  "^t^iate  dicta - 
ior.sl.ip  of  this  admlnlstraUon.  which  they  would  not  tolera^  If 
they  knew.  Somebody,  somewhere,  must  -P?*^  •2i.?|^f.}^f  *!^" 
aie  is  the  only  place  left  in  Congress  where  free  «Pft95Lif,f""„?^h; 
alent,  I  shall  attempt  to  do  what  lltUe  I  can  to  caU  attention  of  the 
Deople  of  my  country  to  conditions  as  tliey  are. 

Mr  HAaaisoN.  The  other  side  has  a  very  pear  spokesman  to  the 
Senator  from  Minnesota.  ^      ,      ^,.  ^       „    4.^- 

Mr  Schall.  I  am  not  Judging  as  to  that.  In  that  case  the 
Senator  from  Biflaslssippl  ought  not  to  obJ«A  to  Um  Senator  from 

Minnesota  speaUng.  „        ^       .     ^^, ♦>,. 

Mr  HAwiisoN.  I  am  not  objecting.  Ttoe  Senator  is  do^g  toe 
Democratic  Party  a  great  service.  We  hope  he  will  continue. 
(Laughter.]  -  ,^         j 

Mr  Schall.  I  shall  continue  to  speak  the  truth  "  I  ■«  ":  "»<» 
If  the  people  are  able  to  get  Just  an  Inldtog  of  w»»»*  »■  fotog  on 
I  think;  It  wUl  be  found  that  the  admlnlatrmUon  has  obUterated  the 
Democratic  Party.  No  one  of  any  other  party  needs  to  in^jf «  t^« 
Democratic  Party.  They  are  doing  It  themselvee  to  the  dlcUtor- 
Bh:p  they  have  established. 
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system  at  once  *  un-Amerlean 


Mr  Schall  Bto.  Preeldent.  at  the  city  of  St.  Patil  the  American 
Newspaper  Guild  was  recenUy  assembled  to  Its  annual  convention. 

On  June  7  Jonathan  Bddy  wired  the  American  Publlahers  Asso- 
ciation urging  opposition  against  section  800  of  the  Raybum  com- 
munications bill.  ^ 

•  Without  free  channels  of  Information   — 

Reads  the  message  of  the  American  Newjya]^  Oum^-- 
•  there  can  be  no  guanmty  of  liberty,  and  the  BUI  of  Rights  to  the 
Constitution  of  thU  Republic  becomes  a  naked  fraud. 

"  The'^/uiMfcan  Newspaper  Guild  by  its  convention  condemns 
section  606  (c)  of  the  Raybtim  commimlcatlone  bill  as  un-Ameri- 
can and  inhuman,  an  Ureeiaable  tovltatlon  to  dicUtorship  to  Its 

"^ii^^  PrMldent.  Senators  will  recall  that  the  American  Publishers- 
Association  has  already  gone  on  record  •V^,^^^^^°l 
the  K  R  A  Their  fight  U  that  the  pre«»  code  toterferes  with  the 
J^e'ed'^m  o?the  pSs'^They  ask  tbatUde  I^Ttte  B^"  olRi«^,S 
Kuaranteelng  that  no  Uw  or  no  secret  •obterfuge  to  «^«J^« 
fffe-t  of  such  a  law  shaU  be  passed  abridging  freedom  of  speech 
and  freedom  of  the  press,  shall  be  .et  "P^  «^  O^.'f^^^V'^^ 
basic  mterpreUtion  of  the  N.  R.  A.  pre-  code.  Their  peUtlon  has 
been  denied  by  the  administration. 

The  sale  and  suppression  of  the  news  article,  as  wrtl  ae  the  cen- 
sorship and  coloring  of  the  newm  bythe  *"»!?-■«*»«  ^i?*!j 
the  forced  poUUcal  poUcy  of  the  Oovemment  and  tte  ends  of 
r^eJ^^bU^Hy.  IS.  Se^fore.  denounced  by  «"»  ^SSw^VS^ 
paper  Guild  as  a  "  naked  fraud  ".  "  the  shame  of  thinly  cloaked 
^^rol  ".  a  system  to  transform  reporting  '•^IS" ,  "^  "^^ 
tesque  political  propaganda  machine.  "  aa  lrr«rt»tlble  invlUtlon  to 


dictatorship  in  Its  ugliest  form  ' 

and  inhuman."  .. 

I  cannot  conceive.  Mr.  President,  how  any  Senator,  if  ne  Oivescs 
himself  of  his  political  toterest.  his  afltolty  tea  sdmlnlstoatlon 
patronage,  and  the  appropriation  hog  trough,  can  doubt  In  ms 
Inner  consciousness  that  this  message  of  the  news  writers  speaks 

the  truth.  ..    ,  ^       nrub 

British  censorship  of  the  press  In  the  dajrs  of  John  Wlirea 
started  a  revolution  throughout  England  and  was  partly  re^xm- 
slble  for  emigration  to  America.  Thomas  Jeffwson.  who  one 
time  was  worshiped  to  this  coxmtry  as  the  founder  of  Democracy 
with  a  big  *  D  ".  had  in  mind  the  persecution  of  John  Wilkes, 
John  Milton's  defense  of  free  prtottog.  and  Lord  Olenvllle's  at- 
tempt to  throttle  the  press  to  order  to  stem  the  rlaeof  AnMrtc^ 
independence,  when  he  wrote  article  I  of  the  American  BlU  « 
Rights  calling  for  the  rlghU  of  free  speech  and  the  freedom  of 
the  press.  Under  free  speech  and  a  free  press  George  HI  wiUd 
not  hold  in  subjection  the  freemen  of  the  Thirteen  American 
Colonies.  ^       ^.     .      .    .   .  __ 

Mr  President,  let  the  majority  here  remember  that  what  hap- 
pened on  American  soU  on  July  4  may  also  happen  on  the  second 
Tuesday  in  November.  It  Is  not  easy  to  throttle  Independence  to 
America.  That  was  shown  when  a  certato  administration  tried 
it  in  a  crude  way  on  the  old  prtoUng  oflloe  of  Lovejoy  and  agato 
at  the  ofBce  of  William  Uoyd  Garrison  to  Boston. 

An  admlnlstraUon  may  think  that  It  controls  the  press  when 
it  imposes  an  N.  R.  A.  press  code  with  "  Cr«:k-up "  Johnwm  to 
enforce  the  code.  Even  kings  are  compelled  to  ch»P««  *^J»r"*i5^- 
There  was  one  time  an  archbishop  who  bewailed  the  '•«*J»»*J 
if  he  had  served  his  God  as  well  as  he  served  the  king,  he  vrouia 
not  have  been  deserted  at  beheading  time. 

Does  any  Senator  doubt  that  censtffshlp  of  news  communica- 
tion Is  un-American?  When  Garrison  declared.  "  I  wlU  not  yield 
an  toch.  and  I  wlU  be  heard  ",  did  he  not  speak  the  teuth?  Tou 
can  hear  It  yet  ringing  through  the  ClvU  War  and  through  Un- 
coln's  speech  at  Gettysburg. 

Mussolini  still  thinks  that  he  became  the  permanent  «nP«;^ 
of  aU  Italy— a  larger  edition  of  Caesar— when  oo  J«^"»2,*'  "«l' 
he  clamped  down  a  censorship  on  the  press  of  Italy.  But  veruy 
he  is  receiving  his  reward,  for  yesterday's  press  says  that  MuaMUm 
or  the  Italian  Government  admits  that  economic  conditions  are 
worse  to  Italy  than  they  have  ever  been  t>«''f«-J^jt^*2^ 
is  not  yet  committed  to  the  Pasclstl  program  of  press  oeiuortfiv. 
of  farm  domination,  of  N.  B.  A.  monopoly,  now  reigning  to  Italy. 
K  this  administration  chooses— and  one  of  Its  Cabinet  mem- 
bers says  "America  must  choose  "—to  set  up  Mussolini  and  hte 
press  censorship  as  a  superior  guide  of  new-deal  democracy,  a 
superman  ranking  above  Thomas  Jefferson,  It  Is  Its  poUtlcsl  prlvl- 
legT  as  it  is  the  privilege  of  the  Senate  majority.  But  do  not 
forget  that  the  American  people  have  m«™"^-  .^^JS^'*"  •Sj 
Moley  of  the  "  brain  trust  "  may  tell  you  that  «J«  »^*?  J*^;;® 
are  forgotten.    Article  I  of  the  American  Bill  of  Bights  they  al«> 

'°X*to  the  followers  of  TugweU  and  Moley,  that  W^ ^J^«  ^» 
way— or  does  it  merely  express  a  desire  or  a  fear?  But  those  mem- 
ories and  those  convictions  and  the  American  common  «»»•  J^ 
common    honesty    behind    the    memortea    still    prevail    In    every 

county  In  the  States.  _.....  «  r^.^,. 

On  July  4.  1934.  you  may  not  hear  the  Declaration  of  Inde- 
pendence read  in  any  gathering  of  "brato  trust"  orators.  July  4 
may  well  disappear  as  a  national  holiday  of  an  «^n^^"J«^ 
tatorshlp.  But  In  the  farm  hinterland  of  Amerloajn  the  town 
halls  and  churches,  to  the  vUlage  grovw  "»<*„»c^~15^Ji**'  ;™ 
Ideas  of  1776,  the  doctrtoe  of  article  I.  the  call  of  Jefferson  and 
Lincoln,  will  bring  the  people  together  on  July  4.  1934. 

No  "crack-up"  admtolstratlon  can  do  In  America  what  tne 
Glenvllle  administration  faUed  to  do  to  ^^^"^  ^^J^^J^^ 
permanently  throttle  the  freedom  of  the  pr«».  Every  ■"empt— 
the  press  code,  the  Raybum  bUl.  the  censorship  of  the  r»^  »;^d 
teletrraph.  the  suppression  of  public  documents  now  to  Govem- 
men??og\ie-Blmfly  drives  home  to  the  people  to  the  hom«  and 

?!ow  furlows  that  censorship  and  "^PP™"^"^  ,^«"  "S^inS^ 
there  Is  something  which  the  governing  »n*Jorlty  hpa  to  con^al. 

No  admtolstratlon  with  a  righteous  cause  wants  press  censor- 
ship or  the  throttling  of  the  news.  ^^^„,„,^   „*   -rhomfts 

No  admtolstratlon  that  Is  true  to  the  principles  of  Thomas 
Jefferson  has  anythtog  to  conceal.  .,_i_« 

M  ^u  are  apLi  Miissoltol  and  are  bltod  followers  of  a  Moley. 

If  7ou  toke  Tur^l  as  your  guide  to  P\«*  °f  J^^IJ^^:  ^^^''^0; 
pr^s  censorship,  lest  something  ?ay.  ^aPP«?  »f /i^'^!^,  J°Ji 
need  the  press  code  of  the  N.  R.  A.,  so  t^  the  wortanen  of 
America   r^y   not   discover  that   they   are  serfs   of   *  Crack-up 

"^"YSSTSeed  what  the  American  Newspaper  Guild  calls  "un-Amert- 
can  anS  tohuman  ".  lest  the  people  of  the  United  Stat«i  may  read 
?^m  now  tUl  November  theaccounts  of  ^he  greatest  wave  of 
strikes  and  riots  and  toclplent  rebellion  against  dictatorial  rule 
thiat  has  ever  vet  risen  on  American  soil. 

'"^^tTnto  fo^  your  force  bills.  Throttle  the  px^  ^^"^ 
nresa  code  Strong  arm.  by  your  new  gag  rule,  both  Housm  oi 
SSr^  Prevent  m7ou  did  the  other  day  the  Senator  from 
cSlSrala  [MI.  JOHNSON],  a  Senator  from  discussing  his  own 
amen«5ment.^rce  upon  the  country  a  censorship  of  press  com- 

""^u'sSSy  deepen  the  conviction  to  the  pubUc  mJ^^JJ**^ 
have  something  tT  conceal.  Then  they  wlU  want  to  know  what 
those  things  are  that  you  are  hiding  m  fear. 
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Tfcry  w«l  tflir  "P  n»*  oM  ^•^  T**^  iIbwui^  M»d  find  that  fow  ' 

got   Uielr    vot*.  on  th*   f»J«*   pr«t*»t   th.t    your   t*rtff  making  wm  , 

Th^  will  r^«l  in  U«  CamfaiMMwaonn  lUcou-  of  January  3  the 
B.e<titiT«  m«a>a«<>  ttemandinc  tl»at  U^  fmi'onrj  dictatorship 
•tkail  h«  mad*  pOTnaiwnv  which  imana  good-by*  to  Rorvrnment  by 

Tour  pr»«i  e*naorahlp  *n<J  wjut  c«»iKr»hlp  of  newa  eommunl- 
eatkm*  will  no«  prvrvat  the  public  from  r»adlr<  th«  Budget  rn«i- 
aac«  of  JaauafT  4  in  »*•  Onuamammtoti kL  R«coa»-  that  ibe  Treaa- 
nry  tfrttclt  la  to  vo  t»  §7.000.000.000  uadvr  M«-<teal  flnanclng. 
that  tha  pmWm;  datot  It  to  fo  to  •90.000.000.000  under  -  br*ln  trurt ' 
held  aapartnant  that  th«  Oovammant  naonthly  outgo  now  execeda 
Um  vaariT  ootgo  tfwtt^  tba  admmtatratlon  at  Thaodora  Kooaavclt. 
Uiat  tha  dlahunanMBU  of  tha  nrw  deal  azcacd  the  raiwnue  lacelpu 
aboot  S  to  1  and  that  a  y«Bar  at  thla  kind  of  "  r*>cov«y  "  atlll  laav«s 
UM  lAFmer  In  banftrupccy  and  10.000  000  uncmployiad  and  30.000.000 
■un  uMder  Mdaral  dola 

Mo  wonder  thoaa  "  new  dealert  ne*d  a  pr>-««  cenaorahlp.  wtll 
ha  the  popular  «ar«ttct.  They  need  an  H  ».  A  p»«aa  code  They 
Mad  a  newa  eenaorahtp  of  conmunlcatlaBa.  which  haa  all  been 
ataalthUr  planned  and  arrmncad  for  in  the  }uat  paaaad  communl- 
eattona  blS^  Thay  newl  a  -  Crack -up "  Johnaoo— a  new  Lord 
CManvUlc  They  need  the  ad»lnl««ratlon  niagnklna  of  Molay. 
owned  by   Lord  Admiral  Aa»or    of  the  Oagahlp  WourmaAaX 

The*  ttey  will  rvad  i«ain  that  old  arttda  I.  wnttan  by  Thorn** 
Je*«raea  And  they  will  recall  John  MUton.  John  WUkea.  and 
OarriKm.     Aikd  they  vtn  any: 

**  If  'Aaartca  muat  ehooae  '.  aa  a  ChMnat  nwmbar  cunaata^  mir 
ehe«ee  ftof  guldanee  would  ba  JaSanon  and  Uncotn,  Milton  and 
Oarrlaon.  rather  than  tha  arw-daiU.  Tngwell-liolay  bunch  As 
the  If  R  A  and  the  U  8.  A.,  tha  oM-fhahloncd  USA 
enough  f or  ua.  Aa  baf  aau  a  *  doctored  '  praea  and  a  rree 
preaa.  ww  pratfar  aura  without  doctora.  Aa  batweec  tha  blue  eagle 
af  ftu^ia  and  tha  old  Aaanicun  bnanar.  «a  chooaa  the  old  red. 
white,  and  blue--  the  Stars  and  Strlpea  of  o«r  daddlea.  tha  emblem 

at  tha  Aaarlcun  ■epuhUo.-  

It  la  Tttoi  to  tha  ttto  of  oar  Kapublle  that  my  Baaolutian  Ho 
or  a  almllar  rmtrfutlon  ahonld  ha  paaaad   to  appoint  a  ooan- 
ct  arniatoia  to  atoi^   guard   dtirtag   tha   adjoumaaent    of 
Oiiiigum  to  protoet  the  people  tn  their  right  at  traadoBi  at  the 
and    ti  tadom    of    ^w  i  ih    from   tha    tnatdlaua    undancround 
uaad  by  tiM  admmiatratlon  and  hla  ItfV  and  nght- 
hovara  to  kaop  the  fheto  txom  the  bright  rajra  of  todays  tun 
Make  oo  mlatoka.   U  la  tha  idmlnitraTlnn   thai  la  demanding 
eatuonhlp  of   the   prea.  and  hla  auborrtlnatiu  are  only  carrying 
out  hla  deatrea. 

Oot^raaatonal  raevda  ■hear  that  the  flrat  attempt  by  Booaevelt 
to  oaneor  the  praea  waa  made  2B  daya  after  ha  aaaumed  oSoe  On 
that  dny  there  uaa  Introduced  into  tha  Houaa  oC  RepreaanUtlTca 
by  Mr  mcmtmm  at  Toaa.  Houaa  BeeoluUon  4330.  which  provided 
a  Mae  of  tlOjBOO  and  10  yaara'  unprlacnment  for  any  pubiiaher  who 
darad  to  print  any  article  concerning  our  Oovernmenl  which  was 
DO«  paaaad  m  ■alTtr  lor  pubUcatloa  by  Booaevatt  or  one  of  M'« 
duly  authorlaad  agata.  Under  tha  whip  of  the  PreaUlent  of  the 
Unitad  Btataa  the  blU  aaaaed  the  Mmi— .  but  that  aectlon  relating 
to  pubUaban  w»9  alrtckan  out  In  tha  Saaato. 

Referrlryi  to  the  report  of  the  Judiciary  Coaaaalttee  of  tha  Houae 
on  thia  bUi.  I  quote  the  foUowlng 

"The  aiacutlwa  branch  (Rooae-valt)  of  the  Government  haa  ra- 
qTiratail  tha  aaactmaat  at  thle  lagHlatAon  at  tha  earliest  prac- 
ticable data,  and  hM  ■nUafactorily  damonatrmtad  to  the  coounlt- 
tee  the  need  for  It.  Tha  legtalatlon  la  by  lu  nature  very  prop- 
erty auxUlary  to  tha  emergancy  leglalaUon  enacted  and  to  be 
enacted  by  OeograiB  at  tha  paeaenf  aaaakm." 

Could  aaythmg  be  r^*^'^^^  <"  laaem  definite  aa  to  the  ultimate 
purpoea?  Aooaavalt  waa  aaklng  for  dlctatorlnl  poarcrs  over  the 
Oovamment.  undar  the  gutaa  of  emergency,  and  a  canaorihlp  bill 
by  which  he  could  pat  any  puhUaher  In  )all  for  10  yean  who 
darad  to  ertUelM  any  c£  him  acta. 

The  DUl-Baybum  wlra-eontro!  bill  la  the  new  wedge  to  cenaor- 
ahlp  of  the  pram  of  the  United  Stataa.  Under  Its  provlalona  a 
oommlttaa  of  Coograai  la  to  report  back  to  tha  next  aeaalon 
no^valt*!  idena  of  wire  control.  This  bill  plnoee  telegraph  and 
telephone  conpanlea  under  tha  aame  raatrtcUooa  aa  the  radio 
Svaryooe  knowa  that  the  rrndk)  la  oanaorad  by  tha  Rooaevelt 
admmiatratlon. 

The  Pt^ldant  rtailrai  cenaoralilp  avail  more  than  he  did  In  the 
Ofat  aaaaton  whan  he  dnaan^lad  paangc  of  the  Sumnera  hUl 
B«en  mora  now  rrr^rvn  IX  the  truth  la  told  to  tha  people  from 
now  until  election  there  win  be  returned  an  antt- Roosevelt  Con- 
grwM.  SUkce  tha  committee  appointed  und«  the  Dfn-Rayburs  bill 
wtU  be  named  by  his  aganta.  Its  report  can  be  forecast  in  adTance 
aa  favoring  canaorahlp  of  prase  dlapatchaa. 

Thua.  for  thIa  rsaaoii  akme  U  there  ware  not  plenty  of  others, 
the  safety  of  the  Ratkm  Ilea  tn  getting  over  to  the  voters  of  the 
Ration  what  la  gotsg  on  be»"T¥l  the  govammental  acenea  It  our 
Republic  la  to  tndura.  a  vtyaroxu  campalgB  should  be  waged 
against  every  fantlHftVii  who  wlU  not  pledge  blmeelf  to  support 
artkJe  I  of  tbe  Oonatttntlon  of  the  United  Statea.  I  am  ready 
to  go  aaywUera  or  do  anything  I  can  to  help. 

Th/^  pr«H  mobt  be  protected  In  Its  freedom.  The  newspapers 
are  anther  *do  ratlocnt  about  this  matter,  and  the  people  must 
take  It  In  hand  for  themaalrea.  as  thctr  future  liberty  la  all 
dependent  on  the  right  of  a  free  prase  and  free  speech  These 
ar«  the  two  aaaentlal  weapons  to  get  back  for  as  the  rights 
already  stolen  from  ua  by  this  admlntatratlon  nnder  the  gulae  of 
-  recovery  "     The  new  dc&I  Is  a  ~  double  deal.* 
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lir.  President,  with  this  speech  wa-s  enclosed  a  statenxmt. 
the  essence  of  which  I  have  several  times  stated  upon  thi> 
Hoor  and  I  am  plad  ot  the  opportunity  of  here  again  reiter- 
kUng  It.  for  the  info.'-mation  contained  therein  concerns  the 
conduct  of  our  Government,  and  should  be  reported  by  tho 
people  s  represenUUves  to  the  sovereign  power,  the  voters  of 
the  Umted  States— and  whose  duty  is  it  under  his  oath,  as 
he  sees  it  if  not  that  of  a  United  Statea  Senator?  The 
statement  is  as  follows: 

AUhc.uch  this  attempt  bv  thf  Democratic  gang  to  buy  the  com- 
ing election  by  using  money  from  the  United  States  Treasury  H 
the  m*t  repreh.-nsible  pollUcaJ  corrrjptu.n  ever  attempted  la 
Ameruan  politlr«  the  farmer  should  be  advised  to  talce  the  mone  / 
because  be  wiU  be  taxed  for  11  He  wUl  have  to  pay  It  back  wltlx 
interes'    wheth^-r  he  takes  it  or  not 

It  is  salixnaled  that  the  cost  of  thl.i  political -dole  campftlgn  la 
ofbce  help  is  about  14  pertent  of  the  money  paid  out  That  an- 
other •.>5  percent  sticks  'o  tne  fingers  of  those  who  distribute  It, 
this  taken  a-.ih  the  interest  will  put  the  larmer  in  debt  abou: 
double   what  he   h»Ji  reteivetl  .^     ^   .         t. 

Not  to  esceed  ai  perwnt  of  the  populace  Is  now  on  the  dole  I. 
Rooaevelt  can  continue  his  chao«  until  be  haa  M  percent  on  th.; 
dole  be  will  then  h»ve  a  majority  Tlua  ^01  give  him  the  power 
to  abolish  the  Cor.sututlon  and  realU*  hi*  ambition  to  set  up  u 
communistic  dictatorship. 

Mr.  President,  the  Senator  from  Idaho  (Mr  Bor^hI  not 
kiQg  ago  accumulated  some  very  interesting  figures  which 
more  than  venfy  the  accuracy  of  this  statament.  and  I 
uiMlerstand  he  intends  to  Uitroduce  a  resolution  providing  for 
the  mvestigation  of  this  vrry  subject.  My  earnest  prayer  is 
that  he  will  do  so. 

At  the  instance  of  Mr.  Parley,  a  po^st-offlce  inspector  visited 
me  and  warned  me  I  had  no  business  to  criticise  the  actions 
of  the  Government  through  the  United  SUtes  mail  under  ray 
frank.     I  sent  word  back  to  Mr.  Farley  that  I  was  tuider 
the    impression    I    could    use    my    frank    for    any    Govern- 
ment btislness,  and  that  certainly  included  criticism  of  any 
action  contemplated  or  practiced  by  the  Government  con- 
trary to  the  Cocstituuon  and  the  welfare  of  the  people  as  1 
saw  It.     I  further  toW  him  I  thought  the  frank  had  beet, 
given  to  the  people's  represcntattves  for  the  very  purpose  oi 
keeping   them   informed   as   to   what   the   Government   was 
douig.     That  I.  for  one.  as  a  sentinel  ol  the  people,  would  no'. 
stand  idly  by  with  cold-sealed  lipR  and  not  give  the  alarm 
insofar  as  my  voice  would  carry  when  I  could  clearly  smc!l 
the  smoke  of  the  set  fire  that  would  burn  down  our  American 
institutions — and  mat  no  public-wurk.s-ailotmenl  money  to 
j  my  State  would  make  any  d:fTerence  In  my  attitude. 
]      I  also  had  several  visits  from  internal-revenue  men  wh.) 
said  they  came  from  Baltimore,  though  I  pay  my  inconio 
Uxes  In  8t.  Paul.  Minn     They  claimed  that  they  could  not 
understand  how  it  was  possible  that  I  had  $1,000  of  bad  debts 
in  1932.     I  told  them  to  tell  Mr.  Parley  that  if  he  had  served 
In  Congress  for  a  couple  of  terms  it  would  be  very  easy  lor 
him  to  understand  how  a  Senator  might  happen  to  have  a 
thousand  dollars  m  bad  debts  though  his  income  was  only  h.s 
satlary.     I  also  told  them  that  I  had  been  m  Cozisress  20  year5. 
payins  nfiy  income  tax  out  of  my  salary,  and  this  was  the  ttrsi 
time  I  had  had  pressure  attempted  to  be  put  on  me  m  this 
petty  manner,  but  that  they  should  tell  Mr.  Parley  that  the:r 
visit  to  me  would  have  no  effect  on  what  I  had  to  say  in  tie 
Senate  or  eLsrwhcre.  and  that  I  Intended  to  continue  my  fight 
for  the  people  and  the  country 

jQst  the  day  before  a  set  fire  burned  my  bam  or  garage, 
above  which  my  two  boys  slept,  at  Berwyn  Heights,  Md  , 
my  daughter  placed  my  finger  upon  a  hole  tn  the  rear  of  my 
car  that  a  .i^-caliber  bullet  had  evidently  made. 

In  Minnesota  several  months  ago  press  censorship  was  com- 
pletely accomplished  by  use  of  a  sawed -off  shotgun  that  was 
,  directed  into  the  head  of  an  editor  who  was  attacking  the 

new  deal. 

I      Mr.  President,  we  have  before  us  the  $5,000,000,000  puh- 

I  lie-works  bill,  and  the  charters  of  the  six  Delaware  corpora- 

I  tions  which  I  succeeded,  with  the  invaluable  help  of  the 

■unority  I«uter.  the  Senator  from  OregcD   [Mr.  McI^IaitI. 

after  about  an  hourt  eflort,  in  having  read  into  the  Record. 

which  gave  Mr.  Roosevelt  the  power  to  organlxe  and  operate 

I  newspapers  everywhere  m  the  Umted  States.     With  a  club  of 

j  this  character  the  Rooseveit  administration  can  force  even 
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those  few  papers  who  have  not  succumbed  to  his  various 
methods  of  subjugation  to  either  get  in  line  with  him  or  go 
out  of  existence. 

Through  the  medium  of  the  income-tax  department  of 
the  Treasury  the  newspapers  are  threatened  with  the  loss 
of  advertising  if  they  print  the  truth  about  what  is  hap- 
pening here  in  Washington.  With  this  sword  of  Damocles 
hanging  over  their  heads  they  are  given  columns  of  false- 
hoods daily  to  print.  Every  bureau  and  every  commission, 
be  it  ever  so  small — and  there  are  47  new  bureaus  and  13 
new  commissions — is  equipped  with  a  high-priced,  high- 
salaried  press  department  where  falsehoods  are  manufac- 
tured and  given  to  the  Nation. 

Never  before  in  the  history  of  this  Nation  has  our  Gov- 
ernment stooped  to  such  lying  and  deceit  as  we  have  wit- 
nessed in  Washington  during  the  past  2  years.  Fully  99 
percent  of  all  the  statements  issued  by  theee  Government 
press  agencies  are  falsehoods.  They  are  designed  to  de- 
ceive the  people  and  make  them  believe  their  Government 
is  trying  to  help  them,  when  Just  the  opposite  is  the  pur- 
pose of  this  maladministration  of  our  affairs. 

Innumerable  cases  could  be  cited  of  such  news  duplicity. 
Every  day  a  dozen  or  more  of  these  untrue  statements  are 
handed  to  the  press,  printed,  and  broadcast  as  truth.  Not 
even  under  the  absolute  rule  of  the  Soviet  in  Russia  are 
so  many  bare -faced  imtruths  given  out  as  Government  facts. 
Our  Govenunent  has  resolved  itself  into  a  propaganda  bu- 
reau for  disseminating  falsehoods  to  its  citixois. 

Perhaps  the  most  monstrous  untruths  were  the  press  re- 
leases sent  out  on  the  foimding  of  the  N.  R.  A.  The  cost  of 
these  lies  to  the  taxpayers  amounted  to  more  than  $100,000 
a  day  for  months.  The  people  were  assured  that  the  N.  R.  A. 
was  for  the  forgotten  man  and  to  help  the  little  fellow.  It 
is  not  necessary  now.  after  2  years  of  its  existoice.  to  point 
out  this  glaring  untruth.  Everyone  with  ordinary  intelligence 
now  knows  that  the  N.  R.  A.  was  organized  for  two  purposes 
only  First,  to  crush  the  little  business  man  and  give  the  in- 
ternational bankers  an  opportunity  to  organiie  trusts  with- 
out fear  of  being  prosecuted  under  the  antitrust  laws.  Sec- 
ondly, to  raise  prices  in  this  country  so  that  European  bank- 
ers could  ship  their  products  in  over  our  then  existing  tariffs 
to  successfuUy  compete  with  manufacturers  in  the  United 
States.  These  two  facts  were  pointed  out  by  those  who  orig- 
inaUy  opposed  this  piece  of  foreign  legislation,  but  their  votes 
were  drowned  by  the  $100,000  a  day  hullabaloo. 

We  could  go  on  with  examples  of  this  kind  ad  Infinitum. 
The  truth  is  not  in  this  administration  nor  in  the  mouths  of 
its  press  agents.  Look  at  the  falsehoods  we  were  told  con- 
cerning the  recogniticm  of  Russia.  This  was  to  bring  us 
millions  of  dollars  in  trade  and  the  repayment  of  the  debts 
owed  us.  We  received  neither,  but  certain  persons  did  get 
valuable  oU  concessions  in  Russia  and  we  got  thousands  of 
Russian  propagandists  sent  in  here  to  work  out,  in  cwijunc- 
tion  with  our  communistic  "  brain  trust  -,  how  to  destroy  our 
Republic. 

In  the  ctirrent  Issue  of  the  American  Mercury  a  Mr.  Eugene 
Kelly  gives  his  description  of  what  he  has  called  "  distorting 
the  news."  In  many  [larticulars  he  Is  ccwrect.  Aside  from 
his  apparent  personal  animosity  to  certain  Washington  news- 
paper correspondents,  his  article  contains  many  interesting 
facts.  His  attempt  to  show  the  correspondents  at  fault  is, 
of  course,  attacking  the  effect  instead  of  the  cause. 

No  newspaper  correspondent  could  hold  his  Job  and  send 
to  his  newspaper  anything  but  the  false  statements  Issued 
by  the  Government  departments.  His  newspaper  does  not 
want  to  incur  the  wrath  of  the  new  deal.  It  does  not 
want  to  take  a  chance  on  having  much  of  Its  advertising 
withdrawn,  as  has  been  done  in  cases  where  a  publication 
dared  to  print  the  truth.  The  correspondent  knows  that  99 
percent  of  these  statements  are  lies;  but  he.  as  an  individual, 
cannot  correct  the  abuse  and  his  newspaper  does  not  want 
to  be  singled  out  and  made  an  example  of  new-deal  wrath. 

The  newspapers  are  not  at  fault;  the  newspaper  corre- 
spondents are  not  to  be  blamed:  the  fault  Itoswith  Con- 
gress for  permitting  any  admln*ii*"**^""  to  grow  so  great 
in  its  own  estimation  that  it  believes  it  can  lie  and  get 


away  with  it.  The  time  has  come  to  put  a  stop  to  this 
chicanery  in  the  name  of  the  United  States  Government. 
Congress  should  shake  these  liars  and  their  booses  loose 
from  the  roots  of  our  Government  before  the  whole  Nation 
becomes  contaminated.  Honor  and  honesty  must  be  re- 
turned to  our  Government,  so  that  when  a  public  statement 
is  issued  the  people  may  know  it  is  to  be  believed. 

Mr.  Kelly  makes  a  good  point  in  his  article  in  the 
Mercury  by  showing  how  effectively  this  administration 
gags  not  only  the  press  but  the  public.  He  discloses  how 
the  A.  A.  A.  brought  about  desired  results  with  a  community 
voting  public  in  connection  with  the  corn-hog  program. 

On  October  17,  1934,  this  Bureau  announced  that  ap- 
proximately 66  percent  of  all  producers  voting  in  the  corn- 
hog  referendum  meeting  favored  continuing  the  program 
through  1935.    In  reply  we  quote  Mr.  Kelly: 

The  press  agents  of  the  A.  A.  A.  forget  to  add  that  this  60 
percent  represented  actually  31.1  percent  of  aU  the  tanners  who 
had  corn-hog  contracts.  In  other  words,  there  were  at  this  time 
1.200,000  signers  of  these  contracts  and  of  this  number  374,584 
voted   to  continue   the  reduction  program. 

Farmers,  on  being  notified  concerning  thia  vote,  were  in- 
structed not  to  attend  and  vote  if  they  opposed  the  Roose- 
velt program;  and,  therefore,  only  less  than  one-third  took 
part  in  the  proceedings,  although  the  A.  A.  A.  heralded  It  as 
a  great  victory  for  their  destructive  program.  At  least  this 
was  so  in  Wyoming,  where  Charles  E.  Llewellyn,  the  ex- 
tension agent  for  the  A.  A.  A.,  tn  his  letter  to  the  farmers 
said: 

If  you  are  against  control  production  do  not  attend  any  of  the 
meetings   scheduled   below. 

Fifteen  months  ago  the  newspapers  of  the  United  States, 
reljring  on  information  furnished  them  by  the  propaganda 
division  of  the  Department  of  Agriculture,  informed  the 
public  that  95  percent  of  the  cotton  fanners  of  America  had 
declared  for  the  Bankhead  cotton  bill. 

What  happened  was  this:  There  are  approximately  4,000,- 
000  cotton  farmers  in  the  United  States.  The  Department  of 
Agriculture  sent  a  questionnaire  in  general  terms  to  a  selected 
list  of  about  46.000  cotton  farmers.  Of  Uiis  number,  22,000 
replied.  Of  the  22,000  who  thus  replied.  95  percent  declared 
that  they  favored  the  principle  of  production  control.  There 
was  nothing  said  about  the  Bankhead  cotton  bill. 

Consequently,  instead  of  95  percent  of  the  4.000,0OC  cotton 
farmers  in  Ameri(yi  declaring  for  the  Bankhead  cotton  bill. 
95  percent  of  one-half  of  1  percent  declared  for  the  principle 
of  production  control,  which,  in  plain  English,  is  about  one- 
half  of  a  farmer  out  of  every  hundred,  which  means  that  on 
this  atom  of  fact  they  built  their  mountain  of  falsehood  and 
distributed  it  throughout  the  press  and  the  radio  of  the 
United  States. 

As  I  have  stated,  the  March  issue  of  the  Redbook  does  not 
note  the  slightest  reference  to  the  preas-censorahip  articles, 
nor  does  it  explain  why  this  exposure  of  the  Roosevelt  admin- 
istration was  droiiped. 

Anyone  can  set;  what  happened.  The  Roosevelt  adminis- 
tration somehow  In  all  probability  did  the  same  thing  to  the 
Redbook  that  it  did  to  the  Washington  Spectator  and  Biirror. 
It  got  wOTd  to  the  publishers  that  if  the  articles  appeared,  the 
advertisers  would  withdraw. 

The  only  difference  between  the  Redbook  and  the  Wash- 
ington Spectator  and  Mirror  is  that  the  Redbook  got  scared 
and  withdrew  itji  articles,  while  the  Spectator  printed  the 
articles  and  lost  fill  its  advertising. 

•nie  following  articles  in  the  Washington  Spectator  and 
Mirror  are  amorig  those  that  cost  that  pubUcation  aU  its 
advertising,  which  articles  I  incorporate  in  and  make  a  part 
of  my  remarks.  £ts  follovra: 

[Prom  the  V^Taslilngton  Spectator  and  Mirror.  October  1934] 

THX  SCBALI.  IXCXDEirr 

On  August  23  laiit.  at  the  requeat  of  the  Columbia  Broadnating 
Co,  Senator  Thoii-*s  D.  Schaix,  of  Minnesota,  waa  s^edutod  to 
address  the  NaUon  over  a  national  hook-up.  Senator  Bchaix  bad 
not  been  Invited  Ijefore  to  use  the  air  waves,  and  being  In  th« 
midst  of  a  campaign  against  censorship  of  the  preaa  and  radio  «  to 
probable  that  the  Columbia  Invited  the  Senator  to  apeak  Xor  the 
purpose  of  convincing  the  pubUc  that  their  chain  at  least  was  not  | 
iinrtpj  the  thumb  of  cenaorahlp.  -^4 


M 


1935 


CONGRESSIONAL  RECORD—SENATE 


2855 


art   tb»   two 


ItWki    wcmfKnu    lo    k^v 


--.  -^-  _  _  , .     »v...  .,^i«i.*..*w»  u7-.»,r  th.  Vi.t^  nf  I  ne*«P»perb  rrcrywhere  in  the  United  8t»t«.     With  a  club  of 

-  rMovvrr  "    Th»  new  otmx  tea"  double  dMi.*  |  tli*3  ch»r«cteT  the  Roosewlt  ftdmlnistrmtkni  can  force  even 


28&4 


CONGRESSIONAL  RECORD— SENATE 


March  4 


■anator  Bchall.  aa  !b  oblt«B«orv.  submitted  m  advanoe  a  copy  of 
hia  irtrMi  which  wan  on  censorship  At  4  ociock  Un  the  after- 
noon the  Columbia  called  Senator  3c«*u.  on  tba  telephone  and 
adTtaed  him  that  they  were  poetponSng  hU  talk  from  9  45  until  | 
M)  o'clock  that  efwnlnn.  althotiKb  the  speech  had  been  advertlaed 
aa  to  be  deiivered  at  the  formrr  Ume  They  aaid.  however,  they 
would  anoounc*  the  chaxi«e  At  9  45  that  rvemng  the  aonounce- 
ipmt  waa  made  from  Wew  Tork  saying  the  Senator  wouJd  speak 
at  II  o  clock  dayllcbt-saTlng  time  ThU  confuaed  a  great  many 
IMtanara.  but  dwiptu  that  fact  a  fre«t  many  pcraona  hoard  the 
addreaa.  which  Wka  in  fuU  aa  follows 

"  Th*  ■  brain  trust  "  Is  preparing  a  recommer  datlon  to  the  Roose- 
velt Communlcatlona  Oommiaalon  providing  for  a  national  preaa 
MTTtee  paCtOTMd  after  the  Taaa  of  Soviet  Ruaaia.  the  Bavaa  of 
Pranoe.  and  the  SUfanl  of  Italy  This  aervtoe  ta  to  take  the  place 
of  the  Aaoelated  Preas.  the  Hearst  News  Servlcaa.  and  the  United 
Prsaa  It  will  be  ofwrated  on  the  taxpayers'  money  and  wtll  have 
eacliisive  use  of  all  Oovammcot  news  and  be  In  a  poattlan  to  give 
Ita  aarvioe  only  to  ihoaa  Dewspapera  loyal  to  the  Roosevelt  dictator- 
ship. 

The  present  plan  Is  to  nxake  a  small  charge  for  the  service  but 
oonalderakton  la  belx«  given  a  suggeetton  that  loyal  admlnlatra- 
tloai  newapapers  be  fumlahad  the  news  aarvlce  free  This  plan  la 
a^WDtial  for  the  paaaage  oi.  the  preaa  cenaorshlp  blU  to  be  offered 
ak  tto  n«Bt  aaaMon  at  PiiiigTaaa  becauae  cenaorahlp  srUl  cauae  the 
Buapenaton  of  the  preseat  oawa  sarvloaa. 

"  Since  the  Rooaevelt  adml nitration  t*  ao  determined  on  press 
eeiMorshlp  it  may  be  mteraattng  to  the  public  to  know  bow  thu 
UB-Amarican  idea  geta  ao  much  oonaidaraUon.  The  War  Dep«rt- 
aaent  at  ITaahlnglinti  h^  a  list  at  97.000  peraons  employed  In 
Washington  by  various  foreign  govemmenta  and  foreign  busiiveaa 
mteresta.  ICany  of  these  persona  have  American  citizenship 
Tbeb-  buHneaa  m  WaaiUngton  la  to  break  down  tartlT  barriers  and 
fore*  foratgn  foods  mads  by  ehfl»p  foreign  labor  into  the  markcta 
of  the  United  8c*tsa.  Kvery  one  of  these  alien- minded  prop«- 
gandlsta  is  openly  advocating  preaa  cenaorshlp  The  reason  is  not 
strange  The  last  two  sessions  of  Congreaa  voted  secret  tariff 
hsartnga  and  vtrtwal  dlointorahtp  powers  to  Mr.  Rooaevelt  In  the 
past  these  foreign  emlaaarlee  were  dependant  foe  Ibelr  success  on 
the  reaction  they  were  able  to  develop  on  the  people  of  the  United 
States  But  atnce  we  now  have  a  complete  dictatorship.  It  la  no 
longer  necessary  to  take  the  pubUe  into  their  confidence  before 
securing  declalona  favorable  to  foreign  oountrlea  The  only  fly  In 
the  ointment  for  these  foreign  allies  Is  the  fact  that  the  news- 
papers still  have  the  freedom  let^  crltlcttlng  un-American  and 
unfair  decisions  Hence,  th^pfiis  oetiaorahlp  la  a  very  neceeeary 
weapon.  ^ 

"It  is  tmposalbla  to- -IlBt  all  the  activities  of  theae  European 
and  Aalattc  agents  who  are  attempting  to  destroy  the  Urn  ted 
States  by  thla  form  of  Intrigue  A  few  examples  erplstn  very 
simply  their  methods  The  representatives  of  the  Prenrh  lace 
Uiduatry  have  about  succeeded  in  cioaing  all  our  lace  factoriee 
•r  that  lace  made  by  French  peasants  in  sweatahopa  may  tluod 
thla  country  More  than  50,000  persons,  dependent  on  this 
industry  in  the  United  States,  will  shortly  be  unemployed 

'A  corps  of  highly  paid  ai  ist  agenu  ta  now  employed  by  for- 
eUcn  mnlssawi  Intaraata  in  holding  open  our  porta  to  the  entry 
of  their  blackacrap  IT  Mr.  Rooaevelt  would  stop  the  importation 
at  thla  product,  com  would  sell  at  tl  per  bushel  regardless  of  the 
amount  we  produce  In  other  words,  the  mllllona  of  barrels  of 
UMluatnal  alcohol  now  mads  from  blackatrap  would  be  produced 
from  ixrn  Another  group  representing  foreign  sugar  Lnteresta 
has  Micceeded  In  blocking  the  production  of  sugar  In  the  United 
States  The  United  Statea  produoss  but  30  percent  of  the  sugar 
It  consumes  and  were  we  to  take  our  excess  wheat  land  and  plant 
It  in  sugar  beets  we  could  retain  saoOjOQO.OOO  which  we  sei.U 
each  year  to  foreign  countrlea  for  sugar  and  be  further  aaaured 
that  there  would  be  no  over-production  at  wheat. 

"  While  our  tannsra  atarvo  *^~^*>>*>  contingent  of  foreign  manip- 
ulators are  ahipplng  millions  of  pounds  of  ttoaan  and  canned  beef 
ax»d  pork  Into  the  Unitad  Statea.  InddentaUv.  Mr.  Rooeevelt.  who 
wants  to  save  the  tarmara.  has  been  purenaalng  the  meat  for 
tlM  C    C.  C.  eaaipa  la  eana  from  Argentine  Repubile. 

-  A  lavton  at  otbar  foraigs  asanu  U  working  night  and  day  in 
Waahii^ton  rtaatToelng  our  tadusSry  and  our  agriculture.  We  are 
Importing  cotton  from  Brttlah  Vgypt.  gunny  cloth  from  Brttiah 
ladla^  bUatered  cof^per  from  Canada  and  Africa,  while  our  copper 
in  kDe.  China,  glassware,  shoes,  elsetrte-llght  globes 
otter  onnpslfMs  artlelo  at  manutscturs.  Milk  and 
trom  Canada.  •~-~'^  toroatosa  from  Italy,  grssn  peas 
from  Mealco.  hides  and  cheeee  tram  Australia.  Surely  thU  army 
of  97.000  foreign  agenta  neoda  the  protection  at  a  pren  ccnaormhip 
and  cortalaJx  the  CTiaigisswiiiiii  and  Ihinatci  who  have  brought 
Ubls  to  pass  wlU  aosd  Its  sioak  to  hlds  thatr  wrongdoing. 

'  If  we  can  atoet  a  ris^iaas  aom posed  of  true  Aaerloana,  they 
win  deaiand  from  the  War  Department  the  namsa  of  theae  37.000 
foreign  spies  and  their  proper  praaecwtkm.** 

administration  eras  selasd  by  panic.    Bampson  Oary,  acUng  chair- 
man of  the  new  Cocnmunleationa  Oonunlasion  and  Ui  full  control 

toe  nest  night  and  he  proeeedad  to  denounce 

hla  afeataaaanta  conesmlng  a  Oovenunent  news 

Is  was  notably  silent  on  the   fact  that  97.000   foreign 

in  ttks  United  Statea  attsmpttag  to  dsaltuj  our  tntemal 


then 


his  pan  and 


off  a  tele- 
fumlsh  *>>"'i 


with  evldenc«»  Mncernlni?  the   national   press  service  and  that  he 
wotild    Investigate    it     but    no    word    ronowmlng    the   37.000   aecrct 

agent*  here  to  andemiine  the  United  Statea 

By  *iiy  of  reply  tieniitor  Scball  sent  the  following  letter  to  the 

President  ^.     ,^„^ 

AucoBT  25.   1934. 

Hon    PlUNKLrM  D    Roosxvxlt 

Pi-Midml  of  the  United  Statrx. 

Vr^irf  House 
"  Mt  Dxab  Ma  PsasroxMT  Your  telegram  to  me  bears  out  the 
suggestion  of  the  con«t.-.nt  effort  to  mislead  and  fool  the  publl :. 
Your  desire  to  make  ■  ou.-seU  appear  b«fore  the  people  of  tte 
United  Statea  as  a  champion  of  a  free  preaa  may  be  as  IruOncere 
as  your  pronUae«  to  the  people  when  you  accepted  the  Democrat  c 
nomlnaUon  at  Chicago  with  the  stateoMnt  that  you  were  for  the.r 
platform  100  percent  T^  date  you  have  not  kept  one  of  ti-s 
covenants  you  pledged  the  people  at  that  time.  Let  me  recall 
yotir  teety  anger  at  your  disappointment  In  keeping  out  of  tie 
prees  code  the  expreealon  of  a  free  press. 

For  me  to  chronicle  all  of  the  attempts  of  your  admLniatratlc  n 
to  throttle  the  press  and  free  speech- -all  known  to  you  and  ap- 
proved by  you  in  advance  would  be  but  to  recite  incidents  wi:h 
which  you  are  entirely  familiar  If  It  were  not  for  the  fact  th.it 
I  aee  In  your  request  for  Information  an  attempt  on  your  pat 
to  appear  as  a  victim  of  your  own  bureaucracy  Instead  of  i  * 
chief  or^mzer.  1  would  be  inclined  to  Ignore  your  telegram. 

But  since  you  assume  a  cloak  of  innocence  and  since  your  tel-- 
gram  to  me  is  In  the  hands  of  the  prees.  It  becomes  my  duty  as  a 
sentinel  of  the  people  Ui  do  what  lltUe  I  can  to  mitigate  the  r 
deception  by  citing  speciflc  evidence  of  your  Intention  to  f  or«  e 
a  censorship  of  the  preas  so  tliat  your  acta  and  ti>e  acts  of  yov  r 
communistic  bureaucrats  might   be  hidden  from  public  gaze. 

I  refer,  as  you  are  quite  aware  to  the  statement  of  your  Chaii- 
man  of  the  Judiciary'  Committee,  Mr  Bvrutnaa  of  Texas,  in  cor- 
necUon  with  the  paaaage  of  the  preas  censorship  bill  by  the  House 
m  the  special  session  or  Con^reAs  called  by  you  Under  yuur 
whip  It  passed  the  House  and  If  the  Senate  had  not  taken  out  tl.e 
poison  a  publisher  who  had  not  gained  your  approval  or  the 
approval  of  some  of  your  appointees  could  be  sentenced  to  10 
years  Imprisonment.  The  evidence  convicting  you  of  a  desire  to 
censor  the  press  25  days  after  you  swore  to  uphold  and  defend  the 
Constitution  la  In  print  In  the  archives  of  the  House  of  Repre- 
lentatlvea  Mr  Scia.vns  of  Texas  in  his  stau  ment.  says  the  bi  1 
was  Introduced  at  the  requeet  of  the  Executive  and  Is  neceasary  to 
the  success  of  the  recovery  legislation  Mr.  President.  In  my  opin- 
ion. 8«*crecy  and  press  censorship  are  never  neceasary  when  motlv  s 
are  pure 

K\ery  Government  department  under  you  la  now  cloaked  ir\ 
cenaorshlp  Almost  every  bill  that  has  been  forced  through  Con- 
gress by  you  has  been  in  it.self  a  little  censorship,  a  little  dlctaUi- 
shlp  either  grlvinj?  blanket  powem  to  you  or  to  some  of  your  lef- 
or  right-hand  powers  According  to  Oarrett  Oaret  you  u.'<urp»  <! 
m  the  extra  session  of  Congress  77  powers  belonging,  under  t:e 
Constitution,  to  the  judiciary  and  Congress  and  when  the  ne>t 
Congress  met  you  aaked  that  these  poa-ers  be  made  permanei.t. 
How  many  p.iwers  you  have  taken  from  Congress  and  the  Judiciary 
in  this  last  session  I  have  not  been  able  to  gather  spcclflcaily  :is 
yet,  but  they  are  many.  You  have  created  some  47  bureau<racU  J 
These  bureaucracies  are  clothed  with  power  to  make  their  reKul.t- 
tlons  law  These  rejfulatlons  cover  something  over  2  000  pages  >f 
dictatorship  laws  made  bv  your  appointees  of  whom  not  mo -e 
than  1  percent  has  had  the  sanction  of  Congresa. 

Your  Secretary  of  the  Treasury  has  two  billions  of  the  peopli  < 
money  which  he  Is  expending  under  the  protection  of  a  preas  cen- 
sorship which  you  demanded  and  approved 

You  demanded  and  sanctioned  passage  of  a  bill  permlttiig 
yr>u  to  secretly  fix  tariff  ratea  and  clothe  your  acta  with  a  prtM 
censorship  secorMl  to  nothing  ever  before  even  suggested  In  t  le 
legislative  annals  of  the  United  States,  and  this  too  contrary  to 
your  Democratic  Party  platform  and  contrary  to  your  forn.er 
specific,   vigorous,  and  forceful  denunciation  of  such 

The  oomtmunlcatlcma  bill,  originally  introduced  by  you  o  n- 
tained  a  prees  censorship  dauae  which  waa  stricken  out  be((  re 
the  bin  was  passed  but  It  still  glvca  you  the  power  to  lnau«rur.ite 
a  Oovemment  telegraphic  news  service,  under  which,  as  one  ri- 
ample.  you  Imntedlately  put  out  of  buainess  the  three  radio  stations 
of  Mr    Pord. 

You  ask  me  for  information  concerning  what  you  yourself  hitre 
done.     Are  you  attempting  to  secure  the  facte  ao  that  you  may   oe 
in  a  poeltlon  to  refute  yourself? 
I  Tours  truly. 

Tmos    D    Schau 
President   Roosevelt   responded  to   this   letter  with   a   curt   te  e- 
gram    which    terminated    with    Uie    statement.    "  the    incident    is 
closed  ' 

But  not  being  of  the  same  opinion  Senator  Schai.l  replied   w  th 
,  the  following  letter: 

AcatTHT  20    1934 
Hon.  FaANKUji  D    RooaKVKi.T 

Pres<de»f  of  tht  Untfed  States. 

WKxte   ttovae 
Mt  Deab  Ma.  PaasuMorr:    Your  aecond   open  telegram  to  me    In 
nowise  ezplaina   the    varloua   attempts   of    your   administration    to 
secure  legislation  censoring   the  preas  of  the  United  States. 

Tou  requested  evidence  from  me  concerning  your  own  acta      I 
!  ctksd  ftm  three  tastsnras  of  your  eSorts  to  kssp  ths  public  fr  >m 


in  its  own  estimaUoti  that  it  believes  it  can  lie  and  get  l  under  the  thumb  of  censorship. 
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securing,    through    the   press,   facts   concerning   the    attempts   of 
your  bureaucracy  to  comraunlae  the  United  States. 

You  say  you  are  acting  In  good  faith.  Then  why  not  as  a  starter, 
remove  the  censorship  bars  against  the  press  that  you  have  placed 
m  all  your  departments? 

Your  conclusion  to  me  that  the  incident  is  closed  will  in  no 
way.  Mr  President,  satisfy  the  people  of  their  fear  of  where  you 
are  unconstitutionally  steering  their  Republic.  Aa  a  representa- 
tive of  the  p>eople  I  dare  not  under  my  oath  to  sum>ort  and  defend 
the  Constitution  let  It  rest  there.  The  pet^Ie  of  the  United  States 
want  to  know  from  yov^  why  their  Republic  is  being  gradu'illy 
cast  aside  for  a  dlctatorahlp. 

If  you  desire  specific  Information  as  the  basis  cf  my  reason- 
able Inference  that  the  Government  is  about  to  coordinate  its 
various  and  sundry  publicity  functions  into  a  national  press 
service,  you  have  only  to  assemble  the  following  makings  thereof: 
The  White  House  dally  statements,  political  and  economic,  which 
in  piecemeal  form,  not  only  determine  the  policies  of  the  world's 
greatest  bureaucracy,  but  likewise,  the  major  part  of  poUtlcal  press 
publication.  The  free  expression  of  an  independent  minority 
giving  the  public  dally  exposures  of  White  House  bltinders  and 
dangerous  experiments  Is  naturaUy  disquieting  and  theref<»e  must 
be  controlled. 

The  press  code  which  alms  to  dominate  the  publishers  in  the 
conduct  of  their  business,  and  your  opposition  to  include  therein 
the  freedom  of  preas  demanded  by  the  publishers'  association  of 
which  there  should  have  been  no  dispute,  since  it  Is  a  part  of  the 
Constitution  and  la  guaranteed  in  the  Bill  of  Rights. 

The  Rayburn  Communications  Act.  controlling  radio,  telegraph, 
cable,  and  telephone  communication,  which  the  Ani«ican  News- 
pai>er  Guild  pronounces  a  menace  and  the  foundation  of  the 
worst  form  of  dlctatorahlp. 

Your  control  of  the  btisinem  ofiiues  of  the  prem  by  Govern- 
ment investment  of  91.000.000,000  in  ttie  preferred  shares  of  over 
6,000  banks-  without  the  credit  support  of  which  the  publication 
of  a  ^t^vlI  dallv  newspaper,  or  even  a  magaslne  and  book  pub- 
lishing enterprise  having  national  circulation,  would  be  a  business 
Impossibility. 

Your  domination  of  all  departments  of  the  bureaucracy,  in  par- 
ticular all  bureaus  publishing  current  economic  data,  by  which 
the  preat  bulk  of  the  data  is  politically  slanted  and  damaging 
data  suppressed,  with  the  evident  design  to  foist  upon  the  public 
the  sundry  bold  experiments  of  the  new  deal.  In  short,  it  seems 
to  me  your  administration's  Intent  is  evident  and  It  has  become  In 
lock  stock,  and  barrel  simply  a  group  of  publicity  machinery  not 
yet  assembled  for  efBclent  and  smooth  operation,  but  if  the  people 
return  to  you  another  spineless  Congrew  the  defects  no  doubt  will 
be  ri  medied  and  what  we  fear  will  have  come  upon  us. 

Year  administration  has  set  up  Its  magazine,  called  "  Today  ", 
edited  tav  Brain  Truster  Raymond  Moley  and  financed  by  Admiral 
Vincent  A-^tor,  of  the  flagship  Noizrma/uil.  What  is  now  needed 
Is  a  day  and  night  national  news  service  that  will  cover  the 
daily  press  field. 

All  dicUtorshlps  and  most  kings  and  emperors  have  their  offi- 
cial organs  In  Germany  President  Hitler  has  created  his  minis- 
try of  publicity,  with  Goebels  at  the  head.  The  Russian  Soviet 
has  the  Taas  Agency.  Nothing  goes  out  in  Italy  but  with  Mus- 
solini's sanction.  The  news  service  of  the  Wsshlngton  adminis- 
tration might  appropriately  be  called  the  *  WHP ' — or  'White 
Hou.se  Press  ' — which  would  function  as  the  official  news  service 
of  the  new  deal. 

In  all  fairness.  Mr.  President,  you  must  admit  that  you  have 
the  nuiklngs  already  at  hand.  Is  it  too  much  for  me  to  call  the 
attention  of  the  Nation  to  the  danger  threatened,  and.  as  Patrick 
Henry  well  put  It.  when  he  was  advocating  that  the  Ocdonles  throw 
off  the  yoke  of  George  UI.  "  I  know  of  no  way  of  Jtidgtng  the  future 
but  by  the  past." 

Sincerely  yours, 

Tboma*  D.  Schaix. 

The  Schall  incident  which  President  Booeeyelt  declared  closed 
has  been  reopened  by  the  discovery  of  correspondenoe  between 
Senator  C.  C.  Dill.  Mr.  Roosevelt's  representatm  In  the  Senate,  and 
the  radio  stations  of  the  country. 

It  develops  that  at  the  very  moment  PxealdMit  Roomvelt  was 
denying  to  Senator  Schall  and  the  public  ttaa  intantton  cd.  the 
Administration  to  organise  a  Federal  oensorsd  newsservice.  Senator 
Dill  was  engaged  in  the  act  of  organising  such  a  qfatem.  Photo- 
static copies  of  Senator  Dill's  letters  fell  Into  tba  hands  of  Senator 
Schall  with  the  result  that  ths  Sanator  dispatched  the  following 
letter  to  President  Roosevelt: 

SBrmcaai  2S,  1984. 

Hon.  FaANKLiN  D.  RooarvxLT, 

Preruf^nf  of  the  United  StmUa. 

BwiU  Park.  S.  T. 

Mt  Dzaa  Ma.  Pbsbzbkmt:  On  last  Axtgutt  M.  In  re^xmse  to  a 
radio  speech  I  had  made  the  evening  before  In  whldh  I  declared 
that  the  admlnlstraUon  was  formulating  plans  to  tatsbllsh  a 
Federal  telegraphic  news  serrlee.  you  addresssil  a  telegram  to  me 
and  gave  It  to  the  press. 

In  this  telegram  you  requested  information  cwwenilng  your 
sttempts  St  prem  censorship  and  your  efforts  to  satahllsh  a  national 
telegraphic  news  service  to  be  operatad  under  Oovsmmsnt  censor- 
ship. At  the  same  time  you  attested  your  opposition  to  prem 
censorship.    I  relteratsd  at  that  tUna  to  you  tbs  aarlas  c£  attempU 


made  by  your  administration  to  control  the  opinion  of  all  news- 
papers by  law  and  dictatorial  edict. 

Your  reply  failed  to  square  with  article  I  of  the  Constitution. 
You  branded  my  lettd  "  vituperative  "  and  declared  "  the  incident 
closed  "  but  in  my  second  letter  I  advised  you.  Mr.  President,  that 
the  Incident  waa  not  closed  and  I  now  wish,  in  connection  with 
your  statement  to  me  that  you  were  as  much  opposed  to  press 
censorship  as  I.  to  cfvll  your  attention  one  glaring  and  significant 
fact  that  the  Inclderit  cannot  be  closed  If  I  am  to  keep  my  oath 
to  uphold  and  defend  the  Constitution. 

During  the  past  atsslon  of  Congress,  Senator  Clarence  C.  Dill 
acted  as  your  spokesman  and  adviser  on  all  radio  and  telegraphlo 
press  service  matters.  It  was  he  who,  at  your  request,  lntroduce<f 
your  communications  bill  containing  a  press  telegraphic  censor- 
ship clause  which  vras  stricken  out  later  on  the  demand  of  a 
majwlty  of  the  Senators  who  still  have  some  appreciation  of  their 
oath  to  support  artli:le  I  of  the  Constitution. 

Your  able  spokesman,  Senator  Dill.  In  the  face  of  yotir  denial 
that  you  Intended,  fis  I  stated,  to  inaugurate  a  press  telegraphlo 
service,  announces  tliat  such  a  service  operated  tinder  Government 
censorship  and  cemored  by  Government  license  must  be  mtab- 
llshed.  Your  Government-censored  telegraphic  servioe  Is  to  be 
operated  over  the  rvdlo. 

I  cite  you  the  address  made  by  Senator  Dill  in  Cincinnati  on 
September  17  befort-  the  National  Association  of  Broadcasters.  I 
hesitated  from  calling  this  evidence  to  your  attention,  hoping 
that  you  would  pvibllcly  denounce  this  Initial  attempt  to  de- 
stroy our  press  services  and  in  their  stead  create  a  Government- 
censored  press  ageacy  which  Senator  Dill's  proposition  would 
surely  do.  I  take  It  and  the  public  must  take  it,  that  by  yotir  si- 
lence you  have  given  that  consent  that  Senator  Dill  must  know 
exists  and  that  I  Inferred  when  I  made  my  statement  concerning 
this  matter  weeks  e^o. 

Mr.  President,  I  beseech  you  to  immediately  denounce  this  scheme 
to  force  press  censorship  by  this  round-about  move.    Unless  you  do 
so  I  feel  that  the  public  wUl  lose  faith  in  your  future  promises. 
Cordially  yotu-s. 

Thomas  D.  Schaix. 

The  White  House  'iras  silent  aa  the  tomb. 

But  on  October  14,  some  2  weeks  later,  up  Jumped  Postmaster 
General  Farley  to  thi;  rescue.     Among  other  things,  Mr.  Farley  said: 

"All  this  talk  about  the  administration  establishing  a  cens<M'shlp 
of  radio  and  the  press  in  order  to  perpetuate  Its  existence  is  only 
the  cry  of  desp«;rstlon  on  the  part  of  a  weak  and  discredited 
minority,  which  Is  g::owlng  more  impotent  daily. 

"And  the  charge  that  plans  are  about  to  set  up  a  Oovemment- 
controlled  news  tigency  to  disseminate  propaganda  via  the  radio  is 
equally  absurd  and  groundless.  As  some  wit  observed:  'We  have 
nothing  to  hide."  So  we  have  adopted  the  open-door  policy,  taking 
the  public  fully  Into  our  confidence  on  all  matters  of  public  policy. 
As  a  result,  the  people  are  looking  to  us  as  never  before  to  right 
their  wrongs  and  to  provide  ways  and  means  whereby  they  may  live 
and  be  reasonably  happy  and  contented." 

It  will  be  seen  at  once  that  Mr.  Farley's  statements  are  not  exactly 
borne  out  by  the  facts.  So  Incredible  were  his  statements  that 
Senator  Schall  dispatched  him  the  following  open  letter: 

OcroBKB  18,  1934. 

Hon.  JAms  Fasuet, 

Postmaster  General,  Pott  Office  Department,  Local. 

Mt  Dkab  PosTMAsmi  Genxkal:  I  have  read  with  much  interest 
your  statement  in  the  press  a  few  days  since  in  which  you  declare 
my  fight  against  press  censorship  and  the  establishment  of  a  Oov- 
enunent-censOTed  t«!legraphic  newa  service  to  take  the  placeorfthe 
Associated  Press,  the  Hearst  Newa  Services,  and  the  United  Prem  is 
"  absurd." 

Knowing  as  you  do  that  I  have  photostat  copies  of  the  letters 
sent  out  by  your  co\<rorker,  Senator  C.  C.  DiU.  attempting  to  inaugu- 
rate this  censored  news  service,  I  am  at  a  lorn  to  c<Knprehend  this 
colossal  bluff.  Do  you  think  the  whole  country  has  gone  insane 
because  in  an  ungtArded  moment  it  was  foolish  enough  to  twllev* 
Mr  Roosevelt's  campalg:n  slogan  that  "  it  cotUdn't  be  vofM '  ' 

You  also  know  that  25  days  after  hU  inauguration  Mr.  Roose- 
velt attempted  to  pam  a  bill  censoring  the  prsm  and  with  a 
penalty  for  noncoa.pUance  of  10  years  at  hard  labor  for  jmbuanera. 

That  the  administration  again  attempted  the  same  thing  by 
leaving  a  "  freedom  of  the  prem  "  clause  out  of  the  N.  R.  A.  news- 

That  the  President's  communications  bin  at  first  parmltted  tha 
President  to  censoi  all  prem  dispatches. 

The  administration  having  failed  in  these  three  attempts  yotir 
coworker  Senator  JDill  U  attempting  to  start  a  Federal  censored 
news  swvloe.  _^_^  w- 

Kvery  bill  that  cnne  out  of  the  White  House  and  was  pamsd  by 
the  last  Congrem  contained  a  censorship  clause.  Bmy  a*P«*- 
ment  today  Is  dosed  to  the  prem  and  forty  odd  carefuUypicked 
administration  prem  agents  pam  on  what  news  Is  to  be  given  to 
the  public. 

At  the  present  moment  you  are  engaged  In  attempting  to  otjuat 
my  maU.  the  maU  of  a  Senator  of  the  United  States,  over  which 
under  the  Constitution  and  its  byUws  you  have  no  authority 
unlem  it  Is  used  for  private  purposM.  

It  seems  you  arid  ths  dictionary  disagrfw  oo  ths  deflnlttoa  ol 
the  word  "  censonhlp." 
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The  VICE  PRESIDENT  laid  before  the  Senate  a  tetter 
from  the  Secretary  of  the  Interior  axul  PWeral  anergexicy 
Admtniatrator  of  Pubiic  Worki.  lubmittUig.  pursuant  to  Sen- 
ate Resolution  7B.  calling  on  the  Secretary  of  the  Interior 
for  a  report  in  connection  with  an  inrestlgaUon  of  the  Pub- 
lic Works  Administration  program  <ft<reed  to  February  15. 
1OT5».  a  report  concemlnc  Postmaster  General  James  A. 

Mr  ROBINSON  Mr.  President  I  think  the  report  should 
be  referred  to  the  Committee  on  Post  Offices  and  Post  Roads. 

The  Senator  from  I-oui«lana  [Mr.  Lowol.  however.  Indi- 
cated that  he  desired  m)  see  the  report  before  it  goes  to  the 
conunittee.    He  is  not  present  st  the  moment. 

The  VICE  PRESII«NT.  The  report  would  be  arailable 
to  the  Senator  after  it  was  referred  to  the  committee 

Mr  R0BIN80N.  I  move  that  the  report,  with  the  ac- 
companying papers,  be  referred  to  the  Committee  on  Poet 
Offices  and  Post  Roads. 

The  motion  was  agreed  to. 


WAS  DsrAimirr  AmoruATXoHS 

Mr  COPELAND  Mr.  President.  I  ask  unanimous  consent 
that  the  Senate  proceed  to  the  consideration  of  the  War  De- 
partment appropriation  bilL 

The  \1CE  PRESIDENT.     Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  biU  (H.  R.  M13»  making  appropriations  for  the 
military  and  nonmilit&ry  activiues  of  the  War  Department 
for  the  fiscal  year  endmg  June  30.  1936.  and  for  other  pur- 
po6es,  which  had  been  reported  from  the  Committee  on  Ap- 
propriations with  amendments. 

Mr.  COUZENS.     Mr.  President.  I  suggest  the  absence  of  a 

quorum. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roil,  and  the  following  Senators 
answered  to  their  names: 

AdAUU  Owtlcui  King  RobliMoa 

AAbunt  Couxcn*  La  PoIIetU  BumcU 

Aiwtln  CuniDS  Locan  Schall 

Baetunan  D»eltln*on  Lonersan  Schwellenbacli 

BiOleT  DteMiicii  Lonc  abcppaitl 

BankbMd  DooAUcy  McAdoo  BhJ|MtMid 

BM'bour  Duffy  McOarrmn  Bmltb 

BUbo  PtotclMr  McOm  Stetw 

Black  Fraatcr  M^ir^i**'  Tbooaa.  OUa. 

BoiM  Omtc*  licNary  Tbomaa.  Utah 

Borah  0«iTy  Maloney  TovBMad 

Brown  Olbaon  MXaton  Tr^nuiMll 

Bulov  Olaai  Moor*  TVuman 

Bvirka  Oan  Murphy  Tytttnc* 

Byrtl  OMttvy  Ifurray  VmnO^nbrnrt 

ByroM  Hate  MMly  Van  Buy* 

CkpfMr  Barrtaoa 

Carvy  HaaOnf 

Oark  Batcb  Nye 

OoaoaUy  Hay<l«n  O' 

Oootlds*  JotuMon  BadelUI* 

OopaUad  Keyaa  Bcynoids 

Mr.  DONAHEY.  I  destre  to  announce  that  my  colleague 
(Mr.  Brnjcrrr]  Is  necessarily  detained  from  the  Senate. 

Mr.  ROBINSON.  My  colleague  the  junior  Senator  from 
Arkansas  IMrs.  CasawatI  and  the  Junior  Senator  from  Loui- 
siana [Mr.  OTBrroBl  are  detained  from  the  Senate  by  iUneas. 

The  Senator  from  Nevada  [Mr.  PrrrMAH].  the  Senator 
from  Idaho  [Mr.  Poril,  the  Senator  from  Massachusetts 
lMt.  Walsh  1,  the  Senator  from  Illinois  [Mr.  Lcwnl.  and  the 
Senator  from  Kentiicky  (Mr.  BaskutI  are  necessarily 
detained. 

The  VICE  PRESIDENT.  Eighty-five  Senators  having 
answared  to  thetr  nm^wnmm  %  quorum  is  present.  The  cterk  will 
read  the  biU. 

The  Chief  Clerk  proceeded  to  read  the  bilL 

The  first  amendment  of  the  Committee  on  Appropriations 

was.  under  the  heading  "  Mlhtary  actmues— General  Staff 

Corps— Cocxtlngencies.  Military  Intelligence  DivlslGCi ",   on 

page  S,  line  6.  after  the  wwd  "  information  ".  to  strike  out 

**  $4M00  **  axul  insert  "  $107,000  ".  so  as  to  read: 

For  contlE^cnt  ezpanaea  of  the  Ullltary  IntcUlgene*  DtTtalcn. 
Oczksrmi  Stag  CoqiM.  and  of  th«  mlUtary  attachte  at  the  United 
Of  I—  eiiilwl—  and  legftUons  abroad.  Includlbg  the  purchaae  of 
law  booka,  i>iufMSliinal  books  oC  ralaraaca.  aad  suhacrlptUMU  to 


Borbeck 


White 


newspaperm  »nd  pertodlcala;  for  the  hire  d  tntaroreUra.  >p«clal 
wenuTand  guidea.  and  for  euch  other  purpoaea  aa  the  S^retary  ot 
War  may  deem  proper,  including  W.OOO  for  the  actual  and  neceeaaiy 
expenses  of  officer*  of  the  Army  on  duty  abroad  for  the  purpoee  of 
obllervtne  operations  of  armies  of  foreign  rtaiea  at  war.  to  be  paid 
upon  certlflcate.  of  the  Secretary  of  War  that  the  «pjndltur« 
were  necea»Ary  for  obtaining  military  Information.  $107,000.  to  b« 
expended  under  the  dlrecUon  of  the  Secretary  of  War. 

The  amendment  was  agreed  to. 

The  next  amendment  »-as.  under  the  subhead  "Adjutant 
General's  Department— Field  exercises  ".  on  page  9.  line  17, 
to  strike  out  "  $360,465  "  and  insert  $446,774  ".  so  as  to  read: 

For  all  expenaee  required  for  the  conduct  of  tpeclal  field  exer- 
claee  Including  parUclpaUon  therein  by  the  NaUonal  Guard  and 
the  OrganlMd  Reaervee,  oomprlaing  allowances  for  enll«t«d  men  for 
quarter*  and  raUona.  morement  of  mat*nel,  maintenance,  and 
operation  of  etructuree  and  utlllllea.  acd  any  other  requUlt* 
■uppUea  and  aervicea.  S44e.T74. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "  Welfare  of 
enlisted  men  '.  on  page  10.  line  3.  after  the  word  "  purposes  ", 
to  strike  out  "  and  "  and  Insert   '  at ".  so  as  to  read: 

Por  the  equipment  and  conduct  of  echool.  reading,  lunch,  and 
amusement  rooms,  serrlce  clubs,  chapels,  gymnaaluma.  and  libra- 
ries, including  perlodlcaU  and  other  publications  and  subacrlptlona 
for  newspaper*,  salaries  of  civilians  employed  In  the  hostees  and 
library  serTlcca,  transportation  of  books  and  equipment  for  theee 
serrlcea.  rental  of  fllms.  purchase  of  slides  for  and  making  repnlm 
to  movtn^-picture  oulOU«  and  for  similar  and  other  recreational 
purpoaea  st  training  and  moblliratlon  camps  now  eatablliihed  or 
which  may  be  hereafter  rstabUahed.  $34 .040. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Finance 
Department,  pay.  etc..  of  the  Army  ".  on  page  10,  Imc  14. 
after  the  word  •Army  ".  to  strike  out  "  including  not  to 
exceed  Ave  medical  officers  '*;  in  line  24.  after  the  word  '  in- 
creasing ".  to  strike  out  the  comma  and  "  at  the  discretion  of 
the  President  and  in  such  Increments  a.s  he  may  deem  neces- 
sary from  time  to  time  ";  on  page  11,  line  10.  after  the  word 
•  exceed  ",  to  strike  out  "  Ave  retired  officers  on  active  duty. 
$5.676 "  and  Insert  "  85  retired  officers  on  active  duty, 
$142,200":  and  in  line  22.  after  the  word  "available",  to 
strike  out  "  $8,238,656  '  and  Insert  "  $6;299.516  ',  so  as  to 
read: 

For  pay  of  not  to  exceed  an  averajr*  of  12.000  commlMloned 
officers.  $33.;J07.100.  no  part  of  which  sum  shall  be  arallable  after 
September  SO,  1935,  for  the  pay  of  more  than  11,750  commissioned 
oAcers  whoee  original  comnussions  are  dated  prior  to  June  1,  1U3S. 
pay  of  officer*.  National  Guard.  $100.  pay  of  warrant  officers 
$1,479,568:  sTtatlon  Increase  to  commissioned  and  warrant  officers 
of  the  Army.  $3,033,039.  none  of  which  shall  be  avaltsble  for 
Increased  pay  for  making  aerial  flights  by  nonflylng  officers  at  a 
rate  in  excess  of  $1,440  per  annum,  which  shall  be  the  legal  maxi- 
mum r*te  as  to  such  nonflylng  officers,  additional  pay  to  officers 
for  length  of  serrlce.  $9,267,485.  pay  of  enlisted  men  of  the  line 
and  staff,  not  Including  the  PhUlppine  Soouts.  $61,009,333.  together 
with  such  additional  sums  as  may  be  necessary  under  thu  and 
other  appropriations  contained  in  this  art  to  defray  the  cost  of 
Increasing  the  enlisted  strength  of  the  Regular  Army  from  an 
average  of  118.750  to  an  svera^e  ot  165.000  enlisted  men:  pay  of 
enlisted  men  of  National  Guard,  $1CX);  aviation  Increase  to  enli.sted 
men  of  the  Army.  $608  782.  pay  of  enll.xled  men  of  the  Philippine 
Scouts.  $1,050,447:  additional  pay  for  leivgth  of  service  to  enlisted 
Dien.  $4,480,400:  pay  of  the  officers  on  the  retired  lUt,  $11.538  300. 
Increased  pwy  to  not  to  exceed  85  retired  officers  on  active  duty. 
$142,300:  pay  of  retired  enlisted  men.  $13J01.1(J0.  pay  not  to 
exceed  60  clvU-aerTice  messengers  at  not  to  exceed  $1,200  each  at 
headquarters  of  the  sereral  Territorial  departments,  corps  area&. 
Army  and  corps  headquarter?*.  TerrltorlaJ  dl.strlcts.  tactical  divi- 
sions and  brigades,  service  schools,  camps,  and  ports  of  enibarlta- 
tlon  and  debarkation.  $72,000:  pay  and  allowances  of  contract 
surgeons,  $51,570:  i)ay  of  nurses.  $893,560:  psy  of  hospital  matrcn5. 
$000:  rental  allowances.  Including  allowances  for  quarters  for 
enlisted  men  on  duty  where  public  quarter*  are  not  available. 
$«J»8.51S. 

TTie  amendment  wa.-;  agreed  to. 

The  next  amendment  was.  on  page  12,  line  14,  after  the 
words  "in  all",  to  strike  out  "$141,059,670"  and  insen 
"  $141,257,054  ":  and  tn  line  18.  after  the  word  "  discharKes  ". 
to  strike  out  "  $140,774,670  "  and  insert  '  $140,972,054  '.  so 
as  to  read: 

Frvvided.  That  during  the  fiscal  year  ending  June  30,  1936.  nc 

rental  allowance  shall  accme  to  any  officer  of  the  GoTemment  In 

consequence  erf  the  proYlalons  found  In  section  10.  title  37,  United 

I  States  Code,   while  occupying   quarters   at   his   permanent   stailor 

I  not  under   the  Jurtadlctlon  of  the  service   In   which   serving   bu" 

I  which   belong   to  the   Government   of   the   United   States,   or    to   a 


oorporatlon  the  majority  at  tte  stock  of  which  Is  owned  by  the 

United  States,  In  excess  of  the  rental  rate  charged  for  such 
quarters  on  March  5.  1934-  subsistence  aUowmnoes.  $5,841,118: 
Interest  on  soldiers'  deposits,  gSO.OOO:  payment  <rf  neluuEtge  by 
officers  serving  In  foreign  countrlea.  and  when  ^Mdally  authorlaed 
by  the  Secretary  of  War.  by  omcers  disbursing  funds  pertaining  to 
the  War  Department,  when  serving  In  Alaska,  and  all  foreign 
money  received  shall  be  charged  to  and  paid  out  by  disbursing 
officers  of  the  Army  at  the  legal  valuation  fixed  by  tlM  Secretary 
of  the  Treasury.  $100;  In  all.  $141,267,064.  IMS  •386.000  to  be 
supplied  by  the  Secretary  of  War  for  this  purpose  from  funds 
received  during  the  fiscal  year  1938  from  the  purcbase  by  enlisted 
men  of  the  Army  of  their  discharges.  $140JTa.004:  and  tbs  money 
herein  appropriated  for  "  Pay.  etc..  of  ths  Anmy  "  ahaU  be  accounted 
for  as  one  fund. 

The  amendment  was  agreed  to. 

Mr.  VANDENBKRQ.  Mr.  President,  if  I  may  have  the  at- 
tention of  the  able  Senator  from  New  York.  I  should  like  to 
make  one  or  two  general  inquiries  regarding  the  bill. 

May  I  inquire  whether  there  are  in  the  present  War  De- 
partment appropriaUon  bill  any  oonatructton  Itemi  on  behalf 
of  the  Army? 

Mr.  COPEXAND.  No;  there  are  not.  The  committee  had 
before  it  a  request  for  a  very  considerable  sum  for  cwiBtnic- 
tion.  but  we  found  that  under  the  law  It  was  necessary  that 
estunates  should  be  presented  before  they  could  be  acted 
upon  by  the  Appropriations  Committee.  Thereftre  there 
are  no  construction  items  In  the  bill,  although  there  is  In 
it  a  considerable  item  for  the  repair  of  barracks  and  build- 
ings. 

Mr.  VANDENBERG.  May  I  ask  the  Senator  whether  he 
has  any  information  as  to  whether  the  War  Department  con- 
templates applying  to  whatever  new  instrumentality  is  put 
in  charge  of  so-called  '  pubUc  works  "  for  a  portion  of  the 
contemplated  four  or  five  billion  dollar  work-relief  appro- 
priation as  the  source  of  its  construction  fund? 

Mr.  COPELAND.  I  have  no  doubt  at  all  that  that  appli- 
cation will  be  made.  I  may  say  to  the  Senator  In  that  con- 
nection that  the  Chief  of  Staff  of  the  Army  made  it  clear 
that  they  now  have  plans  drawn  with  which  they  are  ready 
to  proceed  involving  about  $137,000,000.  an4  it  was  his  testi- 
mony that  within  12  months  that  much  money  could  be 
proflUbly  used  for  Army  construction.  I  have  no  question 
at  all  that  when  the  Senator  succeeds  in  passing  the  pending 
$5,000,000,000  measure,  there  will  be  money  there  for  this 
work. 

Mr  VANDENBERG.  Mr.  President.  I  find  In  the  Washing- 
ton Post  of  March  2  an  article  from  which  I  read  only  a 
single  sentence.  The  article  is  discussing  the  War  Depart- 
ment appropriation  bUl.  which  is  now  before  us.  The  sen- 
tence reads  as  follows: 

Another  influential  Democrat.  Chairman  Jomc  J.  licBwADf,  of 
the  House  Military  Affairs  Committee.  dedarMl  hla  committee  had 
hoped  to  get  $405,000,000  additional  for  the  Army  out  of  the  work- 
relief  fund. 

Has  the  Senator  heard  of  any  sum  of  that  monumental 
size  which  it  is  contemplated  to  detour  from  the  so-called 
"  work-relief  program  "  for  the  Army? 

Mr.  COPELAND.  Mr.  President,  my  ears  are  now  so 
attuned  that  I  can  hear  only  a  billion  mentioned.  I  did  not 
hear  so  modest  a  sum  as  $405,000,000  mentioned.  Aside  from 
this,  however.  I  wiU  say  that  the  only  sum  I  heard  mentioned 
was  $137,000,000:  and  I  may  say  that  both  in  the  subcom- 
mitlee  and  in  the  full  Committee  on  Appropriations  an 
amendment  was  offered  to  this  bill  asking  for  the  appropria- 
tion of  an  amount  of  money  which  was  finally  fixed  at 
$132,000,000.  and  there  was  also  Included  an  outline  of  ^^lere 
the  money  was  to  be  spent,  covering,  I  should  say,  every  SUte 
in  the  Union;  but.  for  the  reasons  which  I  have  heretofore 
stated,  under  the  rules  and  under  the  Uw,  it  did  not  seem 
proper  for  us  to  come  to  Congress  with  that  request  rs  an 
addition  to  the  appropriation  bilL 

Mr.  VANDENBERG.  I  thank  the  Senator  for  his  candor. 
As  I  understand  the  situation,  then,  we  confront  a  War 
Department  appropriation  bill  which  is  not  only  $45,000,000 
larger  than  last  year's  appropriation,  but  we  also  confront 
the  expectation  that  a  considerable  sum  In  addition,  running 
aU  the  way  from  the  $130,000,000  which  the  Senator  Identifies 
to  the  $400,000,000  which  the  chairman  of  the  House  com- 


mittee identifies,  is  to  lie  secured  from  this  so-caQed  "  work- 
relief  "  source,  indicating  a  total  increased  Army  expenditure 
of  all  the  way  from  a  quarter  to  a  half  billion  dollars. 

Mr.  President,  it  seems  to  me  that  we  are  entitled — and  In 
"  we  "  I  include  my  able  friend  from  New  York — to  more 
specific  information  as  to  precisely  what  grand  total  the  War 
Department  and  the  Army  contemplate  seeking  this  year 
from  the  Public  Treasury.  Or,  if  you  choose  the  other  alter- 
native, we  are  entitled  to  know  what  the  $5,000,000,000  work- 
relief  bill  contemplates  by  way  of  expenditures..  At  one  point 
or  the  other  Congress  imd  the  country  are  entitled  to  specific 
information.  We  cannot  indefinitely  survive  government  by 
blank  check  and  by  lump-sum  Executive  decree. 

I  am  not  complaining  about  any  appropriate  expenditure 
for  the  Army.  I  want  a  strong  and  adequate  Army,  and  I 
have  never  voted  otlierwise.  I  am  the  last  man  in  the 
world  to  complain  iigainst  legitimate  preparedness.  My 
complaint  ts  not  against  the  necessary  funds  allocated  to 
the  War  Department  by  congressional  action  In  the  fashion 
contemplated  by  the  Constitution.  My  complaint  Is  against 
the  divided  method  at  allocating  funds  to  the  War  Depart- 
ment, as  a  result  of  vrhich  only  half  of  the  appropriation  Is 
directly  authorlaed  by  the  Congress  and  the  other  half  is 
procured  under  some  general  and  loose  so-called  "work- 
relief  "  authority  which  Is  rested  in  the  sole  discretion  of  the 
President  of  the  United  SUtes,  and  which  is  a  complete 
mystery  to  those  who  must  pay  the  bills. 

Mr.  FLETCHER.  Mr.  President,  may  I  interrupt  the 
Senator? 
Mr.  VANDENBERG .  I  yield  to  the  Senator  from  Florida. 
Mr.  FLETCHER.  My  understanding  is  that  this  con- 
struction program  wiis  entered  upon  scmae  years  ago.  and 
that  we  have  been  from  year  to  year  constructing  buildings 
needed  by  the  War  Dejwutment.  and  that  under  that  ar- 
rangement the  coni>truction  program  required  only  this 
$130,000,000  to  complete  it.  The  War  Department  has  pre- 
pared plans  and  specifications,  and  all  that  sort  of  thing. 
for  completing  it;  and  I  understand  that  the  $130,000,000 
WiU  complete  the  construction  of  the  necessary  buildings 
required  by  the  War  Department. 

Mr.  VANDENBERG.    Did  the  Senator  hear  me  read  a 
newspaper  quotation  from  the  Chairman  of  the  House  Mili- 
tary Affairs  Committ«ie,  speaking  of  $405,000,000  additional? 
Mr.  FLETCHER.    Yes;  I  heard  that,  but  I  do  not  know 
anything  about  it. 

Mr.  VANDENBERG.  If  there  is  an  identified  $132,000,000 
to  be  allocated  to  the  Army  vmder  the  work-relief  fxmd. 
may  I  ask  the  Senator  from  Florida  why  we  should  not  be 
given  that  specific  item  when  the  work-relief  measure  ts 
before  us,  instead  of  being  constantly  told  that  nobody  can 
give  us  any  identified  information  whatever?  Is  It  the  Sen- 
ator's understanding  that  this  $132,000,000  is  an  Identified 
item  in  the  work-relief  program? 

Mr.  FLETCHER.  I  do  not  know  about  that.  It  Is  an 
item  that  has  been  specified  before  our  committee  and  tes- 
tified to.  and  I  understand  it  is  all  that  is  claimed  for  com- 
pleting this  program  of  construction.  I  do  not  know  about 
any  other  item. 

Mr.  VANDENBERG.  Mr.  President,  it  seems  to  me  this 
is  an  amazing  contemplation  which  we  confront. 

On  the  other  hand,  when  we  have  before  us  the  War  De- 
partment appropriation  bill,  which  is  presmned  to  supply 
the  essential  funds  for  the  War  Department  for  the  next 
year,  we  are  told  that  there  is  no  available  information 
respecting  either  $132,000,000,  as  testified  by  one.  or  $405.- 
000.000.  as  testified  by  another,  which  is  to  be  spent  upon  a 
construction  program  in  respect  to  the  Army;  and  yet  <m 
the  other  hand,  when  we  confront  the  $5,000,000,000  so- 
called  "  work -relief  bill ",  and  we  ask  for  some  specific  in- 
formation, just  a  few  specific  examples  as  to  what  the  money 
is  to  be  spent  for,  we  are  told  that  we  cannot  be  given  any 
example.  Somewhere  between  those  two  horns  of  the  di- 
lemma somebody  ought  to  be  able  to  identify  this  prospective 
expenditure.  We  should  not  be  left  forever  in  mathematical 
mystery.    Let  it  be  remembered  that  this  is  the  people's 

money. 

Mr.  COPELAND.    Mr.  President. 


2858 


h 


II 


II 


Mr.  VANDKNBXRO.     I  yi«kl  to  the  Senator  from  New 

Mr  COPELAND.  I  may  say  to  the  Senator  first  that. 
tpealcmg  purely  for  myself  and  not  as  chairman  of  the  sub- 
oommittee.  I  desire  to  have  speclflcaUona  for  the  projects 
for  which  we  are  asked  to  spend  money.  I  want  to  know 
what  they  are.  There  is  now  in  existence,  however,  a  com- 
mittee of  the  House  receiving  testimony  and  preparing  a 
bill,  as  must  be  done  under  the  law.  regarding  construction 
to  the  Army.  J  presume  that  at  some  time  that  bill  will  pass 
the  House  and  come  to  the  Senate  for  action.  But  the 
Committee  on  Ap,>roprlattons  decided  that  we  were  not  jusU- 
fied.  perhaps  far  reasons  menUoned  by  the  Serator  from 
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Between  sixty   and  slxty-flve   million 


Mr     COPELAND. 

dollars. 

Mr.  SHIPSTEAD.  In  addition  to  what  Congress  had  al- 
ready appropriated  for  the  Army? 

Mr.  COPELAJiD.     Yes. 

Mr.  SHIPSTEAD.  Can  the  Senator  tell  us  how  much  had 
been  appropnated  for  the  Navy  directly? 

Mr.  COPELAND.  No:  I  do  not  know  about  the  Nav^-;  I 
can  speak  only  for  the  Army. 

Mr.  VANDENBERO  Mr,  President,  I  shall  detain  the 
Senate  but  briefly,  but  I  want  to  support  the  observation  I 
have  Just  submitted,  namely,  thatrthis  is  a  most  unfortunate 
way.   upon   the  one  hand,   to   make  appropriations  for   the 


Michigan,  in  Inchidlng  such  figures  in  this  bilL  because  this     ^^^^y   '^^^  ^^  t^avy.  and  it   Is  an  even  more  unfortunate 
Is  the  bill  for  the  operaUon  of  the  Army  for  the  next  fiscal     ^pt^od  for  the  use  of  the  funds  which  are  given  to  the  Chief 

of  con-     j^pcuiive  m  blanket  authority  for  the  presumed  purpose  of 


year,  and  has  naught  to  do  with  the  large  items 
strucUon  which  perhaps  would  serve  the  Army  for  the  next 

half  century 

Mr.  VANDENBERO.  The  Senator  will  readily  concede, 
however.  I  apprehend,  that  prior  to  the  la.st  2  years,  when 
we  began  this  habit  of  Loose  and  peneral  discreUonary  lump- 
tag  of  the  appropriation  powers  In  the  liands  of  the  Execu- 
tive. War  Department  items,  including  thoae  for  construc- 
Uon,  were  always  included  m  th«  annual  supply  bill  which 
was  submitted  to  the  Congress.  The  Senator  will  concede 
that  that  Is  the  fact? 

Mr.  COPELAND.    That  Is  true. 

Mr  VANDENBERO.  Mr.  President.  I  come  back  to  the 
proposition  that  if  we  are  not  to  have  specific  informaUon 
respecting  the  total  expenditure  to  be  made  for  the  Army  in 
the  Army  appropnaUon  bill,  but  if  we  are  ad\Tsed  that  a  sub- 
stantial supplementary  expenditure  for  the  Army  is  to  be 
Blade  under  the  $5,000,000,000  pot-luck  appropriation  bill 
which  is  pendmg  somewhere  at  the  moment  m  a  state  of 
suspended  animation,  at  least  we  ought  to  have  specific  in- 
formation, when  the  $6,000,000,000  bUl  comes  bock  for  con- 
sideraUon.  as  to  what  portion  of  it  la  to  be  detoured  for  Array 


purposes. 

The  reason  why  I  emphasize  the  matter  Is  not  captious; 
It  is  because  we  have  had  a  demonstration  of  the  futility  of 

takins  work-relief  funds  out  of  a  so-called  "  work-relief  ap-  '  "le  aiiocatiun  .  w.      »v,       v,    «- 

*•*"*  ii     for  the  purpose  of  curinq;  unemployment  quickly,  the  chief 


creating  unmediate  employment,  to  serve  the  economic 
crisis.  It  becomes,  however,  unwittingly,  a  species  of  decep- 
tion. 

The  first  lump  sum  appropriation  under  an  act  signed  by 
the  President  on  June  16,  1933.  was  for  what  presumptive 
purpose?  It  was  for  the  purpose — reading  from  the  act — 
"  with  a  view  to  increasing  employment  quickly."  I  empha- 
size the  word  "  quickly."  Mark  you.  we  were  imdertaking 
on  June  16.  1933.  to  increase  employment  quickly,  and  in 
Ime.  presumably,  with  the  purpof^  to  increase  employment 
quickly,  by  E.xecutive  direction  J238  000.000  in  the  first  in- 
sUnce.  and  $40,000,000  later,  or  a  total  of  $278,000,000  in  all. 
was  allocated  to  the  Navy  for  shipbuildmg  purposes,  out  of 
this  employment  fund. 

Mr.  President.  thi«5  is  the  4th  of  March  1935.  Some  20 
months  has  pas.sed.  with  greater  unemployment  In  the  land 
than  ever.  Has  that  $278,000,000  been  used  for  the  purpose 
of  creating  employment  quickly?  I  do  not  intend  to  go  into 
the  matter  in  detail  at  the  moment,  bec-ause  I  do  not  wish  to 
intrude  upon  the  Senate's  good  nature  this  afternoon  in  this 
connection,  but  I  do  want  to  support  the  general  challenge 
which  I  have  submitted.  I  want  to  point  out.  first,  that 
under  the  use  of  this  authority,  in  the  first  instance  through 
of  P    W.  A.  money  which  was  appropnated 


propnation  '  and  usmg  them  for  these  service  purposes 
our  real  Intention  m  the  latter  aspect  is  to  relieve  unem- 
ployment. 

We  had  much  the  same  situation  under  the  original  $3,300.- 
OOO.OOO  appropriation  bill  of  1933.  Under  the  terms  of  that 
bill  the  President,  with  entire  legal  authority— and  I  raise  no 
question  against  the  legality  of  his  action — the  President,  m 
connection  with  the  very  Executive  order  which  set  up  the 
Public  Works  Administration,  authorized  the  allocation  of 
$238,000,000  to  the  Navy  for  shipbuilding  purposes,  and  $40,- 
•00.000  addiUooal  was  allocated  later,  a  total  of  $278,000,000 
taken  out  of  the  $3,300,000,000  work-relief  fund  of  1933  for 
shipbuilding  purposes. 

Again  I  say.  I  do  not  complain  agulnst  the  use  of  necessary 
public  funds  to  create  an  essential  navy  for  the  United  States. 
but  I  compiain  that  we  build  a  navy  with  money  presumably 
dedicated  to  work-relief  purposes,  and  not  in  appropriauon 
bills  which  are  directly  azul  specifically  identified  as  Navy 
bills. 

Mr.  SHIP8TKAD.     Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Rubskll  in  the  chair). 
Does  the  Senator  from  Michigan  yield  to  the  Senator  from 
Minnesota? 

Mr.  VANDENBERO.     I  yield. 

Mr.  SHIPSTEAD.  Can  the  Smator  teU  us  how  much  was 
appropriated  directly  for  the  Navy  a  year  ago? 

Mr.  VANI»NBERO.    I  do  not  have  that  figure  in  mind. 

Mr.  SHIPSTEAD.  Can  the  Senator  tell  us  how  much  was 
allocated  to  the  Army  from  P.  W.  A.  funds? 

Mr.  VANI^NBERO.  Possibly  the  Senator  from  New  York 
can  reply  to  that. 

Mr.  COPELAND.     What  is  the  question? 

Mr.  SHIPSTEAD.  What  amoimt  was  allocated  to  the 
Army  from  P.  W,  A.  fUDds  last  year? 


thmg  that  has  happened  with  this  S278.000.000  is  the  con- 
struction of  32  vessels,  for  which  Congre.ss  made  no  appro- 
priation, as  well  aa  130  aircraft,  and  miscellaneous  supplies 
for  the  Navy,  for  which  Congress  made  no  direct  appro- 
priation. 

Mr   NYE      Mr.  President,  will  the  Senator  yield  to  me? 

Mr    VANDENBERG.     I  yield. 

Mr.  NYE.  It  seems  to  me  the  point  ought  to  be  made  at 
this  Juncture  in  the  Senator's  remarks  that  there  Ls  nothing 
at  the  time  to  reveal  what  pori:ion  of  the  money  actually  ex- 
pended from  the  Public  Works  allocation  has  actually  en- 
tered into  the  creation  of  new  employment.  In  other  word.s, 
quite  to  the  contrary,  there  is  a  large  amount  of  evidence 
that  the  greater  percentage  of  the  expenditure  was  for  ma- 
terials already  in  stock. 

Mr.  VANDENBERO  The  Senator  is  entirely  correct,  and 
even  though  the  .sum  be  not  subdivided,  we  confront  the 
fact  that  on  December  31.  1934.  which  was  a  year  and  a  half 
after  this  fund  was  created  for  the  purpase  of  curing  unem- 
ployment quickly.  18  months  later,  out  of  this  $278,000,000 
which  was  taken  out  of  the  employment  fund  for  the  pur- 
pose of  building  up  the  Navy,  only  $94,000,000  has  been  ex- 
pended, and,  so  far  as  we  can  discover,  it  will  be  2  or  3 
years  more  before  the  whole  $278,000,000  will  be  used,  wh:ch 
money  was  taken  out  of  a  fund.  I  repeat,  which  was  sup- 
posed to  be  dedicated  to  the  immediate  relief  of  unemploy- 
ment. 

When  we  run  down  the  schedule  we  find,  for  instance,  that 
the  two  aircraft  carriers  which  were  allocated  to  the  New- 
port News  Shipbuilding  k  Drvdock  Co.  m  1933  with  funds 
which  Congress  did  nut  appropriate  to  the  Navy,  but  with 
funds  which  Con^rcst.  appropriated  for  the  purpose  of  cur- 
ing unemployment  quickly,  accordmg  to  the  language  of  the 
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act — ve  fhid  that  those  vmatk  on  Jaznary  1.  a  year  and  a 

half  later,  were  <mij  39  percent  complefied. 
Mr.  CLARK.    Mr.  President,  wffl  ttie  Senater  yield? 

Mr.  VANDENBEHia.     I  yield. 

Mr.  CLARK.  The  Senator  will  recall  that  It  ms  frankly 
admitted  by  the  responsible  repreaeolathrB  waA  before  the 
committee  by  the  Navy  Department  that  the  interest  of  the 
NavT  Department  was  hi  naval  oonstrwetlaa  zatfaer  than  in 
reeznployment.  which  was  the  parpose  at  ttw  P.  W.  A,  Act. 

Mr.  VANDENBERO.  The  Secator  Is  «giUigly  ctvrect.  and 
an  of  the  exhibits  and  atl  of  tte  tcBttanonj  Indicate  that 
when  this  $27B.e00j(K)e  was  taken  out  of  Che  BO-called  "  un- 
empki^'ment  reUef  fund  **,  tt  was  taken  out  not  primarily 
lor  unempkiTment  relief,  but  primarily  for  tte  uxriauUdlng 
of  the  Navy. 

Here  are  some  more  exhibits  indlcatlns  that  the  1933  lumpv- 
Kum  work-relief  appropriation  was  used  primafily  to  build 
the  Navy  rather  than  primarily  to  take  up  imemployment 
Tor  example',  the  New  York  SWpbuHding  Co.  rot  thirty  oi 
fortj'  million  dollars  of  that  1933  work-rellel  appropriation 
to  build  light  cruisers  which  are  but  15  pereeat  completed 
today.  In  other  words,  the  money  dW  not  serve  the  unem- 
ployment crisis.  It  got  this  money  also  to  build  destroyers, 
which  are  but  31  percent  completed.  The  Philadelphia  Navy 
Yard  got  a  1933  cruiser  order,  which  is  only  1&  percent  com- 
pleted in  1935.  The  Mare  Island  Navy  Yard  got  1933  de- 
stroyer allocations,  which  are  only  19  percent  completed. 
Bethlehem  got  a  cruiser  contract,  which  is  only  47  percent 
completed. 

Is  this  the  way  to  make  appropriations  for  the  Army  and 
the  Navy?  I  submit  it  is  not.  I  submit  that  it  makes  a 
travesty  of  the  annual  appropriatiOD  bills,  becaase  these  bills 
pTLsent  a  wh(Hly  incomplete  picture  of  the  expenditures  con- 
tcmpLited  for  these  departments.  If  you  aie  going  to  exceed 
these  regular  appropriations  by  whatever  additional  drafts 
you  later  feel  like  making  agatost  the  $5,0W.ftO,M0  work- 
relief  bill  you  leave  CtangresB  wholly  in  the  dark  regarding 
totaU— and  the  totala  tell  the  true  talc.  StOl  worse,  if  you 
are  planning  on  making  the  $&jOM,flO«jOM  work-ieUef  biU  a 
veritable  grab  bag  for  these  other  departments,  yon  mislead 
the  coimtry  respecting  the  character  and  purpose  of  these 
gigantic  apiH^opriatkms  which  are  sought  in  the  name  of 
ixBmediate  imemploymcmt  relief,  I  am  more  than  ever  con- 
vinced that  there  can  be  no  remote  Justiflcatioa  for  passing 
the  $5^00,000.000  bUI  without  a  bHI  of  particidars.  The 
people  are  entitled  to  some  decree  of  inlormation  reapecthng 
the  uses  to  which  their  money  is  to  be  put.  If  the  $5,000,- 
000, OOT  bill  is  to  be  used  for  the  Army  and  ttie  Navy,  what 
other  uses  are  contemplated  concerning  which  we  can  only 
conjecture? 

I  wish  to  repeat,  I  am  not  objecting  to  the  npboilding  of 
the  Navy,  but  I  am  objecting  to  this  method  of  making  ap- 
propriations for  the  War  Department  and  tt»  Ifavy  De- 
partment upon  the  one  hand,  and  particulaxly  to  the  exist- 
ing method  of  making  appropriations  for  the  unempioyed. 
I  am  again  criticizing  the  $S,eM.OOO,0M  "  pot  lock  "  bill  even 
more  than  the  pending  measure.  It  iff  an  indefensible  con- 
templation. 

We  confront  precisely  the  same  sort  of  a  situation  ap- 
parently this  year.  We  are  asked  this  time,  not  for  $3,300.- 
000.000  as  in  1933,  but  we  are  ariEed  this  tkne  for  $4,880.- 
800,000.  The  appetite  Is  a  progresstw  one.  We  are  told  that 
DO  one  can  identify  any  of  the  itcnas  whMi  are  to  be  covered 
by  drafts  upon  this  $4,880,080,000  in  brimtf  o*  unemploy- 
ment. Yet  when  we  get  into  the  War  Department  bill  we 
discover  that  the  War  Department  Is  deliberately  planning  to 
use  a  portion  of  this  imemployment  rtiiti  fwad  for  War  De- 
partment purposes,  and  apparently  ft  Is  justified  in  the 
reliance.  Yet  Congress  is  denied  all  specific  information  re- 
garding so-called  "  work  rdief  ",  and  ww  are  lold,  by  imphca- 
tion.  that  it  is  unpatriotic  not  to  sign  the  Uank  check. 

Of  coiu-se.  it  is  the  theory  that  there  la  some  degree  of 
unemployment  relief  in  these  expenditures  which  are  made 
for  the  War  Department,  but  I  am  calliac  Ibe  Senate's  atten- 
tion to  the  fact  that  the  same  theory  applied  to  the  funds 


which  were  taken  oat  of  the  $3.300,080.008  X9SS  bill  in  behalf 
of  the  Navy  Department,  and  that  if  there  was  an  expecta- 
tion that  this  substantial  portion  of  the  unoiiploymeat  relief 
fond  was  going  to  be  used  to  cure  unemploQmaettt  quickly,  tba 
expectation  has  proven  to  have  been  a  snare  and  a  delusion, 
because  the  figures  and  the  exl^its  dcaoonstrate  that  even 
at  this  moment  nearly  $200,000,000  of  that  money  is  still 
resting  in  the  Navy  Department  against  unfilled  contracts 
which  have  been  made  for  ships.  Meanwhile  the  unemployed 
walk  the  streets. 

I  am  protesting  upon  the  osie  hand  against  this  method  of 
making  appropriations  for  the  War  and  Navy  Departments, 
inasmuch  as  the  appropriati<»is  are.  In  a  sense,  a  subtexfogc, 
since  they  do  not  present  the  complete  and  true  plctmrt 
respecting  the  public  moneys  which  are  to  be  used  by  thcae 
arms  of  the  service  this  yeiur. 

I  am  protesting  upon  the  other  hand  against  the  use  of 
our  unemployment  work-relief  programs  as  an  Indirect 
method  of  seeming  additions  for  the  Army  and  the  Navy 
uruter  guise  of  serving  unemirfoyment,  and  I  am  assertix^ 
that  this  is  one  more  exhibit  to  demonstrate  why  Congress 
is  utterly  within  its  rights  and  certainly  basing  itself  la 
sound  common  sense  when  it  insists  that  it  rfiall  be  glvta 
some  identification  of  the  $4,S804K)O4WO  which  is  asked  this 
year  for  alleged  work  relief  before  it  shall  yield  its  conscBt 
upon  this  blanket  score. 

Before  this  pending  bill  is  passed,  Ur.  President,  I  desire 
to  reassert  that  I  think  the  Senate  and  the  Bouse  ought  to 
have  specific,  identified  information,  first,  as  to  how  mudb 
the  War  Department  actually  expects  to  spend  this  year, 
and,  second,  how  much  of  it  they  propose  to  get  out  of  this 
$4,880,000,000  bill,  whi(di.  tJieoretically  at  least,  is  dedicated 
to  immediate  relief  for  unemi^yment.  We  oo^t  to  know 
where  the  people's  money  goes.  The  flve-bilUon  work-rdlef 
bill,  and  its  sponsors,  thus  far  decline  to  tell. 

THI  MERCHAirr  MARINK    (H.  BOC.  HO.    >18) 

The  PRESIDING  OFFICER  laid  before  the  Senate  a  mes- 
sage from  the  President  of  the  United  States,  vhlch  was 
read,  and,  with  the  accompanying  papers,  referred  to  the 
Committee  on  Commerce  and  ordered  to  be  printed,  w 
follows:  \ 

To  the  Comrress  of  the  United  States: 

I  presoit  to  the  Congress  the  qucstton  of  whether  or  not 
the  United  States  should  have  an  adequate  mcrdiant  martoe. 

To  me  there  are  three  reasons  for  anavrarlng  this  qoeatioii 
in  the  afllrmatlve.  The  first  is  that  in  thne  of  peace,  sub- 
sidies granted  by  other  nations,  shipping  conMnes,  and  other 
restrictive  w  relating  methods  may  well  be  used  to  the  detri- 
ment of  Amwican  shippers.  The  mafntenanee  of  fair  co»- 
petition  alone  calls  for  American  flagships  of  sufficient  ton- 
nage to  carry  a  reasonable  portion  at  ow  foreign  commence. 

Second.  In  the  event  of  a  major  war  in  wl^h  the  UMted 
States  is  not  Invoh^ed,  our  commerce,  fn  the  absence  of  an 
adequate  American  men^uint  marine,  migfil  Ihid  itself  sai- 
oaaiy  crippled  because  of  its  inabflity  to  secfffe  bott<Mns  fer 
nentral  peaceful  foreign  trade. 

Third.  In  the  event  of  a  war  in  which  the  United  States 
Itself  might  be  engaged,  American  flagships  are  obviously 
needed  not  only  for  naval  auxiliaries,  but  also  for  the  main- 
tenance of  reasonable  and  necessary  commercial  Intercouise 
with  other  nations.  We  should  lemember  lessons  learned  In 
the  last  war. 

In  many  Instances  In  our  history  the  Chngr^s  has  pro- 
vided for  various  kinds  of  disguised  subsidies  to  American 
dripping.  In  recent  years  the  Congress  has  provided  this 
aid  in  the  form  of  lending  money  at  low  rates  of  interest  to 
American  shipping  companies  for  tiie  purpose  of  building 
new  ships  for  foreign  trade.  It  has,  in  addition,  appropriated 
large  annual  sums  under  the  guise  of  payments  for  ocean 
mail  contracts. 

T^is  lending  of  money  for  ship  building  has  In  practice 
been  a  failure.  Pew  ships  have  taeok  built  and  many  dif- 
ficulties have  arisen  over  the  repayment  of  the  loans.  Btial- 
lar  HifflpuiHpji  have  attended  the  granting  of  ocean-mafl 
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«ntr^ts     The  Ocvemment  today  la  paying  annually  about  '  tary  activities  of  the  War  Department  for  the  fiscal  year 


000.  15  a  subsidy,  and  nothing  but  a  subsidy.  But  given  under 
this  d:5i?ui.s«d  form  it  is  an  unsatisfactory  and  not  an  honest 
way  of  providing  the  aid  that  Government  ought  to  give  to 

■hipping.  ,    ^    ^ 

I  propase  that  we  end  this  subterfuge  If  the  Congress  de- 
cides that  It  wlU  maintain  a  reasonably  adequate  American 
merchant  manne  I  believe  that  it  can  well  afford  honesUy 
to  call  a  subsidy  by  its  right  name. 

Approache-1  in  this  way  a  subsidy  amounts  to  a  compara- 
Uvely  Simple  thmg      It  must  be  basec.  upon  providing  for 


Mr    COPELAND. 

the  bill  until  3  o'clock? 

The  PRESIDING  OFFICER    'Mr.  McGill  in  the  chair). 
It  IS  so  understood.     The  clerk  will  continue  the  reading  of 

the  bill. 

The  reading  of  the  bill  was  resumed. 

The  next  amendment  of  the  Committee  on  Appropriations 
was.  under  the  subhead  '  Travel  of  the  Army  ".  on  page  15. 
hne  13.  after  the  word  "  employees  ",  to  strike  out  "  $3,095.- 
630  "  and  insert  •  $2,999,321  ";  and  in  line  17,  after  the  word 
•  for  ",  to  strike  ou*.   "  inspection  of  material  or  work  under 


r^can  ,h,ppr/ooUr^;nt  a.d^«>.kVup'ih.  ill^ren-     contract  ■  at>d  ,ru.rt  -  travel  m  connecUon  with  develop 
2S"  lt°,n  Am°r,c^"nS^ore„n  shipping  co.t,.  ^  It  should     ment.  prc<-uren.or.t.  pr^uct.on.  m.,mtcnance.  or  ccmtruc 


ti&n  activities  ",  so  as  to  read: 

For  travel  allowances  and  travel  In  kind,  as  authorized  by  law, 
for  person:*  travrhiiK  m  cunneclion  with  the  military  and  non- 
m.litary  activities  of  llie  War  iJepartment.  Including  mileage. 
tran.'^pTtation.  reimbursement  of  uctual  c.Tpcn.«c3,  or  per  diem 
allowances,  to  oncers  and  contract  surRecn.s;  transportation  of 
trocp.s;  transportatUn,  cr  re!mburscm»Tt  thorefor.  of  nurses,  en- 
liated  men.  rerrultji.  recruiting  pa.'tie^.  appUcanU  for  enlistment 
bft-A-etn  recru:tir.i?  st:itlous  and  rerruit;n;?  depots,  rejected  appU- 
rant.'i  fur  en:^«;tmPiit.  general  prisoners.  ca'Jets  and  accepted  cadets 
fr-.m  their  liomes  to  the  Military  Af-ademy.  dl.scharged  cadets, 
civilian    employees,    civilian    wiim-sses    before    courts    martial,    de- 


cover.  f\rst.  the  difference  in  the  cost  of  building  ships; 
■econd.  the  difference  m  the  cost  of  operating  ships:  and 
Anally,  it  should  take  into  consideration  the  hberal  sub.-idies 
that  many  foreign  governments  provide  for  their  shippmg. 
Only  by  meeting  this  threefold  differential  can  we  expect 
to  maintain  a  reasonable  place  in  ocean  comm.erce  for  ships 
flying  the  American  flag,  and  at  the  same  time  maintain 
American  standards. 

In  setting  up  suiequate  provisions  for  subsidies  for  Amen- 
ean  shipping,  the  Congress  should  provide  for  the  termina-      _^^^^^^^  ,_^  ^  personnel,  an  l  atten  lanta  accompanying  re 

tlon  of  exLjting  ocean  mail  contracts  as  rapidly  as  pos^ioie.  {^,,^^  ,^f  military  personnel  and  civilian  employee.^,  travel  pay  to 
and  it  should  terminate  the  practice  cf  lending  Government  ,  (ii,<.hari;'^  military  personnel;  transportation  of  discharged  prLson- 
manev  for  shipbuilding  It  should  provide  annual  appro-  ers  and  persons  discharged  from  St  Elizabeth.^  Ho«»pltal  after 
maucy    luf    a»ut/uuiiiai.i»  ,„,„„     ,„     ~„v»r     th*.     tra-L-fer  tif'en  f-  in  the  mil. tary  .service,  to  their  homes,  or  else- 

priations  for  subsidies  sufficiently  large  to  cover  the  'J^lViLth^-vmay  elect  the  cost  m  each  case  not  to  be  greater 
differentials  that  I  have  described.  \  ^^3^  to  the  place  of  last  enlistment,  hot  co.Tee  for  troops  traveling 

I  am  submitting  to  ycu  here^^rlth  two  reports  dealing  with  viv^en  supplied  with  c.wk»-d  or  travel  rations;  commutation  of 
American  shipping-  a  report  of  an  Interdepartmental  com-  i  quarters  and  rations  to  enlisted  men  traveling  on  detached  duty 
American  5iuppii»*._  .  ^;'~  „,"  „„  QV,ir.ninr7  Pnhrv"  QD-  *hen  It  Is  Impracticable  to  carry  rations,  and  to  applicants  for 
niittee  known  as  the  -Committee  on  Shipping  PoUcy     .  ap        ^^_,„.^,,.^,  and  general  prisoners  traveling  under  orders,   per  diem 

pointed  June  18.  1934.  by  the  Secretary  of  Commerce:  and  a  1  allowances  or  actual  cost  of  subsistence  while  in  a  travel  status. 
repor*  to  me  from  the  Postmaster  General  on  ocean-mail  to  nurses.  clvUian  employees,  civilian  wltneaises  before  courts  mar- 
contr;ct3  prepared  purstiant  to  an  ExecuUve  order  of  July     t^ai.  and  at^tendants^accom^^^         rem.un^_^f  -'^jt-^^-^^l 

11.  1934.  I  ject  to  the  approval  of  the  Director  of  the  Bureau  of  the  Budget, 

Reports  which  have  been  made  to  me  by  appropriate  au-  ^y    transfers    from    other   appropriations   contained    in    this   act   of 

thorltlps   In   the  executive   branch   of    the   Government   have  such  amounts  as  may  be  required  in  addition  to  those  herein  pro- 

vMl    fK-;    .^^^    ArT,«r</.«r,    «h1nnincr    rnrrnanips    have    en-  vlded  fur  travel  in  connection  with  development,  procurement,  pro- 

Ihown    that    some    American    shippmg    companies    nave    en  maintenance.   «r   instruction   activities,    and.   with   such 

gaged  In  practices  and  abuses  which  should  and  must  be  ..... 

ended.  Some  of  these  have  to  do  with  the  improper  oper- 
ating of  subsidiary  companies,  the  payment  of  excessive 
salaries,  the  engagiJig  in  businesses  not  directly  a  part  of 
ahipping.  and  other  abuses  which  have  made  for  poor  man- 
agement, improper  use  of  profits,  and  scattered  efforts. 

Legislation  providing  for  adequate  aid  to  the  American 
merchant  marliM  should  Include  not  only  adequate  appro- 
priation for  »uch  purposes  and  appropriate  safeguards  for 
Ita  expenditure,  but  a  reorganization  of  the  machinery  for 
its  administraUon.  The  qiiasi- Judicial  and  quasi-legislative 
duties  of  the  present  Shipping  Board  Bureau  of  the  Depart- 
ment of  Commerce  should  be  transferred  for  the  present  to 
the  Interstate  Commerce  Commission.  Purely  administra- 
tive functions,  however,  such  as  information  and  planning. 
•hip  inspection,  and  the  maintenance  of  aids  to  navigation. 
should,  of  course,  remain  in  the  Department  of  Commerce. 

An  American  merchant  marine  is  one  of  our  most  firmly 
ettahlished  traditions.  It  was.  during  the  first  half  of  our 
national  existence,  a  great  and  growing  asset.  Since  then  it 
has  declined  in  value  and  importance.  The  time  has  come 
to  square  this  traditional  ideal  with  effective  performance. 

Free  competition  among  the  nations  in  the  building  of 
modem  shipping  facilities  is  a  manifestation  of  wholly  de- 
sirable and  wholesome  national  ambition.  In  such  free  com- 
petition the  American  people  want  us  to  be  properly  repre- 
sented. The  American  people  want  to  use  American  ships. 
Their  Government  owes  it  to  them  to  moke  certain  that  such 
ships  are  in  keeping  with  our  national  pride  and  national  Bannhead 
needs. 

PXAITKUN  D.  ROOSXVXLT. 

TH«  Whtti  Hottsx.  March  4.  t935. 

wut  Bsp/mncxirr  AmopaiATioNS 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
UlS)  ma^i"g  appropriations  for  the  military  and  nonmili- 


exception,  no  other  appropriation  in  this  act  shall  be  available 
for  any  expense  for  or  Incident  to  travel  of  personnel  of  the 
Regular  .Vrmy  or  civilian  employees  under  the  War  Oepartment. 
except  the  appropriatl(m  "  Contingencies  of  the  Army  '  and  the 
ftoproprlatlons  for  the  National  Guard,  the  Organized  Reserves,  the 
Reserve  Offlrers'  Training  Corps,  citizens'  military  training  camps, 
the  National  Board  for  the  Promotion  of  Rifle  Practice,  the  non- 
mllitAry  activities  of  the  O'rps  of  Engineers,  and  the  Panama 
Canal  and  except  »a  may  be  provided  fur  in  the  appropriation 
"Air  Corps.  .Army  " 

The  amendment  was  agreed  to. 

Mr.  McNARY.     Mr.  President,  will  the  able  Senator  from 

New  York  suspend  further  operations  under  the  bill  in  order 
that  I  may  suggest  the  absence  of  a  quorum  prior  to  taking 
up  the  special  order  at  3  o'clock? 

Mr.  COPELAND.  Mr.  President.  I  ask  that  the  consider- 
ation of  the  bill  be  temporarily  laid  siside  in  order  that  we 
may   proceed  with   the  special  order. 

The  PRESmiNG  OFFICER.  Without  objection,  it  is  SO 
ordt-'red. 

KXECUTIVX    SESSION 

Mr.  McN.^RY.     I  suggest  the  absence  of  a  quorum. 
The  PRESIDING  OFFICER.     The  clerk  will  call  the  roIL 
The   legislative   clerk  called   the    roll,   and   the   following 
Senators   answered   to   their   namesi 


Adams 

Capper 

Oerry 

Long 

Auhurst 

Carey 

Gibson 

McAdoo 

Austin 

Clark 

G!a.ss 

McCarran 

Bach  man 

Conn&lly 

Oore 

McOni 

Bailey 

C<K)lMge 

OuUcy 

McKellar 

Bankhe&d 

Cop)e.and 

Halo 

McNary 

Barbour 

Cu«tl«(aa 

Harrl.ion 

Klalouey 

BLbo 

Couzens 

Hastinjs 

Mlnton 

Bark 

Cutting 

Hatch 

Moore 

Bone 

Dickinson 

Hayden 

M'orphy 

Bor«h 

Dteterlch 

Johnson 

Murray 

Brown 

I>>nahey 

Koyes 

Neely 

Bulow 

Duffy 

King 

Norbeck 

Burke 

Fletcher 

La  Pollette 

Norrts 

Byrd 

PTazler 

Loemn 

Nye 

,  Brme* 

Ceorse 

Lcnergan 

0  Uahoney 
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lUdcllffe 

Reynolds 

Robtnsoo 

Russell 

Schall 

Schwellenbach 


Bhcppartf 

Shlpstead 
Smith 
Stelwcr 
Thomas.  Olcla. 
Thomas,  Utah 


T0WI1MI14  Wfegner 

TrammeU  Wbeelar 

TYmaaB  Whtte 

Tydlnc* 

Vaiulenberg 

VanNuy* 

Mr.  ROBINSON.  I  desire  to  announce  that  my  colleague 
the  junior  Senator  from  Arkansas  [Mrs.  CaeawatI  and  the 
Junior  Senator  from  Louisiana  [Mr.  Ovkrtoh]  are  absent 
because  of  illness:  that  the  Senator  from  Kentucky  [Mr. 
BarklxyI.  the  Senator  from  Nevada  [Mr.  PrmcAN],  the 
Senator  from  Idaho  [Mr.  Pope],  and  the  Senator  from 
Massachusetts  [Mr.  Walsh]  are  unavoidably  drained. 

Mr.  DONAHEY.  I  wish  to  announce  that  my  colleague 
the  senior  Senator  from  Ohio  [Mr.  Bxjlkley]  is  nec3ssarily 
detained  from  the  Senate. 

Mr.  DIETERICH.  I  desire  to  announce  that  my  colleague, 
the  senior  Senator  from  Dlinois  [Mr.  Lewis]  Ie  necessarily 
detained  from  the  Senate. 

The  PRESIDING  OFFICER.  Eighty-five  Senators  having 
answered  to  their  names,  a  quorum  is  present. 

The  hour  of  3  o'clock  having  arrived,  xinder  the  special 
ordei  adopted  on  February  28,  the  Senate  wlH  proceed,  in 
executive  session,  to  the  constderation  of  the  ncnninations 
of  Richard  P.  Williams  and  John  H.  Russefl  for  promotion 
In  the  Marine  Corps. 

The  Senate  thereupon  proceeded  to  the  consideration  of 
executive  business. 


EXECUTIVE 


BE  BSFBEEED 


The  PRESIDINO  OPFICER  (Mr.  McOill  to  the  chair), 
laid  before  the  Senate  a  message  from  the  President  of  the 
United  States  submitting  sundry  nominations  in  the  Army, 
which  were  referred  to  the  Committee  «i  MQItafy  AflTairs. 

(For  nominations  this  day  received,  see  the  end  <rf  Senate 
proceedings.) 

EXrCVTlVE  REPORTS  OF  A  COKXTTTBE 

Mr.  McKELLAR.  from  the  Committee  on  Fost  OflBces  and 
Post  Roads,  reported  favorably  the  nomtnatlon.H  of  sundry 
postmasters.  

The  PRESIDING  OFFICER.    The  reports  will  be  placed 

on  the  Executive  Calendar. 

Ur  THE  MARINE  CORPS NOMDCATIOWS  OF  GENEEALS  WILLIAMS  AND 

ETTSSELL 

The  PRESIDING  OPPICKR.  The  question  Is,  Win  the 
Seriate  advise  and  consent  to  the  nomination  of  Richard 
P.  WiUiams  to  be  brigadier  general  in  the  Marine  Corps 
and  to  the  nomination  of  John  H.  Russell  to  be  major  general 
in  the  Marine  Corps. 

Mr.  TRAMMEIi.  Mr.  President,  In  view  of  the  fact  that 
I  understand  there  will  be  more  or  less  discussion  in  opposi- 
tion to  the  nominations  of  General  WilliMns  and  General 
Ru.ssell,  I  desire  at  this  time,  to  make  only  a  harlef  statement. 

The  Committee  on  Naval  Affairs  had  before  it  the  nom- 
inations of  General  Russell  and  General  Williams.  There 
was  more  or  less  complaint  made  against  each  <rf  them. 
After  considering  the  nomination  of  General  Williams,  and 
the  complaint  that  was  made,  the  committee  reached  the 
conclusion  that  the  nomination  should  be  favorably  recom- 
mended. Since  that  time,  so  far  as  I  know,  but  little  has 
been  said  in  regard  to  his  nomination. 

Relative  to  General  Russ^  there  was  more  ax  less  com- 
plaint made  to  the  committee.  We  Investigated  the  various 
criticisms,  and  reached  the  condoslon  that  they  were  based 
upon  suspicions  or  upon  hearsay  and  were  unsupported  by 
any  facts  which  came  before  the  committee. 

I  do  not  desire  to  go  Into  all  the  details  at  this  time. 
There  ^-as  some  criticism  to  the  effect  that  General  Russell 
dominated  and  controlled  the  ivonotimx  board;  that  the 
members  of  the  board  cast  open  ballots;  that  the  Com- 
mandant of  the  Marine  Corps  knew  how  erenrone  voted, 
and  thus  was  given  an  opporttinlty  to  dominate  and  con- 
trol the  board-  The  facts  developed  are  that  it  was  not 
an  open  ballot:  that  the  naases  of  those  niio  were  eligible 
for  promotion  were  printed  on  a  list;  that  each  member 
of  the  board  was  famished  with  this  list,  and  he  merely 
made  a  check  mark  opposite  the  nams  of  the  officer  for 


whom  he  voted  for  promotion.  The  lists  so  marked  were 
then  placed  in  a  box  or  other  receptacle  and  probably  mixed 
up  and  pulled  out  and  the  names  were  called  off.  nrom 
the  explanation  that  was  made — and  I  do  not  think  the 
facts  are  controverted  in  the  least — it  was  as  much  of  a 
secret  ballot  as  the  average  person  casts  on  election  day. 
llie  committee  was  convinced  that  there  was  no  supixMrt 
for  that  contenticai. 

Further,  as  to  General  Russell  dominating  the  board.  I 
cannot  recall  a  single  piece  of  evidence  that  jiistlfies  any 
such  charge.  He  was  the  Commandant  of  the  Marine  Corps, 
it  is  true,  but  there  is  no  evidence  to  show  tha^  he  discxissed 
the  various  eligibles  whose  names  were  b^ore  the  board. 
nor  that  in  any  instance  did  he  exert  Influoice  or  log-roll 
iii  behalf  of  a  single  ofiBcer.  General  Russell  said  he  re- 
frained from  doing  anything  of  that  character:  that  he 
urged  the  members  of  the  board  to  vote  upon  the  merits 
of  the  ai^licants;  and  that  he  did  not  attempt  to  use  any 
influence  whatever  toward  bringing  about  the  promotions. 
The  committee  was  convinced  that  there  was  no  evidence 
whatever  that  he  had  tried  to  dcnninate  the  board  or  that 
he  had  influenced  the  board;  in  fact,  he  stated  that  among 
those  for  whom  he  himself  voted  for  promotion  were  officers 
who  did  not  receive  the  necessary  majority  for  promotitMi 
but.  to  the  contrary,  were  among  those  who  were  not 
successful. 

I  think  the  whole  trouble,  in  the  main,  has  come  about 
from  the  fact  that,  so  far  as  the  senior  board  is  concerned. 
they  had  18  eligibles  for  selection,  and  there  were  only  2 
ofiQcers  who  could  be  selected  for  promotion  out  of  the  18. 
It  would  be  folly  and  a  killing  of  time  for  me  to  say  to  the 
Senate  that  a  condition  of  that  kind  would  bring  about 
dissatisfaction  among  some,  at  least.  We  know  from  our 
own  experience  in  dealing  with  applicants  for  public  olBoes 
and  positions  that  for  every  such  position  which  we  may  be 
able  to  All.  while,  to  use  the  common,  street  expressicm.  we 
may  make  1  friend  and  probably,  if  we  are  dealing  with  18 
applicants,  we  make  17  enemies. 

I  have  not  heard  of  any  great  number  <rf  officers,  how- 
ever, who  complained.  I  think  that  they  realize  the  situation 
and,  in  the  main,  they  have  had  nothing  to  say.  They  know 
that  inasmuch  as  only  2  could  be  selected  out  of  the  18. 
of  course  the  whole  18  could  not  be  selected.  I  think  that 
disposes  of  that  criticism. 

There  was  something  said  in  regard  to  the  board  not 
selecting  officers  who  had  served  overseas.  The  record  dis- 
closes that  there  were  equally  as  many  overseas  officers 
selected  for  promotion  as  there  were  those  who  had  not 
served  overseas.  As  a  matter  of  fact,  there  were  not  any 
great  number  of  high  ranking  Marine  officers  who  were  sent 
overseas:  they  were  at  their  posts,  and  while  they  were.  In 
the  msin.  desirous  of  going  overseas,  and  sought  assign- 
ment overseas,  they  were  unable  to  obtain  such  an  assign- 
ment. That  was  true  of  General  Russell  himself.  He  was 
in  Haiti,  where  it  was  thought  by  those  in  control  of  the 
Marine  Corps  and  by  the  State  Etepartment  that  he  was 
rendering  a  splendid  service,  and  he  was  unable  to  secure 
an  assignment  overseas  though  he  repeatedly  endeavored  to 
do  so.  It  seems  to  me  a  little  peculiar  that  overseas  oOcen 
are  claimed  to  have  been  discriminated  against  when,  as  a 
matter  of  fact,  of  the  two  boards  with  v^ch  he  had  con- 
nection, as  in  the  case  of  the  Junior  boards,  the  very  large 
majority  of  officers  who  had  been  overseas  were  placed  upon 
the  boards  that  made  the  selections.  There  is  nothing  In  the 
contaition.  as  I  see  it;  the  facts  do  not  support  the  idea 
that  the  boards  were  in  anywise  discriminatory  as  against 
the  flghtiiTg  men.  as  some  of  than  said  before  the  committee. 
We  found  nothing  to  Justify  that  criticism. 

A  little  incident  was  referred  to  here  the  other  day  about 
Qeno-al  Russell,  when  he  was  in  Veracruz,  having  re- 
ported a  threatened  attack  on  the  part  of  the  Mexicans  at 
the  water-supply  plant  to  which  he  had  been  assigned. 
General  Butler  was  the  pa-son  who  brought  up  that  cdtjg, 
dsm.  General  Butler,  in  his  statement,  referred  to  CMvr 
eral  "I^ylor,  as  I  recall,  and  also  to  Colonel  Clarke,  M 
though  they  were  his  sources  of  Inf  oimatica. 
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Mr.  BLACK-     Mr.  President ] 

The  PRESIDING  OFFICER.  Docs  the  Senator  from 
Flonda  yjfld  to  the  Senator  from  Alabama? 

Mr  TRAMMEL!..  I  think  11  better  to  try  to  ducuss  the 
matter  connectedly  , 

Mr.  BLACK.  I  was  Roing  to  say  In  reference  lo  Colone^ 
Clarke  that  I  have  a  telegram  which  has  Ju:it  been  handed 
me  and  which  I  wanted  lo  read  to  the  Senator  in  connec- 
tion with  Colonel  Clarke. 

Mr.  TRAMMELL.  Does  not  the  Senator  ihink  I  had  bet- 
ter read  his  statement  first? 

Mr.  BLACK.  W?ll.  if  It  la  a  statement  from  Colonel 
Clarke,   the  telegram  Is  with   reference  to  that  statement 

Tbe  telegram  reads:  I 

Sam  Di«o«.  Calif 

aWATUa    HVGO    BUACK. 

Senate  OJlce  Building 
lUportrd   that  Colnnel  Clarkr,   of  tM«   base    r^elv^d   tpl^phonlc 
orttera  Saturday  to  aend  alr-tnall  »tat«m*nt  r*lati»«  Ruanell's  con- 
duct  in   Mexico.     Clarlta   waa  lelected.   and   hla  ataiemfn'.   will    b« 
prcjudlcui 

Maj  I  ask  if  Colonel  Clarke  Is  In  S^n  Diego? 

Mr.  TRAMMELL.  I  presume  so.  The  telegram  is  from 
San  Diego.  Calif  I  have  read  the  statement  Colonel  Clarke 
made.  Of  course,  to  say  he  was  prf  Judiced  because  he  had 
been  selected  for  promotion  Ls  to  Impugn  the  motive  of 
everyone  who  ha^  any  connection  with  promotion  boards. 
At  8om«  time  or  other  pnibably  all  these  offlcers  have  been 
promoted.  If  we  cannot  trust  officers  of  the  Marine  Corps 
to  be  honest  and  fair  In  conalderlmt  the  matter  of  promo- 
tions, what  are  we  going  to  do?  Art  we  go.ng  to  establish  a 
civilian  board?  Are  we  going  to  establish  the  Senate  as  a 
bo*rd  to  review  all  military  recc-rda  and  to  determine 
whether  this  or  that  ofBcer  should  tie  promoted?  It  is  very 
emsf  to  say  a  person  ts  prejudiced,  but  we  have  found  no 
evidence  In  anywise  to  establish  tliat  there  has  been  any 
prejudice  exhibited  upon  the  part  of  the  membership  of 
these  boards. 

Colonel  Clarke  is  one  witness  to  whom  General  Butler 
referred  when  he  was  criticizing  General  Russell.  His  tPle- 
gram  is  addressed  to  Ma  J  Gen.  John  H.  Russell,  headquar- 
ters Marine  CorjMi.  Washington.  D.  C  .  and  reads  as  follows: 

Raiatlve  to  tha  El  Tejar  Incldeni.  early  ona  inomln«  the  lentry 
on  the  water  towrr  reported  Mexican  troopa  on  the  road  about 
fvmif  mile  from  our  camp  You  aent  me  with  a  trumpeter  to  In- 
vaatigau  Cpoa  arriTai  at  tha  road  I  met  the  bead  ot  a  column 
of  Mexican  cavalry  advaaclog  around  a  bead  In  the  road  There 
were  In  iiltfht  probably  one  troop  and  about  one-half  of  ar.other. 
the  raat  being  hidden  by  bend  In  the  road  There  waa  a  major  in 
oocnmand.  ao  I  have  always  aaaumad  tb«  force  ronalatad  of  at  leaAt 
a  aquadroD  of  cavalry  I  algnaled  the  Mezlcana  to  halt,  which 
they  did.  scndlni;  forward  a  lieutenant,  who  tpofce  Engllah.  and  a 
trumpeter  to  parley  .Kt  thta  point  you  arrived  and  received  the 
Mexican  major'a  meaaaff*  which  waa  to  the  effect  that  you  were 
glv«D  10  mlnut«a  in  which  to  eracuata  O  Tejar  or  &ght  Tou  told 
him  to  go  to  hell,  ordered  me  to  remain  In  obaervatiou.  and 
ret-urned  to  camp  to  order  out  the  command.  I  remained  in  obser- 
vation for  a  few  momenta.  The  Mexlcatu  then  left  the  road. 
going  into  tha  traea  and  underb^^lah.  By  thla  time  you  had  or- 
d«r«d  the  battalion  into  defenalve  posiUona  and  I  rejoined  my 
company  Aaide  from  poaaibly  a  dosan  ahota  Hred  by  tbe  Mexi- 
eana.  nothing  more  waa  aeen  or  heard  of  them.  I  actually  »aw 
batareen  100  and  135  Mexlcana.  and  I  know  there  were  more  con- 
oaalcd  from  view  around  the  band  of  tlia  road  Aa  I  recollect,  our 
orders  were  to  defend  the  water  worka  at  Kl  TeJar,  but  to  do 
nothing  to  bring  hoatllltlea. 

lliat  is  what  the  man  at  the  outpost  has  to  say  about  that 
Incident.  He  ts  one  of  the  persons  to  whom  General  Butler 
made  reference  in  testifying  before  the  committee.  That  ts 
quite  a  different  story  than  the  one  being  told  about  only 
one  soldier  coming  forward. 

A  very  Important  and  significant  fact  In  connection  with 
the  service  of  General  Russell  in  Mexico  was  that  he  had  been 
ordered  to  take  the  aggressive  in  nowise  and  that  so  far  as 
possible  he  should  avoid  doing  so.  I  have  the  orders  which 
vent  through  General  Funaton  to  that  effect,  and  which  also 
were  approved  by  the  War  Department. 

Did  the  mihtary  authorities  in  charge  cnticixe  General 

HhMKli  for  that?     It  remained  for  somebody  outside,  some- 

bo<t7   who    was   antagonistic    to   General    Russell — General 

Butler — to  ta-inf  up  a  criticism  of  that  character.    To  the 


contrary,  instead  of  criticizing  him.  the  military  authorities 
ccmmcnded  him  for  the  able  and  splendid  manr.er  in  which 
he  had  served  at  that  post.  That  commendation  came  from 
hi.s  ccmmand-nK  cfflcer.  Generiil  I'\inston.  and  from  the  War 
De  pa  it  meal. 

W'^  d  d  not  hear  anything  about  this  for  2  or  3  years,  until 
probably  one  or  two  poople  were  di.sappolnted  becau.se  18  men 
were  not  selected  for  two  promotiorts.  I  have  never  yet 
heard  how  18  men  could  be  .<ielected  for  a  civilian  position 
or  a  military  position  when  there  were  only  2  vacancies  to 
be  filled  or  2  promotions  that  cou'.d  be  made.  It  took  an 
incident  of  that  sort  to  bring  up  this  criticism  In  regard  to 
General  Ru.v>ell 

There  is  further  evidence  on  this  matter.  General  Russell 
did  a:^k  thi^  uEcer  iur  a  .-statement,  and  the  message  I  have 
read  came  in  r-n^ly  to  that  rpque.-t  But  I  have  a  telegTara 
from  another  officer  v>,ho  was  thrre  at  the  time,  who  was 
not  even  a.-^ked  for  a  .-.tatonu-nt  He  u  General  Taylor. 
General  Taylor  voluntarily  .sent  this  telegram  to  General 
RiLssell.   dated   March    3 

In    all    la.rnpiw.    I    raruiot    stand    by    and    see    you    so    unjustly 


rharK«»d  rexardinK  th^  Mexican  nfT.tir  Aa  I  waa  second  In  com- 
mand. I  can  lesUfy  y  mr  conduct  wha  perreclly  correct  and  your 
orders   lo   me    will    relute    the    alleKi»t'^"i3 

Throutjh  all  the  mihtary  channels  the  evidence  is  that 
General  Russell's  conduct  and  the  policy  he  pursued  in  that 
Incident  have  been  approved.  We  have  only  the  criticism 
of  someone  who  was  there  whose  statements  unquestionably 
indicate.  I  believe,  to  every  fair-mmded  person,  that  he  is 
very  much  prejudiced  agamst  General  Russell.  I  refer  to 
General  Butler.     It  is  from  him  that  the  criticism  came. 

General  Butler  also  criticized  General  Russell  in  regard 
to  Haiti.  General  Russell  had  the  commendation  of  the 
then  Secretary  of  State,  the  commendation  of  the  then 
President  of  the  United  States,  and  of  General  Lejeune.  the 
Commiindant  of  the  Marines,  as  to  his  service  in  Haiti.  It 
I  was  rather  significant,  in  discussing  the  matter  before  the 
j  committee,  that  General  Butler  stated  that  General  Lejeune 
was  one  of  the  two  outstanding  soldiers  m  all  America.  He 
only  mentioned  one  other  as  t)elng  in  a  class  with  General 
I  Lejeune.  The  committee  made  inquiry  of  General  Lejeune 
as  to  what  he  thought  of  General  Russell,  inviting  him  to 
come  bt'fore  the  comiiiittee,  but  on  account  of  illne.ss  he  wa.-^ 
unable  to  do  so.  We  also  asked  General  Lejeune  with  rela- 
tion to  the  promotion  t>oard.  Let  me  read  this  letter  from 
one  of  the  greatest  Sijldiers  of  America,  an  officer  who  for 
a  long  time  was  Commandant  of  the  Marine  Corps,  and  I 
think  LS  quite  generally  appreciated  by  the  service  and  thi- 
military  authorities,  both  in  the  Marines,  in  the  Navy,  and  in 
the  Army.  He  ts  at  present  president  of  the  Vlrlginia  Mili- 
tary Institute  at  Lexington.  Va  This  letter  Is  addressed  t.) 
me  as  chairman  of  the  committee: 

ViBciNt.*  Mn.rTAXT  iNsrrr'-rE. 
Ler.ngtcm,  Va..  February  14.  1935. 
Senator  Paxk  Txammcll. 

Chairman  Senate  Naval  C>fmmtttee, 

Woihington,    D    C 

My  Dxax  SENAToa  Con.lrmlnfc  my  teletcram,  sent  last  nlcht.  In 
answer  lo  youra,  dated  the  i3th  ln.itant.  I  dealre  to  expre.sa  mf 
great  appreclatkm  of  the  i-ommi;tee  s  confidence  In  my  Judtjmen'., 
aa  Indicated  by  ymir  nics.sn«<e  asking  me  If  I  waa  in  a  p<Miitlon  tj 
appear  bcf.:>re  ihf  comir.lttee  with  reference  to  certain  Important 
queatlona  pertainlnR  to  the  Marine  Corpa 

It  waa  with  extreme  rejcret  that  I  had  to  answer  your  me.ssa^c  to 
the  effect  that  I  waa  stil!  .suffering;  from  the  reaulta  of  the  serlov  s 
Injury  of  which  I  wa.^  a  victim  some  lime  ago  I  also  said  Ihtt 
I  waa  convaleaclry?  steadily  but  I  did  not  think  It  advisable,  r  ii 
account  of  the  likelihood  of  bad  wpath»-r  at  this  season,  to  nin 
the  rl.-vk  of  a  ^t-back  now  but  I  would  write  you  my  answc  s 
to  the  queallciis  propoiuided  \n  your  telegram  I  might  say  hee 
that  I  ran  write  much  t>ett«>r  thuii  I  can  talk,  as  a  hesitancy  >t 
dlfflculty  in  enunciation  la  one  of  the  after  effecta  of  my  bad  y 
fractured  skull 

After  these  preliminary  remarka,  I  will  now  endeavor  to  answ>'r 
the  (juestlona  set  forth  m  your  telegram  candidly,  fearlessly,  ai  d 
briefly 

I  will  flrst  take  up  the  question  re'err'.ng  to  the  record  of  Mr  J. 

Oen    John    H     Russell,    the    present    Commandant    of    the   Marine 

Corpa.    VIZ     I    waa   Commandant    of    the    Marine    Corps    from    July 

1.    1920.    untU   March   ♦.    1029.     During   all   of   thla  period   General 

,  Ruaaeli    was  on   duty   in  Haiti   and    had   been   there  about   a  ye  u: 

I  before  I  became   Commandant   and  remAlned   there   about   1   year 
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after  I  cMMd  to  be  Con>mamlsni>  a  total  ot  tlMtti  11  yean.     I 

consider  that  be  did  maenlflcent  vork  there.  Wbtte  he  waa  there 
be  put  down  a  ■erloua  Insurrection  tn  a  stem  but  merdftil  man- 
ner, be  restored  the  financee  of  the  country  to  a  eouBd  baata  from 
a  state  of  confualon,  left  by  repeated  revolutions  extending  over 
a  number  of  yeara;  be.  mllltantly.  reqiUred  t^  Haitian  oOclals  to 
administer  their  offices  In  an  honest  manner;  American  officials, 
under  his  direction,  furnished  an  example  of  probity,  efficiency, 
and  ^ood  Judgment  that  I  am  coafldent  will  inure  to  the  benefit 
of  the  Haitian  people  for  a  long  time  to  come:  he  took  and  exe- 
cuted measurea  that  worked  a  revolution  in  the  health  of  the 
people,  and  that  foetered  the  education,  the  welfare,  and  the  pros- 
perity of  the  people;  and  he  was  a  great  builder,  leavlBC  behind  a 
magnjnc«nt  network  of  highways,  bridges,  docks,  and  buildings. 

Ihrough  it  aU  he  served  In  a  triple  Ci^Mictty,  via,  as  senior 
offlcer  present,  high  commissioner,  and  as  the  diplomatic  repre- 
sentative of  the  United  States. 

I  observed  his  work  closely  while  Commandant,  and  I  do  not 
hesitate  to  testify  that  he  was  a  faithful  servant  of  the  Govern- 
ment and  people  of  the  United  States  and  did  his  work  woU. 

I  have  heard  that  he  has  been  crltictBed  for  serving  on  tbe 
Marine  Corps  promotion  boards,  contrary  to  the  precedent  estab- 
lished by  myself.  I  Invite  attention  to  the  fact  that  the  preeent 
promotion  or  selection  boards  are  not  at  all  parallel  to  the  former 
so-called  "  eligibility  boards  ",  which  fxmctioned  when  I  was  Com- 
mandant and  on  which  I  did  not  serve.  The  former  eligibility 
boards  placed  on  the  list  of  eligiblas  all  ths  coloneU  wtiich  the 
board  corMldered  were  fitted  to  be  promoted.  Prom  this  eligible 
ll-Ht  the  Secretary  of  the  Navy  and  the  Commandant  (myself) 
selected  the  officer  to  be  recommended  to  the  President  for  promo- 
tion to  the  rank  of  brigadier  geaeraL 

At  the  present  time,  the  Commandant  would  baTB  no  voice  In 
the  selection  of  his  subordlnatss  to  cxarelse  high  command  in  the 
line  or  to  be  appointed  as  heads  of  the  staff  departments  who 
serve  dlrecUy  under  him  as  members  of  his  affldal  family,  were  be 
not  to  serve  as  a  member  ot  the  selection  beards,  and  I  do  not 
hesitate  to  affirm  that  bad  not  OezMral  Russell  been  willing  to 
serve  as  a  member  of  tbe  senior  selectioa  board  he  would  have 
surrendered  one  of  tbe  most  Important  functions  of  his  office  as 
Commandant  of  tiie  Marine  Con>«- 

Purthermore.  he  knew  that  ths  leport  of  tbe  board  would  be 
critic laed  or  attacked  by  those  passed  ovar  and  by  their  friends, 
and  he.  like  a  frallant  officer  i«id  gentleman,  refused  to  stand  aalde 
and  let  his  Juniors  bear  tbe  blame  alone. 

I  now  take  up  the  question  of  the  best  prooedurs  fcr  promo- 
tions I  am  glad  to  have  again  the  opportunity  to  gtre  my  views 
on  thi.s  subject  to  the  committee. 

I  convened  a  board,  while  I  was  Commandant,  to  draw  up  a 
recommendation  for  a  selection  law,  which  in  Its  final  form  was 
laid  before  Congress.  I  appeared  before  the  House  Committee  on 
Naval  AfTalrs  to  make  a  statement  on  ths  subject  of  the  selecticm 
bin  I  advocated  It  at  lengtli.  with  the  outcome  that  the  com- 
mittee reported  it  favorably  to  the  Hotise  and,  after  full  discus- 
sion, it  paaaed  tbe  House  wlthotit  amendment. 

Later  I  appeared  before  the  Senate  Maval  Committee,  tn  advo- 
cacy of  the  House  bill,  and  after  extended  hearings  tbe  bill  was 
reported  favorably  to  the  Senate.  Owing  to  the  legislative  Jam, 
which  then  characterized  the  short  usssiena  ot  Congress.  It  failed 
to  be  called  up  before  March  4.  It,  therefore,  did  not  become  a 
law  whUe  I  waa  Commanrtant  as  my  term  of  oOce  expired  on  that 
day. 

I  have  always  regretted  that  I  did  not  number  tl»  enactment 
of  the  selection  law  for  tbe  Marina  Corps  se  osM  of  the  major 
accompllahmenu  of  my  terma  of  ollee.  and  X  lejotoe  that  the 
present  law  was  enacted,  as  I  believe,  if  perfected  in  accordance 
with  General  Russell's  recommendations,  it  win  wortta  beneficent 
revolution  In  the  offiear  personnel  of  the  Marine  Corps,  making 
It  In  fact,  as  well  as  in  song  and  story,  ths  mart  eAdent  military 
organisation  in  ths  world. 

I  win  conclude  my  letter  with  a  statement  relative  as  to  how 
efficiently  the  promotion  board's  work  has  been  done  since  the 
enactment  of  the  Uarlns  Oorps  selsettoB  law. 

I  wUl  preface  my  remarks  by-  the  obnrratlon  that  the  boards 
are  composed  of  officers  who  are  considered  duty  loviz^  fearless, 
and  conscientloua  It  is  the  most  heart-rending  duty  that  I  can 
Imagine,  because  necessarily  the  ■leiajjsrs  ef  the  board  have  to 
pass  over  a  great  many  of  thetr  bntbar  odtoara. 

It  goes  without  saying  that  boards  consist  of  fallible  human 
beings  as  infallibility  belongs  only  to  divinity.  ITseeBsarlly,  there- 
fore, boards  somcilmes  make  mistakes,  but  surprtelagly  few  mis- 
takes wcTv  made  tn  the  cass  of  tlie  Martaa  Oor^  boards.  Tbe 
system  of  promotion  by  seniorl^,  I  b^iere,  has  bean  far  worse. 
The  meritorious,  the  energetic,  and  the  able  have  been  smothered, 
very  often,  by  the  worthless,  the  hay,  and  the  stupid.  TO  return 
to  the  old  system  of  promotlmi  by  aenionty,  in  my  opinion,  would 
be  destructive  to  the  morale  of  the  oflloer  pessouneL 

In  conclusion.  I  desire  to  point  out  that  in  the  future  selection 
will  be  a  comparatively  easy  matter,  as  only  about  one-seventh 
of  each  grade.  Instead  of  practically  aU  of  the  efltoers  of  the  Marine 
Corps,  will  be  subject  to  stiectlOB  ta  aaf  1  year.  The  last  9 
months  have  t>ecn  a  bard  year  on  oOoeta  and  their  frienda 

I  thank  the  committee  for  having  given  me  this  oi^xutunlty  to 
lay  before  It  my  views  on  this  subject,  in  wrttlng,  and  I  hope  that 
my  statement  is  sufflctsntly  elsor  and  to  ttSt  point. 
With  high  regards  and  beet  wiahaa.  X  am. 
Your  sincere  friend. 

loHH  A.  Lsjxfrm. 
Major  General.  United  SUOe*  Marine  Corpe  {Bettnd) . 


That  ta  the  letter  which  was  recdved  by  tbe  oammlttee 
from  Oeneral  Lejeune,  who  for  8  or  •  ycBn  wm  the  Oom- 
mandant  of  the  Marine  Corps.  Be  states  his  vlevi  with  re- 
gard to  the  bocuxl  and  the  action  of  the  board. 

There  has  been  general  criticism  of  tiie  board  on  the  ques- 
tion of  the  promotions  made.  On  this  point  General  Blotter 
was  before  the  committee,  and  either  tn  response  to  a  ques- 
tion or  as  a  volimtary  statement  be  said  that  the  promotloa 
board  under  criticism,  and  which  he  criticized,  bad  made  a 
lot  of  "  bully  "  selections.  I  think  he  used  the  term  "  bully  " 
selections,  and  he  commented  in  particular  In  iregard  to  one 
or  two  officers  who  had  been  promoted  by  the  board  as  being 
fine  selections. 

Of  course  I  have  no  controversy  with  CSteneral  Butler,  but 
he  seems  to  be  in  the  center  of  the  stage.  I  should  rather 
think,  in  regard  to  his  attitude,  that  If  an  officer  he  con- 
sidered all  right  was  promoted,  that  was  "  bully  work  "  oa 
the  part  of  the  promotion  board;  but  if  be  happened  to 
tlnnk  of  someone  else  who  did  not  get  a  promotion,  that 
was  all  wrong.  There  is  a  prejudice  In  all  cases  where  the 
men  promoted  did  not  happen  to  be  those  whom  he  selected. 
I  do  not  think  he  objected  specifically  to  more  than  about 
one  promotion. 

In  regard  to  the  selection  of  the  board,  there  were  eligible 
for  membership  upon  the  promotion  board  10  or  11  aOcen. 
The  Commandant  stated  that  one  of  them  was  not  con- 
sidered for  membership  upon  the  board  because  he  himself 
wsis  eligible  for  promotion  at  the  time,  and  it  was  not 
thoiight  proper  for  an  oflicer  to  serve  on  a  board  when  he 
himself  probably  would  be  brought  up  for  promotion.  So 
that  reduced  the  number  of  eligibles  to  10. 

In  the  case  of  the  first  board  that  was  appointed,  6  of  tbe 
10  were  selected.  Tbe  board  is  composed  of  six  officers. 
Then.  6  months  later,  when  another  board  was  to  be  selected. 
General  Russell  and  the  Secretary  of  the  Navy — of  course 
the  appointments  were  made  by  the  Secretary  at  the  Navy — 
adopted  a  policy  of  not  selecting  more  than  2  of  the  6  who 
had  served  on  the  previous  board.  They  only  had  10  eligi- 
bles. or  11,  if  we  can  put  the  number  at  11.  So  they  selected 
six  to  serve  on  the  first  board  last  July,  I  believe.  Then 
when  it  was  necessary  to  name  £inother  b6ard,  they  selected 
four  offlcers  who  had  not  served  on  the  previous  board. 
That  gave  8  members  of  tbe  board  out  of  an  eligiUlity  of 
10  or  11.  That  did  not  look  as  though  they  were  trying  to 
pack  the  boards,  or  were  trying  to  do  anybody  an  injustice. 
I  mention  this  matter  because  that  criticism  was  made. 

In  the  case  of  the  Junior  boards,  the  same  thing  was  tarue. 
There  was  some  question  about  officers  who  were  graduates 
of  the  Naval  Academy  dominating  and  controlling  the  board. 
On  the  first  board  only  2  out  of  tbe  6  were  Naval  Acadnny 
men.  Ilie  others  bad  either  comt  from  the  ranks  or  from 
private  life.  In  the  case  of  the  board  which  acted  In  Jan- 
uary, there  was  only  1  Naval  Academy  man  <xi  tbe  board 
out  of  6,  and  all  the  others  were  from  the  ranks.  So  ibe 
facts  do  not  sustain  any  contention  in  that  respect,  unkos 
It  be  contended  that  1  Naval  Academy  man  bad  more 
influence  than  5  men  from  civil  life,  or  who  came  up  from 
tbe  ranks.    I  do  not  think  anybody  believes  that  to  be  ao. 

On  the  question  of  promotions,  scmeone  made  the  criti- 
cism that  more  officers  were  promoted  from  ttie  Naval 
Academy  than  from  other  sources.  Tbe  records  do  not  dla- 
close  that  criticism  to  be  well  founded.  The  records  di*- 
close  that  there  was  a  larger  percentage  at  promotkms 
amcmg  marine  officers  who  came  from  the  ranks. 

Let  us  consider  the  last  selection  board.  General  Mac- 
Dougall,  who  caiae  from  the  ranks,  was  a  member  of  the 
board. 

There  is  talk  alx>ut  the  question  of  fighting  sCTvice.  Gen- 
eral MacDougall  was  overseas,  and  commanded  a  regiment 
overseas,  so  there  was  someone  there  who  was  active  and 
went  overseas. 

Mr.  BLACK.    Mx.  Preddent,  will  the  Senator  yield  to  me? 

Mr.  TRAMMEI-Ii.    I  yield- 
Mr.  BLACK.    I  will  ask  If  it  is  not  true  that  Qencral 
MacDougall  arrived  in  Prance   In  September   before   tbe 
armistice  In  November  and  stayed  at  Brest  untU  after  the 
war  was  over? 
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Mr    TRAMMELL.     I  do  not  tnom  what  station  he  had  | 
Ibere     Of  cours*.  I  know  that  quite  a  good  many  of  the  erf-  | 
flcers^and  I  have  very  high   regard  and  appreciation  for  | 
t^•  m     xer.t  lo  Prance  and  stayed  there  for  several  months 
but  *fre  not  in  actual  ecj^agemen'-a,  and  quite  a  good  many 
of  them  were  away  behind  the  lines.    General  MacDougaU 
might   not   have   been   in   actual  conflict,  but  he   was  over 
there,  and  the  criticism  la  met  by  the  fact  that  he  waa  per- 
sonally there. 

Of  course.  I  know  that  my  good  friend  the  Senator  from 
Alabama  iMr  Black)  will  have  something  to  say  about  this 
mailer  I  do  not  know  that  It  Is  necessary  to  go  into  all  the 
detail'     I  have  mentioned  some  of  the  different  phases. 

There  was  some  criticism,  and  I  dare  say  It  will  be  re- 
ferred to.  about  General  Ruisell  as  Commandant  at  the 
marine  barracks  in  Quantico  having  received  from  the  Ship- 
ping Board  certain  supplies  which  were  stated  to  have  been 
brought  there  to  be  used  in  the  bachelor  barracks.  I  believe. 
and  later  on  some  of  the  supplies  were  shipped  to  the  head- 
quarters here  In  Washington.  A  man  named  Davis,  as  I  re- 
call, wrote  a  letter  to  the  Senator  from  Alabama  In  which 
he  charged  that  those  supplies  were  bought  In  violation  of 
Uw 

We  found  that  the  supplies  were  bought  by  the  Shipping 
Board  long  before  any  law  was  enacted  In  regard  to  any 
of  the  appropriation  being  expended  fw  such  supplies,  so 
there  was  certainly  no  violation  of  law  in  that  case.  There 
was  no  moral  turpitude  Involved  whatever  In  regard  to  It. 
So.  from  my  viewpoint,  there  was  nothing  whatever  in  that 
critici.sm  and  in  that  charge. 

We  in  the  Senate  know  that  Congress  has  tightened  up  in 
regard  to  the  appropriations  which  formerly  were  used  for 
automobiles,  which  formerly  were  used  for  the  purchase, 
probably,  of  certain  equipment  in  officers'  headquarters.  But 
the  change  of  policy,  which  I  have  favored  and  supported. 
was  not  m  effect  at  the  time  In  question;  the  transaction  was 
absolutely  a  legitimate  transaction,  and  there  was  not  in- 
volved in  it  in  any  wise  any  moral  turpitude,  as  I  see  the 
situation. 

Mr  President,  that  matter  Involved  the  question  of  some 
furniture,  some  linen,  some  glassware,  and  so  on.  which  had 
been  selected  and  used  In  connection  with  the  barracks  at 
Quantico.  The  Shipping  Board  had  an  oversupply.  and  the 
Marine  Corps  asked  if  they  would  not  deliver,  on  requisition. 
some  of  their  supplies  to  Quantico.  Later  some  of  them  were 
moved  to  the  headquarters  here  in  Washington.  The  ques- 
tion was  raised  as  to  it  being  a  violation  of  law  for  any 
officer  of  the  Government  to  get  any  personal  benefit  from 
an  appropriation.  The  law  which  so  provided  was  one  passed 
3  or  3  months  subsequent  to  the  time  when  these  supplies 
were  transferred  to  the  Marine  Corps;  so.  of  course.  General 
Russell  was  not  violating  any  law  in  his  action,  and  the 
Shipping  Board  was  not  violating  any  law  at  the  time  it 
transferred  the  supplies.  This  Is  along  the  line  of  some  of 
the  other  criticisms. 

Mr  President.  I  shall  not  go  into  all  the  details  in  regard 
to  the  different  features  of  this  matter,  though  I  have  a  good 
deal  of  Information  here  which  I  have  not  presented.  But 
the  committee  was  convinced  that  the  criticisms  were  based 
on  suspicion,  and  that  the  facts  did  not  sustain  the  sus- 
picions. Some  of  the  charges  were  based  on  hearsay  evi- 
dence, and  the  facts  as  developed  by  the  committee  did  not 
sustain  the  hearsay  evidence.  The  committee  felt  that  the 
whole  situation  arose  very  largely  on  account  of  some  officers 
being  disappointed  in  not  being  promoted. 

I  very  much  sympathize  with  General  Russell.  I  sympa- 
thize with  anyone  who  has  2  places  to  fUl  and  18  ellgibles 
ready  to  fill  them.  I  sympathize  with  the  man  who  has  to 
make  the  selection,  with  at  least  a  considerable  number 
wbom  he  cannot  promote.  If  the  Senate  can  solve  that  prob- 
lem, I  am  sure  it  will  do  a  piece  of  work  which  will  be  most 
gratefully  received  by  Senators  and  by  Representatives,  and 
by  everylxKly  in  public  life,  including  Army  and  Navy  officers. 

I  do  not  say  that  some  who  have  criticized  are  not  good 
people.  As  General  Lejeune  says,  the  matter  of  selection  is  a 
▼ery  trying  work,  and  it  Is  a  grievous  work  for  the  officers  to 


serve  on  these  boards,  because  they  cannct  recognize  and  glv  ? 
all  of  the  officers  promotions.  Some  of  their  friends  are 
bound  to  be  disappointed,  and  some  are  bound  to  be  denied 
promotions. 

Of  course,  there  is  a  great  deal  of  ditTerpnce  between 
the  present  system  and  the  selective  system.  Last  year  w* 
had  what  were  called  selection  boards,  and  the  promotions 
were  based  on  seniority  Under  that  system  the  Commar.- 
dant  made  up  a  list  of  the  senior  officers.  If  there  were  tw ) 
promotions  to  be  made  He  then  recommended  to  the  Secre- 
tary of  the  Navy  those  who  he  thought  should  be  the  i 
selected  out  of  10  seniors,  we  will  say.  Then  the  Secretary 
correspondingly  would  recommend  to  the  President  tiie  2 
who  should  be  selected  from  the  10  seniors.  Therefore,  the 
Commandant  himself.  If  hi.s  recommendations  were  recot  - 
nlzed  by  the  Secretary  of  the  Navy,  made  the  promotion,;, 
and  had  no  board.  Likewise,  the  Secretary  of  the  Navy, 
if  the  President  recognized  his  recommendations,  the  Secre- 
tary txasmg  his  report  upon  the  report  of  the  Commandant, 
participated  In  the  selection  of  those  to  be  promoted,  within 
the  limitation  of  the  seniors. 

The  present  system  was  based  on  the  Idea  of  allowing  moi  e 
members  on  the  boards,  and  of  course  more  different  ele- 
ments In  the  Marine  Corps  and  the  Navy— for  this  is  the 
same  system  that  is  used  In  the  Navy — an  opportunity  to 
serve  on  the  boards.  It  seems  to  me  that  Is  an  improvemei  t 
over  the  old  system.  Of  course.  I  suppose  some  seniors  may 
not  have  received  promotions  under  the  present  plan. 

I  will  conclude  by  .saying  that  we  investigated  the  fac's 
to  the  best  of  our  ability;  we  found  nothing  to  convince  the 
committe«  that  General  Russell  had  not  been  a  faithful, 
efficient  officer,  and  we  felt  that  it  was  proper  for  the  con  - 
mittee  to  recommend  his  confirmation  by  the  Senate. 

Mr    CONN  ALLY      Mr.  President 

The  PRESmiNa  OFFICER  tMr.  Kikg  in  the  chair*. 
Does  the  Senator  from  Florida  yield  to  the  Senator  from 
Texas? 

Mr.  TRAMMELL.     I  yield. 

Mr.  CONNALLY.  The  Senator  has  l)cen  on  the  Committ  'e 
on  Naval  Affairs  for  a  long  time  and  Is  no  doubt  famlll.ir 
with  its  internal  policy  and  politics.  Is  Is  true  that  General 
Russell  was  Identified  with  the  same  little  crowd  in  the 
Marine  Corps  which  former  General  McCawley  domlnat'-d 
and  controlled  for  so  many  years? 

Mr.  TRAMMELL.  I  do  not  know  whether  he  was  or  not 
There  might  have  been  some  suspicion  atwut  McCawley  and 
there  might  have  been  some  suspicion  about  General  Le- 
jeune; I  have  even  heard  that  suggested.  As  a  rule,  whon 
we  have  gone  Into  the  facts  in  these  cases  it  has  been  found 
there  has  been  nothing  to  support  any  such  contention. 

Mr  CONNALLY.  I  have  never  been  a  member  of  the 
Committee  on  Naval  Affairs,  but  there  has  been  a  pretty  pt  r- 
sistent  feeling  In  the  Congress  for  a  great  many  years  that 
the  Marine  Corps  is  a  one-man  corps,  and  that  General 
McCawley  for  a  great  many  years  dominated  it  and  con- 
trolled its  policies  and  dictated  who  should  be  promoted 
and  who  should  be  demoted,  and  all  that  sort  of  thing.  I 
was  Just  wondering  whether  the  Senator  had  any  informa- 
tion indicating  that  to  be  the  case  now.  and  that  General 
Russell  succeeded  General  McCawley  m  that  regard. 

Blr.  TRAMMELL.  I  do  not  know  whether  he  is  his  si  c- 
cessor  under  that  kind  of  an  allegation  or  not.  I  think  UjlX. 
almost  any  officer  In  the  Army,  or  any  officer  In  public  posi- 
tion, who  has  the  selection  of  either  civilians  or  militriry 
'  officers.  Is  going  to  be  criticized,  unless  all  are  successful  in 
their  desires,  Just  as  the  Senate  Is  criticized.  "Riere  cannot 
be  a  case  where  a  committee  passes  upon  the  selection  of 
officers  or  passes  upon  a  question  of  legislation,  involv.ng 
heated  controversy  and  a  great  division  of  opinion,  but  tliat 
someone  will  be  disappointed  and  say  the  committee  white- 
washed or  the  committee  was  influenced  by  an  ulterior  mo- 
tive. I  usually  make  a  little  allowance  when  I  find  an  ofli  :cr 
criticized,  uistead  of  Jumping  at  a  conclusion,  and  believ  ng 
that  everybody  Is  a  scoundrel  and  a  rascal  except  myself. 
'  Mr.  CONNALLY.  Mr.  President.  I  am  sorry  if  I  provoV:ed 
I  the  Senator. 
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Mr.  TRAMMELL. 
Mr.  CONNAIliY. 
Mr.  TRAMMELL. 
Mr.  CONNALLY. 


Mr.  TRAMMELIi.  The  Senator  did  not  prov«)ke  me  at  all. 
I  am  simply  answering  hia  question.  Tbere  is  no  iprafokhxg 
about  it. 

Mr.  CONNALLY.  I  reallae.  of  coarse,  that  those  who  are 
objecting  will  always  be  dissadsfled.  no  matter  what  process 
of  selecting  is  adopted.  Although  the  Marine  Corps  is  a 
small  corps,  the  Senator  does  not  mean  to  approve  the  policy 
of  a  one-man  corps  or  that  one  man  should  dictate  all  the 
appotntznents? 

Mr.  TRAMMKII3.  No,  Mr.  PrtsidBnt.  -njere  la  no  evidence 
that  that  has  been  done.  The  Senator  trom  Texas  cannot 
have  heard  all  my  sUtement.  I  mean  to  say  to  the  Senator, 
so  far  as  my  position  is  concerned,  that.  In  my  ofiinlon,  there 
la  no  evidence  to  support  any  canclwIaD  of  that  character. 

Mr  CONNALLY.  Frequently  the  btst  tTidence  is  not  eye- 
ball evidence.    Circumstantial  evidoace  Is  also  valuable. 

Mr.  TRAMMELL.    Oh.  yes. 

Mr.  CONNALLY.  I  will  say  that  no  oflloer  from  my  State 
is  involved,  but  over  a  loi^r  period  of  time  I  have  been  rather 
impressed  with  the  idea  that  the  Marine  Corps  was  Just  a 
little   organisatloo   that  was  in  the  palm  of  one  man's 

hand 

I  do  not  share  that  view. 

That  he  dictates  his  succeoBors 

I  do  not  dtare  that  view. 

That  he  picks  out  thoee  he  wishes  to 

promote.  The  principal  places  he  wishes  to  fill  are  thoee  of 
Commandant  and  adjutant-inspector.  If  he  can  get  those 
two  Jobs  in  the  Marine  Corps,  the  Marine  Corps  bdongs  to 
him. 

Mr.  TRAMMELL.  I  do  not  share  that  view;  but  if  the 
Senator  from  Texas  has  that  view,  how  does  he  propose  to 
remedy  the  situation?    I  do  not  agree  with  tbe  Senator. 

Mr.  CONNALLY.  Of  course,  we  who  are  not  members  of 
the  committee  have  to  rely  on  the  Senator^  committee.  I 
am  not  complaining.  I  may  be  wholly  in  error.  However, 
I  was  going  to  what  I  thou^  was  the  source  of  the  infor- 
maUon.  I  have  no  proof,  but  I  have  heard  the  same  charges 
with  reference  to  General  Russell.  I  do  not  know  General 
Russell.  I  was  down  In  Haiti  a  few  years  ago.  and  I  know 
that  General  RusseU  was  ruling  Haiti,  and  the  Marine  Corps, 
and  everybody  else  In  those  territorial  waters,  like  a  Roman 
proconsul.  He  lived  up  on  a  big  hlU  which  I  dared  not  ap- 
proach, and  he  lived  in  great  state,  and  every  one  stood  in 
awe  of  him.  from  the  humblest  citiaen  of  Haiti— and  s<Mne  of 
them  are  pretty  humble— to  the  highest  toncUonaries  of 
the  Government  there. 

I  have  no  prejudice  against  Qeneral  Russell;  but  if  he  has 
brought  back  to  the  Marine  Corps  this  vice  regal  or  almost 
regal  atmosphere  which  he  had  around  him  hi  Haiti.  I  wotUd 
vote  against  him  Just  on  general  prindplas. 

Mr.  TRAMMELL.  Of  course,  the  Senator  has  a  right  to 
his  views. 

Mr.  CONNALLY.  I  am  not  preludging  the  case.  I  shall 
wait  and  hear  the  evidence. 

Mr.  TRAMMELL.  The  Senator  from  Texas  has  a  right  to 
his  views.  Of  course,  I  myadf  woald  rather  base  my  opinion 
with  regard  to  General  Russell's  service  in  Haiti  «pon  the 
statements  of  the  officers  of  the  marinea  ander  whom  he 
served,  the  Secretary  of  War,  and  the  then  President  of  the 
United  States.  I  would  not  attrihote  to  tbta  the  bestowal 
of  approvals  which  were  not  deserved,  nor  wo«dd  I  bdieve 
that  the  approval  that  General  RxmmU  received  from  Gen- 
eral Lejeune  was  not  deserved.  I  would  Mur  of  that  whole 
catalog  of  itoapie  in  puldie  offiee  those  In  the  State  De- 
partment, tbe  President  of  ttM  United  States,  tbe  Com- 
mandant of  the  marines— that  tbey  would  not  have  given 
General  Russell  a  splendid  oommoidattfln  and  approval  for 
his  work  In  Haiti  unless  they  fdt  he  iMmu  wd  it.  So  I  base 
my  opinion  on  that  I  never  met  General  Basseil  untU  this 
controversy  came  up.  I  had  no  predUortkma  for  or  against 
General  Russell. 

Mr.  CONNALLY.    Mr.  PresideBtt.  will  the  Senator  yield? 

Mr.  TRAMMELL.     I  yield. 

Mr.  CONNALLY.  I  do  not  know  what  the  fScU  are,  but 
when  I  was  in  Haiti  the  rumor  was  eorrent  there  that  Gen- 


eral Russell,  while  in  command,  had  forbidden  and  prevented 
the  landing  in  Haiti  of  a  United  States  Senator,  the  pretext 
being  that  the  Senator  had  criUcized  on  the  flow  of  the 
Senate  the  policiee  of  this  Government  in  Haiti  and  in  South 
and  Central  Ameiica  in  sending  mailnes  into  those  terri- 
tories. I  do  not  k3iow  whether  or  not  Qeneral  Russell  pro- 
hibited the  SenatiOr  from  landing:  but  it  was  a  current 
rumor  in  Haiti  thfit  this  belted  and  booted  military  man  had 
issued  an  edict,  or  had  caused  an  edict  to  be  issued,  which 
had  prevented  a  United  States  Senator  from  going  into  Haiti 
because  he,  General  Russell,  did  not  want  that  Senator 
there.  If  that  be  true,  I  should  like  to  have  the  proof  of  it 
If  that  be  true,  I  idiall  vote  against  the  confirmation  of 
Qeneral  RusselL 

Mr.  TRAMMELL  Let  whoever  made  that  statement  prove 
it.  Qeneral  Russell  states  to  the  contrary,  that  he  advised 
that  it  would  be  i>roper  to  admit  the  Senator,  and  be  would 
have  liked  to  see  lilm  admitted.  Tbe  matter  was  then  taken 
up  with  the  State  Department  and  the  State  Department 
said  it  should  be  decided  by  the  President  Qeneral  RussdlH 
statement  Is  thai:  he  neither  inspired  nor  encouraged  the 
exclusion  of  the  Senator,  but  to  the  contrary.  In  its  incep- 
tion he  advised  against  such  action. 

Mr.  CONNALLY.  I  do  Qot  think  the  eommtttee  ought  to 
stop  with  hearing  Qeneral  Russell's  statement.  Has  the 
committee  no  pnxif  except  from  Qeneral  Runell? 

Mr.  TRAMMEIjL.  I  might  go  out  and  nuJce  a  statement 
about  the  Senator  fnnn  Texas— and  were  I  to  make  a  state- 
ment about  >i«rw  it  would  not  be  anything  against  him,  but 

it  would  be  a  complimentary  statement 

Mr.  CONNALLY.  I  thank  the  Senator. 
Mr.  TRAMMEIjL.  But  there  are  pecq[^  who  mi^it  taakB 
a  statement  about  the  Senator  and  it  ooold  not  be  said  that 
they  had  proved  their  case  simply  because  the  Senator  did 
not  go  out  and  get  a  great  amount  of  outside  evidence  to 
show  that  they  had  said  something  which  was  not  true.  If 
I  should  hear  a  false  statement  made  about  me.  I  would  net 
go  around  and  get  anyone  to  prove  tlu  contrary.  I  woukl 
say  that  the  rta1«ment  was  a  falsehood,  and  if  there  was 
not  brought  forth  any  other  evidence  except  hearsay  and 
suspicion  of  course  I  would  let  it  go  at  that. 

Mr.  CONNALLY.  I  am  not  surprised  that  the  committee 
has  no  more  evidence  if  that  is  the  chairman's  policy.  The 
committee  has  Ciilled  a  man  before  it  and  heard  his  state- 
ment about  the  matter,  and  then  it  does  not  interrogate  any- 
one else.  Did  the  committee  have  before  it  the  Senator  who 
was  supposed  to  have  been  excluded  from  Haiti? 

Mr.  TRAMMEULb  The  Senator  who  was  excluded  ap- 
peared before  the  committee  once  before  and  told  about  the 
incident  I  do  not  think  the  Senator  stated  that  General 
Russell  mii^t  hiive  had  the  order  issued.  General  Bunell 
was  down  there  imder  the  direction  of  the  State  Department, 
and  General  Russell  stated  that  he  did  not  inspire  the  order; 
that,  as  a  matter  of  fact,  he  advised  against  it 

Mr.  CONNALIiY.  It  seems  to  me  the  question  was  serious 
enough,  however,  for  the  committee  to  have  run  the  matter 
down  and  found  out  the  facts  about  it  I  have  not  any 
personal  pique  about  it  I  do  not  know  General  RusselL 
Mr.  TRAMMELL.  I  have  no  personal  pique  about  it. 
Mr.  CONNALIjY.  I  never  saw  General  Russ^  in  my  Bfe, 
I  am  not  particularly  concerned  with  whether  I  ever  see  him 
or  not:  but  in  the  case  in  question,  concerning  the  Senator 
in  qnestian,  I  ttaink  if  what  has  been  said  be  troe,  the  com- 
mittee ought  to  bring  proof  of  tt  to  the  Senate.  If  It  be 
troe,  it  would,  to  my  mind,  disqualify  him  for  promotion. 
because  whenevw  a  military  man  gets  the  idea  that  ttfts  mil- 
itary is  above  the  civil  auUiority,  and  whenever  he  is  tem- 
porarily in  a  place  of  great  responsibility,  such  as  that 
occupied  by  General  Russell,  he  abuses  what  we  have  al- 
ways conceived  to  be  the  funettons  o<  the  civil  and  the 
military  authorities,  and  I  do  not  think  he  should  occupy 
a  high  station  in  this  Government 

Ml.  THAMMKLL.  We  had  no  evidmoe  whatever  before 
the  committee  that  General  RusseU  caused  the  order  to  be 
iMued.  We  had  some  statements  such  as  the  Senator  has 
made.  Does  the  Senator  know  that  Qeneral  Russell  caused 
the  order  to  be  Issued? 
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Mr  CONNALLY.  I  do  not  know,  but  I  have  a  clamed 
good  su5plclon  that  he  did.  If  I  were  on  the  committee.  I 
would  find  out  whether  or  not  he  did. 

Mr    TRAMMZLL.     We  found  out  all  we  could  about  the 


matter. 

Mr     BANKHEAD. 

under  con.sidpration, 
Knic!   us  presiding, 
country,  attract«Ml  a 


Mr.  President,  while  this  subject  is 
I  note  that  the  Senator  involved  [Mr. 
This  subject  Is  one  which  agitated  the 
great  deal  of  attention  in  the  new.s- 
papers  and  there  were  flammi?  headlines  ail  over  the  United 
SUtes  carrying  the  report  that  a  Member  of  the  Senate  had 
been  excluded  from  Haiti  by  an  officer  of  the  United  States 
Marines  I  myself  should  like  to  know  the  fact  before  I  vote 
on  thi.s  nomination.  If  the  committer'  has  not  gone  into 
the  incident.  I  desire  now  to  exj>ress  to  the  Senator  who  15 
presiding  the  hope  that  before  the  debate  shall  have  ended 
he  wii!  give  as  the  benefit  of  a  flrst-hand  statement  of  fact 
upon  the  subject  so  far  as  he  knows  it. 

Mr  TRAMMELL.  That  is  very  satisfactory  to  me.  Mr. 
President  I  have  a  high  regard  for  the  Senator  who  is 
presiding. 

Mr  CXDNNAULY.  In  connection  with  the  suggestion  of 
the  Senator  from  Alabama,  does  not  the  Senator  think  it 
would  be  better  to  hAve  the  statement  made  in  the  com- 
mittee? 

Mr    TRAMMZLL.     I  certainly  think  so. 

Mr.  CONNALLY.  Would  it  not  be  better  to  let  the  Sen- 
ator to  whom  the  Senator  trxnn  Alabama  alludes  appear 
before  the  committee,  rather  than  make  a  statement  in  the 
open  Senate' 

Mr  BANKHEAD.  I  think  so;  and  I  think  all  phages  of 
the  occurrence  shouUl  be  investigated,  including  any  ofBcial 
orders  which  may  have  been  issued. 

Mr.  CONNALLY.  Mr  President,  in  view  of  the  paucity 
ot  the  evidence  which  the  committee  had.  It  seems  to  me. 
the  whole  matter  ought  to  go  back  to  the  Committee  on 
Naral  Affairs  for  further  investigation  and  report,  when  we 
will  have  some  evidence  upon  which  to  act.  If  General 
Russell  is  innocent.  I,  for  one.  do  not  wish  to  have  him 
ptmished;  but  if  he  Is  guilty  of  a  small  tithe  of  the  things 
that  have  been  charged  aga.nst  him.  he  ought  not  to  be 
confirmed,  and  the  Senate  can  act  only  on  information 
furnished  by  the  committee 

Mr    JOHNSON.     Mr.  President,  will  the  Senator  yield? 

Mr    TRAMMELL.     I  y.eld. 

Mr.  JOHNSON  The  Senator  from  Texas  speaks  of  the 
charges  ^»hlch  are  made  agaaist  General  Russell,  and  says, 
if  they  are  so.  then.  thus,  and  so.  Let  us  hear  those  charges. 
Hearings  have  been  had.  I  am  slightly  familiar  with  the 
Incident  which  is  referred  to  concerning  the  exclusion,  as 
It  is  stated,  of  a  United  States  Senator  from  Haiti.  That 
pATticulJU'  m&tter.  as  stated  to  me — and  I  am  a  new  member 
of  the  committee,  and  therefore  my  word  is  of  little  value 
coiKerning  It — that  particular  matter,  as  I  understood,  was 
one  which  the  committee  was  asked  not  to  attempt  to  go 
lato:  that  such  inquiry  was  not  desired  by  any  of  those 
who  were  interested  in  it:  and.  an  adequate  exi^anation 
being  made  by  General  Russell,  with  the  statement  that 
had  been  orlclnally  made  concerning  it.  it  aeemed  to  one 
individual  upon  the  committee  that  there  was  nothing  fur- 
ther that  need  be  done  respecting  the  matter. 

Mr.  TRAMMZLL.  Mr.  President.  I  heartily  agree  with 
the  Senator's  statement.  T^e  pooltion  taken  tiefore  the 
committee  was  that  there  was  no  request  that  the  matter 
be  entered  into.  It  had  been  inquired  into  once  previously, 
some  year  and  a  half  aco. 

Mr.  JOHNSON.  I  am  .ipeaklng  of  the  recent  hearings, 
which  I  attended  constantly.  If  there  were  prior  hearings 
upon  this  subject,  I  did  not  attend  them,  and  I  was  not  a 
member  of  the  committee  at  that  time.  I  desire  to  make 
that  perfectly  dear. 

Mr.  TRAMMELL.  The  Senator  is  absolutely  correct  In 
regard  to  the  heartags  relative  to  the  pending  nominations. 
Some  of  the  complaining  parties  said  that  they  did  not 
care  to  have  that  fooe  into,  and  there  was  nothing  particu- 
larly done  about  it;  there  was  no  consideration  of  tt. 


Mr  JOHNSON.  There  was  a  statement  made,  however, 
concerning  it  on  the  part  of  Gt^neral  Russell,  or.  at  least, 
inquiry  wa.s  maue,  and  that  ended  the  matter. 

Mr  TTtAMMELL  That  Is  the  situation.  I  do  not  thini 
this  matter  should  be  referred  back  to  the  committee. 

Mr  CONNALLY  Mr.  President.  I  am  not  making  .1 
motion,  and  I  wlU  say,  if  the  Senator  from  Florida  will 
bear  with  me  for  a  moment,  in  reply  to  the  Senator  from 
California,  that  the  Senator  from  Texas  made  no  charge.^. 
I  am  Ju.st  reporting   what  I  understood  were  the  charges. 

Now  It  occurs  to  me 

Mr.  JOHNSON  Mr.  President,  if  the  Senator  will  pardon 
me,  there  is  the  difficulty.  I  do  not  know  anything  about  th* 
Marine  Corps.  I  confess:  I  know  nothing  of  its  personnel; 
but  I  listened  to  the  hearings.  Now,  the  Senator  refers  to 
what  he  has  heard  Let  us  hear  what  has  been  heard  re- 
spectiiig  General  Rusftell.  and.  if  he  is  unfit,  let  us  reject  h:> 
nomination,  but.  if  the  ch£u-i?es  rest  upon  what  somebod v 
has  heard  and  what  has  not  been  developed,  for  one  I  decline 
absolutely  to  reject  the  nomination. 

Mr.  BANKHEAD.     Mr.  Pre.sident.  will  the  Senator  yield* 
Mr.   JOHNSON      I   have   not   the   floor   nor   the   right   t.) 
yield. 

Mr  BANKHEAD.  I  merely  desire  to  ask  a  question  right 
on  that  point.  I  should  like  to  know  if  it  is  the  Senator's 
idea  that,  when  we  are  pa^ssmg  on  the  confirmation  or  re- 
jection of  an  appointee,  we  ought  to  set  a  precedent  that  we 
cannot  consider  anything  except  testimony  that  has  beea 
presented  to  the  committee? 
Mr    JOHNSON      No 

Mr.  BANKHEAD.     That  cerUmly  has  not  been  the  rule 
since  I  have  been  here. 

^Mr.  JOHNSON.     Let  anything  be  presented  by  those  who 
wish  to  present  it. 

Mr     BANKHEAD      Then    why    not    let    us    go    into    th.s 
matter? 

Mr.  JOHNSON.  Let  us  go  into  the  subject  with  the  utmost 
fullness.  Let  us  make  any  charges  that  can  be  made.  If 
they  can  be  answered,  then  that  is  sufficient.  If  they  cannot 
t)e  ariswered,  the  evidence  may  be  obtained  that  will  answer 
them.  If  that  cannot  be  dcr.e.  then  let  u.s  i\ci  a.s  each  Scnato: 
may  see  fit  under  his  oath  as  a  Senator.  Thus  far  the  matte: 
has  depended  upon  charges  which  have  been  made  and  pub 
LLshed  broadcast  throuKhout  all  the  land.  I  have  grown  ok! 
enough — I  think  my  friend  from  Texa.s  in  hi.s  youth  W;ll  noi 
l>e  wholly  unsympathetic  with  me — that  when  a  man  ha.- 
served  nearly  50  years  In  a  department  I  do  not  want  his 
reputation  torn  to  .->lired.~>  by  new.spaper  articles 

Mr    CONNALLY      Mr    President 

The    PRESIDING    OFFICER      I>3es    the    Senator    from 
Florida  yield  to  the  Senator  from  Texas? 
Mr    TRA\fMEIX      I  yield 

Mr  CONNALLY  Allow  me  to  say  to  the  Senator  from 
California  that  the  Senator  is  the  one  who  suggested  that 
the  reason  why  the  comm  ttee  did  not  go  into  thej^e  matters 
was  that  somebody  came  before  the  committee  and  said.  "  We 
do  not  want  to  go  into  those  matters."  TTiat  is  what  I 
brought  to  the  attention  of  the  Senate.  It  is  the  basiness  of 
the  committee  to  go  into  everything  that  is  pertinent  to  the 
particular  situation.  The  Senate  has  to  rely  upon  the  com- 
mittee to  do  the.se  things.  I  do  not  think  it  lies  in  the  mouth 
of  the  Senator  from  California  to  lecture  the  Senate  now  be- 
cause we  want  a  little  light  on  the  subject  when  he  admits 
that  the  committee,  of  which  he  is  a  member.  cLd  not  see  fit 
to  go  into  it  at  all. 
I  Mr.  JOHNSON  Very  well  Suppose  the  gentleman  who 
I  is  preferring  charges  .said  he  does  not  want  anything  said 
about  this  particular  matter  that  has  once  been  investigated. 
Suppose  the  gentleman  who  is  affected  n&ys  that  as  a  per- 
sonal matter,  he  does  not  wLsh  this  question  to  b»^  involved 
in  this  particular  controversy.  Does  the  Senator  think  it  is 
j  still  the  duty  of  the  committee  to  proceed  with  an  investiga- 
tion that  nobody  desires  and  nobody  requests? 

Mr    CONNALLY      The  Senator  is  taking  m  a  very  Inrge 

scope  of  territory  when  he  says  nobody  want?  It.     There  li 

I  evidently  a  considerable  part  of  the  Senate  that  does  want  IL. 
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I  do  not  regard  a  confirmation  aa  a  private  matter  between 
the  man  who  is  going  to  be  cooflrmed  and  K»ne  other  par- 
ticular individual.  A  matter  of  oonfirmatioa  ii  for  the  entire 
Senate  to  consider. 

Mr.  JOHNSON.  No  one  regards  it  in  any  other  fashion, 
so  far  as  that  is  coiK^med.  We  ought  not  to  get  Into  that 
sort  of  attitude  here.  There  is  a  question  of  confirmation 
before  us.  Let  us  proceed.  If  the  Senator  from  Texas  has  a 
particular  and  distinct  desire  to  laresent  something,  let  us 
have  it  presented.  We  can  try  It  out  here  on  the  floor  and 
determine,  perhaps.  Just  exactly  what  the  facts  are.  If  we 
cannot,  then  we  can  get  the  facts,  because  they  are  at  hand. 
But  after  a  nomination  has  been  defored  for  quite  a  long 
period,  after  those  who  are  lnta«sted  in  the  nomination  or 
in  the  prevention  of  the  conflrmatkm  of  the  nnnination 
say  they  do  not  desire  to  proceed  to  bear  the  rtatements  as 
to  a  particular  incident,  to  say  now  that  we  should  delay 
confirmation  in  order  that  the  committee  may  consider  it 
further  at  the  request  of  the  Senator  from  Texas  seems  to 
me  to  be  not  wholly  Just. 

Mr.  TRAMMELL.    Mr.  President.  I  will  say  that  the  com- 
mittee was  in  session  oS  tmd  on  for  a  month  or  two  consid- 
ering this  nomination,  and  the  Senator  did  not  make  any 
complaint.    No  one  else  asked  us  to  go  Into  this  particular 
matter.    It  came  out  when  GecNend  Russell  was  nominated 
for  the  position  of  Commandant  about  a  year  ago.    There 
was  criticism  at  that  timt,  and  the  committee  then  went 
into  the  question.    At  this  time  the  matter  did  not  come 
before  the  committee  for  inquiry  or  investigation,  arid  the 
Senator  who  was  Interested  stated  be  did  not  care  to  have 
the  question  brought  up. 
Mr.  BLACK.    Mr.  President,  win  the  Senator  yield? 
The    PRESIDING    OFFICER.    Does    the    Senator    from 
Florida  yield  to  the  Senator  from  Alabama? 
Mr.  TRAMMELL.    I  yield. 

Mr.  BLACK.  I  desire  my  position  made  absolutely  clear, 
since  it  is  evident  that  reference  is  made  to  my  statement. 
What  I  sUted  was  that  I  was  not  going  to  bring  that  matter 
before  the  conmiittee  by  reason  of  the  fact  that  I  had  been 
reque.sted  not  to  do  so.  I  have  stated,  and  I  state  now,  that 
I  would  not  have  voted  for  General  Russell's  confirmation 
because  he  kept  a  Senator  out  of  Haiti  I  wlU  state  again 
that  if  I  knew  of  no  other  reason  on  earth  to  Tote  against 
his  confirmation,  that  would  be  sufficient  for  me. 

Mr.  TRAMMELL.  In  my  opinion  tliat  would  depend  on 
whether  General  Russell  was  acting  under  instructians  from 
the  SUte  Department.  He  was  there  under  the  State  De- 
partment representing  the  Government.  It  is  my  imder- 
standing.  and  I  believe  the  understanding  erf  the  committee 
who  had  the  matter  up  for  consideratkHi  a  year  ago,  that 
he  was  acting  under  direction  of  the  State  Department. 

Mr.  CONNALLY.  Where  dkl  the  State  Department  get 
the  qualities  of  sovereignty? 

Mr.  TRAMMELL.  They  were  acting  in  the  capacity  of 
appointing  someone  there  to  represent  oar  Government. 
The  matter  no  doubt  went  throucb  the  President,  but  the 
State  Department  handled  the  details,  largely  as  tt  does  in 
the  appointment  of  ah  ambasaadnr  or  rejffeeentative  of  the 
Government  to  other  cotmtrles.  Of  oourse.  there  is  on  the 
part  of  the  committee  no  attitude  of  not  wanting  to  investi- 
gate, but  after  we  have  had  a  dragnet  out  for  sometime  and 
opened  a  veritable  Pandora's  box  of  criticism  based  almost 
wholly  on  hearsay,  when  the  matter  was  before  the  com- 
mittee for  4  or  6  weeks,  then  it  seems  to  me  hardly  fair 
that  it  should  go  before  the  committee  again.  We  might  as 
well  discuss  it  here.  The  committee  cleared  Omeral  RusselL 
It  is  like  a  man  having  a  case  tried  in  court  and  the  Jury 
clears  him,  and  before  the  Judge  can  announce  the  verdict 
of  the  Jury  one  of  the  losing  parties  in  tiae  case  runs  in  and 
says.  ■•  I  have  found  some  new  e?idenoe  and  I  waz^  this  case 
tried  again."  Perhaps  that  is  not  exactly  ansloKDCis,  but  it 
is  mu':h  like  the  present  situation. 

The  committee  was  open  for  hfarlngs  and  did  have  hear- 
ings off  and  on  for  at  least  4  or  i  weeks.  Unteas  something 
new  has  been  developed  and  some  evldesioe  other  than  mere 
hearsay  can  be  presented,  the  mmmlttffi  ooght  DOi  to  be 


asked  to  further  consider  the  matter.  We  have  had  too  much 
hearsay  and  too  much  suspicion.  So  far  as  matters  coming 
before  the  committee  are  concerned,  we  have  f wmd  no  facts 
to  support  the  suspicion  and  hearsay.  We  could  pick  out  any 
Member  of  the  Senate  and  find  many  people  who  would  say, 
"  I  heard  so-and-so  ".  aiKl  "  They  say  so-and-so  ",  and  "  It  is 
said  this,  that,  and  the  other."  I  do  not  think  many  of  us 
would  be  in  sympathy  with  destroying  a  Senator  because  of 
that  kind  of  criticism.  We  would  want  something  more 
substantial  than  cilticism  of  that  character. 

I  have  some  good  friends  who  were  not  promoted  by  ttie 
promotion  board,  men  and  officers  for  wh(xn  I  have  the 
highest  regard,  and  I  should  have  been  delighted  if  they  had 
been  promoted;  but  still,  Just  because  they  did  not  happen  to 
be  promoted.  I  do  not  think  the  board  was  all  wnmg,  or  that 
its  members  were  :actuated  by  Improper  motives.  There  are 
no  facts  or  evidence  to  show  that  they  were  actuated  by  any 
improper  motives,  or  that  they  did  not  go  ahead  and  do  their 
work  honestly  and  ccmscientiously,  in  spite  of  the  fact  that  % 
may  have  had  one  or  two  friends  viao  did  not  happen  to 
receive  promotions. 

We  made  the  report,  after  investigating  the  facts,  and 
thought  it  was  proper  for  the  committee  to  approve  the 
nominati<«is. 

Mr.  CONNALLY.  Mr.  President,  I  wish  to  thank  the 
Senator  from  Florida  for  his  Indulgence  in  yielding  to  me  so 
often.    I  now  desire  a  little  time  of  my  own. 

The  Senator  from  California  [Mr.  Johksok]  suggested 
that  the  Senator  from  Texas  had  made  some  charges.  The 
Senator  from  Texas  made  no  charges.  He  repeated  what  he 
had  heard  from  time  to  time,  and  he  desired  some  light  on 
the  subject,  and  he  thought  the  place  to  go  for  light  was 
the  Committee  on  Naval  Affairs  which  had  Jurisdicti<m  of 
this  particular  matter;  but  when  the  Senator  from  Texas 
inquired  what  the  Committee  on  Naval  Affairs  knew  about 
these  rumOTs,  the  reply  was  that  the  committee  knew 
nothing. 

Mr.  JOHNSON.    No;  Mr.  President. 

Mr.  CONNALLY.    Just  a  moment. 

Mr.  JOHNSON.  The  Senator  is  In  error.  I  carmot  per- 
mit that  statement  to  stand  unchallenged. 

Mr.  CONNALLY.  Does  the  Senator  desire  that  I  yield  to 
him? 

Mr.  JOHNSON.    Yes.    Does  the  Senator  yield? 

Mr.  CONNALLY.     I  do. 

Mr.  JOHNSON.  I  thank  the  Senator,  and  I  say  to  him 
that  he  is  utterly  mistaken  in  what  he  has  Just  said. 

Mr.  CONNALLY.  Then  I  will  try  to  correct  my  state- 
ment. 

Mr.  JOHNSON.    Let  me  tell  the  Senator  the  sequence  erf 

events. 

Mr  CONNALLY.  One  reascm  why  I  secured  the  floor 
was  so  that  I  could  be  indulgent  to  the  Senator  from  Cali- 
fornia, and  give  him  all  the  time  he  wanted. 

Mr  JOHNSON.  I  admit  that  the  Senator  could  not  b« 
better  indulgent;  but  let  me  state  to  the  Senator  from  Texas 
the  sequence  of  events.  I  have  Just  recently  become  a  mem- 
ber of  the  Naval  Affairs  Committee. 

Mr.  CONNAULiY.    I  Judge  so. 

Mr.  JOHNSON.  Let  the  Seiator  wait  a  moment.  I 
not  on  the  cwnmlttee  when  this  Incident  occurred, 
the  Senator  realiae  that  last  year  there  came  before  the 
Senate  the  nomination  of  General  Russell  for  Commandant 
of  the  Marine  Corps;  that  prior  to  the  time  when  his  name 
was  first  sent  in  this  incident  happened  of  which  I  heard. 
Just  as  the  Senator  heard?  That  is  the  time  ref  ared  to  by 
the  Senator  from  Flfflrtda,  I  assume,  irtien  investigation  of 
this  incident  was  made;  but  the  name  came  before  us.  Tbe 
Incident  was  known.  General  BuaseU  was  cooflrmed  as 
Commandant  of  the  Marine  Corps  a  year  ago;  and  he  now 
comes  up  imda:  v^^^^  nomlnatlnn  that  is  designed,  as  I 
tmderstand.  to  make  pemument  what  was  a  temporary  h^^ 
pointment  last  year— «)t  the  appctotment  as  Commandant 
of  the  Marine  Corps. 

Ut.OCXUUOAX.    I 
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Mr  JOHNSON      80  it  la  not  a  question  of  the  matter  not     Jurtsdirtion  of  these  departments  extend.-..    H  Geuer^  Rus- 
ha^ng^  coosld^d.  a,  the  Lnator  from  Florida  ha.     .^11.  aotmg  as  a  mrLtary  autocrat.  ^;^^''^^^^%^'^'' 
SSd    but  it  15  a  question  now  of  threshing  the  matter  over     himself   or    inspired    the   President   of   Haiti   to   f^k    for    i 
ZSn    when  the  committee  was  requested  by  the  parties  m     or  :nd.re.-lly  ln.sp:red  the  Slate  iJepartnu-nt  to  ask  for  it^tf 
to^^t  not  to  thresh  It  over.  that  sort  of  an  edi.  t  or  uka^e  wa.  i.s.sued  by  some  little,  be- 

Mr   CONNALLY      I  thank  the  Senator  for  his  very  lllu-     span^jled,   gold-belted  military  autocrat   aKain.st   the  repre- 
mlnatlng  interruption.    All  I  have  found  out  la  what  every-     sentative  of  his  Government— I  am  nut  prepared  to  vote  to 
body  knew,  and  that  is  that  General  Russell  was  confirmed 
last  year  as  Commandant,  and  now  he  is  up  for  confirmation 
as  a  major  generaL    la  that  correct? 

Mr   JOHNSON      Yes. 

Mr  CONNALLY.  Very  well  How  that  touches  the  ques- 
tk>n  the  Senator  from  Texas  raised  I  do  not  see.  The  ques- 
tion Ihe  Senator  from  Texas  raised  was  about  this  Incident 
that  occurred  In  Haiti,  in  which  It  is  charged  that  General 
Russell  was  the  instrumentality  throxigh  which  a  United 
States  Senator  was  prevented  from  landing  on  Haitian  .soil 
When  I  asked  the  committee  what  they  had  done  about  It. 
they  said  it  was  agreed  between  General  Russell.  I  sup- 
pose, on  one  side,  and  some  Individual  on  the  other  .side — 
that  they  did  not  want  to  disturb  that  matter.  I  thought 
the  committee  was  there  to  investigate  such  matters  on  \is 
own  Initiative. 

Mr.  JOHNSON      Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.  The  Senator  will  not  let  me  answer  his 
first  question  before  Interrupting  me  again. 

Mr.  JOHNSON.     Then  I  will  not  interrupt  the  Senator. 

Mr.  CONNALLY.     No;  I  yield  to  the  Senator. 

Mr.  JOHNSON.  The  Senator  from  Texas  Is  peculiarly  one 
who  lends  himself  to  mterruption  at  times,  kindly,  pleas- 
antly, with  great  courtesy,  and  the  like;   but  I  will  refrain 

DOW. 

Mr.  CONNALLY  I  thank  the  Senator.  The  Senator 
shows  great  restraint — much  more  than  he  usually  shows — 
tn  thus  holding  himself  in  leash.  I  am  always  glad  to  yield 
to  the  Senator  because  he  contributes  to  the  Interest  of  the 
debate. 

When  I  suggested  that  the  committee  ought  to  have  ob- 
tained this  information,  the  chairman  of  the  committee 
said.  "  Why.  the  Senator  from  Texas  did  not  come  around 
the  committee."  No;  I  am  not  a  member  of  the  committee. 
I  cannot  go  smelling  around  every  committee.  I  am  relying 
on  the  committee's  doing  its  duty  and  bringing  the  facts  to 
the  Senate,  where  I  am  supposed  to  find  them.  This  is  the 
place  where  I  ask  for  the  Information;  and  the  answer  of  the 
committee  is.  "  We  did  not  go  into  that." 

The  chairman  of  the  committee  said.  "  Why.  somebody  said 
that  the  State  Department  prevented  a  Senator  from  land- 
ing In  Haiti."  Was  any  representative  of  the  State  Depart- 
ment before  the  committee?  Nobody  answers.  If  the  State 
Department  prevented  a  Senator  from  landli^  in  Haiti. 
where  the  United  States  had  interests,  where  the  United 
States  was  m**"^>"'"g  a  great  military  establishment,  where 
the  United  States  had  a  high  commissioner,  and  represenU- 
Uves  from  whom  the  people  ought  to  hare  Information,  why 
are  not  the  orders  of  the  State  Department  brought  here? 

Were  those  orders  In  writing?  If  so.  they  are  now  in  the 
archives  of  the  State  Department 

lamia  (Mr.  Jokhson  1  prepared  to  say  that  thoae  orders  were 
submitted  to  the  committee?  Is  the  Senator  from  Florida 
(Mr.  TkAKMXLLl  prepared  to  say  that  those  orders  were  sub- 
mitted to  the  committee?  II  those  orders  were  not  written. 
how  were  they  transmitted?  They  had  to  go  by  cable;  they 
had  to  go  by  telegraph  or  wireless.  There  are  records  in  the 
Department.  I  dare  say.  that  would  reveal  the  truth  of  that 
statement. 

Mr  President.  I  am  not  prepared  to  say  that  some  little 
bureaucrat  sitting  here  in  Washington  in  the  State  Depart- 
ment, simply  because  he  wears  white  spats  and  a  top  hat, 
has  authority  to  Issue  an  edict  that  a  United  States  Senator 
proceeding  abroad  on  business  affecting  this  GoTemment — I 
maan.  affecting  it  In  the  sense  that  he  Is  a  representative  of 
the  Oovemment  of  the  United  States  and  has  a  right  to  go 
vtoerever  this  Oovemment  has  interests — shall  not  enter 
such  a  placs.  If  the  State  Department  did  such  a  thing,  the 
fact  ought  to  be  revealed,  and  ws  ought  to  know  where  the 


confirm  him.  either  as  major  ppn«Tal  or  as  second  lieutenant. 
Mr.  SHIPSTEAD      Mr.  President,  will  the  Senator  yield? 
Mr.  CONNALLY      I  yield  to  the  Smator  from  Minnesota. 
Mr.  SHIPSTEAD      U't  me  call  to  the  Senator's  attention 
the  fact  that  at  the  time  the  Si-nator  was  kept  out  of  Haiti 
we  were  occupying  Haiti  w:th  military  forces.     It  was  in  our 
pos.session.     We  ou«ht  to  know,  and  I  think  for  the  benefit 
of  General  Ru.s.s«'!l   hitH.-elf  we  ought  to  know,  whether  he 
wa.s  re.sporLsible  for  that  order  or  whether  it  came  from  the 
State  Departmer:'..     If  I  were  Ont^nU  Rus-sell.  I  would  not 
a£k  to  be  confirmed  for  any  office  if  I  had  occupied  the  posi- 
tion he   did  and  if   I  had  Lssued   the  orders   he   Is   said   to 
ha'.e   i.ssut'd. 

I  happened  to  be  in  Haiti  a  few  days  after  orders  had 
been  i.s.sued  that  thf'  Senator  from  Utah  should  not  be  p<'r- 
mitted  to  land  there  I  drove  from  Port  au  Prince  to  Santo 
Domingo.  When  I  came  to  the  border,  there  was  a  gate 
of  new  planks  with  a  padlock  (,n  it  I  said  to  the  Marine 
ofBcer  who  was  m  the  car  with  me.  •  What  does  this  mean?  " 
He  said.  "  That  is  a  barrirade  we  builr  to  keep  S'^nator  King 
out  of  Haiti."  I  said.  "  We  have  corn"  to  a  damn^'d  pretty 
pa-ss  when  American  oITlcer';.  draw;r.-^  pay  from  the  United 
States  Treasury,  have  nothing  else  to  do  in  occupied  terri- 
tory than  to  build  burra-adcs  to  kt^p  un  official  of  the  United 
States  Senate  out  of  that  occupied  territory!  " 

I  think  the  Senator  from  Texa.s  hius  rai-sed  a  very  Im- 
portiuit  point.  If  General  Ru-s.s»^ll  was  resporuuble  for  that 
order,  that  Ls  one  thiriji.  If  the  Kta'o  Department  was  re- 
sponsible for  it.  by  what  right  would  they  order  a  Senator  to 
keep  out  of  territory  occupied  by  American  troops?  I  think 
the  Senator  has  raised  a  most  important  point  in  this  con- 
troversy. 

Mr    CONNALLY      I  thank  the  Senator. 

Mr.  BANKHEAD      Mr    President 

The  PRESIDING  OFFICER  'Mr  Vam  Nuys  In  the  chair). 
Does  the  Senator  from  Texas  yield  to  the  Senator  from 
Alabama? 

Mr.  CONNALLY      I  yield. 

Mr.  BANKHEAD.  I  should  like  to  Inquire  of  the  Sen- 
ator, if  we  assume  that  the  State  Department  issued  the 
order,  whether  it  would  not  be  hf*lpful  to  the  Senate  to 
ascertain  what  representations.  :f  any.  were  made  by  Gen- 
eral Russell  to  the  State  Department  which  led  to  the  issu- 
ance of  the  order,  and  also  to  have  the  order  to  ascertain 
how  General  Rus.sell  con-strued  it.  and  also  find  out  what 
offlcer  in  the  State  Department  a^ksumed  the  authority  to 
issue  such  an  order. 

Mr    CONNALLY      I  thank  the  S'^nator.     Those  are  very 

pertinent  Inquiries      Tliey  are   matters  which   ought  to  be 

developed,  and.   if  the  Senate  Committee  on  Naval  Affairs 

Is  the  Sexiatar  from  Call-  '  wiU   pardon   me   for  .seeming   Impertinent   In   asking   these 


questions,  I  wlU  .say  to  the  Senator  from  Alabama,  as  I  sug- 
gested a  moment  ago,  that  if  the.se  orders  are  in  existence, 
they  can  be  brousht  t)efore  the  committee,  or  they  can  be 
brought  to  the  Senate. 

I  have  heard  several  versions  of  this  matter,  one  like  that 
coming  from  the  Committee  on  Naval  .MTalrs.  that  General 
Russell  merely  carried  out  the  orders  of  the  State  Depart- 
ment. If  General  Riiss*?ll.  on  the  other  hand — and  this  Is 
another  version  of  the  matter — did  not  want  to  act  on  his 
own  initiative  and  interceded  with  the  Haitian  Government 
and  induced  the  Haitian  Government  to  suggest  to  the  State 
Department  that  it  was  undesirable  for  the  Senator  In  ques- 
tion to  visit  Haiti,  that  is  something  we  ought  to  find  out. 

As  suggested  by  the  Senator  from  Minnesota  fMr.  Shtp- 
sTXADl,  we  were  then  in  Haiti,  we  were  policing  Haiti;  in 
fact,  we  had  control  of  the  Government  of  Haiti,  not  in  name, 
but  in  fact.  The  marines,  through  General  Russell,  were 
controlling   the  whole   of   Haiti,   and   the   policies   of   that 
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Oovemment  were  dominatBd  ttaoagh  the  United  States 
agencies.  If  either  one  of  those  sets  at  facts  be  true,  I  think 
it  calls  for  the  condemnatton,  aftd  tbe  moot  setkHis  eon- 
demnation.  of  General  RusselL 

The  Senator  from  California  [Mr.  JokbscwI  seems  to 
make  some  quibble  about  General  Russell's  havlnc  already 
been  confirmed  as  Corsmandant  a  year  a0O.  Suppose  he 
was;  that  would  not  prechide  the  Senate  from  qaestioning 
his  fitness  for  this  advancement  in  rank,  either  now.  or  at 
any  time  since  he  was  confbmed  as  Commandant  ot  the 
Marine  Corps. 

Mr.  President,  I  do  not  stand  in  sodi  great  av«  of  these 
militarists.  The  Senator  from  Callfomta  said  he  would  not 
a^ant  lightly  to  condemn  any  man  who  bad  served  his  coun- 
try for  50  years.  Neither  woukt  L  It  does  not  mate  any 
difference  to  me  whether  a  man  senmd  a  sslnvte  or  a  hun- 
dred years;  the  question  ts  as  to  the  merits  of  the  case.  If 
General  Russell  has  committed  no  wrcnSr  ol  course,  we 
should  confirm  him.  Bat  I  want  some  facts  on  which  to 
form  a  judgment.  I  want  some  proof.  1  think  tbe  Com- 
mittee on  Naval  Affairs  ought  to  Interrogate  the  State  De- 
partment. I  do  not  think  they  oagbt  to  be  content  with  tbe 
statement  of  General  Russell.  Tbey  said  Oenorat  RnsseO 
came  before  them  aikd  said  this  ebazve  was  not  ln»,asd  they 
just  let  it  go  at  that.  Tliere  were  other  marine  ofBcers  to 
HaiU  at  the  time  G«ieral  Russell  was  there  and  they  ought 
to  be  available. 

I  did  not  propose  to  oppose  the  oaoftnnaftion  of  Oeneral 
Russeil.  and  I  am  not  now  opposing  It.  I  am  merely  mod- 
estly, and  in  a  duly  deferential  manner,  tngatrtog  of  tbe 
committee  as  to  what  proof  tbey  bad  on  tbe  Qoestloii  b^ore 
us.  and  that  mere  inqnhry  seenn  to  baye  arofBted  all  this 
disturttance  and  commotion.  AB  I  want  is  tbe  facts,  and  I 
do  not  think  the  committee  has  drfdoped  tbe  facts. 
Mr.  KINO  obtained  the  floor. 

Mr.  TRAMME3X.    Mr.  President,  will  tbe  Senator  from 
Utah  yield  for  a  XDomcnt? 
Mr.  KING.     I  yiekL 

Mr.  TRAMMELL.  I  mcrc|y  wish  to  make  a  little  state- 
ment in  regard  to  the  committee  action. 

The  committee  did  not  hare  this  question  before  It  in 
considering  the  penritng  nomtnation  Am  the  Senate  will 
recall,  a  little  over  a  year  ago  the  President  appointed  Gen- 
eral RusseU  as  Cammandant  of  tbe  Marine  Corps,  and  this 
matter  was  an  issue  at  that  time.  It  was  an  iSBue  before 
the  President  appointed  General  Russell  as  Commandant. 

At  that  time  the  committee  went  Into  the  matter  rather 
extensively.     I   do  not  remember  all  tbe  details.    At  this 
tune,  however,  the  question  was  not  In  issue  against  General 
Russell,  and  no  one  requested  (bat  the  matter  be  so&e  Into 
further.     That  accounts  for  notblnf  particular  being  done 
In  the  consideration  of  the  pendng  nomination. 
Mr.  BLACK.    Mr.  President,  will  tbe  Senator  yteWt 
Mr.  TRAlklMELL.    I  have  not  the  floor. 
Mr.  BLACK.    I  understood  the  Senator  to  make  tbe  state- 
ment that  this  question  was  gone  into  pretty  fuflj  \^ien 
General  Russell's  nomination  was  sent  tn  prevtooa^.    I  may 
state  to  the  Senator  that  I  made  Inqmiry  of  several  people 
at  that  time,  and  I  could  not  find  that  ansr  Inquiry  was 
made. 

Mr.  TRAMMiXI..  The  matter  was  dlacusBed  before  tbe 
committee  quite  a  bit  at  that  time. 
Mr.  BLACK.  No  evidence  was  taken. 
Mr.  TRAMMEU^  Tht  Senator  treat  Utah  [Mr.  Kasp] ,  for 
whom  I  have  the  highest  esteem,  «■>  before  tbe  I'mimittee 
at  the  time.  I  do  not  recall  wbcOaer  anrooe  dae  appeared 
or  not.  Some  inquiry  was  nude.  The  Senator  fn»  Utah 
stated  that  personally  he  did  not  care  to  piBsni  tbe  matter. 
I  will  ask  him  whether  that  is  not  oorrect^  TImt  was  a  year 
and  a  half  ago.  when  General  RusseA  waa  ai—intrd  Com- 
mandant by  the  President. 

Mr.  KINO.  I  will  state  wtaat  I  saki  when  I  feaka  tbe 
floor. 

Mr.  TRAMMELL.  As  to  tihs  recot  action  at  tbe  com- 
mittee, no  Inquiry  in  partioilar  was  mads  aboit  tbe  Inci- 
dent, because  the  committee  thought  of  it  as  a  past  trans- 


Then  wbo  isaaed  the  order;  ttie  Staio 


action,  and  that  the  questioB  bad  ailsen  and  been  passed  on 
previously  when  General  Rassril  was  aiqiolntod  Commandant 
by  the  President,  about  a  year  and  a  half  ago. 

Mr.  BANKHEAD.  Ml.  President,  before  the  Senator  from 
Utah  proceeds,  I  suggest  the  absence  of  a  quonim.  I  think 
we  ought  to  have  as  many  present  to  bear  bis  statement 
as  possible. 

Mr.  KING.    I  do  noi  yield  for  that  pmrposa. 

Mr.  SHIPSTEAD.  Mr.  President,  wUl  tbe  Senate  jMd 
to  me? 

Mr.  KING.    I  yield  to  tbe  Senator  from  ICnnesota. 

Mr.  SHIPSTEAD.  It  is  admitted  that  General  Rossell  Is- 
sued the  order  iMurring  the  Senator  from  Utah  frc«n  Haitil 

Mr.  TRAMMELL.  I  do  not  know  what  be  did  under  tbe 
Instructions  of  the  Department.  General  RusaeD  stated  that 
he  advised  against  having  the  Senator  exctuded  at  tbe  tbns, 
that  that  was  his  eUtltude  ^^en  the  qnestion  first  came  up^ 
and  that  after  that  it  was  handled  through  the  State  De- 
partmenL  We  never  went  Into  any  general  tnqviT7  of  tbita 
matter  during  the  previous  hearing,  which  was  over  a  yaax 
ago. 

Mr.  SHIPSTEAD.    Was  it  inquired  into  at  all  a  j^ar  agof 

Mr.   TRAMMELL.    Oh.   yes;   quite   a  bttie   inquiry 
made.  

Mr.  SHIPSTEAD. 
Department? 

Mr.  TRAMMELL.  The  statement  was  that  General 
sell  was  following  instructions  from  the  State  Department 
as  I  recall,  but  that  he  had  advised  the  authorities  in  Haiti 
against  the  actkm  which  was  tiUcen.  that  be  did  not  reeom- 
mend  or  suggest  that  they  exclude  the  Senatm:.  but  that  00 
the  contrary  he  advised  against  it. 

Mr.  8HIPSTBAD.    Did  he  tssoe  the  order? 

Mr.  TRAMMESLL.  I  do  not  know.  Being  hi  command,  ha 
might  possibly  have  signed  the  order,  I  have  not  seen  12m 
order.  I  would  not  say  that  he  bad  signed  tbe  order  at  all, 
but  being  the  representative  of  tbe  American  Government 
there,  he  maj  have  done  sa  I  do  not  know  who  realty 
signed  the  order,  but,  as  I  understood,  it  was  an  order  c€ 
the  President  of  Haiti,  azul  I  onderstood  that  the  State  De- 
partment had  advised  General  Sms^  wbo  was  working 
uad&r  the  State  Department,  to  ioUow  out  their  instructions. 

Mr.  SHIPSTEAD.  Is  it  tbe  contention,  then,  that  foUow- 
ing  the  instructions  of  the  State  Department,  he  lasoed 
orders  to  Bomo  to  issue  orders  to  keep  the  Senator  ottt? 

Mr.  TRAMMELL.  I  do  not  know  all  those  details.  I 
know  that  the  attitude  of  General  Russell,  as  repeatedly 
stated,  was  that  he  did  not  have  anything  to  do  with  it. 

Mr.  KING.  Mr.  President,  I  should  like  to  resume  tbe 
floor. 

Mr.  SHIPSTEAD.  Will  the  Senator  yield  to  me  for  » 
moment  more,  and  then  I  wfll  not  bottler  him  further? 

Mr.  KINO.    I  yield  to  the  Senator  from  Mbmesota. 

Mr.  SHIPSTEAD.  I  think  this  point  ought  to  be  cleared 
up,  because  I  believe  it  is  important  to  know  wbo  Issued  that 
order,  where  the  order  originated,  and  \irtio  carried  it  aaL. 
So  far  as  we  know,  if  such  prooednre  is  allowed  to  continue, 
there  may  be  orders  issued  to  keep  Senators  oat  of  the 
Senate.  Behind  that  order  was  tbe  military  force  of  Ihe 
United  States  to  keep  the  Senator  onU  sod  for  that  reason 
I  t>'<r*>c  we  ought  to  know  who  issued  tbe  order. 

Mr.  KING.  Mr.  President,  I  regret  that  thh  diseuBsion  has 
taken  place,  and  that  tbe  Incident  to  whiefa  referenoe  has 
been  made  diould  play  such  an  important  r^  In  Om  eon- 
aideration  of  the  matter  now  before  the  Senate;  but,  tai  view 
of  what  has  been  stated  during  the  dlscnaskai,  I  do 
regard  it  as  improper  that  I  snkmlt  a  brief 
relevant  to  such  incident.  I  am  sure  that  Senators 
rf«iri  that  I  have  raised  no  Issne  In  regard  totha 
tlon  of  General  Russell;  nor  have  I  here  or  elsewhere 
to  Infloence  the  action  of  ttie  Senate  committee  or  tbe 
in  i*i«Tg*T»ff  upon  the  question  of  bis  confliuiation. 

Senators  will  reeaB  that  ttie  Uidted  States  a  number  «ff 
years  ago  sent  miUtary  forces  to  Santo  Doeo^ga  BaW. 
Nicaragua.    After  I  came  to  the  Senate  I  prelerted  agi 
what  I  conceived  to  be  a  violation  of  the  sovereign  rights  of 
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thoae  naUons  and  urged  that  our  military  forces  be  with-  ' 
drawn.  I  crltlci2«l  my  own  Oovemment  and  my  own  party 
for  having  sent  military  forces  to  Haiti  and  taken  over  the 
control  and  government  of  Haiti  and  her  people  I  olTertii 
resolutions  Insisting  'iiat  we  should  withdraw  our  militarj 
forces  from  Haiti  and  Santo  Dommgo 

I  denuunced  the  course  wh:ch  had  beon  pursued  by  the 
United  States  in  destroying  the  sovereignty  of  Haiti,  in  abol- 
ishing Its  constitution,  and  in  setting  up  a  "  puppet  novtni- 
ment."  Our  Government  sent  Admiral  Captrt^.n  with  a 
number  of  warship*  to  Haitian  waters  to  take  possession  of 
Haiti  and  assume  pohtlcal  control  over  the  Island  and  lU 
peoples.  The  military  forces  of  the  Umted  States  landed 
upon  Haitian  soil,  overthrew  the  Haitian  Oovemment.  and 
aaaumed  complete  control  over  the  territory  of  Haiti  and 
over  Its  Inhabitants.  The  legislative  branches  of  the  Haiuan 
Oovemment  were  driven  from  theur  chambers  and  prevented 
by  the  military  force*  of  the  United  States  from  meeting  or 
dlachju^lng  the  duties  devolving  upon  them  under  the 
Haitian  consUtution. 

Our  military  occupation  was  complete,  and  Haiti  and  her 
PMpie  were  subjected  to  a  foreign  military  control.  A  puppet 
Pr«sldent  was  named  tiy  the  United  States,  but.  as  indicated. 
he  had  only  such  authority  as  was  permitted  'rain.  After 
this  phantom  official  had  served  our  purpose,  a  change  wa5 
made,  and  Bomo.  who  was  ineligible  for  the  Presidency  un- 
du*  the  HalUan  consUtuUon.  was  made  "  President."  He  pos- 
■eaaed  no  reaJ  power:  he  exercised  such  functions  only  as 
our  Oovemment,  through  its  military  forces,  permitted. 
Ocneral  Russell  was  sent  to  Haiti,  with  the  high-sounding 
titles  of  brigadier  general.  American  High  Commissioner,  and 
Envoy  Extraordinary  and  Plenipotentiary  to  the  Republic  of 
Haiti.  There  was  no  Reputillc  of  Haiti;  whatever  semblance 
of  clrll  authority  existed  was  only  a  shadow — only  permis- 
alre — the  real  authority  being  the  United  States  and  [^s  ma- 
rlnea.  under  the  command  of  the  High  Commissioner.  I 
mlsht  add  by  way  of  parenthesis  that  our  military  force.s  in 
subjugating  HaiU  killed  more  than  2.500  of  the  Haitian 
people 

I  beheved  that  the  military  occupation  of  Haiti,  which  had 
been  a  friendly  nation,  and  the  maintenance  by  force  of  con- 
trol over  the  people,  constituted  a  great  wrong  The  course 
of  our  Oovemment  was  resented  by  the  Haitians  and  they 
appealed  for  relief  and  for  the  restoration  of  their  own  con- 
stitution, which  had  been  replaced  by  the  United  States,  and 
for  the  right  to  govern  themselves. 

I  had  offered  resolutions  In  the  S4;nate  for  an  investigation 
of  the  situation  In  Haiti  and  had  Insisted  that  our  military 
forces  be  withdrawn.  In  1927  I  made  a  visit  to  Santo  E)o- 
mingo.  and  purposed  gouig  from  tliere  to  Haiti  if  time  per- 
mitted. I  had  received  scares  of  letters  from  the  Haitian 
people,  from  those  who  had  been  members  of  patriotic  or- 
ganizations, who  were  Interested  In  liie  welfare  and  happiness 
of  their  people  and  in  the  restoration  of  the  Republic,  which 
they  contended  we  had  destroyed.  Having  spoken  for  the 
people  of  Haiti  and  Santo  Domingo,  those  c)eople  regarded  me 
as  their  friend.  While  in  Santo  IX)mlng3  I  received  word 
that  I  was  persona  non  grata  In  Haiti. 

May  I  add.  Mr.  President — and  I  hope  I  will  be  pardoned 
for  this  personal  allu.-ion — I  was  welcomed  In  Santo  Domingo 
by  the  President  and  people  of  that  country  because  of  the 
efforts  wh.ch  I  had  made  to  secure  liie  wltiidrawal  of  Ameri- 
can military  forces  from  their  country. 

As  stated,  when  in  Santo  Domingo  I  was  notified  that  I 
would  not  be  permitted  to  cross  the  borders  into  Haiti.  I 
recognized  that  there  was  a  de  facto  government  In  Haiti, 
though  I  did  not  believe  that  it  was  a  de  Jure  government. 
Prom  the  letters  which  I  had  received  and  from  communica- 
tions which  came  to  me  from  persons  who  had  come  from 
Haiti  and  who  visited  me  here  in  Washington,  who  were 
patriotic  citiaens  of  Haiti,  I  believed  that  if  I  went  to  HalU 
there  would  be  a  demonstration,  not  against  the  Oovemment 
of  the  United  States  tmt  against  the  military  control  of  their 
oountry  azxl  against  what  they  believed  to  be  a  coercive  and 
rippnilTii  policy  on  the  part  of  the  United  States. 


Under  the  circum.stanc*>s.  I  behoved  that  It  would  be  im- 
proper for  me  lo  cr.u-r  Haiti,  a.s  I  poiisibly  miKlU  provoke 
some  little  L'ouble  when  I  arnvi'd  there.  I  promptly  indl- 
ca:»'d  that  I  should  rv)t  rri).N.s  'rom  Santo  Domingo  into  Haiti. 

Later.  *hen  I  rfturned  to  the  Uniltd  SUtes.  I  rect-ived  a 
copy  of  wh:it  purported  U)  be  tht-  order  excluding  me.  It 
wa.=  signed  Dy  .Mr  Home  and  Crenrral  Ru.ssell.  I  do  not  know 
lo  this  day  wher-  thai  order  origmatrd.  b«xause  I  did  not 
take  enough  intere.st  in  It  afterward.  I  regarded  it  as  a  fait 
accompli,  so  far  a-s  I  wxs  concerntxi.  and  I  made  no  inquiry 
to  determine  uhe:h»'r  the  order  originat^'d  with  General 
Russell  or  with  Mr  Bcrno  or  with  our  G<jvemment.  How- 
ever, I  wa.s  laUT  told  that  represenUtions  were  made  to 
our  Government  that  I  was  persona  non  grata  with  the 
Haitian  autho:  ities.  Of  course.  I  knew  that  if  any  rcpre- 
sentatiurvs  were  made  to  our  Government  upt:)n  which  it  acted 
they  would  be  made  by  Cieneral  Ru.ssell  as  the  representative 
there  of  the  United  States. 

Knowing  that  Bomo  was  a  mere  puppet  of  the  United 
States  and  that  h«»  was  not  President  by  vote  of  the  people 
or  by  the  wish  of  the  people,  but  had  the  hatred  and  the  ill 
will  of  95  percent  of  the  Haitian  people.  I  believe  that  if  an 
order  emanated  from  him — or.  rather,  that  he  was  a  poxty 
to  It — It  would  be  meflective  without  the  military  authority 
of  the  United  States  there. 

I  accepted  the  .situation,  in  that  the  United  States  was  in 
control  of  Haiti,  and  continued  my  efforts  to  secure  its  liber- 
ation from  our  military  control. 

I  de.sire  to  say.  in  compliment  to  Mr  Hoover,  that  he  pur- 
sued a  course  quite  different  from  that  of  his  two  prede- 
cessors, and  mdicated  to  me  upon  several  occasions  that  he 
would  take  steps  to  soften  the  situation  in  Haiti,  with  a  view 
ultimately  to  having  the  military  control  over  the  Island 
removed.  After  he  was  succeeded  by  the  present  occupant 
of  the  White  Hou.se.  the  troops  were  gradually  removed,  un- 
til, as  I  understand,  all  of  them  have  now  t)een  removed,  and 
the  Haitian  people  have  elected  their  own  President  and  are 
exercising  the  authority  of  a  free  people. 

Mr.  CONN  ALLY      Mr    President,  will  the  Senator  yield? 

Mr    KING.     I  yield. 

Mr  CONNALLY.  Did  I  understand  the  Senator  to  say 
that  he  saw  an  order  excluding  him  or  preventing  him  from 
coming  into  Haiti? 

Mr.  KINO.  There  was  sent  to  me  from  Haiti  what  pur- 
ported to  be  a  duplicate  of  an  order  .signed  by  Mr.  Bomo 
and  General  Ru^^sell. 

Mr.  CONNALLY.  Did  it  pretend  to  give  the  reasons  for 
the  Senator's  exclusion? 

Mr.  KING.  To  be  frank,  I  do  not  recall.  I  did  not  pay 
much  attention  to  it.     I  think  I  can  find  it  in  my  office. 

Mr   BLACK.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Alabama? 

Mr    KING.     I  yield. 

Mr.  BLACK.  May  I  asic  in  that  connection  when  was  the 
first  time  the  Sena'or  ever  heard  the  State  Department  was 
responsible  for  it? 

Mr.  KING.  My  recollection  doe.5  not  serve  me  In  that  par- 
ticular. I  know  it  wa.s  some  little  time  after  the  inciden'. 
As  I  .said  a  moment  a;,'o,  I  regarded  it  as  a  closed  incident,  a 
fait  accompli.  I  was  more  Interested  m  the  Haitian  people 
than  :n  the  rea-^on  for  my  exclusion.  I  was  interested  in 
continuing  the  Ti^hl  to  restore  to  the  Haitian  people  their 
own  government,  to  have  them  liberated  from  the  military 
control  of  the  United  States;  because  I  thought  we  had  com- 
mitted a  great  wrong  against  a  defen.seless  people,  as  I 
believed  we  had  committed  a  grave  wrong  against  Nicaragxia 
and  Santo  Domingo.  Our  flag  has  no  right  to  float  over  a 
subject  race  nor  have  we  any  right  to  Invade  other  friendly 
nations  t>y  military  force. 

The  Senator  from  Florida  (Mr.  Tramicxll].  chairman  of 
the  committee,  made  reference  to  the  fact  that  when  GenerU 
Russell  was  nominate  for  Commandant  I  appeared  before 
the  committee.  Someone  asked  me — I  do  not  recall  whether 
it  was  the  chairman  or  some  other  member  of  the  commit- 


tee— whether  I  had  anything  to  say  in  opposltkm  to  General  \ 
Ru.s.-ell's  confirmation.  I  said  if  it  was  desired  that  I  appear 
before  the  committee  I  would  do  so;  and  accordingly  I  went 
to  the  committee  room  and  briefly  stated  the  fact  tliat  I  had 
been  excluded  from  Haiti,  and  sdded  that  the  copy  of  the 
order  which  I  had  Indicated  Oeneral  Russell's  participation. 
I  did  not  attribute  it  to  him  exclusively.  In  fact,  I  did  not 
attempt  to  put  the  Wame  upon  anyone.  I  merdy  stated  that 
.<;o  far  as  I  was  concerned  I  was  not  Interested  to  General 
Russell's  confirmation;  that  I  did  not  care  whether  he  was 
confirmed  or  net. 

I  stated,  however,  that  If  I  were  called  upon  to  vote  I 
should  not  vote  for  his  confirmation,  not  because  ot  my  ex- 
clusion but  because  of  what  I  learned  from  the  scores  of 
Haitians  with  whom  I  commimieated  as  to  the  character  of 
the  military  government  which  had  been  permitted  while  he 
was  military  commander  in  HaitL  But.  I  said,  ao  far  as  the 
incident  in  relation  to  my  exclusion  was  concerned,  I  did  not 
care  to  have  it  mentioned;  that  it  was  a  dosed  incident  and 
that  I  would  not  predicate  my  course  in  the  matter  at  all 
upon  that  incident ;  that  I  did  not  care,  so  far  as  I  was  con- 
cerned in  the  consideration  of  the  matter,  whether  he  should 
be  confirmed  or  not;  that  the  matter  was  whoDy  indifferent 
to  me.  I  might  add  that  before  a  q>edal  committee  of  which 
I  was  a  member  for  a  short  time,  when  an  tovestigation  of 
the  affairs  in  Haiti  and  Santo  Dominso  uncter  American  rule 
was  being  had.  I  was  convinced  that  under  the  military  rule 
of  the  United  States  In  Haiti  wrongs  had  been  committed 
and  the  cruel  Corvee  system  had  been  introduced;  that  many 
poor  Haitian  people  had  been  taken  from  their  homes  and 
compelled  to  work  upon  the  roads  of  Haiti  under  that 
system. 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Texas? 

Mr.  KING,    Certainly. 

Mr.  CONNALLY.  In  his  general  toyestigation  of  condi- 
tions In  Haiti  at  that  time  did  the  Senator  determine  whether 
or  not  General  Russell  dominated  the  President  and  the 
Government  and  all  the  functionaries  of  Haiti? 

Mr.  KING.  I  have  said  on  the  floor  of  the  Senate  many 
times  that  Bomo  was  a  mere  puppet  to  the  hands  of  the 
powerful  military  forces  of  the  United  States. 

Mr.  CONNALLY.  Will  the  Senator  bear  with  me  further? 
That  being  true,  is  it  not  absolutely  inconceiTaMe  that  Btumo 
would  ever  have  issued  such  an  order  without  the  consent 
and  encouragement  of  General  Russell? 

Mr.  KING.  I  would  not  care  to  answer  that  question 
categorically.  I  think  I  have  said  all  I  caie  to  say  to  regard 
to  the  matter.  I  regret  the  course  of  our  Ooremraent  to  the 
Haitian  adventure.  I  think  it  is  not.  and  history  will  write 
it  down  as  being  not  creditable  to  the  United  States.  May 
I  .say  that  a  number  of  lawyers  some  years  ago  made  an  toves- 
tigation and  made  declaration  that  our  military  occupation 
was  wholly  unwarranted. 

Mr.  SHIP8TEAD.    Mr.  Presidoit 

The  PRESIDING  OFFICEEL  Does  the  Benatcr  from  Utah 
yield  to  the  Senator  from  Minnesota? 

Mr.  KING,    I  yield. 

Mr.  SHIPSTEAD.  Tlie  Senator  knows  of  his  own  knowl- 
edge and  from  the  record  oi  our  oecqpatloo  of  Haiti  that 
Bomo  was  made  President  as  a  result  of  our  occupation? 

Mr.  KINO.  He  was  n<^  made  PresideDt  by  the  Haitian 
people  and  was  held  to  position  by  the  military  forces  of  our 
Govemment  after  the  United  Stales  bad  selected  btm. 

Mr.  SHIPSTEAD.  He  continued  as  President  as  long  as  we 
occupied  Haiti,  and  as  soon  as  our  military  oocupatUm  ceased 
he  had  to  get  out  of  the  country. 

Mr.  KING.  That  is  true.  The  Senator  was  in  HaitL  He 
knows  the  facts  concerzyng  the  military  occupation  as  well 
as  I  do.  I  am  sure  if  the  Senate  shoidd  desire  ttie  result  of 
his  investigation  and  obeervaticm  while  there,  they  would  find 
confirmation  of  what  I  have  said  to  respect  to  the  military 
occupation  by  the  United  States  and  tbe  opprenkfe  course 
which  was  then  pursued. 


Mr.  JOHNSON.  Mr.  President,  whenever  any  incktent  oc- 
curs in  which  a  United  States  Senator  Is  tortdved.  I  am  for 
the  United  States  Senator.  That  goes  without  saying.  I  have 
a  meticulous  care  for  the  dignity  of  the  Soiate  which  I 
trust  every  other  Member  of  this  body  has  as  well.  If  an 
untoward  mcident  occurs  I  may  regret  It,  but  I  cannot 
always  see  that  it  should  result  to  punitive  measures  con- 
cerning someone  who  may  not  be  responsible. 

Mr.  President.  I  am  not  going  to  let  this  day  pass  without 
reading  some  of  the  statements  which  have  been  made  con- 
cemii^  Russell's  conduct  to  Haiti. 

Mr.  KING.    Mr.  Prtjsident 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Cali- 
fornia yield  to  the  Senator  from  Utah? 

Mr.  JOHNSON.    I  yield. 

Mr.  K3NO.  I  hope  the  Senator  will  not  take  it.  from  any- 
thing I  said,  that  my  position  with  respect  to  Oeneral  Russell 
was  to  be  determtoed  by  the  tocident  to  which  I  was 
taterested. 

Mr.  JOHNSON.  I  understood  the  Soiator  distinctly  to 
disavow  sueh  an  attitude. 

Mr.  KENQ.    Exactly. 

Mr.  JOHNSON.  The  whole  discussion,  as  the  Senator 
wHl  recall,  was  brought  about  by  the  single  untoward  inci- 
dent, that  and  that  alone.  It  is  only  the  Senator  from 
Utah  [Mr.  King]  and  the  Senatcn-  from  Minnesota  [Mr. 
ShipstkadI  who  have  referred  to  the  conduct  of  the  Govern- 
ment to  Haiti. 

I  read  first  the  statement  of  Charles  Evans  Hughes  of 

AprU  23.  1934: 

The  Honorabl*  C.  D.  WtLSua. 

Secretary  of  the  Navp. 

Mr  DsAB  Ma.  BMCMXiutt:  I  hav«  been  informed  tliat  you  bav* 
under  consideration  tlie  question  of  nominating  a  brigadier  gen- 
eral of  the  Marine  CJorps  to  be  promoted  to  the  rank  of  major  gen- 
eral, and  that  the  name  of  Brig.  Oen.  Jobn  H.  Bvtsaell  may  recrtv* 
conskleratlon  in  UiiB  connection.  Realizing  that  you  may  not 
have  had  an  opi>ortunlty  to  become  fully  Informed  of  the  charac- 
ter of  the  work  performed  by  General  Russell  during  his  occupancy 
of  the  position  of  American  High  Commissioner  at  Port  au  Prince, 
Haiti.  I  have  taken  this  occasion  to  express  my  opinion  of  the 
services  which  General  Russell  has  performed  In  this  position.  I 
am  doing  this  merely  for  your  information. 

General  Russell  has  discharged  the  duties  of  High  Commissioner 
at  Port  au  Prince  since  his  appointment  to  that  position  In  Feb- 
ruary Idas,  in  a  manner  which  has  been  hlglily  gratifying  to  this 
Department.  He  has  not  only  eliminated  friction  and  brofught 
about  a  more  harmonious  smd  efficient  cooperation  between  the 
various  officials  appointed  by  the  President  of  Haiti  upon  the  nom- 
ination of  the  President  of  the  United  SUtes.  but  has  at  the  samA 
tim*  Mtabliahed  very  friendly  relations  between  tlie  American  dip- 
lomatic representaUves  and  treaty  officials  and  tiie  Haitian  Gov- 
ernment.   

Owing  to  his  energy  and  tact  and  to  his  whole-hearted  devotion 
to  his  work  it  has  been  poMlble  to  maka  more  sattaf  actory  progrsM 
toward  the  execution  of  the  oblecta  at  the  treaty  between  Haltt 
and  the  United  States. 

I  am.  my  dear  Mr.  Wilbur, 
Very  sincerely  yours. 

CBJtMLMM    X.    Huei 


Because  reference  was  made  to  the  President  of  the  United 
States  just  prior  to  the  present  President  of  the  United 
States,  I  read  his  words  to  regard  to  General  Russell's  con- 
duct to  Haiti: 

Ths  WHm  HouBB. 
Washinfrton,  October  2f,  l§30. 

Mt  Dbab  OaanaAi.  RxnsBx:  In  acce|»tlng  your  reslgnaUoa  as 
American  High  Oommlssloner  to  Haiti.  I  take  this  opportunity  of 
expressing  my  appreciation  of  the  loyal  and  efficient  manner  In 
which  you  have  fulfilled  your  difficult  mission. 

The  material  progreas  wbMx  has  been  achieved  during  the  8 
years  of  your  Incumbency  of  the  office  of  High  CommiMloner  Is 
substantial  and  Impressive.  Haitian  finances  have  been  placed  on 
a  sound  basis,  commerce  has  revived,  adequate  roads  now  connect 
the  Important  cities,  schools  and  hoq>ltals  have  been  built,  agri- 
culture has  been  accomplished  In  Introducing  sanitary  measures 
through  the  entire  RepubUc.  These  results  Jjave  been  largely  due 
to  your  administrative  ability  and  the  hlgh-mtnded  purpose  which 
has  animated  you  In  the  performance  of  your  task. 

I  wish  also  to  eqtrees  my  warm  appreciation  of  the  exoeUemt 

spirit  of  cooperation  with  which  you  facilitated  the  Importaat 

work  accomplished  by  the  recent  cnm  mission  for  the  study  and 

review  of  conditions  to.  the  Rq;>ubUc  of  HaitL 

Tours  faithfully,  _  „ 

HxaacaT  Hoovsa. 


%m  ■ 


St., 
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■vis 


m 


•ij!^ 


■k. 


2872 


CONGRESSIONAL  RECORD— SENATE 

1930.  the  Secretary  of  SUte  wrote 


March  i 


Then  on  October  M 
tha  foUuwinc  letter: 

irr  Dka«  Gdcduu,  Rxnsxu.:  On  the  occMlon  of  your  tendering 
your  resignation  u  American  Hl«h  CommlMloner  to  Haiti.  I  de- 
■tr«  to  ixrnM  to  you  my  deep  appreciation  of  the  manner  in 
which  have  been  dlecharged  the  duilea  ot  your  difficult  mlaelon 
•tnce    your    appointment    to    the    office    of    High    CommlMloner    in 

'^T^'^ii.d'Imv  and  your  ability  to  ?u'.^.e  and  coordinate  the 
work  or  omciaU  under  your  direction  haa  proved  you  to  be  a  most 
able  a<lm:ni«trator  and  this,  t.)«ether  wtih  yur  spirit  of  frlend- 
thiV  and  sympathetic  understanding  Tor  the  Halt.an  people  and 
their  prublfma  ha«  resulted  in  ac.  omplUtvnents  which  have  pro- 
duced a  marked  betterment  or  conditions  in  Haiti 


Official  sources  here  about  our  occupation  of  Haiti  and  our 

work  down  there.  _.       *      ,_         tv. 

If  the  State  Department  Lssued  the  order  to  keep  tTe 
Senator  from  UUh  out  of  Haiti,  and  General  RusseU  carritd 
out  that  order,  of  course,  they  would  praise  him  for  obeyii  g 
It  I  am  not  blaming  Ck?neral  RusseU  for  that  order.  I  d»  - 
sire  to  know  who  was  responsible  for  it.  If  he  was  respor  - 
sible.  we  ought  to  icnow.  If  the  State  Department  was  n- 
sponsible,  we  ou^ht  to  know. 

Mr.  DUFFY.     Mr.  President,  will  the  Senator  yield? 

Mr.  SHIPSTEAD.     I  yield. 

Mr    DUFFY.     In  that  connection,  that  is  the  point  which 


The  taak  that  confronted  yuu  when  you  went  to  Haiti  was  one     ^^^    bothering    me    somewhat— as    to    what    authority    the 

...     ._..,<». ./-I.      .n/i     tVint     V  111     were     llLlle     to     raAHter     so     thur-  .     „.      .         i i     ._     _. „.,«W,      „,-,     nr-Aar  T     r\r\t\,-Ck 


of  freat    magnitude,    and    that    you   were   a'o'.e    to   raanter   so 
ou«hiy   the  need*   and  requirement*  of  the  Bituatlon.  to  promote 
the   lnv—»t«  of   Haiti   and   r(»t<«r   close   and   friendly   relation*   be- 
tween   the    two   Oovernmenta.    ;»    an   outatanUlng    accomplUhment  i 
which  resound*  moat  highly   to  your  credit  ^    .  ..^^  ,  I 

I   take   thU  occasion   to  thank    you   for   your   loyal    and   faithful 

eoopera'ion  during  the  8  years  that  you  have  been  aasoclated  with  i 

the   Department  of   State  and   to   wish    you   every   succeea   for   the  , 

future  ' 

Sincerely  yo\ir».  „  ,     „  • 

Francis  White.  Assistant  S<*creUry  of  State,  in  November 
1930,  In  like  terms  conunenderi  the  administration  of  Oen- 
eiml  RusseU  in  Haiti;  and  the  Presidents  Commission  for 
the  Study  and  Review  of  Condition  in  the  Republic  of 
HaiU,  under  date  of  March  26.  1930.  expressed  in  the  high-  , 
est  terms  the  commendation  that  Commission  had  for  Gen- 
eral RujiseU  and  his  acUvities  there.  The  Secretary  of  State 
preceding  Mr.  Stimaon.  Prank  B.  Kellogg,  had  exactly  the  i 
same  sort  of  commendaUon  for  General  Russell.  | 

So  It  was  all  along  the  line  with  those  who  represented  ; 
the  Unifed  States  Government  in  administrative  or  execu-  i 
Ure  departments  here,   from  the  President  down  to   those  j 
who  were  the  unmediate  superiors  of  General  RusseU.    It  is 
only  Justice  to  him.  in  my  opimon.  in  view  of  the  discus- 
sion which  has  been  held  this  afternoon,  that  the  Senate 
should  know  that  there  was  no  executive  or  administrative 
offlcer  m  the  Government  of  the  United  States,  so  far  as  I 
am    aware,    but    who    commended    General    RusseU.    sUted 
that  what  he  did   in   Ha.ti   was  a  monumental  work,   and 
gave  to  him  credit  for  the  accomplishments  made  in  that 
particular  country. 

This  I  thought,  in  Justice,  the  Senate  should  know. 

Mr.  SHIPSTEAD.  Mr.  President.  I  have  read  the  record 
of  the  hearings,  and  I  think  it  is  proper  that  the  Senator 
from  California  jkhould  bring  them  to  the  attention  of  the 
Senate.  However  by  request  of  the  President  of  the  United 
State?^,  who  wrote  that  glowing  letter,  a  commLssion  of  emi- 
nent uien  wfcs  appointed  to  go  to  Haiti  and  investigate  the 
record  of  our  occupation,  and  to  take  testimony  from  Ameri- 
can citizens  in  Haiti  and  from  Haitians;  and.  without  excep- 
tion, everyone  who  appeared  before  that  committee  asked 
us  for  God's  sake  to  get  out  of  Haiti. 

Mr.  JOHNSON.  Mr.  President.  wUl  the  Senator  pardon 
an  interruption? 

Mr.  SHIPSTEAD.     Yea. 

Mr.  JOHNSON.  To  what  commission  does  the  Senator 
refer,  please? 

Mr.  SHIPSTEAD.  I  refer  to  the  commission  appointed  by 
President  Hoover  which  went  to  Haiti,  conducted  public 
bearings,  and  made  the  recommendation  upon  which  was 
baaed  the  poUcy  that  resulted  in  the  withdrawal  of  the 
marines  from  Haiti. 

Mr.  JOHNSON.  Was  that  the  commission  headed  by 
Gov.  W.  Cameron  Forbes? 

Mr  SHIPSTKAD.  Yes.  I  have  also  read  his  letter  to 
Oeneral  RusseU. 

I  do  not  mean  to  bold  General  RusseU  responsible  for  our 
occupation  of  Haiti.  If  we  are  to  go  into  the  matter  of  our 
record  there,  and  the  record  of  the  revolution  that  caused 
the  President  of  the  Umted  States  to  appoint  a  commission 
to  ffo  aiul  investigate  conditions  down  there,  that  is  an  en- 
tirely different  matter.  I  ihmk  with  profit  for  the  future 
tbe  Senate  ought  to  know  a  little  more  than  it  gets  from 


Department  of  State  had  to  Kive  such  an  order.     I  notice 
that  in  the  testimony  of  General  Russell  he  says: 

Although  I  wa-s  .\meruan  High  C.-mnitaaloner  In  Haiti  ai.d 
under  the  orders  of  the   LK  pur'.nu-nt  of  State 

Apparently  they  had  authority  to  i.ssue  such  orders,  if  th'-y 
were  of  that  mmd;  and  I  think  it  would  be  quite  informati/e 
for  us  to  know  if  such  an  order  was  Issued  from  the  Depart- 
ment uf  State  If  -SO,  I  do  not  see  how  any  blame  could  •« 
laid  upon  the  general's  doorstep. 

Mr.  CONNALLY      Mr    Pre.-^.:dent 

The  PRESIDING  OFFICER  Mr.  Byrd  in  the  chaii). 
Does  the  Senator  from  Minnesota  yield  to  the  Senator  frc  m 
Texas'' 

Mr.  SHIPSTEAD.     I  yield. 

Mr  CONNALLY.  If  iuch  an  order  was  issued,  It  ought 
to  be  of  record  in  the  Department  But  a.side  from  the  indi- 
viduals who  Lvsued  it.  we  ou^ht  at  least  to  ascertain  the  fiict 
as  to  the  future  policy,  whether  we  are  to  tolerate  bureuu- 
crats  issuing  any  such  orders,  whether  m  the  State  Depart- 
ment, the  Marine  Corps,  or  any  other  Department. 

Mr.  SHIPSTEAD.  Mr.  President,  I  think  that  Is  an  im- 
portant point.  If  the  State  Department  has  issued  an  orcier 
t>arrin«  a  Senator  from  entering  any  Territory  occupied  by 
United  States  troops,  we  ouRht  to  know  upon  what  author  ty 
such  order  was  i.s.sued  We  ought  to  have  the  order,  not 
only  because  it  would  be  mtere^iting  to  know  upon  what 
authority  it  wa.s  Lssued.  but  so  th.it  Senators  may  be  i'Ut 
upon  notice  that  whenever  they  travel  they  may  in  the  fut  ire 
be  met  by  orders  from  the  State  Department,  to  .someone  in 
the  diplomatic  corps,  that  we  are  not  to  be  allowed  to  la  id. 
Mr  RUSSELL.  Mr.  President.  I  desire  to  submit  a  parlia- 
mentary inquiry 

The  PRESIDING  OFFICER      TTie  Senator  will  state  it. 
Mr    RUSSELL.     I  wish  to  ask  what  Ls  pending  before  '-he 
Senate  at  the  present  time 
!       The  PRESIDING  OFFICER.     Under  the  order  of  the  S  -n- 
1  ate.  the  nominations  of  Gen.  Richard  P.  WiUiams  and  C<en. 
John  H    Ru.ssell  for  promotion  in  the  Marine  Corps  are  t)e- 
iiig  considered.     The  two  nominations  are  being  considered 
together. 

Mr  RUSSELL.  I  am  not  advi.sed  under  what  rule  of  the 
Senate  these  two  nominations  are  being  considered  together. 
I  have  endeavurt'd  to  watch  the  nominations  very  clo  ely 
and  to  see  that  nothing  was  done  that  would  compel  the 
consideration  of  the  two  nominations  at  the  same  time 

The  PRESIDING  OFFICER.  The  Chair  wlU  say  that  iny 
Senator  may  a.sk  for  a  division. 

Mr.  RUSSELL.  It  seems  to  me  that  each  nomina  ion 
should  stand  on  its  own  merits. 

The  nomination  of  Richard  P.  Williams  to  be  a  brlga  ller 
general  in  the  Marine  Corps  was  reported  to  the  Sei-ato 
on  February  6.  something  like  12  days  before  the  nom. na- 
tion of  General  RusseU  was  submitted. 

I  have  not  heard  General  WilUams'  name  menticned 
today  in  the  entire  course  of  the  debate,  and  I  was  not 
advLsed  that  these  nominations  were  being  considered  to- 
gether. I  ask  that  the  nominations  be  considered  scpara'ely. 
The  PRESIDING  OFVICER.  As  the  Chair  has  stated, 
the  Senator  ls  within  his  rights  in  asking  that  the  nom  na- 
tions be  separately  coasidered.  Therefore  the  questioi  is. 
Shall  the  Ser^tte  advise  and  conseiit  to  the  nomination  of 
Gen.  Richard  P.  WUiiams? 
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Mr.  BLACK.  Mr.  Presktent,  I  understood  tbat  we  were 
consideriof  the  nomizi»tian  of  Oenexml  RusadL  I  was  not 
the  original  ohJector  to  the  n<HniiuUton  of  Oeneral  Williams. 
I  should  prefer  that  we  proceed  with  General  Russell's  nom- 
ination. I  do  not  think  the  Senator  wbo  objected  to  Gen- 
eral Williams  is  in  the  Chamber  at  the  present  time. 

Mr.  RUSSELL.  AU  members  of  ttie  Senate  were  advised 
that  these  nominations  would  be  oonstdered  this  afternoon, 
whether  they  were  to  be  considered  seiaurately  or  Jointly. 
I  should  like  to  be  advised  as  to  the  rule  under  which  these 
nominations  are  considered  Jointly. 

The  PRESIDING  OPPICKR.  The  order  was  entered  on 
February  28  that  at  3  o'clock  p.  m.  on  Biondsj,  March  4, 
1935.  the  Senate  should  proceed  with  the  oonsideratiflc  of  the 
nominations  of  Richard  P.  WiUiams  and  John  H.  Buasell  for 
promotion  in  thie  Marine  Corps. 

1^.  RUSSIIiL.  Is  it  the  oonstnictton  of  the  Chair  that 
that  would  force  the  Senate  to  a  Joint  eonslderatton  of  these 
nominations? 

The  PRESIDINQ  OPnCKR.  llM  Chair  has  stated  that 
the  Senator  had  the  right  to  wok.  for  a  division  In  the  con- 
sideration of  the  nominatinna. 

Mr.  BLACK.  Mr.  PresMent,  I  shall  ebjeet  tf  the  inten- 
tion Is  to  take  up  the  nominatkni  of  (Seneral  WUUmbs  be- 
fore we  complete  the  consideratian  of  the  nomination  ef 
Oeneral  RusselL  I  do  not  object  to  having  the  Daaytaiations 
considered  separately,  and  I  think  ftoer  should  be  so  con- 
sidered, but  the  Senator  who  objected  to  General  Williams 
is  not  present,  and  I  would  not  agree  that  the  unanimous- 
consent  agreement  should  be  changed  and  have  G^eneral 
WUliams'  nomination  taken  up  at  tlita  thne. 

Mr.  RUSSEIX-  As  I  understand,  as  a  matter  of  right,  any 
Senator  would  have  the  privilege  of  demanding  that  these 
nominations  be  considered  separately. 

The  PRESIDINO  OFFICER.  Fw  tbe  taiformaUon  of  the 
Senator  from  Alabama,  the  Chair  wlB  state  that  the  nomi- 
ruitlon  of  Oeneral  WilUams  is  first  to  be  considered.  Under 
the  rule,  any  Senator  has  the  right  to  tk  to  have  the  ncmil- 
nations  considered  separately. 

Mr.  RUSSELL.    I  have  made  the  request. 

Mr.  BLACK.  I  object.  I  shall  not  object  to  separating 
the  nominations  unless  it  is  desired  to  take  up  the  nomina- 
tion of  Oeneral  WUhams  now.  I  do  object  to  taking  up  the 
nominations  of  General  Williams  now,  and  for  that  reason 
I  object  to  the  separation,  if  that  is  to  be  the  result. 

Mr.  RUSSELL.  As  a  matter  of  right.  I  insist  that  these 
nominations  be  separated.  I  xmderstood  It  to  be  the  ruling 
of  the  Chair  that  any  Senator  had  a  right,  upon  his  request, 
to  have  the  nominations  eoniridered  separatriy. 

The  PRESIDING  OFFICER.  As  the  present  occupant  of 
the  chah-  Is  advised,  sny  Senator  has  a  right  to  aak  for  a 
separation. 

Mr.  RUSSELL.    I  have  demanded  that  right. 

The  PRESIDINO  OFFICER.  Request  has  been  made  by 
the  Senator  from  Georgia,  and  therefore  the  nominations 
will  be  considered  separately. 

The  quesUon  now  before  the  Senate  is.  tSbsJl  the  Senate 
advise  and  consent  to  the  nandnatkm  d  Richard  P.  WUliams 
to  be  brigadier  general  in  the  Marine  Corps? 

Mr  BLACK.  Mr.  President,  if  that  question  Is  now  to  be 
submitted  to  the  Seswte.  I  shaU  desire  to  discuss  it  at 
length. 


Mr.  ROBINSON.  Mr.  President.  I  think  It  would  be  im- 
possible to  dispose  of  tills  subject  this  afternoon,  and  unless 
there  is  some  objection,  it  is  my  intention  to  move  a  recess 
in  executive  session  so  that  the  pending  matter  may  be 
resumed  tomorrow  when  the  Senate  meets. 

I  move  that  the  Senate  take  a  recess  In  executive  session 
untU  12  o'clock  tomorrow. 

The  motion  was  agreed  to;  and  (at  9  o'clock  snd  10  min- 
utes p.  m.)  the  Senate,  in  executive  session,  took  a  recess 
untU  tomorrow.  Tuesday.  MMch  6*  IMS.  at  12  o'clock 
meridian. 


nomznahonb 

Executive  nominaticns  received  by  the  Senate  ITorch  4.  19S5 
APFonmixmr,  by  Tsakstkr.  xk  thx  Rkgulak  Aurr 

TO    QUAlTniCASTKt    COKPS 

Capt.  George  ^atnback  Deaderick.  Infantry  (detailed  la 
Quarterma^«r  Cores),  with  rank  from  July  S,  1930. 

PROKorcoNS  IN  THX  RxGUiJis  Axirr 

TO    BX   MAJOR 

C:apt.  James  Lawrence.  Signal  Corps,  from  February  21. 
1935. 

TO  BX  CApram 

First  Lt  Robert  Alwln  Schow,  Infantry,  from  February 
21.  1935. 

TO    BE    raST    UXUTXKAWT 

Second  Lt.  Samufil  Payette  SUver,  Infantry,  from  February 
21,  193S. 

TO   BE   CHAPLAIN   \/ITH   THE   RANK  OP  UBVTKMAIIT  COUmXIf 

Chaplahi   cniffonl   Lore   MiSer    (majw).   United   States 
Army,  from  February  33,  1935. 


CONFIRMATIONS 

Executive  nominatkms  confirmed  by  the  Senate  March  i, 

19U 

Postmasters 

arkansas 

Olioe  F.  Huson,  Heber  Springs. 

MASSACHtrSETTS 

Patrick  F.  8he&.  Pitchburg. 

Joe^hizw  E.  Dezapsey.  South  Afhbumham. 

Mzssxssipn 

Martha  B.  Lowe,  Glendora. 
Henry  E.  Wamsley,  State  College. 
Laura  E.  Tumage,  Tchula, 
George  O.  Robinson.  Tunica. 

NXW   YOKK 

Maurice  F.  Maloney,  Haverstraw. 

NORTH    DAKOTA 

Nellie  Dougherty;  Mlnot. 

TXNNXSSXX 

A.  Klasen  Broylus.  Limestone. 
Robert  T.  Lee,  Itladisonville. 

TSXAS 

William  O.  Davis,  Boeme. 


HOUSE  OF  REPRESENTATIVES 

Monday,  March  4,  1935 

Ttie  House  met  at  12  o'clock  noon. 

The  Rev.  Joseprfi  B.  Baker,  D.  D..  pastor  of  St.  Matthew's 
Lutheran  Church,  York,  Pa.,  oflfered  the  following  prayer: 

O  God,  our  Heavenly  Father,  we  gather  this  morning  in 
pifeound  gratitude  for  Thy  conttoued  favor  upon  us  In 
times  past.  Invoke  upon  us  from  Thee  Thy  guidance  and 
Thy  divine  blessing  upon  the  woric  that  lies  at  hand,  tar  we 
realize  that  without  that  guidance  we  are  all  but  poor, 
blundering,  selflsti.  mortals.  With  that  guidance  we  some- 
how feel  that  we  have  a  competency  in  leadership  that  is 
worthy  of  foHowtog;  for  then  we  know  it  is  Tliy  wisdom 
rather  than  our  own  that  Is  domtaiating.  Do  Thou  be  with 
us  as  we  gather  here  this  morning,  and  may  we  have  come 
here  with  clean  hands,  with  pure  hearts,  and  with  open 
minds.  O,  do  T^ou  bless  these  men  gathered  here  in  this 
work  so  vast  and  yet  so  intimate.  Do  Thou  give  them  that 
guidance  from  above  that  will  make  them  safe  oounseknrs 
and  guides  for  liiis  great  people.  Do  Thou  give  them 
vision  with  courage  and  courage  with  cautim,  giving  dne 
deUberation  to  the  hard-earned,  blood-bought  wisdom  of  the 
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paat  and  yet  not  bowln*  %  vmasal  knee  to  the  past  li  it 
thwart.i  human  weliare  and  blocks  human  progress. 

Be  *.*h  the  President  of  our  country.  Bless  all  his  couc- 
selors  Be  with  all  executives  everywhere.  Bless  the  busi- 
ness r.:^n  of  our  land,  the  school  teachers,  the  fathers,  the 
motfce.-s.  and  laborers  wherever  they  are.  Do  Thou  bless 
the  homes  from  which  these  men  have  come  and  their  loved 
cnes  -.hrre,  thx«se  in  whom  they  are  interested  by  ties  of 
faith  and  t;'"s  of  blood.  Be  with  us  all.  our  Heavenly 
PathtT  and  help  us  to  realize  that  every  one  of  us  has  a 
cortnbutlon  to  make  to  the  upbuilding  of  the  kingdom  of 
Ood  upon  earth  May  we  do  an  honest  day's  work  while  the 
swift  f^-'^Uns  hours  of  this  life's  day  are  going  by.  and  when 
oxxr  work  on  earth  Is  done  and  our  race  Is  finished.  O  do 
Thou  rcccive  U3  one  and  all.  then,  at  the  doorway  of  Thy 
beau:  fui.  bountiful,  heavenly  home.  We  ask  it  in  the  Mas- 
ter's name.    Amen. 

Thr  Journal  of  the  proceedings  of  Friday.  March  1.  1935. 
was  read  and  approved. 

MXSSAOB   mOM    THI    PKBSISKirr 

A  :nes.«age  in  wntlng  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta.  one  of 
his  secretaries. 


March  4 


pnioauoji  TO  aodbkbs  the  housx 

Mr  BOLAND  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  1  minute. 

Mr  PTTZPATRICK-  Mr.  Speaker,  reserving  the  right  to 
object  to  ask  x  question,  and  I  am  not  going  to  object,  when 
are  we  going  tc  ctt  consideration  of  the  Home  Owners'  Loan 
Corporation  bill' 

Mr  BOLAND      I  expect  that  to  come  up  this  week. 

Mr  FTTZPATRiCK-  That  is  S  weeks  tomorrow  since  I 
was  told  It  wou.-i  .ome  up  in  a  few  days,  and  in  the  mean- 
time there  are  tliousands  of  people  throughout  the  country 
losing  their  homes  while  the  bill  Is  being  held  up  because 
somebody  is  dissati^ifled  with  the  way  It  is  being  handled.  I 
hope  the  bill  will  come  up  this  week. 

Mr  SWEENEY  Mr  Speaker,  reserving  the  right  to  ob- 
ject, we  will  get  action  on  the  Home  Owners'  Loan  bill  when 
the  Rules  Committee  decides  to  investigate  one  way  or  the 
other,  or  give  the  House  a  chance  to  pass  upon  that  question. 

Mr  BOLAND  Mr.  Speaker.  I  modify  my  request,  and  ask 
unanimous  consent  to  proceed  for  5  minutes. 

The  SPEAKER  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

Mr  TABER.  Mr.  Speaker,  how  long  Is  this  Democratic 
quarrel  tjoing  to  go  on  over  there  with  reference  to  this  Home 
Owners'  Loan  Corporation  matter? 

The  SPEIAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr    STEAGALL.     Will  the  gentleman  yield '^ 

Mr    BOLAND.     I  yield  to  the  gentleman  from  Alabama. 

Mr.  STEAGALL.  Mr  Speaker.  It  will  be  remembered  that 
I  requested  consent  last  wpek.  or  the  week  before,  to  take 
up  the  Home  Owners'  Loan  extension  bill,  but  consent  was 
not  granted.  I  uumediately  introduced  a  resolution  for  a 
rule,  which  is  pending  before  the  Rules  Committee.  I^  is 
well  understood  that  the  Rules  Committee  has  had  other 
matters  under  consideration  which  precluded  consideration 
of  this  resolution  until  this  iwae.  However,  the  chairman  of 
the  committee  assured  me  this  morning  that  the  Rules  Com- 
mittee would,  on  Wednesday  morning,  hear  the  Banking  and 
Currency  Committee  upon  the  resolution  for  a  rule  to  con- 
sider the  Home  Owners'  Loan  CorporaUon  extension  bill.  We 
hope  to  obtain  a  rule  and  to  take  up  the  matter  on  Thursday 
or  Friday  of  this  week. 

Mr.  BOLAND.  Mr.  Speaker,  may  I  state  to  the  House 
that  the  genUeman  from  West  Virginia  I  Mr.  RAirooLPHl. 
who  is  very  much  m  favor  of  the  passage  of  this  resolution 
giving  an  extra  clerk  to  each  Member,  is  unavoidably  de- 
tained because  of  the  fact  he  ia  parUcipatuig  m  a  celebra- 
UoD  over  the  inaucuraiion  of  air  mail  and  passenger  service 
to  bis  home  town  of  Elkins,  W.  Va. 


"  FWK  SLIP 

Mr  REED  of  New  York.  Mr.  Speaker.  I  ask  unanlmou.'* 
consent  Ui  extend  my  remarks  and  to  include  therein  a  .short 

excerpt 

The  SPEAKER      Is  there  objection  to  the  request  of  thr 

ger. firman  from  New  York? 

Therp  was  no  objection. 

Mr.  REED  of  New  York.  Mr.  Speaker,  under  the  leave  to 
extend  my  remarks  m  the  R«cord,  I  wish  to  address  myself  to 
the  so-called    '  pink  slip  "  provision  of  the  revenue  law 

An  incoiTp-tax  law  was  passed  during  the  Civil  War 
period.  Early  m  1863  the  Commissioner  Issued  instruction., 
that  the  income-tax  returns  should  be  open  for  inspectlorx 
only  to  revenue  officers.  The  newspapers  urged  that  they  be 
allowed  to  print  returns  on  income.  Later  the  Commi.<^- 
sioner  ruled  that  the  public  should  have  free  access  to  th  j 
returns.  The  New  York  Times  said  a  properly  organizetl 
revenue  service  would  be  able  to  guard  against  evasion,  and 
then  publicity  would  be  unnecessary  and  a  nuLsance  which 
Congress  might  be  asked  to  abate.  Later.  It  said,  "  Th  • 
publicity  given  to  the  returns  is  offensive  and  objectionable 

The  Commissioner  of  Internal  Revenue.  In  a  letter  datel 
April  5.  1870.  forbade  the  assessors  to  furnish  lists  for  pub- 
lication. TTic  Congress  on  July  14.  1870.  passed  a  law  pro- 
hibiting the  practice. 

An  emment  author  of  a  work  on  Federal  Internal  Ta  c 
I  History,  commenting  on  this  publicity  feature,  said  this: 

It  U  T«ry  qu«atlonAbl«  whether  th*  b*n#<nt  r«oeJTed  from  puh- 
Uclty  «M  not  entirely  offset  by  the  Injury  it  did  because  of  t)i« 
ant«(onl«in  to  the  tax  which  it  aruuaed 

Never  since  this  experience  of  Civil  War  days,  except  for 
1  year,  under  the  1924  Revenue  Act,  has  Con4n-es8  reopenrl 
this  highly  controversial  question  until  the  "  pink -slip  "  pro- 
vision was  enacted  into  law.  This  provision  in  the  1924 
act  which  provided  that  the  Commissioner  make  available 
the  names,  addressee,  and  amounts  of  mcome  of  taxpayer... 
was  eliminated  by  the  act  of  1926,  upon  the  following  recom- 
mendations of  the  House  Ways  and  Means  Committee  aiii 
I  the   Senate   Finance   Conuiuttee: 

Ways  and  Means  Committee  report    fp.  9)  — 

I       The  TTe»«ury  Department  inJorm*  your  committee  that  no  us"- 
I  rul  purpoHe  haa  been  served  by  the  publication  oi  the  amount   '  t 

the    income    tax   paid    by    the    viu-ioua    taxpayera.      The   coninUtU--, 

therefore,    recoromenda    lla    rep>eal 
I 
'       Senate   Pmance  Committee   report    i  p.   7)  — 

with  no  evidence  t)efore  It  of  any  useful  purpose  wrred  by  thu 
provuion.  the  commmee  retouxmeud*  iLb  repeal,  as  proposed  .ii 
the  House   bill. 

I  may  add  that  in  no  other  country  has  such  a  provision 

been    inserted    m    a   tax   law. 
I      There  Ls  only  one  State  in  the  Union  that  has  incorpc- 
j  rated  the  publicity  feature  in  it.s  income-tax  law.     Wiscon- 
!  sin  did  so  in  1923.    After  this  feature  had  been  in  operation 

7  years,  the  Wisconsin  Tax  Cummission,  in  its  report  1 1930' 

made  this  comment; 

I  Excerpt  from  report  of  t-he  Wiaconaln  Tax  Commlsaloa,  1»30  | 
I  Pt;Buc   KXAUiif^-noN   or   extukns 

The  repejkl  of  the  secrecy  clause  by  the  1023  le^lature  opened 
all  income-tax  returns  to  public  li^spectlon.  The  repeal  vas  'orve*! 
and  p&!>ted  upon  the  supposition  that  publlo  Inspection  would 
result  In  fewer  incorrect  return.s  and  In  discovering  much  unre 
ported  Income  TTtese  exprctcd  results  have  not  materialized  Ir. 
uny  decree  In  the  administration  of  either  the  Individual  or  the 
corporation  rrturus  There  have  been  no  Instances  where  publh 
inspection  has  brouKht  forth  unreported  Income,  and  as  to  it-s 
anticipated  effect  in  producing  more  correct  Income  rvtuma.  expe 
rience  has  shown  that  it  has  had  the  opposite  effect.  iCnowinr, 
that  their  returns  are  open  to  ln«|lectlon.  taxpayera  consoUdati! 
and  condense  th-ir  reports  to  make  them  as  unintelligible  o.i 
possible  to  those  Inspecting  them,  thus  making  their  auditing  by 
the  commi-'wion  or  by  tlie  income-tax  assesaor  more  arduoiis,  neces- 
sitating additional  work,  considerably  more  correspondence,  antl 
consequent  expense  and  delay. 

In  most  of  the  income-tax  assessors'  offices  public  examination 
of  rvtiims  Is  infrequent  and  of  little  conaequence.  but  In  five  or 
six  of  such  offices  and  in  the  office  of  the  tax  commission  lucu 
examination  Is  attended  by  considerable  annoyance  and  expense 

A  survey  shows  that  public  examination  is  almost  wholly  with- 
out any  public  motive  or  significance,  but  that  advanta^  Is  taken 
of    It    to   serve    purely    prlvats    and    peraonal    Interests.     Our    fUsd 
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returns  are  used  by  credit  organlzattons.  which  have  men  on  hand 
almost  constantly  digging  into  th.  fUes  Batuma  y?fHfttl^«5*,;^ 
nreoare  lists  of  prospective  purchases  of  stocks  and  bonds  and  for 
buver  soliciting  and  advertising  purposes.  A  common  use  ol 
returns  is  to  secure  inlormaUon  In  negotiating  for  the  purchase 
of  business  properties,  and  very  frequent  use  is  made  of  them  in 
delvlnK  Into  the  inUmmte  concerns  of  business  compsators.  Many 
such  examinations  are  by  compeUtors  from  without  the  State  who 
offer  the  Wisconsin  business  no  such  reciprocal  Information  or 
advantage.  Income-tax  files  are  also  frequently  us«l  lorlnforma- 
tlon  in  court  actions,  and  many  examinations  are  made  out  of 
ci^losity.  and  at  times  for  the  sole  purpose  of  annoying  and 
harasslne  a  reporting  taxpayer. 

In  the  Milwaukee  office  the  time  of  an  employee  for  2  hotm 
of  every  day  Is  taken  in  waiting  upon  persons  who  are  using  the 
flies  for  private  purposes.  In  the  period  between  November  1. 
1929  and  September  22.  1980.  over  3.000  Wes  were  examined  In 
thi  office  of  the  tax  commission.  The  crowded  ^^Jj^.^  ^' 
quenUy  occupied  by  sU  or  seven  persons  going  tlirough  the  mea 
2nd  crowding  the  desk  room  of  regular  employees.  Ths  entire  time 
of  one  clerk  Is  employed  In  serving  these  PFf^^  P^^-iJS; 
vestlgators.  and   at  times  other  clerks  are  called  upon  to  assist 

^'^e  indiscriminate  examlnaUon  of  returns  Is  not  o^,^^^P»- 
eltlon  upon  the  reporting  taxpayer  but  Is  al»2j;^^°P?iSov^ 
IL  State  and  upon  Its  tax  admlnlstrstlon  «««"  ,!^*>  .?^f*^?S^ 
The  commission  does  not  favor  any  secrecy  o*  "*"™ .***lr?{Ji^ 
Sur  «amlnatlon  In  the  puhUc  Interest,  but  "  .^  ?"«S«t  J^! J 
SJ  promiscuous  misuse  of  flies  for  private  P^P°««il^*  ^Jj 
inconvenience  and  annoyance  of  ofllclals  •^^^•J'P^^Jf'J^l 
Bute  ought  to  be  discontinued.  No  other  8«^  «  t^^^SL 
ing  such  files  In  custody  permlU  such  mU»e  o«  then^  "n^se 
SL  contain  the  record  of  the  "^  ^Wood  and  r^stw  ttepu^ 
of  the  person  and  private  business  affairs  of  o"^°7»„^^y*T! 
and  Bh^ld  be  ac^lbl.  only  wh«i  the  pubUc  toterert  U 
concerned. 

Here  we  have  the  experience  of  a  aovereign  State,  an  ex- 
periment covering  7  years,  which  ought  »<>  ^.«*^~™* 
weight  by  this  House  in  the  conslderaUon  of  thl«  important 

^"l  ha  "e  had  more  protests  by  mall  and  by  wire  ugtt^tht 
pink-slip  provision  than  I  have  tra  received  to  a  given  time 
In  opposition  to  a  provision  of  a  national  Uw. 

The  prot^ts  of  people  who  bear  the  major  burtei  of  the 
Uxes  of  the  country  ought  to  be  given  some  cooperation. 
I  shall.  If  given  the  opportunity.  TO*e  to  repeal  the  pinK 
slip  "  provision.  

COimmJANCB  OH  PAY  lOLLS  Of  CniAIM  DIFtOTttS  OF  THX 

HOUSX 

Mr  GREENWOOD,  from  the  Committee  on  Rules,  reported 
the  foUowing  resoluUon  for  printing  to  the  R*oot»: 

House  ResoluUon  140  (Sept.  No.  286) 
Rcfolrcd.  That  Immediately  upon  the  adoption  ot  **;1«,J?^""^"; 
It  shall  be  in  order  to  move  that  «^e  H°)«  "T^T*  ^«"  ^^  ^« 
committee  of  the  Whole  House  o°„t*»,2^'f  il*J*  J^^JS 
consideration  of  House  Joint  R««>»"«°nJ!»' »  !!?2^2S  S^22 
to  the  continuance  on  the  pay  rolls  oX  «tato  «™PJ2»2»  i°J^J?? 
ot  death  or  resignation  of  Members  of  th.  H«»«?.f  .SJ^^ 
tlves  DelcKates  and  Resident  Commissioners.  Tliat  aft«  general 
de^te  i^ch  shall  be  cooflnml  to  the  ,««autU«  «»d  '^^^ 
tlnue  not  to  exceed  1  hour  to  be  equaUy  dlvWad  "f^^jgj 
by  the  Chairman  and  ranking  minority  member  ««  ^^Commltt^ 
on  Accounts,  the  resolution  shaU  be  read  /<»««»^''*_^?«J 
the  5-minute  rule.  At  the  conclusion  of  the  r«dlng  <^  the 
resolution  for  amendment,  the  ComLmlttee  ■*»*"  '^^•Pf  "P^ 
the  same  to  the  House  with  such  amendmentt  "may  Ii*^  b««° 
adop?«S  and  the  previous  question  shaU  be  oonsldsred  as  ordered 
on  Krreeolutlon  and  ame£dmento  thereto  to  final  P»«»«^  with- 
out intervening  motion  except  one  motion  to  recommit,  with  or 
without  Instructions. 

RERXrXRENCE  OF  BILLS  AKB  JOIHT  »»2;2IL«  !!?!L^2SSi 
TEX  ON  INTXRSTATE  AND  FORPOW  COlOmCg  TO  THI  COMMITTKl 
ON   MERCHANT  MARINS  AND  rXBHXKUS 

Mr  RAYBURN.  Mr.  Speaker.  I  ask  unanimous  consent 
for  the  reref erence  of  certato  bilU  and  a  Joint  resolution,  the 
number  and  title  of  which  are  at  the  Clerk's  desk,  from  the 
Committee  on  Interstate  and  Foreign  Commerce  to  the 
Committee  on  Merchant  Marine  and  FUheries. 

The  Clerk  read  as  follows:  .    ,     ,,      * 

H  R  65  A  bill  to  provide  for  the  eatabUshment  of  a  Coast 
Guard  station  on  the  coast  of  Virginia,  at  or  near  the  north 
end  of  Hog  Isand,  Northampton  County: 

H.  R.  1398.  A  biU  to  provide  for  tlie  establishment  of  a 
Coast  Guard  station  at  or  near  Crescent  City,  Calif.; 

H  R  1483.  A  bill  to  authorize  the  Secretary  of  Commerce 
to  dispose  of  the  lighthouse  re^rvatton  to  the  village  of 
Pairport,  Ohio; 


H.  R.  2015.  A  bin  for  a  Coast  Guard  station  at  the  east- 
ern entrance  to  Cape  Cod  Canal,  Mass.; 

H.  R.  2016.  A  bill  to  Uberalize  the  rethremMit  law  for 
members  of  the  former  life-saving  service;  

H.  R.  2745.  A  bill  to  provide  for  the  employment  of 
American  citizens  in  skilled  positions  on  the  Panama  Canal: 

H.  R.  2331.  A  bill  to  provide  for  the  construction  of  two 
vessels  for  the  Coa.st  Guard  designed  for  ice-breaking  and 
flj^is^Ancc  work' 

H.R.  3041.  A  ijill  to  authorize  the  Secretary  of  Commerce 
to  dispose  of  the  Grindel  Point  Lighthouse  Reservation, 
Maine; 

H.  R.  3049.  A  bill  authoriztog  the  Secretary  of  Commerce 
to  dispose  of  the  Morro  Rock  Lighthouse  Reservation,  Calif.: 

H.R. 3265.  A  biL;  to  liberalize  the  retiremMit  law  fox 
members  of  the  fonner  life-saving  service; 

H.R. 3456.  A  bill  to  provide  for  the  construction  of  six 
vessels  for  the  Coast  Guard  designed  for  ice-breaking  and 
assistance  work; 

H.R. 3479.  A  bill  to  authorize  the  conveyance  of  certam 
land  to  the  lighthouse  reservation  at  Chatham,  Mass.,  to  the 
town  of  Chatham; 

H.R.  3975.  A  bill  to  provide  for  the  establishment  of  ft 
Coast  Guard  station  on  the  coast  of  Georgia,  at  or  near  Sea 

H.  R.  4002.  A  bill  to  provide  for  the  construction  of  two 
vessels  for  the  Coiurt  Guard  designed  for  ice-breaking  and 
assistance  work; 

H,  R.  4140.  A  bill  authorizing  the  Secretary  of  Commerce 
to  dispose  of  the  Morro  Rock  Lighthouse  Reservation.  Calif.; 

H  R.  4239.  A  bill  authorizing  the  Secretary  of  Commerce 
to  convey  to  the  city  of  Grand  Haven,  Mich.,  certato  portions 
of  the  Grand  Haven  Lighthouse  Reservation,  Mich.; 

H.R. 4664.  A  biU  to  Uberalize  the  retirement  law  for 
members  of  the  fonner  life-saving  service; 

H.  R.  4991.  A  biU  authorizing  superannuation  disabiUty 
pay  for  alien  employees  of  the  Panama  Canal; 

H  R  5039.  A  bill  to  authorize  the  Secretary  of  Commerce 
to  convey  to  Chailes  E.  Robinson,  of  Isle  au  Haut,  to  toe 
county  of  Knox  and  State  of  Matoe.  the  Isle  au  Haut  Ught- 
house  Reservation,  Matoe; 

H  R  5050.  A  bm  to  provide  for  the  construction  of  ima 
vessels  for  the  Coast  Guard  designed  for  Ice-breaking  and 

assistance  work;  _,_   *.       .^  #^,« 

H  R  5256.  A  blU  to  provide  for  the  construction  of  four 

vessels  for  the  Coast  Guard  designed  for  ice-breaking  and 

assistance  work; 

H  R  5272  A  bill  to  authorize  the  conveyance  by  the 
United  States  to  the  State  of  Wisconsto  of  a  p<Mtion  of  the 
Eagle  Bluff  Lighthouse  Reservation,  and  for  Cither  purposes; 

H  R  5379  A  bill  to  amend  the  Interstate  Commwoe  Act, 
as  amended,  by  provtdtog  for  the  regulation  of  the  transpor- 
tation of  passengei  8  and  property  by  water  carriers  oP««™ 
to  interstate  and  foreign  commerce,  and  'orotte  vaxveeai, 

H  R  5927.  A  bUl  to  provide  for  the  construction  of  four 
vessels'  for  the  Coast  Guard  designed  for  ice-breaking  and 

assistance  work;  .....  ^        *.  _#  « 

H  R  6096  A  blU  to  provide  for  the  establishment  of  a 
Coast  Guard  station  on  the  shore  of  Illinois,  at  or  near 
Highland  Park,  Lake  County;  and  ^^^ 

H  J  Res  28.  Joint  resolution  stattog  whether  coastwise 
traffic  "should  be  subjected  to  governmental  regulation  under 
the  Interstate  Commerce  Commission.  __...*».« 

%he^^KER.    Is  ttiere  objection  to  the  recmest  of  the 

genUeman  from  Texas  [Mr.  Raybxtxh]? 

There  was  no  objection. 

Mr  O'CONNOR.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  3  minutes  to  make  an  announcement. 

■nie  SPEAKER.  Is  there  objection  to  tiie  request  of  the 
gentieman  from  New  York? 

Ttiere  was  no  objecticm.  . 

Mr.  O'CONNOR.  Mr.  Speaker,  the  Co™™*****-^,^™ 
has  been  holding  extensive  hearings  on  House  ^I'jg^ 
A6,  totroduced  by  tiie  distinguished  genUeman  «ro^J^ 
[Mr  SwKKNrrl  to  appotot  a  special  committee  to  tovertl- 
gate  the  Home  Owners'  Loan  Corporation. 
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to  bis  home  town  of  EUuns,  W.  Va. 


of    It    to   serve    purely    private    aod    peraoiuU    Laterests.     Our    flded 


Pairport,  Ohio; 
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bcddtaic  of  thtm  haulncs  on  this  resolution  have  bad 
notblnc  whatsoever  to  do  wltb  the  consideration  of  the 
Hotne  Owners'  Loan  Corporation  bill.  The  nile  for  the 
consideration  of  that  bill  has  only  today  come  before  the 
Rules  Committee,  and  a  hearing  has  been  set  at  the  first 
oppcalunlty.  on  Wednesday,  to  hear  the  Ranking  and  Cur- 
rency Committee  in  reference  to  the  request  for  a  rule,  with 
the  hope  that  tbe  bill  may  be  taken  up  and  considered  on 
Thursday  and  Friday  of  this  week. 

In  ooonectlon  with  the  consideration  of  House  Resolution 
4f.  tbere  have  appeared  In  the  Racoaa  certain  charges  con- 
cerning the  Home  Owners'  Loan  Corporation.  This  morn- 
ing, before  the  Rules  Committee,  at  a  public  session,  Mr. 
John  H.  Fabry,  chairman  of  the  Home  Owners'  Loan  Cor- 
perauon.  appeared  and  made  a  statement  claimed  to  be 
an  answer  to  these  charges. 

I  ask  unanimous  consent  that  this  statement  may  be 
placed  In  the  Rkcoba.  and.  pending  that.  I  may  state  that 
on  tomorrow,  at  10.  30  o'clock,  the  Rules  Committee  will  be 
plsswij  to  hear  any  If  embers  of  the  Congress  In  answer  to 
this  statement  by  Mr.  Pahey. 

Mr.  TABER.  Mr.  Speaker,  reserving  the  right  to  object, 
how  long  a  statement  is  it? 

Mr.  O'CONNOR.    Twenty-three  pages. 

Mr.   TABER,    That   would   mean   5   or   6   pages   of   the 


Mr.  OtX)NNOR.    I  do  noi  know. 

Mr.  FISH.  I  hope  the  gentleman  from  New  York  will 
DoC  obisct.  The  matter  has  come  up  before  our  Committee 
on  Banking  and  Currency,  and  it  Is  a  very  important  one. 

Mr.  TABXR.    The  thing  that  bothers  me  about  It  is  thLs 
We  will  print  it  In  the  Racoas  and  It  will  serve  no  useful 
purpose. 

Mr.  O'CONNOR.  U  the  gentleman  will  permit.  It  Is  for 
the  information  of  the  Members.  We  have  no  stenographic 
report  of  the  hearings.  Of  course,  if  we  had  taken  steno- 
graphlc  minutes  we  would  have  printed  hearings  which 
wooid    serve    the    same    purpose    and    have    been    more 


am  m  ustuct  or  coLumu 

Mr.  ELLKNBOGEN.  Mr.  Speaker.  I  ask  unanimous  eon- 
sent  that  the  Subcommittee  on  Fiscal  Affairs  of  the  Commit- 
tee en  the  DIstrtct  of  Columbia  may  have  permiasion  to  sit 
during  seeBlons  of  the  House. 

Mr.  OXy^mOR.    For  how  kmg? 

Mr.  KLLKNBOCBN.    Fm  1  week. 


Mr.  MICHENKR.  Mr.  Speaker,  reserving  the  right  to 
object,  if  we  do  not  have  a  steno^^raphic  report  of  the  hear- 
ings and  bring  in  and  print  and  circulate  the  testimony  of 
one  witness,  the  people  and  the  House  have  but  the  one  aide. 
It  seems  to  me  if  you  are  going  to  publish  one  of  your  hear- 
ings, you  rfMNild  publish  all  of  them. 

Mr.  OXX>NNOR.  In  that  connection,  the  gentleman  may 
recall  that  on  several  occasions  these  charges  have  been 
placed  in  the  Racoao  by  Members  of  the  House  and  they  are 
already  before  the  House. 

Mr.  SWEENEY.  Mr.  Speaker,  reserving  the  right  to 
object 

Mr.  OtXkNNOR.    Mr.  Speaker.  I  call  for  the  regular  order. 

The  SPEAKER,  lite  regular  order  is.  Is  there  objection 
to  the  requsat  of  the  gentleman  from  New  York  that  he  be 
permitted  to  print  in  the  Racoao  the  statement  of  Mr.  Pahey? 

Mr.  riTRKHEW.  Mr.  Speaker.  I  do  not  want  to  object, 
but  under  the  circumstances.  I  shall  object. 

Mr.   SWEENEY.    If    I   cannot   make    a    statement.    Mr 
I  object. 


raUCSSIOIV  TO  ADSIBS  THS  HOVSS 

Mr.  EZMNEY.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  20  minutes  next  Friday  morning  after 
the  reading  of  the  Journal  and  the  dbnM?«<tfi>»^  of  business  on 
the  Speaker's  table. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
goiUeman  from  New  Jersey? 

There  was  no  objection. 


The  SPEAKER.     Is  there  objection  to  the  request  of  the 

gentleman  frtxn  Pennsylvania? 
There  was  no  objection. 

TOWTfSrHD  OLD -AGS  PtKSlOWS 

Mr.  HOEPPEL.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  2  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  wa.s  no  objection. 

Mr.  HOEPPEL.  Mr.  Speaker,  I  understand  that  the  gen- 
tleman from  Montana  I  Mr.  Mowach.\w1  today  filed  a  peti- 
tion, which  is  at  the  Clerk's  desk.  This  petition  seeks  to 
bring  to  the  floor  for  consideration  and  debate  the  Mc- 
Groarty  bill,  commonly  known  as  the  "  Townsend  old-age- 
pension  bill." 

In  this  connection  I  would  request  that  those  who  are 
Interested  in  this  humane  measure  come  to  the  desk  and  sign 
the  petition  In  order  that  early  action  may  be  had  thereon. 

I  have  m  my  hand  a  request  from  the  City  Council  of  tho 
City  of  South  Pasadena,  requesting  the  Congress  of  thi; 
United  States  to  givt  fair  and  impartial  consideration  to  tho 
Townsend  old-age  revolving  pension  plan. 

I^>r  the  information  of  the  Republican  Members.  I  will 
say  that  South  Pasadena  is  composed  almost  entirely  of 
Republicans.  For  this  reason  I  hope  that  the  Republican 
Membership  will  evidence  the  fullest  measure  of  cooperatioi . 
and  that,  with  the  Democratjs,  we  will  obtain  the  require<l 
number  of  signatures  u>  bnng  this  question  up  for  a  decision 
as  soon  as  possible. 

I  wish  to  compliment  my  colleague  from  Montana  (Mr. 
MoNAGHAj*).  who  has  taken  such  an  active  part  in  the  Con- 
gress in  the  interests  of  social  security.  It  was  Mr.  Moma- 
OHAjf  who  headed  the  delegation  which  had  a  conference 
with  the  President  recently  on  the  subject  of  old-age  pen- 
sions. Mr.  MoMAOHAi*  submitted  the  following  letter  to  the 
various  Members  of  Congress,  infornxing  them  of  his  activi- 
ties and  requesting  that  the  Membership  sign  his  petition: 

CoNGEES«  or  TMl   UNITE)  STATES. 

HorjhZ  or  RiPMa::NT.\T:vES, 
WoiMngtcm.  D    C  .  March  2    193S. 

Mt  Deai  CoiMACtT  Insistent  t3  the  clamcr  for  an  old-agp  pen- 
sion; not  «  pauper's  dole  but  a  syatem  that  wlU  be  a  proper  step 
toward  national  recovery,  a  penaion  reasonably  high  enough  to 
enrourHKe  acMl  men  of  a!l  trades  and  occupations,  even  In  the 
more  remunerative  walka  of  life,  to  leave  their  poct.s  and  thereby 
create  opportunity  (or  tb«  emp)o>-iuent  of  nuadle-aged  and 
younger  men. 

Aa  chairman  of  the  ConKreaslcinai  Lei^talattTo  Strate^  Commlt- 
tea  for  the  Promotion  (if  Soctal  Security  I  will  place  on  the 
Clark 'a  dcak  In  the  Houae  of  Repreaentatlvea.  Monday  noon. 
March  4.  a  petition  for  the  dlacharge  of  the  Ways  and  Meana 
Committee  from  further  conaideration  of  the  McOroarty  bill 
H.  R  3977.  aaklng  that  It  be  coniildiere<l  on  the  floor  of  the  House 
on  elthar  the  second  or  fourth  Monday  of  AprU. 

As  you.  of  course,  know  the  signing  of  this  petition  In  no  wise 
Is  a  commitment  to  the  Town«er>d  old -age-pension  plan  but  merely 
an  indication  of  deelre  for  free  and  open  debate  on  the  meaarure 
and  opportunity  for  proposli^  amendments. 

Machines  have  robbed  s  iar^  portion  of  the  American  public 
of  a  decent  livelihood  through  pursuit  of  normal  occupations, 
and  a  sound  old-a|ce-penslon  system,  baaed  upon  the  proper  means 
of  raiding  the  money,  would  go  far  toward  solving  the  problem 
of  maldistribution  Therefore  I  urge  you  to  sign  this  petition  for 
the  purpose  of  satabllshiBg  a  sound  system  of  pensions  Uiat  will 
permit  the  aged  American  cUizan  to  raise  his  haad  high  to  heaven 
and  proudly  walk  as  a  ma<a  amongst  men. 

Respectfully  suboutted. 

JOKXPn    P     MONAORAIV. 

ChMirmmn  Confr*aaiomMl  LfgUUUive  Strategy 
ComiMttCse  far   (As  FromtHvim  of  Soctai   Stcuritjf. 

As  Mr.  MoHACHAif  has  so  aptly  stated,  the  signing  of  this 
petiuon  is  m  no  wise  a  commitment  to  the  Townsend  old- 
age-pension  plan,  but  it  IS  indeed  an  evidence  of  a  receptive 
attitude  on  the  part  of  the  Member  to  any  thought  or  plan 
which  has  for  its  purpose  the  relief  of  our  suffering  people. 
It  IS.  moreover,  m  accordance  with  the  principles  of  de- 
mocracy that  the  Congress  should  give  the  fullest  measure 
of  sympathetic  consideration  to  a  plan  so  widely  supported 
as  Is  the  Townsend  plan,  so  broad  in  its  scope  and  so  hu- 
manitarian in  its  purpoee. 
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TRg  yoxci  OP  THI  peons 
Mr.  FADDIS.    Mr.  Speaker.  I  ask  unanimous  oonsmt  to 

extend  my  remarks  in  the  Rkcou  on  a  subject  which  will 
carry  an  explanation  of  the  desire  of  Members  of  the  House 
for  additional  clerical  allowance. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  FADDIS.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record.  I  include  the  following: 


THX  VOICS   or  TBI  PBOPLB 

The  original  plan  of  the  founders  at  this  Nation  was.  that 
it  should  be  a  nation  wherein  the  people  should  have  a  voice 
In  their  own  government  To  this  end  the  House  of  Repre- 
sentatives was  in-stituted.  the  Members  of  which  were  to  be 
elected  by  the  people,  to  represent  them  and  to  reflect  their 
opinions.  The  term  of  the  Members  of  the  House  was  pur- 
posely fixed  at  the  short  term  of  2  years,  in  order  to  make 
them  more  responsive  to  popular  opinion,  and  to  permit  the 
people  to  change  them  frequently,  if  they  proved  to  be  im- 
responsive.  This  is  as  it  should  be— and  as  it  must  be— 
if  we  are  to  continue  to  have  a  truly  represenUUve  form  of 

government.  *.».*.  i*    *.  n 

The  theory  of  a  representative  government  Is.  that  it  snau 
be  run  in  the  interest  of  the  greatest  possible  number  of 
people  which  in  the  ultimate  means  in  the  interest  of  all 
of  the'  people.  Let  no  one  imagine  for  a  moment  that  aU 
of  the  elements  within  this  Nation  are  desirous  of  a  truly 
representative  form  of  government.  Par  from  it  As  we 
become  more  advanced  we  become  more  highly  organised, 
and  so  we  have  a  constant  struggle  on  the  part  of  highly 
organized  minorities  to  control  the  functions  of  govern- 
ment. This  they  attempt,  and  very  often  accomplish  by 
bribery  bv  political  intimidaUon.  or  by  convincing  the  rep- 
resentatives of  the  people  that  they— these  organiaed  minor- 
ities—are the  voice  of  the  people.  By  far  the  most  danger- 
ous of  these  methods  is  their  attempts  to  make  their  wishes 
and  opinions  sound  like  the  voice  of  the  people.  This  they 
do  by  carrying  on  a  campaign  of  selfish  propaganda  which 
they  hope  wJl  be  mistaken  for  the  voice  of  the  people.  I 
am  sorry  to  say  that  in  a  great  many  instances  they  are 
successful  in  their  attempts.  AH  of  this  should  remind  us 
that  ■'  eternal  vigilence  is  the  price  of  liberty." 

Lobbymg  has  long  been  resorted  to  as  a  means  of  influ- 
encing legislation.  It  is  a  perfectly  respecUWe  and  l^itl- 
mate  practice  as  long  as  it  is  carried  on  honestly  and  without 
exerting  undue  influence.  Committee  hearings  are  held 
upon  all  pieces  of  legislation  before  they  are  brought  to  the 
floor  at  which  any  interest,  either  for  or  against,  is  given  an 
opportunity  to  present  its  side.  The  practice  of  lobbying  has 
fallen  into  disrepute,  however,  because  for  many  years  it  was 
productive  of  so  much  corruption  and  bribery.  Scandals 
resulted  which  shocked  the  Nation  and  lobbying  came  to  be 
frowned  upon  at  seats  of  govemmente.  In  consequence  the 
questionable  lobbyist  disappeared  from  leglstotive  halls,  but 
did  not  cease  his  activities.  He  discovered  an  easier,  safer, 
and  less  expensive  method  of  operating.  He  now  goes  to  the 
people  of  the  Nation  and  in  a  subtle  manner  gets  them  to  do 

the  lobbjong.  .—.  «    *  i 

This  is  an  age  of  easy  communication.  TTie  mall,  tele- 
phone, telegraph,  newspapers,  periodicala,  and  radios  have 
made  it  so.  These  agencies  are  all  very  valuable  to  the  peo- 
ple if  rightfully  used.  On  the  other  hand,  they  can  easily 
be  used  in  a  manner  very  detrimental  to  the  public  interest. 
These  agencies  of  communication  are  eagerly  seized  upon 
by  organized  minorities  as  vehicles  to  be  used  in  the  spread- 
ing of  propaganda  designed  to  further  their  own  selflsh 

interests.  ^^       ^  ^  j        «    .  *^ 

Propaganda,  as  it  is  generally  considered  today,  is  infor- 
mation used  in  spreading  but  one  side  of  a  question.  It  is 
almost  sure  to  be  misleading  and  quite  often  is  untrue.  Self- 
ish interests  often  prewmt  to  the  people  inf ormation  whidi 
if  mailed,  borders  on  being  misuse  of  the  malhk  They  will 
take  a  part  of  a  certain  piece  of  leglstation.  <rften  no  more 
than  the  number  and  tits  ol  the  bin.  and  seek  to  pOTuade 
the  people  to  write  to  their  Senator,  Congressmazi.  State  sen- 


ator, or  legislator  asking  or  demanding  that  he  vote  eltiMr  for 
or  against  it.  In  consequence,  the  offlcisJ  will  receive  a  flood 
of  letters  or  telegrams,  practically  every  one  of  them  Utentlcal 
in  form  and  warding. 

Oftoi  these  missives  will  state  that  the  sender  has  care- 
fully read  or  Is  thorouf^ly  acquainted  with  the  legislation, 
even  though  it  may  comprise  200  pages,  and  to  become  even 
casually  informed  upon  the  matter  may  require  weeks  of 
study  and  extensive  research.  Such  practices  are  repre- 
hensible, unjust  to  the  people,  unjust  to  the  official,  and  are 
dangerous  to  the  welfare  of  the  Nation.  Such  campaigns 
are,  almost  without  exception,  conceived  in  selfishness,  based 
upon  deception,  and  often  evilly  designed. 

Now.  any  member  of  a  legislative  body  who  is  conscien- 
tious—and most  of  them  are— is  always  very  glad  to  receive 
the  views  of  his   constituents.    Most  legislators,   in  fact, 
make  an  effort  to  obtain  them.    Unless  he  obtains  them  he 
cannot  efflcientiy  perform  his  duties.    What  he  desires,  how- 
ever, is  their  own  views  and  opinions  honestly  arrived  at 
after  due  consideration  of  both  sides  of  the  question-    He 
does  not  wish  to  re<:eive  opinions  which  are  manufactured 
and  sold  to  the  people  by  misinformation.    He  does  not  wish 
an  opinion  forced  upon  employees  through  fear  of  losing  their 
jobs     Such  expressions  are  not  the  voice  of  the  people,  and 
by  no  manner  of  reasoning  can  they  be  interpreted  as  such. 
The  enemies  of  popular  government  are  adept  at  manipu- 
lating not  only  wiUiln  but  also  without  their  own  domains. 
Selflsh  interests  work  in  a  subtle  manner  and  all  too  often 
start  a  movement  to  the  detriment  of  the  people,  craftily 
induce  the  people  to  do  the  shouting,  and  they  make  them- 
pay  the  bill.    What  a  travesty  of  representative  government. 
Many  extensive  lobbying  campaigns  are  carried  on  re«ard- 
ing  a  piece  of  legislation,  which  has  merely  been  introduced 
and  has  no  chance  whatever  of  even  reaching  a  hearing 
before  a  committee.    Ten  legislative  bodies  sitting  aU  the 
year  around  could  not  even  begin  to  consider  the  bills  intro- 
duced before  them  each  session.    No  sooner,  however,  is  a 
piece  of  legislation  introduced  than  word  goes  throughout 
the  Nation  seeking  to  persuade  the  people  to  write  theh:  leg- 
islator regarding  it.    Much  of  such  propaganda  comes  from 
fanatical  individuals  or  organizations  who  wish  to  use  the 
public  as  a   sounding  board  for  their  own  idi^.    TJey 
always  meet  with  a  certain  measure  of  success.    Quite  often 
some  legislator  inti-oduces  a  bill  and  r^rts  U)  ^  a  cam- 
Zign  in  order  to  atti^t  attention  to  Jiis  biU     Usuajy  tWs 
isms  one  and  only  means  of  attracting  attention  to  it  or  to 

Wnaself.  J     .    i»  fv* 

Thousands  of  these  communications  received  are  in  the 
form  of  a  printed  post  card  or  letter.  All  the  "ento  had 
to  do  was  sign  and  malL  Often  the  mailing  is  done  for  hto 
and  Uie  fact  that  many  of  ttie  replies  ««, returned  is^oof 
of  the  fact  tiiat  many  of  Uie  names  are  flctitious.  Anytoing 
to  create  the  ImiH^ion  that  there  is  an  overwhelming  wave 
of  popular  sentiment  eiUier  for  or  against  a  »nea«ure.  ^ouw 
a  reply  be  sent  asking  Uie  communicant  what  he  objects  to 
or  favors,  in  a  certain  biU.  if  the  communicant  answers  at  all, 
he  will  usually  frankly  reply  that  he  never  ev^  read  the  blU 
in  question,  but  tiiat  his  letter  was  written  at  the  request  of  a 

third  party.      -  „  , ^ 

Another  form  of  lobbying  is  by  petition.  It  is  a  weU-too^ 
fact  Uiat  a  petition  can  be  circulated,  and  u^**^^^" 
Zea  obtained,  regardless  of  the  contents  ?f  the  petrtion^ 
Instances  are  quite  common  of  petitions  fllled  by  children 
going  or  coming  from  school.  Many  petitions  are  rec^ved 
ev^  name  of  which  are  obviously  signed  by  the  same  hand. 
Some  of  them  are  plainly  Uie  work  of  cranks  Many  are  de- 
Uberate  efforts  to  deceive.  Upon  tiie  receipt  of  a  B«Mfine 
petition  one  i&  almost  sure  to  receive  many  communications 
asking  that  the  sender's  name  be  disregarded  on  the  Petition. 
There  are  numerous  societies,  alliances,  and  league  with 
various  preflxes  or  suffixes  for  the  promotion,  prevention,  or 
regulation  of  tills,  tiiat,  or  what  not.  They  represent  them- 
selves as  speaking  for  multitudes  of  members.  Someofttiem 
are  commendable  in  ttieir  purposes.  Most  of  Oiem  are  bW- 
bodies  and  self-appointed  guardians  of  other  peoples  morals 
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or  boatness.  These  last  •ccompHih  nothlnc  but  to  add  to  the 
confusion,  m  they  nerer  lack  thetr  champions  who  occupy 
valuable  time. 

Now,  the  citizens  of  this  Nation  should  take  an  Interest  tn 
the  OovemjDent  of  the  Nation.  It  is  their  duty  to  do  so.  in 
fact.  This  is  their  Government  and  it  is  what  they  make  it. 
They  shoxild  be  free  to  write  to  their  legislators  and  express 
their  opinions  upon  legislative  matters.  They  should  be 
honest  with  themselves,  however,  and  honest  with  all  con- 
cerned. They  should  be  as  cautious  of  endorsing  a  strange 
piece  of  legislation  as  they  would  be  of  endorsing  the  check 
oX  a  stranger.  This  Insidious  method  of  lobbying  Is  growing 
by  leape  and  bounds  and  should  be  stopped. 

The  expense  of  handling  the  tons  and  tons  of  such  matter 
in  the  National  and  State  Capitols  is  enormous.  The  money 
to  pay  for  it  comes  from  the  pockets  of  the  people  in  the  form 
of  taxes.  It  is  one  of  the  causes  of  expansion  of  the  various 
agencies  of  government.  It  is  a  question  of  which  the  people 
of  the  Nation  should  be  Informed.  That  is  the  object  of  this 
arucle. 

The  people  should  keep  themselves  informed  upon  the 
Questions  of  the  day.  They  should  not  form  opinions  from 
hearing  but  one  side  of  a  question,  as  most  questions  have  two 
sides,  with  merit  to  each.  The  press  is  an  excellent  source  of 
information  upon  legislative  matters.  t>oth  as  to  the  news  col- 
umns and  the  editorial  page.  Most  of  our  newspapers  keep 
careful  trace  of  all  important  legislation  which  will  come  up 
for  action  and  report  Its  progress  dally.  Usually  they  present 
enough  of  both  sides  of  a  question  as  to  enable  their  readers 
to  form  an  opinion.  There  is  no  need  for  the  people  to  permit 
their  opinions  to  be  manufactured  for  them  in  a  wholesale 
manner  by  selfish  interests.  Well  thinking  citizens  should 
resent  any  attempt  in  this  direction.  They  should  reflect 
that  any  interest  which  finances  a  gigantic  lobby  has  a  self- 
ish purpose  in  view.  It  should  certainly  be  quite  evident  that 
any  interest  financing  such  a  campaign  has  a  plan  to  secure 
a  return  of  the  money  expended.  We  do  not  need  to  look 
very  far  Into  the  pest  to  see  where  such  movements  have 
returned  all  exiKnses  manyfold. 

Selfish  propaganda  broadly  and  loudly  spread  is  often  mis- 
taken for  the  voice  of  the  people.  If  so.  the  people  are  to 
blame  for  the  results.  The  Nation-wide  reaction  on  the 
question  of  our  entrance  Into  the  World  Court  Is  a  fine  exam- 
ple of  the  exijreaslon  of  the  will  of  a  well  Informed  people. 
Let  us  have  more  of  the  free  and  honest  expression  of  the 
voice  of  the  people,  bnt  less  of  the  expression  of  "  his  master's 
voice." 

tBCOMlOTTAI.  or  A.  KU. 

Mr.  KELLER.  Mr.  Speaker.  1  ask  unanimous  consent  to 
recommit  the  bill  U.  R.  5733.  because  of  a  mistake  in  the 
ixintxng  of  the  original  bilL 

The  SPEAKER.     Is  there  obj«ctloo? 

Mr.  TABKR.  Reserving  the  ri<ht  to  object,  what  is  the 
nature  of  lbs  bUl? 

Mr.  KELLER.  It  Is  a  bill  providing  for  mrinting  lor  the 
blind. 

There  was  no  objection. 

MMAK-Doww  Awv  r/uLuax  or  AamniatKATiow  policxxs  awd 

PLKOGXS 

Mr.  DARROW.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Racoaa  by  printing  a  radio  ad- 
dress by  the  genttonan  from  New  York  [Mr.  FxshI. 

The  SPEAKER.    Is  there  objection? 

7%ere  was  no  objection. 

Mr.  DARROW.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  tn  the  Rxcoso.  I  Insert  a  speech  by  Representative 
HAinLToif  PtsH.  Jr..  over  the  National  Broadcasting  Co.  net- 
work. Saturday  erening.  March  3.  1935.  as  follows: 

Monday,  tbe  4th  of  March.  wUI  mark  the  second  anniversary 
of  tbe  ml*  at  Franklin  D  RooarTClt.  who  was  elected  by  an  un- 
precxtonted  aukjortty  and  came  ti.to  oaoa  backed  by  the  good  wUl. 
lb*  hope*,  and  aaplratlona  of  th«  American  people. 

The  a<1m> nitration  booeymoon  has  cracked  up.  aa  vaa  Inevi- 
table, on  a  aerlea  of  broken  promlaes  and  pledges  and  on  unsound. 
UBVorkable.  aad  aoelallatlc  experlBMnta. 

What  a  tfUlareaea  a  lev  year*  makal  Aocialmed  by  all  the 
people  for  declarlni;  a  bank  holiday,  fur  salvaging  the  depoeiu 
leeeta  of  the  banka.  for  attempting  to  reduce  gOTcmmcntal 


eif>»nd'tur«'8  and  balanclnf  the  Budget,  the  r^stcratlon  of  busi- 
ness confldenre.  ihe  employment  of  labor,  and  return  to  prosper- 
ous times  appeared  to  be  assured 

For  the  trsi  6  moallis  fullowtng  Praidciit  Rooaevelfs  Inaugu- 
ration mosi  ui  :he  jjeople  regarded  him  as  a  Moses,  sent  to  lead  ua 
out  of  the  econoinic  w.uirrnesa  All  of  a  suddrn  the  sound 
promises  and  pledges  r')ntain«»d  tn  the  Democratic  platform  were 
repudiated  and  trampled  under  foot,  and  a  host  of  social istlcally 
inclinfxl  ■  brain  tru-t-Ts  '  w«ti-  u^her«l  into  key  p«)Sitionji  in  the 
Government  service,  who  delighted  Ln  maJclnR  a  lau«hln«-stock 
out  of  Jeffersonlan  principle.'^  and  party  promuse^  Economy,  a 
balanced  Budijet.  sound  money  to  be  preserved  at  all  hazards, 
25-per'-ont  reUui  tn  n  in  (joverument  expcnditurt-s.  con.'ohdatlun 
of  departments  and  abolition  of  u.vless  comnil5.s;cn.s,  and  promises 
to  st^>p  borrowing  to  me*t  Seflclts  were  all  cast  aside  as  If  con- 
tagious and  thrown  Into  the  limbo  of  forRotten  things. 

The  ■■  brain  truest  ".  compoued  of  radloils  and  vUionarles  with- 
out political  training  or  eronomlc  experience,  became  the  sponsors, 
with  the  President  s  blewlnirs  of  a  ma«s  of  impractical,  unwork- 
able, unsound,  aad  socialistic  leKlalatlon  that  has  destroyed  busl- 
ncas  confidence,  increased  uuemploymeni.  unpovenaned  ihe  people 
and  retarded  recovery 

It  has  taken  the  American  people  2  yeirs  to  f^nd  out  the  extent 
of  the  failure  of  the  new-deal  admlnUtration.  first,  because  the 
first  8  months  of  the  Roosevelt  regime  was  admirable  and  the 
C>ad  effects  of  the  unsound  legislation  wa«  not  feit  immediately, 
and.  secondly,  because  »'e  are  in  the  midst  of  a  govem.meut  by 
propaganda  and  ballyhoo,  emanating  from  hundreds  of  political 
publicity  agents  paid  out  of  the  Treasury  of  the  United  States  to 
uphold  and  defend  the  new-deal  policies  and  build  up  the  myth 
of  Roosevelt  and  recovery  In  the  press  and  over  the  radio.  The 
people  back  home  were  literally  swamped  with  masK  propaganda, 
and  the  facts  only  after  2  years  are  beginning  t<3  seep  through  that 
Rooaevelt  and  recovery  are  not  synonymous,  but  that  Roosevelt  and 
ruin  are  rapidly  endangering  the  welfare  of  the  American  people. 

"  To  sin  by  silence  when  we  should  protest  makes  cowards  of 
us  all  "  It  Is  the  duty  of  the  Republican  Members  of  Congresa, 
repreeentlng  the  minority  cv  opposition  party  to  expose  bnd  crltl- 
ctxe  the  blunders  of  tbe  administration  without  fear  or  favor. 
For  2  years  we  have  been  soft-pedaling  our  critlcUnu  and  Indulg- 
ing in  mere  shadow  lyjxing  at  the  expense  of  the  '"  brain  tru-st  "* 
The  time  has  come  to  place  the  blame  for  the  break -down  of  the 
administration  policies  and  pledges  squarely  where  it  actually 
belongs  upon  the  shouldent  of  President  RcKveevelt  It  Is  mere 
evasion  and  cowardice  to  attempt  to  hold  Profe.-wur  Tu.;wen.  MUa 
Perkins  Donald  Rn  hber^;.  H.jne^t  Harold  Icke^,  and  James  Aloyslus 
Farley  responsible  for  the  accumulation  of  Ills  and  failures  of  the 
administration,  when  they  are  but  appointed  agents  of  the 
President. 

Now  that  the  adni'.nl.stratlon  has  reached  the  half-way  mark, 
thoughtful  Amerlcun.t  are  beginning  to  realize  that  the  Pre.sident 
la  steadily  grasping  for  more  and  more  control  and  rapidly  accum- 
ulating vast  autocratic  powers  until  the  whole  structure  of  our 
Oovernmer.t    Is    menaced 

The  most  a.<tnundtng  example  of  this  policy  is  his  ln.«istent 
demands  that  M.OOO  OOO  000  be  turned  over  to  him  without  limi- 
tation or  restrlctiou  for  the  first  time  the  people  back  home  are 
beginning  to  see  through  the  now  apparent  scheme  of  an  auto- 
cratic dictatorship  anr!  one-man  rule  In  the  United  States.  In 
place  of  our  constltvitlonal  and  representative  form  of  Govern- 
ment. Our  American  system  u  hangmg  In  the  balance,  as  we 
march  serenely  on  Into  Government  ownership  and  operation, 
state  socialism,  collectivism,  a  tyrannical  and  crushing  bureaucracy, 
and  an  autocratic  dictatorship  at  Washington 

The  moat  critical  period  of  American  hutory  since  the  Civil  War 
Is  In  tbe  maklnK  at  this  moment  In  an  undisguised  attempt  to  set 
up  a  virtual  dictatorship  at  Washington,  no  longer  temporary  but 
permanent  and  autocratic 

The  abdication  and  surrender  of  leglalattve  powers  at  the  arro- 
gant demands  of  the  President  by  a  ftartlaan.  supine,  and  tub- 
■ervlcnt  Congreas  Is  a  groaa  betrayal  of  the  constitutional  rights  and 
liberties  c«f  the  AmerUan  people  and  will  be  one  of  the  main  Issues 
tn  the  next  presidential  campaign,  along  with  the  destruction  of 
bualneaa  confidence,  the  Increaae  In  unemployment,  and  the  high 
cost  of  fiving  to  125  000  000  Americans  on  the  necessities  of  life. 

The  control  of  the  purse  strings  is  the  nuun  reason  for  the  ex- 
istence of  Congress,  and  when  a  cowardly  Congress,  at  the  Insistence 
of  the  autocrat  In  the  White  House,  strips  Itself  naked  of  Its  legis- 
lative powers  and  leaves  its  members  mere  rubber  s'amps  without 
any  more  clothes  than  Gandhi,  it  amounts  to  actually  changing 
our  form  of  government  without  the  consent  of  the  governed 

The  President  of  the  United  States,  the  Democrats  admit,  was  the 
author  of  this  dltgraceful  bill  which  took  away  from  Congreas  Its 
very  llfeblood.  the  control  of  appropriatlona. 

I  call  on  all  Jeffersonian  Democrats  and  Republicans  to  oppose 
every  attempt  to  weaken  and  destroy  representative  and  constitu- 
tional (government  bv  establLshlng  a  superman  in  the  Executu-e 
Mansion  and  a  dictatorial  government  patterned  after  fascbtm, 
Hitlerlam.  commuiilam.  and  every  other  alien  Ism  except  Ameri- 
canism 

This  administration,  while  advocating  free-trade  policies  with 
Buropean  nations,  has  for  the  first  time  In  history  set  up  economic 
barriers  within  the  United  States  tjy  Imposing  vartou.i  processing 
taxes  on  the  neceakltiea  of  life,  the  Increased  cott  of  which  must 
be  borne  by  the  consumer 

Secretary  Wallace  predicted  a  few  days  ago  that  the  price  of 
food  wlU  Increase  another  11  percent  In  the  next  8  months,  and 
In  particular  that  the  price  of  meat  would  rl-se  22  percent  in  the 
same  period.     This  Is  typical  of  what  Is  happening  to  the  Amerlcaa 
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wage  earners,  conBumers.  aad  the  ia,000.000  uneseqployed  under  the 

DrMent  administration,  which  has  destroyed  their  buying  power. 
depreciated   their   dollar.   Increased  unemployment,  and  retarded 

How  long  will  the  American  wsge  eamen  and  ocnsunMn  support 
an  admlnUtration  that  was  elect«l  by  their  votes  *»*  In  return 
impoverishes  them  and  deatroya  the  AmerlMn  ■**ndardrtt  Uvlng 
and  of  wages?  The  inevlUble  conaequenoe  <rf  the  tt—  trade  poli- 
cies of  President  Roosevelt  and  Secretary  Hull  Is  to  »d«o«**^« 
standard  of  living  of  our  wage  earners  at  a  time  whan  ths  oogtot 
living  on  necessities  of  life  are  increasing  rapidly  by  governmental 

"^e^ruinmfs  policy  of  Presidnit  Boosavelt  and  his  conffirmed 
free-trader.  Secretary  of  State  Hull,  to  bring  the  clM^  labor  of 
Europe.  Asia,  and  South  America  In  competition  with  American 
labor  can  only  result  In  further  tmemployment  and  reduction  in 
otwwage  scale  and  standard  of  living.  It  already  threatMUi  to  ruin 
the  textile,  cement,  glass,  manganese,  and  beet-sugar  Industries. 

The  Democratic  Party  la  ahowlng  its  true  colors  ss  a  low  wage- 
Bcale  party,  but,  contrary  to  lU  past  poUcJes.  It  has  *JJJ™dupon 
the  consumers  by  making  frantic  efforts  to  tacreass  t^  cost  °° 
neceBslt'es  of  life  The  price  of  pork,  ths  poor  man's  food.  Is  sky- 
;SSlng  There  are  20.000.000  1^  pig.  In  tb«  Unlt«I  State.  th« 
iyear  ago  and  a  smaller  number  than  at  any  tim.  to  the  last  60 
Jel^  During  this  period  our  POPJ^tlon  ^  ^^^TJ^  ^_ 
60  000.000  to  125,000.000.  The  tragedy  ofthj  J^-^.  ^^ 
and  birth  control  of  pigs  1«  that  of  the  8.000,000  ■»»"!K?^  *f^- 
000  were  destroyed  and  served  no  useful  PUrpoM.  '*^TfJ^X^t 
creasing  price  of  pork  Is  rapidly  PU"l^Jt  ^"J  S!i  «^^ 
the  wage  earner's  budget.  The  kiUlng  of  the  pig..  •?<>  P**^" 
larly  t^e  sow.  with  llttie  pigs,  was  not  only  a  blunderbut  a  «toe 
i^lnst  nature,  and  those  responsible  ^uld  Sf  ,^P«»«^'  '«^, 'J 
1^  kicked  out  of  the  Government  servlc*.  But  there  sgsln  toe 
old  axiom  holds  good-thst  the  principal  U  rwponslbla  for  the 

^"^"e  S^p^l^^n  Party  believe  to  estobUshtog  "SSg^^SiTt^ 
parity  between  the  products  of  agricultur^  ^.H!*'*«»l!!'*JSl^ 
irHnes  which  Is  impossible  under  the  K.  B.  A..  "»Wchrs*H8ttie  price 
of  everything  the  farmers  buy.  But^s  a  8«°«S  P^P^?^*^' 
Republican  Party  Is  opposed  to  any  P^sa  ?  ^^J^-T^^iS v 
destrucuon  In  a  Nation  that  has  •»»«ndant  PBSOunsjs.  e^ecially 
when  there  are  12,000.000  Americans  ,^in«np»oy;*vJ*«  ^^^' 
tlon  of  surplus  crops  does  not  answer  «»•  ^"""^^''J'SjP^f^ 
as  It  does  away  with  Jobs.  Neither  do«i  "J^^P^^^J^rt.  f«m 
products  to  the  millions  ol  newly  and  hungry  Americans  nor  solve 

I  contend  that  the  farmer's  problem  has  not  yrt  been  solved,  and 
wm  not  be^tU  It  is  solved  fairly.  honesUy.  and  on  •  sound  basis. 
Si  the  fa?mCT  Is  asking  is  the  coit  Of  production  plus  a  rw*Miable 

profit  on  what  he  produces  «,  ♦v*  w    »    a    f«r  a   vears 

I  am  oppowjd  to  the  extension  of  ths  N.  B.  A.  for  a  y^. 
as  rem^est^dbTthe  Prealdent.  without  drssUcmodllk^tlans.  The 
N  R  A  has  ill  but  strangled  the  sman  business  munjxia  has 
hampered  and  harrassed  btSdneas  generally.  It  has  helped  to  de- 
^r^^"  confidence  «>  that  thei*  U  a  dark  cloud  <a  teu  ^ 
S^eruunty  hanging  ov«  the  country  today.  Btsitosss  men  go  to 
iiSp  at  nlght^th  a  headache  and  awaks  to  ths  morning  with 

"  WhftTs"needed  more  than  anything  rise  Is  the  iwstoraUon  of 
busln«s  confidence  and  a  oe«ttlon  at  dn-ttcr^juUtlons.  ukase. 
and  Executive  orders,  and  various  ««?"«•*«»  ~^.™«^'^^ 
the   curled-hair   manufacturing,   horse   hair   dressing,  dog   food, 
feather,  and  the  cosmetic  contolner  »ndue«es.  ^^ 

If  1  had  my  way,  I  would  scrap  most  of  the  H.  B.  A.  oodss.  leave 
one  general  «>de  for  fair  competition  and  mrnni  «*«;?^»*«  °2? 
dealing  with  natural  resources,  .uch  as  coal  and  oU.  and  so  forth, 
and  retain  the  child -labor  provisions  and  restrictions  against  sweat- 
shop hours  and  wages.  ♦«-««-.--  k««»« 

I  voted  for  the  N.  R.  A.  on  a  voluntary  snd  temporary  basis, 
ma  great  emergency,  hoping  it  would  help  to  putting  American 
Sb^r^to  work.  We  now  find,  according  to  t^«  An«»lo«i  Pede"; 
«on  of  Labor,  that  there  are  betwwm  on.  •^'^^J^  ^^  ^ 
million,  more  unemploy«l  than  s  T»*  •V>.  »^;«*»«t  ^S>^ 
Eagle  has  become  a  Soviet  vulture,  backed  by  forehand  «»«clo^ 
enforcement  agents,  spies,  and  ;aU  sent«»c-  and  n»U  on  smoke- 
less  factory  chimneys.  _       ...     .  ... 

The   President   Is   now   claiming  that  ths   Benat.   Is  wrecking 

the  relief  program  by  adding  *5«  ,I»r'»»l»«-T^-?SSf  "^^^ 
ment  The  only  person  respcmslhls  for  wrecking  relief  is  the 
?^ldent  hlmseW.  when  he  coupled  ths  smsegency^eUef  meas- 
ure of  $880,000,000  with  the  M.OOO.OOO.OOO  l»lM*  5?»J^ '»'  P"^"^ 
w^rlu  that  he  demand,  to  deflanc.  of  tbs  Oonstttutton.  and  that 
Sie  s^pi^atlon  of  the  powers  of  Oovemmsnt  b.  turned  over  tohlm 

iflth^urquallflcatloni:^  Kven  Pi«22liSr**^^LJ?  Tf^^ 
refuM  to  vote  to  destroy  our  repre«itatlT.  qrstom  of  OoYcm- 
me^oJ^create  a  huge  .lecUon  fund  o«t  '^^J'^ISr^  JSt 
United  SUtes.  There  is  no  Republican  !£«*«  Jt^J!^  .f^ 
vote  to  pass  the  SSM.OOO.OOO  e»«1S«>«yj^>f."?  ^-^^JLd 
brought  up  in  Congress,  which  ths  Democratic  Jsadsn  ^ould 
hav^done  a  monthago  and  can  stUl  tatoc  up  aad  psss  wlthto 

'^iS^'^nclu.lon.  I  indict  the  De««H«r^J>tolnlste«tton  on  Ito 
record  for  the  past  year  ss  the  IT8S*5*»»n«w  toAmatejm  h^ 

tory.  I  challe^  It  with  having  «*-2SrU5SSSS  ^Sf^^l 
squandered  American  rMOurcss.  wrecksd  comnsroai  •"^""T 
pirtatlon.  and  with  Impairment  of  ths  aattonal  cvsdtt.   I  accuse  It 


of  having  Imposed  unsound,  unworkable,  aad  soclsllstio  measwes 
upon  the  Nation  that  have  increaaed  the  cost  of  Uvlng.  impover- 
ished the  American  people,  and  tocreased  tmemployment.  I  de- 
nounce It  for  undeimlnlng  our  free  tostituUons.  turning  the 
Constitution  Into  a  scrap  of  paper,  and  changing  our  r^resentauve 
form  of  government,  without  the  approval  or  consent  oftts  Amer- 
ican people,  toto  an  autocratic  and  dictatorial  form  of  govsrnmsn^ 
I  <»ndemn  it  as  having  no  economic  poUcy  except  toj^  dsbt 
upon  debt  by  borrowing,  more  borrowing,  and  still  mMS  o^lTOWl^, 
without  any  thought  of  balancing  the  Budget  or  oJtnetoevltMts 
day  of  reckoning  and  coUapse  of  credit  and  bankruptcy  of  OM 

Government.  .       _, . 

I  charge  It  with  having  honeycombed  ths  various  dgpsrtmsnts 
of  the  new  deal  with  radicals.  Socialists,  and  near  Communist! 
and  contributors  to  communism,  and  for  having  done  mere  so 
promote  class  hatrwl  and  class  antagonism  than  all  prevtoos  ao- 
minlstratlons  since  the  founding  of  the  BepubUc 

Unfortunately  recovery  is  a  myth,  and  a  mirage  slM>wa  by  tM 
tragic  Increase  to  unemployment.  The  American  people  havs^  now 
had  a  taste  of  the  tocspaclty  and  ln<»mpetency  of  the  »w 
dealers  "—I  will  not  say  DMuocrsts— to  govwn  wlthto  ttom  bounds 
of  reason  and  moderstlon.  What  have  they  d^'^^hey  ha^ 
examtoed  and  toterlersd  In  everybody's  affairs.  They  have  ttireat- 
ened  every  cari)oratlon  and  endowment.  They  have  ermclaed  ev«7 
profession  and  vexed  every  trade.  No  on.  U  o*'*^^;^*  "•  P^^P?^' 
and  no  one  knows  what  nsw  regulation  or  restrlctloa  win  bs 
forthcoming  the  next  day. 

The  American  people  have  had  almost  3  years  of  It,  and  I  am 
convinced  that  the  tide  is  rapidly  turning  against  such  a  policy  of 
reglmenUtlon  and  confiscation  and  that  the  Amenean  peopis  navs 
already  made  up  their  minds  that  they  have  had  enough. 

I  predict  that  the  very  people  who  elected  Prudent  Roosevelt, 
after  2  more  years  <rf  unsound  policies,  high  cost  of  living,  and 
walking  the  streets  looking  for  a  Job.  will  turn  to  th.  "ound  poUcl^ 
of  theRepublican  Party  and  help  elsct  a  Republican  Prssldsnt  In 
1936  as  the  only  means  of  bringing  about  recovery  and  a  return  to 
prosperous  times.  ^ 


THI  UTILXTT  BXU. 

Mr.  RANKIN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  3  minutes. 

The  SPEAKER,    Is  there  objection? 

There  was  no  objection. 

Mr  RANKIN.  Mr.  Speakar,  Members  of  Congress  mn 
being  flooded  with  propaganda  against  the  pending  utility 
bill  There  has  come  to  my  desk  this  morning  evidence  of 
the  most  outrageous  "  racketeering  "  I  believe  I  ever  have 
known.  I  have  a  letter  in  my  hand  which  explains  what 
I  mean  and  which  reads  as  follows: 

Representative  Rakktn, 

Washington.  D.  C.  .  _  *w     »..wi«« 

DxAB  R«Pa»nrrATr«  RAmnw:  I  am  an  •™P»<»y^Jjf  *^.^f"* 
Service  saectrlc  &  Gas  Corporation  of  New  Jersey.  Wlthto  ths  Isst 
few  days.  I  and  thousands  of  other  employees  of  this  pubUc-uttUty 
company  have  been  forced  by  the  threat  of  losing  ourjobs  to 
write  to  our  Senators  and  Representatives  In  C<«««"  P™*«^« 
against  the  paswige  of  the  UUllty  Holding  Company  Art; erf  mS. 
^ch  employVTwas  compelled  to  write  three  letter,  which  were 
dictated  and  sent  out  by  the  executives  of  this  <»n?P^;»^  "»«; 
proceeded  to  charge  each  employee  9  "nts  tor  ths  -Junps^  ^ 
^re  not  asked  if  we  wished  to  write  the  letters.  "^  .'»"  ^ 
Siding  Company  Act  explained  to  us.  We  ;^,/^TP^l^^ 
TsaSle  letteTd  of  which  I  enclose)  and  ^^d  ^  write  3 
letters  to  our  2  Senators  and  1  to  our  Rn>t-enUUve.  Any 
emolovee  who  had  not  written  the  three  letters  by  ♦  P-  "^  o^J 
^SS^y.  February  28,  was  denied  his  pay  ch«k  until  be  had 
written  the  letters. 

As  a  citizen  of  the  United  States  and  one  ''^o.f'*^  *?,J^ 
the  country  saved  from  communism,  I  emphatl^y  protest 
iJLnS  thl7coerclon  of  employees  by  the  *:4f ^^^  S^^^^ISe^ 
tlon  of  New  Jersey,  and  by  other  pubUc-uUUty  ootnpardes 
throughout  the  country,  and  I  earnestly  request  you  to  expo*. 
thi«  trlckerv  to  the  House  Investigation.  .  ^  ^         j_ 

I  requert  that^  name  be  kept  confidential  as  my  job  depends 

on  it. 

Respectfully  yours. 

Mr.  RICH.    Will  the  gentleman  name  the  company  he 

alludes  to?  ^      ^    ._, 

Mr.  RANKIN.  It  alludes  to  the  Public  Service  Electric 
b  Gas  Corporation  of  New  Jersey. 

Mr.  RICH.  Will  the  gentleman  give  us  the  name  of  the 
person  who  wrote  the  letter? 

Mr.  SNELL.    Why  not  put  it  all  in? 

Mr.  RANKIN.  Here  is  the  letter  which  he  says  the  com- 
pany had  him  write  to  his  Congressman: 

BtMM  Sis:  The  utmty-holdlng  company  legl^"J»  »I**!SLZS 
/f-«tT«t  all  holding  companies,  good  or  bad.  should  be  opPomtA 
^^\S.SS  ^iT^lJpe  that  you  wm  est  your  vote 

against  It.  _  ... 

Tour  views  on  this  would  be  i4>pr«clated. 

Yours  truly. 
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Th»t  Is  the  leitfT  whirh  he  says  they  wrote  for  these 
peopie  with  the  demand  that  they  send  tt  to  you. 

LXilTS  TO  ADSP.ESa   THS  HUUSI 

Mr.  DOUGirrON.  Ux.  Speaker,  I  ask  unanimous  consent 
kfasc  tocnorrow.  after  the  reading  of  the  Journal  and  the 
dL"»po8ition  of  special  orders,  as  well  as  business  on  the 
Speaker's  tahle.  I  may  be  permitted  to  address  the  House 
far  30  miiuites. 

The  SPEAKER  The  Ker.tleman  from  North  Carolina 
f^k*  cxmnimous  consent  that  tomorrow,  after  the  readina 
of  the  Journal  axxl  the  dl&pofiltlon  of  buslne^  on  the 
Speaker's  table  and  of  present  speoal  orders,  he  be  per- 
the  House  for  30  minutes.     Is  there  ob- 


mitled  to  addr 
jection? 

Mr  TAYLOR  of  Colorado.  Mr.  Speaker,  I  reserve  the 
nsht  to  object.  I  shall  not  object  to  this  request  of  the 
gentleman  from  North  Carolina  to  address  the  House  to- 
morrow, but  I  shall  object  to  any  more  re<iTJests  for  permis- 
sion to  address  the  House  on  Thursday  or  Friday  of  this 
week,  because  we  hope  to  take  op  and  dispose  of  at  that 
time  th^  home  owners'  loan  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
fcntkman  from  North  Carokna? 

There  was  no  objection. 


BOLSUIG  COSfTAlVIXS 

IClr.  DUNN  of  Pennsylvania.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  address  the  House  for  1  minute. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr  DUNN  of  Pennsylvania.  Mr.  Speaker,  undoubtedly 
erery  Member  of  Oowgress  is  receiving  a  tremendous  amount 
of  mail.  a5  I  am.  In  many  of  the  letters  Members  are  in- 
formed that  if  they  support  the  Raybum  biQ  to  regulate 
holding  companies  they  will  be  killed  politically.  I  am 
onabie  to  answer  all  of  the  letters  that  I  have  received. 
but  I  want  the  people  in  ray  district  to  know  that  I  am 
fomc  Id  siipport  that  bill  100  percent,  and  they  can  do  what 
they  pleMe  aboot  tt.     [Applause.) 

KXTVKSION   or    REKAJUCS 

Mr.  PISH.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rxcoas  and  to  incorporate 
therela  a  radio  address  delivered  by  the  national  com- 
mander of  the  Amerteran  Legion. 

The  SPEAKER.  The  gentleman  from  New  York  asks 
unanimous  consent  to  extend  his  remarks  axKl  to  include 
therein  a  radio  address  of  the  national  commander  of  the 
American  Lesion.     Is  there  objection? 

Mr.  SABATH.  BCr.  Speaker.  I  reserve  the  right  to  object. 
Is  that  the  address  delivered  2  days  ago.  wherein  he  com- 
plains that  aothiac  has  tieen  done  for  the  Nation  by  this 
admlnistra  tlon  ? 

Mr.  PISH.    This  IS  an  address  tipon  adjusted  compensation. 

The  SPEAKSR.     la  there  obiection? 

Mr.  ZIONCHECK.  Mr.  Speaker,  reserving  the  right  to 
object,  to  that  the  same  addre^is  to  which  the  gentleman 
refeiTw!  the  other  day? 

Mr.  PISH.     Yea. 

Mr  ZIONCHBCK.  And  that  la  the  tame  address  which 
the  gentleman  agreed  to  put  in  at  the  same  tuno  Mr  Pat- 
Max's  remarks  were  tncwporated? 

Mr.  PISH.    Yes. 

Mr.  ZIONCHBCK.  Permission  has  already  tieen  granted 
for  that. 

Mr.  PISH.     Not  for  me  to  do  it. 

Mr.  ZIONCHBCK.  Ptor  Mr.  Patmak  to  put  It  to  before 
his  remarks. 

Mr.  FTSH.    Ther  want  me  to  pot  It  in:  that  Is  all. 

Mr.  ZIONCHECK.  It  will  be  put  In  the  Rxcoire  in  any 
event,  and  under  the  circumstances  I  am  constrained  to 
object.  

The  SPEAKER.     Objection  Is  heard. 

utM^TM  TO  AveaaaB  the  m>T7SK 
Mr.  SWEENEY.    Mr.  Speaker.  I  aak  unar  imous  consent 
that  when  the  House  has  disposed  oT  the  bill  H.  &.  6028 


today   I   may   be   permitted    to   address   the    House    for   8 

minutes. 

The  SPE.\KER.  The  gentleman  from  Ohio  ask.s  unani- 
mous con.vnt  that  after  the  House  has  disposed  of  the  bill 
H-  R.  6023  today  he  may  be  permitted  to  address  the  House 
for  8  ruinutfcs     Is  there  objection? 

Mr  WOLCOTT.  Mr.  SpeaktJr.  I  reserve  the  right  to  object. 
Do  I  u.".derstand  that  the  order  of  biLiine:^  today  will  be  the 
calling  nf  the  Con-.ont  Calrndiir' 

The  SPEAKEK      That  Ls  correct. 

Mr  WOLCOTT  Are  wc  going  to  gft  to  the  Consent  Cal- 
endar this  aft»-moon? 

The  SPEAKER.  It  is  propo6ed  to  call  the  Consent  Calen- 
dar today. 

Mr  WOLCOTT  I  call  the  attention  of  the  gentleman 
from  Ohio  to  the  fact  that  there  are  six  of  U5  here  who  are 
waiting  for  the  call  of  the  C'uvsent  Calendar.  I  have  no 
desire  to  object  to  the  gentleman  addres-sinv;  the  Hou^e,  but 
I  do  not  want  to  be  compelled  to  hang  around  all  afternoon 
waiting  for  that  calendar  to  b-'  called. 

The  SPEAKER.  Is  there  objecUon  to  the  request  of  tha 
gentleman  from  Ohio? 

There  was  no  objection. 

kDJXTsruzjrr  or  cntAiif  claims  or  roRncn  coviRyfMEjrrs,  etc, 

IH.   DOC.   NO.    117) 

The  SPEAKER  laid  before  the  House  the  follo*nng  me.s.sage 
from  the  President  of  the  United  States,  whirh  was  read,  and, 
with  the  arcompanyiog  papers,  referred  to  the  Cooiimttee  on 
Poretgn  Affairs  and  ordered  printed: 

To  the  Coriffreas  of  the  United  States: 

I  transmit  herewith  a  report  by  the  Secretary  of  State 
recommending  the  enactment  of  legislation  for  the  purpo&ea 
described  therein. 

The  recommendations  of  the  Secretary  of  State  have  my 
approval,  and  I  request  the  enac rment  of  le^^islation  for  the 
purposes  mdicate^  id  order  that  this  Government  may  meet 
the  obligations  outlined  in  the  report 

PaAjTKLrif  D.  Roosevelt. 

Thx  Wmrs  Hotrsi.  March  4,  t93S 

ascirROCAL  tuaoe  ackekment  with  BELcrtnc 

The  SPEAKER.  Under  a  previous  order  of  the  House  the 
Chair  recognizes  the  gentleman  from  Missachu-setts,  Mr. 
Tkeabway.  for  15  minutes. 

Mr  COCHRAN.     Mr  Speakrr,  a  parliamentary  inquiry. 

T^e  SPE.\KER.     The  centlfman  will  .state  it 

Mr.  COCHRAN.  WUl  the  gentleman  from  North  Carolina, 
Mr  Wauhkn,  l»e  recognized  imme<liately  followmg  the  re- 
marks of  the  gentleman  from  Ma.ssachusett.'^'' 

The  SPE.\KER.  The  gentleman  from  North  Carolma  w^ill 
be  recognized  on  the  bill  H.  R.  6028  as  .soon  as  the  remarks 
of  the  gentleman  from  Ma.'warh'i.«etts  are  ror^.cluded 

Mr  TREADWAY.  Mr.  55p.?aker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  and  in  connection  there- 
with to  insert  references  to  th«  agreement  reached  last  week 
with  the  Belsrian  Government. 

The  SPEAKER.  The  gentleman  from  Mas5achu.'ett.s  aska 
unanimous  consent  to  extend  his  remarks  and  to  include  cer- 
tain excerpts  from  an  agreement  reached  last  week  with  the 
Belgian  Government.     Is  there  objection? 

There  was  no  obJectioiL 


rOKXICN    TBAOX 


TICS 


Mr  TREADWAY.  I  am  not  siire  whether  the  gentleman 
from  Ohio  (Mr.  Haslah )  or  I  will  have  the  last  word  in  our 
friendly  debate,  but  I  shall  keep  trying. 

My  reason  for  this  is  not  to  have  an  argument  directly  with 
him,  but  to  keep  bringins;  to  the  attention  of  the  people  the 
hieqmty  of  a  law  whirh  was  enacted  in  the  Seventy -third 
Congress  at  the  beheU  and  under  the  dicL#tion  of  the  admin- 
istration, whereby  the  rl^ts  and  privileges  of  tlie  American 
people  under  the  ConstitutKin  have  been  ruthlessly  and  un- 
constitutionally set  ac»ide  and  uew  incihods  of  government 
adopted  in  a  wa^  not  auUiarued  by  the  elecloraie  of  the 
country. 


1935 


CONGRESSIONAL  RECORD— HOUSE 


2881 


Up  to  the  last  Congress  every  tariff  rate  put  Into  effect 
from  the  beginning  of  the  history  of  this  country  had  been 
acted  upon  by  the  elected  representatives  of  the  PwPle. 
Including  the  changes  made  under  the  flexible  provisions, 
where  a  tariff  yardstick  is  definitely  designated.  I  therefore 
want  to  avaU  myself  of  every  opportunity  possible  ^ac- 
quainting the  people  of  the  country  with  the  impositions 
placcxl  upon  them  by  PubUc  Law  No.  318  of  the  Seventy-third 
Congress,  known  as  the  "  Reciprocal  Tariff  Act." 

The  speech  of  the  gentleman  on  Friday,  March  1,  ^ Ji^ 
academic,  but  where  it  enters  into  any  <4f»f^°^  °^. J^ 
question  it  is  so  inaccurate  and  so  open  to  attack  that  before 
proceeding  further  let  me  refer  very  briefly  to  a  few  of  the 

statements  which  he  made.  

I  f^nd  he  supix)rts  the  method  of  star-chamber  proceedings 
to  wh  ch  I  have  .seriously  objected  and  presents  a  plctiire 
showing  bound  volumes  of  hearings,  "mere  Is  nothing  easier 
than  to  have  a  photograph  taken,  but  it  is  a  very  different 
matter  to  pry  into  the  secret  meetings  held  with  representa- 
tives of  foreign  governments  In  which  this  country  s  tariff 
poUcy  is  now  determined  and  certain  domestic  industries  are 
marked  for  slaughter. 

I  deiy  the  gentleman  from  Ohio  or  any  man  holding  views 
similar  to  his  to  show  wherein  iny  manufacturer  of  goods 
competitive  with  importations  from  Belgium  was  given  the 
sUghtest  information  as  to  whether  his  products  would  be 
affected  or  the  slightest  informaUon  as  to  the  amount  of 
reduction  in  tiie  tariff  on  those  products  previous  to  the 
announcement  on  Wednesday.  February  27.  that  this  recip- 
rocal treaty  had  been  ratified  by  representaUves  of  the  two 
governments. 
Mr.  HARLAN.  Will  the  gentleman  yield? 
Mr  TREADWAY.  I  am  very  sorry,  but  I  cannot  yield 
In  the  short  time  I  have.    I  decline  to  yield,  Mr.  Speaker. 

Was  any  opportunity  given  to  American  producers  to  be 
heard  on  the  agreement  after  it  was  drawn  up?  There  was 
not.  Was  any  opportimity  given  to  Congress,  which  under 
the  Constitution  has  the  sole  power  to  fix  tariff  rates,  to  ap- 
prove or  disapprove  of  the  reductions  in  duties  provided  by 
the  agreement?  There  was  not.  The  terms  of  the  agree- 
ment were  not  given  out  until  it  was  too  late  for  AmeriMm 
industry  to  say  anything  about  the  actual  reductions  effected 
or  for  Congress  to  do  anyth^ig  about  them. 

The  gentleman  from  Ohio,  in  a  speech  a  short  time  ago. 
tried  to  draw  an  analogy  between  the  method  of  conducting 
these  trade  agreements  and  the  method  of  writing  a  tariff 
biU  in  Congress.  The  only  analogy  Is  that  the  Ways  and 
Means  Committee  holds  pubUc  hearings  before  writing  a  new 
tariff  bill,  and  that  the  terms  of  the  bill  are  not  kno«wn  until 
after  the  hearings.  After  the  bill  is  reported  to  ttxe  House, 
the  representatives  of  the  people  have  the  rl^t  to  say 
whether  they  will  approve  or  reject  It.  Congress  docs  not 
have  the  power  to  approve  or  reject  the  trade  treaties. 

After  a  tariff  bUl  goes  to  the  Senate,  domestic  manufac- 
turers producers,  and  importers  have  the  opportunity  to  be 
heard  on  the  bill  as  passed  by  the  Houses  and  the  Sei»te  has 
an  opportunity  to  amend  it.    Finally,  each  House  has  the 
opportunity  to  vote  on  the  conference  report. 
Mr  SHORT.    Mr.  Speaker,  a  parliamentary  Inquiry. 
The  SPEAKER.    Does  the  genUeman  yield  to  the  gentie- 
man  from  Missouri? 
Mr  TREADWAY.    I  decline  to  yield.  Mr.  Speaker. 
There  is  another  difference  which  is  very  fundamentaL 
When  Congress  writes  a  tariff  bill  it  does  not  consult  with 
representatives  of  foreign  countries  as  to  what  duties  to 
impose.    It  does  not  permit  foreigners  to  dicUte  our  tariff 
rates.    Instead  it  recognizes  that  the  determination  of  our 
tariff  policy  is  a  domestic  matter. 

This  brings  me  to  another  point,  namely,  that  tariff  duties 
not  only  have  reference  to  the  regulation  of  foreign  com- 
merce, but  to  domestic  commerce  and  Ihdustoy  as  ^U- 
Therefore,  when  the  Democratic  Congress  enacted  »«  »«- 
ciprocal  Tariff  Act  it  gave  foreign  countries  •n  opportimlty 
to  help  determine  our  internal  cwnmerdal  WC^  •■T^** 
our  foreign  commercial  policy.  For  example,  the  Belgian 
representatives  not  only  had  a  part  in  promoting  exports  of 


Belgian  cement  to  the  United  States,  but  they  also  had  « 
I»rt  in  destrojrlng  the  domestic  cement  industry. 

In  this  connection,  I  desire  to  refer  to  the  three  privll^cd 
resolutions  which  I  presented  on  January  28.  These  reso- 
lutions called  upon  the  State,  Commerce,  and  Agricultural 
Departments  for  the  very  information  which  I  stated  has 
never  reached  Congress,  or  the  parties  interested  in  knowing 
what  items  are  under  consideration  in  these  foreign  trade 
negotiations. 

These  resolutions  were  referred  to  the  Wajrs  and  Means 
Committee.  I  did  not  expect  them  to  meet  with  the  favor- 
able consideration  of  the  administration.  In  view  of  the 
great  presstire  of  pending  matters  before  the  Ways  and 
Means  Committee  I  agreed  with  the  genUeman  from  Ten- 
nessee [Mr.  Cooper]  that  I  would  not  exercise  my  rights  of 
calling  these  resoluUons  up  until  such  time  as  he  was  ready 
to  report  upon  them  for  the  committee.  This  Congress  la 
by  right  entitled  to  have  the  information  these  resolutions 
caU  for,  but  the  absence  of  affirmative  acUon  on  them  Is 
further  proof  of  the  statement  I  reiterated  that  sUr- 
chamber  methods  are  being  used  in  violation  of  the  rights 
of  our  citizens. 

It  was  reported  in  the  press  that  the  Belgian  representa- 
tives were  particularly  pleased  with  the  signing  of  the  trade 
agreement  with  their  country.  And  why  should  not  they 
be'  They  have  visions  of  a  greatly  enlarged  market  in  this 
country  for  the  products  of  Belgian  producers,  including 
cement  plate  glass,  structural  iron  and  steel,  linen  fabrics, 
flax,  photographic  paper,  and  so  on.  They  would  not  be  so 
pleased  unless  they  expected  their  naUon  to  receive  the 
greater  benefit.  That  is  why  they  are  pleased.  [Applause.! 
They  realize  it  is  a  one-sided  agreement.  They  are  getting 
all  the  benefit  of  the  bargain;  we  are  not. 

At  this  point  I  want  to  call  attenUon  to  some  figures  to 
the  press  release  given  out  by  the  SUte  Department  at  the 
time  the  Belgian  agreement  was  announced.  On  the  flrsj 
page  of  the  release  I  find  a  table  showing  the  total  export 
and  import  trade  of  this  country  with  Belgium  since  1928. 
The  1926  and  1934  flgtires  are  as  f(^ows: 


Year 


IMS. 
19M. 


UniUd 
exports  to 
Belciiun 


StotM.  United  BUtes 
Imports  (ram 
Belgium 


tgo.29B.000 
40.814.000 


|77. 799i,000 
30^174,000 


Referring  to  the  table,  which  I  have  not  quoted  in  f ull.  th« 
State  Department  says: 

These  figures  reveal  substantial  decreases  In  botH  exports  and 
ImpoS;  f?^1926  to  1934  our  exports  declined  by  haU  and  our 
Imports  by  two-thirds. 

That  statement  is  very  significant.  I  caU  attention  to  th* 
fact  that  from  1926  to  1934  we  sold  Belgium  only  50  P«»^ 
less,  although  we  reduced  our  purchases  from  ^iiat  countty 
by  two-thirds.  From  the  standpoint  of  balance  ot  tndB  wo 
S^«  ^tter  off  in  1934  than  in  1926.  Yet  tbe  State  ^P^ 
ment  is  embarking  this  country  upon  a  Poljcy  wWch  wUl 
cause  us  to  Increase  our  present  purchases  in  Bc»^^^.  ^ 
nearly  300  percent  in  order  to  increase  our  sales  to  that 
country  by  100  percent.  ^^ 

The  Belgium  agreement  may  benefit  some  of  our  dOTiestto 
indite  whicrdo  an  export  busto^  but  ip  orto  to 
secure  greater  opportunities  in  the  Belgian  ^«t  f «  ^; 
mestic  exporters  we  must  grant  greater  opportunmes  Inthe 
Scan^ket  for  Belgian  exporters,  ^^^fj;^^ 
time  one  American  industry  is  benefited  another  Is  harmed. 
^  n^y  a^ume  that  in  order  to  get  Belgian  concesri«js  on 
^e^^tomobUe  parts  the  State  Departmen^  «duc^ 
the  duty  on  Belgian  cement,  thus  threatening  and  Pabaps 
destroying  a  large  part  of  the  domestic  cement  industry. 

By  S^w?ngme  ^  in  the  domestic  <«nent  todustey  out 
of  4ployment  through  a  reduction  in  the  tariff,  it  ^p^ 
8U>le  that  the  automobUe-parts  industry  wiU  be  •bte  to  ^v« 
^ditional  employment  to  other  men  i°  ^d^J°^*  fj!, 
of  the  increased  foreign  trade.    But  what  is  to  happen  ta» 
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the  mra  In  the  cement  industry  who  are  separated  from 
their  Jobs?  They  are  not  skilled  in  making  automotive  parts 
and  cannoC  be  absorbed  by  that  industry.  Likewise,  the 
dOBMsUc  glass  workers  who  wlU  be  thrown  out  of  work  by 
the  reduction  In  the  duty  on  Belgian  glass  cannot  be  put 
to  work  Hianulacturlng  radMS  for  the  Belgian  market. 

Bi^ery  argument  that  is  made  in  behalf  of  these  trade 
treaties  ■nphasiirs  and  presupposes  that  by  the  extension 
of  foreign  trade  we  will  lncrea*e  our  exports.  My  worry 
la  the  Incrrawf  of  imports,  particularly  al  the  present  tune 
whfcn  we  hare  nearly  11,000.000  idle  hands  looking  for  work. 
It  la  eaqr  to  argue,  theoretically,  that  you  will  employ 
OMre  people  by  increasing  exports,  but  the  practical  results 
will  be  that  there  will  be  Ave  thrown  out  of  employment  by 
the  increase  at  importations  for  every  additional  worker 
employed  on  increased  exports.  We  should  not  overlook  the 
fact  that  the  number  of  persons  engaged  in  producing  goods 
for  export  Is  only  a  small  fraction  of  the  total  number  of 
persons  gainfully  employed  In  this  country. 

Word  just  came  to  me  this  morning  that  the  Colombian 
Ltglalature  had  adjourned  without  taking  action  on  the 
reciprocal  trade  agreement  recently  negotiated  by  the  Presi- 
dent with  that  country.  No  doubt  the  reason  was  that 
Colombia  would  have  received  the  short  end  of  the  bargain. 
Practically  everjrthlng  that  Colombia  ships  to  the  United 
States  Is  on  the  free  list  now,  so  it  has  nothing  to  worry 
about. 

The  gentleman  from  Ohio  spent  some  time  undertaking  to 
show  how  attractive  the  Cuban  trade  agreement  was  to  the 
farmers  of  Maine  In  opening  a  market  for  S  months  in  the 
fall  to  Maine  potatoes.  Unfortunately  for  the  argument  of 
the  gentleman  the  administration  is  now  in  process  of 
negotiating  a  trade  agreement  with  Canada  and  there  hangs 
suspended  over  the  heads  of  the  Maine  farmers  the  possi- 
Wllty  of  a  reduction  In  the  tariff  on  Canadian  potatoes  in 
aecardance  with  the  precedent  established  in  the  Cuban 
trade  tfreemeat. 

Any  luwei  lug  of  that  barrier  In  opening  up  American 
markets  to  Canadian  farm  products  would  be  the  surest  way 
of  guaranteeing  a  contliraance  of  the  present  ruincos  prices. 
The  gentleman  paints  a  glowing  picture  of  the  Cuban 
Biarket  which  has  been  opened  to  Maine  potatoes  and  its 
it  effects.  EKinng  the  6  months  that  the  Cuban 
ement  has  been  in  effect.  Maine  potatoes  have 
from  il  a  barrel  to  35  cents  a  barrel,  or  3  cents  a  peck 
wfklch  Is  the  prlee  that  has  prevailed  for  the  past  3  months. 
Does  the  gentleman  wish  to  claim  credit  for  this  price 
wkleh  repreaents  about  one-quarter  the  cost  of  production 
and  represents  a  loss  to  Maine  farmers  of  $30,000,000? 

But  I  want  DOW  to  take  up  the  gentlonan's  reference  to 
Jafjaneee  bnlbs.  The  gentleman  from  Ohio  stated  that  as  a 
result  of  the  importation  of  Japanese  electric -light  bulbs  the 
Oeoferal  Baetrie  Oo.  had  produced  a  10-cent  bulb  of  better 
<iaBllty  wtthflot  rednelnc  wages. 

Il^lfl  sfeatement  Is  as  misleading  as  some  others  the  gentle- 
man  has  made.  It  cooTeys  the  Idea  that  the  price  of  the 
Mfh-ffrade  ICaada  temp  for  household  use  has  been  reduced 
to  10  eenta.    HiIb  is  not  the  ease. 

In  an  effort  to  meet  the  Japanese  eompetltion.  the  General 
■eetrlc  Oo.  and  the  Westhighouse  Co.  brought  out  a  10-cent 
bulb  which  has  a  life  of  atwut  five  or  six  hundred  hours,  the 
same  as  the  Japanese  lamp. 

In  buying  either  of  these  cheap  lamps  the  housewife 
probably  gets  10  cents'  worth  of  merchandise  and  no  more. 
In  other  wostta,  tf  the  tarttr  wa«  sufHclently  high  to  keep  out 
the  Japanese  product,  ttae  American  c«npanles  could  devote 
their  entire  actlrttles  to  producing  a  high-grade  lamp  which 
wottld,  to  fact,  give  the  American  housewife  a  better  return 
for  her  motiey  because  of  Its  relatlrety  higher  efficiency  and 
qoalKy. 

There  to  another  type  of  bulb,  su^  as  is  used  on  toy  auto- 
mobiles, and  to  whl<A  there  to  a  large  vohmie  of  business, 
wbsreto  the  American  producers  are  utterly  unal^  to  com- 
pete with  the  cheap  Japanese  bolh.    "Dm  Ji4>  bulb  sells  for 


half  a  cent  and  the  domestic  bulb  for  2  cents,  so  that  tiie 
effect  on  the  American  Industry  Is  quite  obvious. 

The  following  figures  throw  additional  light  on  this  particu- 
lar subject.  In  spite  of  the  efforts  of  domestic  manufac- 
turers to  meet  the  competition  of  the  Inferior  Japanese  pro<l- 
uct.  the  value  of  such  importations  from  Japan  increas*,'d 
from  $764,300  In  1933  to  $S38.000  in  1934.  These  figures  i:i- 
cludc  the  miniature  or  toy  lamps,  Christmas- tree  bulbs,  aiid 
all  cth^r  kinds  of  small  llghLs. 

In  thp  larger  or  housf^hold  type  of  lamp  the  Impor^atlois 
incrrased  from  19.343,000  lamps,  with  a  value  of  $300,000,  \n 
1933.  to  25.595.000  lamps,  with  a  value  of  $485,000.  in  19;  4. 
Ilie.se  ftgures  may  furnish  some  degree  of  satisfaction  to  o  ir 
low-tanff  friend.-,  but  thcv  can  be  of  little  comfort  to  t  le 
employees  of  the  bulb  plant  in  Buffalo  which  closed  its  do<  rs 
2  years  ago  l)ecau.se  of  Japanese  competition. 

Now.  what  has  happened  since  the  American  factories 
brought  out  a  10-cent  bulb?  The  Japanese  have  come  in 
with  a  5-cent  bulb,  which  the  Oeneral  Electric  Co.  cannot 
meet.  They  put  out  that  5-cent  bulb  for  15.  30.  and  GO  wal  s. 
In  1932  there  were  3.000.000  per  month  imported.  For  5 
months  in  1934.  9  000.000  pi  r  month;  three  times  as  many 
5-cent  bulbs  being  imported  today,  on  which  the  Genei  al 
Eectnc  Co.  cannot  meet  the  price,  as  were  imported  2  yoi-rs 
ago.  TTiat  information  comes  direct  from  General  Elect,  ic 
Co.  ofBcials,  and  therefore  I  hope  that  the  gentleman  will 
find  some  pleasant  way  of  answering  it. 

These  figures  are  very  illumlrjitlng  as  to  what  is  go.  ig 
to  happen  to  our  Industrie.^  when  we  grant  this  power  to 
the  Pre.'5ident  of  the  United  States  to  writf  our  tariff  rates 
in  coi^junction  w.th  forei.sjn  representatives.  I  thinJc  t.^e 
people  are  ready  to  rise  in  their  might  and  object  to  that 
sort  of  procedure,  opening  the  markets  of  this  country  to 
cheap  foreign  goods  in  competition  with  our  type  of  livii« 
and  the  employment  of  our  skilled  mechanics.     [Applaus*-.] 

The  gentleman  from  Ohio  has  continually  referred  to 
trade  agreements  as  '  treaties  ".  an  admission  of  the  contea- 
tlon  I  have  made  all  along  that  there  is  to  all  intents  aod 
purposes  no  difference  between  the  trade  agreements  now  be- 
ing negotiated  and  treaties.  The  gentleman  proceeded  to 
say  that  the  treaty  with  Belgium  was  ratified  by  the  repre- 
sentatives of  that  country.  I  have  no  interest  in  the  maa- 
ner  in  which  treaties  may  be  put  into  effect  in  Belgium. 
My  interest  is  in  the  manner  in  which  we  carry  out  the  pro- 
visions of  our  Constitution  in  enacting  laws  for  the  benefit 
of  the  people  of  this  country. 

I  have  asserted  from  time  to  time  that  the  authority  of 
the  President  under  the  Reciprocal  TanfT  Act  is  a  violaton 
of  the  Senate's  treaty-making  powers  as  well  as  an  uncc  n- 
stitutional  exercise  of  the  tax;ng  power  of  Congress.  I  re  all 
that  during  the  hearings  on  the  measure  I  tried  to  obtuto 
from  Secretary  Hull  some  information  as  to  the  distinct. on 
between  a  trade  agreement  and  a  treaty.  He  dodged  ihe 
question  by  saying  that  the  primary  purpose  of  the  pro- 
posal was  to  restore  international  trade. 

When  Secretary  Hull's  assistant.  Dr.  Sayre.  was  testilyiig, 
our  former  colleague  from  Penusylvania.  Mr.  Cochran,  ai^ked 
him  to  draw  a  distinction  between  the  two.  Mr.  Sayre 
said: 

A  treaty,  of  course,  mint  b*  ratified  by  th«  Senate  An  Erecj*  ive 
«?r«*emcnt.  whether  for  the  promotion  of  trade,  such  aa  provl  led 
for  In  thia  bill,  or  for  some  other  purpose,  does  nut  require  rui  fl- 
catlon  by  the  Senate  The  difference  between  agreem-^nts  :  nd 
treaties  roufrhly  la  thJa  An  ExecuttTe  airreement,  whether  m  do 
in  pursuance  of  legislative  authority,  or  under  the  general  power  of 
the  Preatdent  to  conduct  international  relations,  must  not  c  n- 
travene  statutory  law  aa  enacted  by  CongreM  A  treaty,  on  '.ho 
other  hand,  la  not  bound  by  previous  enactment."*  of  Congress.  A 
treaty  u  the  supreme  law  of  the  land  under  our  Oonstitutiun.  j  jst 
aa  legislation  U. 

Accepting  I>r.  Sayre's  definition,  I  say  that  the  Reciprc^  al 
Tariff  Act  does  not  provide  for  trade  agreements  which  are 
within  the  deflmtion  laid  down  by  him.  The  authority 
granted  to  the  President  is  too  tiroad  to  come  within  liie 
Limitations  referred  to.  The  trade  agreements  are  not  valid 
as  Kxecutive  agreements,  slnoe  they  are  not  made  in  ptixs  i' 
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ance  of  legislative  authority  validly  delegated.  Nor  are  they 
valid  as  treaties,  since  they  are  not  required  to  be  ratified 
by  the  Senate.  Moreover,  during  the  entire  history  of  the 
country,  when  a  treaty  was  negotiated  with  a  foreign  coun- 
try which  involved  tariff  duties,  the  House  of  Representatives 
has  always  insisted  upon,  and  has  been  given,  the  concurrent 
right  of  ratification. 

Referring  to  the  Belgian  agreement,  I  caU  attention  to  one 
provision  which  to  my  mind  clearly  demonstrates  my  con- 
tention that  in  effect  the  President  is  assuming  treaty-mak- 
ing powers.  The  third  from  the  last  paragraph  provides  as 
follows: 

As  long  as  the  present  agreement  shall  remain  In  force  It  shall 
supersede  anv  provisions  of  the  treaty  of  coxmnerce  and  navigation 
between  the  United  States  of  America  and  His  Ifajeaty  the  King 
of  the  Belgians,  concluded  March  8.  1876.  which  may  be  incon- 
sistent with  the  said  agreement.  However,  \y)Oii  t^csplratlon  of 
the  present  agreement,  the  provtslons  of  the  aforesaid  treaty  or 
1875  which  have  been  temporarUy  superseded  shall  automatically 
resume  operation  and  shaU  oontlnue  in  full  force  and  effect,  sub- 
ject to  termination  as  provided  in  that  treaty 


In  view  of  this  language  in  the  trade  agreement.  It  Is  evi- 
dent that  it  really  has  the  force  and  effect  of  a  treaty,  since 
It  suspends  the  operation  of  another  treaty  concluded  some 
60  years  ago.  The  Senate  has  not  advlaed  and  consented  to 
this  susp>ension. 

Another  provision  of  the  Belgian  agreemoit  attracts  my 
attention.  I  refer  to  the  preamble,  which  states  that  the 
basis  for  the  treaty  is  the  desire  to  strengthen  the  "  tradi- 
tional bonds  of  friendship  "  with  Belgium.  I  submit  in  all 
sincerity  that  the  President  has  no  power  to  redtice  tariff 
duties  for  that  purpose.  The  language  of  the  Reciprocal 
Tariff  Act  states  that  before  reducing  duties  the  President 
must  find  as  a  fact  that  such  duties  are  "  imduly  burdening 
and  restricting  the  foreign  trade  of  the  United  States." 

The  language  of  the  Reciprocal  Tariff  Act  sets  forth  the 
whole  purpose  of  the  present  program,  munely,  to  expand 
the  foreign  markets  for  certain  products  of  the  United 
States.  It  occurs  to  me  that  a  much  more  worthy  purpose 
would  be  the  expansion  of  the  domestic  market.  Even  in 
1929  we  con.'^umed  at  home  90  percent  of  what  we  produced. 
Thus  the  relative  importance  of  the  domestic  and  foreign 
markets  is  at  once  apparent.  The  administration's  present 
program  gives  first  consideration  to  those  producing  for  the 
foreign  market.  This  poUcy  nullifies  the  purpose  of  the  1930 
tariff  act.  which  is  to  "  encourage  the  industries  of  the 
United  Stateo  "  and  to  "  protect  American  labor." 

By  continuing  to  negotiate  these  trade  treaties,  the  ad- 
ministration is  undermining  the  entire  tariff  structure  of 
the  country.  The  policy  of  protection  has  been  thrown  into 
the  discard. 

The  recently  negotiated  agreements  with  Cuba  and  Bel- 
gium, and  the  contemplated  agreements  with  some  14  other 
countries,  mean  a  change  in  the  tariff  policies  of  Congress. 
They  involve  an  assumption  of  power  by  the  President  never 
heard  of  before  in  this  country,  and  one  which  In  due  time 
will  be  resented  by  the  voters  at  the  polls. 

Among  the  more  important  tariff  concessions  granted  to 
Belgium  were  reductions  of  25  percent  in  the  duty  on  ce- 
ment, 33  Ml  percent  on  plate  glass,  and  from  15  to  25  percent 
on  structural  iron  and  steel.  Ttiese  products  are  all  used  in 
construction  work. 

At  the  present  time,  the  administration  is  engaged  in  a 
vast  program  of  public  construction,  lnvolvli«  an  expendi- 
ture of  several  billions  of  dollars,  in  order  to  give  employ- 
ment to  men  now  out  of  work.  Why,  then,  does  it  not  pur- 
sue a  consistent  course  and  buy  the  materials  to  be  used  in 
this  construction  at  home,  and  thereby  give  additional  em- 
ployment to  our  own  workers?  Tljere  might  be  some  justi- 
fication for  squandering  billions  of  the  taxpa^exs'  money  on 
public  works  if  the  money  were  to  find  its  way  Into  the 
pockets  of  our  unemployed,  but  there  Is  no  JusttflcatioD  for 
spending  any  part  of  it  on  foreign  building  materials. 

To  those  who  say  that  the  negotiation  of  these  foreign 
trade  agreements,  with  the  consequent  reducti(m  In  our 
tariff  duties,  is  necessary  in  order  that  we  maj  recapture 


our  foreign  trade,  I  would  point  out  that  our  Import  and 
export  trade  is  now  on  the  increase  and  has  been  increas- 
ing since  1932.  The  latest  figures  I  have  are  for  the  S-month 
period  ending  September  SO,  1934,  which  show  a  41-percent 
increase  in  our  exports  over  the  same  period  In  1933  and 
an  18-i)ercent  increase  In  our  imports.  This  Increase  took 
place  before  either  the  Belgian  or  Cuban  trade  agreements 
were  negotiated. 

In  conclusion,  I  want  to  refer  to  a  statement  made  by  the 
gentleman  from  Ohio  [Mr.  Harlait]  in  his  remarks  of  last 
Friday,  which  I  think  brings  to  the  fore  the  issue  that  is 
really  presented  by  the  reciprocal  tariff  law.    He  said: 

The  watch  manufacturer  and  the  cheeee  manufacturer  are 
storming  Congress  for  a  tariff,  but  there  Is  no  one  to  speak  for  tlie 
exporter.  The  restilt  la  that  Unless  a  CoDgressman  happens  to  be 
somewhat  Interested  in  the  general  welfare  of  the  country  there 
is  no  Inducement  for  Mm  to  vote  othw  than  In  favor  of  protection. 
It  is  this  situation  that  has  placed  u»  In  our  present  deplorable 
sltxiatlon. 

Before  answering  ttiis  statement  I  want  to  say  that  I  do 
not  agree  that  there  is  no  one  to  speak  for  the  exporter. 
The  export  iruiustries  are  large  and  powerful,  and  can  pretty 
well  take  care  of  themselves.  In  addition,  they  have  the 
gentleman  from  Ohio  to  speak  for  them.  He  has  several 
large  export  industries  in  his  home  city. 

I  do  not  agree  that  one  who  votes  for  protecticm  does  not 
have  the  general  wdfare  at  heart.  I  have  voted  protection 
for  every  part  of  the  United  States,  not  simply  for  my  own 
district  or  State,  and  that  is  the  principle  upon  which  Re- 
publican protective  tariffs  are  based.  The  general  welfare 
means  the  greatest  ffood  for  the  greatest  number,  and  I 
think  the  agricultural  and  manufacturing  industries  which 
produce  for  the  home  market  far  outnumber  those  who  pro- 
duce for  the  export  mailcet.  Therefore,  protection  for  the 
home  market  should  be  our  first  concern. 

Now,  to  revert  to  the  issue  which  I  say  Is  presented  by 
the  reciprocal  tariff  law:  The  gentleman  from  Ohio  referred 
to  the  exporter,  but  he  should  also  have  included  the  im- 
porter who  buys  cheiip  foreign  merchandise  for  a  song  and 
sells  it  to  the  American  public  for  three  or  four  times  what 
it  costs  him.  The  question  which  must  be  decided  is  whether 
we  are  going  to  make  it  more  profitable  for  the  exporter  and 
the  importer  to  do  biisiness  at  the  expense  of  those  farmers, 
manufacturers,  and  workers  who  produce  for  the  home 
mailiet. 

The  administration  has  rec«itly  demonstrated  that  it  is 
more  concerned  about  the  prosperity  of  the  Cubans  and  the 
Belgians  than  it  is  about  the  prosperity  of  the  great  bulk  of 
our  own  people.  Perhaps  if  it  gave  more  attention  to  im- 
proving conditions  at  home,  rather  than  fattening  the  profits 
of  foreign  producera  to  the  disadvantage  of  our  own.  our 
export  industries  could  dispose  of  their  enth*  production 
right  here  in  the  domestic  market.  After  all,  the  only  rea- 
son the  automobile,  typewriter,  cash  register,  and  other  in- 
dustries can  compet<5  so  well  in  world  markets  is  because  of 
the  great  market  ttiey  have  in  the  United  States,  enabling 
them  to  produce  their  product  at  a  lower  unit  cost. 

There  is  some  question  whether  the  administration  and 
our  export  Industrie!}  are  not  somewhat  in  the  position  of  the 
dog  in  Aesop's  fables.  It  wUl  be  recalled  that  the  dog  had  a 
succulent  bone  in  ite  mouth,  and  in  crossing  a  bridge  over  a 
small  stream  chanani  to  see  his  reflection  in  the  water.  In 
his  greed  to  get  the  bone  of  the  dog  he  saw  in  the  water,  he 
lost  the  one  he  aheady  had.  To  my  mind,  there  is  a  moral 
to  that  story  which  has  direct  appUcation  to  the  jffesent 
policy  of  the  adminlstraUon  regarding  our  foreign  ti-ade. 

As  an  appendix  to  my  remarks  I  shall  Insert  in  the  Rbc<»d 
a  table  showing  the  reductions  in  duty  granted  to  Belgium 
under  the  recent  trade  agreement  with  that  country.  Th^ 
reductions.  I  may  say,  will  be  extended  to  other  nations'by 
virtue  of  the  so-caUed  "  most  favored  nation  "  clause  in  our 
treaties.  This  fact  merely  corroborates  my  previous  state- 
ment that  the  administration's  reciprocal  tariff  program  is 
undermining  our  whole  tariff  structure. 

The  SPEAKER.  The  time  of  the  gentleman  from  Massa- 
chusetts has  exx^red. 
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Tkrtg  nimBOtm  trrnmUt  f  Bttftitm  wder  rtetvt  trmdt  otretment—CoiMamA 


2885 


Tariff  Act 

of  1«30. 
paragraph 


Daaertption  of  tftldH 


W5 

742  I 


759 

774 

77« 
SU7 


Parts  of  shotpins  and  fttthin  for  ihotcim  ftoda  er  bamli,  flubbed  or  tmCnished.. 
Sbotguns  iinportad  wiUwut  a  lock  or  h>ekz  or  oUht  flttioci 

Photjmn  barrels.  In  slnfda  tabes,  tatad,  nmBhborad^ 

Uoihouse  erap«B  in  bulk,  cratos.  barrals,  oc  otlMr  pack>«M 


Roducod  ntm  at  doty 
crantod  to  Belsium 


921 

1001 

lOOS  (a)  1.2) 


1000  0)) 


looe  (c) 

1010 

1109(a) 
1405 

1406 

1110 

1404 

1413 
1501  IcO 

1520 

1525 

1520(a) 


P»»iR,  pr««rared  or  preservwl  In  any  mannar,  T«laed  at  10  CBBti  oc  more  per  pound 

Endives  in  their  natond  stata 

\v  aun'roof  cloth,' Whoilv  "or'intiiaif  vitoeor  o^wi  or  attar  Tatatabie  fiber,  whether  or 
not  in  part  of  India  mbbrr.  .      _,     ^ 

Imit.Ttum  oripntal  mM,  wholly  or  to  duel  Tiioe  Of  oottoBi- 

Flai.  not  hackled,  vmlnod  at  $340or  mora  p«  ton. —      ---:;-.- ^L^-y^'i. 

c  oraajf.  mriudinr  cables,  tanad  or  antairad.  eotnpoMd  of  J  or  more  strands,  each 
strano  rompoaed  of  3  or  more  yvns,  wholly  or  to  chief  ,Tah»  of  stinn,  or  other  best 
fiber,  tut  not  Includlnfoordafa  made  of  Jota.  

WoTen  fabrics,  such  M  aie  commonly  ^latdkxp^^o^  "JS!^'°'°^  /SJ^I^ 
whoilv  or  tn  chief  valne  of  flax,  or  ^^^P'^^ot^Atbrntwab^ocnci  eithw  olthem 

is  the  component  maUrtal  of  chlaf  vatoe,  axoewBng  »  w<in>t  ««»^ '*> '^f*^ 
to  the  squarHnch.  oDiuitinf  the  wwp  and  fllltoc,  and  welfbtof  not  kM  than  4h  and 

not  mor»  than  12  otmces  per  aqaare  yard.  ^„„..  ...  ^w_ 

Woven  toorics,  m  the  piece  or  otherwfae,  wboDy  orta  diM  '^,2f..'!f!VL^,''  '''^* 

except  cotton,  filled,  coated, »  othenrlee  Pt»p>r«d  tg  taeM  "»^*»??'^u   „ 
Worri  fabrics,  not  Inctadtof  irtldea  ^^^^J°'^^^'''^:Ji^'J^S' .i'f^  Z 

other  vefrtsble  fiber,  except  cotton.  «  o*  *"?  .V^  ^SSfiRS?"  *  "^  •*  ^''^  *■ 

the  component  malarial  of  chief  vatoe.  not  vcdally  proTldad  far.  .    ,      ,  „,^ 

Woven  rrJ*n  billiard  cloths,  in  the  oleoe,  wafeiiif  mow  thu  11  ooncw  but  not  more 

than  15  ouncee  per  aquara  yard,  whoUy  of  wooL 
Veseuble  parchment  paper  by  whatever  nama  known ~ 


2TV4  percent  ad  ^'alorem 

$5  each  and  27H  percent  ad 

valorem. 

5  percent  ad  valivem 

25  cents  per  cubii;  foot  of  soeh 

bulk  or  the  eai«c(ty  of  the 

pat^a^ee     ao(iardtn(     as 

imported. 
1 . 5  cents  per  pou  imI  on  entiiB 

contents  of  container. 

35  percent  ad  Taloram 

1.5  cents  per  potind 

90  percent  ad  valorem 


30  pncent  ad  Tslorem.. 

1  cent  per  pound 

1.5  oenU  per  potjid 


Rates  spedflad  by  Concraii 
to  '^ifl  Act  of  1930 


40  percent  ad  ytJorem.. 


30  percent  ad  ytilorem. 


16  percent  ad  vatoam ~ 

|10  each  and  U  percent  ad 

vakram. 

10  percent  ad  valorem _ 

25  cents  per  cubic  foot  of  soeh 

bnlk  or  the  capacity  of  the 

packaKta     aooordlng     •■ 

importod. 
2  cents  per  pound  on  entire 

omtanti  of  container. 

SO  percent  ad  valorem. 

2  cents  ixr  pound 

40  percent  ad  valoram. 


S5  percent  ad  valorem 

1.6  cents  per  pound 

2  cents  per  pound 


FHUUlt 

ladoo- 
tion 


n 


» 
» 

25 


55  paroeot  ad  valcrwo.. 


do 


SensttiiM  paper,  to  be  used  ta  pbotccraptay     

Transparenciee,  prtot«d  lithograiAically  or^oMerwtae; 


1  n  not  m w!  I'hM  8  pcintiinio  (bromi  priiiitii«  to  be  ooratad  aajl  prinUngs) . 
«  than  S  printings  (hronM  printtof  to  »».«>™<5»5^j[.P™*H'Pl 


In  more 


1551 
1551 

1551 


1000  (a)  (b) 

1651 
16H5 

low 
loae 


L-r^o^^^sKi&'^vSSTr,.!^^ 

pai*r  shaU  be  subjected  by  vlrtaa  of  tta  tot  provlK)  of  parafT^A  1404  to  a  higher  rate 

of  dutv  than.  ^ ,  .      .       , 

RibUm  'flycatchers  or  fly  ribbona  ta  chief  vania  of  paper... —  .^.....-- \----c-- 

iibe^os  iSl-aad  artides  ta  part  of  asbeitoe.  if  oontalnlnf  hydraulic  cement  or  hy- 

drauUc  cement  and  other  material:  ,«.„„-, 

If  not  coated.  Impregnated,  decorated,  or  «riorBd,ta  any  manner 

uL^r^U .  tnade  whony  or  to  chief  vitoe  of  Ml!!!.!  hair,  and  manulfcctuieB  of  hair  fclf .  an 

li^' nTia^^rS'  2?ffi^SS?JSUdtog  2  toche.  ta  width  «.d  made  wholly  by 
h^d  '«MUK,ut^^^M^^hlD«na«*^^  or  irtlcle  provided  for  in  para- 
Jr^ph  ns^a):  SldS  S^e^wholly  of  Miy  of  the  fcragotor.  •^'^^^'J^'j;^^ 
arrDwel  In  Dart  of  any  of  tta  fbregolnf  and  ooBtalning  no  mad>lne-m»de  material  or 
^Jt^de  prov?d^  fcr  iJ  ^LragrSBSra  (a);  aQ  the  tae^jtag.  flnlsh^l  or  unfinished, 
however,  described  and  provided  far  ta  P«racrmph  U»  (a). 

Valued  at  more  than  $50  end  leas  than  tUO  par  pooad 

\  alue<l  at  $150  or  more  per  Poond.^^^--. ------ 

M=-^.?irsK^^sLr£t'^*iiSa^£^     .  width  of  itoch 

or  more. 


50  cents  ptr  pnand  and  40 
percent  ad  valorem. 

3  cents  per  iKiind  and  10 
percent  ad  valorem. 

23H  percent  ad  valorem 


45  percent  ad  valorem 

40  percent  ad  valorem 


30  percent  ad  viilorem... 
37V4  percent  ad  valorem. 
7H  percent  ad  ^ralorem.. 


I2H  percent  ad  valorem 

3  cents  per  pound  and  10  per- 
cent ad  valonim. 

27H  percent  ad  valorem 


80  cents  per  pound 

75  cents  per  pound.. 

Tl'fi  penJent  ad  valorem 

20  percent  ad  valorem 


SO  cents  per  pound  anl  00 
percent  ad  valorem. 

S  cents  per  potmd  and  15 
percent  ad  valorem. 

SO  percent  ad  valorem 


40  percent  ad  valorem 

50  percent  ad  valorem 

15  percent  ad  valorem. 

25  percent  ad  valorem 

6  cents  per  pound  and  30  par- 
cent  ad  valorem. 

35  percent  ad  valorem. 


75  cents  per  potmd 

1  cent  per  pmmd 

35  percent  ad  valorem 

25  percent  ad  valoram 


Horses. 


Dead  or  creosote  oil — — " ~ 

K;^\,Vute;i"bo«^"v^"i^"ihiiflVte'i^^ 

manufacture  of  iertiluers. 
Ossein - 


00  percent  ad  valorem 

45  percent  ad  xfalorem 

15  percent  ad  ^^aioram 

12H  percent  acl  valoram 

a2oent  par  Uniartoot  of  tha 
standard  width  of  IH 
inetas,  and  all  other 
widths  of  1  inch  or  mora 
shall  be  nbject  to  doty  ta 
equal  proportion  thereto. 

Free  subject  to  the  provisaa 

of  par.  1006  (a)  and  (b). 
Free 

do 

do 

do 


00  percent  ad  valorem 

do - 

30  percent  ad  valorem 

25  percent  ad  vaiormi 

0.4  cent  per  Ilnsar  toot  of  tha 
standard  width  of  IM 
inchaa,  and  all  other 
widths  of  1  inch  or  mora 
■hall  be  sobject  to  doty  ta 
equal  proportion  Uierata 

Free  subject  to  tta  nroylaoi 
of  p«.  1001  (a)  and  (b). 

do 


43.9 

35 


27.  S 

38 

>S3H 
S3Vi 

» 

25 
35 
fO 


SO 

so 


21.4 


20 
31 
21.4 

20 


an 
so 

SO 


1  On  ad  valorem  rate. 


ELICnOH  TO  STAHimro  CUIUU11U8 

Mr.  DOUGHTON.  Mr.  Speaker.  I  offer  a  privileged  rcso- 
luUon,  which  I  send  to  the  ClcA'a  desk. 

The  Clerk  read  as  follows: 

Houae  Besolutiozi  141 

Resolved.  That  L«o  KcxaAiJtow«K^  of  Illliu>taj^be.  MuJ  beta 
hereby,  elected  Chairman  of  the  rtanfllnf  Committee  of  tbe  House 
of  Representatives  on  Inatilar  Affaln. 

The  resolution  was  agreed  to.  

Mr.  DOUGHTON.    Mr.  Speaker,  I  offer  a  further  privi- 
leged resolution,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

House  Resolution  143 

Resolved.  That  Johi»  J.  I>«««T.  o*  ''^^Jf^gSi.  rf'  ^^J! 
hereby,  eleirted  a  member  of  the  ctandlng  Oommmee  ct  ib»  House 
of  Repreeentatlvea  on  TnstilMr  Affair*. 

The  resolution  was  agreed  to. 


Mr.  DOUGHTON.    Mr.  Speaker.  I  offer  a  further  privi- 
leged resolution,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

House  Resolution  148 

Resolved.  That  Otha  D.  Wcaed.  of  Itma.  b«.  •n;»_*!jj»  ^^SS 
electetl  a  member  of  the  standing  Committee  (rf^HouM  o€  Bmp- 
resenUtlves  on  Merchant  Marine.  Radio,  and  Plsherlea. 

The  SPEAKER.  The  Chair  will  stote  to  the  gentleman 
that  the  name  of  the  committee  has  been  changed  to  "  Mer- 
chant Marine  and  Fisheries." 

Mr.  SAMUEL  B.  HIU*  Mr.  Speaker,  I  offer  an  amend- 
ment to  strike  out  the  word  "  Radio." 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Samtjh.  B.  Hiu.:  In  ths  third  IHm  oC 
the  resoluUon,  strike  out  the  word  "  Radio. 

The  amendment  was  agreed  to.    

Hie  resolution  as  amended  was  agreed  ta 


li 


II 
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CLKRK  HTKI  Of 

Mr.  WARREN.  Mr.  Speaker,  under  the  unanlnious-cor\- 
lent  agreement  heretofore  entered  into,  I  call  up  as  a  privi- 
leged bill  from  the  Committee  on  Accounts  H.  R.  6028.  to 
provide  foT  additional  clerk  hire  In  the  Honse  of  Repre- 
senUUvea,  and  for  other  purposes. 

The  Clerk  read  the  WU,  as  follows: 

Be   it   tnmcted.   ttc..   Th^t   U»«   Joint   reaotutlon  entltl«<l    "Joint 
iraolutlon  proTUlli^  lor  p*y  to  clerk*  to  M«mb«n  o«  Ccngre.sa  and 
Drieuat**  ••.  approval  Jmnwkrj  26.   1933   (U    8    C.  title  i.  .sr.     92 1 
U  wnc nd*<l  by  itrlklng  out  "*  to  one  or  two  persons  *  and  Uisertiag 
In  lieu  thereof  "  to  one.  two.  or  tZirv*  p«r«onii  • 

Okc  a.  Section  a  o*  tbe  L««J«J*uve  P»y  Art  o«  1W&  (D  S  C. 
Supp    Vn.  title  a.  ••c  aOC)  tm  amended  to  read  aa  foilown 

"  Sac  a.  The  ei«rk  tUre  of  each  Member.  Delegate,  and  Reatdent 
Cummlaaloner  ahall  be  at  the  rate  of  •«.000  per  annum  and  shall 
fee  paid  in  ■■iwiliiii  ■  with  tbc  joint  reMSIutton  of  Jauuary  2A. 
MS,  aa  amead^d.  Ifo  perwm  aball  receive  a  salary  from  such 
clerk  hU»  at  a  rate  tn  excesa  of  •3.MW  per  armttm.  aad  no  two 
fwrsona  shall  receive  salaries  from  such  clerk  hire  at  a  rate  which. 
wHen  combmed.  la  tn  caceaa  of  •S.OOO  per  anm«tm  ' 

Sac.  8.  Nothing  In  thU  act  shall  be  construed  to  affect  the  prort- 
slons  of  law  maklnK  applicable  to  clerk  hire  the  redurtloo  wblch 
la  iippUcable  to  the  compenaatlon  of  ofBcers  and  employeee  ot  the 
Vasleral  Oovenunentt  Keoerally.  and  such  reduction  shall  apply  to 
the  sum  of  •«  000  herein  provided  for,  but  In  the  caae  of  a  Mem- 
ber. Beli«ala.  or  BesMent  Cooamiaaloner  whoae  clerk  hire  te  dis- 
tributed to  but  two  persons,  such  reduction  shall  apply  aa  If  the 
acaount  ot  the  annual  clerk  hlr«  were  $6,000. 

With  the  foUowtnc  committee  amendments: 
Pa«e   1.  line   10.  strike  out  the  ttgurea  "  aO«  "  and  Inaert  "  nOb  " 
Strike  out  aU  ot  section  S  axKl  liMart  a  new  sectlan  to  read  aa 
luUows 

"That  tbta  act  atiall  become  effectlTc  April   1.   19SA." 

Mr  WARREN.  Mr  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Missouri  LMr.  CocHKAifl. 

Mr.  COCHRAN.  Mr.  Speaker,  thia  resoltitlon  comea  from 
the  Committee  on  Accounts  without  a  recommendatioa.  a^ 
the  report  sUtes,  because  it  is  so  peculiarly  personal  to  the 
Membership  of  the  House.  When  the  original  bill  was  uatro- 
duced  hy  Mr  Wkxtk.  it  was  upon  my  motion  in  the  committee 
that  that  bill  was  tabled.  A  second  bill  was  introduced.  I 
had  made  an  Investigation  in  the  meantime,  a  thorough 
inTestigfttion  as  to  the  sttuation  confronting  Members  of  the 
House,  and  it  was  upon  my  motion  that  the  committee  voted 
to  reconsider  the  entire  question  which  resulted  in  the  re- 
porting of  the  resolution  without  recommendation  so  that 
each  Member  of  the  House  would  have  the  opportumty  to 
rote  upon  th»  «uestk>a. 

I  deaire  to  tell  the  House  why  I  changed  my  views  upon 
this  legislation.  As  I  said  a  moment  ago,  I  made  an  investi- 
gation of  mj  own  to  determine  Just  what  the  situation  was 
confronting  tbe  Members,  especially  the  Members  who  are 
not  favored  by  betng  chairmen  of  committees.  As  you  all 
know,  the  chairmen  off  the  various  cocxunittees  have  extra 
clerks,  myself  IxKhxied.  I  hare,  however,  but  one  clerk  and 
a  messenger.  I  do  not  hare  an  assistant  clerk  as  practlc&ny 
all  the  other  copunitleea  have. 

Soma  years  ago  I  acrced  with  tbe  gentleman  from  North 
Carolina  [Mr.  Wausifl.  to  whom  I  want  to  pay  a  tribute 
today  not  only  for  his  ability  but  his  fairness  at  all  times, 
that  I  would  join  with  him  in  preventing  any  extra  position 
In  the  House  of  Representatives  being  created.  I  have  never 
make4  for  an  asBistont  ckrk.  to  wMcfa  mj  oonunlttee  is  en- 
titled, and  I  do  not  propoae  to  aok  for  one. 

Since  tbe  gentleman  from  North  Carolina  (Mr.  WassknI 
has  been  the  Chairraui  of  ttm  Accounts  Committee  we  have 
men  created  one  new  poaition  kx  the  House  of  Representa- 
thres:  and  tbe  gentleman  from  North  Carolina  and  myself 
always  joined  with  tbe  Republican  Members  of  the  House 
when  they  were  in  control  of  the  committee  In  preventing 
MldRioaal  poaltionB  beinc  created  In  the  House  of  Repre- 
sentatives. 

f9tm.  why  4»  I  lake  the  position  here  this  momhig  In  favor 
of  this  resolution?  I  talked  to  Mr.  Scott,  tbe  Postmaster, 
about  10  days  ago.  He  told  me  then  that  there  was  not  one 
Mmmbm  of  the  llottM  of  Rtpnintatlns  whose  mall  had  not 
Increased  20  percent,  and  he  thought  a  very  fair  average  was 
33  Ml  percent.  On  my  way  to  the  Chamber  thia  morning  I 
again  talked  to  Mr.  Seoll.  tha  Poatmarter.  He  tokl  me  that 
I  could  change  tbe  fWurea.    Be  said  tbe  minimum  Increase  is 


33  S  perrent.  and  that  the  mail  of  many  Members  had  In- 
crpased  50  percent;  and  he  added  thLs— I  am  now  quoting 
Mr  Scott — that  there  are  Members  of  the  House  of  Repre- 
senUlive.s  who  today  receive  500  to  1,000  letters.  Not  all.  but 
a  nuittber  re*;e»v4Hl  tiu*  iunount  of  bmuI.  Mr.  Scott  fuither 
toid  me  this  morning  that,  much  as  he  regretted  it,  he  was 
Komn  to  be  compelled  to  come  to  the  Committee  on  Accounts 
and  a&k  that  commiltoe  for  not  less  than  three  additional 
cirrk^,  and  if  he  d:d  not  rrt  them,  he  could  not  see  how  he 
could  separate  and  dthver  the  mail  daily  to  the  Members  of 
the  Hoa.se.  I  am  um^j  Mr.  Scott's  language  now.  That  Is 
why  I  changed  my  views. 

Mr.  Speaker,  the  responsibility  rests  with  the  Members  of 

the  House. 

I  think  if  a  public  official  wants  to  be  retired  to  pri\-ate  life 
the  best  way  to  accompUah  it  is  to  fail  to  answer  the  mail  he 
receives  from  his  constituents. 

Mr.  Speaker.  I  have  rounded  out  over  22  years  of  service 
In  some  capacity  with  the  Congress  of  the  United  States — 
first  as  a  secretary  to  a  Congressman,  then  to  a  Senator,  also 
as  secretary  of  a  powerftil  Senate  committee,  and  the  last 
9  years  as  a  Member  of  the  House.  Except  durmg  the  period 
of  the  war.  I  have  never  experienced  such  hea\7  mail  a.s  Is 
coming  to  my  ofBce  at  the  present  time,  t^ve  stenographers 
are  working  overtime.  Two  of  my  clerks  were  at  my  office 
yesterday,  Sunday.  I  did  not  ask  them  to  report,  but  they 
were  on  hand.  No  matter  what  it  costs  me  personally,  I  am 
going  to  answer  the  letters  that  come  to  me.  That  has  been 
and  will  always  be  my  policy. 

Now.  what  does  this  resolution  do?  First,  the  most  im- 
portant, is  that  it  allows  Members  to  appoint  three  rather 
than  two  clerks:  second.  It  is  so  worded  that  no  one  can 
secure  an  increase  in  salary.  The  fact  is.  when  the  Member 
appoints  three  clerks,  many  will  receive  a  .slight  reduction 
in  salary  la  order  to  give  the  third  clerk  a  hving  wage. 

I  represent  about  300,000  citizens.  If  this  bill  becomes  a 
law.  the  citizens  in  my  district  will  each  be  taxed  one-third 
of  a  cent  a  year  to  meet  the  additional  amount  provuied  for 
our  clerk  hire— one -third  of  a  cent  per  year.  I  thmk  my 
constituents  are  willing  to  spend  one-third  of  a  cent  a  year 
when  they  know  it  means  prompt  service  whene\-er  they 
write  their  Representative  in  Congress. 

Having  made  a  thorough  Investigation,  knowing  the  situa- 
tion that  confronts  the  Members  of  this  House.  I  propose  to 
vote  for  the  resolution.     I  Applause.] 

[Here  the  gavel  fell.] 

Mr.  COCHRAN.  Mr.  Speaker,  under  leave  to  extend  my 
remarks.  I  add  the  following:  Since  I  addressed  the  House 
an  amendment  was  adopted,  offered  by  the  gentleman  from 
Mississippi  I  Mr.  Ford).  That  amendment  provided  that  rel- 
atives of  Members  of  the  Congress  cannot  be  placed  on  the 
pay  roil.  It  is  not  Umited  to  the  $1,000  additional  clerk  hire, 
but  to  the  entire  amount  allowed  for  that  purp>ose. 

Had  I  been  against  the  resolution  at  the  outset.  I  would 
have  changed  my  vote  and  supported  the  resolution  as 
amended  he<'ftuse  t>>i'^  amendment  was  added.  I  am  the 
ftiHhor  ot  the  asarried  woman's  clause  in  the  economy  bill, 
known  as  "section  213."  I  am  in  favor  of  applying  that 
clause  to  the  legislative  branch  of  the  Government  as  well 
as  to  the  executive  branch,  and  that  Is  the  reason  that  I 
would  have  supported  the  bill,  even  though  I  had  been  op- 
posed to  the  original  resolution.  I  voted  for  Mr.  Ford's 
amendment  and  was  pleased  to  see  It  added  to  the  resolu- 
tion. In  my  opinion,  there  Is  a  Job  f«»r  every  family  in  the 
United  Slates,  even  today.  If  the  work  was  properly  spread 
by  private  industry  as  well  as  local  State  and  Federal 
Governments. 

Mr.  WARREN.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  New  Jersey  [Mr.  McLkawI. 

Mr.  McLean  Mr.  Speaker,  I  rise  In  oppasltion  to  this 
bill,  which  will  increase  the  expenses  of  Congress  more  than 
$500,000  annually.  It  Is  not  pleasant  to  differ  with  my 
colleagues,  when  the  matter  in  controversy  is  one  the  nature 
of  which  makes  it  peculiarly  personal.  Strong  friendshipe 
and  high  regard  develop  from  the  ability  and  industry 
manifested  in  our  association  here,  particularly  in  commit- 
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tee  work,  and  one  regrets  that  these  happy  contacts  should 
be  disturbed.  My  hope  is  that  I  may  suggest  a  few  thoughts, 
which  might  be  lost  sight  of  in  the  stress  of  tbe  moment. 

The  bill  detracts  from  the  dignity  of  the  House:  it  will 
add  an  annual  expenditure  upward  of  $500,000  to  the  ex- 
penses of  Congress,  which  ought  not  to  be  done  in  the  light 
of  the  present  and  prospective  condition  of  the  Treasury: 
and  the  need  for  additional  clerks  is  questionable. 

When  this  proposal  was  first  made,  it  contemplated  the 
employment  of  extra  clerks  for  tbe  balance  of  the  session 
only,  which  would  have  cost  less  than  half  the  amount  now 
involved.  That  pr»4position  was  rejected  in  the  Committee 
on  Accounts  by  unanimous  vote.  Now  we  are  asked  to  go 
much  further  and  enact  a  law  which  will  provide  additional 
clerk  hire  for  the  entire  year  and  annually  thereafter.  This 
proposal  was  made  without  any  study  or  businesslike  con- 
sideration of  the  need  for  additional  clerks— certainly  not 
with  the  thoughtf  ulneas  which  a  man  woiUd  give  to  increas- 
ing tiie  overhead  of  his  own  businesB  nuwre  than  $1,000  a 
year. 


Much  has  been  said  about  service  to  one's  constituents. 
I  agiee  with  the  sentiment,  but  I  would  add  to  it  another 
and  larger  service  which  I  believe  a  Congressman  owes  to 
his  people  and  to  the  country — that  is  tbe  obligation  of 
leadership  and  example.  We  are  privileged  to  bold  mem- 
bership in  a  body  which  should  command  respect.  News- 
paper publicity  that  has  been  going  out  from  Washington 
has  detracted  from  and  affected  that  dignity  adversely. 
There  have  been  reports  of  conferences  and  committees  in 
an  effort  to  supply  the  demands  of  Members  of  Congress 
for  patronage.  These  activities  have  had  wide  publicity 
and  have  cheapened  membership  in  this  body  and  held  its 
Members  up  to  ridicule.  Tbe  demands  have  indicated  that 
their  purpose  is  to  provide  jobs  for  deserving  political 
friends  and  not  to  improve  efficiency.  The  suggestion  con- 
tained in  this  bUl  smacks  of  another  move  in  tbe  patronage 
direction.  We  are  sent  here  for  quite  another  purpose  than 
to  drain  the  Treasury.  To  serve  one'a  people  with  reason, 
industry,  dignity,  and  with  some  idea  of  economy  may  not 
seem  to  inspire  the  electorate  and  have  as  much  vote-getting 
power  as  the  distiibuUon  of  Jobs,  but  the  observant  citizen 
is  inspired  by  it  to  greater  respect  for  and  support  of  his 
Government,  and  I  beUeve  it  has  tbe  greater  vote-getting 

value.  ,j  w- 

We  are  Uving  in  times  when  our  first  thought  should  De 
of  economy  in  government,  and  who  but  Members  of  Con- 
gress should  set  the  example.  This  proposal  will  mean  an 
annual  cost  of  upward  of  $500,000.  Tbe  cost  of  clerk  hire 
wiU  be  $470,000  annually,  and  there  must  be  added  to  this 
the  incidental  expenses  which  each  new  'emidoyee  neces- 
sitates. Each  clerk,  to  be  of  any  use,  must  be  provided  with 
a  defk  and  typewriter,  which  will  add  another  $75,000.  The 
use  of  the  telephone,  which  is  paid  for  on  a  per  call  basis, 
will  increase  with  the  addition  of  each  new  employee,  and 
each  of  these  new  clerks  will  be  entitled  to  all  tbe  perquisites 
of  an  officer  of  the  House,  including  funeral  expenses  and 
death  gratuities,  and  an  addiUonal  clerk  will  be  required  in 
the  office  of  the  disbursing  clerk  to  attend  to  pay  rolls  and 
checks. 

Did  you  ever  stop  to  think,  ladies  and  gentlemen,  bow 
much  money  is  spent  to  carry  on  tbe  affairs  of  Congress? 
The  ordinary  expenses  are  wastrful.  and  we  have  created 
special  and  select  committees — of  doubtful  value— and  have 
authorized  the  expenditure  by  them  of  large  amounts  for 
carrying  on  investigations  into  various  matters,  resulting  in 
the  employment  of  numberless  special  experts,  clerks,  and 
assistants. 

Also,  have  we  room  for  this  army  of  new  employees?  The 
facilities  provided  for  Members  are  now  so  taxed  that  fre- 
quently the  restaurant  and  barbershop  are  so  crowded  as 
to  drive  Members  out  of  tbe  building  for  sucb  service,  and 
the  elevators  are  always  crowded.  What  will  be  tbe  situation 
with  440  more? 

I  am  as  busy  as  any  Congressman.  My  time  is  sorely 
taxed,  my  mail  is  heavy,  my  district  is  in  cloae  proximity  to 
Washington,  and  I  have  as  many  visiton  as  any  other  Mem- 


ber. I  do  my  share  of  committee  work  and  I  am  faithful  in 
my  attendance  at  the  sessions  of  the  House.  I  do  consider- 
able research  and  study  oS  questions  before  us.  My  staff  is 
efficient,  familiar  with  my  district,  and  we  manage  to  get 
along  by  attending  to  business.  Of  course,  while  Congress  Is 
in  session  our  hours  are  long  and  our  work  exacting,  but  for 
the  balance  of  the  year  our  duties  are  not  (merous.  Just 
now  we  have  very  heavy  mail  and  great  demands,  but  it  has 
been  my  experience  that  toward  the  end  of  tbe  session  this 
will  not  be.  Committee  work  will  have  been  completed  and 
only  routine  matters  will  remain  for  attention. 

Let  us  demonstrate  to  the  country  that  Congress  can  be 
economical  and  industrious,  that,  after  all.  we  are  not  Job 
seekers  or  patronage  mcmgers,  and  let  us  emphasise  by  our 
actions  the  hope  for  a  balanced  Budget.  An  additional  ex- 
pense  of  half  a  million  dollars  annually  for  congressional 
clerk  hire  may  not  seem  large  when  our  minds  are  tuned  to 
think  in  billions,  but  it  is  a  rather  respectable  amount  in  tbe 
habit  of  life  and  thought  of  tbe  average  taxpayer,  and  wiU 
amount  to  something  when  we  get  around  to  payment  of  tba 
public  debt. 

To  vote  for  this  bill  is  to  totally  disregard  tbe  principle 
of  budgeted  expenditures  and  to  put  out  of  balance  by  a  half 
million  dollars  the  efforts  of  the  Committee  on  Appro- 
priations. 

There  have  been  times  in  tbe  past  when  Congress  over- 
stepped the  bounds  of  propriety  in  matters  of  this  sort. 
There  is  danger  that,  unless  the  greed  for  patronage  ceases, 
this  may  happen  again,  and  Members  may  find  it  necessary 
to  give  up  much  that  they  now  have  to  appease  tbe  wrath  of 
their  constituents. 

Mr.  WARREN.  Mr.  Speaker,  I  yi^d  3  minutes  to  the  gen- 
tleman from  New  York  [Mr.  BotlahI. 

Mr.  BOYLAN.    Mr.  Speaker,  this  is  not  a  political  questton. 
This  is  a  question  of  whether  or  not  we  want  to  give  efflcient 
service  to  the  country.    What  would  you  do  in  your  own  pri- 
vate business  if  it  increased  to  tbe  extent  that  you  needed  •& 
additional  clerk?    Would  you  not  in  tbe  regular  way  hire 
that  clerk?    Of  course,  you  would.    Otherwise  y«ir  busine« 
would  not  be  properly  and  successfully  carried  on.    The 
question  before  us  is  purely  a  business  one;  it  omoems  the 
efBciency  of  our  clerical  help.    Are  we  going  to  get  an  ade- 
quate staff  to  carry  on  tbe  ever-increasing  demands  made  on 
us?    We  should  render  proper  service  to  our  constituents. 
They  demand  it.    I  claim  we  are  not  giving  proper  service 
if  we  are  unable  to  promptly  answer  their  letters.    Only  a  few 
minutes  ago  you  heard  the  request  of  our  colleague,  Mr. 
Dxjjni  of  Pennsylvania,  requesting  permission  to  notify  bis 
people  of  his  inability  to  answer  their  letters,  tbe  notice  to 
be  printed  in  the  Rxoord.    I  contend  we  are  not  giving  effi- 
cient service  if  we  are  2  or  3  weeks  late  in  answering  letters, 
or  do  not  answer  them  at  aU.    Only  this  morning  at  a  bear- 
ing of  the  Appropriations  Committee  on  the  deficiency  bill  a 
request  was  made  by  one  of  the  departments  for  additional 
funds  for  stationery  because  of  the  increased  mail  bandied 
by  their  department. 

If  you  hire  a  mechanic  to  do  work,  you  want  him  properly 
equipped,  you  want  him  to  have  modem  tools,  otherwise  be 
cannot  do  a  good  day's  work  or  render  efflcient  service.  So 
we  should  have  help  enough  to  properly  carry  on. 

It  has  been  stated  that  the  ordinary  daily  output  of  a 
stenographer,  taking  long  and  short  letters,  as  an  average. 
would  be  about  40  letters  a  day. 

In  addition  to  that,  there  is  the  answering  of  teleidume 
calls  and  the  reception  of  visitors,  all  of  which  takes  addi- 
tional time.  So  you  can  see  tbe  impossibility  of  two  clerks 
attending  to  a  daily  mail  of  200  or  more  letters.  Surely  we 
ought  to  have  the  courage  to  stand  up  here  and  demand 
proper  clerical  assistance,  irrespective  of  what  it  costs,  in 
order  to  be  in  position  to  adequately  and  i»operly  care  for 
tbe  services  which  our  constituents  require.  If  we  are  indif- 
ferent about  it,  it  appears. to  me  we  do  not  have  a  proper 
consideration  of  our  responsibility  to  our  constituents.  Our 
people  want  prompt  and  efflcient  service;  pass  this  Ull  and 
give  it  to  them.  [Aj^dause.! 
[Here  tbe  gavel  felLl 
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Ur.  WARRSl**  hb  Speaker.  I  yiekl  3  minutea  to  the  gen- 
Ueoojui  from  Orr^on  (Mr.  Morr.) 

Mr  MOTT.  Mr  Speaker,  I  did  not  ask  for  time  on  this 
detete,  and  I  did  net  know  that  any  had  been  allotted  to 
me.    However.  I  am  clad  to  give  you  my  news  on  the  bill. 

I  was  Quite  tnt^rerted  in  thia  subject  when  It  wa»  first 
brought  up.  and  I  iBuncdiatcly  made  a  careful  check-up  of 
the  volume  d  stenocraphlc  work  in  my  office  for  the  purpose 
of  determlnmc  whether  an  additional  clerk  could  be  effec- 
tively ampiojred:  I  mean  by  that,  whether  the  semces  of  a 
$l.0OO-per-ycar  elerk  would  be  worth  the  cjst.  I  came  to 
tbe  ocnelMBkm  that  outside  of  the  necessary  replies  to  the 
pcxipasaiida  IcUera.  my  present  office  force  can  take  care  of 
all  of  the  oorreapondenoe.  We  have  been  obliged  to  an.swer 
a  large  p*rt  of  the  propaganda  letters,  those  inspired  by 
crusaders,  and  lo  forth,  by  resort  to  multigraph 
letters.  Of  course,  that  is  not  satisfactory 
to  some  of  our  constituents.  t>ut  I  have  found  that  nearly 
aO  propaganda  letters  are  themselves  form  letters,  and  that 
■Mat  of  tiMin  can  be  properly  and  satisfactorily  ausn-ered  by 
a  form  letter. 

It  Is  my  opiaion  that  an  of  the  legitimate  correspondence 
which  eooMS  to  our  office  now  can  be  token  care  of  by  our 
ptvaent  force.  And  I  may  say  further  that  every  indivldrtal 
letter  we  receive  gets  an  individual  reply  For  this  reason 
1  am  naU  able  at  the  present  time  to  see  th^  necessity  for  an 
•Ktra  dark,  whose  principal  work  in  my  office  would  be  to 
aetuaBy  type  the  class  of  form  letters  which  we  are  now 
obliged  to  turn  out  on  the  multigraph  machine.  I  would,  of 
•ourse.  rather  send  out  this  class  of  letters  individually 
typed,  but  I  doubt  the  necessity  or  propriety  of  doing  this 
at  an  addttkmal  expense  to  the  taxpayers. 

I  would  have  a  great  deal  more  use  for  an  additional 
IS.OM^a-yaar  secretary  than  for  a  $1,000  clerk.  Another 
■aovtary  could  reUeve  me  of  a  considerable  part  of  the  office 
work  which  X  now  must  do  myself  and  thereby  afford  me 
mare  tuna  for  work  on  the  floor  of  the  House.  But  I  do  not 
•BC  hofw  an  additional  $l,000-per-year  tjrpist  could  help  much 
ta  this  raapect. 

Of  oouras.  the  Republicans  at  this  lesffion  of  the  Congress 
•re  not  bothered  with  matters  of  patronage,  and  therefore 
I  Imagine  that  the  Democratic  Members  have  a  little  more 
9t  that  elaas  of  correspondence  than  the  Republicans. 

Ifr.  WHTTK.    Will  the  gentleman  yield? 

Mr.  MOTT.    I  yield  to  the  gentleman  from  Idaho. 

Mr  WKITB.  There  is  nothing  mandatory  in  this  law  to 
put  on  an  additional  clerk  if  not  needed? 

Mr.  MOTT.  I  understand  that  is  a  prorislon  In  the  bill, 
and  I  think  it  Is  a  very  proper  one. 

Mr.  WHITE.  I  may  Inform  the  gentleman  that  under  the 
terms  of  this  UH  he  is  limited  to  $5,000  a  year  if  he  cses  t^o 
ekrkt.  the  same  as  now.  and  if  the  extra  clerk  is  not  needed 
ttMr«  la  DO  necessity  for  putting  htm  on. 

Mr.  MOTT.    I  nld  that  was  a  good  provision. 

Mr.  BBOWT.    Win  the  gentleman  yield? 

Mr.  MOTT.    I  yield  to  the  gentleman  from  Missouri. 

M^.  SHORT.  I  think  it  is  true  that  all  of  as  are  UteraUy 
•wampcd  with  work,  but  if  we  would  abolish  the  innumerable 
bureaus  and  alphabetical  agencies  which  our  opponents  on 
the  other  side  promised  to  abolish  during  the  last  campaign 
and  have  failed  to  do.  we  would  not  need  the  additional 


Mr.  MOTT     There  may  be  somethinir  to  what  the  gentle>- 


Mr.  COLDKN.    Will  the  gentleman  yield? 

Mr.  MOTT.    I  jrleld  to  the  gentleman  from  CaUfomia 

Mr.  OOLDSN.  Docs  not  the  gentleman  believe  if  we  would 
tmploy  three  or  four  clerks  for  the  same  moDey  we  now  have. 
that  we  could  carry  on  the  duties  of  our  office  more  effi- 
Qlcntly?    As  a  matter  of  fact,  it  is  not  limited  to  two. 

Mr.  MOTT.  I  am  not  so  sure  that  would  be  so.  I  may  say 
to  the  gcntknan.  because  I  thinlc  it  would  be  rather  difBcult 
to  hire  more  than  two  efficient  clerks  with  the  allowanoe  we 
lave  at  the  preaent  time. 

Mr.  GOLDEN.    We  could  do  so  for  a  short  time  only. 

[Here  the  gavel  felLl 


Mr.  WARREN.     Mr.   Speaker.   I  yield   3   minutes   to   the 

gentleman  from  North  CaroUna  (Mr.  DorcHTOM). 

.Mr.  DOUOHTON  Mr  Si*aker,  I  ri-LTet  very  mu'h  to 
oppc^ae  anyth.ry?  that  my  rollpak^ues  in  th  s  H.»u."^  thiuk 
nrcfssary  to  the  propter  duscharKe  of  thp:r  p<;blic  duties 
However.  I  cannot  convmce  myself  that  1  would  bt  justified 
in  support. ns  lh:.s  re'.olution 

When  I  entered  Congress  24  years  ago  th;.«  date,  the  clerk 
hire  WAS  $1,500  prr  amium  to  e;vch  Member  Of  coursr.  it 
IS  true  that  our  work  ha.s  incre.ist'd  con-sidTab'.y  sirce  th«»t 
time,  aut  I  doubt  .f  the  incrta.se  hus  L^^n  prop<irtioi\ate 
to  the  increase  that  ha.s  b<  en  made  m  all  wane?  fcr  clerk 
hiie. 

There  has  boen  some  refex'^nce  made  to  the  fact  that  the 
chairmen  of  committees  have  .'^-•me  arivanfat**.  m.ii5much 
as  Uiey  can  use  their  commitu-e  clerks  in  connect.«ori  with 
their  regular  work  as  Representative  v  May  I  ^ay.  a?  Chair- 
man of  the  Ways  and  Means  Committee  that  the  c'erks 
of  our  committee  since  I  have  been  a  mcmb*T,  for  a  period 
of  about  10  years,  have  had  their  hands  tniirely  full  m  the 
work  of  the  committt^:  nor  has  the  number  of  clerks  to 
that  committee  been  increased. 

These  charges  miKht  apply  to  some  of  the  minor  com- 
mitt«?es,  which  have  very  few  leKLslative  problems  to  deal 
with  or  duties  to  di.scharge:  but  I  am  sure  the  chairmen 
of  the  major  committees  of  the  House  get  no  relief  from 
this  source. 

Of  course,  we  are  all  Inundated  with  a  lot  of  worthless 
propa$randa.  which  does  not  necessarily  require  an  answer; 
and  I  believe  the  present  aUowance  for  clerk  hire  is  ade- 
quate for  the  important  or  necessary  work  incident  to  our 
duties. 

The  clerk-hire  allowance  Is  now  $5,000  per  annum,  less 
the  5-percent  discount,  which  will  be  restored  at  an  early 
date;  and  to  increa«>  this  amount  at  the  present  time,  when 
the  Treasury  is  m  the  red  and  the  tax  burdens  of  the  people 
are  so  heavy.  I  think  is  in  every  way  indefensible. 

I  shall  therefore  vote  against  the  pendinR  resolution. 

Mr.  W.ARREN  Mr.  Speaker.  I  yield  2  minutes  to  the 
gentleman  from  Missouri   [Mr.  RomjiheI. 

Mr.  ROMJUE.  Mr.  Speaker,  during  my  service  in  this 
House  I  have  served  with  approximately  3.(X)0  mt  n  I  have 
seen  about  that  many  men  come  and  ro.  I  want  to  say  that 
I  have  never  served  cr  ha\e  never  been  m  company  with  a 
finer  set  of  men  than  t.hose  who  compofed  the  membership 
of  this  House  from  the  time  I  started  my  i-crvice  down  to 
this  present  hour  I  may  sey  for  tl.e  employees  of  the 
Members  of  Congress,  regardless  of  what  the  public  may 
say.  that  they  have  been  Jurt  as  highly  efficient  and  jast  as 
lo3ral  and  just  as  considerate  of  the  public  mterests  as  the 
Members  of  Congress  have  been. 

May  I  leave  a  thought  with  you?  We  are  now  in  the 
midst  of  President  Roosevelt's  f^rst  term,  and  I  reuret  to 
hear  nearly  ever>'  night  over  the  radio  some  Mcm.ber  of 
this  House,  for  partisan  reasorLS.  as  I  bel:e\'e.  gom?  out  and 
trying  to  assassinate  lus  character,  siandcrmg  him.  and  all 
that. 

Mr.  Speaker  we  are  livlrg  In  one  of  the  three  most  im- 
portant periods  of  thus  Ooverumint;  The  first,  wlien  the 
Government  was  founded:  the  second,  the  Civil  War  pcricd: 
and  the  third,  the  present  time  Let  us  rise  to  the  occasion 
and  not  be  Democrat  or  Republican.  Let  us  make  a  .sacri- 
fice like  the  people  t>ack  on  the  farm  and  in  the  factory, 
and  as  those  without  jobe  are  making  sacrifices.  Ye?:  I  have 
answered  a  lot  of  mail.  I  never  came  to  Washington  until 
jtBt  time  to  get  here  before  we  convened.  I  am  not  saying 
that  every  Member  cf  thi.s  Hoiuse  has  not  dene  just  a.s  much 
work  in  l>ehalf  of  his  constituency  as  I  have  don*.  I  have 
kept  a  tabulation  of  the  work,  and  I  have  arswered  over 
20.000  letters  m  the  last  12  months,  and  I  have  .^een  in  my 
tiome.  individually.  o\er  6.500  people,  during  the  part  time 
that  1  was  back  in  Missouri. 

There  never  has  been  m  my  entire  Lifetime  a  period  when 
recovery  wa-*  as  rapid  as  It  has  been  under  President  Roose- 
velt's administration.  Of  course.  If  propaganda,  misrepre- 
sentations, and  false  statements  are  to  be  broadcast   and 
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everybody  Is  to  believe  everything  they  hear  and  read,  then 
God  pity  their  souls,  because  nobody  has  ccmtrol  of  that 
except  thenvselves  and  their  own  Creator,  and  I  am  sure  He 
will  not  mistreat  them. 
Mr.  WILLIAMS.    Will  the  gentleman  yield  for  a  question? 
Mr.  ROMJUE.     I  will  be  glad  to  do  so. 
Mr.  WILLIAMS.    Do  you  not  think  at  a  time  like  this, 
when  millions  are  out  of  employment,  that  the  Members  and 
their  secretaries  should  be  willing  to  make  aacrlAces  and  do 
some  extra  work  if  necessary,  arduous  as  it  is,  and  that  this 
should  be  done  without  further  burden  upon  the  taxpayers? 
Mr.  ROMJUE.    Of  course,  tbe  gentleman  from  Missouri 
is  like  he  always  is.  absolutely  right.    I  appreciate  what  he 
has  called  my  attention  to  in  this  regard.    He  knows  as  weU 
as  I  do.  and  as  is  evidenced  by  his  question,  that  the  problem 
before  this  Congress,  before  the  country,  and  before  the  peo- 
ple in  general,  whether  they  be  hi  Congress  or  out.  is  to 
reestablish  prosperity,  and,  as  I  have  in  a  way  pointed  out, 
that  prosperity  and  recovery  is  on  Its  way.  and  we  ought 
not  to  add  any  additional  burden  to  the  people.    It  will  only 
be  stopped  by  one  of  two  methods.    I  certainly  hope  the  peo- 
ple will  not  criticize  President  Roosevelt  and  taeak  down 
this  recovery  which  is  on  its  way.  and  Ood  knows  this  Con- 
gress ought  not  to  do  so,  when  they  promised  the  people 
they  would  stay  v.ith  the  President  and  aid  him  in  every 
reasonable  way. 

No  public  official  need  delude  himself  with  the  idea  that 
he  will  always  be  understood  fully  by  his  constituents.    The 
only  problem  he  has  ahead  of  him  is  to  use  all  the  Judgment 
and  sense  he  has  in  determining  what  ought  to  be  done 
under  the  given  circiunstances  and  do  that  which  he  thinks 
to  be  right,  whelhcr  he  is  understood  or  not.    It  matters 
little  whether  he  is  praised  or  not.    It  is  given  to  every  man 
to  live  his  own  life,  and.  according  to  my  philosophy,  he  is 
happiest  who  does  the  best  he  knows  in  behalf  of  his  coun- 
try and  those  he  has  been  chosen  to  represent,  and  it  means 
Uttle  whether  it  is  interpreted  correctly  or  not.    This  is  the 
wrong  time  to  increase  salaries  anywhere.    I  have  served  in 
Congress  a  good  many  years,  and,  as  I  have  said  before,  I 
have  .seen  a  good  many  men  come  and  go.    No  human  being 
can  hope  to  satisfy  or  please  everybody  and  none  will  at- 
tempt to  do  that  when  the  effort  would  deviate  a  man  from 
the    course   that   he   honestly   bellevet   he   should  foUow. 
Should  he  faU  by  the  wayside  in  an  effort  to  please  with- 
out regard  to  his  duty  or  service,  he  merely  wastes  his  time. 
I  want  to  repeat  that  many  men  in  this  body  have  sacrificed 
their  health  and  life  in  the  service  of  the  peoi^  whom  they 
represent,  perhaps  condemned,  but,  after  all.  «ie  should  be  a 
good  soldier  and  serve  the  public  interest  in  the  best  manner 
he  knows  without  regard  to  ccxuequences. 

I  do  not  beUeve— in  fact,  I  feel  sure— that  since  the  founda- 
tion of  the  American  Government  there  never  have  been  as 
many  ideas  prevalent  as  there  are  today  with  as  low  a  per- 
centage of  actual  valuable  thoughts. 

We  are  now  advancing  into  an  era  of  renewed  prosperity  if 
those  who  are  talking  most  will  cease  crltieislng  and  get  to 
thinking  and  devoting  their  time  to  their  own  immediate 
problems.  The  facts  are  these:  Within  3  months  before 
President  Roosevelt  came  into  office,  com  in  my  section  of 
Missouri  was  selling  for  15  cents  to  17  cents  per  bushel;  today 
it  is  selling  for  more  than  $1  per  bosheL  Hogs  were  selling 
at  that  same  time  from  $2.50  to  $3  per  hundred;  today  they 
are  selling  for  over  $9  per  hundred.  Mules  are  selling  for 
nearly  three  times  as  high  today  as  they  were  when  Hoover 
went  out  of  ofiBce  and  horses  are  selling  from  two  and  one- 
half  to  three  times  as  high,  and  cattle  are  selling  today  from 
two  and  one-half  to  three  times  as  hi^  as  they  were  when 
Hoover  went  out  of  office.  Will  the  American  people  rise  up 
and  criticize  that? 

Let  us  not  add  any  more  burdens  to  the  problems  that 
President  Roosevelt  already  has  to  carry. 

Quite  well  do  I  realize  that  some,  at  the  present  time  and 
during  the  peist  few  years,  have  been  willing  to  beUeve  any- 
thing they  hear  and  state  things  half  of  which  are  lutrue. 
but  those  who  have  been  placed  In  positions  of  trust  and  au- 
thority ought  to  give  Uttle  weight  to  matters  of  this  kind. 


Tlieir  problem  is  to  know  what  the  facts  and  truths  are  and 
to  do  their  duty.  I  believe  this  is  the  problem  before  us, 
whether  we  are  praised  or  condemned.  TTiat  is  a  matter  of 
minor  consequences.  I  believe  the  majority  in  this  House 
will  sustain  me  in  this  view. 

Mr.  WARREN.  Mr.  Speaker,  I  yield  2  minutes  to  the 
gentleman  from  New  York  [Mr.  O'Connor]. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  realize  the  embarrass- 
ment to  Members  of  this  proposal  to  add  an  additional 
clerk.  I  was  here  when  Congress  voted  to  increase  its  own 
salary  and  appreciate  such  embarrassments.  Personally,  I 
am  not  interested  in  the  matter.  I  believe  my  committee, 
like  most  other  committees,  is  well  manned  with  clerks. 
There  may  be  a  few  committees  which  do  need  more  clerks, 
and  that  matter  should  be  attended  to.  I  do  believe  the 
average  Member  here  who  is  not  the  chairman  of  a  com- 
mittee does  not  have  sufficient  help  to  answer  his  mall  and 
serve  his  constituency.  [Applause.]  This  bill  will  correct 
that. 

As  in  the  case  of  the  increase  in  Members'  salaries,  a 
Member  did  not  have  to  take  it,  nor  does  he  have  to  put  on 
this  additional  employee  unless  he  sees  fit  to  do  so.  I  am 
sorry  to  see  that  this  matter  has  become  more  or  less  of  a 
partisan  measure.  I  have  been  informed  that  the  minority 
will  vote  for  it  almost  as  a  unit.  This,  of  course,  is  simply 
partisan  politics — to  try  to  put  the  Members  of  the  majority 
side  in  the  hole  and  to  create  a  fear  in  their  minds  that 
they  cannot  face  their  people  back  home.  I  do  not  believe 
any  Member  should  fear  how  he  votes  on  this  subject  in 
reference  to  his  people  back  home.  [Applause.]  I  believe 
those  people  want  representation  and  I  believe  that  if  the 
Members  really  and  sincerely  feel  that  an  additional  clerk 
is  necessary  to  serve  their  constituents,  they  should,  without 
hesitancy,  vote  for  such  additional  clerk,  and  I  am  confi- 
dent they  can  justify  themselves  before  their  people  back 
home.     [Applause.] 

Mr.  WARREN.  Mr.  Speaker,  I  yield  3  minutes  to  the 
gentleman  from  New  Jersey  ['Mr.  Eaton]. 

Mr.  EATON.  Mr.  Speaker,  as  I  did  not  know  I  was  to 
be  given  opportunity  to  speak  on  this  bill,  I  feel  like  the 
gentleman  who  put  on  his  tombstone,  "  I  expected  this,  but 
not  so  soon."     [Laughter.] 

What  I  object  to  in  this  whole  situation  is  an  attempt  to 
attribute  a  sinister  and  selfish  motive  to  the  Members  of 
this  House  when  they  are  simply  trying  to  equip  themselves 
to  handle  their  business  properly.  No  matter  how  urgent 
the  need  may  be,  I  resent  and  dbject  to  associating  myself 
with  a  vote  of  this  House  expressing  an  inferiority  complex 
which  our  critics  attribute  to  cowardice  and  hypocrisy. 

This  morning  in  my  first  mall  were  103  letters,  every  one 
of  which  has  to  be  answered-    My  mall  rtms  now  from  a 
thousand   to   two   thousand   a   week.    The   new   deal   has 
thrust  the  Government  into  every  business  and  every  home, 
and  a  Representative  in  Congress  has  become  a  special  agent 
to  deal  with  scores  of  new  bureaus  and  authorities  on  mat- 
ters never  before  handled  by  a  Federal  agency.    Personally, 
I  think  it  is  necessary,  in  order  properly  and  promptly  to 
discharge  our  obligations  to  the  people  who  sent  us  here, 
that  we  be  properly  equipped.    But  I  refuse  to  be  placed 
in  the  position  of  seeming  to  seek  some  selfish  and  unneces- 
sary personal  advantage  in  a  matter  purely  of  official  and 
public  interest.    I  do  not  believe  it  is  expected  of  any  Mem- 
ber of  this  House  to  vote  for  more  help  unless  he  needs  It, 
and  I  would  like  to  see  this  vote  taken,  not  as  an  attonpt  to 
put  this  man  or  that  man  on  the  spot,  but  as  a  business 
proposition    alone   regardless   of   politics   or   personalities. 
[Applause.]    We  need  help,  and  because  we  need  it  we  ought 
to  have  the  coiuage  to  get  it    But  the  method  of  presenting 
this  legislation  lays  us  open  to  such  unfair  and  undeserved 
attack  that  I  am  constrained  to  wash  my  hands  of  the 
whole  proposition.     [Applause.] 
Mr.  KNUTSON.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  EATON.    I  am  of  a  yielding  disposition,  but  I  am 
through.     [Laughter  and  applause.] 

Mr.  WARREN.    Mr.  Speaker,  I  yield  3  minutea  to  the 
gentlewoman  from  Arlsona  [Mrs.  Greknwat.] 
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Mn.  ORKEWWAT.    Ifr.  Spenker.  I  apeak  with  a  sense  of  ' 
timidity,  becmoK.  eren  If  I  fet  nn  extr»  clerk,  I  will  still  be 
employtnc  »  »Te»t  many  mare  tJian  thi?  Oorenunent  allows, 
and  I  hope  yoa  will  not  thlzik  tt  U  tneClclencT- 

Something  has  not  been  said  this  morning,  which  I  think 
haa  a  pLice.  The  American  people  are  In  great  distress.  aiKi 
the  fact  that  they  are  thinking  Is  the  greatest  bleslng  that 
we  hav«  today.  [Applause]  Upon  th(ir  understaiuiing  and 
their  courage  depends  our  abfbty  to  recover,  because  they 
are  the  ooes  who  have  got  to  uake  t^.e  sacrtflce  and  moke 
ti»e  nght.     lAppiause.l     They  are  seeking  the  truth. 

In  our  mail  we  caa  all  of  us,  threw  aside  a  great  deal  that 
is  propaganda,  vicious  and  malicious,  but  the  rest  of  that 
mail  Is  mail  that  we  should  study.  It  is  mail  that  we  should 
arwwer  thoushtfully.  because  our  people  back  home  are  try- 
ing to  help,  and  we  here  who  are  befogged  on  every  side,  are 
being  turned  to  by  them  and  asked  to  what  extent  they  can 
hope  and  how,  and  I  think  we  owe  tt  to  the  American  people 
tf'day  to  give  them  of  our  best,  and  if  we  do  not  answer  these 
letters  honestly.  I  think  we  have  failed  them,  and  I  do  not 
think  we  can  answer  them  if  we  are  not  given  more  help, 
t  Applause.  1 

Mr.  WARREN.  Mr.  Speaker.  I  yield  2  minutes  to  the  gen- 
tleman from  South  Carolina  [Mr.  Fulicih]. 

Mr.  FULMER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks. 

The  SPEAKER.     Without  objection.  It  is  so  ordered. 

There  was  no  objection. 

Mr.  FULMER.  Mr.  Speaker  and  gentlemen  of  the  House, 
under  the  present  law  Members  of  Congress  are  allotted  an- 
nually $5U)00  each  to  take  care  of  the  employees  in  their 
offices  and  in  their  districts.  However,  under  the  present  act 
Members  are  only  permitted  to  place  on  the  pay  roU  two 
employees. 

The  gentleman  from  New  York  [Mr.  Boruufl  stated  a  few 
ounutAs  ago  that  if  boom  business  man  needed  an  additional 
employee  he  would  hire  one.  'I  agree  with  the  gentleman. 
However,  no  business  man  would  set  aside  $5,000  to  be  used 
fox  the  purpose  of  hinng  only  two  empk>yees«  knowing  he 
could  use  same  m  hiring  three  well-paid  employees.  In  the 
next  place,  a  business  man  would  be  free  to  hire  and  fire,  in 
Une  with  the  activity  of  his  business  In  other  words,  prior 
to  coming  to  Congress  I  was  engaged  in  a  large  general 
mercantile  business,  employing  a  number  of  clerks.  In  the 
fall  I  had  my  busy  season,  and  in  the  summer  my  dull  season 
in  business.  As  a  business  man.  we  will  say.  with  this  $5,000 
for  clerk  hire  I  would  use  more  clerks  in  the  fall  than  I 
would  in  the  summer:  but,  talrine  the  year  as  a  jrardstick.  I 
could  successfully  run  my  business  and  serve  my  customers 
and  stay  within  the  $5,000  limit. 

Certainly,  we  all  know  that  the  Congress  Is  in  session 
but  9  to  10  months  only  out  of  every  24  months  during  a  2- 
year  term.  I  agree  with  you  that  during  the  session  of 
Congress  we  need  more  than  two  employees,  but  what  about 
the  14  months  when  we  reium  home,  where  we  have  the 
privilege  of  visiting  our  constituents  and  where  they  have 
the  privilege  of  calling  on  us?  Certainly  our  volume  of  mall 
during  this  period  is  much  smaller  than  when  we  are  in 
session. 

It  is  simply  a  com  iron -sense  business  proposition  of  con- 
trolling this  $5,000  so  that  it  can  be  used  when  and  where 
needed. 

No  doubt  the  present  act  la  responsible  for  many  Cotv- 
greasmea  placing  on  their  pay  rolls  some  one  of  their  own 
family,  so  as  to  cootrol  the  distribution  of  the  aUoiment 
under  the  act  governing  clerk  hire. 

During  the  pmat  2  years,  prior  to  the  last  election,  I  con- 
tinuotialy  employed  three  in  my  ofBce.  two  oi  them  not  being 
oo  the  pAy  roll.  In  fact,  during  this  period  I  was  able  to 
work  in  my  office  15  stenograpbera.  other  than  my  main 
secretary,  securing  positions  for  them  in  the  various 
Departments  hat  in  Waataincton.  paying  theznpwhlle  work- 
ing for  me. 

I  have  three  working  full  time  at  present  In  my  olBce.  and 
have  the  money  out  of  the  t&»OM  allotment  to  pnjr  theee 


employees  without  calling  upon  the  taxpayers  of  the  ciim- 
try  for  an  additional  $1,000.  as  proposed  under  thLs  bill. 
When  I  ran  for  reelection  to  Congress.  I  knew,  and  my 
corLStitutent.s  kne*.  that  the  Congressmen  were  all  )t ted 
$5,000  each  to  run  their  office.  What  my  people  are  con- 
cerned about  i.s  .service  and  not  how  miany  employees  are  in 
my  office,  or  the  policy  of  employing  or  distnbutinp  the 
employment.  I  have  the  reputation  in  my  district  of  ren- 
dering prompt  and  effliierit  service  through  my  office  It 
IS  common  talk  in  the  home  and  on  the  streets  m  my  dis- 
trict that  a:i  you  have  to  do  is  to  write  your  Congre.ss:nan. 
and  you  will  hear  from  him  and  get  results.  Howev*  r.  as 
stated.  I  couid  not  do  tins  If  I  were  comprlled  to  spl.  the 
allotment  with  two  employees  for  continuous  service  m 
session  and  during  the  adjournment  of  Congress. 
"Senators  receive  $10,000  each  per  year  for  clerk  hire,  and, 
while  it  is  true  they  have  voted  an  additional  $1,500  each 
for  extra  clerk  hire,  that  should  be  no  good  reason  why 
Members  of  Ccrufress  shouki  do  so.  Senators  have  to  give 
an  account  of  their  stewardship  to  their  constituents  and 
that  is  clearly  their  affair.  I  am  respoiisible  for  my  indi- 
vidual record  in  Congress  and  service  to  the  people  c*  the 
Second  Congressional  Di-strict  of  South  Carohna.  My 
people  have  confidence  in  me.  in  my  common-sense  plat- 
form, and  in  my  business  ability,  shown  to  them  as  a 
farmer  and  succe.ssful  business  man;  and  it  ;s  my  firm  ixjlief 
that  this  confidence,  my  record,  and  my  efficient,  sat;  fac- 
tory service  to  my  people  and  to  my  country  is  the  nason 
for  my  reelection  to  Congress  for  the  past  14  years. 

Why  are  we  receiving  so  much  mail?  It  is  my  belief  that 
it  is  largely  because  Congress  is  hesitating  in  carry  in  x  out 
the  President's  legislative  program.  Additional  appn  pria- 
tion  to  enable  the  Home  Owners'  Loan  Corporation  tc  con- 
tinue to  save  the  honies  of  the  people  of  this  countr  was 
requested  by  the  President.  However,  this  bill  is  still  .end- 
ing with  the  Banking  and  Currency  Committee.  Nati  rally, 
these  people  who  are  losing  their  homes  while  Congre.s;  hes- 
ita**s  are  wnt;n«  us.  The  work-rehef  bill  approp:  aling 
around  $5,000,000,000.  although  it  has  passed  the  Hoi  se.  is 
still  tied  up  in  the  Senate  and  apparently  for  no  othe;  rea- 
son than  political. 

Certainly,  the  millions  of  unemployed  people  who  have 
been  told  that  they  would  be  put  to  work  as  soon  as  these 
funds  are  placed  m  the  hands  of  the  President,  have  cause 
for  writing  us. 

In  the  President's  first  message  to  the  Consrress  he  k(  •  ongly 
urged  the  passage  of  an  oki-age-pensK>n  bill  suid  unen.ploy- 
ment-insuranoe  legislation,  however.  Conxress  has  b'  en  in 
session  2  months  and  apparently  we  are  right  wh  ■  e  we 
started  in  enacting  snch  tegisistion.  I  am  receiving  many 
Letters  from  old  people  residing  In  my  district  ai:  1  the 
unemployed  urging  the  passage  of  these  bills,  and  th  y  are 
to  be  commended  in  so  doing.  We  boast  of  havu  z  the 
greate.st  republic  and  of  being  the  richest  nation  on  th  ?  face 
of  the  earth,  yet  we  have  thousaiKls  of  old  people  h\  iig  in 
poverty,  not  being  able  to  buy  the  real  necessities  of  li!  \  and 
in  mo6t  every  instance  it  is  no  fault  of  theirs.  If  v  e  will 
proceed  and  get  results  in  Congress,  certainly  this  o'  erflow 
of  mail  will  subside,  hasten  prosperity,  increase  revenu  .\  and 
restore  the  confidence  of  the  American  people. 

My  people  know,  or  should  know,  that  I  am  not  resp  nsible 
for  the  administration  of  legislation  after  same  hi..-  been 
passed  by  the  Congress,  but  they  know  also  that  It  i.s  the 
proper  function  of  Congress  to  constructively  work  o  t  and 
pass  legislation  sugt^estfd  by  the  Presklent.  No  sue-  essful 
buamess  man  would  dare  to  conduct  his  business,  I  c:  -e  not 
what  line  he  is  engaged  in,  along  the  lines  pursued  by 
Congress,  as  well  as  the  various  departments  of  Gover:  ment; 
if  he  did,  it  would  not  be  long  before  he  would  be  )at  of 
business.  And  I  want  to  call  to  your  attention  the  fai  i  that 
many  letters  that  I  am  now  receiving  are  calling  my  itten- 
tioQ  to  this. 

The  issuing  of  bUIlona  of  bonds  and  the  voting  oi  addi- 
tional taxes  wiO  have  to  cesse  sometime  or  we  can  i<i  epare 
to  face  the  real  facts  that  either  we  win  pass  on  to  :uture 
generations  a  tax  bvrfften  that  will  eventually  bring  about 
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a  standard  of  living  and  a  citiaendiip  that  will  destroy  this 
great  democratic  Government  or  conditions  similar  to  those 
of  foreign  countries  which  exist  today. 

I  am  still  proposing  to  you  to  let  us  go  forward  on  a 
common -sense  basis,  cut,  if  possible,  red  tape  and  lost  mo- 
tion, and  do  our  best  to  serve  our  constituents  and  our 
country  on  tlie  same  business  bcksis  that  we  would  in  con- 
ducting our  own  business. 

A  great  many  Members  have  stated.  "  Let  us  pass  this  bill 
without  a  record  vote  ",  in  that  a  yea-and-no  vote  would 
put  Members  on  the  spot.  My  reelection  spaced  me  on 
the  spot,  and  our  constituents  have  a  right  to  know  just 
how  we  stand  on  all  matters  passed  upon  by  the  Congress, 
and  no  real  Congressman,  for  political  reasons  or  otherwise, 
should  desire  to  dodge  the  real  issue.  I  personally  have  won 
the  respect  and  confidence  of  my  constituents  by  speaking 
frankly  and  courageously  at  all  times  and  voting  my  con- 
victions. I  had  rather  go  down  in  defeat  at  the  hands  of 
my  people  knowing  that  I  was  right  than  to  play  politics 
and  eventually  go  down  in  defeat  and  be  recorded  as  a 
politician  and  a  failure. 

While  we  have  at  this  time  over  10.000,000  of  people  un- 
employed, many  of  them  in  bread  lines,  anxious  and  ready 
to  go  to  work,  and  farmers  and  business  everywhere  stag- 
gering under  unbearable  taxes,  let  us  vote  this  bill  down 
and  save  the  taxpayers  this  additional  sum  of  $500,000, 
which  it  will  take  to  pay  for  this  extra  clerk  hire. 

Mr.  WARREN.  Mr.  Speaker.  I  yield  3  minutes  to  the 
gentleman  from  New  York  [Mr.  TabmI. 

Mr.  TABER.  Mr.  Speaker,  I  think  I  have  as  much  mail 
as  any  Member  of  this  House.  I  have  two  efficient  clerks; 
they  work  and  I  work,  and  my  mail  is  up  to  date,  and  all 
answered.  I  do  not  believe  my  work  has  been  in  any  way 
neglected.  I  do  not  believe  that  if  Members  of  the  House 
will  get  out  and  work  and  attend  to  their  Jobs  they  need  any 
extra  help.  I  believe  they  have  enough  now,  and  I  cannot 
see  any  possible  excuse  for  this  bilL  It  is  not  merited, 
politically  or  otherwise,  except  we  are  asking  for  something 
we  ought  not  to  have— taking  $500,000  out  of  the  Treasury 
of  the  United  States  for  the  benefit  of  Members  of  Congress 
that  we  ought  not  to  take. 

Is  it  not  time  for  us  to  have  some  sense  of  responsibility 
and  meet  our  responsibilities  and  not  go  haywire?  Just 
because  everybody  else  is  going  haywire  Is  no  reason  why 
the  Members  of  the  House  of  Representatives  should  go 
liaywire.  I  have  not  the  slightest  doubt  if  we  would  reor- 
ganize our  offices  that  are  not  getting  out  their  work  and 
put  them  on  a  business  basis,  we  would  be  able  to  meet  every 
obligation  that  we  have  without  the  slightest  additional 
expense.  I  hope  that  the  House  of  Representatives  will 
stand  up  today  and  do  what  it  ought  to  and  vote  this  down. 
We  have  already  increased  our  aiviropriations  for  other 
items  for  the  House  of  Representatives  nothwithstanding 
this  has  been  supposed  to  be  a  day  of  retrenchment.  Let  us 
not  go  any  further.  Let  us  stop  this  proposition  of  impos- 
ing a  continuous  charge  of  $500,000  per  year  on  the  pe<H>le. 
Do  not  go  back  home  and  say  that  you  are  so  incompetent 
that  you  cannot  run  your  offices  on  $5,000  a  year  clerk  hire. 
Do  you  suppose  the  people  back  home  are  going  to  believe 
you  if  you  go  back  there  with  that  kind  of  a  story?  It  is 
time  for  us  to  stand  up  and  do  what  Is  right. 

Mr.  KELLER  land  several  Members).  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  TABER.  I  cannot  yield.  It  is  quite  evident  that  a 
lot  of  Members  are  trying  to  get  in  on  my  speech.  I  only 
want  them  to  vote  right.  I  do  not  care  about  the  speech. 
Let  us  meet  our  responsibility  and  not  raid  the  Treasury. 
I  know  it  is  popular  to  raid  the  Treasury  Just  now,  but  this 
time  let  the  House  of  Representatives  stand  up  and  do  right. 
Mr.  WARREN.  Mr.  Speaker,  I  yield  3  miniitew  to  the 
gentleman  from  New  Jersey  [Mr.  PowbuI. 

Mr.  POWERS.  Mr.  Speaker.  I  certatnlj  dialike  to  disa- 
gree with  my  colleague,  Mr.  Ton,  and  I  do  not  like  to  disa- 
gree with  my  colleague  from  New  Joaej,  Mr.  McLbax.  I  be- 
lieve both  those  gentlemen  and  the  otiier  gaiUemea  who 


are  speaking  against  this  bill  are  perfectly  sincere,  and  Z 
want  them  and  every  other  Member  of  the  House  to  realize 
that  I  am  perfectly  sincere  when  I  support  it.  A  week  ago 
I  stood  on  this  floor  and  supported  and  spoke  for  Mr. 
White's  original  resolution.  I  sun  now  sp^iking  for  and 
supporting  his  present  bill.  I  repeat  in  the  few  brief  mo- 
ments I  have  what  I  said  the  other  day.  My  office  is  abso- 
lutely flooded  with  correspondence.  My  two  clerks  who  are 
drawing  the  full  allowance  are  working  sometimes  nights 
until  11  and  12  o'clock.  We  are  talking  about  the  N.  R.  A. 
and  about  shortening  hours  of  work.  We  are  talking  about 
sweatshops.  Go  to  my  office  and  see  those  people  work.  If 
the  mail  continues  as  it  is  going  now,  by  the  end  of  the  ses- 
sion I  believe  we  shall  be  getting  from  300  to  400  letters 
daily.  I  feel  that  my  constituents  are  entitled  to  the  service 
that  they  want,  and  I  know  they  deserve  the  extra  service 
they  can  get  from  this  extra  clerk.  I  sincerely  hope  the 
membership  of  this  House  will  vote  for  this  bill.  [A]H>Uiuse.] 
Mr.  WARREN.  Mr.  Speaker.  I  srteld  2  minutes  to  the  gen- 
tleman from  Texas  [Mr.  Maverick]. 

Mr.  MAVERICK.  Mr.  Speaker,  I  am  in  favor  of  this  bill 
because  the  work  we  do  necessitates  it.  Also  because  we 
should  devote  our  time  to  research  and  study  in  respect  to 
legislative  matters  and  not  be  altogether  messenger  boys. 
Next,  the  people  need  that  service,  and  we  ought  to  give  it 
to  them.  The  cost  to  the  American  people  of  the  legisla- 
tive branch  of  the  Government  is  infinitesimal  and  amoimts 
to  nothing  in  comparison  with  the  other  expenses  of  the 
Government.  Somebody  gets  up  and  talks  about  the  "  brain 
trusters."  I  think  there  is  jealousy  there  and  the  reason  is 
that  the  "  brain  truster  "  has  someone  to  work  for  him  and 
help  him  get  the  information  and  facts  on  which  to  make  an 
intelligent  speech.  We  need  the  kind  of  help  that  will  per- 
mit us  to  get  away  from  our  offices  and  go  occasionally  to 
the  Congressional  Library.  I  hate  to  admit  it,  but  I  had 
been  there  50  times  before  I  came  to  Congress,  and  since  I 
came  here  as  a  Congressman  I  have  not  had  an  opportunity 
to  get  there.  I  have  to  send  over  for  my  books,  and  then  I 
get  so  busy  I  cannot  read  them.  I  do  not  know  whether  I 
shall  ever  be  much  of  a  Congressman,  but  I  came  here  to  bo 
one,  to  do  something  in  a  legislative  way.  We  vote  billions  of 
dollars  to  be  spent  in  various  bureaus,  and  we  are  afraid  to 
vote  ourselves  a  thousand  dollars  so  that  we  can  be  more 
efficient  Congressmen.  We  ought  to  equip  oiu^elves  to  glv» 
intelligent  service  to  matters  of  legislation  on  all  the  sub- 
jects before  us.  My  people  are  intelligent.  They  are  not 
afraid  of  me  wnd  I  am  not  afraid  ot  them.  They  want  me 
to  serve  them,  and  I  shall  if  I  can.  We  need  this  extra 
thousand  dollars.  It  amounts  to  nothing  in  comparlsrai  to 
other  expenses.  Let  us  not  be  afraid  to  vote  it;  let  us  be 
more  like  the  ainators,  and  then  we  will  be  the  uv^et 
House  and  not  tlie  lower  House.     [Applause.] 

Mr.  WARREN.    Mr.  Speaker,  I  yield  3  minutes  to  the 
gentleman  fi*om  Calif (BHia  [Mr.  KaAKnl. 

Mr.  KRAMER.  Mr.  Speaker,  in  the  last  session  of  the 
Seventy-third  Congress  I  introduced  a  similar  resolution  to 
this.  However,  there  was  a  great  deal  of  pressure  upon  me 
to  withdraw  the  resolution  for  fear  some  Members  would 
not  be  reelected.  When  I  went  back  in  the  last  election  my 
Republican  opponent  said  that  there  was  only  one  thing  that 
Kramct  did  in  Congress,  and  that  was  to  try  to  get  more  help. 
I  received  loud  ai)plause  from  my  constituents  because  of  the 
fact  that  all  of  the  mail  sent  to  my  office  has  been  answered, 
despite  the  small  amount  of  compen»tion  allowed  by  the 
Government  to  do  it.  I  have  put  two  extra  girls  on  my  par 
roll.  We  are  today  making  slaves  out  of  the  cieiics  that  we 
have.  They  are  faithful  and  putting  in  12  to  18  hours  a 
day,  and  sometimes  work  one-half  day  on  Sunday.  My  h^ 
has  never  had  a  holiday  or  even  a  half  holiday  on  Saturdaj. 
The  genttenec  an  the  Republican  side  of  the  Hoose  said 
we  would  need  sxw  typewriters  and  new  desks,  and  that 
there  would  be  another  half  million  dollars  required  for  that. 
That  is  a  tot  of  moi»ey.  I  have  had  three  typewriters  and 
have  had  them  ever  since  I  have  been  In  Compress.  I  be- 
lieve almost  every  Member  has  additional  typswxtter  desks. 
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I  know  some  Republicans  who  have  as  many  as  three  desfcs. 
and  some  have  more  than  that,  and  they  are  not  even  chair- 
men of  committees.  I  beheve  we  should  not  penalize  each 
other  because  of  the  fact  that  this  mail  is  comlnj?  in  so 
heavy  It  is  not  our  fault.  The  people  back  home  want  to 
write  and  a.sk  about  legislation.  The  people  want  to  know 
about  various  mariers  that  are  coming  up  in  Conjrress;  and 
unless  we  can  fjiv?  them  the  .service  which  they  demand,  you 
will  not  come  back.  I  hope  you  will  all  vote  to  su-^port  the 
resolunon.     I.  for  one.  am  for  it. 

Mr   BLANTON      Will  the  K^ntleman  yield'' 

Mr    KRAMER      I  ylvld. 

Mr  BLANTON  This  mommj?  I  received  89  letters  from 
Houston,  Tex.,  which  Is  400  miles  from  my  di.strlct  In  the 
same  mail  this  morning  I  received  16  letters  from  Terrell. 
Tex  .  which  is  200  miles  east  of  me.  I  aLso  received  letters 
from  San  Antonio.  Karnes  City.  Amarillo.  FVirt  Worth,  and 
Dallas,  all  outside  of  my  district.  And  on  the  Townsend 
pension  plan  I  received  letters  this  morning  from  all  over 
the  Uruted  States. 

Altoiicther  I  have  represented  in  Congress  72  counties  m 
the  State  of  Texas,  and  all  of  them  call  on  me.  althouKh  I 
now  have  only  12  m  my  dLstnct.  I  have  been  workinR  16 
hours  per  day.  and  many  times  have  left  my  ofBce  after  1  30 
o'clock  a.  m.  My  mail  is  about  double  of  what  It  was  in  the 
Seventy -third  Congress. 

Mr.  KRAMER.  I  receive  181  letters  In  a  regular  days 
mail  On  Saturdays  and  Sundays  my  mail  goes  as  high  as 
300  letters. 

Mr.  ANDREWS  of  New  York.     Will  the  gentleman  yield? 

Mr   KRAMER      I  yield. 

Mr.  ANDREWS  of  New  York.  I  wonder  why  the  com- 
mUtee  would  not  give  consideration  to  appointing  an  extra 
wcretary  simply  for  the  l)alance  of  the  session.  I  could  use 
one  for  the  balance  of  the  session,  but  what  is  the  extra 
•ecretary  going  to  do  In  September  and  October? 

Mr.  KRAMER.  The  gentleman  Is  not  required  to  use  the 
extra  secretary,  because  the  bill  states  plainly  that  you  can 
divide  the  $5,000  Iwtween  two;  and.  If  you  need  a  third  one. 
you  can  divide  the  $6,000  t)etween  the  three. 

The  SPEAKER.  The  time  of  the  gentleman  from  Cali- 
fornia (Mr   Kjiamkr]  has  expired. 

Mr    WARREN      Mr.   Speaker, 
gentleman  from  Mississippi  (Mr 

Mr  PORD  of  Mississippi.  Mr 
of  the  Committee  on  Accounts. 
when  It  came  up  for  consideration  In  the  committee.  I  did 
eo  because  I  believed  that  the  Membership  of  this  House 
had  sufflclent  clerk  hire  already  to  answer  all  of  their  corre- 
cpondence  which  they  receive  from  their  constituents  as 
well  as  look  after  all  other  business  which  they  are  required 
to  look  after.  I  appreciate  the  fact  that  the  people  all  over 
the  country  are  writing  to  the  Memt)er3  of  Congress  asking 
for  employment  and  asking  for  support  of  this  piece  of 
legislation  and  that  piece  of  legislation:  but.  Mr.  Speaker.  I 
■ay  this,  and  I  say  It  respectfully,  that  if  we  as  Members 
of  Congress  and  the  Members  of  the  Senate  would  devote 
our  attention  to  passing  some  constructive  legislation  that 
would  give  employment  to  the  deserving  people  of  this  coun- 
try who  are  hungry  and  begging  for  something  to  do.  then 
the  people  could  go  to  work  and  some  of  the  mail  which  we 
are  receiving  and  of  which  you  hear  so  much  about,  would 
no  longer  come  to  our  oCDces. 

There  Is  not  a  Member  of  this  House,  either  on  the  Repub- 
lican side  or  the  Democratic  side,  who  did  not  know  Just 
exactly  how  much  clerk  hire  he  would  receive  when  he  went 
out  Into  his  district  and  campaigned  for  Congress.  We 
knew  the  amount  allowed  imder  the  law  to  each  Member 
was  $5,000  per  year.  We  also  knew  that  we  were  allowed  tc 
designate  two  clerks  to  receive  this  allowance,  and  that  we 
had  a  right  to  designate  the  amotuit  each  one  would  receive 
so  long  as  we  did  not  pay  over  $3,900  to  any  one  clerk.  We 
told  our  constituents  when  we  made  the  campalfoi  for  ofBce 
that  we  could  handle  the  Job:  that  if  they  would  send  us  to 
Congress  we  would  do  the  Job  for  them.  Since  my  arrival 
in  Washiivgton  on  December  27  I  have  worked  every  day  and 


I  yield   5   minutes   to  the 

PordJ. 

Speaker,  being  a  Member 

I  opposed   this  resolution 


every  nlKht  until  11  and  12  o'clock,  and  T  am  not  will:  ig  to 
vote  for  an  additional  $1  000  ii.s  clerk  hire  for  each  M.  :nber 
of  Con«rt>s-s,  thus  adding  .i  burden  of  at  least  $500,000  '-very 
year  to  the  already  overburdened  taxpayers  of  our  country. 
It  i.s  rr.y  np'n;on  that  In  a  short  time  the  situation  th.  t  we 
are  :\i.-x  far  n^  will  be  over  and  that  there  will  be  no  i.^res- 
-ity  whatever  for  additional  clerk.s  if  the  ones  we  havt  will 
.tay  'in  th'-  job. 

Mr   GRAY  of  Pennsylvania     Will  the  gentleman  yiel  P 

Mr  FTIRD  of  Mi.ssiss:ppi  I  am  .sorry:  I  must  decline  to 
yield  at  thi.s  tm-.e 

Mr  Spraker.  I  wi.sh  to  call  the  attention  of  the  Meniber- 
.ship  of  this  Hou.se  to  the  history  of  the  allowance  of  -lerk 
hir»'  for  M"nihe-s  of  C')nEress 

Mr    SUTPHIN      Will  the  Kenlleman  yield? 

Mr   FORD  of  Mivu.ssippi     I  am  sorry;  I  do  not  have  time 

to  yield 

The  P.r-t  allovian'-e  for  clerk  hire  for  Members  of  Con- 
gress be^'an  July  I.  1833,  at  $100  a  month,  during  sessi'  n  of 
Cnnxress  This  prevailed  until  July  1.  1907,  when  clerk  hire 
a!!i.-.vance  wao  mcrea.^cd  to  $1,500  per  annum.  This  pre- 
vailed until  Jul:'  1.  1917.  when  the  allowance  wa^  incrfa-':ed 
to  $2,000  per  annum.  This  prevailed  unt.l  July  1,  1919. 
when  the  allowance  was  increased  to  $3,200  per  annur;,  for 
one  or  two  clerts.  plas  $240 — so-called  "  war-time  bonui  " — 
per  annum  each,  t  ;  all  clerks  drawinx  le.ss  than  $2,500.  This 
prevailed  until  July  I.  1924.  when  the  clerk  hire  allowance 
was  increased  to  $4,000  for  one  or  two  clerks,  but  not  more 
than  $3,300  for  one.  This  prevailed  until  July  1,  1929.  when 
the  allowance  was  increased  to  $5,000  per  annum  for  cue  or 
two  clerks,  but  not  more  than  $3,900  could  be  paid  to  any 
one  cl'Tk. 

It  misht  also  be  interesting  to  remind  ourselves  that  Nfem- 
bers  of  Congress  had  no  ofBces  until  the  old  House  ( )fBce 
Build  n:?  was  rrmp'.eted  and  rjccupied.  at  a  cost  of  s«'.'eral 
milliens  of  dollars,  on  January  10,  1908  Every  Memb.'r  of 
Cfongress  had  one  office  m  the  old  House  Buildinp.  but 
on  .April  20.  Iy33  the  new  House  Office  Building  was  om- 
pleted  and  ocr  upied,  at  a  cost  of  several  millions  of  dollars, 
so  that  each  Member  of  Congress  could  have  a  sure  of 
offi.ces 

Mr    SUTPHIN      Will  the  nentleman  yield ^ 

Mr    PORD  of  Mi.ssi.ssippi      I  decline  to  yield. 

It  :s  true  that  under  the  economy  act  8^^  pereont  was 
deducted  from  the  clerk  hire  efTective  July  1,  1932.  O  ;  July 
1.  1933.  a  deductlim  totaling  15  percent  became  cfT-  'tive. 
This  deduction  was  cut  to  10  percent  efTective  Pebru.iry  1. 
1934  The  deduction  was  then  reduced  to  5  percent  -ffec- 
tive  July  1.  1934.  and  on  April  1.  1935.  pursuant  to  {"ubllc 
Resolution  No  3.  approved  February  3,  1935,  the  full  allow- 
ance of  $5,000  will  he  restored  It.  therefore,  appear-  that 
Congress  has  already  been  pretty  generous  to  its  own  mem- 
bership in  providing  allowance  for  clerk  hire  as  well  as  com- 
modious offices 

It  Is  argued  by  some  of  my  colleagues  that  the  Senate  has 
authorized  an  additional  allowance  for  additional  clerks  to 
all  of  the  Members  of  the  Senate.  It  may  be  that  this  is  true, 
but  this  in  no  way  changes  my  mind  about  the  propo.Mtion, 
because  I  do  not  feel  that  I  could  say  "  yes  "  jiist  becau.e  the 
Senate  has  authorized  the  additional  allowance.  It  ni  iy  be 
that  they  were  justified  in  putting  on  an  additional  clerk 
during  this  session  of  Congress,  because  they  receive  mail 
from  over  the  entire  State,  while  we  do  not  receive  very  .nuch 
mail  from  p*»ople  outside  of  our  respective  districts. 

Mr.  KRAMER      Will  the  gentleman  yield? 

Mr.  FORD  of  Mississippi.  I  am  sorry,  sir.  I  do  not  have 
the  time  to  yield.  One  of  my  distingiiished  colleagues  has 
suggested  that  we  will  vote  for  measures  creating  a  lot  of 
bureaus  and  departments  to  carry  on  the  various  acti  /itles 
of  the  Government,  but  we  do  not  have  the  courage  to  vote 
our.sel\-es  an  extra  clerk.  If  my  distinguished  friend.  toj:'?ther 
with  the  other  Members  of  this  body  and  the  membership  of 
the  Senate,  will  Join  me.  we  will  very  quickly  eliminate  some 
of  the  bureaus,  .so  that  when  we  call  some  department  w"  will 
not  have  to  go  through  about  50  before  we  can  ever  get  the 
person  on  the  telephone  that  we  desire  to  talk  with  or  get  the 
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information  desired  for  our  oansUtnents.  Tbait  Is  one  thing 
that  causes  our  clerks  to  get  bebind  with  their  work.  Our 
secretaries  will  call  some  department  for  Infonoation  and 
it  will  usually  have  to  pass  through  the  hands  of  about  50 
people  before  they  can  ever  find  out  who  has  the  matter  in 
charge. 

It  has  also  been  suggested  by  my  rood  friend  from  New 
York  that  we  should  apply  business  principles  to  this  proposi- 
tion; that  is  to  say.  we  should  apply  the  same  business  prin- 
ciples to  this  matter  that  we  would  apply  to  a  private  matter 
affecting  our  own  business.  I  thoroughly  asree  with  my  good 
friend,  and  simply  remind  him  that  the  main  trouble  with 
our  Government  today  is  the  lack  of  proper  application  of 
business  principles.  I  hope  that  I  may  Impress  upon  the 
Membership  of  this  body  that  If  we,  as  Members  of  Congress, 
would  apply  business  principles  to  the  operation  of  our  Gov- 
ernment in  the  same  way  and  manner  that  successful  busi- 
ness men  apply  them  to  their  private  bosiziess,  we  would  soon 
get  out  of  the  deficit  that  is  now  facinc  the  Treasury. 

We  never  stop  to  realize  that  the  United  States  Govern- 
ment is  similar  to  a  big  corporation,  with  its  citizens  niimber- 
ing  ovw  130.000.000  as  stockholders  and  a  board  of  directors 
composed  of  the  President,  members  of  Ihe  President's  Cabi- 
net, the  Senate,  and  Houae  of  RepreBentatiTes  vested  with 
ixjwer  to  spend  the  taxpayer's  money.  If  we  couW  fully 
realize  and  appreciate  the  fact  that  every  dollar  that  the 
Government  spends  has  to  come  back  into  the  Treasury 
from  the  pockets  of  the  stockholders  and  board  of  directors 
who  aie  now  losing  their  homes  as  a  result  of  excessive  tax- 
ation, we  would  think  a  long  time  before  we  voted  for  a 
measure  that  would  cost  an  annual  expenditure  of  $500,000 
when  by  working  just  a  httie  harder  and  a  little  later  we 
could  save  the  stockholders  this  sum  of  money.  The  sooner 
we  wake  up  to  the  condition  existing  In  our  country  and 
begin  applying  business  principles  in  operating  and  admin- 
istrating the  affairs  of  our  Government,  the  better  off  we  will 
be.  and  the  greatest  benefit  will  then  come  to  our  constit- 
uents. 

I  plan  to  offer  an  amexKlment  in  a  few  moments  that  will 
prohibit  the  Clerk  of  the  Hoaise  of  Representatives  from  pay- 
iiig  any  part  of  the  clerk  hire  to  any  person  related  by  blood 
or  marri^re  to  any  Member,  Delegate,  or  Resident  Commis- 
sioner within  the  third  degree,  computed  according  to  the 
rule  of  civil  law.  Of  ooorse,  I  shall  cupoee  the  bill  even 
with  this  amendment,  but  since  we  have  heard  so  much 
about  the  necessity  of  the  additional  clerks.  I  am  anxious  to 
see  if  the  membership  of  tt»e  House  really  wants  an  addi- 
tional clerk  or  desires  to  create  a  place  far  some  relative. 
[Applause.] 

(Here  the  gavel  felLl 

Mr.  WARREN.     Mr.  Speaker,  I  yield  3  minutes  to  the  gen- 
tleman from  Idaho  [Mr.  Whtte]. 

Mr.  WHITE.  Mr.  Speaker,  as  the  author  of  the  bill,  I 
shall  make  a  short  explanation  of  the  reason  I  consider 
inadequate  the  present  clerical  help  allowed  Congressmen. 
I  come  here  to  represent  the  people  of  my  district.  The 
legislation  we  have  enacted  1»  bring  about  recovery  in  this 
country  has  increased  the  activities  of  the  executive  branch 
of  the  Government  to  enormous  proportions,  and  it  has 
de\  olved  upon  the  Congressman  as  the  representative  of  the 
people  of  his  district  to  contact  and  deal  with  these  many 
new  departments  and  with  the  old  departments.  I  hold  here 
in  ray  liand  a  schedule  fr<Mn  the  Department  of  Public  Worts 
listing  over  100  applications  for  public-works  projects  in 
my  State,  "niere  Is  an  enormous  amotmt  of  detail  work  con- 
nected vfith  looking  after  the  interests  at  these  applicants, 
the  people  of  several  commimities  who  have  applications 
pending  in  the  departments  in  Washington.  We  are  being 
requested  from  time  to  time  to  straighten  out  details  for 
people  3.000  miles  away.  In  addition  to  thb  work  we  have 
innumerable  cases  of  veterans  whose  ifcatus  has  been 
chang«l  and  their  pensions  drastically  reduced  or  cut  off, 
which  have  been  restored  by  cubsequent  legUation.  Attend- 
ing to  these  details  adds  an  immense  amount  of  work  to 
the  duties  of  the  Congressmen  and  extra  secretarial  help  is 
needed  in  straightening  out  their  pension  dalma.    And  tf  a 


Representative  did  nothing  but  attend  to  the  requests  ha 
receives,  pertaining  to  departmental  work,  he  could  put  te 
his  entire  time. 

I  have  here  a  report  from  the  State  drought -relief  com- 
mittee listing  some  50  drought -relief  projects.  The  time 
and  detail  necess-u-y  to  handle  this  would  take  a  good  part 
of  a  Congressman's  time,  to  say  nothing  of  the  time  neces- 
sary to  take  care  of  inquiries  and  details  concerning  the 
Home  Owrvers'  Loan  Corpc«mtion,  the  emergency  conserva- 
tion work,  the  C.  C.  C.  work,  and  the  many  othear  bureaus 
and  departments  of  the  Government.  It  is  impossible  to 
do  this  satisfactorily  with  two  clerks.  For  this  reason  I 
have  introduced  this  measure:  and  I  want  to  tell  these  gen- 
tlemen on  the  ottier  side  who  want  to  cover  themselves  with 
gkHT  before  their  constituents,  that  under  the  terms  of  this 
law  they  are  not  required  to  put  on  a  single  extra  persoa 
or  add  a  single  extra  dollar  to  their  allowanoe  f<x-  clerk 
hire.  The  law  stands  today  as  it  stood  before.  $&.000  for 
two  clerks,  and  if  you  do  not  need  the  third  clerk  do  not 
put  him  on.  [Applause.] 
{Here  the  gavel  felL] 

Mr.  WARREN.  Mr.  Speaker,  this  bill  that  we  are  now  to 
vote  upon  is  what  its  proponents  desire,  as  the  whole  argu- 
ment has  been  Uiat  an  additional  clerk  is  necessary  in  at 
least  some  of  the  offices. 

This  is  the  direct  and  open-door  method  of  approach. 
The  MU  must  go  to  the  Senate  if  passed  by  the  House,  and 
then  go  to  the  Pi-esident  of  the  United  States;  and  we  have 
gone  about  it,  in  my  opinion,  in  the  only  proper  way.  Now, 
I  do  not  set  myself  up  as  a  censor  of  the  needs  of  the  Mem- 
bers of  this  House.  I  neither  question  the  rote  nor  Impugn 
the  motive  of  an;7one.  I  admit  that  in  some  cases,  such  as 
that  of  a  Member  representing  a  State  at  large  and  those 
coming  from  dis;ricts  where  the  population  is  alMMXTnaUy 
large,  that  there  may  be  some  merit  in  the  plea  for  an  addi- 
tional clerk;  but  I  hope  that  it  is  not  demagogtdng  for  me  to 
repeat  what  perhaps  has  already  been  brought  out,  that  we 
all  came  here  knowing  what  this  deik  allowance  was,  and 
I  have  yet  to  beer  of  a  single  Member  who  turned  ba<*  his 
comniission  to  hi;>  constituents  on  the  ground  that  the  dexk 
allowance  was  not  sufficient  for  him  to  maintain  an  office. 
Nor  do  I  agree  ttiat  the  Senate  situation  is  at  all  analogous. 
Personally.  I  think  a  Senator  is  entitled  to  more  clerks  than 
a  Member  of  thtj  House  of  Representatives,  and  I  do  not 
think  that  a  Scrator's  present  clerk  aHowance  is  at  aB  out 

of  line.  

The  charge  has  been  made  here  that  committee  dudrmen 
may  not  realize  and  appreciate  this  alleged  need  because  they 
get  additional  (Jerks  by  reason  of  their  chairmanships. 
Speaking  for  myiself  only — and  I  know  that  I  have  one  of  the 
most  active  and  busiest  offices  in  this  Capitol — I  can  answer 
that  sissertlon  by  saying  that  If  I  did  not  have  the  chair- 
manship my  own  clerk  allowance  and  force  would  be  suffi- 
cient. 

Should  this  Wll  become  a  law,  it  is  going  to  have  the  effect 
of  penalizing  lojal  and  faithful  clerks  already  on  the  rolls, 
because  just  as  soon  as  the  additional  one  is  put  on  at  $1,000, 
there  is  going  to  be  a  leveling-down  process  amongst  those 
who  now  receive:  the  present  allowance.  I  think  it  is  most 
unfortunate,  Mr.  Speaker,  that  after  a  great  record  of  econ- 
omy established  by  the  Committee  on  Accotmts  during  the 
last  5  years  that  no  one  in  this  House  can  stand  up  and 
combat,  that  we  come  in  here  now  and  bring  in  a  measure 
that  during  its  first  year  will  cost  $511,000  and  $440,000 
annually  thereafter.  I  think  it  is  also  unfortunate  that  with 
a  great  relief  bm  bogged  down  oyer  there  in  t^Senate, 
with  public  works  practically  suspended,  with  direct  r^rf 
itself  almost  threatened  we  should  rush  in  here  with  almost 
indecent  haste  and  try  first  to  relieve  ourselves.  That  is  the 
way  it  is  going  to  be  construed,  and  we  are  going  to  be 
asked  if  we,  too,  could  not  share  some  of  the  btirden  in  these 
troublesome  times.  It  is  all  so  inopportune  and  there  Is  no 
evidence  except  in  a  smiJl  group  of  cases  where  genuine 
need  has  been  shown. 

The  history  of  this  derk-hlre  allowanoe  has  been  ycmea 
out  to  you  by  tlie  gentleman  from  Mlww1wKlpp4  CMr.  F9i»]. 
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I  call  attenUon  of  the  House  to  the  fact  that  during  the  World 
War  a  period  Ju&t  &s  strenuous  as  this  one.  the  entire  annual 
allowance  to  a  Member  of  the  House  was  only  $2.0C0.  and 
Members  who  were  here  at  that  time  teU  me  that  the  work 
then  was  far  grreater  than  It  Is  now. 

Mr  Speaker.  I  have  asked  no  one  to  oppose  this  bill.  I  am 
anamst  it  because  I  th.nk  It  is  both  unwise  and  unnecessary. 
Out  m  the  couniry  they  are  going  to  consider  this  a  patron- 
age grab,  whether  It  Ls  or  lot.  It  could  never  have  beer  given 
this  privileged  status  unless  there  had  b.-en  an  understanding 
that  there  would  be  a  record  vote.  I  ihall  keep  that  faith. 
and  If  occasion  demands  I  shall  ask  for  a  roll-call  vote.  In 
order  to  get  that  roll-call  vote  one-f\fth  of  the  Membership  of 
the  House  present  must  rise  from  their  seats.  I  hope  it  wiU 
be  accorded,  so  that  the  American  people  will  sec  Just  how 
we  stand  upon  this  question.     [Applause.]  | 

Mr.  FORD  of  Mississippi.  Mr.  Speaker.  I  offer  an  amend- 
ment, which  I  send  to  the  desk. 

The  SPEAKER  Does  the  gentleman  from  North  Carolina 
yield  for  that  purpose? 

Mr,  WARREN  Mr.  Speaker.  I  am  willing  to  have  the 
amendment  reported. 

The  Clerk  read  as  follows: 

Ain«ndm*nt  by  Mr  Pomn  of  MlMlMlppl  Amend  aertton  3  by  add- 
ing at  the  end  of  the  section  the  foilowing  -Prcnided.  That  no  part 
of  th«  clerk-hire  allowance  shjUl  be  paid  by  the  Clerk  of  the  Hoaae 
to  any  person  placed  on  the  roil  who  la  related  by  blcxxl  or  marriage 
to  any  Member.  Delegate,  or  Resident  Commlsaioner  within  the 
third  degree,  computed  according  to  the  rvUe  of  clvU  law  ' 

Mr.  WARREN.  Mr.  Speaker.  I  move  the  previous  question 
on  the  bill  and  all  amendments  thereto  to  final  passage. 

The  previous  question  was  ordered.  I 

The  SPEAKER.  Without  obJecUon.  the  committee  amend- 
ment on  page  1  wUl  be  agreed  to.  I 

There  was  no  objection.  ' 

The  SPEAKER.  The  question  is  on  the  second  committee 
amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Commute*  amendment:  On  page  a.  stnice  out  all  of  section  3 
and  insert  In  heu  thereof  the  following 

*•  a«c    3.  That  thU  act  shall  becoms  eflectlve  April  1.  1935" 

The  committee  amendment  was  agreed  to. 

The  SPEAKER.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Mississippi. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  KvALi)  there  were — ayes  214.  noes  18. 

So  the  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  and  was  read  the  third  time. 

The  SPEAKIER.     The  question  is  upon  the  passage  of  the 

bill. 

Mr.  TABER.     Mr.  Speaker.  I  demand  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  PARKS.     Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.     The  gentleman  will  state  it. 

Mr  PARKS.  There  seems  to  be  some  confusion  about  the 
effect  of  this  amendment  and  what  it  amounts  to.  I  would 
like  to  make  an  inquiry  of  the  Speaker  as  to  whether  or  not 
the  amendment  forbids  the  employment  in  a  Member's  offlce 
of  a  person  who  has  already  been  employed  therein  and  who 
la  related  to  the  Member? 

The  SPEAKER.  The  amendment  is  rather  complicated 
and  the  Chair  would  not  undertake  to  coivstrue  it.  With- 
out objection,  the  Clerk  will  read  the  amendment. 

Mr.  McPARLANE.     Mr.  Speaker.  I  object. 

Mr.  BLOOM.     Mr.  Speaker,  a  parliamentary  Inquiry. 

The  SPEAKER.     The  gentleman  will  state  It. 

Mr.  BLOOM.  What  difference  does  it  make?  The 
amendment  has  already  been  agreed  to. 

The  SPEAKER.  Is  there  objection  to  the  Clerk  again 
reading  the  amendment  offered  by  the  gentleman  from  Mis- 
sissippi [Mr.  Poaol. 

Mr.  ADAIR.     Mr.  Speaker.  I  object. 

The  Clerk  proceeded  to  call  the  roll. 

Mr.  PARKS.  Mr.  Speaker.  I  would  like  to  know  what  this 
amendment  is  about. 


Mr  BLANTON.  Mr.  Speaker.  I  raise  the  point  of  order 
that  the  amfndmtr.t  h;is  already  bttn  passed  by  the  Ho  ise. 
and  that  the  roll  call  cannot  be  stopped  at  this  time. 

The   SPEAKER.     The   gentkrr.an    is   correct.     The   C  erk 

wiU  call  the  roU. 

Tlie  qj.i.t:on  was  taken;  and  there  were— yea5  147.  i  ays 
240.  not  voting  44,  as  follows: 

(Roll    N.)     21  I 
YEAS      147 


A<1a!r 

Dor^T 

JpiickcH   Ind. 

Ramsay 

.\yers 

Baron         " 

Drewry 

Dnst-oil 

Ket- 

Keller 

Ra.Ti.'peck 
Rogers.  N   H. 

Bt'lttT 

DuSy    N   Y 

Kelly 

Rudd 

IW»U 

Duncan 

Kennedy.  N.  Y. 

Russell 

Berlin 

Dun  a.  Pa. 

K'  ni-.ey 

Ryan 

Hlantoo 

Bloom 

Ka«le 

Edn-i.-ton 

K.'amor 

K'.alp 

Sabath 
Sad'wskl 

Bol'.eau 

BlrnboKen 

lAii.neck 

Schuetz 

Bolsnd 

Bvai"»» 

L'-a   18. If. 

Schuite 

B4iylan 
Brrrman 

Fv.KUson 

U-wl-*   Md. 

Scott 

Flt/pat-".<-k 

l.ura.1 

SrruKhara 

Brown    Mich. 

FlannsKan 

Lunileen 

S'»ar» 

Brunner 

F'jra   Calif. 

M>  (orinack 

StK-rest 

Bu  k 

Oawjue 

M.Kar'.ane 

S.rovlch 

Durdlck 

(ia.via'«aT 

MOra-h 

ais^ion 
S.mlth.  V». 

Cartwnnht 

Oavagan 

M'Hiruarty 

Ca*teilow 

Ciea:hart 

McKe^.  JKh 

Snyder 

Celler 

Cllldea 

M.LaughUn 

Somers.  N.  T. 

Cha.idler 

Oranfifld 

tAskMin 

Stack 

C:aiborne 

Gray    I'a 

Maverick 

Sullivan 

Clark.  Idaho 

Ciret-nway 

Mead 

Sutphm 

Co-hran 

Greever 

MTrllt.  N   Y. 

Sweeney 

Coffee 

Gnswold 

M  >nat;han 

Taylor.  Colo. 

Col*-   Md. 

llan.otk.  N  C 

M'^-a.T 

Tonry 

CoUma 

Har'.an 

M'irdock 

Utter  back 

Cooley 

Hart 

O  Connell 

Vlni«on.  Ga. 

Con  telle 

HArt»»r 

O  Connor 

Wallgrtu 

Cox 

Hartley 

f)  I,«-ary 

WalUr 

Da:r 

Healev 

O  Mall^y 

Werner 

Deea 

Pa.in:->ano 

West 

Deianey 

Hi.Uit  raudl 

I'ain.an 

WMte 

Drmpaey 

HU:    Ala 

PatKT^on 

WUi-tix 

Dies 

Htx'ppel 

f'alUin 

W;throw 

Dlngell 

Hook 

Piit.-n«er 

Wood 

Duney 

Hou-iton 

Powers 

ZlonchecJt 

Dubbins 

Igoe 

Rabaut 

NAYS     240 

Alien 

Dear 

In-.hoS 

Parks 

Ar.dreaen 

IV  Rouen 

Jacob-ien 

Par.sons 

Andrew.  Uma 

Dlrtr:   h 

Jenkins.  Ohio 

Pearson 

Anflrews,  N   Y 

Dlrk-ien 

Johnson.  Tex. 

Perkins 

Arendu 

Dltt/'T 

Jones 

Peterson.  F1». 

Arnold 

Dockweller 

Kerr 

Peterson.  Ga. 

Ajvlib.'ook 

Doiiclfro 

Kimhall 

PfttonglU 

Barharach 

rViuRhton 

Klnzer 

Pfelfer 

Bardeii 

Doxey 

Kleberg 

Pierce 

Biermann 

Driv.T 

KN^b 

Plumley 

Blndervip 

Duff-y   Ohio 

Kniffln 

Polk 

Blarkney 

E:au>n 

Knul-son 

Qulnn 

Blaiid 

fc.kert 

KoclalkoWBltl 

Rankin 

Bo«fhne 

K.chrr 

Lambertaon 

Ransley 

Bolton 

Ekwall 

Lambeth 

Rayburn 

Brewster 

Eimo! 

Lanham 

Reecc 

Brot;ks 

EnObr'.gbt 

Lehibach 

Reed.  111. 

Brr.wn.  Ga 

h'addu 

Lew'....  Colo. 

Reed.  N   Y. 

Buckb^e 

Parley 

Lu.key 

Rellly 

Bjriiler    M*.nn 

K<  r.rrty 

Ludlow 

Rich 

Bulwtnkis 

P'ealnger 

Mr.Andrews 

Richards 

Burch 

Plah 

Mi-Clellan 

Rl.hard.son 

Burnham 

Flet.-her 

MrOehes 

Robertson 

Caldwell 

I^.--Cflt 

McLean 

Robinson,  Utah 

Cannon.  Mo 

Ford.  Miss. 

McLeod 

Robslon.  Ky. 

Cannon.  Wis. 

Pialltr 

McMillan 

Rogers.  M&ss. 

Carl.'on 

Kulnier 

M -Reynolds 

r.ogers.  Okla. 

Carmirhael 

Oehrmann 

Maafl 

Romjue 

Carpenter 

Olffortl 

Mahon 

Sanders.  La. 

Carter 

Gilchrist 

Maii.sneld 

Sanders,  Tex. 

Cary 

Gillette 

MatM-8 

Sandlln 

Cavlcchla 

OlnnTy 

Marcantonlo 

Sauthoff 

Chapmjin 

0<H><1win 

Marshall 

Seger 

Chrtstlanjon 

Ciray    lud. 

Martin.  Colo. 

Shanley 

Church 

Oret'n 

Martin.  Mass. 

Short 

Citron 

Grr<-riwood 

Ma:MilnKale 

Smith.  Conn. 

Clark.  NO. 

Oreifory 

May 

Smith.  Wash. 

Colden 

Guy*r 

Merrltt.  Conn. 

Snell 

Cole.  N   Y. 

Ciwyuns 

MU-hener 

Spence 

Colmer 

Haileck 

Millard 

Stames 

Connerr 

Hamlin 

Miller 

Steagsll 

Cooper.  Ohio 

Hancock.  N  Y. 

Mitchell,  ni. 

Stefan 

Cooper.  Tenn. 

He<M 

Mitchell.  Tenn. 

Stewart 

Cravens 

HiKkttn.^  Conn 

Monta«ue 

Stubba 

Crawford 

Hill    Knute 

Montet 

Sumners,  Tvx. 

Crrosby 

Hil.    .Samuel  B 

MurlU 

Tabcr 

Cross.  Te« 

Hobb* 

Mott 

Tarver 

Crt«ser.  Ohio 

HofTnian 

NelJion 

Taylor.  S.  C. 

Crows 

Hul.ister 

Nichols 

Taylor,  Tena. 

'  Crowther 

Hoi  Ties 

O  Day 

Terry 

Cxilkln 

Hope 

Oliver 

Thomas 

Cummlnsa 

Huddieston 

ONeaJ 

Tho  mason 

1  Darruw 

HuU 

Owen 

Thorn  paoa 
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Thurston 

Tnrpin 

Waavw 

WllK>a.Pa. 

Tlnkham 

Umstead 

Welcb 

Wnlcntt 

Tobcy 

Underwood 

Whdchel 

WoUendea 

Tolan 

Vlnaon.  Ky. 

Whmtnston 

Treadway 

Wads  worth 

WIcslMwortli 

Woodnun 

Truax 

Warren 

wnilanu 

Tounc 

Turner 

Wearln 

Wllaon.La. 

MOT  VOTINa— M 

Amlle 

Doutrlch 

Kennedy.  Ud. 

ifortaa 

Bankhesd 

Dunn.  Mte>. 

Kopplemann 

O'Brien 

Beam 

Fernandez 

Larrabee 

Peyser 

Buchanan 

Frey 

Lee.  Okla. 

Bandolph 

Buckley,  N.  Y. 

OvnbrUl 

Lsmke 

Beluefer 

Garden 

Ooldsborbugb 

iMtnski 

Schneider 

Casey 

Haines 

Uoyd 

Shaxmon 

Coming 

H«»nnlng« 

Lord 

Smith.  W.  Va. 

CuUen 

Johnson.  Okla. 

lieSwain 

South 

Darden 

Johnson.  W.  Va. 

Tbom 

LMckjsteln 

Kahn 

Mee>i 

Wolvertam 

So  the  bill  was  rejected. 

The  Clerk  announced  the  followlxig  palxs: 

On  this  vote: 

Mr    Cullen  (for)   with  ICr.  Smith  of  Wert  Virginia  (asainst). 

Mr.  Coming  (for)   with  Ifr.  Ctutlen  (against). 

Mr.  Randolph   (for)   with  Mr.  Lord  (against). 

Mr.  Lee  of  Oklaiioma  (tor)   with  Mr.  Darden  (agAliM*). 

Mr.  Oambrin  (for)  with  Mr.  Doutrlch  (as^inst). 

Until  further  notice: 

Mr.  Hennlnga  with  Mr.  Wdtraitaa. 

Mr.  Bankhead  with  Mra.  Kahn. 

Mr.  Buchanan  with  Mr.  Schnatdsr. 

Mr.  McSsraln  with  Mr.  Amlle. 

Ut.  Ooldsbonnigh  with  Mr.  Lamka. 

Mr    Beam  with  Mr.  South. 

Mr.  rvmandex  with  Mr.  Meeks. 

Mr.  Kennedy  of  Maryland  with  Mr.  BucUey  of  Maw  Turk. 

Mr.  Schaefer  with  Mr.  frtj. 

Mr.  Maloney  with  Mr.  Casey. 

Mr.  Johnson  of  Oklahoma  with  Mr.  DOBli  of  MlaataslppL 

Mr.  O'Brien  with  Mr.  Shannon. 

Mr.  Larrabee  with  Mr.  Bktlnea. 

Mr   Johnson  of  West  Virginia  with  Mr.  Uof^ 

Mr.  Lealnskl  with  Mr.  Thorn. 

Mr.  DIETRICH.  Ur.  CRAVKNS.  and  Mr.  CALDWEU. 
changed  their  votes  frtun  "  a je  "  to  "  no." 

Mr.  SUTPHIN.  Mr.  Speaker,  my  ooUaatue  the  geotle- 
woman  from  New  Jersey.  Mrs.  Nonov.  ts  imavoldakdy  absent 
IT  present,  she  would  vote  "  aye." 

The  result  at  the  vote  was  azmooneed  as  ators  recorded. 

On  motion  of  Mr.  Waixev,  »  motion  to  rseonsUtar  the  vote 
by  which  the  bill  was  passed  was  laid  on  the  table. 

Mr.  WARREN.  Mr.  l^>eaker.  I  aik  unanimous  consent  that 
those  who  have  spoken  today  on  this  measure  may  be  given 
the  right  to  revise  thetr  remarks,  and  that  all  other  Members 
may  have  3  legislative  days  within  which  to  extend  their 
remarks. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

Mr.  LUDLOW.  Mr.  Speaker,  I  am  not  going  to  criticize 
anyone  who  votes  for  this  bill  to  give  Members  of  the  House 
an  extra  clerk  at  $1,000  a  year,  because  I  know  that  some 
Members  are  overworked  and  th^  secretaries  and  clerks 
are  burdened  by  hard  and  gruellgg  duties  almost  to  the 
point  of  exhaustion.  Every  Member  who  falls  within  that 
category  ought  to  have  an  additional  clerk.  I  speak  truth- 
fully and,  I  hope,  with  proper  modesty  when  I  say  that  my 
own  office  is  one  that  needs  and  deserves  an  extra  employee. 
Holidays  mean  nothing  to  us  and  there  is  no  limit  to  our 
working  hours,  and  yet  we  are  hardly  aUe  to  keep  abreast 
of  the  great  volume  of  business  that  comes  to  us  and  which 
our  constituents  have  a  right  to  expect  will  be  handled 
promptly  and  efficiently.  ISs  ofBce  is  not  alone  in  this  re- 
gard. Others  who  represent  large,  busy,  letter-writing  con- 
stituencies are  similarly  situated. 

While  this  is  true,  there  are.  I  should  say  merely  as  a 
guess,  fully  half  of  the  Members  of  this  House,  or  consid- 
erably more  than  200,  who  do  not  need  an  extra  clerk  at  all. 
The  business  of  their  offices  is  not  so  large  that  it  cannot  be 
handled  with  ease  and  dispatch  by  the  present  force.  In  a 
certain  proportion  of  the  congressional  oflices  the  business 
is  not  sufficient  to  keqs  the  existing  force  fully  occulted,  and 
I  have  known  secretaries  and  stenograi^iers  to  express  won- 
der how  they  would  put  in  all  their  time. 


If  it  were  possible  to  write  a  formula  whereby  those  who 
need  extra  clerks  and  should  have  them  would  be  able  to 
get  them,  while  those  who  do  not  need  them  would  not  get 
them,  that  is  wha^.  I  would  like  to  see  done,  in  (xdor  that 
this  troublesome  (luestion  might  be  settled  on  a  basis  oS 
exact  justice  and  proper  regard  for  the  economic  needs  of 
the  Oovemment.  I  have  tried  to  think  out  such  a  formula, 
and  others  whom  I  know  have  tried,  including  the  able 
Chairman  of  the  Comjnittee  on  Accounts,  Hon.  Linssay  Wa«- 
RKN,  but  always  we  have  been  compelled  to  throw  up  our 
hands  and  say,  "  It  cannot  be  done." 

Apparently  there  is  no  way  that  ingenuity  could  devise 
to  give  extra  clerics  to  some  Members  and  not  give  them  to 
others,  measuring  their  needs  by  the  yardstick  of  actual 
merit,  and  here  we  are  faced  by  the  proposition  of  givii4( 
extra  clerks  to  all  or  giving  them  to  none.  If  we  give  to  all, 
we  will  fasten  a  needless  charge  of  $200,000  or  more  per 
annum  on  the  United  States  Treasury  and  will  create  MO 
or  more  extra  Jobsi  which,  when  once  created,  will  never  be 
abandoned,  for  a  political  position,  whm  once  established  by 
Congress,  is  like  the  running  brook — it  goes  on  forever. 
These  extra  places,  when  not  needed,  probably  would  be 
filled  with  henchmen  who  would  spend  their  time  looking 
after  the  Member's  political  fences  and  the  public  service 
would  know  them  not. 

In  these  days,  with  distress  and  poverty  on  every  hand, 
with  a  national  debt  some  eight  billions  more  than  it  ever 
was  before  at  its  highest  peak,  I  am  not  going  to  vote  to 
create  any  needless  Jobs  to  add  to  the  groatus  of  the  tax- 
payers. Instead  of  swelling  the  interminable  salary  list  of 
those  who  live  off  of  the  Government,  Congress  ought  to  be 
devoting  its  thought  to  cutting  down  the  personnel  <st  half  of 
the  governmental  establishments.  We  have  reached  the 
ridiculous  situation  in  this  country  where  it  seons  that  liter- 
ally millions  of  people  are  spending  all  their  time  trying  to 
devise  a  way  to  get  on  Government  pay  rolls,  in  direct  con- 
tradiction to  the  true  philosophy  which  holds  that  it  is  the 
duty  of  the  people  to  support  the  Oovemment  and  not  the 
function  of  the  Government  to  support  the  dtisens.  That 
government  is  best  which  rests  most  lightly  on  the  people, 
and  the  way  to  make  our  Oovemment  rest  Ughtly  on  the 
people  is  to  refrain  f nan  creating  unnecessary  J<*s,  dismiss 
about  one-fourth  of  those  now  on  the  public  pay  roUs,  and 
cease  iq)ending  the  money  of  the  taxpayers  in  sums  that 
stagger  the  imagination. 

Mr.  SABATH.  Mr.  Speaker,  when  I  was  first  elected  to 
Congress  the  salaries  of  Members  was  $5,000  and  the  allow- 
ance for  clerk  hire  was  fixed  at  $1,200.  We  did  not  then 
have  the  House  Office  Building  or  our  own  offices.  The 
chairmen  of  committees,  however,  did  have  offices  in  the 
Capitol,  while  all  other  Members  did  whatever  coiieapond- 
ence  they  had  in  living  rooms  and,  largely.  In  hotel  rooms. 
The  few  letters  reaching  Members,  if  answered,  were  written 
in  long-hand  as  very  few  of  them  possessed  stenograxdiers — 
I  mean,  typewriters. 

In  1907  the  House  Office  Building  was  completed,  each 
Member  obtaining  a  room.  At  that  time  Mwnber's  sal- 
aries were  increased  to  $7,500  and  the  clerk  hire  to  $1,500. 
I  recc^ect  clearly  that  most  of  the  Members  were  obliged  to 
live  in  second-class  hotels  or  in  rooming  houses,  with  tiM 
exception  of  rich  RepubUcan  Members  representing  special- 
interest  districts,  who  lived  in  ease  and  splendw.  Among 
these  I  recall  "Uncle  Joe"  Carmon,  of  Illinois;  "Sunny 
Jim  "  Sherman  and  Sereno  E.  Payne,  of  New  York;  John 
Dalzell,  representing  the  Pittsburgh  steel  district;  Nick 
Longworth,  of  Ohio:  Oillett,  of  Massachusetts;  William  B. 
McKinley  and  Ira  Cojdey,  of  Illinois:  John  W.  Weeks,  of 
Massachusetts;  Joseph  W.  Pordney,  of  Michigan;  George  F. 
Huff,  of  Pennsylvania:  and  others. 

At  that  time,  though  more  or  less  active,  a  Member's  mail 
or  requests  were  limited,  but  as  lobbying,  publicity,  and 
propaganda  for  special  legislation  increased,  so  did  the  mail 
of  the  Members. 

TTie  gentleman  from  North  Carolina  CMr.  WambhI  states 
he  talked  with  some  Member,  whose  name  he  did  not  divulge, 
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who  informed  him  that  the  work  or  correrTXjndenre  at  this  ' 
time  is  not  greater  than  during  the  war.  Personally,  as  one 
who  was  here  during  the  war  and  who.  by  special  vote  of 
the  House,  was  permittrd  to  retain  membership  on  two  then 
Important  committees — the  Committee  on  Immlffratlon  and 
Naturalization  and  the  Committee  on  Foreign  Affairs — I  am 
raiisfled  that  the  .statement  of  the  Member  mentioned  by 
the  RentK-^man  from  North  Carolina  [Mr.  W.^renI  was  in 
cnor.  as  I  know  that  the  work  ard  correspondence  of  the 
iverage  Member  has  doubled  a;,  d  trebled  since  the  war. 
Th:s  v.as  especially  so  m  th?  last  two  sessions  of  Congress, 
and  I  ascribe  it  to  these  conditions:  | 

First  Since  the  election  and  inauRuraticn  of  President 
Roosevelt  confidence  has  been  rekindled  in  the  hearts  of  the 
masr.es  and  they  have  brought  th?ir  problems  and  appeals 
for  various  rel:ofs  to  the  attention  of  their  elected  Repre- 
sentatives. 

Second.  In  line  with  the  President's  early  established 
policy  of  keeping  the  country  informed  from  time  to  time  as 
to  his  plans,  alms,  and  prop>osed  measures  to  bring  xis  out 
of  the  slough  of  depression,  the  ptople  have  evinced  a 
greater  Interest  in  pending?  legislation  than  ever  in  the  his- 
tory of  our  Government  and  have  voiced  their  op.nions  in 
written  words  to  their  Senators  and  Representatives. 

On  the  other  hand,  oppcsition  to  the  Administration's  pro- 
pram  on  the  part  of  vested  interests  and  by  the  Government - 
finance-saved  industries  who  for  years  suffered  terrific  losses 
under  the  "  do-nothing "  Republican  policy,  no"-  seeing 
the  reestablishment  of  better  times  and  better  business,  seek 
in  every  way  possible  to  retard  the  approaching  betterments 
and  to  deprive  the  President  of  his  record  of  accomplish- 
ments and  to  prevent  the  adoption  of  generally  helpful  and 
beneficial  legislation  in  the  interest  of  th?  ;,ufferin<?  masses, 
all  In  their  greedy  and  avaricious  hope  that  their  profits  may 
be  enhanced  at  the  expense  of  the  Government  and  the  suf- 
f'?rlr.;i  peoples.  With  no  merciful  thou^jht  or  concern  for 
cither,  these  Republican-controll-.x!  rpecial  interests  have 
star'ed  a  prcpajanda  and  mail  lobby  within  the  past  6  weeks 
\^h:ch  has  tremendously  increased  Congressional  correspond- 
ence, coming  not  only  from  a  Memlxjr's  district  but  from  all 
parts  of  his  State  and  the  Nation  at  large.  This,  in  addition 
to  the  hundreds  of  letters  received  by  the  Members,  appealing 
for  employment,  aid.  and  adv:ce  from  their  suffering  con- 
stituency Therefore,  notwithstanding  the  statement  of  the 
vtnnamed  gi-'^ntleman.  I  w.ll  ;taLc  without  fear  of  successful 
contradiction  that  ne.irly  all  of  the  Members  that  served 
during  the  war-time  pericd  will  agree  with  me  when  I  say 
that  '.he  demands  upon  Members  have  at  least  doubled  since 
the  war. 

Of  course,  there  are  some  Members  In  the  rural  sections 
of  the  South  and  West  who  are  not  subjected  to  these  re- 
quests and  who  are  not  recipients  of  such  tromendous  mail 
as  we  older  Members  or  those  Members  who  come  from  the 
industrial  centers  of  the  coimtry,  especially  those  of  us  who 
feel  that  we  owe  a  duty  to  the  people  who  elect  u.^  and  to 
many  outside  of  our  districts  who  communicat''  vnih  \is. 
Again,  there  are  some  Memt>ers  who  do  not  ans'.ver  their 
correspondence  and  pay  no  attention  to  the  requests  made 
upon  them  but.  as  a  rule,  those  M-mbers  do  not  remain 
long  in  the  House,  as  nowadays  p>eoplt.>  are  keepin!;  wtil- 
infonned  and  are  seeking  views  and  advice  of  Members  on 
many  subjects  from  day  to  day.  It  is  to  be  observed  that 
chairman  of  committees  like  the  centlem.an  from  North 
Carolina  [Mr.  WakxkkI  and  others,  who  have  from  3 
to  7  clerks,  may  not  need  additional  help,  but  I  do  know 
that  most  of  the  400  Members  who  have  not  chairmanships 
are  obliged  to  work  their  secretaries  and  stenographers  12 
to  14  hours  a  day,  and  a  large  number  are  required  to  hire 
additional  help  from  their  own  salaries. 

I  fully  beheve  that  after  a  Member  has  served  here  a 
few  terms  his  work  naturally  increases  and  we  ought  to 
recosnize  those  facts.  During  my  service  I  have  known  in- 
stances where  Members  felt  that  salaries  paid  to  Members 
were  too  high  and.  I  prestmie,  they  judged  others  by  their 
o^am  worth,  but  I  have  never  yet  noted,  except  in  one  ca^e, 


where  .surh  Member?  have  refused  to  accept  increased  sal- 
aries or  additional  clerk  hire. 

As  one  who  has  not  been  criticized  of  practicing  nepo- 
t:.sm.  I  will  say  that  I  do  not  see  any  wrong  when  a  Member 
employs  his  son  or  daughter  and.  perchance,  even  his  wife. 
Naturally  a  Membt-r  would  e.xpect  to  receive  greater  loyalty 
and  de\otion  from  them  in  attending  to  matters  from  his 
district 

For  the  above  rea-^ons  I  voted  ior  the  resolution  for  an 
additional  clerk  or  stenographer  durjng  the  time  Congress 
is  in  session,  fecLng  satisfied  it  will  meet  with  the  approval 
of  the  people  of  my  district.  Furthermore,  it  would  im- 
mediately provide  work  for  435  unemployed. 

Mr.  McFARI_\NE  Mr.  Speaker,  I  voted  for  H.  R.  6028. 
as  amended,  believing  that  m  so  doing  I  was  best  scrvin? 
the  Government  and  my  constituents.  During  the  debate 
on  this  mea-sure  the  statement  was  frankly  made  and  not 
denied  that  our  mail  has  tremendously  increased  during 
this  session  of  Congress,  many  Members  receiving  from  500 
to  1.000  letters  per  day.  In  the  interest  of  efficiency  and 
proper  service  to  our  constituents  it  is  necessary  that  their 
requests  be  promptly  attended  to.  which  includes  not  only 
properly  answering  their  letters  but  in  many  Instances  mak- 
ing personal  trips  to  the  different  departments  to  secure 
the  desired  information,  which  of  necessity  takes  time  and 
painstaking  care.  I  do  not  believe  our  constituents  will 
complain  at  our  employing  an  additional  clerk  at  $1,000  a 
year  additional  expense  whenever  it  is  found  necessary  and 
where  the  Member  finds  it  necessary  to  the  proper  discharge 
of  his  duties  that  such  additional  expense  be  incurred. 

NOT   MANDATOBT 

This  measure  does  not  require  all  Members  to  employ  an 
additional  clerk,  but  leaves  that  to  each  Meml)er's  own  de- 
termination as  to  whether  or  not  such  clerk  is  necessary. 
Certainly  the  Members  of  Congress  can  be  trusted  by  their 
constituents  in  deciding  whether  or  not  a  $l,000-a-year  clerk 
should  be  added  for  the  proper  dispatch  of  their  constitu- 
ents' business.  They  are  of  necessity  entrusted  by  their  con- 
stituents as  their  Repie.sentatives  in  deciding  whether  or  not 
billions  of  dollars  should  or  should  not  be  appropriated  for 
different  measures  coming  before  Congress. 

wrrrmsu 

When  I  became  a  candidate  for  Congress  I  promised  my 
con-tituU^nts  that  I  vould  not  i>ad  the  congressional  pay  roll 
by  plac.nij  my  kinfolk  rn  same.  In  the  past  many  Mem- 
bers hnvc  placed  th'^'r  km^^folk  on  the  pay  roll,  regardless  of 
wheth.  r  or  n^  t  th.^y  v,  t  re  actually  capable  of  and  were  do- 
ing thp  v>ork  for  which  they  were  being  paid.  My  predeces- 
sor not  i.n!y  pliccd  his  wife  on  the  pay  roll  as  his  secretary 
but  tr.-o  cf  hi.s  daughters  as  well  were  placed  on  the  con- 
erc.vicr.al  pay  roll,  and  in  this  way  they  drew  more  than 
S7.000  ppr  year  in  addition  to  his  salary  as  Congressman.  In 
iloins  this  he  wa.i  doin?  no  more  nor  less  than  many  other 
Members  cf  Congress  were  doing.  It  is  frequently  charged 
in  the  pres=:.  and  not  d(*uicd.  that  many  Members  of  Cor:- 
pre:s  yc!  place  their  kinsfolk  on  the  pay  roll,  and  in  some 
instances  arc  doing  little,  if  any,  work  in  return  for  the  pay 
they  are  receiving. 

On  M.irch  16.  1933.  I  introduced  H.  R.  3665.  a  bill  to  pro- 
hib.t  Members  of  Congress  from  placing  their  kinfolk  en 
the  con^res.";icnal  pay  roll,  and  asked  the  Committee  on  Ac- 
count, for  hearings  on  this  bill  and  was  never  able  to  secure 
same.  On  January  16.  1935.  I  again  offered  the  same  piece 
of  legislation  and  the  vote  today  is  the  first  opportunity  I 
have  had  to  vote  nn  this  Important  question.  Mr.  Furd  of 
Mississippi,  member  of  the  Accounts  Committee,  offered  the 
following  amendment  to  this  bill: 

Amend  s«^t; m  2  by  adding  at  the  end  of  the  section  the  follow- 
ing ••  Prm-ide'i.  That  rio  part  of  the  clcrk-hlre  allowance  .shall  be 
paid  by  the  Clerk  of  the  House  to  any  person  placed  on  the  roll 
who  Is  related  by  blood  or  marriage  to  any  Member,  Delegate,  or 
Resident  Commissioner  v. i thin  the  third  degree,  computed  accord- 
ing to  the  rule  of  civil  law." 

For  which  amendment  I  was  glad  to  vote  and  wli.ch 
amendment  was  adopted  by  a  vote  of  214  to  16.    It  was  very 
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evident  that  before  this  amendment  wm  ad<u>tod  this 
measure  was  favorably  considered  by  a  large  majority  of 
the  House;  however,  after  this  amendment  was  adopted  it 
was  very  evident  that  many  members  voted  against  the 
measure,  because  it  would  force  some  of  their  relatives  off 
the  Government  pay  roU.  The  Washington  Daily  News  of 
March  4,  1935,  give  their  accoont  of  some  ol  the  reasops  why 
this  measure  was  defeated: 


PASLIAMKNTABT    TUCK   MTKATS 


BILL 


One  of  the  neatest  parllamentuy  ttitkM  of  the  prasent  M«ion 
today  defeated  In  the  Houae  the  White  bill  to  provide  an  extra 
cleric  for  Congress.  The  bUl  would  have  creatad  440  new  Jobs  on 
Capitol  HlU.  Cost  to  the  Treasury  was  varioudy  est&n&ted  Irom 
$440,000  to  $511,000.  During  turbiilent  debate  It  was  Indicated 
that  a  substantial  majority  favored  the  me—tire. 

Then  came  a  carefully  worded  amendment  from  B^nresentatlve 
A.  L.  Ford,  Democrat,  of  Mississippi,  new  member  of  the  Accotmts 
Committee.  It  prohibited  Congressmen  tram  naming  any  member 
of  their  famUy  as  one  of  the  new  derka — apparently.  It  was 
adopted  with  but  16  votes  opposing  It.  The  roU  caU  started;  It  was 
nip  and  tuck  for  the  Orst  75  votes. 

Then  the  word  got  arotmd  that  the  ftord  amendment  included 
all  employees  now  on  the  pay  roll  as  well  as  those  to  be  named 
under  the  bUl.  Pew  Congressmen  reaUaed  the  tun  scope  of  the 
amendment  when  they  voted  It  into  the  bill.  As  aoon  as  this 
became  evident  the  noes  grew  in  number,  and  the  bUl  was  beaten 
badly.  146  to  342. 

KSPUBLKAK   POUXICS 

It  was  very  evident  that  practically  all  the  Republicans 
played  cheap  politics  and  voted  agaisst  the  measure  as  a 
strict  partisan  Issue.  It  was  well  known,  however,  that  a 
majority  of  the  Democrats  favcH^  the  amendmeat  before 
the  adoption  of  the  nepotism  amendment  above  quoted.  I 
believe  for  the  best  Interests  of  the  Members,  the  Govern- 
ment, and  our  constituents  that  we  should  prohibit  Members 
of  Congress  from  placing  their  relatives  on  the  congressional 
pay  roll. 

MAJUIIXD  WOlCBf  CUIITSB  SHOT7LS  APFLT 

I  beUeve  further  that  It  would  be  for  the  best  Interests 
of  the  Nation  to  follow  the  lead  of  many  other  Nations  and 
enact  legislation  that  will  pn^blt  more  than  one  member 
of  any  family  from  being  on  the  Government  pay  roll.  It  is 
admitted  that  we  now  have  more  than  10.000,000  heads  of 
families  vinemployed.  It  Is  known  that  a  large  number  of 
heads  of  families  and/or  wife  and/or  husbands  and/or  sons 
and/or  daughters  living  at  home  are  emidoyed  Ofn  ttie  Gov- 
enunent  pay  roll.  In  the  interest  of  relieving  unemployment 
we  should  correct  this  situation. 

Mr.  TAYLOR  of  Tennessee.  Mr.  Speaker,  I  applied  for 
time  in  which  to  register  my  opposition  to  this  measure  on 
the  floor,  but  was  unable  to  obtain  it;  and  I  am,  therefore, 
reduced  to  the  necessity  of  employing  the  privilege  accorded 
all  Members  to  revise  and  extend,  if  I  am  to  record  my  views 
on  this  subject. 

I  am  opposed  to  this  bill  providing  an  extra  clerk  for  Man- 
bers  of  the  House,  because,  in  my  candid  opinion,  It  would 
be  a  flagrant  waste  <rf  public  money.  We  already  have 
ample  clerk  hire  to  adequately  take  care  of  the  business  of 
our  offices,  and  the  addition  of  derk  hire  sought  in  this 
bill  would  contribute  very  little  to  material  efficiency. 

Mr.  Speaker.  I  think  I  receive  as  much  mail,  or  more,  than 
the  average  Member  of  the  House.  My  constituents  do  not 
hesitate  to  write  me  on  the  slightest  provocation,  and  I  am 
glad  they  do.  because  it  shows  their  keen  Interest  in  the 
a£[airs  of  the  Government.  Fch:  10  years,  as  Bepublican 
national  committeeman  from  TennesMe.  I  was  the  recog- 
nized referee  for  all  Federal  appointments  In  9  congressional 
districts  in  that  State.  In  addition  to  this  vast  State  pat- 
ronage, I  was  besought  for  endOTsements  by  thousands  oi 
Tennesseeans  who  desired  positions  in  the  District  of  Co- 
liunbia  and  elsewhere.  Naturally  this  entailed  a  great  deal 
of  office  work  and  correspondence  in  additlcm  to  my  duties 
as  a  Representative  of  my  district  With  the  clerk  hire 
allowed  me  at  that  time  I  was  able  to  meet  the  demands  of 
the  situation  in  a  satisfactory  manner.  I  have  always  made 
It  an  invariable  rule  to  answer  every  letter  the  same  day 
it  is  received  unless  the  answo'  required  some  special  effort. 
I  have  been  fully  able  to  do  this  wtth  the  dttrk  hire  hereto- 
fore provided. 


Mr.  Speaker,  the  passage  of  this  measure  will  simply  mean 
the  infliction  of  an  additicNoal  tax  burden  of  mcurc  than 
$500,000  on  the  already  tax-prostrated  taxpayers  of  this 
country.  There  must  be  a  stop  to  this  wild  orgy  of  extrava- 
gance. Let  Congress  set  a  good  example  in  economy  today 
by  voting  down  this  unwarranted  raid  on  the  Public 
Treasury. 

Mr.  ZIMMERMAN.  Mr.  Speaker,  the  import  of  this  blU 
(H.  R.  6028) ,  as  amended,  is  twofold  in  its  purpose.  In  the 
first  place,  it  provides  for  the  additional  sum  of  $1,000  per  an- 
num as  additional  clerk  hire  for  each  Member  of  the  Houae, 
making  the  amotmt  which  might  be  used  for  this  purpose  by 
each  Member  the  sum  of  $6,000  per  annum.  In  the  next 
place  the  bill  provides  that  no  part  of  said  allowance  for 
clerk  hire  shall  be  paid  to  any  person  placed  on  the  roll 
who  is  related  by  blood  or  marriage  to  any  Member  within 
the  third  degree. 

I  would  be  glad  to  support  the  last  part  of  this  bill, 
directed  against  Members  placing  their  relatives  on  the  pay 
roll,  if  I  could  do  so  without  supporting  the  proposed  in- 
crease which  would  ultimately  cost  the  taxpayers  of  this 
coimtry  approximately  a  half  million  dollars  per  annum. 
In  the  State  of  Missouri  pubUc  ofBdaJs  cannot  place  their 
relatives  on  the  pay  roll  without  forfeiting  their  right  to 
hold  office,  and  I  should  be  glad  to  vote  for  this  bill,  which 
seeks  to  prohibit  that  practice  here  in  the  House,  if  not 
coupled  with  the  objectionable  provision  providing  for  an 
^nniifl.]  increase  for  clerk  hire. 

Mr.  Speaker,  this  is  one  of  the  most  critical  periods  in 
our  country's  history.  It  is  a  time  when  aU  good  citisens, 
even  Representatives  in  Congress,  should  make  some  sac- 
rifice to  help  in  the  great  program  of  recovery  now  being 
successfully  carried  out  by  this  administration.  We  were 
elected  to  Congress  knowing  that  we  would  be  granted  the 
sum  of  $5,000  per  annum  for  clerk  hire,  and  we  accepted 
our  commissions  with  that  imderstanding.  It  Is  true  that 
each  Representative  is  receiving  a  heavier  mail  than  under 
ordinary  times  and  conditions  and  that  it  requlm  mors 
time  and  labor  to  handle  the  increased  correspondence,  but 
we  cannot  afford  at  this  time  to  vote  i^^proximately  an  addi- 
tional half  million  dollars  to  lighten  our  burden  when  the 
people  back  home  are  sacrificing  and  struggling  to  keep 
their  heads  above  water  and  to  make  both  ends  meet. 

Furthermore,  there  is  great  distress  and  dJre  want  in  many 
sections  of  the  country  which  cry  out  for  immediate  help  and 
relief  at  the  hands  of  our  Government.  Our  Government  has 
and  is  taxing  its  resources  to  the  utmost  to  feed  the  hungry, 
clothe  the  naked,  and  provide  work  for  the  tmemployed.  For 
myself.  I  feel  that  it  is  my  dtity  to  make  some  perscmal  sacri- 
fice, work  a  little  harder  and  longer  to  answer  my  correspond- 
ence, so  that  this  proposed  increase  ior  addlticmal  clerk  hire 
may  be  used  by  the  Government  to  meet  more  urgent  needs. 

I  further  call  your  attention  to  the  fact  that  people  in  dif- 
ferent occupations,  businesses,  and  professions  throughout 
the  country  are  working  harder,  longer,  for  less  pay,  and 
without  complaint  in  order  that  they  may  maintain  them- 
selves and  provide  for  their  families.  Instead  ot  voting  this 
increase  to  lighten  our  work  and  burdens  as  public  servants, 
we  should  be  satisfied  with  the  iinrovlsion  heretofore  made 
for  us.  and  to  render  that  service  to  our  districts  and  to  the 
coimtry  at  large  for  which  we  were  elected. 

FVxr  these  reasons  I  shall  vote  against  the  bill  in  its  present 
form. 

PEKlflSSIOir  TO  AOORKSS  THE  ROTTSK 

Mr.  MAVERICK.  Mr.  Speaker.  I  ask  unanimous  consent 
to  address  the  House  for  15  minutes  upon  Wednesday  next. 
immediately  after  the  reading  of  the  Journal  and  the  dispo- 
sition of  business  on  the  Speaker's  table. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  reserving  the 
right  to  object,  I  did  not  understand  when  the  gentleman 
asked  for  such  permission. 

The  SPE^KER.   On  Wednesday. 

Is  there  objection  to  the  request  of  the  gentleman  Irom 
Texas? 

There  was  no  objectioo. 
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The  SPEAKER.    Under  the  special  order  of  the  House,  the  ' 
gentleman   from  Ohio    1  Mr.  SweewiyI    Lb  recognized  for  8 
minures.  1 

Mr  SWEENEY.  Mr  Speaker.  2  years  ago  today,  yonder 
on  the  .steps  of  this  Capitol  a  dlstinsulshed  citizen  of  the 
United  States  raised  his  n«ht  hand  to  God  and  took  a  sol- 
emn obligation  to  defend  the  Constitution  of  the  United 
SUte.s  from  ail  enemies,  foreign  and  domeitc.  The  occasion 
was  the  inauguration  o.*:  Pranklm  D  Roosevelt.  His  mem- 
orable inaugural  address  ollowed— an  address  that  is  des- 
tined, m  my  humble  mind,  to  take  lU  place  in  history  with 
Uncohis  Gettysburg  speech  and  his  second  inaugural  ad- 
dreaa  because  of  Its  brevity,  its  clarity  of  languase.  and 
eopeclAlly  above  all.  because  of  its  courage 

The  new  President  came  to  power  at  a  time  when  indus- 
try and  agriculture  were  prostrate,  when  millions  oi  our 
fellow  Citizens  were  literally  standing  :n  the  bread  line  to 
get  the  bread  and  soup  allotted  to  them  to  keep  them  alive. 
and  at  a  time  when  the  banking  situation  of  the  Nation  had 
reached  lU  climax,  because  of  the  illegal  and  immoral  prac- 
tices of  thofte  who  held  positions  of  trust  and  honor  had 
brought  about  the  absolute  destruction  of  the  life  savings  of 
millions  of  our  people,  who  had  trusted  their  funds  to  them 
primarily  for  security. 

The  courageous  action  of  Uie  President  of  the  United 
States  a  few  hours  subsequent  to  his  inauguration,  in  de- 
claring the  banking  holiday,  md  in  asserUng  his  deter- 
mination to  decide  which  bank:i  were  in  a  sute  of  liquidity 
BUfBclently  safe  to  open  for  business,  was  an  act  of  courage 
unparalleled  in  the  history  of  any  nal.on. 

The  subsequent  legislation  that  followed  this  action  cre- 
ated the  guarantee  of  bank  deposits  Inw  and  secured  other 
remedial  measures  designed  to  drive  the  money  changers 
from  the  temple.  This  action  was  in  keeping  with  President 
Roosevelt's  inaugural  speech.  Let  me  read  to  you  a  few 
excerpts  from  this  memorable  address: 

T*t  our  d>str««s  eomca  from  no  faiiur«  of  substance  We  are 
•trlcken  by  no  pia^pj*  of  locuau  Nature  «tiii  offers  tier  bounty. 
and  human  efforta  hay*  multiplied  It  Plenty  l«  at  our  doorstep. 
but  a  generous  use  of  it  langulshea  In  the  very  sight  of  the  supply 
Prtmartly  this  Is  because  the  rulers  of  the  exchange  of  mankinds 
goods  have  failed,  through  their  own  stubbornness  and  their  own 
Incompetence,  tiave  admitted  their  failure,  and  abdicated  Prac- 
tice* of  the  unacrupiUous  money  changers  »tand  indicted  !n  the 
court  of  public  opinion,  rejected  by  the  hearts  and  minds  of  men 
The  money  changers  hare  Oed  from  their  JUgh  seats  m  the  tem- 
pi* of  our  clvtluatlon  We  may  now  restore  that  temple  to  the 
ancient  truths  The  measure  of  the  restoration  lies  in  the  extent 
to  which  we  apply  eoclai  values  more  noble  than  were  monetary 
proflta.  rmally.  in  our  progreas  toward  a  resumption  of  work,  we 
require  two  sa/egu&rda  against  a  return  of  the  evils  of  the  old 
order,  there  must  be  a  strict  supervision  of  ail  banking  and 
credits  and  '.nveetmenU;  there  must  be  an  end  to  speculation  with 
other  people's  money,  and  there  must  be  provision  for  an  ade- 
quate but  sound  ctirrency. 

We  are  grateful  for  the  banking  reforms  Inaugurated  to 
date  under  the  leadership  of  PrankUn  D.  Roosevelt,  but  we 
must  urge  and  we  do  urge  that  more  reforms  be  enacted  so 
that  the  Government  of  the  United  States  shall  have  abso- 
lute control  over  its  monetary  system,  that  the  power  of 
the  international  banker  and  the  manipulators  in  charge  of 
the  Federal  Reserve  System  to  manage  the  monetary  sys- 
tem be  destroyed,  and  that  the  control  which  belongs  to  all 
people  of  the  United  States  be  restored  to  them  through 
their  Representatives  In  Congress. 

Mr.  Speaker,  over  6.000,000  of  American  cltlsens  unite  in 
the  belief  that  this  Congress  should  exercise  the  power  given 
us  by  the  fathers  when  they  framed  the  fundamental  law — 
the  power  to  coin  money  and  regiilate  the  value  thereof  and 
of  foreign  coins. 

Over  90  percent  of  the  currency  In  this  Nation  Is  check- 
book currency  or  credit  money  and  rK3t  the  product  of  the 
mint  and  the  Treasury  engraver. 

Important  as  Is  currency — credit  money — Its  adequacy  and 
its  availability  are  10  times  more  Iminrtant. 

I  send  to  the  desk  and  ask  unanimous  consent  to  have 
read  the  preamble  to  the  bill  sponsored  by  the  National  Union 
for  Social  Justice.  I  ask  reference  to  the  proper  committee. 
the  Committee  on  Banking  and  Currency,  smd  I  further  ask 
an  attent.ve  House  to  grasp  itA  significance. 


March  4 


At  the  conclusion  of  the  reading  of  the  preamble.  Mr. 
Speaker,  I  ask  unanimous  consent  to  revise  and  extend  my 

remarks. 

Mr   CULKIN.     Mr   Speaker,  will  the  genUeman  yield? 

Mr.  SWEENEY.     I  yield. 

Mr.  CULKIN.  Is  the  legislation  which  the  gentleman  Is 
introducing  the  program  of  Father  Coughlin? 

Mr.  SWEENEY  I  will  say  to  the  gentleman  that  this 
is  the  program  of  the  National  Union  for  Social  Justice, 
organized  by  the  Rev,  Charles  E.  Coughlin. 

Mr  CULKIN  The  gentleman  eulogized  the  administra- 
tion very  eloquently  and  very  ably  just  now.  In  his  broad- 
cast of  yesterday  the  Reverend  Father  Coughlin  states  that 
despite  the  promises  of  the  administration  to  drive  the 
money-changers  out  of  the  temple,  the  new  deal  was  played 
with  the  old  deck,  and  the  cards  were  stacked  for  the  special 
inierest.s.     Did  the  gentleman  hear  that  broadcast? 

Mr  SWEENEY  I  am  not  discussing  what  Father  Cough- 
l-;n  said  yesterday  I  am  now  proceeding  to  present  to  Con- 
Kress  a  bill  that  has  the  backing  of  6.000,000  members  of 
the  National  Union  for  Social  Justice,  an  organization  that 
has  an  unlimited  potential  membership. 

Mr   TRUAX      Mr   Speaker,  will  the  gentleman  yield? 

Mr    SWEENEY      I  yield  to  tiie  gentleman  from  Ohio. 

Mr.  TRUAX.  EK)es  this  bill  propose  to  mi'acnalize  the 
banks  of  this  country  and  take  away  from  the  national 
bankers  the  rackets  they  have  in  issuing  currency  and 
charging  interest  on  ten  dollars  whereas  they  only  have  one? 

Mr  SWEENEY  The  Rentleman  is  absolutely  right— the 
bill  purports  to  do  just  what  the  gentleman  stat.s. 

Mr    TRUAX.     Then.  I  am  for  the  bill. 

Mr   SABATH      Mr    Speaker,  will  the  gentlema.i  yield'' 

Mr    SWEENEY      I  yield  to  the  gentleman  fr<.:n   Illinois. 

Mr.  SABATH.  The  gentieman  from  New  York  iMr  Cul- 
KiN ;  propounded  a  query  to  the  gentleman,  and  I  thiik  if 
the  gentleman  had  the  time  he  would  state  that  it  is  ..hso- 
lutely  impossible  for  President  Roosevelt  to  get  rid  cf  all 
those  Republicans  that  are  still  respcnsible  for  such  condi- 
tions. 

Mr.  SWEENEY      We  will  give  him  time  to  make  cc-rec- 
tions.  no  matter  who  is  responsible.     We  can  determin'  the 
responsibility  for  that.  I  am  sure. 
[Here  the  gavel  fell  ] 

Mr  SWEENEY  Mr  Speaker.  I  request  that  the  preamble 
to  the  bill  which  I  sent  to  the  Clerk's  desk  be  read  b  •'  the 
Clerk,  and  when  he  concludes  the  reading  of  the  prea  nble. 
I  a.sk  unanimous  consent  to  extend  my  remarks  ii  the 
Recoud.  including  the  bill. 

The  SPEAKER  pro  tempore  i  Mr  T.wlor  of  Color  ido). 
Without  objection,  the  Clerk  will  read  the  preamble. 

There  was  no  objection 

The  Clerk  read  as  follows: 

A  bill  to  r<?8t».)re  to  Con^Tcius  its  roristilutlonal  priwer  to  l.wuc  -loney 
and  regulate  the  vafue  thereof,  to  provide  for  the  order!  /  dis- 
tribution of  the  abundance  with  which  a  beneficent  Cre-dl  >r  has 
blessed  us,  to  establish  and  m-untain  the  pu.'chasmg  po  /er  of 
m<>ne>  at  a  Qxed  ahd  equitable  level,  to  restore  the  val  ici»  of 
property  to  Just  and  equitable  levels  to  tiKrrease  the  pr: '«•  of 
agricultural  product*  to  a  point  where  they  will  yield  tl.e  coat 
of  production  plxi*  a  fair  {iroflt  to  the  farmer,  to  provide  a  llvinjj 
and  Just  annual  wage  which  will  enable  every  cUi^et;  v.  il..ng  to 
work  and  capable  of  working  to  maintain  and  educate  hi-  fam- 
ily on  an  Increasing  level  or  standard  of  living,  to  repay  debts 
with  dollars  of  equal  value  to  lift  in  part  the  burden  u(  taxa- 
tion. 8Lnd  for  other  purposes 

Whereas  the  Conatituilon  of  the  United  States,  in  artlc'.e  I.  sec- 
tion 3.  clause  5.  provides  that  ("ongreaa  shall  have  the  po  ver  to 
coin  money  and  regulate  the  value  thereof  and  of  foreign  colna; 
and 

Whereas  the  present  practice  of  Issuing  book  credit*  b>  com- 
mercial banks  and  transferring  the  title  of  said  credits  by  check 
provides  a  supplementary  medium  of  exchange,  abrogati.'ig  tlic 
siild  constitutional  provuicn  and  establishing  a  separate.  ]  rivate, 
and  independent  monetary  system,   and 

Whereas  the  permanent  welfare  of  the  people  and  the  pro  .ectlon 
I  of  the  economic  life  of  the  Nation  depend  on  a  monetary  •ystcm 
wholly  subject  to  ttie  control  of  Congreas  which  will  prcm<  t«  the 
Interests  of  agriculture  and  labor  of  industry,  trade,  con  merce, 
and  finance  for  the  economic  well-being  of  ail  citizens  )y  the 
maintenance  of  price  levels  which  wiil  avoid  excessive  ex]  analoa 
or  disastrous  contraction,  and  which  will  protect  the  n  itiooal 
credit  AUsX  currexu:y  at  hunM  and  in  the  world  a  markets — 
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Mr.  SWEENEY.  Mr.  Speaker,  I  renew  my  unanimous 
consent  request  to  revise  and  extend  my  remarks  to  include 
the  bill,  the  preamble  of  which  the  clerk  has  read. 

Tlie  SPEAKER  pro  tempore.  Without  objection,  the  re- 
quest of  the  gentleman  from  Ohio  to  revise  and  extend  his 
remarks  and  to  include  therein  the  bill  referred  to  is  granted. 

There  was  no  objection. 

The  matter  referred  to  is  as  follows: 

Be  it  enacted,  etc..  That  there  is  inerttoj  created  a  central  bank, 
which  aiiail  be  known  as  the  Bank  of  the  United  Statas  ot  Amerk^, 
which  may  be  abbreviated  as  the  Bank  of  the  U.  S.  A. 

Six:  2  The  Bank  of  the  United  States  of  America,  so  created, 
shall  be  the  agency  of  the  C!ongreM  at  the  United  States  to  teaue 
the  money  of  the  United  States,  to  control  the  value  thereof,  and 
the  value  of  foreign  moneys,  and  it  sbaU  be  ttie  etietoOlan  of  all 
monetary  stocks  and  of  all  moneys  and  the  guardian  of  the  public 
credit  of  the  United  States.  It  shall  be  the  central  depository  of 
all  reserve  funds  of  all  banka.  hanking  InsUtaUons.  and  banking 
ftrms  under  the  Jurladlctlon  of  the  United  States.  It  staaU  be  the 
6ole  fiacal  agent  of  the  United  States  Govermnent.  AU  acta  of 
Congress  providing  for  the  Issuance  of  circulating  notes  by 
national  banka  are  iiereby  repealed. 

Sfcc  3  ( a » .  There  is  hereby  created  a  governing  board  of  the 
Bank  of  the  United  States  of  America  which  atuOl  l>e  known  as 
the  ■•  board  of  directors  of  the  Bank  of  the  United  States  of 
America  ".  which  shall  be  the  monetary  authority  and  sgent  of 
Congress  of  the  Government  of  the  United  States.  The  hoard  of  I 
directors  of  the  Bank  of  the  United  States  of  America  shall  be 
composed  of  one  representative  from  each  State,  elected  by  the 
people  thereof  at  the  sanrie  time  and  by  the  same  method  as  Rep- 
resentatives in  Congress,  for  a  period  of  12  years.  _Immedlately 
after  they  shall  be  assembled  in  conaeqaenoe  of  the  flrst  election, 
thev  shall  be  divided  by  lot  equally  Into  six  classes:  the  seaU  of 
the"  directors  of  the  first  class  shaU  be  vacated  at  the  expiration 
of  the  second  vear;  the  seats  of  the  second  class  at  the  expiration 
of  the  fourth  Vean  the  third  class  at  the  expiration  of  the  sixth 
vear  the  fourth  ciase  at  the  expiration  of  the  eighth  year;  the 
■fifth*  clasa  at  the  expiration  of  the  tenth  year;  and  the  sixth  class 
at  the  expiration  of  the  twelfth  year;  so  that  one-sixth  may  be 
chosen  everv  second  year;  and  if  vacancies  happen  by  resignation 
or  otherwise  the  executive  of  the  State  affected  may  make  a  tem- 
porary appointment  tintli  the  next  gesieral  elecUoc  to  fill  the 
vacancy  The  ixjard  of  directors  shaU  choose  from  among  their 
own  nuint)er  an  executive  board  consisting  of  seven  members 
and  Including  a  governor  and  a  vice  governor  sheeted  toy  a  ma- 
jority of  the  48  directors.  The  salary  of  each  directs  shall  be  the 
same  as  that  of  an  Associate  Jtistlce  of  the  Supreme  Court  of  the 
United  SUtes  paid  out  of  the  fimda  of  the  United  States  Treas- 
ury not  otherwise  appropriated.  The  directors  shaU  not  during 
their  term  of  office  hold  any  direct  or  Indirect  financial  Interest  in 
anv  bank  banking  institution,  banking  Urm.  flnanclsJ  institution, 
or  anv  firm  or  corporation  as  stockholder,  director,  or  oflloer  either 
In  the  United  States  or  in  any  foreign  country.  The  hoard  of  di- 
rectors shall  assemble  on  the  flrtrt  Monday  In  Deeember  »n^°if\° 
In  session  at  least  9  months  during  each  year.  A  iBa)orlty  shall 
constitute  a  quorum.  The  board  may  determine  the  rules  for  iU 
proceedings.  Congress  may.  by  the  process  of  Impeachment,  re- 
move a  director  No  director  shall,  dintng  the  term  for  which  he 
i-*  elected.  l>e  appointed  to  any  civil  oflkoe  under  tlie  authority  of 
the  United  States  or  of  ia>e  States,  Terrltortee.  or  poBwesKms.  nor 
be  a  Member  of  either  House  of  Oongrass.  Any  director  shaU  be 
elii;lble  for  reelection.  Upon  attaining  the  age  of  70  years,  each 
director  shall  retire,  with  an  annual  pension  for  tSie  rest  of  his 
natural  life,  equal  to  •1;000  per  ywx  for  meh  year  ct  sendee  or 
raa}or  fi«cUon  thereof,  provided  that  tbe  maximum  annual  pen- 
Mon  shall  be  $12,000.  which  shaU  be  paid  out  of  the  funds  of  the 
United  States  Treasury  not  otljerwtse  appropriated.      

(b)  The  Secretary  of  the  Tteasury  and  the  OomptooUer  of  «he 
Currenc\  shall  be  ex-ofBclo  members  at  the  ssecoUTe  board  of 
the  Bank  of  the  United  States  of  America.  ^      .    »».      ». 

(c)  The  memljers  of  the  Federal  Beserre  Board  at  the  time 
of  the  enactment  of  this  act  shall  serve  as  members  of  the 
executive  board  of  the  Bank  of  ttM  United  States  of  America  tintU 
their  suooesaors  are  elected  and  qualify,  as  herein  ^lecified. 

Sec.  4  (a)  The  board  of  directors  of  the  Bank  of  the  United 
States  of  America  is  authorized  to  appoint  and  Hx  the  compensa- 
tion of  a  president  and  vice  president  and  such  otlier  executive 
omcers  examiners,  economists,  and  other  experts  as  may  be  neces- 
saij  to  cArry  out  its  funcUons  under  this  act,  without  regard  to 
provisions  of  other  laws  applicable  to  the  employment  and  com- 
penwitlon  of  officers  and  employees  of  the  United  States;  and,  in 
addition  thereto,  the  Board  may.  subject  to  the  drU-serrlce  laws. 
apiKJint  such  fvirther  officers  and  emplofMS  as  In  their  Judgment 
may  be  necessary,  and  fix  their  salaries  In  aooonlance  with  the 
C'.asslflcatlon  Act  of  1928.  as  amended. 

(b)  The  board  of  directors  o*  ttie  Bank  of  tfce  ITnlted  States  of 
America  shall  have  iU  pdnetpal  oflce  In  Watfitngton.  D.  C. 
It  ahall  eetalHlah  branch  offices  In  each  State  of  the  -United 
SUtes  and  in  Its  territories  and  possessions  and  may  estab- 
lish agencies  to  conduct  a  general  business  of  banking  and 
to  provide  banking  facilities  In  any  reiijgiilMMl  trading  center  of 
the  United  States  wliich  is  denied  sdsq\iate  banking  facllltlss  by 
private  institutions.  It  shaU  formulate  policies  and  regulations 
for  the  management  of  such  Isranch  oAees  and  agencies.  Branch 
offices  siiali  be  designated  by  States,  as  Maine  Branch*  Bank  a€ 


tbe  United  States  of   America,  Callfcmla  Branch,  Bank  of  the 
United  States  oif  America,  ete. 

Sxc.  5  (a).  After  the  passage  of  this  act.  no  currency  shall  lis 
issued  under  the  authority  of  the  United  States  except  the  notes 
of  the  Bank  of  the  United  States  of  the  same  slae  as  the  present 
Federal  Reserve  notes  and  of  such  denominations  as  may  be  de- 
termined by  the  executive  board  of  the  Bank  of  the  United  States 
of  America,  which  said  bank  notes  shaU  be  fuU  legal  tender  at 
face  value  for  aU  debts  public  and  private  within  tbe  United 
States  or  its  territories  or  possesions. 

(b)  Within  1  year  from  the  passage  of  this  act  all  jMneoent  Fed- 
eral Reserve  notes.  Feder^  Reserve  bank  notes,  national  hank 
notes,  gold  certificates,  silver  certificates.  Treasury  notes  of  1890, 
and  United  States  notes  issued  and  outstanding  shall  be  recalled 
for  redemption,  and  thcsse  tume<l  In  for  redemption  shall  be  re- 
tired and  destroyed,  and  notes  of  the  Bank  of  the  United  States  of 
America  herein  provided  shall  be  tasoed  in  exchange.  It  being  the 
purpose  of  this  act  to  sul»titute  the  notes  of  the  Bank  of  the 
United  States  of  America  herein  provided  for  all  other  forma  oC 
paper  currency  of  the  United  States. 

Sec.  8.  In  the  exercise  of  its  Jurisdiction  as  agent  of  the  Congress 
of  the  United  States  to  issue  money  and  to  control  the  value 
thereof,  the  executive  board  of  the  Bank  of  the  United  States  of 
America  may  from  time  to  time  order  and  direct  the  Secretary  of 
the  Treasury  of  the  United  States  to  engrave  or  cause  to  t)e  en- 
graved, and  to  print  or  cause  to  be  printed.  United  States  bank 
notes  as  provided  in  this  act,  in  such  quantities  and  denomina- 
tions as  the  said  t>oard  may  deem  necessary,  and  to  hold  the  said 
United  States  bank  notes  subject  to  further  order  of  the  said 
board. 

Ssc.  7.  The  Secretary  of  the  Treastiry  of  the  United  States  shall, 
upon  receipt  of  directions  or  instructions  or  orders  from  the  exec- 
utive board,  dtily  authenticated  in  such  manner  as  may  be  pre- 
scribed by  the  l>oard  of  directors,  execute  the  said  directions,  in- 
structions, or  orders,  forthwith,  by  engraving,  printtng.  and  dis- 
posing of  the  said  notes  of  the  Bank  of  the  United  States  o< 
America  as  specified  in  said  duly  authenticated  directions,  instruo- 
tions.  or  orders,  and  the  said  duly  authenticated  directions.  In- 
structions, or  orders  shall  at  aU  times  be  considered  and  construed 
to  be  the  direct  acts  of  the  Congress  of  the  United  States,  through 
ite  duly  authorized  agent,  the  Bank  of  the  United  States  of 
America. 

Sbc.  8.  (a)  Immediately  upon  the  passage  of  this  act  the  Bank 
of  the  United  States  of  America  is  hereby  authorised  and  directed 
as  soon  as  possible  to  purchase  the  capital  stock  of  the  12  Federal 
Reserve  banks  and  branches,  and  agencies  thereof,  and  to  pay  to 
the  owners  thereof  in  the  notes  of  the  Bank  of  the  United  States 
of  America  the  paid-in  value  of  said  stock,  with  6  percent  per 
annum  interest  from  the  last  dividend  date. 

<b)  That  all  memlier  banks  of  the  Federal  Reserve  System  are 
hereby  required  and  directed  to  deliver  forthwith  to  the  Bank  of 
the  United  States  of  America  all  the  stock  of  the  said  Federal 
Reserve  banks  owned  or  controlled  by  them,  together  with  any 
and  all  claims  of  any  kind  or  nature  in  and  to  the  capital  aaseta 
of  the  said  Federal  Reserve  bai\ks,  it  being  the  Intention  of  this 
act  to  vest  In  the  Government  <rf  the  United  States  the  absolute 
and  unconditional  ownership  of  the  said  Federal  Reserve  banks. 

Sec  9  Up>on  the  purchase  of  the  stock  of  any  Federal  Reserve 
bank  by  the  Bank  of  the  United  States  of  America  as  herein  pro- 
vided the  said  Federal  Reserve  bank  shall  Immediately  become  a 
branch  of  the  Bank  of  the  United  States  of  America  and  subject 
In  every  respect  to  the  Jurisdiction  of  the  board  of  directors  of 
the  Bank  of  the  UTilted  States  of  America,  herein  provided  for. 
and  the  terms  of  the  officers  of  the  board  of  govemoia  of  the 
said  Federal  Reserve  bank  shaU  Inunedlately  cease  and  terminate: 
Provided  however.  That  the  chairman  of  the  lx>ard  of  govemon 
of  the  said  Federal  Reserve,  bank  and  all  the  executive  officers  or 
employees  thereof  shall  continue  to  perform  their  custcanary  dutlM 
and  obligations  in  the  operation  of  said  Federal  Reserve  banK 
until  their  successors  shall  be  appointed  by  the  elected  board  at 
directors  of  the  Bark  of  the  United  States  of  America. 

Sec  10  (a)  All  Individuals,  firms,  associations,  or  corporatlona, 
engaged  in  the  business  of  banking  as  defined  by  law  and  among 
other  tilings  receiving  deposits  of  money  or  credit  from  the  citizen* 
or  firms,  corporations,  or  associations  of  any  State  and  transferring 
or  transporting  said  money  or  credit  or  the  UUe  thereto  to  other 
banks  or  individuals,  firms,  associations,  or  corporatiOM  OT  any 
State  or  States,  Teiritorle.'!.  and  possessions  of  the  United  states, 
are  hereby  declared  to  be  engaged  in  interstate  commwoe,  and  as 
such  are  subject  to  Federal  Jurisdiction  and  to  tbe  Jurtsdictlon 
of  the  Bank  of  the  United  SUtes  of  America  and  aU  the  provlalona 
of  this  act. 

(b)  Within  1  year  after  the  passage  of  this  act.  aU  banking  to- 
sUtutions  under  the  Jurisdiction  of  the  Bank  of  the  United  BtatM 
of  America  ahall  be  required  to  keep  on  deposit  with  the  Bank  <A 
the  United  States  cf  America,  or  in  its  vaulta.  United  States  BanX 
notes  herein  provided  for  a  full  100  percent  of  Its  d«P«n« 
which  are  subject  to  check  and  payable  on  demand;  and,  m  aoai- 
tlon  thereto,  it  8ha.ll  keep  within  Ita  vaulU  the  further  sum  equal 
to  5  percent  upon  all  savings  or  investment  depoelte  commonly 

known  as  "  time  "  deposita.  

fci  For  the  purpose  of  creating  the  lawful  money  reserve  here- 
inabove requited,  the  Bank  of  the  United  States  of  America  shaU 
purchase  from  bariks  in  tbe  United  States,  bonds  of  the  United 
States  Government.  ..    _.__^  -^ 

Sec  11  The  Bank  of  the  United  States  Is  hereby  authoneed  «o 
porchase  tx  seil  gold,  silver,  and  foreign  SKChange  la  tbe  0naB- 
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dal    m.\rkrta   of   ttM   0nlt«<l   States,   ftt   cuch    ttmaa   and   tn   >ucb  < 
q\i»ntit»M  u  in   lu  dt*cr«tlon   ta  nMVMary  to  carry  out  the  pur- 
po«^a  of   ihlM  met.   namely,  to  rv^rulate   the   value  of   money   ot   the 
UmtMl  Stat««  and  of  forelcn  couctrir* 

3«c  12  lai  The  Bank  of  the  United  State*  of  America  thail 
have  Jurladlcilon  OTer  and  ihall  control  and  supervlae  all  banklni; 
In-itituilona  what«ieTer  of  the  United  Statea  and  terrltorlea  and 
poaweaetona  thereof,  subject  to  law,  and  «hall  have  the  power  to 
preracntM  rucb  rulee  and  ref(Ulatioiia  not  inconalatent  with  the 
Uw  aa  It  may  deem  deairable  for  the  safe  and  proper  conduct  of 
the  bank*  and   banking   institutions  within   Its  Juriadlctlun 

(bi  Tfce  i;omt>troller  of  the  Cur-ency  and  all  officers  of  the 
Government  of  the  United  Stateb.  exercising  any  supervlaory 
powers  or  dutlea  aver  the  banks  of  the  United  State*,  or  any  of 
them,  shall  carry  out  and  perform  nuch  rules  and  regulations  for 
the  conduct  of  banks  and  banking  institutions  in  the  United 
State*  or  territories  or  paeaeMiions  thereof  as  may.  from  time  to 
time  be  prescribed  by  the  Bank  of  the  United  Slates  of  America 
thro\i||h   Its  duly  deniKnated  officers. 

Srr  11  Direct' y  upon  the  paiiaage  of  this  act.  the  Bureau  of 
Labor  Statistic*  of  the  Department  of  labor  shall  be  tran.tferred 
to  the  Bank  of  the  United  States  of  America,  and  such  Bureau 
Shan  thereafter  be  under  the  nupervlalnn  of  the  board  of  direc- 
tors of  the  Bank  of  the  United  Stales  of  America  The  statutlcal 
department  of  the  present  Federal  Reserve  Bt>ard.  together  with 
the  statistical  department*  of  the  Comptroller  of  the  Currency, 
the  Secretary  of  the  Treasury,  and  of  the  Treasurer  of  the  United 
State*,  together  with  the  Bureau  of  Foreign  and  Dtjmestic  Com- 
merce and  the  Bureau  of  AjfTlcultural  Economics,  shall  all  be  con- 
iM^lldaied  with  the  Bureau  of  Labor  Statistics,  and  the  name  of 
the  consolidated  bureaus  and  departments  shall  be  the  Bureau 
of  United  States  Stjtistlcs.  The  dutlea  of  said  Bureau,  in  addi- 
tion to  all  ihoae  now  prescrlbetl  by  law  for  the  bureaus  and  d*-- 
partments  conaolldAt<>d  therein,  shall  be  to  collect,  a&semble.  ai:.l 
analyse  authentic  data,  for  the  purpose  of  determining  the  true 
and  correct  relation  of  the  total  amount  of  money  In  actual  cir- 
culation, including  both  currency  and  credit  money,  commonly 
called  "  demand  deposlta  ".  to  prices,  wages,  industry,  and  commerce. 
the  standard  of  Uvlng.  employment,  and  unemployment,  to  the 
end  that  the  board  of  directors  of  the  Bank  of  the  United  States 
of  America  and  the  execuUve  board  thereof  may  sclentincally  and 
accurately  determine  the  rate  at  which  progreaalve  additions  to 
the  stock  of  circulating  money.  Including  coin,  currency,  and 
credit,  muat  be  made  in  order  to  maintain  an  even  and  stable 
purchasing  power,  and  to  promote  a  constantly  rl.slnK  standard 
of  living  for  the  people  of  this  Nation,  unlimited  etcrpt  by  the 
extent  of  natural  reeource*  and  the  willingness  of  the  [people  to 
work 

Set  14.  It  la  hereby  made  mandatory  upon  the  board  of  direc- 
tors of  the  Bank  of  the  United  States  of  America  and  the  execu- 
tive board  thereof  to  provide  such  stable  purchasing  power  of 
money  and  equitable  price  levels,  flr^t.  by  the  protcressive  pur- 
chase of  the  bonds  of  the  United  States  and  the  creation  of  the 
100-percent  reserv<>s  behind  demand  deposits,  and.  further.  U 
neceeaary.  by  increasing  the  money  In  circulation  by  paying  the 
extraordinary  and  then  the  ordinary  expenses  of  g)vernment  by 
currency  laaue  until  the  average  commodity  price  level  reaches 
the  Index  of  the  Bureau  of  Labor  Statutlcs  for  lk»26  The 
board  of  directors  of  the  Bank  of  the  United  States  wlU  determine 
a  true  and  equitable  commodity  price  level  to  succeed  that  of 
11)2«.  and  It  la  made  mandatory  on  the  board  of  directors  to 
provide  issue*  of  currency  which  will  maintain  thl.s  level 

3»r  15  The  board  of  directors  of  the  Bank  of  the  United 
State*  shall  recommend  to  Congress  the  retirement  through  taxa- 
tion of  such  exceasee  of  currency  as  may  be  necessary  to  keep  the 
price  level  from  rUlng  above  the  level  prescribed  by  section  14 
of  thu  act 

Sic  16.  All  laws  or  parts  of  laws  In  conflict  with  this  act  are 
hereby  repc^ed 

Skc.  17.  If  any  provision  of  this  act  or  the  application  of  such 
provision  to  any  poraon  or  circumstance  shall  be  held  invalid,  the 
remainder  of  this  act  or  the  application  of  such  provision  to 
persons  or  clrcunvstances  other  than  those  as  to  which  It  Is  held 
Invalid  shall  not  be  affected  thereby 

Sac.  18  Thu  act  shall  take  effect  July  1.  1935.  or  sooner  by 
proclamation  of  the  President 

Sac  19  This  act  may  be  cited  aa  the  **  National  Banking  and 
Monetary  Control   Act  of   1935  " 

Mr.  SWEENEY  Mr.  Speaker,  let  me  present  briefly  the 
basic  provisions  of  this  btll. 

First,  it  creates  a  central  bank,  the  idea  of  which  in 
America  Ls  as  old  as  Alexander  Hamilton's  first  bank  of  the 
United  States,  established  In  1791  with  a  charter  that  ex- 
tended through  20  years  and  which  was  renewed  in  1816  for 
a  second  period  of  20  years.  Though  80  percent  of  the  stock 
of  bcth  of  those  banks  were  privately  owned,  the  idea  of  a 
central  bank  lasted  for  40  years  of  our  history. 

The  Federal  Reserve  System,  established  in  1913  and  ex- 
tendaig  already  for  a  period  of  over  20  years,  is  the  third 
example  of  a  central  bank.  The  Federal  Reserve  System, 
however.  Is  100  percent  privately  owned.  This  bill  places  in 
the  hands  of  the  Federal  Government  the  power  of  regulat- 
inc  the  value  of  money,  which   power  can   be   practically 


exercised  only  through  the  creation  of  a  Government -owned 
central  bank— a  bank  which  will  be  a  bank  of  issue  which 
will  be  the  .sole  fl.scal  agent  of  the  Government  jf  the 
United  Slates,  which  will  be  the  central  depository  of  the 
reserves  of  all  the  commercial  banks  of  the  United  States. 

The  second  great  pnnciple  built  into  this  bill  is  the  jrinri- 
ple  of  democracy  :n  b<inking  We  know  to  our  sorro'./  what 
private  bankir.k'  -  what  banking  under  the  control  of  private 
individuaLs— ha-s  dune  fur  thi.s  Nation.  We  fear,  as  .I.ick.son 
feared,  the  re«ulLs  of  a  pclitical  ront.-ol  of  banking.  Between 
the  two  IS  the  great  principle  of  democracy  in  bankii  g.  and 
we  have  provided  in  this  bill  for  a  management  by  a  l>  lard  of 
48,  elected  1  from  each  State  by  the  people  thereof—.,  board 
modeled  after  the  Senate  of  the  United  SUtes.  a  boud  that 
will  have  a.s  active  managers  an  executive  comm:  tee  of 
7,  and  a  txiard  that  will  e.stabli.sh  a  branch  bank  Df  this 
central  bank  in  every  State  of  the  Union.  The  object, 
frankly,  i.s  to  break  the  concentrated  power  over  inor  cy  and 
barJtmg  which  centers  in  the  control  of  a  little  Kioup  of 
men  :n  Wall  Street. 

The  third  great  principle  of  the  bill  is  to  e.stabli."^*;  a  uni- 
form system  of  paper  currency  in  place  of  the  .sev«  ;i  types 
of  paper  money  now  in  circulation  in  the  Uruted  SLa  es. 

A  fourth  ?»ection  provides  for  the  purcha.se  of  ail  t:  e  stock 
in  the  Federal  reserve  bank  and  the  nationalizing  of  th:s 
in.^titut;on. 

A  fifth  section  recognizes  the  fundamental  fact  cf  the 
money  question,  that  money  today  consists  not  only  ot  cur- 
rency, but  also  of  credit  money  in  the  form  of  che<  ks.  and 
money  created  or  counterfeited  by  the  banks  themsel\es  and 
constituting  a  currency  used  in  over  90  percent  of  ail  c.  m- 
mercial  transactloris.  In  the  course  of  a  century  and  a 
quarter  there  has  grown  up  in  this  country  a  money  net 
coined  under  the  authority  of  Congress,  who.se  valu'-  is  not 
regulated  by  Congres.s.  and  yet  which  Ls  the  dominant  medi- 
um of  exchange  throughout  the  Nation. 

A  .'ixth  section  is  perhaps  the  most  single  revolutionary 
proposal  in  the  history  of  banking  legislation.  This  section 
provides  that  a  bank  shall  be  honest  and  that  wheri  a  de- 
positor steps  into  a  bank  and  leaves  $100  there.  sut);ect  to 
withdrawal  on  demand,  that  the  bank  keep  his  $10C  there 
subject  to  his  demand.  Today  the  law  permits,  through  the 
Reserve  System,  the  bank  to  lend  $1,000  in  credit  mni.ey  fur 
every  $100  placed  on  deposit  in  currency.  In  1920,  when 
we  tK:>asted  that  we  had  fifty-eight  billion  of  dep<:)sit.'  in  the 
banks  of  this  Nation,  we  realized  that  that  $58,000  C 00.000 
was  not  money  in  the  sense  of  currency,  for  there  was  never 
a  full  billion  dollars  in  actual  currency  in  the  vaults  of  the 
banks  of  this  Nation.  The  $58,000,000,000  merely  repre- 
sented the  right  to  withdraw  fifty-eight  billion.  thoiii;h  the 
fifty-eight  billion  never  existed. 

Finally,  and  principal  among  all  its  provisions,  is  the  re- 
quirement that  our  currency  be  so  regulated  through  this 
central  bank  that  a  dollar  of  our  money,  whether  currency 
or  credit,  will  represent  from  year  to  year  and  from  jenera- 
tion  to  generation  an  equitable  and  stable  buying  power, 
freeing  us  from  those  periods  of  expansion  and  cont -action, 
of  inflation  and  deflation,  such  as  the  present,  with  their 
economic  and  financial  destruction. 

Mr.  Speaker,  the  Members  of  Congress  and  the  President 
of  the  United  States  have  taken  a  solemn  obligation  to  de- 
fend this  Nation  and  its  Constitution  from  foreign  u;id  do- 
mestic enemies.  We  have  no  fear  of  foreign  invas;on;  Wc 
are  amply  prepared  through  a  national  defense  program 
to  guard  against  such  contingency.  Our  war  is  now  t-gainst 
the  domestic  enemies  of  the  Nation;  the  domestic  eiemies 
are  not  the  "parlor  pinks"  nor  the  soap-box  orat<!S  who 
frequent  our  public  parks,  but  in  all  .sincerity.  Mr.  Si)eaker. 
I  subrmt  that  the  most  dangerous  domestic  enemies  we  have 
are  the  international  bankers  and  those  gentlemen  \ve  have 
placed  in  power  to  regulate  and  control  our  Federal  F:eser\'e 
System. 

MESSAGI    FROM    THE    PRESIDENT 

A  message  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta.  one 
of  his  secretaries. 
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The  SPEIAKER  pro  tempore.  The  Clerk  will  call  the  Con- 
sent Calendar. 

OMAHA   AND   WIKNZBAGO  IKDIAIVS  OT  KEBKASKA 

The  first  bill  on  the  Consent  Calendar  was  the  bill  (H.  R. 
3810)  for  the  bene&t  of  the  Omaha  and  Winn^tago  Indians 
ol  Nebraska. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  STEFAN.  Mr.  BINDERUP,  and  Ui.  LUCKKY  objected. 

TKRICS  or  OFTICB  OF  THK  UTTESSTATE  iXSMMMMCM  COlOaSSIONKKS 

The  next  bill  on  the  Consent  Calendar  was  the  bill  (H.  R. 
4751)  to  amend  section  24  of  the  Interstate  Commerce  Act, 
as  amended,  with  respect  to  the  terms  of  olBoe  of  members 
of  the  Interstate  Commerce  Commission. 

There  being  no  objection,  the  Clerk  read  the  biU,  as  follows: 

Be  it  enacted,  etc^  That  ■ectlon  34  of  th*  Interstete  CJommerc* 
Act  as  amended,  la  amended  by  InaerUng  Immediately  preceding 
the  last  sentence  of  aiach  section  a  new  eentence  am  foUows: 
■■  Upon  the  ciplratlon  of  hia  term  of  office  a  mmmlwtlnnfir  shall 
continue  to  serve  until  his  aucceaeor  baa  qualified;  except  that  he 
shall  not  bo  continue  to  aerre  after  the  end  of  the  nmrt  regular 
seeslon  of  Congress,  or.  In  the  event  that  hla  auooeaecr  ta  not  nomi- 
nated on  or  before  the  fifteenth  day  of  auch  regular  aeaalon.  after 
such  ftfteenth  day." 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 

reconsider  was  laid  on  the  table. 

WAS  MIKSSALS  tCLIXF  STATUTCS 

The  next  bill  on  the  Consent  Calendar  was  ttie  bill  (H.  R. 
2077)  to  amend  section  5  of  the  act  of  March  2,  1919,  gen- 
erally known  as  the  "  war  minerals  relief  statutes." 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  DIRKSEN.  Mr.  Speaker,  I  ask  that  this  bill  be  passed 
over  without  prejudice. 

Mr.  ZIONCHECK.  This  bill  has  been  ab«ady  before  the 
House,  and  it  will  come  up  again  and  re<inlre  three  objec- 
tions the  next  time,  and  for  that  reason  I  object. 

Mr.  TRUAX.  The  distinguished  floor  leader  on  the  Dem- 
ocratic side  requested  this  to  be  passed  over  without 
prejudice. 

Mr.  ZIONCHECK.    In  view  of  that  fact  I  wiU  withdraw 

my  objection. 
The  bill  was  passed  over  without  prejudice. 

ADDITIONAL   JUSTICE   FOR   THS  UmCTED   STATBS   COtnil   OF  APPKALS 
FOR  THE  DISTRICT  OF  COLUMBIA 

The  next  bill  on  the  Consent  Calendar  was  the  iMll,  H.  R. 
5227.  providing  for  the  appointment  of  an  additional  justice 
of  the  United  SUtes  Court  of  Appeals  for  the  District  of 
Columbia,  and  for  other  purposes. 

The  SPEAKER  pro  tempore.    Is  there  objectitm? 

Mr.  BLANTON.  Mr.  Speaker,  this  a  sinecure  job,  pure 
and  simple.  This  extra  judge  is  not  needed.  If  the  present 
judges  would  work  4  hours  per  day.  5  days  each  week,  and 
10  months  each  year  they  could  easily  do  all  of  the  work. 
This  biU  ought  not  to  pass  and  I  hope  1  may  have  two  other 
colleagues  to  object  and  kill  it>    I  object. 

Mr.  TRUAX  and  Mr.  YOUNG  also  objected. 

AMXKDIKO    SECTION    23    OF    IHK   TinfT«MATI<WT   ACT   <W   FEBRUARY 

5,   1917 

The  next  bill  on  the  Consent  Calendar  was  the  bill  H.  R. 
3472.  to  amend  section  23  of  the  Immigration  Act  of  Feb- 
ruary  5.    1917. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  BLANTON.  Reserving  the  right  to  object,  I  want  to 
ask  a  question  of  the  lady  from  New  York.  This  is  the 
Dicks tein  bill? 

Mrs.  OT)AY.    One  of  them. 

Mr.  BLANTON.  Under  the  present  law  the  right  is  lim- 
ited to  3  years?  Those  3  years  have  expired.  This  bill 
proposes  to  remove  all  limitation.  I  cannot  agree  that  such 
a  proposal  would  be  soimd  legislation.  Instead  of  increasing 
the  rights  and  privileges  of  aliens.  I  am  in  favor  of  stopping 
all  of  them  from  coming  here  for  at  least  10  years.  It  is 
true,  is  it  not.  that  under  the  present  law  ttiey  are  limited 
to  3   years? 

Mrs.  OT)AY.    I  think  that  is  atx 


Mr.  BLANTON.  Is  not  that  so?  I  ask  the  chairman  of 
the  committee. 

Mr.   DICKSTEIN.     Yes. 

Mr.  BLANTON.    It  is  limited  to  8  years? 

Mr.  DICKSTEIN.     Yes. 

Mr.  BLANTON.  The  way  the  bill  was  first  introduced 
was  to  extend  that  time  to  S  years. 

Mr.  DICKSTEIN.    That  was  a  year  ago. 

Mr.  BLANTON.  TTien  the  committee  struck  cKit  5  years 
and  left  no  limitation  at  all.  and  they  could  have  been  here 
for  40  or  50  years  and  still  be  sent  back  and  have  their 
way  paid  by  the  United  States.  Such  a  bill  ought  not  to 
pass  this  House.  It  establishes  a  bad  precedent.  I  objected 
to  it  before.  It  will  take  three  objections  now  to  stop  it 
and  I  hojae  we  will  get  the  other  two,    B4r.  Speaker,  I  object. 

Mr.  CARTER.    I  object. 

Mr.  JENKINS  of  Ohio.    Mr.  Speaker,  I  object. 

U^:EMPL0YH)  FILIPINO  RKSIDENTS 

The  next  business  on  the  Consent  Calendar  was  House 
Joint  Resolution  71,  to  provide  for  the  return  to  the  Philip- 
pine Islands  of  unemployed  Filipinos  resident  in  the  conti- 
nental United  States  or  the  Territories  thereof,  and  to  au- 
thorize apprcpriations  to  accomplish  that  result,  and  for 
other  purposes. 

The  SPEAKEFl  pro  tempore.    Is  there  objection? 

Mr.  BLANTON.  I  reserve  the  right  to  object.  This  Is  a 
Wll  that  will  force  the  United  States,  if  It  is  passed,  to  pay 
the  expenses  back  home  of  30,000  Filipinos  who  have  gotten 
homesick  and  want  to  spend  the  summer  holidays  in  the 
Philippine  Islan<ls.  and  there  will  be  60.000  more  of  them 
come  back  here,  and  this  bill  sets  a  bad  precedent  and  ought 
to  be  killed. 

This  bill  will  cost  the  United  States  Government  a  tre- 
mendous sum  of  money  to  start  with,  and  it  will  set  a 
precedent  the  end  of  which  will  not  be  seen  for  the  next 
50  or  60  years.  It  is  a  bad  bill  and  ought  not  to  pass.  I 
objected  to  it  before,  and  it  will  now  take  three  objectors 
and  I  hope  we  vsiU  get  them.    Mr.  Speaker,  I  ohjoct. 

Mr.  TRUAX.    Mr.  Speaker,  I  object. 

Mr.  HOOK.    Mr.  Speaker,  I  object, 

XNVESTIQATION  OF  AKERICAH  TXLBPBOMB  ft  TXLKCRAPB  CO. 

The  next  business  on  the  Consent  Calendar  was  House 
Joint  Resolution  135,  authorizing  and  directing  the  Federal 
Communications  Commission  to  investigate  and  report  on 
tlie  American  Telephone  &  Telegrairfi  0>.  and  on  all  othear 
companies  engaged  directly  or  indirectly  in  telephone  com- 
munication in  Interstate  commerce,  including  all  companies 
related  to  any  of  these  companies  through  a  holding- 
ctxnpany  structure,  or  otherwise. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  WOLCOTT.  Mr.  Speaker,  I  reserve  the  right  to  ob- 
ject, and  I  shall  object,  but  I  want  to  state  my  reason  for 
the  objection,  llils  biU  is  of  such  importance  that  time 
should  be  giv<!n  to  it.  I  do  not  like  the  bill  itself  for  sev- 
eral reasons.  There  might  be  a  need  for  this  investigation. 
I  do  not  think  we  should  pass  a  bill  here  under  unanimous 
consent  that  cairies  with  it  an  authorization  of  $750,000. 
For  that  reason  I  object. 

BOUNDARY  LINK  BETWKN  DISTRICT  OF  COLITICBU  AKD  THX  STATE 

OF  VIRGINIA 

The  next  business  on  the  Consent  Calendar  was  House 
Joint  Resolution  134,  to  continue  the  Commission  for  De- 
termining the  Boundary  Line  Between  the  District  of  Colum- 
bia and  the  State  of  Virginia  for  not  to  exceed  1  additional 
year,  and  to  auttiorize  not  to  exceed  $10,000  additional  funda 
for  its  expenf;es. 

The  SPEAKI2?;  pro  tempore.    Is  there  <rt»jectlon? 

Mr.  ZIONCHECK.  Mr.  Speaker.  I  reserve  the  right  to 
object.  Is  the  siJonsOT  of  the  bill,  the  gentleman  from  Vir- 
ginia [Mr.  Smith]  present? 

Mr.  SMITH  of  Virginia.    I  am  present. 

Mr.  ZIONCHECK.  As  I  understand  it,  this  is  a  Conamia- 
sion  for  the  Determination  of  the  Boundary  line  Between 
the  State  of  Virginia  and  the  District  of  Columbia. 

Mr.  SMITH  of  Virginia.    Yes. 
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It  was  first  approved  by  the  ConKresa  ' 
this  bill  provides  for  an  exterLSion  to 


Mr    ZIONCHECK. 

March  21     1934    and 
Decerr.b+r  1    1935 

Mr  SMITH  of  Virginia.     Yes. 

Mr    BL\NTON      Will  the  Kentleman  yield? 

Mr    ZIONCHECK      Yes 

Mr  BI.ANTON  I  objected  to  thia  bill  before  because  I 
did  not  thirJc  it  was  necessary.  Since  then  I  have  talked 
With  my  colleague  from  Virginia  I  Mr.  Smith].  He  thinks  it 
Is  hiRhly  nefe!A*ry.  and.  in  addition.  I  have  a  special  report 
from  Hon.  Crandall  H.  Mackey.  a  very  distinguished  and 
reliable  citizen,  who  used  to  be  Commonwealth  attorney  for 
the  State  of  Virginia,  who  s'ates  it  is  vitally  necessary  and 
that  the  money  to  be  expended  is  a  mere  bagatelle  to  the 
good  that  it  will  accompli&h. 

With  thase  two  distinguii>hed  gentlemen  from  Virginia  fur- 
nLshini?  that  kind  of  report.  I  do  not  care  to  longer  object  to 
the  bill  So  I  withdraw  my  objection  and  hope  that  it  will 
pass. 

Mr.  ZIONCHECK.  Will  this  survey  be  completed  by  the 
1st  of  December  1935? 

Mr.  SMITH  of  Virginia.     I  am  quite  sure  that  it  will. 

Mr  BLANTON  And  the  money  that  has  been  spent 
already  will  be  wa.sted  If  it  ls  not  completed 

Mr  ZIONCHECK.  Wih  that  understanding.  I  withdraw 
my  reservation  of  objection. 

Mr  TRUAX.  Mr.  Speaker,  I  reserve  the  right  to  object- 
Why  IS  this  work  vitally  necessary  and  why  must  It  be  con- 
tinued? 

Mr  SMITH  of  Virginia.  Mr.  Speaker,  it  will  take  quite 
acrnie  time  to  answer  that  question.  1  Cries  of  "  Regular 
order!  "I 

Mr  TRUAX.  Mr  Speaker.  I  ask  unanimous  consent  that 
the  bill  be  passed  over  without  prejudice. 

Mr  BLANTON.  It  can  be  passed  later  today  under  sus- 
peasion. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

There  was  no  objetnion. 

MXMOtlAL    MII.rr.\KY    PAKK.    KENKSAW    MOUNT.'UN.    GA. 

The  next  business  was  the  bill  'H.  R.  59  >  to  create  a 
national  memorial  military  park  at  and  In  the  vicinity  of 
Kenesaw  Mountain  In  the  State  of  Georgia,  and  for  other 
jmrposes. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

Mr.  WOLCOTT.  Mr.  Speaker.  I  reserve  the  right  to  ob- 
ject, and  I  shall  object  for  the  same  reason  I  objected  to 
Calendar  No.  18  and  for  the  further  reason  that  I  cannot 
understand  the  attitude  of  the  Director  of  the  Budget  with 
respect  to  this  particular  bill.  Although  it  will  cost  about 
$100,000.  he  tells  us  that  it  is  not  in  conflict  with  his 
estimates  for  this  year. 

Mr.  TARVER.     Mr.  President,  will  the  gentleman  yield? 

Mr.  WOLCOTT.     Yes. 

Mr  TARVER.  Let  me  call  attention  to  the  committee's 
report.  The  Director  of  the  Budget  approved  the  bill  if 
amended  in  accordance  with  suggestions  made  by  the  Secre- 
tary of  the  Interior.  The  committee  in  its  report  calls  at- 
tention to  the  fact  that  it  has  inserted,  although  not  sug- 
gested by  the  Secretary,  an  authorization  for  an  appropria- 
tion of  $100,000,  because  the  work  which  is  authorized  under 
the  bill  could  not  possibly  be  accomplished  without  the  ex- 
penditure of  some  funds.  Let  me  direct  the  gentleman's 
attention  to  the  fact  that  this  bill  proposes  the  commemo- 
ration of  one  of  the  most  famous  battlefields  of  the  War  be- 
tween the  States.  In  the  battle  which  occurred  there  150.000 
men  took  part.  There  were  25.000  casualties  in  killed  and 
wounded  on  both  sides.  No  steps  have  ever  been  taken  to 
commemorate  this  battlefield,  although  organizations  from 
14  States  of  the  Union  took  part  and  the  battlefield  is  vis- 
ited annually  by  many  thousands  of  people. 

A  small  reservation  is  maintained  nearby  at  what  Is  known 
as  "  Cheatham's  Hill ",  commemorating  the  engagement 
which  took  place  there,  but  the  main  battlefield  should  cer- 
tainly be  iHiproved  aiul  made  more  easily  accessible.  It  is 
located  akngslde  the  Dixie  Hlthway.  traveled  annually  by 
xoany  thouaandi  of  tourtat«  from  the  Northern  States  as  well  i 


as  from  SGU^Vrn  States  whose  ancestors  participated  i:  that 
battle.  Surely  the  amount  a.sked  in  this  bill  for  such  ;i  pur- 
pose is  nut  unreasonable.  The  purposes  of  the  bill  have  the 
approval  of  the  National  Park  Service  and  the  Depart. ^lent 
of  the  In*pr;or. 

The  adequate  markln?  of  the  Johnston -Sherman  1  'le  of 
march,  which  is  aLso  provided  for  m  the  bill,  and  th(  pur- 
rha.se  of  crrtain  Iancl.>  which  it  will  be  ncc«'.s.sary  to  pur-hase 
by  the  Secretary  of  the  Interior,  could  not  be  done  .;nles.s 
.•■ome  money  is  appropriated.  I  cannot  conceive  of  any  valid 
objection  to  the  bill,  and  I  tru-st  the  gentleman  will  vith- 
draw  the  objection  which  he  contemplates. 

I  may  add  that  a  commission  appointed  under  k  ;isla- 
tion  enacted  duniu?  the  Sixty-nii  th  Congress  rccomnit  nded 
an  appropriation  of  $375,000  for  this  purpose.  Thoutai.ds  of 
soldiers  from  the  ;;enth'mans  own  State  of  Michigan  took 
part  in  this  battle. 

Mr  WOLX:OTr  Mr  Speaker.  I  have  read  the  report  with 
a  great  deal  of  interest  and  I  agree  with  the  pentlen. m  m 
.•"ome  of  the  thinKS  he  has  .stated.  This  i.s  a  bill,  hov.  ever, 
I  which  I  think  should  be  considered  by  the  House  very  care- 
fully and  with  some  time  to  discu.so  it  in  order  thu:  the 
Members  may  be  informed  a.i  to  its  ment-x  Unle:  .  the 
Director  of  the  Budget  contemplated  the  expendlti;  e  of 
thus  $100,000.  then  I  do  not  quite  understand  the  last  i)ara- 
graph  of  the  lett«r  of  the  Secretary  of  the  Interior  '•)  tlie 
committee,  m  which  he  says: 

The  Director  of  the  Burt-au  of  the  Biirti?et  has  advlspd  th  '.t  this 
proposed  le^i&latiun.  1^  amended  as  UidiL-uled  ubuve.  *uu:  1  not 
tx?    in    cooflict    *ith    the    Qnanclal    program    of    the    Presidtnt. 

It  would  st-eni  to  nie  to  throw  tiie  Budget  out  of  ba.ance 
at  least  to  the  amount  of  the  expenditure,  which  i;  e.sli- 
mated  to  be  $100,000. 

Mr.  TARVER.  Let  me  point  out  to  my  colleaKUC  I  :at  at 
the  time  the  Secretary  uf  tlie  Interior  made  the  statt  nient 
referred  to.  the  bill  as  drawn,  if  amended  as  suKKe.s'<d  by 
h:m,  would  not  have  included  this  authorization.  Thuel'ore 
there  is  no  contradiction.  The  authorization  was  add'd  by 
the  committee  because  it  Ls  necessary  to  eflectuate  th-  pur- 
poses of  the  bill,  and  the  committee  thought  it  imply 
justified. 

Mr.  TRUAX.     Will  the  «entlrman  yield? 

Mr    WOLCOTT.     I  yield. 

Mr  TRUAX.  This  bUl  provides  for  an  authonziitMn  cf 
$100,000:' 

Mr.  TARVER.     That  Is  correct. 

Mr.  TRUAX.     For  the  building  of  a  monument? 

Mr.  TARVER.  No.  no;  not  for  the  building  of  a  -nonu- 
ment.  but  for  the  creation  of  a  national  memorial  park  to 
commemorate  the  Battle  of  Kenne.saw  Mountain  and  Inr  the 
marking  of  the  line  of  march  of  the  Johnston-Sht-rman 
armies  in  Georgia  during  the  spring  of  1864. 

Mr.  TT^UAX.  Does  the  gentleman  from  Georgia  believe 
that  would  be  good  policy,  in  face  of  the  $4.880.C'h0.OO0 
public-works  program  in  the  balance,  and  with  this  House 
going  on  record  today  as  being  oppo.sed  to  the  expenditure 
of  $447,000  annually  for  extra  clerk  hire?  Does  the  r»'ntle- 
man  think  we  should  authorize  an  appropriation  of  $Ht0.000 
when  millions  are  looking  for  Jobs,  out  of  work,  and  many 
of  them  starving? 

Mr.  TARVER.  If  the  gentleman  has  finished  with  his 
remarks 

Mr.  ZIONCHECK.     Mr.  Speaker,  regular  order. 

Mr.  TARVER.  I  trust  the  gentleman  will  wlthdrajp  his 
request  for  the  regular  order.  The  remarks  of  my  colleague 
have  been  made  without  reply,  because  under  the  niles  of 
the  House  I  have  no  opportunity  to  answer  him  if  the  regu- 
lar order  Is  demanded. 

The  SPEAKER  pro  tempore.  Is  there  objection  lo  the 
present  consideration  of  the  bill? 

Mr.  WOLCOTT.    Mr  Speaker.  I  object. 

coirriACTS  ro»  salx  or  tikbxx  ow  katiokal  roRCSTS 
The  Clerk  called  the  next  bill.  H.  R.  2881.  authorizing  the 
adjustment  of  contracts  for  the  sale  of  Umber  on  tlii  na- 
tional forests,  and  for  other  purposes. 


Mrs.  OT>AY.    I  think  that  is  m. 


J     Mr.  SMITB  01  Virginia,     xes. 
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The  SPEAKER  pro  tempore.    Is  there  obJe^loD  to  the 

present  consideration  of  the  Mil? 

Mr.  ZIONCHECK.  Reserving  the  right  to  oliject.  Mr. 
Speaker.  I  have  no  particular  objecticm  to  the  MD  except 
as  to  the  date  thereon.  On  line  8,  page  1,  the  date  is  **  June 
30, 1934."  The  only  justification  for  the  terminatlxMi  of  these 
contracts  Is  that  the  contracts  Were  entered  into  prior  to 
the  depression,  and  by  reason  of  the  deiHesskm  they  could 
not  continue  with  the  contracts,  and  lost  mcmey,  and  they 
want  to  terminate  them.  I  will  not  object  if  the  date  on  line 
8  is  changed  to  "  March  4.  1933  •*,  the  beginning  of  this 
administration.    Is  that  satisfactory  to  the  gentleman? 

Mr.  BUCK.  As  far  as  I  am  perscHially  concerned,  I  have 
no  objection  at  all  to  the  date  being  changed.  Tlie  Bureau 
of  Forestry  of  the  Department  of  Agrtcultxire  has  asked  that 
this  date,  which  was  "  May  1,  1933."  in  the  original  bill,  and 
which  I  think  is  rather  more  important  than  March  4,  be 
changed  to  that  in  the  present  draft.  I  have  no  objection  to 
substituting  "  May  1.  1933  ",  except  that  the  Department  has 
asked  that  this  date  be  changed  to  "  June  30.  1934  ",  in  order 
to  cover  a  specific  case  where  a  corporation  holding  some  of 
these  contracts  was  dissolved  in  some  way  without  knowledge 
of  the  Bureau  of  Forestry. 

It  was  a  Delaware  corporation,  but  it  had  some  timber 
holdings  In  the  West,  and  the  United  States  Government  will 
be  put  to  a  great  deal  of  expense  In  order  to  cancel  those 
particular  contracts  if  this  date  is  not  changed,  because  after 
the  dissolution  was  discovered,  the  Department  was  obliged 
to  require  the  reexecution  of  the  contracts.  This  brought 
these  really  old  agreements  past  the  May  1,  1933,  date.  The 
Department  is  asking  for  this.    I  am  not  asking  for  it 

Mr.  2:iONCHECK.  Is  that  the  case  of  the  Crane  Creek 
Lumber  Co.? 

Mr.  BUCK.    I  do  not  remember  the  name  of  it. 

Mr.  ZIONCHECK.  My  uzkderstandlng  1b  that  tbert  is  a 
Crane  Creek  Lumber  Co.  that  had  entered  into  a  contract 
sometime  after  May  1,  1933.  but  I  do  not  tbtaiL,  m  a  matter 
of  policy,  we  would  be  justified  in  makixic  an  excqitioa  or 
extending  the  date  beyond  this  present  administration,  and 
I  will  liave  to  insist  upon  my  objection  unleas  the  date  is 
changed.  A  special  bill  oould  be  put  in  to  cover  that  one 
case. 

Mr.  BUCK.  I  am  willing  to  accept  the  amendment  if  the 
gentleman  insists  upon  it. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  trill? 

Mr.  ZIONCHECK.  With  the  ondantandtng  that  the 
amendment  as  to  the  change  of  date  to  acreed  to. 

There  being  no  objectioti,  the  Clerk  read  as  foBowa: 

Be  it  enacted,  etc..  That  the  SecTBtmry  of  Agrlcidtnre  Is  hereby 
authorlced.  upon  application  of  tbe  oonUmctlng  paritM  tn^oived. 
and  after  due  notice  publicly  given,  wh«i  soeli  mtkm.  t»  naoenary 
la  bla  Judgment  to  prevent  banUblp  or  uneiaployiaent.  and  under 
sucti  rules  and  regulation*  as  he  may  prescribe,  to  terminate  any 
contract  made  prior  to  June  30,  1«34,  for  the  side  of  timber  on 
national  foreeU,  wltlunit  requlrlz^  the  paymant  of  danwges  for 
failure  to  cut  all  of  the  tlmbo-  tnvolTed.  «nepi  n  the  Tmlue  of  the 
remaining  U  miser  may  have  been  reduced  by  the  cutting  and 
removal  done  by  the  purchaaer:  PrcvideA,  That  all  applications  for 
action  by  the  Secretary  under  the  authority  of  this  act  ehall  be 
submitted  wltiiln  1  year  from  the  date  of  Its  appzovaL 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  offer  an  amendment. 
On  page  1.  line  8,  strike  out  "  June  80,  1934"  and  insert  in 
lieu  thereof  "  March  4.  1933." 

Mr.  BUCK.  Mr.  Speaker.  I  wish  the  gentleman  would  make 
the  date  May  1, 1933,  instead  of  March  4. 

Mr.  ZIONCHECK  Mr.  Speaker,  I  will  accept  Uic  gentle- 
man's suggestion.    I  offer  the  following  amendment: 

The  Clerk  read  as  follows: 

Amendment  afford  by  Mr.  ZiotfCHKK:  Pag*  1.  Une  8.  strike  out 
"  June  30.  1034  "  and  insert  "  May  1.  laSS." 

The  amendment  was  agreed  te. 

The  bill  was  ordered  to  be  engrossed  and 
was  read  the  third  time,  and  passed,  and  a 
sider  was  laid  on  tbe  tafete. 


athinltlnie, 
to  reoon- 


mssAGi  noM  THi{  PKxsnunr  or  tri  xthitd  guiiii    ■■■iiiiwt 

MASIKX    (H.  DOC.  NO.  118) 

The  Speaker  Liid  before  the  House  the  following  message 
from  the  President  of  the  United  States: 

To  the  Congress  of  the  United  States: 

I  present  to  tlie  Congress  the  questicm  of  whether  or  not 
the  United  States  should  have  an  adequate  merchant  ma- 
rine. 

To  me  there  are  three  reasons  for  answering  this  qtiea- 
tion  in  the  affirmative,  "nie  first  is  that  in  time  of  peace 
subsidies  granted  by  other  nations,  shipping  combines,  and 
other  restrictive,  or  rebating  methods  may  well  be  used  to 
the  detriment  of  American  shippov.  nie  maintenance  of 
fair  competition  alone  calls  for  American  flagships  of  suffi- 
cient tonnage  to  ctu-ry  a  reasonable  portion  of  oor  foreign 
commerce. 

Second,  in  the  e\<ent  of  a  major  war  in  which  the  United 
States  Ls  not  Involved,  our  ccmunerce,  in  the  absence  of  an 
adequate  American  merchant  marine,  might  find  itseU  bo- 
rlously  crippled  because  of  its  inability  to  secure  bottoms  for 
neutral  peaceful  foreign  trade. 

Third,  in  the  event  of  a  war  in  which  the  United  States 
itself  might  be  engaged,  American  flagships  are  obviously 
needed  not  only  for  naval  auxiliaries,  but  also  for  the  main- 
tenance of  reasonable  and  necessary  commercial  intercourse 
with  other  natiom;.  We  should  ronunber  lessons  learned 
In  the  last  war. 

In  many  instances  in  our  history  the  Congress  has  pro- 
vided for  various  Icinds  of  disguised  subridies  to  Am«-ican 
shipping.  In  nK^ent  years  the  Congress  has  provided  this 
aid  in  the  form  of  lending  money  at  low  rates  of  interest  to 
American  shipping  companies  for  the  purpose  of  building 
new  ships  for  foreign  trade.  It  has.  in  addition,  appropri- 
ated large  annual  sums  imder  the  guise  of  payments  for 
ocean  mail  contracts. 

This  lending  of  money  for  shipbuilding  has  in  practice 
been  a  failure.  Pew  ships  have  been  built  and  many  diffi- 
culties have  arisen  over  the  repajrment  of  the  loans.  Simi- 
lar difficulties  have  attended  the  granting  of  ocean  mail  con- 
tracts. The  Government  today  is  paying  anmuUly  about 
$30,000,000  for  llie  carrying  of  mails  which  would  cost,  under 
normal  ocean  rattas,  only  $3,000,000.  The  difference.  $27,- 
000.000,  is  a  subsidy,  and  nothing  but  a  subsidy.  But  given 
under  this  disguised  form  it  is  an  unsatisfactory  and  not  an 
honest  way  of  providing  the  aid  that  Oovemment  ought  to 
give  to  shipping. 

I  ix-opose  that  nft  end  this  subterfuge.  If  the  Congress 
decides  that  it  will  maintain  a  reasonably  adequate  Amer- 
ican merchant  marine,  I  believe  that  it  can  well  afford  hon- 
estly to  call  a  subsidy  by  its  ric^t  name. 

Approached  in  this  way  a  subsidy  amounts  to  a  compara- 
tively simple  thing.  It  must  be  based  upon  providing  for 
American  shippint;.  Government  aid  to  make  m?  the  differ- 
ential between  American  and  foreign  shipping  costs.  It 
should  cover  flrsi;  the  difference  in  the  cost  of  building 
ships;  second,  the  difference  in  the  cost  of  operating  ships; 
and  finally,  it  stiould  take  into  consideration  the  liberal 
subsidies  that  many  foreign  govemment«  provide  for  their 
shipping.  Only  by  meeting  this  threefold  differential  can 
we  expect  to  maintain  a  reasonable  place  in  ocean  commerce 
for  ships  flying  the  American  flag,  and  at  the  same  time 
maintain  AmericsJi  standards. 

In  setting  up  adequate  provisions  for  subsidies  for  Amer- 
ican shipping  the  Congress  should  provide  for  the  termina- 
tion of  existing  o<;ean  mail  contracts  as  rapidly  as  possUue. 
and  it  should  terminate  the  practice  of  lending  Government 
money  for  shipbuilding.  It  should  provide  annual  appro- 
priations for  subsidies  sufficiently  large  to  cover  the  differen- 
tials that  I  have  described. 

I  am  submittim;  to  you  herewith  two  reports  dealing  with 
American  shipping:  a  report  of  an  interdepartmental  com- 
mittee known  as  the  "  Committee  on  Shipping  Policy  ",  ap- 
pointed June  18,  1934.  by  the  Secretary  of  Commerce,  and  a 
report  to  me  from  the  Postmaster  General  on  ocean  mail 
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contracts  prepared  pursuant  to  an  Executive  order  of  July 

11.    1934. 

Reports  which  have  been  made  to  me  by  appropriate  au- 
thorities in  the  executive  branch  of  the  Oovemxnent  have 
shown  that  some  American  shipping  companies  have  en- 
KaRed  in  practices  and  abuses  which  should  and  must  be 
ended  Some  of  these  have  to  do  with  the  Improper  operat- 
InK  of  subsidiary  companies,  the  payment  of  excessive 
salaries,  the  engaging  in  businesses  not  directly  a  part  of 
shipping  and  other  abuses  which  have  made  for  poor  man- 
agement, improper  use  of  profits,  and  scattered  efforts. 

I  '^glslatlon  providing  for  adequate  aid  to  the  American 
me^chant  marine  "nould  include  not  only  adequate  appro- 
priation (or  such  purposes  and  appropriate  safegiiards  for 
Its  expendltuie.  but  a  reorganization  of  the  machinery  for 
Its  administration.  The  quasi -judicial  and  quasi -legislative 
duties  of  the  present  Shipping  Board  Bureau  of  the  Depart- 
ment of  Commerce  should  be  transferred  for  the  present  to 
the  Interstate  Commerce  Commission.  Purely  administra- 
tive functions,  however,  such  as  information  and  planning. 
ship  inspection,  and  the  maintenance  of  aids  to  navigation 
should,  of  course,  remain  in  the  Department  of  Commerce. 

An  American  merchant  marine  is  one  of  our  most  firmly 
established  traditions.  It  was,  during  the  first  half  of  our 
national  existence,  a  great  and  growing  asset.  Since  then  it 
has  declined  in  value  and  importance.  The  time  has  come 
to  square  this  traditional  Ideal  with  effective  performance. 

Free  competition  among  the  nations  in  the  building  of 
modem  .shipping  facilities  is  a  manifestation  of  wholly  de- 
sirable and  wholesome  national  ambition.  In  such  free  com- 
peMtion  the  American  people  want  us  to  be  properly  rep- 
resented The  American  people  want  to  use  American  ships. 
Their  Ck)vernment  owes  it  to  them  to  make  certain  that  such 
ships  are  in  keeping  with  our  national  pride  and  national 
needs 

Fkanklin  D.  Roosevelt 

The  White  House.  March  4.  193S. 

The  SPEAKER.  The  message  from  the  President  will  be 
reftrrea  to  the  Committee  on  the  Merchant  Marine  and 
Piiheries,  and  is  ordered  printed. 

THE  CONSENT  CALENDAR 

The  SPEAKER.  The  Clerk  will  call  the  next  bill  on  the 
Coni-ent  Calendar. 

MXXIC.\N  CLAIMS  COlUflSSION 

The  Clerk  called  the  next  bill  on  the  Consent  Calendar. 
8.  106S.  to  establish  a  commission  for  the  settlement  of 
the  special  claims  comprehended  within  the  terms  of  the 
convention  between  the  Umted  States  of  America  and  the 
United  Mexcan  States,  concluded  April  24.  1934. 

Mr    ZIONCHECK.     Mr.  Speaker.  I  object. 

Mr,  McREYNOLDS.  Mr.  Speaker,  will  the  gentleman 
withhold  his  objection  to  permit  an  explanation. 

Mr  ZIONCHECK.  Mr.  Speaker.  I  withhold  my  objection 
to  perm.t  the  gentleman  to  make  an  explanation. 

Mr.  McREYNOLDS.  Mr.  Speaker.  wOl  Oie  gentleman 
five  us  some  idea  of  the  grounds  of  his  objection? 

Mr.  ZIONCHECK.  The  primary  reason  for  my  objection. 
Mr.  Speaker.  Is  that  the  Government  of  the  United  States 
has  already  spent  $1,900,000  on  commissions  to  try  to  In- 
vestigate the  claims  against  the  Government  of  Mexico  for 
damage  to  the  property  of  Americans  in  Mexico.  This  bill 
proposes  to  expend  another  $90,000. 

The  record  shows  that  of  all  the  claims  of  foreign  coun- 
tries that  have  been  acted  upon  by  different  commissloas, 
only  2.85  percent  have  been  collected:  and  these  claims  were 
represented  as  betrg  twna  flde.  It  seems  to  me  to  be  a 
rather  large  sum  to  spend  an  additional  $90,000  on  top  of 
the  $1,900,000  that  have  already  been  spent,  for  the  net  re- 
sult will  be  only  to  get  money  for  s<xne  private  oil  companies, 
mining  companies,  and  rubt}er  companies. 

Mr  McREYNOLDS  Mr  Speaker,  will  the  gentleman  per- 
mit an  explanation? 

Mr.  ZIONCHBCK.     Yes. 


'  Mr.  McREYNOLDS.  The  treaty  entered  into  Ifctween 
Mexico  and  the  United  SUtes  in  April  1934.  provuled  for 
the  settlement  of  the.se  special  claims  arising  out  of  the 
unsettled  condition  of  Mexico  between  1910  and  1920  There 
were  at  least  .s:x  foreign  nation.s  who  submitted  claims 
for  something  hlce  $380,000,000;  but  not  all  thos<'  claims 
were  legit. mate  claims.  Our  country  agreed  to  take  the 
same  percentape  that  was  allowed  them  because  Iroa.  experi- 
ence thes*'  claims  are  cut  down.  They  have  agreeil  to  pay 
us  somethin?  likp  $7,000  000   m  the  American  claims 

Mr  ZIONCHECK.  Why  do  they  not  pay  it  witliout  the 
commission? 

Mr  McREYNOLDS  Let  me  say  that  $500,000  has  ilready 
been  paid  by  Mexico  in  carrying  out  that  agreement;  and 
we  are  merely  a^sking  for  an  authorization  of  $90,000  to  pay 
the  expenses  of  three  commissioners  In  deciding  the  claims 
of  the  American  citizens  who  can  participate  in  this  amount. 
The  expenses  are  to  be  taken  out  of  the  money  collected 
from  Mexico  and  prorated  among  the  people  when  .ney  are 
paid  off. 

Mr.  ZIONCHECK.  The  gentleman  stated  that  the  Gov- 
ernment of  Mexico  was  willing  to  pay  some  $7.000, OC'O. 

Mr.  McREYNOLDS.     Yes. 

Mr.  ZIONCHECK.  Does  it  require  a  commission  for  thp 
Government  of  the  United  States  to  accept  that  $7.C00.000? 

Mr.  McREYNOLDS.  The  gentleman  misunderstands  the 
situation.  The  $7,000,000  is  to  t)e  paid  to  the  Government. 
Th"."e  are  some  3,000  claims  of  all  kinds  pendinp  In  the 
United  States,  and  this  commission  is  merely  to  deci  ie  what 
clnims  of  the  American  citizens  are  Just  and  right  l)efore 
•hey  participate  in  this  settlement.  In  10  years,  of  all  the 
I  Iaim:i  nied  in  the  Court  of  Claims  only  six-tenths  of  1  per- 
cent wf»re  held  just  and  legal  There  are  a  great  n.any  of 
the.se  claims  to  be  sifted.  A  portion  of  them  are  Jus'  claims. 
!  and  this  commission  is  merely  to  determine  the  just  claims 
and  the  amount  due  on  each,  so  they  can  particii>at<'  m  this 
money  which  la  being  paid  to  the  Government.  Five  hundred 
I  thousand  dollars  Is  already  in  the  Treasury. 

Mr.  ZIONCHECK.  I  would  state  to  the  gentleman  from 
Tennessee  that  ina.smuch  as  the  larger  portion  of  thL^  money 
is  to  go  to  private  oil  companies,  mining  company's,  and 
rubber  companies,  that  in  addition  to  the  $90,000  carried  in 
the  bill  it  should  include  al-so  a  provision  that  the  $1  900.000 
already  spent  by  the  Government  should  be  repaid  to  the 
Government  btfore  the  money  Is  distributed.  With  such  a 
provision  in  the  bill  I  would  have  no  objection. 

Mr.  McRE^'NOLDS.  Mr.  Speaker,  the  gentleman  con- 
fuses this  special  commission  with  an  old  commlsslc  n  that 
has  been  functioning  for  years  and  years.  As  to  the  claims 
the  gentleman  speaks  of.  those  are  the  general  clai:  is  and 
I  know  that  those  matters  have  not  been  settled.  I  ;'.m  ju.st 
as  anxious  as  the  gentleman  from  Washington  that  they  be 
settled,  but  they  are  claims  that  go  back  to  another  period 
and  do  not  Include  claims  tjetween  1910  and  1920.  during 
the  revolution.  I  cannot  see  why  the  gentleman  should 
!  object  to  these  citizens  yetting  their  money  now  wht  n  it  is 
being  paid  into  the  Treasury  of  the  United  States. 

Let  me  say  further  to  the  gentleman  from  Washington 
that  the  bill  carries  a  special  limitation  limiting  the  life  of 
the  Commission  to  2  years.  This  will  cost  the  Government 
nothing  and  the  Commission  is  created  merely  to  deter- 
mine the  amount  due  each  one  of  our  citizens  so  tht  y  may 
participate  in  the  money  paid  our  Government  for  them, 
and  they  cannot  get  their  money  until  that  Is  done. 

Mr.  ZIONCHECK.     I  am  mindful  of  that  provision. 

Mr  McREYNOLDS  These  are  the  claims  of  people  of  the 
United  States  who  have  gone  over  into  Mexico.  :t  wxs 
during  the  revolution.  I  may  .say  there  are  some  3,000  claims 
involved.  As  to  how  many  of  them  are  legitimate,  I  do  not 
know,  but  that  is  why  we  want  to  create  this  commission. 

Mr.  ZIONCHECK.  The  gentleman  could  obtain  the  in- 
formation as  to  the  nature  of  these  various  claims  frcm  the 
State  Department. 

Mr.  McREYNOLDS.  I  presume  I  can;  however.  thiTe  are 
some  3,000.    As  I  understand  it  they  are  generally  for  the 
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loss  of  property  and  life.  If  tbe  gentleman  objects,  he  Is 
standing  In  the  way  of  the  clmtms  of  private  cttiKns  and  the 
opportunity  to  get  their  money. 

Mr.  BLOOM.    Will  the  gentleman  yleldT 

Mr.  ZIONCHBCK.  I  yitHA  to  the  gentleman  ftom  New 
York. 

Mr.  BLOOM.  Is  it  not  a  fact  that  under  no  circumstances 
will  this  cost  the  Goveinment  of  the  United  States  one 
penny? 

Mr.  McREYNOLDS.    Absolutely  not. 

Mr.  ZIONCHECK.  It  will  cost  $90,000  in  the  first  In- 
stance. 

Mr.  BLANTON.    Mr.  Spealter.  I  rtrmand  the  regular  order. 

The  SPEAKER.  Is  there  objection  to  tbit  present  consid- 
eration of  the  bill? 

Mr.  ZIONCHECK.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  bill  be  passed  over  without  prejudice  until  the  next 
call  of  the  cEdendar.  At  that  time  I  would  like  to  get  a  hst 
of  the  type  of  claims  from  the  State  Departmuxt. 

The  SPEAKER.  Is  there  objection  to  tbe  request  of  the 
gentleman  from  Washington? 

There  was  no  objection. 

KKmKMXirT  or  suruaa  ooxnr  jushcb 

The  Clerk  called  the  next  bill.  H,  R,  6161.  to  amend  sec- 
tion 260  of  the  Judicial  Code  (U.  8.  C,  title  2S.  aec.  375) .  as 
heretofore  amended. 

•nie  SPEAKER.    Is  there  obJectionT 

Mr.  BLANTON.  Mr.  Speaker,  resenring  the  rli^t  to  ob- 
ject, imder  the  present  law  two  Justices  of  the  Supreme 
Court  of  the  United  States  could  retire  if  they  want  to,  but 
they  would  retire  on  pay  fixed  by  law  less  than  their  salaries. 

Mr.  Speaker,  as  I  view  this  bill,  it  Is  a  Uttle  sop  handed 
out  to  the  present  Justices,  or  the  Justices  in  the  future  who 
may  be  in  like  circumstances,  in  order  to  kind  of  Influence 
them  to  retire,  knowing  that  if  we  pass  this  bill,  instead  of 
retiring  on  retired  pay  like  all  other  retired  Justlees  have, 
they  would  retire  on  the  full  pay  of  Judges  of  the  United 
States  Supreme  Court.  I  do  not  believe  the  Congress  of  the 
United  States  should  pass  such  legislation.  I  do  not  believe 
in  handing  out  a  milk  sop  to  oflidals  in  so  high  a  position 
as  is  occupied  by  a  Justice  of  the  Supreme  Court  of  the 
United  States. 

Congress  has  Just  built  a  $10,000,000  Supreme  Court  Build- 
ing over  here,  which  Is  a  magnificent  building,  to  add  pres- 
tige to  the  prestige  that  already  exists.  Passing  this  bill 
does  not  add  prestige.  It  takes  prestige  from  this  high 
Court. 

Mr.  Speaker,  some  of  the  most  valuaUe  service  "Uncle 
Joe  "  Cannon  rendered  in  this  House  to  the  United  States 
was  performed  nuiny  years  after  be  bad  reached  the  retire- 
ment age  provided  for  in  this  bill. 

There  are  numerous  colleagues  now  serring  in  this  House 
who  are  well  beyond  that  age,  whose  knowledge,  gathered 
through  the  years,  and  whose  ripe  experience  and  matured 
Judgment  make  them  the  most  valuable  men  in  the  Congress. 

I  could  name  many  Judges  who  have  adorned  the  Supreme 
Court  of  the  United  States,  v^iose  most  seasoned  and  well 
balanced  opinions  were  rendered  after  they  had  passed  this 
age. 

While  I  intend  to  object  to  this  bill,  if  my  colleague  from 
Texas  [Mr.  SincNXRS]  desires  to  make  a  statement,  I  will 
reserve  the  objection. 

Mr.  SUMNERS  of  Texas,  lir.  Speaker,  for  the  informa- 
tion of  the  committee.  I  should  Bke  to  make  a  statement 
with  regard  to  this  bilL 

It  is  well  known,  of  course,  that  Justices  of  the  Supreme 
Court  hold  their  positions  for  life,  subject  to  good  behavior. 
Under  the  Constitution  they  do  not  hare  to  retire  and  they 
do  not  have  to  resign.  Some  time  ago  we  passed  a  law  that 
permitted  justices  of  the  Circuit  Court  of  Appeals  who  had 
reached  the  age  of  70  and  who  had  10  years  of  service  to 
retire  Instead  of  resign.  ThiB  hill  proposes  to  give  the 
Supreme  Court  Justices  a  similar  arrangement  to  that  now 
provided  by  law  for  the  Justieca  at  tbe  Circuit  Court  of 
Appeals.  The  Judges  of  tbe  Circuit  Court  ot  ARpeabi  when 
they  retire  instead  of  resign  ara  flubjoot  to  Mrtgnment  bj 


the  presiding  Justice  of  the  Circuit  Court  of  Appeals.  Under 
the  provlsi<ms  of  this  law  the  Justices  of  tbe  Supreme  Court 
who  retire  would  be  subject  to  assignment  in  order  to  take 
care  of  emergency  business  in  the  circuits. 

I  would  llk(}  t)  address  myself  to  the  judgment  of  the 
gentleman  from  Texas  by  sasring  that  we  have  a  practical 
situation  under  \vhlch  these  Judges  of  the  SuiM*eme  Court 
can.  under  the  Constitution,  draw  full  salary  for  life  if  they 
stay  on  the  bc^nch. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  SUMNERS  of  Texas.  I  yield  to  the  gentleman  from 
Texas. 

Mr.  BLANTON.  Does  the  gentleman  from  Texas,  who  is 
Chairman  of  the  great  Judiciary  Committee,  feel  toward  the 
Justices  of  the  Supreme  Court  that,  when  they  realized  they 
could  not  perform  proper  service  to  the  Government,  they 
would  still  hold  on  in  order  to  hold  their  full  salaries,  or  does 
not  he  think  they  are  the  kind  of  men  who,  when  they  realize 
they  cannot  i)erf  orm  the  service,  will  voluntarily  resign  on 
retired  pay  fl.ted  by  law? 

The  genttemac  may  also  answer  this  question  at  the  same 
time:  He  knows  that  a  very  distinguished  Justice  of  tbe 
Supreme  Court  of  the  United  States  continued  to  serve  for 
almost  a  dozen  years  after  he  could  have  retired  on  the  age 
specified  in  this  bill.  I  refer  to  the  distinguished  jurist  who 
is  now  on  his  death  bed  in  Washington,  Mr.  Justice  Oliver 
Wendell  Holmes.    He  will  be  94  years  of  age  next  Friday. 

Mr.  Justice  Holmes  served  with  distingiUshed  ability  for 
many  years  after  he  reached  an  age  at  which  he  could  have 
retired.  Why  not  let  well  enough  alone?  Our  forefathers 
did  not  see  fit  to  provide  this  kind  of  measure  when  the 
Supreme  Couit  was  created  and  provision  was  made  for  their 
retirement  on  retired  pay.  Why  not  let  well  enough  alone 
and  not  change  this  procedure?  I  would  like  to  hear  from 
the  distinguished  gentleman  from  Texas  on  the  above  points. 

Mr.  SUMNERS  of  Texas.  When  our  forefathers  arranged 
with  regard  to  the  Justices  of  the  Supreme  Coiut  they  ar- 
ranged that  they  may  hold  office  for  life,  subject  to  good 
behavior.  The  distingiiished  Justice  to  whom  my  colleague 
has  referred  is  the  only  Justice  of  the  Supreme  Coiut  since 
the  organization  of  the  Government  whose  salary  has  been 
cut  after  retirement.  At  the  time  Mr.  Justice  Holmes  re- 
tired, it  was  understood,  it  was  the  custom  since  the  be- 
ginning of  the  Crovernment  that  salaries  would  not  be  dis- 
turbed, and  I  will  say  to  my  distinguished  colleague,  for 
some  time  Justice  Holmes  continued  to  draw  the  same  salary 
as  the  active  Justices  on  the  Supreme  Court  bench.  I  do 
not  remember  when  it  was  we  modified  the  law,  but  we 
reduced  the  salary  of  the  resigned  Justices  of  the  Supreme 
Court  3  or  4  years  ago,  but  did  not  reduce  the  salary  of 
retired  justices  of  the  Circuit  Court  of  Appeals.  This  Justice 
to  whom  my  colleague  refers  is  the  only  Justice  of  the 
Supreme  Court  in  the  history  of  the  United  States  whose 
salary  was  reduced  after  resignation.  It  is  now  known  that 
their  salary  can  l>e  taken  entirely  away  if  they  resign.  Inso- 
far as  I  know,  tbe  idea  that  the  salary  of  a  Federal  judge 
might  be  reduced  or  stopped  entirely  diuing  his  life  is  of 
recent  origin  in  this  coimtry. 

I  am  going  to  be  candid  with  my  colleague.  I  do  not  know 
how  many  Memtiers  of  Congress  I  would  risk  on.  this  pn^x)- 
sition  submitted  by  my  colleague  if  a  Member  of  Congress 
was  holding  a  job  for  life  and  he  got  where  he  was  sort  <rf 
slowing  up  a  little  bit  and  he  knew  that  if  he  stayed  oa. 
maybe  this  year  or  another  6  months,  he  would  continue  to 
get  his  salary,  and  if  he  resigned  he  might  be  cut  off  entirely, 
he  probably  would  stay.  We  have  to  realize  tbere  is  a 
human  element  in  this.  Even  our  distinguished  friend,  the 
gentleman  from  Texas  [Mr.  BlahtowI,  would  inrobably  bang 
on  for  at  least  6  months  thinking  he  would  get  better.  He 
would  rather  stay  on  a  little  longer  wben  be  had  a  cinch 
on  his  salary. 

Mr.  BLANTON.  I  would  never  hang  on  to  any  position 
for  the  salary.  My  one  and  only  tbougbt  wbil^  holding  a 
position  is  to  render  service  worth-while.  Wbenever  I  can- 
not render  to  the  people  service  that  is  wortb-wblle  I  will 
quit  voluntarily. 
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If  we  pass  this  bilL  the  time  could  come  when  we  mitht 
have  9  active  judges,  &ad  9  retired  Judges  of  the  Supreme 
Court,  ail  drawing  full  Supreme  Court  salaries. 

Mr  ZIONCHECK.  II  the  gentleman  will  permit,  does 
the  gentleman  take  tbe  position:  If  this  bill  Is  passed  we 
may  have  a  better  Supreme  Court,  because  when  they  come 
to  the  retirement  age  they  could  retire  on  their  full  salary? 

Mr   BLANTON.     You  might  get  a  worse  one. 

Mr  ZIONCHECK.  You  could  not  get  worse  than  some 
of  them  that  are  on  there  now. 

Mr  BLANTON.  I  do  not  say  that.  I  have  a  great  deal 
of  confidence  In  the  Supreme  Court  of  the  Umted  States 
and  a  great  deal  of  respect  for  the  Court,  and  I  think  we 
might  get  some  material  inferior  to  that  we  now  have  on 
that  Court. 

Mr  ZIONCHECK.  Does  the  gentleman  maintain  that 
our  President  would  appc^nt  an  inferior  Judge? 

Mr  BLANTON.  No.  I  do  not;  but  I  thmk  this  is  a  bad 
bill,  and  I  am  going  to  object  to  Its  passage.  I  object.  Mr. 
Speaker 

The  SPEAKiai.     Is  there  objecUon  to  the  present  con- 
sideration of  the  bill? 

Mr    BLANTON      I  object.  Mr.  Speaker 

ALIENS  llfOAailtC  IK  DISSKimtATTOl*  OF  rOBDCIt  PIOPACANDA 

The  Clerk  called  the  next  bill.  H  R  5*39.  to  authorize 
the  .shortening  or  termination  of  the  stay  In  the  United 
States  of  certain  ahens  not  admitted  for  permanent  resi- 
dence, and  for  other  purpases. 

Mr  BLANTON.  Mr  JENKINS.  Mr  MAVERICK,  and  Mr 
MARC  ANTONIO  reserved  the  right  to  object. 

Mr  BLANTON  Mr.  Speaker,  in  1932  the  (jentleman 
from  New  York  (Mr  DtckstiinI.  who  was  then,  and  is 
now.  Chairman  of  the  Committee  on  Immigration,  brought 
In  here  a  bill  which  he  had  passed,  and  it  was  approved 
May  25    1932.  and  became  47  SUtute  185. 

I  do  not  believe  20  Members  of  the  House  understood 
the  measure  at  that  time,  because,  if  they  had.  I  do  not 
think  they  would  have  passed  It.  It  seemed  innocent  suid  it 
seemed  not  at  all  important  It  went  to  the  Senate  and 
they  put  seven  amendments  on  it  and  brought  it  back,  and 
It  was  pushed  through  the  House  and  became  law. 

Under  that  bill  there  has  been  admitted  to  this  country 
In  the  last  18  months  several  noted  anarchists,  for  instance, 
anarchists  like  Emma  Goldman,  who,  with  Alexander  Birk- 
man.  back  in  1917.  we  deported  after  It  had  cost  this  Gov- 
ernment   thousands   of   dollars   to   deport   them.     She   wa.s 
brought  back  to  the  United  States  under  that  biU.     If  It 
had  not  been  for  that  bill  she  would  not  have  been  brought 
back  here.    She  was  called  "  an  Inoffensive  old  woman  who 
used  to  be  an   anarchist  ".   and  she  began   to  spread  her 
infamous  doctrine  in  this  country  from  the  time  she  reached  I 
here  until  the  time  she  left.     If  you  permit  this  to  go  on 
you  are  going  to  have  in  this  country  what  is  going  on  In  ! 
Greece  today.     You  are  going  to  have  our  own  airplanes 
dropping  deadly  bombs  on  our  own  battleships.     It  ought  ! 
to  stop. 

Mr  DICKSTEIN  Mr  Speaker,  will  the  gentleman  with- 
hold his  objection  a  moment? 

Mr  BLANTON.  I  simply  want  to  ask  one  question.  So 
far  as  this  bill  Is  concerned  it  Is  Inoffensive  and  it  is  unim- 
portant, but  will  the  gentleman  assure  us  that  if  we  let 
this  bill  go  by  he  will  not  permit  the  Senate  to  put  on  some 
6  or  8  or  10  amendments  again? 

Mr  DICKSTEIN.  If  the  genUeman  wlU  permit  me  a 
moment — I  think  the  gentleman  and  I  owe  some  explanation 
to  the  House. 

Mr.  BLANTON.  So  far  as  this  bill  is  concerned  I  would 
have  no  objection  to  it. 

Mr.  MARCANTONIO.     I  have  objection  to  it. 
Mr.  TRUAX.    What  good  wotild  this  bill  do? 
Mr.  MAVERICK.     I  have  an  objection  to  the  bill.  also. 
Mr.  MARCANTONIO.     I  intend  to  object  from  an  entirely 
different  point  of  view  fiom  that  of  the  gentleman  from 
Texas.    This  Mil  would  authorise  the  Secrtary  of  Labor  to 
Institute  deportation  proceedings  against  any  alien  in  the 
United  Stat«a  who  engages  m  the  promotion  or  dlssemina- 


I  tion  of  propoganda  Instigated  from  foreign  sources.  Tliis 
I  bill  is  vicious.     It  would  cause  an  avalanche  of  alien  and 

sediMous  legLslation  and  further  persecution  of  aliens.  Let 
I  us  remember  that  we  are  living  m  1935  and  not  in  1917. 
I  Let  us  legislate  not  by  hysteria   but  with   common   sense. 

Therefore.  I  object  to  the  bill 

IIATT7XAI.rZAnOIf    OP    AiaXN    VrrUANS    OP    THE    WORU)    WAR 

The  next  bill  on  the  Consent  Calendar  was  the  bill 
'H.  R.  2739  >  to  extend  further  time  for  naturalization  to 
alien  veterans  of  the  World  War  under  the  act  approved 
May  25.  1932  47  Stat  165  >.  to  extend  the  same  privHeges  to 
certain  veterans  of  countries  allied  with  the  United  States 
during  the  World  War.  and  for  other  purposes. 

The  SPEAKER.     Is  there  objection? 

Mr  JENKINS  of  Ohio  Reserving  the  right  to  object.  I  did 
not  intend  to  object  to  this  bill,  but  I  would  like  to  ask  the 
gentleman  from  New  York  a  question. 

Mr  DICKSTEIN  This  simply  extends  the  time  to  all 
veterans  of  the  World  War  who  are  aliens  in  giving  them 
a  i^hort  form  of  citizenship  The  time  expired  in  1932  TI.ls 
extends  the  time  for  aliens  who  .served  in  the  World  War. 
and  at  the  same  lime  gives  the  benefit  to  aliens  in  this 
country  who  served  m  the  war  with  allied  countries. 

This  is  not  my  bill.  It  was  introduced  by  the  gentleman 
from  Wisconsin  (Mr.  Cahsou],  and  reported  by  my  coUea^rue, 
Mr  ScHurTT;.  It  doe.s  not  change  the  immigration  law;  it 
simply  extends  the  time,  which  I  ihink  Congress  ought  to  do. 

Mr  JENKINS  of  Ohio  We  have  had  various  bills  seeking 
to  give  the  veteran  aliens  who  served  in  the  Army  or  Navy 
during  the  World  War  an  opportumty  to  become  American 
citizens,  and  we  have  extended  it  several  times.  I  am  m 
favor  of  that  plan  if  it  is  necessary.  Perhaps  I  would  not  b»- 
opposed  to  extending  this  time,  but  I  would  like  to  have  tht 
bill  go  over,  as  it  strikes  me  there  are  some  changes  that 
ought  to  be  made,  in  order  that  we  may  make  no  mistake, 
and  I  ask  that  the  bill  go  over  without  prejudice. 

Mr.  CANNON  of  Wisconsin.  Mr.  Speaker,  I  introduced 
this  bill  at  the  last  session,  amd  It  was  approved  by  the 
committee.  I  Introduced  the  identical  bill  this  session,  and 
It  was  approved  unanimously  with  a  minor  amendment.  The 
American  Legion  is  m  favor  of  the  bill.  The  Veterans  of 
Foreign  Wars  Is  in  favor  of  the  bill,  and  the  only  thing  the 
bill  provides  is  an  amendment  adding  to  the  act  of  1932, 
which  provided  that  the  time  be  extended  to  May  25,  1934, 
and  provides  a  short  route  to  naturalization.  We  are  asking 
in  this  bill  that  the  time  be  extended  to  May  25.  1936.  and 
m  addition  it  applies  not  only  to  aliens  who  took  part  in 
the  World  War  in  favor  of  the  United  States  Government, 
but  it  also  applies  to  all  aliens  legally  in  this  country  who 
left  the  country  and  fought  with  allied  nations  during  the 
World  War. 

Mr.  JENKINS  of  Ohio  That  Is  what  I  thought.  It  needs 
to  be  studied  carefully,  and  therefore  I  object. 

Mr.  KENNEY.  Will  the  gentleman  withhold  his  objection 
for  a  moment? 

Mr.  JENKINS  of  Ohio      It  will  do  no  good. 

Mr.  KENNEY  I  would  like  to  make  a  statement  to  the 
gentleman. 

Mr.  TRUAX      Mr    Speaker.  I  demand  the  regular  order. 

The  SPEAKER.     The  regular  order  Is  demanded. 

Mr.  JENKINS  of  Ohio.     Mr.  Speaker,  I  object. 

LOSS    OP    CITIZENSHIP    OP    A    CITIZEN    WHO    VOTES    IN    POREICN 
POLITICAL   ELECTION 

The  next  business  was  the  bill  <H.  R.  5799)  to  declare  that 
a  citizen  of  the  United  States  who  votes  in  a  pohtical  election 
in  a  foreign  state  loses  his  citizenship. 

The  SPEAKER.     Is  there  objection? 

Mr  DIRKSEN  This  bill  came  before  this  body  once  be- 
fore. It  was  Inspired  by  the  plebescite  held  in  the  Saar  on 
the  13th  of  January  last.  The  legislaUon  heretofore  was 
retroactive  and  sought  to  cancel  the  citizenship  of  those  who 
voted  in  that  election.  This  bill,  however,  carries  the  word 
"  hereafter  ".  so  as  to  cancel  the  citizenship  of  those  who 
shall  hereafter  vote  In  a  political  election  In  a  foreign  coun- 
try. I  submit  it  is  sought  to  cancel  the  citizenship  of  people 
naturailxed  by  judicial  process,  doing  it  automatically  and 
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summarily.  If  you  are  going  to  confer  cttisenahtp  by  Judi- 
cial process,  then  the  proper  thing  to  do  is  to  divest  them  of 
that  citizenship  by  a  .simllftr  procedure.  TUs  bill  makes  no 
provision  for  proof,  no  provision  for  giving  a  man  his  day  in 
court.  While  I  sympathize  with  and  have  no  quarrel  with 
the  object  sought  to  be  achieved  by  the  bill.  I  believe  it  is 
faulty  so  far  as  procedure  is  concerned.  Therefore,  Mr. 
Speaker,  I  object. 

PERMITTING     SSWARS.    ALASKA.    TO    UHDESTAKX    CBtTAXN    PUBLIC 

WORKS 

The  next  business  was  the  bill  (H.  R.  3808)  to  authorize 
the  incorporated  town  of  Seward.  Alaska,  to  undertake  cer- 
tain municipal  public  works,  includine  the  construction  of  an 
electric  generating  station  and  electric  and  steam-heating 
distribution  systems,  and  for  such  purposes  to  issue  bonds 
in  any  sum  not  exceeding  $118,000. 

The  SPEAKER.    Is  there  objection? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  U  enacted,  etc..  That  tlw  Inoorporatad  town  of  Seward.  Terri- 
tory of  Alaska.  Is  iiereby  authorized  and  empowered  to  uudertalce 
the  municipal  works  hereinafter  qaeclfled,  to  wit:  The  oonatruc- 
tlon  uf  an  electric  generating  rtatlon  and  electric  distribution 
system,  and  for  such  purposes  to  issue  bonds  in  any  amount 
not  exceeding  In  the  aggregate  the  sum  of  $118,000. 

Sec  2  Before  said  bonds  shaU  t>e  Issued  a  special  election  shall 
be  ordered  bv  the  common  council  of  the  said  town  of  Seward, 
Alaska,  at  which  election  the  question  of  whether  such  bonds  shall 
be  issued  In  the  amount  above  tapec\t»A  iar  any  or  all  of  the  pur- 
po8<^  hereinbefore  set  forth  shall  he  submitted  to  the  qualified 
electors  of  said  town  of  Seward.  Alaska,  whose  names  app>ear  on 
the  last  aMiescment  roU  of  said  town  for  purposes  of  municipal 
taxation.  The  form  of  the  ballot  shall  be  such  that  the  electors 
may  vote  for  or  against  the  Issusnre  of  bonds  for  the  piuposes 
herein  specified  in  the  maximum  amount  herein  authorized  or  any 
lesser  amount.  Not  leas  than  20  days'  notice  of  such  election  shall 
be  Kiven  to  the  public  by  posting  notices  of  the  same  In  three  con- 
spicuous places  within  the  corporate  limits  of  the  town  of  Seward, 
Alaska,  one  of  which  shall  be  at  the  front  door  of  the  United  States 
poet  office  at  £eward.  Alaska.  The  election  notice  shall  speclflcaily 
state  the  amount  of  bonds  proposed  to  be  Issued  for  the  purposes 
herein  specified.  The  registration  of  such  dectlon.  the  manner  of 
conducting  the  same,  and  tlie  canvaas  of  the  retiims  of  said  elec- 
tion shall  be,  as  nearly  as  practlcaUe,  to  accordance  with  the  re- 
quirements of  law  In  general  or  special  elections  in  said  munici- 
pality: and  said  bonds  shall  be  issued  for  the  purposes  herein 
authorized  only  upon  condition  that  not  less  than  68  percent  of 
the  voles  cast  at  such  election  in  said  municipality  shall  be  in  favor 
of  the  Issuance  of  said  bonds  for  such  purpose. 

Ssc  3  The  bonds  herein  authorized  to  be  Issued  shall  be  coupon 
in  form  and  shall  mature  in  not  to  exceed  30  years  from  the  date 
thereof  Such  Iwnds  may  bear  such  date  or  datea,  may  be  in  such 
denomlnaUon  or  denominations,  may  mature  in  such  amoimts  and 
at  ruch  time  or  times,  not  exceeding  30  yean  from  the  date  thereof, 
may  be  payable  In  such  medium  of  payment  and  at  such  place  or 
places,  may  be  sold  at  either  public  or  private  sale,  and  may  be 
nonredeemable  or  redeemable  (either  with  or  without  premium), 
mav  carry  such  registration  privileges  as  to  either  principal  and 
Interest,  principal  only,  or  both,  as  shall  be  prescribed  by  the  com- 
mon council  of  said  town  of  Seward.  The  bonds  shall  bear  the 
slgnatureR  of  the  mayor  and  of  the  clerk  of  the  town  of  Seward, 
and  shall  have  Impressed  thereon  the  official  seal  of  said  municipal- 
ity The  coupons  to  be  annexed  to  such  bonds  shall  bear  the 
facsimile  st^ature  of  the  mayor  and  of  the  town  clerk  of  said 
municipality.  In  case  any  of  the  officers  whose  signatures  or 
countersignatures  appear  on  tlie  bonds  shall  cease  to  be  such  offi- 
cers before  delivery  of  such  bonds,  such  slgnatviree  or  ooimterslgna- 
tures,  whether  manual  or  facsimile,  shall  neverthrtess  be  valid  and 
sufficient  for  all  purposes,  the  same  as  if  said  officers  had  remained 
In  office  until  such  delivery.  Said  bonds  shall  bear  mterest  at  a 
rate  to  be  fixed  by  the  common  council  of  the  town  of  Seward, 
not  to  exceed,  however,  6  percent  per  annum,  payable  semiannually, 
and  said  bonds  shall  be  sold  at  not  less  than  the  prtnclpal  amount 
thereof  plus  accrued  Interest. 

Sec.  4.  The  bonds  herein  authorloed  to  be  issued  ihaU  be  gen- 
eral obligations  of  the  town  of  Seward,  Territory  of  Alaska,  payable 
as  to  both  Interest  and  principal  from  ad  valorem  taxes  which  shall 
be  levied  upon  aU  of  the  taxable  piopeity  within  the  corporate 
limits  of  such  municipality  in  an  amount  sufficient  to  pay  tlie 
Interest  on  and  the  principal  of  such  bonds  as  and  when  the  same 
become  due  and  payable.  Said  bonds  may.  11  so  inrovlded  by  the 
common  council  of  said  municipality,  be  additionally  secured  by  a 
direct  pledge  of  all  or  any  part  of  the  revenues  of  said  electric 
generating  station  and  electric  distribution  systems  and  any  sub- 
sequent additions  or  extensions  thereto  remsJnlng  after  provision 
for  the  payment  of  the  reasonable  costs  of  operation  and  mamte- 
nance  of  said  system  and  the  cost  of  such  repairs.  Improvements, 
and  betterments  thereto,  as  shaU  be  necessary  to  keep  the  same  at 
all  times  In  good  repair  and  working  order. 

Sec.  5.  I^o  part  of  the  funds  arising  Cram  the  sale  at  said  bonds 
shall  be  used  for  any  purpose  or  purposes  other  than  those  speci- 


fied in  this  act.  Said  bonds  shall  be  sold  only  wh«i  and  in  such 
amotints  as  the  Common  CouncU  of  the  Town  of  Seward  shall 
direct;  and  tlie  proceeds  thereof  shall  be  disburssd  only  for  the 
purposes  hereinbefore  mentioned  and  under  ttie  orders  and  direc- 
tions of  said  common  council  from  time  to  time  as  such  proceeds 
may  be  required  for  said  purposes. 

Sec.  6.  The  Incorporated  town  of  Seward  is  hereby  authorized 
to  enter  Into  contracts  with  the  United  States  of  America  or  any 
agency  or  instrumentality  thereof  under  the  prt>vlslons  of  the 
National  Industrial  Recovery  Act  and  acts  amendatory  thereof  and 
acts  supplemental  thereto,  and  revisions  thereof,  and  the  regula- 
tions made  In  pursuance  thereof  and  under  any  further  acts  of 
the  Congress  of  the  United  States  to  encourage  public  wcvks,  for 
the  sale  of  t>onds  Issued  In  accordance  with  the  provisions  of  this 
act  or  for  the  acceptance  of  a  grant  of  money  to  aid  said  mu- 
nicipality In  financing  any  public  works  herein  authortsed*.  or  to 
enter  Into  contracts  with  any  persons  or  corporations,  public  or 
private,  for  the  sale  of  such  bonds;  and  such  contracts  may  con- 
tain such  terms  and  conditions  as  may  be  agreed  upon  by  and 
between  the  common  council  of  said  town  of  Seward  and  the 
United  States  of  America  or  any  agency  or  instrumentality  thereof 
or  any  such  purchaser. 

Sxc.  7.  This  act  shall  take  effect  immediately. 

With  the  following  committee  amendments: 

Page  1.  line  6,  after  the  word  "  electric  ",  strike  out  "  and  steam 

heating." 

Page  4,  line  18,  after  the  word  "  electric  ",  strike  out  "  and  steam 

heating." 

The  amendments  were  agreed  to,  and  the  bill  as  amended 
was  ordered  to  be  engrossed  and  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  laid 
on  the  table. 

The  title  was  amended  to  read:  "A  bill  to  authorize  the 
incorporated  town  of  Seward,  Alaska,  to  undertake  certain 
municipal  public  works,  including  the  construction  of  an  elec- 
tric generating  station  and  electric  distribution  systems,  and 
for  such  purposes  to  issue  bonds  in  any  sum  not  exceeding 
$118,000." 

AirrHORiziirG  KxrcHiKAn,  Alaska,  to  issui  bonds 
The  next  business  was  the  bill  (H.  R.  6084)  to  authorize 
the  city  of  Ketchikan,  Alaska,  to  issue  bonds  in  any  sum  not 
to  exceed  $1,000,000  for  the  purpose  of  acquiring  the  electric 
light  and  power,  water,  and  telephone  properties  of  the  Citi- 
zens' Light,  Power  &  Water  Co.,  and  to  finance  and  operate 
the  same,  and  validating  the  preliminary  proceedings  with 
respect  thereto,  and  for  other  purposes. 
There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

H.  R.  6084 
A  bill  to  authorize  the  city  of  Ketohlkan,  Alaska,  to  Issue  bonds  In 
any  sum  not  to  exceed  $1,000,000  for  the  purpose  of  acquiring 
the  electric  light  and  power,  water,  and  telephone  properties 
of  the  Citizens'  Light.  Power  &  Water  Co.,  and  to  finance  and 
operate  the  same,  and  validating  the  preliminary  proceedings 
with  respect  thereto,  and  for  other  purpoees 
Be  it  enacted,  etc..  That  the  city  of  Ketchikan.  Alaska,  U  hereby 
authorized  to  Issue  and  sell  Its  bonds  in  any  sum  not  to  exceed 
•1.000.000  for  the  purpose  of  acquiring  for  the  said  city  of  Ketol^- 
kan,  electric  light,  power,  water,  and  telephone  properties  of  the 
Citizens'  Light.  Power  tt  Water  Co..  Inc..  and  to  finance  and 
operate  the  same  by  the  said  city  of  Ketchikan.  The  bonds  herein 
authorized  to  be  issued  and  sold  are  the  bonds  referred  to  In 
the  act  entitled.  "An  act  to  authorize  the  Incorporated  town  of 
Ketohlkan.  Alaska,  to  Issue  bonds  In  any  sum  not  to  exceed 
$1,000,000  for  the  purpose  of  acquiring  publlc-utUlty  properties, 
and  for  other  purposes",  approved  July  3.  1930  (46  Stat.  1011), In 
which  act  the  said  city  of  Ketohlkan.  Alaska,  was  erroneously  re- 
ferred to  as  the  "  Incorporated  town  of  Ketohlkan,  Alaska."  Such 
bonds  when  issued  shall  be  legal  and  valid  In  all  respects  as  general 
obligations  of  the  said  city  of  Ketohlkan.  Alaska,  notwithstanding 
any  defects  or  Irregularities  in  the  submission  to  a  vote  of  the 
people  of  said  city  of  the  question  with  respect  to  the  Issuance 
or  sale  of  said  bonds.  In  the  ordinance  calling  the  election.  In 
the  notice  of  election,  in  the  form  of  ballot.  In  taking  the  vote,  or 
In  any  of  the  proceedings  had  or  taken  In  connection  with  the 
issuance  or  sale  of  such  bonds,  and  ail  such  proceedings  are 
hereby  declared  to  be  legal  and  valid,  and  the  city  is  also  author- 
ized to  levy  any  taxes  which  may  be  necessary  for  the  payment 
of  said  bonds  for  which  the  fuU  faith  and  credit  of  the  city 
shall  be  pledged.  The  revenues  derived  from  said  electric  light, 
power,  water,  and  telephone  properties,  over  and  above  the  ex- 
pense of  maintenance,  operation,  and  depreciation  reserve  thereof, 
shall  be  pledged  to  the  payment  of  principal  and  Interest  of  said 
bonds. 

Szc.  a.  The  bonds  herein  referred  to  and  authorized  to  be  Issued 
and  sold  shall  be  Issued  In  such  form  and  detaU  and  with  such 
maturities  as  have  been  or  hereafter  shall  be  determined  by  reso- 
lution of  the  Common  CoimcU  of  the  City  of  Ketohlkan.  Such 
bonds  shall  be  Issued  In  coupon  form,  regtsterable  as  to  principal. 


LXXLX- 


-184 


2908 


CONGRESSIONAL  RECORD— HOUSE 


March  4 


•I 


HI 


II 


I 


or  M  to  pnnclp*!  and  InterMt.  In  emm  mny  of  the  offieen  vhoae 
•lgnatur««  or  oountervlgnaturcs  appear  on  the  bonds  or  coupons 
■ball  ceaee  to  be  tucti  ofBcen  before  tbt  delivery  of  such  bonds  to 
the  purchAeer.  such  Blcnuturee  or  countersignatures  ahsiU  never- 
theleas.  b«  vaild  &nd  suAVcient  for  mil  purpoees.  the  same  as  if  they 
h*d  remained  In  ofBce  until  delivery  of  the  bonds.  The  proceeds 
of  the  sale  of  sxich  bonds  shall  be  disbursed  only  for  the  purpoees 
heretnbeforv  menUoned.  and  for  which  such  bonds  were  author- 
ised to  be  Issued  under  the  proyimiotm  of  such  act  of  July  3.  1U30 
8cc.  3.  The  bonds  herein  authorUced.  when  Issued,  are  hereby 
declared  to  be  valid  and  legally  binding  obllgaUous  of  said  city 
of  Ketchikan.  Alaska. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  tbe  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

Mr.  BLANTON.  Mr.  Speaker,  I  make  the  point  of  order 
acalnst  the  subsequent  bills  on  the  calendar,  because  they 
have  not  been  on  the  calendar  3  days. 

The  SPEAKER.     The  point  of  order  is  well  taken. 

MOMxnunrr  to  caom  CLxrmLAin.  waaxiKGToif,  d.  c. 

Mr.  CELLER.  Mr.  Speaker.  I  ask  unanimous  consent 
that  House  Joint  Resolution  147.  authoriaing  the  erection  of 
a  monument  to  Qrover  Cleveland.  In  Washington.  D  C.  not 
on  the  calendar  S  days,  be  taken  up  and  considered  at  this 
time. 

The  8PEAKXR.  The  fentleman  from  New  York  asks 
nnanimous  consent  for  the  present  consideration  of  House 
Joint  Resolution  147.  which  the  CTlerk  will  repwt  by  title. 

The  Clerk  read  the  title  of  the  Joint  resolution. 

The  SPEAKER.     Is  there  objection? 

Mr.  WOLCOTT.  Mr.  Speaker.  I  know  of  no  particular 
objection  to  the  resolution,  but  I  do  feel  that  it  ought  not 
to  be  taken  up  out  of  order  in  this  way.  Several  Members 
who  have  bills  here  rely  on  us  to  stop  the  calling  of  the  cal- 
endar when  we  reach  those  bills  that  have  not  been  on  the 
calendar  3  daya.  In  fairness  to  that  policy  which  we  have 
always  maintained.  I  object. 

nXXISSXI   T4U.KT   ADTHOKTrT 

Mr.  HILL  of  Alabama.  Mr.  Speaker,  I  ask  unanimous 
consent  to  address  the  House  for  half  a  minute. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  HILL  of  Alabama.  Mr.  Speaker,  tomorrow  morning  at 
11  o'clock,  in  the  caucus  room  of  the  old  House  Office  Build- 
ing, the  Tennessee  Valley  Authority  will  show  some  moving 
pictures  of  activities,  developments,  and  projects  of  that 
Authority.  Those  pictures  are  being  shown  for  the  special 
benefit  of  the  Committee  on  Military  Affairs.  That  commit- 
tee extends  an  invitation  to  the  membership  of  the  House,  to 
the  press,  and  to  the  public  generally  to  come  tomorrow 
mominf  and  see  those  pictures.  I 

LSATI   TO   ASDRISS   THE    HOUSB  ' 

Mr.  DICKSTEIN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  address  the  House  for  5  minutes.  i 

The  SPEAKER.     Is  there  objection?  ' 

Mr.  BLANTON.  Provided  I  may  have  5  minutes  to  answer 
the  gentleman.  I  will  have  no  objection. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York  [Mr.  DickstiikI  that  he  may 
address  the  House  for  5  minutes,  and.  coupled  with  that,  the 
request  of  the  gentleman  from  T^xas  (Mr.  Blawton)  that  he 
may  address  the  House  for  5  minutes? 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object, 
what  other  business  is  pending? 

The  SPEAKER.  The  Chair  wlH  sUte  that  there  are  at 
least  two  bills  to  be  taken  up  under  suspension  of  the  rules. 

Mr.  TAYI/5R  of  Colorado.  WeU,  I  object.  II  there  are  two 
bills  to  be  taken  up  under  suspension.  There  will  be  ampl- 
Ume  tomorrow  or  the  next  day  for  speeches. 

Mr.  DICKSTEIN.  I  do  not  think  I  have  occupied  the  time 
of  this  House.  I  think  it  is  important  that  I  have  a  few 
minutes  to  explain  the  sutements  that  have  been  made  on 
this  floor.  The  Rkcoid  ought  to  be  correct  I  assure  the 
gentleman  that  I  would  not  knowingly  take  up  the  time  if  I 
did  not  thiak  it  was  important. 


I  Mr.  TAYLOR  of  Colorado.  Can  the  gentleman  not  wait 
imtii  we  get  through  with  the  business  of  the  day  before 
we  have  speeches'* 

The  SPEAKIlR  Ls  there  objection  to  the  request  of  the 
gentleman  from  New  York   I  Mr.  DicksteinI? 

'       Mr.  TAYLOR  of  Colorado.     Mr.  Speaker,  I  object. 

CRITICISMS   or  THE   CONGRESS 

Mr  TARVER  Mr  Spriik  t.  I  a^k  unanlmou.s  consent  to 
revise  and  extend  my  remark.s  and  in  connection  therewith 
to  irvsert  a  .short  rditnrial 

The  SPEAKER  I.s  there  objection  to  the  request  of  the 
gentleman  from  Georeia? 

Thtre  wa5  no  objection 

Mr.  TARVER.  Mr  Speaker,  urxier  the  leave  to  extend 
my  remarks  in  the  RrcoRi),  I  include  the  following  editorial 
from  the  Rome  News-Tr;bune.  of  Rome,  Ga.: 

[Prom  l.^.c  Komc  (On  )  News-Tribune,  Feb   28,  1935] 
m:Tii~TSMS  nr  rux  coschtss 

Crltlrlsm-s  nf  C:):.:;rP'iA  for  thr  pxer'-lse  of  the  rlijht.s  vested 
under  the  Constitution  »re  not  properly  <llre<  ted  If  it  is  wron.; 
for  the  Coagrow  to  exerctiie  its  own  discretion  in  the  matter  of 
leglalmtlon.  the  fault  Ls  with  the  fundamental  law  of  the  land. 
and  It  la  a«:ainat  the  ConatituUon  that  critics  should  tire  their 
darts. 

Under  the  Constitution  there  are  three  distinct  divisions  of 
government;  the  administrative,  the  legislative,  and  the  judicial. 
and  each  la  endowed  with  special  rights  and  pnvlleKi>s  Tiie 
privilege  of  the  Congress  l.«s  to  make  appropriations  pas,  laws, 
and.  in  the  Senate,  to  confirm  or  reject  executive  appointments 
of  a  certain  nature 

Thus  when  the  Congress,  with  Its  more  than  600  Members, 
approaches  matters  of  legislation  Its  duty  Is  to  con.-^ider  such 
matters  and  to  pass  or  reject  those  proposed  act*  yhsrh  appeal 
to  con^rreasional  wisdom,  or  which  appear  to  be  of  no  .idvantaae 
to  the  Nation.  This  is  the  law.  and  when  Members  of  Congress 
obaervt  the  law  and  attempt  to  use  their  Judgment  respt-ctlng 
legislation  they  clearly  are  within  their  rights. 

So.  U  there  are  permjiis  who  feel  that  recommendation  of  the 
executive  department  ahi.uld  be  sufficient  to  cause  the  Members 
of  Congress  to  side-step  their  own  responsibilities  and  surrender 
their  own  constitutional  rights,  by  acting  as  so  manv  rubber 
.«amp6.  they  should  move  U)  have  the  Constitution  s«i  changed 
that  the  legislative  authority  is  vested  m  the  adnunutrative 
branch  of  the  Government  instead  of  in  the  Con^cress 

So  long  as  the  Oovemment  is  operated  under  the  present  Con- 
stitution It  should  be  operated  with  due  respect  fcr  that 
Instrument. 

n»vrsTTc.Ano!f  or  American  telegraph  a  telephone  ro. 

Mr.    RAYBURN      Mr.   Spt^aker,    I    move    to    .sui^ptnd    the 

rules  and  pxss  the  Joint  resolution  (S.  J.  Re.s.  46'   authoriz- 

mg  and  directing  the  Federal  Communications  Commission 

to    Investigate    and    report    on    the    American    Telephone    Si 

Telegraph  Co.  and  on  all  other  companies  engaged  directly 

or  indirectly  in  telephone  communication  in  interstate  com- 

I  merce.    mcluding    all    companies    related    to    any    of    these 

I  companies  through  a  holding-company  structure  or  other- 

wl.se. 

The  Clerk  read  the  Senate  Joint  resolution,  as  follows: 

R.ntAved.  etc  ,  That  It  Is  necessary.  In  aid  of  legislation  by  the 
Onngress  and  for  t.ne  '-.ne  nf  ,jnvernmental  acenrles  includ'ng 
State  regulatory  romiM'.wions,  for  thf  Information  of  tJv  Kcner.al 
public,  as  an  aid  in  providing  more  efTectlve  rate  revuliti.m  and 
for  other  purT)OM>8  In  tie  public  interest,  that  accurate  and  r.im- 
prehenslve  Information  be  pro«'jred  and  compiled  regarrt'n<  the 
American  Telephone  &  Telegraph  Co  and  other  telen»,on^ 
companies  '^ 

Set-  a  The  Federal  Cfimmunlratlons  Commhwlon  Is  hereby  au- 
ihorlKed  and  directed  Ui  Investiirate  and  report  to  the  Con?re».s  on 
the  following  matters  with  reii{,«-t  to  the  Amerlr^an  Telephone  & 
Telei^raph  Co  and  all  otii.-r  roniPiinles  engaged  directly  or  Indi- 
rectly In  telephone  -ommunicatlon  In  Interstate  commerre  In- 
cluding all  of  their  suh^iUliAry,  amiiated.  associated,  and  holding 
companies,  and  any  other  '^mpanlea  in  which  anv  of  them  have 
any  direct  or  indirect  flnanrial  interest,  or  which  have  anv  such 
interest  in  them,  or  in  which  any  of  their  officers  or  directors 
ho.d  any  office  or  exert  any  control,  or  whose  officers  or  directors 
nold  any  office  or  exer:   any  control  In  them   - 

la)  The  corporate  and  nn.^nclal  hlatory  and  the  capital  struc- 
ture and  the  relationship  of  such  oompanv  and  of  Its  subsidlarv 
affiliated,  aaaoclated.  and  holding  companies,  including  the  d— 
lermlnatlun  of  whether  or  not  such  structure  may  enable  ihem  to 
ermde  State  or  Federal  regulation  or  taxation,  or  to  conceal 
pyramid,  or  absorb  proflU,  or  U)  do  any  other  act  contrary  to  the 
public  Interest 

I  b<  The  extent  and  character  of  intercompany  lervlce  contracts 
and  all   tran^ctlons  between  Um  telephone  companies  and   their 
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subsidiaries,  afBllated.  associated,  or  hiddliig  oompanles.  and  par- 
ticularly between  the  American  Telcpbon*  ft  Telegraph  Co.  and 
the  Western  Electric  Co.  and  other  manufacturers  of  electrical 
communication  equipment:  the  metliods  of  puMishlng  telephone 
directories  and  placing  and  cliarglng  for  advertising  therein;  the 
cost  of  and  sale  prices  of  telepbons  equipment,  materlai,  or  devices 
to  telephone  operating  companies  or  users;  the  profits  upon  such 
sales  and  the  effect  of  such  sales  upon  the  rates  or  upon  the  rate 
base  of  operating  companies  when  used  as  a  basis  for  telephone 
charges  m  the  various  States  or  in  taterstate  commeroe;  and  the 
probable  savings  to  telephone  operating  companies  and  the  public 
by  purchasing  equipment  \mder  a  system  of  competitive  bidding. 

(c)  The  reasons  for  the  failure  generally  to  reduce  telephone 
rates  and  charges  during  the  years  of  declining  prices;  and  the 
extent.  If  any,  to  which  local  subscriber!  or  the  tisers  of  toll 
service  have  borne  the  cost  of  the  research  developments  for 
telephone  equipment  and  appliances,  radio,  motion  picture,  and 
other  Inventions,  including  the  mamtenance  and  support  of  Bell 
Telephone  Laboratorlea,  Inc. 

(d)  The  effect  of  monopolistic  control  upon  the  reasonableness 
of  telephone  rates  and  charges,  upon  the  methods  of  competition 
with  independent  telephone  companies,  and  upon  the  character 
of  services  rendered,  and  the  alleged  unfair  or  dlscrlmmatory 
practices  with  respect  to  such  companies,  and  with  respect  to 
radio  broadcasting  or  public  si>eaker  "  hook-ups." 

(e)  The  effect  of  mergers,  consolidations,  and  acquisitions  of 
control  by  telephone  companies,  Incltidlng  ths  determmatlon  of 
whether  there  has  been  any  "  write-up  "  In  the  purchase  price  of 
property,  equipment,  or  mtanglUea,  the  fairness  of  the  terms  and 
conditions  of  any  merger,  consolidation,  or  scqxilsltlon,  and  the 
public  Interest  therem,  and  the  effect  thereof  upon  rates  or 
service. 

(f )  The  accounting  methods  of  the  companies,  particularly  with 
reference  to  depreciation  aocoxmtlng.  appotionment  of  Investment, 
revenues  and  expenses  between  State  and  mterstate  operations, 
employee  pension  funds,  and  valtiatlon  of  properties  for  both  rate 
and  tax  purposes. 

(g)  The  methods  of  competition  with  other  c<»npanles  or  Indus- 
tries, Including  the  detemUnstlon  of  whether  or  not  there  has 
been  any  sale  or  refusal  to  buy  from  or  sell  to  competing  com- 
panies, or  suppression  of  patents,  and  the  expansion  of  the  com- 
panies into  fields  other  than  telephone  communication.  Including 
teletype  service,  telephoto  service,  telegraph  senrlee.  broadcastmg, 
motion  and  sound  picture  prrductlon  and  distribution,  and  the 
manufacture  of  electrical  equipment,  so  far  ss  such  expansion  may 
relate  to  or  affect  commxinlcatlons. 

(h)  Whether  or  not  the  companies  havs  nought  through  propa- 
ganda or  the  expenditure  of  money  or  ths  control  of  channels  of 
publicity  to  Influence  or  control  public  opinion,  legislative  or 
administrative  action,  or  elections. 

Sec.  3.  As  used  in  the  resolution  the  term  "company"  shall 
include  all  subsidiary,  affiliated,  associated,  and  iioldlng  com- 
panies or  corporations  and  all  companies  directly  or  mdirectly 
associated  or  connected  with  telephone  compmnles.  either  by  direct 
or  indirect  stock  ownerslilp,  mterlocking  directorates,  voting 
trusts,  holding  or  investment  companies,  or  any  other  direct  or 
mdlrect  means. 

Sec.  4.  The  Inquiry  into  certam  practices  of  telephone  carriers 
subject  to  the  Conmixmlcatlona  Act  of  1934,  recently  Instituted 
by  the  Federal  Communications  Commission  pursuant  to  Its  Tele- 
phone Division  Order  No.  11  and  Statement  of  November  14,  1934, 
may  be  cor\solldated  with  the  mvestlgatlon  required  by  this  Joint 
resolution  in  the  manner  and  to  the  extent  deemed  desirable  by 
the  Commission. 

Sec.  5.  For  the  purposes  of  this  resolution  the  Federal  Com- 
munications Commission  is  hereby  authorised  to  hold  bearings; 
to  ccntract  for  stenographic  reporting  service:  to  utilize  Its  regu- 
lar personnel,  facilities.  Jurisdiction,  and  powers  Insofar  as  prac- 
ticable; and  to  employ  for  the  purposes  of  this  investigation  such 
additional  experts,  including  engmeerlng,  accounting,  legal,  and 
other  assistants  as  may  be  found  necessary,  without  regard  to  the 
provlsK  ns  of  other  laws  applicable  to  the  employment  and  com- 
pensation of  officers  and  employees  of  the  United  States,  and  to 
make  such  other  expenditures.  Including  necessary  travel  expenses, 
and  expenditures  for  prmtlng  and  binding,  as  it  deems  necessary. 
The  Commission  is  also  hereby  authorized  to  have  access  to,  upon 
demand,  for  the  purposes  of  examination,  and  the  right  to  copy, 
any  bocks,  papers,  correspondence,  memoranda,  and  other  records 
of  any  person,  partnership,' company,  or  other  organization  being 
investigated,  whether  such  books,  papers,  correspondence,  mem- 
oranda, or  records  are  In  the  possession  of  the  company  under 
Investigation  or  are  In  the  possession  of  other  persons,  firms,  or 
corporations:  to  require  by  subpens  the  attendance  and  testi- 
mony of  witnesses  and  the  production  of  books,  papers,  corre- 
spondence, memoranda,  and  other  records  which  the  Commission 
deems  relevant  or  material  to  the  Inquiry,  at  any  designated  place 
of  hearing  within  the  United  SUtes;  to  admtalster  oaths  and 
affirmations,  to  require  persons,  partnerships,  eompanles,  or  other 
organizations  to  submit  to  the  Commission  in  writing  reports  and 
an.'^wers  to  specific  questions,  furnishing  such  information  as  the 
Commission  may  require  relative  to  the  Inquiry.  Such  reports 
and  answers  shall  be  made  under  oath  or  otherwise  as  the  Com- 
mission may  prescribe  and  shall  be  filed  with  the  Commission 
within  such  reasonable  period  as  the  Commission  may  prescribe, 
unless  additional  time  be  granted  In  any  case  by  the  Commission. 
In  case  of  contumacy  or  the  refusal  to  obey  any  sabpena  or  other 
order  Issued  hereunder,  tb«  Commission  may  Invoke  the  aid  of 


any  court  of  the  United  States,  within  the  Jurisdiction  of  which 
such  inquiry  is  carried  on,  or  where  such  party  guilty  of  con- 
ttimacy  or  refusal  to  obey  resides  or  has  his  place  of  busmess.  In 
requiring  obedience  to  such  subpena  or  other  order,  and  any  such 
court  of  the  United  States  shall  have  Jurisdiction  to  Issue  Its  order 
enforcing  such  subpena  or  other  order  of  the  Commission  In 
whole  or  In  part:  and  any  failure  to  obey  such  order  of  the  court 
may  be  punished  by  such  court  as  a  contempt  thereof.  All 
process  In  such  cases  may  be  served  wherever  the  defendant  may 
be  found. 

Sec.  6.  There  is  hereby  appropriated,  out  of  any  money  in  tbm 
Treasury  not  otherwise  appropriated,  the  stun  of  $750,000,  to  be 
made  Immediately  available  to  the  Federal  Commumcations  Com- 
mission for  the  purposes  of  the  investigation  and  report  herein 
authorized  and  directed,  and  the  Commission  sbaU  make  special 
reports  to  Congress  on  Its  progress  and  its  findings  m  this 
investigation. 

Mr.  MERRITT  of  Connecticut.  Mr.  Speaker.  I  demand  a 
second. 

Mr.  RAYBURN.  Mr.  Speaker,  I  ask  unanimous  c<Nisent 
that  a  second  be  considered  as  ordered. 

The  SPEAKER.    Without  objection  it  is  so  ordered. 

There  was  no  objection. 

Mr.  RAYBURN.  Mr.  Speaker,  I  shall  take  only  a  few 
moments,  because  I  made  same  remarks  about  tliis  resolution 
2  weeks  ago  today. 

This  resolution  has  already  passed  the  Senate.  It  was 
reported  out  of  the  Committee  on  Interstate  and  Foreign 
Commerce  unanimously,  except  that  the  gentleman  from 
Connecticut  [Mr.  MEsairr]  and  the  gentleman  from  New 
York  [Mr.  Wads  worth]  filed  some  minority  views  criticizing 
some  of  the  language  of  the  resolution,  but  stating  In  their 
minority  views  that  they  had  no  objection  to  the  passage  of 
the  resolution  for  the  investigation  of  the  telephone  in- 
dustry. 

The  Committee  on  Interstate  and  Foreign  Commerce. 
through  counsel,  for  the  last  3  years  has  been  investigating 
all  public  utilities  doing  business  in  interstate  commerce. 
The  telephone  companies  comprised  one  of  those  industries. 
That  only  went  to  the  financial  set-up  in  some  ways  and 
with  reference  to  holding  companies,  and  so  on.  As  far  as 
going  in  and  getting  the  information  which  the  Communica- 
tions Commission  should  have  in  order  to  perform  its  duty 
well  in  the  regulation  of  telegraph  and  telephones,  particu- 
larly in  this  instance  the  telephones,  with  which  duty  they 
are  charged  under  the  Communications  Act  of  1934.  they 
think  they  must  have  the  right  to  make  this  investigation. 

Something  was  said  by  my  colleague  tMr.  Blantom]  2 
weeks  ago  today  with  reference  to  salaries  paid.  I  have 
been  assured  by  those  who  are  charged  with  this  Investiga- 
tion that  they  are  allowed  to  pay  an  accountant  not  more 
than  $7,500  and  an  attorney  not  more  than  $9,000.  I  am 
assured  that  under  no  circumstances  will  anyone  be  paid 
more  than  that,  and  probably  not  more  than  one  person  will 
be  paid  that  much,  because  the  vast  number  of  employees 
will  be  in  the  lower  brackets. 

Seven  hundred  and  fifty  thousand  dollars  is  a  considerable 
sum,  but  the  members  of  the  committee  and  those  who  read 
the  report  of  Dr.  Splawn.  who  made  the  investigation  for  the 
Committee  on  Interstate  and  Foreign  Commerce,  will  remem- 
ber he  said  in  his  report  that  in  order  that  the  regulating 
authority  might  have  the  information  to  proceed  safely  and 
soundly  and  not  go  to  the  hazard  of  doing  somebody  an 
injustice,  either  the  owners  of  the  telephones  or  the  public 
themselves,  it  would  require  from  $500,000  to  $1,000,000  to 
make  the  investigation.  As  I  say,  the  Senate  has  already 
unanimously,  I  think,  passed  this  resolution-  In  Justice  to 
the  industry  itself,  in  justice  to  the  users  of  telephones 
throughout  the  country,  I  think  the  regulatory  body  should 
have  all  the  information  asked  for  in  this  resolution. 

Mr.  SNELL.    Will  the  gentleman  yield? 

Mr.  RAYBURN.    I  yield. 

Mr.  SNELL.  Do  I  imderstand  this  is  a  general  investiga- 
tion of  all  telephone  cwnpanies  in  the  United  States? 

Mr.  RAYBURN.  They  can  do  it  under  this  resolution,  but 
as  far  as  the  independent  telephone  companies  are  concerned, 
I  have  asked  alwut  that,  and  I  am  assured  that  no  independ- 
ent company  will  be  Investigated  in  anywise,  except  and 
unless  it  has  a  contract  with  the  American  Telephone  li  Tele- 
graph Co.  or  the  Bell  Co.  or  one  oi  the  large  systems.    In 
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thAt  tnitanrc.  and  osomllr.  that  contract  would  be  fll«d  with 
the  big  company,  and  the  little  company  would  not  be 
harassed  by  any  additional  expenditure.  There  are  some  of 
the  so-called  "  independent  companies  ",  however,  which  are 
rather  large  companies  and  which  do  an  interstate  business, 
aiul  in  all  probability  they  would  be  brought  into  this.  But 
I  am  talking  about  the  local  telephone  systems.  I  do  not 
think  they  will  have  to  si>end  an  extra  dollar  of  money  or 
bring  into  their  employ  any  extra  employees  on  this  account. 
Mr.  8NELL.  Do  I  understand  from  the  gentleman's  state- 
ment that  this  is  primarily  an  investigatioD  of  the  American 
Telephone  ii  TVlegrapb  Co.  7 

Mr  RAYBURN      That  Is  correct. 

Mr.  SNEUL.  And  thiit  is  the  reason  they  are  named  in 
this  resolution? 

Mr  RAYBURN.  That  is  the  reason  they  are  named. 
They  are  the  Mg  aet-up.  I  think  the  statlsUca  will  show  that 
the  American  Telephone  k  Telegraph  in  this  cormectlon 
docs  about  90  or  95  percent  of  the  business  and  collects  from 
90  to  95  percent  of  the  revenues. 

Mr.  SNZLL.  Are  they  not  being  investigated  now  by 
practically  evwry  State  in  the  Union  pretty  nearly  continu- 
ally? 

Mr.  RATBURN.    I  do  not  know,  frankly.    I  know  my  SUte 
la  not  investigating  them,  and  nothing  was  brought  into  the 
consideratloni  of  the  committee  that  would  Indicate  that. 
Mr.  ZIONCKBCK.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  RAYBURN.    I  yield. 

Mr  ZI019CHKCK.  Is  It  not  Impossible  for  a  SUte  to  In- 
vestigate the  buBinesB  of  the  American  Telephone  k  Tele- 
graph Co..  It  being  an  Interstate  buslneas.  and  their  holdings 
being  so  large  that  no  State  has  the  authority  or  facilities  to 
properly  Investigate  It? 

Mr   RAYBURN     Yes;  and  there  are  30  major  companies 
controlled  by  the  American  Telephone  k  Telegraph  Co.    We 
have  got  to  spend  several  months  Investigating  each  of  these 
companies  to  dig  out  the  facts  wanted. 
Mr.  TRUAX.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  RAYBURN.    I  yield. 

Mr.  TRUAX.  The  American  Telephone  k  Telegraph  Co. 
la  the  largest  company.  Is  practically  a  telephone  monopoly. 
They  have  never  reduced  rates,  but  on  the  other  hand  have 
doubled  and  tripled  rates.  The  charges  of  the  telegraph 
companies  Ukewlae  have  shown  no  diminution.  The  tele- 
pfa<»e  company  and  the  telegraph  company  have  added  to 
the  communication  charges  of  the  country,  and  the  users  of 
these  services  have  everything  to  gain  and  nothing  to  lose  by 
the  passage  of  this  resohition. 

Mr  RAYBURN.    Yes:  and  the  commission  that  has  a&ked 
for  this  InvesUgatlOQ  requires  this  Information. 
Mr.  BLANTON.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  RAYBURN.    I  yield. 

Mr.   BLANTON.     There   is  one   exception,   that  here   In 
Washington  we  made  them  return  about  $10  or  $12  to  each 
telephone  user  in  the  city  of  Washington  not  long  ago. 
Mr.  HOOK.    Mr.  Speaker.  wiH  the  genUeman  yield? 
Mr.  RAYBURN.    I  yield. 

Mr.  HOOK.  Wm  the  American  TelephODe  k  Telegraph 
Co..  or  any  company  that  is  being  investigated,  be  called 
upon  to  pay  for  any  of  this  Investigation? 

Mr.  RAYBURN.  No;  but,  to  be  entirely  frank,  it  will  in  all 
probability  cost  them  more  than  this  $750,000. 

Mr.  HOOK,  wm  the  genUeman  explain  why  just  the 
American  TeJephooe  k  Telegraph  Co.  is  being  Investigated? 
Mr.  RAYBURN.  Those  companies  which  have  contracU 
with  the  American  TUephone  k  Telegraph  Co..  Insofar  as 
thoae  contracts  are  concerned,  will  be  broogbt  Into  this:  but. 
as  I  stated  to  the  genUeman  from  New  York.  M  to  95  percent 
of  the  telrphme  Nisinewa  of  the  United  Statas  is  docke  by  the 
American  IWepbone  k  Telegraph  Co.  sei-iap. 

Mr.  HOOK.  Tben  why  not  Include  the  other  6  percent 
and  Investigate  aQ  of  them? 

Mr.  RAYBURN.  I  <lo  not  think  it  is  necessary  to  include 
some  of  these  Uttle  companies.  I  do  not  know  why  they 
stooold  be  broufht  Into  it,  because  they  cannot  add  to  the 
teets  to  be  imi»lutwi  from  tlM  larter  company. 


Mr  HOOK.  Is  It  not  true  that  practically  all  the  se^- 
ups  of  the  American  Telephone  L  Telegraph  Co.  are  organ- 
ized into  State  set-up6? 

Mr.  RAYBURN      No 

Mr.  HOOK.  And  that  masters  In  chancery  have  held 
that  most  of  these  companies  are  engaged  in  Intrastate  coni- 
merce  and  not  interstate  commerce? 

Mr.  RAYBURN  I  do  not  think  so.  I  am  not  sure,  but 
I  am  under  the  impression  that  the  gentleman  is  mistaken. 

Mr.  Speaker,  after  reading  the  minority  views  of  the  gen- 
Ueman from  Connecticut  and  the  genUeman  from  New 
York.  I  asked  the  chairman  of  the  telephone  division  to 
write  me  a  letter  giving  his  views  with  reference  to  sonu 
speclflc  paragraphs  in  the  bill  that  were  called  into  question 
in  private  conversation  with  me  by  the  gentlemian  from 
New  York  and  the  gentleman  from  Connecticut.  I  a.s:c 
unanimous  consent  that  the  letter  written  me  by  this  offi- 
cial be  read  by  the  Clerk  in  my  time. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
genUeman  from  Texas? 

There  was  no  objection. 

The  letter  referred  to  follo«-s: 

PEDEXAI.   CoMMnNirATIONS   COMMtSKIOM. 

Wa^^^f^gton.  D    C ..  February  8.  1935. 
R*     H    J    Res     135    (74th   Cong  i       Telephone   InTWitlgatian 
Hon.  Sam  Katbl-bn.  Ctunrman. 

House  Commtttee  on  Interstate  and  Foreign  Commerce. 
I  Hause  Office  Building    Washington.  D   C 

I  Dkab  Ckaixmak  Ratbt-bn.  In  resipouite  to  yotir  lnquine«.  the 
I  Pp<1eraJ  Communlrattnn*  Commlnnlon  hxH  forwarded  you  Its  rra^oi  a 
I  for  favoring  your  Uou:i«  Joint  R«t>olutiou  No  liS  I  understand  yi.  i 
now  wiMh  our  opluina  apecitlcaily  aa  to  section  2  (o  of  this  retiolii- 
,  tlOQ  and  as  to  why  a  reaoiutlon  la  oecccaary  at  all.  In  view  of  the 

law  as  It  now  stands 

I       Specifically   answering   your   Inquiry   for  opinion   as   to  section   2 

I   (C),  preaumably  a  primary  purpo«e  of  any  pubilc-utUity  Inveatlgh- 

tlon  la  to  Mcure  Information  which  may  asalat  In  proper  rate  deter  - 

,  mlnaUona.     The  State  commisnlons  and  the  local  authorities  vitally 

ne*d  the  telephone  information  which  can  b«  secured  only  by  the 

I  Federal    Commlaalon    for     thi-lr    rate    Investigation      The    Feder.l 

'  CommlBslon  does  not  have  and   has  not  aaked  for  Jurladlctl-m  to 

determine  local  rates      But  the  facta  developed  In  any  worth whle 

investigation  muat  be  available  for  any  telephone  rate  determlni- 

Uon.      Hence,    what    has   happened    to   telephone   rates    during   tr  e 

period  of  generally  declining  prices  la  pertinent  in  any  wnrthwhi  e 

telephone  Investigation:    and  theae  facts    when  developed    will   le 

available  for  the  P^deral  and  the  State  commlssloas  and  other  loc:  I 

authorities 

A»  to  the  second  part  of  section  S  (c)  of  the  resolution.  It  s 
certainly  perttnent  to  Inquire  how  far  a  telephone  company  m«y 
have  gone  in  spending  money  its  patrons  paid  as  rates,  In'othfr 
bualneesea.  and  the  •fr<«ct  thereof  on  the  reTenuM  of  the  company 
and  the  rmtea  to  be  paid  In  the  future  by  the  telephone  subecrlbe-. 
Tour  second  inquiry  as  to  the  advantages  of  conducting  the  Invef- 
tlgmtlon  under  the  )olnt  reaoiutlon,  notwithstanding  the  provlsloi.s 
of  the  Communications  Act  of  1034.  In  subatance.  auks  why  the  rear- 
lutlon  at  all  That  question  we  have  tried  to  answer  in  the  «•- 
sponae  sent  you  throujch  Chairman  Sykes  At  the  preeent  moment 
the  Oommlaaion  has  neither  the  funds  nor  th*-  organiEatlon  f c  r 
such  an  inveetlgatlon.  It  needs  a  spe<iflc  authorlzaUon  for  bothi 
and  It  would  be  greatly  aaauted  by  a  general  authoritation  of  Coi  - 
gr*^  which  la  broad  enough  to  meet  technical  and  procc>dun>i 
o<>j«ctiona  which  are  alwttya  thrown  In  the  way  of  any  serious  Invef- 
tlgatlon  of  thU  kind  B<jth  the  Federal  Communlcatlonn  Comml.*^- 
ston  and  the  public  would  benefit  through  the  speclQc  backing 
which  this  rewjlution  of  Congress  wUl  give  the  invealigauun. 
Very  sincerely  yours. 

Pa  to.  A    WAiKiB. 
Chairman  Tetepfione  Dii-iston. 

Mr.  RAYBURN. 
time 

Mr.  MKRRITT  of  Connecticut.  Mr.  Speaker,  the  mlnorit  y 
who  made  a  report  on  this  bill,  as  ihp  chairman  said,  do  nc  t 
object  in  general  to  the  Investigation,  but  we  felt  that  Uia 
fever  for  invesUgaUon  had  run  rather  strong,  and  we  felt 
that  If  any  great  corporation  In  the  United  States  had  com- 
mended Itself  to  the  citizenship  generally  it  was  the  Amer- 
ican Telephone  &  Telegraph  Co. 

We  asked  in  the  course  of  the  hearings  before  the  con^- 
mlttee  a  number  of  those  genUemen  who  appeared  In  favor 
of  the  bill  if  there  was  any  naUon  in  the  world  which  had 
as  good  a  system  of  telephone  communication  at  such  knr 
rates  as  the  United  States:  everyone  said  no. 

The  very  nature  of  the  telephone  business  is  such  that  the 
needs  of  the  country  could  not  be  served  by  a  variety  (f 
telephone  companies:  from  the  very  nature  of  the  busine^s 


Mr  Speaker,  I  reserv'e  the  balance  of  my 
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It  must  be  a  monopoly;  and  I  think  it  Is  agreed  that  for 
such  a  company  there  never  has  been  one  so  well  managed 
as  this;  open,  no  stock  manipulation,  no  kiting,  no  water. 
To  Investigate  this  company  at  this  time,  when  we  are  spend- 
ing money  so  lavishly,  is  wasteful.  Vot  this  Investigation,  ; 
which,  in  my  personal  opinion,  cannot  yield  any  good,  we 
are  taxing  the  United  States  $750,000,  and  we  will  tax  the 
American  Telephone  &  Telegraph  Co.  probably  twice  this 
amount.  It  Is  fair  to  say  that  the  cost  to  the  company  and 
to  the  United  States  together  will  be  very  close  to  $2,000,000. 
This  seems  to  me.  as  a  business  man.  to  be  a  waste.  As  I 
said  a  moment  ago,  I  think  the  fever  for  Investigating  and 
the  gathering  of  all  sorts  of  useless  information  is  appallinc 
I  think  ev^ry  Member  of  Congress,  when  he  sees  the  amount 
of  printing  alone  that  comes  to  his  office  containing  useless 
facts,  feels  that  it  ought  to  be  stopped  at  some  time;  and  I 
cannot  imagine  any  better  time  to  stop  it  than  now  with  a 
company  like  the  American  Telephone  k  Telegraph  Co. 

This  investigation  was  asked  for  by  the  Communications 
Commission,  and  we  commented  In  our  repoit  on  the  char- 
acter of  the  bill. 

Our  bill  is  the  same  as  the  Senate  bill.  We  pointed  out 
that  there  were  a  lot  of  useless  facts  called  for  and  in  lan- 
guage which  to  me  does  not  seem  very  wise. 

I  am  not  going  to  take  the  time  to  discuss  the  bill  at 
length,  but  I  want  to  call  attention  to  page  3.  subsection 
3,  which  is  a  good  example  of  what  is  suggested  in  the  bill. 
This  would  require  the  furnishing  of  reasons  for  the  failure 
generally  to  reduce  telephone  rates  and  charges  during  the 
years  of  declining  prices,  and  the  extent,  if  any,  to  which 
local  subscribers,  or  the  users  of  toll  service  have  borne  the 
cost  of  the  research  developments  for  telephone  equipment 
and  appliances,  radio,  motion  picture,  and  other  inventions, 
including  the  maintenance  and  support  of  Bell  Telephone 
Laboratories.  Inc. 

That  sounds  rather  wise  but,  of  course,  it  is  foolish,  be- 
cau.se  every  business  concern  for  its  life  and  for  its  progress 
must  have  some  sort  of  research.  Any  manufacturing  con- 
cern must  have  research.  To  do  that  research  work  they 
have  to  spend  some  of  their  money.  To  get  this  money  they 
have  to  sell  their  goods.  The  only  product  the  Bell  Tele- 
phone Co.  has  to  sell  Is  service,  and  the  only  possible  way 
it  can  get  money  Is  through  subscribers  to  telephone  service. 
Any  money  they  get  for  any  purpose  has  to  come  from  sub- 
scribers. So  I  say  that  paragraph  makes  it  appear  that  it 
is  very  bad  to  use  subscribers'  money,  but  that  is  their  only 
source  for  money.  This  idea  runs  through  the  whole  bill. 
In  other  words,  they  are  sure  the  company  is  committing 
crimes  of  some  sort,  and  the  Commission  is  being  authorized 
to  find  this  out,  all  starting  with  the  idea  that  there  is 
a  wrong  being  committed,  and  they  must  find  it. 

Mr.  TAYLOR  of  Tennessee.    Will  the  gentleman  yield? 

Mr.  MERRITT  of  Connecticut.  I  yield  to  the  genUeman 
from  Tennessee. 

Mr.  TAYLOR  of  Tennessee,  I  am  inclined  to  agree  with 
the  gentleman  that,  so  far  as  service  is  concerned,  it  is  very 
satisfactory:  but  does  not  the  genUeman  believe  that  the 
rates  charged  by  the  telephone  company,  especially  the  long- 
distance rates,  are  unconscionable? 

Mr.  MERRITT  of  ConnecUcut.  I  think  that  Is  a  matter 
for  Investigation.  I  do  not  think  their  charges  high,  how- 
ever. Compared  to  charges  In  other  countrira,  I  believe  they 
are  very  small. 

Mr.  TAYLOR  of  Tennessee.  I  notice  that  over  in  England 
the  long-distance  telephone  calls  are  25  cents  during  the 
week-end. 

Mr.  MERRITT  of  Connecticut.  Of  course,  they  try  to  in- 
crease business  in  the  lax  hours  by  decreasing  the  price. 
That  is  good  business. 

Mr.  TAYLOR  of  Tennessee.  Even  during  the  depression 
the  American  Telephone  k  Telegraph  Co.  has  been  able  to 
pay  a  9-percent  dividend  on  thetar  preferred  stock. 

Mr.  MERRITT  of  Connecticut.  I  do  not  believe  they  have 
any  preferred  stock.  They  only  have  common  stock.  The 
D-percent  dividend  they  have  been  paying  out  of  surplus. 


They  must  have  a  tremen- 
Well.  that  is  good  busl- 


Mr.  TAYLOR  of  Tennessee. 
dous  surplus. 

Mr.  MERRm  of  Connecticut, 
ness,  too. 

The  American  Telephone  k  Telegraph  Co.  in  all  Its  re- 
ports has  been  perfectly  open  and  frank.  No  one  can  find 
anything  that  is  not  contained  in  their  published  reports. 
I  want  to  call  these  things  to  the  attention  of  the  House  in 
the  hope  that  this  investigation  will  be  stopped.  I  call  atten- 
tion of  the  House  also  to  the  existing  craze  for  investigations. 
When  we  start  the  Communications  Commission  and  all  of 
these  anomalous  commissions  they  desire  to  increase  their 
importance,  and  they  do  it  by  /urther  investigation  and  the 
further  collection  and  publication  of  useless  facts.  I  think 
it  is  time  to  stop. 

Mr.  Speaker,  I  3^eld  the  balance  of  my  time  to  the  gentle- 
man from  New  York  [Mr.  Wadsworth]. 

Mr.  WADSWORTH.  Mr.  Speaker,  the  gentleman  fwMn 
Connecticut  [Mr.  MERRrrrl  has  stated  in  adequate  expres- 
sion the  sentiments  of  the  two  members  of  the  Cwnmittee 
on  Interstate  and  Foreign  Commerce  who  signed  the  minor- 
ity report.  I  should  like  to  add  another  thought  or  two  to 
those  expressed  by  the  genUeman. 

As  will  be  found  by  a  reading  of  the  minority  report,  the 
gentleman  from  Connecticut  [Mr.  Merritt]  and  myself  have 
no  fundamental  objections  to  an  investigation,  but  the  cir- 
cumstances under  which  this  particular  piece  of  legislation 
comes  before  us  and  the  character  of  this  legislation.  If  one 
reads  it  carefullj',  are,  I  think,  worthy  of  consideration.  It 
is  no  violation  ol  confidence  to  say  that  this  resolution  was 
not  prepared  in  the  Committee  on  Interstate  and  Foreign 
Commerce,  nor  by  any  of  its  employees.  It  came  to  the 
committee  after  t)eing  drafted  in  the  oflQce  of  the  Communi- 
cations Commiss.ion. 

Mr.  COOPER  of  Ohio.    Will  the  gentleman  yield? 

Mr.  WADSWORTH.    I  yield  to  the  gentleman  from  Ohio. 

Mr.  COOPER  of  Ohio.  I  was  unavoidably  absent  when 
the  committee  had  this  resolution  before  it,  having  been  in 
Ohio  to  bring  my  family  to  Washington.  Did  any  member 
of  the  Communications  Commission  appear  before  the  com- 
mittee and  advocate  the  passage  of  this  resolution? 

Mr.  WADSWORTH.  No  member  of  the  Commission  ap- 
peared while  I  \^as  present. 

Mr.  RAYBURN.  There  were  no  hearings  in  either  the 
House  or  Senate. 

Mr.  WADSWORTH.    There  were  no  hearings. 

Mr,  COOPER  of  Ohio.  The  Communications  Commission 
has  been  in  existence  less  than  a  year? 

Mr.  WADSWORTH.    Considerably  less  than  a  year. 

Mr.  COOPER  of  Ohio.  I  was  wondering  where  all  <rf  this 
sentiment  came  from? 

Mr.  WADSWORTH.    I  cannot  answer  the  genUeman  from 

Ohio. 

Mr.  COOPER  of  Ohio.  Does  the  gentleman  believe  that 
$750,000  will  be  enough  to  make  this  investigation,  or  does 
he  expect  that  there  will  be  a  request  made  of  Congress  for 
additional  money? 

Mr.  WADSWORTH.  As  an  individual  member  of  the 
committee.  I  have  no  information  whatsoever  on  the  sub- 
ject, and  none  has  been  given  to  me. 

Mr.  COOPER  of  Ohio.  I  believe  the  Congress  is  going  to 
extremes  in  apiiroprlating  money  for  these  investigations. 

Mr.  WADSWORTH.  A  communication  was  received  by 
the  chairman  o:'  the  committee,  and  he  very  properly  read 
it  to  the  committee,  which  contended  that  $750,000  was 
necessary.  I  do  not  recollect  any  official  communicaUon 
which  detailed  Uie  manner  in  which  this  money  should  be 
expended.  Ind(«d,  I  think  I  have  been  very  Ignorant  In 
my  time  on  very  many  subjects,  but  my  ignorance  hereto- 
fore has  not  be<;n  surpassed  by  the  ignorance  with  which  I 
approached  the  matter  of  the  appropriation  of  $750,000  tor 
this  investigation. 

Mr.  COOPER  of  Ohio.  I  have  heard  from  some  of  the 
smaller  telephone  companies  and  they  are  of  the  opinion 
that  if  they  have  to  go  to  the  expense  of  an  investigation  of 
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thiM  character,  it  mAy  biinc  •ddiUotuU  expense  to  the  opera- 
tion of  their  companies. 
Mr.  WAD6WORTH.     That  niay  be  so. 
Mr    COOPER  of  Ohio.     And  while  I  am  not  opposing  an 
investicatlon.  I  wonder  how  much  further  we  are  going. 

Mr.  WAD6WORTH.  I  hare  already  called  the  attention 
of  the  Members  of  the  House  to  the  inception  of  this  In- 
vestigation, and  having  Identlfled  its  origin.  I  ask  in  all  fair- 
ness that  the  Members  of  the  House  analyze  the  resolution 
as  to  Its  spirit. 

Here  la  the  Communications  Commission,  supposedly  a 
semijudlcial  body,  about  to  embark  upon  an  investigation  of 
the  immense  telephone  structure  of  the  United  States,  the 
greatest  thing.,  the  largest  thing  of  its  kind  in  all  the  world, 
with  more  subscribers  than  all  the  rest  of  the  telephone  sys- 
tema  of  the  world  put  together,  for  indeed,  our  telephone 
development  here  in  this  country  is  the  wonder  of  the 
world. 

The  gentleman  from  Connecticut  and  myself  do  not  con- 
tend that  nothing  wrong  has  erer  been  done.  We  do  not 
know.  We  do  noi  contend  that  the  entire  financial  structure 
or  the  combination  of  structures  now  in  existence  lu-e  abso- 
lutely sound.  We  do  not  know.  We  have  no  objection  to 
the  Commisaion  endeavoring  to  find  out  and  in  the  event 
of  finding  that  something  is  wrong,  correcting  It;  but  it 
seems  to  me  we  ought  to  expect  from  a  Commission  recently 
put  into  oOoe  a  spirit  of  fairness  In  going  into  this  Job  of 
investigating,  and  I  submit  that  a  reading  of  this  resoluUon 
which  was  drafted  m  the  office  of  the  Commission  gives  the 
very  clear  intimation  to  the  American  public  that  they  are 
more  in  the  nature  of  prosecuting  than  investigators. 

The  committee  did  not  draft  this  resolution,  neither  did 
any  Member  of  the  Congress.  This  is  what  gives  it  its 
significance  to  me.  This  is  why  we  protest  in  our  minority 
report  against  its  style  and  against  its  spirit,  for  it  is  filled 
with  iimuendoes  and  insinuations,  and  purpoaely  so.  There 
is  no  necessity  whatsoever  in  the  drafting  of  a  resolution  to 
bring  about  a  thoroi«h  investigation  to  point  the  finger  of 
suspicion  at  any  person  or  company,  and  the  mere  fact  that 
this  CommisaloQ  decides  to  point  the  finger  of  suspicion  be- 
fore it  begins  to  investigate  destroys,  in  my  mind,  any  con- 
fidence I  might  otherwise  have  In  Its  falmees.  This  is  why 
we  protest  against  the  spirit  in  which  this  thing  was  drawn. 
Mr.  RKECK.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr  WAD6WORTH.  I  yield  for  a  question. 
Mr.  REBCE.  Does  not  the  Federal  Communications  bill 
give  the  Commission  authority  to  obtain  any  records  or  any 
information  from  the  telephone  company? 

Mr  WAD8WORTH.  That  Is  my  own  understanding,  yes; 
but  they  contend,  and  I  am  noi  going  to  contradict  them  on 
that  point,  that  they  need  even  more  authority  to  get  all 
the  facu.  If  this  Is  true,  I  have  no  objection  to  their  get- 
ting these  facts,  but  I  do  not  like  to  see  the  House  of  Repre- 
aentaUves  adopt  a  resolution  of  this  kind  which,  of  itself,  if 
read  analytically,  is  an  indictment  in  advance  of  the  in- 
vatigatioo. 

TTus  is  not  our  language.  No  one  of  us  had  anything  to  do 
with  writing  it.  It  was  written  in  the  office  of  the  CommLs- 
sion.  If  it  were  our  language  we  would  then  pass  Judgment 
upon  it  as  legLslators.  but  we  are  asked  to  make  this  the  lan- 
guage of  the  House  of  Representatives  and  Join  the  subtirdi- 
nate  in  the  Commission  who  wrote  this  resolution  in  an 
indictment  of  at  least  one  of  the  greatest  business  enterprises 
the  world  has  ever  known. 

Thia  is  the  reason  for  my  protest.  As  to  the  extent  and  | 
scope  of  this  matter,  tt  is  perfectly  true  that  the  Commission, 
in  a  letter  to  the  chairman,  indicated  that  it  did  not  desu^ 
or.  perhapa.  intend  to  investigate  all  the  small  telephone 
companies  in  the  country;  but.  Mr.  Speaker,  they  cazuiot  help 
investlgatlDg  them.  becau:ie  they  are  all  linked  up  by  con- 
tracU  in  order  to  secure  their  toll  service  with  the  great  tcU 
lines.  Today  you  can  go  into  the  most  remote  comer  of  this 
huge  continent  and  step  into  a  telephone  booth  of  a  tiny  little 
farmer  line  and  call  up  New  York  or  San  Francisco  and  get 
prompt  aenrlce.  How  is  it  done?  Not  through  the  instru- 
mentality alone  of  the  little  farmer  line  but  through  the  In-  | 


strumentality  of  the  contract  which  the  little  farmer  hnr  has 
With  the  Kreat  toil  Lne.  It  will  be  absolutely  unperative  i.pon 
the  Commission  Uj  go  into  all  those  contracts,  and.  ha\ing 
gone  into  thot*  contract.s.  it  mu>it  go  mto  the  asst'U.  the  bisi- 
ness.  the  rates,  and  the  charges  of  uli  the  companies  uivo.  ed. 
Scj  let  us  not  uiidtTestiniate  the  size  of  thus  undertak.ng, 
and  kt  us  not  bfifuik'  ourselveji  into  the  belief  that  the  lai  iner 
Line  is  not  Koing  tu  be  called  upon  to  make  reports,  fill  out 
blanJcs.  answer  que,-«tionnaire.s.  file  its  ratefc.  and  give  a  ^jei  i  ral 
accounting  of  ;Us  bu..uiehK.  But,  hj»  I  said  a  moment  ago.  great 
is  the  undertaking  is-  and  in  many  respects,  m  my  hun.ble 
judgment.  unneces-sar>'.  for  I  have  yet  to  encounter  any  w.  ic- 
spread  public  demand  fur  a  general  mvestigation  of  the  ttle- 
phone  system  of  .America;  I  have  yet  to  encounter  any  wile- 
spread  public  prou-it  against  poor  service;  I  th;nk  it  is  ,he 
m'jst  wonderful  busmen  achievement  m  modern  limes,  thus 
telephone  sy.stem  uf  ours — my  pr;ncipal  protest  is  the  s])  rit 
m  which  this  resolutn-n  was  drawn,  and  I  would  not  n  ake 
that  protest  did  I  net  have  the  knuu  ledge  it  wa.s  dra»^l  in  'he 
office  of  the  Commis.- ion  which  k>  gonm  to  make  the  invej.ti- 
gation.     [.\pplau.sr  I 

Mr.  RAYBURN  Mr.  Speaker.  I  yield  2  minutes  to  ho 
gentleman  from  Montana  [Mr.  Monachan!. 

Mr,  MON'.AGHAN.  Mr.  Speaker.  I  would  not  have  aa^ked 
for  this  tune  li  it  had  not  t)een  for  some  erroneou.>  iLi-e- 
ments  mnocently  occurring  no  doubt  m  this  dis^-ussi  m. 
First,  that  there  was  no  hearing  on  this  matter,  and  an  .n- 
timation  that  an  ui:fair  attitude  had  therefore  been  taken 
on  the  part  of  the  committee.  However.  I  would  say  to  he 
gentleman  from  New  York  and  the  gentleman  from  C>iiio 
that  there  was  no  request  for  a  hearing  on  this  resolu  on 
providing  for  investi^alion  and  regulation  of  the  Amernaa 
Telephone  L  Telegraph  Co.,  but  that  the  hearin*fs  on  the 
communications  bill  during  the  la-st  session  of  Congress  dis- 
closed the  ne^-d  for  a  rPoolution  of  the  character  under  dis- 
cussion, looking  eventually  to  the  regulation  of  this  tvpe 
of  public  utility  No  question  is  raised  by  this  resolution  as 
I  understand  it.  relatise  to  the  quality  of  the  service  of  ;he 
American  Telephone  L  Telegraph  Co..  but  I  do  not  btli..'ve 
that  any  Member  uf  Coiigreiis  will  disa^rree  to  the  sfa'.e- 
ment  that  their  charges  are  excessive  and  extortionate  in 
many  instances  and  that  some  regulation  should  be  pla.  ed 
upon  them  If  not  properly  regulated,  public  ownership  and 
operation  becomes  necessary;  aye.  even  imperative. 

I  further  want  to  say  to  tlie  gentleman  from  New  Yirk 
that  I  believe  he  aae<l  an  unfoi-tunate  word  when  he  s.iid 
that  the  resolution  was  an  uidictnient.  Even  though  they 
may  deserve  indicting  at  times.  I  do  not  believe  Uie  pend  ng 
resolution  is  an  uidiclment,  but  a  fair  resolution  designed 
to  obtain  information  which  the  American  people  want  to 
know  and  cannot  obtain  without  such  action  as  is  propa-  ed. 
Here  the  gavel  foil  ] 
Mr.  RAYBURN  Mr  Speaker,  I  always  di&iike  for  i.ny 
disagreement  to  com*>  up  with  my  di-siinRui.^hed  friend  ir  nn 
Connecticut  whom  I  Ic.ve  and  revere,  and  my  newer  rol- 
lea«ue  from  New  York  whom  I  admire. 

It  is  true  that  this  resolution  was  not  written  by  me.  it 
was  sent  to  me  by  the  chairman  of  the  telephone  divi.-^  on 
of  the  Cimmunir.ttion.s  Commission.  There  is  no  de.ial 
of  that  fact,  but  as  far  a.s  this  charge  of  indicting  some- 
body I  have. watched  investigations  for  many  years,  ami  I 
know  that  if  you  leave  out  any  necessary  tiling  m  a  re.so  u- 
tion  of  investigation  and  then  ko  to  the.se  corapames  to  ;et 
information  on  someUmy?  that  cannot  be  found  in  'he 
resolution  of  inve.-.tii..itijn  you  are  hkely  to  get  t.ed  up  in 
the  courts  and  in  tead  of  gettm:  tlw  informatija  m  1  o-  2 
monlh-s  it  may  be  tied  up  for  48  months. 

I  do  not  feel  that  ihia  is  an  indictment  of  anybody. 
This  re.solution  c.inie  up  m  the  committee,  and  the  Chair 
asked  if  there  was  any  objection  to  reporting  the  resolutun. 
He  heard  none,  but  tlie  gentleman  from  New  York  cam.  to 
the  chairman  of  the  committee  and  said  that  he  objected  to 
some  things  and  said  he  wanted  some  time  to  fiie  a  minoiity 
report.  In  the  meantmie  the  Senate  passed  the  rcsoiul  on 
and  the  chairman  telephoned  the  chairman  of  the  t.  le- 
phone  division  of  tlie  Comraumcations  Commission  and  he 
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said  that  there  were  some  things  In  the  Senate  resolution 
a  little  harsh,  but  it  was  absolutely  necessary  I  informed 
the  gentleman  from  Connecticut,  and  then  we  reported  the 
bill  with  the  minority  report  along  with  It. 

Mr.  CARTER.    Mr.  Speaker,  will  the  gentleman  3deld? 

Mr.  RAYBURN.  I  want  this  to  be  a  thorough  investiga- 
tion and  I  say  to  my  friend  from  Connecticut  [Mr,  MxRiirrr] 
and  the  gentleman  from  New  York  [Mr.  Wadsworth]  that 
no  one  is  more  interested  or  admixes  more  the  telephone 
system  of  the  country  as  being  the  greatest  in  the  world 
than  I.  I  believe  they  have  done  a  great  service,  but  the 
principal  thing  I  am  interested  in  is  that  I  think  an  unin- 
formed commission  ought  not  to  start  out  to  regulate  a  five- 
bill  ion -dollar  enterprise,  and  that  we  should  have  this  inves- 
tigation so  that  they  may  intelligently  proceed  to  the  regula- 
tion of  this  great  industry. 

Mr.  CARTER.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RAYBURN.     Yes. 

Mr.  CARTER.  As  I  understand  this  resolution,  it  came 
from  the  telephone  division  of  the  Communications  Com- 
mission. 

Mr.  RAYBURN.     That  is  correct. 

Mr.  CARTER.  Was  the  amoimt  that  it  is  to  expend  in- 
cluded in  it  when  the  resolution  was  submitted  to  the 
gentleman? 

Mr.  RAYBURN.  Oh.  that  has  been  discussed  In  our  com- 
mittee many  times.  It  had  been  discussed  In  Dr.  Splawn's 
report  2  years  ago,  when  he  stated  it  would  take  $500,000 
to  $1,000,000  to  find  out  all  the  facts. 

Mr.  CARTER.  Then  the  gentleman  has  something  in 
the  way  of  a  budget  to  substantiate  this  request  for  $750,000? 

Mr.  RAYBURN.  I  do  not  know  Just  what  the  gentleman 
means. 

Mr.  CARTER.  The  gentleman  has  estimates  of  the  ex- 
penditure of   $750,000. 

Mr.  RAYBURN.  I  have  estimates  made  up  by  the  Com- 
munications Commission  as  to  what  they  intend  to  do  with 
thus  money  if  they  get  it,  and  I  shall  be  very  glad  to  put 
them  in  the  Record  if  it  is  thought  necessary,  although  it 
would  be  a  rather  expensive  thing  to  do  and  very  hard  to 
print. 

Mr.  CARTER  Those  figures  indicate  that  $750,000  is 
necessary  to  carry  on  this  investigation? 

Mr.  RAYBURN.  I  think  so,  because,  as  I  said  a  while  ago, 
there  are  30  of  these  major  companies  tied  in  with  the 
American  Telephone  li  Telegraph.  Instead  of  making  those 
companies  come  to  Washington  and  bring  their  books  with 
them,  they  expect  to  send  competent  men  to  their  offices  to 
get  the  facts. 

Mr.  CARTER.  I  am  wondering  how  the  gentleman  ar- 
rived at  the  $750,000.  Has  be  some  figures  as  a  basis  for 
that? 

Mr.  RAYBURN.  We  have  them  here  as  to  what  they  will 
do  with  them. 

Mr.  TRUAX.    Mr.  Speaker,  will  the  gentleman  srleld? 

Mr.  RAYBURN.     Yes. 

Mr.  TRUAX.  I  am  not  one  so  squeamish  about  that  word 
"  indictment  "  in  connection  with  the  telephone  octopus  and 
monopoly,  and  that  is  what  we  call  It  In  our  State  of  Ohio, 
and  that  means  J.  P.  Morgan  and  the  Telephone  Trust.  Ttie 
Telephone  Trust  and  J.  P.  Morgan  have  been  Indicted  in  the 
minds  of  the  citizens  of  Ohio.  They  remember  that  this 
trust  defrauded  them  of  $13,000,000,  which  they  kep>t  for 
the  period  of  10  long  years.  Then  at  a  belated  hour  the  pub- 
lic utilities  commission  awarded  this  money  and  said  it  must 
be  refunded  to  the  consumer.  I  admire  and  respect  our 
great  telephone  system,  but  it  has  been  accumulated  and  cen- 
tralized upon  the  blood  and  toil  of  the  users,  and  I  object  to 
the  price  that  I  have  to  pay  Mr.  Morgan  and  the  Telephone 
Trust  for  the  period  of  securing  this  splendid  service  which 
the  gentleman  from  New  York  speaks  about. 

Mr.  DONDERO.    Mr.  Speaker,  will  the  g^itleman  yield? 

Mr.  RAYBURN.     Yes. 

Mr.  DONDERO.  Can  the  gentleman  tell  the  House  who 
owns  the  telephone  and  telegrai^  company?  Is  it  owned  by 
a  few  people  or  by  many  people? 


Mr.  RAYBURN.  There  are  many  stocktuilders,  some- 
where between  600,000  and  700,000. 

The  SPEAKER.  The  question  Is  on  the  motion  of  the 
gentleman  from  Texas  to  suspend  the  rules  and  pass  the 
Senate  bill. 

The  question  'ivas  taken;  and,  two- thirds  having  voted  in 
favor  thereof,  the  rules  were  suspended,  and  the  Senate  bill 
was  passed. 

A  motion  to  reconsider  the  vote  by  which  the  rules  were 
suspended  was  liUd  on  the  table. 

A  similar  Hou:«  resolution  was  ordered  to  lie  on  the  table. 

BOtTNDART    LUTK   BETWEEK   DISTRICT   Or   COLXTMBIA   AND   STATE   OF 

VIRGINIA 

Mr.  MILLER.  Mr.  Speaker.  I  move  to  stispend  the  rules 
and  pass  House  Joint  Resolution  134,  a  Joint  resolution  to 
continue  the  Conunission  for  Determining  the  Boundary  Line 
Between  the  District  of  Columbia  and  the  State  of  Virginia 
for  not  to  exceed  1  additional  year,  and  to  authorize  not 
to  exceed  $10,000  additional  funds  for  its  expenses. 

The  SPEAKER.  The  gentleman  from  Arkansas  moves  to 
suspend  the  i-ules  and  pass  House  Joint  Resolution  134,  as 
amended,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Resolved,  etc.,  Iliat  the  commission  to  determine  the  boundary 
line  between  ttie  District  of  Colvimbla  and  the  State  of  Virginia 
created  under  '.he  act  entitled  "An  act  to  provide  for  the  appoint- 
ment of  a  commission  to  establish  the  boundary  line  between  the 
DUtrlct  of  Columbia  and  the  Commonwealth  of  Virginia ",  ap- 
proved March  21.  1934  (48  Stat.  453),  as  constituted  on  the  date  of 
enactment  of  thlfi  resolution,  shall  continue  to  function  under 
such  act  until  the  completion  of  its  refKirt.  but  not  after  Decem- 
ber 1.  1935. 

Sec.  2.  For  the  purpose  of  carrying  out  the  provisions  of  such 
act  and  the  pa'/ment  of  salaries  and  compensation  under  such  act, 
the  sum  of  $i 0,000  Is  hereby  authorized  to  be  appropriated  in 
addition  to  anj'  sums  authorized  prior  to  the  date  of  enactment  of 
this  resolution 

The  SPEAKER.    Is  a  second  demanded? 

Mr.  BLANTON.  Mr.  Speaker,  I  stiggest  to  the  gentleman 
from  Arkansas  that  he  can  probably  pass  it  by  unanimous 
consent  if  he  would  renew  his  request. 

Mr.  MILLER.  If  no  second  Is  demanded  the  same  object 
will  be  accomplished. 

The  SPEAKEIl.    Is  a  second  demanded? 

Mr.  SNELL.    I^.  Speaker,  I  demand  a  second. 

The  SPEAKER.  Without  objection,  a  second  will  be  con- 
sidered as  order(jd.  The  gentleman  from  New  York  is  enti- 
tled to  20  mintites,  and  the  gentleman  from  Arkansas  to 
20  minutes. 

Mr.  SNELL.    I^r.  Speaker,  will  the  gentleman  jrleld? 

Mr.  MILLER.    Yes. 

Mr.  SNELL.  How  much  money  has  already  been  ex- 
pended by  this  Commission? 

Mr.  MILLER.    There  has  been  $14,000  expended. 

Mr.  SNELL.  And  the  gentleman  maintains  it  will  take 
$10,000  more? 

Mr.  MILLER.    Yes. 

Mr.  SNELL.  Someone  has  said  that  the  bill  In  the  other 
body  provides  for  $25,000  more.  What  is  going  to  be  the 
situation  in  regard  to  that? 

Mr.  MILLER.  That  is  exactly  why  I  should  like  to  see  this 
bill  passed,  and  cut  off  fiirther  consideration  of  the  Senate 
bill,  because  I  do  not  think  the  Senate  bill  Is  necessary  at  alL 
The  hearing  before  the  Committee  on  the  Judiciary  disclosed 
that  this  Commission  could  finish  Its  work  with  $10,000  addi- 
tional money. 

Mr.  SNELL.    How  many  men  are  employed  on  this  now? 

Mr.  MILLER.  Just  the  3  commissioners  and  probaldy  I 
stenographer  and  2  or  3  reporters, 

Mr.  SNELL.    What  are  the  salaries  of  those  people? 

Mr.  MILLER.  Fifteen  dollars  a  day  for  the  commission- 
ers.   I  do  not  kjiow  what  the  others  get. 

Mr.  SNELL.  It  is  really  an  honest  matter  and  ought  to 
be  attended  to? 

Mr.  MILLER.  I  think  so.  Here  is  the  situation:  We  have 
spent  $14,000,  whether  rightly  or  wrongly,  wisely  or  unwisely. 
We  have  spent  that  money  and  it  will  go  for  naught  unless 
we  do  complete  the  work. 
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kCr.  8NELL.  What  is  colng  to  be  accomplished  when  they 
gel  ihrouKh' 

ilr  MILLER.  The  only  thing  will  be  the  aetUetnent,  of 
the  boundary  Une.  if  Conffreas  adopU  the  report  of  the 
Commission. 

Mr.  SMELL.  What  Is  the  discussion  now  about?  What 
Is  at  stake? 

Mr  MILLER.  The  question  aa  to  where  the  boundary 
line  extends,  between  the  CMstnct  of  Cohimbia  and  Virginia, 
dating  back  to  the  old  conflict  between  VirRinia  and  Mary- 
land. It  tnTolves  a  stnp  of  terrttory  from  300  feet  wide  at 
Chain  Brtdte  down  for  about  7  or  8  mx]es,  varying  in  width 
from  200  feet  to  4  or  5  miles.  It  1a  a  question  of  jurLsdic- 
tion  and  a  question  of  whether  the  State  owns  that  or  the 
District  ot  Columbia. 

Mr.  MARTIN  of  MawachuactU.  WiU  the  gentleman 
yield? 

Mr.  MILLER.    I  yield. 

Mr  MARTIN  of  Massachusetts.  Is  the  land  worth  as 
much   as   it   wiH   cost    to   lay   out   the   boundary? 

Mr.  MILLER.  I  think  so.  There  are  factories  and  im- 
provements there  worth  millions  of  dollars. 

Mr.  MARTIN  of  Massachusetts.     Is  it  proposed  to  Irurrease 
the  salaries  of  the  commissioners? 
Mr.  Mn.r.ER.     Not  under  this  resolution. 
Mr.  8NELL.     Will  the  gentleman  assure  us  they  will  not 
accept  the  other  bill  making  tt  $35,000? 

Mr.  MILLER.     I  can  only  speak  for  myself.     I  will  not. 
Mr.  MILLARD.     Will  the  gentleman  yield? 
Mr.  MILLCR.     I  yield. 

Mr.  MILLARD  How  many  times  has  this  boundary  line 
been  determined? 

Mr.  MILLER.     I  do  not  know. 

Mr  MUXARD.  The  gentleman  Is  aore  it  has  not  been 
done  before? 

Mr  MILLER  Not  as  far  as  I  know.  I  know  that  Mary- 
land and  Virdnia  spent  many  years  on  the  matter  some- 
time  ace 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
graUoman  froas  Arkansas  (Mr.  Mnxaa)  to  suspend  the  rules 
and  pass  the  bill  as  amended. 

The  question  was  taken;  and  two-thirds  having  voted  tn 
favor   thereof,  the  rules   were  suspended   and  the  bill  was 
A  motion  to  reconsider  was  laid  on  the  table. 


rcaMaaiOM  to  «i>»agag  thi  hgtjss 

Mr.  KCM»f*LEMANN.  Mr.  Speaker.  I  ask  unanimous  con- 
sent that  on  Wednesday  next,  after  the  Journal  is  read  and 
the  Speaker's  desk  Is  cleared.  I  be  permitted  15  minutes  to 
make  comment  and  reply  to  the  speech  made  by  the  fentle- 
m«m  from  Massachusetts  [Mr.  Tkkaoway]  today. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ctxmecticut? 

Mr.  8NELL.  Reserrtng  the  right  to  object,  can  the 
Speaker  or  the  majority  leader  tell  us  what  will  be  the  pro- 
gram for  tomorrow  axKl  Wednesday,  and  then  we  can  tell 
whether  or  not  we  want  to  have  too  many  sjjeeches. 

Mr  TAYLOR  of  Colorado.  There  will  be  a  rule  brought 
up  for  consideration,  but  the  main  part  of  the  business  on 
tomorrorw  will  be  the  making  of  speeches.  The  gentleman 
frtan  North  Carolina  [Mr.  DotrcHTOif  1  has  30  minutes  to  dis- 
cuss. I  understand,  some  matters  pending  before  the  Ways  j 
and  Means  Committee,  and  several  other  gentlemen  will 
protebly  speak. 

Mr.  SNELL.     Then  the  only  business  tomorrow  is  speeches? 

The  SPEAKER.  The  Chair  win  state  to  the  gentleman 
that  there  is  a  rule  to  be  taken  up  tomorrow  with  respect  to 
employees  of  Members. 

i4r.  SNSIX.  After  the  experience  we  had  today,  I  did  not 
know  whethei  they  would  bring  that  rule  up  tomorrow. 

The  SPEAKER.  That  remains  to  be  seen.  The  Chair  Is 
not  in  charge. 

Mr.  SNELL.  If  there  Is  no  other  business  tomorrow.  I  am 
willing  that  the  gentleman  have  time  to  speak. 

Mr.  McCORMACK.  Reserving  the  right  to  object,  may  I 
ask  the  floor  leader  if  he  can  glre  us  any  InTormation  as  to 


'  when  the  Home  Owners'  Loan  Corporation  bill  will  come  up? 
I  know  evt'ryone  is  Interested  In  that. 

Mr.  TAYLOR   of  Colorado      We  expect  to  take   that   up 
Thursday  arid  Friday. 
I       Mr    Mc-CORMACK      That  Ls  flne.     I  had  an  idea  that   it 
would  be  takpn  up  thrn.  but  I  thought  it  would  be  well  to 
let  everyt»ody  know  it  was  comin»j  ur  Thursday, 

Mr  TAYLOR  of  Colorado.     Yes.     We  expect  It  to  be  taken 
up  Thursday  and  concluded  Piiday. 
I       Mr.  MILLARD,     Rf.servinK  the  right  to  object,  could   not 
the  Kentleman  from  ConnccUcut  make  his  .speech  tomorrc  w? 
i  What  has  become  of  Calendar  Wednesday? 

The    SPEAKER.     The    gentleman    made    his    request    for 
Wednesday. 
I       Mr.  KOPPLEMANN.     I  cannot  get  my  daU  together  in 
I  time  to  .speak  tom<.)rrow. 

The  SPEAKER.     Ls  there  objection? 

Mr.  MARTIN  uf  Ma.s.sa(hu.setLs.  Reserving  the  right  to 
object,  I  should  like  to  a.sk  the  majority  leader  if  we  are  e  -er 
goin«  to  have  Calendar  Wednesday? 

Mr.  T.A'i'LOR  of  Colorado.  Oh.  yes;  we  will  have  a  Cal- 
endar Wedne.sday  in  due  time.  My  understandiiiR  Ls  tl  at 
whatever  business  may  be  ready  for  con.sjderation  n'  xt 
Wednesday  will  not  be  sufficient  to  interfere  with  the  gen- 
tleman from  Connecticut  [Mr.  Kopplem.\nn  1  making  a  15- 
mmute  speech. 

Mr.  SNELL.  The  President  has  not  given  any  orders  for 
any  bills  to  go  through,  hai?  he? 

Mr.  TRUAX.  Mr  Speaker,  reserving  the  right  to  object. 
I  should  like  to  inquire  when  we  will  consider  the  repeal  of 
the  plnk-slip  clau.se?  Can  the  gentleman  from  Coloru  lo 
inform  us? 

Mr.  TAYLOR  of  Colorado.     I  cannot  state;   it  is  not  re- 
ported  yet. 
I       Mr.  McCORMACK.     Mr.  Speaker,  I  might  a^ist  the  gen- 
tleman by  stating  that  the  Committet?  on  Ways  and  Means 
has  not  acted  on  that  yet. 
I       Mr    TRUAX.     The  newspapers  stated  that   it  had  acted, 
I  and  that  it  would  probably  come  up  on  Thursday. 

Mr.  McCORMACK.     I  can  assure  the  gentleman  there  has 
I  l)een  no  ofBcial  act.(jn  with  relation  to  it.     I  knew  that  the 
majority  leader  would  not  have  in  his  posse.ssion  thus  infor- 
mation and  I  merely  wanted  to  supply  it  to  the  gentlemiin 
from  Ohio  through  him.     The  committee  has  not  ofEcially 
I  acted. 

I      iAr.  TRUAX.     I  thank  the  gentleman. 

I      The  SPEAKER.     Ls  there  objection  to  the  request  of  the 
gentleman  from  Connecticut? 
There  was  no  objection. 

rEKKTSSION  TO  .\DDRESS  TKX  HOUSX 

Mr.  TAYLOR  of  Colorado.     Mr.  Speaker,  I  ask  unanimous 
consent  to  proceed  for  1  minute. 

The  SPEAKER  Ls  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

There  was  no  objection, 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker  and  Members  of 
the  House,  I  appreciated  the  eloquent  remarks  of  the  gentle- 
man from  Ohio  IMr  Sweeney]  on  this  the  second  anniver- 
sary of  the  inauguration  of  President  RoosevtlL,  and  m^-  mind 
goes  back  to  the  4th  day  of  March  1809.  26  years  ago  todaj', 
when  President  Taft  was  inaugurated.  On  that  day  the 
Sixty-first  Congress  came  into  being  with  86  new  Members, 
and  the  Speaker  aixi  I  were  two  of  them.  So  this  is  our 
twenty-sixth  birthday  in  Congress.  [Applause.] 
axTuisioN  or  kkxakks 

Mr.  KLEBERG.  Mr  Speaker.  I  ask  unanimous  con.'ient 
to  be  permitted  to  revise  and  extend  my  remarks:  and  I 
make  a  similar  request  on  behalf  of  the  gentleman  from 
Tennessee  fMr.  McRrrwouwl. 

Mr.  ZIONCHECK.  Mr.  Speaker,  reserving  the  right  to 
object,  does  this  concern  the  Mexican  situation? 

Mr.  KLEBERG.  Yes;  and  it  has  to  do  with  my  state- 
ments, which  were  not  pertinent.  ina.smuch  as  my  state- 
ments did  not  afifect  the  bill  in  question. 
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Mr.  ZIONCHBCBL  As  far  as  that  is  concenMd.  could  not 
the  gentleman  take  his  ranarks  out,  if  they  have  no  perti- 
nency to  the  bill  in  question? 

Mr.  KLEBERG.  That  would  be  perfectly  all  right,  but 
the  usual  maimer  of  doing  It  is  by  asking  the  Chair  to 
permit  it  to  be  done.  For  this  reason  I  have  submitted 
the  request. 

Mr.  ZIONCHECK.  Mr.  Speaker.  I  withdraw  my  reserva- 
tion of  objection. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

LKAVS  or  ABSKHCX 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 

To  Mr.  Larrabex,  Indefinitely,  on  account  erf  illness. 

To  Mr.  Lie  of  Oklahoma  (at  the  request  of  Mr.  Daly), 
indefinitely,  on  account  of  death  in  family. 

To  Mr.  ScHNXioER,  for  3  dsiys,  on  account  of  important 
business. 

BILL   PRESENTED  TO  THE  PKESiOEMT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  BUls, 
reported  that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  a  bill  of  the  House  of  the  fol- 
lowing title: 

H.  R.  3464.  An  act  to  amend  certain  sections  of  the  Code 
of  Law  for  the  District  of  Columbia,  approved  March  3,  1901, 
as  amended,  relating  to  descent  and  distribution. 

ADjoTTumxirr 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  that  the 
Hou.se  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
39  minutes  p.  m.)  the  House  adjourned  until  tomorrow, 
Tuesday.  March  5.  1935,  at  12  o'clock  noon. 


COMMl'ri'JSE  HEARINGS 


SUBCOMMITTEE    ON    FISCAL    ATrAIRS    Of    THE    COIOUTTEX    ON 
DISTRICT  OF  COLUIUIA 

Tuesday.  March  5.  and  Thursday,  March  7,  at  9:30  a.  m., 
room  326.  Old  House  Office  Building,  to  consider  H.  R.  5534, 
to  provide  for  unemployment  compensation  in  the  District 
of  Columbia;  make  appropriation,  and  for  other  piuposes. 

COmCITTEE  ON  THE  FTTBLIC  LANDS 

Continuation  of  hearing  on  bill  (H.  R.  3019)  providing  for 
certain  amendments  to  the  Public  Domain  Grazing  Act, 
room  330,  House  Office  Building,  at  10:30  a.  m.  tomorrow, 
Tuesday,  March  5. 

EXECUTIVE   COMMUNICATIONS,    ETC. 
Under  clause  2  of  rule  XXIV,  executive  communications 
were  taken  from  the  Spealcer's  table  and  referred  as  follows: 

241.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  supplemental  estimate  of  appropria- 
tion for  the  legislative  establishment.  House  of  Representa- 
tives, for  the  fiscal  years  1935  and  1936,  in  the  sum  of  $3,000 
(H.  Doc.  No.  116) ;  to  the  Committee  on  Apmropriations  and 
ordered  to  be  printed. 

242.  A  letter  from  the  Secretary  of  War.  trananitting  an 
approved  report,  dated  January  Jl,  1935.  of  a  board  of 
officers  appointed  to  conduct  a  survey  of  Governors  Island, 
N.  Y.,  to  determine  its  usefulness  and  adaptability  as  an 
airport  and  the  cost  of  accomplishing  all  work  incidental  to 
effecting  the  change,  together  with  its  30  enclosures;  to  the 
Committee  on  Military  Affairs. 

243.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  supplemental  estimate  of  apprcH>ria- 
tion  for  the  fiscal  year  ending  June  30.  1936.  for  the  War 
Department,  for  Army  transportation,  amounting  to  $577,124 
<H.  Doc.  No.  119) ;  to  the  Committee  on  ApproBCimtions  and 
ordered  to  be  printed. 


REPORTS  OF  CXDMMITTEES  ON  PUBLIC  BILI£  AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTTT, 

Mr.  CTELLER:  Cwnmittee  on  the  Judiciary.  H.  R.  6323. 
A  bill  to  provide  for  the  custody  of  Ptederal  proclamations. 
orders,  regulations,  notices,  and  other  documents,  and  for 
the  prompt  and  uniform  printing  and  distribution  therecrf; 
without  amendment  (Rept.  No.  280) .  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  HEALEY:  Committee  on  the  Judiciary.  House  Joint 
Resolution  146.  Joint  resolution  to  authorise  the  several 
States  to  negotiate  compacts  or  agreements  to  promote 
greater  unif ormits'  in  the  laws  of  such  States  affecting  labor 
and  industries;  without  amendment  (Rept.  No.  281).  Re- 
ferred to  the  Hou.se  Calendar. 

Mr.  KNIFTTN:  Committee  on  Naval  Affairs.  H.  R.  4767. 
A  bill  to  amend  section  1383  of  the  Revised  Statute  of  the 
United  States:  with  amendment  (Rept.  No.  282).  Referred 
to  the  House  Calendar. 

Mr.  WEAVER:  Committee  on  the  Judiciary.  H.  R.  5456. 
A  bill  relating  to  the  powers  and  duties  of  United  States  mar- 
shals; with  amendment  (Rept.  No.  283).  Referred  to  the 
House  Calendar. 

Mr.  ROGERS  of  Oklahoma :  Committee  on  Indian  Affairs. 
H.  R.  437C.  A  bill  for  the  relief  of  the  Pawnee  Tribe  of  In- 
dians of  Oklahoma;  without  amendment  (Rept.  No.  286). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  KELLER:  Committee  on  the  Library.  H.  R.  6292.  A 
bill  to  provide  for  the  reappointment  of  Frederic  A.  Delano  as 
a  member  of  the  Board  of  Regents  of  the  Smithsonian  Insti- 
tution; without  amendment  (Rept.  No.  287).  Referred  to 
the  House  Calendar. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm. 

Mr.  SEARS:  Committee  on  Naval  Affairs.  H.  R.  6564.  A 
bill  for  the  relief  of  Capt.  Russell  Willson,  United  States 
Navy;  without  amendment  (Rept.  No.  284) .  Referred  to  the 
Committee  of  the  Whole  House. 


(CHANGE   OF   REPERENC^E 
Under  clause  2  of  rule  XXli.  the  Committee  on  Pensions 
was  discharged  from  the  consideration  of  the  bill  (H.  R.  5630) 
granting  a  pension  to  Grace  V.  Poster,  and  the  same  was 
referred  to  the  Committee  on  Invalid  Pensions. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXli,  pubUc  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  DISNEY:  A  bill  (H.  R.  6358)  authorizing  an  ap- 
propriation for  payment  to  the  Osage  Tribe  of  Indians,  on 
account  of  their  lands  sold  by  the  United  States;  to  the  Cmn- 
mittee  on  Indian  Affairs. 

By  Mr.  DOUGHTON:  A  bill  (H.  R.  6359)  to  repeal  certain 
provisions  relating  to  publicity  of  certain  statonents  of  in- 
come; to  the  Committee  on  Ways  and  Means. 

By  Mr.  LUNDEEN:  A  bill  (H.  R.  6360)  to  provide  aid  for 
the  operation  and  maintenance  of  adequate  public-school 
facilities  throughout  the  country;  to  the  Committee  on 
Education. 

By  Mr.  POLK:  A  bUl  (H.  R.  6361)  to  amend  the  Filled 
Milk  Act;  to  the  Committee  on  Agriculture. 

Also,  a  bill  (H.  R.  6362)  for  the  purpose  of  protecting 
American  youth  from  the  teaching  of  communism  and  other 
radical  doctrines;  to  the  Committee  on  Education. 

By  Mr.  RAMSPECK:  A  bill  (H.  R.  6363)  to  amend  section 
4471  of  the  Revised  Statutes  of  the  United  States,  as 
amended;  to  the  Committee  on  Merchant  Marine  and 
Fisheries. 

By  Mr.  RANKIN:  A  bill  (H.  R.  6364)  to  amend  an  act  en- 
titled "An  act  to  improve  the  navigability  and  to  provlda 
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for  the  flood  control  of  the  Ttaxiecaee  River:  to  prorlde  for 
reforestation  and  the  proper  uae  of  marginal  lands  in  the 
Tennessee  Valley,  to  provide  for  the  agricultural  and  mdus- 
trlaJ  derelopment  of  said  valley;  to  provide  for  the  national 
defense  by  the  creation  of  a  corporation  for  the  operation  of 
Oorenunent  properties  at  and  near  Muscle  Slioals  In  the 
State  of  Alabama,  and  for  other  purposes  ".  approved  May 
18.  1»33;  to  the  Committee  on  Idilitary  Affairs. 

By  Mr.  ROGERS  of  Oklahoma  (by  departmental  re<iuest)  : 
A  bill  iH.  R.  6365)  eztendinc  the  time  for  repayment  of  the 
revolving  fund  for  the  benefit  of  the  Crow  Indians;  to  the 
Committee  on  Indian  Affairs. 

By  Mr.  SCRUGHAM:  A  biU  (H.  R.  6366)  to  terminate 
certain  foreign-trade  agreements  and  to  terminate  the  au- 
thority to  enter  into  them;  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  TAYLOR  of  Tennessee:  A  bill  <H.  R.  6367 >  to 
authorije  the  prompt  deportation  of  criminals  and  certain 
other  aliens,  to  gxiard  against  the  separation  from  their  fam- 
ilies of  certain  law-abullnc  aliens,  to  further  restrict  immi- 
(ration  into  the  United  States,  and  for  other  purposes,  to 
the  Committee  on  Immigration  and  Naturalization. 

By  Mr.  BOEHNE:  A  bill  (H.  R.  6368)  to  amend  subdivl- 
siona  ta>  and  ib*  of  section  400  of  the  Revenue  Act  of 
1926.  as  amended,  relating  to  taxes  on  cigars  and  cigarettes; 
to  the  Cocimittee  oo  Ways  and  Meaxu. 

By  Mr.  BROOKS:  A  biU  (H.  R.  6369)  to  amend  title  Vm 
of  the  Revenue  Act  of  1928.  as  amended,  and  for  other  pur- 
poses; to  the  Committee  on  Ways  and  Means. 

By  Mr.  FORD  of  Mississippi;  A  bill  ^H.  R.  6370 >  to  estab- 
lish a  permanent  policy  of  financial  cooperation  by  the 
Federal  Government  with  the  several  States  and  Territories 
In  promotion  of  the  benefits  of  pubbc  education,  and  for 
other  purposes,  to  the  Committee  on  Education. 

By  Mr.  KELLER:  A  bill  'H.  R.  6371)  to  authorize  an  in- 
crease In  the  annual  appropriation  for  boots  for  the  adult 
blind;  to  the  Committee  on  the  Library. 

By  Bilr  THOMASON;  A  bill  <H.  R  8372)  to  authorize  the 
coinage  of  50-cent  pieces  In  connection  with  the  Cabeza 
de  Vaca  Expedition  and  the  opening  of  the  Old  Sperilsh 
Trail :  to  the  Committee  on  Coinage.  Weights,  and  Mea.sures. 
Also,  a  bill  (H.  R.  6373  >  to  provide  for  the  establishment 
of  the  Big  Bend  NaUonal  Park  in  the  State  of  Texas,  and 
for  other  purposes;  to  the  Committee  on  the  Public  Lands. 
By  Mr.  WHKLCHEL:  A  bill  iH.  R.  6374  >  providing  com- 
pensatiOD  for  the  Post  OfOce  Department  for  the  extra  work 
involved  in  t2ie  return  of  valuable  packages  from  the  dead- 
letter  office  to  the  writers;  to  the  Committee  on  the  Post 
Office  and  Post  Roads. 

By  Mr.  BRUNNER:  A  bill  (H.  R.  6375)  grantinf?  annual 
and  sick  leave  to  postal  employees;  to  the  Comniittee  on 
the  Post  OflBce  and  Post  Roads. 

By  Mr.  CELLER:  A  WH  (H.  R.  8378)  to  amend  !»ectlon 
118  of  the  Judicial  Code  to  provide  for  the  appointment  of 
law  clerks  to  United  States  district  court  Jxjdges;  to  the  Com- 
mittee on  the  Judiciary. 

By  Mr.  MAAS:  A  bill  <H.  R  6377>  to  assure  to  persons 
within  the  iurtsdiction  of  every  State  the  equal  protection 
of  the  laws  by  diseouraglng.  preventing,  and  punishmg  the 
crime  of  lynching;  to  the  Committee  on  the  Judiciary. 

By  Mr.  MEAD:  A  bill  (H.  R.  8378)  regulating  the  pro- 
cedure for  the  award  of  Government  contracts;  to  the  Com- 
mittee on  the  JiMtlciary. 

By  Mr.  DIMOND:  A  bill  (H.  R.  6379)  to  amend  the  Min- 
ing Act  of  May  10.  1873.  as  amended:  to  the  CommiUee  on 
Mines  and  Mining. 

By  Mr.  I^MNBCK:  A  blD  (H.  R.  6380)  to  levy  a  Ux  of 
1  P«x«nt  each  half  year  on  national-bank  circulating  notes. 
Federal  Reserve  notes,  axkd  Federal  Reserve  bank  notes;  to 
the  CQtmmmee  on  Ways  and  Means. 

By  Mr.  WHBLCHEL:  A  bfll  (H.  R.  8381)  increastng  the 
monthly  benefits  paid  under  the  act  providing  cotnpensa- 
Uon  for  employees  of  the  Federal  ClvU  Works  Admlnlstra- 
tlen  and  Chrlllan  Oonaervatioo  Corps  who  are  permanently 
or  tcmparartlr  toUQy  «tk«bl>d  white  la  the  perfonaanoe 


of   their  duties   without   disturbing   the  maximum   limit   of 
$3,500  in  each  case;  to  the  Committee  on  the  Judiciary. 

By  .Mr  SWEENEY:  A  bill  (H.  R.  6382)  to  restore  to  Con- 
gress Its  constiiutional  power  to  issue  money  and  regulate  the 
value  thereof;  to  provide  for  the  orderly  distribution  of  tho 
abundance  with  wluch  a  Ijeneflcent  Creator  has  blessed  us; 
to  e.stablish  and  mainlain  the  purchasing  power  of  money 
at  a  fixed  and  equitable  level;  to  restore  the  values  of  prop- 
erty to  ju.st  and  equitable  levels;  to  Increase  the  prices  of 
agricultural  products  to  a  point  where  they  wUl  yield  the 
cost  of  production  plus  a  fair  profit  to  the  farmer:  to  pro- 
vide a  living  and  just  annual  wage  which  will  enable  every 
citi/en  willing  to  work  and  capable  of  working  to  maintain 
and  educate  his  family  on  an  increasing  level  or  standard 
of  living,  to  repai'  debt*  with  dollars  of  equai  value;  to  kft 
In  part  the  burden  of  taxation,  and  for  other  purposes;  to 
the  Committee  on  Banking  and  Currency. 

By  Mr.  CANNON  of  Wisconsin:  Resolution  (H.  Res.  144) 
barring  the  public  from  the  galleries  of  both  Houses  of  Con- 
gress; to  the  Committee  on  Rules. 

By  Mr  C.\RTER:  Re.solutton  11  Res.  145)  to  Investigate 
the  naval  facilities  m  the  San  Francisco  Bay  area;  to  the 
Committee  on  Naval  AfTalrs. 

By  ^4^.  HESS:  Resolution  fH.  Res>  146 •  to  pay  to  Phyllis 
Helm,  daughter  of  the  late  Eugene  Heim.  6  months'  com- 
pensation and  not  to  exceed  $250  funeral  expenses;  to  the 
Committee  on  Accounts. 

By  Mr.  McGRATH  Resolution  tH  Res.  147'  to  authorize 
and  empower  the  Secretary  of  the  Navy  to  appoint  a  com- 
mission to  investigate  naval  establishments  on  San  FYancisco 
Bay.  Calif  .  and  for  other  purposes;  to  the  Committee  on 
Naval  AfTairs 

By  Mr  COCHRAN:  Concurrent  resolution  (H.  Con.  Res. 
13'  to  print  and  bind  additional  copies  of  Senate  Docu- 
ment No.  139,  Seventy-third  Congress,  entitled  "  Inl.-rstate 
Commerce  Act  Armotated  ",  to  the  Comnuttee  on  Printing. 


MEMOiUALS 

Under  clau.se  3  of  rule  XXU.  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER  Memorial  of  the  Leguslature  of  the 
State  of  Idaho,  regarding  the  work  of  the  Federal  Bureau  of 
Mines;  to  the  Committee  on  Mines  and  Mining. 

Also,  memorial  of  the  Legislature  of  the  State  of  Arkansas, 
supporting  the  policies  of  the  President;  to  the  Committee 
on  Appropriations. 


PRIVATE  BILLS  AND  RESOLL^TTONS 

Under  clau.se  1  of  the  rule  XXII.  private  bills  and  resolu- 
tions were  introduced  and  severally  referred  as  follows 

By  Mr.  CALDWELL:  A  bill  'H.  R.  6383-  granting  a  pen- 
sion to  Waltor  L.  Ro.sa.sco;  to  the  Committee  on  Pension.?. 

By  Mr  CLARK  of  Idaho:  A  bill  »H.  R.  6384 »  for  the  relirf 
of  Lynn  Brother's  Bonevolrnt  Hospital;  to  the  Co.mnjriee  on 
Claims. 

By  Mr  CROWTHER-  A  bill  'H  R  6385'  granting  an  in- 
crease of  pension  to  Julia  Woods;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr  FDMISTON  A  blU  «H.  R  8386)  grant in«?  a  pension 
to  Sarah  M.  Waugh.  to  the  Committee  on  Invalid  Pension.s. 

Also,  a  bill  <H  R  6387 •  granting  a  pension  to  Frank  C. 
Nelson;   to  the  Committee  on  Perusions. 

Also,  a  bill  <H  R  6388'  for  the  relief  of  Harry  C.  .Ander- 
son; to  the  Committee  on  Military  Affairs. 

Also,  a  bin  «H  R.  6389'  granting  a  pension  to  Columbus 
R.  Pulks;  to  the  Committee  on  PenslotLs. 

By  Mr.  OAS8AWAY:  A  bill  (H  R.  6390)  to  amend  Private 
Act  No  548.  Seventieth  Congress,  approved  March  2.  1929; 
to  the  Committee  on  Military  Affairs, 

Also,  a  biU  (H.  R.  6391  >  for  the  relief  of  Beryl  M  McHani; 
to  the  Committee  on  Military  Affairs. 

Also,  a  biU  (H.  R.  63W)  granting  a  pension  to  Clara  M. 
Curtis:  to  the  Cotnmittee  on  Pensions. 

Also,  a  bill  (H.  R.  8393)  for  the  relief  of  William  P.  Bour- 
land;  to  the  Committee  on  Claims. 


By  Mrs.  GREENWAY:  A  bill  (H.  R.  63M)  tar  the  relief  of 
William  K.  Caley;  to  the  Committee  on  Claims. 

By  Mr.  GRISWOLD:  A  bill  (H.  R.  6395)  providing  for  the 
advancement  on  the  retired  list  of  the  Marine  Corps  of 
Hiram  L.  Bearss;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  HANCOCK  of  New  York:  A  bill  (H.  R.  6396) 
granting  a  pension  to  Mary  McEleeby  Reed;  to  the  Com- 
mittee on  Invalid  Pensions. 

By  Mr.  HARTLEY:  A  bill  (H.  R.  6397)  for  the  reUef  of 
John  N.  CafTrey;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  6398)  for  the  relief  of  the  Barber-Hop- 
pen  Corporation;  to  the  Committee  on  Claims. 

By  Mr.  KVALE:  A  bill  (H.  R.  6399)  for  the  relief  of  Carl 
August  Engelhardt;  to  the  Committer  on  Naval  Affairs. 

By  Mr.  LAMBERTSON:  A  bill  (H.  R.  6400)  granting  a 
pension  to  Sarah  Ukele;  to  the  C(»nmittee  on  Invalid  Pen- 
sions. 

By  Mr.  LUCKEY:  A  bill  (H.  R.  6401)  granting  an  increase 
of  pension  to  Mary  B.  Perky;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  McCORMACK:  A  bill  (H.  R.  6402)  fOT  the  relief 
of  Julia  M.  Crowell;  to  the  Committee  on  Claims. 

By  Mr.  MAPES:  A  bill  (H.  R.  6403)  granting  a  pension  to 
Martha  Buffington:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  MONTAGUE:  A  bill  (H.  R.  6404)  for  the  relief  of 
D.  B.  Carter:  to  the  Committee  on  Claims. 

By  Mr.  MONTET:  A  bill  (H.  R.  6405)  to  provide  for  a 
preliminary  examination  and  survey  for  the  enlargement  of 
a  ship  channel  in  Louisiana:  to  the  Committee  on  Rivers  and 
Harbors. 

Also,  a  bill  <H.  R.  6406)  to  provide  for  a  preliminary  exam- 
ination and  survey  for  the  enlargement  of  the  Boston  Canal, 
La.:  to  the  Conunittee  on  Rivera  and  Harbors. 

Also,  a  bill  (H.  R.  6407)  for  the  relief  of  Thomas  J.  Guil- 
beau ;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  6408)  to  provide  for  a  preliminary  exam- 
ination and  survey  for  the  enlargement  of  Bayou  DiiLarge, 
La.:  to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  PETERSON  of  Florida:  A  bill  (H.  R.  6409)  for  the 
relief  of  Peter  C.  Hains,  Jr.;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  POLK:  A  biU  (H.  R.  6410)  granting  a  pension  to 
Mollie  Brooks;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  QUINN:  A  bill  (H.  R.  6411)  for  the  relief  of  James 
Bollis:  to  the  Committee  on  Military  Affairs. 

By  Mr.  REED  of  Illinois:  A  bill  (H.  R.  6412)  granting  a 
pension  to  Lena  Keating  Wagner;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  ROBERTSON:  A  blU  (H.  R.  6413)  to  provide  for 
the  appointment  of  William  J.  Farrell  as  a  warrant  officer, 
United  States  Army;  to  the  Committee  on  Military  Affairs. 
Also,  a  bill  (H.  R.  6414)  to  reimburse  Edmund  Pendleton 
Tompkins  for  the  loss  and/or  destruction  of  Liberty  bonds; 
to  the  Committee  on  Claims. 

By  Mr.  SHORT:  A  bill  (H.  R.  6415)  granting  an  increase 
of  pension  to  Lydia  E.  Laton;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  TAYLOR  of  Tennessee:  A  bill  (H.  R.  6416)  grant- 
ing a  pension  to  Horace  V.  White;  to  the  Committee  on 
Pensions. 

Also,  a  bill  (H.  R.  6417)  granting  a  pension  to  Vada 
Cross:  to  the  Committee  on  Pensions. 

By  Mr.  THOMASON:  A  biU  (H.  R.  6418)  granting  a 
pension  to  William  Burcham;  to  the  Committee  on 
Pensions. 

By  Mr.  UNDERWOOD:  A  bill  (H.  R.  6419)  granting  an 
increase  of  pension  to  Samuel  Curry;  to  the  Committee  on 
Pensions. 

Also,  a  bill  (H.  R.  6420)  granting  an  Increase  of  pension 

to  Margaret  E.  Hoops;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  WELCH:  A  bill   (H.  R.  6421)    for  the  relief  of 

Nicholas    Aloysius    Lopina;    to    the    Committee  on  Naval 

Affairs. 

By  Mr.  WHELCHEL:  A  bill  (H.  R.  6422)  granting  an  In- 
crease of  pension  to  John  R.  Robertson;  to  the  Committee 
on  Pensions. 


By  Mr.  ALLEN:  A  bill  (H.  R.  6423)  granting  an  increase 
of  pension  to  Mary  Allen;  to  the  Committee  on  Invalid 
Pensions. 


PETITIONS.  ETC. 
Under  clause  1  of  rule  XXll.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

2399.  By  Mr.  ANDREWS  of  New  York:  Twenty -seven  peti- 
tions containing  approximately  300  names  of  residents  of 
the  Fortieth  Congressional  District  of  New  York  State,  pro- 
testing against  enactment  of  House  bill  5423  and  Senate  bill 
1725;  to  the  Committee  on  Interstate  and  Foreign  Commerce. 

2400.  By  Mr.  BETTER:  PeUtion  of  Group  No.  105  of  the 
Polish  National  Alliance  of  the  United  St&tes  of  North 
America,  of  Depew,  N.  Y.,  memoriaUzing  Congress  to  enact 
House  Joint  Resolution  81  and  Senate  Joint  Resolution  11. 
directing  the  President  of  the  United  States  to  proclaim 
October  11  of  each  year  as  Genetul  Pulaski's  Memorial  Day. 
for  the  observance  and  commemoration  of  the  death  of 
Brig.  Gen.  Casimir  Pulaski;  to  the  Committee  on  the 
Judiciary. 

2401.  By  Mr.  BELL:  Resolution  of  Charles  S.  Edwards 
Post,  No.  2590,  Veterans  of  Foreign  Wars,  Carthage,  Mo., 
favoring  the  Patman  bonus  bill;  to  the  Committee  on  Ways 
and  Means. 

2402.  Also,  resolution  of  Claude  B.  Champion  Post,  No. 
1829,  of  the  Veterans  of  Foreign  Wars  of  Kansas  City,  Mo., 
favoring  passage  of  House  bill  1,  known  as  the  "  Patman 
bonus  bill  ";  to  the  Committee  on  Ways  and  Means. 

2403.  By  Mr.  BOYLAN:  Resolution  lumnimously  adopted 
by  the  board  of  directors  of  the  Utilities  Employees  Security 
Co.,  of  Utica.  N.  Y.,  opposing  the  passage  of  the  Wheeler- 
Raybum  public -utility  bill;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

2404.  Also,  resolution  adopted  by  the  National  Women's 
Party  of  New  York  City,  regarding  equal  rights  amendment; 
to  the  Committee  on  the  Judiciary. 

2405.  Also,  letter  from  the  Mailers'  Union,  No.  6,  New 
York  City,  N.  Y.,  favoring  the  McCarran  amendment  to  the 
public -works  relief  bill;  to  the  Committee  on  Appropriations. 

2406.  By  Mr.  BRUNNER:  Resolution  of  the  Holy  Name 
Society  of  St.  Teresa's  Roman  Catholic  Church,  Richmond 
Hill,  N.  Y..  calling  upon  Members  of  Congress  to  exert  every 
effort  at  their  command  to  the  end  that  the  tyranny  and 
persecution  of  members  of  the  Catholic  Church  be  halted; 
to  the  Committee  on  Foreign  Affairs. 

2407.  Also,  resolution  of  the  Long  Island  Chamber  of 
Commerce,  regarding  the  opposition  to  St.  Lawrence  Water- 
way Treaty  with  Canada;  to  the  Committee  on  Foreign 
Affairs. 

2408.  Also,  resolution  of  the  Holy  Name  Society  of  St. 
Bartholomew's  Roman  Catholic  Church,  Elmhurst,  Long 
Island,  N.  Y.,  protesting  the  persecution  of  their  Catholic 
brethren  in  Mexico;  to  the  Committee  on  Foreign  Affairs. 

2409.  By  Mr.  BUCKBEE:  Petition  of  Group  No.  433  of 
the  Polish  National  Alliance  of  America,  Streator.  HI.,  ask- 
ing Congress  to  proclaim  October  11  of  each  year  as  General 
Pulaski's  Memorial  Day;  to  the  Committee  on  the  Judiciary. 

2410.  By  Mr.  BUCKLER  of  Minnesota:  Petition  of  Cyrus 
A.  Field,  chairman  of  the  committee  on  national  legislation 
of  the  Civic  and  Commercial  Association  of  Fergus  Falls, 
urging  the  prevention  and  opposition  to  passage  of  the 
30-hour-week  bill;  to  the  Committee  on  Labor. 

2411.  By  Mr.  CROSS  of  Texas:  Petition  signed  by  Babe 
Williams  and  numerous  others  of  Palls  County.  Tex.,  ad- 
vocating the  Dr.  Pope  old-age-pension  plan;  to  the  Com- 
mittee on  Ways  and  Means. 

2412.  Also,  petition  signed  by  James  P.  Pogue  and  nu- 
merous others  of  Milam  County,  Tex.,  advocating  the  Town- 
send  old-age-pension  plan;  to  the  Conunittee  on  Ways  and 
Means. 

2413.  Also,  petition  signed  by  Jessie  Rhea  Gray  and  nu- 
merous others  of  Milam  County,  Tex.,  advocating  the  Town- 
send  old-age-pension  plan;  to  the  Conunittee  on  Ways  and 
Means. 
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2414.  Also,  petition  slgmed  by  J.  D.  Peeples.  8r  .  and  ru- 
merotjs  others  of  Milam  County.  Tex.,  advocating  the  Town- 
send  old -age -pension  plan,  to  the  Committee  on  Ways  and 
Means. 

2415.  Also,  petition  signed  by  Luetta  Brown  and  numerous 
others  of  McLeonan  County.  Tex.,  advocating  the  Dr.  Pope 
old-age-pension  plan:  to  the  Committee  on  Ways  and  Means. 

2416.  Aiao.  petition  stgned  by  Sam  N.  Williams  and  nu- 
merous others  of  Milam  County.  Tex.,  advocatmg  the  Town- 
send  old-ace-pension  plan;  to  the  Committee  on  Ways  and 
Means. 

2417.  Also,  petition  signed  by  Rachel  Davenport  and  nu- 
merous others  of  Milam  County.  Tex.,  advocating  the  Dr 
Pope  old-age-pension  plan;  to  the  Committee  on  Ways  and 
Means. 

2418.  Also,  petition  signed  by  George  8.  Draper  and  numer- 
ous others  of  Coryell  County.  Tex.,  advocating  the  Town- 
send  old-age-pension  pUn;  to  the  Committee  on  Ways  and 
Means. 

2419.  Also,  petition  signed  by  J.  Spurlin  and  numerous 
others  of  Coryell  County,  Tex.,  advocatmg  the  Townaend  old- 
age- pension  plan:  to  the  Committee  on  Ways  and  Means. 

2420.  Also,  petition  signed  by  Arthur  Browning  and  nu- 
merous others  of  Coryell  County.  Tex.,  advocating  the  Town- 
send  old-age-pension  plan;  to  the  Committee  on  Ways  and 
Means. 

2421.  Also,  petition  signed  by  Magnolia  J.  Armstrong  and 
numerous  others  of  McLennan  County.  Tex.,  advocating  the 
Townsend  old-age-pension  plan;  to  the  Committee  on  Ways 
and  Means. 

2422.  Also,  petition  signed  by  William  W.  Parrar  and  nu- 
merous others  of  Coryell  County.  Tex.,  advocating  the  Dr 
Pope  old-a«e-penaloa  plan;  to  the  Committee  on  Ways  and 
Means. 

2423.  Also.  peUtlon  signed  by  W.  H.  Tatum  and  numerous 
others  of  Bell  County.  Tiex..  advocating  the  Dr.  Pope  old-age- 
pension  plan;  to  the  Committee  on  Ways  and  Means. 

2424.  Also.  peUtlon  signed  by  Mrs.  J.  H.  Reedcr  and  nu- 
merous others  of  Bosque  County,  Tex.,  advocating  the  Dr. 
Pope  old-ace-pensloQ  plan;  to  the  Committee  on  Ways  and 
Means. 

2425.  Also.  peUtlon  signed  by  Mrs.  R.  D.  Wiseman  and 
numerous  others  of  Bell  County,  Tex.,  advocating  the  Town- 
send  old-age- pension  plan;  to  the  Committee  on  Ways  and 
Means. 

242«.  Also,  petition  signed  by  A.  L.  Wunsch  and  numerous 
others  of  Bell  County.  Tex.,  advocating  the  Townaend  old- 
age-pension  plan;  to  the  Committee  on  Ways  and  Means. 

2427.  Also,  peUUon  signed  by  M.  M.  Frlarson  and  numer- 
oas  others  of  Bell  County.  Tex.,  advocating  the  Townsend 
old-age-pension  plan;  to  the  Committee  on  Ways  and  Means. 

2428.  Also,  petition  signed  by  Q.  T.  Jenkins  and  numerous 
others  of  Bell  County.  Tex.,  advocating  the  Townsend  old- 
age- pension  plan;  to  the  Committee  on  Ways  and  Means. 

2429.  Also,  petltim  signed  by  Clarence  Cook  and  numerous 
others  of  Bell  County.  Tex.,  advocating  the  Townsend  old- 
age- pension  plan:  to  the  Committee  on  Ways  and  Means. 

243tJ.  Also,  petition  signed  by  L.  B.  Jeter  and  numerous 
others  of  Bell  County.  Tex.,  advocating  the  Townsend  old- 
age-pension  plan:  to  the  Committee  on  Ways  and  Means. 

2431.  Also,  petition  signed  by  D.  W.  Tomllnson  and  numer- 
ous others  of  Bell  County.  Tex.,  advocating  the  Townsend 
old- age -pension  phm:  to  the  Committee  on  Ways  and  Means. 

2432.  Also,  petition  signed  by  Annie  Miller  and  numerous 
others  at  BeU  County,  Tex.,  advocating  the  Townaend  old- 
age- pension  plan;  to  the  Committee  on  Ways  and  Means. 

2433.  Also.  peUtlon  signed  by  J.  W.  Maples  and  numerous 
others  of  Bell  County.  Tx..  advocating  the  Townsend  old- 
ace-pension  plan;  to  the  Committee  on  Ways  and  Means. 

2434.  Also,  peutksn  signed  by  J.  M.  GQlck  and  numerous 
others  of  BcU  County.  Tiac.  advocating  the  Townsend  old- 
age- pension  plan;  to  the  Committee  on  Ways  and  Means. 

2435.  Also,  petition  signed  by  Mrs.  J.  A.  Mabry  and  nu- 
merous others  of  BcU  County.  T^x..  advocating  the  Townsend 
otd-ace-pemloa  pian;  to  the  Committee  on  Ways  and  Means. 


2  426  Al.«?o.  petition  sljrned  by  Mrs.  R.  W.  Ernest  and  nu- 
merous o'.htrs  of  B<fll  County,  Tex  ,  advocating  the  Town- 
send  old -a.^e- pension  plan;  to  the  Committee  on  Ways  and 
Means. 

2437  Also,  petition  signed  by  Mrs.  I.  L.  Martin  and  nu-» 
meroas  others  of  BJoll  County.  Te.x..  advocating  the  Town- 
send  cid-age-penslon  plan;  to  the  Committee  on  Ways  and 
Means. 

2438.  Also,  petition  sisned  by  Mrs.  B.  M.  Donald  and  nu- 
merous others  of  Bell  County,  Tex.,  advocating  the  Town- 
send  old-age-perLsion  plan;  to  the  Committee  on  Ways  and 
Means. 

2439.  Also,  petition  signed  by  E.  A.  Murphy  and  nu- 
merous others  of  Bell  County,  Tex.,  advocating  the  Town- 
send  old-age-pensjon  plan;  to  the  Committee  on  Ways  and 
Means. 

2440  Also,  petition  signed  by  Mrs.  W.  O.  Davis  and  nu- 
merous others  of  Bell  County.  Tex.,  advocating  the  Town- 
send  old-age-pension  plan;  to  the  Committee  on  Ways  and 
Means. 

2441.  Al.so.  petition  sisncd  by  H.  O.  Taylor  and  numerous 
others  of  Bell  County.  Tex.,  advocating  the  Townsend  old- 
age-pension  plan;  to  the  ConimiLtef  on  Ways  and  Means. 

2442.  Also,  petition  signed  by  T.  M.  Gerald  and  numerous 
others  of  Bell  County,  Tex.,  advocating  the  Town.'jend  old- 
age-pension  plan:  to  the  Committee  on  Ways  and  Mean-.. 

2443.  Also,  i^etition  signed  by  Charles  A.  Wiggins  and 
numerous  others  of  Bell  County,  Tex.,  advocating  the  Town- 
send  old -age- pension  pkin,  to  the  Committee  on  Ways  and 
Means. 

2444.  Also,  petition  signed  by  Floyd  Garrett  and  numer- 
ous others  of  Bell  County.  Tex.,  advocating  the  Town;iend 
old-age-pension  plan;  to  the  Committee  on  Ways  and  Means. 
Means. 

2445  Al.so,  petition  signed  by  Nina  Smith  and  numerous 
others  of  Bell  County,  Tex.,  advocating  the  Townsend  old- 
age-pension  plan,  to  the  Committee  on  Ways  and  Means. 

2446  By  Mr.  CROWE;  Editorial  from  the  Vevay  Reveille- 
Enterprise.  Vevay.  Ind..  by  James  K.  Danglade.  editor,  urg- 
Ir^i  the  passage  of  the  Crowe  resolution  (H.  J.  Res.  157 >. 
to  authorize  a  compact  or  agreement  between  Kentucky 
and  Indiana  with  respect  to  hunting  and  fishing  privileges. 
and  other  matters  relating  to  Jurisdiction  on  the  Ohio 
River,  and  for  other  purposes;  to  the  Committee  on  the 
Judiciary. 

2447.  Also,  a  letter  from  the  Madison  Gun  Club,  Madison. 
Ind..  by  Clarence  D.  Scheetz,  president,  urging  the  passage 
of  the  Crowe  resolution  iH.  J.  Res.  157 ».  to  authorize  a 
compact  or  agreement  between  Kentucky  and  Indiana  with 
respect  to  huntmg  and  fishing  privileges,  and  other  mat- 
ters relating  to  jurisdiction  on  the  Ohio  River,  and  for 
other  purposes;  to  the  Committee  on  the  Judiciary. 

2448.  Also,  a  letter  from  the  Lawrenceburg  Conservation 
Club,  of  Lawrenceburg,  Ind..  by  Robert  F.  Cook,  secretary, 
urging  the  passage  of  the  Crowe  resolution  (H.  J  Res  157i, 
to  authorize  a  compact  or  agreement  between  Kentucky  and 
Indiana  with  respect  to  hunting  and  ftshing  privileges,  and 
other  matters  relating  to  jurisdicuon  on  the  Ohio  River,  and 
for  other  purposes;  to  the  Committee  on  the  Judiciary. 

2449.  Also,  letter  from  the  Southern  Indian  Sportsmens 
AssociaUon.  Madison,  Ind..  by  J.  S.  Matthews,  secretary, 
urging  the  passage  of  tiie  Crowe  resolution  (H.  J.  Res.  157 ^ 
to  authorise  a  compact  or  agreement  between  Kentucky  and 
Indiana  with  respect  to  hunting  and  fishing  privileges,  and 
other  matters  relating  to  jurisdiction  on  the  Ohio  River,  and 
for  other  purposes;  to  the  Committee  on  the  Judiciary. 

2450.  Also,  letter  from  John  R.  Woods.  Rising  Sun,  Ind.. 
urging  the  passage  of  the  Crowe  resolution  (H.  J.  Res.  157  >. 
to  authorize  a  compact  or  agreement  between  Kentucky  and 
Indiana  with  respect  to  hunting  and  fishing  privileges,  and 
other  matters  relating  to  jurisdicUon  on  the  Ohio  River,  and 
for  other  purposes;  to  the  Committee  on  the  Judiciary. 

2451.  Also,  a  letter  from  the  Springs  Valley  Conservation 
Club.  French  Uck.  Ind..  by  C.  C.  Qualkinbush.  secretary, 
urging  the  passage  of  the  Crowe  resolution  <H-  J.  Res   157), 
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to  authorize  a  compact  or  agreement  between  Kentucky  and 
Indiana  with  respect  to  hunting  and  fishing  privileges,  and 
other  matters  relating  to  jurisdiction  on  the  Ohio  River, 
and  for  other  purposes;  to  the  Committee  on  the  Judiciary. 

2452.  Also,  petition  from  the  Scott  County  Fish  and  Game 
Association,  Scottsburg.  Ind.,  by  J.  Max  Montgomery,  secre- 
tary, urging  the  passage  of  the  Crowe  resolution  (H.  J.  Res. 
157),  to  authorize  a  compact  or  agreement  between  Ken- 
tucky and  Indiana  with  respect  to  himting  and  fishing  priv- 
leges,  and  other  matters  relating  to  Juilsdictlon  on  the  Ohio 
River,  and  for  other  purposes;  to  the  Committee  on  the 
Judiciary. 

2453.  Also,  petition  of  Stewartsville  Gun  Club,  Stewarts- 
vlUe,  Ind.,  urging  the  passage  of  the  Crowe  resolution  (H.  J. 
Res.  157  >,  to  authoriae  a  compact  or  agreement  between 
Kentucky  and  Indiana  with  respect  to  hunting  and  fishing 
privileges,  and  other  matters  relating  to  jurisdiction  on  the 
Ohio  River,  and  for  other  purposes;  to  the  Committee  on  the 
Judiciary.  

2454.  By  Mr.  CROWTHER:  Petition  of  Group  113  of  the 
Poll-' h  National  Alliance  of  the  United  States.  Amsterdam. 
N.  Y..  requesting  enactment  of  House  Joint  Resolution  81; 
to  the  Committee  on  the  Judiciary. 

2455.  Also,  petition  of  citizens  of  Schenectady,  N.  Y.,  op- 
posing passage  of  House  bill  5423;  to  the  Committee  on  In- 
terstate and  Foreign  Commerce. 

2456.  By  Mr.  CULKIN:  Petition  of  313  residents  of  the 
Thirty-.second  Congressional  District  of  New  York  State, 
urging  passage  of  the  Townsend  plan  of  old-age  pension;  to 
the  Committee  on  Ways  and  Means. 

2457.  Also,  petition  of  13  residents  of  Watertown,  N.  Y.. 
to  block  the  passage  of  the  public-utility  holding-company 
bill;  to  the  Committee  on  Interstate  and  Foreign  Commerce. 

2458.  Also,  petition  of  23  residents  of  New  York  State,  op- 
posing House  bill  5423;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

2459.  Also,  petition  of  the  Common  Council  of  the  City 
of  Oswego,  N.  Y..  favoring  the  passage  of  the  General  Pu- 
laski's Memorial  Day  resolution;  to  the  Committee  on  the 
Judiciary. 

2460.  Also,  petition  of  Ray  Choate.  of  Morrisville,  and 
12  residents  of  Eaton  and  Morrisville.  State  of  New  York, 
protesting  against  the  passage  of  Senate  bill  1725  and 
House  bill  5423 ;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

2461.  Also,  petition  of  the  Common  Coimcil  of  the  City  of 
North  Tonawanda,  N.  Y.,  favoring  the  passage  of  the  Gen- 
eral Pulaski  Memorial  Day  resolution;  to  the  Committee  on 
the  Judiciary. 

2462.  By  Mr.  DARROW:  Resolution  of  the  Keystone  Au- 
tomobile Club  Casualty  Co.,  protesting  against  the  passage 
of  public-utility  bills  (S.  1725  and  H.  R.  5423) ;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

2463.  By  Mr.  DIETRICH:  Fifty-three  petitions  signed  by 
many  residents  of  the  Fifteenth  Congressional  District  of 
Pennsylvania,  urging  the  defeat  of  Senate  bin  1725  and 
House  bill  5423.  known  as  the  "  Public  Utility  Act  of  1935  "; 
to  the  Commmittee  on  Interstate  and  Foreign  Commerce. 

2464.  By  Mr.  DRIVEK:  Petitions  of  certain  citizens  resi- 
dent of  the  State  of  Arkansas  in  the  coimties  of  Craighead. 
Mississippi,  Poinsett,  Crittenden,  St.  Francis,  Cross.  Clay, 
Phillips.  Lee.  Greene,  all  numerously  signed,  urging  enact- 
ment of  House  bill  2858,  by  Representative  Will  Rocras.  of 
Oklahoma,  embracing  the  Pope  plan  of  direct  Federal  old-age 
pensions  of  $30  per  month  to  persons  over  55,  Independent  of 
State  participation;  to  the  Committee  on  Ways  and  Means. 

2465.  By  Mr.  GOODWIN:  Petition  of  Parent-Tteachers 
Association,  Public  School  No.  7,  Kingston,  N.  Y.,  urging  the 
Department  of  Interior,  through  their  ofBce  of  education,  to 
encourage  the  use  of  the  motion  picture  for  visual  education; 
to  the  Committee  on  Education. 

2466.  Also,  petition  of  residents  of  Hartwood,  Callicoon, 
and  Hortonvllle.  Sullivan  County,  N.  Y.,  protesting  against 
the  enactment  of  public -utility  bills  (8. 1725  and  H.  R.  5423) ; 
to  the  Committee  on  Interstate  and  Foreign  Ooounerce. 


2467.  Also,  petition  of  residents  of  Windham,  Ashland,  East 
Jewett.  and  Maplecrest,  Greene  County.  N.  Y.,  protesting 
against  the  enactment  of  public-utility  b  lis  (S.  1725  and 
H.  R.  5423 ) ;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

2468.  By  Mr.  HALLECK:  Resolution  adopted  by  Tippe- 
canoe Post,  No.  1154,  Veterans  of  Foreign  Wars,  of  La  Fayette, 
Ind.,  urging  early  enactment  of  House  bill  1.  for  the  payment 
of  the  adjusted-service  certificates;  to  the  Committee  on 
Ways  and  Means. 

2469.  Also,  petition  of  veterans  and  friends  of  veterans  of 
Jlochester,  Ind.,  and  vicinity,  favoring  the  legislative  pro- 
gram of  the  National  American  Legion;  to  the  Committee  on 
Ways  and  Means. 

2470.  By  Mr.  HAINES:  Petitions  signed  by  385  of  his  con- 
stituents (Twenty-second  District  of  Pennsylvania),  protest- 
ing against  House  bill  5423,  public-utility  bill;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

2471.  By  Mr.  HIGGINS  of  Connecticut:  Resolutions  of  the 
Common  Council  of  the  City  of  New  Britain,  favoring  the 
establishment  of  October  11  of  a  General  Pulaski  Memorial 
Day;  to  the  Committee  on  the  Judiciary. 

2472.  Also,  resolution  of  the  board  of  directors  of  the 
Second  National  Bank  of  New  Haven,  Conn.,  protesting 
against  the  passage  of  the  so-called  "  holding  company 
bill  "  (H.  R.  5423) ;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

2473.  By  Mr.  HOEPPEL:  Resolution  of  the  City  Council 
of  the  City  of  South  Pasadena,  Calif.,  requesting  the  Con- 
gress of  the  United  States  to  give  fair  and  impartial  con- 
sideration to  the  Townsend  old-age  revolving  pension  bill; 
to  the  Committee  on  Labor. 

2474.  By  Mr.  KETJNEY:  Petition  of  Bus  Drivers,  Conduc- 
tors, and  Mechanics  Union  of  New  York,  Local  No.  31,  225 
Lafayette  Street,  New  York  City,  endorsing  the  national- 
lottery  bill;  to  the  Committee  on  Ways  and  Means. 

2475.  Also,  petition  of  the  Federation  of  the  Italian- 
American  Democratic  Organizations  of  the  State  of  New 
York,  Inc.,  225  Lafayette  Street,  New  York  City,  endorsing 
the  national-lottery  bill;  to  the  Committee  on  Ways  and 
Means. 

2476.  By  Mr.  KVALE:  Petition  of  371  residents  of  Bel- 
view,  Minn.,  urging  adoption  of  the  Townsend  plan  for  old- 
age  pensions;  to  the  Committee  on  Ways  and  Means. 

2477.  By  Mr.  LAMNECK:  PeUtlon  of  Teresa  Newman,  of 
2675  Deming  Avenue,  and  other  citizens  of  Columbus.  Ohio. 
urging  for  the  continuation  of  the  Nye  munitions  Investiga- 
tion; to  the  Committee  on  Military  Affairs. 

2478.  By  Mr.  LUCKEY:  Senate  joint  memorial  of  the 
State  of  Nebraska,  memorializing  Congress,  the  Department 
of  the  Interior,  and  the  National  Park  Service  to  create  a 
national-park  area  in  the  North  Platte  Valley  extending 
from  Bridgeport,  Nebr.,  to  and  including  Guernsey  Lake, 
Wyo.,  and  to  acquire  such  historic  landmarks,  sites,  and 
structures  as  are  pertinent  to  the  history  of  the  Oregon, 
Mormon,  and  California  trails,  with  particular  reference  to 
the  acquisition,  preservation,  and  restoration  of  Old  Fort 
Laramie  and  its  maintenance  as  a  historical  museum;  to 
the  Committee  on  Military  Affairs. 

2479.  By  Mr.  MCLAUGHLIN:  Memorial  memorializing 
Congress,  the  Department  of  the  Interior,  and  the  National 
Park  Service  to  create  a  national-park  area  In  the  North 
Platte  Valley  extending  from  Bridgeport,  Nebr.,  to  and  in- 
cluding Guernsey  Lake,  Wyo.,  and  to  acquire  such  historic 
landmarks,  sites,  and  structures  as  are  pertinent  to  the 
history  of  the  Oregon,  Mormon,  and  California  trails,  with 
particular  reference  to  the  acquisition,  preservation,  and 
restoration  of  Old  Fort  Laramie  and  its  maintenance  as  a 
historical  museum;  to  the  Committee  on  Military  Affairs. 

2480.  Also,  resolution  jjrovidlng  for  the  proclaiming  by  tha 
President  of  the  United  States  for  October  11  of  each  year  as 
General  Pulaski's  Memorial  Day,  for  the  observance  and 
commemoration  of  the  death  of  Brig.  Gen.  Casimlr  Pulaski; 
to  the  Committee  on  the  Judiciary. 
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2481.  By  Ur  MEAD;  Petition  of  citizens  of  Buffalo.  N.  Y.. 
requesting  the  PresiA'nt  of  the  United  States  to  proclaim 
October  11  of  each  year  General  Pulaaki  Memorial  I>ay,  to 
the  Committee  on  the  Judiciary. 

2482  By  Mr  MERRITT  of  New  Yor!t:  Petition  at  Joseph 
A.  Qulllty.  of  2340  Unvcrstty  Avenue.  New  York  City.  N.  Y  . 
and  rartous  other  resulents  of  Ntrw  York  City  and  surroond- 
ix>g  tovns.  unuig  Congress  to  defeat  the  Raytnim- Wheeler 
pubhc-utiiity  bill;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

2403  Also,  petition  at  the  Holy  Name  Society  of  8t.  Bar- 
tholomew's Roman  Catholic  Church,  Elmhurst.  Long  Island, 
N.  Y..  protesting  against  the  pei-aecuUon  of  coreligionists  in 
Mexico,  urging  ihe  d«.ily  press  ro  publish  the  true  facts  of 
present  condition*.  an<j  calkng  upon  Congress  for  aaeistance 
In  bnaclng  about  a  Ufrmination  of  such  persecutions,  etc.; 
to  the  Committee  on  Foreign  Afrairs. 

2484.  Also,  petition  of  WUliani  I.  Thibault.  of  71  Broad- 
way, and  other  resld«?nU  of  N<rw   York  City   and  vicinity 
protasUng  against  the  passage  of  the  Raybum-Wheeler  pub^ 
hc-utUUy  bills,  and  urgmg  upon  Congress  to  defeat  same; 
to  the  Committee  on  IntersUte  and  Foreign  Commerce. 

2486.  Also,  petition  of  Arthur  J.  OLeary.  of  1849  East 
TUirty-seventh  Street,  Brooklyn  N.  Y..  and  other  residents 
of  Brooklyn  and  rlcinity.  urgLag  Congress  to  defeat  the 
Bayburn-Wheeler  pul^iic-utilily  hill;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

248«.  By  Mr.  MILLARD:  Petition  signed  by  resldenU  of 
WssCchaster  County.  N.  Y..  opposing  the  pasaa^^e  of  House 
bill  3971;  to  the  Comnuttee  on  Interstate  and  Foreign  Com- 
merce. 

3487.  Also,    petition    signed    by    residents    of    New    York 
Stale,  opposing  the  enactment  of  the  holding  company  bUl 
to  the  Committee  on  IntersUte  and  Foreign  Commerce. 

2488.  By  Mr  PEARSON:  PeUt.on  of  citizens  of  Hardeman 
County,  Tenn..  regarding  old-age  pension;  to  the  Commit- 
tee on  Ways  and  Means. 

a48».  Also.  peUtion  of  citiaenti  of  Hiirdin  County    Tenn 
NVardlog  okl-age  pension;  to  Uw  Committee  on  Wsjs  and 


24ft0.  Also,  petition  of  citizens  of  McNairy  County  Tenn. 
regarding  old-age  pension;  to  the  Committee  on  Ways  and 
Means. 

24»1.  Aiao.  petition  of  citiaens  of  Henry  County.   Tenn 
regarding  old-age  pen.iion;  to  t^ie  Committee  on  Ways  and 
Means. 

2492.  Alao.  peUtion  of  dtizi-ns  of  Henderson  County. 
Tenn..  regarding  old-a«{e  pension;  to  the  Committee  on  Ways 
and  Means. 

2493.  Also,  petition  of  citizens  of  Bethel  Springs,  McNairy 
Coanty.  Tenn..  supporting  House  bill  39J)4;  to  the  Committer 
on  the  Post  OfBce  and  Post  Roads. 

24»4.  By  Mr.  PFEEFKR:  Petition  of  the  Bacon  Coal  Co., 
»r«oklyn,  N.  Y..  conrenalng  the  Black-Connery  30-hour- 
week  bills;  to  the  Committee  on  Labor. 

a4»5    AJao,  petition  of  Dayld  Ilosenbcrg.  Woodmere.  Long 
Island,  and  22  other  dtiaens  of  Uic  greater  city  of  New  York 
concerning  the  RajbuiTi- Wheeler  bill;  to  the  Committee  on 
Interstate  and  Foreign  Commerte. 

2496.  Also,  petiUon  of  Richey.  Browne  L  Donald,  Maspeth. 
N.  Y..  concerning  the  Wa«Tier-L<>wis-Doughton  bills;  to  the 
Committee  on  Ways  a:id  Means. 

2497.  Also,  petition  cf  LUlian  C  Calmui.  Jackson  Heights. 
I^ng  Island.  N.  Y..  favcring  lncre;ised  compensation  for  fam- 
ilies of  men  killed  on  the  U.  S.  f;.  AJtron,  to  the  Committee 
on  Naval  AITalrs. 

2498.  AJao.  petition  of  Roovers  Bros..  Inc..  Brooklj-n.  N.  Y 
concerning  the  Wagner-Lewis-EKiughton  bills;  to  the  Com- 
mittee on  Ways  and  Means. 

2499.  Also.  petiUon  of  Towns  It  James.  Inc.,  Brooklyn. 
N.  Y..  concerning  publicity  of  iiicome-tax  returns  to  the 
Committee  on  Ways  and  Means. 

2500.  Also,  peUtion  of  the  Lon«  Island  Chamber  of  Com- 
merce. Inc..  New  York  Citj-,  regardii^  section  S5  (b)  of  the 
Revenue  Act  of  1934,  to  the  Comimttee  on  Ways  and  Means 


2501.  Also,  petition  of  Rose  Weiss,  attorney.  Brooklyn, 
N.  Y  .  regarding  the  Wagner  national  labor  relations  bill; 
to  the  Committee  on  Labor. 

2502.  Also,  petition  of  H.  B.  Plumb  of  Eagle  Lock  Co.,  New 
York  City,  concerning  the  Raybum  public-utility  holding 
company  bill,  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

2503.  Also,  petition  of  John  G.  Marshall.  Inc.,  Brooklyn, 
N.  Y  .  concerning  the  Wa«ner-Lewis-Doughton  bills,  to  the 
Committee  on  Ways  and  Means. 

2504.  Also,  petition  of  the  Brooklyn  Local.  New  York  State 
branch  of  the  Catholic  Central-Verem  of  America.  Dr.  Au- 
gust G.  Maron.  president,  protesting  against  the  adoption 
of  Senate  bills  600  and  1375,  amending  sections  211.  245.  and 
312  of  the  Criminal  Code,  and  endorsmg  bill  no.  1541;  to  the 
Committee  on  the  Judiciary. 

2605.  Also,  peution  of  Edward  Pnes  and  10  other  citizens 
of  Brooklyn.  N.  Y.,  concermng  the  Raybum  public-utility  bill 
iH.  R.  5423':  to  tlie  Committee  on  Interstate  and  Foreign 
Commerce 

2506.  Also,  petition  of  the  Architectural  Sculptors  and 
Carvers  Association.  New  York  City,  concermng  the  McCarran 
amendment  in  the  work-relief  bill;  to  the  CommiiLce  on 
Appropriations. 

2507.  By  Mr.  REED  of  IllinoLs:  Petition  signed  by  H.  C. 
AtlhofT.  cf  Auroru.  111.,  and  97  others,  requestin?  passage  of 
the  Townsend  old-SRe  revolving  pension  plan;  to  the  Com- 
mittee on  Ways  and  Means. 

2508.  By  Mr.  ROGERS  of  Oklahoma:  Petition  of  Neal 
Conner  and  nunvrou.s  other  citizens  of  Chalybeate.  Ripley, 
and  Walnut.  Mlss.,  favormg  House  bill  2856.  by  Congressman 
Will  Rocms,  the  Pope  plan  for  direct  Federal  old-.ige-p»u- 
sions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

2509.  A1.SO.  petition  of  J.  L.  Marshall  and  numerou.s  other 
citizens  of  Indiancl  i.  Mi.s5  .  favonnc  Hou.se  bill  2856.  by  Con- 
gressman Will  Rooms,  the  Pope  plan  for  direct  Fedt  ral  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Coninnitee  on 
Ways  and  Means. 

2510  ALso,  petition  of  W.  Reed  and  numerous  oilier  cit- 
izens of  Greenville.  Stoneville.  and  Metcalfe,  Miss  ,  favoring 
House  bill  2856.  by  Congressman  Will  Rogers,  the  Pope  plan 
for  direct  Federal  old-age  pensions  of  $30  to  $50  a  month- 
to  the  Committee  on  Ways  and  Means. 

2511.  ALso.  petuion  of  Juan  Martinez  and  numerous  oth^r 
citizens   of    Weston.    Valdez.   and   Trinidad.   Colo.,    favorui'- 
House  biU  2856.  by  Congressman  Will  Rogers,  the  Pojh;  plan 
for  direct  Federal  old-age  pensions  of  $30  to  $50  a  luonlh 
to  the  Comnuttee  on  Ways  and  Means. 

2612.  Also,  petition  of  FYank  Little  and  numerou.s  other 
citizens  of  Smitiifield.  111.,  favonntj  House  bill  2856  by 
Congressman  Will  Rocms.  the  Pope  plan  for  diret'  FMe-al 
old-age  pen-sians  of  $30  to  $50  a  month;  to  the  Conuiuitee  on 
Ways  and  Meana. 

2513.  Also,  peULion  of  Henry  Ritchie  and  numerou.s  other 
citizens  of  Tipler.  Wi.s..  favoring  House  bill  2856  by  Con- 
gressman Will  Roctns,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2514.  AL-,0,  pttiiion  of  James  T.  Farmer  and  numerous 
other  citizens  of  Sciif^ca.  Mo..  favonnR  House  bill  2B56  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
okl-age  persions  of  $;;0  to  $50  a  motiLh;  to  the  Ccinmittee  on 
Wais  and  Means. 

2515.  Ai^.  petiLion  of  Johoi  B.  Morris  and  num-rous  orher 
atuens  of  Charleroi.  Pa  ,  favoring  House  bill  2856  bv  Con- 
gressman Wi^L  R.x;£rs.  the  Pope  plan  for  direct  Fcde-ui  okl- 
a^'e  Pea^om  of  $iO  to  $50  a  month,  to  the  Ccmi.utlec  un 
Ways  and  Mean.,. 

2516.  Also,  petition  of  F-ldie  Y.  Harris  and  numerous  oiher 

^Jr  v"^  "^  CoiiKressman  Will  Roclrs.  the  Pope  plan  for 
durect  Federal  oid-ane  pensions  of  $30  to  $50  a  month  to 
tlie  Committee  on  Wavs  and  Means.  "iv>i..x..   wo 

2517.  AW>.  petition  of  Manuel  Rociero  and  numerous 
other  citizens  of  Dixcn.  N.  Me.x..  favormg  House  b.ll  2857 
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by  Congressman  Will  Rocns.  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  t.he  Commit- 
tee on  Ways  and  Means. 

2518.  Also,  petition  of  O.  L.  Jones  and  numerous  other 
citizens  of  Bixby.  Okla..  favoring  House  bill  2856.  by  Con- 
gressman Will  RocEBa,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2519.  Also,  petition  of  Frank  Blaiiu  and  numerous  other 
citizeixs  of  Allen,  Okla..  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2520.  Also,  petition  of  Z.  J.  Dangerfield  and  numerous 
other  citizens  of  Pawhuska.  Okla.,  favoring  House  bill  2856, 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Commit- 
tee on  Ways  and  Means. 

2521.  Also,  petition  of  Frank  Tillman  and  numerous  other 
citizens  of  CofTeevllle,  Spearman,  and  Water  Valley,  Miss., 
favor. ng  House  bill  2866,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month:  to  the  Committee  on  Wasrs  and  Means. 

2522.  Also,  petition  of  Charlie  Hall  and  numerous  other 
citizens  of  Coffeeville.  Bruce,  and  Water  Valley,  Miss.,  favor- 
ing House  bill  2856,  by  Congressman  Will  Rogers,  the  Pope 
plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

2523.  Also,  petition  of  Ed  Skipworth  and  numerous  other 
citizens  of  Dunmore  and  Oreenville,  Ky.,  favoring  House 
bill  2856,  by  Congressman  Will  Rogers,  the  Pope  plan  for 
direct  Federal  old-age  pensions  of  $30  to  $50  a  month;  to 
the  Committee  on  Ways  and  Means. 

2524.  Also,  petition  of  Clarence  Burges  and  numerous 
other  citizens  of  Clarendon,  Ark.. , favoring  House  bill  2856, 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

2525.  Also,  petition  of  Arthur  C.  Jones  and  numerous  other 
citizens  of  Huntsville,  Ala.,  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2526.  Also,  petition  of  F.  B.  Calhoun  and  numerous  other 
citizens  of  Tarrytown.  Oa..  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2527.  Also,  petition  of  Albert  Cobbs  and  numerous  other 
citizens  of  Pine  Bluff.  Ark.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

2528.  Also,  petition  of  Chester  Wize  and  numerous  other 
citizens  of  Woodward  and  Havana,  Ala.,  favoring  House  bill 
2856,  by  Congressman  Will  Rogers,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

2529.  Also,  petition  of  Sam  Hardy  and  numerous  other 
citizens  of  Sharpsburg  and  Senoia,  Ga.,  favoring  House  bill 
2856,  by  Congressman  Will  Rogers,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

2530.  Also,  petition  of  Willie  Wilson  and  numerous  other 
citizens  of  Milledgeville,  Haddock,  and  James.  Ga.,  favoring 
House  bill  2856.  by  Congressman  Will  Rogers,  the  Pope  plan 
for  direct  Federal  old-age  pensions  of  $30  to  $50  a  month;  to 
the  Committee  on  Ways  and  Means. 

2531.  Also,  petition  of  Silmon  Portor  and  numerous  other 
citizens  of  Hulbert,  Ark.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2532.  Also,  petition  of  James  L.  demons  and  numerous 
other  citizens  of  Cave  Ridge,  Edmonton,  and  Knob  Lick,  Ky., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 


Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

2633.  Also,  petition  of  James  C.  Bowles  and  numerous 
other  citizens  of  Kelser,  Marie,  and  Blytheville,  Ark.,  favor- 
ing House  bill  2856,  by  Congressman  Will  Rogers,  the  Pope 
plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Wajrs  and  Means. 

2634.  A^o,  petition  of  John  A.  Kristianson  and  numerous 
other  citizens  of  Olencoe.  East  Qadsden.  and  Wellington, 
Ala.,  favoring  House  bill  2856,  by  Congressman  Will  Rogers, 
the  Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to 
$50  a  month ;  to  the  Committee  on  Wasrs  and  Means. 

2535.  Also,  petition  of  David  Brown  and  numerous  other 
citizens  of  West  Helena.  Elaine,  and  Marvel,  Ark.,  favoring 
House  bill  2856,  by  Congressman  Will  Rogers,  the  Pope  plan 
for  direct  Federal  old-age  pensions  of  $30  to  $50  a  month;  to 
the  Committee  on  Ways  and  Means. 

2636.  Also,  petition  of  W.  R.  Chandler  and  numerous  other 
citizens  of  Center,  Ala.,  favoring  House  bill  2856,  by  Congress- 
man Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age 
pensions  of  $30  to  $60  a  month;  to  the  Committee  on  Ways 
and  Means. 

2537.  Also,  petition  of  John  F.  Bruin  and  numerous  other 
citizens  of  Pine  Bluff.  Ark.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2538.  Also,  petition  of  L.  R.  Wilson  and  numerous  other 
citizens  of  Summerdale  and  Foley,  Ala.,  favoring  House  bill 
2866,  by  Congressman  Will  Rogers,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

2539.  Also,  petition  of  E.  W.  Henny  and  numerous  other 
citizens  of  Hartselle,  Ala.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
en  Ways  and  Means. 

2540.  Also,  petition  of  Rev.  F.  K.  Armstrong  and  numer- 
ous other  citizens  of  Louisville,  Ky.,  favoring  House  bill  2856, 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $60  a  month;  to  the  Commit- 
tee on  Ways  and  Means. 

2541.  Also,  petition  of  J.  B.  Sturgis  and  numerous  other 
citizens  of  Memphis  and  Hollywood,  Tenn.,  favoring  House 
bill  2856,  by  Congressman  Will  Rogers,  the  Pope  plan  for 
direct  Federal  old-age  pensions  of  $30  to  $50  a  month;  to 
the  Committee  on  Ways  and  Means. 

2542.  Also,  petition  of  W.  W.  Kelley  and  numerous  other 
citizens  of  Neubert,  Knoxville.  Boyds  Creek,  and  Seymour, 
Tenn.,  favoring  House  bUl  2856,  by  Congressman  Wnj, 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

2543.  Also,  petition  of  A.  Brandon  and  niunerous  other 
citizens  of  Paris,  Tenn.,  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2544.  Also,  petition  of  Rupert  Y.  Doyle  and  numerous 
other  citizens  of  Atoka,  Brighton,  and  Kerrville,  Tenn., 
favoring  House  bill  2856.  by  Congressman  Will  Rocbrs.  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

2545  Also,  petition  of  H.  S.  Charles  and  numerous  other 
citizens  of  Tracy  City,  Tenn.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2546.  Also,  petition  of  Z.  Johnson  and  numerous  other 
citizens  of  Chattanooga,  Tenn.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $60  a  month;  to  the  Committee  on 
Ways  and  Means. 

2547.  Also,  petition  of  J.  H.  Buhl  and  numerous  other  citi- 
zens of  Clinton,  Tenn.,  favoring  House  bill  2856,  by  Con- 
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greannan  Wiu.  Rocna.  the  Pop?  plan  for  direct  PrderAj  old- 
age  DrxuUjTm  ot  S30  lo  160  a  month;  to  the  CotrmiLtee  on 
War*  and  Means. 

254«  Al*o  petition  of  C.  R  Bartman  atvl  numerous  other 
Citizens  ot  Sherman.  Trx..  favorlug  House  bill  285«.  by  Con- 
grffsaman  Will  Rocaaa.  the  Pop;  plan  lor  direct  Federal  old- 
a?e  pensions  o/  |30  to  $50  a  okooth,  lo  the  Cominittee  on 
Ways  and  Means. 

2M8.  Also  petition  of  R  P  Collins  and  numerous  other 
citizens  of  Hickman.  Ky..  favoring  House  bill  2iJ56.  by  Cun- 
greaaman  Wat  Roctaa.  the  Pop-i  plan  lor  direct  Federal  old- 
age  pensions  $30  to  $50  a  month,  to  th>.'  Comnutt«e  on  Ways 
and  Means. 

2550.  Also,  petition  of  Martin  Preimer  and  numerous  other 
citizens  of  Florence,  Ala.,  favormg  Ho\isc  bUl  2856.  by  Con- 
gressman Will  Roccbs.  the  Pope  plan  for  direct  Federal 
old -age  pensioris  of  $30  to  $50  a  month,  to  the  Committee  on 
Ways  and  Means. 

2551  AI>o,  petition  of  Fred  Crockett  and  numerous  other 
citizens  of  Florence.  Ala,,  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2552.  Also,  petition  of  Clarence  Mc<''ollum  and  numerou.s 
other  citizens  of  Bondurant  and  Hit  kman.  Ky  ,  favoring 
House  bJl  285fl.  by  Ccngres-sman  Will  Roccts.  the  Pope  plan 
for  direct  Federal  old-age  pensions  of  830  to  $50  a  month;  to 
the  Committee  on  Ways  and  Mi^ans. 

2553.  Also,  petition  of  W  E.  Craft  and  numerous  other 
cltteens  of  Auburn  and  Winder  Ga  .  favoring  House  bill 
285«.  by  Congressman  Will  Rocers.  the  Pope  plan  for  direct 
fVderal  old-age  pensions  of  $30  to  $50  u  month;  to  the  Com- 
mittee on  Ways  and  Means. 

2554.  Also,  petition  of  Oeasiiail  Lathum  and  numeroii-s 
other  citizens  of  Townley.  Ala..  favorui«;  House  bill  2856,  by 
Congressman  Will  R.>gers.  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month  to  the  Committee  on 
Ways  and  Means. 

2555.  Also,  petition  of  Oren  E.  Chadwlclt  and  numerou.s 
citizens  of  Hoopeston.  Ill  .  favoring  House  bill  2856  by  Con- 
greasmjtn  Will  Roccas.  the  Pop<;  plan  lor  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2556.  Also,  petition  of  George  Brown  and  numerous  other 
dtlxens  of  Plum.  Tex  ,  faTorla?  House  bill  2856.  by  Con- 
ffressman  Will  Rocaas.  the  Pope  plan  for  direct  Federal 
old-ace  pensions  of  $30  to  $50  a  mcaith;  to  the  Committee  on 
Ways  and  Means. 

2557.  Also,  petition  of  John  CyiJhers  and  numerous  other 
cltlaens  of  Chevrolet  and  Baxter.  Ky.,  favoring  House  bill 
2858,  by  CoQ«ressman  Will  Rockxs.  the  Pope  plan  for  direct 
Federal  old-ace  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

2558.  Also,  petition  of  John  H.  Orlffln  and  numerous  other 
citiaens  of  Pushmataha  and  Culia.  Ala.,  favoring  House  bill 
2858  by  CoQcressraan  Will  Rociiaa.  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

2559.  Also,  petition  of  William  H.  Ken.ner  and  numerous 
other  citizens  of  Whitileid.  Ga..  favoring  House  bill  2856,  by 
Concreissman  Will  Roc  ess,  the  Pope  plan  for  direct  FVderal 
old-ace  pensions  of  $30  to  $50  a  month;  to  the  Comnnttee  on 
Ways  and  Means. 

2580    Also,  petition  of  John  C'ardin  and  numerous  other  I 
clttaens  of  Predoma.  Morganfleld,  and  Marion,  Ky  .  favor- 
ing House  bUl  2858.  by  Congressman  Will  Roczas,  the  Pope 
plan  for  direct  Federal  old-age  pensions  of  $30   to  $50  a 
month;  to  the  Committee  on  Ways  aixi  Means.  > 

2561.  Also,  petition  of  O.  W.  Cooper  and  numerous  other  I 
citiaens  of  Richards.  Tex.,  favoring  House  bill  2856.  by  Con- 
gresaman  Win.  Rocna.  the  Pope  pAan  for  direct  Federal  old- 
ace  penalont  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2582.  Also.  peUtion  of  Pink  Holly  and  numerous  other  citi- 
zens of  Demion.  Tex.,  favonng  House  bill  2856.  by  Con- 
8T«8aman  Wiu.  Rocna.  the  Pope  plan  for  direct  Federal  old- 


ace  pen.-iioa4  of  $30  to  $50  a  month:  to  the  Committee  on 
Way^  and  Mean .. 

23t)3  .M',.i  iyr:i:;ri  of  Eddi«>  L.  Willianuon  and  numeroua 
otluT  fitizvru  of  Covington.  Trnn..  favoring  House  bill  2856, 
by  Congrcs.'.man  Will  Roccis.  the  Pope  plan  for  direct  Fed- 
eral old-axe  prn.iiofis  of  $30  to  $50  a  month;  to  the  Commit- 
tee on  Ways  and  Means. 
I  2564  Al.s<^>  pft:tion  of  Jack  Watson  and  numerous  other 
citU5en.s  of  Trov  TiT.n  .  favoring  Hou.se  bill  23.i6  by  Con- 
gressman Will  Rocer.s.  the  Pope  plan  for  direct  Fedt-rul  old- 
age  pensions  of  $30  to  $50  a  month,  to  the  CommitU'e  on 
Ways  and  Means 

256.J  .M.^o  p.titinr.  of  Wiiltfr  Jones  and  numerou.s  other 
citizens  of  Whiteville  and  ClarkU^n,  N  C  .  favonnk:  House 
bill  2856  by  ConKres.sman  Will  Rocer.s.  the  Pope  plan  for 
direct  Federal  old-ape  prn.sion.s  of  $30  to  $50  a  month;  to  the 
Conmiitu-e  on  Ways  and  Mean5. 

2566  ALso,  petition  o:  W  H  Vincent  and  nunerous  other 
citizens  of  Cartrrs\ii:i'  McCurtam.  and  Boko.sh\  Okla  .  fa- 
voring Hou.se  b:ll  28.=v6.  by  Congressman  Will  R..g:rs.  the 
Pope  plan  for  direct  Federal  old-age  perLsioiLs  of  $30  to  $50  a 
month,  to  the  Committee  on  Ways  and  Mean.s. 
'  2567  Also,  petition  of  Wilhe  A.  James  and  numeroas  other 
citizens  of  Atoka.  Lane,  and  Caney.  Okla  .  fa.orinc  House 
bill  2856,  by  ConKre..sman  Will  Rogerj?.  the  Pnp*-  plan  for 
direct  Federal  old-age  pervsions  of  $30  to  $50  a  inontli;  to 
the  Committee  on  Ways  and  Mean.s 

2568  .\l.sn  petition  of  Simon  Black-sher  and  numerous 
.Tther  citizens  of  Fultxin  and  McNab.  Ark.,  fa.onm:  House 
bill  2856.  by  Cor.is'res.^man  Will  Rogers,  the  Pope  plan  for 
direct  Federal  old-a>re  peiLsiorLs  of  S30  to  $50  a  month:  to  the 
Committee  on  Ways  and  Means. 
I  2569  A1.SO  petition  of  Peter  Ja."?per  and  numerous  other 
citizens  of  Dumxs  Ark  .  favonng  Ho'ls<>  b:!l  2s56.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
i  Ways  and  Means. 

2570  ALvi  p.  tition  of  Benson  Wright  and  numerois  other 
citizens  of  Water  Valley.  Ml-ss..  favoring  House  bill  2856.  by 
Congres-sman  Will  Rogers,  the  Pope  plan  for  d.re-n  Federal 
old-age  pen.s:ons  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 
j  2571  AU)  pet:ti(  n  of  Wil!  A  Fields  and  numerou.s  other 
citizens  of  Counce  and  Covington ,  Tenn..  favoring  H(  ui^  bill 
2856.  by  Cont?re.s.sman  Will  Rogers,  the  Pope  plan  for  direct 
Federal  old-ai?e  pen.sions  of  $30  U)  $50  a  month;  to  tlie  Com- 
mittee on  Ways  and  Means. 

2572  Also,  petition  of  Eddie  D  Henry  and  numeroiLS  other 
citizens  of  Lisbon  and  Anz<jna.  La  .  favoring  Hoaso  bill  2855. 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month,  to  the  Commit- 
tee on  Ways  and  Means. 

2573  ALm)  p»-t;t.(.n  'f  W  L  Comer  and  numerous  other 
citizens  of  Keith ville  I^  .  favoring  House  bill  2856,  bv  Con- 
gressman Will  Rogers  the  Pope  plan  for  direct  Federal 
old-age  pension/?  of  $30  to  $50  a  month;  to  the  Committee 
on  Wa\*s  and  Means. 

2574  AL-o  petition  of  Mo.s.s  Rogers  and  numerous  other 
citizen.';  of  Alerandria  nnd  Compti.  Ui.,  favonn«  Hc;U.<e  bul 
28.56.  by  Ccn?;ressman  Will  Rootns.  the  Pope  plan  for  direct 
F»^eral  old-age  peiL-^ions  of  $30  to  $50  a  month;  to  the  Ccni- 
mittee  en  Wa>'?5  and  Means. 

2575.  AL-o.  pt-tita;:-.  of  Joseph  Johnson  and  numerou.s  other 
citizens  of  Columbia.  La  .  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pension-s  of  $30  :o  $50  a  month;  to  the  Committee  on 
Ways  and  Mean.s. 

2576  Also,  petition  of  R.  C  Carter  and  numerous  other 
citizens  of  Plaquem.ne.  La .  favoring  House  bUl  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  peiLMons  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

2577.  Al^.  petition  of  P.  C  Tomlin  and  numerou.s  other 
citizens  of  Wardell.  Mo.,  favoring  House  bill  2856  by  Con- 
gressman Will  Rogexs.  the  Pope  plan  for  direct  Federal  old- 
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affv  penalom  of  Ut  to  $M  •  wamth;  to  tht  Oommittoe  on 
Ways  and  Mmim. 

2578.  AIM),  petition  of  Mack  Roderick  and  ijwmifom  ottior 
rmwns  at  Cadrt.  Mo.,  favorlnc  Bowo  Mil  StM,  kf  ConcreBs- 
man  Will  Roana.  the  Pope  plan  fot  dlivct  Fedwal  old-acc 
l^ensions  of  $30  to  $50  a  month,  to  tbo  Commtttf  on  Ways 
and  Means. 

2579.  Abo.  petition  at  WQliam  Harfleld  and  numerow 
o>CheT  cltlaens  of  McLaln.  Mo..  faTorlng  Boor  Mil  3858,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

2530.  Also,  petition  of  Frank  HustMUod  and  nomerous  other 
citizens  of  Richton,  Miss.,  favoring  House  bOl  3tS6,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Mean*. 

2581.  Also,  petition  of  M.  O.  Sterens  and  nomerous  other 
eitizens  of  Claiksdale,  Mattson.  and  Dublin,  Miss.,  favoring 
House  bill  2856,  by  Congressman  Will  Rogbks,  the  Pope  plan 
for  direct  Federal  old-age  pensions  of  $90  to  $50  a  month; 
to  the  Committee  on  Ways  and  Means. 

2582.  Also,  petition  of  B.  D.  Kendrlck  and  mimerous  other 
citizens  of  Sumrall  and  Baxterville,  Miss.,  favoring  House 
bill  2856,  by  Congressman  Will  Rogers,  the  Pope  plan  for 
direct  Federal  old-ag3  pensions  of  $30  to  $50  a  month;  to 
the  Committee  on  Ways  and  Means. 

2583.  Also,  petition  of  Clande  Oibfaa  and  nomeroos  other 
citizens  of  Tiptersvllle  and  Wahaut,  Mlss^  favoring  House 
bill  2856,  by  Congressman  Will  Rocsks.  the  Pope  plan  for 
direct  Federal  okl-age  pensions  of  $30  to  $50  a  month;  to 
the  Committee  on  Ways  and  Means. 

2584.  Also,  petition  of  Jim  Moore  and  nmnerous  other 
cit  Liens  of  Drew  and  Tutwiler,  Miss.,  favoring  House  bill 
2856,  by  Congressman  Will  Rocias,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

2585.  By  Mr.  RUDD:  Petiticm  ei  Gerald  J.  Cou^ilin,  368 
Palmetto  Street,  and  19  other  citiaens  of  Brooklyn,  N.  Y., 
rekardiiig  the  Rayburn- Wheeler  ptrialic-tttihty  legislation;  to 
tke  Committee  on  Interstate  and  Foreign  Commerce. 

2586.  Also,  petition  of  John  Munehinger,  10-606  Liberty 
Avenue,  Ozone  Park,  Long  Island,  N.  Y.,  and  nine  other 
citizens  of  Oisone  Park,  ctmceming  the  Raybum-Wheeler 
public -utility  legislation;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

2587.  Also,  petition  of  Virginia  Prick,  133-14  One  Hundred 
and  Seventh  Avenue,  and  10  other  citizens  of  Richmond 
Hill.  Long  Island,  N.  Y.,  concerning  the  Raybum-Wheeler 
bills  (H.  R.  5423  and  S.  1725)  public-utility  legislation;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

2588.  Also,  petition  of  Davis  Rosenberg,  326  Westwood 
Road.  Woodhaven,  Long  Island,  and  23  other  citizens  of 
New  York  City.  N.  Y.,  with  reference  to  Raybum-Wheeler 
public -utility  legislation;  to  the  Cominittee  on  Interstate 
and  Foreign  Commerce. 

2589.  Also,  petition  of  Peter  Lancaster,  3148  Fulton  Street, 
and  10  other  citizens  of  Brookl3ai.  N.  Y.,  regarding  the 
Raybum-Wheeler  bills  (H.  R.  &423  and  S.  1725);  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

2590.  Also,  petition  of  St.  Teresa's  Holy  Name  Society, 
129-04  One  Hundred  and  Ninth  Avenue,  Birhmnnri  Hill, 
Long  Island,  N.  Y.,  concemhig  the  Mexican  Qovemment's 
policy  against  all  religions;  to  the  Committee  on  Foreign 
Affairs. 

2591.  Also,  petition  of  the  Chamber  of  Commerce  of  the 
Borough  of  Queens,  city  of  New  York,  concerning  the  pub- 
licity feature  of  the  income-tax  law;  to  the  Committee  on 
Ways  and  Means. 

2592.  Also,  petition  of  the  National  Woman^  Party.  New 
York  City  committee,  concerning  ttie  equal-rights  amend- 
ment: to  the  Cominittee  on  the  Judiciary. 

2593.  Also,  petition  of  the  Mailers'  Union  No.  f.  Interna- 
tional Typographical  Union,  New  York  City,  zesarding  the 


McCarran  amendment  to  the  public-works  Mil;  to  tbe  Com* 
mlttee  on  Ways  and  Means. 

2b9i.  Also,  petition  of  F.  Weldner  PrtnUng  k  Publtshlng 
Co.,  110»-1111  Dekalb  Avenue.  Brooklyn.  N.  Y.,  eoncemlng 
the  Wagner-Lewls-Doughton  bills;  to  the  Committee  oa 
Ways  and  Means. 

2505.  Also,  petition  of  the  Long  Island  Chamber  of  Com- 
merce, Inc.,  Long  Island,  N.  Y.,  regarding  section  S5B  of  the 
Revenue  Act  of  1934;  to  the  Committee  on  Ways  and  Means. 

2596.  Also,  petition  of  the  American  Manufacturing  Co.. 
Brooklsm,  N.  Y.,  concerning  House  bills  20  and  14;  to  the 
Committee  on  Agriculture. 

2507.  By  Mr.  SCOTT:  Petition  of  Myrtle  Bucknell,  of 
Compton,  Calif.,  and  27  others,  requesting  the  Government 
to  call  in  some  iHllions  of  dollsms  of  Government  Ixmds 
which  are  now  callable  and  pay  them  with  new  currency; 
they  have  likewise  expressed  the  opinion  that  they  favor  the 
Goldsborough  bill  In  order  to  correct  the  evils  of  our  finan- 
cial system;  to  the  Committee  on  Ranking  and  Corrency. 

2598.  By  Mr.  SHANLEY:  Petition  of  the  Lions  Club  of 
Ridgefield,  Coim.;  to  the  Committee  on  Ways  and  Means. 

2599.  Also,  petition  of  Utilities  Employees  Securities  Co.; 
to  the  Committee  on  Interstate  and  Fbreign  Commerce. 

2600.  Also,  petition  of  the  Common  Coiuicil  of  the  City 
of  New  Britain ;  to  the  Committee  on  the  Judiciary. 

2601.  By  Mr.  SNYDER:  Petition  s^;ned  by  John  Camp 
and  19  residents  of  Salisbury,  Pa.,  urging  the  passage  of  an 
old-age  pension  law;  to  the  Committee  on  Ways  and  Means. 

2602.  By  Mr.  SNELL:  Petition  of  citizens  of  northern 
New  YorlL.  protesting  against  House  bill  5423;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

2603.  By  Mr.  TAYLOR  of  Colorado:  Petition  of  Charles 
Harris,  Jr.,  and  numerous  other  citizens  of  Chromo,  Pa- 
gosa  Springs,  and  Lumberton,  Colo.,  favoring  House  bin 
2856,  by  Congressman  Will  Rockks,  the  Pope  plan  for  direct 
Federal  oki-age  pensions  of  $30  to  $50  a  month;  to  the 
Cominittee  on  Ways  and  Means. 

2604.  By  Mr.  TERRY:  Petitions  regarding  old-age  pen- 
sions; to  the  Committee  on  Ways  and  Means. 

2605.  Also,  petitions  with  reference  to  the  Costigan- Wag- 
ner antilynching  bill;  to  the  Committee  on  the  Judiciary. 

2606.  By  Mr.  WERNER:  Resolution  adopted  by  the  City 
Council  of  the  City  of  Mitchell,  State  of  South  Dakota, 
urging  enactment  of  House  Joint  Resolution  81  to  direct 
the  President  to  proclaim  October  11  of  each  year  as  Gen- 
eral Pulaski's  Memorial  Day;  to  the  Committee  on  the 
Judiciary. 

2607.  By  Mr.  WOLCOTT:  Petition  of  Carl  P.  Eisen.  of 
St.  Clair,  Mich.,  and  41  other  members  of  the  Farmers 
Union,  urging  the  prompt  enactment  of  the  Frazier-Lemke 
refinancing  bill;  to  the  Committee  on  Agriculture. 

2608.  Also,  petition  of  Joseph  Loughlin,  of  Caseville.  Mich., 
and  32  other  members  of  the  Farmers  Union,  urging  the 
prompt  enactment  of  the  Frazier-Lemke  bill;  to  the  Com- 
mittee on  Agriculture. 

2609.  Also,  petition  of  Roman  Messing,  of  Ruth,  Mich., 
and  49  other  members  of  the  Fanners  Union,  urging  the 
prompt  enactment  of  the  Frazier-Lemke  bill;  to  the  Com- 
mittee on  Agriculture. 

2610.  By  Mr.  ANDREW  of  Massachusetts:  Petition  signed 
by  Fred  W.  Robinson  and  299  other  residents  of  Haverhill, 
Mass.,  and  vicinity,  urging  the  passage  of  the  Townsend 
plan  for  old-age  pensions;  to  the  Committee  on  Ways  and 
Means. 

2611.  Also,  petition  signed  by  Edward'  R.  Millen,  of  Box- 
ford,  and  10  citizens  of  Topsfield,  Mass^  protesting  against 
the  passage  of  House  bill  5423,  the  public-utility  bill;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

2612.  Also,  petition  signed  by  Raymond  F.  Smith  and  10 
oth^  citizens  of  Haverhill.  Mass..  protesting  against  House 
bill  5423,  the  public-utility  bill;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

2613.  By  Mr.  IX>BBINS:  Resolutions  adopted  at  a  non- 
sectarian  mass  meeting  in  the  city  of  Springfield.  HI.,  de- 
ploring redigious  persecution  in  the  Republic  of  Modoo,  and 
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petjtionns  for  relief  therefr'^m  through  action  of  the  Con- 
gri'ss    to  fhe  Commi'tee  on  Pomgn  Affairs. 

2614  By  Mr  CRAWFORD  Petition  of  152  residents  of 
lorua  County,  Mich.,  asking  prompt  enactment  of  the 
Fra.^ier-Leinke  reflnuncmg  bill,  to  the  Committee  on  Agri- 
cu't  ire 

2615  Also,  petition  of  211  r'sident^  of  Shiawassee  Mich  . 
ask  n5?  prompt  enactment  c?  the  Prazier-Ijemke  refinancing 
till,  to  the  Commtlee  on  Agriculture 

2616  Also,  petition  of  a  number  of  residents  of  Saginaw 
County,  M:ch  .  asking  prompt  enactment  of  th--*  Prazier- 
Lemke  rrflnanc.ng  bill,   to  the  Committee  on  Agriculture. 

2617  Also,  petition  of  a  number  of  residents  of  Mont- 
calm County.  Mich.,  asking  prompt  enactment  of  the 
Pruzier-Lemke  bill,   to  the  Committee  on  Ajcriculture. 

2618.  Also,  petition  of  certain  re.sid'-nts  of  the  Eighth  Dis- 
trict of  Michigan,  asking  fcr  the  pa«i.age  of  the  McGroarty 
old-age  pension  bill,  to  the  Committee  on  Ways  and  Means. 

2619  By  Mr  MOTT:  Senate  Joint  Memoruil  No.  10  of  the 
Thirty-eighth  Legi-slative  Assembly  of  the  State  of  Oregon, 
petitioning  Congress  to  provide  funds  to  ilear  dead  timber, 
debris,  etc..  from  Crane  Prairie  Rf^ervoir  site  in  De. chutes 
County.  Oreg  ;  to  the  Committee  on  Appropriations 

2620.  Also.  House  Joint  Memorial  No  5  of  the  Thirty- 
eighth  Legislative  Assembly  of  the  State  of  Oregon  pt^uion- 
Ing  Congress  to  pass  appropriate  legi.slafion  to  provide  mili- 
tary defense  for  the  State  of  Oregon  and  the  Pacific  north- 
west, to  the  Committee  on  Military  Affairs 

2621  Also.  Senate  Joint  Memorial  No  16  of  the  Thirty- 
eighth  Legislative  Assembly.  State  of  Oregon  petitioning'  the 
President  of  the  United  SUte.s  and  the  Secretary  of  State 
of  the  United  States  to  refrain  from  declaring  any  reduction 
of  the  present  tariff  rates  on  filberts,  -^helled  or  uru.helled, 
to  the  end  that  this  industry  of  the  Pacific  northwest  may 
be  protected  fully  and  amply  again.st  destructive  foreign 
competition;  to  the  Committee  on  Ways  and  Mean.s 

2622  Also.  St-nate  Joint  Memorial  No.  8  of  the  Thirty- 
eighth  Legislative  Assembly  of  the  State  of  Oregon,  petition- 
ing Congre.ss  to  refrain  from  reduction  of  present  tariff  on 
cherries;  to  the  Committee  on  Ways  and  Means, 

2623.  Also.  Senate  Joint  Memorial  No  a  of  the  Thirty- 
eighth  Legislative  Assembly  of  the  State  of  Oregon,  peti- 
tioning Congress  to  make  appropriation  for  the  eradication 
of  Bang's  disease  among  cattle,  to  the  Committee  on  Appro- 
priations. 

2624  Also.  House  Joint  Memorial  No.  2  of  the  Thirty- 
eighth  Legislative  Assembly  of  the  State  of  Oregon,  provid- 
ing for  segregating  the  costs  of  navigation  and  electrical 
energy  on  the  Bonneville  project.  Oregon,  to  the  Committee 
on  Military  Affairs. 

2625  By  the  SPEAKER:  Petition  of  the  Pittsburg  Divi- 
sion. No.  93.  of  the  Order  of  Benefit  Association  of  Railway 
Employees;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 


muaicafion  in  interstate  commerce.  Including  all  comj)anics 
rrlal'-f!  to  any  of  these  companies  through  a  holding-com- 
pany structure,  or  otherwise 

The  mevvatje  also  announced  that  the  House  had  passed 
the  following  bills  and  Joint  resolution,  in  which  it  requested 
the  concurrence  of  the  Senate: 

H  R  3308  An  «ot  to  authorize  the  incorporated  town  of 
Seward,  A!:ii.ka  to  undertake  certain  municipal  public  works, 
including  the  const.-uction  of  an  electric  generating  station 
and  electric  distribution  systems,  and  for  such  purpKJses 
to  i.ssue  bonds  .n  any  sum  n^t  exceeding  $118,000; 

H  R  4751  An  act  to  amend  .section  24  of  the  Interstate 
Commerce  Act,  as  amended,  with  respect  to  the  term..s  of 
office  of  members  of  the  Interstate  Commerce  Commission: 

H  R  6084  An  act  to  authorize  the  city  of  Ketchikan, 
Alaska,  to  is-sue  bonds  m  any  sum  not  to  exceed  $1,000,000 
for  the  purpase  of  acquinng  the  electric  Light  and  pxjwer, 
water  and  telephone  properties  of  the  Citizens'  Light,  Power 
L  Water  Co  ,  and  to  flnaiire  and  operate  the  .same,  and 
validating  the  prelimmarv  proceedings  with  respect  thereto, 
and  for  other  purposes,   and 

H  J  Res  134  Joint  resolution  to  continue  the  Commis- 
-sion  fcjr  Detcrnuning  the  Boundary  Line  Between  the  District 
of  Columbia  and  the  State  of  Virginia  for  not  to  exceed  1 
additional  year  and  to  authorize  not  to  exceed  $10,000  addi- 
tional funds  for  its  expenses. 

ENROLLrO    JOINT    RESOLUTION    SIGNED 

The  mes.sat<e  further  announced  that  the  Speaker  had 
affixed  his  signature  to  the  enrolled  joint  resolution  iS.  J. 
Res  46'  authorizing  and  directing  the  Federal  Communi- 
cations Commission  to  investigate  and  report  on  the  Ameri- 
an  Tfif'plune  4,  Teleuraph  Co  and  on  all  other  companies 
engat^'-d  directly  or  indirectly  in  telephone  communication 
in  interstate  commerce,  including  all  companle.5  related  to 
any  of  the.se  companies  through  a  holding-company  struc- 
ture or  otherwLae,  and  it  was  sigiuxi  by  the  Vice  President. 

CALL    or    THE    ROLL 

Mr   BLACK  obtained  the  fl(X)r 

Mr   ROBINSON      I  .  uKge.vt  the  absence  of  a  quorum 
The  VICE  PRESIDENT.     The  ilerk  will  call  the  roll. 
Tlie  legislative  clerk  railed  the  roll,  and  the  following  Sen- 
ators answered  to  their  names- 
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LegUlativt  day  of  Monday.  Mar.  4.  19T5) 

The  Senate  met.  in  executive  session,  at  12  o'clock  merid- 
ian, on  the  expiration  oi  the  recess. 

THt    JOtmNAL 

On  request  of  Mr  Robijison.  and  by  unanimous  consent. 
the  reading  of  the  Journal  of  the  proceedings  of  the  calen- 
dar day  Monday.  March  4.  1935.  was  dispensed  with,  and 
the  Journal  was  approved. 

MISSACB  FROM   THE   HOUSX 

A  message  from  the  House  of  Representatives,  by  Mr 
Chaffee  one  of  ita  reading  clerks,  announced  that  the  House 
had  passed  without  amendment  the  Joint  resolution  (S.  J. 
Res.  46 »  authorizing  and  direrting  the  Federal  Communi- 
cations Commission  to  investigate  and  report  on  the  Ameri- 
can Teleiihone  L  Telegraph  Co.  and  on  all  other  com- 
panies  engaged    directly    or    indirectly    m    telephone    com- 


Artam.n 

C«ip«>iaiid 

A-sti  urst 

Co-titjan 

A  .--Hn 

C'  ■■  :./,!■  Hi 

Bur  h  man 

Cun::\K 

HaM-y 

D.<H'.:i.*)n 

BAiikl)pad 

DieitTi  h 

Barbi'ur 

tKiiiahey 

Biib<.> 

Duffy 

U.Ack. 

Klf.c.'ier 

U.  x.e 

?-%'..  T 

B<irah 

Oeorxe 

Elriwn 

Cuerry 

B  ;.k:ey 

O ;  fc  "ton 

Bulow 

G'a<« 

Bu.-ke 

(-iors 

Byra 

Guf^py 

Bvrne<K 

Ha> 

Capper 

Hn.-rl-KjEJ 

Carey 

Ha."ing? 

Carle 

Ha'rh 

Connally 

H«vden 

Coolidge 

John.son 

Kpvps 
Kiixi 

La  FoUetle 
Ix>Kan 

l.oiirrKan 

M'-.Ad.Jo 

M^Carran 

M.Olil 

MrKfllar 

M.Nary 

Mali'tipy 

MfMire 

Murphy 

Murray 

Neely 

Norbeck 

Norrla 

Nye 

OT^ahonry 

Pope 


Radcllffe 
Rpynoids 

Ro.')ln.son 

Schall 

S.r:wfU#"rib»ctl 

Sheppard 

yhlpstead 

Smiih 

Steiwfr 

Th.  maa.  Okla. 

Thoniaa,  UUUi 

T('Wn."M.'i;d 

Trammell 

Trunjan 

T^dlr.gs 

V'aiidentxTg 

Van  Nuys 

WaKner 

Wa:sh 

Wheeler 

White 


Mr 


ROBINSON.  I  announce  that  my  colleague 
Junior  Senator  from  Arkansas  I  Mrs.  Caraway)  and 
junior  Senator  from  Louisiana  Mr  Overton  I  are  absent  be 
cau.se  of  illness,  and  that  the  Senator  from  Kentucky  [Mr, 
BarkleyI,  the  Senator  from  Illinois  I  Mr.  Lewis),  and  the 
Senator  from  Nevada  1  Mr  Pittman  1  are  nece.ssarily 
detained 

Mr  AUSTIN,  I  wish  to  announce  that  the  Senator  from 
Pennsylvania  Mr.  Davis)  and  the  Senator  from  Rhode  Is- 
land [Mr.  MzTCALr)  are  necessarily  detained  from  the 
Senate. 

The  VICE  PRESIDENT.  Eighty-eight  Senators  have 
answered  to  their  names.     A  quorum  is  present. 

EXECtrriVE   REPORTS  OF   A   COMMITTEE 

Mr.  McKELLAR  Mr.  President,  from  the  Committee  on 
Post  Offices  and  Past  Roads  I  report  tavorably  the  nomina- 
Uons  ui  ooiidry  postmasters.     Among  these  nominaLions  are 
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postmasters  in  Minnesota — ^from  January  17  to  February  6. 
Senator  Shipstkad  has  approved  the  reports.  We  notified 
Senator  Schall  about  them  on  February  19  and  March  1, 
and  put  a  time  limit  in  which  he  was  to  report  to  the  com- 
mittee, as  of  Monday  March  4.  We  have  heard  nothing 
from  Senator  Schalx  in  reply  to  our  two  letters.  I.  there- 
fore, report  the  nominations  favorably. 

The  VICE  PRESIDENT,  The  reports  win  be  placed  on  the 
Executive  Calendar. 

IfOMINATIOIf  or  GHf.  KICHASD  P.  WUXXAKS 

The  VICE  PRESIDEirr.  The  question  is.  Will  the  Senate 
advise  and  consent  to  the  nominati<ni  of  Richard  P.  Wil- 
liams to  be  brigadier  general  in  the  Marine  Corps? 

GKH.  JOHN  H.  KUSSKZX 

Mr.  BLACK.  Mr.  President/ it  is  my  desire  at  this  time 
to  address  myself  to  the  question  of  the  confirmation  of  the 
nomination  of  Oen.  John  H.  Russell  and  to  the  method  of 
selection  adopted  by  General  Russell,  with  a  view,  at  a 
later  step  in  the  proceedings,  to  move  to  recommit  the 
nomination  of  General  Russell  and  to  have  a  vote  upon  it. 
and  with  the  additional  Intention  of  moving  to  recommit 
to  the  Committee  on  Naval  Affairs  certain  nominations  in- 
volvin.°;  promotions  that  have  been  recommended  by  boards, 
with  the  request  that  the  Naval  Affairs  Committee  be 
granted  a  sufficient  appropriation  to  summon  witnesses  to 
appear  before  that  committee  to  determine  whether  injus- 
tices have  been  done  by  reason  of  the  method  of  selection. 
I  do  not  mean  by  that  to  state  that  I  desire  to  have  the 
Naval  Affairs  Committee  or  the  Senate  act  as  a  board  of 
review  on  these  nominations.  I  believe,  however,  that  the 
facts  will  show  that  the  nominations  should  be  rejected  at 
this  time  or  sent  back  to  the  executive  department,  with 
in.'^tructions  that  a  fair  and  impartial  board  be  appointed, 
on  wh  ch  General  Russell  shall  not  sit,  to  determine  whether 
the  ofncers  so  selected  have  been  selected  after  a  fair  and 
just  appraisal  of  the  records  they  have  made  in  the  Marine 
Corps, 

I  can  give  to  the  Senate  at  this  time  a  short  quotation 
from  one  of  the  numerous  communications  which  I  have 
received  which  prompts  me  to  believe  that  any  other  course 
would  be  unfair  and  unjust  both  to  the  officers  of  the  Ma- 
rine Corps  and  to  the  people  of  this  Nation  who  desire 
to  have  this  branch  of  the  mihtary  service  operate  with  the 
highest  possible  morale,  in  order  that  they  may  be  ready 
to  defend  the  country,  if  they  should  be  called  upon  to  do  so. 
I  do  not  believe  it  is  possible  to  reach  the  conclusion  that 
more  than  50  percent  of  the  higher  ofBcera  of  the  Marine 
Corps  are  disqualified  to  continue  to  serve  in  that  capacity 
unless  we  reach  the  conclusion  at  the  same  time  that  some- 
thing has  been  seriously  and  fundamentally  wrong  with 
the  administration  of  that  branch  of  our  military  service. 

I  desire  to  read  to  the  Senate  at  this  time  a  portion  of  a 
letter.  I  shall  not  read  all  of  it.  It  will  give  some  idea  of 
the  sentiment  of  the  officers  of  the  Marine  Corps  with  refer- 
ence to  this  particular  selection  board.  May  I  Invite  atten- 
tion at  this  time  to  the  fact  that  this  is  the  second  board 
headed  by  General  Russell  which  has  passed  upon  selections. 

General  Russell  is  now  sponsoring  legislation  which  will 
automatically  retire  from  the  Marine  Corps  practically 
every  one  of  the  officers  who  baa  been  passed  over  by  the 
two  boards:  so  that  if  the  entire  program  and  idan  shall  go 
through  it  will  mean  that  these  officers  will  not  only  be  pre- 
vented from  having  a  promotion,  many  of  whom  have  served 
through  the  basic  schools,  have  gone  through  the  Army  War 
College,  and  upon  whom  the  Oovemment  has  spent  thousands 
and  thousands  of  dollars,  but  they  will  be  automatically 
ejected  from  the  Marine  Corps  after  action  by  a  board  which 
they  believe,  and  which  many  officers  who  have  not  been 
passed  over  believe,  have  not  had  a  fair  representation  of 
those  who  should  have  been  utilized  to  pass  upon  these 
officers. 

Let  me  read  a  part  of  this  letter: 

Too  old  to  begin  a  new  profe8«loii — 

May  I  state  that  I  do  not  know  this  man.  I  do  not  know 
where  he  is  from.    I  have  never  seen  him. 


Too  old  to  begin  a  new  profession  and  with  a  family  to  8up« 
port.  I  am  ttrown  out  in  disgrace  and  for  no  cau«  which  la 
apparent  to  me.  Once  a  soldier,  always  a  BOldier.  li  especially 
applicable  to  the  Marine  Corps;  and  If  America  does  not  stand  by 
us  who  have  stood  by  her,  we  wiU  be  in  the  position  of  men  with- 
out a  country. 

I  have  lived  through  10  years  of  amoebic  dysentery,  dengue,  and 
malaria  fevers,  frequent  separations  from  my  family,  earthquakes 
in  Nicaragua,  and  carry  as  souvenirs  a  buUet  In  my  steel  helmet 
in  China  and  one  In  my  coat  sleeve  in  Nicaragua  when  my  horse 
was  shot  from  under  me. 

His  horse  was  shot,  it  seems.  It  was  shot  at  20  times  and 
missed. 

These  things  are  all  part  of  the  Job.  I  ask  no  special  consider- 
ation from  the  American  people  because  of  tiiem.  but  It  is  far 
fairer  to  them  to  allow  me  to  continue  to  work  at  a  Job  for 
which  I  have  been  trained  at  their  expense  and  In  which  I  am 
capable  of  being  \iseful.  indeed  valuable,  than  to  pay  me  some 
$60  per  month  for  the  rest  of  my  life  with  no  return  to  them. 

It  does  not  solve  my  difficulties  nor  Is  it  just  to  the  people.  It 
Is  the  birthright  of  every  American  to  work.  If  the  President 
takes  away  from  us  the  job  for  which  we  Kn  specially  fitted, 
simply  because  of  the  personal  antagonism  of  a  little  group  ot 
willful  men  who  wish  to  control  the  Marine  Corps,  then  we  are 
Indeed  lost,  and  God  only  icnows  where  it  all  will  end.  I  cannot 
tjelieve  the  President,  with  his  eminently  sane  outlook,  will  allow 
this  state  of  aflfairs  to  continue. 

That  there  has  been  no  judgment  used  in  the  selection,  let  me 
cite  the  case  of  another  officer  in  my  class. 

He  cites  several  ofiBcers.  I  shall  be  very  careful  in  read- 
ing this  letter  in  order  to  make  sure,  as  I  conceive  it.  that 
nothing  goes  in  the  Record  from  which  the  indl\idual  may 
be  identified.  If  any  Senator  desires  to  see  the  entire  letter, 
I  shall  be  delighted  to  let  him  read  it  and  any  of  the  numer- 
ous other  letters  which  I  have  in  my  files  of  the  same  tenor. 

I  fee!  that  I  need  not  point  out,  my  dear  Senator,  that  it  is  qIjso- 
lutely  vital  to  me  that  this  letter  be  considered  entirely  confiden- 
tial, since  it  is  evident  that  I  dare  not  further  incur  the  enmity  of 
these  officers.  To  do  so  would  be  certain  to  place  my  head  on  the 
official  chopping  block  and  have  it  neatly  sliced  off. 

It  is  because  of  a  situation  of  that  kind,  affecting  men 
whom  I  do  not  know,  whom  I  have  not  seen,  but  who  have 
served  their  country  both  here  and  abroad,  that  I  am  pre- 
senting to  the  Senate  these  facts,  in  the  belief  that  if  the 
Senate  will  hear  them  and  if  the  Senate  will  act  upon  them 
free  from  any  influence  except  the  desire  to  see  that  these 
men  who  served  their  country  shall  be  given  a  fair  and  square 
deal,  the  Senate  will  require  that  these  nominations  be  sent 
back  to  the  committee  and  that  a  full  and  complete  investi- 
gation be  had. 

It  may  be  said  that  the  Committee  on  Naval  Affairs  have 
investigated.  I  make  no  criticism  of  the  investigation  by  the 
Naval  Affairs  Committee ;  but  I  do  state  that  unless  the  com- 
mittee shall  be  given  an  appropriation  and  shall  be  author- 
ized to  summon  Marine  Corps  officers,  requiring  them  to 
come  and  thereby  giving  them  the  protection  of  a  summons 
and  the  coercive  measures  of  this  body,  that  committee  will 
not  be  able  to  arrive  at  the  truth.  I  gave  them,  for  instance, 
the  name  of  a  very  efficient  and  capable  officer,  according  to 
all  the  information  I  had  received,  who  is  now  stationed  in 
New  Orleans.  He  was  requested  to  come.  He  declined  to  do 
so.  I  had  direct  and  positive  information  that  that  officer 
could  give  very  valuable  facts  in  connection  with  the  contro- 
versies which  have  arisen  on  the  floor  here  and  in  coiuiection 
with  the  controversy  concerning  promotions. 

Mr.  President,  before  proceeding  further  with  reference  to 
the  promotion  question,  in  order  that  we  may  dispose  of  it 
and  since  it  has  come  up  with  reference  to  General  Russell 
in  connection  with  the  confirmation  of  his  nomination,  per- 
haps it  would  be  wise  for  me  first  to  discuss  very  briefly  the 
so-called  "  battle  of  Russell's  run."  The  statement  has  be«x 
made  in  some  instances  that  that  should  not  have  been 
brought  up  in  this  connection.  It  was  brought  up  by  a  wit- 
ness under  oath.  It  was  testified  to  by  a  witness  who  was 
under  oath  and  who  was  present  on  the  occasion.  The  fact 
that  he  was  present  can  be  confirmed  by  anyone  who  desires 
to  read  the  personal  reminiscences  of  MaJ.  Gen.  John  A. 
Lejeune,  published  by  Doran  <t  Co.,  and  copyrighted  in  1930. 
General  Lejeune  referred  there  to  this  so-called  "  battle  of 
El  Tejar." 

The  evidence  as  to  that  incident  is  conflicting.  Gen. 
Smedley  Butler  testified  that  he  was  present;  that  he  rushed 
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up  th«rv  one  Sunday  morning:  that  he  was  met  by  General 
Lejeune.  that  after  his  troops  had  run  a  part  of  the  dis- 
tance they  boarded  a  tram  and  then  went  to  the  water- 
works, that  they  made  a  reconnaissance  m  order  to  deter- 
mine where  the  enemy  which  had  been  reported  was  to  be 
found,  and  that  they  could  find  no  enemy. 

General  Russell  testJled  that  there  were  500  or  600 — and 
If  I  do  not  correctly  quote  him  I  shall  appreciate  it  If  my 
friend  the  chairman  of  the  committee  I  Mr  Trammill]  will 
correct  me  General  Russell  testified,  as  I  recall,  that  there 
had  been  500  or  600  Mexicans  there;  »hat  he  had  been 
riding  on  his  horse  down  the  line;  that  he  had  been  shot 
at  about  20  tunes.  I  had  always  thought  the  Mexicans  had 
very  good  aim.  I  find  no  reference  to  that  fact  In  General 
Lejeune's  reminiscences.  I  do  find  in  his  reminiscences  at 
pages  213  and  214  a  report  of  this  occurrence.  I  do  find 
that  he  states  that  he  and  Major  Butler  climbed  a  hill  and 
carefully  searched  the  countryside  with  their  binoculars  but 
failed  to  discover  any  sign  of  a  force  of  any  description. 

Mr.  LOGAN.     Mr.  President 

The  PRESIDING  OFFICER  'Mr  Gkkrt  in  the  chair). 
Does  the  Senator  from  Alabama  yield  to  the  Senator  from 
Kentucky? 

Mr   BLACK.     I  yield. 

Mr  LOGAN.  If  the  Senator  is  going  to  deny  an  officer 
promotion  because  he  got  fooled,  what  would  have  happened 
In  the  War  between  the  States  if  the  United  States  Govern- 
ment had  followed  that  plan  and  demoted  or  refused  to 
promote  every  ofBcer  of  the  Union  Army  who  was  deceived 
by  Stonewall  Jackson.  J.  E.  B.  Stuart.  John  Morgan.  General 
Forrest,  and  many  other  distinguished  Confederate  officers 
who  consistently,  for  almost  3  long  years,  fooled  the  Union 
Armies  and  the  Union  officers  nearly  all  the  time? 

Mr.  BLACK.  So  far  as  I  recall — I  may  be  wrong,  and  the 
Senator  may  correct  me — I  do  not  recall  that  any  of  those 
officers  who  were  fooled  testified  later  under  oath  that  in- 
stead of  being  fooled  they  were  riding  down  the  line  and 
were  shot  at  by  the  enemy.  I  do  not  recall  that.  Perhaps 
they  did;  but  I  do  not  think  Stonewall  Jackson  ever  did 
that,  if  he  was  fooled.  I  have  not  heard  that  any  of  the 
Union  officers  did  that,  if  they  were  deceived. 

Mr.  LOGAN.  I  think  there  was  one  who  claimed  that  his 
clothes  were  nearly  all  shot  off  him  and  that  he  was  en- 
tirely surrounded  when  J.  E.  B.  Stuart  had  a  little  handful 
of  cavalry  and  routed  the  whole  Union  Army  of  twenty-five 
or  thirty  thousand  men. 

Mr  BLACK.  That  being  true.  I  should  say.  from  my 
experience  and  observation  of  general  military  affairs,  that 
he  certainly  would  not  have  ranked  as  a  military  leader  with 
Robert  E.  Lee.  or  with  Stonewall  Jackson,  or  even  with  some 
of  the  other  officers  the  Senator  may  have  in  mind. 

Mr.  LOGAN.  If  the  Senator  will  yield  for  one  more  ques- 
tion I  shall  not  Interrupt  him  further,  because  I  am  very 
much  interested  in  his  argument. 

Mr.  BLACK.     I  shall  be  delighted  to  yield. 

Mr.  LOGAN.  Is  not  the  chief  complaint  of  Gen.  Smedley 
Butler  that  he  had  to  get  up  on  Sunday  morning,  and  before 
he  could  get  dressed  he  had  to  run  down  there  in  response 
to  a  message  that  there  was  a  Mexican  Army  present?  He 
la  not  complaining  that  the  army  was  not  there  when  he  got 
there;  is  he? 

Mr   BLACK.     Yes. 

Mr.  LOGAN.  I  thought  he  was  complaining  because  he 
had  to  go  before  he  got  his  clothes  on. 

Mr.  BLACK.     There  was  no  army  there.     The  Senator  is 
mistaken.     The  officer  he  mentions.  Gen.  Smedley  Butler— 
who  has  had  Congressional  Medals  of  Honor  and  who  has  had  i 
various  other  medals  for  distinguished  courage  and  dlstin-  ' 
guished  bravery,  gomg  all  the  way  txack  to  the  time  he  was 
a  lieutenant  In  China— was  not  complaining  because  he  had 
to  go:  but  he  was  complaining  because,  soldier  that  he  was.  . 
he  did  object  to  havlr^  a  battalion  go  racing  off  at  double-  ! 
time  on  the  theory  that  there  was  an  enemy  present,  when. 
according  to  the  evidence,  there  was  no  enemy  ttiere.  ' 


I      I  was  reading  from  the  statement  of  General  Lejeune: 

I       PmtroL<»  were  sent  out  In  various  dlrectJona.   but  with  the  same 
futile  result 

We    learr.ed,    after   conferring   with    Ma  J     J    H     Russell    and    the 

'  other  ufflcers  of  the  gamson.  that  the  broadcast  message  was  sent 

because  of  the  fact  that  a  Mexican  soldier,  bearing  a  flag  of  truce, 

,  had  come  to  an  outpost  position  with  a  note  from  his  command- 

I  mg  nfflcer  which  demanded  the  surrender  of  the  waterworkji,  and 

I  whlrh   further  stated   that   unless  hLs   demand   was  compiled    with 

he   would   attack    -trMh    his   force   of   about    1,000   men    at    the   end 

of    10   minutes      The   demand   had    been    refused    and   dispositions 

made  to  meet  the  attack,  but  It  had  not  been  forthcoming 

The  threatened  attac  k  on  E\  Tejar  remained  one  of  the  Insolu- 
ble mysteries,  as  no  definite  Information  concerning  it  could  be 
obtained,  but  it  Is  my  belief  that  It  was  a  piece  of  bravado  on  the 
part  of  an  officer  in  command  of  a  small  mounted  detachment 
which  had  approached  to  the  vicinity  of  El  TeJar  through  a  nearby 
woods  which  .screened  his  detachment  from  view,  not  only  during 
Its  appro<ich  but  during  Its  withdrawal  as  well. 

Mr.  President,  something  has  been  said  about  that  oc- 
.  currence  having  been  referred  to  as  the  "  Battle  of  Russell's 
Run  "  in  connection  with  the  idea  that  it  was  considered  a 
joke.  Is  It  believed  that  if  the  man  in  command  of  those 
troops  had  been  fired  at  20  tunes  by  a  Mexican  or  by  a 
troop  of  Mexicans  on  that  occasion,  this  great  soldier.  Gen- 
eral Lejeune,  in  writing  up  his  memoirs,  would  ever  have 
referred  to  it  as  "  one  of  the  insoluble  mysteries  ".  and  failed 
to  remark  upon  the  miraculous  escape  of  the  officer  who  was 
going  down  the  line  on  his  horse? 

It  was  referred  to  as  a  joke.  It  has  been  referred  to  as  a 
joke.  I  state  that  on  the  authority  of  no  less  a  person  than 
Gen.  John  A.  Lejeune  in  a  letter  written  to  me.  dated  March 
1.  It  took  a  long  time  for  me  to  get  an  answer  from  General 
Lejeune.  That  is  perfectly  all  right.  He  is  a  great  soldier 
and  a  good  man.  He  did  not  refer  to  this  incident  in  Mexico 
in  his  reply  to  the  Senator  from  Florida  (Mr.  Trammell), 
When  he  did  not.  I  wrote  him  a  letter  and  asked  him  about 
that  and  several  other  incidents.  He  did  not  reply  to  the 
mquiry  about  that  incident  m  his  reply  to  my  first  letter. 
I  then  sent  him  a  telegram  la-st  week,  asking  that  he  reply. 
On  Friday  I  rcce:vtd  a  message  that  his  letter  was  being 
prepared  and  would  be  sent.  It  was  received  yesterday 
about  12  o'clock,  as  I  recall. 

Mr.  TRAMMELL.  Mr.  President,  will  the  Senator  permit 
me  to  interrupt  him? 

Mr.  BLACK.     I  yield  to  the  Senator. 

Mr.  TRAMMELL.  The  telegram  which  I  sent  to  General 
Lejeune  made  no  reference  at  all  to  particular  incidents. 

Mr.  BLACK.     I  did  not  mean  to  leave  that  impression. 

Mr.  TRAMMELL.  We  hoped  to  have  him  come  before 
the  committee  in  person 

Mr.  BLACK.     That  is  correct. 

Mr.  TRA.MMELL.  But  on  account  of  his  illness  he  could 
not  come.  The  telegram,  however,  made  no  reference  at  all 
to  any  particular  matter.  It  merely  made  inquiry  about 
General  Ru.ssell  in  a  general  way.  and  also  about  the  pro- 
motion system. 

Mr.  BLACK.  This  great  soldier  in  this  letter  has  done 
everything  m  the  world  he  could  to  protect  the  Marine 
Corps.  For  that  I  ascribe  no  improper  motives  to  him.  I 
think  It  IS  absolutely  proper  that  a  man  who  has  served  in 
that  corps  over  a  long  number  of  years,  and  who  has  a  pride 
in  It.  should  adopt  exactly  the  course  he  has  adopted.  He 
was  reluctant  to  write  about  this  incident;  and  when  he 
finally  did  so  he  did  it  in  a  very  artistic  manner,  but  not  in 
such  a  way  as  to  conceal  the  real  facts  as  he  had  published 
them  in  his  book.    I  will  read  from  the  letter: 

In  the  second  place,  as  to  the  El  TeJar.  Mexico.  Incident  my 
°i*?if ''^,.  '.^  "^'"  features  Ls  clear  In  spile  of  the  exciting  events 
or  the  Wcr.d  War.  which  commenced  a  short  time  after  the  El 
Tejar  occurrence  I  had  been  superseded  as  brigadier  commander 
in  Vewnix.  Mexico  by  my  senior.  Colonel  Mahoney,  when  a 
cheered  steamer  brought  another  regiment  of  marines.  Colonel 
Mahoney,  and  some  otht-r  officers  from  the  States  to  Veracruz. 
Lp.3n  his  request  I  remained  on  duty  at  brigade  headquarters  for 
a  days  as  Chief  of  Staff 

The  morning  of  the  El  TeJar  incident  I  had  requested  and  re- 
ceived my  orders  to  resume  command  of  the  Second  Regiment  and 
wa.s  garbing  myself  with  the  usual  military  paraphernalia-haver- 
sack, dispatch  case.  pusti>l  fleld  Rlasses.  and  ammunition— pre- 
paratory to  going  to  Second  Regiment  headquarters  when  I  heard 
the  conversation  over  the  telephone  referring  to  a  wireless  message 
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from  D  Tcjar.  the  telephone  wire  to  that  pUoe  hairing  been  cut 
that  morning.  Located  about  8  miles  ftom  Veracrus,  KI  TeJar 
and  the  watenrorfcs  were  guarded  by  three  oompantes  ol  marlztes 
under  comirMnd  of  Majcv  Russell.  To  )»  briel,  I  was  told  tbat 
the  above-mentioned  wireless  message  reported  ft  probable  attack 
on  the  watei-works  by  a  large  force  of  Mexican  soldiers,  and  that 
three  battalions  of  marines  were  being  dlspat^Md  ■■  reenlaree- 
menis  I  asked  and  received  permlaelon  to  go  in  command  of  the  , 
mHrlnes,  mounted  my  horse.  an<l  rode  toward  Second  Regtment  | 
headquarters.  I  •oined  Major  Butler  ae  hla  batt^kin  took  the  road 
lo  El  TeJar.  When  we  were  well  out  oX  Urrra.  a  train  of  freight 
cars  loaded  with  an  Army  regiment  stopped,  and  the  murines 
climlx'cl  aboard. 

When  we  arrlTed  at  KI  Tejer  quiet  reignMl.  and  Major  Botier  and 
I  reconnoltered  on  foot  the  •urroundlng  tcmln  aa  beat  we  eould 
from  a  hilltop,  where  we  could  get  a  good  view  of  the  open  country. 
but  everything  was  quiet  and  no  hostile  troopa  were  in  B%ht.  It 
seems  that  that  morning  a  note  was  brought  te  to  the  ofteer  In 
charjre  of  a  small  detachment  on  outpoet  dTity.  Ttoe  note  was  to 
the  effect  that  a  Mexican  force  of  over  1,000  men  to  that  Tlclnlty 
would  surround — 

Would  surround — 
and  atttirk  and  capture  El  Tejw  If  the  marines  did  not  aunrender 
wlihin  10  minutes'  ume.  There  waa  a  large  rlump  of  wooda  located 
near  El  TeJar  which  was  supposed  to  conceal  the  Mexican  force. 
Major  B'.itlc-  and  I  spent  the  night  at  Major  RxaKell'a  headquarters, 
and  Major  Russell  and  I  made  a  thorough  reoonnatosance  on  horse- 
back that  afternoon  of  tl>e  surrounding  country,  when  we  aelected 
locations  for  the  day  and  night  posU  of  the  outpost  detachments, 
and  defensive  positions  to  occupy  If  the  waterworks  were  attacked. 
So  much  for  the  EH  TeJar  Incident. 

According  to  my  recoUectlon  of  the  El  TeJar  incident,  we  consid- 
ered it  a  Joke,  and  we  were  fond  of  "  JorfUng  '"  the  oflksers  wl»o  were 
there  at  the  time  about  the  famoua  battle  ol  El  TeJar! 

After  th  s  statement  by  this  eminent  soldier,  who  h»s  won 
his  spurs  on  the  battlefield,  who  will  aaaert  again  that  there 
was  anything  serious  in  the  so-called  "  Battle  of  El  Tejar  "? 
When  a  man  is  up  for  confirmation  for  next  to  the  highest 
military  position  which  this  Government  can  gire.  will  any- 
one state  to  me  that  there  is  anything  Improper  in  bringing 
before  this  body  the  facts  with  reference  to  an  incident — 
facts  \^hich  speak  so  strongly  that  no  one  needs  an  inter- 
preter to  determine  the  reason  for  the  existence  of  those 
facts? 

I  have  here  a  letter  from  a  private  who  was  there  at  the 
time.  He  has  not  l>een  passed  over  by  any  board,  nor  has  he 
been  selected  by  any  board.  A  reference  was  made  to  a 
trumpeter  or  bugler  who  went  up  to  And  the  Mexicans.  This 
letter,  dated  March  2,  1935,  is  from  that  gentleman.  It  is 
addre.'sed  to  Maj.  Gen.  Smedley  D.  Butkr: 

Mt  Dea*  GsaJEaAi.:  Reading  an  editorial  by  the  Aaaociated  Press, 
I  cannot  but  help  writing  to  you  to  congratulate  you  on  your 
cou-age  to  disclose  the  incident  that  occurred  at  the  waterworks  at 
El  TL'jar  9  miles  from  Veracruz.  In  1914.  I  was  the  bugler  that 
mounded  the  call  to  arms  and  the  first  to  go  to  the  frwit  where  the 
said  called  '  rebels  "  were.  I  take  an  oath  in  saying  that  we  did 
not  flnJ  a  single  rebel  that  was  supposed  to  attack  us. 

Oace  a  mnrine,  always  a  marine!     My  liat  goes  off  again  for  your 
courage  in  defense  oX  tl>e  good  old  oorpa. 
I  am.  very  sincerely  yours. 

jAMCa   M.    VOTTA. 

There  is  on  the  way  to  me  at  the  present  time  through 
the  mail  another  letter  from  another  private,  who  was  pres- 
ent at  the  time  and  who  read  of  this  occurrence  and  imme- 
diately communicated  his  views  of  what  happened. 

Mr.  President,  I  desire  to  call  attention  to  the  fact  that  it 
has  been  wholly  and  completely  impossible  up  to  date  to 
get  from  the  Marine  Corps  a  single  report  of  who  was  in 
command  at  El  Tejar.  I  have  not  been  able  to  (^atain  the 
diaries  of  the  officers  who  were  there.  There  has  been  sent 
to  us  a  part  of  the  diary  of  General  Funston.  who  was  not 
there,  who  was  away  from  there;  but  we  all  know  that  there 
must  appear  somewhere  s  record  at  whether  or  not  General 
Russell  was  actually  relieved  from  doty,  and  whether  or  not 
Captain  Long  was  put  in  his  place.  That  record  has  not 
come  to  us. 

All  Senators  who  served  in  the  Army  know  that  there 
were  kept  not  only  regimental  records  and  brigade  records, 
but  there  were  battalion  records,  there  were  company  rec- 
ords, there  were  certainly  command  records,  as  to  what 
was  happening  at  El  Tejar;  and  from  no  source,  other  than 
the  sworn  statement  of  General  BusEell  given  before  the 
Committee  on  Naval  Affairs  in  connecticm  with  his  nomina- 
tion, from  no  source  under  the  sun,  has  there  been  a  single 


vestige  of  evidence  that  20  shots  were  flired  at  General 
Russell  at  that  time,  as  he  went  down  the  road  on  horse- 
back. 

A  letter  was  read  to  me  this  morning  over  the  telephone, 
a  letter  which  came  from  the  private  I  have  just  mentioned 
and  which  is  on  its  way,  and  he  states  in  that  letter  that 
General  Russell  stayed  in  his  house  from  the  previous  aft«-- 
noon,  when  ft  was  first  m«itioned  that  there  might  be 
rebels,  and  never  left  that  house  until  after  the  occurrence 
about  which  testimony  has  been  given. 

Mr.  President.  I  do  not  know  what  the  facts  are.  I  do 
know  that  the  testimony  given  by  General  Butler  is  sub- 
stantiated by  the  book  of  General  Lejeune.  I  do  know  that 
what  has  been  said  about  what  is  referred  to  as  the  "  Battle 
of  Russells  Run  "  is  certainly  substantiated  by  the  statement 
of  General  Lejeune  written  3  days  ago — that  It  had  always 
been  considered  a  jcke  and  they  had  been  joshlxq;  the  officers 
about  the  famous  Battle  of  BI  Tejar. 

Do  Senators  think  they  would  have  been  joshing  an  officer 
about  a  battle--I  jxist  ask;  I  do  not  know — do  Senators 
think  it  would  have  gone  down  in  history  as  one  of  the 
•  insoluble  "  mysteries,  and  that  it  would  have  gone  down 
as  a  .standing  Joke  in  the  Marine  Corps,  if  the  man  in  charge 
had  been  fired  at  20  times  as  be  rode  boldly  to  the  top  of 
the  hill  in  the  face  of  the  enemy? 

Mr.  DUFFY.     Mr.  President,  will  the  Senator  3^eld? 

Mr.  BLACK.     I  yield. 

Mr.  DUFFY.  I  take  it  that  the  Senator's  chief  complaint 
is  not  so  much  that  the  general  was  fooled  by  the  Mexicans 
making  him  believe  there  was  a  big  force  out  in  the  woods, 
but  that  he  ai?peared  before  the  committee  and  swore  falsely 
as  to  the  matter,  in  the  opinion  of  the  Senator. 

Mr.  BLACK.  I  shall  not  make  a  statement  that  any  wit- 
ness swears  falsely.  I  will  state  that  I  intend  to  call  attai- 
tion  in  a  few  moments  to  testimony  given  by  General  Russell 
before  the  Committee  on  Naval  Affairs  under  oath,  where 
he  first  said  that  he  did  not  know  anything  about  a  bulletin, 
and  later  gave  all  the  reasons  why  he  issued  the  bulletin, 
and,  after  he  left  the  committee,  sent  a  letter  here  and  said 
he  had  nothing  to  do  with  it.  I  shall  read  that  from  the 
record. 

I  call  attention  to  the  fact  that  when  General  Russell  gave 
part  of  his  testimony  to  the  senior  Senator  from  Massachu- 
setts [Mr.  W^ALSHl,  the  Senator  from  Massachusetts  sug- 
gested that  it  was  necessary  that  he  be  frank  with  the  com- 
mittee and  not  attempt  to  e\'ade  the  Issues  or  the  questions. 

Since  we  have  come  to  that  point,  let  me  refer  to  the 
testimony.  I  would  not  think  that  any  Senator  who  simply 
read  the  evidence,  without  being  familiar  with  it,  would 
have  cau^t  what  happened;  but  if  Senators  have  the  report 
of  the  evidence  before  them,  I  ask  them  to  take  their  record 
and  turn  to  pages  42,  43,  44,  and  45.  and  first  to  page  42. 

In  order  to  give  the  background,  before  Senators  read  tbe 
testimony,  I  call  attention  to  the  fact  that  many  officers  of 
the  Marine  Corps  are  exceedingly  disturbed  because  they 
find  themselves  in  the.  power  of  a  group  which  they  believe 
is  hostile  to  them.  They  find  they  can  be  taken  out  and 
have  their  military  heads  cut  off  at  any  minute— just  as 
General  MacArthur  testified  before  the  Committee  on  Mili- 
tary Affairs  a  few  weeks  ago  could  be  done — under  that  sys- 
tem, the  evidence  as  to  which  I  shall  read  to  the  Senate 
presently.  Therefore,  some  of  the  officers,  after  this  hap- 
pened, were  busy  attempting  to  defeat  the  legislation  which 
would  permit  them  to  be  kicked  bodily  out  of  the  Marine 

Corps. 

A  bulletin  was  sent  out  on  February  9.  and  a  copy  of  the 
bulletin  was  sent  to  me  frcm  a  number  of  diffwent  officen. 
It  was  issued  on  February  9,  1936.  after  the  hearings  on  the 
Russell  nomination  began,  only  a  few  days  before  G«ieral 
Russell  appeared  before  the  committee.  Let  ns  see  what  he 
said  when  I  first  showed  him  the  buUetin.  as  awears  on  page 
42,  in  the  first  questions  I  asked  him: 

General  Roasell.  may  I  ask  you  If  you  wrote  that  f  indicating  ].  or 
prepared  that  bulletin,  or  know  anything  about  It? 

General  Russell.  This  bulletin?  

Senator  Black.  To  the  officers  of  the  Naval  and  Marine  Oorpa? 

General  Russell.  When  waa  this,  in  1935?  X  do  not  know 
whether  I  did  or  not.    I  probably  did. 
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Ncte  'hat: 

I  Jo  not  kno-w  ▼he'hrr  I  did  or  not.    I  pro!  ably  did. 

Then  I  .isk^d  lum  if  he  w:\3  fam.har  wuh  the  fact  thi* 
there  had  L>?en  an  efTort  made  on  ;h>'  part  of  certain  ouicers 
In  connection  with  this  selection  legislation.  Then  the  St^r.- 
ator  from  Maine  (Mr.  Hale)  and  srme  of  the  other  members 
of  the  committee  a<ked  that  the  l.uLetm  be  read.  'ITie  dale 
w»s  given  .a.s  February  9.  1j35.  Listen  to  this.  I  read  from 
Vrnge  43: 

8*fUtor  W*L.SH    Havp   tou   anv  dcj'^t   ha  to   'Ahethpr   vou   wrote 

tiMtr 

O^.'KTiil  R'-ssEi.L    I  fctand  for  It  a.*,  lu'.ely. 
tK;..4:cjr  Vtnijtii.   \a  recent  aa  tli^ti.-' 
Oc:icrr.U  Russkll    I  st— J   fur  U, 

Nofe  that  he  stood  for  it  at  that  time.  At  first  he  said. 
"  I  cio  not  know  whetht-r  I  ri:d  or  not."  The  second  time  he 
said.  ■■  I  stand  for  it."  Note,  en  pa^.e  43,  the  tame  page,  at 
the  bottom,  the  following: 

8«nAtrr  Bl^tk  Oenrral  nu.ss«»:i  the  r^ie^t'.on  I  want  tn  find  out 
la  what  pron'pte<l  you  to  .sen;l  cut  '..hat  pjirtlculitr  bullet. a  at  Uiia 
par'.;cu:ur  tinit? 

Ce:.rrA:  H'  sset.l    Wh-.t  p.-oir.pte<l  me  to  Kixd  It  out? 

.'^■r   ■•    r    :V  M-K.     Yen     sir 

'  r    :     ■  I.   Rjs-sELL.  I  uaders'ood  — 

Th'.s  IS  the  same  gentleman  who  did  not  know  whether  he 
wrote  it  or  not — 

I  unclsr&tooU  that  ctTicen  were  orgaairlng  to  rrc.ent  the  passage 
of  th?  repeal  of  wet: on   1(J 


It  wai  printed  "  13  "  but  it 


16  "— 


\v:i- 
Bt  nr«t 


In  other  words,  he  is  saying  now  that  he  was  milled  at 
fUot  ab.:u:  who  did  it.  and  he  la  explaiiun^  why  he  sdid  at 
first  he  d.d  not  know. 


5>:i.i:vir  Ulacx     You   read  ;t  &i: 
tisvi't-Ll    '.ha;    question' 

G»  .".era!    Ri-s.sei.!.     No.    I    did    rot. 
•Irned   by  the  adjutant 

Scr.MoT  Wai^h    We  are  not  unfriendly.    We  wajii  franknesa  here 
Gt  nerul 


dldn  t  you.  General,   before  you 
It    looked    like    a    poet    order 


lyt  me  a<ik  Senators  to  turn  now  to  the  second  little  volume 
of  evidence,  pa^e  1.  remembennfi:  that  he  first  .<=aid  he  did  not 
know,  when  a.sked  who  wTotc  :he  bulletin  of  February  9.  his 
appearance  before  the  committee,  I  believe,  being  on  Febru- 
ary 12.  Am  I  correct  in  that,  hat  his  appearance  before  the 
committee  wtts  on  Pibruary  127 

Mr   TRAMMELL.     Yea. 


which  the  Navy  Department,  the  S^-cretarr  of  the  Navy,  has  Rp- 
proveU  iiud  sent  tu  u.  •  ^l>-ftier  :I  ::\e  Hou-sc  and  to  t.ne  Vice 
Preaident,  and  it  haa  been  referred  to  the  Naval  Conn.'nlttees 

l«t  US  go  a  httle  further,  down  near  the  m.ddle  of  the 
P«8o: 

Oraeral  Rt-ssEix  Ye*,  sir.  It  was  sen:  cut  from  tiie  Quautlco 
pcec. 

Senat    .-  V.'\i.sm    Under  the  :  anie  ^T  \Ur  oScer  ?!;"rr'» 

O^ne'-n;    Ht-.^si:il    Yes    s,r 

Senator  W«ush    But  y ju  sent  It  out  to  begin  with? 

Oen«rai   .^lssell    Yes.   sir 

9ena!or  \V»i..H  r  would  l:lt^  to  h.ive  the  "itenoifrapher  'urn  ba^-k 
f  'h*-  Prs:  qu-.tu-n  9eu.i*..r  Bi.f.K  ;;-i:<exl  'he  freno.-d;.  anU  g.-t  the 
genertil  •  answer      Will  you  read  thit  to  us.  pleoae? 

The  reporter  turned  back  and  read  this: 

Sen.itor  Black.  May  I  a£k  if  y.iu  wrote  that  [indicating]  or 
p  •"pa; -d  that  bulletin,  or  k.".ow  anything  about  it' 

CJeneral   RrssxLL  Thla  bulletin^ 

Str.at^r  Bi.a<.k.  To  the  officers  of  t.^.e  Naval  and  Marine  Corps 

General  RuasKLi..  When  waa  thla.  :n  1935.'  I  do  not  itnow 
V  hetner  I  did  or  not.     I  probably  did. 

Note  that  he  had  just  an-swered  Senator  W.\lsh  that  he 
s»nt  :r  out  to  begin  with,  and  the  Senator  from  Mas^sachu- 
vt  tts  had  the  reporter  read  back  to  see  what  he  had  previ- 
ously said. 

I  read  further  now  from  the  recent  hearinfjs  before  the 
committee,  following  what  I  have  just  read: 

G-".?-:»l     R'SSELL      I    fl-W^^prVte    I    did    "5W 

Se  i.»£or  Wklah  O«no.-ul.  that  is  not  the  way  tn  treat  a  com- 
m  f  f^      Ycu  did  or  you  d:d  not 

i.wf'i-.'a.    HLsaii-L.   I    will    tell    >c.u    *hy    I    ,va*    m:3ied.    Se:»ator. 
I  locked  do»-n  and  saw   it   here   it   :ov..ked   l.ke  a  pc«;   order 


I  Mr.  BLuACK.  The  bulletin  had  been  sent  out  en  Frbruaiy  0. 
3  days  previoi;.s]y.  P.r.^t  he  said  he  did  net  know.  Lat-:-  !;c 
said  he  st-nt  u  uut.  Now.  let  us  see  wliat  he  said  on  tebru- 
ary  14: 

My  Vz\a.  ;  ■.•MTna  Tr*m.vei.l  Referring  to  rr.y  testimony  before 
the  S«::.i;e  :>a,.»i  A.l.urs  Committee  in  Ftbru.i.ry  12.  IU'15.  the 
reccrd  shows  that  Senator  Bi.ack  handed  me  a  miuioographcU  copy 
of  a  Quj.'ilico  post  order  and  tto&t'd  me  if  I  waa  respcUoioie  lur  it. 

I  did  not  aik  him  that. 
M/  GERRY.    On  what  page  Is  that? 

Mr  BLACK.  Beginning  at  the  bottom  of  page  1  and  going 
on  'o  pa^je  2.    I  resume  readme?  the  letter: 

I  aaaumed  all  responfilblllty,  t^  I  knew  full  well  the  Navy  regula- 
tions nn  the  subject  and  had  tiiacuaaed  with  officers  the  advlsabUity 
of  i.ssu.ni;  such  an  order. 

However,  I  fDund  on  looking  Into  the  matfer  on  my  return  to  the 
Navy  Department  th.-xt  the  order  wns  not  ;.siiu»"d  by  me.  but  by  the 
Secretary  of  the  Navy  as  an  entirely  Independent  action  wi'h:iut 
suggestion  from  me  or  anyone  connected  with  headquarters  or  the 
Marine  Corps. 

At  the  «ame  time  he  te^tif^ed  that  he  was  in  favor  of  and 
back:n<  the  bill  which  these  officers  were  tryin.'g  to  defeat. 
And  even  in  this  la.st  letter,  where  he  retreats  from  the  posi- 
tion he  took  before  the  committee  under  oath,  he  says  he 
knew  that  he  had  been  dL<^u.vsing  the  advi..ability  of  this 
order  with  other  ivK.ple.  Why  is  it  ncces-->iiry  to  try  to  pet  uut 
from  the  resportsibiiiiy  of  is^iuinir  this  order?  I  will  tell  the 
Senate  one  of  the  reasons.  Some  S/^nators  may  know  it  fr^in 
these  who  have  come  to  see  them  about  thus  ra.~e. 

Immediately  after  askmct  about  that  buiktin.  v.:-!Pn  tiic- 
officers  were  told  they  should  keep  their  n:ouths  .shut  and 
not  come  before  thi.s  commit  tee.  I  a.skjd  Gent^ral  Hu-seil 
whether  any  efforts  had  been  made  to  influence  Senators 
in  regard  to  his  confirmation.  It  so  happened  lliat  a  fi  w 
days  before,  the  senior  Senator  from  Sou'h  Carolina  I.Mr. 
Smith!  had  been  pre.sent  m  the  committee  and  had  asked 
some  queitions  which  indicated  that  he  w?.nt<d  to  net  at 
the  truth  of  this  .situation,  and  w.is  not  wilhns  simpiv  to 
accept  a  statement  becau.se  it  came  from  a  department. 
Senator  Smiths  que.stion.s  had  clearly  .so  aidicated.  If 
Senators  will  look  at  the  hearings  they  will  find  that  first 
General  Russell  .said  that  .some  officers  had  diseased  it  to 
his  knowledge.  I  a.^ked  him.  as  appears  on  paie  46  m  the 
middle  of  tfie  pafc: 

Do  you  know  of  any  such  thins:  that  has  been  done"" 

That  is,  a.«^king  that  telegrams  and  mcs5a::es  be  sent  to 
Senators. 

Grnpral  Rrssr:  i.  i  i.avP  h.id  o.-flcers  come  to  me  and  say  they 
nave   done    Thrtt  '  ' 

Senator    Bl.ack    V,hut    oin^ers? 

Plural. 

General  Rrs-^r-.  nr.cern.  I  th!...«t  that  one  of  them  Is  Major 
.Arthur,   right    nvrr    there    |lndlcatlng|.  '' 

Sf'nator    Black     Major    Arthur' 

General   RvssziA.    Sitting  over  there   in  the  corner     ves 
Senator   Black.   What  ponUion  docs   he   hold'  '    ' 

General  Russeij..   He  l:s  in   the   adjutant   lospector's  ofilce. 

That  is  the  position  to  which  the  Senator  from  Texas 
[Mr.  Co.vNALLYl  referred  >e:.terday— the  adjutant  inspec- 
tor's office. 

S-r.at^r  Blac:?  He  Is  In  the  adjutant  Inspectors  offlre.  Who  Is 
nis   ?';per:r'r' 

General  Rrs;  rii     Genera!  Porter. 

S?;uitor  IliACK.   Wr.s  !,»•  on  the  board? 

Ge.'ieral   Rvssr-.i.    G,-nernl   Purt^^r   was  on   the  board 

S..nator  Black.   What  other  offl.-ers    - 

Remember  that  he  said  "■  officers  "— 

What  other  rTlcerr.  have  you  had  tell  you  they  have  either 
IVr  '^  ^7  /^•'^^'■^^^'l'  directly  or  indirectly,  their  people  In  the 
var.o  IS  states  to  wr:te  or  appeal  to  theu-  Senators  with  reference 
to    \our    con.lrn.aiii  ;i ' 

deaerai  Russell.  He  Is  the  cniy  one  that  I  recall. 

And  later  on  Major  Arthur  te.<:tifled  he  was  there  and 
heard  Senator  Smith  testify,  and  that  they  called  up  South 
Carolina  and  attempted  to  get  the  man  who  had  been  the 
head  ef  the  American  Letcion  of  that  State  to  contact  Senator 
Smith  in  regard  to  this  matter.  But.  remember  the  bul- 
letin that  had  been  published  and  gone  out  had  sealed  the 
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lips  of  the  officers.  It  prevented  tbeir  attemptlns  to  defeat 
the  legislation  which  will  cut  off  their  militaiT  careers  and 
send  them  out  of  the  service,  even  though  they  wear  deco- 
rations of  American  service  in  the  form  of  bullets  and  the 
ravages  of  disease. 

Mr.  President.  I  now  want  to  call  attention  to  the  fact  that 
that  was  not  all.  Senators  will  find  here  a  statement  by 
General  Russell  that  he  discussed  some  matters  with  Gen- 
eral Holcomb  either  the  day  before  or  2  or  3  dajrs  before  he 
came  before  the  committee,  which  was  after  his  first  appear- 
ance. That  was  after  the  testimony  had  been  given  that 
General  Lejeune  was  present  at  El  Tejar.  My  good  friend 
from  Florida  [Mr.  Trammxll]  stated  that  Qeneral  Lejeune 
gave  a  voluntary  statement  to  the  committee  which  the  Sen- 
ator believed  to  be  true.  As  a  matter  of  fact,  if  they  will 
summon  General  Holcomb  and  Colonel  Keyser  before  the 
committee,  two  men  who  served  in  Ftance  with  General 
Lejeune,  they  will  find  that  General  Holcomb.  the  man  who 
was  in  conference  with  General  Russell,  and  Colonel  Keyser, 
were  in  conference  with  General  Lejeune  with  reference  to 
his  letter.  They  will  find  that  before  General  Lejeune  ever 
sent  that  letter  to  the  committee  he  had  a  direct,  positive 
statement  from  General  Holcomb  by  telegram  explaining  to 
him  that  he  believed  the  action  of  the  board  was  all  right, 
and  they  were  calling  on  him  to  come  to  the  rescue  of  the 
Marine  Corps  in  coimection  with  his  evidence  and  his  lettet, 
as  he  had  been  called  upon  during  the  trying  period  of  the 
World  War. 

If  there  is  any  question  about  that.  Senators  can  either 
summon  General  Holcomb,  who  was  the  head  of  the  junior 
board  and  who  was  promoted  to  be  general,  or  they  can  sum- 
mon Colonel  Keyser.  or  I  can  show  them  the  copy  of  the 
telegram  which  I  have  on  my  desk. 

Mr  TYDINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  BLACK.    I  yield  to  the  Senator  from  Maryland. 

Mr.  TYDINGS.  Without  taking  issue  with  what  the  Sena- 
tor from  Alabama  has  said  as  to  the  facts,  may  I  say  that  my 
own  estimate  of  General  Lejeime  is  that  he  would  not  write 
any  article  he  did  not  believe  was  honest  and  true. 

Mr.  BLACK.    I  agree  with  the  Senator. 

Mr.  TYDINGS.  And  if  General  Lejeune  wrote  It  he  would 
have  written  it  anyway,  whether  or  not  there  had  been  any 
conference  such  as  the  Senator  stated. 

Mr.  BLACK.  I  may  state  to  the  Senator  that  I  make  the 
point  that  General  Lejeune  was  down  in  Lexington;  he  was 
not  familiar  with  the  promotions;  he  had  not  kept  up  with 
them.  He  had  recently  suffered  an  accident.  Before  they 
could  get  any  O.  K.  from  him  they  had  to  give  him  a  state- 
ment from  a  man  whom  he  trusted.  General  Holcomb  had 
served  with  him  in  France;  Colonel  Keyser  had  served  with 
him. 

Mr.  GERRY.    Mr.  President,  will  the  Senator  yield? 

Mr.  BLACK.    I  yield. 

Mr.  GERRY.  Is  it  not  true  that  the  general  oidorsed  the 
provision  for  a  board,  and  he  was  In  favor  of  the  selection 
board,  so  as  to  get  away  from  the  "  hump  ".  according  to  the 
testimony  that  was  presented  sresterday? 

Mr.  BLACK.  There  is  no  question  that  he  was  in  favor 
of  a  selection  board.    That  is  correct. 

Mr.  TYDINGS.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  BLACK.     I  yield. 

Mr.  TYDINGS.  At  the  time  Gmeral  Lejeune  was  Com- 
mandant of  the  Marine  Corps  I  became  Tery  active  in  con- 
nection with  a  bill  which  General  Lejeune  broufht  here  to 
take  the  "  hump  "  out  of  the  Marine  Corps,  and  I  made  some 
remarks  in  the  Senate  on  the  occasion.  The  set-up  now  in 
effect  is  substantially  the  set-up  which  General  Lejeune 
advocated  at  that  time.  It  may  have  been  changed  in  some 
particulars,  but  General  Lejeune  favored  it  in  the  way  it  was 
then  presented. 

Further  than  that,  in  G«ieral  Lejeune's  letter,  which  em- 
braced. I  think,  three  pages,  and  which  I  have  read,  he  goes 
out  of  his  way  to  show  that  in  this  kind  of  a  set-up  any 
officer  who  is  on  the  selection  board  must  have  opprobrium 


heaped  uixsn  him  by  those  who  fail  of  promotion  because 
the  number  to  be  promoted,  particularly  when  It  was  first 
applied,  was  far  in  excess  of  those  to  be  hereafter  promoted, 
due  to  the  "  hump  ",  and,  therefore,  hereafter  any  oioioer  who 
will  be  displaced  will  feel  he  has  been  dealt  with  unfairly,  and 
it  will  likewise  bring  on  criticism  at  this  time  in  an  unusual 
degree. 

Mr.  GERRY.  Mr.  President,  will  the  Senator  further 
yield? 

Mr.  BLACK.    I  yield. 

Mr.  GERRY.  I  will  say  in  connection  with  what  the  Sena- 
tor from  Maryland  has  said  that  I  was  on  the  House  Naval 
Committee  in  1913,  at  which  time  criticism  was  being  in- 
dulged of  the  "  plucking  "  board,  which  afterward  became  the 
selection  board,  and  from  my  experience  I  know  that  every 
time  we  try  to  remove  a  "  hump  "  Members  of  Congress,  both 
in  the  House  and  the  Senate,  will  be  importuned  because 
some  injustice  has  been  done;  and  I  do  not  see  very  well  how 
Einything  else  can  be  done  than  to  leave  the  matter  to  the 
Navy  Department  if  the  officers  who  are  authorizsed  to  speak 
are  in  favor  of  the  legislation,  as  General  Lejeune  ts.  Of 
course,  there  is  opposition  when  men  are  not  promoted. 

Mr.  TYDINGS.  Mr.  President,  will  the  Senator  further 
yield? 

Mr.  BLACK.     I  yield. 

Mr.  TYDINGS.  I  must  apologize  because  yesterday  I  was 
not  able  to  hear  the  remarks  of  the  Senator,  and  this  morn- 
ing I  have  been  in  the  Appropriations  Committee  ever  since 
it  began  its  meeting  and  have  just  now  c(nne  on  the  floor. 
Is  it  the  Senator's  contention  that  the  board  lately  convened 
to  select  officers  for  promotion  in  the  Marine  Corps  did  not 
act  fairly? 

Mr.  BLACK.     Absolutely, 

Mr.  TYDINGS.  Has  the  Senator  explained  in  what  re- 
gard they  have  not  acted  fairly? 

Mr.  BLACK.     I  am  proceeding  now  to  do  so. 

Mr.  TYDINGS.  If  the  Senator  has  done  so,  I  will  read  it 
in  the  Record.    If  he  has  not,  I  should  like  to  hear  it. 

Mr.  BLACK.  I  have  not  completed  it  as  yet.  The  state- 
ment was  made  about  the  removal  of  the  "  hump  ",  aiul  that 
it  could  not  be  done  without  causing  trouble.  It  can  be 
done.  The  first  bill  that  came  up  in  the  Military  Affairs 
Committee  when  I  came  to  the  United  States  Senate  was  a 
bill  to  remove  the  "  hump  "  by  "  plucking  "  World  War  offi- 
cers. It  was  recommended  by  the  War  Department.  After 
some  months  I  succeeded  in  defeating  that  bill  in  the  com- 
mittM  and  reporting  a  substitute  measure  to  the  Senate, 
which  provided  a  just  method  for  removal  of  the  "  hump." 
The  War  Department  opposed  it.  It  was  defeated.  The 
"  hump  "  continued,  but  at  the  present  time  there  is  pending 
on  the  calendar  a  bill  which  I  hope  will  be  passed  the  next 
time  the  Senate  calendar  shall  be  called — a  biH  proposed  by 
General  MacArthiu*  to  remove  the  "  hump "  in  the  Army 
without  the  iniquitous  system  of  a  "  plucking  "  board  to  be 
administered  unfairly  and  unjustly  to  men  who  served  in  the 
World  War.  I  recommend  the  study  of  that  bill  to  those  who 
are  interested  in  the  proper  method  of  determining  how  to 
remove  the  "  hump." 

Mr.  TYDINGS.  Mr.  President,  may  I  say  to  the  Senator 
from  Alabama  that,  as  I  recall  the  system  as  it  existed  in 
the  Marine  Corps,  the  "  hump  "  was  more  aggravated  than 
that  which  existed  in  the  Army  or  the  Navy.  It  was  shown 
by  General  Lejeune  that  men  who  became  second  lieutaiants 
at  an  early  age  under  the  system  then  in  vogue  would  retire 
as  captains,  and,  therefore,  in  order  to  permit  men  to  reach 
some  degree  of  rank  before  they  were  retired  It  was  necessary 
to  apply  a  more  drastic  remedy  to  the  Marine  Corps  than 
that  which  had  to  be  applied  to  the  Army  and  Navy.  There- 
fore, the  percentage  of  officers  affected  is  much  larger  in  the 
Marine  Corps  than  in  the  Army  or  Navy. 

Mr.  BLACK.  I  may  state  to  the  Senator  that  I  do  not 
propose  at  this  time  to  enter  upon  a  complete  discussion  of 
that  feature,  but  there  are  men  who  served  in  the  World 
War  who  went  in  as  second  lieutenants  and  who,  without 
some  kind  of  a  measure  to  relieve  the  "  hump  ",  would  retire 
as  first  lieutenants. 
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Mr   GERRY.     Mr   President,  will  the  Senator  yield? 

M;     BLACK.     I  yield. 

Mr  GE:tRY.  As  I  read  the  testimony.  General  Butler 
bi'u  :hi  up  that  question  m  the  hearings;  but  the  answer  is 
that  while  a  man  might  have  a  briiiant  record  as  a  second 
lieuttnaiit,  and  be  a  man  of  great  bravery,  it  would  not 
nece.^.  a:  .ly  follow  that  he  wa>  qualified  to  become  one  of  the 
hi<»h-ra:iJenii  officers  y.i  the  Marine  Coryss,  where  other  quali- 
ties such  as  jMdgment.  and  ."^o  f'jrth.  are  neces^sary. 

Mr  BI_\CK  I  a^r»e  wr.h  thv.  "-tatement  fully,  but  I 
funher  a^irte  that  a  b'^ard  in  Wa^hinstcn,  practically  all 
the  members  of  which  are  serving  ;n  capacities  connected 
w.th  a  revolving  chair — and  I  will  :-;how  in  a  few  minutes 
how  some  of  them  are  serving — ca.nnot  pass  on  a  man  and 
tell  whether  he  can  meet  an  emen;ency  when  he  gets  on  the 
battlefield.  I  agree  thoroughly  w.'h  General  MacArthur, 
whose  statement  wa.s  made  on  Pebrtiary  9  before  the  Miii- 
Lary  Affaus  Committee,  when  he  said: 

Moreover,  in  time  of  peace  the  rnea.svire  of  '-apari:y  of  an  ofBrer 
the  jarUsMck  by  which  you  measure  h:a  capaiiiy  is  not  of  such 
•cop-  as  to  really  deT.ne  the  oflljer  s  combatdhlllty.  Some  of  the 
mo*t  a«tonishini;  revr^s  have  be^n  foiincl  iirder  artunl  field 
corulitioiui  Offloers  who  pverytxxly  Ihovji^ht  were  of  extraordm-iry 
merit,  under  the  tremet.doiis  pressure  f  nervoua  strain,  of  the 
phvsK-al  con^a-ta-  the  hKxKl,  -he  disaster  of  the  ba'tleneV.  h.ive 
collap«»<'d  wherprts  th'-"e  rr.fn  ■who  :-,  t:mc>  if  pop.  e  w  luld  appar- 
ently  hi»ve  a  much  lower  ijeneral  efT.ciency  rating  have  exhibited 
traits  jf  characuer  whUh  have  brought  them  to  the  front  a-  nco 
They  were  able  to  register  all  the:r  nbuitv  ur.d"r  an  e.'ner'.;en<:y. 
*he.-ead   the   f>jrmer     the  pred.ctcU    briUiai.t  o5ic«r 

I  m  ght  say  one  who  would  be  predicted  "  down  m  the 
marine  headquarters  in  days  of  p:p;n';  jjeace  '.  but,  as 
Creneral  Butler  sugKested.  he  did  not  th:nlc  they  cui-ht  to 
have  J  tn  t:.ng  party  and  that  ui.cn  •  the  pred;c'.-d  brilliant 
cfflc-r  •■  was  not  able  to  resistor  more  than  a  fraction  of  hi.i 
ubihty. 

Mr   GERRY     Mr   Prc>;d.-nt.  will  the  Senator  vield? 

Mr    BLACK      I  yield 

Mr  GERnY.  According  to  the  Sena'or  s  ar"M:T'.f>n'.  then. 
he  lo  not  Willing  to  tru-t  tiv-  'p-.nion  of  Gen-ra'.  L'j.^une! 
who  recommended  th:s  t>oard  and  who  is  one  of  the  jr«at- 
e.<!t  P.ghtmif  ofOcers  the  Marine  Corps  has  ever  had:*  I  am 
go:ns{  en  h  s  opinion  and  the  opmion  of  other  officers  such 
&s  he. 

Mr  BLACK.  I  am  not  going  on  the  opmi-^n  of  General 
Le<9uno  unth  reference  to  the  board  v  h.ch  .at  m  Wiush- 
instcn.  which  was  headed  by  a  man  who  h.-id  formerly  sat 
at  the  head  of  another  board  and  had  d>moted  som?  of  the 
same  ofUcers  who  had  won  their  spurs  on  the  bartlenc'.ds 
of  Fran-e.  It  became  necessary  to  mart  le^-islation  In  order 
to  undD  the  action  of  General  Russell  s  bcaid. 

In  1919  General  Ruisell  was  the  head  of  a  board,  the 
only  ether  beard  of  which  he  was  ever  at  the  head,  and  the 
question  arose  as  to  what  would  b?  done  with  certain  men 
who  had  served  In  the  Army.  He  says  in  his  evidence,  it  will 
be  found,  that  the  question  was  what  would  be  done  with  • 
tho  noncommissioned  officers  who  had  served  brilliantly 
and  who  had  received  commissions.  His  board  acted,  and 
such  a  clamor  went  up  from  all  over  this  Nation  by  people 
who  knew  the  Injustices  that  had  been  done  to  the  men  who 
had  ^erved  on  the  battlefront  of  France  that  Congress 
Jtsrlf.  by  an  amendment  proposed  m  this  very  body,  author- 
ized a  new  board,  and  General  Lejeune  set  up  that  board,  i 
That  new  board  was  created  upon  the  recommendation  of 
the  same  General  Lejeune.  and  when  it  met  it  proceeded  to 
overturn  the  action  of  the  Russell  board. 

Mr.  LONG.     Mr.  President,  will  the  Senator  yield? 
Mr.  BLACK.     I  yield  to  the  Senator. 

Mr.  LONG.  As  I  understand.  Gen»iral  Lejeune  set  up  a 
board  to  undo  what  Russell  had  done? 

Mr  BLACK.  That  is  correct.  It  was  done  upon  his  rec- 
ommendation  to  Congress  with  reference  to  the  establish- 
ment of  a  new  board.  What  happened?  Some  of  th&ie  men 
were  saved  then;  and  if  one  will  look  at  General  Russell's 
evidence  he  will  find  that  he  still  say.s  the  original  mistake 
was  made  in  this  new  board  which  was  sec  up  to  undo  the 
plain,  palpable  injustice  wh:ch  had  been  perpetrated  upon 


men  who  served  at  the  battle  front.  They  changed  t  then, 
and  'hingi  w?nt  alon'i  peacefully  and  quietly  m  the  Maiine 
Corp.-,  Until  General  Ku^j^ell  usain  became  Commamlant  no 
effo.-t  had  been  made  to  take  a.\ay  the  places  that  h.  d  been 
■xrn  by  ni'T.  ;n  actual  ser\  lee  befuie  the  enemy. 

Mr  GERRY.  Mr  Pre.^.dent.  is  it  not  true,  if  the  Senator 
will  yield  to  me.  that  there  is  a  "  hump  "  at  the  prese.it  time 
becau.se  thrre  ha.s  txtn  no  .selection  board  in  the  Vlarine 
Corps ' 

Mr.  BLACK.  If  there  is  a  hump  ".  I  want  the  si  uation 
grow. UK  out  of  that  '  hump  "  handled  in  a  humane  way  and 
not  unjustly  by  a  man  who  atlt  inpted  tu  do  it  unjUi.lly  before 
the  Conrre.ss  corrected  the  abuses. 

Mr    TYDLNGS.     Will  the  Senator  yield? 
Mr    BLACK      I  yield  to  the  Senator. 

Mr.  T\'DINCiS.  I  slioiild  like  to  point  out  to  the  £-enator 
that  human  nature  is  so  strong  that  any  method  de\  .sed  to 
relieve  that  •hump"  which  eventuates  in  eliininatir  ?  men 
will  cau.'=«  much  di-s&atisf action,  and  that  there  i.s  no  ;)erfect 
sy:  lem  which  can  be  .set  up  to  eliminate  officers  f  re  m  the 
Army,  the  Navy,  or  the  Marine  Corps. 

Mr.  BLACK.  I  call  the  Senator's  attention  again  to  the 
fact  thai  they  had  the  '  hump  '  in  the  Army,  and  the  /  tried 
to  put  over  the  .same  kind  of  an  iniquitous  system,  bu'.  .some 
of  us  on  the  Mihtary  Affairs  Committee  defeated  it. 
Mr  T\'D1NGS.  Will  the  Senator  yield? 
Mr.  BL.\CK  I  wiii  yield  when  I  finish.  We  defei.ted  it 
then,  and  the  Army  never  proposed  it  again.  The  mm  who 
proposed  that  system  are  not  m  control :  and  now  Genern.l 
MacArthur  comes  before  the  Senate  and  cfTers  a  bill  which 
will  reheve  the  ■  hump  ■  in  a  humane  and  fair  way.  I  heard 
that  this  was  to  be  done,  and  I  assumed  that  probably  the 
War  Dt-partmcnt  m:-ht  be  a^ain  ^uav^  to  try  to  foil;  w  the 
old  method  whuh  had  been  proposed.  So  I  wrote  G  Mieral 
Mac.'^rthur  and  told  him  I  wanted  to  see  just  wha'  they 
were  going  to  do.  He  brought  me  the  bill.  I  went  o  er  it: 
the  Senate  committee  went  over  it  and  unanimously  re  .orted 
it.  It  IS  believed  that  it  will  afford  a  fair.  just,  and  h.imane 
method  of  reLev.ng  th2  '  hump  "  m  the  Armv-.  It  w  11  not 
work  to  the  detriment  of  men  who  .served  in  France  .  and 
perhaps  will  not  catus?  the  Ser.at^  to  keep  on  talkuiK  about 
,  a  "hump."  A  "hump"!  Which  is  the  more  import,  nt— a 
•  hump  "  or  ju.ilice  to  men  who  fought  the  war  at  th  •  tunc 
when,  as  it  was  stated,  we  fought  "to  make  the  world  i^afe 
for  ciemocracy?  " 

I  claim  that  an  investigation  of  this  matter  will  sho-v  that 
a  rank.  f'Utra::e(nLs  inju-sticc  ha.s  been  done  to  men  who  crved 
en  the  battle  fron:;  and  it  will  not  be  done  so  lens  as  I  can 
prevent  it  and  so  long  ai  I  am  able  to  raise  my  voice 
asrainst  It. 

Mr.  TYDI.VGS  NTr  Pre-c'.cnt,  w:!l  the  Senator  yicll? 
Mr.  BLACK.  I  yield  to  the  Senator  from  Maryland 
Mr.  TYDINGS  At  (he  time  the  Marine  Corps  p'-on  otion 
bill  was  pendin<:.  General  Lejeune,  who  was  then  Com- 
mandant of  the  Marine  Corps,  came  to  the  S"nat<  and 
appeared  before  the  Naval  Affairs  Committee.  He  con^  pared 
the  size  of  the  "  hump  "  ;n  tne  Army  and  the  Nav:.'  with 
that  in  the  Marine  Corps.  As  I  have  said.  I  inteiested 
myself  in  the  proposal  when  it  came  up:  and  while  I  have 
not  the  exact  figures.  I  am  well  within  the  bounds  of  cau- 
tion in  making  the  observation  that  the  "  hump "  i  i  the 
Marine  Corps  was  more  than  twice  as  aggravated  is  in 
either  the  Army  or  the  Navy. 

Mr.  BLACK.  I  have  no  mathematical  calculations  .f  th" 
height  of  the  hump";  but.  m  my  judgment,  a  rank  out- 
rageous injustice  IS  about  to  be  perpetrated  upon  mei.  who 
fought  on  the  battle  front.  Un  rnen  say  what  th^  /  will 
about  General  Butler,  no  one  can  deny  that  his  record  ihcv,-s 
a  splendid  series  of  brave  and  courageous  acts  on  the  ja^Me 
front.  No  one  can  deny  that  his  record  .^hows  that  wh.  n  the 
effort  was  made  to  do  an  injustice  to  the  men  who  h''  knew 
had  served  valiantlv  and  well  on  the  battle  front  his  voice 
was  then  raised.  Then  it  was  that  General  Lejeune  omed 
him  and  a  new  board  was  created  to  do  justice  to  th.  men 
who  had  been  improperly  treated  by  General  Russell's  hoard. 
They  did  it  then. 
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Mr.  GERRY.    Mr.  President,  will  the  SeDmtor  yield? 

Mr.  BI-ACK.    I  yield  to  the  Senator. 

Mr.  GERRY.  Is  it  not  troe.  though,  thmt  the  Marine 
Corps  has  not  had  a  selection  board,  such  as  the  Navy  has 
had.  with  a  result  that  has  been  detrtmoital  to  the  Marine 
Corps,  because,  as  in  the  Navy  before  the  creation  of  selec- 
tion boards,  they  were  unable  to  eliminate  ofBoers  who 
should  not  rise  to  the  higher  grades?  "Iliere  can  be  no 
question  that  no  one  wants  to  do  any  injustice  to  any 
officer.  The  main  point  is  to  promote  efficiency  in  the  corps 
so  that  they  may  best  perform  their  duties.  It  may  wril  be 
doubted  whether  Congress  can  really  have  the  knowledge 
that  officers  of  the  Marine  Corps,  such  as  General  Lejevme. 
possess  as  to  the  fitness  of  these  officers.  Of  course,  as  soon 
as  any  officer  Is  "  plucked  "  it  is  always  an  Injustice  to  that 
officer  In  his  own  estimation. 

Mr.  BLACK.  I  would  be  very  much  ideaaed  if  a  new 
beard  could  be  created  and  Genwal  Lejeune  put  on  it.  I 
will  guarantee  if  they  had  men  of  the  type  of  General 
Lejeune  and  Gen.  Harry  Lee  that  we  would  never  have  any 
.such  thing  as  occurred  with  reference  to  the  selection  board. 
I  am  not  sure  that  that  can  be  do«M;  I  am  not  sure  but 
that  General  MacArthur  was  right  in  this  further  statement: 

General  MacAbthttk.  Tlie  retirement  of  competent  oOtoers  creates 
a  psychology  of  fear,  of  tntlmldatlon,  throughout  the  whole  offlcer 
personnel.  Every  year  they  would  hav*  to  go  through  the  purging 
process,  if  I  c«n  use  so  drastic  a  tetm.  and  tt  would  maka  even  the 

most  excellent  offlcers  timid. 

Of  course  It  would:  it  always  creates  a  reign  of  terror;  it 

always  creates  a  boot-licking  class,  a  group  who  find  that  the 

only  way  in  the  world  to  get  anything  is  to  clean  the  boots  of 

somebody  who  has  poUtical  prestige  or  power.    That  is  what 

General  MacArthur  is  talking  about. 

Senator  Cahtt.  They  fear  that  they  will  be  the  nert? 

General    MAcAsTHTja.  They    would    be    leMful.    There    are    no 

tiunian  agencies  that  ara  Uifalllble  in  methods  ot  selection.  This 
makes  the  man  not  only  timid  but  It  tenda  to  make  him  cater  to 
the  views  and  wtsliea  of  aenlor  offloers — 

Boot  licking — 

even  if  he  does  not  honeatly  bcllere  In  tbOM  Tlewa. 

We  believe,  from  every  standpoint,  that  it  la  not  desirable  and  we 
would  not  advocate  such  a  process  in  the  American  Army. 


Mr.  TYDINGS.    Mr.  President- 


The  PRESIDING  OPPICKR  (Mr.  DixmiCH  in  Uie  chair). 
Does  the  Senator  from  Alabama  yield  to  the  Senator  from 
Maryland? 

Mr.  BLACK.    I  yield. 

Mr.  TYDINGS.  The  Senator  realizes  that  there  are  very 
few  promotions  in  the  Marine  Corps,  because  it  is  a  very 
small  organization? 

Mr.  BLACK.    That  is  correct. 

Mr.  TYDINGS.  The  Senator  suggests  doing  away  with  the 
selection  board  and  that  seniority  should  apply.  Tlie  Sena- 
tor will  be  fair  enough  to  concede  that  under  that  system 
quite  often  the  few  high  offices  i^ch  direct  the  whole  corps 
might  be  manned  not  by  the  best  offloers  but  by  the  senior 
officers.    Will  the  Senator  concede  that  to  be  so? 

Mr.  BLACK.  I  will  concede  it  is  possible  that  the  senior 
offlcers  might  not  always  be  the  men  who  had  all  the  best 
possible  qualities.  Let  me  add  to  that  statement.  I  will  also 
concede  that  it  might  be  posdJide  that  in  the  case  of  a  Ixjard 
made  up  of  General  Russell  and  those  whom  be  appoints 
here  in  Washington,  who  are  serving  under  him  and  most  of 
whom  have  been  recommended  for  promotian  by  him.  there 
might  be  a  slight  possibility  of  etror  creeping  In. 

Mr.  TYDINGS.  I  rose  to  point  out  that  even  under  the 
system  which  the  Senator  inferenttaOy  advocates,  he  admits 
the  plan  would  not  work  efflci«itly;  that  offieers  would  only 
have  to  be  in  the  Marine  Corps  the  greatea*  length  of  time 
in  order  eventually  to  command  it.  General  MacArthur,  the 
advocate  whom  the  Senator  uses  to  prove  his  point,  is  an 
example  of  the  system  against  whlA  the  Bomtor  inveighs. 
General  MacArthur  is  a  junior  in  the  Army.  He  was  ap- 
pointed over  the  beads  of  many  major  generals,  yet  the  Sen- 
ator uses  the  exponMit  <rf  the  system  whi^  be  decries  to 
prove  the  opposite  case. 


Mr.  BLACK.  The  Senator  is  not  going  to  get  me  away 
from  the  real  issue  before  us. 

Mr.  TYDINGS.    But  the  Senator  did  get  away  from  it. 

Mr.  BLACK.  The  real  issue  is  that  a  board  has  been  cre- 
ated manifestly  for  the  purpose  of  undoing  wha^t  the  board 
did  in  1920.  It  is  the  first  time  General  Russell  had  the 
opportunity,  and  he  availed  hims^  ot  the  opportunity.  He 
admits  in  his  evidence  that  it  was  wrong,  and  he  said  it 
needed  correction. 

Mr.  TYDINGS.    Mr.  President 

The  PRESIDING  OPFIJER.  Does  the  Senator  from  Ala- 
bama yield  further  to  the  Senator  from  Maryland? 

Mr.  BLACK.    I  yield. 

Mr.  TYDINGS.  I  do  not  desire  to  interrupt  the  Senator 
constantly. 

Mr.  BLACK.  Ls  the  Senator  from  Maryland  a  m«nber  of 
the  Naval  Affairs  Committee? 

Mr.  TYDINGS.  Yes;  the  Senator  from  Maryland  is  a 
member  of  that  committee.  May  I  say  to  the  Senator  from 
Alabama  that  we  have  to  tiave  one  or  the  other  of  the  two 
systems?  We  have  either  to  have  a  seniority  system  on  the 
one  hand,  or  a  selection  board  on  the  other  hand.  Under 
the  Senator's  proposed  system,  at  least  the  one  he  advocates 
Inferentially,  it  would  not  be  possible  to  get  such  experienced 
and  able  men  at  the  head  of  the  Army  as  General  MacArthur. 
We  could  not  get  a  man  like  that  under  the  Senator's  system. 
I  do  not  care  what  system  we  set  up,  it  is  not  going  to  please 
every  offlcer  in  the  Army,  Navy,  and  Marine  Corps.  My 
observation  is  that  we  get  better  officers  under  the  selective 
system  than  under  the  seniority  system. 

Mr.  GERRY.  That  is  why  General  Lej«me  is  advocating 
this  system, 

Bir.  BLACK  Is  is  not  an  issue  before  the  Senate  at  this 
time  as  to  whether  we  favor  the  selective  Siystem  cr  the 
seniority  system. 

Mr.  TYDINGS.  I  appreciate  that  is  so.  If  the  Senator 
will  permit  me  to  interrupt  further,  if  we  are  not  going  to 
debate  that  point,  then  General  Russell  simply  carried  out 
the  system  which  is  rww  in  effect.  The  Senator's  criticism 
is  not  of  the  sjrstem,  but  of  the  way  it  was  carried  out.  The 
Senator  has  been  arguiiig  for  half  an  hour  that  under  the 
system  men  who  served  on  the  battle  front  were  relegated  to 
the  rear,  and  that  was  the  basis  al  my  interruption. 

Mr.  BLACK  The  Senator  Is  in  error  in  his  assumption. 
I  believe  a  fair  implication  of  the  selective  systan  would  no* 
have  brought  about  the  results  which  have  been  brought 
about  here. 

I  recognize  the  apparent  impossibility  of  doing  anything 
against  a  proposal  made  by  the  Navy  or  the  Army.  I  have 
been  a  member  of  the  Committee  on  MUitary  Affairs  ever 
since  I  came  to  the  Senate.  I  realize  that  sometimes  good 
friends  who  sit  on  those  committees  finally  reach  a  point 
where  if  one  dares  to  question  the  dotting  of  an  "  i "  or  the 
crossing  of  a  "  t "  as  suggested  by  the  military  or  naval 
authorities,  he  is  simply  committing  a  sacrilege. 

Mr.  TYDINGS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  Marirland? 

Mr.  BLACK.    I  yield. 

Mr.  TYDINOS.  I  want  to  say,  so  far  as  my  knowledge  of 
General  Russell  iroes,  it  is  personal  I  happened  to  be  in 
Haiti  when  they  were  head-hunting  down  there  and  a  good 
many  bandits  wei-e  holding  up  everybody  who  used  the  roads 
outside  of  the  town.  I  saw  the  work  that  had  been  done 
there.  My  comment,  and  it  is  made  as  an  American  citi- 
zen, is  that  General  Russell  did  a  splendid  job  and  iK^txxly 
would  say  that  with  more  enthusiasm  than  the  people  of 
Haiti  themselves,  who  with  a  great  deal  of  reluctance  saw 
the  marines  lea^^e,  although  they  did  not  want  them  to 
the  country  becs'ose  of  liational  pride,  yet  at  the  same  time 
were  frank  enough  to  express  themselves  In  that  way. 

Mr.  BLACK.  It  may  be  proper  to  express  a  perscmal  opin- 
ion about  a  visit  to  Haiti.  I  have  not  done  so  although  I 
farmed  an  opini<m.  and  my  opinion  was  somewhat  in  line 
with  the  opinion  expressed  by  the  Smator  from  Texas  (Mr. 
ComrauT]. 
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I  may  state  to  the  Senator  from  Maryland  that  an  Ameri- 
can citizfn  desired  to  talk  to  me  about  the  situation  m 
Haiti  and  he  did  not  dare  to  discuss  it  with  me  in  the  city  of 
Purt  au  Prince.  He  did  not  dare  to  open  his  mouth  there. 
There  was  an  absolute  reign  of  terror  which  prevented  it. 
and  so.  at  his  request.  I  talked  to  him  about  4  miles  out- 
side of  the  city  of  Port  au  Prince  in  order  that  he  might  tell 
me  the  situation  which  actually  existed  in  that  beautiful 
city  which  the  Senator  portrays.  I  admit  the  Americans 
may  have  built  some  roads,  but  what  do  the  Haitians  need 
with  all  those  roads'  They  were  poor  people  who  had  had 
a  law  for  100  years  that  no  foreigner  .-should  own  any  land 
in  that  country,  and  then  had  their  constitution  amended 
at  the  point  of  the  bayonet  and  an  election  supervised  by 
the  marines,  with  drawn  swords,  in  order  to  determine  that 
they  should  have  a  constitution  which  would  enable  them 
to  sell  their  lands  to  foreigners. 

Mr.  TYDINGS.     Mr    President 

The  PRESIDING  OPnCER  Mr.  Miirroi*  in  the  chair). 
Does  the  Senator  from  Alabama  yield  to  the  Senator  from 
Maryland? 

Mr.  BLACX      Certainly. 

Mr.  T\'DINGS.  May  I  point  out  to  the  Senator  that  at  the 
time  the  marines  were  landed  in  Port  au  Prince  the  President 
of  the  country  had  been  cornered  in  his  house,  had  been 
brought  out.  had  his  legs  cut  ofT.  had  his  head  cut  ofT,  had 
his  arms  cut  off,  and  was  being  dragijed  tlirough  the  streets 
by  a  mob:  that  warships  of  foreign  countries,  principally 
countries  of  Europe,  came  into  the  harbor  and  were  about  to 
land  troops,  and  if  it  had  not  been  for  the  landing  of  Ameri- 
can troops  we  would  have  had  European  occupation  m  the 
Western  Hemisphere.  That  was  the  situation  which  the 
maruies  found  when  they  were  landed.  Because  they  were 
landed  European  soldiers  were  not  landed,  as  we  do  not  want 
them  landed  in  the  Western  Hemisphere. 

Mr.  BLACK.     I  do  not  care  to  go  mto  the  merits  of  that 
questicn,  but  to  those  who  are  interested  I  suggest  they  read 
a  book  called    '  Occupied   Haiti."     I   undersUnd   the   great 
philanthropic  motives  which  always  operate  when  a  conquer- 
ing nation  wants  to  se:ze  a  conquered  country.    Alexander  the 
Great  during  his  career  never  conquered  a  country  except  to 
take  them  a  great  civilization.     He  wanted  to  have  roads 
built.    He  wanted  to  improve  their  condition.    When  we  have 
sent  our  marines  to  Nicaragua  and  to  South  America  our 
action  has  always  t)een  accompanied  by  the  great  philan- 
thropic motive  of  carrying  civilization  to  them:  but  when  we 
finished  we  found  usually,  as  was  the  case  in  Haiti,  that  the 
money  had  been  issued  by  the  City  National  Bank  of  New 
York  and  the  customs  were  collected  in  order  to  pay  the  in- 
terest in  New  York  on  the  money  the  Haitians  had  borrowed. 
However,  I  am  not  going  to  enter  now  upon  a  discussion  of 
that  matter.    We  are  discxissing  now  the  question  of  the  pro- 
motion system.    It  is  very  natural,  it  is  exceedingly  r.atural. 
that  we  should  attempt  to  confuse  the  issue,  which  is  whether 
or  not  we  are  going  to  stand  for  the  action  of  promotion 
boards  which  have  rendered  absolute  injustice  to  marine  offi- 
cers in  this  country. 

Now  let  us  see  who  served  on  the  tx>ards.  I 

The  senior  board  in  1934  selected  69  and  passed  over  78 
I  am  wondering  if  it  is  true  that  the  marine  personnel  in 
this  coimtry  has  gotten  down  to  such  a  point  that  there  are 
78  of  them  who  ought  to  be  kicked  out  of  the  service.  If 
so.  one  of  two  things  is  wrong:  Something  is  wrong  with  the 
selection  board,  or  something  has  been  wrong  in  the  past 
which  has  permitted  them  to  stay  on  the  roll. 

Let  us  see  who  served  on  the  boards.  Let  us  take  the 
second  one: 

General  Russell,  the  Commandant  of  the  Marine  Corps, 
with  the  power  of  life  and  deaLi  over  the  other  officers  by 
reason  of  his  place.  He  can  move  them  where  he  pleases. 
He  can  send  them  wherever  he  desues.  He  can  remove 
them  from  a  favored  spot  and  s-md  thtm  to  an  undesirable 
spot.  j 

Who  is  the  next  one?  Geneml  McD>5ugal.  Who  is  Gen- 
eral McDougal?  His  Assistant  Commandant,  sittmg  here  m 
WashingtoQ.     Promoted?      Yes.     Any     other     obiigaUons?  ' 


I  Yes.     If  St-nators  desire  to  know  what  the  other  obi  gations 

:  were,  read  the  record. 

j       General    Porter— where    was    General    Porter?     Adjutant 
and  inspector.  I  believe,  here  in  Washington. 
Gene.'-al  Little,  working  at  headquarters. 
General  Berkeley  was  not  working  at  headquarters 
Gf'neral  WiUiamii — where  was  he?     Here  in  Waslington. 
What    happened    to   him?      He    wsus    promoted.      By    whose 
board'     General  Ru^sells  board.     General  Russell  was  the 
head  of  the  Marine  Corps. 

How  many  of  them  served  in  France?  General  McDougal 
arrived  m  September  and  stayed  until  November  14.  Gen- 
eral Williams  went  over  there  in  September  and  staytd  until 
November. 

Let  us  see  about  the  other  board.  The  board  I  have  men- 
tioned wa.s  the  second  board      The  first  board  was  composed 

I  of  General  Russell;  General  Lee — a  man  with  distinj. uished 

I  service — there  is  no  question  about  that.  It  wouJd  L>e  very 
mteresting.  in  my  judgment,  if  the  committee  would  sum- 
mon General  Lee  and  find  out  what  he  thinks  about  this 
matter.  I  have  not  seen  him.  I  have  not  talked  with  him. 
I  have  never  talked  with  him,  but  I  had  hoped  he  W(  uld  be 
summoned.  The  other  members  were  General  Breckeiiridge, 
With  no  war  :>ervice;  General  Lyman,  with  no  war  service; 
General  Lane,  with  no  war  service,  General  McDougal.  again, 
with  service  from  Septt-mber  to  November,  serving  directly 
under  General  Ru.s.sell  here  in  Wa.shington.  One  office.-  came 
all  the  way  from  California,  but  he  did  not  serve.  Thf  y  said 
it  was  found  that  he  would  have  to  stay  here  too  lonj;.  He 
IS  an  ofllcer  who  is  serA'inR  now  in  CaLfomia. 

So.  Mr.  Pre-sident,  we  find  the  board  made  up,  with  the 
Commandant  uf  the  Marine  Corps  at  the  head  of  it.  It  is 
true  that  he  states  he  did  not  know  how  the  other  members 
were  coing  to  vote.  He  also  swore  that  he  never  discussed 
with  them  the  promotion  of  a  Mn^le  individual.  Thank  of 
that'  A  board  that  is  going  to  meet,  and  they  take  the 
records  and  go  over  them  for  a  week  or  10  days  or  2  weeks, 
and  the  evidence  is  that  the  head  of  the  board  never  dis- 
cusvsed  a  .single  one  with  a  single  member  of  the  board! 

Of  course,  that  may  be  correct.  Ordinarily,  we  woul^^  not 
anticipate  that  things  were  done  in  that  way.  What  i-  the 
evidence'  What  do  we  have'  We  have  the  Comman  iant 
of  the  .M.irine  Corp.s.  with  the  life  of  every  officer  under  hiia 
in  his  control,  sitting  at  the  head  of  the  board,  and  we  find 
a  situation  where  he  adnuts  that  he  thought  what  had  :>ecn 
done  in  1920  ought  to  be  undone.  We  find  him  sitting  there; 
and  then,  when  we  look  over  the  record,  and  General  Smedley 
Butler  looks  it  over— the  man  who  had  served  on  the  first 
board  that  corrected  the  injustices  of  General  Russell  —he 
comes  down  and  swears  boforo  the  committee  that  they  did 

exactly  what  they  .-aid  they  wanted  to  do. 

There  is  the  record,  and  there  is  what  has  been  done  to 

these  officers. 

I  do  not  know  what  the  Senate  will  do  about  this  nomma- 
Uon.  Ordinarily  confirmation  is  a  matter  of  form.  Ofllcers 
are  recommended  by  the  Navy  Department.  Certainly  we 
would  not  vote  against  the  Navy  Department.  They  are 
recommended  by  the  War  Department.  We  could  not  vote 
against  the  War  Department.  Yet  we  are  voting  now  upon 
the  promotion  of  the  man  whose  evidence  Senators  have 
heard  read  here,  and  who  contradicted  himself  in  such  away 
that  a  member  of  the  committee  had  read  back  to  him  the 
very  evidence  which  this  man  had  civen  when  it  fir.-t  fell 
from  his  hps  when  he  went  on  the  stand. 

Mr.  President,  I  .shall  not  qo  into  the  details  of  what  has 
happened  to  the  officers.  The  evidence  shows  that  over  50 
percent  of  those  in  certain  clashes  have  been  passed  over. 
That  means,  if  th^  whole  plan  and  scheme  shall  succeed— 
and  I  call  it  a  scheme  advisedly— and  if  the  Senate  and 
House  shall  swallow  the  means  by  which  it  is  propo^scd  that 
these  men  shall  be  kicked  out.  they  v.ill  be  removed  from 
the  Marine  Corps.  Their  chance  to  earn  their  daily  bread 
will  be  taken  away  from  them.  Men  who  have  served  as 
long  as  30  years,  with  not  a  single  blot  on  their  recordi 
will  be  removed  from  the  corps,  and  the  Senate  will  aporovo 
the  promouon  of  others  who  have  general  courts  martial 
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sprinkled  throuirb  the  years.  ThaX  1b  what  we  will  do.  We 
can  very  easily  ascertain,  by  a  proper  inveBttgatton.  what  has 
happened. 

Why  should  we  object  to  haying  this  matter  80  back  to 
the  committee  in  order  to  det«7»lne  whether  or  not  this  is  a 
blow  aimed  straight  at  the  heart  ot  the  Marine  Corps  of 
this  Nation?  How  can  we  expect  to  gei  loyal  service  from 
men  who  have  the  sword  hanging  ofver  their  heads  every 
minute  when  they  know  that  the  Commandant  of  the  Ma- 
rine Corps  selects  his  own  assistants?  That  Is  the  evi- 
dence. Of  course,  theoretically,  they  are  apjwhvted  by  the 
Secretary  of  the  Navy,  but  that  is  only  theory.  Oeneral 
Russell  admitted  that  they  were  all  recammmded  by  him 
for  appointment,  including  himself.  9o  we  find  serving 
under  him  the  men  upon  whom  we  expect  to  call,  perhaps — 
I  hope  not — to  go  and  make  some  odwr  coimtry  in  South 
America  safe  for  democracy  and  the  National  Ci^  Bank, 
to  suffer  from  amoebic  dysentery  and  fever,  as  did  the  officer 
from  whose  letter  I  quoCed. 

Mr.  President,  I  desire  to  say  about  Oenoral  Williams, 
who  is  the  one  whose  name  is  up  now,  that  I  was  not  the 
one  who  MiglnaOy  objected  to  his  confta-mation.  I  stated 
yesterday  aftenKK>n  that  I  did  not  want  the  nomination  ol 
General  Williams  passed  on  at  that  time  becaoss  the  Senator 
who  objected  was  not  here.  While  it  is  my  btiief  that  there 
are  other  men  who,  from  what  I  have  seen,  were  ovtf  Gen- 
eral Williams  on  the  roster,  who  are  capable  of  serving  well 
if  promoted,  it  is  not  my  intention  to  wage  any  fl^it  against 
General  Williams:  but  I  do  insist  that  we  should  either  re- 
fu.se  to  confirm  General  Russdl  or  we  shoidd  send  his  nomi- 
nation back  to  the  committee. 

I  have  not  mentioned  the  incident  which  hap];)ened  with 
reference  to  tike  Senator  from  Utah  [Mr.  Kom]  because, 
as  is  show  n  by  the  record.  I  stated  that  at  his  request  I  was 
not  asking  any  investigation  of  that  incident  by  the  com- 
mittee. I  was  familiar  with  the  fight  that  had  been  made 
by  the  Senates  from  Utah — a  magnificent  fight — for  the 
people  who  lived  in  Haiti,  in  order  to  try  to  preserve  and  pro- 
tect their  rights.  He  had  not  succeeded  in  winning  a  victory, 
but  on  their  behalf  he  waged  a  fight  which,  in  my  judgmeut, 
did  result  in  good  when  the  new  administration  came  into 
power.  I  stated  yesterday  that  while  I  had  said  I  should  not 
ask  that  that  incident  be  taken  up,  the  treatment  accorded 
the  Senator  from  Utah  alone  would  be  safltciftnt  foe  me  to 
base  my  vote  on,  if  it  were  necessary. 

What  I  am  now  asking,  however,  is  that  pnqier  consid- 
eration be  given  to  the  officers  who  have  served  theh-  country 
well,  and  who  can  serve  it  well  in  the  future  unless  we  per- 
mit them  to  be  made  the  targets  of  a  group  sitting  on  the 
in&ide  in  Washington,  and  to  have  them  disgraced,  as  w^ 
as  thrown  out  of  the  service,  by  the  methods  that  have  been 
adopted. 

TUS    WKBCKZIfC    CKXW 

Mr.  LONG.  Mr.  President,  last  night,  while  I  was  about 
to  undertalLB  to  throw  myself  into  the  arms  of  Morphevis,  I 
thoughx  I  heard  my  name  being  mentioned  over  the  radio  in 
the  next  room.  I  listened  for  a  little  while,  and,  lo  and 
behold.  I  became  convinced  that  perhaps  I  was  being  men- 
tioned in  some  unimportant  connection;  so  I  pricked  up  my 
cars  and  turned  on  the  radio  in  my  own  room  and  listened 
to  the  speech  which  was  coming  over  the  ether,  and  I  beard 
my  friend  Gen.  Hugh  Johnson  making  a  speech — General 
Johnson,  the  man  who  ran  the  N.  R.  A.  down  here  for  some 
time. 

So  I  pricked  up  my  ears  a  second  time  to  listen  to  the 
eeueral.  Amcxig  other  things  he  said  was  that  the  time  bad 
arrived  when  somebody  should  inform  the  American  people 
of  the  great  menace  of  the  two  pled  pipers  of  the  present  day 
and  time;  and  as  one  of  those  pled  pipers  he  named  Rev. 
Father  Charles  K  CoughUn.  of  Mlrtiigan.  and  as  the  other 
he  named  myself. 

The  general,  who  retired  from  the  Army  first  and  from 
the  N.  R.  A.  next,  comes  out  of  the  house  of  Bernard  M. 
Baruch.  He  is  one  of  the  emploTees — a  private  emirioyee,  a 
hired  hand,  so  to  speak — used  by  the  firm  of  Bernard  M. 
Baruch,  Inc..  the  moOo  of  irtiich  is,  "  Presideiits:  Tou  make 


>m;  we  break  'em."  [Laughter.]  According  to  the  Wall 
Street  magazine  of  J.  P.  Morgan  Ir  Co.— the  American  Maga- 
zine, which  I  hold  in  my  hand — according  to  the  House  of 
Morgan  and  its  publication  Mr.  Barot^  has  been  the  eonfl- 
dant  ar>d  the  adviser  and  the  overlord  of  several  Presidents. 

He  has  taken  his  employee,  Mr.  Hugh  Johnson,  and  at 
various  times  has  i^ced  him  in  certain  pivotal  poedtiou  of 
use. 

Mr.  FRAZIER.    Mr.  President,  will  the  Senator  yield? 

Mr.  LCWG.     I  yield. 

Mr.  FRAZIER,  I  ^lould  like  to  suggest  the  absence  of  a 
quoriun,  if  the  Senator  does  not  object. 

Mr.  LONG,  I  do  not  object,  because  I  think  the  Senator 
from  Arkansas  TMr.  RosiNScml  ought  to  be  here. 

The  PRESmiNO  OFFICER.    The  clerk  win  caU  the  n^ 

The  legislative  clerk  caDed  the  roll,  and  the  fcdlowing 
Senators  answered  to  their  names: 


Copetand 

Ashurst 

Austin 

Couflena 

BAchnuin 

Cutting 

BaUey 

EHcklaaon 

BanUu!a<t 

Dteterlctx 

Bazboiir 

Donalxey 

Bllbo 

Duffy 

Stack 

TU^ha 

Bone 

Fraaler 

Boratx 

George 

ByowB 

Oerry 

BTiIirtrr 

Gibson 

Bulow 

Glass 

Burke 

Gore 

Byrd 

Guffey 

Byrues 

Hale 

Capper 

Harrison 

Carey 

Ha.<s  tings 

Clark 

Batch 

Connally 

Eayden 

Ooolldge 

Johnson 

Radcltfta 
KcrBolda 
BAblnaon 
Russell 
8dMU 

BehissUenbiidi 
Sbepp&rd 
Bhlpstead 
Smith 
St«iwer 
Thomas.  Okla. 
Tbotnaa.  Utah 
Towmend 
TrammeU 
Truman 
Tydlns> 
VandenbcTB 
Van  Nuys 
Wasner 
Walsh 
■  Wheeler 
White 


Kins 

LaPoUetU 

IiOgan 

Lonorgaa 

Lone 

McAdoo 

McCarran 

McOUl 

MdCellar 

McNary 

lialoDC7 

Mtnton 

Moore 

Murphy 

Murray 

Keely 

Norbeck 

IVorrls 

Wye 

O'Mahnnfy 

Pope 

The  PRESIDING  OFFICER.  Eighty -eight  Senators  hav- 
ing answered  to  their  names,  a  quonim  is  present. 

Mr.  LONG.  Mr.  President,  before  the  quorum  was  called 
I  was  imdertaking  to  make  some  answer  to  B4r.  Johnson's 
speech  over  the  radio  last  evening,  which  I  now  propose  to 
pursue. 

Mr.  Johnson  imdertakes  to  warn  the  American  people  of 
a  great  menace,  a  double-barreled  menace,  in  the  persons  of 
Rev.  Charles  E.  Coughlin  and  myself.  Mr.  Johnson  imder- 
takes to  tell  the  people  exactly  what  may  be  expected.  He 
says  that  there  are  80.000,000  very,  very  badly  abused  babies 
in  America,  referring  to  all  people,  the  young  and  the  old, 
as  in  the  class  of  babies;  and  that,  with  80^)00.000  abused 
babies  being  extant,  the  field  is  rather  promising  for  Rev. 
Father  Coughlin.  of  Detroit,  and  myself:  and  he  warns 
against  us  as  the  two  dangerous  pied  pipers. 

This  Baruch  loaned  this  Johnson  to  the  United  States 
twice  before.  He  has  always  ventured  to  lend  his  handy- 
andy  tools  to  whoever  is  in  power,  provided  he  has  been 
allowed  to  sit  on  the  inside  and  know  what  is  going  on  a 
little  bit  before  anybody  else  knows  when  it  is  g(^ng  to 
hamien.  and  in  that  manner  to  gather  and  to  gamer  to 
himself,  as  a  market  rigger  and  as  a  market  manlimlator. 
what  seems  to  be  profitable. 

He  plays  no  favorites,  does  Baruch.  with  his  high  li^ts; 
he  plays  no  favorites  in  parties;  he  plajrs  no  favorites  in 
individuals.  All  that  is  necessary  is  for  oz^e  to  be  in  au- 
thority to  control  important  functions  of  the  Government, 
whereupon  Baruch  usually  volunteers  himself,  and  eventually 
sees  that  his  proffered  services  are  accepted  to  manipulate 
the  affairs  of  the  United  States. 

Right  at  this  time,  with  the  market  being  rigged  and 
manipulated  as  has  never  been  done  since  the  World  Wax, 
he  is  generally  known  as  the  "  greatest  exporter  and  importer 
of  metals,  of  gold  and  silver."  He  is  generally  known  as  the 
"  greatest  buyer  and  seller  of  commodities  that  never  touch 
his  hands."  He  is  generally  pubhdzed  by  the  Journals  of  the 
coontry  and  by  the  newspapers  of  the  coimtry  as  the  man 
who  makes  big  money  because  he  is  wise  on  what  the  marlut 
is  going  to  do. 

He  knows  when  the  dollar  is  going  to  be  depreciated  or 
when  the  doDar  is  going  up,  if  the  high  lights  know  what 
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the  rumors  sp^ak.  He  knows  when  the  pound  is  going  to  be 
one  thine  or  when  it  is  going  to  be  another  He  gxiesses  on 
everything  except  the  weather.  He  does  not  guess  on  those 
things  whjch  are  controlled  by  the  hands  of  nature,  only  on 
those  things  which  are  controlled  by  the  hands  of  man.  pro- 
vided he  IS  close  to  the  throne,  to  the  hand  of  the  man  who 
is  m  charge  of  those  particular  manipulations. 

He  sallies  forth  with  this  man  Hugh  Johr^son.  He  sent 
Hugh  Johnson  down  here  to  organize  the  N.  R.  A.  I  made 
the  charRe  on  the  floor  of  the  Senate  that  Mr.  Johnson  was 
appointed  as  an  employee  of  Baruch,  and  that  he  would  not 
have  been  here  if  Baruch  had  not  sent  him  here;  that 
Baruch  had  loaned  his  man  again  to  the  United  States. 

My  statement  was  challenged.  A  few  moments  later  I  met 
the  general  out  in  the  lobby  of  the  Capitol,  and  he  assured 
me  that  he  took  no  offense;  that  he  was  a  Baruch  man  and 
an  employee  of  Mr  Baruch.  and  came  here  in  that  capacity, 
and  would  go  back  as  soon  as  he  got  through  filling  his  itiner- 
ant Job  down  here  m  Washington.  D.  C.     And  he  did. 

He  came  from  Baruch  to  Wilson,  and  went  from  Wilson 
back  to  Baruch.  He  came  from  Baruch  to  Hoover,  and  he 
went  from  Hoover  back  to  Baruch.  He  came  from  Baruch 
to  Ploosevelt.  and  he  went  from  Roosevelt  back  to  Baruch. 

Now.  what  do  we  hear?  The  Roosevelt  administration 
found  out  that  they  had  to  get  rid  of  the  general.  They 
found  out  that  the  general  had  messed  things  up,  and  that 
the  Roosevelt  administration  had  gotten  itself  into  such  a 
mess — for  which  it  was  Jtist  as  much  responsible  as  Johnson 
was — that  something  had  to  be  done  about  the  N.  R.  A.  So 
the  general  was  in  the  limelight  and  on  the  hot  spot,  and 
they  had  to  get  rid  of  General  Johnson. 

General  Johnson,  at  the  time  he  was  going  to  resign.  I 
know  for  a  fact,  called  in  a  newspaper  reporter  and  told  him 
that  he  was  going  to  give  out  a  statement  about  '  that  bird  ' 
over  in  the  White  House  ".  and  he  was  going  to  make  it  singe; 
but  he  was  convinced  that  probably  the  best  thing  to  do  was 
to  present  his  resignation  and  say  nothing  about  it,  and  get 
out  as  quickly  as  he  could.     So  he  got  out. 

Now,  what  have  they  cooked  up?  The  general  la  a  pros- 
pective candidate.  I  hear.  They  have  convinced  General 
Johnson  that  he  can  be  of  service  to  the  administration 
He  was  doing  a  great  disservice  to  them  last  night,  as  I 
ahall  demonstrate.  But  they  convinced  him  that  he  could 
be  of  great  service,  and  they  have  actually  gotten  him  to 
beheve  that  he  can  be  elected  to  the  Cmted  SUtes  Senate 
from  the  State  of  Oklahoma.  I  understand  that  the  Parley 
crowd  have  It  now  In  their  minds,  and  that  Mr.  Johnson 
has  it  In  his  mind,  that  he  is  going  to  l)e  a  candidate  for 
the  United  States  Senate  from  the  State  of  Oklahoma. 

I  knew  something  down  here  was  going  crazy,  but  I  never 
thought  they  were  that  crazy  until   this  morning,   until   I 
traced  down  that  matter  to  sources  which  are  absolutely 
reliable,  and  found  out  that  it  has  come  to  the  mind   of 
Parley's  adherents  that  they  are  In  need  of  the  capablliUes 
of  General  Johnson  and  that  they  had  opened  up  the  mat-  j 
ter,  on  the  eve  of  some  journal  giving  out  a  statement  to 
the   Redbook   Magazine   called   hla  memoirs,   the   beginning 
of  the  publication  of  his  memoirs,  as  the  event  upon  which 
to  Justify  a  loud  blast  that  General  Johnson  was  going  to 
issue   throughout   the    length   and   breadth   of   the    United 
SUtes.     So  General  Johnson,  on  the  eve  of  the  publicaUon 
of  his  obituary,  or  his  memoirs,  as  the  case  may  be  [laugh-  I 
terl — on  the  eve  of  this  particular  publication,  throws  wide 
open  the  wires  of  the  United  States  In  a  manner  that  I  have  | 
not  been  able  to  get  them.     I  have  worked  for  years  and 
years  and  years  trying  to  get  one  of  those  favorable  hours  j 
on  the  radio,  and  now  and  then  they  will  drop  me  back  to  ' 
11:30.    11   o'clock   and   12  o'clock   and   let   me   talk   to   the 
people  who  stay  up  that  late:  but  I  never  have.  In  all  my 
efforts  which  I  have  been  making  to  get  time  over  the  radio. 
been  able  to  get  one  of  these  favorable  hours  and  periods  to 
speak  like  the  general  had  last  night,  in  which  he  deluges 
the  country  with  an  attack  on  me  and  the  priest  over  In 
Detroit,  and  to  defend  Parleylsm  and  anything  with  which 
he  erwr  had  to  do.  including  the  Roosevelt  administration. 
80  therefore.  Mr.  President,  it  becomes  a  lltUe  necessary 
that  we  find  out.  that  we  explore  for  the  time,  if  It  may 


!  plea.se  the  Senate,  what  is  the  source  of  this  particular 
effort  at  this  time,  and  why  the  reason.  First,  let  us  go 
back  to  Bdruch  Why.  here  Ls  the  man  who  was  running 
the  country — Bernard  M.  Baruch.  We  thought  we  were 
swapping  from  Hoover  to  Roosevelt,  and  we  were  swapping 
from  Baruch  to  Baruch.  Now  do  not  doubt  me,  Mr.  Presi- 
dent. There  are  a  great  many  of  us  here  who  like  proof. 
I  am  going  to  read  from  the  ofBclal  magazine  of  J.  P.  Mor- 
gan ti  Co.  This  maga/cine  is  owned  by  the  Hou^e  of  J.  P. 
Moriian.  the  American  Magazine,  owned  by  the  Crowell 
Publishing  Co..  and  J.  P.  Morgan  owns  the  Crowell  Pub- 
lishing   Co..    as    was    testified    by    Mr.    Morgan's    partner. 

;  Thomas  W.  Lament,  before  the  Banking  and  Currency  Com- 
mittee last  year  m  reply  to  questions  which  I  was  allowed 
to  propound  by  reason  of  the  generous  attitude  of  the  Sen- 
ator from  Florida   iMr.  Fletcher  1.  presiding  at  the  time. 

I  This  magazine  has  an  article  on  Mr.  Baruch.  I  now  read 
to  the  Senate  from  an  article  in  1929  by  Barney  Baruch, 
published  as  an  interview  given  to  the  special  scribe.  Mr. 
Bruce  Barton,  from  the  lips  of  Mr.  Baruch.  I  shall  not 
read  all  this  article,  because  m:uiife.stly  it  might  be  too  long 
and  burdensome  on  the  Senate,  but  I  want  Lo  show  the 
Senate  that  this  Bernard  M  Baruch  and  Hugh  Johnson, 
inside  and  second-story  combuiation  of  wreckers  of  Presi- 
dents, have  been  doin?  this  thin«  so  long,  and  rigging  the 
market  for  their  i,wn  individual  profits,  that  the  memory 
of  man  nmneth  nut  to  the  contrary,  and  let  there  be  no 
dispute  about  it. 

Let  me  read  this  article  from  Brother  Baruch  to  the  Sen- 
ate. I  read  this  excerpt  from  the  American  Magazine  of 
June  1929.  beginmng  at  page  26.  This  is  Baruch  talking 
now 

L*t   ua   trace  the  buauieaa  Influence  of  tiie   war   a  little   fartlieT. 

1      That  IS  Baruch  .speaking.     Then  he  starts  again: 

I  The  Liberty  loan  campaitfiu  taught  the  people  to  save  and  In- 
vest, nrst  :n  Liberty  bond.s.  then  in  mun:r;pal  and  rail-'oad  bonds, 
and  thf-n  in  securities  of  the  oorponitions  which  represent  the 
work  and  genius  of  the  American  people. 

!  I  am  getting  to  the  point  gradually  here.  Here  is  a  propa- 
ganda a.nicle  i.=sued  for  what  was  Koing  on  in  1929.  4  months 
before  the  crash  came.  Here  he  says,  to  begin  with,  as  I 
have  just  read,  that  the  war  tau^jht  the  American  people  to 
invest— in  what'  First  in  Uberty  bonds.  Next  In  munici- 
pal and  railroad  bonds.  He  puts  them  on  a  par,  municipal 
and  railroad  bond.s.  We  will  not  say  anything  about  the 
railroad  water— just  leave  that  where  it  is  for  the  present. 

Then  he  says  they  were  taught  to  invest  their  money  In 
other  corporations  of  the  country.  In  other  words,  the  mar- 
ket rigging  and  wild  speculation  going  on  on  the  New  York 
Stock  Exchange  at  the  time  was  particularly  being  rigged 
there  under  the  nose  and  with  the  consent  of  and  by  the 
spokesman  of  Hoover,  who  has  later  been  the  .spokesman  of 
Roosevelt,  who  sent  down  here  the  men  that  he  had  to 
furnish  to  run  all  the  important  departments  of  govern- 
ment. Not  only  did  he  send  Hugh  Johnson,  but  he  sent  a 
man  named  Brown.  I  forget  what  the  other  men's  names 
were,  a  half  a  do»n  of  them  or  so;  but  at  the  same  time, 
2  years  before,  in  the  year  1929,  he  had  built  up  this  rigger 
with  this  Johnson  and  the  balance  of  them  that  he  later  put 
in  the  department  for  the  United  States  under  Roosevelt. 
He  framed  the  scheme  and  loaded  the  market  and  befuddled 
the  American  people:  he  used  J.  P.  Morgan's  magazine  as  one 
of  the  bellweathers  to  bring  on  the  vireckage  that  occurred 
in  September  1929  with  Hoover  as  President  of  the  United 
SUtes. 

Let  us  now  go  a  little  further.  What  else  does  he  say?  I 
am  going  to  prove  this  case  by  his  own  words.  I  am  going 
to  prove  this  case  so  there  will  not  be  any  denial  this  time. 
so  there  will  not  be  any  neces-sity  of  ringing  over  to  the 
White  House  to  find  out  If  thi.-;  or  that  is  so  or  not  so.  I 
want  to  leave  the  matter  so  there  wUl  be  no  dispute  this 
time.     Now,  says  Baruch: 

liisiema  of  aghtmg  the  big  corporationa.  the  people  now  own 
them  and  enjoy  the  fruit*  of  their  growth. 

Oh.  they  do.  do  they?  Now.  is  not  that  fine!  [Laughter.] 
Whj,-.  said  Baruch  unto  Hoover.    •  Don't  undertake  to  regu- 
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late  these  market  manipulators  known  as  '  the  pobUc  utili- 
ties •  or  the  •  Power  Trust. '  "  "  Oh.  no  ".  he  said.  "  Oh.  no  ". 
said  this  Baruch.  this  wise  counselor,  this  sagacious  supplier 
of  his  underlings  to  the  departments  ot  the  Oovemment. 
Don't  fight  the  corporations;  don't  bother  the  Power 
Trust  as  it  gobbles  up  everything  in  sight  and  then  doubles 
and  redoubles  up  on  rates.  Oh,  no  ",  he  says,  "  the  people 
own  these  corporations,  and  they  gather  the  fruits  of  their 
prosperity." 

How  true  that  was.  or  rather  how  untrue  that  was.  came 
to  the  sad  knowledge  of  the  people  later.  But  let  us  read 
further  from  Baruch.    Said  he: 

The  War  Industries  BoaLTd  established  a  new  oooperative  rela- 
tionship between  Government  and  business  which  Mr.  Hoover — 

Now  we  are  getting  down  to  where  Baruch  is  telling  you 
that  Hoover  is  the  man  to  do  this  and  the  man  who  is  doing 
It.  and  he  recommends  him  for  it.  This  man  who  came 
over  here  and  took  charge  of  the  Democratic  Party,  do  not 
forpct  that,  after  we  won — this  man  who  came  over  here  and 
t«)k  charge  of  the  Democratic  Party  after  we  in-actically 
ran  him  out  of  the  party,  after  our  candidate  sent  a  tele- 
pram  to  ChicaRo  intended  for  him  and  those  of  his  stripe, 
that  they  did  not  even  have  any  part  to  be  considered  or 
recognized  in  the  Democratic  Party — this  man  says  in  1929, 
in  the  month  of  June,  and  he  must  have  written  this  about 
the  month  of  April  or  a  few  months  before: 

TTie  War  Industries  Board  established  s  new  oooperstlve  rela- 
tionship between  government  and  business  which  Mr.  Hoover,  as 
Secretary    of    Oymmerce,   continued    In   peace   tixoes   with   results 

that  art   bi-yui.d  measure. 

In  other  words,  he  said  Mr.  Hoover  has  gone  on  with  a 
form  that  is  getting  results  beyond  measiu-e.  What  are 
thc';c  results? 

During  the  war  we  established  committees  of  various  Industries. 

Now.  here  is  the  N.  R.  A.  They  started  to  pull  this 
N.  R.  A.  under  Hoover,  and  they  could  not  pull  it  under 
Hoover,  bocau.se  the  Democrats  at  that  time  were  still  fight- 
ing along  the  line  of  Jefferson  to  some  extent.  Not  always, 
but  on  occasion.  They  started  to  pull  this  N.  R.  A.  under 
Hoover,  and  Baruch.  who  is  given  credit  with  Hugh  Johnson 
for  putting  the  bright  men  behind  the  N.  R.  A.,  had  started 
to  pull  this  shenanigan  under  Hoover.  Walt  a  minute  while 
I  show  the  Senate.  Mr.  Baruch  said  that  Mr.  Hoover,  the 
Secretary  of  Commerce,  continued  the  practice. 

During  thp  war  we  established  committees  of  the  vartous  Indus- 
tries, uud  when  prices  were  fixed — 

He  said: 

Rule.s  were  ahsc  fixed  for  distribution,  and  these  rules  Influenced 
the  scale  of  wages  and  working  conilltlons. 

I  just  call  the  Senate's  attention  to  the  saying  that  Mr. 
Hoover  was  then  on  the  way.  said  his  spokesman.  Baruch,  to 
the  fixing  of  prices  and  the  making  of  regulations  under 
which  businesses  would  be  operated,  and  he  contended  that 
that  had  in  fact  had  a  precedept  during  the  World  War 
and  that  it  should  be  improved  upon  and  aggravated  and 
accentuated  during  peace  times.    Said  Mr.  Baruch: 


Quantity  production  had  Its  real  btrth  In  the  war,  not  only 
because  things  had  to  b«  made  quickly  but  also  becaiise  of  the 
neceeslty  for  eliminating  sU  useless  styles — 

Remember  that. 
and  the  duplication  of  effort.     We  learned  to  standardiBe  and  to 
make  a  few  styles  do  the  work  ol  many. 

In  other  words,  to  get  rid  of  compeUtkm  In  America. 

I  am  going  to  show  that  that  Is  Just  what  he  meant  by 
those  words;  In  Just  a  minute  I  am  going  to  show  that  that 
is  what  he  meant  when  he  put  Hugh  Jdhnaon  down  here 
to  run  the  N.  R.  A.;  and  I  am  going  to  Aow  that  this  was 
not  the  voice  of  Esau  and  the  hand  of  Jacob,  or  Tice  versa, 
but  that  it  was  the  voice  of  Baruch  and  the  hand  of  Baruch 
under  Hoover  and  the  voice  of  BanKsh  and  the  hand  of 
Baruch  under  Roosevelt:  and  that  today  we  have  nothing 
under  God's  eternal  sun  but  a  continuatkn  and  a  perfection 


and  an  accentuation  and  an  aggravation  of  "  Baruchlsm  " 
under  Hoover  continuing  under  Roosevelt  up  to  this  date. 
Secretary  Hoover — 

Said  Mr.  Baruch — 

in  his  Depsxtment.  continued  this  Importsnt  work,  and  every 
manufacturer  now  knows  how  much  more  profitable  It  is  to  keep 
the  machines  running  constantly  on  a  few  kinds  and  styles^ 
eliminating  the  waste  of  big  lurentorles  and  of  constantly  stopping 
and  starting  the  plant. 

The  war  compelled  us  to  keep  a  lot  of  data  and  statistics. 

Continues  Mr.  Baruch: 

The  Secretary  of  Commerce — 

That  is  Mr.  Hoover — 

wisely  continued  to  do  this,  and  so  exposed  the  public  every  d«y 
to  a  far  n-lder  fund  of  statistical  knowledge  than  business  men 
had  ever  had  before. 

Now,  listen  to  this  from  Mr.  Baruch: 

Hoover  understood  statistics  and  he  endeavored  to  place  tliem 
before  the  people  so  that  they,  too.  would  understand. 

Hoover  understood  statistics  and  he  imdertook  to  place 
them  before  the  American  people  so  that  they,  too,  would 
understand — what?  Understand  what  was  going  on  in  the 
way  of  financial  flotations  at  that  day  and  time.  Now  wait. 
Do  not  depend  just  on  that  conclusion.  Tiim  over  to  page 
133,  where  the  article  is  continued.  Here  we  have  it;  here 
we  have  why  they  continued  these  foreign  flotations  in 
America.    Here  we  have  it  all.    Says  Mr.  Baruch: 

Through  higher  wages  we  gave  people  the  opportunity  to  Indulge 
their  desire  for  better  things  and  more  of  them;  and  then,  by 
development  of  more  flexible  credits  through  Installment  buying, 
we  enlarged  that  opportunity. 

In  other  words,  enlarged  by  installment  bU3^g  which  was 
carried  on  domestically. 

•  •••••• 

Months  ago-- 

Quoting   from   Baruch — 

I  drew  up  a  plan  on  the  lines  of  which  I  believed  the  repars- 
tlons  problem  and  the  debt  problem  would  ultimately  be  settled. 
The  plan  proposed  a  meeting  of  representatives  of  the  Germans, 
the  allied  nations,  and  the  United  States,  at  which  tiie  whols 
quest.cn  would  be  faced  afresh.  Ten  years  liave  passed  •  •  •. 
We  are  in  a  much  better  position  now  to  know  what  Germany  can 
really  afford  to  pay  and  what  is  both  possible  and  profitable,  from 
the  long  point  of  view,  In  the  matter  of  debt  settlements.  •  •  • 
Early  In  1929.  when  this  was  being  written,  the  United  States 
had  already  agreed  to  the  selection  of  Owen  D.  Young  and  J.  P. 
Morgan  as  unofficial  representatives  to  attend  an  international 
commission  en  the  reparations  problem.  The  best  financial  minds 
of  Europe  and  of  the  United  States  have  high  hopes  of  some  such 
solution  as  Mr.  Baruch  suggested. 

That  is  thrown  in  by  Mr.  Barton.  Then  he  continues  with 
Mr.  Baruch 

Mr.  SHIPSTEAD.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  SHIPSTEAD.  Did  he  say  they  were  "  the  best  finan- 
cial minds  "? 

Mr.  LONG.  Oh,  yes;  they  were  the  men  to  run  the  thing. 
Oh,  yes;  and  he  has  kept  that  going. 

I  want  to  tell  the  Senate  where  I  first  saw  Father  Coughlin. 
He  had  been  highly  reconwnended  to  me  by  Mr.  Rooeevelt. 
by  Mr.  Mclntyre,  his  secretary,  and  by  Mr.  Moley,  as  being 
the  greatest  influence  in  America.  I  had  never  seen  Father 
Coughlin  in  my  life,  and  had  only  heard  him  occasionally 
for  a  minute  or  so  over  the  radio.  One  night,  in  my  room, 
just  a  night  or  two  before  they  were  going  to  inaugurate  Mr. 
Roosevelt  President,  a  gentleman  walked  Into  my  room  and 
told  me  that  his  name  was  Coughlin.  He  said  to  me,  "  Have 
you  heard  that  Mr.  Parker  Gilbert  Is  here  to  adviae  the 
President,  Mr.  Roosevelt?  "  I  said.  "  I  do  not  know  Parker 
Gilbert  and  never  heard  of  him."  "  Well  ",  he  said.  "  Parker 
Gilbert  Is  a  member  of  the  banking  firm  of  J.  P.  Biorgan  ft 
Co."  I  said.  "  You  do  not  mean  to  tell  me  that  they  are 
putting  it  out  that  J.  P.  Morgan's  man  has  been  sent  over 
there  again,  do  you?  "  He  said,  "  That  is  what  I  hear." 
That  was  the  first  time  I  met  Father  Coughlin;  and  he 
walked  up  and  down  the  floor  a  few  times  and  said.  "  Go  and 
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find  out.**  I  carne  down  here  And  I  went  Into  the  o!!lco  of 
ihe  Senator  from  Idaho  (Mr.  BosaiiI.  I  went  thor»:  witti 
some  p'.'ople.  and  in  the  courso  ,f  -he  c.n  versa  lion  I  a.^kLt; 
the  Senator  from  Idaho  if  he  knew  a  man  by  the  name  of 
Park?T  Oilb^rt  I  th.nk  he  icld  me  he  eilher  did  know  hi:r.' 
or  Uut  he  had  heard  of  him.  I  a^^kcd  him  abcut  him,  and  he 
confirmed  that  he  under.\tood  he  was  here.  He  did  not  s<-cm 
to  know  what  I  was  a.-kim?  about  particularly  Then  I 
W«nt  out.  ar.'i  I  fo-ji:d  tliaf  Mr    G.Ibert  wa:j  hrre 

I  later  found  cut  there  there  waa  no  mib'-inderstanding 
about  that  matter.  B.-iru-  li  had  recommended  tn  Hoover 
both  M^r,{an  and  Youns— it  does  not  make  any  dl.^e:•ence 
which  cne  of  them  you  take.  Youn»  io  a  Democrat  and 
Morgaa  is  cither  a  Republican  or  a  D-m?crut.  twvedledum 
Ud  tweadledee;  there  never  will  be  ar.y  pure  p<  lltics  until 
we  wipe  them  both  out.  I  do  not  care  under  -vhat  banner 
you  put  them,  onr?  _■;  ao  Lid  ao  the  r,'r..T  for  the  people  of 
America.  They  cannct  run  tl.e  Lh:::  cr  .t;c  Party  in  my  sec- 
tion of  the  country — not  with  me  down  there.     (Laughter  ] 

But  ;c  wa.s  generally  understood,  .a.d  Mr  Baruch.  accord- 
tnf  to  this  magazine  article,  that  the  financial  minds  to 
whom  the  country  should  be  turned  over  lock,  stcrk.  and 
band  wer<»  Baruch  and  his  underline's  and  Morqan  and 
Yoiui^  Now  I  continue  reading  from  th..s  article  abcut 
Baruch : 

Hl.-«  pl.»n  or  sv.k-jjMtlon  w  i.s  rh.tt  the  »u:n  that  n.  r.;...- .  a  ild 
pay  shr.uld  be  deft-.iteiy  flxi-U  •  •  •  Mr  li^rurU  —  :-  1 
th.i*       .'    th«    amouMt    R\tv1    for    r;,-'- -  ■.     p^y     p^^    ^        .    :    '  *> 

rrprrvntf'd   bv   an   issue   uf   tx  nd-.    •         •      •      .    -d    by   Oer;: :>u    .  t.;- 
roaOs    vnd  mdu.^trials  and  lo  bt  .i   r;  ...  ,       i  ■  nust  the*e  prcp- 

ertu-a      .^bcul   •-J.uCO.iAJO.OOO   .^r    il.^sc    „  ,.  ,;•,   -;.   ud   b*   r;  .-      •   '.:. 
and  the  brtlan»-e  of  'he  bonds,  six    ir  el^ht  bUiions,  held  .  .v 

by  the  .\::i»«»    to  b«  sold  is  And  w.'. en  the   interuaUon*!  n..ar».cts  I 
vouid  absorb  them. 

If  vnu  wmt  to  kno'v  •;\h''rp  Honvpr  vrot  the  German  mark 
era.-''  from,  Mr  PTe?ident.  h"  fjot  it  fmi'^  the  -.ame  m.an 
Ror.c^vrit  got  the  N  R  A.  from.  If  you  want  to  kn>jw  who  ! 
s<-ir  Hoover  to  hell,  it  !.s  the  ^ame  man  who  is  sendinK 
R.o-tvelt  to  hell.  That  i.s  f  r  im  v,h.im  he  get  it  -Bernard 
M.  Buruch  and  the  lieutenants  of  his.  like  Hu.;h  Jchn.scn 
and  Brown  and  that  gang  of  political  .secund-story  workers 
a.nd  f.nancial  manipulator'-,  who  were  sent  down  her*»  What 
was  the  use  of  woing  out  over  the  country  and  talking:  about 
Hoo. er's  administration,  if  we  were  going  to  duplicate  it' 
What  was  the  use  of  making  speeclies  that  we  were  poins  to 
cha5e  'he  money-changers  out  of  the  temple,  if  we  were  pom;: 
to  kt  the  same  man  nil  it  up  that  had  filled  up  Hoover's 
temple?    I  again  quote  from  the  article: 

If  th.'  $2  000.000  000  or  any  p.'"portlnn  of  Ihrm  -A'ere  .sold.  Franc 
ii.ade-  '.he  so-called  "  Spa  a^'reement  •.  would  gel  so  much  and 
•o:neb<idy  eiae  would  get  so  mucli. 

Pur' her — 

Mr  Baruch'a  sugRestlon  waa  drawn  up  with  the  idea  that  if  !t 
Wfro  -arned  out,  trade  and  romrr.erce  -sould  so  increase  :n  i.'.e 
world  that  UkX  burdens  could  be  les^>ened  everywhere 

Does  this  mean  that  everytxixly  wiU  be  prosperous,  th^t  there 
wiil  be  no  mure  bad  tunes ^ 

This  is  Mr  Barton  asking  Mr.  Baruch  the  que.stion — 

Not  at  all.  •  •  •  You  can  go  nto  any  State  todav  and  nr.d 
acme  farmer*  making  money  and  other  farmers,  onlv  a  few  mil.-s 
away,  having  a  hard  struggle.  You  find  the  same  s'.t'uallon  m  the 
retail  store*  on  any  Mam  Stre«t      •      •      •. 

ThinJt  for  a  moment  whAt  a  cheerln?  spectacle  the  past  cen'ury 
pr««er.t.s  In  that  period  we  have  practically  rrmrved  th**  scourKt- 
of  f.i:-aine  from  the  world.  •  •  •  Pood  rotted  on  the  ground  tn 
one  .-untry  »hUe  pet>ple  were  starving  only  a  few  hundred  miles 
awav  China  and  India.  wher«  population  is  den.se  and  mcxlern 
methods  have  made  litUe  progress.  stilJ  suffer  i^erlodlcalty  from 
famiT'.cs  but  the  re«t  of  the  world  has  abolished  this  specter 
Agricultural  machinery  has  made  It  poa-sible  to  farm  manv  acres 
JnstPAd  jf  a  few  •  •  •  We  are  within  sight  of  the  day  when 
e\er:,  bixJy  in  the  world  will  have  enough  fo«xl  aU  the  time 

When  we  got  to  that  day  when  there  was  enough  food.  th?n 
what  happened'^ 

I  w.ll  not  read  much  further  from  this  article,  but  will  ask 
to  h.xve  u  printed  m  Uie  R«coaD  at  the  conclusion  of  my 
remarks. 

The  PRESIDING  OFFICER.  I.<^  there  objection  to  the  re- 
que^t  of  tJie  Senator  from  Lomsiaria .»  The  Chair  hears  none, 
and  it  is  so  ordered. 

*See  exhibit  A.)  i 


Mr  LONG  I  v.ill.  however,  sk'.p  over  and  read  the  next 
thing  that  shows  the  idea  of  Rurui'h  at  that  time  and  now. 
It  win  Aem  why  the  N'.  R,  A.  did  juit  what  it  has  done.  It 
I  will  show  that  Baruch  intended  it  when  he  started  it: 

•Nobody  can  advlM  the  "  average  "  man  on  investnaenta — 

This  is  Baruch  talking — 

and  It  U  furthest  from  my  thought  to  dlscu.ss  the  temperamental 
spirit  of  the  stock  marlcets.     •      •      •     A  friend  of  mine  v. as  talking 

]  with  an  gpgUahman  who  had  rr  .  •' .  ome  from  CuiaUu  As  they 
rode  alotxg  In  an  automobile  t^.  ..-nman  i>ointed  to  an  A   ti  p 

{  More. 

'  Listen  to  this  if  you  want  to  know  whv  the  N  R.  A.  put  the 
little  store  out  of  bu.siness  and  dotted  ihio  country  with 
A.  ii  P  .stores.  I  will  show  that  you  were  ^iven  fair  v.aniing 
m  June  1329  \;*hen  Bernard  M.  Baruch  was  advocating'  it 
under  Hoover  and  later  on  carried  it  out  under  Roo.5evelt; 

*■•  Whafs  that?  "  b«  asked.  "  Why,  It's  a  chain  grocery  Bto-'e  ".  n.y 
friend  responded.  "What  k^nd  of  chain  kioce^  do  you  have  lu 
C:.:;ada'  "  "  We  do  not  have  any  ",  the  Er^^tl^hman  replied. 
"  That  Is  the  first  one  I  ever  8.\w." 

My  friend  thought  It  incredible,  but  that  nli;ht  he  wrote  letters 
to  thres  man  in  Canada  aitklnc  Umhd  about  cbain  storam  and  irom 
e<u:U  he  received  the  same  reply. 

I  want  Senators  to  remember  that  I  am  coming  back  m  a 
mnmf'nt  to  the  speciHc  promi.se  made  by  Franklin  Dc-lano 
Roosevelt  when  he  was  a  candidate  for  the  Presidency  that 
the  hand  of  the  clock  had  to  be  turned  back  the  other  way. 
that  the  chain  .store  most  be  curbed,  and  that  the  runntng 
race,  that  was  a  losing  race,  for  the  comer  grocery  .»;tore  had 
to  be  reversed  and  made  more  simple  for  the  little  man. 

But  here  was  Baruch  in  1929: 

My  friend  thought  it  Incredible  but  that  nl.:ht  he  wrote  letters 
to  three  ra"?n  In  Canada  asking  them  about  chain  8t<»re«  and  from 
each  ha  received  the  same  reply.  A  few  months  later  he  opened 
the  first  store  in  a  chain  which  haa  now  tprcad  a"l  over  '.ho 
Dominion. 

Tn  ether  words,  they  have  .spread  th?m  ever  Canada  as 
they  have  m  the  Umted  States. 

He  has  mad»>  a  Urpe  fortune,  but  he  mi.^'ht  concolvii'jly  h.ivc 
madp  ah.io-st  .^s  mu'-h  as  if  he  had  merely  staved  at  home  imd 
invest*^!  m  the  chain-store  sy«tenvs  of  this  country 

In  other  words,  he  said  this  man  went  to  Can.\da  and  mad;: 
a  fortune  with  chain  stores  tn  Canada,  but  that  ho  mi::ht 
have  stayed  here  and  mve.sted  m  chain  stores  in  the  United 
States  and  done  ab<jut  a.s  well. 

A;:y  n;an  who  watclieU  the  t*rly  success  of  these  great  tyhteui*   - 
Sa.d  Baruch — 

mvist    have    sot-n    that    this    \>..u    tr.e    U-glnnlng    of    a    new    era    of 

distribut.on. 

Any  man  who  has  watched  the  concentration  of  these 
stores  into  the  hand.s  of  the  few.  any  man  who  has  watched 
the  blii^ht  on  the  corner  Krocery  .stores  and  the  b!i;tht  on  the 
neighborhood  retail  stores,  any  man  who  ha.s  seen  his  coun- 
trymen go  out  of  the  httle  general  merchandr.e  .stores  .licy 
had  been  running,  any  man  must  have  known  that  that  wake 
of  pestilence,  that  wake  of  financial  destruction,  was  the, in- 
tended policy  and  growth  of  the  great  systems  under  the 
policy  of  Hoover  that  Ba.-uch  was  inculcating  into  him  at  the 
time,  according  to  Baruch. 

Any  man  whi.  w.v.ohPd  thr  early  .su.-cess  of  the.se  v:reat  rvhirmi 
must  have  sef>n  t.^at  this  w.i..  t;:e  b»-cinnmg  cf  a  new  era  of  dis- 
t;:Mjt:on.  and  t.^at  every  soui.aiy  inanat,eU  enterprise  in  Itiia  Aenl 
would  be  proli uble. 

Mr.  President.  I  am  not  frcinc;  to  read  further  but  he  ec^s 
on  to  show,  m  effect,  that  the  .steel  miU.s  should  come  in 
and  be  one.  that  the  cotton  milLs  should  come  in  and  be  on'.-, 
that  all  the  industry  sliould  be  patterned  aion;,'  the  lines  of 
concentrated  nionop<jly,  and  that  the  country  should  be 
flooded  with  Ge.-man  marks  and  German  bonds,  and  what- 
ever intere.-t  the  people  had  in  any  bu.sine.ss  should  imme- 
diately be  discontinued  and  their  interests  amalKamated  in 
whatever  big  intere.v..>  they  m.^^ht  bo  prumpitd  to  purchai,e 
before  the  grand  crash  came  in  September. 

Mr.  President.  I  send  to  the  desk  this  article  of  the  learned 
breaker  cf  PresidenLs  and  a^.k  that  in  its  entirety  it  may  be 
inserted  in  the  Ricoro  at  Uie  conclusion  of  my  remarks 


The  PRESmiNO  OPFICCR.  Withoat  objeetian.  it  is  so 
ordered. 

(See  exhibit  A.) 

Mr.  LONG.  Now,  \St.  Johnson  oomes  up.  We  go  ahead 
and  get  rid  of  Mr.  Hoover.  We  are  supposed  to  set  rid  of 
Mr.  Baruch.  I  remember  when  we  nomlnsted  Roosevelt  at 
Chicago  word  came  in  that  Mr.  Baruch  had  Uktaa.  an  air- 
plane and  left  Chicago:  that  he  and  his  brother  had  taken 
an  airplane  and  left.  I  thoui^  to  myself,  that  ts  a  won- 
derful sign.  Mr.  Bamch  has  <iult.  He  has  givm  up  the 
^host  at  last.  The  DesiocraiUc  Party  has  been  restored  into 
hands  different  from  those  in  which  the  RepaWcan  Party 
has  been  during  the  past  4  3rears. 

But  Mr.  Baruch  came  down  here  azKl  suggested  the  na- 
tional economy  bill,  and  they  hung  the  club  over  the  head 
of  Congress  that  it  had  to  be  enacted  to  save  the  oountry, 
and  Congress  dutifully  bowed  its  head  and  enacted  the 
national  economy  bill.  We  have  been  trying  to  cpet  from 
under  the  results  of  that  act  ever  stnoe.  Then  Mr.  John- 
son came  down  here  with  Mr.  Baruch  and  opened  up  head- 
quarters and  he  put  Johnson  tn  them  before  Congress  ever 
pa^ised  the  law.  They  had  the  N.  R.  A.  organised  and  set 
up.  the  desks  polifitied  off,  telephones  put  In.  and  numbers 
a.ssipned  to  them  on  the  switchboard  before  they  ever  passed 
the  bill  through  Congress.  Baruch  knew  his  business.  He 
had  been  nmning  this  Government  before.  He  knew  how  to 
run  one.  They  came  down  and  estaMif^ied  the  N.  R.  A. 
headquarters.  It  has  been  given  many  names — ^"National 
Recovery  Administration  ".  "  Kational  Raeloeteering  Associa- 
tion ",  "  National  Ruin  Administration  ",  and  various  other 
names,  depending  on  how  one  felt  about  the  administration 
of  the  law.  None  the  less  it  was  establiflbed  and  set  up  and 
then  the  law  was  enacted. 

Someone  has  talked  about  laws  being  passed  in  Louisiana. 
Somebody  talking  about  it?  Oh.  yes!  There  has  never  been 
a  law  passed  in  my  native  State  until  it  was  passed  on  by  the 
people  and  then  passed  on  by  the  legidature.  and  yet  they 
call  that  something  that  goes  counter  to  the  wishes  of  the 
people.  But  here  was  a  case  where  the  N.  R.  A.  was  estab- 
lished, when  Mr.  Johnson  came  down  here  with  Mr.  Baruch. 
or  rather  Mr.  Baruch  brought  Hugh  Johnson  down  here  and 
said.  Now,  twy.  this  it  your  part  of  the  Oovemment.  I  am 
putting  you  in  here  to  run  it  until  yoo  are  called  out." 

fie  ran  it. 

Bless  your  soul.  yes.  he  ran  it!  How  he  did  run  the 
N.  R.  A.! 

Under  that  N.  R.  A.  Act  they  did  everything  Mr.  Baruch 
said  they  were  going  to  do  b^ore  they  dki  it.  lliey  per- 
formed ta  nobody  had  ever  seen  anyone  perform  before. 
They  made  rules  and  regulations.  Thejr  prescribed  rules 
that  mied  MO  books. 

How  many  men  have  ever  tried  to  irtajr  haseball  or  foot- 
ball and  tried  to  read  the  rule  book?  &i  ail  baarhBll  and 
football  games  we  have  to  have  half  a  dozen  professionals 
sitUng  akmg  the  sideiines  to  tell  us  what  the  rules  are  wliile 
the  game  goes  on.  We  have  to  send  aU  over  the  country  to 
get  them  because  we  do  not  have  enou^  of  tbcm  in  any  one 
State  to  keep  the  game  running. 

Well,  Baruch  and  Johnson  came  down  here  and  prescribed 
900  sets  of  rules.  Some  of  those  role  booki  were  half  the 
thickness  (tf  the  unabridged  dictionary.  I  am  told.  Tbere 
was  rule  1.  rule  2,  rule  3.  subaectian  (a),  snbseetlan  (b) .  sub- 
division 1  of  subsecUon  (a),  subdivision  2  of  subsection  (b), 
and  so  on.  They  provlxled  for  Investigators  to  whom  the 
business  men  had  to  send  their  reports  during  the  morning, 
and  for  inspectors  to  whom  they  bad  to  send  their  reports  at 
dinner  time,  and  for  clerks  to  whom  they  bad  to  send  their 
reports  at  nighttime.  They  appointed  supervisors  of  in- 
spectors to  check  them,  who  could  command  thefr  reports 
and  file  them.  Investigators  were  appointed,  secretaries  of 
investigators,  inspectors,  secretaries  of  Inspectors,  supervisors 
of  the  secretaries  of  the  supervisaES  of  the  inspectors,  until 
they  got  the  poor  devils  in  the  country  all  meswd  up  in  a 
set  of  900  books  of  rules. 

They  were  probably  going  to  the  penitentiary  if  they 
looked  at  the  rule  book,  and  probably  would  go  to  ttie  "  pen  " 


if  they  did  not  look  at  the  rule  book,  lliey  got  to  the  point 
where  they  liad  to  call  up  Inspectors  and  investigators  and 
clerks,  where  they  had  to  employ  lawyers  to  write  letters  to 
get  a  ruling  on  whether  or  not  a  man  could  open  a  can  ot 
salmon  or  sell  a  can  ot  condensed  milk  without  having  this 
or  that  or  something  else  done.  Then  the  N.  R.  A.  went  into 
the  field  to  determine  how  big  a  ham  should  be,  bow  it 
should  be  packed,  how  it  ^lould  be  opened — if  it  ever  should 
be  opened — and  how  it  should  be  trimmed  after  it  was 
opened:  how  a  can  of  lard  had  to  be  fixed  up,  and  so  on. 
until  finally  they  woke  up  here,  and  there  was  not  anything 
in  the  United  States  but  these  chain  stores,  and  they  had 
put  out  of  business  everjrtxxiy  who  had  managed  to  swim  up 
to  that  time.  And  as  we  went  through  looking  for  the  mer- 
chants who  had  been  in  existence,  the  factories  that  had 
been  in  existence,  and  the  tialance  of  the  things  that  had 
been  in  existence  year  after  year  and  day  after  day  and 
night  after  night,  lo  and  behold!  there  was  the  imprint; 
there  was  the  proof. 

Mr.  President,  we  are  told  that  because  the  Egyptians 
would  not  consent  to  the  release  of  the  childroa  of  Israel, 
scourge  after  scourge  was  inflicted  upon  them,  and.  finally, 
the  Lord  said  to  Pharaoh.  "  Turn  loose  the  children  of  Israel, 
and  if  you  refuse  I  will  take  the  first-bom  from  every 
family." 

Pharaoh  refused,  and  the  Lord  commanded  of  the  Isra- 
elites that  on  the  night  designated  everyone  should  have  the 
blood  of  the  lamb  upon  his  door,  that  that  house  might  not 
be  strickm  by  the  hand  of  the  avenger.  Lo  and  behold.  Mr. 
President,  when  the  avenging  angel  arrived,  only  those  i^aces 
that  had  the  blood  of  the  Iamb  on  the  door  were  exc^^ted 
from  having  the  first-born  stricken  by  the  hand  of  death. 

As  we  waded  through  the  United  States  after  Bernard  M. 
Baruch  had  sent  Hugh  S.  Johnson  down  to  Washington  and 
inaugurated  the  N.  R.  A.,  and  laid  down  the  rules  and  the 
regulations,  and  appointed  the  multiplied  officials  to  guide 
the  business  men  of  the  country,  as  we  went  through  the 
country  in  the  wake  of  the  destruction  nod  disaster  and  bank- 
rrjptcies  that  were  found  on  every  hand,  only  the  door  that 
had  the  blood  of  Bernard  M.  Baruch's  lamb  had  been  spared 
in  that  scourge.  Only  the  door  that  had  been  salvaged, 
only  the  door  that  contained  the  blessing  of  Banard  M. 
Baruch.  publicly  published  under  Hoover  in  June  1929.  sur- 
vived the  scourge  of  Bernard  M.  Baruch  and  Hugh  S.  John- 
son under  Franklin  Delano  Roosevelt  in  1933  and  1084  and 
1935;  and  now  they  put  Hugh  on  the  radio  to  talk  to  us! 

Why,  Mr.  President,  this  remnant  of  Farleyism  reminds 
me  of  the  story  of  the  poor  nigger  woman  at  the  burial, 
where  they  were  lowering  her  husband  into  the  grave.  She 
appeared  for  identification,  and  she  was  asked  who  she  was, 
and  she  said.  "  I  am  the  wife  of  these  rraiains."  [Laugh- 
ter.] Have  these  remains  of  Farleyism,  has  this  case  of 
bankrupted  politics,  of  discredited  management,  of  political 
suicide  dropped  to  the  incoherent  state  where  they  must  call 
even  upon  one.  rebuked  in  its  own  order,  for  a  defense?  Is 
there  no  one  left  to  speak  well  of  what  now  stands,  other 
than  those  branded  by  itself  as  incompetent  and  incapable? 
Must  it  ransack  and  scour  the  whole  region  with  a  fine- 
toothed  comb  and  bring  only  the  articles  publicly  rebuked 
and  repudiated  by  it  to  throw  the  glamor  of  respectaUlity 
on  what  now  stands? 

Is  that  the  sad  plight  of  this  administration?  Is  that  the 
present  predicament  of  this  maligned  order,  at  the  bead  of 
which  I  paraded  with  a  band  and  tom-tom  on  the  day  of 
enlightenment,  when  I  thought  the  savior  of  humanity  had 
at  last  arrived?  Is  that  what  we  have  driven  our  ducks  to 
see?    Is  that  the  end  of  the  perfect  day? 

Sad  day.  Mr.  President.  It  pains  my  heart,  it  pains  my 
conscience,  it  goes  back  and  does  dishonor  to  every  cause  I 
ever  espoxised  to  see  the  malefactors  themselves  ci^led  upon 
as  the  oiily  persons  available  to  defame  those  who  have 
imdertaken  to  call  back  to  sanity  this  administration. 

I  am  going  now  to  do  a  service  to  my  colleagues.  I  do  not 
need  any  help  to  reelect  me  to  the  United  States  Senate. 
I  can  be  elected  without  it.  I  have  only  one  method  by 
which  I  can  give  advice  and  counsel  to  my  colleagues.    It  la 
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not  jpposed  to  be  exactly  parliamentary  to  expect  St-nators 
to  i^  iy  uny  attention  to  advice  we  give;  but.  none  the  less, 
that  .--i  the  exru-e  under  which  one  is  permitted  to  speak 
bere.  In  other  words,  we  are  supposed  to  be  speaking  in  the 
order  of  advuiing  our  colleagues.  I  ani  goin;^  to  «;ve  party 
iidv:ce.  I  am  Kom«  to  give  advice  to  men  I  have  met  here. 
men  I  have  admired,  men  I  have  loved,  men  for  whom  I 
have  a  p?t  onal  aflection.  men  for  whom  I  have  a  pohtical 
afTeftion. 

Only  yesterday  the  news  came  to  me  that  one  of  my  col- 
Itratjues  in  a  neiKhbonng  State  had  complained  bitterly,  feel- 
in>;  'hat  things  I  had  said  might  have  reacted  upon  the 
mmdj  of  some  people  In  such  a  way  as  to  have  taken  away 
.some  of  hia  political  .support.  Such  was  not  my  intention 
then,  and  it  is  not  my  intention  now  I  do  not  want  them 
to  make  the  mistakes  that  I  do  not  make.  I  do  not  want 
them  to  fall  into  error  and  then  feel  that  they  have  not  been 
warned.  There  is  always  a  word  of  warning.  There  is 
alv.ay ..  somehow,  something  set  up.  somebody  interposed  to 
give  wam:n8;  to  any  and  all  persons  to  some  extent  as  to  the 
aangerous  grounds  upon  which  they  are  about  to  tread. 

I  am  told  by  the  divine  element  of  this  country,  the  min- 
isters of  the  gospel,  that  there  is  a  word  of  warning  some- 
where sounded  to  every  young  man  before  he  takes  even  his 
f!rst  drink  I  am  told  that  before  the  thief  begins  his  first 
act  of  larceny  there  is  some  kind  of  a  warning  given  to  him. 
No  man  wiiJ  go  out  of  the  United  States  Senate  after  this 
dav  without  having  had  this  warning  sounded  to  him  from 
me,  however  little  attention  is  paid  to  it.  Mr.  President:  none 
the  less.  With  all  sincerity. 

There  is  proposed  now  an  investigation  to  ransack  and 
explore  into  the  depths  of  this  musmanagement  and  into 
all  of  these  fracases  that  now  have  spelled  scourge  and 
curse  to  this  country.  Some  men  here  believe  that  the 
.spirit  of  fear  will  hold  Senators  back  from  voting  for  that 
investigation.  Maybe,  but  I  hope  not.  I  hope  there  is  not 
anyone  here  who  even  feels  fear — political  fear,  fear  that 
he  may  do  something  distasteful  to  the  people,  or  to  some- 
one else  Some  there  are  who.  becaus«'  of  the  spirit  of  fear, 
and  some  there  are  uho.  for  bind  partisanship,  may  be  led 
to  b»-lieve — I  hope  net- -that  nothing  should  be  done  about 
Fa.leyism  and  Barurhism  and  Johnsontsm  at  this  time. 
bet.au.«ie  Johnson  was  an  agent  servin*:  under  the  order 

There  was  an  entwined  si  nation  with  Johnson  and 
Barurh  and  Farley,  whereby  one  was  for  all.  and  all  were 
for  one. 

I  warn  them  now.  let  us  not  put  behind  us  what  we  pmm-  '< 
ised  the  people  In  1932  Let  us  strike  this  cancer  with  death. 
Let  us  investigate  ,.'ar!eylsm.  Parley  contends  that  he  ls  an 
innocent  lamb  Mr  President,  I  never  have  read  Mark 
Twain"s  wori  s  I  am  told  that  he  \»Tote  a  book  that  he 
called  ••  Innocents  Abroad."  I  do  not  know  just  what  he 
meant  to  Imply  by  "Innocents  Abroad":  but  I  see.  from 
reading  a  copy  of  the  letter  which  Parley  sent  to  the  United 
States  Senate  committee,  that  he  says  that  in  the  collection 
of  all  this  money  from  Government  employees  and  criminals 
indicted  by  men  he  rewarded,  with  his  own  name  at  the  top 
of  the  letterhead,  and  in  his  sight — with  all  that  done,  and 
with  prosecutions  he  is  urging  against  others,  he  was  en- 
tirely innocent  as  to  the  source  from  which  he  was  receiv- 
ing the  money. 

Mr.  President.  I  have  never  read  Innocents  Abroad,  but  i 
this  is  a  case  of  "  Innocents  aboard."  (Laughter.)  I  carmot 
undersund  how  a  reasonable  man  can  think  that  that  gen-  ' 
tleman  can  sit  here,  within  a  few  steprs  of  the  dome  of  the 
Capitol,  with  letter  after  letter  bearing  his  own  name  at 
the  masthead,  and  in  many  cases  his  own  signatxire.  carried 
to  the  employees,  carried  to  the  criminals  indicted,  and  then 
plead  that  there  Is  an  innocent  sitting  there,  receiving  the 
money,  and  expending  it  as  he  does. 

So  I  give  warning  to  the  party.  I  give  warning  to  the 
Senate.  I  sound  warning  to  the  country:  We  have  gone  2 
years.  Where  do  we  find  ourselves  at  the  end  of  2  years ^ 
We  are  now  in  the  third  year.  We  are  no  longer  in  the 
second  year;  we  are  in  the  third  year.  As  a  matter  of  fact 
if  we  compute  it  from  the  date  of  the  elecUon.  we  are  well 


I  .nto  the  third  year.  How  many  unemployed  have  vvt  ? 
lllfven  and  a  half  million,  according  to  the  indu.stnal  sta- 
•-i.stics.  or  tho.-(  abouts.  How  many  agriculturally  unem- 
ployed have  we''  According  to  the  statistics  of  1933.  com- 
pared with  the  stati.stus  of  1929  there  was  54  percent  le.vs 
imome  of  the  a^ruulturil  people  in  1333  than  in  1929. 

It  is  said  that  the  agricultural  income  rose  in  1934.  May  bo 
it  did:  but  if  It  did  rise  the  billion  dollars  that  is  e.siiinated. 
the  incom?  of  the  fanning  population  m  1934  would  ilAl  be 
away  down  below,  perhiips  iv,  far  as  40  to  50  p^'rcent  below, 
the  income  of  the  .same  farming  cla.ss  in  1929. 

VV'.th  that  kind  uf  a  howm^,  where  is  the  end  of  the  dole? 
VVht^re  Is  the  end  of  poverty?  Where  is  the  gleam  of  the 
light  that  was  to  strike  from  all  that  stalking  form  of  want 
and  mi.sery:^  Mr  Pre.«:dent,  nineteen  and  a  half  million 
people  r»  ly  upon  the  dole  today.  The  professional  man.  the 
doctor,  the  lawyer,  the  candlestick  maker,  who  is  not  lisi^^d 
in  the  unemployed  class  becau.se  he  never  was  on  anybody 'li 
pay  roll,  stalks  the  streets  today  practically  as  idle  as  though 
he  had  been  a  man  dismissed  from  the  service  of  an  indu.i- 
trial  or  agricultural  employer. 

Where  is  this  to  end''  What  better  is  there  to  come? 
What  IS  held  out  to  people  to  lead  them  to  believe  that 
relief  is  to  be  offered  them? 

Oh.  there  is  one  relief  they  were  giving  to  the  universities 
of  the  United  Stales— as  much  as  $15  per  student — so  that 
young  men  might  go  to  the  State  and  other  universities. 
Those  young  men  were  subsisting  on  $15  a  month.  The 
univer.sities  were  meeting  some  of  the  expense,  .-o  that  a 
young  man  granted  S15  from  the  Guvernnient  could  atlend 
a  university  and  educate  himself. 

Th?y  have  annotmced  that  they  arr  pomg  to  discontinue 
thnt.  that  they  are  gomi;  to  improve  the  C.  C.  C.  camps,  that 
they  are  going  to  expand  the  C.  C.  C.  camps,  which  co.st 
from  $35  to  $50  a  month  per  youn;^  man  who  will  go  out 
there  m  the  woods  and  learn  the  niaKnificent  work  of  plant- 
ing saplings  and  fishtini,'  the  mo.squiioe.s.  the  red  bUKs.  r.nd 
the  ticks,  and  nothing  el.se.  They  will  pay  $35  to  $50  a 
month  to  >i'nd  a  vcun:.'  man  into  a  C.  C.  C.  camp,  whence 
he  will  come  with  experience  m  «ghting  red  bugs,  m.stcad 
of  .spending  $15  l.\ss  per  person  and  .-^cnd  more  young  men 
to  the  universities  and  itive  them  an  education. 

I  -sound  a  warning.  I  heard  my  friend  the  senior  Senator 
from  Miivsissippi  Mr.  H.\KRi.soNi.  when  my  friend  who  has 
departed  from  this  body,  the  former  Senator  from  Ohio. 
Mr.  F'ess.  was  m.akinki  a  ypeerh  about  what  would  happen 
the  next  year,  remark  to  the  Senator  from  Arkansas: 
"  Why  should  the  Senator  from  Arkansas  be  concerned  rbout 
what  the  Senator  from  (Jhio  is  prophesying  wiU  occur  next 
year''  Why."  he  said  to  the  Senator  from  Arkansas.  '  does 
not  the  Senator  from  Arkan.sas  know  that  the  Senator  from 
Ohio  will  not  be  here  next  year?" 

Mr  President,  that  was  a  true  prophecy  if  one  was  ever 
uttered. 

Now.  I  would  sound  another  warning  to  the  Senator  !rom 
Arkansas,  as  my  friend  the  Senator  from  Mi.ssissippi  sou  ided 
one  to  him  then  Beware!  Beware!  If  things  go  on  as  they 
have  been  going  on.  you  will  not  be  here  next  -ear. 
I  Laughter  ] 

The  PRESIDING  OFFICER  Demonstrations  in  the  gal- 
eries  are  against  the  rules  of  the  Senate:  and.  if  persist*- d  in. 
the  rule  will  be  mvoked  and  the  galleries  will  be  clean  d. 

E-THTBIT    A 

(Prom  the  American  M:i4i;azlne  for  June  19291 
NAM  u    BAtrcH  DisrrssEs  THE  rT-rm,  or  amdiican  busing 
B7  Bruce  Barton 
You  have  sef-n  on  the  ^tage  the  nir.ce  of  a  big  Wall  Street  f  nan- 
Jf      The  scene   nx;ks  with   the  clatter  of   tlckenj    the   rlnKl'iB  of 

wui^'  and  still  .nT.^  v-"  "^f  •"  *"'**^  *-  "^^y  drarliatlst  •  ould 
u?n,  h,^t  hi  ''"^*^'^«'^"  "^aJ""-  nnanclal  and  Industrial  o  ^rii- 
^.  "1,.  hl»  offlce  resemble,  this  stage  version  In  Just  ;  bout 
A  Turrv  nMv»r'''  *  ^'°l''  ''''''^  resembles  a  r»ilroLl  st,  tlon. 
rtn«  ^V^J  r?  '■"^,'^  i*"  '•'*-■''"  A  telephone,  but  it  seldom 
aT.v,  ^   ''^  ''"  ^^**  ""^'^    *  ^'•*  '^n*  paintings  on  the    vails. 

A   mahoKany  denk   unencumbered   by  paperi      Behind   the   d- sk   a 
^.Lf  ^"     distinguished    by    supple    gVa^   and    gooi    lcx,ka     with 

gray  hair  and  a  strong  no«-  tiie  sort  of  no«e  that  Napoleon  uiied 
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to  lock  for  In  his  gen«r&ls.  The  man.  who  18  6S.  looks  aa  if  he 
has  lie  blood  pressure  of  a  boy  of  25,  and  he  seema  to  have  noth- 
ine  whatever  to  do.     This  Is  Baruch. 

We  went  out  to  luncheon  one  day.     The  flrst  part  of  our  con- 
versalicn  related  to  the  war.     It  Is  a  painful  conleaalon.  but  true, 
that    I    pm    always   behind   with   my   wars.     The   Civil    War   still 
absorbed    me    when   the   Worl'i   War   came    along,   and   only    now. 
after  10  years  of  peace,  when  the  real  inside  stories  are  beginning 
to  ccn-.e  cut.  have  I  laegun  to  transfer  my  interest  to  this  latest  | 
and  biggest  conflict.     Baruch  knows  as  many  of  these  Inside  sto-  ' 
rles  ;i5  any  man  In  America.     As  chairman  of  the  War  Industries  ! 
Board,  he  sat  at  Woodrow  Wilson's  right  hand  and  marshaled  the  ' 
industries  of  the  Nation.     The  presidents  of  companies  who  had 
been  violent  competitors  met  around  his  table.     Sometimes  they  ; 
entered  cheerfully  into  his  plan  for  pooling  their  output;   some- 
time*   they   protested.     Eventuidly,   giilded   by  Baruch's  patience 
and   tact  and  good  humor,  they  learned  a  lesson  in  cooperation 
which  has  repaid  them  many  times  over  for  any  sacrifice  the  war 
demanded.     That   cooperation   within   the   ranks  of   industries   is 
one  of  the  present  factors  In  our  prosperity. 

I  asked  Baruch  to  mention  some  of  the  other  factors,  and  he 
Ijeean  bv  remarking  that  when  men  try  to  Judge  the  present,  or 
to  forecast  the  future,  by  using  the  yardsticks  of  the  past,  they 
show  no  comprehension  of  the  tremendous  changes  which  were 
bef'lnnlng  even  before  the  war  broke  out  and  which  were  accel- 
erated by  it. 

••  Let  us  look  back  for  a  minute  l>efore  we  try  to  look  forward  ". 
he  said  "  The  flrst  Important  change  was  the  Federal  Reserve  Act. 
which  pave  us  coordinated  control  of  our  financial  resources  and 
made  credit  the  servant  of  bxislness  Instead  of  Its  master.  The 
second  was  the  Adamson  Act.  which  made  the  8-hour  day  perma- 
nent in  the  railroads.  It  was  resisted  by  many  leaders,  who  believed 
that  It  meant  higher  prices  for  everything  and  consequent  hardship 
to  the  consuming  public,  but  its  Influence  has  been  altogether 
different.  The  shorter  day  and  the  Increased  wage,  which  were 
enacted  as  a  matter  of  social  Justice,  have  come  now  to  be  recog- 
nized by  almost  everybody  as  essential  elements  In  prosperous 
business  In  the  old  days  It  was  assumed  that  you  must  keep 
waccs  low  and  hours  long  In  order  to  operate  effectively.  We  know 
no'.v  that  low  wages  mean  low  purchasing  power,  and  that  only  in 
propcrtion  a.s  men  and  women  have  money  to  spend  and  hours  in 
which  to  en.loy  the  fruits  of  their  expenditure  can  our  productive 
capa-itv  he  kept  fully  employed. 

•  L<u  u.s  trace  the  business  Influence  of  the  war  a  little  further  ". 
he  continued.  "  The  Lll>erty  Loan  campaigns  taught  the  people  to 
save  r.na  Invest,  flrst  in  Liberty  bonds,  then  In  municipal  and  raU- 
roart  bonds,  and  then  In  securities  of  the  corporations  which  repre- 
sent the  work  and  genius  of  the  American  people.  Instead  of  flght- 
inc:  the  bi«  corporations,  the  people  now  own  them  and  enjoy  the 
fruits  (jf  their  growth.  The  War  Industries  Board  established  a  new 
cncneratlve  relationship  between  government  and  business  which 
Mr  '  Hoover,  as  Secretary  of  Commerce,  continued  In  peace  times 
wi:h  resulu  that  are  beyond  measure.  During  the  war  we  estab- 
lislied  committees  of  the  various  Industries,  and  when  prices  were 
ilxed,  rules  were  also  fixed  for  distribution,  and  these  rules  In- 
llupr.ced  the  scnle  of  wages  and  working  conditions.  This  helped  to 
lift  the  standard  of  all  wages,  wiilch  the  mantifacturer  later  found 
was  a  fine  thing,  though  he  fought  It  strenuously  at  first. 

"Another  thing  the  American  business  man  found  during  the 
war—  that  he  could  do  things  he  never  thought  he  could  do,  and 
make  things  that  he  used  to  think  only  the  Bnglishman  or  the 
Gfrn.^ii  or  the  Frenclinian  could  make  for  him.  He  made  dyes, 
for  example.  He  made  all  sorts  of  articles  that  had  previously 
b€>en  m:icle  abroad,  and  found  substitutes  for  many  others.  These 
activities  continued  after  the  peace,  because  we  liad  the  money  to 
continue  them  with  and  the  equipment,  as  well  as  labor  of  unusual 
intelhgeuce. 

•  Quantity  production  had  lU  real  birth  In  the  war.  not  only 
because  things  had  to  be  made  quickly,  but  also  because  of  the 
necessity  for  eliminating  all  useless  styles  and  the  duplication  of 
eflorts.  We  learned  to  standardize  and  to  make  a  few  styles  do  the 
work  of  many.  Secretary  Hoover,  in  his  Department,  continued 
this  important  work,  and  every  manufacturer  now  knows  how 
much  more  profitable  It  is  to  keep  the  machines  ninning  con- 
stantly on  a  few  kinds  and  styles,  eliminating  the  waste  of  big 
Inventories  and  of  constantly  stopping  and  starting  the  plant. 

"  The  war  compelled  us  to  keep  a  lot  of  data  and  statistics. 
The  Secretary  of  Commerce  wisely  eontintied  to  do  this,  and  so 
exposed  the  public  every  day  to  a  far  wider  fund  of  statistical 
knowledge  than  business  men  had  ever  had  before.  Hoover  tinder- 
stood  statistics  and  he  endeavored  to  place  them  before  the  people 
so  that  they.  too.  wotiid  understand. 

'■  So  we  came  out  of  the  war  having  vastly  expanded  our  pro- 
ductive capacity  and  self-confidence.  We  came  out  a  creditor 
Nation,  which  might  possibly  have  happened  in  25  years  of  peace. 
but  was  actually  accomplished  in  3  or  4  years  of  war.  As  such  a 
creditor  Nation  we  were  In  a  position  to  lend  money  all  over  the 
world  and  get  foreign  trade  in  return.  We  came  out  with  a  tinlfied 
banking  system,  the  best  security  against  those  alternating  periods 
of  inflation  and  stringency  which  had  made  our  business  iiistory 
a  series  of  feasts  and  famines.  Finally,  we  came  out  with  btisiness 
men  who  knew  a  great  deal  more  than  they  ever  did  before  about 
how  to  get  the  facts  and  Interpret  them,  and  who  were  l>elieven 
in  n  popular  high  standard  of  living  and  of  wages." 

"  You  mentioned  tiiat  l>efore."  I  suggested. 

"  I  know  that,  but  it  looms  larger  in  my  mind  than  anything 
else.     For  the  flrst  time,  every  banker  and  manufacturer  realised 
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that  the  more  money  people  have,  the  more  things  they  can  buy; 
that  the  desire  for  more  things  and  better  things  Is  the  main- 
spring of  production.  Through  higher  wages,  we  gave  people  the 
opportuniiy  to  indulge  their  desire  for  better  things  and  more 
of  them,  and  then,  by  development  of  more  flexible  credits 
through  installment  buying,  we  enlarged  that  opportunity.  The 
basis  of  our  p.-osperlty  Is  our  own  domestic  market,  wiilch  we 
have  vastly  enlarged  by  this  simple  process  of  Increasing  the 
power  to  consume.  And  don't  think  for  a  minute  that  this  new 
-spirit  of  wanting  more  things  and  being  willing  to  work  for  them 
IS  confined  to  the  United  States.  Individuals  all  over  the  world 
xre  potential  constimers  to  the  physical  capacity  of  Individuals 
iiere.  All  they  lack  is  equal  flnanclal  capacity,  and  that  Is  not 
twyond   their  possibilities." 

I  pressed  Baruch  on  this  point. 

"  Moutiis  ago."  he  said.  "  I  drew  up  a  plan  on  the  lines  of  which 
I  believed  the  reparations  problem  and  the  debt  problem  would 
ultimately  be  settled.  The  plan  propoeed  a  meeting  of  repre* 
.sentatives  of  the  Germans,  the  allied  nations,  and  the  United 
States,  at  which  the  whoie  question  would  be  faced  afresh.  Ten 
years  have  passed  since  the  peace  conference  and  4  years  since 
the  I>awes  plan  went  Into  effect.  We  are  in  a  much  better  posi- 
tion now  to  know  what  Germany  can  really  afford  to  pay  and 
what  is  both  p>osslble  and  profltable.  from  the  long  point  of  view, 
in  the  matter  of  debt  settlements. 

"  Tiie  settlement  of  the  debt  and  reparations  problems  would 
bring  such  a  revival  of  Industry  In  the  whole  world,  and  the 
demand  for  things  would  lie  so  great,  that  It  would  result  In 
what,  for  want  of  a  better  term,  we  might  call  '  an  Industriia 
renaissance."  These  two  questions  have  been  like  dragging  anchors 
to  the  great  ship  of  International  commerce,  which  has  been 
slowly  gaining  headway  and  Is  only  approaching  moderate  speed 
in  this  country.  If  the  reparations  question  Is  settled  by  fixing 
Germany's  Indebtedness  definitely  at  a  sum  that  she  can  pay 
and  is  willing  to  pay.  so  the  Allies  can  get  money  sufficient  to 
meet  their  requirements  and  their  debt  to  America,  and  If  America 
will  take  some  of  this  cash  as  a  settlement,  the  whole  interna- 
tional financial  question  would  change  immensely  for  tiie  l>etter. 
The  higher  standards  of  living  which  we  enjoy  here,  tlie  consuuc- 
tion  of  railroad  terminals,  airports,  magnificent  roads,  bridges, 
and  tunnels,  which  have  contributed  so  much  to  our  pnjgrees, 
would  be  duplicated  in  other  countries  as  fcr,x  as  they  are  able 
to  get  the  means.  The  automobile,  and  the  airplane,  the  moving 
picture,  television,  and  the  radio  would  carry  to  the  farthest 
corners  of  the  earth  accurate  pictures  of  the  standards  of  living 
of  the  t)etter  countries,  creating  desires  to  emulate  them  the 
world  over— the  Irresistible  urge  to  do,  to  achieve,  and  to  ixave. 

"  Incidentally,  the  fair  and  proper  settlement  of  this  question 
will  do  more  for  agriculture  than  anything  that  could  be  done 
politically." 

At  this  point  it  Is  only  fair  to  Mr.  Baruch  to  point  out  that  he 
outlined  his  plan  for  settlement  of  the  reparations  question  3 
years  ago.  I  had  talked  to  him  about  it  early  In  the  spring  of 
1928.  Early  In  1928,  when  this  was  being  written,  the  United  States 
lias  aiready  agreed  to  the  selection  of  Owen  D.  Young  and  J.  P. 
Morgan  as  unofficial  representatives  to  attend  an  International 
commission  on  the  reparations  problem.  The  best  financial  minds 
of  Europe  and  of  the  United  States  have  high  hqpes  of  some  such 
solution  as  Mr.  Baruch  suggested. 

His  plan,  or  suggestion,  was  that  the  sum  ttxat  Germany  would 
pay  should  be  definitely  fixed  in  amount  and  should  be  a  sum  that 
Germany  can  pay  and  would  try  to  pay.  Under  the  DawM  plan 
the  railroads  were  obligated,  and  certain  flrst  charges  were  made 
against  the  Industries  of  Germany.  Mr.  Baruch  proposed  that  of 
the  amount  fixed  for  Germany  to  pay,  part  should  be  represented 
by  an  Issue  of  bonds  to  be  secured  by  German  railroads  and  in- 
dustrials and  to  l>e  a  first  charge  against  these  properties.  About 
$2,000,000,000  of  these  IxmdB  should  be  marketed,  and  the  balance 
of  the  Ixjnds,  six  or  eight  billions,  held  In  escrow  by  the  Allies  to  be 
sold  as  and  when  the  international  markets  would  absorb  them. 

If  the  two  billions,  or  any  proportion  of  them,  were  sold.  France, 
under  the  so-called  "  Spa  agreement ",  would  get  52  percent  and 
the  other  countries  their  proportionate  share,  as  determined  by  Uie 
same  agreement.  If  France  were  thus  to  get  52  percent  of  the  two 
blUlon,  she  woiUd  have  $1,000,000,000  in  cash  tor  any  purpose  for 
which  she  determined  to  use  it.  Mr.  Baruch's  main  idea  was  that 
with  such  an  amotmt  France  could  negotiate  a  cash  settlement  lor 
her  debt  to  America,  and  when  further  bonds  were  sold  she  and 
England  could  make  further  cash  settlements  with  us  and  still 
have  a  credit  to  their  accounts  In  the  balance  of  the  bonds. 

The  i)onds  would  be  a  first  charge  on  all  Germany,  as  they 
would  be  secured  by  her  railroads  and  industrials,  as  outlined 
above,  and  be  issued  in  all  the  gold  currencies  of  the  world— dol- 
lars, francs,  pounds,  lire,  and  marks.  The  citizens  of  the  world 
would  buy  them.  t>ecause  they  would  be  the  best  bonds  ever  Issued 
Internationally . 

Mr.  Baruch's  suggestion  was  drawn  up  with  the  idea  that  11  It 
were  carried  out.  trade  and  commerce  would  so  increase  in  the 
world  that  tax  burdens  cotild  tie  lessened  eTerywhere.  If  the 
United  States  were  paid  in  cash,  she  could  retire  Liberty  bonds, 
reducing  the  yearly  interest  on  her  obligations,  and  give  an  oppor- 
tunity for  the  reduction  of  taxes  or  the  uae  of  that  money  tat 
some  other  purpose.  When  I  asked  him  to  discuss  this  plan  in 
detail,  he  declined  to  do  so  because,  he  said,  ttie  matter  was  now 
definitely  in  the  hands  of  the  Reparations  Commission.  But  be 
added,  "I  am  not  in  the  least  averse  to  forecasting  the  results  of 
such  a  settlement.     I  l>elieve  that  trade  and  commerce  all  over 
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'»»•  world  vouJd  be  trnmensHf  bcnellted  aiid  tnterwt  rstes  wonld 
i'WP.  l>«e»u«e  the  demacd  for  goid  by  the  great  central  banks, 
wbtch  no  loncer  wouid  be  dominated  by  rear,  would  lessen  ma- 
•er  tally 

"  SomrttUng  or  that  «ort."  be  added.  "I  am  ranndent  U  going 
to  be  workad  out.  And  when  Jt  has  been  worked  out.  I  belteve 
w*  kAail  etiier  upon  a  new  period  of  world-wide  production  and 
dtftributKja.  which  future  hlstonana  may  call  the  •  Induscrtal 
reiMlMaance  '  " 

I  ■*«!  him  what  be  meant  by  the  term  **  industrial  renaissance  " 

That's  a  new  phrase  to  me."  I  said 

"Maybe  It  Uiit  properly  descriptive,  but  111  tell  you  what  It 
aaana  to  one 

■  I  have  already  said  that  the  desire  for  mart  and  better 
t^l'^K*-  (<-''  a  hiKher  .standard  or  lIvlnK-  U  the  real  beginning  or 
inrraasid  boalneas.  Until  people  are  coiinclous  of  the  wa/it  ror  an 
»"^*c*«  theew  can  be  no  real  market  for  that  article  Praple  saw 
fh*»»>*o«"oblle  and  wanted  It  Immediately  About  t.*ie  same  time 
■B*!r—»t<i  w^tfm  ai^  credit  racUltiea  made  It  powrtble  for  them  to 
havs  It  That  be<(an  the  fabulous  development  of  the  automobile 
industry  People  see  airplanes,  and  when  enough  of  them  really 
want  Klrplanes^-are  air  consclou.i '  as  they  say-  -then  the  airplane 
industry  will  be  a  prodigious  Industry 

-  Mow.  this  proeeaii  of  wanting  la  already  spreading  all  over  th* 
w(.rld  The  spirit  of  tearing  down  the  old  and  building  something 
new  and  betUr  which  you  s*e  on  every  hand  in  this  oour.try  has 
spilled  over  Into  every  other  country  Everywhere  In  our  own  land 
"•^  °*^  roads,  new  bridges,  new  subways,  new  terminals  Every- 
where the  burden  of  toll  is  being  lifted  off  the  shoulder-*  of  men 
by  machinery  and  lightened  In  the  hon>e  by  elecirtcUv  The 
raoTle  and  the  radio  snd  the  airplane  are  carrying  the  picture  of 
our  new  standard  of  living  into  every  comer  of  -he  globe  an-l 
^^'•▼'T  the  picture  Is  carried  there  Is  created  desire 

Before  the  war  th«re  were  hundreds  of  millions  or  people  who 
-*^  ^  ""**  ^^'^P'  *"**  ''°°  much  rear  to  dealre  anything  Thev 
were  bom  to  live  and  die  within  the  same  narrow  Umlts  as  thcl^ 
father*  before  them  If  the  father  had  been  a  peasant,  the  son 
muat  be  a  peasant;  If  the  father  had  been  a  porrer  the  son  cculd 
«tpect  nothing  better  Everything  was  fixed,  curbed  static 
]"J*°5»™*  the  war.  tumbUng  over  thrones,  deatroylng  frudai 
pflvtlcgcs.  snd  wiping  out  feudal  fortunes  The  process  went  too 
^,.2Lf°"'^  **  "^  Ruasia.  where  the  people  experienced  a  rush 
or  liberty  to  the  head  and  attempted  to  beat  etonomic  Uws  that 
are  aa  fixed  and  unbeatable  as  the  law  of  gravitation  But  the 
*^.w'  °'  "^*  **^    *■*<**  '"""  **■  sulTerlng  and  dertrurtlon  of 

wealth,  was  In  Jarrtng  dead  brain  cells  Into  life,  throwing  people 
out  of  rut*  striking  down  barriers  and  chains,  and  givins  hun- 
dreds of  millions  of  people  the  right  to  look  forward  to  hope  and 
to  have  "^ 

■  When  all  that  wanUng  and  hoping  begins  to  And  expression 
throMfh  Increased  productivity  millions  of  ramilles  will  begin  to 
apply  In  some  degree  the  American  formula  of  •  work  and  have 
more  There  will  follow,  in  my  Judgment,  such  an  expansion  of 
production,  ruch  a  work  of  rebuilding  such  an  interchange  of 
ijDods  through  foreign  trade  aa  we  have  never  experienced  before 
For  the  first  time  In  history  we  have  sound  reason  to  hope  for  a 
toifpertod  of  peace  For  the  first  time  the  buslnew  men  of  all 
aatlona  are  supplied  wtth  statistical  Information,  torether  wnh 
some  understanding  of  the  law.s  of  economlrs  For  the  first  time 
we  haveyind  oentrallaed  banking  systems  In  all  the  countries  and 
!;?n  ?*'?**?''*'°  between  these  systems  Internationally  Because 
ail  tAMS  fMtars  are  favorable,  and  because  of  the  unlvwiial  stirring 
?i  ^^-^  •mbitlon.  to  which  I  have  already  referred.  I  bellere 
f  ">•  J»l«»«rtal  renataaanoe  ■  We  are  already  seeing  something  of  , 
l«  In  the  United  0tat«a "  *  ^        I 

•  Doaa  tkH  nMan  that  everybody  will  be  prosperous,  that  there 
vUl  b«  DO  more  •  bad  tlmea  •  ?  "  I  asked.  | 

"Wat  a<  all  There  will  always  be  Inequalities  In  human  Intelll-  I 
gwa  and  Indu^ry  Tou  can  go  into  any  State  today  and  find 
sasn*  fMiaais  making  money  and  other  farmers,  only  a  few  miles 
••■'•  •>»»«€  •  t>«rd  rtnig^e  Tou  can  find  the  same  sltuaUon  In 
oa  any  Main  i^treet.  Tou  can  look  Into  any  big  bual- 
^•^two  men  wtM>  Aartad  as  boys  tovether  and  are  now  far 
^*  *****  D»vsr  have  any  social  set-up  that  can  Insure  equal 
-  .  z^^r"  •»«Tbody.  But  w«  are  b«ftnnla«  to  coiiqurr  some 
«»•  '■»^art—  which  hare  onfalrly  bandlcappwl  humanity  In  ! 
fMMral  In  toa  jpast. 

^"'"^15*.*?'  •moment  what  a  cheering  spectacle  the  past  cen-  i 
niry  prsMnts.  In  that  period  w»  hare  practically  removed  the 
•oourge  of  famine  from  the  world  Only  a  century  a«o  It  was  eon- 
■Meved  Inentabla  that  some  portion  of  the  race  should  be  afBlcted 
vn^famlM  ataoat  erery  year  Pood  roCtml  on  the  ground  m  one 
ojTOtry  wliUe  people  ware  starving  only  a  few  hundred  miles  away 
2!Z*J^  ^?"*-  ^***^*  population  la  dense  and  modem  methods 
I»IT*..!!?^.  ^w '*''*''^  ■'"^  *^«'  P«^««»caily  from  famlnea. 
but  the  reat^  the  world  has  abolished  this  specter  Acrlcultural 
•—  nude  It  poasihie  to  farm  many  acre*  Instead  of  a 
-_^.  *^°"  '***  »torage.  and  cCher  sclentlAc  devices  en- 
one  MC«k»  of  the  world  to  exchange  lu  produce  with  other  '■ 

ttoe^Ui?  °  •^'erytoody  in  the  world  wlU  have  enough  food  all 

•^ataClarly.  we  are   making  great   profcreas   in   the  conqueet  of 
*•■•■■•     *i«npo«.  typhoid,  diphtheria,  yellow  fever,  and  diabetes 

it!!^b^°^"  ****!*?»<»"•'«*•  •'  >«»*  K«aUy  diminished  through 
tne  Macnlfloant  work  and  sacrifice  of  sctentlaCi 

..rT°*'r  ^^  *^  motor,  the  radio,  and  ImproewJ  sea.  land    and 
aw  travel,  and  with  television  almost  upon  us    who  shall  be  alone 


what    place    Isolated,    who    be   separated    from    the    comforta   and 
solace  at  blc  fellow  man? 

■  Our  k;e'ierat:e  n  hd&  soen  the  first  halting  st^pe  toward  tlw  itjo- 
liUon  -)i  war,  and  more  good  laflueiures  are  at  work  In  this  dlrec  tlon 
than  ever  before 

■■  One  roe  we  have  noade  little  progress  against  until  ver>  rc- 
rentiy  namely,  ir.e  panics  and  depreasions  in  businean  which  irom 
time  to  ticie  have  shut  down  Industries  and  brought  fear  aixl  du- 
treas  u>  mlKions  of  hon^es 

•  The  point  to  be  emphasiaed  is  that  we  now  have  certain  ^afe- 
(Cuaros  wtuch  nevtr  exu-ied  before  1  he  *«ederal  Keaerve  bank,  u»e 
better  underatandin*;  and  use  of  statistics  by  the  nations,  by  U.uks 
and  i:idue*r:ei»  and  b>  individuals,  the  ctx^rdlnation  of  the  flnaiiciul 
systenis  of  all  the  :eadlii«  nationti.  and  the  great  incre«i.-«  of  hu  nan 
•*anf,«  and  arabinons  throughout  the  world  which,  with  occisiinal 
and  tcmporury  seC-oacki,  ought  to  provide  a  huge  volunve  of  r^ufci- 
ue»s  for  niai.y  yc>ars  to  come." 

Aiwuming  thai  all  tbis  is  true  '.  I  a«ked.  •  how  should  tlic  aver- 
a^fe  man  proceed  n  rorerastn^g  his  own  life  ror  Uie  next  few  y^.4fb? 
Wia'   plrti.s  ,\i:i  !if  ni.ifce  for  his  indiridual  inve'^tments  '  " 

■*  NoixKiy  ctm  udviee  ihe  average  num  on  luvt'stmeute  and  .1  is 
furthest  from  my  thought  to  dujciiss  thv  leraperHjntutaJ  spin;  of 
:he  8tf»ciL  n\Arkft«  There  ar»'  cer'ain  principles,  but  the  applica- 
tion of  these  pnuripleh  rests  with  the  individual  in  the  infinite'  va- 
riety of  his  cUTumatance.  The  a^er^e  man  keeps  his  eye*  not 
nv  :e  th.i:.  ha;:  .  [>e;i  Ho  a.  t-s  :;.,t  '..-.un  hin.Sflf  '.j  .m-.-  what  ie,  ^  tiu^ 
on  aruun'l  him  He  hop^s  that  liome  day  sometKxly  wiU  ha(pen 
iilou^  and  give  hmi  an  inside  tip  or  some  advance  informatmn  hat 
wUl  raake  hw  fortune  overniKht  Af  a  nM»tt*r  of  fact.  11m;  best  tips 
■jf  ai:  are  wriitr-n  ~o  hirge  and  plain  Uiai  aiijUjuy  Aith  imu^^iii,.  .lou 
can  read  and  pruf.t  by  ihein 

You  tt*ke«1  me  aa  Wf  sat  down  how  I  happened  to  be  interr  »tcd 
In  radio  Who  o^uld  fail  to  be  lnicr««ted  in  it.'  Who.  with  any 
imaginaiion  at  a.i.  could  exjKTiencr  the  miracle  of  a  oouceri  u>  his 
u»u  home  ai:d  not  realize  inai  th.s  i*  u  new  force  Ahich  is  buund 
to  give  rj»e  to  grent  Industries? 

"A  friend  of  mine  wa.s  talking  with  an  Englishman  who  had 
recently  come  imai  Cwnada  A.x  thev  rode  alonji;  in  an  autom<...)il-* 
the  Eiitiiishmau  poinled  to  an  A.  &  I'  etore.  What  s  Uu»t  he 
asked. 

Why.  ifs  a  chain  grocery  store  "  mv  frk-nd  reeponUcd.  •  U  hat 
kind  of  cha.n  stores  do  you  have  in  Canada' 

We  do  rut  hdve  any  the  tiiejllfchinan  replied.  That  i»  the 
first  one  I  ev«?r  saw 

•  My  friend  thought  it  incredible,  but  that  nl^-ht  he  »Tote  let  ^-rs 
to  three  men  in  Canatla  asking  them  about  chain  stores,  and  i  o.n 
each  he  received  the  same  reply  A  few  months  later  he  upen«d  tn»» 
onit  st.we  in  a  chain  winch  has  nuu  spread  all  over  the  Domin  on 
Me  ha«  made  a  large  fortune  but  he  might  conc»;lvably  have  n  -i,; 
aimo8i  as  much  if  be  had  merely  sUved  at  home  and  liiveeted  in  the 
chain-.<tore  systems  nf  ihis  country  Any  man  who  watched 
early  bucce«*  of  these  great  systems  must  have  seen  that  thu 
the  beginning  vt  a  ::ew  era  .  f  distnbuUon.  and  Uiat  every  sou. 
managed  eoterpruv*  in  this  field  would  be  profitable 

When  Alexander  Graham  Bell  at  one  end  or  a  wire  callr<l  _ 
^^If*  ""'.?"!!^'-  ^"t*'"^  '^^me  here;  I  want  you  .  and  Wa.on 
\T^.l\7^  \^t  begmnu^  of  rorlunes  ror  all  who  had  the  •  isic :  to 
L/  m!i^  ^^"^  Lindbergh  fleir  the  Atlantic,  it  c,)ened  a  new  lay 
^.  L^^J?"*^  progress  f.,r  the  aviation  companies.  When  the  .1r,t 
M.nt.T^lL^***^'*'  flickered  acrues  the  screen.  It  signaled  oi».,r- 
umuy^to  another  group  oi  pe..ple.    The  great  chances^  not  ci,  ne 

mai2^*tnH'hi?"n^l!f°?K,".'"'*"''°'^    "^    lndui.trle.-    are    men    to 

,  oj*^*-  *nd  be  responsible  ror  tiiem      It  u  better  to  back  a  sticng 

able  man  tiian  tiUe  a  chance  on  the  most  alluring  pro«»ct  wh  re 

the  mano^ment  is  untried  i«u-j«rcv  wi..rc 

bon2r\«n  aJr^'^'^-"'-r  "■•  '^^  "^'^^  Indu.strles  Board  was  a  big- 
rS^;  ZZ'^^  ""^  ^'°^  c-hica«o  named  Alex  Legije  8atneb...1v 
r^tly  called  him     the  Abraham  Lincoln  of  Indu^  •     He^  at 

^y  STha'^^IL*'  t^i*^"  °'  '^  international  HaJvLter  So  T  te 
Tbait^  a^^^^n"*"  ^''  ^''  »«ociates  great  respect  fur  Lis 
LiviS.  t^.^f^f^  w^  was  over  many  of  them  said  to  the.i- 
ti^rsi^k    iV^J,?'°'  ^*      ^  "^  ^*°^^^  International  H^r- 

ev.n'Tn*  Sr^alSU'rC^:, 'ra";o.T.»''°to'r''  *>«y  ni.n. 
the  life  ^tniW^rrC^-KJir"  poaltlon  to  know  somethlnt   or 

!jI,     K   !f^        ^^^  ^^  ^^^y  ™*»^  '»y  wh»<-h  he  meant  with  ni.n 

Jave^^S^L  vJ°"  '^lir.'  "^  ^'  investment.,  the  men  »  .o 
of  <^ui^trTw  t,!r^r,!i'*J'^'^  '^  ^  '^»x^  aoumtog  alwR  «. 
X^"^ta1*Su^"nS'.'"  '"'''  •■'"=^  '^^  ^  •'^*«^  -''^'^ 

anT'ei?eJ^^*^.«  "^  ^*  *  "^^  ""  "-*•  »»"  Inveetment  in 
SJd  S^^^?  '  ^"^  •"**  ^'"^  managed,  and  then  go  U> 
■leep^  Business  is  never  sUtlc;  It  Is  forever  moving  forever  suo- 
)*ct  to  the  fluctuating  mfluences  of  sdentlflTdl^ver^  «d  ^^ 

^tefo^them'lnl.^H^^'l*^^  ''"^^•'"  "^-y  <^*-*  ^helr  s^a  ]! 
^m^°;  time"    """  ^*  ""^  ^^"^  ^^'  '^-  ^^  -^  »«  »"<>   « 

-,!..^/"".P''^^*    ^^'    '°   leading    industries    In    the    Dnited    Stat  - 
excluding   for  the   moment   the    railroads     which   one™ tT on iv    ,' 
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rapidly  In  the  past  few  yean.  Tou  will  And  that  erery  one  ol 
them  niuintalns  scientific  research  on  a  broad  scale,  which  Is  In- 
surance i.liat  It  win  not  be  left  behind  by  scientific  progress,  and 
will  hive  the  benefit  of  whatever  new  processes  and  products  such 
rcso;  r;  h  may  develop.  You  will  find  that  every  one  of  them  Is 
heaci»'cl  by  m^-n  of  demonstrated  success,  who  have  surrounded 
then: selves  with  capable  assistants,  trained  to  carry  on. 

■•  Thi-re  is  no  mystery  in  these  criteria  of  probable  industrial 
progr'  3  Economic  and  Industrial  news  is  available  to  everybody 
overyw  litre.  ITie  conclusions  to  be  derived  from  it  are  simply  ap- 
pUcatluiu  uf  common  sense.  In  broad  and  general  terms  progress 
i.--  on  :he  inarch  The  economic  condition  of  the  world  seems  on 
the  vc:.;e  of  a  great  forward  movement.  As  to  particular  com- 
panies. ..nd  even  as  to  particular  industries,  some  are  In  phases  of 
asceiiuiucy.  some  few  are  retrograding.  The  wise  investor  will 
.<^eek  :'i'.>  former  and  avoid  the  latter.  Having  satisfied  himself 
that  he  ib  ill  a  fruitful  field,  he  will  seek  to  learn  scxnething  about 
the  c'u^paiues  he  favors — the  field  of  their  particular  endeavor, 
the  i;icii  V  :;a  are  responsible  for  them,  the  policy  of  their  opera- 
tions. In  the  long  i-un  he  cannot  go  far  wrong  if  he  relies  on 
progr-:s  -  not  already  too  far  anticipated — If  he  relies  on  what  I 
have  called  '  the  Industrial  renaissance.'  As  an  old  friend  used  to 
say  •  '  m?  as  a  youngster.  '  How  many  bears  do  you  know  with 
residences  on  Fifth  Avenue?  '     I  can  recall  none. 

■•  o:  course,  there  is  no  royal  road.  Bob  Pltzslmmons  used  to  say 
that  to  he  a  champion  a  man  must  learn  to  take  as  well  as  give. 
This  has  .ilv.ays  been  in  my  thoughts  when  I  have  seen  men  under 
the  punishment  of  life,  and  I  may  add  that  I  know  no  champions 
any-Ahire  v,ho  have  not  had  their  exi>erlence  In  taking  It. 

••  t;  L'rc  Will,  of  course,  be  temporary  set-backs  due  to  causes  per- 
haps rnrre  or  less  avoidable.  Finance  will  be  a  limiting  factor 
until  r?iut  subject  Is  better  understood  and  worked  out.  but  I  am 
not  spoaking  In  terms  of  weeks  or  months  when  I  say  I  think  the 
treat  ■  c  jiiomlc  surge  is  forward. 

••.».'-•).  m  a  large  politico-economic  unit  such  as  the  United 
States,  the  powers  of  government  are  so  vast  that  if  they  be  un- 
wisely applied,  they  can  hamper  or  even  destroy  a  natural  period 
of   yr  '-pcrity. 

"  Mr  H(X)ver  clearly  pointed  out  In  his  campaign  speeches  that 
we  hr.ve  pu<.hed  cfflclency  In  machine  production  to  a  point  where, 
in  ordf^r  to  keep  our  people  gainfully  employed,  we  must  continue 
to  pro"  ace  In  ever-Increasing  amount  an  Industrial  surplus  beyond 
the  rri'iarity  of  our  domestic  market  to  absorb.  In  other  words, 
our  !n.h,<5trlal  prosperity  depends  on  a  rapidly  expanding  export 
trad'>  Ind'j.stry  Is  fast  approaching  the  dei>Rndence  on  export 
marlf's  that  has  given  agriculture  such  distress.  I  cannot  avoid 
some  Hj"ipi"chenslon  o\'er  the  recent  demands  In  Washington  for 
larifTs  amounting  to  embargoes  on  the  importation  of  everything. 
Tariff  urotectlon  Is  a  complicated  and  highly  technical  subject. 
Tills  n.urh  Is  clear.  A  prohibitive  tariff  would  inevitably  force 
our  t»=t  cu.stomers  Into  defensive  tariff  agreements.  For  example, 
I  cannot  conceive  of  the  Argentine  and  Canada  taking  no  steps 
to  n  Violate  on  any  attempt  to  exclude  their  exports  to  tis.  They 
would  raise  walls  against  us,  and  the  hands  of  our  progress  in 
those  ihlds  could  be  set  back  yeairs  In  a  week.  Similarly  for  ell 
American  Republics  and  France,  England,  and  Germany.  They 
would  create  mutual  relations  among  themselves  to  the  restric- 
tion of  our  export  market,  and  we  could  not  fail  to  suffer  loss. 

•  Such  R  result  I  do  not  fear  because  I  know  Mr.  Hoover  to  be 
too  sound  In  his  economics  and  too  keenly  aware  of  our  necessity 
in  this  repard  to  permit  such  a  thing.  deq>lte  the  clamoring  with 
which  he  Is  already  assailed.  He  will  use  the  protective  prlnciplee 
to  prerscrve  the  markets  which  are  rightly  ours  and,  I  trust,  to 
relieve  agriculture  In  that  very  limited  field  where  protection  will 
be  or  benefit." 

"  Ye)^."  I  said,  "  you  have  Just  said  that  the  ability  to  take  pun- 
ishment is  one  of  the  essentials." 

"The  really  essential  attributes  may  sound  trite".  Mr.  Banich 
replied.  '  but,  to  my  way  of  thinking,  they  are  courage,  Integrity, 
and  application.  When  a  man  has  made  up  his  mind  to  believe  In 
the  country  and  Its  Industries,  and  to  go  forward  with  them,  he 
must  be  willing  to  take  the  temporary  set-backs  along  with  the 
proercss  He  must  keep  his  faith  firm  and  not  let  any  little  thing 
unsettle  his  decision.  As  for  Integrity,  what  can  any  man  add  to 
what  ha?  already  been  said?  " 

Br.rurh  was  thoughtftilly  regarding  a  picture  of  his  father.  Dr. 
Simon  Baruch,  the  distinguished  surgecm  and  scientist,  whose  serv- 
ices a::d  research  have  left  a  permanent  impress  on  medical  knowl- 
edge and  practice.  The  photograph  was  inscribed  to  his  son,  with 
the  words.   •  Let  unswerving  Inte^tty  alwajrs  be  your  guide." 

I  looked  at  the  picture  and  put  It  back  on  the  desk. 

It  ha.s  been  said  that  there  Is  no  senUment  In  business.  Some 
day  I  shall  write  a  piece  about  fathers  and  mothers — the  fathers 
and  mothers  of  these  well-known  men  In  Wall  Street.  But,  as  Mr. 
Klpiing  would  say,  that  will  be  another  storj. 

Mr.  CLARK.  Mr.  President.  In  view  of  the  extensive  ref- 
erences by  the  Senator  from  Louisiana  [Mr.  Long]  to  the 
speech  delivered  last  night  in  New  York  by  Gen.  Hugh  S. 
Johnson,  I  ask  unanimous  consent  that,  as  a  matter  of 
comnioii  fairness,  the  text  of  General  Johnson's  speech  be 
inserted  in  the  Recoko  at  the  conclusion  of  the  remarks  of 
the  Senator  from  Louisiana. 

Tlie  PRESIDING  OFFICER,    Is  there  objection? 


There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[Prom  the  New  York  Times.  Mar.  6,  1935 J 
Text  or  General  Johnson's  Speech 

This  Is  March  4.  Two  years  ago  this  morning,  In  a  national 
gloom  surely  as  deep  as  that  of  the  days  when  Washington  stood 
in  the  snow  at  Valley  Forge  or  Lee  marched  over  the  mountain 
wall  toward  Gettysburg,  Franklin  Roosevelt  knelt  at  an  altar  and 
prayed.  Then  he  went  to  the  Capitol  and  registered  the  vow  in 
heaven  that  placed  upon  his  back  as  heavy  a  freight  of  human 
hopes  as  ever  was  ixirne  by  any  man.  Our  trust  was  In  him  so 
completely  that  the  general  prayer  was:  "Provide  him  with  all 
power  that  he  may  save  us."  Today,  shadows  have  fallen  thwart 
that  faith — and  it  is  my  purpose  here — with  what  force  God  has 
given  me — to  smash  at  two  of  them. 

The  chaos  of  that  hour  has  been  too  often  told.  Banks,  holding 
the  savings  of  the  entire  country,  tottered.  The  head  of  the 
United  States  Chamber  of  Commerce  was  urging  that  the  Presi- 
dent be  made  indvistrlal  dictator,  and  the  very  captains  of  big 
business  were  asking  Washington  to  save  them. 

Agriculture — bled  white  by  years  of  disaster — was  praying  for  a 
miracle.  Force,  as  the  only  means  of  escape,  was  being  used  to 
resLst  foreclosure  of  tens  of  thousands  of  farms  and  homes.  Labor 
was  helpless — Its  oiganlzatlon  prostrate  and  vanishing — its  wages 
drying  up  and  Its  hours  extended. 

No  one  will  ever  know  the  full  spread  of  unemployment  at  that 
moment.  Nor  will  anyone  ever  know  how  close  were  we  to  col- 
lapse and  revolution.  We  could  have  had  a  dictator  a  lot  easier 
than  Germany  got  Hitler  and  we  would  have  had  one  but  for  the 
President  himself,  to  whom  the  whole  Idea  was  hateful. 

HOU>S    DEMOCSACT    FAILS    IN    ANT    GREAT    CRISIS 

A  democracy  is  the  best  government  In  the  world  for  peace  and 
prosperity,  but  it  l.s  the  worst  government  In  the  world  for  a  great 
war  or  a  great  crisis — that  is  the  reason  for  six  dictators  In  Eu- 
rope. But  there  \s  one  single  exception — the  phenomenal  habit 
of  the  American  people,  at  any  sacrifice,  to  give  a  constitutional 
President  extraordinary  powers  and  to  stick  together  with  him  at 
the  hours  of  extreme  peril.  In  the  worst  armed  crisis  In  the 
world,  Woodrow  Wilson  proved  that,  acting  together  under  the 
Constitution,  our  people  could  wage  modem  war  better  than  the 
most  absolute  military  autocracy  in  Europe. 

In  the  worst  business  crisis  In  the  world.  Franklin  Roosevelt 
proved  that  they  could  thus  fight  depression  better  than  any 
dictator  under  the  sun.  Wilson  expressed  the  rule,  "The  highest 
and  best  form  of  efficiency  Is  the  spontaneous  cooperation  of  a 
free  people."  In  i933  we  had  that  cooperation.  Just  as  In  1917 
and  1918  we  had  It.  In  1935  we  have  It  not.  The  lack  of  It,  In  the 
dark  threat  that  still  hangs  over  this  country.  Is  the  greatest  men- 
ace of  our  Immediate  future.  The  men  who  have  sought  wtth 
some  success  to  break  It  up  may  have  more  to  answer  to  the 
country  for  than  they  at  this  moment  dream. 

Sustained  and  supported  by  a  united  people,  the  President 
moved  to  his  tt-rrlble  task  with  greater  speed  than  has  ever  been 
shown  by  any  government.  He  cleared  up  the  banking  ruin.  He 
took  steps  that  have  raised  agriculture  to  within  a  few  percent  of 
its  relative  pre-war  position — almost  a  miracle.  He  brushed  the 
cloud  of  forecloBure  and  loss  from  tens  of  thousands  of  threatened 
farms  and  homes.  He  took  the  flrst  effective  steps  to  abolish 
child  peonage  and  to  run  sweat  shops  out  of  existence. 

TELLS  or  Am  TO  LABOX  AND  SMALL  BtTSZHZSSXS 

He  raised  all  wages,  shortened  all  weekly  hours  from  an  average 
52  to  an  average  40 — think  of  Itl  He  established  the  fvlnclple  of 
collective  bargaining  on  a  national  front,  and  he  dUl  more  for 
labor  In  this  coimtry  in  1  year  than  all  the  strife  and  strikes  and 
all  the  laws  and  political  parties  from  the  very  adoption  of  the 
Constitution  to  this  day.  He  took  comfortable  care  of  millions 
of  the  destitute  and  warded  off  the  danger  to  our  eoimtry  of  the 
continued  presence  of  vast  unemployment.  He  opened  the  way 
for  industry  to  freedom  from  old  abuses,  cut-throat  competition, 
and  monopolistic  price-slashing.  He  actually  saved  tens  of  thou- 
sands of  little  fellows  in  business  from  the  economic  slaughter  by 
chains  and  monopoly  that  had  been  going  on  for  10  years  past. 

He  lifted  the  country  at  least  a  third  of  the  way  out  of  a  depres- 
sion caused  by  many  years  of  economic  and  political  folly.  It  was 
BO  great  a  performance  of  leadership  and  courage  done  in  so  short 
time  that  you  cannot  find  a  pau-allel  In  history  by  which  to  gags 
and  measure  It.  It  was  part  of  a  general  long-puU  plan,  and 
these  astonishing  results  were  a  sufficient  proof  of  that  plan  to 
Justify  the  faith  of  any  man  that,  given  even  a  reasonable  time 
to  work  It  out  and  to  correct  errors,  there  was  no  reason  to  expect 
failure.  Any  fool  knows  that  you  cannot  clear  the  wreckage  of 
12  years'  madness  :in  2  years'  time.  But  the  push  is  gone.  The 
drive  Is  stopped.  Many  of  these  benefits  have  faded.  The  plan 
seems  to  be  In  the  gravest  danger  of  frtistratlon. 

APPEALS  roil  SESTORATION  Or  SPIRIT  Or  COOPKRATIOIf 

The  reason  for  tills  Is  not  hard  to  find.  The  "  q>ontaneous  co- 
operation of  a  free  people  " — without  which  any  democracy  at  a 
time  like  this  Is  In  danger  of  either  a  licking  or  a  dictate — is  gone. 
It  has  been  broken  up  Into  selfish  warring  groups  by  the  deUberate 
design  of  business  and  political  guerillas.  If  we  can't  restore  some- 
thing of  the  solidarity  and  enthusiasm  of  1983  anunig  our  whole 
people,  and  do  It  quickly,  we  are  In  for  trouble  of  the  most  serlouii 
sort,  for  If  a  choas  at  inflation  and  worse  follows  a  frustration  at 
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these  pUDs  noth'nit  we  t»n  hop«  to  do  wtlj  trrp  »  dictator  out  of 
Wa«hiniftor\  and  that  rhaos  in  Imjnlnjenily  threatened. 

I>et  n.f  (five  you  an  example  In  July  1933  the  President  ap- 
pealed to  Industry  for  the  Blue  Ka^le  Within  3  montha  36  pt^^rcent 
of  a.Terted  Industry  hAd  hoisted  that  bird  and.  as  revea>d  by  an 
actual  census  in  October  1933.  they  had  created  3  785.000  Jobs.  I 
have  beard  that  questioned,  but  you  can't  question  that  actual 
count.  Thin*  of  if  Three  months— 9«  percent  of  Industry 
nearly  S.OOO.OOO  Jobs'  Why.  the  thing  was  a  marvel'  It  restored 
hope;  tt  prcr?ed  for  the  first  time  in  4  years  of  unrelieved  disap- 
pointment and  failure  that  depression  Is  not  unt>eatable  that 
s>jmethln<  can  be  done  about  it.  It  changed  the  outlook  of  a 
nation. 

That  la  more  than  double  the  number  of  jobs  that  have  bern 
made  by  all  the  bllUona  we  have  ipent  and  all  the  agencies  of  gov- 
ernment. Industry,  and  commerce  put  together  fronrv  that  day  to 
this,  and  It  never  took  a  cent  In  taxes  or  put  any  freckle-necked 
Amerlcaji  on  a  dole  My  greatest  glory  Is  the  recent  taunt  about 
the  man  that  made  3.000.000  jobs  and  lost  his  own  It  was  possible 
only  because  it  was  done  on  a  plan  for  everybody  to  art  together, 
at  the  tame  time  In  one  concerted  pull  in  which  every  p»>r8oii  in 
this  country  had  some  part- -and  there  was  hardly  a  single  slacker 
in  this  first  big  effort. 

Why.  this  country  can  do  anything  tf  It  has  the  will  Like  Andy 
Jackson,  tt  can  go  to  heaven  -If  It  wanu  to.  It  was  the  greatest 
demonstration  of  the  spontaneous  cooperation  of  a  free  pjetple 
that  we  have  ever  had  It  could  not  have  happened  In  any  other 
country  at  any  other  time  or  under  any  other  leader  than  the 
PreaJdent 

I  think  most  of  that  good  had  been  undone  -many  of  those  Jobs 
lost-  and  my  point  In  mentioning  It  at  all  at  this  time  Is  th'.i 
It  could  not  be  done  todsv'  It  could  not  even  be  started  Nothing 
could  be  more  eloquent  of  the  almost  complete  destrucrion  if  the 
solidarity  in  which  our  people  started  to  pull  itself  out  of  ihis  hole 
It  has  been  said  that  these  extraordinary  measures  were  not 
auttoorlaed  by  the  people  In  the  1932  elections  What  utter  rot! 
Why  after  they  were  all  clearly  shown,  the  people  at  tiie  1934 
elections  gave  the  Presiden:  and  what  he  had  done  one  of  the  most 
overwhelming  approvals  they  have  ever  u'.tered  Men  of  tK>th 
parties  who  other-Alsc  had  not  a  Chinaman's  chance  went  Into 
this  CongreKS  because  they  pledged  to  support  those  plana  They 
rode  in  on  the  horizontal  coal  tails  of  a  speedtr.g  Chief 

Some  of  these  very  men  are  already  recorded  in  opposition  The 
country  gave  the  President  the  ball  on  this  play,  but  we  aire^y 
see  a  lot  of  halloacks  on  his  own  side  trying  to  take  it  and  run 
the  other  way  with  It.  We  cannot  get  out  of  our  trouble  that  way 
When  they  do  that  tuccesafully  they  will  Uike  the  full  responalblluy 
for  certain  failure  not  only  because  thoy  will  have  spoiled  .ne 
united  plan  that  was  working  but  because  .hey  will  h^ve  ii'.ib-.H- 
tuu^  a  mess  of  contradictory  and  confuaint;  nightmares  of  their 
own.  , 

"  acoNOMic  Kiamxas  "  sniping  at  peksioznt  j 

'n  our  representative  government  changes  like  that  do  not  oc- 
cur srtthout  some  ferment  back  bome  Something  has  happened 
«lnc«  the  last  election  Some  of  our  economic  klbltzern  And  po- 
litical panstes.  who  have  been  snlplni?  at  the  PreMden:  s  plan.s 
since  the  beginning,  sa)  that  things  have  been  getHns  so  m  ich 
better,  that  our  free  people  do  not  feel  the  need  of  ar.v  more 
Kpontaneous  cooperation,  and  yearn  for  their  rug;;ed  mdivlcluailsm 
back  again.  That  is  a  bunch  of  bunk!  A  verv  few  bij;  corp.  ra- 
tions, who  ought  to  know  b«tter  at  a  time  like  this,  liave  been 
making  large  proflu,  but  the  unemployment  and  relief  rclN  re- 
main at  the  same  hopeless  levels  left  after  the  great  upward  surge 
of  1933  But  that  Is  the  very  thing  which  made  the  old  nig^-ed- 
new  so  hataful  to  our  people  The  ferment  back  home  !s  not 
the  leaven  of  a  rising  loaf— it  Is  the  bubbling  of  a  sour  mash  > 

Party  labels  don't  mean   very  much   In   this  country   any    more 
We  used  to  talk  about  two  parties  and  a  lunatic  fringe      Ju.st  now 
I  think  there  are  three  groups-   rather  than  parties  -and  that  now 
two  of  them  are  lunatic  fringes  | 

The  first  fringe  Li  the  Old  Ouard  Itaelf  and  Its  hereditary  follow- 
ing They  are  what  they  are  because  yesterday  they  were-  and 
their  father*  before  them-  and  for  no  better  reason  They  learn 
northing  and  they  forget  nothing.  They  believe  that  property  and 
proflu  come  first,  and  that  If  you  take  care  of  them  the  humani- 
tlea  wUl  take  care  of  themselves.  They  think  that  the  way  to  do 
that  is  to  keep  the  Government  In  a  cast-iron  mold-and  finally 
that  the  benefits  of  this  coxmtry  cannot  be  entrusted  to  popular 
control  but  must  all  trickle  down  to  the  gnm  roots  thmugh  a 
l^ueve  made  up  of  imall  groupings  of  the  wise,  the  good,  and  the 
beneficent— old  stuff,  very  old  stuff,  the  mere  recital  of  which  In 
ihte  troubled  modern  day.  Is  a  challenge  to  revolt 

•  K^^'w^^"^  £l^«*  ^  *^*  re^dJe  They  have  emotions  rather 
than  beliefs  They  are  like  a  harp-of-the-wlnds  upon  which  any 
brwsae  can  play  a  ttine.  and  Uiey  do  not  care  a  hoot  about  the 
essence  or  form  of  any  government  that  blocks  their  desiire^s  ur 
restricts  their  Impulses  Here  Is  smoking  flax  which  any  wind  can 
fan  to  fiamc  If  It  ta  strong  enough  and  blows  from  the  rieht 
direcuon.  •  Uberty  '  .  said  Lenin,  -  u  a  capitalisUc  dream  Mus- 
solini adds.  ••  Fa«:iam  has  no  idols.  It  has  trodden  over  the  putres- 
cent corpse  of  the  goddess  of  liberty  and  it  will  do  It  aga'n  ' 
And  my  good  friend  Henry  Wallace  says.  •  Uberty  must  go  into 
eclipee  in  tUncs  of  depraaslon. ' 

Between  these  fringw.  there  is  the  group  that  grew  out  of  this 
depreejion.  of  which  Frankhn  Roosevelt  Is  the  leader  It  believes 
that  uua  OoTvrouwnt  la  good,  but  that,  in  a  crtiis.  it  ought  to  mold 
Itself  to  changing  conditions     that  property  and  the  protit  i.stem 


must  be  pre-e'ved  hut  that  the  hi:manltlc«  come  first  and  .sh'  uld 
be  taken  ca.-e  of  bv  direct  action  -and  nnally  that  this  couitry 
and  the  ftillne.ss  theretif  belongs  In  fee  simple  to  the  people  of  the 
United  States  and  net  merely  in  trust  for  them  through  some  p.  lit- 
I'^al  or  business  group  <  r  steerlnj?  rommlttep 

In  a  (cnsty  world  wh»  re  old  political  systems  fall  like  twtti  mn 
leaves  I  t.Mnk  the  compromise  and  flexibility  of  this  middle  (^nup 
Is  our  orUy  safetv  I  think  the  Old  Guard'haa  become  a  lur  itlc 
fringe  becaus**  having  *-  plainly  dosed  the  country  into  ,hls 
misery  the  stark  rrasn  stupidity  of  standing  and  ofTertnif  n^tl  Ing 
nvDre  than  the  same  old  pols<in  to  mllhons — wtlll  destitute  from  the 
ttrst  dose-  is  an  actual  inritacifin  to  revolution  If  there  arose  the 
sliRhtest  dane»r  of  their  return  to  power  and  I  think  there  l.«  the 
slightest  dan»{fr  I  have  a  le'ter  re.-iting  a  recent  gleeful  dlnne-  of 
six  such  Senat.irs  who  wrre  happy  nve'  their  own  as.serT!on  "'  The 
next  election  is  in  the  bai;  all  we  have  U>  do  i.s  to  sit  stlM  ind 
lauRh-  H-ET  Long  and  Father  Cou^hlin  are  tfolng  to  give  it  to  is  ' 
FYom  their  standp-'jlnt  that  :.s  go«-id  horse  sen.se  It  pits  both  f-nds 
against  the  middle  hut  It  is  no  Uiiarhlng  matter  For  if  ther>  la 
such  a  thintf  as  playing  volley  ball  with  dynamite  bomb.*  -ihn  Is 
the  prize  example 

80.000.000  I.N  NATiu.N  IN  aaisfO)  bast  culss 
Ht-ET  I.oNo  HHfl  Father  Coughlin  aro  rapldlv  appearlUK  as  lead- 
ers of  the  second  the  emoti<  njJ  fringe  The  danger  from  that 
group  U  that  any  desperate  pers^jn  la  a  potential  runduiau  to 
Join  It  If  you  b')x  your  boys  ears  he  will  pout  and.  If  occasion 
offers,  run  awav  from  home  with  any  enticing  bum  who  co  nes 
alon^  He  is  an  abused  baby  CountiriK  bu.sted  business  n  en. 
the  unemployed,  large  segm«uts  of  farmers  not  vet  helfied.  ind 
the  dependents  of  all  these,  there  i.re  about  8O.0iMj.00O  abi.sed 
battles  111  thi.s  couiu.'y  their  ears  still  tlry^ling  from  the  wirst 
economic  boxing  m  history  They  are  ready  to  strike  back  at 
c'i..a.stcr  m  any  way  th  it  i.s  sht-wn  to  them  The  new  deal  oiTt  red 
them  something  Ui  support  and  trust  Neither  in  1932  or  l'-i34  *as 
There  an-,  body  ei-e  in  the  f.elO  with  anv  opp<.Sitiun  or  an;  thing  ike 
a  concrete  p. an  and  they  had  th»  comfort  of  believing  that  the 
wh<.'le  coi.intrv  dnd  m  .-t  ..r  ii-.r  l■.'n^;n•s^  w:ls  b.>hi:id  this  plun 

They  have  noc  th«t  c  f.mfort  now  After  2  years  of  il:ald 
silence,  the  Old  riua.'d  has  at  la.'it  .screwed  up  Its  couruge  to 
raise  a  voire  frotn  the  t.mib  t..  send  the  shivers  down  their  spines 
by  beck'  nin,;  to  cppi^numn  and  fni.stnition  of  all  that  h.i.s  b«en 
dine  l.,r  then;  Ji,  t  ong-.'«»  the  despairing  legion.i  of  react  on 
nnfurl  the  o;d  bat.ners.  anl.  .,n  the  side  lines.  tUe  .sava4;e  .ircl  cs- 
tra  of  -oiumi.i.s!  a.ii!  .•ii:'<.ru;  k.t.it/crs  pu'ind  the  tcin-t(jns. 
burn  the  red  R.-p,  and  shriek  with  deniunlacal  glee  a:  e\erv 
Uefe<  tion  ' 

Now  the  thlr.iT  that  m.ikes  thi.s  pv»«.ihle  is  not  a  popular  derm  nd 
r>r  a  rot;ra  '..  rtatlon  Ii  .^  the  ixa.  t  re.erse  of  that  anc  it 
h.is   h.»p;:>enod   sirioe   last    November      Twi    pif>d    oipers    have    n  ne 

to  Hamelin  Town     and   you  will   recall   wluit  the' pied  piper  wi 

a  maKicun  who,  by  i.^Jtlng  o;i  a  ptnny  whi.-tie.  tould  Hep  1.  to 
the  leadership  of  ra'.s  or  riiarni  Inncx-ei.t  rlUldren  from  \  le 
safety  of  their  homes  But  ui.r  two  pipers  are  not  conreri  -d 
about  rata  1  hey  are  plpin;  out  of  the  city  <Hles  with  more  a:.d 
n.ore   abu.-ed    b^bifs   at    their    hef-l.s 

Yju  can  laugh  at  Father  CouKhlin,  you  can  snort  at  Huey  Lono. 
b'.t  this  coui.r.-y  wa.s  never  under  a  greater  menace  than  fri  ni 
-he  break-up  nt  sp-.nran.- n..^  iK.;-.ui>.r  oo.>p)er.ition  be.n^  eiu-ineer.d 
by  the  co.Tibi nation  of  this  flBu^emus  demagogy  with  the  dire  t 
assault  of  the  old  social  Nean.lerth.Uer*  the  architect*  of  the 
14(-»  boom  or  bu.st  and  of  our  5  hlark  ye.i.s  of  bilier  Xjo-idtnic  o 
despair  leu-eful  recovery  la  be:i,g  threatened  with  a  s'rludii  g 
between  the  upper  and  the  uetner  millsUmes  of  extreme  groi-p 
.selrlstin''s.s  *        '^ 


At  thu  point   I  want  to  make   it  very  clear   that   I   am   Fpeaklrg 

1:1?'-''^     "L'^'"     "  •■•^'■•-■^'^••^  v.,iunlrer      Nobody  In  the  adminn- 

t.awon  ha^  be..n  con.su.ted  about  thi..  sp*^h.  although  I  have  ad- 

v.sed  on  th-  project  of  m^in»(  u  with  nn    be.st  and  wi.sest  fncn-ls 

I  outside  of  government      •  new  de.tlcrs  -.  •   old  dealers   •.  and  CourI.- 

/iC,     ,     .w  ""^J.  '"'*•'••'•'  ^'"^  ^'  "now  that,  without  one  single  e.v- 

t   Kf'       M  fK.        H*^;**  '^''•"*'  ''       '  ^  >'"^  ^'^^  "'  f^-^nK  yourself,  t:  > 

r^li,      l^'^H       '^  T  "•'  ^  ''^"•^'"^~'"  '"•■  that  this  speech  had  to  he 

rnade       If  demo^o.:y  ha.  re...  i.ed   the  ;*,int  where  a  man  mav  rib  c 

his   public   standing    Iv    attark::.,.    ;t     r.    is   time    for   ^mebody    to 

gel  up  on  his  hind  legs  and  l.owl  ' 

It  doej.  less  thaii  no  go.<l  at  all  f.,r  an  -  old  dealer  '  to  howl       It 

ITZ-^rJl.r.,^'''^!^''    '"^'-y    *'''^    P^'^'^t    justice     "Nothln;? 
^     h^r:    ;.     r  .  '•;'"   cJ.stre.se<l    people   could    do    half    the    harni 

to   .hem  that  :.our   idv..>.  and  leadership  has  already  done  " 

No  eUio  out  of  Wall  street  to  r.idlo  program  subsidized  by  bli' 
bu-slness.  no  Ulngmg  ,  f  the  old  stuff,  i^  anything  more  than  an 
a.ffrout  to  U.e  people  wh-  suffer  in  this  country'  That  s'uff 
Ike  the  cheese  wjth  which  a  iittle  boy  tried  to  f^  a  mouse  Im- 
more  cheese  That  kind  of  an.swer  to  the  pled  pipers  does  as 
:i^^;ir^i:T  ^^'""^'^  '^  ''-'"'  ^"^-"-  "  ^^-irjtn^'pTJlnl 

.,tl**'^H**''^*'*'*'^  ^^'  '*'"*'  '•"'  P'P*'"  *••'''  *"*>■  «^out  me  that  I  am 
either  drunk  or  rra^y,  that  I  „noe  worked  In  New  York  rrW^ 
and   a^.a  U«l   of  the   Iniere.sLs      .Nerts  to  that  •     I   never   nmJT  a 

ha^e  p<x)r  fr.cnd.-  I  am  poor  mv^elf  But  li  Just  haooens  that  I 
don  t  o-.ve  anyb.xly  anytMng.  tl.at  I  never  got  any-^in/ f rorn 
siiybody  without  paving  for  it.  that  I  am  on  my  own  and\hLt" 
can  rest  on  my  record  for  «ying  Ju.^t  what  I  think  wheifev^^r  I  feel 
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that  It  ought  to  be  lald  and  for  taking  all  that's  «"wai"g  to  me  tor 
saying  It.     And  this  time  It  will  be  plenty. 

Tou  dont  see  much  In  the  newspapers  about  the  pled  pipers. 
The  greatest  force  of  this  ilk  Is  the  radio,  thitragh  Which  they  can 
pollute  our  great  popular  pool  ot  Justified  resentment.  Fcnt  want 
of  work  It  sits  Idly  before  Its  receiving  seta  while  there  is  pumped 
Into  it  dally  two  Ingredients — red  pepper  for  its  raw  emotions  and, 
for  its  hope,  enticing  promises  of  a  money  miracle,  w*^**"*  in  this 
wilderness  of  despair — like  the  coriander  seed,  white,  and  the 
taste  of  It  like  wafers  made  with  honey,  of  which  he  that  gath- 
ereth  much  shall  have  nothing  over,  and  he  that  gathereth  little 
shall  have  no  lack.  That  was  said  by  Moses  of  a  miracle  per- 
formed In  the  desert  of  Sinai  thousands  c€  years  ago:  but  it  is 
the  shortest,  clearest  statement  of  the  money  magic  proffered  by  the 
pipers — he  that  gathereth  much  shall  have  nothing  over,  and  he 
that  gathereth  little  shall  have  no  lack. 

PUINS    rOB    ENDIKO    POVXBTT    CST.T.kn    CBX7KL    DKLUBIOira 

Promise  and  performance  possible  only  to  the  Lord  Ood 
Almighty!  To  abolish  poverty — oh,  where  have  we  heard  that 
before?  Easy  magic  offered  by  men  who  have  no  other  wizardry 
than  the  charm  of  words  and  the  awe  of  people  for  the  robes  they 
wear.  They  speak  with  nothing  of  learning,  knowledge,  nor  expe- 
rience to  lead  us  through  a  labyrinth  that  has  perplexed  the 
minds  of  men  since  the  beginning  of  time  with  no  satisfactory 
solution  and  with  no  more  authoritative  comment  than  that  of 
the  Master — *  the  poor  ye  have  with  you  always." 

They  ask  us  to  go  with  them  gayly  down  pathways  by  them  called 
new.  but  that  In  truth  have  been  trodden  time  and  again  in  the 
world's  history — but  never  to  the  rainbow's  end  they  promise. 
In  the  many,  many  times  that  those  paths  have  been  taken 
since  the  world  began,  never  oxice  did  they  fall  to  lead  to  chaos  and 
destruction,  bearing  always — first  and  most  heavily — on  the  very 
class  to  which  they  now  appeal. 

Why.  If  these  men  know  what  they  are  t.alklTig  about,  their 
attempt  to  delude  helpless,  trusting  sufferav  to  such  a  doom  is 
unspeakable.  If  they  do  not  know,  then  theirs  is  an  act  as  rash  and 
murderous  as  that  of  the  tinker  who  tried  a  surgical  operation  on 
the  human  heart  because  he  said  that  It  was  only  a  pump  anyway 
and  so  entirely  In  his  line  of  work. 

It  is  not  what  these  men  say  that  is  dangerous.  It  la  the  devilish 
Ingenuity  of  their  way  of  saying  it.  Put  down  on  paper  it  doesn't 
make  sense.  "  Every  man  a  king  "  and  "  95,000  a  year  for  every- 
body "  would  draw  the  proper  "  oh,  yeah  I  "  from  9  people  out  of  IC. 
but  It  Is  no  less  ridiculous  than  "  two  cars  in  every  garage  "  or 
"  two  chickens  In  every  pot ",  which  turned  out  to  be  two  chickens 
in  every  garage — or  the  bunk  with  which  Hitler  took  the  hard- 
boiled  Germans— and  Hitler  cotildnt  hold  a  candle  to  Huey  in  the 
art  of  the  old  Barniun  ballyhoo — a  new  sucker  every  second! 

"Ah'm  not  against  de  Ckinstitutlon.  Ah'm  fo'  de  Constitution. 
Ah'm  not  against  p'ivate  p'opty.  Ah'm  fo*  plvate  p'op'ety.  All 
mah  plan  says  Is  '  tax  'em  down  '.  till  nobody  has  mo'  dan  six  mil- 
lion dollahs  capital  and  one  million  dollahs  income.  Six  million 
dollahs  capital  an'  one  million  doUahs  income  Is  enotigh  fo'  any 
man!   " 

Can  you  beat  It?  There's  language  anybody  can  understand,  and 
the  tortured  talk  and  $4  words  with  which  economists  answer  him 
Is  too  much  for  about  09  percent  of  pec^le,  including  myself.  Who 
Is  going  to  dispute  that  six  millions  of  capital  and  one  million 
Income  Is  enough  for  any  man?    But  try  and  get  iti 

Who  Is  going  to  attempt  to  tell  any  man  why  he  ought  not  to 
have  $5,000  a  year,  if  Huey  can  get  It  for  him— or  even  why  he 
shouldn't  be  a  king?  The  fact  Is  that  nobody  Is  answering  Huey 
In  language  anybody  can  understand.  He's  getting  away  with  it 
without  a  contiest.  Added  to  that  there  comes  burring  over  the 
air  the  dripping  brogue  of  the  Irish -Canadian  priest — pounding 
home  p>olnts  of  pure  political  propaganda  by  calling  on  the  lives 
and  sayings  of  all  the  saints  and  the  very  precepts  of  the  Master 
in  accents  mellow  with  human  sympathy — musical,  blatant  bunk 
from  the  very  rostrum  of  religion — it  goes  straight  home  to  simple 
soul.s  veary  In  distress  and  defrauded  in  delay.  And  neither  is 
anybody  challenging  him  in  language  that  means  anything  more 
to  the.se  people  than  a  Gregorian  chant  intoned  In  T*tln 

He  wants  to  turn  our  banking  system  over  to  48  petty  politicians 
and  authorize  them  to  make  money  out  of  wind  to  pay  the  public 
debt  and  all  expense  of  Government. 

Why.  to  give  every  family  $6,000  a  year  Income,  tiie  total  income 
of  the  United  States  wovUd  have  to  be  one  htmdred  and  fifty  bll- 
llon.s;  and  If  some  had  a  million  and  so  on  down  to  $6,000  in  the 
u-surJ.  grades,  as  Huey  proposes,  it  would  have  to  be  five  hundred 
billions,  which  Is  more  than  12  times  as  much  as  it  is  and  more 
than  6  times  as  much  as  it  has  ever  Isecn.  Huey  says,  "  Divide 
our  v.-calth  ".  and  he  tells  how  to  take  it  by  taxes,  but  he  never 
yet  has  told  how  to  distribute  it. 

If  you  seized  all  property  tomorrow  by  taxes  and  sold  it  at  an 
auction  tax  sale,  nobody  would  have  enough  to  bid  a  tenth  of  Its 
value.  You  would  cut  the  price  of  America  00  percent,  and  no- 
body but  a  foreigner  coiild  buy  it.  When  values  bovmced  back, 
the  few  fcuycrs  would  be  fabulously  rich  and  the  rest  of  us  unbe- 
llerably  poor.  Do  you  own  anything?  Huey  is  going  to  t«ike  it 
away  from  you  and  put  it  in  a  pool  for  division. 

It  is  like  the  old  darkey  whom  the  Communist  paraders  per- 
suaded to  carry  their  banner  by  telling  him  that  they  were  going 
to  take  everybody's  money  and  divide  it  up  equally.  After  march- 
ing a  few  blocks  In  ecstasy,  he  began  to  think  and  scratch  his 
head.     "  How  much  do  ev'ybody  git? "  b*  finally  asked  and  was 


told :  "  Seventeen  dollars  and  twenty-seven  cents."  Said  he : 
"  Hyah— take  yo'  ol'  red  rag — ah  got  $19.47  cents  in  mah  britches 
right  naow." 

Nobody  works  or  trades  en'  manufactiues  except  for  profit  or 
income.  If  you  took  that  away  by  taxes  you  would  stop  activity, 
destroy  employment,  and  pauperize  this  country.  Huey  could  not 
distribute  wealth  tliat  way.  but  he  covQd  distribute  such  poverty 
as  the  world  has  never  seen  and  he  knows  that  as  well  as  anybody. 

Father  Coughlln'c  plan  to  make  money  out  of  nothing  would 
make  It  worth  notJiing — and  that  would  confiscate  the  wages 
I  of  every  worker,  the  savings  of  every  family,  and  tlu  life  insur- 
j  ance  of  every  widow.  It  would  close  up  every  endowed  college, 
hospital,  or  other  charitable  institution  in  the  country.  It  would 
cut  oil  imports,  forgive  all  foreign  debts,  and  enable  foreign  na- 
tions with  real  money  to  buy  our  resources  for  a  song.  It  would 
deliver  every  worker's  work  and  every  farmer's  product  to  politics 
and,  at  one  stroke,  destroy  the  economic  and  political  system  of 
this  country. 

Stripped  to  the  facts — and  whether  consciously  or  not — these 
two  men  are  raging  up  and  down  this  land  preaching  not  con- 
struction but  destruction — not  reform  but  revolution — not  peace 
but  a  sword.  I  think  we  are  dealing  with  a  couple  of  Catllines  and 
that  It  is  high  time  for  somebody  to  say  so. 

This  brings  me  to  a  part  of  this  speech  that  I  do  not  relish 
making.  I  like  Httet  Long.  He  is  one  of  the  most  plausible 
Punchinellos  in  this  or  any  other  country.  He  Is  an  able  little 
devil  and  I  can't  help  but  gleefully  admire  his  cast-iron  cheek 
and  his  rough-and-tumble  readiness  to  take  on  all  conMrs,  includ- 
ing the  august  Senate  of  the  United  States  in  session  assembled. 

For  Father  Coughlin  I  have  even  a  closer  sentiment.  I  agree 
with  much  that  he  says.  I  think  he  has  done  more  to  interest  the 
avertige  man  in  politics  than  anybody.  At  a  very  poignant  mo- 
ment in  my  life — my  farewell  to  N.  R.  A. — Just  before  It  went 
under  the  ether  and  had  its  intestines  removed  and  wrapped  up 
in  a  warm  wet  towel,  he  sent  me  a  message  that  touched  my  heart : 
"  My  dear  General.  I  Joyed  with  you  and  wept  with  you  during 
your  discourse  this  afternoon.  You  have  served  your  country  and 
Its  citizens  more  courageously  than  we  dare  express  at  the  present 
moment.  That  man  who  attempts  to  do  a  public  service  as  whole- 
heartedly and  as  honestly  as  you  have  done  is  a  fool  if  he  hopes 
to  escape  the  vinegar  or  caliunny  and  the  thorns  of  grief.  God 
bless  you." 

I  have  my  full  share  of  the  common  failing,  and  that  warm 
message  makes  it  very  hard  for  me  to  say  what  I  know  must 
be  said.  I  am  sure  that  Father  Coughlin  is  sincere,  but  I  know 
he  is  misguided. 

SINCEKE    XEVOLTTTIONAXT   TERMED    MOST    DANOKaOUS 

The  most  dangerous  revolutionary  In  the  world  is  the  sincere 
one — the  more  sincere  the  more  dangerovis.  Also,  in  this  country, 
at  least.  It  Is  the  opinion  and  not  the  garb  or  station  of  the  man 
who  holds  It  that  counts.  White  or  black — butcher,  baker,  or 
candlestick  maker — every  man  has  a  right  to  his  say  regardless. 
But  I  think  there  is  an  exception  to  the  rule  when  it  applies  to 
revolutionary  propaganda  In  the  mouth  of  a  priest  of  the  Roman 
Catholic  Church. 

The  Founder  of  Christianity  likened  the  church  to  a  net  holding 
good  and  bad  fish.  From  recent  Popes  have  come  documents 
on  social  Justice  unsurpassed  by  the  mind  of  man.  But  the 
church  has  also  included  in  its  net  some  of  the  greatest  social 
despots  in  history — the  very  bad  fish.  A  principal  architect  of  the 
French  Revolution  and  the  Red  Terror  was  Charles  Maurice  de 
Talleyrand-Perigord,  Roman  Catholic  bishop  of  Autun — a  crook  and 
a  grafter  who  served  all  masters  of  every  stripe  Irom  the  old  Bour- 
bons through  the  revolution  to  Nap>oIeon  and  back  again  to  Bour- 
bons. Nothing  in  the  priestly  fellowship  prevented  him  from 
carrying  out  the  red  doctrines  of  anti-Christ  and  sendiiu;  his  old 
friends  and  consecrated  men  of  his  own  cloth  to  the  guluotlne  by 
the  score. 

While  I  do  not  for  a  moment  compare  Father  Coughlin  with 
Talleyrand,  it  Is  no  exaggeration  to  say  that,  through  the  doorway 
of  his  priestly  office,  covered  in  his  designs  by  the  sanctity  of  the 
robe  he  wears.  Father  Coughlin,  by  the  cheap  strategy  of  appealing 
to  the  envy  of  those  who  have  nothing  for  those  who  have  some- 
thing, has  become  active  political  head  of  an  active  political  party. 
That  party  might  better  be  known  as  the  "  national  revolutionary 
party  ".  although  it  has  the  more  tripping  title  of  the  National 
Union  for  Social  Justice,  and  I  think  that  makes  him  another  bad 
fish  In  the  net  of  the  Holy  Church. 

Of  recent  months  there  has  been  an  open  alliance  between  the 
great  Louisiana  demagogue  and  this  p>olitical  padre,  who  does  not 
arraign  oiu"  President  and  our  institutions  in  the  American  lan- 
guage without  a  Canadian  accent,  and  who  may  or  may  not  now  be 
an  American  citizen,  but  certainly  once  was  not.  On  a  recent  Bun- 
day  Father  Coughlin  announced  at  the  conclusion  of  a  sermon  on 
money  and  politics,  which  contained  a  direct  attack  on  the  Presi- 
dent of  the  United  States,  that  his  topic  would  be  taken  up  later 
in  the  evening  by  a  distinguished  Senator;  and,  sure  enough,  across 
the  evening  air,  replacing  the  good  father's  melodious  biuTlng. 
came  the  canebrake  drawl  of  Httet  Loivo.  expoxmding  that  priestly 
and  saintly  discourse;  and  the  first  voice  that  Huey  heard  when  h« 
gave  up  the  microphone  was  that  of  Father  Coughlln's  congratulat- 
ing him. 

These  two  patriots  may  have  been  reading  last  summer's  luna 
story  about  an  American  Hitler  riding  into  Washington  at  the  head 
of  troops.  That  would  be  definite  to  Huey  because  he  knows  what 
part  of  the  horse  he  can  be,  but  we  have  a  right  to  object  most 
vigorously  to  the  sanctlflcatlon  ot  such  a  centaur  by  having  the 
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htmd    wvar    the    collar    of    Rome    and    come    Ictooing    the    stately 
me— ure*  of  tbe  cburrfi  m  pious  oexiedtcUoD  on  eucii  au  uuHoty 

moi.;iro«itjr 

Tuxa  or  CATHouca'  mo  a:  ■BotxiriKc  or  m.  a.  a. 
I  r<«pect  kll  denominitiona  and  all  true  worshiper*.     1  hurr  th* 
d«>epeat   rrgard   for   the   Catholic   Oiurch   ind    the   Catholic   prte^t- 
horxl      I  kno*  •omethlirf  of  both  their  raior  and  thetr  unrarylnj? 

fatnottaxn  durinf  the  \'f%j  In  th<?  trying  beginnings  of  N  R  A 
had  no  more  enthusuatic  coopenuion  and  drroted  support  than 
I  got  from  btshope.  prieata.  and  profraaors  of  Catholic  ln»t!tutlon» 
To  insure  that  the  wladotn  of  this;  age-old  church  be  brought  to 
the  aoiu^lon  of  our  pr-  blrms.  I  ■ecured  the  appointment  on  the 
Uttle  Review  Board  of  Monaignor  John  Ryan  our  foremont  Cath- 
olic economist  The  good  rathera  of  Georgetown  Unlrersity  helped 
me  work  out  the  mechanics  of  the  draft  In  1917.  lather  Haas  has 
•erred  devotedly  on  the  Labor  Adrlaory  Board  of  N  R  A  from 
the  beglontng—  a  kindty  man  whose  very  companionship  Is  a  bene- 
diction. Throughout  my  life  I  ha?e  had  warm  friends  in  that 
priesthood  who  wlU  bear  with  me.  I  am  sure,  when  I  lay  that  I 
think  we  have  here  a  prostitution  of  their  holy  office  a  rloUtlon 
of  TOWS,  and  a  degradation  of  the  teachings  of  Jesua  Chnst 

Why.  I  hare  heard  the  rery  sayings  of  the  Lord  brought  for- 
ward to  bring  a  religious  odor  to  a  proposition  for  flat  money 
and  the  holy  mercy  of  St  Veronica,  who  wip«d  the  blood  and  swfrt: 
from  the  ■ufTering  Savior's  face,  inroked  in  an  emotioDai  appeal 
to  all  women  to  support  a  sUly  and  unfair  attack  on  the  Prealdeat 
and  a  btU  In  Congreas  for  a  polltkml  banking  system 

Jeaua  s«Kl.  "  Bring  me  a  penny,  that  I  may  see  If  And  thev 
brought  It  And  He  sayeth  unto  them.  ■  Whoae  U  this  Ima4^  and 
superscription''  "  And  then  they  said  unto  Him.  "  Caesar's  •  And 
Jesus  answered,  sayinf .  *  Render  to  Caesar  the  things  that  are 
Caesar's,  and  to  Ood  the  things  that  are  Ood's." 

>B««ns  urvnriutiirr  or  corcHLJi*  lxacuk 
But  rather  Ooughlln  baa  no  such  IndliTerence  to  pennies.  I 
was  for  him  at  the  beginning,  heart  and  soul,  axkd  1  haJ  been  told 
ttist.  as  a  Canadian  cittsen.  he  was  a  member  of  the  BRSiliaii 
Order  and  vowed  to  poverty.  When  I  beard  about  a  year  ago  ihat 
his  privaU  corporation,  the  Radio  League  of  the  Lit::*  Flower, 
was  interestsd  In  the  silver  of  which  he  was  preachmg  moneti- 
■atli  n.  I  gare  the  lie  to  that  statement.  When  the  offlcia)  list 
wa.«  published  by  the  Treasury  Department.  I  saw  that  I  had 
been  wrong. 

Ptxm  the  day  of  the  publication  of  that  list  the  good  Father  htm 
become  the  bitter  eacmy  of  President  Rooae-/elt  s  adnur.istration 
Now  I  doiit  que.Htion  the  right  of  any  man  to  inTest  money  a.s  ho 
will  but  ah«n  a  priest  vowed  tc  poverty  and  prcichuii?  to  t.'ie 
poor  flays  the  f»Uh  of  a  people  to  advance  a  monetary  m r crest — 
his  own  or  another  you  can  about  conclude  that  Judas  Israriit 
was  Just  a  poor  piker.  He  sold  out  the  Hope  of  the  World  f'-^r 
SO  pieces  of  silver  when  today  he  ml^ht  have  bartered  50  00«) 
ounces  on  so  small  a  thing  as  abuse  of  the  trust  of  a  naUonal 
congre^tlon 

^  1W8  Al  Smith,  whom  I  revere  as  a  truly  great  American 
went  from  coast  to  coast  proudly  declaring  that  the  Cstholl*- 
Church  and  priesthood  kept  out  of  politics  '  He  was  sincere  and 
he  was  right.  I  was  In  that  flght  and  I  marveled  at  the  restraint 
of  Catholic  priests.  Revtled  and  dishonored  by  political  mud- 
slingers, they  kept  the  silent  tenor  of  their  way.  AJ  could  not 
make  that  proud  boast  today,  and  that  Is  a  very  great  shame 
'  !E?^'  "^  mind  at  Waterloo.  Iowa.  last  year  on  Hitler's  sadistic 
persecution  of  the  Jews,  and  I  feel  jtjst  as  strongly  aifatnst  the  ' 
persecution  of  Catholics  In  Mexico,  which  Is  excused  by  the:r 
tormentors  on  the  charge  that  pnest.<«  play  politics  with  a  peoples 

But  If  this  thtof  spreads  In  thu  country  there  may  well  be  a  per- 
■scutlon  here — not  on  the  faith  of  a  denomination  but  on  the  abuse 
of  the  clerical  oflQce  by  schemers  us1n«  the  cloak  of  religion  to  seek 
political  power,  and  e?peclally  when  they  t>end  religious  faith  to 
the  uses  of  sedition.    If  religion  means  nothing  more  than  the  re- 
monettzaUon  of  stiver  and  the  promotion  of  a  revolutioruiry  poMtl-  ' 
e*l  group,  then  we  can  get  along  without  It.     We  cant  get  along  i 
without  It.    Here,  as  at  few  times  In  our  history,  are  wounded  hearts 
weklnc  the  solace  of   the  mercy  seat      Nothing   is   more   needed 
amoBC  m  than  a  ^Irttual  return  to  the  faith  of  our  fathers.    The  i 
CathoUc  Church  was  bom  of  a  great  depression  and  had  Its  flrst 
spread  amonf  the  distressed  and  down-trodden  people  of  the  Medi- 
terranean.    Ood  knows  there  Is  distress  enough  todsy.     There  Ls 
work  aplenty  for  a  priest  and— It  may  be--ln  driving  the  money 
changers  from  the  temple,  but  certainly  not  In  usurping  their  abau-  ) 
dooed  tables  with  another  saacUAed  shell  game  and  a  new  flock  of  I 
doves. 

We  can  respect  aa  a  poUtlcal  agitator  Mr.  Coughiin  volclz^  any  > 
opinion  that  he  may  hold.  Or  we  can  revere  as  a  moat  eloquent  ' 
praechar  of  a  great  church  rather  Coughiin  ur^i^  any  tenet  of  his 
faith.  Bui  we  can  neither  respect  nor  revere  what  appears  to  be  a  , 
priest  In  holy  orders  entertog  our  homes  with  the  open  sesame  of  i 
his  high  cailtng  and  there,  in  the  name  of  Jsaus  Christ,  demanding  > 
that  we  ditch  the  Prsetdent  for  Host  Lomo.  baatardiae  our  Amer-  : 
Icaa  syatem.  SAd  cketiuy  the  Oovernment  of  our  country.  ' 

The  rMleuioua  rumor  to  rtfe  that  Pathsr  Co««hUn  to  the  agent  i 
of  the  Pope  In  trying  to  upset  this  Protestant  country  in  the  in- 
tereste  of  tbe  church  of  Rome.  Mothing  could  be  more  ahsurd:  and  • 
ft  It  to  perfectly  pUla  that  ettbar  the  church  or  Father  Coughiin  * 
tfM>uM  proospUy  sever  hto  revoluttenary  poiiUcal  activities  from  I 
hto  prtastly  oAce.  We  expect  poUtlca  to  make  strains  bedfeUows  i 
but  If  PMtkar  CouchUn  waau  to  enci«e  la  political  buzKUii«  with  i 


Hrsv  I«Nc  or  any  other  u«"nia^og'>e.  It  Is  only  a  fair  Orjt  mcve  to 
take  ofT  h;»  Ki  m.m  ^^•■.•KJck 

At  i<a»t  irtere  is  oo  sitch  running  alth  the  hare  and  bunting  wuhi 
the  hounds  stKut  hUi  ir.lle  pi  lymaie.  HtJiv  Long.  You  knoa-  Just 
where  he  ^t/4U<ia  and  how  ({irrn  }>ower  he  will  act.  because  you 
know  h.)w  he  hn*  art^d  lu  the  Slat«<  of  LouislAna.  There  li;;*'/  Ls 
a  dictator  by  force  of  arn»».  and  Adclpn  Hitler  has  nctimiR  o:.  hini 
any  wuy  you  c<iie  lo  m-  k.  al  them  b..)th.  In  fact,  Huey  u  ih?  HiUer 
of  line  ^'f  our  -ovur>"  ijn  btitUMi  nt.t  In  ti>e  forcible  seizure  of 
abaolu:*  and  arbitritry  [lowers  alone  but  In  the  curiou.s  n.ixture 
of  icc)  edible  m  jrkb<  -jumtx)  ihe  »  irface  pliiusibiiity  and  und  ubted 
penMjniii  D^>;cetu.iii  uiat  ca';.te  people  to  put  their  em.  lions  oelora 
their  rea.son  aud  ^o  st.uni^ediDif  off  to  nothiut^  like  u  fr  gh'^eued 
fkKk  cif  sheep 

Betaeen  tlie  team  of  Huey  «nd  the  priest  we  hsve  the  uUoie  ba^ 
of  rra^-y  tir  cr.fv  tr;.  ks  possessed  by  any  Mad  Mullah  or  dancing 
dcr-. i^h  who  ever  ijic.u-cl  a  tnisc  or  people  through  illusion  to  its 
doom  Peter  the  Herrr.:*  N.Tp  leon  Boti.'-.pa.'te.  Sinir.g  E\:.':  Wil- 
liam Hohen-vklhrn  tije  Mr-.'idl  of  the  Soudan.  Hlth  r  I.er.:n  Trotzky. 
and  the  Leatherwood  Ood  here  they  are.  all  boiled  d<^  wn  to  two! 
with  the  radio  and  the  news  reels  to  make  them  effective:  and  If 
you  don't  believe  tbey  are  daiiKeriiUS  you  just  haven  t  t^iou^^ht 
much  about  It  or  you  don  t  know  the  temper  of  this  coui.try  in 
thu  continued  moment  of  distrrss 

Whst  are  we  jrolnp  to  rtn  about  It"*  There  Is  just  one  thing  to  do 
and  th^t  Is  to  flnlsh  what  we  started  and  sjlve  Democratic  leader- 
ship adjusted  to  crisis  a  fair  chsnre. 

That  gne*  for  evcr-.-body  It  goes  for  Industry,  whl^h  )u«t  2 
years  apo  was  wr^-kr'd  p.nd  seetclng  sulrage  In  a  dictator  and  which 
at  la.st  feels  the  thrill  nf  life  alonk;  Its  keel.  It  sho'iM  be  in 
Washington  apaln  not  obstnictlr.jf  but  a.'<king  what  It  (an  cio  to 
help  It  goes  for  laixir  which,  however  disappointed  hy  ?<.nn»  it 
tnxvted  ouj;^t  nrit  to  crrou-^e  at  an  adminlstrt»t!cn  which  ln^  ^^^e 
with  It  nine  t.n:e-5  i  ;t  if  ten  ljecau.se  It  hiw  not  rec.-lved  the 
uttermost  fsirthine  It  nes  for  airri-ulture  whtch  ha.*^  bo.-n  lifd 
further  out  of  the  hole  than  an\b<'dy  thouv.ht  poA-lbl?  2  yeiirs 
aco  and  which  owes  every  Inch  cf  ^ain  directly  to  administration 
measures. 

It  roes  for  f^r.'ince  wh'ch.  tn^tesrt  rf  slttlnp  bsr-k  p.nd  «nv:ne  rhft 
not!^.::!.,;  i-i  po-N.s.^,le  ui.der  r.fA  |RW^  ot'ijht  to  r'>r!ie  forwnrd  w.!t'i 
aome  prartic.U  suKRestion  for  amendment  that  would  efrectutiy 
abollKh  abu.ses  (which  thl.«i  c  .intry  will  never  aeain  p<rn.i:i  an-l 
yet  relievo  the  pre.seM  [.nalv..-  of  trad.ng.  It  pocs  for  the  unem- 
ployed and  those  bi:rd<  r»ed  w.ih  debt  and  losses  who  haw  bc-f-u 
taken  care  of  mo^e  ertecti  elv  tr.an  ev-r  before  In  the  hi»tor>  cf  this 
or  any  c  ther  coukj-v  und  nh;  oueht  to  carry  on  pat.ontlv  f(jr  just 
a  litt.e  Irnsrer  -ind  te.:  the  F  ither  Lones  and  Hi-ey  Coj  lilins  -or 
whatever  It  l»  that  t  lev  a-e  f.iklne:  their  reliiMon  from  thfir  <.  hurch 
an  1  t.heir  political  ieaderv».:p  from  their  statesmen  and  tli.it  they 
are  not  in  U.t  market  for  .my  shoes  made  by  a  milLnt-r  r  r  l>ats  by 
a  cobbler  or  maRic  tinjuciiU  fc  iir  tonic  put  up  by  panucrtnip  of  a 
priest  and  puncMine  lo  Ruaraiiieed  to  grow  economic  whisker^,  on  a 
bllllartl  ball  overrught. 

let  us  take  our  benefits  with  our  burdens-  the  bitter  with  th- 
sw-et  aj.d.  keep.n^'  our  feet  ,>:i  ihe  middle  path  betwc.-n  tli.^se  two 
mad  extremes,  let  u."  try  to  restore  to  this  country  sometliin;;  of  the 
faith  and  .sponianeouN  rooperatio.n  of  a  free  people  that  led  the 
whole  world  tn  the  Great  War  from  the  darkness  of  disaKter  and 
defeat  to  the  sudden  glory  of  complete  victory  and  that  started  us 
so  hopefully  on  our  path  -o  proepeniy  in  1933. 

No  two  of  us  agree  about  everythlnj;.  and  I  by  no  means  concur 
in  ail  that  the  Presldtni  ha.s  done.  But  I  ihiult  our  sole  hojie  lies 
in  him;  I  believe  ih^t  we  are  sull  in  deadly  danger.  I  regard  as 
traitors  to  our  common  ca.se  ail  those  who  are  unable  or  unwillini? 
to  accept  each  siiuauon  as  we  had  it,  whether  created  by  a  succ«.3 
or  a  faaure— a  biUlseye  or  a  complete  miss— and.  after  uryiug  their 
opinion  as  vehemently  and  as  vigorously  as  tbey  wUl.  fail  to  accept 
the  verdict  of  the  poKs,  but  Joij  or  try  to  break  the  elbow  of  our 
pilot  In  this  sea  of  siioaia. 

Mr.  ROBINSON.  Mr.  President,  the  Senate  and  the  cal- 
Icnes  have  just  witnessed  a  demonstration.  Egotism,  arro- 
Kance  and  ignorarve  are  seldom  displayed  in  the  Senate  of 
the  United  States.  They  require  a  mea.sure  of  talent  pos- 
sessed only  by  the  Senator  from  Loulsiaxia  [Mr.  Long  I.  His 
concJudmg  reniaJk  wa^  a  warning  to  me  lest  I  be  net  much 
longer  here 

Ladier  and  gentlemen  In  the  gaUeries.  to  whom  the  Senator 
from  Louisiana  alwa>s  addresses  his  remarks,  it  is  perhaps  a 
matter  of  very  little  concern  to  the  country,  to  its  future  to 
Its  welfare,  whether  ei'her  the  Senator  from  Loui.'=iana  or 
the  Senator  from  Arkansas  much  longer  remains  here. 

I  wonder  how  the  Senator  from  Louisiana  thmk.s  he  ac- 
quires the  rmht  to  teU  Senators,  repre-sentatn-es  of  sovereifnx 
States,  that  they  can  se^^e  here  only  by  his  leave  I  wish  t'> 
say  now  with  all  the  emphasis  at  my  command,  and  with  all 
the  amusement  which  the  .subject  justifle-s.  that  whenever  I 
have  to  aerv-e  m  the  Uruted  States  Senate  or  anywhere  else 
with  the  leave  or  approval  of  th^  Senator  from  Loui-siana  I 
will  be  glad  to  go  back  to  the  shades  of  oblivion  from  whicia 
he  and  I  both  have  cocne. 
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Mr.  President,  it  III  becomes  a  Member  of  this  body  to 
attempt  to  bulldoze  his  fellow  Senators.  Our  debates  here 
ought  to  proceed  on  reason  and  argimient;  but  I  am  speaking 
now  to  those  who  have  witnessed  the  performances  in  this 
body,  repeated  time  and  time  again,  of  the  Senator  from 
Louisiana,  who  assumes  to  teU  Senators  when  they  can  serve 
in  this  body.  I  am  speaking  to  those  who  are  familiar  with 
his  performances  and  know  that  his  tactics  are  to  take  the 
floor,  where  his  remarks  are  privileged,  and  assail  persons 
who  do  not  belong  to  the  Senate  and  who  have  no  oppor- 
tunity of  repljang  to  him. 

I  am  perfectly  content  that  General  Johnson  and  the  Sen- 
ator from  Louisiana  may  have  their  flght  out  in  any  form 
they  choose.  I  think  it  would  be  rather  in  good  taste,  in 
view  of  the  opinions  of  each  other  which  they  have  ex- 
pressed, if  they  should  use  the  good  old-fashioned  way  of 
settling  personal  controversies,  rather  thaui  bringing  them 
into  the  Senate  of  the  United  States,  and  imposing  on  this 
body  and  on  our  guests  the  task,  the  difficult  and  disagree- 
able task,  of  listening  to  things  which  might  Just  as  well  not 
be  said  anywhere,  much  less  in  a  body  like  the  Senate  of  the 
United  States. 

Mr.  President,  the  Senator  from  Louisiana  imdertook  to 
reply  to  General  Johnson.  I  heard  General  Johnson's  speech 
last  night,  and  probably  other  Senators  did,  and  I  am  pre- 
pared to  say  that,  in  my  opinion,  the  Senator  from  Louisiana 
thundered  in  the  index;  he  failed  to  reply  to  General 
Johnson. 

The  Senator  from  Louisiana  chose  to  make  an  attack  on 
Mr.  Bernard  M.  Baruch;  and  what  was  the  point  of  the  at- 
tack? If  I  can  correctly  summarize  it.  it  was  to  the  effect 
that  in  some  mysterious  way  Mr.  Baruch  has  been  con- 
trolling the  last  three  Presidential  administrations,  and  that 
in  the  control  he  has  demonstrated  a  sinister  purpose. 

The  Senator  from  Louisiana  quoted  statements  from  Mr. 
Baruch.  most  of  which,  in  my  humble  Judgment,  are  based 
on  sound  principles  of  economics,  not  "  Long  "  economics, 
not  economics  of  the  character  promulgated  by  the  Senator 
from  Louisiana,  but  economics  as  we  know  it  in  the  textbooks 
and  as  we  know  it  in  our  own  thoughts.  Por  instance,  he 
seemingly,  by  implication,  denounced  Mr.  Baruch  for  the 
statement  that  German  reparations  should  be  fixed  in  a 
definite  amount.  I  recall  that  during  the  peace  conference 
at  Paris  one  of  the  great  problems  there  was  the  settlement 
of  reparations. 

It  is  true  that  Mr.  Baruch  did  insist  upon  the  definite  fix- 
ing of  reparations,  and  now  I  imdertake  to  say,  in  view  of  all 
that  has  happened  since,  in  view  of  all  the  disagreements 
which  have  arisen  respecting  this  subject,  that  if  the  peace 
conference  had  pursued  that  course,  and  had  stated  defi- 
nitely the  amount  which  Germany  must  pay.  the  conse- 
quences of  the  failure  to  fix  the  amotmt  would  have  been 
escaped,  and  not  only  Germany  but  every  other  nation  in  the 
world  would  have  been  in  a  better  economic  condition  today 
than  that  in  which  it  now  finds  itself,  by  reason  of  pursuing 
the  course  which  Mr.  Baruch  recommended,  and  which  the 
Senator  from  Louisiana  condemns  as  being  absurd  and  un- 
sound. The  other  course  was  taken.  An  unlimited  amount 
was  required  to  be  paid.  The  more  that  was  paid  the  more 
that  would  have  to  be  paid,  so  that  with  the  passing  of  years 
the  problem  of  reparations  gathered  volume  and  gathered 
force,  and  it  resulted  in  ruptures,  and  in  the  perpetuation  of 
animosities  that  might  very  well  have  been  terminated  if  the 
sound  and  sensible  policy  of  fixing  the  amount  had  been 
agreed  on  in  the  Versailles  conference. 

Other  statements  were  made.  We  all  know  that  the 
declaration  that  Mr.  Baruch  has  been  running  the  last  three 
administrations  and  is  running  the  present  administration  is 
another  evidence  of  the  inaccuracy  of  thought  and  speech  on 
the  part  of  the  Senator  from  Louisiana.  It  is  my  informa- 
tion that  Mr.  Baruch  has  never  sought  to  impose  his  views 
on  any  President;  that  when  he  has  acted  he  has  acted  at 
the  solicitation  and  request  of  the  head  of  the  Government, 
and  when  his  services  to  this  Government  and  our  people 
are  compared  with  the  services  of  the  Senator  from  Louisi- 


ana to  the  people  of  his  State  and  the  people  of  this  Nation 
the  Senator  from  Louisiana  will  have  some  reason  to  dimin- 
ish the  arrogance  and  the  insolence  of  his  assertions  here. 

During  the  World  War.  when  every  resource  was  being 
mobilized  and  every  power  was  being  exerted  for  the  suc- 
cessful conduct  of  the  confiict.  Mr.  Baruch  served  as  the 
head  of  the  War  Industries  Board.  It  is  the  consensus  of 
opinion  on  the  part  of  those  who  know  the  subject  and  who 
are  willing  to  be  fair  about  it  that  he  rendered  a  service 
without  comi)ensation  and  at  great  sacrifice  which  entitled 
him  to  the  respect  and  confidence  of  the  people  of  this 
Nation  and  of  the  world. 

But  the  Senator  from  Louisiana  could  not  answer  Gen- 
eral Johnson.  He  found  superiority  in  the  use  of  irony  and 
sarcasm  and  in  the  employment  of  queer  appellations  by  the 
former  head  of  the  National  Industrial  Recovery  Adminis- 
tration, and  so  instead  of  making  a  reply,  he  rants  and  rages 
and  attacks  somebody  else.  I  appeal  to  this  audience:  What 
thought  did  he  leave  in  your  mind  except  that  there  was 
something  mysteriously  sinister  in  the  character  and  conduct 
of  General  Johnson? 

It  is  regrettable  that  this  should  be  the  forum  for  the  dis- 
play of  such  disposition  as  the  Senator  from  Louisiana  has 
exemplified  in  this  body  today.  I  do  not  know  what  his  end 
will  be.  I  do  not  give  him  warning.  It  would  do  no  good. 
I  do  not  tell  him  that  if  he  attempts  to  promote  his  own 
personal  ambition  by  the  denunciation  in  his  addresses  of 
those  to  whom  he  owes  allegiance  by  the  attempt,  often  re- 
peated, to  discredit  men  far  greater  and  much  better  than 
he  has  ever  been  or  ever  can  be,  he  may  come  to  the  end 
which  he  prophesies  for  others. 

What  right  has  the  Senator  from  Louisiana  to  denounce 
his  former  friend,  the  President  of  the  United  States,  in  lan- 
guage like  that  which  he  employed  today?  Does  he  not 
know  that  Franklin  De-la-no  Roosevelt,  as  he  said,  is  bear- 
ing a  burden  sufficient  in  its  weight  and  magnitude  to  crush 
the  greatest  soul?  Does  he  not  know  that  in  his  position 
as  President  of  the  United  States  Mr.  Roosevelt  has  attracted 
to  himself  the  confidence  of  the  people  of  this  Nation — not 
that  they  all  believe  that  his  plans  are  all  the  wisest  that 
could  be  formed,  but  that  they  all  recognize  the  fact  that 
in  his  great  heart  the  President  is  anxious  to  do  every- 
thing possible  to  promote  the  ends  and  aims  of  national 
recovery. 

Yes;  the  Senator  from  Louisiana  ridicules  what  has  been 
done  by  the  administration;  in  fact,  he  ridicules  everything 
that  is  proposed  by  anybody  but  himself.  He  scoffs  and 
scorns  the  Civilian  Conservation  Corps,  ridicules  the  plan 
under  which  young  men  who  are  out  of  employment  are 
given  the  opportunity  to  perform  useful  toil  for  limited  com- 
pensation. Yet.  Mr.  President,  I  doubt  if  there  is  another 
Senator  here  who  would  say  that  tomorrow,  if  he  had  the 
power,  he  would  turn  the  young  men  now  in  the  civilian 
conservation  camps  out  to  find  their  way  alone  through  a 
benighted  world. 

I  meet  without  apology  the  issue  raised  by  the  Senator 
from  Louisiana.  What  would  have  been  the  fate  of  this 
valuable  asset  in  our  population — the  hundreds  of  thousands 
of  young  men  who  have  been  engaged  in  the  conservation 
camps?  Should  they  have  been  left  as  dependents  upon  par- 
ents who  were  unable  to  provide  for  themselves?  Should 
they  have  been  encouraged  to  become  tramps?  Should  they 
have  been  invited  into  the  seductive  but  dangerous  paths  of 
vice  which  were  open  to  them? 

When  the  Senator  from  Louisiana  ridicules  the  President's 
efforts  to  redeem  and  save  this  asset  of  incalculable  value — 
and  what  can  be  more  valuable  than  the  young,  the  en- 
lightened manhood  of  the  United  States?— I  ask  him:  Has 
he  no  sense  of  responsibility  when  he  speaks?  Has  he  no 
power  to  look  into  the  future,  except  with  the  hope  of  arous- 
ing hatred,  animosity,  and  wants  that  he  knows  cannot  be 
supplied? 

Month  after  month  the  Senator  from  Louisiana  has  dis- 
gusted this  body  with  repeated  attacks  upon  men  who  are 
superior  to  him,  with  repeated  efforts  to  discredit  the  Preal- 
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dent  And  humllJaCe  him:  and  now  it  Lb  about  time  that  the 
manhood  in  the  Senate  should  assert  itaelf.  ( kf anilestations 
of  applause  ) 

The  PRESIDING  OFFICER  rapped  with  his  yavel. 

Mr  ROBINSON  It  u  about  tune  that  he  should  be  made 
to  know  and  lake  his  proper  place  in  a  body  composed  for 
the  most  part  of  gentlemen. 

Innuendoes,  insinuations,  and  threats  cannot  prevail  In  the 
Senate  of  the  United  Slates,  unless  we  have  descended  to  the 
level  of  mediocre  degenerates' 

I  have  spoken  earnestly,  and  I  realize  that  th'Tc  are  those 
who  are  listening  to  me  *ho  wiiL  say.  "Why  pay  attention 
to  the  ravings  of  one  who  anywhere  else  than  in  the  Senate 
would  be  called  a  madman?  " 

I  th&nk  the  Senate  for  the  patience  and  the  attention  with 
which  It  has  heard  me 

ecu.   RICHAIO   r.   WILLIAMS 

The  Senate  resumed  the  con.sideration  of  the  nomination 
of  Richard  P.  Williams  to  be  brigadier  general.  Manne 
Corps 

The  PRESIDING  OFFICER  The  question  ts.  Will  the 
Senate  advise  and  consent  to  the  nomination  of  Richard  P. 
WlUlama  to  be  brigadier  general  in  the  Marine  Corpi,'> 

Mr.  JOHNSON.  Mr  President,  as  I  observe  the  Chair- 
man of  the  Committee  on  Naval  Affairs  is  not  present.  I 
suxRest  the  pre.^nce  of  a  quorum. 

The  PRESIDING  OFFICER.     The  clerk  will  call  the  roll 

The  legislative  clerk  caUed  the  roll,  and  the  following 
Senators  an^swered  to  tlieir  names: 


Ad«m« 

A.^hur»t 

A>iat:n 

B«rhman 

Bailry 

BAAkHead 

Barbour 

BUbo 

Black 

Bciuc 

Bor«.b 

Brown 

Bulkif^y 

Bulow 

Burke 

Brrd 

B]rru«« 

Capper 

Carey 

Clark 

C^unally 

Coolldge 


Oo  Poland 

C'Xititcan 
Cuozcaa 

Dicklzuon 

Dtct«rl<  h 

Donahcy 

Duffy 

Fletcher 

Fra./:l«r 

Oforge 

Oerry 

Oibeon 

Gla.'ia 

C»ort» 

Ouffey 

Kale 

Harrison 

Ifautlnca 

H«t.n 

Hay'j.«n 

Johaooa 


K^yee 

KiDir 

La  Fuilette 

L^an 

Lonergan 

Lor^ 

MrAdoo 

MrCairan 

McOUi 

kicKrllar 

MrNary 

Matuney 

Mtntun 

Uoorn 

Murphy 

Murray 

Neely 

Nnrberk 

Norrla 

Ny* 

O  Mahoney 

Pope 


Radrrtff*' 

Reynolds 

Robiwsoa 

Ruw«*!I 

Scha  1 

8cb  wellen  bacb 

Sheppard 

8hipHte«d 

Sinlth 

Btrlwcr 

Thcmaa  01r!a 

TTiomaa.  Utah 

Town»end 

Trarruutll 

Trunuin 

Tydlnpi 

Vandeuberc 

Van  Nuys 

Wacner 

Wa:sh 

Wti«^>ier 

White 


Mr  DIETERICH  I  wish  to  announce  that  my  colleague 
the  srmor  Senator  from  niinois  !Mr.  LewisJ,  ts  neces&anly 
detained  from  the  Senate. 

Mr  ROBINSON.  I  announce  that  my  colleague,  the 
Junior  Senator  from  Arkansas  'Mrs  Caraway],  and  the  Sen- 
ator from  Louisiana  [Mr  Ovctiton].  are  absent  because  of 
Illness;  and  that  the  Senator  from  Kentucky  i  Mr  Barklcy] 
and  the  Senator  from  Nevada  IMr.  Pittmak]  are  necessarily 
detained  from  the  Senate 

The  VICE  PRESIDENT.  Eighty-eight  Senators  having 
answered  to  the  roll  call,  a  quorum  Is  present.  The  question 
la.  Will  the  Senate  advise  and  coment  to  the  nomination  of 
Richard  P  WUliams  to  be  brigadier  general  in  the  Marine 
Corps'  (Putting  the  question.)  The  "ayes"  have  it.  and 
the  nomination  is  confirmed. 

C£N.   JOH.V   H.  lUSSXLL 

The  PRESIDING  OFFICER.     The  question  now  is.   W:ll 
the  Senate  advi^  and  consent  to  the  nommaiion  of  John  H 
Russell  to  be  major  general  m  the  Marine  Corps? 

Mr  BLACK.  I  move  that  the  nominatHsu  be  recommitted 
to  the  Committee  on  Naval  Affairs  for  further  and  more 
complete  investigation. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
motion  of  the  Senator  from  Alabama. 

Mr.  TRAMMELL.  Mr.  President.  I  have  to  oppose  the 
motion  In  view  of  the  fact  that  for  some  3  or  4  weeks  at 
different  hearings  the  criucisms  which  have  been  made  in 
the  Senate  were  Investigated  as  best  they  could  be  invesU- 
Sated  by  the  committee  and  there  was  practically  no  evi- 
dence whatever  to  subsUntiate  the  criticisms  and  allega- 


tions which  have  been  made  here  and  whlcJi  in  large  degree 
were  made  also  before  the  committee.  I  do  not  see  any  use 
in  continuing  to  hold  up  a  question  of  this  character  merely 
upon  hearsay  and  upon  prejudiced  statements  emanating, 
at  least,  from  person.-,  who  have  been  disappointed  because 
of  not  securmg  promotions.  That  has  been  almost  eniirely 
the  source  of  the  contention  and  the  criticism  of  General 
Russell. 

I  will  not  weary  the  Senate  by  Rolng  into  all  the  details; 
but  It  has  been  .said  that  the  selection  board  was  a  one-man 
boa.-d.  Rv  .;a;  die.ss  of  what  k.nJ  of  a  board  it  wa.s.  the  fact 
remains  that  it  wa.s  the  character  of  board  which  had  been 
authorized  and  created  by  Congress.  General  Rosseli  was 
no:  responsible  for  the  board;  but.  as  a  matter  of  face,  the 
bofcid  in  lis  set-up  under  the  law  us  a  great  improvement 
o\^'r  the  old  .sy.Ntein.  The  old  .s.v.stein  provided  for  proino'.ion 
by  seniority  within  a  class.  If  there  were  10  o!!icer3  of 
the  senior  class  of  eqaal  length  of  service  the  Commandant 
himself  would  recommcnl  to  the  Secretary  of  the  Navy 
the  one  who  sliould  be  selected,  and  then  the  Secretaiy  of 
the  Navy,  and  on  to  the  i'resident.  In  consequence,  under 
th'  (;id  ..y-tcrr.  th^  (■Mjii.::.i!..l,iiu  hun-s^lf  had  every  oppor- 
tunity possible,  as  one  man.  to  control  who  should  Ije  the 
caicer  selected  wiLhin  th^  sfHior  class,  subject,  of  course,  to 
the  Pre."-Klent ..  approval. 

The  present  system  was  inaugurated,  first  beinq  rercm- 
mended  by  Genera!  Lt  jeune  and  adopted  by  Con;:re^>.s  The 
!a'.v  stt.>  up  the  board  What  i.s  called  the  .•■enior  board  has 
6  men.ber.i  while  the  junior  beard  has  9  members.  General 
Ru-^iell  favored  this  method.  II  General  Russell  had  wanted 
to  carry  en  a  one-man  promotion  board,  why  would  he  have 
recommended  the  law  ahich  created  a  board  of  6  and  a  board 
of  9  respectively?  However,  he  did  recommend  it  and  sup- 
ported the  law.  If  the  law  is  wrong,  we  should  like  to  have 
something  better.  I  have  not  heard  of  any  suggestion^  of  any 
better  plan  than  that  which  is  now  in  operation. 

I  will  repeat  in  this  connection  that  everj-  Senator  will 
realize  it  does  not  make  aa>-  difference  what  characU>r  of 
board  may  be  created  or  what  character  of  plan  may  be  in- 
sUtuted  for  sektting  officers  for  promotion,  some  of  tho-ie 
at  least  who  are  not  promoted  will  be  dissatisfied  and  some 
of  them  w:Il  criticize.  We  meet  with  that  situaUon  in  every 
avenue  of  life— the  di.sappointed  criticize.  So  cnticLsm  has 
been  directed  more  against  the  board  than  agauist  any  uidi- 
vldual. 

So  far  a-s  the  que.st;on  of  the  board  being  dominated  by 
Creneral   Russell   :s  concerned,   there  is  not   one   parlu!"   of 
evidence  which  has  come  before  the  committee  or  anvbody 
el-.e  to  mdicate  that  he  directed  and  dominated  the  board. 
There  were  six  members  of  the  board.     There  were  only  U 
eiiRible   for   membe.-h:p   upon  the  board.     The   first    beard 
which  he  recommend:  d  took  6  of  tho.se  who  were  ehr^ible, 
and  in  the  .second  :n.stance.   when  another  board  u:i..    .p- 
pointed  6  months  later.  4  out  of  the  6  men  were  not  on  -he 
previous  board.  re^uItlng  in  the  course  of  6  mon'h.s  m   ;he 
case  of  the  two  boards  of  10  out  of  the  11  eli«i'bl»^s  servn^ 
on  the  board.     There  Is  nothing  about  Uiat  to  lad.c^te  or 
even  susRest  to  a  fair  mind  that  General  Rus-scH  wu-  tr  n' 
to  pack  the  board    and  there  is  no  evidence  to  that  tITett" 
It  is  ju.;t  merely  a  question  of  the  tactics  adopted  bv  tao^e 
who   were   di.s.satLsfled   and   who   would  criticize      I   do   not 
mean  all  the  officers  are  inclined  that  way,  for  I  have  not 
heard  of  any  general  dLsi>ati.sf action  among  the  offi.vr-     I 
have  not  heard  of  any  reign  of  terror.     I  have  heard    I  -v- 
cver.  of  a  tempe-t  m  a  teapot,  and  that  is  abojt  wha'   we 
have  been  having  hf-re  beraiue  boards  have  t-en  going  al.  ad 
and  doing  their  duty  a.s  they  should,  and  there  is  no  evid-nce 
to  show  discnmmation  or  unfairnes-s,  but  a  few  are  dissatis- 
fied and  cnticize.     Of  course,  I  wish  means  could  be  dev.sed 
to  prevent  people  from  criticizing  if  they  do  not  like  every- 
thing we  do.  but  I  have  not  heard  of  that  kind  of  a  pre.^c  op- 
tion that  could  be  availed  of.     It  would  not  work  m  regard 
to  promotion  boards  in  the  Marine  Corps 

General  Russell  stated,  and  it  has  not" been  contradirted. 
that  all  he  did  was  to  vote  a-s  a  member  of  the  board  He 
did  not  try  to  dommate  the  board,  and  no  one  has  intimated 
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that  he  did.  The  board  had  practically  a  secret  ballot.  He 
ftates  that  some  officers  for  whom  he  voted  for  promotion 
were  not  promoted.  If  he  had  dominated  the  board  it  would 
.•-ef  m  he  could  have  had  them  all  promoted. 

I  am  takinq  the  position  I  do  and  the  committee  took  the 
position  it  did  because  there  is  no  evidence  to  show  there 
ha.'^  been  anything  of  an  imfalr  nature  or  any  discrimination 
in  the  action  of  the  board.  I  have  heard  it  stated  that  Gen- 
eral Russell  was  a  member  of  the  beard  which  promoted 
himself.  That  is  untrue.  There  is  nothing  to  it  whatever. 
Most  of  the  criticism  has  been  baseless  and  absolutely  with- 
out foundation  or  support. 

Senators  talk  about  doing  Justice,  but  we  cannot  promote 
13  officers  when  there  are  only  2  promotions  to  be  made.  If 
an.vone  has  a  recipe  whereby  that  can  be  done.  I  should  like 
to  have  it.  because  occasionally  I  have  a  public  position  or 
two  to  fill — I  do  not  get  many — and  a  thousand  people  want 
three  positions.  If  there  is  any  way  to  give  the  three  ixjsi- 
tions  and  still  keep  the  remaining  997  applicants  from  being 
riissatiified,  I  should  like  to  know  about  it.  The  officers 
who  were  members  of  this  board  were  in  that  situation. 

We  have  not  gone  into  the  question  of  the  Haitian  situ- 
ation again  because  it  was  taken  up  some  15  months  ago 
when  President  Roosevelt  ncnninated  General  Russell  to  be 
Commandant  of  the  Marines.  It  was  more  or  less  of  an 
issue  at  that  time.  Before  the  President  submitted  the  nom- 
ination, objection  to  General  Russell  was  made  before  the 
committee  on  account  of  the  Haitian  incident.  We  went 
into  it  quite  thoroughly  at  that  time  and  concluded  there 
was  nothing  to  indicate  in  any  way  that  we  should  not  rec- 
ommend his  confirmation.  We  did  so.  and  the  Senate 
conflrmed  his  nomination  to  be  Commandant  of  the  Marine 
Ccrpr.. 

The  issue  seems  to  be  whether  or  not  General  Russell  was 
dominating  and  controlling  and  in  command  of  the  situa- 
tion. A  question  has  arisen  in  regard  to  the  record.  I 
statrd  yesterday,  and  General  Russell  himself  has  stated, 
that  he  was  not  the  one  who  issued  the  order,  that  he  was 
not  responsible  for  it,  but  that  it  was  handled  through  the 
State  r>epartment.  We  did  not  have  the  records  before  us 
then,  but  we  have  the  records  now.  These  records  are  con- 
sidered always  as  confidential,  but  any  Senator  may  see 
them. 

The  records  do  not  disclose  that  General  Russell  was  dom- 
inating the  situation,  but,  to  the  contrary,  that  both  the 
State  Department  and  General  Russell  endeavored  to  get 
the  President  of  Haiti  not  to  Issue  the  order.  When  the 
issue  came  as  to  who  had  authority,  the  State  Department 
advised  the  Minister  of  Haiti  that  while  they  preferred  that 
the  action  to  exclude  the  Senator  be  not  taken,  yet  Haiti 
was  a  sovereign  state  and  had  control  over  its  internal 
affairs,  and  the  United  States  should  not  interfere  with  its 
control  of  the  situation. 

President  Borno  issued  an  order.  The  record  would  indi- 
cate that  prior  to  that  time  General  Russell  had  tried  to  per- 
suade him  not  to  do  it.  Of  course,  it  is  said  by  some  that 
General  Russell  controlled  and  dominated  President  Bomo 
and  that  he  was  responsible  for  the  isstiance  of  the  order, 
but  there  is  no  evidence  to  that  effect,  and  the  records 
from  the  State  Department  indicate  that  he  tried  to  per- 
suade President  Bomo  not  to  issue  the  order. 

After  the  order  was  Issued  the  Chief  of  the  Army,  as  he 
might  be  called,  issued  orders  in  regard  to  the  presidential 
order  which  had  been  made  by  President  Bomo.  and  Gen- 
eral Russell  was  asked  what  should  be  done.  General  Rus- 
sell replied — and  that  is  the  only  way  he  came  to  be  in  any 
way  connected  with  the  order,  which  was  not  his  order  at 
all— that  they  should  be  governed  by  article  XI  of  the 
treaty.  Article  XI  of  the  treaty  provided  In  substance,  as 
the  State  Department  had  advised  General  Russell  and  the 
Haitian  Government,  that  matters  of  that  character  were 
under  the  control  of  the  Haitian  President,  and  that  the 
Haitian  Army  was  under  control  of  the  Haitian  President. 
That  is  ail  General  Russell  did.  He  did  not  issue  any  order. 
He  had  nothing  to  do  with  issuing  any  order,  but  when 
asked  atxjut  it  he  gave  the  information  which  had  been 


given  to  him  by  the  State  Department,  and  the  substance 
of  that  was  that  the  matter  was  under  the  control  of  the 
Haitian  Government,  and  net  under  the  control  of  the 
United  States.  That  is  about  all  there  is  to  the  Haitian 
incident. 

I  feel,  in  justice  to  the  committee,  that  this  stat«nent 
with  reference  to  the  Haitian  incident  should  be  made. 
We  have  all  the  State  Department  records,  which  they  want 
returned,  and  I  am  sure  I  have  given  a  fair  statement  of  the 
contents  of  those  records.  They  have  been  exhibited  to  some 
Senators  and  will  be  exhibited  to  any  other  Senator  who 
desires  to  see  them. 

The  question  of  how  many  Mexican  soldiers  were  at  the 
water  works  is  a  matter  worthy  of  no  further  discussion. 
If  General  Russell  made  a  mistake  about  that,  he  is  not 
to  be  criticized  for  it.  He  had  been  strictly  warned  and 
ordered  not  to  take  any  aggressive  action.  General  Pim- 
ston,  who  was  in  charge,  had  so  warned  him,  and  the 
records  so  disclose.  He  was  complimented  upon  his  service 
there  by  those  in  authority. 

Mr.  BLACK.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Thomas  of  Utah  in  the 
chair) .  Does  the  Senator  from  Florida  yield  to  the  Senator 
from  Alabama? 

Mr.  TRAMMELL.     I  yield. 

Mr.  BLACK.  May  I  ask  where  is  the  record  that  shows 
he  was  complimented? 

Mr.  TRAMMELL,  I  think  we  have  extracts  from  General 
Punston's  orders. 

Mr.  BLACK.  I  should  like  to  hear  read  anything  fnun 
General  Punston  congratulating  General  Russell.  I  have 
never  seen  it.  I  have  the  report  from  General  Funston 
which  was  sent  to  me.  I  have  never  seen  any  statement 
anywhere  that  commended  General  Russell  for  his  action 
except  that  he  himself  testified  that  General  Punston  com- 
plimented him  personally.  If  it  is  there,  I  am  asking  to 
have  it  read. 

Mr.  TRAMMELL.  I  do  not  know  that  it  contains  a  specific 
commendation,  but  there  is  no  criticism  of  General  Russell. 
The  record  makes  reference  to  the  incident  and  reports  the 
best  information  they  could  get  in  regard  to  it.  Of  course. 
there  is  a  difference  in  the  statement  made  by  one  person  on 
hearsay  evidence  and  the  statement  made  by  General  Taylor, 
but  whether  or  not  there  were  100  men  or  150  or  500  men  or  1 
man  bearing  a  fiag  of  truce,  those  in  charge  of  the  adminis- 
tration in  no  wise  criticized  General  Russell.  He  was  acting 
imder  the  strictest  orders  to  take  no  aggressive  steps.  If  he 
had  gone  out  and  carried  on  anything  like  an  offensive 
campaign,  had  gotten  into  an  engagement,  there  is  a  proba- 
bility he  would  have  been  court-martialed  for  violating  orders 
and  instructions  not  to  take  any  aggressive  action. 

Of  coiu-se,  there  might  have  been  a  thousand  men  there, 
but  I  would  rather  believe  the  statement  of  the  outpost  who 
actually  had  observation  of  the  situation  and  knew  what  was 
going  on  than  I  would  the  statement  of  somebody  who  has 
set  himself  up  as  a  general  critic  of  General  Russell.  He 
stated  there  was  a  company  of  men  there  and  that  he  saw  at 
least  120  to  150.  and  that  he  thought  there  were  more  around 
the  bend  of  the  road,  hidden  by  the  brush  there. 

Mr.  BLACK.    Mr.  President,  will  the  Senator  yield  further? 

Mr.  TRAMMELL.    Certainly. 

Mr.  BLACK.  I  have  a  letter  written  with  a  pen  by  the 
outpost,  dated  March  2.  which  states  there  were  no  troops 
there  except  one  man. 

Mr.  TRAMMELL.    Who  is  he? 

Mr.  BLACK.  James  M.  Votta.  He  was  the  bugler  who 
went  out  searching  for  the  rebels. 

Mr.  TRAMMELL.  It  depends  upon  when  he  went  to 
search. 

Mr.  BLACK.  He  is  the  one  they  sent  out.  He  is  the  one 
who  went  out  in  the  beginning.  He  is  the  one  that  Colonel 
Clarke  said  he  had  with  him  as  a  bugler. 

Mr.  TRAMMELL.  I  would  rather  take  the  statement  of 
Colonel  Clarke  in  regard  to  that.    Is  this  man  a  critic? 

Mr.  BLACK.    Is  he  a  critic? 

Mr.  TRAMMELL.    Yes. 
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Mr.  BLACK.    He  juat  read  an  editorial  about  the  statement  i 
and  wrote  tins  letter  to  say  that  he  was  there,  and  that  there 
were  no  Mexicans  there. 

Mr.  TRAMMELL.  Colonel  Clarke  says  he  was  there,  and 
he  Ls  the  one  who  sent  the  bugler  out.  and  that  he  did  see 
the  Mexican  soldiers,  120  or  130  at  least,  from  his  own  ob- 
"iervation.  and  he  thought  there  were  more;  that  the  courier 
from  the  Mexlcaiu  did  come  forward,  and  that  wh^'n  Gen- 
eral Ruaaell  re/used  their  demands — as.  of  course,  he  did— 
the  courier  returned,  and  that  they  fired  a  few  shots,  and 
he  «aw  no  more  of  them. 

I  am  not  going  to  set  myself  up  aa  a  military  cnt.c  or  a 
military  expert  on  questions  of  tactics  or  policies  and  try 
to  condemn  an  ofSccr  on  account  of  an  Uicident  of  that 
character,  which,  even  if  established  by  competem  evidence, 
does  not  disclose  that  General  Russell  did  wron«  by  taJung 
an  asKresBive  stand  and  rushinit  out  thert-  and  carryin« 
on  a  battle  a«a.nst  the  instructions  of  his  superior.  General 
Punston.  and  alao  the  State  Department,  the  administration 
We  were  tnrinK  to  be  very  cautious  In  Haiti.  We  can  recall 
that  as  a  matter  of  common  Information,  and  through  the 
proper  channels.  Instructions  to  that  eff»^t  had  been  i.jsued 
Mr.  Piesident.  I  am  Koing  to  take  only  a  few  manients 
lonijer  We  have  investigated  the  different  criticisms  in 
letiard  to  General  Russell  We  have  not  found  facts  sup- 
porting any  of  the  criticisms.  I  have  never  been  in  favcr 
of  condemning  a  person,  or  withholding  from  a  person 
something  to  which  he  was  entitled  and  which  ho  had 
merited  by  a  high  class  of  .service,  merely  upon  unsupported 
criticism  and  hearsay  evidence.  I  do  not  take  seriou.siy.  m 
the  first  uistance.  criticism  based  upon  dissati.sfaction  on  the 
part  of  somebody  who  did  not  happen  to  b*"  successful  when 
»t  was  tmpoasible  for  everybody  to  be  successful  in  the  par- 
ticular transaction,  and  when  those  who  have  been  di.ssatLs- 
ned  have  diacloaed  no  evidence.  No  evidence  has  bem  de- 
veloped that  General  Russell  has  not  served  in  his  command 
well,  and  that  he  hfcs  not  been  f&j-  and  ju.^t. 

I  cannot  quite  understand  how  a  man,  for  instance,  couM 
have  the  commendation  of  three  difTerent  Secretaries  cf 
State — Secretary  Huithe^.  now  the  esteemed  Chief  Justice  of 
the  United  States;  Mr  KeHofg;  and  Mr  Stimson— and  also 
the  President  of  the  United  States  at  that  time,  and  the 
strong  commendation  of  General  Lejeune.  who  was  then  the 
Commandant  of  the  Marine  Corps,  upon  his  service  in  Haiti, 
and  how  he  could  have  gotten  promotions  from  time  to  time 
if  he  had  not  rendered  a  faithful  and  capable  character  of 
service  as  an  ofBcer  of  the  Marine  Corps  I  am  not  willing 
to  take  awmy  from  him  the  standing  which  he  ha.s  won.  the 
position  which  he  has  occ^jpted.  the  promotion  which  he 
has  received,  merely  upon  hearty  evidence  and  upon 
criticism. 

Of  course,  there  are  a  good  many  ofBcers  who  did  not  get 
promotions.  My  friend  the  Senator  from  Alabama  (Mr 
Black  1  talked  about  ofBcera  who  did  not  get  promotions 
about  nghUng  men  who  did  not  get  promotJon.s  If  Congress 
thinks  we  should  have  a  Marine  Corps  or  an  Anrv  composed 
of  30.000  officers  and  about  2.000  men— that  la  putting  it  in 
an  exaggerated  way.  but  it  emphasizes  the  situation— of 
course,  we  can  promote  all  the  officers  There  are  however, 
only  a  certain  number  of  officers  for  a  certain  number  cf 
privates.  Congress  authorizes  so  many  enlisted  men  and 
they  cannot  have  40  cokmcb  and  35  generals  when  the  Con- 
gress itaelf  has  restricted  the  number  of  enlisted  men 

If  we  should  do  that  sort  of  thing,  instead  of  having  an 
Army  of  enlisted  men.  we  would  have  an  Army  of  colonel.s 
and  generals  and  majors  and  captains.  It  would  be  about 
like  the  condition  a  young  fellow  told  me  of  following  the 
war.  He  was  rery  anxious  to  get  oiit  of  the  service  He 
and  others  were  anxious  to  get  in  while  the  fighting  was 
tomg  on.  and  after  the  armisuce  they  wanted  to  get  out 
He  was  stationed  at  one  of  the  camps— I  do  not  remember 
where — and  he  unportuned  me  to  help  hun  tet  out  of  the 
service.  He  had  been  fighting,  and  had  done  all  he  could 
for  his  country,  and  after  the  fighting  was  over  he  wanted 
to  go  home;  and  he  .sa:d.  The  trouble  is.  they  have  about 
45  officers  down  theie  and  ihey  have  onlj-  about  60  or  70 


men      Of  course,  it  is  very  difficult  for  us  to  get  out.  with  45 
ofUcers  and  onlv  about  60  or  70  privates." 

He  was  right  about  that,  so  far  as  I  know.  I  do  not  know 
anyth.n.^  ab<ji.'  the  facus:  but  certainly  Congress  does  not 
want  to  take  the  at'.itude  that  e\ery  officer  should  be  pro- 
moted and  that  the  Marine  C<  rp.s  should  be  topheavy  with 
(jfflcers.  and  th..t  our  Army  should  be  topheavy  with  officers. 
iuid  that  o'lr  Na\y  should  be  topheavy  with  officers.  So  it 
IS  just  a  question  of  nut  beini:  a 'ale  to  pr<  mote  them  all. 

I  have  heard  Gt«neral  Rii-sseil  say  that  there  were  a  number 
of  splendid  oificers  whom  he  would  have  been  glad  Ui  sec 
promoted,  but  he  could  no"  promote  Lhem  all.  The  law 
allowed  only  io  many  officers.  ,so  Lhty  could  ntJt  promote 
18  of5cers  who  were  eLi-ible  w.hen  the  law  allowed  only  2  to 
be  promoted.  That  is  the  .situation.  That  is  the  syst^-m.  If 
Congress  want*,  to  change  that  sy.steni  so  that  every  time  an 
officer  waiiu^  a  promotion  he  ihail  have  a  promoUon.  it  will 
be  neces.sary  to  take  in  more  and  more  oflicers  in  the  lower 
rank  until  »e  havo  a  Marine  Corps  conipo.sed  more  of  ollicers 
tliaii  of  enli.stca  men 

Of  course.  Contrrtss  can  do  tliat  if  it  desires.  Congress 
heretofore  ha.*^  taken  -.he  other  atl.tude.  and  that  is  the  law 
at  the  pieseru  ti:ne  Ot-neral  Rnsst-li  has  nothing  to  do  with 
tiie  iaw.  Gencrai  Ras-vell  has  notlimg  to  do  with  the  forma- 
tion of  tile  bcird  so  far  its  'lit  law  is  concerned.  That  is 
prescribed  by  an  act  tit  Coiun'-Vs;  and  it  certainly  i.s  a  i,'reat 
improvement  over  ihr  old  hVJteni.  under  which  the  Com- 
mandiun  ai.d  the  S*h  leCury  of  Uie  Navy  piacticaliy  absolutely 
contn.Ik-d  who  should  bf  promoted  within  the  senior  ela.ss. 

Ml  Piesident.  I  couid  go  into  a  gif^at  many  other  details, 
but  I  ft-el  that  that  i.s  not  es.s»-ntial.  The  ccmmittw  was 
QrnUy  convinced  thai  Generul  Russell  should  not  be  den>ed 
rhis  promotion,  which  has  be,;i  retnnitnendid  to  the  Senate 
by  t.he  President,  and  I  hope  the  motion  to  recommit  the 
nomiruiaon  will  not  b.-  adapted  The  committee  has  been 
cvn.^(icT:uiz  the  nominal. on  for  3  or  4  or  5  weeks,  and  as  I 
have  already  staled,  we  huve  not  found  one  scmalla  of  evi- 
de-ue  that  suppcru-  th*se  criticism.s  and  these  rumors  and 
yJvy  said"  and  I  heard.'  That  i.s  about  as  much"  ovi- 
uence  a.s  *o  ever  had  about  any  of  these  charges—"  I  heard  " 
or   ■  they  >ajd." 

I  hope  the  Senate  v.ill  conflim  the  nomination. 

VI Y     V     .(  E    WILL    NOT    BE    CHANCED    WHILE    PEOPLE    SITFEB 

Mr  LONG  Mr  President.  I  a.sk  to  have  Lhe  Senator  from 
.■\rkar>sA.s     Mr.  Hobivso.n     sen:  fnr. 

I  could  not  stay  m  the  Chamber  during  his  remarks.  I 
Tv^J^r  1!''''  7"""^-*^  °'y  remarks  for  some  further  minutes, 
except  tiiat  I  was  not  able  to  contmue  at  the  time.     I  was 

Ih^n  r^  *^'^  '^'^  Chamber.     Therefore  I  could  not  be  here 
when  the  benator  frcm  Arkansas  made  his  remarks 

I  have  not  heard  the  Senator,  nor  have  I  read  his  remarks: 
but  my  secretary,  who  sat  m  the  gallery,  took  down  some  of 

hought  I  would  return  to  the  Chamber      I  have  sent  for 
^^nut  ^?"'    Arkansas.     He    left    the   Chamber    some 

minutes  ^o.        presum.^  he  will  be  back,  and  I  prefer  not 
1^  retu^s        ''^  '"'''  remarks  that  m.ght  touch  him  before 

Mr.    THOMAS    of    Oklahoma 
Senator  yield' 

Mr    LONG      Yes.  sir.  I  yield 
qufr'um™'^^*^  "^  Oklahoma.     I  suggest  Lhe  absence  of  a 

The  PRESIDING  omCER.     The  clerk  will  call  th.^  roll. 

s.rv?r..r"*^*'*^'''''*'    ''"^''"^    ^^'^'   '''^^'   «^"d    Uie    following 
htnatorb  answered  U>  iheu  names. 


Mr     President,    will    the 


.V^;.•arst 

A'mtr; 

3*chma.T 

Bank  Ji -ad 

Barbonr 

Biibo 

B..iiilc 

Dorr 

BOJTLh 

Hruva 

B-.;:k>y 

Bulow 


Burke 

Byrd 

Bvrnfi 

Caj-pt-r 

C^.-»-> 

Cia.'k 

Connall^ 

CoolUl«r 

Copelar.J 

Couzf n« 

OittUig 

Donahey 


t;any 
f'-t.  her 
FVasrirr 

Orr;  v 

0)a.ss 

CK.>rp 

O'tCey 

Half 

Harrison 

Hath 
Hmy<ien 


Jotinaon 
Keys 

Kill!? 

L*  Pollette 

Lctfan 

LoniTKan 

Long 

McAdoo 

McCarran 

M.-OIU 

MrKrIlar 

McNary 

Malunry 

Mill  ton 
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Mcx^re 

Pope 

Rhtpetead 

TytUnga 

Uu;;  ^J 

RadcUffe 

SnxlUi 

Vandcnl;srg 

M-array 

Reynolds 

Stetwer 

Van  Nuys 

Nsr'r 

P.nbln.Hon 

Thomaa.  Okla. 

WagTier 

Norb.?ck 

Russell 

Thomaa.  tJUUi 

Walah 

K.">.rio 

Schail 

TovnMiid 

Wiieelcr 

j;rp 

SchwcHenbach 

Trammell 

White 

O'Mfthoney 

ShrppanJ 

Truman 

Mr.  DJFTERICH.  I  wish  to  announee  that  my  coDeagtie 
the  .-senior  Senator  from  ITilnols  [Mr.  LewisI  is  necessarily 
detained  from  the  Senate. 

Mr,  nOBINSON.  I  desire  to  announce  that  the  Jimior 
Sen;»*or  from  Louisiana  [Mr.  Overtow]  and  the  junior  Sena- 
tor from  Arkansas  [Mrs.  Caraway]  are  detained  by  illness. 

I  vsi.^h  nlso  to  announce  that  the  Senator  from  Kentucky 
[Mr.  BAnKiETl.  the  Senator  from  Nevada  [Mr.  Pittbcan], 
and  the  Senator  from  Colorado  [Mr.  Costigan]  are  neces- 
rarily  df  lained. 

The  VICE  PRESIDENT.  Eighty-seven  Senators  ha\ing 
ansA'Tcd  *o  their  names,  a  quorum  Is  present. 

Mr.  LON'G.  Mr.  President,  I  repeat,  I  was  not  able  to 
remain  i!i  the  Chamber  long  enough  to  complete  as  much  of 
my  siJC'-ch  as  I  wished  to  deliver,  nor  was  I  able  to  stay  here 
while  the  S3nator  from  Arkansas  spoke.  But  I  was  fur- 
nished by  my  secretary,  who  has  the  good  fortune  also  to  be 
a  .'^•.e:.os^l^i  her.  some  of  the  notes,  which  he  translated  to  me 
oraliy,  of  some  of  the  remarks  made  by  the  Senator  from 
Arkar.sas  in  my  absence. 

Mr  Pre.^idcnt.  I  have  never  made  any  personal  reflections 
on  the  Senator  from  Arkansas  on  this  floor.  I  have  read 
things  the  Senator  published  himself:  I  do  not  know  that 
that  •'.ould  be  taken  es  a  reflection  on  him.  I  recall  no  time 
when  I  l^av?  breached  the  rules  of  the  Senate  as  the  Senator 
from  .^rkancas  has,  according  to  what  has  been  supplied  to 
me  by  ir.y  secretary,  in  his  reflections  this  afternoon. 

I  do  not  take  any  cfFense  at  that,  however.  I  am  a  poli- 
tician, and  I  have  heard  of  these  things  said  so  many  times  on 
the  h'.i'  i.nps  by  political  opponents  that  I  never  take  offense. 
I  just  want  the  Senate  to  note,  however,  that  I  do  not  violate 
the  rule.s  of  the  Senate,  but  the  Senator  from  Arkansas  takes 
unto  him."5Hf  that  privilege. 

He  quite  often  interferes  In  the  debates  In  which  I  have 
been  engaged,  never  addressing  the  Chair,  but  rising  an(^ 
makin?:  his  points  without  asking  anyone  whether  or  not  he 
cares  to  yield.  The  Record  Is  full  of  that.  I  have  never 
objected  to  it.  I  only  return  now  in  order  that  I  may  clear 
up  V.  hat  ever  may  have  been  said  by  the  Senator. 

I  now  ha\'e  the  ofBcial  transcrli>t  of  the  remarks  the  Sen- 
ator made.  It  seems  that  the  Senator  fitmi  Arkansas  took 
ofren'5e  because  I  sounded  a  friendly  word  of  warning.  I 
was  careful  to  stay  within  the  rules  and  precedents.  I 
merely  sounded  a  word  of  warning  uttered  by  a  colleague 
here  last  year.  I  undertook  to  do  that  In  a  gentlemanly 
way  What  I  said  about  Mr.  Baruch  was  written  by  Mr. 
Baruch,  and  only  commented  upon  within  the  confines  of 
fair  and  regular  conclusions. 

Of  course.  I  know  the  Senator  from  Arkansas  is  an  ad- 
mirer of  Mr.  Baruch.  He  has  said  so  from  this  floor,  I 
think,  many  times,  and  the  Senator  from  Arkansas  has  a 
right  to  be  an  admirer  of  Mr.  Baruch.  The  Senator  from 
Arkansas  was  championing  things  here  which  Baruch  was 
chan^.pioning  for  Hoover,  or  which  Hoover  was  championing 
for  Baruch.  when  I  was  opposed  to  them.  That  is  his 
right ;  that  is  only  natural. 

The  Senator  has  always  been  kind  to  Presidents.  That 
is  a  pood  way  to  be.  Presidents  have  always  been  kind  to 
the  Senator,  and  that  is  a  good  way  to  be.  I  only  regret 
that  I  have  not  had  convictions  which  enabled  me  to  be  so 
kind  to  Presidents  that  Presidents  would  have  been  kind 
to  me.    It  all  goes  in  the  course  of  a  lifetime. 

Naturally,  I  regret  that  the  Senator  sees  fit  to  refer  to  me 
as  being  ignorant,  egotistical,  and  arrogant,  which  expres- 
sions I  understand  he  used.  I  understand  he  also  criticized 
what  HuEY  Long  stands  for. 

Mr.  President,  the  Senator  and  I  live  neighbors.  The 
Senator  has  been  criticizing  li<>Mh^<^"fl^  ever  since  I  have  been 
back.    I  wi^  to  compare  Iioiiisiana  and  Arkansat, 


It  is  awfully  bad  to  have  a  Long  adherent  nmning  Louisi- 
ana, but  it  is  not  very  bad  to  have  a  Robinson  adherent 
runnine  Arkansas.  I  have  a  friend  in  the  Governor's  <^ce 
in  Louisiana  for  whom  I  voted  and  whom  I  supported,  and 
the  Senat-or  frcmi  Arkansas  has  a  friend  in  the  Governor's 
office  in  Arkansas  for  whom  he  voted  and  whom  he  sup- 
ported. 

TTiese  two  States  are  submitting  statements  of  what  they 
need  from  the  Federal  Government  in  order  to  carry  tm 
their  schools.  Here  is  Arkansas,  which  says  it  needs  $J,- 
241.924  to  keep  its  schools  going. 

Mr.  President,  how  much  does  Louisiana  say  it  needs? 
How  much  would  it  like  to  have  from  the  Federal  Govern- 
ment? The  request  of  Arkansas  is  for  $2,241,000;  that  of 
Louisiana  is  for  $107,000,  and  whether  they  glw  us  $107,000 
or  not,  it  will  not  make  any  difference:  we  will  nm  the 
schools  9  months  in  the  year,  and  every  child  will  have  free 
school  books  just  the  same. 

Why  that  difference?  It  is  for  the  same  reason  which 
makes  the  Senator  and  me  differ  here.  The  Senator's  phi- 
losophy hsis  been  followed  in  Arkartsas:  mine  has  been  fol- 
lowed in  Louisiana.  They  do  not  tax  the  Power  Trust  up 
in  Arkansas  as  we  do  in  Louisiana,  so  there  is  not  money 
to  furnish  the  children  schooling.  That  is  one  rea«)n,  Just 
one  little  reason.  They  do  not  tax  the  oil  companies  up  In 
Arkansas  as  we  do  in  Louisiana,  so  there  is  no  money  with 
which  to  buy  books  for  the  children,  and  they  have  not 
money  with  which  to  run  the  schools. 

There  are  two  States  with  the  same  resources,  the  same 
kind  of  people,  one  of  them  bojjged  in  the  mud,  calling  for 
two  and  a  half  million  dollars,  and  the  other  State  calling 
for  practically  nothing,  the  distinction  being  because  of  the 
theories  of  government  followed  by  the  friends  of  the  Sen- 
ator from  Arkansas  in  Arkansas  as  contradistinguished  to 
the  theories  of  government  followed  by  my  friends  in  the 
State  of  Louisiana. 

I  have  tried  to  advise  my  friend  the  Senator  from  Arkansas 
Eis  a  friend.  I  will  never  refer  to  him  as  being  ignoraiit,  or 
as  being  arrogant,  or  as  egotistictJ.  I  will  never  imdertsJce 
to  himiiliate  him,  or  to  impose  an  overpowering  knowledge 
on  him,  which,  of  course,  I  do  not  possess,  but  were  I  to  pos- 
sess it  I  would  not  seek  to  impose  it  on  him  in  such  manner 
as  he  assumes  toward  me.  But,  humble  as  I  am,  I  will  yet 
give  him  advice.  Judged  by  these  remarks,  I  know  the  Sen- 
ator nurses  in  his  heart  a  grudge  on  accotmt  of  advice  which 
I  undertook  to  give  him  here  last  year. 

I  am  a  friend  of  the  people  who  nm  the  Power  Trust:  I  am 
really  a  friend  to  them,  and  most  of  them  will  say  so.  I  am 
really  a  friend  of  the  oil  people,  and  even  some  of  them  will 
say  so:  most  of  them  will  now,  since  we  made  our  compro- 
mise the  other  day.  But  all  the  time  the  Senator  from 
Arkansas  has  continued  to  refer  to  me  as  having  made  in- 
sinuations against  Members  of  the  Senate,  when  the  only 
thing  he  can  base  it  on  is  the  fact  that  I  submitted  to  the 
clerk  here  one  day  an  advertisement  in  Martindale's  Law 
Directory,  published  by  the  Senator's  law  firm  themselves: 
that  is  all. 

I  was  not  responsible  for  the  Martlndale  Law  Directory.  I 
have  not  made  any  statement,  except  what  was  published 
by  the  Senator.  But  I  gave  advice  to  the  party,  and  I  gave 
advice  to  the  Senator,  and  I  will  give  it  now.  Wherever 
your  treasure  is,  there  is  your  heart. 

Mr.  President,  the  Senator  says  that  I  have  made  a  very, 
very  grave  attack  on  him.  He  continues  to  say  that  on  the 
outside.  I  never  repeat  a  private  conversation  tmtil  It  has 
been  repeated  by  others  on  this  floor,  or  part  of  it  has  been 
repeated.  Mr.  Roosevelt  was  nominated  for  the  Presidency. 
It  was  my  duty  to  see  that  certain  States  did  not  have 
favorite-son  candidate.  One  of  those  States  was  Arkansas, 
and  I  helped  to  see  to  that,  had  a  httle  part  in  it:  not  a  large 
part,  but  some. 

We  did  not  want  favorite  sons  as  candidates,  and  I  helped 
keep  down  favorite  sons  in  Arkansas,  and  I  helped  keep  my 
friend  the  Governor  of  Mississii^l  from  being  a  favorite-son 
candidate  in  his  own  State.  He  was  a  friend  of  mine  and 
the  Senator  from  Arkansas  was  a  friend  of  mine,  Imt  I  un- 
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dertook  to  keep  down   favoiito-son  catKlldates.   because   I 
luiew  what  it  would  mean. 

There  bae  aJao  been  a  lot  of  publicity  given  to  the  Caraway 
campalon.  It  has  been  published  by  the  Saturday  Evening 
Pot  Uukt  my  campaign  for  Mrs.  Caaaway  was  a  reflection 
a«ain5t  the  senior  Senator  from  Arkansas. 

I  did  not  publish  it  that  way  The  S^riator  ough',  to 
wreak  hte  revenge  on  the  newspapers  and  the  magazines 
that  did  thia,  and  not  wreak  it  upon  me.  True  it  was  that 
tbe  otiier  Senator  from  Arkansas  had  not  voted  with  the 
other  Senator  very  often  here.  If  she  had.  she  would  not 
h»»»  been  elected.  But  that  was  her  record,  the  record  that 
I  da/ended.  Tbe  Senator  from  Artcansas.  none  the  less,  from 
that  day  had  apparently  conunued  as  t^iough  there  were  a 
sertoos  breach  between  us. 

Mr  Preddent.  I  had  a  conversation  with  the  present 
Preoldent  of  ihe  United  States,  aad  when  I  tell  ycu  I  had 
any  conversation  with  him  you  can  rely  that  I  am  going  to 
be  very  carafui  not  to  overstate  It.  I  asked  him  what  he  was 
goAnc  to  do  about  the  leadership  In  the  Uruted  States  Senate. 
and  he  gave  me  his  ideas.  They  were  not  favorable  to  the 
SanaCor  from  Arkansas. 

But  a  Crtand  of  mine  was  out  in  the  Southwest,  and  he  re- 
turned and  said.  "I  saw  Senator  So-and-so'  He  is  no 
lonwr  a  Member  of  this  body.  I  do  not  have  this  Senator's 
permisaiOQ  to  tell  this,  and  I  am  not  goiiw  to  disclose  names, 
but  he  la  sitting  here  now  and  he  knows  I  am  telUng  the 
truth.  This  friend  of  mine  said.  '  I  saw  Senator  So-and-so. 
and  he  told  me  that  Mr.  Parley  hi»d  told  him  to  keep  Huty 
Ixma  in  trouble  in  that  Overton  investl«iition  as  long  as  he 
couid;  they  wanted  to  keep  him  where  they  could  handle 
hun. " 

Weil,  those  are  the  same  words  as  the  President  had  told 
me  about  the  Senator  from  Arkaniias.     [Laughter. I 

The  VICB  PRESIDENT.  Those  m  the  galleries  will  kindly 
refrain  from  audible  laughter. 

Mr.  LONO.  So  I  went  back  to  my  room  after  I  got  that 
message  and  I  put  two  and  two  together.  Here  I  was  on  the 
bandwagon  to  sUrt  with,  and  a  member  of  that  committee 
had  been  told  to  keep  roe  on  the  j,pot.  Notwithstanding  all 
the  money  I  put  up,  notwithstanding  everything  I  had  done, 
he  had  been  given  the  order  to  keep  something  goxnK  against 
Hu«Y  U>NG  in  the  Senate,  keep  him  on  the  spot,  put  anis  on 
han.  and  let  him  scratch  a  while.  And  the  language  .wunded 
exactly  like  the  message  that  hud  come  to  me  from  the 
President,  and  I  told  the  Senator  from  Arkansas  about  it  too 
did  I  not?  ■  j 

Mr.  ROBINSON.     No. 
Mr.  LONG.     Did  I  not? 
Mr.  ROBINSON.     No 

Mr.  LONO.     I  did  not  teU  you,  d  d  I?    The  Senator's  mem- 
ory and  mine  differ.    At  any  rate  we  met,  the  Senator  and 
I  did;  we  met  over  here  in  the  Jienator's  ofBce.     I  do  not 
"*"*   ^^j^**   ^^   Senate   who   met    with   us— Mr.   Harvey 
Couch— Power  Trust  man.    He  is  a  personal  fnend  of  mine 
and  a  pemnal  and  political  frtend  of  the  Senator  from  Ar- 
kansas.    The  Senators  law   firm,   or  a  member  of  it    Mr 
Moses.  I  believe  it  was.  had  been  Mr.  Couch's  lawyer  for  a 
lODc  time.    So  we  met  over  here,  uid  we  concluded  that  we 
wwik:  be  pretty  good  friends,  and  just  drop  matters  as  they 
stood:  tet  it  go.    I  had  my  message  that  I  was  to  be  kept 
With  ants  on  me,  and  I  had  another  message  that  ants  were 
to  be  kept  on  him.    So  I  compared  the  notes.    I  had  been 
leadinc  the  flght  up  to  that  time,  or  shorUy  before  that 
time,  that  the  Senator  from  Arkansas  was  not  the  man  to 
he  IcAder  of  the  Democratic  side  of  the  Senate.     And  if 
aeoaton  will  go  back  and  read  the  newspapers,  any  num- 
b«r  of  imhUeaiiQUB  were  out  that  he  was  not  going  to  be  the 
kftder  of  the  Senate  any  kmger  fen-  this  side. 

All  rUht.  So  we  did  not  bury  the  hatchet,  but  we  just 
kind  of  smoothed  the  thing  over,  and  it  went  on.  We  had 
a  oonvcmtlon.  the  Senator  from  Arkansas  and  I  did  and 
I  am  afraid  the  Senator  is  not  going  to  remember  this  con- 
versation, and  I  will  not  reflect  on  him  if  he  does  not. 

I  aald  then  and  there.  -  I  may  have  trouble,  because  I  am 
foto«  to  go  M  I  please  in  this  buatmaa.  and  I  look  for  thia 


man  to  try  to  name  men  throuch  the  United  States  Senate 
who  are  enemies  nf  mine  down  :n  Louisiana.  Now,  how  are 
you  ^oinT  to  sLa.nd  on  it?  " 

The  S<  nator  frnm  Arkansas,  a.s  best  I  can  remember,  said 
to  mc  When  William  F.  McCoombs  was  up  in  New  Jer- 
sey, or  somewhere  up  here,  he  had  a  brother  in  Arkansas 
that  he  wanted  a  j  jb  for.  I  was  m  Arkansas,  and  I  either 
got  a  telegram  or  a  letter  or  some  other  kind  of  a  message 
I  from  Woodrow  Wilson  t«;llinK  me  that  he  would  hke  to  give 
Mr.  McCoombs  a  Job.  I  sent  back  to  him,"  said  the  Sena- 
tor frcni  Arkaj.sas,  this  message:  Mine  is  the  right  of 
selection.  Yours  is  the  ri^ht  of  rejection.'  "  And  the  Sena- 
tor gave  me  to  understand  that  was  still  his  position. 

Now,  he  may  not  remember  that.  I  will  not  reflect  on  him 
if  he  does  not  remember.     I  never  have,  and  I  never  will. 

Howevpr,  I  d  )  not  Icnow  of  a  thing  that  was  said  in  that 
conversation  concerning  which  I  did  not  keep  my  word.  I 
do  not  know  of  a  thin^  that  I  said  from  that  day  that  au- 
thorized any  breach  of  it.  But  the  Senator's  mind  is  not 
my  mind.  Either  he  forxeus  or  I  forget,  or  perhaps  I  miag- 
iiie.     The  fault  will  have  to  be  discovered  by  others.     But 

none  the  less  there  came  in  appouitments  to  the  Senate 

D.  D.  Moore,  collector  of  internal  revenue,  and  Rene  Viosca 
for  United  States  attorney 

The  record  is  here  However.  I  want  to  say  for  the  Sen- 
ator from  .\rkan.sas.  I  bflieve  he  wanted  to  discharge  that 
obhgation  the  be.st  he  thousht  he  dared  do.  I  did  not  hold 
him  down  to  the  pome  of  saying,  "  You  take  the  chance,  you 
.stay  by  our  agreement"  I  did  not  do  that,  Mr.  President. 
I  was  penerou-s.  I  fought  the  battle  without  making  that 
dtmand.  I  did  not  ask  it  of  him.  I  knew  that  he  was  at 
the  time  the  leader  here  under  what  we  lhouj;ht  was  a  very 
popular  President.  But  I  had  made  .some  promises.  I  had 
to  hve  up  to  my  promi.ses.  i  had  to  be  mashed  out  keepin? 
them.  I  had  to  be  flattened  out  keeping  several  of  them^. 
I  had  made  sonu-  promises  I  could  not  go  back  on.  And  I 
want  to  say  to  the  cr-dit  of  the  Senator  from  Arkansas  that 
I  thought  I  observed  in  hi.s  conduct  a  desire,  if  the  oppor- 
tunity camt'  h;s  wiv.  ivt  to  have  the  mutter  forced  any 
farther  than  posoible  for  confinnalion  over  my  objection. 
He  d.d  not  vote  that  way  exactly,  you  understand  Mr 
President,  and  he  d.d  not  speak  exactly  that  wav  Mr  Pres- 
ident, but  I  thouiiht  I  .viw  hidden  back  there  somewhere  that 
he  would  like  to  ketp  that  understanding,  and  so  I  have 
always  felt  kindly  on  that  score.  [ 

I  did  sound  a  word  of  waiiiing  to  the  Senator  from  Arkan- 
-sas.     His  people  need  hini  mo.'-e  tlian  my  people  need  me. 
My  people  in  Louisiana  need  my  vote  very  bad  and  they  need 
the  vote  of  my  colloaijue  very  bad.  but  they  do  not  need  my 
vote  m  Louisiana  nearly  so  bad  as  the  poor  people  of  Ar- 
kansas—good people  that  they  are,  lovelv  people,  and  my 
friends,  a  large  majority  of  them      They  need  the  vote  of 
their  Senate,  and  he  can  do  more  to  help  them  than  I  can 
do.     So  I  have  undertaken  to  advise  the  Senator  from  Ar- 
kansas.    V.hj'     I  know  hr  us  on  the  wrong  path.     I  know 
he  is  going  wrong      1  k-iow.  Mr   President,  for  his  own  sake 
that  he  i.s  treading  a  bad  course  politically;  but  I  know  for 
the  sake  of  the  peopl.  of  the  State  of  Arkansas  and  even  of 
other  States  that  there  is  in  the  wake  of  his  votes  disaster, 
consequences  not  to  U-  felt  alone  by  the  Senator,  but  conse- 
quences to  be  borne  by  125.000.000  pt-ople  to  a  large  extent. 
The  Dem.x-ratic  Party  is  in  the  ascendancy.     It  did  not 
come  into  the  ascendancy  on  the  doctrines  of  the  Senator 
from  Arkan-sis,     on  the  contrary,  when  we  went   back  to 
f^.  n'!;^^  c. ''^'''   *^*^   campaign   for  Hattii  Ckraway   for 
fh!  n^         Scares  Senate  one  of  the  flrst  things  that  we  drew 
the  hne  on  wa.s  that  a  power  Ux  had  been  voted,  and  that 
on  a  reconsideration  the  vote  had  been  to  put  the  power  Ux 
rL^  ^^"■'^"™;'  "^till  rather  than  to  put  it  on  the  power 
company,  and  that  the  Senator  whom  I  was  undertaking  to 
help  to  reelect  had  voted  that  It  should  not  be  put  on  the 

ha!f!;r"  T  '^'"'"'^  ^  ^''^  °"  '^^  P«^-"  companies.  That 
Hon^'*''  J  t  P^^^'^"-  ^--^  ^  understood,  of  the  Democratic 
S^v  tK  J^u  'r'*^'"^^  h^^^  "v  the  Republican  Senate 
^ely  through  the  help  and  leadership  of  the  Democratic 
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When  we  nominated  Roosevelt  it  was  against  all  the  Sen- 
ator from  Arkansas  stood  for.  I  say  that  knowing  what  the 
words  are.  It  was  against  the  philosophy  of  the  Senator 
from  Arkansas.  Why,  Mr.  President,  the  leadership  on  the 
Republican  side  in  many  instances  was  more  liberal  toward 
the  Roosevelt  policy  than  the  stand  of  the  Senator  from 
Arkansas.  I  can  go  down  the  line  and  show  that  former 
Senator  Smoot,  of  Utah,  was  more  liberal  in  many  respects 
than  the  Senator  from  Arkansas  himself.  We  were  running 
on  a  liberal  ticket. 

The  Senator  from  Arkansas  has  seen  fit.  because  of  the 
fact  that  I  have  undertaken  to  continue  to  advocate  exactly 
what  was  promised  by  this  party,  to  ccmdemn  me  personally 
in  every  way  he  sees  fit.  There  is  a  time  for  that.  The  Sen- 
ator suggested  that  General  Johnson  and  I  should  have  a 
fist  fight;  that  the  way  for  me  to  settle  my  battles  in  the 
Senate  is  to  have  a  fist  fight. 

That  is  bad  advice  from  the  Senator.  He  settled  a  claim 
like  that  at  the  Chevy  Chase  Coimtry  Club.  I  do  not  want 
to  settle  one  that  way.  because  I  am  liable  to  have  the  same 
disaster  visit  me  as  a  M»nber  of  the  Senate  that  he  had 
visited  on  him  as  a  member  of  the  Chevy  Chase  Country 
Club.  He  is  giving  me  bad  advice.  That  is  why  I  shall  not 
take  his  advice.  That  is  one  reason.  Another  reason  is  that 
I  am  not  much  of  a  fighting  man  until  I  have  to  fight.  I  am 
not  in  the  fighting  business.  That  is  not  my  occupation.  I 
have  made  a  living  in  many  ways,  but  the  worst  one  I  have 
ever  had  recommended  was  the  fighting  way.  Sometimes 
all  of  us  may  have  that  to  do.  and  all  of  us  wUl  when  we 
have  to,  but  I  am  not  recommending  that. 

I  think  the  Senator  from  Arkansas  is  beneath  what  he  is 
recommending  to  others;  that  is.  when  he  is  recommending 
decorum  In  the  Senate  he  is  beneath  his  own  recommenda- 
tion. 

There  has  been  offered  by  the  Senator  from  Missouri  [Mr. 
Clark  1,  to  be  printed  in  the  Record  today,  the  speech  of 
General  Hugh  Johnson.  I  know  the  Senator  from  Missouri 
never  read  the  speech  or  he  would  not  have  offered  it. 

Mr.  CLARK.    Mr.  President 

Tlic  VICE  PRESIDENT.  Does  the  Senator  from  Louisiana 
yield  to  the  Senator  from  Missouri? 

Mr.  IXDNG.     I  yield. 

Mr.  CLARK.  I  am  frank  to  say  I  did  not  hear  the 
si>eech  and  did  not  read  it,  but  when  the  Senator  from 
Louisiana,  answering  that  speech,  consimied  a  very  large 
amount  of  important  time  which  should  have  been  devoted 
to  public  business,  it  seemed  to  me  in  ctmunon  justice  to  all 
concerned  the  speech  should  be  inserted  in  the  Rkcorb. 

Mr.  LONG.  I  knew  the  Senator  had  not  read  the  speech 
because  the  speech  contains  matter  that  is  not  only  abusive, 
but  is  indecent.  It  went  over  the  radio,  and  that  will  stand 
all  right.  As  long  as  the  one  speaks  fur  the  powers,  as  long 
as  one  speaks  for  the  man  that  has  the  power  in  his  hands, 
he  can  abuse  his  piivlleges  as  he  may  desire.  Thei^  is  no 
greater  act  showing  our  character  than  to  take  advantage  of 
power  momentarily  in  our  hands  and  using  that  as  a  means 
of  abuse  of  anyone. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield  further? 

Mr,  LONG.     I  yield. 

Mr.  CLARK.  Does  not  the  Senator  think  it  is  an  equal 
abuse  to  take  advantage  of  privileges  such  as  belong  to  a 
Senator,  and  make  a  one-sided  statement  without  having 
the  other  side  presented?  In  other  words,  does  not  the  Sen- 
ator think  it  is  an  abuse  of  his  privilege  as  a  Senator  to  get 
up  and  make  an  abusive  speech  about  General  Johnson  with- 
out putting  in  the  Riookd  the  speech  which  he  is  answering? 

Mr.  LONG.  The  Senator  knows  I  am  not  going  to  make 
any  remarks  to  hurt  him.  I  hope  the  Senator  will  not  ask 
me  to  yield  again.  I  will  answer  that  question,  but  I  hope 
the  Senator  wiU  not  ask  me  any  more  questions. 

Mr.  CLARK-    Mr.  President 

Mr.  LONG.  I  am  going  to  answer  the  Senator,  If  he  will 
be  patient  Just  a  moment. 

My  belief  is  that  there  would  be  nothing  improper  in 
putting  General  Johnson's  speech  in  the  Rxcou  except  inso- 
far as  that  speech  vic^tes  tbe  code  of  decency  or  the  rules 


of  the  Senate.  I  challexige  anybody  to  take  the  sjpeech  I 
have  made  here — ^I  have  not  read  it  yet — and  find  one  word 
in  the  world  that  is  a  violation  of  the  rules  of  the  Senate 
in  any  respect.  If  it  does  contain  anything  of  that  kind.  I 
shall  strike  it  out  and  apologize  to  the  Senate  for  it  I  have 
been  very  carefiU  In  that  respect. 

I  want  to  say  further  that  I  have  been  the  leader  of  a 
majority  bloc,  too — not  in  the  United  States  Senate,  but  in  a 
small  capacity.  I  am  only  a  small  fish  in  only  a  small  area. 
even  if  I  am  sometime  called,  as  the  Senator  suggested. 
"  The  Kingflsh  ",  but  I  have  wielded  the  authority  of  the 
majority  for  many,  many,  maiiy  years.  I  desire  to  state.  Mr. 
President,  that  never  has  there  been  an  act  by  which  I  have 
violated  the  code  of  fair  fighting  because  temporarily  I  had 
the  majority  and  could  have  used  that  privilege  on  our  side. 

Not  only  do  I  look  on  it  that  way,  but  I  have  never  Jumped 
on  a  fallen  foe.  I  have  never  Jumped  on  one  that  was  fall- 
ing. I  despise  the  man  who  hits  the  dead  lion.  I  have  never 
done  it.  I  am  not  in  keeping  with  the  policy  of  a  govern- 
ment that  Jumps  on  the  dead  lions  and  leaves  the  other 
monsters  alive  and  ferocious.  I  do  not  even  appreciate  aU 
the  hunting  they  did  of  Mitchell  when  be  went  broke  nor  of 
Insull  when  he  went  broke,  but  which  leaves  Baruch  and 
Owen  D.  Young  and  J.  P.  Morgan  killing  rats  at  the  same 
stand.  I  did  not  feel  that  was  the  way  to  run  the  Govern- 
ment. 

I  want  to  tell  the  Senate  how  mankind  is  found  out.  When 
you  have  trouble  on  your  hands  and  you  have  made  a  bar- 
gain with  a  man  and  you  are  keeping  your  side  of  that  bar- 
gain, the  way  to  find  out  that  man  is  when  your  stock  be- 
gins to  get  low  and  he  Jumps  on  you  when  your  blood  is 
getting  down  to  the  ebbing  stage.  I  have  had  those  experi- 
ences.   I  have  had  them  here  in  the  city  of  Washington. 

I  am  not  going  to  take  advantage  of  any  authority  I  have 
in  Louisiana.  If  I  have  any,  it  is  no  more  than  the  Senator 
from  Arkansas  has  in  Arkansas.  There  is  only  one  differ- 
ence between  us.  In  Louisiana  the  people  want  what  Hxtxt 
Long  wants.  I  have  no  more  control  over  those  in  power 
in  Louisiana,  and  am  no  better  friend  to  them  than  the 
Senator  from  Arkansas  is  to  those  in  Arkansas.  But  in 
Louisiana  the  people  want  what  Hxtey  Long  wants  and  in 
Arkansas  the  people  do  not  want  what  the  Senator  from 
Arkansas  wants.  That  is  the  only  difference  between  us.  I 
would  be  called  a  dictator  in  Arkansas  if  I  would  be  called 
a  dictator  in  Louisiana,  according  to  the  words  of  the  Sena- 
tor from  Arkansas.  Why  not  call  me  one  in  Arkansas? 
Everything  I  have  asked  the  people  of  Arkansas  to  do  they 
have  done — ^they  will  do  it  again,  too,  next  year — ^and  I  wiU 
never  have  to  utter  a  word  of  reflection  upon  anyone,  or 
violate  the  code  of  the  Senate  to  get  them  to  do  so. 

Now,  let  me  see: 

The  Senator  from  Arkansas  said: 

For  instance,  by  implication,  he  seemingly  denounced  Mr.  Baruch 
tea  tile  statement  Uiat  Qerman  reparations  sliould  be  fixed  in  a 
definite  amount. 

That  is  not  what  I  did  at  all.  What  I  said  was  that  in 
that  statement  Mr.  Baruch  recommended  that  $8,000,000,000 
of  German  bonds  should  be  financed  in  this  and  other  coun- 
tries, and  that  they  ought  to  be  floated  on  the  market  as 
fast  as  they  could  be.  Gterman  bonds  and  German  marks 
were  sold  in  this  country;  and  what  has  happened  to  tbe 
purchasers  of  the  German  bonds  and  German  marks,  and 
how  are  the  purchasers  ever  going  to  get  back  a  dime  of 
their  money? 

-Now,  let  us  see  how  fair  the  Senator  has  been  in  other 
respects,  if  I  may  Just  take  out  a  line  or  two: 

It  Is  my  Information  that  Mr.  Baruch  has  never  aought  to 
Imfxwe  his  views  on  any  President; 

Did  I  say  that  he  had  sought  to  impose  his  views  on  any 
President?  What  difference  does  it  make?  No  one  is  going 
to  deny  how  Influential  he  has  been,  according  to  tbe  maga- 
zine of  J.  P.  Morgan. 

Uiat  when  be  has  acted,  he  has  acted  at  the  solicitation  or  request 
at  the  head  of  the  Oovemment. 

In  other  words,  Mr.  Baruch  is  such  a  towering  genius 
that  all  he  has  done  has  been  d<»ie  at  the  request  of  the 
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Pr«ldents  of  the  United  SUtea.  as  many  of  them  as  have  ' 
aent  for  Baruch,  and  BarutJi  never  coming  down  here  of 
his  own  volition.  That  is  wliat  we  tried  to  get  rid  of.  What 
businPA.s  has  Baruch  here?  Does  anybody  know  an  industry 
of  which  he  Is  the  head''  No  one  taows  any  business  of 
which  he  .s  the  head,  w)  far  as  I  tnow.  I  do  not  know  of 
ar^.ybody  who  does.  He  does  not  run  any  enterprise  that  I 
know  of.  I  may  be  wrong.  He  is  a  cracker-;ack  manipu- 
lator of  markets  and  bonds  and  stock.     Well,  should  he  be? 

Why.  Mr.  President,  if  you  put  me  down  here  where  I 
have  one  of  my  men  running  the  N  R.  A.,  and  another  one 
of  them  over  here,  and  then  set  me  over  m  the  White  House 
where  I  know  what  is  going  on  over  there,  and  I  know 
whether  the  dollar  is  going  to  be  $1.59  or  $1.69.  and  I  know 
whether  this  thing  or  that  thing  is  going  to  come  out.  as 
dumb  as  I  am.  I  can  tell  ytju  the  effect  It  is  going  to  have 
on  the  market. 

I  never  played  the  market  in  my  life.  I  never  bet  a  nickel 
on  the  cotton  exchange  m  my  life.  I  never  bet  a  dime  on  a 
taorae  race  in  my  life.  I  never  bet  a  dime  on  a  market  stock 
to  my  life.  As  dumb  as  I  am — and  I  am  the  dumbest  of  them 
ail — right  today,  as  dumb  as  I  am.  if  you  will  give  me  the 
same  men  that  Baruch  had.  and  put  me  where  Baruch  was. 
if  I  do  not  clean  up  ten  or  fiiteen  million  dollars  by  rigging 
the  market  I  am  w.lhng  to  step  out  and  go  back  and  try  to 
farm — which  I  never  was  ai)ie  to  do — for  the  balance  of  my 
life. 

You  Just  put  me  where  Baruch  was!  Call  him  a  smart 
man!  He  la  not  in  anj  business.  Some  of  you  Senators  may 
think  poimcs  Ls  a  game  with  me.  and  with  others — maybe 
net  with  youTi-elves.  It  may  be  a  game  with  me.  There  is 
nobody  :n  this  body  who  has  paid  as  much  for  h.s  convictions 
as  I  have  paid  in  politics.  Nobody  m  this  body  ha:>  paid  as 
much  for  his  own  couvict*ons  as  I  have  paid.  I  was  properly 
toterpreted.  away  m  advance,  when  they  concluiied  that  they 
had  better  do  something  to  put  the  •  juuc  "  on  Huiy  Long. 
because  he  might  nul  go  alt.ag.  They  knew  theu-  man.  I 
would  not  go  along.  I  would  not  vote  for  the  economy  bill 
to  cut  the  soldiers'  compen.saUon  when  we  had  said  we  were 
XK>t  going  to  do  U.  I  would  not  vote  for  various  and  sundry 
other  things  of  that  kind  that  we  said  we  were  not  going  to 
do.  Certainly  I  would  not;  and  ail  the  patronage  and  all  the 
contests  they  might  bnng  here  were  not  going  to  affect  my 
▼ote  or  my  position,  and  they  did  not  close  my  mouth  m  the 
Senate  or  out&lde  the  Senate. 

I  want  Senators  to  be  witnesses  to  one  thing.  You  have 
teen  me  m  this  body  with  that  kind  of  a  matter  being  pushed. 
You  h^ve  seen  them  send  their  horde  of  income-tax  sleuths. 
investigators,  and  spies  by  the  hundreds  to  Louisiana.  You 
have  seen  them  take  them  off  the  Lindbergh  case:  you  have 
seen  them  take  them  off  the  oil  ca;;es;  you  have  seen  the 
chase  of  the  hounds;  and  you  have  seen  the  elections. 

I  had  to  stand  a  defeat  in  one  of  them;  but  you  have 
never  seen  them  close  the  mouth  of  Hnrr  P.  Lono  in  the 
Serate.  o;-  change  the  position  of  Huiy  P.  Lohg  tn  the 
Umted  States  Senate.  I  have  been  very  happy  it  has  been 
me  they  have  been  tryliic  it  on.  too.  because  I  knew  what 
effect  it  would  have  on  me.  A  seat  in  the  Senate  is  not  that 
dear  to  me.     It  does  not  mean  that  much. 

We  are  going  to  have  this  matter  out  next  year  in 
Louisiana  and  Arkansas.  We  are  going  to  have  it  out. 
and  I  am  going  to  be  nice,  and  I  am  going  to  be  respectful 
to  the  Senator  from  Arkansas.  I  do  not  know  whether  or 
not  he  is  going  to  run.  I  do  not  know.  Perhaps  I  will  not 
run.  I  think  I  will,  if  there  is  anybody  to  run  against  mo. 
They  say  the  administration  will  get  me  up  an  opponent 
and  put  out  all  the  money  necessary.  The  newspapers  say 
that.  It  will  take  a  whole  lot.  It  will  take  lots  of  it.  and 
we  will  get  moat  of  it.  Mr.  President.  When  they  beion  to 
shell  out  the  money,  we  will  get  plenty  of  It.  I  will  be 
paymg  for  circuits  with  their  money  before  they  get 
through  with  it.     [Laughter.] 

We  have  bad  this  thing  to  fight  before.  We  know  what 
we  are  up  against.  When  they  send  down  there  into  that 
little  old  State  of  T^oiitsiana.  and  they  begm  to  shell  out 
the  coin,  they  are  going  (o  find  that  our  boys  are  going  to 


be  right  there  legally  taking  the  money.  We  are  going  to 
give  them  leaders.  Why,  ble.ss  your  soul,  the  people  in 
charge  of  the  national  administration's  ticket  la.<i  time,  Mr. 
Parley's  ticket,  went  over  to  a  parish  to  one  of  my  main 
leaders,  and  they  said.  '  Here,  we  want  this  organization  to 
flght  Fehmamdez  for  Congresi>." 

Now.  PiRNA.NDtz  is  a  Representative,  and  he  has  voted  for 
eventhi!^  Roosevelt  ha.s  had  up  over  there;  but  becaui*  he 
is  a  fnend  of  Huey  Long  he  liad  to  be  beaten.  So  they 
Turrit  over  to  one  of  my  leaders  m  the  parish  of  Jefferson. 
I  will  *^U  you  where  it  is.  You  can  go  there  and  try  to 
hire  another,  and  I  will  give  you  one.  We  will  still  own 
your  leader.  It  do»;s  not  make  any  difference  whom  you 
hire;  I  will  still  be  wriuiiK  your  art.cle.s  the  next  morning, 
and  we  will  be  siwnd:n«  your  money  the  next  day,  t)ccause 
thOft«  people  down  therp  ure  loyal  to  principle,  and  you 
cannot  buy  them  It  does  not  make  any  difference  how 
much  they  give  them,  they  are  not  RO'.ng  to  be  bought.  Il 
cannot  he  done      iLauRhter  in  the  Kullerles.l 

The  VICE  PRESIDENT.  The  Senator  will  suspend  until 
the  Chair  admonishes  the  occupant.s  of  the  Rallenes. 

The  Senate  has  been  very  liberal  with  its  guests.  Unless 
we  can  have  order  in  the  ealleries,  however,  unles.s  over- 
ruled by  the  Senate  iL.elf,  the  Chair  will  order  the  gall-^ries 
cleared.  If  the  occupants  of  the  Ralleries  desire  to  remain 
a>  the  guests  of  the  Senate,  they  will  kindly  comply  with  its 
rules. 

Mr.  LONG.  Mr.  President,  thev  want<Hl  a  leader  Tliey 
wanted  an  organization  Well.  I  had  an  organization.  I 
had  two  o.-;^-an:/,ation.s:  .«(>  I  lust  sat  down  and  wrote  thorn 
out  one  and  k»»pt  one  f  r  myself.  On  the  day  of  elee'ion  both 
of  them  went  to  the  polls,  and  about  6  o'clock  in  the  evening 
our  gans  Just  tore  off  th^  badges,  and  everybody  put  on 
Lo:iK  bad';e5.  and  .ia.d.  "  !.\  \v,  by  tiollv.  we  are  g.v.ng  t<j  Kive 
you  a  fair  deal!  Let's  open  the  boxes  and  count  up  the 
ballots";  and  out  of  iibout  10  OCO  votf»  they  had  about  800, 
I  think,  that  tliey  got  out  o!  the  whole  list;  and  they  are  not 
go:r.R  to  get  that  many  next  time. 

We  were  try.n;;  to  el'-i  a  judge  of  the  supreme  court. 
They  had  one  of  their  leaders  whom  they  had  distributuig 
their  patronage  over  there  under  Mr.  Parley  go  out  to  a 
little  oKl  buUoi  box  out.«,!de  of  V;lla  Platte.  La.,  about  7  or 
8  miles  out  there,  maybe  a  httle  fiirther.  and  they  stood 
there,  I  think  it  was.  for  113  men,  and  113  men  took  the 
$10.  Then  we  opened  the  ballot  box  and  they  h.id  4  votes 
out  of  113.  Now.  you  bo  back  down  there  with  it.  We  are 
going  to  tell  those  people  to  take  the  money  legally — take  the 
money. 

They  have  published  it  in  their  pap«^rs  down  there  always. 
and  I  know  what  I  will  have  to  flght.  You  have  the  advan- 
tage. I  fi?ht  on  the  heavy  side.  I  know  I  have  not  the 
advantage.  I  have  not  the  money.  I  have  not  the  corporate 
influences.  I  have  not  the  new.spapcrs.  I  have  not  the  money 
that  is  being  taxed  cut  of  these  poor  devils,  to  be  paid  to 
them  m  part,  and  later  on  they  are  going  to  have  to  pay  It 
all  back.  I  have  not  the  money  to  fight  that  kind  of  thing. 
I  have  not  an  even  fi^ht.  I  have  not  an  even  break.  I  am 
willing  to  take  the  chances  en  how  the  Senator  from  Ar- 
kan.^as  and  I  come  cut,  both  m  Louisiana  and  in  Arkarxsas. 
in  the  fall  of  next  year. 

There  will  be  no  more  compromise.  Mr.  Pre.sident.  There 
will  be  no  more  shaking  of  hand^i.  either.  That  is  tlie  last 
time. 

The  Senator  said: 

Whm  rl^ht  ha«  the  H<'nstnr  fmm  I/5utalnna  to  dpno\inre  his 
former  friend,  the  Prealrtent  of  ihe  United  Utates.  in  lang\..dg« 
Uke  tiiat  whicli  he  er.ipi^;,-e'i  lod»j7 

What  language?  What  language  have  I  u.sed  that  i.-?  not 
simply  cnticixing  and  deploring  the  methods  being  follov^ed 
today  by  the  President  of  the  United  States? 

Oh.  I  know  the  S«'na:or  irom  Arkansas  sits  close  to  the 
President,  and  it  is  right  that  he  should.  I  sat  closer  thsn 
he  did  once.  Tliat  was  when  they  needed  me.  They  do  not 
need  me  now,  perhaps.  Tliat  is  all  right.  He  sits  differently 
now.  But  I  do  not  know  whether  some  of  the  publicity  on 
the  outside  is  exactly  fair.    After  I  thought  the  Senator  was 
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going  to  uphold  my  hand  in  Louisiana.  I  pick  up  my  home 
paper,  the  Times-Picayune,  and  I  see  that  the  rice  admin- 
istrator for  Louisiana  is  one  recommended  by  the  Senator 
from  Arkansas.  They  publish  that  as  a  great  victory  scored 
by  the  Senator  from  Arkansas  over  the  Senator  from  Lou- 
isiana, that  the  rice  administrator  for  Louisiana  la  recom- 
mended by  the  Senator  from  Arkansas.  A  good  gentle- 
man— I  hope  he  is — comes  from  Arkansas  to  Louisiana,  a 
brother-in-law  of  the  Senator  from  Arkansas.  His  brother- 
in-law  has  come  to  Louisiana.  I  am  going  to  keep  my 
brothers-in-law  in  Louisiana,  but  I  am  going  to  Arkansas 
next  year,  and  I  am  going  to  ask  for  some  of  that  pie  in 
Arkansas  after  next  September  or  November.  I  may  not 
get  it.  but  I  will  ask  for  it  just  the  same. 

The  Senator  on  the  floor  here,  the  other  day.  referred  to 
martial  law  in  Louisiana  as  being  a  terrible  thing.  They 
have  had  martial  law  in  all  the  States  every  now  and  then. 
It  is  not  the  first  time  they  have  had  it  In  Louisiana. 

Why  not  martial  law?  Here  is  the  legislature  which  votes 
a  tax.  They  do  not  take  it  to  the  courts,  they  do  not  take  it 
to  the  people,  because  it  had  been  an  issue  in  a  political 
campaign,  and  the  people  had  voted  our  way.  Men 
assembled,  armed  with  guns,  told  to  reassemble  and  rearm 
with  guns,  to  kill  and  mimier.  Who  were  the  men?  Nearly 
all  of  them  were  employees  of  one  corporation. 

What  were  we  to  do?  Were  we  to  sit  there  and  have  the 
laws  of  the  country  rim  with  men  armed  with  shotguns, 
nearly  all  employees  of  a  corporation,  because  they  do  not 
want  something  done,  or  are  we  to  have  things  done  accord- 
ing to  law  and  order?  And  in  that  situation  not  one  man 
has  lost  his  life. 

The  Senator  did  not  talk  about  martial  law  being  so  bad 
in  Minnesota,  and  several  men  lost  their  lives  there.  They 
have  had  martial  law  in  Arkansas  where  men  have  lost 
their  lives.  Louisiana  has  had  no  loss  of  life.  Louisiana  has 
had  law  and  order,  and  ought  to  have  been  supported  rather 
than  condemned. 

I  want  to  show  the  Senate  how  they  have  handled  these 
matters.  There  was  a  man  down  there  by  the  name  of 
Parker,  a  deputy  sheriff.  Three  witnesses  swore  under  oath 
that  he  was  party  to  a  conspiracy,  the  leader  In  the  con- 
spiracy to  murder  me  in  that  State.  Three  witnesses,  one 
a  State  senator,  one  a  deputy  sheriff,  one  a  former  employee 
of  the  United  States  Internal  Revenue  Department,  swore 
lip  to  lip,  eye  to  eye,  corroborated  by  other  people,  one  a 
stenographer  who  even  took  down  a  conversation  coming 
over  the  telephone,  that  this  man  Parker  arranged  for  the 
exact  time,  place,  and  date  to  murder  me  on  the  road  from 
Baton  Rouge. 

What  happened?  Parker  was  called  to  the  witness  stand 
and  asked  to  answer,  and  before  the  court  declined  to  an- 
swer, on  the  ground  that  it  would  Incriminate  him  if  he 
answered  the  question. 

What  happened  to  Parker?  Parley's  crowd  brought  him 
here  to  Washington  and  made  him  a  p<diceman  at  the 
other  end  of  this  Capitol,  and  published  the  fact  in  the 
newspapers. 

Law  and  order.  Is  it?  Oh.  that  is  all  right.  I  would  not 
have  thought  of  dotog  a  thing  like  that  and  countenancing 
it  toward  the  Senator  from  Arkansas.  A  man  who 
threatened  to  miu-der  me,  whose  conversaUon  was  taken 
down  by  a  stenographer,  with  a  SUte  senator  a  witness,  a 
deputy  sheriff  a  witness,  and  a  United  SUtes  offlcer.  just 
retired,  a  witness,  aU  of  them  of  splendid  reputation,  was 
brought  here  by  the  Farley  regime  to  the  city  of  Washing- 
ton and  a  gun  put  on  him,  and  his  picture  published  in 
every  newspaper  in  this  city,  with  the  statement  that  he, 
this  would-be  murderer,  was  here  in  easy  range  of  the  Sen- 
ator from  Louisiana.  I  knew  I  was  in  no  danger  in  the  day- 
time from  that  man. 

That  is  government  for  you!  That  Is  what  we  are  led  to 
believe  that  one  who  cries  out  against  that  kind  of  a  travesty 
must  stand,  under  the  ponderous  weight  of  the  Senator  from 
Arkar.sas.  who  regards  no  rule,  who  regards  no  precedent, 
who  none  the  less  asserts  his  right,  whether  there  is  any 
right  or  not.  to  say  and  do  as  he  pleases. 


Mr.  President.  I  am  not  undertaking  to  answer  the  charge 
that  I  am  ignorant.  It  is  true.  I  am  an  ignorant  man.  I 
have  had  no  college  education.  I  have  not  even  had  a  high- 
school  education.  But  the  thing  that  takes  me  far  to  poli- 
tics is  that  I  do  not  have  to  color  what  comes  toto  my  mtod 
and  toto  my  heart.  I  say  it  unvarnished.  I  say  it  without 
\eneer.  I  have  not  the  learning  to  do  otherwise,  and  there- 
fore my  ignorance  is  often  not  detected. 

I  know  the  hearts  of  people,  because  I  have  not  colored 
my  own.  I  know  when  I  am  right  to  my  own  conscience. 
I  do  not  talk  one  way  to  this  cloakroom  and  another  way 
cut  here.  I  do  not  talk  one  way  back  there  to  the  hills  of 
Louisiana  and  another  '^ay  here  to  the  Senate.  I  have  one 
language.  Ignorant  as  it  is,  it  is  a  universal  language  with- 
to  the  sphere  to  which  I  operate.  Its  simplicity  gains  pardon 
for  my  lack  of  letters  and  education. 

The  Senator  says  I  am  quite  egotistical.  Perhaps  so;  I  do 
not  know;  that  may  be  true  adso.  It  prcrf>ably  is  true.  If  it 
gives  me  any  satisfaction,  hounded  as  I  have  been,  I  hope 
the  Senator  will  not  begrudge  my  being  egotistical.  Perhaps 
it  might  give  him  a  little  satisfaction.  I  have  been  accused 
of  almost  everythtog  from  stealing  a  cord  of  wood  up  to 
murder.  Every  time  I  have  written  a  law  to  put  a  school- 
book  in  the  hands  of  children,  every  time  I  have  fought 
through  the  courts  for  the  upholding  of  a  law  that  took 
innocent  people  out  of  the  jail  ceUs,  I  have  been  attacked  in 
the  press.  I  have  been  defamed  every  time  I  have  managed 
to  sustain  a  principle  that  meant  education  and  life,  that 
gave  a  chance  to  the  boys  of  Louisiana,  Arkansas,  and  Mis- 
sissippi and  other  States.  They  all  come  to  Louisiana — they 
all  come  there  because  they  do  not  have  to  Arkansas  or  to 
Mississippi  a  medical  school  which  is  the  pride  of  the  world, 
where  it  does  not  cost  you  $400  and  $500  a  year  for  tuition 
to  study  medicine,  but  where  you  can  study  it  free;  no  other 
State  in  the  Union  has  that  except  Louisiana;  none  have 
anything  like  it. 

I  have  had  to  stand  the  persecutions  to  this  body,  and  I 
have  had  to  stand  the  persecutions  before  fhe  courts  and  the 
infamous  blackmail  to  the  publications  of  this  country, 
undertaking  by  every  means,  foul  or  otherwise,  to  reassert 
such  calumnies  as  the  Senator  from  Arkansas  todulges  to 
here,  that  there  has  been  some  nefarious  motive  to  my  imder- 
taking  to  provide  for  the  people  in  my  State  when  people  to 
the  surrounding  States  have  not  been  provided  for. 

Senators  do  not  have  to  take  my  word  for  it.  Look  on  the 
front  page  of  the  Times -Picayune,  which  is  represented  to 
this  document  I  have  here,  and  it  will  be  found  that  Louisiana 
does  not  need  relief  as  other  States  are  needing  it.  Why? 
That  is  the  cause  of  the  clamor.  Itie  Senator  from  Arkansas 
does  not  see  like  I  see.  He  does  not  view  these  matters  as  I 
view  them.  It  will  be  his  own  fortune  and  not  mtoe.  We 
would  all  be  jaersonally  fortunate  today  if  we  were  Voted  out 
of  the  United  States  Senate.  There  is  no  man  here  who 
would  not  be  lucky  the  day  he  loses  his  place  to  the  Senate 
as  I  have  seen  it.  There  is  not  a  living  on  the  money  we 
receive  for  servtog  here,  and  Senators  are  afraid  to  vote  for 
a  living.  I  hope  I  have  not  violated  the  rules  of  the  Senate  to 
saytog  that.  If  I  have,  I  wiU  take  it  back.  But  there  is  not  a 
living  here,  and  I  do  not  believe  we  will  ever  vote  for  a  living. 
Let  me  put  it  in  that  language.  The  living  I  have  had  is  not, 
paid  here.  It  is  about  the  sorriest  one  I  have  ever  had  stoce 
I  left  the  printing  ofHce.  Not  near  as  good  as  I  had  on  the 
farm.  So  we  will  all  be  fortunate  when  we  lose  our  seats  here. 
But  if  we  want  to  stay  here  and  live  nonetheless,  I  say  that 
there  is  a  certato  section  of  this  country  that  Is  Informed;  I 
repeat,  there  is  a  certato  section  of  these  United  States  that 
is  informed.  Out  in  the  wide  open  spaces  the  people  are  not 
going  to  stand  for  these  things.  Take  my  word  for  it. 
Mr.  BAILEY.  Mr.  President,  may  I  totemipt. 
Mr.  LONG.    I  yield. 

Mr.  BAILEY.    I  am  utterly  unwilling  to  take  your  word 
for  that  or  anything  else. 
Mr.  LONG.    Well.  I  think  the  Senator  thinks  that  is  very 

smart. 

Mr.  BAILEY.    Mr.  President.  I  do  not  think  It  is  smart, 
but  it  is  an  honest  expression  based  on  his  utterances  here. 
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Mr.  LONO.  Ybb.  sir.  But  I  will  bet  he  does  not  go  back  to 
the  United  States  Senate  next  year.  Haw  about  that?  I 
just  maJce  a  prophecy  you  will  not  be  reelected  to  the  United 
SUtes  Senate. 

Mr   BAILEY.     Mr  President,  I  am  utterly  indifferent 

Mr  LONO.  I  hope  you  are,  because  you  are  not  coming 
back. 

Mr.  BAILEY.  To  the  Senator's  Judgment  concerning  me 
or  my  prospects  of  coming  back. 

lAi  LONO.  All  right,  sir.  The  Senator  has  seen  fit  to 
hurl  an  unnecessary  insult  at  me.  I  do  not  answer  It  except 
by  saying :   I  bet  you  do  not  cc-me  back  to  the  Senate. 

Mr  BAILEY.     Mr  President,  will  the  Senator  yield? 

Mr  LONO.     I  yield. 

Mr  BAILEY.  T^  Senator  from  Louisiana  directed  his 
index  flnger  directly  at  me  and  asked  me  what  I  had  to  say. 
I  Just  could  not  t>e  siloit  under  the  circumstances,  and  I 
spoke  the  truth. 

Mr.  LONO.  That  Is  perfectly  all  right.  I  have  not  a 
dout>t  in  my  mind  that  the  Senator  will  not  be  here  after 
next  year.  He  wrote  me  a  little  different  about  that  a  while 
back.  He  wrote  me  a  nice  letter  telliJig  me  what  a  nice  man 
I  was  and  how  I  bad  been  done  such  great  injustice.  I  still 
have  the  letter.  Of  course,  he  has  changed  his  mind  lately. 
That  Is  perfectly  all  right,  I  let  every  man  take  his  o^-n 
stand.  Mr.  President,  with  me.  Whenever  you  want  to  be 
an  enemy  of  mine,  that  is  an  easy  thing  to  be.  I  win  re- 
ciprocate it  right  off  the  bat.  If  you  want  to  be  a  friend  of 
mme,  I  will  go  double  the  way.  It  is  no  trouble  to  have  me 
either  for  a  friend  or  an  enemy.  I  will  take  whichever  pole 
a  man  wants  to  iHck.  I  have  never  seen  them  too  big  and 
never  seen  them  too  little.  I  would  rather  have  any  man 
for  my  friend  than  to  have  him  for  my  enemy — any  man — 
but  whenever  he  chooses  the  reverse,  I  have  never  quarreled 
about  it.  I  win  meet  them  in  their  own  bailiwicks.  I  will 
not  be  unfair  with  them.  I  will  invite  them  to  my  own.  if 
they  can  get  anybpdy  to  talk  to.  And  I  will  go  to  their  own 
baUl  wicks. 

I  said  the  people  are  not  going  to  stand  for  this  thing  we 
are  doing  here.  I  hope  I  have  not  pointed  toward  the  same 
Senator  again.  They  are  not  going  to  stand  it.  You  can- 
not keep  these  people  starving  to  death  In  the  United  States, 
as  has  been  done  these  last  2  years,  under  a  promise  that  we 
made  to  these  people  that  we  were  going  to  do  this  very 
thing. 

Mr.  DIETERICH.    Mr.  President,  I  rise  to  a  point  of  order. 

The  VICE  PRESIDENT.  The  Senator  will  state  the  point 
of  order. 

Mr.  DIETERICH.  This  txxjy  has  not  been  guilty  of  starv- 
ing people  to  death  in  the  last  2  years.  I  ask  the  Senator  to 
take  his  seat  until  my  point  is  decided. 

The  VICE  PRESIDENT.  Under  rule  XIX.  the  Senator 
from  Louisiana  will  take  his  seat  until  the  Senator  from 
DUnols  has  stated  his  point  of  order. 

Mr.  DIETERICH.  My  point  of  order  is  that  the  Senator 
made  a  remark  which  cast  a  reflection  upon  the  Senate. 
That  he  said  that  we  had  kept  the  people  starving  to  death 
for  the  last  2  years.  That  the  people  would  not  continue  to 
tolerate  that.  The  Senate  has  not  been  responsible  for  any 
misery,  but  the  Senate  has  tried  to  relieve  it  for  the  last  2 
years. 

The  VICE  PRESIDENT.  It  occurs  to  the  Chair  that  that 
Is  a  matter  of  opinion,  and  that  probably  the  Senator  from 
Louisiana  has  a  right  to  express  his  opinion  as  to  what  effect 
the  legislation  has  had  upon  the  country. 

Mr.  WHEELER.    Mr.  President 

The  PRSSIDINO  OFFICER.  Does  the  Senator  from  Lou- 
isiana yield  to  the  Senator  from  Montana? 

Mr.  LONO.     I  yield 

Mr.  WHEELER.  As  I  understood  the  Senator's  statement 
he  was  perfectly  witlun  his  rights.  He  said  "  You  cannot  let 
the  people  starve  as  mey  have  been  starving  the  last  2  years." 
That  was  not  a  reflection  upon  the  Senate  of  the  United 
States,  unless  someone  is  so  thin-skinned  he  cannot  stand 
that  kind  of  language.  I  suggest,  Mr.  President,  in  all  fair- 
ness, that  the  statement  made  by  the  Senator  is  as  the  Vice 


President  has  ruled:  that  he  has  made  a  perfectly  logical 
statement,  becau.se  there  are  millions  ot  people  at  the  present 
time  who  are  underfed  and  who  are  undernourished  in  this 
great  country  of  ours. 

Mr.  CLARK.  Mr.  President,  a  point  of  order.  The  Chatr 
has  ruled.    Therefore  the  Senator  is  oui  jf  order. 

The  VICE  PRESIDENT.  The  Chair  has  already  ruled 
that  the  Senator  from  Louisiana  was  within  the  rules  of  the 
Senate,  and  the  Chair  recognizes  the  Senator  from  Louisi- 
ana. Does  the  Senator  from  Louisiaiv\  yield  to  the  Senator 
from  Montana? 

Mr.  LONG.     I  yield  to  the  Senator  from  Montana. 

Mr.  WHEELER-     I  had  finished  my  statement. 

Mr.  LONG.     I  am  Rlad.  Mr.  President,  that  the  Senate  has 

found  out  that  there  are  hungry  people  in  the  United  States. 

I  was  afraid  they  did  not  know  that.    I  am  sorry  my  friend 

from  Illinois  has  not  found  that  out.     It  is  too  bad.     That 

Is  our  trouble.     I  did  not  Intend,  of  course,  as  I  hope  my 

friend  will  understand,  to  reflect  upon  the  Senate.     I  say 

again,  at  the  risk  of  kjeing  misunderstood,  that  you  cannot — 

we  cannot — sit  here  and  let  this  starvation  m  the  United 

States  continue  two  more  years  bke  we  have  the  last  two.    We 

i  told  the  people  we  knew  about  the  starvation  in  this  country. 

'  and  we  told  them  how  we  were  going  to  end  it.    We  told  thera 

'  a  whole  lot — mayt>e  we  told  them  too  much.     But  we  told 

j  them  we  knew  all  about  it:  and  the  people  of  the  United 

States  are  not  Komg  to  stand  for  it.    You  remember  what  I 

!  am  saying.    The  people  of  the  United  States  are  net  Roinp  to 

stand  for  this  distress  and  thLs  destitution  and  this  wreckage 

which  is  going  on  and  has  been  here  for  the  last  2  or  3  or  4 

years  in  the  form  of  famine  even  in  a  land  of  too  much  of 

everything. 

I  have  tried  to  be  generous.    I  have  tried  to  be  fair     I  have 

tried  to  be  honorable.    If  I  have  uttered  an  insulting  word 

to  a  man  in  this  body  at  any  time  I  do  not  know  what  it 

has  been,  and  I  would  undertake  to  correct  it  if  I  had. 

I  have  lived  within  the  rule.     Let  me  tell  you  something: 

I  Do  not  think  I  am  going  to  take  an^'thing  off  of  anyt>ody 

j  that   is  not   right   and  fair,   because   I   am   not.     I   am   not 

afraid  of  an3rtxxly.     I  am  not  going  to  bt  afraid.     I  have 

'  enjoyed  my  life  t)ecause  I  have  never  allowed  myself  to  get 

afraid  even  when  I  wanted  to  be      I  am  not  going  to  get 

afraid  of  anybody-  nor  anything.    What  do  I  care  for  a  life 

of  ease  in  the  United  States  Senate  when  my  brothers  and 

I  sisters,  my  uncles  and  aunts,  my  relatives  and  friend.s.  are 

I  starving  to  death?    What  do  I  care.  then,  about  a  little  old 

Job  in  the  United  States  Senate? 
I  I  have  suffered  much  from  a  little  write-up  which  I  saw 
:  in  a  Chicago  paper  about  a  little  4-year-old  boy  who  was 
'  out  at  5  o'clock  in  the  mormng  with  an  ax  on  his  .shoulder 
huntmg  for  wood  to  cut  k)ecaase  his  mother  wa.s  freezing. 
I  suffered  more  from  rrading  ttiat  article  than  I  had  pleas- 
ure from  any  job  that  came  to  me  becau.se  of  being  m  the 
Umted  States  Senate.  I  have  suffered  more  from  a  picture 
on  the  front  page — oh,  yes;  I  see  you  smile!  It  tickles 
you.  That  is  what  makes  it  so  hellish  to  me — that  a  man 
can  enjoy  sitting  in  a  body  like  thus  with  starvation  and 
pestilence  existing  among  the  people.  That  is  whar  makes 
It  so  disgustmg.  Where  is  the  honor,  the  .sincerity  the 
humanity  left  that  a  man  can  smile  at  sucii  conditions? 
I  have  suffered  more  at  seeing  the  front  page  of  the 
,  American  Magazine  weeklj".  showing  a  child  starxiinK  m 
front  of  a  furnace  m  a  show  window,  carr>-ing  the  state- 
ment that  he  had  t)een  to  tl\e  foreman's  house  and  had  seen 
three  furnaces  m  one  house,  and  yet  that  child  was  standing 
in  the  snow  freezing  Hundreds  of  them  are  doing  lliat, 
starving  to  death — literally  starving  to  death.  I  have  picked 
up  and  helped  men  who  were  tr>ing  to  maintain  the  appear- 
ance of  respectability,  trying  to  make  their  collars  look  ch^-an. 
trying  to  make  their  clothes  look  respectable,  when  they 
were  starving  to  death  on  the  inside. 

We  do  not  know  half  the  misery  going  on  in  this  country 
because  80  percent  of  it  is  still  shielded  beneath  the  pride  of 
the  people  who  hate  to  admit  among  their  neighbors  the 
destitution  into  which  they  have  fallen. 

Let  the  Senate  go  on.  Let  the  Senator  from  Arkansas 
Insult  everybody  who  dares  to  come  here  and  point  out  that 
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the  wreckage  of  Bamchion  uzider  Hoover  Is  the  wreckage  of 

Baruchism  under  Roosevelt.  Let  it  go  on.  Let  tlie  Senator 
go  on.  None  the  less  my  voioe  wlU  be  the  same  as  it  has 
been.  Patronage  will  not  change  it  Fear  wlU  not  change 
it.  Persecution  will  not  chMnce  It.  It  cannot  be  changed 
while  people  suffer.  The  only  way  It  can  be  changed  is  to 
make  the  lives  of  these  people  decent  and  respectable.  No 
one  will  ever  hear  political  oppositiaa  out  of  me  when  that 
is  done. 

Mr.  ROBINSON.  Mr.  President,  the  Senator  from  Louisi- 
ana has  concluded  his  remarks  by  an  effort  to  make  it 
appear  that  there  it  someone  here  who  has  willingly  con- 
tributed to  destitution  in  the  oountry  or  has  been  amused  at 
poverty  and  suffering.  I  think  everyone  who  hears  me  will 
agree  that  this  is  illustrative  of  the  methods  at  the  Senator 
from  Louisiana  which  I  characterixed  in  a  previous  speech 
this  day. 

llie  Congress  during  the  present  administration,  the 
administration  which  the  Senator  from  Louisiana  so  bitterly 
condemns,  has  appropriated  literally  billions  of  dollars  from 
the  Treasury  for  the  purpose  of  relieving  soffcring  among 
our  citizens.  We  have  now  imder  consideration  a  great 
measure  designed  for  the  same  purpose,  carrying  approxi- 
mately $5,000,000,000. 

It  is  not  based  on  facts  nor  on  Justice  nor  on  generosity, 
nor  any  other  attribute  which  the  Senator  from  Louisiana 
claims  for  himself  to  the  exclusion  of  his  colleagues  in  the 
Senate,  to  say  that  the  Senate  is  desirous  of  starving  the 
people  of  the  country.  It  is  a  declaration  which  is  illustra- 
tive of  the  character  which  underlies  the  speech  that  has 
just  been  made. 

The  Senator  from  Louisiana  has  made  personal  allusions  of 
which  I  shall  take  no  notice.  The  Senate  cannot  be  inter- 
ested in  the  petty  conversations,  the  disagreements  or  the 
agreements,  into  which  the  Senator  from  Louisiana  and  other 
Senators  have  entered. 

He  did  make  one  statement  with  req;>ect  to  myself  to  which 
I  wish  to  make  a  brief  reply.  He  said  that  the  administra- 
tion of  State  affairs  in  Arkansas  occupies  the  same  relation  to 
me  that  the  administration  of  affairs  in  Louisiana  has  to 
himself  or.  to  quote  his  statement  more  accurately,  that  I 
am  exerting  the  same  influence  and  control  over  the  admin- 
istration of  State  affairs  in  Arkaiisas  that  he  is  exerting  in 
Louisiana. 

Mr.  President,  since  retiring  from  the  olBce  of  Governor  of 
Arkansas  a  good  many  years  ago  and  becoming  a  Member 
of  this  body  I  have  never  in  any  way  interfered  in  or  sought 
to  control  the  administration  of  public  affairs  in  that  State. 
It  has  been  my  policy  to  permit  those  officers  whom  the 
people  select  by  the  process  of  electioD  to  perfonn  their 
constitutional  and  statutory  duties.  For  that  reason  I  am 
not  so  familiar  with  the  situation  of  the  State  administration 
as  I  should  like  to  be.  It  would  be  heli^ul  to  me  In  my  work 
if  I  were  more  familiar  with  it.  I  have  never  sought  to  place 
in  office  as  Governor  of  my  State  one  whom  I  treated  as  a 
puppet,  to  whom  I  gave  orders  or  instnictioas,  and  who  was 
responsive  to  my  dictates. 

Mr.  LONG.    Mr.  President 

Mr.  ROBINSON.    Yes;  I  yield  to  the  Senator. 

Mr.  LONG.  The  Senator  from  Arkansas  has  some  rela- 
tives on  the  pay  roil? 

Mr.  ROBINSON.  Oh,  yes;  and  so  has  the  Senator  from 
Louisiana.  What  has  that  to  do  with  it?  That  is  another 
illustraUon  of  the  magnitude  of  the  mentality  of  the  Senator 
from  Louisiana. 

Mr.  LONG.  The  Senator  takes  it  as  betog  outside  of  the 
proprieties  to  ask  him  if  the  retatives  he  has  on  the  pay  roU 
are  not  subject  to  his  ordinary  recommendations?  If  I  was 
getting  my  relatives  on  the  pay  roll.  I  would  think  I  had  some 
influence  with  them. 

Mr.  ROBINSON.  I  have  very  few  relatives  on  the  pay  roU 
of  Arkansas,  probably  not  half  the  number  the  Senator  from 
Louisiana  had  on  the  pay  roll  of  his  Stote.  I  do  not  think 
that  is  relevant.  I  think  tt  is  silly,  if  I  may  use  such  a  term 
in  the  United  States  Senate. 


Hie  point  I  am  making  is  that  I  have  never  aasomed  to  con- 
trol the  Governor  of  my  State  nor  the  other  offleen  of  my 
State.  But  what  is  the  fact  in  that  regard  with  respect  to 
the  Senator  from  Louisiana?  He  seems  to  bo^  of  the  fact 
that  he  is,  not  only  Senatcn:  but  he  la  Governor. 

Mr.  LONG.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Sexiator  from  Arkansas 
yield  to  the  Senator  from  Louisiana? 

Mr.  ROBINSON.    Yes:  I  yield. 

Mr.  LONG.    When  did  the  Senator  hear  that? 

Mr.  ROBINSON.    I  have  tiever  heard  anything  else. 

Mr.  LONG.    Did  the  Senator  hear  that  from  me? 

Mr.  ROBINSON.  Yes;  I  never  heard  anything  else  from 
the  Senator  from  Louisiana  except  that  he  was  going  down  to 
his  State  to  tell  Governor  Allen  what  to  do.  I  have  never 
heard  anything  else  from  him  after  he  got  there  except  quick, 
snappy  orders  to  the  Governor  as  to  what  he  should  do; 
and  I  will  say  of  the  Governor  that  he  has  been  fairly  re- 
sponsive. 

Mr.  LONO.  Did  the  Senator  say  he  had  heard  that  him- 
self or  heard  me  say  that? 

Mr.  ROBINSON.  Yes;  I  think  the  whole  course  of  the 
Senator's  addresses  and  his  public  interviews  Is  to  indicate 
that  he  is  boastful  of  the  fact  that  he  dominates  Louisiana. 

Mr.  LONG.    P>ublished  interviews? 

Mr.  ROBINSON.    Oh.  well.  I  know  the  Senator 

Mr.  LONG.  I  should  just  like  to  have  the  Senator  refer 
to  one  of  them. 

Mr.  ROBINSON.  Oh,  the  Senator  from  Louisiana  and  I, 
I  think,  cannot  agree  about  these  things. 

Mr.  LONG.  For  instance,  take  the  national  administra- 
tion. The  Senator  speaks  for  the  national  administration, 
does  he  not.  quite  frequently? 

Mr.  ROBINSON.    Sometimes  I  feel  that  I  do. 

Mr.  LONG.  Sometimes  I  speak  for  my  faction  in  Lou- 
isiana. 

Mr.  ROBINSON.  If  the  Senator  cannot  perceive  the  dif- 
ference between  my  relationship  to  the  national  administra- 
tion and  his  relationship  to  the  Governor  of  Louisiana,  there 
is  a  hopeless  obliquity  in  his  mental  vision. 

Mr.  LONG.  There  is  a  difference,  and  I  will  tell  the  Sen- 
ator what  the  difference  is.  Will  the  Senator  let  me  tell 
him? 

Mr.  ROBINSON.    No;  I  think  not. 

The  PRESIDING  OFFICER  (Mr.  HaatisoB  in  the  chair) . 
The  Senator  from  Arkansas  declines  to  yield. 

Mr.  ROBINSON.  The  Senator,  I  think,  has  claimed  to 
himself  a  great  many  virtues.  All  the  measures  that  he 
espouses  are  wholesome  and  in  the  interest  of  the  people! 
He  is  the  champion  of  the  people;  and  his  boast  that  he  has 
some  of  the  electors  in  Louisiana  so  well  trained  that  they 
will  take  money  from  the  opposition  and  still  support  him 
and  his  cause  is  remindful  of  en  incident  that  is  said  to 
have  occurred  during  the  contest  between  the  late  President 
Theodore  Roosevelt  and  Mr.  Taft. 

In  a  community,  of  course,  without  the  knowledge  of  the 
candidates — a  community  said  to  be  situated  In  Maryland- 
many  efforts  were  being  made  to  influence  the  electees,  and 
there  were  said  to  be  present  persons  who  were  expending 
money  after  the  fashion  that  the  Senator  said  numey  was 
expended  in  Louisiana,  Some  one  apiMroached  an  old  col- 
ored man  and  asked  him  how  he  was  going  to  rote.  **  "Well." 
he  said.  "  Mr.  Taft's  friends  paid  me  $15  and  Mr.  Rosenfelt's 
friends  only  paid  me  $10.  Being  as  I  think  Mr.  Boaenfelt  is 
the  least  corrupt.  I  think  I  wiU  vote  for  him."    ClAUghter.l 

Mr.  President,  of  course,  under  onr  standard  of  govern- 
ment and  of  politics  it  is  nothing  to  boast  of  that  one's 
supporters  will  take  money  frwn  the  opposition  and  still 
remain  loyal. 

Mr.  LONG.    Mr.  Presidratt 

Mr.  ROBINSON.    I  yield  to  the  Senator. 

Mr.  LONG.  How  are  we  going  to  break  up  this  corrup- 
tion that  the  national  administration 
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Mr  ROBINSON.  By  men  like  the  Senator  from  Louisiana.  ' 
of  (Treat  power,  refusing  to  be  corrupt,  and  refusing  to  par-  i 
tlcipate  m  corruption.    That  is  the  best  way  to  do  It.  | 

Mr.  LONO.  No:  but  let  me  ask  the  Senator  further: 
When  they  are  running  a  gang  of  brigands  and  thieves  down 
there,  and  are  trying  to  buy  their  way  into  office,  do  you 
not  think  honest  people 

Mr  ROBINSON.  Who  started  running  the  gangs  of  brig- 
ands and  thieves? 

Mr   LONO.     For  instance,  in  the  Capital  here 

Mr.  ROBINSON.  Whose  gang  started  it,  and  who  Is  it 
that  goes  about  the  Capital  of  the  Nation  and  the  capital 
of  hia  own  State  with  an  armed  guard,  afraid  that  the  peo- 
ple of  hia  own  SUte  will  do  some  violence  to  him? 

Mr.  LONG.     Mr.  President 

Mr.  ROBINSON.     I  yield  to  the  Senator. 

Mr.  LONG.  Does  the  Senator  think  that  with  400  armed 
men  passing  a  resolution  that  they  are  going  to  meet  the 
next  day  and  kill  me.  I  should  go  out  without  anybody? 

Mr.  ROBINSON.  O  Mr.  President,  it  is  well  known  that 
the  Senator  from  Louisiana  has  been  going  about  Wash- 
ington with  an  armed  guard  ever  since  he  has  been  a  Mem- 
ber of  the  Seiiate.    In  my  Judgment,  it  la  to  his  disgrace. 

Mr.  LONG.     Mr.  President 

Mr.  ROBINSON.     I  yield  to  the  Senator. 

Mr  LONG.  Do  not  the  President  of  the  United  States 
and  Mr.  Parley  have  bodyguards?     [Laughter] 

Mr  ROBINSON.  Oh.  yes:  oh.  yes!  Now  the  Senator  has 
It  on  the  correct  basis:  has  he  not?     [Laughter.! 

Mr.  President,  I  think  the  remarks  of  the  Senator  from 
Louisiana  illustrate  his  conception  of  himself.  Everything 
he  does  is  all  right.    Everything  you  and  I  do  Is  all  wrong. 

It  is  said  that  a  few  years  a«o  a  prominent  American 
citizen  was  returning  from  a  visit  abroad,  and  he  saw  on  the 
dock  a  gigantic  object  towering  above  everything  that  came 
within  his  vision — the  mcwt  colossal  object  he  had  ever  gazed 
upon — and  he  wondered  what  it  was.  When  he  arrived  he 
found  that  it  was  nothing  more  than  the  opinion  of  the 
Senator  from  Louisiana  of  himself  strutting  around  the  dock. 
[Laughter  ] 

IAt.  LONG.  Mr.  President,  I  rise  to  a  question  of  personal 
fuirllege. 

The  Senator  from  Arkansas  has  referred  to  the  fact  that 
I  have  had  an  armed  txxlyguard.  I  wish  to  say  to  the  Sen- 
ator that  \lT.  Parley  has  armed  bodyguards.  I  think  I  am 
as  big  as  he  is  in  the  affairs  of  this  country.  I  occasionally 
have  to  have  a  few  with  me — sometimes  one.  sometimes 
none — but  when  50  men  meet 

Mr.  0"MAHONEY.     Bi£r.  President 

Mr.  LONG.  I  rise  to  a  question  of  personal  privilege.  I 
have  a  right  to  do  that. 

Mr.  O'MAHONEY.     Will  the  Senator  yield? 

Mr.  LONG.  No:  please  let  me  get  through.  I  shall  be 
through  in  a  minute. 

The  PRK8IDINO  OFFICER.  The  Senator  declines  to 
yield. 

Mr  LONO.  For  instance,  when  the  faction  of  the  Presi- 
dent of  the  United  States  In^gs  a  man  up  here  and  puts  a 
fun  on  him,  and  three  witnesses  have  sworn  that  he  had 
been  the  leader  of  a  conspiracy  to  murder  me.  and  that  he 
had  said.  "  I  cannot  get  him  here,  but  I  will  get  him  in 
Washington  ".  and  after  he  takes  the  stand  and  refuses  to 
testify  on  the  ground  that  it  would  incriminate  him.  you 
bring  him  up  here  and  give  him  a  Job.  and  then  you  criti- 
cise anytMdy  for  having  anjrbody  that  might  offset  that  kind 
of  a  culmlt,  that  is  a  remarkable  thing. 

Mr.  McKKLLAR.     Mr.  President,  will  the  Senator  srleld? 

Mr.  LONG.     I  yield. 

Mr.  ROBINSON.  Mr.  President,  the  Senator  does  not 
mean  that  I  brought  anytxxly  here? 

Mr  LONG.     I  do  not  mean  you  did. 

Mr.  ROBINSON.     Tbe  Senator  has  said  that  twice. 

Mr.  LONG.  I  beg  the  Senator's  pardon;  I  mean  the  na- 
tional administration. 


At  any  time? 
I  do  not. 
Dfics  he  appear  here  in  the  galleries  of 


Mr.   McKELLAR.     Mr.   President,   now   wlU   the   Senator 

yield  to  me? 

Mr   LONG.     Yes.  sir:  I  am  pleased  to  yield. 

Mr.  McKELLAR.  Does  the  St-nator  from  Louisiana  mean 
to  say  that  he  has  an  armed  guard  in  the  galleries  of  the 
Senate? 

Mr.  LONG      No 

Mr.  McKELLAR. 

Mr   LONG      No; 

Mr.  McKELLAR. 
the  Senate  armed? 

Mr.  LONG      He  does  not  tha.  I  know  of. 

Mr.  McKELLAR  Does  he  sit  m  the  galleries  day  after 
day  to  guard  the  Senator? 

Mr.  LONG.     Oh.  no! 

Mr.  McKELLAR.     Does  he  do  it  at  all? 

Mr.  LONG.  Oh.  nc'  If  I  Ro  out  at  night,  or  go  to  my 
home.  I  try  to  take  someone  with  me.  Does  the  Senator 
object  to  that? 

Mr.  McKELLAR.  No:  I  have  no  objection  to  that:  but  I 
have  been  told  that  the  Senator  has  an  armed  guard  in  the 
Senate  gallery. 

Mr.  LONG.     Well.  I  have  not  that  I  know  of. 

Mr   McKELLAR.     I.s  he  in  the  gallery  now? 

Mr.  LONG.  No:  none  that  I  see.  E>o  you  want  me  to  go 
and  count  the  occupants  of  the  gallery?     [Laughter.] 

Mr.  McKELLAR.  No:  but  I  think  that  if  the  Senator  has 
an  armed  guard  in  the  Senate  gallery,  it  is  something  that 
the  Senator  ought  not  to  be  guilty  of. 

Mr.  LONG.  Well,  what  about  this  armed  thug  that  you 
have  got  over  here  in  the  House  of  Representatives?  Do  you 
not  think  you  ought  to  get  him  out  of  there,  too? 

Mr.  McKELLAR.     I  have  no  armed  thug  anywhere. 

Mr.  LONG.  I  am  not  talking  about  you:  but,  since  you  are 
so  excited,  what  did  you  think  about  their  bringing  this  man 
Parker  up  here,  whase  picture  they  put  in  the  paper,  and 
three  witnesses  have  sworn  that  he  said  he  was  coming  here 
to  Washington  to  kill  mc':*  What  did  you  think  of  their  put- 
ting him  on  the  pay  roll  and  giving  him  a  grun  to  go  around 
this  Capitol?  What  do  you  want  to  do?  Do  you  want  to  say 
that  I  have  to  be  murdered  here?  Is  that  what  you  have  to 
say.  that  I  must  go  out  and  be  shot?  That  is  a  marvelous 
thuig  you  are  doing  here,  and  you  raise  holy  murder 

Mr.  McKELLAR.  Mr.  Pre.sident.  as  the  Senator  is  ad- 
dressing his  remarks  to  me,  I  desire  to  say  that  I  do  not  think 
anylx)dy  will  ever  do  that.  I  doubt  if  they  would  fire  at  the 
Senator.  I  think  the  Senator  is  unduly  alarmed  about  his 
own  safety. 

Mr.  LONO.  I  am  not  unduly  alarmed  a  bit.  There  is  not 
anybody  going  to  bother  me,  personally  or  otherwise. 

CKN.    JOHN    H.    RUSSXLL 

The  Senate  resumed  the  consideration  of  the  nomination 
of  John  H.  Russell  to  be  a  major  general  in  the  Marine 
Corps. 

The  PRESIDING  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  Alabama  I  Mr.  Black]  to  recommit 
the  nomination  to  the  Committee  on  Naval  Affairs. 

The  motion  was  rejected. 

The  PRESIDING  OFFICER.  The  question  is,  Will  the 
Senate  advise  and  consent  to  the  nomination  of  General 
Russell?  [Putting  the  question.)  The  ayes  have  it,  and  the 
nommation  is  confirmed. 

IN    THI    NAVY 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions for  promotions  in  the  Navy. 

Mr.  TRAMMEILL.  I  ask  that  the  naval  nominations  be 
confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nominations  are  confirmed  en  bloc. 


IN   THK    MARIKX   CORPS 

The  legislative  clerk   proceeded  to  read 
tioas  for  promotions  m  the  Marine  Corps. 


sundry  nomln*- 
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Mr.  TRAMMELI*.  I  ask  tbat  the  Ibrlne  Corps  nomina- 
tions be  oonflrmed  en  bloc. 

The  PRESnxOfO  OPFICER.  Js  tliere  obSectfon?  The 
Chair  hears  none,  and  the  nominations  are  ooDflnned  en 
bloc. 

PXTBLIC  BIALTH  fiBKVXCK 


The  legislative  clerk  read  ibe  namtnattops  of  Oscar  Mlk- 
keben  aui  Mark  £.  Bovers  to  be  pefid  fwrtitinr  dental 
surgeons.  

The  PRESIDINO  OFFICER.  Without  obJectJOD.  the 
nominations  are  con  firmed. 

posnusms 

The  lestdative  derk  proceeded  to  read  sundry  nomina- 
tions of  postmasters. 

Mr.  McKELUkB.  I  aak  that  the  nominatkina  of  post- 
masters be  oonflrmed  en  bloc 

•nie  PRBSmnia  officer.  Wlthoiit  Direction,  the 
nominations  Axe  confirmed  en  Uoc. 

Mr.  COFELAND.  I  more  tliat  the  S«Qate  reeume  the  con- 
sideration ol  legislative  business. 

The  motion  was  agreed  to;  and  the  Senate  resumed  the 
consideration  of  legislative  business. 

JANUARY  REPORT  OF  RlCONSTRUCnOIl  WtBUKM  OOWOKATZOIT 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  from 
the  Chairmaxi  of  the  Reconstruction  Finance  Corporation. 
reporting,  pursuant  to  law,  relathne  to  the  acth^ties  and 
expenditures  of  the  Corporation  for  January  193S,  together 
with  a  statement  of  authorisations  made  duzing  that  mcHith, 
showing  the  name,  amount,  and  rate  of  IntereiA  or  dividend 
in  each  case,  which,  with  the  aocompanying  papers,  was 
referred  to  the  Committee  on  BanMng  and  Corrency. 

PETinOirS  AND  xncoUAU 

The  VICE  PRESn^NT  laid  before  the  Senate  the  follow- 
ing Joint  memorial  of  the  Legislature  of  the  State  of  New 
Mexico,  which  was  referred  to  the  Committee  on  Post  Offices 
and  Po«t  Roads: 

House  Joint  Memorial  4 

A  joint  memorial  requesttxkg  tti*  eonfltmcUon  by  tlM  FM«nl  Oov- 

ernmrat  of  the  aeeaic  hlghvay  from  fiante  V9  to  Imm  Vegas. 

K.  M£x..  over  the  Sangre  de  CrUto  Bangs  Uutnigli  the  Santa  Fb 

National  Forest 

Be  tt  enacted  t>y  tKe  Leffislature  of  the  State  of  tfew  Mexico: 

Wbereu  tint  Legtelatlve  A—Bmbly  off  «b«  Terrttairy  of  New  Mexico 
in  l«0«,  in  on*  of  the  ftrrt  -  good  mads  "  lUMiuris  in  tbia  State 
and  the  then  Territory,  ectabliahed  a  public  load  from  the  city 
limits  of  Santa  Pe  in  the  county  of  Bsnta  Fe  to  tXM  limits  of  Las 
Ve«M  In  the  county  of  San  lOgiiel.  «f«r  Uie  ■■«*  J*"*****  route 
throuKh  or  near  the  oaayoQ  at  the  Ssnta  ¥•  Btvtr  oftr  tlje  Bangre 
De  Cristo  Range  through  Um  then  United  States  Peooe  BiTer 
Reservation;   and 

Whereas  such  a  highway,  beginning  at  or  near  the  canyon  of  tiie 
Santa  Fe  Rlvw,  tlienoe  east  a««r  the  mountain  mage  la  the  most 
feasible  and  practical  direct  route  to  Uw  Vegas,  wmdd  pass  almost 
li:  Its  entu«ty  through  the  Sants  Fe  Natlooal  Fcrest.  and  over  the 
Sangre  De  Cflsto  Rai^e.  the  upper  Pecos  River  coontry,  and  the 
most  beautiful  mountain  parks  region  In  this  Bbste,  and  would 
render  to  the  InHabltants  of  tais  and  oOier  Ststss  sccesillifllty  to 
unexcelled  soenlc  grandeur,  and.  tor  tb»  puzpoae  oC  trade  and 
healthful  recreation,  would  open  up  a  aeetlan,  now  Isolated,  but 
abounding  In  beauty,  resourceful  In  mineral  ttepostts,  and  rlcto  Ln 
historic  asaoctatlons;  and 

Whereas  the  FMeral  Ooterumit  Is  crsatijig  public  worlcs  for 
the  purpose  of  relieving  tbe  dlstmaMd  unemployad  of  the  Nation, 
and  the  construction  of  such  a  road  by  the  Fedca-al  Ocnrernment 
would  afford  employment  to  the  strlAen  and  destttute  \mem- 
nioyed  of  the  counties  of  Santa  Fe.  Uagm.  aad  flam  lllguet:  and 

Whereas  said  highway  would  Us  wltbta  the  Saata  Fa  MaUonal 
Forest  almc*t  In  Its  entirety,  and  It  banog  been  the  policy  of  the 
National  Ooremment  to  tmprore  Its  torert  by  the  construction  of 
roads  and  highways  ttiereln:  Hem.  tbmntam,  be  it 

Resolved.  That  the  Senate  and  Bouse  of  Bepctasntottres  of  the 
State  of  New  Mexico  respectfuUy  aad  earaeMy  memorialise  and 
request  the  Congreae  of  the  United  SUtes  and  the  Secretary  of 
Agrtcuiture  to  construct  and  mabitatn  aach  a  taigbway  with  Fed- 
eral fozMlB:  and  be  It  fortlur 

Betotced.  That  ooptes  ai  this  memorial  be  meat  to  the  President 
of  the  United  States,  the  Pzestdant  of  the  United  States  Senate,  the 
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fipealcer  of  Ibe  Hoose  oT  Bcpraaenfeatlsea.  Om  Secnteiy  «r  Agrtod' 
t«we.  and  tbe  Bmwtoirs  and  Peaaassatatlvas  of  Mew  Macfcoo  In 

AI.MW  N.  Whzik. 
Spea^  of  the  Boum  of  Hefntentativt*. 

J.  a.  T.  BaaaatA. 

Chief  Clerk  of  the  Hotue  of  Repreaentativet. 

Louis  C.  si  Baca, 
Pre«fd«nt  of  the  Senate, 
Attest: 

F.  C  IteOOUOCK, 

Chief  Clerk  of  the  Senate. 
Approved  by  me  this  »d  day  of  Frtroary  1935. 

Cltds  TnraLCT. 
Gooentor  of  Nev  Mexico. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
f(rilowiQg  joint  memorial  of  the  Legislature  of  the  State  of 
New  Mexico,  which  was  referred  to  the  Committee  on 
Finance: 

House  loint  Ifemcfflal  7 

A  Joint  memorial  petitioning  Congress  for  consent  to  tax  inter- 

state  sales  of  goods  for  xiae  or  consumption  wttbte  Hie  Stale 
To  the  President  and  Ooa«r«as  af  the  tHOted  Mtmtet: 

Wh/Ktea  It  has  ooms  to  the  atteaUon  of  tlUs  legislature  that 
the  United  States  Senate  In  the  second  ■esslon  oC  the  Seventy- 
thlzd  Congress  passed  Senate  bin  Ho.  38B7,  entltied  "An  act  to 
regulate  Interstate  commeroe  by  granting  consent  of  Congrem  to 
t.«^.»Ao«.  ^  the  several  States  d  certain  intenUte  salea  **,  and  that 
the  same  i<gi^at.tf>n  has  beem.  peopoaed.  in  tlie  House  by  H.  B. 
8231  and  H.  R.  B303;  and 

Whereas  the  various  States  have  had  to  resort  to  sales  tazaa  of 
▼anoos  Idods  la  order  to  meet  emergencies  which  have  arisen 
during  P>«»  vorid  crisis,  to  pnvent  collapas  of  their  llnanoes  aad 
to  relieve  the  intolerable  burden  of  property  taiatlnn;  and 

Whereas  great  hardship  tiiereby  has  been  Impnsert  upon  the 
local  merchant  because  of  the  Inability  of  the  State  to  tax  like 
sales  by  eoaoems  doing  a  tax-exempt  taislaess  across  State  Unes 
in  competition  with  such  laiMl  merchants,  and  which  commerce 
(toes  not  carry  its  proportionate  share  of  the  burden  necsssarUy  Im- 
posed on  the  same  business  when  carried  on  by  a  dtlaen  In  the 
State,  though  leoelTing  the  same  benefits  and  protection:  Bow, 
therefore,  be  It 

Jteaolved.  Ihat  the  Twelfth  Legislature  of  the  State  of  New 
Mexico  respectfully  peUtlon  the  President  of  the  United  States 
and  the  Congress  thereof,  to  carry  forward  and  enact  Into  hrw 
sxich  legtalation  as  was  tnlttated  by  Senate  bill  2897.  and  H.  R.  »231 
and  H.  R.  8803,  permitting  the  States  with  sales-tax  laws  to  tax.  on 
a  nondiscriminatory  basis.  Interstate  sales  of  goods  lor  shipment 
tnto  the  State,  for  use  and  consumption  therein,  ta  cwmpetttlon 
with  Uke  transactions  of  local  merchants;  aaid  be  It  further 

Besoloed.  That  a  copy  of  thla  rasoluUon  be  forwarded  to  the 
President  of  the  United  States,  the  Clerks  of  the  House  of  Repre- 
sentatives and  of  the  Senate  of  the  United  States,  and  to  the 
Senators  and  Members  of  Congress  tram  Hew  Mexico. 

Alvsw  V.  Warn. 
Spemktr  of  the  Houee  of  Scpresestetises. 

AttesS: 


J.B.T 
Chief  CUr*  of  tft«  HOmee  of 

lioms  C 
rwBJgimf  «f  <ll« 

Attestt 

F.  V.  MoOVUbOCH, 

CMef  Cterk  of  tfte  Senate. 

Approved  by  me  this  23d  di^y  of  February  IMS. 

Cltds  Tnrcixr, 
Governor  of  IVcw  Mexico. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  concurrent  resdtition  of  toe  Legislature  of  the 
State  of  Oklahoma,  which  was  referred  to  the  Committee  on 
Agriculture  and  Forestrj: 

House  Concorrent  BescdutloA  9 
A  ooQcurrcnt  resoiutlon  memarlaUsing  Oooflreas  to  asn^   the 

PanK*^— ^  Cotton  Control  Act  to  exeaopt  Che  first  thnec  WUca  of 

cotton  raised  by  any  cotton  grower  from  the  operaUon  of  said 

law 

Whereaa  the  Bankhead  Cotton  Control  Act  In  Its  present  fortn 
operates  aa  a  severe  restrtcttan  iipon  tha  lacoms  of  the  small 
Isrmer  sad  grower  ot  oottoo.  aad  ospeetaiif  on  tenant  farmsm  of 
Oklahoma  and  of  the  United  States:  and 

Wberaas  the  people  of  oadahoma  beUeve  that  the  purpose  of  nld 
act  is  to  restrict  the  growing  of  ootton  tn  large  quantities  on  indi- 
vidual farms:  Now,  therefore,  be  It 

iteaolved  bp  the  Houae  of  Itepreeentettves  of  the  ftfteenth  t«£i*- 
lature  of  the  SteU  <^  Oklmhamm  (the  eeamU  eoncwrring  thm^). 
•Rwt  the  Oongteas  of  the  United  States  U  hereby  memoriailaed  by 
the  people  of  the  State  of  Oklahoma,  through  their  representaUves 
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March  5 


I 
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IB  the  I<nrlsl»tTJT«  to  amend  the  Bankhead  Cyjtton  Control  Act  to 
exempt  from  the  Uw  th«  ftr»t  three  b»le«  of  cotton  rai*e<l  by  any 
cotton  grower  of  the  Unit«<l  State*  whoae  major  crop  U  ooCton  and 
who«e  major  income  la  from  cotton.  b«  It  further 

/t<»toit-d.  That  coplea  of  this  resolution  be  mailed  to  the  Clerk 
of  th*-  House  of  Representatives  and  the  Senate  of  the  United 
StatM  Congresa  and  to  each  member  of  the  Oklahoma  delegation  in 
Congreaa. 

Adopted  by  the  bouae  of  representatives  on  the  asth  day  of 
Pebrvuiry  1935 

Adopted  by  tha  lenAte  on  the  20th  day  of  Febniary  1935. 

LcoN   C    Phillifs. 
Speaker  of  the  Home  of  Representattves. 
Cljiud  Baicca. 
Fresident  pro  tempore  of  the  Senate. 

Correctly  enrolled. 

LOTTIX   W     BXCK. 

Chairmari  Committee  ori  Enrolled  and  Engrossed  Bill*. 

The  VICE  PRESIDEINT  also  laid  before  the  Senate  the 
following  concurrent  resolution  of  the  Legislature  of  the 
State  of  Arkansas,  which  was  referred  to  the  Committee  on 
Appropriations : 

Houae  Concvurent  Reaolutlon  18 

Be  tt  reaolred  bf  the  House  of  Repreaentatirea  of  the  State  of 
Arkanaaa.  and  the  Senate  concumnff  therein.  That  Arkansas  la 
deeply  Intcrceted  tn  the  paoaage  of  the  work-relief  bill  propoeed 
by  our  honored  Prealdent.  Franklin  D  Rooeevelt.  and  the  entire 
State  la  In  need  of  the  funds,  and  the  permanent  public  Un- 
proTemenU  that  will  come  to  the  State  If  such  bUl  la  paaeed. 

That  It  U  the  sense  of  Chla  body  that  It  would  be  a  mistake  to 
attach  to  the  propoeed  bill  the  ao-caJled  "  McCarran  amendment  • 
providing  that  laborers  on  such  relief  works  should  receive  the 
prevailing  wage  because  such  a  provision  would  not  only  vastly 
Increase  the  coet  but  also  would  deprive  private  Industries  of 
laborers  who  would  flock  to  the  easier  Oovernment  work  for  the 
■an:.e  wages; 

That  we  respectfully  urge  upon  our  Senators  and  Representa- 
tives in  Congreaa  that  they  continue  united  and  vigoroua  support 
of  the  Preeldent's  own  plan  and  aid  In  the  passage  of  this 
deeply   needed   leglalatlon; 

That  a  copy  of  this  resolution  b<;  sent  to  each  Senator  and  Rep- 
resentative from  thla  State  to  Congreaa. 

I.  H.  P  Smith,  hereby  certify  Uiat  the  foregoing  Is  a  true  and 
correct  copy  of  House  Concurrent  Resolution  No.  18 

I«iu.l  iSl«n«!dj      H.  P.  Smith. 

Chief  Clerk. 

The  VICE  PRESIDENT  also  laid  Ijefore  the  Senate  the 
following  Joint  memorial  of  the  Legislature  of  the  State  of 
Idaho,  which  was  referred  to  the  Committee  on  Appro- 
priations: 

Senate  Joint  Memorial  13 

To    the   Honorable   Senate    and    Houae    of    Repreaentativea    of    the 

United  Stmtea  m  Congrtsa  aaaembled: 

We.  your  memorlallsU.  the  L^lslatxire  of  the  State  of  Idaho. 
reapectfuliy  repreaent: 

That  tbm  work  of  the  federal  Bureau  of  Mines  is  of  great  Impor- 
tance to  our  Stat*  because  of  lu  great  undeveloped  resources  of 
both  base  and  prectoua  metals: 

That  research  and  exploration  conducted  under  the  jurladlctlon 
of  thia  Bureau  have  In  the  past  been  of  tremendous  benefit  in  the 
diaoovcry  and  deveiopownt  of  the  natura.  resources  of  our  State: 

That  adequate  appropriations  for  the  maintenance  of  this  Bureau 
ahould  be  provided  In  order  that  wtjrk  now  under  way  should  not  be 
eurtaltod  and  that  further  actlvltlea  may  be  prosecuted  looking 
toward  a  thorough  development  of  the  vast  hidden  treasures  of  our 
State:   Tbcrafore  be  It 

JUJo^petf  by  the  Senate  of  the  State  of  Idaho  (the  houae  of  rep- 
raaentativea  eoneurrinf) .  That  we  moat  respectfully  urge  upon  the 
Oongreae  of  the  United  States  that  the  propoeed  appropriation  for 
the  Btireau  of  Mlnea  now  pending  in  CoDgreas  Is  not  auAclent  for  a 
proper  functioning  of  the  Bureau  and  that  said  appropriation 
ahould  be  increased  so  aa  to  proTtde  ade<iuate  funda  for  carrying 
on  work  already  begun  and  making  the  Bureau  an  eOlclent  and 
affective  agency  in  the  development  of  mining  reeourcce  thro\igh- 
out  the  Nation:  the  providing  of  proper  safety  pronslons  In  the 
Industry  and  the  collection  and  diaeemlnatlon  of  authentic  Infor- 
mation concerning  thla  great  industry;  and  be  It  further 

Meaolved.  Tbat  the  aecretary  of  staU  of  the  State  of  Idaho  be  au- 
thortaed.  and  he  la  hereby  directed,  to  Immediately  forward  certified 
coplee  of  thla  memorial  to  the  SenaU  and  the  Hoxise  of  Reprc- 
•entaUvee  of  the  United  States  of  America  and  to  the  Senatora  and 
AepresentaUvea  In  Onrgrssa  from  tlila  State. 

The  Vies  PRESIDENT  also  laid  before  the  Senate  the 
foUowlns  joint  memorial  of  the  Legislature  of  the  State  of 
ff^ntf^wt  wtUch  was  referred  to  the  Committee  on  Public 
Lands  and  Sunrejrs: 


Houae  Joint  M»mor1al  8 
A    memorial    memorlall/.inK    the    President    and    Congress    of    thfl 

United  Slates  for  a  grant  of  land  containing  a  hot-water  sprni;; 

for  the  use  and  benefit  of  the  State  of  Montana  as  an  infantUe- 

paralysls  sandtorium 
To    the    Honorable    Senate    and    H<^ni.se    of    Represent ativts    of    the 

United  States  in  C(fngres3  a.^sembled 

Whereas  the  Presidpni  uf  the  United  States.  Franklin  Delano 
Roosevelt,  has  set  aside  January  30  nf  this  year  for  the  purpose  of 
raiaing  funds  for  sanatorlums  for  the  relief  of  InfantUe  paralysis; 
and 

Whereas  it  is  impracticable  to  send  those  in  need  of  treatment  to 
other  State  sanatorlums,   atui 

Whereas  Montana  was  visited  this  past  year  by  an  epidemic  of 
Infantile  paralysis,  which  will  more  than  ever  neceeaitate  a  means 
of  treatment,  and 

Whereas  there  are  remaining  In  the  State  of  Montana  several  hot 
springs  on  vacant,  unappropriated,  unreserved  public  land:  Now, 
therefore.  t)e  It 

Resolved  by  the  foint  actum  of  the  Twenty -fourth  Legislative 
Assembly  of  the  State  of  .Vimfarui.  That  the  Congress  of  the  United 
SUtes  be  memorialized  to  grant  to  ihe  State  of  Montana  a  site 
containing  a  hot  spring  for  the  use  and  benefit  of  an  infantile- 
paralysis  sanatorium:  be  it  further 

Resolved.  That  copies  of  this  memorial  be  forwarded  to  the  Presi- 
dent of  the  Senate  and  the  Speaker  of  the  House  of  Representatives 
and  each  of  the  Senators  and  Members  of  the  Houae  of  Representa- 
tives of  Montana  In  Congreaa  and  to  the  Secretary  of  the  Interior. 

W     P     PlLGULAU. 

Speaker  of  the  House. 
ExNTST  T.  Eaton, 
President  of  the  Senate. 
Approved  January  31.  1035. 

F.  U.   COOMXT. 

Governor. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
petition  of  Hannah  Buckhalter,  of  Tibbee.  Miss.,  praying  for 
the  enactment  of  old-age  pension  legisiauon,  which  was 
referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  petitions  of  sundry  citizens 
of  the  State  of  California,  prayaig  for  the  adoption  of  the 
so-cailpd  ■  Town.send  old-age-peiis:on  plan  ",  which  were 
referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
Chambers  of  Commerce  of  Canton  and  Yazoo  County,  Miss.. 
opposing  the  ratification  of  the  Great  Lakes-St.  La\*Tence 
Deep  Waterway  Treaty,  which  were  referred  to  the  Commit- 
tee on  Foreign  Relations. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  Board  of  Supervi.sor  of  the  City  and  Coimty  of  San 
Francisco.  Calif.,  protesting  aKairtst  enactment  of  legislation 
vestmg  any  control  of  municipally  owned  water  terminal 
facilities  in  the  Interstate  Commerce  Commission,  which 
was  referred  to  the  Committee  on  Interstate  Commerce. 

He  also  laid  before  the  Senate  a  petition  of  simdry  citi- 
zens of  the  State  of  Idaho,  praying  for  the  enactment  of 
legislation  to  eradicate  ail  subversive  movements  against  the 
Government  of  the  United  States,  which  was  referred  to 
the  Committee  on  Immigration. 

He  also  laid  before  the  Senate  petitions  of  students  of  the 
Louisiana  State  University.  Baton  Rouge,  La.;  of  Bridge- 
water  College.  Bndgewater.  Va.;  and  Florida  Agricultural 
and  Mechanical  College,  Tallahassee,  Fla..  favoring  the  en- 
actment of  the  so-called  "  Costigan-Wagner  antilynching 
bill  ".  which  was  referred  to  the  Committee  on  the  Judiciary. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
Common  Councils  of  Laredo.  Tex.,  Trinidad.  Colo.,  and 
Rochester,  Minn.,  favoring  the  enactment  of  pending  legis- 
lation proclaiming  October  11  in  each  year  as  General  Pu- 
laski's Memorial  Day,  which  were  ordered  to  lie  on  the  table. 

Mr.  BARBOUR  presented  resolutions  adopted  by  the  lioard 
of  Commissioners  of  Perth  Amboy  and  the  Common  Councils 
of  the  Cities  of  Nutley  and  Rah  way.  in  the  State  of  New 
Jersey,  favoring  the  enactment  of  pending  legislation  pro- 
claiming October  11  in  each  year  as  General  Pulaski  s  Me- 
morial Day,  which  were  ordered  to  lie  on  the  table. 

He  also  presented  a  resolution  of  the  Municipal  Council  of 
Clifton.  N.  J  .  favoring  the  enactment  of  the  so-called  '  Pat- 
man  bill  ",  being  the  bill  'H.  R.  1)  to  provide  for  tlie  immedi- 
ate payment  to  veterans  of  the  face  value  of  their  adjusted- 
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service    certificates   and   for   controlled   expansion   of   the 
currency,  which  was  referred  to  the  Committee  on  Finance. 

Mr.  MALONEY  presented  resolutions  adopted  by  Group 
No.  25.  of  Bridgeport.  District  No.  152,  of  Waterbury.  Group 
No.  2327,  of  Walllngford,  and  Group  No.  1038.  of  Norwich,  all 
of  the  Polish  National  Alliance  of  the  United  States  of  North 
America,  In  the  State  of  Connecticut,  favoring  the  enactment 
of  pending  legislation  proclaiming  CXstober  11  in  each  year  as 
General  Pulaski's  Memorial  Day.  which  were  ordered  to  he  on 
the  table. 

Mr.  TYDINGS  presented  memorials  of  ofllcers  and  mem- 
bers of  St.  Anthony's  Branch  of  the  Baltimore  Section  of  the 
Archdiocesan  Union  of  the  Holy  Name  Society,  and  members 
of  the  Holy  Name  Society  of  Mount  St.  Mary's  College.  Em- 
mitsburg.  In  the  State  of  Maryland,  remonstrating  against 
alleged  antireligious  conditions  and  religious  persecutions  in 
the  Republic  of  Mexico,  and  condemning  the  alleged  attitude 
of  the  United  States  Ambassador  to  that  country,  which  were 
referred  to  the  Committee  on  Foreign  Relations. 

He  also  presented  a  memorial  of  sundry  citixens  of  Balti- 
more, Md..  remonstrating  against  the  publication  of  personal 
income-tax  returns,  which  was  referred  to  the  Committee  on 
Finance. 

He  also  presented  a  petition  of  sundry  citizens  of  Fred- 
erick and  vicinity,  in  the  State  of  Maryland,  praying  for  the 
adoption  of  the  so-called  "  Townsend  old-age-pension  plan  ", 
which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  a  resolution  ad(H>ted  by  Group  No.  692  of 
the  Polish  National  Alliance  of  the  United  States  of  North 
America,  of  Baltimore,  Md.,  favoring  the  enactment  of  pend- 
ing legislation  proclaiming  October  11  in  each  year  as  Gen- 
eral Pulaski's  Memorial  Day,  which  was  ordered  to  lie  on  the 
table. 

Mr.  WALSH  presented  the  memorial  of  the  Board  of  Di- 
rectors of  the  Peabody  (Mas.)  Chamber  of  Commerce,  re- 
monstrating against  the  enactment  of  Senate  bill  1807,  to 
amend  the  Agricultural  Adjiistment  Act,  and  for  other  pur- 
poses, which  was  referred  to  the  Committee  on  Agriculture 
and  Forestry. 

He  also  presented  the  memorial  of  Dr.  Daniel  Lawrence 
Hunt  and  sundry  other  citizens  of  Boston,  Mass.,  remonstrat- 
ing against  the  making  of  an  appropriation  of  $4,880,000,000 
for  public -works  relief,  which  was  referred  to  the  Committee 
on  Appropriations. 

He  also  presented  letters  in  the  nature  of  petitions  from 
the  Joint  Conference  Board  of  BookMnders  of  Greater 
Boston:  Local  No.  16,  International  Brotherhood  of  Book- 
binders, of  Boston;  and  Intematlonal  Wood  Carvers'  Asso- 
ciation of  Dorchester,  all  In  the  Stote  of  Massachusetts, 
praying  for  the  adoption  of  the  so-called  "  McCarran  amend- 
ment "  providing  for  the  payment  of  prevailing  wages  in 
connection  with  proposed  appropriations  for  public-works 
relief,  which  were  referred  to  the  Committee  on  Appropria- 
tions. 

He  also  presented  the  petition  of  Harold  N.  Keith.  Unit 
No.  204,  American  Legion  Auxiliary,  of  West  Boylston,  Mass.. 
praying  for  the  enactment  of  legislation  providing  for  the 
payment  of  adjusted-compensation  certificates  of  World 
War  veterans,  which  was  referred  to  the  Committee  on 
Finance. 

He  also  presented  petitions  of  the  Peabody  Chamber  of 
Commerce,  of  Peabody,  and  sundry  citizens  of  Newton,  Mel- 
rose, and  Andover,  all  in  the  State  of  Massachusetts,  pray- 
ing for  the  enactnaent  of  legislation  repealing  the  require- 
ment of  publicity  in  individual  income-tax  returns,  which 
were  referred  to  the  Committee  on  Finance. 

He  also  presented  the  petiUons  of  Lodge  Fratelli  Van- 
diera.  No.  240.  of  Marlborough,  and  Lodge  Eleonora  Duse. 
No.  1690.  of  Norwood,  both  of  the  Order  of  Sons  of  Italy  in 
America,  in  the  State  of  Massachusetts,  praying  for  inclu- 
sion In  pending  old-age-pcnalon  legislation  of  a  provision 
whereby  the  benefit  of  pension  would  be  extoided  to  resi- 
dents who  have  lived  for  many  years  continuously  in  the 
United  States,  although  not  naturaliaed.  which  were  re- 
ferred to  the  Committee  on  Finance. 


He  also  presented  a  resolution  adopted  by  the  Grand  Exec- 
utive Council,  Massachusetts  Grand  Lodge,  of  the  Order  of 
Sons  of  Italy  in  America,  favoring  inclusion  in  pending  old- 
age-pension  legislation  of  a  provision  whereby  the  benefit  of 
pension  would  be  extended  to  residents  who  have  lived  con- 
tinuously in  the  United  States  for  10  years,  although  not 
naturalized,  which  was  referred  to  the  Committee  on 
Finance. 

He  also  presented  a  letter  from  William  Irving  Brown,  of 
Dorchester,  Mass.,  enclosing  copy  of  a  speech  to  be  used  in 
the  extension  course  (oratory)  at  Boston  College,  relative  to 
the  so-called  "  Townsend  revolving  <dd-age-pension  plan  ". 
which,  with  the  accompanying  paper,  was  referred  to  the 
Committee  on  Finance. 

He  also  presented  letters  and  papers  in  the  nature  of  peti- 
tions from  the  Worcester  Laundry  Owners'  Association,  of 
Worcester;  the  Joint  boards  of  the  First  Presbyterian  Church, 
of  Worcester,  and  C.  Leslie  Glenn,  rector  of  Christ  Church, 
of  Cambridge,  all  in  the  State  of  Massachusetts,  praying  tar 
amendment  of  proposed  pension  legislation  providing  that 
exemption  be  granted  to  organizations  which  provide  pen- 
sions similar  to  the  requirements  of  pending  social-sectuity 
legislation,  which  were  referred  to  the  Committee  <ki  Finance. 
He  also  presented  a  memorial  of  simdry  citiaens  of  Law- 
rence, Mass.,  remonstrating  against  alleged  antireligious 
conditions  and  religious  persecutions  In  the  Republic  of 
Mexico,  and  favoring  the  recall  of  the  United  States  Ambas- 
sador to  that  coimtry,  which  was  referred  to  the  Committee 
on  Foreign  Relations. 

He  also  presented  letters  in  the  nature  of  petitions  <rf 
Post  No.  37.  of  Boston,  and  Post  No.  29,  of  Lowell,  both  of 
the  Polish  Army  Veterans'  Association,  in  the  State  of  Mas- 
sachusetts, praying  for  the  passage  of  House  bill  2739,  pro- 
viding for  an  extension  of  time  for  the  naturalization  oS  alien 
veterans  of  the  World  War,  which  were  referred  to  the 
Committee  on  Immigration. 

He  also  presented  the  memorial  of  the  Worcester  (Mass.) 
Laundry  Owners'  Association,  remonstrating  against  the 
passage  of  legislation  proposing  to  make  the  coal  industry  a 
public  utility,  which  was  referred  to  the  Committee  on  Inter- 
state Commerce. 

He  also  presented  a  memorial  of  sundry  citizens  of  Barre, 
Mass..  remonstrating  agEiinst  the  enactment  of  legislation 
providing  a  30-hour  work  week  in  industry  and  the  making 
of  a  $4,000,000,000  relief  appropriation,  which  was  referred 
to  the  Committee  on  the  Judiciary. 

He  also  presented  the  petition  of  members  of  the  Law- 
rence Turn  Vereln,  Lawrence,  Mass.,  praying  for  the  adop- 
tion of  a  constitutional  amendment  providing  a  referendum 
vote  on  declarations  of  war,  which  was  referred  to  the  Com- 
mittee on  the  Judiciary. 

He  also  presented  the  petitions  of  Local  Union  No.  2332, 
of  Northbridge.  and  Local  Union  No.  2385,  of  Dudley,  both 
of  the  United  Textile  Workers  of  America,  in  the  State  of 
Massachusetts,  praying  for  the  enactment  of  legislation  pro- 
viding a  30-hour  work  week  in  industry,  which  were  referred 
to  the  Committee  on  the  Judiciary. 

He  also  presented  memorials  of  employees  of  the  Superior 
Laundry  Co^  the  Boston  Blacking  L  Chemical  Co.,  the 
TaUby-Nason  Co.,  the  Ashton  Valve  Co.,  the  Carter's  Ink 
Co.,  and  the  Daggett  Chocolate  Co.,  and  sundry  employers 
of  labor,  all  of  Cambridge,  Mass.,  remonstrating  against  the 
enactment  of  legislation  providing  a  30-hour  work  week  in 
industry,  which  were  referred  to  the  Committee  on  the 
Judiciary. 

He  also  presented  the  petition  of  Osmond  Cummings,  of 
Salisbury,  Mass.,  praying  for  the  passage  of  House  bill  5846, 
to  fix  the  value  of  subsistence  and  rental  allowance  under 
the  Pay  Readjustment  Act  of  June  10,  1922,  which  was  re- 
ferred to  the  Committee  on  Military  Affairs. 

He  also  presented  resolutions  adopted  by  the  General 
Court  of  Massachusetts,  favoring  adoption  of  the  resolution 
(S.  Res.  70)  protesting  against  religious  persecutions  l^  the 
Government  of  Mexico,  and  authorizing  an  investigation 
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thereof  by  the  Committee  on  Porelcn  Relations,  which  were 
referred  to  the  Committee  on  Foreign  Relations. 

(See  resolutions  printed  In  full  when  laid  before  the  Sen- 
ate on  yeaterdJiy  by  the  Vice  Prealdent.  p.  2814,  Comcsxs- 
•lOflAX.  Rxcoto.) 

Mr.  LA  POIXETTE  presented  a  joint  resolution  of  the 
Legi&lature  of  the  State  of  Wisconsin,  favoring  the  enact- 
ment of  legislation  providing  a  relief  program  adequate  to 
mamtam  a  "  decent  standard  of  living  ".  and  to  accomplish 
other  purposes,  which  was  referred  to  the  Committee  on 
Appropriations. 

(See  Joint  resoluUon  printed  In  full  when  presented  on 
yesterday  by  Mr  Dvrrr.  p.  2817.  CoifCRCssiOHAL  Record  > 

Mr  LA  POLLETTE  also  presented  a  Jomt  resolution  of 
the  Legislature  of  the  State  of  Wisconsm.  favoring  the  en- 
actment of  legislation  to  provide  work  for  persons  who  have 
secured  loans  from  the  Home  Owners'  Loan  Corporation  and 
from  other  sources  and  who.  because  of  unemployment,  are 
unable  to  meet  the  required  payments,  which  was  referred 
to  the  Committee  on  Banking  and  Currency. 

iS^e  Joint  resolution  printed  in  full  when  presented  on 
yesterday  by  Mr.  Dvrrr,  p.  2817.  Conciessionai.  Rxcoro.) 

Mr.  NORBECK  presented  a  resolution  adopted  by  the  city 
council  of  Mitchell,  S.  Dak.,  favoring  the  enactment  of  pend- 
ing legislation  proclaiming  October  11  in  each  year  as  Gen- 
eral Pulaski's  Memorial  Day.  which  was  ordered  to  lie  on 
the  table. 

Mr.  NORBECK  also  presented  the  following  concurrent 
resolution  of  the  Legislature  of  the  State  of  South  Dakota, 
which  was  referred  to  the  Committee  on  Agriculture  and 

P^jrestry : 

Rouse  Conctirrent  Resolution   12 

A  concurrent  reeoiutlon  requesting  and  urglrig  the  Peder»J  Govern- 
ment to  scqutre.  set  sclde.  preserve,  and  mslntAln  as  a  national 
park  a  tract  of  land  In  Knox  County.  Nebr  .  locally  known  as  the 

-  Devil's  Nsst  " 

Bf  It  reaolved  by  the  houte  of  reTfreaentattvet  of  tfit  twenty- 
fourth  itsaton   {the  tenate  comcurring) 

Whereas  the  tract  of  land  in  Knox  County.  Nebr  .  locally  known 
as  the  "  DcTil  a  Nest  "  and  described  genermUy  as  follows 

-  All  of  MCtlons  1».  IS.  17.  18.  19.  20,  21.  22.  27.  28.  2«.  30.  31.  33. 
33.  34.  In  township  33  north,  of  range  3  west,  also 

"All  of  sections  3.  4.  5  9.  10  and  northeast  quarter  of  section  fl 
and  east  half  of  section  8.  in  township  32  norib.  of  range  3  west. 
all  of  said  described  lands  being  in  the  political  subdivuiun  of 
Knox  County  known  as  '  Herrlck  Township  '.  also 

"  All  of  MCtlons   is.    14.   13.    16.    17,    18.    19    20.  21.   2a.   23.    34.   25 
M.  27.  28.  29.  30,  33,  36.   and  northeast  quarter  of  section  33  and 
north  half  of  section  34.  In  township  33  north,  of  range  4  west,  all 
of  said  described  lands  being  In  the  political  subdivision  of  Knox 
County  knosm  as  '  Santee  TDwnahlp  ';  also 

"  North  half  of  section  1  and  northeast  quarter  of  section  2.  In 
township  33  nort^.  of  range  4  west.  HUl  Township  "; 

All  real  estate  herein  described  is  situated  In  the  sixth  principal 
meridian  west.  In  Knox  Cotinty.  Nebr  .  Including  all  accretion  land 
to  said  dsscrlbed  tract  to  the  main  channel  of  the  Missouri  River, 
naturally  in  all  things  fit  to  be  established  as  a  national  park,  and 

Whereas   If  establlshsd  as  a  national  paxk.    (a)    It  would   be  of 

Kttt  benefit  to  the  people  of  the  States  of  South  Dakota  and 
brasfca;  and  (b)  the  public  good  from  Its  eetabllaliment  would 
far  outweigh  Its  cost;  and  (c)  It  woold  furnish  a  recreational  play- 
grouml.  centrally  located,  for  a  large  population,  and  (d)  would 
furnish  a  needed  game  refuge  for  all  migratory  game  birds  and 
•SBOre  Its  being  continued  to  be  used  as  a  natural  feedinf  and 
rsstlng  grounds  for  wild  ducks  and  geese  and  other  migratory 
birds,  and  (e)  would  lend  Itself  to  wUd-snlmal  husbandry;  and 
(f)  having  many  natural  springs  and  being  within  the  arteslsn- 
well  basin,  a  great  number  of  small  nat\iral  lakee  could  be  formed 
therein,  adaptable  for  game  Qsh;  and  (h)  being  capable  of  growing 
forests  of  hard  and  soft  wood,  would  aid  In  reforestation,  and  (1) 
be  a  monument  In  Nebraska  to  the  Sioux  Indian  of  the  past  and 
an  aid  to  his  future  dsTelopment-  Therefore  be  it 

Mtolved  fry  the  Mouse  of  tteprewentativa  of  the  State  of  So^th 
Dakotm  ithe  eenmte  eomeitmng).  That  we  respectfully  request  the 
Federal  Oovemntent  to  acquire,  set  aside,  preserve,  and  maintain 
said  tract  of  land  as  a  national  park:  be  it  further 

Meaolvetl.  That  oar  United  States  Senators  and  Repreaentatlvee 
In  Coogrees  be  reqttested  to  urge  tbc  passage  of  such  legislation  as 
may  be  necessary  to  ttrlng  about  the  establishment  of  said  Isjid  as 
a  national  park  and  to  do  any  other  act  essential  to  accomplish 
this  purpose,  and  that  the  chief  clerk  of  the  house  be.  and  he  is 
hereby.  lnstruct«<l  to  forward  a  copy  of  this  concurrent  resolution 
to  each  of  ths  kiembers  of  the  South  Dakota  delsgaUon  In 
Congrtsa. 

Mr.  NORBBCK  also  presented  the  following  concurrent 
reaolutloa  of  the  Legislature  of  the  State  of  South  Dakota, 
which  was  referred  to  the  Committee  on  Indian  Affairs: 


House  Concurrent  Resolution  8 
A  concurrent  resolution  memorializing  the  Congress  of  the  Un  ted 

States  of   America   to   appropriate    moneys   sufficient   to   pay    ind 

contribute    a    proportionate    share    for    the    malntalnlnj?    of    the 

public    schools    within    th*    various    school    districts    within    .hU 

State   wherein  there   Is  Oovemment -owned   or  controlled   laids. 

Be  it  resolved  by  the  Hcmse  of  Reprenentativea  of  the  Twei  tji- 
fourth  Lefulattve  Session  of  the  State  of  South  Dakota  (the  ae'Mte 
comyurrtng  i 

Whereas  the  Federal  Oovemment.  through  Its  Departmer'  of 
Indian  Affairs  has  or  Is  abtiut  to  promulirate  a  policy  of  fumlsl  Ing 
education  to  Indian  children  In  the  s<-ho<.jl  districts  In  which  they 
reside,  thereby  reducing  the  school  census  of  said  districts  ind 
materially  reducing  the  tax  revenue  therein;   and 

Whereas  the  Federal  Oovemment  llkewLse  through  Its  var  ous 
rehabilitation  center*.  C  C  C  and  veterans'  camps,  and  thrc  jgh 
lU  proposed  lubmarginal  land-buying  program,  and  other  Federal 
projects,  has  or  will  acquire  and  t»iie  from  the  tax  rolls  1  j-ge 
bodies  of  land  In  various  portl'>n.s  of  this  State  and  will  the-eby 
cause  an  extra  and  enlarged  tax  burden  to  be  placed  upon  privately 
owned  lands  for  the  purpose  of  maintaining  the  schools  within  the 
districts  wherein  said  lands  are  located;   and 

Whereas  it  would  create  no  appreciable  burden  on  the  Fe<!eraJ 
Government  to  reimburse  ."iaid  .srho<il  dl.strlcta  for  the  revt  nue 
thereby  lost     Now.  therefore    be  It 

Resolved,  That  the  Connrean  of  the  ITnlted  States  be.  and  t  iH 
hereby,  memorialized  to  forthwith  appropriate  moneys  sufficient  to 
pay  and  C(5ntribute  to  said  .srhiml  rli.-*trlrts  the  revenues  k»s  to 
them  by  reason  of  the  art.i  ct  the  Federal  Governm''nt  as  herMn- 
before  set  forth  and  that  said  payments  continue  during  all  of 
the  times  hereafter  while  such  condltmns  exist;    be  It  further 

Resolvetl  That  certified  copies  of  this  resolution  be  preseited 
to  each  JWniUjr  and  RepresenlAtlve  of  the  SUte  of  &juth  Da<ota 
In  the  Congress  of  the  United  States  to  be  by  them  presentel  to 
the  proper  comml'tce  in  Congress  to  determine  such   leglslatU  n 

Mr  NORBECK  also  presented  the^  following  concur  ent 
resolution  of  the  Legislature  of  the  slate  of  South  Dakota, 
which  was  referred  to  the  Committee  on  Inters".ate 
Commerce: 

House  Concurrent  Resolution  9 

A  concurrent  resolution  memorializing  the  Congress  of  the  Urlted 
States  to  take  Immediate  and  appropriate  action  to  place  all 
Interstate  commercial  transportation  by  highway  under  Fe<'eral 
regulation 

Whereas  there  Is  now  no  Federal  regiUatlon  or  Interstate  car  lers 
for  hire  by  highway  and  the  public  nereaslty  existing  for  ^uch 
regulation     Now.   therefore,   be   It 

Resolved  bf  the  House  of  Represmtattres  of  the  State  of  S'Vth 
Dakota  ithe  seriate  conr^rnrxQi 

Skttiow  1  That  we  hereby  request  and  urge  that  the  Congre-s  of 
the  United  States  take  immediate  and  appropriate  action  to  ;  lace 
all  Interstate  commercial  transFK>rtatlon  by  highway  under  Fee  eral 
regulation 

S»c  3  Be  it  further  resolved.  That  a  copy  of  this  resolutloi  be 
spread  up>on  the  Journal  of  the  house  of  representatives  and  tl  at  a 
copy  thereof  be  forwarded  to  each  of  the  Senators  and  Representa- 
tives from  the  Stale  of  South  Dakota  In  the  Congrees  of  the  Ui  Ited 
States. 

Adopted  January  29     1935 

ADDITIOK.M,    JUDCIS    Of    CALIFORNIA 

Mr.  ASHLTtST  presented  a  telegram  from  the  Boar  1  of 
Governors  of  the  Patent  Law  Ajisociation,  of  Los  Angeles, 
Calif.,  which  was  referred  to  the  Committee  on  the  Judiciary 
and  ordered  to  be  printed  in  the  Rkcoao.  as  follows: 

[Telegram  I 

Loa  Anoklxs.  C*i.if.,  March  5,  1915. 
Hon.  HnniT  F    AsMxrasr. 

Chairman  Senate  Committee  on   the  Judiciary, 

Senate  OJlce  Building.  Washington.  D  C 
The  Board  of  Governors  of  the  Patent  Law  Association,  o:  Ixjs 
Angeles,  strongly  recommends  that  your  committee  act  promptly 
on  provision  for  additional  Judge  for  Circuit  Court  of  Appeals,  Mntii 
Circuit,  and  for  two  additional  Jtidjces  for  southern  district  of  Cali- 
fornia Present  congestion  amounts  to  a  denial  of  Justice  and 
leaves  Federal  Oovemment  with  no  adequate  law-enforcement  ma- 
chinery in  this  district  at  a  time  when  it  is  most  urgently  need  >d. 
BoAXD  or  OovKXNOBS.  PATXfrr  Law  As&ociattok. 

or  Los  Angci  is. 

REPOBTS    or    COMMITTtIS 

Mr.  TYDINGS.  from  the  Committee  on  Territories  and 
Insular  Affairs,  to  which  was  referred  the  bill  (S.  707  •  to 
amend  the  act  of  May  19,  1926,  entitled  "An  act  to  authorize 
the  President  to  detail  ofBcers  and  enlisted  men  of  the 
United  States  Army,  Navy,  and  Marine  Corps  to  assist  the 
governments  of  the  Latin  American  Republics  in  mililary 
and  naval  matters  ",  reported  it  without  amendment  and 
submitted  a  report  (No.  238*   thereon. 
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Mr.  LOOAN,  from  the  Committee  ob  Ctarfou.  to  which 
were  referred  the  foUowing  biUs.  leported  them  severally 
without  amendment  and  sakmitted  igpaitg  ttaenon: 

S.  365.  A  bill  conferring  juriadictloii  upon  the  Court  of 
Claims  to  hear,  detennine.  and  render  judgment  upon  the 
claim  of  Elmer  E.  MiUer  (Rept  No.  239> ; 

S.  708.  A  bill  to  confer  jmimlicUun  open  the  Court  of 
Claims  to  hear,  determine,  and  feadei  }udiment  upon  the 
claim  of  the  Velle  Motors  Corporation  (Bept.  No.  2«)) : 

S.931.  A  trill  for  the  relief  of  ttie  Ooacrete  Engineering 
Co.  (Repi.  No.  241) ;  and 

S.  18S0.  A  biU  for  the  relief  of  ttie  Tajoap^  Marine  Co. 
(Repi.  No.  243) . 

Mr.  LOGAN  also,  from  the  Committee  on  daima,  to  whida 
was  referred  the  blB  (S.  10»>  •uChortatnt  MUustment  of  the 
claim  of  Frank  Spector.  reported  it  idtti  an.  aoaendmait  and 
submitted  a  report  (No.  243>  tfaoeoik. 

He  also,  from  the  Committee  on  Mines  rad  Mining,  to 
which  was  referred  the  biU  (S.  1432)  to  amend  section  5 
of  the  act  of  March  2,  1919.  generally  knflwn  a»  the  '*  war 
minerals  rehef  statutes",  reported  fet  wtOumi  ameocknent 
and  submitted  a  report  (No.  249)  theyeen. 

Mr.  BAILEY,  from  the  Committee  on  Claims,  to  which 
were  referred  the  folkMrinff  WUa.  rcpoctcd  them  mdO.  with 
an  amendment  and  submitted  reports  thereon: 

S.  28.  A  bill  for  the  relief  of  R.  B.  MlUer  CRepL  No.  244) ; 
and 

S.  925.  A  bill  to  carry  into  effect  the  flndkigs  of  the  Court 
of  Claims  in  the  case  of  William  W.  Dmenhower  (Rept.  No. 
245 ». 

Mr.  BAILEY  also,  from  the  Committee  on  Claims,  to 
whirh  was  referred  the  blU  (8.  14»>  for  the  rdlef  of  the 
estate  of  Donnie  Wright,  reported  it  vtth  amendments  and 
submitted  a  report  (No.  M6>  thereon. 

Mr.  OIseON.  tnmi  the  Oommltlce  mi  Cteims,  to  which 
were  referred  the  followfnc  trills,  reported  tttem  each  with  an 
amendment  and  submitted  reporta  thcnoiu 

S.  794.  A  bill  for  the  relief  of  the  Bow»  Sautticm  Dredg- 
ing Co.  (Rept  No.  248) ;  and 

S.  1863.  A  bin  for  the  reUef  of  T^une  Kane  (Bept.  No. 
247). 

Mr.  BLACK,  from  the  CmnmittM  ob  Flnanee.  to  whidi  was 
referred  the  Joint  resolution  (S.  J.  R«.  M)  to  extend  the 
period  of  siwpenslon  of  the  Iftnttafton  governing  the  filing  of 
suit  under  section  1».  Wocld  W«r  Vtttrmf  Act.  1824.  «s 
amended,  reported  it  with  an  amcnABenC  and  snbmltted  a 
report  (No.  251)  thereon. 

Mr.  DUFFY,  from  the  Commtttm  on  MilUtfy  Affairs,  to 
which  was  referred  the  bO!  (&  11»)  for  the  relief  of  Alice  F. 
Martin,  widow,  and  two  minor  rhfWren.  reported  it  adversely 
and  submitted  a  report  (Na  2S2)  thereon. 


WORK-REUKT 


or 


eoxatzmx  an 


Mr.  GLASS.  Prom  the  Cnmrnttt^  on  Appropriations,  to 
which  was  recommitted  the  Joint  nnlvttaB  (H.  J.  Res.  117) 
mitiriTig  appropriations  for  relief  pmrpoaes,  I  report  back  the 
Joint  resolution  favorably,  with  amenttnenti.  and  I  submit  a 
report  (No.  250)  thereon. 

The  HIBSHMNO  OFFICEB.  The  report  wiU  be  placed  on 
the  calendar. 

BILLS  AKD  jonrr  tKBOiuncnr  nmooucEO 

Bills  and  a  Joint  resolutkm  were  introduced,  read  the  first 
time,  and.  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  foUows:      • 

By  Mr.  MALCWET: 

A  bill  (S.  2155)  to  grant  relief  to  pezaons  erroneously  con- 
Ticted  in  courts  of  the  United  States;  to  the  Committee  on 
the  Judiciary. 

By  Mr.  TYDINOS: 

A  uai  (S.  2156)  to  extend  the  Umm  lor  commencing  and 
completing  the  construction  of  a  briilgB  across  the  Chesa- 
peake Bay  between  Balthnere  and  Kent  OeoBties.  Md.;  to 
the  (Committee  on  Commerce. 

By  Mr.  PLETCHBR: 

A  bill  (8.  2157)  granting  sn  hMrease  of  penskm  to  Un 
Sutton;  to  the  Committee  on  I^uslons. 


By  Mr.  BULKLEY: 

A  bill  (S.  2158)  for  the  relief  of  Frans  J.  l^lnkr;  and 

A  bill  (S.  2159)   for  the  reUef  of  Tom  L.  Taylor;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  LA  POLLETTE: 

A  bUl  (S.  2160)  for  the  relief  of  George  C.  Mansfleld  Co. 
and  Oeorge  D.  Mansfield;  to  the  Committee  on  Claims. 

A  biU  (S.  2161)  granting  a  pension  to  Mary  Pratt  (with 
accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  NYE: 

A  bill  (S.  2162)  to  restore  to  Congress  its  constitutional 
power  to  issue  money  SLnd  regulate  the  vahie  thereof;  to 
provide  fcH*  the  orderly  distribution  of  the  abundanoe  with 
which  a  beneficent  Creator  has  biassed  us;  to  establish  and 
maintain  the  purchasing  power  of  money  at  a  fixed  and 
equitable  level;  to  restore  the  values  of  property  to  Just  and 
equitable  levels;  to  increase  the  prices  of  agricultural  prod- 
ucts to  a  point  where  they  will  yirid  the  cost  of  produetiOB 
plus  a  fair  profit  to  the  farmer;  to  provide  a  living  and  Just 
annual  wage  which  will  enal^  every  citiaen  willing  to  work 
and  capable  of  working  to  maintain  and  edncate  his  family 
on  an  increasing  level  or  standard  of  living;  to  repay  debts 
with  dollars  of  equal  value;  to  lift  in  part  the  burden  of 
taxation;  and  for  other  purposes;  to  the  Committee  on 
Banking  and  Currency. 

By  Mr.  NORBECK: 

A  hill  (S.  2163)  for  the  relief  of  Harry  T.  Davison,  Sr., 
and  Emma  £.  D.  Davison;  to  the  Committee  on  Finance. 

A  bill  (S.  2164)  granting  an  increase  of  pension  to  Oeorge 
P.  Benedict  (with  acc(»npanylng  papers) ;  to  the  Committee 
on  Pensiona. 

By  Mr.  TYDINGS  (by  request): 

A  bill  (S.  2165)  to  revive  and  reenact  the  act  entitled  "An 
act  authorizing  the  Great  Falls  Bridge  Co.  to  construct. 
w»h»>tJMn,  and  operate  a  brid^  across  the  Potomac  River  at 
or  near  Great  Palls  ",  approved  April  21,  1828;  to  the  Com- 
mittee on  Commerce. 
By  Mr.  8HEPPARD: 

A  bill  (S.  2166)  for  the  relief  of  Ludwig  Larson  (with  ac- 
companying papers) ; 

A  bill  (S.  2167)  for  the  relief  of  Mrs.  William  E.  Smith 
and  Miss  C3ara  Smith  (with  accompanytng  papers) : 

A  bill  (&  2168>  for  the  relief  of  the  BeU  Ttiepheoe  Oo.  of 
Pennsyhrania  (with  accompanying  papers) ;  and 

A  bill  (8.  2168)  for  the  relief  of  certain  disbursing  ofllcen 
of  the  Army   of  the  United  States   (with  accompanying 
papers) ;  to  the  C^xnmlttee  on  Claims. 
By  Mr.  DICKINSON: 

A  joint  resolution  (a  J.  Res.  76)  relating  to  kavc  with  pay 
for  emirfoyees  of  the  Oovemment  Printing  Office;  to  the 
Committee  on  E*riating. 

HOXrSl  BILLS  Am  JOXHT  RKSOLUTXOV  EXRUUCD 

The  following  bills  and  Joint  resrtotlon  were  severally 
read  twice  h9  theii  titles,  and  referred  as  Indicated  below: 

H.  R.  3808.  An  act  to  uithorise  the  tncorparated  town  ot 
Seward.  Alaskfi.  to  undertake  certain  municipal  pobUc  works. 
including  the  construction  of  an  etectrtc  generating  station 
and  electrk  distrUxition  systons.  and  for  aub.  purposes  to 
issue  bonds  in  any  sum  not  ercrwltng  $118j0M;  and 

H.  R.  6084.  An  act  to  authoriae  the  city  of  Ketchikan. 
ATi^Va^.  to  issue  bonds  in  azqr  sum  not  to  exceed  |ljOOQjO<M  for 
the  purpose  of  acquiring  the  electric  light  and  powor,  water, 
and  telephone  properties  of  the  CStlsens*  Light.  Power  It 
Water  Co.,  and  to  finance  and  operate  the  same,  and  validat- 
ing the  preliminary  proceedings  with  respect  thereto,  and  for 
other  purposes;  to  the  Committee  on  Tenitories  and  Inaular 
Affalrs. 

H.  R.  4751.  An  act  to  amend  section  24  of  the  Interstate 
Commerce  Act,  as  amended,  with  respect  to  the  terms  of 
office  of  memb(jrs  of  the  Interstate  Oummeaxe  Commission;  to 
the  Committee  on  Interstate  Commerce. 

H.  J.  Res.  134.  Joint  resolution  to  continue  the  CommiasiOD 
lor  Determining  the  Boundary  line  Between  the  District  of 
CohmiWa  and  the  State  of  Virginia  for  not  to  exceed  I  addl- 
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Uonal  yrzT,  and  to  authorize  not  to  exceed  $10,000  additional 
funds  for  Its  expenses:  to  the  Committee  on  the  District  of 
Columbia. 

CHAM  ax  or  IX7KXKMCX 

On  motion  of  Mr.  McNaxy.  the  Committee  on  Claims  was 
discharged  from  the  further  consideration  of  the  bill  iS 
2097  •  conferring  Jurisdiction  upon  the  Court  of  Claims  to 
bear  and  determine  claims  of  certain  bands  or  tribes  of 
IndUns  residing  in  the  State  of  Oregon,  and  it  was  referred 
to  the  Committee  on  Indian  Affairs. 

BtAXGAirr    A.    SCOTT 

Mr.  HAYDEN  submitted  the  following  resolution  (S.  Res. 
93  > .  which  was  referred  to  the  Committee  to  Audit  and  Con- 
trol the  Contingent  ETxpenaes  of  the  Senate: 

Resolved.  ThAt  the  OecntMry  of  th«  8en*te  hereby  is  »uthorl»<l 
ftnd  directed  to  pmj  from  the  appropriation  for  Mlacelianeou* 
lt«cna.  eonungcnt  UinA  of  the  Senate,  fiscal  year  1S>34.  to  MarK&ret 
A.  Scott,  widow  of  Daniel  V.  Scott.  UU  a  laborer  of  the  Seimte 
under  •upervuion  of  the  Sergeant  at  Arms,  a  rum  equaJ  to  1  year'i 
eompenaauon  at  the  rate  he  waa  receiving  by  law  at  the  time  of 
hia  death,  aald  mm  to  be  conaldared  inclualve  of  funeral  expcnaea 
and  all  other  aUowanoaa. 

IltClKASS  OF  CKSAT   SUTAIX'S   AXMAlfXirr   BTmCXT 

Mr.  CLARK.  Mr.  President,  I  ask  unanimous  consent  to 
Insert  in  the  Rxcoao  an  article  from  this  morning's  edition 
of  the  New  York  Times  relating  to  the  decision  of  the  British 
Government  to  increase  Its  military  budget  as  the  result  of 
the  increase  in  the  military  budgets  on  the  part  of  the  United 
States  and  other  governments.  At  a  later  time  I  shall  have 
occasion  to  refer  to  this  article  and  the  action  of  the  British 
Ctovemment. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rxcoao.  as  follows: 

(Prom  the  New  Tork  Time*.  Mar    5.  1933] 
BarrAiif  to  IwcwKAas  Aams— Loss  or  Faith  in  P*ctb  Skkm— Whitk 

Papb  Crraa  no  Obucam  Mkmack.  WsAJuma  or  Sscuxrrr  Tkka- 

Tixa.   AMD   REAkJCtMO   OT   jATAJf.   RuaaiA,    AND   THS   UmTVO   9TATXS 

By  CTharlea  A.  Selden 

LowDow.  March  4  —The  Brtttah  Government  today  announced  a 
new  defenee  policy.  Ftom  this  the  only  inference  to  be  drawn  Ls 
that  It  haa  no  faith  left  In  any  of  the  varloua  exlatlng  or  contem- 
plated pacu  now  pending  for  the  peace  or  aeciuity  of  either  Europe 
or  Asia 

The  new  policy,  preeented  In  the  House  of  Commona  In  the  form 
of  a  White  Paper  signed  only  with  Prime  MlnUt«  J  Ramaay 
MacDcnald'a  tnttlaia.  eounda  the  kneU  of  arma-rcductlon  programs 
for  this  country.  It  ewdlm  for  IncreMee  In  the  Army.  Navy,  and 
air  forcea 

The  White  Paper,  being  only  a  general  statement  of  policy, 
oontAlna  no  flgxires  Indicating  to  wh«t  extent  the  new  policy  wUl 
be  innplemented  In  the  Immediate  future.  Army  estimates  Issued 
today,  however,  show  an  Increase  over  last  year  of  about  10  percent 
to  a  new  total  of  C43J^50,000  and  an  Increase  In  personnel  to  153.- 
aOO  from  140.aoo.     (Tbe  pound  was  quoted  yesterday  at  9i*.n\.) 

The  air  force  estimates  will  follow  tomorrow  and  those  of  the 
Navy  Wednesday  Increases  are  also  expected  as  a  matter  of 
course  In  both  these  forces,  but  they  wUl  not  be  sensational. 

The  new  Army  figures  themselves  were  not  so  algnlflcant  as  the 
warlike  tone  of  the  statement  from  Viscount  Hallsham,  Minister 
of  War.  that  aocompanlsd  them.  He  was  tboroughly  In  tune  with 
the  White  Paper 

The  chief  needs  of  the  Army  now,  he  said,  were  further  mecha- 
ntsatlon.  new  installation  of  coast  defenses  at  home  and  abroad, 
expansion  of  antiaircraft  defensss.  and  Increase  of  ammunition  and 
general  stores.  Bis  references  to  cotist  defenses  abroad  chiefly  con- 
cerned Singapore  and  Hong  Kong. 

**  In  the  deliberate  Jixlgment  of  govemment."  he  declared.  "  the 
time  has  now  arrlrsd  when  action  should  be  taken  to  bring  our 
military  preparatloas  more  up  to  date:  and  provision  Is  included 
In  these  estimates  for  expenditure,  material,  and  some  Increasee  In 
numbers  as  an  Installment  of  a  proi^ram  which  wUl  necesaartly  be 
spread  over  a  period  of  }*eara." 

The  Oovemment  must  feel  sure  of  Itself,  as  far  as  domestic 
politics  are  concerned,  for  this  new  hurst  of  Tory  mlUtartsm  voiced 
by  a  former  Socialist  Prime  Minister  stifles  all  hopes  that  there 
mUht  be  a  reduction  In  the  Income  tax  In  the  AprU  budget 

It  Is  a  direct  challenge  to  the  labcir  opposition  to  fight  the  next 
election  on  the  peace  issue.  It  flics  in  the  face  of  the  popular 
peace  ballot,  which,  with  more  than  3.000,000  votes  already  cast, 
&ho«-^  93  percent  for  arms  reduction  and  80  percent  for  abolition 
of  military  aircraft.  It  Is  In  the  air  force  that  the  new  Oovem- 
ment  program  provKtss  for  the  larg<*st  increase. 

Air  force  Increases  wero  prooUsed  by  the  Oovemment  last  sum- 
mer when  Stanley  Baldwin  made  his  famous  remark  that  the 
British  frontier  was  no  longer  the  chalk  cliffs  of  Dover,  but  the 
Bhlne.  At  that  time  It  was  announced  that  British  military 
aviation  straogth  would  be  augmented  ovar  a  period  of  6  years  by 


41   new  squadrons,  an  Increase  In  the  number  of   fighting  panes 
from  840  lo  1,300 

Mr  Baldwin  s  remark  on  BrUalus  "  new  frontier  was  supple- 
mented 11  today's  White  Paper  by  the  following: 

aANOK  or   /  TTACICS   CXPANDIXO 

•' Thf  ninge  of  territory  on  the  Continent  of  Europe  from  vhlch 
a:r  aitaik.s  would  be  launched  ajralnst  this  country  U  const.Jitly 
extcndlnK  and  will  continue  to  extend  If  In  war  an  enemy  were 
in  poa»es8U)n  of  countries  t>ort1rrln({  on  the  Channel,  the  ana  of 
England  liable  lo  atlat'lc  would  bf  HtlU  further  Increased  For 
ttie.se  rea'cn.-"  the  Importance  of  the  lnte«?rlty  of  certain  terrlt  Dries 
on  the  other  side  of  the  Channel  and  the  North  Sea.  which  for 
centuries  have  been  and  still  remain  of  vital  Interest  to  this 
country  from  a  naval  point  of  view,  looms  larger  than  ever  vhen 
air  defen.se  also  la  taken  Into  consideration  " 

The  countries  Indicated  iit>ove  are.  of  course,  Belgium.  Fr.ince, 
and  The  Netherlands. 

No  mention  Is  made  in  the  White  Paper  to  Sir  John  Simon's  vUlt 
to  Berlin  Thursday,  but,  after  alluding  to  British  charges  inade 
In  the  House  of  Commons  on  November  28  that  Germany  was  Ille- 
gally arming,  today's  document  says: 

•  This  rearmament.  If  continued  at  the  present  rate,  unabated 
and  uncontrolled,  will  agiprsvate  the  exlatlng  anxieties  of  Ger- 
many's neighbors  and  may  consequently  produce  a  situation  v  here 
peace  will  be  In  peril 

•  The  British  Government  have  noted  and  welcomed  the  declara- 
tions of  leaders  In  Germany  that  they  desire  peace.  We  cannot, 
however,  fall  to  recofi;nlze  that  not  only  their  forces  but  the  plrlt 
In  which  the  population,  especially  the  youth,  of  their  counu  /  are 
being  organized,  lend  color  to  and  substantiate  the  general  feeling 
which  has  already  been  Inconteslably  generated.'" 

These  are  the  paru  of  the  White  Paper  which  the  Govemn  ent's 
critics  condemn  tonight  as  a  strange  prelude  to  the  Foreign  Min- 
ister's visit  this  week  on  a  mission  of  peace  to  Berlin.  The;'  are 
cited  as  evidence  to  support  the  suspicion  that  the  recent  Anglo- 
French  agreement  is  not  intended  to  bring  Germany  back  t*.  the 
collective  system  but  to  keep  her  out. 

MOTION   or  CKN.STTXX   LIKELT 

There  was  no  debate  on  the  subject  today,  but  there  will  be  ons 
next  Monday.  The  nature  of  the  opposition's  attitude  was  fore- 
shadowed today  by  George  Lansbury,  Labor  leader,  who  refemnl  to 
the  White  Paper  as  "  moat  extraordinary  and  alarming  " 

The  L4Ux>r  opposition  will  probably  offer  a  motion  to  censuri*  the 
govemn^ent  because  of  this  unlooked-for  departure  from  Its  dis- 
armament policy  The  Liberals  may  Join  In  the  minority  rebuke. 
The  matter  will  be  settled  later  In  the  week  by  the  leaders  of  the 
two  opposition  groups. 

The  Government's  critics  all  regard  the  program  as  most  un- 
timely and  wonder  why  the  announcement  should  have  been  made 
Just  3  days  before  Foreign  Secretary  Sir  John  Simon's  visit  to 
Berlin. 

Inasmuch  as  the  Government  document  refers  more  specifically 
to  Germany's  rearming  than  to  that  of  any  other  country,  the 
White  Paper  is  interpreted  as  meaning  either  that  Sir  John  expects 
to  accomplish  nothing  in  Berlin  or  that  some  useful  effect  might 
follow  a  warning  to  Relch.sfuehrer  Adolf  Hitler  that  Great  Britain 
Is  now  going  to  be  as  warlike  as  the  rest  of  the  world. 

Britain  s  official  Justification  for  this  new  departure   In  general 
policy  Is  that  her  good  example  In  unilateral  arms  reduction  has 
I  not  been  followed  by  other  nations  and  that  all  the  post-war  col- 
lective peace  efforts.   In  which  she   claims  to  have  been  a  leader, 
have  proved  Inadequate  to  bring  security      The  White  Paper  enu- 
merates all   these  efforts,   including   the   Kellogg-Brland    Pact,   the 
Locarno  Treaty,  the  Disarmament  Conference,  the  Washington  and 
London  Naval  Treaties,  the  Pacific  Pacts,  and  various  other  aj^ree- 
menU.    even    Including    the    Anglo-Prench    arrangement    of    last 
month.     Then   it  treats  them   all  severally   and   collectively   as   In- 
BulBclent  to  assure  peace  without  an  arms  Increase. 
I       Relevant  to  the  same  point  Is  the  White  Paper's  reference  to  the 
I  fact   that    "  the   deterrent  effect   of   the    Locarno   Treaties   and   of 
I  other  methods  of  collective  security  Is  weakened  by  the  knowledge 
'  that  our  contribution  In   time   of   need   could   have  little  decisive 

effect.  " 
I       "  The  same  consideration  would,  of  course,  apply  to  any  other 
method  of  collective  security  lo  which  we  might  be  parties." 

j  PACTS   NO   LONGEX   ADKQCATX 

I  "  Hitherto,  despite  many  set-backs.  "  says  the  White  Paper,  "  pub- 
lic  opinion   In   this   country   has   tended    to   assume   that    nothing 

,  was  required  for  the  maintenance  of  peace  except  the  existing  In- 
ternational political  machlnerj-  and  that  the  older  methods  of  de- 
fense navies,  armies,  and  air  forces-  un  which  we  have  hitherto 
relied,  are  no  longer  required  The  force  of  world  events,  how- 
ever, has  shown  thLs  a.s8\imption  to  be  premature,  and  we  have  far 
to  go  before  we  can  find  complete  security  without  having  In  the 
background  the  means  of  defending  ourselves  against  attack. 

"  Nations  differ  In  their  temperaments,  needs,  and  state  of  civili- 
zation Discontent  may  arise  of  various  causes — from  recollection 
of  past  misfortunes,  from  desire  to  recover  past  losses,  of  pressure 
occasioned  by  Increase  In  population.     All  these  are  fruitful  sources 

.  of  friction  and  dispute,  and  events  In  various  parts  of  the  world 

'  have  shown  that  nations  are  still  prepared  to  use  or  threaten  force 
under  the  Impul.w  of  what  they  conceive  as  national  necessity. 

"And  It  has  been  found  that,  once  action  has  been  taken,  the 
existing    International    machinery    for    the    maintenance    of    pcaca 

I  cannot  be  relied  on  as  a  protection  against  an  a^jgreasor." 
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In  this  citing  of  bad  examples  from  other  parte  of  the  world,  the 
White  Paper  also  mentioos  the  ITnltcd  Btatas. 

"  Nor  is  the  increase  in  armaments  eoaflned  to  Oermany,"  it 
asserted.  "All  over  the  world.  In  Russia,  Japan,  the  United  States. 
and  elsswbere.  armaments  are  being  increased.  We  could  not 
afford  to  orerlook  this,  and  so  had  to  begin  to  mset  our  deficiencies. 

"  But  we  are  anxious  not  to  make  our  provUlons  for  necessary 
defense  merge  Into  an  armament  not" 

In  that  connection  the  CJovemment  saya  the  new  policy  Is 
elastic,  so  that  If  sudden  peace  ^ouM  come  to  the  world,  this 
country  could  change  tts  arms  program. 

With  reference  to  naval  policy,  the  etatemMit  Is  not  surprising, 
because  the  British  made  It  known  last  year  In  bondon  conver- 
sations with  Norman  H.  Davis,  the  United  Statea  Ambassador  at 
Large,  that  this  country  was  determined  to  tnersase  her  cruiser 
strength  from  60  to  70.  The  White  Pap-e  seenM  to  be  based  on 
the  assumptions  that  there  wUl  be  a  navtf  ccmfermee  this  sum- 
mer and  that  the  British  hope  to  get  an  agreement  that  will  give 
her  all  the  fleet  she  wants  without  starting  a  eompetltlon. 

After  rehearsing  the  familiar  argumenta  that  the  security  of 
the  United  Kingdom  and  all  other  parte  of  the  Kmpire  depends 
abeolutely  on  the  navy,  the  'White  P^>er  says: 

"  The  main  fleet  Is  the  basis  upon  which  oar  naval  strategy 
rests:  but  the  cover  It  can  prorlde  is  rarrty  complete  and  It  may 
always  be  expected  that  detached  enemy  unite  may  evade  our 
main  fleet  and  carry  out  sporadic  attacks  on  territories  and  trade. 
To  deal  with  these  attecks,  a  consideratde  number  of  cruisers  Is 
required  over  and  above  those  forming  part  of  the  main  fleet. 

CaPZZAL  BHI7S  ■SSENTXAI. 

"In  the  main  fleet,  the  capital  ship  remains  an  essential  ele- 
ment upon  which  the  whole  stracture  of  our  naval  strategy 
depends.  The  age  of  aai  battleships  renders  It  neeasaary  to  com- 
mence their  replaoement  at  an  early  date,  but  the  extent  of  new 
construction  will  be  subject  to  any  agrsement  reached  at  the 
forthcoming  naval  conference.  Tlie  advent  of  an  air  attack  In 
the  present  form  was  foreseen  when  existing  battleships  were 
designed,  but  antiaircraft  armament  Is  b^ng  Inoeaaed  to  enable 
them  to  perform  their  primary  function. 

"  The  strength  at  oat  Nary  la  now  flzad  by  the  WasOilngton  and 
London  Naval  Treaties,  which  are  due  for  reoooslderatlon  this 
year.  Divergences  at  national  points  of  view  have  developed  since 
the  negotiation  of  these  treaties,  as  evinced  by  the  recent  notice 
of  Japan  to  terminate  the  Washington  Treaty  and  by  the  program 
effected  or  conten^ilated  by  some  European  powers. 

"It  Is  the  hc^M  of  His  Majesty's  Oovemment  to  secure  an 
arrangement  that  will  avoid  oompetttlon  In  naval  armaments, 
while  leaving  us  free  to  maintain  our  fleet  at  a  strength  necessary 
to  our  absolute  requlremento.  This  Inv^ves  ealctilstinn  of  the 
number  of  ships  at  each  type  which  together  make  up  the  fleet, 
and  Its  essential  minimum  nwnbers  so  calculated  should  be 
maintained.  It  Is  equaUy  essential  that  our  Itoet  should  be  kept 
up-to-date  in  all  reqiecta,  Including  a  suActent  highly  trained 
personnel:  adequate  iHt>vl8loci  for  alreraXt.  which  are  becoming 
more  and  more  important  to  the  Navy;  the  most  modem  weapons, 
repair  facUIUes,  the  necessary  reserves  and  full  ammunition  stores 
of  all  kinds  at  convenient  bases.  Without  thsas  facilities,  or  If 
our  ships  are  leas  well  equipped  than  those  of  possible  enemiea. 
all  the  money  qwnt  will  be  wasted,  as  ths  Sh^  cannot  perform 
effectively  their  defensive  funcUoos." 

THX  NAKCOTXC  MtUG  ZWu 

Mr.  COPKIiAND.  Mr.  PFeeldent.  I  ask  that  a  series  of 
addresses  made  in  connection  with  the  narcotic  evil  be 
inserted  in  the  Record.  As  health  commissioner  of  New 
York  I  became  familiar  with  the  evils  of  the  traffic  In  nar- 
cotic drugs,  and  I  am  heartily  In  sympathy  with  the  efforts 
being  made  to  deal  adequately  with  the  iiroUem.  I  am 
informed  that  the  last  in  the  aeries  of  broBdcasts  on  this 
subject  win  be  an  address  by  the  Attoraer  General  of  the 
United  States. 

There  being  no  objectiim.  the  matter  waa  ordered  to  be 
printed  in  the  Recobd,  as  foDows: 

BROAIJCAST    OVni   TWE   HATIONAI.  NSTWOBX   VKSBIXABT    «T,    1»3* 

The  announcer  said:  "This  Is  the  fourth  In  a  series  ol  broad- 
casts under  the  auspices  of  the  World  Narcotic  Defeoae  Association, 
of  which  Admiral  Richmond  P.  Hobeon  Is  president.  The  narcotic 
association  is  now  carrying  on  a  oomprahsnslve  campaign  to  se- 
cure adoption  by  all  our  Statea  of  a  uniform  law  on  narcotics. 

••  Today  eminent  narcotic  authorities  wUl  dlacuas  the  general 
question  of  '  Law  versus  the  narcotic  drug  evil.'  Mr.  Hayne  Davis, 
vice  president  of  the  narcotic  aasociatlmi.  will  coadu^  the  broad- 
cast and  present  the  speakera." 

Mr.  Davis  said :  "  The  urgent  need  Is  to  secure  Interstate  accord 
on  narcotics  through  adoption  of  the  uniform  narcotic  drug  act 
by  all  the  States  of  our  Union.  Ton  are  pnvlla«sd  today  to  hear 
from  the  very  highest  authorities  on  this  subject:  Tlie  United 
States  Commissioner  of  Narootloa.  Mr.  H.  J.  AnaUnger  the  presi- 
dent of  the  American  Bar  Association.  Hon.  Scott  M.  Loftln.  of 
Florida;  the  president  of  the  Bar  Association  In  1982.  when  that 
assoclaUon  endorsed  the  proposed  uniform  narooile  drug  act,  Hon. 
Clarence  E.  Bfartin.  of  West  Virginia. 


"  The  subject  <d'  the  discussion  Is  '  Law  Versus  the  Narootlo  Drug 
Bvll.' 

"  The  first  speaker  to  Mr.  H.  J.  Ansllnger.  the  able,  faithful,  and 
efficient  United  States  Commissioner  of  Narcotics — the  chief  Fed- 
eral official  for  enforcement  of  the  national  narooUc  laws  and 
treaties — Ur.  Ansllnger." 

AOOKBSS    BT    lOL    H.    J.    aNSLIMClB.    UNTTCD    BTATSS    COlOnSSIOinai    Or 

NAKCOnCS 

Opium  has  betin  a  boon  to  mankind  in  allerlatlng  suffering, 
but  a  terrible  curse  to  those  who  have  become  victims  to  Ite 
abuse. 

The  hope  of  a  practical  solution  lies  In  strict  control  of  the 
production,  sale,  and  distribution  of  narootic  drugs,  as  well  as  of 
the  raw  mato-lals  capable  of  use  in  the  making  of  these  drugs. 
Great  progress  has  been  made  in  these  directions,  and  further 
progress  Is  in  prospect. 

The  first  opium  conference  was  the  outcome  of  American  Initia- 
tive. Similar  conferences,  with  wider  scope,  foUowed  In  due 
course,  at  The  Hague  in  1913,  at  Geneva  in  1935  and  19S1.  The 
delegates  assembled  at  these  conferences  from  aU  parte  of  the 
world  were  appalled  by  the  evidence  of  human  wreckage  and 
misery  through  the  abuse  of  narcotics  which  was  laid  before  them. 
Ttxey  were  alarmed  also  by  proof  that  this  evU  was  rapidly  spread- 
ing throughout  the  world.  Some  of  those  who  were  thus  enlightened 
as  to  the  fact  and  extent  of  narcotic  drug  abuse,  resolved  to  stamp 
out  this  evil,  and  at  each  conference  they  succeeded  In  securlitg 
general  consent  to  some  plans  calculated  to  further  this  good 
purpose. 

At  the  1981  conference  great  strides  were  taken  by  agreement 
upon  terms  for  effective  llmltetlon  of  the  manufacttn^  of  nar- 
cotic drugs  to  the  actual  needs  of  mankind,  for  sclentlflc  and 
medicinal  purposes,  and  for  strict  control  of  the  drugs  manufac- 
ttu-ed  for  these  purposes  so  that  none  of  them  would  And  their 
way  into  the  channels  of  Ullclt  trade.  Ths  treaty  evolved  by 
that  conference  constitutes  the  most  powerful  blow  that  has  thus 
far  been  dealt  to  the  Illicit  narcotic  traffic.  ThU  treaty  Is  now  the 
basis  of  International  accord  on  narcotics.  Indeed,  the  Umlte- 
tlon  Treaty  of  1931  may  properly  be  called  the  Magna  Carta  of 
world  freedom  from  the  narcotic  drug  tyrant.  Intamationally, 
the  allied  forces  In  the  warfare  on  the  narcotic  drug  evU  have 
achieved  great  victories,  and  are  now  consolidated  in  a  strong 
position,  well  prepared  for  the  next  offensive.  In  the  United 
States,  however,  there  is  weakness  in  the  lines  of  defense  against 
this  enemy  of  all  mankind. 

"This  is  due  not  to  willingness  among  our  good  pec^le  to  let 
this  evil  have  Ite  way  here  but  to  the  division  of  sovsrelgn  power 
between  the  Nation  and  the  Btetes  composing  the  Union.  *nd  to 
the  diCaculties  encountered  in  getting  full  Information  on  *»« 
narcotic  problem  Into  the  hands  of  the  aeveral  thousand  State 
legislatore.  who  alone  have  power  to  enact  the  laws  necessary  for 
consoUdatlng  this  country  behind  the  National  Government  to 
the  splendid  position  it  has  taken  on  narcotics.  Long  "go  the 
Treasury  Department  took  steps  so  far  as  it  lawfi^y  ''°^.k° 
limit  manufacture  of  narcoUc  drugs  in  the  United  Stetes  to  Uje 
needs  of  this  country  tar  sdentiflc  and  medicinal  purposes.  Ite 
broad  poUcy  is  to  limit  the  importaUon  of  opium  and  coca  leaves 
to  the  medical  and  sclenUflc  needs  as  determined  by  the  United 
States  Public  Health  Service,  and  to  control  manufacture  »hd  the 
distribution  of  the  drugs  made  from  the  raw  material  so  imported. 
This  distribution  Is  under  effecUve  control  from  ImporteUon  of 
the  raw  material  to  deUvery  ot  the  manufactured  drug  to  the 
consumer.  I  know  of  no  finer  tribute  to  the  control  system  of 
your  National  Government  than  one  expressed  by  a  delegate  of 
Canada  at  a  recent  world  narcotic  conference.  He  said  that  the 
United  Stetes  manufactures  drugs  for  120.000.000  people,  and  that 
there  Is  a  3,000-mile  border  between  the  two  countries,  making 
gmuggUng  comparatively  simple,  yet  In  all  his  experience  lie  ^ 
never  found  narcotics  of  American  manufacture  In  the  Illicit 
traffic  in  Canada,  although  he  found  large  quantities  of  narcotics 
of  European  manufacture. 

"  Our  entire  fleld  force  does  not  exceed  800  offlcers  for  the  whole 
United  Stetes.  or  1  for  each  400,000  of  the  population,  and  it  can 
be  readUy  seen  that  the  ordinary  p<dlce  work  of  narootic  law 
enforcement,  such  as  the  detection  and  apprehension  of  the  many 
petty  street  peddlers  and  the  even  greater  number  of  those  Im- 
properly possessing  narcotics,  cannot  be  adequately  performed  by 
Federal  officers.  Stete  cooperation  is  essential  to  a  reasonably 
adequate  system  of  narcotic  law  enforcement,  and  the  several 
Stetes  of  the  Union  have  a  serious  obligation  to  perform  In  doing 
their  proper  part  in  the  suppression  of  thU  evil. 

"  The  adoption  of  a  uniform  narcotic  drug  act  by  all  the  Stetes 
wUl  do  away  with  the  exUting  weaknesses  to  our  narcotic  laws  by 
Kivlng  to  the  people  of  the  United  Stetes  and  of  each  State  as 
Kood  protection  against  the  narcotic  evil  as  can  be  secured  through 
legislative  action,  will  enable  the  authoriUes  of  the  Stetes  to  co- 
operate more  effectively  with  each  other  and  with  the  ofllclals  of 
the  National  Government,  and  will  be  a  great  aid  to  the  United 
Stetes  in  properly  fulfilling  Ite  part  In  combatting  the  narcotic 
evil  in  those  phases  which  can  be  dealt  with  effectively  only 
through  International  cooperation.  We  obligated  ourselves  to  <»n- 
trol  production  of  opium  under  The  Hague  ConvenUon  of  1912. 
We  can  fulfill  that  obUgation  imder  this  Stete  leglsUtion." 
Mr.  Davis  said: 

"  Thank  you,  Mr,  CommlsBioner. 

"  No  one  knows  better  than  Mr.  AnsUnger  what  the  present  IS(W 
on  narcotics  is  and  what  that  law  ought  to  be. 
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-  Member*  o*  the  b«r  who  hare  been  recognised  by  their  rol- 
lea^uee  u  worthy  of  election  to  the  preeldency  of  the  AmertcMi 
B«r  AMOclAtlon  are  certjanly  quaJlOed  to  plead  the  cause  of  law 
T«r«u»  the  narcotic  drug  erll  before  the  iuiMPeme  court  of  public 
opinion.  You  will  now  hear  the  view*  of  Hon.  Scott  M.  Loftln.  of 
r\ur\a%.  pr^ident  of  the  American  Bar  Association,  regarding  the 
UBifoim  narcotic  drug  act.  Mr  Loftln  found  It  Impoasible  to  be 
here  today,  so  I  thall  read  a  message  received  from  him. 

"  MSSBACX  nOM   HOM.   SCOTT   M.    LOmN.   OF   nX>aiDA 

"  It  has  long  been  customary  for  the  Oovernors  of  the  aevend 
State*  to  appoint  commlaaloners  on  uniform  State  laws  to  confer 
wtth  one  another  on  those  questions,  in  which  uniformity  In  the 
laws  at  the  States  U  deemed  to  be  for  the  best  interesu  of  the 
people.  The  Forty-second  Annual  Conference  of  these  Commis- 
sioners on  Uniform  State  Laws,  held  In  1933.  formulated  a  com- 
prehensive program  of  legislation  on  the  narcotic  problem,  which 
U  commonly  known  as  the  "  uniform  narcoUc  drug  act."  The 
American  Bar  Association  held  Its  meeting  for  that  year  soon  after 
this  act  was  approved  by  the  conference  of  commissioners.  The 
act  came  very  appropriately,  therefore,  before  the  Bar  Aasoclatlon 
for  oonaldenUion  at  its  1933  session. 

"  The  Honorable  Clarence  B.  Martin  was  president  ot  the  Bar 
Asaodatlon  that  year,  and  he  was  also  a  member  of  the  Conference 
at  Commissioners  on  Uniform  State  Laws,  which  formulated  this 
act.  He  U  especially  well  qualified,  therefore,  to  explain  In  detail 
how  the  adoption  of  this  act  by  all  the  States  will  promote  the 
welfare  of  the  American  people.  As  President  of  the  American  Bar 
Asaocistlon.  I  content  myself,  therefore,  with  aaylng  that  there  U 
no  member  of  our  association  better  qualified  than  Mr  Martin  to 
demonstrate  the  present  need  for  adoption  of  this  act  by  all  of 
our  Slate  legislatures.  In  sddltlon.  I  am  saying  a  few  worcU  more 
as  a  citizen  o*  the  State  of  Florida.  The  proposed  uniform  nar- 
cotic drug  act  was  adopted  by  the  Florida  Legislature  In  May  1933. 
and  the  people  of  Florida  were  benefited  substantially  and  imme- 
diately. 

■  The  Jacksonville  Journal,  in  lU  Issue  of  October  37.  1933.  car- 
ried a  strong  edltorlsi  concerning  the  uniform  narcotic  drug  act. 
entitled     The  Workings  of  a  Oood  Law  '  and  worded  as  follows: 

••  ■  Few  enactmei:U  of  the  1933  legUlature  were  more  slgniflcant 
tn  purpose  or  souiuler  in  design  than  the  uniform  State  narcotic 
Uw 

••  •  Occasion  for  reflection  In  this  regard  was  presented  by  the 
Important  marijuana  arrest  and  seizure  here  lost  week. 

°  The  jiale  on  which  the  case  was  made  Involved  2  pounds  of 
the  dried  weed  prepared  for  smoking. 

"  '  Subsequent  investigations  led  to  a  larger  selaure  and  the  dis- 
covery that  the  plant  from  which  the  drug  is  made  has  been 
grown  inside  the  city  limits  of  Jacksonville 

"  '  First  among  the  points  to  be  noted  is  that  the  case  could  not 
have  been  made  prior  to  the  passage  of  the  uniform  State  law 
The  Harrison  Act  applies  only  to  opium  and  coca  leaves  and  their 
derivative*. 

"  '  In  the  second  place  the  case  aiTords  Illustration  of  the  In- 
tegration of  enforcement  agencies  under  the  new  law.  It  resulted 
from  the  cojolnt  efforts  of  Federal.  State,  and  city  forces. 

"  '  Again.  It  properly  relegates  the  prosecution  of  such  crime  to 
local  courts  set  up  for  handling  oi  local  problems.  The  Federal 
Biireau  of  Narcotics  Is  left  free  to  exercise  its  major  function  of 
controlling  medical  movemenU  and  smuggling. 

"  '  Kight  of  the  34  cases  made  here  strictly  under  the  uniform 
law  have  been  tried  azKl  eight  oinvlctlons  have  been  retiimed 

■"  ■  Scheduled  for  trial  are  two  types  of  cases  not  covered  pre- 
viously One  doctor's  license  Is  up  for  revocation  and  several 
addicts  wUI  be  prosecuted  for  obtaining  narcotics  under  false 
pretenses. 

"  '  Revocation  of  medical  licenses  and  restriction  of  drug  Issue 
through  misrepresentation  by  addicts  were  not  provided  for  In 
former  laws. 

"  '  Through  the  closing  up  of  loopholes  and  the  coordination  of 
exuting  regulatory  agencies,  the  new  uniform  State  law  places 
that  control  upon  a  higher  basis  of  Intelligence  and  efSclency. 

"  '  Florida  Is  In  the  vanguard  of  States  adopting  It.' 

"  I  conclude  by  saying  that.  In  my  opinion,  ail  oX  ths  States 
should  adopt  the  uniform  narcotic  drug  act.  so  as  to  effectively 
cooperate  with  the  Federal  Oovemment  tn  lU  war  against  the 
Illegal  drug  trafBc.  and.  I  will  add.  so  as  to  secure  for  the  people 
of  each  State  the  protection  which  we  in  Florida  now  enjoy 
through  the  adopUon  of  this  act  In  1933. 

"  Scott  M.  Lornn, 
"President  American  Bar  AtaociatvJn." 

Mr  Darts  then  said:  "Here  you  have  proof  from  experience. 
brief  but  convincing.  And  after  heming  these  words  of  Mr  Loftln. 
president  of  the  American  Bar  Aasoclatlon.  In  regard  to  the  quall- 
fleaUona  of  Hon.  Clarence  K.  Martin,  of  West  Virginia,  that  gentle- 
man needs  no  further  introduction.     Mr    Martin." 

or     HOW.     CLAUNCS     1.     MABTTM,     OT     WVST     VTBOIXIA. 

or  tmx  AMzaicaM  aaa  associatioh 


"  The  World  Narcotic  Defense  Aasoclatlon  Is  engaged  In  the 
publlc-spinted  effort  of  hacking  every  good  movement  and  plan 
for  conm>lUnc  narcotics,  so  that  they  wUI  not  be  used  to  the 
detriment  of  mankind.  So  effective  has  this  world-wide  movement 
been  elsewhere,  that  the  eyes  of  the  world  are  now  turned  toward 
America  In  this  fight  to  prevent  the  Illegal  and  Unmoral  use  of 
narcotic  druga.     W*  are  compelled  to   accept   the  challenge   and 


mrasurp  up  to  if  not  surpass,  the  standard  set  In  other  parts  of 
the   civilized    world. 

•  Representatives  of  nearly  all  the  nations  met  at  Geneva  in 
1931  and  formulated  a  convention  for  limiting  the  manufacture 
and  regulating  the  dlatr'.bution  of  narcotic  drugs.  This  conven- 
tion waa  submitted  by  President  Hoover  to  the  Senate  on  March 
4.  1933.  and  ua  March  31.  1933.  was  unanimously  ratified  by  the 
Senate. 

"  The  unlforn\  narcotic  drug  act  is  an  outgrowth  of  efforts  on 
the  part  of  the  American  Bar  Association  to  secure  the  passage 
of  uniform  statutes  on  subjects  of  State  legislation,  where  modern 
conditions  require  this  through  the  Conference  of  Commissioners 
on  Uniform  State  Laws,  composed  of  three  or  more  conunlsslon- 
ers  or  delegates  from  each  State.  These  men  are  supposed  to  be 
outstanding  lawyers  In  their  respective  States  and  meet  annually 
for  a  week  to  deliberate  upon  proposed  uniform  statutes. 

"A  proposed  uniform  statute  Is  not  Anally  adopted  until  It  is 
discussed  by  five  or  more  (>eA&ians  of  the  conference.  Great  care 
is  taken  to  make  the  model  statute  cover  all  phases  of  the  subject 
and  to  be  as  near  perfect  as  la  humanly  possible.  In  addition. 
before  final  recommendation  to  the  States  for  action,  the.se 
proposed  laws  must  be  approved  by  the  American  Bar  Association. 

■  In  this  manlier,  under  modern  conditions  of  society,  the  sov- 
ereignty of  the  States  Is  being  preserved  and  the  perpetuity  of 
our  dual  system  of  government  insured.  The  uniform  narcotic 
drug  act.  now  before  the  legislatures  of  the  many  States.  Is 
the  work  of  the  Conference  of  Commissioners,  having  been  com- 
pleted and  adopted  In  1933  It  Is  the  result  of  5  years  work  by 
the  committee  In  charge,  and  by  experts  connected  with  variou-s 
organizations  and  assoriatlons,  which  were  and  are  Interested  m 
the  subject  In  draftln;^  this  act.  which  covers  not  alone  a 
social  but  also  an  economic  problem.  It  was  essential  to  determine 
the  legal  use  of  narcotic  drugs  and  to  protect  that  use.  and  to 
fix   what   Is  to   be    illegal    u.ne    and    provide    punlshment.s    therefor 

■  Consideration  had  to  be  given  to  the  varlotis  functions  of 
manufacturers,  wholesalers,  retailers.  drugRlsts.  doctors,  dentists, 
nurses,  and  others.  The  committee  in  charge  of  drafting  the  act 
was  compelled  to  familiarize  Itself  with  the  medical  effects  cf  the 
various  drugs  as  well  as  other  phases  of  the  problem.  This  gives 
you  an  Idea  of  the  conference  and  of  its  method  of  formulating 
the  uniform  narcotic  drug  act.  The  following  enumeration  of 
outstanding  points  will  give  an  Idea  of  Its  scope  and  purpose 
The  act  makes  It  unlawful  to  manufacture,  poeaess.  proscribe, 
administer,  dispense,  or  compound  any  narcotic  dnig.  save  In  con- 
formity with  the  provisions  of  the  act;  requires  manufacturers  and 
wholesalers  to  have  a  State  license;  compels  applicant  for  license 
to  be  of  good  moral  character  i  and  If  a  corporation  the  officers 
must  be  of  such  character)  and  be  possessed  of  proper  land,  build- 
ings, and  all  paraphernalia  needed  for  carrying  on  such  buslne.ss; 
authorizes  officials  who  grant  licenses  to  suspend  or  revoke  them 
for  cause:  limits  the  manufacturer  or  wholesaler  In  the  sale  of 
the  product;  forbids  sale  by  apothecaries,  except  on  written  pre- 
scriptions, which  cannot  t>e  refilled,  and  provides  for  registration 
of  the  name  of  the  purchaser  and  character  of  the  drug  tx>ught; 
regtilates  administration  of  drugs  by  physicians,  dentists,  veter- 
inarians, with  requirements  for  return  of  unused  portion  to  the 
doctor  when  It  is  no  longer  necessary  for  the  patient;  limits  the 
amount  that  can  be  lawfully  sold,  so  as  to  keep  all  purchases 
within  the  bounds  of  medicine  and  science;  restricts  the  cultiva- 
tion of  raw  materials  capable  of  being  used  In  the  manufacture  of 
narcotic  drugs,  so  as  to  keep  the  quantity  down  to  the  actual 
needs  of  our  p)eople  for  medical  and  scientific  purposes;  covers.  In 
fact,  every  phase  of  the  problem,  with  ail  loopholes  for  Improper 
use  closed   up  and  every  safeguard  for  proper  use  provided. 

"  The  act  Ls,  In  brief,  a  common-sense  treatment  of  a  present- 
day  problem,  every  effort  being  made  to  prevent  Improper  acquire- 
ment or  use  of  the  narcotic  drug,  from  the  time  of  Its  manufac- 
ture down  to  Its  actual  good  and  proper  use.  or  to  Its  destruction 
as  provided  In  the  act,  when  not  put  to  proper  use.  As  to  at- 
tempted Improper  use,  may   I  elaborate? 

"According  to  the  uniform  crime  reports  for  the  United  States 
and  Its  possessions  for  the  year  1934,  l.ssued  by  the  United  States 
Department  of  Justice,  the  age  trend  of  law  violators  la  going 
downward    Instead    of    upward 

"  First  All  lawful  n.anufaoturers,  dealers,  doctors,  and  others 
will  know  and  understand  the  law  relative  thereto  and  w^lll  not  t>e 
compelled  to  attempt  to  ascertain,  and  then  to  comply  with  the 
meaning  of  various  State  statutes  having  many  different  and  con- 
flutlng    provisions,    as    at    present. 

"  Second  There  can  t)e  cooperation  In  enforcement  among  all 
of  the  agencies  of  Justice  of  the  States  and  of  the  Federal  Gov- 
ernment. 

■■  Third  All  obligations  of  the  United  States  under  the  narcotic 
convention   will   be  fully  discharged. 

•■  The  States  are  what  we  make  them.  They  are  as  strong,  and  as 
strong  only,  as  the  men  who  make,  Interpret,  and  administer  their 
Uws  and  conduct  their  affairs  It  Is  essential  for  the  very  preser- 
vation of  our  form  of  government  that  there  be  proper  and  timely 
action  by  the  States  upjn  major  social  problems.  By  the  adoption 
of  this  uniform  narcotic  drug  act  by  all  our  States  we  of  this 
day  not  only  fulfill  our  international  obligations  on  narcotics,  but 
we  perform  a  duty  we  owe  to  society  here  at  home  and  make  a 
complete  answer  to  those  who  believe  that  local  self-government  Is 
a   failure. 

••  It  Is  In  this  spirit  that  all  persons  are  asked  to  urge  their 
legislators  tc  give  serious  consideration  to  and  secure  the  passage 
of  the  uniform  narcotic  drug  act  by  their  own  State." 
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WAR  Oa>ARTMKMT  APPKOPUATXOX8 

Mr.  COPELAND.  I  move  that  the  Senate  ivooeed  to  ttie 
consideration  of  the  War  Department  appropriation  bill. 

The  motion  was  agreed  to;  and  the  Senate  resimied  the 
consideration  of  the  bill  (H.  R.  5913)  making  appropriatioiis 
for  the  military  and  nonmilitary  activities  of  the  War  De- 
partment for  the  fiscal  year  ending  June  30.  1936,  and  for 
other  purposes. 

Mr.  McNARY.  I  appeal  to  the  Senator  from  New  York  to 
let  us  at  this  time  take  a  recess  tintil  tomarrow. 

Mr.  COPELAND.  I  shall  be  rery  happy  to  have  the  Senate 
take  a  recess  now  and  proceed  with  the  bill  tomorrxiw. 

sscxss 

Mr.  ROBINSON.  I  move  that  the  Senate  stand  in  recess 
until  12  o'clock  noon  tranarrow. 

The  motion  was  agreed  to;  and  (at  5  o'clock  p.  m.)  the 
Senate  took  a  recess  until  tomarrow.  Wednesday.  March  6, 

1935,  at  12  o'clock  meridian. 


TO  B>  PATXASTERS 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  March  5 
(legislative  day  of  Mar.  4) ,  193S 

PsOMonoirs  m  thi  Navy 

TO   BK   CAFTAIH 

Stephen  B.  McKinney 

TO  BE  COMMANDER 

Greene  W.  Dugger,  Jr. 

TO    BE   LIEUTENAITT   COMMANDERS 


John  E.  Dingwell 
Emil  Chourre 
George  T.  Campbell 
Hubert  K.  Stubbs 
John  B.  McGovern 
Elmer  J.  Tiernan 
William  N.  Thornton 
Albert  McI.  Wright 
Charles  R.  WUI 
Jackson  R.  Tate 
John  P.  Wegforth 
James  M.  Fernald 
William  B.  Coleman 
Benjamin  C.  Purrington 
Harold  J.  Walker 
James  H.  Foskett 


Anton  L.  Mare 
Laurence  Bennett 
Sumner  C.  Cheever 
HoraUo  G.  Sickel.  4th 
Raymond  W,  Holsinger 
Virgil  E.  Koms 
Edmund  T.  Wooldridge 
Charles  B.  Momsen 
Marcy  M.  Dupre.  Jr. 
Edgar  P.  Kranzfelder 
Elwood  M.  TiUson 
Alva  J.  Spriggs 
Norman  R.  Hitchcock 
Daniel  F.  Worth,  Jr. 
Lemuel  P.  Padgett,  Jr. 


TO    BE   LIEU  TENANTS 


Hugh  B.  McLean 
Richard  S.  Moss 
William  L.  Erdmann 
John  M.  Sweeney 
Predprick  J.  Ilsemann 
Lewis  E.  Coley 
Joseph  J.  Woodward 
Harold  B.  Edgar 
Joshua  C.  Shively 
Arthur  B.  Dickie 
Charles  L.  Lee 
George  Edward  Peterson 
Henry  Plander 
Clifton  G.  Grimes 
Victor  D.  Long 
Philip  S.  Creasor 
Frederick  K.  Loomis 
Paul  W.  Hord 


Stanley  P.  Moeeley 
John  R  Long 
Paul  A.  Hartaell 
David  R.  Hull 
James  A.  McNally 
John  R.  van  Nagell 
Bruce  D.  Kelly 
Stirling  P.  Smith 
Jeane  R.  Clark 
Horace  W.  Blakeslee 
Chester  C.  Smith 
George  C.  Wright 
H(Hner  O.  Dahlke 
Robert  H.  Gibbs 
DeVore  L.  Day 
Clarence  E.  Haugen 
Kenneth  V.  Dawson 


TO   BE  LIEUTENANTS    (JUNIOR   GRADE) 

James  D.  Grant 
Hepburn  A.  Pearoe 

TO  BE  PASSED  ASSISTANT  SXTRGEOir 

Leland  J.  Belding 


Charles  E.  Leavitt 
Harrison  W.  McGrath 
Josephus  M.  Lieber 
Charles  W.  Fox 
William  H.  Phillips 
-Lamar  Lee 
Andrew  C.  Shiver 


Carl  W.  SeitB 
Cyrus  B.  Kitchen 
Charles  D.  Kirk 
Walter  W.  Mahany 
John  H.  Davis 
David  W.  Robinson 


TO    BE    CHISr    GUNNERS 

Clarence  W.  White 
Gardner  J.  Douglass 

TO    BE    CHIET    XACHINlBia 

Joseph  A.  Oehlers 
Sam  B.  Ezell 

MARINE    CORPt 

John  H.  Russell  to  be  major  general. 
Richard  P.  Williams  to  be  brigadier  generaL 
Thomas  H(^comb  to  be  brigadier  generaL 
Charles  F.  B.  Price  to  be  coloneL 
Karl  I.  Buse  to  be  lieutenant  colcmeL 
Donald  J.  Kendall  to  be  major. 
Lewis  B.  Reagan  to  be  major. 
Lawrence  R.  Kline  to  be  captain. 
William  W.  Paca  to  be  captain. 
Shelton  C.  Zern  to  be  captain. 
John  E.  Curry  to  be  captain, 
Louis  C.  Plain  to  be  first  lieutenant. 

Public  Health  Service 

Oscar  Mlkkelsen  to  be  passed  assistant  dental  surgeon. 
Mark  K  Bowers  to  be  passed  assistant  dental  surgeon. 

Postmasters 

ALABAMA 

Robert  E.  Bowdon,  Jr.,  Calera. 
Clarence  C.  Calhoun,  Jackson. 
Henry  G.  Sockwell,  Tuscumbia. 
Edgar  A.  Tatum,  Valley  Head. 
Alma  Cardwell,  Vredenburgh. 

CALIFORNIA 

Claybome  L.  Boren,  BelL 
Leia  Opal  Houghton,  NewhalL 
George  H.  Gischel.  Tracy. 
John  J.  Madigan,  Vallejo. 

GEORGU 

Herman  E.  Malaier,  Chattahoochee. 

ILLINOIS 

Chrystal  W.  Beckett,  Golden. 
Clem  Wiser,  Martinsville. 
Cora  G.  Rutherford,  Medora. 
Milton  O.  Harriss,  Pinckneyvllle. 
Alfred  H.  Barrow,  Roodhouse. 

KANSAS 

William  L.  Brumbaugh,  Portls. 

MAINE 

Walter  E.  Hurd,  Berwick. 
MoUie  M.  Armstrong,  Cape  Cottage. 
John  H.  Gilbert,  Monson. 
Grover  Cheney.  Wells. 

MONTANA 

Mary  A.  Petterman,  Saco. 

NEVADA 

Elva  I.  Hermansen.  East  Ely. 
Cyrus  E.  Hutton,  Ruth. 

NEW  HAMPSHIRE 

Frank  J.  Young,  Hinsdale. 

NORTH   DAKOTA 

Peter  Meier,  Napoleon. 
Juhus  C.  Pfeifer,  Richardton. 
Emma  Kittelson,  San  Haven. 
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OtXGOH 


Haxold  R.  White.  Wasco. 

SOUTH  CAKOLOIA 

Pmul  M.  DktIs.  Donalds. 

John  H.  Payne.  Johnston. 

Helen  DuPre  Moseley,  Spartanburg. 

TTSGINU 

Rosalie  H.  Mahone.  Amherst. 
E.  LeRoy  Smith,  Appomattox. 
Lavone  A.  Baker,  Cartersvllle. 
Dewey  Arrlnjton.  Cleveland. 
Robert  B.  Spencer,  DiUwyn. 
James  F.  Walker,  Fort  Defiance. 

WASHUfCTOIV 

Marie  L.  Wenberg,  East  Stanwood. 
Gladys  E.  OlUmore.  Medical  Lake. 
Tolaver  T.  Richardson,  Northport. 
Azulrew  J.  Cosaer.  Port  Ancelet. 
Clifford  L.  Thomas.  Sumaa. 
M.  BerU  Start.  Winaiow. 

wisooimv 
Dey  B.  demons.  Brule. 
Jamea  W.  Harkln.  Shullsburg. 
Blanche  Delany.  Slnslnawa. 
Alice  M.  Clinton,  Sullivan. 

wToxrifa 
Oeorge  J.  Snyder.  Qlendo. 


D.    D.. 


HOUSE  OF  REPRESENTATIVES 

Tuesday,  March  5,  1935 

The  House  met  at  13  o'clock  noon. 
The   Chaplain,    Rev.    James   Shera    Montgomery, 
offered  the  following  prayer: 

Almighty  Ood,  we  look  up  to  Thy  throne  ot  mercy  with 
thanksgiving  and  praise.  Thy  benefactions  are  like  a  goodly 
river  that  flows  in  soft  and  gentle  radiance  through  the 
fields  of  our  lives.  In  faith  may  we  tie  dedicated  to  our 
Ideals  and  be  true  to  our  Immortal  convictions.  Heavenly 
Father,  crown  us  with  that  soul  power  that  keeps  looking 
upward  to  the  open  skies.  Hasten  the  day,  speed  the  hour 
when  indxistry  shall  rejoice  and  labor  be  glad  and  every 
man  shall  sit  under  his  own  vine  and  fig  tree.  O  may  Dives 
and  Lazarus  soon  come  together,  heait  to  heart,  and  each 
claim  the  privilege  of  carrying  the  heavier  burden.  Keep 
before  us  the  unveiled  heavenly  hills  where  the  great  ones 
of  earth  stand  clothed  in  the  light  eternal  and  where  we 
hope  to  rest  some  day  and  unfurl  the  signal  of  victory.  In 
our  Redeemer's  name.     Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

mssACB  noM  thi  szmatk 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed  bills  and  a  joint 
resolution  of  the  following  titles.  In  which  the  concurrence  of 
the  House  la  requested  : 

8. 147.  An  act  to  alter  the  amount  apportioned  to  certain 
States  for  public  employment  ofDces  affiliated  with  the 
Dmted  States  Employment  Senrlce; 

8.  209.  An  act  for  the  relief  of  Carmine  Sfom; 

8.  236  An  act  for  the  relief  of  the  heirs  of  Burton  Steams 
Adams,  deceased: 

8.  243.  An  act  for  the  relief  of  Curtis  Jett; 

8.  m.  An  act  to  extend  the  time  for  the  refunding  of  cer- 
tain taxes  erroneously  collected  from  certain  building -and - 
loan  associations; 

8.  428.  An  act  authorizing  adjustment  of  the  r\».im  of  Kor-  i 
ber  Realty,  Inc.:  | 

8.  535.  An  act  for  the  relief  of  William  Comwell  and  others;  ' 

8.  537.  An  act  for  the  rehef  of  C.  O.  Meyer;  ! 

B.  713.  An  act  granting  jurisdiction  to  the  Court  of  Claims 
to  biear  the  case  of  David  A.  Wright;  [ 


S.  741.  An  act  for  the  relief  of  the  Union  Shipping  &  Trad- 
ing Co..  Ltd.; 

S  743.  An  act  to  carry  out  the  findings  of  the  Court  of 
Claim.s  in  the  cla:m  of  the  Morse  Dry  Dock  k  Repair  Co.; 

S.  857.  An  act  to  authorize  the  Department  of  Labor  to  con- 
tmue  to  make  special  statistical  studies  upon  payment  of  the 
cw^t  thereof,  and  for  other  purpose.s: 

S  872  A.n  act  for  the  allowance  of  certain  claims  for  extra 
labor  above  the  legal  day  of  8  hours  at  the  several  navy  yards 
and  .shore  stations  certified  by  the  Court  of  Claims; 

S.  937.  An  act  for  the  relief  of  the  J  M.  Dooley  Fireproof 
Warehouse  Corporation,  of  Brooklyn,  N.  Y.; 

S.  998.  An  act  to  carry  out  the  findings  of  the  Court  of 
Claims  in  the  case  of  George  Law  ley  ii  Son  Corporation,  of 
Boston.  Mass.; 

S.  1037  An  act  authonzing  adjustment  of  the  claims  of 
Sanford  A.  McAlister  and  Eliza  L.  McAlister; 

S.  1038  An  act  authonzing  adjustment  of  the  claim  of 
Elda  Geer; 

S.  1056  An  act  authorizing  adju.stment  of  the  claim  of 
Schutte  L  Koerting  Co.; 

S.  1180.  An  act  to  amend  section  4865  of  the  Revised  Stat- 
utes, as  amended; 

S.  1266.  An  act  for  the  relief  of  Robert  E.  Masters; 

8.  1360.  An  act  for  the  relief  of  Teresa  de  Prevost; 

S.  1392.  An  act  conferring  upon  the  United  States  District 
Court  for  the  northern  district  of  California,  southern  divi- 
sion, jurisdiction  of  the  claim  of  Minnia  C.  de  Back  against 
the  Alaska  Railroad. 

S.  1472.  An  act  for  the  relief  of  the  First  Camden  National 
Bank  &  Tru.st  Co  ,  of  Camden,  N   J  . 

S.  1694.  An  act  for  the  relief  of  C   B.  Dickinson;  and 

S  J.  Res.  21.  Joint  resolution  authorizinR  the  President  to 
proclaim  October  11  of  each  year  General  Pulaski's  Memorial 
Day  for  the  observance  and  commemoration  of  the  death  of 
Brig.  Gen.  Casimir  Pulaski. 

SOPHIE    DE    SOT^ 

Mr.  RUDD.  Mr.  Speaker.  I  a.^k  unanimous  consent  for 
the  present  con.-^ideratKsn  of  a  concurrent  resolution  which 
I  send  to  the  desk 

The  Clerk  read  as  follows: 

House  Concurrent  Resolution  14 
Rf.aolu'd  bv  the  House  of  Repre^r'^tiitn^s  [the  Srjiate  ccmctir- 
nn^i.  That  the  Pre.«iident  of  thf  United  States  be.  and  he  is 
hereby,  requested  to  return  to  the  Hi  u.se  of  Representatives  the 
enrolled  bill  H  R  330.  entitled  An  act  for  the  relief  of  Sophie 
de  S<Jt»  •• 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  SNELL.  Mr.  Speaker.  re,servlng  the  right  to  object, 
as  I  understand,  this  pertams  to  the  spelling  of  a  word? 

Mr.  RUDD.     That  is  all. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

The  resolution  was  agreed  to. 

PIRMISSION    TO    .\DDRISS    THX    HOUSB 

Mr.  SNELL.  Mr  Speaker,  I  ask  unanimous  consent  to 
proceed  for  2  minutes 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  SNELL  Mr.  Speaker.  I  read  an  article  in  the  Post 
this  morning  much  to  my  astonishment  and  with  some 
amusement.  I  refer  to  its  portrayal  of  the  consideration 
of  the  "  clerk-hire  bill  "  yesterday  The  article  stated  that 
it  was  a  victory  for  the  DemocraUc  leadership.  As  I  remem- 
ber the  exact  wording,  it  sUted.  '  The  Democratic  leadership 
cracked  the  whip  and  emerged  victorious  "  to  the  tune  of 
342  to  146. 

Mr.  Speaker,  let  us  look  at  the  facts.  If  I  remember  cor- 
rectly, the  gentleman  from  North  Carolina  [Mr.  WarrknI 
told  me  the  other  day  when  I  propounded  a  question  to  him 
that  this  bill  was  brought  in  because  the  Democratic  steer- 
ing committee  requested  that  It  be  presented  to  the  House. 
In  loofcmg  over  the  record  vote  that  was  cast,  I  find  there 
were  only  four  or  five  Repubhcans  who  voted  for  the  bilL 
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I  find  that  the  gentleman  from  Ccdorado,  Mr.  Tatloi.  the 
leader  of  the  majority;  the  gentleinan  from  Ifew  York.  Mr. 
O'Connor,  the  Democratic  dudnnan  of  the  Rules  Commit- 
tee; the  gentleman  from  nilnoia.  Ux.  Sabatb,  tbe  iduiiiman 
of  the  Democratic  steering  committee;  and  the  gentleman 
from  Pennsylvania,  Mr.  Boland,  the  DemocraUc  whip  of 
the  House,  all  voted  for  this  bill.  If  these  men  are  not  the 
leaders  on  the  majority  side,  I  respectfully  request  that  the 
leaders'  names  be  published  in  tomorrow's  Racou).  If  this 
was  a  victory  for  the  DemocraUc  leadership.  I  do  not  imder- 
stand  procedure  in  the  House. 

Mr.  Speaker,  may  I  further  say  that  if  the  Post  would  take 
a  suggestion  from  me,  I  think  the  man  who  wrote  this  article 
should  give  his  time  to  writing  for  the  "  funnies  "  and  not 
act  as  the  poUUcal  dopester  of  the  House  of  Representatives. 

Mr.  COCHRAN.    Will  the  gentleman  yield? 

Mr.  SNELLu    I  yield  to  the  gentleman  from  Missouri. 

Mr.  COCHRAN.  Will  the  genUeman  kindly  teU  the  House 
how  many  Republicans  voted  against  the  bill  yesterday  and 
at  the  same  time  were  praying  that  the  bill  pass? 

Mr.  SNELL.    So  far  as  I  know.  none. 

[Here  the  gavel  feU.l 

KXTKKSXOK  OT  MMMMMXa 

Mr.  COX.  Mr.  Speaker,  on  yesterday  the  House  was  kind 
enough  to  grant  imanimous  consent  to  print  In  the  Record 
the  evidence  given  by  Mr.  Pahey,  Chairman  of  the  Home 
Owners'  Loan  Corporation,  before  the  Roles  Committee. 
The  Public  Printer  has  returned  the  statement  of  Mr.  Pahey, 
calling  attention  to  a  regulation  of  the  Joint  Committee  on 
Printing  which  limits  the  matter  permissible  for  insertion 
in  the  absence  of  estimate  of  cost.  It  seems  that  the  state- 
ment violates  this  rule,  because  It  contains  more  matter 
than  is  permissible.  The  Printing  Office  gives  an  estimate 
as  to  the  cost  of  the  printing  <rf  the  statement,  which  Is 
S270. 

Mr.  Speaker,  for  the  more  than  10  years  that  I  have  been 
a  Member  of  this  body  I  have  never  made  a  unanimous- 
consent  request  of  this  character.  I  thhik  the  statement  is 
well  worth  the  cost  of  the  printing,  and  I  ttierefore  ask 
unanimous  consent  to  extend  my  remarks  in  the  Rbcord 
and  to  include  therein  the  statement  of  Bfr.  Pahey. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
pentleman  from  Georgia? 

Mr.  SNELL.    Mr.  Speaker,  reserving  the  right  to  object, 
does  the  gentleman  think  on  his  own  responsibility  that  this 
is  woith  that  amount  of  money? 
Mr.  COX.    I  do. 

Mr.  SNELL.  I  am  willing  to  take  the  gentleman's  word. 
Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, there  has  been  complaint  universally  from  the  Members 
of  this  House  against  this  H.  O.  L.  C.  Board  since  Mr.  Pahey 
was  placed  at  the  head  of  it  If  this  arrogant  head  of  that 
Board  had  done  like  other  heads  of  departments  and  had 
subjected  himself  to  questioning  before  a  committee  by  the 
Membership  of  this  House,  that  might  alter  somewhat  his 
situation.  There  are  Members  here,  for  Instance  like  the 
gentleman  from  Ohio  [Mr.  Swnwrr],  who  requested  permis- 
sion, as  I  understand  It.  to  ask  this  gcntlpman  some  ques- 
tions. He  had  a  right  to  do  this  as  a  Representative  of  the 
people  of  the  United  States.  The  hearing  was  on  his  resolu- 
tion. He  was  not  accorded  that  privilege,  and  now  to  put 
in  a  one-sided  ex  parte  statement  here  of  23  pages  of 
manuscript  at  this  great  cost,  when  the  Membership  had  no 
opportunity  whatever  to  question  Mr.  Fahey.  I  doubt  the 
wisdom  of.  and  I  doubt  that  his  statement  has  any  public 
value. 

I  have  not  yet  had  an  opportunity  to  read  this  23-page 
statement,  but  from  information  I  have  from  others  about 
it  I  understand  that  Mr.  Plahey  has  misrepresented  the 
facts  regarding  Hon.  Fred  Cockrefl,  of  Abilene,  Tex.,  and  that 
several  sUtements  he  made  about  Judge  Cockrell  are  abso- 
lutely false.  Mr.  Fahey  has  not  a  man  in  his  entire  organiza- 
tion who  will  outclass  Judge  Cockrell  in  any  nspecL 
I  object.  Mr.  Speaker. 
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Mr.  KRABCER.  Mr.  Speaker.  I  ask  onantmous  consent  to 
proceed  for  2  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

"niere  was  no  objection. 

Mr.  KRAMER.  Mr.  Speaker,  the  gentleman  from  CaM- 
fomia  [Mr.  HoeppelI  made  the  statement  yesterday  that  the 
gentleman  from  Montana  IMr.  Morachah]  had  placed  on  the 
Speaker's  table  a  petition  to  relieve  the  Committee  on  Ways 
and  Means  from  consideration  of  the  McOroarty  WH  In 
reference  to  the  Townsend  old-age-pension  plan. 

I  want  to  say  to  my  colleague  from  California  that  either 
his  eyesight  is  bad  or  else  he  has  been  misinformed-  The 
petition  was  filed  by  the  gentleman  who  is  now  addressing 
the  House. 

Mr.  CARTER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  KRAMER.    Yes;  I  yield. 

Mr.  CARTER.  Did  not  the  gentleman  from  Montana  [Mr. 
MoNAGHANl  announce,  however,  that  he  proposed  to  file  that 
petition  and  sent  the  gentleman  from  California  [Mr. 
Kramer]  and  a  number  of  other  Members  a  letter  to  that 
effect? 

Mr.  KRAMER.  I  do  not  know  what  the  gentleman  from 
Montana  [Mr.  MonaghanJ  announced,  and  I  received  no 
letter  from  him.  I  am  just  correcting  the  Rkcord  so  far  as 
the  statement  of  the  gentleman  from  California  [Mr. 
HoEPPLE]  is  concerned. 

Mr.  CARTER.  I  understand  from  the  gentleman  from 
Montana  [Mr.  Monachan]  that  a  letter  was  delivered  to 
each  and  every  Member  of  Congress,  including  the  gmUe- 
man  from  California  [Mr.  KramkeI.  These  letters  were  de- 
livered through  the  post  ofBce  in  the  usual  course  of  mail 
delivery.  While  I  do  not  want  to  aocuse  the  gentleman  fr«n 
California  [Mr.  Kramer]  unjustly,  it  would  seem  to  me  that 
he  must  have  had  knowledge  of  the  intentions  of  the  gen- 
tleman from  Montana  [Mr.  Monachan  1,  not  only  by  reason 
of  the  delivery  of  the  letter  but  also  from  his  contact  with 
the  Clerk  of  the  House. 

I  have  been  informed  by  the  gentleman  from  Montana 
[Mr.  MoNAGHAN]  that  the  gentleman  from  California  [Mr. 
Kramer]  contacted  the  Clerk  of  the  House  for  the  first  time 
in  reference  to  this  matter  on  Monday,  March  4,  which  was 
after  the  date  of  the  delivery  of  the  letter. 

The  gentleman  from  California  [Mr,  KoamsrI  did  not 
confer  with  the  author  of  the  bill.  The  author  of  the  bill 
desired  to  have  the  gentleman  from  Montana  [Mr.  Mox- 
aghak]  file  the  petition.  Personally  I  am  not  ccmcemed 
about  which  gentleman  should  file  the  petition,  but  I  did 
regret  to  see  the  gentleman  from  California  [Mr.  KiamksI— 
aware,  as  he  apparently  was,  of  the  Intentions  of  the  gentle- 
man from  Montana  [Mr.  Monaghah] — nish  in  and  file  the 
petition  ahead  of  him.  I  do  not  believe  that  sudb  tactics 
should  be  coimtenanced  by  the  Membership  of  the  House  of 
Representatives. 

PRESERVE  FROM  DESTRUCTION  OUR  NATURAL  RJESOURCSS  BT  PASSIHO 
THE  PUBLIC  WORKS  BILL 

Mr.  BETTER.    Mr.  Speaker.  I  ask  unanimous  consent  to 

extend  my  remarks  in  the  Record. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection- 
Mr.  BEITER.    Mr.  Speaker,  in  the  language  of  «»  of 
the   greatest  sages  and  statesmen  at  this  Union,  Gb'over 
Cleveland,  today,  "A  condition  and  not  a  theory  confronts 
IBS."    On  January  24.  1935.  we  heard  a  message  to  Congress 
from  the  vigorous  and  patriotic  President  of  the  United 
States  concerning  our  duty  in  conserving  our  resources; 
that  something  must  be  done,  and  done  at  once,  to  preerve 
the  natural  resources  of  this  great  Nation-  \ 

Now,  Mr.  Speaker,  what  has  produced  this  condition"?  If 
you  have  listened  attentively  to  his  message;  you  have 
learned  that  our  forests  are  being  denuded;  our  land  is  being 
washed  away  and  made  worthless;  our  water  powers  are  ex- 
hausted; our  harbors  are  filling  up  with  sUt.  thereby  paralys- 
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\i\g  oxiT  commerce;  and  somelhlnf  must  be  done  to  stop  this 
waste  aixl  extra vagaiice  and  to  bring  forward  a  remedy.  el:ie 
this  great  Nation  cannot  go  forward  in  the  future. 

What  is  the  moat  senous  of  ail  these  terrible  conditions 
now  confronting  our  people?  I  can  answer  in  almost  a  word. 
It  is  the  failure  of  the  people  throughout  the  States  to  pre- 
serve from  destruction  our  natural  resources.  Pew  coun- 
tries possess  natural  wealth  of  so  varied  a  nature  and  of 
such  immense  value,  yet  nowhere  has  the  use  of  this  wealth 
been  marked  with  lesti  foresight  and  more  indifference  on 
the  part  of  the  public.  For  years  scientists  and  students  of 
our  natural  resources  have  sought  to  call  attention  to  the 
early  exhaustion  of  our  forests,  coal  and  mineral  beds,  and 
oil  wells,  to  the  great  permanent  injury  of  the  people.  But 
they,  busily  engaged  in  the  pursuit  of  their  various  occupa- 
tions and  inspired  by  optimism,  feeling  that  somehow  mat- 
ters would  be  corrected,  have  postponed  their  consideration 
to  the  time  when  the  evil  should  have  taken  a  more  concrete 
and  urgent  form. 

Each  generation  should  be  willing  to  leave  after  it  more 
than  it  finds  at  Its  beginning.  There  would  be  little  left 
in  the  world  for  us  today  if  the  ix>Licy  liad  been  for  one  age 
to  exhaust  and  destroy  and  leave  but  little  to  the  succeeding 
one. 

Our  ambition  during  oar  short  stay  in  the  world  should 
be  to  accomplish  much  and  to  husband  our  own  resources 
and  the  resources  of  our  country.  We  should  help  ourselves. 
these  dear  to  us.  and  our  neighbors,  and  leave  behind  us  for 
the  generations  that  shall  succeed  us  for  a  valuable  heritage. 
It  is  true  and  often  quoted:  "  We  brought  nothing  into  the 
world,  and  we  can  take  nothini;  out  of  it  ",  but  it  Is  our 
prlvtlege  and  It  Is  in  our  power  to  make  the  world  better  and 
richer  by  our  having  hved  In  It.  and  make  it  easier  for  those 
who  shaJl  follow  us. 

It  is  my  conrlctlon  that  the  great  prosperity  of  our  country 
rests  uiK>n  the  abundant  resour<::e3  of  the  land  chosen  by 
our  forefathers  for  their  homes  and  ^vhere  they  laid  the 
foundation  of  this  great  Nation. 

I  look  upon  these  resources  as  a  heritage  to  be  made  use 
of  in  establishing  and  promoting  the  comfort,  prosperity, 
and  happiness  of  the  American  people,  but  not  to  be  wasted. 
deteriorated,  or  needlessly  destroyed. 

I  agree.  In  the  light  of  facts,  brought  to  my  knowledge  by 
the  National  Resources  Board,  appointi^d  by  the  President 
June  30.  1934.  and  from  information  received  in  the  report 
made  by  the  Mississippi  Valley  Committee  of  the  Pubhc 
Works  Administration,  which  committee  has  also  acted  as  a 
water- planning  committee. 

For  the  coming  18  months  the  President  has  asked  the 
Congress  for  $4,000,000,000  for  public  projects.  A  substan- 
tial porttaci  of  this  stun  will  be  used  for  objectives  suggested 
In  the  reports. 

We.  as  a  body,  should  commend  the  wise  forethought  of 
the  President  In  sounding  the  note  of  warning  as  to  the 
waste  and  exhaustion  of  the  natural  resources  of  the  coun- 
try, and  signify  our  high  appreciation  of  his  action  through 
cooperation  of  the  Nation  and  the  States. 

This  cooperation  should  find  expression  in  suitable  and 
Immediate  action  by  that  body  located  on  the  other  end  of 
the  Capitol. 

Mr  Speaker,  we  as  an  English-speaking  people,  have  been 
planted  on  this  continent  328  years.     As  a  nation,  we  are  | 
IM  years  okL     In  this  time  we  have  substantially  conquered  | 
the  natural  difficulties  of  this  rugged  continent.     We  have 
attained  a  large  degree  of  national  wealth,  a  large  degree 
of  national  comfort,  and  a  large  degree  of  national  culture. 
We  have  attained  a  stage  of  civilization  where  we  need,  for  . 
the  highest  development  of  our  people,  the  conservation  of 
the  natural  beauties  of  this— 

Land  where  my  Uthera  dl«d.  I 

Land  of  the  FUgrlmc*  pride. 

Of  which  we  alng  to  one  of  our  national  anthems.  May  the  | 
Sefnate  paaa  the  public-works  bill  so  much  desired  by  the  | 
President,  that  we  may  go  on  with  other  Important  leglala-  j 
tkm.  with  a  deeper  love  for  our  native  land  and  a  stronger  i 
determination  to  protect,  so  far  as  we  may.  her   *  rocks  and  ! 


rtlls  ■•.   her   "  woods  and    templed    hills  ",    her    "  mountain 
heights  ■■  whence  "  freedom  rings. ' 

ALCOHOL    AS   A    MOTOII    TVEh 

Mr  DIRKSEN.  Mr  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.     Is  there  objection? 

There  wa^s  no  objection. 

Mr.  DIRKSEN.  Mr.  Spealcer.  back  in  1932  a  young  man 
named  Paul  Beshers.  of  Gndley,  111  ,  while  pondering  on  the 
depression  and  on  what  •  night  be  done  to  relieve  the  fanners 
of  the  Corn  Belt  of  the  phght  of  ruinous  prices,  began  in  a 
local  way  to  agitate  the  idea  of  converting  corn  into  alcohol 
8uid  compelling  the  use  of  such  alcohol  by  law  as  an  admix- 
ture to  gasoline  motor  fuel  Mr  Be.shcrs  addressed  local 
luncheon  clubs  and  farm  organizations  on  the  plan  and  in 
the  course  of  these  addresses  cited  figure.^  to  shew  that  thus 
Nation  was  consuming  about  17,000,000,000  gallons  of  gaso- 
line annually  and  that  If  10  percent  of  this  amount  could 
be  displaced  by  alcohol  made  from  domestic  grains  and  other 
farm  products,  it  would  create  an  outlet  for  the  equivalent 
of  SIX  to  seven  hundred  million  bushels  of  grain  annually, 
and  by  the  operation  of  the  law  of  .supply  and  demand,  bring 
about  not  only  an  enlarged  market  but  a  much  ijetter  j^rice 
for  farm  commodities. 

So  appealing  was  this  idea  to  farmers  and  to  those  busi- 
ness cnterpruies  that  were  entirely  dependent  upon  firm 
purchasing  power  for  their  continued  existence,  that  m  a 
little  while  the  idea  spread  from  coast  to  coast.  F;inn 
organizations,  implement  dealers,  farm -machinery  manu- 
facturers, luncheon  clubs,  and  many  other  organizations  be- 
gan to  promote  this  idea  as  a  .sound  method  of  farm  re.ief. 
Pamphlets,  circulars,  and  booklets  were  sent  out  in  great 
quantities,  and  in  the  course  of  the  Seventy -second  Congress 
several  bills  were  introduced  in  Congress  seeking  to  make 
the  use  of  alcohol-gasoline  blends  compulsory. 

Obviously,  this  movement.  a.s  it  gained  momentum  .ind 
strength,  engaged  the  attention  of  motor-car  manufactuiers, 
motorist  associations,  and  petroleum  companies.  House  or- 
gans such  as  the  Texaco  Star  began  to  ridicule  the  ilea. 
The  American  Automobile  Association  and  the  Amen -an 
Motorist  Association  attacked  the  feasibility  of  alcohol  gaso- 
Une  as  a  motor  fuel  by  pomting  out  how  expensive  it  wc  uld 
be  to  motorists  and  farmers  as  well.  The  Sun  Oil  Co.  of 
Pennsylvania,  prevailed  upon  Mr.  Lowell  Thomas.  ri.dio 
news-commentator,  to  attack  the  idea  in  his  most  engaging 
fashion  over  the  air  Cartoons  appeared  in  newspapers  ind 
trade  journals,  showing  motor  cars,  using  alcohol-gaso  me 
blend,  staggering  'if  motor  cars  can  stagger)  in  and  out 
among  trees,  billboards,  and  bridges.  Experts,  in  the  ( m- 
ploy  of  petroleum  companies,  solemnly  inveighed  against  the 
proposal  and  pretended  to  prove  how  unsound  and  impiac- 
tlcal  it  was.  A  great  barrage  of  ballyhoo,  made  possible  by 
the  expenditure  of  vast  .sums  of  money,  was  concentrated 
on  the  alcohol-gasoline  blend  idea  in  the  hope  of  givin  :  It 
a  death  stab,  but  like  the  soldier  who  fooled  the  doct  Drs, 
the  idea  refused  to  be  killed  or  remain  dead. 

The  American  Automobile  Association  was  particul;  jly 
active  In  its  opposition  to  the  idea  and  published  fine  gloss- 
prtnt  brochures  and  pamphlets  which  it  sent  out  to  its  m  my 
members,  warning  them  of  the  exorbitant  tax  that  wc  uld 
be  imposed  on  motorists  if  alcohol-ga.soline  came  into  gen.-ral 
use  through  legal  compulsion.  I  believe  the  association  s-as 
sincere  in  its  contentions,  but,  to  one  standing  on  the  ( ut- 
slde.  it  looked  as  If  this  intensive  attack  on  the  alcohol- 
gasoline  idea  might  have  been  inspired  by  petroleum  com- 
panies. As  the  result  of  some  direct  questions  propounded 
to  the  American  Automobile  Association,  requesting  a  state- 
ment as  to  whether  all  or  any  portion  of  the  pay  of  offl-ers 
and  directors  of  that  association  was  paid  by  petroleum  c  im- 
panies  and  a  further  statement  as  to  what  percentage  of  the 
advertising  of  the  association  came  from  petroleum  c  )m- 
panies.  there  crystallized  an  arrangement  to  have  a  den^on- 
stration  of  the  ments  of  alcohol  gasoline  as  motor  fue  .  to 
be  staged  under  the  direction  of  all  Uiterested  parties. 

Thi.i  demonstration  was  held  on  the  Mount  Vernon  Me  no- 
rial  Highway,  just  south  of  Alexandria.  Va..  on  June  9.  1933. 
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The  Interested  parties  first  gathered  in  front  of  the  Depart- 
ment of  Agriculture,  where  group  photocrapha  were  made. 
Iiu:luded  In  the  group  were  Hon.  Henry  A.  Wallace,  Secretary 
of  Agriculture;  Dr.  Rexford  Ouy  Tugvell.  Under  Secretary; 
Col.  E  .V.  Rlckenbacker,  distinguished  World  War  ace;  and 
many  others. 

Included  in  the  groups  which  attended  the  dononstration 
were  Members  of  Congress  from  Illinois,  Iowa,  Indiana.  Min- 
nesota, and  Kansas;  members  of  the  United  States  Depart- 
ment of  Agriculture;  chemists  and  experts  from  many 
petroleum  companies  which  were  members  of  the  American 
Petroleum  Institute,  members  of  the  National  Grange,  the 
National  Automobile  Chamber  of  Commerce,  the  American 
Automobile  Association,  the  United  States  Bureau  of  Stand- 
ards; and  others. 

An  arrangement  was  concluded  between  myaelf  and  Mr. 
Ernest  N.  Smith,  executive  vice  president  of  the  American 
Automobile  Association,  whereby  the  contest  board  of  the 
American  Automobile  Association  would  supervise  the  dem- 
onstration, and  a  Joint  committee  consisting  of  Dr.  Leo 
Christensen.  of  Ames,  Iowa;  I^.  J.  P.  T.  Beiilnger.  of  the  E.  I. 
du  Pont  de  Nemours  Co.  of  Delaware;  Dr.  P.  J.  Piccirilli, 
former  naval  expert  on  airplane  fuels,  from  New  York  City ; 
E>r.  Sydney  Bevins.  of  the  Tidewater  Oil  Co.,  of  New  York 
City;  and  Dr.  G.  G.  Brown,  of  the  University  of  Michigan, 
were  to  supervise  and  arrange  for  the  compiling  of  the  report. 
Using  stock  automobiles,  consisting  of  a  Chrysler,  Ford, 
Rockne,  and  an  OMsmobile,  the  tests  on  the  highway  were 
made  to  determine  mileage  on  regular  gasoline  and  alcohol 
blend,  as  well  as  fud  consumption  for  a  fhced  distance  of 
several  miles.  At  the  Bureau  of  Standards  laboratory  in 
Wsuhington,  dynamometer  tests  were  made,  together  with 
other  tests,  to  determine  the  separation  of  alcohol  and  gaso- 
line, and  improvem«it  in  the  octane  number  by  adding  alco- 
hol to  gasoline. 

Several  factors  entered  into  the  demonstration  to  prevent 
it  from  being  a  really  representative  test.    In  tlie  first  place. 
the  temperature  was  100  degrees  and  the  dlaoomforts  so  great 
that    everybody   worked   under   dlfUcultles.    Secondly,    the 
course  over  which  the  tests  were  made  was  very  short. 
Thirdly,  the  dynamometer  at  the  Bureau  of  Standards  broke 
down  and  caused  further  difficulty.    The  results  were  re- 
leased before  the  right  kind  of  a  canvass  could  be  made,  be- 
cause many  of  those  who  participated  were  compelled  to 
return  home,  so  that  all  in  all  it  was  by  no  means  a  conclu- 
sive demonstration.   Had  a  proper  and  deliberate  break-down 
of  the  figures  been  made,  it  would  have  easily  disclosed  the 
superiority  of  alcohol-gas<dine  Mend  as  a  motor  fuel.    Yet, 
on  the  basis  of  this  demonstration,  reports  appeared  in  the 
newspapers  in  all  sections  of  the  country  to  the  effect  that 
alcohol-gasoKne  blend  was  not  a  practical  and  feasible  motor 
fuel.    The  same  old  argtiments  were  put  forth,  but  since  that 
time  many  researches  have  been  conducted,  notably  by  the 
Bureau  of  AgriciUtural  EcoDomica  of  the  United  States  De- 
partment of   Agriculture.    These  have  been  published  as 
Senate  Document  No.  57  of  the  Seventy-third  Coogrees.  and 
it  contains  much  authoritative  infcamatkm  on  the  subject. 
Prom  the  subject  matter  of  this  document  and  from  the 
exhaustive  independent  researches  conducted  by  Dr.  Leo 
Christensen,  of  Iowa  SUte  CoUege.  and  many  others  the 
opponents  of  alcohol  gasoline  as  motor  furf  have  taken  a 
different  tack.    They  no  longer  seriously  coatfnd  that  anhy- 
drous alcohol  will  separate  from  a  gasoline  mixture  or  that 
it  will  absorb  moisture  from  the  air  and  cause  cars  to  stall. 
They  no   longer   rrininti^itt  seriously  that  aleohol-gasoline 
blends  will  corrode  engines,  fuel  lines,  and  fuel  tanks.    They 
no  longer  set  forth  that  alcohol  gaac^ine  is  an  lnfcri<»  fuel 
that  will  not  deliver  the  mileace  or  the  eflteiency  claimed  for 
it  by  its  proponents,    "nftey  no  loocer  insist  that  the  use  of 
alcohol-gasoline  motor  fuel  will  require  a  special  carburetor 
or  other  gadgets  before  it  will  work. 

The  experience  of  Australia.  Austria.  Germany.  China,  the 
Philippines,  Poland.  Sweden,  Qiile,  BraiU,  Wngtond.  Prance. 
Hungary.  Jugoslavia.  CsBGhoslovakia.  Latvia,  and  other 
nations,  where  hundreds  of  miBtans  of  gallou  of  alcohol 
gasoiine  have  been  sold  by  tbe  same  OMnpartes  that  have 


subsidiaries  in  those  nations  as  well  as  in  the  United  States, 
is  the  answer  to  their  vapid  and  imwarranted  contentions. 
For  the  Shell  Petroleum  Co.  to  market  millicms  of  gallons 
of  alcohol-gasoline  blend  in  Australia  under  the  trade  name 
of  "  Shellkol  "  and  in  the  same  breath  contend  that  it  would 
not  be  technologically  feasible  in  the  United  States,  or  for 
the  Cities  Service  Co.  to  market  hundreds  of  millions  of  gal- 
lons of  their  "  Koolmotor  "  brand  of  alcohol-gasoline  blend 
in  England  as  a  premium  fuel  for  motor  boats,  motor  cars, 
and  airplanes,  and  then  contend  that  it  would  not  work  in 
the  United  States,  was  becoming  so  transparent  that  the 
opponents  have  desisted  from  this  line  of  attack  and  now 
state  that  such  a  fuel  would  be  too  expensive  for  the 
American  motorist. 

involved,  and  mysterious  figure  that  alcohol-gascdine  Idend 
would  be  costly  to  the  American  UKitorist  and  to  the  Ameri- 
can farmer,  they  are  grasping  at  a  straw.  Any  intelligent 
person  can  at  once  break  these  figures  down  and  show  that 
they  have  been  pulled  out  of  a  hat  and  prove  exactly  nothing. 
But  such  is  the  opposition  of  the  petroleum  industry — which 
for  3rears  has  been  driving  the  farmers'  horses  and  mules 
from  the  market  by  displacing  them  with  oil-burUng  trac- 
tors, trucks,  and  automobiles  and  now  refuses  to  rellnqiiish 
a  portion  of  that  gallonage  in  the  interest  of  relief  for  the 
farmer.  The  technical  and  fiscal  arguments  of  the  oppo- 
nents of  alcohol-gasoline  blend  will  not  stand  scrutiny,  but 
they  will  continue  to  oppose  the  idea  just  the  same.  It  is 
now  a  most  propitious  time  for  the  farmers  of  the  Com  Belt 
to  start  developing  a  strong,  irresistible  movement  to  place 
legislation  on  the  statute  books  of  the  Corn  Belt  States, 
which  shall  provide  for  the  use  of  alcohol-gasoline  blend 
and,  by  indirection,  gradually  expand  the  consumption  of  this 
fuel  through  the  levy  of  a  tax  differential. 

At  this  point  let  me  say  a  word  about  the  future  prospects 
for  the  farmers  of  the  Com  Belt.  Within  a  few  himdred  mil- 
lion bushels,  we  raised  as  much  com  in  1895  as  we  did  in 
1930.  At  that  time  our  population  was  about  75,000,000.  We 
have  gained  about  50,000.000  in  population,  have  not  in- 
creased our  production  of  com  materially,  and  yet  we  had 
such  a  surplus  In  1933  that  the  price  went  to  15  cents  per 
bushel.    The  reason  is  not  far  to  seek. 

The  forces  which  have  been  operative  to  produce  a  surplus 
did  not  come  into  being  overnight.  They  have  been  In  oper- 
ation for  many  years  and  will  continue  to  operate.  An  outlet 
must  be  foimd. 

Ftor  years  otir  agricultural  colleges  have  been  teaching 
scientific  feeding  and  showing  how  to  get  a  farm  animal  to 
market  with  less  feed.  Whatever  ciunulative  saving  on  feed 
is  effected,  therefore,  goes  into  our  sundus.  For  the  last 
quarter  of  a  century  the  horse  and  mule  population  of  the 
farms  and  in  the  cities  has  decreased  by  more  than  11,000.000. 
They  have  been  replaced  by  iron  and  steel  animals  which 
eat  gasoline,  kerosene,  and  crude  oil  instead  of  hay,  oats, 
com.  rye.  wheat,  and  barley,  and  the  millions  of  bushels  of 
grain  used  for  this  purpose  now  go  into  the  marketable 
surplus  to  be  sold  so  that  the  farmer  can  buy  Uquid  feed  for 
the  iron  animals.  From  85  to  90  percent  of  the  com  formerly 
rwnained  on  the  farm  to  be  marketed  in  the  form  of  beef  and 
pork-  "Hie  domestic  consumption  of  pork  and  beef  has  ma- 
terially decreased  in  the  last  generation,  so  that  this  outlet 
has  been  partially  destroyed,  and  whatever  grain  was  mar- 
keted in  the  form  of  meat  for  domestic  consumption  has  been 
diminished  and  can  be  added  to  surplus.  Every  year  we 
import  from  the  Dutch  East  Indies  and  from  Cuba.  Puerto 
Rico,  and  elsewhere  large  quantities  of  tapioca  starch  and 
blackstrap  molasses. 

Almost  200.000,000  poimds  of  tapioca  starch  are  imparted 
annually.  It  comes  in  duty  free,  it  is  produced  on  cheap 
land  with  cheai>  labor,  and  is  therefore  much  cheaper  than 
cornstarch.  Ttiis  tapioca  starch  is  used  to  make  ghie  and 
adhesives,  in  ccmfectionaries.  and  in  the  sizing  of  textiles, 
and  for  other  purposes.  Every  pound  that  enters  this  coun- 
try curtails  the  industrial  outlet  for  com.  Similarly,  black- 
strap molasses,  which  is  a  byproduct  at  sugar  refining,  is  now 
used  to  produce  alcohol  and  thereby  displaces  com  and  other 
cereals.    In  1952,  of  a  total  ot  142,00«,000  galloos  of  Indm- 
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trial  alcohol  produced  to  thla  country,  less  than  5.000.000 
gallons  were  produced  from  grain.  Here  again  the  indus- 
trial outlet  for  grains  has  been  curtailed,  and  what  was 
formerly  used  for  that  purpose  can  now  be  dumped  into 
surplus.  Finally,  our  exports  of  meat  and  lard  and  bacon 
have  gradually  decreased.  In  1933  we  exported  200.000.000 
less  pounds  of  lard  and  pork  products  than  we  did  in  1910 
There  is  no  mystery  about  the  reason  for  this  reduction  in 
exports.  After  the  war.  Germany.  Sweden,  £)enmark.  and 
other  countries  were  anxious  to  get  on  a  self-contained  basis 
and  began  to  encourage  their  farmers  to  expand  agriculture 
and  the  production  of  meat  by  offering  protection  against 
Imports  and  by  direct  subsidies  to  the  farmers.  These  na- 
tions not  only  have  enough  for  their  own  use.  but  a  surphis, 
and  are  no^  bidding  for  trade  in  the  world  market.  In  a 
pamphlet  issued  in  January  of  1935,  by  the  Honorable  Henry 
A.  Wallace.  Secretary  of  Agriculture,  under  the  title  "Agri- 
culture s  Interest  in  America's  World  Trade  ".  he  states,  on 
page  18.  that: 


Rive  erport«  of  pork  product*  from  pntctlcally  all  hog- 
productng  countries  Into  ihe  UnltMl  Kingdom  (England.  Ireland. 
Scotland.  Waie*)  tn  1033  led  to  a  quota  being  placed  on  British 
Importa  under  which  the  United  States  now  supplies  8.1  percent 
of  the  ham  and  bacon,  tinned  or  otherwise,  and  salt  pork  now 
received  in  Croat  Britain. 

The  table  which  follows  this  statement  is  eloquent  of  the 
loss  of  our  foreign  outlet  for  hogs  and  pork  products,  which 
Is  another  way  of  saying  the  loss  of  our  com  outlet. 

'  AnMrkan  export*  to  Orsat  Britain 
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Then  Mr.  Wallace  makes  this  significant  observation:  "  The 
obstacles  to  getting  back  America's  pork  markets  are  senous. 
though  possibly  less  serious  in  the  case  of  pork  than  of 
wheat." 

The  future  of  the  Com  and  Hog  Belt  is  apparently  not  so 
rosy.  More  improved  ways  of  getting  meat  to  market  with 
less  feed  will  be  found  as  time  goes  on.  That  suxortls  with 
the  law  of  progress  and  betterment.  The  truck,  motor  car, 
and  tractor  are  here  to  stay.  There  may  be  a  slight  increase 
in  the  numbers  of  horses  and  mules  as  years  go  by.  but  it 
will  not  be  material.  Moreover,  neither  the  farmer  nor  the 
urtum  dweller  cares  to  go  t>ack  to  horse  and  buggy  days  and 
relinquish  the  speed  and  the  delights  of  the  automobile. 
Tapioca  and  blackstrap  Imports  continue  to  enter  our  cotm- 
try  arKi  displace  farm  commodities.  Domestic  consumption 
of  beef  and  pork  products  is  always  directly  proportional  to 
purchasing  power,  the  standard  of  living,  and  to  the  fads 
which  sweep  the  country  periodically  and  cause  consumers 
to  abstain  from  meats  or  curtail  the  consumption  of  meat. 
High  prices  tor  meat  set  up  consumer-resistance,  and  they 
switch  to  cheaper  substitutes.  And.  finally,  the  hope  of  find- 
ing a  substantial  export  outlet  holds  forth  small  assurance 
for  a  long  time  to  come. 

What.  then,  shall  be  done  to  provide  a  remedy  for  this 
condition?  Shan  we  sit  Idly  by  and  twiddle  our  thumbs, 
hoping  that  something  will  happen?  Shall  we  subscribe 
to  a  permanent  system  of  regimentation  whereby  acreage 
reduction,  which  began  as  a  necessary  emergency  measure, 
shall  be  continued  year  after  year  or  even  enlarged?  Or 
shall  we  seek  an  outlet — a  new  outlet — for  farm  commodi- 
ties so  that  all  acreage  that  was  cultivated  before  the 
acreage- reduction  program  became  effective  can  once  more 
be  brought  back  Into  tillage,  at  commodity  prices  that  will 
be  fair  to  the  fanner?  It  can  be  done  by  converting  our 
agricultural  commodities  into  alcohol,  mixing  It  with  gaso- 
line In  proper  proportions,  and  thus  burning  up  the  com 
crop  elBclently  and  constructively  by  letUng  It  go  through 
tba  exhaust  pipes  of  mlUions  of  internal -combustion  engines 
which  propel  our  trucks,  tractors,  and  automobiles.    A  10- 


percent  mixture  of  alcohol  In  gasoline  would  provide  an 
outlet  for  the  equivalent  of  700.000.000  bushels  of  corn  an- 
nually, and  if  this  can  be  effected,  the  farm  problen.  will 
be  solved  for  many  years  to  come. 

It  IS  economically  sound,  technically  practical,  and  funda- 
mentally justifiable  Moreover,  it  is  fair  and  equiUblf  It 
merely  asks  the  petroleum  industry  to  surrender  10  percent 
of  the  gallonage  which  the  truck,  tractor,  and  mote  rear 
have  taken  away  from  the  farmer  in  the  last  30  years.  Too, 
it  would  be  a  distinct  contribution  to  the  conservation  of 
our  natural  resources.  The  Natural  Resources  Board  ap- 
pointed by  President  Roosevelt,  which  made  a  comprehensive 
report  to  him  on  December  1.  1934.  states:  '  Known  supphes 
of  oil.  natural  gas.  and  certain  metals  are  suflBcient  for.  at 
most,  a  few  decades."  We  are  fast  depleting  our  mireral 
resources,  and.  when  once  exhausted,  they  cannot  be  re- 
placed. The  use  of  alcohol-gasoline  blend  as  a  motor  fuel 
would  aid  in  conserving  those  resources. 

Now.  how  is  thi.s  to  be  accomplished?  By  sitting  at  the 
wishing  well?  Wishing  puts  no  laws  on  the  statute  books. 
By  depending  on  the  voluntaiy  adoption  of  the  aicchol- 
gasoline  blend  idea''  Where  human  selfishness  is  concerned, 
that  would  require  a  generation.  By  law?  Yes.  If  a  lower 
tax  is  unposed  on  alcohol-gasoline  blend  in  the  public  iriter- 
est  and  particularly  in  the  interest  of  the  farmer,  than  on 
other  kinds  of  motor  fuel,  it  will  mean  the  gradual  exparsion 
of  the  sale  of  alcohol -gasoline  blend  as  motor  fuel  and 
gradually  enlarge  the  outlet  for  the  commodities  oi  the 
farm. 

This  movement  can  best  be  started  on  a  State  seal*?  If 
such  legislation  is  adopted  by  the  States  which  are  mos'.  af- 
fected thereby,  namely,  the  agricultural  States,  it  can  be 
progressively  expanded  until  it  embraces  the  entire  Nition. 
Bills  are  now  pending  before  various  midwestem  legislatures, 
and.  if  these  can  be  enacted  into  law.  it  will  mean  that  ether 
States  will  soon  follow  suit  and  thus  set  the  alcohol-gav)line 
blend  idea  m  motion. 

Try  as  we  will,  we  cannot  set  the  law  of  supply  and  de- 
mand aside.  It  is  as  fundamental  and  as  necessary  today 
as  It  was  in  the  days  of  the  Caesars.  The  sensible  th.ng  to 
do  in  perfectmg  our  own  internal  economy  is  not  to  work 
at  cross- purposes  with  sound  economic  law  but  to  work  with 
it.  Prices  will  appreciate  to  fair  and  proper  levels  only 
when  demand  counterbalances  supply.  We  have  the  supply. 
We  can  by  proper  legislation,  compelling  the  use  of  alcohol- 
gasoline  blend  motor  fuel,  create  the  demand. 

Why  not  throw  the  solid  weight  of  agriculture  and  of 
everybody  who  depends  upon  agriculture  for  a  livejhood 
behind  this  type  of  legislation  and  write  upon  the  stitute 
books  of  the  States  a  sane,  sensible,  and  fundamental  kind 
of  farm  relief  that  will  actually  relieve  and  continue  to  re- 
lieve for  many  years  to  come. 

I  PERMISSION   TO  ADDRESS  THE   HOTTSE 

;  The  SPEAKER.  Under  the  special  order  of  the  Hoav,  the 
gentleman  from  Nebraska  (Mr.  Binderttp]  Is  recognized  for 
20  minutes. 

Mr  BINDERUP.    Mr.  Speaker,  whither  are  we  driftlnu  as  a 
nation?    Sometimes  I  wonder. 
I  would,  indeed,  be  negligent  of  my  duty  and  wastjig  a 

i  great  privilege  if  I  should  ever  fall  to  respond  to  an  oppor- 
tunity to  come  to  the  rescue  of  the  farmers  of  our  Nation — 
our  greatest  Industry. 

I  have  come  this  afternoon  to  amplify  the  voice  cf  the 

i  great  agricultural  outdoors  of  the  Nation. 

I  I  have  come  to  amplify  the  warnings  of  the  custoditJis  of 
the  great  cupboard  that  feeds  the  Nation. 

And  I  come  with  a  specific  message,  a  definite  plar,  and 
imquestionable  theory:  I  have  come  to  present  the  Prazler- 
Lemke  bill,  for  liquidating  and  refinancing  farm  moit  gages 
at  1  V^-percent  interest  and  1  Mi-percent  payment  on  principal 
for  47  years.  I  have  come  with  a  plan  to  build  millions  of 
small  homes,  wherein  shall  dwell  the  tillers  of  the  solL  A 
peaceful  people,  the  bulwark  of  the  Nation,  the  Oibraltar  of 
government — agriculture,  the  home. 

I      I  have  come  to  plead  the  cause  of  the  holy  fountain  of  all 

\  prosperity — labor  combined  with  the  nattiral  resources  <3f  the 
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earth:  the  source,  and  the  only  source,  from  wfaidi  all  wealth 
comes.  After  labor  has  turned  the  natural  resources  into 
blessings,  you  can  shift  It  from  Peter  to  Paul,  you  can  gamble 
with  it  on  the  board  of  trade,  but  you  caiuu)t  add  the  smallest 
unit  to  its  value.  I  speak  in  behalf  of  this  worthy  class, 
with  whom  I  have  breathed  the  air  from  childhood  imtil  the 
present  time ;  with  this  class  with  whom  I  ate  and  drank  and 
starved  together  as  a  childhood  pioneer  on  the  prairies  of 
Nebraska;  that  class  with  whom  I  have  always  been  proud  to 
stand  up  and  be  counted. 

We  do  not  ask  for  gold  and  silver;  we  do  not  ask  for  do- 
nations or  doles.  Ours  is  a  business  proposition;  we  ask 
only  for  kind  consideration  and  attention;  and  for  such 
favors  as  we  may  receive,  we  shall  obligate  ourselves  to 
return  in  full.  We  will  pledge  our  honor  and  our  homes, 
the  most  sacred  things  we  own — our  homes — part  of  God's 
green  earth,  our  part  of  our  Nation's  great  domain.  We 
will  pledge  all  this  and  our  great  Nation  shall  also  grow 
stronger,  for  we  will  thereby  be  strengthening  the  very 
foundation  of  our  Government — agriculture,  our  Nation's 
principal  industry.    In  the  words  of  Goldsmith: 

m  fares  the  land,  to  hastening  ills  a  prey, 
Where  wealth  acciunnlatos  and  men  decay: 
Princes  and  lords  may  flourish  or  may  fade; 
A  breath  c&n  make  them,  as  a  breath  haM  made; 
But  a  bold  peasantry,  their  country's  prtde. 
When  once  destroyed  can  never  be  suppUad. 

We  ask  only  that  Uncle  Sam  will  extend  to  us  the  same 
credit  he  so  willingly  did  under  the  Federal  Land  Bank  Act, 
TThere  he  undersigned  for  the  bondholders  ^ho  used  his 
credit  without  pay;  and  as  under  the  Emergency  Farm 
Mortgage  Act  of  1933.  where  he  undersigned  for  the  farmers 
on  miserable,  poor,  second  farm  mortgages,  at  this  time 
practically  worthless  when  it  comes  to  collections. 

I  speak  with  considerable  knowledge  and  Information 
along  this  line,  because  in  my  office  at  home  it  Is  my  busi- 
ness to  write  mortg8«es  for  the  Federal  Land  Bank  and  the 
Commissioner  of  Mortgages.  I  know  that  In  the  last  sum- 
mer only  1  out  of  19  was  granted  a  mortgage  and  I  live 
in  a  good  Stale,  a  fine  agrictiltural  State.  It  has  become 
a  very  miserable  failure— this  bright,  shining  light  we 
looked  forward  to  a  few  jrears  ago  that  would  relieve  the 
farmers  has  become  a  desolate  failure. 

At  home  my  office  has  been  filled  from  morning  until 
night  with  people  who  have  come  with  their  plea  for  assist- 
ance that  they  might  save  their  homes.  Application  after 
application  I  have  carried  with  me  to  Omaha,  where  they 
have  been  refused-  There  was  only  one  bright,  glimmering 
light  of  hope  I  held  out  to  my  people  at  home.  I  said,  "  You 
have  only  one  chance,  and  that  Is  if  we  can  pass  the  Frazier- 
Lemke  bill  that  they  are  considering  down  in  Washington." 
Thus  I  have  become  so  intensely  Interested  in  this  piece  of 
legislation  that  shall  bring  ta  the  farmers  that  long-looked- 
for  relief. 

We  want  to  bring  Uncle  Sam  out  of  this  hole  with  the 
Frazier-Lemke  farm-loan  bllL  We  do  not  even  ask  Uncle 
Sam  to  expand  his  credit  responsibility  only  just  for  a  short 
time,  as  we  wiU.  by  the  Frazlcr-Lemke  Loan  Act.  using 
Uncle  Sam's  credit  as  a  revolving  fund,  gradually  liquidate 
and  relieve  Uncle  Sam  of  his  obligations  or  surety  or  guar- 
anty on  these  Federal  land-bank  bonds  and  take  up  these 
second  farm  mortgages  made  under  the  Government  Com- 
missioner's loans  and  using  the  Federal  land-bank  machinery 
perhaps,  we  will  give  Uncle  Sam  In  turn  flrst-class  first  mort- 
gages on  our  homes  and  farms. 

But  we  wUl  do  much  more  than  this,  we  will  pay  Uncle 
Sam  in  place  of  asking  alms,  as  the  Federal  land  bank  does. 
We  want  to  go  into  partnership  with  Uncle  Sam  50-50  and 
liquidate  and  refinance  farm  mortgages.  There  is  a  poten- 
tial profit  in  this  deal  of  $12,492,500,000  in  refinancing  farm 
mortgages.  We  want  to  pay  Uncle  Sam  a  net  profit  of 
$6,345,000,000;  no  money  invested,  only  his  credit  slowly 
shifted  to  the  Fratier-Lemke  plan  from  the  Federal  land 
bank  and  second-mortgage  plan  and  large  Insurance  com- 
panies that  need  the  money.  We  want  to  give  Uncle  Sam 
a  profit  for  the  use  of  his  credit  thus  shifted,  amounting  to 


more  than  the  entire  Government  debt  was  a  few  years  ago. 
We  want  to  pay  Uncle  Sam  $6345.500.000.  while  most  others 
are  relieving  him  of  his  money.  The  question  to  asked  on 
this  fioor  every  day  how  will  we  ever  pay  this  terrible  Gov- 
ernment debt?  Well,  this  is  the  plan — we  will  pay  one-fifth. 
The  farmei-s  will  also  have  a  gain  almost  as  large  by  re- 
ducing their  interest  to  IV2  percent  and  l^^  percent  amor- 
tized payments  cm  principal,  paying  Uncle  Sam  cash  for  the 
use  of  his  credit;  and  we  are  not  selfish  about  this  gain.  We 
are  willing  and  desirous  of  passing  this  gain  on  to  others — 
oh,  for  paper  and  lumber  from  Maine,  shoes  f nxn  Massachu- 
setts, clothing  from  the  cotton  mills  from  the  South  and 
East;  for.  remember,  by  saving  the  farmer  this  difference 
In  interest  charge  you  have  increased  their  consuming  power 
and  ability  to  buy  and  pay;  you  have  revived  the  great 
American  market  to  a  nation  that  Is  becoming  more  and 
more  self-contained. 

There  are  eight  outstanding  reasons  why  we  should  pass 
the  Prazier-Lemke  bill  this  session: 

First.  Becaus<;  it  is  right  and  Just.  We  cannot  make 
paupers  out  of  our  farmers  and  turn  otir  farmer,  by  fore- 
closure, over  to  the  large  insurance  companies  and  loan 
companies  and  institute  a  serf  system  of  landowner  and 
land  slave. 

Second.  Because  28  legislators  have  petitioned  this  Con- 
gress to  pass  this  Frazier-Lemke  loan  bill  this  session,  and, 
besides  this,  seven  houses  or  senates  have  sent  in  individual 
petitions. 

Third.  The  leading  farm  organizations,  as  well  as  many 
other  organizations,  realizing  the  necessity  of  this  farm 
relief,  have  sent  in  petitions  to  this  Congress  asking  that 
this  bill  become  a  law  at  once. 

Fourth.  Because  it  will  not  cost  the  Government  one  cent 
in  cash — only  the  use  of  Government  credit  while  we  are 
slowly  paying  up  and  liquidating  the  Federal  land  bonds 
and  relieving  the  Government  of  this  obligation  In  ex- 
change for  ours. 

Fifth-  Because  the  Federal  land  bank  is  not  helping  the 
farmers  in  distress,  because  it  is  a  double- Jointed  affair- 
half  fish  and  half  fowl,  half  Government  and  half  private 
bank. 

Sixth.  Because  It  would  Increase  the  buying  and  consum- 
ing power  of  the  farmer,  which  is  half  the  consuming 
power  of  the  Nation.  It  would  start  once  more  the  factories 
of  the  East.  Rememlier  the  farmer  Is  50  percent  of  the 
purchasing  power  of  the  articles  of  eastern  industries. 

Seventh.  Because  there  is  not  a  soul  on  God's  green  earth 
that  can  give  one  reason  why  it  should  not  be  passed. 

Eighth.  Because  it  will  put  into  circulation,  down  the  lino 
among  the  farmers,  $3,000,000,000  new  money,  the  crying 
need  of  the  Nation  today,  not  Interest-bearing,  tax-exempt 
bonds. 

I  have  listened  with  much  Interest  and  at  times  with 
much  distress  to  the  discussion  of  the  military  bill  on  the 
fioor  of  this  Congress  the  past  few  weeks,  when  we,  as  a 
nation  at  peace  with  the  world,  made  an  appropriation  of 
$400  000.000,  and  contemplate  an  appropriation  almost  as 
large  for  the  Navy,  and  added  to  this  the  expected  aUot- 
ment  from  P.  W.  A.,  which,  according  to  the  pubUc  press. 
wlU  total  an  amount  over  $1.000,000,000— by  far  the  largest 
appropriation  ever  made  by  any  nation  in  the  world  in  time 
of  peace,  and  few  nations  in  the  world  have  ever  made  so 
large  an  appropriation  even  In  times  of  war— and  this  at  a 
Ume  when  we  are  talking  disarmament  among  nations  of 
the  wortd,  a  movement  in  which  we  have  earlier  been  proud 
to  take  leadership.  Oh.  I  am  not  criticizing  our  Committee 
on  Military  Affairs;  I  am  not  criticizing  anyone,  even  though 
I  considered  it  my  duty  to  vote  against  this  large  appropria- 
tion. 

And  I  stop  to  mention  the  fact  that  Uncle  Sam  is  now  fur- 
nishing the  same  credit  that  we  are  asking  for  to  the  Federal 
land  bank.  That  act  was  passed  in  the  last  session  of  Con- 
gress, when  Uie  Farm  Act  was  passed,  and  the  Feder^  land 
bank  was  allowed  to  take  these  bonds  to  the  R.  F.  C.  and 
receive  cash  in  full. 
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We  are  vllllnc  Mid  deslroas,  fnrthennore.  of  poigirm  this 
to  the  lucmen  to  otlien.  We  want  to  buy  fruit  from 
Gallfomla  and  iteea  from  Maaaachusetts  and  a  lot  of  those 
omUoD  goods  you  men  from  the  East  and  ttae  South  have  been 
t«01ng  us  about,  where  your  factories  are  closed  down.  We 
want  to  pass  this  money  on  to  you,  for  by  saring  the  farmer 
this  dUItTcnce  in  interest  you  have  Increased  his  consuming 
power  to  purchaae  goods  from  the  Industrial  Eust  by  $4,149.- 
(MMlOOO.  Tou  have  created  an  ability  In  the  great  farming 
to  buy  and  pay.  Tou  have  revived  the  great  American 
of    the   Nation,   a   NaUon   so   fast    becoming    self- 


Mr.  COLOBN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BINDKBUP.     Yea. 

Mr.  COUmH.  Dom  the  Prazier-Lemke  bill  make  any  dis- 
thKtlaa  as  between  landlords,  the  commercial  farmer,  and 
the  man  who  actually  lives  and  rears  his  family  on  a  farm? 

Mr.  BINDERUP.  No;  it  does  not.  The  maUer  has  been 
talked  about  for  the  last  year,  and  especially  fur  the  last  few 
^lars.  as  to  wlMether  it  is  advisable  at  this  time  to  make  a  dis- 
tinction. My  own  opinion  is  a  good  deal  like  I  thmk  the  gen- 
tieman's  is.  I  should  like  to  see  the  Prazier-Lemke  bill  pro- 
vide for  Qoe  thing,  and  that  is  for  building  little  homes  lim- 
ited to  a  certain  piece  of  land:  but  at  the  present  time  most 
of  the  speoulative  land  is  land  that  does  not  have  much 
mortgage  on  it,  and.  furthermore,  the  distributing  of  these 
■Mrtgaces,  the  taking  ap  of  these  mortgages,  will  be  deter- 
mined by  the  board  of  the  Prazler-Lemke  bill.  Secondly, 
we  do  not  have  to  issue  these  mortgages  unless  we  want  to. 

Mr.  COLDEN.  I  do  believe  there  should  be  a  great  dis- 
tinction between  the  farmer  who  lives  on  his  farm  and  the 
landlord  or  the  commercial  farmer. 

Mr.  LUNDEEN.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BINDERTJP.     Yes. 

Mr.  LUNDKBN.  The  Frazier-Lemke  petition,  as  I  under- 
stand U.  was  Edaoed  on  the  Speaker's  desk  this  noon. 

Mr.  BINDERUP.     Yes. 

Mr.  LUNDEXN.  It  is  there  for  signatures  for  all  the 
Members  of  the  House. 

Mr.  BmDERCP.    Yes. 

Mr.  TRUAX.     Mr.  Speaker,  will  the  gentleman  yleW 

Mr.  BINDERUP.     Yes. 

Mr.  TRUAX  Under  the  present  set-up  of  the  Farm  Ad- 
mlnfitEBtlon  it  is  dltflcult  for  the  landowner  to  secure  a  loan 
from  the  Qovenunent  unless  he  lives  on  his  farm.  The 
Prazler-Lemke  bill.  II  enacted  into  law.  which  I  hope  it  will 
be.  will  merely  employ  the  mechanics  and  machinery  of  the 
Farm  Credit  Administration? 

Mr.  RTNTWRUP.  That  is  true.  As  I  have  said.  2g  legis- 
latures In  28  dlifcrent  States  of  the  United  States  have  sent 
patttkans  to  this  Congress  petitioning  it  to  pass  this  bill. 
Nebraska  and  some  of  the  others  were  not  satisfied  to  send 
patlUoDs  from  the  legislatures  once,  but  they  have  sent  them 
tvlce.  and  a  number  of  other  States  have  sent  petitions  to 
thla  Oonfroai  etther  through  the  House  or  the  Senate. 

Further,  to  res>eat  somewhat,  the  leading  farm  organiza- 
tions of  the  Nation  are  favoring  this,  and  sending  petitions 
to  9MB  the  Flraaier-Lemke  bill.  As  to  cost.  It  will  not  cost 
our  Oovanmient  one  cent.  It  wlQ  not  even  cost  our  Qov- 
enunent more  credit  risk  or  surety,  because  eventually 
we  are  takinc  over  the  lazxl-faank  mortgages,  relieving  the 
Oovemment  of  its  responsibility  to  the  Federal  land  bank 
and  .'tftfTtlng  tt  orer  to  the  Prazier-Lemke  bill. 

In  the  past  years  my  experience  has  been  that  the  Oov- 
emment  was  always  handed  the  ragged  end  of  the  deal. 
The  Pedaral  land  bank  fixes  the  mortgages  so  low  that  when 
the  second  mortcage  was  added  It  was  not  as  much  as  the 
first  martgag*  was  originally.  At  the  present  time  there  Is 
only  one  price  for  a  farm,  and  that  is  what  the  first  mortgage 
is,  and  it  does  not  make  any  difference  how  high  or  low  it  is. 
ConaeqtuenUy  the  Federal  land  bank,  that  is,  a  private  insti- 
tution, when  foreeloaing  on  the  Federal  land-bank  mortgage 
now.  gets  the  equity  of  the  farmer  and  then  gets  the  equity 
of  Unole  Sam.  so  that  tt  must  be  a  safe  proposition  for  them. 
bat  a  rtalcy  thing  for  the  farmer  and  a  risky  thii^  for 
Uncle  8am. 


Mr  CARPENTER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BINDERUP.     Yes. 

Mr.  CARPENTER.  The  gentleman  represents  a  great 
agricultural  district? 

Mr.  BINDERUP.     Yes. 

Mr.  CARPENTER.     The  same  as  I  do. 

Mr.  BINDERUP.     Yes. 

Mr.  CARPENTER.  Representing  that  district,  the  gen- 
tleman is  in  touch  with  the  farmers  of  that  district.  Does 
the  gertkman  know  of  any  piece  of  legislation  before  thf 
Congress  in  which  the  farmers  are  more  Interested  or  more 
desirous  to  have  enacted  than  the  Prazier-Lemke  bill? 

Mr  BINDERUP.  Absolutely  not.  The  farmers  are  look- 
ing forward  to  the  Prazier-Lemlce  bill.  There  Is  not  a  bill 
in  tlie  United  States  as  well  known  among  the  farmers  a.s 
the  Frazier-Lemke  bill.  It  is  their  only  hope  at  the  present 
time  to  keep  their  farms. 

Mr.  CARPENTER.  Will  the  gentleman  yield  for  one  other 
question? 

Mr.  BI.VDERUP.     I  yield 

Mr  CARPENTER.  The  farmers  are  not  a.sklng  some- 
thin<T  for  nothing  in  this  bill,  are  they? 

Mr    BINDERUP.     They  are  not. 

Mr  CARPENTER.  They  nrr  willing  to  put  up  their  own 
pcs.'^ession.s  and  their  own  land  for  this  relief? 

Mr  BINDERUP.  Yes.  They  put  up  their  homes.  We  as 
a  nation  have  always  recognized  that  the  home  was  the 
greatest  security  We  said  to  liuid  companies,  to  insurance 
comparue.s.  We  will  only  allow  you  to  loan  the  people's 
money  for  one  thing — the  home — because  it  is  the  greatest 
security  there  is."  The  heme,  for  which  a  man  w.U  sell  his 
shirt  and  give  his  life.  That  Is  what  we  are  giving  to  the 
Government  in  security— not  for  money,  but  just  for  the 
credit  of  our  Nation  m  order  that  our  Nation  may  live  and 
our  farmers  may  Iteep  their  homes.     I  Applause.  1 

Mr.  CARPENTER  They  are  not  asking  for  any  contri- 
bution from  the  Government  m  this  bill? 

Mr.  BINDERUP.     Not  at  all.  not  a  bit. 

Mr  DUNN  of  Pennsylvania.     Will  the  gentleman  yield? 

Mr.  BUTOERUP.     I  yield 

Mr.  DUNN  of  Pennsylvania.  Is  the  gentleman  able  to  iilvc 
any  .statLstics  as  to  the  number  of  farms  sold  under  sheriffs 
sale  during  the  past  year? 

Mr  BINDERUP.  No;  I  do  not  have  that  In  my  memory 
at  the  present  time. 

I  want  to  give  a  little  comparison.  I  have  been  a  silent 
student  among  you.  listening  with  the  most  inten.se  Interest 
in  these  days  that  I  have  walked  .so  silently  among  you.  I 
want  to  make  a  coniparLson  with  the  loan  that  we  are  asking 
for.  I  have  listened  with  much  intere.'-^t  and  at  times  with 
much  di.stress  to  a  discussion  of  the  military  bill  on  the  floor 
of  this  Congress  during  the  past  few  weeks  when  we.  as  a 
nation  at  peace  with  the  world,  made  an  appropriation  of 
$400,000,000;  and  we  are  contemplatmg,  I  understand,  an 
appropriation  almost  as  large  for  the  Navy. 

Perhaps  it  is  necessary.  Added  to  this  are  the  expected 
allotments  from  the  P.  W.  A.,  which,  according  to  the  pub- 
lic press,  will  corvstitute  an  amount  over  one  bJlion.  The 
figures  are  appalling.  They  paralyze  the  mind.  They  itartlf 
the  imagination.  A  billion  dollars.  Mr.  Speaker,  for  prepa- 
ration for  war  at  this  tune  when  we  are  at  peace  with  all 
nations.  But  let  me  net  criticize  Perhaps  it  is  necessary, 
even  though  I  could  not  support  the  measure.  This.  Mr 
Speaker,  is  at  a  time  when  we  are  talking  disarmament 
among  the  natioas  of  the  world,  a  move  in  which  we  have 
earlier  been  proud  to  take  leadership.  So  I  am  not  criticiz- 
ing our  Committee  en  Military  Affairs.  I  am  not  criticiz- 
ing anyone.  I  am  simply  drawing  to  your  attention  these 
facts,  as  a  matter  of  comparison,  and  I  am  anxious  that  I 
may  not  create  any  prejudice  and  not  render  any  Judgment 
that  is  not  exactly  right.  Continuously  I  am  reminded, 
since  I  came  to  this  Congress  especially,  of  President  Hoover 
when  he  said,  and  when  President  Roosevelt,  who  honorably 
and  nobly  repeated  these  same  warning  words  in  his  radio 
speech  m  New  York  during  the  campaign: 

Our  Nation   Is  facing  a  crlalA  more  wrlous  than   war. 
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The  SPEAKEK.  The  time  of  the  gentleman  from  Ne- 
braska [Mr.  Biin>nxn>l  has  expired. 

Mr.  CARPENTER.  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  the  gentleman's  time  be  extended  10  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kansas? 

Mr.  DOUGHTON.  Reserving  the  right  to  object,  and  I 
shaU  not  object,  I  have  been  granted  permiasion  to  address 
the  House  for  30  minutes  following  the  gentleman's  ad- 
dress.   I  must  attend  a  funeral  at  1:45.    The  gentleman  can 

see  where  I  am. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kansas  (Mr.  CAapnrrol? 

There  was  no  objection. 

Mr.  onxLETTTE.    Will  the  gentleman  yield  for  a  question? 

Mr.  BINDERUP.     I  yield. 

Mr.  GILLETTE.  As  I  understand,  the  discharge  petition 
which  the  gentleman  has  i^aoed  on  the  Clerk's  desk  today 
is  not  to  discharge  a  committee  from  consideration  of  the 
Fra2der-Lemke  bill? 

Mr.  BINDERUP.    No;  not  at  all. 

Mr.  GILLETTE.  But  is  is  a  petition  to  discharge  the 
Rules  Committee  from  consideration  of  a  resolution,  which 
will  bring  it  up  for  debate  on  this  floor? 

Mr.  BINDERUP.  I  am  glad  the  gentieman  made  the 
suggestion.    He  is  con«ct. 

Mr.  MICHENER.    Will  the  gentleman  yield? 

Mr  BINDERUP.    Yes;  I  yield. 

Mr  MICHENER.  In  the  gentleman's  time  will  he  not 
discuss  how  this  is  to  be  financed,  because  I  think  that  is 
really  the  thing  the  House  is  interested  in.  We  aU  know 
about  the  condition  of  agriculture,  but  if  the  gentleman  will 
just  tell  us  how  this  is  going  to  be  financed,  we  will  all  be 
interested.    That  is  what  is  bothering  us. 

Mr.  BINDERUP,  In  making  my  discussion  and  presenta- 
tion of  the  Lemke  bUl  this  morning  I  will  not  go  into  all 
of  those  details,  because  those  will  be  discussed  later.  This 
is  a  bill  of  great  importance,  so  I  beg  of  you  the  prlvUege 
of  going  on  at  this  time  with  the  outline  of  my  talk,  and  I 
will  take  up  the  matter  to  which  the  gentleman  referred  a 
litUe  later,  if  you  please. 

We  hear  the  echo  of  these  words  again  in  the  report  of  the 
Committee  on  Military  Affairs.  At  first  we  wondered,  for  the 
committee  said: 

Prom  the  wltneM«  before  tbmm  no  information  lijd  been  dis- 
closed that  there  wm  any  ImmedUte  dmngerfTom  Jfc^co  on  the 
south  nor  Canada  on  the  north,  or  invasion  of  any  foreign  enemy. 

But  at  least  one  of  the  committee  said,  rather  reluctantiy, 
•*  If  you  had  heard  the  testimony  of  adjutant  general  from 
this  or  that  State  "—and  they  mentioned  the  SUte— "  If  you 
had  heard  of  threatened  anarchy  and  uprising,  you  would  not 
now  vote  to  reduce  this  amount."  And  then  we  understand 
what  the  committee  meant.  Then  we  heard  the  echo  of  the 
warning  given  by  President  Hoover  and  President  Roosevelt— 
"  that  our  Nation  was  facing  a  crista  more  serious  than  war." 
Then  we  understood  that  there  had  been  considered  to  this 
huge  appropriation  the  possibility  of  having  to  protect  our 
Government  against  our  own  peoitle.  No  wonder  it  made  us 
shudder  and  ti«nble  for  the  safety  of  our  people  and  our 
Government. 

Oh  I  know,  my  friends  and  fellow  Congreaanen.  many  of 
you  are  condemning  me  for  saying  thta;  but  you  would  not 
appreciate  me  among  you  as  a  counselor  If  I  feared  to  teu 
you  the  truth  in  this  people's  forum,  the  people's  court,  where 
we  may  speak  frankly  and  freely.  But.  Mr.  Speaker  I  want 
to  ask  unanimous  consent  that  If  there  ta  anything  in  these 
remarks  that  might  imperil  peace  to  the  least  it  be  expunged 
from  the  Rxcorb. 

We  knew  it  was  tine,  for  did  we  not  hear  the  dtatant  rum- 
bling of  the  wheels  of  revolution  to  1832?  Did  we  not  see 
the  black  cloud  of  discontent  on  yonder  horiaon.  and  did  we 
not  hear  the  roaring  and  the  rumbling  of  the  approachtag 

storm?  ,   .  --^ 

Thank  God,  It  passed  over  us.  Did  we  not  hear.  Mx. 
Speaker,  at  that  time  the  murmurings  of  a  great  but  out- 
raged farming  class  out  to  my  country— people  who  were 


being  deprived  of  their  hcxnes.  out  on  the  public  hitfrway 
tipptog  over  milk  trucks,  produce  trucks,  stock  trucks,  and 
hindering  traffic  on  the  public  highway?    We  knew  that  was 
revolution  because  our  Nation  was  depriving  those  people 
of  their  homes.    But  the  clouds  passed  over.    Why?    Be- 
cause we  passed  to  Iowa  and  Nebraska  the  moratorium  to 
save  the  homes,  and  later  the  Nation  came  to  their  rescue 
and  passed  the  Frazier-Lemke  Moratorium  Act,  and  their 
homes  were  saved.    God's  sanctuary  on  earth  to  man.    Thta 
should  be  to  us,  the  people's  representatives,  a  powerful 
warning,  for  we  also  know  that  when  you  rob  a  man  of  hta 
home  you  rob  him  of  his  pride  and  hta  individuality;  you 
rob  him  of  hta  patriotism  and  hta  loyalty;  you  leave  a  mere 
skeleton  where  before  there  was  a  great  citlaen;  and  you 
leave  a  Communist  where  before  you  had  a  great  warrior. 
You  turn  a  victory  toto  a  defeat,  peace  toto  chaos,  when 
you  rob  a  man  of  hta  home.    Once  more,  Mr.  SpeataJ.  I 
say  that  the  object  of  the  Frazier-Lemke  bill  ta  to  prevent 
that  thing,  the  sacrifice  of  the  home,  and  to  preserve  the 
homes  of  the  people  of  our  Nation. 

In  conclusion,  Mr.  Speaker,  let  us  remember  that  true 
democracy  must  not  go  toto  partnership  with  shot  and  shell, 
that  Uberty  and  justice  to  the  tolling  masses  to  its  power 
and  omnipotence  spurns  the  cooperation  and  futile  efforts 
so  Insignificant  and  so  unworthy  as  a  sword  and  gun.    A 
mighty  nation,  my  friends,  ta  not  a  nation  of  mighty  armies, 
navies,  and  forts:  a  mighty  nation  ta  a  nation  of  a  million 
little  homes,  because  there  ta  where  patriotism  reigns  su- 
preme.   Patriotism  does  not  echo  from  the  roaring  sound 
of  a  cannon;  that  ta  militartam.    Patriotism,  Mr.  Speaker, 
was  never  bom  of  the  tyranny  of  war;  that  ta  despotism. 
Patriotism.  Mr.  Speaker,  ta  bom  to  a  million  homes;  it  to 
bom  of  the  spirit  of  human  love.    Patriotism  ta  bom  to  the 
home.    The  home  for  which  a  man  will  sell  hta  shirt  and 
give  hta  life— the  home.  God's  sacred  sanctuary  to  man  on 
earth.    The  home— that  ta  the  unit  of  the  great  foundation 
of  our  Government,  the  home  whereto  ta  created  the  char- 
acter of  your  child  and  mtoe;  the  home  whereto  ta  bred  the 
peaceful  dispositions  of  our  citizens.    Mr.  Speaker,  that  ta 
where  patriotism  ta  bom.    That  ta  what  makes  a  ndghty 
nation.    I  repeat  it,  Mr.  Speaker,  because  It  ta  cm^iatic. 
that  a  powerful  nation  ta  not  a  nation  with  great,  big  stand- 
ing armies,  forts,  and  fortifications;  it  ta  a  nation  with  a 
million  homes  which  men  will  fight  to  the  last  ditch  to 
defend. 

Then  let  us  make  our  Nation  strong  once  matt.  Let  us 
buUd  millions  of  homes  for  the  tillers  of  the  soU.  the  creatora 
of  wealth  and  happtoess.  I  come  with  the  specific  plan  and 
governmental  machtoery.  the  Prazier-I^mke  bill,  that  pro- 
vides for  lV2-percent  toterest  and  1  ^-percent  amortlaed 
payments,  paying  out  to  47  years.  That  ta  the  sUver  lining 
of  the  dark  clouds;  that  ta  the  only  hope  for  the  farmers  of 
our  Nation  who  purchase  50  percent  of  the  products  of  the 
todustry  of  the  East.  The  eastern  todustrialtats  cannot  Uve 
without  them.  You  will  benefit  Just  as  much  as  they.  We 
are  desirous  that  it  be  scattered  around.  It  ta  a  national 
issue,  a  cornerstone  of  the  Nation;  but  all  will  profit  by  the 
Frazier-Lemke  plan  of  refinancing  farm  loans.  [Applause.l 
Then  let  us  rather  use  $400,000,000  to  build  homes  undCT 
the  Frazier-Lemke  bill  to  protect  our  Government  against 
its  own  and  then  we  will  not  need  armies  and  navies. 

For,  my  friend.^  no  army  or  navy  ta  strong  enou^  to  kffl 
communism  and  anarchy,  but  you  can  choke  it  to  death 
with  Uberty  and  justice;  communism  cannot  grow  to  such 
environments.  Communism  grows  out  of  Injustice,  despot- 
ism, and  tyrann.v.  but  it  dies  when  associated  with  Uberty 
and  justice.  , 

May  I  take  the  Uberty  to  advise  you.  my  feUow  Congress- 
men that  the  greatest  and  only  duty  we  are  askedj®  ver- 
form  the  only  reason  we  were  sent  to  Congress,  the  only 
reason  we  have  government  ta  for  the  one  vm>o^^ 
the   protection   of  the   worthy  weak   against   the  mighty 

^^-^only  enemy  of  manktod  we  are  asked  to  combat  to 
human  greed,  the  centi-aUzatlon  of  vast  capital,  ttat  r^ 
government  of  Its  power  and  divides  a  people  so  tiiat  one- 
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half  is  niioed  by  hist  and  luxury  and  the  other  U  destroyed 
by  porerty.  prlTation.  and  starvation;  and  when  our  people 
are  thus  divided,  the  Nation  dies. 

By  the  combination  ol  wealth  you  can.  through  the  In- 
strumentality of  hunger,  warp  the  brain  and  sear  the  con- 
science and  make  out  of  your  most  worthy  citizen  a  raving 
Cocnmunist. 

But  give  this  man  a  home,  under  the  Frazler-Lemke  plan. 
and  you  can  acain  brmg  back  his  love  for  his  Oovemraent 
and  his  patriotism;  the  environs  of  a  home  is  the  Oovern- 
ment's  only  guaranty  of  safety. 

[Here  the  gavel  fell] 


uwASDaaasEs  AwnnsiKo  MA-rrn  akd  thk  xmrrtv  states  kails 

Mr.  REED  of  New  York.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Recosd. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  REED  of  New  York.  Mr.  Speaker,  the  Postmaster 
Oeneral.  Hon.  James  A.  Farley,  has  issued  an  ofDcial  order 
that  strikes  a  severe  blow  at  the  newspapers  and  the  small 
business  man.  It  places  the  Qovemment  and  the  mail-order 
houses  In  partnership.  This  combination  of  Ciovemment 
and  big  business  will  bring  ruin  to  the  small  merchant  and 
local  dealer.  At  the  same  time  it  will  weaken  the  financial 
Structure  of  the  newspapers  by  destroying  their  revenues 
Furthermore,  in  his  zeal  to  put  his  olScial  order  into  effec- 
tive operation  the  Postmaster  Oeneral  has  suffered  and  per- 
mitted a  violation  of  the  postal  laws  of  the  Umted  States  by 
Qovemment  officials. 

On  October  12.  1934.  the  Postmaster  Oeneral.  yielding  to 
the  demands  of  the  mail-order  houses,  issued  order  633d, 
which  permits  the  direct-by-mail  advertising  groups  to  send 
their  advertising  broadsides  into  the  cities  for  delivery  with- 
out requiring  that  such  m&il  matter  bear  eir^er  the  name  or 
the  address  of  the  person  to  whom  it  is  sent.  To  be  more 
specific,  all  that  a  mail-order  hou.su  has  to  do,  under  this 
order,  is  to  request  from  the  Post  Office  Depajlment  the  num- 
ber of  city  routes  and  the  number  of  patrons  on  each  route: 
then  it  sends  its  unaddressed  advertising  circulars  to  the 
postmaster  of  that  city  who  supcnnUjnds  the  delivery  of  this 
unaddressed  advertising  matter.  Thiis  the  city  mail  earners 
become  glorified  hand-bill  distributors  for  the  mail-order 
houses. 

The  "  throw-away  advertising  sheets  "  are  one  of  the  keen- 
est forms  of  competition  w;th  which  the  newsptipers  have  to 
contend.  When  the  dehvery  of  such  matter  is  extended 
through  the  post  offices,  it  means  disast^  to  their  advertising 
reveruies.  To  deprive  them  of  thLs  revenue  can  only  result 
in  the  ultimate  destruction  of  a  free  press. 

Now.  as  to  the  violation  of  the  postal  laws  of  the  United 
States  by  Qovemment  officials.  A  campaign  was  launched 
with  the  approval  of  the  Postmaster  Oeneral.  by  the  post- 
master at  Washington.  D.  C.  as  an  Initial  experbnent  upon 
which  to  base  a  Nation-wide  drive,  similar  in  character,  to 
bring  this  goycmmentai  adA-ertising  plan  to  the  attention 
of  the  "  direct-by-mail  advertising  "  groups.  I  have  before 
me  a  circular  which  was  sent  out  through  the  mail  by  the 
local  postmaster  and  dehvered  by  the  letter  carriers  to  5.000 
business  men  in  Washington.  There  was  not  a  word  of 
official  character  printed  on  the  face  of  the  circular,  either  i 
inside  or  out,  to  bring  this  advertising  matter  within  the 
purview  of  the  postal  laws  of  the  United  States.  On  the  face, 
or  outside  of  this  unaddressed  circular,  appear  these  w^ords: 
"  The  first  of  its  kind  in  Washington  "  and  "  It  can  help  you 
increase  your  business." 

Let  us  examine  the  postal  laws  of  the  United  States. 
Title  IV.  Domestic  Mail  Matter,  secUon  615  specifically 
states: 

It  alMil  b*  lawful  (for  aU  ottoen  of  the  I7nlted  States  Oorem- 
ment)  to  tranamit  tiirougli  ths  noaU.  fr««  of  po«tag«  any  letten. 
packagvs.  or  other  matters  relating  excIuaiTcIy  to  the  business  of 
the  Qovemment  of  the  United  States.  •  •  •  the  envelops  of 
such  matter  tn  aU  cases  to  bear  appropriate  endorsement  oontaln- 
ing  tiM  p>op«r  rtsslgraUop  of  the  office  from  wtkich  or  officer  from 
wlM>m  the  sazns  Is  transmitted  with  the  statement  of  the  penalty 
for  ih*tr  ralsme.  Bvery  such  letter  or  package  to  entitle  It  to  pass 
ovar  ttM  words  ~  offielai  Tmainf—  "  ai 


I  abowtng  also  the  name  of  thr  department,  and  If  from  a  bureau    ir 

office  'ur  orUccr  ]  the  n:imp  ot  the  department  and  the  bureau  ur 
I  offlcp  (or  ofllccr),  as  the  case  may  be.  whence  transmitted  ( w^t^  a 
;  statement  of  the  penalty  fir  their  mlsu*e). 

'      Here   is   what   the   Washington   postmaster  did   with  h  s 

highly  colored,  arti.stic  propaganda.     As  I  have  stated,  he  dt- 

livered  or  caused  to  be  delivered  Lhrouuh  the  mail  5,000  copn  s 

of   this  circular   to    "Washington   businessmen."     The   cii- 

cular  does  not   relate   "  exclusively   to   the   business  of   tlie 

,  United  States."     It  was  not  mailed  in  a  "  penalty  envelop  " 

j  It  ccntaincd  no    "  description  of  the  ofEce  from   which,  or 

officer  from  whom,  it  was  transmitted.  '     It  did  not  contain 

'  any  .statement    ■  of  the  penalty  for  its  misuse."     It  did  mr, 

contain  the  words  "  official  bu-siness." 

With  the  approval  of  the  Postmaster  General  the  Washing- 
ton postmaster  has  ignored,  defied,  and  violated  the  pro- 
visions of  the  postal  laws.  If  this  usurpation  of  power  is 
not  challenged,  then  further  misuse  will  be  made  of  the  mails 
to  the  destruction  of  privat*'  business. 

TTie  Tennessee  Valley  Authority  '  yardstick  "  is  now  send- 
ing lus  monthly  bills  to  consumers  under  Government  frank, 
as  well  as  its  advertising  and  propaganda,  which  is  a  gross 
abuse  of  postal  privileges  in  competition  with  private 
business. 

I  know,  and  every  Member  of  the  House  knows,  that  It 
will  be  futile  for  the  .small  business  man.  hampered  as  he  Is 
now  with  codes  and  regulations  of  all  kinds,  to  meet  the 
competition  of  the  highly  organized  mail-order  houses.  Wiih 
the  special  dispen^iatlon  of  the  Pastma.ster  General,  the  mail- 
order houses  can  nullify  whatever  efforts  the  small  merchants 
may  make,  individually  or  collectively,  to  meet  such  competi- 
tion as  will  result  from  this  order. 

A  Nation-wide  campaign  on  thf  part  of  the  Government 
to  encourage  the  city  distribution  of  unaddressed  advertis- 
ing broadside.)  is  a  cruel  blow  to  thousands  of  small  mer- 
chants who  are  fighting  to  exist. 

The  recent  appointment  of  the  head  of  Sears.  Roebuck  b 
Co.  to  di.spen.se  the  $4,880,000,000  under  the  work-relief  bill, 
if  and  when  it  is  passed,  is  not  without  siRniflcance.  This 
danger  has  not  been  overlooked  by  the  merchants  and  manu- 
facturer.s  of  the  country.  I  have  on  my  desk  protests  from 
merchants  and  manufacturers  in  my  district  against  the  ap- 
pointment of  the  president  of  Sears,  Roebuck  li  Co.  to  ad- 
mlni.ster  this  va,st  .'^um,  if  and  when  it  is  placed  at  his  dis- 
posal. Those  who  axe  faniJiar  with  the  practices  of  lars-'e 
monopolistic  concerns  are  quite  well  aware  how  anxiou.s  those 
concerns  are  to  place  their  executives  in  key  positions  that 
will  enable  them  to  expand  the  business  of  the  firms  whu  h 
they  represent,  and  ail  at  the  expense  of  the  taxpayers  of 
the  country. 

It  IS  well  known  that  more  than  500.000  small  business  men 
have  been  destroyed  during  the  past  2  years.  Many  of  those 
that  have  so  far  sur\aved  are  threatened  with  prosecution 
for  alleged  violations  of  the  N.  R.  A.  They  are  taxed  under 
numerous  codes,  and  they  are  flooded  with  ofBcial  documents 
demandmg  detailed  reports  as  to  the  conduct  of  their 
business. 

This  Congress  is  fully  cognizant  of  the  disaster  the  Post- 
master General  has  brought  to  the  Mail  Service.  The  air 
mail  scandal.  resultinR  in  the  death  of  Army  aviators,  the  un- 
lawful distribution  of  stamps  to  his  personal  friends  indicate 
the  callous  indifference  of  this  high  and  all-powerful  official. 

When  oppression  stains  the  robe  of  state,  and  powers  s  whip 
of  scorpions  in  tiie  hands  of  heartless  knaves,  to  lash  th" 
o'erburtheu  d  baclc  of  honest  industry,  the  ioyai  blood  will  turn  to 
bitterest  gall,  aiid  th'  oerchiirgcU  hensX  explode  Ui  execration. 

Fam.s.-iiow  TO  address  the  house 
Mr.  DOUGHTON.     Mr.  Speaker,  on  yesterday  the  House 
was  kind  enough  to  grant  me  the  prtvUefre  of  addressing  the 
House  today  for  30  minutes.     I  find  It  will  be  almost  Impos- 
sible to  talk  today 

I  ask,  therefore.  Mr.  Speaker,  unanimous  consent  that  It 
be  transferred  to  Thursday :  that  on  Thursday  next  after  the 
reading  of  the  Journal  and  disposition  of  basiness  on  the 
Speaker's  Uble  I  may  be  permitted  to  address  the  House  for 
30  minutes. 


1935 


CONGRESSIONAL  RECORD— HOUSE 


2975 


Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  reserving  the 
right  to  object,  may  I  say  that  I  have  objected  to  the  re- 
quests of  several  gentlemen  to  make  speeches  oo  Thursday 
and  Friday.  I  did  this  because  I  understood  the  Hune  Own- 
ers' Loan  Corporation  bill  will  be  taken  up  at  that  time;  and 
if  it  is  taken  up.  it  will  imdoubtedly  take  practically  the  rest 
of  the  week.  If  that  bill  Is  not  brought  In  for  considera- 
tion. I  have  no  objection  to  the  gentleman's  reciuest.  It  is 
unfortunate  that  the  gentleman  from  North  Carolina  [Mr. 
Doughton]  allowed  the  other  speeches  to  coone  in  ahead  of 
him  and  now  has  a  very  serious  and  important  engagement 
which  prevents  him  from  making  his  speech. 

Mr.  DOUGHTON.  I  may  say  to  the  gentleman  from  Col- 
orado [Mr.  Taylor]  that  I  am  not  parUcular  atXMtt  any  one 
day.  If  it  does  not  fit  in  with  the  program  on  Thursday,  a 
later  day  will  be  acceptable.  I  desire  to  accommodate  my- 
self to  the  convenience  of  the  House. 

Mr.  TAYLOR  of  Colorado.  If  we  are  going  to  take  up  the 
Home  Owners'  Loan  Corporation  hlU,  I  fed  that  I  should 
not  permit  numerous  speeches  to  Interfere  with  that  im- 
portant matter.  I  cannot  consistently  object  to  other  gen- 
tlemen's speaking  and  permit  the  Chairman  of  the  Ways  and 
Means  Committee  to  make  a  30-minute  speech. 

Mr.  MARTIN  of  Massachusetts.  When  are  we  gohig  to 
know  whether  that  bill  will  be  taken  tu>? 

Mr.  SABATH.  May  I  suggest  that  the  gentleman  change 
his  request  and  ask  permission  to  qjieak  tomorrow? 

Mr.  DOUGHTON.  Mr.  Speaker.  I  modify  the  request  and 
ask  unanimous  consent  that  tomorrow,  after  the  reading  of 
the  Journal  and  disposition  of  matters  on  the  Speaker's 
table.  I  may  be  permitted  to  address  the  House  for  30 
minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Car(dina? 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  reserving 
the  right  to  object,  will  the  majority  leader  tell  us  when  we 
are  going  to  have  this  Home  Owners'  Loan  Corporation  bill 
up  for  consideration?  Does  he  not  know  nheVber  it  is  com- 
ing up  Thursday  or  not? 

Mr.  TAYLOR  of  Colorado.  The  committees  in  charge  of 
that  bill  have  come  to  no  agreement  about  it. 

Mr.  O'CONNOR.  Mr.  Speaker,  reserviiig  the  right  to  ob- 
ject, I  may  state  that  we  have  arranged  to  hear  tJie  Com- 
mittee on  Banking  and  Currency  tomorrow  before  the  Rules 
Committee  for  a  rule.  If  we  grant  a  rule  tomorrow,  the 
matter  should  be  brought  up  on  Tliursday. 

Mr.  MARTIN  of  Massachusetts.  The  gentleman  does  not 
have  any  serious  question  but  that  the  organinition  could 
bring  it  up  on  Thursday  if  they  had  the  desire?  I  think 
the  Membership  of  this  House  ought  to  know  something 
about  the  matter. 

Mr.  O'CONNOR.  It  is  In  the  hands  of  the  Banking  and 
Currency  Committee,  to  a  certain  extent,  whether  or  not 
the  bill  will  be  brought  up  Thursday. 

Mr.  FISH.  The  Ranking  and  Currency  Committee  re- 
ported that  out  some  days  ago.  and  they  would  like  to  have  it 
brought  up  immediately. 

Mr.  O'CONNOR.  As  I  stated  yesterday,  so  far  as  I  am 
personally  concerned,  the  buck  is  not  going  to  be  passed  to 
the  Rules  Committee,  because  yesto^lay  was  the  first  todlca- 
tion  we  had  that  the  rule  would  be  requested,  and  immedi- 
ately we  set  a  hearing  for  tomoxrow  in  order  to  hear  the 
application. 
Mr  FISH.  That  is  because  the  chairman  was  away. 
Mr.  O'CONNOR.    I  do  not  know  the  reason,  but  that  is  the 

situation. 

Mr.  MICHENER.  Why  caimot  the  gentleman  get  his  in- 
formation from  the  steering  committee?  You  have  such  an 
organiiation  which  is  supposed  to  arrange  tbe  program  here. 
May  I  suggest  that  the  gentleman  Inquire  of  the  steering 
committee  so  that  we  may  have  an  idea  when  tbe  House  will 
consider  this  important  t^ece  of  legislation? 

Mr.  O'CONNOR.  If  I  had  my  way  about  the  matter,  it 
would  be  taken  up  Thursday. 


The  SPEAKER.    Is  there  objection  to  the  request  of  the 

gentleman  from  North  Carolina? 
There  was  no  objection. 

PERMISSION  TO  ADDRESS  THE  HOTTSS 

Mr.  O'CONNOR.  Mr.  Speaker.  I  ask  unanimous  conseirt 
to  address  the  House  tar  15  minutes  in  reference  to  the 
Private  Calendar. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentieman  from  New  York? 

There  was  no  objection. 

Mr.  PISH.    Will  the  gentieman  yield  before  he  starts  his 

Mr.  O'CONNOR.  TliiB  is  not  going  to  be  a  "  speech  ";  but 
I  yield  to  the  gentieman  from  New  York. 

Mr.  FISH.  Well,  call  it  an  address.  Can  the  Chairman 
of  the  Rules  Committee  inform  the  House  when  they  expect 
to  bring  up  for  consideration  the  bill  to  take  profit  out  of 
war? 

Mr.  O'CONNOR.  I  understand  the  gentieman  from  South 
Carolina  [Mr.  McSwaih]  is  out  of  the  city.  That  is  why 
that  matter  has  not  been  brought  up  heretofore.  The  rule 
has  been  granted,  and  the  bill  will  be  brought  up  whenever 
the  Committee  on  Military  Affairs  desires  and  as  it  fits  in 
with  the  program  of  the  House.  As  far  as  the  Rules  Com- 
mittee is  concerned,  it  is  willing  to  bring  the  matter  up  at 
any  time. 

Mr.  FISH.  Is  the  Rules  Committee  willing  to  iHing  It 
up.  if  the  author,  the  gentieman  from  South  Carolina  [Mr. 
McSwain].  wants  it  brought  up? 

Mr.  O'CONNOR.  Any  time  the  distinguished  gentleman 
from  South  Carolina  wants  it  brought  up. 

Mr.  Speaker,  last  June  our  distinguished  majority  leader, 
the  gentleman  from  Alabama  [Mr.  Bahkhxad],  then  Chair- 
man of  the  Rules  Committee,  appointed  a  subcommittee, 
consisting  of  myself,  the  gentlonan  from  Indiana  [Mr. 
Qreewwood].  the  gentieman  from  Virginia  lUr.  Smith],  the 
gentleman  from  Michigan  [Mr.  MapesI.  and  the  gentieman 
from  New  Jersey  [Mr.  Lehlbach].  to  investigate  the  rules 
pertaining  to  the  consideration  of  the  Private  Calendar  and 
to  attempt  to  devise  a  more  satisfactory  method  of  handling 
that  calendar.  Since  that  time  we  have  done  considerable 
research  and  given  a  great  deal  of  study  in  reference  to  some 
solution  of  this  problem  that  has  been  with  us  for  at  least  a 
generation-  We  have  had  researches  made  of  all  methods 
of  handling  this  matter  in  similar  parliamentary  bodies. 

We  have  communicated  with  all  the  Members  of  the  House 
on  several  occasions  and  have  received  many  valuable  sug- 
gestions. The  gentleman  from  New  Jersey  [Mr.  Lxhlbach] 
introduced  a  resolution  which  was  very  helpful.  Tlie  gentie- 
man from  Illinois  [Mr.  Sabath]  introduced  a  resolution 
which  we  considered.  Ilie  gentieman  from  Ohio  [Btr. 
Harlah]  has  given  a  great  deal  of  study  to  the  matter  of 
handling  tort  claims  which  are  reported  from  the  Claims 
Committee. 

With  all  these  suggestions  before  us  the  Rules  Committee, 
through  its  subcommittee  and  the  whole  committee,  has  con- 
sidered this  im)blem  on  several  occasions,  and  we  have 
worked  out  what  we  think  may  be  a  solution  of  ttie  problem 
for  the  time  being,  at  least.  Maybe  we  have  not  solved  the 
problem  at  all.  Maybe  when  we  put  the  plan  to  work,  it  win 
not  be  satisfactory.  We  hold  no  brief  for  this  plan  as  the 
last  word  on  what  ought  to  be  done  with  the  Private  Calen- 
dar, but  we  offer  it  as  a  possiUe  solution. 

Mr  Speaker,  today  I  introduced  House  Resolution  148,  and 
the  reason  I  take  the  floca:  at  this  time  is  to  request  the 
Members  if  they  are  interested  In  the  matter  of  handling 
the  Private  Calendar,  to  get  a  copy  of  this  House  Re«rtution 
148  and  give  It  some  study. 
Ilie  resolution  is  as  follows: 

House  Bcsolutlon  148 

Resolved,  -mat  rule  XXIV  of  the  House  of  BfP*?^*;^!?*^- 
and   18   hereby,   amended   by  striking  pwagraph   8   thereof   and 

inoertmg  In  Ueu  tl>«reof :  ...._^i  ^  .m«h 

^^  Cto  the  flist  Tue«toy  of  t»eh  month  after  dlspoMl  of  surfi 
business  on  the  Speaker-s  Uble  as  requires  reference  only,  the 
S^S^s^XecttoeClerk  to  caU  the  bUl.  and  rwdutlon.  on 
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U»«  PWvmte  Caleadar  ShoaUl  objection  b«  mad«  by  thr««  or  more 
Mrnib«n«  U)  th^  conoidrrmtton  of  any  bili  or  reaolutiOD  so  callc<l.  \l 
tt\A'A  br  rrcomn:ltt«"»J  to  In*  commtttee  which  reported  the  bill  or 
rewilutior.  ar.d  n.<  rrtervation  of  objection  >ludl  be  entertained  by 
the  Speaker  Such  bUU  and  resolutiona.  if  conaidered.  shall  be 
c<  jiiiidered  as  In  romnilttee  of  the  Wbole  No  other  buslneaa  shall 
be  in  order  on  tbia  day  unleaa  the  Bouee  by  two-thirda  vote  on 
motion  u>  diapenar  Uierewttn  ahall  otherwuc  determine.  On  such 
motion  debate  shall  be  llm.ted  to  5  tnlnutea  for  and  5  micutea 
ai;a;njit  said  motion 

"  On  the  third  Tueeday  of  eeeh  month  after  dtapoxal  of  euch 
busiiieae  on  the  Speakers  table  an  requlrea  reference  only,  the 
Speaker  may  d'.rect  the  Clerk  to  call  the  bills  and  reeolutiona  on 
the  Private  Calendar,  preference  to  be  given  to  omnibus  bills  ccv.- 
talntniT  Wile  or  revolttttons  which  hare  prerlously  been  objected  to 
on  a  call  of  the  Private  Calendar  Ail  bills  and  resolutions  on  tbe 
PrnaCe  Caiandar  so  eaiied.  it  considered,  ttaall  be  considered  in  the 
Rouse  as  tn  the  Committee  of  the  Whole.  Should  objection  be 
made  by  three  or  more  Members  to  the  consideration  of  any  bill  or 
NKilutlon.  otber  tlien  an  ouuUbua  blU.  It  shall  be  reoonunltted  to 
the  oonuaittee  which  reported  the  bill  or  reaolutioa  and  no  reser- 
vation of  objection  shAll  be  entertained  by  the  Speelter 

■'  Omnibus  bills  shall  be  read  for  amendment  by  paragraph,  and 
no  amendment  shall  be  In  order  except  to  strike  out  or  to  reduce 
UBBOunta  at  wmmtrnf  aUUed  or  to  prorUle  limitations.  Any  Item  or 
matter  stricken  (ram  sa  omnibus  bill  atosU  not  thereafter  during 
the  same  session  of  Coogress  be  Included  In  any  omnibus  bill. 

"  Upon  p>sss«fs  of  any  such  omnibus  bill,  said  bill  shall  be 
i«aolv«d  Into  the  srrerml  bills  and  reeotutlona  of  which  it  Is  com- 
poaad.  and  siwh  orl(ln*l  bills  and  rsaolutlons.  with  any  amend- 
aeots  adopted  by  the  House,  shaii  be  engrossed,  where  neceesary. 
and  proceedings  thereon  had  as  If  said  bills  and  resolutions  had 
be«n  passed  tn  the  House  severally 

"  In  the  consideration  of  any  omnibus  bill  the  proceedings  »« 
art  forth  abora  shall  have  the  same  force  and  effect  as  if  each 
Senate  and  House  bill  or  resoiution  therein  contained  or  referred 
to  were  considered  by  the  House  as  a  separate  and  distinct  bill  or 
reaoiuLion." 

The  resolution  has  not  yet  be«n  reported  by  the  Rules 
Committee.  We  want  the  reaction  oT  the  House,  and  we 
wlU  set  down  a  hearing  within  a  few  days,  at  which  time 
any  Member  of  the  Hou^  Interested  either  in  opposition 
to  the  resolution  or  having  any  suggestions  ma>'  appear  and 
give  his  or  her  views  as  to  how  the  resolution  might  be  per- 
fected or  what  different  method  should  be  followed. 

There  have  been  many  methods  proposed.  A  very  usual 
suggestion  from  the  Members  has  been  to  increase  the 
number  of  objectors.  Another  method  proposed  was  to  call 
the  hills  In  the  regular  way  under  the  general  rules  of  the 
House.  This  has  been  tried,  in  part,  under  the  existing  rule. 
subsection  6.  of  rule  XXIV.  which  was  perfected  by  the 
gentleman  from  Indiana  LMr.  Grkuiwooo].  That  rule  pro- 
vides that  when  a  bill  is  objected  to.  it  Is  placed  on  a  de- 
ferred list.  This  deferred  list  was  to  be  taken  up  on  a  later 
day  in  the  montli.  and  the  biBs  on  that  list  were  to  be  con- 
sidered under  the  general  rules  of  the  House. 

On  the  one  day  this  deferred  list  was  tried  out.  only  about 
three  hills  were  passed,  because  the  opportunity  of  filibuster- 
Inc  to  prevent  bills  further  down  the  list  from  being  reached 
was  obvious  to  the  objectors.  This  rule  therefore  did  not 
work,  and  ever  since  the  Private  Calendar  has  been  con- 
sidered under  unanimous  consent  and  not  under  any  rule  of 
the  House. 

Our  luneaent  thought  as  to  the  way  the  Private  Calendar 
might  better  be  handled  is  this — and  as  the  resolution  is 
not  very  long  I  shall  read  it  to  you.  It  is  Hoase  Resolution 
141  which  I  have  introduced  today,  and  which  I  hope  you 
will  study  carefully: 

On  the  fbrst  Tuesday  of  each  month,  after  dtapoaal  of  such  busi- 
ness on  the  Speaker's  tahle  as  requlras  rsfarenoe  oniv.  the  Speaker 
Shan  direct  the  Clerk  to  call  the  bUIs  and  reeoiiitions  on  the 
Private  Calendar 

You  Will  note  this  provision  Is  mandatory  on  the  Speaker, 
as  with  the  Consent  Calendar.  He  must  call  the  calendar  on 
the  appointed  day. 

Should  objection  be  made  by  three  or  Baore  Members  to  tiie  con- 
sideration of  any  bill  or  resolution  so  called.  It  shall  be  recom- 
mitted to  the  committee  which  reported  the  bill  or  reaolu- 
Ucn     •     •     •. 

Tcu  Will  note  that  3  objections  are  re<iulred  In  the 
first  Instance:  and  you  will  note  that  if  there  are  3  obJec- 
tloiv.  the  biU  is  then  recommitted  to  the  committee — the 


Claims  Committee  or  the  Mil.tary  .\ffairs  Committee  or  the 
Naval  Affairs  Committee,  or  some  other  committee. 

And  no  reservation  of  objeitlo.n  shall  be  entertained  by  tha 
Speaker. 

It  is  the  opinion  of  many  Members  who  have  given  thought 
to  the  subject  that  the  reservation  of  objection  on  the  call 
of  the  Private  Calendar — and.  in  fact,  generally  in  the 
House — takes  up  too  much  time  and  accomplishes  very  little 
purpose  except  to  permit  some  Members  to  make  a  speech 
or  some  comments,  very  often  not  pertinent  to  the  bill  or 
the  subject  matter.  When  the  Private  Calendar  is  called 
on  the  first  Tuesday,  objection  must  be  made,  and  the 
Speaker  cannot  entertain  any  reservation  or  objection. 
When  objection  is  made  by  three  Members,  the  bill  is  recom- 
mitted to  the  committee  which  repKM-ted  it. 

Such  bills  and  resolutions.  If  considered,  shall  be  considered  In 
the  Hou:>e  as  in  the  Coiumlttee  of  the  Whole. 

This  ijro vision  Is  principally  to  save  the  time  of  going  in 
and  out  of  the  Committee  of  the  Whole.  In  the  House,  as 
In  Committee  of  the  Whole,  the  bill  would  be  considered 
under  the  general  rules  of  the  House — the  5-mlnute  rule, 
for  Instance. 

So  other  buslncM  shall  be  in  order  on  this  day  unless  the  House, 
by  two-thirds  vote  on  motion  to  dispense  therewith,  shall  otht-r- 
w:.se  determine  On  suoh  motion  debate  shall  be  limited  to  5 
ounuteb  for  and  5  minutes  agjunst  such  said  motion. 

Thi.s  .same  rule  applies  to  Calendar  Wednesday.  Calen- 
dar Wednesday  cannot  be  dispensed  with  by  less  than  a  two- 
thirds  vote  of  the  House.  Of  course,  usually  it  Is  done  under 
unanimous  consent,  but  on  this  first  Tuesday  of  the  month 
It  IS  mandatory  to  take  up  the  Private  Calendar,  and  this 
could  not  be  di.spen.st'd  with  unless  a  two-thirds  vole  of  the 
House  was  obtained. 

On  the  third  Tuesday  of  each  month,  after  the  dlRposal  of  Tuch 
busineea  on  the  Speakers  table  as  requires  reference  oniv.  the 
Spt-aker  may  direct  tlic  Clerk  to  call  the  bills  and  re-solutiorvs  on 
the  Private  Calendar  preference  to  be  given  to  omnibus  biKo  con- 
talnlnt;  bills  or  resolutions  which  have  previously  been  objected  to 
on  a  call  of  the  Private  Calendar. 

The  plan  of  this  rule.  a.s  developed  in  the  Rules  Committoe, 
is  to  take  bills  which  are  objected  to  on  the  Private  Cal- 
endar, have  them  recommitted  to  the  committees  which  re- 
ported them  for  further  study,  and  a  real  study,  and,  if  the 
committee  on  review  sees  fit,  they  may  include  them  m  om- 
nibus bills. 

We  discussed  with  the  Claims  Committee  here  the  idea! 
way  for  the  committees  to  handle  this  review,  and  we  hope 
if  this  rule  goes  into  effect  the  committees  will  each  try  to 
set  up  a  subcommittee  of  about  five  members  to  review  bills 
which  have  been  objected  to. 

Preferably  on  the  subcommittee  there  should  be  no  Mem- 
ber who  has  reported  any  of  the  bills  objected  to.  This 
committee  would  determine  whether  any  of  the  bills  objected 
to  should  be  included  in  the  omnibus  bill  to  be  brought  again 
before  the  House. 

On  the  third  Tuesday  the  Speaker  may  direct  the  Clerk  to 
call  the  calendar,  and  the  omnibus  tiills  are  taken  up. 

.^11  bills  or  resjjlution.i  on  the  Private  Calendar.  If  considered, 
shall  be  considered  in  the  House  as  in  Committee  of  the  Whole 

On  the  third  Tuesday,  In  case  the  omnibus  bills  do  not 
require  the  whole  time,  individual  bills  on  the  Private  Cal- 
endar can  be  called. 

They  would  be  treated  in  the  same  way  that  indlvidunl  bills 
on  the  Private  Calendar  are  considered  on  tlie  first  Tuesday. 

Should  objections  be  made  by  three  or  more  Member?  tn  the  con- 
sideration of  viy  bill  or  resolution,  other  than  an  omnibus  bill,  it 
shall  be  reconvniiticd  to  the  committee  which  reported  the  bill  or 
resolution  and  no  reservation  of  objection  shall  be  entertuiiicd  by 
the  Speaker 

Omnibus  bills  shall  be  read  for  amendment  by  panvfrr.iph.  and 
no  amendment  shall  be  In  order  except  to  strike  out  or  reduca 
amounts  of  money  stated  or  to  provide  limitations. 

An  attempt  to  prevent  filibustering  on  omnibus  bills  is  the 
reason  that  this  limitation  is  put  in.  In  other  words,  an 
amendment  could  be  offered  striking  out  one  paragraph,  say, 
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"  House  bill  29.  for  the  relief  of  John  Jones  "  or  any  other 
item,  or  the  amount  for  "  the  relief  of  John  Jones  "  being 
$5,000.  an  amendment  reducing  it  to  $2,500  would  be  In  order, 
but  no  amendment  would  be  in  order  increasiiig  the  amoimt. 

Any  Item  or  matter  stricken  from  an  omnibus  bill  shall  not  be 
thereafter  during  the  same  seaalan  of  Congraaa  ixudtided  in  any 
omnibus  bill. 

In  other  words,  a  private  bill  has  two  chances— It  Is  con- 
sidered on  the  Private  Calendar  first  and  if  objected  to  by 
three  Members  it  may  thai  be  included  In  an  omnibus  bill, 
and  if  that  particular  item  is  stricken  out  of  an  omnibus  bill 
it  cannot  then  be  reputed  again  during  that  session  of  Con- 
gress in  any  omnibus  blU. 

Uixin  passage  of  any  such  oamllraa  bill,  said  bill  shall  be  rescdved 
Into  the  several  bills  and  resolutiODS  of  whlcte  It  Is  composed,  and 
such  original  bills  and  resolutions,  with  any  amendments  adopted 
by  the  House,  shall  be  engroased.  where  neoeaaary.  and  proceedings 
thereon  had  as  If  said  bills  and  resolutions  liad  been  passed  In  the 
House  severally. 

That  is,  the  biUs  composing  the  omnibus  bill  shall  be 
broken  down  again  into  individual  bills  rather  than  sending 
the  omnibus  bill  to  the  President  to  be  signed  as  one  bill. 

The  reason  for  that  provision  is  that  if  you  send  an  omnibus 
bill  to  the  President  to  be  signed,  he  has  no  power  to  veto  a 
particular  item,  and  if  the  President  did  not  feel  inclined 
ioward  some  particular  item  in  the  omnibus  bill  he  would  be 
compelled  to  veto  the  entire  bill. 

The  SPEAKER.  The  time  of  the  gentleman  tram  New 
York  has  expired. 

Mr.  BLANTON.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  gentleman's  time  be  extended  for  10  minutes. 

The  SPEIAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  O'CONNOR.  Further  quoting  from  House  Resolu- 
tion 148: 

In  the  consideration  of  any  omnlbttt  bill  the  proceedings  as  set 
forth  above  shall  have  the  same  force  and  effect  as  if  each  Senate 
or  House  bill  or  reeolutlon  therein  oontalnad  or  referred  to  were 
considered  by  the  House  as  a  separata  or  distinct  bill  or  reaolution. 

llie  consideration  of  Senate  biUs  in  an  omnibus  bill  has 
caused  us  some  trouble.  We  think  the  last  clause  will  pro- 
tect the  procedural  situation  as  to  those  bills. 

I  shall  be  glad  now  to  answer  any  questions,  if  I  am  able. 

Mr.  BLANTON.    Mr.  Speaker,  win  the  gentleman  yield? 

Mr.  O'CONNOR.    Yes. 

Mr.  BLANTON.  With  reference  to  the  provision  that  in 
the  first  instance  it  requires  three  objections,  I  call  the 
attention  of  the  gentleman  from  New  York  to  what  was  well 
known  in  this  House  duriiv  the  last  18  years  as  the  Sevier 
heirs  claim.  During  the  last  18  yean  that  bUl  was  reported 
favorably  by  the  committee  a  number  of  times.  One  time  it 
had  the  unanimous  ccnnmlttee  report — 21  members.  The 
claim  was  100  years  old  and  InTCdyed  with  Interest  over 
$100,000,000.  The  objection  that  stopped  tha,t  bill  each  time 
was  one  objection,  until  it  was  finally  killed  on  its  merits. 

In  looking  up  the  matter  in  the  Department,  down  here 
in  old,  musty  files,  I  found  the  receipt  that  old  Oovemor 
Sevier,  who  was  the  first  Oovemor  of  Tennessee,  had  himself 
signed,  written  with  his  own  handwriting,  and  over  his  own 
signature,  wherein  he  acknowledeged  that  he  had  received 
from  this  Government  every  dollar  that  the  Government 
owed  him,  and  gave  a  full  release  to  the  United  States  of  all 
claims. 

If  it  required  three  objections  and  you  could  not  reserve 
the  right  to  state  what  was  behind  that  bill,  and  show  why 
it  should  not  pass,  how  on  earth  could  3^u  stop  a  bill  of  that 
kind.  We  did  stop  It,  and  we  finally  beat  that  bill  on  its 
merits  he^-e  in  the  House. 

Mr.  O'CONNOR.  I  know  nothing  about  that  particular 
bill. 

Mr.  BLANTON.  The  gentleman  will  find  lots  of  bills, 
involving  tremendous  sums,  aged,  hoary  with  the  years,  that 
are  whoUy  without  merit.  Unless,  by  reeervlng  the  right  to 
object,  you  could  tell  colleagues  somrtiitng  about  them  how 
could  you  stop  them?  You  could  xx>t  get  three  objections. 
It  would  mean  passing  all  private  bills,  and  you  might  as  well 


take  the  Treasury  doOT  off  of  its  hinges,  and  Invite  everybody 
to  help  themselves. 

Mr.  O'CONNOR.  If  there  is  anytWng  that  is  unanimous 
in  the  opinion  of  the  people  who  have  studied  this  subject. 
it  is  that  reservations  of  objections  must  be  stopped.  Per- 
sonally I  do  not  think  there  is  any  material  difference 
between  requiring  one  objection  or  three  objections.  I  think 
it  is  as  easy  to  get  three  objections  as  it  Is  to  get  one,  but  it 
may  be  more  difflcult  to  get  three  arbitrary  objections.  If 
there  are  three  sincere  objections  to  the  bill  on  Its  merits. 
there  will  be  no  difficulty  getting  the  three. 

Mr.  BLANTON.    During  my  18  years  in  Congress  I  have 
never  yet  made  an  arbitrary  objection.    I  have  stopped  many 
private   bills,   but  the  ones  I  have  topped  were  whcdly 
unmeritorious. 
Ml.  TRUAX.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  O'CONNOR.    Yes. 

Mr.  TRUAX.  I  call  the  attention  of  the  gentl«nan  to 
the  fact  that  last  year  in  the  last  session  of  the  Seventy- 
third  Congress  there  was  approximately  $20,000,000  of  pri- 
vate bills  stopped  by  the  objecting  committee.  When  you 
pn^bit  the  right  of  Members  who  stand  up  here  for  a 
mark  to  be  shot  at  by  disgruntled  Members  to  state  why 
they  object  to  another  Member's  private  bill.  I  think  it  is 
wrong.  The  Member  objects  because  that  bill  is  either  un- 
worthy, vicious,  or  is  a  plain  grab  into  the  Treasury.  Under 
a  reservation  of  objection,  a  Member  can  exi^ain  to  other 
Members  and  to  the  country  at  large  why  this  vicious  blU 
is  objected  to.  In  that  way  they  are  stopped.  Under  this 
proposed  change  in  the  rules  there  will  be  no  opportunity 
for  a  Member  who  has  given  these  bills  careful  study  and 
who  desires  to  object  to  a  bill  because  it  ought  to  be  objected 
to,  to  explain  why  he  does  it.  There  Is  no  opportunity  tar 
him  to  say  that  the  biU  has  not  been  recommended  by  the 
Department  affected. 

Mr.  O'CONNOR.  I  yielded  for  a  question,  and  the 
speech  the  gentleman  is  now  making  Is  t3n?ical  of  a  reserva- 
tion of  objection. 

Mr.  TRUAX.  Tliat  is  true,  and  I  am  glad  to  say  that 
I  stopped  $469,000  worth  of  Senate  bills  on  the  last  day  of 
the  Seventy-third  Congress. 

Mr.  O'CONNOR.  And  at  the  same  time  the  gentleman 
may  have  done  a  great  Injustice  to  a  number  of  citizens  of 
the  United  States. 

Mr.  TRUAX.  Not  so  far  as  the  bills  that  we  stopped  are 
concerned.  The  gentleman  is  simply  attempting  to  cram 
down  the  throats  of  this  House  another  gag  rule,  one  of  the 
worst  of  all. 

Mr.  O'CONNOR.  Oh,  It  is  not  my  rule,  nor  Is  it  a  gag 
rule.  It  is  a  proposed  rule  to  expedite  the  business  of  the 
House  with  fairness  to  its  Members  and  to  our  citizens 
without  lodging  in  the  hands  of  any  one  Member  the  right 
to  arbitrarily  interfere  with  the  conduct  of  the  business  ot 
the  House  of  Representatives  of  the  United  States. 

Mr.  SABATH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  O'CONNOR.  Yes;  I  yield  to  my  distinguished  col- 
league on  the  Rules  Committee. 

Mr.  SABATH,  As  I  understand'  it,  the  subcommittee  has 
agreed  tentatively  on  the  draft  and  is  ready  to  give  the 
Members  an  opportvmity  to  come  before  it  and  present  any 
and  all  objections  to  any  provision  In  the  resoUition. 

Mr.  O'CONNOR.    That  Is  correct. 

Mr.  SABATH.  I  did  not  have  an  opportunity  of  seeing 
the  subcommittee's  report.  Is  there  a  limitation  to  bills  that 
are  to  go  on  the  omnibus  bill? 

Mr.  O'CONNOR.    A  limitation  as  to  what? 

Mr.  SABATH.    As  to  amount. 

Mr.  O'CONNOR.  No;  the  committee  feels  that  a  claim  for 
$1,000,000  which  has  merit  should  be  paid  just  as  quickly 
by  the  United  States  Government  as  9  claim  for  $100. 

Mr.  HANCOCK  of  New  York.  Do  I  t«to:stand  that  the 
omnibus  bill  is  to  be  considered  under  imaninfiSlB  consent? 

Mr.  O'CONNOR.     Oh,  no. 

Mr.  HANCOCK  of  New  Yoric.  That  comes  up  tmder  the 
rule  and  is  to  be  discussed  in  the  House? 
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Mr.  O'CONNOR.  It  is  called  op  by  thfC  Speaker.  It  is 
read  by  paragraphs  like  an  appropriation  bill  for  amend- 
ment. 

Mr.  HANCOCK  of  New  York.  Axxl  each  item  is  subject 
to  amendment? 

Mr.  O'CONNOR.     Ye«. 

Mr.  FTTZPATRICK.    AxmI  a  majority  rote  will  pass  the 

bin? 

1^.  O'CONNOR.     Te«. 

Mr.  ORSXNWOOD.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  O'COMNOR.  Y«;  I  yield  fladlr  to  my  distinguished 
coUeacue  on  the  Rules  Committee,  who  has  Ktven  this 
mbject  so  much  study. 

Mr.  GREENWOOD.  I  hs  ve  been  impressed  with  the  work 
that  has  been  done  by  the  official  objectors.  In  fact.  I  was 
at  one  time  one  of  the  official  objectors  myaelf :  but  I  think 
the  fentleman  from  Ohio  [Mr.  TruazJ  is  labonn£  under 
somewhat  at  a  misapprehension.  After  objections  have  been 
made  and  a  bill  is  referred  back  to  the  committee,  it  la  my 
understandinc  that  a  subcommittee  will  permit  the  objector 
or  his  colleague  to  appear  before  it.  as  well  as  the  proponent 
of  the  bill,  and  if  the  Committe<!  on  Claims,  for  instance. 
has  been  miainf  armed,  that  gives  the  centleman  who  raised 
the  objcctiOD  or  the  three  gentlemen,  the  opportunity  to 
present  an  argimfient  before  the  subcommittee  of  the  Claims 
Cccnmlttee.  along  with  the  proponent  of  the  bilL  It  does  not 
necessarily  follow  that  the  bill  will  be  reported  back  into 
the  omnibus  bill  or  that  there  wiU  be  further  bearings  on  It. 
liken  when  it  comes  up  in  the  cmnlbus  bill  it  is  like  any 
other  legislation  The  House  majority  can  work  its  will. 
and  every  objector  will  have  his  oi^portunlty.  under  the  rules 
of  the  House,  to  rise  and  offer  his  objection  and  his  argu- 
ment. I  think  that  Is  all  any  of  us  ought  to  desire  or  ought 
to  ask.  If  the  House  has  an  opportunity  to  consider  the  bill 
on  Its  merits,  and  the  person  who  is  opposed  to  it  presenu 
his  argument  and  the  gentleman  who  Is  the  proponent  of 
the  bill  presents  his  argument,  and  the  House  votes  on  it, 
that  ought  to  take  care  of  all  interests,  the  claimant,  the 
committee's  pride,  the  objector,  and  everybody  else,  because 
the  House  has  spoken  its  will. 

Mr.  O'CONNOR.  I  now  yield  to  the  distinguished  gentle- 
man from  New  York,  my  colleague   LMr.  Bloom.] 

Mr.  BLOOM.  Did  I  understand  the  gentleman  to  say 
that  on  the  third  Tuesday  the  6(«aker   "  may  "  or   "  shall  "  ? 

Mr.  OXX>NNOR.  The  propoeed  rule  says  "  may. "  The 
idsa  of  that  is  that  we  cannot  arkiltrarily  set  aside  2  days  In 
the  month  for  consideration  of  tlie  Private  Calendar.  That 
might  interfere  with  other  more  important  legislatK>n.  We 
thought  it  was  safe  to  leave  the  second  day  to  the  discretion 
of  the  Speaker,  because  there  is  :such  a  unanimous  demand 
for  the  consideration  of  the  Private  Calendar,  unless  there 
was  some  legislation  of  tremendous  Importance,  undoubted- 
ly the  Speaker  would  call  the  billi  on  that  date. 

Mr.  BLOOM.  But  there  Is  no  assurance  that  he  will  call 
them  up?    It  is  in  the  discretion  of  the  Speaker? 

Mr.  OXX>NNOR.  The  second  day  is  left  within  the  dis- 
cretion of  the  Speaker. 

Mr.  BULWINKLE.     Will  the  gentlenaan  yield? 

Mr.  OXXJNNOR.     I  yield. 

Mr.  BULWINKLE.  Does  the  gentleman  not  think  that 
the  only  way  to  cure  this  is  through  the  committees? 

Mr.  O'CONNOR.  Does  the  gentleman  mean  by  giving 
better  consideration  to  bills? 

Mr.  BULWINKLE.  By  the  committee  giving  better  con- 
sideration to  them? 

Mr.  O'CONNOR,  We  do  not  agree  with  that  We  have 
given  that  matter  a  great  deal  of  thought.  Objections  are 
made  sometimes  to  certain  types  of  bills  because  they  are 
types,  rather  than  because  of  the  merits  of  the  bilL 

Mr.  BULWINKLE.  I  was  a  member  ca  the  Claims  Cocn- 
mlttee  for  8  years.  There  are  claims  running  from  1804  on 
down  to  the  present  time.  If  the  committee  will,  by  the 
rules  at  the  committee,  eliminate  a  lot  of  those  old  claims 
and  thoroughly  consider  what  they  have  before  the  subcom- 


mittees. I  venture  to  say  there  will  not  be  much  trouble  in 
the  House  or  much  trouble  from  objectors  on  the  floor. 

The  SPEAKER.  The  time  of  the  gentleman  froai  New 
York  I  Mr.  OCoMwotl  has  expired. 

Mr.  BLANTON.  Mr  Speaker.  I  ask  unanimous  consent 
that  the  Rentleman  have  3  additional  minutes. 

The  SPEAKER.  Is  there  objection  to  the  recfuest  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  NICHOLS      Will  the  gentleman  yield? 

Mr.  OCONNOR.  I  gladly  yield  to  one  of  the  most  con- 
scientious members  of  our  Claims  Committee 

Mr  NICHOLS.  I  wLsh  to  say  to  the  gentleman  that  there 
has  been  a  rule  adopted  m  the  Claims  Committee,  and  we  do 
not  consider  bills  back  of  1916  in  that  committee. 

Mr.  BLANTON.     Will  the  gentleman  jrield  for  a  question? 

Mr.  O'CONNOR.     I  yield. 

Mr.  BLANTON  I.s  it  not  a  fact  that  on  several  occasions 
when  the  Private  Calcndax  was  considered  at  a  mght  session, 
we  have  passed  as  niany  as  50  or  60  or  70  meritorious  bills? 
That  Ls  one  question.  I  wish  to  ask  the  gentleman  the 
further  question,  if  it  is  not  a  fact  that  every  time  we  have 
made  any  attempt  to  change  the  rules  respecting  the  Private 
Calendar,  which  have  been  in  force  and  efTect  for  the  la&t 
75  years,  we  have  gotten  into  deep  water  and  made  things 
worse? 

Mr  O'CONNOR.  I  know  of  only  one  occasion  on  which  wo 
tried  to  change  the  rules.  I  thing  this  proposal  may  be  an 
advance  in  that  direction. 

Mr.  MILLARD.     Will  the  gentleman  yield? 

Mr.  O'CONNOR.     I  yield. 

Mr  MILLARD  Does  not  the  gentleman  think  that  any 
claim  over  5  or  6  years  old  should  not  be  allowed  in  an 
omnibus  bill? 

Mr.  OCONNOR.  I  do  not  agree  with  the  gentleman. 
There  are  many  people  around  this  Capitol  who  have  been 
driven  to  nervous  prostration  and  mental  collapse  because 
they  have  been  contmuously  here,  pounding  at  the  door?  of 
this  Capitol  for  20  or  25  yeais  m  some  instances,  unable 
to  get  a  meritorious  claim  agarn&t  Lheir  own  Goveraaieut 
granted  by  Congress. 

Mr.  BULWINKLE.     Will  the  genUeman  yield  further? 

Mr.  OCONNOR.     I  yield. 

Mr.  BULWINKLE.  Does  the  gentleman  not  think  that 
whenever  we  have  an  oiiiuibus  bill  from  the  Claims  Cum- 
mittee  it  will  be  pretty  much  of  a     pork  barrel  "  propo-siiion? 

Mr.  O'CONNOR.  We  hope  not,  because  if  that  situation 
develops  the  Rules  Committee  would  be  inclined  to  trj  to 
change  the  rvle  again.  We  hope  the  committees,  be!  ore 
putlu3g  bills  in  an  onuubus  bill,  will  eliminate  many  of  the 
bills  objected  to.  and  that  there  will  be  no  member  of  the 
reviewing  committee  which  reports  the  ommbus  bill.  v;ho 
previou&ly  reported  a  bill  so  included 

Mr.  MEAD.     Will  the  gentleman  yield  for  a  question? 

Mr.  OCONNOR.     I  yield. 

Mr.  MEAD.  I  should  like  to  ask  the  gentleman  if  he  raas 
explained  to  the  House  how  these  omnibus  bills  will  bo 
broken  down  and  entered  and  reported  to  the  Senate? 

Mr.  O'CONNOR.  I  have  spent  40  minutes  domg  Uiat. 
The  gentleman  was  not  present,  apparently.  The  omnious 
bill  will  be  broken  down  and  the  items  reported  as  mdivicual 
bills. 

Mr.  TRUAX     Will  the  gentleman  yield? 

Mr.  OCONNOR.     I  yield. 

Mr.  TRUAX.  Has  the  gentleman  any  plan  to  obtain  be  ter 
attendance  of  the  Membership  at  these  sessions  of  the 
Private  Calendar?  The  night  sessions  to  which  the  geniJe- 
man  from  Texas  (Mr.  Blaxton)  referred  to  a  moment  ago 
are  usually  attended  by  about  a  corporal's  guard  of  ilia 
House. 

Mr.  O'CONNOR.  May  I  suggest  to  the  dlstingul.shed  f  en- 
Ueman  from  Ohio,  the  full -pedigreed  watchdog  of  the 
Treasury,  that  the  matter  he  mentions  had  best  be  taker  up 
with  the  Sergeant  at  Arms  of  the  House.  [Applause  imd 
laughter  J 
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The  SPEAKER.  The  time  of  the  gentleman  from  New 
York  [Mr.  O'Conkor]  has  again  expired, 

PERKISSION  TO  ADSXSSS  THI  HOUSE 

Mr.  DELGADO.  Mr.  Speaker,  I  ask  unanimous  consent 
that  on  tomorrow  after  the  conclusion  of  the  special  orders 
I  may  be  permitted  to  address  the  House  for  15  minutes. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
Resident  Commissioner  of  the  Philippine  Islands? 
There  was  no  objection. 

Mr.  FISH.  Mr.  Speaker.  I  ask  unanimous  consent  to  ad- 
dress the  House  for  10  minutes. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 
There  was  no  objection. 

Mr  FISH.  Mr.  Speaker,  on  the  24th  of  January  there 
was  introduced  into  this  House  the  $4,880,000,000  bill  prac- 
tically without  any  consideration  by  any  committee  in  the 
House,  rushed  through  almost  without  a  hearing  because  of 
the  avowed  desire  for  speed  for  purposes  of  relief.  That  was 
6  weeks  ago.  yet  the  bill  is  still  pending  on  the  other  side  of 
the  Capitol. 

I  rise.  Mr.  Speaker,  for  one  purpose  and  one  purpose  alone, 
and  that  is  to  ask  for  consideration  of  the  measure  intro- 
duced by  the  gentleman  from  New  York  [Mr.  Sw«ll]  the 
Republican  floor  leader,  to  divide  the.  bill  and  put  through 
this  House  at  least  the  $880,000,000  bill  which  transfers  funds 
and  makes  them  immediately  available  for  relief  purposes. 
We  were  told  when  the  bill  came  to  us  that  it  was  absolutely 
essential  to  pass  it  immediately  and  that  unless  we  did  so  all 
relief  funds  would  be  exhausted  by  the  10th  of  March  and 
that  Mr.  Hopkins,  the  ReUef  Administrator,  would  have  to 
shut  down  on  relief.  The  House,  acting  upon  that  advice, 
practically  did  not  give  any  consideration  to  the  bill,  but 
rushed  It  through,  and.  as  I  said  before  pracUcally  without 
any  hearings  at  all. 

We  find  that  6  weeks  have  gone  by  and  nothing  has  been 
done  to  afford  immediate  relief  to  those  people  who  are 
dependent  for  their  livelihood  on  relief  from  the  Oovemment. 
In  order  to  make  the  position  at  least  of  the  minority  side 
evident,  that  we  are  not  trying  to  block  reUef.  I  want  to 
emphasize  that  every  Member  on  the  minority  side,  and 
I  believe  every  Member  on  the  Democratic  side  as  well,  is 
ready  and  has  been  ready  for  mare  than  a  month  to  provide 
that  $880,000,000  and  make  it  immediately  available. 

Everyone  on  your  side  and  creryone  on  our  side  knows 
perfectly  weU  the  reasons  for  the  $880,000,000  bill,  but  the 
people  back  home  do  not.  This  I  know  because  I  get  letters 
from  my  people,  and  I  suppose  you  do  from  yours.  They 
think  that  the  $4,000,000,000  bill,  the  public-works  bill,  has 
something  to  do  with  relief,  that  It  is  for  reUef  purposes, 
and  that  unless  it  passes  and  is  enacted  Into  law  immediately 
that  these  millions  of  people  who  are  now  receiving  relief 
will  be  cut  off  the  relief  rolls.  That  is  what  these  people 
actually  believe;  and  I  think  the  time  has  come  to  clarify 
the  issue  and  let  them  know  that  no  RepubUcan  or  no 
Democrat  wants  to  block  making  the  money  available  imme- 
diately to  carry  on  this  reUef  to  the  Ist  of  July.  This  is  the 
purpose  of  the  $880,000,000  relief  bill  introduced  by  my  col- 
league IMr.  Snxll]. 

McREYNOLDS.    Mr.   Speaker,   will   the    gentleman 


Mr 

yield? 
Mr.  FISH.    I  yield. 
Mr.  McREYNOLDS 


Did  the  gentleman  vote  for  this  bill 
when  it  was  before  the  House? 

Mr  FISH.  I  certainly  did  not  vote  for  It  when  it  was 
before  the  House,  and  I  shall  give  the  reason  for  not  voting 
for  it  I  am  glad  the  gentleman  brought  It  up.  I  voted 
aeain-^t  it  because  you  attached  onto  this  $880,000,000  reUef 
proposal  the  $4,000,000,000  public-works  bill,  turning  over 
the  entire  power  and  authority  without  limitation  or  quaU- 
fication  to  the  President.  They  never  should  have  come  up 
together.  There  was  no  reason  in  the  world  for  their  being 
combined  together  except  sheer  politics  in  enter  to  give  that 
power  to  the  President.  It  was  tied  to  the  $880,000,000  relief 
bUl  in  order  to  expedite  favorable  ooDsideratlon  of  the  public- 


works  bill,  which  robs  Congress  of  its  legislative  functions 
and  control  over  the  purse  strings. 

Mr.  McREYNOLDS.  Mr.  Speaker,  will  the  gentleman 
yield  further? 

Mr.  FISH.    Certainly. 

Mr.  McREYNOLDS.  Is  not  the  gentleman  just  playing 
sheer  politics  when  he  addresses  the  House  in  this  way  at 
the  present  time? 

Mr.  FISH.     No:  not  at  all. 

Mr.  MILLARD.  Mr.  Speaker,  will  the  genUeman  yield 
for  one  question? 

Mr.  FISH.    I  would  rather  proceed. 

In  my  opinion,  it  is  Just  playing  politics  with  human  relief 
when  you  tie  up  a  public-works  bill  without  any  plan  for  the 
purpose  of  tummg  legislative  power  over  to  the  President. 
This  relief  fund  of  $880,000,000  should  have  been  considered 
by  itself  on  its  own  merits;  and  the  Democratic  leaders  on 
this  side  of  the  House  are  responsible  for  not  passing  it  a 
month  ago.  You  carmot  blame  the  Senate  of  the  United 
States,  because  the  House  made  the  original  blunder.  The 
people  back  home,  according  to  the  authorities  in  Washing- 
ton, will  be  cut  oCr  the  relief  rolls  on  the  10th  of  March. 

Who  is  responsible?  Is  the  minority  side  responsible  be- 
cause you  tack  on  a  $4,000,000,000  bill  for  pubUc  works  with- 
out a  single  plan  except  to  give  the  President  autocratie 
power?  That  is  the  only  reason  I  am  speaking  today — not 
politics— because  I  honestly  believe  that  the  gentleman  from 
Tennessee  and  every  other  Democrat  on  this  side  wants  to 
make  that  money  available  immediately.  I  believe  tl»  g«n- 
tleman  from  Tennessee  and  every  other  Democrat  would 
have  voted  for  it  6  weeks  ago,  when  it  ^ould  have  come  In 
here  as  a  separate  measure.  At  least,  we  on  this  side  are 
not  responsible. 

I  did  not  start  out  by  making  a  political  Bpeeth;  but  as 
long  as  the  gentleman  from  Teimessee  injected  that  mnark, 
I  will  proceed  and  conclude  by  making  a  political  spee^. 
[Applause.]  The  entire  responsibility  for  the  failure  of 
relief  funds,  if  they  are  exhausted  on  March  10,  will  rest 
squarely  on  the  leadership  of  this  House  and  upon  the  Sen- 
ate of  the  United  SUtes;  and  there  is  no  allW,  no  excuse, 
and  no  way  of  getting  out  of  it.  The  Democratic  majority 
accepted  the  combined  bill  as  it  came  from  the  White  House 
without  hearings  worthy  of  the  name  and  Jammed  it  through 
at  the  request  of  the  President  by  means  of  a  vicious  gag 

rule.  

Mr.  FTTZPATRICK  and  Mr.  COCHRAN  rose. 

Mr.  FISH.    I  shall  have  to  recognise  my  colleague  frcan 

New  York  first.  

Mr.  FTTZPATRICK.  Is  the  gentleman  in  favor  of  appro- 
priating money  for  direct  relief  or  appropriating  money  for 
a  public -works  program  that  will  give  employment?  Which 
does  the  gentleman  prefer? 

Mr.  FISH.  I  personally  prefer  a  public-works  program; 
but  we  should  have  a  plan  before  us  that  does  not  n*  the 
House  of  its  legislative  powers, 

Mr.  FTTZPATRICK.  All  of  the  criticism  in  reference  to 
the  public-works  program  comes  from  the  gentleman's  side. 

Mr.  FISH.  It  is  not  against  any  reasonable  public-works 
program,  but  because  the  gentleman's  party  has  no  program. 
Bring  in  a  program  here  and  we  may  vote  for  It. 

Mr.  FTTZPATRICK.    The  gentleman  win  get  It. 

Mr.  PISH.    You  have  nothing  but  a  planless  plan. 

Mr.  FTTZPA'TRICK.    "What  is  the  gentleman's  program? 

Mr.  FISH.  I  am  in  favor  of  permitting  this  House,  as  It 
has  in  the  past,  control  appropriations,  and  have  afflnething 
to  say  about  the  make-up  of  a  public-works  prognxn. 

Mr.  FTTZPATRICK.  What  public-works  program  has  the 
gentleman  in  mind? 

Mr.  PISH.  I  have  exactly  the  same  program  In  mind  that 
this  House  has  had  for  50  years;  that  is  to  control  appro- 
priations itself  and  have  something  to  do  with  formulating 
legislation  instead  of  legislating  away  all  of  ou-  power  to 
one  man  in  the  White  House. 

Mr.  COCHRAN.    Will  the  gentleman  yield? 

Mr.  PISH.    I  yield  to  the  gentleman  from  Missouri. 
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Mr.  COCHRAN.  I  understood  the  gentlenum  to  saj  the 
Senate  of  the  United  States  is  not  to  blame. 

Mr.  FISH      No;  it  is  not. 

Mr  COCHRAN  Does  the  Kenlleman  know  of  any  rxile 
in  the  Senate  that  will  prevent  the  Senate  from  dividing 
the  question  tmmedlately  and  sending  the  bill  back  here 
with  onij  the  rebel  procram  incorporated? 

Mr  PISH.  I  am  reminded  of  the  fact  that  the  Senate 
of  the  United  States  has  a  majoilty  of  Denxxrrats.  If  they 
vould  do  that  and  stop  playing  politics  with  this  bill  and 
w.th  human  mLsery  and  report  it  back  they  would  be  serv- 
ing a  a«>ful  purpose  and  the  best  interests  of  the  country 
(APV>lMiae.] 

Mr.  COCHRAN.  Does  not  the  gentleman  fee)  that  in  riew 
of  the  promises  made  in  the  last  election  the  Democrats  in 
the  other  body  should  go  ahead  azui  pass  the  bill?  How  can 
the  House  be  blamed  when  we  passed  the  bill  as  the  Presi- 
dent desired? 

Mr.  FISH.  And  take  away  the  power  from  Congress  to 
leffislatc  and  control  appropriations?    I  certamly  do  not. 

Mr.  Speaker,  although  the  prevalhng  wa^e-scate  issue  has 
not  yet  reached  the  Hone,  and  I  do  not  know  whether  it 
Will  or  not,  I  do  not  mind  stating  where  I  stand  on  the 
matter,  because  from  the  time  the  President  sent  over  his 
msi— f  on  January  24.  asking  for  this  I4.S80.000.000.  the 
cost  ot  11  vine  bas  gone  up  anywhere  from  10  to  IS  percent 
on  the  neceaalties  of  life. 

(Here  the  gavel  feU.) 

Mr  nSH.  Mr.  Speaker.  I  ask  unanimous  consent  to  pro- 
ceed for  3  minutes. 

Mr.  BLANTON.  Mr.  Speaker.  I  reserve  the  nght  to  ob- 
ject, merely  for  the  purpose  of  asking  a  question.  The  gen- 
tleman objected  to  this  being  turned  over  to  the  President 
for  administration.  May  I  ask  the  gentleman  who.  other 
than  the  Presklent  ot  the  United  SUtes.  is  the  chief  admm- 
istr  alive  oAcer  of  this  Ooremment? 

Mr.  FISH.  I  am  not  questioning  the  fact  he  is  the  Ex- 
•cutive. 

Mr  BLANTON.  He  is  the  one  who  administers  the  laws 
which  the  Congress  passes? 

Mr.  FISH.  Axid  we  are  supposed  to  write  the  laws  here 
on  a  coDstitutMMiai  basis  and  not  turn  ov<er  the  control  of 
the  purse  strings  to  the  President. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  oh)ection. 

Mr  FISH.  Mr.  Speaker,  since  the  President  sent  in  this 
message  some  6  weeks  asro.  the  cost  of  living  has  gone  up 
on  the  neeesBities  of  life  from  10  to  15  percent.  If  any 
falr-mUxied  man  thinks  that  $50  a  month  is  a  living  scale 
for  a  wa«e  earner  with  a  family  to  buy  meat,  butter,  and  the 
necessities  of  life,  then  he  does  not  kno>w  anything  about 
what  a  wace  earner  and  a  consumer  has  to  do  in  order 
to  support  a  family  with  three  or  four  children  under  pres- 
ent conditions  with  the  necessities  of  life  skyrocketmg  as 
they  have  in  the  last  •  weeks. 

Who  is  responsible?  The  Democratic  Party.  The  Dem- 
ocratic Party  has  claimed  to  be  the  party  of  the  consimier^ 
all  of  its  existence;  it  claims  to  hare  protected  the  con- 
sumers: it  has  stood  for  free  trade  and  for  the  lowertnc  of 
the  tarlfr  tn  order  to  protect  the  consumers.  Now.  it  ccmes 
In  here  and  throws  all  of  its  prtnciples  overboard  and  for 
the  first  time  estabUsbes.  by  act  of  CoDcreea.  processing 
taxes  within  oar  coontary  on  meat  and  foodstuffs  so  that 
we  have  a  tarift  between  States,  which  increases  the  cost  of 
living  to  all  wage  earners  and  conjumera.  The  fact  is  that 
the  Democratic  Party  is  no  loogw  the  party  of  the  consumer. 

Today  you  have  to  bear  the  responsibility  for  the  adminis- 
tration of  the  A.  A.  A.,  which  has  Increased  the  cost  of  food- 
stiiila  to  kll  the  cnnsiimers  ot  the  UnlUd  Stales.  When  you 
go  before  the  people  and  ams  that  IM.  according  to  your 
President,  la  a  Urlng  wage,  you  and  I  know  it  Is  not  a  ttvUvg 
wace  and  it  does  not  come  anywheres  nsar  being  a  Uving 
wage  because  of  the  high  cost  of  UvIng  since  the  first  of  this 
year,  which  la  steadily  rising  and  reducing  the  standard  of 
Itvtng  of  90  percent  of  the  American  people. 


Mr  BLANTON  Will  the  gentleman  yield  for  just  a  ques- 
tion? 

Mr   PISH.     I  yield  to  the  gentleman  from  Tpxa.3. 

iii.  BLANTON.  Reiurilm*{  the  Government  suppi;  ing 
work  as  a  i;raLu:ty  and  the  t}eneflciar>'  demandm<j  the  h;^  leit 
commticiaJ  wage,  if  one  wi'JiouL  an  overcoat  would  a>k  the 
gentleman  to  gue  him  aii  o.eicoai  and  the  gentleman  a -om 
New  York  gave  him  a  good  waxni  uveicoaL.  ijiould  Uie  one 
so  favortd  objt'ct  bf■f•au^e  the  Kcntloman  from  New  Yoik  lad 
net  given  hun  hii  ma*n  fur-lmed  f:*vorite  overcoat?  Aprc  pes 
there  i.s  an  old  .saying     Ncvt-r  look  a  gift  horse  ui  ihf  mou  ii.  ' 

Mr.  FISH.  I  do  nut  own  a  fur-Uned  overcoat  and  hav€  not 
been  able  to  get  one  under  thi^  adnimistraUon. 

Mr  BLANTON  Wi.l,  I  referrt-d  to  the  handsome  ccKjn- 
^km  Coat  tli£  genikman  uaeu  to  wear  al  Harvard. 

[Here  the  gavel  fell.] 

Mr.  FISH.  Mr  Speaker.  I  a^ik  unanunoas  consent  to  firo- 
ceed  for  2  addiUonai  n' mutes. 

The  SPEAKER  Ls  theie  objection  to  the  request  of  Uie 
geniienian  from  New  York.' 

Tht'rr  wd:i  no  c'j.tvtion. 

Mr.  FlSxl.  May  I  aiiiwex  the  geiiLleman  from  Texas  i  Mr. 
BL-UkTON;  tn  Lhi.s  way.  Ttits  »s  an  old  .>tory,  ijupposed  to  have 
been  told  by  Abraham  Lawohi.  He  sa:d  that  two  men  u;ih 
overcoats  an  foUcUit  :>o  hard  that  tiiey  fought  into  e.ich 
otLer  s  uvertoat.  Tliat  is  what  has  happened  between  .he 
Republican  and  Dt-mocratii.  Parties.  Tlie  Democratic  Pirty 
has  fought  so  t'Ai-xi  that  it  ha:s  fought  iLsell  into  the  Repu  >h- 
can  oveicoat  of  centralised  goveimnent.  The  JeCfersonian 
party  of  democracy  lia^  fought  itsell  into  Llie  Reput>licaxi  over- 
coat of  centralized  novernmeni.  but  has  not  stopped  thert  but 
has  gone  much  farther  tlian  that.  far.  far  beyond  into  Ciov- 
ernment  ownrr^ap,  regunonut;on,  bureaucracy,  collectivi>ni, 
and  State  socialism.  That  is  the  answer  to  the  gentiemi  a» 
question  about  overcoats,  and  I  mi^'ht  add  that  the  aiiucs 
of  the  adxniniitraUon  and  iLs  Irani. c  efforts  to  raiie  c<  m- 
modity  prices  without  Increasing  wages  ha.s  alienated  the 
coixsumuig  population  which  it  has  ceased  to  represent. 

The  only  reason  I  rose  today,  gettmg  back  to  my  orig  nal 
purpose,  was  to  call  ihv  atteuiiun  of  the  IIuu.-<e  to  the  'act 
that  6  weeks  ago  we  were  called  upon  to  ru^h  legislai  ion 
through  for  unmediate  relief.  'Hii;,  was  the  avowed  reason, 
and  many  of  you  did  this  without  ai>kmg  any  gue.si;  jns 
whatever.  Six  weeks  have  gone  by  and  nothing  has  i>-.»en 
done,  and  relief  fund*  wiU  be  exhausted  on  the  lOai  of 
March.  I  am  mak.ng  my  appeal  for  consideration  of  the 
Snell  resolution,  if  the  Senate  does  not  act  withm  the  next 
few  days  ox  before  the  lOtii  of  Maich.  The  resolution  ou  ?ht 
to  be  reported  unanimously.  It  ought  to  have  the  namt  of 
the  Chairman  of  the  Appropriations  Committee  on  it  .^nd 
that  of  iLs  sponsoj.  Mr  Snell.  and  it  ought  to  be  presented 
as  a  nonpartisan  bill  and  should  be  acted  on  immediaiely 
and  by  a  unaiunmou.s  vote,     i  Applause.  I 

[Here  the  gavel  fell. J 

'Mr  CutTu  asked  and  was  given  permission  to  revise  und 
extend  his  remarks  m  the  Rscoao.; 

Mr  WOODRUM.  Mr  Speaker.  I  ask  unanimous  consen  to 
address  the  House  for  10  mmutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

There  was  no  objection. 

Mr  WOODRUM.  Mr  Speaker,  I  can  well  appreciate  the 
predicament  In  which  my  friend  from  New  York  and  otier 
gentlemen  find  themselves,  as  they  are  beginning  to  get 
letters  from  back  home  complaining  because  they  h»ve 
obsUucted  the  recovery  program  of  the  President. 

Tlie  gentleman  from  New  York  I  Mr.  FishI  complains  very 
bitterly  over  the  fact  that  the  people  back  home  seem  to  think 
he  voted  against  relief,  and  that  those  people  who  are  huriTy, 
when  the  food  gives  out  on  March  10.  are  going  to  blame  lam 
for  this.  when,  as  s  matter  of  fact,  he  was  willing  to  vote  for 
the  relief  but  not  for  the  work-relief  part  of  the  bill. 

I  know  bow  shrewd  and  Ingenuous  the  gentteman  from 
New  York  la.  and  I  do  not  believe  he  failed,  or  that  any  i{en- 
tieman  here  failed,  to  catch  the  hich  point  In  the  Presidi'nt'i 
message  on  the  work-relief  bill.    My  friend  says  that  the 
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$880,000,000  for  direct  relief  should  not  have  been  bocAed  up 
with  the  (4.000.000.000.  Why.  It  was  an  Integral  part  of  it. 
It  was  almost  an  Incidental  part  of  it.  because  the  President 
said  that  "  the  time  has  come  when  this  Oovornment  must 
and  shall  quit  the  business  of  direct  relief  ";  but,  realizing 


the  fact  it  could  not  be  done  by  a  waving  of  a  magic  wand. 
that  it  could  not  be  done  overnight,  and  that  there  had  to  be 
a  period  between  which  the  direct  relief  woukl  cease  and  the 
work-relief  program  would  start.  It  was  therefore  estimated 
that  $880,000,000  would  carry  the  direct-relief  program  until 
July  1,  and  that  if  Congress  would  speedily  give  the  President 
the  authority,  there  were  aheady  approved  public-works 
projects  that  had  been  surveyed  and  for  which  estimates  had 
been  made  that  could  be  got  under  way,  and  that  the  $880.- 
000,000  for  direct  relief  would  be  sufficient  to  ease  off  of 
direct  relief  and  take  the  three  and  a  half  million  able-bodied 
men  ofT  of  the  relief  rolls  and  put  them  to  work. 
Mr.  RICH.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  WOODRUM.    Yes. 

Mr.  RICH.  How  much  of  the  $4,000,000,000  was  to  put 
the  Government  In  business  in  electrical  fields  all  over  the 
country,  thus  robbing  those  who  are  now  honestly  engaged 
in  that  field  and  puttixig  them  out  of  business? 

Mr.  WOODRUM.  Well,  that  is  like  the  question  that  was 
asked  by  the  judge:  "Do  you  still  beat  yoiu:  wife  like  you 
used  to?  "  [Laughter.]  I  do  not  admit  that  that  fimd  is  to 
put  the  Government  In  business  In  order  to  put  any  legiti- 
mate concern  out  of  business. 
Mr.  RICH.  They  are  doing  It  right  along,  every  day. 
Mr.  WOODRUM.  You  cannot  go  out  and  build  a  bridge 
or  a  viaduct  or  dig  a  ditch  that  you  do  not.  at  least  to  some 
extent,  theoretically,  compete  with  private  business.  Every- 
one knows  this.  It  is  utterly  impossible  for  the  Government 
to  go  out  with  any  sort  of  a  work  program  that  does  not. 
to  some  extent,  compete  with  private  business,  but  the 
President  said  that  projects  would  be  selected  that  would, 
to  a  great  extent,  stay  awt..,  from  the  field  of  private  in- 
dustry. 

My  friend  over  here  complained  because  we  did  not  bring 
in  a  work-relief  bill  setting  out  exactly  what  was  to  be 
done  and  naming  the  projects.  Now,  in  all  fairness  and  in 
aU  justice,  are  they  sincere  in  that  and  would  they  have 
voted  for  such  a  measure?    They  would  not. 

Some  of  you  gentlemen  were  perhaps  here  a  few  years 
ago  at  the  beginning  of  this  depression,  so  called,  and  you 
will  recall  the  famous  Gamer  bill.     It  turned  out  to  be 
termed  an  "  Infamous "  bill  by  some  of  these  gentlemen. 
They  called  Gamer  "  Pork  Barrel  Jack  ",  because  he  brought 
in  that  bill.    What  was  it?    Tlie  author  of  that  bill  got  the 
list  of  approved  projects  that  had  been  passed  on  by  the 
Interdepartmental  committee,  made  up  mostly  of  Repub- 
lican oflQcials,  who  had  passed  on  the  projects,  and  said, 
"  These  pubLc  buildings  and  these  puUic  projects  ought  to 
be  constructed."    He  put  them  all  in  a  bill  and  brought  it 
in  here  and  offered  it  as  a  work-relief  bill,  and  our  friends 
hollered  to  high  heaven  about  it  as  being  a  pork-barrel 
bill,  and  defeated  it.    This  is  what  they  would  have  done  in 
this  instance,  and  every  man  who  has  had  a  month's  expe- 
rience in  this  body  knows  it.    You  could  sit  here  tmtil  the 
crack  of  doom,  and  you  would  never  bring  in  a  resd  work- 
relief  bill,  naming  the  projects.    Has  the  gentleman  from 
New  York  any  work-relief  bill?    What  would  you  do?    What 
would  you  do  with  these  three  and  a  half  million  able- 
bodied  American  citiaens  irtio  are  begging  you  for  what  they 
have  the  right  to  expect  of  their  Government— a  Job  on 
which  they  can  live? 

Mr.  FISH.    Mr.  Speaker,  will  the  gentleman  yield?    The 
gentleman  has  asked  me  a  question. 

Mr.  WOODRUM.    I  asked  the  gentleman  ^lat  he  would 
do  and  I  pause  for  an  answer. 

Mr.  FISH.    I  shaU  tell  the  gentlaman  what  I  would  do. 
I  would  restore  confidence  In  AoMrica.    iApgiaMm,} 

Mr.  WOODRUM.    By  ckcting  the  RepubUcans  again? 
[Laughter  and  applause.] 

•nns  is  an  evidence  of  what  we  get  from  that  side— rsetore 
public  confidence.    Now.  if  I  were  to  preat  the  inquiry  further 


and  ask  how  we  would  restore  confidence,  the  gentleman 
would  say,  "  By  electing  him  President  or  stune  other  good 
Republican."     [Limghter  and  applause.! 

Personally,  if  such  a  calamity  has  to  come,  I  cannot  think 
of  any  Republican  I  would  rather  see  there.  [Laughter  and 
applause.] 

Mr.  McCORM.\CK.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  WOODRUM.  I  yield  to  the  gentleman  from  Massa- 
chusetts. 

Mr.  McCORMACK.  I  also  want  to  call  attention  to  the 
fact  that  in  the  Itist  administration  the  Republicans  opposed 
direct  Federal  relief,  while  the  present  administration  has 
given  it,  and  now  we  find  our  friend  from  New  York  ad- 
vocating something  which  the  last  Republican  administra- 
tion and  his  colleagues  absolutely  opposed. 
Mr.  MAY.  Will  the  gentleman  3^eld? 
Mr.  WOODRUM.     I  yield. 

Mr.  MAY.  How  long  in  the  gentleman's  career  has  he 
been  hearing  it  said  that  this  confidence  Is  necessary? 

Mr.  WOODRUM.  Yes;  now  one  word  as  to  prevailing 
rate  of  wages.  My  friend  is  wrong  when  he  said  it  did  not 
come  up  in  the  House.  It  did  come  up  in  the  House,  and 
we  voted  it  out  of  the  bill,  refused  to  adopt  an  amendment, 
or  perhaps  it  went  out  on  a  point  of  order.  I  do  not  recol- 
lect which. 

Mr.  O'CONNOR.  The  amMidment  was  introduced  by  the 
gentleman  from  Massachusetts  [Mr.  Connie y]  and  was  held 
in  order  but  voted  out  imder  a  teller  vote  in  the  House. 

Mr.  WOODRUM.  By  no  stretch  of  the  imagination  can 
you  make  out  that  this  is  militating  against  the  rights  of 
organized  labor.  What  is  the  living  standard  of  the  man  who 
takes  his  basket  to  the  relief  station  and  gets  his  bag  of  flour 
or  his  pound  of  coffee?    He  has  no  standard  of  living. 

This  bill  says  that  Admiral  Peoples  testified  that  the  aver- 
age rate  would  be  about  $50  a  month.  To  the  ordinary 
laborer  $30  a  month  and  to  the  skilled  mechanic  $75  a  month. 
It  is  not  on  the  basis  of  a  living  wage.  It  is  compensation  for 
honest  labor  that  they  may  feel  when  they  get  their  provi- 
sions or  clothing  or  their  money  they  were  working  for  and 
thus  saved  their  respect  as  an  American  citizen. 

I  want  to  say  to  my  friend  that  It  is  a  tragedy;  that  this 
great  program  of  the  President  is  being  held  up  because  of 
intellectiial  or  theoretical  argument.  We  are  confronted 
with  a  condition  and  not  a  theory. 

I  believe  that  the  American  people  have  confidence  enough 
in  the  President  to  believe  that  he  can  and  wiU  work  the  thins 
out  if  given  an  opportunity  to  do  so.  I  want  to  express  the 
hope  that  the  differences  will  be  wiped  out  and  that  the 
gentlemen  will  be  able  to  compose  their  views  and  pnrmit 
that  which  means  so  much  to  the  American  people  to  go 
forward  without  further  delay.  [Applause.l 
Mr.  GIPFORD.  Will  the  gentleman  yield? 
Mr.  WOODRUM.    Yes. 

Mi.  GIFFORD.  Last  year  the  administration  demanded 
the  prevailing  wage  for  men  in  my  part  of  the  country.  Is 
it  any  wonder  that  Senators — even  the  Senator  from  Vir- 
ginia—are confused  at  the  somersault  and  change  of  opinion 


on  the  prevailinB  wage? 

Mr.  WOODRUM.  I  do  not  know  that  there  has  been  any 
somersault  by  tlie  administration  In  trying  to  hold  up  the 
rate  of  wages  in  industry.  I  do  not  think  there  Is  any  com- 
parison in  the  prevailing  rate  of  wages  and  the  feeding  and 
clothing  of  the  man. 

Mr.   RICH.    The   whole  thing  is  Intended  as  a   relief 

measure? 
Mr.  WOODRUM.    It  Is  relief  work. 
Mr.  GIFFORD.    Will  the  gentleman  explain  the  change 

of  attitude?  ^_.  ^     *  t^» 

Mr.  WOODRUM.  I  would  not  undertake  to  explain 
changes  occurring  in  this  kaleidoscopic  situation. 

Mr.  GIFPORD.    The  somersaults  have  been  so  many. 

Mr!  WOODRUM.  Well,  we  had  good  training  In  that 
from  the  gentleman's  side. 

Mr.  GIFFORD.    Is  that  the  gentleman's  alfW? 

Mr.  WOODRUM.    I  do  not  have  any  aliW;  I  do  not 

have  to. 


,.-^i 
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Tbe  8PKAKXR.  The  time  of  the  sentleman  from  Vir- 
ginia has  expired. 

AIDE   DE  CAMP   TO  THE  GOTXEIfCMI   OF   KXICTUCKY 

Mr,  TREADWAY.  Mr  Speaker.  I  as^  unanimous  consent 
to  proceed  for  5  minutes. 

The  SPEAKER.     Is  there  objection? 

There  was  nc  objection. 

Mr.  TREADWAY.  Mr.  Speaker,  there  arc  times  when  I 
wtsh  the  rules  did  not  ipply  that  former  Members  of  the 
House  may  not  be  heard  on  this  floor  There  is  servmg  for 
this  body  as  clerk  a  former  Member.  He  served  for  three 
terms  as  a  Member  of  the  House  before  some  of  the  present 
Members  were  bom.  Also,  he  was  speaker  of  the  House  of 
Representatives  of  the  State  of  Kentucky  and  has  been 
elected  for  the  seventh  term  as  Clerk  of  this  House.  I  need 
not  comment  on  his  efficiency  as  Clerk,  but  today  I  wish 
he  could  perform  a  very  pleasant  task  which  he  has  asked 
me  to  do  m  his  stead.  Possibly  one  of  the  reasoiLs  why 
South  Trimble  is  as  popular  with  both  sides  of  the  House 
as  he  is.  results  from  the  fact  of  his  fairness  to  all.  whether 
\n  the  majority  or  the  minority.     [Applause.] 

It  happens  that  occasionally  he  has  an  opportunity  to  do 
honor  and  courtesy  to  a  member  of  the  minority.  So  at  this 
time  he  has  asked  me  to  convey  to  the  leader  of  the  minority 
the  following  commission,  which  I  read; 

LM    TMB    NaMX    AMO    BT    TMX    AlTTMOaiTT    or    THI    COMMONWKALrH     or 

KXMTVCKT 


\ii 


Re«T  LAvrooH.  Oovautoa  or  Saib  Commowwkai.th 
To  *il  to  wAom  (A«jw  jrrfatfUM  ahaU  eomt.  ffr^etitig: 

Kuow  jre.  th«i  Hon  Butsamo  H.  Sutzul.  Pubi<lAui.  N.  T  .  h^iviug 
bw^n  duly  mppointed  as  ^dt  de  camp  on  the  Oovemorn  stafT.  »ith 
ttM  r»nk  and  ffr.Ml«  of  colonel.  I  berer>y  Invest  him  with  fu!! 
power  Ukd  aurbortty  to  execute  and  dischArge  the  duties  of  the 
MiKl  offloe  •ooorcUag  to  law.  Aod  to  ba%'e  aud  to  hold  the  kao^e. 
with  ail  the  rlghta  and  tnooluiXMDtji  thereunto  l^a^ly  appcrt.au:- 
ing   for  and  during  the  term  prescribed  by  law 

In  Matlmony  whereof  I  bav«  caused  these  letten  to  be  mtde 
patent,  and  the  seal  of  the  Oonunonwealth  to  be  hereunto  efflxed. 
Done  at  Frao^ort.  the  Ht  day  of  Jilarch.  in  the  y«ar  of  our  Lord 
nineteen  hundred  and  thirty-five  and  In  the  one  hundred  and 
forty-third  year  of  the  Commonweaith. 

(Signed)      RroT  LArrr>o.M 

Govern  JT. 
By  the  Coveroor. 

8a»a    W    VL«h«n. 
Sfcrrtwy  of  State 
By  C    W.  WtLsoN. 
Amtstant  SecrttMry  o/  Ste:e. 

The  rreat  seal  of  the  State  of  Kentucky  is  duly  affixed 
thereto. 

So,  Colonel  Sitsll.  actinc;  in  behalf  of  Mr.  South  Trimble. 
I  have  the  pleasure  and  honor  of  handing  you  herewith  your 
oommUsJon  on  the  staff  of  Qovemor  Laffoon.  of  Kentucky. 
(ilpplanBe.  ] 

Mr.  SNELL.  Mr.  Speaker.  I  ask  unanimoa-s  consent  to 
proceed  for  2  minutes. 

The  SPEAKER.  The  gentleman  from  New  York.  Colonel 
BmKLL.  asks  unanimous  consent  to  proceed  for  2  minutes.  Is 
Itere  objection? 

There  was  no  objection. 

Mr.  SNELL.  Mr.  Speaker,  this  is  one  of  the  greatest  and 
iMdit  expected  honors  I  have  ever  had  conferred  upon  me.  In 
th»  pKcsence  of  the  House  of  Representatives  and  all  of  the 
duty  tiected  Repreeentatlves  from  the  great  state  of  Ken- 
tucky, let  It  be  known  that  I  accept  with  pleastire  this  great 
and  distinguished  honor.     [Applause! 

I  have  always  known  that  the  State  of  Kentucky  wa.s 
famous  for  its  gallant  men  and  beautiful  women,  and  it  is  a 
freat  honor  to  be  even  an  adopted  son  of  so  distinguished  a 
oonstttueacy.  Also,  as  it  is  well  known  that  this  State  and 
the  Oovcmors  thereof  have  always  been  very  careful  of  the 
ohanoter  and  standing  of  men  selected  for  this  high  honor, 
it  is  speclaUy  •4»|ireciaied.  Considering  the  fact  that  the 
Qovemor  of  this  great  State  has  at  this  tune  gone  a  long 
ways  from  home,  ahout  as  far  as  he  could,  in  this  instance 
to  find  a  suitable  man  upon  whom  to  confer  this  coveted 
honor.  I  concraCulaCe  him  and  hjs  c^Bclals  on  the  good  judg- 
OMBt  skkown  iB  setectinii  a  man  with  proper  military  attain- 
ments.    I  have  always  been  for  preparedness.    I  have  voted 


for  every  meastire  of  that  character  that  hM  ever  been  pre- 
sented on  the  floor  of  the  House,  and.  of  course,  there  .:;  no 
doubt  about  my  future  actions. 

In  conclusion,  I  simply  want  to  extend  my  happiest  f.^lici- 
tations  to  the  di.stin«uished  Governor  of  the  State  of  Ken- 
tucky and  assure  him  that  I  am  ready  at  any  tinr>e  to  hesi 
arms  for  that  great  Stale,  and  that  I  accept,  with  ceep 
humihty.  this  distinKuished  honor.     (Applause.] 

Mr.  KVALE.     Mr    Speaker,  a  parhamentary  Inquiry. 

The  SPEAKER.     The  gentleman  will  state  it. 

Mr.  KVALE  Mr.  Speaker,  in  view  of  the  fact  that  accept- 
ance of  a  commission  of  thus  kind  Involves  an  obligation  to 
attend  the  Kentucky  Derby,  can  the  Chair  advise  us  as  to 
the  program  of  the  Hou.se  of  Representatives  during  the  '.me 
that  great  event  is  being  run? 

The  SPEAKER  The  Chair  will  refer  that  to  the  Kentirky 
colonel. 

SE.NATK    ENROLLED    JOINT    RESOLUTION    SIGNED 

The  SPE.^KER  announced  his  signature  to  an  enrolled 
Joint  resolution  of  the  Senate  of  the  following  title: 

8  J.  Res.  46.  Joint  resolution  authorizing  and  directing  the 
Pederal  Commumcations  Commission  to  Investigate  and  re- 
port on  the  American  Telephone  L  Telegraph  Co.  and  on  all 
other  companies  engaged  directly  or  indirectly  In  telephone 
communication  m  interstate  commerce.  includinK  all  com- 
panies related  to  any  of  the^  companies  through  a  hold;  ig- 
company  stmcture,  or  otherwi.se. 

ADJOURNMENT 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  ihe 
Uoui*  do  now  adjourn. 

The  niol.un  was  agre*d  to;  accordingly  <at  2  o'clock  iwnd 

2  minuter  p  m  »  the  House  adjourned  until  tonion  jw, 
Wednesday,  March  6,  1936,  at  12  o'clock  noon. 


COMMITTEE    HEARINGS 

COMMITTEE    ON    IMMIGRATION    AND    NATLTl  ALI7.ATTON 

Hearing  on  Wednesday.  Marcii  6,  10:30  a.  m..  room  ■;45, 
old  Hou.'e  Ofncp  Buildi.ng.  on  bills  H.  r:  4340  and  H  R. 
6083,  providing  for  restriction  of  habitual  commuting  of 
aliens  from  foreign  contiguou.s  territory. 

COMMITTEE    ON    Mi;RCH.\NT    M.UIINI    AND    FISHERIES 

Htaruigs  Wedne.sday,  March  6,  10  a.  m..  room  219,  old 
House  Olfice  Building,  to  cou.sider  following  bills:  H.  R. 
2«93.  H.  R.  9208,  H.  R  5494,  H.  R.  6035.  H.  R.  6037,  H  R. 
6038,  H.  R.  6042,  a.id  H.  R.  6043.  on  ."^ety  of  life  at  sea. 


EXECUTT'VE  COMMUNICATIONS.  ETC. 
Under  clause  2  of  rule  XXTV,  e.TCcutive  communicati  ;ns 
were  taken  from  the  Speake-'s  table  and  referred  as  follo-cs: 

244.  A  letter  from  the  Chairman  of  the  Reccnstmc*  on 
Finance  Corporation,  traasmittlng  report  of  Its  activities 
and  expenditures  for  JanuaiT  1935.  together  with  a  stii:e- 
ment  of  authortzation.s  made  during  that  month,  showing  'he 
name,  amount,  and  rate  of  interest  or  dividend  in  each  (  ise 
<H.  Doc.  No.  120* ;  to  the  Committee  on  BanWng  and  Cu"- 
rency  and  ordered  to  be  printed. 

245.  A  letter  from  the  Secretary  of  War,  transmitt  ng 
draft  of  a  proposed  bill  for  the  relief  of  certain  disbur.---  ng 
officers  of  the  Array  of  the  United  States;  to  the  Commit :ee 
on  Claims. 

24«.  A  letter  from  the  Secretary  of  War,  transmitt  ng 
draft  of  a  propo.scd  h\U  for  the  relief  of  the  Bell  Telephf  ne 
Co.  of  Pennsyl'-Tinia :  tn  the  Committee  on  Claims. 

247.  A  letter  from  the  Secretary  of  War,  transmitt  ng 
draft  of  a  proposed  bill  for  the  relief  of  Ludwig  Larson;  to 
the  Committee  on  Claims 

248.  A  letter  from  the  Serrrfary  of  War,  tran.'jmitt  ng 
drait  of  a  propased  bill  for  the  relief  of  Mrs.  William  E. 
Smith  and  Miss  Clara  Smith;  to  the  Committee  on  Clarns. 

249  A  letter  from  the  Secretary  of  the  Navy,  transmitt  n? 
draft  of  a  proposed  bill  to  authorize  the  Secretary  of  vhe 
Navy  to  acquire  a  .suitable  site  at  Pearl  Harbor,  Terrlton  of 
Hawaii,  for  a  rear  range  light;  to  the  Coounlttee  on  Naval 
AXTairSw 
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250.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  supplemental  estimate  of  appropria- 
tion for  the  fiscal  year  1936,  to  be  immediately  available,  for 
the  War  Department,  lor  United  States  High  Commissioner 
to  the  Philippine  Islands,  amounting  to  (225,000  (H.  Doc.  No. 
121) ;  to  the  Committee  on  Appropriations  and  ordered  to  be 
printed. 


REPORTS    OP    COMMITTEES   ON   PUBLIC   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTTT, 

Mr.  WERNER:  Committee  on  Indian  Affairs.  H.  R.  5229. 
A  bill  directing  the  Secretary  of  the  Interior  to  investigate, 
hear,  and  determine  claims  of  the  individual  members  of  the 
Btockbrldge  and  Munsee  Tribe  of  Indians  of  the  State  of 
Wisconsin;  without  amendment  (Rept.  No.  288).  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  WERNER:  Committee  on  Indian  Affairs.  H.  R.  5230. 
A  bill  to  confer  Jurisdiction  upon  the  Court  of  Claims  to  hear 
claims  of  the  Stockbridge  and  Munsee  Tribe  of  Indians: 
without  amendment  (Rept.  No.  389).  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union- 
Mr.  KRAMER:  Committee  on  Immigration  and  Naturali- 
sation. H.  R.  3023.  A  bill  to  provide  for  citiaenship  to  per- 
sons bom  in  the  United  States,  who  have  not  acquired  any 
other  nationality  by  personal  afOrmative  act,  but  who  have 
heretofore  lost  their  United  States  citizenship  through  the 
naturalization  of  a  parent  under  the  laws  ot  a  foreign  coun- 
try, and  for  other  purposes;  with  amendment  (Rept.  No.  290) . 
Referred  to  the  House  Calendar. 


men  of  the  Niivy  and  Marine  Corps  for  persons^  property 
lost,  damaged,  or  destroyed  as  a  result  of  the  earthquake 
which  occiurecl  at  Managua,  Nicaragua,  on  March  31,  1931; 
with  amendment  (Rept.  No.  300) .  Referred  to  the  Commit- 
tee of  the  Whole  House. 

Mr.  DALY:  Committee  on  Claims.  H.  R.  4833.  A  bill  for 
the  relief  of  Ciriaco  Hernandez  and  others:  without  amend- 
ment (Rept.  No.  301).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  HOUSTON:  Committee  on  Claims.  H.  R.  4845.  A 
bill  to  provide  for  the  reimbursement  of  certain  enlisted  men 
and  former  enlisted  men  of  the  Navy  for  the  value  of  per- 
sonal effects  lost,  damaged,  or  destroyed  by  Are  at  the  naval 
training  station,  Hampton  Roads,  Va.,  on  February  21.  1927; 
without  amendment  (Rept.  No.  302) .  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  BLOOM :  Committee  on  Foreign  Affairs.  S.  267.  An 
act  for  the  relief  of  certain  officers  and  emirtoyees  of  the 
Foreign  Service  of  the  United  SUtes  who,  while  in  the  course 
of  their  respective  duties,  suffered  losses  of  personal  prop- 
erty by  reason  of  catastrophes  of  nature;  with  amendment 
(Rept.  No.  303).  Referred  to  the  Committee  of  the  Whole 
House. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xm, 

Mr.  SMITH  of  Washington:  Committee  on  Claims.  H.  R. 
2466.  A  bill  for  the  relief  of  John  E.  Click;  without  amend- 
ment (Rept.  No.  291).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  STACK:  Committee  on  Claims.  H.  R.  3337.  A  bill  for 
the  relief  of  James  Akeroyd  li  Co.;  with  am«idment  (Rept. 
No.  292).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  PITTENOER:  Committee  on  Claizns.  H.  R.  4031.  A 
bill  for  the  relief  of  Stanley  T.  Gross;  with  amendment 
(Rept.  No.  293).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims. 
H.  R.  4290.  A  bill  for  the  relief  of  Harriet  V.  Schindler; 
without  amendment  (Rept.  No.  294).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  KENNEDY  Of  Maryland:  Committee  on  Claims. 
H.  R.  4610.  A  bill  for  the  relief  of  Jdtrn  J.  Moran;  with 
amendment  (Rept.  No.  295).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Ccanmittee  on  Claims. 
H.  R.  4630.  A  bill  for  the  relief  of  WUllam  A.  Ray;  without 
amendment  (Rept.  No.  296).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Conimlttoe  on  Claims. 
H.  R.  4699.  A  bUl  for  the  relief  of  Estelle  M.  Gardiner; 
with  amendment  (Rept.  No.  2«7).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims. 
H.  R.  4718.  A  bill  for  the  relief  of  Yamato  Sesoko;  with 
amendment  (Rept  No.  298) .  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  DALY:  Committee  on  Claims.  H.  R.  47»e.  A  bill  to 
authorize  the  settlement  of  individual  claims  of  military 
persormel  for  damages  to  and  loss  of  private  property  inci- 
dent to  the  training,  pracdoe.  opezmdon.  or  maintenance  of 
the  Army;  without  amendment  (Bept  No.  299).  Referred 
to  the  Committee  of  the  Whole  House.      ^^ 

Mr.  KENNEDY  of  ICaryland:  Commtttec  on  Claims. 
H.  R.  4799.  A  bill  to  provide  for  the  reimbnnement  of  cer- 
tain officers  and  enlisted  men  or  former  officers  and  enlisted 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn.  pubUc  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  DOXEY:  A  bill  (H.  R.  6424)  to  continue  the  Cotton 
Control  Act.  to  exempt  a  limited  quantity  of  cotton  from  the 
tax  thereunder,  to  provide  for  the  better  administration  of 
such  act,  and  for  other  purposes;  to  the  Committee  on  Agri- 
culture. 

By  Mr.  BLAND:  A  bill  (H.  R.  6425)  to  provide  for  a  tech- 
nical staff  in  the  Bureau  of  Marine  Inspection  and  Naviga- 
tion in  the  Department  of  Commerce,  and  for  other  pur- 
poses; to  the  Conunittee  on  Merchant  Marine  and  Fisheries. 

By  Mr.  DINGELL:  A  bill  (H.  R.  6426)  to  provide  for  the 
coinage  of  2-  and  3-cent  pieces;  to  the  Committee  on  Coin- 
age, Weights,  and  Measures. 

By  Mr.  KRAMER:  A  bill  (H.  R.  6427)  to  prohibit  state- 
ments and  publications  advocating  overthrow  of  the  Govern- 
ment by  violence,  and  for  other  purposes;  to  the  Committee 
on  the  Judiciary. 

By  Mr.  SANDERS  of  Texas:  A  bill  (H.  R.  6428)  to  regulate 
the  manufacture  and  sale  of  stamped  envelops:  to  the  Com- 
mittee on  the  Post  Office  and  Post  Roads. 

By  Mr.  CITRON:  A  bill  (H.  R.  6429)  for  the  Improvement 
of  village  delivery  service  and  also  the  working  conditions  ot 
viUage  delivery  carriers;  to  the  Committee  on  the  Post  OOce 

and  Post  Roads.  ^  .  ,. 

By  Mr.  DOCKWEILER:  A  bill  (H.  R.  6430)  to  amend  the 
act  entitied  "An  act  to  amend  the  act  entitled  'An  act  for  the 
retirement  of  employees  of  the  classified  civil  service,  and 
for  other  purposes',  approved  May  22,  1920,  and  'Acta  in 
amendment  thereof ' ",  approved  July  3.  1926.  and  May  29, 
1930;  to  the  Committee  on  the  Civil  Service. 

By  Mr.  DOXEY:  A  bill  (H.  R.  6431)  to  restore  the  2-cent 
rate  of  postage  on  first-class  mail  matter;  to  the  Committee 
on  Ways  and  Means. 

By  Mr  NICHOLS:  A  bill  (H.  R.  6432)  to  create  a  separate 
bureau  in  the  Department  of  the  Interior  to  be  known  as  U>e 
"Soil  Erosion  &;rvice ";  to  the  Committee  on  the  Public 

Lands. 

By  Mr  ROGERS  of  Oklahoma  (by  departmental  request) : 
A  bill  (H  R.  6433)  for  the  relief  of  certain  Indians  of  the 
Flathead  Reservation  killed  or  Injured  en  route  to  dedication 
ceremonies  of  the  Going-to-the-Sun  Highway,  Glacier  Na- 
tional Park;  to  the  Committee  on  Indian  Affairs. 

Also  (by  departmentia  request) ,  a  bill  (H.  R.  6434)  to  pro- 
vide for  the  leasing  of  restricted  Indian  lands  of  Indians  of 
the  Five  Civllizecl  Tribes  In  Oklahoma;  to  the  Committee  on 
Trirt<a.n  Affairs. 

Also  (by  departmental  request),  a  bill  (H.  R.  6435)  to 
transfer  certain  lands  from  the  Veterans'  Administration  to 
the  Department  of  the  Interior  for  the  benefit  of  the  Yavapai 
In^iftrtK  Arizona;  to  the  Committee  on  Indian  Affairs. 
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By  Mr  MEAD:  A  bill  (H.  R.  MSS)  to  amend  aectioo  S343 
of  the  Revised  Statutes  to  modify  the  rpqulrementB  with  re- 
spect to  affixing  Internal -revenue  stamps  on  containers  of 
fermented  liquors;  to  the  CommlUee  on  Ways  and  Means. 

By  Mr.  HOEPPEL;  A  bill  <H.  R.  H37)  to  amend  Private 
Act  No.  5,  Seventy-third  CoDgiex.  enti^ied  "An  act  to  couvey 
certain  land  in  the  county  of  Los  Anceles,  State  of  Cali- 
fornia ";  to  the  Committee  on  Military  Affairs. 

By  Mr.  CANNON  of  Wisconsin:  A  bill  '  H.  R.  6438)  prorld- 
Ing  that  congressional  investigations  be  held  only  when  Con- 
srcas  la  not  in  session:  to  the  Committee  on  the  Judiciary. 

By  Mr.  DKMPSEY:  A  bill  CH.  R.  6439)  to  isroTlde  for  the 
protection  of  land  resources  against  sofl  erosion,  and  for 
other  purposes;  to  the  Committee  on  the  Public  LAnd&. 

By  Mrs.  ORKENWAY:  A  bill  iH.  R.  6440)  to  provide  for 
the  protection  of  land  resources  against  soil  erosion,  and  for 
other  purposes:  to  the  Committee  on  the  Public  Lands. 

By  Mr.  O'CONNOR:  Resolution  (H.  Rea.  148)  amrnrting 
nile  XXIV  of  the  House  of  Representatives;  to  the  Com- 
mittee on  Rules. 

By  Mr.  COLDEN:  Resolution  (H.  Res.  146 >  to  change  the 
deslgnatlan  of  the  Committee  on  the  Disposition  of  Useless 
Executive  Papers  to  the  Joint  Committee  on  the  Preserva- 
tion of  the  Public  Archives;  to  the  Commitlee  on  Rules. 

By  Mr.  HOUSTON:  Joint  resolution  (H.  J.  Res  194'  pro- 
posing an  amendment  to  the  Con&titution  of  the  Uzuted 
States  relative  to  taxing  of  incomes,  to  the  Cooixnittee  on 
the  Judiciary. 


MEMORLALS 

tTnder  clause  3  of  rule  XXII,  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  Wisconsin,  urging  the  support  of  a  relief  program 
adequate  to  maintain  a  decent  standard  of  living  and  to  ac- 
complish other  purposes:  to  the  Committee  on  Ways  and 
Means. 

Also,  memorial  of  the  Legislature  of  the  State  of  Artaona. 
praying  for  the  relief  of  certain  property  owners  of  Santa 
Crux  County;  to  the  Committee  on  Claims. 

Also,  memorial  of  the  Legislature  of  the  State  of  Wis- 
consin, regarding  jobs  for  those  who  have  borrowed  from 
the  Home  Owners'  Loan  Corporation  and  are  unable  to  meet 
the  required  pajrments,  to  the  Committee  on  Banking  and 
Currency. 

Also,  memorial  of  the  Legislature  of  the  State  of  Arizona, 
regarding  an  Import  duty  to  protect  the  asbestos- mining 
Industry  In  the  United  States;  to  the  Committee  on  Ways 
and  Means. 

Also,  memorial  of  the  Legislature  of  the  State  of  Arizona, 
regarding  the  construction  of  a  highway  to  link  reclamation 
projects  on  the  Colorado  River  and  connect  with  the  pro- 
posed deep-sea  channel  to  the  Gulf  of  California;  to  the 
Committee  on  Roads. 

Also,  memorial  of  the  Legislating  of  Puerto  Rico:  to  the 
Committee  on  Agriculture. 

Also,  memorial  of  the  Legislature  of  the  State  of  Georgia . 
regarding  aid  to  distressed  school  districts;  to  the  Commit- 
tee on  Education. 

Also,  memorial  of  the  Legislature  of  the  State  of  Cali- 
fornia: to  the  Committee  on  Roads. 


ill 


PRIVATE  BILLB  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CARTWRIGHT:  A  bill  (H.  R.  6441  >  to  extend  the 
benefits  of  the  Employees'  Compensation  Act  of  September 
T.  1618,  to  J.  C.  Wilkinson:  to  the  Cpmmittec  on  Claims. 

By  Mr.  COCHRAN:  A  bill  (H.  R.  6443)  for  the  relief  of 
James  H.  Taylor:  to  the  Committee  on  Military  Affairs. 

By  Mr.  DOCKWETLER:  A  bill  <H.  R.  6443)  to  extend  the 
provisions  of  an  act  entitled  "An  act  for  the  rettreraent  of 
employew  in  the  clasiifled  civil  serviee,  and  for  other  pur- 
approv>ed  May  23,  1630,  and  all  acts  tn  amrnrtmmt 


thereof,  to  Lycurgus  Williams;  to  the  Conmittee  on  the 
Civil  Service. 

By  Mr.  EKWALL:  A  bill  (H.  R.  6444)  for  the  relief  of 
Jane  Alice  Kverson;  to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  6445)  granUng  a  pension  to  Mark 
Baldwin;  to  the  Committee  on  Pensions. 

By  Mr.  HEALEY:  A  bill  '  H.  R.  6446)  for  the  relief  at 
George  Norman  Higgins;  to  the  Committee  on  Naval  AfTairs, 

By  Mr.  SAMUEL  B.  HILL:  A  blU  (H.  R.  6447)  granting 
a  pension  to  Catherine  King;  to  the  Committee  on  Invalid 
Pension.s. 

By  Mr.  LAMNECK:  A  bill  (H.  R.  6448)  for  the  relief  of 
George  Presley  Rhodes,  to  the  Committee  on  Military 
Affairs. 

Also,  a  hill  (H.  R.  6449)  for  the  relief  of  Clyde  G.  Allen; 
to  the  Committee  on  Iklilitary  Affairs, 


PETITIONS,  ETC. 
Under  clause  1  of  rule  XXII,  petitione  and  papers  were 
laid  on  the  Clerk  s  desk  and  referred  as  follows: 

2626  By  Mr  BEITER:  Petition  of  the  Common  Council 
of  the  City  of  North  Tonawanda.  N.  Y.,  favoring  passaKe  of 
the  General  Pula.'^ki  Memorial  Day  resolution;  to  the  Com- 
mittee on  the  Judiciary. 

2627  By  Mr.  BERLIN:  Petition  adopted  by  the  city  of 
NeM-  Kensington.  Pa  .  at  a  regular  meeting  of  the  council 
held  February  19,  1935.  praylns;  for  the  enactment  of  House 
Joint  Reaolution  81  or  Senate  Joint  Resolution  11.  providing 
that  the  President  proclaim  Octot>er  11  of  each  year  as  Gen. 
Ca.«!imir   Pulaski  Day;   to  the  Committee  on   the  JudiCUiry. 

2628.  AIM),  petition  of  Groups  1241,  27B1.  2226,  and  791  of 
the  Polish  National  Alliance  of  the  United  States  of  Norlh 
America,  praying  for  the  enactment  of  House  Joint  Resolu- 
tion 81  or  Senate  Joint  Resolution  11.  providing  thut  the 
President  proclaim  October  11  of  each  year  as  Gen.  Ca..im.r 
Pulahki  Day.  to  the  Coxumittee  on  the  Judiciiiry. 

2629.  By  Mr.  BUCKLER  of  Minnesota:  Petition  of  Ai- 
phonse  K.  Johnson,  secretary,  in  behalf  of  the  Happy  Corner 
Unit  of  Stephen,  Minn..  American  Farm  Bureau,  praying  for 
support  and  passage  of  the  Patman  bonus  bill  (H.  li.  D, 
and  opposing  the  issuance  of  mtere&t-bearing  or  tax-exempt 
bonds  for  the  purpotie  of  payment  of  the  adjusted-compen::>a- 
t:on  certificates,  to  the  Committee  on  Ways  and  Mean^. 

3630.  Also,  petition  of  Alphonse  E.  Johnson,  secretary,  in 
behalf  of  the  Happy  Corner  Umt  of  Stephen.  Minn..  Ameri- 
can Farm  Bureau.  pra>nn.g  for  support  of  a  fully  adequate 
oid-age  pension  act;  to  the  Committee  on  Ways  and  Means. 

2631.  By  Mr.  COLDEN;  Resolution  adopted  by  the  City 
Council  of  Gardena,  Califs  expressing  approval  of  the  Presi- 
dent's plan  of  relief  by  the  construction  of  worth-wlnle 
projects  in  order  to  provide  employment  to  those  in  need,  as 
opposed  to  the  dole  system;  to  the  Committee  on  Appropria- 
tions. 

2632  Also,  resolution  dated  February  26,  1935,  of  the 
City  Council  of  the  City  of  Torrence,  petitioning  Congress 
to  provide  for  payment  of  adjusted-service  certificates;  to 
the  Committee  on  Ways  and  Means. 

2633.  Also,  resolution  adopted  by  the  City  Council  of  Tor- 
rence. Calif.,  expressing  approval  of  the  President's  plan  of 
rehef  liy  the  construction  of  worthwhile  projects  in  ordf-  to 
provide  employment  to  tiiose  in  need,  as  opposed  to  the  dole 
system;  to  the  Committee  on  Appropriations. 

2634.  By  Mr.  CROWE  Letter  from  the  Crawford  County 
Conservation  Club.  English,  Ind..  by  L.  L.  Land,  prruldent. 
urging  the  passa^  of  the  Crowe  resolution  (H.  J.  Res.  157) 
to  authorize  a  compact  or  agreement  between  Kentucky  and 
Indiana  with  respect  to  hunting  and  fishing  privileges,  and 
other  matters  relating  to  jurisdiction  on  the  Oixio  River,  and 
for  other  purposes;  to  the  Committee  on  the  Judiciary. 

3635.  Also,  letter  from  the  Elnora  Kennel  Club.  Elnora. 
Ind..  by  Harry  R.  Stalcup,  secretary,  urging  the  passage  of 
the  Crowe  resolution  (H.  J.  Res.  157)  to  authorise  a  com- 
pact or  agreement  txtween  Kentucky  and  Indiana  with  re- 
spect to  hunung  and  fishing  privileges,  and  other  matters 
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relating  to  Jurisdiction  on  the  Ohio  River,  and  for  other 
purposes:  to  the  Committee  on  the  Judiciary. 

2636.  Also,  letter  from  the  Bicknell  Conservation  Club. 
Bicknell,  Ind.,  by  C.  G.  Ballanl.  mmldent,  urging  the  passage 
of  the  Crowe  resolution  (H.  J.  Res.  157)  to  authorize  a  com- 
pact or  agreement  between  Kentucky  and  Indiana  with  re- 
spect to  hunting  and  fishing  inivlleges,  and  other  matters 
relating  to  JurlsdicticMi  on  the  Ohio  River,  and  for  other 
purposes:  to  the  Committee  on  the  Judiciary. 

2637.  Also,  letter  from  the  Izaak  Walton  League  of  Evans- 
ville.  Ind..  by  Harry  L.  Nussmder.  president,  urging  the 
passage  of  the  Crowe  resolution  (H.  J.  Res.  157)  to  authorize 
a  compact  or  agreement  between  Kentucky  and  Indiana  with 
respect  to  himting  and  fishing  privileges,  and  other  matters 
relating  to  jurisdiction  on  the  Ohio  River,  and  for  other 
purposes:  to  the  Committee  on  the  Judiciary. 

2638.  Also,  letter  from  the  Spencer  County  Fteh  and  Game 
Association.  Rockport.  Ind.,  by  M.  B.  Savage,  secretary,  urg- 
ing the  passage  of  the  Crowe  ree(rtutfc>n  (H.  J.  Res.  157)  to 
authorize  a  comiwct  or  agreonent  between  Kmtucky  and 
Indiana  with  respect  to  hunting  and  fishing  privileges,  and 
other  matters  relating  to  Jurisdiction  on  the  Ohio  River,  and 
for  other  purposes;  to  the  Committee  (m  the  Judiciary- 

2639.  Also,  letter  from  the  Patoka  VaUey  Fish  and  Game 
Club.  Winslow.  Ind..  by  John  P.  Vinyard,  secretary,  urging 
the  passage  of  the  Crowe  resolution  (H.  J.  Res.  157)  to  au- 
thorize a  compact  or  agreement  betwe«i  Kentucky  and 
Indiana  with  respect  to  hunting  snd  fishing  privileges,  and 
other  matters  relating  to  Jurisdiction  on  the  Ohio,  River,  and 
for  other  purposes;  to  the  Committee  on  the  Judiciary. 

2640.  By  Mr.  DEMPSEY:  Petition  of  the  New  Mexico 
State  Legislature;  to  the  Committee  on  Ways  and  Means. 

2641.  Also,  petition  of  the  New  Mexioo  SUte  Legislature; 
to  the  Committee  on  Interstate  and  Porrign  Commerce. 

2642.  Also,  peUtlon  of  the  New  Mexico  SUte  Legislature; 
to  the  Committee  on  Roads. 

2643.  By  Mr.  FISH:  Petitiwi  of  123  citizens  of  New  York 
State,  protesting  against  religious  persecuti<ms  in  Mexico, 
and  petitioning  the  recall  of  the  American  Ambassador, 
Josephus  Daniels;  to  the  Committee  on  Foreign  Affairs. 

2644.  Also,  memorial  of  the  Common  Council  of  the  city  of 
Poughkeepsie.  N.  Y..  favoring  the  proclamation  of  October  11 
of  each  year  as  General  Pulaski's  Memorial  Day;  to  the  Com- 
mittee on  the  Judiciary. 

2645.  By  Mr.  FITZPATRICK:  Resolution  of  Group  1749  of 
the  Polish  National  Alliance  of  the  United  States  of  North 
America,  urging  the  adoption  of  House  Joint  Resolution  81 
and  Senate  Joint  Resolution  11,  directing  the  President  of  the 
United  States  to  proclaim  October  11  of  each  year  as  General 
Pulaski's  Memorial  E>ay  for  the  observance  and  commemora- 
tion of  the  death  of  Brig.  Gen.  Casimlr  Pulaski;  to  the  Com- 
mittee on  the  Judiciary. 

2646.  By  Mrs.  KAHN:  Petition  of  the  Board  of  Supervisors 
of  the  City  and  County  of  San  Francisco,  urging  the  imme- 
diate development  of  Sunnyvale  in  part  as  a  heavier-than-air 
naval  base ;  to  the  Cwnmittee  on  Naval  Affairs. 

2647.  By  Mr.  LAMNECK:  Resolution  in  behalf  of  national 
defense,  submitted  by  the  board  of  directors  of  the  Columbus 
Chamber  of  Commerce,  Columbus,  Ohio,  urging  that  the 
United  States  Government  make  further  and  adequate  provi- 
sion for  the  national  defense  by  greatly  expanding  the  air 
force  of  the  Nation,  establishing  a  sjrstem  of  air  frontier 
defense  bases  along  our  coasts  and  inland  frontiers,  etc.;  to 
the  Committee  on  Military  Affairs. 

2648.  By  Mr.  LUNDEEN:  Petition  of  the  Minnesota  State 
Bar  Association,  luglng  repeal  of  certain  legislation  which 
restricts  the  right  of  attorneys  to  practice  befwe  certain 
Federal  departments  and  limits  the  fees  of  attorneys  for  the 
performance  of  certain  services,  and  that  the  enactment  of 
similar  legislation  in  the  future  be  prevented;  to  the  Com- 
mittee on  the  Judiciary. 

2649.  Also,  petition  of  the  Minnesota  State  Federation  of 
Labor,  urging  the  passage  of  House  biU  5450,  calling  for  a 
reduction  in  taxes  on  10-cent  packages  of  cigarettes:  to  the 
Committee  on  Ways  and  Means. 


2650.  By  lifr.  MEAD:   PeUtion  of  Ghxnip  NO.  3SS  of  the 

Polish  NaUonal  Alliance  of  the  United  States,  Buffalo.  N.  Y.. 
requesting  the  President  of  the  United  States  to  HM-oclalm 
October  11  of  each  year  as  General  Pulaski  Manorial  Day; 
to  the  Committee  on  the  Judiciary. 

2651.  By  Mr.  MILLARD:  Petitions  signed  by  residents  d 
New  York  State,  opposing  the  enactment  of  the  holding 
company  bill;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

2652.  By  Mr.  MILUK:  Petition  of  Henry  Taylor  and  nu- 
merous other  citizens  of  Pocahontas,  Ark.,  favoring  House 
bill  2856,  by  Congressman  Will  Rogxss.  the  Pope  plan  for 
direct  Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

2853.  Also,  petition  of  Henry  Cox  and  numerous  other 
citizens  of  Holly  Grove.  Ark.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2654.  Also,  petition  of  E.  L.  Sisson  and  numerous  other 
citizens  of  Holly  Grove,  Ark.,  favoring  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2655.  Also,  petition  of  J.  M.  Jenkins  and  numerous  other 
citizens  of  El  Paso,  Ark.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2656.  Also,  petition  of  A.  J.  McCall  and  numerous  other 
citizens  of  Swifton.  Ark.,  favoring  House  bill  2858,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2657.  Also,  petition  of  W.  B.  Huddleston  and  numerous 
other  citizens  of  Batesville,  Moorefleld.  and  Pfeifler,  ArlL, 
favoring  House  bill  2856,  by  Congressman  Win.  Roosaa.  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Wasrs  and  Means. 

2658.  By  Mr.  O'CONNELL:  Joint  resolution  of  the  City 
Council  of  Providence,  requesting  passage  of  resolution  now 
pending  in  the  present  session  of  the  United  States  Con- 
gress providing  for  the  President  of  the  United  States  of 
America  to  proclaim  October  11  of  each  year  as  General 
Pulaski's  Memorial  Day  for  the  observance  and  commemora- 
Uon  of  the  death  of  Brig.  Gen.  Casimir  Pulaski;  to  the  Com- 
mittee on  the  Judiciary. 

2659.  By  Mr.  RICH:  Petition  of  citizens  of  Knoxville.  Pa.. 
protesting  against  House  bill  5423  and  Senate  Wll  1725;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

2660.  Also,  petition  of  citizens  of  Wellsboro.  Pa.,  protesting 
against  House  bUl  5423  and  Senate  bill  1725;  to  the  Commit- 
tee on  Interstate  and  Foreign  Commerce. 

2661.  Also,  petition  of  citizens  of  Potter  County.  Pa.,  pro- 
testing against  House  bill  5423  and  Senate  bill  1725;  to  the 
Committee  on.Interstate  and  Foreign  Commerce. 

2662.  Also,  petitions  of  citizens  of  Mansfield.  Pa.,  protest- 
ing against  the  passage  of  House  bill  5423  and  Sem^ebiU 
1725:  to  the  Committee  on  Interstate  and  Foreign  Commerce. 

2663.  Also,  petition  of  citizens  of  Westfleld,  Pa.,  protesting 
against  the  passage  of  House  bill  5423  and  Senate  bill  1725; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

2664.  By  Mr,  ROGERS  of  OklaluHna:  Petition  of  W.  D. 
Watts  and  numerous  other  citizens  of  Gordo,  Ala-^favorlng 
House  bill  2866.  by  Congressman  Will  Rogkbs.  the  Pope  plan 
for  direct  PWeral  old-age  pensions  of  $30  to  $50  a  month;  to 
the  Committee  on  Ways  and  Means, 

2665.  Also,  petition  of  W.  H.  Chambers  and  numerous 
other  citizens  of  Double  Springs.  Ala.,  favoring  House  bill 
2856,  by  Congressman  Well  Rogers,  the  Pppe  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

2666.  Also,  petition  of  R.  E.  Mclntyre  and  numerous  other 
citizens  of  Winn,  Ala.,  favoring  House  bin  2856,  by  Congress- 
man Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age 
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penskms  of  $30  to  $M  a  month;  to  the  Committee  on  Ways 
and  Means. 

2667  A^o.  petitkm  of  D.  B.  Allmon  and  nomeroxis  other 
citizcni  of  ClarkesvUle.  Oa^  favormc  House  biU  2656.  by 
Congressman  Will  Rocns,  the  Pope  plan  for  direct  Pederal 
old-a«e  pensKma  of  $30  to  $56  a  month:  to  the  Committee 
on  Ways  and  If  eana. 

2§n.  Aiao.  petition  of  Benle  Orlflln  and  numerous  other 
c.tizens  of  Mitchell  SUtion.  Ala..  favonn«  House  tall  2856. 
)gf  ConsTViBman  Wn^L  Rocas.  the  Pope  plan  for  direct  Fed- 
eral old-ace  pfTvstotw  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Meaas. 

2668.  Alao.  petition  of  Ranee  Brownage  and  numerous 
other  citizens  of  Tuskegee.  AJa.,  favoring  House  bill  2856.  by 
Concreaaman  Will  Rooxaa.  the  Pope  plan  for  direct  Pttderal 
old  age  i7fT>Ti""#  of  $30  to  $50  a  month:  to  the  Comnuttee 
on  Ways  and  Meana. 

2670.  Alao.  peiltloc  of  L.  V.  Pleasant  and  numerous  other 
citizens  of  Port  Necessity  and  Winnsboro.  La.,  favoring 
Bouse  bill  3656,  by  Congressman  Will  Rocass.  the  Pope  plan 
for  direct  ^deral  old-age  pensions  of  $30  to  $50  a  month:  to 
the  Committee  on  Ways  aiui  Means. 

2671.  Also,  petition  of  Arthur  Rabon  and  numerous  other 
citizens  of  Slmsboro,  Arcadia,  and  Bienville,  La.,  favoring 
House  bill  3656,  by  Coocresaman  Will  RooKas.  the  Pope  plan 
for  direct  l^ederai  old-age  pensions  of  $30  to  $50  a  month:  to 
the  Committee  on  Ways  and  Means. 

2673.  Also,  petition  of  Ira  Warren  and  numerous  other 
citi/ens  of  Kmgbee.  Ky  .  favoring  House  bill  2856.  by  Con- 
gressman Will  Rocua,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month:  to  the  Committee 
on  Ways  and  Means. 

2673.  Also,  petition  of  Peter  Philips  and  numerous  other 
citizens  of  Texarkana.  Arlc..  favonng  House  bill  2856.  by 
Congressman  Will  Rockxs.  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month:  to  the  Committee 
on  Ways  and  Means. 

3674.  Also,  petition  of  Frank  Easter  and  numerous  other 
citizens  of  Melrose  and  Edgemont.  Ark.,  favoring  House  bill 
2856.  by  Congressman  Wux  Rocaaa.  the  Pope  plan  for  direct 
Federal  old-sge  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

2675.  Also,  petition  of  A.  L.  Bryan  and  numerous  other 
dtiaens  of  Bellwood  and  Oeneva,  Ala..  favonnK  House  bill 
2656,  by  Congreaaman  Will  Rogkxs.  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month:  to  the  Com- 
mittee on  Ways  and  Means. 

3876.  Aiao.  petition  of  Wain  Jacson  and  numerous  other 
eitiaena  of  LitUefleid  and  Amherst.  Tex.,  favoring  House  bill 
2856.  by  Congressman  Wn.L  Rocias.  the  Pope  plan  for  direct 
FMerai  old-ace  pensxma  of  $36  to  $50  a  month;  to  the 
OommlttM  on  Ways  and  Meana 

2677.  Also,  petition  of  Louis  Wesley  and  numerous  other 
dtiaena  of  Washington.  Tex.,  favoring  House  bill  2856.  by 
Concreaaman  Wxu.  Rooaas,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $36  to  $50  a  mouth,  to  the  Committee  on 
Ways  and  Means. 

S676.  Also,  petition  of  Ray  Allbrlght  and  numerous  other 
eitxsens  of  Des  Moines.  Iowa,  favonng  House  bill  2856.  by 
Concreaonan  Will  Roosaa.  the  Pope  plan  for  direct  Federal 
old-age  penalona  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2679.  Also,  petition  of  W.  A.  Bates  and  numerous  other 
dtlaens  of  Jumbo  and  Miller.  Okla..  favonng  Hou^  bill  2856. 
by  Congressman  Will  Rocxbs.  the  Pope  plan  for  direct  Fed- 
eral old-ace  pensions  of  $30  to  $50  a  month;  to  the  Commit- 
tee on  Ways  and  Means. 

3686.  Also,  petition  of  Robert  Laningham  and  numerous 
other  citlaens  of  Philadelphia,  Miss.,  favoring  House  bill  3856, 
by  Concreaaman  Well  Rocaas.  the  Pope  plan  for  direct  Fed- 
eral okl-ace  pensions  of  $30  to  $50  a  month;  to  the  Commit- 
tee on  Ways  and  Means. 

2681.  Alao.  petition  of  E.  D.  Norwood  and  numerous  other 
eitiaena  of  Mendenhall.  Miss.,  favoring  House  bill  2856.  by 
Ooosressnan  Will  Rooiss*  the  Pope  plan  for  direct  Federai 


old-age  pensions  of  $30  to  $50  a  month;  to  the  Coomilttee 
on  Ways  and  Means. 

2682.  Also,  peuuon  of  Monroe  Berry  and  numerous  other 
citizens  of  Clark  aad  Umon  Church,  Miss.,  favoring  House 
bill  2856,  by  Congressman  Will  Rocaas.  the  Pope  plan  lor 
direct  Federal  old-age  pensions  c.  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

2683  Also,  petiuon  of  J.  D.  Lewis  and  numerous  other 
citizens  of  Simsboro.  La.,  favoring  House  bill  2856.  by  Con- 
gressman Will  RocEas.  the  Pope  plan  for  direct  Federal 
old-age  pen-sions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2684.  Also,  peution  of  Roy  Lutz  and  numerous  other  citi- 
zens of  Clark  and  Gibson  City,  MLss..  favonng  House  bill 
2856,  by  Congreaaman  Will  Rogem.  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  M»»ans. 

2685.  Also,  petiuon  of  A.  J.  Richey  and  numerous  other 
Citizens  of  Mountain  Qrove.  Mo.,  favoring  House  bill  2856. 
by  Congressman  Will  Rogkbs.  the  Pope  plan  for  direct 
Pederai  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

2686.  Also,  petition  of  John  W.  Miller  and  numerous  other 
citizens  of  Idabel.  Okla.,  favormg  House  bill  2856.  by  Con- 
gressman Will  Rocsas,  the  Pope  plan  for  direct  Pederul  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2687.  Also,  peution  of  J.  W.  Adair  and  numerous  other 
citizens  of  Moyers,  Okla.,  favoring  House  bill  2856.  by  Con- 
g:re.s,sman  Will  Rocaas.  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Conimiltec  on 
Ways  and  Means. 

2688.  Also,  peution  of  Arch  C,  Rubin  and  numerous  o'.h*»r 
citizens  of  Tishomuigo,  MadiU.  and  Wewoka.  Okla..  favoring 
Hou^  bill  2856.  by  Coogresjonan  Will  Rocaas.  the  Pope  plan 
for  direct  FedtTul  oiii-aup  pi-nsions  of  $30  to  $50  a  mouLli. 
to  the  Committee  on  Way.s  and  Means. 

2689.  Also,  petition  of  J.  H.  Dorsey  and  numerou.s  other 
citizeivs  of  Doi>sville  and  Kosciusko.  Miss.,  favoring  Hou:>-  bill 
2856.  by  Congressman  Will  Rocexs.  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Wayb  and  Means. 

2690.  Also,  petition  of  Ellis  Mallard  and  numcroa:>  olher 
citizens  of  GeorB;etown.  Mi.s.s,  favonng  House  bill  2r>C6.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  :.o  $oO  a  month;  to  the  CoininiLiee  on 
Ways  and  Means. 

2691.  Also.  pctiUon  of  B.  J.  Burray  and  numerous  ether 
citizens  of  Louisville,  Mlss..  favonng  House  bill  280o.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Pederai 
old-a^e  pensions  of  $30  to  $50  a  month;  to  the  Commitue  on 
Ways  and  Mean.s. 

2692.  Also,  petition  of  W.  B.  Pairchild  and  numerous  other 
citizens  of  EUiiville  and  Moselle,  Miss.,  favonng  House  bill 
2856,  by  Congressman  Will  Rogers,  the  Pope  plan  for  dJ"ect 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

2693.  Also,  peUtion  of  John  Barron  and  numerous  other 
'  citizens  of  Star  and  Braxton.  Miss.,  favonng  House  bill 
j  2656,  by  Congressman  Will  Rogers,  the  Pope  plan  for  direct 

Federal   old-age  pensions  of   $30   to   $50  a  month,    to   the 
Committee  on  Ways  and  Means. 

2694.  Also.  petiUon  of  J.  M.  Moore  and  numerous  other 
citizens  of  Mize,  Mis.s..  favoring  Hoxise  bill  2856.  by  Con- 
gressman Will  Rocsrs.  the  Pope  plan  for  direct  Pederai 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Comm  ttee 
on  Ways  and  Means. 

2695.  Also,  petition  of  Frank  B.  Webb  and  numerous  ether 
citizens  of  Lansing.  Mich.,  favonng  House  bill  2856.  by  Con- 
gressman Will  Rocxrs,  the  Pope  plan  for  direct  Federal 
oid-a^e  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

2696.  Also,  peution  of  W.  C.  Ivey  and  numerous  olhcr 
citi^ns  of  Augusta.  Ga..  favonng  House  bill  2856.  by  Con- 
ereisman  Will  Rogers,   the  Pope  plan  for   direct   Federal 
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old-age  pensions  of  $30  to  $50  a  montti;  to  the  Oommittee 
on  Ways  and  Means. 

2697  Also,  petition  Of  Jack  Homes  and  numerous  other 
cltisens  of  Woodbury,  Ga..  favoring  House  bill  2ftSe,  by  Con- 
gressman Will  Rocns,  the  Pope  plan  for  direct  Ptederal 
old-age  pensions  of  $36  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

2698.  Also,  petition  of  John  W.  Hanls  and  namerous  other 
citizens  of  Woodbury,  Ga.,  favorinc  House  Wil  3856,  by  Con- 
gressman Will  Roccas,  the  Pope  idan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

2699.  Also,  petition  of  E.  J.  Belcher  and  muneroos  other 
citizens  of  McComas.  W.  Va..  lavorlnc  House  blU  2866,  by 
Congres.sman  Will  Rocras,  the  Pope  fdan  for  direct  Pederai 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2700.  Also,  petition  of  Noah  Harris  and  numerous  other 
citizens  of  Wake  Forest.  N.  C,  favorinc  House  bOl  2856, 
by  Congressman  Wnx  Roams,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

2701.  Also,  petition  of  Luther  Anderson  and  numerous 
other  citizens  of  Seneca  and  West  Union.  S.  C,  favoring 
House  bill  2858,  by  Congressman  Wnx  Roans,  the  Pope  plan 
for  direct  Federal  old-age  pensions  <rf  $30  to  $50  a  month; 
to  the  Committee  on  Wajrs  and  Means. 

2702.  Also,  petition  of  Steve  Saul  and  numerous  other 
citizens  of  East  Radford.  Va.,  favoring  House  bill  2856.  by 
Congressman  Wnx  Rocaas,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2703.  Also,  petition  of  Henry  McArthur  and  numerous 
other  citizens  of  Wallace,  N.  C,  favoring  House  WU  2856.  by 
Congressman  Will  Rocras.  the.  Pope  plan  for  direct  Federal 
cld-age  pensions  of  $30  to  $50  a  month;  to  the  Cwnmittee  on 
Ways  and  Means. 

2704.  Also,  petition  of  Frank  Clenton  and  numerous  other 
citK'-ens  of  Wilmington.  N.  C,  favwlng  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2705.  Also,  petition  of  John  A.  Adams  and  numerous  other 
citizens  of  Etta,  Miss.,  favoring  House  bill  2856.  by  Congress- 
man Will  Rogers,  the  Pope  i^an  for  direct  Federal  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

2706.  Also,  petition  of  J.  B.  Seal  and  numfflwo  other  citi- 
zens of  Tupelo,  Miss.,  favoring  House  Wll  386€,  by  Congress- 
man Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

2707.  Also,  petition  of  John  A.  Bell  and  numerous  other 
citizens  of  Summerfleld.  La.,  favoring  House  hill  2856.  by 
Conpiressman  Will  Rogbks,  the  Pope  plan  for  direct  Federal 
old-age  p>ensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

2708.  Also,  petition  of  John  Moody  and  nianerous  other 
citizens  of  Cypress  and  Bermuda.  La.,  favoring  House  bill 
2856.  by  Congressman  Wn.L  Rocns.  the  Pope  plan  for  di- 
rect Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

2709.  Also,  petition  of  E.  D.  C(dlin  and  numerous  other 
citizens  of  Hosston,  La.,  favoring  House  WD  2856,  by  Con- 
gressnian  Will  Rogers,  the  Pope  plan  for  direct  Pederai 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

2710.  By  Mr.  RUDD:  Petition  of  Harry  Demder  Richard 
Pvoberts.  of  Brooklyn,  N.  Y..  regardinc  the  Income-tax  pub- 
licity provision  in  tbe  tax  law  of  1W4;  to  the  Committee 
on  Ways  and  Means. 

2711.  Also,  petition  of  the  Chamber  of  Commerce  of  the 
Borough  of  Queens,  city  of  New  York,  favoring  the  Brunner 
bill  for  a  2-cent  postal  rate  In  the  Boroucfa  of  Queens;  to  the 
Committee  on  the  Post  OfOce  and  Post  Roads. 


2712.  By  Mr.  SANDERS  of  Texas:   Petition  of  llMmas 

Anderson  and  numerous  other  citlsens  of  Spurger,  Tex.,  fa- 
voring House  bill  2856.  by  Congressman  Will  Rogxbs.  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month ;  to  the  Committee  on  Ways  and  Means. 

2713.  Also,  petition  of  John  A.  Harris  and  numerous  other 
citizens  of  Long\'iew,  Tex.,  favoring  House  bOl  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2714.  By  Mr.  SMITH  of  Connecticut:  Resolution  of  Dis- 
trict 152  of  the  Polish  National  Allianee  of  the  United  States. 
memorializing  Congress  to  enact  legislation  proclaiming  Oc- 
tober 11  as  General  Pulaski's  Memorial  Day.  signed  hj 
Marion  Budney,  president:  8.  S.  Chenichinski,  secretary; 
and  K.  J.  Kawiski.  treasurer;  to  Uie  Committee  on  the 
Judiciary. 

2715.  By  Mr.  SMITH  of  Washington:  Petition  signed  by 
2,472  residents  of  Clark,  Cowlitz,  Grays  Harbor,  Lewis.  Ma- 
son, Pacific.  Skamania,  "Riurston.  and  Wahkiakum  Counties, 
State  of  Washington,  urging  favorable  acUon  by  Congress  on 
House  bill  3977,  known  as  the  "  Townsend  old-age  revolvinc 
pension  bill";  to  the  Committee  on  Ways  and  Means. 

2716.  By  Mr.  SUTPHIN:  Petition  of  the  Santa  Monica 
Stamp  Club;  to  the  Committee  on  the  Post  Office  and  Port 
Roads.  

2717.  By  Mr.  WERNER:  Resolution  of  citizens  of  the 
Black  Hills  of  South  Dakota,  endorsing  the  Townsend  old- 
age  revolving  pension  bill;  to  the  Committee  on  Ways  and 
Means. 

2718.  Also,  Senate  Concurrent  Resolution  No.  5  of  the  Leg- 
islature of  South  Dakota,  memorializing  the  Congress  of  the 
United  States  to  pass  legislation  for  the  development  of  the 
hydroelectric  and  irrigation  sites  upon  the  Missouri  River 
within  the  boundaries  of  the  State  of  South  Dakota;  to  the 
Committee  on  Military  Affairs. 

2719.  By  the  SPEAKER:  Petition  of  the  City  Commission 
of  Fort  Lauderdale.  Fla.:  to  the  Committee  on  the  Judiciary. 

2720.  Also,  petition  of  the  City  Commission  of  the  City  of 
Manistee,  Mich.;  to  the  Committee  on  the  Judiciary. 

2721.  Also,  petition  of  the  city  of  Dearborn.  Mich.;  to  the 
Committee  on  the  Judiciary. 

2722.  Also,  petition  of  the  Common  Council  of  the  City  of 
St,  Cloud,  Minn.;  to  the  Committee  on  the  Judiciary. 

2723.  Also,  petition  of  the  Common  Council  <rf  the  City 
of  Mishawaka,  Ind.;  to  the  Committee  on  the  Judi- 
ciary. 

2724.  Also,  petition  of  the  City  Coimcll  of  Providence, 
R.  I.;  to  the  Committee  on  the  Judiciary. 

2725.  Also,  petition  of  the  board  of  tnistees  of  the  villace 
of  Port  Chester.  N.  Y.;  to  the  Oommittee  on  the  Judiciary. 

2726.  Also,  petition  of  H.  C.  Hahn  and  others;  to  ttae 
Committee  on  the  Judiciary. 

2727.  Also,  petition  of  the  Board  of  Supervtoors  of  San 
Francisco,  Calif.;  to  the  Committee  on  Intaxtate  ami  For- 
eign Commerce. 

'      SENATE 
Wednesday,  March  6,  1935 

{Legislative  day  of  Monday.  Mar.  4,  1935) 
The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THE  JOUBNAL 

On  request  of  Mr.  RoBorsoM.  and  by  unanlmoos  consent, 
the  reading  of  the  Journal  of  the  proceedings  oi  the  calendar 
day  Tuesday,  March  5,  was  dispensed  with,  and  the  Journal 
was  approved. 

KESSAGS    PROM    THK    HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr,  Halti- 
gan,  one  of  its  reading  clerks,  annoimced  that  the  House  had 
agreed  to  a  concurrent  resolution  (H.  Con.  Res.  14)  request- 
ing the  President  of  the  United  States  to  return  to  the  House 
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of  ReyrcsenUtlves  the  enroUed  bill  iH.  R.  330)  for  the  relief 
of  Sophie  de  Sota,  m  which  it  requested  the  concurrence  of 
the  Senate. 

CKLL   or   THX    lOLL 

Mr   ROBINSON      I  suggest  the  absence  of  a  quorum 
The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 
The  legislative  clerk  called  the  roll,  and  the  follow u:g  Sen- 
ators answered  to  their  names: 


ad*ma 

Ausiln 
BAli«7 

BUbo 

Blftck 

Bone 

Borah 

Brown 

Bulkl«>y 

Bulow 

Bxirk* 

Brrd 

Btto** 

Capp«r 

C»rey 

n&rk 

OoniuUly 

Cooildgc 

Cop«l*nd 

hlT.  AUSTIN 


Co«tl(An  L*  FolletU 

Couzrr.M  Loc*Q 

Cutting  Lonrrsmn 

Dickmaoa  Long 

Difterich  McAdoo 

Dona  hey  McC *iT*a 

DuITt  UcOlU 

Pletrher  McKei.ar 

mjler  M.-Nary 

O«orge  Maloney 

0*iT7  Hi-trm.it 

OtbM>n  M.Uilon 

Olaaa  Mc>or« 

Oor«  Murphy 

Ouffey  kiurray 

Hale  Nw'.y 

Harrtstnn  Norb«-li 

Ha.it!ni;a  KorrU 

Hatch  ^ye 

Hayder.  C'Mahon*^ 

Johnaoo  Pope 

Keyea  EAdcllffe 
King 

I  w^h  to  announce  'hat  the  S«^nato 


Ilobtn.%ua 

Ru-<isoll 

Srhall 

8cnwr>;ienbach 

Fh?ppard 

Ship'^tead 

Smith 

8l«>lwi«r 

Tliomaii.  Okla 

Thoma*   Utah 

Ttiwnsend 

Trammeli 

Triman 

Tyd!n<f« 

Vaa'^en&erg 

Var.  Nuyi 

Wagnrr 

Waiah 

WhU« 


E^ynolda 

from 

Pennsylvania  [Mr.  D.wisl  ia  necessarily  detained  from  Llie 
Senate. 

Mr.  DIETERICH.  I  desire  to  announce  that  my  colleague 
the  senior  Senator  from  Illino^  [Mr.  Lewis J  is  neces:>anly 
absent. 

Mr.  ROBINSON.  I  announc*!  that  my  colleague  the  Junior 
Senator  from  Arkansas  [Mrs.  CakawayI  and  the  junior  Sen- 
ator from  Louisiana  I  Mr.  Ovxrton)  are  absent  because  of 
Illness,  and  that  the  Senator  from  Nevada  [Mr  PimtANl 
and  the  Senator  from  Kentucky  Mr.  BA«iu.EYi  are  neces- 
•arily  detained  from  the  Senate. 

The  VICE  PRESIDENT.  Eighty-n.ne  Senators  have  an- 
swered to  their  names.    A  quorum  Is  present. 

DE4TH    OF    OLTVn    WCKDELL    HOLKZS 

Mr.  WALSH-  Mr.  President.  I  consider  It  most  appropriate 
that  the  Senate  of  the  United  States  should  pause  at  the 
Tery  beginning  of  its  deliberations  today  in  order  that 
tribute  may  be  paid  to  Ohver  Wendell  Holmes,  who  died  here 
In  the  Capital  City  of  the  Nation  early  this  morning  in  his 
ninety-fourth  year. 

Few  men  have  been  spared  to  give  such  fullness  of  years 
to  the  service  of  their  fellow  countrymen  as  has  this  distin- 
culahed  citizen  of  the  United  States.  A  soldier  in  the  Civil 
War.  dropping  from  his  hand  his  Harvard  degree  for  the 
musket,  he  served  4  years  as  a  young  ofBcer  m  that  mo- 
mentous struggle.  Shot  through  the  breast  at  Balls  BlufT. 
•hot  through  the  neck  at  Antletam.  shot  through  the  heel  at 
Maryes  Helghta,  his  military  record  alone  is  a  patriots 
monument. 

A  lawyer  of  the  highea*  Integrity,  law  professor,  and  au- 
thoritative author  in  Jurisprudence  far  15  years,  he  bei^ame 
a  member  of  the  Supreme  Judicial  Court  of  Massachusetts. 
to  serve  on  that  body  for  20  years.  3  of  those  years  as  ito 
chief  Justice.  That  service  and.  until  Jauiuary  193J.  his  dis- 
tinguished labors  of  29  years  as  As.'--ociate  Justice  of  the 
Supreme  Court  of  the  United  States,  made  a  total  activity 
In  the  highest  Judicial  tribunals  of  his  State  and  Nation  of 
more  than  49  years.  No  man  in  our  Nation's  history  served 
the  cause  of  Justice  more  devotedly  and  continuously. 

It  is  not  merely  his  many  years  of  service  that  his  fellow 
countrymen  have  always  proclaaned  with  pride  but  espe- 
cially the  character  of  his  service.  The  clarity  of  his  vision. 
the  tolerance  and  broad-mmdedness  of  his  outlook,  his 
championing  of  the  cause  of  liberality,  impartiahty.  and 
truth;  in  tt  word,  his  untrammelcd  and  discerning  legal 
opinions,  coupled  with  great  courage,  made  him  a  national 
figure  both  conspicuous  and  beloved.  He  demonstrated,  per- 
haps better  than  any  other  man  in  American  life,  that  not 


necessarily  do  envjonment.  culture,  and  learning  cause  those 
born  to  ease  and  ble.ssed  with  the  advantages  of  educational 
and  social  accomplishments  to  be  diverted  from  sympathy 
with  the  struggles  of  the  averai?e  citizen  and  from  the  dis- 
play of  such  sympathy,  even  when  it  required  standing  alone 
and  as^ainst  his  own  social  class  for  the  fullest  protection  of 
the  leeal  rights  of  the  humble.  Truly  this  man  was  a  ver- 
itable soldier  for  the  right  all  his  life. 

The  93  years  of  honorable,  useful,  and  patriotic  life  that 
speak  to  us  today  from  his  death  chamber,  in  life  earned 
Oliver  Wendell  Holmes  the  affection  and  gratitude  of  the 
Nation:  in  death  h;:i  memory  should  inspire  all  who  are 
called  to  public  .service,  in  peace  or  m  war.  to  emulate  his 
industry,  independence,  intelligence.  Integrity,  and  unflinch- 
ing devotion  to  his  country's  welfare. 

The  Senate  of  the  Umted  States,  the  Commonwealth  of 
Massachu.setts,  ju.stly  proud  of  her  noble  son.  and  120.000,000 
of  grateful  Amencan-s  join  in  thanking  the  God  of  Nations 
for  having  given  us  Oliver  Wendell  Holmes,  one  of  the  mo.st 
able,  cultured,  and  patnotic  Americans  of  our  generation. 
May  the  noble  soul  of  the  grand  old  man  of  the  judiciary 
re.-t  m  peace!     Olr. er  Wendell   Hoimes.  hail  and  farewell! 

SOPHIE    DE    SOT.\ 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate a  concurrent  re.solution  coming  over  from  tiie  House  of 
Representative.s.  which  will  be  read. 

The  Chief  Clerk  read  the  resolution  '  H.  Con.  Res.  14).  as 
follows: 

/ii»?oiivd  hy  th^  /foiit*-  of  Rrprr^entatiK-.f  i  the  Senate  c  ^ncur- 
r■^'^g\.  That  the  PWsideul  of  the  United  State.-?  be.  dr.d  he  Is  hereby. 
rpque.^lPd  to  ret'-irn  t. >  •he  Hsuise  of  Rfpr^.-entatl^es  thi^  enrulKd 
hi:i   iH    R    330i    ei;t::ied     An  act  fur  the  reiijf  of  Scphle  de  Sota" 

Mr.  ROBINSON.  Mr.  President,  as  will  be  observe  1.  the 
concurrent  resolution  adopted  by  the  House,  which  has  just 
been  laid  before  the  Senate,  requests  the  President  to  leturn 
to  the  House  Hou.se  enrolled  biil  330.  for  the  relief  of  .'■  ophie 
de  Sota.  I  a.sk  unanimous  con.sent  for  the  present  con-'idera- 
tion  of  the  concurrent  resolution. 

The  VICE  PRESIDENT.     Is  there  objection? 

There  being  no  objection,  the  concurrent  resolution  was 
considered  and  ajrreed  to. 

WHITE   HOUSE   POLICE    FORCg 

The  VICE  PRE-SIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  the  Treasury,  submitting  a  diaft  of 
propo.sed  legi.slaf a;ri  amendin>;  .st>rt;(jn  2  ia>  of  the  a:t  en- 
titled An  act  to  create  the  White  House  police  forte  ".  ap- 
proved September  14,  1922  >  42  Si.at.  841'.  as  amenced.  to 
provide  necessary  police  and  to  t-atabiish  additional  police 
posts  m  and  about  the  White  House  and  grounds  st  a.s  to 
msure  protection  •  f  the  new  and  enlarnod  executive  offices, 
which,  with  the  accompanying  papt-r.  was  referred  Lo  the 
Committee  on  Public  Buildings  and  Grounds. 

PETITIONS   AND   MEMORIALS 

The  \TCE  PRESIDENT  laid  bt^forc  the  Senate  t>;e  fol- 
lowing joint  resolutii-n  of  the  Legislature  of  the  S'ate  of 
California.  v;'h:ch  was  referred  to  the  Committee  c;i  Civil 
Service : 

Senate  Jolr.t  Resolution  5 
Relating  to  retJrfmrnt  of  Fedir.al  err.pioyees  who  have  be*!i  !n  the 

fTwrif  for  l.S  to   '0  years    ir  more  and  rertoratlon  of  pay  of  said 

employees  as  of  Jami.iry  l.   19.35 

Wh'reaa  emphiyfes  who  h.we  attained  the  age  of  60  yr  ars  and 
have  rendered  at  least  15  years  serv;e  should  be  eligible  for  re- 
tirement, and  all  nvil-serv.re  enipIoyeeH  who  have  renc  ered  at 
least  30  years'  service.  regardleM  of  age.  should  be  all  > wed  to 
r<*t.rc  at  their  option  vir.h  adequate  pensions  to  Insu  e  tl^elr 
proper  care  during  the  balance  of  their  lives;   and 

Whereaa  the  Pr.-s.lcnt  of  the  United  States  haa  determh.ed  that 
the  perrentuge  of  ref'u'-tlon  of  t'ovrrnment  employees'  salaries 
ahaU  continue  to  be  5  percent  to  and  including  June  30,  l'i35;  and 

Wherea-s  it  Is  beheved  that  .such  rediictlona  should  be  discon- 
tinued a.'id  that  full  pay  of  Uovrr.ment  employees  si. ould  be 
rt?stored  a.'?  of  January   1.   1915-    N<iw    tl-.erefore.  be  It 

Resolved  by  the  lenate  arid  assembli/.  jointly.  That  the  Legls- 
lati:re  of  the  State  of  California  a'  Its  f^fty-flrst  regula:  ses-slon 
urges  that  the  Coii^'res*  of  the  L'ulted  Stat-s  ad  Dpt  sue.  legisla- 
tion as  wUl  enable  th.la  to  be  done,   and  be  it  further 
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Reaolved.  That  copies  at  thto  reaoluttoa  be  forwarded  by  the 
aecrctury  of  the  senate  to  the  President  of  the  United  States, 
to  the  Secretary  of  Labor  of  the  United  States,  and  to  each  Mem- 
ber of  Congress  and  the  United  States  Senate  from  the  State  of 
Calif  omla. 

Ocoaas  J.  Hattixui, 
President  of  the  Senate. 
Sdwabd  Ckaiq. 
SpeoJcer  of  tKe  Assembl]/. 

Attest:  

J.  A.  Bezk, 

Secretary  of  the  Senate. 
Aarmni  A.  OHmxus. 
Chief  Clerk  of  the  Assembly 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  joint  resolution  of  the  Legislature  of  the  State  of 
California,  which  was  referred  to  the  Committee  on  Mili- 
tary Affairs: 

Senate  Joint  Resolution  No.  6 
Relative  to  accepting  amendments  to  permit  from  the  Govern- 
ment of  the  United  States  for  the  construction  of  approach 
roads  and  toll  areas  over  certain  rights-of-way  leading  to  the 
Crolden  Gate  Bridge  In  the  Presidio  oi  San  Francisco  Military 
Re.serv«tlon.  and  relating  to  the  retrocession  by  the  Congress  of 
the  United  States  of  Jurisdiction  over  said  rights-of-way  and 
toll  areas  as  relocated 

Whereas,  on  February  13,  1831.  the  Secretary  of  War,  purstiant 
to  authority  In  lilm  vested  by  section  6  of  the  act  of  Congress  ap- 
proved July  5.  1884  (23  Stat.  104).  granted  to  the  Golden  Gate 
Bridge  and  Highway  District  a  rlgjit-of-way  for  the  extension, 
maintenance,  and  operation  of  a  State  road  across  the  Presidio 
of  S.in  Francisco  Military  Reservation.  Calif.,  and  across  the  Fort 
Baker  Military  Reserrntion.  incitidtiig  space  for  toll  booths  and 
facilities  for  riegulatlng  traffic,  and  also  the  right  to  erect,  operate, 
and  maintain  the  ends  of  the  Golden  Gate  Bridge  with  cable 
ancliorages,  upon  the  said  military  reaervatlons;  and 

Whereas  snld  grant  has  been  accepted  by  the  Golden  Gate 
Bridge  and  Highway  District  and  also  by  the  Leglslattire  of  the 
State  of  California  tinder  the  terms  of  Etenate  Joint  Resolution  No. 
11.  of  the  forty-ninth  session  of  the  Legislature  of  the  SUte  of 
California,    and 

Whereas  the  said  permit  and  grant  were  amended  by  amend- 
ments dated  April  1.  1931.  May  1.  1933.  and  July  21.  198S.  which 
baid  three  amendments  have  been  aooeptcd  by  the  OcAden  Gate 
Bridge  and  Highway  District  and  approved  and  accepted  by  Joint 
resolutions  of  the  Legislature  of  the  State  of  Callfomla;  and 

Whereas,  on  the  19th  day  ot  March  1W4.  the  Secretary  of 
War  did  grant  to  the  Golden  Gate  Bridge  and  Highway  District  a 
furthf r  modification  of  said  permit  as  amended,  and  being  a  modi- 
fication providing  for  the  enlargement  of  the  toll  area  theretofore 
granted  under  the  original  permit  In  the  Presidio  of  San  Fr&nclsco 
Military  Reservation,  which  said  amendment  and  modification  of 
the  date  last  mentioned  is  hereby  erpressly  referred  to;  and 

Whereiis  ii  was  In  said  last-named  modification  and  amendment. 
expre.'isly  provided  that  the  amendments  and  modifications  therein 
contained  shou'.d  not  become  effective  and  the  original  permit  of 
Pebruarv  13,  1931.  should  remain  unchanged  thereby,  tmless  and 
until  the  said  Golden  Gate  Bridge  and  Highway  District  should 
have  accepted  said  amendment,  and  unless  and  until  the  State 
of  California  should  have,  with  respect  to  said  amendment,  taken 
the  same  formal  action  which  It  was  required  to  take  with  re- 
spect to  the  original  permit,  and  which  Is  set  forth  in  paragraph 
11  and  subparagraphs  lla.  lib,  and  lie  of  that  Instrument,  as  a 
condition  precedent  to  the  talcing  effect  thereof:  Now.  therefore, 
be  It 

Reaoh^ed  by  the  Senate  and  iUsemMy  of  the  State  of  California. 
jointly.  That  said  modification  and  amendment,  dated  the  19th 
day  of  March  1934,  to  said  permit  dated  February  13,  1931, 
as  amended  by  amendntents  dated  April  1,  1B31.  May  1,  1933,  and 
Julv  31,  1933,  granted  by  the  Secretary  at  War  to  the  Golden  Gate 
Bridge  and  Highway  District,  be  and  the  saaoe  hereby  Is.  together 
with  each,  all,  every,  and  singular  the  terms,  conditions,  limita- 
tions, reservations,  and  requirements  therein  contained,  accepted 
by  and  on  behalf  of  the  State  o*  Caltfomia;  and  be  K  further 

Resolved.  That  the  State  of  Oallfomla  does  hereby  make  appli- 
cation to  the  Congress  of  the  United  States  for  a  retrocession  ot 
Jurisdiction  over  the  rtgbts-of-way  and  toll  area  as  relocated  and 
amended  by  said  modification,  dated  the  10th  day  of  March. 
1934,  in  lieu  of  and  superseding  the  ^plleatloa  for  retrocession 
of  Jurisdiction  over  the  right-of-way  heretofore  granted  across  the 
Presidio  of  San  Francisco  Military  Resei ration  In  the  original  per- 
mit of  Febniary  13,  1931.  In  case  said  relocation  of  the  right-of- 
way  and  toll  area  is  finally  granted  to  the  Golden  Gate  Bridge  and 
Highway  District;  and  be  it  further 

Resolved.  That  the  State  of  Callfomla  wiH,  in  case  such  retro- 
cession of  Jurisdiction  Is  granted  by  Oongnss.  accept  such  ret- 
roces.sion  of  Jurisdiction,  and  will  ■■sume  the  responsibility  of 
nuiuaging,  controlling.  poUciag,  and  regiilattng  traftc  thereon,  all 
subject  to  the  following  limitations  and  to  •acb  other  limitations 
as  Congre«  may  prescribe. 

(a)  That  nothing  in  said  permit  contained  shall  be  construed 
to  give  to  the  State  ot  Califonita  or  any  ot  Its  agents,  authority 
at  any  t.imj»  to  r^ulat*  tratBc  at  mllltery  psrwmii*!  or  vehicles 
upon  the  said  bridge  or  roads.     All  traOc  upon  said  roads  and 


upon  said  bridge  shall  be  free  from  any  toDs.  barges,  or  anf 
form  of  obstruction  by  State  or  other  agencies,  against  military 
and  naval  personnel  and  their  dependents.  clvUlans  of  the  Army 
and  Navy  traveling  on  Government  business  under  milltaiy  ao* 
thorlty.  and  Government  traffic. 

(b)  That  whenever  In  the  Judgment  of  the  Secretary  of  War 
or  his  authorized  representative  any  emergency  exists  which  Jus- 
tifies It.  he  may  assume  exclusive  control  and  management  of 
said  bridge  and  roads  and  may  then  In  his  discretion  prohibit, 
limit,  or  regulate  traffic  thereon. 

(c)  That  nothing  in  said  permit  contained  shall  be  construed 
to  confer  uf>on  the  State  courts  the  right  to  try  persons  subject 
to  military  law  for  crimes  or  offenses  committed  on  said  roads, 
or  upon  said  bridge  within  the  boundaries  of  the  respective  mili- 
tary reservations  involved,  but  the  courts  of  the  United  States  or 
military  tribunals  as  now  or  hereafter  provided  by  law.  sliaU  re- 
Uln  exclusive  Jurisdiction  to  try  such  persons  for  such  offenses; 
be  it  further 

Resolved,  That  the  Stote  trf  Callfomla  does  hereby  agree  to  mak» 
such  relocated  right-of-way  and  toll  area  in  the  Presidio  of  San 
Francisco  Military  Reservation  to  said  amended  permit  described 
a  part  of  the  system  of  public  highways  of  the  State;  and  be  it 
further 

Resolved.  That  copies  of  this  resolution  be  transmitted  to  the 
President  of  the  United  SUtes.  to  tlie  Secretary  erf  War,  to  each 
Hotise  of  Congress,   and  to  the  Senators  and  Representative*  in 

Congress  of  the  State  of  CalifomU.  

Gbobck  J.  HATrxsuk. 
President  of  the  Senate. 
EOWABD  Ckaic. 
Speaker  of  the  Assembly. 
Attest: 

J.  A.  Bkek, 

Secretary  of  the  Senate, 
Abthub  a.  Ohitucus, 
Chief  Clerk  of  the  Assembly. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 

following  joint  resolution  of  the  Legislature  of  the  State  of 

Nevada,  which  was  referred  to  the  Committee  on  Bducatioa 

and  Labor: 

Assembly  Joint  resolution  to  the  honorable  the  President  of  th« 
United  States  relative  to  the  policy  of  establishing  a  reasonable 
and  eqiiitable  preferential  basis  in  connection  with  certain  con- 
tracts and  works  in  favor  of  Nevada  contractors.  Nevada  mate- 
rials, and  Nevada  lalxtr 

To  the  honorable  the  PassmENT  or  th«  Uottbd  Statss  : 

Whereas  the  Thirty-seventh  Legislatture  of  the  State  of  Nevada, 
in  regular  session,  represents:  The  State  of  Nevada,  in  common 
with  every  State  in  the  Union,  is  confronted  with  the  Important 
task  of  providing  employment  for  Its  citizens.  Funds  are, appro- 
priated from  time  to  time  by  the  Congress  of  the  United  States 
for  the  construction  of  Federal  public  buildings  and  the  construc- 
tion of  national  forest,  national  park,  and  national  monimient 
highways  within  the  State  of  Nevada,  upon  which  considerable 
numbers  of  men  are  employed.  Many  of  the  contracts  for  such 
works  are  let  to  contractors  located  outside  of  Navada.  who, 
usually,  if  not  Invariably.  Import  into  the  State  the  labor  required 
for  their  construction.  The  employment  of  needy  citizens  of  this 
State  on  such  work  would  In  some  measure  alleviate  the  serious 
unemployment  situation  in  Nevada;  would  be  a  Just  policy.  In 
that  it  would  avoid  adding  to  Nevada's  duties  In  the  matter  of 
police  protection  fcnd  the  legal  rights  of  persons  permanently  or 
temporarily  residiiag  witiiln  its  borders;  would  be  a  JustlfiaUe 
policy  from  an  economic  standpoint,  since  it  would  obviate  th« 
expense  of  transporting  employees  from  other  parts  of  the  United 
States;  and  would  work  no  Injustice  to  any  commtinlty;  and 

Whereas  ttie  Fe<leral  law.  being  section  6  of  "An  act  to  provlda 
that  the  United  Htates  shall  aid  the  States  in  the  construction 
of  rural  post  roads,  and  other  purposes",  approved  July  11,  1916. 
reads,  in  part,  as  follows:  "That  in  the  ezpendltiue  of  this  ftind 
for  labor  preference  sliall  be  given,  other  conditions  being  equal, 
to  honorably  discharged  soldiers,  sailors,  and  marines,  but  any 
other  preference  or  discrimination  among  citizens  of  the  United 
States  in  connection  with  the  expenditure  of  this  appropriation 
is  hereby  declared  to  be  unlawful  ";  and 

Whereas  it  is  advisable  for  the  better  carrying  out  of  the  Intent 
and  purpose  of  the  said  law  to  restrict  this  preference  to  the  citi- 
zens of  the  State  in  which  said  work  is  being  performed;  and 

Whereas  said  section  6  slMUld  be  amended  to  give  preference  to 
the  citizens  of  t'le  State  in  which  any  of  the  work  under  the 
said  act  is  being  performed:  Now.  therefore,  be  It 

EiestAved  by  the  Assembly  and  Senate  of  the  State  of  Nevada, 
That  departmenU  of  the  United  States  Government  having  under 
tiieir  charge  and  control  the  awarding  of  contracts  for  the  con- 
struction of  public  works  within  the  State,  or  the  supervision  of 
such  works,  if  any,  by  force  account,  pursue  the  policy  of  estab- 
lishing a  reaaonai>le  and  equitable  preferential  basis  In  connection 
with  such  contriicts  and  works  in  lAVta  ot  Nevada  contractors, 
Nevada  materials,  and.  In  particular,  of  Nevada  labor;  and  that 
the  good  offices  oi  the  President  of  the  United  States  be  exerted  to 
this  end;  be  it  ftrther 

Resolved.  That  copies  of  this  restduUon  be  transmitted  forth- 
with by  the  secretary  of  the  State  of  Nevada  to  the  President  of 
the  United  States  Senate,  to  the  Speaker  of  the  Bouse  of  B«qpre- 
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■cntatlyes.   to  cnir  8«naton   and    Repreaentative    In    Coni?re«a.    and  \ 
to  the  Chief  of  tht  Bureau  of  Public  Roads,  and  a  ct  py    under  the 
Ueat  wai  of  th*  SlAte  of  NevacU.  to  the  Pre>!d?nt  of  ihe   Umtod 
8tac««. 

Fbcd  S    Alwakd, 

Prendent  of  t>ie  Senate. 
Kdwaks  a    DvcKra.  Jr 

Secretary  of  the  Senate. 
WiiJjAji  KiNNrrr. 

Speaker  of  the  Assembi]/ 

LbOMAEU    a.    WIL50N. 

Cltief  Clerk  of  ttie  Astembly 
State  of  Nevada,  exeoitl?*  dep«u-tinent.     Approved   February  27. 
1»3S 

RicHUut  KiEMAN.  Gover-nor 

Th«  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  concurrent  resolution  of  the  Legislature  of  the 
State  of  North  Dakota,  which  was  referred  to  the  Commit- 
tee on  Banking  and  Currency: 

Senate  Concurrent  Resolution   R 

Whereas  the  Bank  of  North  E}akota  la  orKanlz4>d  a:'.d  ratab- 
llahed  by  the  State  of  North  Dakota  and  la  part  of  the  State  of 
North  Dakota  functioning  in  Ita  sovereign  capacity:  and 

Whereas  the  Bank  of  North  Dakota  is  backed  and  guaranteed  by 
all  resources  of  the  State  in  its  sovereign  cap>acity  antl  ii  one  of 
the  soundest  financial  institutions  In  the  United  States,    and 

Whereas  the  State  of  North  Dakota  in  due  course  of  it--,  business 
Issues  bonds  and  securities  for  the  proper  tlnancini^  ut  ita  bu.-.i- 
neaa  and  It*  Institutions,  which  said  bonds  and  securitU"s  are  all 
within  the  llmllallon.s  prescribed  by  the  laws  of  the  State  of 
North  Dakota  and  are  iruaranteed  and  backed  by  the  integrity  and 
all  the  resources  of  the  State;   and 

Whereas  the  State  of  North  Dakota  makes  use  of  the  Bank  of 
North  Dakota  to  handle  and  purchase  these  bonds  and  securities. 
and 

Whereas  the  Bank  of  North  Dakota  has  on  har.d  and  does 
handle  a  large  amount  of  these  State  bonds  and  securities  as  part 
of  its  resources  and  reserve,   and 

Whereas  it  would  be  of  great  advantage  and  benefit  to  the  State 
of  North  Dakota  In  the  proper  financing  of  its  bUoiness  enier- 
prtaea  and  Its  Institutions,  that  the  Bank  of  North  Dakota  should 
ba  authorlised.  empowered,  and  permitted  to  pledge  with  the 
United  States  Treasury  such  of  the  bonds  and  securities  of  the 
State  of  North  Dakota  handled  by  the  Bank  of  North  Dakota,  and 
be  further  authorized  and  pjermltted  to  Issue  currency  in  place 
thereof  In  this  mailer  the  Bank  of  North  Dakota  would  not  be 
required  to  borrow  money  for  short-tune  financing  aixd  pay  in- 
terest thereon,   and 

Whereas  an  act  of  Congress  is  necessary  to  qualify  the  Bank  of 
North    Dakota    to    take    advantage    of    this   medium    of    financing 
Now.  therefore,  be  it 

Jlesoired  by  the  Senate  of  the  State  of  Sorth  Dakota  i  the  hnu^e 
of  representatives  coTicurring  therein).  That  we  petition  the 
UiUted  StaU-s  Congress  now  assembled,  to  enact  the  proper  and 
oecMsary  law  qualifying  the  Bank  of  North  r>akota  to  participate 
m  the  facilities  of  the  tJnited  States  Trea.sury  for  the  l.^uing  of 
currency  in  the  name  of  the  BarUc  of  North  Dakota,  secured  by  a 
depoelt  of  the  bonds  of  the  State  of  North  Dakota  and  acceptable 
State  securities:    and  be  it  further 

Resolved.  That  a«  petition  th«  United  States  Treasury  and  Comp- 
troller of  the  Currency  *o  make  such  rules  and  regTilatlonj»  as  will 
five   to  the   Bank  of  North   Dakota,  as  a  sovereign    Institution  of 
the  State  of  North   Dakota  the   faclUUea  for   issuing  of  currency 
and  b«  it  further 

Resolved.  That  the  secretary  of  state  of  the  Stat.?  of  North 
Dakota  be  and  is  hereby  irwtructed  to  forward  an  autr^en'.icalcd 
copy  of  this  resolution  to  the  President  of  the  Unlteil  States  the 
Honcffiible  Pranklin  D  Roosevelt,  to  the  President  of  the  United 
States  Senate,  to  the  Speaker  of  the  House  of  R-pres/'ntative.i  at 
Washington.  D  C  .  to  the  Secretary  and  to  the  Com-rtroner  ci  the 
United  States  Tressury.  and  to  the  two  United  State.s  Senators 
and  two  Representatives  from  North  Dakota  In  Con^reM 

A    S.   Makshall. 
Fresident  pro  tempore  of  the  Senate. 

F     E     TT.-NNC1.L, 

Secretary  vf  the  Senate. 

Wn-LIAM    Si      CaoCKETT. 

Speaker  of  the  House. 
WALTca   S    Martin. 
Chief  Clerk  of  the  Htyu^e. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  concurrent  resolution  of  the  Legislature  of  the 
State  of  Michigan,  which  was  ordered  to  he  on  the  table: 

A  concurrent  reaolu:;on  memorializing  the  Congress  of  the  United 
Statas  to  pass,  .vnd  the  President  of  the  United  States  to  ap- 
prove. If  pawed,  the  OenenU  P\ilaaki  Memorial  Day  resolution 
now  pending  in  Congress 

Whereas  a  reK>lutlcn  providing  for  the  President  of  the  United 
Statea  to  proclaim  October  1 1  of  each  year  as  "  General  Pulaski  Me- 
inorlal  Day  "  for  the  observance  and  commemoration  of  the  death 
ot  Brtg.  Oan.  Caslmlr  Pulaski  is  now  pending  in  the  present  ■•-^i/mi 


tt  Oongresa:  and 


Whf-reas  the  11th  day  of  October  1779  Is  the  date  of  :  le  hcrcic 
de-.ith  I  :  3ri^  Cien  Casimlr  Pulaski,  who  died  from  wounc  received 
on  Oc'.'.t/T  !)    1773    at  the  sleyje  of  Ha",  annah.  Ga  :   and 

Wherea.s  the  States  of  .^^kansR.s.  California.  Connectl  •  jt.  Dela- 
wart-  i;:in'  is.  Ir.Ji  .na  KfKtu<lty.  louislana.  Mar>lanc  Kan.sa.s, 
Mi.s-.ic h u-# 1 1. s.  Michigan.  Miiine.sota.  Missouri.  Nebra  ka.  New 
rianip.  .'iiro  N\w  Jer«i«-y.  Ne*  Yortc.  Nevada.  Ohio.  Peni  sylvania. 
-■^.iu'.*i  <',.r  Una,  Tt-nneasee  Texas.  West  Virginia,  Wi.sci  r  sin.  and 
ot/»cr  St.ites  of  the  Union  have,  throu^rh  legislative  c:  actment, 
(Jr!.x:.:»: -U  Oc'.ober  11  of  each  year  as  "  (jcneml  Pulaski  Memorial 
Day     .    ..aJ 

When>a.s  it  is  fitting  that  the  recurring  anniversary  o'  this  day 
be  c  inniemcrated  with  suitable  patriotic  and  public  exerci.'»o3 
observing  and  cutnmemorating  the  hi-rulc  death  of  this  great  Amer- 
ican hero  of  the  Kevolutiouary  War,   and 

Whereas  the  Congress  of  the  United  States  has  by  legislative 
enactment  desipinated  October  11  1929.  October  11.  193  .  October 
11.  193J.  and  October  11.  1W4.  to  be  -General  Pulaski  Memorial 
Day      in  the  United  States     Now.  therefore,  be  it 

Reroiicd  by  th"  ornate  ittif  hou.ie  of  representatives  concur- 
'117 1  'ITTt"  we  hereby  rnemorlall^x?  and  petition  the  C'Jigres.3  of 
the  United  Sfalcs  to  pass,  and  the  Pri'.sident  of  the  Unitjd  States 
to  appnive.  if  passed,  the  '  Cieneral  Pulaslci  Memorial  Luy  "  reso- 
luti  :u  now  p  Tdiiig  in  Ccngres*.  and  be  it  further 

Res:>iifd.  That  *uitable  '-opies  of  thu  resolution  be  s'lt  forth- 
with to  the  Pre«.ident  of  the  United  States,  the  Vice  President  of 
the  United  States,  the  .Spcaicer  of  the  House  of  Repre^.intatlves, 
and  to  Piuh  of  the  United  States  Senators  and  Represei  talivea  m 
Congress  from  the  State  uf  Mlchl^jan 

Aciapted  by  the  senate,  February  5.   1935 

Adopted  by  the  house  of  representatives,  February  26,   1935. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  reso- 
lution adopted  by  the  State  executive  committe''  of  the 
Patriotic  Order  Son^;  of  America,  in  the  State  of  Pennsyl- 
vania, proteslin;?  a:^ainst  communistic  teachings  and  propa- 
ganda in  the  schooi.s  and  colleges  of  the  Unite-l  States, 
which  was  referred  to  the  Committee  on  Educa:  on  and 
Labor. 

He  aLso  laid  before  the  Senate  the  petition  of  .'.nnie  E, 
Miller,  of  Lovettsville,  Va  ,  praying  for  the  enac  ment  of 
old-age-pen.'5ion  legislation,  which  was  referred  to  the  Com- 
mittee on  Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
State  executive  committee  of  the  Patriotic  Order  Sons  of 
America,  in  the  State  of  Pennsylvania,  protesting;  against 
ratification  of  the  World  Court  protocols,  which  wa:-  referred 
to  the  Committee  on  Foreign  Fielations. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
General  Missionary  Council  of  the  Methodist  Episcopal 
Church  South,  at  Uttie  Rock.  Ark.,  protesting  ac  .inst  an 
investigation  of  alleged  religious  persecutions  in  .he  Re- 
public of  Mexico,  which  was  referred  to  the  Comrriittee  on 
Foreign  Relations. 

He  also  laid  before  the  Senate  petitions  of  sundry  colored 
citizeru  of  Little  Rock.  Ark.,  praying  for  the  enac:,iient  of 
the  so-called  Co.stigan-Wa^-ner  antilynching  bill  .  which 
were  referred  to  the  Committee  on  the  Judiciary. 

He  also  la:d  before  the  Senate  a  letter  from  Hildi.  Phelps 
Hammond,  chairman  Womens  Committee  of  Loui  lana,  of 
New  Orleans,  La  ,  tran.smittin«  petitions  of  citizens  of  the 
States  of  California.  Illinois,  Kentucky,  and  New  Yo  ■:.  pray- 
ing for  an  inve.,ligation  of  charges  filed  by  the  V.'omen's 
Committee  of  Ixmisana  relative  to  the  qualification;  of  the 
Senators  from  Louisiana  (Mr  Long  and  Mr.  C\erton]. 
which,  with  the  accompanying  papers,  was  referrec  to  th.? 
Committee  en  Privilegfs  and  Elections. 

He  also  presented  petitions  of  .sundry  citizens  of  th  ^  States 
of  Kan^a-..  Maryland.  Indiana.  Ohio,  and  Maine,  praying 
for  an  invesi:-ation  of  charges  filed  by  the  Wome:is  Com- 
mittee of  Loiusiana  relative  to  the  qualification'  of  the 
Senators  from  Louisiana  iMr.  Long  and  Mr.  C\ertonI, 
which  were  referred  to  the  Committee  on  Privil.  i;es  and 
Elections. 

He  also  laid  before  the  Senate  a  re.solution  adi  oted  by 
the  State  Executive  Committee  of  the  Patriotic  Order  Sono 
of  America,  in  the  SUte  of  Pennsylvania,  favoring  the  en- 
actment of  legislation  calling  for  Federal  participation  in 
the  celebration  of  the  one  hundred  and  fiftieth  anrversary 
of  the  adopt.on  of  the  Constitution  of  the  Unitet;  States. 
which  was  referred  to  the  Committee  on  Rules. 

He  also  laid  before  the  Senate  a  resolution  adcuted  by 
the  Common  CouncU  of  the  City  of  Lebanon.  Tenn..  favoring 
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the  enactment  of  pendinc  htlnhition  proclaiming  October 
11  in  each  year  as  General  Pulaski's  Memorial  Day,  which 
was  ordered  to  lie  on  the  taUe. 

He  also  laid  before  the  Senate  a  telegram  from  Arthur 
Higgins,  secretary  of  convention,  quodng  a  resolution 
ado];>ted  by  the  International  Brotherhood  of  Paper  Makers. 
at  Buffalo,  N.  Y..  favoring  the  ad<vti<m  d  tbe  so-called 
"  McCarran  amendment "  providing  ttar  the  payment  of  pre- 
vailing wages  in  connection  with  proposed  appropriaticois 
for  public  works  relief,  which  was  ordered  to  lie  on  the 
table. 

He  also  laid  before  ttie  Senate  a  telegram  in  the  nature 
of  a  petition  from  John  P.  Burke,  president-secretary,  In- 
ternaUonal  Brotherhood  of  Pulp  Sulphite  and  Papa*  Mill 
Workers,  assembled  in  convention  at  Biiffalo,  N.  T.,  praying 
for  the  adoption  of  the  so-called  "  McCarran  amendment " 
providing  for  the  pajrment  of  prevailing  wages  in  connec- 
tion with  proposed  appropriations  for  public  works  relief, 
which  was  ordered  to  lie  on  the  table. 

Mr.  CAPPER  presented  a  resolution  adopted  by  Ellsworth 
Post,  No.  174,  American  Legion,  of  Ellsworth.  Kans..  favor- 
ing the  passage  of  legislation  known  as  the  "  Patman  bill ", 
being  the  biU  (H.  I^.  1)  to  pnyvide  for  the  Immediate  pay- 
ment to  veterans  of  the  face  Tahie  of  their  adjusted-service 
certificates  and  for  controlled  expaniion  ot  the  currency, 
which  was  referred  to  the  C<xnmittee  on  Finance. 

Mr.  WALJ3H  presented  the  folloving  resolution  of  the 
General  Court  of  Massachusetts,  which  was  referred  to  the 
Committee  on  the  Judiciary: 

Resolutions  memorializing  the  Congress  of  the  United  State* 
relative  to  the  prevention  (x  punishment  of  the  crhne  of  lynch- 
ing 

Resolved,  That  the  General  Cotirt  erf  Mm— rTumrtts  re^iectfully 
represents  to  the  President  and  the  Ckuigress  of  the  United  States 
tlie  necessity  of  the  more  strict  enforcement  of  existing  Federal 
sututes,  whereunder  the  crime  of  lynching  may  be  punished,  and 
of  the  passage  of  additional  Federal  statutes  effectively  prohibit- 
ing and  punishing  such  crime;  and  be  It  further 

Resolved.  That  copies  of  these  resolutions  be  forwarded  forthwith 
by   the  secretary  of  the  Commonwealth  to  the  President  of  the 
United  States,  to  the  presiding  olBoas  of  both  branches  of  Con- 
gress, and  to  the  Uembers  of  Congress  from  Maasacbnsetts. 
In  house  of  representatives,  adc^ted  February  11.  1B35. 
In  senate,  adopted  in  concurrence  February  18,  1S35. 
A  true  copy. 

Attest:  «    «,    „ 

[srAi.1  '•  ^-  Cook, 

Secretary  of  the  Commonwetdth. 

Mr.  WALSH  also  presented  the  memorial  of  employees  of 
F.  S.  Pajme  Co.,  of  Cambridge,  Mass..  remonstrating  against 
the  enactment  of  legislation  providing  a  30-hour- work  week 
in  industry,  which  was  referred  to  the  C(Hnmittee  on  the 
Judiciary. 

He  also  presented  a  petition  of  sundry  citizens  of  Plym- 
outh, Mass.,  praying  for  the  enactment  of  legislation  provid- 
ing for  the  improvement  of  the  banks  of  the  Cape  Cod  Canal, 
which  was  referred  to  the  Committee  on  Commerce. 

He  also  presented  a  letter  in  the  nature  of  a  petition  f  rtrni 
Harry  Badmlngton,  of  Rockland,  Mass.,  praying  for  the 
enactment  of  legislaUon  repealing  the  10-percent  tax  oa  furs, 
which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  the  petition  of  the  Pulaski  Club,  of  East- 
hampton.  Mass.,  praying  for  the  enactment  of  legislation 
known  as  "  "nie  Workers'  UnemplosrmeDt  Old-Age  and  Social 
Insurance  Act ",  which  was  referred  to  the  Committee  on 
Finance. 

He  also  presented  the  memorial  of  monbers  of  the  faculty 
of  the  Walnut  Hill  School,  of  Natiek,  Mass.,  remonstrating 
against  the  enactment  of  legislation  providing  for  payment 
of  adjusted-service  certificates  <rf  World  War  veterans, 
which  was  referred  to  the  Cmnmittee  on  Finance. 

He  also  presented  resolutions  adopted  by  the  mayor  and 
City  Cotmcil  of  Brockton;  Lorraine  Port,  No.  29.  Veterans  of 
Foreign  Wars,  of  Haverhill;  and  B^amin  D.  Cashing  Post, 
No.  2425,  Veterans  of  Fwelgn  Wars,  of  Marion,  all  in  the 
State  of  Massachusetts,  favoring  the  oiactmcBt  of  legislation 
providing  inunediate  payment  of  adjusted-service  certificates 


of  Worid  War  veterans,  which  were  itifened  to  the  Committee 
on  Finance. 

He  also  presented  petitions  of  sundry  dtizois  of  the  Stat* 
of  Massachusetts,  prasring  for  the  publication  at  Oovemment 
expense  of  all  testimony  taken  by  the  Federal  Communica- 
tions Commiiision,  broadcast  division,  in  relation  to  tha 
broadcasting  of  programs  of  interest,  convenience,  and  neoes- 
aty,  together  with  the  report  of  the  Commission,  which  were 
referred  to  txie  Committee  on  Interstate  Commerce. 

He  also  presented  memorials  of  sundry  cttlaens  of  the  State 
of  Massachusetts,  remonstrating  against  the  passage  of 
House  bill  3971,  to  regulate  sales  in  interstate  commerce  by 
taxation,  which  were  referred  to  the  Committee  on  Interstate 
Commerce. 

He  also  presented  the  memorial  of  Henry  EL  Barnes  Co., 
of  Boston.  Mass..  remonstrating  againrt  amendment  of  sec- 
tion 16  of  the  Interstate  Commerce  Act  providing  fw  the 
shortening  of  the  present  3-year  period  for  recovering  freight 
overcharges,  which  was  referred  to  the  Commitee  on  Inter- 
state Commerce. 

He  also  presented  the  memorial  of  the  board  of  directors 
of  the  Dorcliester  (Mass.)  Board  of  Trade,  remonstrating 
against  taking  Jurisdiction  from  the  Interstate  Commerce 
Commission  over  freight  rates  in  competing  sections  of  the 
coxmtry,  wtoli±.  was  referred  to  the  Committee  on  Interstate 
Commerce. 

He  also  presented  a  resolution  adopted  at  Worcester, 
Mass..  by  Scandinavian  residents  of  that  city  and  vicinity, 
protesting  arainst  war  and  excessive  preparations  for  war 
purposes,  which  was  referred  to  the  Committee  on  Military 
Affairs. 

He  also  presented  the  petition  of  members  of  R.  H.  Dow- 
ling  Camp,  No.  35.  United  Spanish  War  Veterans,  of  Pitts- 
field,  Mass.,  praying  for  the  passage  of  Hmise  bill  100,  pro- 
viding for  the  reenactment  of  provisions  of  law  relating  to 
pensions  for  Sp£inish  War  veterans,  which  was  referred  to 
the  Committee  on  Pensions. 

He  also  presented  the  petition  of  the  Ladies'  Auxiliary 
Di\'Tsion,  No.  2,  Ancient  Order  of  Hibernians,  of  Holyoke, 
Mass.,  praying  for  the  enactment  of  legislation  providing  for 
the  issuance  of  a  special  commemorative  stamp  In  honor  of 
Commodore  John  Barry,  which  was  referred  to  the  Com- 
mittee on  Post  Offices  and  Post  Roads. 

Mr.  BORAH  presented  a  joint  memorial  of  the  Legislature 
of  the  State  of  Idaho,  favoring  ascertainment  of  a  fair  and 
equitable  contrtict  between  the  beet-sugar  grower  and  proc- 
essor, and  in  the  tp frying  of  sugar  sales  alloUnents  to  the  off* 
shore  and  domestic  processors,  preference  to  be  given  to  the 
domestic  Industry,  ^^ilch  was  rrferred  to  the  Committee  on 
Agriculture  and  Forestry. 

(See  Joint  memorial  printed  In  full  when  presented  by 
Mr.  Pope  on  Feb.  25,  1935,  p.  2518.  Comckxssional  Rxcosd.) 
Mr.  BORAH  also  presented  a  Joint  raionorial  ot  the  Legis- 
lature of  the  State  of  Idaho,  favoring  the  enactment  of  legis- 
lation creating  price-fixing  terminals  In  each  State  and  im- 
posing a  pnxessing  or  consumer's  tax  on  commodities  in 
c(»nmerce  out  of  which  freight  charges  shall  be  paid  from 
the  terminal  point  of  destination  tor  the  relief  of  the  live- 
stock and  agricultural  industries,  which  was  referred  to  the 
Committee  on  Agriculture  and  Forestry. 

(See  Joint  memorial  printed  in  full  when  presented  by  Mr. 
Pope  on  Feb.  II,  1935,  p.  1779,  Comcrkssiohal  Record.) 

Mr.  BORAH  also  presented  a  Joint  memorial  of  the  Legis- 
lature of  the  State  of  Idaho,  favoring  the  enactment  of  legis- 
lation to  renionetize  silver  at  the  ratio  of  16  to  1,  which  was 
referred  to  the  Committee  on  Banking  and  Currency. 

(See  Joint  memorial  printed  in  full  when  presented  by  Mr. 
Pope  on  Feb.  18,  1935,  pp.  2061-2062,  Congressiohal  Record.) 
Mr.  BORAH  also  pr^ented  a  Joint  memorial  of  the  Legis- 
lature of  the  Si»te  of  Idaho,  protesting  against  any  change 
In  existing  tariff  regulations  affecting  importations  of  cher- 
ries, which  was  referred  to  the  Committee  on  Finance. 

(See  Joint  memorial  printed  in  full  when  presented  by  Mr. 
Pope  on  f^b.  25.  1935,  p.  2518,  Concressiomal  Record.) 
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Mr  EOR-MI  al£0  presented  a  Joint  memorial  of  the  Legis- 
lature c!  the  Stiite  of  Idaho,  favoring  the  making  of  ade- 
quate appropr'.ations  for  the  Bureau  of  Mines,  which  was 
nitrrt-d  to  the  Committee  on  Mines  and  Mining. 

iS(?r  jo.nt  memorial  pnntrxi  in  full  when  laid  before  the 
Senate  on  Mar.  5.  1935,  by  the  Vice  President,  p.  2y53.  Con- 

CRESSIONAL    RXCOES.) 

Mr  BOR.\H  also  pre:.f  n*ed  a  joint  memorial  of  the  Legis- 
lature oi  the  SUte  of  Idaho,  favoring  adequate  marking  of 
the  western  boundary  Ime  of  the  Yellowstone  National  Park 
In  Idaho,  which  was  referred  to  the  Committee  on  Public 
Lands  and  Survej's. 

'See  Joint  memorial  printed  In  full  when  presented  by  Mr. 
Pope  on  Feb   25,  1935.  p   2518.  Conctjessional  Record j 

Mr.  KEYES  presented  the  following  Joint  resolution  of  the 
Legislature  of  the  State  of  New  Hampshire,  which  was  re- 
ferred to  the  Committee  on  Commerce: 

Joint  resolution  for  thf  prorurrment  of  Pwlerol  cooperation  In  the 
Btabill:;ln^  oi  Ihe  MerrUnack  River 

Wh.^reaj  it  appears  to  be  the  policy  of  the  Federal  administra- 
tion in  pursuance  of  tta  purpoae  to  relieve  unemployment,  to  ex- 
tend fviU  roopiration  or  a.s.-«uaie  complete  responsibility  !n  the 
work  of  establishing  WBter-.storaite  projects  which  shall  be  perma- 
nent m  their  character  and  *hich  will  contribute  to  the  stabiliza- 
tion of  water  flow  in  Important  streams,   and 

Whereas  the  Merrimack  River  is  among  the  most  Important 
stream.*  In  the  eastern  sect;o!i  of  the  country,  servl.iR  two  Stales 
with  highly  developed  industrial  centers  which  are  dependent  upon 
that  river »  water  flow:    Now.  therefore,  be  It 

Rtiolird  by  the  ienate  and  house  of  representatives  in  general 
court  rorii^Tud  TTiat  HLs  E\~eUency  the  Oovernor  be  requested  to 
lay  before  the  proper  authorities  in  the  Federal  Government  the 
problem  of  bringing  about  the  stabilization  of  water  flow  In  the 
Merr'.nia»-k  River  and  that  our  Senators  and  Represeutatlves  In 
Congr-sa  be  requested  to  cooperate  with  the  Governor  in  such  steps 
as  he  may  take  to  this  end.  and  that  they  be  requested  to  seek,  if 
necen«<iry  the  sanction  of  Congreaa  for  the  purpose  of  effecting 
this  lu^hly  desirable  object 

Wna.iAM  J    .\hzi.n. 
Acting  Sveaker  of  the  House  of  Representatives. 

HvaaN    C     Alkxandex, 
Acting  Presuient  of  the  Senate. 
H.  Sttlxs  Baioccs. 

Governor. 
Approved  pybruary  29    193S 

Mr  BARBOUR  presented  the  following  Joint  resolution  of 
the  Legislature  of  the  State  of  New  Jersey,  which  was  referred 

to  the  Committee  on  the  Judiciary: 

Joint  Resolution   1 
Joint  reso;utl(jn  memorUvilzlng  the  Congress  of  the  United  States 

to  adopt  measures  directed  against  mob  violence  and  lynch intj 

Whereas  :n  many  sections  of  the  tJnlted  States  crimes  of  violence 
are  rapidly  increasing  both  In  numbers  and  In  seriousness:  and 

Wherean  one  of  the  mo6t  deplorable  types  of  crlnie  is  the  wanton 
destruction  of  human  life,  public  and  private  property,  by  mobs 
unJer  so-called    "  lynch  law  ";  and 

Whereas  such  crimes  strike  at  the  very  fundamentals  of  our 
con.ttitutional  rights  and  our  system  of  democratic  government, 
tending.  If  unchecked,  to  result  In  an  absolute  disregard  for  and 
defiance  of  duly  constituted  agencies  charged  with  the  protection 
of  life  and  property  and  with  the  proper  enforcement  of  our  crimi- 
nal laws,  and 

Whereas  a  continual  disregard  of  the  taking  of  human  life  and 
the  destructirn  of  property  by  Irresponsible  Individuals  t>anded 
together  under  the  influence  of  excitement  to  usurp  the  preroga- 
tives of  legal  agencies  devoted  to  the  apprehensions,  prosecution, 
and  punishment  of  criminals  can  but  encourage  the  rising  tide  of 
violence,   and 

Whereas  a  stable  government  can  only  be  maintained  where  the 
courts,  iperating  under  due  process  of  law.  shall  be  the  only  agency 
or  FKJwer  permitted  to  deprive  any  citizen  of  his  constitutional 
rights  to  life  and  liberty,  and 

Whereas  we  ilrmly  bel:?ve  that  this  unfortiinate  situation  can  be 
best  curtailed  and  eradicated  through  the  power  of  our  Federal 
Oovernrnf-nt     Therefore  be  it 

itetotied  by  the  Senate  and  General  Assembly  of  tKe  State  of 
New  Jersey — 

1  That  the  Congress  of  the  United  States  now  In  session  be 
memorialui^ed  and  requested  to  as  speedily  as  possible  adopt  and 
pass  some  remedial  measure,  and  to  take  such  other  action  as 
may  be  necessary,  flt.  and  proper  to  curtail  as  far  as  possible 
under  Federal  laws  this  srrowing  national  evil  of  mob  violence  and 
lynching  to  the  end  that  everyone  In  the  United  States  of  America 
naay  b^  accorded  and  tjuaran'.eed  full  protection  of  life,  liberty,  and 
propertT  under  our  Conttliu'ion.  be  it  further 

R^aoived.  That  copies  of  this  Joint  resoluUon  be  transmitted  to 
the  Vice  President  of  the  United  States,  to  the  Speaker  of  the 
House  of  Representatives,  ir.d  to  the  Senators  and  Represcutattves 
in  the  Concress  of  the  Cn.t^  States  from  the  State  of  New  Jersey. 

a    This  Joint  reaolutioi.  -.■.all  lake  effect  immediately. 

Approved  February  21.  UJ5 


ADDITIONAL  JUDGES  IN   CALXTORNL^ 

Mr.  ASHURST  presented  resolutions  adopted  by    .he  Bar 

As^ociai. on  of  San  Francisco.  Calif.,  which  were  re:'-:-red  to 

the  Committee  on  the  Judiciary  and  ordered  to  be  p:  nled  in 

the  Record,  as  follows: 

Resolution  relatint;  to  the  sppointment  of  a  fifth  circuit    Judge  to 
the  United  States  Circuit  Court  of  Appeals.  Ninth  C    cult 

Wherras  in  connection  with  the  Increase  of  the  busliu  -s  of  the 
United  Slates  Circuit  Court  of  Appeals  lor  the  Ninth  Ciuult  tht; 
following  sa!:ent  facts  appear. 

(as  That  the  territory  compri<i!Mg  the  circuit  contains  1,371' 4';i 
square  miies; 

(bi  That  the  population  of  the  circuit  for  the  decade.  1920-30, 
Increased  40  ptrceui  ithe  State  of  California  alone  incro  ised  65.7 
percent    : 

(Cf  That  the  number  of  Ci\.«ie?<  docketed  for  the  decndr  1920-30 
Increased  62  percent  or  at  a  rate  22  percent  greater  than  the 
rate  of   l;ic.'ca,>e  lu  pojiulat    Ui. 

(d;  That  the  mdustrl.^l  development  of  the  circuit,  par tlcul.irly 
that  of  the  Stn.te  of  Cilllurnla,  ha.s  increased  In  direct  rat.o  to  the 
increase  In  population. 

le)  That  the  dra.ii  upon  the  time  of  circuit  Judges  liis  been 
enormously  in -reaped  by  ri'a^ou  of  the  three-Judge  casei  arlMn.; 
under  Twenty-eUht  United  Stutt-s  Court  of  Appeals,  iectlons 
380  and  26fl  Judicial  Code,  as  amended  In  1925,  In  travel  ng  and 
sitting  in  cases. 

if)  That  the  present  docketing  of  cases  Is  at  the  rate  of  380 
per  year,  resulting  in  the  requirement  that  each  Judge  d  ipose  of 
<T>  ca.-irs  participate  ir.  2.8'^  -.ws«'s.  and  write  60  oplnlon.s  eat  1.  year — 
a  bxird^n  beyond  the  powpr  of  any  Judi^e  long  to  endure; 

K'  That  the  new  deal  has  Increased  the  work  of  the  three- 
jud^e  cw^rt.  and  Ukewiae  preser.t  rejjulalion  by  the  State?  if  nia'- 
tcrs  h.-ntofore  rut  regu:.»tod  by  public  authority  has  ,i  creased 
litigation  In  the  Pederal  coijrr.s: 

(hi  Th.it  at  the  pre*"-nt  time  96  percent  of  all  Judg^renta  of 
the  court  are  tlnaJ.  which  fact  enipha-slzes  the  importance  of  tiintj 
for  the  careful  consideration  cf  opinl'.>ns;  and 

Whe.-ea-H  there  Is  now  pending  in  the  Cingre.ss  H  R  5917,  which 
mea.s':re  h.as  already  received  the  approval  of  the  House  rf  Reprc- 
sentatlvps  Judiciary  Committee:  Now.  therefore,  by  rea.scr  cf  the 
foregoing  salient  facts  and  by  further  reason  of  a  cons. deration 
of  the  volume  of  bu.sine.ss  of  said  court  as  set  forth  In  i^  resume 
thereof  hereby  referred  to  and  attached  to  this  rcsolutli  .i  Be  It, 
and  it  is  hereby 

'  Reii^red  by  the  Bar  A^tnriation  nf  San  Franri.^cr).  Thit  the 
Congress  of  the  United  Stat*«s  be,  and  It  Is  hereby  respect f  ally  pe- 
titioned and  urged  to  provide  .m  ivddltlonal.  that  Is  to  sav  a  fifth 
clrr\i;t  Judge  of  said  United  .State.s  Circuit  Court  of  .^ppetli.  Ninth 
Circuit,  by  the  immediate  pas-saije  cf  H    R    5917 

•  Rrxolved  further.  That  certified  copies  cf  this  resol-  tlon  be 
traru-i mated,  re.specllvely,  to  the  President  of  the  United  S  ares,  to 
the  Chief  Justice  of  the  United  Stat^^s.  to  the  Attorney  Gener.^l 
of  the  United  States,  to  the  Chairman  of  the  Judiciary  Co  nmlttee 
of  the  Senate  and  to  the  Chairman  of  the  Judiciary  Co  nmlttee 
of  the  House  of  Representatives  of  the  United  States   ' 

Akthlr  W    BaofiLLEr, 
President  Bar  Association  of  San  f'rQ'u:isco. 

Attest: 

Gro    J    Martin,  Sei~etary. 

The  above  resolution  wa.^  aathorlzed  at  a  .special  meetln;  of  the 
board  of  governors  of  the  Bar  .Vssoclatlon  of  San  FrancUf.  3  called 
for  that  purpose  and  held  en  February  26.  1935 

Gro    J    Martin.  Secetary. 

REPORTS  or  COMMITTEgS 

Mr.  NORRIS.  from  thf  Committee  on  the  Judiciary,  to 
which  was  referred  the  resolution  'S.  Res.  64)  requesting 
the  Department  of  Justice  to  investigate  the  advisability  of 
redistrictmg  the  State  of  Michigan  with  reference  to  .  udicial 
districts,  reported  it  with  an  amendment  and  subriitted  a 
report  'No.  253 >   thereon. 

Mr.  WHITE,  from  the  Committee  on  Claims,  to  which  was 
referred  the  bill  -S.  1854 »  giving  jurisdiction  to  the  Court  of 
Clamis  to  hear  and  determine  the  claim  of  the  Clierokee 
Fuel  Co..  reported  it  without  amendment  and  submitted  a 
report    No.  254  >   thereon. 

Mr.  HARRISON,  from  the  Committee  on  Pinaice.  to 
which  was  referred  the  bill  «S.  1079)  authorizing  the  Secre- 
tary of  the  Treasury  to  execute  a  certain  indemnity  agree- 
ment, reported  it  with  an  amendment  and  subm.tted  a 
report  'No.  256'  thereon. 

Mr.  BAILEY,  from  the  Committee  on  Claims,  tc  which 
was  referred  the  bill  .S.  1817)  conferring  jurisdictijn  upon 
the  Court  of  Claims  of  the  United  States  to  hear,  consider, 
and  render  judgment  on  the  claim  of  Squaw  Island  Freight 
Termmal  Co.,  Inc..  of  BulTalo.  N.  Y..  against  the  Umted 
States  in  respect  of  loss  of  property  occasioned  by  the 
breaking  of  a  Government  dike  on  Squaw  Island,  reported 
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it  without  ain«ndraenfe  and  submitted  a  Tcport  (No 

thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  283)  for  the  relief  of  Beatrtoe  I.  Manses,  reported 
it  with  amendments  and  sobmitted  a  report  (No.  258) 
thereon. 

Mr.  SCHWELLENBACH.  from  the  Committee  on  CHaims, 
to  which  was  referred  the  bill  (H.  R.  593)  for  the  relief  of 
Fred  C.  Blenkncr.  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  259)  therecm. 

Mr.  BURKE,  from  the  Committee  on  Claims,  to  which  was 
referred  the  bill  (S.  1856)  for  the  relief  of  Arthur  Smith. 
reported  it  with  amendments  and  submitted  a  report  (No. 

260)  thereon. 

Mr.  GIBSON,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  43)  for  the  relief  of  Ludle  A.  Abbey, 
reported  it  without  amendment  and  submitted  a  report  (No. 

261)  thereon. 

He  also,  from  the  same  committee,  to  whldi  was  referred 
the  bill  (S.  896)  for  the  relief  of  Anna  W.  Ayer,  widow  of 
Capt.  Asa  G.  Ayer.  deceased,  reported  it  with  an  amendment 
and  submitted  a  report  (No.  262)  tbtnon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  1386)  for  the  relief  of  Duke  E.  Stobbs  and  Eliza- 
beth S.  Stubbs.  husband  and  wife,  both  of  McKlnley  Park, 
Alaska,  reported  It  with  amendments  and  submitted  a  report 
(No.  263)  thereon. 

Mr.  TOWNSEND,  from  the  Committee  on  Clabns,  to  which 
were  referred  the  following  bills,  reported  them  each  with- 
out amendment  and  submitted  reports  thereon: 

S.  712.  A  bill  for  the  relief  of  A.  H.  Marshall  (Rept.  No. 
264) ;  and 

H.  R.  426.  A  bill  for  the  relief  of  Jacob  Santavy  (Rept. 
No.  265). 

Mr.  TOWNSEND  also,  from  the  Committee  on  Claims,  to 
which  was  referred  the  bill  (S.  906)  tor  the  relief  of  Chellis 
T.  Mooers,  reported  it  with  amendments  and  submitted  a 
report  (No.  266)  thereon. 

Mr.  LOGAN,  from  the  Committee  on  CHaims,  to  which  was 
referred  the  bill  (S.  391)  for  the  relief  of  Ralph  E.  Woolley, 
reported  it  without  amendment  and  submitted  a  report  (No. 
267)   thereon. 

He  also,  from  the  same  committee,  to  which  were  referred 
the  following  bills,  reported  them  severally  with  an  amend- 
ment and  submitted  reports  thereon: 

S.  685.  A  bill  for  the  relief  of  the  Sanford  b  Brooks  Co. 
(Rept.  No.  268) ; 

S.  1041.  A  bill  for  the  relief  of  Cohen,  Goldman  It  Co., 
Inc.  (Rept.  No.  269) ;  and 

S.  1051.  A  bill  for  the  relief  of  the  Western  Union  Tele- 
graph Co.  (Rept.  No.  270). 

Mr.  LOGAN  also,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  CS.  780)  for  the  rdief  of  the  Standard 
Dredging  Co.,  reported  it  with  amendments  and  submitted 
a  report  (No.  271)  thereon. 

PROHIBITION    OF    KUCBBIS    OF    CONSKaSB    ACmO    A8   ATTORirETS 


OF    KUCBBIS    OF    CONSKan 

(ucFT.  HO.  asf ) 

Mr.  BORAH.  Mr.  President,  I  adc  unanimous  consent  to 
file  a  report  to  accompany  the  bill  (8.  574)  relatlTe  to  Mem- 
bers of  Congress  acting  as  attorneys  tn  matters  irtiere  the 
United  States  has  an  interest,  heretofore  reported  by  me 
from  the  Committee  on  the  Judiciary.  The  nport  was  not 
filed  at  the  time  the  bill  was  reported,  and  I  now  ask  permis- 
sion to  submit  the  report. 

The  VICE  PRESIDENT,  ^^thoot  ohjectian.  the  report 
will  be  received. 

PRIKTING  AKD  BUfSIKG  FOB  FEBIKAI.  POWm  OOKBOaSZOir 

Mr.  HAYDEN.  Mr.  Presidmt.  by  direction  e<  the  Com- 
mittee on  Printing.  I  report  a  Joint  reaohitiOKi  and  ask  unani- 
mous consent  for  its  immediate  consideration. 

The  VICE  PRESIDENT.  Tlie  JoAiU  res<dattai  will  be 
read. 

The  Joint  resolution  (S.  J.  Res.  TT)  aotliortritag  printing 
and  binding  for  the  Federal  Po««r  Commission,  was  read 


the  first  time  by  its  title  and  the  second  time  at  lengtli. 

as  follows: 

Hesoived.  etc..  That  there  Is  hereby  authorized  to  be  appco- 
prlated,  out  of  any  money  In  the  Treamiry  not  otherwise  appro- 
priated, the  sum  of  $25,000,  or  so  mtich  thereof  as  may  b» 
necessary,  to  be  erpended  by  the  Federal  Power  Commlsslott  for 
printing  and  binding  the  preliminary  report  at  aaW  Commtakm 
and  such  other  rsports  aa  may  be  hereafter  made  porraant  to 
Public  Resolution  No.  18.  Seventy-thtrd  Congress,  approved  AprU 
18.  1934. 

The  VICE  PRESIDENT.    Is  there  objection  to  the  preaenk 

consideration  of  the  Joint  resolution? 

There  being  no  objection,  the  Joint  resoluUon  was  coosid- 
ered,  ordered  to  be  engrossed  for  a  third  reading,  read  tile 
third  time,  and  passed. 

Mr.  HAYDEN.  I  ask  to  have  printed  in  the  Record,  fol- 
lowing the  passage  of  the  Joint  resolution,  a  letter  from  the 
Commission  relating  to  it. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Fkdxbai.  Powib  CoKKXisxoar. 
WaskingUm.  Februaty  31.  i995. 
Hon.  Casi.  Hatiikm, 

Chairman  HeiuUe  Committee  on  PHmtima, 

United  Statet  SenaU,  Washinffton^  D.  C. 
Mt  Dkak  8ek&to»:  In  response  to  your  request  I  submit  ths  fcJ- 
lowlng  statement  outlining  Ip  brief  the  lepoits  of  the  electric  rate 
survey  which  nsm&ln  to  be  submitted  by  tha  Mdaral  Kiwar  Com- 
mission  In  compliance  with  the  terms  o£  Public  BcMlutkkn  Mo.  IIL 
approved  AprU  14,  1934,  together  with  an  estimate  of  the  number 
of  pages.  . 

1.  Rattt  and  tyi)ical  bills  for  domestic  and  rasldentlat  sanrtee: 
This  report,  which  will  cover  the  residential  rates  In  every  dlty, 
town,  and  vUlajie  In  the  United  States,  will  be  submitted  State  by 
State.  It  will  idiow  the  essential  facts  for  mora  than  16.000  sepa- 
rate communities.  Publication  by  States  will  greatly  re<taoe  the 
cost  of  pubUca-.lon.  The  nvunber  of  cofdas  should  be  determined 
separately  for  each  State,  perhaps  upon  the  basis  of  100  copies  tax 
each  congressional  district  and  500  copies  for  ea^  Senator.  A 
proportionate  niimber  of  additional  copies  should  be  printed  Xor 
the  use  of  newspapers.  I  understood  from  our  telephone  wmver- 
sation  that  about  fiOO  ct^les  were  required  for  Government  deposi- 
taries and  another  500  copies  should  be  made  available  for  distri- 
bution through  the  Federal  Power  Commission  to  the  State  puMlc 
service  commissions  and  other  public  bodies.  This  would  mean 
editions  ranging  from,  say,  2,500  copies  for  the  smaller  Statee  to, 
say,  6,000  copies  fcir  New  York. 

The  reports  for  the  separate  States  will  average  about  13  pages, 
folio  size,  ranging  from  about  5  or  6  pages  In  the  caae  d  the 
smaller  States  to  iibout  25  pages  In  the  case  of  Hew  Tork. 

The  cost  of  iJTlnUng  will,  however,  be  greatly  reduced  beeauee  of 
the  fact  that  the  explanatory  text  for  each  of  the  States  will  be 
substantially  the  mme  and  the  headings  of  the  tables  of  rates  and 
typical  bills  will  t*  the  same  throughout  all  of  the  State  reports. 

2.  Rates  and  typical  bills  for  commercial  and  Indvistrlal  light 
and  power:  This  report  will  cover  the  rates  charged  for  light  and 
power  to  stores,  siiops,  factories,  mines,  and  other  large  industrial 
users  in  cities  and  tovms  of  more  than  6,000  population. 

It  will  require  about  136  pages,  a  large  part  of  which  will  be 
tabular  matter,  but  with  substantially  unaltered  headings  for  all 
tables. 

3.  Rates  and  tyjilcal  bills  for  farms  and  other  rural  service:  Tlxts 
report  will  cover  the  rates  and  other  charges  to  rural  euatoDaer* 
throughout  the  United  States.  It  is  estimated  that  It  will  leciuto 
approximately  100  folio  pages,  about  half  of  wtolcb.  Will  be  text  and 
half  tabular  matter. 

4.  Essential  characteristics  of  private  companies  and  municipal 
plants:  This  report  will  show  the  essential  facts  r^arding  caeh. 
private  company  iumI  municipal  plant,  such  as  the  type  at  gener- 
ating plant  or  other  source  of  power,  distribution  of  sales  by 
classes  of  custumfcrs,  etc.,  which  are  necessary  to  a  correct  under- 
standing of  the  rates  for  light  and  power.  It  eonstltutee  Inmlu- 
able  information  not  only  to  the  Federal  OovemmeBt  and  the 
State  regulatory  agencies  but  also  to  the  Industry  ItaeU. 

It  Is  estimated  that  this  report  win  require  approximately  260 
pages  a  large  part  of  which  will  conaist  of  tabular  matter. 

6  Pinal  report:  This  ntport  w4U  ooaatttute  the  analysis  of  rates 
and  other  reUted  factors  which  the  Commission  was  directed  by 
Congress  through  Public  Reeolutkm  No.  18  to  pr^iare.  It  will 
cover  such  questions  as  the  relation  between  rate  levels  and  tlw 
amount  of  us«  by  customers:  the  practleablUty  of  unlfonn  rates; 
rate  discriminations;  the  trend  of  electric  rates  of  1925  to  1935; 
rate  levels  of  holding  company  groups  as  compared  with  inite- 
pendent  companies  and  municipal  pbmts;  aaad  a  large  number  off 
other  equally  Important  Items. 

n  Is  estimated  that  this  report  will  require  approximately  800 
fono  pages,  about  two-thirds  of  which  will  be  text  and  about  one- 
third  tabular  matter. 

It  Is  believed  tliat  6.000  copies  of  each  ot  the  reports  noa.  2  to  5 
will  be  required  to  supply  the  legitimate  demand  from  Sextatota, 
Congressmen,  State  oflh^als,  ets. 
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Becaa*^  cf  the  many  variable  factors  which  have  been  pointed 
out  ab<-i-  -  :t  '.a  '.mpo«w?ble  at  thla  tlrr.e  to  submit  even  an  approxl- 
truile  es'.iii.ite  '<i   ihe  a(f<rei;ate  cost. 

la  :.'j,  ^:  itit  ;mpoiiJ»ibi;ity  of  determining  at  this  time  the 
exact  r.  .:Rbe-  of  .-opies  of  the  various  rep«jrta  that  wUI  be  re- 
quired and  the  prr  portion  of  text  and  tabular  matter.  It  l.s  recom- 
mended thAt  the  concorrent  reso''it;on.  introduced  by  Senator 
Noaais.  be  amend-'d  so  aji  :o  pro\  id:?  for  printing  such  number  of 
copies  cl  each  of  Lhe  reports  o'.hcr  than  'he  prDllminary  report  as 
may  be  approved  by  the  Joint  CcmnUttee  rn  Printing,'  and  to  pro- 
vide that  the  a^fretcate  co=t  shrill  not  exrr^  525  OOO 

I  have  been  called  out  of  town  unexp«-<  t.  -dly  and  am  Just  about 
to  catch  a  train,  but  am  .is!iin,{  Dr  William  B.  Mo«>her.  director 
of  the  Electric  Rate  Survey,  to  present  Ih.s  Ivtter  to  you  and  niAlce 
such  explanations  a-s  may  be  r.eccssary  U<  g'.ve  you  a  clear  picture 
of  the  entire  situation 

With  sincere  appreciation  of  your  very  great  interest  In  this 
matter    I  am. 

Very   trxxly  youra. 

Bastt.   Manlt    VUr^  C^-ai'^^'uzn 

r?n»OLLiD  JOINT  rs.^.oLrrnoN  presented 

Mr.  LONHRGAN  '  for  M/5.  C.mi.*way  > ,  from  liie  Committee 
on  Enrolled  Bills,  reported  that  on  March  5.  1035.  tliat  com- 
mittee presented  to  the  President  of  the  United  States  the 
enrolled  Joint  resolution  'S.  J.  Res.  46'  authorizing;  an:i  di- 
recting the  Federal  Communications  Commission  to  investi- 
gate and  report  on  the  American  Telephone  ii  Telegraph  Co 
and  on  all  other  companies  engaged  directly  or  indire-  ily  m 
telephone  communication  In  iiiterstate  commerce.  Including 
all  fomparues  related  to  any  of  these  comparues  through  a 
holding -company  structure  or  otherwise. 

BILLS   INTRObCCEa 

Bills  were  introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows; 

By  Mr   GEORGE: 

A  bill  <S.  2170)  for  the  relief  of  Preston  Brooks  Massey: 
to  the  Committee  on  Claims. 

By  Mr.  BACHMAN: 

A  bill  tS.  2171  >  granting  an  Increase  of  pension  to  Rufus 
M   Barnes:  to  the  Committee  on  Pen -ions. 

By  Mr.  SHEPPARD  and  Mr.  CONNALLY: 

A  bill  iS.  2172)  to  amend  the  act  of  May  13,  1924.  entitled 
"An  act  providing  for  a  study  resrardmg  the  equitable  use  of 
the  waters  of  the  R:o  Grande  ".  etc  ,  as  amended  by  the 
public  resolution  of  March  3.  1927;  to  the  Committee  on 
Poreigxi  Relations. 

By  Mr.  ROBINSON  <for  Mrs.  Caraway)  : 

A  bill  'S.  2173'  granting  an  increase  of  penrion  to  Albert 
B.  Longman;  to  the  Committee  on  Pensions. 

By  Mr   JOHNSON: 

A  bill  S.  2174'  to  provide  means  by  which  certain  Filipinos 
can  emigrate  from  the  Umted  States;  to  the  Committee  on 
Immigration. 

A  bill  <S.  2175)  to  grant  to  the  State  of  California  a 
retrocession  of  Jurisdiction  over  certain  rights-of-way 
granted  to  the  State  of  California  over  certain  roads  about 
to  be  constructed  in  the  Presidio  of  San  Francisco  MUitary 
Reservation  and  Port  Baker  Mibtary  Reservation;  to  the 
Committee  on  Military  Affairs. 

Mr.  BLACK.  I  introduce  a  bill,  for  reference  to  the  Judi- 
ciary Committee,  which  is  intended  to  expedite  appeals  to 
the  Supreme  Court  of  the  United  States  for  the  granting  of 
injunctions. 

By  Mr.  BLACK: 

A  bill  '8.  2178)  providing  for  appeals  from  orders  of  Fed- 
eral courts  prohibiting  compliance  with  Federal  laws;  to  the 
Committee  on  the  Judiciary. 

CHANGi  or  RcrnntcK 

On  motion  of  Mr.  Harrison,  the  Committee  on  Finance 
was  discharged  from  the  further  consideration  of  the  bill 
(8.  2014)  for  the  relief  of  Alexander  Gilchrist.  Jr.  (intro- 
duced by  the  Senator  from  New  York  I  Mr.  CopelamdJ).  and 
it  was  referred  to  the  Committee  on  Civil  Service. 

AMZNDMXXT    TO    IWTKRIOR    DKPAJtTXXirr    ArPCOPKLATION    BILL 

Mr.  CAPPER  submitted  an  amendment  proposing  to  au- 
thorize and  direct  the  Secretary  of  the  Interior  to  pay  to  the 
Sac  and  Fox  Tribe  of  Indians  of  Missouri  the  amount  of 
t9, 158.20.  representing  the  amounts  remaining  in  the  Treas- 
ury in  two  separate  funds,  plus  $273.71  Interest,  which  have 


accrued  to  and  including  December  31.  1934.  on  the  a.-nount 
of  $1,141  70  now  in  the  Treasury  derived  from  the  .ale  of 
lands  of  these  Indians,  etc..  intended  to  be  proposed  by  him 
to  Houce  bill  C223.  the  Interior  Department  appropiiation 
bill,  which  was  referrt'd  to  the  Committee  on  Appropi. aliens 
and  ordered  to  be  printed. 

WORK-RELIEF    PROGRAM — AMXNDMXNTS 

Mr  STEIWER  submitted  amendments  intended  to  l^e  pro- 
posed by  iiLm  to  the  joint  resolution  iH.  J.  Res.  117)  riaking 
appropriations  for  relief  purpose.*--,  which  were  ordered  to 
he  on  the  fable  and  to  be  printed,  as  follows: 

On  pa.'e  3.  lino  12  (In  th"  r<:mmr»ee  amendment).  b<-f  ire  the 
word      and  ".  to  Insert  the  word    '  bridnea  "; 

On  p^e  3,  line  2'>  i  in  the  M.mniiitff  amendment),  before  the 
word       -ii.d  ",   to   insert   the   words   "  rivers   and    harbors  '  ;    and 

On  pa^e  3  to  strike  out  the  proviso  of  the  committee  imcnd- 
rr.ent  cummencmt}  m  line  5  and  iruiert  in  lieu  thtrfof  the 
Iollu**in^ 

•  Pr'^vid-d.  That  except  as  to  .<ruch  parts  of  the  apprcjiriaMon 
made  herein  as  the  Pre.'-nJent  may  doein  necessary  for  conimuing 
relief  as  author. jvd  under  the  Federal  Emergency  Relief  Act  of 
1933.  as  amended  this  appropriation  shall  be  available  lor  the 
folluwln*;  clusvts  of  pro.erts,  the  amounts  to  be  e.xpendcd  fi)r  each 
cla*a  sh.vH  not.  except  a^  hereinafter  provided,  exceed  the  rpsp*'c- 
tl\e  amounts  stated,  iiarnt'ly  Hlghw.iys,  roads,  streets,  ^ndk^ts, 
and  griide-crosslng  elimination.  $780,000,000:  rural  rehabllitatim 
and  rel.ef  In  s'.nckrn  a^rliuliural  areas.  »4ff7  5vX).000;  rural  elcc- 
trmcauon.  597  500  OX),  housiiij^.  $438. 750,000;  projects  for  profes- 
sional ;.nd  cle.ical  pers.ns.  »29i. 500.000;  Civilian  Conservation 
Corps  «585no<)>00.  puhh'.-  pro.wcls  of  States  or  political  subdl- 
vifiiou.s  thereof  $877  500  :)00.  .san.Uitlon.  prevention  of  soil  erosion, 
reforestation,  fjrestatirn  flix>d  control,  and  miscellaneous  projects, 
»341  -:5<:.0OO.    rivers  and   harbors.   $100,000,000  " 

On  pa^e  3,  to  strike  out  the  further  proviso  commencing  In  line 
21  of  the  committee  amendment  and  Insert  In  lieu  thereof  the 
lollcwlni?: 

"Proiided  lurihT.  Th.it  the  President  may.  In  his  dl-scretlon. 
In  order  to  efTectu.ile  the  purpvjse  of  this  Joint  resolution,  increase 
the  allooatlnn  fnr  -iny  one  or  more  of  the  classes  of  projects  speci- 
fied in  this  se<-tii.n  by  an  umnunt  not  to  exceed  20  percent  of  the 
amount  allocated  for  su'h  fKuises  of  projects;  and  to  provide  tuch 
increa.«ie  the  Presitlint  may  redu'-e  the  allocations  hereln«bi)V  s^l 
forth  in  an  amount  not  to  exceed  20  percent  of  the  amounts  pro- 
vided for  any  :  U(  h  classes  " 

Mr.  McCARRAN.  Mr.  President.  I  send  to  the  desk  an 
amendment  to  the  joint  resolution  iH.  J.  Res.  117'  niakiii.^ 
appropriations  for  relief  purposes,  the  amendment  b  i:ig 
wh.a  is  .so.Tietinu's  referred  to  a.s  the  "  MrCarran  amend- 
ment."    I  ask  that  it  may  be  printed  and  lie  on  the  table. 

I  al.so  ask  leave  to  have  inserted  in  the  Record  at  thi.s  point 
an  editorial  appearing;  m  the  Fallon  Eagle,  of  Fallon,  Nov.. 
which,  while  I  may  not  agree  In  every  respect,  appears  to  me 
to  havn  the  .spirit  of  falrn'^.ss  with  reference  to  the  amend- 
ment 'vh.i-h  I  have  just  offered.  This  paper  is  outstand.n? 
for  it.s  independence  and  the  writer  of  this  editorial  has 
always  di.splayed  hi.s  ability  to  analyze  public  matter.-. 

There  t)ein«:  no  objection,  the  amendment  was  ordered  to 
be  printed  and  to  He  on  the  table,  as  follows: 

Str;)ce  out  al!  ^f  section  6  f^f  the  committee  amendment  and 
Insert  in  lieu  thereof  the  follnwinR 

•■  Sec  6.  The  President  is  authcrtzed  to  prescribe,  and  shall  ;;lve 
full  putjlirity  to  rules  and  retj'jlat luns  necessary  to  carry  out  the 
purpose  :>f  thi.s  Joint  resolution  Prcn-ided.  hnwier,  That  ia>  r.uch 
rule's  and  rei^ulatlons  .shall  stipulate  that  the  rates  of  wa^es  paid  to 
all  laborers  and  mechanKs  employed  by  any  contractor  ur  subcn- 
tractor  or  'oy  the  public  ^-fflccr  in  charge  for  the  United  States  ur 
for  the  Dl.strlct  of  Columbia,  for  work  done  under  thl^  Joint  reso- 
lution, whether  by  nntrrict  or  otherwise.  Involving;  the  expenditure 
of  any  money  appropriated  by  the  resolution,  need  not  be  uniform 
throughout  the  United  States  but  shall  njt  be  le.ss  than  the  pre- 
vailing rates  of  wa;:es  raid  f.r  work  of  a  similar  nature  at  the 
time  of  the  approval  of  this  resolution  In  the  cltv.  town,  village,  or 
other  civil  division  of  the  Slate  In  which  the  work  is  located  or 
In  the  Dutrict  of  Columbia  Prmidrd.  however,  That  nothin,?  In 
this  se  'ion  shall  apply  to  the  administration  of  the  Civilian 
Con.servatlon  Corps;  (&i  niles  and  rr-.j\ilatlons  prescribed  under 
this  section  shall  not  abrogate  any  existing  law." 

The  editorial  presented  by  Mr.  McCahhan  was  ordered  to 
be  printed  in  the  Record,  as  follows: 

I  Prom  the  Fallon   i  Nev  )    Easile.  Mar    2.  1935] 

PIXHAPS    MCA««A.N    IS    RIG  IIT 

Nevada  critic*  of  Senator  Pat  McCar&am.  who  charge  that  he  has 
blocked  passage  of  proper  relief  measures  by  the  Federal  Govern- 
ment because  h«  Inaisted  on  his  prevalUng-wage  aniendment  to  tho 
H.800. 000,000  public- works  bill,  seem  to  overlo-ik  the  fart  th.'it. 
what  the  Senator  Is  trying  to  do  Is  maintain  a  decent  standaid  of 
living  wages  for  labor. 
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Afl  anyone  who  has  to  BOpport  a  family  a(  avan^  ritae  on  $S0  a 

month  win  testify,  the  sum  named  Is  stiAclent  for  a  ban  ex- 
istence— nothing  more.  Ttiat  la  tbe  man.  propoMd  la  tiM  adniln- 
latratlon  metksure  aa  the  aaonthty  wage  wSkmrnaem  ealeulated  to 
provide  subslbtence  relief  tor  the  largest  nomlMr  of  unanployed. 

It  Is  qtute  true  that  tSO  a  month  la  better  than  Bathing.  But 
It  is  equaUy  trtie  that  the  man  who  la  drawhig  no  more  than  that 
hi4S  no  money  to  spend  beyond  what  iM  mtMt  ■peiid  for  bare  ne- 
cessities, and  l8  certainly  not  able  to  •ttmulate  Ttaomrj  of  btisl- 
ness  any  more  than  if  he  and  his  family  were  on  direct  xellef. 

If  there  were  no  other  coune  open.  It  would  be  better  to  pro- 
vide work  for  the  unemployed  at  $60  a  mcmth  than  to  provide 
direct  relief  In  an  equal  amount,  and  msst  man  would  probably 
be  better  satisfied  with  woi%  relltf  than  with  dlract  reUtf .  particu- 
larly with  really  worth-while  projects  under  constructtoa,  as  the 
public- works  bUl   contemplates. 

But  Senator  McCakhan  reasonably  oootends  that  woiIe  provided 
for  as  many  men  as  can  be  employed  with  the  funds  available, 
at  the  prevailing  rate  of  wages,  will  enable  thoee  who  are  so  em- 
ployed to  become  consuming  factors  to  the  tztent  that  private 
ludii3trles  which  produce  constuner  goods  can  Increase  their  em- 
plr>yment  because  of  Improved  demand,  thtu  making  up  for  the 
difference  In  the  number  of  men  who  can  be  employed  on  public 
works.  Ue  also  contends  that  low  wages  on  public  works  will 
tend  to  hammer  down  all  wage  scales,  and  this,  too.  seems  reaaoa- 
ahle. 

The  administration  contends  that  tf  prevailing  wages  are  to  be 
paid  on  public  works,  there  will  be  no  Incentive  to  workers  to  seek 
private  employment.  On  the  other  hand,  aa  McCaarsw  contends. 
If  the  prevaUlng  wage  on  public  works  Is  to  be  only  $50  a  month, 
private  employers  will  pay  only  enough  more  than  that  to  get  the 
labor  they  need,  and  a  gen^^  trend  of  wagea  downward  wUl  be  the 
result,  with  strong  resistance  of  attempts  to  mslntalfi  high  wage 
Ftandards  under  codes  which  the  Oovomment  would  Itself  disre- 
gard m  Its  employment  p>ollcy. 

In  other  words.  Senator  McCaxaAM  believes — and  he  was  sup- 
ported by  enough  of  his  colleagues  to  balk  the  administration  bill 
at  lea.=t  temporarily— that  It  wlD  be  better  all  the  way  around  to 
employ  a  million  men  at  $4  s  day  than  to  provide  a  scanty  existence 
for  2.000.000  men  st  $2  a  day,  and  In  so  doing  demoralize  wage 
Htandards  In  private  Industry.  The  1,000,000  men  at  $4  a  day  will 
have  enough  to  Bp>end  to  improve  private  Industry  and  stimulate 
privritp  employment  at  Increasing  wages  as  profits  Improve.  The 
2.000.000  men  at  $3  s  day  will  ha^  nothing  more  to  spend  than  the 
Government  Is  already  providing  In  direct  relief,  with  no  net  gain 
In  private  employment  made  possible  and  a  strcmg  likelihood  that 
private  wage  standards  would  drop. 

There  Is  Increasing  doubt,  as  shown  by  the  two  major  defeats 
recently  suflered  by  the  administration  at  the  hands  of  the  Senate, 
which  before  it  approved  the  McCarran  amendment  had  rejected 
the  World  Court,  as  to  where  the  whole  plan  of  the  administration 
Is  leading  lis.  But  there  Is  little  difference  of  c^lnlon  as  to  the 
necessity  of  widespread  employment  at  wages  sufficient  to  enable 
the  workers  to  buy  what  they  produce.  A  publle-workB  wage  scale 
of  $50  a  month  can  hardly  be  anything  more  than  another  stop- 
gap, and  the  combined  result  of  all  the  stopgaps  so  far  employed 
h.".s  not  been  pern.ancnt  Improvement  In  the  economic  status  of 
those  most  deeply  affected  by  the  deprasslon. 

Mr.  McCARHAN.  Mr.  Presidoit.  I  also  ask  leave  to  have 
printed  in  the  Rkoso  a  statement  of  the  FVumers  Union 
endorsing  the  amendment  known  as  the  McCarran  amend- 
ment. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  In  the  Record,  as  follows: 


rASMXXS  tTMION 

Joint  statement  by  E.  H.  Sverson,  prssldent.  and  B.  K.  Kennedy, 
secretary,  National  Fanners  Union 

The  Farmers  Educational  and  Cooperative  TJnlon  of  America 
(the  National  Farmers  Union),  most  powerful  Nation-wide  organi- 
sation of  farmers  In  America,  supports  the  IfcCanran  amendment 
to  the  administration's  work-relief  program,  according  to  a  state- 
ment Issued  today  by  its  two  authorlxed  legislative  representa- 
tives In  Washington.  D.  C.  B4r.  E.  H.  Everson.  president  of  the 
union,  and  Mr.  Edward  B.  Kennedy,  national  secretary. 

••  The  administration's  proposal  to  pay  prevailing  rates  of  in- 
terest to  tlie  money  changers  and  prevailing  prices  to  manufac- 
turers for  material  and  to  pay  less  than  prevailing  wages  to  labor 
out  of  the  $4,880,000,000  proposed  work-reUef  program  appropria- 
tions Is  as  Indefensible  and  as  nn-Amerlcan  as  it  Is  for  the  Gov- 
ernment through  the  A.  A.  A.  to  require  farmers  to  produce  food 
and  fibre  for  less  than  cost  of  production  prices. 

"  Both  are  destructive  of  American  standards  of  living. 

"  Both  will  continue  to  deadlock  recovery. 

"The  interests  of  farmers  and  laborsrs  are  inseparaUe.  The 
American  farmer,  receiving  cost  al  produetl<m  prlees  for  his  prod- 
ucts, is  the  best  potenUal  customer  of  labor  and  the  laborer,  who 
receives  a  '  living  wage '  Is  the  best  potential  customer  of  the 
farmers.  When  farmers  receive  leas  than  cost  of  production 
prices,  labor  is  penalised  with  unemployment  and  low  wages,  be- 
c.iuse  the  home  market  for  its  products  and  sei  vices  Is  dssftroyed. 
When  labor  receives  less  than  a  living  wage  or  Is  nnemployed.  the 
home  market  for  agriculture  Is  d— trbyed  and  tbrmen  are  penal- 
ised with  low  prloca. 


**  So-caUed  *  parity  prtcea '  to  tarmeTB  and  $90  a  moatli  to  labor 
are  both  In  exactly  the  same  category  of  '  subsftstanos  wafes.' 
Both  proposals  provide  fcH-  Inadequate  'wages.' 

"The  National  Pnrmars  Union  is  opposed  to  reduelag  In  any 
manner  the  standard  of  living  of  either  farmem  or  laboran  tk 
America.  The  National  Farmers  Union  Is  for  the  McCarran  am«ad« 
ment  to  the  administration's  work-relief  program.  The  National 
Farmers  Union  Is  fur  the  payment  of  prevailing  wages  on  PubUe 
W<a-ks  projects." 

a:ksxstihg  or  son.  xrosxok 

Mr.  GORE  submitted  the  foDowlng  resolution  CS.  Reft. 

94) ,  which  was  ordered  to  lie  on  the  table: 

Resolved,  That  the  Secretary  of  the  Interior  be  directed  to  sub- 
mit to  the  Senate  a  report  showtof  the  results  of  efforts  or 
experiments  heretofore  made  to  arrest  soil  erosion  and  to  submiS 
any  recommendations  upon  the  subject  which  might  be  servlos- 
able  to  the  Congress  In  preparing  legislation  to  promote  soil  oon- 
servatlon. 

GRANTS    OF    SUBSIDIES    TO    PUEITO    UCAM    SWUM.    nOfitrcnS 

Mr.  VANDENBERO.  Mr.  President,  I  submit  a  very  sim- 
ple resolution  which  seeks  information  from  the  Secretary 
of  the  Interior,  which  it  is  rather  important  to  procure 
promptly.  Therefore,  I  ask  unanimous  consent  for  the 
present  consideration  of  the  resolution. 

The  VICE  PRESIDENT.  The  clerk  will  read  the  reso- 
lution. 

The  legislative  clerk  read  the  resolution  (S.  Res.  95),  as 
follows: 

Rt^olved.  That  the  Secretary  of  the  Interior  Is  requested  to  In- 
form the  Senate  (a)  regarding  contemplated  plans  for  new  loans, 
granU,  or  subsidies  to  sugar  producers  In  Puerto  Rico;  (b)  re- 
garding any  pending  proposals  for  supporting  sugar  production  In 
Puerto  Rico  with  public  money  drawn  either  from  the  sugar 
processing  tax  or  from  the  Public  Works  Administration  or  from 
any  new  Instrumentality  which  may  be  created  under  the  so- 
called  "  work-relief  "  bill. 

•nje  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  resolution? 

Mr.  McKELLAR.  Mr.  President,  I  do  not  know  that  I 
shall  have  any  objection,  but  I  ask  the  Senator  to  let  the 
resolution  go  over  until  the  Senator  from  Arkansas  [Mr. 
Robinson]  returns  to  the  Chamber.  He  has  been  called 
from  the  Chamber  temporarily. 

Mr.  VANDENBERG.    Very  well. 

Mr.  VANDENBERG  subsequently  said:  Mr.  President, 
earlier  in  the  day  I  submitted  a  resolution  (S.  Res.  95)  ask- 
ing briefly  for  some  information  from  the  Secretary  of  the 
Interior.  Consideration  of  the  resolution  was  held  up  at  the 
suggestion  of  the  Senator  from  Tennessee  LMr.  McKellabI 
until  the  Senator  from  Arkansas  [Mr.  Robinson]  might  be 
present.  I  wonder  if  the  Senator  from  Arkansas  has  any 
objection  to  it?  It  is  simply  a  request  for  information  whicb 
I  am  very  anxious  to  procure  as  soon  as  possible. 

Mr.  ROBINSON.  I  shall  not  object  to  the  consideration 
of  the  resolution. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  resolution? 

There  being  no  objection,  the  resolution  was  considered 
and  agreed  to. 

ICAkT  G.  WALSH — WrTHDKAWAL  OF  PAPEBS 

On  motion  of  Mr.  Hale,  it  was 

Ordered.  That  the  papers  accompanying  the  bill  S.  683  granting 
an  Increase  of  pension  to  Mary  Q.  Walsh  (74th  Cong..  1st  sees.) 
be  withdrawn  from  the  flies  of  the  Senate,  no  adverse  report  hav- 
ing been  made  thereon. 

prevailing  wage-rate  laws  (s.  doc.  no.  SJ) 
Mr.  McCARRAN.  Mr.  President.  I  ask  leave  to  have 
printed  as  a  Senate  docmnent  a  paper  prepared  by  the 
United  States  Bureau  of  Labor  Statistics,  bearing  cm  the 
subject  of  the  prevailing  wage-rate  laws  as  they  exist  in  the 
several  States.  I  want  to  say  in  this  respect  that  I  have 
conferred  with  those  in  charge  of  the  printing.  The  docu- 
ment will  comprise  less  than  50  pages,  and  to  have  it  printed 
as  a  Senate  document  will  cost  much  less  than  to  have  it 
printed  in  the  Record. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 
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WOIK-WXIIT    PIOGRAM — STATTUZm    OF    CLfRCYHIW 

Mr   WHEELER.     Mr.  President.  I  arJt  to  have  printed  In  , 
the  Rr-cona  a  sutement  on  the  work-rcLef  bill  by  Catholic. 
Protestant,  and  Jewish  clergymen.    Preceding  tlie  statement 
Is  a  paragraph  in  which  it  is  stated: 

A  KTo  jp  of  prominent  Cathciic.  PTou-st»nt.  and  Jewish  cleriry- 
m*n  l.-«ueJ  a  ttatemMU  yes'.erJay  cxprti.sln  ;  thctr  personal  sr.p- 
pon  f  -  a  proifram  ol  puWlc  works  aa  opposed  to  a  mere  relief 
dole  and  f a /or1n»{  the  payment  of  prevallim?  wa^e  sc'\lei».  but  su?- 
gesUUK  li.at  by  Unuun^  the  total  uumber  of  rtiief  work  hours  ptr 
month  1.  would  be  ^njaaible  not  Ui  exceed  the  totai  propo»«.-d 
amount  of  »4.000.000  OOO  for  work  relief 

The  statement  is  signed  by  some  of  the  leading  Methodist, 
Catholic,  and  Jewish  preachers  in  the  United  States.  I  ask 
that  the  statement,  with  the  list  of  the  signers,  be  printed 
in  the  Record. 

T^i?rt:'  being  no  objection,  the  malter  was  ordered  to  be 
prtntcd  m  the  Rkcord.  as  follows: 

STArXMKNT  OH   RBUXF   BUX  IT  CATHOUC.   P«OT«STaJ«T.  aKO  JXWISH 

CUIRCTMEN 

A  group  cf  prominent  CathoUc.  Prot?stant.  and  Jewish  cierTiy- 
men  i.s-u">1  a  .statement  y.aterday  expresam^  their  pex.sctJ.xl  support 
for  a  provram  of  public  works  as  opposed  to  a  mere  relief  drie 
and  fa.'iruiu  '.ne  pu>ment  of  prevaiilr.n  wa.{e  acales.  tut  sug- 
gesting that  by  limiting  the  tot.-.l  number  of  relltf-work  hours 
per  mcnth  It  would  be  pofujible  not  to  exceed  the  total  propot^d 
amount  of  $•». 000.000.000  for  work  relief 

Among  the  stgncrs  were  the  fol!o*-ln'» 

Bt  Kev  Mgr  John  A  Ryan,  p.-ofesaor  of  moral  the'ilo'.^  Cath- 
olic Univetaity  of  America.  Waehintjiun.  D  C.  Bishop  hrancu  J 
McCunn.^:;.  MethodUt  Epii>copal  Church,  New  York  City.  lUbbl 
Sidney  K  Gotdatein.  chairman  Social  Ju-^tice  Commts-sion.  Cfn- 
Ual  Conference  of  American  Rabbis.  New  York  City.  licv  James 
Myers.  New  York  City.  Rev.  Francis  J  Ha&s.  director  N  »ticjiial 
Catholic  School  of  Social  Service.  WaihlagU-n,  D  C  .  Rabbi  EJward 
L.  I»rar«:  Har  Slnal  CongreKation.  Baltimore.  Prof  Rcinhold  Nel- 
buhr  Union  Theological  SenUn.'.ry.  New  York  City.  Rabbi  S:««phen 
S  WU".  tree  Synagogue.  Ne.v  York  City;  Rev  Frederi'-ic  K  .S-.,r.i:n, 
Brooklyn.  Rev  Lawrence  J  Shehan.  aaslst.^nt  director  of  Catholic 
ChantifM  Washington  D  C  .  Rev  Albert  E.  Day  Baltimore.  Rabbi 
Abba  Hillel  Silver,  the  Temple.  Clevelana.  Rev  John  Hayne.i 
Holmea.  the  Community  Church.  New  York  City;  Rov  Clait  F. 
Ames.  Vimne*polis  Church  Federation.  Minneapolis.  Rabbi  J>jHcpb 
L.  Barun  Milwaukee.  Rabbi  Solomon  N  Bazell.  Loui.3-.'Ule.  Rev 
John  P  Boland.  rector  St  CoJumbas.  Buffalo.  Rev  Dr  Charles  A. 
Bruehl.  professor  Seminary  of  St  Char>s.  Overbroo:*.  Pa  :  Rev 
Philip  H  Burkett.  S  J  .  3t  Joseph's  College.  Philadelphltt.  Hev 
J  Honry  Carpenter.  Brtxjklyn  Church  and  Mission  lede.-ation. 
Brooklyn:  Rev  John  M  Cooper.  Washington.  D  C.  Rev  Jones  I 
Oorrlgan,  S  J  .  profeaaor  of  social  ethics.  Boston  CoUetje  Boston; 
ReT  John  Maurice  Deyo.  Danbury.  Conn..  R.'V  EKirr  Ulefendorf. 
Madison.  N  J  .  Rev  Jo«eph  P.  Donovan,  C  M..  Web.';ter  Groves. 
Mo .  Rabbi  Victor  Eppsteln.  Madison  Avenue  T.-'.'npIe.  Scran- 
ton  Pa  ,  Rer  George  B  Ford.  Chaplain  Newman  Club.  Colum- 
bia University.  New  York  City.  Rev  Theodore  Alaaworth  Greene. 
New  Briiaia.  Conn  .  Rev  M  B.  Oroden.  St.  Mary's  Church.  Horse- 
head.*.  N  Y  .  Rev  Joseph  Uuffleis.  S  J..  St  Lcuis.  Rabbi  F  M 
laaerman  St  Louis  Rev  Ray  Freeman  Jenney.  Par's  Central  Pre-s- 
bytertan  Church.  Syracuse:  Rabbi  Harr>'  Kaplan.  Pitlsfleld.  Mass  , 
Rev  John  J  Kelley.  Stamford.  Conn  :  Rev  John  W.  K.eo^h.  Fed- 
eration of  College  Catholic  Clubs.  Philadelphia.  Rev  WUiiam  J 
Kerby  Washington.  D  C  :  Rev  William  E  KroU.  East  Orange, 
N  J  .  Rev  John  Rowland  Lathrop.  Brooklyn.  Rabbi  Israel  Herbert 
Levlnthal.  the  Brxjoklyn  Jewlah  Center.  Brooklyn:  Rev  Dr.  Donald 
A.  MacLean.  associate  professor  of  political  and  »oclal  ethics.  Cath- 
olic University  of  America.  Washington.  D.  C  .  Rabbi  Samuel  H 
Markowltx,  Port  Wayne.  Ind.;  Rabbi  Louis  I.  Newman,  New  York 
City  Rev  Fletcher  D.  Parker,  Immacuel  Congregational  Church, 
Hartford,  Conn..  Rabbi  I.  B.  Philo.  Temple  Rodef  Shoiem.  Youngs- 
town.  Ohio;  Rabbi  D  deSola  Pool.  New  York  City.  Rev  A  CUvton 
Powell  New  York  City.  Rev  Dr  Edgar  Schmledeler.  director  hural 
U/e  Bureau.  National  Catholic  Welfare  Conf?rence.  Washington. 
D.  C  ,  Rev  Guy  K  Shipler.  New  York  City:  Rev  William  B  Spotlord. 
New  York  City:  Rabbi  MlitoQ  Sternberg,  chairman  committee  on 
•octal  juaUcs.  Rabbinical  Assembly  of  America:  Rev  Albert  R. 
Suffene'gger,  Indianapolis:  Rabbi  Sidney  S  Tedescbe.  Umon  Tem- 
ple, Brooklyn.  Rev  Worth  M.  Tippy.  New  York  City.  Re-.  Err.e-it 
P  Title.  First  Methodist  Episcopal  Church.  Evanston  lii  .  Rev 
Cluurles  W  Welch.  LouisvUIs.  K.y..  M<r.  Peter  W}ahoTcn.  New 
Orleans,  and  others 

The  full  text  of  the  statement  follows - 

"  The  latsst  and  most  reliable  statistics  Indicate  that  there  are 
about  ia.000,000  men  and  women  in  America  out  of  work  whole 
ttins  The  standard  of  relief  In  every  section  of  the  country  u 
inadequate  to  maintain  the  families  cf  the  unemployed  upon  a 
normal  levsl  ot  life  ThU  in  Itself  Is  a  serious  Indictment  of  our 
•oclml  lystsm  in  an  age  of  surplus  and  abundance.  But  more 
iisrlous  than  this  la  the  danger  that  Anterlca  will  develop  a  relief 
^ogram  as  an  answer  to  the  problem  of  unemployment. 

"  We  believe  that  relief  is  ncce.-'aary  to  meet  an  emergency  and 
10  miUgate  ths  suffering  of  the  unemployed.  No  government,  how- 
swr.  has  ths  right  to  place  13,000,000  and  more  seU-respoctlng 
workmen  upon  the  rolls  of  relief  and  to  assume  that  the  problem 


la  solved  What  the  unemployed  need  and  want  Is  work  and  wages 
and  not  a  dole 

■  In  view  of  the  fact  that  private  enterprise  U  apparently  unable 
to  provide  employment  in  this  crisis,  work  and  wages  for  all  the 
unemployed  will  come  only  through  a  fundamental  and  compre- 
hen.«ive  program  on  the  part  of  the  cities  and  States  and  Federal 
Government.  When  privtiie  enterprise  falls  government  enter- 
pri.sf  rau^t  come  to  the  rescue. 

■  We  are  convlr.ced  that  Cr ngreas  should  at  once  pass  a  bill 
providing  not  only  relief  but  work  for  the  unemployed;  and  that 
this  work  should  be  paid  at  a  wage  equal  to  the  prevailing  bcale 
m  every  section  of  the  c«)untry  This  can  be  accompll,'>hcd 
through  the  simple  device  of  Imi.tlrig  the  hours  of  labor  per  month 
and  without  increasing  the  appropriation  of  $4,000,000,000  for 
construction." 

Copies  of  the  statement  were  forwarded  to  Members  of  the 
Senate  and  to  the  President 

WORK-RELIEr   PROCP.VM  —  THE   PRrVAlLING    WAGE 

Mr    McCARRAN      Mr.  President,  I  ask  leave  to  insert  in 

the  Record  an  excerpt  from  the  American  Prdcration  of 
Labor  Weekly  Nou'S  Service  settini?  out  the  speech  of  Presi- 
dent Gretn,  of  the  American  r'tderation  of  LatX)r,  en  in:; 
McCarran  amendment. 

In  addition  to  the  >;ptTch  of  Prcoident  Green,  there  is  in 
this  iiame  excerpt  a  ttlt'^iam  sent  by  President  Green  to 
William  Randolph  Hearst. 

There  bem?  no  objection,  the  matter  was  ordered  to  be 

printed  in  the  Record,  ao  follows: 

I  From    the    American    Federation   of   Labor   Weekly   News   Service. 
Saturrlay.    Mar     2.    1935! 

Pre'mi.ing  W\c«  Ratks  on  Hi;:  icr  Projects  Ari  Necess.\kt  m  Prc- 

rrr-r  Wacts  or  .\i  l  Worke;:.s.  Prlsimint  OarEN  UxcLAaJCS  in  Radio 

AiJOSE-vs     MfCARa.^.N    AwkNDNdiNT    Is    DLjCUssed    ln    Tiems   That 

All  Mat  Unler-stand 

("The  issue  la  not  a  political  one",  A.  F  of  L.  head  states. 
"  nor  is  It  in  any  svnse  a  partisan  or  sectional  l^vsue.  for  it  con- 
cerns equally  the  '.vat^e  earners  in  every  part  of  the  country  and 
in  every  i;ne  of  work   '1 

(  In  their  de.<ire  to  defeat  the  prevaihn^-wage  principle,  special 
pleaders  and  pre».^ure  grotips  have  not  hesitated  to  resort  to  every 
pos.ible  means  of  obsttiring  the  real  i.ssue  '.  says  labor  offlclal  ) 

I  Facto  a.-?  brTuht  rut  which  deilnltely  refute  allegations 
against  propoecd  amendment  and  s.h.r*  clearly  the  pressing  need 
for  It.  no  addltionai  appropriation  required:  no  change  of  policy, 
as  prevaillnji  rates  apply  now  on  Federal  projects;  subject  Is  of 
"  crucial  in'.pi>r'a:ice  "> 

W^sHi.sGTON  A  vigorous  defense  of  the  McCarran  prevailing 
wage  amendment  I.)  the  $4  800  OOO  work-relief  appropriation  bill 
now  before  the  United  States  Senate  was  made  here  by  William 
Green,  prej>ldcnt  of  the  American  Federation  cf  Labor,  in  ^n  ;ul- 
d.'e:k.s  over  the  cod^dt-to-coo^t  network  of  the  National  Broadcast- 
ing Co 

D«vlar!r:^  that  the  purpose  of  the  McCarran  amendment  "  Is  to 
protect  a.ir!  m.a:rra:Ti  wa^e  .'<tantlarcls  and  waije  rates  established 
m  the  di^'^ri^nt  communities  of  the  Nation  through  yean:  of  rtr'.i.,'- 
gie  and  effort  of  cruariiSed  labor",  Mr  Green  Insisted  that  paying 
le;>s  tlian  the  prf-vn.iux  wii^'t;  ou  Ine  Vast  projects  conti^mplat' d 
by  the  app.-'  pr  at  ion  would  Inevitably  result  in  an  oni>lauj}ht  oa 
wa^e  rate^  1.1  private  Ir.Uu.stry 

To  substantiate  hi.s  po«lt:on.  Pre.sident  Green  declared  that,  nl- 
thotigh  as  t.ie  dt  pr.'ja..)-.!  advanced,  wa^je  rates  paid  by  private 
empioyer!<  vieie  driven  to  a  le-.el  "  v.  V.ere  the  worker  could  not 
earn  enoa^h  even  to  pay  for  his  sijbslstence  ",  neverthcle'sa  when 
the  Govertimint  In  19i.l  slashed  the  wages  of  Government  em- 
p'.tiyfos  15  p'-rrcnl  "ani>liier  wholesale  lowering  of  wages  through- 
out private  Industries  took  place" 

Us  lns.sted  that  '  In  the  light  of  these  facU  It  Is  Inevitable  that 
payment  of  v^a^es  below  the  prevailing  rate  on  Government  proj- 
ects »'U1  result  in  ai-.other  wave  of  wage  cutting  in  private  Indu  - 
tries,  undarmlrung  the  gains  vire  have  accumulated  under  tlie 
recovery  program. ' 

The  fact  that  those  who  oppose  the  prevailing  wage  rate  for 
labor  do  i.ot  propose  to  apply  the  same  subversive  policy  to  prices 
f  .r  ctnstruct.oTi  :r.a'/rl  U  *as  strc.«s««d  by  Mr.  Green.  Dec'arliig 
that  at  least  f2,000.0'X)  000  of  the  big  appropriation  will  be  paid 
for  n;aterlal3.  l.e  iaics  Does  i:.e  Government  propo.*«  to  pay  for 
tlie  material  u^ed  on  these  projects  at  less  than  the  prevailing 
I  price"^  N.\  and  fcr  the  very  obvious  reason  that  the  payment  cf 
svifh  prlre-j  would  destroy  the  price  structure  throughout  the 
country  and  drive  private  induutrial  enterprise  out  of  business. " 

He    was   cqua..y   emphatic   in    his   denial   of    propaganda   to   the 

effect   that   apply. n?   the   prevail. ng   wa^e   principle   would   reo'i  re 

the  expenditure  cf  bUlionj  of  dollars  in  excess  of  the  |4.8C0.OOO,C00 

carried  in  the  relief  m-asure.     "  Not  a  single  dollar  need  be  added 

to    tlie    prvsenl    tppropriatlon    In    order    to    carry    out    the    entire 

program    on    t^e    b-^ais    of    prevailing    wa^e    payments ".    he    i>«id, 

adding;    "  It  w:r.  not  cost  the  Government  one  additional  dollar  to 

pay  the  preva.l.ng  wa^e  rate  " 

j       He  also  streatecl   the  fact   that   the  prevailing  wage  rate   Is  i.ow 

paid   on   Government   construction   projects   Including   those   con- 

.  trolled   by   the   Federal   Emergency   Relief   Administration   and   ths 

'  Tennessee   Valley  Authority. 
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In  conclusion  Mr.  Orern  declared  thai  to  giving  !*■  aoUd  Bup- 
port  to  the  McCarrsn  amendment  the  Amaiiean  Federation  ct 
Labor  was  animated  bv  the  OetarmtniUlon  to  pgotact  tha_  wage 
standards  and  rates  built  up  by  the  organized  wittkara  daring 
many  years  He  said  the  great  maaa  oT  worfcera  know  that  ilaah- 
Ing  WiCge  rates  by  the  Government  on  Taet  cooatructlaBi  projects 
will  result  in  their  wages  being  Icwwred.  and  that  fof  thto  season 
tt  was  imperative  for  them  to  raise  their  vottos  "  In  anpport  oT  the 
orevaillng-wage  principle  inoorporated  In  the  lieCarran  aaend- 
htent  ••  and  insist  that  it  be  retained  In  tba  #ijB0O.000/)0O  wwrk- 
rellef  measure. 

The  text  of  Ut.  Green  s  address  foUowa: 

••  Fellow  citizens,  I  want  to  spesJk  to  you  tonight  lAaut  an  taaue 
which  is  more  vital  to  the  economic  wcUaca  ot  the  Matlen  **^ 
any  other  issue  that  has  faced  us  since  ttue  Inceptkm  of  the  recovery 
program.  This  lasue  is  of  crucial  Importance,  for  on  Its  settle- 
ment depends  the  economic  status  <d  every  wags  samar  In  the 

•  This  Issue  Is  not  a  political  one.  Nor  Is  It  In  any  sense  a  pir- 
ti.san  or  sectional  issue,  for  it  eoooems  equaUy  the  wage  earners  In 
every  part  of  the  country  and  in  every  line  of  work.  This  issue 
before  the  Congress  of  the  United  States  and  before  the  country 
Is  whether  under  the  proposed  public-works  progrmm  Involving 
the  expenditure  of  $4,000,000,000.  wage  rates  preTalllng  in  your 
community  will  be  maintained  on  public  works  or  whether  lower 
wr.ge   rates   will    be   paid. 

■•  The  principle  providing  for  the  payment  on  pnbMeprojects  or 
wage  rates  which  prevaU  In  the  community  was  emboffied  to  the 
amendment  to  the  appropriation  bin  advocated  by  Senator  Mc- 
C/KRAN  Although  the  McCarran  amendment  was  approred  by  the 
Bonate  of  the  United  States  on  February  Si,  an  attempt  Is  being 
made  to  eliminate  this  amendment  from  the  Mil  at  the  risk  of 
jeopardizing  the  entire  emergency  public- works  program. 

THE   mOPOSKO   AMXKOMWKT 

••  The  language  of  the  McCarran  amendment  Is  simple  and 
straightforward.  I  quote  tt  in  full,  so  that  you  may  fully  appre- 
ciate Its  purpose  and  meaning:  ^    _».  n 

"  '  Sfc.  6  The  President  Is  authorteed  to  pu escribe,  and  snau 
rive  full  publicity  to.  rules  and  regulations  necessary  to  carry  out 
the  purpose  of  this  Joint  resolution:  Provided,  however,  Tlxat  (a) 
such  rules  and  regulations  shall  stipulate  that  the  rates  of  wag» 
paid  to  all  laborers  and  mechanics  employed  by  any  contractor  or 
subcontractor,  or  by  the  pubUc  olBcer  to  charge  for  the  United 
States  or  for  the  District  of  Cohnnbla,  for  work  done  under  this 
Joint  resolution,  whether  by  contract  or  ulLeiwlae,  tovolvtog  the 
expend'ture  of  any  money  appropriated  by  the  resolution,  need  not 
be  uniform  throughout  the  United  States,  btit  shaU  not  be  leas 
than  the  prerallmg  rates  of  wages  paid  for  work  of  a  similar  na- 
ture at  the  time  of  the  approval  of  this  resolution  to  the  city, 
town  village,  or  other  civil  division  of  the  State  to  which  the 
work  Is  located,  or  In  the  District  of  ColumbU:  Prorfded,  however, 
That  nothing  In  this  section  shall  apply  to  the  admtolstratlon  of 
the  Civilian  Conservation  Corps;  (b)  rules  and  regulations  pn- 
scnbed  under  this  section  shall  not  abrogate  any  existing  law. 

"In  their  desire  to  defeat  the  prevalltog-wage  prtoclple,  special 
pleaders  and  pressure  groups  have  not  hesitated  to  resort  to  every 
possible  means  of  obscuring  the  real  Issue.  This  Is  why  it  Is  bo 
Important  that  wage  earners — those  employed  and  those  now  out 
of  work  and  all  their  frtenda— have  a  thorough  understanding  of 
the  real,  unassailable  facU.     These  are  the  facts  you  must  know: 

FACTS   ABB   CmCO 

•*  1  Labor  has  plren  and  wtll  give  Its  tmqtallfled  support  to  the 
Presidents  program  of  unemployment  relief  through  public  works, 
deslf^ned  to  create  future  new  wealth  for  the  Nation. 

"  2  Labor  Is  fully  In  accord  with  the  principle  that  to  the  ad- 
mlnlctnitlon  of  public  projects  tinder  this  program  aggregate 
monthly  compensation  should  be  limited  to  order  to  make  effective 
the  purpose  of  the  bill,  which  Is  the  reemployment  of  three  and 
one-half  million  «-age  eemers  now  out  of  •work. 

"  3  Tills  objective  can  and  will  he  attained  without  Jeo«)ardlz- 
ing  the  existing  wage  structure  In  the  commtinltles  where  such 
projects  are  to  be  undertaken.  To  preserve  the  wage  structure  of 
the  country,  prevaUlng  wage  rates  must  serve  as  a  basis  for  com- 
pensation This  does  not  mean,  however.  t3>at  the  total  monthly 
earnings  on  these  projects  ahotild  be  to  excess  of  the  limits  Which 
the  administration  might  ftod  It  necessary  to  Impoia. 

■  4  I  want  to  deny  most  smphatloaUy  any  sTsfment  aUagtog 
that  the  acceptance  of  the  prevailing  wage  prtodpls  would  re- 
quire the  expenditure  of  additional  billions  of  dollars.  Not  a 
single  dollar  need  be  added  to  the  present  a|q;>r(^vlaUoa  to  order 
to  carry  out  the  entire  program  on  the  hMU  of  preralllng  wage 
payments.  .      ^,^ 

"  5  Payment  of  wage  rates  lower  than  tho»  pnnOlD^  to  the 
community  will  toevIUbly  tmdermtoe  the  entire  wag*  KZii^ure 
throughout  the  country.  This  Is  not  a  mattw  ot  thsMy  b<rt  of 
concrete  and  repeated  expertenoe.  "nkM*  la  no  qiMiWM  hwt  ttiat 
the  rejection  of  the  prevalBng-wsge  amandmsat  will  ^omp^aj 
destroy  every  gain  made  by  the  wage  smmt  durtoc  tiM  PMt  a 
years  of  rscoie?y.  will  weaken  the  vwy  foundatto^rf  our  •oonoaote 
structure,  and  will  s«id  the  eoontry  back  ^  a  atatti  «  giacB  and 
economic  disorder,  such  as  was  experteneed  to  Ittrtfi  1W8. 

MMJkMUM  JM  CLXAB 

•Slow  and  painful  stsps  are  brtngtog  this  oountty  •trt  o<  the 
depths  of  economks  depresiAon.  JoUowtog  tha  toWyUMi  «  !!!S?Tk 
ery  leglslaUon.  wa  have  P«<*»n^»  •o***??***^'*^'^^  ^SST 
recovery   and  future  standards  «<  •smOBiM  III*  •«•  ••»■«  ^M»». 


This  structure,  yet  unftolshed,  rests  aqtiarelT  upon  the  existing 
wages.  On  the  matotenance  of  wages  depends  our  Immediate  eoo- 
nomle  futtire.  ._ 

"  I  am  confident  that  the  American  jptofil^  will  awert  the  danger 
of  the  gains  of  recovery  being  swept  down  amidst  the  wreck  o« 
the  exisUng  framework  of  wages  to  bring  the  country  back  to 
the  darkest  davs  of  depression. 

"It  is  clear  that  those  who  have  oppooad  ths  larevaUing-wage 
amendment  haye  not  grasped  ths  fuU  significance  of  Its  purpose. 

"First  of  aU.  what  is  meant  by  the  term  'prevailing  wage 
rate*?  The  term  'prevailing  wage  rate*  means  Just  what  It 
says.  It  refers  to  the  hourly  or  dally  rate  of  wages  which  prevalJa 
to  similar  occupations  or  on  similar  operations  to  any  given  com- 
munity in  the  counter.  It  is  a  term  whidi  has  been  Incorporated 
to  Federal  legislation  for  a  ntimber  of  years. 

paXVAILINO   BATES    ETRCnVB 

"At  present  there  Is  not  an  activity  of  the  Government  that 
does  not  provide  for  the  payment  of  the  prevailing  rate  of  wagea 
within  the  meaning  of  the  deflnltloo  I  have  Just  gl-en  Thepay- 
ment  of  such  wages  was  accepted  as  a  baflc  principle  by  Congress 
to  the  Davis-Bacon  bill,  which  became  Uw  to  March  1881. 

-This  law  provided  that  every  contract  to  which  the  XJhitea 
States  is  a  party  and  which  requires  the  employment  of  **«*«» 
and  mechanics  In  the  construction  of  PUbUc  buUdtogj  throughout 
the  Nation  should  contain  a  provision  to  the  effect  that  t.»e  rate 
of  wages  for  aU  laborers  and  mechanics  employed  toy  a  contractor 
or  suboontractor  on  the  public  buildings  covered  by  ^"L^^P^l 
shaU  not  be  less  than  the  prevailing  rate  of  «;*8«, '?/ ;f^^^  ^ 
similar  nature  in  the  city,  town,  village,  or  other  ^vU  dlvJaion  c£ 
the  State  in  which  the  public  buildings  are  located. 

"  Shortly  after  the  National  InduEtrlal  Becorery  Act  ^oe»m0 
effecUve  the  Federal  Board  of  PubUc  WariB.  created  «nd«the 
Srp«cSSed  certain  hourly  wage  rates  to  be  P^j^  on  ooMtruo- 
tloA  projects  to  established  geographical  xones.  -This  Board  also 
provided  ttiat  whenever  the  prevaUlng  hourly  rate  rls«  •^»«  «^ 
Stolmum  set  for  any  district   wlthto   the  zone,  such  prevailing 

rate  U  to  be  paid  to  workers  on  Federal  construction  pro)ecta.   

^^-I^e  Tennessee  Valley  Act.  approved  May  18.  1988    al«>  requires 
all  contracts  to  contato  a  provision  that  not  less  than  the  --. 
valUng  rate  of  wages  for  work  of  a  similar  nature  to  a  given 
communltv  is  to  be  paid  to  workers.  ^  „.      .^  _ 

^n^ober  SO.  1933.  Mr.  James  J.  McEntee  Assistant  CHrecter 
of  Emereency  Conservation  Work.  Issued  a  statement  that  tne 
preSt^rate  of  wages  Is  to  be  paid  on  construction  wot*  to  afl 
C.  C.  C.  camps.  

ESTASLISHZO    PBACTICB 

"  On  March  6,  1934.  Administrator  Harry  L.  Hopkins,  of  toe 
Federal    Emergency   Relief   Administration,    Issued    the    following 

""^"wages  will  be  at  the  prevailing  rate  for  the  ~cupatlon  and 
the  locality  in  which  work  Is  done,  and  to  no  case  ""^^J^^^ 
leas  than  will  yield  30  cents  per  hour,  Pro^d^^-A^Tf^'  ^ 
t^  hours  ShaU  be  Umlted  so  that  the  maximum  weekly  f*™^ 
shall   not   m   any    case    exceed   the    amount   necessary   to    meet 

"^^"S  Sumo^Sfore  the  Senate  Committee  on  Appropria- 
tions a  few  days  ago,  Mr.  Hopkins,  the  Federal  Emergency  Ad- 
XLtrato?  sl^ted^-  we  now  pay  the  T>r^ing  hourly  r^^  <J 
wages.'  This  testimony  brings  out  a  significant  fact— that  to  aU 
Jhew^rk  which  is  belnk  done  under  the  Federal  Emergency  ReUef 
AdmtoistraUon  the  prevaUing  wage  Is  betog  paid. 

BCONomc  KBCBSsrrr 
"  This  order  gives  full  recognition  to  the  prevalltog-wage  Prtnclple 
whlS^ha^  bSn  dSely  adhex^to  by  Congress  and  the  Goverrma^ 
Tt  evc^step  taken  to  build  up  the  national  recovery  prof™?^ 
Th"pnncl?le.  Which  has  been  Impressed  by  every  agen^  toe 
pSerL  Government  concerned  with  the  payment  of  ^W.  »« 
Sen  tnd  must  remain  fundamental.  Its  "P^i^^^V^JSSei?^ 
^uld  mean  the  destruction  of  the  very  cornerstone  of  »«<»I«7- 

•^No^?he  question  naturally  arises.  Why  has  Congrw  M^t^ 
Federal  administration  adhered  so  completely  to  the  pn^PjV " 
2r?revalUnrwage?  This  adherence  Is  ttie  ^^.^JS^^"^ 
^celslty  tested  by  long  experience,  which  has  fuUy  ^^^^J^tf 
that  ex^mg  wages  to  private  l^dustrtes  cannot  b^mstoUtoed  If 
lower  wages  are  paid  for  the  same  woik  by  the  Oovemment. 

"^hTSIe  rtrSture  of  the  entire  Natton  reste  upon  ««  "t^^^ 
pay  on  the  hourly  or  daUy  basis.  Any  arbitrary  change  to  this  rate 
toevitably  affects  the  entire  wage  sUucture. 

"  It  has  been  a  matter  of  concrete  experience  that  *!»«  JJ^  »▼« 
prevalUng  to  the  todustry  Is  hlfl{hly  senjlttve  «»jjo'™Mf;,^»^K 
irTanvmllor  wage  group.  We  have  had  repeated  expertenoe^bow- 
Sg^sTSS  ^  cut  5rect«i  by  the  United  State.  StJ^Oorigrt- 
tSx  diu-tog  the  depression  years  WM  immediately  ««dlowed  ^ » 
SSSlSe^ucUon  in  wages  to  •U  of  the  «*3a  tof«»W^'I™* 
^^^enoe  to  Itself  gives  undl^mted  evidence  of  the  fact  that  the 
^^SuSrl^waS  levSTJiducefl  automatteaUy  whena  ««- 
Sm  ^Su»  to  «l^n  by  arbitrary  wage  cutting  to  a  substantial 
section  of  the  cotmtry. 


"The  is-oercent  wage  reduction  carried  out  by  the 
thro^hout^TcouJS?  to  1M»  hs-l  the  «ane  depresstog  effect 

upon  wages  to  othts  Industries.  .  *,. 

^«Wb«  the  depr«Mlon  low  was  reached,  wage  rates  NVe^^ 
t^^m.  \tmml  whom  the  worker  could  not  earn  enough  even  for  hU 
2»iS^  ^S,  wL  tatSy  room  for  further  «*u**^  J^** 
saiTthat  when  the  Government  slashed  wages  of  aU  Oovernmeat 
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employ^*^   bT   15   percent    In    1933.   another   wholwale    lowerlni?   of  I 
w»ji<^  throughout  the  private  industries  took  place  i 

•  In    tne   :i«ht   of    ihene   fact*.    It    la    inevitable    that   payment    of  ' 
wa«ea    fcrlow    the    prevailing    rates   on    Oovernmec^    wurk    pro^ectj*  i 
will    r»"<t..t    in    another    wave    of    wage    cuttUig    in    the    private    '.n- 
dus'.rt*-*.    'indennlnlng  the  tjalna  we  have  accumulated   under   the  | 
recr-vrrv   prfXTr^rn 

•  Is  It  conceivable  that  the  Oovernmcnt,  constrvctinjc  buUdln«s 
in  a  co;..m  mlty.  ahould  pay  wa4;es  at  a  lowered  rehef  scale  and 
an  employer  la  the  same  community  should  be  gemrors  eiiou.<h 
to  p>»y  wa«es  at  a  higher  acale  to  hu  employee*  pertormmg  the 
same  work? 

••  Like  water  finding  lU  lowest  level  and  draining  the  reservoirs 
above  that  level,  «o  the  reservoir  of  cxi-sting  wag.-s  is  b..und  to 
b«  IraJnrd  aj  scxm  u  an  outlet  at  a  lower  level  la  opened  Ex- 
per'ence  haa  taught  ua  that  we  csjunot  eBtablUh  and  maintain 
two  different  wage  ataudarda  la  any  commuaity  That  li  eco- 
nocolc&iiy  imponuble 

HUMAN    VKSatrS    PaoPSBTT 

-  Two  billion  doUara.  or  haU  of  the  pro>poaed  appropriation.  U 
expected  to  be  paid  for  the  material*  to  be  uaed  under  the  pro- 
gT«m.  Does  the  CJovernment  propone  to  pay  for  the  materials 
UM<1  on  thflM  projecu  at  lew  than  the  prevailing  prices'  No 
And  for  the  obvloua  reason  that  the  payment  of  such  prlcea 
wotild  destroy  the  price  structure  of  materials  throughout  the 
country  and  drive  private  Industrial  enterprise  out  of  bi^-iiness 

-  What  then,  ts  the  ] iistmcat Jon  of  applying  the  same  principle 
to  wafpes'  Is  it  that  the  wage  «-amer  does  not  exert  the  same 
financial  power  as  Is  exerted  by  the  corporate  Interests?  Or  is  it 
because  the  wage  earner  la  expe'tsd  to  sacrlflce  his  Immediate 
•oonoaitc  Interest  and  to  Jeopanllza  the  buying  power  that  he 
could  command  In  private  emplcyment  In  the  future,  that  the 
eJInilriaticn  of  the  prevaUing-wag«-  principle  is  urged  by  lis  oppo- 
nents' American  business  shall  never  consent  to  the  payment  of 
prices  by  the  Oovernmt^nt  for  mA'.enals  and  supplies  at  less  than 
the  prevail Ing-pnce  schedules.  :»or  Identical  reasons  American 
labor  cannot  consent  to  ths  payment  of  wages  on  these  projects 
m%  \mm  than  ths  prevailing -wage  scales. 

orroirttm'  rjkua  ci^tM 

•  OpponenU  of  the  prevailing-rate  proposal  argue  that  a'orkers 
would  be  drawn  Into  the  works  projects  from  private  employment 
There  Is  do  evidence  Indicating  that  avich  a  tendency  would 
develop 

•  Our  experience  with  the  C.  W  A.  showed  that  workers  were 
not  diverted  from  private  employment  and  that  the  exUtlng  re- 
serves of  unemployed  are  much  too  great  to  give  this  possibility 
any  serious  consideration  at  the  present  time. 

wo  crraa  nrcNBrrxms 

"  It  Is  quite  possible,  hovrever.  to  establish  safeguards  against 
diverting  workers  from  private  employment  without  resort  to  the 
antisocial  and  uneconomic  method  of  wage  reductions  Men  may 
be  given  work  at  a  reduced  number  of  hours  per  week  with  a 
maintained  scale  of  wages.  The  difference  between  the  number 
of  hours  worked  on  works  projects  and  the  number  of  hours  offered 
In  private  employment  will  be  certain  to  provide  a  sufficient  incen- 
tive for  the  worker  to  return  to  private  and  full-tune  employment 
when  such  employment   becomes  available. 

•■  By  reducing  the  hours  Irvatead  of  wages,  the  Oovemment  could 
put  to  work  the  desired  number  of  three  and  a  half  million  unem- 
ployed for  the  entire  period  of  1  year  as  contemplated  in  the  bill 
without  exceeding  the  amount  of  the  appropriation. 

•  In  this  way.  the  beneflu  of  the  program  would  be  distributed 
equitably  among  the  workers  affected;  their  employment  on  the 
works  proJecU  would  have  greater  atabUlty  during  the  life  of  the 
program,  they  would  be  given  the  benefits  of  the  plan  without 
lowering  the  rates  of  compenastlon  In  the  Industry  as  a  whole. 
and  the  workers'  own  earning  capacity  would  not  be  Jeopardized 
through  the  lowering  of  compensation  In  aimllar  employment  from 
private  sources. 

•Another  argument  has  been  advanced  that  the  type  cf  workers 
available  for  worka  programs  does  not  meet  the  requirements  of 
normal  private  employment  because  of  lack  of  skill  and  expe- 
rience. It  Is,  therefore,  argued  that  employment  at  the  prevailing 
wage  scale  la  not  Justifiable. 

•■  The  figures  funUshed  by  the  F  K.  R.  A.  show,  however,  that 
83  percent  of  these  employed  on  work  relief  have  more  thsji  4V» 
years'  experience  at  their  usual  occupation. 

•  It  Is  obvious  that  the  major  portion  of  the  present  unemploy- 
DienX  reserves  possesses  high  qualifications  of  skill  and  that  these 
qualifications  can  fully  Justify  the  payment  of  the  prevailing  rate 

••  Opposition  to  the  prevailing  rate  comes  at  a  time  when  concrete 
experience  has  been  built  up  of  public  employment  on  Oovem- 
ment-supenrlsed  projects.  The  prevailing  wage  amendment  is  not 
a  venture  into  unexplored  territory.  The  amendment  must  be 
viewed  in  the  light  of  experience  at  Uxiacle  Shoals.  It  follows 
the  lessons  learned  under  the  Tennessee  Valley  Authority.  It 
comes  alter  the  spending  of  tTao.OOO.OOO  on  C.  W.  A.  Not  one 
but  many  concrete  precedents  have  been  established  In  the  expe- 
rience of  the  Oovemment  which  point  to  the  need  of  Its  unquall- 
Osd  acoeptanoe. 

aVOIS   COMTTTSIOK 

**  The  country  must  not  be  confused  wltJi  the  Ides  that  In  (M^der 
to  psy  the  prerailing  wage  It  would  be  neccasary  to  appropriate 
■•vsral  billion  dollars  more.  The  MeCarran  amendment  does  not 
pmpoee  to  encrosch  upon  ths  redersl  Tt^mmirj  for  an  adrtttfcmjg 
•pproprlatloxi. 


ects 


The  prevaillni?  wage  can  be  paid  on  these  Public  Works  proj- 
I  with  the  same   uppn  prlatlnn  as  provided   In  the  bill.     It  will 
not    cost    the   C«r.-eraajent   one    additional    dollar    to   pay    the   pre- 
vailing wa^e  rat<"  ^      _  .  w. 

•  ir  li-e  prevai!:r.(?  wa^e  !«ale  Is  maintained,  there  la  no  objec- 
tion to  •.niltln<  the  nicnthlv  coiiipensailon  on  this  work  to  a  spe- 
cific .i^um  It  raav  be  fully  practicable  to  establish  a  maximum 
lim  -tng  average  m^-nthlv  pav  to  $50.  or  a  sum  best  suited  t  >  carry 
out  the  ohjectlve  of  n>t-mpl.>ytr.er.t  of  3.500,000  people  under  the 
terms  .->f  the  propose  appr   prutlon 

Lar»ful  esiimates  m.ule  ^y  the  American  Federation  of  Labor 
sh-w  that  If  a  •5«>  mcnthlv  maximum  Is  established  and  the  pre- 
vailing rate  of  wanes  is  maJnlained,  it  would  be  possible  to  ^;lve 
work  to  3  500,000  unemploye<l  for  a  full  year  at  the  total  cost  of 
t3  94.3  200,;X>0.  which  !.•»  well  within  the  proposed  appropriation. 
Under  "this  plan  125  hours  of  employment  can  be  given  each 
month  on  the  av^raKe.  and  lh»  prot<ram  can  be  carried  out  to  the 
fullest  extent  withjut  eiuLui^;' ring  the  existing  vn^es  of  the 
workers 

CONCaXSS    NOT    STAMPTOro 

•'S;ch.  then,  are  the  facts  Supporters  of  the  measure  have 
stated  their  purpose  In  plain  lan>:\iaKe  firmly  founded  on  fact.  It 
is  the  lanfe'uage  keenly  understood  by  every  laborer,  mechanic, 
and  oaSce  worker  upon  whose  combined  pay  envelop  rests  our 
entire    national    Income 

•  Oppcueats  of  the  arr.ei;dn-.eiit  have  presented  no  valid  i-.r^'i- 
mer.t.  have  declared  no  .siumd  principle,  but  have  attempted  to 
destroy  the  amendment  amid  the  .imoke  and  confusion  of  a  gen- 
eral  uproar 

•  But  Congress  has  shown  that  r.  will  not  be  stampeded  i:.to 
legislating  out  of  existence  a  measure  designed  to  prole.t  the 
e<Dnomic  status  of  the  ^reat  ma*«  of  wa^e  workers,  it  refused 
to  be  captured  under  the  cover  of  ni>lse  and  evxsion. 

PSXSS     CVASIVK 

"A  certain  section  of  the  press  has  strained  ever>'  eff'.rt  to 
obscure  the  Issue  and  to  di-^t.-rt  the  real  meaning  of  th's  l.'^l.sia- 
tion  This  group  has  sought  to  serve  special  Interests  by  p..nder- 
Ing  to  popular  prejudices  at  the  rlsK  of  Jeopard  izln;;  the  -i-wjioir  :c 
future  of  the  common  weal  For  thla  reason  I  speak  to  you.  the 
cltix^ens  of  the  Republic  vested  with  power  to  determine  tiie  form 
and  character  of  legislative  meaaures 

■  Labor  endorsed  and  approved  the  Presidents  annual  ir.  .s^v^^je 
to  Congress,  In  which  he  pleaded  for  a  public- works  program  for 
the  sole  purpoae  of  putting  three  aud  a  half  million  pco.'Ie  to 
work 

"  The  objective  of  this  program  Is  to  create  '  future  new  wenlth 
for  the  Nation  '  The  measure  we  are  dlsoiaslng  was  deslg:  ed  to 
relieve  unemployment  and  to  attain  recovery  by  making  available 
earned  purchasing  power  fur  those  who  must  otherwise  c  -{.end 
on  the  dole. 

■  This  objective  cannot  be  attained  If  the  McCarran  amendment 
Is  stricken  from  the  bill  Without  this  amendment  whatever  pur- 
p<-)ae  the  modified  measure  would  accomplish.  It  would  ca.l  for 
the  payment  of  a  price  the  Nation  cannot  afford  to  pay. 

AC-rrvx  suppoar  essxntuu. 

"  The  American  Federation  of  Labor  has  given  solid  stipp  •  rt  to 
the  McCarran  amendment  with  only  one  purpose  In  mind  That 
purpoae  Is  to  protect  and  maintain  wage  standards  and  wapi>  rafes 
established  In  the  different  communities  of  the  Nation  through 
years  of  str'.ig.ile  and  effort  on  the  part  of  organized  labor 

"Increases  in  wages  and  siilaries  which  have  resulted  Ircii  the 
organized  effort  over  this  period  of  years  have  brought  ab  )ut  a 
higher  standard  of  living  in  America  and  higher  compel,  atlon 
for  work  performed  by  every  wage  earner  In  this  country  We 
stand  Justly  guarding  those  standards,  and  we  cannot  bellevi  that 
the  Congress  of  the  United  States  will  adopt  any  legislative  plan 
that  would  tend  to  lower  or  impair  those  standards. 

"  The  overwhelming  majority  of  the  people  are  vitally  Inte-ested 
in  the  maintenance  of  the  wage  scale  In  thla  country,  and  l:i  see- 
ing that  they  are  lifted,  not  lowered 

■  Thla  great  mass  of  workers  know  that  If  the  Oovemmei  t  em- 
barks on  a  progriira  of  construction  and  Improvement  for  which 
labor  ts  to  be  paid  a  low  wage  scale,  the  effect  will  be  a  lo..erlng 
of  their  own  wages     Undoubtedly  it  would  be  so. 

1       ■'  That  Is  why  it  Is  not  only  imp<^irtant  but  Imperative  th.t  you 
;  raise  your  voices  m  support  nf  the  prevailing  wage  p'lnclplc  Incor- 
porated in  the  McCarran  amendment,  so  that  It  shall  be  adopted 
'  and  maintained  ' 


HiASST  Papers'  VrrxTni.ir  Attack  Is  CoNDnimm  bt  Pxnn5F?rr 
GacTN  String  op  Newspapers  DrvrrriD  to  Campaign  Ajainst 
Proposed  McCarran  A.menduent  to  Works  Rnuxr  Bill,  Resorts 
to  Vilittcation  or  Senatobs  and  Labor  and  Exceeds  "  Osjin.vrt 
Dbcenct  " 

Washington  The  energetic  and  vitriolic  campaign  of  -several 
newspapers  in  different  parts  of  the  country  controlled  by  William 
Randolph  Hearst,  against  the  McCarran  amendment  to  the  works 
relief  bill,  climaxed  by  an  e8i>eclally  shcx:klng  editorial  n  the 
Hearst  papers,  entitled  "  Reckless  Demagogy ".  elicited  a  strong 
reply  from  WUUam  Green.  President  of  the  American  Federation 
of   Labor 

While  reiterating  past  friendship.  President  Green  wa*  con- 
strained to  set  forth  sound  and  established  facts,  in  a  special 
telegram  sent  direct  to  Mr  Hearst  The  editorial  was  refe-red  to 
as  "  shocking  to  all  decent  men's  sense  of  justice  and  t<  >  one's 
ordiziary  cozxceptloii  of  fair  play." 
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As  this  telegram  sets  forth  Important  facts.  It  1b  reprinted  h««- 
wlth  as  a  matter  of  public  record: 

[Western  Union  telegram] 

Waswington,  D.  C.  Februorif  25,  1935. 

W.  R-  H%.\»ST. 

Los  Angeles  Examiner.  Los  Angeles,  Calif.: 
Becau.se  I  h.-ive  always  held  you  in  high  regard  It  is  difDcult  to 
re<  onclle    myself    t«j   the    btllef   that   you   sponsored   the   shocking 
editorial   entiled   "Reckless  Demagogy"  published   in  the  Hearst 
papers  todav. 

The  characterization  In  this  editorial  of  labor  and  labor  repre- 
sentatives a.s  demasosrues  and  a  large  number  of  United  States 
Senators  who  are  known  to  be  honest,  upright,  conscientious  men 
as  renegades  is  shocklnz  to  all  decent  men's  sense  ot  Justice  and 
to  ones  ordinary  conception  Of  fair  play.  The  one  who  wrote  this 
editorial  charges  labor  representatives  who  are  lighting  to  main- 
tain wage  rates  established  as  a  result  of  years  of  struggle  and 
effort  and  to  destroy  the  Infiuence  of  subversive  elements  in  our 
national  life  as  demagogues,  and  briUiant.  patriotic  Senators  who 
vot^d  their  honest  convictions  upon  the  prevailing  wage  rate 
ar^endment,  which  provided  for  the  malntenancs  of  American 
standards  of  living,  as  renegades. 

This  15  going  far  beyond  the  limits  of  <wdlnary  decency,  gpood 
sportsmaiujhlp.  and  fair  play.  I  resent  thU  ediUwlal  and  am  dotag 
1 11  I  can  at  the  moment  by  submitting  to  you  my  solemn  protest. 
It  is  the  working  people  of  America  and  not  the  favored  elaas  who 
have  suffered  hunger,  distress,  and  oppression  during  ths  past  6 
years  of  unemployment. 

It  HI  becomes  those  who  have  not  been  forced  to  endure  ine 
pangs  of  hunger,  who  are  more  f<vtunstely  sltumted.  to  charge 
these  hungry  men  and  women  and  those  who  represent  them  as 
being  demagogues,  when  they  seek  to  protect  them  •nd  to  main- 
tain for  them  the  wage  stsjidardi  and  wage  r»tes  ectsbushed  in 
every  community  throughout  the  land. 

The  special  attack  which  your  editorisl  writer  made  upon  Sena- 
tor Wagner,  a  brilliant,  devoted,  honest.  Inoomiptlble,  patriotic 
American  cltlaen,  marked  a  climax  to  the  loose  writing  and  vitu- 
peration engaged  In.  Your  attack  upon  this  distinguished  SenatcH- 
from  New  York  has  solidified  the  strength  of  the  mass  a€  people  in 
New  York  and  throughout  the  Nation  behind  him. 

I  repeat  my  solemn  protest  against  the  unjustifiable  »nd  repre- 
hensible editorial  attack  which  appeared  in  the  Hearst  papers  today 
against  labor  and  loyal,  patriotic  United  States  Senator*.  I  trust 
I  may  receive  a  reply  to  this  message  assuring  me  of  your  personal 
disavowal  of  sponsorship  of  this  wicked  edltorlaL 

WnxiAM  Qekbt. 
President  Ameriemit  Federation  of  Labor. 

STABILIZATIOM  BT  SFKCZE  PATKnrt 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  ask  permis- 
sion to  have  printed  in  the  Record  an  article  appearing  In 
Scribners.  for  March,  entitled  "  Stabilization  by  Specie  Pay- 
ment ",  by  Edward  Tuck. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rtcord,  as  follows: 

STABILIZATION   BT   SFBCB  PATMSNT 

By  Kdward  Tuck 

Throughout  the  world  there  is  at  the  present  time  a  tmlTeraal 
demand  on  the  part  of  governments,  chambers  of  conuneTce.  and 
mercantile  bodies  for  the  stabilization  erf  currencies.  Bven  as 
recently  as  In  December  last  a  leading  consenratlTe  speaker,  during 
an  important  monetary  debate  In  the  British  House  erf  Oommons. 
declared :  

'•  We  shall  never  get  international  trade  going  on  awlde  scale 
unless  we  have  ctirrency  stablUzatioii.  The  whole  future  of  our 
economic  system,  and  possibly  ctviliaatlon,  depends  (»  the  cooper- 
ation between  thiS'  country  and  the  United  Btotes.  and  If  we  can- 
not get  that  we  may  as  weU  throw  up  the  sponce." 

These  are  strong  and  truthftU  words,  but  how  Is  it  proposed  to 
effect  this  great  reform?  Thus  far  It  has  been  planned  to  accom- 
plish It  only  by  the  establishment  of  so-called  "  stabillcation 
funds  "  to  buy  and  sell  the  dllTerent  pi^er  moneys  (which  are 
really  not  money  at  aU.  but  only  dlsbcnorsd  promlsse-to-pay 
money  on  demand) .  tinder  the  control  of  Ooremsient  committees 
or  agents  seeking  to  regulate  the  exchange  markets  at  fixed  rates 
In  accordance  with  their  personal  Judgment  and  direction.  Thla 
would  be  a  monetary  experiment  unique  in  ths  world's  history. 
having  no  scientific  basis.  There  never  has  been  complete  stabili- 
zation of  ths  currencies,  there  can  be  none.  excn>t  with  coimtrles 
which  are  on  a  specie-paying  basis,  when  It  is  fixed  by  the  com- 
parative weight  of  the  precious  metals — gold  and  sllTsr  coins. 
Stabilization  of  irredeemable  fiduciary  money,  which  Is  the  only 
currency  In  use  the  world  over  today,  the  varying,  uncertain 
product  of  the  printing  preae.  Is  a  mathematical  Impossibility.  In 
the  United  States.  Oovemment  notes,  called  "greenbacks",  and 
bank  notes,  specie  payments  being  svispended.  were  our  naUcmal 
currency  from  1862  tUl  1879.  A  "gold  room"  was  established  in 
New  York  alongside  the  stock  exchange,  where  themetal  was 
bought  and  sold  dally,  at  fluctuating  premiums  In  currency  ▼alue. 
to  saUafy  the  demands  of  merchanU  In  payment  for  their  foreign 
importations  and  for  duties  at  the  ctistoma.  ^ 

On  January   1.   1879.  we  resxuaed  specie  OMnaents      In  coin    , 
under  acu  of  Congrass  pasaed  In  January  1«T6  and  In  February 


1878.     The  latter  conUlned  the  foUowlng  Important  provisions  aa 
to  the  part  that  sliver  should  take  in  accomplishing  resimaption: 

"  Section  1.  There  shall  be  coined  at  the  several  mints  of  ths 
United  States  sliver  dollars  of  the  weight  of  412  ^  grains  troy  « 
.standard  silver,  as  provided  In  the  act  of  January  18.  1837,  which 
shall  be  legal  tender  at  their  nominal  value  for  all  debts  and  dues. 
public  and  private. 

•  Skc.  2.  That  Immediately  after  the  passage  of  this  act  the 
President  shall  Invite  the  governments  and  countries  composing 
the  Latin  union,  and  of  such  other  European  nations  as  he  may 
deem  advisable,  to  Join  the  United  States  In  a  conference  to  adopt 
a  common  ratio  between  gold  and  silver  for  the  purpose  of  estab- 
lishing Internationally  the  use  of  bimetallic  money  and  securing 
fixity  of  relative  value  between  these  metals.  The  President  shall 
appoint  three  commissioners  to  attend  such  conference." 

The  President  called  the  conference  as  the  law  required.  It  was 
held  in  ParU  in  1878.  Prance  was  ready  to  Join  the  United  States 
and  England  In  an  International  agreement  for  the  remoneUzatlon 
of  sliver,  but  England  refused  and  the  conference  was  a  failure. 

In  partial  fulfillment  of  section  1,  the  Bland -Allison  Act  was 
passed  In  1878,  under  which  2.000,000  silver  dollars  were  coined 
each  month.  In  1890  the  Sherman  law  Increased  the  silver  coin- 
age to  something  over  $4,000,000  monthly.  Later  on,  however. 
President  Cleveland,  a  bitter  and  uncompromising  opponent  o< 
silver,  aectired  a  repeal  of  the  latter  bUl  and  this  limited  sUver 
coinage  thereupon  ceased.  Meantime  the  unprecedentedly  Mvera 
panic  of  189S  took  place,  and  iU  ill  effects  continued  hopeleaaly 
until  the  prodigious  development  in  the  late  1890*8  of  the  newly 
discovered  gold  mines  of  the  South  African  Rand  and  of  Alaska 
and  Cripple  Creek — ^the  production  of  the  Rand  increasing  yearly 
with  great  rapidity  until  1915 — fiUed  the  void  in  the  world's  needed 
additional  metallic  money  and  general  prosperity  ensued.  This 
certainly  was  InOatlon.  but  only  in  propOTtlon  to  the  constantly 
growing  requirements  of  increasing  population.  Industry,  and  com- 
merce in  all  coimtrles. 

It  Is  estimated  that  the  Rand  mines  have  produced  tip  to  date 
at  least  five  thotisand  million  dollars  of  gold,  the  bulk  of  which 
was  added  during  20  years  to  the  exUtlng  money  in  circulation, 
thereby  maintaining  values  and  prlcea.  Since  that  period,  how- 
ever, while  public  and  private  debts  have  been  augmenting  enor- 
mously, uncounted  tons  of  gold  have  gone  and  are  continuing  to 
go  into  Oovemment  and  Individual  hoards,  where  the  metal  U  of 
no  more  benefit  commerclaUy  and  financially,  in  raising  prices, 
than  when  previously  embedded  In  the  boweU  of  the  earth.  Gold 
has  ceased  to  be  a  current  medium  of  exchange,  which  is  the  first 
requisite  of  money.  Values  have  continuously  declined,  and  idle- 
ness and  suffering  have  Increased  to  the  danger  point. 

The  monetary  system  of  the  United  States  was  established,  not 
upon  gold  or  sUver  alone,  but  upon  the  two  metals,  at  a  fixed 
ratio  to  each  other,  with  no  limitation  upon  the  coinage  of  either, 
each  standing  on  an  equal  footing  before  the  law.  ThU  bimetallic 
system  (then  called  the  "double  standard"),  prevailing  at  that 
time  in  both  England  and  Prance,  adopted  by  Hamilton,  sanctioned 
by  Washington  and  Jeflerson,  Its  wisdom  and  Justice  questioned 
by  none,  endured  imtil  1873.  when  the  coinage  of  sUver  dollars 
at  the  mint,  under  Its  new  regulations,  was  stopped,  and  bimetal- 
lism in  our  country  thereby  unwittingly  destroyed. 

The  present  law,  under  which  our  Government  is  coining 
monthly  a  limited  amount  of  silver  dollars,  will  never  reesUbllsh 
true  bimetallism.  It  has  become  manifest  to  all  competent  au- 
thorities that  gold  alone  is  insufficient  to  maintain  the  world's 
monetary  currency  upon  a  metaUic  basis.  To  insure  the  resump- 
tion of  specie  payments  in  the  United  States,  which  has  now  be- 
come an  economic  necessity,  and  is  within  our  reach,  we  mturt 
ourselves  return  to  the  full  and  unlimited  monetlzation  of  silver 

as  of  old.  ,       ^  ^^     „w.,..  ..  m^  »„ 

It  is  gratifying  to  know  that  the  people  of  the  United  Btotes 
are  now  going  through  a  process  of  reeducation  on  the  whole  ques- 
tion of  monetary  standards,  although  it  la  stUl  considered  In  hide- 
bound banking  circles,  and  even  in  colleges  and  universities,  that 
It  U  bad  form  to  introduce  the  subject  of  bimetallism  for  discus- 
sion, the  con^iracy  of  sUence  still  persisting.  The  via  Inertlae  of 
K^T^iriwg  and  academic  public  opinion  on  the  question  of  money 
since  the  Bryan  campal^  has  been  astounding.  It  Is  encouraging, 
however,  that  thinking  business  men  generally  are  becoming  more 
open-minded  and  receptive  of  the  thought  that  their  fixed  Ideas 
In  favor  of  a  single  gcdd  standard  are  subject  to  revlslan.  It  is 
most  significant,  too,  that  Waltor  Uppm&nn.  an  eminent  exponent 
of  intelligent  public  opinion,  should  have  declared: 

"  M**-*  Bllver  legal  money  exclumgeable  for  gold  and  It  will  pro- 
duce the  same  effect  as  If  the  world  had  discovered  new  gcdd.  K 
wiU  cheapen  gold,  raise  world  prices,  make  further  paper  InfUtlon 
unnecessary,  and  restore  solvency."  „.     -      »w 

All  this  is  very  true,  and  it  is  the  only  enduring  remedy  for  the 
universal  "  monetMy  morbus  "  with  which  the  world  was  aflUeted 
in  the  lator  1880*s  and  for  10  years  thereafter.  untU  the  new 
South  African  gold  furnished  the  neected  curative.  Ths  Mme 
monetary  morbus  now  endangers  the  entire  world  again,  with 
much  greater  severity  than  before,  and  threatens  to  lead  to  dls- 
aatrotia  poUtical  conaequences.  

SUver  monetiaatioti,  once  readopted  and  estaUlmed  to  tne 
United  Stotes.  re8tori:ig  fuU  specie  payments  In  both  metals,  the 
two  coins,  or  coin  ceriiflcates.  having  the  same  debt-paylng  Ppw«\ 
would  be  of  identical  value,  as  is  now  the  case.  There  would  bs 
no  fiood  of  sUver  to  lear  from  abroad  or  from  the  mines,  as  pre- 
dicted  by  the  gold  nusnometalltsts.  India  and  China  have  from 
l^m^.  immemorial  been  annual  absorbers  of  sUver  and  will  never 
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c«aM  to  b«  such.  They  could  no  morf^  divest  th-Mrwlvci  nf  thPir 
Oliver  monev  than  thev  could  r-.i  the  cl  >ihe.*  en  their  backs  Aa 
rpuarda  silrer  miue*.  thone  -f  the  L'ni'.tHl  Statrs  h-ive  b?en  vry 
liU-neiy  e«h«ui"eU.  with  :io  important  ne*  d;.-«overii;j.  aiiU  this  la 
:;Hc»iMr  :rue  of  the  W'jrld  u".  1-  i;e. 

Pt^rry  ••  »r.n  a^o  the  Un:t'»d  Stntw*  was  heavily  Indebted  to  Eur-pe. 


ir  ;oiir:trv  alune  at 


r.at  t.riie 


and  t';*"  idopt  en  of  b.r.-^'a. 
might  have  he<j.  haz-irdous  TrxJav  the  reverse  \a  the  ca-<«  We 
art"  a  ..reel. -or  nation  a.^  r<'<;arc:>  the  world  We  OAe  virtual. y 
r.ctn. !.:;  aorcad  The  trade  n.:7vcrr."r;t  hs  in  our  favor  Our  Inde- 
pondfT.t  att.cn  voukl  be  «uc<-f'!i;.ful  and  a  b!es  .Int:  to  all  the 
liatloHH  by  furn!^hin<  the  v.t.Llly  r.eedo;!  lurs'<*  HU^n.i-ntation  t  i 
t.he  «<..'.d9  rr.e'.alUc  real  n.or.r-,  ici\.  :;p.inied  uy  a  ccnjiMeralj.cr 
dim  r.'U:on  of  t.ie  ^.lapcr  !is  .^:iats  wliich  are  r.ow  allout  in  all 
ccwnTtc^ 

Our  purchases  of  illver  for  full  le^ixl-t't  ier  coinare  ahould  at 
onc«  b<?  Ur<"lv  and  rapidly  inc:ea-s<*J  *:'a  tlie  c^).^.^^querlt  r»»3Uit 
of  an  •ppr'jai.-h  n^  It^At  p.irlty  .n  ma;hp:  salue  of  'he  two  n'.etal->. 
in  pr^piirat.cn  for  th»  pa.'«..:'e  cf  the  ni.dl  resumption  a<  t.  ur.cl^r 
whi'h  ■'•ir  pre!«eiit  depr'^'ated  and  di  :.->nored  paper  iiiOney  would 
b«  <iuit...7«'d  at  par  in  coui  and  in  the  JorriKU  c.x   hanj- " 

It  »•*  Sa.mon  P  Cha.^?  who  -aid.  m  a:,  oft -quoted  p..ra;c  '  The 
way  to  :etumptJon  is  to  rfumc"  Wf  a.e  no  .v  abundantly  pre- 
pared for  resumption  aa  re^Hrd-s  sold,  but  the  amoui.t  of  'ilvrr  co;n. 
at  the  pre»«nt  rate  cf  purc.i4»o.  will  be  tjtAlly  inadequate  Its 
oolnaiie  rnual  be  fre«  and  u:.Jmlied  We  cannot  ha^e  tcj  much 
ftUl  leral-teiidf-r  mon'-y  of  the  precious  metals,  mom^y  of  ult.ni.ite 
re<lem;)tlon.  provided  by  Nature  s  mines  and  not  by  the  unlimited 
ferlliuy  of  the  p-lntlnn  pres.* 

Th«  lei?al  we.uhl  of  tue  s.ivcT  dollar  will  b«  a  most  Important 
probltni  to  b**  decided  upc  n  The  oid  ratio  of  1(5  to  I,  ca..ed  ij/cn 
the  worlds  est. mated  cor  pcvratlv?  annual  pn  ductiou  "f  the  t%o 
metala.  exaijicerates  the  proportion  of  silver  production  It  Is  today 
probably  nearer  13  to  I.  and  very  rarely,  if  ever,  has  be^-n  aa  high 
aa  Irt      The  statistics  of  all  the  ^roat  mints  confirm  this 

The  present  !."<  a  crucial  moment  In  our  hl.story  and  also  in  the 
aflairs  of  the  entire  world  Europe  alm<^t  In  dcapalr.  la  turning 
more  and  more  to  the  L'nltrd  Statea  aa  the  predominant  power 
which  can  with  itji  enormou.s  wealth  and  progre.ssive  spirit  solve 
this  vital  problem  We  are  t^iven  an  opportunity  to  lead  In  this 
great  r:.overaeiu  for  monetary  reform  Let  us  not  allow  the  or- 
caaion  to  slip  paat  ua  I  doubt  If  our  people,  even  the  keenest 
silver  prota^oniata.  are  fully  aware  of  the  sympathy  and  support 
Mr  Rotifevel'  s  action  aa  retcards  silver  coinage  i»  meeting  with  in 
Europe      In  Ent;iand.  Lord  Desborough   haa  written 

"  I  believe  America  can  do  this  threat  thing  alone,  and  other 
couiitrie*   w.U    be  obliged   to  fellow  " 

Numerous  financiers,  eco:. ~mi£t.s.  and  leaders  o'  publlr  opinion 
have  rxp-e^aed  themselves  to  the  same  effect  Ix)rd  Ori-enwav  the 
head  of  the  Anglo-Pers.an  Oil  Co.  a  *?reat  authority  on  financial 
affairs  eapeclhlly  of  the  east.  uTOte  shortly  before  his  lamented 
death    m    December    laal 

•  Now  that  America  haa  made  a  definite  start  In  the  clirecth^n  of 
blmet-»!li«m.  I  hope  It  will  not  be  long  before  concrete  propo.s:ils 
are  made  to  this  country  t.o  follow  ault,  with  a  view  to  aecurlng 
greater    s-abili:y    in   internatirnai   excbangea  " 

We  ciinnot  ourseUea  too  often  meditate  upon  these  worda  of 
Daniel  Webster,  the  great  expounder  of  cur  Constitution,  pro- 
nouncetl   :n   the  United  States  Senate  In    1S38 

"Gold  and  silver  la  the  money  of  the  Corwtltutlon  The  consti- 
tutional standard  of  value  is  establlahed  and  cannot  t»e  overturned 
To  overturn  it  would  shake  the  whole  system  Gold  and  silver, 
at  rales  fixed  by  Congrea.s.  constitutes  the  legal  standard  of  value 
in  this  country,  and  neither  Congreaa  nor  any  State  haj  authority 
to  eatabh^Ui  any  other  standard  cr  dlapoae  of  thia  " 

OUR  NEW  OROCR  IN  TS.VNSPORTATION — ADDRESS  BY  SENATOR 

REYNOLDS 

Mr.  TYDINOS.  Mr  President,  the  junior  Senator  from 
North  Carolina  [Mr.  Reynolds]  was  kind  enough  to  go  to 
Baltimore  and  address  the  Traffic  Club  of  Baltimore  on  Feb- 
ruary 5.  1935.  He  made  a  very  interesting  address  upon  the 
subject  Our  New  Order  in  Transportation.  I  ask  that  it 
uiay  be  printed  in  the  Record. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Recoko.  as  follows: 

Mr  ToastmAater.  members  of  the  Traffic  Club  of  Bal'lmore.  .^nd 
rue«t«,  I  deeply  appreciate  your  Invitation  to  be  with  you  and 
appear  en  your  program  this  evening.  I  have  been  a  frequent 
vlaltor  to  your  delightful  and  historical  city  Each  time  I  come 
here  I  am  Impresaed  with  the  charm  of  your  people,  your  key 
poaltlOD  In  the  field  of  Industry  and  commerce,  and  the  progre»- 
Blve  way  In  which  you  endeavor  to  meet  new  conditlon.s  You 
■eem  to  hAve  ever  before  you  the  desire  that  Baltimore  sliall  con- 
tinue to  develop  and  prosper  and  that  your  people  shall  enjoy  the 
highest  standards  of  living 

In  appearing  before  you  tcnight.  I  do  so  as  a  substitute  Aa 
some  of  you  here  know  I  am  attempting  to  fill  the  place  of  your 
distinguished  Senator  and  my  good  friend  and  colleague.  Millaso 
B.  TYDtNoa.  Thus  you  will  readily  see  that  I  have  undertaken  a 
most  dtfBcult  assignment  for  I  know  that  he  Is  well  equipped 
from  the  standpoint  ->t  both  training  and  experience  to  deal  with 
tiM  broad  subject  of  transportation.  I  also  know  that  he  Is  vitally 
concerned  with  the  eilort  now  under  way  to  Improve  our  nationai 
system  of  d^uibuUon. 


commcii 

We    are 

jndillons 

he  prlvl- 
pened   in 


ii!Tirlent. 
iiul  their 
jmln^   of 


However.  I  have  rilways  b"  n  inten.-^ly  Interested  In  transpor- 
tatlm  I  h.-»ve  u.sert  ev-rv  m^ern.  and  I  mlcht  say  soi  le  of  the 
merJleval.  forms  of  travel  I  h  ive  studied  the  distrlbutlu-  methods 
of  nuiiiy  lands.  I  h^ve  a.iI  .;.d  n-w  rneins  of  truusixj.-  utun  re- 
place old.  Not  so  1-:;^'  ago  I  sto-d  .silently  on  the  nuii  street  of 
my  heme  city  of  A-shevhle.  N  C,  and  .'.aw  th.e  last  el  "Ctrlc  car 
travTse  ths  streets  of  thut  city  Ther*"  came  to  my  ml:  d  a  viv.d 
memory  of  the  day  when  the  first  elertric-powered  car  vas  oper- 
ated m  Aihfville  '  It  wa.s  one  -f  the  first  In  the  countr'  .  and  the 
ev^nt  attracted  wld'^-^pread  r.ttcntton  And  cs  I  saw  th  •  last  car 
:■  •'  on  its  sfel  r.ii  s  I  -e.iii/od  that  within  th.e  brief  s;  an  of  my 
v   I    lifetime    a    s't^nincant    change    In    trnnsp'irtation    !  ad    taken 

ro.-tunately  frr  m  a  n:\tlonal  standpoint,  we  are  not  ff.ced  today 
^!rh  the  pr^iblem  of  d:.s?ardin<  <^v.t  ulier  forrni  of  tran  portatlon 
to  make  wuv  fir  new  firms  Instead,  we  are  simply  (  -vnfronted 
w!'h  the  task  of  coordln.it'.on  Evry  mrr.ns  of  travel  .md  dis- 
tribution In  existence  today  has  d!^tln^t  e.dvanta'es.  Th-^  Job 
before  us  Is  simply  to  eliminate  the  wca^tness  In  each  an  !  r''"'-^rve 
th/-  b<";t  so  that  c'lr  c.iuntrv  may  continue  to  enjoy  the  most 
cfTlrifnt  .Tnd  economical  transportation.  And  In  my  op  nion.  the 
mc>st  effl'-ient   la  the  most  economlca! 

At  the  outaot.  let  me  say  th.ut  I  arcept<»d  your  Invlt:  tlon  with 
a  c»rtaln  dettree  of  hrsitancy  I  r«»all.'.«d  that  I  would  h  •  address- 
ing men  wh)  hav<»  mad»  transportation  their  life  work  mm  who 
ATI-  experts  m  this  held,  jvhether  they  represent  the  rallr(  id.s,  high- 
way cjiiTiers  rate  bure»«u.  ur  uh'ther  thfy  are  shlpp«'  s.  Ho  in 
sele<tlng  a.s  a  subject  for  my  ad  Jresa.  "  Our  new  order  In  trans- 
pur  .ti.  n  ,  I  (!.d  n-it  !n».>nd  to  imply  tliat  I  h^^pe  to  g  e  you  an 
Ho-urate  prediction  nf  wliat  our  new  order  will  be  It  l.s  not 
that  ea.sy  I  shall  nut  even  try  to  o.ler  a  panacea  for  ur  traiLs- 
P'jrtati  in  Ills 

Ra'her.  I  shall  talk  to  y^u  r.s  an  Individual  Memt -r  of  the 
United  States  ^s<•nate  concerned  with  the  problem  before  is.  assure 
V'  u  •)'  my  unf-ii.ing  interest  an  J  supp><)rt  In  the  effort  to  arrive 
lit  a  stlutlon.  and  appeal  to  you  a.s  experts  to  give  free  .'  of  your 
time  and  your  energy  to  the  mo'. ement  designed  to  brln 
><nse  into  our  mediums  of  travel  and  tran.sportatlon 
certainly  not  using  commun  s«?n.se  In  allowing  existing 
t*j  continue 

.\t  th-  risk    if  borini;  vru  gentlemen,  let  me  excrcLse 
Irgr  iif  a  speaker  and  truce  l.n  a  few  words  what  haa  ha; 
our  ■"o\inuy 

In  the  early  days  our  few  and  scattered  communities    vere  along 
1  the  .Atlantic  .seat>oard  and  navigable  stream.s  pouring  Irr.    the  sea. 
Th-'.se     -^••tienl'■nt.3     were     iilmost.     If     not     entirely,     self- 
W-stward  expan.sion  began   with  the   building  of  canals, 
effect   on    the   country    waa   almost   aji   prof.)unJ    as    the 
th»*  railroad.s  m  Uter  years 

Kollowing  the  Civil  War.  rail  lines  spread  their  networt  in  many 
directions  This  development  may  be  truly  said  to  hav«'  been  the 
;  most  iinporta:it  nineteenth-century  Influence  in  the  Jiclal  and 
ccfinomical  life  nf  our  ^I'untry  The  West  was  openet  and  new 
fronti-rs  beckoned  to  our  .fmericnn  mr.n  power  Towns  .ind  eitles 
were  located  ):i  r  ilIroiuLs  (  r  a  In  re  on.--  would  eventually  te  Com- 
munities began  to  lose  some  of  their  seif-suiBciency.  itteel  mil3 
became  .i  powerful  arbiter  .n  settling  l:;duitrlal  rlvalrlt.--  between 
con\munities  Lquaily  as  important  th.e  connecting  of  "  iwns  and 
cities  tmnsformed  the  minds  of  men  and  extended  the  ; 
their  Imaitlnatlon  Along  with  many  of  you  here.  I  th: 
boyh.Hxl  memories  of  the  detire  to  he  a  locomotive  enc.ncer.  th'^ 
social  importance  of  tlie  dahy  arrival  of  a  p.a.ssen;;er  tr:  n  and  jf 
my  parent-*  dii^-u.-ialng  the  trip  uf  some  neighbor  to  a  nt.  rby  com- 
munity or  to  some  diata.nt  point  The  railroads  were  not  only 
woven  into  the  fabric  nf  American  life,  but  in  many  r  ■  pects  re- 
constructed that  life  m  the  proces.i  Thus  fsr  many  years  the 
railrotids  dominated  the  transpjrtation  picture  The  Ht  u;e  coach 
and  the  canals  had  lost  their  prestige  and  our  people  lot '.-  ed  to  the 
future  along  ribhuna  of  steel  No  one  questioned  the  future  of 
the  railroad  and  it,s  place  in  lur  economic  scheme  seen,  -d  secure. 

Then  came  the  m(,tor  era  Off  to  a  slow  'tart  as  our  ;>'opIe  hes- 
itated to  accept  this  Indlvi.lual  mean.s  of  tranrportat  r..  motor 
transportation  sot-n  proved  lt.s  advantages  from  the  sta:  dpolnt  of 
convenience  and  fiexlbllity  From  8  000  private  px-ssen;-  r  cars  In 
latO  the  num.ber  had  increa.-^fd  to  more  than  20.000  000  t  th»  end 
of  1933  From  410  m  1904  the  number  of  motor  trucks  had  In- 
creased to  1.22^000  in  193H  and  the  year-to-year  Incrc.r.e  m  Im- 
proved road  mileage  nver  which  moves  highway  tran.spor' .^tion.  has 
almost  kept  pace  with  gams  in  the  number  of  units  of    iperatlon. 

Our  country  has  mve-ted  rru-hly  sp.'ak!ng,  115, OOC  )O0.000  In 
highways,  with  th?  restilt  thit  nearly  1.000.000  miles  o:  surfaced 
hlghwa;,-^  are  new  available  tor  the  u.se  of  not  one  cl.  ss  of  our 
people  but  all  our  people  Here  let  me  sound  the  sol-' nn  warn- 
ing that  by  no  turn  of  the  imagination  can  the  expen-  Iturcs  for 
highways  be  called  a  suhsidy  to  any  form  of  highway  •  an.sporta- 
tton  Our  people  paid  fud  ar*  still  paying  for  thes<'  highways 
through  motor  taxes.  ga»ollne  taxes,  property  taxes,  md  other 
forma  of  taxes  And  the  .American  people  cannot  subsl:  ize  them- 
selves     You  can  only  subsidize  private  Interests. 

Simultaneously  with  th?  motorization  of  our  cour  try  there 
came  other  important  developmenta  vitally  tifTectlng  ur  whole 
ecrnomlc  and  s>x-ial  structure  New  frontiers  waiting  for  devel- 
opment ceased  to  rxi.st  Our  rural  communities  bega  to  enjoy 
.tU  of  the  advantages  of  modern  Improvements  and  nvention. 
Residents  nf  rtles  turned  to  outlying  areas,  and  thi*  enjoyed 
city  advantages  while  virtually  living  In  the  country.  More  re- 
cently the  trend  of  population  has  been  away  from  Urj;e  metro- 
1  poUtan   areas   and   toward   smaller   commtinlUes.      The    lesult   ha« 
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been  a  revolutionary  change  In  our  dlatrfbatloa  ntpitmnanta. 
Prom  large  warebouaes  modem  cbaln  stora*  wsevt  retail  outlets  In 
areas  100  and  150  miles  from  the  warebouae. 

These  things  I  have  mentioned  have  to  do  with  the  cause  or 
the  conditions  confrontlnf  vtrtuaUy  evwy  form  <rf  transportation. 
That  we  must  better  the  condittona  is  obvious.  But  how?  We 
cannot  say  to  motor  traneporWitlon  that  th«  ratlroada  were  here 
aiBt  nor  can  we  say  to  the  railroads  that  they  have  outlived  their 
u  "fulnc5S  Such  an  approach  to  the  problem  would  only  bring  , 
economic  disaster  Instead  we  murt.  fuUy  respecttnc  the  rights  of 
each  make  an  adjustment  so  that  the  railroada  and  highway 
transportation  can  each  fill  their  niche  in  our  modem  scheme 
and  render  maximum  service  to  otir  people. 

It  is  alao  obvious  that  oiu-  peofrfe  are  looklnc  to  the  F^ederal 
Government  to  bring  order  out  of  chaos  In  aU  fields  of  transporta- 
Uon  and  eliminate  the  wasted  effort,  useleai  expenditures,  and 
co<:tlv  duplication  of  service.  Some  time  ago  «  was  my  privilege  to 
read  an  address  delivered  by  the  FMcrml  Coordinator  of  Transpor- 
tation Joaeph  B  BaHtman.  I  regard  Mr.  Bastman  aa  one  of  the 
country's  outstanding  and  most  fair-minded  tran^HVtatlon  ex- 
perts and  I  fully  agree  with  him  aa  to  the  fundamentals  we  mtist 
consider  in  arriving  at  the  details  for  solving  our  tranyortatton 
problem.  Let  me  cite  these  fimdamentals,  as  vlswad  by  Mr. 
Eastman:  ^    ^  . 

•  First  The  country  ought  to  have  the  bsst  and  cheapest  means 
of  transpcK^atJon.  If  a  new  agency  develops  which  Is  bettCT  than 
the  old  one.  that  U  unfortunate  for  the  latter.  *ut  progress  cannot 
be  halted  for  lu  protection.  It  would  have  been  a  crime  If  the 
railroad  had  been  stopped  for  the  beaeflts  of  the  stagecoach  and 
canals.  .    _^ 

■•  Second  The  country  ought  to  be  pnrtected  against  unnecessary 
dunlicatton  or  waste  in  transportatkm.  whether  by  the  older  or  the 
newer  agencies.  6ome  waste  eannot  be  avoided,  but  there  U  much 
which  can  be.  and  in  one  or  another  way  aU  pay  for  It.  It  cannot 
be  quarantined,  or  can  the  evU  effects  be  ecoflnsd  to  the  guilty 
party.  ^  .      . 

•  third.  The  country  ought  to  have  at  all  times  safe,  convenient, 
and  efQclent  service  by  reUable  and  responsible  c^jerators.  In  the 
Icng  run,  these  conditions  cannot  be  met  onleas  carriers  are  able 
to  operate  at  a  rta«anabl«  profit  and  wtth  fair  treatment  of  labor. 

"  Fourth.  The  rates  charged  for  traasporUtlon  ought  to  be 
known,  dependable,  and  reasonable,  and  relatively  fair  to^aU  stop- 
pers places,  and  localities,  whether  they  be  big  or  little." 

In  my  opinion  the  above  can  be  accepted  as  a  new  bill  of  rtghta 
in  the  field  of  transportation.  It  offers  a  basis  for  approaching 
tiic  prej«nt-day  problems  in  an  eminently  fair  manner,  without 
prejudice  to  any  form  of  transp<Mi»tlon.  It  has  been  wisely  said 
that  m  our  past  efforts  in  regtilaUon  we  have  concentrated  on 
attempted  cures,  rather  than  Included  in  our  regulatory  measures 
any  method  for  orderly  planning.  Such  misUkes  must  not  be 
made  again.  However,  there  are  established  facts  that  must  be 
tr.krn  into  consideration.  For  example,  otir  railroads  have  a  defi- 
nite place  in  our  natloAal  social  economy.  Through  investments, 
publlf-  and  private,  their  financial  status  la  cloaety  linked  with 
the  weU-belng  of  all  our  pec^le.  Their  relaUonship  with  the  bal- 
ance of  our  economic  structure  Is  such  that  disruption  might 
vitally  affect  every  citizen. 

Despite  this  condition,  it  Is  only  during  the  last  2  or  8  years 
that  we  have  gfiven  any  adequate  attention  to  canslderlng  ooordl- 
uailon  as  a  possible  means  of  maintaining  the  benefits  of  our 
new  methods  of  transportation  and  still  retain  the  advantages  of 
the  old.  And  it  would  be  a  most  ahort-alghted  policy  to  allow 
f*lti8h  Interesu  or  differences  at  opinion  aa  to  detalla  to  prevent 
the  American  people  from  reaping  the  fruIU  of  what  we  have 
learned. 

Unfortunately,  a  wave  of  propaganda  has  been  allowed  to  eon- 
fuse  the  mind  of  the  public.  Competing  forms  of  transportation 
have  been  acUve  in  blaming  each  other  for  the  present  condi- 
tions. Schools  of  thought  have  clearly  reflected  controlled  opin- 
ions rather  than  desire  for  the  public  good.  In  this  campaign 
every  form  of  transporUtlon  baa  had  a  part.  We  aaay  expect  It 
to  continue.  Let  me  hasten  to  say.  however,  that  many  of  the 
sponsors  of  propaganda  have  believed  that  they  were  justly  rep- 
resenting their  cause.  But  it  offers  freSh  evidence  of  one  of  the 
evils  of  our  system  of  allowing  private  thought  to  InCuence  public 
welfare.  The  American  people  should  be  given  the  facts  and 
allowed  to  draw  their  own  concttislnns 

The  real  problem  in  any  effort  to  Improve  tnm^wrtatlon  con- 
ditions aside  from  the  betterment  of  rail  operatlona  through  max- 
imum efficiency  at  the  lowest  resaonable  cost  Uas.  of  course,  in 
highway  transportation. 

First,  there  is  the  private  passenger  automobile.  No  one  seri- 
ously contends  that  any  effort  should  be  made  to  deprive  people 
of  their  right  to  own  a  ear  ao  as  to  Increase  the  paasengo*  busi- 
ness of  commercial  lines.  Thus  this  form  o<  tvaaaporUtton  may 
be  eliminated  in  approaching  the  quastkm  of  regulation. 

Second,  there  Is  the  truck,  the  most  Important  factor  to  be  con- 
sidered in  any  plana  for  regulation.  As  X  have  aald.  there  aresome 
3,000.000  trucks  In  use  today.  By  far  the  greater  number  are 
privately  owned  and  operated  and  therefore  not  subject  to  regu- 
lation in  its  accepted  sense.  The  remainder  rqpxessnU  common 
carriers.  IntersUte  and  Intrastate,  and  contract  carriers.  How 
much  Buceees  we  may  expect  In  regulation  o*  the  latter  la  proble- 
matic And  the  common  carrier  trodks  oonaprlse  only  a  small 
proportion  of  those  in  operation.  Borne  eifMrts  place  the  number 
at  between  150.000  and  300.000.  Figures  given  to  <>»»««"  ^^«^ 
Coordinator  place  the  znnnber  of  tracks  subjact  to  jepilatlon  at 
approximately  303,000. 


In  my  desire  to  secure  some  infCMination  with  reference  to  high- 
way carriers,  I  recently  conferred  with  Charles  P.  Clark.  Deputy 
Administrator,  in  charge  of  all  transportation  codes  o*  the  Nationai 
Recovery  Admlnlstiatlon.  Mr.  Clark  Is  one  of  the  ablest  men  In 
the  highway-transportation  field.  It  was  suriM-ising  to  me  to 
learn  of  the  deflnlLe  achievements  to  date  under  the  transporta- 
tion codes. 

Anyone  familiar  with  trucking  operations  knows  of  the  sadly 
disorganized  state  of  affairs  within  the  industry  prior  to  the 
advent  of  the  codes.  Therefore,  any  gains  under  the  N.  R.  A. 
codes  were  distinct  advances,  and  I  am  convinced  that  many  have 
been  made.     Tliey  may  be  cited  brlefiy  as  follows: 

Approximately  300.000  "  for  hire "  tnK*8  have  been  registered 
under  the  trucking;  code  and  their  owners  have  assented  to  code 

provisions.  

These  trucks  have  been  classified  as  to  class  of  operation,  com- 
mon carrier,  etc.,  body  types,  load  limits,  and  so  on.  Thus  we 
are  securing  for  the  first  time  In  history  accurate  information. 
It  is  most  essential  as  a  prerequisite  to  any  form  of  regulation. 

It  is  also  essential  from  the  standpoint  of  our  national  defense 
to  know  Just  what;  mediums  of  transportation  might  be  available 
In  case  of  an  emergency.  As  a  member  of  the  Senate  Bfilitary 
Affairs  Committee,  I  can  readUy  appreciate  the  advantages  of 
and  necessity  for  the  data  regarding  highway  transportation  now 
available,  for  the  first  time. 

Uniform  wages  and  hours  have  been  established,  and  there  n 
every  evidence  that  success  is  being  attained  in  otherwise  Improv- 
ing labor  condltlCTOS.  The  trucking  Industry  was  long  conducted 
on  a  60-hour  baslK.    Today  It  Is  on  a  48-hour  basis. 

Trade-practice  agreements  have  been  set  up  as  another  indica- 
tion of  healthier  conditions  within  the  Industry.  There  ia  every 
reason  to  beUeve  that  it  is  operating  on  a  higher  plane  of  busi- 
ness ethics  than  c!ver  before. 

Now  remember,  gentlemen,  that  all  this  has  been  accomplished 
through  self-regulaUon,  the  American  Ideal.  Throtigh  the  NaUonal 
Code  Authority  for  the  Trucking  Industry  and  48  SUte  code  au- 
thorities, including  the  District  of  Columbia,  the  Industry  Is  en- 
deavoring to  solve  its  own  problems.  There  Is.  of  course,  a  mini- 
mum control  by  the  Government,  which  acts  as  umpire  in  the  ad- 
ministration of  codes  as  a  means  of  protecting  labor  and  the  public 

Interest.  .^  ^  ... 

I  mention  the  txucklng  code  only  because  it  has  a  more  vital 
bearing  on  mv  subject.  But  gains  have  been  made  under  the  other 
transportation  codes.  The  motor-bus  Industry,  for  example,  has 
been  ready  and  ui-glng  sound  Federal  regulation  for  many  years, 
and  has  strengthened  its  place  in  the  transportation  picture  under 

Its  code 

It  U  my  sincere  hope  that  whatever  steps  we  may  take  to  Im- 
prove txanspor*ti3n.  we  shaU  not  fan  to  preserve  the  gains  we 
have  made  under  the  codes.  They  offer  a  fertUe  l»sls  for  sett- 
regulation  and  wlien  thia  is  attained  supervision  by  agencies  or 
Government  is  simplified  and  Is  more  in  keeping  with  our  American 

system.  ^_,^.  .. 

It  is  my  intention  to  make  further  sttidies  of  code  acUvitles  and 
administration  in  connection  with  the  proposal  for  coordinating 
our  transportation  system  now  befCM^  the  Congress.  They  must 
not  be  overlooked.  NaturaUy.  Government  supervifiion  under  codes 
is  largely  based  on  self-regulaOon  and  therefore  may  not  be  aa 
effective  as  direct  Federal  regulaUon.  My  point,  however.  U  that 
code  administration  does  offer  background  ejq?erlence  in  approach- 
ing the  problem  of  deciding  the  best  form  of  regulaUon. 

Obviously,  if  gains  can  be  made  through  self -regulation  In  the 
transportation  field  more  can  be  accomphshed  through  incorporat- 
ing the  same  principies  into  a  sound  plan  for  Government  regu- 
lation. The  relationship  of  the  self-regtilated  agency  to  other 
transpOTtaUon  tuiits  must  also  be  considered.  We  caxmot  In 
falrnMS  regtUate  or  control  one  and  leave  the  other  free  to  use  any 
sort  of  competitive  methods. 

It   is   not  unvtfual   to   find   truck   and   Ims   lines   which   have* 
thrived  as  a  resolt  of  their  freedom  in  fixing  rates,  a^ieallng  to 
Government  agencies  fOT  protection  when  the  raUroads  sought  to 
meet  the  competition  with  even  lower  rates.     Thus  It  Is  evident 
that  rate  stablltestlon  Is  desirable.  ^  ^w    «_ 

Recently  there  lias  been  submitted  to  the  Prsaldentr  and  the  Con- 
gress a  broad  pro(?ram  designed  to  coordinate  our  various  units  of 
transportation.  It  represents  the  most  advanced  thought  and  » 
based  on  intensive  studies  made  by  the  Fedmal  OoonUnator  of 
Transportation.     The  rnwrt  Is  a  most  constructive  document. 

It  U  my  hope  that  the  Congress  vrlll  give  careful  attention  to 
the  recommendations  of  Coordinator  Kastman  and  write  these  Into 
the  statutes.  Most  of  you  present  have  undoubtedly  considered 
the  report  in  dettiU  and  farmed  your  own  optntons  as  to  lU  merit. 
However  It  seisms  significant  to  me  that  while  the  mombera 
of  the  Interstate  Commerce  Commission  subscribe  to  the  plan 
advanced  and  ur;e  the  enactment  of  the  legislation  necessary  to 
carry  it  out,  they  object  to  enlargement  ct  the  Oommlsslon.  In 
other  words.  th«y,  wtth  <me  exception,  feel  that  the  priM«t 
I  C  C  U  comp.>sed  of  honOTaMe  and  fair-minded  man.  QtUte 
likely  the  members  are  not  entirely  **  r»"«»<»-»ln^  "  ^ .?°??" 
of  the  sponsors  cf  new  forms  of  transportatkm  dahn.  »»* J?.,^* 
motor  carriers,  air  transport,  and  water  Un«  are  to  be  ssked  to 
submit  to  Federal  regulation,  they  are  perfeeUy  '»i'^i°J»»iJfJf 
Oiat  th<Me  who  Attempt  to  handle  their  proMems  be  ttcroufhly 
qualified  in  theLr  respective  fields.  It  would  seem  ,o>»^"*  "** 
^Ulroad  intertats  have  In  the  past,  and  will  continue  In  the  future, 
to  carefully  <;hec;k  the  quallflcatloiu  of  new  appointees  to  %a» 
Intscstate  Coaunerce  rnmmlsslTm 
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Let    me    read    •   parmfrmph    from    the    letter    from    the    I.    C.    C    i 
tr«n<in'..u:nK  the  Coordinator'!  report.     It  eay*: 

•  B^it  we  do  not  asree  that  any  auch  radical  reor^nlKatlon  Is  now 
ra.!r<t  f?r  or  u  desirable.  The  plan  seema  to  us  to  have  positive 
Uiiwidvaatagea.  The  so-called  '  Control  Botird  '.  propoeed  to  be  set 
up  from  an-OHK  '.he  members  of  the  CommlsBlcn  wiU  in  essence  be 
ire  cor.rr.i'^ion  The  remaining  membrrs  mnrr  than  a  majority 
of  th.*  whole  number,  while  sllU  to  be  called  Commissioners,  will 
be  !i'il'>  more  than  examiners,  and  privileged  to  vote  in  the  dispo- 
«lt;..n  of  but  a  limited  clxsa  of  cases.  While  theoretlrally  they 
■will  be  equals  with  the  CommlMlonera  who  are  to  sit  as  members 
of  ».'".e  C-ntrol  Board  they  will  have  no  voice  In  any  matters  of 
adrr.inis'.ral.cn.  they  canixat  advise  with  their  colleagues,  except 
thr>>ui?h  courtesy,  and  they  will  not  Join  in  the  reports  of  the 
Ccrr.nuaslon  'o  Conifreas  Such  a  form  of  organization  mu^t  resuit 
m  djsci-rd  and  inefllclency  and  lack  of  concer:  of  action  " 

That  tie«.laratlon  seems  to  have  all  the  earmarks  of  a  desire  to 
have  a  n?w  order  In  transportation  handled  by  old  methods  It 
mitihl  be  done  eSclently  But  one  of  the  most  frequent  charge* 
le\eled  «t  our  Federal  bureaus  Is  "  red  tape  ".  and  I  am  one  of  thcwe 
who  bel;eve  that  when  wc  attempt  to  meet  new  conditions  we 
ihould  not  plan  to  rely  entirely  on  thoee  who  have  perhaps  become 
lo-i  muLh  accustomed  to  old  ways.  The  merit  of  my  contention 
ha<  been  amply  demonatrated  In  our  experience  of  the  last  2  years. 

iit.mfimes  I  ftar  that  the  unwillingness  of  agencies  of  govern- 
ment. Federal  and  State,  to  abandon  some  of  their  prerogatives  and 
power  Is  as  much  against  the  public  interest  as  the  unwillingness 
of  private  mtercits  to  consider  the  public  good  It  Is  high  time 
that  Washington  learned  that  new  agenciei  designed  to  meet 
modern  problems  are  as  important  as  those  steeped  In  hallowed 
traditions  by  reason  of  their  prior  creation. 

In  regtU;»tlcn  of  motor  carriers  particularly  it  will  be  necessary 
to  deal  with  many  thoiisands  of  operators,  most  of  them  smalL 
Serious  practical  dllBctiltles  will  be  encountered  In  sectirlng  ad- 
herence to  rates.  In  keeping  hlgbway  carriers  limited  to  their 
respective  ne'.cl!^.  and  in  securing  necessary  data.  These  are  not. 
of  course,  ln!"j-mountable  dUBcultlea.  But  it  u  moat  Important 
due  to  the  flcxibtuty  of  highway  carriers  that  they  should  have 
speedy  action  en  their  complaints  and  petitions  Otherwise 
regulation  will  n^:  be  In  the  public  Interest 

Take,  for  exaaip'.e.  the  railroads  after  many  years  of  experience 
In  regulation.  At  present  ultimate  authority  Ilea  In  a  body  of 
1 1  men.  and  every  matter  upon  which  the  Commission  acts  ran 
be  brought,  at  lej-st  upon  appeal,  before  that  body.  Its  size 
prolong!  deUberai:ons  and  Invitee  diversity  of  opinion  And. 
remember,  gentleir^cn.  the  I.  C.  C  deals  directly  with  around 
150  well -organized  claaa  1  rallroaAs  Yet.  It  sometimes  takes 
months  Tor  a  carrier  to  secure  a  decision  upon  a  matter  brought 
before  the  Commission.  Imagine  the  diflJculty  If  the  regtilatlon 
of  thou.^ands  of  units  of  highway,  air.  and  water  carriers  were 
to  be  superlmpoeed  on  the  already  heavy  duties. 

I  believe  that  amaller  bodies,  working  In  conjunction,  as  pro- 
poaed  bv  Coordinator  Eaatman.  would  make  possible  quicker  and 
more  effective  action 

I  have  stressed  the  principal  objections  raised  to  the  coordina- 
tor »  report  designed  to  be  the  baals  of  "our  new  order  In  trans- 
portation .  because  of  the  feeling  that  the  methods  to  be  used 
in  applying  regulation  should  not  be  allowed  to  Jeopardize  the 
public  good  to  t)e  accomplUhed  through  a  sound  program  Per- 
h.ipa  I  hdve  stressed  It  too  much.  But  It  is  hardly  necessary  to 
say  that  the  personnel  of  any  Federal  agency,  whether  It  affects 
lra-..p'.rtatlon  or  any  other  field  of  activity.  Is.  when  all  Is  said 
ana  done,  the  vital  thing  and  will  have  a  profound  effect  on  the 
quality  of  regulation 

In  ccnclus.on.  let  me  say  that  I  have  every  confidence  that  our 
transportation  problems  will  be  solved  The  msgnitude  of  the 
ta.sk  '.a  such  that  we  must  proceed  with  care  The  economic  wel- 
fare cf  a  nation  largely  depends  on  the  reaulU  Public  hearings 
will,  of  course,  precede  congresaional  sctlon  In  these  I  hope  we 
shall  have  the  spirit  of  cooperation  that  la  reflecte<l  In  this  organ- 
isation and  others  like  it  Such  a  spirit  will  do  more  than  any- 
thing elm  to  make  poasible  speedy  action  along  sound  lines. 

WAR   DCPAJITMXNT   /U>PI0PltIATT01(S 

The  Senate  resumed  the  consideration  of  the  bill  'H.  R. 
5913)  maJiing  appropriations  for  the  military  and  non- 
military  activities  of  the  War  Department  for  the  fiscal  year 
ending  June  30.  1936.  and  for  other  purposes. 

The  VICE  PRESIDENT.  The  pending  amendment,  re- 
ported by  the  Committee  on  Appropriations,  will  be  stated 

The  amendment  was,  under  the  subhead  "  Exixnses  of 
courts  martial  ".  on  page  16,  line  24,  to  strike  out  "  $35,000  " 
and  insert  "  $50,000  ".  so  as  to  read: 

For  expenaee  of  courts  martial,  courta  of  inquiry,  military  com- 
misalona.  retiring  boards,  and  compensation  of  reporters  and  wit- 
neaees  attending  saoae.  contract  stenographic  reporting  servl'res. 
and  expenses  of  taking  depositions  and  securing  other  evldeiM:e  for 
uae  twforc  the  same.  $60,000. 

PlOCaXSS   OP   TH«   SHIP   OP   STAT« 

Mr.  HASTTNOS.  Mr.  President,  on  Monday  night  the  dis- 
tinguished Secretary  of  Commerce.  Mr.  Roper,  delivered  an 
address  over  the  radio  which  I  am  sure  attracted  great  atten- 
tion.   I  did  not  hear  the  radio  address,  but  I  read  It  care/ully 


last  night  as  it  appeared  in  the  Washington  Even.ag  Star. 
It  has  not  been  offered  for  publication  in  the  R«o>rd.  but 
there  are  some  thinjfs  m  it  which  I  think  ought  to  be  in  the 
Record.  My  understanding  is  that  certain  people  who  turned 
on  their  radios  at  that  particular  time  got  the  impression 
they  had  made  a  mistake  and  had  tuned  in  on  the  children's 
hour,  because  particularly  of  the  opening  sentences  of  the 
address.  I  desire  to  read  the  Arst  three  paragraphs  in  order 
that  I  may  explam  why  it  was  thought  by  some  that  the 
Secretary-  of  Commerce  was  speaking  to  children.    I  (luote: 

The  4-year  voyage  of  the  Ship  of  State,  which  set  forth  upon 
an  adventu.-ous  and  chal!engin>{  Journey  on  March  4,  l;'33.  with 
Frar.klm  D  Rooeevelt  at  the  helm,  today  has  reached  the  half-way 
point  in  its  time  srhedule 

I  have  been  asked  to  read  the  ships  log  for  the  first  part  of  the 
vovage.  to  interpret  the  ship  chart,  to  report  on  whe'.her  the  ship 
Is  behind  or  ahead  of  schedule,  the  direction  In  which  tae  vessel 
Is  now  moving,  the  condition  of  the  passengers  and  crew.  and. 
finally,  the  di.->tance  to.  and  the  probable  time  of  arrlv  U  at  the 
port  of  destination 

Let  us  remember  the  terrinr  storm  In  which  the  ship  se'  sail,  the 
relatively  uncharted  waters  through  which  It  had  to  pass,  the  con- 
stant danger  of  hidden  reels  and  shoals,  and  the  serious  state  of 
desperation  and  paiuc  suxiung  the  pasaengers.  There  waf  no  time 
to  remain  In  port  smd  make  vltaJly  needed  funcUonal  repairs.  That 
Job  had  to  be  done  while  the  ship  was  under  way  and  In  'he  midst 
of  a  battle  with  the  forces  of  a  violent  storm. 

The  outline  chart  for  the  course  of  the  voyage  was  pre«nted  In 
1932  by  Roosevelt  as  the  nominee  for  President.  Tie  people 
expressed  their  confidence  overwhelmingly  In  the  course  as  he 
charted  It.  and  as  the  ahlp's  log  for  the  first  2  years  is  read  and 
Interpreted,  brief  reference  wUl  be  made  to  the  promlaes  set  fortii 
and  'he  extent  to  which  they  have  been  fulfilled. 

Mr  President,  as  I  view  that  ship,  either  as  a  pas-enger  or 
a  memt)er  of  the  crew,  I  should  like  to  comment  for  a  moment 
upon  the  condition  which  existed  at  the  l)eginning.  We  find 
the  great  pilot  of  this  great  ship  in  the  first  instance  -electing 
his  first  oCQcers.  We  find  him  selecting  those  ^  horn  he 
placed  upon  his  right  hand.  We  find  an  entirely  lifferent 
group  whom  he  selected,  who  were  to  sit  on  his  left  hand  as 
he  undertook  the  important  Job  of  navigating  the  Ship  of 
State. 

In  my  State  there  is  a  little  .'^tream  running  north  and 
south  which  is  so  crooked — and  it  is  a  navigable  stream — 
that  after  one  has  started  south  suid  sailed  for  a  h  ilf  hour 
or  so.  he  finds  himself  some  distance  farther  nor  :h  than 
when  he  began  to  time  himself.  But  the  p>articu;ir  ship, 
of  which  this  great  pilot  is  in  charge,  is  on  a  vast  .s<a  with- 
out any  channel  in  it.  The  pilot  is  at  perfect  liber.y  to  go 
m  any  direction  he  thinks  wise.  His  first  officers  on  iiis  right 
are  insisting  that  he  turn  the  ship  to  the  right.  Th*  officers 
who  sit  at  his  left  insist  that  he  ought  to  turn  the  ship  to 
the  left;  and,  not  knowing  Just  where  he  ought  t)  go.  he 
shifts  from  the  riKht  to  the  left,  and  has  steered  a  zigzag 
course  during  thus  whole  period  of  2  years. 

But  the  Secretary  of  Commerce,  one  of  the  offic  ts,  who 
is  readmg  for  the  benefit  of  the  country  the  ship's  lop,  in- 
quires, "  What  IS  the  condition  of  the  passenger;  during 
this  period  of  2  years?  "  He  insists  that  at  the  b-^inning 
there  was  a  panic  among  the  passengers.  That  is  true; 
there  was.  But  what  happened?  In  the  first  place,  we 
found  the  purser  of  the  ship,  Mr.  Morgenthau.  insisting  that 
everybody  on  board  should  give  up  his  gold,  bring  t  to  the 
purser,  and  let  him  put  it  in  the  ship's  safe.  Moit  people 
did  .so.  Occasionally  an  old  lady  may  have  slipp»>d  a  20- 
dollar  gold  piece  m  some  place  where  no  decent  man  would 
try  to  find  it;  but.  generally  speaking,  the  parsengers  gave 
up  their  gold,  and  the  gold  war,  placed  in  the  safa  of  the 
ship  The  paisenKcr."  were  a  little  uncertain  wh,it  would 
happen  to  them  after  they  had  given  up  their  gold,  but  they 
still  had  confidence  m  the  pilot.  Some  of  them  Lad  con- 
fidence in  the  first  officers  sitting  on  the  left.  Others  had 
confidence  in  thase  sitting  on  the  right. 

Having  given  up  their  gold,  the  passengers  sail<d  along 
for  a  little  while;  and  then  came  the  order  that  the  next 
morrung  40  cents  out  of  everj-  dollar  rhould  be  taken  from 
every  passenger,  leaving  him  only  60  cents,  with  no  gold, 
and  with  his  paper  dollar  only  worth  60  cents;  bit  being 
loyal  passengers,  having  faith  in  the  pilot  as  well  bj  in  the 
officers,  they  continued  to  sail  on  and  on  for  many  more 
days  and  many  more  weeks. 
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After  a  while,  however,  as  tbey  reach  the  end  of  this  2- 
year  journey— the  half-way  point— the  passengers  ftnd 
themselves  in  this  position:  Not  only  has  tteir  gold  been 
taken  away  from  them,  not  only  has  40  cents  been  taken 
from  the  doUar.  but  the  bonds  which  the  master  of  this  great 
ship  agreed  to  pay  In  gold  at  maturity  have  been  tendered 
to  the  purser,  and  he  has  said.  "  No;  wc  pay  not  at  all  in 
gold. "  "  WTiy  not?  You  promised  to  pay  In  gold."  "  Well, 
that  is  true ;  but  we  are  on  a  difficult  voyage.  We  shall  have 
to  repudiate  our  promise  in  order  that  we  may  be  certain 
to  bring  to  port  this  great  ship  with  all  its  passengers.  We 
are  not  going  to  pay  you  in  gold;  and  you.  passenger,  had 
better  go  back  to  your  bunk  or  the  first  thing  you  know  we 
will  take  10  cents  more  from  your  dollar." 

The  passengers  go  on  and  on;  and  at  the  end  of  2  years, 
being  concerned  about  the  dollar  and  what  It  will  buy.  they 
find  that  the  cost  of  their  meals  has  gone  up.  In  the  mean- 
time the  purser  has  boosted  the  price  of  aU  their  meals,  and 
they  are  concerned  about  that. 

That  is  the  condlticm  of  the  pasaensers  at  the  end  of  2 
years;  but  I  desire  to  call  attention  for  a  moment  to  the 
condition  of  the  crew  about  whom  Secretary  Roper  talks. 
The  crew  is  located  on  two  decks  of  the  ship.  There  is 
the  lower  deck,  which  has  something  like  i35  sailors  in  it. 
With  them  the  great  pilot  has  no  difficulty  at  all.  With 
the  upper  deck,  where  there  are  only  96  sailors,  and  where 
they  have  signed  for  a  longer  time,  he  has  much  mcwe  diffi- 
culty. It  must  be  borne  in  mind.  too.  that  this  ship  is  con- 
trolled by  the  papers  of  the  ship.  There  are  certain  rules 
and  regulations  laid  down  which  the  pilot  himself  must  fol- 
low. So.  therefore,  while  ordinarily  the  crew  has  nothing  to 
do  with  such  matters,  it  is  important,  from  the  pilot's  own 
point  of  view,  that  he  go  to  the  crew  occasionally  in  order 
to  get  sufficient  funds  to  continue  to  run  the  ship.  He  sends 
a  request  to  that  eftect  to  the  crew  on  the  lower  deck.  They 
get  the  request  one  day  and  the  next  day  they  pass  a  resolu- 
tion approving,  without  debate  and  without  discussion,  all 
that  has  been  reccanmended  by  the  pilot. 

Then  the  request  comes  to  this  body,  and  here  the  situation 
is  a  little  different.  The  crew  on  the  upper  deck  is  consti- 
tuted a  little  differently  than  that  on  the  lower  deck.  Its 
orgamzation  is  a  little  different.  For  instance,  it  has  at  its 
head  a  distinguished-looking  man.  who  is  distinguished  not 
only  for  his  looks  but  for  what  he  does  not  say.  He  acts  as  a 
referee  in  case  the  sailors  get  into  a  fight. 

On  one  side  we  find  what  is  called  the  minority— and  a 
very  small  minority  it  is.  indeed— low  in  voice,  morale  all 
gone  with  but  few  votes;  led,  however,  when  we  permit  him 
to  lead,  by  an  attractive  and  intelligent  man.  who  has  some 
definite  ideas  about  how  things  ought  to  be  done  on  a  ship. 
The  minority,  however,  is  unimportant.  It  is  the  majority 
of  the  sailors  on  the  upper  deck  that  count. 

What  do  we  find  on  the  majority  side?  We  find  that  they 
are  ltd  by  a  distinguished  man,  who  has  been  a  sailor  for  a 
long  whUe.  In  repose  he  folds  his  arms  and  is  as  placid  as 
can  be ;  but  when  necessity  requires  he  Is  as  vociferous  as  it  is 
possible  for  any  other  person  to  be.  He  confers  with  the 
pilot  We  do  not  know,  but  we  have  an  idea  that  he  has 
differences  of  opinion  with  the  pUot.  Finally,  however,  the 
pilot  convinces  the  leader  that  the  pilot  is  right.  Then  this 
great  leader  of  the  majority  of  the  sailors  comes  back  here; 
but  his  trouble  is  not  half  over.  The  mere  fact  that  he  has 
agreed  with  the  pUot  does  not  mean  that  the  leader  has  all 
the  crew  agreeing  with  him;  and  he  goes  forth  doing  the  best 
he  can  to  get  the  crew  to  agree  with  him.  Sometimes  they 
offer  to  help,  and  he  cries  out, "  Give  me  help;  the  Lord  knows 
I  need  it!  " — and  so  it  ioes  on  from  tha«. 

Then  we  find,  in  one  comer,  one  of  the  sailors  who  has 
been  in  the  service  for  a  long  while,  who  does  not  agree  at  all 
with  what  the  pilot  is  doing.  He  is  afraid  the  ship  is  sailing 
to  the  Sea  of  Sargasso,  the  limbo  of  loat  ships.  He  proteste. 
but  he  does  not  advocate  that  there  be  mutiny  among  the 
sailors.  I  have  no  doubt  that  he  hopes  and  prays  every  night 
that  the  ship  and  aU  its  passengers  and  crew  may  be  saved. 
Then  we  find  in  the  majority  the  son  of  an  Irishman,  large 
in  frame,  genial  in  appearance,  vigorous  in  protest.    He  does 


not  always  agi-ee  with  what  the  pilot  says  or  with  what  his 
leader  says,  but  he  expresses  his  disagreement  with  much 
geniality  and  with  much  charm,  comparable  to  those  quali- 
ties of  the  new  deal  itself. 

Over  there,  too,  is  a  man  who  we  are  told  Is  ignorant, 
egotistical,  and  autocratic.  We  may  agree  with  that  or  we 
may  not,  but  we  know  one  thing  that  is  beyond  any  ques- 
tion: He  makes  more  noise  than  any  other  member  of  the 
crew.  [Laughter.]  He  talks  longer  and  he  talks  louder 
than  any  of  the  rest. 

We  find  over  there  also  one  of  those  placid,  genial  persons 
whom  everybody  likes.  He  is  comparatively  a  new  sailor, 
but  the  pilot  has  more  confidence  in  him  than  in  anybody 
else.  He  calls  this  sailor  to  the  pilot  house,  and  the  sailor 
goes.  The  pilot  says.  "What  are  the  crew  talking  about? 
How  do  they  feel  about  the  way  the  ship  is  going?  "  The 
sailor  proceeds  to  tell  him.  "  Well,  take  back  word  that  I 
want  it  done  in  this  way."  Back  the  sailor  comes,  and 
among  his  group  of  sail<ws  he  goes  about  and  says,  "  This  is 
what  the  chief  wants;  this  Is  what  he  wants;  this  is  what  he 
does  not  want."  "  Well,  what  do  you  think  about  it?  "  "  I 
have  no  mind  at  aU  with  respect  to  it."  [Laui^ter.l  "I 
tell  you  what  the  pilot  says  is  good  for  us,  and  I  am  following 

the  pilot." 

I  remember  that  these  same  sailors  at  one  time  were  on 
a  ship  piloted  by  another  man.  I  remember  particularly 
that  senior  sailor  from  Mississippi,  and  the  senior  sailor 
from  Kentucky,  and  the  junior  saQor  from  Texas,  and  I 
listened  to  them  for  4  long  years  complaining  about  the 
way  the  ship  was  being  run. 

After  they  had  a  new  man  at  the  helm,  we  heard  noit  a 
word  from  them,  either  of  comiriaint  or  praise.  We  cannot 
tell  whether  they  agree  with  the  pilot  or  not.  except  when 
it  comes  to  casting  the  votes.  When  it  comes  to  casting  the 
votes,  we  can  gamble  before  they  are  cast  that  they  will  do 
what  the  crown  prince  of  the  White  House  tells  them  the 

pilot  wants  done.  _,    w     ^  w 

Mr.  President.  I  have  given  this  UtUe  history  of  the  Job 
of  the  crew  in  order  that  I  may  find  out  how  serious  this 
speech  of  the  Secretary  of  Commerce  may  be  with  respect 
to  this  ship.  I  do  not  disagree  with  anything  the  Secretary 
said.  I  am  not  here  complaining  about  what  he  said. 
However,  when  such  a  distinguished  man.  for  whom  I  have 
the  highest  regard,  goes  on  the  radio  and  starts  off  as  I  have 
indicated,  in  order  that  he  might  get  the  women  and  chil- 
dren and  everybody  else  to  listen,  I  complain  about  him 
telling  only  half  the  truth. 

I  have  understood  heretofore  that  those  who  undertook 
to  show  that  tiiis  ship  was  sailing  in  the  right  direcUon 
went  upon  the  theory  that  the  pUot  of  the  ship  found  it 
necessary  to  change  his  course  after  he  took  the  helm.  Not 
so  with  Secretary  Roper.  He  tells  us  in  no  uncerUin  lan- 
giiage  that  tliat  is  not  true.    He  says: 

But  even  with  these  extenuating  circumstancee  exerting  such  a 
bMlc  mnuence  on  the  course  of  national  e'e^ts  »nd  probiema. 
the  chart  for  the  recovery  voyage  as  outlined  by  "af*""*  ,^- 
Roosevelt  in  1932  comprises  a  blueprint  of  P«>nil««-  Principles, 
and  phUoBophy  which  has  been  appUed  with  conaletency  ana 
effectiveness  since  March  4,  1933. 


The  speech  of  the  Secretary  occupies  several  cohimns  of 
the  newspaper.  It  must  have  taken  him  an  hour  todeUyer 
It  on  the  radio.  He  undertakes  to  show  that  everything 
that  has  been  done  by  his  great  pilot  was  done  in  accordance 
with  a  blueprint  made  and  signed  by  the  pUot  away  back 

in  1932.  ^  ^    . 

I  am  not  at  all  certain  that  the  quotations  he  made  from 
the  President's  speech  do  not  justify  him  in  saying  <*»t  be- 
cause of  the  promises  made  these  things  are  justified,  but  i 
desire  seriously  to  call  to  the  attention  of  the  Senate  one 
fact,  two  facts,  three  facts,  which  the  Secretary  does  not 
mention  in  his  speech  at  all.  and  when  I  caU  attention  to 
them  I  will  ask  Senators  to  ask  tiiemselves  the  fP^esOon 
whether  or  not  tills  great  first  oiBcer  of  tills  great  pilot  haa 
not  left  out  Uie  most  important  tilings  ^,Jf«^™?^ 
in  tiiat  blueprint  created  by  and  approved  ^^JT^T^' 

I  will  maition  the  two  or  tiiree  tilings.  The  A^  "^S^w 
me  to  be  of  some  importance,  although  I  doubt  whether 
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mAny  people  asree  with  me.  I  have  not  found  many  people 
•creelDK  with  me  that  ti-.e  coat  of  the  Oovemment  means 
anjrth.ng  at  ail  to  anytxxjy  any  more.  It  used  to  be  an 
important  is.suc  m  evtT>'  cdmpa:f:n  whether  or  not  those  who 
were  seek.n«;  the  vote.s  of  the  electorate  would  run  the  Gov- 
ernment economically  cr  whether  ihcy  would  not.  So  far  as 
I  know,  nobody  In  parUcular  is  payms  any  attpntlon  to  that 
featurr  Certainly  the  majority  of  this  crew,  speaking  gen- 
erally, w  not  dou'.g  so;  there  are  a  few  excrptions.  And  cer- 
tainly the  minority— I  started  to  say  might  not  be  heard: 
but  certainly,  if  they  are  heard,  very  few  people  pay  any 
attention  to  them. 

It  seems  to  me  that  a  ship  which  has  arrived  at  the  half- 
way point,  with  2  years  yet  to  go.  and  with  the  hope  of  4 
more  years  after  that,  must  some  time,  somewhere,  find  out 
and  tell  the  passengers  on  the  ship  what  the  trip  is  going  to 
cost  them. 

I  am  not  at  all  certain,  notwithstanding  what  I  have  said 
about  people  paying;  do  attention  to  it.  that  the  passengers 
of  this  ship  are  not  going  to  begin  to  Inquire  very  shortly 
what  the  trip  Is  going  to  cost;  and  I  hope  that  may  be  true. 
At  the  end  of  the  2  years,  and  before  we  start  on  the  third 
year  of  the  trip,  this  crew  is  asked  to  appropriate  to  the 
pilot  the  huge  sum  of  I5.0O0.0OO.0OO.  without  any  assurance 
that  that  $5,000,000,000  will  take  him  over  another  year  of 
the  trip. 

Mr.  Pmddent,  I  refer  to  the  promlaes  made  by  the  pilot 
in  his  hliwprlnt,  and  I  want  to  take  a  tittle  Uroe  of  the 
Scnata  In  fliKtlng  out  and  refreshing  the  memories  of  Sena- 
tors as  to  whether  the  Secretary  is  entirely  fair  when  he 
leaves  out  this  part  of  the  blueprint.  It  Is  not  news.  I  know, 
but  it  seems  to  me  that  if  we  keep  on  repeating  tt,  and 
doing  ao  from  day  to  day.  after  a  while  we  will  strike  the 
coivscience  of  somebody  who  is  In  authority  and  stop  some 
of  this  business. 

Let  me  call  attention  to  the  platform  upon  which  this 
gre.it  pilot  ran.  to  the  blueprint  which  was  prepared  for 
him  and  which  he  agreed  to  support  100  percent.    It  says: 

We  belleT*  that  a  party  platform — 

And  Secretary  Roper  agrees — 

la  a  covenant  with  the  people  to  be  faithfully  kept  by  the  party 
when  entrusted  with  power      •      •      • 

The  Democratic  Party  solemnly  promlva  bv  appropriate  action  ' 
to  pat  into  effect  the  principles,  policies,  and  reforms  herein  I 
•dvocatad. 

Mr.  President,  here  Is  the  next  promise  made,  which  got  i 
more  votes  than  any  other  promise  made  tn  the  platform:      I 

We  advocate  an  Immediate  and  dmstlc  reduction  of  govern- 
mentaJ  expendltTiree  by  abolishing  useless  commlselons  and  of- 
Ocea.  conaolldatuig  departmenU  and  bureaus,  and  eUmlnatlng  ex- 
travagance, to  accompliah  a  saving  of  no«  leea  than  24  percent  in 
the  ooet  oX  rederal  Government. 

Look  through  Secretary  Roper's  speech,  the  log  of  this 
ship,  and  call  his  attention,  if  you  will,  particularly  those 
who  are  cioee  to  him,  to  the  fact  that  he  left  this  out  of 
his  rm<tlo  speech,  and  see  if  you  can  find  out  why  he  left 
tt  oat.  See  If  you  can  find  out  why  it  was  not  fair  to  the 
American  people  to  tell  them  that  this  was  one  part  of  the 
pilot's  promise  which  he  had  not  kept. 

We  favor  aBalatenanoe  at  the  nattonal  credit  by  a  P^Mterai  budget 
annually  balanced  on  the  baaie  ot  acctirate  execuUve  eaUmates 
within  rerenucs. 

I  shail  quote  extxacU  from  speeches  of  this  great  pilot,  but 
they  have  been  heard  so  often  that  It  is  not  necessary  to  refer 
to  the  dates. 


la  dear.     I  accept  it  a 


The  pUttonm  which  you  have  adopted 
hundred  parocnt. 

A  platform  U  a  propoaal  and  at  the  same  time  a  promise  binding 
on  the  party  and  ita  candiflate 

How  even  the  partlaaa  oppoaltlon  had  found  It  hard  to  erlUcl» 
the  Damociatlc  plattonn  this  year.  •  •  •  It  la  forthright  axul 
genuine — honest  to  the  oore. 

L^t  us  tiave  courage  to  stop  borrowing  to  zaset  »-f»ntiniiing  d«. 
flctu     Stop  the  dcfldta. 

Kevenoee  must  cover  espendtturee  by  one  means  or  anotiier. 
Any  government,  like  any  family,  can  for  a  year  spend  a  little  more 
than  tt  earna  Bwt  yo«  and  I  know  that  a  *'**T«^<nnittttm  ot  that 
hat*tt  maans  tha  ponrtouae. 


Now  the  credit  of  the  family  depends  chiefly  on  whether  that 
'.Aauly  U  llvLr.K  wuhin  lU  incume.  And  ihU  Ui  «>  of  ir.e  nation. 
If  thp  nati'  n  Is  living  within  I'a  income,  its  crt-dlt  Is  gorxi  If, 
In  "ome  crusis.  It  Iivr«  hevond  It*  income  fnr  a  year  c.-  two  tt  can 
u.suai:y    borrow   tenipor^irily   on    n-asonable    tenns. 

Bui  If.  like  *  speiidihrifi.  It  tiirows  dn.creiion  to  the  winds,  is 
wir.m^;  t'j  Eiake  i.o  s^ryi'lce  at  all  In  »pendU;g.  cxter.d-,  iti  UtJCUig 
to  th^  l:mit  of  ihf  pe*  pies  pnwr  to  pay,  and  continues  to  pile  up 
deficit*..  It  Is  on  the  rtvu  1  to  buultruplcy. 

•  •••••• 

But  when  we  r  )me  to  ronsldrr  prodlsrallty  and  ex'ravagance  In 
the  Fed»Tul  Government  a<>  distai^uished  from  State  or  local  gov- 
ernmTit  we  are  taliiiuk:  atxiut  S' .me thing  even  more  d;uigerou8, 
fcr  upon  the  financial  strtbility  of  the  United  States  Government 
depends  the  .stability  <f  trade  and  employment,  and  of  the  entire 
banaini{,  savinf.  and  :n«uran>-e  system  of  the  country 

••••••• 

Our  Federal  extraTa.;iince  and  Improvidence  bears  a  double  evil. 
First,  our  people  and  our  business  cannot  carry  its  excessive  bur- 
dens of  taxation  Second,  our  credit  structure  Is  impaired  by  the 
unorthodox  Federal  tlnacclng  nvade  necessary  by  the  unprecedented 
magnitude  of  deficits. 

■••••*• 

Commercial  credit  has  continuously  contracted  and  Is  contract- 
ing now  Most  of  the  Government  s  newly  created  credit  has  been 
taken  to  finance  the  Governments  continuing  deficits  The  truth 
is  that  our  banks  are  financing  these  stupendous  deficits  and  that 
the  burden  Ls  absorbing  their  resources. 

Then  the  President  say?: 

r  quote  one  paragraph  from  a  document  published  a  week  ago  and 
signed  try  both  Alfred  R    Smith  and  Calvin  Coolldge: 

"All  the  costs  of  local.  State,  and  National  Ooremment  must  be 
reduced  without  fear  and  without  favor.  Uniesa  the  people,  through 
unified  action,  arise  and  take  charge  of  their  Ooverrunent.  they  will 
find  that  their  Government  has  taken  charge  of  them  Independ- 
ence and  liberty  will  be  gone,  and  the  general  public  will  find  Itself 
tn  a  condition  of  servitude  to  an  ag^cgatlun  of  organized  and 
seiUsh  minorlUea  ' 

Then  the  President  continued: 

Brery  wr.rd  of  that  w-arnlng  In  true,  and  the  flnrt  and  most  impor- 
tant neceaaltcus  step  Is  balancing  our  Federal  Budpel  to  reduce 
expenses 

••••••• 

I  shall  cnrr,'  ovit  the  pla.n  precept  of  our  party,  which  is  to  reduce 
th"  c  >dt  of  the  current  Federal  Guvc-nment  operations  by  35 
percent 

I  have  been  scrupulously  careful  to  make  no  Idle  promises,  to 
raise  nn  false  hopes  •  •  •  Instead  I  have  cffered  the  practical 
c«.^minon  sense  of  the  liemorratic  piatfurin.  a  document  which  wUi 
live  in  history  as  a  mude!  for  brevity  and  clarity 

And  I  may  add,  Mr.  President,  it  will  live  in  hi.story  as  a 
platform  which  has  ty-en  more  atjused.  and  has  t)ef n  ignored 
more  nearly  100  perrent  than  any  platform  Uiat  was  ever 
adopts  by  a  political  party. 

Mr.  President.  I  shall  not  read  all  these  cxtract.s  from  the 
pledges  of  the  Democratic  Party  with  reference  to  bureau- 
crats. 

Mr.  Roosevelt  said: 

We  must  abolish  useless  offices.  •  •  •  ^^  must  merge,  we 
must  consolidate  subdivisions  of  government,  and  •  •  •  give 
up  luxuries  which  we  can  no  longer  afford.  •  •  •  I  propuee 
that  government  of  all  kinds,  big  and  luUe,  be  made  v)lvent.  and 
that  the  example  be  set  by  the  President  of  the  United  States  and 
his  Cabinet      (Acceptance  address.  Chlcag.).  ni.,  July  2.  1932  ) 

Further  along  he  said: 

It  (the  Republican  Party)  Is  committed  to  the  Idea  that  we 
ought  to  center  control  of  everything  in  Washington  as  rapidly 
a«  possible  Now,  ever  since  the  days  of  Thoma.<  Jefferso!!  that 
hmM  been  tlie  exact  reverse  of  the  Democrartlc  concept- -^whlch  is 
to  permit  Washington  to  take  from  the  States  nothing  more  than 
U  necessary  to  keep  abreast  of  the  major  changes  In  our  econonUc 
situation 

Of  coarse  that  means  a  complete  reallnrment  of  the  unprece- 
dented bureaufTHcy  that  has  aaaembled  tn  Washington  in  the  pai>t 
4  years.  But  I  am  no  stranger  to  WaehlngUm.  I  km  w  it  at  ftrn 
hand  during  the  admlrUstrations  of  Theodore  Rooeevelt  and  Wil- 
liam H  Tan  I  served  at  Washington  for  7 4  years  during  the 
Wlleon  adminlatrntlon.  I  have  some  familiarity  with  the  p^vcho- 
lo^cal  aspects  of  the  administration  of  our  National  Gorernmeut. 
iiure  than  that  I  have  conducted  for  4  years  the  adauni:>tralive 
and  executive  affairs  of  a  State  that  has  13.CX)0  000  inhabitants 

I  regard  re<tuctlons  In  Federal  spending  ta  one  of  the  moft  Im- 
portant Issues  of  thU  campaign.  In  my  opuiion.  it  is  the  moat 
direct  and  effecUva  contribution  Uiat  goveramcut  can  muke  to 
buaineea. 
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I  have  =;oueht  to  make  two  things  clear:  First,  that  we  can  make 
■avln'^s  tv  rocrpanlzatlon  of  excess  departments,  by  eliminating 
functions  hv  abolishing  many  of  the  Innumerable  boards  and 
commissions  which  over  a  long  period  of  years  have  grown  up  as 
exL-resoenccs  .n  tlie  regular  system.  Those  savings  can  properly 
be  midf  to  total  many  hundreds  of  millions  of  dollars  a  year. 

Mr.  President,  let  me  now  call  the  attention  of  the  Senate 
to  an  article  by  W.  M.  Kiplinger.  appearing  in  NaUon's  Busi- 
ness v^hich  cajne  out  last  week,  giving  certain  figures.  I 
verified  the^e  fipures  and  I  desire  to  place  them  in  the 
Record  at  this  particular  point.  This  is  published  in  the 
Nations  Burlness  for  February: 

BrDGET  Ef  MD  rOl  6  TXASS  /' 

The  heart  the  meat,  the  focal  point  of  moat  major  government 
polities  IS  m  the  budget.  The  blood  of  private  business  Is  credit, 
and  the  crecit  policies  of  the  NaUon  are  now  made  pretty  much  by 
the  Govon.rcpnt  and  the  Government's  credit  course  Is  Influenced 
largely  by  it.s  own  needs.  Thus  the  Federal  Budget's  Influence 
cut-s  deeply  into  your  own  buslaesa.  ^  ^ 

Look  first  to  the  past.  The  last  year  in  which  our  Government 
ran  In  the  black  was  1930.  In  that  and  previous  years  the  ex- 
penditures were  In  the  neighborhood  of  four  blUlons  a  year,  and 
the  rcceipi.s  were  more  than  that.  Surplusea  were  used  to  retire 
the  public  dubt.  which  got  down  aa  low  as  alxteen  bUUons  by  the 
end  of   1930.  fLscal  year. 

Then  came  the  red-Ink  years.  1931.  1982.  1938.  1934.  and  now 
1935  and  15*36     Six  years  of  unbalanced  Budgets. 

Net  reFult  of  the  6  years:  Increase  of  the  public  debt  from 
sixteen  to  thirty -four  billions  (antiolpated). 

Mr.  President,  at  that  particular  point  I  desire  again  to 
call  to  the  attenUon  of  the  Senate  the  President's  message 
to  the  Congress  under  date  of  March  10,  1833,  in  which  he 
asked  the  Congress  to  give  him  authority  to  reduce  the  pay 
of  Federal  employees,  and  to  reduce  the  payments  made  to 
the  soldiers.  The  act  passed  in  pursuance  of  his  request 
wa.<;  known  as  the  "  economy  act."  He  called  attention  to  the 
fact  that  the  appropriations  already  made  for  the  fiscal 
year  1933  would  indicate  a  $1,000,000,000  deficit  unless  that 
authontv  was  given,  making  a  total  deficit  of  $5,000,000,000. 
and  In  that  very  speech  he  called  attenUon  to  the  fact  that 
the  country  was  on  the  road  to  bankruptcy.  The  Congress 
gave  him  the  authority  ^'lich  he  asked.  Congress  gave  him 
full  authontv.  and  he  did  what  he  claimed  he  was  going  to 
do  with  respect  to  the  Federal  employees  and  the  soldiers. 
Now  let  us  se^  what  happened: 

And  as  vet,  no  end  In  sight,  for  there  la  no  promise  to  balance 
the  Budcet  in  1937.  It  could  be  done,  btrt  I  doubt  it  will  be  done 
before  1938. 

BUDCZT   FOB    1»SS,    lt36 

1  can  ^'  ve  yoii  no  facts  which  have  not  already  been  published, 
but  peri,  ip.s  i  can  give  you  a  bit  of  perspective  and  proporUon. 

First,  ::'35,  the  current  fiscal  yitar,  ending  next  June  30: 

Receipts,  mainly  from  taxes 3.7  billions 

Expenditures,  more  than  half  emergency 8.  6  bUuons 

Dencit.  the  lar-est  of  the  depresalon 4.9  bllUons 

Public  debt  by  next  June  30— 31.0  billions 

Now  take  1936.  fiscal  year,  starting  in  the  middle  of  this  c^- 
endar  year,  running  to  the  middle  of  the  calendar  year  193fr— the 
year  for  which  Congress  is  now  making  appropriaUons: 

Receipts,  mainly  from  taxes *-0  bllUona 

Expenditures,  about  same  as  in  1935 8.5  billions 

Deficit,  to  be  covered  by  borrowings ♦■  5  bUllons 

Public  debt  by  June  30.  1938 34.2  billions 

In  1936,  where  the  money  comes  from,: 

Income  taxes,  individual  and  corporate _—     1.2  billions 

Sales  taxes  of  one  kind  or  another,  although  not  so 

called,  nearly ^-O  billions 

AS  regards  these  sales  taxes,  they  are  daaaifled  as  "  mlsceUane- 
ous  "  They  include  excise  taxes  on  certain  specific  commodltlea. 
They  include  processing  taxea.  which  are  essentially  wJes  Uxes 
with  proceeds  earmarked  for  farm  benefit  paymenU.  The  potat 
is  that  our  tax  revenues  at  present  arc  UghUy  weighted  on  In- 
comes, and  heavUy  weighted  on  commodity  sales.  We  already 
have    "  sales  taxes  "  on  a  big  scale. 

Here  8  what  we  will  get  In  1936  from  taxes  on  commodities  apart 
from  income  taxes:  Processing  taxes  on  farm  »*"«.  570  ^^^^^^ 
liquor.  430  millions.  Including  225  from  beer  180  from  dlstlUed 
soirlts  and  very  Uttle  from  wUies;  tobacco.  466  mUlions;  other 
excise  taxes.  500  millions;  total  nearly  2  billions,  see  above. 

The  average  man  pays  much  more  In  taxes  when  he  buys  these 
four  articles-cigarettes,  beer,  whisky,  and  gasoUne— than  he  pays 
m  income  taxes  It's  a  point  which  Is  not  generally  re^nlaed. 
Other  relatively  minor  sources  of  Oovcmment  inconie.  1938:  Cus- 
toms, 300  mlUlons  (they^e  shrunk):  esUte  and  gift  taxes,  215 
millions;  capital  stock  and  excess  profits.  100  miUiona. 


Now  turn  to  where  the  money  goes.  1936: 
Ordinary  "  regular  "  Government  expenditures  without 

any  public-debt  retirement  Bum S.  8  billions 

In  1930,  a  normal  year,  regular  expenses,  without  debt 

retirement,  were—.  8.4bllllons 


(Thus  the  Roosevelt  administration,  in  fact,  has  not  reduced  the 
usual  Government  expenses  materlaUy,  despite  its  campaign  pledge 
to  cut  them  25  p>ercent.) 

Add  to  the  3.3  bllUons  of  "  regular  "  expenses  the  btidgetary  Item 
for  debt  retirement.  636  mllllona.  making: 

Total  ordinary  or  "regular"  expenses 8. 9 billions 

Add.  also,  the  emergency  expenditures *■  6  billions 


Total  Budget,  regular  and  emergency.. 
Deficit,  to  be  covered  by  borrowing. 


8.  5  billions 

4.5bllllon8 

Mr.  President,  I  think  it  Is  worth  while  to  have  those  facts 
in  the  Record,  but  there  is  one  other  matter  to  which  I  de- 
sire to  call  the  attention  of  the  Senate  with  respect  to  the 
speech  of  Secretary  Roper.  I  did  not  know  that  the  N.  R.  A. 
had  been  plaimed  in  1932.  but  Secretary  Roper  says  that  it 
was.  He  calls  attention  to  the  fact  that  in  Chicago  on  July 
2,  1932,  the  President  said: 

"  So  as  to  spread  the  point  of  all  kinds  as  widely  as  possible,  we 
must  take  definite  steps  to  shorten  the  working  day  and  ths 
working  week." 

In  other  1932  addresses  Roosevelt  advocated  the  initiation  of  a 
program  that  would  provide  for  minimum  wages,  maximtun  hours, 
and  collective  bargaining.  Virtually  every  major  promise  of  the 
N.  R.  A.  was  clearly  enunciated  during  the  campaign. 

Mr.  President.  I  think  that  will  be  a  surprise  to  many  peo- 
ple. I  had  no  idea  that  the  President  had  the  N.  R.  A-  In 
mind,  although  I  do  remember  a  speech  made  by  Mr.  Farley 
in  Detroit  to  the  effect  that  nothing  had  been  done  by  the 
administration  which  Mr.  Roosevelt  did  not  have  in  his  mind 
when  he  was  running  the  campaign  in  1932.  I  should  like 
to  inquire  today  why  Mr.  Roper  referred  to  the  N.  R.  A.  at 
all?  If  there  is  any  Member  of  this  body  or  of  the  other 
House  of  Congress  who  is  ready  to  stand  up  and  defend  the 
N.  R.  A..  I  should  like  to  know  who  he  is. 

I  realize  that  the  President  has  sent  to  the  Congress  a 
message  with  respect  to  the  N.  R.  A.,  urging  that  it  be  con- 
tinued for  another  two  years;  but,  Mr.  President,  if  you 
should  undertake  to  ascertain  what  the  President  really 
wants  you  would  find  that  he  wants  to  destroy  at  least  90 
percent  of  the  N.  R.  A.  as  it  exists  today;  and  it  is  to  his 
credit  that  he  does  want  to  destroy  it.  But  why  should  Mr. 
Roper  imdertake  to  make  the  coimtry  believe  that  N.  R.  A. 
has  been  a  good  thing,  when  everybody  who  has  had  any 
experience  with  it  knows  that  it  has  been  a  miserable  fail- 
ure? It  occurred  to  me  that  instead  of  calling  it  N.  R.  A. 
or  N.  I.  R.  A.,  or  whatever  it  is — National  Industrial  Recovery 
Act— it  might  well  be  called  the  National  Infernal  Re- 
covery Act,  because  I  know  of  no  one  who  agrees  in  princi- 
ple with  aU  the  things  that  have  been  done  under  the 
N.  R.  A.  If  anyone  wanted  to  get  a  definite  notion  about  how 
this  body  feels  regarding  it  he  should  have  attended  an 
executive  meeting  of  the  Finance  Committee  of  the  Senate 
yesterday. 

There  may  have  been  some  person  present  who  was  in  favor 
of  it;  but.  if  so,  it  did  not  appear  from  anything  that  he  said, 
and  we  all  got  the  distinct  impression— and  I  think  it  is  true; 
I  hope  it  is  true— that  the  President  himself  is  now  ready  to 
admit  that  the  N.  R.  A.  as  it  exists  today  is  not  the  proper 
thing  for  this  country  and  that  it  ought  to  be  limited  in 
operation  perhaps  to  those  industries  engaged  in  interstate 
commerce  and  perhaps  another  class,  as  I  understand,  en- 
gaged in  activities  in  connection  with  natural  resources. 
Confined  to  those  two  fields,  perhaps  the  Congress  will  agree 
with  the  President  and  we  will  be  able  to  work  out  something 
that  will  be  worth  whUe;  but  to  say  that  the  President  in 
1932  had  in  his  mind  the  N.  R.  A.  is,  I  submit,  no  credit  to  the 
President  and  no  credit  to  Secretary  Roper,  who  gives  that 
new  information  to  the  country. 

Mr.  President,  I  shall  detain  the  Senate  but  a  moment  or 
two  longer,  but.  in  order  that  we  may  find  out  something 
about  the  condition  of  the  passengers  on  this  great  ship,  and 
what  is  to  be  done  with  them  on  this  further  2  years'  voyage, 
I  desire  to  read  to  the  Senate  extracts  from  an  article  which 
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appeared  In  the  magaxtne  Time  of  the  lasue  of  March  4,  1935, 
the  second  annlTcrsary  of  the  pilot  who  has  this  ship.  The 
article  is  headed — 

Kakmcka     "  Bocnxn  Slavoit  " 

LAiit  veelt  the  <T\iM><1lnt  Scrlpps-Howsrd  ocwpapcr  chain  atarted 
a  AtMrk   tcrle*  of   artldea   by   Correspondent   Hugh    Russell    Fr&aer 
about  th"  ■■  pe«na^p  of  8  000.000  share  croppers  in  the  South  " 

Tbe  MZMatloaai  New  Torli  Ptmt  puhlleKad  an  even  starker  series 
on  the  sainr  subject  by  aaxthy  Author  KraJtine  Caldwell  (God's  Lit- 
tie  Acre.  Tobacco  Road  i 

Trom   Cincinnati,   eamefrt   Socialist   Norman   Thomas   bro«ulcast: 
"  "nie  moat  wretched  condrtlon^  on  any  lar^  scale  anywhere  to  be 
found  m  exploited  America  exLits  in  the  cotton  country.     •      •      • 
TTieae  share  croppers  and  casual  day  laboren  of  the  cotton  Qelds 
are  the  forgotten   men  of  the  new  deal      A    A    A    has  practically 
wa«h«d  lu  baxuls  of  ihcm  and  their  problem." 

•  •••••• 

In  Georgia  and  ICaalsalDpL,  approximately  70  out  of  erery  100 
farmers  work  somebody  eise's  land  as  tenants  or  share  croppers 
The  share  cropper  tradas  hU  serTices  and  those  of  his  family  for 
a  shack  and  half  the  crop  b«  makes,  leas  10  cents  an  acre  ditch 
and  road -maintenance  fee.  10  cents  on  every  dollar's  worth  of 
supplies  bouKht  at  the  plantation  commissary  (patronage  obligatory) 
for  '  management  fee  '.  further  deductions  depending  on  the  char- 
MAer  of  the  landlord.  It  was  est  misled  that  the  average  cash 
income  of  a  southern  share  cropper  and  his  family  In  an  average 
year  Is  tlOO 

To  mAUitaln  at  least  a  medium  Individual  farm>lncome  level 
was  the  purpoae  of  the  cotton  acreage  reduction  program,  launched 
lo  1933  and  contUiued  last  year  The  landowner  pledged  himself 
••  Insofar  as  possible  to  maintain  on  this  farm  tiie  nunxber  of  tenants 
and  other  employees  "  which  he  had  malntjUned  In  the  past  He 
was  also  suppoaed  to  pass  along  pro  raU  the  share  croppers'  share 
of  ths  reduction- benefit  payments 

But  a  number  of  southern  landlords,  correctly  Informed  by  their 
lawTrers  that  the  eotton-reduetlon  contract  has  no  legal  teeth  and 
does  not  btnd  them  to  maintain  the  normal  number  of  tenants  or 
to  paM  their  bcnelR  shares  along  impartlaily.  found  means  of  with- 
holding the  reduction  fee.  ousting  tenants  from  the  land  A  A.  A. 
now  admits  that  whereaa  the  •*  prenew  deal  "  cotton  income  went 
■*0  percent  to  landlords,  ao  percent  to  tenanU.  the  reverse  ratio 
may  now  hold  true  Prom  a  class  and  country  where  letter- jirlt- 
ing  ctxnes  hard,  some  T.OCJ  sliare  croppers  h^d  by  la^  week 
twrnwle't  cut  despairing  protests  to  Agrtrultural  Adjustment  Ad- 
ralnMtraU)r  Chester  Davta  And  so  Impartial  an  observer  as  the 
Federal  drought  relief  director  of  Arkansas  has  reportt«d  whole&al«> 
■  unloading  '  of  tenanU  onto  relief  rolls  by  their  former  landlords 
By  !ast  we'-k  a  vasl  stretch  of  the  South  was  the  scene  of  human- 
ity hit  bottom  No  statistics  could  pkture  the  psllld  acrrs  from 
Georgia  to  Arkansas,  porked  with  the  burnt  stumps  of  •la.>h  pine 
gtaiy-gutted.  unfertilized:  where  the  whitewash  peeled  from  tree- 
lees  shacks;  where  hatchet-faced  tenanls  wora  not  even  able  to  i?ft 
the  three  BTs-  meal,  molasses,  and  meat-  a  diet  that  nourishes 
pellagra  but  not  men 

Two  vignettes  of  life  under  the  new  deal  for  landless  dole- 
leaa.  hopeless  share  croppers  2i  miles  from  Augusta.  Ga  as  seen  bv 
Er^ktne  Caldwell 

"  In  1994  a  tenant  farmer  In  Jefferson  County  was  unable,  be-  I 
cause  of  old  age  and  lUneas.  to  work  out  his  crop  A  physician  I 
prescribed  tcx  hU  aUmont,  but  the  nmn  could  not  buy  the  medi- 
cine, and  no  relief  agency  would  supply  IV  A  4-yeiir-old  girl  in 
the  family  died  at  the  end  of  the  year  of  anemia  The  tenant 
moved  several  mUea  away  to  another  farm,  but  after  seveml  weeks 
the  landowner  decided  that  he  was  too  old  and  Ul  to  wi>rk  a  crop 
on  a  teoaot- farmer  basis,  or  on  any  other  basis,  and  he  was 
evicted 

"  The  hooeehold  goods  were  carried  to  the  land  limits  and  de- 
posited by  the  side  of  the  road.  Another  tenant  took  the  goods 
under  shelter,  and  the  landowner  gave  notice  that  if  they  were 
not  removed  from  his  land  he  would  come  into  the  house  and 
burn  thesn. 

"  In  the  meantime  the  old  man  had  goce  off  into  the  swamp 
without  ax.  hammer,  or  saw.  with  the  intention  of  felling  tre«  and 
buUdlhg  a  log  house  for  his  family  He  has  not  been  heard  from 
since  he  left      •      •      •  - 

"  Wear  KeyevtUe  a  a-room  house  U  cKscupied  by  9  fsmlllee 
each  consisting  of  m^a  and  wUe  and  from  I  to  4  children 
each      •      •      • 

"  In  one  of  the  2  rooms  a  8-year-old  boy  licked  the  paper  bag 
the  meat  had  h9t>n  brought  In  His  le«pi  were  scarrely  any  larger 
than  a  necUum-staed  dog's  leg.  and  his  belly  was  as  laxfre  as  that 
of  a  130-pound  wocnan  s.  Suflerlog  from  rioaeU  a£>d  azkemia.  his 
l*^"  were  unable  to  carry  him  for  more  thsji  a  dasen  steps  at  a 
lime;  suffering  from  malnutrltton.  his  beUv  was  swollen  several 
tunes  Its  normal  else.  His  face  was  bony  and  white  He  was  starv- 
Log  to  death. 

•'  In  the  other  room  of  the  house,  without  chairs,  lieda,  or  table*, 
a  woman  lay  rolled  up  In  nome  quilU  trying  to  tOeep.  On  the 
floor  before  an  open  fire  lay  two  babies,  neither  a  year  old  suck- 
ing the  dry  teata  at  a  mongrel  bitch.  A  young  rJ"!.  somewhere 
between  16  and  JO.  squatted  on  the  corner  or  the  hearth  Irymg  to 
keep  warm  ' 

"The  dog  got  up  and  crawled  to  the  heijth      She  sat  on  her  ' 
haunches  before  the  blaxlng  pine  knots.  sMverlng  and   whining 
After  a  wbUe  ta*  glzl  ^loka  to  the  dog.  and  the  aaimal  aluxxk  away 


t  from  the  warmth  of  the  fire  and  lay  down  again  beside  the  two 
babies  The  infants  cuddled  against  the  warmth  of  the  dog's 
tlauks,  searching  t«a.~fully  for  the  dry  teats. ' 

iMrBCTToit  cmma 

To  date  Oeorrrlans  have  struck  no  blow  against  what  shocked 
I'nder  Secretary  of  Aj^nculture  Rexford  Guy  Tutjwell  has  called 
their  state  of  "  bootleg  slavery  •  Not  so  the  lean  tenant  fanners  of 
Arkansas,  whose  mem-srable  bread  riot  at  England,  .^rk..  4  years 
ago  (Time.  Jan    13.  1931  >   made  the  country  sit  up  and  take  notice. 

Klicouraged  by  Socialist  Thomas  and  Prof.  WlllUm  R.  Amberaon. 
of  the  University  of  Terjies^ee,  who  Interrupted  his  noteworthy  re- 
searches Into  *rtiflc:a]  blood  transfusions  (Time,  July  23),  the 
Poinset*  County  share  croppers  last  summer  formed  a  protective 
a«orut!cn.  the  Southern  Tenant  farmers'  Unltin  Program:  No 
evictions,  no  forced  trading  at  pliuitatlon  conunis-sarles:  direct  pay- 
ment of  reduction  benefits,  representation  on  all  agricultural  con- 
trol boards;  cooperation  of  white  and  black  sh.-.re  croppers.  In 
spite  of  further  evictions  for  union  participation,  m  the  face  of 
ostentatiously  armed  "  planUtlon  riders  ",  the  union  now  numbers 
5.000 

All  the  elements  of  a  rtp-snortlng  class  conrtlct  were  present  In 
the  little  town  of  Marked  Tree  In  January  when  a  youngster  of 
24  named  Ward  H  Rodgers,  on  the  executive  committee  of  the 
union,  addressed  an  outdoor  gathering  of  hungry,  distcruntled.  and 
dtsposaeseed  tenant  farmers  Ward  Rodgera.  a  socialistic  TYxan 
with  theological  degrees  from  Vanderbllt  and  Boston  Universities. 
was  already  In  bad  odor  with  the  landlord  class  because  he  had 
been  calling  Negroes  "  mister  "  And  am  aji  irurtructor  In  F  E  R  A  "s 
adult  education  service,  he  had  been  mixing  Karl  Marx  with  the 
A  B  C*8  He  was  quoted  as  saying  he  was  willing.  If  share  croppers 
were  not  fed.  to  "  lynch  every  plantation  owner  In  Poinsett 
County  ••  Clapped  Into  Jail,  he  was  speedily  brought  to  trial,  con- 
victed of  •'  anarchy"     He  has  taken  an  appeal. 

WHAT  TO  DOT 

Jtist  before  the  Rodgers  trial  the  A  A.  A  dispatched  red-headed 
Mary  Connor  Myer?^.  a  B.iwton  lawyer  who  helped  the  Department 
of  Ju.mce  Jail  Al  Capone.  to  Arkansas  to  see  what  all  the  trouble 
was  about  La*t  week  she  reported  to  Waahlngton  It  was  an- 
nounced that  the  written  part  of  her  rep<jrt  was  cor. fl. Initial,  and 
the  oral  part  wa.s  for  the  ears  of  Chester  Davl.s  alone  The  United 
Press  ssld:  "Mrs  Myers.  It  was  understood,  unrovered  contract  vio- 
lations which  caused  cruel  hardships  to  part  of  ih.-  farm  popula- 
tion. She  found  share-croppers  straggling  along  the  highways 
homeless  and  unable  to  rbuin  relief  " 

The  Myrr^  report  noon  to  b**  amplified  by  an  A.  A  A  share- 
cropping  Invetrtigaiion  in  every  southern  county.  «!w  withheld 
expUint-d  Admrnisirator  Davis.  "  because  it  mav  leud  to  letjal 
action  '■  '  ° 

Meantime  the  Arln.iristrtitton'fi  agrlrulturl.st.s  cast  about  for 
means  of  remedial  legislative  artlon  Enst  b<-t  accord ini»  to  Dr 
Tugwell,  was  a  bOl  receuUy  Intr-Klured  In  the  Senate  bv  Alabam.is 
Ba.skhead  to  set  up  a  f.inn  I.  luiut  humes  curp. .ruii.'.n  tinatKed 
by  tho  ^^le  of  «1  ooo.KX:  UGu  worth  of  bonds  F  T  H  C  would  try 
to  establish  share  croppers  on  Und  they  could  acrrj.re  for  th-^m- 
selves  by  ea-sy  payments  *ahin  50  vears  Urid.T  Secreta.->-  Turw^II 
whose  mind  never  laric.s  r  .r  inv.-f.ti,,u,  thouk^ht  the  homes  mlkrht 
he  e.-?tuhiLshe<l  in  little  vUiagea.  Buropean  p.-iiaunt  si  vie  Uxua^e 
the  s.hare-cruppers  '•  like  to  b«;  ttjgether.' 

Mr.  President,  if  we  turn  to  other  piurrs  of  this  niacrazine 
we  will  find  how  very  clo.soly  the  conditions  there  described 
come  to  what  is  going  on  m  Russia  Just  now.  I  call  attt^n- 
tion  to  It  merely  for  the  purpose  of  showing  it  to  the  dis- 
tinguished Secretary  of  Cumnierce.  who  .says  that  the  time 
lias  come  when  we  must  make  inquiry  as  to  the  condition 
of  the  passengers  and  the  direction  of  the  course  of  this 
great  ship.  I  g^ve  him  these  facts  as  to  the  condition  of  the 
passengers.  8.000.000  of  them,  in  order  that  he  may  know, 
in  order  that  he  may  further  invesUgate,  in  order  that  he 
may  go  further  ui  the  elTorl  to  relieve  the  distress  among 
the  pa.ssengers  of  this  great  ship. 

I  hope  it  is  true  that  progres.s  has  been  made  I  hope 
greater  progress  will  be  made  In  the  next  2  years  which  are 
to  foUow.  but  I  should  feci  very  much  safer  if  I  knew  where 
the  ship  was  going. 

The  Secretary  started  out  to  lead  us  to  believe  he  was  going 
to  tell  us  where  it  was  going  and  how  and  when  it  would  ar- 
rive I  challenge  any  person  to  read  his  address  from  the 
beginning  to  the  end  and  reach  any  other  conclusion  than 
that  which  I  reached,  that  neither  the  flrst  officer  of  the  ship 
nor  the  pilot  himself  has  much  idea  where  it  Is  going  or  how 
or  when  it  is  going  to  land. 

Mr.  DICKINSOiV.  Mr.  President.  I  ask  unanimous  con- 
sent to  have  Inserted  in  the  RgcoRD  at  this  point  an  editorial 
which  appeared  in  the  Sioujt  City  (Iowa)  Journal  of  Febru- 
ary 27.  1935.  entitled  "  Ground  Lost." 

There  bemg  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Rxcord,  as  follows: 
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(Prom  the  Sioux  City  (Iowa)  Joornal  PW».  27.  19351 

CSOUMO  UOtfl 

Drew  Pearson  and  Robert  S.  Allen,  writing  in  the  dally  Washing- 
ton Mcrry-Gd-Round,  published  In  newspapers  throughout  the 
country,  recently  emphasized  what  everybody  already  knew,  that  the 
Roosevelt  administration  has  lort  ground  in  the  country  at  large 
and  in  the  councils  of  the  DemocraUc  Party.  This  has  been  ap- 
parent for  some  time;  In  fact,  it  has  been  patent  to  everybody 
Blnce  Congress  convened  In  regular  aenion  •"^yJ^J*?^*^-  °'*" 
servers  everywhere  are  commenting  on  It.  not  neceasarlly  In  a  par- 
tisan way.  It  happens  that  In  this  admlnlitraUon  the  American 
people  for  the  most  part  fervenUy  »nd  ardenUy  dertre  the  new 
deal's  •  triumph  In  behalf  of  the  buccms  of  the  country,  for  they 
know  the  one  Is  dependent  upon  Um  other.    Mr.  Pwraon  and  Mr. 

is  a  condition  which  best  can  be  .umiBartod  to  the  adverti^ 
slogan  •  Even  his  best  friends  wont  teU  him.'  No  one  of  a  Presi- 
dents many  friends  and  advisers  seems  ever  *?  .^  Ji^*?jJ  "°«  ^ 
step  up  and  teU  him  that  he  U  slipping.  ™«7a»  P^^lc^^Jy 
Uue  of  Hoover;  and  already  It  U  beginning  to  b*  tnie  ^  o^^ 
the  shrewdest  political  obaerven  ever  to  lit  In  the  White  House. 
Pranhiln  RooseVelt.  Within  the  Imrt  ^f^^^^f^^l^T^'^tJt^r*" 
enlng  feeling  In  the  stomach  pits  of  •  host  at  "new  dealers 
whl"  h  t^d  them  that  with  the  country  at  large  their  l^er  had  lost 
^ound  •  •  •  The  sardonic  thing  is  that  the  Democrats  ap- 
SJently  don't  realize  that  he  who  dertroys  his  leader  destroys 
htoS  ^r  the  Democrats  are  doing  most  of  the  under-cover 
kSnmi  ...  All  he  (Mr.  Booeeveltl  hears  Is  the  raucous 
vSccot  that  machine  politician.  •'•««  .^°7j^^JJ"^^; 
thinks  that  to  win  In  1938  he  has  to  •PPolnt  •^  ^^^^^l 

?ni?s^^t^  T^^^'ss'i^^:^^^^^^ 

"-^^^^Tcl  ot?r  S:f^^^^«Sr^ion  05^^^^^^^ 
may  wonder  whether,  after  all.  Prertdent  Boo8ev«ltw«  the  finished 
politician,  astute,  careful,  shrewd.  «d  <»»^«*L^«  T?;^  P?^ 
claimed  to  be.  One  may  conclude  that  he  has  erred  within  his 
?^n  Srty  by  attemptli  to  force  leglriatlon  through  Ccm^ 
of  his  own  design,  instead  of  yielding  In  a  degree  to  the  men 
chosen  to  make  the  laws.  He  lost  the  World  Court  Issue.  The 
S^o^ratlc^rlte  has  astonished  the  ^S^^jJ^l^^^/^Se 
nf  the  Roosevelt  relief  and  recovery  bill.  Two  months  01  tne 
Ssslon  S^^nS-esTw^U  have  eUpS  by  M*rcb  3  and  no  major 
;Sts?ation  has  been  enacted  Into  Uw  ThjWbTto  House  so  far 
his  been  powerless  to  control  and  dominate  Conj^w. ^^,^,, 

Mr  RoS^velt  Is  slipping.  He  already  ^^•"PP'^,^*'^^; 
not  only  with  Members  of  Congress  but  wltt  ««»  PffP^^^  *J* 
hlnterlaiid.  Anyone  may  determine  this  f«  Wm«"-  ^J^ 
man  In  the  street,  behind  the  counter,  at J^  '*?!^' *i?.  „  *  ^^ 
on  the  farm,  anywhere.  M«iy  who  were  S^^'^^iI^tioSS  when 
last  November  have  changed  since  tte  o^-yf^.  *J"^**°"  „^^° 
their  votes  were  counted  In  another  Roo«velt  landslide.  Heart- 
breStl^  «  this  must  be  to  the  man  In  the  "^^^  ^^'^.Z^^^ 
he  doe^dlscover  It.  It  yet  may  be  «>«^^  "  JiJ^^i- i^J^i^ 
nrocess  In  1932  Mr.  Roowvelt  was  elected  to  the  P[«»dency  In 
thTlS*  and  belief  that  he  would  re«n»  the  p«,ple  from  the  de- 
presSoS^  He  was  given  every  chance  to  r«|cue  ^m.  He^as 
not  made  much  headway.  Improvemwits  e^ec^^lJ"'"  ^°VJ^„^ 
enough  There  still  are  some  11,000.000  unemployed.  The  cost  of 
nv?S  is  climbing  steadily.  Industrial  production  Is  still  at  a  low 
figure      The  depression  continues.  j  w*  i« 

on  top  of  all  this  the  country  sees  the  mountainous  debt  In- 
crSirS  in  binions.  The  people  know,  that  cannot  go  en  without 
an Tna^a^  In  U^es.  Th^taiaw  their  burden  U  to  be  Increased, 
and  t^rdreadir  Th^  wish  to  protect  their  property,  their 
compitlncel^  they  feel  that  what  they  have  Is  menaced.  They 
wo^d^r  whether  ruin  of  the  country  Instead  of  re«nie  Is  on  the 

''The  American  electorate  Is  tblnldng  Uilig-  over  «o"*^j^ 
eye  on  1936.  The  election  may  not  be  In  the  bag  as  Mr.  Farley 
insists.     At  least  It  may  not  be  In  his  bag. 

Mr  McKELLAR.  Mr.  President,  if  the  Senator  from  Dela- 
ware [Mr.  Hastiwgs]  had  read  the  succeeding  paragraphs  to 
those  which  he  did  read,  he  would  have  found  the  full  answer 
to  every  complaint  he  has  made  against  Mr.  Roper  and  the 
administration.  In  order  that  the  record  may  be  clear  I  ask 
at  this  point  that,  as  a  part  of  my  remarks,  the  entire  address 
of  the  Secretary  of  Commerce.  Mr.  Roper,  be  placed  in  the 

Record.  ...       i.   •  x 

The  PRESIDING  OFFICER  (Mr.  Motpht  in  the  chair). 

Without  objection,  it  is  so  ordered. 

The  address  is  as  follows: 


TWO  Taaas  with 
(Radio  address  by  Daniel  O.  Roper.  BjBCWtary  of  Commerce.  Monday. 

Ifar.  4.  ISSS) 
oood   evening    my  frtenda  of  the  radio  audience,   the  4-7«ax 
ro^otlS^ip  i  state.  w»^«*  «* 'Sf^S'^S.^^SSSJ! 
an'df^allenglng  J*^'^?"  ^SSJl  S^hSJ^J^SST^ln^l^J^e 

^l'J\^%^'^^L^l!iS^^^i^^^»^<^  for  the  flrst 
schedule     I  bave  been  **~JL^S  iSp  ohartT^to  report  on 


which  the  vessel  Is  now  moving,  the  condltltm  of  the  pasMngwrs 
and  crew,  and.  finally,  the  distance  to  and  the  probable  time  or 
arrival  at  the  ports  of  destination.  ^.     .^      .•  «.w« 

Let  us  remember  the  terrific  storm  In  which  the  ship  set  sail,  UM 
relatively  uncharted  waters  through  which  It  had  to  pass,  the  con- 
stant danger  of  hidden  reefs  and  shoals,  and  the  serious  state  or 
desperation  and  panic  among  the  passengers.  There  was  no  time 
to  remain  In  port  to  make  vitally  needed  functional  repairs.  TOat 
job  had  to  be  done  while  the  ship  was  under  way  and  In  the  midst 

of  a  battle  with  the  forces  of  a  violent  storm.  

The  outline  chart  for  the  course  of  the  voyage  was  presented  in 
1932  by  Roosevelt  as  a  nominee  for  President.  The  P*°I^  •*T 
pressed  their  confidence  overwhelmingly  In  the  couzae  as  he  «^*rted 
It.  and  as  the  ships  log  for  the  f^^t  2  years  Is  »*«* »5d  InteriMPeted 
brief  reference  will  be  made  to  the  promises  set  forth  and  the 

extent  to  which  they  have  been  fulfilled.  

In  the  field  of  medicine  the  question  Is  sMnetlmes  asked  ••  to 
whether  a  paUent  would  have  recovered  without  the  ap^oaOon 
of  rational  treatment  by  a  competent  doctor.    After  the  treatment 
has  been  appUed  and  the  patient  Is  on  the  road  to  »*«>7«n['  ^o 
question  could  be  more  beside  the  point  than  to  suggest  tb^the 
recovery  would  have  taken  place  without  the  help  of  ttie  doctor. 
The  same  principle  Is  applicable  In  relation  to  our  national  eco- 
nomic recovery.     Psychologically,  from  a  .viewpoint  of   national 
welfare,  we  recogniM  the  utter  futUlty  of  even  ra»^  ^»5"?*Jk^ 
as   to   whether   recovery   would   have   been   possible   without   the 
new-deal  program.     We  do  know  that  no  period  of  recovery  in 
our  history  has  shown  the  degree  of  improvement  and  bettwroent 
that  has  taken  place  since  March  4.  1933.  when  the  ship  of  state 
set  forth  upon  Ite  recovery  voyage.     In  a  letter  received  recenuy 
from  a  prominent  business  man.  I  quote  his  appraisal   as  follows: 
■•  I  do  not  hold  with  thoee  critics  who  maintain  that  the  upturn 
was  bound  to  come  anyway  and  that  the  administration  is  in  no 
way  responsible  for  it.     There  U  too  close  a  correlation  between 
the  beginning  of  the  upward  trend  and  the  inception  of  the  Pre*- 
denfs  policies  to  admit  of  anything  but  the  fact  «»at  they  •» 
directly  responsible."     This  UMollclted  comn»nt  Is  *TPje»l  ^  a 
great   many   communications   received   from   buslneM  rnen^who 
analyze  the  recovery  program  from  the  broad  viewpoint  of  ««>«** 
r^lte  and  benefits     It  goes  without  saying  that  anyone  can  find 
m  every  city  and  section  of  the  country  individual  buaUMMentw- 
prlses  which  are  wonderfully  improved,  and  also  others  wbidi  a» 
in  a  worse  position  today  than  they  were  In  the  early  •Prlng  of 
1933.     Thus  we  cannot  properly  depend  for  our  «>»<^"J»9S»  *™ 
appraisals  about  recovery  results  solely  upon  the  l^*^,^^^*^°* 
individual  experience  and  individual  observation.    We  »n««Vj*«f 
to   visualize  the   entire  Nation-wide  scope  of   "^^Tf^^PJf'SefSd 
methods,  and  results.    A  program  for  recovery  which  non*  would 
CTltlc^  a  program  perfect  In  conception  and   application   •nA 
^rodurtive  of  ^xlmuiTposslble  re«ilts.  would  be  divine  In  origin 

"^A^tJr^hSSsophy."  said  Lord  Bacon.  "  Uicllneth  man's  mind 
to  atheist  butTepth  In  phUoeophy  bringeth  men's  minds  about 
S  reuSS"  In  a  -imUar  wayVllttle  information  may  Incline  a 
I  r^n-s  mmd  to  skepticism.  whUe  a  breadth  of  ^^^P^S!*"  Jj^ 
S^  mind  to  conviction.  I  Invite  you  to  examine  ^^bme  briefly 
thL  evening  the  general  record  of  experiences  and  "^^^^^ 
has  l^n^ompl^ed.  and  what  stUl  remains  under  the  program 

*°y?f  r^  the  log  of  the  flrst  2  years  of  the  "f>°^  T^T^'J 
vlsuall2»  a  balance  sheet  which  contains  both  .Mete  and  li*bUm«J| 
¥Sk  balance  sheet  Is  expressed  In  terms  of  '^f^  "Ji^^JSSS 
measurements  and  results  and  In  terms  of  principles,  public 
oDlnlon.  and  social  and  moral  issues.  _,..«».    ^^  *k. 

%^tlstlcally  I  find  30  major  ^J'^^P^J^'^'^r^^' ^^J^ 
basis  of  the  percentage  of  gain  and  bettoiromt  «o<wdedb*^n 
MMch  1933  ind  December  1934.  "^PPOrt  fMtusl^  my  statement 
th^no  period  of  recovery  In  our  co^^*^  », *^**»^  ^^^J'^,  "*? 
dcKTee  of  improvement  comparable  to  that  since  March  1933^  I 
wi£^  cite  a'^f  ew  of  the  lmprovementsr«orded  and  -^^,^ 
ro^terwi  between  March  1933  and  December  1934.  They  are  as 
foK^  tod^al  production,  45  P*3?*°*:  "^"J^SSfSSS 
ductlon.  51  percent:  electric-power  Pfx*".«J^^' .^Pf^^lL^t 
sales  m  department  stores,  33  percent;  variety  stores.  18  Pf^?*' 
mjS  E^ner^Xres.  98  percent;  sale  of  new  pss^mger  •"**^"*f' 
Mnert^ntfrelghtlcar  loadings,  28  percent;  factory  employment^ 
II  ^r^nt-  f^to^  pay  rolls.  70  perwnt;  life-insurance  sales  30 
?tr^nrst'ock"J?l7es'^Le?on  42nUues.  80  percent;  bond  price, 
based  on  60  leading  issues.  80  percent. 

^oJr^X  wLth'tST^i^al  candldat^are  032JjUtt^ 

b^i^STe^^r^p^s^^-^^iiri^^ 

rHH°^-«^t^rse-e^^^^^ 

%ri^  ^Slc^ly  was  this  true  in  1982.  when  this  country  fc^ 
the  severest  peace-time  challenge  In  Its  blstory 

A  noted  Student  of  human  affairs  has  pointed  out  that  before 
the  WcSS  WiJ  a  y«ing  person  In  the  United  Stat«  entered  a 
Sc'laTSS  ^o:^-l?°Sr5%Wch  thee^^ 
was  (treater  than  the  expectancy  of  change.    ^*" J**  ™i°_'\r; 
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th*  World  War  cnaited  m  eoniplcxiCy  at  proMcfna  wh^h  ruImtnAted 
tn  Uw  eoonocntc  nolUpr  bcciniUng  In  1928  Then  Uic  drprvsalon 
Itaelf  brought  on  with  jjeoni^tnc  rmpUUty  aa  «nttr«iy  Dew  serlee 
«<  pratolMas  vtiicti  Uus  oouBtry  by  tnMllUon  uul  experieivre  v:ji 
uiieqtUpp«d  to  meet  But  rvezi  wttti  tiMaa  extenuating  ctrcum- 
■tikooes  exertiOK  nir  b  a  tiaMc  Influence  on  tbe  ociurse  o(  natlcniU 
erenu  and  protolema.  Uw  cbart  fcr  ttM  recovvrr  vofasr  a«  outUned 
br  Priuikilii  D.  Rooarrelt  In  1032  cocnprlaea  a  bhieprlnt  ot  prom- 
laea.  prtn^tplaa.  and  pblJoaopfay  which  has  been  applied  with  con- 
Mrf'Ai~j  and  eCectlvensaa  since  March  4.  1933 

Durtns  Uic  nimmer  ami  fall  at  1933  the  ghastly  spectre  of  un- 
empAornkcnt  constttutod  a  docnlnant  social  and  ecoooa.ic  Issue 
In  a  aertas  of  daar-citt  statamcnts  during  the  campaign.  Rooae- 
vdt  stated  his  po^tton  tax  the  mandatary  requlremecu  (or  relief. 
Bm  said 

Chirago.  July  2  "The  Federal  Ooremment  will  assume  bold 
toadsrstilp  la  illitr— a  ralicf." 

Boston.  October  81  "Am  to  tirmedlate  relief  the  first  principle 
la  thai  this  Natloo  ow*«  a  poaltl^e  duty  that  no  one  shall  be  per- 
mitted to  starve  "mat  means  that  while  Immediate  responsibility 
for  relief  reata  with  locai.  public,  and  private  charity  Insofar  as 
theae  are  adequate,  the  States  must  carry  the  burden,  and  when- 
ever the  States  are  uitable  adequately  to  do  so.  the  Federal  Gov- 
ernment owes  the  positive  duty  of  stepping  into  the  breach.  In 
addition  to  prorMlng  emergency  relief,  the  Federal  Oovernment 
•houM  provide  temporary  work  whenever  possible  The  first  is 
elearly  and  tneaeapablT  the  task  of  the  Federal  Oovemnient.  To 
this  Federal  action,  therefore   I  pledge  my  admlnLttration  " 

No  one  can  say  that  this  pledge  has  not  been  carried  out  to  the 
letter  of  the  atatad  promise  The  relief  prot>lem.  however,  has 
been  a  far  heavier  burden  than  could  poaalbly  have  t>een  esti- 
mated In  10S3,  becmuae  State,  local,  axul  private  action  proved 
Inadequate  to  meet  their  share  of  the  reapopaiaUlty.  Furthermore, 
tt  Is  evident  that  the  extent  at  unemployment  was  also  con- 
slderahly  tmdereattmatad.  thos  enlarging  the  task  of  emergency 
relief  As  we  faoe  future  requtrements  for  continiaed  relief,  cer- 
tain definite  principles  must  guide  our  course  at  action  Work 
rel^f  must  be  placed  upon  a  oasis  that  wlU  not  be  competitive 
with  private  bualaeaa  and  thereby  deter  normal  restoration.  To 
admlntstar  It  otherwise  will  ohatruct  the  uormal  procesaes  ot 
reevployaMBt  In  buslneas  and  tndustry,  and  require  a  much  larger 
work-raltef  appropriation  over  a  far  longer  period  of  time,  thtis 
iBcreaalng  the  ii«t1ooal  debt  burden  unnecessarily  and  retarding 
the  further  development  at  conAdence  and  conbtructlve  private 
action. 

Federal  employment  on  vartous  work  projects  was  proposed  by 
Rooaevrlt  tn  the  campaign  as  a  corollary  measure  for  reducing 
unemployment  while  arcocnplUhlng  other  salutary  and  needful 
ob)er4^ves  at  the  same  time      In  this  respect  he  said- 

Chlcago.  Ally  2:  "I  have  favored  the  uae  of  certain  types  of 
public  works  as  a  further  emergerwry  means  of  stimulating  em- 
plnyment  and  tiM  Isauance  of  bonds  to  pay  for  such  public  work. 
but  I  have  pointed  out  that  no  econocnlc  end  U  served  If  we 
merely  build  without  building  for  a  necessary  purpose. " 

Albany  M  T.  October  13:  "*  If  fonda  can  be  properly  provided 
by  the  ^deral  Oovernment  for  Increasod  appropriations  for  public 
works,  we  must  examine -the  character  ot  those  public  works.  I 
have  already  spoken  of  the  type  which  la  aelf-austalnlng.  These 
flhould  be  greatly  pncouraged  In  the  national  forests,  on  flcxxl 
prevention,  and  on  the  development  of  waterway  projects  •  •  • 
thotMsnds  ean  be  given  at  least  temporary  employment." 

Also  at  Chicago  on  July  3:  **  I  propose  a  wide  plan  of  convert- 
ing many  millions  of  acres  of  marginal  and  unuaed  land  Into 
tlmberland  throuv^h  reforestaUon.  In  so  doing  employment  can 
be  given  a  mlllMm  men." 

The  record  la  clear  on  the  ful ailment  of  theae  promisee  On 
planned  Federal  projects  such  as  tttoee  devctted  to  flood  control, 
snl'. -erosion  prevention,  r'.ver  and  harbor  work,  reforestation  an^ 
other  project*  designed  to  pieserve.  develop,  and  aUltxe  the  natural 
resources  of  the  United  Stattes.  approxuaately  1.000.000  people 
have  bsen  gtvwn  direct  employment.  While  such  Federal  puhlic- 
vorka  projMrts  cmnnot  be  appralssd  as  **  self-sustaining  "  by  any 
accurate  donara-^ind-eents  accounting,  they  may  be  fairly  con- 
sidered as  vital  to  national  welfare  and  development  and  pro- 
ductive of  toog-range  pecuniary  bsosAta. 

Of  over  •ljOOO.000.000  allocated  to  hop -Inderal  projects  more 
than  T9  percent  is  tn  the  form  at  loans,  repayable  to  the  United 
States  at  4  pereent  laterest.  The  expertenoe  of  the  Public  Works 
Administration  has  shown  eondusiivly  tiM  lack  on  the  part  of 
moat  States  and  loealltlaB  at  aay  syatoaaattc  faet-ftndlng  and  plan- 
ning for  public  works.  Bancs,  mach  tmiistas  was  lost  throogh 
the  delay  In  preparing  and  suhmltting  pro|ecta.  Federal  funds 
could  not  be  granted  on  tbm  basts  ot  wkolly  tnadsquata  plana  and 
proposals  But  even  la  vlsv  ot  thsas  itlMi  iilliss  the  direct  and 
Indirect  enaplujiusot.  and  tlte  purchssss  at  rsw  materlala  and 
manufactured  produeta  for  public  wcvka  base  oonstttuted  a  real 
eontnbutlon  tc^rard  the  saoauragtag  isuutei  y  that  has  taken 
plaes.  In  aAtttlaa.  Vbm  in— pisliiiiMl  iii  aiiiSilsiHsi  paliwd  In  tlae 
admlnlstratloa  «f  poM'.c  trarks  prrj>?trtas  a  nawiuti  at  data  ami 
Information  which  eaa  be  <ravB  npoa  to  tuiri—  Um  eCeettve- 
naas  and  sfBdancy  at  future  ptibUc^worta  acilvttlea 

Tbs  OtowBwartl  apferal  at  «iTiplB|UitiH  la  buslnsss  and  Indtw- 
try  bstaesen  1MB  and  ItU  had  rssrhad  alarmlag  profnrttens. 
P^iailtiaial  spsakasases  ta  the  sysfa  at  btdnstrtai  anaplavnent.  as 

■  liibBiIni  toUri  9t  gslitfullir  am^kofwd.     WhUs  easrgwncy  ralitf 


'  ptrployment  problem  were  neceaaary  tn  the  form  of  specific  cor- 
rective and  rf habi;:*«tive  processes.  Aj::i:n  In  th:s  connection, 
Rorjbcvelc  stated  ;n  ItfJJ  the  prlnclpW-a  and  pjlic'.f  j  his  r.dm;n:sLr;4- 
tion  would  pursue  to  attain  these  objectives  of  Industrial  recon- 
struction 

San  Pmnclwr  Septcraher  23-  "  Prtvate  economic  p'-v.-rr  \<k.  to 
enlarjjr  an  old  phm?^^  a  public  tru^t  as  well.  Tbln  Implication  Is, 
briefly,  that  the  responwlhle  heads  of  finance  and  industry.  In- 
stead cf  acting  each  for  himself,  must  work  together  to  achieve 
the  common  er.rt  They  must,  where  necessary  sarnflce  this  or 
that  private  adrantiigr.  and  In  reciprocal  »e!f-denia  mu.<rt  seek  a 
general  advantage  It  is  here  th.at  formal  government-  political 
government.   If  you  ch<x»«-    -CDmes  In  " 

Chlcatro,  July  2-  "  So  as  to  spread  the  point.*  of  all  kinds  na 
widely  us  possible,  w*"  must  t.-ike  definite  steps  to  shorten  the  work- 
li;g  day  and  t^.e  workir.k;  week  " 

In  other  addre-ises  In  \9C^7  Roosevelt  advocated  the  Initiation  of  a 
program  that  would  provide  for  m.;nlmum  wages,  maximum  hours, 
and  collective  bar.;:un'.ng  Virtually  every  major  pronU.se  of  the 
'  N  R  A.  waj^  clearly  enunrlate<1  during  the  campaign  Perhaps 
the  chief  crltlc'.'^m  thiit  can  t)e  made  of  the  N  R  A  Is  that  too 
much  was  attempted  In  a  limited  period  of  time  As  a  result, 
administrative  confusion  was  Ixjund  to  result  Mistakes  naturally 
rc'.low<ed  But  the  good  accomplished  far  outweighs  the  evil  The 
N  R  A  resulted  in  the  reenipl'^yment  of  approximately  4  000  000 
people  Child  labor  was  abolished  Minimum  wages  and  maxi- 
mum hours  are  on  the  way  to  tie  establi.'^hed.  Methods  have  at 
least  been  discovered  whereby  p^<xi  business  can  succes-sfully  re- 
strain the  abus'-s  and  malpmcUces  of  unfair  and  unju.st  mlmr- 
ttles.  Many  other  similar  constructive  benefits  could  be  enu- 
merated. 

Twenty  months  of  Intensive  and  comprehensive  S  R  A  expe- 
rience defines  and  clanfles  the  future  course  for  reflnement.s  and 
Improvements  .Administrative  procedurea  and  rej^ulatlons  must 
be  simphaed  Many  code  provl.flons  must  have  the  necessary  flexi- 
bility for  Individualistic  treatment  In  administration  Additional 
protective  features  are  required  to  safeguard  agalust  monopolistic 
tendencies  The  relationship  of  the  small  busines.5  unit  mu.t  bo 
so  adjusted  that  restrictions  which  might  be  necessary  for  large- 
scale  endeavors  will  not  Impose  handlcapw  on  the  small  operator. 
However,  even  the  small  producer  cannot  be  granted  the  freedom 
to  keep  his  business  going  by  penalizing  those  who  work  for  hlia 
through  long  hours  and  at  uneconomic  wages  Neither  can  the 
Inefficient  marginal  producer  expect  to  have  his  business  main- 
tained throuRh  government  paternalism  Thus,  the  future  pro- 
gram of  the  N  R.  A.  muat  seek  to  correct  exlstlu»[  Inequities  and 
to  eatabllah  the  fair  treatment  for  all  \i-llh  maximum  benefit*  for 

'  President  Roosevelt.  In  a  speech  at  Seattle  In  September  of  1932. 
aald.  "  I  continue  to  advocate  a  tariff  policy  based  la  lar^-e  pikrt 
upon  the  simple  principle  of  profltab'e  exchan^'e  arrived  at 
through  negotiated  tarirs  with  benefit  to  each  natljn."  In  other 
addreases  the  necessity  for  reciprocal  and  trade-bargalnini;  ar- 
raagements  was  definitely  stipulated.  The  President  apain  made 
good  his  word  to  the  American  people  and  reconimeuded  to  Coa- 
greas  the  enactment  of  the  Reciprocal  Trade  Agrefment  .Act.  which 
was  approved  June  13.  1934.  TreaUrs  with  Belgium.  Brazil,  and 
Cuba  have  already  been  cnn.summated.  and  extensive  trade-treaty 
negotlaUons  with  a  score  of  other  nations  are  under  way. 

No  summation  of  tlie  ttrst  2  years  of  the  Roi^icvei't  adminis- 
tration would  be  complete  without  mention  of  the  lnd;^p'>nsable 
work  done  bv  the  Reconstr\ict!on  Finance  Corporate  u  Tn  date 
te.OOOUJOO.OOO  ha*  been  allocated  by  the  R.  F.  C.  Over  one  bllllori 
has  been  put  into  bank  capital  in  almost  7.0tX)  banks.  Mure  than 
•1.000.000  000  h.wB  been  loaned  to  bank  receivers  for  difcinbuiion 
to  depositors  In  closed  banks  M.ire  Uian  •!  SOO.imDo.OOO  of  R.  F.  C. 
money  has  been  m^ule  available  to  farmers  through  the  Farni 
Credit  Admlnutrati'in.  E.  F.  C.  reflnancing  ha«  prevented  a  com- 
plete coliap.sf  of  thf  p-eat  ri.ilroad  svitoin  of  tt;e  Natl  n  Tlie 
benefiu  ax  many  ether  Industrial  fields  have  be*:i  far-rear.Miig  in 
their  contribution  to  rerovrry.  It  Is  most  encouraging  to  note 
that  repayments  to  the  R  F.  C.  have  already  exceeded  $2  500  - 
000  XK) 

I  My  limited  time  tonight  does  not  permit  of  n  furthT-dotnlUd 
analyals  of  promlaes  and  fulflllments.  Ht>wever.  before  pa«lng 
frotn  Uils  may  I  quote  from  RooNevelt's  tpeech  of  October  7.  1932. 
In  Albany.  In  wroch  he  said: 

'"  Whenever  Income  In  any  great  group  of  the  population  be- 
comes so  dl.^roport  i  on  a  te  a.s  to  dry  up  purchasing  power  within 
any  one  group,  the  balance  of  eounomle  life  u  thrown  out  of 
order.  It  Is  a  prap«-  concern  of  the  Oovcmnvnt  to  use  wise  meas- 
ures of  regulation  such  as  will  bring  this  purcha.'iintr  power  back 
to  normal.  Thu»  emergency  euats  among  the  farmers  In  the 
Nation  today,  and  I  have  not  hesitated  to  say  that  the  Government 
owes  a  duty  with  respect  to  the  restcratioo  at  thdr  purchasing 
power" 

As  a  result  of  the  Presidents  agricultural  program  the  farm 
group  m  relation  to  tnoome  and  purchasing  ix)wer  has  been 
brought  into  a  aoander  and  better-ad  Justed  posnion  with  respect 
to  the  Income  and  purrhaatag  power  of  the  business  and  indu.-s- 
trtaJ  groof)  On  the  bssu  of  pnoes  rsosived  for  what  he  sold  and 
prtoas  paM  for  what  hs  bought.  wUb  the  average  from  1AO0  to 
1914  as  a  prs-war  asen^.  the  farmer  In  March  1033  was  receiving 
in  prices  for  what  he  sold  about  one-half  as  much  as  the  prices 
be  paAd  for  what  he  bought.     The  prices  the  farmer  received  for 

j  what  he  sold  In  Oeoembcr  1«»4  abowsd  an  a3-percent  Increaae  over 

;  Xtim  prtoss  hs  received  tor  wbat  ha  sold  Lo  March    1033.     At  the 
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same  time  the  prices  be  paid  for  vhat  be  bouf^t  incrmsed  only 
26  percent.  Thus  the  wide  spread  sTtetlng  between  prices  re- 
ceived and  prices  paid  Is  being  effecUvely  reduced.  Furthermore, 
the  total  income  for  the  farm  group,  excluding  rental  and  benefit 
payments,  has  shown  an  Increase  of  SS  percent  between  Marth 
19S3  and  December  1934.  The  Farm  Credit  Administration,  the 
organization  of  which  was  promised  by  the  President  In  his  July 
a  speech  In  Chicago,  has  also  brought  great  relief  and  benefits 
to  the  agricultural  segment  of  tbe  Natlan.  _ 

A  brlif  Biimmary  of  other  prrimltes  made  by  Roosevelt  to  the 
American  people  in  1932  shows  tbat  tbe  admlnlstratkm't  tarUT-  and 
reciprocal-trade  agreement  program  was  pledged  In  q>eeche8  r^e 
in  Chicago.  Seatue.  Topeka.  and  Stoux  Cltr.  tbat  tbe  soclal- 
security  program  recommended  to  this  Msslon  of  Oongreea  was 
described  in  addresses  made  In  Albany  and  Boston:  tbe  repeal 
of  prohibition  was  made  at  Scsglxt.  H.  J.:  conetiuctlve  pubUc- 
utlllty  regulation  at  Portland.  Greg.;  railroad  rebabUlUtion  and 
transportation  coordlnaUon  at  Salt  Lake  City;  securities  and 
stock -exchange  regulation  at  Colambui.  Ohio;  and  bome-owners 
mortgage  relief  at  St.  Louis. 

This  enumeration  U  indicative  rather  than  comprehensive,  for 
the  entire  body  of  tbe  underlying  principles  and  phUoeophy  of 
the  new  deal  was  defined  and  ouUlned  In  tbe  category  of  1932 
promises  to  the  American  people.  Tbe  significant  fact  Is  that  with 
the  ship  of  state  at  Its  half-way  mark  on  tbe  recovery  voyage,  a 
majority  of  these  promises  have  alresdy  been  translated  Into  ac- 
tion. I  cannot  recall  a  comparable  record  In  tbe  first  2  years  of 
any  previous  President. 

With  this  necessarily  brief  review  of  tbe  ship's  log  as  a  basis, 
and  the  omission  of  any  detailed  conslderaUoo  of  financial  and 
credit  rehabUltatlon  through  the  Treasury  Dspartment.  Federal 
Reserve  System,  and  R.  P.  C.  let  us  now  turn  brlefiy  to  a  con- 
sideration of  the  next  half  of  tbe  4-ysar  Journey. 

While  none  of  us  wishes  to  coimtenanoe  foollsb  optimism,  a 
rollyanna  attitude,  or  any  blanket  agreement  with  everything 
that  Is  being  done,  we  must  recognlss  tbe  vital  necessity  of  a 
constructive  psychological  approach  to  our  present  and  future 
recovery  problems.  I  am  reminded  In  tbls  connection  of  a  doctor 
who,  when  asked  by  a  patient  who  had  •„  curable  di«a«  what 
the  doctor  thought  of  his  case,  answered:  I  have  seen  patents 
not  as  Ul  as  you  die."  You  probably  could  not  find  a  more 
flaerant  psychological  mistake  on  tbe  part  of  a  doctor.  We  aU 
observe  many  similar  Instances  as  related  to  economic  recovery. 
The  defeatist  attitude  has  rspeated  Itself  In  precisely  the  same 
manner  throughout  history.  Such  defeatism  tod^  takes  the  form 
either  of  a  failure  to  take  tbe  full  facts  Into  consideration  or  the 
willful  misrepresentation  of  true  conditions  In  all  of  their  aspects 
for  the  purpose  of  obstruction  or  partisan  advantages. 

There  ai/many  who  would  have  us  believe  that  conditions  today 
are  as  dire  as  they  were  represented  to  be  In  Harper's  Weekly  of 
Sto^rTo.  1867,  in  an  analysis  which  said:  "  It  Is  a  gloomy 
moment  in  history.  Not  for  many  yews  ^^  ^^  ^^^^^^^'^ 
deep  apprehension:  never  has  tbe  future  seemed  so  Incalculable  as 
at  the  present  time.  In  our  own  country  th«re  Is  universal  com- 
mercial prostration  and  panic,  and  thousands  of  ^JP^^^^U^'J^^Z 
^UMM  are  turned  out  sgalnst  tbe  approach  of  winter  without 
employment  and  without  tbe  prospect  at  It."  Tbls  analysis  byone 
of  the  leading  observers  of  78  years  sgo  paint,  a  still  more  grave 
and  Kloomy  picture.  I  find  many  similar  commentaries  on  the 
Sepr^^n  Vthe  seventle.  and  tbe  eighties  of  the  l^t  ^ntr^^ 
The  panic  of  1907  elicited  the  ssme  doleful  warnings.  During  the 
depression  of  1921  a  group  of  10  Important  economists  Issued  a 
suil^nt  tbat  the  UElted  States  faced  a  SO-year  period  of  sub- 
normal business  and  serious  economic  consequences.  My  point  la 
not  that  there  was  no  basis  of  trutb  In  such  predictions  but  that 
a  wholly  Inaccurate  and  lop-sided  picture  was  presented. 

Few  of  us  in  our  busy  daUy  activities  recognise  or  comprehend 
the  magnitude  of  tbe  economic  and  social  pr^enM  which  have 
faced  this  Nation  during  the  past  2  years.  Vary  frankly,  my  friends 
the  most  Impressive  deduction  tbat  can  be  mwle  Is  that  It  is 
remarkable,  in  the  lace  of  sucb  ooodltkms.  tbat  »•  «>"^d  even 
make  the  progress  that  we  have.  Who  can  say  tbat  the  best  that 
could  possibly  be  done  In  the  face  of  sucb  monumental  problems 
has  not  been  done?  We  do  know  tbat  ebaos  was  av<»ted.  We  do 
know  that  this  Nation  In  major  fundamental,  eeoaomlr.  re^>ect8  is 
in  a  thoroughly  sound  and  healthy  ooodltton.  It  thus  becomes  a 
patriotic  and  moral  responalblUty  to  deliberate  carefuUy.  to  reach 
conclusions  upon  the  basis  (rf  full  facts,  and  to  cooperate  with  a 
patience  and  understanding  which  oosnprebends  tbe  full  sc<^>e  of 
existing  problems.  _.    _.   , 

There  are  concrete  and  fundamental  ooooepts  and  principles 
which  wlU  serve  to  guide  us  today  In  our  appraisal  of  tbe  state  of 
our  NaUon  and  what  we  can  expect  as  to  tbe  future  of  the  American 
people.    I  offer  a  few  (rf  these  principles  for  yowrconslderaUon: 

Plret  To  meet  these  ccmdltloas  constructtvely.  tbe  extremes  of 
radicalism  on  the  one  hand  and  tbe  extremes  of  oooswvatlsm  on 
the  other  must  be  avoided.  Without  an  appreciation  ^  this  fun- 
damental situation,  people  are  easUy  made  the  P^  o*  P»f"«^ 
and  demagogues,  who  appeal  to  class  dlesensto  and  hatred.  Our 
people  must  be  kept  correctly  Informed  as  to  what  the  real  objec- 
tives are  and  concerning  the  methods  necessary  to  attain  these 
objectives.  At  best,  the  solutions  offered  under  such  conditions 
are  and  of  necessity  must  be.  fragmentary  and  sometimes  experi- 
mental but  they  must  no*  promise  cr««t  advantages  to  one  group 
at  the  unfair  expense  of  other  graups.  Bvery  dtlaen  sbmUd  exam- 
ine loose  promises  in  the  Ugbt  of  tbe  principles  of  AmwrlM^ism  as 
practiced  by  Washington.  Jeffeteon.  linooln,  Cleveland.  Theodore 


Roosevelt,  Wilson,  and  tbe  President  3rou  elected  oa  november  8, 
1932. 

Second.  Assess  fairly  and  completely  tbe  balance  sheet  of  your 
co\intry's  assets  and  liabilities.  Study  tbe  real  conditions  and 
analyse  recovery  frcsn  the  broad  viewpoint  of  tbe  problems  In- 
volved and  seek  results  and  benefits  for  the  common  good  rather 
thuT^  sc^ely  from  the  angle  of  your  porsonal  desires,  experiences, 
and  observations. 

Third.  The  linking  of  individual  creatlTe  Initiative  under  ivoper 
competition  with  ctmstructtve  ooUectlve  endeavor  Is  tbs  cbaUenge 
and  necessity  of  our  times.  If  we  are  to  be  successful  In  tbe  fullest 
reallatlon  of  these  social  objectives,  we  mtist  resist  tbe  Inroads  ot 
the  high  salesmanship  of  group  pressure,  bloc  action,  and  those 
f  sctKms  which  seek  qwcial  and  pxvferentlal  advantages. 

Fourth.  Individual  and  co(^>eratlve  action  must  bs  directed  In 
economic,  educational,  and  splrittial  endeavors  wblcb  will  ellminato 
fears  concerning  our  future.  To  this  end  schools,  colleges,  business 
organizations,  patriotic  dubs,  rural  and  qilritual  units  must  coop- 
erate to  provide  those  Internal  defenses  which  will  protect  and 
safeguard  the  sanctity  and  blessings  of  Inheritances. 

There  Is  a  certain  amount  of  reform  that  each  generation  can 
obtain  or  effect  with  security  for  tbe  future.  To  go  beyond  this 
in  a  given  era  is  to  endanger  the  very  objectives  and  security 
sought.  Therefore  paUence  and  deUberatlon  In  reaching  results 
are  vital  to  the  defense  of  all  concerned. 

In  our  efforts  at  reform  we  m\ist  not  go  so  far  as  to  get  Into 
uncontrolled  radicalism,  or  In  our  efforts  to  contr^  radicalism  we 
must  not  go  to  the  other  extreme  of  destrucUve  erystalllaed  con- 
servatism. What  we  wish  to  obtain  In  this  generation  Is  tbe 
amount  of  progress  that  Informed  people  desire  and  will  support. 
To  proceed  on  any  other  basis  at  this  time  would  be  to  endangtf 
the  advantages  of  the  liberalism  which  we  have  already  gained. 

Liberalism  seeJos  constantly  to  adjust  to  changlngcondlUoia 
and  Is  thtis  able  to  offer  a  philosophy  and  a  category  of  prin- 
ciples pertinent  to  existing  circumstances.  Liberalism  pw  se  never 
becomes  crystallized  but  endeavors  at  all  tbnes  to  malnteln  a 
discipline  of  thought  and  action  which  prevents  the  extremes  of 
radicalism  on  the  one  hand  and  the  extremes  of  conservatism  on 

the  other.  _j^.  ..  .  ^  « 

We  should  stand,  therefore,  for  that  liberalism  whl^  Is  essential 
to  maintain  the  esprit  de  corps  of  passengers  on  tbe  ttaip  of  stat« 
at  this  time  and  not  go  so  far  In  our  efforts  at  Impossible  con- 
servatism as  to  lose  our  <^portunlty  of  wise  and  sueeessful  guid- 
ance on  the  part  of  the  pUot  of  the  boat  or  ao  radical  •f]^over= 
look  the  necessary  discipline  and,  hence  the  necessary  respect,  for 

all  segments  of  society.  .     ^  _..  ...  

In  the  light  of  this  we  should  expect  Just  what  we  are  now 
having — ^fluctuations  In  progress.  Even  In  a  period  of  ''5*^'^^ ''• 
have  In  each  12  months  tbe  same  seasonal  variaUons  and  Owtua- 
tlons  that  we  hiive  In  any  normal  period,  so  we  must  expect  In 
times  like  theae  that  our  recovery  Is  not  going  to  be  umform  in 
any  annual  period. 

The  fundamental  question  la:  Have  we  the  breadth  of  Tlslon. 
the  experience,  tlie  patience,  the  knowledge,  and  cooperaUte  spirit 
to  demonstrate  under  the  conditions  through  which  we  we  now 
passing  that  the  people  are  capable  of  ruling  themselves;  that  U. 
of  comprehending  the  Interrelationship  and  Interdependenceof 
the  various  segmenU  of  society  and  of  so  coonUnattng  those  who 
believe  In  our  form  of  government  as  to  make  themselves  im- 
pregnable against  the  assaults  of  those  who  would  destroy  ui.  To 
this  end  we  need  leadership.  naUonally  and  locally,  that  Is  In 
sympathy  with  such  a  progranx.  sincere  and  genuine  In  lU  Int^ 
tlons.  and  also  so  conditioned  as  to  receive  and  uUUie  correct 
information  with  regard  to  conditions  as  developed  from  time  to 

time  among  our  people.  

President  Boosevelt.  speaking  at  William  a^*  *«^- O®"!**^ 
October  1934.  said:  "The  pioneer  does  not  call  »»^ Jf^f  •  i*"^^ 
If  he  comes  to  the  end  of  one  path.  He  knows  that  there  are 
others,  and  with  a  sense  of  direction  and  a  will  to  peisevere.  his 
life  can  go  on  with  confidence  Into  the  uncertainty  <a  tte  future. 
My  friends,  we  are  pioneers  today  In  a  new  social  «*»•  ©^ 
great  responsibility  Is  to  retain  those  Institutions  founded  by  our 
fathers  which  have  stood  the  test  of  economic  storms  and  ▼«^«- 
tudes.  Those  which  have  grown  Ineffective  with  the  rapid  changes 
of  the  past  16  yeixn  must  be  replaced  with  new  mechanisms  wuen 
will  mSt  the  domands  of  new  complexities  and  exigencies  of  a 
more  intricate  and  complex  clviliaatton  The  ^-'^IJP^\^ 
the  voyage  of  Uie  Ship  of  SUte  pr«f nts  a  ^°f^*^J»^^^^ 
heartening  accomplishments  registered  during  the  n»2!L^2JiSS; 
wmei^exacting  peace-time  period  in  our  history.  jTentbougli 
much  has  been  accomplished,  there  are  stUl  great  tasks  before  ua. 
They  can  and  wiU  be  surmounted  If  we  enlist  our  pattwice.  eo- 
ope^tion.  and  decisive  action  In  the  last  ^  J^.<^*:^^ 
r^very  voyage.  In  Uils  way  only  can  we  reach  ^  Pop»2 
destination  whl<:h  assure  a  perpetuation  o*jn»»*  ^^*;«*  "*^ 
♦he  struiszles  and  victories  of  American  history  have  given  us 
^ay  and  now  rest  In  our  keeping  for  tomorrow.  Are  we  equal 
to  the  test?  I  t«lleve  that  we  are  and  tbat  we  will  prove  true  to 
that  trust. 


Mr.  COPELAND.    Mr.  President,  I  thought  I  had  the 

floor. 

Mr.    McKELLAR.    No;    the    Senator   is   Tn1fa.alrfn.    TUe 
Chair  recognized  the  Senator  from  Tennessee. 

Mr.  COPELAND.    Ttien.  will  the  Senator  yield  to  me? 

Mr.  McKEIXAR.    Certainly. 


m 


Si.  V? 
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Mr.  COPDJiND.  It  iB  more  or  less  ancient  history,  but 
the  fact  is  that  I  am  chairman  of  the  subcommittee  on 
actpropriatloiM  having  In  charge  the  War  Department  ap- 
proprtatloD  bill,  which  9  days  aco  we  started  to  have  con- 
sidered by  the  Senate.  I  appeal  to  Senators  to  let  consid- 
eration of  the  bin  go  forward.  It  Is  necessary  that  other 
mattcn  o<  tesMatlTe  coooem  be  broosht  before  the  Senate. 
I  hope  tlMTV  may  be  an  opportanlty  within  a  few  minutes 
to  piotaed  with  the  bill.  I  cannot  take  the  Senator  from 
Itaaeane  otr  the  fkwr.  and  have  no  desire  to  do  so  even  if 
I  could,  but  I  do  aak  that,  so  far  as  possible,  speeches  be 
Uailled  In  order  that  we  may  proceed  with  this  Important 
appropriation  bill. 

Mr.  McKSUjAR.  I  qtUte  agree  with  the  Senator  from 
Mew  Torfe  and  promise  him  that  what  I  have  to  say  will 
be  very  brief.  I  sympathise  with  the  Senator  in  his  efforts 
to  have  the  military  appropriation  bill  passed,  and  shall  be 
glad  to  help  in  every  way  possible,  because  I  am  entirely  In 
favor  of  the  bill.  I  think,  however.  It  is  Important  that 
some  reply  to  the  Senator  from  Delaware  LMr.  HAS-mfcal 
shoukl  be 


And  there,  again,  the  Senator's  State  Is  Involved — 

manufacturing  producUon.  61  percent;  electric  power  production. 
30  peroeat.  rrUUl  sales  In  department  storee.  33  perce  it,  variety 
■Voree,  IB  percent;  rural  ^ueral  storee.  06  percent  ^aie  of  new 
Iisw mr  r  automobUes,  67  percent  freight-car  loadinKB.  2S  per- 
it;   tactory  employment.  34  percent,   factory  pay  rolL* — 


Mr.  President.  I  may  say  to  the  Senator  from  Delaware 
that  we  have  not  forgotten  the  condition  of  the  country  2 
years  ago  when  his  pilot.  Mr.  Hoover,  gave  up  his  direction 
of  national  affairs.  The  banks  of  the  country  were  closed 
or  ck»ing.  Business  houses  had  failed  and  were  failing  in 
tremendous  number  all  over  the  country.  Business  Itself 
was  practically  at  a  standstill.  Agricultural  products  were 
bringing  not  even  the  cost  of  production.  The  economic 
situation  was  not  only  Involved  In  every  way.  but  we  were 
vlrtuaily  looking  disaster  and  ruin  in  the  face  when  Mr. 
Roosevelt  came  into  power  2  years  ago. 

If  the  Senator  from  Delaware  had  just  read  what  Secre- 
tary Roper  said  about  what  has  been  done  since  that  time, 
he  would  not.  to  my  judgment,  have  made  the  speech  he 
did  maJce.  I  am  going  to  read  an  excerpt,  a  very  short  one. 
frocn  Mr.  Roper's  speech  which  contradicts  everything  the 
Senator  from  Delaware  said  on  the  subject.    Said  Mr  Roper: 

We  cannot  properly  depend  (or  our  oonclustons  and  appniUals 
about  recovery  results  solely  upon  the  limited  baau  of  Individual 
experience  and  individual  observation.  We  must  seelc  to  vuujiiae 
ttM  entire  NaUon-wtde  scope  of  recovery  purposes,  methods,  and 
recnlla.  A  program  for  recovery  wtUch  none  would  crttlclie.  a  pro- 
gram perfect  la  conception  and  application  and  prodiictive  of  max- 
immn  poeatble  reaults.  would  be  divine  in  origin  and  Ln  executioa. 

Here  is  what  has  been  done  by  the  preapnt  admtnistra- 
tlon,  by  the  pilot.  President  Roosevelt,  if  you  please.  All 
honor  and  respect  to  him  for  having  gotten  us  out  as  well  as 
he  has  at  one  of  the  worst  ddBcuItles  In  which  this  country 
was  ever  Involved. 

Mr    LONG      Mr.  President 

Mr.  McKSXXAR.  I  decline  to  yield.  We  were  In  a  condl- 
tkm  of  despair,  distress,  and  ruin.  I 

I  read:  { 

"A  UUie  phntMophy -.  eaM  LortI  Ba«m,  "  IncUneth   mans  mind  ' 
to  attratem.  but  ita^tli  ta  pfallesophy  brlngeth  men's  minds  about  ' 
to  raUglon."     In  a  alBiUar  way  a  IHUe  Informauon  mav  incline  a  ' 
mAtt'e  ■und  to  ifcspiicl— w,  wtUle  a  breadth  of  Information  leads 
tb«  Mtod  to  oanvtctlon     I  Invite  you  to  examine  with  me  b.-1ef!y  ' 
IXUM  evening  the  feneral  record  of  experiences  and   results,   what 
has  bean  aeooMpilshed.  and  what  still  remains  under  the  program 
to  be  <ktne. 

And  here  the  Secretary  gives  the  accomplishments,  which 
evidently  the  Senator  from  Delaware  did  not  read:  ' 

BtatisUcaUy,   I   And  SO   major  eoonomlc   Indexes,   which,   on   th« 
basis  ot  the  parceata(c«  of  gain  and  bettaiment,  recorded  between  i 
Marrh    19S3  and   Osoember   1034.  support  factually  my   statement  , 
U»at  BO  period  ot  raoovery  in  our  country's  blatory  has  abown  tha 
degree  of   Improvemert  camparahte   to   that   sliK^e   liCarcb   1933.     I 
wish    to  cite  a   few   of    the    Improvetnents   recorde<l    and    salutary  < 
fratns  re^tstered   betsxsm   ICarcb   1083  and  December   1934.     They  i 
are  as  follows: 

Industrial  production—  | 

No  State  In  the  Union,  perhaps,  according  to  Its  popula- 
tion,  industrially  produces   more   than   the   Senator's   own 
State  of  Delaware:   and  what  has  been  the  improvement  I 
there  and  throughout  the  country?  | 

Induatrtal  production.  45  percent;  naaulacturmg  prodoctloo —  t 


And  probably  there  Is  no  State  in  the  Union  which  is  more 
affected  by  factory  pay  rolls  than  the  State  of  Delaware, 
which  the  Senator  in  part  represents  in  this  body- 
factory  pay  rolls.  70  percent,  life-insurance  sales.  30  percent,  stoclc 
prices,  based  on  421  Issues.  60  percent,  bond  prices,  based  on  60 
If  ding  issues,  30  percent. 

Mr.  HASTINOS.     Mr.  President,  will  the  Senator  yield? 

Mr.  McEELLAR.     In  just  a  moment. 

Mr.  President,  these  figures  are  not  taken  from  news- 
paper or  magazine  stories.  They  are  taken  from  the  offl- 
dal  doctmients.  A  survey  has  been  made  by  the  Depart- 
ment of  Commerx^e,  and  the  head  of  the  Department  has 
given  these  facts  as  the  result.  What  is  that  result? 
Enormous  Increases  in  every  line  of  business  except  agri- 
culture; and  everybody  knows  that  the  condition  of  agricul- 
ture has  improved  tremendously  during  the  past  2  years. 

Mr.  HASTINGS.     Mr.  President,  will  the  Senator  yield? 

Mr.  McKELLAR.     I  yield. 

Mr.  HASTINOS.  Does  the  Senator  think  the  increase 
in  the  pubLc  debt  from  $16,000,000,000  to  $34,000,000,000 
in  the  meantime  has  had  any  influence  on  the  record  he  has 
Just  read? 

Mr.  McKELLAR.  Perhaps  so;  I  think,  unquestionahly. 
our  borrowings  and  expenditures  have  an  effect,  and  I  think 
a  good  effect.  The  debt  would  not  have  been  increa.sed  if 
it  had  not  been  thought  that  the  increa.se  would  hnve  a 
beneficial  effect  upon  the  conditions  prevailing  in  the 
corjitry.  The  Senator,  of  course,  knows  that  to  be  so. 
The  Senator  read  just  a  few  sentences  from  the  speech  of 
Secretary  Roper,  and  he  left  out  all  of  that  which  conL-a- 
dicts  every  word  the  Senator  had  to  say.  Does  the  Senator 
mean  to  say  that  business  conditions  in  this  country  have 
not  Improved  during  the  past  2  years? 

Mr.  HASTINGS.     Mr.   President,  will   the  Senator  yield? 

Mr.  McKELLAR.  I  yield  to  the  Senator  to  answer  the 
question. 

Mr.  HASTINGS.  My  only  complaint  was  that  Secre- 
tary Roper  told  only  part  of  the  truth.  I  did  liot  accuse 
him  of  saying  anvthinar  that  wa«  not  true. 

Mr.  McFCELLAR  This  is  the  first  time  I  hav»«  heard  any 
reference  to  its  beuig  part  of  tlie  truth.  Quite  ihe  contrary 
is  the  case. 

Mr.  HASTINGS.  He  did  not  tell  the  whole  tnr.h.  to  wh^ch 
the  public  Ls  entitled.  If  tlie  Senator  will  now  go  on  and 
tell  the  whole  truth,  and  make  it  part  of  the  R.«:cord,  it  will 
be  helpful. 

Mr,  McKELLAR.  The  Senator  from  D:-laware  put  on!y 
part  of  Secretary  Roper'.s  address  In  the  Record.  If  he  had 
put  all  the  address  in  the  Rscord  he  would  have  found  Uiat 
ail  the  trut^,  .^o  far  as  it  can  come  from  the  nn-nrds  of  the 
DejMLrtment  of  Commerre.  was  incorporated  !n  it;  but  evn 
if  the  Secretary  hiul  put  the  Ten  CommandmenU  m  his 
address,  they  would  not  have  pleased  the  Senator  from 
I>elaware. 

Mr.  ILASTINGS.  The  point  I  made— perhaps  I  did  not 
make  myself  clear  to  the  Senator  from  Tennessee — was  that 
Secretary  RoptT  w.i.s  underta;cinK  to  show  that  the  pJot  of 
this  great  ship  had  created  for  himself  a  blueprint  and  had 
followed  It.  I  merely  pointed  out  that  the  Secretary  over- 
looked the  fact  that  we  are  about  $18,000,000,000  more  in 
debt  than  we  were  a  httle  while  ago.  That  is  a  matter  which 
It  seems  to  me  Is  of  some  Importance.  It  may  not  be  of 
importance  to  the  Senator  from  Tennessee;  but  going  into 
debt  at  the  rate  of  five  or  six  bilhon  dollars  a  year,  unless  we 
are  going  at  some  time  to  repudiate  the  debt,  it  seems  to  me 
is  of  some  importance  and  Is  a  matter  to  which  the  country 
ought  to  give  weight. 

Mr.  McKELLAR.  All  of  this,  however,  seems  not  to  be  of 
snfflctent  importance  to  induce  the  Senator  from  Delaware 
to  answer  my  question.    My  Question  Is  a  perfectly  simple 
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one  Are  not  buslxie»  condltlong.  are  not  economic  condi- 
Uons.  innnitely  better  today  than  they  were  2  years  ago?  I 
yield  to  the  Senator  asaln  to  answer  my  question.  Does  the 
Senator  deny  thai  business  and  economic  conditions  are 
better?  I  yield  again  to  my  distlnguiataed  friend  from  Dela- 
ware to  answer  my  question.    He  sits  silent. 

Mr  HASTINGS.  Mr.  President,  if  sixteen  or  eighteen  bU- 
Uon  dollars  of  the  Oovemmenfs  money  Is  spent  among  the 
industries  of  the  country,  it  is  perfectly  silly  to  say  that  some- 
body is  not  going  to  get  some  benefit  from  it  "Hiat  is  my 
answer  to  the  Senator's  question.  If  that  money  h*d  not 
been  borrowed,  if  we  had  gone  akmc  In  a  normal  way.  God 
knows  where  we  would  have  been.    I  do  not  know  anything 

about  It.  -       ,.   ^  1 

Mr  McKELLAR.  The  Senator  means  If  we  had  gone  along 
under  Mr.  Hoover  for  4  more  years  there  is  no  telling  where 
we  would  have  been.  That  is  what  the  Senator  means. 
[Laughter  and  manifestations  of  applause  in  the  galleries.] 
Mr  HASTINGS.  No;  I  heard  the  Senator  from  Tennessee 
talk  about  Mr.  Hoover  until  I  got  sick  and  tired  of  it.  I  know 
that  we  have  changed  captains  of  the  ship,  and  I  can  under- 
stand how  the  Senator  from  Tennessee  will  object  to  any- 
body pointing  out  any  of  the  inflrmltlea  of  the  present  »p- 
tain  of  the  ship;  but  so  long  as  I  am  here  I  propose  to  keep 

on  doing  so.  -«  ,  j    ♦*,«♦ 

Mr  McKELLAR.   The  Senator  from  Delaware  may  do  that, 

but  I  am  unwilling  to  prognosticate  a  little  for  the  future. 

I  wonder  if  the  Senator  from  Delaware  is  going  to  favor 

putting  up  Mr.  Hoover  again,  so  that  other  Senators  on  this 

side  may  discuss  his  former  management  of  the  country  s 

affairs.    I  do  not  believe  so.  _,  ,j„ 

Mr  LONG.    Mr.  President,  will  the  Senator  yield? 

Mr.  McKELLAR.  I  shall  be  through  in  just  a  moment,  if 
the  Senator  will  indulge  me. 

Mr  LONG.    I  wanted  to  ask  a  question. 

Mr  McKELLAR.    I  know  what  the  Senator  wants. 

Mr.  LONG.  I  wanted  to  ask  what  is  the  difference  be- 
tween them?     [Laughter.]  ,     ._.         w  i 

Mr  M-KELLAR.  If  the  Senator  from  Louisiana  has  so 
little  sen.-^,  if  he  has  so  Uttle  knowledge  of  public  affairs,  a^ 
to  think  there  is  no  difference  between  Herbert  Hoover  and 
Franklin  D.  Roosevelt,  then  I  cannot  give  him  the  toforma- 
tion,  and  I  do  not  believe  anybody  who  Uvea  can  give  him 
information. 

Mr  LONG.  Mr.  President,  will  the  Senator  permit  meto 
say  that  Roosevelt  has  only  a  few  million  more  unemployed 
and  $9,000,000,000  more  debt  than  Hoover.    The  condition  Is 

about  the  .same.  ^  ^».     « 

Mr  McKELLAR.  That  is  in  line  with  what  the  Senator 
from  Louisiana  says.  but.  of  course.  It  is  not  the  fact.  It  is 
not  the  truth.  The  Senator,  however,  does  not  care  a^- 
thing  about  the  facts.  As  we  all  know,  he  merely  makes 
assertions.  He  has  made  assertions  here  for  a  long,  long 
time  about  the  present  President  of  the  United  States,  and 
about  anybody  else  to  whom  he  takes  a  dislike;  so  I  am  not 
concerned  with  the  mere  assertions  of  the  Senator  from 

Louisiana. 

Mr   LONG     The  Senator  and  I  are  not  in  disagreement. 

Mr  McKELLAR.  Oh.  no:  I  know  the  Senator  and  I  are 
not  in  disagreement,  except  as  far  apart  as  the  poles!  I  do 
not  believe  in  the  Senator's  phlkjwpby.  I  do  not  belieye  in 
his  constant  nagging  of  his  brother  SenatOTS.  I  donot  be- 
Ueve  in  his  constant  nagging  of  probiAly  the  best  President 
this  country  has  ever  had.  I  do  not  believe  in  the  wUd 
tiieories  and  vagaries  Uiat  constanOy  float  through  the  Sen- 
ators  mind,  and  are  constanUy  given  to  the  Senate  and  the 
country  on  the  floor  of  ttie  Senate.  ^.^.^^     jf  t 

I  desire  to  say  that  the  Senator  and  I  do  degree.  II  I 
thought  my  views  of  public  policy  were  like  thM»  of  the 
Senator  from  Louisiana.  I  would  resign  my  seat  and  go  back 
to  Tennessee. 

Mr.  LONG.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ten- 
nessee yield  to  the  Senator  from  Ixjulsianaf 

Mr.  McKELLAR.     I  yield. 


Mr.  LONG.    I  am  talking  about  facts  instead  of  views. 
Mr.  McKELLAR.    The  Senator  does  not  know  a  fact  when 
he  sees  it  in  the  middle  of  the  road.    [Lauflhter.] 

Mr.  LONG.  The  fact  I  am  trying  to  stote  comes  from 
the  President  of  the  United  States. 

Mr.  McKELLAR.  Oh,  no:  It  does  not.  The  Senator  from 
Louisiana  does  not  have  anything  to  do  with  the  President 
of  the  United  States.  He  does  not  know  any  facts  con- 
ceming  the  President  of  the  United  Stotes.  I  have  served 
here  with  the  Senator  for  the  past  2  years,  and  so  far  as  I 
can  recaU  he  has  never  uttered  a  fact  about  the  President 
of  the  United  States. 

Mr  LONG.  Now.  will  the  Senator  permit  me  to  teU  him 
what  that  fact  is—that  the  pubUc  debt  under  Hoover  was 
$19,000,000,000,  and  under  Roosevelt  It  Is  $30.000,000.000 — 
$11,000,000,000  more. 

Mr  McKELLAR.  That  is  not  a  fact  coming  from  Presi- 
dent Roosevelt.  It  has  nothing  to  do  with  this  discussion. 
We  borrowed  money  under  the  present  administration,  and 
what  have  we  done?  We  have  not  put  our  country  in  a 
worse  condition,  as  suggested  by  the  Senator  from  Dela- 
ware, and  as  beUeved  by  the  Senator  from  Louisiana.  They 
seem  to  be  together  on  this  matter  of  abusing  the  Demo- 
cratic administi^Uon.  The  fact  Is.  as  everybody  taiows  that 
there  has  been  a  wonderful  improvement  in  all  kinds  of 
business,  in  banking,  in  cMnmerce.  in  trade,  in  agriculture: 
and  our  country  is  getting  out  of  the  depression.  The 
only  trouble  with  the  Senator  from  Delaware  and  the  Sen- 
ator from  Louisiana  is  that  they  seem  greatly  to  regret 
that  improvement,  and  to  desire  to  charge  thoee  who  are 
bringing  the  country  out  of  the  depression  with  aU  kinds 
of  crimes  and  misdemeanors. 

Mr  LONG.  Ml-.  President,  I  will  not  interrupt  the  Sen- 
ator any  more  if  he  wHl  let  me  make  just  one  remarfc  I 
note  that  the  Senator  from  Tennessee  accuses  me  of  poUti- 
cal  kinship  with  the  Senator  from  Delaware,  and  the  Sen- 
ator from  Delaware  intimates  the  same  thing.  I  J^«^J» 
take  this  pubUc  position:  I  deny  any  poUtical  kinship  with 
either  one  of  them,    [Laughter.! 

Mr.  McKELLAR.    I  think  both  will  probably  make  the 
same  denial,  so  there  we  are.    [Laughter.] 
Mr  President,  I  have  said  more  than  I  should  have  said. 

1  think  the  argument  of  the  Senator  from  Delaware  was 
entirely  unfounded.  I  think  by  his  silence  a  while  ago.  and 
by  his  failure  to  answer  the  question  as  to  whether  or  not 
conditions  in  the  country  had  actually  improved  In  the  past 

2  years,  he  has  shown  that  he  himself  did  not  beUeve  what 
he  was  sajring.  *    w    ♦ 

The  Senator  from  Delaware  made  a  statement  about  an- 
other matter  to  which  I  desire  very  briefly  to  "Ply.  He  read 
an  article  to  the  effect  that  tiae  tenant  farmers  of  the  South 
were  in  a  worse  condition  than  ever  before  under  the  present 

administration.  ,.  x,    „  « 

Prom  personal  knowledge.  I  desire  as  emphatiaUly  as  I 
know  how  to  say  tiiat  there  is  not  any  trutti  to  that  state- 
ment. I  know  from  my  personal  knowledge  of  the  tmant 
farmers  in  my  State  and  ttie  adjoining  SUtes  o*  Artanajs 
and  Mississippi,  especially,  which  SUtes  I  have  venaaa^ 
visited  within  the  past  year  and  2  y««".  ^t  the  atot«a^t 
read  by  the  Senator  from  Delaware  is  wholly  without  foun- 
dation. I  say  wholly  wittwut  foundation:  I  do  not  roMt^ 
tiiere  may  not  be  individual  cases  of  «^J^J^J^^ 
such  as  those  depicted  by  ttie  Senator,  but  when  he  t^ 
about  that  being  represenUtive  of  conditions  ^  ttiat  wb- 
Uon  of  the  countiT.  it  is  just  not  true  and  I  »^  that  from 
personal  knowledge.  I  know  it  Is  not  true.  I  toowtiMj 
Sr^nant  farmers  in  the  South,  on  the  contrwy.  '^^^ 
their  condition  may  not  be  as  good  as  it  ,««>J*  *?  ,J*r^ 
I  want  to  continue  to  help  to  Improve  it-Is  infinitely  better 
than  it  was  2  years  ago.  _^..«^ 

If  it  had  been  2  years  ago  when  Uie  ^''"J^f^^^^^ 
to  was  made,  ttie  Senator  might  have  ac«^»«**?yj?i*Sif^t 
Se  illustrations  he  gave  described  the  s:^^,^?!"^  rf 
that  time,  under  Mr.  Hoover,  but  under  the  leadership  of 
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this  pilot.  President  RooscTelt,  whom  the  Senator  seems  to 
desi^jK 


Mr    HASTINGS.    Mr.  President- 


Mr.  McKELLAR.  Under  the  leadership  of  Frajiklin  D. 
Roosevelt,  and  under  the  Uws  enacted  under  h^  leadership, 
the  po&itu>n  of  the  tenant  farmer  in  the  South  is  inflniteiy 
bcLtar  than  it  was  2  years  a^o. 

Mr.  HASTINGS.  Mr.  President.  1  wish  the  Senator  would 
not  make  that  remark. 

Mr    McKELLAR.     What  remark? 

Mr.  HASTTNOa.  I  have  never  said  In  the  Senate  or  in 
any  other  place  anythinK  that  would  lead  anybody  to  believe 
that  I  despised  the  President  of  the  United  States. 

Mr.  McKELLAR.  I  am  very  happy  that  the  Senator 
makes  that  statement.  My  only  reason  for  saying  what  I 
did  was  the  very  vicious  remarks  in  which  the  Senator  in- 
dulged this  morning.  If  I  misunderstood  them.  I  am  happy 
to  be  corrected,  and  I  am  happy  the  Senator  has  called  my 
attention  to  it:  but  I  got  the  Impression  that  the  Senat<M- 
was  vlcoroualy  assatUng  the  pUot  of  our  present  adminis- 
tration. 

Mr.  RASTING6.  I  did  not  say  anything  vicious  about 
anybody. 

Bfr.  McBXIXAR.  U  the  Senator  feels  that  way,  I  take  his 
word  for  it. 

Mr.  HASTINOS.  Feels  that  way?  Ttere  is  nothing  that 
would  justify  the  remark  of  the  Senator  that  I  felt  vicious 
about  anybody. 

Mr.  McKKXAR.  I  am  glad  to  hear  that  the  Senator  is 
DOW  in  a  better  humor,  anjrway. 

Mr.  HAfiTXlNOS.     I  never  was  in  a  bad  humor  about  it  at 


Mr.  McKELLAR.  I  thought  it  was  one  of  the  most  vicious 
attacks— with  the  exception  of  those  of  the  Senator  from 
Louisiana;  of  course  I  ahrays  except  him  in  such  matters 
[iauchterJ — I  thought  it  was  one  of  the  most  vicious  attaclcs 
I  ever  heard  agamst  Roosevelt  since  I  have  been  on  the  floor, 
and  I  have  been  here  nearly  all  the  time. 

Mr.  HASTINOS.  I  will  say  to  my  dear  friend  the  Sena- 
tor from  Tennessee  that  he  never  beard  me  say  a  word  that 
was  vieiouB  about  the  President,  not  a  single  word. 

Mr.  McKELLAR.     About  his  administration. 

Mr.  HASTINGS.     Nor  about  his  administration. 

Mr.  McKELLAR.  I  should  not  want  to  be  President  and 
have  the  SexMUor  say  about  me  what  he  said  about  Roose- 
velt.    That  is  all  I  can  say. 

Mr.  HASTINOS.  The  Senator  had  better  read  the  Rsc- 
0KJ>.     He  evidently  did  not  hear  my  remarks. 

Mr.  McKELLAR.  I  should  not  want  to  have  the  Senator 
"  turn  loose  "  on  me.  as  the  Senator  from  Oklahoma  suggests 
to  me  aside.  However,  of  course.  I  accept  the  Sexuitor's 
correction. 

Mr.  PresidoDt.  having  made  this  statement,  I  desire  to 
field  the  floor  to  my  friend,  the  Senator  from  New  York, 
and  to  thank  him  and  to  apologize  to  ntrn  for  having  taken 
this  Buch  tixKke.  But  after  the  speech  of  the  Senator  from 
Dalawrs  attacklnc  the  present  administration  and  the  sec- 
tion of  the  couDtxy  from  which  I  come.  I  could  not  remain 
»i>^«**^  r^n^mr  g|)ch  au  attack. 

MixocMttoa  or  ranam  jamwa.  m.  i.  a.  a. 

Ifr.  BTRD.  Mr.  ftssklenls  I  ask  uzmibIibous  cooseot  tor 
the  prvsnt  coHlderattoB  of  Senate  ResoJuUon  91.  which 
oalk  vpon  tho  Socretary  of  the  Tttmmrj  for  certain  infor- 
BMUtaD  with  respoct  to  the  cxpcndltnrt  tnai  the  appropria- 
tion of  $JJtm.9m,99»  that  was  authoriied  on  Jttis  Ig.  itoa. 
Soeh  InfOnnatlan  will  be  very  valuable  ia  the  consklerattasi 
of  the  poblJc-wsrts  Joint  resolution  which  wlU  coma  before 
tiM  Senate  teasorrow,  I  understand.  Therefore.  I  ask  for 
the  present  eonalderatlen  of  the  resotation. 

TlM  PRBUUlffO  OPPICKR     Is  there  objection? 

Mr.  McNARY.  Mr.  President.  I  suggest  that  the  rcsolu- 
ttan  bo  read  bsiore  consent  Is  given. 

The   PmcWIIHWU   OPPXCXR.    The   clerk   will   read    the 


the  rssoJtttloa  (S.  Res.  ftl)   sub- 
mitted by  Mr.  Bru  on  the  4th  instant,  as  follows: 


IU*olved.  TTiat  the  Secretary  <rf  th«  Trcaaury  of  th«  United 
8tat«s  Is  requested  to  ftinil.ih  Immediately  to  the  Senate  an  Item- 
ized rtatem^nt  of  allorattona  made  for  projects  cnil  of  the  appro- 
prtAtion  of  SSJOO.000.000  autborlaed  by  an  act  esUtied  "Aii  Kfc 
to  encourage  national  industrial  recovery,  to  footer  fair  competi- 
tion, and  to  provide  for  the  construction  of  cert::ln  useful  public 
worlci.  and  for  other  purp<^6*s  ".  and  approved  June  18.  1915:  and 
ahAll  fuml«h  to  the  Senate  the  ioWominf,   information,  to  wit 

Plxst.  TotaJ   caah   dlsburaed   to   liCarch    1.    1905. 

Second.  Balance    uuexpeutied   out   of    tiie    anu>uct    approprUted. 

Third  A  list  of  projects,  both  Icderal  and  non-Federal,  uid  their 
locations  on  which  disbursement.^  hav^  been  mad^.  the  amount 
of  auch  disbursements,  and  an  wUmate  of  tbe  co«t  of  completing 
each  project. 

Fourth.  A  Ufit  of  future  allocations  authorized,  both  Federal 
and  non-Federal,  »hlch  thf  Oaver:unenl  of  the  Uultcd  Slates  la 
obligated  to  make  and  on  which  no  expenditures  have  sis  yet 
t>eeii   made 

Firth  A  list  of  projects  to  which  allocattocM  of  money  were 
made  and  the  money  sub.srquenUy  luipotiiKied.  and  wbv  Im- 
pounded. 

Sixth.  A  list  of  aJlocatlons  of  money  for  public  works  that 
hare  be«n  diverted  to  pay  ordinary  or  other  expenses  of  the 
Ck>v«mnaent 

Seventh.  Copies  of  menutranda  or  aKreemAats  conutUtttng  ttie 
United  States  Government  to  tie  buildup  of  puljiic  worlu  upon 
which  no  expendl Lures  have  as  yet  been  made. 

Mr  ROBINSON  Mr  President,  is  the  Senator  asking  for 
consideration  of  the  resoiution  at  this  time? 

I      Mr.  BYRD.     I  am  asJting  for  present  consideration  of  the 
resolution. 

Mr.  ROBINSON  I  do  not  see  any  objection  to  the  resoKi- 
tlon.  It  calls  for  information  which  may  take  some  days  to 
prepare. 

Mr.  BYRD.  For  that  rettson  I  am  asking  for  the  consid- 
eration of  the  re.solation  today,  .so  that  the  information  may 
lie  available  sls  quickly  as  possible. 

Mr.  ROBINSON.  My  attention  has  Just  been  called  to 
line  3.  callinji  for  an  itemized  statement  of  allocation-s  made 
for  projecLs  out  of  the  appropriation.  Does  the  Senator  feel 
that  that  provlnon  is  necessary  in  order  to  have  supplied  the 
information  which  he  wi-shcs? 

Mr.  BYRD.  It  provides  for  a  list  of  the  allocation.s;  an 
itemized  statement  uf  the  allocations,  not  of  expenditures. 

Mr.  ROBIj;SON.  I  do  not  desire  to  make  objection  to  the 
resoiution.  I  liad  indicaLed  prwiously  to  the  Se:;a:or  from 
Virsania  tliat  I  would  not  objtxt  to  it. 

Mr.  BYRjJ.  Mr.  President.  I  dcsiro  to  modify  the  reso- 
lution. 

The  PRESIDING  OFFICER.  The  Senator  from  Virginia 
desires  to  modify  the  resolution,  and  the  clerk  wili  read  the 
proposed  niodiflcation. 

The  Chup  Cucax.  It  is  proposed  to  modify  the  resolution 
bj  adding  a  new  section,  as  follovs: 

B)«htii.  If  allocatlGU.«!  of  money  have  been  made  to  other  depart- 
ments   of    the    Goveriunent,    stale    unexptuded    baiaiices    of    such 

ailocations. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  resolution,  as  modiHtxL 

Mr.  GORE.  Mr.  President.  I  desire  to  offer  an  amend- 
ment to  the  pendinj?  resolution,  which  I  think  its  author  will 
accept.  The  amendment  is  intended  to  elicit  Information 
wiiich  I  believe  win  be  of  service  with  relation  to  the  work- 
rebef  bilL 

The  PRESIDINO  OFTICKR.  The  clerk  will  state  the  pro- 
posed amendment. 

The  Omxr  Clbsk.  At  the  end  of  paragraph  3,  substitute 
a  comma  fer  the  period  after  the  word  "  project  "  and  add 
the  foDowing: 

tncrudlng  the  followtng  data:  tn  cases  where  an  estimate  at  to 
total  labor  costs  In  connection  with  the  projact  was  made  la  ad- 
vance and  was  In  excf-ss  of  SLOOCOOO.  a  state mant  showing  the 
total  axpejiditure  for  Um  item  of  tebor  when  the  project  was 
completed,  and  In  respect  to  projects  not  yet  completed,  a  state- 
ment showtng  the  proportion  n*  the  dlaburaements  already  made 
in  pursuance  of  such  estimates  and  the  proportion  ot  the  work 
already  ac<ompllahed  on  Buch.  project  aa  oonpared  with  tbe 
proieet  as  a  whole. 

Mr.  ROBINSON.  Of  course.  Mr.  President,  that  amend- 
ment very  greatly  broadens  the  rcsohition.  I  shall  have 
to  ask  that  the  resolution  go  over  for  the  present. 
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Mr.  BYRD.  Mr.  President,  if  that  is  the  position  of  the 
Senator  from  Arkansas,  I  hope  the  Senator  from  Oklahoma 

will  withdraw  his  amendment. 

Mr.  GORE.  Mr.  President,  in  view  of  the  statement  of 
the  Senator  from  Arkansas,  I  withdraw  the  amendment 
which  I  offered.  I  do  not  desire  to  defeat  or  delay  the  adop- 
tion of  the  resolution-  The  amendment  which  I  offered, 
however.  I  think  would  bring  forth  information  the  Senator 
from  Arkansas  and  other  Senators  would  like  to  have,  be- 
cause I  think  it  would  shed  light  upon  the  amendment 
pending  to  the  work-relief  bilL 

Mr.  ROBINSON.  Mr.  President,  if  the  Senator  will  yield, 
I  susfecst  that  the  resolution  go  over  for  the  present;  and 
sometime  this  afternoon  the  Senator  from  Virginia  may 
call  it  up  again,  after  an  opportunity  has  been  afforded 
Senators  to  take  note  of  It.  Of  course,  the  resolution  is  not 
in  order. 

Mr.  BYRD  and  Mr.  LONG  addressed  the  Chair. 

The  PRESIDING  OFFICER.  Has  the  Senator  from  Ar- 
kansas concluded?    If  not.  does  he  yield;  and  if  so.  to  whom? 

Mr.  ROBINSON.     Mr.  President.  I  have  concluded. 

Mr.  GORE.    Mr.  President.  I  withdraw  my  amendment. 

The  PRESIDING  OFFICER.  The  Senator  from  Okla- 
homa withdraws  his  amendment. 

Mr.  LONG.  Mr.  President,  the  Senator  frcan  Oklahoma 
has  withdrawn  his  amendment.  I  was  going  to  suggest 
that  the  Senate  adopt  the  resolution  of  the  Senator  from 
Virginia  [Mr.  Byrd],  and  if  the  Senator  from  Oklahoma 
later  wishes  to  offer  his  amendment,  we  can  take  it  up. 

Mr.  GORE.    Yes. 

Mr.  ROBINSON.  Mr.  President,  if  the  Senator  wishes  to 
have  his  resolution  considered.  I  thhik  it  would  be  well  to 
incorporate  them  in  one;  but  no  one  has  had  an  opporttmity 
to  see  the  amendment,  and  it  broadens  the  resolution  very 

greatly. 

Mr.  BYRD.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON.    I  yield. 

Mr.  BYRD.  The  Senator  from  Oklahoma  has  withdrawn 
his  amendment.  Unfortxmately.  I  am  obliged  to  leave  the 
city  now  and  shall  not  be  beck  before  tomorrow.  I  should 
like  to  have  the  resolution  considered  today,  because  the 
information  requested  will  be  of  importance  when  the 
public-works  joint  resolution  is  considered  by  the  Senate 
tomorrow. 

Mr.  ROBINSON.  Very  well;  I  wUl  not  object  to  its  con- 
sideration. 

The  PRESIDINO  OPPICKR.  The  question  is  on  the 
adoption  of  the  resolution  of  the  Senator  from  Virginia  [Mr. 
Byrd]  as  modified. 

The  resolution,  as  modified,  was  agreed  to. 

WAR  DKPASTlEKirT  APPSOPSIATZOHS 

The  Senate  resiuned  the  consideration  of  the  bill  (H.  R. 
5913)  making  appropriations  for  the  military  and  normiili- 
tary  activiUes  of  the  War  Department  for  the  fiscal  year 
ending  June  30.  1936,  and  for  other  purposes. 

Mr.  COPELAND.  Bdr.  President,  I  hope  we  may  now 
proceed  with  the  bllL 

Ihe  PRESIDING  OWICKR.  Tlie  clerk  will  state  the 
pending  amendment. 

The  amendment  pending  was,  under  the  subhead  "  Ex- 
penses of  courts  martial",  on  page  16,  line  24,  after  the 
words  "  the  same  ",  to  strike  out  "  $35,000  "  and  to  insert  in 
Ueu  thereof  "  $50,000." 

Mr  McNARY  and  Mr.  LONO  addressed  the  Chair. 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
York  yield;  and  if  so,  to  whom? 

Mr.  COPELAND.    I  yield  first  to  the  Senator  from  Oregon. 

Mr.  McNARY.  Mr.  President,  the  Senator  from  Minne- 
sota I  Mr.  ScHALL]  wishes  to  be  recognised  for  a  moment. 

Mr.  LONG.  Mr.  President,  can  I  not  influence  the  Senator 
from  Minnesota  to  yield  to  me  for  a  mmncnt.  so  that  I  may 
submit  a  document  to  be  read  to  the  Senate  which  I  propose 
thereafter  to  submit  to  the  Senate  Committee  on  Post  Offices 
and  Post  Roads,  which  is  meeting  at  2  o'clock.   Will  not  the 


Senator  fnmi  Minnesota  permit  me  to  send  this  document  to 
the  desk  to  be  read,  so  that  it  may  be  sent  to  the  committee 
Immediately? 

APPorifTMsirrs  or  postxastkrs  nt  minnsoT* 

Mr.  SCHALL.  I  will  be  very  brief.  Mr.  President,  in  the 
CoNGMssioNAL  RxcoBS  of  the  proceedings  of  yesterday  my 
attention  has  been  called  to  the  statement  made  by  the  Sen- 
ator fi-om  Tennessee  [Mr.  McKzLuat],  the  Chairman  of  the 
Committee  on  Post  Offices  and  Post  Roads,  in  which  he 
reiterates  that  notice  had  been  sent  to  the  senior  Sexiator 
from  Minnesota  [Mr.  Shipsteao]  and  myself  as  to  appoint- 
ments of  postmasters  In  Minnesota.  I  desire  to  say  that  I 
have  had  no  such  notice.  Tie  Senator  from  Tennessee  says 
that  two  letters  were  sent  to  me.  Perhaps  Mr.  Parley  is  not 
through  looking  them  over;  at  any  rate,  I  have  not  received 
them  as  yet. 

m  at  JAMES  A.  FAItLET  AND  OTHER  HATTEXS 

Mr.  LONG.  Mr.  President,  I  should  like  the  privilege  of 
sending  tc  the  desk  and  having  read  a  letter  which  is  not 
very  long.  It  Is  addressed  to  the  Chairman  of  the  Commit- 
tee on  Post  OfOces  and  Post  Roads  and  is  in  response  to  a 
letter  from  him.  I  ask  that  it  be  read.  I  appose  it  will  take 
about  5  or  6  minutes.  It  is  not  too  long.  I  ask  the  Senator 
from  New  York  to  srleld  to  me  for  that  purpose. 

The  PRESIDING  OFFICER  (Mr.  Clark  in  the  chair). 
Does  the  Senator  from  New  York  yield  to  the  Senator  fran 
Louisiana? 

Mr.  COPELAND.  I  yield  to  the  Senator  from  Loulslan* 
for  the  purpose  of  having  his  letter  rwui  at  the  desk. 

The  PRESIDING  OFFICER.    "Hie  letter  will  be  read. 

The  Chief  Clerk  read  as  follows: 

Mabch  0,  1038. 
CoMMnTEZ  ON  Post  Oinc«s  awd  Post  Boass. 

WaahingUm.  D.  C. 

Gkntlemxn:  In  response  to  the  letter  received  from  your  chair- 
man. Senator  UcKxllam,  asking  for  Inf crmatlan  aa  to  name*  at  wit- 
nesses and  wlmt  Uiey  would  testify  relative  to  James  A.  Parley  and 
hlB  connections  and  transactloos  handled  tmder  and  with  his 
authority,  I  beg  leave  to  submit  the  foUowlng: 

Your  committee.  I  am  sure,  on  reflecUon  wUl  not  come  to  th« 
conclusion  that  I  should  expose  all  witnesses  and  persons  who  ars 
prepared  to  give  testimony  with  regard  to  Mr.  Parley,  but  who  must 
of  necessity  be  protected  If  there  is  to  be  an  investigation. 

Further,  s<nne  of  these  witnesses  have  asked  that  they  be  called 
and  placed  under  oath  before  their  names  are  m  any  manner 

disclosed. 

Ptirther  surely  your  committee  will  imderstand  that  to  a  large 
extent  the  verlflcatlon  of  the  charges  which  I  make,  and  others 
which  could  be  made,  would  be  shown  from  pubUc  and  private 
records,  the  productlcm  and  examination  ot  which  would  be  aaksd 
m  ordinary  course. 

However  in  order  that  this  committee  may  know  that  to  soma 
extent  I  can  crfler  to  be  specUlc,  I  stated  ths  following  which  I 
expect  to  produce  and  prove: 

1  witnesses:  Offlcen  ai  the  concerns  listed  on  the  building 
directory  at  205  Bast  POTty-seoond  Street,  as  occupying  olBce  no. 
1701  (being  the  private  headquarters  of  James  A.  Parley),  to  show 
that  more  than  twenty-odd  concerns  there  operating,  todtidli^ 
six  holding  companies,  have  been  organized,  combined,  and  afflUated 
for  practically  the  sole  purpose  of  transacting  and  dealing  in  mat- 
ters with  which  the  Umted  States  Government  is  Wentlfled  for  the 
DtiTDose  of  making  private  profit,  a  large  part  of  which  inures  to 
Jatnes  A.  Parley,  m  vlcdatlon  of  four  criminal  statutes  of  the  United 
states  Insofar  as  concerns  said  Pariey;  said  witnesses  to  prpve  the 
said  purpose  of  concerns  affiliated  with  eald  Parley  and  occupying 
sD&ce  m  his  office  by  reason  of  the  same,  and  that  they  were  in 
position  of  flnanclal  bankruptcy  prior  to  Parley's  ascendency  and 
^ce  that  time  have  become  financially  affluent:  to  prove  that 
Parley  Interposed  his  brother-m-law  as  a  poor  slmulaUon  as  the 
head  of  concerns,  and  that  any  pretense  to  show  the  disposition 
of  his  interests  is  a  further  simulation;  to  prove  that  through  the 
various  concerns  there  enumerated  as  affiliated  with  James  A. 
Parley  contracts  for  materials  have  been  listed  In  advance  of  the 
awarding  of  contracts  by  the  Umted  SUtes  Oovemment.  and  that 
contracS  to  low  bidders  have  been  refused  imtll  the  bids  could  be 
awarded  to  firms  buying  materials  from  the  cobc&ma  of  the  said 
James  A  Parley.  In  tills  connection  the  officers  and  records  of 
Stewart  ft  Co..  of  Drtscoll  &  Co..  and  of  Severn  ft  Co.  wlU  be  pro- 
duced The  testimony  of  Ccwnmlssloner  Robert  Moses  of  New 
York  and  the  data  which  he  has  assembled  will  bs  called  for  the 
piuT)ose  of  proving  such  sales  have  been  made  by  firms  with  which 
Farlev  is  identified,  of  the  approprtaUon  of  funds  on  the  Jobs  where 
Wrlev'B  firms  were  furnishers  of  mattalaU,  for  the  expansion  of 
subdlvtslona  under  the  gnlae  at  being  projects  for  slum  removsJ; 
for  the  paying  of  excessive  prices  for  proper^r  and  w^jjf^*  "• 
frontage  so  Its  enhanced  value  may  be  enjoyed  by  mterests  with 
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which  F^riry  U  afflliAtcd.  even  after  the  work  has  b««n  done  and 
th*  6rrrUfpment  m»<1r  Numtroua  wltnawes  I  do  not  here  men- 
tion wtll  b*r  produPi*d  to  show,  miang  with  piiblir  rrcords  that 
t-»rh  Aiid  ev^ry  Appc>jn':!>ent,  directly  or  Indirectly  had  the  approval 
of  Far>y  If  thf  same  »ere  connected  with  the  buiidliig  prujec'-s 
atKivr  rn(»ntJoned 

Wfl  further  expert  to  show  from  said  wltno»<«s  and  the  produc- 
tion of  thrir  r<?cordM.  paprrs.  and  arcounts.  that  th'-sc  roncerrj  and 
prstnii*  have  DiAnipulatfd  manifold  market  transactlorw.  reaping 
larg*  proflta.  by  taking  advanta^^  of  Information  which  could  only 
be  had  by  ooc  cloae  to  the  authority  of  Cioverument  and  which 
would  have  made  them  aware  of  sudden  faiU  and  rises  on 
exchangees 

2  Wltneas  A.  and  If  necessary  Wltoess  B.  whom  we  ex- 
pect to  testify  that  an  important  official  of  the  Baltimore  4i  Ohio 
Railroad  previously  with  no  connection  with  James  A  Parley. 
received  a  telephone  call  from  the  said  Parley,  informing  him 
that  be  desired  hlaa  Ui  mpport  one  Clem  Shaver  for  the  United 
Btatai  Senate  from  West  Virginia.  The  records  of  the  Recon- 
struction Plnance  Corporation  will  show  that  aiwut  the  Urns 
there  had  been  pending,  and  for  cauties  otherwise  unexplained, 
there  had  been  held  up  a  decision  relative  to  a  loan  to  be  made 
Ui  the  BalUinors  A  Ohio  RaUroa4  for  approximately  tSO.OOO.OX) 
WUnrss  A.  snd  If  neceitsary  Witness  B.  to  further  testify 
that  p«rty  caltod  b^  said  Parley  hcaltatad.  hoping  the  loan  would 
oooie  throuch.  but  Qnally  diacioaed  that  action  on  the  same 
was  held  In  abeyance  and  that  he  had  no  way  to  dodge  the 
reaponslbtlity.  but  would  have  to  declare  for  Shaver  in  accord- 
•noa  with  Parley's  Instructions,  and  Immediately  upon  so  dolnK. 
Um  lUcootructlon  Plnanc*  CorporaUon  loan  of  t&a. 000.000  was 
annoiinred. 

3  While  the  report  of  the  Secretary  of  Interior  states  they  have 
no  records  shoving  contractors  and  subcontractors  in  matters 
wharvtn  the  P.  W  A.  la  participating,  none  the  laM  the  "Manual 
for  mngtnmr  Inspectors.  Inspection  Dlvlalon.  P.  W.  A..  July  3.  1934  ". 
on  pa«{es  2S  and  24.  requires  the  pay  rolls,  unpaid  bills,  invoices, 
vouchers,  etc .  for  both  materials  furnished  and  persona  hired 
from  contractcrs.  subcontrmctora.  on  plant  equipment,  rental  and 
maintenanoa.  bond  and  Insurance  premiums,  and  requtrln>{  the 
sam<*  to  be  oaatly  arranged  and  forwarded  to  the  Director  of  the 
I  Inspection  Division  st  Washington  fur  final  audit.  By  reason  uf 
the  ncK'-t'Ct  of  the  Secretary  of  the  Interior  to  locate  such  source 
wherafrom  Information  might  be  had.  we  expect  to  call  for  pro- 
duction of  such  papers  and  their  examination 

It  is  commented  on  In  said  Manual  for  ESigineer  Inspectors 
that  a  break-down  fTiort  ts  required  whereby  everythmg  \s  se^- 
rciC>t«d  to  the  smallest  item  and  units,  and  tf  It  Ls  too  dincult 
for  same  to  be  examined  by  the  Secretary  of  the  Interior,  and 
he  l«  not  so  fully  aware  of  the  exact  concerns  and  firms  with 
which  James  A  Parley  ts  Identified,  as  to  recognise  the  connection 
with  Anns  and  Items  found  on  said  rolls,  we  propose  to  examine 
tha  same  and  orderly  and  regularly  ascertain  information  that 
may  be  disclosed  on  stich  matters  as  are  not  forwarded  by  Mr 
Ickee.  and  as  to  which  wttneBses.  whom  we  will  not  mention,  have 
given  UB  to  understand  do  exist. 

That  nearly  all  engineers  of  Influence  In  charge  of  and  .mpervls- 
Ing  public  works,  or  In  a-hlch  the  United  States  Government  \n  In 
any  manner  concerned.  Is  engineered  through  a  combination  a'hich 
the  said  Parley  has  effected  throxjgh  the  firm  of  Stone  ft  Webster. 
who  are  operating  the  various  Parley  firms  above  named  and  men- 
tioned, have  formed  a  network  of  supervlalon  of  projects  to  inure 
to  the  advantage  and  control  of  said  Parley,  extending  even  to  th" 
W  R.  A  and  its  functions  Examination  of  the  records  of  said 
concerns  will  bear  out  said  facts  Wltneases  whoae  names  cannot 
be  given  will  be  offered  for  said  purpooe. 

4.  Latter*,  checks,  vouchers,  and  wltneases.  including  Mr  Edwin 
P  Knoftta  and  others,  to  show  that  Clyde  O.  Kastua,  now  United 
States  attorney  in  Texaa.  while  in  Washington.  D  C,  in  the  month 
at  April  1B3S.  arranged  tar  his  appointment  as  said  United  States 
attorney  In  conaulUtlon  with  Mr.  Parley,  wired  Edwin  P  Knotts 
and  otharwlae  gave  to  understand  that  tha  said  Edwin  P  Knotu' 
caae  was  being  arranged  through  Mr.  Parley,  provided  said  Edwin 
P.  Knotta  wired  Umnedlately  tLOOO  to  go  to  Mr.  Parley  for  politics 
that  In  connection  with  tha  said  matter  a  telegram  was  sent  by 
said   Bkstus.  saying: 

"  Krcrything  looks  good." 

And  at  another  time  tha  said  Baatus  wired,  saying: 
"  Caaa  conUnuad.     Must  have  91.000  I  wtrad  you  about  Satur- 
day.    Wire  now.  and  I  don't  mean  maybe." 

And  when  the  aald  KuotU  sent  tha  money  requested  the  same 
was  acknowledged  in  writing  by  the  aald  James  A.  Parley  Later 
the  MOd  Baatus  waa  made  Unltad  Stataa  attonwy  and  assured  the 
said  Knotu  that  matters  were  going  aU  right,  eren  sugKe«tln« 
that  bk  enter  a  plea  at  guilty,  which  ha  assured  the  said  Knotts 
would  be  a  mare  formality:  but  upon  securing  the  said  plea 
having  airaady  turned  the  money  orer  to  Parley,  the  said  Knotts 
was  left  to  the  mcrdeo  and  sent  to  )ail.  The  wltnesMs  to  swear  to 
theae  matters  came  to  Washington  and  Interviewed  me.  and  while 
I  did  not  announce  their  namea.  but  gave  certain  faits  about  it 
on  the  Boor  of  the  Senate,  when  they  bad  returned  to  their  homes 
they  were  Immediately  aet  upon  by  poat-oflJce  lnsp«-ctors  sent  there 
through  the  efforts  of  James  A  Parley,  giving  them  a  scare  their 
records  and  papers  were  called  for.  and  all  such  njmner  of  things 
done  aa  to  prevent  the  dlackisure  o*  tha  facta  and  to  put  saM 
Parley  In  potftloo  to  suppreaa  development  ot  the  truth  These 
inform  cm  th«y  are  standing  flna.  r^artUeaa  <tf  auch 


efforts,  but  this  should  be  a  fair  reaaon  why  this  committee  should 
not  require  Uhj  many  dlscloiures  bc'ore  InvesUgatDn  sta.-ts 

5    W!tr.fwe«!     Rirharrt  M    Atkinson,   former  Atto.-Tfiey  General   In 
the  Stale  nt   lerinesstf.   Wayne  Williams,  former  United  States  at- 
torney  in   the   State   of   Tennessee,   and    A    V.   McL^ine   and    many 
others,  includ.ng  four  former  members  of  a  United   Suites  grand 
Jury   In   the   State   of   Tennes-iee.   who   will    testify    that   la    the   af- 
fairs  of  the  .American  National  Bnnk  In  Nashville    T(>n::..  one  Paul 
I  N    DaviS  and   hLs  brother.   Norman   Davis,   organized    manv   group* 
for    HoatinK  and    fluancintf    matter*    and    concerns.    Including    one 
call'xl  the  American  National  Co  .    that  through   multK'arious  vlo- 
j  latlrns  of   t»;e   law.   stockholder  of   the   bank    were   cauvd    to  lose 
I  lar^  sums  of  money:  that  the  Bald  mu!tlfar1ou.«i  con-^ern."  organized 
I  and  Uuated  t.\ri)u.il>.  the  said  b.inks  blew  up  In  smoke   w.th  a  ter- 
•  rible  l<«^  to  everybody  except  the  Davis  brothers  and  their  inside 
associates,    that   hundreds  of   forgeries,  erasures,   falie  sUtcmcnts. 
,  publlcatlon.'s.  and   representations  were   made  by   the   si:d   Davlaes 
■  and  their  aasociates;   some  of  the  same  were  published   and   some 
'  were  sent  to  Oovemment  agencies,  and   that  as  a   reMilt   thereof. 
prosecuUona  were  being  instituted,    that  the  Government  started 
on  the   prosecutions   and   the   Department   of   Justice   in   Waahlng- 
Uin  and  the  United  States  Attorney  in  Nashville  declared  that  In- 
dictments must  be  had  Immediately,   that  there  suddenly  stepped 
,  into    the    picture    James    A     Parley,    who    IramedUtely    began    to 
maneuver   the   personnel   and   conduct   of    the   personnel   of   those 
connected  with  the  Department  of  Justice  having   the   matter   In 
hand,  both  In  peraon  and  through  agents  whom  he  .selectee!    and 
as  a  result  thereof  on  the  eve  of  the  matter   being   presented   to 
the  United  States  grand  Jury   In  Naahvllle.  the  United  States  At- 
1  tomey   was  removed   and   a   special    man   sent  at   Far.ey  s   in.stance 
I  from  Washington.  D    C  .  who  went  befose  the  United  States  grand 
I  Jury  and   made  a   long  and    vigorous  speech   as  to   the    harm    that 
!  It   would   do   to   have   the    Ui'livlduals  guUty   of   violating    the   law 
indicted.    U^at  said  agent  after  makln<j  nald  addreM  to  the  grand 
Jury  for  more   than    1   hour,   called  several   wltnesse^    to   tx*    heard. 
Interfered  with  their  testimony  and  threw  the  ma'ter  out  within 
a   day's    Ume       That    the   said    wltneKses   have    in    tneir    poewssion 
and    have    exhibited    to    me.    HriY    P     U,ng,    photo-stats    and    In- 
numerable documents  and   records  and   point  to  tlie  !»ource    vhere 
ot.^^ers  may  be  had.  showing  the  admitted  state  of  aJTairs    showing 
rampant  violations  of  the  law.  protected  In  the  manner  aforesaid 
8    That  further  to  f)rove  the  extent  of  the  said  Farley's  control 
of    the   Department   of    Justice   and    Uie    purposes    to    which    it    Is 
manipulated     t!.at   when    a   gan.-ster   *a.s   iibout   to   be    Indirted    In 
Krtnsa.s  City  by  the  United  States  grand  Jury    appeal  w.is  niarte  to 
KarUy   to   prevent   the   same,   and   Parley  took   the   same    m    hand. 
upturned  the  course  of  judtice.  cau.scd  ageiits  lo  he  5«:r.t  to  Kan.s;v.s 
City.  S.J  much  .so  th;it  the  grand  Jury   wiis  lufurnird   that   it  could 
not  Indict  the  party,  whereupon  grand  Jurors  weiit  mtu  open  court 
and  informed  the  court  of  said  Interference,  whereupon  the  court 
instrucu-d    tne    Jury    it    could    return    the    lndlctnie:it.    ahl.h    was 
done    and  conviction   rwulletl      Th.it  T    J     PenUerg.i.-,!   and   J.i:nf.'» 
.K   I-'arley  wli:  be  ral'.td  to  .substantiate  stati-rnent.s  1;.t  tofore  made, 
admit   the   foregoing   to   be   true,  and   further   that    r-.-ords   or   the' 
Department    of    Justice    will    be    searched,    proving    .-laid    itaie    of 
aJT'i.rs 

7  That  wltne^Bes  l.ave  been  hounded,  telephones  have  b«'en 
tapped,  every  devi'-e  and  .scare  cloud  used  to  browlx-nt  and  Intlmi- 
dau*  witne.ssfs  a.,'a:ust  tne  pn<kK-lion  of  .surh  fac;^  .i.-  are  above 
dtscl.«»ed.  and  it  should  not  be  the  purpose  of  the  committee  to 
now  require  same  If  invealigaUon  la  ordered,  pr fit  wUi  follow 
In  rapid  consequence 

Rettpe^tfullv  subn.i'U'.l  t.  ■  v.  u  m  my  hunit.le  and  official  rapac- 
ity, aid  for   the  cause  of  public  good   In  this  country 
Sin  erely. 

HrxT  P    LoNc, 
United  ataiea  Seruxior, 

Mr.  LONG.     Mr   Pirsldent 

Mr  McKEULAR.  Mr  President.  If  the  Senator  will  yield. 
If^t  me  enquire  If  he  desires  the  document  just  read  to  go* 
before  the  Committee  on  Post  Offlces  and  Past  Roads '' 

A  meeting  of  the  Committre  on  Post  Offlces  and  Post 
Roads.  con.sldering  the  Lcng  charges  against  Mr.  Parley  has 
been  called  for  2  o'clock  p.  m.  It  i.s  now  past  that  hour 
and  members  of  the  committee  are  waiting.  I  am  obliged  to 
go  to  that  meeting.  I  merely  want  it  understood  why  I  shall 
be  absent  from  the  Senate. 

Mr.  LONG  Mr  Pre.sident.  wtll  the  Senator  from  New 
York  yield  to  me? 

The  PRESIDING  OFIHCER  Docs  the  Senator  from  New 
York  yield  further  to  the  Senator  from  Louisiana' 

Mr.  COPELAND.     I  yield  to  the  Senator. 

The  PRESIDING  OFFICER.    The  Senator  from  Loui.siana. 

Mr.  LONG.  Mr  Pre.sident,  I  also  send  to  the  desk  two 
telefrrams  which  I  have  received  thLs  morning,  substan- 
tiating In  part  what  has  Just  been  read,  and  I  ask  that  they 
may  be  read  by  the  clerk 

Tlie  PRESIDING  OFFICER.  Without  objection,  the 
cierk  wm  read,  as  requested. 
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The  Chief  Clerk  read  as  fcdlows: 

OxxABOMA  Crrr.  Okia..  Mmnh  9,  1935. 

Hon.  Hcnrr  P.  Lomo, 

Seriate  Office  Building,  Washington.  D.  C: 
One  postal  nspector  from  Port  Worth,  where  district  attorney 
reread  out  thousand  dollRia  on  table,  paying  Parley.  Inspector 
said  had  received  complaint  against  me  because  had  attacked  Fed- 
eral court,  and  I  told  him  had  right  to  print  truth  and  flght. 
will  eo  ahead  recardless  of  intimidation. 

"         *  BOWASD   A.   TUCKHl. 

Oklahoma  Citt.  Okia^  ManOi  5.  1935. 
Hon.  HuxT  Lojro, 

United  States  Senate:  „     ^^ 

Two  D08t-ofBce  Inspectors  spent  hour  toterrlewtog  myself  and 
F  B.  ImS)den  at  my  office,  asked  to  see  letters  ««»  Photostote. 
We  placed  all  cards  face  upward:  they  left^  apparently  satisfied. 
Refused  to  pass  on  mallablUty  of  charges;  we  expect  to  flood  Texas 

with  data.     Please  keep  good  work  going.  

^  Oklahoma  Crrr  On.  Jot^itai.. 

Mr  LONG.  Mr.  President.  I  send  to  the  desk  two  articles 
for  the  Rbcord.  and  ask  that  the  Secretary  read  only  the 
headlines  as  marked.  t     *  »  «» 

The  PRESIDING  OPFICER.  The  Senator  from  Louisiana 
asks  unanimous  consent  that  the  Secretary  read  the  head- 
lines of  two  articles  which  he  asks  unanimous  consent  to  in- 
sert in  the  RkcoRD.  Is  there  ohjection?  The  Chair  hears 
none,  and  it  is  so  ordered. 

The  Chief  Clerk  read  the  headlines  as  follows: 

Only  Arkansas  loeea  reUef— Hopkins  Irate  otst  Davey  charge  of 

''"Sung^'^mob.  face  Arkansas.-  says  OoTemoMSk.  legislature 
to  rote  emergency  aid— United  Stotes  cancels  relief. 

(For  the  articles  ordered  to  be  printed  In  the  Rk»»d  on  re- 
quest of  Mr.  Long  see  exhibit  A.) 

Mr  LONG.  Contrary  to  the  advice  which  was  given  or 
rather  the  sUtement  which  waa  made  about  my  return  to 
Louisiana,  I  want  to  advise  my  friend  from  Arkansas  that 
I  will  make  no  criUclsm  under  these  circumstances  if  he  wm 
deny  us  his  masterful  presence  and  go  back  to  Arkansas  to 
help  there. 

Now.  Mr.  President,  I  want  to  send  another  document  to 
the  desk  and  ask  the  clerk  to  read.  Then  I  will  be  through 
with  documents,  and  I  will  conclude  in  a  momimt. 

The  PRESmmO  OPPICKR.  Without  objection,  the 
clerk  will  read  the  document  presented  by  the  Senator  from 
Louisiana. 

The  Chief  Clerk  read  as  foDows: 

[Extract  from  Martlndale's  Directory.  IWC] 

Robinson.  House  &  Moees:  J.  T.  »-."",;»*  a  T  1  g  U.  8.  Sen.; 
J.  w   H..  Jr..   88    U  a  V  1  g;  C.  H.  If..  W.  '10  a  t  1  |- 

Associates  1  Harry  E  Meek;  W.  H.  Holmes;  J.  P.  McClerkln.  Ray- 
mond noddy:  Prank  Bird.  ^  . 

Attorneys  for:  Arkansas  Power  ft  Light  Co.;  Loul^sna  Power  & 
LlKht  Co  Mississippi  Power  ft  Light  Co.;  Southern  Power  ft  Light 
Co  Sjuthrrn  Ice  &  UtUlUes  C^  UtUe  Rock  Oss  ft  Fuel  Co.; 
Siithw^t  Dairies  Products  Co.:  Southwest  lee  ft  Cold  Storage  Co  : 

£u  hwrsl  Joint  Stock  Land  Bank;  flony^^R^I^  iSJSS'SS^ 
Co.;  Southwest  Telephone;  Orayaonla.  KashYllle  *  Ashdo-ro  R»il- 
w^y:  Lculslana  &  Arkansas  RaUway  Co^  Hollenberg  Whific  Co-; 
Arkansr.s  PorUand  Cement  Co.;  Terinlnal  Wareho^e  <g^  ^"^"b 
Co  Tv^m  City  Bank;  Guaranty  Savings  ft  Ixjan  Co.;  the  Gua  Blass 
S  ■  Kempner  Really  Co.;  American  BuUdlng  ft  Lo«i  i^soclatlon: 
Boyle  FTr^eU  Land  Co.;  Cox  Cash  8tor«i  Co.:  "quiUble  Sure^  Co.; 
As»^iated  Employers  Liability  Co.;  Columbian  Mutual  Ufe  South- 
J^  surety  Co.;  Marlon  Hotel;  Lafayette  Hotjd;  Capital  Hotel; 
Merchants  Transfer  &  Storage  Co.;  Arkansas  Transfer  Co.;  Union 
Bond  &  Mortgage  Co.;  Southern  Securities  Co.;  Southern  Mutual 
l^vinet  CO.;  ^^uthern  Investors.  Ixic;  tolth  Arkansas  TraveU« 
Co  City  Delivery  Co.;  H.  L.  Doherty  ft  Co.;  CHarleB  ■-  Gibson  ft 
Sons.  Inc  ;  American  Surety  Ca;  Ocean  Insurance  Co. 

Mr  LONG.  Mr.  President.  I  wish  to  make  this  observation: 
These  companies  operate  in  Arkansas  and  some  of  them  in 
Louisiana.  I  have  presented  the  plight  of  Arkansas  today. 
I  want  to  defend  the  attacks  made  against  I/wlslana's  policy. 

I  find  the  H.  L.  Doherty  Co.  on  this  list  In  I^uislana  the 
H  L  Doherty  Co.  has  to  pay  for  refining  oiL  It  does  not 
have  to  pay  for  refining  oU  in  Arkansas.  It  has  to  pay  a  kind 
of  income  tax  in  Louisiana  that  it  does  not  have  to  pay  in 

We  find  the  Southwestern  BeU  Telepbooe  Co.  That  com- 
pany in  Louisiana  is  the  same  thing  as  it  Is  in  Arkansas, 
except  I  believe,  it  is  the  Southern  Bell  in  LouWana  and  the 


Southwestern  Bell  in  Arkansas.  In  Louisiana  that  coikcem 
has  to  pay  2  percent  gross  on  its  business  and  4  percent  on 
its  net  income.  Last  week,  on  one  of  the  trips  which  I  took 
to  Louisiana,  I  acted  as  the  attorney  for  the  people  and  the 
commission  of  that  State,  and  notwithstanding  that  the  rates 
in  Louisiana  were  usually  lower  than  they  were  in  Arkansas, 
notwithstanding  the  fact  that  we  voted  a  2-peroent  tax  on 
the  cross  income  and  4  percent  on  tbe  net,  our  commission 
further  reduced  Louisiana  rates  by  $650,000  per  year.  That 
was  the  cause  of  one  of  my  trips  to  Louisiana  that  was  men- 
tioned in  the  Senate. 

Mr.  President.  I  come  now  to  the  Louisiana  Power  Co., 
which  I  find  on  this  list.  That  concern  Is  operated  by  a 
friend  of  mine.  He  operates  in  Louisiana  and  he  operates  In 
Arkansas.  In  Louisiana  that  concern  has  to  pay  a  4-percent 
net  income  tax  and  2 -percent  tax  on  gross,  and  even  beyond 
that  we  are  now  proceeding  to  have  made  a  material  reduc- 
tion in  many  of  the  power  rates  and  are  preparing  to  mak» 
up  a  reduction  in  the  power  rates.  That  has  been  a  part 
of  the  necessity  for  my  having  Journeyed  backward  aiKl  for- 
ward between  Washington  and  Louisiana  in  the  aooxnpUsh- 
ment  of  that  effort. 

The  point  I  wish  to  make  is  this.  I  recommwiid  Ixmis- 
iana's  policy  to  her  sister  State  of  Arkansas.  I  recommend 
to  the  States  from  whom  we  are  receiving  these  messages 
that  their  State  governments  are  bankrupt  and  that  their 
schools  must  have  from  $2,500,000  to  $3,000,000  to  keep  open. 
I  recommend  that  they  adopt  the  Louisiana  policy. 

I  do  not  have  to  go  any  further  than  the  concerns  I  hare 
already  read  here  and  say  to  those  States.  "  H  you  will  pro- 
ceed to  lower  your  costs  among  your  people  as  Uxilslana  hu 
done,  if  you  will  proceed  to  tax  these  big  interests  aa  Louis- 
iana has  done,  if  you  will  thereafter  take  the  taxes  you  have 
levied  on  the  big  people  off  of  the  backs  of  the  little  people 
as  much  as  you  can,  then  you  can  operate  your  schools  • 
months  in  every  year,  then  you  can  give  your  children  free 
school  books,  then  you  can  take  care  of  the  insane  with  a 
reduced  cost  and  an  efficient  administration,  then  you  can 
take  care  of  the  helpless  in  your  charity  hospitals,  then  you 
can  provide  for  a  solvent  and  sound  State  government,  tb«n 
you  can  compare  yourself  to  the  beneficent  benefits  that 
Louisiana  has,  because  you  have  the  identical  concerns  ajod 
the  identical  industries,  and  you  can  cure  much  trouble 
all  simply  by  foUowing  the  Louisiana  policy." 

I  wish  to  say  to  my  coUeagues,  to  those  of  them  who  have 
been  misled  by  propaganda,  that  I  hope  they  will  look  up 
Louisiana's  system  and  profit  thereby.  If  I  could  volunteer 
my  services  even  by  going  to  another  State  to  assist  someone 
who  might  ask  me  to  accompany  him  there,  I  might  even 
take  the  chance  of  losing  the  associations  I  enjoy  here. 


F*  "laiT   A 

[Prom  the  Washington  Herald.  Mar.  8.  IWS] 
ONLT  AMtAjraas  vosa  aKiaD--HOPKiN8  aaTE  ovmm.  dav«t  cha«c«  or 

WASTS  IK  OHIO 

The  Federal  Emergency  Relief  Admlnlsteatton  •^o^^  ^ 
night  that  Federal  unemployment-reUef  funds  for  March  were 
beinK  withheld  from  only  one  Stote — Arkansas. 

•Money  will  not  be  f'orthoomlng."  ««.  Administrate  Hanr  L. 
Hopkins,  "unless  the  State  contributes  WSCOOO  a  pon«»  <^"» 
own  funds "  He  said  money  would  be  advanced  to  Minnesota 
w^nh^recelv^  formal  notification  that  the  SUte  legislature  has 
annroorlated  SlC.OOO.OOO  for  relief  this  year.  _^    ^  „ 

^S^  Hopkins  a^oiinced  he  had  refused  the  request  of  Governor 
M^n  L.^Davey  that  the  FWeral  Oovemment  ^^^^J^^^^ 
S^lon  of  relief  In  Ohio.  He  said  he  was  "certain  *J«  laglslatur. 
will  raise  the  »24.000,000  "  he  has  required  of  that  State. 
'^o^or  I^r^ed  there  Is  "J^^<^^J'^J^''^J^^ 
Ohio  relief  program",  and  that  he  "cannot  In  good  con»clence 
Save  the  legSatSTeMorce  upon  the  people  of  Ohio  an  «ldltlon.l 

*^  Hopkins,  irate  at  Governor  Davey's  letter,  denied  charges  the 
Oh^  relirfset-up  Is  "  loaded  down  with  redUpe  ".  and  said  admin- 
istration costs  in  the  State  were  8.4  percent. 

-    (From  the  Washington  Post,  Msr.  6.  19861  

"  HXmOBT   MOBS   FACE   AKKAMSaS  ".   SATS   OOVBSMOa— ASKS   tMSLATOW 

TO  voTS  KuxacEncr  ato;  u«iiai>  statbb  canckls  asusr 

Ln™  ROCK.  A.H,  ^""^  *-^^«™°li;.;^S  SSf  sSSi 
»8ked  the  State  legislature  to  pass  en»rge^y:'*"^„™?'Ji^S 
^^;^  wm  be  ninSing  loose  In  this  SUte"  unless  hungry  moutha 

of  those  on  relief  rolls  are  fed. 
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Dm  Oovamor  wamatf  th«  a.saembl7  **  public  disorder*  "  threat- 
«M<1  Ml  •  rvsolt  ol  Xhe  vlUMlr»««l  of  all  i^derai  relief  March  I 

I&e  luted  cwoacorc  special  itenu  to  be  tajied  to  provide  relief 
focda.  ranging  from  telephone  p>oles  to  Upiiticlu 

TtJ«  Oovemor  eatlmated  hu  emergency  bill  would  raise  •<!  860  - 
000  m  the  next  3  years  and  aaktd  for  lU  final  paasai^e  without 
aaaAndment  "  wItiUn  Lbe  next  3  ur  4  days  to  relieve  a  ter.»e 
dtoatlon." 

Oorernor  Futrcll  promlaed  to  veto  If  the  lefialature  should  adopt 
•Ukcr  rrrmue-rateing  meaaures.  Salea-tax  and  llqiior  bUla  have 
kaso  pendUBC  Mnea  U>e  start  of  the  aeaaion  In  January. 

Bm  aald  tti«  State  needed  to  raise  at  once  91. 500.000  a  year  for 
uzramplayabies  and  ll.SOOOOO  a  year  for  work  relief  In  order  to 
lnt«r««t  Federal  authorities  in  resumption  of  Federal  relief  In  t^.ia 
State 

Kla  propM— d  taaea  ran  the  gamut  of  Ivuiiries  from  radios  and 
•taetrlc  r»filg«nUor»  to  chewing  ^um.  and  included  also  special 
«xcfce  icTlca  on  bank  checka.  electrical  energy,  natural -gas  pipe 
Mnw.  and  rtrtumUj  v^nrj  form  of  amuaement. 


OOLxnan*.  Ohio,  March  5  —The  question  of  who  la  to  care  for 
OtUo'a  l.aOO.000  needy  dtiaena  becauna  perplexing  tonight  as  the 
Vadaral  aallaf  Adminlatratlon  refused  to  ahoulder  all  the  respon- 
dbOny. 

Vmt  tbaa  H  hours  after  Oovemor  Davc^  made  known  he  had 
■H» ■>*■<!  to  Barry  L.  Hopklna.  Federal  BaUaf  Admin Lstrator.  to  take 
over  the  State  relief  administration.  Hopkins,  in  Waahingtoo.  Oatly 
r«)ectc<l  the  raqueat 

Hrpklna  also  Insisted  Ohio  must  contrfbute  $2  000.000  a  month 
to  mated  the  approAmately  08.000.000  of  Pndcral  relief  funda 
wtUch  have  baan  poured  Into  the  SUta. 

In  a  totter  to  Hopkins.  Davey  charged  that  the  Ohio  relief 
■et-up  la  wmstefva  and  InefBcient 

Ropklna  ananrercd  Davey's  charge  of  waate  and  Inefflclencr  with 
an  aaaerUoc  that  "  the  Oovemor  doecn*t  know  what  he  U  talkint; 
about  " 

Mr  ROBINSON  Mr.  President.  I  shall  not  Uke  the  time 
of  the  SefMtte  to  enter  Into  a  prolonced  discussion  of  the 
rablect  which  the  Senator  from  Louisiana  [Mr.  LoncI  has 
precipitated  at  this  juncture.  I  reahxe  fhat  the  Senator 
from  New  York  TMr.  CopklakoI  and  oth«  members  of  the 
Apuroprlatlons  Committee  have  hardly  had  a  square  deal 
In  the  consideration  of  the  measure  which  is  now  the  unfin- 
iBhed  business  before  the  Senate.  The  Senator  from  Louisi- 
ana and  I  have  taken  a  great  deal  of  time  and  our  dlscus- 
■ioa.t  have  not  been  relevant  to  the  subj<-ct  matter  of  the 
War  Department  appropriation  bill. 

Mr.  President,  several  times  the  Senator  from  Loui.siana 
has  put  into  the  Rscokd  and  discussed  the  relationship  be- 
tween myself  and  clients.  I  have  never  felt  that  was  a 
matter  for  the  decision  of  my  colleagues.  It  has  always 
seemed  to  roe  that  I  had  as  much  right  as  the  Senator  from 
Louisiana  to  practice  law.  As  a  matter  of  fact,  during  the 
last  10  years  my  duties  here  have  been  so  numerous  and 
my  poblic  responsibilities  have  seemed  so  great  that  I  have 
oti)y  had  the  opportunity  of  trying  one  or  two  law  suits 

It  is  true  that  I  had  a  limited  partnership.  The  partner- 
ship was  that  I  should  take  fees  and  compensation  only  m 
ca;«s  In  which  I  accepted  employment.  I  think  that  is 
known  to  the  Senator  from  Louisiana  and  has  been  for  all 
tlie  time  since  he  beran  to  put  these  "  advertisements  ".  as 
he  calls  them,  into  the  Rscoio.  My  partnership  was  so  lim- 
ited that  I  only  accepted  compensation  in  cases  which  I 
myself  accepted  and  tried.  It  is  true  that  my  name  was  m 
ttie  ttrm.  I  had  an  ofBce  when  I  was  at  home,  and  I  had 
stenographic  service. 

Mr.  H.  C.  Couch,  t6  whom  the  Senator  from  Louisiana 
has  often  referred,  the  head  of  the  power  companies  in  that 
part  of  the  world.  LoulsiaQa  and  Arkansas,  is  a  personal 
triaod  of  mine  as  well  as  of  the  Senator  from  Louisiana. 
It  happens  to  be  true  that  I  hare  never  represented  Mr 
Couch  or  any  power  company  or  other  company  tn  which 
he  vas  Infcereoted.  tn  any  lawsuit  or  in  any  matter.  It  is 
ateo  true  that  I  have  never  received  one  dollar  in  fees  or 
altaer  eompennitlaci.  either  directly  or  Indirectly,  from  him 
or  any  of  his  companiea.  It  is  also  true  that  corporations 
which  are  advertised  here  as  clients  of  the  firm  of  which  I 
am  a  member,  havlnc  a  limited  partxaership,  have  never 
heoii  my  clients,  and  I  have  not  represented  them. 

But  I  wldi  to  mj.  Ut.  President,  that  I  do  not  think  there 
Is  anythlBc  Improper  tn  a  lawyer  representlnc  a  corpora- 
tlcei  ao  loDC  as  tt  doea  not  interfere  with  the  performance 
cf  his  duties  tn  a  iMiblk  capacity.    I  am  perfectly  wlDinc 


I  now  and  at  all  times,  to  leave  with  those  with  whom  I  ha^  e 

!  served  here  the  question  as  to  whether  I  have  been  bia.s«  i 

'  or  prr'judu't  d  by  my  profe^ional  relations.  It  has  been  ir.y 
objecl  ar.d  ni>-  auu  to  perform  my  duties  in  thi.^  body  credit- 
ably, and  w;th  absolute  loyalty  to  the  public  mtere^to.  I 
realize  that  one  is  never  the  Judtre — at  least,  not  the  fliiiil 

,  Judge — of  his  bias  or  his  prejudice;  but  I  ccrt.ainly  would  not 
be  willing  to  coustitut*?  the  Senator  from  Louij.ana  as  tha 

I  Judge  m  such  particulars. 

The  Senator  from  Louisiana  yesterday  in  his  remark, 
first  stated  that  I  had  brouKht  from  Louisiana,  and  put  \'\ 
a  position  here,  somcoiie  who  had  Lhreatentd  his  l:fe  an  I 
planned  to  kill  him,  and  when  I  modestly  challenged  that 
statement  he  said  that  the  administration  had  done  that. 

^Tiat  happened,  acrording  to  my  understanding,  was  thnt 
a  Member  of  the  House  from  the  Senator's  own  State,  bein  j 
allowed  a  certam  amount  of  what  the  Senator  and  I  call 
■'  patronage  ".  placed  the  individual  on  his  patronaBe  roi:. 
and  the  admlni-straticn  had  no  more  to  do  with  it  than  ha>l 
the  Senator  from  Louisiana  or  I.  That  is  a  sample  of  th^ 
mental  proces.scs  of  the  Senator  from  Louisiana. 

I  am  not  willing  that  the  Senator  from  Louisiana  shall 
make  himself  the  judge  of  when  one  shall  be  permitted  t  > 
serve  in  the  Sen:ite  Yesterday  he  announced  tha^  he  ex- 
pected to  cG.Tie  into  ArkaiLsas.  and  then,  when  he  asked  the 

I  Senator  from  North  Carolina  [Mr.  Bmley  1  a  question,  an  1 
the  Senator  from  North  CaroUna  did  not  answer  the  que.s- 
tion  to  suit  hini.  the  Senator  from  Louisana  .sa;d,  "  Oh,  wel  . 

I  you  won't  be  back,  either  " — implying  that  he  is  not  only 
dictator  m  Louisiana  poLtics,  but  dictator  in  other  junsdu- 
tions  as  well. 

Questions  of  that  sort  are  not  of  Interest  to  the  Senate'. 
I  have  found  my  .services  here,  for  the  most  part,  exceedingly 
agreeable;  but  I  am  prepared  to  say  now  that  if  I  have  tj 
continue  to  look  at  the  Senator  from  Louisiana  every  da.'-, 
if  I  have  to  hear  him  speak  three  or  four  times  a  day.  as  I 
have  durin?  the  pa.st  few  months,  if  I  have  to  listen  to  h:s 
cnticism  and  rondemruition  of  everyone  who  does  not  agree 
with  him.  I  think  it  would  be  a  godsend  to  me  if  in  .some 
way  I  got  out  of  the  Senate  of  the  United  States.  [Laurhttr 
m  the  galleries. 1 

The  PRESIDING  OFFICER.  Tlie  Chair  admoni-shes  th? 
occup&nts  of  the  gallcnes  that  they  are  here  as  guests  of  tlie 
Senate  E.xpre-sirn.s  of  appro-,  al  or  di.^appro'.  ;i:.  or  laughter, 
are  strutly  prohib::»d  by  the  rules  of  the  Senate. 

Mr.  LONCf.  Mr.  President,  will  the  Senator  from  New 
York  E)ermit  me  to  say 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ne.v 
York  further  yie'ld  to  the  Ser.ati  r  frcjm  LouLsiana? 

Mr.  COPEL.\ND      I  yield.     '  Laughter  in  the  naileries.  1 

The  PRE^^IDING  OFFICER  The  Chair  will  repeat  h:3 
adiuunitiun  to  the  ocrupunts  of  the  galleries.  If  necessar j , 
the  Chair  will  order  the  Kalleries  clt-ared. 

Mr.  LONG.  Mr.  President,  I  did  not  a.sk  the  Senator  frori 
North  Carolina  :Mr.  Bailey!  a  question  yesterday,  and  the 
RscoRO  will  not  show  it.  and  the  Record  ha,s  not  been  cor- 
rected as  it  came  from  the  hands  of  the  official  repcrtcj.-.. 
The  Senator  from  Arkansas  i.--,  mistaken  in  that  respect. 

Furthermore  tlie  Senator  says  he  think.s  it  would  be  .4 
great  rehef  for  him  to  get  out  of  the  Senate  because  of 
my  being  here.  I  did  not  know  whether  I  would  run  fir 
Governor  of  Louisiana  or  whether  I  would  run  for  the  Sen- 
ate; but  I  now  announce  that  I  will  nui  for  reelection  to 
the  Senate. 

Mr.  ROBINSON.  That  Is  very  interesting.  Will  the  Sen- 
ator from  New  York  mdulge  me  for  Just  a  moment? 

Mr.  COPELAND.     I   yield. 

Mr.  ROBINSON  The  last  time  I  heard  fro.m  the  Senator 
from  Louisiana  he  was  running  for  Governor.  The  next  tj 
the  last  time  I  heard  from  him  he  was  running  for  Presi- 
dent.   Now  he  is  running  for  the  Senate. 

Mr.  LONG      Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
York  further  yield  to  the  Senator  from  Louisiana' 

Mr.  COPELAND.     I  da 


except.  I  beheve.  it  is  the  Southern  BeU  in  liOuiamna  ana  uie  ■  or  «»oae  t«  ^«^  .—  — 
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Mr.  LONO.  There  was  no  such  announcement  of  public 
good  that  could  be  d(me  by  coming  back  to  ttie  Senate  as 
there  is  now.     [Laughter.] 

Mr.  ROBINSON.  Ood  save  the  Senate!  [Laughter  in  the 
galleries.  ]  

The  PRESrorNG  OFFICER.  Tlie  Chair  Instructs  the 
doorkeepers  in  the  galleries  to  enforce  order. 

WAS  DEPASmXirT  APPKOraXATKmS 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
5913)  making  appropriations  for  the  military  and  nonmili- 
tary  activities  of  the  War  Department  for  the  fiscal  year 
ending  June  30.  1936.  and  for  other  purposes. 

The  PRESTDING  OFFICER.  TOie  derk  wHl  continue  the 
reading  of  the  bill. 

The  reading  of  the  bill  was  resiuned. 

The  next  amendment  of  the  Committee  on  Appropriations 
was,  under  the  subhead  "Quartermaster  Corps",  on  page 
22.  line  21,  after  the  word  "  reasons  ".  to  strike  out  "  $4,388,- 
423  "  and  Insert  "  $4.450,221 ",  so  as  to  read: 

Clothing  and  equlp^e:  For  cloth,  woolena,  materials,  and  for 
the  purchase  and  manufsctur*  ai  clothing  lor  the  Amy.  Including 
retired  enlisted  men  when  ordered  to  active  duty,  for  Issue  and  for 
sale:  for  payment  oX  commutation  of  clothing  due  to  warrant 
officers  of  the  mine  planter  wrvloe  and  to  enlisted  men;  lor 
altering  and  fitting  clothing  and  washing  and  cleaning  when  nec- 
essary: for  operation  of  laimdrles,  existing  or  now  under  construc- 
tlon,  liiCluding  purchase  and  repair  of  laundry  machinery  there- 
for; for  the  authorized  issues  of  laundry  materlaU  for  use  of  gen- 
eral prisoners  confined  at  military  poets  without  pay  or  allowances, 
and  for  applicants  for  enlistment  while  held  under  observation; 
for  equipment  and  repair  of  equipment  of  existing  dry-cleaning 
plants,  salvage  and  sorting  storehouaee.  lut-r^Mtlrlng  shops,  shoe- 
repair  shops,  clothlng-repilr  ^ope,  and  garbage-reduction  works: 
for  equipage.  Including  authorised  Issues  of  toUet  articles,  bar- 
bers" and  tailors'  material,  for  use  at  general  prisoners  confined 
at  military  posts  without  pay  or  allowanoee  and  appllcanU  for 
enlistment  while  held  under  obeervatlon:  Issue  at  toUet  kite  to 
recrulto  upon  their  first  enlistment,  and  Issue  of  housewives  to  the 
Army;  for  expenses  of  panklng  and  handling  and  similar  neces- 
saries; for  a  suit  of  cltlaen's  outer  clothing  and.  when  necessary, 
an  overcoat,  the  cost  of  all  not  to  exceed  ISO.  to  be  issued  each 
soldier  discharged  otherwise  than  honoraljly,  to  each  enlisted  man 
convicted  by  civil  court  for  an  offense  resulting  to  confinement  In 
a  penitentiary  or  other  civil  prison,  and  to  ea^  enlisted  man 
ordered  Interned  by  reason  of  the  fact  that  he  U  an  alien  enemy, 
or,  for  the  same  reason,  discharged  without  totemment;  for  In- 
demnity to  officers  and  men  of  the  Army  for  clothing  and  bedding, 
etc  destroyed  since  AprU  32.  1808.  by  order  of  medical  officers  of 
the  Army  for  sanitary  reasons.  $4,450,221,  of  which  amount  not 
exceeding  160,000  shall  be  available  immediately  for  the  prociire- 
ment  and  transportation  of  fuel  for  the  servloe  at  the  fiscal  year 
103«. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  25,  line  17,  after  the 
word  "  trucks  ",  to  strike  out  "  two  hundred  and  sixty-seven  " 
and  insert  "  three  hundred  and  ninety  ";  in  line  20,  after  the 
figures  "  1935  "  to  Insert  a  comma  and  "  and  at  the  discre- 
tion of  the  Secretary  of  War,  such  other  velilcles  as  in  his 
opinion  are  required  to  meet  an  existing  military  necessity, 
or  are  capable  of  being  econcHnically  operated  and  main- 
tained ",  so  as  to  read: 

Army  transportation:  Por  transportation  of  Army  supplies:  of 
authorized  baggage.  Including  packing  and  crating  of  horse  equip- 
ment; and  of  funds  for  the  Army;  for  the  purehaee  or  construction, 
not  to  exceed  •10.000,  alteration,  operation,  and  npaii  of  boate 
and  other  vessels;  for  wharfage,  tolls,  and  ferriage:  for  dray^e 
and  cartage;  for  the  purchase,  manufacture  (including  both  ma- 
terial and  labor),  maintenance,  hire,  and  repair  of  pack  saddles 
and  harness:  for  the  purchase,  hire,  operation,  maintenance,  and 
repair  of  wagons,  carts,  drays,  oth^  vehicles,  and  horse-drawn  and 
motor-propelled  passenger-carrying  vehicles  required  for  the  trans- 
portation of  troops  and  supplies  and  for  official  mUltary  and 
garrison  purposes;  for  hire  at  draft  and  pack  animals:  for  travel 
allowances  to  officers  of  National  (Kurd  on  dlstdurge  from  Federal 
service  as  prescribed  la  the  act  o*  l^rch  2.  1901  (U.  8.  C,  title  10. 
sec.  751 ) ,  and  to  enlisted  men  of  National  Guard  cm  discharge  from 
Federal  service,  as  prescribed  m  amendatory  act  of  September  22. 
1922  (U.  S.  C,  title  10,  sec.  752),  and  to  members  of  the  National 
Guard  who  have  been  mustered  Into  Pederal  service  and  dis- 
charged on  account  of  phyiical  dlsahllltr.  in  all.  •8.191.981.  of 
which  amount  not  exceeding  $250,000  shall  be  available  Im- 
medfately  for  the  procurement  and  tnouportatloo  of  fu«  for  the 
service  of  the  fiscal  year  1988:  ProcWerf.  That  not  to  ex^ed 
SI  000  000  of  this  appropriaUon  shall  be  avaUabls  for  the  purchase 
or'  exchange  of  motor -propelled  pasnnger-carrjlng  ▼Alleles  and 
trucks,  of  which  amount  not  to  exceed  $40,000  may  be  expended 
for  the  purchase  of  light  and  medium  pessenger  ryrytog  auto- 
mobUes  at  a  unit  cost  of  not  to  exceed  8750  for  light  automobUes 


and  81.200  for  medlimi  automobiles,  mdudlng  the  vahie  at  any 
vehicles  exchanged,  and  not  to  exceed  875,000  may  be  expended  for 
the  purchase  or  exchange  of  motor^propelled  ambnlaaoes  and 
motorcycles:  Provided  further.  That  no  aiq;m>prlatloD  ceotalaed  tn 
this  act  shall  be  available  for  any  expense  at  any  character,  other 
than  as  may  be  incident  to  salvaging  or  scrapping,  on  account  of 
any  motor-propelled  vehicle  proctired  prior  to  January  1,  1090. 
except  tractors,  ambulances,  fire  trucks,  390  modemlaed  class  B 
truclu.  and  vehicles  m  use  by  Beeerve  Officers'  Training  Corps. units 
on  February  19.  1935.  and  at  the  discretion  of  the  Secretary  of 
War,  such  other  vehicles  as  in  his  opinion  are  required  to  meet 
an  existing  military  necessity,  or  are  capable  at  brtng  eoonoonleaUy 
operated  and  maintained: 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Hones, 

draft  and  pack  ftnimfti.«t ",  on  page  26,  line  24,  to  strike  out 

"  $222,155  "  and  insert  "  $372,155  ".  so  as  to  read: 

For  the  purchase  of  draft  and  pack  animals  and  horses  within 
llmlte  as  to  age.  sex.  and  size  to  be  prescribed  by  the  Secretary 
of  War  for  remoimte  tat  officers  entitled  to  public  mounts,  tcx 
the  United  States  Military  Academy,  and  for  such  organlntlons 
and  members  of  the  military  service  as  may  be  reqtUred  to  he 
mounted,  and  t<x  all  expenses  incident  to  such  ptirchases  (In- 
cluding 872.155  for  encoivagement  of  the  breeding  of  riding  horses 
suitable  tar  the  Army.  In  cooperation  with  the  Bureau  of  Animal 
Industry,  Department  of  Agriculture,  including  the  purchase  of 
ffnimau  for  breeding  pxuposes  and  their  maintenance),  8372,155. 

The  amendment  was  agreed  to. 

The  next  eunendment  was,  under  the  subhead  "  Barracks 
and  quarters  and  other  buildings  and  utilities",  on  page 
28,  line  22,  after  the  word  "posts",  to  strike  out  "$10.- 
049.104  "  and  insert  "  $11,049,104  ",  so  as  to  read: 

For  all  expenses  Incident  to  the  construction,  installation,  op- 
eration, and  maintenance  of  buildings,  utilities,  af^urtenanoes, 
and  accessories  necessary  for  the  shelter,  protection,  and  accom- 
modation of  the  Army  and  Ite  personnel  and  property,  where 
not  specifically  provided  for  in  other  appropriations,  including 
personal  services,  purchase  and  repair  of  furniture  for  qtuuters 
for  officers,  warraiit  officers,  and  noncommissioned  offloers.  and 
officers'  messes  and  wall  lockers  and  refrigerators  for  Oovem- 
ment-owned  buildings  as  may  be  approved  by  the  Secretary  of 
War.  care  and  Improvement  of  grounds,  flooring  and  framing  for 
tents,  rental  of  buUdlngs.  Including  not  to  exceed  $900  in  tos 
EMstrlct  of  Columbia,  provided  space  is  not  available  to  Govern- 
ment-owned buildings,  and  grotmds  for  mUltary  purposes  and 
lodgings  for  recrulte  and  applicants  for  enllstmente.  water  suj^y, 
sewer  and  fire-alarm  systems,  fire  apparatus,  roads,  walks,  wharves, 
drainage,  dredging:  channels,  purchase  of  water,  dl^owl  of  sew- 
age, shooting  galleries,  ranges  for  smaU-arms  target  practice, 
field,  mobile,  and  raUway  artillery  practice,  tocludlng  flour  for 
paste  for  maritlng  targeto.  such  ranges  and  galleries  to  be  open 
as  far  as  practicable  to  the  National  Guard  and  organised  rifle 
clubs  imder  regtile.tlons  to  l)e  prescribed  by  the  Secretary  of  War; 
warehouse  and  fuel  handling  eqtilpment;  stoves  required  for  use 
of  the  Army  for  heating  offices,  hospitals,  barracks,  qtiarters, 
recruiting  statlonji,  and  United  States  disciplinary  barracks,  also 
ranges  and  stoves  for  cooking  food  at  posts,  for  pwet  bakery  and 
bake-oven  equipment  and  apparatus  and  appliances  for  cooking 
and  serving  food  when  constituting  fl^ed  Installations  to  buUd- 
Incs  Including  maintenance  and  repair  of  such  heating  and  cook- 
ing appliances;  for  furnishing  heat  and  light  for  the  authorised 
allowance  of  qtiarters  for  officers,  enlisted  men.  and  warrant 
officers,  including  retired  enlisted  men  when  OTdered  to  active 
duty  contract  surgeons  when  stationed  at  and  occupying  public 
quarters  at  mlllUry  posts,  officers  of  the  National  Guard  attend- 
ing service  and  g-arrlson  schools,  and  for  recruits,  guards,  hos- 
pitals. storehouscH.  offices,  the  buildings  erected  at  private  cost, 
in  the  operation  of  the  Act  approved  May  31.  1902  (U.  B.  C,  title 
10  sec.  13«).  and  buUdlngs  for  a  similar  purpose  on  military 
reservations  authorised  by  War  Department  regulations:  for  sale 
of  fuel  to  officers;  fuel  and  engine  supplies  required  in  the  opera- 
tion of  modem  batteries  at  established  poets,  811.049,104,  and 
82S00  000  of  thlft  appropriation  shaU  be  available  immediately 
for  the  proctuemcjnt  and  tran^wrtatlon  at  fuel  for  the  servloe  of 
the  fiscal  year  1936: 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Arms,  uni- 
forms, equipment,  etc.,  for  field  service.  National  Guard  ",  on 
page  49,  line  25,  after  the  word  "  increasing  ",  to  strike  out 
the  comma  and  "  at  the  discretion  of  the  President  and  in 
such  increments  as  he  may  deem  necessary  from  time  to 
time,";  so  aa  to  read: 

To  procure  by  purchase  or  mantxfacture  and  issue  from  time 
to  time  to  the  National  Guard,  upon  requlslUon  of  ttie  governors 
of  the  several  Stiites  and  Terntorles  or  the  commanding  gmeral. 
National  Guard  of  the  District  of  Columbia,  such  mihW  equip- 
ment and  stores  of  aU  kinds  and  reserve  supply  thereof  as  are 
necessary  to  arm,  uniform,  and  equip  for  fl«W  servioette  Na- 
tional Guard  of  the  several  States.  Territories,  and  the  pi^rtrt  of 
Columbia   Including  motor  trucks,  field  ambulances,  and  station 
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to 
paf*  AOd  wilXtmrj 
HiMtor 
■My  te 
lor  thaU 


•oeh  of  tte  atemnantkMMd  *rttel«s  of  equl- 
•ra  or  aiay  bMom*  ilfH«c»rt  wtMm. 
toy  Um  BbtmHtry  oC  War.  meta  repiUr 

toA^m^JunMi.  tccrther   wltb 

In  Ukte  M«  miw  tba  ■ttn—l  OuArd 
i  at  InnfiMalng  Um  pcwnt  mftgnptlmAeti  tor 
t  thm  MBtlMMl  OiMRl  tor  ».000.  MWl  aU  (tf  tbe 
In  (tola  M*  on  Meoont  of  Um  NaUoiuU  Gtaanl 
for  m  oa«  nowl  vatf  otf  Um  totel  of  aacb  rama 
b*  M«iUM»  !■■  I il ■<■!?. 

The  amendment  was  Mreed  to. 

The  next  amendment  wsa.  on  page  51.  after  line  7,  to 
oat: 


f  «*• 


•aan  b« 


*—**«*«««*  ta  UtM  aet  shaB  1m  svaOaMa  for  any 
•xpanaa  for  or  on  aac—a t  at  a  U«|ar  nuatoar  of  avoantad  and 
■n^Ht^^i  unit*,  and  oillitary  poUoa.  wagon  and  aemoa 
of  ttka  !"ti**TTr'  Ooard  than  wan  in  *TtT*Tn-t  on  Juaa  30,  1833. 


agreed  to. 

ICr.  KOfO.  Hr.  President.  I  deaire  to  aA  the  Senator 
from  Jlew  Tork  wbetber.  In  tlie  copatderatAon  of  ttie  bill,  tlw 
pretlatoi  liaa  baan  reafcted  for  tncreaatng  the  number  of 
Membera  of  the  Mflltary  BtfaMtihrnrnt 

Mr.  COFSLAmx  Yea;  ve  have  already  paaaed  thai  pro- 
Tlaion  In  the  first  part  of  the  bill. 

ICr.  KINO.    T^t  was  not  an  amendment? 

Mr.  COPELAND.  No:  that  was  In  the  tam  aa  It  came 
ftoBH  tlw  Huuae. 

Mr.  KINO.  8o  if  la  not  subject  to  consideration  at  the 
present  time? 

Mr.  OOPKLAND.    Not  now. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  from  New 
Tork  yield? 

Ttie  PRE81DIMQ  OrPlC'Bi  (Mr.  Hatch  In  the  chair). 
Does  the  Senator  from  New  Tcrk  yield  to  tbe  Senator  from 
Missouri? 

Mr.  COPELAND.    I  dou 

Mr.  CLARK.  I  dmUd  Uke  to  ask  the  Senator  from  New 
Tork  to  explain  wberdn  Ilea  tike  naoessity  for  the  increase 
of  t&Q^XQjflW  In  ttite  approfwlatkm  Mil  over  the  biU  of  last 


Mr.  COPKLAND.  Mr.  President.  It  will  be  found  by  a 
study  «f  tte  biU  and  the  report  of  the  Hooae  committee  that 
aliout  i31jM9.t0t  of  the  increase  comes  from  the  Increase 
ta  tbe  derelopmeot  of  the  Atr  Serrlce.  the  bufldlnc  of  planes. 
and  the  squlpaaent  of  existing  planes  with  safety  devioes 
and  with  radio:  $l9Jt90JBm  of  the  aaaoont  carried  by  the  bill 
la  pat  tn  beeaoae  of  the  necessity  of  prorlding  for  tbe  5-per- 
cent tscrease  taa  pay:  $2,500,000  has  been  inserted  because 
of  the  increased  eost  of  suhstsfmre;  $tU>00.000  is  due  to  the 
nmchanlistlon  of  ordnance:  and  for  the  National  Onard 
there  la  an  Increase  of  $5,000,000  tn  the  appropriation.  The 
total  Increase  over  last  ymx  Is  about  $05j000.000. 

Mr.  DICKINBON.    Mr.  Piilitiiiif 

"Hie  PHESILUNO  oniCEH.  Does  the  Senator  from  New 
Tork  yield  to  the  Senator  from  Iowa? 

Mr.  COPKLAND.    I  yield. 

Mr.  DICKINSON.  I  call  attention  to  the  lansuage  near 
the  bottom  of  page  10,  where  the  bm  says: 

,   nai  tneludlng  th« 


or  anllBlad  aaMi  at  tbe  Una  and 
Phmpptna  Seovta.  fSl.OSS.SSS— 

And  then  the  foUowlnc  language: 

toftaiber  witb  axicb  addltlonaJ  ruma  as  may  b«  nacnwary  xmder 
UUa  and  othar  approprlatlona  routeiaad  la  ibia  act  to  dafray 
tba  coat  of  inrrnatlrn  th»  eoUatad  streuetb  of  the  Res:ular  Army 
frtxn    an    aT«rag«    at    118.780    to    an    averagv    at    108.000    enlistea 


It  Is  my  understanding  that  the  pay  of  the  Army  costs 
about  $435  per  enlisted  man.  IT  the  Army  Is  to  be  in- 
creased by  45.000  men.  an  additional  $30,000,000  ought  to 
be  provided  here.  Otherwise,  according  to  the  wordtng  of 
tbe  bin.  the  pay  of  any  IncreAsed  nmnber  of  enhsted  men 
win  hare  to  be  found  by  taking  sonoe  amroprlation  away 
from  some  other  Item  in  the  bUl. 

I  shooid  Uke  to  know  wbMt  the  theory  of  the  chairman 
of  Q»  coniBStttaa  la  wtth  refercnca  to  that  matter. 


Mr.  COPELAND.  Mr.  President,  the  reply  to  the  ques- 
tion is  that  not  all  of  this  addition  wiB  be  made  overnight. 
A  gradual  addition  will  be  made  to  the  number  of  men  in 
the  Army.  I  concede  that  this  is  a  rather  unusual  form 
of  Ie8:islation — that  is.  the  provision  as  to  additional  sums. 
The  l^ngiiyy  in  Question  is  found  near  the  bottom  of 
page  10: 

*      *     *     tof^ther  with  ancb  additional  aonu  aa  may  b«  necesf>ary 

under  this  and  uthtr  approprtatiuns  coulained  tn  this  act. 

That  is  to  say.  if  there  should  be  such  an  increase  as  was 
suggested  by  the  Senator  from  Iowa,  immediately  it  would 
require  subtraction,  or  would  require  the  acquisition  of  these 
sums  from  other  items  in  the  bill. 

Mr.  DICKINSON.  There  are  two  particular  phases  of 
this  bill  to  which  I  wish  to  call  the  attention  of  the  Senate. 
In  the  first  place,  I  think  it  would  be  unfortunate  II  any 
official  of  the  War  Department  should  assume  to  claim  that 
the  Department  would  be  authorised  to  incur  a  deficit  in 
excess  of  the  appropriation  by  reason  of  this  provision  of 
the  bill.  In  the  second  place,  and  I  do  not  know  whether 
or  not  it  is  covered  by  tJbe  hill,  suppose  there  has  been  or 
should  be  made  from  the  public-works  appropriation  an 
allotment  for  rirers  and  harbors  of  $60,000.000 — and  I  un- 
derstand the  river  and  harbor  item  is  found  on  another 
page  of  the  biU— could  $30,000,000  be  taken  out  of  that 
item  and  put  into  the  pay  of  the  Army? 

Mr.  COPELAND.  It  could  not  be.  If  the  Senator  will 
read  tlie  language  on  lij>e  23.  page  10.  he  will  see  that  it 
reads,  "  appropriations  cfmtained  in  this  act  ",  so  the  money 
would  have  to  come  from  apiiropriations  included  in  the 
pending  bilL 

Mr.  DICKINSON.  But  $25,000,000  is  provided  in  this  biH. 
Suppose ,  instead  of  spending  that  money  on  rivers  and  har> 
bors,  an  allocation  is  obtained  from  the  Public  Works  Ad- 
minlsfcrator  to  cover  the  works  on  rivers  and  harbors,  and 
then  the  $35,000,000  provided  In  this  bill  is  used  to  the  pay 
of  the  Army,  and  we  have  the  Army  increased  and  the 
increase  pakl  for.  I  do  not  know  that  the  Senate  would 
have  any  right  to  object,  because  we  ought  not  to  excuse  our- 
selves by  attempting  to  pass  indefinite  legislation  of  Uils 
kind. 

Mr.  NYE.     Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  COPELAND.     I  yield. 

Mr.  NYE.  The  Senator  from  Iowa  Insists  that  the  Senate 
might  be  held  responsible,  or  that  the  Congress  might  be 
held  responsible,  for  the  very  thing  which  he  says  might 
occur.  Let  me  direct  the  attention  of  the  Senator  from  Iowa 
to  the  fact  that  the  Senate  committee  has  amended  the 
language  of  the  bill  as  passed  by  the  House,  which  originally 
provided  that  the  que^ion  of  the  Increased  personnel  should 
be  left  to  the  discreuon  of  the  President.  The  Senate  com- 
mittee struck  out  that  language  and  made  mandatory  what 
originally  was  intended  to  be  a  matter  for  the  di.scretion 
of  the  President.  Assuredly  the  blame  will  be  on  Conrrress  if 
the  very  things  which  the  Senator  from  Iowa  5x;ggests  shall 
come  to  pass. 

Mr.  DICKINSON  and  Mr.  CLARK  addressed  the  Chair. 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  New 
York  yield:  and  if  so.  to  whom? 

Mr.  COPELAND.     I  stlU  yield  to  the  Senator  from  Iowa. 

Mr.  DICKINSON.  It  Is  my  contention  that  there  should 
not  be  any  provision  of  this  kind  in  the  bill.  If  the  Senate 
beheves  we  ought  to  increase  the  Army  by  40.000  men,  let  us 
increase  it  and  appropriate  the  money.  Why  not  bring  It 
up  as  a  direct  issue?  If.  on  the  other  hand,  we  should  not 
increase  it,  let  us  eliminate  this  provision  from  the  bill. 

I  contend  that,  regardless  of  whether  we  leave  In  the  lan- 
guage inserted  by  ttie  House  that  it  shall  be  in  the  discretion 
of  the  President,  or  wttether  we  take  it  out.  there  is  no  dif- 
ference with  reference  to  the  allocation  of  the  funds  which 
I  have  been  suggesting,  and  that  the  Secretary  of  War 
would  have  tbe  right  to  increase  the  Army  under  the  bilL 

Mr.  COPELAND.  Mr.  President,  if  the  Senator  will  per- 
mit me  to  a&k  him  a  question.  In  all  good  nature — Is  the  Scn- 
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In 


over  before  I 
not  called  to 


ator  who  Is  now  speaking  a  meaber  of  tbe  Oousalttee  on 
Appropriations? 

Mr.  DICKINSON.    I  am. 
Mr.  COPELAND.    Did  the  Senator  ralae 
the  committee? 

Mr.  DICKINSON.    This  matter 
reached  the  meeting  of  the  committee;  tt 
my  attention,  and  I  did  not  think  of  tt  until  I  noticed  It 
here  on  the  fioor  of  the  Senate. 

I  do  not  intend  to  offer  an  amaktaMnt;  I  am  slmidy  try- 
ing to  get  this  phase  of  the  matto*  Into  tbtb  Rboobb,  so  that 
what  has  been  said  may,  I  hope,  afford  aome  lUkUnoe  in  con- 
nection with  what  is  to  be  done  under  tbe  measure  If  we 
shall  pass  it  in  its  present  form. 

Mr.  CLARK.    Mr.  President.  wiU  the  Senator  from  N^w 
York  yield  to  me? 
Mr.  COPELAND.    I  yield. 

Mr.  CLARK.  If  the  Senator  will  yidd  for  the  pnrpoae,  I 
desire  to  give  notice  of  a  motton  to  reoooakler  the  vote  by 
which  the  amendment  at  the  bottom  of  pace  10.  Unea  14  and 
35.  and  line  1  on  page  11,  was  adopted. 

I  may  say.  further.  If  the  Senator  will  yldd  for  just  a 
moment,  that  I  acree  thoroughly  wtth  the  Senator  from  Iowa 
in  his  position.  It  seems  to  me  the  Itoat  thtaiff  to  do  ts  to 
reconsider  the  vote  by  which  that  committee  amoDdment 
striking  out  the  House  language  was  adopted,  and  at  the 
proper  time  I  shall  make  such  a  motkm. 

The  PRESIDINO  OFFICER.  Ihe  Senator  doea  not  make 
the  motion,  but  slmidy  gives  notice  of  the  motion? 

Mr.  CLARK.  I  give  notice  that  I  will  move  to  reconsider. 
and  at  the  proper  time  I  shall  make  the  motion. 

Mr.  COUZENS.  Mr.  President,  I  ii»iild  like  to  ask  the 
Senator  from  New  York  LMr.  Oorajuml  if  he  bne  stated  tha 
purpose  of  increasing  the  Army  and  the  neocmlty  for  it.  If 
he  has  done  so.  I  shall  read  it  in  the  Bkxju.  tat.  ao  far  as  I 
recall,  I  have  hedtd  no  exsrilanation  of  the  proposed  Increase 
of  the  Army  nor  how  the  increase  ia  to  be  aliocalert  or  how 
the  number  is  to  be  determined. 

Mr.  COPELAND.  Mr.  Presidait.  the  Qgnstnr  ttom  Mis- 
souri [Mr.  Clark]  has  given  notice  that  at  the  proper  time 
be  will  ask  for  a  reconsideration  of  that  item.  U  the  Senator 
from  Michigan  does  not  mind.  I  sbould  prefer  to  wait  antU 
we  come  to  that  time.  ^ 

Mr.  COUZENS.  Does  the  finiator  eootemplBte  ftnWiing 
the  bill  tonight  wtth  the  possible  eKosptlan  of  that  Itsmf 

Mr.  COPELAND.  Yes;  I  should  Bka  to  sst  the  details  ont 
of  the  way. 

Mr.  COUZENS.   Very  Well;  I  shall  wait. 

Mr.  FLETCHER.  Mr.  President.  I  maj  not  be  aMe  to  be 
here  when  the  motion  of  the  OfnatfW  tram  Mlssiwiil  [Mr. 
Clau]  is  submitted.  In  that  conneetfton  X  want  to  say.  said 
I  t*ttn^  tt  Is  time  to  say  it  now,  that  I  shall  oppoae  the  motton. 
because  I  think  we  shouki  not  put  ttat  kind  cf  iwHiensfMllty 
on  the  President.  Congress  simald  saj  whcttier  we  shall 
increase  the  Army,  and  not  leave  tt  to  tlie  Piesldo*.  He 
cannot  Inquire  Into  the  vnzloas  detaiM  and  sobjeds.  I^  us 
take  a  little  responsibility  ourstfves.  It  bdongs  to  us.  It  is 
a  matter  of  legislation,  and  I  think  we  ooght  nci  to  pot  the 
responsibility  on  the  President  to  asy  that  the  Army  shaU 
take  in  10,000  men  this  week  and  i.000  men  aest  wtA,  and 
all  that  sort  of  thine  I  think  the  iiinimMliii  has  done  well 
to  strike  that  language  from  the  bffl. 

Mr.  COPELAND.    Mr.  President 

The  PRESIDINO  OFRCBR.  Dees  the  flaMtor  from 
Florida  yield  to  the  Senator  from  Mew  Toikt 

Mr.  FLETCHER.    Certainty. 

li£r.  COPELAND.  The  Senator  from  ICmantl  geseftnther 
than  intimated  by  the  Scsiator from VkcMik.  Hevrapoomto 
question  the  entire  prapoeal  to  inrrraes  the  nmnber  of 
soldiers. 

Mr.  CLARK.   Bfr.  President.  wiU  the 
jrield? 

Mr.  FLETCHBR.    I  yield. 

Mr.  CLARK.   It  is  my  intention  Urst  to  monm  to 

the  committee  amendment 


10,  and  then  to  move  to  strike  oat  the  prwvislan 
tbe  Army. 

Mr.  FI^TCHSR.  I  simply  want  to  say  in  that  eonnaetlflll 
that  I  was  very  greatls^  impreesed  by  the  rtatemsnt  of 
eral  MacArthur  to  the  oommittae.  Aside  from  the 
of  national  defense  and  military  need  for  the  inowaae  •& 
this  time,  it  is  the  meet  economical  and,  I  think,  tike  hest 
way  we  can  provide  tot  care  of  many  of  the  unemployed. 
Let  me  read  what  be  said: 


On  the  cost  of  these  m«n.  to  dlgrsao  fn»tt  the  military . 

or  the  situation.  I  thovAtX  ny  that  then  Is  no  way  In  wldflh  VA- 
employmcnt  can  be  ndleved  so  ehaaply  as  by  Inducting  ■"        ~"*~ 
Into  the  service  of  the  Army.    They  will  ooiae  la  as  sr 
privates.    The  strength  of  companies,  troops,  and  toat 
has  been  so  curtailed  thfit  instead  at  having  Cbe  no — 

of  from  100  to  lao  privates  and  noncomml— ionert  od 

only  from  80  to  76.  so  that  tbaae  men  would  mfersly  flU  ta  tha 
gaps  In  the  echelons  In  the  lowest  grade  of  the  Axmy.  The  actasl 
cost  of  these  men  would  be  their  pay.  wlddi  Is  sao  a  monm;  tfe 
would  be  a  ration,  which  Is  S7  cents  a  day;  and  R  woold  ba  la- 
twesn  $S0  and  $35  a  year  for  thetr  rlothtng.  TtMi*  wotdd  be  prafj- 
tlcally  no  other  expensti  Involved  In  the  case  of  these  aaen.  so 
that  the  total  cost  per  caidta  would  be  In  the  neighbaKhood  of 
S«00  a  year. 

There  Lb  no  method  Utat  I  know  of  wblch  has  been  devlasd  in 
the  efforts  the  Oovemnient  has  made  to  relieve  unamphiyaaent 
that  would  do  It  so  cheaply.  I  am  talking  now  about  reUef  go* 
cmly  from  the  standpoixit  of  work  rrilcf  trot  from  the  staodportnt 
of  dole  reUef .  I  do  not  beUeve  you  will  find  that  ev«n  tlioee  mtm 
who  are  on  tbe  dcrte.  wto  are  being  supported  by  a^raiCbt  niUsf 
measures,  without  returning  any  concnmttant  of  work  In  retain 
for  It,  can  be  supporteC:  as  cheaply  as  these  men  would  be  »«p- 
portod.    We  would  handle  them  for  a  little  over  a  dollar  a  day. 

It  seems  to  me  that  is  quite  an  Important  matto*  to  con- 
sider. 

Mr.  COUZENS.  Mr.  President.  wiU  the  Senator  from 
Florida  yield? 

The  PRESIDINO  OFFICER.  Does  the  Senator  troaa  Flor- 
ida yield  to  the  Seiwtor  from  Michigan? 

Mr.  FLETCHER.    I  yield. 

Mr.  COUZENS.  The  Senator  from  Florida  wlU  remember 
that  we  adopted  an  amendment  to  the  War  Department 
amiropriaiJon  Irill  several  years  ago  In  an  effort  to  take  care 
of  some  88,000  boys  who  were  roaming  the  streets  by  putting 
them  Into  the  C.  M.  T.  C.  camps.  TSiat  proposal  was  re- 
jected by  the  Congress.  Tbe  argument  advanced  by  QensEal 
MacArthur  is  tbe  most  absurd,  ridknilous.  and  tndrfenslWe 
argumoit  I  ever  heaxd  of  for  an  increase  in  the  Amy.  If 
this  is  a  sound  basis  for  increasing  the  siw  al  tbe  Axmy,  why 
not  put  aQ  of  the  unemployed  into  the  Aimy?  Why  not  do 
that  in  an  tbe  other  (xmntries  where  there  is  a  laxve  nmnbsr 
of  unemployed?  It  seems  to  me  it  Is  the  most  abwxd  ana- 
ment  I  ever  heard  an  1n*«>"<ip»"*  man  make. 

Mr.  FUETCHER.  I  do  not  claim  that  Is  the  sole  JustUea^ 
tion  for  the  IzKa^ase.  I  am  sixnply  pointtaig  out  that  if  the 
increase  is  made  that,  would  be  one  of  the  consequencea. 

Mr.  CLARS:.    Mr.  President 

The  PKBSIDINa  OFFICER.  Does  the  Senator  from 
norida  yield  to  the  Senator  ftom  Missouri? 

Mr.  FLETCHER.    I  yield. 

Mr.  CLARK.  I  wjree  tharoughly  wtth  what  tl»  Senator 
from  Michigan  has  lald.  In  tbe  mimttlons  investigation  we 
found  that  tbe  Navy,  to  put  the  shoe  on  the  other  foot  for  a 
moment,  rushed  In  and  got  an  allocation  of  t338J)00.000. 
which  was  later  increased  to  $278.000j000.  which  was  taken 
out  of  the  PubMc  Works  Administration  ftmd  before  the  Ad- 
ministration was  ev«n  created.  As  soon  as  they  got  the 
money  they  proceeded  to  get  a  ruling  from  tbe  ComptroDer 
General  to  the  effect  that  the  money  would  be  avaflabte  mtU 
expended,  and  they  liave  made  no  effort  to  carry  oot  the  pro- 
fxam  of  patting  men  to  work.  They  were  simply  Intsrerted, 
■8  the  a4""<»^i«  who  appeared  before  the  committee  said,  in 
naval  boUding  rathez  than  in  the  reflef  of  unemployment. 

X  agree  thoroughly  with  what  the  Osnatw  fi  ^    ~ 
has  sidd.  that  the  argmnent  of  Oenena  MacArtlmr  is 
lutely  preposterous. 

Mr.  FLETCHER.  I  not  only  think  that  the  Army  ought  to 
be  ina«ased  tn  this  way.  bat  that  It  Is  a  poarfUe  means  or 
potential  means  of  work  relief  in  the  first  place,  though  that 
should  not  be  the  scie  basis  fOr  tacreasinff  tbe  Army.    The 
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nuLUry  ne«d  for  It  Is  another  thins.  I  believe  the  Navy  f 
oiwhL  to  be  uicreased  for  the  same  reason.  I  do  not  believe 
we  couJd  take  care  of  many  young  men  under  better  condi- 
tions a:  less  cost  to  the  Oovemment  and  with  greater  benefit 
to  the  men  than  by  allowing  them  to  enlist- in  the  Army  and 
the  Navy. 

Mr.  CLARK.    If  that  Is  the  correct  theory,  then  why  should 
the  in:rcace  of  the  Army  be  limited  to  10,000?    Why  not  take 
In  1.000.000  or  2.000,000  or  3.000,000  or  4.000.000  men.  and  in  , 
thit  way  relieve  unemploymenl  to  a  greater  degree?  | 

Mr  FLETCHEFi.  Of  course,  we  must  fix  a  Lmit.  It  Ls  un- 
reasonable to  expect  that  we  would  open  the  door  and  take 
In  everybody  who  is  in  need  of  employment.  That  Is  out  of 
the  question.  We  have  to  fix  the  limit  somewhere,  and  I 
think  this  la  a  reasonable  limit.  It  does  not  increase  the 
appropriation  as  provided  by  the  House,  either. 

Mr.  KINO.  Mr  President.  I  think  the  Senator  is  m  error  in 
assuming  that  if  this  lncr«u>e  should  be  made  it  would  not 
increase  the  appropriation.  The  able  Senator  from  Icwa 
[Mr.  DirKixsojfl  Just  a  short  time  ago  challenged  attention 
to  the  fact  that  there  would  be  a  deficit  of  at  lea^t  $20,000,000. 

Mr.  DICKINSON.    Mr.  President 

The  PRESIDING  OFFICER  iMr.  McGill  m  the  chair). 
Docs  the  Senator  from  Utah  yield  to  the  Senator  from  Icwa? 

Mr.  KING.    I  do. 

Mr.  DICKINSON.  Let  me  suggest  that  this  item  has  to 
do  only  with  the  pay  of  the  Army,  which  means  about  $400 
or  $430  per  man;  but  for  every  man  who  is  added  we  must 
have  subsistence.  We  must  have  aU  the  other  increases  that 
go  with  an  increase  In  the  Army.  So.  if  this  item  is  in- 
creased, there  is  no  money  in  the  bill  to  pay  for  it  unless  the 
authorization  here  to  increase  the  number  of  men  would  give 
th»  War  Department  the  right  to  overdraw  its  appropria- 
tions or  create  a  deficit;  or  it  might  be  done  by  transiprnnj 
river  and  harbor  items  to  some  other  item,  and  then  sup- 
pbm.enting  that  item  with  public-works  funds. 

Mr.  CLARK.     Mr   President.  wiU  the  Senator  yield? 

Mr    KING.     I  yield  to  the  Senator  from  Missouri. 

Mr.  CLARK.  As  the  Senator  from  Iowa  [Mr  DtcktnsonI 
has  pointed  out.  an  increase  in  the  size  of  the  Army  from 
125.000  to  165,000  men.  or  epproximately  20  percent,  not  only 
means  an  increase  in  pay.  but  it  means  an  Increase  in  the 
appropriation  for  the  Quartermaster  Corps,  the  Ordnance 
Department,  the  Motor  Transport  Department;  in  fact,  the 
appropriation  for  every  other  bureau  in  the  Army  is  naturally 
increased  in  proportion  as  the  size  of  the  Army  Is  increased. 
We  cannot  escape  that  fact. 

Mr  KINO.  The  Senator  Is  absolutely  correct.  There  will 
be  demands  that  we  appropriate  perhaps  fifty  to  one  hundred 
million  dollars  for  new  cantonments  and  buildings  and  new 
forts  and  places  for  housing  and  maintaining  this  Increased 
Army.  No  one  can  foretell  what  the  result  will  be.  In 
addition  to  that,  if  we  Induct  these  men  Into  the  Army,  we 
may  not  dismiss  them  overnight.  We  are  bound  to  have 
casualties;  we  are  bound  to  have  conditions  that  will  result 
In  pensions  which  the  Government  will  have  to  pay.  We  are 
embarking  upon  a  program  the  consequences  of  which,  in 
dollars  and  cents,  it  Ls  impossible  to  determine.  It  will  cost 
millions  and  tens  of  millions  of  dollars  before  the  program 
shall  be  completed. 

Mr.  FLETCHER.  Mr.  President,  will  the  Senator  yield  to 
me? 

Mr.  KING.     I  yield. 

Mr.  FLETCHER.  I  simply  desire  to  call  attention  to 
what  General  MacArthur  said: 

W«  hAT*  prmctlcaUy  all  tb«  housing  facillUea  and  everything 
neceMTy  to  tak*  car*  of  Xhrnm  now.  Tb^y  merely  go  Into  the 
company,  troop,  or  batt^Kry  unita  which  huve  been  decimated  by 
the  gradual  proceas  of  attrition.  Most  of  ttie  barraclu  that  boiue 
\heaa  companla*  now  ac  a  strength  of  from  00  to  80  can  very 
e^aUy  accommodate  the  iidded  strength  of  30  or  40  riflemen  which 
they  wuuid  get  If  this  proposition  is  approved. 

Further,  he  said: 

I  want  to  emphastae  that  what  ve  are  suggcsttni;  does  not  In- 
crease at  all   what   the  House  appropriated  In  money. 

Mr.  CLARK.     Mr.  President,  will  the  Senator  yield? 
Mr.  KINO.     I  yield  to  the  Senator  from  Missouri. 


Mr.  CLARK.  I  do  not  wish  to  interrupt  the  Senator  un- 
necessarily; but.  with  reference  to  the  quotation  from  vlen- 
eral  MacArthur  which  hss  Just  been  read  by  the  Sei  ator 
from  Florida.  I  should  like  to  .say  that  in  the  course  ol  the 
pa.-.t  couple  of  years  I  have  had  occasion  more  or  less  icci- 
dentaily  to  visit  seme  st-ven  or  eight  Army  posts  in  ihir, 
country,  and  In  every  one  of  those  posts  I  was  showi  by 
the  comoiandant  the  inadequacy  of  the  present  acconmo- 
daliuns  to  take  care  of  the  pre:.ent  garrtsons.  In  )ther 
words,  the  commandant  of  each  Army  post  I  visited  was 
able  to  show,  and  I  think  to  show  very  fairly  and  very 
clearly,  that  the  accommodations  at  those  posts  are  li  ade- 
quate to  take  care  of  even  the  present  garrisons;  ai  d  in 
each  case  they  are  a.skmK  for  appropriations  from  pi.blic- 
works  funds  or  from  some  other  funds  to  improve  th  ;  ac- 
commodations in  those  posts  and  make  them  adequal>i  for 
their  present  garrisons. 

On  the  one  hand.  General  MacArthur  comes  t)efor«'  the 
committee  of  Congress  arid  testifies  to  the  great  neel  for 
increase  In  the  accommodations  at  Army  posts.  Oi.  the 
other  hand,  he  comes  before  the  committee  of  Congres  and 
asks  for  an  increase  in  the  personnel  of  the  Army,  ass*  rting 
that  there  are  already  accommodations  sufficient  to  take 
care  of  a  much  larger  number  than  we  have. 

Mr.  KING.  The  Senator  is  absolutely  correct  in  his  state- 
ment: and  we  know  that  demands  are  to  be  made  riov  for 
increased  appropriations  to  take  care  of  the  Army,  and  for 
increa-sed  accommodations.  Demands  have  been  made  ptr- 
.sons  have  come  to  see  me  in  opposition  to  an  amendment 
which  they  understood  I  was  to  offer  to  the  pubhc-  vorks 
joint  resolution,  to  the  effect  that  not  a  penny  should  be 
spent  for  the  Army  or  for  the  Navy,  and  contended  that 
that  amendment  was  too  broad;  that  hundreds  of  the  forts 
and  other  places  where  soldiers  are  to  be  maintained  im- 
peratively need  large  sums  for  repair  and  for  increasir.g  the 
accommodations  that  are  absolutely  required  for  the  .Army. 

Mr.  DICKINSON.     Mr,  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Utah 
3rleld  to  the  Senator  from  Iowa? 

Mr.  KING.     I  yield. 

Mr.  DICKINSON.  Supplementing  the  statement  cf  the 
Senator  from  Utah.  I  desire  to  suggest  that  before  the  Appro- 
priations Committee  the  junior  Senator  from  California  IMr. 
McAdooI  presented  an  amendment — as  I  understand,  with 
the  approval  of  the  War  Department — asking  for  $132,000,- 

000  to  provide  additional  permanent  barracks  at  the  vjLrlou3 
Army  posts  in  this  country.  The  question  to  which  I  desire 
especially  to  call  the  attention  of  the  Senator  from  Utah  is. 
If  we  wish  to  Increase  the  Army,  why  do  we  not  do  it  in  the 
regular  way  by  saying.  •  So  many  men  shall  be  enlisted,  and 
we  appropriate  so  much  for  them  "?  Why  put  in  a  provi- 
sion that  is  of  the  plg-in-a-poke  type?  Nobody  knows 
what  will  be  done  under  it.  There  is  no  estimate  as  to  what 
the  exijense  will  be.  No  money  is  provided,  and  yet  there 
Is  an  implied  authorization  here  that  will  permit  the  Secre- 
tary of  War  to  create  a  deficiency  in  order  to  carry  on 
the  authorization  here  given. 

Mr.  CLARK.  Mr.  President,  the  Senator  has  not  any 
doubt,  has  he.  that  if  this  pro\islon  should  be  passed  as  it 
Is  in  the  pending  bill  it  would  t>e  taken  as  an  authorization, 
and  that  an  appropriation  would  not  be  subject  to  a  point 
of  order  next  year? 

Mr.  DICKINSON.     I  have  no  doubt  whatever  of  that. 

Mr   KING.     Mr.  President.  I  recur  to  the  subject  to  which 

1  devoted  a  moment's  attention  at  the  outset  in  reply  to 
the  Senator  from  Florida  (Mr.  FlctcherI.  He  has  repeated 
his  argument  that  one  of  the  best  ways  of  dealing  with  un- 
employment IS  to  put  a  large  number  of  the  unemployed  into 
the  Army.  I  repeat  what  the  Senator  from  Michigan  (Mr. 
Cou7ENs]  said  m  opposit;on  to  that  argument,  as  well  as  the 
observations  which  I  submitted  in  my  first  reply  to  the 
Senator. 

Let  me  say  in  conclusion  in  respect  to  that  matter  that  If 
it  is  important  that  we  take  care  of  more  young  men  than 
will  be  taken  care  of  by  the  C.  C.  C.  camps,  why  not  put 
them  m  school?     They  can  be  put   in  school  for  $30  per 


1935 


CONGRESSIONAL  RECORD— SENATE 


3Q21 


month.  If  !t  Is  fmperatl've  to  take  care  of  45,000  ytmig 
men.  instead  of  putting  them  into  the  Anny  at  a  cost.  I 
insist,  of  more  than  $1,000  a  yeax  per  man,  let  us  put  them 
into  the  schools  at  $30  per  month,  or  $360  a  year,  and  they 
will  learn  more  in  the  schools  than  they  would  learn  in  the 
Army.  I  am  not  disparaging  the  benefits  that  might  result 
from  the  military  training  they  would  oUain  to  the  military 
camps  of  the  United  States;  but  I  wteh  to  repudiate  the 
thought  that  the  Senate  or  the  ConsreaB  of  the  United 
States  plans  to  care  for  the  unwnployment  sitMation  by 
increasing  its  Army,  and  putting  thoumurtfi  of  the  unem- 
ployed into  military  camps,  and  driUing  them  for  the  life  of 
a  soldier.  

The  PRESIDING  OFFICER.  Ttie  cle*  wUl  continue  ^lhe 
reading  of  the  bilL 

The  reading  of  the  bfH  was  resomed. 

The  next  amendment  of  the  Committee  on  Appropriations 
was.  under  the  subhead  "  Organiied  Beaerres  ".  on  page  52. 
line  14,  after  the  name  "Organized  Reserves ",  to  insert  a 
comma  and  "  and  for'  travel  of  dependents,  and  packing  and 
transportation  of  baggage  of  such  personnel ":  and  on  page 
53.  line  8,  after  the  words  "  In  aU  ",  to  strike  out "  $«jJ72,178  " 
and  insert  "  $8,258,528  ",  so  as  to  read: 


Por  p»y  and  aUowances  of  iiwiinhiiri.  oi  tb*  OAo«n'  BMwrre 
Corp*  on  acUve  duty  in  aocordanca  wtth  law;  mil— gw.  rrtmtourse- 
ment  ot  actual  traTellng  ezpenam.  or  par  <U«n  aUowaaoM  In  Ueu 
thereof,  aa  auttoortaed  by  law:  Pnmide^  That  Um  wi>l«'«g*  allow- 
ance to  members  of  the  OOcen'  DMirva  Corps  when  called  Into 
active  aerrlce  for  training  for  16  day*  or  imm  thmU  tte^  axoaed  4 
cents  per  mile:  pay.  transportotkn.  nUMteteaoe.  clothing,  and 
medical  and  boq>ltal  treatment  of  iiiwuttfw  o£  tbe  B^tatod  Beaerve 
Corps:  conducting  correapoiMlenoe  or  tactmwkm.  couraea  for  Instruc- 
tion of  members  at  tbc  Beaerve  Corpa.  looliiding  iHOiMiry  suppbes. 
procurement  of  maps  and  teztbooka.  and  traaaportattoo  and  travel- 
ing expenaes  of  emplojreea;  purcliaaa  a(  training  mannals,  Includ- 
ing Oovemment  pubUcatlona  and  btank  faraia.  aobacrlpUiXU  to 
magazines  and  pertodlcala  of  a  proCasaianal  or  tadtotcal  nature; 
establishment,  maintenance,  and  operaOon.  ot  dJTtatmial  jsmi  regl- 
mentaJ  headquarters  aiKl  oi  eampa  for  tzatnlng  oC  tb»  Or^fcnlaed 
Reserves;  f or mlsoellaneoaa erpenaea  tncirtant  to Uwadmlnlatratlon 
of  the  Organized  Reserwea,  Inrtiitflng  tiM  matnttnance  and  opera.- 
tlon  of  motor-propeUed  paaaenger-cairsrlng  vaJildea;  for  Um  actual 
and  necessary  ezpenaea.  or  per  diem  In  lieu  ttMreoC.  aft  ralea  author- 
IsiPd  by  law.  Incurred  by  oOooa  aitd  anUrtad  men  ot  the  Begular 
Army  traveling  on  duty  In  conneettoa  wttto  the  Ckgsalaed  Beoenres, 
and  for  travel  oi  dcpendcnta.  and  packing  and  teBB^wrtation  of 
baggage  of  such  personnel:  for  u«r«"—  inddant  to  the  uae.  In- 
cluding upkeep  and  depreciation  oasts,  oi  ippHoa  equipment,  ami 
matt  rlel  furnished  in  accordance  with  law  from  •to*^J"~^.  *^? 
control  of  the  War  Department,  except  that  not  to  esoeed  •M6,726 
of  this  appropriation  shall  be  avaUahle  for  espandltur*  by  the  Chief 
of  the  Air  Corps  for  the  prodiictlon  and  purchase  of  new  airplanes 
and  their  equipment,  spare  parts,  and  aoceasmrlea;  ftar  ttan^porta- 
tlon  of  baggage.  Including  pMUdng  and  orating,  oi  11  ■■srii  <»«<« 
ordered  to  active  duty  for  not  less  than  6  months;  for  the  medical 
and  hospital  treatment  at  members  oi  the  OOoacs*  Bassrve  Corps 
aud  of  the  Bnllsted  Beserve  Corps,  who  soger  personal  Injury  or 
contract  disease  In  line  of  duty,  as  provided  by  the  act  erf  AprU 
26  1928  (U.  8.  C,  Bupp.  VII.  title  10.  seca.  491.  466),  and  for  such 
other  purposes  in  connecUoa  therewith  as  are  suthorlflBd  by  the 
said  act.  Including  pay  and  allowances,  stihalstenoe,  tranaportatloa. 
and  burial  expenses. 

The  amendment  was  agreed  to. 

Mr.  SHIPSTEAD.  Mr.  Preddent.  I  desire  to  ask  the  Sen- 
ator from  New  York  a  question. 

I  observe  that  the  only  appropriation  made  to  this  bill  for 
rivers  and  harbors  is  for  maintenance.  I  observed  yester- 
day that  in  the  break-down  of  the  so-called  "relief  joint 
resolution  ".  the  big  i4>propriatiOD  measure,  there  are  no 
it^^ms  allocating  funds  for  the  construction  of  river  and 
harbor  works. 

I  should  like  to  know  If  It  is  ttoe  intention  of  those  in 
charge  of  that  measure  to  disuuutlnue  the  construction  of 
river  and  harlwr  work,  and  simi;^  contlniw  the  maintenance 
of  existing  works.  If  the  Senator  from  New  York  wiU  tell 
me.  I  should  like  to  know  about  that 

Mr.  COPELAND.  Mr.  President,  I  have  always  under- 
stood that  it  was  the  Intention,  In  the  various  public-works 
activities,  to  do  a  lot  of  rivor  and  harbor  wort.  "Hiere  Is 
no  item  in  this  hill  for  new  work.  HiiB  bill  has  to  do  only 
with  the  maintenance  of  regular  woAl  but  I  think  some  sort 
of  a  hearing  is  going  on  in  the  House  of  Representatives 
with  referr: '^'^  to  Increasing  the  activities  In  this  direction. 


Bfr.  smPSTEAI).  Is  any  member  of  the  Approiariations 
Committee  present,  who  can  tell  us  whether  it  is  the  inten- 
tion, in  the  public  works  joint  resolution,  to  provide  for  the 
constructicffi  of  river  and  harbor  works? 

Mr.  CXiPELANI).  I  hope  the  Senator  from  Minnesota 
will  not  ask  me  that  question. 

Mr.  FLETCHER.  Mr.  Presidfflit,  I  hope  the  Senator  from 
Minnesota  will  offer  an  amendment  to  that  effect,  either  to 
this  bill  or  to  some  other  bill.  I  think  this  bill  ought  to  be 
amended  or  certainly  such  provision  ought  to  be  made  in 
some  bill.  We  cannot  stop  river  and  harbor  work  that  has 
been  going  on  for  a  hundred  years.  I  wish  the  Senator 
would  look  up  the  matter.  It  may  be  necessary  either  to 
amend  House  Joint  ResoluUon  117  or  possibly  to  amend  this 
bill  so  as  to  cova  the  subject.  We  certainly  ought  to  take 
care  of  river  and  harbor  work. 

Mr.  COPELANI3.  Mr.  President,  since  the  question  has 
been  raised,  I  should  like  to  call  attenUon  to  the  laiMW«e 
of  the  pending  measure  known  as  House  Joint  Resolution 
117.  On  page  3  of  the  joint  resolution  as  recently  reported 
from  the  committee  the  Senator  will  find  a  Ust  of  projects. 
The  $4,000,000,000  is  broken  down  into  various  projects — 
eight  of  them.  I  Uiink— and  then,  on  line  21,  the  joint  resolu- 
ticm  says: 

Frooided  fuHher.  That  not  to  exceed  20  percent  <rf  the  amount 
herein  appropriated  may  be  used  by  the  President  to  Increase  any 
one  or  more  of  the  foregoing  Iftnltatlons  ff  he  finds  It  necessary 
to  do  so  In  order  to  eflecVuate  the  purpose  oi  this  Joint  resolution. 

And  in  one  of  these  clauses  there  Is  a  sort  of  blanket  pro- 
vision, "  or  other  purposes." 

I  am  not  expressing  any  approval  of  this  particular  part 
of  the  joint  resolution,  because,  frankly.  I  am  not  Impressed 
by  it;  but  I  should  say  that  there  Is  ample  power  there  for 
the  President  to  do  with  the  money  whatever  he  wishes  to 
do  with  It, 

Mr.  FLETCHER.  Mr.  President,  the  Senator  wIH  find  In 
line  20  a  provision  for  "flood  control,  and  miscellaneous 

projects." 

Mr.  SHIPSTEAD.  Three  hundred  and  fifty  million  dol- 
lars is  provided  for  that  purpose. 

Mr.  COPELAND.     That  is  $920,000,000. 

Mr.  FLETCHER.  Three  hundred  and  fifty  mlllioii  dol- 
lars Is  provided  In  line  20  for  "flood  control,  and  miscel- 
laneous projects."  Probably  river  and  harbor  Imp^vements, 
and  that  sort  of  work,  can  be  taken  care  of  under  that 

Mr.  COPELAND.  And  to  that  can  be  added  20  percent  of 
the  entire  appropriation,  which  would  be  $800,000,000;  so, 
if  the  President  so  chose,  he  could  make  the  amount 
$1,150,000,000.  ^      ^ 

Mr.  SHIPSTEAD.  B4r.  President.  I  think  the  Senator  for 
once  in  his  life  is  mistaken.  As  I  understand  that  language, 
it  permits  the  President  to  use— 

20  percent  of  the  amount  hereto  approprtated  •  •  •  to  In- 
crease any  one  or  more  of  the  foregoing  limitations. 

It  is  limited  to  the  category  enumerated  here,  as  I  under- 
stand. 

Mr.  COPELAND.  The  Senator  from  Florida  just  answered 
the  question  raised.  On  line  19,  page  3.  appears  the  lan- 
guage, "  sanitation,  prevention  of  soil  erosion,  ref testation, 
forestation,  flood  control,  and  miscellaneous  projects. 
$350,000,000. 

Mr.  SHIPSTEAD.  It  seems  to  me  that,  with  a  program 
which  has  been  discussed  and  announced  as  being  the  ad- 
ministration's program  for  soil  erosion,  for  forestation.  re- 
forestation, and  flood  control,  and  Including  mfscdlaneoi'S 
projects.  $360,000,000  is  a  very  small  sum  compared  with 
the  allocations  made. 

Mr.  COPELAND.  Let  the  Senator  read  the  remainder  erf 
it,  "  But  not  to  exceed  20  percent  of  the  amount  herein 
appropriated ":  20  percent  of  the  entire  amount,  i^ilch 
would  be  20  percent  of  $4,000,000,000,  may  be  added  to  any 
one  of  these  Items.  

Mr.  VANDENBERG.  That  has  to  be  taken  away  frcnn 
one  at  the  other  items. 

Mr.  COPELAND.     Yc«. 
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Mr  RUSSEIX-  Mr.  President.  I  think  it  would  KO  fur- 
tht-r  and  apply  to  the  entire  appropriation  of  $4,880,000,000. 
ThTf'fcre.  It  would  be  $978,000,000  which  the  President.  If 
he  saw  f\i.  could  apply  to  any  one  of  the  purposes  enumcr- 
attd  rn  pa.::e  3  cf  the  Joint  resolution.  I  thinJt  there  i^  no 
qu'.sti'jn  about  that. 

Mr  COPELANTD.  Mr.  President.  I  appeal  to  Senators  to 
allow  u:i  to  finish  the  detalh  of  the  bill.  Then,  at  the  clase 
of  the  coosideration  of  the  committee  amendments  there  Is 
to  be  a  reconsideration  of  the  provision  for  the  number  of 
EOldit'rs  In  the  Army,  and  opportunity  to  discus3  that  matter 
will  be  afforded.  If  there  is  any  amendment  to  be  offered 
by  any  Senator,  it  may  be  offered  at  that  time. 

The  committee  has  spent  a  tremendous  amount  of  time 
on  this  bill;  it  has  been  trying  for  3  da.ys  to  get  It  through 
th«  Senate,  and  will  not  Senators  please  give  us  a  chance 
to  complete  the  consideration  of  the  committee  amend- 
ments? Then  we  will  be  happy  to  give  the  Senators  all 
the  time  they  desire  to  offer  further  amendments  to  the 
bin. 

Mr  KINO.  Mr.  President.  Just  one  word  in  reply.  I 
th:nlc  we  have  been  given  a  very  limited  amount  of  time  for 
consideration  of  a  bill  carrying  more  than  $400,000,000.  It 
is  true  the  bill  has  been  before  the  Senate  for  several  days, 
but  extraneous  matters  have  taken  up  the  time  of  the  Sen- 
ate, and  but  very  few  hours  have  been  given  to  the  consid- 
eration of  the  bill.  Whenever  we  have  military  or  naval  ai>- 
prcpriatlon  bills  t)efore  us.  it  has  been  the  habit  to  let  them 
go  through  with  a  limited  protest  by  two  or  three  Senators. 
and  I  know  that  any  protest  which  may  be  made  now  against 
these  enormous  appropriations  for  military  and  naval  ex- 
penditures will  be  unheeded. 

I  wish  to  say  to  the  Senator  that  before  v:e  get  through 
with  the  bill  I  shall  move  to  recommit  it.  with  instructions 
to  reduce  the  amount  of  the  appropriation  by  $50,000,000. 

The  PRESIDING  OFFICER-  The  clerk  will  state  the  next 
tmcndment. 

The  next  amendment  was.  en  page  53,  line  8,  to  strike  out 

"  $6,372,178  ■■  and  to  insert  in  lieu  thereof  "  $8,258,428  ".  so 

as  to  read: 

In  All.  $8JMA26;  ftnd  no  pftrt  of  such  total  sum  shall  b«  araa- 
mhia  for  any  expenae  incident  to  glrtng  flight  training  to  any  officer 
of  the  Oflkcera'  Reserve  Corpa  unless  he  ahall  be  f.iund  physically 
and  profeealonaily  qualified  to  perform  arlatlon  service  as  an  avia- 
tion pilot    by  such  agency  aa  the  Secretary  of  War  may  designate. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  54.  line  7.  after  the 
name  "  Government  of  the  United  States  '*.  to  insert  a  colon 
and  the  following  proviso: 

Ffovidcd.  ThAt  nothing  In  this  proTlalon  shall  b«  so  construed  as 
.to  prevent  the  application  of  funds  herein  contained  to  the  pay. 
i  allowances,  or  traveling  expenses  of  any  ofllcer  or  enlisted  man  of 
'the  Reserve  Corps  who  may  surrender  said  pension,  disability  al- 
'lowance.  disability  compensation,  or  retired  pay  for  the  period  of 
lUs  active  duty  in  the  Reserve  Corpa. 

So  as  to  read: 

No  appropriation  made  in  this  art  sh&ll  be  available  Tor  pay. 

allowances,    or    traveling   or   other   expenses   of   any    officer   of    the 

Organ:zed    Reserves    who    may    be    drawing    a    pension.    dlsabUlty 

allowance,  dtaabllity  compensetlon.  or  retired  pay  from  the  Gov- 

•nunent  of   ths   United   States:    Provided,   That   nothing    In    this 

'  provision  shall  be  so  construed  as  to  prevent  the  application  of 

funds   herein   contained    to   the   pay.   aliovancca.    or    traveling   ex- 

"  pens?«  of   any   officer  or  enlisted   man  of   the   Reserve   Corps   who 

'  may  surrender  said  pension,  disability  allowajace,  disability  com- 

<  pensatlon.  or  retired  pay  for  ttM  period  d  his  acUve  duty  in  the 

Ileeni  n  Cofpa. 

No  appropriation  marde  in  thla  act  ahall  t>e  expended  for  the 
pay  of  a  reaerre  officer  on  active  duty  for  a  longer  period  than 
15  days,  except  such  as  may  be  detailed  for  duty  wtth  the  War 
Department  General  Staff  under  section  3a  and  secuon  5  (b)  of 
the  Army  Reorganisation  Act  approved  June  4,  1030  (U.  S.  C, 
title  13.  sees.  2*.  37),  or  who  may  be  detailed  for  coiirsea  of  In- 
struction at  the  general  or  special  service  schools  c^  the  Army. 
or  who  may  be  detailed  for  duty  as  Instructors  at  civilian  military 
traliUng  '•^'"f  appropriated  for  in  this  act.  or  who  may  be 
detailed  for  duty  with  tactical  units  of  the  Air  Corpa.  as  provided 
In  scctioo  S7a  of  the  Army  Reorganisation  Act  approved  June 
4,  1920  (U.  8.  C  title  10.  sec.  360)  :  Provided,  That  the  pay  and 
allowances  of  such  additional  olBcers  and  nurses  of  the  Medical 
Beeerre  Corpe  as  are  required  to  sHpplement  the  like  officers 
and  nuraea  of  the  Regular  Army  in  the  care  of  beneflrlarlee  of  the 


United  StatM  Veterans"   Administration  troatcd  In   .\rmy  ho-^pUal.s 
may    be    paid    from    tl:e    funds    ftl!ntt*<l    to    the    War    Department 

by    that    A<lm!nist.-atiou    umier   existing    law 

The  amendment  was  agreed  to. 

The  next  amf-ndmeru  '*ai.  under  the  heading  "  Citizens' 
Military  Traimng— Reserve  0:!icers'  Training  Corp.s  ",  on 
page  57.  line  19.  after  the  word  "  velKcles  ",  to  strike  cut 
•  $3,452,304  "  and  Insert  -  $4.8:^6,078  ".  so  as  to  read: 

Pr)r  the  prcrurcmrnt.  malr'enanoe.  a.".d  la.sue.  under  Buch  rci^u'.a- 
tlons  as  may  be  prescribed  by  t;:!'  S<TreLary  of  War.  to  mstl'utl,  .".^ 
at  which  one  or  more  units  of  the  Re.scrvc  OScers'  TraluinK  Corps 
are  ma.ntalned.  of  .such  public  animals,  means  ot  trar.sportation, 
supplies,  t^f.ta!i;e  equipment.  a:iiil  uniforms  as  he  may  deera  neces- 
sary tnrlu'lir.i;  cleaning  u'ul  hiunder'.n^  of  linlfo.'-'.ns  and  clothlnc; 
at  camps,  and  to  fora^^e.  at  the  exptnie  of  the  United  States,  public 
anlm&L*  so  issued,  and  to  pay  rommutatlon  In  lieu  of  unifornvs  ui 
a  rale  to  be  tlxed  a:.:;ually  by  tne  Sc'i- .-etary  of  War:  for  trr'Oispcrt- 
In:?  said  anl.^ials  a:.d  o'fi-r  authorii^ed  supplies  ai;d  equipment  froin 
place  of  issue  to  the  .--everal  i.'isti'uilon.i  and  traln!n[T  ''imps  ...-d 
retu.-n  of  fame  to  phu-e  of  is.«tue  when  r'.rce*^•arT:  for  purchase  of 
training  man.jal.s.  includlnn  Government  publications  and  biank 
form*,  for  the  establishment  and  malr.U-naace  of  camps  for  the 
further  p.-actioal  ir..struct.<  n  of  t.'.e  members  of  the  Reserve  OflQc-  .3" 
Traialnj^  Corp.*.  u-id  f  jf  transport. ni^  members  of  Euch  corps  to  .".nd 
from  .such  camp.s.  and  t«)  sub-slst  them  while  traveling  to  and  :rom 
such  caiiipe  and  while  rtraamlng  therein  so  far  aa  approprii'.'.u  :is 
will  p«?rmit.  or,  iri  lieu  of  tran.sportlng  them  to  and  f.-cm  :  Ui  h 
camps  and  sub^lat:n^<  them  wh.ile  en  route,  to  pay  them  trnvol 
ailowan'-e  at  the  ."-ate  of  5  cenus  per  mile  for  the  distance  by  the 
shortest  usually  trav-led  route  from  the  places  from  which  tney  ure 
authon^^d  to  proceed  to  the  tamp  and  for  the  return  travel  thereto. 
and  to  pay  the  return  travel  pay  in  aflvance  of  the  actual  perform- 
ance of  the  travel:  for  expen.ses  Incident  to  the  u-se.  includ.ni? 
upkeep  and  depreciation  co.sUs.  of  supplies,  equipment,  and  materiel 
furnished  in  accordance  with  law  frunj  Btock.s  under  the  control  of 
the  War  Department:  for  pay  for  students  attending  advanced 
camps  at  the  raf-e  pre-sorlbed  for  -oldlers  of  the  seventh  (?rade  of 
the  Regular  Army,  for  the  payment  of  commutation  of  sub«!stenre 
to  numbers  of  the  benlor  division  of  the  Reserve  Offlcers'  Traiulng 
Corj^s.  at  a  rate  not  exceeding  the  cftiM  of  the  garrison  ration 
pre.«tcrlbed  for  the  Army,  as  auihorl/ed  in  the  act  approved  June  :i. 
1916.  as  amended  by  the  act  approved  June  4.  1920  (USC.  title  10. 
sec  387  I.  for  medical  a.nd  hospital  treatment  until  return  to  their 
homes  and  further  medical  treatment  after  arrival  at  their  home.n, 
subsistence  durlni?  horfpitaUzution  and  until  furnished  transporta- 
tion to  their  homes,  and  transportation  when  ftt  for  travel  to  their 
homes  of  members  of  the  Reserve  Officers'  Training  Corps  who 
suffer  personal  injury  or  contract  disease  In  line  of  duty  while  en 
route  to  or  from  and  while  at  camps  of  instruction  under  the  pro- 
visions of  section  47a  of  the  National  Defense  Act  approved  June  3, 
1918  iV  S.  C  ,  title  10  sec  441).  as  amended;  and  for  the  cost  of 
preparation  and  traa.-portation  to  their  homee  and  burial  exp»eiises 
of  the  remains  ot  members  of  the  Ite?erve  Officers'  Tralnlnij  Co.-ps 
who  die  while  at'endln':  camps  of  Instruction  as  provided  In  the 
act  approved  April  26.  1928  lU  S  C.  8upp.  VII.  tlUe  10.  sec.  455); 
for  tmleage.  traveling  expen-.es,  or  transportation,  for  transporta- 
tion of  dependenta.  and  for  packing;  and  transportation  of  bt4{ga..'e, 
as  authorized  by  law.  for  officers  warrant  officers,  and  enlisted  men 
of  the  Retrular  .\rrny  travel lni<  on  duty  pertaining  to  or  on  detail 
to  or  relief  from  duiy  with  the  Res-rve  Officers'  Training  Corps; 
for  the  maintenance,  repair,  and  operation  of  motor  vehicles, 
♦4896,073.    of   which   *400  OOO   .shall   be  available   immediately. 

Mr.  FRAZIER.  Mr.  President,  I  should  like  to  ask  the 
Senator  m  charge  of  the  bill  what  this  increase  of  $1,743,774 
is  for? 

Mr.  COPELu\ND.  ThLs  is  to  increase  the  number  of 
R.  O.  T.  C.  units  in  colleges  by  65. 

Mr.  FRAZIER.  It  has  been  a  long  time  since  I  was  in 
school.  I  wish  the  Senator  would  use  the  English  language, 
instead  of  the  alphabet. 

Mr.  COPELAND.  I  confess  I  am  somewhat  confused  by 
the  alphabet,  too.  of  late.  I  do  not  know  whether  it  is  a 
matter  of  what  I  learned  or  did  not  learn  in  school.  But  we 
afford  military  training  for  tJie  Organized  Reserve  officers. 
That  is  language  which  we  can  all  understand. 

Mr.  FRAZIER.  Docs  the  Senator  mean  the  R.  O.  T.  C.  or 
the  atizens'  military  training  camps? 

Mr.  COPELAND.  I  stand  corrected.  This  Is  for  the  sum- 
mer camps  of  the  R.  O.  T.  C.  units.  They  go  to  Plattsburg 
and  similar  places.    This  is  to  provide  for  the  training  there. 

Mr.  FRAZIER.  Another  inquiry.  Li  this  for  the  summer 
camps  for  the  boys  from  the  colleges,  or  the  citizens'  mili- 
tary training  camps? 

Mr.  COPELAND.  This  Is  not  the  Item  for  the  citizens' 
military  training  camps.  That  is  another  item,  which  we 
have  already  passed,  I  think. 

Mr.  KINO.  The  citizens'  military  training  camps  Item  Is 
on  page  59. 
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Mr.  COPEIAND.  On  pc«e  60.  line  20,  appears  the  pro- 
vision for  an  increase  in  the  number  of  trainees  at  the 
citizens'  military  training  camps. 

Mr.  FRAZIER.    There  is  an  increaae  of  $1,560,000  there? 

Mr.  COPELAND.     Yes. 

Mr.  FRAZIER.    That  Is  f or  citteens'  military  tnOning? 

Mr.  COPELAND.  No;  that  is  for  the  Reserve  officers' 
training,  of  students  who  go  from  the  colleges. 

The  PRESIDING  OFFICER.  The  quesUon  Is  on  agreeing 
to  the  amendment. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "Citizens' 

military  training  camps",  on  page  60.  line  20,  after  the 

words  "  in  aU  ",  to  strike  out  "  $1,000,000  "  and  Insert  "  $2,- 

560.000  ",  so  as  to  read: 

F^or  fumlaiiing,  at  the  expense  of  tta«  ITnlted  States,  to  warrant 
office ra.  enlisted  meu,  and  clvUlans  attending  tnUnlng  camps 
maintained  under  the  provlslona  of  nectlon  47d  of  the  National 
Defense  Act  of  June  3.  191«,  as  amended  (U.  8.  C  title.  10,  sec.  442) , 
unLforms,  including  altertng.  fltttng,  washing,  and  clesnlng  when 
necessary,  subsistence,  or  subsistence  aUowances  and  transporta- 
Uon.  or  transportaUon  aUowances,  as  prescribed  in  said  section 
47d.  as  amended:  for  such  ezpendltxires  ss  are  suthorlzed  by  said 
section  47d  aa  may  be  necessary  for  the  establishment  and  main- 
tenance of  said  camps,  includlJig  recruiting  and  advertlBlng  there- 
for, and  the  cost  of  maintenance,  repair,  and  opMatlon  of  pas- 
senger-carrying veblcles;  for  expenses  Incident  to  the  use.  Includ- 
ing upkeep  and  depreciation  costs,  of  supplies,  equipment,  and 
materiel  fumlahed  In  aooordanoe  wltti  larw  from  sfeodES  tinder  the 
control  of  the  War  Department;  for  gymnasium  and  athletic  sup- 
plies (not  exceeding  $30,000);  for  mllaage,  reimbursement  of 
traveling  expenses,  or  allowance  In  Ueu  thereof  as  authorized  by 
law,  for  officers  of  the  Begular  Army  and  Orgaalaed  Reserves,  and 
for  the  travel  expenses  of  enllstsd  men  of  the  Regular  Army, 
traveling  on  duty  in  connection  with  ettlasas'  military  training 
camps:  for  purchase  of  training  manuals.  Including  Oormunent 
publications  and  blank  forms;  for  medical  and  hospital  treatment, 
subsistence,  and  transportatton.  In  csss  at  Injury  or  disease  con- 
tracted in  line  of  duty,  of  members  at  the  dtlsens'  mUltary  train- 
ing camps  and  for  transportation  and  burial  of  remains  of  any 
such  members  who  die  while  undergoing  training  or  boqpttal  treat- 
ment, as  proTlded  in  the  act  of  AfHll  96.  IBSg  (U.  8.  C.  8upp.  vn. 
UUe  10.  sees.  4M.  465) ;  In  all.  WiJMOJXO. 

Mr.  FRAZIER.    Mr.  President,  this  amendment  is  for  the 

citizens'  military  training  camps? 

Mr.  COPELAND.    That  Is  correct. 

Mr.  FRAZIER.  Does  the  BeoBtar  know  how  many  more 
would  be  Included? 

Mr.  COPELAND.  It  would  increase  the  number  by  about 
20,000,  would  increase  the  number  to  37,500,  which  is  the 
maximum  number  we  have  trained  in  any  <me  yemr. 

Mr.  FRAZIER.  Prevloosly  the  number  has  been  about 
7,000? 

Mr.  COPELAND.    No;  about  fourteen  or  fifteen  thousand. 

The  PRESIDINa  OFFICER.  Tbe  question  is  on  agreeing 
to  the  amendment. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "  Title  n — 
Nonmllitary  activities  of  the  War  Department — Corps  of 
Engineers — Rivers  and  harbors  **.  on  page  66,  Mne  25,  after 
the  word  "law"  to  strike  out  **  $34,057,aT0 "  and  insert 
"  $24,057,270  ".  so  as  to  read: 

To  be  immediately  av&Uable  to  be  expended  under  the  direction 
of  the  Secretary  of  War  and  the  superrlslon  of  the  Chief  of 
Engineers : 

For  the  preservation  and  malntsnaooe  of  existing  river  and 
harbor  works,  and  for  the  prasecutUm  at  sueh  im>)ects  heretofore 
authorized  as  may  t>e  most  desirable  In  the  Interests  of  commerce 
and  navigation:  for  survey  of  northern  and  northwestwn  lakes  and 
other  boundary  and  cooinectlng  wikters  as  heretofore  authorized, 
including  the  preparation,  oorrsetkm.  printing,  and  Issuing  of 
charts  and  bulieUns  and  the  Investlgatton  of  lake  levels;  tor  pre- 
vention of  oljstructive  and  Injurious  deposltswlthln  the  hartxMr 
and  adjacent  waters  of  New  Tork  City;  for  expenses  of  the  Cali- 
fornia D*brls  Commlaston  In  carrying  on  ths  work  authorized  by 
the  act  approved  March  1.  1803  (U.  8.  O,  title  SS.  sec  Ml);  for 
removing  sunken  vessels  or  craft  obstmcttng  or  endangering  nav- 
igation as  authorized  by  law;  for  c^Mratlng  and  maintaining. 
keeping  fn  repair,  and  oontlnttlng  in  use  wltlMjut  interruption,  any 
lock  canal  (except  the  Panama  Oanal),  eanallasd  river,  or  other 
public  works  for  the  use  and  benefit  of  navlgattoa  belonging  to  the 
United  States:  for  -t*""*"**^*"""  surveys,  and  contingencies  of 
rivers  and  harbors:  and  for  printing.  Including  Illustrations,  as 
may  be  authorised  by  the  Conmitttee  on  Prtasttng  of  the  House 
of  RepresenUtlves,  either  during  a  recess  or  session  of  Congress, 
of    surveys    under    House    Document    Ho.    808,    Sixty-ninth    Con- 


gress, first  session,  and  section  10  of  the  Flood  Control  Act,  ap- 
proved May  15,  1928  (U.  S.  C,  Supp.  VTI.  title  33.  sec.  70aj).  and 
such  surveys  as  may  be  printed  during  a  recess  of  Congress  shall 
be  printed  as  documents  of  the  next  succeeding  session  of  Con- 
greas,  and  for  the  purchase  of  motor-propelled  paasenger-oarrying 
vehicles  and  motor  boats,  for  ofDclal  use.  not  to  exceed  S1&6.150: 
Protiided,  That  no  funds  sliaU  be  expended  for  any  preliminary 
examination,  survey,  project,  or  estimate  not  authorized  by  law, 
$24,057,270. 

Mr.  COPELAND.  Mr.  President,  this  item  was  reduced 
by  the  committee  by  $10,000,000,  on  the  theory  that  $24,- 
000,000  was  about  the  amount  they  had  last  year.  I  have 
had  a  very  appealing  letter  from  the  Chief  of  Army  En- 
gineers pointing  out  that  if  this  provision  should  be  cut 
by  $10,000,000.  it  would  be  $8,000,000  less  than  they  thliilc 
they  absolutely  must  have  in  order  to  carry  on  the  Delaware 
and  Chesapeake  canal  work,  and  wrark  on  ott^r  projects 
which  c(Hne  under  the  Corps  of  Army  Engineers. 

It  is  not  my  business  to  suggest  changes  in  the  item,  but 
the  approinlations  in  the  bill  as  reported  to  the  Senate  are 
$3,000,000  imder  the  appropriaticms  carried  in  the  bill  as  it 
passed  the  House.  Personally,  I  should  be  pleased  if  we 
could  increase  this  item  by  $3,000,000,  and  then  take  the 
whole  matter  to  conference. 

Mr.  FLETCHER.  The  Senator  would  suggest  that  we  dis- 
agree to  the  committee  amendment? 

Mr.  COPELAND.  That  we  increase  the  amount  carried  in 
the  committee  amendment  by  $3,000,000. 

Mr.  McNARY.  Mr.  President.  I  have  a  letter  from  the 
Chief  of  Engineers  of  the  Army  which  is  very  explicit  to  the 
effect  that  the  amount  reccmimended  by  the  Senate  com- 
mittee is  not  sufficient  for  their  w(H-k.  When  we  consider 
that  the  provision  is  a  reenactment  of  old  legislation,  and 
only  brings  the  amount  up  to  the  figure  necessary  for  mainte- 
nance of  work  the  engineers  are  doing,  to  the  extent  the 
Senator  from  New  York  has  suggested,  I  have  no  difficulty 
in  concurring  in  his  present  recommendation-  However.  I 
should  like  to  have  inserted  in  the  Rscoed  a  letter  I  have 
received  from  the  Chief  of  Army  Engineers  discussing  this 
particular  amendment. 

The  PRESIDINa  OFFICER.    Is  there  obJectiMi? 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Rxcoao,  as  follows: 

Was  Dsragmnrr. 
Omcs  <»  THS  Cwizr  or  XwaumBS, 

Waahin^Um.  March  5.  1935. 

Hon.  Charlks  L.  McNaxt. 

United  States  Senate.  Waahinffton,  D.  C. 

Mt  Dka«  SxHAToa:  I  have  been  advised  that  the  Appropriations 
Subcommittee  which  conducted  hearings  on  the  War  Department 
appropriation  blH,  In  Its  report  on  this  bill  reduced  the  npTpro^cim- 
tlon  item  for  the  preservation  and  maintenance  of  rlvsr  and  harbor 
works  by  $10,000,000.  ^ ^       ., 

I  believe  that  this  reduction  was  due  to  a  mlsnnasrstanning 
that  the  MjproprtaUoo  of  $34,067,270.  as  provkled  in  the  House  bill, 
appears  to  represent  an  increase  of  approslmately  $10,000,000  over 
the  appropriation  for  laat  year.  This  Increase  Is  only  apparent,  and 
does  not  represent  an  Increaae  In  the  funds  which  will  be  made 
available  to  this  Department,  as  It  Inchirtes  aU  funds  formerly  pro- 
vided xmder  the  permanent  appropriations.  These  permanent  ap- 
propriations which  In  the  past  have  provided  for  «ie  operation  and 
care  of  locks  and  dams,  the  removal  of  sunken  wiecks,  the  mainte- 
nance and  operaUon  of  dams,  etc,  have  aggregated  approrlmately 
$8  500  000  per  year  during  recent  years,  and  in  the  appropriation 
for  the  fiscal  year  1936  the  amounts  reported  neeissary  for  this 
purpose  were  estimated  at  $8,218,017.  Congress  dtirlng  lU  last  ses- 
sion, in  Public.  No.  473,  Seventy-third  Congress,  repealed  the  per- 
manent definite  and  Indefinite  appropriations  In  order  ttist  ths 
estimates  formerly  cared  for  by  these  apfHroprlatloDa  might  there- 
after t>e  Included  in  the  regular  annual  Btidget  estlmataa. 

The  appropriation  of  $34,057,270  provided  In  the  House  mU 
contains  $8,218,017  hitherto  provided  by  the  permanent  a|]fkraprla- 
tions  making  the  comparable  t^yproprlatlon  for  the  m^tenanoe 
of  river  and  harbor  works  for  the  fiscal  year  1086.  $86,888,258,  as 
compared  to  the  appropriation  last  year  of  $23JM6.64S.  As  the 
unobUgated  t»alance  at  the  end  of  this  fiscal  year  will  be  less  than 
that  at  the  end  of  the  preceding  fiscal  year,  the  total  funds  made 
avaUable  to  the  Department  under  the  appropriation  In  ths  House 
bill  would  be  approximately  the  sanxe  as  made  available  last  year. 
although  these  funds  will  liave  to  provide  for  the  Increased  mainte- 
nance of  completed  river  and  harbor  projects  authorised  by  the 
Administration  of  Public  Works.  The  redtictlon  of  $10X>00.000 
would  leave  this  Department  only  $16,000,000  for  malntonanre. 
which  is  almost  $8,000,000  less  than  necessary  to  meet  essential 
requlronents  as  they  have  averaged  over  recent  years.  Thess 
operations  would  be  curtaUed  seriously,  and  It  would  be  practically 
impoeslbie  to  maintain  many  imp<Mtant  navigatlcm  projects  on  a 
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with    s«iotis   consequenres   to   our   commfr'-ta!    r.avl- 


g»tlon 

It  la  not  pnurtlcable  to  obtain  fund*  fir  this  purpose  from  the 
A(l'r.:n:«tra'-;cn  of  Public  Worlcs  Ihat  Ac'.rr.ml.str'itlon  h.iA  p7i>- 
vld»Hl  funds  for  th*?  new  work  undertilc!!  by  the  IVpart.Tier.t 
durtnn  the  past  2  y^an».  but  maintenance  Mp«>ratlor8  must  bo  mred 
for  w.th  regularly  appropriated  fund*  The  importance  \>f  a.-wiur- 
ing  rontinuoua  maintenance  in  the  interesus  cf  navigation  rt'ijders 
It  raien'.i;i:  that  funds  f.;r  thia  purp»>»»'  be  at  the  '!:sp>j«5al  of  the 
6ecre'.iU-y  'A  Wir  for  lm.medialc  application  a»  needed 
Very  truly   yours. 

B     id     MA2KIIAM. 

Uafar  General,  Chief  of  Engxnerrs 

Mr  COPELAND.  Mr  President.  I  take  it  that  the  motion 
shouid  be  to  increase  the  amount  reconimeuded  by  the  com- 
mitted by  $3,000,000,  making  it  Jl.'7.057.270. 

Mr  KINO  Mr  President,  I  should  hke  to  be  advised  as 
to  the  reason  for  Increasing  the  appropriation.  There  must 
have  been  some  testimony  before  the  committee  or  some 
vahd  reason  inducing  them  to  reduce  the  appropriation  from 
$34,000,000  plus  to  $24,000,000  plus  It  seems  to  me  that, 
before  we  consent  to  an  increase  over  the  amount  recom- 
mended by  the  Senate  committee,  we  ought  to  know  the 
reason. 

Mr  COPELAND  Unfortunately  there  was  no  testimony 
whatever  before  our  committee  as  to  the  item,  and  I  think 
Rome  of  us  misunderstood  the  penciled  annotations  as  to 
the  amount  appropriated  last  year,  which  is  very  apparent 
from  a  copy  of  the  letter  from  the  Chief  of  Army  Engineers 
whiCh  I  have  had.  He  makes  a  very  good  case  that  they 
ought  to  have  more  money  for  maintenance  of  their  various 
activities.  This  does  not  provide  for  any  new  item;  it  Is 
Simply  for  carrying  on  activities  now  In  progress. 

Mr  KINO.  In  addition  to  the  $24,000,000.  would  there  be 
$15  000  000  for  the  Mississippi  River  and  its  tributaries,  and 
additional  appropriations  for  emergency  funds  for  flood 
control   and  so  forth? 

Mr  COPEIAND  That  wa.s  the  only  change  we  made  in 
the  bill  as  it  came  from  the  House  relating  to  the  Army  Engi- 
neers I  am  «ati.sfled  that  we  went  further  than  we  should 
havf  gone 

Mr  FLETCHER.  Mr  President,  what  does  the  Senator 
from  New  York  now  propose? 

Mr.  COPELAND.  I  propose  that  the  figure  .should  be 
changed  on  line  25  to  $27,057,270  instead  of  $24,057,270  I 
move  that  the  committee  amendment  be  amended  to  in- 
crease the  amount  by  $3,000,000. 

Mr    Fl£TCHER.     Making  it  $27  000,000  plus? 

Mr.  COPELAND.     Yes. 

Mr  FLETCHER.  That  ts  $7,000,000  less  than  the  House 
appropriated. 

Mr  COPELAND.  The  Chief  of  Army  Engineers,  in  the 
letter  sent  to  the  Senator  from  Oregon,  and  also  to  me.  indi- 
cates that  he  could  get  along  with  a  little  less  than  $8,000,000 
more,  but  since  we  had  no  testimony  on  the  matter,  and  the 
Hoose  committee  had,  I  thought  we  would  give  them  the 
benefit  here  of  $3,000,000  more  than  the  committee  had  pro- 
%ided  for.  take  the  item  to  conference,  and  then,  in  cori::'r- 
cnce.  the  Army  engineers  could  t)e  called  tjefore  us  to  say 
whether  or  not  the  Senate  would  be  Justified  in  a  further 
Increase. 

Mr.  FLETCHER.  Mr.  President,  with  the  understanding 
that  the  matter  may  be  adju^ited  in  conference.  I  do  not 
object  to  that:  tMit  my  own  Idea  i3  that  we  should  simply 
reject  the  committee  amendment. 

Mr.  COPELAND.  I  desire  to  say  for  myself,  as  one  nem- 
bcr  of  the  committee,  that  I  should  not  be  willing  to  do  that 
because  we  had  no  testimony  whatever  on  the  subject. 

Mr.  FLETCHER.  No;  that  is  the  reason  why  we  should 
not  venture  to  change  the  House  provision.  We  have  noth- 
inx  to  support  us  in  making  the  change. 

Mr  COPELAND.  Mr.  President,  I  leare  the  question  to 
the  Senate  to  decide. 

The  PRESIDINO  OFFICER.  The  amendment  to  the 
amendment  will  be  stated. 

The  Chiit  Ci^nuc  On  page  66.  line  25.  .t  Is  proposed  to 
str  Jte  out  "  $34.057.270 ".  and  in  lieu  of  the  committee 
amendment  to  Insert  "  $27.057.270." 


[       The  PRESIDING  OFFICER      The  que.stlon   is  on  agree- 
ing to  the  amendment  projxi.sed  by  the  Senator  from  New 
I  York  to  the  amendm.t-nt  of  the  committee. 
I       The  arrend.mrnt  to  the  amrndinent  wa.s  agreed  to. 

The  amf^ndnr'nt,  ii.s  amended,  was  agreed  to. 

TTie  PRESIDING  OFFICER  That  completes  the  com- 
mittee amendments. 

Mr  COPELAND.  Mr  President,  we  h.ive  some  other 
amendments  which  are  legislative  in  their  nature.  We  did 
not  rare  to  incorporate  thrm  m  the  bill  as  committee  amend- 
ment.s.  but  I  aiU  frankly  state  that  they  are  legislative  in 
their  nature. 

Mr  HARRIS<')N  Mr  PrrMd^nr  will  the  Senator  object  to 
my  ofTering  an  a.iu-ndment  which  doe.s  not  relate  to  any  legis- 
lative matter'' 

Mr.  COPELA^rD.  T  .sue^e.st  to  the  Senator  from  Mississippi 
that  he  let  us  finish  the  amendments  we  have.  There  are 
only  two  or  three. 

I  send  to  the  desk  the  first  of  the  amendments  to  which  I 
have  referred. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  Chiet  Clerk.  On  page  66,  line  19,  after  the  word 
■  printed  "  where  it  occurs  the  second  time,  it  is  proposed  to 
insert  the  words  "  with  illustrations  ".  so  as  to  read: 

And  such  surveys  as  may  be  printed  during  a  recess  of  Congress 
shall  be  printed  with  Illustrations  as  documents  of  the  next  suc- 
ceeding session  of  Cungreaa 

Mr.  CLARK.  Mr.  President.  I  make  a  point  of  order.  I 
should  Like  to  hear  an  explanation  of  that  amendment  from 
the  Senator  from  New  York. 

Mr.  COPELAND.  Mr.  President,  the  Chairman  of  the  Com- 
mittee on  Prmtmg.  the  Senator  from  Arizona  (Mr.  H.^yden), 
is  present  in  the  Chamber  and  can  make  the  explanation 
requested. 

Mr.  HAYDEN.  Mr.  President,  a  provision  was  contained  in 
the  Army  appropriation  bill  of  last  year  authorizing  the  re- 
ports of  Army  engineers  to  be  printed.  Some  of  those  re- 
ports have  illustrat;on.s,  and  we  desire  to  include  the  wordi 
"  with  illustrations." 

Mr.  CLARK.     I  have  no  objection. 

Mr.  GLASS.  Mr.  President,  there  Is  a  standing  order  of 
the  Appropriations  Committee  with  regard  to  legi-slativc 
matters. 

Mr  HAYDEN.  A  motion  was  made  in  the  committee 
dirtcLryf  the  chairman  to  offer  this  amendment  on  the  floor, 
and  h'  is  doing  ^x>  pursuant  to  the  direction  of  the  committee. 

Tlie  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  tht  aMKndintiit  (.^ITcred  by  the  Senator  from  New  York. 

The  amendment  v.iis  agreed  to. 

Mr  COPELAND  The  next  amendment  is  offered  because 
the  House  couun.ttee  overlooked  insertmg  this  language  m 
the  bill,  and  sent  it  to  us  with  the  request  that  it  be  included 
a:  the  bill,  .so  that  it  may  be  considered  In  conference. 

The  PREiSIULNG  OFFICER.  The  amendment  will  be 
stated 

The  CHiEr  Clerk.  On  page  22,  after  line  24,  it  is  proposed 
to  insert  the  following: 

P'o' id'-d  That  laundry  rhar^jes,  other  than  for  "iervlce  now  ren- 
rtere<l  ^Ith  .lit  rharge.  sh.all  be  so  adjusted  that  eamlnRS  In  conjunr- 
tir>n  with  ihe  value  placed  upon  service  rendered  without  charge 
shall  nir»:r<Ki»'e  an  amount  at  leaat  equal  to  the  cost  of  maintaining 
and    ip?ratinK  laundries  and  dry-rieaiilng  plants 

Mr.  COPEILAND.  The  purpose  of  this  amendment  is  to 
do  what  the  House  thought  it  had  done — to  make  clear  that 
the  charge  for  laundry  service  m  the  Army  should  cover  its 
cost.  There  is  no  appropriation  involved,  but  an  admoni- 
tion to  the  Army  to  make  the  laundry  pay. 

The  PRESIDING  OFFICER.  The  question  Is  on  the 
amendment  proposed  by  the  Senator  from  New  York. 

The  amendment  was  agreed  to. 

Mr.  COPELAND.  Mr.  President,  I  offer  another  amend- 
ment which  I  send  to  the  desk  and  ask  to  have  stated. 

The  PRESIDINQ  OFFICER.  The  amendment  w.il  be 
stated. 
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The  Chief  Clbmc.    On  page  10.  Hoe  M,  after  tibe  numerals 

"  $9,257,465  ",  it  is  proposed  to  insert: 

ProLided,  That  not  withstanding  tb*  soapenalon  during  the  fiscal 
years  19:^3.  1934.  and  1935  of  the  longerity  pay  increases  prorlded 
for  in  the  tenth  paragraph  of  section  1  of  the  P»y  Adjustnient  Act 
of  1923.  the  personnel  (sctlre  or  retired)  so  affected  shall  be  cred- 
ited with  service  rendered  subsequently  to  June  80.  IMS,  In  com- 
puting their  active  or  retired  pay  accruing  subsequently  to  June 
30,  1935 :  Provided  further.  That  this  section  shall  not  be  construed 
as  authorizing  the  payment  of  back  longerity  pay  for  the  fiscal 
yvars  1933,  1934.  and  1935.  which  would  have  been  paid  during  such 
yiears  but  for  the  suspension  aforesaid. 

Mr.  KING.  Mr.  President,  I  make  a  point  of  order  ag£iinst 
that  amendment,  but  I  will  reserve  tt  pending  an  exiflanation. 

Mr.  COPELAND.  ""he  explanation  given  hy  the  War  De- 
partment Is  as  follows: 

When  the  Congress  took  the  15  percent,  the  10  peroent.  and  the 
S  percent  away  from  all  Federal  employees  It  likewise  took  an  addi- 
tional anM>unt  away  from  the  ootnmtaidoned  powxukel  of  the  Army, 
Na\-y  Marine  Corps.  Public  Health.  Coast  and  Geodetic  Survey,  and 
Coast  Guard  by  depriving  them  ot  counting  service  for  longevity 
pay.  so  that  this  personnel  were  unfortunately  discriminated 
against  by  having  a  douMe  cut  tn  their  pay.  Tills  Is  because  the 
whole  principle  of  p&y  for  the  mmmtsHomud  peraoonel  of  the  above 
services  La  based  oa  a  anall  initial  salary,  gradually  increased  by 
length  of  ■ervice.  and  to  eliminate  from  an  oAoer's  life  the  3  years 
1933,  1934,  and  1935.  as  contemplated  xmless  this  restriction  Is  re- 
moved and  overcome  the  Comptroller's  «0elaloa  oC  Jane  38,  1934,  Is 
manifestly  unjust. 

The  President  In  his  Budget  massage  recommendad  the  removal 
of  this  double  cut  and  submitted  the  language  he  desired  to  accom- 
plish this  purpose,  and  ^irtilch  to  the  lai^uage  propoaed  to  Include 
in  the  bin  now  under  consideration,  as  fellows:  Page  10,  line  20. 
following  numerals: 

"Provided,  That  notwithstanding  the  suspension  during  the  fiscal 
years  1933,  1934.  and  1935  of  the  l<Higevlty  increases  provided  for  In 
the  tenth  paragraph  erf  section  1  of  the  Pay  Adjustment  Act  cA 
1922.  the  personnel  (active  at  rettnd)  so  allkctad  diaU  be  credited 
with  service  rendered  subsequenUy  to  June  M.  1022,  In  oompuUng 
their  active  or  retired  pay  accruing  sub— quently  to  Juna  30,  1035: 
Provided  further.  That  this  section  shaU  not  be  wustrued  as  au- 
thorizing the  payment  of  back  icmgevlty  pay  for  the  fiscal  year* 
1933,  1934.  and  l»S5  which  would  lusve  bean  paid  duUng  audi  years 
but  for  the  suspension  af(»eeald." 

The  Inclusion  of  this  langtiage  does  not  increase  the  Budget  rec- 
ccnmendations  one  oenU  nor  the  coauslttsa  rfirmninenrtstlnrt  one 
cent,  and  Is  merely  to  carry  out  the  recommendatlmis  of  the  Presi- 
dent In  th£  matter. 

The  entire  matter  Is  to  correct  or,  rattier,  make  clear  the  Intent 
of  Congress.  Certainly  there  was  no  thought  of  permaasntly  re- 
ducing the  pay  of  any  selected  group  of  employees,  wWch  wUl  be 
the  case  if  we  do  not  allow  the  ootmtlng  of  this  service,  already 
performed,  and  not  allow  htm  to  count  S  years  of  hto  life. 

No  other  group  of  Fsderal  esnplopeaB  ai«  now  ao  discriminated 
against,  our  commlsBlooed  cOoers  of  ail  the  unlfanasd  services 
being  the  only  ones  so  affected. 

It  Is  not  known  why  tills  provision  waa  not  Inserted  in  the  House 
of  Representatives.  Ho<wev«-,  as  th*  War  Departaseat  bUl  to  the 
first  one  to  come  before  the  Hwnata  caerylng  pagaants  tor  this  class 
of  personnel.  It  is  thought  to  be  the  pcopsr  plan  to  oorrsct  this 
Injustice. 

That  is  the  reason  why  the  Secretary  of  War  sent  down 
the  amendment. 

Mr.  GLASS.  Mr.  President.  I  do  not  recall  that  that 
matter  was  discxissed  in  the  committee. 

Mr.  COPELAND.  It  wa»  noi.  That  la  tnoikly  stated 
here. 

Mr.  GLASS.  Then,  not  having  been  dlwfaiiwert  in  the  com- 
mittee, and  being  without  questkn  iBgiilative  in  character, 
I  feel  compelled  to  make  a  point  of  order  asalost  the  amend- 
ment. I  do  not  know  anything  about  it^  and  other  monbers 
of  the  committee  do  not  know  anjtfahif  about  it.  Tliey  just 
come  to  me  and  say  thiU  it  was  not  dlacoased  in  the  com- 
mittee; and  under  the  resolution  of  the  eommittee  the 
Senator  from  New  York  is  obUgated  to  mak»  a  point  of  order 
c^ainst  his  own  amendment. 

Mr.  COPELAND.  I  am  gutanitting  the  amendment.  I 
realize  that  it  is  subject  to  the  point  q€  order. 

Mr.  GLASS.  I  shaA  be  obliged  to  make  the  p(4nt  of 
order.  

The  PRESIDING  OFFICER.  Tbo  point  o<  order  is  sus- 
tained. 

Mr.  COPELAND.  I  send  to  the  deilL  another  ammdmigit. 
which  I  ask  to  have  stated. 

The  PRESHHIfa  OFFICER.  Tb»  ameOfduent  will  be 
sUted.  "^ 


The  Cmzr  Cueik.    On  page  12,  line  7.  after  the  nunMrals 

"  $5,841,118  ",  it  is  proposed  to  insert  the  following: 

Provided  further.  That,  effective  from  and  after  July  1.  1935, 
the  value  of  one  Bubslstenee  allowance,  as  that  term  is  used  In 
section  5  of  the  Pay  Readjustment  Act  of  June  10.  1923  (43  8tat. 
628),  as  amended,  shall  be  and  remain  fixed  at  60  cents  per  day; 
and  the  rate  for  one  room  for  the  purf>ose  of  oomputlng  the 
money  allowance  for  rental  of  quarters  authorized  in  aectloin  6  of 
said  act  shall  be  and  remain  fixed  at  $30  per  month. 

Mr.  GLASS.  Mr.  President,  I  make  a  point  of  order  on 
that  amendment. 

Mr.  COPELAND.  This  matter  was  considered  by  the 
committee,  Mr.  President. 

Mr.  GLASS.    It  was? 

Mr.  COPELAND.  Yes.  The  other  amendment  which  I 
presented  was  not  considered  by  the  committee.  This 
amendment,  however,  was  considered  by  it.  Argument  was 
presented,  and  the  amendment  was  rec(»nmended  by  the 
committee. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  New  York. 

The  amendment  was  agreed  ta 

Mr.  KING.  Mr.  President,  was  the  last  point  of  order 
sustained? 

The  PRESIDING  OFFICER.  The  point  of  order  was  not 
insisted  upon. 

Mr.  GLASS.  No;  under  the  circumstances  I  did  not  feel 
that  I  could  insist  upon  the  point  of  order.  Uiough  it  clearly 
lies  against  the  amendment. 

Mr.  Emro.  Mr.  President,  will  the  Senator  from  New 
York  state  the  reasons  for  the  amendment?  If  they  are 
valid  reasons,  I  shall  have  no  objection.  I  do  not  know  why 
the  amendment  was  not  considered  by  the  committee. 

Mr.  COPELAND.  Mr.  President,  it  was  considered  by  the 
committee. 

Mr.  KING.  I  ttiink  it  is  a  vice  to  load  down  appropriation 
bills  with  independent  new  legislation.  In  the  House  it 
cannot  be  done,    lliere  is  a  rule  against  it. 

Mr.  COPELAND.  This  particular  matter  was  given  con- 
sideration by  the  committee,  and  testimony  taken  tax  it. 

Mr.  GLASS.  The  hasard  of  the  thing,  Mr.  President,  is 
that  under  rule  XVI  of  the  Senate,  if  the  point  oi  order 
should  now  be  made  and  the  Chair  should  sustain  the  point 
of  order,  the  whole  bill  would  have  to  go  back  to  the  com- 
mittee, and  I  suggest  to  the  Soxator  from  New  York  that  he 
is  taking  a  great  risk  when  he  offers  such  an  amendment. 

Mr.  COFEU^ND.  ISx.  President,  let  me  say  to  my  friend 
from  Virginia  that  this  amendment  is  not  printed  in  the 
bilL  lUs  is  a  legislative  item,  frankly  conceded  by  the 
committee  to  be  a  legislative  item. 

Mr.  GLASS.  If  It  is  a  legislative  iton,  ttie  Senato*  idioold 
know  that  it  is  subject  to  a  point  of  order. 

Mr.  COPELAND.    I  know  that. 

Mr.  GLASS.  Then  suppose  the  point  of  order  is  made. 
The  bOl  goes  riglit  back  to  the  committee. 

Mr.  COPELAND.  I  do  not  think  so,  because  this  is  not 
(»e  of  the  regular  Itons  in  the  bill.  This  is  a  matter  which 
is  presented  entirely  outside  of  the  IMH. 

Mr.  GLASS.  I  do  not  feel  like  taking  the  responsIWlIty 
of  making  the  jxjtnt  of  order  when  the  Senator  himself  is 
under  instructions  from  the  committee  to  make  a  point  of 
order  against  amendments  proposing  legislation.  I  do  not 
know  anjrthing  about  this  item. 

Mr.  McNARY.  Mr.  President.  I  am  not  famUlar  with  the 
character  of  the  amendment  but  I  should  like  to  say  to  the 
Senator  from  Virginia  that  I  think  he  is  mistaken  with  re- 
gard to  the  application  of  the  rule.  If  tlie  amendment 
should  be  adopted,  the  bin  would  not  go  back  to  ttie  com- 
mittee. The  rule  merely  operates  upcm  the  amendment 
which  is  offered. 

BCr.  GLASS.  If  the  amendment  should  be  adopted;  but 
suppose  the  Chair  should  hold  it  to  be  out  of  order? 

Mr.  LA  FOLLETTE.  Mr.  President,  if  the  Senator  fnmi 
Y]rgiiiia  and  the  Soiator  from  Oregon  will  permit  me  to 
interrupt,  the  rule  regarding  the  automatic  recommittal 
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where  a  point  of  order  Is  made  against  legislation  on  an 
appropr:dUon  bill 

Mr    GLASS.     Refers  to  matters  incorporated  In  the  bill. 

Mr  L.\  POLUnTE  Refers  to  matters  incorporated  in 
the  b  II  by  the  committee.  If  a  point  of  order  should  be 
made  agamst  any  of  the  amendments,  the  Senator  from 
New  York  is  cfTering  from  the  floor,  it  would  not  invoke  that 
p»5rt;on  of  the  rule  which  relates  exclusively  to  amendments 
adopted  by  the  committee  m  committee.  So  there  would 
be  no  ha^rd  that  the  b.ll  would  have  to  be  recommitted 
if  aaaint  some  of  the  amendments  points  of  order  were 
ra  .ved 

Mr  KING  Mr.  Pref^ident.  I  should  like  to  as>:  the  Senator 
if  the  adoption  of  this  amendment  will  not  necessitate  an 
increase  in  the  appropriation  for  subsistence  or  in  the  general 
apprvipriation  Ln  the  bill? 

Mr  COPELAND.  It  will  not.  The  law  prescribes  now 
exactly  what  is  proposed  by  the  amendment,  that  ls.  60  cents 
a  dav  for  subsistence  and  120  a  room  for  rent,  but  the  Econ- 
omy Aft  made  a  sort  of  sliding  scale.  It  left  to  the  Secretary 
uf  labvir  the  P.nding  of  a  place  where  cheaper  quarters  or 
cheaper  subsistence  could  be  obtained.  There  have  been 
found  places  m  some  .sections  of  the  country  where  the  rental 
may  be  $13  uvstead  of  $20.  In  practical  operation  that  Ls 
extremely  embarrassing  to  the  Army,  and  so  it  is  desired  to 
write  mto  the  appropriation  bill  what  is  now  the  law.  namely, 
that  the  rate  shall  be  60  cents  a  day  for  subsistence  and  |20 
for  rent 

Mr  GLASS.  Mr.  President.  I  will  not  make  the  point  of 
order.  I  attended  the  meeting  of  the  Appropriations  Com- 
mifee.  but  I  have  no  recollection  whatever  that  this  matter 
was  presented  there  or  discussed.  However,  the  Senator 
froni  New  York  being  chairman  of  the  .subcommittee,  and 
having  devoted  a  great  deal  of  time  to  the  matter.  I  do  not 
feel  like  embarrassing  him  by  making  points  of  order.  So 
that  if  the  Senate  wants  to  adopt  these  amendments,  it  may 
go  ahead  and  do  so. 

Mr  AUSTIN.  Mr.  President.  I  should  like  to  Inquire  If 
the  amendment  now  pending  Is  not  Identical  with  Senate  bill 
1940  which  is  on  the  calendar  as  an  Independent  measure? 

Mr.  COPELAND.  Which  bill  has  been  reported  by  the 
Military  AfTairs  Committee? 

Mr    AUSTIN     Yes. 

Mr  COPELAND.  I  presume  that  it  Is.  I  am  not  a  mem- 
ber of  the  Military  Affairs  Committee,  but  I  do  not  think 
there  is  any  question  about  it.  The  matter  has  even  been 
submitted  to  the  Bureau  of  the  Budget  and  the  Budget 
Bureau  says  that  it  is  not  in  conflict  with  the  financial  pro- 
gram of  the  E*realdent.  There  la  not  an3rthing  involved  in  it 
except  the  occasional  prospect  that  an  ofBcer  somewhere 
may  be  so  stationed  that,  instead  of  being  able  to  pay  $20 
per  person  for  quarters  for  himself,  his  wife,  and  family,  he 
would  ha\'e  to  put  it  down  to  $13  or  $18  because  the  Secretary 
of  Labor  found  a  way  to  do  it.  The  provision  is  similar  to  the 
bill  which  has  been  recooimended  by  the  Military  Affairs 
Committee. 

Mr.  AUSTIN.  That  being  true,  is  it  not  also  true  that  the 
amendment  is  not  within  the  Inhibition  of  the  rule? 

Mr.  PLETCHER.  There  has  been  no  pomt  of  order  made 
against  it. 

Idr.  COPELAND.  I  do  not  think  that  a  point  of  order  has 
been  made  against  It.  as  a  matter  of  fact. 

The  PRESIDINO  OPF^CER.  It  has  been  announced  by 
the  Chair  that  the  amendment  has  been  agreed  to. 

Mr   COPELAND.     Very  well. 

Now.  I  wish  to  call  attention  to  page  11.  line  10.  because  of 
a  letter  I  have  had  from  some  flight  surgeons  saying  that  by 
striking  out  certain  language  in  line  10  there  will  be  no  more 
flight  surgeons.  As  a  matter  of  fact,  the  committee  struck 
out  this  language  in  order  that  the  medical  officers  of  the 
Army  may  be  on  exactly  the  same  plane  as  the  nonmedical 
officers  of  the  Army,  and  so  that  the  Army  may.  if  it  wishes, 
assign  any  number  of  surgeons  to  air-flight  service.  In  any 
events  It  Is  not  Intended  to  restrict  the  ntunber  of  fUght 
surgeons.  I  wanted  the  Rxcou  to  show  that  that  was  the 
intent  of  the  committee,  "nie  last  amendment  I  have  to 
offer  is  the  one  which  I  send  to  the  desk. 


The  PRESIDINO  OPnCER  The  amendment  will  be 
stated. 

The  Chikf  Clehk.     On  pase  45.  line  20,  after  the    vord 

"  purpose",  it  Is  proposed  to  ini^ert: 

Prrjvtd*4i  further,  That  hereafUr  there  shall  be  allowed  a*,  the 
rmied  Statea  Military  .\Oii(lemy  3  cadet**  Iut  each  Senator.  K  ^pre- 
.sentative  Delegate  i;i  Cun^res-s.  antl  Resident  Commissioner  from 
Puerto  Rico.  5  fur  the  Disinrl  of  Columbia,  and  13J  fron  the 
United  States  at  Ur^.  In  addition  to  the  number  now  authi  rlzed 
to  be  appointed  from  the  t-rUisted  men  of  the  Regular  Srax  and 
.National  Guard,  and  the  »ona  of  deceased  olflcers.  soldiers.  ih.Uots. 
and  marines 

Mr.  KING.  I  raise  the  point  of  order  against  that  amend- 
ment. 

The  PRESIDING  OFFICER.  The  pj.nt  of  order  is  sus- 
tained. 

Mr  COPELAND.  Mr.  President.  I  .should  not  be  julte 
satisfied  not  to  make  a  plea  for  the  amendment,  il  the 
Senator  wiU  withhold  his  point  of  order  for  a  moment 

Mr.  KING.  Mr  President,  the  amendment  may  emiirace 
a  very  meritorious  provi.sion.  but  we  have  discovered  Ul  the 
past  many  evils  resulting  from  legislation  general  in  i  har- 
acter  upon  appropriulion  bills.  Appropriation  bills  c  ught 
not  to  be  the  vehicle  upon  which  to  secure  general  le.:isla- 
tion.  even  though  the  legislation  may  be  meritorious. 

Mr  AUSTIN  Mr  President,  my  recollection  i;->  tha'  this 
amendment  is  in  the  .same  language  as  a  bill  whicl.  has 
been  reported  favorably  by  a  standing  committee  o:  the 
Senate. 

The  PRESIDING  OFFICER  The  point  of  order  \b~  .sus- 
tained. 

The  bill  IS  still  before  the  Senate  and  open  to  amend.nent. 

Mr  HARRISON.  Mr  President,  I  cfTer  an  amfndme:it.  to 
come  in  on  page  50,  line  3.  after  the  numerals   '  $5,000  ' 

The  PRESIDING  OFFICER.  The  amendment  w  11  be 
Stated. 

The  Chief  Clerk.  On  page  50,  line  3.  after  the  nurerals 
■'  $5,000  ■'.  It  IS  propased  to  insert  the  following: 

And  such  Increase  shall  Include  an  air  squadron  for  the  State 
uX   MtsaiMilppi 

The  PRESIDING  OFFICER.  The  question  Ls  on  the 
amendment  offered  by  the  Senator  from  Mississippi. 

Mr  H.ARRISON  Mr  F»re.sident.  I  merely  desire  lo  say 
that  the  amendment  will  merely  enable  the  National  '  Juard 
of  Mississippi  to  have  an  air  s<iuadron.  Unfortunat<ly,  it 
now  has  none.  The  officers  of  the  National  Guard  thert-  have 
taken  it  up  many  times  with  the  Department  here,  anc  they 
are  all  in  favor  of  it.  including  General  MacArthur  with 
whom  I  talked,  and  General  Leech.  Chief  of  Militia,  an  d  so  I 
am  very  anxious  to  have  this  provision  incorporated  n  the 
bill. 

The  PRESIDING  OFFICER.  Without  objection,  the 
amendment  is  agreed  to. 

Mr  HARRISO.N  There  w  one  other  amendmen',  Mr. 
President,  which  I  desire  to  offer 

Mr  COPELAND,  Mr.  President,  Just  a  moment  bof  re  the 
Chair  rules.  1  have  no  disposition  to  object  to  wh  \t  the 
Senator  from  Mississippi  proposes,  but  I  want  the  Sen .i tor  to 
enow  that  this  is  not  like  buying  a  p>ackage  of  peanus. 
I  Mr.  HARRISON.  I  appreciate  that.  I  nxay  say  o  the 
'  Senator  that  if  the  war  council  objects  to  it  In  conf <  rence. 
I  shall  feel  impelled  in  that  event  not  to  Insist  upon  '•. 

Mr    GLASS.     The  war  council   is  not  going  to  ob.ect  to 
anything  that  will  cost  the  Government  $375,000.    Of  (  oursc, 
I  they  are  not  going  to  object  to  it. 

Mr.  HARRISON.  If  it  does  not  appeal  to  the  mem!>ers  of 
the  conference  com.mittee,  then  I  shall  have  no  :  irther 
recourse.  Permit  me  to  say.  however,  that  I  am  ven  much 
obliged  to  the  Senator  from  New  York  and  to  the  t^enate 
for  having  accepted  the  amendment. 

Mr.  KINO.  Mr.  President.  I  .should  like  to  ask  the  Sen- 
ator from  New  York,  m  view  of  this  grant,  not  cons  dered 
and  not  having  come  before  the  committee,  to  the  great 
i  State  of  Mississippi,  will  not  corresponding  grants  b<'  made 
to  all  other  States?  My  State  has  not  an  air  static  :i.  and 
I  have  many  letters  in  favor  of  an  air  base  there.  ITiere  Is 
no  better  place  to  t>e  found  for  such  a  base  for  the  protec- 
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Uon  of  the  defenses  of  the  United  States  tlMui  ia  that  fine 
intermounialn  region,  and  I  would  suggest  that  In  our 
spirit  of  generosity,  the  State  of  Dtah.  the  State  of  Nerada, 
azxi  other  States  also  iM  pomitted  large  appropriations  for 
the  estahiiaimient  of  air  bases. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

The  PRBSIDtNG  OFFICER.  Does  the  Senator  from 
Mississippi  yield  to  the  Senator  from  Missoori? 

Mr.  HARRISON.    I  yield. 

Mr.  CLARK.  Would  the  Senator  be  wflllng  to  accept  an 
amendment  to  his  amendment  to  include  three  air  squad- 
rons for  the  State  of  Missouri?    [Laughter.] 

Mr.  HARRISON.  Let  me  go  to  aoottaor  Yery  important 
amendment.  [Laughter.]  I  have  another  amendment  to 
offer.    I  certainly  thank  my  colleaguea. 

Vicksbarg  is  a  great  city.  There  is.  a  historic  national 
cemetery  there,  but  unfortunately  there  is  room  left  for  the 
interment  at  only  a  few  more  persoos.  A  lew  more  acres 
of  ground  are  needed,  and  for  the  purpose  of  obtaining 
additional  land  I  offer  the  amendment  which  I  send  to  the 
desk.  

The   PRESIDINO   OFVICER.    The   amendment   win   be 

repealed. 

The  Chief  Clerk.  It  is  proposed,  on  page  6,  between 
lines  21  and  22,  to  insert  the  foUowing  new  paragraph: 

For  purctvuae  of  adcUtlooal  land  for  ttaa  ortansiaB  of  tbe  Vkdcs- 
burg  National  Cemetery.  $82,000. 

The  a0)endnf>ent  was  agreed  to. 

Mr.  CLARK.    Mr.  President,  I  trffer  the  amendment  which 

I  send  to  the  desk. 

The    PRESIDINO   OFFICER.    The   amencbnent    will    be 

sUted. 

The  Chisf  Clerk.  It  is  proposed  by  the  Senator  from 
Missouri,  on  page  42,  line  6,  to  strike  out  the  numerals 
•  $79,530  "  and  to  insert  ~  $e.0M.0Q9 ",  so  as  to  make  the 
paragrapth  read: 

CACCH.    DIES.  AKD   JIBS  FOR  1CAWUTACTU«« 

For  the  development  and  procurement  of  gages,  dies.  Jigs,  and 
other  ftpec'UU  aids  uMi  apfrfl&nces.  tBdudtng  speetteatfonB  and  de- 
tailed drawii^s.  to  carry  oxX  tbe  pvrpoM  (rf  mtxMtm  12S  of  tbe 
National   Defense  Act,   approved   June  3,   1918    (D.  8.  C,  title  50. 

sec    78).  15.000,000. 

Mr.  CLARK.  Mr.  President,  the  piupose  of  the  amend- 
ment is  to  increase  the  allowance  for  the  purrtMse  by  the 
Secretary  of  War,  as  a  matter  of  national  ddense,  (rf  Jigs. 
dies,  and  gages,  and  other  special  devices  and  spi>liances. 

It  has  been  discovered  by  the  Munitions  Invesdgation 
Committee  that  the  principal  excuse  frequently  offered  for 
the  mauitenarkce  of  private  xaanufacture  sf  mmitions  is  as 
a  stand-by  natter  in  time  of  war.  In  otter  words,  it  is 
universally  asserted  by  the  War  Department  as  well  as 
oUiers  that  it  is  impossibie  for  tte  OovenoBient  to  have  suffi- 
cient plant  capacity  to  maaufactare  its  own  nnmitiiMis  and 
expand  it  in  tlie  event  of  war. 

It  is  also  in  evidence  before  that  committee  that  the  prin- 
cipal reason  for  a  lack  of  the  ability  to  expand  in  the  event 
of  war  lies  in  the  lack  of  Jigs,  dies,  and  gages,  and  the 
particular  elements  necessary  for  the  manufacture  of  muni- 
tions. For  instance,  at  the  baginning  of  the  last  war  there 
were  being  manufactured  in  Government  arseiuds  the  very 
best  milftary  rifles  ever  devised  In  the  history  of  the  world, 
as  Is  admitted  by  the  common  consent  of  all  mihtary  au- 
thorities. But  the  capacity  of  the  OovenMnent  arsenals  for 
the  manufacture  of  Springfield  rifles  was  imdequate  for  the 
needs  of  the  Government  during  the  war  whm  the  Army 
wa.s  expanded  to  war  strength.  Therefore,  bsianw  the  Rem- 
ington Arms  CD.  and  the  Winchester  Arms  Co.  had  been 
tied  np  in  the  manufacture  of  the  Bxltish  Enfield  rifles,  it 
was  necessary  for  2.0M.S0A  Amerteaa  tnw|M  in  Prance  to 
employ,  throughout  the  whole  period  of  the  war,  an  ex- 
tremely iTtfertor  rifle,  ss  all  military  snthorities  admitted. 

One  of  the  principal  features  of  the  National  Defense  Act 
was  the  provision  that  the  Seeretary  of  War  might  be  em- 
powered to  purchase  Jigs,  dies,  gages,  and  other  tools  wliich 
would  enable  the  Government  In  the  erent  of  war  to  take 


over  ordinary  manufacturing  plants  and  equip  them  for  the 
manufacture  of  mimitlons.  That  feature  of  the  National 
Defense  Act  has  been  consistently  and  imiversally  ignored  by 
the  Congress.  When  we  had  Colonel  Harris,  Chief  of  the 
War  Plans  Ertvisjon  of  the  War  Department  before  us.  I 
asked  why  that  feature  of  the  National  Defense  Act  had  not 
been  put  into  effect,  and  he  stated  very  frankly  that  it  was 
because  the  Conffreas  had  not  ajwroprlated  the  money.  I 
asked  if  he  did  net  believe,  fron  the  standpoint  of  war  plan- 
ning, that  the  very  best  and  most  economical  and  most 
efficient  money  Congress  could  spend  wotjW  be  under  that 
provision  (^  the  National  Defense  Act.  He  said  he  thought 
it  uncioubtedly  v^as.  He  said  the  Congress  had  been  ap- 
IK-opriatrng  aboul;  $60,000  a  year  for  a  project  on  which  the 
Department  could  profitably  and  well  spend  at  least  $5,000.- 

000  a  year  with  tae  prospect  of  saving  the  Government  hun- 
dreds of  millicms  of  dollars  in  the  event  of  war. 

Therefwe.  I  have  offered  the  amendment  for  the  purpose 
of  answering  the  argument  that  the  maintenance  of  private 
manufacture  of  munitions  is  necessary  in  order  to  put  the 
Nation  in  a  state  of  preparedness  for  war.  I  offer  the 
amendment  very  seriously,  and  in  contemplation  of  a  v<^ 

1  suggest  the  absence  of  a  <^iorum. 

•nie  PRESIDING  OFFICER.    T^e  clerk  will  call  the  rolL 
The  legisiativ*!  clerk  called  the  roll,  and  the  following 
Senators  answer<;d  to  their  nwnes: 


Adams 

A&hurst 

Aostln 

Baebman 

BaUeT 

Bankhead 

Barbour 

Bn»o 

Black 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Burke 

Byrd 

Byrnes 

ckpper 

Clark 
Oonnally 
Cooltdge 
Copeland 


Cofitl^ran 
O^ueens 

Cutting 

Dtcklnson 

Dtet^rich 

l>Dnahey 

Daffy 

P  etcher 

F:razler 

George 

Gerry 

Gtbaoa 

Glass 

Gore 

Guffey 

Bale 

Barrl.son 

EiaatlngB 

EUUch 

Hayden 

Johnson 

Keyea 

lang 


LaFollett* 

Logan 

Lonergan 

Long 

McAdoo 

McCarran 

McGtll 

McKeltar 

McKary 

Maloncy 

UttoM 

Mtnton 

Moore 

Murjrtiy 

Miaiajr 

Neeiy 

MbrtJeck 

NbrriB 

O'Maboney 
Pope 
Radcltffe 
Beynolda 


RobtiMioin 

BiiaaeU 

Schall 

Schwellentmch 

Sheppard 

SlllpBtMKi 

Stnith 
atetwer 
Thomaa.  Okla. 
Thomas,  TTtab 
T^jwnsend 

Tnunan 
Tydtnga 


Van  Nuya 

Wagner 

waua 

Wtwslei 

White 


Mr.  DIETERECH.  I  annoimce  that  my  eoUeague  [Mr. 
LswisI  is  necessarily  detained  from  the  Senate. 

Mr.  ROBINSON.  My  colleague  the  jimior  Senator  from 
Arkansas  [Mrs  Caraway]  and  the  Junior  Senator  from 
Louisiana  [Mr.  Overton)  are  detamed  from  the  Senate  by 
illness. 

The  Senator  Ifrom  Nevada  [Mr.  Pittmaw]  and  the  Senator 
from  Kentucky  [Mr.  Barkley]  are  necessarily  detained. 

The  PRESIDING  OFFICER.  Eighty-nine  Senators  hav- 
ing answered  to  tlieir  names,  a  quorum  is  present.  The 
que^on  is  on  die  amendment  offered  by  the  Senator  from 
Missouri  [Mr.  ClabkI. 

lix.  cn^ARK.    On  thsU-  I  call  for  the  yeas  and  nays. 

•me  yeas  and  naj^  were  not  ordered. 

Mr.  LA  POLllirrTE.  Mr.  President,  this  is  an  important 
amendment.  I  feel  that  we  onght  to  have  a  record  vote 
upon  it,  I  hoije  we  may  have  a  sirflcient  second  to  have 
a  record  vote. 

Mr.  McNARY.  Mr.  President,  I  do  not  think  the  amend- 
ment has  beer  stated  from  the  desk.  At  least.  I  am  not 
familiar  with  its  provisiona    May  it  not  first  be  stated? 

The    PRESnHNO   OWiCKR.    The   wnendment   wiH    be 

stated.  

The  Leghlativb  Ctemt.  Oa  p««e  42.  hne  6.  it  is  proposed 
to  strike  out  '*  $79,5»  "  and  insert  In  lieu  thereof  "  ♦5,660.- 
000",  so  as  to  i-ead: 

GA<>XS,  DIXB,  AKO  JTC8  FO«  MAlTtTraCnm* 

Ptrr  the  derricpmetrt  and  proem  euient  of  gages,  dlea.  Jigs,  sod 
other  special  »lcl»  and  appHwaees.  tnetudtog  spectficattoiw  asA  ds- 
tiiUnd  drawlr«».  to  carry  oatk  the  parpase  of  section  123  rf  the 
National  Defend'  Act,  approved  June  3.  181*  ^U.  &  O.  UtU  60. 
■ec.  78) .  $5,000,000. 
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Mr.  McNARY.  Mr.  President.  I  obeerve  that  the  amend- 
ment proposes  an  mcrease  of  nearly  $5,000,000.  Will  the 
Senator  state  the  reasons  for  offenn"  the  amendment? 

Mr.  CLARK.  Mr.  President.  I  f.\  jiained  the  amendment 
at  some  length  before  the  qucrum  call,  but  I  shall  be  glad 
to  explain  It  again. 

I  will  state  to  the  Senator  from  Oregon  and  to  the  Senate 
that  the  National  Defense  Act  contained  a  provision  which 
authorized  the  Secretary  of  War  to  prepare,  or  cause  to  be 
prepared,  to  purchase  or  otherwise  procure,  gages,  dies. 
Jigs,  tools,  and  other  things  which  might  take  the  place  of 
stand-by  factory  units  in  the  event  of  war.  That  provision 
In  the  National  Defense  Act  has  been  largely  Ignored.  The 
purpose  of  Inserting  that  provision  in  the  National  Defense 
Act,  as  I  pointed  out  a  little  while  ago.  and  which  I  am  glad 
to  repeat,  was  to  take  care  of  such  a  situation  as  this.  At 
the  declaration  of  war  in  1917  there  was  being  manufac- 
tured In  the  arsenals  of  the  United  Statea  what  by  common 
consent  of  all  military  authorities  was  regarded  as  the  best 
nfle  m  the  world.  Of  course  the  capacity  of  those  arsenals 
was  entirely  inadequate  to  supply  the  needs  of  an  Army 
which  was  expanded  to  4,000.000  men.  but  when  the  effort 
was  made  to  bring  into  operation  private  factories,  private 
mak«?rs  of  munitions,  it  was  discovered,  for  instance,  that 
the  Remington  Arms  Co.  and  the  Winchester  Arms  Co.  wer-^ 
Jigged  and  tooled  up  for  the  manufacture  of  the  Britk'h 
Enfleld  nfle,  by  common  consent  a  far  inferior  rule  to  thj 
Springfield  rifle,  and  throughout  the  war  American  troops 
were  forced  to  fl»;ht  with  a  rifle  inferior  to  that  which  v,as 
already  m  existence  and  in  process  of  manufacture  in  the 
United  States. 

Mr.  McNARY.  Mr.  President.  I  should  like  to  a^k  the 
Senator  whether  this  proposal  was  submitted  to  th'?  Appro- 
priations Conimittee  of  the  Senate. 

Mr.  CLARK.  It  was  not.  This  situation  was  brought 
out  in  the  hearings  of  the  Special  Committee  Invcstigatrng 
the  Manufacture  of  Mumtions. 

When  Colonel  Harris,  the  head  of  the  War  Plans  Division 
of  the  War  Department,  was  before  the  committee.  I  a.sked 
him  why  this  provision  had  nevrr  been  earned  m'.o  effect. 
He  stated  to  the  co:nmittee  tha'.  :t  w.v.s  because  Con'iross  had 
never  been  willing  to  appropriate  the  money  for  it.  I  then 
asked  him  if  he  d;d  not  believe  that  juch  an  appropriation 
would  be  absolutely  the  be.st.  the  cheapest,  'he  most  fconnm- 
Ical.  and  the  most  efficient  method  of  providing  for  the  na- 
tional defense,  and  he  replied  that  he  certainly  thought  it 
would  be.  I  then  asked  him  how  much  monsy.  in  his  opin- 
ion, could  be  profitably  spent  by  the  War  Department  under 
that  provision  of  the  National  Defence  Act.  and  he  replied 
that  he  thought  $5,000,000  could  be  prohtably  expended  in 
the  first  year. 

I  will  say  further  to  the  Senator  from  Oregon  that  my 
particular  purpose  in  offering  this  amendment  was  to  answer 
the  argiiment  which  has  been  constantly  and  universally 
made  in  this  country  that  it  is  necessary  to  promote  and 
keep  allv«  and  to  be  subservient  to  the  private  manufac- 
turers of  munitions  because  they  are  necessary  as  stand-by 
units  In  time  of  war.  This  provision  of  the  National  De- 
fense Act  was  originally  designed  for  the  purpose  of  making 
the  Oovermnent,  as  far  as  possible.  Independent  of  such 
Agencies  in  time  of  war;  and  It  Is  for  that  purpose  that  I 
olTer  the  amendment. 

Mr.  McNARY.  May  I  ask  the  Senator  If  this  matter  was 
ever  brought  to  the  attention  of  the  War  Department?  Has 
the  amendment  been  submitted  to  the  Director  of  the 
Budget? 

Mr.  CLARK.  It  has  not  been  submitted  to  the  Enrector 
of  the  Budget.  I  will  say  to  the  Senator  from  Oregon,  how- 
ever, that  It  is  authorized  by  law;  and  It  was  on  the 
testimony  of  the  representatives  sent  before  the  Munitions 
Committee  by  the  War  Department  itself,  brought  to  a  meet- 
ing of  the  committee  by  the  Secretary  of  War.  the  Chief 
of  StafT.  and  The  Assistant  Secretary  of  War,  that  thi^ 
amendment  was  oIFerefL 


Mr.  McNARY.  Mr.  President.  Indisputably  the  amend- 
ment Is  subject  to  a  point  of  order;  but,  not  being  m  charge 
of  the  bill.  I  do  not  desire  to  invoke  it. 

Mr.  CLARK.  I  shall  be  glad  if  the  Senator  will  state  why 
the  amendment  Ls  subject  to  a  point  of  order.  It  simply  In- 
creases, for  a  pu-TMse  authorized  by  law,  an  amount  carried 

I  in  the  bill.  I  shall  be  glad,  therefore,  if  the  Senator  will 
fxplam  why  the  amendment  Is  subject  to  a  point  of  order. 

I  Mr.  McNARY.  I  think  that  can  be  done  in  a  very  few 
words.  It  is  an  Item  which  has  not  been  approved  by  or 
submitted  to  the  Director  of  the  Budget. 

Mr.  CLAPiK  It  has  to  do  with  a  subject  authorized  by 
law.  I  think  the  Senator  is  In  error  as  to  the  Senate  rule 
on  the  subject      If  the  Senator  desires  to  make  a  iwlnt  of 

^  order,  I  shall  b"  ►:lad  to  have  it  ruled  on  by  the  Ciair. 

I  Mr.  McNARY.  I  stated,  and  I  still  cling  to  thr>t  view, 
that  in  my  ^dgment  the  amendment  Is  subject  to  a  point 
of  order.  /W  this  time,  however,  I  refer  the  matt'ir  back 
to  the  Senator  in  charge  of  the  bill. 

Mr.  COPELAND.  Mr.  President,  I  should  dislike  to  raise 
the  point  of  order  atraiast  this  amendment.  I  find  myself 
personally  very  much  In  .sympathy  with  what  the  Senator 
from  MLsrourl  ha.s  in  mind;  but  it  is  a  matter  wUch  we 
have  not  considered  of  late  in  the  Senate.  I  support  it  was 
considered  years  ago. 

Ihe  Senator  from  Missouri,  and  several  other  Senators, 
have  had  the  benefit  of  the  testimony  before  the  Munitions 
Crmniittee.  I  Iciiow  how  earnest  these  Senators  hfc\e  been 
m  studying  this  great  problem.  I  have  no  question  vJiat  one 
of  th^  reccmniendations  they  will  ultimately  make  to  us  will 
include  this  item,  but  I  do  not  think  a  matter  which  involves 
$5,000  000.  which  was  not  estimated  for,  which  was  c  ven  no 
consideration  m  the  committee,  should  be  added  to  the  bill. 
Mr.  CLARK.  Mr.  President,  if  the  Senator  will  yield,  the 
Senator  speaks  of  $5,000,000.  The  Senator's  own  committee 
mad'^  a  change  in  the  Hou.se  bill  in  the  amendment  which  I 
have  s^iven  notice  I  am  going  to  move  to  reconside-.  which 
will  certainly  amount  to  at  least  10  times  $5,000,000. 

Mr.  COPELAND.  The  Senator  cerUinly  would  t.iink  it 
was  a  very  commendt.ble  act  if  we  struck  out  someaing  of 
that  kind. 

Mr.  CLARK.  No;  the  committee  agreed  to  the  amend- 
ment. 

Mr.  COPELAND.  The  item  for  the  increase  of  tli?  Army 
came  to  us  from  the  House. 

Mr.  CLARK.  Yes:  but  a  change  was  made  by  the  Senate 
committee  which  certainly  will  increase  the  expend: ture  at 
lea.st  tenfold. 

Mr.  COPELAND.  At  any  rate,  regardless  of  all  that,  I  do 
not  think  this  is  an  amendment  which  should  be  f.i/orably 
acted  upon  now.  I  am  not  a  parliamentarian.  I  am  not 
-sure  what  the  parliamentary  situation  Is.  I  desire  to  ask 
the  Chair,  if  I  raise  the  point  of  order  against  this  tiroposal, 
m  view  of  the  fact  that  it  violates  niJe  XVI.  what  wi.:  be  the 
ruling  of  the  Chair? 

Mr.  CLARK.  Mr.  President,  If  the  Senator  from  New 
York  desires  to  put  a  moot  question  up  to  the  Chair  I 
should  like  to  be  heard  on  it. 

Section  123  of  the  National  Defense  Act  provides: 
PTocunMncnt  of  g^gtm,  dle«.  Jlg«.  sjid  oo  forth,  nece;tfa.ry  for 
manufacture  of  arm*,  and  so  forth  The  Secretary  of  Wa:  be  a-id 
he  la  hereby.  authorl-v»d  to  prepare  or  cauae  to  be  pre])ired  to 
purchaae  or  otherwise  procure,  such  gagea.  dies.  Jigs  tjola  Ox- 
turea,  and  other  spcc-iai  alda  and  appliancea.  including  ii)ec'lfica- 
tlona  and  detailed  drawln+^s.  tia  may  be  n«-ccssary  for  the  immedi- 
ate maafacture.  by  the  Oovernment  and  by  private  nanufac- 
turers.  of  arma.  ammunition,  and  special  equipment  nec-jsary  to 
arm  and  equip  the  land  forces  likely  to  be  required  by  the 
United  States  la  tl.-ne  of  war  Proiided.  That  In  the  exj.  ndlture 
of  any  suma  appropriated  to  carry  out  the  purpoees  of  th;.-  section 
the  existing  laws  prea^^-nblng  competition  in  the  procun-nent  of 
supplies  by  purchase  shall  not  govern,  whenever  la  the  opinion 
of  the  Secretary  of  War  such  action  wUl  be  for  the  beat  intercut 
of  the  public  service. 

The  pending  measure,  as  T^ns^il  by  the  Hou£e  :  nd  re- 
ported to  the  Senate  committee,  carries,  in  pursuance  of  sec- 
tion 123,  an  appropriation  of  $79,530.    My  amendraeat  only 


goes  to  striking  out  certain  muDermb  and  Ixiaertlnff  other 
numerals.  This  matter  has  been  estlmatfed  tor.  It  bas  been 
passed  by  the  Bureau  of  the  Budget,  it  has  been  passed  by 
the  House  of  Representatives,  it  has  been  reported  by  the 
Senate  committee,  and  this  is  stmplr  a  iropoaal  to  strike 
out  one  sum  and  insert  ancrtber  sum. 

I  invite  the  Senator  from  Oregon,  or  the  Senator  from 
New  York,  to  point  out  any  rule  which  prohibits  the  Senate 
of  the  Umted  States  from  increasinf  a  sum  estimated  for. 
Mr.  FLETCHER.  Mr.  President,  the  Senator  said  some- 
thing about  this  matter  having  been  passed  by  the  Bureau 
of  the  Budget  and  having  been  estimated  for.  I  do  not 
understand  that  this  $6,000,000  has  erer  been  estimated  for. 
Mr.  CLARK.  That  is  perfectly  true,  bat  I  am  now  dis- 
cussing the  point  of  order. 

Mr.  FLETCHER.  The  Senator  bas  said  that  the  estimate 
that  passed  the  Budget  was  for  $79,530. 

Mr.  CLARK.    Does  the  Smator  contend  that  there  Is  any 
rule  of  the  Senate  against  increasins  an  amount  e8tima.ted 
by  the  Bureau  of  the  Budget? 
Mr.  McNARY.    Mr.  President,  will  the  Senator  yield? 
Mr.  CLARK.    I  yield- 
Mr.  McNARY.    I  call  the  able  Senator's  attention  to  rule 
XVI  of  the  standing  rules  of  the  Senate.     Clearly,  in  all 
cafes  of  appropriation  bills  where  an  item  Is  increased  with- 
out the  sanction  of  a  standing  c<»nmittee  or  a  select  com- 
mittee, or  an  estimate  of  the  Budget,  it  falls  within  the  rule, 
unless  it  Is  to  carry  out  an  existing  statute.    That,  I  think. 
is  sufficient  answer  to  the  Senator. 

Mr.  CLARK.  Mr.  President,  that  I9  precisely  the  situa- 
tion. This  amendment  falls  exactly  within  the  proviso  just 
referred  to  by  the  able  Senator  from  Oref«i.  I  thank  the 
Senator  for  calling  my  attention  to  that,  because  it  exactly 
explains  my  position. 

Mr.  McNARY.  If  an  existing  law  justifies  the  amend- 
ment, it  does  not  fall  within  the  rule.  I  am  not  familiar  with 
any  such  existing  statute. 

Mr.  CLARK.  That  is  the  reason  why  I  inrited  the  atten- 
tion of  the  Senator  from  C^egon  to  the  statute.  I  read  the 
statute  a  few  moments  ago.  The  citatkm  at  the  statute  is 
contained  in  the  paragrajA  which  I  have  proposed  to  amend. 
Mr.  McNARY.  I  have  not  read  the  statute,  nor  have  I 
had  it  before  me.  ITie  mere  fact  that  a  statute  an  the  books 
has  some  reference  to  a  subject  matter  does  not  bring  it 
within  the  rule. 

Mr.  CLARK.  Mr.  President,  if  the  Senator  win  permit 
me.  the  specific  statute  referred  to  in  the  apprcvrlation  bill 
Itself,  at  the  page  42.  is  a  qiefdflc  aothorlzatioci  for  the  spe- 
cific proposition  for  which  the  item  of  $79,530  is  to  be  ap- 
propriated, and  the  act  itself  is  a  ^ectflc  authorisation  for 
a-s  much  appropriation  as  Ccmgress  may  see  fit  to  make. 
In  other  words.  It  comes  completely  within  the  proviso  to 
which  the  Senator  him^u^w  just  refored.  The  rule  reads. 
In  part: 

All  prneral  appropriation  bUla  sbaU  be  referred  to  the  Com- 
mittee on  Approprlatlona.  and  so  ■mendmwite  sbaU  be  received 
t  ^  any  genei-al  approprtaUon  bill  the  effect  of  which  will  be  to 
Increase  nn  appropriation  already  contatoed  In  the  bill,  or  to  add 
a  new  it<»m  of  appropriation,  nnlem  lt-b«  made  to  carry  out  the 
provisions  of  eome  existing  law. 

Mr.  President,  that  is  precisely  the  sltttatkxi.  Just  a 
moment  ago  I  read  the  provision  of  section  123  o£  the  Na- 
tional Defense  Act,  which  specifically  authortMS  this  appro- 
priation, and  the  same  section,  section  123  of  the  National 
Defen.se  Act,  is  cited  In  the  terms  of  this  proposed  act  itself 
as  the  authoirty  for  the  approsMiation.  If  any  Benatcx*  de- 
sires to  make  the  point  of  order,  I  dwidd  be  iHaid  to  have 
him  do  so. 

Mr.  COPELAND.  Mr.  President,  It  is  so  interesting  a 
point  that  I  should  like  to  have  the  Cbatr  nde  upon  it.  I 
make  tlie  point  of  order. 

The  PRESIDINQ  OFFICER  (Mr.  MoQxu.  in  the  chair). 
The  Chair  sustains  the  point  of  order. 

Mr.  CLARK.  Mr.  President,  I  appeal  tnm  the  decision 
of  the  Chair. 


The  PRESmmO  OFTTCSR.    Tlie  Senator  from  Mtaouii 
appeals  from  tlie  decisiui  of  the  Chair.    The  question  la» 
Shall  the  decision  of  the  C%air  stand  as  the  Judgmmt  of 
the  Senate?    Ttxe  Clerk  will  call  the  roIL 
The  Chief  Clert:  called  the  rofl. 

Mr.  TYDINGS  (after  having  voted  in  the  afDrmative). 
On  this  vote  I  have  a  pair  with  the  senior  Senator  from 
Rhode  Island  IMr.  Metcau'].  I  transfer  that  pair  to  th* 
senior  Senator  frcHn  Nevada  [Mr.  PrmcAir]  and  allow  my 
vote  to  stand. 

Mr.  LOGAN.  I  have  a  pair  with  the  senior  Senator  from 
Pennsylvania  [Kir.  Davis]  .  I  do  not  kx»w  how  he  would  vote 
were  be  present,  and  I  transfer  my  pair  to  the  Roior  Sena- 
tcH-  from  Illinois  (Mr.  Lewis]  and  vote  "  nay." 

Mr.  GIBSON  (after  having  voted  in  the  negative).  I  in- 
quire if  the  jurdor  Senator  from  California  [Mr.  McAsool 
has  voted? 

The  PRESIDIITG  OFFICER.    That  Senator  has  not  voted. 
Mr.  GIBSON.    I  have  a  general  pair  with  the  Junior  Sen- 
ator from  c:alif  ctmia,  and  in  his  absence  I  withdraw  my  vote. 
Woe  I  permiUed  to  vote.  I  ^KNild  vote  "nay." 

Mr.  ROBINSON.  I  regret  to  announce  that  my  ooUeacue 
[Mrs.  CaeawatJ  is  detained  from  the  Senate  on  account  of 
illness. 

I  also  regret  to  announce  that  the  Senator  from  Louisiana 
[Mr.  Ovebton]  is  detained  from  the  Senate  on  account  of 
Illness. 

I  desire  to  announce  the  foUowlng  genercd  pairs  on  this 
question:  The  Senator  from  Virginia  [Mr.  Bykd]  with  the 
senior  Senator  from  Minnesota  [Mr.  Shipstkas],  and  the 
Senator  from  Montana  [Mr.  Wheeler]  with  the  Junior  Sen- 
ator from  Minnesota  [Mr.  Schau.]. 

I  also  wisii  to  announce  that  the  Senator  fnnn  Artxona 
[Mr.  AshtjrstJ,  the  Senator  from  Kentucky  [Mr.  BauclktI, 
the  Senator  from  Mississlp];^  [Mr.  Bilbo],  the  Senator  from 
Virginia  [Mr.  Btrd],  the  Senator  from  Georgia  [Mr. 
GsxjKGE],  the  Senator  from  Oirlahnma  [Mr.  Oosx],  the  Sen- 
ator from  Mississippi  [Mr.  HakrisokI,  the  Senator  from  Illi- 
nois UMr.  LEvns],  the  Senator  from  California  CMr.  Mc- 
Adoo].  the  Senator  from  Nevada  [Mr.  PrmtAii],  the  Senator 
from  North  Cfirolina  [Mr.  Retnolds],  the  Senator  from 
Oklahoma  [Mr.  TrobcasI,  the  Senatmr  trom  Florida  CMr. 
Trammell],  the  Senator  from  New  York  [Mr.  WACHal,  the 
Senator  from  Ikfassachusetts  [Mr.  Walsh],  and  the  Senator 
from  Montana  [Mr.  Whexleb]  are  necessarily  detained  from 
the  Senate  on  official  business. 
The  result  wcis — yeas  18,  nays  48,  as  toSlams: 

TEAS— 18 


Adams 

iDoolidge 

Keyes 

TowDMeod 

Austm 

Copeland 

King 

Tydlncs 

Burke 

Dickinson 

McNazy 

WhMe 

Byrnes 

Fletcher 

Rorbeck 

Carey 

Hale 

Sheppard 
HATS— 48 

Barhifiwn 

CDstlsan 

Bay den 

Bailey 

Couxeofl 

LaFoUett* 

Pope 

Banklipad 

Cutting 

Logan 

Radcllff* 

Barbour 

Dletertch 

Boblnson 

Black 

Donahey 

McCarran 

KuawU 

Bone 

D\iily 

McKeUar 

SchwaUenbach 

Brown 

Prarler 

IClnton 

Smith 

Biilkley 

Gerry 

Moore 

Stelwsr 

Bulow 

Glass 

Murphy 

TboouM,  Utali 

Capper 

Gulfey 

Mvirray 

Clark 

Hastings 

Neely 

Vandenberg 

Connally 

Hatch 

Nye 

VanNuys 

NOT  VOTTNO— » 

Ashnntt 

Gibson 

McGlU 

Ttaooiaii.  Okla. 

Barkley 

Gore 

Metralf 

Bilbo 

Harrlfion 

Norrls 

Wagner 

Borah 

Johnson 

Orerton 

Walsh 

Byrd 

Lewis 

Plttman 

Wheeler 

Caraway 

Long 

Reynolds 

DktU 

kfaloney 

Sc^aU 

George 

McAdoo 

Bhlpstead 

So  the  decision  of  the  Chair  was  iMt  sustained. 

The  PRESIDING  OFFICER.  The  question  now  is  m 
agreeing  to  tlK  amendment  proposed  feqr  the  Senator  from 
Missouri  [Mr.  Clark]. 

Mr.  GLASS.  Mr.  President,  it  win  be  noted  that  on  the 
appeal  from  the  ruling  of  the  Chair  I  voted  "  nar ' 
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I  frankly  thought  the  nihng  of  the  Chair  waa  In  error, 
and  ilihough  I  am  utterly  opposed  to  the  appropriation, 
and  snail  vote  against  it,  and  sincerely  trust  that  the  Senate 
will  \<y.e  aiiain-U  it.  I  think  the  contention  of  the  Senator 
frf^m  M.ssouri  Mr  ClaiikI  »as  correct  from  the  parlia- 
mt-ntciry  po.nt  uf  \'.ew  But,  Mr  Prrsident.  if  we  may 
wiih'-ut  any  e::t:mdte  from  :he  Bui,;et.  wr.hin;*  any  author- 
ized rtcommendation  from  any  source,  increase  thi3  appro- 
pria'.;f;n  :n  the  biil  by  $5,000,000.  we  may  increase  it  in  the 
same  vny  by  $50,000,000  or  $150,000000.  I  thmk  it  Is  a 
bad  practice,  and  one  In  which  the  Senate  should  not  In- 
dulge, to  make  appropriations  of  millions  of  dollars  without 
any  c^'imate  whiitsoevcr.  or  without  any  authorized  recom- 
inend-i'.;on  whatsoever,  merely  upon  the  basis  of  a  statement 
of  some  Army  officer  to  seme  memb<'r  of  a  committee  inves- 
tigatinj?  munitions. 

Mr  CLARK.  Mr  Pre.sldent,  I  m.crely  drsire  to  say  before 
the  vote  Is  taken  on  the  amendment  that  whether  or  net 
the  amendm.ent  Is  agreed  to.  it  is  my  purpose,  immediately 
after  the  vote  is  taken  on  it,  to  make  a  motion  which  will 
havp  the  effect  of  saving  many  times  more  than  the  inr-rease 
now  advocated,  and  possibly  to  save  the  American  people. 
In  the  long  run.  billions  of  dollars  and  millions  of  lives  by 
the  dirimu'ion  of  dan;?er  of  another  war  I  mtenc'.  as  .soon 
as  this  vote  shall  have  t;een  taken,  to  mov  to  strike  out 
the  provision  providing  for  the  Increase  In  the  Umted  States 
Armv. 

Mr  GLASS.  But  the  S.-'nate  m.iy  rot  atrre'^  with  the 
Senator  and  we  may  lose  the  $5,000,000  wh.ch  is  proposed 
tc  be  appropriated  under  the  amendment  of  the  Senator 
from  Missouri. 

Mr  CLARK.  Mr.  President.  If  wp  are  ?oing  to  undertake 
to  precipitate  a  war  by  continuing  the  present  vick  us  circle 
tf  increasing  armiimcnt,  then,  in  my  cpminn.  the  cheapest 
and  ma>t  economical  method  of  provldnt?  for  the  national 
deftii.->e.  according  to  all  the  testimony  that  has  been  Riven. 
Is  through  an  appropriation  for  RauBcs.  die?,  and  JU-s  for  the 
most  efficient  prosecution  of  war  if  ;t  should  come. 

Mr  GLuASS.  I  am  not  an  optin.ist  about  many  things. 
but  I  do  not  believe  we  are  going  to  have  a  war  at  ar:y  time 
soon 

Mr    CLARK.     I  hope  the  Senator  from  Virginia  is  right. 

I  ask  for  the  yea ;  and  nays  on  thi  •,  question. 

Mr  COPELAND.  Mr.  President,  although  I  have  discov- 
ered that  the  Chair  and  I  are  wrong  about  the  rule — and  I 
have  been  in  the  Senate  long  enough  to  have  known  a  ques- 
tion to  be  decided  both  ways  at  one  session — neverthele?.-. 
en  Its  merits.  I  think  this  is  an  unreasonable  request  to  make 
of  the  Senate. 

I  am  not  competent  to  discuss  the  merits  of  the  proposal. 
I  have  ruch  confidence  In  the  Senator  from  Missouri  [Mr. 
Cx..*Rx  1  that  I  know  he  would  not  recommend  an%-thing 
wh;ch  d^d  not  appeal  to  him.  The  others  of  U3  are  entitled 
to  have  the  facts,  however,  and  a  standing  committee  of  the 
Senate  is  entitled  to  know  the  particulars  and  to  know  why 
this  additional  amount  should  be  provided. 

I  think  we  are  re^ersing  the  procedure  which  should  be 
followed  when  we  insert  In  this  casual  way  an  item  so  large 
as  $5  OC 0.000  without  any  recommendation  from  the  Depart- 
ment, without  any  estimate  from  the  Budget,  and  without  a 
single  word  of  testimDny  In  the  committee. 

I  hope  the  amendment  will  fail. 

Tlie  PRESIDINO  OPnCER.  The  question  is  on  afrreelng 
to  the  amendment  offered  by  the  Senator  from  Missouri 
[Mr.  Ct,a«k]. 

Mr  CLARK.  On  Tiiat  question  I  demand  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  call  the  roll. 

Mr  GIBSON  (when  his  name  was  called) .  I  have  a  pair 
with  the  Jimior  Senator  from  California  I  Mr.  McAdooI. 
Not  knowing  how  he  would  vote.  I  withhold  my  vote.  If 
permitted  to  vote,  I  should  vote  "  yea." 

Mr.  LOGAN  (when  his  name  was  called).  Making  the 
aanie  annouDcement  as  an  the  previous  vote.  I  vote  "  nay." 


Mr.  TYDINGS  'when  his  name  was  called).  Making  the 
same  announcement  that  I  made  on  the  last  vote,  I  vote 
"  yea." 

The  roll  call  was  concluded. 

Mr.  GL.ASS.  My  colleague,  the  Junior  Senator  from  Vir- 
ginia Mr  Byrdj.  is  neces.sanly  detained  from  the  Senate. 
If  present  he  would  V';te  "  yea." 

Mr  ROBINSON.  I  wish  to  announce  that  the  jur.ior  Sen- 
ator from  .Arkans;i.s  :  Mrs  Car.\w.*yI  and  the  Junior  Senator 
from  Lx>u:.siana  1  Mr   Overton)  are  detained  by  illnr  b. 

I  aLso  wLih  to  announce  that  the  following  Sem  tors  are 
necessarily  detained:  The  Senator  from  Arizona  [Mr. 
AsHURSTl.  the  Senator  from  Kentucky  [Mr.  Barkiey],  the 
Senator  from  Mi.s.sissippi  [Mr.  BilboI.  the  SermtDr  from 
Georgia  Mr  Gkohge!,  the  Senator  from  Oklahoma  [Mr. 
Gore;,  the  Senator  from  Illinois  [Mr.  Liwxsl,  the  Senator 
from  California  ,  Mr.  McAdooI.  the  Senator  from  Nevada 
[Mr.  PTTTM.\Ni,  the  Senator  from  Oklahoma  [Mr.  IIiomas], 
the  Senator  from  Florida  '.Mr.  TrammellI,  the  Senator  from 
New  York  Mr.  Wac.ne:; ',  and  the  Senator  from  Montana 
i  Mr.  Wheelbs  I. 

The  rt-i-ult  w  a.s  arm  -onced — yeas  35,  nays  40,  as  follows; 


nft.-bo'or 

C^nv.r.fi 

MrOUl 

R^-ynoldi 

R.a<  It 

Oii-'y 

KI.KrKw 

Schail 

Uo::^ 

Kra/ler 

NLmtp 

SrhwIIi  nbach 

B'-iwri 

Ouffey 

Murray 

Shlpf-tetd 

Bulkl'-y 

Ha.'rl.>ton 

N«-ly 

Tiiomjui   \JUkh 

Capper 

Hauh 

Ni'rrU 

Truman 

Clft.-ic 

Ih  F'V.ett* 

Ny« 

Tidings 

c".  iit;Kan 

I.   .!■< 

()  Mihoney 

Vandeu!  erg 

Cuuzeuj 

McCarran 

I'upe 
NAYS.     40 

Artarr..'* 

Cnollrtfr 

Haydcn 

RadrllfT- 

A  v.,"<t ;  :i 

C'i-]i,.:.<i 

K.>f>s 

RoMn.sc:i 

Ha.  h  man 

nirklr.min 

Klr.K 

Rus.iel! 

Bil.-v 

ri'.f.fr'i-h 

I  <v;an 

Slippparl 

F'.a.-.i'lcad 

IXiria.'ify 

Loricnr^a 

8ml'h 

n-ii.'w 

K>':rhrT 

Mr  Nary 

aviwrr 

nu.-k.c 

Clt  rry 

Mkioney 

Town.sc;.d 

i;>rn**« 

C.a.* 

M;:i'.iin 

Va.i  Najg 

Ca.-'y 

Ha> 

M;:rphy 

Wal-ih 

Conr.ally 

U*tll:i^ 

N.>rb«-k 

Whlta 

NOT   VOTINQ      20 

Kahnznt 

Caraway 

jMhnaon 

PlttmAn 

Hark.eT 

Da  V  1.1 

l^-wls 

Tb(jmfta.  Okia. 

n-'ho 

Ci»v  'yr 

MA  'oo 

Trarr-.'Tie  1 

B  -rah 

Cilbsori 

Met..ralf 

Wagner 

by.-d 

Ciure 

Overton 

Wheeler 

So  Mr.  Ci^RK's  amendment  was  rejected. 

Mr  CI.ARK.  Mr.  President.  I  move  to  recoa.slder  the  vote 
by  wh'ch  the  committee  amendment  in  Lnes  24  and  25, 
page  10.  and  line  1.  pa^c  11,  was  agreed  to. 

In  addition  to  making  the  motion  to  reconsider  that 
amendment  I  should  like  to  give  notice  that,  whether  the 
motion  prevails  or  not,  it  is  my  intention  to  move  to  strike 
out  the  provision  applyuig  to  the  increase  of  the  standing 
Army. 

Mr.  COPELAND.  Mr.  President,  it  is  now  so  late  that  I 
suggest  we  let  the  Senators  motion  be  pending  until 
tomorrow. 

Mr.  CLARK.     Very  well,  that  is  entirely  agreeable  to  me. 

WOnK-RELIir    PROGRAM 

Mr.  GLASS.  Mr.  President,  I  desire  to  give  r.otire  to 
Senators  that  tomorrow,  upon  the  completion  of  the  con- 
sideration of  the  pending  War  Department  appropriation 
bill.  It  is  my  purpose  to  call  up  House  Joint  Resolution  117. 
dealing  with  relief  and  work  relief. 

EXICimvi  SESSION 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  tho 
consideration  of  executive  business. 

The  motion  was  agreed  to,  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

KXECUTFVI     REPORTS     OF     COMMITTEES 

Mr.  McKTTIJ.AR.  from  the  Committee  en  Post  OfBces  and 


Post  Roads,  reported  favorably  the  nominations  of 
postmasters. 

Mr.  ROBINSON,  from  the  Committee  on  Pore;t?vi  R 
tlono.  reported  favorably  the  following  nominatioiu: 


.cver:^! 


la- 
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John  J.  Mucclo.  of  Rhode  Islazkl.  now  a  Foreign  Service 
ofScer  of  class  6  and  a  consul,  to  be  also  a  secretary  in  the 
Diplomatic  Service;  and 

William  P.  Cochran,  Jr..  of  Pennsylvania,  now  a  Foreign 
Service  oflBcer.  imclassified,  and  a  vice  consul  of  career,  to 
be  also  a  secretary  in  the  Diplonuitic  Service. 

The  PRESIDING  OFFICER  iMr.  McOnL  in  the  chair). 
The  reports  will  be  placed  on  the  Executive  Calendar. 

The  calendar  is  in  order. 

THX  CALKIfDAR ^POSnUSTBtS 

The  legislative  clerk  proceeded  to  read  the  nominations 
of  sundry  postmasters. 

Mr.  McKELLAR.  I  ask  unanimous  consent  that  the  nomi- 
nations of  postmasters  on  the  calendar  may  be  confirmed 
en  bloc. 

The  PRESIDING  OPPICER.  Without  objection,  the  n«n- 
tnations  are  conftrmed  en  bloc. 

That  completes  the  calendar. 

HXCCSS 

As  in  legislative  session. 

Mr.  ROBINSON.  I  move  that  the  Senate  stand  in  recess 
until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  5  o'clock  p.  m.)  the 
Senate,  in  legislative  session,  took  a  recess  until  tc«norrow, 
Thursday.  March  7.  1935.  at  12  o'clock  meridian. 


CONFIRMATIONS 

Executive  ncnninations  ccnflrmed  bf  the  Senate  March  S 
{legislative  day  of  Mar.  4).  1935 

POSTMASmS 
AKKAKSAS-TIZAB 

A.  Judson  Pryor,  Texarkana. 

BEnnmoTA 

N.  Elmie  Lewis,  Bertha. 

Emily  M.  Drexler,  Brandtm. 

James  F.  Doherty.  BuhL 

Ingval  Lynner,  Clarkfleld. 

John  K.  Sloan,  Coleraine. 

Helen  I.  Oervais.  Currie. 

Edward  A.  Buckley.  East  Orand  Focfes. 

Catherine  I.  Ackerman,  Eden  Vallej. 

Edward  R.  Siem,  Elfin. 

LeRoy  M.  Schwartz,  Evansvllle. 

Henry  J.  Widenhoefer.  Fisher. 

Herbert  C.  Whaley,  ToBsUxi. 

Raymond  E.  Garden,  Oary. 

Bertha  T.  Bot.  Qhent. 

Carleton  H.  Lelghty,  Qlenville. 

Charles  B.  Seipp,  Hartley  Falls. 

Michael  E.  Thompktns.  Hector. 

Edith  A.  Marsden,  Hendrum. 

Fritz  von  Ohlen,  Henning. 

Florence  D.  Aiarkham.  Hopkins. 

William  V.  Kane.  International  FaUa. 

Harry  W.  Simpaon,  Jasper. 

Hattie  G.  Haas.  Lamberton. 

Peter  J.  Vasaly,  Little  Falls. 

Ole  C.  Olson.  UtUefork. 

Jacob  Ohlsen,  Luveme. 

James  V.  Sweeney,  Mahnomen. 

Fred  E.  Joslyn.  Mantorville. 

Maude  E.  Williams,  Mora. 

Justin  I.  Brown,  Nevis. 

Leo  F.  Oroos.  North  St.  PauL 

Frank  S.  Averill.  Ogilvie. 

Harold  T.  Colbjornsen.  Parkers  Prairie. 

Linus  E.  Dougherty,  Pine  River. 

Raymond  A.  T.innihan.  Red  Lake  FaQa. 

William  H.  Wilson,  Rushmore. 

Edward  M.  Swanson.  RusseU. 

John  A.  Henry.  St.  Cloud. 

William  F.  Krueger.  WykolL 


IfOKTH  CASOUXA 

Mortimer  H.  Mitchell.  Aulander. 
Robert  Lee  Biidger,  Bladenboro. 
Tasker  T.  Hawks,  Norlina. 
Ellas  Carr  Speipht.  Rocky  MounL 
G.  Glenn  Nichols,  Sparta. 

SOTTTH    DAKOTA 

Lewis  E.  Smith.  Alpena. 
Ian  H.  Maxwell.  Delmcxit. 
Regina  Trinen,  Letcher. 
James  R.  Crowe,  Yankton. 

nxAS 

Robert  Rowntree,  Bartlett. 
Otto  Hicks,  Blum. 
Earl  B.  Hopkins,  Braaxria. 
■njeodore  A.  Ijow,  Jr..  Kmham. 
Stanley  F.  Labus.  Falls  City. 
Wallace  J.  Bludworth,  Flatonia. 
James  F.  Atkinson,  Florence. 
Robbie  G.  EUis,  Fort  Davis. 
Leonadis  K  Eubanks.  Ck-oesbeck. 
Sam  H.  Amsler,  McGregor. 
E.  Otho  Drtskell.  Mansfield. 
Richard  J.  Bradford.  Pettus. 
Willis  C.  GifBn,  SabinaL 

X7TAH 

John  M.  Bemhisel,  Lewiston. 
Andrew  J.  Judd,  MantL 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  March  &,  1935 


Montgomery,  D.  D., 


The  House  met  at  12  o'clock  noon. 
The  Chai^ln,   Rev.   James  Oiera 

offered  the  following  prayer: 

Etenml  and  loving  Father,  on  this  day  so  fined  with  holy 
memories  and  with  immeasurable  tearfitng,  we  would  with- 
draw to  the  secret  place  of  God's  pavilion.  These  are  mo- 
ments ot  soiemn  thoughts  and  we  bend  low  in  humility  at 
the  altar  of  mercy.  We  hmnbty  confess  oar  sins;  the  remem- 
brance of  them  is  grievous  unto  ns;  do  Thou  have  mercy  and 
forgive  and  let  us  hear  Thy  "  depart  in  peace."  Overturn 
the  tables  of  traffic  in  the  temi^ea  of  our  breaata.  eompaas 
our  grief,  Impress  as  with  our  mortality,  and  bless  us  with 
the  song  of  deliverance.  Strengthen  us  with  a  constant, 
assuring,  spiritual  power  as  a  stream  that  breaks  from  the 
mountain  side.  O  God  of  Bethel,  pour  into  our  minds  wis- 
dom and  courage  undaunted,  and  into  om:  hearts  mercy 
unrestrained;  may  they  sound  on  the  ivory  pavement  of  truth 
and  sincerity.  Grant  that  the  labor  of  this  day  bear  the 
mark  of  distinction  tmd  intensity  of  desire  to  serve  oar  be- 
loved land.    In  our  Savior's  name.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MXSSAGZ   raOK  TKK  SEIUTK 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  concurred  without 
amendment  in  a  concurrent  reaotation  of  the  Hmise  of  the 
following  title: 

H.  Con.  Res.  14.  Concurrent  resolution  requesting  the  Pres- 
ident of  the  United  States  to  return  to  the  House  of  Reiav- 
sentatives  the  enrolled  ball  (H.  R.  330)  entitled  "An  act  for 
the  relief  of  Sophie  de  Sota." 

MtnrriKG  or  comcrrm  ov  ACKictTLTtru 

Mr.  DOXEY.  Mr.  Speaker.  I  ask  unanimous  consent  that 
during  the  remainder  of  the  week  the  Committee  on  Agricul- 
ture be  permitted  to  sit  during  the  sessions  of  the  House. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  frcmi  Mississippi  [Mr.  DoxktJ? 

There  was  no  objection. 
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CrUBUfC  WAR  PROriTS 


Mr  DL'FFEY  of  Oh.o  Mr.  Speaker.  I  ask  unanimous  con- 
sent, :o  f'xrend  my  own  remaiks  in  the  RccoRO  and  include 
thfrpin  an  address  Kiven  by  my  colleague  from  Ohio.  Hon. 
Frank  I.  Kloeb.  over  a  Nation-wide  hook-up  on  the  subject 
of  c'irbir.g  war  proi'^.to 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
cen'-i^rnan  from  Ohio  (Mr    Dvttky]? 

There  was  no  objection. 

Mr  DL  PFEY  of  OhiO.  Mr.  Speaker,  und^r  leave  to  extend 
my  remarks  m  the  Rbco.id  I  include  a  radio  address  de- 
livered by  my  colleague.  Hon.  Prank  L.  Kloeb,  of  Ohio,  on 
invitation  by  the  National  Broadcasting  Co..  over  a  Nation- 
wide hook-up.  on  March  5.  1935. 

TTie  radio  address  follows: 

My  rnends.  the  S<>nAt«  munltiooa  investlgauon  and  the  unl- 
\ersaJ  dr&ft  we«k  of  the  American  Leglun  have  a^in  brought  be- 
fore Congreaa  and  the  people  the  question  of  ciirblng  war  proflta 
In  event  of  another  war  This  question  Involve*  primarily  th? 
•tudy  of  the  moat  effectn-e  method  of  curbing  wau--time  inflation 
oJ  price*,  for  from  this  evU  naturally  flow  the  reaultant  evUa  of 
profiteering,  exorbitant  cost  to  the  OoTemment.  loss  of  morale 
to  the  men  in  the  field  and  to  the  civilian  population,  and  the 
Inevitable  depression  that  follow*  post-war  deflation 

Profiteering  In  time  of  war  by  those  who  would  ttite  advantage  of 
their  government  and  of  their  fellow  ctUzans  is  as  old  as  clvillxa- 
tion. 

OeneraJ  Washington  wrote  of  the  Rerolutlonary  War  proflt*er« 
■  No   puni."ihment    la   too  great   for   the   man   who  can   build   his 
greatness  upon  hi*  country's  ruin  " 

Some  of  our  large  fortunes  were  built  during  the  ClvU  War  upon 
the  blood  and  the  suffenng  of  the  manhood  of  America 

During  the  Spanish -.American  War  we  rer?.ember  the  scandal 
orer  embalmed  beef,  and  the  terrible  ■ufferJng  and  death  that 
followed  Its  use 

After  the  deciaraUon  of  thcae  wars,  the  public  and  the  soldiers 
in  the  field  complained  bitterly  at  the  inflated  prices  of  all  necee- 
B*rv  ronunoUities  and  the  Inordinate  profits  of  those  who  wou'.c: 
tAke  advantage  of  their  fellow  men  After  the  close  of  these  warn. 
the  prevention  of  a  recurrence  of  these  erli*  in  the  event  uf  an- 
other 'Ji<ir  was  acrtously  debated.  Always  time  served  to  deaden 
the  naemory  of  these  outrages,  until  the  subject  ceased  to  be  du- 
( u.-ised  and  another  war  was  upon  us. 

During  the  World  War  the  American  soldier  carried  a  gun  for 
Bl  per  day  I  was  one  of  th«m.  The  mechanic  who  fashioned  the 
KUn  received  $15  per  day.  the  nukn  who  owned  the  factory  received 
lis. 000  per  day.  It  was  this  Inequity  that  affected  the  men  In 
the  service 

The  American  Le<(1on.  at  its  first  convention  in  1919  conceived 
the  idea  of  the  no-cmlled  "  unlversAl  draft  "  It  desirt^  a  Uw  that 
would  compel  industry  and  lAbor  to  serve  equully  and  without 
profit  In  :ime  of  war. 

In  I<»31  Ccntrress  created  the  War  Policies  Commission,  "to  In- 
vestigate and  report  a  feasible  plan  to  promote  peace  and  to 
equalize  the  burdens  of  war."  The  McSwMn  bUl.  now  before  the 
Houjte  la  ihe  reault  of  the  efforts  of  that  Commission.  The  Ameri- 
can Lrplon  the  Veterans  of  Foreign  Wars,  and  the  Disabled  .Kmrr' - 
can  Veterans  have  worked  for  what  this  measure  substantially 
provides. 

In  past  major  wars  history  tells  us  that  Immediately  after  the 
deciaxation  of  war.  because  of  speculation  and  a  vaatiy  increa.sed 
demand,  there  comes  a  sudden  stampede  in  prices  During  the 
Civil  War  our  efforts  to  control  the  stampede  were  feeble  .\fteT 
we  had  entered  the  World  War  our  effort  was  to  so  contro,  the 
stampede  as  to  bring  the  price  leaders  back  on  a  level  v^ith  their 
fellows  This  we  sought  to  accomplish  th.ough  an  exce-.s-pron-j 
tax  and  a  price-fixing  commission.  Some  pnco  leaders  were 
checked  by  these  means 

In  ^tudylnjc  thta  question  of  war-time  inflation  and  Its  result- 
ant e.ila.  we  must  first  arrive  at  the  t>as:c  conclusiun  either  of 
seeking  to  control  the  price  stampede  or  of  striking  at  the  he^rt 
of  the  l.<3ue  and  prcv«ctlng  any  stampede. 

Klthe-  the  device  of  an  ex^^ss-proflts  tax  or  the  commandeering 
by  the  Oovemmsnt  o(  so-called  "  war  industries  "  u  advocated  by 
those  who  see  a  price  stanapede  as  inevitable  upon  declaration  of 
war 

The  exres^-proflts  tax  d'-irlng  the  war  did  not  prevent  Inflation. 
It  helped  to  pyramid  inflation  For  example,  the  iron-ore  prtxlucer 
bad  levied  upon  him  an  ezcess-proflts  tax.  Me.  in  turn,  passed 
thid  on  to  :J^e  plg-Lron  producer  as  an  element  of  cost.  The  plg- 
iron  prt<l;  er  paid  an  excess-proflts  tsx  out  of  his  profits  and 
passed  'nis  on  to  the  steel  producer  Krentuslly,  at  the  peak  price, 
the  C'to-. triimeni.  as  the  purchase.-,  paid  the  excea&lve  cosi,  and 
thereby  paid  for  the  cx;cas-p;o.^u  taxes  that  it  had  previously 
coiltc  teO 

In  the  final  analysis,  it  •aras  the  ultlmats  consxuner — the  tax- 
payer and  'he  Ooveroment— who  paid  the  excess-proflU  tax  Into 
th-  rreasury.  This  tax  daring  the  war  penalised  efficiency  and 
rt;\.'.^rd<.'d  laeflSclency.  It  did  not  recover  the  excess  profits;  it  did 
not  koep  prices  down.  It  d.J  ;.ct  stimulate  producUon.  It  did  the 
oppoa  'e 

The  tr^ceas- profits  tax  alone  would  not  solve  the  problem. 


Of  thi>«e  who  advocate  that  the  Government  commandeer  all 
•.o-odJ!tHi  •  wsu-  IndiiS'ries  ■.  I  ask  this  ptTtlnei.t  question  "  What 
are   war   Industries'    " 

In  a  •^.•jilTii  [i;.ij.!r  w.ir  practically  every  p.-oduct  contributes  It.s 
pa.-t  to  the  'Ainn!r.i<  'f  rhe  war  The  econo.'nlc  streni^th  of  a  i.atlon 
is  JiLsl  as  i.mportant  Ji.<«  is  lus  military  stren>;th  A&iunilng  that  we 
ro'.jld  dpfirie  *  iir  InU  istries  and  that  the  Government  would 
conui.andf.T  :litsf  ii. Justrus.  it  'hen  n.unt  have  the  money  to  pay 
the  men  v,l.n  <  p^ru'-e  the  Inrt'.L.-'.tr'.es  Clovernment  recelve.s  li.s 
money  throu^rh  taxation.  Tu.».-»i  a.-e  levied  upon  property  and 
earnings  E^.-ery  mdu.'.lry  that  i.;  '"omniandeered  is  so  much  prop- 
erly taken  fruin  i.uUer  laxat-oii  Eventually  we  arrive  at  complelc 
SO' ial.rii'.ion  of  a^l  industry  A.l<rr  the  luse  of  the  war  endlcs.s 
J  r<'talem.s  wnuld  ■"■~nrrnnt  tMe  Oovmunent  In  returmng  these 
pr<p>erties  to  their  rightful  dxners. 

Ihe  hrbt  problem  the  (ioverninent  would  face  In  commandeer- 
ing WLU^d  be  a  cuiutuutiunal  one.  The  fifth  amendment  pro- 
vides for  r"aaonabl2  compensation  for  property  taken.  When  this 
power  is  "xerrl.sed.  the  Oovemment  la  requln>d  by  the  courts  to 
pay  rea-vinable  Oi>mp»'nsa'i(  n.  which  la  the  market  price  If  we 
permit  the  stampede  of  prices  at  the  beginning  of  a  war  and  then 
attempt  the  cc  mm-nde.  ri:x  procetvs.  the  Government  becomes  a 
purchjuser  of  prrpt-rt',    at     --r  near     the  peak  of  Inflation. 

I  am  not  Rouig  into  the  qui-stlon  of  the  ability  of  the  Oovem- 
ment to  operate  indusirUl  plants.  For  the  Government  to  attempt 
to  do  so  would  8o  disrupt  the  economic  structure  of  the  Nation 
as  to  retard  prodULtioa  benou^ly  aiid  thus  interfere  with  winning 
the  war 

Ttie  third  method  propc^ed.  which  I  consider  the  best  solution 
of  the  problem,  u  emtxTdied  In  the  McSwaln  bill  now  before  the 
House.  I  nder  this  bUl  the  Executive  Is  authorized  to  freeze  prices 
as  of  a  date  prior  to  the  decl.u^lion  of  war  By  so  doing,  he  would 
fix  prices  as  of  a  date  when  business  was  being  transacted  under 
the  normal  law  of  supply  and  demand  A  price  celling  would  thus 
be  fSiablLshed  beyond  which  no  prices  could  go.  but  under  which 
prl^^i^s  might  nwctuate.  A  price-fixing  commia*>ion  would  then  be 
est-ibllahed.  with  power  to  conduct  hea.Mnga  and  raise  or  lower 
prlcee  in  order  to  correct  Inequities  in  the  price  structure.  No 
Uian  would  have  cause  to  complain,  because  reasonable  compt'ii.-a- 
tlon.  con.sidenng  the  entire  prl  .•  level,  would  be  received  by 
everyone 

The  '.per  viiator.  knowing  of  the  provLslons  for  the  freezing  of 
prlcesi,  wuUid  refrain  from  speculation  In  advance  of  the  declara- 
tion >f  war  There  would  ensue  no  undue  inf.atlon  cf  prices  anri 
no  di'flatlan  of  the  currency  The  cost  of  living  would  remain 
fairly  stable  All  men  would  l>e  working  toward  a  ronirnon  end  — 
the  san.e  end  toward  which  the  men  in  the  held  were  working — ■ 
victory   for   the  Nation. 

Nci  corruption  of  public  ofT..  tals-  which  follows  unreasonable 
profits-  would  he  experienced  The  morale  of  ttie  rnill'iry  and 
civilian  population  would  be  enhanced  TT.ere  would  be  no  de- 
mand for  adjusted  rompeivsation  or  bonus  to  the  service  men 
alter  the  war  Shi>iild  the  low-cost  producer  of  a  couiniudity  In 
^:'"at  demand  receive  inorrtir-.aie  profits,  then  an  excest-pruut-  lax 
could  restore  that  profit  to  the  Trcciaur^-  Op^ratlu,^  I'lKicr  fee 
conditions  the  tax  would  not  pyramid  prlre^  b"»rn'i^-^  the  pr'.' e 
celling  would  prevent  that.  There  would  be  no  reaction  and  con- 
sequent depression  at  the  close  of  the  war.  \fchiLh  always  accom- 
panies falling  prlce.s  The  Nation  wovild  move  from  {)eHce  to  war 
and  from  war  to  pear»  without  serious  dl."<3ointmeni  of  the  eco- 
nomic structure  Business  men  would  feel  more  <onrtdent  in 
ontracting  for  ^oods  or  services,  knowing  that  pn.  es  woulil  re- 
main relatively  stable  Labor  would  not  complain  whea  the  c-.^ 
<  r   living  did   not   In.-re-.cse 

By  the  prevention  of  inflation  the  desired  objectives  womM  be 
accomplished  Peaie.  we  desire  abov^  all  else.  By  equalizing  the 
burdens  of  war  we  eniiaiice  the  prob.kbUUy  of  peace. 

rWO  YEARS   or   DEUOCRAriC   CONTROL 

Mr.  TREADWAY  Mr.  Speaker,  I  ask  unanimou.=^  cm-ent 
to  extend  my  own  remaj-k.s  and  to  Include  an  addre.s.s  I 
delivered  over  the  radio  liust  nlRht  in  conjunction  with  the 
gentleman  from  Ohio  (Mr.  Kloeb). 

TTie  SPEAKER.  I.s  there  objtHrtion  to  the  requeiit  of  the 
gentleman  from  Ma.N.sachuetts  IMr.  TreadwayI? 

There  was  no  objection. 

Mr.  TREADWAY  Mr.  Speak'^r.  2  years  apo  ye.'^terday  the 
present  Democratic  administration  took  over  the  reins  of 
government.  It  is  therefore  time  that  we  take  account  of 
stock,  balance  the  books  of  accomplishment  and  failure,  and 
decide  whether  the  administration  has  made  good. 

We  all  know  that  the  election  of  1932  came  at  a  tfme  of 
world-wide  depression,  and  that  there  was  a  definite,  psy- 
chological tendency  toward  a  change  of  party  control.  Em- 
ployment was  scarce  It  was  easy  to  app^'al  to  the  husband 
out  of  a  Job  and  to  the  housewife  lacking  the  needs  of  hnmo. 
It  was  easy  to  persuade  them  to  condemn  the  existing  ad- 
ministration and  to  pm  their  faith  to  the  assurances  of  pro.s- 
perity  to  be  gained  by  a  chance.  Pailure  m  this  rerpect  is 
apparent  from  the  suiistical  returns  sJiowm.;;  that  there  aie 
more  than  10,000.000  unemployed  and  19,000.000  on  rclieX 
rolls. 


Business  Is  unable  to  make  any  suhBtanttal  recorery  be- 
cause of  Government  interference.  Tbe  basts  of  business 
prosperity  is  confidence.  "Rie  uncertainty  caused  by  daily 
changing  policies  necessarily  breeds  lack  of  confldence.  A 
recent  editorial  written  by  one  of  the  best  known  newspaper 
owners  emphasized  the  fact  that  the  Government  should 
attend  to  its  business  and  allow  private  business  to  manage 
its  own  affairs.  A  very  excellent  suggestion,  but  one  far 
from  reality  at  this  time. 

In  his  inaugural  address  President  Roosevelt  freely  ad- 
mitted that  the  legislation  which  he  would  propose  would  be 
an  experiment.  How  long  must  business  suffer  from  experi- 
ments? It  is  an  interesting  fact  that  the  only  new  legisla- 
tion tending  toward  permanent  recovery  was  inherited  from 
the  last  administration  in  the  form  of  the  Reconstruction 
Plnance  Corporation  law.  This  Finance  Corporation,  created 
during  the  previous  administration  over  the  opposition  of 
the  then  Democratic  leaders,  has  done  more  to  save  the 
country  from  complete  collapse  than  aH  the  other  alidxa- 
betical  establishments  combined. 

Let  me  quote  a  brief  paragraph  from  the  Democratic  plat- 
form of  1932: 

We  believe  that  a  party  platform  Is  a  covenant  with  the  people 
to  t>e  faithfully  kept  by  the  party  when  entrusted  with  power,  and 
that  the  people  are  entitled  to  know  to  plain  wortls  the  terms  of 
the  contract  to  which  they  are  asked  to  subaprlbe. 

Listen  to  some  of  the  contents  of  the  covenant.  It  pro- 
vided, among  other  things,  for  a  reduction  in  the  cost  of 
government,  for  a  balanced  budget,  for  tbe  elimination  of 
extravagance,  for  the  preservation  of  a  sound  currency  at 
all  hazards,  for  strengthening  the  antitrust  laws,  for  the 
removal  of  Government  from  all  field  of  private  endeavor. 
This  covenant  was  endorsed  in  his  acceptance  speech  by 
Candidate  Roosevelt  100  percent.  Promises  arc  one  thing 
and  accomplishments  are  another.  Besides  failing  to  keep 
these  promises,  the  Etemocratic  Party  under  the  Roosevelt 
leadership  has  brought  about  fundamental  changes  In  our 
methods  of  legislation  which  never  were  submitted  to  the 
people  for  their  consideration. 

The  Democratic  administration  has  tremendously  in- 
creased the  cost  of  government  by  creating  a  monster  Fed- 
eral bureaucracy  and  ad^lir^g  to  the  Oovemment  pay  roll 
nearly  a  hundred  thousand  new  employees  who  have  been 
appointed  on  a  spoils  basis  rather  than  on  a  merit  system. 
It  has  debased  the  dollar,  nullified  the  antitrust  laws,  and 
Is  gradually  putting  the  Federal  Government  into  nearly 
every  field  of  private  enterprise. 

These  are  only  a  few  of  the  Democratic  Party's  broken 
pledges.  The  effort  to  control  private  enterprise  is  not 
limited  by  the  siae  c*  the  business  Invdved.  In  fact,  the 
small  business  man  seems  to  be  the  hardest  hit  and  the 
system  of  code  control  aids  the  big  fellow. 

To  illustrate,  there  was  in  my  district  a  small  concern  in 
a  small  community  which  cured  hams  and  manufactured 
pork  products.  It  took  the  surplus  hogs  from  the  nearby 
farmers  and  it  gave  employment,  particularly  in  the  winter- 
time, to  about  30  or  more  people.  The  Oovemmcnt's  control 
over  business  has  caused  this  firm  to  fall,  and  the  homes 
represented  by  those  onployees  must  resort  to  welfare  aid. 
However,  this  incident  acc(»rds  with  the  testimony  of  Secre- 
tary of  Agriculture  Wallace,  who  said  that  the  smaller  and 
what  he  termed  "  InefBclent  "  industries  must  five  way. 

There  was  no  suggestion  in  the  Democratic  platform  that 
constitutional  government  in  this  country  would  be  sus- 
pended and  that  the  Nation  would  undergo  a  "peaceful 
revolution  "  in  which  the  governmental  structure  would  be 
overhauled  by  a  professorial  "  brain  trust "  not  responsible 
to  the  people. 

The  Democratic  Party  has  failed  to  keep  faith  with  the 
American  people  In  accortlance  with  its  platform  and  its 
campaign  promises  of  1932.  During  the  campaign  Mr. 
Roosevelt  several  times  stated  that  the  cost  of  Government 
must  be  reduced.  In  one  speech  he  accused  the  last  Repub- 
lican administration  of  being  the  "  greatest  sprnrting  admin- 
istration in  peace  times  in  all  our  history.** 


However,  upon  examining  the  records  of  the  past  S  years 
we  find  that  the  present  administration  has  increased  ex- 
penditures from  $5,143,000,000  in  1933  to  $7,105,000,000  in 
1934,  with  an  estimated  increase  to  $8,581,000,000  in  1035. 
This  latter  figure  is  60  percent  in  excess  of  the  1933  cost. 
The  Budget  for  1936  indicates  an  expenditure  of  not  less 
than  $8,520,000,000.  so  it  is  evident  the  upwud  trend  will 
be  continued. 

The  preelection  ledger  hardly  agrees  with  the  postelection 
results.  The  figures  I  have  cited,  which  are  taken  from  ofB- 
cial  Government  sources,  give  President  Roosevelt's  own 
administration,  rather  than  the  previous  Republican  one, 
the  rather  dubious  distinction  of  being  ^nhAi  he  termed  the 
"  greatest  spending  administration  in  peace  times  in  all  our 
history." 

Mr.  Roosevelt,  in  one  of  his  campaign  speeches,  said: 

It  is  my  pledge  that  this  dangerous  kind  of  financing  shall  be 
stopi>ed  and  that  rigid  governmental  economy  shaU  be  forced  by 
a  stern  and  unrelenting  administration  poUcy  of  living  within  our 
Income. 

At  another  time  Mr.  Roosevelt  said: 

Let  us  have  the  ocxirage  to  stt^  borrowing  to  meet  ccmtlntied 
deficits.     •     •     •     Stop  the  deficits.     •     •     • 

Worse  than  the  record  of  extravagance  which  I  have  cited 
is  the  fact  that  the  billions  spent  have  brought  about 
no  permanent  recovery.  Ttie  administration's  attempt  to 
squander  the  Nation  back  to  prosperity  has  utterly  failed, 
and  the  coimtry  is  left  with  nothing  to  show  for  the  ex- 
perience but  a  tremendous  increase  in  the  public  debt,  which 
eventually  must  be  paid  by  the  taxpayers. 

The  Democratic  administration  has  burdened  industry  and 
agriculture  with  all  sorts  of  restrictions,  and  yet  it  wonders 
why  they  do  not  recover.  Its  legislative  enactments  work  at 
cross  purposes  with  one  another. 

Under  the  A.  A.  A.  the  administration  sought  to  raise  the 
farmer's  income,  but  \mder  the  N.  R.  A.  it  took  the  increase 
away  from  him  in  the  form  of  higher  prices  for  what  hs 
had  to  buy. 

Under  the  N.  R.  A.  the  administration  sought  to  raise  the 
wage  level,  but  under  the  A.  A.  A.  it  took  any  increase  away 
in  the  form  of  higher  prices  for  food  and  clothing  by  means 
of  the  burdensome  and  excessive  processing  taxes. 

The  N.  R.  A.  has  driven  many  a  small  businessman  to 
the  wall,  and  the  processing  taxes  imposed  under  the  A.  A.  A. 
have  put  many  a  producer  out  of  business,  like  the  small 
packing -house  firm  which  I  mentioned. 

Under  the  A.  A.  A.  the  administration  has  curtailed  the 
production  of  agricultural  commodities,  but  under  the  recent 
act  authorizing  the  President  to  make  tariff  bargaining  ar- 
rangements with  foreign  coimtries,  it  has  paved  the  way  for 
increased  importations  of  such  commodities  from  abroad, 
seriously  damaging  our  own  farmers. 

Under  the  N.  R.  A.  the  administration  has  Increased  pro- 
duction costs,  but  vmder  the  Reciprocal  Tariff  Act  it  is  reduc- 
ing tariffs  and  allowing  greater  competition  from  foreign 
producers  who  pay  starvation  wages  and  who  are  not  subject 
to  control  in  hours  of  employment,  wOTking  conditions,  and 

so  forth. 

Only  recently  a  trade  agreement  was  concluded  with  Cuba. 
The  negotiations  were  conducted  in  secret,  and  not  tmtll  the 
agreement  was  signed  did  its  terms  become  public.  Among 
other  things,  the  President  granted  reductions  in  our  duties 
on  Cuban  sugar,  tobacco,  potatoes,  tomatoes,  and  other  prod- 
ucts. Under  this  agreement,  300,000  tons  more  sugar  will 
be  Imported  from  Cuba  to  displace  cane  and  beet  sugar  pro- 
duced In  this  country,  and  the  garden  truck  business  of 
Southern  States  will  be  injured  by  the  other  items.  Negotia- 
tions are  now  imder  way  with  smne  14  other  foreign  coun- 
tries which  produce  commodities  in  competition  with  ours. 
The  one  Just  concluded  with  Belgium  still  further  Injures 
our  industrial  recovery. 

As  a  Republican,  I  believe  that  tbe  Interests  of  this  country 
can  best  be  promoted  by  maintaining  the  protective  tariff, 
rather  than  by  destroying  it.  The  unemployed  never  can  be 
put  back  to  work  by  increasing  our  purchases  abroad,  nor  can 
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the  condition  of  a^noilturc  be  improved  by  allowing  a 
greater  importation  of  farm  productjs.  After  all.  it  should 
be  remembered  that  the  United  States  is  the  greatest  home 
market  on  the  face  of  the  earth.  We  normally  consume 
within  our  own  borders  90  percent  of  what  we  produce,  and 
export  only  10  percent.  Our  prosperity  is  dependent  upon 
the  90  percent  and  not  upon  the  .0  percent.  Even  in  1929. 
lh«'  '.alue  of  cur  exporto  was  only  45.000  OOO.OOO  as  compared 
with  a  national  income  of  $90,000,000,000  The  pUice  for 
American  dollars  is  at  home. 

In  conclusion.  I  want  to  point  out  that  domestic  recovery 
depends  upon  a  revival  of  business.  That  must  be  the  foun- 
dation upon  which  reemployment  and  everything  else  de- 
pends. Bas..ness  cannot  and  will  not  revive  as  long  as  the 
LKmocratic  admin;stralion  is  permitted  to  put  stumbling 
bl'jcks  in  Its  way.  The  American  people  have  It  in  their 
power  t,o  say  whether  the  present  policies  shall  be  contmued. 
I  am  sure  that  the  day  is  not  far  distant  when  the  electorate 
will  be  rlamonng  for  a  return  to  power  of  the  Republican 
Party. 

This  brief  resume  of  2  years  of  Democratic  control  shows 
that  In  talcing  inventory  the  liabilities  greatly  exceed  the 
assets. 

HOMX  OV^'NKKS'  LOAN  CORPORATION 

Mr  O  CO.VNOR,  from  the  Committee  on  Rules,  .submitted 
the  following  privileged  report  for  printing  in  the  Record: 

House  Resolution  150 
Itcsolrrd  That  Immediately  upon  the  adoption  of  this  resolution 
U  shai:  be  in  order  to  move  that  the  Houne  reeolve  Itsei;  into  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union  for  con- 
•iderauon  of  H  R  6021,  a  bill  to  provide  addiuonal  home-mort«a4<e 
relief  etc  That  after  general  debate,  which  shall  be  conAned  to 
the  bill  and  shall  contlmie  not  to  exceed  4  hours,  to  l>e  equally 
divided  and  controlled  by  the  cha;r..<an  and  ranking  minority 
member  of  the  Committee  o;i  Banking  and  Currency,  the  bill  shall 
be  read  tor  ameadmeut  under  the  5-mlnute  rule  At  the  conclusion 
of  the  reading  of  the  bill  for  amendment  the  Committee  shall  rise 
6.nfl  rrport  the  same  to  the  HouJie  with  such  amendments  as  may 
ra\c  t>een  adopted,  and  the  prevloua  question  shall  b«  considered 
as  orOercd  on  the  bill  and  amendments  thereto  to  Anal  passage 
Vitthouc  intervening  motion  except  one  motion  to  recommit,  with 
or  without   instrurtlonj 

Mr  O'CONNOR.  Mr.  Speaker,  the  rule  I  have  Just  pre- 
rented  is  for  the  consideration  of  the  Home  Owners'  Loan 
Corporation  bill.  The  plan  is  to  call  up  the  rule  tomorrow. 
The  riile  provides  fox  4  hoiirs'  general  debate.  That  is  in 
addition  to  the  1  hour  on  the  rule.  It  is  desirous,  if  possible, 
that  all  general  debate  be  completed  tomorrow:  that  to- 
morrow be  used  entirely  in  general  debate.  With  the  1  hour 
under  the  rule  and  4  hours  of  general  debate,  it  makes  a 
fairly  long  day  unless  we  start  at  11  o'clock.  Therefore  I 
ask  unanimous  consent  that  when  the  House  adjourns  today 
It  adjourn  to  meet  at  11  o'clock  tomorrow. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York  [Mr.  OCohwor]? 

Mr.  SNIXlk  Reserving  the  right  to  object,  to  ask  the 
gentleman  from  New  York  a  question.  I  would  not  have 
any  objection  to  meeting  at  11  o'clock  if  it  were  necessary, 
but  for  the  last  several  days  th<!re  has  been  practically  no 
business  before  the  House  and  we  have  been  adjourning 
early.  As  I  understand  the  sitiuition.  there  is  not  much  busi- 
ness before  the  House  today.  Li*t  me  make  this  suggestion 
to  the  Chairman  of  the  Rules  Committee.  We  would  be 
willlrvi  to  waive  the  provision  ^vbereby  the  rule  must  lay 
over  for  24  hours  and  grant  consent  to  call  that  up  this 
afternoon,  and  finish  part  of  the  debate  today  and  meet  at 
the  regtilar  time  tomorrow.  What  does  the  gentleman  sajr 
about  that? 

Mr.  O'CONNOR.  Tliat  has  not  been  suggested.  I  do  not 
know  whether  the  committee  mtunbers  would  be  ready  for 
that.  I  understand  they  are  meeting  now  on  some  other 
matters,  and  I  think  that  might  take  Uiem  unawares.  The 
plan  is.  if  possible,  to  finish  the  bill  Friday  night;  that  2 
days  will  be  used  on  the  Ml,  1  day  for  general  debate  and  1 
day  reading  the  bill  for  amendment.  I  think  it  would  be 
too  short  notice  to  take  it  up  today.  If  that  suggestion  had 
been  made  earlier,  we  would  have  tried  to  work  it  out. 

Mr.  SNEIJ*  I  shall  not  object  to  meeting  tomorrow  at 
11  o'clock. 


The  SPEAKER.  The  gentleman  from  New  York  IMr. 
O'Cokwor]  asks  unanimous  consent  that  when  the  House 
adjourns  today  it  adjourn  to  meet  at  11  o'clock  tomorrow. 
Is  there  objection? 

There  was  no  objection. 

ONE    MILLION    ALIENS    ON    OtTR    RILIIF    ROLLS 

Mr  BLANTON.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  own  remarks  in  the  Record  and  to  include  a 
brief  report  appearing  in  the  morning  press  on  a  splendid 
addre.ss  on  aliens  being  supported  by  our  Government,  de- 
livered by  my  colleai?ue  from  Texas  [Mr.  Dies]  at  a  D.  A.  R. 
dinner  m  Washington  last  night. 

The  SPEAKER  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas  IMr.  Blanton]? 

Mr  COX.  Reserving  the  right  to  object,  of  course  I  shall 
not  object 

Mr.  BLANTON.     I  thank  my  friend  from  Georgia. 

There  was  no  objection. 

The  report  of  the  dinner  speech  of  Hon.  Martin  Dies,  of 

Texa-s.  reported  in  the  Washington  Herald  for  Wednesday. 

March  6.  1935,  is  a<^  follows: 

Immicoation    Cr~a.B    Demanded    bt    Dies     MiiLin.v    Now    on    RcLiEr. 
iSKMBVx  or  CoNcarsa  Tn  l.<«  D    A    R    Dinnzh 

Immigration  doom  of  this  country  must  be  closed,  for  the  pro- 
tection of  th(jse  'Aho  already  have  been  afforded  asylum  here,  Rep- 
re.<«enlatlve  Dies,  of  Texas,  said  list  night  In  a  speech  on  Immigra- 
tion Conspiracy, 

.\menca  is  the  only  country  In  the  world,  he  said,  which  takes 
the  taxpayer's  money  to  pay  relief  to  aliens,  of  whom  there  are 
now   1, one  000  on   relief  rolls, 

simsTTM  itm.vt.ncxs 

Representative  Dnts  sjxike  at  the  dinner  of  the  District  confer- 
ence of  the  Daughters  of  the  American  Revolution  and  chnnred 
■  sinister  Influence*  "  under  different  colors  and  different  nam>^s, 
are  at  work  to  undermine  the  State  Department  and  Consular  Serv- 
ice and  to  place  In  the  hands  of  the  Labor  Department  discre- 
tionary  powers   In   regard    to   Immigration 

Radica,ls,  aentlmentailsts,  intemationalists.  and  the  aliens  them- 
selves, shed  crocodile  tears,  heedlesa  of  the  warnings  America  m'xst 
stay  on  Its  own  shores  and  protect  its  own  people.  The  tim:* 
Is  comlnjt  he  averred,  when  America  will  have  to  adopt  the 
motto  of  George  Wa'htnjfton  for  the  purpose  of  self-preservation 
Hla  motto  was    ■  None   but   Americans  on   guard   ' 

At  the  pre^nt  time.  RepresenUtlve  Dies  said  there  are  3.500,  XX) 
aliens  illegally  In  this  country  Altogether  there  are  16,000  000 
foreign  bom  in  America,  7.000.000  of  them  alleixs.  and  of  the.ie 
aliens  6.000,000  have  Jobs  which  shotild  have  gone  to  American 
citizens, 

T50.000    BCCLtT)n> 

In  Germany  Mexico,  France  England.  Switzerland,  and  most 
other  countries,  he  pointed  out.  there  are  laws  prohibiting  jobs 
being  R.ven  to  aliens  a«  lonij  a.s  citizens  of  the  country  in  question 
are  available  for  the  job  But  they  he  said,  perhaps  are  not  moti- 
vated by  the  "  lofty  Ideals  of  'he  profe.viors  •  of  this  country. 

He  lauded  the  Government  for  Its  work  in  excluding  750  000 
aliens  within  the  last  few  months,  on  the  grounds  they  might  be- 
come public  charge*,  and  auld  that  recently  of  564,000  foreigners 
who  have  applied  for  visas  from  our  consuls  abroad,  more  than 
400.000  have   been   rejected  on   the  same  grounds 

soldiers'   bonus 

Mr.  STACK.  Mr,  Speaker.  I  have  a  communication  from 
my  own  district  back  home  and  I  am  convmced  that  my  idea 
about  Government  is  that  I  as  a  Congressman  from  the  Sixth 
District  of  Pennsylvania  should,  when  I  can,  express  the  sen- 
timent of  my  district.  I  have  a  short  communication  that  I 
think  is  of  interest  to  all  districts  of  the  country,  which  I 
will  be  glad  to  read,  with  your  permission. 

The  SPEAKER.  How  much  time  does  the  gentleman 
desire? 

Mr   STACK.    About  1  minute. 

The  SPEAKER.  The  gentleman  from  Pennsylvania  asks 
unanimous  consent  to  proceed  for  1  minute.  Is  there  objec- 
tion? 

There  was  no  objection. 

Mr.  STACK  '  reading  >  : 

Mt  Dkak  Um..  Stack;    As  a  citizen  and  taxpayer  and  a  nonvettran. 

I  wlah  to  let  you  know  my  views  on  the  'soldiers'  bonus  '  c  ue»- 

tlon 

I  am  against  the  Belgnmo  bankers'  tjcnua  bill   (Vinson  bill 
The  bankers  and  Wall  Street  gamblers  got  their  bonus  in   the 

years  1917  and  1918. 

I  am  In  favor  of  the  Patman  bill,  H   R,  l 
Please  vote  for  It  and  vote  against  the  Vinson  bill, 
aespectfully. 

Hbucam  a.  Dtkz. 


y^  ,rf-w  V  »  y^  «^  *"i  /-^  i-«  w  ^^  *  ' 
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pratmssxoif  to  aodrkss  thx  hottsb 
Mr.  SABATH.    Mr.  Speaker.  I  ask  unanimous  consent  that 
I  may  address  the  House  for  5  minutes. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 
There  was  no  objection. 

Mr.  SABATH.  Mr.  Speaker,  on  yesterday  the  minority 
leader,  the  gentleman  from  New  York  [Mr.  Snkll],  requested 
unanimous  consent  that  he  might  address  the  House  for  2 
minutes  to  correct  certain  statements  in  one  of  the  news- 
papers of  the  city  of  Washington. 

The  article  that  he  referred  to  was  one  which  gave  the 
Democratic  leaders  credit  for  a  victory;  and  in  the  2  or  3 
minutes  granted  to  the  gentleman  he  pointed  out  that  the 
article  was  not  correct,  that  he  felt  the  Nation  should  know 
that  it  was  not  a  victory  for  the  Democratic  leadership. 

I  want  to  say  to  the  gentleman  from  New  York  that  If  the 
Democrats  on  this  side  were  to  rise  and  ask  unanimous  con- 
sent to  correct  misstatements  whenever  they  appear  in  the 
newspapers  they  would  be  obUged  to  rise  haif  a  dozen  or 
perchance  a  dozen  times  every  day  to  correct  the  misstate- 
ments that  are  printed  by  the  press  against  the  Democratic 
Partv  I  want  to  say  to  the  gentleman  further  that  al- 
though someone  might  have  stated  to  him  that  the  steering 
committee  made  a  recommendation  on  the  bill,  the  gentle- 
man was  not  correctly  informed,  for  the  steering  committee 
made  no  such  recommendation.  The  steering  committee 
tries  to  act  only  when  it  is  for  the  best  interest  of  the  House 
and  for  the  best  interest  of  the  Nation,  and  they  do  not  take 
part  in  any  minor  measures  like  the  one  that  was  before 
the  House  on  Monday. 

Mr  SNELL.  Mr.  Speaker,  will  the  gentleman  yield  for  a 
question? 

Mr.  SABATH.  Yes;  I  yield  to  the  leader  on  the  Republi- 
can side. 

Mr.  SNELL.  I  thought  I  was  stating  the  position  cor- 
rectly, because  I  understood  from  the  Chairman  of  the 
Accounts  Committee  that  a  subcommittee  of  the  steering 
committee  appeared  before  the  Accounts  Committee  with  the 
request  that  the  biU  be  reported  out.  If  I  am  in  error  about 
that,  then  I  am  mistaken  about  the  stetement  made  by  the 
gentleman  from  North  Carolina  [B4r.  WAaaral. 

Mr.  SABATH.  The  gentleman  from  New  York,  as  well  as 
the  gentleman  from  North  Carolina,  is  misinfOTmed. 
Mr.  SNELL.  I  am  very  glad  to  get  that  information. 
Mr.  SABATH.  But  I  say  this,  as  I  understand  the  bUl, 
it  was  reported  by  votes  of  the  Democrats  as  well  as  of  the 
Republicans.  I  find  that  nearly  every  day  members  of  com- 
mittees reporting  bills  vote  for  tiiem  in  the  committees. 
We  have  unanimous  votes  in  the  committees,  and  then  when 
the  bill  comes  on  the  floor  of  the  Houfie.  under  the  whip  and 
domineering  influence  of  the  Republican  leader.  Members 
are  obliged  to  change  their  position  and  vote  against  their 
own  convictions  and  against  the  interest  of  the  membership, 
as  it  was  Monday,  and  against  the  best  interests  of  the 

country.  ,   .. 

I  voted  for  that  bill,  but  not  as  the  chairman  of  the 
steering  committee.  I  voted  for  it  because  I  realized,  not- 
withstanding the  fUtement  of  the  genUem*n  from  North 
Carolina,  that  the  work  has  not  increased;  I  voted  for  it 
because  I  knew  that  the  work  of  this  House  had  doubled 
since  the  war  days.  I  was  a  member  of  two  important 
committees  in  1917  and  1»18.  I  know  what  the  work  was 
then  and  I  knew  that  the  work  has  increased  at  least  200 
percent.  The  gentleman  from  New  York  knows  this  as  well 
as  I.  It  is  for  that  reason  that  I  voted  fat  the  bill;  and 
that  is  the  reas<Mi  others  voted  for  it.    lApidause.] 

[Here  the  gavel  fell.] 

COaaOTTKI  OH  WATS  AHS  KXAHS 

Mr.  CULLEN.  Mr.  Speaker.  I  ask  unanimous  consent  that 
I  may  have  until  midnight  tonight  to  file  a  report  from  the 
Committee  on  Ways  and  Means. 

The  SPEABaai.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Lxxix in  * 


PKRMIBSION    TO   ADDRKSS   THK    HOTTSS 

Mr.  FORD  of  Mississippi.  Mr.  Speaker,  I  ask  tmanimous 
consent  that  immediately  after  the  disposition  of  business 
on  the  Speaker's  table  and  the  special  orders  for  today  I 
may  address  the  House  for  20  minutes. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  reserving  the 
right  to  object,  if  this  request  is  granted,  will  the  gentleman 
from  Mississippi  address  the  House  before  the  Committee  on 
the  Judiciary  is  reached  on  the  call  of  the  calendar? 

The  SPEAKER.  If  the  request  is  granted,  it  will  precede 
the  call  of  the  calendar. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  I  suggest  that  the 
gentleman  wait  imtil  we  shall  have  disposed  of  at  least  three 
of  the  bills  of  the  Judiciary  Committee. 

Mr.  FORD  of  Mississippi.  Then.  Mr.  Speaker,  I  modify 
my  request. 

Mr.  Speaker,  I  ask  unanimous  consent  that  after  the  Com- 
mittee on  the  Judiciary  has  yielded  the  floor  today  I  may 
address  the  House  for  20  minutes. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
will  the  Chair  kindly  inform  the  House  what  the  program 
will  be  this  afternoon?  Then  we  shall  know  better  how  to 
consider  these  requests. 
The  SPEAKER.  This  is  Calendar  Wednesday. 
Mr.  SNELL.  Which  committee  has  the  call,  and  how  far 
down  the  calendar  is  it  intended  to  go? 

The  SPEAKaiR.  The  gentleman  will  flnd  the  list  printed 
in  the  calendar.  The  Election  Committees  are  at  the  head  of 
the  list,  then  follow  the  Committee  on  Ways  and  Means,  the 
Committee  on  Awjropriations,  and  the  Committee  on  the 
Judiciary. 

Mr.  SNELL.    Is  it  understood  that  none  of  the  committees 

ahead  of  the  Committee  on  the  Judiciary  have  bills  ready? 

The  SPEAKER.    That  is  the  understanding  of  the  Chair. 

Mr.  SNELL.    And  there  will  be  no  other  committees  called 

after  the  Committee  on  the  Judiciary? 

The  SPEAKER.    The  Chair  would  not  say  that.    It  depends 
on  how  much  time  is  consumed  by  the  Committee  on  the 
Judiciary;  and  that,  of  course,  depends  upon  the  action  of  the 
House. 
Mr.  SNELL.    I  thank  the  Speaker. 

The  SPEAB3ER.  The  gentleman  from  Mississippi  asks 
unanimous  consent  that  after  the  Committee  on  the  Judiciary 
has  completed  its  business  on  the  calendar  for  today,  that 
he  be  permitted  to  address  the  House  for  20  minutes.  Is  there 
objection? 
There  was  no  objection. 


WASHIMGTON  AHD  THE  VIRMOWT  HUirAGI 

Mr.  PLUMLETY.  Mr.  Speaker,  I  ask  imanlmotis  consent  to 
extend  my  own  remarks  and  to  Include  therein  an  address 
delivered  by  Hon.  John  Spargo,  president  of  tiie  Vermont 
Historical  Association,  on  Washington  and  the  Vermont 
Heritage. 

Mr.  RANKIN.  Mr.  Speaker,  reserving  the  right  to  object, 
who  is  the  gentleman  who  made  the  speech? 

Mr.  PLUMLEY.  Hon.  John  Spargo,  president  of  the  Ver- 
mont Historical  Association,  and  the  subject  is  Washington 
and  the  Vermont  Heritage,  deUvered  on  Washington's  Birth- 
day. 

Mr.  RANKIN.  Has  the  gentleman  from  Vermont  scrupu- 
lously consulted  the  gentleman  from  Pennsylvania  [Mr. 
Rich]  on  this  request? 

Mr.  PLUMLEY.    I  have  not. 

Mr  RANKIN.  I  suggest  that  he  consult  that  guardian  of 
the  Record,  and  if  it  is  all  right  with  him  I  have  no  objection. 

Mr  RICH.  I  have  a  large  number  to  look  after,  and  if  the 
gentleman  wiU  look  after  the  Members  on  that  side  we  will 
take  care  of  the  insertions  not  Members'  own  remarks  in  the 
Record  over  here.  

Mr  RANKIN.  Mr.  Speaker,  in  reply  to  the  gentleman  Xtmh 
Pennsylvania  [Mr.  Rich],  may  I  say  that  if  he  wiU  look  after 
his  minority  we  will  take  care  of  the  majority. 

Mr  RICH.  If  we  on  this  side  put  in  the  Rkoib  as  much 
as  the  gentleman  from  Mississippi  IMr.  Rawmil,  we  would 
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have  to  increftw  the  siae  of  the  Rbcos  &nd  put  on  another 
ihilt  m  the  Printing  Office. 

Mr.  RANKIN.  If  the  gentleman  from  Pennsylvania  [Mr. 
Rich]  would  put  In  as  much,  according  to  the  number  of 
words  he  uses,  that  might  help  considerably  toward  unprov- 
Ing  the  quality  of  the  Rxcocd. 

Mr.  OIIEEN.  Mr.  Speaker,  reserving  the  right  to  object.  I 
think  the  gentleman  from  Vermont  and  the  people  of  Ver- 
mont should  have  anything  within  reason  that  they  desu-e. 
I  shall  not  object. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Vermont? 

There  was  no  objection. 

Mr.  PLUMLEY.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Rscord  I  include  the  following  address  of 
John  Spargo.  president  of  the  Vermont  Historical  Society, 
at  the  annual  dinner  of  the  United  Patriotic  Societies  of 
Vffrmont.  held  at  Biu-llngton.  J»ebruary  22.  1935 : 

The  day  w«  c«lebrmt«  u  the  blrthcUy  of  Waahlagton  hu  come 
tu  bold  •  place  in  our  n&tionai  life  as  unique  and  as  exalted  a^ 
Uiat  of  the  naan  himself  To  a  greater  extent  and  In  a  pro- 
fotuider  KOM  than  any  other  day  In  the  year,  it  may  be  aald  to 
ba»a  tMcofDA  our  annual  feaat  of  patriotic  dedication  In  every 
part  of  the  clvHUed  world,  wberever  American  citizen*  foregather, 
renertlon  upon  the  life  and  character  of  Washington  evokes  a 
•enae  of  patrlotUm  of  rare  ■pintual  quality  Inflxienced  by  th«> 
majestic  Kre«tn«M  of  the  man  himMlf.  hU  freedom  from  cant. 
from  insincerity  and  valngiorlouaneaa.  on  this  day  our  expreaslons 
of  patriotic  pride  and  coaaecratlon  have  a  nobler  quality  than  we 
commonly  attain. 

r»en  as  we  gather  here,  repreaentatlvea  of  rarlous  patriotic  so- 
cletJea  and  organ  nations  of  Vermont,  ao  In  every  part  of  thu 
great  Nation  similar  gathertngs  of  patriotic  citizens  have  aaaembled 
throughout  thia  day  to  pay  homage  to  Waahlnrton's  memory  and 
to  rededlcate  themselves  to  those  patriotic  principles  »o  gloriously 
and  inseparably  aaaocUtsd  with  his  name.  Tear  after  year  for  a 
hundred  and  flfty  years  now  hU  countrymen  have  celebrHted 
Waahlngton's  birthday  and  made  of  It  a  day  of  patriotic  consecra- 
tion. In  that  period  there  have  been  sunahlne  and  storm,  pros- 
perity and  adveralty  triumph  and  disaster,  and  through  ail  the 
spirit  of  Washington  has  been  potent  In  guidance  and  Inspiration 
We  need  both  the  guidance  and  the  Inspiration  today  more  than 
ever  before. 

It  ta  not  generally  realised.  I  think,  that  the  c\wtom  of  holding 
public  celebrations  of  Waahington's  birthday  began  during  his 
lifetime  The  newspapers  of  the  time  recorded  great  celebrations 
In  New  York  and  in  Richmond.  Va  .  In  1784  Although  I  have  ob- 
served no  earlier  accounts  of  the  formal  public  celebration  of  the 
day.  It  is  worthy  of  note  that  the  New  York  Oazetteer.  In  its  ac- 
count of  the  celebration  In  that  city,  refers  to  It  as  being  according 
to  an  "  annual  cuatom  " 

Thoae  early  obaerTancaa  were  held  on  the  exact  birth  date— that 
la.  on  February  ll—and  that  was  the  custom  for  many  yeant. 
Thus  in  1T90  In  Baltimore  there  was  much  celebration  of  the 
anniversary  The  account  appeared  in  the  Penniylvania  Packet 
and  Dally  Advertiser  February  M.  1790.  It  la  dated  from  Baiti- 
m-»re  February  16.  and  describes  the  observances  a»  being  held 
••  on  Thursday  last  ".  which  was  the  nth      In  his  mother  s  Bible 


Waahlngton  hxmaaU  Inscribed  the  daU  of  hU  birth  as  February 
n  The  adoption  of  the  Gregorian  calendar  by  the  British  Parlla- 
m-nt  by  the  act  of  1 750  brought  a  good  deal  of  confxwlon  Into 
local  and  family  records.  That  met  of  Parliament  dpcre.'d  that  In 
I7&i  October  3  should  be  reckoned  as  October  14  throughout  the 
British  poaaeaalons  Thus  la  all  records  October  2  would  be  Imme- 
dutel>  followed  by  October  14  Moreover,  the  new  law  provided 
that  New  Tear-s  Day.  which  had  alwaya  been  April  M.  was  hence- 
forth to  be  January  I. 

ThJ.s  revision  of  the  calendar  did  not  come  Into  effect  until 
Washington  had  grown  to  manhood  When  he  was  born,  the  old 
■tyle  of  reckoning  by  the  Jtillan  calendar  was  in  use  Had  the 
new  style  then  been  In  uae.  the  date  would  have  been  February 
22  1733  That  la  why  we  commemorate  this  date  and  not  the 
earlier  ore  The  actual  date  Is  of  no  Importance,  of  course  Any 
dav  set  apart  for  the  purpoM  of  honoring  Waahlngton  s  memory 
and  recalling  th«  graatnaaa  of  hU  aerrlce  to  his  country  would  of 
nrt-easity  become  a  holy  day.  Washington  himself  la  a  symbol. 
From  the  beginning  he  has  been  revered  as  the  examplar  of  great 
v'.rtuer  rathrr  than  loved  for  personal  traits  and  charms.  None 
•ver  regarded  him  with  the  intimate,  personal  affection  with  which 
mxillona  have  regarded  Jcfferaoo  and  Jackaon  and  Lmcoln.  Awed 
reverence,  rather  than  personal  affection  and  familiar  under- 
•tandlng  marks  our  thoughU  and  our  speech  about  Washington 
Wlien  we  oonakler  the  life  of  the  Bngllah  gentleman  of  Vln?lnia 
whose  destiny  It  was  to  become  the  First  American  and  to  be 
pliured  among  the  great  Immortals,  what  deed  or  e\ent  shail  we 
seiert  as  best  exemplifying  his  greatness?  Some  will  turn  to  the 
majesty  ot  his  acony  at  Valley  Forge.  Others  wUl  turn  to  the 
monent  wlma  k*  left  the  Secoad  Conttnental  Coni^eflH  m  thy 
coafualon.  as  John  Adams  eulogised  talm  and  proclaimed  his 
unique  dtnass  to  conuaand  the  Continental  Army  SUU  others 
^<"  cfaoo—  ••  tbe  greatest  expression  of  his  genius  the  stern  i 
tapsrlrmaraai  ot  him  rsMUs  t*  iboes  wHo  would  nkske  him  king. 


I       Probably  there  are  few  who.  If  challenged  to  make  such  a  choice. 

I  would   s«»lect   his   presidency   of   the   Constitutional   Convention   of 

I   17S7   aH   the   supreme   manifestation   of   his   greatness   as   a   leader. 

,  Yet  su^h  a  chulce  would  have  great  merit  to  commend  It.  It  has 
aJwavs  seemed  to  me  thitt  the  calm  wisdom  and  the  Intellectual  an  1 
moral  Integrity  of  Washington  contributed  greatly  to  the  success  cf 
that  body  ■  f  able  and  illu.stnoua  nien.  who  for  4  months  strugglel 
wiih  the  ta-sk  of  fashir^niri^  the  structure  of  an  enduring  Natlontl 
Goverumez.t.  The  imptiriance  ol  Frankllr.'s  wise  counsel  has  bee.T 
fully  recogn.zed  The  brlihiint  genius  of  Hamilton  and  the  learn- 
ing of  Madison  have  been  universally  acclaimed  But  It  Is  exceed- 
lr.»{ly  doubtful  whether  the  contributions  of  these  riants,  and  cf 
others  like  Edmund  Randolph.  Robert  Morris.  Roger  Sherman,  anl 
Charles  C  Piiickney  were  or  greater  Importance  than  ihe  Uifluence 
of  the  almeat  si.'ent  Wabhi.njrton.  There  Is  reason  to  bt-Ueve  that 
but  for  hifi  matchlees  leadership  a  leadership  of  undisputed  morsil 
prestltje  the  Convention  would  have  ended  In  a  disastrous  increase 
uf  dtssentlon 

When  the  fate  of  the  Constitution  hung  In  the  balance,  a  visitor 
at  Mount  Vernon  wTote  to  Thomas  Jefferson  concerning  W^a-shmq- 
ton  ••  I  never  naw  him  so  keen  for  anvthlng  In  my  life  as  he  i.*  for 
the  adoption  of  the  new  scheme  of  government  "•  It  Is  Impoeelble 
for  any  candid  mind  to  study  the  contemporary  records  of  the 
cindltlons  prevailing  at  the  time  without  reaching  the  conclusion 
that  Washington's  influence  and  leadership  made  potwible  th- 
adoptlon  of  the  great  Instrument  which  made  us  a  nation,  and 
which  for  almost  a  century  and  a  half  has  sustained  the  greatet-t 
system  of  popular  government  and  personal  freedom  in  ail  human 
history 

At  thla  time,  when  all  thoughtful  men  and  women  are  ron.sclot:.i 
of  the  fact  that  the  Constitution  Is  being  subjected  to  serious  and 
unprecedented  strains,  and  many  of  us  are  convinced  that  bot.i 
the  Constitution  and  the  whole  body  of  rights  It  sustains  are  m 
danger  of  quick  destruction  It  Is  well  to  remind  ourselves  of  thf 
heroic  past.  It  Is  well  to  renUnd  ourselves  that  the  Constitution 
was  the  consummaUon  of  the  Revolution  and  the  War  of  Inde- 
pendence Without  It  the  Declaration  of  Independence  woull  brt 
no  more  than  a  fanciful  essay,  and  Saratoga  and  Yorktown  mem- 
orable only  as  theaters  of  stupendous  folly 

Recently  at  my  .suKKestlon.  our  good  friend  Col  Robert  McCuen 
Introduced  In  the  Legislature  of  this  State  a  Joint  resolution  pro- 
viding for  the  appointment  by  the  C»overnor  of  a  commiseion  to 
arrange  for  the  conunemoration  of  the  blrentennlal  annlversarv 
of  the  birth  of  Ethan  Allen  I  hope  that  when  that  commission  is 
appointed  the  members  of  the  various  patriotic  orKani/jitlon.s  cf 
the  S*_ate  wiil  throw  themselves  Into  the  work  wlih  enthuslasi:: 
and  real  Despite  all  that  has  been  written  abcut  the  moet, 
romantic  jsersonage  in  Vermont  hLstory  I  am  convinced  thx'  mur>. 
remains  to  be  revealed.  Dramatic  and  bhsarre  episodes  and  eccen- 
trlclUea  have  obscured  qualltiee  and  services  of  greater  importance 
and  worth. 

Moreover.  I  hope   that  the  commission   will   be  enip<iwered    and 
far-vlsluned  enough   on   its  own  account,  to  so  broaden  the  sroro 
of  Its  work  as  to  provide  for  a  commemoration  at   the  same  time 
of   the  one   hundred  an>l   QXtieth  anniverBary  of   the   formation  <  f 
the   Constitution.     The   seMquicentennlal   anniversary   of   an   ever 
of  such  transcending  imp<irtance  ought  not  to  be  paved  by  witr - 
out  notice   under  any  condltlon.s      The  condltlon.s   now   prevallln- 
and  likely  to  prevail,  make  the  sober  and  solemn  commemoratlo 
of  the  anniversary  a  special  obligation   which  you  here  a^isembled 
cannot  In  decency  and  honor  shirk 

Within  the  presenr  week  a  distinguished  member  of  the  Supreme 
Court  of  the  United  SUtea.  .-ipeaking  for  four  members  of  thai 
great  tribunal,  declared  that  •  It  does  not  seem  too  much  to  sav 
that  the  Constitution  is  gone"  and  that  the  fundamental  right.-, 
and  guarantees  of  th^t  Instrument  have  been  "  sTrept  axav  ' 
Admittedly  only  a  serious  Jeopardy  of  the  Con.stltutlon  and  'of 
the  personal  and  property  rights  ro»)ted  In  the  Corwt::ution  c<  ult 
have  called  forth  such  a  serious  declaration  by  4  of  the  d  member-, 
of  the  Supreme  Court 

I  submit  that  there  l.s   in  that  declaration  a  challenge  to  even 
citizen,   and   a  special   rhailenge   to  every    member   of   each   of   thr- 
great   pauiotlc   bodies   here   represented      If   the   Constitution   h;. 
in  fact  been  so  violated  that  it  has  ceased  to  be  effective    and  is  t. 
all   practical  purposes  destroyed.  It   mu.st   be  restored   and   rein-st 
tuted.     If.  on  the  other  hand,  we  hold  that  the  dramaMr  rteclarti 
tlon   of    the    four   Justices   conUlns    large    elements    of    emotionK 
exaggeration.  It  u  still  clearly  evident  that  the  Constitu'ion  is  i-, 
grave  peril   and   needs   st^jut   and   determined   defens.-      Whirhcve'- 
vfew  cf  the  matter  we  take,  it  seems  to  me,  there  lies  .u  the  vers 
heart  of  It  a  challenge  we  must  not  evade      I  wish  that  'rom  th- 
gatherlng    there   mif  ht    prwe«-d    a    movement    to    may.e    Vermont  -^ 
answer  to  that  challenge.     It  would   be  well   If   between   now   am 
1937.  every  man  and   woman   In   Vermont   would  wear    a«   a   bad^  ■ 
of   loyalty   and    con>ecratlon     the   outward    and    visible   ^pn     .f    a-i 
Inward  grace  and  purptjse.  a  simple  button  with  the  niott'.  '  Pri  - 
serve    the    Ccnatltutiun   •    in.scr.u-d    upon    it.     With    that    prepar. - 
t!-jn.  we  could  mal'.e   19^7  forever  memorable  as  the  veir  m  >hlcn 
the  Con-stitutlon  was  restored  and  the  Republic  prfs^T\ed 

I  shall  not  here  dlscuw  the  issues  ral.sed  In  the  confllctlr..- 
op.nlon-s  of  the  members  of  the  Supreme  Court  Ui  the  ca.-,.-*  -u- 1 
de<-lded  arising  out  of  the  legislation  of  Congress  affecting  \rv 
to-called  "gold  clauses"  in  contracts,  save  only  to  make  a  singv 
obeerratlon.  The  majority  opinion,  eqtially  with  that  of  the  n- 
ncri'T,  holds  that  the  Congress  violated  the  Constitution  when  ; 
abrogated  the  gold  clause  In  Government  bonds.  Stripped  of  nor  - 
essential  terminology,  that  U  what  the  entire  Supreme  Court  dt  - 
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elded.  That  finding  |i  In  full  cnmwnanrw  with  the  prlne^ito  k>ng 
ago  laid  down  by  Alexander  HMnlltnn,  toA  unlfocmty  foUowed 
throughout  our  hlatory.  As  Hamilton  fofelbly  pointed  out.  the 
Idea  that  Congreas  can  ItaeU  enter  into  an  <rt>lljgatioa  and  then  at 
wUl  make  a  law  changing  the  obligation  Is  repugnant  both  to 
reason  and  morality.  But  the  majority  of  the  Court.  haTtng  em- 
phasized this  sound  principle,  proceeded  to  reduce  It  to  a  mere 
pious  admonition,  of  no  practical  value  to  the  dtlaen.  by  holding 
that  the  citizen  holding  a  Government  bond  whoee  Talue  Is  Im- 
paired by  the  unconstitutional  action  cf  Congreas  baa  no  redress 
at  law.  because  a  citizen  cannot  sue  the  OoTemment  without  the 

Government's  consent.  ^ 

The  principle  that  the  sovereign  may  not  be  aued  by  the  citizen 
without  the  sovereign's  consent  la  sound  law.  uaantlal  probably 
in  a  democratic  republic,  to  the  ezlatenoe  at  eoyerelgnty  Itself. 
But  for  aU  that,  its  appUcatlooi  in  such  a  aet  e<  oireumatanoes  as 
are  comprised  In  this  Case,  la  brutally  oppreaaiva.  repugnant  to 
moruls,  and  inimical  to  stable  govemmeni.  It  la  quite  plain  that 
the  present  Congress  will  not  enact  leglaUttaD  enabling  the  vic- 
tims of  Its  own  unconstitutional  and  Invalid  action  to  aeek  redrees. 
It  is  no  less  certain  that  had  the  majori^  opinion  o<  the  Supreme 
Court  left  open  and  undetermined  the  woeetlon  of  the  right  of 
citizens  to  Bue  the  Oovemment  for  the  entoroement  o<  contractual 
obligations  lllegaUy  abtogatad.  Oongraaa  would  have  been  called 
upon  to  pass  legislation  speclflcally  denying  that  rlf^t. 

In  short,  we  have  the  most  flagrant  and  ahameful  repudiation 
by  the  Government  of  Its  obllgatlona  to  Ito  own  dtlaena,  repudU- 
tion  which  the  Supreme  Court  declares  to  have  been  Improperly 
and  unlawfully  accomplished,  but  with  no  redreaa  for  the  citi- 
zen RegardlesB  of  our  opinions  upon  any  of  the  grave  questions 
which  are  Intermingled  with  the  great  problems  of  currency  and 
credit,  I  believe  that  there  Is  no  thoughtful  man  or  woman  of 
good  faith  and  good  wlU  in  aU  thla  land  who  doea  not  feel  humUl- 
ated  and  shamed  by  the  cynical  unrlghteotxsnaas  of  this  phase  of 
our  Governments  policy.  Oovemor  Pownall  once  daecrlbed  cer- 
tain principles  and  plans  proposed  for  the  regulation  of  relations 
between  Great  Britain  and  the  Colonies  as  "  mere  useless  oppro- 
brious theory."  So  those  who  are  responsible  for  the  conduct  of 
our  Government  seem  to  regard  the  unlveraaUy  acoepted  principles 
of  honorable  and  honest  dealing. 

This  Is  no  occasion  for  partisan  criticism  or  attack,  and  I  shaU 
not  commit  the  offense  of  attempting  to  discuss  those  issues  which 
are  being  contested  by  the  political  partlea  in  our  land.  It  is  im- 
fortunately  true  that  In  both  the  great  political  parties  there  are 
many  who  approve  the  shameful  policy  of  repudiation.  And  It  Is 
fortunately  true  that  the  policy  Is  as  sternly  repudiated  In  the 
party  of  the  administration  aa  In  the  party  of  the  opposition. 
What  I  am  concerned  to  point  out  is  the  serious,  and  perhaps,  ir- 
reparable, damage  that  the  repudiation  haa  done  to  the  NaUon. 
and  to  other  nations,  damage  which  will  be  felt  long  after  those 
now  living  shall  have  passed  away. 

As  a  student  of  economics  and  political  sdenee,  I  cannot  cloee 
my  eyes  to  the  fact  that  this  poUey  of  repudiation  haa  taken  the 
fitabiUzer  out  of  the  economic  mechanism  of  the  Nation.  In  times 
past  prudent  and  cautious  men.  relying  upon  the  soundness  of 
TOvernment  obligations,  have  always  preferred  government  securi- 
ties with  comparatively  low  returns  over  other  types  of  securities 
with  larger  returns  In  sufficient  number  and  Investment  volume 
to  act  as  a  stabilizer,  a  counter  balance  to  the  constant  pressure 
of  speculation.  The  great  fiduciary  Investments,  based  to  a  large 
extent  upon  the  confidence  that  our  Oovemment  obligations  were 
beyond  luilure  whether  by  accident  or  design,  have  been  an  im- 
portant part  of  that  stabUizing  mechanism.  Repudiation  of  the 
obligati-jns  of  the  Oovemment  can  have  no  other  result  than  to 
destroy  that  confidence,  remove  all  Oovemment  obligations  from 
the  position  they  have  heretofore  bald  unchallenged,  and  make 
those  securities  as  speculative  as  those  of  private  issue. 

It  Is  a  favorite  device  of  orators  speaking  upon  occasions  like 
this  in  commemoration  of  Washington,  Lincoln.  Cleveland,  or 
other  great  leaders  of  the  past,  to  ask  what  that  leader  would  do 
If  he  were  alive  today,  challenged  by  today's  problems.  The 
answer  Is  alwaya  the  same,  namtfy,  that  he  woula  do  Just  what 
the  orator  himself  believes  should  be  done.  I  shall  not  resort  to 
that  device  I  do  not  presume  to  say  that  Washix^ton.  If  he 
were  reincarnated  and  returned  to  us  In  this  year  19S6,  would 
do  this  or  that  thing.  Whether  he  would  support  our  entry  into 
the  World  Court  or  the  League  of  Nations,  whether  he  would 
favor  retiiming  to  the  gold  standard,  or  experimenting  with  In- 
flation, who  shall  say? 

What  I  do  assert,  however,  la  that  if  he  cams  with  the  same 
austere  rectitude  of  mind  and  oonsctenoe.  the  aame  selfless  pur- 
pose the  same  high  regard  tot  the  constltuUonal  principles  he 
did  so  much  to  bring  to  reality  In  1787.  he  would  be  foremost 
among  those  who  now  are  fighting  to  preserve  thoM  principles 
and  the  institutions  founded  upon  them.  Certainly,  Washington 
would  find  himself  in  a  bewllderingly  changed  world.  He  would 
see  mighty  mills  with  throbbing  motors  where  he  had  known  small 
workshops  Instead  of  travel  by  stage  or  horseback  he  would 
Bee  swtit  transportation  through  the  skies.  Instead  of  waiting 
months  to  get  a  simple  exchange  of  oommtmlcaticms  with  Prance 
or  England,  he  would  be  al^e  to  make  the  exchange  in  a  few  min- 
utes, more  ea.=lly  than  It  was  in  1787  to  communicate  with  his 
next-door  neighbor. 

Yet  these  marvelous  changes,  and  others  not  less  striking,  wotild 
perplex  him  less,  I  think,  than  the  changes  in  our  Oovemment 
which  have  taken  place  during  the  past  few  years.  I  have  an 
idea  that  he  wpuld  find,  it  much  easier  to  accommodate  nlniseir 
to  the   mechanical   changes  than  to  the  i>olltlcal  changes.    The 


tramendous  Increase  In  the  functions  and  powers  of  the  Federal 
Oovemment:  the  invasion  of  the  rights  and  eoverelgntlea  of  the 
States:  the  abdication  of  Its  legislative  functltms  by  the  Congress 
«i.nrt  the  assimiption  of  those  fvmctlons  by  the  President  and  by 
agents  appointed  by  him;  the  steady  march  of  the  Nation  toward 
a  lock-step  regimentation  of  Its  citizens:  the  levying  of  billions  In 
taiM  to  be  expended  at  will  by  the  President,  without  dlrectlor,  or 
limltaUon  or  accounting — surely  these  things  would  stagger  the 
immortal   Washington,   who  is  still   "first  In  the   hearts  of   his 

countrymen!"  '  . 

There  is  no  evidence  that  Washington  ever  set  foot  In  veraKmt. 
When  preparations  vrere  being  made  for  the  celebration  of  the 
bicentennial  anniversary  of  his  birth,  I  made  an  exhaustive  search 
to  find  out  if  posKlble  whether  there  was  any  evidence  that  he 
had  been  In  Vermont  at  any  time.  Other  Investigations  were 
made  under  the  direction  of  Dr.  Albert  Bushnell  Hart,  the  great 
historian.  No  such  evidence  was  found.  Of  oourae,  thmn  are 
legends.  There  is  the  siUy  story  of  his  supposed  visit  to  Ben- 
nington, to  confer  with  Oovemor  TkJhenor,  when  he  la  alleged 
to  have  come  "  dlugulsed  as  a  groom."  There  are  oth«  legends 
hardly  less  silly,  but  there  Is  not  a  single  shred  of  credible  evidence 
that  he  ever  came  to  Vermont  at  any  time. 

We  know  that  he  was  deeply  and  profoundly  Intereated  In  get- 
ting Vermont  into  the  Union.  We  know,  too,  that  in  tha  darkest 
hours  of  the  Revolution  he  was  cheered  by  the  heroism  oi  the 
Green  Mountain  l)oys  and  the  victory  of  Stark's  army  at  Ben- 
nington. It  was  fitting  that  Vermont  should  come  Into  the 
Union  during  his  Presidency,  the  first  State  to  be  added  to  the 
original  thirteen.  Because  of  these  things,  we  of  Vermant  feel 
that  we  have  special  reason  to  cherish  Waahington's  fame  and 
memory.  We  feel  that  our  kinship  with  him  is  second  only  to 
that  of  Virginia,  Whoee  son  he  was.  And  today  the  principles 
and  Ideals  which  vrere  his  are  stUl  cherished  here  to  such  an  extent 
that  from  coast  to  coast  the  very  word  "Vermonter"  Is  held 
synonymous  with  the  title,  **  Defender  of  American  Liberty." 

Paraphrasing  a  noble  declaration  by  Calvin  CooUdge  that  will 
live  as  long  as  our  language  itself,  I  venture  to  saj  here^If  the 
faith  and  the  IdeiUs  of  Washington  should  vanish  In  every  other 
part  of  the  Union,  and  loyalty  to  the  Institutions  of  liborty  he 
helped  to  make  should  elsewhere  perish,  all  could  be  replenished 
and  restOTed  from,  the  generous  store  held  by  the  people  ot  Ver- 
mont. 

IMFRISSIONS  or  A  NCW  CONCSBSSMAN 

Mr.  MARCANTONIO.  Mr.  Speaker.  I  aak  unanimous  con- 
sent to  extend  my  remarks  in  the  Rscors  by  inserting  a  radio 
addxMS  made  by  the  gentleman  from  Nebraska  [Mr.  Stxtan] 
over  the  Columbia  Broadcasting  System  on  February  28. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 
There  was  no  objection. 

Mr.  MARCANTONIO.  Mr.  Speaker,  under  the  leave  to 
extend  my  remiirks  in  the  RgcoRO,  I  include  the  following 
address  by  Representative  Kajil  STgrAW,  Republican,  of  Ne- 
braska, over  the  Columbia  Broadcasting  System  Thursday, 
February  28,  at  11:30  p.  m.  Representative  Stbtan  dis- 
cussed his  imp:ression  of  Congress  from  a  new  Congress- 
man's viewpoint.  He  is  the  only  radio  announcer  in  Con- 
gress. He  spoke  from  the  studios  of  WJSV,  Columbia's 
stetion  for  the  Nation's  Capital. 
The  address  is  as  follows: 

I  have  been  given  this  opp<wtunlty  by  the  Columbia  Broad- 
casting System  to  talk  to  you  from  the  standpoint  of  a  new  Mem- 
ber of  the  Seventy-fourth  Congress  and,  also,  aa  the  only  practical 
radio  man  In  th<)  House  of  Representatives, 

Peeling  that  I  know  what  a  radio  listener  wants  to  hear  and 
realizing  how  you  feel  about  long-winded  speeches,  I  beseech  you 
to  be  tolerant  with  my  efforts  to  teU  you  some  ot  my  impressions 
of  Congress  from  the  viewpoint  of  a  "  rookie  "  Member. 

One  of  the  lt*vlUble  first  Imprmslons  of  the  House  of  Rep- 
resentatives that  ccKnes  to  a  new  Member  and  to  the  visitor  In 
the  gallery  is  that  there  Is  usually  a  great  deal  of  confuidon  In  the 
Chamber  and  that  It  Is  very  difficult  for  Members  and  visitors  to 
hear  what  Is  going  on.  The  truth  Is  that  bad  acousUc  conditions 
In  the  Chamber  militate  against  good  order.  However,  better 
sound  condition;!  In  the  House  Chamber  would  contribute  to  the 
Improved  decorum  of  the  House  as  well  as  to  the  ease  with  which 
business  Is  transacted,  and  because  ot  the  (rt>vious  need  £«  the 
improvement  one  of  my  first  acts  here  was  to  discuss  the  «>»nlng 
situation  on  the  floor  of  the  House  and  to  introduce  a  re«duUon 
fOT  the  purpose  of  having  modem  scientific  apfdianoes  Instauen 
in  the  Chamber  for  the  perfection  of  sound  transmission. 

I  want  to  repeat  what  I  said  over  this  great  radio  chain  on  the 
opening  day  of  thU  session  ot  Congreas— that  the  peeple  v*  n<)* 
Interested  In  pt»Utics  or  politicians  right  now.  As  a  new  ^n- 
gressman.  I  havu  listened  eagerly  for  constructive  leglsUtlon  from 
men  who  have  been  In  Congress  for  many  years.  BeMUse  I  be- 
lieve I  have  sorae  constructive  Ideas,  I  have  endeavored  to  take 
mv  part  early  In  the  session  by  putting  sfflne  of  thaw  ideas  into 
motion,  and  have  introduced  a  few  bills  whK^I  'eel  are  c^ 
Btructlve,  8uch  (»  my  bill  to  take  the  Postal  Servl^aad  the  Port 
Office  Departmeat  out  of  politics;  my  blU  to  auttiorlae  and  direct 
a  special  commission  to  make  a  study  of  the  "  farm  dollar  -  and 
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to  liertm  vmr*  »ad  iiw«a.4  to  reHtore  aod  maintain  an  equitable 
M.nyt  >tahle  ptirchactng  power  of  tiie  farm  dollar:  alao.  my  blli  to 
nuthurtze  farmers  to  repay  crop-production  loans  tn  oonunodlttas 
iQ  kind,  aftrr  barvest.  buahaJ  for  buabcl.  ratber  tban  in  mooey. 
not wiUi.4 landing  tbe  interreoinc  fltictuationa  of  farm-coounodity 
prvea.  etc 

1  bave  never  been  a  publie-oace  holder  before;  never  before 
ba«e  I  been  a  candidate  fjr  public  olBce  Alibou^b  elected  on 
tbe  Republican  ticXeV  fiie  only  Republican  from  my  State — I  am 
not  intereaied  in  parti.vin  poi;tlca  and  look  at  Con^fresa  from  an 
ordinary  layman's  viewpoint  I  realize  tbat  the  United  States  la 
not  contained  entirely  In  tbe  Diatrict  o<  ColumbU.  I  realLae  tbat 
we  muat  reprceent  M  States  aiMl  our  Terrttoriea  and  island  poases- 
uons.  I  rcaliasd  early  after  cominc  to  Waahiiicton  tbat  a  de- 
prrasinn  brings  sometbinf  of  a  boom  to  Waahtngton;  tbat  It  may 
be  easy  for  a  human  betnc  to  forget  tbat  tbere  is  a  depression 
when  tbouaaods  of  oAceboldcra  in  this  city  display  weaitb  and 
proapt-nty  I  talk  dally  viib  great  statesmen  who  are  learned  in 
legialauve  tactica  and  parliamentary  law  Knowing  tbe  misery 
wbicb  exists  outside  of  tbe  city  of  Washington.  I  am  amazed  bow 
qu^kly  some  of  these  men  take  advantage  of  partisan  poliucs 

I  have  read  a  great  deal  about  minority  and  majority  parties. 
Toda7.  I  am  a  member  of  that  smaller  group.  I  listen  carefully  to 
partisan  politic lana  and  I  wonder  why  tbe^  leaders  forget  au 
quickly  who  they  really  represent,  who  really  made  the  present 
majority  In  Congress  and   why 

Tou  who  are  Uatenlng  to  me  know  who  the  forces  are  tbat  made 
tbxa  majority,  do  you  not?  Tou  know  what  forces  made  FraniUin 
D  Roosevelt  our  leader.  To  reireah  your  memory,  that  force 
Includes  3  500.000  people  who  are  unemployed.  Some  aay  that 
force  u  closer  to  10.000.000.  It  also  Includes  the  mllllans  on  relleX. 
the  miilton  young  men  and  women  out  of  our  educational  Institu- 
tions walking  the  streets  looking  for  Jobs,  tbe  thousands  of  young 
people  who  beconxe  of  age  each  month  That,  In  my  opinion.  Is 
the  force  which  made  tbla  majority  and  leadership,  and  that  la 
tUc  f  jrce  which  gave  commajada^  and  tbat  la  the  force  which  can 
take  away  that  majority  and  that  same  leadership  unless  rellof 
hased  upon  common  sense  and  permanency  Is  forthcoming. 

Knowing  this  to  be  true,  I  feel  that  tbe  biggest  answer  to 
tbat  force  came  from  the  House  when  It  voted  to  turn  over 
to  the  Prvflldent  about  5  billions  of  dollars  to  bring  permaneut 
recovery  Of  course,  that  bill  la  now  In  the  Senate  for  remodeling, 
and  that  it  ts  being  remodeled,  you  well  know 

I  can  t  Imagine  bow  much  t5.000.000.000  Is.  Can  you"*  But  I 
can  Imagine  the  pica  for  hdp  from  millions  of  human  beings 
and  I  pray  that  this  money  which  belongs  to  you  will  be  spent 
in  such  a  way  that  It  will  do  the  most  good  for  the  most 
number  of  people,  and  that  It  win  be  spent  from  a  nonpartisan 
point  of  view  and  kept  fr«e  from  tha  {MJms  of  tbe  spoUanian. 
The  Seventy-fourth  Congresa  has  been  in  saaslon  3  months 
What  have  we.  a  leglalatlve  t>ody.  accomplished  to  the  end  that 
tbe  economic  and  social  ills  of  the  country  may  be  cured?  I 
am  Impressed  by  the  fact  that  about  all  we  have  done  so  far  la  to 
appropriate  aioaay.  Insofar  as  the  Houae  Is  concerned,  we  have 
passsd  av«  of  Um  regular  annual  supply  blUs — thirty-nine  mil- 
lions for  the  District  ut  Columbia;  seven  hundred  and  seventy- 
seven  millions  for  the  Independent  offlcea;  ninety-eight  millions 
for  tbe  State.  Justice.  Commerce,  and  Labor  DepsvUnenta;  nine 
hundred  ami  three  mlltlons  for  the  Treasviry  and  Post  Office  De- 
partmenta.  three  hundrad  and  seventy -eight  mii!ir>n^  for  the  War 
Department,  and  about  tl, 000.000  of  "  urgent  **  appropriations 
nesu*  the  beginning  of  the  session.  We  have  yet  to  pass  the  ap- 
praprlatlon  bills  for  tbe  Interior  Department,  the  Navy  De- 
partment, tbe  Department  of  Agrteuiture,  and  the  leglalatlve  es- 
tabUabment.  These,  of  course,  will  aggregate  additional  hundreds 
of  milllona  of  dollars  Notwithstanding  that  we  have  yet  to  pass 
four  of  the  major  appropriaUon  btUs  of  the  jrear,  the  House  has 
already  appropriated  r7.07e.0O0.00O.  In  round  numbers,  since  Jan- 
uary 3.  IMS.  Thla.  of  course,  includes  the  M.S80.000.000  car- 
ried m  tbe  emergency  Relief  Appropriation  Act  of  1935  I  can- 
not avoid  tha  ooncluaton  that  two  questions  are  now  very 
pertineot.  nrat  how  long  can  we  continue  that  prodigal  rate 
of  szpendlttire  of  public  money:  and.  second,  are  we  not  going 
to  have  to  do  much  mar*  and  dUTarent  than  appropriate  money 
to  lift  ourselves  out  of  our  present  trouble?  The  challenge  U 
out  to  this  Congress  to  produce  soum  sound  legislation  as  well 
as   mammoth   appropriation   bills, 

Prom  observation  and  participation  In  the  procec<llngs  of  this 
historic  Congresa.  I  reallae  that  putUlc  sentiment  baa  much  to  do 
with  legiatatlon:  that  the  voice  of  the  people.  If  tbat  voice  is  loud 
enough,  usually  swaya  action  In  Oongreas.  Therefore.  I  feel  that 
the  force  which  made  tfUs  majority  party  and  thla  leadership  will 
not  stamd  for  apoAlsaaanahlp  in  this  our  hour  of  distress:  that 
^ollaman  wlU  not  take  advantage  of  this  the  greatest  money- 
apandlag  program  tn  the  hiatory  of  our  Nation  or  any  other  naUon 
on  tha  face  of  the  globe. 

Most  of  tha  rspr— miitstlms  hava  various  Ideas.  They  come  from 
every  State  tn  tha  Union  with  the  problems  al  people  from  their 
vanouB  dlatrtets.  Naturally,  their  amblUona  to  aerve  tht>ir  people 
ve  baaed  upon  the  pressnt  demands  of  the  people  in  their  par- 
ticular distrtcta.  Tbasa  Mcaa  are  contained  In  tbe  various  bUIs 
and  through  committees,  conferences,  etc..  there  is  that  exchange 
of  views  for  the  purpose  of  bringing  to  all  of  the  people  that 
muture  o(  legtrtstton  which  In  the  minds  of  their  representatlvea 
ts  essential  to  the*  walfare. 

I  am  warklng  for  IsgMarton  toward  the  betterment  of  my  dls- 
tncv  Beery  Oaacmsaaa  has  hla  program  for  legislation  which 
tw  bsllav  wlU  belp  hla  district.     That's  why   the  exchange  of 


'  Ideas  seems  to  belp  us  new  liembera.  We  are  getting  cxmxlderable 
help  from  older  Uembers.  but  they  have  their  own  troubles.  Af t(  r 
interriewlng  scores  of  Members  of  the  House  of  RepresentatlTf':°. 
Denaocrata  and  Republicans  alike.  I  believe  that  every  Member 
has  the  Interest  of  hla  district  at  heart  and  evoryone  la.  first,  f.ii 

I  American  and  U  here  fighting  for  your  welfare,  and  while  sori'i 
things  are  done  which  may  look  to  tbe  contrary.  I  believe  thit 
tbe  United  States  Congress  u  still  a  representative  body  of  nu  ;i 
and   women.     I    believe  that  everyone   tn   the  Bouse  today   wants 

>  to  aave  this  Nation  and  to  keep  Intact  our  constitutional  Ooveni- 
mcnt. 

We  are  at  the  half-way  mark  of  the  present  national  admlii  - 
IxtraUon.  The  laat  2  years  have  witnessed  many  changes,  soni') 
of  them  fundamental  Not  a  tern  of  these  changes  occurred  wIMi 
the  admission,  expresa  or  Implied,  that  they  were  temporary  :i 
nature  and  were  Induced  only  by  the  emergency.  Tbe  next  'J 
years  wUl  do  much   to  Initiate  the  removal  of  temporary  expedl* 

!  enU  or  to  cultivate  them  Into  ftxed  forms  Incapable  of  dit>plac->' 

;  ment  Of  this  situation  tbe  American  people  should  be  fully 
aware,    and    tbe    American    people   ahould    tell    Its   Congress    ncvr 

'  whether  or  not  it  wants  these  far-reaching  changea  perpetuate':!. 
I  want  to  thank  Ted  Church  and  staff  and  the  Columbia  Broa<l- 
casting  System  for  tbe  use  of  Its  great  radio  facilities. 

It  has  been  my  privilege  to  walk  along  with  radio  from  almost 
Its  Infancy,  and  I  am  amaxed  at  the  strides  of  this  great  science. 

I  As  one  radio  fan  to  another.  I  wonder  If  we  take  all  of  this  woii< 
derful  service  for  granted?  Those  of  us  who  know  the  tremendo':;* 
expense  and  the  tremendous  amount  of  scientific  research  whit  h 
is  behind  this  service  appreciate  It  all. 

And  to  those  of  you  who  have  been  so  putient  I  want  to  thar.): 
you  for  llstenmi;  to  me  tonight.  Might  a^i  well  be  happy,  folks, 
because  everything  is  going  to  be  all  right. 

I  jtrs'ncc  oLivxs  wemdeix  holmzs 

Mr.  PETTENGIIX.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  address  the  House  for  10  minutes  to  pay  a  brief  tribu'(* 

;  to  Justice  Holmes. 

Mr.  SUMNERJS  of  Texas.  Mr.  Speaker,  reserving  the  righ-. 
to  object,  I  g:ve  notice  that  I  will  object  to  the  granting  oi 

j  any  further  special  privileges  today. 

!      The  SPEAKER.     Is  there  objection  to  the  request  of  tha 
gentleman  from  Indiana? 
Tliere  was  no  objection. 

I      Mr.  PETTENGILL.     Mr.  Speaker.  Justice  OUver  Wendell 

,  Holmes  is  dead.    Tlie  great  dissenter  is  gone.    He  dissented 

I  from  old  thought  patterns  in  favor  of  new  ones.  It  is  my  be- 
lief that  if  his  dissents  of  10,  20,  30  years  ago  had  been  ac^ 

'  cepCed  as  the  true  guide  posts  to  our  development,  much  of 
the  trouble  of  today  would  have  been  spared  ua.     "•  Holmes 
and  Bran  dels  dissent."    Historic  words! 
Prom  my  days  in  law  school  he  has  been  a  sort  of  spirituiil 

I  godfather  of  mine.     This  is  not  the  time   to  appraise   his 

I  achievement,  but  it  is  certain,  as  he  once  said,  "  We  will  leave 

'  our  spirit  in  those  who  follow,  and  they  will  not  turn  back. 

I  All  is  ready;  bugler,  blow  the  charge." 

I      On  the  day  that  his  death  is  announced  to  the  world   I 

I  would  like  to  point  out  just  one,  perhaps  the  major  part  of  his 
creed — his  belief  In  experiment. 

Justice  Holmes  knew  that  growth  is  the  law  of  life;  that 
only  change  is  changeless ;  that  "  time  makes  ancient  good 
uncouth  ";  that  men  must  be  free  to  pioneer  new  pathways 

I  to  new  El  Dorados. 

!  Justice  Holmes  always  believed  in  a  new  deal.  He  would. 
without  doubt,  have  upheld  the  major  purposes  of  the  new 
deal  of  today.  For  94  years  he  remained  '  invincibly  young  ' . 
as  Justice  Hughes  once  said.  He  brought  to  the  Nation  s 
altar  the  winnowed  wisdom  of  years,  but  his  heart  wa.*;  a  boy  s 
heart  to  the  end.  He  never  put  life  in  a  pigeon  hole,  nor  th? 
Constitution  In  a  straight-jacket. 

This  is  easily  proved  by  his  own  words  and  I  here  set  dowii 
"  little  fragments  of  my  fleece  that  I  have  left  upon  the 
hedges  of  life  ". 

In  the  first  chapter  of  his  first  book.  The  Common  Law,  he 
said:  "  The  life  of  the  law  has  not  been  logic:  it  has  been  ex- 
perience ",  and  of  course  experience  comes  from  exj)eTiment. 
Again — 

Ti\e  provisions  of  the  Constitution  are  not  mathematical  fomiTi- 
las  having  their  essence  In  their  form;   they  are  organic  llvlnt?  In- 
stitutions   transplanted    from    English    soU.     Their    signiflcance    Is 
vital,  not  formal 

••••••• 

The  fourteenth   amendment   (and  he  would  have  said  the  -wmr 
thing  of  any  other  part)    la  not  a  pedagogical  requirement  of  the 
,  Impracticable. 


A^M.       IA4     •V.^^V 


ioea  tnat  ne  wpuia  una.  i%,  mucw.  ca 

to  the  mechanical  changes  than  to  the  political  changes. 


The     a  special  commisBlan  to  maks  a  study  of  the 
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The  fact  iB  that  legUlstlon  in  thia  ootmtry.  ae  wril  as  elsewhere, 
ts  empirical. 

There  U  nothing  I  more  deprecate  than  the  oee  of  the  fourteenth 
amendment  beyond  the  absolute  compulsion  of  Its  words  to  pre- 
vent the  making  of  social  experlmenta  that  an  Im^jortant  part  of 
the  community  desires.  In  the  Insulated  chamJjers  afforded  by  the 
several  States,  even  though  the  experiments  may  seem  futile  or 
even  noxious  to  me  and  to  those  whose  Judgment  I  most  respect. 

If  there  la  any  principle  of  the  Constitution  that  more  impera- 
tively calls  for  attachment  than  any  other,  it  is  the  principle  of 
free  thought— not  free  thought  for  thoee  who  agree  with  us,  but 
freedom  for  the  thought  that  we  hate. 

We  see  nothing  In  the  ConstltuUon  that  compels  the  Govern- 
ment to  sit  by  whUe  a  food  supply  U  cut  off  and  the  protectors  of 
our  forests  and  our  crops  are  destroyed. 

As  any  line  of  adjustment  between  conflicting  rights  must  be 
drawn  on  practical  grounds,  there  Is  no  doubt  that  It  may  vary 
under  different  circumstances.  For  Instance,  in  England,  in  view 
of  the  national  Importance  of  their  great  manufacturers,  juries  are 
instructed  that.  In  cotmtles  where  great  works  are  carried  on, 
parties  must  not  stand  on  extreme  rights. 

When  20  years  ago  a  vague  terror  went  over  the  earth  and  the 
word  •■  socialism  ■  began  to  be  heard.  I  thought,  and  still  think, 
that  fear  was  translated  Into  doctrines  that  had  no  proper  pla«! 
in  the  Constitution  ot  the  common  law.  Judges  are  apt  to  be 
naive  simple-minded  men,  and  they  need  something  of  Mephls- 
topheles  We,  too,  need  education  In  the  obvloua— to  learn  to  trans- 
cend oiu-  own  convictions  and  to  leave  room  for  much  that  we 
hold  dear  to  be  done  away  with,  shMt  of  revolution,  by  orderly 
change  of  the  law. 

We  know  too  much  to  sacrifice  good  sense  to  a  •  •  • 
syllogism. 

...  •  •  •  •  • 

The  law  is  the  witness  and  external  deposit  of  our  moral  life. 
Its  history  Is  the  history  of  the  moral  development  of  the  race. 

He  believed  in  the  "  oughtness  "  of  the  law. 

Many  more  like  these  few  excerpts  from  his  wisdom  might 
be  given,  but  these  are  here  set  down  "  in  order  that  we  may 
remember  all  that  buffoons  forget."  He  did  not  beUeve  in 
wild  swings  of  the  pendulum  because  he  once  said,  "  Historic 
continuity  with  the  past  is  not  a  duty,  it  is  only  a  necessity." 
But  he  did  believe  that  the  past  is  not  the  preaent,  nor  the 
present  the  future. 

He  once  wrote  to  a  Hoosier  friend  of  mine,  Oswald  Ryan, 
of  the  Federal  Power  Commission: 

Life  Is  a  romantic  business.  It  is  painting  a  picture,  not  doing 
a  sum;  but  you  have  to  make  the  romance.  And  it  will  c<xne  to 
the  qucEtlon,  How  much  fire  have  you  in  your  belly? 

As  he  once  said  of  an  associate  who  had  passed  on,  so  we 
may  say  of  him: 

Sooner  or  later  the  race  of  men  win  die.  but  we  demand  an 
external  record.  We  have  It.  What  we  have  done  is  woven  forever 
In  the  great  vibrating  web  of  the  world.  The  eye  that  can  read 
the  Import  of  Its  motion  can  decipher  the  story  of  all  our  deeds, 
of  all  our  thoughu.  To  that  eye  I  am  content  to  leave  the  recog- 
nition and  memory  of  this  great  head  and  heart. 

Mr.  SUMNERS  of  Texas.  Ut.  Speaker.  I  ask  unanimous 
consent  to  proceed  for  one-balf  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  SUMNERS  of  •I>Bxas.  Mr.  Speaker.  I  should  like  to  add 
one  sentence  to  what  has  Jurt  been  said.  Mr.  Justice 
Holmes  was  a  great  Jurist,  who  believed  in  a  democracy  in 
government  based  upon  a  democracy  In  opportunity  and  in 
responsibility.  We  of  the  South  recognte  him  as  a  valiant 
soldier  during  the  tragic  war  between  the  States  and  as  a 
generous  friend  when  the  war  was  over. 

Mr.  TREADWAY,  Mr.  Speaker.  I  adc  unanimous  consent 
to  proceed  for  one -half  minute. 

The  SPEAKER,  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  TREADWAY.  Mr.  Speaker,  as  one  of  the  Massachu- 
setts delegation.  I  think  I  should  add  a  brief  word  of  sym- 
pathy, respect,  and  admiration  in  memory  of  Mr.  Justice 
Holmes. 


In  the  death  of  Mr.  Justice  Holmes  tbe  SUtc  of  Massa- 
chusetts has  losi;  one  of  its  most  illustrious  citiaens  and  the 
Nation  its  most  preeminent  Jurist.  Although  he  is  gone  from 
our  midst,  his  spirit  will  never  die.  He  has  left  his  "  foot- 
prints in  the  sands  of  time." 

Oliver  Wendell  Holmes,  Jr.,  was  bom  in  the  city  of  Boston 
on  March  8,  1841.  On  the  ninety-fourth  anniversary  of  his 
birth  he  will  be  laid  to  rest  in  Arlington  National  Cemetery 
beside  the  remains  of  his  beloved  wife,  who  preceded  him 
in  death  by  some  6  years. 

Nothing  can  be  more  fitting  than  that  every  possible 
respect  should  be  shown  to  his  memory.  I  am  unable  to 
say  whether  Congress  has  ever  paused  in  its  deliberadons 
to  officially  pay  tribute  to  a  person  no  longer  hcddtaig  any 
public  position,  but.  Mr.  Speaker,  in  the  present  instance 
there  is  a  very  imusual  situation.  There  probably  never  has 
been  a  parallel  case,  so  we  do  not  need  to  look  for  any  x>rece- 
dent.  Therefore,  I  propose  to  present  a  concurrent  resolu- 
tion to  extend  an  invitation  to  Mr.  Chief  Justice  Hughes 
to  address  a  joint  meeting  of  the  two  bodies  of  Congxcss 
in  commemoration  of  the  life  and  services  of  the  late 
Justice. 

As  a  boy  Oliver  Wendell  Holmes  lived  under  the  influence 
of  his  poet  father — another  famous  son  of  Massachusetts — 
whose  full  name  he  bore.  In  1861,  at  the  age  of  20.  he  was 
graduated  from  Harvard  University  with  the  degree  of  bache- 
lor of  arts. 

Shortly  thereafter  young  Holmes  volunteered  with  the 
Twentieth  Massachusetts  Regiment  for  service  in  the  Civil 
War.  He  was  commissioned  a  lieutenant,  and  served  his 
country  with  distinction,  being  thrice  wounded.  He  was 
mustered  out  of  service  in  1864  with  the  brevet  of  colonel,  a 
title  which  in  his  later  years  he  revered  above  all  others.  At 
that  time  he  was  but  23  years  of  age. 

There  is  an  interesting  story  in  connection  with  his  Civil 
War  service  that  illustrates  the  close  relationship  of  young 
Holmes  with  hzs  father.  During  the  Battle  of  Antietam  he 
was  wounded  in  the  neck. 

Upon  learning  of  his  son's  injury,  the  elder  Holmes  set  out 
at  once  to  find  his  boy,  traveling  some  500  miles,  only  to  be 
directed  from  one  place  to  another  in  Maryland  and  nearby 
Virginia.  Finally  he  found  young  Holmes,  who  was  then  a 
captain,  in  a  railway  train  at  Harrisburg,  Pa. 

After  the  Wiir  young  Holmes  returned  to  Harvard  and 
entered  upon  the  study  of  law.  receiving  his  degree  tn  1S66. 
Following  a  lengthy  vacation  in  Europe,  he  formed  a  law 
partnership  with  his  brother,  Edward,  and  later  became  a 
member  of  the  firm  of  Shattuck.  Holmes  b  Munroe. 

In  1870.  4  years  alter  obtaining  his  law  degree,  he  went 
back  to  Harvard  as  an  instructor  in  constitutional  law.  Sub- 
sequently he  delivered  a  series  of  lectures  before  the  Lowell 
Institute  on  the  common  law,  which  were  later  printed  as  a 
textbook.  This  book  at  once  established  Mr.  Holmes  as  a 
master  of  legal  jurisprudence  and  after  54  years  is  still  in 
wide  use. 

In  1882,  shortly  after  he  had  been  appointed  to  a  new 
professorship  at  Harvard,  he  was  named  by  Oovwmor  Long 
of  Massachuselits  to  be  an  associate  Justice  of  the  State  su- 
preme court.  Seven  years  later  he  was  made  chief  Justice. 
He  served  u!X>n  the  supreme  bench  of  his  b^oved  State 
for  a  period  of  20  years,  during  which  time  he  wrote  many 
scholarly  opinions,  running  through  45  volumes  <rf  legal  re- 
ports, which  marked  him  as  a  Jurist  far  above  the  avoage. 
His  reputation  became  so  great  that  in  1902  he  was  named 
by  President  Theodore  Roosevelt  to  be  an  Associate  Justice 
of  the  United  States  Supreme  Court.  At  that  time  he  was 
61  years  of  age,  and  although  some  qiKStion  was  raised  as 
to  the  advisability  of  appointing  a  man  of  such  advanced 
years,  the  wisdom  of  President  Roosevelt's  choice  has  been 
more  than  vindicated.  Although  most  men  have  passed  the 
zenith  of  their  careers  at  that  age.  Mr.  Justice  Holmes  was 
but  entering  upon  what  was  to  become  29  years  of  further 
distingiiished  service.  When  he  retired  from  active  duty  in 
1932  on  the  occasion  of  his  ninety-first  birthday,  he  had 
firmly  established  himself  as  one  of  the  most  brilliant  Jurists 
of  all  time. 
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Mr.  Speaker,  the  Psalmist  wrote:  I 

T^e  <i%r%  of  OMT  jr*T%  Brr  ihrw-wore  year*  and  ten:  and  If  by 
f  lanr  of  •tr«nct&  lb»j  b*  (caincore  years,  yet  la  Uielr  •treo^th 
Labor  and  aorrow.  tor  11  la  »-jon  cat  off.  and  we  fly  away 

Oliver  Wendell  Holmes  not  only  reached  fourscore  years, 
but  wa»  within  Ktnklruj  distance  of  flvescore  when  his  busy, 
useful,  and  brilliant  earthly  existence  was  terminated.  He 
died  as  be  lived,  calmly  and  peacefully,  and  retained  his 
strong  mental  faculties  and  his  hopeful  philosophy  until  the 
end.  His  last  years  were  not  years  of  "  labor  and  sorrow." 
A«e  did  not  wither  han,  but  on  the  contrary  lent  luster  to 
his  brilliant  mind.  | 

Oliver  Wendell  Holmes  is  a  name  that  will  ever  be  con- 
nected with  the  best  in  American  life — the  best  in  literature. 
In  poetry,  tn  phlloaophy.  in  law.  and  in  Jurisprudence,  and 
yet  abore  an.  the  best  In  human  sympathy  to  his  fellow  man. 
In  nearly  a  half  century  upon  the  beiKh  Justice  Holmes 
soudit  to  dispense  equal  Justice  without  fear  or  favor;  and 
if  tn  tooae  of  his  decisions  he  leaned  toward  so-called  "  llber- 
aUsn  ",  It  was  not  as  a  diswnter  but  as  one  who  preferred  to 
err.  if  t»  erred  at  all.  on  the  side  of  those  whose  rights  he 
felt  It  his  bcunden  duty  to  safeguard. 

JusUc*  Hotoies  was  the  oldest  Justice  ever  to  actively  sit 
upon  the  Supreme  Court  bench,  and  oiJy  eight  justices 
In  the  entire  history  of  the  Court  exceeded  his  record  of 
29  years  of  service.  These  were  Justice  Bushrod  Washing- 
ton, of  Virginia,  31  years;  Chief  Justice  John  Marshall,  of 
Virginia.  34  years;  Jusiice  William  Johnson,  of  South  Caro- 
lina. 30  years:  Justice  Joseph  Story,  of  Massachusetts.  34 
years:  Justice  John  McLean,  of  Ohio.  33  years;  Justice  James 
M.  Wayne,  of  Oeorgia.  33  years;  Janice  Stephen  J.  Field,  of 
California.  34  years;  and  Justice  M.  Harlan,  of  Kentucky.  34 
years. 

Mr  Speaker,  the  people  of  the  Commonwealth  of  Massa- 
chusetts loved  and  admired  Justice  Oliver  Wendell  Holmes. 
aiul  were  Justly  proud  of  him  as  one  of  their  illustrious 
native  sons.  In  fact,  he  was  loved  and  revered  by  his  fel- 
low men  everywhere,  not  alone  for  his  works  which  live 
after  him,  not  akme  for  his  great  learning,  not  alone  for 
his  deeds  with  sword  and  pen,  and  not  alone  for  his  cul- 
ttire  and  versatility,  but  because  be  was  a  man  of  exalted 
and  noble  character. 

Permit  me  to  quote  an  appraisal  of  Mr.  Justice  Holmes  by 
one  of  his  former  associates.  Mr.  Justice  Stone,  who  often 
Joined  h^m  in  dissenting  optnions.    Justice  Stone  said: 

It  may  fairly  be  lald  that  no  Judge  tn  the  entire  history  of 
Anglo- Amarlctui  lav  haa  written  opUUona  exhibiting  aa  profoxind 
an  inalght,  with  auch  cryetailine  daiity  of  thought  and  auch 
Utarmry  grace,  aa  Justice  Holmea.  and  few  have  exerciacd  a  mor^ 
profound  influence  on  the  law  and  on  legal  thinking  In  this,  bia 
111— n ting  optnions  have  been  quite  aa  Influential  as  his  opinions 
for  the  Court.  Many  of  the  latter  have  already  become  the  law 
of  the  land,  and  many  more  wlU  ultlmatwly  become  mo. 

Mr.  Speaker,  on  the  occasion  of  his  ninety-ftrst  birthday. 
foUovinc  his  reeignation  from  the  Court.  Mr.  Justice  Holmes 
was  showered  with  the  praises  and  tributes  of  the  bar  of  the 
Nation,  led  by  Chief  Justice  Hughes.  His  response  to  that 
ovation  was  characteristic  and  gave  an  insight  into  his  true 
feeiincs  regarding  life  and  death.  I  quote  his  words  in  con- 
ciiuiOB  ot  my  remarks.    Mr.  Justice  Holmes  then  said: 

In  this  eympooluin  my  part  la  only  to  alt  in  silence.  To  express 
one's  feelings  aa  the  end  draws  near  la  too  Intimate  a  task. 

But  I  may  naentlon  one  thought  that  comes  to  me  as  a  llstener-ln. 
The  rlilera  In  a  race  do  not  stop  short  whra  they  reach  the  goal 
There  la  a  little  Onlshing  canter  before  coming  to  a  standstUl. 
There  is  time  to  bear  the  kind  voice  of  friends  and  to  tay  to  oneself 
'  The  work  is  done.**  But  just  a.«  one  says  that.  tlM  imsw^r  comes. 
"  The  race  te  orer.  bnt  the  work  Is  n^rer  done  while  the  power  to 
work  ranuUna."  The  canter  that  brings  yov  to  a  stAndstUl  need 
not  be  only  oomlAg  to  rest  It  cannot  be.  while  you  (>tUl  Uve.  For 
to  Uve  la  to  functloc.     That  Is  all  there  Is  In  living. 

And  so  I  end  with  a  line  fmn?.  a  Latin  plet,  who  uttered  the 
meoaafe  mere  than  1500  years  ago- 

'  Daath  plucks  my  ear  and  says :  "  Live— I  am  conL-ng."  * 

The  SPSAKER.  Under  the  special  order  of  the  House 
tlie  fentieman  from  Texas  (Mr.  Mavbucic]  is  recognised  for 
15  mlXNites. 

Mr.  MAVERICK.  Mr.  Speaker,  my  subject  today  is  "  Free- 
dom of  Speech  ";  and  as  an  example  I  cite  the  talks  made 


by  the  gentleman  from  Texas  I  Mr.  StrsfXEasl  and  the  gentle- 
man from  Mas.iiu  husetto  [Mr.  Tre.ad',v.\y  ].     [Applause.] 

I  begin  with  a  very  fine  example  of  tolerance  and  freedom 
myself  f  laughter  I.  Tliat  is  b€>cause  I  agree  with  the  ideas 
of  one  of  tiie  gentlemen  and  disagree  with  the  ideas  of  the 
other,  ar.d  the  Members  may  RUf'ss  with  whiCh  I  agree  and 
d;i>agree.  But  I  yield  to  both!  I  am  going  to  speak  on  an 
attitude  that  has  b'H'n  assumed  by  some  A:ner:can  people. 
We  have  what  is  called  another  "  red  '*  scare.  Some  of  us 
are  worried  lo  death  by  Coramiinists.  taking  over  thi:s  Gov- 
ernment. Some  of  U.S  have  the  jitters.  We  are  afraid  that 
the  CcmmunisLs  are  KOin«?  lo  conupt  our  soldiers  and  sailors, 
and  that  the  Communists  are  gomR  to  take  over  the  Army, 
the  Na\T.  Marine  Corps,  and.  as  stated  the  other  day.  the 
Coast  Guard,  the  Reserve  Corps,  and  Reserve  Officers'  Train- 
ing Corps.  It  IS  all  bunk.  The  American  people  have  too 
much  sense,  and  moreover,  cannot  be  driven  like  cattle. 

Mr.  Speaker.  I  am  not  worried  about  that  situation.  I  am 
not  afraid  of  it.  and  I  am  tired  of  hearing  about  Communists 
all  day  long.  It  reminds  me  of  a  story  that  is  said  to  have 
happened  at  one  time  in  Tammany  Hall  when  Pat  wac  mik- 
ing a  speech.  He  was  pouring  it  on  the  Repubiicans.  and 
somebody  said:  "  Pat.  you  may  say  anything  you  please  about 
them,  because  there  are  not  any  of  them  here." 

Now.  we  may  talk  here  about  Communists,  and  be  as  brave 
as  we  please,  all  we  want,  because  there  is  not  a  single  Con- 
gressman who  is  a  Communist  nor  a  sympath.7er  of  Com- 
munists; and,  as  a  matter  of  fact,  there  are  very  few  of 
either  in  the  whole  of  the  United  States. 

TTie  i?entleman  who  preceded  me  here,  the  able  gentleman 
from  Indiana  [Mr.  PettengillI.  made  a  very  briiitant  speech 
on  the  life  of  Justice  Holmes.  He  was  a  grand  old  m.in  Ar.d 
loved  liberty.  I  hope  his  soul  goes  marching  on  with  us.  I 
had  several  things  in  my  mind  to  say  about  his  bf^hef.^.  but 
the  gentleman  from  Indiana  I  Mr.  Pettengill!  did  it  bett<  r 
than  I  can.  However,  I  want  to  repeat  one  of  his  quotations 
from  the  opinions  of  Justice  Holmes: 

If  there  l.s  any  principle  of  the  Con.stlt.utton  that  more  lmp)era- 
tlrely  call.s  for  attention  than  any  other.  It  Is  the  principle  ot  free 
thoughts-  not  free  thouRht  for  those  who  agree  with  us— but  free- 
dom (or  thoughts  that  we  bate. 

I  am  not  going  to  lecture  this  Congre.ss.  because  I  am  not 
a  wise  man.  and  there  are  wise  men  in  this  body  However, 
I  am  going  to  read  the  first  amendment  to  the  Constitution 
of  the  Umted  States,  which  states: 

Con^ps*  shall  make  no  law  respecting  an  establishment  of  reli- 
gion, or  prohibiting  the  free  exercise  ther'-of 

It  did  not  set  out  any  particular  sect.     Then  it  says: 
or  abridging  the  freedom  of  speech,  or  of  the  press. 

It  did  not  designate  the  character  of  speech,  and  does  not 
say  Republican  papers  or  Comjnunist  papers  or  any  other 
kind  of  papers.  It  says  "  freedom  of  speech  and  press  ", 
and  that  us  what  it  means,  and  for  a  very  good  reason.  If 
you  suppress  one  philosophy  or  idea,  you  can  suppress  oth- 
ers: therefore,  the  only  guaranty  we  have  of  free  govern- 
ment is  free  speech. 

In  the  last  few  wrrks  th^re  have  t>ecn  various  examples  of 
v:olat;orL5  of  th"  r;ght  of  freedom  of  speech,  and  I  am  goini 
to  give  some  of  them,  taken  from  the  press. 

Out  in  Cal.fomia  the  other  day  a  newspaperman  went 
into  that  State  to  wnte  a  story  of  the  lettuce  pickers,  and 
was  summarily  thrown  out  and  illegally  deported.  They 
said  he  had  "  Communist  literature  on  him."  He  did  have 
Communiot  literature  m  his  po6ses.sion,  l>ecau.sc  he  had  col- 
lected all  kinds  o:  l.terature  for  his  story  in  order  to  give  the 
whole  story.  He  even  h£d  chamber  of  commerce  literature 
in  his  pos.'^e.s5ion.  AccordinR  to  their  rule  out  there  in  Cali- 
fornia, if  we  pass  any  of  this  gag  legislation,  if  a  Congress- 
man were  to  go  to  S<^'v  York,  as  I  did  the  other  night,  and 
buy  a  da.ly  paper  callf^d  "  The  Daily  Worker  ".  they  could 
arrest  such  Cougrt.  nia.n  and  put  him  In  jail  and  say  he 
was  a  Ccmmunist  U^aiise  he  had  a  copy  of  the  Dally 
Worker,  A5  a  matter  of  fact,  I  bought  the  paper,  and  It 
*-as  a  very  dull  paper.     It  was  not  worth  reading,  and  I 
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threw  it  away,  but,  accidentally,  aomeone  might  have  come 
up  to  me  and  arrested  me  if  we  had  such  gag  laws. 

I  am  going  to  read  here  port  oX  an  editorial  from  the  New 
York  Post  concerning  this  arrest  out  in  Cahfomla.  It 
stated: 

Feudal  tyranny  walks  Uirough  th«  grant  •grtcultural  valleys  of 
California. 

The  arrest  and  Ulegal  deportation  of  James  Borty.  naUonally 
known  poet  and  writer,  from  the  Imperial  Valley  Ugbts  up  the 
rapidity  with  which  American  UberUes  are  being  destroyed  there. 

It  should  have  added,  "  and  tn  many  other  States." 

Then  it  says: 

In  the  process  the  destruction  of  civil  liberties  has  reached  the 
stage  where  a  writer  cannot  enter  a  town  to  gather  material  for  a 
book  without  being  jailed  on  a  trtunped-up  charge  of  oooununlsm. 
and  then  driven  out  of  the  State. 

Then  it  says  further: 

Unless  Congress  and  the  Federal  oourU  Intervene  soon,  a  ruling- 
class  dictatorship  will  be  flrmly  eetsbUslMd  In  rural  Caliramla  on 
European  models,  and  the  success  of  ttmag-Tta  methods  -there 
in  crushing  labor  is  likely  to  bring  the  same  methods  Into  use 
elsewhere. 

Then  the  editorial  mentions  hired  guaxnen  and  sheriffs, 
and  I  want  to  call  particular  attention  to  this  fact — the  use 
of  so-called  "  peace  officers  "  committing  illegal  acts.  When 
a  sheriff  or  other  peace  officer  Illegally  knocks  a  man  in  the 
head  and  deports  him  out  of  a  State  or  county,  little  is  said 
about  it  and  nothing  is  done  about  it;  but  if  some  poor. 
weak-minded  Communist  says  something  to  which  no  atten- 
tion is  paid,  we  all  begin  to  shout  and  holler  all  over  the 
country  about  it. 

When  this  alleged  peace  officer  illegally  arrested  this  news 
reporter,  who  was  an  American  citizen  legally  traveling  in 
his  own  country,  he.  the  sheriff,  "violently  overthrew  the 
goverrunent  ",  at  least  temporarily.  Suppose  some  so-called 
"  radical "  had  deported  the  sheriff?  The  Oovemor  would 
have  ordered  out  troops,  and,  if  that  had  not  been  enough, 
a  section  of  the  Army  would  have  been  sent  there.  That 
is  the  reason  that  I  say  we  should  require  our  peace  officers 
to  obey  the  law  just  as  any  other  citizen,  and  there  is  no 
law  on  earth  that  gives  a  sheriff  the  right  to  deipmt  an 
American  citizen  out  of  a  given  State  because  the  sheriff 
does  not  happen  to  like  the  thoughts  of  the  visitor. 
Mr.  COLUNS.  Mr.  Speaker,  will  the  genUeman  yield? 
Mr.  MAVERICK.    I  yield. 

Mr.  COLLINS.    The  gentleman  is  aware  that  the  so-called 

•'  abduction  "  he  is  speaking  about  was  at  the  request  of  this 

Communist.    He  asked  to  be  escorted  out  of  the  State  by 

the  sheriff. 

Mr.  MAVERICK.    The  gentleman  is  not  talking  about 

Rorty? 

Mr.  COLLINS.  I  am  talking  about  Sheriff  Ware's  taking 
this  man  down  to  Yuma. 

Mr.  MAVERICK.  If  he  was  given  a  request  of  that  kind, 
he  was  given  an  Illegal  request.  No  sheriff  should  pay  any 
attention  to  an  illegal  request;  and  if  he  is  asked  to  do  some- 
thing that  Is  illegal,  he  should  refuse  to  do  It. 

Mr.  COLLINS.  This  man  asked  for  protection  so  he 
might  be  escorted  out  of  this  area. 

Mr.  MAVERICK.  No;  I  would  not  say  the  gentleman  is 
not  telling  the  truth,  but  the  facts  do  not  show  that. 

Mr.  COLLINS.  That  is  what  the  sheriff  states,  at  any 
rate. 

Mr.  MAVERICK.  That  is  not  irtiat  any  of  the  facts  show 
in  the  case.  This  article  tells  the  nhaie  story  of  this  Cali- 
fornia episode.  I  have  no  desire  to  embuiass  any  of  my 
colleagues  from  California,  and  I  do  not  think  California  is 
the  worst  State  in  the  Union.  I  served  there  during  the  war. 
I  think  there  has  been  violation  of  civil  liberties  in  practically 
every  State  of  the  Union,  and  I  am  talking  more  about  the 
psychological  attitude  than  I  am  about  particular  facts  any- 
how. The  facts  in  the  Rorty  case,  however,  are  that  he  was 
illegally  and  against  his  vrtll  deported  out  of  the  State  of 
California.  I  did  not  imderstand  at  first;  I  thought  you 
meant  someone  else  asked  for  Rorty's  deportation.  Of 
course.  Rorty  did  not  ask  it. 


The  story  is  contained  in  the  New  York  Post  and  in  the 
other  New  York  papers.  In  line  with  this  I  am  going  -to 
mention  something  that  was  said  the  other  day  by  a  member 
<a  our  Cabinet.    Mr.  Harold  L.  Ickes  stated: 

I  think  It  disgraceful  that  reoenUy  Norman  Thomas,  the  Socialist, 
was  prohibited  tiom  speaking  In  Illinois  by  a  tear-gas  bsrrmgs 
thrown  by  poUce;  and  of  aU  places.  In  Abraham  Unc(dn*B  home 
State. 

In  freedom  of  the  pr<ss,  freedom  of  speech,  and  free  aasembUgs 
lies  the  safeguard  of  liberty. 

Instead  of  spending  excessively  for  the  upkeep  at  large  pcMle* 
forces  and  bigger  and  better  courts,  funds  should  be  spent  on  the 
uplift  of  the  people  from  the  slums — 

He  declared. 

I  have  many  clippings  on  this  which  show  public  opinion; 
and  I  think  intelligent  public  opinion  and  the  big  majority 
of  the  press  are  exactly  right  about  it.  They  oppose  such 
gag  laws.  Let  us  try  to  be  leaders  for  calm  thought  and 
intelligent  action;  let  us  stop  this  "  red  "  scare. 

There  will,  perhaps,  come  before  this  House  various  and 
stmdry  proposed  statutes — which  are  gag  laws — and  I  think 
this  is  in  line  with  the  same  old  **  red  "  scare  we  had  In  1920. 
Let  me  mention  some  of  them.  One  of  these  bUls  goes  on 
to  define  a  Communist  as  a  person  believing  in  common  own- 
ership. Common  ownership,  for  instance,  would  take  in  the 
Tennessee  Valley  Auiiiority.  and,  of  course,  in  some  of  these 
bills  you  could  drive  trucks  through  them  and  use  them  for 
any  purpose  you  want,  and  if  a  man  were  in  favor  of  the 
Tennessee  Valley  Authority  he  would  be  a  Communist,  and 
then,  I  am  afraid,  they  would  get  the  Honorable  Johm 
Rakkin.  of  Mississippi,  and  he  could  not  talk  about  Tupelo, 
Miss.,  or  public  ownership,  any  more,  and  they  would  even 
get  the  President  of  the  United  States  and  put  him  in  prison. 

Then  there  is  a  military  bill,  and  this  military  bill  makes 
it  illegal  to  influence  a  soldier  in  almost  any  way,  and  I  have 
an  opinion  on  this  subject.  It  is  another  bill  through  which 
you  can  drive  a  lO-tcm  truck  and  do  anything  you  want  with 
it.  The  bill  sounds  very  patriotic,  but  it  is  bound  to  lead  to 
grave  abuses.  Our  Army  and  Navy  have  gotten  along  150 
years  without  such  Liws,  and  we  do  not  need  them  now. 

Some  of  these  gag  laws  introduced  seem  to  make  it  a 
felony  to  criticize  tlie  Government  or  any  foreign  govern- 
ment; at  least  it  mi*:ht  be  so  construed,  and  this  would  also 
bring  on  the  gravest  of  abuses. 

If  a  man  should  come  to  this  country,  say  from  Germany, 
and  complain  of  the;  way  Hitler  had  treated  him,  it  would 
be  prison  or  deportation  for  him.  If  some  Jew  should  come 
here  and  express  an  opinion  i^ainst  Hitler,  he  could  be  imt 
in  jail.  If  a  rebel,  a  priest,  a  nun,  or  any  political  or 
religious  refugee  came  from  Mexico  complaining  of  that 
country,  it  appears  from  the  reading  of  the  statute,  that 
such  person  could  be  jailed  and  fined  here  for  expressing 
hatred  for,  and  a  desire  to  overthrow,  the  Mexican  Govttn- 
ment. 

Those  are  the  thim^  which  appear  to  be  suggested  in  these 
bills. 

If  the  King  of  England  should  cwne  here  and  advocate  a 
monarchy,  we  would  have  to  put  him  out,  or  in  jail — or  de- 
port him.  If  Darwin  were  alive,  and  came  here  and  at- 
tempted to  talk  about  evolution— he  would  not  have  to  go  to 
Tennessee,  but  in  New  York  he  could  be  fixed  up  right  there. 
If  Charles  Dickens,  the  great  English  author,  should  be  alive 
and  visit,  and  talk  as  he  did  on  his  visit  here,  it  would  be 
Jail  or  deportation. 

I  have  got  the  laws  here,  but  I  am  not  going  to  read  than 
for  it  is  too  tiresome.  I  refer  to  a  reading  of  these  laws — 
we  have  plenty  of  laws. 

Now,  if  we  have  able  officers,  able  generals,  able  admirals, 
who  have  courage  and  intelligence  enough,  they  can  control 
the  Army  of  the  United  States  and  the  Navy  of  the  United 
States.  It  has  been  done  up  until  this  time.  They  are  not 
supposed  to  be  a  bimch  of  sissies  ccHning  to  Congress  and 
begging  for  the  enactment  of  laws  to  teU  them  how  to  run 
the  Army  or  execute  its  discipline.  If  they  do  not  trust  their 
men.  and  are  afraid  of  them,  it  is  an  indication  of  lack  of 
ability  to  command  troops. 


*rO 


1  ^^-^  'At' I 


^1 

^1 


^^^ 


^  t^rk  ^ 


nrkXTrrn^ooTrkXT  AT     T?Tr'Pm?n WriTTR'R^. 


mia. 


3042 


CONGRESSIONAL  RECORI>— HOUSE 


March  6 


I 


We  have  the  pO!>Ud  laws  making  it  a  ielony  to  send  out 
Information  which  will  lead  a  person  to  violate  the  law  and 
the  postmaster  can  i>top  almoet  anything  he  wants. 

If  the  Army  and  Navy  are  worrying  about  Communiit 
literature  being  sent  through  the  m;ul,  they  can  stop  it 
through  the  Po&tmaster  General  and  send  people  to  the 
penicnuary  and  fine  ihem  a  few  thousand  dollars.  Per- 
sonally, even  if  it  Is  true  that  soldiers  and  sailors  are  re- 
ceiving Communist  literature.  It  7.111  have  no  effect  on  them. 
But.  in  any  event,  the  military  and  naval  forces  have  every 
protection  on  earth,  and  If  we  enact  more  legislation  than 
Ls  necessary  and  put  into  effect  repressive  measures,  we  pa.'« 
control  of  the  Government  from  a  civil  over  to  a  military 
authority.  Thi.s  was  obnoxious  to  the  minds  of  cur  fore- 
fathers and  is  obnoxious  to  Americans  today.  Some  of  the 
military  bills  give  all  kinds  of  rights  of  search  and  seizure. 
I  think  these  ao-called  "  rights  "  are  unconstitutional,  and 
it  IS  better  not  to  enact  them.  If  the  law  goes  into  effect, 
m  any  event,  it  would  put  a  dangerous  power  in  the  handj 
of  the  military,  which  they  might  use  indirectly  to  persecute 
whom  they  pteased  among  the  civilians.  According  to  the 
war -tune  interpretation  of  various  military  statutes,  it  was 
not  necessary  to  show  any  effect  on  the  persons  affected — 
in  this  case,  soldiers.  It  was  not  even  necessary  to  show 
that  a  pubUaher  actually  sent  the  so-called  "  improper 
mail  ".  and  such  statonents  that  soldiers  were  being  mis- 
treated, not  fed.  nor  getting  proper  medical  attention  were 
held  to  be  in  violation  of  the  law. 

In  other  words,  when  we  enact  laws  of  this  kind  it  leads  to 
all  kinds  of  excesses  and  abuses  and.  inasmuch  as  we  have 
enough  laws  now.  it  is  better  not  to  enact  any  more.  We 
have  had  the  same  old  treason  laws  for  150  years,  and  trea- 
son is  still  punishable  by  death. 

All  these  statutes  are  written  in  such  a  way  as  to  put  the 
person  opposing  them  in  an  embarrassing  position,  because 
the  bills  are  couched  in  most  bizarre  language,  mentioning 
assassination  and  murder,  overthrow  of  government  by 
force,  and  so  on.  But  excesses  will  be  committed  under  them. 
Such  laws  have  been  enacted  before,  the  first  being  the 
alien  and  sedition  acts.  In  the  early  days  of  our  Republic. 
The  excesses  were  so  great  they  had  to  be  repealed;  but 
there  are  enough  laws  on  the  sUtute  books  now  to  save  this 
country. 

Mr.  DUNN  of  Pennsylvania.     Will  the  gentleman  yield? 

Mr.  MAVKRICK.     Tea. 

Mr.  DDNN  of  Pennsylvania.  Is  it  not  a  fact  that  we  hear 
broadcast  over  the  radio  that  those  who  believe  in  an  old- 
age  pension  aod  unemployment  insurance,  as  well  as  those 
who  believe  that  the  Government  should  purchase  the  public 
utilities,  are  advocatinf  a  biund  of  communism? 

Mr.  MAVERICK.  Of  course.  They  are  branded  as  Com- 
muniBts,  but  when  a  man  is  a  Communist  one  day.  he  may  be 
something  different  later  on.  Governments  change;  that 
is  what  liberty  is  for.  It  is  not  what  a  man  is  called. 
Patriots  are  often  branded  by  opprobrious  names. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Speaker,  wlB  the  gentle- 
man yield? 

Mr.  MAVERICK.  I  shaU  yield  only  on  the  subject  of  the 
freedom  of  speech.  If  it  Involves  freedom  of  speech  I  yield 
to  the  sentlcman. 

m  fact.  Mr.  Speaker.  I  decline  to  be  intemrpted  further 
on  the  freedom  of  my  time.  I  am  glad  for  all  persons  to 
have  freedom  of  speech,  but  not  on  my  time.     [Laughter.] 

The  sutlcet  I  have  talked  about  today  is  in  my  opinion  the 
most  aerlom  thing  that  we  have  before  us.  How  much 
serious,  fundamental  legislation  have  we  passed  dvtring  this 
sfikm  of  Ooncrces?  It  is  easy  enough  to  talk  about  these 
24.MM  Communlats.  which  constitute  two  to  every  10.000 
POfftfellon.  but  what  about  the  3.000  people  out  of  every 
10.0M  that  eonstitate  the  famines  of  the  unemployed,  and 
vtaal  about  aU  the  various  aectioDS  of  our  population?  I 
do  BO*  miiMl  dUTerlnc  on  how  this  question  is  to  be  haxxUed. 
I  do  aoi  care  what  gentlemen  on  this  side — the  Democratic — 
say;  and  I  do  not  care  what  thfer  say  on  the  other — the 
Repubhcan — side — insofar  as  the  suhject  of  freedom  ot  speech 


may  relate  a 
think,  to  his 


IS  concerned;  but  I  believe  that  we  should  not  pass  these 
reprf.s.sive  and  gag  statutes  which,  however  nicely  they  are 
couched  m  language,  prohibit  the  freedom  of  speech  in 
geiitral.  Likewise  let  us  remember  that  thi.s  is  not  a  mili- 
tary nation  and  that  the  Army  is  not  .supreme;  we  havo  given 
the  Army  and  Navy  protection  enough  and  money  enough 
to  run  their  orgaiuzat.on.s  efficiently  and  let  Uo  tell  these 
officers  of  the  Array  and  Navy  to  attend  to  their  own  business 
and  to  go  back  and  maintain  discipline.  If  we  pa.ss  anj 
statutes  at  all  on  that  subject,  let  us  pais  statutes  to  protect 
labor  and  the  people  of  thus  country  in  organizins  for  their 
own  right.s.  Let  \is  .^top  police  brutality,  deportations,  and 
ille<;al  actions  by  oflBcers.     [Applause  1 

The  SPEAKER  The  tune  of  the  gentleman  from  Texas 
ha.s  e.xpired. 

Mr.  MARTIN  of  Colorado  Mr.  Speaker,  I  ask  unanimous 
consent  that  the  time  of  the  gentleman  may  be  extended  for  3 
minutes. 

The  SPEAKER.    Ls  there  objection? 

There  was  no  objection. 

Mr.  MARTIN  of  Colorado.  In  order  that  I 
brief  incident  that  will  be  a  contribution.  I 
.speech. 

Mr.  MAVERICK.    I  yield  to  the  gentleman. 

Mr.  MARTIN  of  Colorado.  The  best  thing  I  ever  heard  In 
my  life,  and  the  most  helpful  thing  with  relation  to  com- 
munism and  the  freedom  of  speech,  was  related  to  me  by  a 
friend  in  Colorado,  who  is  a  very  able  civil  en,^ineer  and  a 
very  conservative  man.  He  said  that  at  one  time  when  in 
Seattle  he  went  down  to  the  water  front,  where  there  is  a 
section  of  2  or  3  blocts — and  I  have  been  in  that  section 
myself — given  up  to  "  soap  Ixjxers."  While  strolling  along 
he  stopped  in  front  of  ont^  of  these  men  on  a  box  who  was 
tearing  down  the  Government  and  destroying  the  Constitu- 
tion. A  big  Irish  cop  wa.s  standing  by.  Of  course,  if  there 
was  a  cop  standing  by.  he  was  an  Iri.shman  and  he  was  big. 
In  the  excitement  of  li.steninR  to  what  this  fellow  had  to 
say,  uninterrupted  by  the  oflBcer.  my  friend  ran  up  and 
grabbed  the  officer  by  the  arm  and  said.  "  Officer,  are  you 
standing  here  listening  to  .such  di.sloyal.  anarchistic  stuff  as 
that?  "  He  said  the  big  cop  looked  down  at  him  with  a 
forbearing  smile,  tapped  him  on  the  shoulder,  and  said, 
"  Get  a  box.  me  boy.  v.H  a  box."     [Laughter.  1 

Mr.  MA\'ERICK.  My  friend  the  gentleman  from  Penn- 
sylvania [Mr.  Rich:  just  gave  me  a  clipping  to  read,  and 
it  shows  that  the  gentleman  from  Pennsylvania  and  I  agree 
on  this  subject  of  the  freedom  of  speech,  at  least.  This  Is 
a  quotation  from  Woodrow  Wilson  which  I  read; 

Woodrow  Wll.son  "  If  there  Ls  one  tiling  we  love  nior«*  thjtn 
another  in  the  L'n;t.ed  SUies,  u  is  that  every  man  .sl^.oald  have  the 
prlTlleije.  unmolested  and  imcrlUclaed.  to  utter  the  real  convic- 
tions or  his  n.lnd  I  believe  that  the  wealtnesfi  of  the  American 
character  U  that  tiiere  are  no  growleri  and  kiclcers  among  us. 
We  have  forgotten  the  very  principle  of  our  onglc  if  we  have  for- 
gotten how  to  obJ»-ct.  how  to  resist,  how  to  agitate  how  to  pull 
down  and  build  up.  even  to  the  extent  of  revolutionary  practices. 
If  It  be  necesJSiu-y  to  rc4MlJu»t  matter*." 

[Applause.] 

Mr.  Speaker,  there  is  little  more  than  can  be  said  on 
this  subject.  Although  I  have  not  gone  into  all  the  statu- 
tory details.  I  have  presented  the  main  idea  and  some  of  the 
recent  facts  concerning  the  violation  of  civil  liberties.  What 
I  desire.  I  repeat,  is  to  impress  upon  this  Hou.^#  that  our 
duty  is  to  discuss  freely  and  to  enact  fundamental  legisla- 
tion. It  is  very  necessary  that  we  do  fundamental  things 
for  the  restoration  of  world  trade,  for  agriculture,  for  the 
rejuvenation  of  business  and,  in  general,  putting  11.000.000 
men  back  to  work.  If  we  begin  to  enact  hysterical  legisla- 
tion, hunting  ••  reds  ".  and  talking  about  war.  we  give  too 
much  free  advertising  to  the  "reds",  and  talk  too  much 
about  things  which  might  endanger  our  international  rela- 
tions. 8o  let  me  urge  again  that  we  always  maintain  the 
freedom  of  speech  and  press,  and  the  liberty  of  conscience 
and  religion.     [Applau.se.] 

Mr.  Speaker.  I  desire  to  offer  for  printing  In  the  Rbcord 
a  few  editorials: 
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COMMUmSK    aNO    J 

From  Moscow  comes  word  that  tlxe  Communist  Party  is  defi- 
nitely ascending  in  the  United  SUtes.  In  the  (pinion  at  the  New 
York  correspondent  erf  the  official  Soviet  newspi^er.  Pravda.  the 
revolutionary  party  during  the  past  year  has  suf^ceeded  In  making 
BUbstanUal  advances  into  the  ranks  of  American  workers,  particu- 
lar gains,  being  noted  In  Negro  neighborhoods.  The  dispatch  fur- 
ther Indicates  that  the  party  has  taken  the  leadership  along  a 
bread  front  in  a  fight  for  social  Insurance  and  that  Its  Ideas  are 
now  considered  sober  and  Its  method  practical  by  the  broad  masses. 
The  popular  fear  of  the  "  red  "  has  disappeared,  the  article  con- 
cludes 

Except  for  the  conclusions,  this  round-about  news  Jibes  in  some 
measure  with  the  mounting  outcry,  particularly  legislative,  heard 
dally  In  this  country.  The  correspondent  erred,  however.  In  re- 
porting that  the  popular  fear  of  the  "red"  Is  subsiding.  As  a 
matter  of  fact,  the  reaction  toward  communism  tends  more  toward 
the   hysterical. 

In  these  circumstances.  It  Is  refreshing  to  hear  the  calm  words 
of  Representative  Mavtsick.  of  Tiexas.  Speaking  In  Congress  the 
other  day.  he  declared  that  no  extraordinary  legislation  Is  re- 
quired as  certain  of  his  colleagues  are  demanding.  The  American 
peopip  have  a  case  of  Jitters,  he  said,  pointing  out  that  there  are 
only  24.500  Communists  in  the  counfay  and  they  are  all  crackpots. 

Specific  assertions  that  Communist  Influences  are  penetrating 
the  Army  and  Navy  may  not  be  too  blandly  dismissed,  however. 
Revolt  and  sedition  in  defense  lines  Ls  a  serious  business  under 
any  circumstances.  But  certainly  hysterical  legislation  would  only 
add  to  the  danger.  If  any.  A  little  leas  drill  and  a  little  more 
attention  to  teaching  buck  privates  citizenship  and  history  might 
be  the  best  insurance.  Palling  this,  the  guardbotiae  or  kitchen 
police  cannot  yet  »»  defunct  items  at  military  organization. 

In  the  New  York  Herald  Tribune  on  BCarch  2,  1935.  there 
appears  an  editorial  entitled  "  Through  Red  Spectacles."  It 
explains  that  the  Moscow  correspondent  is  given  a  report  of 
the  advance  of  communism,  especially  among  the  Negroes, 

Then  the  editorial  says.  "  This  is  very  intcresthig  for  sev- 
eral reasons,  but  It  is  impossible  to  find  it  very  disturbing." 

In  the  New  York  Times  on  the  same  day  It  mentions  a  con- 
gressional committee  discovering  propaganda  by  American 
Ccmmunists  being  distributed  in  tracts  in  the  Army  and 
Navy.  The  editorial  goes  on  to  say  the  Russians  think  that 
the  United  States  is  Just  about  to  faU  before  the  "red" 
revolution. 

The  editorial  comments: 

Tliis  la  what  comes  of  overdoing  It  In  the  news  at  home  and 
Immensely  exaggerating  it  In  foreign  reports.  To  the  authwrltles— 
Federal.  State,  and  municipal — familiar  with  the  actual  atattu  of 
the  agitation  and  the  numbers  engaged  In  it  the  peril  aaems  almost 
nonexistent.  It  is  true  that  a  good  deal  of  seditious  literature  Is 
printed  and  scattered  about  where  it  Is  thought  it  will  do  the  most 
harm  It  Is  also  true  that  some  hotheads  and  scatterbralns  are 
talking  glibly,  though  guardedly,  about  an  Impendixig  revolution 
in  this  country.  But  no  outburst  that  the  police  alone  are  not  able 
to  cope  with  Is  in  the  slightest  degree  likely  to  occur  anywhere. 

It  also  says: 

In  our  case  also  sedition,  whether  red  or  any  other  color,  should 
be  punished  according  to  the  terms  of  the  law.  But  it  is  a  thing  to 
go  about  coolly.  We  should  not  give  the  agitators  and  Incendiaries 
the  satisfaction  of  knowing  that  their  goings  on  can  even  mmnen- 
tarlly  frighten  us  out  of  our  seven  senaes. 

The  following  is  a  portion  of  a  telegraphic  article  wired 
the  New  York  Post  of  Tuesday.  March  6,  1935,  by  James 
Rorty  from  San  Antonio.  Tex..  enUUed  "Imperial  Valley 
LAbor  Reduced  to  Pecciage.  Olassford  Declares": 

General  Olassfonl  went  Into  the  Imperial  Valley  In  Aprtl  1934  as 
special  concLUator,  representing  the  United  States  Department  of 
Labor,  the  United  States  Department  of  Agriculture,  and  the  Na- 
tional Labor  Board.  At  the  conclusion  of  his  Investigation.  In  a 
report  signed  at  Brawlef ,  Calif..  14  mUea  north  of  IQ  Centro.  on 
J\ine  13,  1934.  he  wrote: 

"  After  more  than  2  months  of  obaaratlon  and  investigation  In 
Imperial  Valley,  it  U  my  conviction  that  a  group  of  growers  have 
exploited  a  Communist  hysteria  for  the  advancement  of  their  own 
Interests;  that  they  have  welcomed  labor  agitation,  which  they 
could  brand  as  "  red  ".  as  a  means  of  sustaining  sunramacy  by  mob 
rule,  thereby  preserving  what  Is  so  essential  to  theur  profits — cheap 
labor;  that  they  have  succeeded  In  drawing  Into  their  conspiracy 
certain  cotinty  offlclals  who  ha«  becoau  the  principal  tools  of 
their  machine." 

Coming  from  a  former  Army  ofiear  of  high  rank  and  a  repre- 
sentative of  the  Federal  Oovenunent,  this  Is  strong  language. 
Baclc  of  It  lies  the  personal  experience  of  Oanaral  Olaaaford  and 
his  secretary,  now  Mrs.  Glarsford.  during  their  a  months'  itay  In 
the  valley.     Their  t«lq;>hone  Horn  was  tapped. 


3043 


They  had  reason  to  believe  that  the  confidence  that  Is  suj^XMed 

to  surround  telegraphic  communications  by  Western  Union  and 

Postal  Telegraph  was  violated.  

During  their  brief  stay  in  the  valley  they  lived  surrounded  by 
an  atmo.«phere  of  fear  and  of  espionage.  Few  persons  would  talk; 
those  who  did  insisted  that  they  be  not  quoted.  Those  who  wrote 
rarely  signed  their  communications.  Blrs.  Olassford  told  me  that 
only  after  they  had  left  the  valley  did  she  feel  able  to  draw  a  free 
breath — this  from  the  assistant  of  a  special  Investigator,  acting 
with  the  full  authority  of  the  Federal  Government. 

[Editorial  from  the  Baltimore  Sim.  Mar.  4.  19351 

A    MAVXaiCK,   rO'   SHO'I 

That  an  effort  Is  being  made  to  dragoon  the  Army  and  Navy  Into 
the  current  "  red  "  hunt  Is  proved  by  the  fact  that  high  officials 
have  urged  the  House  Military  Subcommittee  to  taka  proo^t  stepa 
to  save  American  doiighboys  and  gobs  from  communlsin.  Secretary 
Swan&on  declared  that  "  existing  law  Is  Inadequate  to  control  It." 

But  evidence  that  at  least  one  member  of  the  full  House  Military 
Committee  Is  not  taking  orders  from  the  "  red  "  hunt  generals  is 
stiown  by  the  prompt  statement  of  Representative  MaxTaT  Mavsauac. 
Texas  Democrat,  who  "  ridiculed  suggestions  that  corrective  legis- 
lation was  necessary  because,  he  said,  the  American  people  are  get- 
ting Jittery  over  nothing."  After  listening  to  "  red  "  scare  state- 
ments endorsed  by  Brig.  Gen.  Harry  K.  Knight  and  others.  Repre- 
sentative Mavxkick  remarked  that  there  are  only  34.500  Com- 
munists in  the  country,  and  "  they  are  all  crackpots  ".  adding: 

'■  If  the  colonels  and  generals  had  tact,  courage,  loyalty,  and 
brains  enough  they  would  keep  the  soldiers  from  dUloyalty.** 

Obviously  this  Texas  Mavisick's  backgroxind  Is  worth  locAlng 
Into.  Is  he  Just  out  of  Russia?  Is  he  a  cringing  pacifist?  Well,  aa 
It  happens,  the  biographical  notes  of  the  latest  Congressional  Direc- 
tory reveal  that  he  was  t>orn  In  San  Antonio,  was  educated  in  Texas 
and  Virginia,  served  In  France  as  a  company  commander.  Twenty- 
eighth  Infantry,  First  Regular  Division,  was  badly  wounded  Octo- 
ber 4.  1918,  cited  for  "  gallantry  In  action  and  extremely  merltorlovia 
service."    Sliver  Star,  Purple  Heart,  etc..  etc..  etc. 

One  Is  hardly  surprised,  then,  to  discover  that  he  is  the  grandson 
of  old  Samuel  Maverlclc.  Texas  patriot,  signer  at  the  Texas  Declara- 
tion of  Independence,  a  cattleman  whose  rambunctloua  yearlings 
wore  no  man's  brand,  and  hence  gave  rise  to  the  term  "  maverick  " 
(see  any  good  dictionary) .  meaning.  In  latter-day  parlance,  a  "  sho* 
nuff  Independent." 

The  SPEAKER.  Under  a  special  order  the  gentleman  from 
North  Carolina  [Mr.  Doxjghtow]  is  recognized  for  30  minutes. 

Mr.  DOUGHTON.  Mr.  Speaker,  I  ask  unanimous  consent 
that  I  be  permitted  to  extend  my  remarks  in  the  Rkcord. 

The  SPEAB3ER.    Is  there  objection? 

There  was  no  objection. 

Mr.  DOUGHTON.  Also,  I  ask  that  I  be  not  interrupted 
until  I  have  completed  my  main  statement,  after  which,  if  I 
have  time,  I  shall  be  very  glad  to  yield  to  any  questions. 

Several  days  ago  I  said  I  would  reply  to  sc«ne  of  the  wild 
statements  that  have  been  made  in  the  last  2  or  3  weeks 
by  my  colleague  and  friend,  the  gentleman  from  Massachu- 
setts [Mr.  Tread  WAY]  regarding  the  trade  agreements  <rf  the 
present  administration  imder  the  1934  Tariff  Act.  The  gen- 
tleman from  Massachusetts  [Mr.  Trkadwat]  on  day  before 
yesterday.  I  believe,  referred  to  the  1934  Tariff  Act,  author- 
izing the  President  of  the  United  States,  under  certain  con- 
ditions, to  negotiate  trade  agreements  with  foreign  countries 
as  in  iniquity.  I  believe  as  It  appeared  in  the  Rscoro  it  ap- 
peared as  "  in  equity  ".  but  I  think  the  gentleman  meant  to 
say  and  did  say  "  iniquity."  I  would  say  in  that  respect  that 
if  the  Tariff  Act  of  1934  is  an  iniquity,  the  Smoot-Hawley- 
Grundy  Tariff  Act  is  an  abomination  that  has  iHoduced 
more  desolation  and  more  ruination  and  more  economic 
damnation  than  any  act  that  has  ever  been  placed  on  the 
sUtute  books  of  the  United  SUtes. 

The  penetrating  mind  and  prophetic  vision  of  my  good 
friend  as  to  what  may  occur  in  the  future  is  far  superior  to 
his  memory  as  to  what  has  occurred  in  the  past  under  the 
Smoot-Hawley  tariff  law. 

The  gentleman  from  Ohio  [Mr.  HaxlahI  has,  in  my  esti- 
mation, ably  answered  the  gentleman  from  Massachusetts 
[Mr.  Trkadway]  relative  to  this  matter.  I  have  such  a 
strong  feeling,  however,  in  relation  to  the  reciprocal  tariff 
measure  that  I  desire  to  express  a  few  observations  on  this 
subject  and  to  further  answer  the  gentleman  frwn  Massa- 
chusetts. Anything  I  may  say  in  favor  of  the  program,  of 
course,  will  be  in  answer  to  the  gentleman  from  Massachu- 
setts, because  he  apparently  opposes  every  phase  of  this 
program,  even  though  his  own  State  is  in  a  position  to  benefit 


s  i 


:W 


30i4 


CONGRESSIONAL  RECORD— HOUSE 


Makch  6 


in  exports  to  Cuba,  Bnuil,  and  Belgium  as  a  result  of  the 
trade  agreements  with  those  countries. 

I  wish  to  begin  my  obeervatjons  upon  the  tariff -bargauiing 
profirnun  by  repeating  some  statements  I  made  nearly  a  year 
ago  when  the  bill  was  before  the  House.  The  events  since 
the  passage  of  the  act  convince  me  that  my  summary  of  the 
program  was  substantially  correct.  I  wish  now  to  first  re- 
peat those  observations  with  some  minor  changes. 

OBJBCnvXS     or     the     T/«Airr-BA«CAINING     PMOCL^M 

First.  To  round  out  the  recovery  program.  This  act 
merely  gives  the  President  the  authority  m  foreign  trade 
which  the  Congress  had  already  vested  in  him  in  domestic 
commerce  and  trade.  The  recovery  program  cannot  be  fully 
effective  without  the  execution  of  the  authority  granted  to 
the  President  In  the  Trade  Agreements  Act. 

Second.  To  reopen  the  markets  of  the  world  to  the  prod- 
ucts of  American  farms  and  factories,  or  otherwise  face  the 
prospect  of  adopting  as  permanent  the  policy  of  curtailing 
acreage  and  of  reducing  manufacturing  capacity  in  many  of 
our  most  efBcient  industries. 

Third.  TO  exchange  the  surpluses  which  we  have  built  up 
for  surpluses  which  other  countries  have  accumulated  of 
commodities  which  we  do  not  produce  in  sufficient  quantity 
to  keep  our  industries  gomg.  Until  channels  of  trade  are 
developed  so  that  these  surpluses  can  move,  normal  recovery 
in  America  cannot  take  place. 

Fburth.  To  plan  our  commerce  and  industry  so  as  to  di- 
rect our  labor  and  resources  into  the  most  profitable  chan- 
nels conducive  to  American  standards  of  living  and  efBcient 
and  effective  production. 

Fifth.  To  provide  for  the  Intelligent  and  enlightened  ap- 
plication of  the  protective  principle  whereby  the  maximum 
opportunity  of  employment  and  production  may  be  eis&ured 
to  our  bidustrles,  large  and  small  alike,  as  well  as  to  agri- 
culture. 

Sixth.  To  provide  for  mitigation  of  those  Irritating  re- 
strictions contained  in  the  Hawley-Smoot-Gnmdy  Tariff  Act 
which  have  antagonized  the  rest  of  the  world  to  our  serious 
injury. 

Seventh.  To  support  the  President  in  the  only  effective 
method  for  meeting  the  current  international  trade  situa- 
tion. Almost  all  Important  commercial  powers  are  following 
such  a  program. 

Almost  all  of  the  nations  of  the  earth  have  granted  their 
executives  authority  similar  to  that  granted  the  Executive 
of  the  United  States. 

Only  through  reciprocity  agreements  can  America  par- 
ticipate in  the  commercial  negotiations  for  the  benefit  of 
American  agriculture  and  industry. 

Klghth.  To  rejuveimtc  world  trade  which  will  increase  the 
purchasing  power  of  foreign  countries  as  well  as  our  own 
people  and  thereby  provide  greater  opportunity  for  the  sale 
of  American  agricultural  and  industrial  products. 


or 


Since  the  gentleman  from  Massachusetts  is  an  extreme 
IsoAattontst.  I  should  like  to  call  his  attention  to  the  depend- 
ence of  his  own  State  on  foreign  trade.  I  hold  In  my  hand 
a  card  enUtkd  "  Who  Says  IsoUtion?  ": 

I 


by  ICaaaachUMtta  brancli  Women's  International 
League  for  Paac*  and  rr««doin) 

Materials,  Imported  from:  Canada,  calfskins,  Mexico,  cochineal. 
Central  America,  cochineal,  dlvl-dlvl;  West  Indies,  mangrove. 
Argentina,  heavy  hides:  South  America,  goat  and  sheep  gklns. 
dlTl-dlTl.  mangrow:  Newfoundland,  ood  oil:  Bngland.  Glauber. 
Kpaom  saiU:  Scotland,  linen  thread:  rraxkce.  tu>raehlde.  calfskin: 
Belgium.  Oax:  NctlMrlanda.  calfskin:  Oemuuiy.  Glauber.  Cpeom 
salts:  Italy,  snxnac;  Baltic  shores.  amt>er:  South  Africa,  wattle 
bark:  West  Mediterranean,  mrrobalans:  Africa,  saadarak:  eastern 
Kurope.  viUoiila:  Persia,  tngacanth:  India.  Ikeavy  hides:  China. 
heavy  hides,  albumen,  Dutch  Bast  Indies.  buiZalo  hides.  £s«t 
Indies,  gambler,  msngrore.  Australia,  sheepskins,  kangaroo.  New 
Zealand,   aheepeklrut 

Are  sold  to  Canada.  Mexico.  Panama.  Jamaica.  Cuba.  West 
ladlee,  Cotambte.  United  Kingdocn.  Netherlands,  China.  Philip- 
pines. (NaUooai  CouncU  for  Prevention  of  War.  632  Seven tecnth 
8tr««t  WaaMi^too.  D.  C.) 


Th:.s  card  shows  that  some  20  or  25  materials  which  go 
Uito  Ma.s.sachuielt6  shoes  come  from  25  or  30  foreign  coun- 
tries; It  further  show.s  that  Masi>achusctts  shoes  go  to  at 
least  11  countries  throughout  the  world.  I.solation  indeed! 
It  IS  true  that  a  lar;:e  percentage  of  the  total  production  of 
6hoes  do  not  go  abroad  Under  the  infamous  tariff  act 
.sponsored  by  the  gentleman's  party  and  ably,  but  disas- 
trously championed  by  him,  that  percentage  has  further 
dwindled  and  had  it  not  be<-n  for  a  reversal  in  spirit  toward 
foreign  trade  brought  about  by  the  Democratic  adininistra- 
lion,  that  trade  would  have  ail  but  varui^hed  by  now. 

Let  us  look  a  bit  more  m  detail  at  the  importance  of  ex- 
port trade  to  Massachusetus,  the  State  probably  more  de- 
pendent than  any  other  m  the  Umon  on  foreign  commerce, 
kjoth  imporLs  and  exports. 

Before  the  deprcs.s:on  during  1929.  the  value  of  exports 
from  MasschusetUi  was  $111,531,000.  In  1932  the  latest 
year  for  which  export  statistics  by  States  are  available,  ex- 
ports decreased  to  $32,256,000,  or  a  los-s  of  71  percent.  How 
many  Jobs  would  a  gain  of  $75,000,000  or  $80,000,000  fur- 
nish to  wage  earners  in  that  State''  How  many  workers 
would  this  export  t.'-ade,  were  It  redeemed,  take  off  the  streets 
and  off  relief  rolls''  How  much  happiness  would  this  trade 
bring  to  many  families  of  Massachusetts?  Let  these  from 
that  State  now  opposed  to  tariff  bargaining  and  .some  other 
administrative  measures  make  those  calculations.  They  are 
responsible  for  those  conditions  to  some  extent. 

In  reply  to  the  above  questions,  it  may  be  suggested  that 
in  tariff  bargaining,  some  industries  of  Massachasetts  would 
be  injured  by  imports  as  a  result  of  concessions  made  to 
other  countries;  that  has  been  the  argument  of  the  opposi- 
tion all  along  the  line.  If  perchance  the  revenue  duty  on 
coal,  petroleum,  or  some  other  raw  materials  needed  in 
Massachusetts  were  reduced  for  tlie  benefit  of  enlarging  ex- 
port trade,  how,  it  may  be  asked,  does  Massachu^tts  stand 
to  lose?  It  would  seem  that  such  reductions  m  duty  for 
which  other  countries  are  willing  to  make  concession5  would 
be  a  great  aid  to  Massachusetts  as  well  as  other  New  Eng- 
land States.  Why  does  the  gentleman  from  Ma-ssachu-setts 
assume  that  indo-stries  of  his  State  are  to  lose  m  tariff  bar- 
gaining?    Does  he  admit  that  the  rates  are  too  high? 

Let  us  look  at  some  of  the  largest  items  of  export  trade 
from  Massachusetts.  Take  leather,  a  product  of  the  gen- 
tleman's district.  In  1929.  some  $14,000,000  worth  went  out 
from  that  State.  This  was  reduced  to  $5,000,000  in  1932. 
It  so  happens  that  leather  is  one  of  the  items  of  export 
which  has  been  increased  to  Cuba  as  a  result  of  lower  duties 
made  by  that  country  in  the  reciprocal  trade  agreement. 
Exports  of  machinery,  rubber  manufactures,  safety-razor 
blades,  paper  and  manufactures,  and  even  lard  have  been 
increa-sed  since  the  signing  of  the  Cuban  agreement.  These 
are  all  products  exported  from  Massachusetts. 

The  gentleman  may  say  there  is  no  surplus  of  lard 
produced  in  Massachusetts:  but,  anyway.  It  goes  through 
Massachusetts  and  is  exported  from  the  ports  of  Massa- 
chusetts, and  thereby  gives  employment  at  least  to  some 
labor. 

Submitted  with  my  remarks  Is  a  table  show^lng  the  value 
of  the  first  15  items  of  export,  in  order  of  Importance,  from 
Massachusetts.  It  will  be  noted  that  each  of  these  15  items 
amounted  to  more  than  a  million  dollars  In  1929;  only  5  of 
them  exceeded  a  million  dollars  in  1932. 

Prom  the  table  it  is  .seen  that  the  decrease  In  exports  of 
Individual  Items,  from  1929  to  1932,  ranged  from  57  percent 
to  nearly  90  percent. 

The  falhng  off  in  exports  under  the  Smoot-Hawley  tariff 
law  of  goods  produced  by  factories  in  the  gentleman's  own 
State  amounted  to  57  to  97  percent.  This  to  me  would  cause 
any  man  in  his  position  to  think  seriously  of  such  a  policy. 

These  figures  Indicate  that  many  producers  In  Massa- 
chusetts will  gain  in  a  tariff-bargaining  program  which  In- 
creases export  trade. 
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Exports  from  >tas»aehuaett$ 


Classiflcstioa 


Total  enx.ru. 


I>eathfr    

.Mafiii:ifry 

Mfi"!;-  r-iiT  l''.,i(5i.*^ 

KutiUr  uii'l  luin-.ilactures 

Paper  aii>l  niiDuIaotures 

ether  iracoiiiery,  vehicles,  and  parts - 

Cotton  cl.i'.t.  'luck,  and  lire  (slinc 

l>e«'.he:  f(K3twe:»r   -- - 

Other  elet-truu:  machinery  and  apparstus... 

Cotton  tiiili  was^e 

Other  inn  and  steel  manufaciuras 

\hra.<ive.-  

I.ar<l      -     .- - - — 

Optif^il  cofxls.      .  

Buc>k.s,  u;aps.  piclures.  etc 


in> 


$111,531,000 


14,188.000 
11.303.000 
6. 978. 000 
&.512.a00 
1279,000 
4,233,000 
3^606.000 
3,501.000 
3.334.000 
2,g».000 
Z7»7,000 
1381.000 
l.TW.OOO 
1.392,000 
l.a7,000 


im 


$23,256,000 


^Q00.OO0 

3.017.000 

875.000 

1,001.000 

1.S38.000 

781,000 

1.2SS.000 

300.000 

830.000 

798.000 

085.000 

006.000 

573,000 

574.000 

554,000 


Percent 
or  de- 


cor in- 


1029-32 


71.1 

04.8 
73.3 
85.4 
K)  3 
64.1 
81.5 
85  3 
89.7 
75.4 
733 
76.1 
70  8 
67  7 
58.8 
67. 0 


Official  d.au. 

A  few  tj-plcal  newspaper  excerpts  from  Massachusetts  In- 
dicate that  the  people  of  that  enlightened  State  do  not  share 
the  opinion  of  some  of  its  representatives  in  Congress,  par- 
ticularly those  who  continue  to  oppose  the  tariff  bargaining 
program.  In  spite  of  its  favorable  reception  and  admitted 
benefits  to  the  country. 

The  Courier  Citizen.  Lowell.  Mass..  after  reciting  the  bene- 
fits that  have  already  resulted  from  the  treaty,  says: 

The  advantage  to  our  export  trade  Is  likely  to  exceed  by  far  any 
loss  tliat  special  industrlefi  may  suffer.  Beneflta  to  our  shlpplBg 
are  expected  to  be  equally  great. 

The  Boston  E>aily  Globe,  of  Boston.  Mass..  states: 

Nevrnheloss.  It  Is  heartening  to  learn  that  within  the  month 
elap-sed  since  the  new  reciprocal  treaty  between  the  two  countries 
went  Into  operation  Its  beneflta  hare  proved  greater  than  the 
Ionde.«=t   champions   ol   a    new   trade   relationsblp  expected.     The 

figures  tell  the  story  with  exaphasia. 

HOW   TAIXFF  ACRXKlUDfTB   ABS   MAMI 

A  great  deal  of  mlElnfonnation  regarding  the  manner  of 
negotiating  the  reciprocal  tariff  agreements  Is  being  dis- 
seminated. Some  of  it  is  willfully  propagated  with  ulterior 
motives,  and  some  erf  it  is  dissemlna^  solely  because  of 
lack  of  complete  knowledge  of  the  situation. 

There  has  been  a  gr&X  deal, said  about  tariff  agreements 
being  made  in  star -chamber  proceedings  and  in  the  dark. 
I  will  give  you  the  history  of  how  they  are  made,  in  order 
to  correct  such  erroneous  statements. 

An  example  of  apparently  delUxrate  misstatement  is  that 
these  agreements  are  concocted  by  the  Department  of  State, 
in  secret,  with  foreign  countries,  and  then,  wbfen  completed, 
perfunctorily  shown  to  the  Committee  on  Foreign  Trade 
Agreements.  The  gentlemiui  from  Massachusetts  has  re- 
peated this  notion  from  time  to  time. 

Nothing  could  be  further  from  the  fact.  Tliat  is  a  pretty 
bold  statement.  In  the  first  place,  the  Committee  on  For- 
eign Trade  Agreements  Is  composed  of  representatives  not 
only  of  the  Department  of  State  but  also  of  the  Treasury. 
Agriculture,  and  Commerce  Departments,  the  Tariff  Com- 
mission, and  of  the  afDce  of  the  Special  Adviser  to  the  Pres- 
ident on  Fcrelgn  Trade.  The  representatives  of  a  number 
of  these  departments  or  agencies  on  the  committee  are  not 
fully  in  accord  with  the  tariff  program  of  the  administration, 
and  thus  we  can  rest  assin^  that  aH  points  of  view  are 
considered  on  each  and  every  Item  involved  In  a  trade  agree- 
ment.   What  could  be  fairer  than  this? 

In  this  committee,  all  questions  relating  to  the  agreements 
are  fully  discussed.  When  it  is  learned,  through  the  usual 
diplomatic  channels,  that  a  foreign  coimtry  wishes  to  enter 
Into  a  reciprocal  tariff  agreement  with  the  United  States, 
formal  notice  of  Intention  to  negotiate  such  an  agreement 
is  given  by  the  Department  of  State,  to  which  the  world  can 
have  access,  so  that  everyone  can  have  knowledge.  At  the 
same  time,  dates  are  set  for  the  presentation  of  views  by 
those  interested  in  the  commerce  between  the  two  coimtries 


to  the  Committee  for  Reciprocity  Information,  which  has 
been  set  up  for  that  purpose.  A  final  date  is  set  for  the 
filing  of  briefs  and  another  for  a  public  hearing,  which  is 
usually  a  week  later  than  the  limit  for  filing  briefs. 

Meanwhile,  a  subcommittee,  called  a  country  committee,  is 
formed  to  make  a  thorough  and  expert  study  of  the  trade 
between  the  United  States  and  the  country  concerned.  On 
this  subcommittee,  as  on  the  parent  committee,  are  represen- 
tatives of  the  different  departments.  This  committee  uses 
all  available  material  and  examines  with  the  utmost  care  all 
the  briefs  and  testimony  submitted  to  the  Committee  for 
Reciprocity  Information.  When  the  study,  which  reqiiires 
weeks,  has  been  completed,  a  report  is  made  to  the  full  com- 
mittee. In  the  formulation  of  this  country's  case,  the  De- 
partment of  Commerce  suggests  what  concessions  should  be 
asked  of  the  other  country,  and  the  Tariff  Commission  sug- 
gests what  concessions  can  be  made  by  us  without  injury  to 
domestic  industries.  Thus,  not  only  is  the  fullest  opportu- 
nity given  to  everyone  to  be  heard,  but  every  aspect  of  the 
question  is  given  most  careful  consideration  by  every  depart- 
ment of  the  Government  concerned. 

While  the  United  States  is  preparing  its  case,  the  other 
country  is  doing  the  same  for  itself  according  to  its  own 
methods.  When  both  are  ready,  actual  negotiations  begin, 
and  through  these  the  fijial  agreement  is  reached. 

Nothing  could  be  less  captious  and  summary  than  the  proc- 
ess of  rn^iririg  these  agreements.  Notice  this — instead  of  be- 
ing framed  hastily  in  the  dark,  they  are  the  result  of  pains- 
taking labors  by  experts  with  open  minds  who  represent  all 
parts  of  the  Government. 

In  his  discussion  of  the  Cuban  agreement  (R«co«d,  p.  592, 
Jan.  17),  the  gentleman  from  Massachusetts  spoke  of  pota- 
toes as  being  on  the  losing  end  of  the  Cuban  agreement. 
The  gentleman  from  Maine  [Mr.  Brbwstir]  whose  State  ex- 
ported the  greatest  quantity  of  potatoes  in  recent  history  as 
a  result  of  the  Cuban  agreement,  also  has  waxed  warmly  and 
wrathfully  against  trade  agreements,  seemingly  against  in- 
creasing exports  of  potatoes  from  his  own  State. 

The  following  excerpt  from  the  Habana  Post  (Wednesday. 
Oct.  17,  1934)  indicates  how  at  least  some  Maine  farmers 
felt  about  the  agreement  with  Cuba: 

KAIK>    rABMKRS    GET    CUBA.K    TRADE — ^ISLAWD    BUYING    MOSS    POTATOES 
FBOM    TTNrrXD   STATTS.    LBSS   FSOK   CANAOA 

HouLTOw,  Mains.  October  16. — An  unprecedented  demand  from 
Cuba  for  Maine  potatoes  brotigbt  encouragement  today  to  the 
distressed  planters  in  Aroostook  County.  Maine's  vast  potato 
empire. 

With  their  product  bringing  only  50  cents  a  barrel^  leas  than 
the  cost  of  raising,  and  15  percent  of  the  crop  aiwwed  under  by 
last  Friday's  storm,  the  outlook  heretofore  this  seaeon  bae  beaa 
gloomy  indeed. 

But  the  central  potato  inspection  office  announced  today  that  a 
Cuban  tariff  on  Canadian  potatoes  and  a  prospective  duty  on 
American  exports  to  become  effective  November  1  ban  resulted  in 
a  sudden  demand  for  80,000  sacks  of  Maine  "  spuda." 

Sixty-two  carloads  are  now  being  loaded  on  board  a  vessel  at 
Searaport.  and  buyers  now  In  the  county  have  orders  for  100  car- 
loads more. 

The  rush  of  export  business  prompted  Commissioner  of  Agri- 
culture Frank  P.  Washburn  to  increase  the  size  of  the  Inspection 
staff  here.  Washburn  said  the  demand  was  the  outstanding  ex- 
port business  for  Aroostook  County  In  the  past  few  years,  and  ex- 
pressed the  hope  that  It  might  be  retained  under  tbe  new  tariff 
arrangements. 

Last  year  Cuba  bought  most  of  its  potatoes  in  Canada.    Whila , 
the  temporary  advantage  which  American  prodxicera  now  enjoy  as 
a  result  of  the  tariff  on  Canadian  exports  will  be  reduced  aftw 
November  1,  the  duty  on  slilpments  from  the  United  States  is  ex- 
pected to  be  less  than  that  on  exports  from  the  Dominion. 

The  gentleman  from  Maine  will  probably  say  that  the 
reduced  seasonal  rates  of  duty  on  Cuban  potatoes  more  than 
offset  any  benefit  to  be  derived  from  Cuba's  reductions. 
Tariff  hogs,  of  course,  are  never  satisfied. 

Recent  official  dispatches  state  that  there  is  little  posr^- 
bility  of  potatoes  being  exported  from  Cuba  in  any  substan- 
tial quantities  during  1936.  The  imports  from  Cuba  in  1934 
were  not  enough  to  supply  the  city  of  Washington  with  po- 
tatoes for  one  day — a  mere  pittance  of  157,400  pounds. 
Those  opposed  to  any  libwahty  in  trade  are  forever  filling 
the  roads  full  of  ghosts  which  in  reality  are  not  seen. 
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mMAMZwrn   onr   tamtft   M/vKZi«a 

Th«  erentleman  from  Massachusetts  states  that  Interested 
pcrtie*  appearing  before  the  Committee  for  Reciprocity 
Information  are  having  to  "  shoot  In  the  dark  "  In  present- 
ing their  views.  They  do  not  have  to  "  shoot  In  the  dark  " 
any  more  than  they  do  when  they  appear  before  the  Ways 
and  Means  Committee  tiefore  a  tariff  bill  is  introduced  in 
the  House. 

I  respectfully  submit  tha:  everyone  appearing  before  the 
Ways  and  Means  Committei?  in  1928-29.  before  the  Hawley- 
Smoot  bill  had  been  introduced  into  the  House,  had  to 
"  shoot  in  the  dark  ".  Just  as  they  do  before  the  Committee 
for  Reciprocity  Information.  In  the  hearings  in  1928-29 
they  were  preparing  for  Mr  Hoover's  limited  tariff  revision. 
Limited  to  what.  I  ask  the  gentlemar:  from  Massachusetts? 
Lunlted  to  "everybody's  fe«t  in  the  trough!  "  That  is  the 
method  the  Republican  Party  applies  :.n  its  fj-cquent  revision 
of  tariffs,  the  grand  old  logrolling  scheme  where  the  largest 
contributors  to  the  party  ctimpaign  fund  collect  tariff  graft 
In  proportion,  as  was  expressed  by  Mr.  Qnindy.  This 
method  is  not  now  evident  in  making  reciprocal  tariff  agree- 
ments. The  opposition  is  bewailing  the  faurt  that  such 
methods  of  tariff  malung  are  past,  and  we  hope  past  for- 
ever, from  the  American  legislative  scene. 

When  questioned  by  the  gentleman  from  Missouri  [Mr. 
CocHXAMl  on  February  5  on  the  floor  of  the  House,  the  gen- 
tleman from  Massachusetts  evaded  the  issue  as  to  recent 
methods  of  fixing  tariffs  by  legislation.  He  knows  full  well 
that  the  committee  works  behind  closed  doors  sJter  the 
hearings  until  the  bill  reaches  the  floor.  That  does  not  pre- 
vent interested  lobbjrlsts  from  getting  the  ear  of  certain 
people     Their  tactics  are  not  working  at  present. 

If  some  of  the  special  interests  have  not  received  what 
they  asked  for  or  have  been  promised,  the  Halls  of  Congress 
fwarm  with  lobbyists.  They  set  about  to  see  that  they  ob- 
tain tariff  grafts  in  proportion  to  their  campaign  funds  or 
ability  to  manufacture  propaganda.  This  is  really  the  mat- 
ter that  is  hurtlzig  the  gentleman  from  Massachusetts  and 
those  schooled  in  his  tariff  philosophy.  They  do  not  like 
to  see  the  old  tariff  graft  system  pass  away.  It  was  too  rich 
in  political  favoritism.  The  Q.  O.  P.  can  no  longer  project 
Itself  Into  power  through  tariff  lobbying  under  the  present 
scheme.  Thus  we  may  expect  to  hear  the  continued  lamen- 
taUons  and  swan  song  of  the  gentleman  from  Massachusetts. 
He  cannot  become  adjusted  to  the  new  order,  and  therefore 
spreads  his  discontent.  He  continues  his  campaign  of  fear 
from  week  to  week.  He  does  not  seem  to  be  interested  in 
letting  business  settle  down:  he  does  not  want  business  con- 
fidence as  long  as  his  party  is  not  In  power. 

[Here  the  gavel  feU.I 

Mr.  OLIVKR.  Mr.  Speaker.  I  ask  unanimous  consent  that 
the  time  ol  the  gentleman  from  North  Carolina  be  ex- 
tended 15  minutes. 

l^e  SPKAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  DOUQHTON.  The  gentleman  from  Massachusetts 
[Mr.  Trbaswat],  who  now  seems  so  concerned  about  the 
rt^ts  ot  the  representatives  of  the  people  to  enact  tariff 
levies,  utterly  disregarded  the  rights  of  the  Members  of  the 
House  during  the  coosideration  of  the  Hawley-Smoot- 
Orundy  bllL  Let  us  review  the  record  in  this  respect  and 
see  what  opportunity  was  afforded  the  representatives  of  the 
people  to  have  a  voice  in  the  enactment  of  that  bill.  In  all 
19  hours  and  6  minutes  were  given  for  the  consideration  of 
this  bill,  which  contained  434  pages.  The  fact  of  record  is 
that  only  82  Unes  out  of  10.681  contained  in  the  bill  were 
read  under  the  S-minute  rule;  of  the  183  sections  contained 
in  the  bill  only  a  fraction  of  one  of  them  was  read  and 
considered. 

Tlie  tactics  employed  by  the  gentleman  from  Massachu- 
setts [Mr.  TUASWATl  and  his  Republican  coUeagiies  on  the 
Ways  and  Means  Committee  absohitely  denied  representa- 
tion to  the  other  Members  of  the  House  In  the  frammg  of 
the  Hawley-8moot-Orundy  lull.  In  this  oonnection  let  me 
quote  what  a  disUnguished  ex -Member  of  the  House  from 


Maine.  Mr  Beod^'.  a  member  of  the  gentleman's  party,  had 
tj  say  dur:n;i  the  consideration  of  this  bill.  Mr.  Beedy 
stated 

j       The  relation  berw^n  th^  Ways  and   Means  Commute*  and   the 
Member!    'T    the    HoM.se    which    exlsU    now    is   some'.hlng    aJiln    to 
I  that  of  the  king  and  hw  subjects 

j      Of  course,  he  had  reference  only  to  the  Republican  mem- 

j  beTS  of  that  committee.    Just  before  he  made  this  statement 

'  the  same  gentleman,  who  frequently  manifested  the  spirit 

of  a  free  man.  said: 

I  want  to  6Ug?;Mt  there  are  a  ^ood  many  farmers  In  New  England 
who  are  apparently  forgotten  by  the  Ways  and  Meanj  Committee. 

The  gentleman  from  Massachusetts  (Mr.  TreadwayI 
speaks  of  our  allowing  foreigners  to  dictate  what  rates  of 
duty  we  shall  levy  on  imports  into  this  country,  and  speaks 
of  the  star -Cham  l)er  methods  of  tariff  making  now  being 
practiced,  as  he  alleges,  in  the  making  of  trade  agreements. 
The  gentleman  from  Massachusetts  would  have  us  return  to 
the  old  loRrolim^  method  of  enacting  tariffs  and  to  the 
star-chamber  methods  he  and  his  party  have  employed  in 
tanff  legislation.  Would  the  gentleman  have  us  return  to 
the  practice  of  having  the  secretary  of  the  Connecticut 
Manufacturers  Association  in  attendance  at  the  executive 
sessions  of  the  committee,  dictating  the  rates  that  should  be 
levied?  Does  the  gentleman  want  us  to  return  to  the 
method  of  tariff  makins  whereby  those  seeking  si>eclal  privi- 
lege wrote  in  ihe^r  own  rates,  with  no  regard  whatever  to 
what  effect  it  would  have  on  the  consuming  public? 

Speaking  of  star-chamber  methods,  let  us  review  the  star- 
chamber  methods  employed  by  the  gentleman  from  Ma.ssa- 
chusetts  [Mr.  Treadv..ay1  and  his  colleagues  on  the  W^ays 
and  Means  Conmiutee  at  the  tune  the  nefarious  Hawley- 
Smcot-Grundy  Act  was  beins?  written.  Under  the  steam- 
roller tactics  resorted  to  by  the  gentleman  from  Massachu- 
setts and  the  other  Republican  members  of  the  Ways  and 
Means  Committee,  the  minority  memk)ers  were  driven  from 
the  committee  room  while  the  bill  was  being  framed,  and 
then  by  a  gag-rule  process  were  not  permitted  even  to  offer 
an  amendment  during  the  consideration  of  the  bill  in  the 
House. 

Under  the  rule  adopted,  and  under  which  the  House  con- 
sidered the  Hawley-Smoot-Grundy  tariff  bill  framed  in  star- 
chamber  sessions  above  referred  to.  it  was  provided — 

That  the  bill  shall  be  cotmldered  for  amendment  under  the  5- 
mlnute  rtile,  but  committee  amendments  to  any  part  of  the  bill 
ahail  be  In  order  at  any  time,  that  consideration  of  the  bill  for 
amendment  shall  continue  untU  Tuesday.  May  28.  1929.  at  3 
o'clock  p  m.  at  which  time  the  bill,  with  all  amendments  that 
ahall  have  been  adopted  by  the  Committee  of  the  Whole,  ahall  b« 
reported  to  the  House,  whereupon  the  previous  question  ahall  be 
considered  as  ordered  on  the  bill  and  all  amendmenta  to  final  pas- 
sage without  intervening  motion  except  one  motion  to  recommit. 

TALlJlCT    or   SELF-CONTAINlirNT 

There  has  been  so  much  said  recently  as  to  the  importance 
of  the  home  market  and  how  we  are  independent  of  foreign 
countries.  I  wish  to  go  into  the  fallacy  of  seli-containment 
in  seme  detail. 

The  gentleman  from  Massachusetts  keeps  harping  on  the 
home  market  as  taking  90  percent  of  the  production.  A 
school  child  in  the  South  realizes  the  fallacy  of  such  a  state- 
ment when  applied  to  cotton.  This  is  the  doctrine  of  the 
self-contained  school. 

It  is  a  common  impression  that  the  United  States  produce  • 
nearly  everything  that  it  requires  and  Is  thus  very  largeb 
self-sufDcient.  Those  opposed  to  the  reciprocal  tariff  act 
are  making  much  of  thi.s  point.  They  are  going  to  con- 
siderable pams  to  stre.ss  the  self -containment  doctrine — a 
defensive  alibi  for  legislation  the  Republicans  spon.sore(i 
which  has  almost  destroyed  American  foreign  trade.  They 
take  the  position  that  we  have  largely  lost  our  export  trade 
and  that  it  was  never  important — not  worth  the  attempt  to 
regain  through  any  method  of  tariff  bargaining. 

Furthermore,  it  has  been  suggested  that  we  need  to  im- 
port few  products:  that  we  are  so  self-contained  and  that 
about  the  only  product  we  really  need  to  Import  during  peace 
times  is  rubber.  We  are  told  that  synthetic  rubber  is  beinj-. 
made,  of  course,  at  a  much  higher  price  than  the  natural 
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imported  product,  but  that  we  shall  soon  be  sdf-sufflcient 

in  this. 

The  fallacy  of  this  doctrine  is  obvious  to  anyone  who  is 
capable  of  analyzing  It.  Those  who  take  this  position  of 
self-sufficiency  do  not  understand  the  fundamentals  of 
trade  between  different  regions,  areas,  sections.  States,  or 
nations.  These  bases  of  trade  are  the  factors  imderlying 
the  law  of  comparative  costs — an  economic  law  which  the 
reciprocal  Urifl  act  takes  into  consideration,  a  law  which 
the  Republicans  either  cannot  or  will  not  understand. 

It  may  be  well  to  once  more  briefly  review  these  funda- 
mental bases  of  trade,  in  the  hope  that  our  friends  on  the 
other  side  may  have  a  better  understanding  as  to  what  we 
are  attempting  to  do  in  carrying  out  this  important  measure. 
These  elemental  reasons  for  trade  may  be  roughly  divided 
into  three  categories. 

1.  DirrzaKNCxs  nc  baciai.  chabacrbistics 
Every  race  of  peojrfe  produces  articles  of  Its  particular 

civilization.  Massachusetts  produces  a  number  of  exceUent 
products  desired  by  other  countries;  for  example,  boots  and 
shoes,  machinery,  and  electrical  apparatus,  and  trade  is 
thereby  originated.  Certain  artistic  goods  of  Italy,  the  brass 
articles  of  Chinese  handicraft,  and  the  carvings  from  India 
illustrate  this  point.  The  American  Indians  were  producing 
articles  characteristic  of  their  civilization  when  tHey  were 
discovered  in  the  new  world.  Inmediately.  these  articles 
served  as  a  basis  of  trade  between  the  white  man  and  the 
red.skin.  It  is  not  necessary  to  further  stress  this  pomt. 
Examples  wlU  occur  to  anyone— even  to  Republicans— who 
reflect  upon  this  basis  of  trade.  The  administration's  tariff 
program  aims  to  make  such  trade  possible.  It  is  foolish  for 
the  opposition  to  whine  that  trade  of  this  nature  will  unbal- 
ance any  domestic  industry. 

2.  DUTOEKCBS  tN  niDtJSIBIAI.  OEVtLOmXKT 

Since  the  first  half  of  the  nineteenth  century,  the  differ- 
ences in  industrial  development  have  been  important  factors 
in  the  development  of  foreign  trade  between  nations,  or  be- 
tween different  sections  of  the  same  country.  This  basis 
of  trade  may  be  iUustrated  in  the  difference  in  the  occupa- 
tions of.  say.  a  New  England  mechanic  and  a  western  herds- 
man. This  difference  is  largely  a  matter  of  the  densityof 
population  or  difference  in  Industrial  development.  The 
sparsely  populated  area  calls  upon  nature  or  the  extractive 
industries  for  a  living,  while  the  densely  populated  country 
must  depend  on  the  skill  of  its  workers  to  add  value  to  raw 
materials.  The  difference  in  Industrial  development  is  not 
always  as  clearly  distinguished  as  between  the  New  England 
worker  and  western  rancher,  or  between  the  agricultural  and 
the  Industrialized  sections  of  a  country. 

Even  between  highly  developed  Industrial  countries  there 
is  a  sort  of  international  division  of  Ubor.  For  example, 
the  United  States  imports  considerable  quantities  of  cotton 
cloth  and  also  exports  substantial  amounts.  These  cotton 
cloths  are  largely  of  a  different  class  or  grade,  the  imports 
being  of  the  finest  coimtable  cloths,  the  exports  of  the 
coarser  grades.  The  United  States  also  exports  certain 
chemicals  to  Germany  in  spite  of  the  fact  that  that  country 
has  a  reputation  of  being  one  of  the  world's  most  efficient 
chemical  producers.  Many  other  examples  of  a  similar  na- 
ture could  be  cited.  Much  profitable  trade  has  its  origin  m 
the  differences  and  unequal  industrial  development  of  various 
countries.  Those  opposed  to  the  present  tariff  program 
would  further  wreck  tills  fast-vanishing  trade. 

3.    DimUMCXS  IN    MATUBAL   BIBOTnCIS 

The  differences  in  natural  resources  are  the  most  funda- 
mental basis  of  trade.  It  Is  true  that  the  other  two  bases. 
Just  mentioned,  tend  to  equalise  or  even  up  over  a  period 
of  time.  Those  who  maintain  that  the  United  States  is 
and  should  be  self-contained  must  hold  that  this  equalizing 
process  has  already  taken  place.  They  go  further  and  claim 
that  the  differences  in  natural  resources  are  not  important. 
They  would  even  rob  us  of  our  morning  cup  of  coffee,  or  at 
least  make  us  drink  it  without  sugar,  two  important  products 
whose  trade  originates  from  differences  in  ziatural  resources. 

It  is  probably  true  that  the  trade  of  the  world,  owing  to 
certain  equalizing  tendencies,  must  more  and  more  depend 


upon  these  differences  in  natural  resources.    Within  our  own 
country  we  know  that  cotton  will  not  grow  in  the  Spring 


Wheat  Belt,  semitropical  fruit  will  not  thrive  in  New  Eng- 
land, nor  will  the  fine  fur-bearing  animals  of  Alaska  flourish 
in  the  Southern  States.  This  basis  of  commerce  is  fre- 
quently referred  to  as  North-South  tra4e.  The  difference 
in  temperature,  however,  is  only  one  phase  of  the  differences 
in  natural  resources.  Differences  in  rainfall,  in  the  topog- 
raph3',  fertility  of  the  soil,  neam^s  to  bodies  of  water,  and 
so  on,  play  an  important  part  in  bringing  about  trade  be- 
tween areas,  regions,  sections.  States,  or  nations. 

Former  President  Hoover  apparenUy  had  this  kind  of  trade 
in  mind  when  he  said  in  his  Boston  speech  of  October  15, 
1928 — and  I  hope  those  on  the  other  side  of  the  House, 
who  still  see  some  hope  in  Mr.  Hoover,  may  note  well  these 
words: 

without  continued  interchange  of  tropical  products  witb  those  of 
the  Temperate  Zone,  whole  sections  of  the  world,  including  our  own 
country,  must  stagnate  and  degenerate  In  civilization.  We  could 
not  run  an  automobile,  we  could  not  operate  a  dynamo,  or  use  a 
telephone  were  we  without  Imported  raw  materlaU  from  Mm 
Tropics.  In  fact,  the  whole  structure  ot  otir  advancing  clvlllBation 
wotUd  crumble  and  the  great  mass  of  mankind  would  travel  tjack- 
ward  if  the  foreign  trade  of  the  world  were  to  cease. 

Under  our  present  depressed  conditions,  with  the  falling 
off  of  foreign  trade,  we  admit  that  Mr.  Hoover  was  somewhat 
of  a  prophet.  We  have  been  traveling  backward.  He  ap- 
parently forgot  his  own  prophecy,  however,  when  later  as 
President  he  signed  the  infamous  Hawley-Smoot  tariff  bill, 
which  we  are  attempting  to  correct  in  a  perfectly  logical  and 
reasonable  manner. 

Let  us  once  more  examine  some  of  the  more  necessary 
articles  of  import  trade  of  the  United  States.  During  the 
World  War  the  War  Department  found  that  it  was  necessary 
to  import  30  commodities  in  substantial  quantities  in  OTder  to 
carry  on  war.  That  Department  classified  them  as  strategic 
products.  Some  were  not  produced  in  the  United  States  at 
all;  others  were  not  produced  in  sufficient  quantities  even  for 
peace-time  purposes;. 

Some  may  ask  why,  if  the  Smoot-Hawley-Grundy  Tariff 
Act  is  so  nefarious  and  has  produced  such  adverse  effects,  it 
is  not  repealed.  Of  course,  everyone  knows  that  foreign 
countries,  copying  our  example,  are  beating  us  at  our  own 
game,  and  have  erected  trade  barriers,  embargo  restrictions, 
and  countervailing  duties  until  now  their  rates  in  many  in- 
stances are  even  higher  than  ours:  and  unless  we  can  get 
them  reduced  by  international  agreements,  we  cannot  lower 

our  own  exorbitant  high  tariff  rates.  

The  30  commodities  classified  by  the  War  Departinent  were 
antimony,  camphor,  chromium,  coffee,  cork,  flaxseed,  graph- 
ite, hemp,  hides,  iodide,  jute,  manganese,  manila  fiber,  mica, 
nickel,  nux  vomica,  opium,  platinum,  potassium  salts,  quick- 
silver, quinine,  rubber,  shellac,  silk,  sodium  nitrate,  sugar, 
tin,  timgsten,  vanadium,  and  wool. 

All  of  these  articles  are  necessary.  They  are  articles  of 
import,  without  which  we  could  not  possibly  have  carried 
on  our  part  in  the  great  World  War. 

Some  of  these  articles  are  now  produced  in  the  United 
States  in  larger  quantities  than  during  the  war,  substitutes 
are  manufactured  for  some  of  them,  but  substantial  quanti- 
ties of  imports  of  most  of  these  are  still  needed  in  our  indus- 
trial and  commercial  life.  Chromium,  for  example,  is  indis- 
pensable to  the  stetel  industry  and  to  Industries  making  fire- 
arms, airplanes,  motor  cars,  cutlery,  and  others.  Manganese 
is  absolutely  essential  for  the  production  of  open-hearth 
steel.  Nickel  has  many  uses,  hundreds  of  alloys  being  made 
from  it.  Tungsten  is  also  required  for  steel,  particularly 
tool  steel.  The  st<«l  industry,  it  has  frequently  been  pointed 
out.  imports  in  varying  quantities  no  less  than  40  commodi- 
ties from  some  57  different  countries. 

Raymond  B.  Fosdick,  a  well-known  statesman,  summed  up 
the  fallacy  of  the  self -containment  doctrine  in  the  foUowing 
succinct  manner: 

A  country  that  could  not  mBke  a  locomotive,  an  BUtoaMbUe.  or 
an  alrpUne  without  materUl  from  Bbroad  can  aearoBly  toe  o«naa 
self-contained.  A  rajuntry  that  could  not  even  carry  on  ymr  with- 
out the  aid  of  30  esBcntial  commodities  from  other  countrtM  can- 
not boart  of  lt»  national  independBnc*.    By  th«  same  token,  « 
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country  whome  exma  vbMit  and  cotton  ar«  rotting;  tn  0elcl5  and 
utoretiouae*  becaua«  Ita  toieign  market  baa  gene  to  piec;>«  u  uul 
in  p«sttton  to  talk  In  terma  of  Washington's  F^irewell  Addr^Si* 

What  wouid  have  become  of  the  South  Lf  our  exports  of 
cotton  and  tobacco  were  cut  off?  What  would  have  beconae 
of  the  tzKlustnes  of  New  England  and  the  Itidostnes  of  other 
sections  of  the  country  if  the  purchasing  power  of  the 
Soutlx.  made  possible  by  the  production  and  sale  of  cotton. 
had  been  cut  ofl — as  would  be  the  case  if  we  followed  the 
oataonaliatic  system  aiKl  concluded  we  were  self-contained — 
and  cur  foreign  market*  forever  lost?  It  is  not  only  the  hfe- 
Mood  oX  the  South  bat  essential  to  New  England  industries 
and  to  the  Industries  In  every  section  of  this  great  country. 

Mr.  TREADWAY.  Will  the  gentleman  yield  for  a  ques- 
tion? 

Mr.  DOUGHTON  I  yield  to  the  gentleman  from  Massa- 
chusetts. 

Mr.  TRSADWAY.  The  gentleman  has  asked  me  several 
quBstlons  in  tbe  course  of  his  address,  which  I  greatly  enjoy 
Hstming  to. 

Mr.  DOUOHTON.    I  am  glad  of  that. 

Mr  TRBADWAY.  I  would  ask  the  gentleman  when  it  is 
agreeable  to  him  to  have  me  reply  to  the  numerous  questions 
which  he  has  asked  me.  I  shall  be  glad  to  take  those  ques- 
feioas  up  at  his  convenience  at  a  later  date. 

Mr.  DOUOHTON.  May  I  say  in  reply  the  gentleman  did 
not  coosiilt  me  as  to  my  convienience  when  he  made  his 
five  or  six  speaches  on  the  floor  of  the  House.  He  know^ 
that  tbe  courtesy  of  the  Members  of  the  House  will  grant  him 
permission  at  any  time  to  answer  the  speech  made  by  myself 
or  anyone  else. 

(Here  tbe  gavel  feU.l 

Mr.  TRSADWAY.  Mr.  Speaker.  I  ask  unanimous  consent 
(hat  the  time  of  the  gentleman  be  continued  until  he  com- 
pletes bis  speech. 

The  8PSAKER.  L^  there  objection  to  the  request  of  the 
ientleoMtn  from  Massachusetts? 

There  was  no  objection. 

Mr.  DOUOHTON.     I  thank  my  friend  for  his  courtesy. 
mcBaaiTT  roa  FoaucN   MaaKm 

Those  advocating  a  self-contained  United  States  argue 
that  not  more  than  10  percent  of  our  production  ls  shipped 
ateoad  and  that,  therefore,  we  are  90  percent  self -con  lained. 
tanplyinc  that  It  will  be  only  a  matter  of  tmie  until  we  shall 
be  100  percent.  The  gentleman  from  Massachusetts  keeps 
raiWTtlnc  to  tbls  statement. 

The  use  of  this  10 -percent  general  average  for  this  pur- 
pose is  fallacious.  Tbe  vital  organs  of  tbe  body  weigh  less 
tban  10  percent  of  the  whole:  could  we  gradually  remove  the 
heart.  bms!>.  and  so  forth,  and  go  on  functioning  as  if  noth- 
ing had  happened?  As  a  matter  of  fact,  foreign  markets 
are  of  vital  importanoe  to  many  basic  American  mdustnes. 
A  much  greater  percentage  of  tbe  production  is  shipped 
abroad  In  raanj  instances. 

Cut  ofl  all  our  foreign  trade  and  take  that  business  from 
the  manufacturers  and  producers  In  tbe  United  States,  aixl 
you  will  find  those  people  out  of  employment  and  they  will 
be  pUeed  on  the  relief  roils.  This  would  result  if  we  loet 
our  foreign  aiarkets.  Imagme  tbe  misery,  sorrow,  and  the 
oestitution  which  would  foUow. 

lb  1W8.  for  example,  nearly  55  percent  of  our  cotton,  more 
tban  40  percent  of  our  tobacco.  33  percent  of  our  lard,  and 
about  IB  percent  of  our  wheat  were  exported.  These  rela- 
tively large  percentages  are  not  limited  to  agricultural  prod- 
ucts. More  tban  40  percent  of  tbe  typewnters.  29  percent 
of  tbe  printing  machinery,  28  percent  of  tbe  sewing  ma- 
ebines.  23  percent  of  tbe  agricultural  machinery,  21  percent 
o(  tbe  tooomouves.  and  14  percent  erf  tbe  pasjtenger  automo- 
biles were  sent  abroad  m  tbe  same  year. 

In  saeb  lines  of  producuon  as  those  noted  above,  and 
oUwra.  tbe  loaa  ol  export  trade  is  a  matter  of  great  concern. 
Tbe  administration  has  set  about  to  correct  this  situation. 
Tb»  dediae  in  tbe  foreign  demand  for  cotton,  it  has  been 
reliably  esttoaated.  might  readily  make  tbe  difXerence  between 
1«-  and  O-eent  eottan. 


In  other  words,  were  we  to  lose  our  export  trade  in  cotton, 
I  doubt  if  a  would  >-i!  f'-r  6  crn's  a  pound,  and  6-cent  cot- 
ton means  deva^rtiUion  and  ruination  of  the  South,  which 
would  in  turn  bt^  reflected  in  evcT  part  of  the  American 
Union. 

It,  IS  a  fundamenial  principle  that  the  price  of  expor: 
surplus  m  some  of  'he  above  lines  may  determine  the  prico 
of  the  entire  home  product.  Whether  it  is  10  percent  or 
50  percent  of  the  production,  the  existence  of  the  outlet  may 
be  the  balance  whtel  or  "  rnarRin  of  safety  "  for  a  national 
industries. 

Those  who  point  to  our  much-vaunted  self-sufflciency  baso 
their  ideas  upon  a  fundamental  mLsc once pt ion  of  the  work  > 
mgs  of  industry.  The  large  and  thriving  domestic  market; 
generally  depend  upon  foreiRn  markets  for  a  measure  o:! 
their  prcsperity.  To  repeat,  it  is  misleading  to  argue  tha; 
since  our  export  trade  as  a  whole  constitutes  only  10  per- 
cent of  the  t<.tal  trade.  iL  is  relatively  unimportant.  Th'j 
eflect  of  the  change  upon  the  fundamental  conditions  iii 
each  indastry  is  the  important  point.  A  10-percent  loss  of 
bu.-uness  does  not  indicatt-  that  the  remaining  90  percent  of 
the  total  trade  i^  leJt  m  first-class  condition;  it  usually 
meaos  the  opposite.  Tlie  laiit  10  percent  of  production,  ui 
many  hnes.  mean.s  the  difference  between  a  profit  and  a  loss 
in  the  whole  business. 

The  conclusion  that  the  export  trade  of  the  Urn  ted  States, 
because  it  is  no  more  than  10  percent  of  the  total,  is  not 
Justifiable.  The  Honorable  Cordell  Hull,  while  he  Wij^  in  the 
Senate,  had  the  following  to  say  regarding  this  fallacious 
notion. 

Whether  or  not  you  agree  with  Cordell  Hull,  Secretary  of 
State,  a  former  Member  of  this  body  and  of  the  Un;te<l 
State.s  Senate,  you  all  recognize  his  outstanding  ability  and 
his  high  and  patriotic  determination  to  better  oui-  present. 
econonuc  conditions. 

No  economic  fala^hood  ever  deceived  as  many  credulous  peopln 
aa  the  stock  phraae  tlu»i  Axnertca  only  exporta  about  lo  pt^rc-n. 
of  Uer  produrticn  and  lliat  home  consumption  oi  the  90  ptrcti.;. 
completely  controls  our  economic  situation  In  the  Trst  plac 
instead  of  all  American  tndustrieA  exporting  10  percent  t^ath  of 
their  production  a  few  dozen  of  our  great<>st  lndu.;tne.>  en  thu 
proapenty  of  wj.icli  the  prosperity  of  the  entire  Nat;..n  aht^Auie..' 
depends,  are  obliged  to  t-xport  not  10  percent  but  u  Urfc,e  propo  - 
tlon  of  their  production 

If  th.s  fallacy  of  self-suiaciency  had  not  received  sulIi 
wide-spread  attention,  sometimes  falsely  dii>.-.eminalpd  by 
propaKandists,  it  would  not  be  necesiajy  to  further  labor  tlii 
point,  to  !>how  how  esst-niial  it  is  for  opening  markets  for  our 
commodities  produced  m  abundance:  to  make  aiTanKement j 
for  receiving  tho-.e  products  es-senliaJ  to  our  dome.^tic  econ- 
omy—numerous products  which  would  have  Ltlle  effect  Ln 
unbalancing  any  donie.stic  mdustry,  a  number  Ubid  in  tha 
industries;  of  Ma&^achuieita. 

The  export  figures  do  not  tell  the  whole  story  about  th  j 
mterreiauon  of  indu.:.tries.  For  example,  the  conditioni 
of  the  automobile  industry  are  reflected  in  a  nunit>er  of 
other  uidostnea  whoae  maleriab.  it  purcha.se.s  m  laiht-  quan- 
tities. This  uidu.-.try  con.^uInes  in  its  production,  to  nien- 
Uon  only  a  few.  19  percent  of  tiie  steel  of  the  United  State  , 
and  hai>  largely  accuunu-d  for  the  recent  activity  ol  ihiiC 
mdustr>-.  The  automobile  indu.stry  itses  about  68  perct;i.t 
of  the  alloy  sUvl  and  varying  percentages  of  oLiier  ste*  1 
producU.  55  percent  of  the  malleable  u-on,  23.5  percent  if 
the  aluminum.  15  ix  rcent  of  the  copper.  33  percent  ol  Ihi 
lead.  7  percent  of  the  z*nc,  11  percent  of  the  tin.  24  jx>icoi  ; 
of  the  mckei.  about  7  percent  of  the  cotton.  54  percent  o:  Iha 
upholstery  leather.  14  percent  of  the  hardwood  luii-ibcr,  4) 
percent  of  the  plate  gla^.  73  percent  of  the  rubber,  and  85 
percent  of  the  ga.:oline  produced  In  the  United  SUte :. 

If  the  conditions  of  the  automobile  industry,  which  fui- 
nishcs  employment  dire«.Uy  or  inda-ectly  for  some  4.000.00) 
people,  could  regain  a  &ubsranual  portion  of  the  rorei*;  i 
market  which  took  more  than  $500,000,000  worth  in  192'.*, 
the  effect  on  American  mdusrry  In  general  is  .self-evidei.^. 
In  all  the  above  industries,  as  well  as  m  others,  additioiHil 
employment  would  result.    It  may  be  added  that  the  aulc- 
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mobile  IndustTy  utilizes  products  from  every  State  in  the 
Union.  Whatever  retards  this  Important  industry  affects 
numerous  other  industries.  By  the  same  logic  any  improve- 
ment in  the  conditions  of  such  an  industry  has  far-reaching 
effects  in  the  industries  noted  above.  T^us  the  fallacious 
notion  that  10  percent  of  such  an  industry  may  be  lopped 
off  without  evil  effects  becomes  obvious. 

We  on  this  side  of  the  House  are  Just  as  anxious  for  our 
country  to  be  self-sufficient  as  those  on  the  other  side  if  it 
can  be  done  at  a  reasonable  cost.  IXirlng  the  past  10  or  12 
years  we  have  had  to  realize  that  our  economy  is  inex- 
tricably interwoven  with  that  of  other  countries.  As  has 
been  said  on  other  occasions,  we  are  faced  with  a  reality  and 
not  a  theory,  a  reality  which  the  Republicans  have  ignored 
during  the  past  10  or  12  years. 

There  is  one  other  point  brought  up  by  the  gentleman 
from  Massachusetts  [Mr,  TrxaowatI  on  the  floor  on  Feb- 
ruary 20  which  I  desire  to  comment  upon.  The  gentleman 
belabors  himself  to  show  that  there  Is  no  relationship  be- 
tween branch  factories  going  abroad  and  the  last  Repub- 
lican tariff.  He  has  very  obligingly  placed  in  the  Record 
(p.  234)  of  that  date  the  number  of  branch  factories  mov- 
ing into  Canada  for  many  years  past.  Of  course,  he  could 
not  see  any  connecti<«i  between  the  fact  that,  in  1928,  only 
14  branch  plants  went  into  Canada  and  the  greatly  in- 
creased number  which  have  been  going  into  Canada  since 
that  time.  For  example,  in  1929,  38  American  branch  plants 
located  in  Canada.  It  will  be  recalled  that  by  the  middle 
of  1929  the  nature  and  extent  of  the  tariff  increases  in  the 
Hawley-Smoot  Act  were  fairly  well  determined.  Canada  and 
other  countries  promised  retaliation  if  the  act  should  be 
passed  in  its  1929  form.  This  threat  of  retaliation  drove 
American  plants  across  the  border.  The  number  of  plants 
going  into  Canada  since  1929  has  been  more  than  twice  as 
great  as  before  the  Tariff  Act  of  1930  was  being  considered 
and  went  into  effect. 

Of  course,  no  one  will  expect  the  gentleman  from  Massa- 
chusetts [Mr.  TriadwatI  to  draw  such  a  conclusion.  Every- 
one else  who  has  given  any  serious  study  to  the  problem 
realizes  that  a  continued  hlgh-tarifr  system  for  the  world. 
with  the  self-sufficiency  doctrine,  will  drive  American  indus- 
tries abroad.  The  gentleman's  party  must  assume  consider- 
able responsibility  in  the  world  nationalistic  drive.  Instead 
of  producing  at  home,  using  materials  and  employing  domes- 
tic labor  in  the  vicinity  in  which  the  plants  are  located,  and 
exporting  surpluses,  large  and  ably  financed  United  States 
industries  will  start  a  branch  plant  In  other  countries  behind 
tariff  walls.  I  do  not  here  maintain  that  the  tariff  is  the  only 
reason  that  these  industries  have  located  In  foreign  coim- 
tries.  There  are  various  other  reasons,  but  the  intense  na- 
tionalism advocated  by  the  gentleman  from  Massachusetts 
and  his  colleagues  has  been  an  important  factor. 

THX  BXLQIAlf  AOKKoaart 

On  March  4  the  gentleman  from  Massachusetts  [Mr. 
Tread  WAY]  dwelt  in  some  detail  on  one  side  of  the  Belgian 
trade  agreement.  That  is  to  be  expected,  since  Republicans 
can  only  see  one  side  of  foreign  trade.  Tlie  value  of  the 
exports  on  which  we  obtained  cwicesslons  from  Belgium 
amounted  to  more  than  $16,000,000  in  1933,  or  about  one- 
third  of  our  exports  to  that  country.  We  granted  them  con- 
cessions on  imports  amounting  to  less  tban  $6,000,000,  or 
one-fourth  of  the  imports  from  that  source  for  tbe  same  year. 
Of  course,  the  gentleman  from  Massacbusetts  iMr.  Trkad- 
WAY]  can  see  no  good  in  any  trade  agreement  whatever,  even 
if  the  United  States  gains  two  or  three  times  as  much  as  the 
other  coimtry  involved. 

The  gentleman  from  Massachusetts  tM*.  Trkadwat]  went 
into  a  rage  about  the  comparatively  small  reduction  made  in 
the  duty  on  cement.  The  reduction  in  tbe  Belgian  agreement 
was  from  6  to  4.5  cents  per  100  pounds.  Even  tn  time  of  free 
trade  in  cement— that  is,  before  the  Tariff  Act  of  1930,  im- 
ports were  insignificant.  Imports  of  cement  do  not  ordi- 
narily go  beyond  trucking  distance  from  the  port  of  impor- 
tation under  any  conditions. 

The  people  of  this  country  will  long  remember  the  pre- 
dicament in  which  they  found  themselves  after  12  years 


of  control  of  these  carping  critics  who  are  doing  everything 
possible  to  defeat  the  new-deal  policies  of  the  present  admin- 
istration. 

They  will  not  lose  sight  of  the  distress,  suffering,  and 
misery  caused  by  tJie  Smoot-Hawley-Grundy  tariff  law, 
and  other  policies  adopted  during  the  reign  of  special  privi- 
leges. 

In  retrospect,  let  us  visualize,  lest  we  forget,  the  situation 
that  existed  in  America  on  March  4,  1933,  the  day  that  Pres- 
ident Roosevelt  assumed  the  duties  of  the  Presidency.  At 
that  time  the  economic  barometer  of  the  country  registered 
the  lowest  mark  in  all  our  history.  It  was  tbe  aero  hour  In 
the  Ufa  of  the  Nation.  The  financial  system  had  collapsed, 
credit  had  been  destroyed,  industry  had  become  paralyzed. 
agriculture  had  reached  the  brink  of  bankruptcy,  and  tbe 
farmers  were  in  the  depths  of  despair  and  were  being  forced 
to  dispose  of  the  fruits  of  their  toil  at  ruinous  prices.  Mil- 
lions of  farmers  had  lost  their  homes,  through  no  fault  of 
their  own.  as  a  result  of  tax  sales  and  mortgage  foreclosures. 
Fifteen  million  working  people  were  out  of  employment  and 
unable  to  procure  support  for  themselves  and  their  depend- 
ents, making  an  army  of  around  45,000,000  needy  and  suffer- 
ing people,  with  all  the  evils  attending  such  conditions.  Ac- 
tual starvation  stared  many  in  the  face  and  terror  had  seized 
the  public  mind. 

Conditions  were  so  serious  that  many  of  the  States  had  al- 
ready closed  all  State  banks  by  official  mandate  and  tbose 
that  were  not  closed,  had  lost,  or  were  rapidly  losing,  the 
confidence  of  the  public.  Old  financial  institutions  that  had 
weathered  all  previous  storms  were  headed  for  ruin  at  a  ve- 
locity that  bewildered  the  mind  and  staggered  the  imagina- 
tion. All  lines  of  business  were  at  the  lowest  ebb  in  the  his- 
tory of  the  Republic.  The  old  order  had  failed  utterly.  The 
attempt  to  restore  prosperity  by  dumping  millions  of  dollars 
into  failing  banks,  in  which  people  had  no  confidence,  de- 
funct corporations,  and  big  business  generally  had  completely 
failed. 

The  last  2  yearjj  of  the  Hoover  administration  will  go 
down  in  history  as  the  darkest  and  most  devastating  period 
of  American  life. 

It  appears  to  me  that  those  who  were  responsible,  or  who 
were  in  control,  when  these  perilous  times  were  brought  upon 
the  coimtry  could  well  afford  to  refrain  from  so  much  criti- 
cism, at  least  until  the  policies  being  tried,  or  that  will  be 
tried,  to  restore  or  rescue  the  country  from  the  awful  plight 
in  which  they  left  it,  can  be  tried  out. 

Former  President  Hoover  has  more  adequately  defined  tbe 
conditions  which  the  present  administration  inherited  from 
its  predecessor  than  any  other  person.  In  his  Cleveland, 
Ohio,  speech  in  1930,  he  referred  to  these  conditions  as  an 
"  economic  pestilence  ",  and  in  his  speech  of  acceptance  in 
1932,  as  an  "  unparalleled  calamity  in  the  history  of  our 
Nation." 

The  gentleman  from  Massachusetts  [Mr.  Treabwat]  stated 
in  his  speech  this  week,  referring  to  the  debate  be  had  with 
the  gentleman  from  Ohio  [Mr.  Harlak]  that  be  would  en- 
deavor to  have  the  last  word  on  the  subject.  I  do  not  blame 
the  gentleman  from  Massachusetts  for  this,  as  his  speeches 
are  so  barren  of  facts  and  so  pregnant  with  errors  and  mis- 
statements that  he  must  continue  to  explain  and  defend  the 
best  he  can  in  support  of  a  weak  case. 

Truth  once  stated,  stands  of  its  own  strength,  but  decep- 
tion and  error  must  continuously  be  buttressed. 

I  shall  not  leave  the  work  of  my  committee  and  my  other 
important  duties  to  take  the  time  of  the  House  every  2  or  3 
days,  or  each  week,  in  defense  of  the  reciprocal  tariff  act  of 
1934.  or  the  policies  of  the  jMesent  administration.  However. 
I  felt  that  inasmuch  as  I  introduced  this  bill  in  the  House 
I  should  give  some  attention  to  the  attacks  made  upon  it. 

As  to  what  may  be  the  effect  of  the  1934  act  is  a  matter 
of  opinion  and  guessworit,  but  the  disastrous  results  follow- 
ing the  1930  Smoot-Hawley-Grundy  Tariff  Act  Is  a  matter 
of  knowledge  that  will  not  fade  out  of  tbe  minds  of  the 
American  people  for  many  generations. 

In  spite  of  the  almost  daily  outpotuings  of  the  gentleman 
from  Massachusetts  [Mr.  Treadway]  and  other  vocal  oppo- 
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sitlon.  the  admmistration  h*a  Uken  a  step  forward  in  caxry-. 
ing  out  the  basic  objecuves  ol  a  new  foreign  trade  policy,  as 
expres^ied  in  the  Reciprocal  Tariff  Act. 

I  desire  to  end  my  remarks  by  quoting  part  of  the  message 
of  the  President  m  submitting  the  tariff  legtsiation  to  the 
Congress.    He  said,  in  part: 

You  and  I  know  that  the  world  do«s  not  stand  still;  that  tr«d« 
movements  and  relatlvina  once  tnterruptrd  can.,  with  the  utmoat 
dllAcrulty.  be  r^etored.  that  even  m  tranquil  and  prosperuui  time* 
th<»re   U  a  constant  »hlftrn^  of  trade   channeU       •      •      • 

If  th»«  Am'Tlcan  Oovemment  Is  not  In  a  ponltlon  to  make  fair 
off«n  lor  fair  opportunltlc*  Ita  trade  wUl  be  atipcneded  If  It  U 
not  Ln  a  poaitlon  at  a  givrn  moment  rapidly  to  alter  the  terms  on 
which  It  l»  willing  to  deal  with  other  countrlea.  It  cannot  ade- 
quately protect  Its  trade  a^inst  dlacrtmlnatlnns  and  affalnirt 
tMtfgaina  Injurloua  to  Its  Intervst  furthermore  a  promiae  to 
which  prompt  effect  c&nnot  be  given  is  not  an  inducement  wliich 
f»n  p^am  current  at  par  la  commercial  negotiations       •      •      • 

The  exercise  of  the  authority  which  I  propose  must  be  carefully 
weighed  in  Um  light  of  the  latest  informaUon  so  aa  to  give  mamut- 
ance  that  no  aound  and  Important  American  interest  will  be 
Injurlouaiy  dMturbed.  The  adjustment  of  our  foreign  trade  rela- 
tions must  real  on  the  premise  of  undertaking  to  benefit  and  not  to 
in^Jre  such  interests  In  a  time  of  dUBculty  and  unempioyment 
such  as  this,  the  hlghast  consideration  of  the  poalUon  of  the  differ - 
«nt  hranrhss  of  Amerlcaa  productKMi  is  required.     •      •      • 

[Applause.] 

PUIlflSSIOir   TO  ADDRESS  THE   ROUSE 

Mr.  KNUTBON.  Mr.  Speaker.  I  ask  unanimous  consent 
that  on  Mooday  next.  foUowlng  the  reading  of  the  Journal 
and  the  disposition  of  business  oa  the  Speaker's  table.  I  may 
be  permitted  to  address  the  House  for  30  minutes. 

Mr.  CULLEN.  Mr.  Speaker,  reserving  the  right  to  object. 
Monday  is  foizw  to  be  a  busy  day.  I  imagine.  What  does  the 
gentleman  want  to  talk  about? 

Mr.  KNUTBON.  I  wish  to  speak  on  the  sUte  of  the 
Union. 

Mr.  CULLEN.    That  is  a  broad  subject. 

Mr.  KNUTSON.     Well,  this  Is  a  broad  country. 

Mr.  CULLEN.     If  it  is  on  the  tariff,  I  have  no  objection. 

Mr  KNUTSON.     It  wiU  be  on  the  tariff 

Mr  OULLEN.     I  have  no  objection. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota? 

lliere  was  no  objection. 


THX  UVUIC  SCHAJC  PLAM  rOC  aXXMPLOTKCirr 

Mr.  ALUCN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Raco»  and  to  Include  therein  a 
short  statement  of  a  ccnstituent  of  mine  on  a  proposed 
plan  at  recovery.    It  just  consists  of  a  half  pace. 

Mr.  CULLEN.  Mr.  Speaker,  reserving  the  right  to  object, 
of  course.  I  am  one  of  those  who  do  not  believe  in  clogging 
up  the  Racoao  with  a  lot  of  immaterial  stuff  which  does  not 
give  information  to  the  Members  of  the  House.  If  this  has 
reference  to  a  speech  which  the  gentleman  himself  made,  I 
have  no  objection. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  ALLEN.  Mr  Speaker,  under  the  leave  to  exterid  my 
remarks  in  the  Record.  I  include  the  foUowing  short  state- 
ment of  a  constituent  of  tnine  on  a  proposed  plan  of 
recovery: 

The  problem  of  ptrtt!ng  America  back  to  work  nears  a  solution 
srtth  the  sdoptton  of  the  following  p4an  submitted  herewith 

As  there  an  approxlaaately  S.000.000  men  (lut  of  work  at  the 
present  tuna  who  are  solely  dspendsnt  upon  n>llcf.  I  propose. 

1  That  evary  person  recelTlng  money  through  relief  be  classi- 
fied according  to  profeaston,  trade,  or  vocation 

%.  That  tlMss  nnsinplriysfl  perscms  tw  pfatASil  for  S  months  (or 
a  longsr  period.  If  nscessary)  at  a  job  to  which  they  are  Atted, 
thsir  salary  to  bs  dstsn&ined  by  tha  M.  EL  A.  wsge  es  uti  ng  in  e*^h 
reapective  territory  and  paid  by  the  Oovemmrnt. 

a.  Onty  M    R    A.  appromd  concerns  are  to  retwlw  extra  help 

b.  Bcgular  ■iiploy— s  ouist  not  be  dlacharged  untens  a  tSLOgibte 


3.  That  ths  prasent  rallef  commlsaioo  l>e  placed  In  charge  of 
ctasfltfytng.  and  placing  the  unemployed  tn  N  R  A  approved  shops, 
business  houses,  etc. 

Lst  na  tato  a  hw'*^  caas  at  boUi  a  mannfai-tnnag  ccooam  and 


1  A  man  Is  placed  :n  my  stioe  store.  I  do  not  need  him  to  w;.it 
on  tradf  consequently.  I  krt-p  h'm  buaj  by  dusting  boxes,  clea  ;- 
Inf^  up    and  doln^  "dd  John 

Now,  the  existing  condition  that  has  come  at>out  puttinc;  ever  •- 
one  back  to  work  has  mcrpased  my  business  At  the  end  of  6 
month*  the  Gwvernin>  r.l,  acconlln^  to  this  plan.  cea.->e6  p.ivli  i 
this  m.in  But  my  bij«;r.'"'8.  having  incTeaaed  n^ce^slta'.p.s  kr^n--  :>, 
this  man  to  wa;:  on  trade  He  Is  already  an  fxp«^rienced  sh  « 
saiesHMin  frnm  p-vst,  faiploymeut.  There  is  no  Alternative;  I  p  t 
this  man   to   wurK 

2  Now  lit  u>  u^Ke  the  case  of  a  manufacturer  In  each  local  y 
tach  manufacturer  wU!  rfcetvf  an  allotted  number  of  men  n  •- 
cording  to  the  unerafiloymcnt  condition  of  the  locality  and  d'^to.v 
mined   by   the  comuasKion  act   aside   to   cla-alXy   ih<..se   un   relief 

It  be:r.i{  ab.soluU;  folly  fiT  a  m.w.ufacturer  to  create  an  u..  - 
supply,  he  pu*s  hl.s  G"V"rr.:nent-p  nd  men  to  work  doing  f  e 
numerous   ood    ]ntm   that   can    be   done   in   any   plant 

With  the  elapse  of  a  short  period  of  tmie  an  lncr»?ai4ed  C- 
nuiud  is  created  f.  r  hi.->  pnxlucls.  due  to  an  IneviLaoie  increi  « 
In  buBiness  cor.iitions  With  a  flx<l  of  orders  for  his  co'  .- 
modules,  he  uses  hli  Gc-verr.ment-pald  men  for  the  incr'^n.'.  i 
prodiictirn  that  has  been  brought  at>uut  by  a  marked  Kain  in  tus 
business  trend 

At  the  end  of  the  all  >t ted  period  the  manufacturer  will  ha  s 
a  regiiljir  place  on  the  pay  roll  for  every  man  placed  in  his  e:  i- 
plov  by  the  Oov^rnment 

With  the  adopUon  of  this  plan  every  newspaper  and  perl-xUi  ai 
In  the  United  States  would  be  eager  to  caxry  Uic  -screana  ig 
headlines     America  CJ oes  Back  to  Work. 

Mr.  OREEN.  Mr.  Speaker.  I  ask  unanimoas  coriieni  -o 
proceed  for  1  minute. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker.  I  hope  the  gentl  '- 
man  from  Plonda  will  not  insist  upon  his  request.  Thi.-,  is 
Calendar  Wednesday,  and  we  hope  to  get  on  call,  and  '•ve 
have  now  Lateen  up  2  hours. 

Mr.  GREEN.  I  shall  be  pleased  to  ask  for  the  1  mini  te 
later  on. 

Mr  CULLEN.  Mr.  Speaker,  reserving  the  right  to  obje  t. 
the  Cliairman  of  the  Judiciary  Committee  is  anxiuus  to  ».et 
the  floor  with  some  biiis.  and  I  think  probably  it  *ould  jo 
well  to  allow  the  bULs  to  come  up  as  soon  as  possible. 

Mr.  GREEN.  I  sliall  withdraw  the  request  and  submit  it 
later. 

Mr.  HOOK.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  15  minutes  following  the  r»"maiks  of 
the  gentleman  from  Mississippi  IMr.  Poid]  this  afierncon 

Mr.  SUMNERS  of  Texas.  The  gentltman  meaxis  aft  or 
the  Committee  on  the  Judiciary  us  tiirough? 

Mr.  HOOK.     Yes. 

Mr.  SUMNERS  of  Texas.     I  have  no  concern  about  th;it. 

Mr.  McREYNOLDS.  Mr.  Speaker,  I  shall  have  lo  objivt. 
There  are  other  committees  on  call. 

The  SPEAKER.     Objection  is  heard. 

Mr.  CULLEN      Mr.  Speaker.  I  ask  for  the  re^rular  order. 

The  SPEAKER.  Tlie  regular  order  is  recogmuon  of  Uie 
Commissioner  from  the  Philippines  IMr.  Dei^adoI  to  a.l- 
dress  the  House  for  15  minuteti. 

Mr.  DELGADO.  Mr  Speaker.  I  rise  today  io  pay  a  weil- 
deserved  tribute  to  a  typica.1  American,  a  man  who.  in  tl.e 
comparatively  short  space  of  40  years.  ha.s  neA  fr^tn  a 
cabin  to  the  Governor  General's  palace  in  Manila,  and  lo 
testify  lo  his  contribution  to  the  greatest  task,  th.-*  trrand^-.t 
task  that  a  great  and  mighty  Nation  has  ever  undi.Ttakpn  f  )r 
the  benefit  of  a  young  and  small  but  hopeful  cuntry. 

I  have  no  set  speech  prepared,  although  I  have  Jott' d 
down  a  few  iiott^s.  because  I  should  like  to  let  ihr  3'::tlrr.or.ts 
of  my  heart  f!ow  freely  this  afternoon.  Tlierefore.  I  plcud 
for  your  indulgence  if  there  should  be  hick  of  coherence  )r 
lack  of  elegance  in  my  expressions. 

Mr.  Speaker.  I  know  I  would  not  be  repre^enti.ig  the  trae 
feelings  of  the  14.000.000  souls  whom  I  have  the  honor  to 
represent  here,  were  I  not  to  pr^-face  my  flr^t  effort  in  th  s, 
the  greatest  of  all  popular  assemblies  in  the  world,  with  a 
reiteration  of  the  loyalty  and  gratefulness  of  the  Filipino 
people   to  America  and  to  you.   gentlemen.      (Applause  1 

I  can  say  with  absolute  certainty  that  this  L  yalty  and 
devotion  is  inspired  neither  by  fear  nor  by  mercenary  m  j- 
tives,  but  by  that  lofty  feeling — one  of  God's  greatest  gifts  to 
the  human  heart — the  purest  sense  of  gratitude  fur  favors 
past  and  present.     [Applause.) 

Also.  I  wiih  to  be  permitted  to  d;gres6  for  a  few  moments 
from  my  subject  aiid  mdulge  m  some  personal  reminiscences 


dicament  In  which  they  found  themselves  after  12  years  |  rrom  ivias^xiu:.*^« 
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80  that  I  may  the  better  iUostrate  wlij  I  feel  Uutt  my  first 
words  now  shotikl  be  devoted  to  what  America  has  done 
for  the  Philippines  and  for  me. 

Mr.  Speaker,  it  has  been  my  privilege  to  be  one  of  the 
first  100  students  sent  by  the  Phllipfiine  government  to  the 
United  States,  in  1903.  upon  the  initiative  of  that  illustrious 
American.  Gov.  William  Howard  Tkft.  I  have  gcxie  through 
some  of  the  finest  schools  and  o<dlege8  here.  I  have 
worked  as  a  common  laborer  in  one  of  your  tin-can  factories, 
and  I  have  sold  scopes  and  picttires  out  in  northern  Ohio 
and  southern  Michigan,  in  that  rich  farming  country,  and 
I  have  a  living  witness  in  this  very  CongreeB  of  some  of  my 
activities  of  that  time.  I  refer  to  the  distingutshed  gentle- 
man from  Ohio  [Mr.  KjnFrnfl,  who  still  remembers  how  I 
worked  on  his  kindly  grandfather  in  the  sianma-  of  1907, 
to  persuade  him  to  buy  a  scope  and  a  few  pictures  from  me, 
so  that  I  might  further  pursue  my  studies  in  this  country. 
I  am  not  ashamed  of  these  himible  incidents  of  my  student 
days  in  this  country;  on  the  contrary.  I  am  proud  to  say 
that  the  greatest  of  all  lessons  I  have  learned  here  from  a 
stay  of  over  5  years  as  a  studmt.  was  the  experience  I 
gained  as  a  common  laborer  in  a  tin-can  factory  and  as  a 
peddler  of  scopes  and  stereopticon  views.  They  are  among 
Uie  most  cherished  memories  I  have  held  down  to  this 
day. 

So  I  feel  that  I  have  come  to  learn  your  likes  and  dislikes, 
have  acquired  from  my  association  with  you  many  good 
habits  and  some  not  so  very  good:  but  I  am  equally  proud  of 
each  and  every  one  of  them.     [Lciughter  and  applause.] 

Therefore  it  is  most  fitting,  Mr.  Speaker,  that  my  first 
efTort  in  this  body  should  be  one  of  thanksgiving  and  I4>pre- 
ciation  of  what  you  have  done  for  my  country,  for  my  people, 
and  for  me  personally,  because  I  yield  to  no  one  of  my 
countrymen  in  attachment  and  devotion  to  this  country, 
which  I  have  regarded,  now  regard,  and  shall  always  regard 
as  my  second  home,  because  of  the  many  favors  I  have 
received  here.     [Applause.] 

How  can  I  more  appropriately  express  that  thankfulness 
for  and  appreciation  of  your  benefactions, than  by  telling  you 
of  the  maguiflcent  and  able  stewardship  of  your  highest  rep- 
resentative in  the  Philippines?  First  of  sJl,  he  has  trans- 
lated into  action  your  enactments,  your  desires,  yoiu:  orders, 
even  your  idealism  in  regard  to  the  Philippines.  In  other 
words,  he  brotight  to  our  beautiful  oriental  isles  the  spirit  of 
true  Americanism  as  first  enunciated  in  the  policy  laid  down 
by  McKinley  and  subsequently  followed  by  all  the  Presidents 
of  the  United  States  and  by  all  the  Congresses,  and  which  I 
know  will  be  followed  by  this  Congress  and  all  futtire  Con- 
gresses.    [Applause.] 

Governor  Murphy  has  signally  succeeded  in  bringing  into 
the  hearts  of  the  Filipinos  the  conviction  that  noticing  but 
altruism  has  moved  thisi  coimtry  and  its  great  people  in 
undertaking  the  task  that  is  about  to  come  to  a  glorious 
completion. 

There  have  been  11  Govemxus  General  In  the  Philip- 
pines since  the  American  occupation,  and  it  is  a  privilese. 
gentlemen,  for  me  to  be  able  to  state  thai  each  and  every 
one  of  them  represented  the  very  best  type  of  American  man- 
hood and  statesman-ship.    [Applause.] 

Every  one  of  the  10  illustrious  predecessors  of  Governor 
Murphy— Taft.  Wright,  Ide,  Smith,  Forbes,  Harrison,  Wood, 
Stimson,  Davis,  and  Theodore  Roosevelt,  Jr^— 4uul  ccmtrib- 
uted.  during  his  administration,  to  the  progress  and  well- 
being  of  the  country  over  which  he  ruled,  and  the  sum  total 
of  their  contributions  stands  as  a  living  monumait  there  of 
America's  unparalleled  altruistic  colonial  policy.  I  regret 
that  time  does  not  permitr  nor  does  the  occasion  warrant, 
an  enumeration  of  the  great  accompltdiments  of  each  of 
these  able  administrators. 

However,  the  mention  of  the  creditable  part  takm  by  some 
of  them  in  the  formation  and  devekvinent  of  the  Philippine 
government  is  inevitable,  for  there  are  three  epochal  periods 
in  the  development  of  democratic  goremmexit  in  the  niiUp- 
pines  which  stand  in  bold  relief  aa  the  turning  paints  in  each 
step  taken  toward  the  establishment  of  a  truly  p(H>ular  gov- 
ernment there.    It  was  under  Mi.  TkC^  the  flzst  cMl  Gov- 


«*nor,  that  the  foundations  of  that  government  were  laid,  for 
it  was  he  who  first  carried  out  the  instructions  of  President 
McKinley  and  latei-  put  into  actual  operation  the  plan  on- 
bodied  in  the  firsl;  Philippine  bill  enacted  by  the  Fifty- 
seventh  Congress  in  1902.  The  era  of  real  participation  by 
the  Filipino  people  in  the  operation  of  their  govenunent  was 
ushered  in  by  Govemca-  General  Harrison.  He  was  the  first 
to  carry  into  execution  the  provisions  of  the  Jones  law 
(Public  Act  240)  enacted  by  the  Sixty -fourth  Congress  in 
1916.  But  it  remained  for  Mr.  Murphy,  the  present  Amer- 
ican Governor  General  in  the  Philippines,  to  combine  the 
achievements  of  his  predecessors  and  add  greatly  to  the 
solidity  of  the  edifice  wherein  the  new  Commxmwealth 
government  provided  for  in  the  Tydings-McDulBe  Act» 
passed  by  the  last  Congress,  shall  be  safely  lodged. 

To  Governor  General  Murphy  belongs,  therefore,  the 
credit  of  bringing  to  a  happy  culmination  a  great  task  greatly 
performed. 

That  Governor  Murphy  perfoimed  this  most  difficult  func- 
tion in  the  manner  in  which  I  know  each  and  every  one  of 
you  would  wish  and  expect  him  to  perform  is  aimnduitly 
shown  by  the  unanimous  praise  made  of  his  administration 
by  all  the  different  elements  in  the  FhUipi^es. 

"Hie  leaders  of  all  political  parties  have  supported  his  ad- 
ministration and  liave  lauded  his  aocompU^iments.  I  am 
sure  I  can  do  no  better,  to  give  an  idea  of  this  general  ap- 
INHival,  than  to  request,  as  I  do,  Mr.  Speaker,  unanimous 
consent  to  incorporate  and  make  a  part  of  my  remarks  the 
speech  delivered  by  the  President  of  the  Philippine  Senate, 
Hon.  Manuel  L.  Quezon,  the  outstanding  leader  of  the  Fili- 
pino peofrfe,  at  the  farewell  banquet  tendered  Governor 
Murphy  before  his  departure  from  Manila.    I  quote: 

Two  days  ago.  at  a  banquet  given  In  my  Iuhmv  by  ttae  FhUlpplB* 
Columbian  Association,  the  president  of  tta«  asBOctattoP,  In  th* 
course  of  his  remarks,  gave  me  tbe  ImprasBlon  that  the  banquet 
was  given  in  his  honor  and  not  in  mine.  I  hope  that  you  did  not 
get  the  Impression,  after  listening  to  my  frtend  Mx.  Xitia  here,  tliat 
this  banquet  Is  the  result  of  a  conspiracy  between  blm  and  mm  to 
launch  publicly  my  candidacy  for  the  prealdsncy  at  the  Common- 
wealth. 

Gentlemen,  this  is  a  great  occasion  and  a  bappy  one;  a  great 
occasion  because  It  Is  a  banquet  gtren  by  a  great  people  to  a 
great  man.  And  a  happy  aae  for  yon.  Mr.  Oovemor,  and  tar  ua, 
your  friends,  for  this  Is  a  very  sincere  demonatxmtkm  of  affeotloa 
and  adftilratlon  for  you,  both  as  a  man  and  as  a  Governor. 

Governor  General  Murphy  was  appointed  Oovemor  General  of 
the  Philippine  Islands  at  a  most  critical  period  In  PhUipplne^  his- 
tory. The  Congress  of  the  United  States  had  Just  enacted  a  law 
determining  the  future  relations  between  the  United  States  and 
the  Philippines.  And  this  act  was  to  be  submitted  to  the  PiUptao 
pe<H>le  for  their  acceptance  or  rejection,  and  It  was  a  questton^or 
the  Governor  General  to  deckle  what  part,  it  any,  b«  was  to  take. 

It  was  important  that  the  decision  of  the  Filipino  people  should 
be  right,  but  from  the  standpoint  at  the  United  States,  the  quee- 
tion  was  not  whether  the  decision  ot  the  FUlplno  people  was  to  be 
right,  but  whether  that  decislcoi  was  to  be  the  reealt  at  an  abso- 
lutely free  determination  on  Uie  part  at  our  people;  and  Governor 
Murphy  at  once  saw  where  his  duty  lay.  There  was  an  act 
approved  by  Congress.  In  the  passage  at  that  act.  leaders  o<  hla 
own  party  had  taken  a  very  Important  part.  The  temptation  must 
have  been  great  for  him  to  so  act,  at  least  indirectly,  as  to  facili- 
tate the  acceptance  by  the  FUlplno  people  of  that  aet  of  Ocmgreas. 
hU  own  Congress,  an  act  In  which  his  friends  and  political  associ- 
ates had  been  interested. 

But  Governor  Murphy  saw  his  duty,  saw  that  hi*  duty  was  to 
keep  neutral  in  the  controversy  that  was  going  on  aarvongtt  the 
Filipino  leaders.  He  saw  that  It  was  In  the  interest  of  the  Filipino 
people  as  well  as  the  United  States  that  the  determination  as  to 
whether  the  act  should  be  accepted  or  not  should  be  freely  made 
by  the  people  of  the  Philippine  Islands  themselves.  So  Oovemor 
Murphy,  from  the  minute  that  he  arrived  on  these  shores,  has 
allowed  no  one  to  have  any  misgivings  as  to  where  he  would  stand 
in  this  controversy.  He  told  our  people,  publicly,  and  told  every 
one  of  us.  those  <a.  us  who  were  taking  a  very  active  part  in  the 
controversy,  that  he  bad  made  up  his  mind  to  be  neutral,  and  that 
he  was  going  to  allow  no  one  to  use  Ills  office,  directly  or  indirectly, 
to  influence  the  decision  of  the  Philli^lne  Legislature  In  accepting 
or  rejecting  that  law. 

I  want  to  say  to  you  gentlemen  that  from  that  time  on,  I  have 
admired  Governor  Murphy.  He  kept  his  word.  He  was  neutral 
and  be  remained  gieutral  until  the  legislature  had  spoken.  And 
after  the  legislature  had  spoken,  he  still  remained  neutral  until 
the  question  was  again  decided  by  the  Congress  of  the  United 
States  and  passed  upon  by  the  Rilllppine  Legislature.  Then, 
when  the  legislature  had  taken  action  he  was  ready  tc  cooperate 
with  It  so  that  the  necessary  steps  might  be  taken  to  carry  out 
the  provisions  a€  the  law  as  aco^ted  by  our  legislature.  No 
Oovenaor  Oenaral  haa,  in  my  c^lnlon.  InteriMwted  both  the  letter 
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and  the  spirit  of  tl\«  Jone*  law  better  than  the  present  Oovemor 
Oeneral  h*fl  He  remained  neutral  In  the  ladt  electlona  H<* 
allowed  no  public  oflJ.-iaJ  to  iiae  the  prero^tlves  of  his  oOre  :n 
lnilu-i.(:ir:i<  the  resuila  of  the  clectjona  But  when  the  reaults 
vtre  knovrn.  he  at  once  accepted  thtrm  aa  flnal  and  consulted  in 
ir."  .»!••; -^  of  lh.»  Ooverjvment  with  the  leader  of  the  part;  that 
had   w  n  the  election 

When  Governor  CJen^rnl  M'lrphy  arrived  In  the  Philippines  It 
waa  :i>it  >iiu)r  the  qi'esticn  of  '.he  a  cept*nce  or  rejection  of  'he 
law  by  the  people  of  ih.'se  islands  that  confroQte<l  hina  There 
w«r«.  in  iddiuon.  the  e.eryday  problems  that  ar>y  gotrerament 
ha*  to  meet  And  at  that  particular  lime  aa  it  la  still  now.  the 
noat  importaint  problem  before  the  Philippine  government  la  the 
b*l*i^cir.(  oX  ita  budcet  Before  the  Oowrnor  OenenU  arrived  the 
PbUippt.ie  Ltclalatun  already  bad  :n  Its  previous  ae«alon  balanced 
our  bud,{et  ao  that  he  did  not  tiai  here  a  bankrupt  government. 
Ob  the  contrmry  he  found  a  government  on  a  aound  Pnanrial 
condition,  unlike  the  state  of  many  of  the  gowrnmenta  on  earth 
today  CK)v«rnor  Murph>  not  only  continued  thlj  policy  of  keeping 
our  budget  balanced  the  Insular  biidget  but  he  went  forward 
and  rn«-oura(ed  every  provincial  gT>\-«rnment  to  also  keep  thtlr  tx- 
p«nditur««  wtthln  their  Income 

Moreover,  during  the  ahort  period  that  he  has  been  at  the  head 
of  itii*  governmeiit  the  aurplua  of  the  government  haa  Increased 
I  believe  «lnc*r«ly  that  If  Oovemor  Murphy  had  done  nothing  eia* 
In  the  Philippines  this  alone  would  give  him  credit  for  being  one 
of  the  beat  exacuuvea  In  the  world  today 

But  he  baa  done  more  th&n  that  Within  tbe  resources  of  our 
government  he  baa  interested  himself  in  giving  our  people  new 
services.  Hta  heart  Is  with  the  helpleaa,  with  the  poor,  with  the 
needy  And  so  he  has  given  a  lar^  part  of  his  time  to  the  con- 
sideration of  our  aortal  problems,  and  he  has  started  and  worked 
along  thsss  llnss  which.  I  hope  If  contlniicd  by  the  government 
which  la  to  succeed  the  present  government,  will  make  this 
country  very  soon  one  of  the  most  progresalve  governments  upon 
the  face  of  the  earth 

I  have  bad  occasion  to  know  Governor  Murphy  Intimately  It 
has  been  on*  of  the  happiest  momenta  of  my  life  to  have  met  our 
Ouverncr  at  this  particular  time  My  conferences  with  him  on 
public  questions  have  not  only  been  pleaaant  on  all  occasiona. 
but  have  been  very  iruitructlve  and  Inspiring  I  am  sure  that  I 
am  paying  hlna  Inadequate  tribute  when  I  say  that  he  has  but 
one  purpose,  and  that  u  to  serve  the  best  Interests  of  the  people 
of  the  Philippine  lalands  in  everything  he  does  and  at  every 
moment 

I  am  not  now  endorsing  everythlnc  that  has  been  done  by  the 
Governor  As  a  matter  of  fact,  we  have  had  some  disagreements 
and  I  have  been  vain  enough  to  think  that  when  he  had  not 
agreed  with  tarn  he  was  wrong  and  I  was  right  But  what  I 
want  to  make  public  now  is.  that  whether  the  Oovemor  has 
•greed  with  ms  or  not.  I  know  that  whenever  he  has  made  a  deci- 
sion, he  has  done  it  because  he  thought  It  was  right,  becau-se  he 
thought  It  was  just,  because  he  thought  It  was  honest,  because 
hs  thought  it  was  for  the  best  for  the  government  and  people 
of  the  Philippine  lalands. 

The  Oovemor  is  f(omg  to  America  He  himself  has  said  that 
hs  is  ffolzxg  to  America  because  the  President  of  the  United 
States  desires  to  confer  with  him.  I  shall  refrain  from  surmising 
about  the  subject  or  subjects  of  that  conference  But  I  feel  per- 
fectly safe  In  saying  that  the  Governor  General,  in  that  ronferenc- 
with  the  President,  will  give  htm  the  best  information  as  to  the 
oondtuons  prevailing  In  the  Philippine  Islands;  will  tell  the  Presi- 
dent what  b«  honestly  believes  to  be  the  wishes  of  ovir  people. 
and   will   do  what   he  can   to  promote   our  best   interests 

In  this  connection  I  wish  to  take  advantage  of  this  opportunity 
to  say  one  thing  to  the  people  of  these  islands,  and  that  Is.  that 
everybody  should  settle  down  to  work  upon  the  assumption  that 
nothing  will  happen  that  will  stop  the  program  as  agreed  upon 
batween  the  Congress  of  the  United  States  on  the  one  hand,  and 
the  Pllipino  people  on  the  other,  when  the  act  approved  by  Con- 
traus  was  accepted  by  the  PhUlpplne  I^egLilature  We  will  (;aln 
nothing  by  deluding  ourseivea  Into  believing  that  something 
may  happen  or  will  happen  that  will  change  the  course  of  events 
that  wtU  necessarily  follow  the  acceptance  on  the  part  of  the 
tofflalature  of  the  law  enacted  by  Congress. 

Let  no  one  think  that  the  government  of  the  Commonwealth 
wtll  not  be  established  The  government  of  the  Commonwealth 
will  be  established  Just  as  soon  aa  the  constitutional  processes 
as  determined  In  the  McDufBe-T^lngs  law  have  taken  place 
The  only  thing  left  undone  la  to  Improve  the  provisions  of  that 
law.  If  they  can  be  improved.  In  the  Interest  both  of  the  United 
States  and  of  the  Philippines.  I  do  not  know  whether  the  trip 
of  the  Oovemor  haa  any  connection  whatever  with  the  provisions 
of  thl-s  law  Nor  do  I  know  whether  at  the  next  session  of  Con- 
gress there  U  any  plan  or  Idea  of  reconsidering  some  or  any  of 
the  provttions  of  that  law.  But  this,  as  I  said.  I  am  prepared  to 
ctate  If  and  when  the  opportunity  should  present  Itself  for 
Improving  those  provisions  as  they  affect  the  Philippine  Islands 
and  the  Filipino  people.  I  have  no  doubt  that  the  Governor  Gen- 
eral will  do  hxs  best  to  help  us.  And  knowing  this.  I  feel  Mr 
Oovemor.  that  we  are  not  doing  enough  for  you.  I  feel  that 
evary  evidence  of  affection  and  confidence  In  you  that  the  people 
of  the  Philippine  Islands  may  give  you  before  your  departure.  U 
na«  BuflSclentiy  expressive  of  the  feelings  they  have  In  thCir  hearts 

Personally,  I  want  to  say  that  I  have  no  better  friend  In  this 
world  than  yoti.    And  I  wai<t  to  add  that  I  have  not  admired  any 


t  man  more  than  I  admire  you  Oentlemen.  I  want  to  offer  a  tnaat 
f>.r  t.he  health  of  the  Governor.  hi»  happy  trip  and  quick  return 
t.i  the  Philippine  Islands 

The  SPEAKEIR  pro  tempore.  The  Conrunissloner  from  the 
Philipp.nes  asks  unanimous  consent  to  revise  and  extend  hia 
remarlts  so  as  to  include  a  sp«*ech  delivered  upon  the  occa- 
sion of  the  farewell  btuique*,  tendered  Governor  Murphy  in 
Maiula  and  newspaper  a  id  other  comments.  Is  tber« 
objection' 

There  was  no  objection. 

Mr  DEILGADO.  Business  men  In  the  Philippines — AmerU 
can.  foreign,  and  Pllipino — all  praise  th«  administration  of 
Ckjvernor  Murphy 

Tbe  press,  which,  in  the  Philippines  as  here.  Is  ever  vigi- 
lant of  the  conduct  of  public  men.  hav«  also  unanimously 
praised  Oovernor  Murphy's  administration.     And  their  ap- 
,  praisal  of  his  accomplishments  ha\-e  be«n  so  just  and  fair, 
that  Senator  Haydcn  has  seen  fit  to  have  printed  in  the 
CONCRKSSJONAL  RxcoRO   <  Fcb.  21.   1935)    an  editorial  of  the 
I  Tribune  of  Manila,  which  is  an  organ  of  the  opposition  party 
I  in  the  PhiLppines.     The  Herald  of  Manila,  in  ita  issue  of 
I  January  23.  1935.  said  the  following: 

'  The  peace  and  contentment  of  the  people  In  general — that  1« 
Governor  General  Murphy's  definition  of  governmental  stability. 
It  Is,  In  fact,  the  only  test  of  good  government.  We  have  been 
peaceful,  and  we  have  been  contented  Why?  Because  we  have 
lived  within  our  Income,  have  remained  united  In  spite  of  our 
political  antagonisms,  have  advanced  educationally,  have  Improved 
in   health,  and  have  enjoyed   the  full   measure  of  our  democratic 

I  rlghu 

Of  Governor  Murphy,  personally,  the  same  paper  said: 

Here  Indeed  Is  a  noble  man.  gifted  with  the  culture  of  truth 
and  pKiasesslnK  a  character  that  refu.ses  to  step  out  of  Itself  In  the 
interest  of  expediency.  All  those  who  have  known  him  here  know 
thiit  he  has  worn  no  mask,  that  he  Is  what  he  is  rather  than  what 
he  might  be  represented  to  be  There  Li.  In  other  words,  not  the 
least  trace  of  sham  and  pretense  in  his  personality  and  hie  mind. 

The  SPEAKER  pro  tempore.  The  time  of  the  Commis- 
sioner from  the  Philippines  has  expired. 

Mr.  STEFAN  Mr  Speaker,  I  ask  unanimous  consent  that 
the  gentleman's  time  t>e  extended  for  5  minutes. 

The  SPEAKER  pro  tempore.     Ls  there  objection? 

There  was  no  objection. 

Mr  DELG.^DO.  Mr  Speaker.  I  regret  exceedingly  that 
time  will  not  permit  an  adequate  enumeration  of  the  accom- 
plishments of  Oovernor  Murphy  in  the  Philippines;  but  I 
may  say.  in  the  briefest  way  possible,  that  Governor  Murphy 
has  brought  financial  stability  t.)  ihe  Philippine  government 
to  the  extent  that  we  have  not  only  lived  within  our  income 
durinK  the  2  years  of  his  administration  but  he  has  laid  the 
foundations  for  the  governxnent'a  financial  security  in  the 
future. 

A  long  speech  can  be  delivered  on  each  of  Governor 
Murphy's  splendid  achievements  in  the  Philippines.  If  I 
had  enough  time.  I  oould  describe  to  you  at  length  his  sys- 
tematic plan  to  solve  many  social  problems  in  our  country. 
In  an  admirable  spirit  of  helpfulness  he  eradicated,  m  the 
."vhort  span  of  less  than  2  years,  the  unhealthy  slum  districts 
m  the  city  of  Manila  and  he  raised  to  an  unprecedented 
degree  of  efficiency  our  hospital  standards  and  health  service. 
The  Philippine  government  under  him  has  always  been 
ready  to  extend  relief  to  needy  families.  Not  even  the  unfor- 
tunates behind  the  prison  bars  were  overlooked.  The  inde- 
terminate sentence  and  parole  systems  were  instituted  that 
hope  for  social  rehabilitation  may  still  be  theirs. 

He  brought  with  him  that  symj>Hthy.  that  understanding 
of  Filipino  aspiration  and  ideals  that  have  caused  the  people 
out  there  fully  to  realize  the  truth  of  that  famou.s  JefTer- 
sonlan  principle — '•  that  no  government  can  be  Just  unless  its 
powers  are  derived  from  the  consent  of  the  governed  ";  and. 
last  but  not  least,  because  of  his  faith  in  the  Filipinos,  becau-se 
of  his  sympathy  with  our  Ideals  and  aspirations,  he  has 
revived  good  will  and  has  made  each  and  every  one  ol  our 
people  feel,  as  never  before,  that  America  can  always  be 
depended  upon  for  its  juotice,  for  ILs  equity,  for  its  fairness. 
These  were  his  reassuring  words: 

This  country  i.s  not.  e:oinj{  to  ruin  This  civilization  is  not  g.  ir.g 
to   crumble      Thire   is   not   any   neceai.lty  for   this   nation   to   Lilp 
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back.  This  Is  not  a  political  task;  tt  !•  a  Uak  of  acrrlcai.  throogfa 
and  through,  and  «e  must  have  oounge  to  meet  tt.  *  *  * 
I  likewise  predict  that  tber«  wm  be  noOilnc  to  tmx  tn  tiM  fotur* 
(or  the  Philippine  blanda. 

Mr.  Speaker,  if  the  present  adxnlntetxatton  had  dooe  for 
the  Philippines  no  more  than  to  send  Qotenoor  ICtirphy  to 
the  Phlllpptnes — and  there  are  many  other  things  that  It 
has  done— we  feel  that  the  FlOplnot  have  enough  to  thank 
for.  Oovemor  Murphy's  ptfictes,  not  nnUka  the  nev  deal 
here,  have  brought  faith  and  oonfldeoce.  new  hopes  to  our 
pe<H>le,  which  have  moved  them  to  go  on  and  face  all  the 
inrobleins  that  beeeC  oar  ooontzy  with  cfwIVlmne,  with  trust 
in  Qod.  and  trust  In  the  idealism  of  thii  Nation,  irtdch  wm 
send  us  onward  to  the  goal  we  have  aet  tor  oazaelvet  long 
ago. 

Again  I  wish  to  thank  you  tat  all  yoa  have  done  tn  the 
Philippines  and  will  doae  hy  saying  that  the  FhlUpidnes  are 
the  vanguard  of  Christianity  In  the  Far  Bait  They  repre- 
sent a  dvilliation  founded  on  three  oenturtee  and  a  half  of 
Spanish  inflnezMse.  With  the  line  lupantnicture  that  Amer- 
ica has  built  over  that  foundation  alooc  the  lines  of  twen- 
tieth century  Anglo-Saxon  ideas  oi  piogreas  and  human 
betterment,  we  beUeve  that  we  shall  foarever  renudn  the  out- 
post of  Christianity  and  of  western  dvUiation  in  the  Far 
East,  and  the  supporters  of  everything  you  stand  for  and 
the  principles  that  you  taught  us  and  you  so  weD  love. 
[Applause.] 

The  SPEAKER.  Today  is  Calendar  Wednesday  and  the 
Clerk  will  call  the  committees. 

Mr.  BLANTON.  Iti.  Speaker,  before  the  calendar  is  called 
I  make  the  point  of  order  that  there  is  no  quoiinn  present. 
There  are  bills  of  importance  to  come  up  and  I  think  the 
Membership  of  the  House  should  be  here. 

The  SPEAKER.  The  gentleman  from  Texas  makes  the 
point  of  order  that  there  is  no  quorum  nresmt. 

Mr.  SUMNERS  of  Texas.  I  wish  Oe  gentleman  would 
not  do  that. 

Mr.  BLANTON.  I  regret  that  my  duty  compels  me  to  do 
it.  There  is  one  bill  on  the  cal«*ndar  that  sets  a  very  bad 
precedent,  and  It  is  something  ttutt  just  now,  with  the  present 
national  atmosphere,  could  not  be  properly  explained  to  the 
country.  I  think  the  Members  otight  to  be  here  when  the 
bill  Is  taken  up.  I  refer  to  the  bill  to  pay  a  peaskm  of  $20,000 
a  year  for  life  to  Justices  of  the  Supreme  Court  after  they 
have  reached  70  years  of  age. 

Mr.  DUFFEY  of  Ohio.  That  is  not  the  intent  or  the 
language  of  the  bUL 

Mr.  BLANTON.  That  is  Juet  what  it  meana  and  it  ought 
not  to  pass.  And  if  we  can  get  the  liemben  here  so  they 
will  understand  it,  they  will  not  pass  it. 

Mr.  SUMNERS  of  Texas.  It  is  a  good  taUl  and  we  ought 
to  pass  it  and  we  are  going  to  pass  tL 

Mr.  CULLEN.  I  hcq^e  the  gentleman  wiU  not  press  his 
point  of  order. 

Mr.  BLANTON.  I  feel  compellrd  to  make  the  point  of 
order  from  a  sense  of  duty.  The  Membership  oogbt  to  know 
when  a  bill  of  that  Idnd  is  ff*f*n\ng  up^  ami  ought  to  be  here 
during  the  debate,  and  I  insist  upon  my  poimt  of  order. 

The  SPEASXR.  The  Chair  will  count.  (After  eomiting.) 
One  hundred  and  eight  memben  present,  not  a  quorum. 

Mr.  CULLEN.    Mr.  Speaker.  I  move  a  call  of  the  House. 

The  motion  was  agreed  to. 

The  doors  were  closed. 

The  Clerk  called  the  roll,  and  the  following  Members 
failed  to  answer  to  their  names: 

IRoU  No.  St] 


Andresen 

Clalhcme 

Flail 

Jbliasan.W. 

Bacharach 

Clark.  Idaho 

TIsiiiiian 

Kalm 

Bankhead 

Coffee 

Kdkr 

Beam 

CoUner 

OMDbrtU 

Tlawir 

Evil 

Oooley 

OaaquB 

KtabsTB 

Blermann 

Cooper.  Ohio 

OU(durisC 

KnuiMT 

Boehne 

r-iimmtnga 

Olllette 

UUBlMf  tSUli 

Bolleau 

DeBoTWB 

OoUtabocoBii^ 

iMBIMCk 

BroolLS 

Dlsasy 

Ooodwla 

iMmbM 

Buckley.  N.  T. 

Duffy.  W.  T. 

Oreenwar   ' 

lisa.  Calif. 

BulwlnlUe 

Dunn,  Uiss. 

Ijee.Oklm. 

Garden 

Ikk^^ 

HaMoek.'W.a 

rMMnlM. 

Casey 

flart 

Lloyd 

MoQehee 

Mf  ttii 

linlAtishltn 

Uontct 

BfcLean 

nelson 

IScSvatn 

0*&lefx 

lialoDer 

Peyser 

May 

Plerca 

BoMaaoD.  Oteh 

Bacen.ll.H.  Thorn 

Gtotntoe  Tltomaaon 

Schaefer  Thempaon 

SchnaUkT  Tobej 

Schueta  White 

The  SPEAKER.  Tliree  hundred  and  fifty-five  Membcgra 
have  answered  to  their  names.    A  quorum  is  present. 

Mr.  CUULEN.  Mr.  Speaker.  I  move  to  dispense  with  fur- 
ther proceedings  under  the  call. 

The  motion  was  agreed  to. 

The  doors  were  opened. 

K.  a.  A. 

Mr.  RESD  of  New  York.  Mr.  Speaker.  I  aak  wianiwKWii 
consent  to  extend  my  own  remarks  In  the  Rbcokd. 

TheSE^BAKKR.    Without  ohjeotten.  tt  la  ao  ordered. 

There  was  no  objection. 

Mr.REKDof  NewTork.  Mr.  Speaker,  tbe  MattoBal  indus- 
trial Recovery  Act  waa  passed  J«ne  6.  ItSS.  No  ttae  wm 
lost  to  put  the  small  business  man  under  ttw  laih  of  the 
dictator.  Men  who  had  their  backs  to  the  waU  struggling 
to  keep  their  men  emptoyed  were  driven  Into  bankntptc^; 
others  were  fined  heavily:  others  were  imprisoned. 

It  is  IntereetiBC  to  otaaerve  how  tenderly  aoese  of  the  favor^ 
tte  monopolistic  oorporatlans  and  their  oAcers  were  treated 
by  the  master  dictator.  Take  the  cigarette  manufacturers 
{is  an  example.  Time  and  again  during  the  past  year, 
the  newspapermen  at  the  White  House  oonfoenee  have  in- 
quired what  progress  was  being  made  with  the  proposed 
cigarette  code,  only  to  be  told  that  it  had  not  ajveared  in 
the  wire  basket.  Now,  after  a  perixxi  of  20  months  since 
the  enactment  of  the  N.  R.  A.,  the  cigarette  code  appears. 

Hie  history  of  the  transactions  of  some  of  the  large  to- 
bacco companies  who  have  been  basking  in  the  sunshine  of 
political  favor  is  not  without  interest  to  those  who  have  felt 
the  blade  of  the  dictator's  ax.  I  am  informed  that  the 
president  of  the  American  Tobacco  Co,  Mr.  George  Wash- 
ington Hill,  was  paid  $825,000  for  his  year's  work  In  1931. 
He  received  alMut  $16,000  per  week.  His  wwkers  received 
less  than  $14  per  week. 

The  four  big  tobacco  companies  showed  earnings  of  lOJ, 
percent  on  their  invested  capitaL  These  con^ianies  during 
the  12  succeeding  years  reinvested  $270,000JK)g,  or  about 
one-fourth  of  their  profits,  in  further  mechanization,  an 
amount  far  in  excess  of  what  they  paid  out  in  wages.  This 
large  expenditure  in  mifM'h'^"^"'^"''"  only  added  to  the  prob- 
lems of  unemptoyment.  It  te  inbensting  to  note  that  by 
ItSl  their  f^^mingn  amounted  to  16.3  percent  <m  their  aug- 
mented investment,  or  2S.5  percent  on  their  1920  invest- 
ment. 

Testtmony  given  before  a  subcommittee  of  the  Ways  and 
Means  Committee  In  1934  reveals  an  astounding  situation  as 
to  the  profits  of  the  so-called  "  Big  Pbur."  What  does  the 
testimony  disclose?  It  shows  that  during  the  year  1931,  the 
year  of  the  depression,  the  aggregate  net  profits  were  $!!•,- 
000,AOO,  which  was  30  percent  greater  than  the  aggregate 
net  profit  for  1929.  The  testimony  further  shows  that  dur- 
ing a  period  when  the  tobacco  growers  were  imable  to  realize 
the  cost  of  production,  the  manufacturers'  profits  were 
$147,000,000.  or  69  percent,  while  the  growers  received  only 
$66,000,000,  or  31  percent. 

Does  any  fair-minded  person  doubt  for  one  minute  that  the 
key  position  which  Mr.  Clay  Williams  has  held  until  his 
resignation  today  has  been  to  the  financial  advantage  of 
the  Big  Four  monc^olyand  to  the  distinct  disadvantage  of 
the  small  tobacco  manufacturers? 

The  wage  earners  of  the  industry  received  in  1931  only  1 J 
percent  ol  what  the  comiwnies  received  for  their  products. 
Furthermore,  let  me  call  attention  to  the  fact  tlmt  to  raise 
the  wages  of  their  cigarette  wortxrs  10  percent  would  cost 
the  owners  only  a  little  over  1  percent  of  the  more  than 
$100,000,000  they  make  in  ivoflts  each  year. 

Now  as  to  the  cigarette  code.  Mr.  day  Williams,  vice 
fhftirmaji  of  the  R.  J.  Reynolds  Tobacco  Co,  one  of  the  so- 
called  "Big  POUT"  which  completely  controls  the  tobacco 
business  of  the  coimtry.  opposed  any  codification  luuier 
N.  R.  A.  which  might  involve  the  slightest  raise  in  wages.   Mr. 
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WUlianu  la  chainnan  of  the  National  Recovery  Board  and  as 
such  he  has  had  tremendous  Influence  In  forming  codes 
a/TecUnc  his  business.  Eren  though  90  percent  of  American 
business  had  been  placed  under  codes,  yet  the  Reynolds  To- 
bacco Co..  until  within  a  few  days  ago,  has  escaped  codifica- 
tion. I  may  add  that  while  Mr.  Clay  Williams  opposed  the 
labor  policies  of  the  N.  R.  A.,  he  did  not  oppose  ita  prlce- 
raismg  tendencies. 

Purthermore.  to  offset  a  $10,000,000  Increase  in  coats  due 
to  the  operation  of  the  A.  A.  A.  processing  tax  and  the  Presi- 
dent's reemplosrment  agreement,  the  cigarette  Industry  raised 
lis  wholesale  pnce  by  $60,000,000.  AU  that  It  did  to  meet 
these  new  burdens  was  to  multiply  the  added  cost  by  8  and 
PASS  them  on  to  the  consumer.  This  clever  piece  of  manipu- 
lation added  a  clear  $50,000,000  to  Its  profits  in  the  first  year 
under  the  new  deal. 

The  administration  now  asks  Congress  to  extend  the  life 
of  the  N.  R.  A.  The  favored  few,  those  who  enjoy  monopo- 
listic privileges  under  the  N.  R.  A.,  those  who  control  and 
direct  Its  policies  now  Join  the  administration  in  urging  Con- 
gress to  extend  the  life  of  the  National  Industrial  Recovery 
Act.  Two  yean  more  of  political  favor  will  enable  the  large 
industries  to  drive  their  few  surviving  competitors  Into  in- 
solvency. This  will  give  them  a  free  hand  to  further  exploit 
the  public. 

kTmroAMCM  oif  coicicrrTxs 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  the  mem- 
bers of  the  Committee  on  Agriculture  are  in  session  on  busi- 
ness authorized  by  the  House  and  could  not  answer  to  their 
names  on  the  quorum  call. 

Mr.  O'CONNOR.  The  majority  members  of  the  Commit- 
tee on  Agriculture  received  permission  to  sit  this  afternoon 
and  may  have  been  absent  during  this  roll  call. 

The  SPEAKER.  The  Clerk  will  call  the  first  committee 
on  the  calendar. 

The  Clerk  proceeded  to  call  the  committees. 

arriKKMXVT  or  sttprxiu  cottxt  jwncta 

Mr.  SUMNERS  of  Texas  (when  the  Committee  on  the 
Judiciary  was  called).  Mr.  Speaker,  I  call  up  the  bill  <H.  R. 
5161)  to  amend  section  260  of  the  Judicial  Code  (U.  S.  C. 
title  28.  sec.  375) .  as  heretofore  amended. 

The  Clerk  read  the  bill,  as  follows : 

Be  It  enacted,  etc..  That  wction  300  of  the  Judicial  Code 
fU.  8  C.  Utie  as.  eec.  r75>.  M  heretofore  amended  by  the  Act  of 
March  1.  1939  (4A  Stat.  L..  ch.  419.  p.  1423).  U  hereby  amended  by 
adding  at  the  end  of  the  first  paragraph  thereof  the  following: 
"And.  Instead  of  rwlgnlng.  any  Juetloe  of  the  Supreme  Court,  who 
U  qualified  to  resign  under  the  foregoing  proTtalone.  may  retire, 
upon  the  salary  of  which  he  U  then  In  receipt,  from  regular  actlre 
eerYice  on  the  bench,  and  tta*  Prealdent  ehaU  thereupon  be  author- 
ised to  appoint  a  cucceeaar;  but  a  Jxiatlee  eo  retiring  may  never- 
thelesa  be  called  upon  by  the  Chief  Justice  and  be  by  him  author- 
ised to  perform  such  Judicial  dutlee.  In  any  Judicial  clrctiit.  in- 
cluding thoae  of  a  clrcxilt  JuaUce  In  such  clrciUt,  aa  such  retired 
Juattoe  may  be  willing  to  undertake." 

The  SPEAKER  The  gentleman  from  Texas  [Mr.  Sms- 
nssl  Is  recognized  for  1  hour. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  this  Is  a  very 
Important  bill.  It  is  a  bill  with  regard  to  which  a  great  deal 
of  misinformation  has  been  spread  about.  Some  statements 
have  been  made  that  are  not  correct. 

This  bill  proposes  to  deal  with  the  personnel  of  the  Su- 
preme Court  of  the  United  States.    In  a  sentence,  this  bill 
does  this,  and  nothing  more,  and  any  statement  to  the  con- 
trary   Is   wrong.     This   bill   gives    to    the    Justices    of    the 
Supreme  Court  exactly  the  arrangement  with  regard  to  res- 
ignation and  retirement  that  is  now  given  by  the  laws  of  j 
this  country  to  every  other  Federal  judge  in  the  United  i 
States.     Now.  that  Is  one  point.     I  am  going  to  repeat  it.  | 
This  bill  proposed  to  give  to  the  Justices  of  tlie  Supreme 
Court  exactly  that  arrangement  given  by  existing  law  with 
regard  to  all  of  the  other  Federal  Justices  and  judges  in 
this  country.    That  Is  one  proposition. 

Let  me  state  another  proposition.  The  statement  has  been 
mode  that  this  proposes  a  pension  to  Federal  judges,  and 
that  Is  not  correct.  Federal  judges  hold  office  under  the 
Constitution  of  the  United  States  during  life,  subject  to  good 


behavior  They  do  not  have  to  quit  except  when  death 
makes  them  separate  themselves  from  the  bench.  That  Is 
another  proposition.  If  anybody  .says  I  am  not  stating  the 
facts  correctly.  I  will  yield  to  be  corrected. 

This  is  the  third  propa«5iUon :  In  the  experience  of  this 
country  it  is  foucd  valuable  to  give  to  other  justices  who 
reach  retirement  age  the  privilege  of  retiring  without  having 
to  resign.  It  may  be  that  we  in  this  Congress  have  a  supe- 
rior sort  of  chAracltT  to  that  of  the  Justices  sitting  over 
there,  but  it  has  been  found  from  human  exi)erlence  that 
when  a  man  begins  to  slow  up  a  Little  bit  he  would  Uke  not  to 
quit  entirely.  He  would  not  like  to  check  out  entirely. 
Recognizing  that  with  regard  to  the  circuit  court  justices 
and  district  court  Judges,  we  provided  many  years  ago  that 
when  they  begin  to  .slow  up.  if  they  want  to.  instead  of  re- 
signing they  may  retire.  When  they  retire  they  are  subject 
to  incidental  service  by  assignment. 

Witli  regard  to  the  Justices  of  the  Supreme  Court,  It  has 
been  deemed  advisable,  for  reasons  that  are  perfectly  ap- 
parent, that  when  they  get  where  they  feel  they  cannot  do 
a  full  day's  work,  iru:tcad  of  hanging  on  they  may  retire. 
That  Is  the  reason  for  this  bill.  The  position  they  occupy 
requires  full  vigor,  mentally  and  physically.  I  know  there 
will  be  a  great  deal  said  about  men  in  high  places  cashing 
out  when  they  reach  the  point  where  they  cannot  do  a  full 
day's  work.  Maybe  we  all  ought  to  have  been  made  so  that 
if  we  were  getting  $18,000  or  $20,000  a  year,  we  would  Just 
check  out  and  quit  when  we  reached  the  slowing  up  point. 
but  the  thing  which  should  determine  our  judgment  a.s  to 
what  human  bem^.s  wUl  do  is  common  sense,  experience,  and 
observation.  We  know  that  human  beings  do  not  act  that 
way.  I  would  not  rLsk  many  of  the  Members  In  this  House 
who  criticize  Supreme  Court  Justices  for  not  quitting.  I 
would  not  n.sk  them  to  get  out  of  here  and  surrender  their 
salaries  because  they  are  sick  or  getting  a  bit  old. 

So  this  bill  gives  ihi.s  arrangement,  that  when  the  Ju.stices 
of  the  Supreme  Court  have  served  10  years  and  have  reached 
the  age  of  70,  :n.stead  of  rt-signin;;  they  may  retire.  Ilnpy 
are  then  subject  to  a.'^.-signment  in  the  circuits  by  the  Ch;ef 
Justice  of  the  United  States,  to  do  Incidental  service^. 

Mr.  JOHNSON  of  Oklahom.t.     Will  the  gentlpman  yield** 

Mr  SUMNERS  of  Te.\as.  I  yield  fur  a  question  if  it  will 
be  illuminating. 

Mr.  JOHNSON  of  Oklahoma.  I  am  interested  in  the 
gentleman's  statement  that  under  the  terms  of  the  pending 
bill  that  after  resignation  of  a  member  of  the  Supreme 
Court,  the  former  member  would  be  subject  to  call  of  the 
Chief  Justice  to  be  assigned  to  the  circuit  court? 

Mr  SUMNERS  of  Texas.     Yes;  but  not  as  a  regular  judge. 

Mr  JOHNSON  of  Oklahoma.  But  he  would  not  be  forced 
to  accept  such  assignment  unless  he  wanted  to? 

Mr.  SUMJTERS  of  Texas.  That  is  right.  The  same  pro- 
vision is  made  with  regard  to  the  justices  of  the  circuit  court 
of  appeals  and  with  regard  to  the  district  justices  when  tht-y 
shall  have  reached  that  age. 

Now  I  will  yield  for  questions.  If  .some  gentleman  docs 
not  understand.     I  do  not  want  to  make  a  speech. 

Mr    MOTT.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SUMNERS  of  Texas.     I  yield. 

Mr.  MOTT.  At  the  present  time  no  legislation  can  be 
passed  decreasing  the  salary  of  a  Judge  while  he  is  in  oflQce. 

Mr.  SUMNERS  of  Texas.     You  cannot  decrease  it. 

Mr  MOTT  But  you  can  decrease  a  judge's  retirement 
pay  aft^r  he  has  re.signed. 

Mr.  SUMNERS  of  Texas.  That  is  right;  I  was  going  to 
make  that  statement. 

Mr  MOTT.  Now,  if  this  bill  Is  passed  and  Instead  of  re- 
signing a  judge  simply  retires  from  active  service  on  the 
Bench,  which  Is  to  all  Intents  and  purposes  the  same  thing  as 
resigning,  then  it  would  be  quite  possible  for  a  judge  in  effect 
to  resign  and  the  Congress  could  never  pass  any  legislation 
lowenng  his  salary 

Mr   SUMNERS  of  Texas.     That  Ls  right. 

Mr  MOTT.  And  that,  I  take  it,  is  the  real  purpose  of 
this  bill. 

Mr.  SUMNERS  of  Texas.  I  would  not  like  to  say  that; 
but  I  will  say.  and  1  say  it  very  candidly,  that  my  judgment 
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is  that  If  Justices  feei  perfectlF  Kcore  In  ttie  eopttnmttpn 
of  the  salary  which  they  may  hold,  (bey  vouU  be  mere  dis- 
posed to  retire.  Do  not  forcet  tbey  have  %  dnch  on  ths;t 
.salary  as  long  as  they  tive.  Does  the  geattaman  UDderstand 
that? 

Mr.  MOTT.     Yea. 

Mr.  SUMNERS  of  Texas.  That  Is  nerely  a  matter  of 
horse  sen&e,  a  point  to  start  frtim.  We  cannot  take  H  from 
these  judges  by  any  law  that  we  eancnscL 

Mr.  MOTT.  The  gentleman  does  not  mean  that  the 
Congress  cannot  reduce  the  Judged  pezolon  upon  his  resig- 
nation? 

Mr.  SUMNERS  of  Texas.  No;  bat  I  am  taking  about 
the  judge  «-ho  does  not  have  to  resign. 

Mr.  MOTT.    That  Is  tr«e. 

Mr.  SUMNERS  of  Tezaa.  I  mean  that  ve  are  Just  using 
horse  sense  here.    People  have  common  sense,  let  tis  use  tt. 

Mr.  MOTT.  In  other  words,  tbe  tnnpose  of  the  bill  is  to 
make  the  judge's  retirement  iMjr  secoie  in  any  event,  so  that 
Congress  in  the  future  will  have  ao  jurisdiction  over  that 
subject. 

Mr.  SUMNERS  of  Texas.  That  is  oae  of  tbe  effects  of 
the  bill. 

Mr.  MOTT.  I  am  glad  the  gentleman  has  ao  thoroughly 
and  fully  explained  It. 

Mr.  SUMNERS  of  Texas.  Sore;  evcryloody  knows  that; 
and  there  is  something  rather  important  In  that,  too,  per- 
haps. As  long  as  a  judge  can  hold  offlee  during  life  and 
get  paid  during  life  this  sort  of  bill  is  oonunoa  sense.  I 
beheve  everybody  in  this  House  is  bound  to  recognize  it. 
If  it  weic  a  question  of  initial  legislation  and  legislative 
control  over  the  salary  of  Justices  after  they  reach  the  age 
of  70  years,  we  would  confront  a  different  proposition,  but 
we  have  no  constitutional  control  over  their  sa.huieB  during 
their  lifetime,  absolutely  none  on  earth.  Now,  there  may 
be  some  good  in  that.  I  am  not  sure  aboat  it,  there  is  a 
F;(X)d  dciil  of  weight  on  each  side.  For  a  kmg  time  we  have 
hold  rather  strongly  for  an  independent  Jndidiary  In  this 
countiT.  There  have  been  a  long  line  of  Ani^-Saxon  prac- 
tical e-xprriencps  in  trying  to  control  the  judges  of  this  coun- 
try and  it  has  not  been  a  happT  experience. 

When  a  man  goes  on  the  Supreme  Court  Bench  he  ought 
to  take  the  veil  insofar  as  any  purpose  to  make  a  dollar 
from  that  time  on  is  conoeraed.  He  ought  not  to  have  one 
minute's  thought  about  a  dollar.  Ihese  men  hold  key  places, 
and  we  should  not  quibUe  about  $16,000  or  $aO,fK)0  in  mak- 
ing certain  the  independent  uncontrolled  judlVMnt  of  the 
men  whose  opinion  inflnecces  the  ConstitutiQn  of  this  coun- 
try. It  is  as  nothing.  I  am  not  sure  that  it  Is  not  a  good 
thing  for  a  judge  who  is  a  member  of  the  Supreme  Court  to 
know  that  from  the  moment  of  his  aiNWintBeat  on  until 
God  calls  him  to  his  reward  he  will  not  have  to  think  a 
minute  about  a  dollar — ^will  keep  Maaelf  free  from  every 
financial  interest  and  involvement.  [Amdanse.]  Now.  what 
are  you  going  to  do  about  it? 

Mr.  MILLARD.    Pass  it. 

Mr.  SUMNERS  of  Texas.    Tes;  that  Is  rlcht. 

Mr.  EKWALL.    Mr.  Spetker.  will  the  genOonan  yield? 

Mr.  SUMNERS  of  Texas.    I  yield. 

Mr.  EKWALL.  I  do  not  presume  that  any  Justice  (rf  the 
Supreme  Court  would  hesitate  to  resign  if  he  felt  that  he 
had  gotten  to  the  poiat  where  he  could  not  perform  his 
duties.    Does  the  gentleman  think  so? 

Mr.  SUMNERS  of  Texas.  No;  but  I  think  he  would  feel 
a  whole  lot  better  and  more  able  to  stay  on  tbe  Bench  if  he 
did  not  have  to  worry  about  the  future.  I  am  ieUing  the 
truth.  I  think  the  same  thing  about  the  featleraan  who 
asked  me  this  question,  and  I  do  not  oven  know  him.  This 
is  purely  impersonal,  understand.  I  think  were  the  graille- 
man  a  Justice  of  the  Supreme  Court,  ami  not  quite  up  to  par, 
he  would  feel  a  little  less  incapacitated  and  a  little  more 
willing  to  keep  on  the  Bench  if  he  was  afraid  his  salary 
might  be  cut  off  entirely  if  he  should  quit.  There  is  nothing 
personal  about  this,  understand. 

Mr.  EKWALL.  I  understand,  but  does  not  the  gentleman 
feel  that  the  Justices  of  the  Supreme  Court  are  going  to  be 


wllhng  to  reiy  on  the  fairness  of  the  eomiz«  Cancresses  and 

that  they  will  be  wiHixig  to  take  their  chances  along  tbat 
line? 

Mr.  SUMNERS  of  Texas.  I  will  say  to  the  gentleman  that 
there  is  nothing  in  this  bill  which,  if  xiassed,  wouU  prevent  a 
Federal  judge  resigning  instead  of  retiring  If  he  wants  to. 
Does  that  answer  the  question?  The  gentleman  is  not  dealing 
with  theoiy.  Nothing  under  this  inll  prevents  any  Justice 
who  is  willing  to  resign  from  resigning  and  subjecting  himself 
to  the  legislative  judgment. 

Mr.  MOTT.    Mr.  Speaker,  will  tbe  e^ntleman  yield? 

Mr.  SUMN£31S  of  Texas.    I  yi^d. 

Mr.  MOTT.  The  gentleman  will  admit.  I  suppose,  that  if 
this  bill  is  passed,  no  Supreme  Court  Justice  ever  will  resign 
in  the  future;  they  will  all  retire. 

Mr.  SUMNERS  of  Texas.  I  think  that  is  true.  Bear  in 
mind  this,  that  it  is  only  within  the  last  few  years  that  it  has 
occurred  to  anybody  that  Congress  would  disturb  tbe  salary 
of  the  Justices  of  the  Federal  courts  after  they  resigned. 

Justice  Holmes,  just  deceased,  was  the  only  Justice  of  the 
Supreme  Court  in  the  history  of  this  Nation  whose  si^ry  has 
ever  been  di^sturbed  during  his  lifetime.  May  I  make  this 
further  statement:  I  do  not  care  what  you  do  with  this  bkXL 
I  am  simply  making  a  statemi^it  here  in  explanation.  I  have 
no  interest  in  it  whatever  which  is  not  shared  by  each 
Member. 

Mr.  CHRISTIANSON.  May  we  be  assured  that  there  is  no 
purpose  anywhere— and  I  am  not  referring  to  the  gentleman 
who  is  now  occup3ring  the  floor — to  use  this  bill  as  a  means  of 
changing  the  complexion  of  the  present  Supreme  Court  of 
the  United  States? 

Mr.  SUMNERS  of  Texas.  Of  course,  I  cannot  answer  that 
question. 

Mr.  CHRISTIANSON.  It  would  have  the  effect  of  facilitat- 
ing such  a  change  if  such  chcuige  w^ e  desired? 

Mr.  SUMNERS  of  Texas.  Possibly  so.  I  undo-stand  there 
is  a  good  deal  of  apprehension  in  certain  quarters  with  respect 
to  that. 

Mr.  DUFFEY  of  Ohio.  It  is  entirely  optional  with  the 
present  judges  of  the  Supreme  Court. 

Mr.  CHRISTIANSON.  In  using  their  discretion  about 
resigning  or  retiring,  they  would  be  more  likely  to  exerdoe 
that  discretion  if  they  were  assured  that  their  present 
salaries  would  be  continued  for  tbe  rest  of  their  Uves? 

Ml-.  DUFFEY  of  Ohio.     Why  not? 

Mr.  CHRISTIANSON.  Then,  the  purpose  of  the  legisla- 
tion is  to  make  it  easier  for  tlM  judges  to  exercise  that 
discretion? 

Mr.  SUMNERS  of  Texas.  May  I  answer  the  gentlonan 
in  this  way? 

Mr.  CHRISTIANSON.  The  Manbers  <rf  the  House  have 
a  right  to  know  what  the  purpose  is. 

Mr.  SUMNERS  of  Texas.  I  am  goix«  to  state  tt  exactly. 
May  I  direct  attention  to  the  section  of  which  this  bill  Is 
aa^ndatory: 

When  any  judge  of  any  court  of  the  United  States,  appotnted 
to  bokl  his  office  during  good  behavior,  resigns  his  office  after 
having  held  a  commission  or  commlssioos  «i  judge  at  any  suoh 
court  or  courts  at  least  10  years,  contlnuou&ly  or  otherwise^ 
a-nd  haying  attained  the  age  of  70  years,  he  shall,  during  the 
residue  of  his  natural  life,  receive  tbe  aalary  wb^i  la  pajnabte  at 
the  Ume  of  his  resignation  for  tbe  office  that  he  held  at  the  time 
of  his  resignation. 

That  applies  to  aU  justices  with  this  excepdan: 

But.  Instead  of  resigning,  any  judge  other  than  a  Jvatloe  of  ttie 
Supreme  Oovirt,  who  is  qualified  to  reelgn  mwler  tbe  forogotng 
provi&ioQs,  may  retire,  upon  the  salary  of  which  he  la  than  la 
receipt,  from  regtdar  active  service  on  the  bench,  and  the  Presi- 
dent shall  thereupon  be  authorized  to  appoint  a  successor  bat 
a  jwlge  ao  retiring  may  aeTcrtheless  be  caUed  t^Km  by  ttie  Malcv 
circuit  judge  of  that  circuit  and  be  by  him  authorized  to  perform 
such  Judicial  duties — 

And  so  forth. 

You  will  observe  that  the  provision  of  the  law  of  ^i^iich 
this  proposed  bill  is  amendatory  provides  that  any  Judge  or 
justice  of  the  United  States  may  resign  or  may  retire. 
except  Justices  of  the  Supreme  Court,  whenever  they  shall 
have  served  10  years  and  shall  have  reached  the  age  of  70. 
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Th:-^  '  ::  proposes  to  make  identical  that  arrangement  with 
ijicT  :  -■"  to  the  Supreme  Court,  and  nothing  more. 

Mr  FK^V'AIX.  How  many  Justices  are  there  who  would 
be  el  iT.b!"  if  th:s  bill  passes? 

Mr   SUMNERS  of  Texas.     Three,  at  least. 

Mr  KK'.VALL.  May  I  make  the  statement  that  I  was  on 
the  brr.t.  about  13  years  and  resigned  to  come  to  Congress. 
I  voIi:r.-.ar;:y  paid  back  to  the  SUte  over  $2,000  of  my  sal- 
ary a-,  .i  ,-ood  citizen  In  order  to  help  the  State.  I  am  sure 
the  Ju..:.  -s  cf  the  Supreme  Court  are  perfectly  willing 
to  tak^  thp.r  chances  with  the  people  of  the  United  States, 
as  rcpresf'nred  by  the  Members  of  Congress,  and  I  am  sure 
that  ncni?  of  them  will  be  harmed  to  any  great  extent  if 
this  bill  docs  not  p«iss.  It  .seems  to  me  it  is  rather  discrim- 
inatory arid  personally  I  can  see  no  rea.son  for  the  passage 
of  the  b.ll 

Mr  SUMNERS  of  Texa--.  May  I  say  to  the  gentleman 
from  Oregon  [Mr.  ExwallI  If  he  '^  correct  In  his  con- 
clusions they  will  all  do  that  because  we  are  not  cutting 
them  c  fT  from  the  chance 

Mr    HEALEY      Will   the    gentleman   yleld^ 

M.'  SUMNERS  of  Texas.  I  r.eld  to  the  gentleman  from 
Mass  a  c  h  '.:.se  t  Ls . 

Mr  tIEALEY.  Will  the  gentleman  state  the  circum- 
stances under  which  a  Justice  of  the  Supreme  Court  may 
wit^i.lr:i%-  ar.d  how  his  future  income  may  be  governed  by 
rontrr'^^^.ional  action? 

Mr  STMNERS  of  Texas.  He  m.iy  resign  now  and  his 
salary   -an  t)e  cut  off  entirely. 

Mr    KFAl.EY      That  dep-^nds  on  the  action  of  Confess' 

Mr  SUMNERS  of  Texas.  Yes.  The  judges  of  thp  Su- 
prpm»  Court  of  the  United  State*?  are  the  only  Federal 
Juclj'^-4  that  do  not  have  the  privilege  of  retiring  in.stead 
of  re  igning. 

Mr  CEI..LER.  In  oth"r  words,  we  endow  the  Judges  of 
the  Sipreme  Court  of  the  United  States  by  this  bill  wUh 
the  =;-ir.5e  privilege  that  we  have  already  endowed  the  dis- 
trict .'idi^ps  and  circuit  Judges,  which  has  net  been  deemed 
a  disrnminaMon. 

Mr  McPARLANE.  Under  existing  law.  so  that  we  will 
understand  just  what  the  effect  of  this  bill  Is.  when  a  Ju.s- 
tice  of  the  Supreme  Court  resigns,  his  salary  Is  automatically 
cut  off' 

Mr   SUMNERS  of  Texas.     Congress  can  cut  It  off. 

Mr  McFARLANE.  Well,  imder  existing  law,  has  it  ever 
been  done? 

Mr  SUMNERS  of  Texas.  Congress  may  pass  any  bill  It 
want.s.     We  cut  Justice  Holmes"  salary  m  half,  I  believe. 

Mr  McPARLANE.  Does  It  make  any  difference  whether 
he  reMgn.s  or  retires? 

Mr  SUMNERS  of  Texas.  If  he  retires.  It  cannot  be  done. 
The  circuit  court  of  appeals  judges  have  the  privilege  of 
retiring  and  not  resigning,  and  their  salaries  cannot  be 
dlsturt)ed. 

Mr  McPARLANE.  Can  a  Supreme  Court  Judge  now  retire 
at  full  pay? 

Mr  SU'MNERS  of  Texas.  They  may  resign  at  full  pay. 
but  it  may  be  cut  off  at  any  time.  It  is  subject  to  congres- 
sional action.  It  takes  the  thing  out  of  the  constitutional- 
guaranty  status  and  makes  It  subject  to  congressional  action. 

Mr  MONTAGUE.  A  Justice  of  the  Supreme  Court  can- 
not retire.     He  must  resign. 

Mr   SUMNERS  of  Texas.     That  Is  right. 

Mr.  HILL  of  Alabama.  Can  the  gentleman  advise  us  what 
the  reason  was  for  not  Including  Supreme  Court  Justices  in 
the  orlgmal  act  which  gavi;  these  other  Judges  the  right  to 
retire? 

Mr  SUMNERS  of  Texa*.  I  think  I  can.  I  think  this 
propo<*d  arrangement  is  ;i  thing  tliought  out  after  that. 
The  district  judges  and  the  justices  of  the  circuit  court  of 
appeals,  of  course,  do  not  liold  a  pla':;e  of  such  tremendoiis, 
strat^<?ic  importance  as  the  Supreme  Court  Justices.  For 
Instance,  it  was  thought  thut  the  justices  of  the  circuit  court 
of  appeals  could  retire  and  tie  subject  to  assignment  and 
still  be  justices. 


May  I  make  this  statement?  The  Ju-stlcps  of  the  Supreme 
Court  have  two  Jobs.  One  is  sitting  in  that  room  yonder, 
under  thp  Constitution,  and  the  o'her  Ls  i,")inK  on  circuit. 
Under  this  biil,  when  'hey  retire,  they  retain  the  power  of 
t>cing  .'^nt  on  circuit.  I  think  this  is  a  thing  that  was 
thousht  out  after  the  Iu-a-  griintim?  privilege  to  the  other 
Federal  Jud.^es  to  retire  was  pa^.sed.  The  President  may  as- 
sign a  di.stnct  jud^e  to  p«-rform  a  certain  duty 

Mr   DUFT-T-:Y  ^f  Ohio      The  Presiding  Ju.st;ce. 

Mr  SUMNERo  cf  Texas.  My  colleagxie  is  correct  about 
that,  of  course.  They  may  be  a.'^.signed  by  the  Presiding 
Justice,  but  It  wo'ild  be  ii.'.pni.t.ciibli'.  it  would  be  dangerous, 
if  we  had  two  or  three  retirtd  Ju.stici-s  over  here,  for  the 
Chief  Justice,  in  a  close  case,  to  have  the  power  of  picking 
one  of  them  out  of  two  or  three  men  to  sit  in  the  case. 
The  Chief  Justice,  however  impartial,  could  not  aCford  to 
exercise  such  a  power.  You  can  all  readily  understand  tliiit. 
So  it  is  deemed  advisable  to  remove  these  judi^es  who  retire 
from  opportunity  to  .sit  on  the  Supreme  Court  Bene  h. 

Mr.  MOTT.     Mr.  Spf-ak<^r,  will  the  gentleman  yield? 

Mr.  SUMNERS  of  Texas.     Yes. 

Mr.  MOIT.  As  a  matter  of  fact,  the  practice  of  Justices 
of  'he  United  State's  Supreme  Court  going  on  circuit  has 
long  cea.sed  to  exist. 

Mr.  SU.MN'ERS  of  T'-xn-s.     That  is  right. 

Mr.  MOTT.  How  many  years  ago  was  It  when  the  last 
Supreme  Court  Ju.^tice  went  on  circuit? 

Mr.  SUMNEK.S  of  Texa«.  I  do  not  know.  They  do  not 
go  on  circuit  now. 

Mr.  MOTr      And  probably  never  will  again. 

Mr.  SUMNERS  of  Texas.  If  this  bill  is  passed,  they  will 
not  no  on  circuit  in  the  ordinary  .sen.se. 

Mr.  MOTr.     They  will  not.  any-way,  will  they? 

Mr  .SUM.NERS  of  Texas.  They  do  not,  and  under  this 
bill  they  would  not  in  the  ordinary  sen^e.  but  it  is  believed 
that  they  frequently  could  be  assigned  to  the  circuit  to  do 
specific  service — understand? 

Mr.  MOTT.    I  think  I  understand. 

Mr.  SUMNERS  of  Texas.  I  mean  you  understand  the 
statement?    I  do  not  ask  you  to  beheve  It. 

Mr  MOTT.  In  the  gentleman's  opinion  Is  it  likely  in  the 
future  that  any  Supreme  Court  Justice  will  ever  go  out  on 
the  circuit? 

Mr.  SUMNERS  of  Texas.  I  believe  so.  In  my  judgment, 
for  instance,  where  you  have  a  situation  where  one  of  the 
justices  of  the  circuit  is  sick,  or  something  of  that  sort.  I 
think  he  would  be  sent  out. 

Mr.  DRISCOLL.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SUMNERS  of  Texas.    I  yield. 

Mr.  DRISCOLL.  Is  not  this  the  situation?  If  we  pass 
this  bill,  the  man  who  retired  remains  a  judge? 

Mr.  SUMNERS  of  Texas.    That  is  right. 

Mr.  DRISCOLL.     And  draws  a  judge's  salary? 

Mr.  SUMNERS  of  Texas.    That  is  right. 

Mr.  DRISCOLL.  But  his  place  on  the  active  Bench  of  the 
Supreme  Court  may  be  filled  by  appointment? 

Mr.  SUMN'ERS  of  Texas.    That  is  right.  *■ 

Mr.  DRISCOLL.  And  by  reason  of  h's  retirement,  his 
compensation  continues,  under  the  statement  In  the  Consti- 
tution that  judges  shall  receive  a  comperusation  which  shall 
not  be  dmmnished  during  their  term  of  ofBcc? 

Mr.  SUMNERS  of  Texas.    That  is  right. 

Mr.  DRISCOLL.    That  is  the  purpose  of  the  bill? 

Mr.  SUMNERS  of  Texas.     That  is  the  effect  of  It. 

Mr.  ANDRETWS  of  New  York.     Mr.  Speaker,  will  the  rten- 
tleman  yield? 
j       Mr.  SUMNERS  of  Texas.     Yes. 

Mr.  ANDREWS  of  New  York.  Ls  there  any  other  system 
of  retirement  in  our  courts  or  In  our  Government  service 
wherein  a  man  is  retired  with  full  pay? 

Mr.  SUMNERS  of  Texas.  I  do  not  think  .so.  I  think  the 
Federal  Bench  Is  the  only  place  where  a  man  i.-;  guaranteed 
full  pay  during  life. 

Mr.  ANDREWS  of  New  York.     I.s  not  this  a  rather  danger- 
1  ous  precedent  for  the  Government  to  set? 
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Mr.  SUMMERS  of  Texas.  I  do  not  ttiink  Kk  Yen  have 
set  it.  The  Constitution  has  set  it.  Tliat  lo  wtmt  I  have 
been  trying  to  get  fixed  in  the  minds  at  the  Ifesobers  here. 
You  do  not  set  anythiins  by  this  bkU.  Tbaae  men  have  a 
cinch  on  this  salary  for  life  under  tJtw  Couiittutlon.  Con- 
gress cannoi  dieturb  it.  ¥rhy  bi  the  world  joa  keep  asking 
that  question  I  do  no4  understand.  You  do  not  Mt  anything 
here.  The  Constitotion  grvcs  it  to  them  and  they  have  got 
it.  You  are  not  taking  any  alary  txxxn  them  and  you  are 
not  giving  any  salary  to  them.  They  have  their  wilarifis  for 
life.  The  Constitution  girts  it  to  theaa  and  Conccess  cannot 
take  it  from  them.  Why  can  ve  not  accept  that  proposition 
and  go  on  and  talk  about  aomethins  elK? 

Mr.  GREEN.    Mr.  Speaker,  will  the  genUeinan  yield? 

Mr.  SUMNERS  of  Texas.    Yesw 

Mr.  GREEN.  I  was  very  much  Interested  in  the  state- 
ment of  the  gentleman  across  the  aisle.  It  wm  «ufcke  notice- 
able that  during  our  economy  drive  here,  when  evenrbody 
from  President  to  cbarwoBaan  tocdc  their  15  percent  ciit.  onlj 
a  half  doeen  or  leas.  I  understand.  Federal  Judges  would  per- 
mit their  salaries  to  be  cut  one  penny. 

Mr.  SUMNERS  Of  l^xas.  Yet  you  have  nine  men  on  the 
Federal  Bench  and  you  cannot  cut  thetr  salaries,  because 
the  Constitution  stazxls  between  you. 

Mr.  BLANTON.    Mr.  Speakor.  will  the  centlanan  yield? 

Mr.  SUMNERS  of  Texas.  Mr.  I^ieaker,  I  yield  the  gen- 
tleman from  Texas  7  minutes. 

Mr.  BLANTON.  Mr.  Speaker,  in  my  7  minates  I  want  to 
tell  my  colleagues  somethinc  that  ay  good  colleague  from 
Texas  has  not  told. 

In  the  first  place,  as  some  of  yoa  may  know.  Supreme 
Court  Justices  draw  $20,000  a  year.  The  Chief  JtisUce  draws 
$500  additional  as  Chief  Justice,  or  $30,560  a  year.  While 
they  hold  their  offices  for  life,,  subject  to  good  behavior,  they 
cea^e  to  hold  their  office  when  they  reidcn.  And  when  they 
resign  their  salary  stops,  and  they  then  receive  only  such 
amount  as  Congress  sees  fit  to  aUow.  In  other  words,  alter 
they  resign.  Congress  holds  the  piuse  strings  and  conti-ols 
the  situation. 

If  you  pass  this- bill.  Congress  no  kmger  wiU  eontrol  the 
situation;  and  they  can  retire  after  reaching  70.  having 
.served  10  years,  at  $20,000  per  year  for  Me 

Under  the  Constitution  and  laws  ai  this  eoUDtry  there  are 
only  nine  Supreme  Court  Justices.  Undo:  this  tadl,  when- 
ever a  Justice  reaches  the  age  of  TO  and  has  served  10  years. 
he  can  retire  on  $20,000  per  year  for  life,  and  you  woidd 
soon  have  more  retired  Supreme  Oooti  indgcs  drawing 
$20,000  per  year  for  life  than  the  nine  active  judges  on  the 
Supreme  Bench. 

After  being  appointed,  most  of  them  waiAd  not  have  to 
wait  long  before  rething  on  $2*,MM>  per  year  for  life,  as 
most  of  them  are  over  60  y«ax8  e<  age  when  appointed.  I 
guarantee  that  if  this  bill  passes  and  it  rtnoU  inveigle  two 
Justices  to  retire  from^  the  SapctiBe  Bench,  on  laOjOOO  a 
year  for  life — I  guarantee  that  the  men  whoot  the  President 
will  appoint  will  be  over  60  yean  of  agOL  Then  they  will 
not  have  to  wait  long  until  they  reai^  the  retirauent  age 
aiKi  can  retire  for  life  on  laOjDOO  a  year. 

This  morning  we  beard  a  deserved  eukgy  to  a  great  man. 
one  of  the  great  Justices  of  &at  High  Coait,  ksr  the  ggntJenwn 
from  Indiana,  on  Justice  Holmes,  who  psassd  away  yester- 
day, and  whose  passicc  grieved  Wk, 

Tomorrow  Justice  Hokncs  would  have  been.  M  years  old — 
24  years  after  the  retirement  age  Iheed  in  this  bilL  llie 
eulogist  this  morning  showed  you  soase  oC  the  asost  important 
decisions  rendered  by  that  great  iwrist^  after  be  was  70  years 
of  age;  when  he  had  reached  the  years  of  experience,  vrtien 
he  had  reached  the  years  of  ripe  judgBEicnt,  we  had  the  great 
decisions  rendered  by  that  great  Jurist. 

My  friend  and  colleague  from  Texas  {Mr.  Smtuxas]  says 
that  you  cannot  caU  this  a  pension.  Why  can  you  not? 
What  is  it  but  a  pension?  When  you  strU>  away  the  tech- 
nical language  and  analyze  it  in  plain  everyday  language, 
it  simply  means  that  every  judge  of  the  Supreme  Court  upon 
reaching  the  age  of  70  years,  having  served  as  many  as  10 
years,  may  retire  on  a  pension,  or  retired  pay,  or  a  gratuity. 


of  $20,000  per  year  for  hfe.  Because  under  this  bill  he 
cannot  be  compiled  to  do  1  hour  at  work  after  he  retires 
and  while  he  is  drawing  his  $20,000  per  year  gratuity.  What 
is  that  but  a  pension?  It  is  a  pension  pore  and  simple. 
Under  this  bill  Mr.  Holmes  would  have  drawn  this  $30j000 
per  year  for  24  years  after  he  had  reached  the  age  of  70.  for 
he  would  have  reached  his  ninety-fourth  birthday  tomorrow. 

When  a  Jurtice  of  the  Supreme  Court  holds  his  position 
for  life,  he  docs  so  by  contizming  to  be  a  judge  for  life.  When 
he  ceases  to  be  a  Judge  his  job  stops  and  his  salary  stops. 
Aod  when  he  ceases  to  be  a  judge,  he  is  not  entitled  to  a 
dollar  under  the  Constitutkm;  toot,  under  this  bfil  it  would 
permit  him  to  retire  at  70  years  of  age  and  receive  $30,000 
a  year  for  the  rest  ai  his  Uf e,  which  mi^kt  be  a  quarter  at  a 
century,  and  during  ttiat  quarter  o<  a  eoitury  he  need  not 
render  any  service  to  the  Government  for  the  $000,000  be 
receives  in  retired  pay. 

We  have  a  distinguished  colleague  in  service  in  ttiis  House, 
who  activ<rty  serves  with  dignity  and  with  great  abOi^,  who 
comes  from  Connecticut  [Mr.  Merritt],  and  if  we  had  forced 
him  to  retire  at  70  years  of  age  he  would  have  retired  11 
years  ago.  for  he  is  81  years  old.  yet  he  is  stUI  one  of  the 
active,  ablest,  and  most  valuable  men  in  tills  Boose.  FAp- 
plauseJ  His  retirement  from  this  Congress  would  be  a 
distinct  loss  to  tiie  country. 

Tlie  many  years  of  service  performed  in  this  House  by 
"  Uncle  Joe  "  Caxmon  that  were  most  valuable  to  tliis  Nation 
were  the  years  he  served  after  he  was  70  years  of  age. 

I  want  to  say  to  ycm  again  that  wtien  you  permit  a  Justice 
of  the  Supreme  Court  to  retire  at  70  years  of  age  cm  a  salary 
of  $20,000  a  year  for  life  it  is  a  pension.  Why  is  it  not  a 
pension?  If  he  draws  a  salary  when  he  ta.  not  rendering 
any  service,  it  is  a  gratuity;  it  is  a  pension  from  this  Oov- 
emmcnt. 

I  am  not  willing  to  pay  just  $30  per  month  to  the  good 
women  of  this  country  and  the  aged  men  who  have  lived 
honorable  citizens  in  the  United  States  and  been  of  value  to 
their  Government  for  over  tln-ee  score  years,  as  provided  in 
the  bUl  that  is  to  be  broudiit  in  and  passed  by  a  coauatttM 
in  a  few  days  and  discriminate  against  them  by  psBsing  tlili 
bill  authorizing  a  Justice  to  redre  at  70  years  of  age  and 
draw  a  pension  of  $20,000  a  srear  for  life.  Are  you  willing 
to  make  such  discrimination?    I  am  zwL 

While  everybody  else  has  to  pay  an  income  tax,  no  Federal 
judge  has  to  pay  one  dollar.  Supreme  Court  Justices  draw 
$20,000  per  year,  yet  do  not  pay  one  penny  tnoome  tax. 

Mr.  Justice  Hermes,  if  he  had  been  retired  at  the  age  of 
70,  would  have  drawn  a  pension  from  this  Gevciument  of 
$20,000  a  year  fat  24  long  years,  or  tbt  smn  of  $480,000. 
and  would  not  have  had  to  pay  (me  dollar  inoome  tax. 

I  do  not  think  there  is  a  man  in  the  NattOB  vrtio  has  a 
keener  mind  than  my  friend  from  Texas  Uir.  Ovmamuil.  X 
think  he  is  one  of  the  valuaUe  itncn  of  this  House  and  I 
would  like  to  follow  him.  I  think  he  is  an  ornament  to  the 
great  Judiciary  Committee,  at  which  he  is  the  Chairman. 
I  would  like  to  be  able  to  follow  him  and  supiKHt  his  bUl, 
but  it  is  a  bad  precedent  to  estahiish  at  this  tftne.  as  I  have 
said,  when  the  country  is  avt,  of  gear,  when  peagiht  axe  In 
a  condition  of  unrest,  when  there  is  not  a  proper  state  of 
mind  in  the  people  scattered  throughout  the  United  States. 
It  is  an  improper  time  to  pension  certain  men  at  $30,000  a 
year  for  life  after  they  reach  70  yews  of  age.  azul  then  aUasr 
other  good  men  and  women  all  over  the  United  States,  just 
as  worthy  and  deserving,  only  $30  per  month,  when  all  are 
of  equal  importance  under  the  law. 

Mr.  FADDIS.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CELLER.    Mr.  Speaker,  will  the  gei^leman  yield? 

Mr.  BLANTON.  No;  I  am  aary.  I  do  not  want  gentle- 
men to  intersperse  my  7-minute  speech  with  inane  witti- 
cisms. 

Mr.  CELLER.  He  gets  the  same  amount  if  he  resigns.  Wa 
give  them  that  privilege  now. 

Mr.  BLANTON.    No;  he  would  not,  if  he  resigned. 

Mr.  CELLER.    Certahily  he  does. 

Mr.  BLANTON.    No;  the  gentleman  is  entirdy  mistaken. 

Mr.  CELLAR.    What  does  he  get? 
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Mr  BLANTON.  Only  what  ConRress  sees  fit  to  give  him.  ' 
\Vhcr..-.rr  he  resigns,  he  cc;ise?-  to  be  a  judge.  The  purpose 
cf  ihl.->  I'M  .3  to  assure  him  thai  he  will  thereafter  get  $20.0C0 
per  yea;  :  jr  hie  il  he  will  retu-e  at  the  age  of  70  years.  When 
he  rc-..^:».-i  now  he  gets  only  what  Confess  sees  fit  to  give 
hjn  r.  b^'hooves  all  of  us  to  watch  these  bills  closely  and 
i.ot  let.  ihem  pass.  I  obJecUd  and  stopped  this  bill  last  Mon- 
day c;u  the  Consent  CalendJU".  Mani  such  bills  come  from 
ccmnx.t,t.oes  with  a  unanimous  report  And  when  the  com- 
miti.:.'  calls  them  up  on  Calendar  Wednesday  they  are  hard 
to  till,  because  the  commi:tee  contpjls  all  time  in  debate. 
But  ^e  must  watch  them  cosely  and  lull  the  bad  bills. 

Oh,  I  know  that  In  a  generous  atmosphere  here,  when  we 
had  a  Treasury  full  of  mjney.  Coniress  has  been  in  the 
mood  of  passaig  bills  and  paying  a  pension  of  $5,000  a  year 
to  Pre-Mdents'  widows.  I  have  fought  against  all  such  billa. 
That  ought  not  to  have  existed,  and  we  ought  to  stop  it,  and 
we  ought  to  lull  thJa  bill  here  today.     I  Applause.) 

The  SPEAKER.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker.  Mr.  Justice  Holmes 
could  have  resigned  twenty-odd  years  ago.  If  he  had  re- 
signed he  would  have  drawn  hia  full  salary  up  until  2  or  3 
>ears  ago  when  Congress  first  began  to  reduce  during  hfe  the 
pay  vt  the  resigned  Judges.  When  Justice  Holmes  resigned 
he  did  not  have  the  slightest  idea  that  Congress  was  going  to 
cut  his  JAlary.  You  can  take  that  from  me.  I  do  not  care 
what  you  do  with  this  bill,  but  if  you  want  vigorous  Judges 
on  the  Federal  Bench  you  had  better  pass  it.  I  speak  as  a 
matter  of  general  policy  and  with  no  rei'erence  to  the  present 
occupants. 

I  yield  5  minutes  to  the  gentleman  from  New  Jersey  I  Mr. 

PXRltlNS.l 

Mr  PERKINS.  Mr.  Speaker,  if  noLse  coa'.d  make  the 
worse  appear  the  better  reason,  the  gentleman  from  Texa^ 
[Mr.  BlantonI  should  succeed  in  deceiving  us  all.  Does  the 
gentleman  from  Texas  thmk  that  we  are  so  smiple  and  in- 
nocent that  we  do  not  now  know  that  judges  can  retire  or 
resign  and  receive  the  same  compeniiation  they  received 
when  they  sat? 

Mr    CELLER.     That  is  $20,000  a  year  less  5  percent? 

Mr.  PERKINS.  Yes.  There  is  no  question  about  that, 
and  the  whole  weight  and  sound  argument  of  the  gentleman 
from  Texas  depends  on  de<eivlng  us  all  a  little  bit.  so  that 
we  will  think  that  we  are  now  passing  a  pension  bill.  We 
are  not  pa^wing  any  pension  bill  at  all. 

Mr.  DUPPEY  of  Ohio.  The  gentleman  meaxis  Mr.  Blan- 
TON  of  Texas? 

Mr  PERKINS.  Oh.  yes.  There  is  only  one  gentleman 
from  Texas  where  noise  Is  concerned. 

Mr.  BLANTON.  Unless  one  can  make  a  noise,  he  could 
not  be  heard  In  this  forum.  Since  the  gentleman  is  so  unkind 
and  uncouth,  will  he  yield  to  me. 

Mr.  PERKINS.  I  would  not  be  unkind  and  uncouth  to  the 
gentleman,  and  I  am  not.     I  yield  to  the  gentleman. 

Mr.  BLANTON.  Does  net  the  gentleman  from  New  Jersey 
(Mr.  Pnuuxsl  and  the  gentleman  from  New  York  [Mr. 
Ckllcx  j  know  that  Mr.  Justice  Holme  s  has  not  for  a  number 
of  years  drawn  $30,000.  and  do  they  not  know  that  when  a 
Justice  resigns  It  is  left  entirely  to  Congress  as  to  what  he 
shall  receive? 

Mr   PERKINS.     Yes,  of  course. 

Mr  BLANTON.  "Hie  Chairman  of  the  Committee  on  the 
Judiciary  I  Mr.  Smnvxas  of  Texas!  will  tell  the  gentleman 
that. 

Mr  PERKINS.  Yes.  Mr.  SpeakiT.  the  Constitution  of 
the  United  States  guarantees  to  Justices  the  position  during 
life  but  it  does  not  guarantee  to  them  health,  and  when  a 
Judge  reaches  the  position  where  he  feels  he  would  like  to 
resign  or  let  up  a  little  on  his  work,  we  all  know  it  Is  human 
for  him  to  continue.  Just  the  same  as  we  do  as  Members  of 
Congress,  when  some  of  us  should  be  thinking  of  retiring. 

Mr.  JOHNSON  of  Tfexas.  Can  the  gentleman  tell  us  any 
re&:son  why  a  Supreme  Court  Justic-e  should  not  have  the 
same  right  as  a  district  Judge? 

Mr.  PERKINS.    There  is  do  reason  why  they  should  noC 


Mr.  HOEPPEL.     Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  PERKINS.     Yes. 

Mr.  HOEPPEL.  Did  the  gentleman  slRn  the  petition  to 
brmij  the  Townsend  pt^nsion  plan  to  a  vote? 

Mr.  PERKINS.     I  havo  not  signed  that  petition. 
Mr.  HOLPPEL      In  that  there  i.s  a  proper  pension  plan 
for  a  Sup-'eme  Court  Justice.     1  Laughter.  1 

Mr.  PERKINS.  There  is  absolutely  no  reason  why  Jus- 
tices of  the  Supreme  Court  should  not  be  on  the  same  ba.-.i3 
as  Judges  of  the  dLstnct  courts.  As  far  as  we  are  able  to 
ascertain,  there  was  no  reason  why  in  the  original  law 
these  words  were  placed  "  other  than  the  Justices  of  the 
Supreme  Court  "  We  know  that  if  there  is  any  position 
in  the  whole  country  that  should  be  absolutely  free  from  any 
worry  or  di.sturbance  or  any  thought  of  future  existence. 
It  IS  that  of  a  Judge  of  the  Supreme  Court  of  the  Unitei 
States,  and  the  mere  fact  that  he  may  draw  a  pension,  if 
you  will,  or  retirement  pay.  or  whatever  it  is  called,  during 
the  rest  of  his  life,  ought  not  to  weigh  the  slightest  bit  when 
you  think  of  the  importance  of  the  decisions  being  handed 
down  from  day  to  day. 

Mr   SHORT      Will  the  gentleman  yield? 
Mr.  PERKINS      If  the  gentleman  does  not  a.«:k  me  any- 
thing about  the  T>*n.send  plan,  I  will  >neld. 

Mr  SHORT.  I  certainly  would  not  charge  that  it  is  the 
motive  or  purpose  of  this  bill,  but  will  not  the  effect  be  to 
provide  a  place  or  a  berth  on  the  Supreme  Court  Bench  for 
the  distln?tiished  Senator  from  Arkan.sas  who  will  be  re- 
placed by  the  distingULshed  ScTator  from  Louisiana  next 
year''      !  Laughter.] 

Mr.  PERKINS.  That  might  be  an  argument  in  favor  of 
pa.ssiru^  the  bill. 

Mr.  Speaker.  I  yield  back  the  balance  of  my  time. 
Mr   SUMNERS  of  Texa.s.     Mr    Speik-r.  I  yield  3  minutes 
'o  the  gentleman  from  Oret;on  i  Mr    EkwallI. 

Mr  EKWALL.  Mr  Sfx-aker.  it  seems  to  me  there  is  no 
particularly  good  purpose  to  be  .«ervt>d  by  this  bill  A.s  I 
stated  a  few  moments  ago,  I  was  on  the  ciri-u  t  t>enrh  cf 
Oregon  for  a  number  of  years,  and  during  the  financial  emer- 
gency in  my  State,  although  I  had  .«'irh  oon.<-.t:tuti..nal  pro- 
tection as  precluded  the  p>o.ssibihty  of  my  .'^alary  being  re- 
duced during  my  term  of  offlce.  I  voluntarily,  in  order  to 
help  out.  paid  back  .several  thousand  dollars  to  my  Stat>'  I 
was  glad  to  do  it,  although  my  salary  was  $6,500  a  year  and 
not  $20.U00.  TTiere  is  nothing  .so  .^acred  about  the  Bench 
that  judges  should  be  precluded  from  sharing  in  such  reduc- 
tions in  times  of  emergency  and  stress  the  same  as  any  other 
employees  of  the  Government. 

I  have  the  highest  re.spect  in  the  world  for  the  splendid 
gentleman  on  the  Supreme  Court  Bench.  I  do  not  beli^vp 
it  would  be  possible  to  get  nine  finer  or  more  competent 
Justices  m  the  entire  country  than  we  have,  but  I  belun-e 
that  they  should,  under  our  democratic  form  of  government, 
take  their  chances  with  Congress,  a  coordinate  branch  of 
our  Government. 

I  do  not  k)elieve  the  gentlemen  of  the  Supreme  Court  far'* 
particularly  whether  this  bill  is  passed  or  not.     As  a  matter 
of  fact,  when  a  Judge  has  been  on  the  Bench  for  at  least  10 
years  at  a  salary  of   $20,000  a   year,   he  has   a   reasonable 
opportunity  to  put  something  aside  for  the  day  when  retire- 
ment becomes  necessary.     It  .seems  to  me  they  have  all  the 
protection  they  should  need  now.  and  that  if  the  necessity 
'  comes  they  should  and.  I  believe  will  gladly,  take  a  reason- 
able reduction.     Personally,  I  do  not  believe  these  gentlemen 
I  would  ask  for  the  passage  of  thLs  bill  if  they  had  a  voice  in 
'  the  matter  on  this  floor,  and  I  think  we  .should  vote  the  bill 
down.     [Applause] 

The  SPEAKER.  The  time  of  the  gentleman  from  Oregon 
[Mr.  EkwallI  has  expired. 

Mr.  SL^MNERS  of  Texas.  Mr.  Speaker,  this  debate  is 
going  to  close  if  my  motion  for  the  previous  question  Is  sus- 
1  tained.  I  believe  we  have  heard  about  all  there  is  to  it.  I 
hope  when  you  come  to  vote  you  will  Ju.st  take  this  practical 
consideration  of  the  question:  The  Supreme  Court  Is  a  very 
important  place.  Prior  to  this  bill  we  provided  that  justices 
I  of  the  circuit  courts  and  district  courts,  upon  reaching  70 
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years  of  age,  with  10  yean  of  contintKHiB  Krylce,  ml^t  re- 
tire Instead  of  resigning.  I  call  your  attention  to  the  fact 
that  since  the  enactment  of  that  legislation  there  has  not 
been  any  proposition  that  I  know  of  to  diange  It.  "Sow,  we 
come  with  the  same  prtHWSition  exactly  with  reference  to 
the  Justices  of  the  Sapreme  Court,  proylding  that  when 
those  men  shall  have  reached  the  age  of  70  years  and  shall 
have  had  10  years  of  service,  it  could  be  ponible.  if  they  are 
not  well  or  able  to  do  a  fall  day's  work,  bat  may  be  able  to 
do  some  work,  to  assign  them  to  positiom  which  they  can 
perform,  and  make  it  poKitde  for  a  man  more  vigorous  to 
be  put  on  the  Supreme  Bench,  il  those  Justices  are  willing 
and  want  to  retire. 

Now.  Just  this  concluding  thought:  We  have  a  concrete 
example  of  what  we  may  expect  to  happen.  Mr.  Justice 
Holmes,  according  to  the  statement  of  my  colleague  from 
Te.xas.  for  20  years  could  have  resigned  on  full  pay;  but  he 
served  his  country  without  resigning,  and  there  is  no  reason 
for  any  man  in  this  House  to  say  that  a  single  man  on  the 
Supreme  Court,  if  able  to  serve,  would  be  unwilling  to  serve. 
Such  men  do  not  occupy  that  Court. 

Now.  what  is  the  converse  of  the  propositim?  It  is  that  a 
man  on  that  Court  who  feels  he  is  slowing  up  ought  to  have 
the  privilege  of  being  given  lighter  wortL  It  is  not  for  the 
judges.  Prom  the  arguments  we  hear  one  would  imagine 
this  is  all  for  the  judges.  I  am  ashamed  ot  »  man  who  would 
make  that  sort  of  a  statement  on  the  floor  of  this  House. 
I  Applause.]  It  is  for  the  courts  of  the  United  States.  It  Is 
for  the  Supreme  Court  of  the  United  fixates,  for  the  people 
of  the  United  States  that  this  legislation  Is  prwosed.  Will 
any  man  stand  on  the  floor  of  this  House  and  say  that  he 
does  not  believe  we  ought  to  have  men  who  are  vigorous  men- 
tally and  lAysically  that  this  coimtry  can  follow?  They  talk 
about  a  pension.  I  say  you  are  putting  a  pension  on  a  man 
staying  there  when  he  should  come  off.  This  is  not  trjrlng 
to  buy  anybody  to  leave  by  refusing  to  pass  this  bilL  You 
are  trying  to  have  somebody  stay  thexe  who  ought  not  be 
there.  I  am  not  speaking  of  the  present  Justices.  I  am  dis- 
cussing this  matter  purely  as  a  matter  of  public  policy. 
Mr.  McFARLANE.  Will  the  gentleman  yield? 
Mr.  SUMMERS  of  Texas.    I  yield. 

Mr.  McFARLANE.     Would  the  gentleman  intimate  that 
the  men  on  the  Supreme  Court  are  taking  the  Government's 
money  when  they  are  not  able  to  perform  the  work? 
Mr.  SUMMERS  of  Texas.    No. 

Mr.  McFARLANB.    That  is  what  the  gentleman  indicated. 

Mr.  SUMNERS  Of  Texas.    I  say  there  are  many  of  us 

fellows  sitting  here  taking  the  Government's  money  that  are 

not  able  to  do  the  work.  too.    [Laughter  and  applause.]    It 

cannot  be  measured  on  that  score. 

Mr.  McFARLANE.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  SUMNERS  of  Texas.    No.    If  it  were  measiu-ed  on  that 
score,  the  gentleman  and  I  would  pack  our  grips  and  get 
back  to  Texas  tonight. 
Mr.  McFARLANE.    Maybe  we  should. 
Mr.  SL^MNERS  of  Texas.    You  and  I  both. 
Mr.  MARTIN  of  Colorada    Mr.  Speaker,  will  the  gentle- 
man yield? 
Mr.  SUMNERS  of  Texas.    I  yidd. 

Mr.  MARTIN  of  Colorado.  We  understand  clearly,  do 
we.  that  all  Federal  judges  below  the  JnsUoes  of  the  Supreme 
Court  can  now  retire  and  enjoy  their  active  salaries? 

Mr.  SUMNERS  of  Texas.  Just  the  same  as  is  proposed  in 
the  pending  bill. 

Mr.  MARTIN  of  Colorado.    The  question  I  want  to  ask, 
based  upon  this  assiunptlon.  is.  What  was  the  origin  of  this 
distinction  between  Justices  of  the  Supreme  Court  and  Jus- 
tices of  the  inferior  courts?     There  appears  to  be  a  dis- 
crimination against  the  Justices  of  the  Supreme  Court. 
Mr.  SUMNERS  of  Texas.    It  was  a  dlseilminatlan. 
Mr.  MARTIN  of  Colorada    What  caused  It? 
Mr.  SUMNERS  Of  Texas.    I  am  tryioK  to  tell  the  gentle- 
man, because  it  was  more  difficult  I  imagine— I  did  not  write 
that  bill — but  I  imagine  it  was  Biore  diillcult  to  arrange  to 
give  the  Supreme  Court  Justices  some  work  than  it  was 
difficult  to  find  assignment  for  the  other  Justices.    Since 
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then  it  has  been  concluded.  I  imagine,  that  they  could  be 
given  assignments  to  the  clrctiits. 

Mr.  Speaker,  I  move  the  previotu  question. 

Mr.  MOTT.  Mr.  Speaker,  I  would  remind  the  gentleman 
from  Texas  that  he  promised  to  yield  to  me  3  minutes. 

Mr.  SUMNERS  of  Texas.  I  looked  for  the  gentlmian.  but 
could  not  find  him. 

The  SPEAKER.  Does  the  gentleman  from  Texas  insist 
upon  his  motion? 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker.  I  am  going  to  yield 
3  minutes  to  the  gentleman  from  Oregon,  because  I  prom- 
ised it  to  him. 

Mr.  MOTT.  Mr.  Speaker,  first  I  want  to  say  that  I  ad- 
mire the  very  frank  way  in  which  the  gentleman  from  Texas 
has  presented  this  bill;  and  I  want  to  say,  too,  that  from 
the  angle  from  which  the  gentleman  views  this  problem 
there  is  considerable  merit  in  his  contention.  In  my  opin- 
ion, however,  there  are  objections  to  this  bill  which  far  out- 
weigh any  of  the  merits  claimed  for  it  by  the  distinguished 
Chairman  of  the  Judiciary  Committee. 

There  are  two  serious  questions  that  I  think  the  Hotise 
should  consider  when  they  vote  upon  this  bilL  The  first  is 
the  loss  of  jurisdiction  by  Congress  of  a  proper,  legitimate 
subject  of  legislation  which  will  necessarily  follow  the  pass- 
age of  this  bill.  The  second  is  the  power  and  opportimity 
which  the  bill  will  afford  the  executive  department  of  the 
Government  for  determining  the  political  and  economic 
complexion  of  the  Judicial  branch  of  the  Government.  "  We 
all  admit,  no  matter  what  side  of  the  aisle  we  are  on,  that 
these  two  branches  of  otir  Government  as  well  as  the  legis- 
lative branch,  ought  to  be  kept  separate  and  that  executive 
influence  ought  to  be  exerted  on  the  other  two  branches  as 
little  as  possible. 

There  Is  only  one  legitimate  purpose  to  this  bin  and  that. 
I  think,  will  be  admitted  by  everydhe;  it  is  to  secure  the 
retirement  pay  of  Justices  of  the  United  l^ates  SuiMreme 
Court  by  te^dng  away  the  Jurisdiction  of  the  Congress  to 
lower  their  pensions  after  they  have  retired  from  active 
service  on  the  Bench.  Retiring  under  the  provisions  of  this 
bill  amounts,  for  all  practical  purposes,  to  resigning.  Upon 
the  resignation  of  a  Justice,  imder  existing  law.  Congress 
may  fix  his  retirement  pay.  Upon  the  retirem^it  of  a  Justice 
under  this  bill.  Congress  would  be  precluded  by  the  consti- 
tutional prohibition  from  either  fixing  or  interfering  with 
his  retirement  pay.  Under  this  bill  a  retired  Justice  wiU 
draw  his  full  salary  of  $20,000  for  life,  and  no  Congress  in 
the  future  can  pass  any  law  decreasing  it.  That  is  the  sole 
ostensible  purpose  of  the  bin. 

Under  ordinary  circumstances,  a  Justice  of  the  Supreme 
Court  may  not  be  inclined  to  resign  when  he  knows  that  his 
retirement  pay  may  be  put  in  Jeopardy  by  enactment  ai 
some  future  Congress,  but  that  is  not  a  sufficient  reason  for 
the  Congress  surrendering  Jurisdiction.  This  may  be  one 
reason  why  some  Justices  stay  on  the  Bench  after  the  time 
when,  by  reason  of  age,  they  oiight  to  resign.  But  that  is  a 
matter  with  which  Congress  has  nothing  to  do.  Personally, 
I  think  that  when  a  Supreme  Court  Justice  has  drawn  a 
salary  of  $20,000  per  year  for  10  or  20  or  30  years,  and  the 
time  comes  he  thinks  he  ought  to  retire,  that  he  should  do 
so  without  insisting  that  Congress  give  up  its  right  to 
determine  the  amount  of  his  retirement  pay. 

I  believe  Congress  should  retain  its  Jurisdiction  over  the 
pensi<xis,  not  only  of  the  Justices  of  the  Supreme  Court  but 
of  every  Federal  officer.  I  think  it  was  a  mistake  to  pass 
this  kind  of  a  retirement  pay  law  with  respect  to  district 
judges  and  circuit  Judges. 

Now.  let  me  discuss  Just  for  a  moment  my  second  objeetkn 
to  this  bill,  and  that  is  that  under  it  the  Chief  Executive 
may  be  placed  in  a  position  to  change  the  persom^l  of  the 
Supreme  Court  imder  circumstances  never  Intended  by  the 
Constitution. 

We  do  not  need  to  tax  our  imagini^ioDS  to  visualise  a 
situation  tmder  which  the  Chief  Executive  might  want  to 
make  a  new  appointment  to  the  Supreme  Bench,  an  as^poiat- 
ment  which  he  could  not  make  while  the  Bench  was  fuIL 
The   gentleman   from   Texas   has   alzeady   told   you   how 
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unwilling  Supreme  Court  Ju5tice8  are  to  resign  so  long  as 
ConRress  has  the  right  to  fix  or  change  the  amount  of  their 
pensions,  and  how  willing  they  would  be  to  retire  under  this 
bill  when  the  proper  time  for  retirement  comes,  because  the 
bill  (fuaranteea  full  pay  for  life  after  »etlrement. 

Now.  please  do  not  misunderstand  me,  for  I  am  not  im- 
pugning the  motives  of  anybody.  But  I  simply  say.  and  I 
submit  It  for  your  thoughtful  consideration,  that  under  this 
bill,  which  offers  every  inducement  for  retirement  when  the 
proper  age  for  retirement  comes,  retirements  from  the 
Supreme  Bench  will  become  the  usiial  instead  of  the  unusual 
thing  with  those  ehgible  for  retirement,  and  consequently 
the  Chief  Executive  will  be  placed  in  a  position  to  fill 
vacancies  on  the  Supreme  Bench  at  much  more  frequent 
Intervals  than  the  Constitution  ever  contemplated. 

I  am  not  referring  to  any  present  particular  situation  on 
the  Supreme  Bench.  I  am  spealLing  broadly  of  the  bill, 
and  am  simply  pointing  out  this  feature  of  it  as  showing 
its  possibilities  in  the  direction  of  enlarged  Elxecutive 
prerogatives. 

Mr.  ANDREWS  of  New  York.  Mr.  Speaker,  a  parlia- 
mentary inquiry. 

The  SPEAKER.  IDoes  the  gentleman  from  Texas  jrleld 
for  a  parliamentary  inquiry? 

Mr.  SX7MNERS  of  Texas.     I  yeld. 

Mr.  ANDREWS  of  New  York.  If  the  previous  question 
were  defeated,  could  an  amendment  be  offered  which  would 
reduce  the  retirement  salary  to  two-thirds  of  the  active 
salary? 

The  SPEAKER.  Any  germane  amendment  would  be  in 
order  if  the  previous  question  were  voted   down. 

liT.  SUMMERS  of  Texas.  If  the  Chair  will  permit,  the 
gentleman  may  not  be  technically  confused,  but  he  would 
be  practically  confused,  because  if  these  judges  are  retired 
instead  of  being  allowed  to  resign — I  want  to  be  very  can- 
did with  the  House — they  are  still  Judges  and  under  the 
Coostltution  they  cannot  be  disturbed  in  their  salary. 

Mr.  MOTT.  If  the  gentleman  will  permit,  the  gentleman's 
amendment  would  be  good  as  to  any  Justice  appointed  in  the 
future,  would  it  not? 

Mr.  SUMNERS  of  Texas.     No;  not  at  all. 

I  make  Just  this  statement  to  my  friends  and  then  ^^aii 
move  the  previous  question.  I  have  much  respect  for  my 
good  friend,  but  in  the  matter  of  the  Jurisdiction  of  Con- 
gress, everybody  knows  that  Congress  has  no  more  Jurisdic- 
tion over  the  salary  of  these  Justices  than  it  has  over  the 
territory  of  the  moon. 

Mr.  MOTT.  I  was  not  talking  about  salary;  I  was  t^ivir^g 
about  retirement  pay  in  event  they  voluntarily  desired  to 
retire  and  accept  a  stipulated  retirement  pay. 

Mr.  SUMNERS  of  Texas.  I  know,  but  Congress  has  no 
jurisdiction  over  their  salary;  you  cannot  disturb  them;  you 
cannot  make  them  get  off  the  Bench. 

Mr.  Speaker.  I  move  the  previous  question. 

The  previous  question  was  ordered. 

The  bUl  was  ordered  to  be  engrossed  and  read  a  third 
time  and  was  read  the  third  time. 

The  SPEAKER.  The  question  is  on  the  passage  of  the 
blU. 

Mr.  BLANTON.  Mr.  Speaker,  on  the  passage  of  the  bill 
I  demand  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — yeas  144.  nays 
310.  not  voting  77.  as  follows: 

[RoU  Ifo.  23) 
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Adair 

Cary 

Cravena 

Dorwy 

■ardan 

OaUar 

CroM.  Tex. 

Dousbton 

BvUn 

Ctoaaer.  Ohio 

OnacoU 

BUnd 

Chapman 

Cullen 

Duflay.  Ohio 

Bkmm 

Citron 

Ewy 

EKiffy.  W.  T. 

BolaiMl 

Clark.  H.  C. 

Dmt 

DuxK»n 

Boy  Ian 

Cociiran 

Delaney 

EagU 

Brvnnaa 

Colcton 

Dempaey 

Ellenbocvn 

Brown.  lAch. 

Col*,  lid. 

Dtckfltcln 

Kvans 

Buck 

CoUUia 

Dlnc*U 

P<uxu>on 

BuiwtnU* 

Conncry 

DUney 

nupa  trick 

OWmlebaal 

OoopOT-.  Tuim. 

Dobbins 

rny 

Oartwrtsht 

Ooraiag 

DockwaUflV 

ruu«r 
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Oasaaway 

Lanhara 

O  Connell 

8 pence 

OoldAborougb 

Leatn.^kl 

O  Connor 

Stark 

Orernwood 

Lewis.  Colo. 

O  l):iy 

St«-ai;s:i 

Or««?vfr 

Lucaa 

(>  L.-ary 

Sui::van 

Gregory 

McAiidrewa 

O  Neal 

Sumuers.  Tex. 

Hanr«-k    N   T 

McC^irma*  k 

PalmL-mao 

Swepney 

Hanccx-k,  N.  C. 

MrOrath 

Prrklna 

Terry 

Har'.an 

UcKi^x-.gh 

Petermjn.  Pla. 

Tolan 

Hart 

McLaughlin 

Qulnn 

Truax 

Hart*r 

McMillan 

Raiiisay 

Um-stead 

He^rj 

McRpyndlda 

HaIIl^p«'ck 

Underwood 

Hf  nnlngs 

Martin.  Colo. 

Rayburn 

Utu-rback 

HfM 

Mason 

Rogers.  N  H. 

Vln.'«in.  Oa. 

Hi;;  Ala. 

Maiwtnitaie 

Ru«wU 

Vinson  Ky. 

Hobba 

Ma; 

Sanders.  La. 

Walter 

Hoiltater 

Mrek* 

S«hulte 

Warren 

Igoe 

M^TT'.tt    N   T. 

S<runliam 

Weaver 

Johnaon.  Tex. 

Mi'-h-r.er 

Shanlpy 

West 

Ke<> 

M;ichp:i.  111. 

SIrovlch 

Wilcox 

Keunedy   Md. 

Mi'n»^han 

Sl.siHjn 

Williams 

Krrr 

Montague 

Smith.  Conn. 

Wii.son   La. 

Klebrrg 

Nel.stjn 

Smith.  W   Va. 

Zimmerman 

Lambetb 

Norttin 

Somera.  NY. 

Zloncheck 

NAY3^-210 

Allen 

Kneel 

Kopplemann 

Richardson 

Amlie 

Knglebrlght 

Kvale 

Robertson 

Andrew.  Mam. 

Padcl!s 

lamneck 

Rogers.  Mass. 

Andrews,  N    Y. 

Fiir:ey 

Lehlbacb 

RoKers.  Okla. 

Arenda 

Fenerty 

Lemke 

Rudd 

.^yer» 

Plesinger 

Lewl.v  Md. 

Sadowakl 

Bacon 

n*h 

Lord 

Sanders.  Tex. 

Blnderup 

Fletcher 

Luckey 

Sandlln 

Blackney 

Focht 

Ludlow 

Sauthoff 

Blanton 

Pord.  Calif. 

Lundeen 

Scott 

Bo<'hne 

Pord,  Mlaa. 

MrClellan 

Bears 

BoUeau 

Oavagan 

McParlane 

Secreat 

Bolton 

Gear  hart 

McO.'hee 

Seger 

Brewster 

Oehrmann 

McLeod 

Short 

Brown.  Oa. 

Olfford 

MaaH 

Smith.  Waah. 

Brunner 

OUdea 

Mahon 

SneU 

Buckbe« 

Gingery 

Mape.^ 

South 

Buckler.  Minn. 

Ooodwtn 

Marrantonlo 

Stamea 

Burdlck 

Oranfleld 

Martin   Maaa. 

Stefan 

Bumham 

Gray.  Ind. 

Maverick 

Stewart 

Caldwell 

Oray.  Pa. 

Merrltt.  Conn. 

Stubba 

Cannon,  Mo. 

Green 

Millard 

Sutphln 

Cannon.  WU. 

Grlawold 

Miller 

Tarver 

Carlson 

Guyer 

Mitchell,  Tenn. 

Taylor.  S  C. 

Carpenter 

Owynne 

Moran 

Taylor.  Tenn. 

Carter 

Halleck 

MorlU 

Thomas 

Caatellow 

Hamlin 

Mott 

Thomaaon 

Cavlcchla 

Hlgglna.  Conn. 

Murdock 

Thompson 

ChrtsUanaon 

Hlggtn.^.  Maaa 

Nlchola 

Thurston 

Church 

Hlidebrandt 

Oliver 

Tlnkham 

Cole.  N   T. 

Hill.  Knute 

Owen 

Tobey 

CoBtello 

Hill.  Samuel  B. 

Parks 

Tonry 

Cox 

Hoeppel 

Parsons 

Tread  way 

Crawford 

Hoffman 

Pat  man 

Turner 

Crosby 

Holmes 

Patterson 

Turpi  n 

Crowe 

Hook 

Patton 

Wadsworth 

Crowther 

Hope 

Pearaon 

Wallgren 

Culkin 

Huddle.ftoa 

Peterson.  Oa, 

Wear  In 

Oarden 

Hull 

PettengUl 

Welch 

narrow 

Imhoff 

Ptttenger 

Whelchel 

Deen 

Jacubaen 

Plumley 

White 

Dies 

Jenkins.  Ohio 

Polk 

Whlttlngton 

Dietrich 

Johnaon.  OkJa. 

Powera 

WIgglesworth 

Dlrkacn 

Keller 

Rabaut 

Wilson.  Pa. 

DUt«r 

Kelly 

Randolph 

Wlthrow 

Dondero 

Kennedy.  N  T. 

Rankin 

Wolcott 

Driver 

Kenney 

RaiVAley 

Wolfenden 

Dunn.  Pa. 

KUnball 

Reece 

Wolverton 

Baton 

Klnzer 

Reed.  111. 

Wood 

Eckert 

Kloeb 

Reed.  N   T. 

Woodruff 

Edmlaton 

KnlSln 

Re  Illy 

Tounc 

Elcher 

Knutson 

Rich 

Kkwail 

Koclaikownkl 

Rlcharda 
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Andresen 

Cooper.  Ohio 

Jonea 

Pierce 

Arnold 

Cummlnga 

Kahn 

Robinson.  Utah 

Aah  brook 

De  Rouen 

Kramer 

Robslon.  Ky. 

Bacharach 

Doutrlch 

Lambertaon 

Romjue 

Bankhead 

Doxey 

Larrabee 

Ryan 

Beam 

Lea.  Calif. 

8a  bath 

Better 

Dunn.  Mlsa. 

Lee.  Okla. 

Schaefer 

Bell 

Pemandea 

Lloyd 

Schneider 

Blermann 

Planna^an 

McOroarty 

Schueta 

Brooka 

Pulmer 

McLean 

Shannon 

Buchanan 

Gam  brill 

McSwaln 

Smith.  Va. 

Bnckley.W.  T. 

Oaaqiie 

Maloney 

Snyder 

Burch 

Ollrh.'ist 

Man.^vfleld 

Taber 

Carden 

Gillette 

Mars  ball 

Taylor.  Oolo. 

Caaey 

Green  way 

Mead 

Thom 

Claiborne 

Halneit 

Montet 

Werner 

Clark.  Idaho 

Hartley 

O  Brlen 

Woodrum 

Coffee 

Huu.ston 

O'Malley 

Colmer 

Jenrken.  Ind 

Peyser 

Oooley 

JohnaoQ.  W.  Va. 

PfeUer 
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So  the  bill  was  rejected. 
The  Clerk  announced  the  following  pairs: 
Mr.  Blemuum  (for)    with  Mr.  Doutrlch   (against). 


Mr.  Bankhead  with  Mr.  Cooper  of  Ohio. 

Mr    Mead  with  Idr.  McLean. 

Mr.  Drewry  with  Mr.  OUchrtot. 

Mr.  Romjne  wtth  Mr.  Robslon  of  Kentucky;. 

Mr.  Doxey  with  Mr.  Taber. 

Mr.  McSwaln  with  Mr.  AndreRA. 

Mr    Woodrum  with  Mr.  HarUey. 

Mr.  Taylor  of  Colorado  With  Mrs.  Kahn. 

Mr    Lea  of  California  Wtth  Mr.  ManlialL 

Mr.  Arnold  with  Mr.  Lambertaoo. 

Mr    Buchanan  with   Mr.  Schneider. 

Mr.   Mansfield  with  Mr.  Thom. 

Mr.  DeBouen  with  Mna.  Qreenwaj. 

Mr    Burch  with  Mr.  Shannon. 

Mr.  Beam  with  Mr.  Werner. 

Mr.  Montet  with  Mr.  Houetoa. 

Mr    Sabath  with  Mr.  Cooley. 

Mr    Smith  of  Virginia  with  Mr.  Snyder. 

Mr.  Johnson  of  West  Tlrglnla  wtth  Hr. 

Mr    Fulmer  with  Mr.  Brooka. 

Mr    Oaaque  with  Mr.  Lloyd. 

Mr.  Haines  wtth  Mr.  Ashbrook. 

Mr    Jones  with   Mr.  Coffee. 

Mr.  Better  with  Mr.  dark  of 

Mr    Maloney  with  Mr.  Pierce. 

Mr    OambrUl  wtth  Mr.  Dunn  of 

Mrs.  Jencke*  of  Indiana  with  Ifir.  OlUette. 

Mr    Schaefer  with  Mr.  Pfelfer. 

Mr    Pemandee  with  Mr.  Schuets. 

Mr.  Larrabee  with  Mr.  Cotmer. 

Mr    Kranoer  with  Mr.  CMalley. 

Mr    Claiborne  with  Mr.  Lee  of  Oklahoma. 

Mr    Carden  with  Mr.  Buckley  of  Ifew  Toik. 

Mr.  Boblnaon  of  Utah  wtth  Mr.  MoOraarty. 

Mr.  Cummlnga  wtth  Mr.  Byao. 

The  result  of  the  vote  was  annooneed  as  above  reom^ed. 

On  motion  by  Mr.  BiAKrcm,  a  motion  to  reoonskler  the 

vote  by  which  the  bill  was  rejected  was  laid  on  the  table. 


SKHATS   BILLS  K 

Bills  of  the  Senate  of  the  followioc  titles  wcra  takm  from 
the  Speaker's  table  and.  under  the  rule,  referred  as  fcAows: 

S.  147.  An  act  to  alter  the  amount  appcrtkmed  to  certain 
States  for  public  emplojrment  oflloes  aflTHated  with  the  United 
States  Emplo3maent  Service;  to  the  Commtttee  on  lAbor. 

S.  209.  An  act  for  the  relief  of  Carmine  Sfona;  to  the  Com- 
mittee on  Claims. 

S.  236.  An  act  for  the  rriipf  of  the  heirs  of  Burton  Steams 
Adams,  deceased;  to  the  Cammlttee  on  Claims. 

S.  243.  An  act  for  the  relief  of  Curtis  Jett;  to  the  Commit- 
tee on  Military  Affairs. 

S.  279.  An  act  to  extend  the  time  for  the  refandlng  (^  cer- 
tain taxes  erroneously  c<41ected  from  certain  building  and 
loan  assoclatioas;  to  the  Committee  on  ChEhns. 

S.428.  An  act  aathorUnr  adjustment  of  the  claim  of 
Korber  Realty.  Inc.;  to  the  Committee  on  Claims. 

6.535.  An  act  for  the  rdtef  of  wnUam  Oomwell  and 
others;  to  the  Committee  on  Claims. 

8. 537.  An  act  for  the  relief  of  C.  O.  Meier;  to  the  Com- 
mittee on  Claims. 

8. 713.  An  act  grantinff  Jurisdiction  to  the  Court  of  Claims 
to  hear  the  case  of  David  A.  Wright;  to  the  Committee  on 
War  Claims. 

8. 741.  An  act  for  the  relief  of  tlie  Dlilon  Shipping  k  Trad- 
ing Co..  Ltd.;  to  the  Committee  on  War  daimSk 

a.  857.  An  act  to  anthorlM  tlie  Department  of  Labor  to 
continue  to  make  Qweial  iitattstlpal  studies  Qxm  payment  of 
the  cost  thereof,  and  for  other  purposes;  to  tlie  Cbmmittee  on 
Labor. 

8. 872.  An  act  for  the  aUowanoe  of  certain  daims  tm  extra 
labor  aixyve  the  legal  day  of  •  hours  at  tbe  SBveral  navy  yards 
and  shore  stations  eertiflBd  by  the  Oonrt  of  Cteims;  to  the 
Committee  on  Claims. 

&  937.  An  act  f or  tbe  reUef  of  the  J.  IC  Dooley  Fireproof 
Warehouse  CorporatiOQ.  of  Brooidyni,  N.  T.;  to  the  Oommlttee 
oa  Claims. 

6. 998.  An  act  to  cany  out  ttm  fhnttms  cf  ttie  Cboit  of 
Claims  In  the  case  of  Oeorge  lAVley  ft  Son  Oorporstioa.  of 
Boston.  Mass.;  to  the  Committee  on  Gbilms. 

&  1037.  An  act  anthoriiin«  adjortmoit  of  the  daims  of 
Sanf  ord  A.  McAlister  and  Elisa  L.  McAlistcr;  to  the  Commit- 
tee on  Claims. 

ai03S.  An  act  airfJwrlstng  sJJusIbiiiiI  of  ttis  claim  of  Bda 
Geer;  to  the  Committee  op 


8.  lose.  An  act  authorizing  adjustment  of  the  daim  of 
Schutee  L  Koerting  Co.;  to  the  Cbmmittee  on  Claims. 

8. 1180.  An  act  to  amend  section  4MS  of  the  Revised 
Statutes,  as  amended;  to  the  Committee  on  Education. 

8. 1366.  An  act  for  the  relief  of  Robert  K.  Masters;  to  tha 
Committee  on  Military  Affairs. 

S.  1360.  An  act  for  the  relief  of  Teresa  de  Prevost;  to  the 
Committee  on  Claims. 

8. 1382.  An  act  conferring  upon  the  United  States  District 
Court  for  the  Northern  District  of  CaUfomia.  southern  divi- 
sion. Jurisdiction  of  the  claim  of  Mtnnla  C.  de  Back  against 
the  Alaska  Railroad;  to  the  Committee  on  Claims. 

&  1472.  An  act  for  the  relief  of  tlie  First  Camden  Natkmal 
Bank  ft  Trust  Co..  of  Camden.  N.  J.;  to  tlie  Oomdlittee  on 
Claims. 

8.  J.  Res.  21.  Joint  resolution  authorlstng  ttie  President  to 
proclaim  October  11  of  each  year  General  Pulaski's  Memorial 
Day,  for  the  observance  and  commemoration  of  the  death  of 
Brig.  Gen.  Caslmir  Puladd;  to  the  Committee  on  the  Judi- 
ciary. 

coMP&cTs  BXTwsnr  sTsm 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker.  I  call  up  House 
Joint  Resolution  No.  146.  to  authorize  the  sereral  States  to 
negotiate  compacts  or  agreements  to  promote  greater  uni- 
formity in  the  laws  of  such  States  affecting  labor  and 
industries. 

The  Clerk  read  the  resolution  as  follows: 

Resolved,  etc^  That  tbe  conaeiit  of  Oongreea  Is  hereby  gtyen  to 
the  eereral  States  to  negotiate  and  enter  Into  compacta  or  Agree- 
ments among  them  or  any  of  them  prorldlBB  for  greater  uni- 
formity In  the  laws  of  tbe  several  States  affecting  tb*  relattOB  e( 
employers  and  employees. 

Sac.  2.  TTpon  tbe  request  of  the  States  n^otlattDg  TUider  this 
act  the  President  may  deetgnate  a  repreoentatlTe  to  attend  upon 
sacb  negoClatloDa 

Sac.  3.  No  such  conduct  or  agnemeat  ahaU  be  blading  or  oUlg- 
atory  upon  any  State  a  party  thereto  unleas  and  until  it  has  been 
approred  by  the  legislatures  of  each  <a  tbe  States  whose  assent 
IB  contemplated  by  tbe  terms  of  tbe  compact  or  agreement  and 
by  tbe  Congress. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  it  ma  suggested 
to  me  a  moment  ago  that  probably  the  Judiciary  Committee 
ought  not  to  can  up  other  bills  at  this  time;  howerer.  I  go 
on  the  theory  that  this  House  cannot  be  vrong  all  tbe  tinae, 
so  we  called  up  another  one. 

I  want  to  make  only  a  very  brief  statement  wtth  regard 
to  the  character  of  this  reeolution.  We  have  a  provision  in 
the  Constitution  which  prohibits  States  from  entering  taito 
contracts  without  the  consent  of  Congress..  This  resolution 
is  permissive  cmly.  When  the  Constitution  was  firamed.  there 
was  concern  eridoitly  that  the  States  mii^t  enter  into  com- 
pacts with  each  other  and  break  up  ttie  Union.  Therefore 
thia  proirtBion  was  incorporated  in  the  Constitution  Uiat  no 
compact  among  the  States  would  be  effective  unless  approved 
by  the  Congress. 

Under  the  provisions  of  this  bin,  whatevei  Is  agreed  to  by 
ttie  different  States  must  be  taron^t  ba<^  to  Congress  for 
api;Mx>val.  Tlie  gentleman  from  Massachusetts  [Mr.  Hssurr] 
made  the  report  for  our  committee;  therefore,  I  yield  the 
gentleman  from  Massachusetts  CMr.  Hsslxt]  such  time  as 
he  may  require. 

Mr.  HEALEY.  Mr.  Speaker,  at  the  outset  may  I  say  that 
this  measure  was  before  the  Seventy-third  Congress  and 
passed?  It  was  too  late  in  the  session  of  the  Congress,  how- 
ever, for  the  Senate  to  consider  it. 

Tlie  <rt)Ject  of  this  resohition  is  to  permit  the  several 
States  or  any  of  them  to  enter  into  compacts  with  reference 
to  labor  laws  or  r^^xUatcry  industrial  laws  governing  the 
rdationship  of  employer  and  emidoyee.  The  Constitution 
provides  that  any  compact  entered  into  between  States  must 
hav«  tbe  consent  of  Congress.  This  particular  resolution 
provkies  that  the  Congress  give  consent  to  the  various  States 
to  enter  into  compacts  or  agreements  providtng  for  greater 
uniformity  In  the  laws  of  the  several  States  affecting  the 
i^ation  of  emxAoyer  and  employee.  There  is  pot  anytfati« 
obligatory  or  compulsory  about  this  resolution.  It  is  merely 
a  permissive  proposition. 
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Any  compact  drawn  up  between  one  or  more  States  would 
probably  be  drawn  up  for  a  term  of  years  and  would  un- 
doubtedly provide  a  reservation  permitting  any  one  of  the 
parties  to  the  compact  to  withdraw  under  certain  condi- 
tions, any  compact  entered  into  between  the  States  would, 
after  ratification  by  the  legislatures  of  the  States  involved, 
reqvure  flnal  approval  of  Congress  thereafter. 

Mr  Speaker.  I  understand  this  movement  had  its  origin 
back  sometime  m  1931.  when  the  now  President  of  the 
United  States  waa  Governor  of  the  State  of  New  York,  and 
■everal  of  the  SUtes.  through  their  represenUtives  or  com- 
missioners, held  a  conference  m  the  State  of  New  York. 
After  discusaitm  on  this  matter,  a  movement  was  started  to 
bnnc  about  a  greater  uniformity  of  laws  governing  the  re- 
lationship of  employer  and  employee.  Later  In  1933  a  simi- 
lar conference  was  held  In  Massachusetts.  This  resolution 
Is  the  result  of  a  conference  held  by  .seven  States,  five  New 
England  States  azid  New  York  and  Pennsylvania. 

Of  course.  In  the  highly  Industrialized  States  the  labor 
laws  and  the  industrial  regulations  are  more  severe  than  in 
the  SUtes  which  have  only  recently  become  industrialized. 
During  the  depression  this  situation  has  been  accentuated. 
We  have  had  a  migration  of  factories  from  State  to  State, 
seeking  the  States  that  had  the  most  lenient  labor  condi- 
tions. Obviously  that  puts  the  State  with  the  more  severe 
regulatory  laws  at  a  disadvantage.  It  will  have  a  tendency 
to  lower  the  standards  in  that  State  in  its  desire  or  necessity 
to  try  to  compete  with  States  that  have  lenient  labor  regu- 
lations. The  result  will  be  that  the  State  having  the  lenient 
regulations  will  further  lower  Its  standards,  and  our  whole 
economic  situation  will  be  affected  thereby. 

This  legislation  merely  provides  the  opportunity  for  the 
States  to  get  together  to  make  agreements  concerning  labor 
laws,  and  then  the  resolution  provides,  if  the  States  so  desire, 
they  may  ask  the  President  of  the  United  States  to  assign 
a  representative  to  meet  with  them  while  these  agreements 
are  being  negotiated. 

Mr    CULKIN.     Will  the  gentleman  yield? 

Mr.  MEALEY.     I  yield  to  the  gentleman  from  New  York. 

Mr.  CULXIN.  Do  these  compacts  or  agreements  between 
the  representatives  of  the  different  States  have  to  go  back 
to  the  legislatures  of  those  States? 

Mr.  HEALEY.  Yes.  They  will  have  to  be  ratified  by  the 
legislatures  of  the  various  States  affected. 

Mr.  CULXIN.  In  other  words,  ultimately  the  agreement 
between  the  representatives  of  those  States  will  be  written 
into  the  statute  laws  of  the  States  affected? 

Mr.  HEALEY.  That,  In  my  opinion,  will  be  the  ultimate 
result,  after  the  respective  State  legislatures  ratify  any  such 
compact  and  Congress  subsequently  approves. 

Mr.  CULKIN.  And  this  is  simply  a  preliminary  step  look- 
ing to  that  exkl. 

Mr  HEALEY.  Of  course,  this  Is  a  preliminary  step.  If 
they  enter  into  a  compact,  the  legislatures  of  the  variou.s 
States  will  have  to  enact  legislation  which  will  take  care  of 
the  situation,  and  then  the  whole  matter  Is  brought  back  to 
Congrcaa  for  its  approval 

Mr.  BOILEAU.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  HEALEY.     I  yield. 

Mr.  BOILEAU.  I  notice  In  reading  the  resolution  it 
states  that  the  agreement  must  be  approved  by  the  State 
legislatures. 

Mr.  HEALEY.    Yes:  that  is  true. 

Mr.  BOILEAU.  It  does  not  say  anything  about  approval 
by  the  Governors.  Is  It  the  gentleman's  understanding  that 
the  lang\iage  "  api;xt>ved  by  the  legislatures  "  practically  as- 
sumes the  enactment  of  the  law  and  approval  by  the  Gover- 
ZKirs  of  the  States? 

Mr.  HEALEY.  That  would  be  determined  by  the  provl- 
tloos  of  the  constitutions  of  the  States  involved.  I  think  the 
Ooremors  of  the  States  affected  would  be  authorized  to 
deJegata  repreaentatlves  to  draw  up  these  compacts,  to  iiit  in 
at  these  deliberations,  and  such  represi^ntatives  would  bring 
back  the  compact.  11  they  had  agreied  upon  it,  and  the  legis- 
lature would  then  act. 


Mr.  BOILEAU.  And  that  compact  must  be  approved  by 
the  lrg..slatures? 

Mr    HEALEY.     Yes. 

Mr  BOILE.^U.  And  doos  not  the  gentleman  also  antici- 
pate it  would  have  to  be  approved  by  ihe  (jovemors? 

Mr.  HEALEY.  I  a.ssurae  that  would  follow,  depending  on 
the  constiiution-s  of  the  States  Involved. 

Mr  CULKIN.  I  have  assumed  that  Is  the  language,  al- 
though I  have  not  had  an  opportunity  to  go  into  that  phase 
of  the  matter 

Mr.  HE.^LEY.  The  arranaement  provides  for  approval  by 
the  Icgi-slaUires  of  the  variou-s  States  affected. 

Mr  BOILEAU  A-s.sumin>{  that  the  legislature  approved 
it  and  the  Governor  did  not  sign  it 

Mr  HEALEY  The  State  constitution  would  control  that 
situation. 

Mr   MOTT      Mr.  Speak-.T.  will  the  gentleman  yield? 

Mr    HEALEY      Yes 

Mr  MOTT  Is  it  proposed  under  this  bill  for  certain  per- 
sons to  be  delegated  by  the  Governor  to  actually  make  a 
compact  or  a  contract  which,  upon  ratification  by  the  legis- 
latures, wiU  be  bmding? 

Mr  HEALEY.  No.  It  would  not  be  bmding  until  after 
ratification  by  the  leguslatures  of  the  States  affected  and 
after  the  con.sent  of  Congre.ss. 

Mr  MOTT  Let  me  carry  that  a  httle  further.  Suppose 
the  commi.s.sion  delegated  by  the  Governors  of  two  States 
actually  made  a  compact  on  a  certain  subject  and  it  was 
approved  by  the  legislatures,  would  that  in  itself  have  the 
effect  of  law? 

Mr.  HEALEY      Not  until  final  action  by  Congress. 

Mr.  MOTT      I  mean,  under  this  bill. 

Mr.  HEALEY.  Under  thi.s  bill,  it  will  be  necessary  for  the 
ratification  by  the  various  legLslatures  afTected  of  the  agree- 
ment and  then  it  would  necessitate  the  consent  of  Congress. 

Mr.  MOTT      Under  thi.s  bill'' 

Mr.  HEALEY.     Under  IhLs  bill. 

Mr.  MOTT  This  bill.  I  understood,  gives  permission  in 
advance. 

Mr.  HEALEY.  It  gives  permission  to  enter  Into  nego- 
tiations and  when  the  negotiations  are  completed  and  a 
compact  is  agreed  upon,  it  will  require  the  final  consent 
of  Congress. 

Mr.  MOTT.  Is  there  any  law  or  .series  of  laws  on  a  par- 
ticular subject  that  the  legislatures  of  two  States  can  enact 
without  authority  of  this  bill  or  without  violating  the  pro- 
visions of  the  Constitution?  In  other  words,  would  it  not 
be  possible  to  do  the  same  thing  at  present  without  this  law? 

Mr.  HEALEY.  No  compact  or  agreement  can  be  entered 
mto  between  the  various  States  without  the  approval  or 
Congress,  under  the  Con.stitution. 

Mr.  MOTT.  I  understand  that,  but  why  Is  a  compact  or 
contract  necessary? 

Mr    HEALEY.     In  order  to  be  a  binding  agreement. 

Mr.  MICHENER.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr    HEALEY.     Yes. 

Mr.  MICHENER.  Fundamentally,  under  the  Constitution, 
no  State  can  enter  into  an  agreement  with  one  or  more 
States  without  the  consent  of  Congress. 

Mr  MOTT  I  understand  that.  I  may  say  to  the  gentle- 
man that  we  are  doing  that  m  the  States  of  Oregon  and 
Washington  in  regard  to  legislation  on  fisheries  without  any 
violation  of  the  Constitution  and  without  any  trouble  what- 
ever. 
I       Mr.  HEALETY.     You  have  an  understanding  in  that  case. 

Mr.  MOTT.  After  the  legislatures  meet,  they  simply  send 
conferees  from  one  State  or  the  other  and  they  decide  upon 
what  fisheries  legislation  ought  to  be  put  into  effect  on  the 
rivers  separating  the  States. 

Mr    MICHENER.     That  is  a  gentleman's  agreement. 

Mr.  HEALEY.  You  have  an  understanding,  but  not  a 
binding  agreement. 

Mr.  MOTT  It  is  not  a  binding  agreement,  and  we  do  not 
need  iV  We  just  go  ahead  and  pass  the  legislation  we  want 
to,  and  the  other  State  does  the  same  thing. 


fbere  wfli  be  aomethfng 


Mr.  MICHENER.    Tn  tfib 
binding. 

Mr.  WOOD.    Mr.  Speaker,  will  the  gfntlpman  yldd? 

Mr.  HEALEY.    I  yield  to  the  genttemaa  from  Mlssoori. 

Mr.  WOOD.  This  is  a  very  unique  tegJslative  proposal. 
I  should  like  to  ask  the  gentleman.  In  case  a  group  of  States 
had  entered  into  a  compact  and  then  the  Congress  had  to 
approve  the  compact,  say.  on  chlld-iabor  fegislatron  or  re- 
.stricting  the  hours  of  labor  of  women.,  and  the  Congress 
would  approve  the  compact  entered  into  by  and  between  a 
number  of  States,  then  tn  accordance  wtth  this  proposed 
Legislation.  If  passed,  would  any  State  bave  Hie  right,  after 
Congress  had  approved  this  compact,  or  would  any  of  the 
States  that  are  parties  to  the  compact,  have  the  authority 
in  succeeding  sessions  of  the  It^istaituTe  to  enact  legislation 
that  was  not  in  conformity  with  the  compact? 

Suppose  it  was  the  8 -hour  day  for  women  In  7  or  8 
States,  then  would  any  State  which  had  a  part  in  that  com- 
pact have  the  right  at  the  next  session  o£  the  legldature  to 
enact  legislation  that  would  either  increase  or  decrease  the 

restriction?  *   *».  * 

Mr.  HEALEY.  If  States  entered  Into  a  compact  that 
would  l>e  binding  on  them,  then,  in  my  opinion,  no  future 
legi.slature  could  enact  laws  which  would  In  effect  destroy  the 
compact. 

Mr  WOOD.  I  am  not  an  attorney,  but  I  seriously  question 
the  constitutionality  of  tt,  because  ft  luteifeies  with  State 
rights.    I  think  it  is  a  very  dangerous  piece  of  legislation. 

Mr.  McCORMACK.  Will  the  gentleman  yield?!  am  the 
author  of  this  bill,  and  I  want  to  say  that  there  seems  to  be  a 
complete  misunderstanding.  The  gentleman  Is  no  more  a 
friend  of  labor  than  I  am,  and  I  do  not  want  him  to  go  off 
half-cocked. 

Mr.  WOOD.    I  am  not  going  off  hatf-cocfced.    I  simply 
wanted  to  know  who  is  the  sponsor  of  the  bill,  and  I  want 
to  know  what  the  effect  of  the  bill  would  be. 
Mr.  DONDERO.    WiU  the  gentleman  yirid? 
Mr.  HEALEY.    I  yield  to  the  gentleman. 
Mr.  DONDERO.    Is  there  anything  in  the  bill  that  would 
permit  a  State  to  with<toaw  from  the  cempact? 

Mr.  HEAI^Y.    That  would  be  according  to  the  agreement 
entered  into.    If  the  agreement  provided  lor  a  length  of 
time  for  the  compact  to-  be  enforced.  It  prebably  would  pro- 
vide a  method  of  withdrawal. 
Mr.  MICHENER.    Wdl  the  gentlwnaB  yield? 
Mr.  HEALEY.     I  yield. 

Mr   MICHENER.    Tlwre  is  notfiiog  fti  IWs  e«cept  that  if 
these  States  want  to  enter  into  an  agreement  they  submit 
the  request  to  Congress  that  they  may  be  permitted  to  get 
tofrether  and  work  out  the  agreement,  and  after  they  work  It 
out  thev  bring  it  back  to  Congress  and  Congress  determines 
whether  or  not  it  wants  to  give  «»  consent  to  the  compact. 
Mr.  HEALEY.    That  i&  troft. 
Mr.  LEHLBACH.    Will  the  gentleman  yield? 
Mr.  HEALEY.     I  yield. 

Mr.  LEHLBACH.  The  gentleman  h»»  stated  that  if  the 
legislation  passed  by  the  States  is  in  desogattan  of  the  com- 
pact that  it  would  be  invalid. 

Mr.  HEALEY.  I  did  not  intend  such  a  flat  statement,  but 
it  is  my  opinion  that  sabsequent  leglslatiOB  would  not  have 
the  effect  of  vitiating  the  agreement. 

Mr.  LEHLBACH.  If  the  kgialaitun  of  a  State  that  was 
a  party  to  the  compact  passes  legifilatkw  contrawaning  the 
terras  of  the  compact,  how  could  the  terms,  be  oiforced? 

Mr.  HEALEY.  That  wiU  be  a  qucstistt  for  the  courts  to 
determine. 

Mr.  BOILEAU.  It  seems  to  ns  thak  11  the  agreement 
becomes  binding  we  will  be  setting  up  an  organic  law 
which  is  more  organic  than  the  Constttutlon  as  method  of 
amendment. 

Mr.  HEALEY.  I  think  the  gentleman  should  understand 
that  these  agreements  may  provide  methods  of  amendment 
and  also  for  withdrawaL  I  am  satisfied  that  the  agreements 
wiU  not  be  entered  into  unless  they  provide  some  measure 
to  take  care  of  the  matter  the  gentleman  firan  Wisconsin 
[Mr.  BoiLEAU]  has  in  mind. 


Mr.  PERKINS.    Is  It  mot  true  that  tM»  resolatkm  &om 

not  really  confer  any  pcmer  upon  the  States  tbaX  tbey  have 
not  at  the  present  time? 
Mr.  HEALEY.    That  Is  true. 

Kr.  PERKINS.    And  Is  tt  not  atoo  true  that  the  purpose 
of  this  is  really  expressed  in  section  2,  thMt  the  President 
may  designate  a  representative  eft  the  Federal  Qovenanent 
to  cooperate  in  the  making  of  their  compact? 
Mr.  HEAUEY.    Tliat  is  true. 

Mr.  PERB3NS.  In  answer  to  the  eaaOeman  from  Wis- 
consin [Mr.  Ban-KAU],  if  two  States  now  enter  Into  a  treaty, 
unless  it  is  provided  in  the  treaty  tbnt  they  can  withdraw 
therefrom,  they  are  bouxid,  so  this  confers  no  ether  power. 
The  States  have  now  the  power  to  enter  Into  treaties  with 
each  other,  and  thoee  treaties  are  not  bindtog  untS  approved 
by  the  Congress. 
Mr.  HEALEY.    That  is  true. 

Mr.  DINOELL    Mr.  Speaker,  wll  ttie  gentleman  yteW? 
Mr.  HEALEY.     Yes. 

Mr.  DINGELL.  Why  Is  tl»  bill  Bnrited  speelflcally  to 
labor  compacts? 

Mr.   HEALEY.    Of  course  other  matters  may  be  later 
dealt  with  by  iK*oper  legislation.    Tliere  have  been  many 
cases  where  States  have  entered  toto  compacts  concerning 
boundary  lines  and  other  matters.    Thfe,  I  believe,  is  the 
first  time  that  legislation  has  been  introduced  affecting  labor 
questions. 
Mr.  LEHLBACH.    Mr.  Speaker,  I  rise  to  a  point  of  order. 
The  la'EAKER.    The  gentleman  wfll  state  it. 
Mr.  LEHLBACH.     It  is  evident  that  this  is  a  matter  that 
is  not  very  well  understood  by  the  Mtembers  present.    I 
make  the  point  of  order  that  there  is  no  quorum  present. 
I  think  the  Membta^  of  the  House  ought  to  be  present. 
Mr.  O'CONNOR.    Mr.  Speaker,  I  move  thai  the  House  do 

now  adjourn. 

Mr.  McCORMACK.  Mr.  Speaker,  will  the  geatleman  from 
New  Jersey  withhold  his  point  of  order? 

Mr.  LEHLBACH.  The  gentleman  from  New  York  maves 
that  the  House  do  now  adjourn. 

Mr.  McCORMACK  There  is  some  question  I  think  can 
be  explained  very  easily.  I  hope  the  gentleman  will  not 
press  his  point  of  order.  I  certainly  would  not  do  it  with 
reference  to  him. 

Mr.  LEHLBACH.  In  view  of  my  consideration  and  esteem 
for  the  gentleman  from  Massachusetts,  Effr.  Speaker,  I  with- 
draw the  point  of  order.  _,  »». 

Mr.  HEALEY.    I  am  going  to  yield  to  the  author  of  the 

bill  now. 

Mr.  DINGELL.  Has  the  committee  taken  mto  considera- 
tion the  possibility  of  authorizing  compacts  pertaining  to 
certain  features  of  social  legislation  where  It  might  be  of 
advantage  between  States  to  enter  Into-  a  compact? 

Mr.  HEALEY.  The  committee  conactered  only  the  mat- 
ters that  are  contained  in  this  bill. 

Mr.  EONGELL.  Does  the  gentleman  realize  that  we  are 
goiiw  to  have  all  of  these   pensions  and  unemployment 

insurance?  

Mr.  DUFFEY  of  Ohio.    The  several  States  of  toe  Union 

now  have  the  rigbt  to  enter  intO'  compacts,  whleh  must  be 

submitted  to  the  Congress,  under  our  Federal  Constitution. 

Mr.  DINGELL.    Why  in  this  Inatanee  provide  for  this 

special  thing?  ,„ 

Mr.  HEALEY.  This  Is  a  simple  propesitioft.  We  are 
encouraging  negotiaUons  of  compacts  by  the  various  States 
to  the  end  that  the  standard  of  Uving  may  be  generally 

advanced.  ^    .^  ^  ^  ^         j      .i 

Mr.  DINGELL.    I  have  no  objection  to  It,  bnt  I  wondered 

about  the  underlying  cause  or  reason  fwr  it. 

The  SPEAKER.  The  time  of  the  gentleman  fcom  Massa- 
chusetts has  expired  ^  _,  ,^  .      ^w.«. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker.  I  yield  5  mtmites 
to  the  gentleman  from  Massachusetts  LMr.  McCoemackI. 

Mr.  McCORMACK.  Mr.  Speaker,  I  want  to  address  my- 
self to  my  friend  from  Missouri  fMr.  Wood  J.  It  Is  to  con- 
vey to  the  gentleman  what  the  rMoiution  contains.  Sev- 
eral States  now  have  the  right  to  enter  into  negotiations 
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and  t  .n'.pact.s.    This  Is  nothing  new.    ThLs  bill  does  not  and 
can .10     hxnxe  existing  constitutional  law.     The  procedure 
is  fur  th  •  le>;:>latures  of  two  or  more  States  to  pass  special 
act-s    a..-bor:/:nK   commi>vs-o:.ors    to    b€-   appointed    to   enter 
Into  nw  r.ationa  with  each  other  on  i  particular  question 
In  thf  pa-;t  the  usual  .-ubject  has  been  a  matter  of  bi^mdary 
hne  or  .vach  as  the  Port  Authority  of  Hew  York  City,  where 
New   Jc;  ;ey   and  New   York   have  entered  Into   a  compact 
re.p-r.i.K'  N^w  York  Harbor.     New  Yxk  Harbor  Is  In  two 
Stft"^-    Hiid  ihey  had  to  do  that,  in  c-rder  that  the  u.5e  of 
the  haro»;r  might  be  consistent  with  th:r  best  Interests  of  the 
two  St.'Urs.  and  the  cities  borderins?  thereon.     In  th?  past 
thecc  cniipacts  have  been  confined   to   such  limited  qucs- 
Uor: .      Back  a  few  years  ago  five  of  the  six  New  England 
State's.  Nt  w  York,  and  Penn.>ylvania  entered  into  negotiations 
respi  <►;:!»?  a  pact  relating  to  some  of  the  problems  pertaining 
to  en-.pli'ver  and  employee,  to  try  to  bring  about  uniform  laws 
In  these  Stales  with  reference  to  the  subject  considered  and 
with  rrf-rer.ce  to  which  thtre  was  crmmunity  of  interest 
That   right   exists   now   under   the   Constitution.     However, 
whe:'.  tu'uotiations  are  concluded  this  compact  must  go  back 
to  the  leci^latures  of  the  several  States,  to  have  It  ratified, 
and  having  been  ratified,  then  the  States  have  to  come  to 
Congre.s3  and  Congress  has  to  in  turn  ratify  the  compact. 
Thi.--.  r.\solution  does  not  chJinge  the  law  at  all.     The  only 
thini?  It  does  is  to  enable  such  States  en  matters  relating  to 
erarlryf-r  and  employee  to  aisk  the  FeJeral  Clovernment  to 
send  a  representative  to  s:t  in  on  the  negotiations.     That  is 
what   this   resolution   means.     It  means   nothing   more.     It 
mean.s  nothing  less. 
Mr    WOOD.     Will  the  gentleman  yield? 
Mr.  McCORMACK.     I  yield. 

Mr.  WOOD.  The  gentleman  says  this  does  not  change 
the  present  law  whatsoever. 

Mr.  McCORMACK.  The  present  constitutional  law. 
Mr  WOOD.  Then  why  the  Introduction  of  this  bill"*  I 
will  have  to  disagree  with  the  gentleman.  It  has  Just  been 
explained  if  a  group  of  States  should  enter  into  a  compact 
It  wouJd  have  to  be  ratified  by  Congre5.s,  and  that  after  Con- 
gress had  ratified  this  compact,  no  State  would  have  au- 
thority, m  a  subsequent  session  of  the  general  assembly,  to 
propose  legislation  that  was  not  in  accord  with  this  pact. 

Mr.  McCORMACK.  This  Is  what  happens:  Each  State. 
of  course.  In  its  compact  reserves  to  itself  certain  rights.  It 
makes  reservations.    This  Ls  nothing  new. 

Mr.  WOOD.  Is  not  the  gentleman  willing  to  trust  this  to 
the  States?  Is  it  necessary  to  have  Con^e.-^s  ratify  these 
imcts  and  tie  the  hands  of  the  States  so  that  they  cannot, 
after  entering  into  the  pact,  suggests  legislation  not  in  con- 
formity with  the  pact? 

Mr.  McCORMACK.  We  do  not  change  the  existing  law 
now.  The  present  Constitution  requires  that.  There  is  no 
change  in  this  resolution. 

Mr.  WOOD.    Then  why  the  introduction  of  this  bill? 
Mr.   McCORMACK.    The  introduction  of  this   bill  is  to 
Inspire. 

Mr.  WOOD.    Oh.  that  is  it? 

Mr.  McCORMACK.  Yes.  The  Introduction  of  this  bill  is 
to  enable  States  entering  into  negotiations  on  matters  relat- 
ing to  employer  and  employee,  to  ask  the  Federal  Govern- 
ment simply  to  send  a  representative  there  to  confer,  so 
that  they  may  sit  In  on  the  negotiations.  What  is  wrong 
with  that?  This  compact  has  to  go  to  Congress  sooner  or 
later.  It  la  proper  to  have  representatives  of  the  Federal 
Government  sit  in  if  the  SUtes  request  it. 
Mr.  CHURCH.  Will  the  gentleman  yield? 
Mr.  McCORMACK.     I  yield. 

Mr.  CHURCH.  The  gentleman  says  It  must  come  back  to 
Congress.     Where  are  the  words  in  this  bill  which  require 

that? 

Blr.  McCORMACK.  To  b«jgin  with,  the  Constitution  re- 
quires it.     Section  3  of  this  bill  provides: 

No  such  compact  or  »gr«rincnt  sluUl  b«-  binding  or  obligatory 
upon    aay    8t*l«   a    parly    thereto    unless    hn<\    untU    it    has    been 


approved  by  the  le(fls!atur««  of  each  of  the  pr.ates  whow  af.vnt  \s 

riMi'rn  p'.\''-<1   by   IJie   •-».  rin.s  of   tne  cotufuict   or  ta^'rwu.eiit   imJ   by 
•lie  Co:;(i.is.s. 

Tlie  SPEAKER.  The  time  of  the  'gentleman  from  Massa- 
chu.^otts  iMr.  McCoRM.^cK]  ha.s  cxp.rcd. 

Mr.  oUMNrlRo  ot  Texas.  Mr.  Speaker.  I  yield  the  gen- 
tltinan  from  Ma.s.';achusetts  2  additional  minuter. 

Mr  WOOD.  I  .should  like  to  ask  the  gentleman  a  ques- 
tion. 

Mr.  MARC.\NTOMO      Will  the  gentleman  yield? 

Mr.  McCORM.\CK.     I  yield. 

Mr.  MAPvCANTONIO.     Ls  section  3  part  of  the  law  now? 

Mr.  McCOIiMACK.  It  is  a  part  of  the  constitutional 
law.  yes.  If  several  States,  throui:h  their  legislatorej. 
authorize  com.m.s..ioiiers  on  a  particular  subji-ct.  when  they 
meet  they  ran  .simply  .^ay  to  the  Department  of  Labor.  "  We 
-should  like  to  have  you  send  a  representative  here." 

Now.  my  friend  .sptikt^  about  ;:ociil  legislation.  This  Is 
related  to  employer  and  employee.  Several  industrial  States 
might  have  many  things  in  common  with  one  another.  It  is 
a  threat  Iff i>^!ative  f^c'.d  wht-reby  in  the  future  State  rights 
can  be  pre.>er\*»d  against  encroacliment  by  the  Federal  Gov- 
ernment. Thty  may  ne!;otiate  a  comj.'act  to  arrive  at  uni- 
form asreenitnt  as  to  what  the  law  uf  each  State  shall  be 
with  relation  to  a  particular  subject  wiUi  proper  reserva- 
tions. 

Mr.  WOODRUFF.     Will  the  gentleman  yield? 

Mr.  McCORMACK.     I  yield. 

Mr.  WOODRUFF.  Does  this  bill  provide  that  a  Federal 
representative  will  not  be  sent  to  tht-  States  unless  asked  for 
by  the  States? 

Mr.  McCORMACK.     Exactly. 

Mr.  WOODIiUFP      Tlien.  the  bill  ought  to  become  a  law. 

Mr.  McCORMACK.  Exactly.  That  is  the  only  thini?  in 
this  bill.  The  only  purpt;)se  is  to  permit  it.  It  does  not 
change  the  existing  law  one  iota.  This  does  not  slop  the 
.several  States  from  having  negotiatKMis  and  entering  into  a 
compact  on  a  social  matter.  It  do^s  not  stop  agricultural 
States  from  considt-nng  agricultural  problems.  As  far  as 
this  bill  Is  concerned,  it  permits,  upon  request,  a  Federal 
representative  to  attend. 

The  SPEAKER.  The  time  of  the  gentleman  from  Massa- 
chusetts (Mr.  McCORMACK  1  has  again  expired. 

Mr.  SL^MNERS  of  Texas.    Mr.  Speaker,  I  move  the  previous 
que.stion  on  the  passage  of  the  joint  resolution. 
{      The  question  was  taken;  and  on  a  division  "demanded  by 
I  Mr.  WcxjD)  there  were — ayes  36,  noes  53. 

Mr.  LEHLBACH.     Mr.  Speaker,  In  view  of  the  fact  that 
it  Ls  obvious  from  the  vote  on  the  previous  question   that 
Members  desire  further  discussion.  I  make  the  point  of  order 
;  of  no  quorum. 

ADJOURHMENT 

'       Mr.  O'CONNOR.     Mr.  Speaker.  I  move  that  the  House  do 

!  now  adjourn. 

The  motion  was  agreed  to;  accnrdingly  <at  4  o'clcKk  and  50 
minutes  p.  m.».  the  House,  pursuant  to  its  order  herttofore 
entered,  adjourned  until  tomorrow.  Thursday.  March  7.  1935. 
at  11  o'clock  a.  m. 


COMMITTEE  HEARINGS 

COMiriTTEI   ON   THK   DISTRICTT   Of   COLUMBIA 

The  Subcommittee  on  .Judiciajy  of  the  Committee  on  the 
District  of  Columbia  meets  Tlnirsday.  March  7.  at  10:  30  a.  m., 
room  345,  old  House  Office  BuP.dmg,  to  con.<^ider  bills  'H.  R. 
5809  and  H.  R.  5850  >  providing  for  amendment  of  the  liquor 
law. 

coMMmri  ow  imnnRATiow  awd  natuh.\lizatioh 

Continue  hearings  Thursday,  March  7,  10  a.  m..  room  445. 
old  House  Office  Building,  on  bills  providing  for  restriction 
I  of  habitual  commuting   of   aliens   from   foreign   contiguous 
I  territory. 


EXECUTIVE  COMMUNICATIONS.  ETC. 
Under  clause  2  of  rule  XXIV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 
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251.  A  eomtDMnication  fictMn  tbe  PrecUenft  o(  the  United 
States,  tr&nsntttlng  •ctaedules  a(  daims  UKNmtiQg  to 
$3S1,0«5j63.  allowed  by  the  Oenenl  AeooonttBC  Office,  as 
covered  by  oertmcates  of  settlement,  the  nombers  of  which 
are  shown  in  the  first  cohimnw  of  such  ichedules,  under 
appropriations  the  balance  of  which  have  be«i  carried  to 
the  surplus  fund  under  the  pcxmsiooB  of  section  S  of  the 
act  of  June  20,  1874  (U.  8.  C,  title  31,  sec  713> ,  and  for  the 
services  of  the  several  departaoents  and  independent  offices 
<H.  Doc.  No.  122) :  to  the  Committee  on  AppropriationB.  and 
ordered  to  be  printed. 

252.  A  oommunication  from  the  Preeklrat  of  the  United 
States,  transmitting  a  list  of  Judgments  rendered  by  the 
Court  of  Claims  and  which  require  an  approprtation  fw 
their  payment,  amounting  to  $165,803.06  (H.  Doc.  No.  123) ; 
to  the  Committee  on  Approprtataons,  and  ordered  to  be 
printed. 

253.  A  communicatkm  from  the  Presidexit  of  the  United 
States,  transmitting  three  supplemental  estimates  of  aj^ffo- 
priations  for  the  Post  Office  Depaitment  to  piovide  addi- 
tional funds  for  clerks  and  cai iters  at  first-  and  second- 
class  post  offices  and  for  stationery,  etc..  for  the  fiscal  year 
ending  June  30.  1935.  aggregating  $3;04§.eM  <H.  Doc.  No. 
131 1 ;  to  the  Committee  on  Appropriations,  and  ordered  to 
be  printed. 

254.  A  communication  from  the  President  of  the  United 
States,  transmitting  records  of  Judgments  rendered  against 
the  Government  by  the  United  States  district  courts,  which 
require  an  appropriation  for  their  payment  ot  $181,150.74 
« H.  Doc.  No.  124) ;  to  the  Committee  on  Apprqpflatlons,  and 
ordered  to  be  printed. 

255.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  deficiency  estimate  of  appropriation 
submitted  by  the  War  Department  to  pay  a  claim  of  the 
Colt's  Patent  Fire  Arms  Manufacturing  Co.  certified  by  the 
Comptroller  General  of  the  United  States  In  the  sum  of 
$7,082.54  (H.  Doc.  No.  130) ;  to  the  Committee  on  Appropria- 
tions, and  ordered  to  be  printed. 

256.  A  comjoaunicatiOB  from  the  President  of  the  United 
States,  transmitting  schedules  of  claims  allowed  by  the 
General  Aooounting  Office  piusuant  to  certain  private  acts 
of  the  Seventy-third  Congress,  amounting  to  |1,784JJ2 
(H.  Doc.  No.  125) :  to  the  Committee  on  Ajwrcvnlations,  and 
ordered  to  be  printed. 

257.  A  communication  from  the  Presidmt  9t  the  United 
States,  transmitting  a  supplemental  estimate  of  appropria- 
tion for  the  payment  of  claims  allowed  and  oertifled  by  the 
General  Accounting  Office  for  interest  on  aooounts  with- 
held from  claimants  by  the  Comptroller  Gteieral  of  the 
United  States  in  the  sum  of  $4^15.62  (H.  Doc  No.  126) ; 
to  the  Cammittee  on  Appropriations,  and  ordered  to  be 

printed. 

258.  A  communication  from  the  President  of  the  United 
States,  transmitting  estimates  of  appropriations  subniitted 
by  the  severai  executive  departments  and  independent  of- 
fices to  pay  claims  for  jftmngPt*  to  privately  owned  prop- 
erty, in  the  sum  of  $43.6954»7,  which  have  been  oonsidered 
and  adjusted  under  the  provisions  of  the  act  of  Deoeii^»er 
28,  1922  iH.  Doc.  No.  127) ;  to  the  Committee  on  Appropria- 
tions, and  ordered  to  be  printed. 

259.  A  communication  from  the  President  of  the  United 
SUtes,  transmitting  schedules  of  claims  allowed  by  the 
General  Accounting  Office,  as  shown  by  certificates  of  set- 
tlement forwarded  to  the  'n^easury  Department  for  payment. 
covering  Judgments  rendered  by  the  United  States  district 
courts  against  collectors  of  customs,  amounting  to  $29,601.23 
(H.  Doc.  No.  128) :  to  the  Committee  on  Appropriations, 
and  ordered  to  be  printed. 

260.  A  communication  from  the  President  of  the  United 
States,  transmitting  an  estimate  of  appropriatioDs  sub- 
mitted by  the  Navy  Department  to  pay  claims  for  damages 
by  collisions  with  naval  vessels  in  the  sums  of  $3,777.02 
(H.  Doc.  No.  128) ;  to  the  Committee  on  Appropriations,  and 
ordered  to  be  printed. 
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REPORTS   OF   CJOMMITTKES  ON  PUBLIC   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTTT. 

Mr.  BLOOM:  Committee  on  Foreign  Alfalis.  H.  R.  490L 
A  bill  to  authorize  appropriations  to  pay  the  tumual  share 
of  the  United  States  as  an  adhering  member  of  t^  Interna- 
tional Coimcil  of  Scientific  Unions  and  associated  unitms: 
without  amendment  (Bept,  No.  307) .  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  DRIVER:  Committee  on  Public  Bidldings  and 
Grounds.  H.  R.  6290.  A  bill  to  authorize  acquisUion  of 
land  to  provide  appropriate  means  of  access  to  the  post-office 
building  at  Jonesboro,  Ark.;  without  amendment  (B^t.  No. 
308).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  HILDEBRANDT:  Committee  on  the  Post  Office  and 
Post  Roads.  H.  R.  5640,  A  bill  excepting  the  imposition  of 
demurrage  charged  on  collect-on-dwivery  parcels  exchanged 
between  the  continental  aiid  iafand  possessions;  with  amend- 
ment (Rept.  No.  310).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  KELLER:  Committee  on  the  Library.  H.  B.  837L  A 
bill  to  authorise  an  increase  in  the  aimual  appropriation 
for  books  for  the  adult  blind;  without  amendmwit  (RepL  No. 
311).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BlUiS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTTT. 

Mr.  BETTER:  Committee  on  War  datans.  H.  R.  2106. 
A  hill  to  confer  jurisdiction  upon  the  Court  of  Cteims  to 
hear.  det«Tnine.  and  render  judgment  upon  the  diaim  of  the 
Velie  Motors  Corporation;  without  amendment  (R^t.  No. 
305) .    Referred  to  the  Committe  of  the  Wbtde  House. 

Mr.  BETTER:  Committee  on  War  Claims  H.  R.  tlCL  A 
bill  to  confer  jurisdiction  on  the  Court  of  Cteims  to  hear 
axKl  determine  the  claim  of  A.  C.  Miessler  Co.;  widiout  ssnend- 
meat  (Rept.  No.  306) .  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  HARTER:  Committee  on  Military  Affairs.  H.B.1M3. 
A  bUl  for  the  relief  of  Edgar  H.  Tiber;  without  amend- 
ment <Rept.  No.  309),  Referred  to  the  Committee  of  thi 
Whole  Hoxise. 

Mr.  SWEENEY:  Committee  on  the  Post  Office  and  Post 
Roads.  H.  R.  4036.  A  biD  f or  the  relief  of  Ralph  C.  Irwin; 
without  amendment  (Rept.  No.  312) .  Referred  to  the  Com- 
mittee of  the  Whole  House. 


CHANGE  OF  REFCRSIfCE 

Under  clause  2  of  rule  XXH,  committees  were  discharged 
from  the  consideration  of  the  following  bills,  which  were 
referred  as  follows: 

A  bill  (H.  R.  6266)  for  the  relief  of  Theodore  John  Camp- 
bell; Committee  on  Military  Affairs  discharged,  and  referred 
to  the  Committee  on  Naval  Affairs. 

A  bill  <H.  R.  5633)  for  the  rdief  of  Sarah  Abbott;  Commit- 
tee on  Pensions  disrfiarged.  and  referred  to  the  Committee  on 
Invalid  Pensions. 

PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXH.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CONNERY:  A  biU  (H.  R.  64S0)  to  accord  labor 
proper  opportunity  for  protectitm  <rf  rights  granted  by  the 
Congress,  and  for  other  purposes;  to  the  Committee  on 
Labor. 

By  Mr.  HARLAN  (by  request) :  A  bill  (H.  R.  6451)  provid- 
ing for  the  taxation  of  receipts  of  street  railroad  companies, 
gas  companies,  electric  and  telephone  companies  in  the  Dis- 
trict of  Columbia,  and  for  other  purposes;  to  the  Committee 
on  toe  District  of  Coliunbia. 
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Bj'  Mr.  HOBBS.  A  bill  -  H.  R.  6452'  maJLing  It  unlawful  to 
use  '^.f  n^.a:Ls  to  solicit  or  effect  insurance?  or  collect  and 
trar.  :;:t  ..surance  premiums  m  any  Sta'-e  without  comply - 
in^f  -x.'.ii  the  iii^urance  Laws  thereof .  to  the  Committee  on  the 
Post  Orrico  and  Post  Road^. 

B:-  Mr  v;EST:  A  bill  -H.  R.  6453  •  to  amend  the  act  of  May 
13.  li'Jt.  c-n'.tlrd  "An  act  providing  for  a  study  regarding  the 
equitable  use  cf  the  wa'cri.  of  the  R:d  Grande  ■',  as  amended 
by  t^-»  public  resolution  of  March  3.  1927;  to  the  Committee 
on  Ff  T^ii^T,  AfTa.rs. 

By  Mr  COCHRAN:  A  b.ll  H.  R.  (5454)  to  provide  for  the 
pa>Ti:?r.t  of  veterans'  adj'Lsted-.-ervice  certificates  in  bonds 
of  the  rnited  States;  to  the  Commit' ee  on  Ways  and  Means.  , 

By  Mr.  FERGUSON .  A  bill  H}  R.  6455*  to  provide  for 
the  control  of  flood  water >  m  the  United  States  by  creating 
a  permantr.t  Soil  Erosioa  Service;  to  the  Committee  on 
Flood  Control. 

By  Mr   FORD  of  Callfomia:  A  b;!!    H.  R.  6456)   authoriz- 
ing the  Reconstruction  Finance  Corporation  to  make  direct 
loans    for    emergency    reUef    of    mortgage    indebtedness    on ' 
iTsldential  property,  and  for  other  purposes;    to  the  Com- 
mittee on  Banking  and  Oirrency. 

By  Mr.  GOODWIN:  A  bill  'H.  R  6457)  to  authorize  the 
coinage  of  50-cent  pieces  in  conunemorat.on  of  the  one 
hondred  and  fiftieth  anniversary  of  the  founding  of  the 
city  of  Hudson.  N  Y.;  to  the  Committee  on  Coinage.  Weights, 
and  Meajrures. 

Bv  Mr  HILDEBRANDT:  A  bill  H  R  6458'  to  equah/p 
employroent  conditions  of  substitute  postal  employee.";,  and 
for  other  purposes;  to  the  Committ<-e  on  the  PoAt  Oflice  and 
Post  Roads. 

By  Mr  MEAD:  A  bill  ■  H.  R.  64:91  to  regulate  the  pro- 
cedure for  the  award  of  contracts  bj-  the  Post  Offlce  Depart- 
ment, to  the  Committee  en  the  Pok:  Office  and  Past  KoacLs. 

By  Mr  MERRITT  of  N'W  York:  A  bill  'H  R  8460'  prr>- 
vid.n::  for  commercial  and  industnul  loan.s  to  small  mdiis- 
tiiei;  by  '.he  Reconstruct  .on  Finance  Corporation;  to  the 
Committee  on  Banking  and  Currenry. 

By  Mr.  MORITZ;  A  bill  'H  R.  6461  •  to  increase  the  .sal- 
aries of  chief  clerks  and  clerks.  ei:u>loyees  of  the  railroad 
compan.es;  to  the  Comniittee  on  Interstate  and  Foreign 
Comxnerce. 

By  Mr.  RANDOLPH  by  request):  A  bill  'H.  R  6462) 
to  improve  the  Government  service,  and  for  other  purposes; 
to  the  Comm.ttee  on  the  CT.vil  Service. 

By  Mr  WAD6WORTH:  A  bill  <H.  R  6463'  to  make  fur- 
ther provision  ccncernmg  rhe  method  of  amending  the  Con- 
stitution of  the  United  States;  to  the  Committee  on  the 
Judiciary. 

By  Mr  WELCH:  A  bill  'H.  R.  6464'  to  provide  means  by 
which  certain  Filipinos  can  emigrate  from  the  United  SUtes; 
to  the  Committee  on  Iinnil,;Tation  and  Naturalization. 

By  ByLr.  DrROUZN:  A  bill  iH.  R.  6465)  to  accept  the  ces- 
sion by  the  State  of  Arkansas  of  Ja-isd:cticn  over  ail  lands 
now  or  hereafter  Included  within  the  Hot  Springs  National 
Park.  Ark.,  and  for  other  purposes;  to  the  Committee  on  the 
Public  Lands. 

Also,  a  bill  (H.  R.  S466)  to  modify  the  homestead  laws  and 
to  repeal  certain  provisions  thereof ;  ;;o  the  Committee  on  the 
Public  Lands. 

By  Mr.  DOBBINS:  A  biU  (H.  R.  (J467)  to  classify  certain 
positions  in  the  Railway  Mail  Service,  and  for  other  pur- 
poses: to  the  Committee  on  the  Post  Office  and  Post  Roads. 

By  Mr.  ROGE31S  of  OkLihoma  >by  departmental  request) : 
A  bill  iH.  R.  6463)  to  pnimote  the  development  of  Indian 
arts  arxl  crafts  and  to  create  a  boaid  to  assist  therein,  and 
for  other  purposes;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  GASQUE:  A  biU  (H.  R.  5469'  {,Tantlng  uniform 
pensions  to  widows.  childr?n.  and  dependent  parents  of  per- 
sons who  served  the  Unit<-d  States  in  time  of  i)eace  or  war. 
and  for  other  purposes;  to  the  Ccnnniittee  on  Pensiorw. 

By  Mrs.  NORTON  tby  request);  A  bill  (H.  R.  6470)  to 
provide  for  the  construction  of  jui  cfflce  building  for  the 
recorder  of  deeds  of  the  I>istrict  of  Columbia;  to  the  Com- 
mittee on  Public  Bixildlng.-i  and  Grounds. 


ALso  'by  request),  a  bill  iH.  R.  6471)  to  amend  an  act  of 
C<  ngress  entitltd  'An  art  to  establish  a  Code  of  Law  for  the 
D..^tr.ct  cf  Coiuinb.a  ".  approve'.!  March  3.  1901,  as  amended, 
by  adding  three  new  seciioris  to  be  numbered  802  (a). 
802  'b',  and  3012  'C.  respectively;  to  the  Committee  on  the 
Di-strict  of  Columbia. 

By  Mr  PEITENGILL:  A  bill  (H.  R.  6472'  to  prohibit  and 
to  prevent  the  trude  practices  known  as  "  compulsory  block- 
kKX)king  '  and  '  blind  .selling  "  iii  the  leasing  of  motion- 
picture  films  in  mterstaU'  and  foreign  commerce;  to  the  Com- 
mittee on  Interstate  ar.d  Foreign  Commerce. 

By  Mr.  SANDERS  of  Louisiana:  A  bill  'H.  R.  6473)  to 
provide  for  the  construction  of  a  post-offlce  building  in 
Covington,  La.,  to  the  Committee  on  Public  Buildings  and 
Grounds. 

Also,  a  bill  H.  R.  6474)  to  provide  for  the  construction  of 
a  post-office  building  in  Donald.^onville,  La.;  to  the  Com- 
muiee  on  Public  Buildings  and  Grounds. 

By  Mr  FULMER  A  bill  '  H.  R.  6475)  to  provide  for  the 
establishment  of  .subsistence  homesteads  for  persons  with  low 
income,  and  for  other  purposes;  to  the  Committee  on  Agri- 
culture. 

By  Mr  PARSONS:  A  bill  >H.  R.  6476)  to  amend  the  act 
of  May  18,  1934,  providing  punishment  for  killing  or  a.ssault- 
ing  Pt'd'-ral  officers,  to  the  Committee  on  the  Judiciary. 

By  Mr  COIJJEN;  Re.solution  <H.  R<\s.  151)  to  authorize 
and  empower  the  Secretary  of  the  NavT  to  appoint  a  com- 
mission to  investigate  the  neces.sit.y  of  a  naval  estabLihment 
in  the  Los  Angeles.  Long  Bea»  h.  and  San  Diego  areas  of 
California,  to  the  Committee  on  Naval  Affairs. 

By  Mr  CUIJCIN  Rt-ol-ition  H.  R.-s.  152)  directing  the 
•Administrator  of  the  I*ublic  VV<jrk.s  Administration  to  fur- 
nish cer'ai.n  info.'-mation  to  the  Hoav  of  Representatives; 
to  the  Committee  on  Ways  and  Means. 

By  Mr  I.EMKE  Resolution  H  Res  153'  to  make  H.  R. 
42'18,  a  bill  to  amend  titl"  I  of  an  act  entitled  "Agricultural 
Adjiutment  Act"  'Public.  No.  10,  73d  Cons',  and  to  pro- 
vide additional  relief  by  securing  to  the  farmers  a  minimum 
price  for  apruulrural  commodities  nf  not  le.ss  than  the  cast 
of  production  thereof,  and  for  other  purposes,  a  special 
order  of  business,  to  the  Coinmitteo  on  Rules. 

By  Mr  ROGERS  of  Oklahoma  Re.>olution  '  H.  Res.  154) 
for  'he  appointment  of  a  .vlect  committee  of  the  House  to 
inve.«itKate  .<;p*»rial  Indian  prohlfms;  to  the  Committee  on 
Rules. 

By  Mr  KEIXER  Joint  re.sohition  'H  J  Res.  195'  to  pro- 
vide for  ^he  reapp<rntm"nt  of  Frederic  A.  Delano  as  a  mem- 
ber of  the  Bijard  of  Repents  of  the  Smithsonian  Institution; 
to  the  Committee  en  the  Library 

By  Mr.  DUNN  of  Permsylvania  Joint  Resolution  '  H.  J. 
Res.  196)  proposing  an  amendment  to  the  Constitution  of 
the  United  States  providing  for  propo:;ing  and  ratifying 
amendments  to  the  Constitution  of  the  United  States  by  the 
direct  voice  of  the  people,  to  the  Committee  on  the 
Judiciary 

By  Mr.  DIMOND:  Joint  resolution  (H.  J.  Res.  197)  au- 
thorizing a  preliminary  examination  or  .survey  of  Skagway 
Hartwr.  Alaska:   to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  BACON:  Joint  resolution  iH  J.  Res.  198)  accept- 
ing the  invitation  of  the  Government  of  France  to  the  United 
States  to  participate  in  the  International  Exposition  of 
Paris — Applied  Arts  and  Technique  in  Modern  Life,  to  be 
held  in  Paris.  France,  in  1937;  to  the  Committee  on  Foreign 
Affairs. 


ME?  TORI  AL 

Under  clau.se  3  of  rule  XXII.  a  memorial  was  presented 

and  referred  a.^  follows: 

By  the  SPE.AKER:  Memorial  of  the  LeKi.slature  of  the 
State  of  Oklahoma,  memorializing  Congress  to  amend  the 
Bankhead  Cotton  Control  Act;  to  the  Committee  on  Agri- 
culture. 


PRIVATE  BILLS  AND  RESOLUTIONS 
Under  clause  1  of  rule  XXII.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 
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By  Mr.  ASHBROOK:  A  bill  (H.  R.  6477)  for  the  relief  of 
Tracev  O  Bnen  Potter;  to  the  CommlUee  on  Naval  Affairs. 

By  Mr.  BEAM:  A  bill  (H.  R.  6478)  for  the  reliel  of  James 
W.  Blair;  to  the  Committee  on  Claims. 

By  Mr.  CANNON  of  Wiscaasin:  A  bill  (H.  R.  6479)   for 
the  relief  of  Paul  Brinza.  father  of  the  late  Anton  Brinza 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  6480)  for  the  relief  of  Vincent  Brenner 
to  the  Committee  on  Claims. 

ALSO,  a  bill  (H.  R.  6481)  for  the  relief  of  Andrew  Brenner 
to  the  Committee  on  Claims. 

By  Mr.  CHUT^CH:  A  bill  (H.  R.  6482)  granting  the  Dis- 
tinguished Service  Medal  to  Albert  W.  J.  Joimsen;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  HILDEBRANDT:  A  bill  (H-  R.  6483)  for  the  relief 
of  George  C.  Widlon;  to  the  Committee  on  Claims. 

By  Mr.  HOOK:  A  bill  (H.  R.  6484)  to  provide  for  a  basic 
data  survey  of  the  natural  resources  of  the  Upper  Peninsula 
of  Michigan:  to  the  Committee  on  Mines  and  Ifining. 

By  Mr.  JOHNSON  of  West  Virginia:  A  bill  (H.  R  6485) 
granting  a  pension  to  Clara  I*.  Dolman;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  KNIFFIN:  A  bill  (H.  R.  6486)  granting  an  increase 
of  pension  to  Sarah  Marks:  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  SUTPHIN:  A  bill  (H.  R.  6487)  for  the  relief  of 
the  Hifjh  Clothing  Co..  Inc.;  to  the  Committee  on  Claims. 

By  Mr.  LESINSK3:  A  bill  (H.  R.  6488)  for  the  relief  of 
Wayne  M.  Cotner;  to  the  Conmiittee  on  Claims. 

By  Mr.  McSWAIN:  A  bill  (H.  R.  6489)  for  the  relief  of 
J.  A.  Cobb;  to  the  Committee  on  War  Claims. 

Al.*=c,  a  bill  (H.  R.  6490)  for  the  reUef  of  William  Marion 
Wilcox;  to  the  Committee  on  Naval  Affairs. 

ALso.  a  biU  (H.  R.  6491)  for  the  reUef  of  Prank  Roland; 
to  the  Committee  on  Naval  Affairs. 

By  Mr.  PATTERSON:  A  bill  (H.  R.  6493)  for  the  reUef 
of  S.  K.  Plum;  to  the  Committee  on  Claims. 

.Also,  a  bill  (H.  R.  6493)  granting  a  pension  to  Mary  J. 
Whistler;  to  the  Committee  on  Pensions. 

By  Mr.  PIERCE:  A  bill  (H.  R.  6494)  for  the  relief  of  cer- 
tain counties  in  the  State  of  Oregon;  to  the  Committee  on 
Claims. 

By  Mr.  RANDOLPH:  A  bill  (H.  R.  6495)  for  the  reUef  of 
Frederick  Strahin;  to  the  Committee  on  Military  Affairs. 

By  Mr.  SOUTH:  A  bill  (H.  R.  6496)  authorizing  the  Sec- 
retary of  War  to  award  a  posthximous  Distinguished  Service 
Cro-ss  to  John  H.  Stafford;  to  the  Committee  on  Military 
Affairs. 

Bv  Mr.  WEAVER:  A  biU  (H.  R.  6497)  granting  a  pension 
to  Mrs.  William  B.  Raper,  widow  of  William  B.  Raper;  to 
the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  6498)  authorizing  the  United  States 
Employees'  Compensation  Commission  to  consider  the  claim 
of  O.  Q.  Anderson:  to  the  Committee  on  Claims. 


PETITIONS,  ETC. 
Under  clause  1  of  rule  XXTT,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

2728.  By  Mr.  ROOERS  of  Oklahoma:  Petition  of  R.  M. 
Savage  and  numerous  other  citixens  of  Piedmont.  Ala.,  favor- 
ing House  bill  2856.  by  Congressman  Will  Rocns,  the  Pope 
plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month ;  to  the  Committee  on  Ways  and  Means. 

2729.  Also,  petition  of  Jack  Rudu^;>h  and  numerous  other 
citizens  of  Benton,  Ala.,  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogers!  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2730.  Also,  petition  of  J.  C.  Smith  and  nimierous  other 
citizens  of  Troy,  Ala.,  favoring  House  bill  2856,  by  Congress- 
man Will  Rocnis.  the  Pope  plan  for  direct  Federal  old-age 
penusions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

2731.  Also,  petition  of  O.  W.  Faulk  and  numerous  other 
citizens  of  Tennille.  Troy,  and  Banks,  Ala,  favoring  House 


bill  2856.  by  Congressman  Wnx  Rocns,  tbe  Pope  plan  for 
direct  Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

2732.  Also,  petition  of  O.  E.  Qrover  and  numerous  other 
citizens  of  Glenwood,  Andalusia,  and  Opp,  Ala.,  favoring 
House  bill  2856,  by  Congressman  Wnx  Rocsas,  the  Pope  idaa 
for  direct  Federal  old-age  pensions  of  $30  to  $50  a  month;  to 
the  Committee  on  Ways  and  Means. 

2733.  Also,  petition  of  Flemming  Tlbbs  and  nunwrous 
other  citizens  of  Madison.  Ala.,  favoring  House  bill  2856,  by 
Congressman  Wnx  Rocxas,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2734.  Also,  petition  of  Rev.  J.  E.  Davis  and  numerous  other 
citizens  of  Carbon  Hill  and  Olen  Allen.  Ala.,  favoring  Hoose 
bill  2856.  by  Congressman  Wnj.  Rogexs.  the  Pope  idan  for 
direct  Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Wajrs  and  Means. 

2735.  Also.  peUtion  of  J.  A.  Strlcklin  and  nimierous  other 
citizens  of  Carbon  Hill.  Ala.,  favoring  Hour  l^  2856,  by 
Congressman  Will  Rocns.  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

2736.  Also,  petition  of  O.  W.  Benson  and  nimierous  other 
citizens  of  Jasper.  Ala.,  favoring  House  bill  3856.  by  Con- 
gressman Will  Rocess,  the  Pope  plan  for  direct  FMeral  oW- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2737.  Also,  petition  of  John  McClesky  and  numerous  other 
citizens  of  Jasper.  Ala.,  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Ccunmlttee  on 
Ways  and  Means. 

2738.  Also,  petition  of  R.  H.  Lovelace  and  numerous  other 
citizens  of  Florence.  Ala.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2739.  Also,  petition  of  Web  Richardson  and  numerous 
other  citizens  of  Russellville,  Ala.,  favoring  House  bill  2856. 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Commit- 
tee on  Ways  and  Means. 

2740.  Also,  petition  of  Lee  J.  Luker  and  nimierous  other 
citizens  of  Decatur.  Ala.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2741.  Also,  petition  of  J.  M.  Vest  and  numerous  other 
citizens  of  Hartselle.  Ala.,  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2742.  Also,  petition  of  Albert  Richardson  and  numerous 
other  citizens  of  Rehoboth,  AlberU.  and  Oastonburg.  Ala., 
favoring  House  biU  2856,  by  Congressman  Will  Rooias,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  » 
month;  to  the  Committee  on  Ways  and  Means. 

2743.  Also,  petition  of  Robert  Smith  smd  numerous  other 
citizens  of  Nashville,  Tenn.,  favoring  House  bill  2858.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  <rtd- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  en 
Wasrs  and  Means. 

2744.  Also,  petition  of  F.  H.  Helm  and  numerous  «^her 
citizens  of  Gates,  Tenn.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Wajrs  and  Means. 

2745.  Also,  petition  of  Black  Weatherall  and  numerous 
other  citizens  of  New  Albany  and  Etta,  Miss.,  favoring 
House  bill  2856,  by  Congressman  Will  Rogers,  the  Pope  plan 
for  direct  Federal  old-age  pensions  of  $30  to  $50  a  month; 
to  the  Committee  on  Ways  and  Means. 

2746.  Also,  petition  of  Alfred  J.  Henry  and  numerwis  other 
citizens  of  Pascagoula,  Miss.,  favoring  Houre  bill  2856.  by 
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Wnx  Roens.  riie  Pope  plan  for  direct  ftder&l 
ald-«r  penakxia  of  130  to  $M  a  month:  to  the  Committee  on 
Ways  and  Meon^. 

2147.  Ako.  peUtMn  of  H.  Nicholas  and  nuzno^XLs  other 
dtiaens  of  HarpenrUle,  Miss.,  favorlnjj  House  bill  28i«,  by 
CoacTMsman  Wnx  Rocnu.  the  Pope  plan  for  direct  Federal 
okl-a«e  peiwiona  of  $30  to  $50  a  month;  to  the  Camniittee 
on  Ways  and  Means. 

VHM.  Also,  petition  of  Urn  Cherry  and  mimeroas  c^her 
eittzeu  of  MoClain.  Miss.,  favoring  House  bill  2866.  by  Can- 
Wiu.  Rooms,  the  I*ope  plan  tor  direct  ^sderal  okl- 
of  $30  to  $50  a  mcmth;  to  the  Committee  an 
Ways  £nd  Means. 

2740.  AiBO.  peUtlon  of  O.  W.  lioyd  and  numerous  otJier 
cOLkiis  of  PIcayuBe.  Mias..  favorlns  Houfc  bill  2856.  by  Con- 
iveaaHtan  Will  RoGOia.  the  ]^}pe  plan  iar  direct  Federal  okl- 
^te  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

21M.  Also,  petition  of  Charles  Grlgse  and  nunMrous  other 
Qitiaens  of  Itta  Bena.  Miss.,  tavorinc  House  biU  2856.  by  Coc- 
uniiiaii  Will  Roons.  the  Pope  plan  for  direct  Federal  old- 
ace  pensions  at  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2751.  Also,  pctttkm  of  Mltchel  Stailard  and  numerou.s 
otiwr  citizens  at  Clarksdale  and  Duncan.  Miss.,  fayoring 
Uoose  bill  MSA.  by  ConKreesinan  Will  Rocns.  the  Pope  plan 
for  direct  FMteral  oid-af e  pcsislons  of  $30  to  $50  a  month ;  to 
the  Committee  on  Ways  and  Means. 

9X52.  AbOi.  pettticn  of  Josh  Payton  and  nmneroits  other 
ciUsens  of  Carrollton,  Coila.  and  Oreenvood.  Miss..  faTtnlng 
House  bill  2850.  fay  Congressman  Will  Rocns.  the  Pope  plan 
for  direct  ^derai  old-ace  pensions  of  $30  to  $50  a  month: 
to  the  Committee  on  Ways  imd  Means. 

2TM.  Also,  petition  of  J.  C.  Jones  and  numerous  other  clti- 
zcfks  of  Orenada  and  Duck  Hill.  Miss.,  favoring  House  bill 
aSM.  by  OoDsressman  Will  Rocns.  the  Pope  plan  for  direct 
FMlcial  oid-ase  pensions  of  $30  to  $50  a  month:  to  the  Com- 
mittee on  Wa3rs  and  Means. 

27M.  Also,  petition  of  F.  R.  Taylor  and  numerous  ot2ier 
citiaens  of  Oakdale.  Hattlesburg.  and  Hawthorne.  Miss.,  fa- 
variag  House  bill  2856.  by  Congressman  Wnx  Rocracs.  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month:  to  the  Committee  on  Ways  and  Means. 

2756.  Also,  petition  of  H.  C.  McKenzie  and  numerous  other 
cittaens  of  Bamett.  Miss.,  favoring  House  biU  3856.  by  Con- 
gmsman  Will  Rcmwrns,  the  Pope  plan  for  direct  ftdoral  old- 
ace  prminni  of  $30  to  $50  a  month:  to  the  Cominittee  on 
Ways  and  Means. 

27M.  Aiao.  patitlsni  of  L.  D.  McNieoe  and  numeroiis  other 
cittaens  of  Tremont  and  SmithTllle.  Miss.,  favorinc  House 
fciil  2888.  hsr  Concreannan  Wnx  Rocias.  the  Pope  plan  for 
direct  Fideral  old-ace  pcosicns  of  $30  to  $50  a  Month;  to 
the  Committee  on  Ways  and  Means. 

2757.  Also,  petition  of  WllUs  Howell  and  nameroas  other 
citlauu  of  UtlcA.  BCisa..  laTorlng  House  bill  2858.  by  Con- 
fTTTi'^"  Wnx  It0<m«.  the  Pope  plan  for  street  Federal  old- 
aca  iMMtfii  of  $30  to  $M  a  Bonth;  to  the  Committee  on 
Ways  and  Means. 

2768.  Also,  petition  of  O.  W.  Davis  and  numerous  other 
citlaena  of  New  Albany.  Mlsa..  favorinc  Hovue  bill  1858.  by 
Coacrssamaa  Will  Rocou.  the  Pope  plan  for  direct  Federal 
tM  MS  pensions  of  $30  to  $50  a  monih;  to  the  Coaunittee  on 
Ways  and  Means. 

3758.  Also,  patition  of  John  Bryat  and  numerous  other 
ciUsens  of  Greenwood.  Miss.,  favoring  House  bill  2858.  by 
Concraasman  Will  Rocibs.  the  Pope  pian  for  direct  Fedo^ 
G^drafl*  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3760.  Also,  petition  of  Mellatha  Hooker  and  numerous 
other  citizens  of  Lexington.  Miss.,  favoring  Hoase  bill  2858.  by 
Congressman  Wnx  Roons.  the  Pope  plan  for  direct  Federal 
old-age  penskms  of  $30  to  $50  a  month ;  to  the  Committee  on 
Ways  and  Means. 

2781.  Aiao.  petition  of  Dennis  B«tskin  and  numerous  other 
citlaeos  of  Buena  Vista  and  HousSan.  Miss.,  favoring  Houae 
bin  2856.  by  Congressman  Wnx  Hogkbs,  the  Pope  plan  for 


direct  Federal  okl-age  pension.s  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

2762.  Also,  petition  of  Tans  Stockton  and  numerous  other 
ci^izen.s  of  Bland,  Lores  Prairie,  and  Bollo,  Mo.,  favoring 
Hoase  bill  2856,  by  Congressman  Will  Rogers,  the  Pope  plan 
for  direct  Federal  old-age  pensions  of  $30  to  $50  a  month; 
to  the  Committee  en  Ways  and  Means. 

2763.  Also,  petition  of  John  Transue  and  numerous  other 
citizcir;  of  Orrick,  Mo.,  favoring  House  bill  2856.  by  Con- 
gressman Wnx  RoGKRS.  the  Pope  plan  for  direct  Federal  old- 
age  pensiofLs  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Mpans 

2764.  Also,  petition  of  Lawrence  Ringland  and  niunerous 
other  citizens  of  Laclede  and  Brookfleld.  Mo.,  favoring  Hoase 
bill  2858.  by  Ccmgressman  Will  Roctas,  the  Pope  plan  for 
direct  Federal  old-age  pension  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

2765.  Also,  petition  of  Harry  Daniel  and  numerous  other 
citizens  of  Scott  imd  Grady,  Ark.,  favoring  House  bill  2856, 
by  Congressman  Will  Rocess.  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month:  to  the  Commit- 
tee on  Way.s  and  Means. 

2766.  Also,  petition  of  Mitec,  Vance  and  numerous  other 
dtiaens  of  Parkdale.  Ark.,  favoring  Hou.'w  bill  2658.  by  Con- 
gressman Will  Roge.^.s.  llic  Pope  plan  for  daect  Federal  old- 
age  pensioiu  of  $30  to  $50  a  month:  to  the  Committee  on 
Ways  and  Means. 

2767.  Also,  petition  of  G.  B.  Clardy  and  numerou.s  other 
citizens  of  Millport  and  EtheLsviIle,  Ala.,  favorinti  Hou.'r  bill 
2866,  by  Congres.sman  Will  Rogers,  the  Pope  plan  for  d  rrrt 
Federal  old-age  pen.sions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Meaii.s. 

2768.  Also,  petition  of  M.  L.  Sales  and  numerous  oth^  cit- 
izens of  Andalufia  and  Gantt,  Ala.,  favorin?^  House  bill  28*36, 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Commit- 
tee on  Ways  and  Means. 

2769.  Also,  petition  of  J.  E  Barnes  and  numerous  other 
citizens  of  Pigeon  Creek.  Camden,  and  Monroeville,  Ala  . 
favoring  Home  bill  2856,  by  Congressman  Will  Rocefs.  the 
Pope  plan  frrr  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

2770.  A1.SO,  petition  of  J.  W.  Myrick  and  numerous  other 
citizens  of  Deatsville.  Ala.,  favoring  House  bill  2856.  by 
Congressmsun  Wnx  RocrRS.  the  Pope  plan  for  direct  Federul 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Conunittee  on 
Ways  and  Means. 

2771.  Also,  petition  of  J.  J.  Henderson  and  numerous  other 
citizens  of  Speigener,  Mount  Creek,  and  Montgomery.  Ala., 
favoring  House  bill  28.58,  by  Congressman  Will  Roglhs.  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month:  to  the  Committee  on  Ways  and  Means. 

2772.  Abo,  petition  of  Earl  Kuykenduil  and  numerous 
other  citi^en.s  of  Alphure'ta  and  Woodstock.  Ga..  favorms 
Hou.se  bill  2856.  by  Congressman  Wnx  Rogers,  the  Pope  plan 
for  direct  Federal  old-age  pensions  of  $30  to  $50  a  month:  to 
the  Committee  on  Ways  and  Means. 

2773.  Also,  petition  of  H.  A.  Reddoch  and  numerous  other 
citizens  of  Troy.  A!a  ,  favoring  House  Wn  2856,  by  Congress- 
man Wn.L  Roceas.  the  Pope  plan  for  direct  Federal  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

2774.  Also,  petition  of  Thomas  Mltchel.  and  numerous 
other  clti-'cns  of  Brantley,  Ala.,  favoring  House  bill  Z856. 
by  Congre-^isman  Will  Rogtss,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Commit- 
tee on  Way?  and  Means. 

1175.  Aisu.  petition  of  W.  IL  Hutchcraft  and  numerous 
other  Citizens  of  Flomaton  and  Pollaid.  Ala.,  favoring  House 
bin  2856,  by  Congressman  Will  Roccas,  the  Pope  plan  fur 
direct  Fedci-.U  old-age  pen.iioiii  ol"  $30  to  $50  a  month,  to  the 
Committee  on  Ways  and  Means. 

2776.  Ali«3.  petition  of  T.  J.  Brown  and  numerous  other 
citisens  of  Peterson.  Ala.,  favoring  House  bill  2856,  by  Con- 
gressman Wnx  RoccKs.  the  Pope  plan  for  direct  Federal 
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old-age  pensions  of  $30  to  $50  a  month;  to  the  Cominittee  on 
Ways  and  Means. 

2777.  Also,  petition  of  Charles  TToddy  and  numerous  other 
citizens  of  Tjnpson  and  Tenaha.  Tex.,  favoring  House  bill 
2856.  by  Con/rressman  Wnx  Rocns.  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month:  to  the  Com- 
mittee on  Ways  and  Means. 

2778.  Also,  petition  of  John  Legate  and  numerous  other 
citizens  of  Cerro  Gordo,  N.  C.  favoring  House  bill  2856,  by 
Conrressman  Will  Rocns.  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2779.  Also,  petition  of  D.  A.  Ivey  and  numerous  other 
citizens  of  Fairfield  and  Char.dler,  Tex.,  favoring  House;  bill 
2856,  by  Congressman  Will  Rocns.  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

2780.  Also,  petition  of  Erbmltt  Russell  and  numerous  other 
citizens  of  Eustace,  Tex.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rocns.  the  Pope  plan  for  direct  Federal 
old-ase  pensions  of  $30  to  $50  a  month;  to  the  Cominittee  on 
Way  ^  p.nd  Means. 

2781.  Also,  petition  of  J.  M.  Denison  and  numerous  other 
citizens  of  McKinney,  Tex.,  favoring  House  bill  2856,  by  Con- 
gressman Will  RocKas,  the  Pope  plan  for  direct  Federal 
old-ase  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means, 

2782  Also,  petition  of  Emmitt  Gray  and  numerous  other 
citizens  of  Telephone,  Honey  Grove,  and  Windom,  Tex., 
favoring  House  bill  2856,  by  Congressman  Wnx  Rocns,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month :  to  the  Committee  on  Ways  and  Means. 

2783.  Also,  petition  of  C.  Halliburton  and  numerous  other 
citizens  of  Dilworth  and  Moulton,  Tex.,  favoring  House  bill 
2856.  by  Congressman  Wnx  Rocns,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

2784.  Also,  petition  of  Roger  Reld  and  numerous  other 
citizens  of  Wortham.  Tex.,  favoring  House  bill  2856,  by 
Congressman  Will  Rocns,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Wayr.  and  Means. 

2785.  Also.  peUtion  of  C.  E.  Casey  and  numerous  other 
citizens  of  Tom  Ball  and  Shepherd.  Tex.,  favoring  House 
bill  2856,  by  Congressman  Wnx  Rocxss.  the  Pope  plan  for 
direct  Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

2786.  Also,  petition  of  J.  H.  Moore  and  numerous  other 
citizens  of  Warren,  Tex.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rocns,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2787.  Also,  petition  of  Paul  Boldware  and  numerous  other 
citizens  of  Kamack.  Tex.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rockss,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  nuxith;  to  the  Committee  on 
Ways  and  Means. 

2788.  Also,  petition  of  W.  D.  Murphy  and  numerous  other 
citizens  of  KirbyvUle.  Tex.,  favoring  House  bill  2858,  by  Con- 
gressman Will  Rocns,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2789.  Also,  petition  of  J.  C.  Mater  and  numerous  other 
citizens  of  Seymour.  Miss.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rocns.  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2790.  Also,  petition  of  Will  Smith  and  numerous  other 
citizens  of  Holly  Bluff.  Bflss..  favoring  House  bill  2856.  by 
Congressman  Will  Rogeis,  the  Pope  p^an  for  direct  Federal 
old-ape  pensions  of  $30  to  $50  a  numth;  to  the  Committee  on 
Ways  and  Means. 

2791.  Also,  petition  of  Charley  Block  and  numerous  other 
citizens  of  Pace  and  Clarksdale.  Miss.,  favortng  House  bill 
2856,  by  Congressman  Well  Rocns,  the  Pope  plan  for  direct 


Federal  old-age  pensions  of  $30  to  $50  a  month:  to  the  Com- 
mittee on  Ways  and  Means. 

2792.  Also,  petition  of  Robert  Criss  and  numerous  other 
citizens  of  Alligator.  Miss.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Fednal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2793.  Also,  petition  of  Harrison  Strong  and  numerous  other 
citizens  of  West  Point,  Miss.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogebs,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Cominittee  on 
Ways  and  Means. 

2794.  Also,  petition  of  William  Baldin  and  numerous 
other  citizens  of  Shaw,  Miss.,  favoring  House  bill  2^4.  by 
Congressman  Wnx  Rocns.  the  Pope  plan  fM"  dinct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  smd  Means. 

2795.  Also,  petition  of  Frank  Stemmons  and  numerous 
other  citizens  of  Fayette  and  Rocheport,  Mo.,  favcning  House 
bill  2856,  by  Congressman  Wnx  Rocns,  the  Ptq^e  plan  tor 
direct  Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

2796.  Also,  petition  of  W.  T.  Ghess  and  numerous  other 
citizens  of  Lilboum.  Mo.,  favoring  House  bUl  2856,  by  Con- 
gressman Wnx  Rocns,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Cominittee  on 
Ways  and  Means. 

2797.  Also,  petition  of  Elder  E.  L.  Ganes  and  numerous 
other  citizens  of  Joplin,  Mo.,  favoring  House  bill  2856.  tqr 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2798.  Also,  petition  of  W.  M.  Ballinger  and  nui^erous  other 
citizens  of  Cape  Girardeau,  Mo.,  favcffing  House  bill  2856, 
by  Congressman  Wnx  Rocebs.  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

2799.  Also,  petition  of  R.  E.  Lewis  and  numerous  other 
citizens  of  Rolla  and  Dillon.  Mo.,  favoring  Hmise  Wll  2856, 
by  Congressman  Wnx  Rocns,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  C<Hnmit- 
tee  on  Ways  and  Means, 

2800.  Also,  petition  of  Walter  Dean  and  numerous  other 
citizens  of  Hindman,  Ky..  favoring  House  bill  2856.  by  Con- 
gressman Wnx  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2801.  Also,  petition  of  Robert  Moore  and  numerous  other 
citizens  of  Hanson  and  Slaughters,  Ky.,  favoring  House  bill 
2856,  by  Congressman  Wnx  Rogers,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the  Cwn- 
mittee  on  Ways  and  Means. 

2802.  Also,  petition  of  Moorman  Payne  and  numerous 
other  citizens  of  Sample,  Ky.,  favoring  House  bill  2856,  by 
Congressman  Wnx  Rocers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month:  to  the  Committee  on 
Ways  and  Means. 

2803.  Also,  petition  of  James  Allen  and  numerous  other 
citizens  of  Jefferson  Cotmty,  Ky.,  favoring  House  bill  2856, 
by  Congressman  Wnx  Rogers,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

2804.  Also,  petition  of  Albert  Ferguson  and  numrarous 
other  citizens  of  Jenkins,  Ky.,  favoring  House  bill  2858,  by 
Congressman  Wnx  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2805.  Also,  petition  of  George  Everheart  aiKl  ntimerous 
other  citizens  of  Morganfleld.  Waverly.  and  Spotsville,  Ky., 
favoring  Hotise  bill  2856,  by  Congressman  Wnx  Rocns,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

2806.  Also,  petition  of  Prank  E.  Jordan  and  numerous 
other  citizens  of  Topeka.  Kans..  favoring  House  bill  2856, 
by  Congressman  Wnx  Rogers,  the  Pope  plan  for  direct  Fed- 
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ersi  old-M»  ji— liw  of  $30  to  $S0  a  flBonlh:  to  the  Com-  ' 

mittee  on  Ways  and  Means. 

tUl.  Atso,  patldoo  of  PtiiSlp  Taylor  and  numerous  other 
citiaena  of  Cairo.  IB.,  faTorUig  House  l>ilJ  2t5«.  by  Connresa- 
OMua  Wnx  Roccas,  Om  Pope  pian  for  direct  ^dcraJ  old- 
aflc  pnuions  of  $39  to  $50  a  month;  to  the  Committee  on 
Wajrs  and  Means. 

2S08.  Also,  petition  of  Rodolph  WeLsa  and  numerous  other 
citizcna  of  Oranita  City,  ni.,  favorln<  House  Wll  285$,  by 
COBcrtssaian  Wnj.  Roena,  the  Pope  iilan  for  direct  Federal 
oi^ace  pcnskma  of  $30  Co  $6«  a  month:  to  the  Committee 
on  Ways  and  TAtxna. 

3800.  Also,  petition  of  E.  DaTls  and  nameruiu  other  citlzeii.s 
of  MOrphysboro.  ni..  farorino  House  Mil  2856,  by  Coofrress- 
Wnx  Roacaa,  the  Pope  pian  for  direct  Federal  old-a«e 
ot  $30  to  $60  a  month;  to  the  CoaruniCtee  on  Ways 
and  Means. 

3810.  Also,  petition  of  Nat  Hlnton  and  numerous  other 
dtlacns  of  Baraey.  111.,  favorliis  House  bin  3656,  by  Congresa- 
laan  Wxll  Boasaa.  the  Pope  plan  for  direct  Inderal  old-aoe 
peiKlflna  of  $30  to  $60  a  moath;  to  the  Committee  on  Ways 
and  Means. 

"3811.  Aiso.  petition  of  Everett  Shoemaker  and  numerous  I 
other  cltiaens  of  Alvtn.  111.,  favoring  House  Wll  3856.  by  Con- 
Iti'twinian  Wtu.  Roans,  the  Ptjpe  plan  for  direct  ^deral  old- 
at«  pensions  ef  $30  to  $S0  a  month;  to  the  Committee  on 
Ways  and  Means.  I 

3813.  Also,  petition  of  M  Durden  and  numeroiis  other  citl-  ' 
i9cns  of   Sandersvllle.    Linton,   and   Mitchell.    Ga..    favoring 
Heuee  biD  3856.  by  Congressman  Will  Rogers,  the  Pope  plan 
for  direct  Kderal  oW-age  pensions  of  $30  to  $50  a  month:  to 
the  Committee  on  Ways  and  Means. 

3813.  Also^  petition  of  W.  C.  Burttlne  and  numerous  other 
citizens  of  Ball  Ground.  Daw^onville,  and  Gainesville,  Ga.. 
ra^tjrlTtg  House  bill  2856.  by  Congressman  Will  Rogcts.  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

2814.  Also,  petition  of  W.  L.  Wheeler  and  numeron-s  othfr 
citizens  of  Lawrence-rille  and  Decatur.  Oa..  favorint?  Hoa** 
bill  2856,  by  Congreeaman  Will  Rockrs,  the  Pope  plan  for 
direct  Federal  old-age  pensions  of  $30  to  $50  a  month ;  to  the 
Committee  on  Ways  and  Menns. 

2815  Also,  petition  of  W  E.  Coley  and  numerous  other 
citizens  of  Savannah.  Ga .  favoring  Hotise  bllJ  2856.  by  Con- 
gressman Will  Rogexs.  the  I*ope  plan  for  direct  Pedrral  cld- 
age  pensions  of  $30  to  $50  i  month;  to  the  Committee  on 
Ways  and  Means. 

2816.  Also,  petition  of  Pitinl  Waihngton  and  numerous 
other  citizens  of  Althelmer.  Ark.,  favoring  House  bill  2858.  by 
Concreasman  Wiul  Rocus.  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

2817.  Alao.  petition  of  James  Ricks  and  numerous  other 
citizens  of  Sberrlll.  Ark.,  favoring  House  bill  2856.  by  Con- 
gressman WILL  Rocns,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2S18.  Also,  petition  of  A.  N.  Retter  and  numerous  other 
dtlaens  of  Utile  Rock.  Ark.,  favoring  House  bill  2856.  by 
Congressman  Will  Rogxbs,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month,  to  the  Committee  on 
Ways  and  Means. 

3811^.  Alao.  petition  of  James  Scales  and  numerous  other 
ciUaeoa  of  McQahee.  Ark.,  favoring  Houae  bill  2856,  by  Con- 
grasaoiaa  Will  Rooaia,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  CoounlUee  on 
Waya  aofd  Maan^ 

2t20.  Also,  petition  (rf  R.  F.  Meeks  and  numerous  other 
ciliaena  of  Haoitarg.  Ark.,  favoring  House  bai  2866.  by  Con- 
gressman Will  Roaiaa,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  t«  the  Cooamittee  on 
Ways  and  Momos. 

2m.  Also,  petition  of  Allen  Wills  and  numerous  other 
citiaens  of  Dcraoott.  Ark.,  favoring  Howe  bill  2856.  by  Con- 
gressman Will  Rooaxs.  the  Pope  plan  for  direct  Federal  old- 


pensions  ef  $30  to  $50  a  numth;  to  the  ONnmlttee  on 

Ways  and  Means. 

2832.  Also,  petition  ef  J.  R.  BIsmd  and  numerou-s  other 
citizens  of  Havai^.  Ark.,  favoring  House  bill  2856.  by  Con- 
gressman Will  Rocsks.  tiie  Pope  plan  for  direct  Federal  o*d- 
age  pensions  of  $30  to  $50  a  mouth;  to  the  Committee  on 
Ways  axid  Mean.s. 

3833.  Abo.  petition  oC  Wiley  McRae  and  numerou..  other 
citizens  cf  Waldo.  Ark.,  favonnc  Hcniee  bill  3866  by  Con- 
gressman Will  Rogsks.  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  of 
Ways  and  Means. 

2824.  Also,  petition  of  Benjamin  Wriftht  and  numerous 
other  citizens  of  Waldo.  Ark.,  favoring  House  bill  2%56.  by 
CongTcs.sman  Will  Rogers,  the  Pope  plan  for  direct  Pfederal 
old-age  pensions  of  $30  to  $G0  a  month:  to  the  Committ«« 
on  Ways  and  Means. 

2425  A>o.  petition  of  J.  J  Wikson  and  numerou.'^  othtr 
citizens  of  Ba.ssett,  Ark  .  favoring  Iiouj*e  bill  2856.  by  Con- 
gressman Will  Bo«ers.  the  Pop*'  plan  for  direct  Federal  old- 
age  pen.sions  of  $30  to  $50  »  month;  to  the  Committee  on 
Wajrs  and  Means. 

2826  A1."H).  petition  of  C.  H.  CBrNan  and  numerous  other 
citizens  of  Cloverdale.  Ala..  favonnK  Hou.se  bill  285*5,  by  Con- 
gressman Will  Ro«fi»s,  tlie  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month:  to  the  Comm.ttee  on 
Ways  and  Means. 

2827.  Also,  petition  of  C.  Holmes  and  numerous  other 
citizens  of  Jefferson  Cmjnty.  Ala  .  favonni?  Hnu^»'  b.ll  2856. 
by  Conirres.«;man  Wn.L  Rocrns,  the  Pope  plan  for  dirc-t  Pec!- 
cral  old-a?e  p««nsion5  of  $30  to  $50  a  month;  to  the  Commit- 
tee on  Ways  and  Mean.^. 

2828  Al>o.  petition  cf  Will  Dale  and  numerous  other  citi- 
zens of  Br:ck"T';.  .\rk  f-iv>jrirR  Hon.se  bill  .":856  by  Cor.^TPfr- 
man  Will  Rooeks.  th**  Pcfje  plan  for  dii-ect  Federal  ol<l-ai:e 
pen.-ions  of  $30  to  $50  a  monlh;  to  the  Committee  on  Ways 
and  Meanii. 

28"J9.  Al.so.  petition  of  W  L.  Williams  and  nuraerou.s  o'her 
citizens  of  HodRcs  and  H.imiltcn.  Ala.,  favonm?  Hou.v  b:il 
2866.  by  Congressn^.an  WrLL  Rogers,  th"  Pope  plan  for  ci'.rtTt 
Federal  old-ape  pea^-ions  of  $30  to  $50  a  month;  to  the  Com- 
m.ttee on  Ways  and  Means. 

2830.  Also,  pet.tion  of  B  C(^tter  and  numerous  other  citi- 
zens of  Huntsvillo  and  M»  w  Marker.  Al  i  .  favcruig  Hfju-^e  bill 
2856.  by  Congressman  Will  Rogers,  the  Pope  plan  lor  duTt 
FYderal  old-age  peniinns  of  $30  to  $50  a  month:  to  the 
Committee  on  Waj's  a.'^.d  Means. 

2831.  Also,  petition  of  J,  .S.  Cair  and  numerous  other  citi- 
zens of  RiissellviUe.  Ala.,  favoring  House  bill  2256.  by  Con- 
gressman Will  Rogms,  the  Popti  plan  for  direct  Federal  old- 
are  ponsloas  of  $30  to  $50  a  month;  to  the  Camm.ttee  oa, 
Ways  and  Means. 

2832.  Aiso.  petition  of  Elmo  White  and  numerous  other 
citizens  of  Anderson.  Athens,  and  Rogersville.  Ala.,  fa'onng 
House  bill  2856,  by  Congressman  Will  Rocm?:.  the  Pope  plan 
for  direct  Federal  old-age  pensions  of  $30  to  $50  a  month;  to 
the  Committee  on  Ways  and  Means. 

2833.  AibO.  petition  of  W.  A.  Kenuetij'  and  numerous  other 
citizens  of  Fairfax  and  Girard.  Ala.,  favoriiit  Hou.se  bill 
285&.  by  Congressman  Will  RooaRs.  the  Pope  plan  for  direct 
Federal  old-a+;e  pension^s  of  $30  to  $50  a  mouth;  to  tile  Com- 
mittee on  Wa^'S  aud  Means. 

2834.  Ako.  petition  oi  Howard  Malone  and  numerous  other 
citisens  of  Athens.  Ala...  favormg  House  bill  2856.  by  Con- 
gressman Will  Rocsks.  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committer  oa 
W^ays  and  Means. 

2835.  Also,  petition  of  J.  R.  Stone  and  numerous  other 
dtiaens  of  Troy.  Ala.,  favoring  Uouee  bill  2856.  by  Con- 
gressman Will  Rogbrs,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  tlie  Committtt:  on 
Ways  and  Means. 

2836.  Also,  peution  of  Clarence  Walker  and  numerous 
other  Citizens  of  Pinson.  Remlap.  and  Oneonta.  Ala.,  iavor- 
ing  House  bdi  2856.  by  Con^jre.ssman  Will  Rocirs,  the  Pope 
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of  $30  to  $50  a 


plan  for  direct  Fedenl  old-ag* 
month;  to  the  Committee  on  Ways  and 

2837.  Also,  petitlan  of  Tbm  Wooten  and  aamerous  other 
citizens  of  Florence.  Ala.,  tftvorlng  Honae  bill  atse,  by  Con- 
gressman Will  RoGiaa.  the  Pope  plan  tot  direct  Federal  old- 
age  pensions  of  $30  to  $S0  a  montli:  to  the  Oommittee  on 
Ways  and  Means. 

3838.  Also.  peUttoD  of  Ben  Padfett  and  nomenms  other 
citizens  of  Davidson,  TYnn.,  favoring  Houae  taffl  3S56.  by  Con- 
gressman  Wnx  Rocsas,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Oonunlttee  on 
Ways  and  Means. 

2839.  Also.  peUUon  of  Ererett  BoQlng  and  numerous  other 
citizens  of  Wise  and  Big  Laurel.  Va.,  favoring  House  bill 
2856,  by  Congressman  Wnx  Roobs.  the  Pope  plan  for  direct 
PWeral  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

3840.  Also.  peUUom  of  Harry  8t«v«naon  and  numerous 
other  citiaens  of  Norton  and  Harriaonfaarf.  Va.,  favoring 
House  bill  2856.  by  Congieaaman  Wnx  Rogbs.  the  Pope  plan 
for  direct  Federal  old-age  peTWlotwi  of  $30  to  $50  a  month; 
to  the  Committee  on  Ways  and  lieana. 

3841.  Also,  petition  (rf  J.  E.  Reai^  and  numerous  other 
citizens  of  Blencoe.  Iowa,  favoring  House  bill  3856.  by  Con- 
gressman Will  Rocns,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2842  Also,  petition  of  wmiam  OaHaher  and  numerous 
other  citizens  of  Moundsvllle.  W.  Va..  favoring  House  bill 
2856.  by  Congressman  Will  Rocns.  the  Pope  irfan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

2843.  Also,  petition  of  J.  W.  Bailey  and  numerous  other 
citizens  of  Cyclone.  W.  Va..  favoring  House  bill  2856.  by 
Congressman  Will  Rocns,  the  Pope  idan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  CcMnmittee  on 
Ways  and  Means. 

2844.  Also,  petition  of  Hugh  O.  Keenan  and  numerous 
other  Citizens  of  Knob  Fm*  and  Uttleton,  W,  Va..  favoring 
House  bill  2856.  by  Congressman  Wnx  Rocns.  the  Pope  plan 
for  direct  Federal  old-age  pensions  of  $30  to  $50  a  month; 
to  the  Committee  on  Ways  and  Means. 

2845.  Also,  petition  of  E.  L.  Bean  and  numerous  other  citi- 
zens of  Rock  Oak  and  Stephen  City.  W.  Va..  favoring  House 
blU  2866.  by  Congressman  Wnx  Rocns,  the  Pope  plan  for 
direct  Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

2846.  Also,  petition  of  Roy  Carter  and  numerous  other 
citizens  of  Starke  and  Lawtey.  Fta..  favortng  House  bill 
2856.  by  Congressman  Wnx  Rocns.  the  Pojpe  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

2847.  Also,  petition  of  W.  M.  Hughes  and  numerous  other 
citizens  of  Grand  Ridge.  Fla..  favoring  House  bin  2856.  by 
Congressman  Wnx  Rocns.  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  numth;  to  the  Committee  on 
Ways  and  Means. 

2848.  Also,  petition  of  Verncm  Alllaon  and  numerous  other 
citizens  of  Chandler  and  Phoenix.  Aria.,  favoring  House  bill 
2856.  by  Congressman  WXll  Rocns.  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  numth;  to  the  Com- 
mittee on  Ways  and  Means. 

2849.  Also,  petition  of  N.  D.  Vigil  and  numerous  other  citi- 
zens of  Arroyo  and  Taos,  N.  Bisx..  favoring  Bouse  bill  2856. 
by  Congressman  Wnx  Rocns.  the  Pope  plan  ftar  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  numth;  to  the  Commit- 
tee on  Ways  and  Means. 

2850.  Also,  petition  of  W.  A.  Armstrong  and  numerous 
other  citizens  of  Qray  Court.  Pelzer,  and  lAurens.  S.  C^  fa- 
voring House  bill  2856,  by  Congressman  Wnx  Rocias.  the 
Pope  plan  for  dfrect  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

2851.  Also,  petition  of  D.  H.  New  and  numerous  other  citi- 
sens  of  Troy  and  Bradley,  8.  C,  favoring  House  bill  2856. 
by  Congressman  Wnx  Rocns,  the  Pope  plan  for  direct  Fed- 


eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Ooamttfeeo 

on  Ways  and  Means.  ,^ 

2852.  Also,  petition  of  I*.  J.  Spear  and  nmncrans  otner 
dtlaens  of  Laplace.  La.,  favoring  House  Un  3tt$.  by  Oon- 
gressman  Wnx  Rocns,  the  Pope  plan  for  direct  Fedmlold- 
age  pi»n5dnnK  of  $30  to  $50  a  month;  to  the  Oommittee  on 
Ways  and  Means. 

2853.  Also,  petition  of  Manuel  Harper  and  nomerous  otttr 
citizens  of  Dry  Cnek.  and  Siwartown.  La.,  favoring  HeuM 
bill  2856.  by  Congressman  Wnx  Rocias.  the  Pope  plan  f« 
direct  Federal  old-age  penslnns  of  $30  to  $50  a  montli:  to  the 
Committee  on  Ways  and  Means.  ____ 

2854.  Also,  petition  of  Louis  Blanchard  and  muneraas 
other  Citizens  of  Marrero,  Westwego.  and  iJiroae,  Ia..  twm^ 
ing  House  bill  2856.  by  Congresaman  Wnx  Rocns.  the  Pope 
plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

2855.  Also,  petition  ot  J.  W.  Thames  and  nmnaroiMi  other 
citizens  of  Dry  Prong  and  Pollock.  La.,  favoring  Houee  bm 
2856.  by  Congressman  Wnx  Rocns.  the  Pope  plan  for  dtreei 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the  Oom- 
mittee on  Ways  and  Means. 

2856.  Also,  petition  of  Sonny  WUUams  and  numerous  other 
citizens  of  Bastrop.  La.,  favoring  House  MH  ^^^.Jy 
Congressman  Wnx  Rocns.  the  Pope  plan  for  direet  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2857.  Also,  petlticm  of  E.  M.  Pettygrew  and  numerous  other 
citizens  of  Shreveport  and  Robson.  La.,  favoring  House  bin 
2856,  by  Congressman  Will  Rogkks.  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

2858.  Also,  petition  of  C.  Moore  and  numerous  other 
citizens  of  Idabcl.  Okla..  favoring  House  bUl  2856.  by 
Congressman  Wnx  Rocns.  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2859.  Also,  petition  of  John  Edwards  and  numeroiM  other 
citizens  of  Wagoner.  Okla.,  favoring  House  bin  2856.  by  Con- 
gressman Will  Rocns,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2860.  Also,  petition  of  G.  W.  Wanter  and  numerous  other 
citizens  of  McAlester.  Okla.,  favoring  House  biU  2856.  by 
Congressman  Wnx  Rocns.  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

2861.  Also,  petition  of  R.  H.  Mann  and  numerous  other 
citizens  of  Sulphur  and  Big  Canyon,  Okla.,  favoring  Houae 
bin  2856.  by  Congressman  Wnx  Rocns.  the  Pope  plan  for 
direct  Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

2862.  Also,  petition  of  J.  H.  Williams  and  numerous  other 
citizens  of  Yadkinville.  N.  C  favoring  House  biU  2$5e.  by 
Congressman  Wnx  Rocns,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2863.  Also,  petition  of  O.  O.  Edwards  and  numerous  other 
citizens  of  Purches  and  Stratford,  N.  C,  favoring  House  bffl 
2856  by  Congressman  Wnx  Rocns,  the  Pope  plan  for  direct 
Ptederal  old-age  pensions  of  $30  to  $50  a  month;  to  the  Oom- 
mittee on  Ways  and  Means. 

2864.  Also,  petition  of  J.  8.  Griffin  and  ntmierous  other 
citizens  of  Cerro  Gordo,  N.  C,  favoring  House  bin  2a56,  by 
Congressman  Wnx  Rocns.  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  mcmth;  to  the  Cconmittee  on 
Ways  and  Means. 

2865.  Also,  petition  ot  John  Phipps  and  numerous  other 
citizens  of  NashvlUe,  Tenn.,  favoring  House  bin  2856,  by 
Congressman  Wnx  Rocns,  the  Pope  plan  f »  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2866.  Also,  petition  of  Aank  Brasul  and  numerous  other 
citizens  of  Coalmont  and  PeUiam,  Tenn.,  favoring  House  bin 

I  2856,  by  Congressman  Wnx  Rocns,  the  Pope  plan  for  direet 
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ftderai  old-a««  pensions  of  $30  to  $90  a  mooUi:  to  the  Com- 
mitt««  on  Ways  and  Means. 

3M7.  Alao.  petition  of  John  Richardson  &nd  numerous 
other  citizens  of  Smynuk,  Tgnn..  favoring  House  bill  2856.  by 
Ooncresaman  Wtu.  Rocsxs,  the  Pope  plan  for  direct  PedexaJ 
old-aire  pemlons  at  $30  to  $ii4  a  month;  to  the  Committee  on 
Ways  and  Means. 

SMS.  Aiso.  petition  of  C.  A.  Barlow  azKl  numerous  other 
dtlaens  of  Jonesboro.  Tenn..  faTorlnc  House  bill  2856.  by  Con- 
Wiu.  RoGSBS.  the  Pope  plan  for  direct  Pederal  old- 
penBlons  of  $30  to  $50  a  mcmth:  to  the  Committee  on 
Ways  and  Means. 

3M0.  Aiso.  petition  of  EaujM  Roberson  and  numerous  other 
etttataaa  at  Memphis.  Tenn..  favoring  House  bill  2856.  by  Con- 
$iMiiian  Wiu  Rocns.  the  Pope  plan  for  direct  Pederal  okl- 
aire  penaloiw  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Meana^ 

28T0.  A1k>.  petition  of  Edvrard  Tacker  and  numerous  other 
citizens  at  Kcrrrllle  and  Lucy.  Tenn..  favorinc  House  bill 
3866.  by  Cencreaman  Will  Roskxs.  the  Pope  plan  for  direct 
Federal  old-ase  pensioni  of  $30  to  $56  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

2871.  Also,  petition  of  Paul  Freeman  and  numerous  other 
citizens  of  Jackson.  Tenn.,  favoring  House  bill  2856.  by  Con- 
greesman  Will  Rocsbs.  the  Pope  plan  (or  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month:  to  the  Committee 
on  Ways  and  Means. 

3872.  Aiso,  petition  of  Louis  Palmer  aixl  numerous  other 
cltuens  of  Montgomery.  Ala.^  favoring  House  bill  2856.  by 
Congresanan  Will  Roons.  uhe  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $6'3  a  month :  to  the  Committee  on 
Ways  and  Mean5. 

3873.  Also,  petition  of  Simon  Hudson  and  numerous  other 
citizens  of  WhiteviUe  and  Bolivar.  Tenn..  favoring  House 
bill  3856.  by  Congressman  V/n.L  Rocuu.  the  Pope  plan  for 
direct  Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Meiins. 

2874.  Also,  petition  of  John  D.  Lasater  and  numerous 
other  citizens  of  Nashville  and  Dickson.  Tenn..  favoring 
House  bill  2856,  by  Congressman  Wn.L  Roczas,  the  Pope  plan 
for  direct  Federal  old-age  pensions  of  $30  to  $50  a  month; 
to  the  Committee  on  Ways  and  Means. 

3875.  Also,  petition  of  Clifton  SmJth  and  numerous  other 
dtlaens  of  Clmrksvllle  and  Memphis.  Tenn..  favoring  House 
Ml  S8S6,  by  COncressman  WaL  Rocns.  the  Pope  plan  for 
direct  Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

2876.  Also,  petition  of  Joe  Buford  and  nrnneroas  other 
dtlaens  of  Humboldt.  Alamo,  and  Oadsden.  Tenn.,  favoring 
House  blU  3S9§.  by  Congressman  Will  Roosas.  the  Pope  plan 
for  direct  FMeral  oM-ace  pensions  of  $30  to  $50  a  month :  to 
the  Committee  on  Ways  and  Means. 

2877.  Also,  petition  of  Henry  Ross  and  numerous  other 
dtlaens  of  Adams.  Sprlnffleld.  and  Cedar  HiU.  T^mi..  favor- 
ing House  bill  3S56.  by  Concressman  Will  Rooaas.  the  Pope 
l^an  for  direct  Federal  oId-«fe  pensions  of  $30  to  $50  a 
month :  to  the  Ooramlttee  on  Ways  and  Means. 

3878.  Also,  petition  of  J.  J.  Rutledge  and  numerous  other 
dttaens  of  Titi,  T^nn..  favoring  House  blD  2856,  by  Con- 
fresanan  Will  Rocxas.  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means, 

2879.  Also,  petition  of  Charles  Roundtree  and  numerous 
other  dtlaens  of  Halls,  Tenn.,  favorlnt  Houae  bill  28S6.  by 
Coofreasman  Will  Rocsaa.  the  Pope  plan  for  direct  ^deral 
old-affe  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2880.  Also,  petition  of  Leonard  Jones  and  numerous  other 
dtlaens  of  East  Obattanooca  and  Jasper,  Tenn.,  favoring 
House  bill  2SS6.  by  Congressman  Will  Rooaaa.  the  Pope  plan 
for  dhrect  Federal  old-age  pensions  of  $30  to  $50  a  month:  to 
the  Committee  on  Ways  and  Means. 

3881.  Also,  petition  of  C.  A.  Goodwin  and  numerous  other 
dtlaens  of  Cbattaaooga.  Tenn..  fkTorlns  House  bin  3856.  by 
Oongreaanoan  Wnx  Rocaas.  the  Pope  plan  for  direct  Vederal 


old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2882.  Also,  petition  of  John  H.  Clark  and  numerous  other 
citizens  of  North  Little  RocIl.  Ark.,  favoring  House  bill  2856, 
by  Congressman  Wn.L  RocEas,  the  Pope  plan  for  direct  Ped- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Commit- 
tee on  Ways  and  Means. 

2883.  Also,  petition  of  George  Hayner  and  numerous  other 
citizens  of  Tinsman.  Hampton,  and  Woodbury,  Ark.,  favoring 
House  bill  2856.  by  Congressman  Will  Rocaas.  the  Pope  plan 
for  direct  Federal  old-age  pensions  of  $30  to  $50  a  month; 
to  the  Committee  on  Ways  and  Means. 

2884.  Also,  petition  of  W.  Hampton  and  numerous  other 
citizens  of  Parkin  and  Sarle.  Ark.,  favoring  Hou.se  bill  2856. 
by  Congressman  Wnx  Roczas,  the  E*ope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means 

3885.  Aiso,  petition  of  Jim  Averton  and  numerous  other 
dtlzens  of  Forrest  City.  Round  Pood,  and  Widener.  Ark., 
favoring  House  bill  2856,  by  Congressman  Will  Rogzrs,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month:  to  the  Committee  on  Ways  and  Means. 

2886.  Also.  peLiUon  of  George  Webster  and  numerou.s 
other  citiaens  of  Lexa  and  Roodo.  Ark.,  favoring  House  bill 
2856.  by  Congressman  Will  Rocixa.  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

2887.  Also,  a  ptUUon  of  :Sam  Gordon  and  numerous  other 
citizens  of  Craftford-sviii^*.  Arle,  favormg  House  bill  2356.  by 
Congressman  Will  Roceas.  the  Pope  plan  for  direct  Federal 
old-a^e  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2888.  Also,  petition  of  B.  C.  Clark  and  nu.Tierou.s  other 
citizens  of  Dunxas.  Ark.,  favoring  Hou.se  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means 

2889.  ALso.  petition  of  Loui.s  OUis  and  numerous  other 
citizens  of  Wynne,  Ark.,  favonng  House  bill  2856.  by  Con- 
gressman Will  Roczas,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2890.  Aiso,  petition  of  Henry  Perry  and  numerous  other 
citizens  of  Arkadelphia.  Ala.,  favoring  House  bill  2856.  by 
Congressman  Will  Roceks.  the  Pope  plan  for  direct  Pederal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2891.  Also,  petition  of  H.  D.  Davidson  and  numerous  other 
citizens  of  Centerville.  Ala.,  favoring  House  bill  2856.  by 
Congressman  Will  Roczas.  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

2892.  Also,  peutiun  of  Hugh  Johnson  and  numerous  other 
citizens  of  Batesvllle.  Eufaula,  and  Comer.  Ala.,  favoring 
House  bill  2866,  by  Congressman  Will  Roczas.  the  Pope  plan 
for  direct  FMeral  old-age  pensions  of  $30  to  $50  a  month;  to 
the  Committee  on  Ways  and  Means. 

2893.  Also,  petition  of  Jim  Harper  and  numerous  other 
citizens  of  Brundidge.  Ala.,  favoring  House  bill  2856.  by  Con- 
gressman Will  Roczx^  the  Pope  plan  for  direct  Pederal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2894.  Also,  petition  of  Tom  Roberson  and  numerous  other 
citizens  of  Courtland  and  Town  Creek.  Ala.,  favoring  House 
bill  2856.  by  Congressman  Will  Roczas,  the  Pope  plan  for 
direct  Pyderal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

2835.  Also,  petition  of  Booker  J.  Curry  and  numerous 
other  citizens  of  Selma.  Ala.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogexs,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  oa 
Ways  and  Means. 

2896.  Also,  petition  of  Joseph  Matthews  and  numerou.s 
other  citizens  of  Dixiana.  Ala.,  favoring  House  bill  2856,  by 
Congressman  Will  Roczas.  the  Pope  plan  for  direct  Federal 
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old-age  pensions  of  $30  to  $50  a  month;  to  the  Ounmittee  on 
Ways  and  Means. 

2897.  Also,  petition  of  J.  T.  Allen  axkl  numerous  other 
citizens  of  Atmore.  Ala.,  favoring  House  biH  «5«,  by  Con- 
gressman Wn-L  RoGZKS,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2898.  Also,  petition  of  Edgar  Darby  and  numerous  other 
citizens  of  Florence.  Ala.,  favoring  Houae  biH  2856,  by  Con- 
gressman Will  Rogzrs,  the  Pope  idan  tax  direct  Federal  old- 
BMe  pensions  of  $30  to  $50  a  month;  to  the  Conunittee  on 
Ways  and  Means. 

2899.  Also,  petition  of  Wri^t  J.  Smith  and  numerous 
other  citizens  of  Bessemer,  Ala.,  favoring  House  bill  2856. 
by  Congressman  Will  Rogkbs.  the  Pope  plan  for  direct  Ped- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

2900.  Also.  peUtion  ol  Walter  Hickeracm  and  numerous 
other  citizens  of  Murfreesboro.  Tennl,  favoring  House  bill 
2856.  by  Congressman  Will  Rocaas.  the  Pope  idan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

2901.  Also,  petition  of  M.  J.  Watkins  and  numerous  other 
citizens  of  Finger.  Tenn.,  favoring  House  Mil  2856.  by  Con- 
gressman Will  Rogkrs.  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Coramittee  on 
Ways  and  Means. 

2902.  Also,  petition  of  R.  W.  Richardson  and  numerous 
other  citizens  of  Mason,  Tenn..  favoring  House  bill  2856.  by 
Congressman  Will  Rocaas.  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2903.  Also,  petition  of  Preston  Owens  and  numerous  other 
citizens  of  Moscow,  Tenn.,  favoring  House  bill  2856.  by  Con- 
gressman Will  Rocaas.  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  mcmth;  to  the  Cwnmittee  on 
Ways  and  Means. 

2904.  Also,  petition  of  John  Woodj  and  numerous  other 
citizens  of  Union  City,  Tenn..  favoring  House  bill  2856,  by 
Congressman  Will  Rocaas,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2905.  Also,  petition  of  R.  L.  Sneed  and  numerous  other 
citizens  of  Milton  and  La-scassas,  TeniL,  favoring  House  bill 
2856.  by  Congressman  Will  Rocaas,  the  Pope  irfan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee en  Ways  and  Means. 

2906.  Also,  petition  of  Chester  Can  and  numerous  other 
citizens  of  Jackson  and  Bemis,  Tenn.,  favoring  House  bill 
2856,  by  Congressman  Will  Rocaas.  the  Pope  plan  tar  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

2907.  Also,  petition  of  U.  O.  Crfller  and  numerous  other 
citizens  of  Nashville.  Tenn^  favoring  House  bill  2856.  by 
Congressman  Will  Rogkes,  the  Pone  idan  for  direct  Pederal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2903.  Also,  petition  of  Hajres  Wataon  aod  numerous  other 
citizens  of  Cumberland  Gap,  Tenn.,  favoring  House  bill  2856, 
by  Congressman  Will  Rocaas,  the  Pope  plan  tor  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  suid  Means. 

2909.  Also,  petition  cS  Van  H-  WUUanis  and  numerous 
other  citizens  of  Manchester.  TeniL.  faTorlnc  House  bill  2856. 
by  Congressman  Will  Rocaas,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

2910.  Also,  petition  (rf  B.  D.  Lovins  and  numerous  other 
citizens  of  Dyersburg  and  Friendship,  Tena,  favoring  House 
bill  2856,  by  Congressman  Will  Rooaas,  the  Pope  plan  for 
direct  Pederal  old-age  pensions  of  $30  to  $40  a  month;  to  the 
Committee  on  Ways  and  Means. 

2911.  'Also,  petition  of  Moee  Blandon  and  numerous  other 
citizens  of  Ripley  and  Halls,  Tenn..  favorlnc  House  bill  2856. 
by  Congressman  Will  Ro<aas,  the  Pope  plan  for  direct  Fed- 


oral  old-age  pensions  of  $30  to  $50  a  month;  to  the  Oommittee 
on  Ways  and  Means. 

2912.  Also  petition  of  A.  C.  Schroeder  and  numerous  other 
citizens  of  Red  River,  Gresh&m,  and  Embarrass,  Wis.,  fa- 
voring House  bin  2856,  by  Congressman  Will  Rocaas,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

2913.  Also,  petition  of  Richard  W,  Peterson  and  numerous 
other  citizens  of  Shawano.  Wis.,  favoring  House  bill  2856. 
by  Congressman  Will  Rocaas,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month,  to  the  Committee 
on  Ways  and  Means. 

2914.  Also,  petition  of  Id.  H.  Cifers  and  numerous  other 
citizens  of  Nickelsville.  Va.,  favoring  House  bill  2856.  by 
Congressman  Will  Rocaas,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2915.  Also,  petition  of  Oliver  Part  and  nimierous  other 
citizens  of  West  Point,  Miss.,  favoring  House  Wll  2856,  by 
Congressman  Will  Rocaas,  the  Pope  plan  far  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

2916.  Also,  petition  of  Mark  Strong  and  numerous  other 
citizens  of  West  Point,  Miss.,  favoring  House  biU  2856,  by 
Congrwsman  Will  Rocaas,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2917.  Also,  petition  of  George  Harris  and  numerous  other 
citizens  of  Scott,  UIxss.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rocaas.  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Wasrs  and  Means. 

2918.  Also,  petition  of  Will  Rubin  and  numerous  other 
citizens  of  Mendenhall,  Miss.,  favoring  House  bill  2856,  by 
Congressman  Wnx  Rocaas,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2919.  Also,  petition  of  Will  James  and  numerous  other 
citizens  of  Scott,  Miss.,  favoring  House  bill  2856.  by  Con- 
gressman Will  Rocaas,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2920.  Also,  petition  of  Dock  Carter  and  numerous  other 
citizens  of  Louisville  and  High  Point,  Miss.,  favoring  House 
bill  2856,  by  Congressman  Will  Rocaas,  the  Pope  plan  for 
direct  FWeral  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Wa3rs  and  Means. 

2921.  Also,  petition  of  I.  G.  Herrin  and  numerous  other 
citizens  of  Bragg  City,  Mo.,  favoring  House  biH  2856,  by 
Congressman  Will  Rocaas,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Wa3rs  and  Means. 

2922.  Also,  petition  of  Frank  Smith  and  numerous  other 
citizens  of  Himter.  Mo.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rocaas.  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2923.  Also,  petition  of  Comelus  Augustus  and  numerous 
other  citizens  of  St.  Louis,  Mo.,  favoring  House  bill  2856,  by 
Congressman  Will  Rocaas.  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2924.  Also,  petition  of  Alvin  Heitman  and  numerous  other 
citizens  of  Jenning  and  St.  Louis.  Mo.,  favoring  House  biH 
2856,  by  Congressman  Wnx  Rocaas.  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

2925.  Also,  petition  of  James  F.  Irvin  and  numerous  other 
citizens  of  Goldonna,  La.,  favoring  House  bill  2S66,  by  C<m- 
gressman  Wnx  Rocaas.  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2926.  Also,  petition  of  Paul  Harries  and  numerous  other 
citizens  of  McDade.  SUgo,  and  Doyline.  La.,  favoring  House 
bill  2856.  by  Congressman  Wnx  Rocaas.  the  Pope  plan  for 
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(Mreet  Pt&enl  okl-ace  pensions  «f  $»  to  $M  a  soBth;  to  the 
Committee  on  Ways  and  Mpaiia. 

im.  AJ»o.  peution  ol  Ben  Predlcl  and  xauntrtns  other 
citlteoi  0/  Clarence  and  Dry  Prrxm.  La  .  favortng  HcnMe  blU 
atM.  by  Concreasnum  Wiu.  Rogbxs,  tbe  ^pe  plan  for  direct 
P^derai  okt-ace  pensions  of  $30  to  $60  a  montti;  lo  the  Com- 
mittee on  Ways  and  Means. 

2938.  Also.  petiUon  of  A.  C.  Smith  .md  muneroas  cAher 
clUaens  of  Robctine.  Lju,  favt)ring  Hotrw  biB  2ftM.  by  Con- 

Wnx  Roona.  the  P^pe  plan  for  dtreci  Federal  oid- 
penslons  of  $30  to  tSO  a  month;  to  the  CornMlftee  on 
Wajrs  and  Means. 

2939.  Also,  petition  d  Walter  De^phln  and  numerous  other 
dtisens  of  Natch«  and  Natchitoches.  La..  fay«rtog  House 
bill  3856.  by  Consressman  Wn.L  Roans,  the  Page  pian  for 
direct  Federal  old-ace  poisions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

3930.  Alao.  petition  of  Noah  Pierre  and  nmnearoas  other 
citizens  of  Polsom  and  Osceola.  La.,  faroring  Home  biH  2856. 
by  ConcresBnan  Wn^  Rocns.  the  Pope  plam  for  direct  Ped- 
«ral  old-we  pcnskma  of  $30  to  $50  a  month;  to  the  CoBmnttee 
on  Ways  and  Means. 

3931.  Also,  petition  of  Jordan  Freeman  and  micaerous 
other  eltUem  of  Violet.  La.,  fayorlnc  House  bill  2856.  by 
Contujaanan  Wnx  Rocias.  the  Pope  plan  for  direct  Federal 
okl-a«e  penrions  of  $30  to  $50  a  moi^h;  to  the  Crwrnnlttre  on 
Ways  and  Means. 

3832.  Also,  petition  of  William  Mllkr  and  nmncnxis  other 
eltiaens  of  Latcher.  La.,  farorlnc  Hoose  bill  306.  by  Con- 
freasman  Will  Rocsas.  the  Pope  plan  for  direct  Inderal  old-  ! 
•ce  pi>p«^*»*^  of  $30  to  $50  a  month;  to  the  Committee  on  ' 
Ways  and  Means. 

3933.  Also,  petition  of  Landrls  Leuvlere  and  nuiaerous 
other  citiaens  of  Matthews  and  Raceland.  La.,  farortnc 
Eouse  biU  3856.  by  Coivressman  Will  Rocnta.  the  Pope  plan 
lor  direct  Federal  old-age  pensioDa  of  $30  to  $56  a  month;  to 
the  Committee  on  Ways  and  Means. 

3934.  Also,  petition  ol  John  Littleton  azvl  numerous  other 
citizens  of  Keatchle.  La.,  fevorlnc  House  bill  3866.  by  Con- 
gressman  Will  Rocbrs.  the  Pope  plan  for  direct  Federal  old- 
■ce  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3935.  Also,  petition  of  W.  W.  Fleenor  and  namerous  other 
dtlBens  at  Millstone.  Ky..  favoring  House  bill  3856.  bgr  Con- 
grassman  Will  Rocns.  the  Pope  pian  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3936.  Also,  petition  of  Joe  BarroNv  and  aum«nus  other 
citizens  of  Knlcht  and  Hamlin.  Ky..  favorios  House  bill 
2886.  by  Consreasman  Will  Roccaa.  the  Pape  plan  for  direct 
Federal  old-ace  pensions  of  $30  to  $50  a  mooth;  to  the  Com- 
mittee on  Ways  and  Means. 

2937.  Also,  petition  of  V.  M.  Ettielton  and  numerous  other 
cHlaens  of  Belton.  Dunmor.  and  Beech  Creek,  Ky..  favonns 
Boi»e  bin  3856,  by  Congressman  Will  Rosaas.  the  Pope  plan 
for  direct  Federal  old-age  penslona  ol  $30  to  $50  a  month; 
to  the  Committee  on  Ways  and  Means. 

3938.  Also,  petition  of  Calvin  H.  Jackson  and  numerous 
other  eltiaens  of  Magazine,  Ky..  favoring  House  tuil  2856.  by 
Congressman  Will  Rocsas,  the  Pope  plan  for  direct  Federal 
ald-ao*  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3939.  Also,  petition  of  Sidney  Oaodman  and  numerous 
other  eltiaens  of  Adolphus.  Ky..  fayorlng  House  bill  285«. 
bar  Consreasman  Will  Rofiaaa.  the  Pope  plan  for  direct  Fed- 
eral oid-aga  pensions  of  $30  to  $50  a  mooUi;  to  the  OoosBUttee 
on  Ways  and  Means. 

3940.  Also,  petition  of  Jeff  Parmley  and  numerous  other 
dtlaena  of  Pamell.  Ky..  favoring  House  bill  2856.  by  Con- 
giassman  Wax  Rocna.  the  Pope  plan  for  dkrect  Federal  old- 
ace  panalims  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3961.  AkOb  petition  of  J.  C  Pace  and  noraeroua  other  clti- 
lens  of  Canton.  Ky..  favoring  House  Ma  2UA,  by  Con«resB- 
man  Will  RocsMk  the  Pope  plan  tor  direct  Ftdnral  old-age 


pensions  ol  $30  to  $50  a  month:  to  the  CoBuniUce  on  Ways 
and  MearLS. 

2942.  Also,  petition  ol  J.  E.  Francis  and  numerou.s  other 
aitisms  of  Tennilie.  Ga..  favonng  House  bill  28SG.  by  Con- 
(^ressman  Will  Rocns.  the  Pope  pian  for  direct  Federal  old- 
age  penskons  of  $30  to  $50  a  month;  to  the  Ccxamitiee  on 
Ways  and  Means. 

2943.  Also,  petition  of  W.  P.  Henderson  and  numerous 
other  citizens  of  GaineanUe.  Ga..  favoring  Housr  biU  23'>6. 
by  Ccatgreseman  Will  Rouks.  the  Pope  i^an  for  direct  Fed- 
txnl  eld-ace  penstons  of  $30  to  $50  a  month;  to  the  CommiiUee 
on  Ways  and  Mean.s. 

2944.  Also,  petition  of  John  Burks  and  uumerou.s  other 
cltisens  <rf  Hiilsboro  and  Harperviile,  Mis;;  .  favormg  Hoise 
ball  2856.  by  Ccnacre^^aman  Will  Rogers,  the  Pope  pian  for 
direct  Fe<ta-al  old-ace  pensions  ol  $30  to  $50  a  month,  tu  tlie 
Comiruttee  on  Ways  and  Mmin.s. 

2946.  Also,  peution  of  Eddman  Montgomery  and  numer- 
ous other  citisena  of  Cocoa.  Pla..  favoring  HoMse  bill  2856. 
h»  Concresaman  Wn.i  Rocsas.  the  Pope  plan  for  direcl  Pyd- 
eral  old-ace  pensions  of  $30  to  $56  a  month,  to  the  Cofmnittee 
on  Ways  and  Mearts. 

2046.  AJeo.  petiUon  ol  Newton  Pitts  and  numerou.s  other 
citiaem  of  WUlistcn.  Fla..  favoring  House  btll  28SS.  by  Con- 
gpressBMUi  Will  Rocsas.  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  CommiiUe  on 
Ways  and  Means. 

2947.  Alse,  petition  ol  Benny  Bums  and  miirverotis  other 
citizens  of  Oreensboro.  Fla..  favarmg  House  bill  28£&.  by 
Concressman  Will  Rocaas.  the  Po(>e  plan  for  direct  FfdL-rai 
okl-age  penslonfi  of  $30  to  $&0  a  mouth;  to  Lhe  Cuiuniitu-e  ou 
Ways  and  Mean-s. 

294&.  Aiso,  peUtion  of  George  King  and  uunieixNi>  othir 
citisens  of  Century.  Fla..  favoring  House  bill  2856,  by  Con- 
eressman  Will  Rocbxs,  the  Pope  plan  for  direct  FecWral  old- 
age  pensions  of  $30  to  $50  a  month:  to  the  Couimute«-  ua 
Ways  and  Mean.s. 

2949.  AI&o,  petition  ol  G.  C.  Hud:aon  and  nuinero'.i.s  oihrr 
citizens  of  Mane  and  Osceola.  Ark.,  favoring  Huu  «  bill  2u5d, 
by  Cooctessmau  Wujl  Rooss,  the  Pope  plan  for  durcel  Ftd- 
cral  old-age  pensions  of  $^  lo  $50  a  month,  tu  Uie  Coniir.iUt.*c 
on  Ways  and  Means. 

20^0.  AUu.  petiUon  of  G.  W.  Ellis  and  other  citizen.^  rf 
North  Little  Rock.  Ark.,  favarmc  House  bill  2856.  by  Con- 
gressman Will  Rocsas,  the  Pope  pUn  fox  direct  Fedeaal  old- 
age  peusioiK  ol  $30  to  $50  a  month;  to  the  Coiamitt..'e  on 
Ways  and  Means. 

2951.  Also,  petition  of  W.  L.  Sanders  and  nunicroiu';  othrr 
cjtizen&  of  Burdclte,  Luxora.  and  BVythevilie,  Ark.,  favoring 
House  biil  2856.  by  Concres&inan  Will  Rocsas,  the  Pope  pUu 
for  direct  Federal  old-Evge  pensions  of  $30  to  $S0  a  xuotith,  to 
the  Committee  on  Ways  and  Means. 

2952.  Al50.  petition  of  Earnest  Taylor  and  nu.Tierous  oth'^r 
citizens  of  De  Vails  Blufl,  Aric  .  favorine  HoiLie  bill  "2!15fi.  by 
CQncres.sman  Will  Roceks.  the  Pope  plan  fox  direct  Federal 
old-ace  p^n'^k'"'^  of  $20  to  $50  a  mouth;  to  the  Committee  ou 
Ways  and  Means. 

2953^  AI^o.  petition  of  W.  M.  Klecklcy  and  num.cruus  Oliver 
citiflcns  of  Puie  BIu£f.  Ark.,  favoring  Hou^e  bill  2856.  by 
Concressman  Wul  Rocass.  the  Pope  plan  for  durcct  Federal 
old-age  peu&ions  of  $^  to  $50  a  month;  to  the  Coniuikttee  on 
Ways  and  Mean.s. 

2954.  Also,  petition  of  Warner  Gosaett  and  numerous  other 
citiaeBS  of  Camden.  Ark  .  favoring  House  bill  2&5&.  by  Con- 
gressman Will  Rocxe&.  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  oa 
Ways  and  Means. 

2955.  Also,  petition  of  Lewis  Sharpe  and  numerous  other 
cituens  ol  Haves  and  Crossett,  Ark.,  favoring  Houf^c  bill  2856, 
by  Consressflsan  Will  Roaeas,  the  Pope  plan  for  direet  Fed- 
eral old-i^e  peusioos  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3956^  Also,  petition  of  Filmore  Copley  and  numeroiis  other 
dtiaens  of  Dunlow  and  Missouri  Branch.  W.  Vs..  favurmii 
BoMse  bill  2656,  by  Congressman  Will  Eocaii&,  the  Pope  (ilan 
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for  direct  Federal  old-ace  pensions  of  $30  to  $50  a  month; 
to  the  Committee  on  Ways  and  Means. 

2957.  Also.  petiUon  of  L.  Sbelton  and  numerous  other 
citizen.s  of  West  Hamlin,  W.  Va.,  favoring  House  bill  2856. 
by  Congressman  Will  Rocns,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

2958  Also.  petiUon  of  J.  D.  Bates  and  numerous  other 
citizens  of  Rice.  Va..  favoring  House  bill  2856,  by  Congress- 
man Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

2959.  Also.  peUUon  of  John  Welsh  and  numerous  other 
citizens  of  Buck  Grove,  Iowa,  favoring  House  bill  2856.  by 
Congressman  Will  Rocns.  the  Pope  idan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2960.  Also,  petition  of  Henry  C.  Murphy  and  numerous 
other  ciUzens  of  Jeraeyville.  IlL,  favoring  House  bill  2856. 
by  Congressman  Will  Rocns.  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

2961.  Also.  peUtkm  of  Floyd  Jones  and  numerous  other 
citizens  of  Jasper  and  Parrish.  Ala^  favoring  House  bill 
2856,  by  Congressman  Will  Rocns,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

2962.  Also,  petition  of  L.  R.  Ashmore  and  numerous  other 
citizens  of  Kenton  and  Rutherford,  Tenn.,  favoring  House 
bill  2856,  by  Congressman  Will  Boons,  the  Pope  plan  for 
direct  Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Ccniniittee  on  Ways  and  Means. 

2963  Also,  petition  of  R.  A.  Brasher  and  numerous  other 
citizeno  of  Decaturville.  Bath  Spring,  and  Parsons,  Tenn.. 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month ;  to  the  Committee  on  Ways  and  Means. 

29C4.  Also.  petiUon  of  W.  E.  Lord  and  numerous  other 
citizens  of  NashviUe,  Tenn..  favoring  House  bUl  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-ace  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2S65.  Also.  petiUon  of  E.  E.  Parker  and  numerous  other 
citizens  of  Shelbyville,  Tex.,  favoring  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Wavs  and  Means. 

2966.  Also.  petiUon  of  Hunnoa  Bell  and  numerous  other 
citizens  of  Center  and  Tlmpson.  Tex.,  favoring  House  bill 
2856.  by  Congressman  Will  Rocns,  the  Pope  plan  for  direct 
Federal  old-age  pensiCHis  of  $30  to  $50  a  mcmth;  to  the  Com- 
mittee on  Ways  and  Means. 

2967.  Also.  petiUon  of  Howard  Lyemons  and  numerous 
other  citizens  of  San  Antonio.  Tex.,  favoring  House  bill 
2856,  by  Congressman  Wnx  Rocns.  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

2968.  Also.  petiUon  of  Edward  Strouther  and  numerous 
other  citizens  of  Tell  and  E«elllne,  Tex.,  favoring  House 
bill  2856,  by  Congressman  Will  Rocns,  the  Pope  plan  for 
direct  Federal  old-age  pensirais  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

2969.  Also,  peUUon  of  Preston  McGowen  and  numerous 
other  citizens  of  Blanchard  and  Livtm^tcm,  Tex.,  favoring 
House  bill  2856,  by  Congresnnan  Wnx  Rocns.  the  Pope  plan 
for  direct  Federal  old-age  pensions  of  $30  to  $50  a  month; 
to  the  Committee  on  Ways  and  Bieans. 

2970.  Also.  peUUon  of  J.  W.  Gibson  and  numerous  other 
citizens  of  Midway  and  Madisonvilte.  Tex.,  favoring  House 
biU  2856.  by  Congressman  Will  Rocns.  the  Pope  plan  for 
direct  Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

2971.  Also,  petition  of  Chester  Powler  and  numerous  other 
citizens  of  Cohnesneil  and  Emllee,  Tex.,  favoring  House  bill 
2856.  by  Congressman  Will  Rocns,  the  Pope  plan  for  direct 


FWeral  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means.  

2972.  Also,  peUUon  of  J.  N.  Rusamand  and  numatms 
other  citizens  of  Elkhart  and  Palestine.  Tex.,  favoring  House 
bill  2856.  by  Congressman  Will  Rogus,  the  Pope  plan  for 
direct  Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

2973.  Also.  petiUon  of  D.  W.  Williamson  and  numerous 
other  citizens  of  Teague.  Tex.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Oommittee  on 
Ways  and  Means 

2974.  Also,  peUUon  of  Jde  Glenn  and  numerous  other 
citizens  of  Pineland  and  Silsbee,  Tex.,  favoring  House  bUl 
2856.  by  Congressman  Will  Rogers,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

2975.  Also,  petiUon  of  A.  Albert  and  numerous  trther  dU- 
zens  of  Cold  Springs,  Tex.,  favoring  House  Wll  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Fed^al 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2976.  Also.  peUUon  of  L.  E.  Smith  and  numerous  otber 
citizens  of  Victoria.  Tex.,  favoring  House  bill  2866,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  cm 
Ways  and  Means. 

2977.  Also,  peUUon  of  David  Cowe  and  numerous  other 
citizens  of  Beaumont,  Tex.,  favoring  House  bill  2856.  hy 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2978.  Also.  petiUon  of  James  Hollie  and  numerous  other 
citizens  of  Washington  and  Brenham,  Tex,  favoring  House 
biil  2856,  by  Congressman  Will  Rogers,  the  Pope  plan  for 
direct  Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

2979.  Also,  petiUon  of  Buck  Powell  and  numerous  other 
citizens  of  Hillview  and  White  Hall,  111.,  favoring  House  bill 
2856,  by  Congressman  Will  Rogers,  the  Pope  idan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Wajrs  and  Means. 

2980.  Also.  peUUon  of  James  Clark  and  numerous  other 
citizens  of  Venice.  111.,  favoring  House  biU  2866.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2981.  Also,  peUUon  of  James  Wellington  and  numerous 
other  citizens  of  Mounds,  IlL,  favoring  House  bill  2886.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Oommittee 
on  Ways  and  Means. 

2982.  Also,  peUUon  of  J.  S.  Candill  and  numerous  c*lier 
citizens  of  Sophia,  W.  Va.,  favoring  House  bin  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

2983.  Also,  peUUon  of  Ramon  Masrarmas  and  numerous 
other  citizens  of  Vadito,  N.  Mex.,  favoring  House  bill  2856, 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensiOTS  of  $30  to  $50  a  numth;  to  the  Oommitteo 
on  Ways  and  Means. 

2984.  Also,  petiUon  of  B.  Aragon  and  numerous  other 
citizens  of  Cordova,  N.  Mex.,  favoring  House  bUl  28S<.^ 
Congressman  Will  Rogers,  the  Pope  idan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  mraith;  to  tiie  Commitiee  on 
Ways  and  Means. 

2985.  Also,  petition  of  Bob  Burgess  and  numerous  other 
citizens  of  Buncombe  County,  N.  C,  favoring  House  bffl  2886, 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the  Oom- 
mittee on  Ways  and  Means. 

2986.  Also,  petition  of  E.  H.  Butler  umI  numerous  otber 
citizens  of  Canadian,  Tex.,  favoring  House  Wn  2866,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old* 
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ftR«  pPMiofV!  of  $30  to  $50  a  month 
W.tys  iiivi.  Mfa!i.s 

29«7  Al-so.  petition  of  J.m  Montgomery  and  numeronis 
oth'T  -itixrrus  of  l>«rvi*villr  Tex..  favonnK  tlciise  bill  M53. 
by  Contrrejwman  Wixt  Roclrs.  the  Pope  plan  for  direct  Fecl- 
M-al  old -Age  pen-sKJiK  of  $30  U)  $5)  a  month,  to  the  Committee 
or.  W.iv.>>  a:id  Mfarus 

29M.  Ai.^.  petition  of  Dan  Williams  axKl  numerous  other 
citiwTM  of  Hilhster.  WoodvUle.  and  Oecnres  Creek.  Tex.,  fa- 
forins  House  bill  3864.  by  CoQ«reaanuiA  Will  Rocsas.  the 
Poue  plan  for  direct  Pederal  akl-a«e  pension*  of  $30  to  $50  a 
m  nth;  to  the  Comrn.tlee  on  Ways  and  Means. 

2900  AJso.  petirtan  of  J.  T.  Wilbourn  and  nuracrou,  other 
citizen*  of  Commeric.  Tex.,  favorln*  House  tull  295A.  by 
Concrcsman  Will  Rockbs.  the  Pope  plan  for  direct  Federal 
oId-a«e  ppoaiooa  of  $30  to  $&0  a  month:  to  the  Commttiec  on 
W,iys  and  Means. 

3990.  Also,  petition  of  EXra  Stout  and  mimerotLs  other 
citizens  of  MoKmney,  Renner.  and  Dallas,  Tfex..  favomyc 
Houae  till  2tS6.  by  OncigTessaian  Wiu.  Rocsas.  the  Pope  plan 
tor  direct  Federal  old-ace  pei»'.ons  of  $30  to  $50  a  month:  to 
the  Committee  on  Ways  ar.d  Means. 

901.  AJso.  petition  of  Jack.ion  Buaby  and  nnmerou..  othrr 
citizens  of  Kountitt-.  Honey  T stand,  and  WoodvUle.  Tex.,  fa- 
vortfiK  House  bill  2856.  by  Concresxman  Will  Rocxaa.  the 
Pope  plan  for  direct  Pfrleral  old-afte  penslon.s  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

2992.  Also,  petition  of  Ira  Dean  aiul  niuneroLLs  other  citi- 
■ens  of  ShetbyviUc.  Tex.,  favoring  HcMise  bill  3$56.  t>y  Con- 
uressman  Will  Rocbrs.  the  Pope  plan  for  direct  Federal  old- 
a«e  pensions  ol  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Me  ins. 

3003.  Also,  petition  of  OtfTord  Davis  and  numerou.s  other 
cttiaen:'.  of  Brownsville.  Tenn..  favorins  House  b;ll  2856.  by 
Congressman  Wux  Rocaas.  the  Pope  plan  for  direct  Feeder al 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Conunittee 
on  Way.s  and  Means. 

3904.  Also,  petition  of  K.  H.  Smith  and  numerous  oth^  r 
citizens  of  Pea^land.  TeonlDe.  and  Decatur.  Tenn  .  favoring 
House  bin  2054.  by  Can«ressman  Wna  Rocsas.  the  Pope  plan 
for  direct  Fedn^al  old-age  pensions  of  $30  to  $50  a  month; 
to  the  Committee  on  Ways  and  Means. 

300S.  Aiao.  petiUon  of  W.  M.  Murpbree  and  numerous 
otter  dtiaens  of  Piettaont  and  Greenville.  S.  C  favoring 
Hooae  biH  2856.  by  Concresunan  Will  Roszxs.  the  Pope  plan 
for  direct  ndcrml  okt-age  pensions  of  $30  to  $50  a  mont^i :  to 
the  Committee  on  Ways  and  Means. 

SMO.  Also.  petltloD  of  Jim  Alls  and  numerous  other  citi- 
Kxis  of  Qreenwood.  S.  C,  favurlxift  House  bill  2056.  by  Con- 
gTcaaman  Will  Roobs.  ite  Pope  plan  for  direct  Federal  okl- 
•ce  penstona  of  $30  to  $50  a  montti;  to  the  Committee  on 
Ways  and  Means. 

2007.  Also,  pctlikm  of  A.  P.  Smith  and  numerous  other 
ciUatBi  at  Shamrock.  Oklta..  favoring  House  bill  2050.  by 
rimuiiosiiiaii  Wnx  Rosxxs.  the  Pope  plan  for  direct  Fed- 
eral old-ace  pemiona  of  $30  to  $50  a  montli:  to  the  Cammittee 
on  Ways  and  Means. 

3000.  Ala*,  petition  of  W.  B.  Lewts  and  numerous  other 
dUaens  of  Bovkcs  and  Seminoip.  Okla..  favartoc  House 
Wl  3S60.  by  Co—ii  \mmmn  Wiu.  RosEsa.  the  Pope  plan  for 
dtfect  Fttfrrai  aU-ace  penaieaB  of  $30  to  000  a  moaih:  to  the 
Committee  on  Ways  and  Meaiu. 

2009.  Aiao.  pelltloa  oi  J.  J.  James  and  other  citizens  of 
Osace.  OlEla..  favorlac  House  bill  3050.  by  Congreasman 
Wnx  Rouaa.  tte  Pope  plan  for  direct  Federal  old-age  peu- 
■leaa  of  $30  to  $00  a  aaaeith;  to  the  Conmlttee  od  Wajra  and 
Means. 

3000.  Also,  petiiian  of  Lewis  Fleming  and  nuHMTous  othe; 
citiaens  of  Shannon  and  Pontotoc,  Mi%..  favoring  House  bill 
2060.  by  Coiferfi— n  Will  Rogbu.  tte  Pope  plan  for  direct 
Faderal  old-ace  pensions  of  $30  to  $50  a  month:  to  the  Com- 
mittee on  Ways  and  Means. 

3001.  Also.  peCltiOKi  ef  P.  J.  Walker  and  numerous  other 
cHlaeae  of  Braadon.  liles^  favoring  House  bill  2150.  by  Con- 

Wiai.  Roaaea,  llie  Pope  plan  for  direct  FMeral  oid- 


to  the  Committee  on     a«e  pen.sJon.s  of  $30  to  $50  a  mot.th:   to  the  Coramttee  oq 
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3001^  Alo.  i^etiucn  t  R.  K.  Kit  hen  and  norarroi:..  other 
ciTizcrv;  c.f  Btld^n  aind  Tup«-1<  .  Mis.s..  lavonnK  Hdu^e  bill 
?$o6.  by  Conerrs5man  Will  R  )Cx.hs.  the  Pope  plan  for  direct 
Federal  ohsaue  pensn^tt  nl  $30  to  8'>C  a  month;  to  the  C  icn- 
n.-.'^f-  on  W.iy  .  and  .\!''.  r;- 

300.3  Ai.«o.  pt'titicn  of  EkJdif  S  al  and  numerous  other 
ritiaena  of  CartliaKe  Mis.*:  fav>nnK  Hoii:^  bili  2$56.  by  C'an- 
rre-sisnun  Wiii  Hocaas  thr  Pop**  plan  for  direct  Federal  old- 
a^e  pt-nsinn'^  of  $30  to  $iO  a  month:  to  the  Coinaatu.e  on 
Ways  and  Mcari.s 

3004.  Also,  pe^.tjon  of  Mark  M4jare  and  nuroerou.s  otht  r 
dtuens  of  ColumbuK  M;sa  .  fji-,or!ru?  Hoii.sc  iiill  2$.s*.  My  Ci.n- 
(rressman  Will  Rcc«a.s.  the  Pope  pian  for  direct  Federal  cld- 
age  pensions  of  $30  to  $50  a  inoctii  to  the  Conun.:re»  rn 
Wavs  ana  Means. 

3005.  Al.-o,  ptUtlon  of  Cuhln  S«cus  and  nnrurrous  olhtr 
citiaeius  ot  Aberdeen.  Miis..  favonne  Houm  lull  2850.  by  Cin- 
rresstnan  Will  Rogers,  the  Prpt*  plan  for  dirtjct  Federal  o!d- 
ase  pensions  of  S30  to  $4  a  month  to  the  Committee  rn 
W.iy.^  and  MfMn.s 

3006  Alxo.  petition  of  Elliott  Buchanan  a.'id  numercuij 
other  cJtua-.TS  of  Ro.\ie.  Miss..  favorinK  House  kj.Q  2056.  by 
Con«Tes!^man  Wn.L  lio^EiiS.  the  Pope  plan  for  d  net  PeJtral 
oId-iw;e  p«n.s;t-n8  of  $30  to  $oO  a  niunth;  to  the  Committee  oa 
Ways  and  Means. 

3007  Ateo  petitkMi  of  Willu'  Hiiiton  and  numeroi-s  nth^r 
citizens  of  Wavr>esboro.  Miss  .  favorin«  Hmise  b  !1  2S^'>6  by 
Congressman  Wtll  Rogers,  the  Pope  plan  for  dirett  Fei'tral 
old-at»e  pen.--iorw  of  $3€  to  $.W  a  month;  to  the  Commit. »>•  on 
Ways  and  Mean.s. 

3008.  ALso.  penticr.  ot  Joe  Tuyl<^r  and  nunierou.'^  ot'ojr 
eilizen.-.  of  Brandon,  JaikKiii.  and  Pelahalt-hee,  Mi.vs  fivn - 
ins;  House  bdl  285G.  by  Con^r^s.^  man  Will  Rf-^Kiis,  the  Pj,:^? 
plan  ftJT  direct  Pef}*'nil  old-aL:e  pensions  of  $30  u>  ':-5Q  .* 
m  ir.'h;  U)  the  Committee  on  Ways  and  Mean.**. 

3009.  Al-so.  petition  of  Walloc  Crook  and  numerous  other 
ritiaens  of  Brandon.  Pelahatchee.  aiKl  Mort(.n.  Mi.s.s  .  fsivn- 
Int  Hou.v'  b»n  385^  by  Cunj?re.spman  Will  Rooihs.  the  P*.pe 
plan  for  direi-t  Federal  old-acje  per.sion^  of  $30  tu  $."»o  a 
month;  tj  the  Com:n.t:fe  on  Ways  an.l  .Means. 

3010  Also.  i>etitjon  of  Robt'rt  L.  Hammons  a.'id  niiincrous 
other  riii^ns  of  Tulwt.Vr  Mi-vs  .  favor:n«?  House  bill  28.S6.  by 
ConKT^tism^n  Will  Rocrrj.  thr  Pope  plan  for  direct  Federal 
oki-ftJ?e  pen.«n«n9  of  $30  to  $50  a  month;  to  the  Committer  o»i 
Wavr,  and  Means. 

3011  Also,  petition  of  James  B  Ei-win  and  numerou.s  other 
ritizeiLs  of  Guntcwn  and  Bhi«"  Sprmfi"*.  Mi:>"*..  favorln;?  Hoitse 
bill  2856.  by  Con«;re.sMnan  Wili.  Rogers,  the  Pope  plan  for 
direct  Federal  okl-are  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Waj*s  and  Mean.s. 

3012.  Also,  petition  of  Prank  Austin  and  numerou-s  other 
citizens  of  Vaiden  and  Carroflton.  Miss.,  favoring  Hou.se  bill 
2050.  by  Congressman  Will  Rocrais.  the  Pope  plan  for  direct 
Federal  old-age  pensirrw  of  $i0  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

3013.  Al  x>.  petition  of  J  B.  Towii.send  and  numerous  other 
cltizen-s  of  Pioneer  and  Lake  ProUdence,  La.,  favoring  House 
bill  2tb6  by  Conc^esaman  Will  Rocbbs,  the  Pope  plan  for 
direct  Federal  old-age  pensions  of  $30  to  $50  a  Boonth ;  to  the 
Committ*'e  on  Ways  and  Means. 

3014.  Aijo.  petition  of  F  L.  Campbell  and  ruimerous  other 
citizens  of  Grapeland  and  Shaw.  Miss.,  favoring  Hou.se  bill 
2850.  by  Can«;ressman  Will  Rogibs,  the  Pope  piau  for  direct 
Federal  old-age  penslcw-v.  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

3015.  By  Mr  .VNOItEV/S  of  Nc*w  York:  Nineteen  petitions 
contannnR  app:  ox.mately  300  names  of  residents  of  the 
Fortieth  Co:i«ress;k>rAl  District  of  New  York,  protesting 
agamst  enactment  of  the  public -utilities  bill;  to  the  Com- 
m.i.et^  on  I..r»r'fate  ai:J.  Foreign  Commerce. 

3016.  By  Mr.  BUCKLER  o?  Minne.,ota:  Petition  of  Edward 
D.  Rjdeen.  of  Clcaxbrook.  Llinn..  president  of  the  Leon  Town- 
ship   Unit    of    the    American    F.u'm    Bureau    of    Clearwater 
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County.  Minn.,  John  Skog.  of  Clearbrook.  and  other  members  ' 
of  the  re.solution  committee,  urging  that  Ftederal  funds  be 
made  available  to  provide  for  the  continued  testing  of  all 
herds  of  livestock  and  for  the  payment  of  reasonable  in- 
demnities for  reacting  animals,  to  the  end  that  human  health 
mav  be  safeguarded  and  the  livestock  industry  protected. 
and  that  the  test  for  the  Bang's  disease  be  made  compulsory; 
to  the  Committee  on  Agriculture. 

3017.  A1.50,  petition  of  Edward  D.  Rydeen,  of  Clearbrook, 
Minn.,  president  of  the  Leon  Township  Unit  of  the  American 
Farm  Bureau  of  Clearwater  County,  Minn.,  John  Skog,  of 
Clearbrcwk,  and  other  members  of  the  resolutions  committee, 
urging  that  Federal  funds  be  made  available  for  the  exten- 
sion ai.d  expansion  of  our  highway  system  without  the 
matching  requirements:  to  the  Committee  on  Roads. 

3018  By  Mr.  COLDEN:  Resolutions  of  Harbor  Post  No. 
1253.  Veterans  of  Foreign  Wars  of  the  United  States,  San 
Pedro.  Calif.,  endorsing  House  bill  1,  which  provides  for  the 
immediate  ca3h  payment  of  World  War  adjusted-compensa- 
tion certificates,  and  urging  that  favorable  action  be  taken 
on  this  measure:  and  endorsing  House  bill  100,  providing  for 
the  restoration  of  previous  rights  of  Spanish  War  veterans 
relative  to  pensipns,  hospitalization,  domiciliary  care,  etc., 
and  petitioning  for  favorable  swtion  on  same;  to  the  Com- 
mittee on  Ways  and  Means. 

3019  By  Mr.  CONNERY:  Resolution  of  Group  No.  630, 
Polish  National  Alliance,  of  Lawrence,  Mass.,  memorializing 
the  Congress  to  enact  House  Joint  Resolution  81  and  Senate 
Joint  Resolution  11,  directing  the  President  of  the  United 
States  of  America  to  proclaim  October  11  of  each  year  as 
General  Pulaski's  Memorial  Day,  for  the  observance  and 
commemoration  of  the  death  of  Brig.  Gen.  Casimir  Pulaski; 
to  the  Committee  on  the  Judiciary. 

2020.  Also,  resolutions  of  Group  No.  2383,  Polish  National 
Alliance,  of  Lawrence.  Mass..  memorializing  the  Congress  to 
enact  House  Joint  Resolution  81  and  Senate  Joint  Resolution 
11.  directing  the  President  of  the  United  States  of  America 
to  proclaim  October  11  of  each  year  as  General  Pulaski's 
Memorial  Day.  for  the  observance  and  commemoration  of 
the  death  of  Brig.  Gen.  Casimir  Pulaski;  to  the  Committee 
on  the  Judiciary. 

3021.  Also,  resolutions  of  Group  No.  967,  Polish  National 
Alliance,  of  Peabody,  Mass.,  memorializing  the  Congress  to 
enact  House  Joint  Resolution  81  and  Senate  Joint  Resolution 
11,  directing  the  President  of  the  United  States  of  America 
to  proclaim  October  11  of  each  year  as  General  Pulaski's 
Memorial  Day.  for  the  observance  and  commemoration  of  the 
death  of  Brig.  Gen.  Casimir  Pulaski;  to  the  Committee  on  the 
Judiciary. 

3022.  Also,  resolution  of  the  Common  Council  of  the  City 
of  Peabody.  Mass.,  memorializing  the  Congress  to  enact 
House  Joint  Resolution  81  and  Senate  Joint  Resolution  11, 
directing  the  President  of  the  United  States  of  America  to 
proclaim  October  11  of  each  year  as  General  Pulaski's  Memo- 
rial Day.  for  the  observance  and  commemaration  of  the 
death  of  Brig.  Gen.  Casimir  Puladd;  to  the  Committee  on 
the  Judiciary. 

3023.  Also,  resolutions  of  the  General  Court  of  Massa- 
chusetts, memorializing  Congress  to  repeal  the  cotton-proc- 
essing tax  or  the  spreadins  of  the  tax  over  Industry  In 
general;  to  the  Committee  on  Agriculture. 

3024.  Also,  resolution  of  the  General  Court  of  Massa- 
chusetts. memoriiOlzlng  the  Congress  of  the  United  States 
relative  to  the  prevention  or  punishment  of  the  crime  of 
lynching;  to  the  Committee  on  the  Judiciary. 

3025.  By  Mr.  CROWTHER:  Petition  of  citizens  of  Schenec- 
tady. N.  Y.,  protesting  against  enactment  of  House  bill  5423; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

3026.  By  Mr.  DARROW:  Memorial  of  the  Philadelphia 
Board  of  Trade,  protesting  against  the  passage  of  the  Ray- 
burn  utilities  biU  (H.  R.  5423) ;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

3027.  By  Mr.  DEEN:  Memorial  of  the  State  Legislature  of 
Georgia,  condemning  the  Wagner-Costigan  antll3mching  bill, 
and  for  other  purposes;  to  the  Committee  cm  the  Judiciary. 
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3028.  By  Mr.  DEMPSEY:  Memorial  of  Legislature  oi  New 
Mexico;  to  the  Committee  on  Ways  and  Means. 

3029.  By  Mr.  DeROUEN:  Petition  of  citizens  of  Beauregard 
Parish,  La.,  urging  Congress  to  enact  into  law  House  bill 
2356;  to  the  Committee  on  Ways  and  Means. 

3030.  By  Mr.  DORSEY:  Petition  of  citizens  of  Philadelphia, 
Pa.,  urging  support  of  the  principles  of  health  management 
as  promulgated  by  the  American  Medical  Association,  in 
connection  with  the  security  bill;  to  the  Committee  on  Ways 
and  Means. 

3031.  Also,  petition  of  residents  of  Philadelphia,  Pa.,  urging 
the  passage  of  House  bill  2827,  by  Congressman  Lxjnmzn, 
providing  for  the  establishment  of  unemployment,  old-age, 
and  social  insurance,  and  for  other  purposes;  to  the  Com- 
mittee on  Labor. 

3032.  By  Mr.  EKWALL:  Senate  Joint  Memorial  No.  18, 
of  the  Thirty-eighth  Legislative  Assembly  of  the  State  of 
Oregon,  petitioning  the  President  of  the  United  States  and 
the  Secretary  of  State  of  the  United  States  to  refrain  from 
declaring  any  reduction  of  the  present  tariff  rates  on  filberts, 
shelled  or  unshelled,  to  the  end  that  this  industry  of  the 
Pacific  Northwest  may  be  protected  fully  and  amply  against 
destructive  foreign  competition;  to  the  Committee  on  Way* 
and  Means. 

3033.  Also.  Senate  Joint  Memorial  No.  15,  of  the  Thirty- 
eighth  Legislative  Assembly  of  the  State  of  Oregon,  peti- 
tioning Congress  to  pass  adequate  laws  to  require  that  each 
branch  of  every  national  bank  publish,  at  proper  Intervals, 
in  like  manner  as  bank  reports  now  are  published,  statements 
showing  the  assets  and  liabilities  of  such  branch  bank  or 
affiliated  institutions,  and  setting  out  the  total  amount  of 
deposits  standing  in  the  names  of  residents  of  the  community 
where  such  branch  bank  is  situated  and  the  total  amoimt  of 
loans  and  discoimts  made  to  such  residents;  to  the  Commit- 
tee on  Banking  and  Currency. 

3034.  Also,  Senate  Joint  Memorial  No.  12,  of  the  Thirty- 
eighth  Legislative  Assembly  of  the  State  of  Oregon,  petition- 
ing Congress  to  refrain  from  reduction  of  present  tariff  on 
cherries:  to  the  Committee  on  Wasrs  and  Means. 

3035.  Also.  Senate  Joint  Memorial  No.  10,  of  the  Thirty- 
eighth  Legislative  Assembly  of  the  State  of  Oregon,  petition- 
ing Congress  to  provide  fimds  to  clear  dead  timber,  debris, 
etc.,  from  Crane  Prairie  Reservoir  site  In  Deschutes  County, 
Oreg.;  to  the  Committee  on  Appropriations. 

3036.  Also,  Senate  Joint  Memorial  No.  8,  of  the  Tlilrty- 
eighth  Legislative  Assembly  of  the  State  of  Oregon,  petition- 
ing Congress  to  make  appropriation  for  the  eradication  of 
Bang's  disease  among  cattle;  to  the  Committee  on  Appropria- 
tions. 

3037.  Also.  House  Joint  Memorial  No.  5,  of  the  Thlrty-el^itn 
Legislative  Assembly  of  the  State  of  Oregwi,  petitioning  Con- 
gress to  pass  appropriate  legislation  to  provide  military  de- 
fense for  the  State  of  Oregon  and  the  Pacific  Northwest;  to 
the  Committee  on  Military  Affairs. 

3038.  Also,  House  Joint  Memorial  No.  2,  of  the  TWrty-eighth 
Legislative  Assembly  of  the  State  of  Oregon,  provi^B^for 
segregating  the  costs  of  navigation  and  electrical  energy  on 
the  Bonneville  project,  Oregon;  to  the  Committee  on  Military 

Affairs.  ^  _ 

3039.  By  Mr.  GOODWDf:  Petition  of  the  Parent-Teachera 
Association,  Kingston,  N.  Y.,  urging  the  Office  of  Education 
of  the  United  States  Department  of  the  Interior  to  encourage 
the  use  and  development  of  motion  pictures  for  Tisual  in- 
struction, and  for  other  purposes;  to  the  Committee  oa 
Education.  

3040.  Also,  petition  of  the  Board  of  Supervisors  of  Colum- 
bia Cotmty.  N.  Y.,  urging  the  repeal  of  section  65  (b)  of  tho 
Revenue  Act  of  1934,  relating  to  the  pubUcity  of  income-tax 
returns;  to  the  Committee  on  Ways  and  Means. 

3041.  By  Mr.  GRANFDELD:  Memorial  in  favor  of  the 
adoption  by  the  Senate  of  the  United  States  of  a  resolution 
now  pending  before  it  relating  to  religious  persecution  in 
Mexico;  to  the  Committee  on  Foreign  Affairs. 

3042.  Also,  memorial  of  City  Council  of  Northampton,  rel- 
aUve  to  General  Pulaski's  Memorial  Day  resolution;  to  th« 
Committee  on  the  Judiciary. 
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IMS.  By  Mr.  HART:  Resolntton  of  the  House  of  Assembly 
of  Ihe  State  of  Nev  Jenej  laenate  coDcarrinx  * .  memanaiiz- 
iBt  the  FMlrrml  CaDsreai  to  enact  appro{niate  h'gl.'Uatmn  ex- 
>*wriiy  the  poweia  of  the  Home  Owners'  Loan  Coxporation; 
to  the  Committee  on  Ranking  and  Currency. 

3044.  Alao.  reaoiutlon  of  Oroup  No.  2787.  of  the  Pob&h 
Watkmal  AlHanne  of  the  United  States  of  North  America. 
■gnaoriifcHrtng  Congress  to  proclaim  October  11  of  each  year 
aa  Oeneral  Pulaakl's  Memorial  Day.  for  the  observance  and 
commemoration  of  the  death  of  Brig.  Geu.  Casinur  Pulaski. 
to  tin  CoRunltfeee  oc  the  Jadldary. 

»MS.  By  Mr.  HIOOINB  of  Maasachusetts:  Resolution  of 
Uw  City  Oaimell  of  the  City  of  Worcester.  Mass..  adopted 
Fekruary  lA.  ISSi,  that  ve  hereby  memorialize  and  petaucn 
the  Congress  of  the  United  States  to  pass,  and  the  President 
of  th*  UsMed  Stales  to  approve.  If  passed,  the  General 
Pmlaakl's  Memorial  Day  raiolutlon  nam  pending  In  the  United 
States  Coogres:  to  the  Committee  on  the  Judiciary. 

3046.  By  Mr.  HILOSBRAITDT:  Petition  of  the  South 
Dakota  amatf  nrglag  the  pawagf  of  legislation  or  ailocatmg 
•f  funds  for  the  devdoisaent  by  the  United  States  of  America 
•f  the  hrdroetectric  and  Irrlgatlan  sites  upon  the  Missouri 
tttnx  and  tti  tributariea,  within  and  npon  the  boundaries  of 
the  State  of  South  DakoU;  to  the  Committee  on  Military 
Athdn. 

9047.  Aiao.  petition  of  Motaidge  Post.  No.  2741,  Veterans 
•f  l^Krelgxi  Wars  of  the  United  Stabes,  being  a  representative 
body  of  the  taxpayers  as  well  as  ex-servloe  men  within  their 
eommunity.  to  fo  on  record  as  being  solidly  m  support  of  the 
Patman  bill  (H.  R.  1).  to  the  exclusion  of  ail  others,  and 
wcpcctfully  demand  support  of  said  bill  by  their  respective 
Senators  and  Repreeentauves  m  Congress;  to  the  Committee 
on  Ways  and  Means. 

3048.  By  Mr.  KENNEY:  Concurrent  resolution  of  the  One 
Hundred  and  FUty-mnth  Legislature  of  the  State  of  New 
Jersey.  adopOng  a  concurrent  resolution  memorializing  the 
Congreas  to  extend  the  powers  of  the  Home  Owi^rs'  Loan 
OorvoraUon  in  order  to  bquidate  tax  indebtedness,  to  the 
Committee  on  Banking  and  Currency. 

3<M».  By  Mr.  JOUMSON   of   Texas:    Memorial   of   R.   D 
Diiott.  Irene,  Tex.:  T.  S.  Elliott.  Penelope.  Tex.;  and  R.  V. 
Dunbar,  Makme.  Tex.,  favoring  House  bill  3263;  to  the  Com- 
mittee an  Interstate  and  Foreign  Commerce. 

3050  Also,  petition  of  Wright  Kincheloe.  of  Mexia.  Tex., 
o^poaiQg  UouK  bAll  6423;  to  the  Committee  on  Interstate  and 
Poreign  Commerce. 

3061.  Also*  memorial  of  Hon.  J.  L.  Morris.  Maypearl.  Tex.. 
favoring  Hotwe  hdl  3243;  to  the  Committee  on  Interstate  and 
Porelgn  Commerce. 

3052.  Also,  memorial  of  J.  M.  Dillon,  secretary  Tyler  Divi- 
cton.  No.  97.  Benefit  Assoclatian  of  Railway  Employees.  Tyter. 
Ttt..  favoring  House  bUl  SIM.  the  Petteagili  bill;  to  the  Com- 
mittee OB  Interstate  and  FHireign  Commerce. 

3053.  Also,  petition  of  Joe  Jefferson,  city  commissioner. 
Oamoana,  T«L.  aad  R.  F.  Sikes.  Ennis.  Tex.,  opposing  Hou^se 
biU  (423.  the  Raybura  bill,  to  the  Committee  on  Interstate 
and  Foraiga  Oommerce. 

3064.  By  Mr.  KVALS :  PeUUon  of  558  residents  of  the  SUte 
of  Minnesota,  in  the  counties  of  Yellow  Medicme.  Renville. 
and  Baderood.  utslng  adofitioci  of  the  I'ownsend  pUn  of  old- 
age  panaiena;  to  the  CanuniU^ee  on  Ways  aixl  Means. 

30&&.  Also,  petitkm  of  3S6  residents  of  the  State  of  Minne- 
sota, in  the  count iw  of  L«yon.  Murray,  and  Nobles,  urging 
adopUan  of  the  ToaTiaend  plan  lor  old-age  pensions;  to  the 
Committee  on  Ways  and  Metins. 

30M.  Also,  petition  of  450  i-eaidents  of  the  SUte  of  Minne- 
aota,  in  the  counties  of  Nobles  and  Lac  qui  Parle,  urging 
adoption  of  the  Tovnaend  plan  for  old-age  pensions;  to  the 
Committee  on  Waps  and  Meiins. 

aO&7.  Also,  petition  of  542  i-esldents  of  the  State  of  Minne- 
sota, in  the  counties  of  Kandiyohi.  Lac  qui  Parle,  Pipestone. 
and  Rock,  urging  adoption  of  the  Townscnd  plan  for  old- 
age  pensions:  to  the  Committee  on  Wto^^s  and  Means. 

3058.  Alao.  petition  of  1.307  residents  of  Swift  County. 
IChuL.  uxslng  adoption  of  the  Towns<ind  plan  lor  old-age 
pensions:  to  the  Committee  un  Ways  and  Means. 


3659.  By  Mr.  LBSZNSKI:  Senate  Cocxrurrent  ReacAxjtxxi  i. 
at  the  Legislature  of  Michigan,  memonahzing  the  Congress 
of  the  Umted  States  to  pass  suitable  legislatioo.  or  the  Post- 
otasier  Uenerai  take  suitable  action,  to  deed  to  the  State  o? 
Michigan  the  old  post-oCDce  5ate  and  building  m  Lansmg. 
Mich.,  for  the  use  of  State  purpoces;  to  the  Committee  on 
the  Post  Office  and  Past  Road.s. 

3060.  Also.  i^tT.ate  Concurrent  Resolution  No.  6.  memorial- 
izing the  Congretis  to  pax>  suitable  legislation  proclaimiru; 
October  11  as  Genei-al  Puliuski  s  Meriiorial  Day;  to  the  Com- 
mittee on  the  Judic!ar>'. 

3061.  By  Mr.  LUCAiS.  Pet:Uon  of  Rev.  H.  R.  Brown  and 
other  citirens  of  Pijce  County.  111.,  endorsing  old-age  pension 
legislation;  to  the  Ccmmiuee  on  W^ys  and  Means. 

3062.  By  Mr.  MERKITT  of  New  York:  Petition  of  Miss 
KAthryn  Hinneckam p,  of  923  Waltm  Avenue,  Nc%v  Ycm  t 
City,  N.  Y..  and  other  residents  of  New  York  CiLy  and  vie  :nity, 
urging  CooKresb  to  defeat  the  liayburn  bill,  to  the  Committee 
on  Inu^state  and  Foreign  Commerce. 

3063.  Also,  petition  of  F.  A.  RuU.  of  69  27  Sixty-sixth 
Street,  Olendale,  N.  Y.,  and  other  residents  of  Glendale  and 
vicinity,  urging  Congre.ss  lo  defeat  the  Rayburn  bili,  to  the 
Committee  on  Interstate  and  Foreign  Coo^ierce. 

3064.  Also,  peUtion  of  Lejvlie  L.  Lawrence,  of  93-18  Two 
Hundred  and  Fprtit-th  Street.  Queens  ViLlaJje,  Long  Island, 
N.  Y..  and  other  residents  of  Queens  Village  and  virimty, 
petitioning  CongreiUi  to  defeat  the  Rayburn  biU;  to  the 
Cocinuttee  on  Interitate  and  Pore*Kn  Commerce. 

30o5.  Also,  petition  of  Mrs  J.  A.  Roberts,  of  West  New 
Bj-ighton.  feitaten  l&iLUd.  N.  Y.,  and  other  retudents  in  tinat 
vicuiity,  appealing  to  Congress  to  deleat  the  Rayburn  biii; 
to  the  ComnuiLee  on  li.L<.'rstate  and  Fureitai  ConuucMct 

30G6.  By  Mr.  PFEiPER.  PeuUon  of  the  Lieiger  Pnxiucii 
Co..  Inc  .  New  York  City,  favonng  the  passage  ^il  Hoo^'  b;ll 
70  by  Congressman  Bla>io.  to  the  Coimiutieo  on  Way.s  and 
Means. 

3067.  By  Mr.  PETTENC.ILI.:  Petition  signed  by  Groups 
Nos.  2597.  1812.  2752,  1745.  2765.  2313.  2200.  I'M.  1612,  14GI. 
398,  672,  545.  924.  2163.  887,  2195,  and  1792  of  the  Puli^^h 
National  Alliance  of  the  Lmted  States  ot  North  America, 
direc'ii^.ts'  the  Pieiidpnt  of  ih*^  l'n:'ed  Stale's  to  piLtlaua 
October  11  of  each  year  as  Gt.neral  Fuiahkis  Mcmoruil  Day; 
al*>o  like  re:solutK)n  of  rommon  rouncii  of  the  cit:ei.  of  M.ich- 
iiian  City,  8<juth  Bend.  Frankfort,  and  Mi^^waka.  Ind.; 
to  the  Committee  on  the  Judiciary. 

3068.  By  Mr.  PLUM.LEY.  Ii<soluth:n  of  the  American 
Le^ion.  Hartford  Post.  No  26.  Wiutc  River  Junction,  Vt., 
urcin^^  the  pBjs&age  of  Houjc  bill  3896;  lo  the  Committee  on 
Wavs  and  Mean.s. 

3063.  By  Mr.  POLK:  PetiUon  sjcued  by  H.  A.  M(X)re, 
adjutant.  Pikf:  Pest  No.  493.  llie  Amor;;  an  Lwion,  Piketnn, 
Ohio,  With  33  other  vclcraii.s  and  89  citiaens  not  veterans, 
uxKUix  pascage  of  the  Patman  bill  '  H.  R.  l>  for  irami^dute 
pajment  of  the  adjusted-service  certificates,  etc.;  to  the 
CcrTimitlee  on  Ways  and  Means. 

3070.  By  Mr.  RCDD;  Petition  of  Marine  Workers  MeUJ 
Trades  Dustnct  Council,  p<irt  of  New  York  and  vitinity.  re- 
garding th.-"  McCarran  amendment  to  the  work-relief  bill; 
to  the  Committee  on  Ways  and  Means. 

3071.  Also,  peUtion  of  American  Federation  of  Govern- 
ment Employees.  New  York  Naval  District  Lodge,  Ko.  36, 
Brookli-n,  N  Y.,  corx:errung  House  b.U  200.  to  the  Committee 
on  Expenditures  m  tlie  ExocuUve  Departments. 

3072.  By  Mr.  SADOWSKI:  Petition  of  Council  No.  15  of 
the  Polish  National  Alliance,  asking  that  October  11  of  each 
year  be  set  aside  as  General  Pulaski  Memorial  Day;  lo  the 
Committee  on  the  Judiciary. 

3073.  Also,  petition  of  Group  No.  3039  of  the  Polish  Na- 
tional Alliance,  a-sk^na  that  October  11  of  each  year  be  set 
aside  as  General  Pukiski  s  Mema.ial  Day;  to  the  Comniittee 
on  the  Judiciary. 

3071.  ALc.  pet.tlon  of  Group  No.  2628  of  the  Pohsh  Na- 
tional Alliance,  petitioning  that  the  resolution  be  uas.'ied  set- 
ting aside  October  11  of  each  year  as  General  Puiaiki's 
Memorial  Day,  to  the  Comnuttee  on  the  Judiciary. 
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3075.  Also,  petition  of  city  council.  Dearborn.  Mich.,  asking 
that  October  11  of  each  year  be  set  aside  as  Oeneral  Pulaski's 
Memorial  Day:  to  the  Committee  on  the  Judiciary. 

3076.  By  Mr.  8UTPHIN:  Petition  of  the  New  Jersey  As- 
sembly, Trenton.  N.  J.,  urging  Congress  to  enact  legislation 
extending  the  powers  of  the  Home  Owners'  Loan  Corpora- 
tion ;  to  the  Committee  on  Banking  and  Currency. 

3077.  By  Mr.  TARVER:  Petition  from  Oscar  M.  Reed  and 
22  other  citizens  of  Whitfield  County,  Ga.,  favoring  old- 
age  pensions;  to  the  Committee  on  Ways  and  Means. 

3078.  By  Mr.  TINKHAM:  Petition  of  residents  of  Boston, 
Mass.,  favoring  Townsend  plan  of  old-age  revolving  pensions; 
to  the  Committee  on  Ways  and  Means. 

3079.  By  Mr.  TOBEY:  PeUtion  of  State  of  New  Hampshire, 
for  the  procurement  of  Federal  cooperation  tn  the  stabilizing 
of  the  Merrimack  River;  to  the  Conunittee  on  Plood  ControL 

3080.  By  Mr.  TRUAX:  Petition  of  Harold  E.  Bowers  and 
other  citizens  of  Toledo,  Ohio,  regarding  income-tax  pub- 
licity as  a  wanton,  meddtoKune.  and  pernicious  invasion  of 
their  prlvacy^it  being  their  opinion  that  the  responsibility 
for  apprehending  violators  of  the  income-tax  laws  rests  upon 
the  duly  constituted  agencies  of  the  Government  and  not 
upon  busybodies,  meddlers,  snoopers,  and  self-appointed 
spies — and  protesting  against  a  law  that  will  permit  and  en- 
courage every  citizen  to  spy  upon  his  neighbor  and  meddle  in 
his  affairs:  to  the  Committee  on  Ways  and  Means. 

3081.  Also,  i)etition  of  members  of  Toledo  Stereotypers  and 
Eectrotypers.  Toledo,  Ohio,  by  their  secretary.  Alfred  H. 
Hosfeld,  asking  supprat  of  the  McCarran  amendment  to  the 
public -works  relief  bill  and  also  of  Senate  Resolution  69, 
sponsored  by  Senator  Lewis  B.  Schwellkmbach;  to  the  Com- 
mittee on  Labor. 

3082.  Also,  petition  of  the  Montpelier  (Ohio)  Townsend 
Club  of  250  members  and  over  2.000  petitioners,  by  their 
president,  Charles  M.  Newell,  and  their  secretary,  Henrietta 
Heth,  asking  support  in  bringing  the  McOroarty  bill  (H.  R. 
3977  >  out  of  committee  to  the  floor  of  the  House  and  for  a 
speedy  and  favorable  consideration  of  same;  to  the  Com- 
mittee on  Ways  and  Means. 

3083.  Also,  petition  of  August  W.  Bankey  and  other  citi- 
zens of  Gibsonburg,  Ohio,  urging  support  of  a  bill  obligating 
the  Government  of  the  United  States  to  pay  every  citizen 
of  said  Government  whose  record  is  free  of  criminality  and 
who  has  attained  the  age  of  60  years  a  monthly  pension  of 
$200  until  the  end  of  his  life  upon  the  sole  condition  that  he 
agree,  imder  oath,  to  spend  the  entire  amount  of  the  pension 
within  the  confines  of  the  United  States  during  the  current 
month  in  which  it  is  received;  to  the  Committee  on  Ways 
and  Means. 

3084.  Also,  petition  of  Massillon  Trades  and  Labor  Assem- 
bly, Massillon.  Ohio,  by  their  secretary,  Robert  J.  Siffrin. 
urging  support  of  the  prevailing-wage  amendment  to  the 
public-works  relief  bill;  to  the  Committee  on  Labor. 

3085.  Also,  petition  of  Canal  Zone  WMnen's  League,  by 
Mrs.  M.  F.  Bradney,  urging  support  of  Senate  bill  3241, 
granting  annuity  to  widows  of  Canal  Zone  emidoyees,  and 
urging  the  retention  of  the  Panama  Railroad  Steamship  Line 
and  the  maintenance  of  cheap  fares  for  employees  and  their 
families  as  it  is  of  vital  importance  to  every  American  civilian 
employee  on  the  Isthmus  because  it  is  necessary  for  them  to 
spend  vacations  in  a  cooler  climate  and  they  naturally,  in 
most  cases,  prefer  the  United  Stotea;  to  the  Committee  on 
Ways  and  Means. 

3086.  Also,  petition  (rf  the  First  Ward  Democratic  Club  of 
Akron.  Ohio,  by  their  secretary,  J.  T.  McCafltney.  urging  sup- 
port of  the  Patman  bill  (H.  R.  1) ,  iihkih  provides  for  imme- 
diate cash  payment  of  the  veterans'  adjusted-service  certifi- 
cates, as  they  believe  the  certificates  dM>uld  be  paid  in  full  at 
once  in  order  to  settle  a  debt  that  Is  lone  past  due.  and 
believing  that  the  Patman  bill  should  be  pnssftl.  as  its  enact- 
ment will  not  cause  additional  taxatkm  and  will  provide  for  a 
needed  expansion  of  the  currency;  to  the  Committee  on  Ways 
and  Means. 

3087.  Also,  petition  of  John  Paulding  Post.  Veto'ans  of 
Foreign  Wars.  Paukttng.  Ohio,  bj  their  post  oommander,  A.  F. 


Ptak.  lirglng  Congress  to  pass  l^islation  that  will  provide  for 
the  immediate  payment  in  cash  of  said  certificates  in  the 
amotmt  of  their  face  value,  with  cancelation  of  accrued  in- 
terest and  refimd  of  interest  paid,  as  the  payment  of  the 
certificates  at  this  time  will  not  create  an  additional  debt  aiid 
would  reduce  by  an  equal  amoimt  the  debt  owed  by  the  Gov- 
ernment: to  the  Committee  on  Ways  and  Means. 

3088.  Also,  petition  of  General  Marion  Coimcil,  No.  162, 
Junior  Order  United  American  Mechanics,  Marlboro.  Ohio, 
by  their  recording  secretary,  Harry  WearsUer,  favoring  the 
passage  of  House  Joint  Resolution  69,  creating  in  the  Depart- 
ment of  Justice  a  bureau  for  deportation  of  aliens;  to  the 
Committee  on  Immigration  and  Naturalization. 

3089.  Also,  petition  of  Tnunbull  Covmty  Building  Trades 
Coimcil,  Warren,  Ohio,  by  their  secretary,  Lawrence  Elston» 
requesting  support  of  the  Davis-Bacon  prevailing  rate  of 
wage  law;  to  the  Committee  on  Labor. 

3090.  Also,  petition  of  E.  A.  OUdea  and  11  other  citiams  of 
Gibson,  Ohio,  urging  favorable  consideration  of  the  Frazier- 
Lemke  refinancing  bill;  to  the  Committee  <ai  Agriculture. 

3091.  Also,  peUtion  of  Arizona  Joint  Legislative  Board  of 
Transportation  Brotherhoods  by  their  secretary.  Leroy 
Magers,  Tucson,  Ariz.,  endorsing  the  bill  which  will  prohibit 
the  emplosrment  of  noncitizen  labor  on  private  works  as 
there  are  now  gainfully  employed  in  the  United  States 
millions  of  noncitizen  workers  and  many  others  who  do  not 
intend  to  become  citizens;  to  the  Committee  on  Immigration. 

3092.  Also,  petition  of  167  veterans  and  voters  of  Wads- 
worth,  Ohio,  by  Ralph  S.  Robinson,  urging  full  support  and 
passage  of  House  bill  1,  providing  for  the  immediate  payment 
of  the  adjusted-service  certificates;  to  the  Committee  on 
Wajrs  and  Means. 

3093.  Also,  petition  of  Clan  Stewart  274,  Order  of  Scottish 
Clans,  Canton,  Ohio,  by  their  secretary,  Harval  B.  Stewart. 
asking  favorable  consideration  of  unemployment-insurance 
bill  (H.  R.  2827),  as  they  consider  it  the  only  bill  that  deals 
adequately  with  the  problem  and  has  the  merit  of  liquidat- 
ing the  expense  incurred;  to  the  Committee  on  Labor. 

3094.  Also,  petition  of  workers,  organized  and  unorgan- 
ized, employed  and  unemployed,  500  in  number,  of  Bellaire, 
Ohio,  vigorously  protesting  against  the  passage  of  any  im- 
employment  and  social-insurance  bill  other  than  the  House 
bill  2827,  and  demanding  their  Congressmen  to  support  and 
endorse  House  bill  2827  when  it  comes  up  for  consideration; 
to  the  Committee  on  Labor. 

3095.  By  Mr.  TURNER:  Petition  of  Ray  Tucker  and 
numerous  other  citizens  of  Iron  City  and  Ethridge,  Tenn., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  <dd-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

3096.  Also,  petition  of  Mack  Martin  and  numerous  other 
citizens  of  Lawrenceburg,  Tenn.,  favoring  House  bill  2856.  by 
Congressman  Wn,L  Rogeks,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3097.  Also,  petition  of  Leonard  N.  Pox  and  numerous  other 
citizens  of  Lawrenceburg  and  Leoma.  Tenn.,  favoring  House 
bill  2856,  by  Congressman  Wnj,  Rogess.  the  Pope  plan  for 
direct  Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

3098.  Also,  petition  of  John  Hunt  and  numerous  other  cit- 
izens of  Loretto,  Tenn.,  favoring  House  bill  2856,  by  Con- 
gressman Wnx  Rogebs,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3099.  Also,  petition  of  T.  Q.  Cook  and  numerous  other  citi- 
zens of  Columbia.  Tenn..  favoring  House  bill  2856.  by  Con- 
gressman Wnj.  RoGBxs,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Wasrs  and  Means. 

3100.  By  Mr.  WIGGLESWORTH:  Petition  of  General 
Court  of  Massachusetts,  in  favor  of  the  adoption  t^  the  Sen- 
ate of  the  United  States  of  a  resolution  now  pending  before 
it  relative  to  religious  persecution  in  Mexico;  to  the  Com- 
mittee on  For^gn  Affairs. 
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SENATE 

Thursday,  March  7,  19r>5 

(Leoialative  day  of  Monday.  Mar.  4.  1955> 

The  Senate  met  at  12  o'clock  merilljui.  on  tbe  expiration 
of  the  recess. 

THi;  joc'uf  AL 

On  reqxiest  of  Mr.  Robiksoic.  and  by  unanlmoas  consent, 
the  reading  of  the  Journal  at  the  pnxeedinri  of  the  calendar 
day  Wednesday.  Bilarch  8.  ^wta  dispensed  with,  and  the  Jour- 
nal was  approved. 
aczasAccs  ntoM  rm  ptasDcrrr — Aprio^'AL  ov  joott  iBaoLunox 

ktn  BILLS 

Mesaafes  In  writing  fnun  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  lAtta.  one 
of  his  secretaries,  who  alM>  announced  that  the  President 
had  approved  and  signed  the  following  Joint  resolution  and 
•cU: 

On  February  2S.  193S: 

B.  J.  Res.  49.  Joint  resolution  aath(irixln(  the  use  of  pohllc 
parks,  resenratkms.  and  other  pubUc  spaces  In  the  District  of 
Columbia:  and  the  use  of  tents,  ccits,  hospital  applianoea. 
flags,  and  other  decorations.  proper1.y  of  tlie  United  States, 
by  Washington.  D.  C  1935  Shrine  CooimltLee,  Inc.;  and  for 
other  purix>3es. 

On  March  4.  1939: 

8.  31.  An  act  to  proTlde  for  the  Issuance  of  a  license  to 
practice  the  >w»aHny  art  in  the  District  of  OolumUa  to  Dr. 
Chester  C.  GrofT:  and 

S.  402.  An  act  to  amend  section  814  of  the  Code  of  Laws 
for  the  District  of  Columbia. 

CALL  or  THl   HOLL 

Mr.  ROBINSON.     I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT     The  clerk  will  call  the  roll 
The  legislative   clerk  called   the  roll,   and  the   following 
Senators  answered  to  their  names: 


Adama 

Coat  lean 

La  rolUtta 

Radcllffe 

Aabunt 

Couacna 

Lewla 

B^meida 

Aurtla 

Cutttac 

Robtnaoa 

DlclOiLaoii 

Looargiui 

RuMaU 

Bailey 

Dteterlch 

Lone 

Bchall 

■aofca^ad 

DocmUEmt 

McAdOf) 

ach«all«nbach 

■arbour 

I>uff7 

McCarran 

Sfirppard 

BUbo 

n«tcb«r 

McOUl 

8hlpst«a4 

Blaefe 

^'^ilar 

McKdlar 

Sntth 

BOD0 

U«cirB« 

McNarr 

fflalaai 

Borah 

Oarry 

atbK>a 

Iftptealf 

Tltomaa.  TTtah 

Bvtaicy 

aia« 

Mlnfeon 

Tovaa«i4 

Bulow 

Oor« 

Moor« 

TraouMU 

Biirka 

Ouffey 

Murphy 

Truman 

BfTd 

Bate 

Mvvray 

Tyaia^ 

Brrnea 

ihiiimiii 

MMiy 

Capper 

llorb«:k 

Van  Huya 

Car«7 

Hatch 

IVOI  lis 

Walah 

Clark 

BajilM 

9f 

waua 

OoaitaUy 

Joanaoa 

OTiialMi— f 

Oooll4«« 

K«7M 

Ptttmaa 

Mr.  LEWIS.  I  announce  the  absence  of  the  Junior  Sen- 
ator from  Arkansas  [Mrs.  Cakawat]  and  the  junior  Senator 
from  Louisiana  [Mr.  Om-roKl.  caused  by  Ulness.  and  the 
absence  of  the  Senator  from  Kentucky  [Mr.  BajuclxtI.  the 
Senatar  from  New  York  [Mr.  WAona],  and  the  Senator 
from  Montana  [Mr.  WkkkluI.  who  are  necessarily  detained. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Penn- 
sylvania [Mr.  Davis]  Is  absent  on  accotmt  of  lT]ne^s  I  ask 
that  this  announcement  stand  for  the  day. 

The  VICE  PRESIDENT.  Eighty-nine  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

wmoLKOU  pmicsa 

The  VICE  PRSBIDBNT  lakl  before  the  Seoate  a  leUer 
from  the  Chairman  ol  the  FMeral  Trade  Conunissten.  in 
relation  to  a  formal  report  not  having  been  made  hi  reaponae 
to  Senate  Reaohitkm  339  (sotamitted  by  Mr.  TMaiAa  of  Okla- 
hfoaia  and  acreed  to  on  Feb.  36.  1933).  calling  for  certain 
In/ormakkm  from  the  Psderal  Ttade  Coaunlsslon  conccmiDg 
peCrotoum  prices,  and  traoamittlng  information  bearing  on 
the  general  subject,  which,  with  Mm 
was  ordered  to  Ue  on  the  table. 


prrmoNS  ajid  mkmorialb 
The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
riiK  concurrent  resolution  of  the  Legislature  of  the  State  of 
New  Jersey,  which  was  referred  to  the  Conuuittt'e  ou  A^ri- 
ciilture  and  F^orestry: 

Aaaembly  Concurrent  R««oltxtlon  4 

8t*t«  or  Kew  jE«jirr 

(Introduced  Jan    28.    1935.  by  Mr    Cunard;    referred  to  cominltle« 

un  agriculture) 

Concurrent  reaoiutlon  requr«tlrig  ttiat  tha  Con|p-eas  of  the  United 
I  Btatea.  without  further  delay,  pasa  tha  Frazier-LemXe  farm 
I        refinance  bill.  S    212  and  H.  R.  20t>« 

'       Whrrea*   uftleiw   Immediate  relief   La  Kl»en.   hundreds  and   thou- 

'  sands  of  additional  farmers  will  lose  their  farms  and  their  hom-« 

>  And  miiii^*^  BBorc  wiU  be  farced  Into  uur  clUee  and  villaK**  '^^'^ 

the  army  <rf  the  unemployvd  will  i>in—irUy  Vncreaas  to  « .arming 

proportKtns.  and 

Whereas  there  Is  no  adequate  way  of  refinancing  existing  agri- 
cultural  liMlebtcdnees  and   the  farmers  are  at  the  mercy  of  their 
'  mortcagaea  and  crrdltors  throughout  this  Btate  and  Nation,   and 
I       Wberaaa  the  Prazler-LienUe  refinance  Mil.  being  8.  212  and  H.  B. 
j  20M.  In  the  Congress  of  the  United  Statea,  provlden  fur  the  liqui- 
dating and  refinancing  of  agricultural   Indebtedness  at  a  reduced 
rate  of  Intaraat  throufch  tha  Farm  Credit  Administration  azul  tlM 
Federal  land  banks,  and 

Whereas  the  Prazler-Lemke  bill  haa  the  endorsement  oX  32 
,  State  legislatures  and.  In  addUlon  the  lower  Houses  of  the  S*stca 
of  Hew  York  and  Delaware  and  of  many  cummerctaJ  clubs,  cham- 
bers of  ocunmerce.  bank  organizations,  and  of  business  and  pro- 
fessional men  and  wocnen.  as  well  as  the  great  majority  ot  tha 
farmers  of  this  Nation,  and 

Whereas  the  enactment  of  this  bill  win  have  a  vttal  efTrct  not 
only  upon  agriculture  but  up<'n  ail  classes  of  Industry:    and 

Whereas  agrlcuiture  Is  the  basic  Industry  of  this  coui.try.  and 
there  can  b«  no  recovery  unUl  agrlcuiture  Is  put  upon  a  <i.]und 
basis:  Now.  therefore,  be  It 

Reaolvtri  by  the  Hou3€  of  Assembly  of  the  State  of  Sevr  Jersey 
I  the  senate  tx^nrufS'ig  ,    - 

1  That  the  Congress  of  the  United  Btatei  should  enuct  the 
Praaler-Lemke  bill  without  further  delay 

2  Tliat  a  copy  of  this  memorial  duly  authenticated,  be  .vnt  by 
the  secretary  of  state  to  the  President  of  the  Seniile  and  the 
Speaker  of  the  House  of  R<  presentaUves  of  the  United  States, 
and  to  each  iienstor  and  K^prt-seiitall. e  in  Congrn.ii  Iroin  tJiia 
State,  to  the  Presldrnt  of  the  United  States,  and  to  UuiUd  Stale* 
Senator  Ltnn  J    PsArin  and  Congressman  WiLxxan  Lsmke. 

Filed  March  5.   19.15. 
A  true  copy. 

TuoiAAa  A.  Mathi^. 

Secretary    )/  State. 

The  VICE  PRESIDENT  also  laid  before  the  Sen.ate  the 
petition  of  Wiiiiam  Blackmon.  of  Chance.  Va..  praying  for 
the  enactment  of  old-age  pension  legi^ation,  which  was 
referred  to  the  Committee  on  Pln&nce. 

He  also  laid  before  the  Senate  the  peULion  of  Elizabeath 
Rodolph.  of  Tyler.  Ala.,  praying  for  the  enactment  of  old- 
age  pension  legi-slation.  which  was  referred  to  the  Com- 
mittee on  Finance. 

He  also  laid  before  the  Senate  a  resolution  of  the  Old  Age 
Pension  Association  of  America,  in  coDTention  assembled  at. 
Orange.  Tex.,  favoring  the  prompt  enactment  of  cld-a«a 
pension  legislation,  which  was  referred  to  the  Committer 
on  Finance. 

He  also  laid  tieforp  the  Senate  a  resolution  adopted  by 
Keystone  Post  No.  449.  American  liegkn.  of  Central  City. 
Pa.^  favoring  the  suppreaEion  of  alien  eoaimunistic  activi- 
ties in  the  United  States,  which  was  referred  to  the  Com- 
mittee on  Inunigration. 

He  alao  laid  before  the  Senate  a  resolution  of  the  West 
Warwick  (R.I.>  Chamber  of  Coounerce.  protestmg  a*talnst 
the  enactment  of  legislation  extending  preferential  freight 
rates  to  any  section  of  the  country  to  the  exclusion  of  other 
sectioos,  which  was  referred  to  the  CoDimittee  on  Interstate 
Commerce. 

He  alao  laid  before  the  Senate  a  petition  of  sundry  citl- 
aens  of  Owatonna,  kfinn..  praying  for  the  enactment  of 
Ircislafcton  looting  to  the  eradication  of  all  subversive  move- 
ments against  the  Government  of  the  United  States,  which 
was  referred  to  the  Committee  on  the  Judiciary. 

He  also  laid  before  the  Senate  petitions  of  sundry  cit!?pn.f 
of  Florida,  Indiana.  Missouri.  New  York.  Pennsylvania,  and 
VirgiDia.  praying  for  an  Investigation  of  charges  filed  by  tho 
Women's  Committee  of  Louisiana  relative  to  the  quahflca- 
tions  of  the  Senators  from  Louisiana   [Mr.  Long  and   Mr. 
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OviitTONl,  which  were  T«f erred  to  the  Committee  on  Privi- 
leges and  Elections. 

He  also  laid  before  the  Senate  a  tdegnun  tix  the  nature  of  a 
petition  from  Electrical  Workers  Local  Unkm  No.  41.  of  Buf- 
falo. N.  Y..  favoring  the  adoption  of  the  so-called  **  McCar- 
ran amendment  "  to  the  wxffk-relief  Joint  resoluUon.  requh:- 
Ing  the  payment  of  prevailing  wages  on  public  works,  which 
was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  resolutiom  adopted  by  the 
mayor  and  Council  of  Bdaplewood.  Mo.;  the  Common  Council 
of  Terre  Haute.  Ind.;  the  Council  <rf  East  Hartford,  Conn.: 
and  the  CwnmMi  Council  of  Cicero,  IIL,  favoring  the  enact- 
ment of  pending  legislation  proclaiming  October  11  to  each 
year  as  General  Pulaski's  Memorial  Day.  whlA  were  ordered 
to  lie  on  the  table. 

Mr  CAPPER  presented  a  telegram  in  the  nature  of  a  peti- 
tion from  the  Mft"f*>^"  County  Fknnen  Unton,  of  Frankfort, 
and  a  petition  of  members  of  Eureka  Local.  No.  2207,  Farm- 
ers' Educational  and  Cooperative  XTnlon.  of  Eureka,  to  the 
SUte  of  Kansas,  praying  for  the  enactment  of  the  so-called 
"  Frazier-Lemke  farm  refinancing  bin  ",  i^ch  were  referred 
to  the  Committee  on  Agriculture  and  Forestry. 

Mr.  NORBECK  presented  the  petition  of  Rev.  Ralph  C. 
Shearer  and  80  other  cittoens  of  Tyndall  and  vicinity,  to  the 
State  of  South  DakoU,  prajing  for  the  enactment  of  legisla- 
tion to  expel  alien  agiUtors  and  communlBU  from  the  United 
States,  which  was  referred  to  the  Committee  on  Immigration. 
Mr.  COPELAND  presented  a  resolution  adopted  by  the 
Buffalo  (N.  Y.)  Lumber  Exchange,  favoring  prompt  suspen- 
sion of  the  tariff  duty  on  rough  liunber  ent^lng  the  United 
SUtes  from  contiguous  countries,  which  was  referred  to  the 
Committee  on  Finance. 

He  also  presented  a  petition  of  members  of  the  Onondaga 
Philatelic  Society,  of  Syracuse,  N.  Y..  praying  for  the  enact- 
ment of  pending  legislation  permitting  the  publication  or 
printmg  of  facsimiles  of  United  States  postage  stamps,  which 
was  referred  to  the  Committee  on  Post  OfBces  and  Post 
Roads. 

Mr.  WALSH  presented  a  letter  from  Grant  B.  Snyder,  sec- 
retary of  the  Massachusetts  Potato  and  Onion  Growers  Asso- 
ciation. Amherst,  Mass.,  enclosing  a  statement  prepared  by 
the  board  of  directors  of  that  association,  relating  to  and 
opposing  the  enactment  of  the  proposed  "  Potato  Tax  Act  of 
1935  ".  which,  with  the  accompanying  paper,  was  referred  to 
the  Committee  on  Agricultiu^  and  Forestry. 

He  also  presented  a  memorial  of  sundry  citizens  of  Boston 
and  Lee.  Mass..  remonstrating  against  the  publication  of  per- 
sonal income-tax  returns,  which  was  referred  to  the 
Committee  on  Finance. 

He  also  presented  a  memorial  of  sundry  citlaens,  being  tex- 
tile workers,  of  Adams,  Mass..  remonstrating  against  a  re- 
vision of  the  N.  R.  A.  textile  code  proposing  to  reinstate  the 
48-hour  week,  with  one  shift  of  wariters,  to  the  textile  todus- 
try,  which  was  referred  to  the  Committee  on  Ftoance. 

He  also  presented  the  memorial  of  Chester  A.  Richardson, 
of  Stoncham,  and  sundry  other  dtlxens  of  the  State  of 
Massachusetts,  remonstrating  against  the  enactment  of  legis- 
lation providing  for  the  payment  of  the  so-called  "  soldiers' 
bonus  "  until  such  bonus  becomes  due  and  payable  to  accord- 
ance with  existing  law,  which  was  referred  to  the  Committee 
on  Finance. 

He  also  presented  the  petition  of  American  Legion  Auxil- 
iary, Unit  16.  William  E.  Carter  Post,  <rf  Boston.  Mass.. 
praying  for  the  enactmoit  of  the  so-called  "Vinson  bill" 
providing  for  the  immediate  payment  of  adjusted-service 
certiHcates  of  World  War  vetorrnqs,  which  was  referred  to 
the  Committee  on  Ftoance. 

He  also  presented  a  petition  of  sundry  dttaens  of  Lynn, 
Mass..  praying  for  the  passage  of  tegislation  known  as  the 
••  Paiman  bill ".  betog  the  bill  (H.  R.  1)  to  provide  for  the 
immediate  payment  to  veterans  of  the  face  value  of  their 
adjusted -service  certificates  and  for  controlled  expansion  of 
the  currency,  which  was  referred  to  the  Oommittee  on 
Finance. 

I 


He  also  presented  a  letter  frdm  Mrs.  John  Bayley  Fax, 

chairman,  etc.,  on  behalf  of  the  Department  of  Government 
and  Economic  Welfare  of  the  Massachusetts  League  of 
Women  Voters.  Boston.  Mass..  favoring  the  enactment  of  leg- 
islation providing  for  unemployment  compensation,  with 
changes  suggested  by  the  National  League  of  Women  Voters. 
specifically  the  toclusion  of  m<"iTniim  standards,  which  was 
referred  to  the  Committee  on  Finance. 

He  also  presented  memorials  and  papers  to  the  nature  of 
memorials,  numerously  signed,  of  simdry  citizens  of  the  State 
of  Massachusetts,  remonstrating  against  the  enactmoit  of 
pending  legislation  to  abolish  puUic -utility  holding  compa- 
nies and  for  the  regulation  of  utility  operating  companies, 
which  were  referred  to  the  Committee  on  Interstate  Com- 
merce. 

He  also  presented  the  petition  of  the  Polish  Army  Veterans* 
AssociatiMi  of  America,  Post  No.  76.  of  Haverhill.  Mass., 
praying  for  the  enactment  of  House  bill  2739,  to  extend  fur- 
ther time  for  naturalization  to  alien  veterans  of  the  World 
War,  etc.,  which  was  referred  to  the  Committee  on  Military 
Affairs. 

He  also  presented  a  resolution  adopted  at  the  midwtoter 
meeting  to  Boston  of  the  Massachusetts  State  Federation  of 
Women's  Clubs,  favoring  the  enactment  of  legislation  limit- 
ing the  profits  on  arms  and  munitions  contracts  as  a  perma- 
nent policy  for  peace  times,  which  was  referred  to  the  Com- 
mittee on  Militsiry  Affairs. 

He  also  presented  the  manorial  of  the  Peace  Action  Coun- 
cil of  the  Commimlty  Church  of  Boston,  Mass.,  remonstrat- 
ing against  the  adoption  of  a  war  budget  and  favoring  dras- 
tic reduction  to  appropriations  for  the  armed  forces  of  the 
United  States,  which  was  referred  to  the  Committee  on  Mili- 
tary Affairs. 

He  also  presented  a  resolution  adopted  by  the  sixteenth 
annual  convention  of  the  National  Restaurant  2Lssociation  at 
Chicago,  m.,  protesting  against  the  operation  of  Government 
restaurants,  which  was  referred  to  the  Committee  on  Rules. 

He  also  presented  a  petition  of  Local  Union  No.  2419 
(American  Weavers),  United  Textile  Workers  of  America. 
Parnumsvllle,  Mass.,  favoring  the  inclusion  to  the  pending 
work-relief  jotot  resolution  of  a  provision  requiring  the  pay- 
ment of  prevailing  wages  on  public  works,  which  was  ordered 
to  lie  on  the  table. 

Mr.  BARBOUR  presented  a  resolution  of  the  City  Council 
of  East  Orange,  N.  J.,  favoring  the  enactment  of  pending  leg- 
islation proclaimtog  October  11  to  each  year  as  General 
Pulaski's  Memorial  Day,  which  was  ordered  to  lie  (m  the 
table. 

He  also  presented  the  following  concurrent  resoluticm  of 
the  Legislature  of  the  State  of  New  Jersey,  which  was 
ordered  to  lie  on  the  table: 

Th«  One  Hitnsxxo  and  PiFTT-NmTH  LnusLarvts 

or  THX  Statb  or  New  Jbu 
AssKxaLT  Ci 
SUtehouM,  Trenton,  N.  i. 

Aaaembly  Ooncurrent  Baaolutlam 

(By  Mr.  Scovel,  of  Oamden  County;  introduced  and  adoptad  by  the 

house  of  assembly  Feb.  18.  1»36.  and  concurred  to  by  tlie  senaU 

Feb.  26.  19S6)  ,  

A  concurrent  resolution  memorlallElng  the  Congrea  to  extend  the 

powers   of  the   Home   Owners'   Loan  Corporation  in  order  to 

liquidate  tax  mdebtedness 

Whereas  the  Home  Owners'  Loan  Corporatloa  was  created  by 
legislation  to  enable  mortgagors  and  mortgagees  to  adjust  mort- 
gage mdebtedness;  and  

Whereas  the  emergency  legislation  so  creating  tbe  Home  Ownerr 
Loan  Corporation  has  been  efficacious  m  easing  to  a  great  •ztent 
the  mortgage  burden;  and  ^     _^ 

Whereas  it  Is  appropriate  and  desirable  that  the  functions  of 
such  corporation  be  extended:  Tlierefore  be  It 

Resolved  by  the  House  of  Assembly  of  the  SUUe  of  New  Jersey 
(the  senate  eoneurring) : 

1.  That  the  Federal  Congress  be  memorlallBed  to  enact  a^ffo- 
prlate  legislation  extending  tbe  powers  of  tbe  Home  Owners'  Loan 
Corporation,  so  that  loans  may  be  made  to  home  owners  for  the 
purpose  of  liquidating  tax  Indebtedness  upon  fm^Mrty  In  eases 
where  such  taxes  are  at  least  6  months  in  arrears  and  within  wadk. 
further  limits  as  the  Congress  may  determine:  and  bs  It  further 

2.  Resolved.  That  this  resolution,  properly  signed  and  an^en- 
ticated  by  the  presiding  officers  of  the  senate  and  general  aaMmbly, 
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lae  general  suojecc.  wmcn.  wiui  uie 
wma  ordered  to  Ite  on  the  table. 


I  women  s  uommittee  ox  Liouisiana  remuve  to  tne  quaunca- 
i  tiooa  of  the  Senators  from  Louisiana   [Mr.  Long  aiid   Mr. 
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and  by  Um  wcrif  ry  ot  Um  aenftte  ms%A  the  dert:  of  XXam  hooaa  of  as- 
■uzxblj.   tM  tmnjonltted  to  emch  Etenator  and  Rcprmeutatlve  from 
Lh«  8Ut«  of  N«w  Jcrwy  In  the  CongrvM  of  Uic  United  States  by 
the  rlcrfe  ot  the  —em  My  fortbwith. 
S.  mu  rMolutlon  atuUl  take  effect  tinmedUl-ely. 

I^em  H.   Cua. 
SpetUur  c/  tJ^e  Houae  of  Assembly. 
PizonicK    A.    BcoDKSsm, 
Cleric  o/  tha  House  of  Ataemblff. 
HiBAM  K.  Pkaix, 

President  of  the  Senate. 
Oum  Van  Camp, 

Seerrtary  of  the  Senate. 

I  hereby  certify  that  the  above  ta  a  troe  and  exarect  copy  ot  a 
f  olntion  adopted  by  the  bouae  of  aaaeinbly  and  concurred  In  by 
tiM  aenate. 

PajcDxaicK   A.   Baoosssu. 

Clerk  of  the  nonse  of  Assembly 

Mr.  ROBINSON  presented  the  following  concurrent  reso- 
lution of  the  Legislature  of  the  State  of  Arkansas,  which 
was  ordered  to  he  on  the  table: 

Hooae  Concurrent  Benolutlon   14 
(By  Meaers    Elgin  and  Wilkinson) 

Be  it  resolved  by  the  House  of  RepresentaUres  of  the  Slate  of 
Arkmntta.  and  tha  tenate  coT\eurrtng  therem..  That  Arkanaas  Is 
daepiy  Interected  in  the  pan  age  oX  li\a  work-relieX  b;U  propoaed 
by  our  honored  President.  FYankltn  D  Roosevelt,  a.nd  the  entire 
State  la  In  need  at  the  funds  and  the  permanent  public  Improve- 
tnanta  that  will  eome  to  the  State  If  mxti  blU  la  paaned: 

That  It  la  the  aenae  at  this  body  that  It  would  be  a  mistake  to 
attach  to  the  propoaed  bill  the  so-cailod  "  licCarran  amendment  " 
providing  that  laborers  on  such  relief  work.?  should  receive  the 
prevailing  wage,  becauae  such  a  prortalon  would  not  only  vaatiy 
increaae  the  coat  but  alao  would  deprive  private  Uvduatrtea  of 
latxirera  who  would  tUxk.  ts>  tlie  easier  Covernzaent  work  for  the 
same  wages; 

That  we  respectfully  urge  upon  our  Senators  and  Reprr^enta- 
tlrea  in  Congreaa  that  they  contlniie  united  and  vigorous  support 
of  the  Presidents  own  piar.  and  aid  in  the  passage  u^  this  deeply 
needed  legi»lailon. 

That  a  copy  of  this  resoUitlon  be  9er:t  to  each  Senator  and  Rrp- 
reacntatlve  trocn  this  State   to  Congrew 

Blcin.  of  Crxtighead. 
Wu.JLursoM.   o/   Sebastian. 

I.  H.  P.  Smith,  hereby  certify  that  the  forei;oinc  la  a  true  and 
correct  ocpy  of  Uouaa  Concurrent  Reioiution  No    la. 

tasALl  H    P    aurrH,  Chief  Clerk 

WOaK-KXLIKF    PIOGRAM 

Mr.  ROBINSON  presented  a  resolution  adopted  by  Aerie 
No.  209  of  the  Pralernal  Order  of  Eagles.  Pine  Bluff.  Ailc 
which  was  ordered  to  lie  on  the  Uible  and  to  be  printed  in 
the  Rscoaa.  as  follows: 

PmaTvawAi  Oaoni  or  KACLrs. 

A^ua  No    aOO. 
Pine  Bluff.  Ark.  Kot'i    ;     ;9Ji 

Whereas  tn  1921  the  FYatcmal  Ord.T  of  Eagles  advoc-.itrd  that 
the  Inderal  Ckrvemmen*  ai'proprtate  $5  000  000.000  for  a  program 
of  public  works  to  provide  employment  for  victims  of  the  post- 
war depreasion;  and 

Whereas  the  then  grantl  worthy  president  of  t^.e  FYatemal 
Order  of  Kaglee,  the  Honorable  John  M.  liorln.  Member  of  Con- 
greaa from  Pennsylvania,  introduced  In  the  SUty -seventh  Consiress 
a  bill  (H  R.  8007)  prorldinst  for  Pedtral  expenditures  of  »5.0OO.- 
000.000  to  taiproTe  public  highways,  rivers,  harbors,  and  water- 
ways, and  to  rectaHn  ktle.  and  waste,  or  unimproved  land.-*,  and 
turther  provtdlng  for  the  building  of  bomea  for  workera  on  such 
poojacta:  and 

Whereas  the  President  of  the  United  States  has  urged  the  8ev- 
tnty-fourth  Congreaa  to  appropriate  M.OOO.OdO.000  for  public  proj- 
ects to  provide  work  for  tlie  Nation's  unemployed,  victims  of 
economic  conditions  over  which  they  had  no  control.  Now,  there- 
fore, be  It 

Sesotred,  TTiat  Pine  BtulT  (Ark.)  Aerie.  No.  209,  of  the  Fratemal 
Order  of  Baglee.  thank  Prankltn  D.  Roosevelt.  President  of  the 
United  States,  for  urging  trie  form  of  unemployment  relief  that 
the  PYatemal  Order  of  EA.;!es.  through  Its  national  president. 
ttM  Honorable  John  M.  Morln.  first  sponsored  In  Congreaa  14 
years  ago. 

F.    C.    BCHXN. 

Worthy  President. 
J.  Fbaxx   Pkakxt, 

Secretary. 


SHOR  S.  JOHKBOW 

liCr.  CXDPKUkND  presented  a  telegram  from  Edwin  Balmer. 
•dttor.  Red  Book  MagaziDe.  New  York  City,  N  Y..  which  was 
ordered  to  lie  on  the  table  and  to  be  printed  In  the  Rxcoio, 
as  foDovs: 


Niw  To«K.  n.  T.,  March  4.  193S. 
Hon.  RoTAL  8.  Copn..*NT). 

United  States  Senator.  United  Staten  Senate  Butlding- 
New  York  Herald  Trlbxine  and  other  papers  here  report  that 
while  making  hla  speech  yesterday  on  floor  of  Senate  the  senior 
Senator  erf  Loulalaxua  made  a  statement  which  Inferred  If  In- 
directly, that  In  tendering  a  dinner  to  Oen.  Hugh  8  Johru^on  and 
in  publishing  his  memoirs.  Redbook  Magarlne  was  following  the 
Instructions  of  what  the  senior  Senator  of  Louisiana  termed  as 
•  Farley  adherent-s  '•  Ina.smuch  as  ths  ^)eech  of  Senator  fr.im 
Louisiana  will  appenr  In  CoNr,BEii.«;iONAL  Record,  we  do  want  to 
state  that  tn  teiiderlng  our  dinner  to  General  Johnson  and  la 
putUlahlng  hla  meinolrs  In  current  Issue  of  R«dbook  Magazine,  we 
were  obeying  Instructions  of  no  one  except  our  own  editorial 
Judgment.  We  publlt.hed  General  Johnson's  memoirs  bcrnuse  we 
consider  them  a  strHcIng  human  document  and  as  prominent  a 
piece  of  writing  as  we  have  seen  since  days  of  Immortal  Huckle- 
berry Finn.  In  tendering  our  dinner  to  General  Johnuon  we  were 
honoring  a  man  of  njiirn^p  nnc!  fairness  I  will  apprc'-lale.  my 
dear  Senator,  your  making  nt»oes.sary  correction  for  piirpo.ie  of 
CoNcnassicMAL  Rai-oao  becauae  Redbook  la  strictly  nunpuUtlcal 
and  unpartlsan  magazine,  which  takes  no  sides,  but  Is  doing  Its 
best  to  mirror  the  opinions  of  the  country  and  represent  the  pic- 
lure  of  this  ever-cl-.anglng  and  ever-growing  Nation  Copies  of 
thl.-^  telegram  are  being  sent  to  leader  of  Senate  majority  and 
Junior  Senator  of  New  Tork.  We  will  be  very  grateful  to  you, 
my  dear  Senator  Copci.and.  if  you  will  releaae  this  telegram  to  the 
pninif-ai  rorrespondentji  In  Wiiahington.  With  many  thanks, 
respectfully, 

Edwim  BautfCK 
tditor  Redbook  Magazine. 

trponTs  or  commtttm  on  ci.Anis 

Mr.  COOLIDOE.  from  the  Committee  on  Claim?',  to  which 
wa-s  referred  the  bill  'S  1099 >  for  the  relief  of  Ethel  O. 
Remington,  reported  It  with  amendments  and  submiiled  a 
report  'No.  272'   ther*»on. 

Mr.  LOGAN  from  the  Committee  on  Claims,  to  which  was 
referred  the  bill  'S  1290  >  for  the  relief  of  Walter  Motor 
Truclc  Co  .  Inc  .  rep'^rKxi  it  with  amendments  and  submitted 
a  report  (No.  273)  thereon. 

He  aLso,  from  the  same  committee,  to  which  was  referred 
the  bill  'S.  1431)  for  the  relief  of  the  Collier  Manufacturing 
Co..  of  BarnesviUe,  Ga..  reported  it  without  amendment  and 
submitted  a  report  (No  J76)   thereon. 

Mr.  SCHWELLENBACH.  from  the  Committw  on  Claims, 
to  which  wa-s  referred  the  bill  (8.  1548)  for  the  relief  of 
Douglas  B.  Espy,  reported  it  with  amendments  and  sub- 
mi  ^ted  a  report  (No.  274)  thereon. 

Mr  GIBSON,  from  the  Committee  on  Claims,  to  which 
wa5  referred  the  bill  'S  1073  >  for  the  relief  of  Louis  Finger, 
reported  It  with  amendments  and  submitted  a  report  (No. 
275*  thereon. 

BILLS   AND    JOnrr    resolution   INTRnDrCED 

Bills  and  a  jouit  resolution  were  Introduced,  read  the  first 
time.  an<i.  by  unanimous  con.sent,  the  second  tmie,  and  re- 
ferred as  follows: 

By  Mr.  THOMAS  of  OkLihuma: 

A  bill  *S.  2177 1  granting  a  pension  to  Samuel  Q,  Davis; 
to  the  Committee  on  Pensions. 

By  Mr.  BARBOl'R  and  Mr.  MOORE: 

A  bUl  I S.  2178)  to  provide  relief  to  depositors  in  closed 
national  t>unks.  to  promote  re.^umption  of  industrial  activ- 
ity, increase  employment,  and  restore  confidence  by  fulfill- 
ment of  the  unpiicd  guaraniy  by  the  United  States  Gov- 
ernment of  depout  safely  in  n<it:onal  banks;  to  tlie  Coaa- 
mittee  on  Banking  and  Currency. 

By  Mr.  COPEL.\ND: 

A  bill  iS.  2179)  for  the  relief  of  the  Hellenic  Transatlantic 
Steam  Navigation  Co.;  to  Lhe  Committee  on  Claims. 

A  bill  (S.  2180)  granting  a  pension  to  Helena  F.  Joy;  and 

A  bill  (S.  2181 '  granting  a  pension  to  Labbie  T.  Marrah; 
to  the  CQmrmtt<:-e  on  Pensions. 

By  Mr.  BLLKI£Y: 

A  biU  <S.  2182'  for  the  relief  of  Paul  Winters  York;  to 
the  Comhnttee  on  Military  AfTtars. 

By  Mr.  PFTTMAN: 

A  bill  iS.  2183)  to  amend  an  act  entitled  "An  act  for  th« 
grading  and  classification  of  clerks  in  the  Foreign  Service  of 
the  Umted  States  of  America,  and  providing  compensation 
therefor  "';  to  the  Cunimittee  on  Foreign  Relations. 
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Br  Mr.  WAUSH  (by  TcqOHt)  : 

A  bin  (8.  2184)  to  protect  wad  pffeaeiie  m  ^if^y«*«^i  do- 
mestic industry,  operatinc  under  tbe  pgoffaiaoa  of  the  Na- 
tional Industrial  Reeorery  Act,  frooa  tbe  dntnacttve  campetl- 
tlon  of  Philippine  manufactured  prodneta;  to  ttie  Onnmittee 
on  Finance. 

By  Mr.  UcNARY: 

A  bill  (8.  2185)  to  amend  an  act  entitled  "An  act  to  ac- 
cept tbe  cession  by  the  State  of  OrecoD  (rf  excfaistve  Juris- 
diction over  the  lands  embraced  witbln  tike  Ckater  Lake  Na- 
tional Park,  and  for  other  purpoaes  ";  to  the  Comaiittee  on 
Agriculture  and  PUcetiy. 

By  Mr.  VANDKIfBERQ: 

A  bill  (S.  2186)  to  repeal  reatxtettooe  upon  the  tenure  of 
the  Comptroller  Oeocral:  to  the  CoauaAttee  on  Finance. 

By  Mr.  HATDEN: 

A  bill  (8.  2187)  for  tbe  relief  of  the  OonaoOdated  Holding 
L  Trust  Co.:  to  the  Committee  on  PniiUe  Lands  and  Surreys. 

By  Mr.  MKTCALV: 

A  Joint  resolution  (8.  J.  Res.  78)  for  the  preservation  and 
restoration  of  the  frigate  ComteZZoffon  as  a  national  museum 
and  makinc  Newport.  R.  L.  ite  home  pori:  to  the  Committee 
on  Naval  Affairs. 


WOKK- 

Mr.  8TEIWER  submitted  an  amendnent  intended  to  be 
proposed  by  him  to  tSie  joint  reaolutian  (H.  J.  Bes.  117)  mak- 
ing appropriations  for  relief  purpoeee,  whidi  was  ordered  to 
lie  on  the  tabie  and  to  be  printed,  as  foUowa: 

On  page  3,  line  25.  before  tbe  period,  to  fnaert  tbe  foUowlng: 
"  Prortded  further.  That  not  to  exceed  30  percent  at  any  one  allo- 
cation herein  specified  may  be  diverted  for  Eelief  purposes  as  au- 
thorized in  the  Federal  Emergency  Bollef  Act  of  18S3.  as  amended." 

Mr.  McCARRAN  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  joint  resolution  (H.  J.  Res.  117) 
making  appropriations  for  relief  purposes,  which  was  or- 
dered to  lie  on  the  table  and  to  be  printed,  as  follows: 

On  page  3.  Une  14.  after  the  '•f>»"""  following  the  word  "  areas  ". 
to  Insert  the  words  "  and  Irrigation  and  reclamation." 

Mr.  HAYDEN  submitted  an  amendment  rtiating  to  the 
construction  and  improvement  of  roads  and  highways  in- 
tended to  be  proposed  by  him  to  the  joint  reaolutian  (H.  J. 
Res.  117)  making  appropriationa  for  relief  porposes,  which 
was  ordered  to  he  on  the  table  and  to  be  printed. 

MKMOtlAI,  8KBVTCB8  FOK  OUVU  WKHMU.  HOLMXS 

Mr.  WALJ5H  submitted  the  f (blowing  o(»current  resf^u- 
tion  (S.  Con.  Res.  11),  which  vaa  referred  to  tbe  Committee 
on  the  Library: 

Resolved  Jty  the  Senate  (the  Bouae  of  Mteprmenimtivea  concur- 
ring ) .  That  for  the  purpose  at.  hokUag  BMsaorlal  w  ili  iis  In  honor 
of  the  late  JusUca  01iv«  WoMfteU  Holm—  tba  two  ITmiiiw  of  Con- 
gress shaU  assemble  In  the  Hall  of  tbe  House  of  BepresentatiTes 
at  a  time  to  be  fixed  by  the  Joint  committee  hereinafter  named. 

That  a  joint  eommlttee  consisting  ct  8  Members  of  tbe  House 
at  Representatives  and  6  lismbers  ot  tlM  Bsnsts  sliaU  be  ^pointed 
by  the  Speaker  of  the  Houas  of  BepreesntstlTM,  and  ths  President 
of  the  Senatcu  respectlTely,  which  Is  empowered  to  make  suitable 
arrangements  for  fitting  and  propar  cnrdaes  for  the  Jotat  aeaskm 
of  Congress  herein  sutliarlaBd. 

That  invitations  to  attend  tbs  Baaicl—  be  MlmOiil  to  the  Pres- 
ident of  the  United  States  of  Anuirtca  aad  Xbm  msmbsn  ot  bis 
Cabinet,  the  Chief  Justice  and  Associate  JUstioea  oC  tbe  Sujxvme 
Court  of  the  United  States,  tbe  d4>tcMiiatle  eoraa  (tlmragb  tbe  8ee- 
ret-^nr  of  State) .  the  General  of  tbs  Armlas.  htm  Chief  of  Staff  of 
the  Army,  the  Chief  of  Naval  OpaanMaDO,  the  Ma|ar  Ocneral  CXm- 
mandant  of  the  Marine  Corps,  and  tbe  Conuaandant  of  the  Coast 
Gu<rd,  and  croch  other  persons  as  tbe  Joint  oommlttes  on  arrange- 
ments shall  deem  proper. 

That  tbe  Chief  Justice  of  ths  Baiaeiaa  Ooort  of  tbe  United 
States  is  hereby  invited  to  address  tba  Amvlean  psc^le  at  tbe  Joint 
session  of  the  Congress  in  commemoration  of  the  life  and  services 
of  the  late  Justice  Oliver  WendeU  F"<'«*« 


HEAKINGS  BKrORg  COMICITTB  OH  PEWSIOKB 

Mr.  McGILL  submitted  the  foUowing  wniBdon  (8.  Res. 
96) ,  which  was  referred  to  the  Commtttee  to  Audit  and  Con- 
trol the  Contingent  Szpensea  of  the  Senate: 

Besoloed,  That  the  Cotnmlttes  on  Psnaloni.  or  any  — beommlttee 
thereof.  Is  authorized  to  sit  duxlag  tks  mtmiaau,  tmemmea,  and  ad- 
journed periods  of  the  Seventy-fourth  Congrcas  at  such  times  and 
places  as  it  may  deem  adrlsaUe,  and  to  send  for  persona,  books, 
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aad  papers,  to  administer  ootbs.  and  to  employ  a  stanograpber.  at 
a  coat  not  exosedlng  SS  cents  per  hundred  words,  to  report  moeltk. 
bearings  as  may  be  had  on  any  subject  briars  saM  oomratttee.  tb* 
ezpenass  tberaof  to  be  paid  out  of  tba  eosttagent  fund  of  tbe 

Senate. 

RKCEITKaSHIP  AITD  BAHKnPTCT   PSOCXSBniGa 

Mr.  McADOO  submitted  the  following  resolution  (S.  Ree. 
97) ,  which  was  referred  to  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate: 

Resolved.  Th»X  tae  apsciai  coosmttlee  autborteed  by  Resointlon 
No.  78.  Seventy-tbiMI  Oongress.  to  make  an  Investigation  of  tbe 
administration  of  reect^Perahlp  and  bankruptcy  proceedings  In  tbs 
courts  of  tbe  United  States,  and  other  matters  pertataiing  thereto, 
and  continued  In  full  force  and  effect  by  Reaoititkm  Ho.  73,  Ser- 
enty-fourth  Congress,  hereby  Is  autborteed  to  expend  from  tbe 
contingent  fund  of  tbe  Senate  the  sum  of  gS&.OOO  In  additton  to 
the  amount  heretofore  autborlaed  for  sskl  purposes. 


TUBUTB  TO  OLZVXB   WBrBBJ. 

Mr.  COOLIDGE.  Mr.  President,  I  ask  ip\ayit>now  con- 
sent to  have  printed  in  the  Rkcokb  a  poem  Xxg  B&aee  C.  Car- 
lisle entitled  "  Majestic  Meekness  of  Jtastiee  Holmee.** 

There  being  no  objection,  the  poem  was  ordered  to  be 
printed  in  the  Rxcokd,  as  follows: 

MAjxanc  MKBKirxss  OF  jTjamcB  aoxjaa 

Twenty-four  gracious  years  past  his  threesocre  and  ten. 

Far  beyond  the  extent  of  the  usual  life. 
Justice  Holmes,  by  his  deeds,  by  his  voice,  by  bis  p«A — 

True  dispenser  of  Justice,  In  an  era  of  strife — 
Saw  the  most  of  these  years  in  succession  unfold. 

On  pages  of  history,  opinions  of  his. 
Through  the  centuries,  still  to  be  told  aad  retold. 

Long  as  man  wants  to  know  what  divine  Justice  la. 
After  decades  of  service,  done  in  his  own  Stata, 

As  attorney  and  jurist  and  autlior.  his  fame. 
As  a  legal  authority,  warranted  weight 

To  all  documents  bearing  his  memorable  name. 
The  unquestioned  alncerlty  of  every  line 

Tn  ills  every  decree  irrefutably  proved 
That  his  Innate  integrity  was  too  divine 

To  be  shaken  or  shattered  or  mufBed  or  moved. 

With  a  background,  so  sacredly  rich,  to  commend 

Him  to  such  a  great  service — of  final  reeort — 
It  was  nothing  but  iiatviral  that  he  should  end 

On  the  bench  as  a  Judge  of  otn*  own  Supreme  Court. 
Where  he  served  with  peculiar  distinction  and  pride. 

Throtigh  a  period,  marked  by  full  many  a  year. 
Each  an  answer  from  God  to  his  prayer  to  abide 

There  till  Justice  in  mercy  shotdd  end  his  career. 

Hoaaca  C.  CasTTwe 

THE   BETTER-HOUSING   PROGRAM — ADDRESS   OP   JASCXS   A.   MOPrRT 

Mr.  ROBINSON.  Mr.  President.  I  ask  nnanimons  oonsent 
to  have  (Hrlnted  in  the  Concrbssional  Rscorv  a  radio  address 
dehvered  by  James  A.  Moffett,  Federal  Housing  Administra- 
tor, over  the  National  Broadcasting  System,  at  New  York 
City,  under  tlie  auspices  oi  the  Committee  on  Civic  fttoeattai 
by  Radio,  on  Tliesday,  BCarch  5,  1935. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  tbe  Racoao,  as  f<dlows: 

I  want  to  render  thanks  twice  tonight.  First,  to  tbe  Committee 
on  Civic  Education  by  Radio  for  this  opporttmlty  to  diseua  tbe 
better-^ioustng  program.  Second,  to  the  thousands  of  Industries 
and  the  thoriaands  of  citizens  that  have  helped  to  make  the  Initial 
part  of  the  program  successful. 

My  talk  tonight  was  assigned  the  ratlier  awesome  title  of  "  Pro- 
viding a  Liqxiid  Market  for  Home  Mortgages."  Tbat  Is  a  rather 
technical  method  of  saying  something  that  Is  really  qtUte  simple. 
All  it  means  is  that  a  Nation-wide  effort  Is  being  made  to  keep 
credit  for  home  financing  available  at  an  times. 

You  can  well  imagine  the  beneficial  effects  that  stu^  a  result  will 
have  for  all  of  us.  both  directly  and  indirectly.  Directly  it  wiU 
benefit  those  i^o  desire  to  own  tbetr  own  homes  and  tliose  Who 
are  engaged  in  the  business  of  building,  selling,  and  financing 
homes.  Indirectly  It  wUl  benefit  every  citizen  in  the  oocm^.  be- 
cause it  win  tend  to  steady  bvoiness  and  employment  In  tbe 
numerous  great  industries  tliat  are  largely  depemlent  upon  home 
construction  for  tbeir  welfare. 

I  am  talking  about  the  firture  because  tbe  Insured-mortgage  plan 
being  directed  by  tbe  Federal  Housing  Administration  Is  a  perma- 
nent long-range  proposition.  It  il  tbe  Insured-mortgage  plan 
which  can  provide  the  basis  for  making  credit  for  home  financing 
available  at  all  time^ 

This  is  no  temporary  emergency  panacea.  We  do  not  want  a 
quick  boom  in  building  and  then  another  bad  slunqt.  We  want 
to  keep  home  construction  on  a  normal  baals,  so  that  as  tha 
population  grows  and  the  need  for  new  homes  arises,  those  boms* 
will  t>e  erected  to  supply  r^ular  ordinary  demands 
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Th«  ld«»  to  »  simple  and  to  bm^  to  op«r»t«  that  It  •eema 
peculiar  that  our  country  <l:d  not  adopt  a  aimilar  ayatem  many 
j^tLn  a^jo  It  remained  for  jur  economic  alump  during  the  paat 
few  years,  with  the  attendar.t  coUapae  of  home  conatructlon  and 
the  r«id*'ntlaJ  mortgage  Held,  to  show  u«  that  our  mortgage  ma- 
rhirtfry  was  creaking  In  many  of  tU  cor*.  and  that  the  problem 
of  improving  the  aituatlon  should  be  attacked  on  a  Nation-wide 
baats 

Perhape  I  can  ehow  how  we  hope  to  prevent  theee  troublea  Ux 
the  future  by  comparing  one  of  our  old  syatema  of  home  ftnanc- 
ing  w.th  the   new  system   provided  tn  the  Lnaured   mortgage  plan. 

Take  the  caae  of  BUI  Jones,  an  areragc  dUaen  who  wanta  to 
achieve  the  economic  and  socIaI  distinction  of  being  a  home 
owner  He  and  his  family  look  over  m^ny  realdenoea  in  their 
city  They  finally  And  Juat  the  home  they  are  seeking-  the  home 
that  win  repreaent  to  them,  as  it  should  to  every  American  cltl- 
aen,  a  place  of  refuge    comfort,  and  pleaaure 

Under  the  old  system  BlU  Jone^  oftentimes  was  forced  to  a«- 
Kurae  hfjth  flrat  and  second  mortgagee  on  that  home.  The  first 
trust  usually  matured  tn  3  year*,  and  both  Bill  and  the  bank 
that  made  th«  au>rtgage  arguable  knew  full  well  at  the  time  It 
was  executed  that  BUI  could  not  poaaibly  pay  it  off  in  that  time 
When  the  first  trust  matured.  Bill  was  usually  forced  to  renew 
It.  In  times  of  proeperlty  that  wu  not  very  difficult,  but  it  coet 
Bill  extra  money  in  the  payment  of  feea  and  serrlce  charges 

Consider  what  happens  in  a  tlir.e  of  depression  The  ^at  mort- 
gages of  BUI  and  thoujiands  of  other  good  citizens  are  coming 
due  The  banks  need  ready  money  They  dont  feel  that  they 
ran  run  the  rUk  o*  renewing  all  these  mortgagee.  The  result  U 
that  thousands  of  people  face  the  prospect  of  losing  their  homes 

The  vicious  part  of  the  whole  system  Is  that  It  affects  the 
lenders  as  badly  as  the  borrowers  When  banks  foreclose  en  a 
large  percentage  of  the  mortgages  they  hold,  the  property  rep- 
resented must  be  thrown  on  the  open  market  If  the  banks  are 
to  <et  their  money  out  of  the  loan  With  ao  many  homes  on  the 
market,  the  real -estate  business  la  glutted,  few  homes  are  sold 
and  the  banks  Ond  themselves  with  a  grreat  deal  of  temporarily 
unprofitable  real  estate  on  their  hands 

This  makes  them  unwilling  to  lend  money  for  new-home  ron- 
stnictlon.  In  this  way  the  mortgage  market  dries  up.  there 
is  little  credit  for  home  financing:  general  business  begins  to  lose 
ground 

While  all  this  Is  going  on,  Bill  Jones  fares  another  trouble- 
th»t  of  paying  off  a  second  mortgage  Because  of  the  greater 
risks  involved  in  some  of  our  previous  forms  of  home  flnanrlng. 
thoee  who  loaned  money  on  second  mortgages  sometimes  felt  It 
neceesary  to  charge  hl^h  Interest  rates  and  collected  various  types 
of  fees  that  often  were  exorbitant. 

We  have  seen  that  when  conditions  were  bad.  neither  the  bor- 
rower nor  the  lender  received  any  particular  benefits  from  certain 
types  of  home  financing 

To  cure  the  trouble  two  principal  things  are  necessary  One 
of  them  Is  to  make  It  easier  and  cheaper  for  Bill  Jones  to  buy  a 
home  The  other  Is  to  make  It  safer  for  financial  Institution*  to 
Isnd  money  on  homes.     The  Insured -mortgage  plan  Is  the  answer 

The  plan  Involves  no  change  In  the  present  relationship  be- 
tween t>orrower  and  lender.  When  Bill  decides  to  buy  that  house 
of  his  dreams,  he  goes  to  his  bank  as  before.  If  the  bank  la  an 
approved  lender  under  the  rules  of  the  Federal  Uotislng  Adminis- 
tration. Bill  Jones  can  finance  most  of  the  Indebtedness  on  his 
home  through  one  Insured  mortgage — Just  one  mortgage,  not  two 
or  three  with  low  Interest  rates,  and  repayable  In  small  monthly 
Installments 

Let's  nmimT  that  BUI  wants  to  buy  a  hocM  costing  $6,250  He 
miist  put  up  at  leskst  20  percent  in  ca^.  so  he  supplies  tl.250  as 
a  down  payment.  That  leaves  the  principal  Indebtedness  on  his 
home  at  lA.OOO  An  Insured  mortgage  for  this  amount  can  be 
paid  off  completely  In  15  yean,  including  estimated  amounts  for 
taxes  and  insxirance,  in  monttily  payments  of  about  950. 

This  la  about  what  rent  would  be  on  the  home.  Can  you  Imag- 
ine how  much  better  it  U  to  know  that  every  payment  you  make 
on  a  house,  under  this  plan,  brings  you  a  little  nearer  toward  Its 
ownership?  I  know  of  no  more  simple  or  fair  method  of  jpaylng 
for  a  hems.  It  Is  inexpensive  and  easy  to  handle.  It  will  give 
thoussnds  upon  thousands  of  American  citizens  the  chance  to  own 
property,  and  thus  not  only  obtain  a  comfortabls  place  of  resi- 
dence but  also  achieve  a  valuable  investment. 

The  plan  Is  Just  as  beneficial  for  the  lender  He  Is  enabled  to 
charge  lower  rales,  and  make  it  possible  for  only  one  mortgage  to 
cover  all  the  outstimdlng  Indebtedness  on  a  home,  because  the 
Lnsiired  mortgagee  are  designed  to  be  much  safer  Investments  than 
most  existing  types  of  mortgages. 

Wc  have  seen  that  In  times  of  stress  the  ordinary  first  mortgage 
maturing  in  3  years  often  becomes  troublesome  to  a  bank  Under 
the  Insured -mortgage  plan  the  lender  need  not  And  hlnuelf  with 
real  estate  on  his  h.<uids  If  It  U  necessary  to  foreclose  a  mortgage 
The  lender  ccllecui  insurance  by  transferring  all  claims  In  the 
property  and  the  mortgage  to  the  Federal  Housing  AdminlsUation 
An  Insurance  fund,  directed  by  the  Federal  Housing  Administration 
and  contributed  through  small  fees  paid  by  Bill  Jonas  and  other 
home  oMkners,  Is  used  to  provide  the  lenders  with  their  Insurance. 
Insumnce  means  simply  that  If.  for  instance.  13.000  Ls  still  owing 
on  the  principal  amount  of  a  mortgage,  the  lender  Is  given  a  long- 
time bond  for  $3,000,  which  bears  interest  and  matures  approxi- 
mately 3  y««rs  after  the  mortgage  It  represents.  In  other  words. 
the  lender  merely  changes  his  investment  from  a  mortgage  bearing 
Interest  to  a  bond  bearing  interest,  and  thus  Is  assured  that  his 
original  invsstmsnt  will  always  remain  a  profit-making  proposition. 


There  are  times  when  banks  would  like  to  turn  the  mortgagea 
they  hold  Into  cash  by  selling  them  to  someone  else  This  U  known 
as  •  liquidity  ",  something  lacking  In  many  ordinary  forms  of  mort- 
(Cagea.  This  "  liquidity  •.  this  possibility  of  selling  a  mortgage  tf 
the  lender  wanU  ready  cash.  Is  to  be  provided  through  what  Is 
known  as  "  national  mortgage  associations  ".  large  corporations 
chartered  by  the  Federal  Housing  Administration  and  engaged  in 
the  buying  and  selling  of  mortgages  They  will  work  on  a  very 
simple  scheme  On  one  hand,  they  will  buy  Insiired  mortgages 
from  the  original  lenders  like  banks  and  buUdlng -and -loan  associa- 
tions and  other  private  financial  insUtutlons.  On  the  other  hand, 
they  will  use  the  mortgages  as  a  security  for  bonds,  which  they  will 
Issue  to  the  buying  public  Because  th>-ae  txsnds  will  have  behind 
them  the  prestige  of  the  Federal  Houalng  Administration,  they 
should  prove  attractive  to  individual  tnvestora  This  will  enable 
the  ordinary  citizen  to  participate  in  the  profit-making  poaslbilitles 
of  the  tnsured-mortgage  plan 

We  have  now  completed  the  cycle  in  our  little  discussion  of  ths 
plan.  Bill  Jones  can  buy  a  home,  or  if  he  already  owns  a  home,  hs 
may  possibly  Ret  nd  of  oppressive  first  and  second  mortgagee, 
through  one  Insured  mortgage  The  financial  Institution  that 
makes  an  Insured  mortgage  available  knows  that  It  should  be  a 
liquid  Instrumentr  -capable  of  being  sold  for  cash  at  any  time,  and 
that  money  owin"^  on  the  principal  amount  of  the  mortgage  is 
Insured  If  It  defaults. 

That  Is  the  system  through  which  It  la  hoped  to  place  home 
construction  on  a  stable  basis  That  Is  the  system  through  which 
It  Is  hoped  to  give  thousands  upon  thousands  of  Anverlcan  citizens 
the  Joy  and  security  of  ownint?  a  home  That  Is  the  system 
through  which  It  is  hoped  to  stabilize  the  residential  noortgage 
m^arket.  and  thus  help  all  American  business. 

The  Insured -mortgage  plan  la  now  in  full  operation.  Through- 
out the  country  there  are  lenders  willing  to  lend  money  A  lata 
rrport  reaching  my  desk  shows  that  more  than  2.500  financial 
Institutions  have  been  approved.  Already  thousands  of  citizens, 
including  professional  builders,  have  visited  hundreds  of  these 
agencies  to  make  appllcatlt^ns  for  Insured  mortgages 

There  Is  every  reason  to  believe  that  residential  con.^tructlon 
will  be  hitting  lU  normal  stride  within  a  short  time  It  Is  my 
confident  prediction  that  the  next  few  weeks  wUl  show  an  amazing 
rise  In  the  number  of  new  homes  being  erected  throughout  the 
country. 

It  has  often  been  said  that  the  American  home  Is  the  founda- 
tion of  not  only  our  economic  proeperlty.  but  also  of  our  intel- 
lectual and  nu>ral  progress  More  hames  mean  finer  children,  bet- 
ter early  advantages  In  life 

More  homes  mean  that  many  American  citizens  will  find  their 
social  and  economic  welfare  Improved.  The  more  happy  and  se- 
cure our  average  citizen  .an  become,  the  more  happy  and  secure 
our  entire  country  can  become 

Last  but  not  least,  more  homes  mean  greater  comfort  and 
stability  in  our  living  rondltlons.  It  la  a  part  of  our  Ides  to  pro- 
vide thst  homes  erected  under  our  Insured -mortgage  plan  shall 
be  of  good  construction,  of  pleasing  architecture,  and  of  value  as 
an  Investment  There  should  be  a  great  Improvement  In  the 
quality  of  our  future  homes. 

It  Is  only  necessary  for  us  to  understand  the  plan  more  fully, 
Kain  the  cooperation  of  more  lending  Institutions,  and  spread  the 
message  of  this  new  home-flnanclng  method  further  and  further. 
When  we  have  stabilized  home  construction.  I  think  we  can  safely 
say  that  we  wiU  have  taken  one  of  the  most  Important  steps  to- 
ward making  prosperity  a  permanent  factor  in  our  national  life. 

I  thank  you  for  your  past  support  And  I  again  thank  the 
Committee  on  Civic  Education  by  Radio  for  the  privilege  of  talk- 
ing tonight  about  one  of  the  most  lmi>ortant  parts  of  our  recovery 
program 

WAR   OEPAJITMKirT  APPROPRIATIONS 

The  Senate  resumed  the  con.slderatlon  of  the  bill  'H.  R. 
5913  >  making  appropriations  for  the  military  and  nonmill- 
tary  activities  of  the  War  Department  for  the  flscal  year 
ending  June  30.  1936.  and  for  other  purposes. 

The  VICE  PRESIDENT.  The  question  la  on  the  motion 
of  the  Senator  from  Mi;.sourt  [Mr.  Clark  1  to  reconsider  the 
vote  by  which  the  amendment  on  page  10,  lines  24  and  25, 
and  Line  1.  page  11,  was  agreed  to. 

Mr.  VANDENBERO.  Mr  Pre.sldent.  I  wish  to  ask  the 
Senator  from  New  York  a  que.stion,  so  that  I  may  thoroughly 
understand  the  proposition.  Am  I  correct  In  understanding 
that  the  situation  as  it  now  .stand.s  authorizes  an  Increase  in 
the  Army  but  docs  not  provide  the  necessary  funds  to  pay 
for  It? 

Mr  COPELAND.  That  Is  one  of  the  questions  involved,  but 
the  motion 

Mr.  VANDEINBERG.  Regardless  of  the  other  question.  Is 
that  a  statement  of  fact? 

Mr  COPELAND.  Yes.  The  bill  provides,  as  the  Senator 
will  see  if  he  turns  to  page  10.  at  the  end  of  line  21,  that  the 
sum  appropriated  is  $51.069,333 — 

Together  with  such  additional  sums  as  may  be  necessary  under 
this  and  other  appropriations  contained  In  this  act  to  defray  tha 
cost  of  increasing  the  reenJLsted  strength  of  the  Regular  Army. 
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80  the  lansruace  eontemplates  tbat.  witit  tlite  annprlcdon 
and  with  transfers  from  other  ttena  In  tte  Wll.  tbere  will  be 
money  to  provide  for  sach  increase  In  tbe  .Azmy  this  year  a« 
the  Department  might  detennine  max. 

Mr.  VANDENBERG.  Who  vonid  decide  tbe  extent  of  the 
increase  in  the  Armjrf 

Mr.  COPELAND.  If  the  MU  were  left  as  it  li.  as  acted  upon 
by  the  Senate  so  far,  it  would  be  kft  to  tlie  Department. 

Mr.  VANDENBERO.  Tbe  Department,  in  ili  own  discre- 
tion, would  have  tbe  autlrarity  to  Increase  tbe  Army? 

Mr.  OC^ELAND.  It  is  provided  on  tbe  top  of  tbe  next 
page  that  it  would  liave  tbe  right  to  increase  "  the  enlisted 
strex«th  of  tbe  Regular  Army  froni  an  averase  a<  118.750  *. 
the  present  number.  "  to  an  avcxmge  of  I«MOO  agisted  men." 

Mr.  ROBINSON.    I  rise  to  a  point  of  order. 

The  VICE  PRESIDENT.    The  Senator  wlU  state  it. 

Mr.  ROBINSON.  The  Senate  is  not  in  onler.  There  are 
a  hum  and  a  roar  In  tbe  galleries  and  eunwtsation  on  tbe 
floor  so  that  one  cannot  tiear  tbe  speakers. 

Ihe  VICE  PRESIDENT.  The  point  of  order  is  wdl  taJten. 
Tbe  Chair  has  obsaved  that  for  tbe  flrst  IQ  or  15  minutes 
after  tbe  roll  call  in  the  morning  a  nimiber  of  conferences 
seem  necessary  to  be  bekl  on  tbe  floor.  Tbe  Chair  hopes 
that  conferences  will  be  condudsd  at  the  earliest  possible 
moment  or  elfie  that  tbe  Senators  who  desire  to  engage  in 
them  will  retire  to  tbe  cloalcroom. 

Mr.  COPELAND.  Mr.  President.  I  shall  repeat  what  I 
Kaid.  hopii«  that  Senators  stiay  now  bear  it. 

As  we  adopted  tbe  provlsian  yesterday,  there  is  provided  a 

total  approprtation  of  $51i)69,3U  for  pay  of  tbe  Army;  there 

is  the  further  item  found  on  page  10.  line  22 — 

Together  with  such  additional  nuns  •■  may  be  pina— ry  tinder 
this  and  other  appropnaUons  contaloed  in  this  aot  to  defray  tbe 
co.^t  of  increu-sinf;  the  enlisted  strength  of  the  RtiguUr  Army  from 
an  average  of  118.780  to  an  average  of  1S6,S00. 

Mr.  VANDENBERO.  Does  the  Senator  construe  that  lan- 
guage as  ordering  the  increase  as  Indicated? 

Mr.  COPELAND.    I  should  think  so. 

Mr.  VANDENBERG.  The  $51,069,383  provided  tn  line  21 
dees  not  cover  the  cost  of  the  increase,  does  It? 

Mr.  COPELAND.     It  does  not. 

Mr.  VANDENBERG.  Where  is  the  money  provided  to 
pay  for  the  increase? 

Mr.  COPELAND.  If  the  Senator  win  read  the  language 
at  the  bottom  of  page  10,  he  win  see  that  It  wiU  be  taken 
from  other  appropriations  oontained  in  the  liUL 

Mr.  VANDENBERG.  Are  there  any  other  appropriations 
in  the  bill  having  sofBcient  bttitude  to  pay  for  tncreastng  the 
Army? 

Mr.  COPELAND.  I  shoold  thiidc  tn  view  of  the  language 
quoted,  there  would  be  plenty  of  latitiide. 

Mr.  VADmENBERO.  Does  that  mean  othier  appropria- 
tions in  the  bill  are  so  much  larger  than  neeessary  for  the 
purposes  assigned  to  them  in  tbe  bill  that  nKmey  can  be 
used  in  that  way? 

Mr.  COPELAND.  I  want  to  be  very  frank  with  the  Sena- 
tor. I  think  tbe  language  Is  very  remarkable.  Thifi  is  the 
language  of  the  bill  as  it  came  to  «s  from  tbe  House.  It  is 
what  we  accepted  in  the  committee,  and  it  is  what  the  Senate 
approved  by  its  vote  yesterday. 

Mr.  VANDENBERG.  As  a  matter  of  tact,  tbe  money  is 
not  ayailable  insof sr  as  anybody  can  identify  tL  Is  not  that 
the  fact? 

Mr.  COPELAND.  Ihe  Senator  can  figure  that  out  for 
himself.  We  provide  $375,000,600  In  this  MU.  Tbe  question 
is  whether  or  not  tbe  Anny  can  find  suflicient  mone^  in  tbe 
other  appropriations  in  the  blU  to  make  iv  this  cost.  It 
would  cost  some  $20,000XM0  to  add  4f.M0  men  to  tbe  Army. 

Mr.  VANDENBERG.  Is  it  the  Senator^  jndgmwTt  that 
there  is  $20,000,000  laUtttde  in  the  other  portians  of  the  taU 
to  pay  for  the  proposed  increase  in  tbe  Army? 

Mr.  COPELAND.  That  apparently  was  Ibe  feeling  of  the 
House  committee  when  tbey  reported  tbe  bill,  and  of  tbe 
House  when  they  passed  tbe  bifl. 

Mr.  VANDENBEBO.  Iltt  Senator  would  not  care  to  sol>- 
scribe  to  that  prospectus,  would  he? 

Mr.  COPELAND.    I  should  dislike  to  do  so. 
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Mr.  KINO.   Mr.  President.  wlU  the  Senator  yield? 

Tbe  VICE  PRESIDENT.  Does  the  Senator  from  Ntew  York 
yield  to  the  Senator  from  Utah? 

Mr.  COPELAND.    Certainly. 

Mr.  KINO.    In  view  of  the  uncertainty,  or.  indeed,  eer- 

tainty,  that  tiiere  is  no  m-ovisian  made  for  payment  of  tbe 

$30.000,000— and  the  amount  which  wiU  be  required  win  be 

greatly  in  exeeas  of  that — would  the  Senator  from  New  York. 

who  has  charge  of  tlie  bill,  consent  to  an  amendment  reading 

something  like  this: 

Prwfided.  That  no  part  oT  any  of  tbe  apimiprlattaaa  terein  mmO* 
shall   be  redooed  for  tbe  purpose  of  maStng  np  ttte  tfeflctt  of 

•20.000.000  in  order  to  nvct  the  cost  Incurred  by  (be  taenmat  of  ttom 

Army. 

That  woukl  be  honest  and  fair. 

Mr.  COPELAND.  It  is  just  as  much  a  matter  for  the  Sen- 
ator from  Utah  as  it  is  for  me  to  otter  such  an  ampndmmt. 
If  tbe  Senator  wants  to  move  that  $20.00e.oeA  should  be 
added  to  the  bill 

Mr.  KING.    Ob,  no;  I  do  noti 

Mr.  COPELAND.  It  would  be  in  order  to  do  that,  and  it 
would  make  sure  there  would  be  no  snbtractkm  from  any 
other  item  in  the  bill.  The  language  is  as  written  by  the 
House,  and  it  is  f  «*  the  Senate  to  determine  whether  it  is  sat- 
isfactory language.  I  assume  that  was  the  purpose  oi  the 
Senator  from  Miss<»rl  tMr.  Clabk]  in  moving  reconsidera- 
tion of  the  provision. 

Mr.  KING.  It  is  manifest  that  my  dear  friend  from  New 
York  Is  t»t  satisfled  with  this  language.  It  leaves  it  in  a 
condition  of  uncertainty  or,  as  I  said.  reaHy  of  certainty 
that  we  are  giving  the  impreasion  to  the  public  by  the  meas- 
ure that  we  are  increasing  the  Army  by  several  thousand 
men  and  that  we  are  making  adequate  provision'  to  pay 
them,  when  as  a  matter  of  fact  we  are  not.  imless  we  de- 
duct from  other  appropriations  herein  authorized,  perhaps 
from  the  pay  of  other  soldiers,  perhaps  by  elimination  of 
some  items  herein  provided  for.  sufficient  to  raise  the  $J0.- 
000,000  in  order  to  pay  for  the  increase  in  tbe  number  of 
men. 

Mr.  VANDianSERO.  Mr.  President.  wIU  the  Senator 
yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Utah 
jrield  to  the  Senator  from  Michigan? 

Mr.  EJNG.    I  yield. 

Mr.  VANDENBERG.  It  seems  to  me  the  Senator  is  wholly 
correct,  and  we  are  driven  to  one  of  tmo  conclusions-— 
either  there  is  not  $20,000,000  availaUe  to  pay  for  an  in- 
crease in  the  strength  of  the  Army,  and  it  must  be  provided 
in  a  subsequent  deficiency  appropriation,  or  tbe  remaining 
items  have  been  padded  $20,000,000  beyond  tbe  nenisiitles  of 
the  case. 

Mr.  KING.  I  assent  absolutely  to  the  statement  made  bf 
tbe  Senator  from  Michigan 

Mr.  DICB:iN60N.  Mr.  President,  if  there  is  a  $20,000,900 
surplus  in  tbe  other  items,  we  ought  to  know  about  it  llie 
hill  provides  for  an  increa.'ie  of  46.2S0  men  in  the  Army.  If 
we  shall  provide  that  increase  in  personnd,  the  pay  appnn 
priated  for  the  enlisted  men  will  not  be  sufficient  to  meet 
tbe  need.  In  addition  to  that  tbioe  must  be  provided  an 
increase  in  travel  allowance,  an  increase  in  subsistence,  and 
in  all  the  other  items.  The  $20,000,000  is  not  the  entire 
niiAitiftnmi  ezpesKe  involved.  There  must  also  be  an  allow- 
ance for  tbe  other  items  somewlsere.  < 

To  me  the  Indefensible  phase  of  the  matter  Is  that  the' 
Senate  is  asked  to  legislate  in  this  form.  We  ought  not  lo 
legislate  in  any  manner  that  permits  en^  a  thing  to  be 
done. 

Permit  me  to  make  one  further  suggestion.  I  think  what 
ought  to  be  done  is  to  strflce  out  the  whole  provision.  Then 
the  matter  could  go  to  conference,  and  If  it  should  be  desired 
to  adjust  the  bill  in  a  way  to  meet  the  requirements  of  good 
legislstioii.  It  could  be  done  in  conference.  That  ^ould  be 
done  or  else  the  BeoalLe  ought  to  strike  out  the  provision  for 
an  increase  in  tbe  Army  or  provide  for  an  increase  in  sneSi 
number  as  we  want  and  appropriate  Uie  neeesasir  money 
therefor.    That  would  be  good  legislation. 
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The  proposal  now  before  us  La  Indefinite.  Nobody  knows  ' 
whence  the  money  la  coming.  I  am  afraid  It  Is  an  implied 
auihonza'.ion  for  the  War  Department  to  create  a  deficit  for 
a  sufficient  sum  to  pay  the  cost  of  the  additional  men.  When 
we  authorize  the  War  Department  to  add  personnel  to  the 
Army  we  Itnow  those  men  must  be  paid,  must  be  clothed,  aind 
must  be  fed.  It  is  an  Implied  authorizaton  for  the  War 
Department  to  create  a  deficit  for  a  sufficient  amount  to  take 
care  of  the  expense  involved.  I  do  not  believe  there  can  be 
any  defense  for  this  tjTje  of  legislation.  j 

Mr  FRAZIER.  Mr.  President,  the  Department  could  take 
the  money  out  of  relief  funds.  Just  as  they  did  before. 

Mr    DICKINSON.     It  was  suggested  yesterday  that  they  , 
should  take  $20,000,000.  or  whatever  amount  Is  necessary,  out 
of  the  appropriation  for  rivers  arxl  harbors  and  transfer  it 
to  "  Pay  of  the  Army."     Then  they  could  take  out  of  the 
P.  W.  A.  or  some  other  relief  fund  which  may  be  available  a  | 
sufficient  sum  to  be  transferred  to   the   river  and  harbor  | 
fund  to  carry  on  that  work.     I  do  not  believe  anyone  wants 
to  do  such  a  thing.     I  do  not  believe  that  was  in  the  thought  , 
of  the  Senate  Committee  on  Appropriations.     We  ought  not  , 
to  sit  silently  by  and  permit  a  provision  of  this  kind  to  ronaln 
In  the  bill. 

Mr.  LEWIS.  Mr.  President.  I  wish  to  address  myself  to 
the  spirit  of  this  bill.  I  am  not  able  to  approve  what  appears 
to  be  the  spirit  of  the  Senate  as  now  indicated  by  expressions. 
The  real  test  intruded  and  as  base  of  dispute  is  where  cer- 
tain money  which  may  be  necessary  may  be  found.  I  say 
that  the  true  question  for  this  honorable  body  is.  Is  it  neces- 
sary that  we  have  the  money;  if  so.  will  we  make  the  effort 
to  find  the  money  if  it  t>e  necessary  for  the  defense  of  the 
country? 

Mr  FYesldent.  I  fear  that  my  Nation  is  not  feeling  the 
serious  situation  in  which  our  country  is  being  really  placed 
by  the  world  at  large.  Day  before  yesterday  England 
promptly  increased  her  authority  for  army  and  every  form 
of  Increase  either  for  assault  or  defense,  despite  the  fact  that 
the  orders  m  council  of  her  Cabmet  select  committee  had 
approved  a  visit  on  the  part  of  officials  of  the  Cabinet  to 
Germany  to  take  up  again,  m  council  and  conference,  the 
matter  of  a  general  reduction  of  armaments. 

Despite  that  pretense.  England  gave  out  through  her  offi- 
cials the  statement  that  there  were  reasons  for  the  increase 
of  her  army  and  her  twitterles  of  assault  which  she  felt  Jus- 
tified in.  It  is  stated  in  what  is  known  as  a  "  white  paper  ". 
that  there  is  to  be  a  prompt  increase:  and  that  despite  the 
fact  that  this  legislative  committee  was  then  on  Its  way  to 
confer  with  Hitler,  the  voice  of  government  of  Germany. 
ostensibly  for  the  approach  of  another  conference  looking  to 
feneral  reduction  of  arms. 

Mr  President.  I  have  alluded  to  a  situation  which  I  think 
ought  not  to  escape  the  attention  of  this  honorable  body. 
but  should  attract  it  to  a  very  serious  reflection.  At  the 
same  time,  this  morning's  information  is  that  Prance  now 
anerts  her  right  to  Increase  her  whole  form  of  military  or- 
ganization, piurtlcularly  looking  with  anticipation  to  the 
Farther  Kast.  In  the  meantime,  Italy  announces  the  in- 
ercaae  of  her  battertott.  and  sees  a  reason  for  It.  tMit  does 
not  impart  It  to  the  world. 

Mr.  President,  I  wish  to  invite  the  attention  of  the  honor- 
able Senate  to  what  appears  to  be  a  dangerous  situation  for 
America. 

We  have  heard  a  great  deal  of  late  about  meetings  assem- 
bled for  the  purpose  of  decreasing  arms,  and  conferences 
for  tbelr  Umitatlon.  We  watched  tbm  armj  move  out  from 
Italy  to  the  land  of  Ethiopia  to  the  border  of  three  countries. 
wliere  a  conflict  may  arise  equal  to  that  which  brought  on 
tbs  World  War.  Not  one  word  was  heard  from  what  is  called 
the  Lsague  of  Nations  to  stop  the  march,  or  to  take  juris- 
diction of  ths  subject:  not  one  word  from  the  alleged  "  Wwld 
Court "  to  take  jurisdiction  of  the  controversy  as  to  who 
doss  truly  own  ths  land  on  the  border,  which  dispute  is  os- 
tensibly the  excuse  for  this  so-caUed  "  Invasion."  But  how 
stand  we?  We  seek  no  war.  We  seek  no  conflict.  The  con- 
flicts In  which  our  country  have  been  engaged,  sir.  we  were 
brought  into;  we  were  drawn  into.    How  stand  we  novf 


Eminent  Senators  on  this  floor,  whose  sincerity  cannot 
be  questioned,  whose  principles  are  not  only  sincere  but 
patriotic,  feel  that  we  can  avoid  these  increases  and  avoid 
the  increa.se  of  Army  and  Navy,  and  that  by  doing  so  we 
would  make  a  demonstration  of  peace,  and  that  demonstru- 
tion  would  be  accepted  by  world  nations  as  an  evidence  c* 
our  good  will.  and.  therefore,  would  bring  peace  from  other 
nations.     Has  that  been  true? 

Sir.  It  was  my  pleasure  to  serve  in  Congress  as  a  Member 
of  the  House  at  the  time  of  the  declaration  of  the  Spanish- 
American  War.  and  later,  after  we  had  returned  from  that 
war.  I  saw  the  then  President  of  the  United  States.  TTieodore 
Roosevelt,  battered  by  the  very  same  logic  of  pacifism  that  Is 
being  presented  today  in  America — insisting  that  by  not 
building  up  our  deferises  we  would  not  attract  assault,  but 
that  by  doing  so  we  might. 

We  declined  to  enter  upon  the  upbuilding  of  our  Navy;  and 
we  grew  so  weak  that  when  we  were  compelled  to  defend  the 
pohcy  of  California  in  passing  her  land  laws  as  against  an 
assault  that  was  then  threatened  from  Japan,  "Hieodore 
Rooeevelt  was  compelled  to  go  to  the  country,  under  the  slo- 
gan one  may  remember,  the  anthem  that  he  produced  from 
a  single  line.  "  Speak  softly  but  carry  a  big  stick  ",  and  obtain 
from  the  country  its  consent  to  reconstructing  and  rebuild- 
ing the  Navy  as  an  e.ssentlal  defense  as  against  the  threat 
which  was  perfectly  apparent  from  the  source  whence  it 
came. 

Was  that  equally  true  of  the  Army?  President  Woodrow 
Wilson  assiime<ithe  policy,  which  has  t)een  suggested  by  emi- 
nent men  of  America,  that  by  "  letting  the  Army  down  ",  as 
they  called  it.  decreasing  it,  we  would  evidence  to  the  world 
that  we  were  a  people  of  peace,  and  therefore  our  example 
would  incite  others  to  follow  It.    Did  It? 

President  Wilson  discovered  that  we  were  In  a  situation 
akin  to  that  which  had  transpired  with  the  Navy  when  we 
waked  to  find  that  we  had  not  a  navy  .sufficient  to  defend  us 
at  Veracruz  when  the  threat  was  being  made  by  certain 
foreign  countries  to  enter  into  Mexico  and  bring  Mexico  into 
an  assault  against  us. 

President  Wilson  discovered  that  the  Array  was  so  deficient 
that  we  virtuaily  had  no  army  to  meet  a  situation  which  was 
gradually  being  brought  upon  us — a  constant  threat  that 
was  menacing  us.  Everything  was  pcstponed;  our  suis'j{i?s- 
tions  for  peace  were  flouted:  and  a  great  nation  of  the  world 
did  not  hesitate  to  seize  our  ships  and  search  them,  seizing 
what  they  regarded  contraband,  and  finding  us  guilty  of  a 
violation  of  international  law  in  some  form  ad  a  Justification 
for  an  assault  on  us  while  we  were  a  neutral  nation. 

Then  it  was  that  President  Wilson  was  compelled  to  bring 
to  the  attention  of  this  honorable  body  the  necessity  of  de- 
fense; and  then  we  began  some  form  of  preparation  which, 
in  the  final  end.  left  us  in  a  condition,  when  we  entered  the 
war.  certified  by  the  whole  world  as  a  nation  unprepared 
to  defend  itself;  and.  sir.  but  for  the  splendid  patriotism  and 
sacrifice  of  the  children  of  America,  with  the  grace  of  God. 
who  is  It  that  can  prophesy  what  might  have  happened  to 
this  country  had  there  been  a  direct  assault  upon  us  at  our 
shores? 

How  do  we  stand  today?  Why  muddle  through?  What 
Lb  the  meaning  of  this  cowardice  of  spirit?  Why  do  we 
shrink  from  the  plain  fact  that  menaces  us.  as  it  were,  a 
picture  In  fiames? 

There  is  Japan,  lliere  Is  a  situation  to  which  on  another 
occasion  here  I  dared  call  the  attention  of  this  honorable 
body,  ol  a  great  country  in  the  Orient  Imitating  there  the 
policy  which  the  United  States  initiated  in  America  and 
announced  to  the  world.  We  inaugurated  a  pobcy  for  the 
continent  of  America  which  we  called  the  "Monroe  policy." 
I  stood  on  this  floor  sometime  past  and  advised  this  hon- 
orable body,  in  its  patient  consideration  of  my  \iew.  fhat 
there  would  arise  from  the  Orient  a  policy  which  would 
duplicate  ours  of  America,  and  there  would  be  a  Monrce 
pohcy  for  Asia,  with  the  doctrine  'Asia  for  the  Asiatics  * 
and  an  exclusion  of  the  western  world,  particularly  the 
United  SUtes. 
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How  stands  it  now  in  verification  of  that  which  at  the 
time  was  looked  upon  by  my  honorable  coOeacues  as  but  a 
dream,  and  something  of  a  furious  intermisrton  of  thought 
in  which  I  should  indulge?  Does  anybody  deny  now  what 
may  happen?  Japan  will  not  only  move  In  order  to  defend 
her  course  and  to  justify  her  anticipated  position,  but.  as 
surely  as  my  honorable  colleagues  sit  in  this  Chamber  today, 
giving  me  the  patient  attention  of  their  consideratian,  Jai>an 
will  soon  make  her  gesture  to  Russia  on  the  theory  that  the 
United  States  is  now  in  doubt  as  to  the  wisdom  of  having 
received  Russia  into  the  family  of  nations.  She  will  ap- 
proach China  upon  the  theory  that  we,  the  United  States, 
have  cut  off  both  Japan  and  China  from  equality  of  citizen- 
ship and  equality  of  situation  upon  the  sphere  of  the  world. 
The  proposition  will  be  made  squarely  to  Russia:  "You 
furnish  the  army;  we,  Japan,  can  fornix  the  navy."  With 
the  Army  of  Russia  and  the  Navy  of  Japan  c<mfrontlng  us, 
where  stand  we?  A  v«ry  natural  propositifln  will  be  made 
by  these  eminent  masters  of  statecraft  in  the  East  to 
Russia:  "First,  there  is  your  Alaska,  taken  from  you  by 
trick,  as  you  now  say  ".  for  which  you  claim  your  people 
never  have  been  paid.  They  will  say  to  Rossta:  "  There  you 
have  your  Alaska.  You  are  upon  its  borders.  Seise  your 
property.  The  forage  and  loot  and  rich  tenttory  will  re- 
ward you."  On  the  other  hand,  there  are  the  Philippines, 
which  Japan  will  lay  hold  of  with  one  of  her  hands,  claim- 
ing it  as  Asia,  and  to  the  United  States  die  will  send  the 
challenge:  "  Come  and  get  them,  gentlemen!  There  is  your 
Alaska.  Take  it  back,  if  you  can.  from  Russia.  There  are 
your  Philippines.  Hold  them.  U  you  can.  from  Japan." 
As  between  these  two.  carrying  out  the  policy  of  a  Monroe 
doctrine  for  Asia,  the  United  States  will  be  put  in  a  posi- 
tion where  concessions  as  to  every  poUcy  she  has  will  have 
to  be  made  to  the  Orient  to  avoid  war.  or.  finding  ourselves 
in  war,  we  will  be  unprepared  to  defend  ourselves.  And 
yet  my  honorable  colleagues  on  this  floor  to  me  seem  in- 
different to  what  seriousness  all  this  means  to  us.  if  it  means 
anything! 

I  ask  this  honorable  body,  Does  it  really  feel  that  the  five 
great  countries  of  the  world  that  have  now  entered  into  pro- 
grams for  increasing  their  armies,  for  multipljring  their 
navies,  for  the  aggregation  of  every  form  of  aircraft  and 
every  capability  for  assault,  have  done  so  without  an  object? 
Have  they  not  some  purpose?  Have  they  not  some  object  in 
view?  Do  you  think  their  people  would  have  allowed  all  this 
increase  and  expense  if  their  people  did  not  understand  the 
reason  for  it  and  did  not  hold  the  spirit  of  justification  for 
it?  Are  their  people  less  human  than  ours,  or  less  appre- 
ciative of  dangers?  If  it  were  merely  a  display,  sir,  if  It  were 
but  a  march  of  numbers  with  an  scgrecatlon  of  glittering 
uniforms,  would  their  people  in  silence  hare  tolerated  it? 
That  they  know  what  they  intend  is  apparent.  That  they 
intend  something  somewhere  which  we  do  not  understand  is 
equally  evident;  and  are  we  to  sit  around  here,  and,  between 
our  honorable  colleagues,  multiply  words  upon  the  single 
question  of  "Where  will  we  find  Uie  mogoey?  "  as  if  the 
American  heart,  in  the  defense  of  its  country,  ever  refused  to 
supply  the  money  whenever  the  neoessity  arosel 

Where  will  we  find  it?  My  answer,  sir.  out  of  and  from 
the  possession  of  the  patriotic  heart  o<  Amerlcft,  if  necessary 
for  the  defense  of  the  country.  If  we  can  take  the  blood  and 
life  of  the  men  of  America,  we  can  take  the  purse  ot  the  mas- 
ters who  hold  it,  if  necessary  for  the  defense  of  our  country. 
What  does  it  mean  that  we  stand  about,  perfectly  blind  to 
the  situation  of  the  whole  world,  sad  strufp^  over  techni- 
calities to  find  method  here  to  defeat  a  measure  of  Increase 
upon  a  construction  on  a  paxiiamentary  direction  of  the 
appropriation  under  the  rules  Of  customary  procedure?  Do 
not  Senators  realize  that  at  our  doors  stands  the  danger? 
Shall  we  not  cry  out  in  the  Roman  senate  the  warning.  "  The 
enemy  Is  at  our  door  "?  There  is  danger.  And  how  shall 
we  avoid  it?  Not  by  diowlng  that  we  are  too  weak  to  defend 
ourselves.  We  shaU  avoid  it  by  dlspiaadnc  that  we  are  being 
prepared  to  realize  what  is  ahead  U  as,  and  tlM  prospects 
before  us.  Then,  when  it  is  seen  that  we  are  able  to  meet  it, 
repel  it.  and  defeat  it.  the  assault  will  not  be  made  upon  us. 


No  national  or  international  attadc  was  ever  made  upon  us 
until  it  was  discovered  by  the  assailant  that  we  were  unpre- 
pared to  meet  it. 

And  now  how  stand  we?  My  eminent  friend  from  Ifldil- 
gan  [Mr.  Vandekbxsg]  correctly  states,  and  the  able  Senator 
from  Iowa  [Mr.  Dickinson  1  fortifies  the  statement,  that 
there  Is  in  the  measure  an  absence  of  some  specific  way  in 
which  the  money  is  to  be  obtained.  I  reply  by  asking.  Where 
has  any  measure  ever  been  brought  before  this  body  that  did 
not  have  an  al)sence  of  some  of  the  ways  and  means  of 
obtaining  and  expending  necessary  to  be  left  to  the  dlscretloix 
of  those  who  administer  it? 

Mr.  President.  I  support  the  amendment  oflFered  by  ttie 
Senator  from  Biissouri  [Mr.  Clark].  I  support  this  bUL  I 
support  it  on  the  ground  of  necessity.  I  deplore  the  fact  that 
my  honorable  colleagues  cannot  see  the  necessities;  and  I 
warn  them  that  the  way  to  avoid  being  drawn  into  oonfhet 
is  to  let  other  countries  see  our  ability  to  resent,  defend, 
oppose,  and  defeat  all  attacks. 

Mr.  President,  when  George  Washington  left  us  the  admo- 
nition that  "  in  time  of  peace  we  should  prepare  for  war  "  be 
did  not  mean,  nor  was  it  intended  to  instruct,  that  we  were  to 
prepare  to  war  on  any  nation.  It  was  an  admonition  which 
must  lay  close  as  an  unction  to  the  heart,  that  "  in  time  oC 
peace  prepare  for  the  wars  that  will  be  made  against  you.** 
It  was  an  admonition  of  defense.  It  was  a  warning  to  make 
preparation  for  self-preservation.  It  is  there  we  are  again 
today,  or  the  signs  of  the  world  mean  nothing;  th^  obliter- 
ate our  senses  in  their  confusion  and  they  multiply  in  their 
dangers. 
Mr.  ROBINSON.  Mr.  President,  wlU  the  Senator  yield? 
Mr.  LEWIS.    I  yield. 

Mr.  ROBINSON.  There  is  confusion  ss  to  the  pending 
question.  I  understood  the  Senator  to  present  arguments  in 
favor  of  increasing  the  Army,  and  then  I  understood  him  to 
say  that  he  supported  the  motion  of  the  Senator  from  Mis- 
souri [Mr.  ClaxkI.  The  motion  of  the  Senator  from  Mis- 
souri is  to  reconsider  the  vote  by  which  a  committee  amend- 
ment has  already  been  agreed  to. 
Mr.  CLARK.  That  is  correct,  I  will  say  to  the  Senator. 
Mr.  ROBINSON.  With  the  indulgence  of  the  Senator  from 
Illinois,  I  should  like  to  have  the  situation  clarified  so  that 
I  may  know  just  what  is  the  motion  of  the  SasaUnr  from 
Missouri. 

Mr.  LEWIS.  I  had  understood  from  the  able  Chairman 
of  the  Committee  on  MUitary  Affairs,  the  Senator  from  Texas 
[Mr.  SheppardI.  that  the  motion  of  the  Senator  from  Mis- 
souri, made  during  my  absence— I  have  been  away  for  a 
couple  of  days,  and  during  that  time  the  motion  of  the  able 
Senator  from  Missouri  was  made— contemplated  the  proper 
Increase  of  the  Army  and  the  justification  of  the  item  whl<A 
I  understood  had  been  voted  out  and  wtiich  he  desired  to 
have  returned  to  the  bilL 

Mr.  CLARK.  Mr.  President.  I  will  say  to  the  Senator  from 
minois  that  the  particular  motion  now  bef<He  the  Senate  is 
a  motion  for  a  reconsideration  of  tiae  vote  by  which  the  com- 
mittee amendment  on  page  10  struck  out  the  language  in  the 
bill  as  it  passed  the  House.  "  at  the  discretion  of  the  Presi- 
dent and  in  such  increments  as  he  may  deem  necessary  from 
time  to  time."  At  the  time  I  made  that  motion  I  gave  notiee 
that  it  was  my  intention  to  move  to  strike  out  the  provisioa 
for  the  increase  in  the  Army. 

Mr.  LEWIS.  I  therefore  call  attenticm,  if  my  aWe  friend 
from  Arkansas  will  tolerate,  to  the  fact  that  I  have  addressed 
myself  to  the  necessity  of  leaving  to  the  discretion  of  the 
proper  officials  the  control  of  finding  the  wherewith  necessary, 
when  it  shall  become  necessary.  Therefore  the  provision 
read  by  the  Senator  from  Missouri  leaving  the  discretion  to 
the  President  quite  justifies  as  a  basis  the  argument  I  have 
made. 

Mr.  ROBINSON.  Mr.  President,  I  still  do  not  grasp  the 
situation  as  presented  by  the  Senator  from  Illinois.  I  hope 
the  Senator  understands  I  am  not  trying  to  embarrass  him. 
I  am  seeking  only  to  grasp  his  posittoi  and  the  tf  eet  of  his 
argument. 
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Mr.  LEWIS.  Oh.  I  flatter  myself  I  am  proof  against  beinc 
embarrassed  by  question5. 

Mr  ROBINSON  As  I  understand,  the  object  of  the  Sena- 
tor from  Missouri  In  moving  to  reconsider  is  finally  to  strike 
from  the  bill  the  provision  for  an  increase  In  the  enlisted 
personnel  of  the  Army. 

Mr.  CLARK.  That  Is  correct.  Lf  the  Senator  from  Illmols 
will  permit  me  for  one  moment 

Mr.  LEWIS.    I  yield. 

Mr.  CLARK.  The  purpose  of  thf  pending  motion  to  recon- 
sider IS  to  present  again  to  the  Senate  the  question  contained 
In  the  committee  amendment,  which  Is  as  to  whether  the 
increase  in  the  Army  sh.ill  be  mandatory  or  shall  be  discre- 
tionary with  the  President.  Then,  as  I  said  a  moment  ago.  It 
is  my  mtention.  no  matter  what  may  be  done  with  that  mo- 
tion, to  move  to  striJce  out  the  provi&ion  for  the  increase  in 
the  size  of  the  Army. 

Mr.  ROBINSON.  Plrst,  tf  the  motion  now  pending  should 
prevail,  it  would  reston?  the  provision  which  vests  in  the 
President  discretion  as  to  whether  the  Army  shall  be  in- 
creased. 

Mr  CLARK.    That  Is  correct. 

Mr.  LEWIS.  It  is  to  that  I  havo  addressed  myself,  I  may 
say  to  my  able  friend  from  Arkan.sas.  allowing  discretion  to 
those  in  command  as  to  where  the  money  would  come  from. 
and  the  method  of  the  Increase  of  men  and  money.  II  there 
U  to  be  a  subsequent  motion  of  the  able  Senator  from  Mis- 
souri for  a  decrease  from  the  numb<!r  fixed  in  the  House.  I  am 
compelled  to  oppose  it,  for  I  do  not  accept  It  nor  approve  it. 

Mr  ROBINSON.  The  effect  of  the  adoption  of  the  motion 
now  pending  would  be  to  restore  the  language  ori?malIy 
contained  m  the  bill,  vesting  discretion  In  the  President  to 
increase  the  Military  Elstablishment.  The  Senator  from  Mis- 
souri has  announced  that  if  that  sliall  t>e  done,  he  will  make 
another  motion  the  eflect  and  puipose  of  which  will  be  to 
leave  the  Mihtary  Establishment  as  it  now  is  and  to  prevent 
an  increase.    I  thank  the  Senator  from  Illinois  for  yielding. 

Mr.  LEWIS.  I  thank  the  Senator  from  Arkansas  for 
bringing  to  my  attention  a  feature  which  had  not  t>een  called 
to  my  consideration,  due  to  the  facr.  that  I  was  absent  during 
the  time  of  the  debate  upon  a  feature  of  the  motion  which  I 
had  not  heard  mentioned. 

Mr    SHEPPARD.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
nLnois  yield  to  the  Senator  from  Texas? 

Mr.  LEWIS,  I  yield  to  the  Chiurman  of  the  Committee 
on  Military  Affairs. 

Mr.  SHEPPARD.  I  am  sorry  the  Senator  from  Illinois 
misunderstood  what  I  said  to  him  about  the  Clark  motion. 
I  wish  to  clarify  the  situation  by  saying  that  the  proposal 
of  the  Appropriations  Committee,  which  the  Senator  from 
Missouri  opposes.  Is  not  to  increase  the  authorized  strength 
of  the  Army.  The  authorized  strengtli  of  the  Army  is 
280.000  men,  provided  in  the  National  Defense  Act  of  1920 
That  strength  has  never  been  realised  on  account  of  InsufQ- 
dent  appropriations.  It  was  whltUed  down  through  Inade- 
quate funds  to  less  than  120.000.  about  35.000  of  whom  are 
In  the  oversea  territoriea.  leaving  us  a  numl)er  here  in  the 
United  States  not  sufflcient  for  the  ordinary  peace-time 
purposes  of  an  army.  The  purpc>8e  of  the  small  increase 
provided  for.  an  increase  of  46,000.  is  to  bring  the  Army  up 
to  that  skeleton  proportion  necessary  for  the  proper  expan- 
sion of  the  Army  In  the  event  of  an  emergency,  necessary 
for  the  proper  discharge  of  peace-time  functions  and  neces- 
sary for  the  development  of  a  proper  force  in  the  event  of  a 
need  for  siich  expansion. 

Mr.  ROBINSON.  Mr.  President,  unquestionably  the  in- 
crease provided  for  In  the  bill  will  still  be  within  the  au- 
thorization of  the  1920  National  Defense  Act,  but  the  effect 
will  be  to  Increase  the  present  standing  Army  by  about 
44.000  soldiers.  If  the  policy  incorporated  in  the  amend- 
ments proposed  by  the  Senator  from  Missouri  shall  t>e 
agreed  to.  it  will  remove  the  provision  now  contained  in  the 
bUl.  and  retain  the  Military  Elstablishment  at  its  present 
strength.    That  was  what  I  was  trying  to  clear  up. 


Mr.  ASHURST.     Mr.  Presldent- 


The  PRESIDING  OFFICER  <Mr  Dttfty  In  the  chair). 
Does  the  Senator  from  lihiiois  yield  to  the  Senator  from 
Arizona? 

Mr.  LEWIS.     I  yield  to  the  Senator  from  Arizona. 

Mr  ASHURST.  If  I  have  drawn  the  proper  conclu-slon 
from  the  remarks  of  the  able  Senator  from  Illinois  IMr. 
Lxwis  1  and  the  que.stion  propounded  by  the  able  Senator 
from  Texas  IMr.  Shxppard)  they  propose  not  at  this  time 
to  clothe  this  skeleton  with  fle.sh  and  blood,  but  they  do 
propose  to  pre.^erve  the  skeleton  itself? 

Mr.  SHEPPARD.  Mr.  Pre.sident,  that  is  exactly  true,  and 
I  may  say  that  General  Pershing,  General  MacArthur,  for- 
mer Secretary  of  War  Baker,  and  other  noted  students  of 
military  affairs  have  testified  that  the  irreducible  minimum 
for  peace-time  purposes  is  165,000  men. 

Mr.  ASHURST.  Mr.  President,  I  should  like  an  oppor- 
tunity sometime  during  the  consideration  of  this  bill  to 
vote  not  only  to  perpetuate  or  articulate  the  skeleton  of 
our  Army  but  also  to  clothe  it  with  flesh,  blood,  and  sinew. 

Mr.  LEWIS.  Mr.  Pre.sident.  I  flattered  myself  when  I  was 
expressing  my  views  that  I  was  adding  something  to  the  bill 
of  flesh  and  blood,  as  the  able  Senator  has  suggested  the 
necessity  of  addmg  l)oth  flesh  and  blood  to  the  skeleton  of 
the  Army. 

Mr.  LOGAN.     Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  LEWIS.     I  yield. 

Mr.  LOGAN.  The  difficulty  is  not  with  the  able  speech 
of  the  distinguished  Senator  from  Illinois.  The  whole  con- 
fusion arose  t)ecause  the  Senator  said  he  was  for  the  Clark 
motion,  which  has  for  iLs  object  exactly  the  opposite  of  that 
for  which  the  Senator  has  been  contending.  That  is  what 
brought  about  the  confusion. 

Mr.  LEWIS.  Mr.  President.  It  may  be.  and  doubtless  could 
be.  that  the  Senator  from  Kentucky  was  confused  in  that 
line  because,  as  I  remarked.  I  misunderstood  the  parlia- 
mentary status  as  revealed  to  me  by  the  Senator  from  Texas, 
or  as  I  thought  the  Chairman  of  the  Committee  on  Military 
Affairs  had  stated  it  to  me.  The  one  feature  which  I  was 
sustaining,  and  which  I  again  announce,  propound,  and  per- 
sist In,  is  that  the  provision  which  authorizes  the  Com- 
mander m  Chief  to  be  the  judge  of  the  emergency  for  the 
mcrease  shall  remam  and  be  sustained  and  fortified 

Mr.  SHEPPARD.  And  only  up  to  165.000  men,  not  beyond 
that? 

Mr.  LEWIS.  That  such  provision  in  no  wise  be  stricken 
from  the  bill. 

Mr.  ASHURST.  Mr.  President.  I  hope  the  able  Senator 
from  Illinois  will  not  construe  my  Interruption  as  indlcatmg 
that  I  WEis  opposing  his  remarks.  On  the  contrary.  I  was 
agreeing,  assisting,  and  encouraging  the  able  Senator  from 
Illmois,  rather  than  saying  anything  in  derogation  of  what 
he  said. 

Mr.  LEWIS.  I  quite  adopt  that.  Mr.  President,  and  such 
was  my  understanding  of  the  Senator's  otwervation.  I  was 
appropriating  what  I  thought  was  his  very  suitable  simile 
of  flefh  and  blood  upon  the  skeleton. 

Applying  the  expression  of  Wolsey  to  Cromwell  in  King 
Henry  VIII,  I  do  not  wish  to  leave  my  country  "  naked  to 
her  enemies  '.  therefore  that  she  t>e  clad  in  such  manner 
as  will  justify  her  position,  and  hold  her  prepared  and  de- 
fended before  the  world. 

Mr.  President,  because  it  has  now  tieen  made  clear  that 
the  question  just  at  this  moment,  as  the  leader  of  the  ma- 
jority has  stated,  is  whether  or  not  the  provision  that  gives 
discretion  to  the  President  shall  remain  in  the  bill  or 
whether  it  shall  be  stricken  cut.  preparatory  to  a  subsequent 
motion  to  be  tendered  by  the  Senator  from  Missouri  the 
nature  of  which  I  had  misunderstood  from  not  havmg  quite 
understood  what  was  presented  to  me.  I  now  assert  and 
here  insist  that  what  I  have  said  shall  be  applied  to  what 
I  contend  is  and  should  now  be  the  policy  for  Ameri-a. 
namely  the  proper  increase  of  our  Army  to  the  full  limit 
of  a  necessary  defense,  and  complete  preparation  of  defer.se 
in  anticipation  of  all  of  that  which  around  the  world  gues 
evidence  of  trouble  to  arise  somewhere,  and.  possibly,  having 
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arisen,  may  strike  us  at  some  delicate  point  m  seriously  as 
that  which  brought  us  into  the  World  War. 

I  have  taken  the  liberty  to  invite  my  honorable  colleagues 
to  consider  the  conditions  in  the  Orient,  and  the  possibili- 
ties that  could  ATide,  as  a  Justification  for  leaving  the  dis- 
cretion in  the  hands  of  the  Commander  In  Chief,  that  we 
may  be  provided  for.  and  If,  as  the  Senator  from  Texas 
[Mr.  SHEPPARD  1  wen  says,  tbe  bill,  as  it  stands,  merely  pro- 
vides a  very  small  army,  in  any  exercise  ai  his  discretion, 
the  number  being  rather  limited,  I  will  go  stiU  further,  sir. 
and  add  to  that  discretion,  if  necessary.  As  it  now  stands, 
to  that  which  is  now  proposed  to  be  granted  to  the  Presi- 
dent as  the  Commander  in  Chief,  more  could  be  granted  as 
the  conditions  require,  I  am  insisting  now  that  the  time  has 
come  when  this  honorable  body  should  announce  that  the 
ryes  of  America  are  fixed  on  the  world:  that  the  hearts  of 
America  are  disturbed  by  the  conditions  In  all  the  world; 
that  we  stand  on  the  defense,  tiptoe  with  anidety;  but  we 
view  our  condition,  and  that,  if  not  now  wholly  prepared, 
we  leave  the  military  fortunes  of  this  coimtry  in  tbe  dis- 
cretion of  the  Commander  in  C3iief  with  his  power  to  pre- 
pare that  we  may  resirt  the  attempt — perfaa|»  assault — and 
be  ready  to  protect  this  country  in  whaterer  emergency 
may  arise,  and  to  do  wliatever  may  be  necessary  to  main- 
tain and  care  for  our  America. 

Mr  McADOO.    Mr.  President,  win  the  Senator  yield? 

Mr.  LEWIS.    I  yield  to  the  Senator  from  Califm-nia. 

Mr.  McADOO.  I  should  like  to  say  to  ray  distinguished 
colleague  from  Illinois  that  in  the  discussion  before  the  Ap- 
propiiatlons  Committee  it  was  clearly  bronght  out  that  no 
previous  appropriation  bill  for  the  Army  had  erer  contained 
a  provision  conferring  upon  the  President  the  discretionary 
power  to  increase  the  Army.  And  the  reason  why  it  was 
opposed  in  the  committee  was  that  the  President  already  Is 
supercharged  with  great  responsibilities;  that  be  would  hare 
to  go  over  the  evidence,  the  same  kind  of  erldenec  presented 
to  the  committee,  before  he  ooold  make  intelligent  decisions. 
Therefore  the  committee  decided  tiiat  ttie  President  should 
not  be  burdened  with  that  discretion,  and  that  as  Congress 
had  always  exercised  the  power  to  determine  the  slie  of  the 
Army,  that  policy  should  be  a(Biered  to  in  this  bill. 

Furthermore.  Mr.  President,  the  increase  which  is  author- 
ized here  will  not  be  made  all  at  once.  It  will  be  made  from 
time  to  time  as  required  and  necessitated  by  the  orderly 
processes  of  recruiting.  The  men  have  to  be  examined,  they 
have  to  be  carefuDy  selected,  and  if  tbe  burden  were  put  upon 
the  President  to  determine  from  time  to  time  the  extent  of 
the  increases  to  be  made  it  would  certainly  be  an  injustice 
to  him  to  charge  htm  with  these  additional  duties  when  they 
can  be  better  performed  by  the  War  Department  and  by  the 
constituted  authorities  which  are  maintained  by  the  Oov- 
ernment  for  that  purpose. 

I  therefore  oppose  the  motion  of  ray  distingizished  friend 
from  Missouri  [Mr.  Clamc]  to  reconsider  the  action  taken 
by  the  Senate.    If  I  may  transgress  a  httle  further 

Mr.  LEWIS.  I  am  glad  to  yield  ftnther  to  the  Senator 
from  California. 

Mr.  McADOO.  I  also  wish  to  express  my  hearty  sympathy 
with  and  concurrence  in  the  views  expressed  by  the  distin- 
guished Senator  from  Illinois  [Mr.  ImwtbI  and  the  distin- 
guished Senator  from  Arizona  TlCr.  Asrukst]  and  the  dis- 
tinguished Senator  from  Tbxas  [Mr.  SbxppakdI  and  others 
who  have  spoken  on  the  floor  about  the  necessity  for  this 
proposed  increase  in  the  strength  of  the  Army.  I  have  re- 
cently had  the  pleasure  of  going  all  the  way  around  the 
world  and  observing  something  of  the  conditions  which  ex- 
ist in  the  world,  and  I  say  with  doe  deliberation  that  unless 
we  want  to  continue  to  be  a  "  boob  "  Nation  wc  will  not  hesi- 
tate to  prt)%nde  the  moderate  Increase  In  ttie  Army  ^rtilch 
is  proposed  by  this  bill.  It  is  the  part  of  prudence:  it  is 
justified  by  every  consideration  of  national  defense,  and  by 
every  consideration  of  wisdom  that  we  shoold  do  those  things 
which  are  essential  to  the  protection  of  the  eoontry. 

Mr.  ASHURST.  Mr.  President,  will  the  Senator  from  Illi- 
nois yield? 

Mr.  LEWIS.    I  yield  to  the  Senator  from  Arizona. 


Mr.  ASHURST.  In  these  dreary  days  when  we  do  not  ob- 
tain many  satisfactions  of  life  I  wish  to  state  to  the  Senate 
and  to  the  country  the  satisfaction  I  have  derived  from  the 
speeches  this  morning:  and  I  am  particularly  gratified  that 
the  able  Senator  from  California  [Mr.  McAoool,  who  Is  a 
close  observer  of  men  and  things^  has  given  us — I  wish  he 
had  spoken  longer — some  of  his  observations  and  reflections 
regarding  what  he  perceived  in  the  Orient. 

Mr.  President,  a  number  of  Senators  have  visited  the  Or- 
ient within  recent  months.  They  have  all  brou^t  bade  the 
same  sort  of  information.  As  the  Senator  from  nunols  [Mr. 
Lcv^isl  says,  to  this  information  no  i»vdent  and  lenalbie  man 
may  close  his  esres  or  his  ears. 

I  do  not  know  that  what  I  am  now  about  to  say  is  tactfid, 
but  it  Is  my  duty  to  say  that  some  shears  ago  I  referred  to 
lower  California  as  the  Achilles  heel  of  this  Natlcm.  I  am 
not  overstating  the  case  when  I  say  that  the  entire  Uttoral — 
the  Pacific  coast — Is  the  Achilles  heel  of  om*  Nation  today. 

Mr.  UTWIS.  Mr.  President,  of  coarse,  as  we  know,  on  tbe 
classic  occasion  when  Thetis  held  her  ^lild  by  the  foot 
and  gave  It  the  decoration  of  the  bat^  which  gave  It  per- 
petuity and  Invtdnerability,  her  hands,  covering  the  foot,  left 
the  child  where  in  that  respect  it  was  not  goarded;  and  thus 
the  heel  of  Achilles  became,  as  my  friend  from  Arisona  has 
intimated,  the  vulnerable  spot  of  the  bo(^. 

Mr.  ASHURST.  If  the  Senator  will  permit  me  to  make 
the  suggestion,  that  was  the  spot  toward  which  Paris  directed 
his  fatal  arrow. 

Mr.  LEWIS.  I  may  add  also  that  when  the  time  came 
before  Troy  when  Paris  discharged  his  arrow,  i^iich  was  not 
supposed  to  be  poisoned,  but  which  was,  nevertheless,  deadly 
in  all  respects.  It  would  not  have  been  efl^ective  upon  the  body 
of  Achilles  had  It  not  touched  this  particular  portion  that 
had  not  been  bathed  in  the  waters  of  the  Styx. 

Mr.  President.  I  also  agree  with  the  able  Senator  from 
Arizona  that  conditions  have  now  placed  us  where  the  whole 
of  the  Pacific  coast  can  be  said  to  be  the  revealed  "  heel  of 
Achilles  ",  and  it  is  the  place  where  an  assaolt.  If  It  should 
be  made,  would  be  not  only  sensitive  but  one,  sir,  that  could 
suffer  such  a  wound  as  would  abuse  the  whole  body  of  the 
Republic  to  the  point  where  there  would  be  no  healing,  save 
in  death. 

Mr.  President,  referring,  therefore,  to  the  remark  of  the 
able  Senator  from  California,  what  is  sought  in  this  bin? 
Is  147,000  the  minimum  figiu^?  It  is  asked  to  have  It 
brought  up  at  once  to  that  minority.  My  able  friend  from 
California  correctly  alludes  to  the  heavy  burdens  upon  the 
President,  but  those  burdens  have  been  borne  by  the  Presi- 
dent In  the  past,  and  under  prevailing  laws  affecting  the 
general  situation  are  being  administered  and  discharged  by 
being  committed  to  certain  ofScers  of  the  Cabinet  or  other 
agencies  of  the  Grovernment.  through  which  they  are  all 
transacted  aiid  discharged. 

If  the  discretion  to  which  we  allude  Is  left  to  the  Presi- 
dent, I  call  tbe  attention  of  my  eminent  friend  from  Cali- 
fornia that  in  this  instance  it  is  left  to  the  Commander  in 
Chief:  that  the  President  is  a  civil  officer,  but  when  we 
submit  the  nuitters  affecting  the  Army  to  hinv.  his  position 
becomes  metamorphosed  into  that  of  Commander  in  CSiief , 
and  as  Commander  in  Chief  he  becomes  tbe  judge  of  what 
Is  best  for  the  defense  cf  his  country,  and  then  entrusts  the 
execution  of  the  mere  administrative  measures  to  whatever 
department  or  agency  his  Judgment  may  indicate  is  best 
adapted  to  carry  it  through. 

Thus  has  ever  been  the  course,  because  in  time  of  war 
itself,  while  the  Commander  in  Chief  has  charge  of  tbe 
whole  Army,  it  is  well  known  did  he  not  commit  certain 
functions  to  certain  agencies  and  aides,  operations  could 
not  be  carried  forward  to  completeness.  TTierefore  the  pro- 
vision which  grants  the  discretion  merely  gives  to  him  au- 
thority. While  It  may  be.  as  my  able  friend  from  California 
says,  that  In  no  previous  bill  was  such  power  granted.  I 
beg  to  reply,  from  the  vision  I  am  able  to  gather  of  the 
world,  that  no  such  general  previous  condition  has  ever 
existed  around  us  in  the  exact  form,  disguised  and  masked 
tn  detail  as  it  is,  as  now  surrounds  us,  and  it  is  the  height 
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of  wisdom  that  the  discretion  be  left  In  the  Commander  in 
Chief,  that  he  may  transfer  the  execution  of  any  duty  he 
may  And  necessary  to  those  departments  f.o  wh:ch  have  been 
committed  the  tasks  of  carrying  out  the  Nation's  policy, 
which  the  able  Senator  from  Califorma  has  demonstrated 
has  b*»en  the  experience  of  the  pa^t. 

Mr  President.  I  have  made  plain,  I  trust,  my  own  view. 
I  hope  I  have  made  it  so  clear  that  my  eminent  friends  of 
the  Senate  can  a«Tee  with  me.  They  may  not  agree  with 
all  of  the  fears  I  have  expressed.  They  may  be  ill-founded. 
I  pray  God  they  may  be  bom  of  fears  not  experienced.  But 
I  have  bved  through  two  eras  of  wars  m  the  small  life  that 
Future  gives  us,  and  when  we  would  say  each  time  that  in 
our  estimation  we  were  perfectly  safe,  we  were  drawn  into 
wars  which  no  one  expected  we  would  ever  have  to  fight,  and 
foes  no  one  expected  we  would  encounter.  j 

May  I  be  so  pardoned  by  this  honorable  body  as  to  touch 
upon  a  personal  experience?  Heaven  knows  I  desire  no  war. 
It  was  I.  a  humble  Member  of  the  other  House  of  Congress, 
who  tendered  the  resolution  to  recognize  the  independence 
of  Cuba.  My  then  coUea^rue  from  Utah  (Mr.  Kiwcl.  now  the 
eminent  Senator  from  that  SUte,  recalls  the  mstance.  My 
motion  was  tendered  at  the  time  as  a  mere  party  move.  I 
must  here  confess  what  is  known  among  some  of  my  col- 
leagues: It  was  because  of  my  difference  of  principle  with  the 
then  Democratic  leader  of  my  own  party  and  the  difference 
with  members  of  my  own  party  that  a  motion  was  made 
which  led  to  debate  that  took  on  the  form  of  recognizing  the 
belligerency  of  Cuba,  under  which  motion  resolutions  were 
adopted,  with  amendments  from  both  sides,  that  finally  led 
to  the  conflict,  or  constituted  the  reason  for  the  conflict 
from  which  the  contest  followed.  War  was  upon  us.  The 
blowmg  up  of  the  Maine  was  the  result  of  passing  these 
resolutions,  and  the  expressions  under  them  brought  on  the 
cnsis.  I  served  through  that  war  and  returned  to  the  Sen- 
ate, and  then  we  were  driven  to  war  in  the  Philippines. 

Will  we  not  rememb«jr  that  in  the  World  War  it  was  the 
finking  to  the  depths  of  the  sea  of  the  ships  that  carried 
merchandise  shipped  by  the  citizens  of  the  Umted  States 
that  finally  brought  us,  unhappily,  to  the  apex?  An  assault 
upon  the  sovereignty  of  America  compelled  us  to  resent  it. 
Such  conditions  have  arisen.  Mr.  President,  when  we  least 
expected  them.  There  are  those  who  feel  it  safe  to  assault 
when  they  feel  we  are  unprepared  to  meet  it.  It  is  when 
we  are  prepared  to  meet  it  that  the  assault  is  warded  off. 
It  Is  to  ward  ofT  the  assault  and  to  avoid  another  such  con- 
dition as  that  to  which  we  were  brought,  with  results  now 
so  familiar  to  us  all.  the  loss  of  life,  the  bankruptcy  of  treas- 
uries, the  demoralization  of  civilization,  that  I  rise  here  and 
ask  my  honorable  colleagues  to  consider  the  situation  of  our 
country  and  the  world,  and  to  turn  to  America,  to  remember 
this  is  their  country,  and  every  move  for  her  defense,  if  not 
required.  Is  no  loss;  if  required.  Is  a  gain.  If  not  undertaken 
when  it  Is  required  is  such  a  loss,  to  the  point  of  desolation. 
that  there  is  none  of  us  can  outlive  the  regret  for  failing  to 
serve  as  our  people  and  their  rights  command  and  Justify. 
On  with  our  duty;  It  is  to  Ood  and  country. 

Sir,  in  behalf  erf  America.  I  support  the  right  and  privilege 
of  the  discretion  being  left  to  the  President  to  protect  and 
preserve  this  Nation  and  the  people  of  the  United  States. 

Mr.  KINO.  Mr.  President,  in  view  of  the  addresses  to 
which  we  have  Just  listened,  and  particularly  that  of  the 
Senator  from  Illinois  [Mr.  Lrwisl.  I  feel  constrained  to  take 
the  floor  for  the  purpose  of  attempting  to  reply  to  some  of 
the  statements  made  and  to  express  my  disapproval  of  what 
I  conceive  to  be  the  military  policy  to  which  our  Govern- 
ment is  being  committed. 

I  appreciate  how  unavailing  will  be  any  opposition  to  the 
bill  under  consideration  or  any  of  Its  provisions.  The  die 
Is  cast;  and  this  measure,  carrying  approximately  $400,000.- 
000.  will  soon  receive  the  approval  of  this  body  and  be 
enacted  into  law. 

For  a  number  of  years  I  have  protested  against  the  meas- 
ures which  have  been  submitted  carrying  hundreds  of  mil- 
lions of  dollars  of  appropriations  for  the  Army  and  the  Navy. 
I  have  stated,  as  these  recurring  measures  were  presented. 


that  the  United  States  was  expending  more  than  any  other 
nation  in  the  world  for  its  Military  Establishment. 

In  my  remarks  yesterday  I  called  attention  to  the  report 
of  the  Government  showint?  the  ffreat  increase  in  the  appro- 
priations for  the  Army  and  for  the  NavT-  For  in.stance.  the 
appropriations  for  the  Navy  Department  in  1910  were  $123,- 
000.000  and  during  each  succpedinj?  year  following  the  World 
War,  they  have  varied  between  $300,000  000  and  $736,000,000 
The  appropnations  carrifxl  for  the  War  Department  m 
1910  were  $189,000,000.  Since  the  World  War  they  have 
oscillated  between  $411,000,000  and  $545,000,000,  which  last- 
named  amount  was  appropnated  for  the  year  1934.  We 
can.  with  profit,  examine  the  mounting  costs  of  the  Gov- 
ernment during  the  past  50  years  For  instance,  in  1877 
the  total  expenses  of  the  Government  chargeable  aKainst 
ordinary  receipts  amounted  to  $241,334,000.  In  1910  the 
total  expenditures  of  the  Government  amounted  to  $693,- 
617.065.  Since  then  the  Government  expenditures  charge- 
able agamst  ordinary  receipts,  amounted  to  $1,977,681,751. 
Omitting  the  expenditures  durine:  the  World  War,  the  an- 
nual expenditures  have  increa.sed;  and  for  the  fiscal  year 
1934  they  reached  the  stupendous  sum  of  $7,243,725,625. 
I  might  add  that  the  postal  expenditures  are  not  included 
m  the  figures  which  I  have  submitted. 

Mr  President,  during  the  past  10  or  15  years  I  have  not 
been  In  accord  with  the  majority  of  the  Senate  in  dealing 
with  appropriations  for  the  military  establishments  of  our 
Government,  nor  have  I  been  m  agreement  with  the  mili- 
tary policy  of  the  Government  so  far  as  that  policy  was 
reflected  m  demands  made  for  appropriations  for  the  Navy 
and  the  War  Departments.  I  find  myself  now  in  disagree- 
ment with  what  I  conceive  to  be  a  spirit  of  militarism,  and 
I  .say,  without  any  desire  to  be  offensive,  to  my  colleagues 
or  to  be  unduly  critical  of  the  Government  itself,  that  I 
have  long  since  learned  that  appropriations  for  the  Army 
and  the  Navy  receive  strong  congre-ssional  support,  and  not 
infrequently  demands  are  made  for  larger  appropriations 
than  those  provided  in  the  bills  that  are  being  considered. 
Any  voice  raised  in  opposition  to  these  stupendous  appro- 
priations IS  like  a  voice  crying  in  the  wilderness,  and  is  soon 
silenced  by  the  clamorous  and  insistent  demands  for  the 
speedy  passage  of  measures  carrying  large  appropriations 
for  the  Army  and  the  Navy. 

It  seems  to  me  that  we  and  many  of  the  people  have  been 
Indifferent  to  the  results  flowing  from  the  large  military 
budgets  wh:ch  have  annually  received  the  approval  of  the 
legislative  and  executive  branches  of  the  Government;  and 
It  is  obvious  that  as  our  military  appropriations  have  in- 
creased other  nations  have  been  led — not  infrequently  re- 
luctantly— to  augment  their  military  appropriations. 

I  do  not  agree  with  the  conclusion  reached  by  the  Senator 
from  Illinois  :Mr.  Liwisl,  nor  with  the  deductions  which 
he  draws  from  what  he  conceives  to  be  the  conditions  now 
existing  m  the  world,  lamentable  and  disturbing  though 
'  they  may  be.  I  confess  that  world  conditions  are  unsatis- 
factory; that  there  is  too  much  of  the  spirit  of  militarism 
extant  in  many  countries,  and  that  there  are  economic  and 
political  movements  which  occasion  apprehension  in  various 
parts  of  the  world.  But  I  confe."^s  that  I  am  unable  to 
perceive  in  this  rather  imcertain  and  unsettled  condition, 
any  occasion  for  hysteria  upon  our  part,  or  for  demands  for 
larger  increases  in  our  mihtar>'  establishments.  I  see  no 
foes  disguised  and  masked — to  use  the  expression  of  the 
Senator  from  nimois — which  threaten  the  peace  and  security 
of  this  Republic. 

The  Ser;ator  in  the  early  part  of  his  remarks  conveyed 
the  impression  to  me.  if  not  to  others,  that  our  Government 
had  been  renuss  m  making  appropriations  and  that  the 
pending  measure  was  wholly  inadequate  to  meet  the  needs 
of  the  hour. 

Mr  President,  before  this  session  of  Congress  adjourns. 
I  make  the  prediction  that  the  appropriations  which  will  be 
made  for  our  Military  Establishments  will  exceed  by  at  least 
$400,000,000  the  mihtary  appropriations  of  any  other  country 
on  earth.  As  I  have  pointed  out.  the  annual  appropriations 
I  since  the  World  War  have  exceeded  by  at  least  $200,000,000 
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the  approprlatioxis  whUii  haim  been  made  hy  tlw  most  mili- 
taristic nation  <m  earth.  Neither  ftanoe  nor  Kmland  nor 
Italy  nor  Russia  has  readied  by  aeteral  taimdred  million 
doUars,  during  any  one  year,  our  ezpendltnres  for  military 
purpoaes.  The  fisores  wbiteh  I  have  before  me.  and  to  which 
I  have  referred,  show  a  progreaitve  Increaae  for  many  years 
in  the  approprtatlons  made  br  oar  Oo^remaient.  It  is  cer- 
tain that  our  approprlatiaos  for  the  Army  and  Navy  for  the 
next  fiscal  year  will  exceed  a  billian  dollars,  and,  indeed. 
there  ts  rather  striking  evidence  that  it  will  reach  the 
stupendous  sum  of  one  bUIlon  three  or  four  himdred  million 
dollars. 

I  am  unable,  Mr.  President,  to  Justify  oar  military  budgets, 
which  I  have  stated  surpass  any  military  natkm  on  earth, 
and  I  regret  exceedingly  that  the  American  people  do  not 
demand  of  Congrees  that  there  shall  be  a  reduction  in  the 
military  burdens  imposed  upon  the  people.  The  financial 
condition  of  our  country  diouM  pro>voke  the  moat  serious 
thought  upon  the  part  of  OmgresB  and  lead  to  a  most  care- 
ful examination  of  every  measure  carrying  i^ipropriations 
brought  before  either  House  for  eooslderatioii.  A  military 
budget  of  a  billion  dollars  in  times  of  peace — and  our  coun- 
try is  now  at  peace — canzwC,  In  my  opinion,  be  justified.  It 
seems  certain  that  such  stupendous  military  appropriations 
will  arouse  fear  and  apprehension  upon  the  part  of  other 
nations  and  lead  them  to  increase  their  military  budgets. 
In  other  words,  our  example  win  not  be  overkxriced  by  other 
nations;  indeed,  it  win  be  their  justiflcattan  for  adding  to 
the  burdens  of  their  already  overtiiirdeDed  populations  by 
increasing  their  military  expenditures. 

Mr.  President,  we  should  not  forget  the  heavy  burdens  of 
taxation  to  which  our  country  is  subjected  and  tlie  enormous 
expenditures  which  are  being  made  for  governmental  pur- 
poses. The  National  Oovemmentis  expenditures  for  the  fis- 
cal year  1933-34  amounted  to  more  than  $7,<MK>.(K)0,000.  and 
the  total  local  governments'  exi)endlture8  amounted  to  more 
than  $9,700,000,000.  This  stupendous  sum,  approximating 
$17,000,000,000,  amounted  to  a  per  capita  expenditure  of 
$133;  and  it  must  not  be  forgotten  that  our  total  public 
national  debt  approximates  $30,000,000,000.  When  we  recall 
that  the  total  annual  income  of  an  persons  gainfully  em- 
ployed in  the  United  States  during  the  past  3  or  4  years  has 
ranged  between  thirty  and  forty  biUions  ftf  dtrilars,  it  is 
obvious  that  there  is  a  crudilng  burden  restlBg  upon  the 
people. 

It  Is  claimed  that  many  of  our  political  subdivisions  are 
unable  to  function  for  lack  of  revenues  and  that  many  of  the 
States  and  their  political  subdivisioos  have  reached  the  limit 
of  their  bonding  capacity.  The  deficits  of  the  National  Gov- 
ernment have  been  increasing  during  the  past  4  years,  and 
for  the  fiscal  year  ending  June  SO  ci  this  year  It  is  almost 
impossible  to  determine  just  what  the  deficit  wffl  be,  but  it 
will  reach,  or  peiiiaps  surpass,  $6.P00,06O,MO.  The  total 
ordinary  receipts  of  the  National  Government  for  the  year 
1933  were  $2,338,366,180,  and  for  1184  were  only  three 
billion  two  hundred  and  some  odd  mHUoQ  dotktrs.  The 
deficit  for  the  fiscal  year  1934  exceeded  $4.M0,0M.000. 

How  can  we  defend  an  oq^endKure  of  more  than  a  bil- 
lion dollars  for  military  and  naval  purposes  for  the  coming 
year?  lliat  huge  sum  wiU.  in  my  opinion,  be  more  than 
one-fourth  of  the  total  revenue  of  ttw  NatloDal  Government. 
We  are  comiwUed  to  Issue  bonds  and  more  bonds,  and  fur- 
ther plunge  the  National  Gownmoit  into  tlie  great  gulf  of 
indebtedness.  So  great  is  the  InddMedness  of  our  country, 
that  demands  are  being  made  for  the  lasoanee  of  Irredeem- 
able paper  money.  There  are  groups  of  tndlvkluals  of  no 
smaU  proportion  n^o  contend  that  the  Government  cannot 
meet  these  mounting  expenditures  by  following  fiscal  pol- 
icies which  have  been  controlling  in  the  past;  and  that  it 
must  follow  the  dangerous  paths  which  other  nations  have 
followed  and  which,  may  I  add,  have  led  to  destruction 
when  they  embarked  upon  Inflationary  ptAdea. 

Mr.  President.  I  am  not  only  pleading  for  a  rational  mili- 
tary policy,  but  I  am  pleading  for  economy  In  our  Gov- 
ernment and  for  the  pursuit  of  pottdes  ttiat  win  save  our 


country  from  dangers  more  serious  than  any  oHha  through 
which  it  has  passed. 

Mr.  President,  I  return  to  some  of  the  observations  made 
by  the  Senator  from  Illinois  [Mr.  Lrwisl.  He  stated  that 
the  world  conditions  created  a  "  dangerous  situation  to  our 
coimtry."  I  cannot  assent  to  the  views  expressed  by  my 
friend.  Of  course,  dUBculties  and  trouldes  in  any  part  of  tha 
world  have  their  repercussions  beyond  their  bwders.  and 
confiagraticms  in  Europe  or  in  Asia  may  have  some  effect 
upon  our  country.  It  is  possible,  of  comrse,  that  a  serious 
confiict  in  Europe  or  In  Asia  might  have  some  effect  upon 
our  trade  and  commerce,  and  it  is  conceivable  that  the 
United  States  might  be  drawn  into  a  world  coaBlct;  but.  Mr. 
President,  the  conditions  which  have  existed  since  ttie  World 
War  have  not  justified  the  enormous  approprlaticms  whidi 
we  have  made  for  miUtary  purposes — appropriatlcms  which 
aggregate  many  billions  of  dc^lars — ncr  is  there  anything,  in 
my  oirinion,  in  the  situation  in  the  world  today  which  war- 
rants the  United  States  In  appropriating  a  billion  or  more 
dollars  for  the  Army  and  the  Navy  for  the  next  fiscal  year. 

Mr.  President,  I  do  not  regard  the  situatian  as  threatening 
to  America.  What  nations  are  our  enemies  and  are  i^iaping 
their  military  policies  with  reference  to  the  United  States? 
Perhaps  that  statement  needs  some  quaUficatlan.  Undoubt- 
edly, when  some  nations  see  the  enormous  appropriations 
which  the  United  States  is  making  for  its  Army  and  for  Its 
Navy,  it  win  be  natural  for  them  to  Inquire  as  to  the  reascm 
for  such  course.  Undoubtedly  their  course  win  be  influenced 
by  the  miUtary  manifestations  upon  the  vaxi  of  our  Govern- 
ment. When  a  nation  as  strong  and  powerful  as  the  United 
States,  occupying  as  it  does  a  position  which  defies  invasion, 
with  its  unlimited  resources,  annually  appropriates  hun- 
dreds of  millions  of  doUars  more  than  any  other  nation  in 
the  world,  it  is  to  be  expected  that  its  course  win  not  be 
unobserved,  but  on  the  contrary  win  lead  to  Inquiries,  fears, 
apprehensions — indeed,  suspicions — as  to  the  poUcy  and 
purpose  of  appropriations  so  stupendous  and  continuing. 

I  repeat,  Mr.  President,  this  Republic  has  no  foe.  Canada 
is  our  friend.  There  is  a  kinship  between  the  people  to  the 
north  and  the  people  of  the  United  States.  Anglo-Saxon 
institutions  there  abound,  and  to  a  greater  or  less  degree  the 
Canadians  are  actuated  by  the  same  spirit  of  freedom  and 
are  governed  by  the  samte  democratic  institutions  as  are  the 
people  of  the  United  States.  It  would  be  a  cruel  jest  for  any- 
one to  indicate  that  Canada  is  or  would  be  an  en«ny  of  this 
Republic. 

Who  WiU  charge  that  Mexico  is  a  menace  to  the  Integrity 
or  authority  of  the  United  States?  Mexico  desires  to  Uve  In 
peace  and  concord  with  this  great  RepubUe,  and  we  desire 
to  Uve  in  peace  and  concord  with  Mexico.  We  want  to  aid 
in  every  possible  way  in  ho-  econtxnic  and  industrial  devel- 
opment and  in  a  realisation  of  aU  the  benefits  which  flow 
from  a  truly  reiMiUican  form  ot  government.  If  we  look 
farther  south,  into  the  Central  American  States,  none  cf 
them  is  our  enemy;  aU  are  our  friends.  I  had  the  honor 
to  write  the  plank  in  the  platform  of  1924  ot  the  Democratic 
Party,  in  which  I  directed  attentlcm  to  the  friendly  relations 
existing  between  the  United  States  and  Latin  America,  and 
concluded  the  declaration  with  the  statemrat  that  "God 
has  made  us  neis^bors;  justice  shaU  keep  us  friends." 

The  Latin  American  states  desire  the  friendship  of  the 
United  States;  they  are  not  our  foes.  If  we  dxould  be  as- 
sailed by  any  force  beyond  t!ie  seas,  and  ttie  Uberties  ot  the 
people  of  the  United  States  should  be  jeopardlaed,  we  would 
have  the  sympathy,  and.  if  necessary,  the  aid  of  the  peoite 
of  the  South  American  states. 

Bir.  LONG.    Mr.  President 

The  PRESTDINQ  OCTTCER.  Does  the  Senator  from 
Utah  yield  to  the  Senator  from  Louisiana? 

Mr.  KENO.    I  yield  for  a  question. 

Mr.  LONG.  I  merely  want  to  hear  the  Senator  on  the 
point  I  am  about  to  mention.  I  have  a  respect  for  the  logio 
of  what  the  Senator  is  saying;  but,  from  what  we  have  been 
hearing,  it  seems  apparent,  at  least  it  looks  to  me,  as  if  we 
are  going  to  have  to  be  a  Uttle  bit  more  careful,  if  aU  our 
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friends  are  not  entirely  misUken,  and  be  a  little  bit  more  ' 
ready   in  some   respects   than   we   have   been.     Apparently, 
from  what  we  are  told,  we  are  not  at  all  in  a  position  to  care 
for  ourselves  today.    Perhaps  that  may  be  wrong. 

Mr  KINO.  I  do  not  agree  with  the  pessumsuc  v.ewi  and 
the  loud  lamentations  to  whjch  we  have  listened  this  morning 
and  with  which  we  are  frequently  assailed  throughout  the 
United  States.  We  have  a  powerful  mihtary  clique  m  the 
United  States;  we  might  Just  as  well  admit  it;  and  officers  of 
the  Army  and  Navy  and  other  citizens  of  more  or  less  promi- 
nence visit  various  sections  of  the  Umtcd  States  and  deliver 
addresses  before  organzations.  civic  and  otherwise,  in  which 
they  represent  the  United  States  as  being  utterly  helpless 
to  defend  itself;  they  arouse  the  people  by  their  appeals  for 
what  they  call  "  preparedness  '.  and  in  that  they  demand 
larger  appropriations  for  the  Army  and  Navy.  The  Senator 
from  Texas  just  stated  that  there  was  an  authorization  m 
the  act  of  1920  for  a  very  large  standing  Army,  and,  because 
we  have  not  reached  the  maximum  limit  of  that  authoriza- 
tion, he  iJi&ists  that  we  have  a  mere  skeleton  of  an  Army  and 
that  we  ought  to  enlarge  it  until  we  have  reached  the  limit 
of  that  authorization. 

When  the  Army  bill  of  1920  was  passed  we  had  in  our 
eyes  the  smoke  of  battle;  we  had  before  us  the  recollection 
of  the  conflict  which  had  just  taken  place  m  the  Old  World; 
and  under  the  influence  of  a  hysteria  not  warranted  we 
were  driven  forward  to  demand  the  expenditure  of  $1,500.- 
000.000  for  batUeships  and  for  an  mcrease  in  our  Army  of 
four  or  five  or  six  times  what  it  had  been  for  many  years 
during  the  history  of  the  Republic. 

TTxe  Senator  from  Idaho  I  Mr.  Borah]  and  myself — if  I 
may  be  pardoned  a  reference  to  myself — submitted  resolu- 
tions in  the  Senate  challenging  attention  to  the  enormous 
appropriations  which  were  demanded,  and  calling  for  an 
international  conference  to  which  might  be  brought  for  de- 
termination the  military  problems  which  confronts  this  and 
other  countries.  The  then  President  of  the  United  States, 
Mr  Hardmg — and  he  is  entitled  to  the  gratitude  of  the 
American  people  for  his  efforts  in  behalf  of  world  peace — 
aided  by  his  great  Secretary  of  State,  now  the  Chief  Jus- 
tice of  the  United  States,  secured  an  international  con- 
ference. 

As  a  result  of  that  conference  the  unwise  policy  of  build- 
ing battleships  which  would  cost  $1,500,000,000  was  aban- 
doned, and  battleship  construction  was  restricted  to  the 
ratio  of  5-5-3-1  87  for  the  great  nations  of  the  world.  The 
United  States  represented  5.  Oreat  Britain  5,  Japan  3.  and 
France  and  Italy  each  1.87  as  a  maximum  of  construction 
of  capital  ships.  We  saved  for  the  United  SUtes  by  that 
conference  more  than  a  billion  dollars,  and  restrained  other 
nations  from  large  expenditures,  because  they  were  afraid  of 
lu  with  the  great  military  demand  upon  our  part.' from  em- 
barking upon  great  construction  programs. 

When  we  were  pressing  for  the  construction  of  battleships 
costing  $1,500,000,000.  there  was  introduced  into  the  Diet  of 
Japan  a  provision  for  the  construction  of  six  battleships; 
and  Oreat  Britain,  inflamed — nay.  becoming  apprehensive 
because  of  our  position — laid  down  the  Hood  and  several 
other  great  battleships,  some  of  which  would  have  cost  $70.- 
000.000  each.  When  that  conference  was  held  they  rejoiced 
in  the  fact  that  they  had  been  liberated,  pro  tanto.  from  the 
burdens  which  the  constnicticm  of  those  great  ships  would 
have  imposed  upon  their  people. 

Mr.  President.  I  repeat,  we  have  no  foes.  Statements 
have  been  made  over  and  over  again  by  great  naval  com- 
manders that  no  nation  on  earth  could  invade  the  United 
States  and  that  the  combined  navies  of  the  world  could  not 
do  so.  Admiral  Pullam.  Admiral  Sims — the  latter  perhaps 
one  of  the  greatest  naval  commanders  we  have  ever  had — 
testified  that  it  would  be  Impossible  to  wage  a  naval  war 
across  oceans,  where  the  nation  waging  the  war  did  not 
have  colonies  and  have  opportunities  for  coaling,  refueling. 
and  obtaining  supphes.  They  contended  that  no  nation 
could  invade  the  United  States;  that  with  the  development 
of  submarines  and  airplanes,  no  fleet  could  reach  our  shores. 


Who  can  challenge  that  statement?  Jingolsts  may  say 
that  Japan  mtiy  attack  the  United  States.  Mr.  President. 
it  seems  to  me  a  statement  of  that  character  is  utterly  with- 
out foundation,  and  denies  the  intellectual  capacity  of  the 
American  people.  Japan  does  not  want  to  make  war  upon 
the  Umted  States.  I  am  no  apologist  for  Japan.  I  think 
her  course  in  many  respects  during  the  past  few  years  has 
been  reprehensible.  Japan  ls  looking  to  the  Orient,  not  to 
the  Occident.  She  wants  to  consolidate  her  gains  in  Man- 
churia. 

It  may  be  said  in  defense  of  Japan  that  she  has  a  popula- 
tion of  70.000.000.  a  growing  and  increasing  population, 
more  than  600,000  accretion  to  her   population  each  year. 

My  eminent  colleague.  Mr.  Thomas  of  Utah,  would  be 
better  prepared  to  speak  of  that  than  myself,  because  of 
his  sojourn  there  for  a  number  of  years.  Because  of  a 
paucUy  of  irrigable  land,  a  limitation  for  agTicultural  de- 
velopment or.  for  that  matter,  mineral  development  or  in- 
dustrial development,  Japan  feels  that  she  must  look  some- 
where for  expansion  of  her  growing  population.  Therefore. 
Manchuria  becomes  an  object  of  her  attention,  if  not  desire. 
Manchuria  has  been  the  victim  for  years  of  misrule — indeed, 
of  bandit  and  tyrannous  government.  Japan  had  nearly 
1.000.000  of  her  nationals  there.  Koreans  and  Japanese.  They 
were  subjected  to  unjust  treatment  and  Japan  regarded  it  as 
her  duty,  if  not  her  right,  to  protect  their  interests.  I  do 
not  mean  that  Japan  was  free  from  selfish  and  imperial- 
istic ambitioas.  In  that  defense  a  conflict  arose,  and  she 
went  forward  until  Manchuria  was  conquered  and  an  ad- 
ministration set  up  under  the  apparent  leadership  of  the 
present  King  of  Manchuria. 

Japan  has  no  hostility  toward  the  United  States.  She 
seek;s  our  friendship.  I  think  we  are  not  serving  the  cause 
of  peace  by  assailing  Japan  and  mtimating.  as  so  many 
have  done  in  the  past,  that  Japan  is  our  enemy  and  contem- 
plates making  war  upon  the  United  States. 

Mr.  LONO.     Mr.  President,  will  the  Senator  yield? 

Mr.  KINO.     I  yield  to  my  friend  from  Louisiana. 

Mr.  LONO.  The  Senator  is  talking  about  the  very  thing 
I  had  hoped  he  would  discuss.  IX>es  not  Japan  take  the 
position  under  the  four-power  pact  and  the  Kellogg  Treaty, 
to  say  nothing  of  the  League  of  Nations,  that  she  is  going 
to  do  what  she  pleases  In  the  Orient^ 

Mr.  KINO.  If  I  were  to  answer  categorically  my  friend 
from  Louisiana,  I  think  I  should  have  to  say  that  we  are 
warranted  m  the  deduction  or  the  conclusion  that  Japan  has 
not  lived  up  to  the  terms  of  the  four-power  pact  or  the  nine- 
power  treaty  or  the  terms  of  the  League  of  Nations.  I  do 
not  condone  the  course  of  Japan  in  disregarding  its  obliga- 
tions under  the  treaties  referred  to.  Indeed.  I  condemn  her 
course.  That  may  be  said,  however,  of  some  other  nations. 
Oermany  came  into  the  League  of  Nations  quite  recently  and 
sat  down  almost  at  the  head  of  the  Council  table.  But  she 
left  the  League  of  Nations  when  there  were  some  intimations 
that  she  was  rearming  and  could  not  have  her  way.  Other 
nations  have  not  responded  to  the  obligations  which  were  sol- 
emnly undertaken  by  them  when  they  entered  into  the 
League  of  Nations,  and  became  signatories  to  other  important 
treaties. 

I  Will  say  frankly  that  Japan  and  Oermany — because  Oer- 
many  has  sought  to  violate  the  terms  of  the  KeUogg-Brund 
Pact — have  not  lived  scrupulously  up  to  the  obligations  im- 
posed by  that  great  instrument  which  sought  to  briny  peace 
and  to  prevent  the  great  military  manifestations  which  today 
'  impose  such  burdens  upon  the  people  of  the  world. 

I  come  back  to  the  proposition,  which  I  assert,  that  the 
{  United  States  is  not  menaced  by  any  nation.  Who  will  say 
;  Oreat  Britain  menaces  the  peace  of  the  United  States  or  that 
\  Germany  or  any  other  nation  seeks  to  injure  or  invade  our 
I  country?  Who  will  declare  that  any  nation  or  a  combination 
'  of  all  nations  could  land  troops  upon  our  shores,  or  over- 
throw our  Government  and  impose  upon  us  burdens  which 
conquerors  often  impose  upon  conquered  nations? 

This  Nation  stands  upon  the  glittering  heights  of  the  New 
World,  unafraid,  unchallenged,  and  if  we  pursue  the  course 
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of  Justice,  and  peace,  and  fellowahlp  uiidN'  God  we  will 
become,  and  should  become,  the  great  leader  tor  world  peace, 
for  moral  supremacy,  for  the  trlumi^  oi  righteousness.  But 
If  we  are  challenging  the  world,  if  we  qpend  $200,000,000  to 
$400,000,000  a  year  more  than  any  other  naMon  for  military 
purco.srs,  we  will,  of  course,  excite  the  fears  and  appre- 
hensions of  other  nations.  They  kjoaw  we  are  safe  and 
immune  from  attack,  and  when  we  buUd  great  navies  and 
contemplate  great  military  movements  ajod  increase  our 
Army,  they  wiU  ask,  "  What  is  the  pnrpose?  " 

They  cannot  look  into  our  hearts  as  we  look  into  our  own 
hearts.  They  are  bound  to  reach  the  conchnion  that  we  have 
some  military  purpose  adverse  to  their  peace. 

The  statement  was  made  by  the  Senator  tram  Illinois  [Mr. 
hsrwis]  a  few  moments  ago  that  we  had  been  drawn  into 
war.  My  recollection  is  that  the  World  War  is  perhaps  the 
only  war  into  which  we  were  drawn.  As  to  the  Mexican 
War,  I  am  inclined  to  think  that  hiatory  will  not  support  the 
Senator.  Indeed,  the  great  ftnandimtor,  Abraham  Ldncoln, 
a  Member  of  the  House  of  Repsesentatives  when  we  declared 
war  upon  Mexico,  criticised  and  deoounoed  our  Nation's 
policy. 

My  friend  from  Illinois  referred  to  the  Cuban  situation, 
the  Spanish'-American  War.  We  were  not  drawn  into  it. 
We  appropriated  $60,000,000  early  in  ISM  and  placed  it  in 
the  hands  of  President  McKlnley  for  the  purpose  of  putting 
our  Army  and  our  Navy  in  shape  for  the  Invasion  of  Cuba. 
We  were  not  drawn  into  that  war. 

I  had  the  hcKior,  as  a  young  ICember  of  the  House  of 
Representatives,  <a  being  named  by  the  Democrats  to  go  to 
Cuba  and  investigate  the  situation.  I  went  there  and  found 
that  Weyler,  by  his  ctMOcentration  policy,  had  starved  to 
death  thousands  and  tens  of  thousands  of  the  poor  Ciibans. 

I  went  into  the  canebrakes,  into  the  forests,  and  most  of 
the  provinces,  and  met  the  leaders  of  the  revolution;  I 
learned  their  views,  and  purposes  and  retamed  to  Con- 
press  and  advocated — and,  perhaps  I  was  wrong — armed 
intervention.  We  were  the  ones  who  were  the  aggressors 
against  Spain  in  the  sense  that  the  situation  there  was  such 
as  that  we  felt  constrained  to  Interfere  far  the  prevention 
of  further  loss  of  life. 

We  went  to  the  Ftiillpplne  Islands.  We  were  not  drawn 
Into  a  conflict  with  the  Filipinos.  Wc  waged  war  against 
them,  and  many  thousands  of  them,  directly  and  Indirectly, 
lost  their  lives  as  the  result  of  oar  invaakm  of  their  country. 

Senators  may  recall  the  eloquent  pleas  made  in  this  Cham- 
ber by  one  of  the  greater  statesmen  of  our  coontry.  a  Re- 
publican Senator.  Mr.  Hoar,  of  MaasactaiHetts.  The  Demo- 
cratic Party  declared  against  oar  Philippine  policy  and 
made  the  campaign  of  1900  upon  that  Issoe  under  the  lead- 
ership of  Mr.  Bryan. 

I  say  we  are  not  free  from  the  charge  that  we  have  drawn 
other  nations  into  war  and  that  we  have  invaded  their  lands. 

Mr.  President.  I  protest  against  a  militaristic  policy.  I 
think  we  should  be  pleading  for  peace,  and  not  war;  and 
that  we  should,  as  I  indicated  a  few  moments  ago,  take  the 
lead  among  all  nations  in  spreading  the  uospel  at  peace  and 
good  will. 

I  have  Just  seen  the  Milwaukee  Journal,  an  able  news- 
paper, which  states  that  the  "  i»«speets  for  peace  improve." 
Sir  Austen  Chamberlain  mak»  a  strong  statement  to  the 
effect  that  the  prospects  for  peace  throughout  the  world  are 
bright. 

Reference  has  been  made  to  Russia.  I  cannot  conceive— I 
do  not  believe  it  ts  possible  for  Japan  and  Russia  to  form  a 
rapprochement  which  contemi^tes  aggression  upon  other 
nations.  If  we  had  followed  the  plan  suggested  by  the  Rus- 
sian representatives  In  disarmament  conferences,  we  should 
have  been  on  the  way  now  to  world  peace. 

Upon  two  occasions  Mr.  Lttvtaoff,  representing  Russia, 
pleaded  with  the  disarmament  conferences — and  we  weir 
represented  there  by  Mr.  Gibson  and  others — ^for  disarm- 
ament, and  if  that  were  not  possible  for  Important  naval 
reductions  in  the  military  establishments  of  the  world.  His 
appeals  were  spurned.  Our  Nation  did  not  accept  his  pro- 
posals or  make  suggestions  that  would  have  tended  to  relieve 


the  tension  and  to  pave  the  way  for  the  reduction  of  the 
military  forces  of  the  United  and  other  nations. 

Mr.  President,  I  shall  support  the  amendment  offered  by 
the  Senator  from  Missouri  [Mr.  ClakkI.  For  the  reas(HXB 
stated  by  the  Senator  from  California  [Mr.  McAdooI  I  am 
unwilling  to  put  the  burden  upon  the  President  of  the 
United  States  of  determining  the  extent  of  our  armed  forces. 
As  great  and  as  good  a  man  as  is  the  present  occupant  of 
the  White  House,  I  am  imwilling  to  put  into  the  hands  of 
any  President  the  authority  to  determine  the  size  of  the 
Army.  In  the  past  kings  (rf  Europe  determined  the  size  of 
their  armies,  and  desired  to  control  the  purse  as  well  as  the 
sword.  The  struggles  for  liberty  which  finally  culminated 
in  reducing  kings  from  despots  to  constitutional  monarchs 
grew  out  of  the  resistance  of  the  people  to  the  claim  that 
the  king  should  prescribe  the  extent  of  the  military  forces 
and  should  have  control  of  the  purse. 

"nie  Congress  of  the  United  States,  under  oiu-  form  of  gov- 
ernment, has  the  sole  power  to  determine  the  klxid  and  nature 
of  our  military  forces.  It  has  the  sole  authority  to  lay  taxes 
upon  the  people.  Let  us  maintain  the  Integrity  q^  the  Con- 
stitution and  the  provisions  therein  found  for  the  safety, 
happiiiess,  and  welfare  of  the  American  people. 

Mr.  ITJSnCHER.  Mr.  President,  I  desire  to  occupy  the 
attention  of  the  Senate  for  only  a  moment. 

I  imderstood  the  Senator  from  Utah  [Mr.  King],  from 
whom  I  always'  hesitate  to  differ,  because  he  is  a  great 
statesman  and  patriot,  to  say  he  is  in  favw  of  the  motion 
of  the  Senator  from  Missouri  [Mr.  ClarkI.  and  yet  he  is 
opposed  to  leaving  to  the  President  the  discreticm  as  to 
when  this  increase  shall  be  made.  That  is  the  very  tiling 
which  is  now  involved.  The  very  question  which  is  before 
us  is  whether  or  not  we  shall  strike  from  the  bill,  as  It  came 
from  the  House,  the  words  "  at  the  discretion  of  the  Presi- 
dent and  in  such  increments  as  he  may  deem  necessary 
from  time  to  time."  The  Senate  committee  reported  to 
favor  of  striking  out  the  provision  giving  this  discretion  of 
the  President,  and  the  amendment  was  agreed  to  by  the 
Senate.  Now  a  motion  is  made  to  reconsido*  the  action  of 
the  Senate  upon  that  amendment, 

Mr.  CLARK.    Mr.  President 

Mr.  KING.  Mr.  President,  that  motion,  as  I  understand, 
is  only  for  the  purpose  of  moving  to  strike  out  the  ix^Jole 
paragrai^. 

Mr.  FLETCHER.  That  may  be;  but  we  are  anticipating, 
and  we  have  gone  far  afield  to  discuss  somethtog  that 
really  is  not  before  us.  Tlie  Senator  from  Missouri  has  not 
yet  made  that  motion.  He  says  he  Is  going  to  make  it. 
Very  well.  We  shall  have  to  discuss  It  at  some  time,  and 
perhaps  it  is  just  as  well  to  do  so  now,  I  have  no  doubt  he 
WiU  make  the  motion,  but  he  has  not  yet  made  It.  The 
only  motion  now  before  us  is  a  motion  to  reconrider  the 
action  of  the  Senate  on  the  provision  of  the  bill  which  pro- 
vides for  giving  discretion  to  the  President. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  FLETCHER.    I  yield  to  the  Senatcn-  from  ICssoori. 

Mr.  CLARK.  I  ^mply  desire  to  state  to  the  Senator  that 
since  there  seems  to  be  so  much  cqnfoiiaa  as  to  exactly 
what  the  issue  is,  my  intention,  as  soon  at  I  can  get  the 
floor,  is  to  simplify  the  issue  by  withdrftwlng  my  motkm  to 
reconsider  and  moving  to  strike  out  the  provision  for  in- 
creasing the  Army.  U  that  shaU  be  defeated.  I  shall  renew 
my  motion  to  reconsider. 

Mr.  FLETCHER.  I  think  that  would  be  much  better,  be- 
cause the  question  we  are  now  discussing  has  not  been 
debated  at  all,  but  everytWng  else  has  been  debated  which 
it  is  contemplated  may  come  up.  We  have  not  yet  readied 
that  point.  It  seems  to  me  largely  immaterial  whether  this 
provision  remains  in  the  bill  or  not,  whetiier  we  accept  the 
bin  as  It  came  from  the  House  or  do  not  accept  It.  Whether 
we  strike  out  those  words  in  the  bill,  as  ttie  committee  re- 
ported and  as  the  Senate  has  favored  heretofore,  or  leave 
them  In.  Is  not  very  material. 

I  myself  felt,  as  a  member  of  the  subcommittee,  that  wo 
were  imdertaktog  to  unload  on  the  President  a  lot  of  work 
and  detail  and  responsibility  that  did  not  belong  there  at 
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all.     I  am  perfectly  willmf?  to  trust  the  President,  as  far  as  ; 
thrtt  1^  ror.rerp.fd    but  why  pursue  this  favorite  policy  alwut 
Wa.^h:n•Jton  wh'.ch  is  known  as  "  passing  the  buck  ""'     Why 
sidf*sfry  our  own  re.«pon.sibilities  and  put  them  on  the  Presi- 
den:  ' 

ThAt  :s  the  only  reason  why  I  voted  in  favor  of  striking 
out  the  provision  As  the  Senator  from  Utah  I  Mr.  Kiifol 
has  <:a;d.  I  thmJt  what  the  enlisted  strength  of  the  Army 
shall  be  IS  a  matter  for  Congress  to  determine.  It  is  a  matter 
for  Coneress  to  say  not  for  the  President:  and  I  do  not  thmk 
we  ou*<ht  to  undertake  to  charge  him  with  responsibilities 
and  functions  which  t>elong  on  us. 

A-s  to  that  question,  if  I  may  say  Just  one  word  more,  then 
I  shall  have  concluded. 

The  Senator  from  Texas  [Mr.  Shipfa«d1.  the  distinguished 
Chairman  of  the  Mihtary  Affairs  Committee,  has  already 
pomted  out  that  under  the  act  of  1920  the  enlisted  strength 
of  the  Army  was  fixed  at  280.000.  It  Is  now  118.780.  The 
bill  as  It  passed  the  House,  and  as  It  is  now  t)efore  us  with- 
out any  amendment  from  the  Senate  committee,  proposes  to 
Increase  tJie  numl)er  to  185,000  That  means  an  Increase  of 
48.250  over  the  present  enlisted  strength  of  the  Army.  That 
Is  115,000  less  than  the  strength  authorized  under  the  act 
of  1920;  and  that  is  the  question  which  will  be  raised  by  the 
Senator  from  Missouri. 

I  thmk  by  all  means  we  ought  to  stand  by  the  bill  as  it 
passed  the  House. 

Mr  C0PE:LAND  Mr.  President,  suppose  I  move  a  recon- 
sideration for  the  purpose  of  changing  the  language  in  line 
22.  page  10.  to  read  as  follows,  and  then  the  whole  matter 
will  be  before  the  Senate: 

Totceiher  with  such  additlooAl  sumA.  out  exceeding  920.000.000, 
iLH  may  t>e  nect-ssary 

And  strike  out  line  23.  Then  the  whole  question  will  be 
before  us  of  whether  or  not  we  will  actually  increase  the 
Army  If  the  $20,000,000  shall  be  inserted,  according  to  the 
hearings  before  the  Hoa.se  committee,  that  will  defray  all 
tl.e  expt;n,ie8  of  the  increase  to  the  numtier  proposed,  includ- 
in,i  siibsi.stence  and  clothing. 

Would  it  be  satisfactory  to  the  Senator  to  have  the  dek>at,e 
proceed  on  that  basis? 

Mr  CLu\RK.  Yes;  that  would  be  entirely  satisfactory  to 
me  All  I  wi.ih  is  to  have  a  square  vote  first  on  the  question 
whether  or  not  the  Army  shall  be  increased,  and  secondly,  as 
to  whether  the  mcrease  is  to  be  made  mandatory  or  left 
discretionary  with  the  President,  as  in  the  House  bill. 

I  therefore  withdraw  my  motion  to  reconsider. 

The  PRESIDING  OFFICER.  The  motion  to  reconsider  is 
withdrawn. 

Mr  COPELAND.  Now.  Mr.  President.  I  move  a  recon- 
sideration  

Mr.  FLETCHER.  Mr.  President.  I  suggest  to  the  Senator 
from  New  York  that  he  does  not  have  to  move  to  reconsider 
He  can  oiler  his  propo«&]  aa  an  amendment. 

Mr.  COPELAND.    Yes;  that  is  true.    I  move  to  amend,  Mr 
President,  on  page  10,  line  22.  at  the  end  of  the  line,  by  in- 
serting a  comma  and  the  words  "  not  exceeding  $20,000,000  ', 
and  then  striking  out  line  23:  so  that,  if  amended,  that  part 
of  the  bill  would  read: 

Pmy  of  enilstad  man  of  Um  Him  and  ataff.  not  including  the  PbU- 
ipptne  Scouta.  Ml .060333,  togetHcr  vtth  such  addltlonAi  tiun  u 
may  be  neccsBary.  not  ezcc«<ting  sacOOO.OOO.  to  detray  the  coet  of 
IncrcAAlng — 

And  so  forth. 

That  will  place  squarely  before  the  Senate  the  question  as 
to  whether  we  shall  or  shall  not  increase  the  Anny. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.    Yes;  I  yield. 

Mr.  CLARK.  I  am  unable  to  follow  the  Senator  in  his  rea- 
soning that  putting  in  a  limitation  of  $20,000,000,  which  is 
the  only  chance  southt  to  be  made  by  the  amendment  now 
proposed,  will  opoa  up  the  whole  question  of  increasing  the 
Army.  It  seems  to  me  the  only  way  in  which  that  question 
can  be  properly  presented  to  the  Senate  is  by  a  motion, 
which  I  propose  to  make,  to  strike  out  lines  22,  23.  24.  and  25. 
on  page  10.  and  lines  1  to  4,  mclusive.  on  page  IL    That  Is 


the  language  which  contains  the  authorization  for  an  Increase 
of  the  Army  by  47.000  men,  in  round  figures.  It  seems  to  me 
that  IS  the  only  way  m  which  the  matter  may  be  squarely 
pre.sented  to  the  Senate. 

Mr  COPELAND  I  shall  be  satLsfled  if  the  Senator  pro- 
ceeds in  his  own  way. 

Mr.  CL.\RK.  I  have  no  objection  to  the  aunendment  sug- 
gested by  the  Senator  from  New  York.  In  fact.  I  should  be 
vrry  much  in  favor  of  it,  although  I  still  fear  that  it  might  be 
taken  as  an  authorization  for  a  deficiency  appropriation. 

Mr  TRAMMEIX.    Mr   President,  a  parliamentary  inquiry. 

The  PRESIDING  OFFICER.     The  Senator  will  state  it. 

Mr  TRAMMELL.  As  I  understand  the  rule,  the  Senator 
from  New  York  has  a  right  to  seek  to  perfect  the  text  that 
has  been  requested  to  be  stricken  out  prior  to  putting  the 
motion  to  strike  out.  If  the  Senator  desires  to  offer  that 
amendment,  I  think  it  would  be  in  order  and  would  have 
precedence  over  a  motion  to  strike  out. 

Mr.  CLARK.  Nobody  questions  that.  I  agree  thoroughly 
with  the  Senator  from  Florida.  The  only  reason  why  I  rose 
was  to  take  issue  with  the  Senator  from  New  York  on  his 
theory  that  the  adding  of  a  limiution  of  $20,000,000  would 
present  to  the  Senate  the  subject  of  the  increase  of  the  Army. 

Mr  COPELAND.  Mr  President,  after  the  debate  In  the 
early  part  of  the  session  today  it  is  apparent  that  this  lan- 
guage included  in  the  bill  is  involved;  it  is  more  or  less  de- 
ceptive and  mL-ileadrng.  and.  speaking  for  myself,  not  for 
the  committee,  I  believe,  frankly,  that  if  we  are  to  have  a  vote 
on  the  question  of  whether  we  are  to  increase  the  Army  or 
not,  we  should  have  beiorf  us  the  exact  figures  showing  the 
sigTUflcance  of  our  acts. 

It  has  been  suggested  that  the  language  "  and  other  appro- 
pnations  contained  m  this  act  '  certainly  contemplates  that 
there  should  be  a  reduction  m  the  appropriation  for  the 
Army  engineers  or  other  items.  If  we  insert  at  the  point  I 
have  suggested,  at  the  end  of  line  22.  the  word.s  '  not  exceed- 
mg  $20,000,000  ' — which  would  be  .subject  to  change  if  .some- 
body thought  wise,  but  that  is  what  the  testimony  before  the 
Hou.se  committee  Indicated  as  the  rt^quired  amount 

Mr.  FLETCHER.     It  would  at  least  go  to  conference. 

Mr  COPEL.^ND.  It  would  ro  to  conference.  General 
MacArthur  stated  to  the  Houjt-  committee  that  to  have  46.250 
enlisted  men.  all  private.-,  of  the  .seventh  chuss,  would  require, 
for  pay,  subs.stence.  and  clclhiug,  $20,382,000.  If  that  sum 
were  inserted  in  the  biil.  there  rould  no  longer  be  the  criti- 
cism that  we  st^k  to  rob  other  activities  of  the  Army  or  of  the 
Army  engineers.  Furthermore,  it  would  indicate  that  there 
IS  no  ^ubterfuge  and  that  we  are  not  seeking  to  provide  the 
certainty  of  a  deficiency  appropriation.  It  would  be  plainly 
stated  as  the  action  of  the  Senate  that  a  sum  of  money  not 
exceeding  $20  000. 000  -.hould  be  appropriated  for  the  purpose 
of  increasing  the  Army  by  46,200  men.  That  would  make  it 
a  fair,  frank,  honest  statement. 

Mr.  GLASS  Mr.  President,  why  .should  we  appropriate 
$20,000,000  l)efore  we  determine  whether  or  not  we  are  to 
authorize  an  increase  m  the  Army?  It  seems  to  me  the 
simplest  way  to  get  the  issue  before  the  Senate — and  I 
think  the  Senator  from  Missouri  agrees  with  me,  though  he 
has  absented  himself  momentarily  from  the  Chaml)er — is  to 
strike  out.  beginning  on  page  9.  line  22,  after  the  numerals 
"  333  ",  all  the  language  on  that  page,  including  that  pro- 
posal to  be  stricken  out  by  the  committee,  and  all  the 
language  on  p>age  11  down  to  the  words  "  enlisted  men  "  on 
hne  4.  That  would  bring  before  the  Senate  immediately  the 
question  as  to  whether  the  Senate  desires  to  increase  the 
Army  Then,  if  it  should  be  decided  that  the  Senate  does 
not  want  to  increase  the  Army  by  46.000,  there  will  be  no 
need  of  the  Senator's  proposed  amendment  relating  to  the 
$20,000,000.  If  the  Senate  does  want  to  increase  the  Army 
by  the  strength  suggested,  then  the  Senator's  amendment, 
confining  the  appropriation  within  $20,000,000.  would  be 
appropriate. 

Mr.  COPELAND.  That  procedure  Is  entirely  satisfactory 
to  me. 

Mr.  McNARY.  Blr.  President.  wiU  the  Senator  from  New 
York  yield? 

Mr    COPELAND.     I  yield. 
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Mr.  McNARY.  T  Join  with  the  abk  Clialrman  of  the  Com- 
mittee on  Appropriations  in  that  request.  Ftom  a  parlia- 
mentary standpoint,  that  is  by  ftu:  the  most  logical  way  in 
which  to  proceed. 

Mr.  GLASS.    It  seons  so  to  me. 

Mr.  McNARY.  If  this  language  is  stricken  out,  the  Issue 
uiH  be  squarely  presented.  If  it  remains,  then  the  amount 
of  money  which  is  to  be  expended,  which  is  to  be  a  limita- 
tion, can  later  be  ascertained. 

Mr.  GLASS.  I  think  so.  I  may  say.  before  taking  my 
s{»at.  that  in  the  committee  I  voted  against  increasing  the 
Army,  because  I  do  not  bcliere  there  is  any  need  for  an 
increase  in  the  Army.  I  do  not  believe  there  is  any  nation 
on  earth  which  contemi^tes  attacking  the  United  States. 
Faced  with  the  record  of  recent  years,  when,  without  any 
preparation  whatsoever,  we  tranqwrted.  S.000  miles  across 
the  sea.  in  a  very  brief  period,  to  the  amaaement  of  the 
Congress  itself,  2,000.000  men  without  the  loss  of  a  single 
life,  considering  the  resources  of  this  country,  with  its 
wealth  and  power,  it  is  inoonceivable  to  me  that  any  nation 
can  have  any  desire  to  go  to  war  with  the  "Dnlted  States. 
I  think  that  if  we  should  devote  one  tithe  of  the  effort  to 
maintaining  peace  in  the  wortd  that  we  devote  to  prepara- 
tions for  wars  which  are  not  going  to  occur,  we  would  get 
on  infinitely  better  than  we  do.  Therefore  I  hope  it  may 
be  the  judgment  of  the  Senate  to  refuse  to  increase  the 
Army  at  this  time. 

Mr.  COPELAND.  Mr.  President,  the  Senator  from  Mis- 
souri is  not  in  the  Chamber.  Perhaps  someone  else  will  offer 
the  motion. 

The  PRESIDING  OPFICKR.  Does  the  Senator  from  New 
York  \v1thdraw  his  proposed  amendment? 

Mr.  COPELAND.  Yes;  I  withdraw  the  proposed  amend- 
ment. 

Mr.  McNARY.  Mr.  President,  I  think,  as  I  stated  a  mo- 
ment ago,  that  the  logical  way  to  proceed  la  to  strike  out  the 
language  which  has  been  referred  to  before  an  effort  is  made 
to  increase  the  size  of  the  Army.  In  view  of  that  situation, 
in  behalf  of  the  Senator  from  Missouri,  who  is  not  in  the 
Chamber  at  present,  and  other  Senators  who  are  interested, 
I  am  going  to  assume  to  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFTICKR.    The  clerk  will  call  the  roll. 

The   legislative   clerk  called  the  roll,  and  the  following 


Adams 

Costlgmn 

La  FoUette 

RadcUffe 

Aiiluir.''t 

Couflens 

Lcwla 

Bentolds 

Austin 

CutUng 

Robinson 

Bachman 

Dlcklnaon 

BuaaeU 

Bailey 

Dletcrlcb 

Lone 

SchaU 

Bankhpad 

Donaiiey 

McAdoo 

SchweUenbach 

Barbour 

Duffy 

McCarran 

Bheppard 

BUbo 

Kl  etcher 

Moom 

Shlpatead 

Black 

Frailer 

UeKtilMT 

emltb 

Bone 

0«orB« 

licNary 

Steiwer 

Borah 

Gerry 

MaloneT 

Tiiomas,  Okla. 

Brown 

Glbann 

Metcatf 

BullLley 

GlMS 

Townaend 

Bulow 

Gore 

lioor* 

TTammeU 

Burke 

OulTey 

ICurphT 

Truman 

Byrd 

Bale 

Mvnur 

Tydlngs 

Byrnes 

Harrlaon 

NMly 

Vandenberg 

Capper 

Bastings 

Nortieck 

Van  Nuya 

Carey 

Hatch 

Motrta 

Walah 

Clark 

Bayden 

Nye 

White 

ConnaJly 

Johnaon 

cniahoney 

Coolldse 

Keyaa 

Ptttman 

Copel&nd 

KU>< 

Pope 

The  PRESIDINa  OFFICER.  Bii^ty-nixae  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

Mr.  McNARY.  Mr.  President,  before  the  quorum  was 
called  I  made  a  suggestion  in  order  to  effectuate  an  orderly 
procedure.  I  am  not  in  sympathy  with  the  suggestion  I 
made,  other  than  from  a  parliamentary  standpoint.  I  as- 
sumed that  the  Senator  from  Biiasoori.  upon  his  return  to 
the  Chamber,  would  probably  follow  the  suggestion  and 
offer  the  amendment. 

Mr.  CLARK.  Mr.  President,  I  move  to  strike  out  on  page 
10.  in  line  22.  after  the  numerals  "MS",  all  down  to  the 
semicolon  In  line  4,  page  11.  In  other  words,  I  move  to 
strike  out  the  foUorwing  language: 

Together  with  such  additional  sums  as  may  be  neceaaary  under 
this  and  otlier  appraprlatlona  eontaHMd  in  this  act  to  defray  th« 


cost  of  increasing  the  enlisted  strength  at  the  Regular  Army  trom 
an  average  of  11B.750  to  an  average  of  166.000  enlisted  men. 

Mr.  President,  I  desire  to  detain  the  Senate  only  very 
briefly  in  this  matter,  because  it  is  a  subject  which  has  been 
discussed  at  some  length  for  2  days. 

As  I  listened  to  the  eloquent  address  of  the  distinguished 
Senator  from  Illinois  [Mr.  LkwisI  this  morning,  with  its 
horrific  and  gruesome  pictiuv  of  the  imminent  subJugatloD 
and  probable  dismemberment  of  the  United  States,  I  was 
reminded  of  a  conversation  I  heard  nearly  30  years  ago  be- 
tween my  father  and  the  original  author  and  inventor  of  the 
device  of  having  a  Japanese  war  scare  every  time  there  was 
a  military  or  naval  appropriation  bill  xmder  discussion  in 
Congress.  I  refer  to  Uie  then  captain,  now  admiral,  Rich- 
mond Pearson  Hobson — Captain  Hobson,  who  originally  de- 
vised this  system  of  propaganda.  Older  Senators,  men  who 
served  in  the  House  In  those  years,  will  recall  that  every  time 
a  measure  for  a  great  nav7  or  for  a  large  Increase  in  the 
Navy  was  about  to  be  considered  in  the  House  of  Represent- 
atives or  the  United  States  Senate  Captain  Hobson  would 
take  the  floor  of  the  House  to  eloquently  disc(Mirse  on  the 
imminent  danger  of  war  with  Japan,  with  dire  inoi^ecies  oC 
the  complete  subjugation  of  the  United  States. 

I  recall  that  on  one  occasion  he  came  in  the  evening  to 
call  on  my  father,  and  as  a  youngster  I  was  permitted  to 
be  present  and  see  and  hear  him  paint  this  picture  of  Im- 
minent attack  and  desolation,  and  after  listening  to  him  for 
about  4  houi*s  describe  how  we  were  to  be  immediately  at- 
tacked by  Japan,  with  the  ix»sibility  that  Japan  would  be 
able  to  conquer  all  that  portion  of  the  United  States  west 
of  the  Rocky  Mountains  and  probably  permanently  retain 
the  Pacific  coast  as  a  vassal  province  of  Japan,  I  was  so 
frightened  that  I  was  almost  afraid  to  go  to  bed  for  fear 
that  there  would  be  Japs  underneath  the  bed  to  take  me 
away  during  the  night.  And  after  4  hours  of  this  sort  of 
discussion  my  father  turned  around  to  Hobson  and  said. 
"  My  God,  Hobson,  if  I  believed  what  you  believe,  I  would 
not  think  one  battleship  or  two  battleships  would  do  us 
any  good  " — there  being  at  that  time  a  dispute  as  to  whether 
there  should  be  one  battleship  constructed  or  two  battleships 
constructed.  My  father  said,  "  If  I  believed  as  you  believe  I 
would  not  believe  that  an  increase  of  one  battleship  or  two 
battleships  would  do  us  the  slightest  good.  I  would  be  in 
favor  of  mortgaging  everything  la  the  United  States  and 
building  a  thousand  battleships  to  protect  ourselves." 

And  so  I  say  today,  Mr.  President,  to  my  distinguishe<l 
friend  from  Illinois  [Mr.  LewibI,  to  my  distinguished  friend 
from  Arizona  [Mr.  AsHmtsr],  and  to  my  distinguished  friend 
tram  California  [Mr.  McAdoo],  and  othMS,  that  if  I  believed 
as  they  believe — that  there  was  very  imminent  danger  oC 
Japan  and  Russia  Jtunplng  on  us  for  tiie  purpose  of  dividing 
our  property  and  possessions  between  them;  and  if  I  be- 
lieved that  we  would  probably  be  hopped  on  from  the  rear 
at  the  same  time  by  a  coalition  of  Oreat  Britain  and  Prance 
and  Italy  and  Germany  no  doubt,  I  would  not  believe  tJiat 
an  increase  in  the  standing  Army  of  47,000  men  would  be  ot 
the  slightest  measure  of  safety  to  us,  and  I  would  be  in  favor 
of  mortgaging  everything  that  we  had  and  adding  at  least 
4.000,000  men  to  the  standing  Army,  and  building  as  many 
battleships  as  could  possibly  be  constructed. 

Mr.  COSnOAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  CLARK.    I  yield  to  the  Senator  frnn  Colorado. 

Mr.  COSTIGAN.  If  an  emergency  should  arise  of  the 
kind  described  by  the  Senator  from  Bfissoorl,  It  there  any 
reason  wliy  Congress  should  not  be  assembled  in  extra  ses- 
sion to  meet  the  crisis? 

Mr.  CLARK.  I  will  say  to  the  Senator  from  Col<»«do 
that  I  cannot  tmderstand  any  reason  why  that  should  not 
be  done,  and  I  furthermore  canned  see,  in  the  face  of  a 
coalition  of  such  powerful  nations  as  Japan  and  Russia-^' 
the  case  put  by  the  Senator  from  Illinois,  to  say  nothing  ot 
the  darkling  intimations  made  by  the  Senator  from  Califor- 
nia as  to  others  that  might  possiUy  be  preparing  to  attaA 
us — I  cannot  see  that  the  difference  between  an  army  of 
118,000  men  and  an  army  of  165,000  men  would  be  in  any 
substantial  way  materiaL 
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The  fact  Is  that  we  are  spending  year  after  year  more 
on  armament  than  any  other  nation  in  the  world.  And  we 
ha\e  been  going  right  on  doing  that  while  at  the  same  time 
we  have  k)eeu  loudly  preaching  disarmament  and  a  reduc- 
tion Oi  armament.  To  be  sure,  so  far  as  our  standing  Army 
is  concerned,  it  is  relatively  very  small.  It  always  has  been. 
Of  course,  the  reason  we  are  spending  more  money  on  arma- 
ment ts  that  under  our  system  we  get  less  for  our  money 
than  any  other  nation  In  the  world.  But  so  far  as  national 
def-nse  is  concerned  I  assert  without  the  fear  of  successful 
contradiction  that  the  increase  here  proposed  would  have 
no  material  effect  on  puttmg  the  country  m  the  state  of 
def«*nse,  and  that  the  only  possible  effecl  that  this  increase 
can  have  is  to  squander  millions  and  untold  millions,  be- 
cau-se  there  is  no  limitation  on  the  amount  to  be  expended, 
and  the  Senator  from  Iowa  I  Mr.  Dickissow)  was  undoubt- 
ed!:/ correct  this  morning  when  he  said  that  the  language 
in  that  bill  could  be  taken  a;,  authority  for  a  def\ciency 
appropriation  If  the  War  Department  created  a  deficiency. 
The  only  possible  effect  of  th:s  increase  is  to  squander  mil- 
lior.s  of  dollars  of  the  taxpayer*'  money  in  this  time  of  pro- 
found depression  and  to  give  tte  Jingoes  and  the  mihtarists 
In  other  countries  an  excuse  for  going  back  m  the  same  old 
vicious  circle  and  advocating  Kreatly  increased  appropria- 
tions for  armament  In  those  countries 

We  saw  this  week  an  ofBcial  statement  from  the  British 
Government  in  which  they  assigned,  among  other  causes,  for 
asking  for  a  vastly  increased  nr.ilitary  budget,  the  fact  that 
the  United  States  was  Increasing  its  expenditures. 

It  IS  for  that  reason.  Mr.  President,  in  order  to  present 
this  qu?st:on  squarely  to  the  S-inate.  tiiat  I  move  to  strike 
out  the  new  language. 

Mr  GLASS  And  yet.  Mr.  Piesldent.  I  call  the  attention 
of  the  Senator  from  Missouri  to  the  fact  that  there  is  scarcely 
a  British  statesman  known  on  this  side  of  the  water  who  has 
not  said  over  and  over  and  over  again  that  war  between 
Great  Britain  and  the  United  States  is  something  incredilile. 

Mr    CLARK.     That  Is  perfectly  correct. 

Mr.  DUFFY.  Mr.  President.  I  wish  I  could  be  in  agree- 
ment with  the  sentiments  expressed  by  my  good  friend  from 
Missouri  [Mr.  ClamkI.  The  Senator  from  UUh  I  Mr.  King) 
this  morning  stated  that  when  the  National  Defense  Act  was 
enacted,  which  authorized  the  Regular  Army  up  to  280,000. 
that  which  was  done  was  done  under  the  effect  of  war-tune 
hysteria,  and  that  we  had  not  recovered  from  the  conditions 
that  were  In  effect  during  the  World  War.  and  therefore  such 
a  large  authorization  was  made.  In  my  opinion,  that  action 
was  taken  because  of  the  fact  that  the  terrific  cost  of  unpre- 
paredness.  which  had  taken  so  many  hundreds  of  millions  of 
dollars  in  fortune  and  hundreds  and  thousands  of  lives,  was 
fresh  in  our  memory  at  that  particular  time,  and  we  did  not 
want  to  repeat  the  experience  we  have  had  in  the  case  of 
every  war  In  which  we  have  ever  engaged,  of  being  lament- 
ably unprepcu'ed.  and  then  being  compelled  to  spend  millions 
and  millions,  and  even  billions,  of  dollars  extra  k>ecause  we 
did  not  have  some  sort  of  a  sound  foundation  on  which  to 
rest  our  preparation. 

It  is  all  very  well  to  hope  that  war  will  never  come.  I 
sincerely  hope  so.  I  have  three  little  fellows  coming  along 
who  I  hope  will  never  have  to  go  to  war.  But  if  the  time 
should  come,  I  want  them  to  have  just  as  good  rifles  in  their 
hands  and  Just  as  good  artillery  backing  them  up  as  the 
fellows  who  are  shooting  at  them.  And  it  seems  to  me  that 
the  suggestion  of  the  addition  of  some  40.000  men  to  our 
Army  cannot  in  any  way  be  taken  as  a  militaristic  gesture. 

The  testimony  of  General  MacArthur  and  of  others  who 
have  made  a  careful  study  of  the  subject  shows  that  with 
more  than  40.000  of  our  Regular  Anny  in  foreign  possessions, 
away  from  the  mainland,  and  with  only  some  83.000  ^n  con- 
tinental United  States,  as  I  recall  the  testimony,  in  case  after 
case  there  is  not  only  Just  a  skeleton  organization  but  the 
Army  is  absolutely  hampered,  so  that  in  time  of  an  emer- 
fency  it  would  not  have  sufficient  personnel  to  provide 
immediately  the  proper  training. 

Of  course,  we  do  not  anticipate  having,  nor  do  we  desire,  a 
larse  standing  Army.    I  think  if  the  proposed  increase  should 


be  provided  our  Army  would  then  be  sanewhere  near  the 
strength  of  that  of  Portugal  or  Greece  or  some  of  the  other 
small  countries  on  the  other  side  of  the  ocean.  In  my  opin- 
ion, we  must  face  the  situation  as  it  is.  We  cannot  just  hope 
for  peace  and  refuse  to  see  the  conditions  that  today  exist  in 
the  world. 

It  seems  to  me  that  we  cannot  emulate  the  ostrich  and 
say  we  will  not  be  prepared,  and  that  we  thereby  shall 
avoid  war.  Such  a  policy  never  has  succeeded  in  the  past. 
I  am  certain  that  at  the  time  tiie  Spanish-American  War 
broke  we  certainly  were  greatly  unprepared.  Certainly  that 
was  true  in  the  World  War.  and  I  think  my  friend  the 
Senator  from  Missouri  and  others  of  us  who  were  over  on 
the  other  side  know  that  many  hundred  American  lives  were 
sacrificed  because  of  the  absolute  inadequacy  of  training 
and  lack  of  equipment,  and  the  Kreat  handicap  Incident  to 
engaging  in  war  on  such  short  notice. 

If  the  addition  of  40.000  men.  which  .seems  to  me  so 
essential  and  so  necessary,  could  be  interpreted  as  a  bullying 
or  militaristic  gesture.  I  would  be  against  it;  but  I  think 
there  is  nothing  in  the  history  of  this  country  to  indicate 
that  our  people  are  inclined  in  any  such  direction. 

It  seems  to  me  that  the  increase  proposed  in  the  Army 
Ls  entirely  reasonable,  in  order  that  we  may  put  our  hou.se 
in  shape  if  Ln  the  future  such  a  dread  thing  as  war  should 
come. 

No  one  more  earnestly  hopes  that  there  will  not  be  war 
than  those  who  went  through  the  last  war:  I  feel  very  cer- 
tain of  that,  and  yet  at  the  same  time  it  seems  to  m>'  that 
wf  are  not  so  secure  as  some  may  Imagine.  As  I  recti  11  the 
geography,  right  cfT  our  eastern  coast  are  a  row  of  i.^lan'i.i. 
some  of  them  within  40  or  50  miles  of  the  mainland,  owned 
by  a  government  with  which  we  very  fortunately  havf  been 
on  friendly  terms,  and  yet  just  a  little  while  prior  to  our 
entrance  into  the  World  War  we  all  know  that  relation.-  wre 
so  strained  at  one  time  because  of  the  in'erference  wiih  cur 
rights  on  the  part  of  Great  Britain  that  people  di  ubtod 
what  the  consequences  might  be.  With  all  those  i  lands 
right  at  our  very  door,  which  are  really  weapons  punted 
at  the  heart  of  America,  if  the  nation  owning  these  i  lands 
is  in  good  faith  about  wanting  to  pay  us  its  war  debt  per- 
sonally I  do  not  see  why  something  could  not  be  dc  ne  to 
remove  that  menace  from  us.  We  read  recently  about  a 
survey  of  airport  sites  upon  some  of  those  islands  just  c  fl  our 
doorway. 

I  sincerely  hope  we  may  continue  at  peace  with  that  great 
nation,  but  I  do  not  believe  in  refusing  to  face  facts  a  .  they 
are.  and  by  providing  for  this  sliRht  increase  in  the  n  unber 
of  the  Regular  .\rmy.  which  will  furnish  a  training  f(  rce  if 
an  emergency  ever  should  arise,  it  .«eems  to  me  that  w(  shall 
be  pursuing  the  part  of  wisdom.  I  think  such  an  incrc  ase  is 
justified.  It  would  cost  some  $400  a  year  for  each  if  the 
additional  men  If  we  should  take  off  the  relief  roll  46.000 
young  men  and  put  them  in  the  Army  and  give  then  the 
training  the  Army  affords,  it  would  not  only  make  f'  r  fine 
young  manhood,  it  seems  to  me.  but  it  would  also  be  advan- 
tageous from  the  standpoint  of  national  defense,  and  ir  thece 
times  would  not  be  ill-advised  action. 

Mr.  BORAH.  Mr.  President,  it  seems  to  me  that  the  a.-gu- 
ment  of  those  in  favor  of  this  increase  in  the  enlisted  per- 
sonnel of  the  Army  proves  too  much.  If  the  situation  \>  at  all 
as  indicated  by  those  who  favor  the  increase,  then  the  addi- 
tional number  of  men  would  be  wholly  inadequate;  it  would 
amount  to  nothing  in  such  circumstances.  We  should  either 
meet  the  situation  of  which  we  are  told  by  providing  a;i  ade- 
quate preparation,  or  the  entire  argument  in  favor  if  the 
proposal  falls  to  the  ground.  In  other  words,  we  are  p  opos- 
ing  to  expend  this  additional  sum  of  money  in  order  t  i  pro- 
vide the  additional  number  of  soldiers  without  any  hope 
whatever  that  our  action  will  be  of  any  service  m  case  con- 
dition should  arise  such  as  seems  to  be  contemplated  b .  soir.e 
of  those  supporting  the  proposition.  Why  not  consid  r  th*" 
question  upon  the  bases  of  the  La.xpi^yers'  interest  h.id  of 
economy? 

I  do  not  entertain  the  fear  which  is  entertained  b>  som'' 
of   the   possibility   of   conflict   with   Great   Britain   or    with 
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Japan.  I  do  not  think  there  Is  a  possibility  of  any  conflict 
with  Great  Britain.  Why  shookl  Great  Brits^  go  to  war 
with  us  when  she  secures  everything  she  desires  through 
diplomacy?     [Laughter.] 

In  addition  to  that,  she  has  every  reason  In  the  world 
economically,  from  a  trading  standpoint  and  from  the  stand- 
point of  her  own  prestige,  never  to  engage  in  conflict  with 
the  United  States.  It  is  my  humble  opinion  if  a  war  should 
occur  between  Great  Britain  and  the  United  States  that  the 
British  Empire  would  break  up  over  nii^t.  Two  of  her  most 
powerful  dominions  would  not  cooperate  with  the  mother 
country  In  any  such  movement,  and  the  statesmanship  at 
the  head  of  the  mother  coontry  woaM  not  permit  any- 
tlilng  in  the  nature  of  a  conflict  between  this  country  and 
Great  Britain.  It  would  be  unwise  from  every  ccmceivable 
national  interest,  and  she  could  not  succeed. 

As  to  Japan.  If  I  understand  the  program  of  Japan,  it  is 
not  that  of  looking  toward  the  United  States.  Japan  un- 
doubtedly has  a  program  with  reference  to  the  Orient;  she 
undoubtedly  has  in  mind  the  extending  of  her  dominion  or 
her  influence  or  her  control,  at  least,  to  parts  ci  the  Orient ; 
but  under  what  possible  theory.  Judging  from  the  standpoint 
of  expediency  or  public  welfare,  could  Japan  seek  a  con- 
troversy with  the  United  States?  Her  plans  indicate  no 
such  suicidal  program.  Mr.  President.  I  do  not  entertain 
these  fears.  Of  course,  anyone  may  be  mistaken  about 
such  a  situation;  we  can  only  offer  such  views  as  we  have, 
and  upon  those  views  we  act  here;  bat  if  any  such  program 
as  is  contemplated  is  anywhere  In  the  oi&ng,  why  stop  at 
46,000  soldiers?  It  will  not  do  anything  other  than  pos- 
sibly indicate  our  own  inadequate  conception  of  the  situation 
which  confronts  us. 

Therefore.  Mr.  President.  I  shall  suinwrt  the  amendment 
offered  by  the  eMe  Senator  from  Missouri.  I  support  it  be- 
cause I  feel  it  is  one  of  those  items  of  ezpendittu-e  which  we 
ought  not  to  incur  imder  the  conditions  which  now  con- 
front us. 

Mr.  SKEPPARD.  Mr.  President.  I  wish  to  point  out  once 
more  that  this  proposed  increase  in  the  strength  of  the  Army 
is  not  requested  on  the  basis  of  preparation  for  war.  It  is 
solely  a  question  of  what  is  an  adequate  peace-time  strength 
for  an  army  if  we  are  to  have  an  Army  at  alL  The  war 
strength  of  an  Infantry  division  is  about  20.000  men.  The 
lowest  strength  at  which  it  can  be  effectively  trained  and 
kept  immediately  ready  for  effective  action  is  approximately 
12,000  men.  The  National  Defense  Act  contemplated  the 
maintenance  in  continental  United  States  of  nine  regtilar 
divisions  of  this  size,  supported  by  necessary  groupments  of 
special  troops.  At  present  we  have  but  3  extremely  skele- 
tonized dlvlsians  and  6  weak  brigades,  averaging  about  6,000 
and  2,000,  respectively. 

Manifestly  the  Army  cannot  operate  on  a  peace-time  basis 
and  maintain  the  necessary  training  nuclei  with  only  118,000 
men.  especially  when  we  recall  that  about  35,000  of  them  are 
already  in  oversea  possessions  and  that  the  garrisons  in 
those  oversea  possessions  are  themselves  undeimanned. 
The  increase  desired  will  enable  us  to  have  four  divisions  of 
12,000  each.  This  will  provide  an  effective  basis  for  a  mili- 
tary organization  sufficient  for  ImmMlatf  existing  needs.  It 
will  also  enable  us  to  place  other  units  on  more  than  a  paper 
basis  and  to  increase  the  Air  Carps  to  the  strength  author- 
ized by  the  act  of  July  2.  1026. 

Mr.  HAYDEN.  Mr.  President,  supplementing  what  the 
Chairman  of  the  Committee  on  Military  Affairs  [Mr.  Shef- 
PARDl  has  said,  I  am  sure  no  member  of  the  Committee 
on  Appropriations  In  recommending  this  Increase  in  the 
strength  of  the  Army  had  any  idea  that  the  purpose  of  the 
increase  was  to  provide  against  any  Immediate  or  even  ap- 
proximate danger  of  war.  The  fact  is,  as  the  senior  Sen- 
ator from  Texas  has  so  well  stated,  that  there  are  not  now 
a  sufficient  number  of  men  In  the  Regular  Army  properly  to 
care  for  the  property  of  the  Army.  I  refer  to  Army  posts 
and  to  other  valuable  pr(H)erty  in  various  parts  of  the  United 
States  now  practically  in  the  custody  of  caretakers  and  not 
adequately  cared  for. 


The  Regular  Army  is  tised  to  help  train  the  enroUees  of 
the  Civilian  Conservation  Corps;  the  Regular  Army  is  used 
to  help  train  members  of  the  Officers'  Reserve  Corps;  It  is 
used  in  connection  with  the  citizens'  military  training  camps. 
Everyone  recognizes  that  the  Regular  Arzny  of  the  United 
States  is  nothing  more  than  a  skeleton.  If  it  is  to  be  a 
sei-viceable  skeleton,  it  ought  to  have  good,  sound  bones,  and 
there  ought  to  be  sufficient  bones  to  make  a  complete 
skeleton. 

When  our  country  has  gone  to  war.  we  never  have  de- 
pended upon  the  Regular  Army  to  carry  on  the  war;  but  it 
does  provide  the  nucl«xs  for  a  great  army.  We  sadly  needed 
such  a  niicleus  when  the  World  War  broke  out.  We  did  not 
have  a  sufficient  number  of  trained  officers  to  go  aroimd. 
That  is  why  we  maintain  the  Military  Academy;  that  is  why 
it  is  absolutely  necessary  to  maintain  the  Natumal  Ouard, 
upon  whom,  in  part,  we  have  to  depend,  and  the  Reserve 
Corps,  upon  which,  in  part,  we  also  have  to  depend;  and  we 
must  have  sufficient  men  in  the  Regular  Army  to  do  the 
training  work. 

The  Quickest  way  to  have  a  real  army  Ls  to  expand  its 
units.  If  we  keep  a  peace-time  company  on  a  basis  of  90 
to  100  men,  and  war  is  declared,  the  quickest  way  to  train 
a  larger  force  is  to  put  an  additional  number  of  men  in 
each  regtilar  unit — to  raise  the  company  to  a  war  strength 
of  250  men. 

The  raw  soldier  will  learn  how  to  do  his  work  quicker  and 
better  by  associating  with  trained  soldiers  in  an  expanded 
unit.  That  is  all  the  Regular  Army  is  for;  it  is  to  afford  a 
proper  nucleus  that  may  be  expanded  in  time  of  war.  We 
have  not  now  an  adequate  nimiber  of  men  in  the  Army,  and 
I  think  the  Rouse  of  Representatives  was  wise  in  providing 
this  increase.  The  Senate  should  c<mcur  in  what  the  House 
has  done. 

Mr.  CAREY.  Mr.  President,  I  hope  the  Senate  will  not 
vote  to  strike  out  this  provision.  I  happen  to  be  a  member 
of  the  committee;  I  attended  the  hearings  and  heard  the  tes- 
timony. The  purpose  of  this  increase  in  the  enlisted  stiength 
of  the  Army  is  simply  to  prepare  the  first  line  of  defense. 
General  MacArthur  has  testified  that  we  require  46,000  men 
in  order  to  be  ready  for  the  first  emergency.  Someone  has 
asked  why  not  a  million  men  or  some  such  number  as  that? 
Forty-six  thousand  has  been  selected  as  the  number,  because 
that  is  the  number  required  to  bring  five  divisions  of  the 
Army  up  to  the  proper  strength. 

We  have  in  the  United  States  today  but  50,000  combat 
troops.  They  ai^  scattered  from  one  end  of  the  cotmtry  to 
the  other.  If  this  increase  shaU  be  provided  for,  it  will  mean 
46,000  additional  fighting  men,  not  men  in  the  Quartermaster 
Corps  or  units  of  that  kind.  ^ 

As  I  have  said,  I  attended  the  hearings;  I  heard  General 
MacArthur;  and  I  am  convinced  that  the  proposed  increase 
In  the  strength  of  the  Army  is  necessary  if  proper  protection 
is  to  be  afforded  the  coimtry.  I  hope  the  Senate  will  not 
vote  to  strike  out  this  provision. 

Mr.  FRA2:iER.  Mr.  President,  the  standing  Army  is  not 
the  only  force  the  Government  has  in  the  way  of  soldiers. 
We  have  at  the  present  time  a  National  Guard  in  every 
State  in  the  Union,  whose  members  constitute  a  part  of  the 
National  Army.  We  have  the  Reserve  CMBcers'  Corps,  com- 
posed of  men  who  have  had  military  training  for  4  years  in 
colleges  throughout  the  Nation.  I  have  not  the  figures  as 
to  their  number — I  presume  the  chairman  of  tiie  c(»nmlttee 
or  the  Senator  in  charge  of  the  bill  could  produce  the  flg- 
urfes — but  they  constitute  a  large  number  of  men,  much 
larger  than  the  nimiber  proposed  for  the  Regular  Army  of 
165,000.  Theynumber  considerably  over  200.000;  In  fact,  as 
I  remember,  the  ntmiber  is  about  400,000. 

It  seems  to  me  it  Is  unnecessary  at  this  time  to  spend 
another  $20,000,000  for  a  larger  Army.  Whatever  may  be 
said  about  increasing  the  Army  for  defense  or  creating  Just 
a  nucleus  for  defense  is  based  largely  upon  Imaginings.  The 
history  of  the  world  proves  that  when  any  country  has  in- 
creased its  Army  or  its  Navy,  its  fighting  forces  in  general, 
I  it  has  been  for  war  and  not  for  peace.    The  ooontries  which 
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have  betn  armed  to  the  teeth  have  been  the  ones  flrst  to 
become  embroiled  In  war.  There  Is  no  question  about  that. 
It  hAs  been  proven  time  after  time. 

It  tia-s  been  said  that  a  standing  army  is  no  adequate  de- 
fense, '.hat  a  great  navy  is  no  adequate  defense  under  the 
presmt  scientific  system  of  warfare.  Even  u  great  air  force 
IS  not  an  adequate  defense.  It  is  true  we  might  increase 
our  Army  to  the  size  of  that  of  Great  Britain,  or  any  other 
nat...n.  and  that  we  might  m  like  manner  mcrease  our  Navy 
and  cur  air  force.  But  suppose  several  of  the  other  nations 
should  join  together,  then  what  would  be  the  situation?  It 
would  be  impossible  for  us  to  Increase  our  Army  to  equal 
that  of  the  combined  forces  of  the  other  nations,  and  even 
If  that  could  be  done  it  would  afford  no  adequate  defense. 
It  ha.s  been  proven  time  after  time,  especially  in  the  matter 
of  a:r  forces,  that  it  is  impossible  to  keep  the  enemy  bomb- 
m-x  planes  from  doing  terrlflc  damage. 

Th?  sham  battle  conducted  by  air  forces  over  London  a 
few  years  ago  Is  the  beat  example  of  that  fact.  That  sham 
air  battle  over  London  was  better  evidence  than  any  other 
kind  of  a  sham  battle  has  ever  produced.  In  that  sham 
air  battle  there  were  a  number  of  experts  to  watch  the 
maneuvers  and  then  to  report  their  observations.  After 
several  days  of  the  sham  battle  they  reported  that  it  was 
absolutely  Impoaslble  to  keep  the  enemy  planes  away,  that 
they  would  come  in  under  cover  of  darkness,  or  storm,  and 
that  one  of  those  great  planes  would  be  sufflcicnt  practically 
to  annihilate  the  business  section  of  the  great  city  of 
London. 

Since  that  time  there  have  been  invented  bombs  much 
more  deadly  In  character,  including  bombs  carrying  disease 
germs.  The  airplane  service  Itself  has  been  greatly  im- 
proved. It  is  now  possible  to  send  a  bombing  plane  by 
robot,  directed  by  radio.  It  is  said  such  planes  can  be  di- 
rected accurately  to  drop  bombs  wherever  it  is  desired  to 
drop  th;m.  If  a  robot  plane  is  shot  down,  it  involves  the 
loss  only  of  the  plane,  which  would  explode  wherever  it 
happened  to  light.  It  is  claimed  such  planes  can  be  con- 
trolled as  accurately  as  11  a  man  were  at  the  wheel  in  the 
plane  itself. 

It  IS  my  opinion  that  the  increase  proposed  In  the  Army 
would  not  furnish  an  adequate  defense  at  this  time.  When 
we  need  so  much  money  for  relief  purposes,  to  take  care  of 
our  own  people,  to  develop  projects  in  our  own  land,  it 
seems  to  me  to  be  rather  absurd  to  expend  so  much  money 
in  preparation  for  war.     I  cannot  see  it  in  any  other  way. 

One  of  the  Members  of  the  House  of  Representatives, 
discussing  the  question  a  few  days  ago  on  the  floor  of  the 
House,  used  an  illustration  to  which  I  will  refer.  He  said, 
"  When  you  see  a  boy  take  a  fishing  pole  over  his  shoulder 
on  Sunday  morning  and  start  down  the  street,  you  do  not 
think  he  is  going  to  Sunday  school,  and  he  is  not."  He  gave 
other  lUustratlona  of  a  similar  kind.  When  we  see  a  nation 
Increasing  its  armament  spending  in  peace  time.  In  prepara- 
tion for  war,  more  money  than  Is  being  expended  by  any 
other  civilized  nation  on  earth,  it  is  difficult  for  me  to  be- 
lieve It  is  being  done  for  any  Sunday  school  purpose,  for 
so-called  "  adequate  defense ",  or  anything  of  that  kind. 
When  a  nation  Increases  Its  army  and  navy,  it  is  done  for 
war  purposes  either  at  home  or  abroad. 

It  has  been  intimated  and  suggested  by  the  press  that 
those  in  control  here  at  home  are  afraid  of  some  of  our  own 
people.  Much  has  been  said  about  the  "  red  "  scare,  that 
even  students  in  colleges  are  becoming  radical,  that  we 
need  a  large  Armj  for  protection  from  our  own  people  here 
at  home.  There  may  be  something  to  that,  though  I  do  not 
know;  but  it  does  not  worry  me  at  all.  If  our  Oovemment 
can  prove  itself  to  be  a  better  government  than  any  other 
form  of  government  in  the  world,  and  can  take  care  of  \is 
own  people,  there  is  no  danger  of  any  radical  uprising  in 
the  United  States.  The  people  demand — and  I  think  they 
are  within  their  rights  in  demanding,  for  their  benefit — 
proper  attention  and  proper  care  and  proper  legi^atlon  at 
the  hands  of  the  Congress. 

Mr.  President,  it  would  seem  to  me  that  the  motion  of 
the  able  Senator  from  Missouri  [Mr.  Ci.Aax]  should  by  all 


means  be  adopted,  that  we  should  save  that  little  Item  of 
$20,000,000  and  thus  demon5trate  to  the  people  of  the  Uni'.'?d 
States  and  to  the  people  of  the  world  that  the  Umted  States 
Government  is  not  increasing  il.s  army  in  preparation  for 
war. 

I  have  gone  through  the  bill  quite  carefully.  There  is  iix\ 
lncrea-.se  over  last  year's  appropriation  in  practically  evrry 
Item  in  the  bill,  not  to  make  a  better  army,  but  to  give  '.ne 
War  Department  more  money  to  .spend.  There  seems  to  be 
an  orgy  of  money  spending,  anything  to  spend  the  Natlca's 
money.  I  cannot  quite  understand  it.  The  bill  .'hould  go 
back  to  the  committee  with  instructions  to  reduce  a  great 
many  of  the  Items,  and  thus  save  money  for  other  purpo  es 
than  are  included  in  the  bill.  In  any  event,  and  by  all 
means,  I  think  the  partioular  motion  .should  be  adopted. 

Mr.  AUSTIN.  Mr.  President,  if  we  are  to  base  the  con- 
clusions of  the  Senator  from  North  Dakota  I  Mr.  Praziir] 
upon  his  premise  that  there  is  a  part  of  the  regular  arr.ed 
force  of  the  Umted  States  equal  in  number  to  400.000  which 
is  not  to  be  identified  as  the  profes.>^ional  or  Regular  Aiiny 
element,  then  we  ought  to  have  the  exact  figures  before  us 
rather  than  his  estimated  figure.  F\)r  that  purpose  I  in .  .te 
attention  to  the  annual  report  of  the  Secretary  of  War  lor 
1934.  which  gives  the  figures. 

Let  It  be  understood  that  the  Army  of  the  United  Stii'-es 
con.s!5ts  of  a  professional  or  Regular  Army  element,  and  two 
civilian  components,  the  National  Guard  and  the  Orgam.ed 
Reserves.  The  two  last  were  mentioned  by  the  Senator 
from  North  Dakota. 

Mr.  FR.^ZIER.  Mr  President,  may  I  ask  the  Sena  .or 
from  Vermont  what  is  the  total? 

Mr.  AUSTIN.     I  am  about  to  state  it. 

The  National  Defense  Act  fixed  the  enlisted  .strength  of 
the  National  Guard  at  approximately  423,000,  a  figure  wh  ch 
has  never  yet  t>een  even  remotely  approached.  Today  '  he 
guard  aggregates  about  190.000  in  all  ranks,  organized  into 
18  infantry  divisions  and  certain  auxiliary  and  support. ng 
troops.     I  am  quoting  from  page  51  of  the  report. 

On  page  52  of  the  report  will  be  found  a  statement  w.th 
reference  to  the  number  of  the  Organized  Reserves  to  he 
effect  that  "the  current  strength  is  approximately  89.00." 

I  submit  that  for  the  consideration  of  the  Senate  as  be  ng 
approximately  half  the  number  upon  which  the  Scnaior 
from  North  Dakota  based  his  conclusion. 

Mr.  FRAZIER.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ver- 
mont yield  to  the  Senator  from  North  Dakota? 

Mr.  AUSTIN.     Certainly. 

Mr.  FRAZIER.  I  did  not  understand  Just  what  branches 
were  included.     Does  it  Include  the  National  Guard? 

Mr.  AUSTIN.  It  includes  the  two  civilian  component:  of 
the  Army — the  National  Guard  and  the  Organized  Reser /es. 

Mr.  FRAZIER.  The  Senator  must  remember  that  we  hive 
a  few  thousand  In  the  military  training  camps  which  have 
been  conducted  during  the  past  several  years.  That  niurber 
IS  being  Increased  to  37.500. 

Mr.  AUSTIN.  I  know  that  is  so.  That  was  not  pr-'vl- 
cusly  remarked  upon.  I  was  merely  trying  to  correct  the 
figures  stated  by  the  Senator.  It  is  true  that  auxiliarj-  to 
the  forces  which  I  have  repeatedly  mentioned,  but  not  a  i)art 
of  the  Military  Establishment,  are  the  Reserve  Officers' 
Training  Corps  and  the  citizens'  military  training  camps. 
I  Mr.  FRAZIER.  I  included  those  In  my  statement,  and 
stated  that  I  was  not  accurate  as  to  the  figures. 

Mr  AUSTIN.  If  the  Senator  did  so,  let  me  give  the  ex- 
act figures.  Of  course,  it  .-should  be  understood  that  tl^.ese 
organizations  are  only  feeders,  to  be  used  only  option  illy, 
and  that  they  are  not  a  pait  of  the  Regular  Army  elem  ^nt. 

In  one  year — I  am  reading  from  page  53  of  the  repor' — a 
maximum  strength  of  the  citizens"  military  training  ca  nps 
of  about  38,000  was  attamed.  while  in  1934  this  figure  fell 
off  to  only  14.000. 

Mr.  FRAZIER.  Mr.  President,  will  the  Senator  yield 
again? 

Mr.  AUSTIN.     I  yield. 
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Mr  FRAZIER.  In  the  case  of  the  Reserve  Officers'  Train- 
ing Corps,  of  course,  those  who  have  graduated  from  these 
courses  for  years  are  still  subject  to  call  by  the  Government. 

Mr.  AUSTIN.  Mr.  President,  they  are.  provided  they  have 
accepted  an  officer's  commission  from  the  Government.  They 
are  not  subject  to  call  if  they  have  not  accepted  that  com- 
mission; and.  as  the  matter  works  out,  there  is  only  a  smaU 
class  every  year  graduating  In  these  land-grant  colleges 
where  miUtary  training  is  given  under  the  Morrill  Act  who 
obtain  officers'  commiasions  that  may  be  had  and  thus  articu- 
late themselves  voluntarily  for  call  If  the  emergency  should 
arise  That  is  a  very  small  number.  The  regular  habit  of 
boys  in  these  universities  is  to  take  2  years  of  military  train- 
ing and  then  not  carry  on  for  the  remainder  of  the  4  years, 
and  in  those  instances  where  they  do  not  seek  commissions 
they  generally  do  not  go  to  these  camps  to  extend  their  study 
in  the  field.  If  they  do  not  have  this  camp  experience  they 
are  not  entitled  to  commissions  upon  graduating  from  the 
university. 

Mr.  FRAZIER.  Mr.  President,  will  the  Senator  yield  fur- 
ther? 

Mr.  AUSTIN.    I  yield. 

Mr  FRAZIER.  As  I  understand,  they  are  not  eligible  to 
attend  a  camp  unless  they  take  the  complete  4-year  course  In 

the  college.  ,^    ,^     * 

Mr  AUSTIN.  I  understand  differently,  Mr.  President. 
They  are  eligible  to  enter  the  Cltirens'  Military  Training 
Camps  even  though  they  are  not  In  college. 

Mr.  FRAZIER.  In  the  citiaena'  military  training  camps, 
yes :  but  in  the  R.  O.  T.  C.  it  is  different. 

Mr  AUSTIN.  In  the  Reserve  Officers'  Training  Corps.  I 
believe  they  are  eligible— I  am  not  prepared  to  state  that 
positively— immediately  after  they  have  commenced  their 
course  in  college.  I  beUeve  that  in  the  very  first  vacation 
after  the  freshman  year  they  are  eligible. 

Mr  FRAZIER.  Mr.  President,  if  the  Senator  will  yield 
further,  they  certainly  are  not  eligible  to  appointment  as 
Reserve  officers  when  they  first  enter,  unless  they  have  pre- 
viously had  military  traicdng. 

Mr  AUSTIN.  The  condiUons  for  a  commission,  of  course, 
are  entirely  different  from  the  conditions  for  taking  the  re- 
quired amount  of  2  years'  study  in  military  tactics  and  dnll: 
but  so  far  as  the  number  of  men  who  actually  get  into  a 
position  where  they  are  subject  to  caU  is  concerned,  it  is 
relatively  small — I  believe  too  small. 

Mr  VANDENBERO.  Mr.  President.  I  desire  to  offer  only 
a  brief  observation,  and  bring  the  debate  back  to  what  I 
consider  to  be  the  reality  of  the  pending  question. 

Inasmuch  as  I  am  one  of  those  who  believe  in  the  philos- 
ophy of  adequate  preparedness  and  who  fully  share  the 
\iewpolnt  of  the  able  Senator  from  Illinois  [Mr.  Lrwisl 
respecting  the  national  defense  upon  all  occasions  insofar 
as  I  can  be  impressed  with  the  true  necessity,  I  rise  only 
to  say  that  I  am  unable  to  beUeve  that  we  confront  an 
emergency  crisis  which  requires  sharp  and  sudden  defense 
incrcftscs. 

The  President  of  the  United  States  Is  under  constitutional 
compulsion  to  advise  Congress  if  and  when  America  con- 
fronts any  such  emergency.  The  President  of  the  United 
States  is  under  annual  constitutional  compulsion  to  serve  us 
by  message  with  any  warning  of  an  Impending  threat  or 
menace.  The  President  of  the  United  States  responded  to 
this  responsibility  In  his  annual  address  deUvcred  upon 
January  4.  1935.  from  which  I  read  the  following  sentence: 
There  Is  no  ground  for  apprehen«ion  tliat  our  relaUons  with  any 
nation  will  be  otherwlae  than  peaceful. 

The  official  notification  to  the  Congress  from  the  respon- 
sible officer  of  government  in  charge  of  our  foreign  relations 
in  respect  to  these  responsibilities  Is  that  none  of  Uie 
Jeopardies  and  hazards  tiiat  have  been  darkly  conjured  here 
upon  the  floor  this  afternoon  are,  in  fact,  imminent  or  in 
existence  I  add  that  the  President  is  not  a  pacifist  and 
would  not  hesitate  to  ask  for  whatever  armed  forceB  we  may 
need,  if  he  sees  an  external  crisis  coming. 


Any  time  the  Commander  hi  Chief  of  the  American  Army, 
the  President  of  the  United  States,  upon  his  responsibiUty 
says  to  Con^^ess  that  the  Army  should  be  increased,  I  shaU 
rise  and  Join  promptly  with  the  Senator  from  Illinois  in 
providing  the  essential  units;  but  so  long  as  the  President 
of  the  United  States  stands  upon  the  proposition  that — 


There  Is  no  ground  for  apprehension  that  our  relaUona  with 
any  nation  wlU  Ix;  otherwise  than  peacelxil — 

I  submit  that  we  are  not  called  upon  to  contemplate  this 
appropriation  bill  in  terms  of  a  national  emergency. 

If  and  when  an  emergency  is  remotely  in  sight,  and  the 
President  will  identify  it,  I  shall  respond  without  limit- 
Any  time  he  identifies  a  real  preparedness  need,  I  shall 
respond.  I  insist,  however,  under  the  existing  circumstances, 
that  we  are  entitled  to  consider  this  problem  as  an  appro- 
priation-bill problem  and  nothing  else;  and  as  an  appropria- 
tion-bill problem.  I  submit  that  there  is  no  Justification 
whatsoever  for  attempting  to  increase  the  size  of  the  Army 
by  an  indirect  and  anonymous  appropriation-bill  provision 
which  is  not  candid  and  which  does  not  even  attempt  to 
provide  the  money  to  pay  the  bill.  This  business  of  ever- 
lasting spending,  without  direct  provision  to  raise  the  needed 
money,  has  got  to  stop  pretty  soon  if  any  semblance  of  the 
public  credit  shall  be  preserved. 

The  bUl  itself,  in  respect  to  its  appropriations  for  the 
Army,  proposes  to  spend  $45,000,000  more  than  last  year. 
In  addition  to  this  identified  appropriation,  we  have  heard 
of  $132  000  000,  as  estimated  by  one  expert,  which  it  Is  con- 
templated will  be  diverted  from  the  $5,000,000,000  work- 
reUef  measure  to  Army  construction  purposes.  We  have 
heard  of  that  item  in  the  sum  of  $405,000,000,  as  estimated 
by  the  Chairman  of  the  House  Military  Affairs  Committee; 
and  now  we  run  across  another  hidden  item,  which  may  be 
$20  000,000  or  may  be  considerably  more,  which,  from  seme 
unknown,  unidentified  source,  must  be  drawn  upon  in  order 
to  provide  another  amazing  increase  in  the  total  cost. 

I  submit  that  whatever  the  Army  needs  the  Army  should 
ask  for  in  an  orderly  fashion  and  get  upon  its  merits;  and 
whatever  appropriation  Congress  proposes  to  make  for  the 
Army  and  the  national  defense  it  should  make  for  the  Army 
in  the  open  Ught  of  day  and  by  direct  action,  with  tax  at- 
tached, so  that  the  Nation  will  know  what  is  being  spent  and 
so  that  the  Congress  may  discharge  its  fiscal  function  and 
responsibility. 

Mr  LEWIS.  Mr.  President,  I  listened  this  afternoon  with 
great  interest— indeed,  with  surpassing  Information  and 
something  of  emotion— to  the  address  of  the  able  Senator 
from  Virginia  [Mr.  Glass],  whose  great  ability  has  often 
guided  this  bady,  and  to  whom  we  all  certify  a  splendid 
leadership  in  anything  where  his  ringing  voice  calls  out  for 
following.  , 

In  connection,  however,  with  that  able  Senators  an- 
nouncement e^arUer  today  that  under  no  conditions,  in  his 
honest  Judgment,  would  we  have  conflict  with  any  nation 
leading  to  war,  I  must  ask  him  if  in  the  month  of  January 
1917  he  then  an  eminent  leader  of  the  House,  was  not 
equally  of  the  opinion  that  under  no  circumstances  would 
we  be  drawn  into  the  World  War;  and  did  not  that  very  able 
Senator,  in  a  very  capable  address,  likewise  oppose  what  he 
thought  was  an  unnecessary  expenditiire,  because  he  felt  It 
was  putting  upon  us  a  burden  which  would  not  be  Justified 
by  events  that  would  arise;  and  yet  did  he  not  see  us  drawn 
into  tiie  World  War  by  April.  Uiree  months  and  a  half  after 
his  very  able  discussion  and  the  expression  of  his  eminent 
confidence? 

Mr  GLASJJ.  Mr.  President.  I  will  answer  the  Senator  \sy 
saying  that  I  have  no  recoUection  of  anything  of  the  kind- 
On  the  contaary,  I  thought  we  ought  to  have  gone  Into  the 
war  2  years  before  we  did. 

Mr  LEW13.  It  is  interesting,  then,  to  observe  rather  a 
change  m  my  eminent  friend.  If  it  is  his  opinlcm  ttiat  we 
should  have  Kone  into  the  war  2  years  before  we  did.  It  would 
indicate  that  our  friend  recognizes  that  this  ^^^..^J^ 
danger  at  times  and  should  be  prepared  to  defend  Itsdf ;  rar 
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surely  he  would  not  have  advocatetl  that  we  so  into  the  war 
2  years  before  m  the  unprepared  state  he  will  admit  we  were  In. 

Mr.  GLASS.     We  went  Into  it  In  an  unprepared  state 

Mr.  LEWIS.     The  able  Senator  Ls  quite  right. 

Mr.  OLASS.     But  we  got  prepared  mighty  quickly. 

Ii€r  LEWIS.  I  wlah  I  could  concur  in  that  statement.  I 
should  like  to  feel  that  the  Senator  Ls  correct  In  It.  The 
spirit  was  prepared,  because  it  is  America,  but  not  our  Army. 

•Hie  able  Senator  earlier  in  the  day  called  attention  to 
the  fact  that  our  ships  bore  thousands  and  thousands  of 
men  arross  the  sea,  in  all  the  tides  and  storms,  but  that  we 
tost  not  a  man. 

Mr   OLASS.     I  said  2.000,000  men. 

Mr.  LEWIS.  Yes;  I  said  the  Senator  did — thousands  and 
thousands.  It  Is  true.  sir.  and  the  fact  that  unde.-  that 
leadership,  whether  by  the  Secretary  of  the  Navy  or  cm- 
whole  Government,  we  had  such  excellent  results,  is  jome- 
thlng  to  be  greatly  commended  and  something  we  dwelt  on 
wtth  great  and  Justified  praise:  but  I  must  invite  my  able 
friend  to  recall  that  after  we  had  landed  the5;e  men  we  were 
still  In  the  position  of  an  unprepared  countr:/;  and  I  was 
there  In  the  conflict  and  saw  the  lack  of  preparation  which 
bore  results  which  never  should  have  been  put  upon  America. 

I  wish  to  ask  my  able  friend,  however,  if  it  be  true,  in  hi.s 
t>elief.  that  by  Increasing  the  Army  we  are  likely  to  awaken 
resentment.  If  It  be  true  that  by  having  only  a  small  Army 
we  awaken  friendship,  then  why  not  have  no  Army  at  all, 
and  multiply  the  friendship  by  having  no  defense  whatever? 

Mr  GLASS.  Mr.  Prealdent.  I  will  say  to  my  friend  that 
I  have  not  suggested  anything  about  resentment.  I  do  not 
think  anybody  who  has  any  sense — in  Japan  or  Great  Britain 
or  Oermaoy  or  France — would  regard  an  increase  of  the 
Army  of  the  United  States  by  48.000  as  affecting  their  action 
in  case  of  war.  I  am  looking  out  for  the  taxpayers  of  the 
country  and  not  bothering  about  what  foreigners  think 
about  the  matter. 

Mr.  LEWIS.  Mr.  President.  I  take  the  suggestion  and  ac- 
cept it  litoraily  as  the  Senator  has  given  it  to  us.  It  may 
be.  indeed  it  is  tr\w,  that  the  small  amount  we  are  asking 
aow  would  not.  in  the  nature  of  numbers,  influence  any 
e*  untry  that  is  contemplating  an  assault,  or  Ls  beint;  prepared 
fur  an  assault  In  other  directions  which  might  incidentally 
or  collaterally  Involve  us.  but  the  spirit  of  this  country  is 
indicated  by  the  effort  toward  defense,  and  that  is  what 
tt  is  that  has  an  influence  on  the  other  lands.  I  concur 
with  the  Senator  from  Virginia  that  we  do  not  anticipate 
war  with  England. 

Mr.  QLAfiB.  I  say  to  tJ>e  Senator  that  I  make  this  con- 
cession, that  It  will  enable  militarists,  perhaps,  in  other 
countries,  to  tax  their  taxpayers  more  in  order  to  increase 
their  armies  and  Increase  theU-  navies:  and  that  is  about  the 
only  effect  it  will  have. 

Mr.  LEWIS.  I  answer  that  It  may  be  true  that  In  mak- 
ing this  levy  we  Increase  a  tax.  But  how  much  greater  is 
the  tax  we  put  upon  the  people  when  we  are  brought  into 
ttmtttct  without  having  made  any  preparation  at  all.  or 
without  having  made  adequate  preparation?  Failure  to 
make  adequate  preparation  Is  what  in  the  past  has  forced 
the  extra  muTttptted  taxes  upon  the  people  which  otherwise 
would  have  been  avoided  by  an  ordinary  and  natural  and 
Jnst  preparation. 

I  wish  to  say  that  I  concur  with  the  able  Senator  in  the 
allashMi  he  makes  as  between  ourselves  and  Britain.  There 
Is  no  intention  on  the  part  of  our  country  to  make  war  upon 
Britain,  nor  Britain  on  us.  But  the  able  statesman  from 
Virginia  will  not  overlook  the  fact  that  if  we  became  in- 
volved with  a  country  which  Is  In  an  alliance  with  Britain. 
under  conditions  under  which  Britain  was  compeDed  to  par- 
ticipate: under  such  conditions  as  that  we  would  find  our- 
aelrea  In  conflict  with  a  friend. 

Mr.  OLASS.  Mr.  President,  there  Is  no  nation  on  earth 
In  an  alliance  with  Great  Britain  that  would  compel  Great 
Brttain  to  go  to  war  with  the  United  States,  and  there  is 
never  likely  to  be  such  an  alliance. 


Mr.  LEWIS.  Such  a  confidence,  Mr.  President,  I  realy 
envT-  [Laughter  ]  I  wl.sh  I  were  so  constituted  by  nature 
that  I  could  carrj'  to  myself  that  unction  of  consolation. 

I  have  seen  a  certain  nation,  in  one  breath  and  at  me 
time  profes.sing  devotion  of  friendship,  yet  biding  its  ti:ne 
and  then,  finding  u=i  in  a  peril,  seize  our  ships,  loot  th'  m 
from  the  interior,  repress  our  people,  and  only  through  the 
efforts  of  the  Christian  civiliTiation  of  our  land  bidding  us  to 
be  patient  were  we  able  tn  avoid  ronflirt.  It  Is  becaase  of 
the  relation  cf  that  country  to  another  country:  there  is 
where  the  dan(r»*r  comes. 

It  cnnnot  be  experttd.  I  must  say  to  the  able  Senator  frt  m 
Vinjmia.  that  if  this  rt'nowni;d  nation  shall  be  an  ally  of 
another  nation,  and  that  other  nation  have  a  conflict  with 
us.  that  tha*^  nation.  Britain,  would  ?;trp  out  from  her  honrr- 
able  oblifjatinn  of  alliance  to  our  opponent  merely  becai  se 
we  were  America.  It  ha.s  not  been  so  in  the  past.  But  I 
do  net  anticipate  war,  and  these  observations  of  mine  pre 
not  beiHK  ba^std  up<  r.  an  expectation  of  war.  I  tru.st  we  m  \y 
avoid  It.  and  the  way  to  avoid  it,  sir,  Ls  to  be  prepared  for  .t. 

I  now  wi.>h  to  call  the  attention  of  my  able  friend  f re  m 
MirhiK.nn  (Mr  V^ndevbero  I  to  this  fact.  The  eminent 
Senator  siiys  he  would  be  quite  ready  to  Join  me  and  a;;y 
other  fellow  Senators  m  the  matter  of  defense,  but  he  mak^s 
th"  ccnditicr;  that  here  i.s  C<uisjre'>.s.  and  that  this  Ls  tlie 
institution  and  the  agency  that  is  to  be  employed. 

Hy  friend  says  it  is  for  the  President  to  advise  us  wh'-n 
we  are  :n  poril.  Yes;  but  how  is  the  President  to  be  advisf^d 
of  peril  tiiat  is  kept  from  liim  .•>  Are  th<;,e  lands  going  '.o 
announce  to  the  President  by  a  special  wireless.  "  We  are 
being  prepared  to  assail  you.  I  wiah  you  would  advLse  yo  ir 
Corufrttvs  lo  gvi  ready?  " 

Mr  GLASS.  Have  Lhey  annouuct-d  to  the  distinguished 
and  eloquent  Senator  from  lUiaois  that  they  are  going  lo 
attack  us? 

Mr  LEWIS.  I  will  say  to  the  Senator  that  I  draw  a  con- 
clu-sion  from  the  Prtisident'.s  message,  which  I  shall  read  to 
h*m.  While  it  is  true,  as  the  able  Senator  from  MichU'un 
ha.s  pointed  out,  that  the  President  said  that  he  felt  that 
our  relations  were  friendly,  aiid  he  de.sired  Lo  accent  Lis 
desire  to  continue  them,  the  President  says; 

I  cannot  wiih  candor  t«U  you  that  general  InternaUonal  rela- 
tionships outside  the  borders  of  the  ITnltod  States  are  Improved. 

Mr.   GLASS.     That   means   that   they  are  going    to   fight 

among  thtniselve.s,  and  not  with  us. 

Mr  LEWIS.  It  may  be  tliat  they  will  fight  among  them- 
selves, but  It  was  lx?cauie  of  a  finht  among  theuiselves  in 
Europe  that  we  were  drawn  into  it.  If  it  had  not  been  for 
the  fight  among  themsehe-s,  I  will  say  to  ray  able  friend 
from  Virginia,  we  would  not  have  been  in  a  fight  In  Europe. 

Mr.  GLASS.  If  they  had  not  submarined  our  ships,  we 
would  not  have  been  in  tlie  fight  in  Europe,  either. 

Mr.  LEWIS.     I  concur. 

Mr.  GLASS.  It  was  not  the  flight  between  European  na- 
tions that  bothered  us;  it  was  the  encroachment  upon  our 
rights  upon  the  high  seas  that  drew  us  into  the  war. 

Mr.  LEWIS.  I  so  stated  this  mormng.  as  will  be  recalled, 
when  I  assumed  to  enter  into  this  discussion,  coming  from 
an  absence,  and  having  a  feature  of  the  amendment  of  the 
able  Senator  from  Missouri  confused. 

I  now  state  that  that  is  ju.st  our  peril,  as  I  see  it.  We  were 
drawn  into  it.  as  the  able  Senator  from  Virginia  says,  by  tiie 
assaults  upon  our  ships.  But  I  ask  the  eminent  scholar  of 
government,  where  in  international  morality  law  or  public 
morality,  was  there  really  a  difference  between  the  assault 
by  Germany  through  her  submarines  upon  the  ships  and  the 
assault  of  another  nation  which  seized  the  ships  and  carried 
them  into  their  ports  and.  under  the  power  of  search, 
searched  the  ships  and  repressed  our  seamen,  and  that  t>eing 
done  on  the  ground  of  a  violation  by  us  of  what  was  called 
international  law? 

Mr.  GLASS.  It  was  a  violation  by  us  of  international  law, 
because  the  ships  seiTsed  were  carrying  contraband  of  war. 

Mr.  LEWIS.  Tt  may  be  that  there  were  some  Instances, 
but  we  allowed  those  who  seized  the  ships  to  be  the  Judges  of 
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whether  we  were  vloUtton  or  not  I  *5^**  ™rj;^^, 
tcr  in  American  history  when  we  allowed  «»•  J«te™?»\  °' 
the  outside  world  to  make  us  a  conrlct  before  the  ewth  Md 
Sld^^psT  a  criminal  before  dvIllKatton.  an  J  left  them  the 
ile  JSdliL.  Without  trial  of  America  to  a  proper  forum  of 

^''^wTrS'g'again  my  able  friend  from  Michlf^j.  the  Presi- 
de^coSlTnofbe  ad^Jaed  all  the  time  of  the  facte.  It  is,  no 
doSbt  tnTe  that  if  he  were,  he  would  advlae  the  Congress  o 
the  dangers  and  Congress  would  assemble  as  soon  as  it 
ould^ls  it  possible  that  we  are  to  S*^^^^^*!^^^^?^^^^ 
conditions  we  ourselves  see  as  an  aid  to  *be  counfay?  »)  we 
represent  the  country,  or  do  we  not?  ^"^J^^^^^^l 
rommander  In  Chief  to  inform  us  of  the  evils  fP?^*"^^^ 
S>  Twtrent  to  toe  pubUc  eye  that  he  may  behold  them  and 
we  £  L  bUnd  as  not  to  observe  them  ourselves,  and  not  go 
?orth  in  a  courageous  manner  as  the  public  servants  of  the 

""Tdo'not  want  war.  I  hope  against  war  I  certainly  pray 
agairSt  every  form  of  conflict,  but  I  cannot  overlook  the  Ws- 
against  every    u  *e-chcs  us  that  the  way  to  avoid  con- 

fli^  rs\ole?^l!id  ^contemplates  behold  that  we  are 

^^^nt^ls^mTiSTf^^xS.  Virginia  weU  -cedes  the 
PresSent^aUed  our  attention  to  the  conditions  of  the  world 
r^farEe  it^^  against  those  oondlUons  that  we  rise  to  con- 
rVnT'fhr  ^Ue  It  may  be  tn^  that  c«^  ULn<^  o 
Europe  may  be  Invited  in  some  form,  o'^*^"*^  ^J^^* 
Rrtion  of  ours  to  take  some  course  among  themselves,  tne 
ms UnguihTsenator  from  North  Dak"^,  "^'i^th'e! 
that  because  we  Increase  our  Army  we  indicate  that  we  there 

^Tf  iTe  ifco^S  ^^that-^bout  which  there  Is  mu^  U3 
be  said  generally  speaking-what  is  the  meaning  of  this  in- 
SeS^  r  aU  ti^^SS  lands?  Suddenly,  all  at  once 
Briton  despite  the  convocation  of  conventions,  increases  her 
forces  Why  this  increase?  To  whom  are  these  preparations 
?om  throrient  being  addressed?  To  whom  ««^tt»«f^  °' 
Europe  being  addressed,  and  against  ^^^'^"Z'^'lSS^ 
is  right  that  it  is  mtended  as  war,  and  not  as  a  childish 
experunent  of  the  small  boy? 

Mr.  FRAZIER.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Cohhaixt  to  the  chau-) . 
Does  the  Senator  from  Illinois  yield  to  the  Senator  from 
North  DakoU? 

Mr  LEWIS.  I  always  have  been  more  than  pleased  to  do 
so  Nothing  smootiier  or  more  velvety  is  ever  given  to  the 
^nate  than  what  comes  from  my  friend  the  Senator  from 
North  Dakota.     [Laughter.]  ,  ,^    „       .      ^^,^ 

Mr  FRAZIER.  I  appreciate  the  fact  of  the  Senator  yield- 
ing, and  his  remark.  ^  ,.     .      *». 

It  seems  to  me  that  the  fact  that  the  United  States  for  the 
last  several  years  has  spent  more  money  on  the  increase  of  its 
Army,  or  the  support  of  ite  Army  and  the  Navy,  and  tiie 
building  of  more  ships,  and  increasing  our  forces,  tha^  any 
other  nation  on  earth  in  peace  times  l^^spent.  compels 
foreign  nations  to  try  to  compete  with  the  United  Stat^  in 
increasing  their  armaments,  for  fear  we  are  going  to  attack 
them  I  do  not  know  where  they  get  that  Idea,  but  we  Ulk 
peace,  and  adopt  tiie  Kellogg  Peace  Pact,  and  Uien  prep^-e 
for  war  I  think  that  is  the  answer,  or  in  part  an  answer, 
to  the  Senator's  question  as  to  why  the  other  nations  are 
increasing  their  military  and  naval  forces. 

Mr  LEWIS.  If  my  able  friend  from  North  Dakota  be 
right  that  other  nations  are  increasing  their  forces  and  that 
the  increase  in  their  forces  means  war.  therefore  it  means 
war.  and  it  means  war  against  someone.  We  recogniM  the 
grievances  here  and  there  announced  as  Mf*in»t  us.  But  ir 
my  able  friend  and  those  who  Join  him  are  right,  that  the 
increases  on  the  other  side  are  with  the  object  of  war.  when 
was  there  a  time  when  it  was  more  necessary  for  us  to 
make  preparation  than  when  we  are  threatened  with  such 
an  aspect?  ^        ,  _ 

Mr.  President,  we  hope  to  avoid  war,  are  anxious  in  every 
way  to  avoid  war.  My  friend  speaks  of  the  KeUogg  Peace 
Pact     We  Joined  in  that  and  other  pacte.  and  this  morning 


the  public  press  announced  that  now  they  are  all  hopeleaa, 
that  all  those  who  previously  participated  in  these  convm- 
tions  have  now  drifted  from  them,  that  they  are  withered 
away,  shnmken  to  where  they  cannot  be  found,  and  these 
nations  are  now  denouncing  them  as  mere  undertakings 
which  for  a  whUe  were  to  bring  forward  peace  desired  by 
Christian  nations  but  not  as  a  military  justiflcatton. 

Mr  President,  we  tried  them  all.  Prom  none  of  these 
pacts  has  anything  come  forth  except  illusion.  '  still  say 
there  is  but  one  real  preparation,  the  spirit  of  preservation 
on  the  part  of  America:  and  while  we  talk  about  what  oUier 
countries  would  do  and  how  they  would  be  guided  «"  af- 
fected. European  or  Japanese,  I  answer  this  by  saying  that 
whatever  be  the  course  of  other  nations,  there  is  a  time  when 
some  of  us  must  be  for  America!     This  is'the  time! 

The  PRESIDINO  OFFICER.  The  question  is  on  the 
amendment  proposed  by  the  Senator  from  Missouri  IMr. 

Clark]. 

Mr.  CLARK.    I  ask  for  the  yeas  and  nays. 

Mr.  COPELAND.  Mr.  President,  I  should  like  to  say  to 
the  newer  Members  of  the  Senate  that  there  are  great  dis- 
advantages in  being  an  "  elder  statesman."  I  shall  be  glad 
to  retire  from  my  chairmanship  in  favor  of  any  younger 
Member  We  have  been  here  for  4  days  discussing  this  bilL 
I  shall  take  just  a  few  moments.  I  think  It  will  be  conceded 
that  I  have  taken  very  littie  time  during  these  4  days. 

I  conceive  it  to  be  my  duty  as  the  chairman  of  the  sub- 
committee to  make  such  defense  as  I  can  of  the  biU.  I 
should  be  expected  to  do  tiiat  even  if  I  did  not  believe  in 

Reference  has  been  made  by  the  Senator  from  Michlgwi 
to  the  statement  of  the  President  in  his  message.  The 
way  we  come  in  contact  with  the  spirit  of  the  administra- 
tion, I  take  it.  is  through  the  various  messages  which  are 
sent  to  us  from  the  executive  departments.  I  must  conclude 
that  when  I  have  a  message  from  the  Secretary  of  War  it 
must  voice  the  sentiment  of  the  administration.  I  cannot 
speak  for  the  administration:  I  rarely  do  that. 

When  the  bill  came  from  the  House  I  addressed  a  com- 
munication to  the  Secretary  of  War  to  inquire  from  him 
whether  or  not  the  bill,  as  it  passed  the  House,  contained 
all  the  items  and  instructions  that  were  necessary  to  carry 
on  the  activities  of  Uie  Department.  Under  date  of  Pebru- 
ary  26  I  had  a  reply  to  tiiat  letter,  in  which  he  called 
attention  to  a  few  items,  and  one  reference  is  to  the  item 
now  under  consideration  by  the  Senate.    I  quote: 

The  increase  in  the  enlisted  strength  of  the  Army  Is  »'«»*»»- 
m^tal  r^^ement  of  national  defense  at  this  time.  We  have 
not  enough  of  a  nucleus  of  a  Regular  Army  *«  carry  out  the 
nussions  that  that  smaU  force  Is  required  to  aocompltoh.  Th« 
^S?  su^ngth  is  at  «>  low  a  figure  that  It  Is  a  continuing 
menace  to  the  safety  of  the  country 


Then  he  speaks  somewhat  in  detail  regarding  this  particu- 
lar item,  and  says  at  the  end  of  tiie  item  increasing  the 
strength  of  the  Army: 

This  in  my  opinion  has  the  highest  priority  of  any  item  in  th|. 

hUl. 

That  is  a  quotation  from  the  Secretary  of  War.  So  I  take 
it  that  it  comes  to  us  from  the  highest  authority  that  this 
item  is  of  ttie  greatest  importance,  or.  to  quote  again  fnan 
the  Secretary: 

Has  the  highest  priority  of  any  Item  In  the  bin. 

Mr.  President.  I  wish  to  say  that  I  do  not  expect  my  state- 
ments to  have  any  great  effect  on  ^^^mational  affatai.  b^ 
as  the  chairman  of  the  subcommittee  handling  tiae  War 
Department  appropriations  bill.  I  say  that  it  is  a^  ^o^  *» 
talk  about  the  United  States  desiring  to  make  wax  on  any- 
body. I  say  further,  as  a  citizen  who  believes  himself  to  be 
fairly  well  Informed  of  Uie  sentiment  of  our  «>unta7.  tt»t 
there  is  no  sentiment  in  tills  country  for  any  war  wiUi  any 
nation  on  the  face  of  the  earth.  «,«,i,— - 

Mr.  President,  a  Uttle  while  ago  a  majority  of  ttie  Mraxbera 
of  this  body-not  enough  to  pass  the  treaty,  but  a  m^ty 
of  th?l^-expres5ed  tiie  opinion  ttuit  we  diould  ent«  th. 
Worid  C^t  in  order  tiiat  if  tiiere  should  arise  any  d«ti^b- 
ance  between  tiiis  countir  and  anottier  Uiere  might  be  some 
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never  likely  to  be  such  an  alUance. 


but  we  allowed  those  who  seized  the  ships  to  be  the  judges  of 
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oX  judicial  and  peacefxil  solution  of  the  problems  at 
tsBue.  I  believe  it  la  the  aentiment  of  the  country  that  any 
peaceful  nonmllltary  method  should  be  the  way  to  settle  our 
disputes  and  not  by  an  appeal  to  arms. 

In  the  same  breath  I  wtah  to  aay,  Mr.  President,  that  if  I 
know  the  sentiment  of  the  coimtry,  it  is  in  opposition  to  any 
league,  a  teacue  of  nations,  or  other  establishment,  which 
has  In  It  the  posslbihty  of  an  alliance  on  the  part  of  our  coun- 
try with  other  nations  to  carry  out.  by  war  if  need  be.  this  or 
that  or  the  other  policy.  I  do  not  ticlleve  that  in  this  gen- 
eration or  within  the  memory  of  persons  now  alive  there  will 
ever  be  a  time  when  the  money  of  our  country  will  be  sent  to 
any  foreign  country  to  carry  on  war.  Certainly  no  American 
blood  will  be  spilled  to  carry  on  a  foreign  war.  We  have 
given  all  of  our  treasure  and  all  of  our  boys  we  are  ever  gomg 
to  give  to  carry  on  any  war  outside  of  our  own  boundaries. 

I  am  speakinf  this  way  because  I  want  it  understood  that 
In  making  an  appeal  for  the  passage  of  this  bill  it  Is  with  no 
thought  on  the  part  of  the  subcommittee  that  the  money  Is 
intended  to  be  spent  to  build  up  an  army  to  be  used  against 
some  foreign  country.  That  is  not  the  case  and.  in  my 
opinion,  will  not  be  the  case  in  this  generaUon. 

Ux.  President,  there  can  be  no  dout>t  we  are  living  in  a  dis- 
turbed world.  We  would  be  deaf  and  blind  if  our  senses  did 
not  convey  to  as  the  fact  that  there  Is  more  unrest  among  the 
youth  of  America  than  ever  heton  in  our  history. 

I  may  say  in  passing  that  I  think  one  of  th«^  most  distress - 
inx  results  of  this  economic  depression  has  been  the  failure 
of  appropriating  bodies  to  provide  money  to  carry  on  the 
public  schools  There  are  today  in  the  United  States  8.000.- 
000  boys  and  girls  of  school  age  who  have  no  means  of  educa- 
tion. Schools  have  been  closed  because  of  the  economic  de- 
pression. There  are  400.000  boys  and  girls  wandering  the 
fctre«ts  and  highw^ays  and  byways  of  America — mere  tramps. 

Young  men  and  women  who  graduated  from  college  have 
no  opportunity  to  find  an  outlet  for  their  training  and  an 
application  of  their  knowledge.  There  is  no  other  group 
sufTer.nj?  so  much  in  this  depression  as  the  youth  of  America. 

As  the  result  of  that  distressed  state  of  mind  on  the  part 
of  the  youth  we  find  a  ready  reception 

Mr.  CLARK.     Mr.  President,  will  the  Senator  yield? 

Mr    COPELAND      I  yield. 

Mr  CLARK.  Does  not  the  Senator  think  that  the  un- 
named and  undefined  sum  authorized  by  this  bill  for  the  in- 
crease in  the  standing  Armi'  might  better  be  spent  for  Just 
such  purposes  as  the  Senator  is  now  describing — for  educa- 
tional purposes  and  the  relief  of  the  public -school  system? 

Mr.  COPELAND.  Mr.  President.  I  will  answer  that  ques- 
tion. If  the  States  and  counties  and  towruships  and  school 
districts  and  municipalities  were  so  poor  that  they  could  not 
afTord  the  means  of  education,  I  should  Join  the  Senator 
from  Missouri  m  going  very  far  toward  their  relief,  to  make 
certain  that  the  education  of  children  should  be  carried  on. 
But  $30,000,000  L>  a  small  amount  compared  to  the  need  we 
are  talking  about.  It  would  not  go  very  far  m  providing  the 
school  help  ate&td. 

Mr.  CLARK.     Will  the  Senator  further  yield? 

Mr.  COPELAND     I  nekL 

Mr.  CLARK.  There  is  no  limitation  of  $20.00e.000  in  the 
bill:  and  even  tf  the  amendment  sugcested  a  while  ago  by 
the  Senator  from  New  York  were  included,  it  does  not  pro- 
vide a  limitation  of  $20,000,000.  because  we  all  know  that 
if  47.000  additional  men  are  enlisted  they  must  be  fed.  they 
must  be  clothed,  they  must  have  the  necessities  that  will 
presently  develop.  The  proposed  addition  to  the  Army  win 
require  greater  motor  transportation  facilities',  it  will  re- 
quire additions  in  the  Quartermaster  Dexnrtment.  additions 
in  the  Ordnance  Department,  additions  in  every  administra- 
tive branch  of  the  department.  Naturally,  after  the  men 
shall  have  been  enlisted  the  expenditures  will  have  to  be 
made,  and  the  War  Department  will  make  the  expenditures, 
and  then  we  shall  simply  be  confronted  with  a  deficiency 
appropriation  for  them;  so  there  Is  absolutely  no  limitation 
of  any  sort  in  the  bill. 

Mr.  COPELAND.  I  will  answer  the  question  but  I  beg  the 
Seisator  to  let  me  go  forward.  I  am  not  anxious  to  filibuster 
my  own  bill,  and  I  want  to  get  throogh  just  as  soon  as  I  can. 


Mr.  CLARK.  I  will  say  to  tl^  Senator  that,  so  far  as  I 
am  concerned.  I  have  occupied  the  floor  for  only  about  3 
mmutes  on  my  amendment,  and  the  Senator  certainly  will 
not  accuse  me  of  trying  to  filibuster  on  his  bill  or  on  my 
own  amendment. 

Mr.  COPELAND  I  said  I  did  not  desire  to  filibuster 
against  my  own  bill.  I  am  not  accusing  the  Senator  of 
fllibu.steTing.  and  I  have  never  wLshed  to  deprive  any  Sen- 
ator of  the  privilege  of  expressing  his  views  at  the  fullest 
length. 

But  I  do  desire  to  say,  in  reply  to  what  the  Senator  has 
said,  to  that  the  Recoid  will  show  it.  that  if  we  succeed  in 
defeating  the  Senator  s  proposal.  I  shall  then  move  to  insert 
an  Item  of  $20,000,000  in  order  that  pay.  subsistence,  clothing, 
and  equipage  may  be  provided,  and  that  that  shall  be  the 
limit. 

Mr.  President.  I  was  tajrlng,  or  trying  to  lay,  that  as  the 
result  of  the  disturbed  mental  attitude  of  youth,  axid  their 
disappomtment  in  their  ambitions,  they  are  now  ready  vic- 
tims for  all  sorts  of  subversive  teachings.  I  am  very  sorry  to 
say — and  I  use  with  some  hesitauon,  because  it  has  been  so 
overplayed  during  the  last  few  months — that  there  is  no 
Quesiion  of  the  efforts  being  made  to  indoctrinate  the  youth 
of  our  land  with  the  idea  that  a  different  order  of  government 
should  prevail  In  America.  There  is  a  deliberate  effort  being 
made  to  undermine  the  minds  of  the  youth  of  America  and 
to  inculcate  in  their  minds  the  thought  that  a  different  sys- 
tem than  the  American  system  should  be  put  in  operation- 
There  Ls  an  infiltration  of  their  minds  with  this  thought. 

I  wish  to  say.  In  pcLssing.  that  I  think  It  is  an  outrageous 
abase  of  opportunity  and  poaer  for  any  teacher  who  is 
employed  in  the  public  .schools  to  give  instruction  in  the 
fundamentals  of  Icarmng.  to  take  occasion  to  impress  upon 
any  pupil  under  his  direction  ideas  which  may  be  subversive 
of  the  American  thought  regarding  government. 

Mr.  KING.    Mr.  Pre.sidi'nt.  will  the  Senator  yield? 

Mr.  COPELAND.     I  yield. 

Mr.  KING.  Does  not  the  Senator  believe.  In  view  of  his 
statement — and  he  is  entirely  correct — that  the  campaign 
which  has  been  waged  by  Mr.  Hearst  in  his  chain  of  news- 
papers again.st  thu  indoctrination  of  our  schools  with  the 
policies  and  idealony  of  the  BoLbhevik  government  deserves 
the  commendation  instead  of  the  condemnation  which  ha.s 
come  from  many  BoLshevik  school  teachers  throughout  the 
United  States ' 

Mr  COPELAND.  I  care  not  who  carries  on  a  campaign  to 
call  the  attention  of  the  American  people  to  the  indoctri- 
naticns  that  aie  bemg  attempted  In  the  schools — whoever 
doe.s  it  I  commend.  I  do  think  that  we  should  be  alive  to  the 
importance  of  pointing  out  to  our  youth  exactly  what  good 
citizenship  moans. 

I  am  more  concerned  in  character  development  in  the 
schools  than  I  am  m  the  three  R's  and  the  ordinary  mat- 
ters of  Instruction.  But  certainly  when  a  teacher  takes 
advantage  of  the  opportunity  to  inculcate  in  the  minds  of 
pupils  ideas  which  are  contrary  to  our  doctrines,  it  Is  time 
the  American  people  should  become  aroused.  I  am  glad 
there  are  men  who  use  their  opportunities  to  fight  this  evil. 

Mr.  President,  there  is  no  stronger  advocate  of  the  thought 
that  there  should  be  a  prohibition  of  such  character  of 
teachmg  than  is  the  American  Legion.  If  Senators  wiil  take 
the  opportunity  to  read  the  House  hearings.  It  will  be  inter- 
esting to  note  that  the  American  Legion  has  been  engaged 
in  combating  this  particular  form  of  teaching.  In  connec- 
tion with  its  work  in  behalf  of  Americanism  it  Is  also  a 
strong  advocate  of  an  increase  in  the  size  of  the  Army. 

I  shall  not  enlarge  upon  that  phase  of  the  question  for  a 
moment,  because  I  think  I  left  my  other  thought  somewhat 
incomplete.  It  was  that  if  we  open  the  Army  to  44J.000  more 
young  men  we  would  have  that  many  more  positions  to  offer 
as  careers  to  the  youth  of  the  land.  I  am  not  advocating 
the  pending  proposal  on  the  plea  that  it  will  do  away  with 
unemployment:  that  is  not  the  thought  I  have  In  mind; 
but  it  IS  that  there  should  be  opportunities  opened  to  our 
youth,  every  possible  opportunity.  In  order  that  our  boys 
may  find  things  to  do  that  are  worth  while  and  that  appeal 
to  them. 
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F^\.     we  joined  in  TJitanTotSe^^  and  this  morning  i  ance  between  this  counixy  auu  ^^^^  »• 
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I  know  boys:  thank  God.  I  have  one  myaeU;  Mid  I  know 
how  interested  many  of  them  are  in  military  matters,  not 
with  the  idea  of  great  wars  but  with  the  thought  of  the 
discipline,  the  drill,  and  the  other  activltlea.  They  appeal  to 
youth,  and  if  we  open  the  door  to  48.000  there  will  be  at 
least  46.000  boys  In  the  United  States  who  will  have  an 
opportunity  to  do  somethlni  which  they  want  to  do.  I  think 
perhaps  that  completes  the  thought  I  had  in  mind. 

Now  I  shall  return  to  the  American  Legion.  Senators 
who  are  interested  will  note  that  In  the  bearings  on  this 
bill  before  the  House  committee,  at  page  693,  there  is  re- 
corded the  fact  that  CoL  Jdhn  Thomas  Taylor  and  Dr. 
Thomas  H.  Healey,  the  latter  chairman  of  tta«  national  de- 
fense committee  of  the  American  Legion,  appeared  before 
the  House  committee  and  made  a  strong  plea  for  an  increase 
In  the  Army.  Dr.  Healey  in  his  sUtemont  referrad  to  the 
resolutions  adopted  by  the  Amnrtran  Legion.  In  his  tesU- 
mony  I  find  the  following: 
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The  retolutlons  %AopitA  by  UM  ^^^^--Trr-'Ti-^.  ^^ 
A  Regular  Army  of  14J00  oOpna  and  1M,000  enlleted  man. 

80  we  find  that  the  men  who  senred  our  country  in  time 
of  stress,  the  men  who  went  to  the  front  to  flgMour  batUes. 
and  who  have  knowledge,  from  their  own  experiences,  of 
the  need  of  proper  training,  believe  in  an  army  of  suiteble 
size.  They  come  to  the  Congress  and  exprees  the  thought 
they  have,  and  present  a  resolution  adopted  by  the  American 
Legion  to  the  effect  that  there  should  be  an  army  of  165,000 
men  as  provided  by  the  pending  bill. 

The  members  of  the  Committee  to  Investigate  the  Muni- 
tions Industry,  the  Senator  from  North  Dakota  (Mr.  NtiI, 
the  chairman  of  the  committee,  the  Senator  from  Missouri 
[Mr.  Clark],  the  Seiuitor  from  Georgia  [Mr.  Oborgi],  the 
Senator  from  Michigan  [Mr^  VAironcBKBGl ,  the  Senator  from 
Washington  [Mr.  Bone],  the  Senator  from  Idaho  [Mr. 
Pope],  and  the  Senator  from  New  Jersey  [Mr.  Barboitr] 
have  had  an  opportunity  to  fhid  out,  from  an  examination 
of  witnesses,  what  took  place  during  the  period  of  the  war. 
They  have  investigated  the  matter  not  alone  from  the  time 
we  went  into  the  war,  but  from  the  time  the  war  started  in 
Europe  They  have  ascertained  that  outrageous  profits  were 
made  I  stated  in  my  speeches  last  fall,  in  seeking  to  come 
back  to  this  body,  that  I  promised  myself  I  would  teU  every 
audience  before  whom  I  appeared  what  had  been  revealed 
by  the  munitions  mvestigating  committee.  It  is  a  shame  to 
think  that  out  of  the  war  such  enormous  profits  were  made, 
and  I  venture  to  say.  if  those  profits  could  be  recovered  by 
the  Government,  that  the  bonus  could  be  paid  tomorrow 
morning  without  taking  a  dollar  out  of  the  Treasury. 

I  can  quite  understand  that,  because  of  what  those 
Senators  have  found  out,  some  of  them  hesitate  now  to  vote 
money  for  an  increase  in  the  Army.  But  I  do  not  think 
the  revelation  that  certain  men  made  outrageous  profits, 
and.  perhaps.  Improper  profits,  should  be  any  reason  why 
we  should  not  have  an  army  of  sufficient  siae  to  afford  the 
protection  which  we  need  for  our  own  defense  as  outlined  by 
the  Secretary  of  War.  _,  ,j  * 

Mr.  COUZEN8.    Mr.  President,  will  the  Senator  yield  to 

The  PRESIDING  OFFICER  (Mr.  RuasKU.  to  the  chair) . 
Does  the  Senator  from  New  York  yield  to  the  Senator  from 
Michigan? 

Mr.  COPELAND.    I  yield. 

Mr.  COUZENS.  Has  the  Senator  explained  In  his  speech 
how  they  came  to  select  the  particular  number  and  how  the 
additional  men  are  going  to  be  allocated? 

Mr.  COPELAND.  No;  I  have  not.  I  may  say  to  the  Sen- 
ator that  that  is  found  on  page  35  of  the  hearings  before 
the  House  committee.  This  was  not  brought  out  In  detail 
in  the  hearings  before  the  Senate  committee,  and  perhaps, 
as  it  is  very  brief.  I  may  refer  to  it.  The  statement  is  as 
follows: 

The  propoBcd  dlstrtbuUon  of  the  46.260  enllslad  men  for  the 
Reeular  Army  is  as  JoIIowb:  •   *..      . 

Four  division*,  one  each  as  a  nucleus  for  ••^o'  ^  }^ 
armies  and  five  relnXoroed  brlgad«,  wiU  be  «»^i^!^-  J^tiS  "l 
mate  organization  ot  the  Regular  Army  upon  »obUlaatloii  will  be 
mne  divisions.     The  Ave  relntorcad  brtgadea  not  only  form  the 


nuclei  around  wmch  the  remaining  five  dlvialona  arc  to  be  Mgvi- 
Ized  upon  mobUlMtlon  but  will  also  be  immediately  available  tor 
the  neld  In  the  event  of  an  emergency.  -«..^ 

The  average  present  peace  strength  of  the  Plrst.  SeoonO.  tbu^. 
and  Fourth  Dlvlsiona  U  6.764.  The  propoMd  peace  strength  will 
be  11.899.  expansible  to  a  war  atrengUi  of  20.731. 

The  average  present  peace  strength  of  the  five  existing  rein- 
forced brigades  is  2.475.     The  proposed  peace  strength  will  be  6^6S. 

The  allotments  to  the  SigniLl  Corp«  and  to  the  servlcea.  msdlcai. 
ordnance,  and  quartermaster,  have  been  reduced  to  tba  mmimum 
consistent  with  requlremenU  far  the  maintenance  of  these  divi- 
sions In  the  field.  _.  .  _  ^__ 

In  order  to  keep  the  strength  of  the  overseas  garrisons  at  a  eoo- 
sunt  level,  a  pool  of  2,000  snllated  men  ^  set  up. 

The  Air  Ck>rps  U  brought  to  tbs  strength.  16,000.  authonaM  By 
the  act  of  July  2.  1»26,  It  having  been  brought  to  a  strength  of 
14.M2  by  the  rsductlon  of  other  arms.  _.^ ^. 

Provision  U  mads  for  the  nuclei  of  llvs  aatlalreraft  rsglmmw, 
which,  addsd  to  ths  four  salstlng.  wlU  provide  on*  for  aaab  oorpa 

*T^  progressive  dsvelopmsnt  of  antiaircraft  dafsnss  is  eontMD- 
plated  to  supplOTnent  the  dsfsnslvs  effort  of  *^  >n»7  i^^^' ^ 
Perwrnnsl  Tor  the  mschanla«l  Cavalry  and  lojr  btfaatry  tank 
uniu  will  be  provided  as  eqiUpment  becomes  avaUawa. 

I  think  that  furnishes  the  information. 

Mr.  COUZENS.  But  the  Senator  did  not  tell  me  how  they 
arrived  at  that  particular  number. 

Mr.  COPELAND.    I  cannot  answer  that  question. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  from  New 
York  yield?  ^     , 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Missouri? 

Mr.  COPELAND.    I  yield. 

Mr.  CLARK.  The  theory  upon  which  that  figure  was 
reached  by  the  War  Department  was  that  It  was  felt  by  the 
responsible  authorities  that  that  was  all  the  traffic  would 
bear  at  this  particular  time. 

Mr.  COPELAND.  Of  course,  the  Senator  from  Missouri 
may  take  that  attitude,  but  I  can  hardly  deal  with  it  in  such 
an  off-hand  manner  when  I  have  the  statement  of  the  Sec- 
retary of  War,  the  highest  authority. 

Mr.  NYE.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  North  Dakota? 

Mr.  COPELAND.    Certainly. 

Mr.  NYE.  I  ask  the  Senator  from  New  York  if  the  au- 
thority for  the  statement  which  he  quotes  undertakes  to 
reveal  how  many  men  we  should  have  In  our  Army  to  afford 
an  adequate  national  defense. 

Mr.  COPELAND.    The  National  Defense  Act  authorizes 

280,000. 

Mr.  NYE.    How  far  are  we  from  that  number  now? 

Mr!  COPELAND.  After  increasing  the  number  to  165.000 
we  would  still  be  115.000  short  of  the  authorized  number. 

Mr,  NYE.  The  point  I  wish  to  make  is  that  in  all  the 
presentations  on  the  part  of  the  naval  and  military  authori- 
ties we  have  been  quite  imable  tc  ascertain  what,  in  their 
opinion,  would  consUtute  adequacy  of  national  defense.  I 
do  not  think  they  would  argue  that  what  is  provided  for  in 
the  National  Defense  Act  would  provide  adequately  lor 
defense. 

Mr.  COPELAND.  Of  course,  there  is  no  need  to  reply 
to  the  facetious  remark  of  the  Senator  from  Missouri  [Mr. 
Clark]  that  this  number  is  "  aU  the  traffic  wifl  bear."  Cer- 
tainly no  one  would  say,  and  I  am  sure  the  War  Department 


itself  would  be  the  last  body  in  the  world  to  say.  we  want 
280  000  men  and  expect  to  get  them.  It  takes  a  long  time 
to  absorb  new  men  into  an  army.  We  found  that  out  when 
we  prepared  for  the  World  War. 

Without  any  knowledge  on  my  own  part  as  to  why  this 
particular  number  was  selected,  it  has  been  aaleeted.  and 
the  War  Department  has  given  a  very  good  outline  of  how 
it  is  proposed  to  use  the  mcmey. 

Mr  COUZENS.  Mr.  President,  may  I  ask  the.  Senator 
from  New  York,  or  the  Senator  from  Texas  £Mr.  ShxpfaidI- 
why  all  this  period  of  time  has  elapsed  without  bringing  the 
number  up  to  the  authorized  280.000? 

Mr.  SHEPPARD.  Mr.  President,  it  has  been  due  to  the 
fact  that  the  necessary  appropriations  have  not  been  f orth^ 
coming. 
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Seiuitor  to  let  me  go  forvard.    I  am  not  anxious  to  filibuster 
my  own  bill,  and  I  want  to  set  throoch  just  as  soon  as  I  can. 


may  And  things  to  do  that  are  worth  while  and  that  appeal 
to  them. 
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Mr.  COUZEN3.  Why  should  we  make  them  now,  during 
the  ma't  distressed  penod  of  our  times,  when  we  could  not 
make  them  before? 

Mr  SHEPPAKD.  It  is  never  too  late  to  do  the  right  thing. 
The  American  people,  in  my  judgment,  will  never  object  to 
the  expense  of  an  army  of  suf&cient  size  and  equipment  for 
our  needs. 

Mr  COUZENS.     Is  th«  In  preparation  for  war? 

Mr  SHEPPARD.  This  does  not  place  the  Army  on  a 
war-time  ba&is,  nor  is  any  attempt  bemg  made  to  do  so.  It 
is  merely  for  the  purpose  of  placmg  the  Army  upon  the 
minimum  basis  required  for  peace-time  work. 

Mr  COV7.ZSS.  During  all  the  proeperous  years  from 
1920  to  1929  we  did  not  add  45.000  men  to  the  Army.  Now. 
when  the  Oovemment  credit  is  strained,  we  are  asked  to  add 
45.000  men  to  the  Army.  I  cannot  understand  it.  I  am  not 
a  pacifLst.  I  would  rather  fight  than  be  peaceful,  but  I  do 
not  understand  the  psychology  of  doing  such  a  thing  at  this 
particular  time. 

Mr.  COPIXAND.  Mr.  President.  I  had  thought  to  avoid 
an  answer  to  this  very  question,  but  I  find  that  I  cannot.  I 
was  a  member  of  the  committee  which,  under  the  leadership 
of  the  Senator  from  Massachusetts  [Mr.  Walsh),  wrote  the 
C.  C.  C.  Act.  It  appealed  to  me  very  strongly  and  as  the 
most  useful  thing  we  undertook  for  the  relief  of  distress  and 
the  relief  of  unemployment  among  young  single  men. 

In  my  city  today  we  have  500.000  families  on  the  dole. 
2  000  000  persons.  It  is  almost  impossible  for  single  men. 
and  I  think  it  is  tnie  of  single  women,  too.  to  find  anything 
to  do.  I  believe  we  have  done  nothing  in  trying  to  solve  our 
(tlfQcultics  which  was  superior  to  the  C.  C.  C.  movement.  I 
think  Mr.  Robert  Pcchner.  who  Ls  m  charge  of  that  work, 
deserves  great  praise  for  what  he  has  done.  In  House  Join: 
Resolution  117,  which  will  soon  come  before  us.  that  particu- 
lar item  appeals  to  me  as  wise  because  it  plans  to  increase 
that  work. 

I  carmot  answer  the  question  why  there  has  not  been  a 
request  made  before  to  increase  the  Army.  This  is  the  first 
time  since  I  have  been  with  the  committee  that  there  has 
been  a  real  effort  made  to  make  the  increase. 

I  know  the  attitude  of  the  Senator  from  Michigan  [Mr 
CouzENsl.  There  is  no  one  m  this  body  who  has  done  more 
for  youth.  In  reply  to  his  question.  If  there  were  no  other 
reason  to  do  this  now,  in  time  of  distress,  it  would  be  because 
we  provide  for  46.500  young  men  to  be  taken  care  of  in  a 
decent  way.  That  Is  the  thing  about  It  that  appeals  to  me. 
I  did  not  want  to  say  that  because  I  did  not  want  to  overplay 
the  work-relief  Idea. 

Here  we  would  put  46.000  young  men  under  the  fine  physi- 
cal training  and  the  discipline  of  the  Army.  We  would  take 
them  away  from  every  possible  subversive  thesis  and  indoc- 
trination of  the  leaders  of  thought  In  opposition  to  our 
American  standards.  It  Ls  one  reason  why  I  favor  the  bill. 
but  I  hesitated  to  base  the  appeal  on  work  relief,  because  It 
might  be  regarded  as  an  emotional  appeal. 

Mr.  NORRIS.     Mr.  President • 

The  PRESIDINQ  OFFICER.  Doei  the  Senator  from  New 
Twit  yield  to  the  Senator  from  Nebraska? 

Mr.  COPELAND.    Certainly. 

Mr.  NORRIS.  Although  It  may  be  peculiar  to  me  alone, 
and  perhaps  I  know  my  own  weakness  in  xsking  the  ques- 
tion or  making  the  sug^stlon  I  am  about  to  make,  I  want 
to  say  to  the  Senator  from  New  York  that  he  has  Just  made 
the  only  argument  In  favor  of  the  provision  to  Increase  the 
Army  that  has  appealed  to  me  durhig  the  debate.  It  does 
appeal  to  me:  but  to  connection  with  It  I  wiint  to  say  to  the 
Senator,  if  that  is  the  reason — it  seems  to  me  It  has  reason 
behind  it — if  this  proposal  to  Increase  the  Army  were  coupled 
with  some  provision  about  the  length  of  service  for  the  in- 
creased membership,  it  seems  to  me  it  would  have  a  more 
direct  Influence  on  the  question,  llie  term  of  enlistment 
in  the  Army  is  5  years.  I  bellev«. 

Mr.  SHEPPARD.    No:  !t  is  3  years. 

Mr.  NORRIS.  Very  well :  3  years.  Without  any  provision 
twins  iRoorporated  In  the  trill,  if  it  remains  as  it  is  and  the 
amendment  were  defeated,  does  the  Senator  from  New  York 


'  suppose  there  would  be  an  effort  made  on  the  part  of  the 
offlc  als  of  the  War  Department  to  get  this  mcreased  numtxr 
from  among  the  young  men  who  are  now  out  of  employment 
and  that  they  would  ^wotjably  be  given  preference? 

Mr.  COPELAND  I  should  like  to  say  that  we  took  con- 
siderable  testimony.     I  hesitated   to  enter   that  feature   of 

I  the  dijcussion  at  ail.  although  I  am  glad  now  I  did  because 

'  of  what  the  Senator  from  Nebra.ska  has  said. 

;  Mr.  NORRIS.  I  feel  just  a  little  embarrassed  to  admit 
that  I  am  impressed  with  that  argument  because  of  the  very 
statement  the  Senator  ha.s  just  made,  that  he  did  not  want 
to  make  it  Doe.s  he  think  there  is  something  wrons  about 
It?  I  do  not  understand  him.  I  do  not  think  there  is  any- 
thing the  Senator  from  New  York  should  fear  in  making 
that  argument.  I  do  not  believe  there  is  anything  immoral 
or  disgraceful  about  it. 

Mr.  COPELAND.  I  suppose  it  was  silly  of  me.  and  I  will 
admit  that  it  ^as.  but  I  did  have  the  feehng  that  I  did  not 
want  to  make  the  argument  that  this  is  a  work-reiief  bill. 
Mr.  FLETCHER.  Mr.  President,  on  yesterday  I  alluded 
to  that  subject  and  placed  in  the  Rxcoro  General  Mac- 
Arthur's  testimony.     It  will  be  found  at  page  3020  of  tlie 
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Mr.  COPELAND.  The  Senator  from  Florida  did  that, 
and  someone  opposed  it  on  the  ground  that  ii  was  a  wrong 
I  use  of  the  funds  and  said.  "If  we  are  going  to  take  in 
46,000  men  on  that  theory,  wh>-  not  take  in  20,000,000.^   ' 

Let  me  say  to  the  Senator  from  Nebraska  that  we  have 
in  the  C.  C.  C.  camps  about  300,000  men  at  a  time.  Of 
course  they  are  there  for  a  Limited  period  of  time  only. 
Many  of  them  will  graduate — if  I  may  put  it  that  way — 
with  good,  strong  bodies,  and  with  the  t»enefiLs  of  tlie  fine 
traininj?  that  Ihis  effective  group  has  worked  out.  Upon 
graduation  they  will  be  returned  to  the  great  body  of  the 
unemployed.  Many  of  them,  havuig  submitted  to  camp  Lfe 
and  having  become  accustomed  to  its  discipluie.  would  un- 
questionably, according  to  the  testimony  of  General  Mu,c- 
Arthur.  be  attracted  to  the  Army. 

General  MacArthur  pointed  out  another  thing.  In  the 
C.  C.  C.  camps  we  pay  $30  a  month.  He  pointed  out  that 
the  pay  of  these  46,000  men  m  the  Army  would  be  $.20  a 
month,  and  their  ration  37  cents  a  day.  and  about  $30  to 
$35  a  year  for  their  clothing.     I  quote  from  his  tt'Stiniony: 

There  would  be  practJcmily  no  othrr  expense  InTolved  in  the 
case  of  the«c  men.  «4i  ih.it  the  total  cost  per  capita  would  be  in 
the  nelghborhocxl  of  #400  a  year. 

'      So  for  $400  a  year  fur  each  man  we  would  build  up  the 

j  Army  to  the  degree  recommended  by  the  War  Department, 
and  at  the  same  time  we  would  be  taking  care  of  46,500  of 
our  young  men  at  far  less  cai>t  than  can  be  done  by  any 

!  system  of  dole. 

'  Mr.  FKAZJER.  Mr.  President.  I  undersUnd  that  G^eneral 
MacArthur.  in  the  hearings  tiefore  the  House  committee,  on 
page  43,  said,  in  regard  to  the  C.  C.  C.  camps: 

I  think  there  would  tie  nothing  finer  tban  that  the  men  in  the 

C  C  C  camps  .should  br  u.sed  ti.-  a  nucleus  tor  the  one  element,  in 
the  National  Defense  Act  which  baa  never  been  supplied.  tUid 
that  Is  an  enlisted  reserve 

And  he  goes  on  to  say  that  the  enlisted  reserves  should 
t>e  brought  up  to  the  number  of  300,000.  In  other  words, 
the  intention  of  the  Army  apparently  Ls  to  put  the  C.  C.  C. 
boys  mto  the  Army  Reserve. 

The  PRESIDLNG  OFfTCER  <Mr.  Muiphy  in  the  chair). 
The  question  i^  on  the  amendment  offered  by  the  Senator 
from  Mi.ssouri   (Mr.  Clajik]. 

Mr.  McGILL.     I  sugrrest  the  absence  of  a  quorum. 

The  PRESIDLNG  omCER.     The  clerk  will  call  the  rolL 

The  legislative  clerk  called  the  roll,  and  the  follow  uijj 
Senators  answered  to  their  names: 


AdaoM 

Borah 

Conn  ally 

Fletrher 

.\»h  urst 

Brown 

CooMdge 

TrtL7\eT 

Auai  n 

Buikipy 

Cop<!aL.d 

GeorJte 

aachmac 

Bulow 

Cokt.^an 

Gerry 

Bar.ry 

B'lrke 

Cr>\'./rnM 

Gibson 

Bankhead 

Byrd 

Cutting 

o:a.« 

Rarbuur 

Byrn«^ 

DUklri.'Kin 

Gi:ffcy 

1  Bu^o 

Capper 

Dlftrrlch 

Hale 

Black 

Carey 

Donahey 

Hantlnss 

1  Bona 

Clark 

Duffy 

Hatdk 

I 


riAfi 
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coming. 
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Hayden 

Johnson 

Keyes 

King 

La  Follctta 

Lewl» 

Locan 

Lonergan 

McAdoo 

McCarran 

McOlll 


CONGRESSIONAL  RECORD— SENATE 


3105 


McKellar 
McMary 

Maloney 

Uetcalf 

Mlnton 

Moore 

Murphy 

Murray 

Neely 

Norbeck 

Nonis 


CMaboney 

Plttman 

Pope 

Radcilffe 

Reynolds 

Boblnaon 

Russell 

Scliweilenba^ 

SbeppATd 

Shlp^tsad 


Steli 

Thomas.  Okla. 

Tbomas.ntab 

Towiuend 

Truman 

Vandenberg 

Van  Nuys 

WaiBb 

White 


The  PRESIDING  OFFICER.  Eighty-three  Senators  have 
answered  to  their  namea.  A  quorum  Is  present.  The  ques- 
tion is  on  the  amendment  offered  by  the  Senator  from  Mis- 
souri [Mr.  Cl.\rk1. 

Mr  CLARK.    On  that  I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr    AUSTIN.    Mr.    President,   may   the   amendment   be 

stated  ? 

The    PRESIDING    OFFICKR.    The    amendment   will   be 

stated. 

The  Chict  Clok.  On  page  10,  line  22.  after  the  numerals 
"  333  ",  it  is  proposed  to  strike  out  the  followhig  words: 

To«?ether  with  such  additional  sums  as  may  be  neeeswj  under 
this  and  other  apprcprlaUona  contained  In  this  act  to  defray  the 
cost  of  increasing  the  enlisted  strength  of  the  Regular  Army  from 
an  average  of  118.750  to  an  average  of  165.000  enlisted  men. 

The  PRESIDING  OFFICER.  The  question  Is  on  the 
amendment  offered  by  the  Senator  from  Missouri  [Mr. 
Clark].  On  that  amendment  the  yeas  and  nays  have  been 
ordered.     The  clerk  will  call  the  rolL 

The  Chief  Clerk  proceeded  to  call  the  rolL 

Mr.  LOGAN  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Pennsylvania  [Mr. 
Davis],  who  Is  absent.  I  transfer  that  pair  to  my  colleague 
the  senior  Senator  from  Kentucky  [B4r.  BAkKunr]  and  vote 

•'  nay." 

Mr.  McNARY  (when  his  name  was  called).  Upon  this 
vote  I  have  a  pair  with  the  senior  Senator  from  Mississippi 
[Mr.  Harrisow].  Not  knowing  how  he  would  vote.  I  with- 
hold my  vote. 

The  roll  call  was  concluded. 

Mr.  LEWIS.  This  morning  I  annoimced  the  absence  of 
certain  Senators  and  the  reasons  for  this  absence.  I  wish 
to  repeat  that  annoimcement,  and  ask  that  It  stand  for  this 

vote. 

Mr.  METCALF  (after  having  voted  in  the  negative).  I 
have  a  general  pair  with  the  Senator  from  ICarytamd  [Mr. 
Tydings].  I  do  not  see  that  Senator  present,  but  I  under- 
stand that  if  he  were  present  he  would  vote  m  I  have  voted. 
Therefore  I  allow  my  vote  to  stand. 

Mr.  LEWIS.  I  wish  to  announce  that  the  Senator  from 
Arkansas  [Mrs.  Carawat]  and  the  Senator  from  Louisiana 
[Mr.  Ovmtoh]  are  absent  on  account  of  illness. 

I  also  announce  that  the  Senator  from  New  York  [Mr. 
Wagner]  has  a  pair  with  the  Senator  from  MinnesoU  [Mr. 

SCHALL 1 . 

I  also  desire  to  announce  that  the  Senator  from  Kentucky 
[Mr.  Barklby],  the  Senator  from  New  York  [Mr.  Wacicer], 
the  Senator  from  Montana  [Mr.  Wheklbi].  the  Senator  from 
Mississippi  [Mr.  HARtisoH],  the  Senator  from  Maryland  [Mr. 
Tydincs],  the  Senator  from  Oklahoma  [Mr.  Goaxl.  the  Sen- 
ator from  Florida  [Mr.  Xiummbll],  and  the  Senator  from 
Louisiana  [Mr.  Long!  are  necessarily  detained  from  the  Sen- 
ate on  official  business. 

The  result  was  announced — ^yeaa  26.  nays  66,  as  follows: 

TXAS— 36 

Olaaa 
Hatch 
King 
LaPoUett* 

Murphy 

Meely 
NATS— 66 
Bulkier  Duffy  Hayden 

Burke  Fletch«r  Johnmrn 

Carey  Oeorg*  ?*2? 

Oonnaliy  a«nT  iMwna 

Coolldge  Olbaoo 

Copeland  Ouffay 

Dleterlch  Hals 

Donabey  Hartlni 


McGlll 

Maloney 

Metcalf 

Mlnton 

Moore 

Murray 

Barkley 
Caraway 
Davis 
Gore 


Norbeck 

O'Mahoney 

Pinman 

BadcUffe 

Reynolds 

Robinson 


'EtxvmtSl 

BchweUenbaeh 

Sheppard 

Smith 

Stelwer 

Thomas,  Okla. 


NOT  VOTING — 1$ 


Harrison 

Long 

McMary 


Overton 

BchaU 

TrammeU 


Thomas.  Utah 

Townsend 

Truman 

VanMoyw 

Walsh 

Whit* 


Tydings 
Wagnar 

Wha*l«r 


Black 

Bone 

Borah 

Brown 

Bulow 

Byrd 

Byrnes 


Cappef 

Clark 

CostlKkn 

Couzens 

Cutting 

Dickinson 

Frazler 


Norrls 

Nye 

Pope 

Bhipstead 

Vandenberg 


Adams 

Ashurst 

Austin 

Bachman 

Bailey 

Bank head 

Barbour 

BUbo 


BfcAdoo 


So  Mr.  Clark's  amendment  was  rejected. 
Mr.  CLARK.  Mr.  President,  I  now  renew  the  motion  I 
made  last  night,  to  reconsider  the  vote  by  which  the  amend- 
ment at  the  bottom  of  psige  10  and  the  top  of  page  11  was 
agreed  to.  The  words  "  at  the  discretion  of  the  President 
and  in  such  increments  as  he  may  deem  necessary  from  time 
to  time"  were  stricken  out;  and  I  move  to  reconsider  the 
vote  by  which  that  action  was  taken. 

Mr.  ROBINSON.  Mr.  President,  may  I  Inquire  of  the 
Senator  from  Missouri  whether  the  amendment  which  has 
just  been  incorporated  does  not  contain  a  provision  similar 
to  that  which  he  seelts  to  restore? 

Mr.  CLARK.  I  will  say  to  the  Senator  that  no  amend- 
ment to  that  effect  has  been  offered  while  I  have  been  here, 
and  I  have  been  on  the  floor  nearly  every  minute  today. 

Mr.  ROBINSON.    Let  the  amendment  which  the  Senate 
Just  voted  on  be  stated  for  the  information  of  the  Senate. 
The  PRESIDING   OFFICER.     The   clerk  will  state  the 
amendment  which  has  just  been  voted  oil 

The  Cmxw  Clerk.  The  language  of  the  bill  is,  "  together 
with  such  additional  siuns  as  may  be  necessary  under  this 
and  other  appropriations  contained  in  this  act  to  defray  the 
cost  of  increasing."  At  this  point  the  committee  proposed 
to  strike  out  the  following  words:  ""  at  the  discretion  of  the 
President  and  in  such  increments  as  he  may  deem  necessary 
from  time  to  time  ",  '.#hich  amendment  was  agreed  to  yester- 
day. The  language  then  continues:  "  the  enlisted  strength 
of  the  Regular  Army  from  an  average  of  118.750  to  an 
average  of  165.000  enlisted  men."  The  Senator  from  Mis- 
souri proposes  at  this  time  to  reconsider  the  vote  by  which 
the  Senate  agreed  to  the  amendment  on  page  10,  line  24, 
striking  out  the  words  "  at  the  discretion  of  the  President 
and  in  such  incnanents  as  he  may  deem  necessary  from  time 

to  time." 

Mr.  CLARK.  Mr.  President,  this  is  a  very  simple  propo- 
sition. So  far  as  I  am  personally  concerned,  I  was  opposed 
to  the  Increase  of  the  Army,  and  am  still  opposed  to  It.  If 
there  is  to  be  an  increase  in  the  Army  of  approximately 
33  Va  percent,  as  contemplated  in  the  new  language  injected 
mto  the  measure,  which  the  Senate  has  by  a  record  vote 
Just  refused  to  strike  out,  I  prefer,  arf  does  the  House  of 
Repre^ntatives,  that  the  President  be  allowed  some  dis- 
cretion in  the  matter,  as  was  provided  in  the  bill  as  it 
passed  the  House. 

The  Senate  has  stricken  out  the  provision  giving  discre- 
tion to  the  President,  and  my  motion  to  reconsider  simply 
is  intended  to  afford  the  Senate  an  opportunity  of  determin- 
ing the  point  as  to  whether  the  Congress  is  to  make  it 
mandatory  on  the  President  to  expend  this  vast  sum  of 
money,  in  addition  to  the  other  provisions  made  for  the 
maintenance  of  the  Army,  to  make  it  mandatory  on  him 
to  increase  the  Army  whether  he  wants  to  or  not.  or  whether 
he  shall  be  allowed  some  discretion  in  the  matter  of  addi- 
tions. 

Mr.  BORAH.  Mr.  President,  is  it  not  weU  understood 
that  the  President  Is  in  favor  of  increasing  the  size  of  the 
Army?  ^  ^ 

Mr  CLARK.  I  will  say  to  the  Senator  from  Idaho  that 
I  am  not  advised  as  to  that.  It  is  perfectly  true  that  the 
Senator  from  New  York  read  to  the  Senate  a  letter  from 
the  Secretary  of  War,  and  it  Is  also  perfectly  true  that  the 
Chief  of  Staff,  and  other  high  Army  officers,  have  been 
actively  lobbying  for  an  tacrcase  in  the  strength  of  the 
Army  which  they  do  from  year  to  year,  from  session  to 
session,  and  from  Congress  to  Congress;  but  so  far  as  the 
President  of  the  United  States  himsdf  is  concerned.  hl« 
last  expression  on  the  subject  I  think  was  that  read  by 


%1i 
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cmendmect  were  defeated,  does  the  Senator  from  New  York  i  bom 


Carey 
CUrk 


Don»tiry 
Duffy 


Hartlnga 
UtUch 
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the  flenator  from  Mlchlgmn  here  thl»  afternoon,  which  oc- 
curred In  hla  last  annual  messave  to  the  Concress. 

Mr.  BORASL  The  quotaUon  from  the  message  dkl  not 
cover  this  9eelflc  matter. 

Mr.  CLARK.  80  far  aa  I  know.  I  will  say  to  the  Senator 
from  Idaho,  there  has  never  been  anj  direct  cCjiimunica^ 
tjon  from  the  President  to  the  Congrem  on  this  subject, 
and  there  has  been  no  exphctt  quotation  from  the  President 
made  here  today  an  that  subject 

Mr.  BORAH.  I  simply  assumed  that,  as  this  proposal 
eame  from  the  War  I>epartment.  from  Oeneral  MacArthur, 
It  was  In  acoordanee  with  the  views  of  the  administration. 

Mr.  CLARK.  In  aeneral,  I  would  agree  with  the  Senator 
from  Idaho,  except  that  we  have  had  some  contrary  recom- 
mendations from  rarlous  departments  during  this  session, 
and  I  would  not  be  entirely  certain  that  one  partitmlar  recom- 
mendation from  a  department  met  the  views  of  the  President. 
Certainly  there  would  be  no  harm  done  by  flvlng  the  Presi- 
dent same  discretion  as  to  the  speed  and  the  manner  In 
which  this  33  !^-percent  addition  to  the  Regular  Army  shoiild 
be  made. 

Mr.  COSTTQAN.  Mr.  President,  as  I  understaiul  the  mo- 
tion of  the  Senator  from  Missouri,  he  desires  to  provide  that 
the  President  may  make  a  partial  Increase  If  he  deems  it  In 
the  public  Interest. 

Mr.  CLARK.    That  would  be  the  effect. 

Mr.  COSnOAN.  Rather  than  the  total  Increase  of  M.OOO 
men. 

Mr.  CLARK.  I  have  not  proposed  an  amendment.  I  have 
proposed  a  reconsideration  of  the  vote  by  which  a  Senate 
committee  amendment  was  adopted  on  yesterday.  In  the  vrry 
speedy  consideration  which  was  given.  As  the  biU  originally 
passed  the  House  It  contained  this  language  tai  the  provision 
mwk^pg  authorisation  of  this  additional  appropriation — 

At  tbc  dlacrvtlon  of  the  President  and  Is  luch  Incrcmecta  m  be 
nay  deem  imw— 1  y  from  ttme  to  Ume. 

The  bill  did  lodge  some  discretion  in  the  President  of  the 
United  States  as  to  the  additions  to  be  made  to  the  Army. 
the  maimer  in  which  they  were  to  be  made,  and  other  pro- 
cedure connected  with  it.  In  other  words,  the  bill  gave  him 
•ome  discretion  as  to  the  necessity  for  making  additions  and 
the  manner  in  which  he  should  do  It. 

The  Senate  struck  out  that  provisixn  in  the  bill  as  it  came 
from  the  House,  and  the  motion  now  pending  was  made  for 
the  purpose  of  reconsidering  the  vote  and  affording  the  Sen- 
ate an  opportunity  to  determine  whether  they  wl^h  to  make 
this  Increase  in  the  Army  absolutely  mandatory  on  the  Presi- 
dent or  give  hUn  some  discretion  in  the  matter. 

Mr.  COPBLAND. .  Mr.  President.  I  referred  a  little  while 
ago  to  a  letter  from  the  Secretary  of  War.  I  wish  to  speak  of 
tt  ttdxi.  Before  doing  so.  let  me  say  that  Senators  will  find 
on  page  5  of  the  hearings  before  the  Senate  committee  this 
testimony  of  General  MacArthur.  In  reply  to  a  question  put 
to  htm  by  the  Senator  from  Delaware  [Mr.  Towssxzrs]  he 


Oeneral  MacArthur  said: 


W«  have  the  BKMt  eonplcte  oonfldeno*  tlutt  If  this  blU  wen  left 
•a  It  li  tb«  PresMent  wtmld  tmmedletaty  order  tills  increase;  Irut 
thla  placw  a  kureea  upon  tbe  eweutlve  hevicti  wtth  regard  to  tiM 
eC  tb*  Ittmary  mttmbtutxmmnt  wtUch  baa  aavar  been 
tt  aaf ore.  altbar  la  tlma  at  war  or  la  peace.  Btrangtta 
qiiaetlnne  bare  always  bean  deddad  by  the  Ooograaa. 

Mr.  CLARK.    Hi.  President,  will  the  Senator  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  CLARK.  The  Senator  will  certainly  agree  that  the 
present  Congress  has  placed  a  great  many  burdens  on  the 
Xaectttlve  for  the  disposition  of  funds  and  the  determination 
(tf  poUcles  which  were  never  placed  on  any  other  Executive. 

lir.  COPELAND.  Perhaps  that  Is  the  reason  why  we  ought 
zwt  to  put  any  additional  burdens  on  him. 

Mr.  CTARK  It  Is  only  when  we  come  to  the  question  of 
authariaation  for  war  and  appropriation  for  war  that  that 
distinction  is  raised. 

Mr.  COPELAND.    Mr.  President.  I  now  quote  from  the 

of  War: 

eauatttsa  1b  Ita  riea rings,  tta  report,  aad  in  tha  debate 
the  floor  tJMUcated  ita  rsaUaatloa  of  Uia  situation  prorlded  in  an 


lndennlt«  approprUtlon  for  the  Increaae  from  118,750  up  to  ISiOOO 
in  the  diacrellon  of  the  Prestdent.  It  1b  bellered  tbat  tlUa  tncreaer 
la  so  urgent  and  so  Important  tlxat  Con^reaa,  which  has  the  consti- 
tutional duty  to  raise  and  support  anules,  ahmil  taice  defloite  and 
positive  action  at  this  time. 

That  Is  what  the  Secretary  said,  and  my  Interpretaticm  is 
that  that  is  the  desire  of  the  administration,  although  I  can- 
not speak  for  the  administration. 

The  PRESIDING  OPFIC131.  The  question  Is  on  the  motion 
of  the  Senator  from  Missouri  [Mr.  Clask]  to  reconsider  the 
vote  by  which  the  Senate  struck  out  the  language  after  the 
word  "  Increasing  "  In  line  34,  on  page  10,  to  the  middle  ol 
line  1.  page  11. 

Mr  CLARK.    Mr.  President.  I  ask  for  a  division. 

The  PRESIDINa  OFFICER.  A  division  has  been  de- 
manded. 

The  Senate  proceeded  to  divide. 

Mr.  CLARK.  Mr.  President,  in  view  of  the  apparent  close- 
ness of  the  vote.  I  ask  for  the  yeas  and  najrs. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roll. 

Mr.  McNARY  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  wtth  the  senior  Senator  from  Mississippi  [Mr.  Har- 
KisoN  1 ,  who  is  necessarily  absent  from  the  Senate,  and  there> 
fore  withhold  my  vote. 

Mr.  METCALP  (when  his  name  was  called> .  I  have  a 
general  pair  with  the  senior  Senator  from  Maryland  [Mr. 
Tydings].  Believing  that  he  would  vote  in  the  same  way 
that  I  shall  vote.  I  feel  at  liberty  to  vote.    I  vote  "  cay." 

The  roll  call  was  concluded. 

Mr.  LEWIS.  I  wish  to  announce  the  absence  of  the  Sena- 
tor from  Arkansas  IMra  Casaway]  and  the  Senator  Ironi 
Louisiana  I  Mr.  Ovektom]  on  account  of  ilLofess. 

I  also  wish  to  announce  that  the  Senator  from  Kentuck.y 
[Mr.  BaskjleyI,  the  Senator  from  Montana  (Mr.  Wueeler:. 
the  Senator  from  New  York  [Mr.  Wagkis],  the  Senator  fror.i 
Kentucky  [Mr.  LocamI.  the  Senator  from  Missi.saippi  [Mr. 
Harrison],  the  Senator  from  Florida  (Mr.  Trammixl!.  the 
Senator  from  Louisiana  [Mr.  LomcI.  aiul  the  SenaUor  fro:  1 
Maryland  [Mr.  TydikgsJ  are  necessarily  detained  from  the 
Senate  on  official  business. 

I  desire  to  announce  the  following  pairs  on  this  question : 

The  Senator  from  New  York  [Mr.  Wagner]  with  the  Sena- 
tor from  Minnesota  [Mr.  Schau.]  and  the  Senator  from  Ken- 
tucky [Mr.  LocAMi  with  the  Senator  from  Pennsylvania  iMr. 
DavisJ. 

The  result  was  announced — yeas  32.  nays  50,  a&  fuiLi»:&: 

TEAS— ta 
Adams 


Borah 
Brown 
Bul<rw 

,  Bf  rd 

I  Oapiwf 
Clark 


AehuTBt 

Austin 

Bacbman 

■alley 

Barbour 

Bilbo 


Oaetlcaa 

Cuuiuf 
Donahey 


Cora 

Ouffey 
Hatch 

Klnc 

Oooitdss 

Copeland 

Oouceus 

DIcklnaoa 

Dleterlcii 

Duffy 

ffV  tehee 


Oeiry 

OlbaoQ 

Oiaea 

Hale 
Hastings 


UaFoUetta 

LewU 

Lonenran 

MrOUl 

McKellar 

Murphy 

Murray 

Neely 

MATS—M 

Haydca 

Johnson 

Key«« 

MrAdoo 

McCarran 

Maloney 

Mrtealf 

Mlnum 

Moore 

Norbeck 

Oliaboaey 

Pltunan 

RadcUffe 


Korrta 

Nye 

Pope 


Rusaall 
Shipstcad 
THonas.  Otah 
Vandenberg 


Vtefuohdm 

SchwcJlenhacb 
Bhf  pparti 
Boilth 
SUtwer 
Thoma.s.  OUa. 
Tnwnaeiid 
Trumaa 
Van  Nuys 
Wahita 

wmu 


NOT  VOTING— 13 
Locan  Overton 


Long 
McNary 


Schall 
Trammell 


Tydings 
Wagner 

Wheeler 


Bulkley 

Burke 

Byraaa 

Carey 

Connally 

Barkley 
Caraway 
Davis 
Harrison 

So  Mr.  Clark's  motion  to  reconsider  was  rejected 
Mr.  COPELAND.  Mr.  President,  I  move  to  amend,  on 
page  10,  line  22.  by  inserting  a  comma  after  the  word  "  nec- 
essary ■'  at  the  end  of  the  line,  and  the  words  "  not  exceed- 
ing $20,000,000  ".  and  striking  out  all  of  line  23.  so  as  to 
make  the  clause  read: 

Pay  of  enlisted   men   of   the  line   and   ataff.  not   Includlri?  the 
Rilllpplne  Scouts,  961.0^,833,  together  wtth  euch  addltiunai  ruics 


isarDour 
BUbO 


Donaliey 


Heatings 


laSv     eXprCSBIUU     UXl     VUIC    awwx<>w 
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as  may  be  neceasary,  not  exceeding  $90,000,000.  to  defray  the  coat 
of  Lncreaaing  the  enlisted  strength  of  tba  B«gular  Army— 

And  so  forth. 

The    PRESIDINO    OFFICER.    The    question   is    on   the 
amendment  offered  by  the  Senator  from  New  York   [Mr. 

COPELAND]. 

Mr  CLARK.  Mr.  President,  I  do  not  intend  to  oppose 
the  amendment,  but  I  do  desire  very  briefly  to  point  out  that 
it  is  simply  a  delusion  and  a  snare.  After  the  Congress  has 
authorized  an  increase  by  one-third  of  the  enMrted  strength 
of  the  United  States  Army,  it  is  silly  and  prepoBterous  to  talk 
about  limiting  the  cost  to  $20,000,000  or  any  other  flgiire. 
After  the  47,000  additional  vaai  are  enlisted  in  the  United 
States  Army  they  must  be  fed,  they  must  be  clothed,  they 
must  be  paid,  they  must  be  transported,  they  will  involve  the 
Government  in  all  the  other  charges  which  grow  out  of  the 
services  of  members  of  the  ordinary  Regular  Army  at  the 
present  time;  and  it  is  perfectly  silly  to  say  that  after  these 
men  shall  have  been  enlisted  in  the  United  States  Army  the 
appropriation  for  the  service  can  be  limited  to  that  amount. 
Mr  BORAH.  Mr.  President.  I  am  not  familiar  with  the 
effect  of  the  amendment.    What  will  tbs  amendment  do? 

Mr.  CLARK.  So  far  as  my  opinion  goes,  Mr.  President, 
I  will  say  to  the  Senator  from  Idaho  that  I  think  it  is  a  mere 
em.pty  gesture,  a  bait  to  catch  gudgeons,  an  iUu8i<xi  and  a 
snare  that  cannot  possibly  mean  anything. 

Mr  BORAH.  Is  that  the  view  of  the  Senator  from  New 
York? 

Mr.  COPELAND.    Mr.  President 

Mr.  CLARK.  I  yield  to  the  Senator  from  New  York. 
Mr.  COPELAND.  The  break-down  Is  found  on  page  35  of 
the  House  hearings.  The  sum  of  $20,000,000  would  not  be  a 
subterfuge  because  it  covers  the  items  involved.  It  covers 
pay.  $11,000,000  plus;  subsistence.  $0,000,000  plus:  clothing 
and  equipment.  $2,000,000  plus;  a  total  of  $20,000,000.  I  pre- 
sume the  Senator  will  raise  the  point  that  it  docs  not  include 
housing.  We  were  assured  that  housing  facilities  are  avail- 
able. The  provision  includes  subsistence,  pay,  clothing,  and 
equipment. 

Mr.  CLARK.  The  Senator  from  New  York  is  more  fa- 
miliar than  I  am  with  the  fact  that  after  men  are  enlisted 
they  have  to  have  subsistence,  clothing,  food,  and  trans- 
portation, and  It  does  not  make  any  difference  whether  Con- 
gress has  said  this  must  not  exceed  $20,000,000.  When  men 
are  once  in  the  service  they  have  to  be  cared  for.  If  it  is 
found  to  cost  $40,000,000  or  $100,000,000  instead  of  $20.- 
000.000.  Congress  will  have  to  appropriate  the  money  because 
the  men  have  to  be  cared  for  Mice  they  are  In  the  service. 

Mr.  ROBINSON.    Mr.  President 

The  PRESIDINa  OFFICER.    Does  the  Senator  from  Mis- 
souri yield  to  the  Senator  from  Arkansas? 
Mr.  CLARK.    I  yiekL 

Mr.  ROBINSON.  The  Senator  from  New  Yoric  has  Just 
stated  that  the  amendment  Inrlurtwt  not  only  pay  but  sub- 
sistence, clothing,  and  equiianent.  He  stated  there  is  no 
provision  for  housing,  but  the  informatlcm  of  the  commit- 
tee is  that  housing  facilities  are  availakde. 

Mr.  CLARK.  I  am  perfectly  familiar  with  what  the  Sen- 
ator from  New  York  said  and  wtth  what  the  War  Depart- 
ment stated  In  their  effort  to  get  the  incxwaae  to  personnel. 
Any  Senator  who  has  visited  Army  posts  anywhere  In  the 
country  knows  the  accuracy  of  what  I  am  about  to  say.  I 
visited  one  recently  in  the  State  of  New  York  and  had  occa- 
sion to  visit  another  one  in  my  own  State.  Any  Senator  or 
Member  of  the  House  who  visits  an  Army  post  Is  Immediately 
taken  on  a  tour  of  inspection  and  shown  the  wretched  state 
of  dilapidation  of  all  the  buildings,  hi  order  that  he  may 
see  that  the  accommodations  are  absolutely  inadequate  to 
take  care  of  the  present  number  of  men. 

It  cannot  be  doubted  by  any  legislator  in  the  House  or 
Senate  that  once  the  personnd  of  the  Army  shall  have  been 
increased  by  33%  percent  that  increase  will  be  used  as  an 
excuse  for  additional  appropriations  of  every  sort,  for  motor 
transportation,  for  the  Ordnance  Department,  foe  the  Adju- 
tant General's  office,  and  every  other  hnxich  0*  the  service 


and  the  administrative  agencies  which  are  Involved  in  the 
operation  of  the  Army. 

Mr.  GLASS.  Mr.  President,  let  me  point  out  to  the  Sen- 
ator that  on  this  point  the  committee  itself,  during  its  de- 
liberations, voted  $130,000,000  to  rehabilitate  and  repahr  the 
buildings  at  the  Army  oosts. 

Mr.  CLARK.  I  ^rill  say  very  frankly  I  thank  the  Senator 
for  that  suggestion. 

Mr.  ROBINSON.  Mr.  President.  wUl  the  Senator  from 
Missouri  yield? 

Mr.  CLARK.     I  yield. 

Mr.  ROBINSON.  I  did  not  understand  the  Senator  from 
Virginia  [Mr.  Glass],  or  the  Senator  from  Missouri  IMr. 
CuuiKl  to  say  that  the  $130,000,000  is  solely  for  the  purpose 
of  caring  for  the  increased  personnel. 

Mr.  CLARK.  Not  at  all,  but  it  is  universally  observed  that 
the  present  facilities  are  inadequate  for  property  caring 
for  the  garrisons  now  at  the  various  posts. 

Mr.  GLASS.    Mr.  President 

Mr.  CLARK.  I  jield  to  the  Senator  from  Virginia. 
Mr.  GLASS.  The  Senator  from  Missouri  was  making  the 
point  that  the  existing  facilities  are  totally  inadequate,  and 
that  the  proposed  increase  of  33%  percent  in  the  Army  would 
increase  accordingly  the  demand  for  better  facilities.  I 
ventured  to  suggest  that  the  committee  at  one  pohit  in  its 
deliberations  inserted  an  amendment  in  the  bill  requiring 
an  appropriation  of  $130,000,000  to  reconstruct  and  rehabili- 
tate the  buildings  at  the  various  Army  posts. 

Mr.  CLARK.  The  Senator  from  Virginia  has  entirely 
stated  my  position.  I  think  the  point  is  extremely  well 
taken.  I  have  seen  barracks  at  the  various  Army  posts  in 
such  a  disgraceful  state  of  dilapidation  as  to  be  hardly  be- 
lievable, and  I  am  not  opposed  to  the  idea  that  they  should 
be  put  in  a  proper  state  of  repair  or  proper  state  of  acc<Hn- 
modation  for  the  men.  What  I  am  saying  is  that  to  assert 
that  the  Increase  in  the  Army  authorized  by  this  bill  will 
not  result  immediately  in  a  renewed  and  extended  demand 
for  fxirther  accommodations  at  Army  posts,  is  simply  to  close 
both  eyes  to  a  well-known  fact. 

Mr.  ROBINSON.  The  Senator  is  maintaining  that  the 
increase  which  the  Senate  has  just  authorized  will  make 
necessary  further  increases  in  coimecti<m  with  housing. 
transportation,  and  so  forth? 

Mr.  CLARK.  Not  only  that,  but  there  is  likewise  invcdved 
the  matter  of  administration  in  every  avenue  of  service  in 

the  Army. 

Mr.  GLASS.  If  that  be  a  matter  of  conjecture,  why  not 
leave  in  the  bill  the  provision  that  they  may  expend  ^lat- 
ever  may  be  necessary? 

Mr.  CLARK.  I  rose  simply  for  the  purpose  of  stating 
that  I  did  not  intend  to  oppose  the  amendment,  but  for  the 
purpose  of  pointing  out  that  the  amendment  does  not  mean 
anything  whatever  with  the  so-called  "  llmiUtion." 

Mr.  GLASS.  I  do  not  understand  that  it  Is  a  committee 
amendment. 

Mr.  CLARK.    It  was  offered.  I  believe,  by  the  SenaUv  from 

New  York. 

Mr.  FLETCHER.  Mr.  President,  I  merely  wish  to  ask 
whether  the  Senate  should  depend  upon  the  statements  of 
people  who  visit  the  diffw^nt  camps  and  posts  and  tarm 
their  opinion  from  observation  as  to  what  may  be  needed,  or 
shall  we  depend  upon  the  othcen  of  the  Army?  General 
MacArthur  testified  before  the  committee  that  there  would 
be  no  need  for  additional  barracks  or  quarters  for  the  men. 
He  said  there  is  no  need  to  spend  another  doUar  to  accom- 
modate the  increased  personneL  That  is  the  testimony  be- 
fore us.  Shall  we  take  that  testimony,  or  shall  we  take 
the  view  of  people  who  visit  the  barracks  and  are  UM  more 
accommodations  are  needed?  The  necessary  repairs  have 
been  provided  for  in  another  section  of  the  bilL 

Mr.  GLASS.  Why  not  leave  the  bill  as  the  Senate  com- 
mittee reported  It?    Why  put  a  specific  limitation  in  It? 

Mr,  FLETCHER.  The  criticism  has  been  made  that  It 
leaves  the  field  unlimited  as  to  the  amount  approinlated. 
The  Senator  fnxn  New  York  is  trying  to  limit  it  to  ttie 
testimony  before  the  committee. 
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Mr.  QLABS.  Tbe  Setuitav  from  Misaourl  Is  contecding 
that  th*  appropriation  is  toully  inadequate. 

Mr  FLETCHER.  Yes:  and  U»  Senator  from  Missouri 
contended  that  the  present  lanfruage  left  it  unlimited. 

Mr.  GLASS.    It  doea.     Why  not  leave  it  unlimited? 

Mr  FLETCHER.  I  have  no  objection,  but  it  is  claimed  at 
one  tloie  that  it  is  not  speciflc  and  at  another  thne  that  it  Is 
too  specific.  I  do  not  know  how  to  reconcile  the  contending 
opinions.  Senators  otatject  to  the  language  in  the  bill  be- 
cause they  say  it  does  not  l:mit  or  specify.  Now  it  is  pro- 
posed by  the  Senator  from  New  York  to  meet  the  objection 
by  specifylnc  the  approprlaucn.  That  is  the  only  ohJect  of 
his  suggestion. 

Mr.  CLARK.  Mr.  President,  let  me  say  there  is  absolutely 
no  inconsistency  whatevei  in  the  assertion  that  the  amount 
of  expenditice  to  be  entailed  on  the  Oorernment  by  the 
addition  of  33S  percent  to  the  enhsted  strength  is  xmlim- 
ited  and  the  assertion  that  the  amendment  now  proposed 
by  the  Senator  from  New  York  puts  a  Lmltation  on  it. 
Both  statements  are  entirely  true:  both  statements  are  en- 
tirely correct:  twth  statcxnents  are  enUrely  consistent. 

The  amount  to  be  expended  by  the  United  States  as  a 
result  of  this  legislation  does  not  depend  on  any  paper  legis- 
lation. It  depends  upon  the  fact  that  we  are  enlisting  in  the 
service  of  the  United  States  Army  47.000  more  men.  and  the 
expenditures  authorized  In  this  bill  arul  the  expenditures  to 
be  made  In  the  future  wtU  be  determined  by  the  needs  of 
that  additional  Increment  In  the  Army  rather  than  by  any 
paper  hniitaUan. 

I\irther.  tn  response  to  my  friend  the  Senator  from  Flor- 
ida, he  has  referred  to  the  t^Mitimony  of  Oener&l  MacArthur. 
lohbylng  at  the  Capitol  for  an  increase  in  the  Army,  to  the 
effect  that  it  win  not  entail  a  dollar  of  additional  expendi- 
ture for  handling.  I  am  familiar  with  that  testimony.  I 
am  sure  the  general  made  that  statement:  and  I  will  also 
venture  the  prophecy  that  next  year,  or  the  year  after  that, 
cither  Oeneral  MacArthur  or  whoever  may  be  at  that  time 
Chief  of  Staff  of  the  Army  win  cone  before  the  appropriate 
committees  of  the  Senate  and  the  House  and  testify  that  It  is 
necessary  to  have  great  expenditures  made  for  housing  and 
other  facilities  by  reason  ot  the  increase  in  the  enlisted 
strength  of  the  Army  authorised  this  year. 

Mr.  SHEPPARD.  Mr.  President.  I  destre  to  say  to  my 
frlMid  from  Missouri  that  OeneraJ  MacArthur  was  called 
here  to  testify  by  committees  of  the  Senate  and  of  the 
House.  axKl  it  cannot  be  Justly  said  that  he  was  lobbying. 

Mr.  CLARK.  Of  course,  I  understand,  as  the  Senator 
does,  that  that  is  the  customary  procedure.  Nerertheless. 
the  fact  is  that  the  Army,  the  Navy,  and  other  services  of 
the  Government  at  aB  times  maintain  in  the  dty  of  Wa.4i- 
Ington  lobbies  for  the  purpose  of  IzMrreasing  expenditures  in 
their  own  particular  Departments  and  along  particular  lines. 
The  Senator  from  Texas,  from  his  long  experience  here,  is 
Jost  as  familiar  with  that  condition  of  affairs  as  I  am. 

Mr.  SHEPPARD.  I  ttunk  the  Senator  is  making  an  unjust 
accusation. 

Mr.  C08TIGAN  and  other  Senators  addressed  the  Chair. 

The  PRXSIDDIO  OFPICBR.  Does  the  Senator  from  Mis- 
souri yield,  and  if  so,  to  whom? 

Mr.  CIARK.  I  yieM  fh^  to  the  Senator  from  Colorado 
TMr.  CosnoAK).    I  shall  be  glad  to  yield  to  sll  Senators. 

Mr.  COSnOAN.  Mr.  President,  notwithstanding  the  re- 
ported statement  of  General  MacArthur  so  frequently  quoted 
this  afternoon,  it  appears  on  page  10  of  the  hearings  tiefore 
the  SQbeommittee  of  the  Senate  Committee  on  Approprla- 
tkxia  that  General  MacArthur  testified  that  the  cost  of 
maintaining  a  man  in  the  Army  is  approxliaately  $800  per 
year.  IT  that  figure  be  applied  to  the  IncrcBse  proix»ed  tn 
the  pemttng  bffl,  of  coarse,  the  atmual  expenditure  would  be 
in  excess  of  $M.t09.00f .  and  the  appropriation  now  re<iuested 
by  the  awaaior  tnm  New  York  would  be  wholly  inadequate. 

Mr.  COPBLAND.  Mr.  President,  will  the  Senator  from 
Miasovi  yield? 

Mr.  CLARK.    I  yield  to  the  Senator  frcxn  Ifew  York. 

Mr.  COFVLAND.  It  Is  only  fair  to  say  that  hi  the  testi- 
mony of  General  MacArthur  the  qoathm  was  asked  >rtw<. 


;  tn  substance — I  do  not  know  that  I  can  turn  to  it  at  once— 

■  Suppose  you  take  into  consideration  all  the  overhead,  the 
general  expense  of  the  Army,  the  expense  of  the  War  De- 
pcurtmer.t,  and  so  forth:  how  much  would  it  figure?  "  That 
is  when  he  said  it  would  cost,  $800;  but  the  actual  care  of 
the  man  for  hi.s  pay.  hi.s  subsistence,  and  his  clothing  would 
be  m  the  neiKhboriiood  of  |400  a  year. 

Mr.  C06TIGAN.  May  I  aJt  the  Senator  from  New  Yort 
if  it  Is  lair  to  assume  that  new  men  in  the  Army  will  cost 
the  Umted  States  Goremment  annually  less  per  man  than 
the  present  enlisted  men? 

Mr.  COPELAND  No:  I  should  not  think  so.  Of  corurse. 
there  would  be  a  little  saving,  because  the  overhead  would 
be  further  duiinbuted  to  the  break-down. 

Mr.  COSTIGAN.  The  aggregate  figure,  as  given  by  Gen- 
eral MacArthur,  if  I  undersund  the  Senator  from  New 
York,  is  about  $800  per  man. 

Mr.  COPELAND.  Of  course  any  Senator  can  figure  it. 
It  IS  $20  a  mon'.h  for  pay.  37  cents  a  day  for  food,  and  (3a 
a  year  for  uniforms ;  so  it  aggregates  about  $400  a  year. 

Mr.  GLASS.     Mr.  President 

Mr.  CLAFIK.     I  yveid  to  the  Senator  from  Virginia. 

Mr.  GLASS.  I  desire  to  have  the  Senate  understand  that 
this  is  not  an  amendment  oflcred  by  the  Appropriations 
Cocnmatee.  The  ApproyriaUorLS  Committee  had  General 
MacArthur's  statement  and  all  other  statements.  Inas- 
much as  we  have  increased  the  Army  by  46,000  or  47.000 
men,  what  is  the  use  of  leaving  the  matter  in  doubt?  It  is 
now  disputed  here.  Why  not  leave  the  bill  as  reported  by 
the  coraxnittee.  and  permit  the  use  of  as  much  money  as 
may  be  required  by  this  increase?  That  is  what  ought  to 
be  done. 

Mr.  DIETERICH.  Mr.  President.  I  simply  desire  to  sup- 
plement what  the  Senator  from  Virginia  has  said. 

The  Senate  has  decided  that  it  wishes  to  raise  the  Army 
to  the  number  indicated.  It  has  made  it  mandatory  to 
raise  the  Army  to  that  numl)er.  Does  the  Senate  mean  to 
make  a  Joke  of  this  matter,  or  does  it  really  mean  to  raise 
the  Army  to  that  number,  and  meet  whatever  expenses  are 
nece.ssary  to  raise  it  to  that  number  efBciently?  Why 
should  this  amendment  be  In  the  bill  to  limit  the  expendi- 
ture? 

Mr.  COPEl..\ND.  Mr  President.  I  de.«!lre  to  make  a  brief 
reply  and  explain  why  this  amendment  is  offered. 

There  is  very  unfortunate  language  In  the  bill.  It  appro- 
priates the  pay  of  the  present  personnel,  which  Is.  in  round 
numt>en;.  $51,000,000.  "together  with  such  additional  sums 
as  may  be  necessary  under  this  and  other  appropriations 
contained  tn  this  act."  I  take  it  that  that  might  mean  an 
extraction  of  $15,000,000  from  the  Panama  Canal,  ten  or 
twelve  million  dollars  from  tiie  Army  Engineers,  and  so 
forth,  and  the  Department  would  hare  to  find  the  money. 

I  am  not  .satisfled  to  leave  the  provision  as  it  is.  becaufie  I 
do  not  think  it  is  an  honest  picture  of  the  situation.  The 
Senate  may  decide  the  matter  for  itself. 

The  PRESIDING  OFFICER.  The  question  Is  on  the 
amendment  offered   by  the   Senator   from   New  York    fMr. 

COPELAXD  1 . 

T^e  amendment  was  rejected. 

Mr.  COPELAND.  Mr.  President,  the  Senator  from  Mary- 
land I  Mr.  TTDntGs]  asked  me  to  present  for  him  an  amend- 
ment on  page  51  at  the  bill,  beginning  at  line  f.  to  strike 
out  tiic  following  proviso: 

Frovidf*  further.  That  norw  of  th«  fund«  spproprtatc^  In  this 
Kct  shall  be  uattX  far  tha  organization  at  malnteaDance  at  an  aUidl- 
Uooai  DumtMr  of  uiouAtcd.  motor  tr«n»porl.  or  tank  itnliA  lu  tha 
Re*«rT«  OfScers'  Training  Corp«  in  exce&a  of  tUe  nuxnb«r  in  exUt- 
ence  on  January  1.  itatS: 

If  the  Senator  from  Maryland  were  present,  he  would  ''all 
attention  to  the  fact  that  on  page  51  the  committee  st'u<lc 
out  a  similar  provision  regarding  the  National  Guard.  The 
Senator  from  Maryland  wishes  to  have  this  proviso  stricken 
out  tn  order  that  the  Organized  Reser\'es  may  be  en  the 
same  plane  with  the  National  Guard.  Personally.  I  can  see 
no  objection  to  the  amendment. 

The  VICK  PRESIDIEWT.  The  question  is  on  the  amend- 
ment offered  by  the  Senator  from  New  York   (Mr.  Copk- 
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behalf    of    the    Senator    from    Murland    IMr. 


I  offer  the  amendment 


lahd]    on 
TybengsI. 

The  amendment  was  agreed  to. 

Mr.   FRAJOER.    Mr.   President, 
which  I  send  to  the  desk.  

The  VICE  PRESIDENT.    The  amendment  wHI  he  stated. 

The  CHixr  Clxek.  At  the  bottom  of  page  68.  it  is  pro- 
posed to  insert  the  following  proviao: 

PTovUled  furtfu}r.  That  none  of  Uie  funds  aLpproprlatad  in  this 
act  shall  be  u»ed  for  or  toward  th«  rapport  ot  any  «»mptU»ory 
mUltary  course  or  mUltary  training  In  any  dvU  •cbool  or  coUege. 
or  for  the  pay  of  any  officer.  enlUted  man.  or  employee  at  any 
civil  school  or  college  where  a  military  count  or  mUltary  training 
is  compulsory,  but  nothing  herein  ahall  be  construod  M  applying 
to  essentially  mUltary  schooU  or  eoU^cs. 

Mr.  FRAZIER.  Mr.  President,  this  amendment  simply 
does  away  with  what  is  commonly  known  as  "  compulsory 
miUtary  training  "  In  land-grant  colleges. 

I  desire  to  propound  a  question  to  the  Senator  from  New 
York,  who  is  hi  charge  of  the  bill. 

Last  year  the  item  for  the  Reserve  Officers'  Training 
Corps  carried  an  appropriation  of  $3,108,701.  This  year  the 
House  committee  raised  it  to  $3,452,304.  The  Senate  com- 
mittee raised  it  to  $4,896,078.    I  should  like  to  aA  the  Sena- 


tor from  New  York,  who  is  hi  charge  of  the  bill,  what  that 
Increase  over  the  House  provision  is  to  be  used  for?  The 
Senate  committee  hicreascd  the  House  provision  by 
$1,443,774.  .    ^ 

Mr.  COPELAND.  The  ptirpoee  of  that  Increase  is  to  make 
it  possible  to  place  units  of  the  Reserve  Officers'  Training 
Corps  in  about  100  more  schools  than  are  now  equipped 

for  it. 
Mr.  FRAZIER.    That  means  100  more  hl^  schooto  and 

colleges.  I  presume? 

Mr.  COPELAND.    Tliat  is  correct;  118,  to  be  exact. 

Mr.  FRAZIER.    That  Is  very  interesting. 

Mr.  President.  I  desire  to  sutHnit  some  figures  for  the  con- 
sideration of  the  Senate.  They  are  figures  which  I  believe 
are  authentic.  They  are  contained  in  a  study  <rf  the  com- 
parative cost  and  efficiency  of  ctmipulsory  as  agahist  elec- 
tive R.  O.  T.  C.  units. 

There  are  listed  11  colleges  which  have  compulsory  mill- 
Ury  training,  and  In  the  basic  number  of  those  In  tnOning, 
taking  the  2-year  course,  there  are  10.330  young  men.  an 
average  of  941  per  school.  In  the  advanced  enrollment — that 
is.  the  third  and  fourth  years  of  the  coUege  work  in  the 
R.  O.  T.  C.  or  mihtary  training,  in  these  11  schools — there 
are  1.457  of  those  10,000.  or  a  little  over,  who  remain  in  the 
Reserve  Officers'  Training  Corps.  I  might  say  that  the  aver- 
age   cost    per    Individual   undergoing   compulsory   military 

training  is  $739. 

Eleven  other  universlUes  and  ccdleges  are  taken  where  they 
have  an  elecUve  R.  O.  T.  C.    Of  course,  the  total  number  in 
the  basic  enrollment  is  not  so  large.    There  are  only  2.883 
enrolled  in  the  first  2-year  course,  an  average  of  266  per  col- 
lege, but  in  the  advanced  course,  where  the  course  is  elective, 
there  are  1.242  who  remahi  in  the  course  for  the  second  2 
years,  or  a  total  of  43  percent  of  those  who  take  the  first  2 
years  of  compulsory  training.    Where  they  have  had  compul- 
sory training,  only  14  percent  take  the  second  2-year  course, 
and  the  average  of  the  compulsory  training  is  $789  per  man. 
The  average  cost  in  the  elective  course  is  $305  per  man. 
Mr.  RUSSELL.    Mr.  President,  will  the  Senator  yield? 
Mr.  FRAZIER.    I  yield- 
Mr.  RUSSELL.    The  figures  given  by  the  Senator  from 
North  Dakota,  of  course,  do  not  apply  to  the  cost  to  the  Gov- 
ernment of  the  United  SUtes  for  students  attendtag  the 
insitutions? 

Mr.  FRAZIER.  Oh,  yes.  As  I  and«stand  it,  they  do  apply 
to  the  cost  to  the  Government. 

Mr.  RUSSELL.  In  Other  words,  the  Senator  from  Nrath 
DakoU  asserts  that  it  costs  the  Oovemment  more  to  mahi- 
tain  an  R.  O.  T.  C.  unit  in  an  institution  where  the  trahung 
is  compulsory  than  in  an  institution  where  such  trahihig  is 
voluntary? 

Mr.  FRAZIER.  Where  it  is  compulsory.  It  costs  a  great 
deal  more  than  where  military  training  is  an  eleettve  course. 


Mr.  RUSSELL.  But  the  Senator  from  North  Dakota  does 
not  contend  that  it  casts  a  great  deal  more  to  the  Government 
of  the  United  States  ver  man? 

Mr.  FRAZIER.  Oh.  yes;  absolutely;  in  the  wmipulsory 
course  it  is  necessary  to  have  a  larger  force.  In  the  11  in- 
stituUons  there  are  10.350  who  take  the  tirst  2  years,  but 
taking  the  second  2  years  there  are  only  1.457,  and  $739  per 
man  is  the  average  cost  of  the  potential  Reserve  officers  in 
the  compulsory  course.  In  the  elective  course  it  costs  the 
Government  only  $305  per  man. 

Mr,  RUSSELL.    I  did  not  understand  the  Senator.    The 
Senator  refers  to  the  cost  of  the  entire  course  of  training? 
Mr.  FRAZIER.    Yes. 

Mr.  RUSSELL.    Not  to  the  per  annum  cost  of  maintaining 
a  student  in  such  an  ]Lnstitution? 
Mr.  FRAZIER.    The  entire  cost. 
Mr.  AUSTIN.    Mr.  President,  will  the  Senator  yield? 
Mr.  FRAZIER.    I  yield  to  the  Senator  from  Vermont. 
Mr.  AUSTIN.    Mr.  President,  I  should  like  to  inquire  the 
source  of  the  Senator's  figures.    Will  he  kindly  put  it  ha  the 
Record,  or  state  the  source  of  the  figures? 

Mr.  FRAZIER.  They  are  given  to  me  by  a  young  man  who 
is  connected  with  an  organization  of  college  students  who  are 
opposed  to  compulsory  mihtary  training,  and  I  believe  they 
are  authentic. 

Mr.  AUSTIN.  Will  the  Senator  kindly  name  the  associa- 
tion which  this  young  man  represents? 

Mr.  FRAZIER.  I  (»nnot  remember  just  what  they  call  the 
association,  but  I  have  met  a  number  of  these  people  at 
various  times.  I  can  give  the  names  of  the  colleges  and  the 
number  of  students. 

Mr.  AUSTIN.  Can  the  Senator  give  us  the  name  of  the 
young  man? 

Mr.  FRAZIER.  The  young  man  is  named  Johnson,  and  he 
comes  from  New  York  City.  I  do  not  know  whether  he  is  a 
relative  of  the  other  prominent  Johnson  or  not. 
Mr.  AUSTIN.  Wliat  is  his  first  name  or  his  second  name? 
Mr.  FRAZIER.  I  do  not  remember  his  first  name. 
Mr.  AUSTIN.  Does  the  Senator  know  what  his  address  is? 
Mr.  FRAZIER.    I  can  get  it  for  the  Senator  if  he  deshres  to 

have  it. 

Mr.  AUSTIN.  Mr.  President,  it  is  obvious  that  It  is  not 
mere  curiosity  that  prompts  me  to  ask  the  question.  Tlie 
purpose  is  to  ascertain  the  existence  of  the  original  records, 
the  accuracy  of  the  iiopies  which  the  Senator  is  using,  and  the 
authenticity  of  the  information;  that  Is  aU.  If  there  can  be 
any  information  furnished  from  the  records  regarding  the 
source  and  accuracy  and  authenticity  of  thrae  figures,  I  ask 
the  Senator  to  put  the  information  in  the  Recoko. 

Mr.  FRAZIER.  I  do  not  think  there  is  any  question 
about  the  authenticity  of  these  figures.  The  unlversiUes 
which  have  compulsory  training  are  the  University  of  Maine. 
Rutgers,  the  University  of  Maryland.  Perm  State  Collie, 
University  of  Illinois,  the  Iowa  State  College,  the  University 
of  Missouri,  the  Oklahoma  A.  it  M..  Oregon  Agricultural 
CoUege.  Utah  State  Agricultural  College,  and  the  University 
of  Washington.  Those  which  have  the  elective  course  are 
the  University  of  Pennsylvania,  the  University  of  West  Vh-- 
ginia,  Carnegie  Institute  of  Technology,  Wofford  College, 
University  of  Cincinnati.  Western  Reserve  University.  Knox 
College.  University  of  Michigan.  University  of  Wisconshi, 
and  Washington  University. 

The  number  of  students  enlisted  in  each  one  Is  given. 
It  stands  to  reason  that  the  students  who  take  the  elective 
course  in  a  college  are  hiterested  ha  the  miUtary  trahilng, 
and  I  have  no  objection  to  students  at  univerrtties,  or  col- 
leges, or  high  schools,  if  they  and  theh:  parents  want  them 
to  toke  military  trahihig.  having  it  given  to  them,  but  I  do 
object  to  the  compulsory  feature  of  the  bill. 

A  great  deal  has  been  said  about  radicalism,  and  I  note 
in  the  House  hearhags  that  some  of  the  Army  officers  said 
there  was  necessity  of  hicreasing  the  State  National  Guards 
because  of  feared  uprisnigs  In  the  States  by  radicals  and 
reds,  danger  of  strikes,  and  so  forth.  Statements  have 
been  made  ha  the  press  and  here  on  the  fioor  of  the  Senate, 
or  they  have  gone  into  the  Record,  at  least,  about  radical 
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ortaniiatlona  in  the  unlTersitles  and  college*  of  the  United  I 
SUte«.  and  a  deplor»bJe  situation  exists,  according  to  some 
of  these  stones.  But  it  aeems  to  ine  that  so  long  as  we 
have  coimmiaory  miUtary  training  In  these  InsUtutlons.  we 
are  doing  much  to  make  radicals  of  the  boys  in  colleges 
who  are  forced  to  take  miLtary  training  over  their  objec- 
tion, whether  it  is  a  conscientious  objection  on  account  of 
reltgtous  scruples,  or  whatever  their  objection  may  be  If 
they  are  forced  to  take  military  training,  it  seems  to  me  It 
is  going  to  have  a  tendency  to  make  them  more  radical 
ttmn  they  would  othenrtae  be  As  I  have  said  before.  I 
have  no  ob>ectlon  to  their  taking  the  military  training  If 
they  wish  to  take  it.  but  I  do  hate  to  have  them  forced  to 
tain  It  thr(N«h  a  comiMlaory  military  course. 

There  are  79  land-grant  colleges.  I  believe,  which  have 
compulsory  military  training,  one  less  than  there  were  a  few 
years  ago.  The  Unlveraity  of  lUnneaotA.  a  land -grant  col- 
lege, has  done  away  with  campulsory  military  training  during 
tlH  last  few  months.  That  land-grant  college  and  the  Uni- 
wslty  of  WlBConaln.  another  land-grant  college,  are,  so  far 
as  I  know,  the  only  two  land-grant  colleges  in  the  United 
Olatci  wMch  hay«  done  away  with  compulsory  military  train- 
ing. In  ey«T  other  land-grant  college  in  the  United  States. 
wlMttier  It  be  a  ualvcnlty  or  an  agricultural  college,  in  order 
for  the  young  man  from  the  farm  or  from  the  city  to  com- 
pM*  a  coMrae  In  the  onlveraity  or  agricultural  college,  he 
must  take  at  least  2  yean  d  miUtary  training.  It  is  un- 
Aaerican:  It  is  contrary  to  all  our  traditions  that  we  should 
have  commilMry  military  training  in  our  schools  and  colleges 
to  tbiB  tree  oountry  of  oun. 

Some  of  the  eminent  Army  officers  have  stated  that  they 
we  not  in  favor  of  oompulsary  miUtary  training  in  the  schools 
because  there  are  boys  who  come  into  the  schools  who  do  not 
want  to  take  the  training,  who  do  not  make  good  officers  or 
prlTatea  in  the  Army,  and  the  officers  do  not  like  to  have  them 
taking  such  training.  Many  prominent  educators  in  these 
schools  have  made  the  same  statement,  that  they  are  opposed 
to  compulsory  military  training.  The  National  Education 
Aaaociation  a  few  years  ago  went  on  record  in  favor  of  doing 
away  with  the  compulsory  feature  of  the  military  training  m 
our  land-grant  colleges. 

80,  Mr.  President,  I  think  this  amendment  should  be 
adopted.  I  do  not  know  that  It  Is  necessary  to  take  any  more 
time  in  Its  discuasion.  The  bill  has  increased  by  46.250  the 
number  of  men  in  the  Army,  and  it  is  proposed  to  increase  by 
lU  the  number  of  schools  having  compulsory  military  train- 
iag.  I  do  not  know  where  we  are  going,  Mr.  President,  with 
tbia  military  training.  The  next  thing  probably  will  be  a  bill 
providing  for  comp«laory  military  training  in  all  our  schools, 
or  for  the  young  men  in  general  throughout  the  country. 

Mr.  RUSSELL.    Mr.  President,  will  the  Senator  yield? 

Mr.  FRAZIER.    I  yield. 

Mr.  RUSSSLL.  The  Senator  from  North  Dakota  fre- 
cpHBtly  refers  to  oompulsary  military  training.  There  is 
notliing  to  force  any  student  to  attend  any  specific  Institu- 
tloa.  Tlkere  la  nothing  to  compel  a  student  to  attend  a 
aelMol  where  such  courses  are  maintained. 

Mr.  TRAZIER.  Doea  the  Senator  mean  that  there  is  no 
compulsion  on  the  part  of  the  War  Department  or  on  the 
pvt  of  the  Qovemment? 

Mr.  RUSSELL.  On  the  part  of  anyone — on  the  part  of 
the  War  Department  or  any  goverzmMntal  agency  anywhere 
in  the  United  States. 

Mr.  FRAZIER.  Mr.  President,  there  is  not  any  com- 
pidBory  feature  on  the  part  of  the  War  Department,  in  so 
laaoy  words,  but  the  effect  Is  that  the  War  Department  will 
provide  a  certain  amount  of  money  for  this  course  if  it  is 
made  compulaory  by  the  university  authorities;  and  in  order 
to  get  the  money  the  small  university  or  college  has  to 
accede  to  the  compulsory  feature. 

I  recall  that  a  few  years  ago  a  college  out  In  California 
did  away  with  the  compulsory  feature  of  military  training. 
and  hnmcdlately  the  War  Department  withdrew  its  support 
ttom  the  college,  and.  according  to  the  newspapers,  it  has 
threatened  to  do  the  same  thing  in  Minnesota  because  the 
Minnesota  board  of  regents  did  away  with  the  compulsory 
fteture  of  tHe  milltarT  training. 


Mr   President,  in  these  hard  times,  of  course,  colleges  are 

hard  up,  jusi  ihe  same  as  other  iiustitutions,  and  they  need 
all  the  money  they  can  get.  Salaries  and  wages  in  many 
instances  have  been  cut  down.  If  the  Army  support  should 
be  withdrawn,  I  suppo.se  a  cnUeKe  would  have  to  hire  an 
additional  member  of  its  faculty  to  teach  gymnastics  or 
some  other  form  of  exercise  which  the  students  are  now 
supposed  to  get  through  th;s  Army  dnll.  The  compulsory 
feature  in  sutjstance  remauis  ju.-.t  the  same,  although  it  is 
not  in  the  law:  and  the  War  Department  will  not  furnish 
money  and  officers  to  a  small  school  where  there  is  no  com- 
pulsory military  training. 

Mr.  DUFFY.     Mr.  President,  will  the  Senator  yield? 

Mr.  FRAZIER.     I  yield. 

Mr.  DUFFY.  The  Senator  mentioned  some  hundred-odd 
schools  m  which  it  is  proposed  to  establish  these  units. 
The.se  various  schools  have  voluntarily  made  application 
for  them,  have  they  not?  The  units  are  not  being  foisted 
upon  the  schools  by  the  War  Department,  are  they? 

Mr.  FRAZIER.  The  applications  may  be  due  to  the  fact 
that  the  schools  are  hard  up.  and  need  the  additional 
money  at  this  time.  The  University  of  Wiscansin  has  not 
yet  applied,  has  it? 

Mr.  DUFFY.  No;  to  my  regret.  It  has  not.  When  I 
was  in  the  University  of  Wisconsin  I  had  to  take  military 
training,  much  to  my  disgust.  At  that  time  it  was  said. 
"  Why.  we  are  going  to  have  no  more  wars  in  the  future. 
We  are  living  at  peace  with  all  the  world." 

Mr.  FRAZIER.  We  were  told  about  that  on  the  floor  of 
the  Senate   this  afternoon. 

Mr  DUFFY.  Ten  years  later,  when  I  was  in  the  service, 
I  had  the  benefit  of  the  2  years  of  experience  and  of  train- 
ing which  I  receivfd  when  I  was  in  the  uiuversity.  Then 
I  was  very  glad  I  had  had  .such  training. 

Mr.  FRAZIER.  I  have  no  objection  to  anyone  taking 
the  military  training  if  he  desires  to  take  it,  but  I  do  not 
like  to  see  the  compulsory  feature  in  any  of  our  land-grant 
collet;es.    That  is  the  feature  to  which  I  object. 

Mr.  President.  I  have  here  a  little  article  from  a  good 
Presbyterian  publication.  There  may  be  some  I*resbyteri- 
ans  here  who  will  apprt-ciate  it.  The  church  organizations 
in  general  are  oppcsed  to  compulsory  military  training?,  and 
opposed  to  the  increase  in  the  Army  and  the  Navy  which  is 
going  on  year  by  year.  I  H:>k  unanimous  consent  that  the 
article  be  placed  in  the  Record  at  the  conclusion  of  my 
remarks.  It  is  from  the  Presbyterian  Tribune  and  is  en- 
titled ■■  Headed  for  War." 

The  PRESIDLNG  OFFICER.  Without  objection,  it  is  so 
ordered. 

•  See  exhibit  A.) 

Mr.  FRAZIER.  Mr.  President.  I  realize  that  there  is  no 
use  of  making  extended  remarks  upon  this  subject.  A  simi- 
lar amendment  was  voted  down  in  the  House,  and  similar 
amendments  have  been  voted  down  on  the  floor  of  the  Sen- 
ate several  times.  I  do  think,  however,  that  it  is  worth 
while  to  call  to  the  attention  of  the  Members  of  the  St?nate 
and  the  people  of  the  country  the  fact  that  we  are  increas- 
ing our  compulsory  mUitary  training  instead  of  decreasing  it. 
and  it  is  my  opmton  that  it  ought  to  be  cut  down.  I  am 
satisfied  that  if  the  question  were  put  to  a  vote  of  the 
students  who  attend  these  colleges,  or  who  are  aix>ut  to 
attend  them,  they  would  vote  by  a  big  majority  against  com- 
pulsory mihtary  training. 

Some  persons  say  the  students  do  not  have  to  go  to  a 
college  or  a  uiuversity  which  has  compulsory  military  train- 
ing unless  they  wish  to  do  so.  Tliat  is  true,  perhaps;  but  in 
many  cases  there  is  no  other  school  which  they  can  attend, 
and  so  they  go  to  a  school  having  compulsory  military  train- 
ing; and,  if  they  are  physically  able  to  do  so.  they  are  com- 
pelled to  take  at  least  2  years  of  military  training. 

Exhibit  A 

(Fyom  the  Presbyterian  Tribune.  TO  Fifth  Avenue,  New  York  City, 

Feb.  31.  193^1 

HEADrO    TK^U    WMI 

The  United  States  la  headed  straight  for  war  If  present  Ameri- 
can policies  are  continued  there  will  be  a  major  conflict  in  th« 
Pacific  m  this  very  dccjbde.    80  delicate  has  the  situation  become 
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that  there  U  danger  that  we  wUl  be  at  w«  with  Japan  ln«ld«  of 
2  vear.  We  do  not  bell«jve  that  the  Amarlcan  people  aenae  the 
Tn^mence  of  this  crisis.  We  do  not  believe  ^t  they  reall« 
where  the  policies  of  the  admlnlBtraUon  are  canyliig  them.     We 

do  not  b^ll^e  they  would  »PP«>^  "  "-Tj"!,  »^*  ^"^^  ^5!^ 
wake  up  and  make  a  mighty  protest,  a  protMit  that  is  Nation- 
wide and  unmistakable,  American  manhood  wlU  ODoe  more  be 
thrown    Into  the   shambles — and   soon.  .    ^     ^. 

imsl,  alarmist  talk.  It  is  meant  tobe.  ^^^  "^S"- 2„*5«  ^" 
are  too  clear  to  be  misinterpreted.  They  are  too  threatening  to  be 
disregarded.  Japan  has  been  made  to  feel  that  .he  U  •urrounded 
bv  a  ring  of  enemies.  Her  people  are  ab«)lutely  convinced  that 
we  have  hostile  Intentions  toward  them  She  ^^^J^^"^^"^' 
naval  treaty  largely  becau«  she  beUeve.  that  a  fr-^6-a  ratio  ImpUee 
her  Inferiority  and  our  hostile  dealgna.  .     ^.        ^  „       ♦v- 

W  th  this  psychology  It  needs  Uttle  ImaglnaUon  to  reaUae  the 
effect  oi  the  JapanSe  people  ot  tJ^r^^^^J^^^^^^^ 
preparations  of  our  Oovernment.    PrertdMit  Roo-vett*.  P^JjJ^ 

enindlture.  for  naUonal  de««»" ,  ""^  "V^^-^^tir^SS^ 
rJCTrri  for  neace-tlme  expansion  In  the  land.  sea.  and  air  services. 
^^Sa"""^  llS  is^^put  2,000  mUes  out  Into  the  Pacific 
IS-  b^s  stretcHlng  from  Alaika  to  the  Panama  Oanal.  a  budget 
Y^  alTthls  of  mo?e  than  a  bllUon  doUara.  and  P.  W.  A.  fund, 
intended  for  reUef  thrown  Into  the  naval  hw«[- 

But  still  more  threatening  to  the  peace  o<  the  world  are  the 
proposed  naval  maneuver,  in  the  J!»o^, '*«^^"2S2!if  *S  £ 
^d^lraf  Joseph  M.  Reeves,  'PP^^^  ^«»  j^Sn  iST?  £e^ 
President.  The«!  maneuvers,  scheduled  to  b^in  May  8.  ^  « 
take  place  In  our  own  waters-tout^  the  AleutiM  Islands,  which 
ixe  part  of  our  possessions,  stretch  wfeu  on  toward  Japan,  l^it^ 
If  the  Japanese  fleet  decided  to  *»«»««»«;  •**^"^^fS!i»i! 
could  still  stay  in  its  own  waters  and  be  wtthln  say  ff^^^  *"f: 
Snce  of  our  fl^t.  We  do  not  know  that  they  will,  but  they  would 
have  a  perfect  right  to  do  so.  Just  as  we  have  a  right  to  maneuver 
in  the  wlon  proposed.  The  pcesltollitle.  in  this  situation  are  so 
Save  J  u.  l2  ft^ertng.  By  Splane  the«  fleet*  would  be  within 
Tfew  hours  of  2?h  oSr.  ArT^l  our  air  pUoU  and  the  Japanese 
air  pilots  so  perfectly  disciplined  and  controUed  that  no  <«>?J»?;^d 
consider    starting    something    on    hi*    own?    Panatlc    patriotism 

Moreover,  peace-loving  Americana  mu»t  *>«,"^^^«"2?«^,,*** 
know  that  there  are  men  high  in  our  pollttcal  and  Industolal  life 
who  at  this  Juncture  would  actually  welcome  a  war.  It  would 
temporarUy  pull  us  out  of  the  depression.  There  U  deal  danger 
at  this  point  If  recovery  measures  fall,  there  will  be  increasing 
pressure  upon  the  admlnlstratltm  to  seek  this  way  out. 

Thus  there  comes  more  qtilckly  than  we  thought  a  supreme 
test  for  the  church  of  Jesus  Christ.  Have  our  peace  resolutions 
meant  anything?  Have  they  been  mere  words?  Now  !•  «^«  t|™« 
for  Christians  who  have  seen  that  war  Is  sin  to  say  so  boldly 
before  it  is  too  late.  In  every  church  in  our  land  mfethjgs  of 
protest  against  these  provocative  naval  maneuvers  must  be  held. 
We  must  take  the  lesson  which  has  been  driven  home  to  us  by 
Father  Coughlln  and  William  Randolph  Hearst  and  deluge  the 
President  and  Secretary  of  State  Hull  with  lett««  and  telegrams 
of  unmistakable  protest.  Let  the  conscience  of  the  Chrlrtlan 
church  speak  so  that  even  war  lords  and  pollUdans  may  hear. 

We  are  headed  for  war.  Present  admhxistraUon  poUcles  »n 
have  no  other  outcome.  There  U  nothing  that  can  stop  them  but 
a  mighty  shout  of  protest  from  the  Christian  church. 

Mr.  COPELAND.  Mr.  President,  I  am  sorry,  but  I  shall 
have  to  raise  a  point  of  order  agaizist  the  amendment  of  the 
Senator  from  North  Dakota. 

The  VICE  PRESIDENT.  The  Senator  win  state  the  point 
of  order. 

Mr.  COPELAND.  The  proposal  of  the  Senator  is  a  sug- 
gestion that  support  be  withheld  where  there  is  any  com- 
pulsory military  course  for  military  training  in  any  civU 
school  or  college,  and  so  on.  The  statutes  say— United 
States  Code,  section  304.  page  112— that  the  land-grant  col- 
leges are  compeUed  under  the  law  to  teach  military  tacUcs. 
That  is  the  law. 

Mr.  FRAZIER.  Mr.  President.  In  what  year  was  that  law 
enacted,  please? 

Mr  COPELAND.  It  was  enacted  on  liarch  i,  1883.  Fur- 
ther, at  page  183  of  the  United  States  Code,  section  381.  it  is 
provided — 

That  except  at  State  Institutions  dawvlbed  In  this  sectton.  no 
unit  shall  be  eetablUhed  or  itistntalnert  in  an  educattonal  Institu- 
tion until  the  authorities  of  the  same  agree  to  estiihUsh  and 
maintain  a  2  years"  elective  or  compulaory  coum  of  military 
training 
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Therefore,  under  the  law.  so  far  as  the  land-grant  coUeges 
are  concerned,  they  must  teach  military  science. 

Mr.  FRAZIER.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.    I  yield. 

Mr  FRAZIER.  I  remember  very  weU  that  a  number  01 
years  ago— I  think  it  was  in  1931— when  this  question  came 
up,  an  opinion  was  rendered  by  the  Attorney  General  of 


the  United  States  to  the  effect  that  there  was  no  provision 
of  law  for  compulsory  military  training  in  the  land-grant 
colleges,  and  the  Secretary  of  War  at  that  time  issued  a 
statement  along  the  same  lines.  I  think  the  Senator  is 
reading  from  some  back-number  code  of  law. 

I  also  wish  to  say,  Mr.  President,  while  I  am  on  the  floor, 
that  a  point  of  order  was  raised  against  this  amendment  in 
the  House  on  the  22d  of  February,  and  the  Chair  overruled 
the  point  of  order. 

The  VICE  PRESIDENT.  The  Chair  is  ready  to  rule.  Re- 
gardless of  whether  the  law  is  as  stated  by  the  Senator  from 
New  York  tMr,  Copklaw)]  or  as  contended  by  the  Senator 
from  North  Dakoto  [Mr.  Frazimi].  the  Senate  has  the  right 
to  place  a  limitation  on  any  appropriation  contained  in  the 
bill.  It  has  a  right  to  put  a  limitation  in  the  bill  that  no 
land-grant  college  shall  receive  any  part  of  this  money  if  it 
does  not  have  a  20-5tory  building.  In  other  words,  there  is 
no  rule  of  which  the  Chair  is  aware  in  any  parliamentary 
body,  this  or  any  other,  which  prevents  a  limitation  of  any 
kind  on  any  kind  of  an  appropriation.  The  Chair  overrules 
the  point  of  order. 

Mr.  RUSSELL.  Mr.  President,  merely  for  the  benefit  01 
the  lUcoRD,  I  wish  to  make  one  or  two  brief  observations.  I 
realize  the  lateness  of  the  hour  precludes  any  lengthy  discus- 
sion. 

The  remarks  of  the  Senator  offering  the  amendment  might 
very  easily  create  the  impression  that  in  some  institution, 
somewhere,  now  receiving  fimds  for  the  support  of  the 
R.  O.  T.  C.  unit,  there  is  some  form  of  compulsion  which 
would  compel  young  men  to  attend  the  institution  and  be 
subjected  to  a  course  of  military  training.  There  is  no  such 
thing  anywhere  in  this  land  of  ours  as  compulsory  military 
training.  Before  a  young  man  would  elect  to  attend  a  college 
which  was  receiving  the  funds  provided  for  in  this  measure 
for  the  support  of  the  Reserve  Officers'  Training  Corps  he 
would  be  advised  as  to  the  rules  and  regulations  of  the  col- 
lege, as  to  what  the  curricula  were,  and  what  the  obUgaUons 
of  students  at  that  Institution  would  be. 

There  are  colleges  in  every  State  in  the  Union  where  there 
is  no  form  of  military  training.  If  a  man  elects  to  attend 
a  college  where  Latin  is  a  prescribed  course,  or  any  one  of  the 
arts  or  sciences  is  a  prescribed  course,  he  would  know  in 
advance  before  he  matriculated  that  he  would  be  expected 
to  take  that  course.  That  Is  all  that  is  involved  in  the  course 
of  military  training  prescribed  by  our  colleges.  Any  Amer- 
ican citizen  can  avoid  it  by  not  seeking  admission  to  any 
institution  which  prescribed  military  training  as  a  part  of 
the  required  course  of  study. 

The  practical  effect  of  the  amendment  offered  by  the 
Senator  from  North  Dakota  is  this:  If  the  amendment  were 
adopted,  we  would  invade  the  precincts  of  every  campus  in 
the  United  States  and  say  to  the  members  of  the  board  of 
trustees,  to  the  members  of  the  board  of  regents,  and  to  the 
various  State  legislatures.  "  You  have  absolutely  no  right  to 
prescribe  any  course  of  study  in  this  institution.  We  will 
take  that  power  away  from  you.  take  It  out  of  your  hands 
and  put  it  in  the  hands  of  the  students.  The  students 
themselves  will  determine  what  courses  of  study  shall  ba 
prescribed  for  the  schooL" 

That  would  be  the  effect  of  the  adoption  of  the  amend- 
ment. No  longer  would  the  regents  or  the  trustees  or  the 
various  State  legislatures  be  permitted  to  say  what  courses 
of  study  should  be  prescribed,  but  each  student  mataiculat- 
ing  at  an  institution  would  have  the  right  to  elect  whether 
he  should  drill.  If  a  sufllcient  number  were  to  decide  in  the 
negative,  it  would  abolish  the  course  of  military  training  In 
any  of  the  land-grant  colleges. 
Mr.  FRAZIER.  Mr.  President,  will  the  Senator  yield? 
Mr.  RUSSELL.    I  yield- 

Mr.  FRAZIER.  The  amendment  does  not  have  the  effect 
of  changing  the  curricula  or  anything  of  the  kind  except  as 
to  the  compulsory  feature  in  relation  to  military  training. 
In  some  of  the  States  of  smaller  population,  in  North  I^ 
kota.  for  instance,  there  are  only  one  or  two  such  in^tii- 
tions.  In  North  Dakota  we  have  1  university  and  1  ««™«^- 
tural  college.    They  happen  to  be  at  different  places.    Botn 


*f 


t?j 


m 


■«*i( 


i-ii-kVT/-«T»-C<CiCiTrvXT  A  T      "D  TTTT^OT^        OT?"M  A  TTi! 


S11S 


3112 


CONGKESSlOiNAL  Kb:COKD— SENATE 


March  7 


art  land-frant  coUegcs.  Both  have  compulsory  niilit*ry 
training.  A  boy  frotn  the  farm  or  from  the  city  la  almost 
compelled  to  take  a  course  in  one  of  thoae  institutions  or  to 
fo  outside  of  the  State  to  another  iustituUon. 

Mr.  RUSSEIX.  There  is  no  Federal  statute  which  would 
prevent  the  Legislature  of  the  SUte  of  North  Dakota  en-  i 
-ctmf  a  law  tomorrow  that  would  make  military  training 
whoUy  optional  at  those  institutions.  Why  should  we  con- 
cern ourselves  here  in  discussing  ihis  matter  which  is  now  m 
the  hands  of  the  foveming  body  of  every  State  in  the  Union 
which  has  control  over  the  State  educational  institutk>ns 
where  military  training  is  given?  The  board  of  re«cnU  of 
the  University  of  North  Dakota  has  absolute  right  to  pre-  ; 
scribe  that  the  military  course  there  shall  be  wholly  op-  1 
tJonal  to  every  student  or  to  prescribe  that  it  shall  be  com- 
pulsory. Why  should  the  Congrev  of  the  United  States  tell 
them  that  they  shall  not  have  the  rlsht  to  prescribe  what 
courses  shall  be  taught  there  m  the  way  of  military  training 
any  more  than  we  might  enact  somie  legislaiioo  providing 
that  German  or  French  or  mathematk^s  or  any  other  part 
of  the  regularly  esublished  curricula  should  not  be  taught? 

Mr.  PRAZIER.  The  attempt  has  been  made,  at  ka.st 
once  by  the  legislature  and  once  by  the  board  of  adminis- 
tratk)n.  to  change  the  compulsory  feature  of  military  train- 
ing. Each  time  it  was  voted  down  becaose  they  had  infor- 
mation that  the  War  Department  would  immediately 
withdraw  support  from  the  uxuversity  and  the  college.  In 
order  to  get  that  money,  so  necessary  in  these  hard  tunes. 
they  consented  and  agreed  to  carry  on  the  compulsory  mili- 
tary training. 

Mr  RUSSELL.  I  challenge  the  Senator  from  North  Da- 
kota to  give  any  illustration  or  cite  any  concrete  case  where 
the  War  Department  has  withdrawn  support  unless  the 
action  of  the  college  in  making  its  nulitary  traimng  optional 
has  resulted  in  inability  to  securt  a  sufOcient  number  of 
students  in  the  military  course  to  Justify  its  maintenance. 
If  the  Senator  from  North  Dakota  can  prevail  with  his 
amendment,  he  can  go  to  the  campus  of  every  institution 
of  the  United  States  and  permit  the  students  to  take  a  vote 
as  to  what  the  courses  of  study  shall  be.  and  if  m&ny  of 
them  decide  not  to  take  military  training  the  War  Depart- 
ment would  not  be  ju&tifVed  in  maintaining  the  course  there. 
of  course,  it  would  be  withdrawn.  We  would  condemn  the 
War  Department  if  it  kept  an  offlcer  and  all  the  equipment 
used  in  one  of  these  training  courses  in  a  school  where  only 
15  or  30  men  were  Interested  in  securing  the  benefits  of 
mibtary  training. 

Mr  PRAZIER.  Of  course.  If  that  Is  the  case  it  shows 
that  compulaoty  mUitary  training  is  not  popular  among  the 
students.  The  only  college  I  know  of  where  the  department 
withdrew  was  one  in  California.  I  do  not  remember  its 
name.  The  board  there  took  out  the  compulsory  feature 
of  military  training  and  the  War  Department  withdrew  their 
support  from  that  college.  According  to  the  newspapers 
they  threatened  to  do  that  in  Minnesota.  I  do  not  remember 
the  particular  institution,  but  I  did  read  about  that  Tn  the 
newspaper. 

Mr.  RU86ELL.  I  should  not  like  to  take  some  vague 
newspaper  story  as  authority  for  charging  that  the  War 
Department  is  violating  the  law  relating  to  the  establUkhment 
of  military  training  in  the  colleges. 

Mr.  Preoldent.  I  hope  the  amendment  will  be  rejected.  It 
can  serve  no  useful  purpoae.  Almost  since  the  foundation 
of  our  Government  it  has  been  the  fixed  policy  of  the  Con- 
gress to  encourage  a  course  of  military  training  in  our 
schools  and  colleges.  Under  the  National  Defense  Act  this 
training  has  assumed  more  importance  than  ever  before 
Nearly  all  of  our  Reserve  ofScers  come  from  these  schools 
U  we  are  ever  confronted  with  another  great  national  emer- 
gency In  the  form  of  war  the  young  manhood  of  America 
will  be  commanded  in  battle  by  them,  unselfishly  and  patri- 
otically, and  ofttimes  at  a  financial  kMs  they  seek  to  equip 
themselves  for  service  to  their  country.  Tbey.  as  well  as 
we.  hope  the  need  therefor  will  never  arise.  But  I  am 
opposed  to  any  action  by  this  body  wtilch  will  injure  this 


important  component  of  national  defense — the  Reserve  Of- 
flcers'  Training  Corps. 

Mr.  AUSTIN.  Mr.  President.  I  should  like  to  ask  the 
Senator  who  has  charge  of  the  bill  if  he  intends  to  proceed 
further  with  it  tonight. 

Mr.  COPELAND  Mr,  President.  I  wish  to  finish  the  bill 
tonight.     We  are  very  near  the  end  of  It. 

The  VICE  PRESIDENT.  All  Senate  committee  amend- 
ments have  been  disposed  of.  The  only  question  pending 
before  the  Senate  is  the  amendment  of  the  Senator  from 
North  Dakota  Mr.  Fi.'uiuil.  After  that  shall  have  been 
disposed  of.  the  question  will  be  on  the  engrossment,  tliird 
reading,  and  passage  of  the  bill. 

Mr.  AUSTIN.  Mr.  Pre^dent,  I  shall  not  detrun  the  Senate 
longer  than  to  point  out  some  fundamental  things  with 
which  WT  shall  be  meddling  If  we  adopt  this  amendment. 
It  seems  to  me  that  on  an  appropriation  bill  dealing  with 
the  War  Department  we  .should  not  undertake  lu  change 
entirely  the  policy  of  our  Government  with  respect  to  educa- 
tion, and  it3  attitude  toward  the  hberty  of  the  young  men 
and  women  of  this  country. 

Since  1862  it  ha.s  been  the  policy  of  the  Government  to 
encourage  training  for  military  service,  on  the  theory  that 
the  grant  made  to  the  Stiitea  of  the  Union  by  the  Oovernmrat 
in  1962  of  scrip  for  public  lands  which  enabled  those  Scales 
to  have  their  citi/ens.  their  young  men  and  won.en,  trained 
In  agriculture  and  the  mechanic  arts,  was  upon  cond.tion 
that  Ihixc  young  men  and  women  should  also  receive  train- 
ing for  military  service.  Tlus  was  an  inviolable  condition. 
This  was  a  condition  which  had  to  be  accepted  by  tlu*  lejis- 
latures  of  the  .sevtru!  Stales  before  the  grant  could  bt  availed 
of  by  the  States.  Thus  was  created,  under  U:.e  Morril!  Land 
Or:int  Act.  a  collt^Ke  m  every  State  o(  the  Utuan  to  waich  tlie 
citizens  of  the  State  could  go  and  obtain  the  edacat  on  that 
was  available  out  of  the  fund  which  a  great  Governmpnt  iitiW 
fit  to  give  to  the  State  for  the  bent-fit  of  its  youa^i  folk^. 

Every  one  of  those  colleKes  issues  a  catalog  and  iX  mili- 
tary education  i.s  made  a  compulsory  course,  like  the  coan« 
in  mechanic  arts  and  like  instruction  In  one  langun.-;?,  to- 
gether with  certam  mathenuituui.  to  enahle  the  sluduul  to 
have,  when  he  graduates,  a  well-rounded  education,  the  stu- 
dent chooses  in  advance  whether  or  not  he  will  matnrulate 
in  that  college.  He  has  full  liberty  of  choice  In  that  re^pccL 
The  conipuLsion  to  which  reference  has  been  made  would 
eui»e  only  If  we  should  adopt  .such  an  amendment  as  tliat 
proposed  by  the  Senator  from  North  Dakota.  That  is  wheve 
we  should  get  compulsion — by  undertaking  to  torce  these 
institutions  to  do  soniethuig  that  is  contrary  to  the  p<;Ucy  of 
the  Government  and  to  *.he  law  under  which  they  accepted 
the  grant  from  the  United  States.  There  Is  where  we  f±sould 
get  the  compulsory  feature,  and  there  is  where  liberty  would 
be  instantly  wiped  out. 

Mr.  FRAZIER.     Mr.  Pre-sident 

The  VICE  PREialDENT.    Does  the  Senator  from  Vermont 
yield  to  the  Senator  from  North  Dakota? 
Mr.  AUSTIN.     C»>rtainly. 

Mr.  FRAZIER.     I   cannot  quite   agree   with   the   Senator 

from  Vermont.     If  this  amendment  should  be  adopted.  It 

would   be  the  policy  of  the  Government  to  do  away   with 

compuLory  mih'ary  training;  and  according  to  the  Attorney 

I  General's  opinion  a  few  years  ago.  as  I   recall — and  I  am 

,  quite  sure  I  am  correct,  because  I  remember  using  the  .statc- 

I  ment  in  a  speech  on  the  floor  of  the  Senate — ^he  held  at  that 

'  time  was  that  tliere  wa.s  no  compulsory  feature  on  the  part 

of  the  Govtrnrnent  with  reference  to  the  military  training 

m  these  land-grant  colleges. 

Mr.  AUSTIN.  Mr  Pi^sident.  that  Is  Just  what  I  am  say- 
Injj.  No  compulsion  a'as  contained  In  the  Morrill  Act.  A 
condition  was  attached  to  the  grant  which  the  Stale  vas 
free  to  accept  or  to  reject.  Let  me  read  the  language  of 
the  act; 

,  aDC.  4.  Tixm  ail  in;>ueyB  derived  irona  the  calp  ot  landi>  aforesaid 
by  the  Stntes  to  whl  V.  landi  ere  apportioned  and  from  Uic  zvLlva 
'  of  la;.d  »r:  ip  hrreir-.fcr;  ore  provirl^-d  for  shall  b«  Invwited  in  bor.da 
'  of  th^  Unl'ed  8tat*'s  or  of  thf  StateK  or  .>ome  other  ■ef*'  bm:fl;: 
i  or  Uie  name  may  be  iave6U:d  by  tae  bUO^a  havuig  no  SU.t£  U^njla 
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In  any  manner  after  Icgtatatares  at  ra^  States  ahaU  hava  aasmted 
tliertto  and  engaged  that  »uch  funda  shall  ylrtd  a  fair  and  reaaon- 
able  rate  of  return,  to  be  fixed  by  the  State  leglaUturaa.  and  th»X 
the  principal  thereof  shaD  fwever  ranain  unimpaired:  ProvidM. 
That  the  moneys  so  Invested  or  loaned  ahall  ooostmxta  a  perpetual 
fund,  the  capital  of  which  shall  remain  farerer  undlmlnlsbed 
(except  so  far  as  may  he  provided  In  aecticm  6  of  thla  act),  and  the 
interest  of  which  shall  be  torlolably  approprlatod— 

I  ask  the  Senator's  particular  attention  to  this,  since  he 
asked  me  the  question: 

Shall  be  Inviolably  appropriated  by  each  State  which  may 
take  and  claim  the  benefit  of  this  act.  to  tiie  endowment,  sup- 
port and  maintenance  of  at  least  one  coUega  whera  th«  leading 
object  shall  be.  without  excluding  other  aclentlflc  and  classical 
studies  and  Including  military  tactlca.  to  teach  su<^  branches 
of  learning  as  are  related  to  agriculture  and  the  mechanic  arta.  in 
such  manner  as  the  legJaUturea  of  the  Stataa  may  respectively 
praacribe.  in  order  to  promote  the  Uberal  and  practical  education 
of  the  industrial  claaaes  in  the  aeveral  pursulta  and  profenlona 
in  life. 

Sac  5  And  be  it  further  enacted.  That  tha  grant  d  land  and 
land  scrip  hereby  authorlred  shaU  be  made  on  the  fcdlowlng  con- 
ditions to  which,  as  well  as  to  the  prorlslons  herelnheXore  con- 
tained, the  previous  aasent  of  the  aaveral  States  ahaU  ba  signified 
by  legislative  acts: 

When  a  SUte  accepted  that  grant  It  accepted  it  upon  the 
condition  specified  In  section  4  that  the  school  should  teach. 
among  other  things,  military  tactics. 
Mr   FRAZIER.    Mr.  President,  will  the  Senator  yield? 
Mr.  AUSTIN.    Yes;  I  yield. 

Mr.  FRAZIER.  That  law  was  passed  in  1M2.  There  have 
been  a  lot  of  changes  since  that  time.  Conditions  have 
changed;  and  no  legislature  in  isea  could  bind  future  gen- 
erations for  any  great  length  of  time,  at  least  In  my  opinion- 
Legislatures  could  change  their  opinicms.  and  the  Congress 
of  the  United  States  could  change  its  opinion;  and  this  law 
has  been  amended  since  that  time. 

Mr.  AUSTIN.  Mr.  President,  that  is  the  law  of  today, 
whether  it  was  enacted  in  1863  or  in  1892  or  in  1922.  It 
happens  that  it  constituted  a  contract  which  boimd  the 
United  States  and  every  State  which  has  had  this  money 
given  to  it.  Not  only  that;  the  contract  has  in  it  the  ele- 
ments of  moral  obligation,  which  every  man  who  is  a  citizen 
of  the  United  States  should  respect,  regardless  of  whether  or 
not  we  have  courts  that  can  any  longer  enforce  the  obliga- 
tions of  the  Federal  Oovemment  and  of  the  State  govern- 
ments. 

We  have  recently  learned  that  we,  as  a  Congress,  may  so 
legislate  that,  piling  one  act  upon  another,  we  may  render 
the  United  States  immune  from  the  consequences  of  destroy- 
ing the  inviolable  rights  of  citizens.  That  should  place  upon 
us  the  heavy  obligation,  which  we  ought  to  have,  anyway,  of 
scanning  such  an  amendment  as  this  to  see  to  it  that  we 
carry  out  the  obligation,  that  we  continue  to  perform  the 
representation  we  have  held  out  to  philanthropists  and 
educators  and  statesmen  through  all  the  years  that  have 
elapsed  since  1862  that  we  would  keep  inviolate  that  under- 
taking and  that  we  would  carry  on  the  instruction  of  youth 
in  these  things  upon  which  the  grant  was  based.  Thus  did 
we  attract  to  all  these  institutions  of  ours,  in  every  State  in 
the  land,  gifts,  philanthropies,  beneficences,  made  upon  the 
understanding  that  the  United  States  of  America  had 
founded  these  schools  upon  that  theory  and  that  policy. 

If  we  have  the  power — and  that  is  a  thing  we  need  not 
discuss  here — a.s.suming  that  we  have  the  power  to  destroy 
that  system,  why  should  we  wish  to  choose  to  destroy  It? 
Why  should  we  wish  to  adopt  a  theory  which  I  grant  men 
and  women  have  a  right  to  entertain?  I  do  not  quarrel  with 
the  Senator  who  ofTers  this  amendment  in  good  faith.  I  do 
not  question  his  motives.  He  may  be  more  nearly  right  than 
I  am  about  the  policy  of  whether  or  not  we  should  go  ahead 
with  any  military  insUtutlon.  He  may  be  nearer  right  than 
I.  That  is  not  the  point  at  all.  I  claim,  however,  that  it 
has  been  the  theory  of  our  Oovemment  from  the  beginning 
that  liberty,  freedom,  opportimity,  responsibility,  incentive, 
encouragement  to  youth,  would  result  in  building  up  a 
fine  personality  In  the  citizen  and  a  great  country  as  a  mass 
result.  I  object  as  a  matter  of  policy  to  changing  and  re- 
versing all  that  now.  and  making  our  Government  a  pro- 
tector, a  supporter,  a  gusodian,  an  institution  for  giving  to 
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the  child  who  is  bom  under  the  Stars  and  Stripes  everything 
he  ought  to  have,  sometimes  called  "  a  decent  hvlng."  I 
object  to  a  policy  which  tends  so  to  soften  characto:  as  to 
render  it  flexible  and  yielding,  and  to  make  the  boys  and 
girls  of  America  wards  of  the  state  instead  oi  soldiers  under 
the  flag.  So.  as  a  matter  of  policy,  I  am  opposed  to  this 
amendment. 

Mr.  PRAZrSR.  Mr.  President.  I  should  like  to  ask  the 
Senator  from  Vermont  a  question. 

Mr.  AUSTIN.  I  shall  be  i^eased  to  answer  the  Senator's 
question. 

Mr.  FRAZIER.  The  Senator  from  Vermont  seons  to  have 
the  idea  that  this  amendment,  if  adopted,  would  prevent  the 
teaching  of  military  tactics  in  the  colleges,  as  provided  in 
the  law.  That  is  not  the  case  at  alL  It  would  simply  iffe- 
vent  the  compulsory  feature. 

We  hear  talk  about  American  boys  and  girls  b^ng  free, 
and  all  that  sort  of  thing,  and  then  they  are  compelled.  If 
they  go  to  these  schools,  to  take  at  least  2  years  o(  military 
training. 

There  are  at  least  two  religious  sects  in  this  Nation,  quite 
large  religious  organizations,  which  object  to  military  train- 
ing of  any  kind,  and  under  the  explsmation  of  the  Senator, 
the  children  of  parents  belonging  to  those  religious  sects 
cannot  send  their  children  to  these  schocds.  The  Supreme 
Court  has  ruled  only  recently,  in  a  California  case,  that  the 
board  of  administration  or  the  faculty  of  a  school  has  the 
right  to  compel  boys,  if  they  come  to  the  school,  to  take 
military  traiiilng  for  at  least  2  years. 

Mr.  AUSTIN.  Mr.  President,  I  suppose  that  is  the  ques- 
tion; if  it  is,  I  am  willing  to  answer,  but  I  could  not  very 
weU  make  the  answer  brief. 

I  wish  to  say,  if  I  understand  the  interrogatory,  that  miU- 
tary  training  is  prescribed  in  these  land-grant  colleges  Just 
as  the  study  of  the  mechanic  arts  is  prescribed.  Just  as  a 
certain  course  in  mathematics  is  prescribed.  Any  boy  or 
girl  who  does  not  wish  to  take  training  in  the  mechanic  arts 
or  training  in  mathematics  can  stay  away  from  the  land- 
grant  college.  There  is  no  more  reason  for  saying  that  the 
training  in  military  tactics  should  be  excluded  and  that 
colleges  should  be  compelled  not  to  give  or  require  it  than 
there  Is  as  to  any  other  required  course. 

The  VICE  PRESIDENT.    The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  North  DakoU 
[Mr.  FRAzm]. 
Mr.  FRAZIER.    I  suggest  the  absence  ot  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  rolL 
The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 

Adams  Coolidge  Johnson  Mye 

Aahurst  Oopeland  Keyea  OTiahoney 

Austm  Coatlgan  Kln«  Pittman 

Bachman  Couzens  La  FoUette  Pope 

Bailey  Cutting  Lewis  RadcUffe 

BaiHrh"^  Dickinson  Logan  Beynolds 

Barbour  Dleterlch  Louergan  Robinson 

BUbo  Donahey  McAdoo  BusaeU 

^Itcii  Duiry  McCarran  Schwellenbach 

Bone  netchM  McOlll  Sheppard 

Borah  Frazler  McKeilar  Shlpatead 

Brown  George  lIcNary  Bmitt 

Bulkley  Gerry  Maloney  Stelwer 

Bulow  Gibson  MetcaUT  Thomas,  OUa. 

Burke  01»m  Mlnton  Thomas,  Utah 

Brrd  Ouffey  Moore  Townaand 

Bymea  Hale  Murphy  H™^?**L_- 

Capper  Harrison  Murray  Van«lanbBrt 

Caf2y  Hastings  Neely  Y^l^^ 

Clark  Hatch  Norbeck  Walsh 

Connally  Hayden  Norrts  White 

Mr.  LEWIS.  I  make  the  same  announcement  concemli« 
the  absence  of  Senators  that  I  made  earlier  in  the  day. 

The  VICE  PRESIDENT.  Eighty-four  Senators  having  an- 
swered to  their  names,  a  quorum  Is  present. 

•nie  question  is  on  agreeing  to  the  amendment  offered  Of 
the  Senator  from  North  Dakota  [Mr.  FRAznal. 

Mr  PRAZIER.  I  ask  for  the  yeas  and  nays  on  this  im- 
portant question.  It  has  to  do  with  the  compulsory  feature 
of  the  military  training  in  land-grant  colleges.  ^ 

The  VICE  PRESIDENT.  Ilie  yeas  and  nays  have  been 
requested.    Is  the  request  seconded? 

The  yeas  and  nays  were  not  ordered. 
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The  VICK  PRKSIDENT.  The  qijestlon  ia  on  agreeing  to 
the  amendment. 

The  amendment  was  rejected. 

Mr.  COPELAND.  lir.  President,  the  Chairman  of  the  Ap- 
proprlatlona  Committee  [Mr.  Glass]  made  it  clear  to  me  that 
I  did  not  clemrb'  state  the  amendment  on  page  10.  Ime  23. 
providing  $20,000,000  for  the  increase  in  the  appromiation 
for  enlisted  men  of  the  Army.  I  desire  to  call  attention  to 
the  fact  that  the  langixage  which  we  accepted  from  the  House 
Is  most  unfortucutte.  I  blame  myself,  as  chairman  of  the 
sobcommittee.  for  not  discovering  it;  but  the  truth  is  that  as 
the  bill  now  stands  the  $20,000,000  necessary  must  come  from 
the  appropriation  made  for  the  present  Regular  Army,  which 
is  $61,000,000.  and  out  of  other  items  in  the  bill.  My  pro- 
posal is  that  we  strike  oat  the  words  "  under  this  and  other 
appropriations  contained  in  this  act  ".  which  are  on  page  10. 
line  23.  and  Insert  "  not  exceeding  $30,000,000."  Then  the 
matter  will  be  in  conference,  and  the  item  will  be  presented 
to  the  ooontry  and  to  the  Senate  without  subterfuge,  and  it 
will  show  exactly  what  It  is  Intended  to  t>e. 

Mr.  KINO.  Mr.  President,  may  I  ask  the  Senator  how 
much  that  would  increase  the  appropriation? 

Mr.  COPKLAND.    Not  exceeding  $20,000,000. 

Mr.  KINO.  And  the  total  appropriation  will  be  approxi- 
mately $500,000,000? 

Mr.  COPKLAND.    No:  I  should  not  say  that. 

Mi.  kino.     It  will  be  OTer  $400,000,000? 

Mr.  COPELAND.    Yes. 

The  VICE  PRESIDENT.  Let  the  Chair  state  to  the  Sen- 
ator the  parliamentary  situation.  The  Senate  has  already 
rejected  that  amendment,  and  in  order  to  do  what  is  pro- 
posed by  the  Senator  from  New  York  the  Senate  will  have 
to  recomdder  that  action. 

Mr.  COPELAND.  I  ask  unanimous  consent  for  a  recon- 
sideration of  the  vote  by  which  the  amendment  was  re- 
jected, for  the  purpose  of  offering  this  amendment. 

The  VICE  PRESIDENT.     Is  there  objection? 

Mr.  KINO.    I  object. 

Mr.  COPELAND.  I  move  that  the  Senate  reconsider  the 
vote  by  which  the  Senate  rejected  the  amendment. 

The  VICE  PRESnMtNT.  The  question  Is  on  the  motion 
of  the  Senator  from  New  York  to  reconsider  the  action  of 
(he  Smate  by  which  the  amendment  was  rejected. 

The  motion  to  reconsider  was  agreed  to. 

The  VICE  PRESIDENT.  The  question  Is  on  the  amend- 
ment offered  by  the  Senator  from  New  York  [Mr.  Copxlajo)  1. 
which  will  be  sUted. 

The  Cntxr  Clxsk.  On  page  10.  line  23,  it  is  proposed  to 
strike  out  the  words  "  under  this  and  other  appropriations 
contained  in  this  act  "  azMl  to  insert  in  lieu  thereof  the 
words  "  not  exceeding  $20^00,000  ",  so  as  to  read: 

P»y  of  tb»  enlisted  men  of  the  line  a.nd  stAlI.  not  including  tti* 
PbllipptiM  Soouta.  S51.06S.33S.  (otetber  with  roch  ftddltlon&l  buom 
as  mAy  b*  naoaaary.  not  awr— rttng  t30.000.000.  to  defray  tba  oast 
of  lncr«aatac  tbm  enlUted  atraiigtli  of  tb«  Bagvilar  Army — 

And  so  forth. 

Mr.  KINO.  Mr.  President.  I  shall  detain  the  Senate  for 
but  a  moment. 

I  know  that  any  opposition  in  this  body  to  military  and 
naval  appropriations  will  be  of  no  avail.  We  are  embarking 
upon  a  militaristic  course.  We  are  sending  word  to  the 
world  that  we  intend  to  appropriate  this  year,  not  $1,000.- 
000.000.  but  $1,400,000,000  or  $1,500,000,000  for  miliUry  and 
naval  purposes.  It  seems  to  me  we  shall  be  hypocritical  if 
to  the  future  we  arise  azKI  say  that  we  stand  for  peace  when 
we  are  spendinc  annually  for  military  purposes  from  $400.- 
000.000  to  $500,000,000  more  than  any  other  nation  on  earth. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  New  York  [Mr. 

COPKUUVO  ] . 

l^e  amendment  was  agreed  to. 

Mr.  COPELAND.  Mr.  President,  in  order  to  make  the 
bill  consistent,  on  page  49  the  same  language  is  found  with 
reference  to  the  National  Ouard.    I  move  to  strike  out  the 


language.  "  under  the  .several  siubapproprlatlons  contalr.ed 
in  this  act  under  the  National  Guard  "  in  lines  23  and  24, 
and  to  insert  after  the  word  ■"  sums  "  in  line  22  the  words 
•  not  to  exceed  $2,500,000." 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  New  York. 

The  amendment  was  agreed  to. 

Mr.  COPELAND.  Now.  Mr.  President.  I  ask  unanimous 
consent  that  the  cleric  be  authorized  to  correct  all  totals 

The  VICE  PRESLD?2^.  Without  Objections,  it  is  so 
ordered. 

Mr.  KING      Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.     I  yield. 

Mr.  KINO.  I  wish  to  ask  the  Senator  if  he  Intends  to 
move  to  reconsider  the  vote  by  which  we  adopted  the 
amendment  offered  by  the  Senator  from  Mississippi  Ll^lr. 
Harrison  I. 

Mr.  COPELAND.  Yes.  Mr.  President.  I  thank  the  Sen- 
ator for  calling  It  to  my  attention. 

Yesterday  the  Senator  from  Mississippi  asked  that  there 
be  established  in  his  State  a  new  air  squadron.  He  was  V(  ry 
mce  to  us.  and  thanked  us  before  we  really  had  done  it. 

I  invite  the  attention  of  the  Senate  to  the  fact  that  the 
first  cost  of  the  air  squadron  would  be  $375,000.  TLe 
annual  cost  for  maintenance  would  be  $190,000.  I  suppi)  ^e 
each  Spnator  has  had  a  telegram  today  asJting  for  tl.e 
establishment  of  an  air  squadron  in  his  State.  I  ask  unai.i- 
mous  consent  for  reconsideration  of  the  action  by  whii  h 
that  amendment  was  agreed  to. 

Mr.  ROBINSON.  Mr.  President,  has  the  Senator  frum 
Mississippi  been  advised  that  this  request  would  be  made'' 

Mr.  GLASS.  Mr.  President,  this  is  what  occurred;  .\s 
Chairman  of  the  Appropriations  Committee.  I  was  sta.id;:.g 
here  ready  to  make  the  point  of  order  which  properly  1  ly 
against  this  ajnendrncnt,  and  before  I  could  open  my  raou-h 
to  make  the  pomt  of  order  the  then  occupant  of  the  ch;  :r 
declared  that  the  amendment  was  adopted.  I  stated  to  tne 
Senator  from  Mississippi  then  that  I  was  going  to  mcvr  a 
reconsideration,  but  I  think  the  motion  ou^t  to  be  def err  'd 
until  he  can  be  present. 

Mr.  COPELAND.  What  does  the  Senator  from  Arkan.'as 
suggest? 

Mr.  ROBINSON.  I  understand  that  the  Senator  fr  m 
Mississippi  will  be  m  the  Chamber  m  a  moment.  We  mitht 
transact  some  other  business  and  return  later  to  the  bu  :- 
ness  on  which  we  are  now  engaged.  I  suggest  that  we  have 
an  executive  session  at  this  time. 

WOKK-RXLICr   PROGRAJf 

Mr.  GLASS  Mr.  President,  before  that  is  done  I  ask 
unanimous  consent  that  at  the  conclusion  of  the  con.side!a- 
tion  of  the  War  Department  appropriation  bill.  House  Jc.nt 
Resolution  117  t>e  made  the  unfinished  business  of  the 
Senate. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  requ -st 
of  the  Senator  from  Virginia?  The  Chair  hears  none  hnd 
It  is  so  ordered. 

xxECxrnvi  skssiom 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  'he 
con.'nderation  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

Kxxctrrrvx  mxssages   ixnuutED 

The  VICE  PRESIDENT  laid  before  the  Senate  mes&a;  es 
from  the  President  of  the  United  SUtes,  submitung  sun.ry 
nominations,  which  were  referred  to  the  appropri.wta 
committees. 

(For  nominations  this  da/  received,  see  the  end  of  Sen.kte 
proceedings.) 

ExxruTivx  xxpoitT  or  a  comcrrrxi 

Mr.  ROBINSON  <  for  Mr.  McKellar).  from  the  Comnn*  ee 
on  Post  Offices  and  Post  Roads,  reported  favorably  the  no  n- 
inatlons  of  several  postmasters,  which  were  ordered  to  be 
placed  on  the  Executive  Calendar. 


DIPLOMATIC  AN» 


The  VICE  PRESIDENT,    "nie  caicn<l>T  is  In  «rder. 

The  legislative  clerk  read  the  uueateattoa  off  Je*in  J. 
Muccio,  of  Rhode  Island,  to  be  eecretary  in  the  Diplomatic 
Service. 

The  VICE  PRESIDENT.    Without  «bjeetteii.  the  nofnlna- 

tion  is  confirmed. 

The  legislative  clerk  read  the  inwniiiaMsw  <rf  "Wffliam  P. 
Cochran.  Jr..  of  PennsylraakL.  to  be  «Bcre*My  te  the  Diplo- 
matic Service. 

The  VICE  PRBBHJENT.  WWhout  flfc§ectt»B.  the  nomina- 
tion ts  Douflimed. 

POSTlfASTXKS 

The  legislative  clerk  read  the  Tjomiimtten  tiT  Parley  Rig  by 
to  l>e  p>ostmaster  at  Idaho  ftJls,  Ididio. 

The  VICE  PRESIDENT.  Withoot  obfectian.  the  nomina- 
tion is  confirmed. 

The  legislative  clertc  read  tbte  nomfamtion  Of  Arthur  G. 
Buchanan  to  be  posttnasfcer  ct  Ume  6pring,  Itrwa. 

The  VICE  PRESIDENT.  Withoot  ob)ec«loiv  Vbe  nomina- 
tion IS  confirmed. 

That  completes  the  calendar. 


return  to  legis- 
tCMUBOd  kfls- 


LXGISLATIVX 

Mr.  ROBINSON.    I  move  that  the 

lative  session. 

The  motion  was  agreed  to;  and  tba 
lative  Bcssion. 


WAS  Bva« 

The  Senate  resumed  the  consideratlan  of  the  tolD  (H.  R. 
5913 1  Tn»^»r«"g  apirapnatSflcs  for  the  mllttuy  sad  nonmili- 
tary  activities  of  the  War  Department  for  Hie  flscid  year 
ending  Jxaae  30.  1^4.  and  f«r  oifaer  paryoKi. 

The  VICE  PRESIDEHT.  The  prting  qoBstisn  Is  the 
request  of  the  Senator  from  New  llm±  CMx.  Copslskd]  for 
tmanimoiis  consent  Cor  the  reiconirirtrmticn  of  the  vote  by 
which  the  an>endment  knoam  as  the  "*'  JBtaniean  —iPTVlmfnt " 
was  adopted  yesterday.    Is  there  objection? 

Mr.  HAREUSON.  Mr.  President,  I  hope  Ike  aenirtor  from 
New  York  wfU  not  tDSkA  opon  his  request,  taA  wfll  let  the 
ftmendmcait  90  to  oonf  ereaee. 

Mr.  GLASS.  Mr.  Presldeot,  the  «aMadBMnt  proposed  by 
the  Senator  from  Mississippi  was  cleaiflr  eBbleet  to  a  point 
of  order.  I  was  on  my  ieet  ready  to  mate  ttie  potnt  of 
order,  as  I  felt  bound  to  de  under  a  n  luAUlian  of  the  Com- 
mittee on  Appropriations.  Before  I  OBHid  do  It  the  then 
occupant  of  the  chair  staAed  the  jrqpewd  amendment  was 
agreed  to.  I  thereupon  stated  I  thoncht  these  ought  to  be 
a  reconsideration  and  that  I  was  gaiOB  to  move  its  recon- 
sideration. 

Mr.  HARRISON:  I  do  not  want  to  dela^  the  paasace  of 
the  bin.  The  matter  was  presented  $•  the  Senate  jesterday. 
It  was  the  first  opportuaitF  I  had  to  prasest  ML  I  see  no 
reason  why  we  should  take  uPj  mmeatemiUw.  the  thne  <tf 
the  Senate  after  the  amendment  has  been  adapted  Let  it 
go  to  conference  and  find  out  troa.  the  War  Department 
about  the  facts  if  liuther  facts  axe  desired.  I  hope  very 
much  the  Senator  from  New  York  will  mot  iodat  Hpon  his 
request. 

Mr.  GLASS.  The  point  Is  that  if  things  Uke  this  are  to 
be  done,  appropriations  bills  will  be  torn  all  to  pieces.  The 
Senator's  amendment  was  deaily  scfbject  to  a  point  of  order. 
I  was  landing  in  my  place  ready  to  mate  the  P<^t  of 
order  when  the  chairman  ot  the  irBbcomniHtee  happened  to 
say  soraeCMng  to  me  and  hefere  I  •eeuld  open  my  lips  the 
occupant  of  the  ehalr  said:  •*  Without  ebJeeHon.  Ifae  amend- 
ment Is  agreed  to."  There  waa  no  appartnttr  to  outte  any 
objecUon.  The  point  Is  that  Ik  «•!  ooat  $ST$,000  tnitlally, 
and  the  anmml  cost  thereafter  wffl  te  ItBMML  That  oucht 
not  to  be  done  wilhait  the  fienate  of  the  Unttad  States  nn- 
derstaading  what  it  is  doiw.  bmI  tt  «M  not  understand 
yesterday  what  It  was  doins. 

Mr.  HARRISON.  I  think  tte  Senate  undoratood  what  it 
was  doing.  I  never  saw  it  mem  eeher  tm  mw  itfe  in  the 
consideration  of  an  amendment. 


GLASS.    Then  there  oQgtit  not  to  te  juv  ohjectiaa  to 
lecoQsideralioa. 

Mr.  HA&BISOIf .  The  Seoatoi-  from  Virginia  loahedhaP" 
pier  yesterday  than  he  does  now.  He  was  !kn  a  tatter  frame 
of  mmri  thwn  than  he  Is  now.  I  asm  ause.  alien  he  ohtains 
farther  eaopianatiian  from  the  high  ggciaia  of  ite  War 
Departmeot,  that  he  iRdl  agree  thoamiMy  that  it  vould  te 
an  outrage  for  the  item  to  be  atzlcten  ixom  the  bllL 

Mr.  3LASS.  The  Senator  from  MisslaBlimi  Is  ^uit  cajol- 
ing the  Senator  tram.  Tirginia  flaughterl,  ^uit  Ute  ha  «UI 
cajole  the  conferees  on  the  part  of  the  Hooae  <uid  the  Sea- 
ate  to  get  his  f875  ^000  appropriatioa.    CLMigifaEter.] 

Mr.  HARRISON.  No;  I  wouM  net  try  (o  eajele  Bie 
Benator  at  «U.  [Laughter.3  I  thought  I  wm  oompUmeo*- 
ing  the  Senator.  I  hope  the  Senatw  wfll  permH  the  item 
to  remain  in  the  Wll  and  let  it  go  to  oonference.  The  Senate 
•eted  on  ^x  amendment. 

Mr.  GLASS.  But  the  Senate  dM  not  tate  any  netian. 
The  rrrcsidSng  ofilcer  at  the  time  took  Use  aetlwi! 
[Laughter.] 

Mr.  HARMSON.  There  was  no  point  of  order  raised.  I 
spoke  with  refere:nce  to  the  amendment.  There  was  not  a 
Toice  raised  against  It. 

Mr.  OLASS.  No  one  had  an  oppoiUmlty  to  raise  his  vofce 
"before  the  occupant  of  the  dbair  said  the  amendment  "ws* 
agreed  to. 

Mr.  HARRISON.  We  had  one  of  the  best  oceuxnmts  of 
the  chair  that  ever  presided  ovw  this  txxly. 

Mr.  GLASS.  If  the  present  occupant  of  the  chair  had 
been  presiding  It  would  not  have  occurred. 

Mr.  CLARK.  Mr.  President,  the  Senator  from  Virginia  Is 
certainly  in  error  about  the  haste  with  which  the  amend- 
ment was  adopted.  I  proposed  an  amendment  to  the 
amendment  of  the'  Senator  from  MLsslsslppl  to  provide  for 
three  air  squadrons  In  Mtssourl. 

Mr.  GLASS.    We  coifld  not  do  anything.    Before  anyone 
had  a  chance  to  say  a  word  the  occupant  of  the  chair  at 
that  time  said  the  amendment  was  adoj>ted. 
Mr.  COUZENS.    Mr.  President,  a  paiUamentazy  lnquii7' 
The  VICE  PRESIDENT.    The  Senator  win  state  IL 
Mr.  COUZENS.    What  is  the  QuesUon  now  before  £he 
Senate? 

The  VICE  PRESIDENT,    The  Senator  fiam  New  Yark 
[Mr.  COPELAND  ]  asked  n"*nimniijs  consent  to  secenslder  the 
vote  by  which  tlie  amendment  of  the  Senator  tram  Missis- 
sippi [Mr.  Harr:d50H]  was  adopted.    In  the  absezice  of  the 
Senator  from  Mississippi,  the  Senator  tram  Ailcansas  TMr. 
Robinson]  asked  that  the  Senator  from  Mississippi  be  sent 
for.    He  Is  now  present.    The  qup^dJon  naw  la.  Is  there  ob- 
jection to  the  reconsideratictti  of  the  Tote  by  whk:h  the 
*«TMmHmi»nt  Of  the  Senator  from  BGadaappl  nms  adcvtod? 
Mr.  HARRISON.     I  object 
The  VICE  PRESIDENT.    Objection  Is  heard. 
Mr.  COPELAND.    Then  I  make  the  motion. 
Mr.  COUZENS.    Did  not  the  Senator  from  New  York  pre- 
viously make  the  motion  to  reconsider  the  vote? 

The  VICE  PItESIDENT.  The  Chair  is  informed  by  the 
parliamentary  cleilc,  who  keeps  accurate  record  of  the  pro- 
ceedings, that  tlie  Senator  from  New  Y-oi*  did  not  make  the 
motion  in  the  first  place,  but  adad  unanimous  consent.  In 
the  meantime  tbe  Senate  went  into  executive  eesiien.  The 
Senate  then  resumed  legislative  huslnPK  and  the  Chair  saw 
understands  the  Senator  frran  New  York  to  mate  tiie 
motion  to  reconsider  the  vote  by  which  the  amendment 
known  as  the  "  Harrison  amendment"  was  adopted  yester- 
day.   Tlat  motion  Is  now  the  pending  queeticm. 

Mr.  HARRraON.  U  the  Senator  from  New  York  Is  gdtog 
to  insist  on  his  motion,  I  hope  the  matter  may  be  passed  over 
until  tomorrow,  so  that  we  may  have  a  fWI  attendance  of  the 
Senate  to  diacuB  the  matter.  I  had  been  hopeful  that  the 
bill  would  be  gotten  out  of  the  way  and  Bat.  to  cuaifeivuce  Iflr 
this  ttee.  [lA-ughta:.]  I  do  not  want  to  |?«t  the  bm  over 
qwtii  tomorrow  unless  It  is  neeeeaacy  to  do  ao. 
Mr.  COPELAND.  I  should  not  think  the 
hesitate  to  have  a  vote  talien. 
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Mr.  OLAJBS.    I  hope  !t  wmj  go  over  until  tomorrow.    I  want 

fuH  »ttendance  of  the  Senate  when  we  vote.    Yesterday  it 
Jtist  voted  on  by  the  then  occupant  of  the  chair. 
HARRISON.    Very  well:  let  ua  have  a  vote. 

The  VICE  PRESIDKNT.  The  question  la  on  the  motion  of 
the  Senator  from  New  York  to  reconsider  the  vote  by  which 
the  Harrison  amendment  was  adopted.  [Putting  the  ques- 
tion. 1     The  ayes  seem  to  have  It. 

Ifr.  HARRISON.  I  Mat  that  the  Chair  put  the  question 
again,  because  I  am  sure  he  misunderstood  the  way  Senators 
responded.     [  Lausbter. } 

The  VICE  PRESIDENT.  Let  the  Chair  state  to  the  Sena- 
tor from  Mississippi  that  he  believes  it  is  customary  In  parlia- 
mentary bodies,  where  a  question  is  voted  on.  for  the  Chair 
to  rule  with  the  committee  in  case  of  any  doubt.  The  Chair 
believes  the  Senator  from  Mississippi  has  been  in  parlia- 
menUry  bodies  long  enough  to  know  that  the  Chair  usually 
resolves  all  doubts  in  favor  of  the  committee. 

Mr.  COUZENS.  Mr.  President.  I  suggest  the  absence  of 
a  quorum.  { 

Mr.  HARRISON.  Mr.  President,  will  the  Senator  with- 
hold that  a  moment?  ' 

Mr.  COUZENS.  Unless  we  are  going  to  have  a  roll  call 
on  the  pending  question  I  shall  insist  on  the  suggestion. 
I  think  the  point  of  order  ought  to  have  been  raised  yes- 
terday 

Mr.  HARRISON.    The  point  of  order  was  not  raised. 

Mr.  GLASS.  Nobody  had  any  opportunity  to  raise  the 
point  of  order.  I  was  on  my  feet  to  raise  the  point  of  order 
and  before  I  could  open  my  lips  the  then  Presiding  Officer 
•aid:  "  Without  objection,  the  amendment  is  agreed  to." 

Mr.  HARRISON.     I  ask  for  a  division. 

Mr.  COUZENS.     I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.  The  absenee  of  a  quorum  Is 
suggested,  and  under  the  present  parliamentary  situation 
no  other  course  Is  open  to  the  Chair  than  to  order  the  clerk 
to  call  the  roll. 

Mr  McNARY.  Mr.  President,  the  desire  was  expressed 
by  the  Senator  from  lilsslsslppi.  and  I  think  acquiesced  in 
by  the  Senator  In  charge  of  the  bill,  that  this  matter  go  over 
until  tomorrow.  If  that  shall  be  the  order,  I  do  not  think 
It  will  be  necessary  to  have  a  quorum  calL 

Mr.  ROBINSON.  If  it  is  agreeable  to  those  in  charge  of 
the  bill  that  the  matter  go  over  until  tomorrow,  I  shall  make 
a  motion  to  take  a  recess  at  this  time. 

Mr.  COUZENS.  Then  I  withdraw  the  suggestion  of  the 
absence  of  a  quorum. 

tsczss 

Mr.  ROBINSON.  I  move  that  the  Senate  stand  in  recess 
until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to:  and  <at  5  o'clock  and  30  min- 
utes p.  m.)  the  Senate  took  a  recess  until  tomorrow.  Friday, 
March  8.  1935.  at  13  o'clock  meridian. 


NOMINATIONS 

Executive  nofniruUions  received  by  the  Senate  March  7  <  leffia- 
lative  dag  of  Monday.  Mar.  4).  193S 

DxpLOMATic  un  PoanGX  Snvici 

COMSirL    GCrUAL 

David  B.  Macgowan.  of  Tennesse,  now  a  Foreign  Service 
olBcer  of  class  3  and  a  coosul,  to  be  a  consul  general  of  the 
United  States  at  America. 

UiOTiB  Statss  Miitmtat 

Walter  Bragg  Smith,  of  Alabama,  to  be  United  States 
marshal,  middle  district  of  Alahama.  to  succeed  Douglas 
Smith,  removed. 

PaoaKmoas  nr  thi  Natt 

Capi.  John  Dowxkea  to  be  a  rear  admiral  in  the  Navy,  from 
the  1st  day  of  Pebruarj  1939. 

The  foUowlng-named  lieutenants  to  be  lieutenant  com- 
manders In  the  Navy  to  rank  from  the  dates  stated  opposite 
their  namea: 


Harvey  R.  Bowea,  May  1,  1934. 

Paul  L.  Mather,  June  30,  1934. 

Arthur  W.  Peterson,  June  30,  1934. 

Clarence  H.  Pike.  June  30.  1934 

Harold  R.  Holcomb,  June  30.  1934. 

Henry  S.  Nlelson,  July  1.  1934. 

Earl  LeR.  Sackett.  July  1,  1934. 

Warner  W.  Angerer,  October  1.  1934. 

Richard  S.  Morse,  October  1,  1934. 

George  A.  Seitz.  November  1.  1934. 

The  following-named  lieutenants  (Juni(V  grade)  to  be 
lieutenants  in  the  Navy  to  rank  from  the  dates  stated  oppo- 
site their  names: 

Daniel  J.  McCallum,  June  30.  1933. 

Louis  Roedel.  November  1.  1933. 

Robert  8.  Bertschy,  May  1.  1934. 

Philip  D.  Compton.  Augu.st  1.  1934. 

Elmer  C.  Buerkie.  September  1,  1934. 

Eugene  D.  Sullivan,  September  1.  1934. 

Joe  W.  Stryker.  September  8.  1934. 

WUIiam  C.  Latrobe,  October  1.  1934. 

David  A.  Hurt.  November  1.  1934. 

David  M.  Tyree.  December  1,  1934. 

The  following? -named  ensigns  to  be  lieutenants  (Junior 
grade)  in  the  Navy  from  the  4th  day  of  June  1934: 

William  J.  Sisko 

George  DcMetropolls 

The  following- named  assistant  surgeons  to  be  passed  assist- 
ant surgeons  in  the  Navy,  with  the  rank  of  lieutenant,  from 
the  30th  day  of  June  1934: 

Carl  H.  McMillan  William  E.  Carskadon 

John  L.  Eiiyart  John  P.  Wood 

Pas.<*d  Assistant  PasTnaster  Prank  Hurabeutel  to  be  a  pe''- 
master  in  the  Navy  with  the  rank  of  lieutenant  commandt  r, 
from  the  1st  day  of  June  1934. 

The  following -named  boatswains  to  be  chief  boatswains  si 
the  Navy  to  rank  with,  but  after  ensign,  from  the  1st  day  jf 
October  1934: 

William  H.  Daly  Henry  K.  Wombacher 

George  E.  Cook  Raymond  F.  PurceU 

The  following-named  electricians  to  be  chief  electriciii  is 
in  the  Navy,  to  rank  with  but  after  ensign,  from  the  1st 
day  of  October  1934: 

John  T.  McNulty  John  R.  Lambert 

James  B.  Olackm  Harry  A.  Stafford 

Elof  W.  Herrnanson 

The  following  radio  electricians  to  be  chief  radio  elec- 
tricians in  the  Navy,  to  rank  with  but  after  ensign,  from  toe 
1st  day  of  October  1934: 

Etouglas  N.  Thomas  Thomas  A.  Garrett 

James  W.  Anderson  Mack  C.  Veltnuin 

Peter  A.  E.  Green  well 

Machinist  Forrest  G.  Windsor  to  be  a  chief  machinist  In 
the  Navy,  to  rank  with  but  after  ensign,  from  the  1st  diy 
of  October  1934. 

The  following -named  pharmacists  to  be  chief  pharmac.  ;ts 
In  the  Navy,  to  rank  with  but  after  ensign,  from  the  'st 
day  of  October  1934: 

Josejrfi  H.  Bell  Allan  D.  Spaulding 

John  R.  Dakin  Harry  N.  Trotter 

MAJtIKE    CORPS 

Capt.  Alton  A.  Gladden  to  be  a  major  in  the  Marine  Co:is 
from  the  26th  day  of  January  1935. 

First  Lt.  Richard  M.  Cutts,  Jr.,  to  be  a  captain  in  the 
Marine  Cwps  from  the  1st  day  of  March  1936. 

First  Lt.  Frank  D.  Weir  to  be  a  captain  in  the  Mar.ne 
Corps  from  the  1st  day  of  March  1935. 

First  Lt.  Merlin  F.  Schneider  to  be  a  captain  In  the  hta- 
rlne  Corps  from  the  1st  day  of  March  1935. 

Second  Lt.  Chester  R.  Allen  to  be  a  first  lieutenant  In  the 
Marine  Corps  from  the  29th  day  of  May  1934. 

Second  Lt.  Uoyd  H.  ReiUy  to  be  a  first  lieutenant  in  the 
Marine  Corps  from  the  29th  day  of  BfCay  1934. 
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CONFIRMATIONS 

Executive  nominations  conftrmed  by  the  Senate  March  7 

ilegUlative  day  of  Monday.  Mar.  4) ,  1935 

Diplomatic  ajto  FoasusM  SstvxcB 

BKCRKTAam  m  ths  uruMiAXXc  sbvxcb 

John  J.  Muccio  to  be  secretary  in  the  Diplomatic  Senrioe. 

William  P.  Cochran,  Jr,,  to  be  aecretary  In  the  Diplomatlr. 

Service. 


Parley  Rlgby,  Idaho  PaDs. 

IOWA 
Arthur  G.  Buchanan.  Lime  Spring. 


D., 


HOUSE  OF  REPKESENTATIVES 

Thuesday,  March  7,  1985 

The  House  met  at  11  o'clock  a.  m. 

The  Chaplain.  Rer.  Jamw  Shera  Honti^xnery.  D. 
offered  the  foUowing  prayer: 

Almighty  God,  we  rejoioe  that  en  render  throoe  Is  our 
EVier  Brother,  apart  In  BtateleM  gleiT  With  a  laoe  of  light, 
with  arms  to  help,  and  with  a  besrC  to  fOrftvo.  O  Thoo 
who  art  the  mightiest  of  the  ml^ity  and  tlie  heUeet  of  the 
holy.  Thy  throne  is  foi«v«r  and  efw  and  Ttir  foars  AaJl 
never  fail.  We  th&nk  Thee  that  tbtn.  ka*  Inught  back 
the  God  of  love  to  lost  and  Wtter  meii.  We  pray  that  we 
may  hear  Thy  voice  sounding  in  Cho  Ttoeasia  of  cnu-  souls 
making  overtures  to  a  better  life.  XBable  itt  t»  keep  firmly 
and  securely  in  our  minds  that  lovo  Is  aUmifia  than  hate, 
that  truth  conquers  errw,  that  rltfit  is  vietorlsns  over 
wrong,  that  the  blessed  Father  ef  heaven  and  oarOi  Is  with 
OS  and  will  prevail.    We  pray  M  the  aame  of  Jttus.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 

approved. 

MPWACT  mOX  THK  UMOU 

A  message  from  the  Seaate  by  Ur.  Home,  tU  enrolling 
clerk,  announced  that  the  Saoate  had  paswd  a  Joint  resolu- 
Uon  of  the  following  title.  Jn  which  the  eooourreaoe  of  the 
House  is  requeeted: 

S.  J.  Res.  77.  Joint  reaohition  authortalng  printing  and 
binding  for  the  Federal  Power  Commission. 


RSsraaATxm 

The  SPEAKER  laid  before  the  BaOm  the  foitowtng  com- 
munication : 

Hon.  JosKPR  W.  Brsm,  tu 

Speaker  Uoute  of  Jteprtmntamea, 

Wahimgtam,  O.  C. 
DcAE  Mk.  Spbaxxb:  I  desire  to  submit  my  resignation  ss  a  mem- 
b«  of  the  ColnAge.  WelfhU.  sod  Mamarm  Oommittee  o*  th« 
House. 

I  tato  thlA  AcClan  beoauM  I  WM  rteantly  slaeted  to  membermhip 
on  the  Insular  Affairs  Oommittee.  and  wltb  my  other  tbree  oommit- 
tees  I  simply  cannot  give  the  time  live  committees  would  require. 
With  kindest  regards.  I  am 

Very  alnoarely  yoiua.  Jowai  3. 


The  SPEAKER.    WtthoiA  ohJecUon.  the  resignation  Is 
accepted. 
There  was  no  objection. 


>H  xo 
Mr.  CELLER.    Mr.  Speaker.  I 
address  the  House  for  4  mlnatca. 
Mr.  RICH.    Mr.  Sfeieaks 

and  I  shall  not  object,  It  pecms  to  mo 
meeting  at  11  o'ckiek  thii 
bufiinees  of  the  Hooae.    I  Amid  Mheat 
point  of  no  quomm  hi  order  that  tho 
House  may  hear  this  addNH. 

Mr.  CELLXR.  I  do  net  think  tt  I 
should  appreciate  it  if  tho  gn itVnisn 
moUon.    I  will  modify  my  request  and 


unanlmoai  consent  to 


light  to  object. 

tiaat  the  object  of 

to  transact  the 

tMi  ttns  to  make  a 

of  the 


I  tbat  hnportanL  I 
voukl  not  press  his 
make  It  3  minutes. 


Mr.  RICH.    Mi".  Speaker.  I  withdraw  ray  poln»  of  no 

quorum. 

Tlie  SPEAKER.  Is  there  objection  to  the  loqneat  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  CELLER.  Mr.  Speaker,  I  am  sorry  to  take  up  the 
time  of  the  Houfie,  but  a  very  severe  attack  has  been  made 
upon  the  N^w  York  manager  of  ttie  Home  Owners'  Loan 
CorporatioQ,  Vinsent  Dailey.  and  tt  Is  incumbent  upon  sone- 
body  from  New  York  to  say  a  few  words  In  brtialf  of  Mr. 
Dailey.  not  that  this  dlstizigaisbed  servant  needs  any  de- 
fense but  merely  to  dispel  any  notions  that  might  be  drawn 
from  the  false  statements  made  by  one  MeAnlifle  to  his 
ridiculous  attack.  It  is  quite  proper,  because  we  are  now 
about  to  consider  a  bUl  affecting  the  Home  Owners*  Loan 
Corporation, 

A  man  by  the  name  of  McAuliffe  made  an  affldaTit  filled 
with  tissues  of  falsehood  and  Ues  concerning  lix.  OaUey.  ft 
very  important  cAcial  who  honestly  and  efflcienUy  has  dis- 
pensed to  date  over  gSgS.OOO.OOO  to  home  owners  on  thetr 
mortgages.  Considerable  publicity  was  given  to  the  rtdictt- 
lous  statement  by  Mr.  McAuliffe.  He  comes  from  Brooklyn, 
where  I  hail  txam;  and  I  know  that  he  made  this  acciisstion 
against  Vincent  Dailey  only  **  to  get  back  at "  DaUeybeeauaa 
Dailey  summarily  dismissed  him  because  of  irregularftles 
found  in  his  conduct  as  an  appraiser  in  the  Brooklyn  cOic^ 
Mr.  Dailey  iaani  that  thte  man  McAuliffe  d^boately.  far 
economic  motiv(is  of  his  own.  increased  certain  appndsids. 
McAuUffe  was  one  of  the  axvraisen  In  that  bureau.  Ba« 
cause  of  this  serious  irregularity  he  was  summarily  dismisacd. 
Thereafter  he  made  these  mimxrd  accuittons  agalnrt  Daller, 
a  very  efficient.  Qod-f earing,  hotieat  oOelal  of  the  New  York 
office.  I  repeat,  Dailey's  record  is  unassailable.  Dafley  told 
me  ^^'o^  McAuliffe  was  dismissed  by  his  InstructionB  when 
he  became  convinced  by  proof  that  he  was  abustog  Dailey^ 
eonfMenee  and  that  he  had  increased  an  appraisal  withmit 
sufficient  and  satisfactory  explanation. 

Now.  it  may  be  tliat  charges  are  made  tor  politfeal  reasons 
that  Dailey  has  emplosred  primarily  only  Democrats  in  his 
office,  but  I  remember  distinctly  when  the  Home  OWnewf 
loan  Corporation  was  first  launched  and  th^  set  up  thA 
office  in  Newark,  N.  J.,  ttiat  a  Democrat  could  not  gei  a 
chance  in  the  place:  Republicans  cmly  were  employed  to  <ha> 
office  tn  Newark.  The  destinies  ol  that  olBoe  were  presided 
over  by  a  former  Member  of  this  House.  Mr.  Fort,  and  I 
remember  distinctly  that  the  Democratic  Membos  from  New 
York  %n<i  New  Jersey  imimrtuned  Fort  and  those  to  ehacgs 
of  the  office  of  the  Home  Owners'  Loan  Corporatten  at  that 
time,  not  only  for  some  positions,  and  were  refused,  btit  we 
applied  almost  daily  for  rdief  relative  to  the  mortgage-tore- 
closure  situation  in  Long  Island,  in  New  York  City,  and  to 
up-Stoto  New  Y^ork;  but  to  an  our  pleas  a  deaf  ear  was  lae* 
and  we  did  not  have  a  chance  with  that  RepubUcan-oon- 
troUed  office. 

Republicans.  Socialists,  mugwumps,  anybody,  can  go  to 
Dailey's  office  and  get  a  square  deal.  AH  are  treated  alflto. 
However.  Democrats  hold  the  key  poritiflns,  but  to  the  bort- 
ness  conducted  in  New  Yoik  there  is  no  pelitieal  prejudice 
ot  discrimination.  AH  hune  owners  are  treated  aUke,  faMy 
and  square.    Permit  me  to  i»«8ent  an  editorial  trmn  Hm 

Rochester  Evening  Journal: 

IT  80UMIM 


vmoenft  Dailey.  of  Rochertsr.  maiMg«:  a<  the  _^^    -,--^i 
Loan  CorporaUon  for  the  State.  Is  Mtng  a  big  Job  exceedingly  wdl 
That  Is  the  kind  for  which  his  talents  are  best  ad^ted. 
His  program  explains  nmcb  of  the  raeord: 
-M  aee  to  It  that  every  indivldttal.  ooipantlao.  a 
tttled  by  law  to  the  benefits  we  are  authartaMl  te 
receive  these  benefits  as  quickly  and  ••  toUy  os  powMila 
rigard  to  race,  creed,  party,  or  perscfnal  tnthmntm." 
You  couldnt  ask'  for  more  than  that. 
How  about  the  matter  at  poUMeal  pohonagsT 
DeoMarvte  arc  et>|wifiiiert  fo  eAoee— eertatnly.  hie 
a  basis  of  their  qiiallflcatlcms  tor  the  work  thagr  wam^  dOC 
politics  plays  no  part  In  this  agency. 
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wwsB  I  My  pontic*  I  iBClud*  putlMa  polltlca.  panonal  poUUcs. 
hoU«r-Uiui-thou  politlcm,  and  the  tbovuand  and  on*  other  cpcclea 
or  poUUcs  that  ar«  continually  popping  up  to  lnt«rfer«  with  th« 
manicemmt  <rf  inatttntlona  tataactod  to  ftmction  for  tba  bancflt 
of  our  frvat  maaa  of  paopla." 

A  good  cre«d  for  other  OoTcmment  dapartmanta.  too. 

Here   1j   another   editorial   from   down   State,    from   the 
Long  Island  Dallj  Press  at  Jamaica,  Long  Island: 


Of  these  we  list: 


TBI  n.  o.  L.  c.  BZ90CD  un  vorrm  a 

Partuaa  lUpubllcana  'n  Ifaaaau  County  bava  jvmt  oomplorted 
"  azpoalng  "  th«  Uoma  O^/nara'  Loan  Corporation. 

Aa  a  raault  It  haa  been  found  that  home  loans  went  to  Repub- 
Hr»T\^  and  Democrata,  new  poor  and  old  poor — all  rlctlma  of  the 
aeiMMinie  oondlttons  at  the  day.  Sine*  this  U  what  the  H.  O.  U  C. 
atarted  out  to  do.  thla  phaae  at  the  new  deal  haa  been  expoaed 
aa  qtUt*  a  mooaaa. 

In  aome  caaaa  th«r*  were  loana  to  the  ownara  of  aubatantlal 
Thla  ttndtng  certainly  vtamp*  approral  of  the  H.  O.  L.  C. 
bacauae  one  at  the  fean  of  Ita  beat  frlenda  waa  that  It 
would  not  auAclantly  car*  for  the  man  who  had  baen  aecure  In  a 
hlCb-aalarted  )ob  before  the  depreaalon  and  who  then  plunged  to 
the  depth*  when  hH  Job  w«*  gone. 

It  learni  too.  that  on  the  baala  of  relative  voting  atrangth  there 
waa  a  alight  l^n»**"g  toward  glTlng  loana  to  Democrats — a  flndlng 
which  conAna*  th*  n*w  deal'*  oft-repeated  contention  that  It 
la  the  party  of  the  iinaain.  the  people  moat  likely  to  need  aid. 

One  conduskm  that  partisan  attic*  bar*  reached  is  ao  utterly 
atourd  that  to  overturn  It  bring*  th*  quixotic  feeling  of  bowling 
over  straw  mmn.  The  contention  la  that  the  Mderal  Oovemment 
"  punished "  Ifaaaau  County  for  voting  Republican  In  the  last 
•lection  by  cloalng  the  Home  Loan  ofllce  In  ICneola  right  after 
th*  •lection.  Cntlc*  who  advanc*  thla  belief  know  that  the 
new  deal  wa*  given  aa  ovarw helming  vot*  of  oonfldanoe  through- 
out the  land,  and  stUl  the  Bom*  Loan  oiBoee  were  cloeed  down 
•varywbere.  becauae  the  Corporation  Is  temporarily  without  funds. 
To  point  out  that  on*  of  th«  flrst  Jobs  of  the  new  Congrees  U 
almoat  certain  to  be  a  reenfarBamant  of  the  H.  O.  L.  C.  with 
More  motkey  la  merely  to  prove  the  caae  doubly. 

Nassau   County    ~  punlahed  "    for   voting    Republican  I 

Robert  liceea.  who  was  the  Republican  candidate  far  Oover- 
Dor.  should  get  a  laugh  out  of  that  in  view  of  the  majorities  he 
hoped  for  and  theae  he  got.  Mr.  lioeee  might  well  comment 
IronlcaUy  that  as  f ar  aa  the  H.  O.  L.  C.  Is  concerned.  Nassau 
County  waa  tr*ated  no  dlHarently  than  any  other  Democratic 
county. 

Happily  tor  Naasau  County,  the  partisan  viewpoint  la  not  likely 
to  be  general.  Liberal  Republicans  are  qiilck  to  admit  that  the 
H.  O.  L.  C.  ha*  don*  well,  not  only  for  th*  bom*  owner  aaddled 
with  a  heavy  moitgag*  and  for  the  bualneea  man  with  froaen 
mortgage  a**et*.  but  for  munlclpalltlee  as  well.  The  H.  O.  L.  C. 
hae  been  a  boon  to  local  governments  which  could  not  collect  back 
tax**.  Na**au  County  ^*nm^  thwm.  as  County  Treasxirer  Harry  L. 
Badger  ha*  already  pointed  out. 

Here  Is  another  recent  editorial  ezpreaaion  from  the  Herald 
Btataeman  published  In  Yonlcers,  Westchester  County: 

It  la  generally  ctmceded  that  here  In  New  Tork  State  the  dtrec- 
tloa  of  the  Rome  Loan  machinery  for  the  Federal  OovemnMn*.. 
under  Vincent  Dalley.  chalrnkan.  ha*  b**n  xinusually  efllctent. 
Mr.  LaPorte  oonunents  that  th*  Xmplr*  State  adxninUtraUon  "  Is 
considered  one  of  the  best  administered  of  all  the  State  Kgendea.'* 

Mx.  lAPorte  la  regional  manager  for  New  York.  New  Jer- 
sey, and  Connecticut,  an  important  overseeing  official  of  the 
H.  O.  L.  C. 

I  desire  to  give  you  a  r^sum6  of  the  Important  and  far- 
reaching  functions  of  the  New  York  office  of  the  H.  O.  L.  C. 
presided  over  by  Mi.  Vincent  Dailey.  I  draw  copiously  and 
fully  upon  one  of  his  recent  speeches  for  data. 

The  H.  O.  L.  C.  in  New  York  State  functions  through  six 
autonomous  district  offices  located  in  New  York  City.  White 
Plains,  Albany,  Syracuse.  Rochester,  and  BuiTalo.  In  eju:h 
county  there  is  an  organization  to  cover  the  work  of  ne- 
gotiating, appraising,  closing,  and  servicing.  The  total  num- 
ber of  salaried  emplosrees  fluctuates  between  eleven  and 
twelve  hundred,  while  about  2.000  are  qualified  for  duties  on 
a  fee  basis. 

February  7  operating  figures  follow: 

Total   appUeatlona 1S4.  8» 

Prtilmlnary  appraisals  completed 136.353 

Mortgage*.  *on**n«*  ototalned 100.973 

Rnal  appraisals  oompleted §7.  (>•• 

As  a  result  of  Investigations  and  appraisals  It  has  been 
nccassary  for  us  to  reject  as  ineligible  36,473  applications, 
toavtng  n«i  appUcattons  of  M.IST. 


Numbw  I 
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I  believe  that  I  am  right  In  saying  that  these  would  have 
been  disposed  of  if  we  had  not  suspended  appraisal  op«  ra- 
tions in  November.  These  operations  were  resumed  recently. 
It  might  be  Interesting  to  know  that  disbursements  in 
New  York  State  ore  almost  one-seventh  the  amount  dis- 
bursed in  the  entire  Nation. 

Every  loan  is  safeguarded  by  22  distinct  operations  be- 
tween receipt  of  application  and  loan  closing. 

In  the  refinancing  of  loans  one  of  the  duties  Is  to  pay  off 
delinquent  taxes.  These  have  amoimted  to  nearly  $25,000,- 
000,  60  percent  of  which,  or  approximately  $15,000,000.  hav- 
ing been  paid  to  the  city  of  New  York. 

It  is  also  Incumbent  to  recondition  the  property  where 
necessary,  and  to  do  this  intelligently  the  New  York  otfice 
had  to  organize  a  specialized  department  of  architects,  (ost 
estimators,  and  experienced  builders.  This  department 
alone  is  handling  17, 196  cases.  Of  these  15,980  have  been 
Inspected,  and  low  bids  have  been  approved  on  $.456  ciuies 
amounting  to  $1,844,065.  They  are  now  disposing  of  over 
500  cases  a  week  in  this  department,  the  amount  of  recondi- 
tioning work  involved  being  over  $20,000  a  day. 

In  less  than  3  months,  without  addition  to  his  fon^, 
they  have,  by  reorganization,  set  up  a  complete  servlciag 
department  that  is  today  attending  to  $400,000,000  of  prop- 
erty located  in  all  parts  of  New  York  State.  Dailey  and  his 
office  are  steadily  reducing  deUnquencles  and  increasing 
receipts.  Within  a  short  time  he  will  have  segregated  ttie 
defaulted  cases,  the  handling  of  which  has  been  Increaslne'.ly 
difficult. 

Each  of  over  60.000  home  owners  has  been  visited  recertly 
in  their  homes,  and  the  duty  of  caring  for  their  service  liis 
been  delegated  to  a  trained  individual.  Just  as  Dailey  vn- 
deavored  to  be  efficient  and  sympathetic  In  his  reflnanc.iig 
operations,  so  he  will  endeavor  to  be  efficient  In  his  coUert- 
Ing  operations,  ever  mindful,  however,  that  his  work  must 
be  constructive  owing  to  the  peculiar  circumstances  under 
which  he  operates. 

What  arc  the  policies  of  the  H.  O.  L.  C? 
Dailey's  main  policy  Is  to  relieve  the  distressed  home 
owner.  However,  in  doing  this  there  have  been  many  inci- 
dental benefits  to  others,  and  often  the  distress  of  the  mort- 
gagees has  been  so  closely  linked  with  the  situation  of  the 
home  owners  that  efforts  have  had  to  be  expanded  in  met^'.- 
ing  many  emergencies  In  order  to  insure  the  successful 
operation  of  our  complete  plan. 

As  an  lllustraticn,  take  the  closed  banks:  I  am  Infonr.'d 
all  loans  held  by  these  institutions  were  eligible  for  H.  O.  L.  C. 
refinancing.  T^e  H.  O.  L.  C.  bonds  passed  to  the  deposiU^rs 
and  contributed  to  relieving  their  distress  which  otherwi* 
might  have  resulted  in  injury  to  both  depositors  and  mor.- 
gagors  and  generally  increased  the  number  of  distressed  hcr.ie 
owners. 

Of  course,  all  bonds  passed  to  mortgagees,  whether  indi- 
viduals, savings  and  loan  associations,  banks,  trust,  or  insu  '- 
ance  companies,  were  benefits  accruing  to  those  who  wf  e 
depositors  or  insured;  and  if  you  place  in  this  picture  the 
people  whose  taxes  were  kept  down  by  our  payment  of  d  ;- 
linquent  assessments  and  the  solvent  home  owners  whoie 
equities  were  protected  by  the  support  our  operations  ga-'e 
to  the  home  realty  market,  you  will  find  that  almost  witho  it 
exception  every  citizen  has  in  some  way  been  aided  by  the 
operations  of  the  H.  O.  L.  C.  in  New  York. 

Another  illustration  of  Dailey's  policy  to  meet  every  emer- 
gency may  be  brought  to  you  forcibly  by  what  he  success- 
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fully  aocompUafaMl  In  an  ap-SUte  ei^,  wtaare  he  thvev  in  an 
augmented  force  of  deputies,  •ppniatn,  and  attorateya  and 
saved  from  failure  four  Imrie  ■nrtaHPi  uaA  Joan  wanriatiwis 
A  nm  had  alre«d7  started  wlien  lie  WW  CAlled  taL  Tliat  he 
was  successful  is  attested  tor  the  fact  thai  eB  four  are  today 
apeniing.  and  their  memben  are  leeDre  In  their  tvaada. 

Probably  the  most  Important  of  hte  pdUeftes  Ib  ttte  one  he 
adopted  at  the  start  of  looUnc  aliead  for  his  problems  and 
preparing  to  meet  them.  As  a  result  d  this  poUcj  of  fore- 
sight, before  eren  his  first  oAee  wm  cpanad.  be  faHtiated  and 
later  forced  adoption  1^  the  legislature  at  Albany  of  legis- 
lation that  allowed  him  to  operate  with  fadUtj,  and  vhich 
saved  mlllioDfi  of  dollars  to  the  dlstreand  borne  owners. 

Tbe  savings  to  the  home  owners  to  date  ea  aceoimt  of  the 
l>gi«ian/.n  he  had  passed  in  New  Yodc  State  abaUng  the 
recording  tax  on  EL  O.  L.  C.  loane  has  amnnntwl  to  over  a 
million  and  half  doDaiv. 

The  laws  goyeming  purchase  and  acceptance  of  H.  O.  L.  C 
bonds  by  Umks,  fiduciaries,  tniat  emnpaniw,  and  insurance 
companies  have  been  a  great  factor  in  sustJtinlng  the  prices 
of  H.  O.  L.  C.  bonds  with  such  a  great  ▼ohnne  entering  the 
market. 

Dailey  early  was  eogniaant  of  the  cuaranteed-raartgage 
situation.  He  acted  with  a  view  of  beinff  eonAiutUv^  help- 
ful In  same.  On  August  26.  1S33.  with  Che  apfiroval  of 
Governor  Lehman,  of  New  Toric.  there  waa  passed  by  the 
legislature  the  following  act  initiated  bf  Dailey.  I  quote  the 
part  relating  to  the  guaranteed-mortgafe  muMcm  from  sec- 
tion 278  of  the  real  property  law  of  New  York  State: 
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•  •  •  The  sopertnteDdent  of  lamiaae*  ■■  uumm*  iialiir,  liqui- 
dator, or  rehablUtator  of  any  stash  panoa.  paitnantalp.  or  oorpo- 
ratlon  organised  under  or  subJeeC  to  Cb*  piuiMMM  of  tbe  insur- 
ance taw  •  •  •  that  aliaU  ha**  aude  or  tfian  bold  an 
Investment  •  •  •  to  a  bood  wwiied  *y  mortgage  on  real 
property  or  share,  or  part  thereof,  whether  gaaiantewl  or  not.  may 
at  any  Ume.  without  an  order  c€  the  court  <»  other  authority, 
excliange.  prior  or  subaequent  to  maturity,  such  bond  and  mort- 
gage or  share  or  part  thereof  and  any  rlgfatB  tn  respect  thereto 
for  bonds  of  Home  Owner*'  Loan  Oorpocatkm  •  •  •  and  may 
hold  Buch  bonds  of  Home  Owdctb'  Loan  OoiparaOon  •■  authorlucd 
and  lawful  Inveetments  for  any  aad  aU  puipoaea.  notwlthirtanrtlTig 
the  provisions  of  any  (eneral  or  special  law  of  thla  State  Incon- 
sistent with  the  provisions  of  thla  aectloo. 

In  addition  to  originating  and  forcing  the  adoption  of 
this  law  over  a  year  and  a  half  ago.  Dafley  espedaUy  secured 
and  trained  a  staff  of  deputies  and  designat^yj  them  for  work 
exclusively  on  cases  in  which  guaranteed  mortgagee  were 
concerned,  even  stationing  them  in  the  oOces  of  companies 
In  liquidation.  He  did  this  on  his  own  Initlattve.  When 
these  cases  progressed  to  closing,  he  likewiae  installed  his  own 
personnel  In  the  offices  <rf  the  mortgage  cwnpanifw  to  expe- 
dite the  work. 

Because  of  the  law  I  just  quoted  and  Dailey's  undertalsing 
to  relieve  distress,  under  the  guaranteed  mortgages,  the  New 
York  superintendent  of  insurance  on  January  30,  W35,  was 
able  to  report  that  he  had  refunded  7«832  mortgages,  in  the 
amount  of  $39,266,000.  guaranteed  by  title  and  mortgage 
companies  in  rehabilitation,  throuith  the  Federal  Home  Own- 
ers' Loan  Corporation,  and  he  further  stated  that  over  $20,- 
000,000  more  of  the  same  type  of  mortgages  were  penxilng. 

I  merely  want  to  add  to  this  tbaA  Dafley  likewise  has 
refunded  many  minions  more  for  companies  not  In  rehabili- 
tation, and  that  in  at  least  one  inntanm  he  was  informed  his 
assistanoe  was  so  matsial  aa  to  enable  the  company  to  keep 
out  of  rehabilitation. 

But  the  main  phase  that  I  wai^  to  bring  before  you  is 
that  Dailey  has  done  a  job  definitely,  quickly,  without  fuss, 
bother,  or  publicity,  and  has  done  it  ttaDroughly  and  smoothly, 
passing  laws,  meeting  problems,  and  pecfarmlns  duties,  unos- 
tentatiously. 

Another  important  poUcy  of  the  H.  O.  I*.  C  Is  to  do  the 
work  required  as  economically  as  powthle  Ooat  of  opera- 
tion of  the  New  York  offlce  has  been  steadily  maintained  at 
a  figure  so  low  in  percentage  to  the  work  done  that  It  has 
received  continually  favorable  comment  both  from  Washing- 
ton and  from  experienced  mortgace  men  who  are  fulsome 


in  their  pratoe  of  the  eOdent  and  eoonomloal  performance 
of  Dailey^  large  stafF  thrown  together  huxriedly  to  meet  an 
emergency.  Only  the  manager  and  couaeel  are  paid  in 
excess  of  $5,000  annually,  and  the  average  annual  salary  of 
the  entire  stall.  specialiaBd.  as  its  duties  necessitstiwt.  tan- 
dudlng  laws'crs,  appraisas.  aocountai^  architects,  engi- 
neers, and  esscutiyes,  is  less  than  $1,600  per  year.  The 
weekly  average  is  exactly  $28.77  per  person. 

What  are  the  plans  of  the  H.  O.  L.  C  under  Manager 
Dailey  in  New  Yoric? 

Mr.  Dailey  informs  me.  in  the  flrst  place,  that  by  instruc- 
tions from  Washington,  be  is  again  proceeding  with  loaning 
activities,  and  he  is  taking  it  for  granted  because  of  these 
instructitms  that  bonds  will  be  available  for  closing  all  eli- 
gible-loan applications  now  on  file.  It  is  on  this  basis  that 
the  total  numbcT  of  closed  loans  within  the  next  few  months 
will  approach  100,000  with  an  aggregate  amount  of  approxi- 
mately $500,000,000.  With  this  task  completed,  the  New 
Y<H-k  office  will  have  cared  for  aU  eligible  applications  at 
present  on  file.  Tlie  applicattons  with  which  Dailey  cannot 
proceed  because  of  the  abdsence  of  elements  necessary  to 
make  t^«^yn  eligible  are  now  being  presented  to  private  tn- 
stitutiona.  Baaae  of  these  have  already  been  taken  over  by 
private  institutions.  By  this  additicmal  activity  of  the  New 
York  office.  DaDey  is  aiding  many  home  ownen  who,  though 
not  in  distress,  have  been  applying  to  the  H.  O.  L.  C,  becauae 
the  mortgagees  are  in  need  of  funds.  Here  Dailey  is  serving 
a  twofold  purpose.    He  is  takhsg  the  worry  off  the  home 

owner  and  is  providing  the  mortgagees  with  funds.       

His  servicing  department  will  keep  all  informed  <m  prop- 
erties in  need  of  repair.  By  doing  this,  Dafley  will  protect 
the  security  belilnd  the  bonds  and,  at  the  same  time,  con- 
tribute greatly  toward  relieving  unemployment. 

Pr(Hn  the  op<!ration  of  servicing  to  date,  the  New  Ywk 
offlce  win  have  a  percentage  of  probton  loans.  TheSe.  says 
Mr.  Dailey.  wUl  be  divided  into  four  cisMiflratkms.  The 
first  win  be  ihoae  home  owners  who  cannot  make  their  pay- 
ments because  of  lack  of  employment.  Dailey  has  iJready 
set  up  the  machinery  to  see  that  those  who  are  on  rcUef 
shall  get  credit  by  the  payment  <rf  what  is  known  as  "  rent 
money."  At  the  same  time  steps  are  being  taken  to  co<n>- 
erate  with  various  employment  agencies  to  an  effort  to  re- 
habilitate the  ilamilies  into  Incomes  through  employment 
so  Uiat  they  may  cease  to  be  a  burdoi  to  the  relief  agencies 
and  may  again  not  only  sun;>c»t  themaehres  but  meet  their 
payments  to  tbm  H.  O.  !>.  C. 

The  second  are  those  who  Uve  in  multiple  family  houses 
and  who  are  luiable  to  rent  their  apartments  because  they 
have  not  the  funds  to  improve  same  to  meet  the  competitive 
conditioais  at  present  prevailing.  Where  the  situation  war- 
rants, Dailey  wiU  improve  these  properties  to  the  end  of 
getting  ^rtmm  occupied  by  tenants  ao  that  the  inrmne  from 
rents  wiU  ♦mpritve  the  economic  ocMMfitlons  of  ttie  ownen 
and,  at  the  same  time,  make  possible  their  meeting  the 
payments  due  us.  This  work  wffl  also  contribute  to  the 
relief  of  general  unemployment  and  will  lighten  the  rdief 
burden. 

The  third  class  wffl  be  those  properties  whidi  may  be 
turned  over  to  the  H.  O.  L.  C.  because  of  the  owners  having 
died  or  moved  away  or  given  up  their  stniggle  to  maintain 
their  homes.  E>alley  plans  to  reccndithm  these  properties 
a,n/^  dispose  of  tliem  to  new  home  owners  on  terms  ctmsistent 
with  our  usual  mortgages. 

The  fourth  class  are  those  propertiee  wWcJi  are  owned  by 
a  very  sman  number  of  people  who  may  not  see  fit  to  recip- 
rocate the  aid  i^ven  them  by  the  Government  by  meeting 
their  just  obUgations.  Dailey  wants  deflnftely  to  distinguish 
between  the  thn^  classes  of  ddinquents  mentioned  and  with 
whom  he  shaU  i^oopoate  to  the  f  uUttt  extent  to  help  them 
out  (tf  their  diificulties  and  this  last  elaas  which  may  be 
ileflned  as  "  chiielers." 

I  Just  want  to  say  that  If.  after  a  tboroui^  investigattoo. 
Dailey  is  convinced  that  a  home  owner  has  accepted  Oov- 
emment  aoistance  with  the  intent  to  default  on  his  obU- 
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gftUons.  he  (Dalley)  will  use  every  legal  meana  to  enforce 
the  contract  and  he  will  have  no  hesitancy  on  bringing 
about  foreclosxirc. 

What  are  the  politics  of  the  H.  O.  L.  C? 

In  answering  this  question  I  want  to  emphasize  that  I  am 
now  speaking  only  about  New  York  SUte.  I  also  want  to 
make  a  cLstlncUon  between  public  servants  and  pubhc 
ser%ice. 

I  shall  take  up  public  servants  first.  In  connection  with 
the  New  York  State  H.  O.  L.  C.  these  ju-e  the  persons  or  com- 
panies that  through  appointment  or  designation  perform  the 
8er\-tce  of  the  Corporation.  They  consist  of  salaried  em- 
ployees, fee  employees,  companies  engaged  in  the  prepara- 
tion of  abstracts.  Insurance  brokers,  and  contractors  en- 
gaged In  the  reconditioning  work. 

All  salaried  and  fee  employees  have  been  appointed  per- 
sonally by  Dalley  on  the  basis  of  qualifications  to  perform 
the  duties  assigned  to  them,  after  a  thorough  investigation  of 
their  record,  a  thorough  examination  to  determine  their  fit- 
ness, and  after  Dalley  had  become  convinced  of  their  in- 
tegrity, loyalty,  and  zeal  for  efficient  service.  Mr.  Dalley 
has  always  frankly  admitted  that  these  appointments  have 
been  made  from  the  ranks  of  the  Democratic  Party. 

The  designation  of  the  companies  to  prepare  the  abstracts 
of  title  has  been  absolutely  free  from  any  political  considera- 
tion. The  first  arrangement  for  title  work  was  entered  Into 
with  the  New  York  Board  of  Title  Underwriters,  representing. 
I  am  reliably  Informed.  80  percent  of  the  facilities  for  this 
kind  of  work  In  and  around  Greater  New  York.  This  Is  an 
opportune  time  to  read  Into  the  Ricoud  a  letter  sent  Dalley 
by  this  organisation,  occasioned  by  a  recent  newspaper  ar- 
ticle m  connection  with  operations  of  the  New  York  office: 

Kfw  Toaa  Boaso  or  Tmjt  UmtBnwurzBs. 

149  Broadwmy.  New   York.  February  11.  1935. 
Mr    Vlnckkt  DAn.rr. 

State  Manaaer  Bom*  Otmera'  Loan.  Corportition. 

350  Fifth  AvenuA.  Sew  York  City 
DSAS  Mm.  Dailxt:   ThJ*  letter  expreeBca  the  »enilment«  of  all  the 
title  companies  that  are  members  of  the  New  York  Board  of  Title  ; 
Underwrite™. 

We  appreciate  tbm  lubetantlal  amounts  of  title  work  awarded  to 
our  eeTeral  coxnpanle*  in  (xjnnectlon  with  loans  noade  by  the 
Home  Ownera"  Loan  Corporation  since  It  has  been  oper»tlng  In 
New  York. 

We  note  that  itatementa  hare  appf-ared  alluding  to  political 
patronage  In  the  dlatrlbutlon  of  tlUe  work.  Baaed  on  our  rela- 
tions with  you  and  the  other  Home  Owners'  Loan  Corporation 
officials,  we  feel  that  we  would  be  wholly  Lacking  In  appreciation  If 
we  dldnt  erpr«M  to  you  at  this  time  the  following  attitude  of  our 
memberm,  L  e..  that  we  belle\-e  we  hare  all  been  treated  alike,  and 
that  we  have  no  knowledge  whaterer  of  any  suggestion  of  so-called 
■  polltlca  ••  that  entsred  Into  the  placing  of  order*  given  to  the 
companies  represented  in  our  board.  May  we  further  state  that 
we  rrallae  that  under  the  preaeure  that  prevailed  In  connection 
with  the  emergency  of  the  work  under  yoar  charge  we  handled  for 
your  corporation  as  large  a  volume  of  title  examlnaUons  as  It  was 
pn— "  <e  for  at  to  ear*  for  and  attend  to  with  dispatch. 

Purthermore.  It  may  be  In  order  to  mention  now  that  In  cooper*- 
tlon  with  you,  and  baaed  on  your  thoughtful  representations,  we 
were  prompted  to  accord  very  speclaJ  recognition  to  the  great 
group  of  dlatreaaed  bom*  ownera.  and  to  the  ooat,  due  to  title 
aervlcca.  of  the  lo*ns  'inder  negotiation  to  thetn.  It  has  been 
stated  that  the  resulting  sarlaga  and  reduction  In  coats  have  thus 
amounted  to  •a.000.000.  We  are  proud  to  have  shared  credit  for 
that  important  acoompUahment  with  you  and  your  most  capable 
staff 

With  assurance  at  higbsst  regard. 
Very  truly  yours, 

Oaaa-r^  N«w  Toax-SoiTOLX  Tm.a  tt  Qvuuurncm  Co. 

QVAMAimm»  TtvLM  *  MoBTOAaa  Co. 

Hoaca  Ttn,a  OuABAjrrr  Co. 

Law-mu  Tm.*  Coaroaanoj*. 

Nkw  Tout  Tnxa  ImrraAifca  Co. 

Tma  OxjMMAimM  a  Textst  Oo. 

TiTU  Moarsaoa  Co.  or  Wnrrcjusiaa  Comrrr. 

S.  H.  KVAMs.  Saerttmrg. 

You  wlU  note  that  this  letter  states  that  they  handled  as 
large  a  volume  of  title  examinations  as  it  was  powlble  for 
them  to  care  fox,  and  attend  to  with  dispatch.  To  supple- 
ment their  facilities,  Mr.  Dalley  used  from  the  outset  also 
the  full  facilities  of  every  izxlependent  title  company.  Even 
this  was  not  enough.  Consequently,  In  the  emergency,  in 
order  r..ot  to  delay  closing.  Dalley  selected  also  some  20  ab- 
stract companies  possessed  of  the  equipment  and  personnel 


to  take  care  of  the  overflow.    The  problem  was  to  get  tlie 
work  done. 

Now.  as  to  toe  fire-insurance  policies,  one  of  which  has  to 
be  on  every  house  on  which  a  loan  is  made.  Here  Is  t!ie 
record.  "Hie  policy  Dalley  purs-ued  is  all  contamed  in  tie 
following  letter  from  hLs  associate  counsel  to  the  geneial 
counsel  of  the  National  Board  of  Pire  Underwriters.  It  is 
dated  at  New  York.  April  20.  1934.     It  reads  sis  follows: 

Mr    J    H    DoTLS. 

Counsel  the  National  Board  of  Fire  Undencritert. 

S5  John  Street.  New  York  City. 

Dkas  Ma  DoTLK  ConflrmlnR  your  telephone  conversation  of  ttU 
afternoon.  I  write  to  notify  you  that  It  Is  expreaaly  against  t:»e 
policy  of  the  Home  Owners'  Loan  Corporation  to  cancel  exUtluK 
Are  inaurance  policies  cuvt-ring  premises  which  are  the  subject  )f 
our  loans 

More  than  this,  in  the  c&at  of  policies  expiring  at  or  about  tl.e 
time  of  the  closing  of  our  loans,  it  U  against  the  policy  of  tl  e 
Home  Owners'  Loan  Corpv.rallon  even  to  suggest  the  name  of  ai  y 
Insurance  broker  or  agent  for  the  Issuance  of  renewal  pollcUa. 
Our  Instructions  to  our  closing  attorneys  state  speclQcally  th  »t 
they  ••  shall  not  negotiate  insurance  for  the  account  of  our 
borrowers." 

Practically  no  cases  of  willful  dUregard  of  these  instructions 
have  come  to  our  attention  Where  these  instructions  have  be<  n 
violated  we  have  acted  Immediately  by  withdrawing  all  our  work 
frooa  the  attorney  In  question,  dropping  him  from  our  lists,  ard 
Instructing  the  home  owner  to  continue  to  honor  the  old  policy 
and  disregard  the  new  policy  where  such  action  Is  possible 

We  suggest  In  this  connection  that  In  those  few  cases  where  our 
Instructions  have  been  disregarded,  steps  be  taken,  both  In  falr- 
ueas  to  the  home  owner  and  to  the  comp&ny  on  the  existing  poli- 
cies, to  reinstate  the  old  policies,  cancel  the  new,  and  arrange  fi>r 
the  return  to  the  home  owner  of  the  excess  paid  for  the  new 
premium  over  the  refund  received  on  the  old. 

We  shall  appreciate  recelvLng  word  as  to  the  breach  of  our 
regxilatlons  In  this  matter  on  the  pert  of  anyone  connected  with 
our  organization.  In  order  that  we  may  be  In  a  position  to  act  as 
promptly  and  effectively  In  the  future  as  we  have  Ln  the  past. 

Thanking  you  for  your  cooperation  in  this  matter.  I  am. 
Sincerely   yours. 

NoaMAj*  SaLrr,  Associate  Counsel 

This  letter  appears  In  the  Legislative  Record  of  the  Na- 
Uonal  Board  of  Fire  Underwriters  of  May  4,  1934.  Bulletin 
No.  899.  Paralleling  it  is  the  following  memorandum  to  the 
member  companies  from  J.  H.  Doyle,  general  counsel  of  the 
Fire  Underwriters: 
!  Policies  covering  Interest 

I  It  is  the  purpose  of  the  Home  Owners'  Loan  Corporation  to  per- 
mit the  applicant  for  a  loan  to  place  the  Insurance  for  himself 
In  an  admitted  company  and  throiigh  an  agency  of  his  own 
selection  without  undue  Influence  or  direction  by  the  Corporation. 
Our  attention  Is  now  air<>cted  by  the  Corporation  to  the  purpose 
above  set  forth  and  its  dl.savowal  of  any  Intent  to  permit  anyone 
acting  for  It  to  induce  or  tend  to  induce  any  applicant  for  a  loan 
to  forfeit,  cencel.  or  rurrender  a  policy  of  Insxirance  (If  written 
In  a  company  authorized  to  do  business  In  the  State  where  the 
property  Is  located)  and  rewrite  same  through  any  other  agency 
or   channel. 

I  am  In  receipt  of  a  letter  from  the  Home  Owners"  Loan  Corpo- 
,  raUon.  dated  April  M.   1934.  copy  of  which  Is  attached. 

While  It  Is  not  posatble.  due  to  the  conflict  of  Interest  by  the 
change  In  companies,  to  reinstate  the  old  pollclee.  cancel  the  new. 
sjad  arrange  for  the  return  to  the  home  owner  of  the  excess  paid 
for  the  new  premium  over  the  refund  received  on  the  old.  yet  the 
rule  of  the  Home  Owners'  Loan  Corporation  In  this  matter  Is  so 
manifestly  fair  and  so  consistent  with  ethlc&l  practices  that  we 
feel  sure  no  company  wUl  knowingly  violate  it  or  permit  Its  agents 
so  to  do. 

RespectfuUy    submitted. 

J.  H.  EtoTXx.  Oeneral  Counsel. 

I  want  to  emphasize  that  Bfr.  E>alley  rigidly  adhered  to 
this  policy  of  allowing  every  home  owner  to  select  his  own 
insurance  broker  and  company. 

In  the  letting  of  contracts  for  reconditioning  of  homes  Mr. 
Dalley  followed  a  strict  policy  of  awarding  the  work  to  the 
low  bidder  All  bids  are  sealed  and  all  are  opened  publicly 
at  a  designated  time.  To  be  Invited  to  bid,  a  contractor 
must  get  his  name  on  an  approved  list.  To  do  this  he  must 
present  a  certificate  of  compliance  under  the  N.  R.  A.  code; 
he  miist  supply  evidence  that  he  has  or  can  get  workmen's 
compensation  and  public -liability  insurance  and  must  satisfy 
as  to  his  financial  responsibility  and  reputation  for  satis- 
factory work.  This  list  is  wide  open  to  anyone  who  can 
fulfill  these  requirements. 

The  original  lists.  I  am  informed  by  Mr.  Dalley,  were  fur- 
nished by  the  chambers  of  commerce  of  the  State.     These 
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have  been  augmented  by  qa»Ufled  oontnctan  dffiigTiated  by 
home  owners  or  accepted  on  application  of  Hat  oontractacs 
themselves.  In  New  York  State  than  are  •ppcozimately 
6,000  eUgible  firms  listed,  and  In  wndlag  oat  tnvttatioDs  to 
bid,  Dalley  employs  a  system  at  rotatioD  deilciied  to  spread 
the  work. 

When  a  reconditioning  loan  has  been  approved  he  sends 
a  list  of  all  contractors,  who  can  do  the  work,  tn  the  location 
in  which  the  home  is  situated,  and  the  home  owner  can  desig- 
nate from  this  list  the  three  eontraeton  he  wishes  to  bid  on 
the  job,  or  he  can  submit  the  name  of  a  cooftractor  not  on 
the  list.  In  case  the  ^inifaeto«s  contractor  quahfles.  his  name 
is  listed  and  he  is  incited  to  bid.  Under  this  gystem  the 
home  owner  makes  his  own  choice  as  to  the  contractors  in- 
vited to  bid.  the  sole  interest  being  to  mfeguasd  the  interest 
of  the  Government  that  the  work  is  done  at  the  lowest  price 
obtainable  in  open  bidding. 

Now,  as  to  the  public  senrlce  rendered  by  Mr.  Dailey:  In 
the  service  of  the  H.  a  U  C.  in  New  Yogk  State.  poUtics  never 
has,  does  not,  and  will  not,  as  long  as  Dalley  is  manager, 
play  any  part;  and  when  I  say  " politics  "  I  inelnde  narrow, 
partisan  poUtics,  personal  poUtios.  and  the  thousand  and  one 
other  species  of  politics  that  are  oonUnually  popping  up  to 
Interfere  with  the  orderly  managitmant  of  instttuUons  in- 
tended to  funcUon  for  the  benefit  of  our  great  mass  of  people. 

Dailey  has  stated  that — 

If  we  are  fit  to  hold  our  Jobs  we  must  andentaod  tke  iUean-<JUt 
terms  under  which  wa  operate.  an4  la  the  psrtoonanos  ot  these 
duties  1,  as  manager,  will  continue  to  see  to  tt  that  every  Indi- 
vidual, eorporatlon.  or  group  entitled  toy  ttM  law  to  the  beneflto 
we  are  authorlaed  to  bestow  wUl  receive  tbow  taaneftts  m  quickly 
and  as  fully  as  possible  without  reUUon  to  raoa,  oraed.  fxtf.  or 
personal  Influence.  That  I  have  toUowed  thU  policy  in  the  past. 
I  point  to  the  record. 

Mr.  ASHBROOK.  Mr.  Speako:.  on  roll  call  no.  23  I  am 
recorded  as  being  absent.  I  wish  to  announce  that  if  I  had 
been  present  I  would  have  voted  "  nay." 

Mr.  LEHLBACH.    Mr.  Speaker,  a  parliamentary  inauiry. 

The  SPEAKER.    Tlie  gentleman  will  state  it. 

Mr.  LEHLBACH.  Yesterday  the  previous  Question  was 
moved  on  a  bUl  then  pending,  and  upon  a  division  the  vote 
was  36  to  16.  whereupon  a  point  of  no  quorum  was  made. 
Under  the  rules  of  the  House  there  would  follow  an  auto- 
matic roll  call  on  the  question  of  ordering  the  previous  ques- 
tion, but  before  proceedings  could  be  had  the  gentleman  from 
New  York  [Mr.  OCohmorI  moved  that  the  House  adjourn, 
and  the  House  accordingly  adjourned.  My  inquiry  is,  Is  the 
motion  for  the  previous  quesUon  still  pending?  ; 

The  SPEIAKER.  The  motion  is  pending  and  the  vote  will 
again  be  taken  the  next  time  the  committee  is  called  under 
the  Calendar  Wednesday  rule;  that  will  be  the  first  business 
in  order  when  the  Judiciary  Committee  is  again  called  on 
Calendar  Wednesday. 

AOOinOirAL  HOIIS-MOKTGMB 


Mr.  OXX>NNOR.  Mr.  Speaker,  I  call  op  HOfOse  Resolution 
150. 

The  Clerk  read  as  follows: 

Resolved.  That  Immediately  upon  the  adoptloii  of  this  resolution 
It  shall  be  in  orxlsr  to  man  that  the  Hooi*  teaoHe  ttaslf  mto  the 
Committee  of  the  Whole  Hoaae  on  the  sUte  of  tlM  Uniim  for  con- 
sideration of  H.  a.  eoai,  "A  btll  to  provide  artrtltlrmal  home-mort- 
gage relief,  etc."  That  after  general  debate,  whleh  MiaQ  be  oooflned 
to  the  bill  and  ahaU  continue  not  to  eseeed  4  bom,  to  be  equaUy 
divided  and  oontroUed  by  the  ChaUmaa  and  laakiBg  minority 
member  of  the  Committee  on  Banking  and  Ouzrcnoy.  the  bill  sb»U 
be  read  for  amendmeat  under  the  S-almite  nde.  At  the  conclu- 
sion of  the  reading  of  tlie  hm  for  —MiMtwtit,  the  Ooauntttee  shaU 
rise  and  report  the  nme  to  the  Boom  wfttk  aodk  emwndmenU  as 
may  have  been  adopted,  and  the  ptwvtoue  qaeatton  sbaU  be  con- 
sidered as  ordered  on  the  bm  end  sraendmenf  tb»Ao  to  final 
passage  without  Intervening  moUoo  asoept  one  motkm  to  recom- 
mit, with  or  without 


Mr.  OXX3NNOR.  Mr.  Speaker,  I  yield  90  minutes  to  the 
gentieman  from  Massachusetts,  and  for  the  present  I  re- 
serve the  balance  of  my  time. 

Mr.  MARTIN  of  MBwarhiisftts  Mr.  SpeakK.  I  yield 
myself  5  minutes. 


Mr.  Speaker,  when  this  bin  was  pending  In  the  Bouse  2 
years  ago  the  Republican  membership  advocated  the  ad- 
ministration of  this  law  should  be  oondncted  on  a  non- 
partisan basis.  A  majority  felt  otherwise  and  determined 
the  officials  should  be  selected  throu^  political  patronage. 
It  is  Interesting  to  note  in  the  last  2  years  it  has  been  neces- 
sary for  the  Administrator  to  remove  44  State,  district,  and 
assistant  managers  because  of  mfcnn  anagi*m**nt,  disregard  at 
explicit  instructi.<xis,  or  tnefflclency.  In  the  same  period  of 
time  22  persons  have  violated  the  Corrupt  Practices  Act. 
and  it  has  been  necessary  to  ronove  11  managers  and  as- 
sistant managers  because  they  have  stdlcited  funds  for 
political  purposes.  This  record  has  been  brought  to  the 
attention  of  the  Committee  on  Rules  by  the  gentleman  ^rbo 
has  presided  over  the  administration  of  the  Home  Owners' 
Locm  Corporation.  It  indicates  idatnly  we  would  have  been 
much  better  off  if  we  had  left  politics  oat  of  this  act  de- 
signed to  relieve  the  minteme  of  distressed  small-lwme 
owners. 
Mr.  SNELL.  Will  the  gentieman  yield? 
Mr.  MARTIN  of  Massachusetts.  I  yield  to  the  gentle- 
man from  New  York. 

Mr.  SNELL.  I  desired  to  ask  the  gentlonan  fr<»n  New 
York  [Mr.  Ckllsb]  a  question  in  regard  to  ttie  administra- 
tion in  the  State  of  New  York,  but  his  time  expired.  I 
do  not  care  to  make  definite  charges  because  I  never  do 
that  unless  I  know  what  I  am  talking  aJboa^  but  I  do  know 
that  practically  the  only  louas  made  by  the  Home  Owners' 
Loan  Corporation  in  my  tmmedlate  vicinity,  excqrt  in  one 
instance,  were  made  in  the  8  weeks  previous  to  election.  I 
also  happen  to  know  tiiat  the  gentleman  who  made  those 
loans  closed  them  up  very  quickly  and  after  he  had  <^fl«ed 
them  he  said  to  the  people  who  received  ttie  money:  "  He- 
member,  this  money  comes  fr(»n  President  Roosevelt  and 
Governor  LehmarL"  He  did  not  say  that  they  had  to  vote 
for  them  in  order  to  get  the  loans,  but  he  especially  made 
the  statement  as  I  just  stated  after  the  loans  had  be«x 
made,  and  I  know  the  only  activity  in  regard  to  ator  of  those 
loans  was  in  the  3  weeks  before  election. 
Mr.  CELLER.  Will  the  gentleman  yield? 
Mr.  MARTIN  of  Massachusetts.  I  yield  to  the  gentieman 
from  New  York. 

Mr.  CELLER.  There  were  in  New  Ywk  State  134.629  ap- 
plications made  in  toto.  Thirty-five  thousand  apiriicatlons 
were  rejected,  and  up  to  date  over  63,^)00  loans  were  closed, 
and  they  are  fairly  well  distributed  throughout  the  State 
at  New  York.  Complaints  have  been  made  that  New  York 
City  was  discriminated  against,  and  arooklyn  partteularly. 
I  took  pains  to  look  into  that  matter,  and  I  find  New  York 
City  was  not  discriminated  against,  that  Brooklyn  was  not 
discriminated  against,  nor  was  the  upper  part  of  New  York 
State.  I  am  not  familiar  with  the  gentleman's  particular 
district,  because  I  did  not  lo<*  into  that  section,  but  I  am 
quite  convinced,  as  a  result  of  investigation  of  newspaper 
clippings  which  I  gathered  an  over  the  State,  there  has 
been  discrimination  nowhere.  There  are  most  laudatory 
opinions  to  be  found  every  wheie  in  regard  to  the  work  of 
Mr.  Dailey. 

Mr.  SNELL.  If  there  are  no  pcdttics  in  etmneetkm  with 
the  applications  for  these  loans,  why  did  they  not  stop  2 
weeks  before  electimi,  when  ttiey  Imew  they  had  more  loans 
than  they  eouM  grant,  instead  <rf  watting  until  the  day 
after  election  and  saying  they  had  4m,000  appttcatlooB  and 
they  were  going  to  stop  receiving  than? 

Mr.  CELLER.    I  do  not  think  that  Is  an  accurate  state- 
ment. 
Mr.  SNEUi.    It  is  very  nearly  aocnrate.  as  tar  as  the 

papers  are  concerned. 

Mr.  CELLER.  There  was  a  cessation  <tf  loans  due  to  our 
failure  to  aivropriate  sofflcient  money. .  It  may  be  that 
some  of  the  loans  in  the  gentleman's  district  were  embraced 
within  those.  ,  _^^ ^ 

Mr.  SNELL.  I  am  talking  about  the  general  statement 
that  came  out  after  election,  after  they  had  stopped  reeelT- 
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inc  applicatlozvs  because  they  had  something  like  400.000 
applicatiocis  on  file.  I  rn^'^tAin  if  there  were  no  poLiUca  In 
It.  they  tnew  before  election  they  had  more  applications 
than  ihey  could  grant. 

Mr  CELX£R.  The  gentleman  knows  the  newspapers  m 
LonK  Liland,  Syractise.  and  other  places  In  New  York  are 
Republican  controlled. 

Mr  SSTLL,  U  there  are  any  newspapers  Republican  con- 
trolled anywhere.  I  would  like  to  know  iL 

Mr.  CELLER.  I  will  put  in  the  Ricoaa.  In  my  revision  of 
remarks,  a  list  of  those  newspaper  as  well  as  the  editorials 

Mr.  SNEUL    I  will  be  glad  to  have  the  papers  listed. 

Mr.  CELLER.  I  will  put  them  in  the  R«cow).  See  revision 
of  my  remarks  made  at  the  beginning  of  day's  session. 

I  Here  the  gavel  feil.l 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker.  I  yield 
myself  3  additional  minutes. 

Mr  COX.    Will  the  genUeman  yield? 

Mr  MARTIN  of  Massachusetta.  I  yield  to  the  gentleman 
from  Ocorgla. 

Mr.  COX.  May  I  call  the  attention  of  the  gentleman  from 
New  York  fMr.  Sitxll]  to  the  fact  that  of  the  $2,400,000,000 
plus  loaned  by  the  Corporatlocu  New  York  received  in  excess 
of  $325,000,000  of  that  amount?  In  other  words,  on  a  per 
capita  basis.  New  York  ranks  higher  than  any  other  of  the 
States  of  the  Union,  with  the  exception  of  Ohio  and  Michigan. 

Mr.  8NELL.  I  did  no4  intend  to  convey  the  idea  that  New 
York  as  a  whole  had  been  prejudiced  againsL  I  &imply  made 
the  statement  that  the  only  activity  there  was  in  my  imme- 
diate vicinity  WM  in  the  3  weeks  before  election,  and  I 
thought  the  whole  orfanlxation  was  subject  to  criticism  when 
they  took  applications  3  weeks  before  election,  and  on  the 
13th  day  of  November  said  they  had  400.000  pending  and 
would  not  receive  any  more. 

Mr.  COX.  Is  the  gentleman  complaining  of  the  operations 
of  the  Home  Owners'  Loan  Corporation  because  of  its  alleged 
favoritism  to  the  Democrats? 

Mr.  SNELL.  I  would  no«.  say  it  was  favoritism  to  the  Dem- 
ocrats, so  far  as  the  loans  that  were  made  in  my  community 
were  concerned,  but  I  do  know  the  only  activity  there  was 
took  pteoe  3  weeks  before  election,  and.  personally,  I  thmk  it 
was  tar  a  definite  purpose. 

Mr.  COX.  I  think  If  the  gentleman  will  Investigate,  he 
will  find  that  the  Republicans,  so  far  as  distribution  of 
patronage  is  concerned,  have  received  the  lion's  share. 

Mr.  SNELL.  I  did  not  say  anything  about  that.  I  Just 
spoke  about  the  situation  that  appeared  there  Just  before 
election. 

Mr.  MARTIN  of  Massachusetts.  IiAay  I  ask  the  gentleman 
from  Oeorgla  [Mr.  Coxl  if  he  can  name  any  place  anywhere 
of  a  Republican  receiving  any  favoritism.  He  said  he  investi- 
gated the  facts.    Let  us  have  them. 

Mr.  COX  I  do  not  kxK>w.  other  than  the  fact  that  the 
field  forces  of  the  Corporation  are  largely  Republican,  and  I 
am  maXng  qo  complaint  about  that,  because  I  do  not  know 
how  it  happened. 

Mr.  MARTIN  of  Massachusetts.  How  about  the  managers 
who  selected  them? 

Mr.  COX.  Let  me  reply  to  the  gentleman  by  asking  him  a 
question. 

Mr.  MARTIN  of  Massachusetts.    Surely. 

M^r.  COX  Prom  the  Investigation  that  the  committee  has 
made.  Is  the  gentleman  in  position  to  indict  the  Corporation 
upon  the  basis  of  its  playing  politics-  in  the  administration  of 
the  fund  at  its  dlspond? 

[  Here  the  gavel  f  eU.  ] 

Bdr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  I  yield  my- 
self such  time  as  I  may  need. 

Mr.  Speaker,  when  I  made  my  opening  statement  concern - 
tng  politics  in  this  Bureau.  I  did  not  want  to  be  considered  as 
making  an  attack  upon  Mr.  Fahey.  I  am  not.  I  really  believe 
Mi.  Pahey  is  an  honest,  capable  man.  trying  to  perform  a 
dUBcult  task  to  the  best  of  his  ability  and  trying  to  keep 
politics  out  of  it.  I  really  beliere  this,  and  he  would  be  in  a 
better  position  to  do  it  if  he  were  let  alone. 


Mr.  COX.  Does  not  the  gentleman  believe  that  that  reflects 
the  attitude  of  the  entire  Board'' 

Mr  MARTIN  of  Massachusetts.  I  believe  there  has  been  a 
lot  of  politics  in  the  administration  of  the  Home  Owners' 
Loan  Corporation.  I  believe  there  has  been  a  lot  of  meffi- 
c:ericy  and  delay  about  which  the  people  are  finding  fault. 
but  I  have  no  reflection  to  cast  upon  Mr.  Pahey.  What  I 
would  like  the  House  to  do  is  to  keep  politics  out  of  the 
admin:.stration  of  this  Coriwration.  There  is  too  much 
money  involved  and  it  is  too  serious  a  relief  problem  to  be  a 
political  football.  I  believe  when  we  are  administering  relief 
to  dLstre.'^.sed  people  whose  homes  are  m  danger,  or  when  we 
are  giving  to  people  the  sustenance  of  life,  like  we  are 
through  the  E.  R.  A.,  it  ought  not  to  be  a  question  of  whether 
a  man  is  a  Democrat  or  a  Republican.  If  a  pen.on  is  in 
distress,  he  or  .she  ought  to  be  on  a  parity  with  other  needy 
persons  and  should  receive  equahty  of  treatment. 

Mr.  COX.  Prom  the  investigation  which  has  been  made 
and  from  what  the  gentleman  knows  about  the  operations 
of  the  Corporation 

Mr  MARTIN  of  MassachusetU.  I  am  not  talking  about 
what  has  come  before  the  committee,  but  about  the  general 
complaint  that  has  come  from  many  sources  about  a  great 
many  of  these  relief  organizations. 

Mr.  MARSHALL.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr  MARTIN  of  Massachusetts.  I  yield  to  the  gentleman 
from  Ohio. 

Mr.  MARSHALL.  Mr.  Speaker.  I  want  at  this  time  to 
relate  something  concerning  which  I  have  personal  knowl- 
edge in  my  own  district  reflecting  upon  this  question  of 
political  activity.  I  am  in  favor  of  continuing  the  Home 
Loan,  and  I  think  most  of  us  are.  but  we  do  object  to  its 
being  used  u  a  football  of  pohtics.  Here  is  what  happened 
In  my  district:  As  you  all  know,  in  each  county  was  ap- 
pointed a  Democratic  lawyer  to  check  titles.  I  do  not  object 
to  that.  Let  them  have  a  Democratic  lawyer  to  check  titles; 
but  here  is  what  I  do  want  to  cite  to  this  Congress  as  an 
example  of  the  kind  of  politics  that  was  played:  In  my  dis- 
trict each  one  of  these  attorneys.  Just  before  election,  le.ss 
than  a  week  before  election,  addre.ssed  a  letter  to  each  and 
every  applicant  who  had  been  successful  in  getting  a  loan. 
and  he  also  addressed  a  letter  to  each  p>erson  who  had  an 
application  pending,  m  which  he  played  the  cheapest  kind 
of  politics  in  holding  out  to  these  people  what  had  been  done 
under  the  act,  and  what  they  hoped  to  continue  to  do,  and 
then  stating  specifically  that  in  order  to  do  this  they  must 
vote  the  Democratic  ticket.     I  think  that  is  cheap  politics. 

Mr.  CELLER.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MARTIN  of  Mas.sachusetts.     I  yield. 

Mr.  CELLER.  I  Just  want  to  call  the  gentleman's  atten- 
tion to  the  fact  that  Franklin  Port,  our  former  colleague 
and  a  Republican,  was  placed  :n  charge  of  the  division  em- 
bracing New  York.  New  Jersey,  and  the  surrounding  States 
when  the  Home  Loan  Corporation  bill  was  first  passed  by 
the  Congress;  and  if  there  was  ever  politics  in  the  situation, 
there  was  politics  then;  and  I  also  wish  to  remind  the  gen- 
tleman that  the  present  head  of  the  Home  Owners'  Loan 
Corporation.  Mr.  Pahey.  is  not  a  Democrat.  I  am  informed 
he  IS  Republican. 

Mr.  O'CONNOR.  The  gentleman  is  mistaken  about  that. 
Mr.  Pahey  is  a  lifelong  Democrat. 

Mr.  CEILLER.  Then  I  am  misinformed;  but  Mr.  Strong, 
who  Is  the  Assistant  Treasurer,  is  a  former  Republican  on 
your  side  of  the  fence,  a  former  Representative  from  Kansas. 
Numerous  Republicans  can  be  found  on  the  roster  of  im- 
portant positions  in  the  H.  O.  U  C.  as  well  as  the  Pederal 
Housing  Administration. 

Mr.  MARTIN  of  Massachusetts.  Is  not  the  gentleman 
talking  about  the  home-loan  bank,  which  is  an  entirely  dif- 
ferent proposition? 

Mr  CEXI^EIR.  They  all  have  to  do  with  saving  the  homes 
of  the  people. 

Mr.  COX.     Mr.  Speaker,  will  the  gentleman  yieldf 

Mr.  MARTIN  of  Massachusetts.     I  yield. 
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Mr.  COX  Por  the  porpose  d  tffttykog  to  tlie  statement 
>  made  by  the  gentleinan  from  Ohio  LMr.  Mwfwai.T.l  com- 
plaming  of  politics  in  the  COrpon^ioii.  wfaaterer  pontics 
there  may  be  in  it,  Ohio,  nereitheiesB.  on  the  wtioieflale  opcr- 
atious  of  the  Corporatioa  in  distrlbatinc  $«6t,000.000.  re- 
ceived $143,000,000  of  that  sum.  * 

Mr.  MARSHALL.  Mr.  Speaker,  vfll  the  genttrman  yield 
SO  I  may  answer  that  statement? 

Mr.  MARTIN  of  Ilaasachnsetta.    Tea. 

Mr.  MARSHALL.  I  think  that  Is  tbe  best  evidexice  as  to 
how  it  was  operated  In  Ohio.  Tter  were  trylnc  to  elect 
Democratic  ofi&ce  holders  tn  C^iio.  ^ 

Mr.  COX  Is  the  gentleman  complaining  of  the  work  of 
the  Corporation  on  ttie  k>asis  of  its  baTins  paid  oat  too  much 
money  in  his  district  and  in  the  State  al  Obio7 

Mr.  MARSHAUx  I  am  compiainlnc  of  tbe  cheap  politics 
that  was  played  with  taxpayers'  money  to  try  to  elect  a 
Democratic  administration  in  Oliio. 

Mr.  COX  But  does  the  gentleman  consider  that  an 
answer  to  my  question? 

Mr.  MARSHAUx    Certainly;  it  is  a  very  good  answer. 

Mr.  COX.  Is  the  gentteman  complaining  on  the  ground 
that  the  Corporatkui  ha»  paid  out  too  miidEi  money  in  his 
State? 

Mr.  marbhalLl  The  genttonan  eoidd  noC  Infer  that 
from  the  statement  I  made. 

Mr.  TABER.    Mr.  Speaker,  will  tbe  gefitlwnan  yield? 

Mr.  MARTIN  of  Massachusetts.    Mr.  Speaker.  I  yield. 

Mr.  TABER.  If  wtiat  some  of  oor  Democratic  colleagues 
are  trying  to  get  at  is  the  proper  procedure,  then  would  it  not 
be  proper  to  tax  only  tbe  Oemocimts  and  not  tax  the  Re- 
publicans? If  tbey  are  going  to  get  aD  tbe  benefits  from  tlie 
taxes,  there  ought  not  to  be  discrimination  anywhere  along 
the  line. 

Mr.  COX  Sorely  the  gentleman  from  New  Toi^  is  not 
charging  that  the  Repulilieans  have  been  diserlminated 
Against  in  the  making  of  these  loans? 

Mr.  TABER.  When  they  do  such  things  as  tbe  gentleman 
from  Ohio  has  stated  and  use  tbe  granting  of  loans  as  a  lever 
to  persuade  folks  to  vote  the  Deaocxatic  ticket.  I  think  that 
is  the  rankest  and  rottenest  kind  of  politics.    [Applaose.] 

Mr.  PTTZPATRICK.  Mr.  Speaker,  will  the  gentleman 
yield  for  one  question? 

Mr.  MARTIN  of  Massacbnetts.  I  must  decline  to  yield 
for  a  moment,  so  that  I  may  use  some  of  my  own  time. 

Mr.  SpeaJter,  this  discusiton  shows  tbat  if  we  had  been  wise 
in  the  first  instance  we  would  bave  enacted  a  provision 
which  would  have  taken  employees  out  of  the  realm  of 
poliUcs.  It  would  have  been  better  tax  the  Democratic 
Party  Itself.  When  tbe  Democratic  Party  insist  that  every 
major  position  shall  be  dominated  by  a  Democrat,  tbey  Invite 
the  suspicion  that  the  law  is  b^ng  administered  on  a  partisan 
basis. 

When  you  observe  that  out  a<  27C  aivUcatlons  in  one  com- 
munity only  16  loans  have  been  made  after  a  year's  time,  you 
naturally  wonder  whether  all  are  setting  a  fair  deal. 

I  am  going  to  vote  for  this  legislation  because  I  believe 
the  appUcants  who  have  bad  the  infioence,  those  who  had 
the  most  energy,  have  had  their  appUeations  granted.  The 
applicants  who  are  left  should  in  all  fairness  be  given  a 
chance  for  the  relief  given  to  othccs.  Let  me  illustrate.  In 
the  State  of  Rhode  Island  the  Board  has  not  acted  on 
application  377,  and  yet  the  man  who  flied  this  application 
has  complied  three  times  with  the  requirements  demanded. 
Thousands  who  filed  later  have  received  relief. 

Mr.  PIERCE.  Probably  be  did  not  have  the  pull  of  some 
loan  corporation.  Talk  about  pcditics,  it  is  stonily  a  ques- 
tion of  these  loan  companies. 

Mr.  MARTIN  of  Massachusetts.  I  am  for  the  legislation. 
I  believe  people  who  have  been  waitinc  for  over  a  year  ought 
to  be  given  relief,  and  I  want  to  say  I  am  hoping  and  pray- 
ing that  the  thousands  of  people  who  are  suffering  should  be 
relieved  promptly  and  fairly. 

Mr.  PTTZPATRICK.    Will  the  gentleman  yield? 

Mr.  MARTIN  of  Mtwarhusrtts     Z  yield. 


Mr.  FTTZPATRICK.  I  want  to  say  to  the  gentleman  that 
the  manager  in  my  district,  Mr.  Task/^,  has  not  played  any 
politics,  but  has  given  a  fair  axxl  honiat.  administration. 

Mr.  MARTIN  of  Massachusetts.  I  am  delighted  to  hear 
it,  and  I  hope  it  will  continue. 

Mr.  HEAI^Y.    Witt  the  gentteman  yield? 

Mr.  MARTIN  of  Massachusetts.    I  yield. 

Mr.  HEALEY.  The  gentleman  has  not  made  any  oooi- 
plaint  about  the  way  it  has  been  administered  to  1^  a>wn 
State,  has  he? 

Mr.  MARTIN  of  Massachnsetts.  I  am  not  makinc  any 
serious  charges  about  the  State  of  MaasachoBetts.  I  thiidE. 
on  the  whole,  they  have  done  very  well,  although  I  think 
they  have  not  dispatched  business  in  my  own  (Ustrict  quite 
as  much  as  they  should.    However,  I  have  no  complakkt. 

Mr.  HEALET.  Does  xwt  the  gentleman  know  that  the  ad- 
ministration of  the  HoDie  Owners'  Loan  Corporation  tn  Mas- 
sachusets  has  given  wide-qjread  satisfaction  and  has  had  the 
endorsement  of  all  the  leading  newspapers  throui^umt  the 
State? 

Mr.  MARTIN  of  Massachusetts.  I  can  only  say  what  I 
said  previoudy  to  the  gentleman — that  I  am  not  making  any 
general  complaints  about  the  State  of  Massachusetts.  I 
think  they  could  have  acted  with  more  dispatch  in  my  own 
locality. 

Mr.  COX  At  least  they  have  acted  there  with  the  result 
of  granting  $90,000,000  in  retaU  loans  to  the  State  of  BCassa- 
chusetts. 

Mr.  MARTIN  of  Bfassadiusetts.  Have  I  to  repeat  to  the 
gentleman  from  Georgia  what  I  have  said  twice,  that  I  am 
not  complaining  about  Massachusetts? 

Mr.  COCHRAN.    Mr.  Speaker,  win  the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.    Yes. 

Mr.  COCHRAN.  They  did  play  poiltics  in  appointments 
in  the  district  because  tbey  appointed  more  Repubhcans 
than  Democrats,  but  is  it  not  a  fact  that  one  of  the  out' 
standing  R^nbUcan  politicians  in  the  United  States  ipbs  a 
member  of  the  Board?  I  refer  to  Mr.  Walter  Newton.  If 
there  were  any  politics  being  played,  would  not  the  gentle- 
man himself  have  information  from  Mr.  Kfewton.  Mr. 
Newton  is  my  friend,  but  the  gmtleman  must  admit  he  is 
a  politician. 

Bilr.  MAKTIN  of  Massachusetts.  I  have  not  tried  to  get 
such  information.  I  realise  the  home-loan  l^ialattve  re- 
lief was  a  product  of  a  Republican  administration. 

Mr.  COCHRAN.  Is  it  not  also  a  fact  that  the  man  who 
handles  the  money,  the  treasurer,  is  a  taraut  BcpuUlean 
Congressman,  Mr.  Strong,  of  Kansas?  He  nnawihtrdly 
would  bring:  sc»ne  information  to  the  Repidilleao  Mda  if 
politics  were  being  played.  Jim  Strong  is  an  outitaadlnc 
Republican,  always  was.  and  always  will  be. 

Mr.  MARTIN  of  Massachusetts.  Not  if  he  is  trytoc  to 
hold  his  job. 

Mrs.  ROGERS  of  Massachusetts.  Is  it  not  a  fact  that  the 
former  Member  of  Congress.  Mr.  Walter  Newton,  was  re- 
moved from  the  Board? 

Mr.  MARTIN  oi  Massachusetts.  Probably  be  was  too  effi- 
cient or  too  watchful. 

Mr.  ELI£NBOG£N.    Mr.  Speaker,   will   the  gentleman 

yield? 

Mr.  MARTIN  of  Massadiusetts.    Yes. 

Mr.  ELLENBOQEN.  I  have  criticised  tt»  Home  Owners 
Loan  CcMixHutian  whenever  I  deemed  it  necessary,  but  I 
state  most  emphatically  that  in  the  State  of  Pennsylvania 
certainly  no  politics  has  been  played  with  it. 

Mr.  MARTIN  of  Massachusetts.  Oh,  I  would  not  expect 
any  politics  in  Pennsylvania  anyway.    [I^uighter.l 

Mr.  SMITH  of  Connecticut.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  MARTIN  of  Massac^lURtts.    Yes. 

Mr.  SMITH  of  Connecticut.  Does  not  the  gentleman  think 
that  tbe  political  party  which  is  in  the  majority  and  which 
institutes  and  carries  through  such  a  great  r^ief  measure 
as  this  Home  Owners'  Loan  Corporation  and  such  great  re- 
bel measures  as  tbe  others  that  have  been  carried  through 
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dunnc  this  admmlstration  is  entitled  to  clAim  political  ad- 
Tan  tace  from  It  by  pointing  out  that  all  this  vna  done  in  a 
E)emocratic  administration  and  that  the  preceding  Repub- 
lican administration  had  failed  to  do  it?  Is  not  that  a  legiti- 
mate political  claim? 

Mr  MARTIN  of  Maasachuaetts.  I  dc  not  igree  with  thit 
statement  at  all.  I  think  this  Home  Owners'  Loan  Corpora- 
tion had  Its  start  under  a  Republican  tulministration.  As 
the  Democratic  Party  came  into  power,  of  course,  distress 
became  greater,  and  the  people  were  more  short  of  money, 
and  naturally  you  had  to  extend  it  in  order  to  take  In  the 
people  and  give  them  proper  relief. 

Mr  SLSdON.  And  does  the  gentleman  mean  by  that  that 
the  Republicans  furnished  the  cause  and  that  we  furnished 
the  c\ir«?     [Laughter.] 

Mr.  MARTIN  of  Massachusetts.  I  would  say  that  if  you  go 
away  back  to  the  cause,  you  will  go  back  to  the  Wilson  ad- 
ministration, when  we  fotight  the  World  War.  That  is  the 
real  cause  of  ail  our  troubles. 

Mr  STACK.    Mr   Speaker,  will  the  gentleman  yield"* 
Mr  MARTIN  of  Massachusetts.    Yes. 

Mr.  STACK.  I  have  listened  this  morning  with  a  lot  of 
Interest  to  the  discussion,  and  from  the  temper  of  the  House 
I  am  satisfied  that  the  Republicans  as  w<-ll  as  the  Democrats 
want  this  relief  bill  passed. 

Mr.  MARTIN  of  Massachusetts.  There  is  no  question 
about  that. 

Mr.  STACK.  So  as  to  help  the  people  back  home.  Now. 
like  men  and  women,  please  ler.  us  get  down  to  business  and 
pass  the  bill  and  give  some  relief.  [Applause.] 
Mr.  RICH.  Mr.  Speaker.  wiJ  the  gentleman  yield? 
Mr.  MARTIN  of  Massachusetts.  Yes. 
Mr  RICH.  This  bill  will  grant  one  and  a  half  billion 
dollars  additional  to  the  Home  Owners'  Loan  Corporation. 
Are  we  in  some  way  going  to  protect  the  Federal  Govern- 
ment  as  well  as  the  mc»-tga«ees?  I  hope  we  are  not  going 
to  permit  the  banks  of  the  country  to  unload  on  the  Oov- 
emment  a  lot  of  mortgages  on  property,  where  the  mort- 
gages are  for  a  larger  sum  than  the  value  of  the  property. 
The  banks  of  the  country  are  interested  as  well  as  anyone 
else  in  having  this  bill  passed,  so  that  they  can  dump  onto 
the  Federal  Oovemment  a  lot  of  their  mortgages  that  are 
away  beyond  the  value  of  the  property  involved.  I  hope 
we  will  give  proper  consideration  to  that.  We  should  not 
make  this  a  dumping  ground  to  the  advantage  of  the  banks 
of  the  country. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker.  I  yield  5 
minutes  to  the  gentleman  from  Wisconsin  [Mr.  BoileauI. 

Mr.  BOILKAU.  Mr.  Speaker,  during  the  past  few  weeks 
there  have  been  many  statements  made  on  the  floor  of  the 
House  with  reference  to  the  administration  of  the  Home 
Owners'  Loan  Corporation  Act  and  the  conduct  of  those 
officials  who  have  been  charged  with  the  administration  of 
the  act  in  the  various  States.  Several  gentlemen  have  said 
that  politics  has  been  injected  into  the  administration  of 
the  act.  and  others  have  stated  that  graft,  corruption,  dis- 
crimination, and  favoritLsm  have  been  manifested  in  the 
administration  of  the  act.  With  reference  to  the  first  of 
these  charges,  that  politics  has  to  some  extent  been  in- 
jected into  the  administration  of  the  act,  I  think  Wisconsin 
Is.  perhaps,  sltiiated  similarly  to  other  States  in  that  respect. 
Practically  all  of  those  who  have  had  any  responsibility  for 
the  administration  of  the  act  in  the  State  of  Wisconsin  have 
been  members  of  the  Democratic  Party.  I  have  no  fault  to 
find  with  that.  Someone  had  to  be  appointed,  and  we  could 
not  expect  to  have  Republicans  or  Progressives  appointed 
by  a  Democratic  administration.  Mr.  J.  R.  McQuillan.  State 
manager  of  the  Home  Owners'  Loan  Corporation  for  the 
State  of  Wisconsin,  is  a  Democrat  of  long  standing.  He  was 
a  caxididate  for  the  Democratic  nomination  for  Congress  In 
my  congressional  district  In  1932. 

The  attorney  for  the  district  which  comprises  practically 
all  of  the  counties  In  my  district.  Mr.  Prank  P.  Ragner.  Is 
an  attorney  of  standing  In  the  community,  a  lifelong  Demo- 
crat, and  •  candkhite  for  the  OetaocrmUc  nomination  for 


I  Congress  in  my  congressional  district  during  the  last  cam- 
!  paign.      The   district    manager,    Mr.    Sherman    Wade.    Is   a 
DemocTatic  State  senator.     He  has   been   district   manager 
I  since  this  bill  has  been  In  operation. 

I  wish  to  say  in  behalf  of  all  of  these  men  that  they  are 
!  of    high    standing,    of    unimpeachable    character,    and    well 
'  qualified  to  carry  on  the  work  they  have  been  charged  with. 
I  want  to  .say  in  their  behalf  that  In  my  experience  I  have 
i  never  heard  even  the  slightest  suggestion  of  any  fraud,  any 
favoritism,  any  graft,  or  anything  of  that  kind  in  the  ad- 
ministration of   this  act  in  the  entire  State  of  Wisconsin. 
They  are  men  who  have  been  chosen  because  of  party  loy- 
alty, that  is  true;  but  there  has  been  no  tendency  to  disre- 
I  gard  qualifications,  and  each  of  them  has  been  well  quali- 
fied for  hi.s  particular  work.     I  wish  to  say  f'U-ther  that  in 
the   State   of   Wisconsm   we   have   had   no   major   political 
scandal.s  in  many,  many  years.    Whether  Republicans.  Dem- 
I  ocrat,s.  or  Protfressn e.s  are  charged  with  the  responslbibty  of 
I  administering  the  political  alTairs  of  our  State,  we  have  been 
I  free  of  any  chari?e.s  of  Kraft  or  corruption.     I  wish  to  say 
particularly  with  reference  to  the  offlcial.s  of  the  Home  Own- 
ers' Loan  Corp«3ration  in  Wisconsm  that  they  are  carrying  on 
their  work  admirably  and.  as  I  said  a  moment  ago,  I  have 
heard  no  suKge.stion  of  Inefficiency,  favoritism,  or  graft  in 
the  admmistration  of  this  act  in  the  State  of  Wisconsin. 
I  '.  Applause. ) 

Mr.  SAUTHOFP.     Will  the  genUeman  yield? 
i       Mr.  BOILEAU.     I  yield 

Mr.  SAUTHOFP.  I  should  like  to  ask  my  colleague  from 
Wisconsm  if  the  high  .standard  of  govenunent  in  Wisconsin 
Is  not  due  to  the  fact  that  we  Progressives  set  the  standard 
for  the  Democrats  and  Republicans  to  try  to  keep  up  with? 
Mr.  BOILEAU  I  think  the  gentleman  is  accurate  in  that 
respect.  I  wwh  to  say  that  a.s  far  a.s  the  political  leadership 
of  our  State  for  the  last  half  century  Is  concerned,  it  has 
been  largely  influenced  by  the  members  of  one  lllustrtous 
family,  the  La  Follette  family.  The  late  Senator  La  FoUette 
and  his  two  sons,  who  now  represent  the  State,  one  in  the 
United  States  Senate  and  the  other  as  Governor  of  the  State, 
have  done  a  great  deal  toward  keeping  politics  clean  in 
Wisconsin. 

The  SPEAKER.  The  Ume  of  the  gentleman  from  Wis- 
consin    Mr,  BoileauI  has  expired. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Georgia   I  Mr.  Cox]. 

Mr.  COX.  Mr.  Speaker,  it  surprises  me  that  anyone 
familiar  with  the  operation.s  of  the  Home  Owners'  Loan 
Corporation,  such  as  members  of  the  Rules  Committee, 
which  committee  has  been  conducting  hearmgs  on  a  reso- 
lution to  investigate  for  some  time,  should  even  indicate  a 
wnllingness  to  indulge  in  the  blackguarding  of  the  Corpora- 
tion that  has  been  going  on  for  some  considerable  time. 
I  am  sure  that  in  the  e.xperience  of  the  Members,  the  oper- 
ations of  the  Corporation  have  not  in  every  instance  been 
entirely  satisfactory,  but  those  of  us  who  are  acquainted 
with  the  facts  ought  to  be  willing  to  do  Justice  to  the  truth 
as  we  must  know  it  to  be  and  gladly  make  the  concession  that 
the  Corporation,  insofar  as  the  Board  in  Washington  is  con- 
cerned, has  made  a  splendid  Job  out  of  the  work  they  have 
had  in  hand. 

Mr.  iAARTUi  of  Massachusetts.  Will  the  gentleman  yield 
right  there? 

Mr.  COX.     I  yield. 

Mr.  MARTIN  of  Massachusetts.  The  gentleman  appre- 
ciates the  work  that  has  been  done  here  in  Washington. 
Does  he  think  It  advisable  m  this  bill  to  make  a  provision 
whereby  the  head  office  in  Washington  cannot  say  who  will 
be  district  managers'*  May  I  put  it  another  way?  Why 
a  change  In  a  manager  who  has  served  probably  efUclently? 
Mr.  COX.  I  make  this  statement  in  reply  to  the  gentle- 
man's inquiry,  that  the  hearing  which  the  committee  has 
conducted  has  established  it  as  a  fact  that  the  Board  in 
every  instance,  where  anything  In  the  nature  of  a  charge  of 
wrongdoing  has  been  lodged  against  any  agent  or  employee 
and  in  amy  wise  sustained,  has  acted  promptly  and  has  made 
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dtsmissals.  and  has  done 
of  the  aovemment  ooold  be 
Iseep  Its  house  deaa. 

Criticisms  have  been  made  aiataMlt  Che  Ootparatton  ffaat 
te.  many  charges  have  heen  ladsed  aial— t  It,  -«tilcft\  I  shall 
endeavor  to  answer  in  a  general  way,  and  I  liope  to  the 
reasonable  satisfaction  «f  my  «Aeatues.  WA  here  Is  t2ie 
assurance  that  I  want  to  give  fwi  aaw — it  Is  tb»l  yea  have  a 
Board  here  In  WaslhlBgtOB  mM€tt  M  lartH  mp  af  outetondtag 
men  without  a  stogie  exception.    1 4a  aolt  heBewe  fhtt-e  ts  a 

man  in  the  wTTloe  ot  the  dm m  at  at  this  ttaie  who  is 

glvtog  himself  more  complcMly  ta  an  eSoit  at  proper  admln- 
istratlon  than  the  Chainaan  at  the  Boae  X^saa  Board,  and 
this  same  thing  ap^Das  to  tola  tmtkm  aOdal  teusehoM. 
Every  member  of  that  Board  ia  a  aum  «C  -eiqpaiienoe  hi  the 
line  of  work  he  ts  doing  and  of  Sae  baakgvowDA.  and  aogtat 
to  be  beyoiKl  the  readh  eC  aosae  tl  ttw  crttWlaBU  that  have 
i»oen  made  upon  the  floor  of  Cbe  Wamm. 

The  Rules  Coaac^ttee  has  given  evefcA  oniMeraUon  to 
the  Sweeney  reeohztian  asklBC  for  an  iaaiitlaiitliiii  of  the 
Home  Owners'  Loan  Corporatloa  aad  the  -oiadoct  off  the 
members  of  its  Board  o*  Direetva,  tmA  Ins  caBed  tor  «pec«k; 
evidcnoe  of  mtoc<mdact.  The  ehargasand  UMifl«lats  ^ikti 
have  been  made  hav«  witt  few  aii-wptlnin  been  general  In 
character  and  tndeHnlte  and  !■  aame  ^aaea  iBiSoaadecL  1 
KbouM  Uke  to  review  for  the  tafonBrtHaa  af  the  liembers  of 
the  House  of  Repreeeotattaas  aot  for  the  'Wmaam  asmethhv 
ar  thte  altaation. 

Charges  and  eonteattiaDg  baiva  baea  made  irtdch  may  be 
classified  as  follows: 

Pk-st.  The  charge  has  been  aaade  that  SoBM  Owners' Loan 
Act  of  im  was  enaotad  far  the  dtraet  aad  bmnedlate  reBef 
of  individual  haaae-mortgata  <MMori.  and  ttiat  tte  Corpora- 
tion establtahad  what  was  celled  a  *  t^iritMle  dapartment ", 
which  was  conducted  in  affaet  for  flw  beaeflft  af  banks  and 
other  mmtgage  taatttntlanB,  and  ttntsodiOOTvae  Is  Irregular. 

Second.  The  chaivt  has  baen  madt  ttad  In  ttda  aa-caDed 
"  wholesale  depaxtaKnt ",  and,  tndead.  m  aoasa  eases  in  the 
ordinary  lending  operations,  taaoiUm  has  been  ^bown.  re- 
siilting  tn  delay  in  gnaittng  relM  4o  deauving  appKcants  and 
resulting  In  the  maldng  of  iaans  %a  paitlcs  who  were  not  in 
distress  and  were  not  eaMled  %a  Oit  niMaf  granted  by  the 
Corporation,  and  that  tMs  aoone  Is  liiuQidar. 

Third.  The  contention  Is  made  ttat  In  the  ofganiiation  of 
the  State  agencies  (avcrttlai  haa  been  shown  and  a  dLqsro- 
portionate  part  of  the  lawmmes  of  tha  Corporation  has 
been  employed  in  aoaie  CRjdes  aa  uuniffared  to  Che  portion 
employed  ta  other  States,  mod  ttMtt  fidi  to  krcffalar  and  hn- 
proper. 

Fourth.  "Hie  oont^tlon  Is  WMMle  that  there  *•>«  been  Ir- 
regularities In  the  selectioB  of  umilujuui.  and  that  a  ooco-ae 
has  been  parsoed  hi  this  icapeet  aMdb  luw  nat  only  been 
unsatisfactory  to  the  coniidaluantB  bi*  to  alaalMtd  paUic 
policy. 

Fifth.  The  contention  to  made  thai  *e  ampndsilB  «f  «ie 
Corporation  In  many  Insteacea  have  been  ao  Ui^  ae  to  be 
unJtBst  to  the  Oorporation  and  «K  Ouvetuneflft,  and  to  many 
other  cases  so  low  aa  to  work  an  "qBttBe  hardAlp  wpon  the 
applicant,  and  that  a  course  haa  been  poraoed  ta  i^ipcaiaals 
which  Is  bad  pobHc  potley  and  omld  to  %e  luytaUgated. 

Sixth.  The  disrge  to  made  ajsaioA  tfce  directore  dl  Qie 
Corporation  and  the  Carporntton  ttodf  tinA  -wflea^and  riqw- 
lations  have  been  made  and  apiAed  aflecMng  dto-lLllity^f 
applicants  and  their  properties  ^roicB 
applicants  from  the  r^tef  intended,  and 
regulations  are  to  many  cases  mdaafuL 

Seventh.  And  there  are  oiBier  charges  tjf  tRvcutaBitteB, 
most  of  which  when  ezamined,  however, 
takes  tn  Indiriduid  cases  made  bf 
Corporation  to  the  field,  scch  as  areto 
an  operation,  and  which  appear  to  Imw  tieen 
of  the  provl;don8  of  the  rtittaie  and  tta 
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Corporation  and  the  best  tflcsti  of 
prevent  such  mtotakos. 


to 


When  thto  legislatton  aras  ortghaCy  .  _-___ 
those  who  were  being  called  opon  to  ailiiiintoliftt'  the 
pointed  out  many  of  the  dUBmTtlfa  to  be  enfouidrwd  to  the 
administration  of  a  relief  measure  iBVotvlng  ao  maaiy  indi- 
viduals in  a  condition  of  distress  and  Invohdng  flnanrbtl  in- 
stltutlcms  of  such  great  reaoiffces;  and  the  Coagrew,  noog- 
ndxing  the  difBcnIties  to  the  admindatratlon  of  ti»  relief, 
shaped  the  lfgi«kM»m  to  an  effiort  to  etve  awtflrliiait  power  aad 
authority  to  meet  such  rtltftriiHdrs  and  to  ctve  tiaeTdtof  which 
the  Oovemment  proposed  as  yrraaptHy  aad  eCEeotivaly  aa 
possible ;  aad  to  eonsidertog  lite  qnastlana  now  before  as  an 
must  take  into  consideration  the  eondittens  wtaioh  the  Con- 
gress nonsidered  to  ^e  beginning  and  froei  time  to  ttoae 
whoi  thto  togtolatlon  has  been  amended,  and  the  eondttton  of 
the  applicants  and  their  creditors  with  wtoeb  tSwCosporaticci 
was  required  to  deal.  We  maat  take  toto  oansideiwtiQn  the 
fact  that  when  the  ie^^lation  was  enaetod  to  the  hngtantng 
of  the  inreaent  admlnistTation  a  deptuHfiifai  had  been  per- 
mitted to  c(H\tinue.  and  a  credit  eoatraetiten  aad  deflatton 
had  taken  place  to  the  extent  thai  ike  aMoatton  la  tha  Immo- 
mortgage  market  appeared  to  be  abaast  hapelcaL  Thehena- 
mortgage  debt  was  the  largest  ecingle  private  obligation  to 
the  United  fiUtea.  amounting  to  more  than  $aiUM«0MiM9. 
and  already  the  credit  contraotiatt  and  deflatton  which  had 
taken  place  had  resulted  to  forectosure  upon  about  10  per- 
oeat  of  these  debts,  throwtog  about  1  ant  of  10  of  tbeaa  honae 
owners  out  of  house  and  home,  eonorietely  orushlag  itae 
mailDet  lor  houses  and  gravely  endangering  the  seoml^  ^ 
all  mortgage  institutions.  In  addition,  i^  least  Ave  m  aik 
MUian  dollars  of  this  debt  was  hcyeleassiy  to  dafanlt,  and  the 
«vediten  either  could  not  <h:  wo^d  aot  renew  or  extand,  and 
bcane  owners,  of  course,  oouki  not  pay  under  aoch  oonditiapa 
to  one  lump  sum. 

The  Home  Owners'  Loan  Act  of  1033  was  approved  June  If, 
1023,  and  the  necessity  of  immfldiate  action  was  apparent  to 
evoTone.  The  Cat^iess  undoubtedly  intended  that  the  Cot- 
pacation  should  be  conducted  as  an  emergency  operation,  mqfi. 
that  relief  should  be  given  to  the  country  as  Quickly  aa  pif- 
slUe,  and  individual  Members  of  CoDQ-ea  and  the  counlU^ 
as  a  whole  urged  the  utmost  ^>eed.  ^oid.  I  believe,  xecognlaad 
that  the  qpeed  demanded  would  result  to  more  miirtakPH  than 
might  have  resulted  il  the  usual  oourse  of  the  developoient 
of  such  a  >>M'¥<n»»»  nalght  have  been  pursuad. 

The  Corporation  was  toimediately  orgaotoed  after  the  stat- 
ute was  iv^«*^  and  a  staff  was  assemWlPid  and  has  been  from 
time  to  ♦Jp*"  adjusted  and  readjusted  to  meet  the  conitttlons 
confronting  the  CorporatiQiL  The  Coiparatton  has  b^eaa 
compelled  to  deal  with  more  than  1,7D0J>00  applicants,  to- 
volving,  with  the  members  of  thdr  families  an  estinuited 
six  or  seven  miUJon  people  to  Addition  to  many  thousands  of 
creditors  of  these  people,  aad  was  compelled  to  employ  more 
thATi  20,000  people  withto  a  few  months  and  to  a^lecttv  pro- 
fessional services  from  appratoers,  lawyer^,  and  architects 
more  than  20U>00  others.  It  was  confrorrted  with  a  new 
method  of  mortgage  lending,  nameHy,  the  exdhange  of  bonds 
for  mortgages  Instead  of  the  llguidatton  of  mortgasas  to  cajdi 
which  would  have  been  much  easier  If  Xhe  cash  had  been 
made  available  to  the  Corporatton,  Its  applicants  were  to 
large  measure  our  citizens  Who  were  ta  the  gceateirt  despera- 
tion when  confronted  with,  what  appeared  to  them  to  be  'file 
immediate  loss  not  only  df  their  homes  but  alao  of  tfaeh'  life- 
time savings  tovested  to  these  homw^  and  at  the  aame  time 
the  Corporation  had  to  deal  wlth'ttie  creditors  trf  these  people. 
who,  ta  many  cases,  were  themsedves  desperato.  Tt  mutft  not 
be  overlooked  that  these  serious  prfibiesns  extoted  to^ldx  of 
■Qie  48  States,  the  District  of  Columbia,  and  the  %  Teiilluales, 
maktag  a  total  of  52  Jurisdictions  ta  wWch  the  Oorporatton 
operates,  and  a  staff  and  a  procedure  had  to  be  adeptoi 
Which  would  accompli^  the  result  desired  ta  each  of  tfaeae 
Juxlsdldtions.  A  different  Bttnatkm  eiSsted  here  ti'wn^tfaat 
Confronting  the  Federal  Reserve  Board  or  the  Fiarm-Olredtt 
Administration  and  other  xmdextoktogs  trf  tl»e  OevenuBOBd* 
to  Umt  thto  was  a  new  undertaftsh«  witiino  ats«  and  no ' 
cednre  and  no  precedent,  whereaa,  for  toM 
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Credit  Admlnlstrmtton  hmi  the  precedent  of  Federal  Und- 
omnk  farm  mortoge  lendioc  for  nearly  20  years,  with  pro- 
cedures estabhahed  and  an  organised  staff,  and  furthermore. 
the  debt  problem  here  dealt  with  la  much  more  than  twice 
a/i  larve  in  dollar  Tolume  and  In  number  of  indiridual  mort- 
gacea  as  that  dealt  with  by  the  Farm  Credit  Administration. 

All  tAing*  comldered.  the  Corporation  did  get  under  way 
very  cxpedltloualy  and  has  given  unmeasured  relief  to  indi- 
vidual applicants  and  their  famUlea.  resulting  In  an  improved 
real -estate  market,  tn  tmproved  conditions  in  mortgage  Instl- 
tntlODS  which  protect  the  savings  of  the  multitude,  and  has 
been  one  of  the  prlXMsipal  contributing  factors  in  the  recovery 
program.  It  has  taken  over  more  mortgages  than  anybody 
else  ever  acquired  in  a  similar  period  or  any  other  period. 
It  is  DOW  the  largest  mortgage  institution  in  the  world,  and 
holds  about  three  times  ss  much  in  urt>an-home  mortgages 
as  all  of  the  llfe-tnsuraxM»  companies  in  America  combined. 
It  has  had  at  one  time  all  of  the  problems  of  organization, 
establishment  ot  procedures  and  methods  of  doing  business, 
employment,  the  devetonment  of  a  new  method  of  mortgage 
refunding  with  bonds,  the  establishment  of  a  servicing  pro- 
cedure, and  the  conduct  of  a  financial  operation  which  is 
unpreoedented.  And  all  of  these  things  had  to  be  done  by 
a  public  institution  which  was  subject  to  criticisms  not  only 
lust  and  proper,  but  also  from  critics  who  are  biased  and 
who  said  it  could  not  be  done  and  who  did  not  wish  to 
•ee  the  rewilt  aeeomphshed.  and.  tn  many  cases,  who  for 
partisan  reasons  desired  to  discredit  even  the  best  efforts 
made  in  good  faith. 

The  CorporatlOQ  and  its  directors  freely  admit  that  many 
mistakes  have  been  made  and  that  complaints  are  Justifiable. 
Tbe  coraplalttts  which  have  been  made  have  been  most 
vigorously  inquired  Into  by  the  Corporation  and  its  directors. 
In  some  cases  it  was  too  late  to  remedy  the  mistakes.  In 
many  cases  the  mistakes  were  corrected.  A  most  thorough 
diowtng  has  been  made  in  connectlwi  with  all  of  the  matters 
which  have  been  called  to  the  attention  of  the  committee. 
There  may  be  and  are  differences  of  Judgment,  but  there  is 
no  occasion  to  say  that  good  faith  has  not  been  practiced 
or  to  say  that  the  effort  which  has  been  made  Is  not  a 
reasonably  efBdent  effort  to  administer  the  statute. 

Much  complaint  has  been  made  about  the  situation  in 
Cleveland.  Ohio,  but  let  us  examine  the  facts  for  a  moment. 
In  the  State  of  CSilo.  the  Corporation  has  received  186.000 
applications  for  $673,000,000  in  loans,  and  prior  to  February 
14.  193S,  bad  closed  over  68.000  loans  for  over  $211,000,000. 
Let  me  compare  this  with  Oeorgla,  where  on  the  same  date 
13.159  loans  had  been  made  for  a  total  of  $29.t30.484:  and 
with  Kansas,  where  on  the  same  date  15.792  loans  had  been 
made  for  $21,513,643.  In  order  to  make  it  more  clear,  let 
us  take  note  that  the  Cleveland  district  alone  has  received 
over  25.000  loans  heretofore  dosed  for  more  than  $90,000,000. 
or  three  times  the  amount  for  that  one  district  that  has  been 
received  in  the  whole  State  of  Georgia  or  the  whole  State 
of  KaTwa#  Loud  comi^alnts  have  come  from  Detroit,  but 
the  record  shows  that  <m  the  same  dates  above  referred  to. 
over  35.000  loans  had  been  closed  In  the  Detroit  district. 
f^«rtnniiny  to  ovcT  $107,000,000.  Again,  one  district  has  re- 
ceived more  than  three  times  as  much  relief  as  the  whole 
State  of  Georgia  or  the  whole  State  of  Kansas,  and  has 
received  more  than  twice  as  much  as  the  average  entire 
Slate.  To  accomplish  this  operaU<Mi  in  these  congested 
areas  in  any  reaaonable  amount  of  time,  it  appears  to  be 
riser  that  it  was  neceasary  to  have  not  only  the  regular 
aflk:es  but  alao  the  wholesale  department.  It  is  interesting 
to  note  that  the  wholesale  department  in  these  congested 
areas  has  extended  about  as  much  relief  as  the  retail  depart- 
ment. If  the  gentlemen  who  complained  about  these  situ- 
ations could  have  had  their  way  only  one-half  of  the  relief 
would  have  been  afforded  in  their  territories  which  has  been 
afforded  by  the  efforts  which  have  been  put  forth. 

As  we  mneldfT  this  situation,  it  is  necessary  to  consider 
tte  alae  of  the  IneUtutlon  with  which  we  deaL  Home  Own- 
ers' Loan  Corporatkm  now  holds  more  than  three  times  as 


many  urban  home  mortgages  as  all  the  life-insurance  com- 
panies in  America  and  has  acquired  these  loans  over  only 
a  few  months,  whereas  these  life-insurance  c<mipanies  have 
had  many  years  to  develop  their  business.  The  corpora- 
tion operates  in  48  States.  3  Territories,  and  the  District 
of  Columbia,  and  no  other  mortgage  institution  operates  in 
so  wide  a  territory.  It  has  issued  more  bonds  than  has  ever 
heretofore  been  issued  by  any  corporation  in  the  history  of 
the  world:  and  this  has  been  a  delicate  operation,  which  has 
been  put  through  without  an  undue  disturt)ance  of  the  Gov- 
ernment credit  or  the  bond  market.  It  has  employed  more 
than  20,000  people,  as  I  have  pointed  out,  in  an  emergency 
and  has  selected  more  than  20,000  other  people  to  render 
professional  services,  such  as  appraisers,  architects,  and 
lawyers.  While  many  of  our  recovery  efforts  are  only  now 
beginning  to  get  under  way.  this  one  has  been  engaged  far 
more  than  a  year  in  actually  closing,  with  all  the  details 
Involved  in  a  loan  closing,  more  than  an  average  of  2,000 
home  loans  dally.  At  the  same  time  all  the  books  and 
records  for  so  vast  an  operaUon  were  necessarily  developed, 
and  the  operation  of  servicing  these  loans  is  confronting  the 
Corporation,  and  reports  in  this  connection  are  very  encour- 
aging. No  reasonable  man  could  expect  such  an  operation 
without  mistakes.  The  marvel  is  that  more  mlsta^rs  have 
not  been  made.  The  operation  Itself  has  not  only  justified 
itself,  but  the  administrators  of  the  act  have  justified  the 
faith  and  confidence  of  the  administration  and  the  country. 
When  we  consider  this  sltiuition  it  is  necessary  to  con- 
sider the  fact  that  Home  Owners'  Loan  Corporstion  is  only 
one  of  four  responsibilities  which  have  been  entrusted  to  the 
Federal  Home  Loan  Bank  Board  for  the  protection  of  home 
ownership  in  this  country.  The  members  of  this  same  Board 
must  administer  the  Federal  home-loan  bank  system,  con- 
sisting of  12  banks,  which  have  more  than  3.100  members, 
which,  in  turn,  hold  more  than  $3,000,000,000  of  mortgages 
on  American  homes.  No  more  creditable  statement  can  be 
made  than  the  mere  statement  of  the  fact  that  this  system 
has  operated  throughout  this  perilous  period  and  finds  now 
only  6  institutions  in  this  large  membership  of  over  3,100  ir 
receivership  and  only  6  others  under  any  kind  of  control  of 
any  public  supervisory  authority.  The  stabilization  effected 
by  these  banks  has  not  only  protected  many  millions  of 
savers  but  has  prevented  chaos  in  this  large  volume  of  home 
mortKMes.  and  the  members  of  this  Board  are  entitled  tc 
very  much  bredit  for  this  accomplishment.  At  the  samt 
tune,  the  members  of  this  same  Board  were  entnisted  by  tht 
Congress  with  responsibility  for  the  organization  and  devel- 
opment of  Federal  savings  and  loan  associations  to  further 
stimulate  local  thrift  to  provide  sound  financing  for  local 
homes.  More  than  700  of  these  institutions  have  been  char- 
tered and  more  than  $300,000,000  of  capital  Is  now  em- 
ployed Ld  them,  and  the  Government  has  been  called  upoi 
in  this  connection  for  less  than  $13,000,000  of  this  capital 
The  record  shows  that  these  institutions  are  actually  en- 
gaged in  lending  money  when  most  others  decline  to  lenc. 
and  that  they  are  rendering  a  substantial  service.  Whei. 
we  realize  how  many  mortgage  companies  and  other  mort- 
gage institutions  have  completely  retired  from  mortgag*' 
lending,  we  realize  the  necessity  for  the  development  of 
new  ones  to  take  their  places  and  the  benefits  to  be  derived 
from  these  associations  in  connection  with  permanent  re  • 
covery.  Of  course,  it  has  taken  substantial  time  to  develop 
this  ssrstem  of  thrift  and  so  large  a  number  of  these  insti- 
tutions. A  year  ago  almost  no  money  was  being  invested  hi 
mortgage  institutions  and  money  was  piling  up  in  insure^l 
bank  deposits  and  stagnation  was  resulting.  The  members 
cf  this  saoM  Board  were  made  tnistees  c^  the  Federal  Sav- 
ings b  Loan  Insurance  Corporation  by  the  act  of  June  27. 
1834.  and  have  developed  a  plan  for  the  insurance  of  ac- 
counts in  thrift  and  home-financing  institutions  and  have 
actually  insured  all  the  accounts  in  more  than  500  such 
institutions,  involving  several  hundred  miUlon  dollars,  an>l 
the  results  of  this  operation  are  expected  to  attract  a  more 
adequate  supply  of  money  to  finance  home  ownership  on  \ 
sound  basis.    I  point  these  things  out  so  that  we  may  all 
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realize  that  the  Federal  Home  Loan  Bank  Board  has  been 
entrusted  with  a  wide  and  oomprelieDalve  pragrara,  designed 
to  provide  the  means  for  the  sound  financing  of  homes  and 
Intended  to  Improve  conditions  of  home  uwiiefwhip.  and  for 
the  purpose  of  pointing  out  the  lar«e  rriponiriMllty  which 
has  rested  upon  the  shoulderB  of  ttie  membos  of  the  Fed- 
eral Home  Loan  Bank  Board  and  tbttr  staff. 

But  let  me  take  up  and  analyie  for  a  moment  the  charges 
and  contentions  I  have  referred  to  Mrtatmn: 

First.  When  the  so-ealled  "  whoteeale  ilepartment "  was 
established,  the  reg\ilar  offices  <tf  the  CDrpov»tkm  w««  over- 
whelmed with  applications,  and  the  Members  <tf  Coogrees  and 
the  entire  administration,  and  Indeed  the  country,   were 
demanding  added  means  to  facilitate  this  deM-refundhig 
operation.    Many  thonaands  of  banks  were  elttier  In  receiver- 
ship or  were  operating  under  State  or  Oovemmait  restric- 
tion, and  regular  mortgage  InstltiitieDfl  were  tn  large  measure 
unable  to  function.     Many  people  felt  that  greater  speed 
could  be  obtained  by  going  into  inatitiitions  to  liquidation 
and  there  examining  the  mortgages  on  a  wholesale  basis  with 
the  receiver,  and  thus  determine  wliMi  ones  were  In  a  hope- 
less situation  and  rapidly  refand  audi  deMs,  and  thus  get 
the  debtor  out  of  his  peril  and  at  the  same  time  provide 
funds  for  the  savers  in  these  closed  banks  and  other  Insti- 
tutions, many  of  wixxn  were  in  the  dtrest  need  for  their 
savings  for  the  rainy  day  which  bad  come.    B  Is  worthy  of 
note  here  that  the  so-called  "wholesale  deptftment "  was 
established  for  the  sole  purpose  of  gtrlng  rrflcf  hi  this  situa- 
tion, and  to  operate  in  histttutions  fn  ttquldation  only,  and 
that  the  Members  of  Congress  at  the  tfane  recognised  the 
advisability  of  this  course  by  the  enactment  cf  sobsection  (1) 
of  section  4  of  the  original  act  as  an  amendment  which  was 
approved  April  27,   1934.     Ttiis  amendmoit  confined  the 
operations  of  the  Corporaticm  to  appficants  who  were  In  de- 
fault on  the  date  of  the  original  act,  June  1«,  1918,  with  three 
exceptions,  and  one  of  those  exceptions  was  **  in  any  case  In 
which  the  home  mortgage  or  other  oUigatlon  or  Umi  Is  held 
by  an  institution  wlilch  is  to  ttquldation.''    A  careful  study  of 
the  regulations  of  the  Corporation  clearly  indicate  an  effort 
to  confine  this  wholesale  operation  to  tnstitatlons  in  ttqul- 
dation. and  beyond  that,  to  c<»flne  it  witWn  the  spirit  of  the 
act  to  applicants  who  were  to  distress  with  their  mortgage 
debt.    Some  mistakes  have  been  made  to  the  operation  of 
this  department,  but  these  mistakes  were  mistakes  of  the 
local  agents  in  the  field  and  were  to  yiolation  ef  dear  regula- 
tions of  the  Corporation  and  what  appears  to  be  the  beet 
efforts  of  the  directors  to  confine  this  operation  not  only 
within  the  words  of  the  act  but  withto  the  spirit  of  the  act. 
Some  loans  have  been  made  through  Ibis  department  to  per- 
sons with  substantial  salaries  and  incomes,  hot  such  loans 
were  approved  by  local  agents  to  violation  of  the  reflation 
of  the  board  of  dlreetors,  and  such  mistakes  are  not  mate- 
rially different  to  similar  mlstakwt  whfc^  have  beoi  made  to 
the  regular  channels  by  agents  of  the  Corporation  to  the  so- 
called  "  retail  ofltces."   As  a  whole,  the  wholesale  department 
has  been  well  conducted,  and  practically  all  of  the  loans  made 
by  it  appear  to  have  been  to  all  respects  diglble  for  refunding 
by  the  Corporation.    There  is  no  denial  that  mistakes  have 
been  made,  but  it  appears  dear  that  a  bona  fide  effort  has 
been  made  to  administer  the  law  as  the  Congress  wrote  It. 
Note  should  be  taken  also  of  the  fact  that  the  oontoitlon  has 
been  made  that  the  wholesale  department  gave  preference  to 
parties  who  happened  to  be  hkMMed  to  an  institution  to 
liquidation,  and  to  todlvldual  cases  this  has  been  true,  but 
the  general  result  is  that  the  Individual  vrt&o  filed  his  appli- 
cation in  the  original  office  of  the  Oorpraatlon  was  served 
much  more  quickly  because  the  wholesale  department  relieved 
that  ofQce  of  the  large  volume  of  bustoess  which  was  con- 
ducted by  the  wholesale  department,  and  other  applicants 
were  therefore  much  more  quickly  reached. 

In  connection  with  the  charge  that  loans  have  been  made  to 
persons  not  to  distress,  attention  should  be  carefully  called 
to  the  fact  that  the  original  statute  did  not  restrict  the  opera- 
tions of  the  Cori)oration  to  distress  lending     The  original 


statute  giuranteed  the  toterest  only  of  the  bonds  of  the  Cor- 
poration, and  the  Congress  apparently  proceeded  opon  the 
theory  that  mortgagees  would  not  accept  the  bonds  except 
to  avoid  a  foreclosure  against  an  tndlTidual  to  distzesa. 
While  the  statute  was  to  force  to  this  form,  tt  appears  ttiat 
many  applications  were  i-ecelved  to  cases  vrtiore  the  mort- 
gagee consented  to  take  the  bonds  where  the  applicant  was  a 
person  of  some  means  or  had  siitwtantial  Income,  and  sonke 
of  these  cases  were  closed.  The  amfnrtment  of  April  27. 1934. 
for  the  first  time  limited  the  Corporation  to  its  operation  by 
statute  and  provided  that  loans  were  not  to  be  made  unless 
the  apphcant  was  m  default  on  June  13.  1933.  the  date  of  the 
origtoal  act,  with  certato  exceptions.  It  appears  that  prkn- 
to  April  37,  1934,  the  Corporation  made  reasonable  efforts  to 
serve  the  most  deserving  cases,  but  that  since  April  37.  1934. 
extreme  efforts  have  been  made  to  prevent  the  making  ct 
loans  to  persons  not  within  the  words  of  the  statute. 

Sec<xid.  Cases  are  presented  vrtiere  loans  have  been  made 
to  IndividualB  with  substantial  salaries  or  substantial  income 
or  of  substanUal  means.  It  is  fredy  admitted  tbaX  such 
loans  have  been  made.  Out  of  nearly  a  million  loans  wbieh 
have  been  approved  to  date,  a  few  dosoi  loans  can  be  pointed 
out  as  improper  because  the  appdcant  was  not  reaDy  to  dis- 
te-ess.  but  was  really  seeking  5-percait  money  on  long  terms. 
These  mistakes  were  made  by  the  regular  ofBoes  of  the  Cor- 
poration as  weU  as  by  the  so-called  "  wholesale  department  *. 
but  they  are  extremely  few  cmnpared  to  the  whole  number. 
Two  or  three  Members  of  Congress  secured  rdief  from  the 
Corporation,  and  they  have  what  is  considered  a  substantial 
salary,  but  to  these  and  many  other  oases  wfaidki  have  been 
so  largely  discussed,  they  are  evoi  themsdves  to  many  cases 
highly  debatable  as  to  whether  or  not  they  could  qualify  as  a 
distressed  home  owner  under  the  act.  Every  reasonaUe 
effort  appears  to  have  beoi  made  by  the  Corpcnution  to  take 
the  applications  to  order  or  to  approve  only  those  which  were 
eligible  under  the  letter  and  spirit  of  the  statute. 

Third.  Some  States,  of  course,  have  secured  more  of  this 
relief  than  other  States,  but  the  people  <rf  some  States  were 
very  much  more  burdened  with  home-mortgage  debt  than 
the  people  of  other  States.  No  basis  can  be  found  for  any 
charge  of  a  preference  for  one  State  over  another  State. 
Very  grave  charires  to  this  connection  have  be«i  made  by 
comparison  of  the  lending  operations  to  Ohio,  where  a  greater 
amount  has  been  loaned  than  to  Pennsylvania,  whldi  jwob- 
ably  has  approximately  the  same  m(Mtgage  debt.  But  the 
facts  are  that  th(2  Corporation  has  spent  much  more  money 
to  Peimsylvania  in  an  effort  to  administer  the  statute  than 
It  has  spent  to  Ohio.  It  has  not  had  so  wholesome  and 
uniform  a  cooperation  of  the  people  ot  Pennsylvania  as  it 
has  had  from  the  people  of  Ohio.  In  spite  of  many  obstacles 
to  Pennsylvania,  every  effort  appears  to  have  be«i  made  to 
administer  the  statute  fully  to  the  State,  azMi  dianges  have 
been  made  to  bring  about  a  mwe  effective  adminisbatifm  to 
Pennsylvania.  Indeed,  as  one  studies  the  record  of  the  Cor- 
poration, it  is  astounding  that  greater  inequalities  have  not 
devel<n)ed  amoni;  the  different  States  to  the  administration 
of  this  statute. 

Fourth.  I  kno^7  how  keenly  all  of  us  fed  aboat  the  sdec- 
tion  of  employees  to  an  agency  ot  the  Oovemment  such  as 
this  which  comes  so  close  to  the  people.  It  has,  of  course, 
been  Impossible  to  satisfy  everybody  to  the  sdection  of  em- 
ployees. Tlie  members  of  the  board  of  directors  and  the 
executives  of  the  Corporation  have  labored  under  such  ex- 
treme pressing  that  at  times  somt  ot  us  have  thought  that 
they  did  not  give  adequate  consideration  to  matters  of  em- 
ployment. Sericms  complatot  has  been  nuule  because  men 
have  been  sent  from  one  part  of  the  covmtry  where  they 
know  conditions  to  another  part  of  the  country  where  it  is 
claimed  they  do  not  know  conditions.  We  and  all  erf  the 
IDeople  of  the  coimtry  must  rec<%nize  that  the  development 
of  this  large  staff  of  employees  and  their  organization  and 
the  development  of  procedure  for  this  Corporation  was  a 
diflacult  task,  arid  to  many  instances,  where  executives  and 
employees  had  been  trained  to  the  organization  and  pro- 
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cetliire  of  the  Corpormtloti.  It  appeared.  In  the  Judgment  of 
the  board  of  directors,  advisable  to  send  such  employeea  who 
had  been  trained  In  the  work  of  the  CorporaUon  to  points 
where  difSculties  had  arisen,  or  to  do  specialized  work  where 
It  was  necessary.  Mistakes  hare,  of  course,  been  made  In 
the  original  selection  of  employees  and  in  the  transfer  of  em- 
ployees, and  unpleasantnesses  have  developed  necessarily  In 
this  connection,  but  an  ex  parte  investigation  of  these 
charges  not  only  does  not  show  probable  cause  for  an  inves- 
Ucation  but  clearly  Indicates  that  the  board  of  directors 
have  exercised  the  discretion  vested  in  them  by  statute  in 
good  faith. 

Plf  th.  When  the  Corporation  was  established,  its  appraisal 
procedure  was  one  of  the  most  vital  questions  confronting  it. 
In  many  places  there  was  no  such  thing  as  a  clearly  existing 
market  value  for  houses,  and  a  rxiie  was  (x-omulgated  to  the 
eiTect  that  appraisals  would  be  based  upon  (1)  the  apprais- 
ers estimate  of  market  value.  (2)  replacement  cost  less 
depreciation,  and  c3)  a  capitalization  of  the  average  rental 
▼mlue  over  the  past  10  years.  Equal  weight  was  given  to 
eftch  of  these  three  measures  of  value.  The  rules  of  the 
Corporation  require,  first,  a  preliminary  appraisal  by  a  paid 
employee  of  the  Corporation:  second,  a  detailed  appraisal  by 
an  outside  profeoional  appraiser  on  a  fee  basis;  and  third, 
a  review  of  ttktae  appraisals  in  the  office:  and  fourth,  a  final 
Corporation  appraisal  based  on  all  of  this  information  and 
any  other  information  in  the  file  and  made  by  principal 
executives  in  the  State  agencies.  In  the  early  months  of  the 
operation,  appraisals  were  extremely  Irregular,  some  being 
too  low  and  some  too  high,  and  every  reasonable  effort 
appears  to  have  been  made  to  adjiist  appraisals  under  the 
rules  established  bf  the  Corporation,  and  this  process  re- 
quired many  changes  in  ap(x-aisal  personnel  All  of  us. 
and  everyone,  admit  that  the  problem  of  appraising  more 
than  a  million  Individual  homes  scattered  throughout  52 
Jurisdictions  Is  a  difficult  problem,  and  that  mistakes  must 
necessarily  result.  The  Corporation  admits  mistakes  have  ! 
been  made.  I  have  heard  no  complaint  about  the  appraisal 
policy  of  the  Corporation  as  Indicated  by  its  official  regula-  i 
Uons  which  I  refer  to  above.  Innumerable  individual  mis-  ! 
takes  have  been  made  In  appraisal  and  the  Corporation  has  < 
provided  for  reappraisal  and  has  provided  finally  for  a  loan  I 
review  division  in  Washintrton.  to  which  {uiy  person  dis- 
satisfied may  appeal  the  case  if  dissatisfied  with  appraisal 
or  any  other  action  of  the  Corporation  in  connection  with 
an  application. 

Sixth.  The  words  of  the  statute  confine  >^gible  cases  to 
bona  fide  home  owners  and  to  properties  valued  by  the  Cor- 
poration at  not  exceeding  $30,000.  and  properties  improved 
for  not  more  than  four  families;  but  the  spirit  of  the 
statute  clearly  iixlicates  an  intent  on  the  part  of  the  Con- 
gress to  grant  relief  for  the  benefit  of  the  individual  urban 
home  mortgage  debtors.  Pursuant  to  the  spirit  of  the  stat- 
ute, the  CorporaUon  has  undertaken  to  apply  its  resources  to 
the  relief  of  home  owners  in  the  most  reasonable  manner  and 
has  excluded  properties  which  were  preponderantly  business 
properties,  although  the  owner  may  reside  in  .some  part  of  it; 
and  has  excliided  farm  properties  which  were  eUglble  for 
loans  from  Farm  Credit  Administration.  It  appears  clear 
from  the  statute  that  It  is  intended  that  the  Corporation  will 
make  loans  which  are  to  be  paid  back  and  that  it  is  not  a 
charitable  enterprise  and.  therefore,  the  Corporation  has  ex- 
cluded loans  to  Individuals  of  bad  character  who  have  estab- 
lished a  clear  record  of  willful  nonpayment  of  their  debts, 
and  has  excluded  loans  to  individuals  who  have  no  Income 
present  or  prospective  and.  therefore,  no  poasibllity  of  evei* 


paying  the  debt;  and  this  latter  course  is  pursued  on  the 
theory  that  no  actual  relief  would  be  granted  by  the  Cor- 
poration employing  some  of  its  resources  to  refund  a  debt 
which  would  necessarily  still  have  to  be  foreclosed.  The  Cor- 
poration has  made  loans  to  many  persons  who  have  no  pres- 
ent or  prospective  income  where  such  persons  are  sheltering 
In  the  home  members  of  the  family  or  others  who  have  earn- 
ings or  incom.e  and  who  are  willing  to  Join  in  the  home- 
mortgage  obligation  to  save  the  home  for  the  applicant  and 
them.selves.  Much  complaint  has  arisen  from  the  applica- 
tion of  these  tests  of  eligibility,  but  when  analyzed,  they  ap- 
pear to  be  clearly  within  the  words  and  spirit  of  the  law 
and  wholesome  from  a  standpoint  of  the  preservation  ol 
home  ownership.  Many  mistakes  have  been  made  in  tht 
application  of  these  rules  and  regulations,  but  an  appeal  u 
always  provided  to  a  loan  review  division  in  Washingtor 
and  finally  to  the  board  of  directors  itself,  although  it  1^ 
freely  admitted  that  the  txsard  of  directors  carmot  consider 
all  of  the  individual  applications  or  any  large  proportion  ol 
the  same  with  its  other  necessary  duties. 

Seventh.  I  could  enumerate  many  complaints  of  miscar- 
riages in  the  case  of  individual  applications.  It  would  be  use- 
less to  do  so.  It  is  apparent  that  this  operation  necessarily 
has  resulted  in  mistakes,  and  mistakes  are  admitted  on  every 
hand.  but  machinery  exists  to  correct  these  mistakes,  and 
has  been  most  carefully  provided.  These  cases  can  still  be 
remedied  in  many  instances  and  will  be  remedied  in  most 
Instances  if  all  of  us  cooperate  in  this  great  undertaking. 

After  consideration  of  aU  of  these  matters,  any  fair- 
minded  person  must  come  to  the  conclusion  that  vigorous 
efforts  have  been  made  to  administer  the  statute  according 
to  its  terms.  While  conditions  have  greatly  improved,  we 
still  have  a  serious  situation  which  threatens  home  owner- 
ship and  the  stability  of  our  citizenship.  It  is  essential  that 
the  Congress  provide  substantial  additional  relief  in  thi& 
field.  One  of  the  greatest  difficulties  which  developed  dur- 
ing the  depression  was  the  coUapse  of  long-term  mortgage 
financmg.  Home  Owners"  Loan  Corporation  has  been  one 
of  the  most  effective  agencies  m  the  recovery  program.  It 
has  not  only  served  the  home  owners  and  saved  the  homci. 
of  nearly  a  million  of  our  citizens  from  foreclosure,  thereby 
saving  that  many  families  from  being  dispossessed  and  pre- 
serving their  savings  invested  m  the  equities  in  these  homes, 
but  it  has  also  contributed  more  than  anything  else  toward 
recovery,  and  the  possibilities  for  recovery  in  the  heavy  in- 
dustries. It  must  be  recognized  that  a  great  task  still  exisU. 
in  refunding  mortgages  for  home  owners  in  distress,  and 
that  a  great  task  confronts  this  Corporation  in  servicing  tlie 
loans  which  it  has  acquired.  It  behooves  ail  of  us  to  cooper- 
ate in  this  endeavor  which  comes  so  close  to  the  firesides  of 
our  people. 

The  SPEAKER.  The  time  of  the  genUeman  from  Georgia 
[Mr.  Cox]  has  expired. 

Mr.  COX.  Mr.  Speaker.  I  ask  unanimous  consent  to  ex- 
tend my  remarks  by  setting  forth  a  tabulated  statement  of 
figures  showing  the  total  applications  received  by  the  Cor- 
poration, the  amount  of  money  involved  and  the  progress 
of  these  applications  by  States  through  to  closed  loans  up  to 
February  14.  also  a  statement  of  the  operations  of  the 
wholesale  department  through  February  28.  which  indicates 
completion  of  these  operations  in  all  States  except  Ohio. 
Pennsylvania,  and  Michigan. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oeorgia? 

There  was  no  objection. 

The  tabulated  statement  is  as  follows: 
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Mr  O'CONNOR.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Indiana  (Mr.  OsKKirwooB). 

Mr  GREENWOOD.  Mr.  Speaker,  there  ls  no  activity  that 
ha.s  been  pursued  under  these  emergency  measures  that  has 
done  more.  In  my  opinion,  to  bring  relief  to  the  people  of 
this  Nation  than  the  Home  Owners'  Loan  Corporation.  Prom 
ihe  most  recent  sta^ment,  on  February  28.  this  corporation 
hid  loaned  f2.4i|^BHM)  plus.  This  covered  apphcations 
to  the  extent  of  iHPi.  Figuring  5  as  the  average  family, 
this  has  preserved  fSs  homes  and  kept  a  roof  over  the  heads 
of  4.088.865  people.  In  doing  this  it  is  my  belief  that  the 
Government  will  lose  but  very  little.  Statistics  throujsh  the 
years  show  that  about  3  percent  of  the  loans  made  upon 
real-estate  mortgages,  especially  upon  homes  where  the 
mortgagor  lives.  Ls  the  limit  of  loss. 

Although  the  Government  is  a  little  more  liberal  on  these 
loans  than  private  agencies  would  be.  I  believe  that  through 
the  years  the  Government  will  not  lose  to  exceed  5  percent. 
This  activity  along  with  the  activity  of  the  Federal  larxl 
banks  In  saving  the  farms  of  this  Nation  I  consider  one  of 
the  greatest  relief  measures. 

Mr.  RICHARDSON.  Mr.  Speaker,  will  the  genUeman 
yield? 

Mr   GREENWOOD.     I  yield. 

Mr  RICHARDSON.  I  noticed  a  news  item  some  time 
ago  which  I  think  stated  that  approximately  250.000  of  these 
mortgages  were  now  in  default  in  respect  of  interest.  Can 
the  gentleman  enlighten  the  House  on  that? 

Mr.  GREENWOOD.  I  think  the  figures  iire  large.  I  think 
they  use  the  word  "  default  "  in  the  sense  that  they  did  not 
pay  promptly.  The  chairman  of  the  corporation  in  his 
statement  showed  that  a  very  much  smaller  number  were 
actually  in  default. 

Mr.  COX.  Mr.  Speaker,  will  the  gentleman  yield  right 
there? 

Mr.  GREENWOOD.  I  have  not  much  time. 
Mr.  COX.  I  wanted  only  to  give  the  gentleman  an  answer. 
As  I  recall,  the  statement  of  Mr.  Pahey  was  to  the-  effect 
that  18  percent  were  in  arrears  from  I  to  3  months,  but  that 
that  was  far  below  the  experience  of  any  mortgage- lenchng 
agency  in  the  country  at  the  present  time. 

Mr.  GREENWOOD.  That,  as  I  understand  it.  is  the  re- 
port of  the  chairman  of  the  Corporation.  TTiere  has  been 
some  criticism  of  the  administration  of  this  law.  In  setting 
up  the  machinery,  the  gigantic  machmcry  to  conduct  an 
operation  like  this,  and  in  the  selection  of  men.  very  often 
who  have  had  little  e.Tperience.  we  must  anticipate  that 
there  wlU  be  some  inequalities.  I  know.  I  sugge.sted  the 
attorneys  and  appraisers  m  my  district,  yet  I  was  not  able 
to  get  men  of  equal  qualifications:  neither  did  I  get  equal 
administratlan  in  one  county  as  compared  with  another. 
becaose  of  the  difference  in  activity,  initiative,  and  quahfl- 
catlons  of  the  men  who  had  charge:  not  that  there  i.s  any 
graft  or  irregularity,  but  there  Just  was  not  the  enthusiasm 
put  into  it  in  some  places. 

Mr.  COX.  The  gentleman  will  emphasize  the  point  if  he 
will  flye  the  illustration  of  the  two  counties  in  his  district 
I  heftrd  him  mention  in  the  committee. 

Mr.  GREENWOOD.  I  will  give  the  experience  in  one 
county,  a  small  county  of  about  35.000  population.  I  ap- 
pointed an  ararresslve  young  attorney.  He  closed  his  law 
olfloe  and  went  into  this  work  vigorously.  The  last  report  I 
had  was  that  he  had  loaned  over  $1,500,000  on  homes  in  that 
small  county  and  had  rehabilitated  every  building  loan  in 
•vwry  bank  so  that  they  were  placed  on  a  basis  not  enjoyed 
subsequent  to  the  time  of  the  frosen  assets.  So  these  In- 
equallUes  must  exist,  but  that  does  not  mean  there  is  graft. 
No  <loubC  there  have  been  those  who  have  taken  charge  and 
ti*v«  tried  to  use  their  personal  and  political  influence. 
(Here  the  gavel  felLl 

lir.  OXX>NNOR.    Mr.  Speaker.  I  ask  unanimous  cooBcnt 
to  rerise  and  extend  my  remarks. 
The  SPBAKKR.    Without  objection.  It  is  so  ordered. 
There  was  no  objection. 

Mr.  OCONNOR  Mr.  Speaker,  the  rule  which  we  are 
now  considerinc  is  a  wide-open  rule  which  permits  the  bill 


to  be  read  for  amendment  after  4  hours  of  general  debate, 
and  any  amendment  can  be  offered  and  considered  in  t)ie 
Committee  of  the  Whole  There  are  some  amendmeriLd 
which  should  receive  the  serioua  attention  of  the  Hou^ie. 

In  discussing  this  rule  the  gentleman  from  Massachu.set  Us 
[Mr.  MartthI  spoke  of  some  employers  soliciting  politicil 
funds.  I  think  it  us  to  the  credit  of  the  administration  of  this 
great  enterprise  that  so  many  people  have  been  discharged. 
If  I  recall  the  figures  correctly,  for  Instance,  at  lea.st  3.000 
appraisers  were  removed  as  Incompetent  and  inefficient; 
and  a  great  many  of  thera  had  been  recommended  by  Deni  >- 
cratic  Repcesentatives  and  Senators. 

Very  lengthy  hearings  were  held  before  the  Rules  Co.-;- 
mittee  in  their  consideration  of  a  proposed  investigation  )f 
the  Home  Owners'  Loan  Corporation.  We  heard  very  little 
complaint  from  a  political  angle,  except  from  the  majorny 
side.  Many  complaints  were  made  that  Democrats  were  n  )t 
appointed  to  positions,  but  that  Republicans  had  the  prefer- 
ence.   This  may  be  true.     I  cannot  deny  It. 

The  gentleman  from  New  York,  the  distinguished  minon:y 
leader  I  Mr.  Snxll).  spoke  of  loans  in  his  district.  I  do  not 
believe  he  has  the  exact  facts  when  he  states  that  no  loa  is 
were  made  except  2  weeks  before  election.  It  is  true  that 
ail  loans  were  stopped  about  the  llth  of  November  1934.  bit 
that  was  some  time  after  the  election,  and  applied  throug.i- 
out  the  country. 

Mr.  8NELL.  Mr.  Speaker,  will  the  gentleman  yield  for  a 
question? 

Mr.  O'CONNOR.     I  yield. 

Mr.  SNELL.  The  gentleman  did  not  quote  me  entir*  ly 
correctly.  I  said  that  there  were  practically  no  loan.s  mu  le 
in  my  unmediate  vicinity  luitil  about  3  weeks  before  electu  a. 
and  I  think  that  is  correct. 

Mr.  O  CONNOR.  I  do  not  know  what  "practically  :io 
loans  "  means. 

Mr  SNELL.  Well,  to  be  specific,  there  was  only  one  hoi  le 
loan  made  in  my  home  town  during  the  year  up  until  soiie 
time  late  in  September  or  October. 

Mr  O  CONNOR  Potsdam  is  a  very  prosperous  tow  a. 
There  could  be  very  litlle  du^trcss  there. 

Mr.  SNELL.     Ttiat  may  have  been  true  formerly,   but 
is  not  .so  at  the  pre.«;ent  time.  I  will  say  to  the  Kentlem.in 

Mr.  COX  Mr.  Speaker,  will  the  gentleman  yield  for  t'le 
purpose  of  making  a  correction  which  I  am  sure  he  will  je 
glad  to  have  called  to  hi.s  attention? 

Mr.  O  CONNOR.     I  yield. 

Mr.  COX.  The  loans  were  not  stopped  as  indicatrd  \>y 
the  gentleman,  except  they  ceased  taking  new  applicatic  ls 
and  made  loans  only  where  the  applications  had  been  ap- 
proved and  were  in  the  hands  of  the  attorneys  of  the 
corporation. 

Mr.  O'CONNOR.  Something  was  said  about  so  maiy 
loans  being  made  in  New  York.  Of  course.  New  York  ecu- 
tains  more  homes  than  any  other  State  in  the  Union.  1  ir 
more  m  proportion  to  it.s  population.  It  has  the  greatest 
number  of  urtian  homes  of  any  State  in  this  countrj',  w:.y 
out  of  proportion  to  its  population. 

Mr.  COX.  May  I  call  attention  of  the  gentleman  to  tlie 
fact  that  of  the  $460,000,000  administered  under  the  whol  - 
sale  operations.  New  York  obtained,  as  I  recall.  $8,794,010. 

Mr.  O  CONNOR.  Something  was  said  about  the  amoi.  it 
of  loans  in  default.  As  I  remember  the  figures,  they  n  n 
only  18  percent  after  90  days,  which  is  very  much  lower  th;-n 
the  experience  of  insurance  companies  or  other  lendiiia 
institutions. 

Mr.  HESS.     Will  the  gentleman  yield? 

Mr.  O  CONNOR.     I  yield  to  the  gentleman  from  Ohio. 

Mr.  HESS.  Will  the  gentleman  tell  the  House  how  ma:iy 
foreclosures  have  been  brought  by  the  Qovemnient  on  th  se 
loans? 

Mr.  O'CONNOR.  I  cannot  state  that,  although  we  1.  .d 
the  figures  in  the  hearings. 

Mr.  Speaker,  I  beheve  it  is  a  very  serious  question  whetl.av 
the  Home  Owners'  Loan  Corporation  should  be  conlinuf  d. 
The  purpose  of  the  Home  Owners'  Loan  Corporation  was  to 
relieve  distressed  home  owners  and  distressed  mortgage)  s. 
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not  mortcAsees.  I  am  nofc  satJsfled  that  that  hM  been  the 
case.  I  know  the  admlnistiatiaii  waals  to  set  out  of  this 
Oovemment  mortgajge  lendtaic  hnshirss  as  qiridlF  •«  **  can. 
I  know  the  admintstradon  does  not  want  to  pmr  unlimited 
funds  Into  the  business,  snd  I  do  knov  they  aaJj  want  to 
appropriate  $1,250,000,000,  wbich  amount  thej  do  not  want 
tncreased.  as  I  understand  the  Committee  aa  Wsnking  and 
Currency  will  attempt,  camtraiy  to  the  wishes  of  the  admin- 
istraUon.  What  has  happened  to  the  $2,5MUM)M00  ah-eady 
loaned  by  this  Corporation?  Do  jou  know  that  over  95 
percent,  and  perhaps  91  percent  d  the  oifcire  two  and  one- 
half  billion  dollars  has  tone  into  banks,  life-insurance  com- 
panies, mortgage  companies.  ^nOaiof  and  loan  Institutions, 
and  similar  lending  insUtutiona.  while  only  3  percent  of 
that  huge  fund  has  been  paid  oat  to  the  indtTJdml  mort- 
gagee. I  for  one  did  not  appreciate  irtien  I  voted  for  the 
bin  creating  the  Home  Owners'  Uian  OorporatJon  that  it 
was  for  the  benefit  of  the  lending  tatsUlutluDS. 

Thooe  institutions  have  been  well  takm  care  o*  under 
the  first  R.  P.  C.  Act.  passed  by  the  Repobliean  admlnis- 
traUon,  and  the  later  R.  F.  C.  Acts,  whkdi  took  care  of  those 
institutions  with  funds  at  Mlltona. 

We  extended  the  R.  P.  C.  Act  to  take  care  of  insurance 
companies,  banks,  mortgage  companies,  and  buflding  and 
loan  associations  throi«h  purchasing  their  preferred  stock 
and  debentures.  Who  In  this  Hoose  thought  that  n  percent 
of  the  two  and  a  half  bUtton  d(dlars  granted  to  the  Home 
Owners'  Loan  Corporation  would  be  used  to  bail  out  banks, 
insurance  companies,  boilding  and  loan  assoeiatians.  and 
similar  Institutions? 

But  that  Is  just  what  has  happened.  TiMre  has  been 
some  proof  adduced  that  theee  instttuttons.  not  the  ctosed 
ones  alone,  but  the  open  ones,  have  eneoniagMl  defaults  on 
the  part  of  their  mortgagors  ao  that  the  instikatloDs  could 
tmload  Its  mortgages  on  the  Vederal  Ouweiuuient.  That  is 
why  the  administratlan  wants  to  get  oat  of  this  business 
as  quickly  as  it  can.  It  wants  to  enooorage  private  money 
to  come  Into  the  mortgage  fldd.  The  individnal  mortgagee 
is  not  pressing  his  mortgagor.  The  individnal  mortgagee  is 
extending  the  time  of  the  person  who  owns  his  home,  but 
the  institutions  are  fiwcing  and  enoonraging  defaults  so  the 
technical  "distress"  will  oocur.  Theae  institutions  would 
not  dare  foreclose  theae  mortgafss  if  the  Ooveniment  did 
not  make  this  huge  fund  availaUe  to  hdp  them. 

I  believe  it  Is  a  very  serious  qiMstian  whether  we  did  the 
rlgM  thing  in  passing  the  Home  OwnerT  Loan  Corporation 
bilL  I  know  this  Is  a  startling  sUteantit  to  make,  but  I  was 
very  much  surprised  when  the  Chairman  of  the  Board  said 
that  97  percent  of  the  money  went  to  institutiona  whteh  had 
already  been  tak«i  care  of  undar  the  R.  P.  C.  and  othe- 
money-lending  servioes  of  the  Oovcnunent. 
Mr.  CAVICCHIA.  wm  the  gentleman  yleldf 
Mr.  otX>NNOR.  I  yield  to  the  gentlenMn  from  New 
Jersey. 

Mr.  CAVICCHIA.  The  main  purpoae  of  the  act,  as  the 
gentleman  stated,  was  to  save  peoide  Crom  loedng  their  homes. 
What  difference  does  It  make  whether  K  wentto  a  corpora- 
tion or  to  an  Individnal  as  long  as  the  homes  were  saved? 

Mr.  O'CONNOR.  I  have  heard  that  argument  made,  but  I 
know  that  in  New  York,  for  tnstanoe,  no  bank  or  insurance 
company  would  have  dared  to  haw  tarooght  wholesale  fore- 
elosures.  If  the  Government  had  not  made  their  billions 
availaUe.  the  m<xlgagees  woold  have  been  oampriled  to  wait; 
but  they  realised  in  this  money  and  took  over  the  eorporation 
bonds  and  were  even  wiUii^  at  one  time  to  sail  them  at  84 

cents  on  the  dollar.    

Mr.  GILCHRIST,  wm  the  teptkman  ylsldT 
Mr.  O'CONNOR  I  yidd  to  tha  gasman  fran  Iowa. 
Mr.  GILCHRIST.  The  gentkmMi  1i  maktaw  an  Interest- 
ing statement.  In  his  esamhiatlon  of  this  qpitMtm,  did  he 
find  any  evidence  that  baidES  and  bnOdtaig  and  loan  aaoda- 
tions  had  been  taken  care  of  very  qoiddy?  Par  axample,  it 
has  been  stated  to  me  that  In  one  or  two  cams  which  have 
been  presented  to  me  a  tank  was  aDowad  to  gi*  a  loan  tn  4 
days,  whereas  in  the  eaaa  «f  a  piliVl*  iBttB.  willk  whieh  I 


connected  on  behalf  of  a  oonstttomt.  we  were  engaged  In 
the  matter  for  4  months,  and  finally  did  not  get  the  loan 
then.  ^^^ 

Mr.  O'CONNOR.  That  may  be  sa  I  do  not  know.  The 
instituUons  undoubtedly  have  better  facilitlflB  lor  golck 
action  than  the  iisdividuaL 

This  evidences,  however.  Just  what  I  am  getting  at.  Ocm- 
gress  intended  to  help  the  mortgagor.  Financially  we  have 
helped  the  mortgcigee. 

Mr.  HOEPPEL.    Will  the  gentleman  yiddt 

Mr.  O'CONNOli.  I  yield  to  the  gentleman  from  Cah- 
fomla.  „ 

Mr.  HOEi^'EL.  In  Los  Angdes  there  was  one  huiWhig 
and  loan  association  that  had  800  sour  mortgages  which  they 
unloaded  on  the  ]3ome  Owners'  Loan  Corporation 

Mr.  O'CONNOR.  Maybe  we  have  gone  too  far  in  this 
operation,  and  perhaps  we  have  to  see  it  throogh.  However, 
I  am  apprehensive  that  some  day  we  may  waka  op  and  find 
that  something  ^?as  put  over  on  us;  that  instttotimis  used 
their  influence  and  have  again  put  th^  hands  Into  the 
Treasury  for  their  own  benefit,  using  the  poor,  dlstnsaed 
home  owner  as  the  atmosphere  by  which  the  lenders  could 
be  paid  off  out  of  Govonment  funds. 

Mr.  COX-    In  the  tnterest  of  fairness,  win  the  gentleman 

yield?  ^ ^ , 

Mr.  O'CONNOR-    I  3rleld  to  the  gentleman  from  Oeorgia. 

Mr.  COX.  Dc«s  the  gentteman  not  know  that  the  cor- 
poraticms  altering  into  these  wholesale  operatkms  resutted 
from  an  urge  thiU  came  from  the  White  Housef 

Mr.  O'CONNOR    I  did  not  know  that. 

Mr.  COX.  And  does  he  not  know  that  any  amristanre 
which  may  be  Hindered  a  mortgagor  is  necessarily  relief  of 
the  mortgagee  where  the  transaction  is  one  of  dlstreas? 

Mr.  O'CONNOR.  I  shall  yield  the  gentleman  more  time  If 
he  wants  to  make  a  speech,  but  the  gentleman  is  talking  of 
incidental  relief  to  the  mortgagor.  We  voted  for  direct 
relief. 

Mr.  COX-  Does  the  gentlonan  not  concede  that  as  a  re- 
sult of  these  operations  the  deposits  in  distressed  instttutUms 
were  released,  to  the  benefit  not  only  of  the  institutions  but 
of  the  depositors  themselves,  which  was  beneflclal  to  the 
country  as  a  whole?  

Mr.  O'CONNOR.  The  gentleman  has  answered  his  own 
question-^again  by  stressing  the  incidental  rather  than  tbB 
direct. 

As  iTi<1<'*<i«"g  the  desire  of  the  Institutions  to  unload  their 
mortgages,  they  took  an  average  loss  of  stone  $680  In  their 
wholesale  operations  and  in  their  retwl  operatioat  they  took 
a  loss  of  some  (240.  But  where  did  the  individual  mortgagee 
stand?  Did  he  »  she  get  any  of  their  funds?  Yes;  8  per- 
cent at  the  most. 

The  indlvii&i&l  mortgagee  did  not  come  here  and  ask  this 
Government  foi:  money.    He  took  care  of  his  mcrtgagor. 
He  took  care  of  the  man  or  woman  in  his  community  who 
was  indebted  to  him  and  in  distress. 
Mr.  HARTER.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  O'CONNOR.    I  yield. 

Mr.  HARTER.  Does  the  gentleman  beheve  that  we  should 
eliminate  the  iosUtuticmal  amendment  under  which  these 
wh<^esale  operaUons  took  place  and  which  was  adopted  last 
April,  and  mafas  the  sole  test  of  eligibility  the  dMnm  of  the 
home  owner,  in  the  future  operation  of  this  aek  If  tt  to 

passed?  

Mr.  O'CONNOR.  Inasmuch  as  we  have  gone  this  xar, 
what  I  would  like  to  see  done  as  to  pending  apuiicaticms 
is  that  preference  be  given  to  the  tadlvldttal  mortgagee. 

[Applause.  1  

Oh.  I  know  that  the  committee  will  say  they  know  vary 
much  more  about  it  than  anybody  dse,  taut  protataiy  the 
Rules  Committee  has  sat  wtth  this  tbing  as  long  as  the 
Bankliw  and  Currency  Committee,  axtd  the  statements  made 


to  us  have  been  a  revelation. 

Mr.   BLLKNDOGBN. 
yield? 

Mr.  O'CONNOR.    Y 


Mr.  Speaker.  wlU  ttat 
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Mr.  KLLBIfBOOKN.    The  ffenttemBn*!  remarks  apply  to 
retail  operatioac  u  well  ai  wholesale  ofieratians? 
Mr    OCONNOR.     Yes. 
Mr    RABAT7T     Mr.  Speaker,  will  the  gmUrman  yield? 

Mr   O'COmvOR.     I  yield. 

Mr  RABALTT  I  want  to  cocsratulate  the  frentleman 
upon  expreaatnc  abaolutety  the  Tery  condition  that  exists  in 
the  city  of  Detroit. 

Mr.  COX.     Will  the  gentleman  yield  there? 

Mr  O  CONIfOR.  Oh.  I  will  yield.  Detroit  was,  of  course, 
one  of  the  wont  spots  in  rhe  Nation  because  of  its  huge 
bank  failures. 

Mr  COX.  Does  not  the  tentleman  know  that  Detroit  ha.s 
obtained  more  money  under  this  leslalatlon  than  any  other 
section  of  the  coontry? 

Mr  RABAUT.     And  the  banks  fot  tt. 

Mr.  COX.  They  received  more  money  per  capita  than 
eren  the  cHy  of  Cleveland.  Ohio. 

Mr  O'CONTVOR.  I  am  not  latlsfied  with  Just  taking  care 
of  pending  applieatkms.  for  the  reaaon  that  pending  appli- 
cations will  Include  most  ol  those  appUcatlons  which  were 
fomented  or  encoorased  to  be  filed  by  institutions,  and 
chiefly  for  the  benefit  of  the  tnstltutkms.  and  not  the  mort- 
fasors.  I  wouM  tet  down  the  door  to  applications,  becau.se 
you  are  between  one  dilemma  or  the  other — either  close  the 
door  completely  or  let  down  the  bar  to  aH  applications  and 
then  fire  preference  to  indfrldual  mortgagees.     [Applause] 

Mr.  RICH.     Mr.  Speaker.  wlU  the  gentleman  yield? 

Mr   OCOWIfOR.    I  yield. 

Mr.  RICH.  Does  not  the  tentleman  beUere  that  we  have 
taken  orer.  through  the  Home  Owueis'  Loan  Corporation, 
a  great  many  mortgages  on  which  tlie  Federal  Ooremment 
will  never  be  able  to  realize,  and  that  we  are  going  to  have 
a  large  loss? 

Mr.  OX:ONNOR.    Well,  I  do  not  know  that. 

Mr.  RICH.  I  would  like  to  say  to  the  gentleman  that  I 
think  we  have,  and  I  think  the  gentleman's  statement  that 
we  ought  to  take  care  of  the  individual  rather  than  the 
hanktrvg  tnstltutians  Is  very  good,  and  I  hope  he  will  look 
after  that  tn  the  bill  we  are  about  to  draft. 

Mr.  O'CONNOR.  The  purpose  of  this  legislation  was  to 
encourage  Imdlng  other  than  by  the  Oovcmment.  TTie  In- 
dividual has  not  been  encouraged  to  lend,  and  the  institution 
has  done  Just  the  opposite,  and  instead  of  new  lending  they 
have  saddled  their  mortgages  on  the  Oovemment. 

Mr.  HEALEY.  Mr.  Speaker,  will  the  gentleman  yield  for 
a  qfucstlon? 

Mr.  O'CONNOR.     Tes. 

Mr.  HEALBY,  The  figures  show  there  are  about  500,000 
pending  appUcatlons. 

Mr.  O'CONNOR.    That  is  correct,  as  I  understand. 

Mr.  HEALEY.  T^e  average  loan  Is  about  $3,000.  so  that 
aH  you  can  do  under  this  appropriation  is  to  take  care  of 
pending  appUcatlons,  is  It  not? 

Mr.  O'CONNOR.  But  why  shoidd  a  man,  with  the  aid. 
and  at  the  tnstlfBtkm  of  a  bank  or  a  building  and  loan 
association,  who  got  his  loan  In  Just  under  the  wire  on 
Noreanber  11.  If  that  was  the  date,  have  any  preference 
over  the  taxUvMoal  who.  on  November  12.  was  In  great  dis- 
tress or  In  greater  dlstiess?     [Apptonse.] 

Mr.  HKALCT.  I  am  In  accord  with  the  gentleman  on 
that.  I  tiilnk  they  oogM  to  be  taken  in  the  order  they  were 
filed  and  should  be  given  consideration  in  that  order. 

Mr.  OXXMmOR.    That  does  not  help  any.  ettber. 

Mr.  fOUklMY.  But  what  I  want  to  kiww  ii  whether  tt 
li  a  tact  that  mom  oT  ttiase  MOjMt  peodlng  appilcatkxas  are 
what  are  known  as  wholesale  applications  where  we  tkelp 
or  oCher  inatltuaena.  or  are  there  SMJOO  Indlvid- 


Mr.  OXXiimotL    I  do  not  kBow  abo«t  tiMt. 

Mr.  WHm.    Mr.  Speaker,  wlU  the  g— '^•rman  yieMt 

Mr.  O'CONNOR    Yes. 
'    Mr.  IV  Hi  IS.    WBl  tbe  •entleman  favor  an  Mn*»M"^f^t  to 
eliminate  the  wholesale  operations  of  the  Home  Omiert' 
Loan  Carporattoa? 


Mr.  O'CONNOR  Oh.  I  do  not  know  as  to  that  at  Ibis 
late  date.  In  the  case  of  a  distresied  Institution,  of  course, 
the  result  to  the  depositars  may  be  worthwhile. 

Mr.  HARTKR.  Mr.  Speaker,  will  the  gentleman  permit 
an  interruption,  so  that  I  may  answer  that  question? 

Mr    O'CONNOR.     Yes. 

Mr.  HARTER.  I  have  asked  the  same  question  of  the 
maxou^rer  at  the  Home  Owners'  Loan  Corporation.  Mr.  PHi'iey, 
and  the  general  oounsci.  Mr.  Russell,  and  they  say  that  the 
wholesale  operations  are  practically  completed  and  taey 
have  no  objection  to  the  elimination  of  that  Inslituticnai 
I  provision. 

Mr.  GIITORD     Mr.  Speaker,  will  the  gentleman  yield  ? 

B^.  O'CONNOR.     I  yield. 

Mr.  GIPFORD  I  wish  to  interpose  a  statement  in  an.s  *er 
to  the  question  asked  by  the  gentionan  from  Ohio  a  moment 
ago.  The  figures  we  have  are  that  800.000  loans  have  b  yea. 
granted,  240.000  are  already  in  default  more  than  90  d;jrs, 
and  foreclosures  have  been  ordered  only  in  60  cases  ;.nd 
only  one  actually  in  possession. 

I  want  to  remark  also  that  In  the  city  of  Chicago  Jhe 
Home  Loan  would  have  lost  Its  lien  on  present  mortgage;  if 
It  had  not  paid  $2,000,000  to  the  city  of  Chicago  for  tates 
demanded  of  those  who  could  not  pay. 

Mr.  O'CONNOR.  I  do  not  know  anjrthing  about  th  Me 
figiires.  tnt.  of  course,  as  to  taxes.  I  believe  something  Ike 
$150,000,000  of  this  money  has  gone  to  pay  taxes. 

Mr.  ELLENBOGEN.     More  th&n  that. 

Mr.  O'CONNOR.  At  any  rate,  a  very  considerable  amo'int 
and  In  some  of  the  large  cities  as  much  as  $20,000,000  lias 
gone  into  the  city  treasury  in  tajces.  which  of  course  I  as 
helped  Local  governments — again  Che  mortgagor  is  only  in- 
directly the  beneficiary. 

Mr.  OIFPORD.  The  gentleman  stated  that  the  losses  or 
delinquencies  were  not  surprising  or  were  not  as  much  as  m 
other  mortgaj^e  associatloos.  Does  the  gentleman  not  knc  w 
there  were  very  few  loans  made  on  JanuaJT  1.  1934.  In  t:  is 
new  organization,  and  does  he  not  understand  how  trenv  n- 
dous  that  delinquency  is  in  a  new  organisation,  a  very  itw 
months  old.  and  would  the  gentleman  compare  that  favor- 
ably with  other  mortgage  associations? 

Mr.  COX.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  0'COI«»K)R.     I  have  only  a  minute  and  I  must  clcse. 

There  is  another  matter  in  this  bill  that  calls  for  sericuis 
consideration  when  the  bill  la  considered  in  Cummittee  of 
the  Whole  House  on  the  state  of  the  Union,  and  thaWs  a 
provision  for  issuing  loans  for  the  renovation  and  altenit:(>n 
of  apartment  buildings,  business  places,  and  so  forth.  11  le 
limit  has  been  cut  from  $50,000,  as  requested  by  the  Admini  s- 
tration.  to  $25,000.  the  Idea  of  the  committee,  and  I  hope  the 
$50,000  limitation  will  be  restored  by  the  Committee  of  ilie 
Whole.  I  assure  you  that  I  shall  do  what  little  I  can  :o 
restore  the  fig\u%  $50,000.  the  amount  requested  by  ilie 
Administration,  and  I  ask  the  assistance  of  the  Members  3l 
the  House. 

Mr.  Speaker,  I  move  the  previous  question. 

The  previous  question  was  ordered. 

Hie  SPEAKER.  The  question  is  on  the  adoption  of  tlie 
resolution. 

Tlie  resolution  was  adopted. 

PCBUcmr  or  ckbiaih  statxicxnts  or  ixcomx 

Mr.  CDLLEN.  Mr.  Speaker,  by  direction  of  the  Conurit- 
tee  on  Ways  and  Means.  I  report  the  bill  H.  R.  63S9,  a  bill 
to  repeal  certain  provisions  relating  to  the  publicity  of  e  t- 
tain  statements  of  income. 

The  bill  was  referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Umon. 

Mr.  6NELL.    Will  the  gentleman  yield  for  a  question? 

Mr.  CX7IXCN.    I  yield. 

Mr.  SHBA^  Will  the  gentleman  inform  the  House  wten 
he  thinks  this  bill  just  presented  will  be  called  up  I<jr 
conakleratian? 

Mr.  CULLKN.    On  next  Baturday. 

Mr.  SNEUi.  I  am  glad  tike  gentleman  has  brought  this 
Jn  to  flye  hs  an  qpportunitar  to  npttd  IL 
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Mr.  CUUXN.    I  may  mj  ftaX  H  im 
be  brought  up  tomorrow. 

Mr.  O'CONNOB.    Ha 
o'dock  this  af  temoon  t* 


ttaiii  win 

win  naet  at  2 


en  tiM 


Mr.  COX.  Mr.  Speaker.  I  find  that  tfaera  If  eonaJdrraWe 
general  interest  In  the  Boose  In  a  gtatfrnrfit  made  up  by 
the  Home  OwnerV  Loan  Oorpotatlan.  abowlnc  In  detail  its 
operaUons  in  both  wholesale  and  retafl  actMtte.  I  ask 
unanimous  c<nsent  to  extend  mj  remarfca  bf  inaerttng  two 
short  charts. 

The  SPEAKER.  Is  there  objection  to  the  request  of  iht 
gentleman  from  OeorglaT 

There  was  no  objection. 


ADDmOlfAli    BOWS' 

Mr.  STEAQALL.  Mr.  Speaker.  I  move  that  the  Hooae  re- 
solve itself  into  Committee  of  the  Whole  Hooae  on  the  state 
of  the  Union  for  the  ooosideration  of  the  bOl  (H.  B.  6021) . 
to  provide  additional  home-mortgage  relief,  to  amend  the 
Federal  Home  Loan  Bank  Act.  the  Home  Owners'  Loan 
Act  of  1933.  and  the  National  Housing  Act.  and  for  other 
purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  reedhred  Itaelf  into  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union,  with  Ifr.  Ckllks 
In  the  chair. 

The  Clerk  read  the  title  of  the  bOL 

The  first  reading  of  the  bfll  was  dispensed  with. 

The  CHAIRMAN.  Under  the  rule,  the  gentleman  from 
Alabama  [Mr.  Stkagall]  has  3  hoars,  and  the  gentleman 
from  Ohio  [Mr.  HcuLusml  2  hours. 

Mr.  STEAQALL.  Mr.  Chahman.  it  Is  not  my  purpose 
to  devote  time  to  any  political  suggestions  that  have  been 
brought  into  the  discussion  of  the  rule  for  the  oonsideraUon 
of  this  bilL 

It  seems  that  my  own  side  of  the  House  has  devoted  more 
time  to  that  kind  of  discussion  than  has  been  done  by  the 
other  side. 

I  think  it  may  be  said  in  fatmess  to  the  preoent  Home 
Loan  Bank  Board,  especially  the  Chairman  of  the  present 
Board,  that  in  the  administration  of  the  Home  Owners' 
Loan  Act  and  the  home-loan  hanking  system,  if  the  Board 
has  been  guilty  of  any  sin  (tf  a  political  nature  it  Is  that 
they  have  leaned  too  far  in  the  effort  to  keep  free  from 
partisanship  and  political  considerations  in  making  up  the 
personnel  and  in  determining  the  poUcies  upon  which  ad- 
ministration has  been  conducted. 

It  will  be  remembered  that  when  we  paeaed  the  act  last 
year  providing  additional  fxmds  for  the  Home  Owners'  L«an 
Corporation,  and  ftmonding  the  act  in  other  particulars,  the 
Senate  incorporated  a  provisian  in  the  bill  directing  the 
Board  to  disregard  political  considerations  in  selecting 
agents,  attorneys,  appraisers,  and  others  constituting  the 
personnel  of  the  administration.  I  do  not  know  that  any 
mention  of  it  was  ever  made  on  the  floor  of  the  House,  be- 
cause that  provision  was  AHmiTiAtAri  by  the  Committee  on 
Banking  and  Currency,  and  the  matter  was  not  discussed; 
but  it  is  a  fact,  which  should  be  stated,  that  tbe  chairman 
of  the  Board.  Mr.  Fahey,  insisted  that  the  amendment  of- 
fered by  Senator  Nobub  and  adcq^ted  by  the  Senate  should 
remain  in  the  bill.  If  there  has  been  any  department  of 
the  Government  that  has  gone  as  far  as  anyone  could  ask 
in  disregarding  politics.  I  make  the  statement  that  the 
Home  Owners'  Loan  Coriraration  Board  has  done  that  very 
thing. 

I  have  no  doubt  the  Board  bas  made  mlntakfs  I  am  sure 
that  we  could  listen  Inddlnitely  to  the  recital  of  individual 
instances  of  mistakes  that  have  been  made,  but  to  save  a 
million  home  owners  in  the  United  States  from  foreclosure 
in  a  period  of  12  months  is  an  i^^vwipH^Hm^wt  of  stupen- 
dous signficance  to  the  social  and  economic  wdfaze  of  the 
Nation.  That  Is  the  achievement  that  was  accompUshed  by 
the  Home  Owners'  Loan  Corporation  during  the  year  1934. 
The  Corporation  had  applications  to  the  number  of  1.739,499 
filed  for  consideration.    Leans  were  made  taking  care  of 


80t.000  distreesed  mortgagofg  In  the  United  States.  The 
Board  estimates  that  out  of  pending  appbcatknis  that  are 
stfll  to  be  considered  and  passed  upon,  notwithstanding  ttie 
order  of  Novonber  13.  1934.  terminating  new  mtltnattnna, 
a  total  of  more  than  1.000.000  loans  will  have  been  made, 
which  means  that  sometUng  like  5,000,000  people  in  tbe 
United  States  have  been  saved  fnnn  foreclosure  and  the  loss 
of  shelter. 

Iffr.  ESrUTSON.    Mr.  Chairman,  win  the  gentleman  yleldT 

Mr.  STEAOAIXk    Yes. 

Mr.  KNUTSON.  I  was  not  here  wben  the  geotkman  made 
his  opening  statement.  How  macV  applications  for  home 
loans  were  pending  wiien  the  fund  we  voted  3  yean  ago 
became  exhausted? 

Mr.  STEAQALL.  I  could  zx>t  give  the  gentleman  the  exact 
mnnba-.  At  that  particular  time  they  woe  quite  numerous. 
I  have  not  those  figures,  but  in  all  there  have  been  something 
M>pro(u:hing  one  million  and  three-quarters  ansdications  to 
date,  and  over  800.000  of  them  have  been  taken  care  of.  It 
is  estimated  that  of  the  number  now  pending  in  the  legal 
department,  which  means  that  they  have  been  passed  <m 
favorably  through  the  various  initial  ^eps  of  consideraUon, 
not  less  than  200,000  more  will  be  granted,  which  will  leave 
something  like  500.000  apidications  to  be  passed  upon. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  STBAGALL.    Yes. 

Bir.  MARTIN  of  Colorado.  What  was  the  objection  of  the 
committee  to  including  qualified  suburban  tracts  for  home 
loans? 

Mr.  STEAQALL.  That  is  just  a  little  aside  from  the  point 
I  had  reached  in  my  discussion. 

Mr.  MARTIN  of  Colorado.  I  hoipe  the  gentleman  will  give 
me  5  minutes  (m  that. 

Mr.  STEAQALL.  This  may  be  said  in  that  connection. 
We  hope  that  we  are  approaching  the  end  of  the  activities 
of  this  branch  of  tbe  relief  agencies  of  the  Government,  and 
to  attempt  changes  in  the  rules  of  a  substantial  import  at 
this  late  date  is  not  thought  desirable  by  the  committee. 

Mr.  BOLAND.    Mr.  Chairman,  will  the  genUeman  yield? 

Mr.  STEAQALL     Yes. 

Mr.  BOLAND.  Is  it  the  intention  of  the  committee  to 
amend  this  bill  bj  increasing  the  amount  that  it  caUs  for 
now? 

Mr.  Sl^AQALL.  The  bill  as  reported  provides  for  an 
additional  fund  of  one  and  a  half  billions  of  dollars.  The 
Home  Loan  Bank  Board  estimated  that  the  work  of  con- 
cluding relief,  basiid  upon  applications  already  filed,  could 
be  acccMnplished  by  the  authorisation  of  an  additional  sum 
of  one  and  one-quiu-ter  billions  of  dollars.  Before  introduc- 
ing the  bill  and  after  various  discussions  with  the  Board,  the 
amoimt  was  raised,  to  one  and  a  half  billkm  dollars.  aiUing 
$250,000,000  to  the  amount  which  the  Board  considered  suffi- 
cient to  flTii.Oi  the  task,  giving  consideration  to  applicaticma 
pending,  just  as  had  been  done  all  along.  The  bill  as 
repOTted  provides  for  a  billion  and  a  half,  which  we  have 
been  advised  is  more  than  sufficient  to  finish  the  work. 

Mr.  BOLAND.  Is  it  the  Intention  of  the  committee  to 
increase  that  amoimt? 

Mr.  STEAQALL.  The  Committee  on  Banking  and  Cur- 
rency has  before  it  the  matter  of  changes  and  amendmoxta 
to  the  bill.  Any  tiction  in  that  comection  will  be  diacloeed 
when  the  bill  is  reached  for  amendment.  I  am  now  ad- 
dressing myself  to  the  provisions  of  the  bill  as  r^Mirted 
originally  by  the  C(Hnmittee  on  Banking  and  Currency. 

Mr.  BOLAND.  As  chairman  of  the  committee,  the  gen- 
tleman is  satisfiled  that  the  bill  is  adequate  as  it  tat  without 
any  extending  amendments?  y 

Mr.  STEAQALL.  I  am  giving  the  gentleman  the  iiuorma- 
tlon  supplied  that  committee  by  the  membors  of  the  Horn* 
Loan  Baoik  Boiutl. 

Mr.  ROBSION  of  Kentucky.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  STEAQALL.    Yes. 

Mr.  ROBSION  of  Kentucky.  Does  the  bill  provide  for  thg 
filing  of  any  additional  applications? 
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Mr.  8TKAOAII1.  The  bill  u  reported  by  the  oommlttee 
p»oi>ke  for  taklnc  care  <d  appttcmtLons  beretotere  filed. 

Mr.  ROB8ION  ai  Kentuclcy.  It  does  zioC  provide  for  oew 
•ppUoatlonsT 

Mr.  8TKAOALL.  Not  u  reported  by  tbe  oommlttee 
orlcimlly. 

Mr.  SWXENKY.    Will  tbe  (cntleman  rleki? 

Mr.  STEAQALL.     Yes. 

Mr.  BWWDfEY.  The  dlstlncnlabed  cauJrm&n  of  the 
Committee  on  Banking  and  Currency  andoubCedly  is  aware 
the  H.  O.  L.  C.  win  eoon  start  forecloBing  on  a  targe 
s.  owlDc  to  distreM  on  accoant  of  unemployment?  Does 
■ol  the  dtstlntuhhed  gentleman  think  we  oacht  to  extend 
tbe  principles  of  the  Prazler-Lemke  bill  applicable  to  farms 
only,  for  aboot  a  year  or  two,  to  thoee  who  are  In  distress? 
In  other  words,  declare  a  moratorium  for  those  who  cannot 
make  their  payments? 

Mr.  anXAfjAU.  I  think  the  gentleman's  apprehensions 
are  unfounded.  We  have  just  heard  a  statement — I  will  not 
eaU  tt  a  complaint,  but  a  statement  which  I  take  to  be  in 
the  nature  at  a  criticism — that  the  Board  has  not  established 
a  poUey  at  foreclosure.  I  do  not  think  there  Is  anything  hi 
the  record  which  jusUfles  any  apprehension  that  the  admin- 
istration of  the  Home  Owners'  Loan  Ccnrporatlon  win  become 
harsh  or  oppreaetre  under  the  ix^sent  administration. 

Mr.  SWEENEY.  May  I  say  In  reply  that  I  tried  to  secure 
from  Mr.  Pkhey  the  number  of  foreclosures  and  the  number 
in  antletpatloD.  I  could  not  get  that  inlormatlon.  so  I  do 
not  know  who  spoke  for  the  Home  Owners'  Loan  Corporation. 

Mr.  STEAOALL.  The  fact  is  I  think  there  has  been  1 
foeeelosure  down  to  date  out  of  nearly  1.000.000  loans  made. 
and  some  50  or  60  in  contemplation,  although  not  in  actual 
preeeM  of  foreolosure. 

Mr.  CROWE.     WIU  the  gentleman  yield? 

Mr.  STBAOALL.     I  yield  for  a  question. 

Mr.  CROWE.  Is  it  thought  that  this  additional  $1^00.- 
amjOQO  that  is  being  asked  for  in  this  bill  will  be  sumcient 
ea  the  baala  ef  the  later  loans  that  were  made,  or  with  the 
hbermllty  that  was  given  earlier  in  making  loans  by  the  Home 
Owners'  Lean  Corporation?  Early  in  its  life  we  found  that 
loans  were  made  much  more  liberally  than  later.  I  want  to 
know  If  the  fl.SM.OOO.OOO  is  expected  to  take  care  of  it  under 
the  more  atrlngent  regulations,  or  would  it  not  take  more 
than  that  to  handle  this  legislation  slu  it  was  operated 
during  tbe  first  few  months? 

Mr.  gTKAOAI.r.  I  can  only  say  to  tlie  gentleman  that 
I  hare  the  assurance  of  thoee  in  charge  of  the  administra- 
of  the  fund  that  they  could,  under  continuation  of 
policy,  complete  their  task  with  $1,250,000,000.  That 
is  the  statement  they  made  and  that  Is  the  sum  which  they 
■aqueated  In  their  original  conferences  respecting  this  legis- 
lation. Hie  coountttee,  out  of  an  abundance  of  liberality. 
we  thought.  ralKd  tbe  amount  to  $1,500,000,000. 

Mow.  uadoubtedly  there  was  some  haste  in  extending  relief 
during  tbe  Initial  stages  of  the  administration  of  this  law. 
We  might  lafcr  from  statements  that  haTC  been  made  here 
today  that  aD  the  distress  that  has  come  upon  mortgagors 
In  the  eeuntry  took  plaoe  following  the  ejiactment  of  this 
bill    The  fact  is  this  law  was  passed  because  of  the  deplor- 

tbroogbout   the   country  which   showed 
foreclosure    of    mortgages,    both    upon    the 
fhimt  of  the  Nation  and  upon  the  urban  home  owners. 

The  situation  was  unprecedented.  In  the  circumstances 
It  was  only  natural  that  there  should  ha;-e  been  some  haste 
in  extending  rehef  afforded  by  tbe  legislation.  Naturally, 
as  the  dill  1 1  Mi  was  relieved  and  distressed  mortgages  re- 
moeed.  ttasra  would  have  been  some  slowing  down  of  loans 
and  possibly  some  higher  degree  of  care  and  caution  in  pass- 
ing upon  the  merits  of  individual  applications.  But  let  me 
«U  here  we  have  the  word  of  this  Board,  and  I  accept  it  in 
full  faith,  that  the  guiding  principle  by  which  they  have 
been  governed  at  all  times  In  the  administration  of  this  act 
has  been  to  give  first  consideration  to  the  distressed  home 
owner  who  was  in  danger  of  having  his  loved  ooes  turned 
out  of  their  homes. 
Mr.  STACK.    Will  the  gentleman  yteld? 


Mr.  STSAOALI^  In  just  a  moment.  In  that  connection 
It  is  fair  to  say  that  the  Board  is  not  to  blame  that  I<ians 
may  inure  in  part  to  the  benefit  of  existing  lending  tnst  itu- 
tions.  That  Is  inevitable.  The  minute  a  mortgage  reac  hes 
a  condition  of  distress  for  the  home  owner,  the  mnrtg  gee 
Is  of  course  in  a  situation  where  any  loan  extended  to  the 
mortgagor  inures  to  his  relief  and  to  his  benefit.  It  vill 
be  remembered  that  during  the  last  weaslcMi  of  Cong  ess 
one  of  the  live  questions  in  this  House  and  before  the  00  m- 
try,  as  It  had  been  for  some  time  Uieretofore.  was  the  ma  ter 
of  relief  for  depositors  in  closed  banks.  You  will  all  re- 
member what  took  place  at  that  time.  There  was  an  m- 
slstent  demand  for  legislation  to  afford  relief  to  depositors 
In  closed  banks.  The  bill  passed  last  year  recognized  tiat 
mortgages  in  the  hands  of  liqiiidatlng  agents  became  ai:to- 
aiatically  distressed  mortgages.  So  one  cf  the  exceptions 
to  the  rule  requiring  default  prior  to  the  1st  of  Januxry 
1933  was  made  to  cover  mortgages  held  by  Institutionf  In 
process  of  liquidation. 

The  Board  Informs  your  committee  that,  notwithstanding 
that  provl.slon  of  law.  the  policy  of  passing  upon  loans  with 
first  consideration  directed  to  the  distress  of  the  Individual 
home  owner  continued  to  guide  the  Board  in  making  loin.s. 
even  in  cases  where  the  bonds  went  to  institutions  hoId.nK 
mortgages  under  conditions  that  necessitated  liquidation 
and  foreclosure.  An  Inflniteslmally  small  amount  wo  aid 
cover  an  the  loans  that  were  made  in  carrying  out  the  pro- 
visions which  treated  of  mortgages  In  the  hands  of  liquidat- 
ing agents  as  automatically  in  distress.  If  the  statements 
made  are  to  be  relied  upon,  as  I  do  rely  upon  them,  if  there 
is  any  crltlcLsm  again.«tt  the  Board  because  of  loans  m.ide 
where  the  benefits  went  to  lending  institutions,  the  critic  sm 
is  that  the  Board  did  not  go  so  fas  as  tt  was  expected  to  go 
in  canrlng  out  the  provisions  of  the  law  adopted  by  C  )n- 
gress  providtng  for  such  loans. 

The  suggestion  was  made  that  there  should  be  a  pro\i.«^;on 
incorporated  In  this  bill  requiring  the  Board  to  give  vrrtrr- 
ence  to  Individuals  rather  than  lending  Institutions.  Sue  t  r 
plan  would  be  an  abandonment  of  the  fundamental  prin- 
ciples and  purpoees  of  the  bill.  The  test  that  should  alw  tys 
be  applied,  as  we  are  informed  it  has  been  applied  in  the  i  a-st 
In  making  loans  by  the  Home  Owners'  Loan  Corporation, 
should  be  to  carry  out  the  expressed  will  of  Congress  to  ise 
these  funds  to  protect  the  families  and  the  home  owner.^  of 
the  United  States.  Any  departure  from  that  or  any  efl  ^rt 
to  differentiate  between  classes  of  mortgagees  who  might  n- 
dlrectly  benefit  from  loans  would  involve  us  in  serious  d.fH- 
cultie.s  and  result  In  a  departure  from  the  fundamental  p  ir- 
poses  of  the  legislation. 

Mr.  STACK.  Will  the  gentleman  yield  for  a  point  of  n- 
formation? 

Mr.  8TEAGALJ.  I  .should  like  to  discuss  the  various  p  o- 
vlsions  of  thLs  bill,  but  I  win  yield. 

Mr.  ST.^CK.  Cnn  the  distinguished  Chairman  of  'he 
Committee  on  Banking  and  Currency  tell  me  and  my  c  il- 
Icagues  what  con.'^titutes  distress? 

Mr.  STEAGALL.  Of  coin^e.  the  attempt  to  give  a  lej  al 
definition  and  interpretation  of  that  word  as  employed  m 
determining  the  policies  of  the  Board  respectin?  loans,  ca  is 
for  Just  a  little  thought  and  a  little  reflection.  The  gentl  •- 
man  understands,  of  course,  as  I  think  all  of  us  do  that  tlie 
purposes  of  Congre.s.s  was  to  employ  the  funds  supplied  un- 
der this  legl-slatlon  in  saving  homes  from  foreclosure,  the 
question  being  whether  or  not  In  the  at>sence  of  relief  a.'- 
forded  by  the  Home  Owners'  Loan  Corporation  the  home 
owner  would  lose  his  home  by  foreclosxire. 

Mr.  STACK.  The  mortgagor,  or  home  owner,  must  shew 
dLstress  to  have  his  application  considered.  After  he  sho/s 
distress.  30  days  after  he  gets  the  loan  and  the  transact!'.  «i 
is  completed,  he  must  take  up  his  loan,  pay  the  interest  a:  id 
the  percentage  that  he  is  to  pay  off  monthly. 

Mr.  STEAGALL.  That  was  not  the  original  provision  af 
the  bill.  Repayment  of  principal  was  not  so  required  to 
long  as  borrowers  paid  interest  and  liens  were  accumxilatix4|. 
That,  however,  was  amended. 
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Mr.  STACK.  When  he  ooold  not  itaov  that  he  was  able 
to  take  up  his  loan — In  other  words,  when  be  was  actually 
hi  distress,  out  of  work— be  bad  to  go  out  and  get  efdlateral 
security.  So  I  make  tbe  statement  that  this  will  not  brip 
the  man  in  distress  any  more  than  the  original  act  did  if 
you  continue  to  require  additional  security.  If  a  man  is 
drowning,  and  you  pick  him  out  of  the  water,  ycu  do  not 
throw  him  back  In  again. 

Mr.  STEAQALL.  The  gentleman  understands  that  this 
is  a  loan  system;  that  it  never  was  contemplated  that  the 
Government  would  pay  off  a  mortgage  on  anybody's  hcMne 
and  forget  It.  That  was  not  contemsteted.  and.  so  far  as 
I  know,  was  never  desired. 

Mr.  STACK.  I  personally  am  interested  in  seeing  this 
bill  passed  to  help  the  people  back  home;  but  I  am  satisfied 
it  is  a  recovery  act.  It  is  to  bring  back  recovery,  is  it  not? 
Mr.  STEAGALL.  I  do  not  know  that  I  would  so  classify 
the  Home  Owners'  Loan  Corporation  Act.  I  regard  it  as  an 
emergency  rehef  measure. 

Mr.  STACK.  It  is  an  act  designed  to  help  tbe  working- 
man. 

Mr.  STEAGALL.  Inddaitally.  of  course,  it  will  help 
bring  about  recovery,  because  every  time  you  take  a  distress 
mortgage  out  of  a  lending  Instltwtinn.  you  have  relieved  the 
institution,  and  made  it  easier  for  tbe  institution  to  make 
a  new  loan:  and  those  incidental  benefits,  of  course,  may  be 
classified  as  aiding  recovery.  The  fundamental  purpose  back 
of  the  law.  however,  was  relief  for  dtstreased  home  owners, 
to  save  the  homes  of  families  by  resort  to  the  use  of  funds 
from  the  Federal  Treasury. 

Mr  STACK.  This  will  be  my  last  inquiry.  I  am  firmly 
convinced  that  this  is  a  relief  bill,  a  recoveiy  bUl,  and  I 
would  suggest,  in  my  himible  way  as  a  first  termer,  of 
course,  that  a  moratorium  be  given  to  a  home  owner,  or  to 
a  mortgagor  as  long  as  he  is  in  economic  distress. 

Mr.  STEAGALL.  The  record  down  to  this  date  does  not 
justify  any  apprehension  as  to  the  policy  that  will  govern 
the  board  in  the  matter  of  ooDectlon  <rf  mortgages  which 
they  have  acquired.  They  have  been  operating  a  year  or 
more  and  have  had  but  one  foreolosure.  80  I  think  their 
policy  is  pretty  well  indicated  to  be  that  of  utmost  sympa- 
thy and  leniency. 

Mr  STACK.  They  are  asking  tbe  home  owner  to  go  out 
and  get  collateral  security  befMne  they  make  the  loan. 
however. 

Mr  STEAGALL.  In  some  few  Instances  they  did  that 
where  the  board  went  beyond  what  they  were  required  to  do 
by  the  letter  ol  the  law  and  extended  rdlef  where  they 
were  not  justified  in  taking  over  a  mortgage  wltti  the  se- 
curity back  of  it.  They  permitted  personal  awlorsement 
by  some  member  of  the  family  or  somebody  in  order  to 
justify  the  corporation  in  extending  relief.  I  think  the 
liurpose  of  the  Board  commendable. 
Mr.  COX  Mr.  Chairman,  will  the  gentleman  yield  there? 
Mr.  STEAGALL.    I  yield. 

Mr.  COX.  The  gentleman  Is  not  condonning  this  practice 
of  the  Board,  is  he?  In  other  words,  where  an  api^cant 
had  need  for  a  loan,  and  the  property  ordinarily  mli^t  be 
considered  as  sufficient  security,  hot  he  had  no  income,  no 
job.  and  no  prospect  of  any,  does  not  tbe  gentleman  think 
that  as  an  additional  ^irotectlon  to  the  Oovemment  it  was 
wise  on  the  part  of  tbe  Board  to  exact  of  such  applicant  a 
personal  endorsementt 

Mr.  STEAGALL.  The  gentleman.  I  think,  is  a  little  in- 
accurate in  the  langiiage  he  uses.  I  do  not  imderstand  that 
any  such  thing  was  ever  exacted.  Endorsements  were  sim- 
ply accepted  when  tendered,  which  shows  a  sympathetic 
attitude  on  the  part  of  the  Board  in  going  bSTond  tbe  re- 
quirements of  the  law  in  order  to  grant  relief  In  particular 
cases,  and  I  commend  tbe  purpose  of  the  Board  in  that 
connection. 

Mr.  COX.  The  Board,  in  its  anxiety  to  giye  xelief  under 
such  instances,  did  actually  suggest  the  famishing  of  an  en- 
dorsement. Does  not  the  gentleman  think  the  Board  is  to  be 
commended,  as  he  said  it  might  be,  in  its  effort  to  assist  under 
such  circumstances? 


Mr.  STEAQALL.  It  unquestionably  proves  a  sympathetic, 
commendable  puriMiae  on  tbe  part  of  the  Board.  If  this 
were  an  institution  in  which  the  comrideraticm  of  emergency 
rehef  did  not  enter,  I  should  not  commend  the  Board  for 
going  outside  tbe  protection  afforded  by  the  property  covered 
by  the  mortgage;  but  in  carrying  out  tbe  relief  purposes  con- 
templated in  this  kigislation.  I  think  tbe  Board  is  to  be  com- 
mended for  its  sympathetic  attitude. 
Mr.  HOEPPEL.  Mr.  Chairman,  will  the  gentleman  yieldf 
Mr.  STEAGALL.    I  yield. 

Mr.  HOEPPEL.  Answering  Job  gentlenrAn  from  Georgia. 
I  should  like  to  cite  an  occiurence  In  which  I  am  involved 
personally.  An  old  g«itleman  76  years  of  age  bad  a  mort- 
gage on  his  home  for  $500.  His  home  was  worth  approxi- 
mately $5,000.  Tliey  stated  that  they  could  not  extend  relief 
to  him  unless  he  secured  a  cosigner,  notwithstanding  the  fact 
that  his  property  was  worth  four  or  five  times  the  mortgace 
on  it,  and  I  personiilly  bad  to  become  a  cosigner  in  order  to 
keep  this  old  man  from  being  thrown  out  on  tbe  street. 

Mr.  STEAQAUL  I  do  not  know  anyUiing  about  that 
individual  case;  and  so  far  as  I  am  concerned.  I  diaU  not 
discuss  Individual  cases.  I  may  say  to  tbe  geatleman  that 
nobody  can  pass  on  the  merits  of  an  individual  case  without 
hearing  all  sides.  The  consifteration  of  individual  cases  and 
complaints  would  prolong  this  debate  indefinitely. 

Mr.  COX.  If  under  the  circumstances  as  stated  by  tbe 
gentleman  from  California  [Mr.  HokppblI,  tbe  man  bad  no 
income  and  oould  not  produce,  does  the  gentleman  not 
think  it  was  a  wise  thing  for  tbe  board  to  insist  on  the 
additional  requirement? 

Mr.  STEAQALL.  I  can  readily  understand  bow  there 
may  have  been  caties  whore  the  property  covered  by  mort- 
gages was  worth  the  amoimt  tbe  corporation  would  be  re- 
quired to  advance  m  order  to  prevent  foreclosure;  but  if  the 
situation  presented  a  case  where  foreclosure  oould  only  be 
deferred  temporarily,  with  no  chance  to  save  the  applicant's 
home,  there  would  be  no  need  for  the  Government  to  step 
in  and  take  over  the  responsibihty  and  burden  of  foredosore. 
It  would  be  a  vic^ation  of  the  law  under  which  they  act  if 
the  board  made  a  loan  when  It  was  disdosed  that  repay- 
ment could  not  l3e  expected  and  would  not  boieflt  the 
mortgagor. 
Mr.  HOEPPEL.  Will  the  gentleman  yield? 
Mr.  STEAQALL.  If  the  gentleman  is  going  to  argue  an 
individual  case,  I  decline  further. 

Mr.  HOEPPEL.  In  this  case  the  individual  bad  a  smaU 
income. 

Mr.  STEAQALL-  I  do  not  yield  to  the  genUeman  to  dis- 
cuss individual  ca£«s.  We  just  have  not  the  time.  That  is 
a  complaint  I  would  suggest  taking  up  in  the  regular  way  as 
an  administration  deUil.  If  I  were  to  yield  on  matters  of 
that  kind,  we  would  be  here  all  week- 
Mr.  COLMER.  Will  the  gentleman  yield? 
Mr.  STEAGALL.  I  yield  to  the  genUeman  from  Missis- 
sippi. 

Mr.  COLMER.  The  gentleman  stated  a  moment  ago  that 
the  committee  had  increased  the  request  from  one  and  a 
quarter  biUion  to  one  and  a  half  billion.  I  want  to  inquire 
how  many  applications  are  now  pending  or  were  pending 
when  the  Home  Owners'  Loan  Corporation  ceased  to  make 
loans? 

Mr.  STEAQALL.  May  I  say  to  the  gentleman  that  the 
Corporation  has  never  ceased  making  loans.  What  hMp- 
pened  was  that  on  November  13  last,  seeing  that  applications 
were  accumulating  in  an  amount  that  could  not  be  taken  care 
of  with  the  funds  on  hand  at  that  time,  tbe  Corporation  di- 
rected that  no  further  aiH>Ucations  be  considered  except 
those  that  had  passed  to  tbe  legal  department,  meaning  those 
that  had  passed  the  initial  stages;  hi  other  words,  those  as 
to  which  the  merits  of  the  loans  had  been  passed  on  and  aU 
questions  eliminated  except  clearing  up  the  title  and  ques- 
tions of  a  legal  nation. 

So  that  there  was  no  termination  of  loans.  It  was  simply 
a  c(»nmon-sen8e  method  of  administration  by  which  it  was 
announced  that  no  f  intber  ai^ilications  would  be  considered 
except  such  as  bad  passed  to  tbe  legal  department.    There 
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wmM  no  money  to  take  care  of  further  appUcaUocui.  Of 
coarse,  they  are  making  loans  all  the  time.  They  are  making 
loans  now  upon  applications  that  were  filed  prior  to  the 
order  of  November  13.   1S34. 

Ur.  CX:>LJCER.  Will  this  additional  authcnization  provide 
for  all  of  the  applications  for  loans  now  pending? 

Mr.  STEAOALL.  I  thought  I  had  made  clear  the  attitude 
of  the  Board.  The  Board  asked  for  $1,250,000,000,  which 
they  estimated  would  enable  them  to  care  for  all  pending 
applications. 

Mr.  COX.  In  such  Instances  where  the  Board  found  them 
eligible. 

Mr.  STEAOALL.  Certainly.  I  mean  to  take  care  of  those 
pawied  upon  favorably,  not  to  grant  all  applications  that 
were  filed.  No  one  contemplated  that.  Tlien.  out  of  an 
abundance  of  caution,  and  to  make  sure  that  the  situation 
would  be  completely  safeguarded,  the  bill  as  Introduced 
raises  the  amount  from  $1,250,000,000  to  $1,600,000,000. 

Mr.  COLMKR.  Then  there  will  be  the  opportunity  to 
grant  further  loans  In  addition  to  those  now  pending? 

Mr.  STEAOALL.  Under  the  bill  the  funds  may  only  be 
emirioyed  to  take  care  of  applications  heretofore  filed. 

Mr.  COX.  I  wonder  Just  what  the  attitude  of  the  gentle- 
man Is  with  respect  to  amending  that  provision  of  the  bill. 
That  is.  the  provision  limiting  loans  to  apfrficants  who  already 
hare  their  applications  on  file.  In  other  words,  the  gentle- 
man. I  am  sure,  is  fully  aware  of  the  fact  that  in  certain 
instances,  such  as  stated  by  the  gentleman  from  Indiana  In 
the  discussion  In  reference  to  consideration  of  the  rule  under 
which  the  bill  Is  now  being  considered,  many  communities 
were  well  advised  as  to  their  rights  and  privileges  and  there 
was  the  filing  of  api^catlons  In  an  cases  where  need  and 
distress  existed.  In  other  areas  where  the  distress  was 
equally  as  great,  if  not  very  much  greater  In  many  instances, 
there  were  no  applications  filed.  That  need  Is  Just  as  great 
now  and  may  be  greater  than  it  was  6  or  6  months  or  a 
year  ago. 

Mr.  STEAOALL.  U  the  gentleman  will  take  the  statement 
of  the  Bo«u-d  in  that  connection,  he  will  find  that  prior  to 
the  promulgation  of  the  order  on  November  13,  1934.  termi- 
nating consideration  of  loans  except  such  as  had  passed  to 
the  legal  department,  he  will  find  that  they  were  coming  in 
to  the  number  of  only  8,000  a  week. 

Mr.  COX.  That  does  not  answer  the  question  I  pro- 
pounded. Does  the  gentleman  not  think  that  the  door 
should  be  opened  again  and  applications  received  from  those 
in  distress,  and  that  in  administering  the  additional  fund 
that  is  being  put  at  the  disposal  of  the  Corporation,  the  Cor- 
poration should  be  permitted  to  determine  instances  where 
loans  should  be  made  upon  a  basis  of  comparative  need 
and  distren? 

Mr.  STEAOALL.  I  can  appreciate  the  gentleman's  very 
sollcitlous  attitude  in  that  connection,  but  I  may  say  to  the 
gentleman  that  we  shall  have  to  stop  sometime. 

Mr.  COX.  That  is  very  true,  but  whenever  we  do,  let  us 
stop  right. 

Mr.  STEAOALL.  No  matter  what  date  is  set  when  applica- 
tions will  be  no  Icnger  accepted,  the  situation  will  always  be 
such  that  we  win  endanger  cases  which  are  just  as  meri- 
torlaus  as  appUcatlons  thovtofore  filed.  The  whole  theory 
of  this  destre  to  terminate  applicati<ms,  of  course,  is  that 
the  country  in  a  year  and  a  half  has  become  apprised  of  the 
benefits  of  this  ledalaAiOD  and  that  aU  cases  of  a  meritorious 
nature  haw  been  reflected  In  the  flllag  of  applications  within 
that  time.  Anj  definite  date  for  terminating  applications 
must  n  fee  warily  result  In  exdndtng  merttortons  loans  in 


Mr.  BLANTON,  Mr.  HEAUTT.  and  Mr.  ELl^NBOOEN 
rose. 

Mr.  STEAOALL.  I  yield  first  to  the  gentleman  from 
Texas  [Mr.  Buurroiil. 

Mr.  BLANTON.  Since  November  13  numerous  people  have 
made  application  for  urgent  kians  axul  the  applications  have 
been  returned  and  they  have  been  told  the  H.  O.  L.  C.  was 
no  longer  reotirlnc  such  appUcations.    Under  this  bill  will 


such  applications  receive  consideration,  or  will  such  appli- 
cations made  since  November  13  receive  no  c<xisideration 
whatsoever  imder  this  measure? 

Mr.  STEAOALL.  That  would  depend  upon  the  adminis- 
tration of  the  law  The  Board  can  receive  applications  to- 
morrow if  they  see  fit  to  do  so. 

Mr.  ELLENBOGEN.     But  they  are  not  doing  tliat. 

Mr.  STEAGALL.     There  is  nothing  to  keep  them  from  re- 
ceiving appLcations  at  any  time  up  to  tlie  effective  date  of 
t  this  bill  as  it  was  reported;  after  that,  they  could  not  do  it 
Of  course,  this  would  rest  in  the  field  erf  administration. 

Mr.  BLANTON.  Then.  If  I  understand  the  gentleman  cot- 
rectly.  all  application.s  that  have  been  sent  In  since  Novem- 
ber 13  will  come  under  this  bill  and  should  receive  consider- 
ation? 

Mr.  STEAOALL.     I  think  I  have  answered  as  well  as  I  can. 

Mr.  BLANTON.     That  question  can  be  answered  yes  or  no. 

Mr.  STEAOALL.  No;  it  depends  upon  the  administration 
of  the  measure. 

Mr.  COX.  Win  not  the  gentleman  clear  up  the  question 
raised  by  the  gentleman  from  Texas  [Mr.  Blakton]?  If  I 
understand  the  meaning  of  the  bUl,  it  Is  that  no  one  who  did 
not  have  his  application  on  file  on  November  13  of  last  year 
win  be  eligible  for  consideration. 

Mr.  BLANTON.  Then,  there  wlU  be  thousands  of  disap- 
pointed people  all  over  the  country. 

Mr.  COX.  T^at  is  obliged  to  be  true,  because  the  Corpora- 
tion ceased  receiving  applications  on  the  13th  of  November. 

Mr.  STEAGALL.  The  gentleman  from  Texas  is  a  good 
lawyer  and  the  gentleman  from  Georgia  is  a  good  lawyer, 
and  both  of  them  were  once  able  Judges.  Here  Is  the  lan- 
guage of  the  bill: 

In  order  to  provide  for  applications  heretofore  filed. 

Mr.  COX.  Ail  right;  but  none  has  been  filed  since  No- 
vember 13  of  last  year. 

Mr.  STEAGALL.  The  gentleman  is  stating  facts,  and  I 
am  talking  about  the  provisions  of  the  bill.  This  language 
leaves  the  matter  with  tiie  Board. 

Mr.  BLANTON.  They  have  been  mailed  to  State  and  re- 
gional offices  and  beui  back  to  the  home  owners  unfiled. 

Mr.  STEAGALL.  This  provision  leaves  the  matter  with 
the  Board  and  it  will  be  determined  by  them  whether  they 
will  permit  further  applications  to  be  filed-  or  not.  Whether 
there  would  be  any  departure  from  the  rule  laid  down  by 
the  order  promulgated  on  the  13th  of  November,  I  am  not 
prepared  to  say  any  bett<'r  tlian  the  gentleman  from  Texas. 
I  have  read  the  language  of  the  bill. 

Mr.  BLANTON.  Will  the  gentlenmn  permit  just  one  other 
brief  question? 

Mr.  STEAGALL.     I  yield. 

Mr  BLANTON.  In  the  administration  of  this  bill,  under 
its  present  languaKP.  could  the  gentleman  tell  us  whether 
or  not  the  Board  would  consider  applications  made  since 
November  13? 

Mr.  STEAGALL.  I  prefer  not  to  attempt  to  prejudge  any 
policy  or  rule  that  may  be  hereafter  adopted  by  the  Board. 
I  cannot  do  that  any  more  than  the  gentleman  from  Texas. 
It  is  in  the  power  of  the  Board  to  accept  new  applications  at 
any  time  down  to  the  effective  date  of  this  legislation. 

Mr.  BLANTON.  I  think  the  gentleman  is  wise,  because 
I  do  not  believe  any  sane  person  in  the  United  States  could 
tell  what  this  arrogant  Board  will  do  or  how  it  will  attempt 
to  arbitrarily  administer  this  bill,  hence,  we  ought  to  give 
them  specific  orders. 

Mr.  STEAGALL.  Mr.  Chairman,  there  is  wide-spread  de- 
mand in  the  House  and  in  the  committee  for  time  for  dis- 
cussion of  this  biU.  It  had  been  my  purpose  to  go  over  the 
bill  section  by  section,  but  inasmuch  as  I  have  consumed  so 
much  time  in  yielding  for  interruptions,  I  am  going  to  con- 
clude my  remarks  and  reserve  the  time  at  my  disposal  for 
other  Members. 

Mr.  HOLUSTER.  Mr.  Chairman.  I  yield  myself  20  min- 
utes. 

Mr.  HOEPPKL.  Before  the  gentleman  begins  his  argu- 
ment, may  I  ask  one  question? 
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Mr.  HOLLISTER.  t  yield  for  one  queatioa.  although  I 
would  prefer  to  explain  the  biU  and  answer  Queations  after- 
ward. 

Mr.  HOEPPEL.  I  notice  here  that  the  mortgagor  is  gcdng 
to  pay  5-percent  interest  i^ienever  he  g«ta  a  loan  through 
the  Corporation.  The  Corporation  secures  the  funds  for  2.75 
I)ercent.  The  distinguished  chainnan  said  this  is  a  relief 
measure,  but  as  long  as  the  Qovernment  Is  taking  2J5-per- 
cent  profit  from  the  distressed  UMXigagors  I  consider  this  a 
Shylock  measure  until  that  is  conected. 

Mr.  HOLLISTER.  Is  the  gmtleman  asking  me  a  ques- 
tion or  making  a  statement? 

Mr.  HOEPPEL.    I  beg  the  gentleman's  pardon. 

Mr.  HOLLISTER.  Mr.  Chairman,  the  bill  is  a  triple-bar- 
reled bill.  It  involves  amendments  to  the  Home  Ix>an  Bank 
Act.  amendments  to  the  Home  Owners'  Loan  Corporation 
Act.  and  amendments  to  the  Housing  Act. 

I  believe,  in  addition  to  speaking  on  some  of  the  general 
principles  of  the  bill,  as  has  been  done  by  our  distinguished 
chairman,  it  would,  perhaps,  be  a  good  Idea  to  run  through 
the  bill  by  sections  and  explain  it  to  the  extent  that  further 
explanations  may  be  necessary  over  and  above  what  Is  con- 
tained in  the  report,  and  then  In  what  additional  time  I  may 
have  I  should  be  glad  to  answer  any  questions  whidi  mem- 
bers of  the  Committee  desire  to  mbmit. 

I  do  not  believe  that  any  further  comment  is  necessary 
on  section  1,  as  the  provlstons  are  obvioas. 

Section  2  provides  that  there  shall  be  no  preference  re- 
specting the  dividends  on  stod:  of  the  home-loan  banks. 
The  law  now  provides  that  the  Government  diaU  have  a 
2-percent  cumulative  dividend  on  the  stock  In  the  banks  to 
which  it  has  subscribed.  The  Board  feels  that  there  are  one 
or  two  banks  in  such  a  condition  it  would  perhaps  be  unwise 
to  pay  any  divideruls,  certainly  not  2  percent,  but  in  a  desire 
not  to  have  the  Government's  stock  in  arrears  they  are  try- 
ing to  pay  2  percent  when  nothing,  or  at  most  1  or  IV^  per- 
cent would  be  more  proper.  Inasmuch  as  it  ii  a  small  mat- 
ter, the  Federal  Government  having  80  percent  of  the  stock 
of  the  banks,  it  would  be  wise  to  eliminate  that  provision. 

Section  3  is  a  new  section  inserted  at  the  request  of  the 
various  members  of  the  home-loan  banks. 

There  is  at  present  an  advisory  committee  consisting  of 
the  chairmen  of  the  various  home-loan  banks.  The  chair- 
man in  every  case  Is  appointed  by  the  VMeral  Board,  so  In 
a  way  the  central  board  is  asking  that  Its  oim  appointees 
should  advise  with  the  Board.  It  would,  perhaps,  be  a  fairer 
presentation  of  the  views  of  the  mortgage-lending  institu- 
tions if  they  could  have  a  committee  of  their  own  to  advise 
with  the  central  board. 

•nils  adds  no  expense  to  the  Government  except  the 
traveling  expenses  of  the  individuals.  The  member  of  the 
committee  who  comes  to  Washington  is  to  be  appointed  by 
the  board  of  directors  of  each  particular  baz^ 

SecUon  4  really  needs  no  additional  explanatbxL  It 
merely  amends,  or  broadens,  the  borrowing  powers  of  bank 
members  and  permits  the  home-loan  banks  to  lend  on  ob- 
ligations of  the  United  States  or  obligations  folly  guaranteed 
by  the  United  States  Instead  of  solely  on  nxsigages. 

Section  5  permits  the  disooontinf  of  mortgages  which 
have  20  years  to  nm  instead  of  15,  and  makes  the  mortgages 
eligible  as  collateral  up  to  $20,000  instead  of  mortgages  on 
property  valued  at  not  exceeding  $20,000,  as  in  the  present 
law.  The  present  limit  of  the  mortgage  that  can  be  dis- 
counted is  80  percent  of  $20,000,  or  $16,000.  This  is  raised 
to  $20,000  in  the  biU,  with  no  limit  on  the  value  of  the 
property,  except,  of  course,  that  U>e  mortgage  may  not  be 
in  excess  of  80  percent  of  that  vatua.  After  all.  if  a  lending 
institution  has  a  proper  martgage,  and  wUbm  to  borrow 
money  on  it.  there  seems  to  be  no  reason  why  there  should 
be  any  maTimnm  limits t!'''T^  on  the  actual  vataw  of  the  prop- 
erty on  which  the  mortgage  is  placed.  This  sectian  is. 
therefore,  a  liberalizing  provlskm  which  permits  additional 
discounts  by  the  members  of  the  home-loan  banks. 

SecUon  6.  incidentally,  should  be  a  new  section  10  (b). 
Instead  of  10  (a)  as  in  the  bUL    Anyone  who  checks  up  the 

present  law  will  realise  that  this  is  a  misprint    It  should  ba 


10  (b) ,  because  it  is  a  new  secUcm.  Tills  sectkm  permits  the 
home-loan  bank  to  broaden  its  scope  in  making  advances 
to  others  than  members.  If  those  others  are  instituticms  ap- 
proved under  the  Housing  Act  to  make  insured  mortgages. 
It  provides  advances  up  to  90  percent  of  the  mortgages  thus 
insured.  If  you  ai^prove  of  the  whole  mutual  mortgage  set-up 
included  in  the  National  Housing  Act,  by  which  accredited 
institutions  may  enter  the  mutual  mortgage  system  and  buy 
and  sell  mortgages  which  are  insured  through  the  mutual 
system,  it  seems  perfectly  sound  that  such  institutions  bedd- 
ing such  insured  mortgages  should  be  able  to  take  than  some- 
where, discount  them,  and  get  some  money.  It  should  be 
understood  that  all  of  the  provisions  of  this  act,  all  of  the 
provisions  of  the  Home  Loan  Bank  Act  and  of  the  Housing 
Act  are  different  ways  of  approaching  the  mortgage  problem 
of  the  country,  which  many  people  feel  is  one  of  the  chief 
jams  which  is  blocking  the  recovery  program. 

Section  7  merely  corrects  an  inadvertent  omission  in  the 
act  when  consolidated  home-loan  bank  bonds  were  provided 
for  in  the  amendments  made  to  the  Home  Ixian  Act  last 
year,  the  tax-exemption  provision,  which  aivUo  to  the  in- 
dividual issues  made  by  the  different  individual  banks,  was 
left  out  by  mistake. 

Section  8  iiermits  the  funds  which  are  received  by  the 
hcone-loan  banks  for  services  they  have  rendered  to  be  used 
as  a  revolving  fund  for  further  purposes  of  the  bank,  f cv  the 
iMiying  of  expenses  and  for  whatever  other  purposes  may  be 
necessary.  If  this  new  secticxi  were  not  included,  the  pro- 
cedure followed  at  the  present  time  would  have  to  be  toSkrmA 
indefinitely;  that  is.  aU  funds  received  by  the  banks  for  these 
special  charges  would  have  to  go  into  the  Treasury  and  be 
Te&pproiptiAted. 

The  difficulty  of  that  system  is  that  it  Is  very  hard  to 
anticipate  ahead  of  time  what  the  amount  of  those  charges 
win  be,  as  they  depend  mtirely  on  the  volume  of  business 
going  up  or  down  as  the  facilities  of  the  banks  are  used. 
Therefore,  to  «tlmate  ahead  of  time  and  to  make  an  appro- 
priation to  cover  what  will  be  received  in  the  ordinary  course 
of  business  for  the  services  rendered  is  almost  Impossible, 
and  there  seems  no  harm  in  permitting  the  earnings  of  the 
bank  so  made  to  be  used  as  a  revolving  f tmd  for  the  purposes 
of  the  bank. 

Mr.  RAMSPECK.  Mr.  Chairman.  wUl  the  gentleman 
yield? 

Mr.  HOLLISTER.    7es. 

Mr.  RAMSPECK.  Does  that  same  rule  apply  to  the  re- 
ceipts of  the  Home  Owners'  Loan  Corporation? 

Mr.  HOLLISTER.  It  is  not  changed  in  this  bOL  At  the 
present  time  the  receipts  of  the  Home  Owners'  Loon  C<ui)0- 
ration  on  the  sales  of  mortgages  do  not  have  to  be  reaiq;iro- 
prlated. 

Mr.  RAMSPECK.  Then  Congress  has  no  voice  in  the  con- 
tnd  of  what  they  do  with  that  money? 

Mr.  HOUjISTER.  The  receipts  from  the  mortgage-re- 
demption operations  of  the  Home  Owners'  Loan  Corporation 
go  to  retire  the  bonds  of  that  Corporation. 

Mr.  RAMSPECK.    They  are  also  used  to  pay  salaries? 

Mr.  HOLLISTER.  Whether  there  is  a  fspecial  appropria* 
tion  for  that  I  could  not  inform  the  gentleman.  It  is  not 
included  in  this  bill,  and  I  cannot  tell  whether  the  Home 
Owners'  Loan  Corpoxaticm  finances  itself  out  of  its  own  funds 
or  whether  we  appropriate  for  it. 

Mr.  FORD  of  California.    Will  the  gentleman  yidd  to  me? 

Mr.  HOLLISTER.    I  yield  to  a  member  of  the  committee. 

Mr.  FORD  of  California.  The  dUfermce  betweoi  the  in- 
terest the  Home  Owners'  Loan  Corporation  pays  and  the 
interest  on  the  mortgage  that  the  mortgagor  pays  gives 
enough  latitude  to  take  care  not  only  of  the  operating  ex- 
penses but  of  any  possilde  losses  that  may  accrue  during  the 
course  of  the  year. 

Mr.  SWEENEY.    Mr.  Chairman,  wffl  the  gentleman  yield? 

Mr.  HOLUSTER.    Yes. 

Mr.  SWEENEY.  G<^ng  back  to  section  10  (a),  is  it  the 
gentleman's  understanding  that  the  funds  of  the  Fedoal 
home-loan  bank  are  now  available  for  the  creation  of  ' 
gage  associations? 
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Mr.  HOLUSTER.  I  shall  get  to  that  m  a  minute.  That 
It  covered  by  a  later  section. 

Section  9  has  been  covered  quite  generally  on  the  floor  in 
the  last  hour,  and  I  shall  not  go  further  into  it  except  to 
point  out  the  fltoire  of  a  billion  and  a  half  additional,  which 
\a  earned  in  the  bill  The  Corporation  stirted  off  with 
12.000.006  000.  That  sum  was  then  increased  to  $3  000 .000.- 
000.  and  this  bill  makes  a  total  of  four  and  a  half  billion 
dollars — in  other  words,  more  than  two  times  the  original 
authorization  to  the  Corporation  when  the  act  was  first 
passed. 

Mr    CRAWFORD      Will  the  gentleman  yield? 
Mr  HOLLISTER      I  yield 

Mr  CRAWFORD.  There  are  200.000  loans  pending  In  the 
Wal  department,  and  the  500.000  appbcatlons  which  have 
not  yet  reached  the  legal  department  As  I  understood  the 
gentleman  from  Alabama  [Mr  StxacallI.  has  the  Board 
given  any  idea  as  to  what  percentage  of  those  700.000  appli- 
cations win  be  cared  for  by  the  $1,250,000,000  which  the 
Board  mentioned  at  first?  Have  there  been  any  figures  sub- 
mitted on  that? 

Mr   HOLUSTER.     Yes;  I  can  answer  the  gentleman. 
Mr.  CRAWFORD.     What  I  desire  to  get  Is  a  rough  esti- 
mate as  to  the  particular  applications  which  will  be  dis- 
carded if  we  appropriate  only  $1,500,000,000. 

Mr.  HOLLISTER.    An  estimate  was  made  by  the  Board  In 
the  preliminary  discussions  o/  this  biii  that  $1,250,000,000 
would   handle   all   existing  applications  by   a   very   narrow 
margin.     The  applicaaons  which  are  now  In   legal,   which 
are  going  through  In  due  course,  will  be  attended  to  by  money 
which    is   already    appropriated.     There    are    some    800.000 
loans  which  have  already  been  made.     T^iere  are  about  300.- 
000  more  for  which  there  is  still  money  on  hand,  thus  takmg 
up  the  difference  between  $2,500,000,000  and  $3,100,000,000. 
which  Is  $600,000,000.  always  remembering  that  the  average 
Is  about   $3,000   per   loan.    There   are   about   700.000   more 
applications  on  hand,  of  wh:ch  it  is  practically  sure  200.000 
will  not  get  through  In  good  shape  and  should  not  be  con- 
sidered, leaving  an  outside  flgiu-e  of  500,000.     Five  hundred 
thousand  mulUplied  by  $3,000  Is  $1,500,000,000.     The  Board 
felt  strongly  that  as  the  program  continued,  always  assum- 
ing that  recovery  h-;.'  started,  and  with  private  funds  now 
flowing  into  the  mortgage  market  through  the  openinK  up  of 
business  by  the  building -and -loan  associations,  other  mort- 
gage organizations,  and  Insurance  companies,  to  that  extent 
the  pres.?ure  on  the  Home  Owners'  Loan  Corporation  would 
be  relieved,  not  only  with  respect  to  whatever  additional 
applications  might   be  received   but  with   respect   to   those 
already  In.     The  Board  reports  that  a  number  of  appUca- 
Uons  already  on  hand  are  being  withdrawn,  where  the  appli- 
cant has  found  that,  through  his  building -and -loan  associa- 
tion or  In  some  other  way.  he  is  able  to  do  his  financing. 
The  Board  therefore  felt  that  with  $1,250,000,000  It  would  be 
able  to  satisfy  the  5<W.0OO  applications  which,  at  the  most,  of 
thoae  on  haxxl  would  be  good.     It  was  felt  by  the  committee, 
however,  that  to  make  It  absolutely  sure,  so  that  we  could 
say  no  applications  oo  hand  and  those  which  might  be  re- 
ceived up  to  the  time  the  act  became  effective  wotdd  be 
turned  down,  we  had  better  raise  It  to  $1. SCO. 000 .000.     Does 
that  make  It  dear? 

Mr.  CRAWFORD.  That  is  a  very  fine  explanaUon  and 
gives  the  answer  I  wanted.  There  Is  one  additional  thought: 
This  yardstick  of  roughly  600.000  applications  which  the 
^ntknmn  is  now  using,  discarding  200.000,  is  taken  as  of 
November  IS.  <»■  as  of  about  what  date? 

Mr.  HOLUSTER.     As  of  the  date  the  chairman  talked 
to  us.  which  was  within  the  last  2  or  3  weeks. 
Mr.  HEALgY.     Will  the  gentleman  yield? 
Mr.  HOLLI8TER.     I  yield. 

Mr.  HEALEY.  In  connection  with  the  statement  just  , 
made  concerning  the  fact  that  there  are  now  more  private 
funds  available  for  mortgages,  has  there  been  a  tendency  i 
on  the  part  of  the  private  lending  agencies  to  modify  the  [ 
terms  of  their  mortgages  so  as  to  conform  more  to  the  ' 
booe-kmn  moaismtet  I 


Mr  HOLLISTER.  Mr  Fahey  told  us  that  there  were  a 
hair  billion  dollars  of  money  of  various  Insurance  companies 
which  wa-s  rt'ady  now  to  ko  into  the  held,  and  that  s*jme  of 
the  insurance  companies  were  be*nnning  to  loan  on  a  5- 
percent,  20-year  basi.s  I  did  not  myself  verify  tha<^  fljrures, 
but  that  i.s  what  we  were  told.  Fraiikly  however,  the  in- 
suraiue  compames  do  not  loan  on  the  proportion  of  value 
that  the  Corporati>n  does.  , 

Mr    HEALED'      Just   one   further  question. 
Mr    HOLLISTER.     Certainly. 

Mr  HEALEY.  The  fart  that  there  Is  a  tendency  on  the 
part  of  the  private  lending  agencies  to  modify  the  tcrm.s  of 
their  mortgages  is  due.  of  course,  to  this  particular  legis- 
lation? 

Mr.  HOLLISTER.  I  do  not  think  there  Is  the  slightest 
doubt  about  it. 

Mr.  COX.     Will  the  genUeman  yield? 
Mr.  HOLUSTER.     I  yield. 

Mr.  COX.  Was  the  gentleman  not  in  error  in  his  reply 
to  a  question  by  the  genUeman  from  Michigan  IMr.  Ckaw- 
roRD  1  to  the  effect  that  in  further  lending  the  Corpwration 
might  consider  applications  received  up  until  2  or  3  weeks 
ago,  when  Mr.  Fahey.  chairman  of  the  Board,  was  before 
the  gentleman's  committee?  As  a  matter  of  fact,  did  not 
the  Corporation  close  its  doors  to  new  applications  on 
November  13.  1934.  and  m  effect,  this  money  will  be  loaned 
only  to  those  who  had  their  applications  ou  file  as  of  that 
date,  and  that  no  person  who  has  sought  to  file  an  applica- 
tion since  November  13,  1934,  or  may  hereafter  seek  to  file 
an  application,  will  have  the  slightest  chance  of  being  con- 
sidered.'    Now.  is  that  not  the  fact? 

Mr.  HOLIJSTER.  That  is  a  question  on  which  I  cannot 
answer  the  gentleman  definitely.  I  believe  that  is  substan- 
tially the  fact. 

Mr.  COX.  Based  upon  my  understanding  of  what  has 
been  done,  that  is  the  fact. 

Mr  HOLLISTER  I  have  not  been  able  to  verify  whether 
an  order  of  that  kind  went  out  generally  around  the  coun- 
try It  certainly  did  in  some  cases.  It  probably  did  in  a 
majority  of  ca.se.s  However,  I  was  Just  8ho««v-n  a  newspaper 
clipping  a  few  moments  a^o  by  a  gentleman  on  my  .side  <>t 
the  ai-sle.  in  which  the  Virginia  State  chauTnan  of  the 
H  O.  L.  C.  announced  they  were  beglnnii^  to  receive  appli- 
cations again  in  Virginia,  under  what  authority  I  do  not 
know.  It  would  seem  to  me  that  the  Corporation  could  very 
properly,  pending  the  time  it  will  take  this  bill  to  pa^s  both 
Hoose.s  and  ultimately  be  signed  by  the  President,  open  its 
doors  for  applicatii'n.s  As  a  matter  of  fact,  the  November 
13  order  had  nothing  to  do  with  the  law  iLsclf.  It  wja  done 
by  the  Corporation  and  the  C\jrporation  could,  today  or 
tomorrow,  or  any  day  it  desires,  change  that  order.  The 
bill  only  covers  applications  which  are  received  up  to  the 
time  the  bill  becomes  law.  If  the  iMil  does  not  become  law 
for  30  days  and  the  Corporation  cared  to  open  the  doors 
for  making  applications  again,  it  could  do  so,  for  the  Cor- 
poration would  have  that  power. 

Mr    COX-     Now.  with  respect  to  the  order  of  November 
13  of  last  year.  I  wish  to  state  upon  the  authority  of  the 
testimony  of  the  Chairman  of  the  Board.  Mr.  Fahey.  that  it 
was  universally  applied  to  the  entire  country. 
[Here  the  gavel  fell.] 

Mr.  HOLLISTER.  Mr.  Chairman,  I  yield  myself  10  addi- 
tional minutes. 

Mr    MAY      Mr    Chairman.  Will  the  gentleman  yield? 
Mr    HOLLISTER.     I  yield. 

Mr.  MAY.  A-s  I  understand  the  situation  from  the  een- 
Ueman's  statement  there  were  approximately  700,000  appli- 
cations filed  altogether.  It  has  reached  the  point  where, 
when  the  money  available  is  used  up.  they  will  have  700  000 
which  will  need  new  money,  and  some  200  000  of  thene  will 
be  unable  to  meet  leiral  requirements  or  the  eligibility  re- 
quirements of  the  act 

Mr.  HOLLISTER.  Yes,  the  loan  requirements  of  the 
act. 


1935 


CONGRESSIONAL  RECORD— HOUSE 


3143 


Mr.  MAT.  I  should  like  to  mmke  this  furtlner  Inqoizj.  Of 
course,  we  appreciate  that  returns  are  comlnc  In  both  by 
way  of  interest  payments  as  well  as  priodpal  pajiDents  on 
the  loans  previously  made.  Do  these  mooeys  wbai  odUeoted, 
either  from  principal  or  Interest,  become  a  revolvint  fund 
that  could  be  reloaned  by  the  board  to  new  applicants? 

Mr  HOLLISTER.  No.  Tbe  total  which  can  be  lent  ii  In 
relation  to  the  bond  issue.  There  cannot  be  an  toCTeaae  to 
the  extent  of  the  payments  made.  In  other  words,  if  10 
men  pay  their  mortgages  amounting  to  $SOfiOO,  that  $50,000 
may  not  be  re-lent  for  new  martgages. 

Mr.  MAY.  There  is  a  prorlatan  in  this  bill  whi^  author- 
izes the  filing  of  new  applications  up  to  ths  time  the  bill 

becomes  law.  ,^_.^*.      . 

Mr.  HOLLISTER.  There  nefer  has  beaa  any  mnltation  in 
the  law  as  to  the  filing  of  appUcatlons.  The  limitation  on 
the  filing  of  applications  was  solely  an  order  issued  by  the 
Board  Itself.  There  has  never  been  any  limitation  in  the 
law  as  to  the  filing  of  appUcatkms:  the  law  is  just  as  it  was 

before. 
Mr.  EATON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HOLLISTER.     I  yield. 

Mr.  EATON.  On  the  question  of  eUflbillty  for  loans,  I 
have  received  a  number  of  inquiries  as  to  whether  the  owner 
of  a  building  occupied  as  a  home,  a  small  part  of  which 
building  may  be  used  as  a  store  for  a  soiall  bustness  to  sup- 
port the  home,  would  be  eligible  fOr  a  loan  under  this  leg- 
islation.   

Mr.  HOLLISTER.  Tbt  Board  has  made  rulings  to  cover 
that,  and  they  have  a  special  commtttee  which  passes  on 
border-line  cases,  for  such  there  will  be  always.  Mr.  Fshey 
made  the  sUtement  to  the  committee  that  if  the  principal 
use  of  the  building  was  for  hoeae  pui  poses  it  was  digible,  but 
that  if  the  principal  use  was  for  business,  as.  for  instance, 
where  the  home  part  of  it  consisted  of  one  room,  or  a  place 
where  someone  slept,  such  home  use  was  merely  incidental, 
and  such  a  building  would  not  be  eligible. 

Mr.  EATON.  But  that  if  the  principal  use  was  for  a  home- 
in  other  words,  if  it  was  a  real  home    that  it  would  be 

eligible.  

Mr.  HOLLISTER.    Yes. 

Mr.  SWEENEY.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  HOLLISTER     I  yield. 

Mr  SWEENEY.  The  question  jwopoundedby  the  distin- 
guished gentleman  from  New  Jersey  is  a  very  important 

question.    I  do  not  want  to  make  a  speech 

Mr.  HOLLISTER.  I  wish  the  gentleman  would  ask  his 
question ;  I  will  try  to  answer  it. 

Mr.  SWEin^EY.  Can  the  gentleman  tell  me  whether  or 
not  the  Board  has  laid  down  rules  for  the  determinatiim  of 
what  constitutes  a  homestead?  At  the  present  time  it  must 
be  decided  by  the  respective  State  managers,  thereby  creating 
48  different  interpreUtions  of  what  constitutes  a  homestead. 
Mr.  HOLLISTER.  I  did  not  SO  understand. 
Mr  SWEENEY.    That  is  the  rule. 

Mr.  NICHOLS.    Mr.  Chairman,  will  the  gentteman  yield? 
Mr.  HOLLISTER.    I  yield. 

Mr.   NICHOLS.     Can   the   gentleman   advise   the   Com- 
mittee as  to  what  will  be  the  status  of  the  applications  which 
have  been  filed  but  which  for  scane  technical  reason  have 
been  rejected?    If  the  technical  objection  could  be  corrected, 
would  they  be  considered  as  fUed  applications  or  as  new 
applications? 
Mr.  HOLLISTER.    I  could  not  answer  the  gentleman. 
Mr.  LUDLOW.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  HOLLISTER.     I  yield. 

Mr.  LUDLOW.  Can  the  gentleman  state,  approximately, 
what  percentage  of  the  borrowers  are  delinquent  in  their 
payments? 

Mr.  HOLLISTER.  As  I  remember  the  figures,  Mr.  Fahey 
stated  that  70  percent  of  those  whose  mortgages  were  held 
by  the  Corporation  were  paying  ril^t  on  the  dot  at  the 
first  request;  that  an  additional  16  percent  were  paying  on 
the  second  request  made  by  mall;  and  that  there  were  only 
14  percent  delinquent  after  the  second  mailed  request  was 
made. 


Mr.  LUINLOW.  Can  the  gentleman  state  what  arrange- 
ments there  are  to  carry  along  this  16  percent  of  delin- 
quents? Many  of  them  are  in  desperate  circumstances  and. 
obviously,  must  be  dealt  with  leniently. 

Mr.  HOLLISTER.  The  gentieman  must  look  to  toe  law 
for  that,  and  to  the  regulations.  The  act  originally  provided 
that  principal  payment  might  be  waived  for  3  years,  and,  as 
amended,  it  gives  the  Corporation  discretifHi  to  waive  pay- 
ments of  all  kinds.  Of  course,  if  a  borrower  fails  to  make 
his  interest  payments,  evoitually  there  must  be  foredosure. 
because  the  Corporation  must  be  handled  as  a  business 
propositicm.  As  I  understand,  there  has  been  1  foreclosure 
out  of  some  800,000  mortgages  held. 

Mr.  CRAWFORD.     Mr.  Chainnan.  will   the  gentleaoan 
yield? 
Mr.  HOLLISTER.    I  yield. 

Mr.  CRAWFORD.  If  the  order  we  were  dlscuwing  a 
while  ago  with  reference  to  the  700,000  appUcaticms  is  dated 
as  of  November  13,  1934,  and  if  the  sUtement  of  the  Board 
as  to  the  $1,250,000,000.  plus  the  $250,000,000  which  has  been 
added  by  the  committee,  corers  only  the  appUcatlons  re- 
ceived as  of  November  13,  1934.  then,  as  I  understand  tills 
proposal,  there  is  no  further  provisi<m  for  amdteatians  filed 
since,  whether  mailed  in  and  rejected  or  otherwise? 

Mr.  HOLLISTER.    Tlie  statement  of  the  Board  was  that 
$1,250,000,000  w<Nild  be  sufDcient  to  take  care  of  everything 
which  had  been  taken  in  at  the  time  the  request  was  made 
to  our  committee.    The  committee  added  $250,000,000  more. 
-»;)nyself  feel  that  the  $250,000,000  more  wiU  handle  every- 
'thing  to  date,  and  any  amount  which  may  be  rettived  be- 
tween now  and  the  time  this  bill  becomes  effective. 
Mr.  DITTER.    Mr.  Chairman,  will  the  genUeman  yidd? 
Mr.  HOLLISTER.    I  yield. 

Mr.  DITTER.  Referring  to  the  matter  of  defaults,  has 
the  committee  any  information  as  to  the  location  of  those 
defaults,  the  States  in  which  they  occurred? 

Mr.  HOLLISTER.    I  JrnAgintt  that  could  be  found  out 
from  the  Corporation. 
Mr.  DITTER.    It  is  not  incorporated  in  the  hearings? 
Mr.  HOLLISTER.    I  do  not  know.    There  are  several 
tables  incorporated  in  the  hearings.    The  Corporation,  I 
know,  has  that  information  set  up  by  States. 

Mr.  DITTER.  WiU  the  gentleman  venture  an  opinion 
as  to  the  possible  contingent  liability  tiiat  would  come  about 
as  a  result  of  these  defaults? 

Mr.  HOLLISTER.  No  one  could  possildy  predict  that  to- 
day. It  depends  on  the  economic  situation  in  the  country. 
The  Board  itself  thinks,  if  the  economic  situation  improves, 
and  with  the  care  they  have  taken  in  appraisement,  that 
there  will  be  no  ultimate  loss,  but  naturally  when  the  Qov- 
emment  is  holding  $3,000,000,000  of  mortgages,  and  will  bold 
four  and  a  half  billion  dollars  before  long,  a  man  would  be 
rash  to  predict  what  loss  will  eventually  fall  on  the  Oov- 
emment. 

Mt.  DITTER.  Is  It  the  gentieman's  opinion  that  the  dif- 
ference between  the  amount  of  interest  paid  by  the  mort- 
gagor and  the  amount  of  interest  carried  in  the  bonds  wiU 
be  sufficient  to  compensate  the  Oovemment  for  the  loss 
incident  to  these  defaults? 

Mr.  HOLLISTER.  Smne  guess  might  be  made,  but  how 
could  anyone  make  a  real  prediction  in  reference  to  ttiat  at 
the  present  time?  Nobody  can  tell  what  further  distress 
there  will  be,  and  no  one  can  tell  what  loss  wiH  be  sustained. 
Mr.  DITTER.  Did  I  understand  the  gentleman  to  say 
that  at  the  present  time  there  are  defaults  to  the  extent  of 
60  percent? 

Mr.  HOLLISTER.  Fourteen  percent.  Tliat  is.  In  default 
on  the  second  notice. 

Mr.  DITTER.  Is  that  as  to  pasnnent  of  interest  or  pay- 
ment of  interest  and  principal? 

Mr.  HOLLISTER.  That  is  probably  payment  of  interest, 
because  under  the  law  the  principal  may  be  waived  by  the 
Corporation. 

Mr.  DITTER.  The  amortisation  period  has  not  yet 
started. 
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Itr.  HOLLI8TCR.  lf»y  I  complete  my  itatement.  and 
thaa  If  I  have  additional  time  I  will  be  glad  to  answer  Queft- 
CkBB.  There  are  a  sreat  many  sectkons  ol  the  bill  that  are 
self-explanatory  and  do  not  need  ftrtlxr  explanation;  how- 
eirer.  ttiere  are  two  or  three  sectk)nfi  that  i>hould  be  touched 
Dpon. 

S«ctlQD  12  permits  the  Home  Owners'  Loan  Corporation  to 
acqvire  bomib  of  the  home-loan  bank  system.  At  the 
preasni  tmae  any  bonds  Lssued  by  tnat  system  must  be  sold 
in  the  open  market.  It  has  been  thought  xriae  to  permit  the 
Home  Owners'  Loan  Corpuratlon.  If  a  ciTtaln  amotxnt  of 
■mnry  is  needed  by  the  home-loan  bank  system,  instead 
of  havinK  to  put  out  a  new  Oovemnient-fruaranteed  security 
on  ttm  market,  it  would  be  better  to  aliow  the  Home  Own- 
ers" Loan  Corporation  to  make  advances  temporarily  by  the 
acquisition  of  bonds  of  the  home-kmn  bank  system. 

Perliaps  the  next  section  which  needs  comment  over  and 
above  that  contained  In  the  committee's  report  is  section  17, 
vhleh  has  to  do  with  the  insurance  fund  for  buikUnc-artd- 
kwD  aaK)ciatlons,  or  rather  the  oooditlon  In  which  bulldin«- 
and-loan  aaooations  must  keep  themselves  in  order  to 
OOAhf y  for  insurance.  The  present  act  provides  that  certain 
naervea  shookl  be  set  up  within  10  shears.  Under  this  bill 
that  Is  libermllaed  and  made  20  years,  givlne  the  mortgage  in- 
atttnttoas  an  opportunity  to  have  a  loocer  time  in  which 
tines  may  set  up  these  reserves  and  make  tbeniaetves  eligible 
for  txisvranoe  of  their  accounts. 

(Here  the  gmvel  felL] 

Mr.  HOLUBTBR.    Ur.  Chairman.  I  yield  myseff  10  addi- 

Mx  Chairman,  the  second  part  of  saction  17  strikes  from 
the  nrtBtJBg  act  a  prohibltloa  sgainBt  tbe  pasrment  of  divi- 
dends by  a  mortgage  institution  which  Is  in  the  insurance 
fund  in  the  event  there  axe  losses  which  are  chargeable  to  the 
vasarvsa.  It  was  felt  that  this  was  unduly  severe,  in  that  a 
small  loss  might  be  charged  to  reserves  and  ]ret  the  instltu- 
tton  might  be  in  perfectly  good  shape  to  pay  dividends,  might 
have  a  record  of  many  years  standing  which  it  wished  to 
maintain,  and  In  onter  to  preserve  the  confidence  of  the 
fxmmianity  it  might  be  found  desirable  to  pay  these  dividends 
The  ragnlattons  under  which  these  Institutions  operate  under 
the  Insurance  fund  are  solely  in  the  hands  of  the  insurance 
oorporatlon.  and  tt  is  perfectly  easy  for  It  to  oontrol  the 
situation,  for  no  building -and- loan  asaociatlon  would  dare 
declare  a  dividend  without  the  permission  of  the  insurance 
•efporaticn.  It  was  therefore  felt  wise  to  take  out  of  the  act 
that  prohibitory  provision. 

There  is  one  section  which  deserves  considerable  atten- 
tion, because  It  has  been  touched  on  very  httle  so  far  and 
is  quite  Important.  Ttiat  Is  section  22,  which  changes  title 
I  of  the  Housing  Act  in  order  to  provide  that  the  Oovem- 
ment  may  Inaure  up  to  20  percent  of  a  line  at  credit  ^ven 
hy  a  bank  or  other  lending  institution  on  biulness  buildings 
as  well  as  on  small  homes.  You  will  remember  that  the 
Housing  Act  permitted  or  authorised  Insurance  by  the  Ckjv- 
eminent  up  to  20  percent  of  the  line  of  credit  given  en  loans 
■ot  to  exceed  $2,000  for  renovating  purposes.  This  has  now 
keen  extended  to  business  property  with  a  limitation  of 
$25,000. 

I  betltve  the  membership  of  the  ccmmittee  should  realize 
what  a  radical  departure  that  is  from  the  original  plan  of 
the  Housing  Act.  The  Housing  Act  was  supposedly  to  cover 
hotMring.  X%li  new  provision,  of  course,  has  nothli^  what- 
ever to  do  With  housing,  and  naturally  involves  a  larger  risk 
to  the  Government,  inasmuch  as  a  $2$.000  loan  without 
mortgage  security  (and  these  loans  are  not  supposed  to  be 
mortgage  loans)  Involves  a  larger  risk  than  a  loan  of  $2,000. 
TUs  was  a  highly  controversial  point  in  committee  and  de- 
serves careful  consideration  on  the  iMurt  of  the  Members  of 
the  House. 

Mr.  MILLER.     Will  the  gentleman  yield? 

Mr.  HOLLISTER.    I  yield  to  the  gentleman  from  Arkan- 


Mr.  MILLXR.    Is  it  the  purpose  of  that  amendment  to 
permit  hotels,  apartment  houses,  and  other  business  insti- 


tiitions  as  enumerated  in  section  22  of  the  bill  to  have  the 
ber>eflt  of  this  reinsurance  provided  in  the  Housing  Act? 

Mr.  HOLLISTER.     That  Is  correct. 

Mr.  MILLER.  In  other  words,  the  Housing  Act  Is  ex- 
tendt^d 

Mr  HOLLISTER,  To  cover  loans  of  $25,000  to  business 
property  of  certfun  kirds  a.s  described  in  the  act. 

Mr.  MILLER.  A.s  a  matter  of  fact  there  appears  in  my 
State  especliilly  a  ne*- 1  for  this  liberalization,  because  ^?c 
have  many  Fmall  hotels  and  other  businesses  down  there. 

Mr  HOLLI.STER  I  would  like  to  yield  to  the  gentlemioi 
for  a  question,  bur.  not  to  e,o  Into  any  further  discussion. 

Mr.  MASSINGALE      Will  the  gentleman  yield? 

Mr.  HOLLISTER      F(j;-  a  qiu-stion  on  thi.s  section:   yes. 

Mr.  BLASSINGALE.  Would  this  riRht  to  extend  such  a 
loan  to  $25,000  for  repairs,  say.  on  an  apartment,  be  afrect««d 
tiy  the  limitation  m  a  former  part  of  this  bill,  to  an  apart- 
ment or  a  house  of  four  units? 

Mr.  HOLLLSTKR.  Oh.  no;  it  may  be  10  or  12  or  15  or  10. 
There  is  no  limitation  on  this. 

Mr.  MASSINGALE.  There  may  be  any  number  of  un  U 
provided  they  u.se  the  money  for  repairs. 

Mr.  HOLJ.JSTER.     That  is  cormrt. 

Section  23  is  a  change.  The  gentleman  from  Ohio  ask  )d 
a  little  while  a^o  at>out  the  national  mortgage  associatle-Ls 
and  the  provision  cutting  down  the  requirement  of  capital 
from  $5,000,000  to  $2,000,000.  and  that  is  involved  In  U.is 
.section. 

The  next  section  permits  an  lncrea.se  In  capital  of  thtso 
asBodatians  by  the  Issue  of  notes,  bonds,  debentures,  and  so 
forth,  by  15  times  Instead  of  10.  The  result  is  that  under 
the  new  act.  with  an  original  $2,000,000  caplUl  it  can  oe 
built  up  to  $32,000,000.  whereas  under  the  old  act  $5.000.0!)0 
of  original  capital  was  required  and  could  only  be  built  ip 
to  $55,000,000. 

Remember  ab»  that  In  the  act  recently  passed,  extendi  ig 
the  life  of  the  Reconstruction  Finance  Corporation  for  2 
years,  which  became  law  on  January  Jl.  we  authorized  tie 
Reconstruction  Finance  Corporation  to  lend  to  institutions 
cf  Lhi.s  nature,  thereby  a.ssistinK  them  to  get  started  and  get 
into  the  bu-sinervs  of  buyms?  and  selling  insured  mortgages. 

I  shall  now  be  plad  to  yield  in  the  time  I  have  left. 

Mr.  C.WICCHIA.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  HOLLISTER.     I  yield  to  my  colleague  on  the  cori- 

mittee. 

Mr.  CAVICCHTA.  Can  the  gentleman  tell  us  wheth:r 
under  section  23  any  of  these  mortgage  or  money-lending 
associations  have  been  formed  with  a  capital  of  $5,000,00)? 

Mr.  HOLLISTER.  Not  one,  notwithstanding  the  promise 
that  was  made  last  .spring  that  there  was  money  ready  to 
leap  into  this  line  of  business. 

Mr.  KERR.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HOLLISTER.     I  yield. 

Mr.  KERR.  In  order  that  I  may  understand  the  attltu  ie 
of  the  committee  and  the  Board  toward  this  legislation.  I 
want  to  ask  the  gentleman  this  question:  Did  the  committee 
and  the  Board  contemplate,  in  making  pro\lsion  for  $1,50(  .- 
000,000,  to  extend  the  activity  of  this  Corporation  so  tl'.it 
they  would  simpU'  take  care  of  those  applications  which  w-  re 
on  fUe  or  in  the  possession  of  the  attorneys,  or  did  they  co  i- 
template  taking  care  of  all  applications  up  to  the  pas&^ije 
of  this  act? 

Mr.  HOLLISTER.  The  Board  felt  that  the  applications 
on  file  are  all  those-  that  should  be  considered.  I  am  certa:n 
It  was  the  Idea  of  the  Board  that  it  should  not  be  extendi  d. 
This  was  in  the  request  for  $1,250,000,000.  I  am  sure,  i.1- 
though  I  do  not  think  the  question  was  ever  asked.  Uiat  tie 
chairman  of  the  Board  would  feel  that  with  the  additior.al 
$250,000,000  which  has  been  granted,  there  would  be  cc  i- 
siderable  leeway  for  additional  applications,  which,  if  tiie 
Board  cared  to  change  its  present  regulations,  could  be  rj- 
ceived  up  to  the  time  this  new  act  is  passed. 

Mr.  KERR.  But.  really,  in  the  contemplation  of  the 
Board  and  the  committee,  you  are  only  providing  for  Uie 


completion  of  the  loans  that  had  not  bsen  made  up  to  the 
14th  of  November  1934?  

Mr   HOLLISTER.    I  believs  that  was  the  Boards  view. 

Mr.  KLOEB.    Mr.  Chairman,  wffl  the  genttcman  yield? 

Mr.  HOLLISTER.     Yes.  

Mr   KLOEB.    The  gentleman  has  passed  ctnac  secaon  i». 

Mr.  HOLLISTER.  Yes;  I  am  glad  th«  gentlwnftn  has 
called  my  attention  to  that.  

Mr  KLOEB.  This  section  provides  for  a  reducuon  In  the 
interest  rate  from  one-foUrth  of  1  peroent  to  one-elihth  of 
1  percent  to  these  Institutions  that  qualify  under  ^hssaytngs 
and  loans  corporation  provision.  What  I  am  totroted  in 
Is  this:  Up  to  this  time,  I  think  I  am  correct  in  saying,  this 
insurance  corporaUon  has  received  appUcattons  and  acted 
upon  those  applications  only  of  institutions  that  have  been 
federalized.    Is  that  correct? 

Mr   HOLLISTER.    I  do  not  think  that  is  correct. 

Mr  KLOEB.    The  genUeman  does  not  think  It  is  correct? 

Mr  HOLLISTER.  No;  I  do  not  brieve  It  Is  correct,  I  do 
not  think  there  has  been  any  great  demand  from  oUier 
institutions  to  come  in.  but  the  CorporaUon.  as  I  under- 
sund.  is  ready  to  accept  any  insUtutlon  that  lulfllls  the 
conditions  and  only  too  glad  to  accept  than. 

Mr.  KLOEB.    They  have  accepted  appUcaUons,  but  not 

[jassed  on  them?  ..     ^^  . 

Mr.  HOLLISTER.    The  gentleman  may  be  cartect  about 

Mr  KLOEB.  In  other  words.  Is  not  the  gentleman  ac- 
quainted with  the  fact  that  the  Corporation  Is  flirfng  pref- 
erence to  those  insUtuUons  that  federallaed? 

Mr.  HOLLISTER.  The  gentleman  means  m  connecUMX 
with  the  insurance  fund? 

Mr.  KLOEB.     Yes. 

Mr   HOLLISTER.    If  that  is  the  case.  I  do  not  know  lU 

Mr.  LUDLOW.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.   HOLLISTER.     I  yield.  _,  *w  *   i« 

Mr  LUDLOW.  I  think  all  of  us  have  observed  that  In 
recent  years  the  buUding-and-loan  asBodatlons  have  been 
absolutely  dormant.  What  encouraging  sign  docs  the  gen- 
tleman see  that  they  are  beginning  to  function  and  to  make 

°Mr  HOLLISTER.  Simply  What  I  have  been  told  with 
respect  to  the  increased  activity  of  the  home-loan  banks. 
the  fact  that  some  of  the  buildlng-and-loan  associations  are 
going  into  the  insurance  fund,  and  the  general  sUtcment 
from  the  heads  of  the  Home  Owners'  Loan  Corporation  to 
the  effect  that  many  applications  now  on  111^  are  being 
withdrawn  because  they  are  being  financed  by  their  local 
buildlng-and-loan  associations. 

Mr.  LUDLOW.  The  gentleman  believes  they  are  really 
beginning  to  put  out  money? 

Mr    HOLLISTER.    I  am  SO  informed- 
Mr.  SCOTT.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  HOLLISTER.     Yes. 

Mr  SCOTT  With  the  Oovemment  holding  $4,500,000,000 
of  mortgages,  does  the  gentleman  have  any  idea  what  per- 
centage of  the  total  mortgage  indebtedness  on  homes  this 

represents?  

Mr  HOLLISTER.  I  seem  to  remember  a  figure  of  some- 
thing like  $20,000,000,000,  but  whether  that  is  correct  or  not, 
I  would  not  care  to  say.    I  would  want  to  verify  that  figure. 

Mr.  SCOTT.  In  other  words,  the  Oovemttent  would  be 
holding  about  one-fourth  at  them? 

Mr.  HOLLISTER.    Quite  a  peroentace  of  tbem;  yes. 

[Here  the  gavel  felLl 

Mr.  GOLDSBOROUaH.    Ilr.  ChaiitnaD,  I  yield  myself  15 

minutes. 

Mr.  GOLDSBOROUQH.  Mr.  Chairman  and  genttexnen  of 
the  Committee,  there  are  other  members  of  the  committee 
who  want  to  speak  under  general  debate,  and  th«ef  ore  I  am 
going  to  take  very  little  time,  especially  to  view  of  the  fact 
that  the  chairman  has  explalnsd  the  biU  in  a  general  way. 
and  the  ranking  Repoblican  Member.  Mr.  Hhuasm.  has 
very  ably  explained  the  bUl  In  detaiL 

As  I  understand  the  situation,  the  subject  whl^  Is  of 
most  interest  to  the  House  is  how  much  money  will  be 


available  for  loans  and  whether  or  not  there  win  be  an 
extension  of  the  time  for  filing  applications.  Also,  whether 
or  not  the  bill  will.  In  the  opinkxi  <rf  the  committee,  be 
amended  increasing  the  available  ammxnt. 

What  actually  happened  was  this:  Those  Members  i^o 
it  was  thought  would  be  ccmferees  on  the  Senate  and  House 
sides  were  caUed  together.  Mr.  Fahey  appeared  before  the 
group  and  said  that  the  Treasury  only  wanted  $1,250,000,000 
for  the  purpose  of  taking  care  of  applicatl<ms  made  UP  to 
and  including  November  13,  and  he  said  that  maybe  that 
would  be  enough,  but  toat  he  would  prefer  to  have  «i 
additional  $250,000,000.  and  so.  Insofar  as  we  were  able  to 
speak  for  the  committee,  we  agreed  that  the  amount  should 
be  $1,500,000,000.  ^  ^ 

Now,  then,  under  the  bill  applications  can  only  be  con- 
sidered which  were  actually  filed  on  or  before  November  13. 
There  Is  no  question  about  that,  no  necessity  for  any  debate, 
and  no  room  for  misinterpretation.  ■*- 

Mr.  WALTER.    Will  the  gentleman  yield? 

Mr.  GOLDSBOROUOH.    I  yield. 

Mr.  WALTER.    Will  the  gentleman  tell  us  why  November 

13  WAS  sclcctiCd? 

Mr.  GOUJSBOROUGH.  I  do  not  know  about  that,  but  I 
presume  the  Board  would  say  that  the  money  had  nm  out 
and  they  decided  they  would  have  to  cease  receiving  appli- 
cations. 

Mr.  KENNEY.    Will  the  gentleman  yield? 

Mr.  GOLDSBOROUOH.    I  srleld.  

Mr.  KENNEY.  Notice  was  given  by  the  Board  on  Novem- 
ber 16  but  no  general  notice  was  given  to  the  public  that 
they  would  cease  apirilcatlons  on  the  13th. 

Mr.  GOLDSBOROUOH.  So  far  as  I  know,  the  gentle- 
man's statement  Is  correct. 

Mr.  KENNEY.  Does  not  the  gentleman  think  that  the 
public  oi^ht  to  ha^e  had  stane  notice  beforehand? 

Mr.  GOLDSBOROIKJH.  Let  me  say  to  the  gentleman 
that  I  am  sympathetic  to  an  extension  of  the  time, 

Mr.  YOUNG.    Will  the  gentleman  yield? 

Mr.  GOLDSBOROUOH.    I  vrlll  yield  to  the  gentleman 

from  Ohio.  , 

Mr.  YOUNG.  The  manager  of  the  Heme  Owucts  u»an 
Corporation  in  the  State  of  Ohio  states  on  November  IS 
there  were  approximately  70.000  appUcations  that  had  not 
been  acted  upon.  Of  this  number  he  estimates  approxi- 
mately 66,000  of  tliese  appUcations  are  worthy  and  should 
be  granted;  that  iif  Ohio  alone  is  to  take  care  of  these 
worthy  applications  filed  up  to  November  13,  it  would  take 
between  $170,000,000  and  $200,000,000.  Does  the  gentlemwi 
think  that  $1,500.(K)0.000  is  going  to  be  sufllcient  for  the 

oitire  country?  ..^  ^  »  w 

Mr.  GOLDSBOROUOH.  In  this  conference  that  I  have 
already  alluded  to  we  inquired  about  that,  and  with  great 
particularity,  and  we  were  assured  that  Insofar  as  the 
eligible  applications  are  concerned,  which  were  filed  before 
or  on  November  13.  $1,500,000,000  would  be  entirely  ade- 
quate.   I  do  not  know  anything  about  it  myself. 

Mr.  SNYDER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr!  GOLDSBOROUOH.    Yes. 

Mr  SNYDER.  The  gentleman  spt^e  of  aiKdicattons  filed. 
Does  that  mean  that  they  are  filed  in  the  coimty  or  the 
State  or  down  here  in  Washington?  

Mr.  GOLDSBOROUOH.  Piled  wherever  it  Is  necessary  to 
be  filed.  In  Maryland,  for  instance,  on  the  *»»*«™  ®^?;®' 
we  have  a  district,  manager.  U  they  were  filed  with  that 
district  manager  by  November  13,  they  are  all  right.  I 
do  not  know  what  the  situation  is  in  the  gentleman's  State. 

Mr.  ELLENBOGEN.    Mr.  Chairman,  will  the  gentleman 

yield?'' 

Mr.  OOIDSBOROUOH.    Yes.  

Mr  eIjLENBOGEN.    I  want  to  thank  the  gmtleman  lor 

his  statement  that  he  is  in  favor  of  extending  the  ti»n«  ^f 

new  applications,  and  to  inquire  what  time  he  has  lan™; 
Mr    OOLDSBO:eiOUOH.    As  far  as  I  am  concerned.  I 

think  60  days  after  this  law  becomes  effective  would  be 

Mr.  ELLENBOGEN.    It  would  not  be  for  Pennsylvania. 
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Mr.   OOLDSBOROUOH.     U  would.   If   yoo  dre   it   some 

puWlclty 

Mr.  KSNNSY.    Mr.  Ctialnzuui,  will  the  fenlleman  yteld? 

Mr    aOLDSBORODOH-     Ym. 

Mr.  KKNIOCY.  If  the  time  were  extended  for  %  period  of 
•0  days,  does  not  tbc  gentlesaan  think  he  oucht  to  authorize 
additional  boodi  up  to  at  least  the  sum  of  $2,000,000,000. 
instead  of  $1.500.000jOM? 

Mr.  aOLD6BOROUOH.  Up  to  this  time  that  is  not  the 
opinion  of  the  ownmttrj^^  The  opinion  at  the  ooounlttee  is 
that.  oansiderlz«  the  way  the  applications  fell  off  this  fall. 
9390.000J00  artdltinnal  will  be  adequate.  Apphcatlona  fell 
off  so  that  tn  the  last  we^  there  were  only  iJtOO.  whereas  at 
the  peak  there  were  41.000  a  week. 

Mr.  LUDLOW.     Mr.  Chainnan.  wUl  the  gentleman  yield? 

Mr.  OOLDeHOROUOH.     Yes. 

Mr.  LUDLOW.  The  gentlrman  spoke  of  a  pronounced 
falling  off  in  the  number  of  appUtsatians.  Is  that  due  to  a 
resumption  of  nonnal  kmdtng  faeUitles? 

Mr.  aOLD6BOROUOH.  No:  it  Is  suppoaed  to  be  due  to 
the  fact  that  most  of  the  people  who  were  ehcible  to  ask 
for  loans  under  this  bill  have  already  done  so. 

Mr.  KKNNKT.  The  gentleman  stated  that  the  apphca- 
tlons  have  fallen  off  tn  the  last  week. 

Mr.  OOLOfiBOROUOH.  They  had  been  falling  off  for 
several  weeks  until  the  last  week  there  were  only  about  5,000 
of  them. 

Mr.  KENNEY.  Was  not  one  of  the  reasons  for  that,  the 
new  reculatlaBs  that  were  put  into  efleet.  so  that  people  were 
raqn^rsd  to  set  ooore  data,  more  information,  which  post- 
poned the  actual  flhng  of  their  apphcatioos? 

Mr.  OOLDSBOROUOH.  I  know  ot  no  such  condition  in 
my  own  district. 

Mr.  KENNKY.  The  gentleman  knows  there  was  a  change 
in  the  miss  and  regulationB  from  time  to  time,  a  change  in 
the  data  that  the  home  owner  had  to  furnish  to  the  Cor- 
poration. 

Mr  OOLDSBOROUOH.  I  presume  they  did  change  their 
nalBB  sad  regulationa.  but  that  they  made  them  more  rigid. 
I  have  no  information. 

Mr.  KDINEY.  I  micht  say  that  they  were  very  much 
more  rigid. 

Mr.  HABTEB.  Does  the  gentleman  bdiere  private  lend- 
Inc  agencies  are  ready  and  willing  to  make  the  type  of  loans 
that  have  been  made  by  the  Home  Owners'  Loan  Corpora- 
tion, thus  preventing  the  necessity  for  conUnulng  our  lendms 
acthrtttesT 

Mr.  OOLOeBOROUOH.  My  opinkm— and  this  is  outside 
of  this  dlacttsslan — is  that  unless  we  are  ahle  to  create  some 
other  means  of  distribution  than  a  distribution  based  on  bor- 
rowed money,  neither  the  Ooveroment  nor  private  institu- 
tkiaa  are  safe  in  lending,  because  I  think  this  condition  of 
depression  will  continue.  That  is  what  I  think  about  that. 
(Applaose.] 

Mr.  MARTIN  of  Colorado.  Tell  us  about  that.  We  are 
interested  tn  that. 

Mr.  BRUNNER.  Is  It  not  a  fact  that  If  we  do  extend  the 
time  for  filing  those  appllcatk>ns  only  thoae  in  distress  in 
June  lan  would  be  eUgible  for  the  loan? 

Mr.  OOUKBOROUOH.    That  is  correct. 

Mr.  WOLCOTT.     Will  the  gentieman  yield? 

Mr.  OOUMBOBOUOH.     I  yield. 

Mr.  WOLOOTT.  In  answering  the  question  Just  asked, 
whether  this  woald  apply  only  to  loans  made  in  June  1943. 
It  applies  to  those  who  were  in  default  since  then  and  who 
have  hffwwM  diotrened  through  unemployment  and  the  eoo- 
oomic  sttuatfcm  or  mlsicatime. 

Mr.  OOLDSBOROUOH.  Yea:  that  is  true.  Those  are  the 
qualifications.  I  thought  the  gentleman  had  the  qualiflca- 
tloos  in  Bhid. 

ammmtat  the  qoeotlan  asked  by  one  of  the  gen- 
I  taui*  I  sboirid  say  that  at  the  same  time  we  are 
issulnc  tax-free  bondo  that  in  some  of  our  States.  12  a  woman 
■oei  to  a  Stan  for  a  aoop  bone  and  pays  10  osnfts  for  it,  she 
has  to  pay  a  tax  of  1  cent,  or  10  percent. 


In  other  words,  the  borvls  of  the  rich  are  tax-free  and 

the  soup  bones  of  the  poor  are  taxed,  and  that  is  defiatuu.ary. 
That  is  destroyuig  the  pon^inamg  power  of  the  public,  and 
when  you  do  that  and  as  Ions  as  you  do  tltat  you  cannot  t  jas  e 
any  relief  from  Lhi^  depres-iion.     [Applause.] 

Mr.  DOKDERO.     WUl  the  gentleman  yield? 

Mr.  OOLDSBOROUOH.     I  y^ld. 

Mr.  DONDERO  Does  not  the  genUenian  think  it  n  Hild 
be  lietter  for  the  Congreas  to  fix  the  date  in  this  biU  after 
which  no  applications  will  be  received,  rather  than  leave  it 
up  to  the  admlnlstraLion? 

Mr.  OOLOSBOROUGH  WeU.  that  is  a-hat  Is  done  u:>dcr 
the  t>Ul  as  written.  I  presume  if  there  is  any  exteixsioii  of 
time  It  vnll  be  for  a  definite  period. 

Mr  DONDERO  And  let  CongreM  take  the  responsibility 
on  that,  rather  than  to  hand  it  on  to  the  administratiu  i  of 
the  act? 

Mr  OOLDSBOROUOH     Yea. 

Mr  Chairman.  1 3rield  Isack  the  balance  of  my  ttme 

Mr.  WOLCOTT  Mr.  Chairman.  I  yield  10  minutes  V  the 
gentleman  from  New  Jersey  [Mr.  CaviccwiaI. 

Mr.  CAVICCHL\.  Mr  Chairman,  I  know  that  many  Mem- 
bers are  interested  tn  the  phase  of  the  t)ill  which  has  i:  ter- 
ested  bullding-and-loan  associations.  As  the  WU  wa«  o  igi- 
nally  drawn  it  drew  the  flre  of  the  building-and-Ioan  assc  cia- 
tlons.  They  were  fearful  that  tf  passed  tn  the  ongmal  form 
they  would  be  harmed.  I  think  the  committee  has  con-sui  "red 
aD  the  objections  of  State  aseodatlons  and  the  bill  as  it  is 
now  presented  to  you  shows  many  chanifes  which  will  be  leflt 
buildin« -and -loan  associatiorts  as  a  whole.  One  of  the  ol  Jec- 
tlons  that  the  associations  made  to  the  orlRlnal  bill  wfs  to 
the  change  in  the  board  of  directors  of  the  12  Federal  h^  me- 
loan  banks.  That  section  has  Ijeen  completely  elim^ni.ted, 
so  that  no  change  l."5  contemplated. 

Tlie  building- and -U)an  rrpresentaUves  are  directors  ot  the 
12  banks,  and  the  Government  has  suflQcient  supervision  over 
all  banks  so  that  it,  the  Oovemnient.  will  not  suffer  lie  lust- 
it  has  a  larger  capital  Invested  in  the  Federal  home- loan 
bank  than  have  the  buildlng-and-loan  associations  u  hich 
are  members  of  the  bank. 

Another  objection  made  by  the  building-and-loan  a.ss'>cla- 
Uons  was  to  the  provision  contained  tn  the  ortjrlnal  bill. 
giving  $250,000,000  to  the  Federal  home-loan  bank  so  that 
It  could  buy  shares  in  Inderal  saving.s  associations.  It  was 
felt  this  was  a  discrimination  which  would  work  to  the  \  arm 
of  the  building -and -loan  associations  Tt\p  tjiil  <is  r,  now 
comes  before  you  provides  that  $250,000,000  may  be  i  .sed. 
without  dLscrlmlnatlon,  to  buy  shares  of  stock  In  both  kinds 
of  associations,  whether  Federal  or  State.  The  bill  as  it  i.s 
In  your  hands,  calls  for  an  additional  $1,500,000,000  to  ake 
care  of  those  applications  which  are  now  tn.  I  beheve  the 
gentleman  from  Maryland  [Mr.  OoLDssoxcnTGH ]  menti'  nod 
the  fact  that  an  amendment  will  be  offered  extendlno:  the 
time  within  which  new  applications  may  be  filed.  Thj't  u 
limited  to  60  days  after  the  passage  of  the  law.  An  I 
correct? 

Mr.  OOLDSBOROUOH.     Yes:  that  is  correct. 

Mr.  CAVICCHIA.  A  great  deal  has  been  said  while  the 
rule  was  under  discussion,  as  to  politics  and  graft. 

Mr.  KENNEY.     Will  the  genUeman  yidd? 

Mr.  CAVICCHIA.     I  yield. 

Mr.  KENNY.  Before  the  gentleman  goes  Into  that,  he 
referred  to  the  building-and-loan  associations  as  havn^ 
their  objections  to  thi.s  bill  removed,  as  it  is  now  presen  ed. 
That.  I  presume,  includes  reference  to  the  building -and- 1  an 
association.s  of  our  State  of  New  Jersey,  which  now  have  no 
ohtection  to  the  bill? 

Mr.  CAVICCHIA.  I  can  say  to  my  colleague  from  Nrw 
Jerwy  that  representatives  not  only  from  the  building-ard- 
kmn  agsoclattofii  in  New  Jersey  but  from  the  United  Sla  es 
League  of  Building  and  Loan  Associations  are  very  mjch 
pleased  with  the  bill  in  its  present  form.  All  objectu  ns 
which  our  associations  In  New  Jersey  made  have  been  ua- 
lected  in  this  hUL 
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yMd? 


Mr.  DOCKWEILBl.     Wfll  tl>e 
Mr.  CAVICCHIA.    I  yield. 

Mr.  DOCKWBILKR.  Before  the  Hiilkinen  passes  the 
subject  he  has  Just  been  discusstng.  on  the  foestion  of  ap- 
plications, how  wlU  the  various  dtvMona  or  agencies 
throughout  the  country  know  wlien  to  detowine  ^rtien  an 
applicaUon  has  been  filed?  wm  It  be  when  a  person's  ai>- 
phcaUon  has  been  assigned  a  number  in  that  oOce.  or  when 
it  happens  to  be  in  the  legal  department,  or  when? 

Mr.  CAVICCHIA.  The  gentleman  iM  asUnff  me  a  question 
which  goes  to  administration.  I  caonot  angyer^  I  can  cmly 
give  him  my  offhand  optnlon.  that  wbcn  anybody  apices  for 
a  loan,  whether  tt  has  been  given  a  nt—tiw  or  not,  he  has 
made  an  appteatkm.  Such  penon  then  QoaUfleB  under  the 
present  bill.  If  he  does  not,  then  It  ought  to  be  made  very 
clear  to  the  Board  that  that  is  the  latentian  ol  the  Con- 
gress tn  passing  this  taUL  That  alao  taKlodeB  thoee  whose 
applications  have  been  turned  down,  in  my  oiiinlnn,  and 
who  want  it  reviewed.  I  am  not  nif  king  for  the  Board. 
The  gentleman  understands  thaL 

Mr.  DOCEn¥EILBR.  I  undetfltand  that,  but  if  we  are 
going  to  leave  that  np  to  the  atlinlnisliatlon,  does  the  gen- 
Ueman not  think  tt  would  be  much  better  ilgtat  here  on  page 
6  of  the  bill  to  say  what  the  exaiet  line  o(  demarcatioa  is, 
whether  an  appUcatkm  is  an  application  tn  actual  force  and 
effect,  as.  if.  and  when  something  happrnii  under  tt? 

Mr.  CAVICCHIA.  I  soggest  to  the  genUeman  that  he  take 
this  matter  up  with  the  chairman  of  tbe  committee  who  is 
ready  to  offer  an  amendment  Tbe  exact  language  of  that 
amendment  I  do  not  know.  I  do  know  that  an  amendment 
is  ready  to  be  offered  to  section  9. 

Mr.  KENNITY.  Will  the  gentleauLn  yteUL  for  a  brief 
question? 

Mr.  CAVICCHIA.    I  yield. 

Mr  KENNEY.  The  gentleman  Is  a  vahi^le  mexalbtx  at 
the  committee  and  I  would  like  to  have  Us  opinian. 

Mr.  CAVICCHIA.  We  both  come  flrom  Itew  Jersey. 
[Laughter.] 

Mr.  KENNEY.  If  the  time  within  wfaicli  to  file  new  appH- 
cations  is  extended  for  a  period  of  60  days  Is  It  the  opinion 
of  the  gentleman  that  the  bonds  we  aothorlaed  to  be  in- 
creased are  sufllclent  in  amonntY 

Mr.  CAVICCHIA.  I  do  not  qptt*  understand  the  gentle- 
man. We  are  increasing  the  bond  teoe  $l,M9.000.0gO  for 
new  loans  phis  $250,000,000  for  the  purchase  oi  stocks  in 
Federal  savings  associations  and  biiUdtaig-and-loan  associa- 
tions, which  makes  an  Increase  of  1 1.750.000,060. 

Mr.  KENNEY.  Does  the  gentleman  ttilnk  fl^WO.OOO.OOO 
is  siifOcient  to  take  care  (rf  all  the  appBcati<xis  i^ch  may 
be  filed  within  a  period  of  00  days  after  the  passage  of  the 
bill? 

Mr.  CAVICCHIA.    Mr.  Fahey  toM  tbe  committee 

Mr.  KENNEY.  What  flgttre  does  the  gentlanan  recom- 
mend? 

Mr.  CAVICCHIA.  The  committee'^  figures,  which  are 
$1,500,000,000  for  applications  now  in  azkd  which  will  come 
in  plus  $250,000,000  for  the  board  to  boy  shares  of  stocks 
in  Federal  savings  associations  and  tai  boildfzig-and-loan 
associations,  which  amounts  to  $1,750,000,000. 

Mr.  KENNEY.  Would  the  gentlemsn  serlocEdy  object  to 
Increasing  the  figure  to  $2,000,000,000? 

Mr.  CAVICCHIA.  I  Will  say  this  to  my  coneague  from 
New  Jersey  and  to  the  Members  ai  tbe  Home,  that  while  I 
want  distressed  home  owners  takm  care  of  as  far  as  tt  is 
practicable.  I  w<Mxler  how  many  are  getting  money  now  who 
really  do  not  need  tt  to  the  eroloaion  of  thooe  who  really  do 
need  it?  Nobody  can  set  tbe  Umttt  as  to  what  wffl  be  suffi- 
cient. 

Mrs.  ROGERS  of  Maflsac^oseCtg.    Mr.  Cbiirman.  wfll  the 
gentleman  yMd? 
Mr.  CAVICCHIA.    I  yield. 

Mrs.  ROGERS  of  Mafflarhosetts.  WfD  any  of  this  money 
be  used  for  increased  personnel? 

Mr.  CAVICCHIA.  I  do  not  think  w.  Some  of  the  per- 
sonnel were  dismissed  after  tbe  reglflnBl  and  district  offices 


stopped  making  loans  in  Wovember.  R  may  be  that  some 
of  them  wffl  come  back,  but  they  certainly  will  not  need 
more  than  they  had  before  November  15. 

Mrs.  ROGERS  of  Massachusetts.  They  wffl  not  increase 
that  number? 

Mr.  CAVICCHIA.    I  do  iK>t  think  so. 

Mr.  RoesiCO^  of  Kentucky.  Mr.  Chairman,  wfll  tbe  gen- 
Ueman yield? 

Mr.  CAVICCHIA.    I  yield. 

Mr.  ROB8ION  of  Kentucky.  H  I  have  understood  the 
statements  of  Ute  various  Qjeakers.  the  Board  itaeU  called 
for  $1,350,000,000  to  take  care  of  appHcatSons  that  had  been 
received. 

Mr.  CAVICCHIA.    Yes. 

Mr.  ROBSION  of  Kentucky.  Bot  the  o(»mnittee  added 
$250,000,000  to  take  care  of  applications  which  may  come  in 
iM>w:  is  that  correct? 

Mr.  CAVICCHIA.    That  is  correct. 

[Here  the  gavel  fell.] 

Mr.  HOLLSSTER.  Mr.  Chatarman.  I  yield  3  additional 
minutes  to  the  {.'entleman  fran  New  Jersey. 

Mr.  CAVICCHIA.  Another  important  (diange  that  should 
be  noted  is  that  in  the  existing  law  loans  were  anthoriaed 
to  be  made  on  buildings  that  housed  not  more  than  tteee 
families  and  on  ixx>perty  which  was  ai^vaised  at  not  more 
than  $20,000.  The  pending  bill  so  changes  the  existing  law 
as  to  make  loans  permissible  on  four  family  houses;  and  the 
mortgage  is  not  to  exceed  $20,000  regar«Be8s  of  what  the 
i^ipraised  value  is.  It  seems  fooli^  to  Ihntt  tbe  appraised 
value  of  property  and  overlook  the  fact  that  the  higlter  tbe 
appraised  value  the  greater  the  seccolty  the  corpceation  wffl 
have. 

I  have  heard  a  number  of  cf^Qeagues  say  that  the  amoont 
provided  in  this  bill  is  not  sufBclent,  that  the  time  within 
which  applicaU<xis  shall  be  filed  is  not  long  enoui^.  I  want 
to  si^  to  the  Members  ot  this  House,  going  bade  to  tbe 
Question  of  my  coOeague,  the  gentleman  from  New  Jersey 
[Mr.  Kknniy],  if  you  are  gc^ng  to  leave  the  door  <H?en  for 
appheatkxns  to  be  made  withoot  setting  a  time  limit.  nefUier 
$l,50Q,e0€.000  nor  $2,000,000,000  wffl  be  enoogh.  nor  wQI 
$3,000,000,000  nor  $4,000,000,000;  yoa  wffl  have  to  ha¥e  the 
Government  agency  take  up,  in  time,  practlmBy  every  mort- 
gage that  the  home  owners  of  our  country  have  where  tbe 
buildings  offered  as  security  do  not  hoose  mere  than  four 
families.     EAi^iIause.] 


Mr.  Chairman,  I  yield  back  the  balance  of  my  time. 

Mr.  WHUAMS.  Mr.  Chairman,  I  yield  10  mlniiteg  to  the 
gentfenan  from  Wisccmsln  [Mr.  Rxzllt}. 

Mr.  REILLY.  Mr.  Chairman,  the  pending  bffl  is  deatgnwl 
to  amend  and  make  more  workable  three  legislative  enact- 
ments passed  by  Congress  for  the  purpose  of  hoping  to  bring 
our  country  up  and  out  of  the  Indnstrtal  mire  In  whteh  tt 
has  been  waHowing  for  the  past  5  years.  The  WH  amends 
the  Home  Loan  Bank  Act,  wfaifdi  was  passed  daring  BCr. 
Hoover's  administration  in  1933. 

Tbe  Home  Loan  Bank  Act  was  really  the  first  pJeoe  of 
legislation  writt;en  since  the  panic  wiiidi  had  for  Ite  direct 
object  the  putting  (rf  men  to  work,  tfaroufl^  tbe  fomifllilnc 
of  funds  to  th<;  home-buflding  organizations  of  tbe  ooan- 
try.  Ttte  Home  Loan  Bank  Act  was  designed  to  serve  tte 
liome-building  organizations  of  ttie  country  in  tbe  way  that 
the  FWeral  Resjerve  Bank  Act  has  served  the  baidg  of  the 
country,  throtigh  tlie  fuiiri&hlng  of  facilities  for  iwhscomxt- 
tng  home  mortgages,  thereby  reieasfng  money  to  oonttmifl 
the  home-building  program. 

The  idea  was  that  there  was  a  demand  In  certain  secttona 
of  our  country  for  the  constracti(ai  of  new  homes,  bat  because 
ai  the  money  situation,  and  partteolaily  because  of  the 
ftrosen  mortgage  sittntion.  there  was  no  money  avaHabto 
for  such  purposes,  and  that  by  providing'  banks  for  redls- 
cotmtiug  existing  home  mortgages,  tlxe  needled  money  could 
be  secured. 

Tbe  Home  O^mers'  Loan  Corporation  Act  was  passed  2 
years  ago  and  was  designed  to  save  the  homes  of  oar  coun- 
try, wtiich  were  threatened  with  mortgage  foreclosures,  bo- 


LXXIX- 


IM 


II 


3148 


CONGRESSIONAL  RECORD— HOUSE 


March  7 


1935 


CONGRESSIONAL  RECORD— HOUSE 


31^ 


3148 


CONGRESSIONAL  RECORD— HOUSE 


March  7 


cauM  of  the  Inmbfllty  of  the  owners  to  refinance  their  mort- 
fagea  and  also  becauae  of  the  fact  that  millions  of  home 
owners  were  unempksyed  and  consequently  unable  to  pay 
their  taxes,  keep  their  homes  in  repair,  or  to  take  care  of 
their  mortgage  liabilities. 

The  Federal  Housing  Act.  passed  in  the  last  session  of 
Congress,  also  had  as  Its  aim  the  putting  of  men  to  work, 
through  governmental  assistance  in  aiding  home  owners  to 
secure  funds  for  the  repair  or  remodeling  of  their  homes 
on  monthly  payments,  and  also  for  the  purpose  of  aiding 
thoee  of  our  citizens  who  desired  to  become  home  owners  in 
securing  the  needed  flnancial  assistance.  These  are  the  two 
aims  and  purposes  of  this  legislation,  having  in  view  the 
creating  of  new  Jobs,  both  in  the  repair  of  homes  and  the 
construction  of  new  homes. 

Time  will  not  permit  me  to  discuss  the  functioning  of  these 
three  acts,  so  I  shall  devote  all  of  my  time  to  the  workings  of 
the  Home  Owners"  Loan  Corporation.  It  is  this  act  in  which 
the  people  of  the  country  are  most  interested  today,  and  it  is 
the  one  act  passed  by  Congress  since  the  panic  began  which 
has  brought  more  direct  relief  to  distressed  citizens  than  any 
other  single  piece  of  recovery  legislation. 

After  the  Corporation  had  been  functioning  for  about  a 
year,  the  permissible  bond  issue  was  raised  from  $2,000,000,000 
to  $3,000,000,000.  One  million  seven  hundred  and  thirty-nine 
thousand  nine  hundred  and  thirty  applications  from  home 
owners  have  been  made  to  the  Corporation  for  mortgage 
rehef.  It  is  stated  that  about  400.000  more  mortgagors  were 
not  permitted  to  file  their  applications  because  of  the  fact 
that  they  were  ineligible  for  relief  under  the  law,  not  being 
in  the  class  of  distressed  home  owners.  Applications  filed 
with  the  Corporation  to  date  represent  mortgage  obligations 
of  about  $5,689,000,000,  repr(>senting  about  one-fourth  of  all 
outstanduig  urban  home  mortgages  in  this  country.  No 
government  in  all  of  the  history  of  the  world  ever  undertook 
to  make  small  loans  to  hundreds  of  thousands  of  its  citizens 
on  their  homes  on  such  a  scale  as  our  Government  undertook 
in  the  Home  Owners'  Loan  Corporation  law. 

To  date  about  800.000  mortgagors  or  families  have  found 
relief  through  this  Oovemment  set-up.  and  mere  than  two 
and  one-half  of  the  three  billions  of  dollars  authorized  by  the 
Oowmment  have  been  used  up  for  relief  of  these  distressed 
mortgagors.  On  last  November  the  Corporation  ordered  that 
no  more  applications  for  mortgage  relief  would  be  received, 
and  that  only  the  applications  which  had  reached  the  hands 
of  the  attorneys  would  be  considered  until  further  action  was 
taken  by  Congress.  This  order  was  made  necessary  because 
of  the  fact  that  more  applications  were  already  filed  than  the 
funds  authorized  by  Congress  would  take  care  of.  At  that 
time  200.000  applications  were  m  the  hands  of  attorneys  for 
closing,  and  it  was  thought  that  there  were  sufficient  funds 
on  hand  to  take  care  of  these  applications. 

About  100.000  applicants  have  been  refused  outright,  and 
there  are  about  600.000  applications  now  on  flle  that  are  not 
In  the  hands  of  attorneys  yet  to  be  finally  disposed  of.  It  is 
estimated  that  about  400.000  of  these  applications  for  mort- 
gage relief  will  be  approved. 

The  pending  bill  mcreases  the  bond- issuing  privilege  of  the 
Corporation  $1,750,000,000.  making  a  total  bond  Issue  for 
refinancing  of  home  mortgages  of  $4,750,000,000.  TYiis  bill 
also  provides  that  the  Corporation  should  not  only  consider 
the  applications  already  filed  but  also  applications  of  dis- 
tressed mortgagors  who.  In  good  faith,  prior  to  the  date  the 
amendment  to  this  law  takes  effect,  sought  relief  from  the 
Corporation  by  formal  application,  letter,  or  otherwise,  and 
who  will  file  their  application  within  60  days  after  this 
amendment  to  the  law  takes  effect. 

There  was  a  great  deal  of  complaint  voiced  after  the  Cor- 
poration refused  to  receive  any  more  applications  last  Novem- 
ber, because  there  was  no  notice  given  to  the  public  of  the 
Intentions  of  the  Corporation  to  terminate  the  application 
period.  Some  mortgagors  had  recently  received  blanks  on 
which  to  make  application  for  relief.  Others  had  consulted 
local  representatives  of  the  Corporation  and  others  had 
written  In  for  informatlOTi.  but  because  of  the  limiting  of 
time   for  receiving   applications  without  any   public   notice. 


they  were  unable  to  complete  their  applications.  It  is  be- 
lieved that  this  additional  authority  given  to  the  Corjwration 
for  receiving  applications  will  take  care  of  all  distressed 
mortgagors  who  last  November  had  made  some  effort  to 
appeal  to  the  Corporation  for  mortgage  relief. 

There  has  been  some  criticism  against  the  way  in  which 
the  Home  Owners'  Loan  Corixaration  has  functioned;  that 
favoritism  has  been  shown;  that  mortgagors  not  entitled 
to  relief  were  given  relief;  that  twortgagors  entitled  to  relief 
were  denied  relief.  Of  course,  it  was  humanly  Impossible  to 
set  up,  under  high  pressure,  an  organization  with  20.000 
officers  and  representatives  and  have  it  function  100  percent 
from  the  standpoint  of  honesty,  integrity,  and  ability.  I 
think  the  Corporation  has  done  a  good  Job  under  the 
circumstances. 

In  Wisconsin  there  has  been  very  little  complaint.  Of 
course,  some  applicants  felt  aggrieved  when  the  property 
valuation  was  lower  than  they  expected  it  to  be.  Property 
valuation  Is  often  a  question  of  Judgment,  and  It  would  be 
asking  too  much  to  expect  appraisers  to  always  meet  the 
property  valuation  expected  by  the  mortgagor.  Wisconsin 
was  fortunate  in  the  personnel  of  Its  Home  Owners'  Loan 
Corporation  set-up.  The  men  who  were  selected  to  direct 
operations  in  the  different  districts  of  Wisconsin  were  men 
of  ability,  character,  and  Intejfrity.  and  while  they  have 
made  mistakes  and  have  been  misinformed  and  misled  by 
appraisements,  I  think  it  is  the  Judgment  of  all  who  are 
famihar  with  the  workings  of  the  Home  Owners'  Loan  Cor- 
poration of  Wisconsin  that  it  has  functioned  pretty  close  to 
100  percent. 

There  can  be  no  doubt  but  that  the  Oovernmpnt  has 
bought  a  great  many  pieces  of  property,  particularly  in  the 
early  days  of  the  functioning  of  the  Corporation.  There  can 
also  be  no  doubt  but  that  a  great  many  people  Rot  mortga<^e 
relief  when  they  were  not  entitled  to  it.  because  they  were 
not  distressed  mortgagors.  Most  of  these  errors  occurred  In 
the  youth  of  the  Corporation,  but  as  the  Corporation  func- 
tioned and  the  personnel  became  more  proficient  in  sizing  up 
property  values,  the  number  of  mistakes  and  errors  became 
less  and  less  every  day. 

Considering  the  depression  and  the  fact  that  million.?  of 
our  citizens  are  out  of  work,  the  fact  that  the  Corporation 
is  able  to  report  that  70  percent  of  the  mortgagors  are  mak- 
ing their  monthly  payments,  at  least  as  regards  their  inter- 
est obligations.  Ls  most  encouraging.  The  report  further  is 
that  only  16  percent  of  the  mortgagors  have  failed  to  Qiake 
monthly  payments  of  interest  or  principal.  No  private  loan- 
ing institution  in  this  country  has  such  a  record,  and  !t 
speaks  well  for  the  management  of  the  Corporation.  There 
IS  no  doubt  today  but  that  interest  rates  are  too  high,  and  it 
IS  believed  that  the  workings  of  the  Home  Owners'  Loan  Cor- 
poration will  reiiult  in  bringing  down  interest  rates  not  only 
to  those  who  are  privileged  to  be  served  by  the  Corporation 
but  to  all  of  our  citizens  who  are  .subject  to  intere.<;t  obliga- 
tions, either  on  mortgages  or  notes  or  obligations  of  any 
kind. 

Mr.  HOLLISTER.  Mr.  Chairman.  I  yield  20  minutes  to 
the  gentleman  from  New  York  [Mr.  Pish). 

Mr.  FISH.  Mr.  Chairman.  I  hope  that  I  will  not  be 
interrupted  until  I  have  at  least  concluded  my  remarks,  and 
after  that  I  shall  be  glad  to  answer  any  questions  if  there 
is  any  time  left. 

Possibly  I  have  not  been  in  the  habit  of  giving  great  praise 
to  some  of  the  unsound  and  unworkable  measures  of  this 
administration  In  the  pci^t.  perhaps  I  have  not  always 
agreed  with  the  experiments  and  innovations  of  the  "  brain 
trust  ";  but  I  am  pleased,  as  a  member  of  the  Committee  on 
Banking  and  Currency,  to  stand  here  in  the  House  and  s:ive 
full  praise  to  the  Home  Owners'  Loan  Corporation  This 
act  has  provided  very  necessary  relief  to  some  800.000  Amer- 
ican citizens  who.  due  to  the  fact  Lhey  were  unemployed 
and  their  funds  exhausted,  might  have  lost  their  homes  in 
which  they  had  placed  their  investments  over  many  years 
if  th:s  legislation  had  not  been  enacted,  reducing  the  rate 
of  interest  and  n-.ak;iig  it  poiisible  to  extend  the  time  for 
payment  of  the  principal  over  a  long  period. 
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This  is  ooe  of  the  new-dMl  oMsanres  ttuik  ihoald  have 
unanimoua  support.  It  was  reported  out  o<  the  committee 
over  a  year  ago.  unanlsnously.  It  was  again.  Jost  the  other 
day.  reported  by  the  same  committee,  with  certain  modifica- 
tions, unanimously. 

Together  with  the  Home  Owners'  Loan  Corporatkm  sbtould 
be  placed  the  Reconstruction  Finance  Cor^ontian,  which 
was  a  Republican  meas-ore,  recommoodMl  hy  a  Republican 
President. 

Another  measure  that  I  bdiefe  bu  been  wllitectory  is 
the  Farm  Credit  Act,  to  provide  fdndi  for  the  farmers  to 
save  their  farms. 

The  Home  Owners'  lioan  CorporaUoti  bill  ia  truly  non- 
partisan and  has  been  considered  on  that  baats,  and  there 
Is  no  question  that  it  was  needed  at  tbe  tbne  and  that  It 
has  rendered  splendid  service  and  relief.  It  Is  a  reUef 
measure  that  has  accomplisbed  efbcttve  reanlta. 

I  do  not  propose  to  speak  at  any  lesfth  aboot  the  adminis- 
tration of  it  and  the  carrying  oat  of  the  intent  and  purposes 
of  the  act.  I  realiee  full  well  it  is  a  very  diflleult  proposition 
to  handle  efficiently  the  diriDorsemcnt  of  nich  a  huge  sum 
of  money— upward  of  $3,000,000,000.  Tben  is  no  question 
that  there  has  been  some  favoritism,  some  pcdiUcs,  and, 
probably,  some  graft.  In  some  States  it  may  have  become 
a  racket,  and  the  gentleman  from  Ohio  tBfr.  Swuwivl 
should  have  ample  time  to  present  to  the  House  the  Informa- 
tion he  has  in  regard  to  the  maladministration  of  this  act. 
It  is  his  duty  to  present  the  facts  to  the  country.  At  the 
same  time  we  must  realize  the  difflctilties  ttiat  a  man  like 
Mr.  Pahey.  for  whom  I  have  the  highest  regard,  has  had  to 
deal  with  in  erecting  almost  overnight  such  a  huge  organ- 
ization. 

Mr.  SWEENEY.    Mr.  Chairman,  wHl  ^M  gentieman  yield? 

Mr.  FISH.    I  yield. 

Mr.  SWEENEY.  Does  the  gentleman  think  that  the  Con- 
gress or  the  Nation  will  get  the  information  we  are  entitled 
to  if  Mr.  Pahey  persists  in  refusing  to  give  the  Information 
and  declines  to  answer  a  <iuestion  and  your  powerful  Rules 
Committee  denies  the  right  of  a  Congressman  to  ask  a 
question? 

Mr.  FISH.  I  want  to  say  to  the  gentleman,  as  a  mem- 
ber of  the  minority,  I  have  the  highest  regard  for  him 
personally.  I  know  how  difficult  It  is  when  you  belong  to 
the  majority — and  I  have  belonged  to  the  majority  on  many 
occasions — to  stand  up  and  try  to  do  ^rtiat  you  consider  is 
your  public  duty  to  do — to  expose  graft,  favoritism,  and 
rotten  administration.  I  know  the  gentleman  has  charged 
that  the  administration  of  the  Hmne  Owners*  Loan  Corpo- 
ration is  a  racket  and  that  it  is  replete  with  graft.  I  agree 
with  the  gentleman  that  idi.  Pahey  should  answer  whatever 
question  the  gentleman  propounds  to  htm.  I  agree  with  the 
gentleman  that  the  House  diould  compel  Mr.  Fabey  to 
answer  any  honest  and  hoooratde  (luesUuii  of  information 
that  the  gentleman  or  any  other  Member  of  the  House  may 
ask,  and  I  rather  think  if  the  gentleman  puts  that  in  the 
form  of  a  resolution,  asking  such  questions,  Mr.  fahey  would 
answer  them ;  or  if  he  did  not  answer  them,  the  House  would 
pass  a  resolution  requiring  him  to  do  so. 

We  are  entitled  to  all  the  facts,  and  I  am  sure,  repre- 
senting his  party,  the  only  motive  the  gentleman  has  is  to 
improve  the  situation  and  to  do  away  with  any  rottenness 
or  any  favoritism  that  may  exist,  and  the  gwitleman  should 
be  aided  In  his  efforts. 

I  do  not  see  why  the  gentleman  la  blocked  by  his  own 
party,  because  everyone  realises  the  difficulty  in  setting  up 
a  proper  &nd  efficient  administration  of  the  act.  It  was 
built  overnight,  and.  oi  course,  there  is  graft  in  it.  Of 
course,  there  Ls  maladministration  and  favoritism  and  pon- 
tics, and  I  propose,  myself,  to  say  a  little  about  that,  but 
not  against  the  bill.  I  am  for  the  bin  and  as  far  sa  I  know 
today,  I  am  for  Mr.  Fkhey.  but  I  am  naturally  not  for  some 
of  the  underlings  who  have  used  this  relief  measure  for  their 
own  selfish  purposes,  either  political  or  for  graft.  Such 
men  should  be  fired  out  of  the  corporation,  but  I  do  not 
condemn  Mr.  Fahey.    I  think  we  ought  to  get  ttie  facts  out 
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of  him  and  then  demand  that  he  clean  up  his  own  house 
and  insist  on  it,  and  I  idiaU  go  along  with  any  Member  of 
the  Hm^e  in  that  direction. 

I  agree  with  the  gentleman  from  Ohio  that  the  H.  O.  L.  C. 
has  been  used,  unfortunately,  for  political  purposes.  I  ad- 
mit I  am  a  politician.  I  believe  that  the  patrwiage  shouM 
go  to  the  party  in  power.  I  believe  that  the  postmastershipa 
should  go  to  the  party  in  power.  However.  I  do  not  believe 
these  temi>orary  relief  organisations,  whteh  are  set  up  to 
relieve  distress  and  help  the  destitute,  should  be  used  as 
political  footballs  or  should  be  permitted  to  be  used  to  play 
politics  with  himian  misery. 

That  is  going  a  little  bit  too  far.  When  Vincent  Dailey,  the 
New  York  State  manager  for  the  Home  Owners'  Loan  Cor- 
poration and  vice  chairman  of  the  Democratic  State  com- 
mittee, and  good  man  Friday  for  Mr.  Farley,  goes  before 
a  civic  organization  in  New  York  State,  and  in  the  most 
brazen,  bare-faced  manner  states  that  all  the  1.200  on- 
ployees  under  the  HcMne  Owners'  Loan  Corporation,  who 
should  have  been  selected  for  their  ability,  knowtedge.  train- 
inig,  an  defBciency  in  real-estate  and  mortgage  transactions 
were  Democrats,  I  believe  that  is  carrying  partisanship  too 
far.  That  is  the  most  brazen,  partisan  statement  that  I  ever 
heard  from  the  head  of  any  Federal  organization  affording 
relief  in  tbs  present  ecxmomic  emergency.  Mr.  Fahey  would 
be  rendering  a  public  service  by  calling  for  the  resignation  of 
Mr.  Dailey.  but  he  will  not.  as  Mr.  Faxlej  will  see  to  that. 

What  can  you  expect  when  the  manager  of  the  H.  O.  L.  C. 
and  likewise  the  vice  chairman  of  the  Democratic  State 
organization  makes  that  kind  of  a  statement  that  all  of  his 
1.200  employees  in  a  relief  and  business  organisati<»i  are 
Democrats?  What  can  you  expect  but  politics,  and  the 
Farley  brand  of  politics  at  that. 

Of  course,  that  is  wrong.  None  of  you  Democrats  in  Con- 
gress wanted  that,  you  do  not  want  to  continue  it  on  that 
basis  or  any  other  basis  except  efficiency  and  a  square  deal 
regardless  of  party  affiliations.  It  smells  to  high  heaven. 
TTiere  is  no  question  but  that  in  the  last  election  the  Home 
Owners'  Loan  Cw-poration  in  some  States — ^I  do  not  claim  the 
whole  country — but  in  some  States  was  used  far  political  pur- 
poses. In  the  State  of  Oregon  recipients  from  the  Home 
Owners'  Loan  Corporation  issued  a  letter  stating  that  all 
who  received  loans  should  vote  the  Democratic  ticket,  par- 
ticularly for  oin-  good  friend  and  colleague.  General  Martik. 
for  Governor.  They  sent  out  a  letter  which  I  have  here,  and 
which  I  will  not  take  the  time  to  read,  calling  upon  all  ben- 
eficiaries of  the  H.  O.  L.  C.  to  vote  the  Democratic  ticket, 
whereas  every  Repubhcan  on  this  side  voted  for  the  bill,  and 
every  single  Republican  member  of  the  Committee  on  Bank- 
ing and  Currency  voted  for  the  bill. 

It  was  used  for  political  purposes  in  Oreg<m.  and  I  pre- 
sume in  other  States— and  then  as  soon  as  electkni  was 
over — probably  it  was  a  coincidence,  I  do  not  want  to  be  too 
harsh  and  accuse  the  Democratic  administration  ot  using  it 
solely  for  politics — but  on  November  13  orders  were  issued 
from  Washington  shutting  down  on  all  future  aiwlicati(»is 
for  home  owners'  loans. 

That  may  be  a  coincidence.  Let  us  assume  that  It  is:  but, 
whatever  it  is.  It  is  water  over  tlie  mill;  but,  if  there  are  stm 
any  irregularities,  favoritism,  or  politics,  they  ought  to  be 
exposed  publicly. 

Now,  there  are  some  matters  I  want  to  speak  about  that 
are  not  coincidents  In  handling  the  rdlef .  but  about  which 
I  have  personal  and  first-hand  information.  In  my  own 
district,  which  happens  to  be  the  district  of  the  President 
of  the  United  States,  nine  members,  n^o  have  been  on  the 
F.  E.  R.  A.  or  relief  rolls,  got  out  a  letter  in  my  own  county 
to  the  unemplojred  and  people  receiving  relief  to  the  effect 
that  unless  they  vote  the  Democratic  ticket  there  will  be  no 
relief  and  they  will  starve.  It  amounts  to  a  direct  threat  in 
writing  of  reprisal  against  the  poor  and  needy  who  were  re- 
ceiving Government  aid  if  they  failed  to  vote  the  Democratie 
ticket. 

Mind  you,  I  was  one  of  ttuxe  irtio  voted  for  the  rdlef .  X 
voted  for  the  C.  W.  A.  and  other  relief  measures,  bdievlng 
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they  would  be  admlnisteird  In  a  nonpartisan  manner.  I 
have  abided  my  time  to  place  the  foUowmg  incontrovertible 
facUs  m  the  Record,  so  that  he  who  who  nins  can  read.  U 
this  abhorrent  and  vicious  practice  of  using  Government 
funds  for  votes  Is  sanctioned  in  the  President's  district  and 
nothing  is  done  about  It  by  Administrator  Hopkins,  what 
can  tlie  rest  of  the  country  expect?  These  shameful  political 
tactics  must  cease.  Political  corruption  is  bad  enough  to 
contend  with,  but  Intimidation  of  the  destitute  and  unem- 
ployed American  citizens  through  use  of  Government  relief 
Is  a  political  fraud  and  racket  of  the  grossest  character  and 
cannot  be  condoned. 
Here  is  the  letter: 

CoMMrrrrz  o»  Ptttwam  Cotjntt  tTMiMPtoTTD, 

October  30.  1934 

D*jL*  F^iKND  AifO  Fkixow  Wokkkb :  Stnc«  Mftrch  4.  1933.  or  m  a 
year  And  a  half.  Putnam  County  has  received  about  $175,000  aa  a 
direct  result  of  the  present  Democratic  activities. 

You  and  I  have  had  a  Job  as  a  r««ult  of  this  money  Some  of 
US  have  had  a  Job  for  a  abort  time  and  aome  of  ua  have  had  a 
Job  f(3r  a  longer  time. 

This  num  can  be  increased,  and  more  of  us  will  be  able  to  get 
a  Job  If  we  support  the  Democratic  pro^^am  Ten  thou.sand 
dollar*  has  come  m  each  month  and  every  effort  has  been  made, 
and  will  be  made,  to  Increase  this  to  twice  the  amount. 

On  the  other  hand.  If  we  do  not  support  the  Democratic  pro- 
gram, there  is  a  posBlbllUy  that  this  fund  will  be  discontinued  for 
Putnam  County,  and  you  and  I  will  no  longer  be  able  to  get  a  Job 

You  are  urged  to  support  the  Democratic  candidate  for  member 
of  assembly.  Herbert  S.  Bell,  because  he  Is  a  part  of  the  Dem,ocratlc 
organization,  which  Is  bringing  In  this  money.  If  you  vote  for 
hia  opponent,  you  are  asking  the  Ckivernment  to  stop  sending  In 
this  money,  which  has  been  coming  to  you  and  to  me. 

Your  very  existence  Is  at  staJce  You  can  save  a  Job  for  yovu^elf 
and  make  Jobs  for  your  relatives  and  friends  only  by  going  to  the 
poll."!  on  November  fl  and  supporting  Herbert  8  Bell  for  member 
of  assembly,  and  all  of  the  other  Democratic  candidates,  whose 
prr>icram  l.s  in  full  accord  with  the  national  program  to  this  end 

All  'jf  the  Republican  candidates  are  against  the  Democratic 
program,  which  has  helped  you.  and  which  will  help  you  more 

Vote  the  straight  Democratic  ticket  on  electron  day,  and  save 
your  Jobs. 

Very  truly  yours. 

CHAaLXs  A.  Haicht.  Jr.,  WnxiAM  Thompson, 

Dan  Caklo.  Joskph  Matctt. 

John  McDonald.  Wn.LiAic  Whtti^t, 

Lso  Jamks.  SPKNCza  W.  Hansx. 

Lssua  FnoosoN,  Sdwaxo  Lunnino. 
AcTHUB  W.  TacrpwJT.i.. 

For  ttie  Cotnmlttee. 

This  went  out  to  all  of  the  unemployed  in  my  county.  I 
admit  that  I  am  a  politician.  I  admit  that  I  will  go  as  far 
as  anyone  within  the  bounds  of  reason  and  decency  to  help 
my  party,  but  I  have  never  believed  in  playing  politics  with 
human  misery.  I  cannot  agree  that  any  party  should  dip 
Its  hands  into  the  Treasury  of  the  United  States  smd  use 
those  funds  for  campaign  purposes. 

Mr.  KKNNEY.    Who  signed  the  letter? 

Mr.  FISH.  That  letter  was  signed  by  nine  men  who 
elthfer  were  on  the  Federal  relief  rolls  or  had  received  Fed- 
eral relief  in  my  county.  It  was  sent  to  all  of  the  Fed- 
eral relief  workers  and  to  all  (tf  the  unemployed.  I  took  it 
up  with  Mr.  Hopkins.  Relief  Administrator,  thinking  at 
least  that  he  would  be  one  Democrat  who  would  be  friendly 
to  me.  because  I  defended  him  on  the  floor  of  the  House 
when  he  was  under  attack  last  year.  He  served  my  State 
well  In  the  past,  and  I  thought  I  would  get  some  cooperation 
from  him.  but  I  got  none.  He  said  that  he  had  Investigated 
and  found  none  ol  the  signers  were  on  the  Federal  relief. 
It  took  me  several  months  to  get  the  facta.  It  Is  hard  to 
get  hold  of  these  relief  rolls,  but  in  spite  of  what  Mr.  Hop- 
kins said.  I  found  that  all  but  two  were  either  on  or  had 
been  on  the  Federal  relief  rolls.  The  fact  Is  I  received  no 
cooperation  at  all  from  Mr.  Hopkins.  He  Just  covered  the 
thinf  up.  Kvery  one  of  these  men  should  have  been  fired 
out  immediately. 

Therefore  I  have  no  other  recourse  than  to  present  the 
facto  to  the  House  on  an  occasion  of  this  kind  and  let  the 
record  ipeak  for  Itaelf .  It  may  not  be  fair  to  izkdlct  the 
Democratic  Party  for  the  failure  of  Mr.  Hopkins  to  act,  as  he 
U  probably  not  a  Democrat,  but  at  least  he  was  appointed  by 
this  aftmlntrtrmtkyr  azxl  it  is  respcmiible  for  him.  Whatever 
he  la»  be  la  not  a  Republican,  and  bis  relief  administration 


reeked  with  politics  at  the  expense  of  the  Treasury  around 
election  day  and  nothing  wa.s  or  has  be^n  done  about  it. 
Mr  PIERCE.  Mr.  Chairman,  will  the  gentleman  yield^ 
Mr.  FISH.  Not  now.  unless  It  Ls  on  the  subject  of  Oregon. 
I  .shall  yield  on  that.  Let  me  go  on  a  little  further.  The 
main  Democratic  paper  in  my  county,  to  back  up  this  letter, 
said  in  part: 

BrF«l«Vl«»01t8    WATCH    «E8Tn.T 

It  l3  reported  that  the  rVni'x-rntlc  majority  of  the  Putnam 
County  Board  of  Supervl.sors  i«  watrhlni?  the  eiectlon  developments 
with  exceptional  interest  and  plans  to  govern  Its  future  policies  by 
the  results  shown  at  the  poll.s  next  Tuesday 

If  the  voters  of  the  rou.ity  ele\.t  Demcx-ratlc  candidates,  partlcxi- 
larly  the  Democratic  candidate  for  the  a-saembly,  Herbert  S.  Bell, 
of  Brewster,  according  to  the  report,  the  board  of  supervisors  will 
asstune  that  th£  people  of  the  county  are  pleased  with  the  Demo- 
cratic policies  and  wish  to  continue  to  rereive  governniental  money 
for  work  relief  Accordingly  the  board  will  continue  to  make  the 
appropriations  necessary  to  secure  such  money. 

Government  money  can  be  secured  for  work  relief  only  if  the 
board  of  supervisors  appropriates  $1  for  every  M  to  be  supplied  by 
the  Federal  and  State  Governments. 

If  the  voters  do  not  elect  Democratic  candidates.  It  is  sold  the 
board  of  supervisors  will  be  forced  to  assume  that  Putnam  County 
does  not  like  the  Democratic  policies  and  does  not  want  any  more 
Government  money  and  prefers  to  carry  the  burden  alone 

If  such  an  unexpected  development  does  occur,  the  board  of 
supervisors,  in  order  to  carry  out  the  expressed  wishes  of  the  voters, 
may  be  faced  with  the  unpleasant  task  of  refusing  to  make  further 
appropriations  for  its  share  and  thus  cut  off  the  flow  of  Govern- 
ment money. 

In  other  words,  the  board  of  supervisors  would  make  ap- 
propriations necessary  to  secure  Federal  relief  money  pro- 
vided the  relief  workers  and  their  famlhes  and  friends  voted 
the  Democratic  ticket,  backing  up  what  this  letter  says;  but 
if  they  failed  to  vote  the  straight  Democratic  ticket  there 
would  be  no  appropriations,  and  the  needy,  destitute,  and 
unemployed  could  starve. 

I  do  not  indict  the  whole  Democratic  Party.  I  am  only 
indicting  at  the  present  time  the  Democratic  Party  of  my 
own  county.  The  Democratic  county  chairman  Just  prior 
to  election  Joined  in  the  chorus  and  said  at  a  political  rally 
that  every  vote  against  the  Democratic  candidates  was  a 
vote  against  direct  benefits  for  Putnam  County.  But  if  that 
can  happen  in  the  President's  district  without  any  recourse 
or  cooperation  or  assistance  from  the  relief  administrator,  it 
can  happen  in  anybody's  district.  That  whole  performance 
is  about  as  vicious,  contemptible,  and  un-American  sis  any- 
thin^g  that  has  happened  in  my  political  life — using  public 
funds  directly  to  coerce,  intimidate,  and  threaten  the  voters. 
That  is  what  went  on  in  my  county,  and  I  have  been  in- 
formed since  Congress  convened  by  my  Republican  colleagues 
that  it  was  the  practice  throughout  the  country.  The  last 
election  was  not  an  election.  It  was  merely  a  vote  for  Santa 
Claus,  and  Santa  Claus  won,  because  you  cannot  expect 
people  to  vote  against  him.  A  famous  but  inglorious  victory 
was  won  by  the  Democrats,  and  having  fulfilled  his  political 
purposes  now,  Santa  Claus  is  to  be  scrapped  for  public  works 
until  1936.  What  a  travesty  and  hollow  mockery  of  all  the 
promises  and  inducements  held  out  to  the  millions  of  relief 
workers  to  vote  the  Democratic  ticket  or  starve.  Like  all 
other  Democratic  promises,  even  that  to  those  on  the  relief 
rolls  prior  to  election  are  discarded  and  broken.  There  never 
was  a  more  shameless  and  disgraceful  election. 

Mr.  PTEHCE.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  FISH.     Yes. 

Mr.  PIERCE.  The  gentleman  has  seen  fit  to  bring  In  the 
good  name  of  the  State  of  Oregon.  I  wish  the  gentleman 
would  state  the  facts  now  in  regard  to  the  manager  of 
Oregon  ard  the  letter  if  you  have  it.  If  not  I  should  like  to 
state  the  facts  for  you  In  regard  to  the  appointment  of  Mr. 
Liscomb  and  his  removal  and  the  Board  in  that  matter. 

Mr.  FISH.  I  must  admit  I  know  no  facts  about  your  great 
State  except  the  letter  I  have.  I  do  not  know  whether  the 
manager  was  fired  or  not  If  he  was,  I  congratulate  the 
gentleman  and  his  party.  All  I  can  tell  the  gentleman  about 
the  operation  of  the  Home  Owners'  Loan  Corporation  In  the 
State  of  Oregon  Is  the  letter  written  and  signed  by  some 
Home  Owners'  Loan  Corporation  beneflciarteB  to  the  other 
beneficiaries,  practically  demanding  that  they  vote  the  Dem- 
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ocratic  ticket,  and  at  this  point  I  ask  unanimous  consent  to 
prmt  the  letter  in  the  Ricou). 

Mr.  PIERCE.  And  I  ask  that  it  appear  at  this  place. 
Immediately  Mr.  Liscomb  was  removed  and  with  him  every 
other  of&cial  in  Oregon  at  heada  of  the  departments. 

The  letter  is  as  follows: 


PaeruMD.  Okbo..  Oetolter  29.  1934. 

Oua  Fxi.ix>w  BsNMnciAkixs :  Appreciation,  tn  our  opinion.  Is  one 
of  the  outstanding  human  virtues.  We  have  been  tlxe  recipient  of 
the  benefits  of  the  Home  Owners'  lioen  Act.  wWcto  whs  fostered 
and  put  cm-  by  our  great  Preddeat.  TlM  thing  cloeest  to  our 
hearu  through  this  benevolent  act  at  9ur  Oovenuxkent  turn  been 
preserved  for  us.  Our  homes  have  been  eaved.  We,  and  we  know 
that  includes  you,  are  appreciative.  Can  we  show  tliat  apprecia- 
tion?    In  our  opinion  there  Is  •  way. 

We  are  confronted  on  NoTember  •  wtth  tlie  duty  at  electing  a 
Governor  of  our  State.  The  party  ot  whleh  our  Prsaldent  la  the 
head  has  a  candidate  in  the  field  aad  oxm  who  has  received  his 
endorsement. 

Congreflsraen  Charles  H.  Martin  to  entitled  to  ytmr  support  and 
our  support  (or  the  part  be  played  in  enactment  of  this  progressive 
piece  of  legislation.  It  reflects  the  tdeew  which  are  his  and  the 
purpof«s  which  wlU  govern  his  administration.  He  possesses  all 
the  necessary  qualifications  so  vital  to  fllT  that  position — honesty, 
Intellect,  sympathy,  and  the  conscientious  desire  to  render  f\irther 
semce  to  this  State.  The  spirit  to  Hrve  home  ownen  was  there; 
the  desire  to  protect  Oregon's  small  home  owner*  from  losing  their 
life  savings  was  evident;  the  courage  to  take  this  action  in  the 
face  of  opposition  and  in  spite  of  precedent  was  manifest.  It 
indicates  the  eoosklentlon  which  yoa  aad  I  can  escpect  from 
Charles  H.  Martin  as  Oorernor  of  OngOD. 

We  feel  that  a  vote  Xor  blm  is  an  exprcaskm  d  appreciation  at 
what  has  been  done  for  us.  May  we  request  that  you  do  likewise, 
and  let  us  show  our  President  on  the  morning  of  the  Tth  of  Novem- 
ber that  we  are  for  him? 

The  persons  whose  names  are  attached  have  fonaed  tbemselves 
Into  a  committee  to  bring  this  matter  to  your  aftteatloiL  We  axe 
likewise  beneficiaries  of  the  greatest  act  In  the  new  deal. 

Vote  for  Charles  H.  Martin  November  6 — the  new  deal  Governor. 
Appreciatively  yours, 

OUVSB  V.  Lbbkam. 
t  JkL  i.  HusnaeaBD. 

BanxK  BoBurrHAi.. 
A  TkLoaow. 

Mr.  FISH.  I  am  grateful  to  the  gentleman  foar  making 
that  statement.  I  congratulate  hie  State  and  I  ocHigratu- 
late  Mr.  Fahey.  If  that  had  bem  drae  everywhere  else 
there  would  have  heen  no  criticism  at  all  of  the  Home 
Owners'  Loan  Corporation. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
YcH-k  has  expired. 

Mr.  FISH.  I  ask  unanimous  conaent  to  extend  my  re- 
marks in  the  Ricoeji  and  io  insert  tbeae  lettenL 

The  CHAIRMAN.    Is  there  objectiooT 

There  was  no  objection. 

Mr.  HOUJSTER.  Ux.  Chairman.  I  yield  the  gentleman 
3  additional  minutes. 

Mr.  PISH.  Now,  In  order  not  to  be  considered  ultra- 
partisan,  I  am  going  to  read  a  dipping  from  the  Mobile 
Post  on  the  disburs«nent  of  relief  money.  I  looked  it  up 
and  I  found  It  was  a  Democratic  pi^ier,  wlildi  is  quite  natural 
in  Alabama. 

The  whole  relief  program  thus  far  has  baan  a  Carce  of  the  first 
water  and  the  OoTemment  money  tpmA  on  make-believe  recovery 
could  just  as  wfS\  have  been  kept  In  the  Tluaaury  of  the  United 
States  for  all  the  good  it  has  scrompttiliert  Today  we  have  more 
unemployed  and  needy  In  this  ooaamuntty  than  aver  before  in  Its 
history.  These  unemployed  are  not  as  atexmg  as  tbey  were  2  or  3 
years  ago.  In  imtX,  the  majority  of  them  are  nmdamafurlahed,  and 
in  many  cases  unable  to  do  m**'T"*  labor.  There  la  a  reason  for 
this  as  those  who  know  the  sttaatton  of  those  peivle  can  tdl  you. 
In  order  to  work  at  his  best  a  man  must  be  well  fed  and  vision 
security  of  the  future.  The  unemployed  have  had  neither  In  the 
past  6  years.    That  la  the  greet  IrpmMa. 

Cloee  obeerrers  who  have  watehed  the  F.  K.  B.  A.  work  In  this 
locality  have  been  amsmrt  at  the  way  the  comialttee  and  directors 
have  administered  the  charity  funds.  Month  by  month  they  have 
obeenred  the  manner  of  the  dlvalun  ef  th—  funds  toward  the 
weu  to  do  and  the  rich  and  base  furthar  otoasrved  the  eutttng 
out  of  the  deservtnf  unwapkiywil  from  tsttlni  a  fair  and  Just 
share  of  the  funds  wtiich  nringrBW.  la  the  turn  tnstanoa.  9^ppto- 
priated  to  bolster  up  ttietr  morye  and  give  them  a  kind  oC  tnapo- 
rary  security  that  UmIubUj  wad  Mg  baalMaa  eeoM  ae«  «o. 

Thus  we  have  the  Bituattaa  eC  a  flttnd.  iMkaad-  e(  halytag  tte 
uaempioywl  as  it  was  origlBaUy  tatsndart.  balac  divertad  Into  the 
pockets  of  the  oO^irlag  oC  patty  peMtteiaw.  ilaiighteffs  and  sons 
of  the  rich,  and  paraoas  wtth  indspidMit  ■■■IM;  wtao  rsally  do 


not  need  the  money.     The  whole  or^  has  been  a  blot  on  the 

national  morals  of  this  country  and  the  pe<^e  of  America  have 
Just  had  to  stand  for  it  because  the  whole  program  was  politically 
set-up. 

Mr.  HOOK.    Will  the  gentleman  yield? 

Mr.  FISH.    I  cannot  yield. 

This  is  a  statement  from  a  Democratic  paper  In  the  South. 
I  will  agree  that  as  far  as  the  F.  E.  R.  A.  is  c(uicemed.  It  was 
a  political  organization  in  the  North  and  In  the  West  and 
that  the  funds  were  largely  used  around  election  time  for 
election  purposes;  that  needy  American  people  were 
threatened  either  to  vote  the  Democratic  ticket  or  starve, 
and  they  were  intimidated,  coerced,  and  practically  driven 
right  up  to  the  polls  like  a  lot  of  sheep  to  vote  for  Santa 
Claus. 

Mr.  HOOK.    Will  the  gentleman  yield? 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  [Mr.  Pish]  has  again  orpired. 

Mr.  BROWN  of  Michigan.  Mr.  Chairman,  I  yMA.  15  min- 
utes to  the  g«it]eman  from  North  Carolina  [Mr.  Hancock] . 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Chairman,  ladies 
and  gentlemen  of  the  Committee,  the  administration  and  op- 
H'atlons  of  every  GJovemment  agency  are  properly  the  subject 
of  debate  by  Members  of  Congress,  and  in  most  instances 
such  debate  serves  a  useful  and  wholesome  purpose.  I  have 
listened  this  mca-nlng  with  Interest  to  the  discussion  regard- 
ing operations  of  the  Home  Owners'  Loan  Corporation. 
Most  of  the  discussl(»i  has  been  helpful  and  constructive  in 
guiding  the  Members  toward  a  proper  understandinf  of  the 
purposes  of  the  bill  which  Is  before  ns.  Parts  of  the  dlseus- 
ricm,  however,  have  been  unwarranted  and  confosiiig,  and  In 
my  judgment  have  served  no  good  purpose.  Tliis  (^irpora- 
tl(Hi,  without  a  precedent  to  follow  and  under  the  most  trying 
conditions  and  distressing  circumstances,  has  by  and  large 
fully  Justified  its  existence.  When  this  depression  has  com- 
pletely faded  into  obli'vion,  it  is  my  reasonable  Judgment  that 
the  work  of  this  Corporation  will  be  recolleeted  by  aB  honest 
critics  as  <me  of  the  outstanding  achievements  in  the  history 
of  our  Nation.  Being  an  emergency  measure  and  forced  to 
meet  emergency  problems,  it  is  but  natural  that  when  the 
accounting  comes  many  errors  and  mtstakew  wHl  be  un- 
folded. It  Is  my  (Hilnion.  however,  that  most  of  these  errors 
and  mistakes  will  be  found  to  have  been  eaade  in  the  interest 
of  aiding  a  distressed  home  owner.  No  other  eftiaen  is  en- 
titled to  greater  considerati<m  than  those  who  are  entitled  to 
the  assistance  of  this  Corporati<m.  I  tidieve  that  every  Mem- 
ber of  this  House  will  have  occasion  to  sense  a  Just  {Hide  in 
the  part  he  or  she  has  taken  in  tainglng  to  pass  this  treat 
relief  effort. 

It  is  a  mighty  easy  thing  to  eritielBe.  OoBstraetive,  speeifle 
criticism  is  indispensable  in  all  govemmoital  activities. 
Judging  by  my  own  experience,  I  have  mai^  times  in  retro- 
spect been  faced  wit^  shame  when  I  realised  how  I  had 
allowed  a  small,  petty  incident  to  control  my  entire  attitude 
and  action.  It  has  been  quite  unpleasant  to  me  to  Iteten  this 
morning  to  some  of  the  references  whi^  have  been  directed 
against  those  whom  the  Presldait  has  intmsled  with  the  re- 
sp<msilHIity  of  carrying  forward  this  great  homanitarlan 
effort.  Like  all  men,  they  are  subject  to  errors  of  Judgment 
and  to  tSiose  natural  procHvities  whi^  at  times  might  sway 
their  action.  Having  had  many  personal  contacts,  however, 
with  the  ofBcials  of  this  Corporation,  and  particularly  with 
its  able  and  courageous  chairman.  I  say  that  the  Board  and 
a  large  majority  of  the  cheers  have  aoqottted  ttiemwehres  In  a 
most  creditable  manna*  and  are  deserving  of  praise  rather 
than  of  censure. 

Now  let  ns  c(»8ider,  if  we  may.  the  pmpow  of  the  bfU  first, 
and  later  Its  mechanics. 

Ttiis  Congress  has  two  responslbilltiea  to  the  home  owners 
<A  this  country — first,  to  ptvvlde  mar1«ag»  rdlef  or  refinanc- 
ing f w  Oiose  who  temporarfly  cannot  carry  their  pii'tatnt 
obligations  or  where  refinancing  ftmds  are  not  sndMUa. 
and.  second,  to  earefuUy  and  wusUactlTdy  perfect  IliOM 
T^iicles  of  Government  which  serve  and  encourage  the  In- 
stitutions in  your  and  ny  cowimtuiltleB  whicik  make  possible 
the  buying,  building,  and  owning  of  faomei. 
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In  thia  connection,  let  me  say  that  it  la  my  considered 
Judgment  that  It  Is  not  the  function  of  Oovemment  nor  a 
desirable  private  or  public  policy  for  Oovemment  to  lend 
public  moneys  directly  to  millions  of  Its  citizens.  Generosity 
and  business  recovery  dictate  that  we  give  every  considera- 
tion and  all  the  funds  that  are  necessary  for  the  assistance 
of  distressed  home  owners.  In  giving  them,  however.  It  is  our 
duty  to  see  that  they  are  applied  exclusively  to  distressed 
cases.  The  bill  which  is  before  this  House  today.  Increasing 
the  funds  of  the  Home  Owners'  Loan  Corporation,  would  per- 
haps not  have  been  necessary  had  the  loans  of  the  Corpora- 
tion been  confined  exclusively  to  worthy  citizens  temporarily 
without  means  of  repayment  but  having  reasonable  equities 
in  their  property. 

While  I  realize  that  substantial  benefits  flow  from  liquefy- 
ing mortgage  Institutions,  I  can  see  little  Justification  for  the 
sweeping  of  mortgages  out  of  banking  institution  after  bank- 
ing Institution.  The  relief  to  mortgagees  should  be  a  result 
from  and  an  Incident  to  relief  to  distressed  borrowers  and 
not  a  prime  objective  of  the  Corporation. 

There  are  four  of  our  great  Government  organizations 
affected  by  this  legislation — the  Home  Owners'  Loan  Cor- 
poration, the  Federal  home-loan  bank  system,  the  Federal 
Savings  and  Loan  Insurance  Corporation,  and  the  Federal 
Housing  Administration.  Each  has  its  sound  and  useful  pur- 
pose to  serve,  and  the  technical  phases  of  this  measure  per- 
fect these  organizations  in  ligiit  of  the  experience  of  the  past. 
One  principle  should  always  be  befort:  us  in  considering 
such  legislation,  namely,  that  the  source  of  home-financing 
funds  comes  from  the  savings  or  thrift  capital  of  persons  m 
the  ordinary  walks  of  life  In  tliis  Nation.  Until  the  entrance 
of  Oovernment  In  the  field,  over  80  p>erceiit  of  the  home  mort- 
gages In  the  country  were  ma<le  through  the  long-term  sav- 
ings of  persons  Invested  in  mutual  savings  banks,  insurance 
companies,  and  savings,  building,  and  loan  associations. 
The  most  important  group  have  been  the  building  and  loan 
associations.  They  have  dra'*n  their  lunds  almost  exclu- 
sively from  the  working  classes  by  the  teaching  of  system- 
atic thrift  and  the  payment  cf  more  than  ordinary  returns 
to  such  persons  who  saved  a  few  doUari  each  week  or  each 
month  in  their  shares. 

It  is  essential  that  we  encourage  savings  in  those  Institu- 
tions that  will  plow  it  back  into  the  home -financing  field. 
I  do  not  believe  that  the  probl<>m  of  adequate  home  financing 
Is  solved  by  excesslYe  development  of  savings,  in  contrast 
to  commercial  deposits.  In  our  commercial  banks  or  In 
Postal  Savings,  to  the  detriment  of  sa^nngs  In  those  insti- 
tutions that  employ  their  funds  in  the  buying  and  building 
of  homes.  There  Is  no  way  to  legtalate  liquidity  Into  long- 
term  mortgages,  and  the  way  to  make  possible  ample  long- 
term  mortgage  facilities  is  to  attract  and  encourage  more 
and  more  of  the  savings  of  this  country  into  long-term  mort- 
gage investments,  either  directly  or  through  the  medium  of 
trustee  InstltuUoDs,  such  as  sarlogs  banks  or  building  and 
in*n  associations.  I  believe  the  time  has  come  for  us  to 
give  more  attention  and  constructive  legislation  to  the  home- 
loan-bank  system,  the  Insurance  of  savings  and  loan  shares. 
^ryi  titles  n  and  III  of  the  Federal  Hoxislng  Administration. 
and  taper  off  the  direct  relief  and  fbutncing  activities  of  the 
Government. 

Dm  most  Important  feature  in  this  legislation,  from  the 
point  of  view  of  tHi«*TW^MT  recovery,  turns  around  our  policies 
with  retard  to  future  applications  and  actlvlUes  of  the  Home 
Owners'  Loan  Corporation.  We  cannot  have  a  normal  mort- 
gage market,  the  public  will  not  b(»Tow  from  the  institu- 
tions In  your  oooununlty  and  mine,  as  long  as  there  are 
direct  Ooremment  loans,  with  terms  and  costs  which  cannot 
be  met  by  private  capital  and  which  are  possible  on  the  part 
of  the  Oovemment  only  by  using  the  comblDed  credit  of 
this  great  Nation.  The  President  and  his  advisers  have  re- 
peatedly said  that  the  Oovemmant  will  retire  from  this 
direct  lending  activltj  when  private  business  can  do  the  Job. 
Uy  study  of  the  question  has  convinced  me  that  the  cus- 
tomers will  not  let  private  businen  do  the  Job  as  long  as 
Government  funds  are  being  actively  loaned.  There  Is. 
*m/wj  some,  an  unmentloned  hope  that  interest  rates  will 


be  cut  further  by  congressional  action,  that  repasnnent  terms 
will  be  made  even  more  easy — in  fact,  there  is  a  secret  hope 
with  some  persons  that  the  entire  debt  wlD  ultimately  be 
forgiven  by  the  Government.  Nothing  should  be  done  to 
encourage  that  kind  of  attitude.  This  should,  however,  not 
deter  us  in  our  relief  efforts,  but  should  convince  us  that  we 
should  pause,  take  care  about  applications,  and  give  private 
capital  a  fair  chance  to  function.  When  the  money  is 
loaned  which  is  provided  in  this  bill  and  which  Ls  adequate 
to  clear  up  all  appbcations  now  on  file  and  such  limited 
extension  as  will  take  care  of  those  who  have  heretofore  in 
good  faith  sought  relief  from  the  Corporation,  the  Govern- 
ment will  own  more  than  25  percent  of  the  home  mortgages 
of  the  country.  If  that  trend  goes  much  farther  and  we 
have  the  situation  of  not  one  million  plus,  but  two  million 
persons  plus,  borrowing  directly  from  the  Government,  the 
march  of  time  will  cause  the  whole  situation  to  expand  to 
the  point  where  we  destroy  thousands  o!  thrift  and  home- 
financing  institutions  which  have  done  such  great  service 
in  the  cause  of  home  buying,  home  building,  and  home 
owning. 

It  was  my  understanding  that  our  chairman  would  offer 
a  committee  amendment  extending  the  time  within  which 
applications  might  be  filed  60  days  and  increasing  the  total 
authorization  $250,000,000  more.  There  was  a  very  definite 
misunderstanding  as  to  when  that  proposal  should  be  made. 
No  criticism  and  no  fault  whatever  should  attach  to  him  for 
having  failed  to  present  it  in  his  opening  statement  this 
morning. 

I  will  unhesitatingly  support  any  legislation  designed  for 
and  confined  exclusively  to  relief  purposes.  I  think  that  the 
Congress,  however,  should  declare  it  to  be  Its  legislative 
policy  that  no  more  applications  be  taken  beyond  the  time 
prescribed  by  the  committee  amendment;,  and  that  after  these 
are  worked  out,  we  give  the  private  lending  institution  the 
opportunity  to  function  in  a  normal  way.  Of  course,  the 
situation  should  be  closely  watched  to  see  that  further  fore- 
closures are  halted  in  all  worthy  ca.'^s. 

The  ways  in  which  thi.s  measure  will  a-sslst  the  present 
situation  and  perfect  existing  leRi-^lation  can  be  be.st  demon- 
strated by  a  .section- by-sect  ion  analysis  of  the  bill,  with  a 
brief  statement  of  the  reasons  lor  the  usefulnes.s  of  each 
section. 

Section  1  is  a  minor  am^ndnifnt  of  the  Federal  Home  Loan 
Bank  Act  makmg  it  possible  for  the  3,000  member  institu- 
tions to  pledge  mortgages  on  four-family  properties  as  col- 
lateral for  borrowings  from  the  12  home-loan  banks.  The 
previous  limitation  was  three-family,  and  this  change  to 
four  makes  it  similar  to  the  eligibility  provisions  of  the  Home 
Owner.s    L'^an  Corporation  Act  of  1933. 

Section  2  amends  the  Federal  Home  Loan  Bank  Act  by 
takina  away  the  preference  as  to  accumulated  dividends  on 
stock  in  Uie  Federal  home-loan  banks  owned  by  the  Federal 
Government.  The  original  act  provided  for  a  2-percent  cu- 
mulative dividend,  and.  In  addition,  the  Government  stock 
was  to  receive  the  same  dividends  as  stock  owned  by  member 
Institutions  If  the  rate  of  dividend  exceeded  2  percent.  Under 
this  amendment  all  stock  will  be  on  the  same  basis  as  to 
earnings  and  other  qualities. 

Section  3  Inserts  a  new  section  In  the  Federal  Home  Loan 
Bank  Act  and  creates  a  Federal  savings  and  loan  advisory 
council.     This  council  would  have  a  similar  function  and 
would  fill  the  same  place  as  the  advisory  council  for  the 
Federal  Reserve  System.    In  my  Judgment,  the  creation  of 
such  a  council  would  have  a  very  desirable  effect  on  the 
I  future  growth  and  services  of  this  reserve  system  for  home- 
j  financing  institutions.    It  can  be  extremely  usefiil.  since  its 
I  recommendations  are  to  be  printed  as  a  part  of  the  annual 
I  reports  made  to  the  Congress  by  the  Federal  Home  Loan 
I  Bank  Board  and  the  Federal  Savings  and  Loan  Insurance 
Corporation.    Those  recommendations  will  be  based  on  the 
experience  and  observations  of  qualified  persons  throughout 
the  country  who  are  m  daily  contact  with  the  small  savers 
and  the  home  owners  of  the  communities  which  we  repre- 
sent.   The  point  of  view  which  they  will  present  is  one  that 
cannot  be  secured  by  a  Government  department,  but  one 
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which  Is  all  Important  In  swrtstlng  the  Ouutiea.  as  well  as 
the  executive  departments  of  the  aoveminant.  to  adopt  legls- 
laUon  and  policies  most  dilrahlfi  for  stroDg  thrift  and  home> 
financing  institutions. 

This  council,  which  wiU  be  elected  tay  the  member  Insti- 
tutions of  the  Federal  home-loan  banks,  will  render  Its 
service  without  expense  to  the  taxpayers  of  the  NaUon. 
Members  of  the  council  will  receive  no  compansation.  and 
their  traveling  expenses  will  be  paid  by  the  banks  from 
whose  districts  they  come. 

The  creation  of  this  advisory  council  Is.  in  my  <H;*ln1on.  one 
of  the  most  useful  phases  of  the  leglshittwtt. 

Section  4  also  amends  the  Federal  Home  Loan  Bank  Act. 
It  Is  a  restatement  of  the  types  of  seeuritj  on  which  the 
l^eral  home-loan  banks  may  soske  advances.  The  only 
change  is  one  giving  power  to  the  banks  to  lend  to  member 
insUtutions  up  to  100  percent  of  the  fOfCe  vahie  of  obligations 
of  the  United  SUtes  or  of  obUcatlons  folly  guaranteed  by 
the  United  States.  It  will  make  such  investments  ot  mem- 
ber associatians  highly  liquid  and  may  prova  to  be  an  Im- 
portant factor  in  msintaintng  the  market  tat  mxh  securities. 
There  is  one  outstanding  change  in  that  paxticalar  sec- 
tion. In  that  if  this  bill  is  passed  any  amrgtiswl  mortgage 
running  for  a  period  of  as  laog  as  €  years,  rather  than  8 
years,  would  be  eligible  for  rediscount  with  the  Federal 
home-loan  bank  up  to  65  percent  of  the  unpaid  pcindpal  of 
the  home  mortgsge. 

Section  5  contains  a  further  amendment  to  the  Federal 
Home  Loan  Bank  Act  and  permits  tho  Federal  home-loan 
banks  to  make  loans  on  mortgaces  having  M  years  to  run 
to  maturity,  whereas  the  previous  limttstinn  was  16  years. 
It  is  consistent  with  the  provisions  of  the  National  Housing 
Act.  which  permit  Insurance  of  ao-year  moctgsges.  and  is 
In  Une  with  the  movement  to  lengthen  the  maturity,  and 
therefore  decrease  the  monthly  payoMnts,  on  home  mort- 
gages. It  also  permits  Federal  home-tean  banks  to  make 
advances  on  home  mortgages  up  to  $20,000  in  ui^iaid  prin- 
cipal. The  previous  Itmitatian  was  that  to  be  eligible  as 
security  for  an  advance  a  mortgage  must  be  on  pn^erty 
valued  at  not  to  exceed  $30,000.  TbiM  is  consistent  with  the 
change  in  section  1.  pezmitting  advances  on  the  security  of 
four-family  as  well  as  three-family  or  smaller  dwrilinga,  and 
will  increase  the  usefulness  of  the  Federal  home-loan  bank 
system  in  some  localities. 

Section  6  would  permit  the  Federal  home-loan  banks  to 
make  loans  to  nonmember  mortgagees  Miprovad  under  title 
u  of  the  National  Housing  Act  on  the  security  of  OMrtgagees 
instired  under  that  Utle.  The  home-loan  banks  at  present 
can  lend  to  their  member  institutions  up  to  90  percent  of 
the  unpaid  principal  of  such  insured  OKOtgaces.  This  sec- 
tion would  give  substantially  the  same  prlvUages.  so  f sr  as 
nonmember  Institutions  in  the  home-looa-bank  i^stem  are 
concerned. 

The  Idea  has  been  advanced  thai  one  rssaon  why  the 
Federal  Housiz«  sHiwtnfcrti^tini  has  not  made  better  prog- 
ress In  connection  with  Insured  mortgages  is  that,  as  yei. 
there  are  no  Institutians  set  up  to  buy  nteh.  mortgages  from 
approved  mortgagees  ™^w»*g  than,  and  ttms  giving  them 
liquidity.  As  a  matter  of  fact,  we  have  always  had  in  the 
FMeial  home-loan  bank  system  the  ideal  type  of  Instita- 
tions  to  create  Uqnklity  for  sudk  huursd  mortgMlss.  and  this 
provision  would  make  these  mortgagm  afanost  comidetely 
liquid  and  should  be  very  helpful  in  ttie  devekvment  of  the 
Federal  Housiiw  Adminlatratkm  prognun  under  title  n. 

Section  7  is  a  minor  and  dazlfyins  amendment  to  the 
FMeral  Home  lioan  Bank  Act.  naUng  more  certain  the 
procedure  to  be  foflowed  in 
home-loan  bank  bonds  or 

Section  8  simplifies  the  fliiandi^r  at  the  zmMatt  opera- 
tlom  of  the  federal  Home  I^oan  Bsnk  BoanL  WhUe  the 
major  operaUng  expenses  of  the  Federal  Home  Loan  Bank 
Board  come  from  assaBsmeafts  on  ttie  ssMsal  fMeral  luane- 
k«n  banks  and  will  etill  be  the  spMart  «<  anprvvriation  by 
Congress,  thte  is  sn  awkwaed  pioTklon  for  mA  things  as 
receipts  arising  from  esamiwatJon  tem  wben  tits 
aodatians  and  Federal  mvinBi  «m1  iMm 
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examined.  Since  such  examination  fees  are  to  be  baaed  on 
the  actual  cost  of  the  examination  involved,  they  may  prop- 
erly be  subject  to  direct  collection  and  expenditure  by  the 
Federal  Home  Loan  Bank  Board. 

Of  course,  expenditures  to  carry  out  insurance  commit- 
ments of  the  Federal  Savings  and  Loan  Insurance  Corpora- 
Uon  must  be  made  shortly  after  default  of  Insured  associa- 
tions and  must  have  a  flexibility  not  permitted  when  such 
f uixls  are  subject  to  congressional  appn^ariations. 

Section  9  is  the  key  section  with  regard  to  fiirther  funds 
f<H:  the  relief  of  distressed  home  owners.  The  section,  wtth 
the  committee  amendment,  increases  the  authorised  bond 
issue  (tf  the  Corporation  by  one  and  three-quarter  billion 
dollars  in  order  to  provide  for  sevena  addittoial  hundreds  of 
U^<mstvn(iis  of  distressed  home  owners.  It  Is  the  Judgment  of 
our  committee,  as  well  as  of  the  persons  responsible  for  the 
conduct  and  administration  of  this  Corporation,  that  this 
sum  will  be  more  than  sufficient. 

I  am  concerned  as  to  the  colossal  size  of  this  home-financ- 
ing operation  and  strongly  feel  that  these  Oovemment  funds 
should  be  applied  exclusively  to  the  amrtetlng  of  persons  who 
do  not  have  present  ciqiacity  to  pay.  but  who  are  of  good 
character  nnri  have  some  equity  in  th^  real  e^ate.  and  who 
will  be  able  to  make  payments  when  there  has  bem  a  sub- 
stantial Increase  in  employment  in  the  country. 

It  has  not  been  as  effective  as  it  should  be,  possibly  owing 
to  laxity  or  Impossibility  of  a  clear-cut  and  vigorous  ad- 
ministration, or  possibly  owing  to  a  certain  breadth  which  Ues 
in  the  language  itself.  As  I  understand  it,  it  is  the  intention 
of  Congress  that  these  funds  be  used  for  dlstreawd  home 
owners,  and  not  for  the  relief  al  institutions  or  borrowers 
who  merely  prefer  a  lenient  Qov^nment  loan  to  their 
present  arrangements. 

Section  10  requires  that  employees  of  the  Conmration  be 
residents  of  the  region  or  State  served  by  such  irfftce  and 
does  not  go  into  effect  imtil  90  days  after  enactment. 

Section  11  marely  increases  the  amount  ctf  funds  that 
the  H.  O.  L.  C.  may  use  tar  repairs  and  improvaments 
from  $300,000,000  to  $400,000,000. 

Section  12  authorises  not  more  than  $2SO.0OOj00O  of  the 
H.  O.  L.  C.  fimds  to  be  used  in  the  purchase  of  shares  in 
Federal  savings  and  loan  afryr«y<"-**»**  and  similar  thrift  and 
home-financing  institutions.  We  have  a  clear-cut  precedent 
for  such  purchases  in  the  more  than  a  billion  dollars  which 
the  Reconstruction  Finance  Corporation  has  invested  In 
bank  stocks.  It  is  f ^  that  these  funds  will  permit  hun- 
dreds of  InstitutiQitt  to  resume  mortgage  lending  whne 
there  has  not  been  sufficient  incoming  f imds  from  savings 
to  make  advances  or  loans  in  any  eubstantial  amounts.  The 
legislation,  as  originally  pnH>osed  in  the  administration  biU, 
confined  these  share  purchases  to  the  new  federally  char- 
tered insUtutions.  Today  these  institutiooB  do  only  2^ 
percent  of  the  business.  whUe  the  over  10,000  State-char- 
teied  building  and  loan  assoristione  do  97V&  percent  of  the 
business.  The  ocxnmittee  insisted  that,  as  the  purpose  of 
these  funds  is  to  restore  K  normal  nMxtgage  market  and 
make  possible  a  reeumptioci  of  mortgage-lending  aetivitiei^ 
there  be  no  diBcriminstkm  j  between  the  new  Federal  asK>- 
ciations  and  the  hundreds  of  State-chartered  Institutions, 
which  have  been  a  colossal  factor  in  making  America  * 
country  of  homes  and  T^w^^g  pats^*;>^«*  the  purchase  of  homes 
by  persons  in  the  ordinary  walks  of  life.  The  committee, 
you  will  note,  specifically  says  that "  such  funds  shall  be  made 
available  without  diiTnim<"°"^"  in  favor  of  federally  char- 
tered instttutlons." 

The  CorpMmtion  is  also  authorised  to  purdbase  bonds  or 
debentures  or  notes  of  Federal  home-loan  banks  if  these 
banks  have  use  for  additional  funds.  AH  of  this  money  wiU 
flow  directly  into  the  mortgage  market  and  will  beb>  bridge 
over  the  period  in  which  we  taper  off  the  rdief  acttvities  of 
the  H.  O.  L.  C.  and  insist  that  community  Institutions  and 
private  capital  ft^^^iiriA  their  normal  activities  and  regwnsi* 
bilities.  A  similar  proposal  for  a  larger  amount  was  coa- 
sideied  by  our  committee  and  pasnd  by  this  HouM  at  the 
time  the  Nationid  F^^i^^g  Act  was  under  oonsideratiaa. 
^tLnj  of  us  f dt  that  tt  would  facing  more  direct  and  ' 
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diate  action  than  the  proposed  national  mortgage  assocla- 
Uona.  In  support  of  our  Judgment  a  ye*r  ago.  I  would 
caU  your  attention  to  the  fact  that  not  a  single  national 
mortgage  association  has  been  organlied.  and  we  understand 
that  It  wlU  only  be  poaaiWe  to  organlxe  such  asaoclaUona  if 
the  money  Is  fumiahed  by  the  Reconstruction  Finance  Cor- 
poration, and  by  recent  action  you  gave  that  Corporation 
such  an  authorliaUon.  We  can  promise  action  from  this 
section  if  It  is  vtgoroualy  and  liberally  and  impartially  ad- 
ministered by  the  Federal  Home  Loan  Bank  Board. 

Section  13  amends  section  6  of  the  Home  Owners'  Loan 
Act  to  continue  the  work  that  the  Board  has  been  carrying 
on  in  the  organization  and  development  of  Federal  savings 
and  loan  asaociations.  The  attention  of  the  House  should 
be  directed  to  our  original  action  and  appropriation,  which 
directed  that  the  funds  originally  appropriated  be  used  for 
this  purpose  and  for  the  encouragement  of  similar  Institu- 
tions under  State  or  local  charters.  It  developed  in  the 
hearings  before  our  committee  that  these  funds  had  been 
used  exclusively  to  employ  a  staff  to  organize  new  Federal 
a»ociatlons  or  to  persuade  existing  Institutions  to  leave 
their  present  charter  Jurisdiction  or  supervision  under  the 
State  and  come  into  the  Federal  system.  Therefore,  in  fol- 
lowing the  request  of  the  board  for  additional  funds  for  this 
purpose,  our  committee  added  the  significant  language : 

Svicb  fiiZMla  shall  b«  uaed  Impartially  In  the  promotion  and 
(toTelcpment  of  local  ttaiSt  and  hom*  financing  Inctltuttona 
vhatber  StaU  ctaartarwl  or 


The  objective  of  all  this  work  should  be  a  sound  and  active 
thrift  and  home-financing  structure  throughout  the  coun- 
try, and  It  makes  little  difference  whether  this  develops 
under  State  control  or  Federal  control. 

Section  14  merely  markes  certain  Important  sections  of  the 
Criminal  Code  of  the  United  States  applicable  to  the  Home 
Owners'  Loan  Corporation  and  to  its  emi^oyees  and  to  Fed- 
eral savings  and  loan  associations.  In  other  words,  the  same 
criminal  penalties  and  limltattona  apply  as  If  the  persons 
were  direct  officers  or  employees  of  the  United  States  Gov- 
ernment. 

Section  15  amends  tbs  Home  Owners'  Loan  Act  and  makes 
it  a  punishable  crime  to  charge  a  Corporation  borrower  the 
difference  between  the  market  and  the  par  value  of  bonds 
received  in  lieu  of  the  original  debt.  As  I  understand  it,  this 
amendment  appUes  to  future  transacticsis  of  the  Cor- 
pora tl<m. 

Section  16  glv«s  the  Federal  Savings  and  Loan  Insurance 
Corporation  free  use  of  the  United  States  malls  and  the 
right  to  determlzM  its  expenditures  and  assessments  with- 
out use  ot  the  uaoal  appropriation  and  routine.  This  is 
necessary  as  this  Corporation  eoUects  insurance  premiums 
azMl  must  be  in  posltioc  to  pay  losses  and  other  expenses, 
which  cannot  be  budgeted  or  anticipated  in  advance. 

Section  17  perfoets  the  present  Federal  Savings  and  Loan 
Insurance  Act,  which  requires  that  an  association  insived 
build  up  at  least  (-peareent  reserves  In  a  period  of  10  years. 
It  was  found  that  this  is  too  strict  a  requirement ;  and,  while 
tnsUtutions  will  be  encouraged,  if  their  earnings  permit,  to 
carry  out  such  a  program  of  strengthening  their  financial 
position  in  10  years,  the  law  is  liberalised  to  give  them  a 
ao-year  period. 

TlM  original  legislation  also  provided,  tn  addition  to  estab- 
Ildilng  such  lesei^es  and  reaei-ve  policies  as  are  required  by 
the  Insurance  Corporation,  that  the  insured  Institution  not 
be  permitted  to  distribute  any  earnings  In  caae  It  made 
charge-offs  to  this  reserve.  This  Is  both  imwlse  and  unneces- 
sary, because  if  It  became  necessary  for  a  bulkUng-and-loan 
aasoclation,  say,  with  2,000  members,  to  write  off  a  loss  on 
some  mortgage  loan,  under  the  present  law,  even  though  the 
institution  had  ample  famlngw  collected  during  the  period 
to  pay  Its  normal  dlTklend  to  these  2.000  small  savers,  it 
would  be  compeDod  to  alarm  them  or  destroy  their  confidence 
by  distributing  no  dlrldends  because  a  charge-off  had  been 
made  to  itstrves  iHilch  had  been  accumulated  for  the  very 
purpose  of  paying  loawa.  The  purpose  of  the  reserves.  In 
ttie  first  place,  was  not  only  to  keep  the  Institution  solvent. 
tool  to  permit  Its  orderly  operation  without  interruption  of 


dividends  and  the  like  on  account  of  losses,  for  which  suffi- 
cient reserves  have  been  laid  aside.  We  therefore  eliminated 
the  requirement  that  no  dividends  be  p«Ud  if  losses  are 
chargeable  to  reserves,  and  leave  the  broad  powers  in  the 
trustees  of  the  Insurance  Corporation  to  enforce  sound  poli- 
cies in  the  accumulation  of  reserves. 

Section  18  arranges  that  the  admission  fee  to  the  Insur- 
ance Corporation  be  based  on  the  reserves  which  have  been 
accumulated  and  corrects  an  error  in  the  original  enact- 
ment. The  original  act  provided  that  the  charge  to  thofe 
coming  in  after  the  first  year  be  based  upon  the  reserves  of 
the  applying  institution,  which  was  certainly  not  the  inten- 
tion of  the  Congress. 

Section  19  sets  the  annual  premium  to  be  charged  Insured 
institutions  at  one-eighth  of  1  percent,  with  an  additional 
liability  on  the  part  of  the  insured  Institution  for  one- 
eighth  of  1  percent.  This  means  that  one-fourth  of  1  per- 
cent can  be  collected  by  the  Corporation  each  year  to  pay 
Its  expenses  and  losses.  In  light  of  such  facts  as  are  at 
hand  and  the  standards  which  are  prevailing  in  connection 
with  the  insurance  of  individual  institutions,  this  should  be 
ample.  I  call  your  attention  to  the  fact  that  the  banking 
bill,  which  is  now  before  our  committee,  proposes  an  an- 
nual premium  of  one -twelfth  of  1  percent  for  the  insurance 
of  commercial-bank  deposits.  The  loss  record  of  building 
and  loan  associations  is  substantially  leas  than  that  of  bank 
losses,  but  the  building  and  loan  association  people  are  quite 
willing  to  pay  a  premium  which  is  within  their  means  and 
is  from  experience  adequate,  even  though  it  be  higher  than 
the  proposed  program  for  bank  Insurance.  With  this  and 
the  other  changes  perfecting  the  insurance  of  building  and 
loan  shares,  we  expect  several  thousand  Institutions  will 
avail  themselves  of  this  protection  for  the  benefit  of  their 
investors.  Such  protection  should  restore  confidence  and 
institute  a  normal  fiow  of  savings  funds  back  into  such  as- 
sociations, to  the  benefit  of  the  mortgage  market  and  general 
business  recovery. 

Section  20  corrects  a  provision  in  the  original  act  so  that 
on  liquidation  the  Insurance  Corporation,  after  paying  an 
investor  his  account  up  to  15.000,  merely  stands  in  that 
investor's  place  or  his  surrogate  in  participating  m  the  dis- 
tribution of  proceeds  from  the  liquidation.  The  original  act 
by  error  was  clearly  illegal  and  unworkable. 

Section  21  merely  permits  the  Corporation  more  latitude 
in  dealing  with  defaulted  Institutions  in  restoring  them  to 
normal  operation. 

Section  22  applies  to  the  National  Housing  Act  and  au- 
thorizes the  insurance  of  advances  under  title  I  up  to  $25,000 
for  financing  alterations,  repairs,  and  improvements  on  real 
property  Improved  by  apartment  houses,  hotels,  office  and 
other  ccxnmerclal  buildings,  hospitals,  and  manufiu:turing 
or  industrial  plants,  including  Installation  of  new  perma- 
nent equipment  and  machinery  in  such  manufacturing  or 
industrial  plants.  The  $3,000  limit  is  unaltered  as  regards 
Insurance  on  the  repair,  alterations,  and  improvements  of 
smaller  properties. 

While  this  liberalization  departs  substantially  from  the 
original  purposes  of  the  Housing  Act  and  deals  with  the 
commercial  credit  field.  It  was  strongly  urged  by  the  F.  H.  A. 
officials.  It  is  designed  essentially  to  encourage  commercial 
bank  loans  in  this  field.  This,  to  me.  is  the  only  wild  and 
unsound  provision  in  the  bill;  and.  in  my  Judgment,  should 
be  stricken  out. 

Section  23  reduces  the  minimum  capital  required  for  na- 
tional mortgage  associations  under  the  National  Housing 
Act.  This  capital  was  originally  set  at  $5,000,000.  and  the 
sponsors  of  the  bill  indicated  that,  as  these  institutions  were 
to  serve  as  strong  reserve  organizations  for  the  buying  or 
discounting  of  mortgages,  they  must  have  at  least  a  $5,000,000 
capital.  It  Is  their  present  Judgment  that  this  capital  be 
reduced. 

Section  34  increases  the  ratio  of  notes,  bonds,  or  deben- 
tures which  a  national  mortgage  association  may  issue  from 
10  to  15  times  its  capital.  In  other  words,  one  of  these  mort- 
gage companies  or  t^i»M^^*'  mortgage  associations  with 
$2,000,000  capital  can  issue  $30,000,000  of  debentures,  where 
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prerlously  It  oookl  issue  $20.00M0t.  Am  these  nemtties  are 
to  be  based  exclusively  on  Insured  mortssces,  it  is  thought 
that  this  liberalization  oan  be  Jostifled. 

In  conclusion.  I  wish  to  say  that  this  measure  has  had 
extended  and  careful  consideration  by  onr  rommittae  and  is 
adequate  to  deal  with  the  exlstlac  ittuittDn.  tn  our  judg- 
ment. In  all  probability,  if  the  riiiiic  tide  of  business  re- 
covery continues,  pracdeally  no  adrtittniml  l«cW«tlnn  on  the 
home-mortgage  situation  will  be  needed.  Oi  course,  tf  our 
business  conditions  do  not  Impto^re  and  hMue-owuer  dis- 
tress increases,  the  Congress  at  an  aMKtnsiate  thne  dioald 
take  additional  steps.  The  matters  dealt  with  in  the  bill 
are  to  a  substantial  extent  technteal  in  natore,  and  I  am 
hopeful  that  this  House  will  ooocnr  in  ttw  Judsment  of  the 
committee  and  ha^en  the  measure  on  to  early  consideration 
and  passage  in  the  Senate.    [Apftease.] 

The  CHAIRMAN.  The  time  of  the  gmtlrman  tram  North 
Carolina  [Mr.  Hamcock]  has  fgpirert. 

Mr.  HOLLISTER.  Mr.  Chairman.  I  jitOd  15  minutes  to 
the  gentleman  from  Massachusetts  CMr.  Chfffuaiil. 

Mr.  OIFFORD.  Mr.  Chairman.  I  was  only  recently  as- 
signed to  the  Committee  cm  Banking  and  Currency  of  the 
House — a  committee  for  which  I  have  a  very  great  regard. 
Being  a  new  member  there(tf.  I  congratulate  the  House  on 
its  fairness  and  nonpartisanship.  I  knov  the  House  will 
feel  perfectly  confident  that  the  amenrimenti  to  the  bill  have 
been  most  carefully  considered,  and  will  haw  confidence  in 
what  the  committee  has  done. 

I  wish  to  make  a  few  general  remarfea. 

I  have  been,  and  I  am  now.  greatly  in  favor  of  this  legis- 
lation, and  it  is  a  pleasure  to  me  to  be  able  today  to  support 
the  administration  against  the  evidait  dBStre  of  the  mon- 
bership  of  its  own  party. 

The  administration,  as  I  understand  it,  vaaki  only  this 
$1,500,000,000  additiocid.  The  Home  Loan  Oorperatlan  it- 
self says  that  Is  all  that  is  desired.  The  President  says  we 
must  get  out  of  this  relief  Imsiueee  and  that  «e  amvt  begin 
to  taper  off,  but  in  spite  of  ttiat  we  are  ewiiiiid  that  amend- 
ments will  come  before  the  Houee  adding  (1.0004MXI.M0 
more  for  this  particular  purpoee. 

CeHalnly  I  am  In  hearty  accord  with  the  extension  of 
time  i  to  be  granted  api^cants.  I  am  in  doubt  about  60 
dasrs.  but  inasmuch  as  very  sadden  notloe  was  given  appli- 
cants on  November  IS.  while  many  appheattens  were  in 
process  of  preparation,  and  not  actually  itted.  I  favor  the 
granting  of  this  onportunity  to  them.  Oartatniy  those  appli- 
cations ougiit  to  be  considered. 

Is  it  not  about  time  we  did  taper  offf  If  W  percent  of  the 
urban  homes  of  the  country  are  mortgaged,  and  the  mort- 
gages amount  to  $33,000,600,000.  cannot  tbe  Inderal  Qovem- 
ment  stop  when  It  takes  one-<iaarter  of  those  mortgages 
under  the  plea  of  distress?  We  will  have  five  Mmon.  or  a 
little  more,  of  the  twenty-one  or  twenty-two  bfflion  dollars 
of  mortgages  held  In  the  entire  eaaAtf.  Is  it  not  time  to 
stop  when  we  have  actually  taken  care  of  those  who  are 
really  in  distress?  After  all  we  have  done  In  setting  up  these 
other  agencies,  can  we  not  now  begin  to  toiler  off?  Shall 
we  allow  another  baUon  and  a  half  and  leler  another  Mlhon, 
when  the  banks  already  hold  fourteen  bllUans  of  the  twenty- 
eight  billions  of  United  States  seuuiitlest 

The  President  himself  said  emphatioally  in  1082  that  the 
dangerous  situation  then— ■danger ooe  above  all  tlee  was  the 
fact  that  the  banks  had  already  bem  f<m;ed  to  take  care  trf 
huge  deficits.  That  was  httfiOy  dangMWiis;  mete  dangerous 
even  than  the  taxation  whl^  fhesd  ttae  cuunlfy.  And  tbm 
did  you  read— and  yon  must  havei  flu  leesnt  epesch  of  the 
Senator  from  North  Carolina  wheielu  hs  mentioned  the 
present  debt  of  $28.000jOOOJOO  and  lbs  fact  ttmi  we  were 
committed  for  $4,000,000,000  more;  BHikftDg  ftl.flOO.flOO.000? 
He  asked.  "  Is  there  no  bottom  to  the  band? "  It  must 
have  been  widely  read,  ilnoe  many  cfinmsnts  regarding  it 
have  been  made,  and  it  was  plaeed  in  the  eXiWieiwiowaL 
RKCOK0.  Thirty-two  biUlon  doOatsI  And  ttata  week  P.300,- 
000.000  for  the  soldiers'  banns:  and  the  HJ».OM^flflO  un 
evidently  is  to  be  flnidly  enacted:  and  the  banks  wiU  have 
to  absorb  this  two  bilhsn  now 


Cannot  you  on  the  other  side  of  the  House  f  dUow  your  own 
President  when  he  says  that  $1,500,000,000  is  enough?  Why 
will  you  proceed  to  embarrass  him  further  when  you  know 
you  are  determined  to  pass  that  $2,300,000,000  bonus  bill? 
I  am  therefore  pleading  for  the  administration  today. 

All  of  us  may  have  some  criticism  of  the  management  of 
the  H.  O.  L.  C.  but  on  the  whole  it  has  dcme  a  truly  wonder- 
ful Job.  But  the  time  has  come  when  this  emergmcy  ought 
to  be  over;  we  have  had  2  years  of  this  sort  of  thing.  Has 
it  now  got  to  be  made  a  regular  condition?  Is  it  now  because 
of  an  emerg»K:y  that  you  are  asking  for  a  billion  dcdlars 
more,  or  do  you  really  desire  it  continued  peimanmtly  aiul 
thus  declare  a  permanent  po-iod  of  emergency?  I  cannot 
brieve  that  you  want  to  acknowledge  that  the  emergency 
will  continue  indefinitely.  Have  you  not  done  enough 
already  eventually  to  bring  about  recovery  in  this  particular 
8ituati<m?  Do  not  permit  youraelveB  to  acknowledge  that 
we  must  follow  along  this  line  for  several  years  more. 

Senator  Ban^xr  litated  that  alu>uld  any  oonslden^le  por- 
tion of  the  $14,000,000,000  now  practically  froaen  in  the 
banks  be  offered  for  sale  it  would  be  a  highly  dangerous  situ- 
ation, so  dangerous,  that  he  did  not  even  care  to  soutest  the 
consequences. 

Mr.  RABAUT.    Mr.  Chairman,  will  the  goitleman  yield? 

Mr.  GIFPORO.    I  yield. 

Mr.  RABAUT.  What  is  the  gentleman's  feding  toward 
the  great  number  of  people  who  were  cut  off  by  the  sudden 
issuing  of  this  order  on  November  13?  Has  the  gentleman 
no  interest  in  theii'  plight? 

Mr.  OIFPORD.  Mr.  Chairman.  I  have  the  very  greatest 
Interest  and  sympiithy.  as  was  evidenced  by  nor  actlMX  In 
the  committee  when  I  voted  for  the  one  and  a  half  Ultton 
and  the  60-day  provision,  although  I  think  30  days  sirtliRlmt 
to  take  care  of  them.  I  have  suworted  practically  every  one 
of  these  measures  far  nliei  which  we  have  considered. 

Mr.  RABAUT.  The  genttanan  will  grant  that  that 
amount  will  not  ccver  it. 

Mr.  QIFPORD.  Mr.  Chaixman,  I  do  not  yield  further. 
I  have  as  much  sympathy  as  has  the  gentlonan  irtio  is 
trying  to  Interrupt  me.  These  Government  bonds,  guaran- 
teed bonds,  run  far  a  period  at  18  years  at  about  3  percent. 
The  Government  gets  5  perooit  from  these  borrowere,  and 
the  hope  is  that  this  2-percent  advantage  in  eompetltkm 
with  private  lending  companies  will  take  care  of  the  loseea. 
I  suggested  in  reply  to  a  question  before  the  Bouse  today 
that  we  were  recent^  much  disturbed  to  learn  ttiat  of  the 
mortgages  so  lately  taken,  as  stated  in  the  newspapoB,  30 
percent  were  ovei-  90  days  in  default  already.  We  woe 
finally  reassured  by  a  statement  that  by  a  f  oUow-iQ)  ppoeees, 
by  sending  agents  to  call  on  those  in  default,  the  defalk' has 
been  cut  down  to  16  percent.  This  is  hfartmlng.  and  aoms 
people  b^eve  the  H.  O.  L.  C  because  at  titiat  profit  of  S 
percent  in  competition  with  private  lending.  wUl  take  care 
of  us  so  we  will  not  lose  very  mudti  money.  But  why  con- 
tinue in  ecmipetitlon  with  these  private  lending  and  build- 
ing associatioa-s?  Sympathy!  Members  of  the  Republican 
Party  have  as  much  sympathy  as  members  of  the  Demo- 
cratic Party!  We  would  have  to  study  our  own  individual 
lives  to  determine  that;  we  cannot  tell  by  anyone  rising  on 
'this  floor  how  unselfish  or  selfish  he  may  have  been  in  this 
depression.  I  have  no  apology  to  make  regarding  my  own 
actions  in  this  respect.  We  dionld  siwport  the  Presidettt  in 
this  matter,  eq?n:lally  as  we  shall  have  to  face  a  bonus 
bill  of  billions  mco-e  and  be  farced  to  pass  on  to  the  next 
geniaalion,  and  the  next  administration,  a  $40,000,000,000 
indebtedness. 

There  are  many  features  of  this  Mil  that  wiU  greatly  h^ 
the  mortgage  situation.  As  a  matter  at  helpfulness  you 
should  be  interested  in  rea<fing  the  hearings. 

I  think  the  banks  will  approve  this  additional  aaeount. 
They  probably  desire  tUs  extra  $3,000,000,000  In  order  to 
divest  themselves  further  of  these  mortgages.  Do  not  say 
that  the  banks  object,  but  merely  that  the  buHdlDg  and  loan 
institutions  object  to  its  being  carried  much  fivthcr.  The 
city  of  Chicago,  I  am  sure,  must  api»o«c  it.  Althongh  the 
nuKigages  were  taken  during  the  last  year,  it  is  stated  that 
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In  the  city  of  Chicago,  under  threat  that  tax  sales  would 
>eoperdl«e  the  H.  O.  L.  C.  mortgage  liens,  the  Corporation 
has  advanced  to  the  borrowers  over  $2,000,000  with  which  to 
pay  their  taxes. 

That  brings  to  my  mind  this  thought:  After  all  the  Federal 
Oovemment  has  done  for  the  municipalities  of  this  country, 
how  unwilling  in  most  cases  have  they  been  to  help  them- 
selves. Mr.  Hopkins  has  recently  been  forced  to  hold  back 
allotments  In  many  cases  until  the  States  were  ready  to  con- 
tribute. Why.  In  my  own  New  England  town  meetings  they 
would  not.  In  many  cases,  vote  to  match  money  given  by  the 
Federal  a^vemment.  But  they  gladly  take  all  you  would 
give  them  under  the  P.  E.  R.  A.  Of  course,  they  would  take 
It  If  they  could  get  it.  They  will  take  all  the  Federal  Oov- 
emment seemingly  is  willing  to  give  them,  forgetting  that 
after  all  they  are  a  part  of  the  Federal  Oovemment.  and  will 
some  time  have  to  pay  It  back.  Somehow  we  are  very  careful 
•bout  the  indebtedness  of  our  own  municipalities.  Some 
States  take  99  percent  of  this  Federal  relief  money,  but  will 
not  put  up  any  of  their  own  for  relief  measures. 

Mr.  HOOK.    Will  the  genUeman  yield? 

Mr.  OIFFORD.    I  yield  to  the  gentleman  from  Michigan. 

Mr.  HOOK.  If  the  gentleman  is  against  any  further  ex- 
penditures, can  he  explain  why  he  Is  voting  for  thi.s  bill? 

Mr.  OIFFORD.  Mr.  Chairman,  I  am  voting  for  the  one 
and  one-half  billion  dollars,  as  recommended  by  the  commit- 
tee, and  I  ask  that  it  be  not  Increased,  because  the  President 
does  not  want  It  Increased;  because  the  Corporation  itself 
does  not  want  it  increased.  I  think  that  is  a  fair  attitude  to 
take,  with  all  the  other  machinery  that  has  been  set  up  to 
take  care  of  mortgages. 

Mr.  HOOK.  I  thank  the  gentleman  for  upholding  the 
President. 

Mr.  OIFFORD.  The  dangers  inherent  in  this  huge  in- 
debtedness we  are  piling  up  ought.  I  think,  to  be  constantly 
presented  to  the  House.  I  know  it  frightens  a  good  many  of 
the  Members.  I  take  from  my  pocket  a  report  from  one  of 
tna  nearby  banks  with  190.000,000  in  assets  and  find  that 
$54,000,000  are  m  United  States  securities.  We  may  well  ask. 
Are  they  frooen?  What  would  be  the  effect  should  they  be 
offered  in  the  market?  If  and  when  business  needs  this 
money,  how  are  they  going  to  get  it?  At  present  Oovemment 
securities  enjoy  a  ready  market,  but  does  anyone  really 
expect  that  this  can  continue  indefinitely? 

Mr.  FARLEY.    Will  the  gentleman  yield? 

Mr.  OIFFORD.    I  yield  to  the  gentleman  from  Indiana. 

Bdr.  FARLEY.  When  we  give  authority  to  a  department  of 
the  administration  in  its  oversight  over  $3,000,000,000.  should 
we  not  give  some  consideration  to  their  recommendation  when 
they  say  one  and  a  half  billion  dollars  is  enough? 

Mr.  GIPTORD.  The  gentleman  is  exactly  in  accord  with 
my  plea  here  today.  Let  us  not  increase  this  over  what  your 
own  administration  wants.  The  newspapers  said  that  the 
Republicans  on  the  committee  were  Joined  by  the  Democrats 
In  a  demand  for  an  Increase.  That  is  not  so  at  all.  Prac- 
tically all  of  the  Republicans  were  against  it.    [Applause.] 

I  Here  the  gavel  felLl 

Mr.  STEAOALL.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Missouri  (Mr.  Wna-iAjcsl. 

Mr.  WILLIAMS.  Mr.  Chairman  and  Members  of  the 
Committee,  there  are  three  instrumentalities  of  the  Govern- 
ment engaged  in  home  financing :  The  Home  Loan  Bank  Ssrs- 
tem,  which  was  established  in  1932;  the  Home  Owners'  Loan 
Corporation,  organized  in  1933;  and  the  agencies  that  were 
set  up  under  the  National  Housing  Act  in  1934.  'Hiis  act 
amends  the  law  regulating  the  activity  of  all  of  these  institu- 
tions. Some  of  the  changes  are  merely  technical  and  of  a 
cUu-ifying  native.  As  to  those  I  shall  not  speak  at  all. 
Others  are  more  ImporUint,  such  as  those  amendments 
strengthening  the  law.  widening  the  fleki  of  activity,  and 
providing  furtho'  funds  for  the  use  of  these  Oovemment 
Institutions. 

The  purpose  of  it  all,  however,  is  to  give  additional  aid  to 
distressed  home  owners. 

To  my  mind,  there  is  one  Important  amendment  to  the 
Home  Loan  Bank  Act,  and  that  la  the  provision  in  this  bill 


which  authorlies  them  to  make  loans  or  advances  to  non- 
member  mortgagees  that  have  the  approval  of  the  Nationa. 
Hou.slng  Administration.  You  will  recall  that  under  title  I] 
of  that  act  the  Government  was  authorized  to  Insure  long- 
term  amortized  home  mortgages.  This  provision  has  not 
worked  satisfactorily  for  the  reason  there  has  been  no  plac( 
to  discount  that  character  of  paper.  It  is  hoped  that  thL« 
measure  making  the  home- loan  banks  Instrumentalities  ol 
discount  for  that  purpose  will  help  remove  the  log  Jam  in  tht 
current  of  our  real-estate  securities. 
There  are  two  important  amendments  to  the  Home  Own- 
ers' Loan  Corporation.  The  one  in  which  we  are  perhaps 
more  mterested  is  the  question  of  extending  the  authcM-iza- 
tion  of  a  bond  issue  of  a  billion  and  a  half  or  more  dollars. 
During  the  time  the  Corporation  has  been  In  existence  then- 
have  been  in  round  numbers  1,700,000  applications  fUed. 
To  date  there  have  been  about  800,000  of  the  application.; 
finally  approved  and  the  loans  made.  There  are  about  200.  - 
000  in  what  is  now  known  as  the  "  legal  department  ",  mas: 
of  which,  of  course,  will  go  through.  That  takes  care  of  u 
million  of  those  applications.  There  are  200,000  that  hav" 
been  either  withdrawn  or  definitely  and  finally  rejected. 
This  leaves  in  round  numbers  500,000  to  be  considered  b" 
the  Corporation,  some  of  which  will  no  doubt  be  rejected 
but  most  of  which  will  be  approved.  The  rate  of  loans  sn 
far  to  applications  filed  is  about  70  percent,  but  it  is  no: 
thought  that  the  percentage  of  rejections  will  be  that  high 
on  the  applications  now  on  file,  for  the  reason  that  many 
of  them  have  already  passed  the  first  stage.  They  havo 
already  made  the  first  hurdle.  The  best  estimate  that  can 
be  made  of  them  is  that  perhaps  20  percent  of  them  will  bn 
rejected,  which  will  leave  400.000  to  be  considered  by  thi? 
Board.  The  average  loan  so  far  has  been  $3,000.  In  round 
numbers  this  will  require  $1,250,000,000  to  take  care  of  thf 
loans  now  on  file.  Now.  the  question  naturally  comes, 
whether  or  not  we  want  to  open  the  door,  throw  down  thi; 
bars  and  admit  applications  for  the  ne.xt  30,  60.  or  90  days, 
or  even  longer  than  that.  If  we  do.  in  my  opinion,  we  mas: 
necessarily  increase  this  authorization  accordingly.  Then* 
is  no  question  but  that  the  authorization  as  provided  in  thn 
original  bill  presented  here  will  take  care  of  the  applica- 
tions on  file. 

There  has  been  considerable  criticism  of  the  Home  Own- 
ers" Loan  Corporation.  I  think  it  should  be  said  that  ii 
has  been  one  of  the  greatest  agencies  that  has  been  .s**: 
up  by  this  adminLstration  to  help  the  people  of  this  country. 

Of  course,  in  the  wide  activities  in  which  it  has  been  en- 
gaged, m  respect  of  these  applications  it  has  received,  and 
in  the  various  contacts  that  have  been  made,  there  may 
have  tjeen  errors,  and  mistakes  may  have  crept  in  and,  per- 
haps, there  are  those  in  charge  of  it  whose  judgment  has  not 
been  the  best,  but  I  think  by  and  large,  on  the  whole,  th^ 
administration  of  these  funds  has  been  in  the  hands  of  men 
who  are  honest,  sincere,  and  patriotic,  using  their  best  ef- 
forts to  distribute  and  administer  these  funds  in  the  interest 
of  the  needy  home  owners  of  this  land,  and  they  are  entitlel 
to  the  everlasting  praise  and  gratitude  of  the  America;! 
people  for  what  they  have  done.     (Applause.] 

There  is  one  other  amendment  and  that  is  the  Corpora- 
tion is  authorized  to  purchase  to  the  extent  of  $250,000,003 
the  bonds  of  the  home-loan  banks  of  this  country  and  to 
invest  in  shares  of  stock  in  the  building  and  loan  and  savings 
Institutions. 

This  is  important  for  this  reason.  It  is  hoped  that  by  fur- 
nishing this  additional  money  to  these  home-lending  insti- 
tutions, they  will  pass  this  money  on  to  the  home  owners  of 
this  country  in  the  shape  of  loans. 

Then  there  are.  in  my  opinion,  three  worthwhile  amend- 
ments to  the  National  Housing  Act. 

It  will  be  remembered  that  under  the  first  title  of  that 
act  the  Government  was  authorized  to  insure  financial  in- 
stitutions that  made  loans  up  to  the  extent  of  $2,000  to  re- 
pair or  improve  homes.  This  insurance  extended  only  to 
20  percent  of  the  entire  amount  of  the  loans  of  this  char- 
acter made  by  any  institution.  This  bill  extends  that  in- 
surance to  include  loans  up  to  $25,000,  for  the  purpose  not 
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only  of  repairing  and 
of  repairing  or  improving  apartmcok 
commercial  buildings.  Industrial  pluita,  and  dtn  for  the 
purpose  of  installing  machti«ry  in  ttaeoa.  llriB  fa  no*  tn  ttae 
interest  of  the  home  owners,  but  it  la  ttaa  hopa  fbafc  tbi&  pro- 
vision of  the  bill  will  stimulate  tiutu'wenienta  kt  the  com- 
mercial and  industrial  buildkig  ot  the  Hatlon,  wO.  generate 
business  for  the  durable-goods  indwlfj  oi  tfate  country,  and 
fumi.sh  additional  employiaent  to  latar.  FinaUy,  ttiere  Is 
the  amexutment  which  has  lefeieiice  to  the  itauvu  that 
the  Federal  Savings  k  Loan  liMiiafM.e  Qorparattan  and  its 
member  institutions  shall  have. 

The  old  law  required  'Jie  members  of  such  institutions  to 
build  up  their  own  resen^es  withlB  a  period  of  10  yeaza.  Ibis 
amexxhnent  extends  it  to  M  yean. 

The  old  law  levied  an  azmnal  aanoBiaent  af  ODe-foarth  of 
1  percent  payable  to  the  Insuranee  Oorpanftltai  to  boOd  op 
the  leserve.  The  total  \twy  under  the  old  Kbw  wm  three- 
fourths  of  1  percent  annuatty.  Tfaia  was  tboagM  to  be  ex- 
cessive, and  the  propoaed  aiaendiacnt  mlwwr  the  total 
a-ssessment  to  three-eighths  of  1  percent^  or  Jui  cne-hatf. 
This  is  done  to  encourage  larmhrra  com1n»  Into  tike  Ingurance 
Corporation. 

It  is  thus  to  be  seen  that  the  entire  tenor  of  Ihla  act  Is  to 
give  help  and  encouracement,  to  eaincie  the  powaes,  and 
broaden  the  field  of  acUvity,  and  to  provide  addtttaoal  funds 
to  the  home-flnancizig  iaatiti^ioaa  at  the 

Home  mortgages,  some  $aejOOO.M»jM»  In 
perhaps,  the  largest  simde  itcB  on. 
It  may  appear  to  be  an  Iwlkfien 
the  most  important,  the  one  eMential  a&d 
stitutioD.  the  one  uxwn  which 
forms  the  cornerstone  of  our  oitire 
should  be  weighed  down  by  thla  oolooMa  debt  borden.  There 
must  be  some  way  found  to  rcBeve  ttte  attaatkm  Home 
mortgages  must  be  amortized  over  a  loos  ptdod  of  years  at 
a  low  rate  of  interest,  so  the  hmae  owner  maj  hacra  a  chance 
tu  pay  out.  To  do  this,  the  pcraona  or  iBotttutioBB  that  are 
able  and  can  make  bome-mortgase  loaas  nnat  have  a  piece 
where  these  mortgages  may  be  diaeaimted  in  tiB«a  of  stress 
and  strain.  We  think  this  measure  la  a  stq^  In  the  right 
direction  and  that  it  will  help. 

Mr.  HOLLISTER.  Mr.  Chairman.  I  yield  1&  minutes  to  the 
gentleman  from  Illinois  [Mr.  DnuESxaL 

Mr.  DIRKSEN.  Mr.  Chairman  and  Mftnheni  of  the  Com- 
mittee, for  some  days  I  have  been  painfuHy  and  laboriously 
fashioning  an  amendment  to  this  measure,  which  I  confess 
in  its  complete  state  has  gotten  so  long  that  It  probably 
would  be  longer  than  the  original  bill;  and  since  it  would  be 
obviously  unfair  to  the  Chairman  and  members  of  Oie  Bank- 
ing Committee  and  the  Members  of  the  House  to  add  that 
amendment  under  the  5-mlnute  rule,  I  am  going  to  Introdnce 
it  later  as  an  original  bill. 

Mr.  MARTIN  of  Colorado,  Is  the  gentleman  a  member  of 
the  committee? 

Mr.  DIRKSEN.     I  am. 

Mr.  MARTIN  of  Colorado.  I  have  an  amendment  of  a 
dozen  words  which  I  win  trade  with  the  gentteman  and  let 
him  put  my  amendment  In  the  blS. 

Mr.  DIRKSEN.  This  biU.  amending  existing  law.  is  essen- 
tially a  relief  measure.  The  first  eight  secOons  enlarge  and 
liberalize  the  Federal  home-loan  bank  system,  which  bears 
the  same  relationship  to  the  Home  Owners'  "Unn  Corpora- 
tion that  the  Federal  Reserve  banks  bear  to  the  national 
banks.  The  second  group  of  amendments  amend  the  act 
passed  in  1933  for  the  relief  of  home  owners,  aod  the  last  six 
or  seven  sections  amend  the  National  Hooalnf  Act.  So  this  Is 
liberalizing  the  relief  measures  that  hare  heretofore  been 
enacted  and  put  upon  the  statute  books  of  the  eomitry. 

Mr.  CULKIN.    Will  the  gentleman  yieMt 

Mr.  DIRKSEN.    Well.  I  hare  only  15  minntes,  bat  I  will 
.yield  to  the  gentleman. 

Mr.  CULKIN.  Does  the  bffl  provide  any  rdief  for  these 
homes  and  business  places  that  are  occapted  jointly  for  that 
purpose? 


Mr.  EARKSBN.    I  do  not  brieve  it  Axe, 
ment  were  to  be  written  into  it.    It  is  a  controvesaial 
azxi  poiuqpe  will  be  offered  on  the  floor  hereafter.   Sonethdnv 
shoidd  be  done  for  such  propo'tieB. 

Noiw,  we  pass(Hl  the  Relief  Act.  we  passed  the  Borne  Loaa 
Act,  the  National  Housing  Act,  the  act  for  the  relief  of 
farmers,  and  many  others.  The  R.  F.  C  is  essentially  • 
relief  instnunentality  for  business,  for  raihoads,  and  for  Ixi- 
soranee  comfMmies.  Ttkt  Fvm  Credit  AdmtnlstBatlan  pro- 
vides relief  for  distressed  landowxMrs  and  for  farmers  with 
insufBcicBt  f imds  to  seed,  prodnoe,  harvest,  and  market  thefer 
crops,  llie  C.  W.  A.,  the  P.  W.  A...  and  many  other  agenrtw 
were  designed  to  aid  In  the  relief  of  nnemployaiient  We 
have  attempted  to  In-ing  relief  to  every  stratum  and  element 
of  oar  popfdatlon  Tvith  cne  exception,  and  that  is  the  haUmr 
of  real-estate  securities  who  has  been  the  victim  of  the 
mlafeasanee  of  otliers.  The  real-estate  bondholder  is  truly 
the  forgottm  man— or  diould  I  say  tt»  forgotten  men  and 
women — because  nothing  has  been  done  to  r^eve  their  dl»> 
treas:  and  today  I  am  appeaBiv  for  them,  because  they 
dot  every  ccmgressional  Asto^  every  vIDage  and  hamlet,  uod 
every  city  In  the  United  States,  lliere  arc  miBfcms  of  thcni. 
In  fiaet,  they  repivsent  from  S  to  t  percent  of  the  adidt 
population  (^  thb  Nation,  and  have  an  e^ual  date  to  the 
hiterest  of  this  Congress  and  to  sodk  heaeOU  as  legifliatioo 
nny  devise. 

It  is  the  holder,  or  let  me  say,  three  or  four  million  turid- 
crs,  of  paper  that  was  floated,  issued  upon  all  these  big, 
handsome,  omamtmtal  btdlc&igs  that  dot  the  dcy  line  of 
every  city  te  the  nietrepotitan  <^sss.  Qo  otrt  Oocmectieai 
Avenue  and  on  one  side  you  see  the  Mayflower,  and  away 
oat  yonder  you  see  the  Wardman  Park  and  the  Kennedy- 
Warren  and  the  Shoreham;  every  one  of  these  btdldings 
was  built  because  of  the  fingality  and  the  tbriSt  of  the 
substantial  people  of  this  country.  Go  into  Chieago  and 
there  you  will  see  silhouetted  agatost  the  skyBne  the  Wrtr- 
ley  Building,  the  Edgewater  Beach  Hotel,  the  Moiilsuu 
Hotel,  the  very  pnrtentiouB  Stevens  Hotel — ^aB  boflt  because 
men  who  sweated  in  factories  and  xaiBs  and  mhies  are  the 
ones  who  saved  and  poured  their  money  Into  the  securities 
with  which  they  ^'ere  built.  Go  into  Detroit  and  ttiere  you 
wfB  see  the  Barium  Tower,  the  Hotel  Shelby  and  the  Book- 
Cadillac.  and  It  is  all  the  same.  Go  Into  St.  Louis  or  Port- 
land or  New  York  City  or  Philadelphia  and  there  are  a& 
those  majestic  buildings  that  were  construeted  with  ^e 
savings  that  accrued  from  the  tlirlft  of  the  backbone  of  Qie 
people  of  this  country — some  three  or  four  mffllon  of  tliem 
as  a  matter  of  fact.  What  have  we  done  for  tSiem?  We 
have  not  done  a  single,  blessed  thing,  as  yet  We  are  help- 
ing the  farmer  and  the  home  owner,  and  we  are  making  Qie 
pretense  of  helpli^r  business  ttuough  the  industrial  loan  sec- 
tion of  the  R.  F.  C.  and  through  the  Federal  Reserve.  Yoa 
can  scarcely  point  out  a  single  elemoit  that  has  not  re- 
ceived some  kind  of  help,  with  the  exception  ot  bdldera  of 
billions  of  dollars  of  real-estate  securities,  many  of  whidi 
have  depreciated  to  small  value.  It  seems  to  me  that  this 
Congress  will  have  to  address  itself  to  that  problem. 

Those  thrifty,  hard-working  investors,  made  the  history 
of  this  country  possible.  They  made  wealth  possible  and 
they  have  become  today,  in  the  year  of  our  Lord  1939.  truly 
the  forgotten  men  and  the  forgotten  women.  Years  ago 
these  buildings  were  constructed  on  fictitious  vidaes,  the  por- 
<^iasers  of  those  securities  were  not  responeifole  for  watering 
the  stock.  They  were  not  responsible  for  the  flctitioas  ap- 
praisals of  the  land  valms.  They  were  net  reepenrible  for 
the  coramissioiM  that  were  grabbed  off  to  floating  theae 
issues,  and  in  many  iiwtances  sdltag  M  to  15  pereent  more 
bonds  than  necessary,  so  that  Strausa  *  CO..  and  dreenhaina 
ft  Sons,  and  the  American  Bond  h  Mortgage  Co.,  and  afi 
the  rest  of  their  Uk  could  get  their  ffi-gotten  gidns.  and  then 
throat  flashy  newspaper  advertiisements  and  l^ghly  em- 
bossed prospectuses  oily  tongoed  ■■ifcenien  went  oat  and 
faxCervfewed  the  carpenters,  and  the  baken.  and  the  butcheia, 
and  the  bricklayers,  and  sold  them  this  real  estate  paper. 
In  an  sincerity  and  good  izrtent,  these  people  iawtrted  their 
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money  and  why?  They  thought  when  they  came  to  the 
IndiKent  years  when  Infirmity  bent  the  back,  when  the  luster 
went  out  of  the  eye.  they  would  have  a  little  nest  egg  and 
could  probably  cuilcct  5  or  6  percent  interest  on  those  bonds. 
Lots  of  Members  of  Congress  Invested  in  some  of  those 
bonds,  and  parenthetically  let  me  say  at  this  point  that  I 
do  not  own  a  nickel's  worth  of  real-estate  bonds  on  any 
building  anywhere  in  the  United  States.  I  am  thinking  of 
all  thcae  millions  who  hold  $8,000,000,000  worth  of  that  de- 
faulted paper  and  it  is  high  time  that  we  were  doing  some- 
thuig  for  them.  How  did  they  come  to  do  it?  Why  was  it 
possible  to  sell  so  many  of  t'lese  bonds,  and  why  did  folks 
buy  them?  Oh,  as  long  as  everybody  had  high  earning 
power,  the  percentage  of  occupancy  tn  these  buildings  high 
and  everything  was  "  hunky-dory  "  and  '  hotsy-totsy."  Then 
the  crash  came.  Then  the  values  began  to  go  down,  and  as  a 
natural  consequence  this  whole  train  of  bondholders'  pro- 
tective committees,  receivers,  tnistees.  came  about,  with  all 
the  fees  that  go  along  with  it. 

You  can  believe  it  or  not,  but  after  we  p«issed  74  and 
77  'b»  as  amendments  to  the  National  Bankruptcy  Act, 
those  amendments  In  many  instances  became  Instrtunents 
for  more  racketeering  of  this  kind  of  stuff  in  big  cities  than 
we  for  one  moment  envisioned  in  this  Congress.  I  Just  had 
notice  from  Chicago  that  the  gentlemen  who  got  their  hands 
on  the  fees  in  that  one  city  alone  expect  to  collect  $150,000.- 
000.  Think  ot  it!  Setting  up  corporations  and  liquidation 
trusts,  with  trustees,  so  as  to  keep  these  properties  away 
from  the  rightful  owners — those  who  own  the  flrst-mortgage 
paper — and  they  are  going  to  step  in  there  and  milk  them 
for  every  possible  dime  unless  the  Congress  of  the  United 
States,  in  its  capacity  as  a  legislative  body,  does  something 
for  them.  They  are  not  going  to  get  any  relief  from  tlie 
courts.  There  are  too  many  crooked  Judges  In  the  country 
today,  and  I  am  speaking  of  my  own  State.  Some  of  them 
have  defied  the  law  to  the  point  where  they  were  selling 
cooperative  apartments  in  the  court  rooms  of  Chicago. 
Ood  save  the  mark!  It  Is  probably  one  of  the  foulest  stains 
that  will  ever  be  placed  on  the  history  of  this  country.  Can 
these  people  go  to  these  Judges,  sitting  in  their  Judicial  robes, 
who  have  been  guilty  of  that  sort  of  thing,  and  expect  relief 
from  their  distress?  Can  they,  in  view  of  the  testimony, 
approach  some  of  our  courts  with  any  degree  of  hope  or 
confidence?  No;  and  it  is  that  kind  of  thing  that  has  pre- 
vailed in  many  of  the  large  centers  of  the  country  that  has 
made  It  impossible  for  the  holders  of  $8,000,000,000  of  these 
securities  to  get  relief;  and  I  promise  you,  gentlemen  of  the 
House,  now,  that  unless  we  do  something  for  them  there  is 
going  to  be  a  march  on  Washington  by  the  holders  of  these 
defaulted  securities,  who,  under  the  lash  of  necessity,  are 
eating  dark  bread  and  drinking  black  cofTee  where  years 
ago  they  were  living  In  ease  and  decent  elegance,  that  will 
make  the  first  and  second  bonus  marchers  look  like  a  lot 
of  pikers  in  comparison  with  the  number  that  will  come 
to  this  city. 

Mr.  PIERCE.     Will  the  genUeman  yield? 

Mr.  OIRKSEN.  I  yield  to  my  distinguished  friend  from 
Ore^cn. 

Mr.  PIERCE.  Is  the  gentleman  a  member  of  the  Com- 
mission which  is  investigating  this? 

Mr.  OIRKSEN.     I  am. 

Mr.  PIERCE.  Does  the  gentleman  expect  this  Govern- 
ment can  take  up  all  the  losses  made  by  imprudent  invest- 
ments? 

Mr.  DIRKSEN.  No.  Sir;  I  do  not  Howeyer.  I  think  this 
Is  what  we  can  do.  and  this  will  be  the  substance  of  a  bill 
that  I  am  dropping  in  the  basket  next  week:  It  will  provide 
for  setting  up  a  reconstruction  mortgage  ccHDoratlon,  with 
a  capital  of  $350,000,000  subscribed  out  of  the  Federal 
Treasury.  With  that  kind  of  an  instrumentality  they  can 
assume  Juriadlctlon  over  these  properties  where  millions 
have  bsen  used  for  the  purpose  of  floating  these  issues  and 
selling  them  to  the  pubhc  through  the  malls.  All  they  are 
autborlaed  to  dels  to  make  a  reasonable  loan  of  probably  not 
to  exceed  ftO  percent  of  the  sound  depreciated  value  of  the 


property,  but  in  no  case  to  exceed  a  fair,  capitalized  per- 
centage of  the  net  income. 

Mr.  PIERCE.  Is  it  the  result  of  the  gentleman's  Investi- 
gation that  leads  hira  to  this  conclusion? 

Mr.  DIRKSEN.     Absolutely. 

Mr    PIERCE.     What  is  the  report  of  the  Commission? 

Mr.  DIRKSEN.  The  report  is  20  or  25  pages  long.  The 
hearings  fill  several  volumes.  They  have  made  no  recom- 
mendations as  yet  for  definite  legislation.  So  on  my  own 
responsibility  I  am  going  to  throw  this  bill  into  the  hopper 
next  week,  or  as  soon  as  completed,  because  this  is  a  condi- 
tion that  has  obtained  for  year ;  in  this  country — ever  since 
1929. 

Mr.  HOOK.     Will  the  gentleman  yield? 

Mr.  DIRKSEN.    I  yield  to  the  gentleman  from  Michigan. 

Mr.  HOOK.  Will  the  gentleman  tell  us  what  the  Harding 
and  Hoover  administrations 

Mr.  DIRKSEN.  Oh.  do  not  drag  any  red  herrings  across 
the  trail.  The  gentleman  is  trying  to  throw  some  politics 
into  this.  This  has  nothing  to  do  with  politics,  so  leave  out 
Hoover  and  Harding. 

Mr.  HOOK.  May  I  say  to  the  gentleman  that  I  asked 
a  Member  on  the  other  side  of  the  House,  a  man  who  sat 
before  me  in  Congress,  to  do  the  very  thing  the  gentleman 
today  is  now  advocating,  and  he  did  not  do  it.  Probably 
that  is  why  he  is  not  here. 

Mr.  DIRKSEN.  Well.  I  do  not  care  about  what  is  passed. 
That  is  water  over  the  wheel.  So  why  seek  to  pull  that  kind 
of  a  herring  over  the  trail?  This  Ls  a  condition  and  not  a 
theory  with  which  we  must  contend.  It  is  a  real,  stark,  ag- 
gravated problem,  embracing  wide-spread  human  despair 
that  nses  above  politics.  Something  must  be  done  for  these 
forgotten  men  and  women,  most  of  whom  are  close  to  the 
55-  or  60-year  mark,  and  over,  who  stand  looking  despair- 
ingly into  the  future  without  any  hope  of  being  able  to 
husband  out  the  last  few  years  of  life  with  some  kmd  of 
ease  and  with  some  kind  of  confidence. 

Mr.  HOOK.     I  agree  with  the  gentleman. 

Mr.  SIROVICH.     Will  the  gentleman  yield? 

Mr.  DIRKSEN.     I  yield  to  the  gentleman  from  New  York. 

Mr.  SIROVICH  I  have  listened  to  the  eloquent  and  In- 
teresting remarks  of  my  dustinguLshed  friend  from  Illinois. 
Does  he  realize  he  has  made  a  very  .serious  charge  agaln-st 
the  Federal  Judiciary  of  Chicago,  and  is  It  the  gentleman's 
Intention  ultimately  to  rise  on  the  floor  of  this  Hoii.se  and 
impeach  some  of  the  corrupt  Judges  of  whom  he  has  spoken'' 

Mr.  DIRKSEN.  Is  the  gentleman  familiar  with  the  state- 
ment I  mode  last  year  about  those  Judges  when  this  matter 
was  being  investigated  by  the  Judiciary  Committee  of  the 
House? 

Mr.  SIRO\^CH.  I  did  not  hear  the  gentleman's  remarks 
at  that  time. 

Mr.  DIRKSEN.  I  will  say  abundantly  more  about  them. 
I  think  it  IS  a  shame  that  the  Committee  on  the  Judiciary 
of  this  House  does  not  bnntj  in  some  kind  of  a  report  upon 
those  who  we  now  have  reason  to  believe  have  been  defiled 
and  who  are  not  fit  to  sit  upon  the  benches  of  this  country 
and  administer  Justice  and  dispense  equity  today.  (Ap- 
plause 1 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Illi- 
nois [Mr.  Dukskm]  has  expired. 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Chairman.  I 
yield  17  ^  minutes  to  the  gentleman  from  New  York  LMr. 

SiSSONi. 

Mr.  GREEN.  Mr.  Chairman,  a  point  of  order.  This  Ls  a 
very  important  subject.  I  do  not  believe  there  Ls  a  quorum 
present.     I  think  we  ought  to  have  a  quorum. 

The  CHAIRMAN.     The  Chau"  will  count. 

'While  counting; ) 

Mr.  GREEN.  Mr.  Chairman.  I  withdraw  the  point  of 
order. 

Mr  SISSON.  Mr.  Chairman.  I  wish  to  yield 
minute  of  my  time  to  the  gentleman  from  Florida, 
the  close  of  mj  remarks  or  now,  as  he  cares. 


one-half 
either  at 
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The  CHAIRMAN.  The  genUeaiiaB  from  Pterida  LMr. 
Obecn]  is  recognised  for  one-half  minute. 

KXTKNEimv  or  HOMX   OWaSBS*  LOAM  ACT 

Mr.  GREEN.  Mr.  Chairman  and  liembers  of  the  Ctmimit- 
tee.  I  am  heartily  in  favor  (rf  the  MH  before  tu  which  im}vldes 
for  further  relief  by  the  Home  Owners'  Loan  CJorporation  to 
the  American  people.  This  organisation  has  proven  to  be  one 
of  the  best  which  the  Roosevelt  a<taninistrati(»  has  created. 
It  has  saved  from  forced  sale  the  homes  of  ttiousands  of 
American  citiaens.  The  bill  betore  us  provides  additional 
funds  to  take  care  of  applications  which  have  been  filed  too 
late  to  obtain  relief  from  former  apiHX>i»iation8.  It  is  be- 
lieved with  this  furtber  appropriation  practlcaHy  all  home 
owners  of  the  country  who  are  in  real  (Bstreas  will  be  able 
to  obtain  loans  and  save  their  homes. 

OU>-AOX  PLNSlUlfS 

At  this  tune  I  want  to  also  uige  tbe  imperativeness  of 
prompt  action  by  the  Congress  lor  passage  of  the  adminis- 
tration's national-security  plan,  and  particularly  that  por- 
tion of  the  plan  which  provides  for  old-aee  pensions.  No 
onore  worthy  legislation  can  claim  the  attentitm  of  the  House 
than  that  of  providing  pensions  for  the  aged  of  our  country 
wlio  are  in  need.  Hie  legislatures  of  many  States  are  now 
in  session,  or  will  be  within  the  next  few  days,  and  that  is 
one  reason  why  It  is  so  important  that  tbe  Congress  act 
promptly.  It  is  possible  that  such  Wl  as  we  are  able  to  pass 
may  require  State  administration  and  State  conUlbution  to 
the  old-age-pension  fund.  If  passed  immediately,  the  States 
in  the  regular  sessions  of  the  legislature  will  be  able  to  meet 
suOi  requirements  as  may  be  laid  down  by  tlie  JMeral  Gov- 
ernment for  the  States.  The  passage  of  old-age-pension 
legislation  will  not  only  take  thousands  of  aged  people  from 
Federal  and  local  relief  roDfi  but  will  carry  to  these  citizens 
sustenance  and  will  reestablish  in  them  hope  and  independ- 
ence. I  know  of  thousands  In  my  State  and  district  who 
have,  during  their  younger  years,  exerted  every  honorable 
effort  for  good  citizenship  and  for  the  maintenance  of  our 
clvic  institutions.  Draing  thebr  yoanger  years  they  have 
reared  their  families,  educated  them,  maintained  their 
churches  and  schools,  contriboted  to  ^unities,  gone  to  the 
polls  and  voted  their  convictions,  served  on  ttie  juries,  paid 
their  taxes,  sunwrted  the  Oovenmaent  and  all  institutions 
which  were  for  the  bettennent  of  their  Natioa  and  fellow- 
man.  Now,  in  their  oM  age.  it  is  vnthlBkable  Omt  they  may 
be  forced  to  want  or  to  ask  for  reMef  tH  the  iMnds  of  charity. 
It  is  nothing  but  right  and  proper  th»t  Chey'  be  provided  for 
in  their  declining  ytma. 

I  am  happy  to  say  that  our  NatloB  is  atfll  a  "land  of 
plenty  ",  and  in  it  there  are  eofllelent  uttnaaitkin  of  life  as 
well  as  many  of  the  kuraries  for  all  AmerieaB  cttteens.  It 
is  Imperative  that  the  OengresB  act  and  act  now.  May  I 
suggest  also  the  adviaiMlity  of  tn^udtng  wlOila  ttw  oM-age- 
pension  bill  a  disabtUty  daose  whSdi  wfll  carry  reBef  to 
those  who  are  disabled  and  who  h»^  ao*  the  neccaslHes  of 
life.    [Applause.] 
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Last  November  the  voters  of  Florida  adopted  an  amend- 
ment to  the  State's  constitution  exemptiBg  from  taxation 
homes  up  to  the  value  of  $5j000.  This  has  already  proven  to 
be  a  very  wise  act.  Thou^nds  of  citiaens  aze  now  buying 
their  own  homes  or  farms  and  are  proceeding  to  build  what 
are  in  fact  real  American  homes.  Peos^  from  all  States  in 
the  Union  are  now  moving  to  Florida,  taUng  up  residence, 
and  purchasing  their  own  homes.  1  mention  this  in  con- 
nection with  old-age-pension  legislation  with  the  hope  that 
the  'Ways  and  Means  Committee,  in  t2ie  final  draft  of  tbe 
bill,  may  bear  in  mind  the  importance  of  Che  mayimnm  Fed- 
eral benefit  for  those  who  have  resided  In  the  various  States 
for  a  short  period  of  time.  It  is  obvious  that  the  aged  popu- 
lation of  Florida  will  increase  greater  than  that  of  any  State 
In  the  Union.  It  is  tmpoitant  that  the  Federal  Government 
and  the  States  of  their  nativity  be  lenient  in  dd-age  pen- 
sions applying  In  such  cases. 

Mr.  SWEENEY.  Mr.  rhahTnan,  I  xmlsa  Oie  point  of  jqo 
quorum. 


The  CHAIRMAN.  The  Cliair  will  count.  [After  count- 
ing.]   One  hundred  and  one  lijen^bers  are  present,  a  qoorum. 

The  gentleman  frtmi  New  York  LMr.  Siasoir]  is  recognized. 

Mr.  SISSON.  Mr.  Ciiairman,  I  yidd  one-quarter  minute 
at  the  close  of  my  remarks  to  the  gentleman  from  New  Yoxic 
[Mr.  BbttnnebJ. 

Mr.  Chairman,  tliis  bill,  as  has  been  fully  and  ably  ex- 
plained to  you,  contains,  briefly,  amendments  to  three  acts 
of  Congress,  namely,  the  Hcxne  Owneis'  Loan  Act.  the  Home 
Loan  Bank  Act,  and  the  National  wmudny  Act.  Most  of  the 
amendments  in  this  bill  are  in  the  nature  at  perfeetiag 
ajn«idments.  I  do  not  expect  there  will  be  any  controversy 
or  very  much  difference  of  opinion,  if  any,  about  them.  The 
Chairman  and  several  members  of  the  Cmnmittee  on  Bank- 
ing and  Currency  have  caz«ftdly  explained  not  only  most  of 
these  but  also  most  ot  the  t^her  of  what  might  be  called 
"  controversial "  amendments. 

Hiere  are,  however,  two  XHVvisions  in  this  Ull  wfaJeh  I 
think  will  bear  considerably  more  diacuasicn  and  aboat 
which  there  was  a  good  deal  of  diSerenoe  of  oirtnion  tn  the 
Banking  and  Currency  Comnd'Uee,  eoou^  ao  that  I  may  aay 
there  were  two  vo-y  dose  record  votes  upon  tiiem.  I  have 
not  the  time,  nor  is  it  necessary,  to  diaouss  further  the  other 
provisions  of  the  bill.  I  want  to  speak  here,  and  I  hope  tiiat 
it  may  reach,  eitter  from  the  Rccoas  or  otherwise.  baOi  aides 
of  this  House,  about  the  fact  that  while  there  has  been  tbe 
greatest  difference  of  opinion  about  some  of  the  controver- 
sial features  ct  the  bill,  there  has  not  been,  as  one  or  more 
of  the  Memb^s  on  the  Republican  side  have  said,  any  divi- 
sion at  ail  along  partisan  lines;  and  I  want  to  txpnu  ttar 
appreciation  to  the  Republican  meakbers  of  the  conunititce, 
and  also  to  the  Democratic  members,  my  own  colleagues,  as 
well,  particularly  those  who  axe  older  in  service  than  I,  for 
the  courtesy  and  forbearance  they  hM^e  shown  me,  particu- 
larly some  of  the  older  members  of  the  commlttoe.  when  I 
labored  mighty  hard  azKi  was  not  able  te  get  them  around  to 
my  way  of  thinking.  They  still  continued  not  only  to 
to  me  but  to  greet  me  fairly  ptrilitely:  and  I  wondered 
times  in  the  heat  of  the  discusBion  whether  they  would 
oontinue  to  do  ao  (k*  not. 

Just  a  word  or  two  now  about  the  much-diacwsed  and  the 
very  troublesome  provision  far  takiag  can  of  distressed 
htune  owners,  those  who  still  remain,  these  whose  applica- 
tions perhaps  have  not  technically  been  filed.  I  am  sum 
every  man  on  the  committee,  whether  he  be  Republican  or 
Democrat,  did  his  best  to  take  care  of  a  diiBeult  situatttw. 
We  appreciate  that  we  are  steering  betiween  the  daaiwous 
raptds  of  ScyUa  and  Charybdis.  f  <»:  if  w«  coptimie  to  fiaance 
the  Home  Owners'  Loan  Corporation,  there  is  going  to  be  a 
further  unloading  of  bed  mortgages  and  the  possibility  that 
the  United  States  Government  is  going  to  be  taken  for  a  ride 
along  the  line  of  having  a  lot  <rf  real  estate  on  its  hands.  On 
the  other  hand,  we  all  have  the  greatest  sympathy  for  a  larpe 
number,  quite  a  large  number.  I  believe,  of  pfrsons  snd 
many  of  them  very  honest,  conscientious,  patriotic  citisens — 
who  hung  on  as  long  as  they  could,  who  believed  they  were 
going  to  save  their  homes  under  their  own  power  without 
calling  on  Uncle  Sam.  and  who  delayed  along  to  the  close 
before  filing  applications.  While  I  have  the  greatest  admira- 
tion and  refii)ect  for  the  administration  of  tbe  Home  Owners' 
Loan  Corporation,  nevertheless  there  was  one  bad  blunder 
made,  in  my  opinion,  and  that  was  in  summarily  and  with- 
out notice  cutting  off  the  receiving  of  awMcations  aa  tbe 
13th  of  last  November,  for  it  caught  a  great  many  people,  I 
believe,  unawares. 

llie  committee  will  offer  an  amendment  to  the  hill,  i^iioh 
amendment  rei^-esents  not  merely  a  compromise  but,  in 
reality,  a  composite  of  the  views  al  the  24  or  25  members  of 
our  committee,  honest,  c<M39clentioas  men;  and  I  hope  the 
House  win  not  go  any  further  than  that. 

Mr.  RABAUT.    Mr.  Chairman,  will  the  gentleman  jield? 

Mr.  SISSON.    I  yield. 

Mr.  RABAUT.  Why  shotild  we  not  go  further  than  that; 
why  should  we  not  be  interested  enough  to 

Mr.  SISSON.  Mr.  Chairman,  I  did  not  yield  for  a  speech: 
I  thought  the  gentleman  wanted  to  ask  a  question. 
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Mr  RABAUT.  The  gentleman  said  he  hoped  the  House 
would  not  go  further  than  that. 

Mr    SISSON.     Mr   Chairman.  I  refuse  to  yield  further. 

Mr  RABAUT.  I  asked  the  gentleman  why  we  should  not 
go  further  than  that. 

Mr  SISSON.  If  the  gentleman  .sat  here  and  listened  to 
all  the  speeches  that  ha\e  been  made  en  this  bill  today  and 
has  not  been  informed 

Mr    RABAUT.     I  have  not  had  an  answer  to  it  yet. 

Mr  SISSON.  The  gentleman  Is  not  going  to  get  a  further 
answer  in  my  time. 

Probably  the  Interest  of  the  House  is  more  sharply  at- 
tracted to  the  home  owners"  loan  provtsiorw  in  this  bill  than 
to  any  other  section  of  the  bill,  but  there  is  one  other  pro- 
vision about  which  I  want  to  speak,  a  provision  which  I 
regard  as  of  gn^at  importance;  and  in  taking  the  position  I 
do.  It  IS  disagreeable  to  me.  for  I  am  taking  issue  with  some 
of  the  very  dearest  friends  I  have  on  this  committee,  some 
of  the  older  members  of  the  committee,  my  Democratic  col- 
leagues. The  Housing  Administration  came  before  us  and 
asked  for  an  amendment  to  section  2  of  title  I  of  the  Housing 
Act.  Tliat  title  and  perhapt  one  other  title  of  the  act  has 
been  rather  fully  discussed,  but.  In  brief,  as  it  has  been 
explained  to  you.  I  think,  by  the  gentleman  from  Wisconsin 
(Mr.  RgTLr.Tl.  they  asked  for  an  authorization  allowing  them 
to  Insure  loans  to  a  maximum  not  to  exceed  150.000.  if  and 
when  made  for  the  purpose  of  improving  real  property  by 
Improving  hotels,  apartment  houses,  commercial  houses, 
small  fiurtorles.  and  so  forth;  rehabilitating  them  by  putting 
In  machinery,  and  so  forth;  and  they  produced  what  I 
thought  was  very  convincing  evidence  that  if  they  were 
given  this  authorization — and  bear  in  mind  this  does  not 
call  for  the  appropriation  of  a  dollar — they  could  generate 
a  great  deal  of  additional  business  and  consequent 
employment. 

It  Is  not  a  lending  operation.  It  Ls  not  an  operation  in 
which  we  are  trying  to  relieve  suffering  through  the  dole 
or  by  made-work  projects.  It  Ls  purely  an  Insurance  propo- 
sition. We  do  not  increase  the  maximum  limit  of  the  lia- 
bility which  the  Oovemment  assumes  as  placed  Ln  the  bill 
last  year  when  the  bill  was  passed:  namely.  $200,000,000. 
They  came  in  and  they  showed  us,  and  I  am  informed  by 
every  other  information  I  have  received  from  them  that  if 
they  are  given  this  authorization  they  can  generate  addi- 
tional business  in  the  building  trades,  in  the  building -supply 
trades,  and  the  building -material  industry  to  the  extent  of 
one  and  a  half  billion  dollars  for  this  3rear. 

We  had  a  very  sharp  difference  of  opinion  in  our  com- 
mittee in  reference  to  the  matter,  and  the  committee  cut 
down  the  request  from  $50,000  to  $25,000.  I  am  told  thi.s  i.s 
not  going  to  do  the  Job.  Why?  Because  It  is  perfectly 
obvious  to  all  of  us  that  to  rehabilitate  a  factory,  for 
instance,  and  to  get  the  wheels  going  there  are  many  In- 
stances where  a  loan  of  $25,000  would  amount  to  nothing. 
but  a  loan  of  $50,000  would  do  the  Job  They  asked  for  that 
authorization.  I  may  say.  showing  the  care  which  the  com- 
mittee gave  to  the  matter,  and  I  say  this  is  an  administration 
request,  that  the  vote  In  the  committee  upon  that  question 
was  12  to  11.  I  happened  to  be  on  the  losing  side,  as  I  am 
a  majority  of  the  time,  but  being  a  Democrat  I  am  used  to 
that.  I  will  ask  the  House  to  adopt  an  amendment  which 
I  shall  offer  tomorrow  at  the  appropriate  time  restoring  the 
authorization  of  $50,000.  I  do  not  know  that  it  is  necessary 
to  call  the  attention  of  those  who  were  here  last  year  when 
we  passed  this  bill  to  the  fact  that  the  Oovemment.  through 
the  Housing  Administration,  assiimes  a  liability  of  20  percent 
only  on  these  loaoA. 

In  other  words,  to  illustrate  what  I  mean,  the  lending  in- 
stitutions, banks,  and  other  concerns  apply  to  the  Housing 
Administration  for  approval  to  make  these  loans.  If  after 
inspection  the  institution  is  regarded  as  sound  to  have  its 
loans  insured,  it  is  approved  for  that  purpose.  This  means 
that  such  loans  as  are  made  and  which  are  approved  are 
insured  to  the  extent  of  20  percent  of  the  total  amount  of 
the  loans;  that  Is.  the  total  loans  that  that  lending  institu- 
tion has  made  under  this  section.    The  Oovemment  could 


lose  20  percent  of  the  entire  amount  of  loans  made  by  these 
lending  in.stitutioa.s.  but  that  i5  the  extent  of  our  liability, 
and  the  total  authorization  remains,  as  I  already  stated,  at 
$200,000,000  I  have  not  heard  any  reason  that  .seem.s  sound 
or  tidt-quate  why  we  .should  not  enable  the  Housing  Adininis- 
trat.on  to  carry  un  this  work  of  restoring  employment  and 
scttmg  the  wheeLs  of  business  going  by  thus  putting  the 
furnishing  of  e;nploynient  back  mto  the  hands  of  private 
industry.  Bear  m  mind  this  is  not  a  proposition  of  the 
Government  go.ng  into  business.  It  Is  not  a  proposition  of 
competition  of  the  Government  with  private  business. 

I  As  shuwmg  the  wide-spread  interest  that  the  country  is 
taking  in  thiS.  there  have  already  been  over  2.300  lending 
institutions  in  the  United  States  that  have  applied  to  the 
Housing  Administratiun  during  the  past  4  or  5  months  in 
which  the  act  has  b»»en  actively  administered  for  approval, 
and  which  have  been  approved 

One  more  word  atwut  title  II  I  know  that  the  reply  may 
be  made,  and  the  reply  has  been  made,  that  we  have  not 
gone  very  far  with  this,  but  we  had  to  organize  the  Corpora- 
tion.    We  had  to  educate  the  country  on  the  proposition. 

,  Under  title  II  of  the  act  I  want  to  call  attention  to  the  fact 
that  the  legislatures  of  26  States  since  the  1st  of  January 
have  shown  their  interest  and  their  approval  of  this  act  by 
passing  legislation  to  enable  State  banks  and  lending  insti- 
tutions under  the  jurisdiction  of  the  State  in  each  particular 
In-stance  to  avail  them-selves  of  the  provisions  of  title  II. 
namely,  they  may  loan  on  the  insured  and  amortized  mort- 
gages approved  by  the  Housing  Administration  to  the  extent 
of  80  percent  of  the  appraised  value  of  the  property.  All  of 
you  are  familiar  with  the  fact  that  in  most  States.  SUte 
banks  and  similar  lending  institutions  under  the  laws  of  the 
States  could  formerly  lend  on  or  take  real-estate  mortgages 
only  up  to  50  to  80  percent  of  the  appraised  value  of  the 
property.  We  are  now  ready  to  go  ahead.  I  ask  my  col- 
leagues to  pass  the  amendments  to  this  bill  which  the  admin- 
istration Ls  asking  for. 

Mr.  Chairman.  I  yield  to  the  gentleman  from  New  York 
1  Mr    BsTTNirxsl. 

Mr.  BRUNNER.  Mr.  Chairman,  in  considering  H.  R.  6021 
you  must  keep  uppermost  in  your  mmds  that  the  backbone 
of  the  United  States  is  the  home. 

F^om  time  Immemorial  and  down  through  the  ages  it  has 
ever  been  thus.  It  Is  instinctive  for  an  American  to  love  his 
home  and  country.  If  we  fail  to  preserve  this  love  of  home 
we  naturally  are  tearing  at  the  very  foundation  of  patrioti.sm. 

We  can  go  back  to  thase  days  when  a  hearty  group  of 
pioneers  alighted  on  Plymouth  Rock.  It  was  scarcely  a  few- 
minutes  after  setting  feet  on  land  that  axes  were  swinging 
and  a  section  of  wooded  land  cleared  for  homes  in  this  land 
of  promise.  The  Umted  States  has  always  been  ready  to  pro- 
tect the  property  rights  of  its  citizens,  and  there  Ls  nothing 
more  treasured  or  essential  to  peace  and  good  will  than  a 
home-loving  people,  happy  In  the  shelter  of  four  walls  and 
secure  under  a  roof  they  can  call  their  own. 

The  spirit  of  America  is  the  spirit  of  the  home — be  it  city 
dwelling,  suburban  residence,  or  rural  farmhouse. 

The  keystone  of  the  success  of  the  new  deal  has  been  the 
recognition  of  this  fact.  In  steering  us  back  on  the  road 
that  leads  up.  our  great  President  is  con.«^ious  of  the  vital 
part  home  ownership  will  play  In  bringing  a  fulfillment  of 
the  recovery  plan.  We  in  Congress  can  be  proud  of  what  has 
already  been  done  for  the  home  owner,  proud  in  a  great 
service  to  the  great  bulk  of  our  citizenry,  a  service  to  our 
country. 

The  body  economic,  laid  low.  Is  slowly  mending  itself, 
although  we  must  take  heed  from  the  wisdom  of  the  old 
country  doctor.  We  cannot  send  the  patient  forth  as  cured 
i  when  some  ravages  of  the  disease  still  remain.  Should  this 
come  to  pass,  all  the  good  that  has  been  accomplished  will 
have  gone  for  naught.  And.  applying  this  thought  to  the 
home  owners  of  America,  chaos  and  despair  will  again  ride 
I  the  highways  in  place  of  peace  and  contentment. 

In  my  opinion,  no  recovery  measure  initiated  in  the.se  Halls 

of  Congress  has  had  greater  success  than  the  Home  Owners' 

,  Loan  Act.     When  the  H.  O.  L.  C.  went  into  action  the  private 
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lending  agencies  were  compktaiy  dlscMnpuibML  Hard-work- 
ing citizens  saw  years  <d  toll  and  ttm  xcsattant  savizigs  as 
represented  in  their  homes  being  swept  away.  Tbal  was  real 
tragedy,  and  the  H.  O.  L.  C.  respognded  noUy.  Its  activities 
have  been  responsible  for  avertiDC  »  tremendoos  number  of 
foreclosures,  lliousands  and  thnmwtnrts  of  doUars  in  back 
taxes  have  been  paid  to  municipal  and  tofwn  Boremments. 
Already  in  excess  of  $2,000,000,000  tn  credit  has  been  used  to 
refinance  mortgages  on  aiHTroziinatety  800,000  mall  homes  in 
the  country. 

I  feel  that  I  can.  with  justiflaUe  pride,  lock,  back  with 
satisfaction  to  the  support  I  gave  the  Initiatioa  of  the 
H.  O.  L.  C.  What  has  been  aocompUstaed  needs  no  mention 
for  me;  It  is  known  to  everyoDe.  Bat  It  Is  to  correct  a 
mistaken  impression  that  the  corner  has  been  tamed  on 
home  and  mortgage  relief,  that  I  arise  to  appeal  for  the  con- 
tinuation of  the  H.  O.  li.  C.  until  every  deserving  home 
owner  of  this  country  has  been  assisted 

No  burst  of  oratonry  shoald  be  necessary  here  today  lo 
convince  s^ou  wtiat  I  am  saying  Is  the  troth.  Timn  is  noth- 
ing more  farcefid  than  figures  and  I  ccme  sopplled  with 
them  so  that  the  absolute  neceastty  of  continuing  the 
H.  O.  L.  C.  is  brought  home  to  yen  as  tt  has  been  Inroaght 
home  to  me. 

We  need  not  be  told  of  the  Importance  of  hooM  owner- 
ship. We  know  that  the  man  or  woman  who  invests  in  a 
home  is  making  a  good  start  toward  the  goal  of  independ- 
ence. Tliere  should  be  no  sidetraeklDg  or  idwmting  i^x>at 
of  this  admirable  ambition.  It  is  the  proper  function  of 
Oovemment  to  assist  the  distressed  hamm  owner  ba^  on 
the  road  toward  independence  wttbout  any  nnneoessary  de- 
tours. If  the  private  lending  inatitaftlaBS  cannot  do  it,  then 
I  say.  the  United  States  of  America  must  and  wiU  do  it. 

If  only  one  person  in  the  entire  breadth  and  width  of  the 
48  States  was  shut  off  from  the  benefits  that  more  than  800,- 
000  fellow  citiaens  have  already  received — I  say  then  it  will 
be  a  serious  indictment  against  the  new  deal  and  an 
affront  to  good  citizenship  and  a  slap  at  genuine  patriotism, 
not  to  mention  the  highly  turned  American  sense  of  fair 
play. 

The  home  owner  invariably  Is  In  general  a  better  citizen 
than  the  nonhome  owner.  Therefore  it  is  readily  seen  that 
the  interests  of  good  government  are  advanced  tn  direct 
proportion  to  the  niunber  of  home  owners  we  have.  Allow 
me  at  this  point  to  quote  from  the  EUme  Owners'  Loan  Act 
passed  in  the  Seventy-third  Congress.    It  reads: 

An  act  to  provide  emergency  relief  with  reip<ct  to  home-mort- 
gage icdebtedneas.  to  reflnanee  hoooe  mertgagM^  to  eoEtend  relief 
to  ttie  owners  of  bx>mes  occupied  by  thna  and  who  a^  unable  to 

amortize  their  debts  elsewhere. 

That  is  enough. 

It  would  seem  that  if  it  can  be  honestly  established  that 
the  emergency  still  exists,  and  I  am  convinced  that  it  does 
exist  and  that  thousands  still  face  loss  of  their  homes,  due  to 
their  inability  to  amortize  their  d^ts  elsewhere.  I  repeat,  it 
would  seem  that  we  here  today  must  do  what  those  who  sat 
here  more  than  a  year  and  a  half  ago  did  to  insure  the  con- 
tinued security  of  the  home. 

While  we  here  in  Congress  should  considfiT  the  advisability 
of  continuing  the  H.  O.  L.  C.  strictly  from  a  nations]  point 
of  view  I  think  it  important  that  the  Members  should  know 
to  what  extent  the  H.  O.  Lb  C.  has  furnished  relief  to  the 
various  States. 

I  am  proud  of  the  record  made  in  my  State,  and  at  this 
time  desire  to  pay  public  tribute  to  Vincent  DaOey,  the  New 
York  State  manager  of  the  H.  O.  L.  C. 

New  York  State  ia  indeed  fortunate  In  having  a  man  of  his 
remarkable  ability  and  great  vlakn  at  the  helm  of  this  most 
important  Corporatism. 

Less  than  60  dajrs  after  he  was  appointed  he  had  whipped 
into  shape  an  organisation  of  well-^oaliftod  oAdals  irtiich 
have  been  working  together  earnestly  and  dUlgenUy  to  the 
point  where  on  Match  1.  1838,  oper  88,000  people  in  my 
Slate  have  been  able  to  save  their  booses.  Bowever.  this 
does  not  relate  the  whole  story  and  I  desixe  at  this  time  to 
quote  the  oOcial  flgiues  as  of  March  1«  1886. 


AppUcatioDs  received  to  date 

Preliminary  appraisals  completed 

Mortgagees'  consents  obtained 

Pinal    appraisals   completed 


Closings  completed  to  date.  63.369;  in  amount  of... 
Loans  approved  to  date,  74.622;  In  an  amount  a(„ 


134.  «S» 

126.  701 

107.  446 

88.  074 

._  gSTT.  704.673 

..  $366,640,400 


Please  note  that  within  the  next  month  almost  75,000  home 
owners  in  my  State  will  have  obtained  relief  by  virtue  of  this 
most  humane  legislation. 

And  I  may  also  state  that  $22,950,000  In  back  taxes  have 
been  poured  into  the  coffers  of  »the  various  municipalities 
tn  my  State  and  over  13^  millions  of  this  smn  was  paid  to 
the  city  of  New  York. 

My  congressional  district  is  one  of  the  largest  home-own- 
ing districts  in  the  United  States.  In  the  county  of  Queens. 
New  York,  there  are  approximately  200,000  individual  h(xnes, 
hence  I  feel  qualified  to  speak  on  the  H.  O.  L.  C,  what  has 
been  accomplished,  and  what  is  yet  to  be  done. 

When  the  H.  O.  L.  C.  azmounced  on  November  13  there 
would  be  a  cessation  in  Federal  home  aid,  I  immediatdy 
expressed  grave  concern  about  the  wisdom  of  such  a  omvc. 
I  was  aware  that  in  Queens  Oouz^y,  my  district,  there  have 
been  23,231  applications  made,  the  majority  of  them  in 
immediate  need  of  relief.  There  have  been  closings  on 
10,435,  and  when  those  still  in  the  legal  department  of  the 
H.  O.  L.  C.  are  put  through.  11,839  will  have  had  relief,  but 
there  win  still  be  about  11,000  in  Queens  who  applied  for 
relief  who  will  have  had  the  door  shut  in  their  face  unless 
we  do  something  abotxt  it.  Multiply  the  11,000  in  Queens 
with  the  thousands  and  thousuids  in  communities  of  the 
other  48  States  and  the  figure  is  staggering. 

It  has  been  argued  that  possibly  not  aE  of  the  IIJOOO  are 
deserving — that  the  H.  O.  L.  C.  to<A  care  of  the  most  urgent 
cases — and,  moreovCT.  the  banks  and  lending  companies  are 
now  in  position  to  extend  financial  aid.  I  say  these  argu- 
ments are  not  based  on  fact  and,  even  if  partially  true,  do 
not  give  a  correct  picture  of  the  situation. 

Only  a  few  days  after  the  first  inkling  got  out  that  the 
H.  O.  L.  C.  would  not  be  in  position  to  grant  loans  except 
to  those  fortunate  enough  to  have  had  their  applications  ad- 
vanced to  the  legal  department,  did  the  real  facts  present 
themselves  to  me.  Letters  came  to  me  from  hundreds  of 
home  owners  who  had  patiently  waited  for  the  Federal  aid 
so  urgently  needed.  The  terrible  specter  of  foreclosure  again 
loomed  more  terriUe  than  ever.  The  pall  of  ^oom  again 
descended  on  a  distressed  community. 

The  words  written  in  these  letters  told  the  story.  The 
honesty  of  content  was  apparent  ttirough  tihe  pungrait  sim- 
plicity of  appeal.  Some  were  worded  in  uttm*  bewUderment, 
others  were  frantic  in  the  hysteria  of  distress.  Tliese  home 
owners,  good,  honest  citizens  all,  looked  to  me  to  rekindle 
the  spaiit  of  hope  that  burned  bright  while  the  H.  O.  L.  C. 
was  functioning  on  all  eight.  Sometime  before  I  said  that 
if  there  was  only  one  deserving  citizen  of  the  United  States 
shut  off  trom.  a  home  loan  it  would  be  criminaL  Let  me  say 
here  and  now  that  in  Queens  County,  a  community  ol  over 
1.000,000  people,  there  are  11,000  still  a^raltlng  the  helping 
hand  of  Uncle  Sam.  I  believe  that  the  proportion  holds 
true  throughout  the  country.  Unqoestlanably  there  are  ad- 
ditional thousands  who  need  mortgage  relief  who  never 
filed  applications  with  the  H.  O.  L.  C. 

Who  is  to  provide  for  the  relief? 

Financial  institutions  or  private  lending  agendesf 

Very  fine,  if  they  could.  I  for  one  am  hardly  in  favor  of 
putting  the  Oovemment  in  the  mortgage  business.  There 
is  no  denying  that  it  is  the  duty  and  business  of  tbe  banks  or 
kindred  organizaticms.  As  long  as  usurious  interest  or  exor- 
bitant service  fees  are  nt^  charged  thexe  could  be  no  better 
way  out.  However,  trom  a  personal  dieck  and  from  a  can- 
vass of  banking  institutions  I  can  report  that  the  Oovem- 
ment cannot  escape  the  respcmsibility.  The  banks  are  not 
interested  in  refinancing  mortgages  of  home  ovnen  In 
distress. 

Without  exception,  the  loaniiv  institutions  I  have  eon- 
tacted — and  I  have  contacted  all  that  made  loans  prior  to 
the  depression  and  are  still  in  business,  and  they  nuniber 
over  150 — have  stressed  the  importance  of  oontinulng  Uw 
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Hom«  Owners'  Loan  C(irporatlon  mcUvltles.  Biay  I  quote 
what  <«oine  of  them  say: 

The  Jamaica  Savings  Bank,  the  largest  in  Queens  County, 
with  total  reaourcea  over  $33,000,000.  says:  "  We  have  not  as 
yet  made  any  new  loaru."  I  quot;  the  president  of  the  In- 
sUtution.  Mr.  George  8.  Downing: 

I  am  fully  convinced  Uukt  Uier*  U  (x>nslderable  for  the  Oovem- 

nien  to  do  yet.  If  the  H  )me  Loan  la  not  :  urniahed  wtth  mure 
mot^y  there  will  un(loubt4-<li7  be  buz.dreds  cr  [XMslbly  tbousaudd 
of  home  ownen  who  will  Icee  their  hoi-nes. 

Henry  R.  Kinsey,  president  of  the  WiUiamsburgh  Savings 
Bank,  which  was  founded  in  1851.  after  praising  the 
H.  O  L.  C.  as  "  the  mcst  constructive  work  that  has  ever 
been  done  ".  adds  this  significant  obaervauon: 

L'dIimb  the  H  O.  L.  C.  wcrk  U  oontUmed  majiy  more  foredoaurea 
will  have  to  carry  on. 

Then,  from  Philip  A.  Benson,  disting'olshed  banker  and 
head  of  the  vast  Dime  Savings  Bank  of  Brooklyn,  we  hear 
that  the  "  H.  O.  L.  C.  tias  not  quite  completed  the  work  It 
should  do."    He  says: 

Additional  foreelosurea  could  be  avoided  If  the  H.  O.  L.  C.  con- 
tin  uea. 

The  president  of  the  Bay  Ridge  Savings  Bank.  Brooklyn, 
says  this: 

The  dlacontlDuance  of  the  Home  Owners'  Loan  Bureau  waa  sad 
news  to  many  home  ownera. 

Of  all  the  relief  measures  proposed,  be  said  that  this  was 
the  most  important.    And.  more  to  the  point,  added: 

InautuUona  in  Uiia  city  (New  York)  are  making  extremely  few 
mortgages,  and  It  la  unlikely  that  there  will  be  much  activity  In 
thla  direction  during  the  coming  year 

In  my  possession  are  scores  of  similar  letters  from  the 
heads  of  savings  banks  and  building-and-loan  associations. 
Prom  none  could  I  get  the  least  gleaning  of  hope  that  the 
flow  of  private  capital  was  imminent,  as  some  would  have  us 
believe. 

An  all-time  record  for  the  number  of  foreclosure  actions 
commenced  In  one  month  in  my  county  was  established  in 
December  1934.  according  to  records  of  the  county  clerk  of 
Queens  County.  In  that  month  692  foreclosures  were  started. 
The  next  highest  month  was  November,  with  671  actions. 
Here  is  the  proof  positive  that  the  wave  of  foreclosures  will 
prove  a  veritable  tidal  wave  unless  sometiiing  is  done  to  tem- 
per Its  fury.  The  record-breaking  number  of  foreclosure  ac- 
tions in  the  last  2  months  of  1934  is  an  immediate  result  of 
l^e  announcement  that  the  H.  O.  L,  C.  would  make  no  addi- 
tional loans  except  to  those  applicants  fortunate  enough 
to  have  had  their  requests  advanced  to  the  legal  dep«u-tment 
of  the  Corporation. 

A  chart  I  have  in  my  posscBsion  covering  foreclosure  ac- 
Uons  and  the  number  (tf  cancelations  during  1932.  1933,  and 
1934  tells  the  story  of  the  H.  O.  L.  C.  in  Queens  County. 
And  I  contend  there  is  nothixig  particularly  different  about 
Queens  which  would  not  apply  to  other  urban  communities 
of  the  United  SUtes. 

All  of  this  represents  a  responslblhty  which  Congress  can- 
not side-step.  Something  must  be  done.  It  is  not  unrea- 
sonable legislation  I  seek.  It  is  both  wise  and  humane  and 
in  accord  with  the  progressive  program  mapped  for  this 
session.  The  foundation  has  already  been  constructed  in 
the  creation  of  the  Home  Owners'  Loan  Corporation.  It 
merely  remains  for  us  to  build  upward. 

There  is  no  reason  for  golnc  beyond  the  H.  O.  L.  C.  for 
the  solution.  Running  at  the  peak  ot  efficiency  now  after 
18  months  of  actlTlty.  this  Bureau  can  rehabUlUte  where 
private  capital  cannot.  Haying  exhausted  its  Initial  issue 
of  bonds,  it  can  only  functtm  further  when  and  if  more 
bonds  are  made  ayallahle. 

Therefore,  at  the  proper  time  I  propose  to  offer  an  amend- 
ment maJtinc  another  $3,000,000,000  in  bonds  available  in- 
stead of  one  and  one-half  billion  now  set  forth  in  this  bill 
to  the  home  owners  of  this  country  who  are  still  facing  loss 
of  ttaetr  hooMS. 

Tike  aTorace  amount  of  an  loans  to  date  has  been  $3,015. 
With  the  n>v  Imm  tbe  H.  O.  L.  a  woukl  be  ready  to  re- 


finance 1,000.000  more  homes  throughout  the  country.  I  do 
not  think  that  in  making  this  broad  extension  we  are  throw- 
ing the  life  line  a  bit  too  far.  Even  if  the  number  of  ap- 
proved loans  should  fall  short  of  this  mark  and  the 
H.  O.  L.  C.  does  not  require  the  entire  three  billions  in  bonds, 
there  will  be  no  harm  done.  On  the  other  hand,  the  psy- 
chology of  having  sufficient  to  jxrovide  for  all  who  may  re- 
quire refinancing  will  again  restore  the  confidence  and 
strengthen  the  morale  of  the  individual  home  owner. 

TTiere  are  only  two  cou.'ses  of  aitior  open  to  us:  First, 
eithei  we  continue  the  H.  O.  L.  C  .  or  second,  we  turn  a  deaf 
ear  to  the  pleas  of  thousands  and  thousands  of  home  owners. 

Does  anyone  who  is  really  interested  in  the  welfare  of  the 
country  wish  to  go  ijack  to  the  chaotic  conditions  of  1932? 
Are  we  moving  forward  or  backward? 

As  long  as  the  stark  threat  of  foreclosure  looms.  Just  so 
long  should  we  come  to  the  rescue  of  the  oppressed.  The 
success  of  the  H.  O.  L.  C.  Is  guaranteed  since  it  is  prtdi- 
cated  on  the  success  of  the  entire  recovery  plan.  Condition.s 
are  steadily  improving,  an  indication  being  the  gradu^illy 
decreasing  number  of  applications  for  mortgage  reflnanc  nK 
Eventually — Just  when  I  do  not  think  anyone  can  approxi- 
mate— the  emergency  will  no  longer  exist.  Then,  and  cnly 
then,  can  we  shut  down  the  H.  O.  L.  C.  * 

Let  us  dismiss  all  thoughts  of  chi.vling  home  owners  and 
the  other  fallacies  spread  about  by  those  out  of  step  with  the 
times.  Let  us  have  faith  in  our  democracy  and  the  inherent 
honesty  of  our  fellow  citiaens.  Let  us  extend  the  helping 
hand  when  it  is  needed.  The  hand  we  help  will  then  be 
there  to  reciprocate  should  the  occasion  arise. 

I  hope  I  may  have  your  support  of  my  amendment  au- 
thorizing the  issuance  of  three  billion  in  additional 
H.  O.  L.  C.  bonds. 

Mr.  HOLLISTKR.  Mr.  Chairman.  I  yield  5  minutef  to 
the  gentleman  from  New  Jersey  [Mr.  Skcxk). 

Mr.  SEGER.  Mr.  Chairman,  as  we  go  on  with  this  Hs- 
cusslon  we  learn  some  very  pertinent  truths.  A  membei  of 
the  committee  from  Michigan  and  a  member  of  the  comriit- 
tee  from  New  York  have  made  some  very  strong  statemt  nts 
why  this  Home  Loan  Corporation  was  not  a  success  in  the 
beginning,  and  I  assume  they  had  facts  upon  which  to  tase 
their  accusations. 

In  my  own  State  there  was  a  general  shake-up  in  the 
managing  personnel  in  the  first  year  of  operation  and.  wnile 
I  do  not  make  definite  charges.  I  might  say  there  must  have 
been  some  irregularities  or,  at  least,  mismanagement.  What 
I  am  concerned  about  principally  is  the  fact  that  this  act 
we  are  enlarging  on  now  is  probably  just  as  Importan;.  if 
not  more  so.  than  any  relief  measure  we  have  l)efore  us. 
I  think  it  can  be  greatly  humaniaed.  Sentiment  and  bisi- 
ness  can  be  combined  in  this  particular  case. 

I  have  in  mind  in  my  own  State  an  H.  O.  L.  C.  ofllce  that  I 
visited  to  intercede  for  an  applicant  for  a  loan,  an  old  lady 
who  had  made  an  application  many  months  before.  I  was 
received  by  one  of  the  underlings  in  the  offlce  as  a  nost 
unwelcome  guest,  as  if  I  were  approaching  with  my  ha:  In 
my  hand  asking  for  a  personal  hand-out.  Until  I  n^  ade 
myself  known  I  was  treated  with  very  little  courtesy,  "^rhis 
situation  should  be  corrected.  I  think  the  present  mamiger 
in  the  State  of  New  Jersey,  Mr.  Skifflngton.  Is  endeavoring  to 
have  his  personnel  be  kind  and  courteous  to  these  unhappy 
people  fearing  the  loss  of  their  homes. 

I  should  like  to  ask  a  memt)er  of  the  committee,  either  on 
the  minority  or  the  majority  side,  a  question.  I  did  not  know 
until  Mr.  GirroRD  spoke  that  It  was  contemplated  to  exien'd 
the  period  over  which  these  applications  may  be  made  t  >  60 
days.  I  should  like  to  know  whether  the  60-day  pericd  us 
from  the  time  this  act  goes  into  effect  or  Is  it  60  days  from  the 
time  the  edict  went  into  effect  stopping  all  loans  and  appli- 
cations therefor? 

Mr.  STEAGALL.  The  suggestion  which  the  gentleman  has 
in  mind  contemplates  an  extension  of  that  length  of  Ime 
after  the  passage  and  effectiveness  of  this  measure. 

Mr.  SEOER.  I  tl^mk  the  gentleman  for  the  informa  ion. 
because  I  have  before  me  a  case  in  point.  One  of  my  on- 
slituents,  not  knowing  the  rules  or  tbe  proper  form  of  ma  cing 
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application,  wrote  a  letter  to  the  Home  Ownen'  Umi  Cor- 
poration here  In  Washington  and  was  informed  he  had  made 
a  mistake,  and  that  he  must  apply  to  the  ofBce  in  Newark  or 
in  his  own  district.  In  the  interim  this  order  of  November  15 
went  into  efTect.  and  unless  the  period  of  80  days  is  extended 
from  the  time  we  adopt  this  measure  he  would  be  practically 
cut  off  from  relief. 
This  extension  is  going  to  be  helpful  In  this  case  as  well  as 

many  similar  cases. 

[Here  the  gavel  fell.l 

Mr.  HOLLISTER.  Mr.  Chairman,  I  jrleld  5  minutes  to  the 
gentleman  from  Michigan  [Mr,  CeawfoxdI. 

Mr  CRAWFORD.  Mr.  Chairman,  we  have  heard  a  great 
deal  of  discussion  about  paragraph  9  (c).  in  which  I  am 
mostly  interested  because  of  the  fact  that  some  time  In 
November  1934.  around  the  13th.  a  notice  went  out  to  the 
people  of  this  country  which  led  them  to  beUeve  that  the 
doors  wer^  closed  and  that  no  more  loans  would  be  made 
under  the  H.  O.  L.  C.  Act.  That  administrative  order,  of 
course  shut  off  many  people  in  distress  whose  homes  are 
affected  by  reason  of  the  fact  they  have  no  way  to  secure 
the  money  to  finance  the  mortgages  that  are  due. 

I  think  it  is  highly  important  that  the  time  for  acceptmg 
appUcations  be  synchronized  as  best  we  can.  with  the  UtUe 
known  facts  we  have  in  the  way  of  sUtlsttcs.  so  that  other 
people  will  not  be  led  to  believe  by  reason  of  something 
which  is  in  the  law.  or  by  reason  of  some  administrative 
ruling,  that  they  will  receive  consideration  of  an  applica- 
tion, when  there  Is  no  money  forthcoming  with  which  to 
Uke  care  of  the  application.  It  Is  a  very  serious  matter 
to  a  person  who  Is  in  financial  straits  and  about  to  lose  his 
home  to  have  a  Federal  law  of  this  kind  lead  hlin  Into  the 
belief  that  relief  is  available  to  him  when,  as  a  matter  of 
fact,  the  $1,500,000,000  proposed  will  not  care  for  additional 
applications  which  may  be  made.  If  my  understanding  of 
what  has  been  said  this  afternoon  is  correct.  $1,500,000,000 
is  all  that  will  be  available  for  the  purpose  of  taking  up 
appUcations  now  on  hand,  and  which  were  filed  on  or 
before  November  13.  1934.  and  consisting  of,  roughly.  700.000 
applicaUons— and  probably  about  200,000  of  which  will  be 

denied.  ^,  ,  ,  . 

Mr.  DONDERO.    Mr.  Chairman.  wHl  the  gentleman  yield 

at  that  point? 
Mr.  CRAWFORD.    I  yield. 

Mr.  DONDERO.  Does  the  gentleman  know  that  the 
average  loan  in  the  State  of  Michigan  Is  $2,750.  and  in  the 
Nation  about  $3,000?  If  we  have  500,000  applications  on 
hand,  will  not  the  $1,500,000,000  be  sufficient  to  cover  the 
entire  number  of  applications,  not  even  considering  those 
appUcations  that  might  be  ineligible  for  loans? 

Mr.  CRAWFORD.  As  I  understand,  we  have  something 
like  700  000  applications  on  hand  which  came  in  prior  to 
November  13.  probably  300,000  of  which  will  be  eliminated. 
lea\1ng.  we  wlU  say.  500,000  applications  eligible  under  this 
law,  for  the  purpose  of  absorbing  the  $1,500,000,000. 

I  further  understand  that  Mr.  Fahey  or  the  Board  seems 
to  think  that  probably  $1,250,000,000  will  be  required  to 
accommodate  such  applications  as  were  on  hand  November 
13  and  as  may  be  finally  accepted.  If  this  be  practically 
true,  you  will  then  have  about  $250,000,000  to  salvage  loans 
out  of  the  remaining  200,000  applications  and  take  care  of 
such  border-line  cases  as  may  develop. 

It  is  my  beUef — and  I  do  not  know  much  about  this,  and 
I  am  sorry  we  have  not  more  statistics,  and  I  do  not  know 
just  how  they  coiild  be  secured — that  if  a  notice  is  sent  out 
across  this  country  that  this  new  bUl  has  been  passed,  ap- 
propriating an  additional  $1,500,000,000,  and  that  the  doors 
are  now  to  be  opened  for  a  period  erf  60  days  <mly,  and  that 
the  doors  shall  then  be  closed  <mce  and  for  all  00  days  after 
the  passage  of  the  act.  you  will  have  applications  filed  that 
will  require  anywhere  from  two  to  four  billion  dollars  of 
additional  funds.  Therefore,  we  should  not  be  guilty  of 
misleading  the  people  again  and  thus  be  a  party  to  making 
them  beUeve  the  money  is  provided  to  care  for  their  appli- 
cations when  we  know  it  is  not  forthcoming.  I  stoted  to  the 
Rules  Committee  the  other  day,  I  believe,  to  my  own  district 


at  home  we  will  receive  30  percent  of  as  many  loans  after 
this  date,  when  it  is  reopened,  as  we  have  received  up  to 
date.    This  is  a  rough  estimate.    There  is  no  way  to  secure 
statistics.    It  is  an  agricultural  district,  where  there  are 
small  towns  and  villages,  and  in  such  districts  they  are  more 
inclined  to  hang  on  longer  in  the  hope  they  may  meet  th^r 
obligations  and  in  some  way  get  by.    I  am  sure  there  are 
many  homes  there  which  need  this  assistance  and  relief 
which  Congress  originally  intended  to  give.    This  whole  case 
as  now  presented  here  this  afternoon  indicates  the  adminis- 
tration is  now  anxious  to  discontinue  this  service  to  the 
people  of  this  country.    It  is  another  illustration  of  how 
quickly  the  public-fund  pump  runs  dry,  of  how  utterly  im- 
possible it  is  for  centralized  government  to  substitute  itself 
for  the  spontaneous  activities  of  a  great  people  when  they 
have  confidence  and  when  they  are  going  ahead  without 
thought  of  Federal  paternalism.    It  is  no  wonder  loan  c«n- 
panies  and  trust  companies  and  banks  are  now  pleading 
that  governmental  lending  agencies  be  discontinued.    It  is 
no  wonder  the  Governor  of  the  Federal  Reserve  Board  comet 
before  us  and  requests  that  laws  be  passed  which  will  make 
it  possible  for  Government  to  step  down  off  the  lending  block 
to  the  end  that  financial  institutions,  owned  and  operated  by 
private  capital  and  management,  may  again  assume  the  role 
of  lending  money  on  homes  and  farms.    Great  undertakings 
of  this  kind  cannot  be  successfully  and  satisfactorily  handled 
by  political  machines  and  parties,  whether  it  be  Denwcrats 
or  RepubUcans.    Under  our  form  of  Gtovcmment,  the  Pederal 
Treasury  cannot  successfully  substitute  Itself  for  the  natural 
and  free-flowing  activities  of  100,000.000  of  free-acting  adult 

people. 

However,  here  is  a  case  where  hundreds  of  thousands  of 
our  home  owners  have  had  this  assistance  and  where  we  now 
know  htmdreds  of  thousands  cannot  now  secure  similar  as- 
sistance because  the  well  is  going  dry.    This  will  naturally 
lead  to  a  feeling  among  many  of  our  people  that  discrimina- 
tory tactics  have  been  resorted  to;  that  fair  dealing  has  not 
been  dealt;  that  the  new  deal  was  a  bad  deal  for  some 
and  a  good  deal  for  others  who  were  fortunate  ouragh  to 
get  their  loans  cared  for  by  the  Federal  funds,  while  others 
have  to  resort  to  the  high  interest  rates  and  short-time  loans 
and  heavy  commissions  which  will  naturally  be  charged  to 
them  by  the  private  lending  agencies  now  that  the  H.  O.  L.  C. 
has  reached  its  end  insofar  as  the  receiving  and  laiding  on 
new  applications  is  concerned-    Our  people  would  feel  better 
about  all  of  this  if  they  were  given  fair  notice  that  the 
period  of  filing,  with  reasonable  expectancy  of  a  loan  being 
granted,  was  stated  in  advance  of  closing  the  door  eitbo:  tv 
setting  a  filing  date  limit  or  by  determining  the  maximum 
amount  that  can  be  loaned  in  advance  of  our  knowing  how 
much  would  be  required.    It  all  reminds  me  of  an  advance 
in  the  commodity  or  stock  market,  when  one  group  is  taten 
care  of  at  the  low  price  in  effect  before  the  advance,  while 
others  are  forced  to  take  their  goods  at  the  higher  quoted 
price.    If  the  dejil  Is  to  be  closed,  then  I  think  we  should  give 
fair  treatment  imd  consideration  to  aU  in  distress  Just  as 
Congress  intended  when  the  original  act  was  passed.    This 
is  not  a  waste  of  funds;  it  is  lending  money  on  the  best  se- 
curity on  earth— the  American  home.    Personally  I  favor 
setting  in  advance  the  closing  date,  and  then  providing  the 
necessary  funds  to  care  for  all  appUcations  which  qualify, 
to  the  end  that  aU  distressed  home  owners  be  treated  alike 
and  discrimination  avoided. 
-     [Here  the  gavel  feU.]  .^    ._  , 

Mr.  HOLLIS1:t».  Mr.  Chairman,  I  yield  the  balance  of 
my  time  to  the  chflj^^*^"  of  the  committee,  the  gentleman 
from  Alabama  (Mr.  StkagallI. 

Mr.  STEIAGALL.  Mr.  Chairman,  I  yield  5  mtoutes  to  the 
gentleman  from.  Georgia  [Mr.  BhowhI. 

Mr  BROWN  of  Georgia.  Mr.  Chairman,  to  my  opinlcm 
the  Home  Owners'  Loan  Corporation  is  one  of  the  best  fea- 
tures of  the  nijw  deal  to  providing  security  for  the  indi- 
vidual citizens  under  the  Home  Owners'  Loan  Act  ci  1933. 
Prior  to  this  act  the  auctioneer's  hammer  was  hanging  over 
the  heads  of  millions  of  our  home  owners.  Many  were  tiie 
householders  paying  10-  and  IS-percent  toterest  on  their 
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mortcmces.  This  law  prorldes  funds  with  which  to  refl- 
nance  such  obhcatlons  at  a  lower  rate  of  Interest.  The 
bonds  of  the  Corporation,  together  with  the  interest,  are 
guaranteed.  The  homes  of  thousands  and  thousands  of  our 
citizens  have  been  saved,  and  many  more  will  be  saved  upon 
enactment  of  the  pending  MU.  U.  R.  6021.  providing  for 
additional  home-mortgage  relief.  The  assurance  of  peace 
and  contentment  was  substituted  for  the  terror  of  impending 
eviction. 

The  good  the  Home  Owners'  Loan  Corporation  has  already 
accomplished  is  really  incalculable.  In  my  own  State  nearly 
$2,000,000  of  back  taxes  have  been  paid,  giving  the  State, 
counties,  cities,  and  towns  money  with  which  to  operate. 
Millions  have  been  spent  in  making  repairs,  giving  employ - 
meot  to  all  classes  of  labor.  Mortgagors  and  mortgagees 
have  equally  been  relieved.  Values  have  become  stabilized; 
and  the  puhUc  morale  has  been  greatly  Improved. 

In  Georgia  there  are  no  lending  agencies  to  take  the  place 
of  the  Home  Owners'  Loan  Corporation.  The  insurance 
companies  have  abandoned  the  home-loan  business  Just  as 
they  did  the  farm  loans,  and  there  are  not  enough  building 
and  loan  aaaodatlons  and  other  leixUng  agencies  with  svifB- 
elent  capital  to  take  care  of  the  demand. 

This  Corparatlon  was  created  to  function  until  June  1936, 
but  it  has  ceaaed  to  accept  any  further  applications  for 
loans  and  is  not  even  considering  applications  which  were 
filed  bot  which  had  not  reached  the  iegal  department  by 
November  13.  The  public  expected,  and  had  a  right  to 
expect,  that  the  operations  of  the  Corporation  would  con- 
tinue until  June  1936.  Many  prospective  applicants  for 
loans  for  various  reasons  did  not  fUe  their  applications  or 
filed  them  too  late  for  consideration  unless  additional  relief 
ia  granted. 

The  law  creating  the  Home  Owners'  Loan  Corporation 
started  It  on  a  firm  business  basis.  Its  bonds  are  Issued  at 
2%  percent  and  its  loans  are  made  at  5  percent,  giving  it 
a  spread  of  2^*  percent  for  expense  of  adminL<-tration  and 
losses.  With  economical  administration  of  its  affairs  the 
Oovemment  should  make  a  proAt  out  of  the  enterprise. 

The  very  existence  of  the  H.  O.  L.  C.  has  been  productive 
of  great  good.  The  fact  that  this  corporation  has  been 
ready  to  take  applications — that  its  offices  were  open — haa 
prevented  lenders  from  pressing  their  borrowers.  The  tax 
ofliclals  have  withheld  advertisements  of  sales  for  delinquent 
taxes  as  socm  as  they  learned  that  the  delinquent  had  made 
application  for  a  home  owners'  loan. 

To  wind  up  the  business  of  the  H.  O.  L.  C.  and  to  take 
no  more  applications,  will  mean  that  lenders  and  tax  gath- 
erers will  immediately  press  for  payment,  and  the  poor  home 
owner,  with  no  other  agency  lending,  is  at  the  mercy  of  his 
lender  aixl  in  Jeopardy  of  having  his  home  sold  for  taxes 
which  he  is  unable  to  pay. 

While  the  H.  O.  L.  C.  has  already  done  much  good  in 
Oeorgla.  it  had  really  only  begun  work  when  It  suddenly 
ceaaed  receiving  applications  in  November,  and  the  work 
is  by  no  means  finished.  The  larger  cities  naturally  re- 
ceived the  first  benefits  from  the  corporation,  but  In  the 
smaller  dtles  and  towns  the  H.  O.  L.  C.  had  Just  begun. 

It  is  most  Important  to  the  successful  operation  of  any 
business  that  the  executive  officers  should  understand  the 
customs  and  traits  of  those  under  them,  and  also  be  familiar 
with  the  business  conditions  and  characteristics  of  the  peo- 
ple and  territory  they  serve.  When  executives  and  per- 
sonnel officers  from  one  section  of  the  country  are  placed 
in  charge  of  an  office  In  another  section  the  best  results 
caxmot  be  obtained.  Therefore,  I  am  quite  sure  that  the 
adoption  of  section  10  of  the  pending  bill  will  be  most  help- 
ful and  beneficial  in  correcting  the  errors  In  the  policy  of 
the  administration  of  the  regional  offices  of  the  H.  O.  L,  C. 
This  sectloD  reads  as  follows: 

aac.  10.  SubMcUon  (J)  of  Mctlon  4  of  the  Home  Owners'  Loui 
Act  or  I9S3  la  Miwrrwled  by  addlag  at  Um  end  thereof  the  follow- 
lag: 

**  Mo  petaoa  shall  be  ftppola««d  or  reialXMd  m  an  oOoer.  em- 
ploye*, agent,  or  attorney  In  any  regloxua  or  SUte  oOce  at  the 
corporattoa.  wbo  was,  at  tha  daito  at  tbte  eetabUatuneat  of  audi 


offlc«.  not  a  reeidcnt  o{  the  region  or  State  aexTed  by  such  office. 
This  amendatory  provision  shall  go  Into  effect  wuhlc  90  dasrs 
after  the  date  of  enactment  thereof  " 

It  is  a  sound  principle  that  Federal  Jobs  should  be  tilled 
with  persons  from  the  territory  to  be  served.  This  is  true 
not  only  with  the  agency  serving  the  home  owners  but  also 
of  every  other  Federal  agency.  This  fact  has  been  recog- 
nized by  the  Government  for  many  years,  as  proven  by  the 
fact  that  all  field  positions  under  civil-service  rcsuh!ions 
are  filled  by  applicants  residing  in  the  territory  to  be  s<  i  ved. 

Certainly  Just  as  capable  and  ef&cient  executives  anc  em- 
ployees can  be  found  in  the  region  to  be  served  as  caa  be 
found  in  outside  territory. 

Of  the  11  regional  divisions  of  the  Heme  Owners'  Ix)an 
Corporation  a  large  majority  are  headed  by  outside:-...  in 
most  instances  men  not  even  from  the  same  section  cf  the 
country,  and  therefore  not  familiar  either  with  bu.s  ness 
conditions  or  the  characteristics  of  the  people  they  <:rve. 
This  is  also  true  in  almost  the  same  proportion  for  the  assist- 
ant managers.  ITie  people  in  each  locality  to  a  gre.it  e:;tent 
resent  this. 

In  order  to  make  a  success  of  anything  it  is  necesst.  y  to 
have  local  public  sentiment  behind  it. 

The  H.  O.  L.  C.  has  rendered  splendid  aid  to  di.stii.ssed 
home  owners,  but  its  affairs  are  far  from  being  in  the  )usi- 
nesslike  condition  in  which  they  should  be  after  neu;  ly  2 
years  of  operation.  Unquestionably  an  immediate  impove- 
ment  will  result  from  the  replacement  of  the  so-called  out- 
siders "  in  each  field  office  by  capable  and  efficient  exec  itives 
and  workers  from  the  territory  served. 

Some  argue  that  it  is  rather  late  to  make  this  chang  •  but 
the  regional  office  Is  now  permanent  in  character  an  1  will 
serve  for  many  years  in  the  foreclosure  of  mortga^t  i  and 
the  collection  of  money  loaned.  Therefore  the  adopt.cn  of 
this  section  will  be  a  movement  toward  the  return  to  npre- 
senLative  government.     [Applause! 

The  CHAIRMAN.  The  gentleman  from  Alabama  .-.as  7 
minutes  remaining. 

Mr.  STEAGALL.  Mr.  Chairman.  I  yield  to  the  g.'itle- 
man  from  Indiana  [Mr.  FarlsyI  such  time  as  he  desir-s. 

Mr.  FARLEY.  Mr.  Clialrman.  on  the  13th  of  June  1933 
the  Home  Owners'  Loan  Corporation  wa.s  authorized,  and  in 
the  brief  time  It  ha.->  operated  it  has  distributed  mo.-e  money 
tlian  the  largest  corporation  in  America,  starting  fi. m  a 
standing  start.  From  some  discussion  here  th;^  afte  •  loon 
I  thought  possibly  the  word  might  go  out  that  this  is  a  tene- 
fit  organization  entirely.  This  Corporation  wa.s  orgaiiized 
to  refinance  the  mortgages  on  homes  of  people  who  we  e  in 
distress.  It  looks  now.  from  all  indications,  that  this  Cor- 
poration will  not  cost  the  Government  of  the  United  S.ates 
a  single  dollar  but  will  be  self-liquidating. 

I  want  to  call  particular  attention  to  some  of  the  pro- 
visions of  H.  R.  6021  to  provide  additional  home-mortgage 
relief  and  to  amend  the  Home  Loan  Act  of  1933.  and  like- 
wise amend  the  Federal  Home  Loan  Bank  Act.  One  o:  the 
important  things  in  the  Home  Loan  Bank  Act  Is  that  a  Fed- 
eral saving  and  loan  advisory  counsel  is  to  be  set  up  with 
the  same  number  of  members  as  the  home-loan  bank  dis- 
tricts. It  Is  thought  advisable  that  there  be  changes  in  the 
administration  of  the  bank.  There  Is  a  growing  feeling 
that  ultimately  the  functions  of  the  Home  Owners'  L,oan 
Corporation  will  cease  and  that  it  is  advisable  to  hav.-  the 
other  one  loaning  Institution  strengthened  to  take  cae  of 
the  situation  when  It  arises.  When  this  act  was  first  p.issed 
In  1933  there  was  dire  need  and  necessity  for  quick  a:tion 
to  save  the  distressed  home  owners.  Many  people  hac.  for 
no  act  of  their  own.  gotten  in  such  a  position  that  they 
were  about  to  lose  their  shelter  and  it  does  not  take  ar.yone 
long  to  realize  that  the  American  home  Is  the  found  ition 
of  our  S3^tem.  No  matter  how  poor  or  proud  the  tome, 
there  is  an  Inherent  desire  in  the  hearts  of  our  people  tc  own 
and  retain  their  homes. 

The  Home  Owners'  Loan  Corporation  started  with  aii  ap- 
propriation of  $200,000,000  in  cash,  and  was  authorize >d  to 
Issue  bonds  up  to  a  total  of  $3,000,000,000  which  might  be 
exchanged  for  mortgages  or  disposed  of  to  secure  funds.    Out 
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of  this  original  fund  $100,000,000  has  beoi  assigned  to  pro- 
vide capital  for  Federal  savings  and  loan  tnnnrancft  oorpora- 

tions. 

No  act  of  the  Seventy-third  Oongreas  has  been  more  uni- 
versally praised,  or  beneficial,  except  It  might  be  the  Deposit 
Insiffance  Act.  Since  the  passage  of  this  leglslatifm  there 
have  been  set  up  organizations  to  reach  into  eadi  comity  In 
the  United  States  and  approximately  400  oOctM  set  up  for 
the  purpose  of  handling  this  tremeodoiis  basln^ss. 

There  has  been  some  comidaint  of  administration  of  the 
act.  but  when  you  stop  to  consider  that  this  was  a  new  ven- 
ture and  that  an  organization  had  to  be  created  to  carry  out 
the  purpose  of  the  law.  1  think  a  gteat  deal  of  most  exceUent 
work  has  been  done. 

To  be  sure  each  application  that  was  placed  coold  not  be 
granted.  Many  home  owners  had  gottoi  themselves  into 
such  a  situation  that  there  was  Mttle  equity  left  and  little 
possibility  of  their  ever  being  able  to  take  care  of  or  save 
their  homes. 

■nie  Board.  In  my  Judgmoit.  has  been  very  liberal  in  their 
appraisal  of  many  of  these  properties  and  while  a  great 
many  have  been  refused  you  must  eonslder  that  the  organiza- 
tion has  handled,  in  round  numbers,  to  date  1,760.000  ap- 
plications. We  have  already  found  that  many  of  these 
applications  come  from  those  who  are  actually  not  distressed, 
and  there  were  also  many  that  came  from  peoide  who  were 
seeking  to  reduce  thetr  interest  rate,  which  could  not  be 
granted  t>ecause  it  was  not  the  intent  of  the  law. 

Notwithstandir^  this  the  Government  has  saved  for 
home  owners  nearly  800.000  homes.  The  social  result  of  this 
saving  has  been  to  provide  homes  for  3,000,000  persons  at 
a  time  when  the  country  was  at  a  great  tension  and  marked 
unrest.  You  caimot  overestimate  the  value  of  the  activities 
of  this  corporation. 

I  presume  that  in  the  campaign  of  1934  more  Congressmen 
now.  who  are  In  this  House,  praised  and  landed  this  one 
measure  more  than  any  other,  and  there  Is  almost  a  uni- 
versal demand  here  that  these  operations  be  continued  and 
that  additional  authority  shall  be  given  to  take  care  of  the 
still  hundreds  of  thousands  of  distressed  property  owners. 

It  has  been  crlUclzed  that  the  large  percentage  W  funds 
have  gone  to  building  and  loan  associations,  savings  banks, 
commercial  banks,  life-insurance  companies,  mortgage  com- 
panies, and  Investment  companies.  This  Is  correct,  as  the 
following  would  indicate:  Thlrty-flve  percent  to  bulldlng- 
and-loan  associations.  30  percent  to  savings  banks,  13  per- 
cent to  commercial  banks,  8  percent  to  Ufe-lnsorance  com- 
panies, 5  percent  to  mortgage  companies,  4  percent  to  In- 
vestment companies,  and  about  3  percent  to  individual 
mortgagees. 

However,  It  must  not  be  overlooked  that  many  banks — 
and  that  means  depositors  In  these  banks— have  been  di- 
rectly benefited.  Financial  Institutions  of  this  character 
have  been  given  a  new  lease  of  life,  and  while  the  percentage 
in  the  above  Indicates  only  3  percent  to  Individual  mort- 
gagors, it  must  be  borne  in  mind  ttiat  the  InstltoUons  which 
have  handled  this  money  are  the  regularly  organised  Insti- 
tutions that  have  handled  the  home-lending  business  for 
many  years.  I  am  not  Inclined  to  crltidae  tills  action;  I 
think  it  is  commendable.  It  mtot  b^  borne  In  mind  that 
this  institution  was  set  op,  ixit  as  a  charttabie  organization 
but  a  great  corporation,  whose  principal  purpose  was  to 
refinance  mortgages,  and  after  all  erfttdsm  has  passed,  it 
must  be  conceded  that  these  mflWons  of  people  who  have 
had  their  homes  saved  are  the  bencflrtaries  of  this  act. 

Not  only  has  It  saved  homes;  It  has  distributed  dividends 
In  cash  to  hundreds  oS  thousands  of  depositors  and  been  of 
inestimable  value  in  reopening  and  reorvuilsing  many  finan- 
cial Institutions.  Further,  ooantles  and  municipalities  have 
received  in  taxes  approximately  $143,000,000.  The  provisions 
In  the  act  of  the  second  session  oi  the  Seventy-third  Con- 
gress giving  opportunity  to  repair  and  roxkodel  has  placed 
in  the  hands  of  contractors  $4''>000.000.  The  organization  of 
attorneys  and  appraisers,  together  with  Insurance  pre- 
miums paid,  has  placed  In  etreoIatioQ  aoottwr  $95,000,000. 


I  c<»itend  that  this  has  served  a  useful  purpose  in  adding 
to  the  purchaslmc  power  of  the  people  in  our  great  emer- 
gency. 

I  have  been  told  by  one  close  to  the  organization  that 
many  thousands  of  people  have  been  interviewed  and  have 
either  been  discouraged  in  filing  ai^^ations  or  have  been 
cited  to  lending  agencies  where  they  could  secure  this  ac- 
coDunodatlon.  It  is  obvious  that  mortgages  cannot  be 
handled  where  there  is  no  chance  of  repayment.  There  has 
been  likewise  criticism  that  these  transactions  have  not  been 
handled  speedily  and  that  undue  time  has  dapoed.  Tou 
must  take  into  ccoisideration  that  the  laws  governing  these 
transactions  in  various  States  widely  differ  and  that  the 
process  of  title  search  and  other  operations  incident  to  the 
closing  of  mortgages  would  cause  delay  and  will  continue  to 
cause  it  in  the  future.  The  benefits  of  this  act  have  been  so 
universally  accep1«d  and  approved  that  it  is  thought  that  the 
operations  should  be  extended,  and  accordingly  the  com- 
mittee are  recommending  that  the  capital  structure  of  the 
Corporation  be  increased  to  $4,750,000,000.  We  likewise 
recommend  an  increase  from  $3,000,000  to  $44)00.000  for 
the  purpose  of  reconditianing.  To  me  this  is  a  very  wise 
business  procedure.  As  an  individual  mortgagee  it  is  Im- 
portant that  the  physical  property  be  maintained  and  not 
aUowed  to  deteriorate.  This  is  equally  important  with  the 
Corporation.  It  is  not  considered  improbaUe  that  in  time 
some  of  these  mortgages  wlQ  be  foreclosed  and  the  property 
become  the  property  of  the  Corporation.  The  better  physi- 
cal condition  thcise  properties  are  in  the  easier  they  will  be 
sold,  and  consequently  much  less  loss  to  the  Corporation. 

The  Home  Owners'  Loan  Act  provided  for  purchasing  of 
bonds  in  the  Federal  Savings  Loan  Association,  and  likewise 
Federal  home-loan  banks.  It  has  been  desired  by  the  build- 
ing and  loan  orgistnizations,  chartered  under  State  authority, 
that  they  might  be  included,  so  that  a  sum  of  $350,000,000 
has  been  set  up  for  the  use  of  not  only  purchasing  bonds 
and  notes  in  Federal  organizations,  but  likewise  that  they 
may  immediately  purchase  shares  in  building  and  loan  asso- 
ciations, savings  and  loan  associations,  homestead  associa- 
tions, and  coopei-ative  banlcs  operating  tinder  State  charters. 

This  will  greatly  strengthen  the  business  of  these  organiza- 
tions and  in  the  end  will  start  new  operations  by  these  insti- 
tutions. These  i'unds  are  to  be  made  available  without  dis- 
crimination. 

There  has  been  much  complaint  of  the  administrators  of 
the  act  having  moved  men  indiscriminately  from  one  State 
to  another.  In  order  to  prevent  this  abuse  In  the  future, 
subsection  10.  as  amended.  wHl  eliminate  this  practice. 
I,  personally,  do  not  feel  that  this  Is  a  slap  at  those  In 
authority,  but  a  strengthening  act  that  will  help  in  the  ad- 
ministration and  at  the  same  time  relieve  embarrassment 
and  ofttlmes  unkind  criticism. 

In  my  own  State  of  Indiana  the  Corporation  has  func- 
tioned with  great  success,  and  in  my  own  district  there  has 
been  a  wide  distribution  of  relief  and  the  operations  almost 
universally  praised.  My  congressional  district  is  made  up 
of  in  excess  of  275,000  people,  and  I  want  to  pay  my  com- 
pliments to  the  fine  work  that  has  been  done  by  the  admin- 
istrator In  handling  the  work  In  that  district,  as  the  follow- 
ing results  will  show,  by  counties: 


County 

Loans  cIosBd 
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81 

*^ 

16 
43 
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78 
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1.W.786.M 

IS.  227. 71 

M,  106. 40 

7D.44».M 

1U.794.3B 

114. 133.  at 

n 

ADen              

1.141 

D«Kalb ~ 

L«nin««- 

Noble - - - 

Steuben 

Wells            - 

US 
11 

«o 

s 

Whitley - 

We  can  do  no  better  thing  for  the  rank  and  file  (rf  home 
owners,  than  to  pass  this  bill  and  let  it  become  a  law. 

Want  to  pay  my  compliments  to  the  painstaking,  oaarte- 
ous,  untiring  efforts  of  my  associate  on  my  committee,  and 
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particularly,  the  fine  attitude  diax>layed  by  the  chairman. 
This  measure  has  been  carefully  handled  and  am  inclmed  to 
think  that  our  most  excellent  chair.-nan,  Henry  B.  Stkacall. 
has  made  a  place  for  himself  that  will  be  remembered  many 
years,  probably  seconi  to  the  Ouarantee  Deposit  Act. 

We  are  on  the  way  out  of  our  terrible  situation  brought  on 
by  the  depressian  and  let  us  not  do  anything  to  retard  but 
talie  steps  forward  m  what  I  think  the  right  direction. 

Mr.  STEAQALL.  Mr.  Chairman.  I  yield  3  mmutes  to  the 
centleman  from  Ohio  I  Mr.  Sweknky  1. 

Mr.  BWKENEY.  Mr.  Chairman.  I  rise  to  make  a  brief 
statement.  My  time  is  limited.  I  am  for  this  bill.  I  hope 
BO  Member  of  this  House  will  think  because  I  have  been  the 
Instnament  in  seeking  an  inrestivation  of  the  H.  O.  L>.  C. 
that  I  am  opposed  to  the  kclalation  itself.  When  it  is 
amended  It  will  be  a  food  bill,  divorcinc  from  it  entirt:ly  the 
whokfaale  dhlalons  where  OMXt  of  the  trouble  arose.  I  have 
no  quarrel  with  any  State  manager.  The  impression  has 
been  created  in  some  quarters  that  I  am  opposed  to  Mr. 
Vincent  Dailey.  State  manacer  of  New  York.  Mr.  Dailey  is 
a  fine  fentleman.  and  from  many  reports  received  about  him. 
Is  dotnc  an  honest  piece  of  work.  I  reoeiwd  an  affidavit 
from  a  centleman  In  New  York  City.  I  thought  it  my  duly 
to  present  the  affldavit  which  contains  serious  charges, 
■worn  to.  to  the  committee.  That  I  did.  I  am  not  respon- 
sible for  the  newspaper  publicity  or  editorial  comment  con- 
oemlnc  these  charves.  I  care  not  what  the  Members  of 
Coagress  think  of  my  attitude  in  pressing  for  this  investi- 
gation. Reports  are  current  around  the  Capitol  that  I  am 
making  myself  disliked  because  of  my  mterest  m  this  subject 
I  do  not  care  if  I  am  to  be  known  as  the  most  disliked  man 
in  America.  When  I  see  graft  or  maladministration, 
whether  It  is  in  a  Democratic  or  Republican  administration. 
I  am  going  to  do  my  best  to  show  it  up.  I  do  not  think  we 
will  get  this  inrestigation.  I  do  not  think  the  Rules  Com- 
mittee will  let  the  resolution  come  out.  because  I  think  some 
members  are  afraid  of  it.  but  whether  we  get  it  or  not.  we 
have  at  least  done  this:  We  have  made  it  a  little  easier  for 
Members  of  Congress  durmg  the  time  that  the  rest  of  the 
act  will  be  administered.  You  will  not  get  the  headaches 
listening  to  complaints  that  you  had  last  year  and  I  am 
sure  you  will  be  treated  with  a  little  more  courtesy  when 
you  go  to  the  Home  Owners'  Loan  OfSce  in  Washington  or 
in  your  district.  Old  men  and  old  women — distressed  home 
owners  in  general — will  be  given  more  attenUon  than  they 
heretofore  have  had.  thanks  to  the  exposure  of  mai-  I 
administration.  | 

They  will  not  have  to  go  to  a  ward  leader  or  a  State 
leader  or  a  district  leader  to  get  the  attention  they  were  en- 
titled to  under  the  act.  The  act  was  designed  to  help  the 
small-home  owner.  Congress  intended  that  distress  should 
be  the  sole  test  of  eligibihty.  That  was  not  carried  out  in 
many  cases.  As  a  result,  large  banks  in  liquidation  profited 
by  it  and  in  many  cases  the  act  has  helpied  directors  and 
stockholders  who  were  responsible  for  the  failure  of  the^e 
banks  to  reduce  their  double  liability  by  bailing  out  the 
banks  in  the  wholesale  division.  The  purpose  that  motivated 
me  In  starting  this  move  for  an  investigation  was  b^H;a<Lsp 
I  sat  In  sty  ofSce  last  year  for  months  and  saw  and  heard 
a  parade  of  distressed  citizens  who  came  to  me  complaining  ' 
about  the  unnecessary  delays  and  favoritism  in  the  adminis- 
tration of  this  law.  I  think  this  Is  the  experience  of  most 
of  the  men  and  women  In  this  House.  I  knoiw  what  I  am 
talking  about.  I  have  mterviewed  scores  of  Representatives 
on  this  subject. 

This  legislation  Is  absolutely  necessary  to  the  country,  and 
I  am  heartily  in  accord  with  the  committee's  proposed  recom- 
mendation Uiat  the  wholesale  division  of  this  Corporation  be 
eliminated,  because  much  of  the  criticism  directed  against 
the  management  of  the  H.  O  L.  C.  Is  confined  to  the  opera- 
tion of  the  wholesale  division.  There  a  great  number  of 
loans  were  mads  to  individuals  who  were  not  in  distress. 

Whetber  you  believe  it  or  not.  the  management  of  the 
H.  O.  L.  C.,  by  its  failure  to  make  distress  the  sole  test  of 
•OgtbDktj,  and  forcing  these  banks  In  liquidation  to  first  at- 
tempt to  finance  mortgages  that  were  salable  assets  of  those 


not  In  distress  through  other  agencies  before  Uqu.  iatlng 
Lhem  through  the  H.  O.  L.  C.  has  caused  In  many  cases  the 

minimizms!  of  double  liability  against  the  directors  and  stock- 
holders of  certain  banJLs.  In  some  cases  the  officers  c  f  cer- 
tain banks  are  now  in  Jail  as  a  result  of  their  playiru:  with 
other  people's  money 

In  proportion  to  the  number  of  nondistressed  loans  made 
in  the  wholesale  division.  Just  so  many  applicants  who  were 
actually  in  distress  were  denied  the  relief  that  Congress 
intended  they  should  have  received.  Many  banks  not  in 
liquidation  took  advantage  of  the  facilities  of  the  Home 
Owners'  Loan  Corporation. 

As  I  have  indicated  before,  it  is  apparent  to  me  and  to  many 
Members  of  the  Hou.se  that  the  Rules  Committee  w:ll  not 
submit  to  the  House  the  question  of  deciding  whether  yr  not 
an  investigation  of  tlie  affairs  of  the  H.  O  L.  C.  sho  ild  be 
had.  This  much  ha.s  t)een  accomplished.  The  spotUi:ht  of 
publicity  has  been  turned  upon  the  activities  of  this  branch 
of  the  Government,  and  I  predict  in  the  administrat  on  of 
future  funds  a  higher  and  better  standard  of  effic  iency. 
This,  however,  do^s  not  relieve  this  Congress  and  th  s  ad- 
ministration from  proceeding  to  expose  whatever  mala  1mm- 
istration  has  occurred  since  the  inception  of  this  legisiation. 

Congress  should  know  why  it  was  necessary  for  the  H.  O. 
L.  C.  to  purchase  a  buildm?  in  the  District  of  Columbia 
known  a^  the  "Acacia  In.surance  Building  "  for  a  cons  dera- 
tion of  $1,060,000,  which  transaction.  I  have  been  iiiformed. 
took  place  in  Jiily  1934.  and  that  it  had  the  approval  of  the 
emergency  council.  Obvioa.sly  the  intent  was  to  piovide 
quarters  for  the  Corporation.  Shortly  after  this  trans*  ction 
was  consummated,  the  Board  of  the  H  O.  L.  C.  decided  to 
decentralize.  Twelve  regional  ofl&ces  have  been,  or  art  now 
being,  set  up  in  12  different  sections  of  the  country.  V'here 
the  Washington  office  required  12  key  men,  such  as  chief 
counsel,  chief  appraiser,  chief  of  loan  review,  and  so  lorth. 
the  12  regional  offices  will  now  require  12  key  men  in  eacli 
regional  office,  making  a  total  of  144  key  men,  so  calltd.  as 
against  the  12  original  key  men  functioning  before  the  d'cen- 
tralization.  It  Is  my  information  that  the  regional  cfficcs 
will  complete  every  detail  with  few  exceptions  in  the  nego- 
tiations, of  these  loans,  hence  it  seems  to  have  been  poor 
business  policy  on  the  part  of  the  Board  to  establish  ret-ional 
offices  with  a  building  containing  23,000  square  feet  en  its 
hands,  and  whic^i  ultimately  will  be  used  only  for  a  reposi- 
tory for  files,  or  a  morgue  for  useless  p*ipers. 

TTie  Chairman  of  the  H.  O.  L.  C,  on  Monday,  March  4. 
appeared  before  the  Rules  Committee.  He  read  a  very  :are- 
fully  prepared  statement  containing  23  pages  recitiru:  the 
activities  of  the  Corporation  under  his  management.  He 
recited  the  number  of  applications  filed,  the  number  of  loarus 
granted,  and  the  amount  of  mortgage  obligations  ent  iiled. 
With  this  phase  of  his  presentation  none  can  take  issue. 

He  did.  however,  reveal  some  startling  facts  to  the  com- 
mittee in  disclosing  that  there  are  now  pending  in  the  c  rim- 
inal  section  of  the  H.  O.  L.  C.  732  cases  of  alleged  willful 
violations  of  the  law;  that  there  are  at  present  104  Indict- 
ments in  the  hands  of  the  United  States  attorneys  for  iiros- 
pective  action.  Many  of  these  indicted  are  employees  of  the 
H.  O.  L.  C.  charged  with  petty  graft,  and  so  forth.  He  recites 
that  44  State  directors  and  assistant  State  manager.s  have 
been  removed,  or  their  resignations  requested;  that  1.227 
complaints  involving  alleged  violations  of  the  law  have  been 
reviewed  In  the  legal  department;  that  there  were  caics 
which  involved  embezzlement  and  misapplication  of  fiuuL>. 
In  addition,  there  were  violations  of  the  Corrupt  Practices 
Act  which  Involved  the  illegal  solicitation  of  funds  for  politi- 
cal purposes.  He  made  the  statement  that  all  of  those 
against  whom  suspicion  was  directed  with  respect  to  these 
charges  were  removed  from  the  service,  and  their  cases  are 
now  In  the  hands  of  the  Department  of  Justice. 

It  seems  to  me  that  Congress  should  ascertain  just  who 
are  these  individuals,  the  nature  of  the  crime  charged  against 
them,  and  what,  if  any,  penalties  were  meted  out.  as  provided 
by  existing  law. 

It  is  admitted  by  the  distinguished  Chairman  of  the 
H.  O.  L.  C.  that  a  specific  complaint  which  concerns  a  loan 
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on  a  hotel  in  MUf  ord.  Conn.,  was  ft  lofta  Out  ihoukl  not  have 
been  made,  but  he  Is  discretely  silent  as  to  whether  or  not 
steps  are  being  taken  to  recover  fay  the  Oovemment  the  bonds 
that  were  transferred  in  this  pegottfttion.  We  have  reason 
to  believe  that  tb?re  are  many  stanUar  taraasaettons. 

The  report  submitted  is  a  lengthy  one;  when  It  appears  in 
the  CoNCEsssioMAL  RsooKB  it  dMUld  be  read  carefiilly  by 
every  Member  of  Congress.  To  my  mind,  there  were  suffi- 
cient sutements  made  therein  to  Justify  any  fair  c(»nmittee 
having  under  consideration  the  qaestioo  of  whether  or  not 
there  should  be  an  intesUgation  to  act  In  the  afllnnative. 

On  March  1,  1935.  by  registered  mail.  I  requested  the 
Chairman  of  the  H.  O.  Ia.  C.  to  send  to  me  certain  reports 
which  were  taken  at  the  meetings  of  the  legal  dirisicHi  over  a 
certain  period,  for  the  prlTilege  of  examtning  the  files  to 
ascertain  the  number  of  deeds  of  uruiiCfty  voluntarily  sur- 
rendered to  date  to  H.  O.  L.  C  and  the  number  of  fore- 
closiires  now  pending.  The  requested  inf ormation  has  not 
been  received  from  the  Chairman  to  date,  nor  has  the  request 
made  by  me  to  examine  the  list  of  illegal  loans  refused  by  the 
C(»poration  been  given  any  recognition. 

There  must  have  been  sfxnething  radically  wnmg  In  the 
administration  of  the  H.  O.  I4.  C.  when  from  the  very  elabo- 
rate and  well-prepared  statement  of  the  Cbaixman  we  learned 
that  during  the  past  year  1.178  lawyers  were  dropped  from 
the  service,  many  of  them  because  of  the  unsatisfactory  char- 
acter of  their  work.  In  ^^ititm  thereto,  admtssinn  is  made 
in  the  statement  that  2.116  appraisers  were  dropped  because 
their  work  disqualified  them  from  further  anployment.  This 
number  of  employees,  together  with  the  44  State  managers 
and  assistant  managers,  makes  a  sum  total  of  3,338,  better 
than  20  percent  of  the  entire  personnel  of  the  Corporation. 
This  means  that  one  out  of  every  five  onployees  was  sepa- 
rated from  the  service  because  of  inccnnpetence,  inefficiency. 
violation  of  the  law,  and  other  reasons.  Certainly  the  intel- 
ligence of  this  Congress  will  not  let  paas  without  proper 
investigation  the  defense  submitted  by  the  Chairman  of  the 
H.  O.  L.  C. 

The  President  of  the  United  States  and  the  administration 
in  general  are  not  receiving  the  loyalty,  h(Hiesty,  and  effi- 
ciency that  by  every  right  they  should  expect  in  the  manage- 
ment of  this  important  branch  of  the  Qovenmient,  as 
evidenced  by  the  indictment  that  comes  not  from  the  Mem- 
bers of  Congress  who  want  to  see  this  Corporation  function 
as  they  fully  Intended  but  from  the  present  officials  In  charge 
of  the  H.  O.  L.  C. 

Mr.  STEAGALX..  Mr.  Chairman,  I  yield  to  the  gentleman 
from  Michigan  [Mr.  Rabaut]. 

Mr.  RABAUT.  Mr.  Chairman,  the  greatest  loan  in  the 
world  is  the  loan  on  a  man's  home.  It  has  been  mentioned 
here  that  the  Govenunent  has  taken  some  of  the  poorer 
mortgages  from  the  banks.  If  so.  let  us  stay  In  this  busi- 
ness for  the  benefit  of  the  home  owner  who  suffered  at  the 
hands  of  the  private  banks  and  stay  in  it  to  take  the  bet- 
ter mortgages  that  remain.  This  business  of  home-loan 
mortgages  has  been  recognised  by  the  hanking  Interests  and 
of  later  years  by  the  insurance  companies  throughout  the 
country,  in  fact,  a  manager  of  the  Prudential  Insurance  Co. 
Informed  me  that  this  type  of  investment  had  proved  itself 
to  be  the  best,  even  In  the  darkest  days  of  the  depression. 

Why  is  It,  therefore,  that  this  bill  seeks  sOently  to  abide 
by  the  decision  of  the  Federal  Home  Loan  Board,  wherein 
it  arbitrarily  set  a  date  as  final  for  appMcatlons  for  loans, 
and  that  day,  if  my  memory  serves  me  iltftit,  was  November 
13  last?  Why  is  it  that  this  bill  cotoddes,  so  to  speak,  with 
the  action  of  the  Board  wherein  thousandi  upon  thoasands 
of  needy  home  owners  throughout  this  cotrntry  have  been 
denied  suddenly,  because  of  the  arbitrary  rule  of  the  Board, 
the  right  to  share  in  the  beoeOtB  of  the  rdltf  Intended  by 
the  act  of  Congress,  from  whidi  grew  this  most  W(Hlhy 
agency  of  relief  to  the  small  home  ownors  of  the  Nation? 

For  my  part,  I  belkve.  when  the  pages  of  history  relative 
to  the  Seventy-third  Congress  shall  be  levitwed  by  the  stu- 
dent and  the  thinker,  perhaps  no  single  act  at  that  legisla- 
tive body  shall  receive  more  favorable  ewnment  than  the 
creation  of  the  legislation  that  gava  tatatlx  to  the  existence 


of  the  Home  Owners'  Loan  Corporation — that  corporatkm. 
which,  imder  the  authority  of  this  distinguished  body,  was 
to  depart,  so  to  speak,  from  the  consideration  of  Industrial 
schemes,  from  the  proUems  of  banker  and  merchant,  awi^ 
from  the  factoiy  and  the  mine,  and  devote  Itself  to  the  peo- 
ple at  the  vezy  keystone  of  construction  in  the  govern- 
mental unit,  the  place  most  sacred  and  cherished,  "the 
home."  But  has  the  intention  of  the  Ccmgress  been  carried 
out  to  the  peoi;>le  in  small  homes?  Have  they  received  the 
aid  that  was  tlie  purpose  and  the  intention  of  the  Ccmgress 
to  give,  or  has  not  this  very  relief  been  transferred  to  the 
closed  banks,  building  and  loan  associatians.  and  others  who 
found  themselves  in  financial  straits,  rather  than  to  the 
relief  of  the  home  owner  for  which  the  act  was  originally 
intended? 

For  my  pari;.  Mr.  Chairman,  I  wish  to  go  on  record  as 
favoring  an  adequate  appropriation  for  the  continuance  (rf 
the  Home  Owners'  Loan  Corporation.  That  this  wmttnuance 
sliould  be  along  lines  tendliuK  to  serve  those  In  need  of  refi- 
nancing their  homes,  doing  away  with  the  red  tape  that  has 
grown  up  within  the  ssrstem.  showing  reelect  and  an  ambi- 
tion to  help  Uie  home  owx^r  as  was  the  original  Intent  of 
Congress;  and  for  that  reason,  Mr.  Chairman,  I  will  intro- 
duce tomorrow,  when  the  bill  Is  read  before  the  House,  an 
amendment  asking  that  a  definite  period  be  assigned  In 
which  those  desiring  to  seek  the  relief,  as  attend  by  the 
Home  Owners'  Loan  Corporation,  shall  have  a  sufficient 
period  of  time  in  which  to  make  application  for  a  loan,  as 
was  the  original  intent  of  the  Congress.  This  wiH  be  noth- 
ing more  than  keeping  faith  with  those  whom  we  were  deter- 
mined to  help.  This  will  be  nothing  more  than  the  duty 
of  the  great  legislative  body  of  the  Nation  to  look  after  the 
home  owners  of  the  country  who  have  had  at  least  enough 
interest  in  this  land  to  build  a  home,  and  form  one  of  the 
units  for  which  we  ask  additional  appropriatiims  for  a  great 
Army  and  a  great  Navy  for  national  defense.  What  do  we 
wish  to  defend?  Are  we  primarily  more  interested  In  oil 
wells  and  industry,  or  have  we  closer  at  heart  the  homes  and 
the  people  of  the  Nation? 

I  hope,  Mr.  Chairman,  that  tomorrow,  upon  consideration 
of  this  bill,  ample  opportunity  will  be  given  me  to  plead 
for  an  extension  of  time  so  that  those  in  distress  shall  have 
occasion  to  obtain  an  apjdication  for  home-loan  relief,  under 
the  provisions  of  this  act,  and  that  a  suitable  annopriatlon 
will  be  made  by  the  Congress  to  cmtinue  this  ofllce  for  ti» 
benefit  of  those  people  who  still  cherish  and  love  the  Ideals 
of  home,  who  are  proud  to  Ust  their  address  at  a  given  spot 
in  the  Nation,  who  point  with  inlde  to  nrighhorly  friend- 
ships of  long  duration.  Yes,  Mr.  Chairman,  even  for  the 
least  of  these  I  make  my  appeaL 

Mr.  STEAGALL  Mr.  diairman.  I  yield  now  to  tbm  gen- 
tleman from  Pennsylvania  [Mr.  ELLKHBOcm]. 

Mr.  ELLENBOGEN.  Mr.  Chairman,  the  bill  which  Is  be- 
fore the  House  for  consideration  Is,  cm  the  whole,  an  ex- 
cellent bill  as  far  as  it  goes,  but  it  does  not  go  far  enough. 

Section  9  of  the  bill  amends  the  Home  Owoers'  Loan  Act 
by  giving  to  the  Home  Owners'  Loan  CorporatUm  authority 
to  issue  an  additional  $1,500,000,000  of  bonds.  Two  hundred 
and  fifty  million  dollars  must  be  (teducted  from  this  amodnt 
for  Investment  by  the  Board  in  the  bonds  and  securities  of 
the  Federal  Home  Loan  Bank  Board  and  for  (rther  invest- 
moits  under  section  12  of  the  bilL 

This  leaves  a  net  additional  amount  of  $l.a64,000J00. 

From  official  figures  supplied  to  me  by  the  Board  of  the 
Home  Owners'  Loan  CorporaUon,  It  an>ears  that  as  of  Feb- 
ruary 28,  1935,  817,773  loans  totaling  $2,4S8.743JB9  have 
been  closed.  As  (tf  the  same  date.  Frivuary  28, 19S5,  421.879 
applications  were  still  pending  and  undisposed  of.  The 
average  loan  up  to  this  date  for  the  entire  country  amounte 
to  $3,015. 

It  is  thus  clear  that  the  net  amount  at  addittooal  bonds 
authorized  to  be  Issued  under  the  bill  pending  before  us  win 
only  be  sufficient  to  take  care  of  pending  apiriicatlons.  No 
provision  is  made  to  Issue  bonds  for  new  applieations  to  be 
filed  hereafter.  In  fact,  the  bill  on  page  8.  section  0.  lines 
23  and  24.  expressly  provides  that  the  bonds  to  be  aothorlzed 
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b9  the  bill  Ahookl  be  used  only  for  xppUcatk>n8  beretofore 
filed.    This  IS  %  sertous  atuBtcaminc  at  the  UlL 

In  the  auite  at  P^nnsarlvania  there  are  thousands  upon 
thousaxxto  at  heme  ovnen  who  are  in  divtresB  and  in  dancer 
of  losinc  their  homes.  Biany  at  them  did  not  file  their  ap- 
plications because  they  v'ere  discouraged  fram  ckring  so  by 
the  s.'ow  and  ineflkcicnt  admlnlstratioa  of  the  Home  Owners' 
Loan  Corporaiwn.  In  PexmsylTania  it  has  taken  altogether 
too  looc  a  p«iod  of  time  to  ckxe  a  loan  after  the  appbca- 
tion  has  been  fUcd. 

In  a  very  large  number  of  cases  the  hooie  owner  who  was 
threatened  with  foreclosare  went  to  the  mortgage  holder 
and  aslccd  him  tf  he  would  accept  the  bonds  oi  the  Home 
Owners'  Loan  CorporsitiOD  and  sign  the  consent  form  re- 
quired by  the  Corporation.  Often,  altogether  too  often,  the 
homa  owner  was  adrlaed  by  the  martga^ee  that  the  latter 
would  not  sign  the  consent  form  because  he  had  already 
sj«ncd  many  consent  forms  which  were  pending  In  the  ofAce 
of  the  Home  Owners'  Loan  Corporation  for  a  long  time  with- 
out being  able  to  obtain  fknal  dlEpoaiOon  of  the  cases. 

I  could  enlarge  on  this  poant.  but  I  do  not  have  the  time  to 
do  so.  The  fact  Is  that  thouaaoda  upon  thousands  of  dis- 
tresacd  home  owners  tn  PennsylTmnia  would  haTe  filed  their 
applications,  but  were  discouraged  or  prerented  from  doing 
so  by  the  slow  operation  of  the  offiees  of  the  Home  Owners' 
Loan  Corporation  in  Pcnnaytvaaia.  Therefore,  in  many  of 
these  cases,  the  failure  to  fUe  an  appUcatlcn  is  not  due  to 
the  fault  of  the  home  owner,  but  is  due  to  the  method  In 
which  these  ofBcea  have  been  operated  in  Pennsylvania. 

I  must  therefore  state,  with  all  the  emphasis  at  my  com- 
mand, that  It  is  not  fair,  at  least  for  my  own  State  of  E*enn- 
sylvania.  to  prevent  or  prohttitt  the  filing  of  new  applications 
by  distressed  home  owners. 

The  indications  are  that  in  their  good  judgment  the 
Chairman  and  the  members  of  the  Committee  on  Banking 
and  Currency  will  agree  to  change  the  bill  so  as  to  provide 
for  the  filing  at  new  applications  and  to  Increase  the  amount 
oi  the  bonds  aathorlaed  to  be  issued.  We  must  be  careful 
to  see  that  the  time  allowed  for  the  l\llng  of  new  applications 
will  be  sufBcient  and  that  a  suf&dent  amount  of  bonds  will 
be  authorised.    This  brings  me  to  another  point. 

On  November  13.  1934.  to  the  surprise  of  all  of  us.  out  of 
a  clear  sky  and  without  previotis  warning,  the  Board  of  the 
Home  Owners'  Loan  Corporation  Issued  an  executive  order 
which  provided  two  things: 
Plret.  It  prohibited  the  receipt  of  further  applications. 
Second.  It  suspended  further  action  on  all  applications  al- 
ready received  and  which  had  not  yet  reached  the  legal 
department. 

This  order  was  Justified  on  the  ground  that  the  amount 
of  bonds  which  the  Corporation  was  authorized  to  issue  was 
only  stjlSclent  to  take  care  of  appUcaticms  which  had  already 
reached  the  legal  department,. 
This  order,  I  sohralt.  was  a  mtitske 

It  was  baaed  on  the  supposition  that  Congress  would  not 
authorise  further  funds  or  perhaps  on  a  conviction  reached 
by  the  Board  of  the  Home  Owners'  Loan  CorporaUon  that  it 
shooM  noi  request  Congress  for  further  funds. 

After  Congress  ouniened  on  January  3.  1935.  it  became 
quite  apparent  thj^  the  sentim»nt  among  the  liembo-s  for 
further  appropriations  to  the  H.  O.  L.  C.  was  strong. 

The  Board  changed  its  posHkiu.  came  before  a  congres- 
sional uwiiuittfy  and  asked  for  further  f uxmIs  for  the  purpose 
of  taking  care  at  applications  already  received.  It  seems 
that  the  Board  of  the  Home  Owners'  Loan  Corporation  was 
still  of  the  opintea  that  bo  funds  riMmld  be  requested  which 
wottkl  permit  the  filing  at  new  appUcattona. 

Whatever  majr  have  been  the  jostlilcatlon  at  the  order  of 
the  Home  Owners'  Loan  Oorperatkm  at  November  13.  1934. 
this  order  was  changed  on  or  about  January  28,  19SS.  when 
instructions  were  Issoed  to  the  State  regional  and  district 
oOces  of  the  CorpontlsB  te  resume  further  action  on  all 
appUoatifons  ataready  received.  No  etaange  was  SMde  in  the 
order  prohlhtttng  the  reeslpi  of  aev  appiicalioM. 

The  iiiiiiHliin  of  ftottacr  actian  on  an^icakkms  already 
kk  the  handi  of  (ha  CanMratten  was  aads.  «>»>»^f>«  qo 


funds  had  been  appropriated.  It  was  evidently  Inspired  by 
the  conviction  that  Congress  was  determined  sod  could  be 
depended  upon  to  grant  anthority  to  issue  the  necessary 
additional  amount  of  bonds. 

I  believe  that  it  is  now  clear  that  Congress  will  authorise 
the  issuance  of  new  bonds  not  only  for  the  purpose  of  tak- 
ing care  of  applications  already  received  but  also  for  the 
purpose  of  taking  care  of  new  apphcatlons  filed  within  a 
limited  tune  in  the  future. 

In  order  to  r^ve  to  the  home  owner  the  full  benefit  of  this 
action  of  Congress,  which  may  be  expected  with  confidence 
m  the  very  near  future,  the  Board  of  the  Home  Owners' 
Loan  Corporation  should  immediately  rescind  its  previous 
order  and  permit  the  filing  of  new  apphcations.  There  is 
jU5t  as  much  justiflcatian  for  the  immediate  receipt  of  new 
appiicatlons  as  there  is  for  taking  further  action  on  applica- 
tions already  received  and  not  yet  in  the  hands  of  the  legal 
department. 

I  hope  that  these  remarks  made  on  the  floor  of  the  House 
and  the  justice  of  the  propasitlon  will  induce  the  Board  of 
the  H.  O  L.  C.  to  make  this  change  in  its  order  of  November 
13. 

"nie  bill  bef ere  as  should  also  be  changed  in  other  respects. 
A  grave  injustice  has  been  done  in  the  past  to  a  home  owner 
who  was  demed  a  loan  because  his  property  contained  one 
or  two  storerooms  and  was  therefore  tei-med  '  commercial." 
The  bill  should  be  amended  to  provide  loans  on  homes  with 
coounercial  features. 

The  bill  should  also  be  amended  In  other  respects,  and  I 
hope  it  will  be.  I  do  not  have  the  time  juflt  now  to  go  into 
the  deUils  of  the«e  propased  amendments,  but  I  hope  to  be 
able  to  point  them  out  tomorrow,  when  the  bill  will  be  read 
section  by  section  for  amendments. 

The  CHAIRMAN.  All  time  has  expired,  and  the  bill  will 
be  read  for  amendment, 

Mr  STEAGALL.  Mr  Chairman.  I  move  that  the  Com- 
mittee do  now  nse. 

The  motion  was  aj^reed  to. 

Accordinsrly  the  Committee  rose;  and  the  Speaker  having 
resu:ned  the  chair,  Mr.  Cillct.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  Committee,  havinir  had  under  consideration  the  bill 
'H.  R.  6021)  to  amend  the  Federal  Home  Loan  Bank  Act, 
etc..  had  come  to  no  resolution  thereon. 

PEXJtLiSION   TO  ADDRESS   THE   HOUSX 

Mr.  FORD  of  Missi.s.slppi.  Mr.  Speaker,  I  ask  unanimous 
consent  that  Linmed.attly  after  the  reading  of  the  Journal 
and  disposition  of  matters  on  the  Speaker's  table  on  Monday 
next,  I  be  permitted  to  address  the  House  for  20  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi  [Mr.  I^ma]? 

Mr.  MARTIN  of  Massachusetts.  Reserving  the  right  to 
object.  I  should  like  to  ask  the  gentleman  from  New  York 
tMr.  O'CoiYivoRl  or  someone  to  tell  its  what  is  the  order  of 
business  for  Monday.  Will  this  request  Interfere  with  the 
business  of  the  day? 

Mr.  O'CONNOR.  It  may  very  well.  According  to  present 
Indications,  the  District  of  Columbia  Committee  has  the  call 
on  Monday,  and  It  may  take  2  hours.  If  this  bill  continues 
tomorrow,  the  plan  was  to  take  up  the  bill  as  to  the  "  pink 
slip  "  on  Monday.  As  the  gentleman  from  Massachusetts 
LMr.  MixTurl  knows,  for  some  years,  especially  under  Speak- 
ers Longworth  and  Qamer.  the  House  took  a  position  against 
granting,  too  far  in  advance,  permission  to  address  the 
House. 

Bfr.  MARTIN  of  Massachusetts.  I  think  the  gentleman 
would  be  quite  correct  If  he  followed  that  plan  now. 

Mr.  O'CONNOR.  It  has  developed  into  a  practice  during 
the  last  year  or  two—and  I  do  not  like  to  object  to  request"! 
to  address  the  House,  but  they  should  not  be  made  more 
than  1  day  in  advance.  The  genttanum  from  Mississippi 
might  know  better  tomorrow  afternoon  what  the  business 
befcre  the  House  wlU  be. 

Mr.  FORD  of  MissiasippL    The  House  gave  me  this  per- 

'  but  adiAuned  before  1  could  be  reached.    Of  course. 


I  do  not  want  to  take  np  any  oi  the  time  of  the  House 
unnecessarily. 

Mr.  MARTEN  of  Massachusetts.  We  do  not  like  to  ob- 
>ect.  but  we  do  not  like  to  interfere  with  the  regular  business 
of  the  day.  I  suggest  that  the  gentleman  withdraw  his 
request.    Perhaps  he  can  roiew  it  on  Monday. 

Mr.  FORD  of  Mississippi.  Mr.  (Speaker.  I  ask  unanimous 
consent  that  I  may  withdraw  the  request  Just  made  and 
make  the  request  that  I  be  allowed  to  q;ieak  tomorrow,  after 
the  special  orders. 

The  SPEIAKER.  The  gentleman  withdraws  his  request  to 
speak  on  Monday  and  renews  it  for  tomorrow? 

Mr.  STEAGALL.  Reserving  the  right  to  object,  I  apiM«- 
clate  the  position  of  my  friend  from  IfVwtsrippf,  and  I  was 
about  to  intercede  for  him  a  moment  ago  to  get  permission 
for  him  to  speak  on  Monday;  but  in  view  of  the  urgent  desire 
of  the  House  to  finish  the  bill  now  under  consideration 
tomorrow,  I  must  ask  the  gentleman  to  defer  his  request  tar 
the  present. 

Mr.  FORD  of  MlsslsslppL  Mr.  Speaker.  I  withdraw  that 
request  and  ask  that  I  be  granted  that  permission  to  address 
the  House  on  Tuesday  next. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi  that  on  Tuesday  next,  after 
disposition  of  business  on  the  Speaker's  desk,  he  may  address 
the  House  for  20  minutes? 

Mr.  O'CONNOR.  Mr.  Speaker,  may  I  be  infonned  if  there 
are  any  special  orders  for  Tuesday? 

The  SPEIAKER.    There  are  no  special  orders  for  Tuesday. 

Mr.  O'CONNOR.    I  have  no  objection.  Mr.  Speaker. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Misslssipid  [Mr.  Foul? 

There  was  no  objecticm. 

THZ  LATX  JUSnCX  OUVXE  WBfSIU.  HOLMB 

Mr.  TREADWAY.  Mr.  Speaker,  I  send  to  the  desk  a  con- 
current resolution  and  ask  unanimous  consent  for  its  imme- 
diate consideration. 

The  Clerk  read  as  follows: 

Home  Coacuirent  Baaolutlon  IS 

Reaolved  by  the  House  of  Itei>re»efUative$  {the  Senmte  concur- 
ring ) .  Ttiat  for  the  purpoM  of  holding  memorial  ■wlces  m  honor  of 
the  late  Justice  Oliver  Wendell  Holmes.  th0  two  HouMS  of  Congress 
Bhall  assemble  in  tlie  Hall  of  tbe  House  of  Bepreaentatlvea  at  a 
time  to  be  fixed  by  the  representaUvea  of  the  Senate  and  Hooae  of 
Repreaentatlves  In  ciiarge  Uiereof. 

That  a  joint  committee  consisting  of  five  MOnben  of  the  House 
of  ReprcaentatlTes  and  five  Members  of  the  Senate  shall  be  ap- 
pointed by  the  Speaker  of  tbe  Houae  of  Bepceeentattvee  and  the 
President  of  the  Senate,  respectively,  which  la  empowered  to  make 
suitable  arrangements  for  fitting  and  proper  esercleea  for  the  Jomt 
session  of  Congrees  herem  auUiorlaad. 

That  inviutlons  to  attend  tlM  esarcleaa  be  esteiKled  to  the 
President  of  the  United  SUtee  of  America  and  the  membera  <rf  hla 
Cabinet,  the  Chief  Justice  and  Aaodate  Justlcee  of  the  Supreme 
Court  of  the  United  States,  Uie  Dtidomatlc  Oorp*  (throu^  the 
Secretary  of  State) .  the  Oencral  of  the  Armies,  the  Cadef  of  Staff 
of  the  Army,  the  Chief  of  Naval  OperaUooa,  the  Major  Oenarml  Com- 
mandant of  the  Marine  Corpa,  and  the  Onrnmandant  at  the  Coast 
Guard,  and  such  other  powms  as  the  Joint  oommlttee  on  arrange- 
ments shall  deem  proper. 

That  the  Chief  JusUoe  of  the  Suprens  Court  of  the  United  States 
U  hereby  invited  to  address  the  Amarloan  people  at  Uiejomt 
session  of  the  Congress  m  commemoration  of  the  Ufa  and  services 
of  the  late  JusUoe  Oliver  Wendell  Holmes. 

The  SPEAKER  Is  there  objection  to  the  present  consid- 
eration of  the  House  concurrent  resoliitkai? 

There  was  no  objection. 

The  House  concurrent  resohitlon  was  agreed  to. 

On  motion  by  Mr.  TIoudwat.  a  motton  to  reooosider  the 
vote  by  which  the  House  concurrent  resolution  was  agreed 
to  was  laid  on  the  table. 

THs  TTPPB  ranmuLA  or  mcirrasw 

Mr.  HOOK.  Mr.  Speaker.  I  aik  tmantminw  consent  to 
revise  and  extend  my  remarks  In  the  Racoaa  on  the  bill 
H.  R.  6484. 

The  SPEAKER.    Is  there  ohjectton  to  tlM  request  of  the 

gentleman  from  Michigan? 
There  was  no  objection. 


Mr.  HOOK.  Mr.  Speaker,  ladies  and  gentlemen  of  the 
House,  about  10  days  ago  the  Michigan  emergency  relief 
administration  issued  its  first  compiled  report,  covering  the 
period  from  July  1933  to  November  1934.  I  have  not  as  yet 
had  an  opportunity  to  examine  this  report  in  detail,  but  I 
do  have  one  item  of  inf ormation  that  is  of  vital  interest. 

llie  emergency  relief  administration  is  quoted  in  the  press 
as  sasring  that  one-sixth  of  upper  Michigan's  population 
"  must  eventually  move  on  to  some  area  of  greater  economic 
opportunities  or  remain  permanently  dependent."  I  want 
to  challenge  this  conclusion  of  the  emergency  relief  admin- 
tration.  I  want  to  say  emphatically  that  it  is  my  opinion 
that  any  organization  that  concludes  that  50,000  have  to  be 
moved  from  the  Upper  Peninsula  of  Michigan  because  fA  a 
lack  of  economic  advantage  is  taking  a  narrow,  short- 
sighted v-lew  of  the  iHxiblems  that  confront  this  partictilar 
region. 

It  has  bec(Hne  something  of  a  fashion  nowadajrs  among  a 
portion  of  our  so-called  "  professional  sociologists "  when 
confronted  with  staggering  problems  of  relief  to  Jump  to  the 
concltision  that  people  must  be  moved.  If  all  the  people  in 
the  United  States  were  moved  who  have  been  indicated  as 
helpless  in  their  present  circumstances,  we  would  witness  an 
exodus  that  would  astonish  the  world.  I  recognise,  as  we 
all  must,  that  there  are  maladjustments  at  present  in  cer- 
tain areas  between  population  and  economic  oppuitunity. 
I  will  not  admit,  however,  that  the  Upper  Peninsula  of 
lidichigan  is  one  of  the  areas  so  affected. 

Everyone  has  probably  heard  that  the  Upper  Peninsula 
of  Michigan  Is  one  of  the  two  Idackest  spots  on  the  reUef  map 
of  the  United  States.  I  realize  that.  I  know  that  probably 
more  than  one-half  of  the  population  of  this  area  has  re- 
ceived Government  aid  of  one  kind  or  another  in  the  past 
few  years.  I  know  that  the  forest  resoiirces  of  that  area. 
originally  as  magnificent  as  any  in  the  North  Ameiican  Con- 
tinent, have  been  squandered  and  depleted.  I  know  that  tha 
iron  mines  and  copper  mines  have  curtailed  activities  and 
that  large  numbers  previously  employed  in  these  industilea 
are  now  unemployed.  I  know.  too.  that  these  industries,  the 
largest  employers  of  labor  in  the  Upper  Peninsula,  wUl  never 
be  able  to  take  up  all  the  slack  that  exists.  Technological 
development  wUl  make  necessary  the  employment  of  fewer 
and  fewer  men.  The  picture  does  look  black.  TO  the  pessi- 
mist it  may  appear  futile.  Without  action  it  is  undoubtedly 
hopeless.  I  contend,  however,  that  it  is  foolhardy  and  mali- 
cious to  speak  of  tearing  people  from  their  h(Hnes  and  trans- 
porting them  to  new  areas  until  an  investigation  has  been 
made  of  the  possibilities  of  enabling  th«n  to  stay  where  tb^ 
are.  I  mftinta.in  that  imtU  a  full  and  comidete  survey  of  tbe 
natural  resources  of  the  Upper  Peninsular  of  Michigan  has 
been  made,  that  until  we  have  information  as  to  the  possi- 
bilities of  this  area,  that  talk  of  one-sixth  of  its  population 
remaining  on  permanent  relief  should  cease. 

I  am  introducing  a  resolution  calling  for  such  a  basio 
data  survey  kA  the  natural  resources  of  the  Upper  Peninsula 
of  M'fhigaji-  I  am  ccmvinced  that  when  the  economic  pos- 
sibilities of  this  region  are  known  that  it  will  be  amarait 
that  not  only  can  the  present  population  be  adequately 
taken  care  of  but  that  there  will  be  room  for  those  from. 
truly  distressed  areas.  But,  first,  we  must  know  what  theM 
economic  resources  are.  I  have  merely  scn^ched  the  sur- 
face; yet  I  know  that  the  potentialities  of  devid^wment  ara 
enormous. 

I  know,  for  instance,  that  a  comjdete  sanrey  of  tbe  Upper 
Peninsula  of  Michigan  would  show  that  ttiis  regkn  possessea 
one  of  the  most  salubrious  summer  climates  In  tbe  United 
States.  Lying,  as  it  does,  adjacent  to  Lake  Soperlor  and  Lake 
M^^^^g«*".  t^*^  npper  Peninsula  knows  no  intoaaive  heat.  The 
temperature  for  the  summer  mcmths  averages  for  June  M 
d^rees;  Iot  July  65  degrees,  and  for  August  64  degrees,  while 
the  metropolitan  areas  of  Chicago  and  Detrc^  are  swdterlnc 
in  the  heat  the  Upper  Peninsula  plays  in  a  climate  of  per- 
petual springtime.  There  is,  too,  in  the  Upper  Penlrawila 
natural  scenery  unsurpassed  for  beaiu^.  Countless  rivers, 
streams,  and  lakes  well  stocked  with  fish,  an  abonrtanoe  oC 
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wild  Kame.  thousands  of  acres  of  forested  lands,  make  pos- 
sible a  dirersity  of  recreational  activity  In  this  region. 

The  Upper  Peninsula  has  all  this,  and  yet  the  tourist  and 
resort  business  is  sadly  undeveloped.  Laudable  programs  of 
development  are  now  under  way.  Tbe  advantages  of  the 
Upper  Peninsula  as  a  vacation  land  will  be  advertised.  The 
tounst  business  will  increase,  the  greatest  need  m  this  con- 
nection at  present  is  for  highways.  A  comprehensive  pro- 
gram of  road  development  must  be  worked  out  to  obtain  the 
maximum  advantage  of  the  possibilities  of  a  tourut  and 
resort  business.  We  ought  to  know  what  is  needed  and  only 
a  thorough  survey  can  tell  us.  We  ought  to  know  what  can 
be  done  by  way  of  setting  up  State  and  National  parks,  game 
preserves,  and  the  like.  The  poesiblhties  along  this  line  are 
unlimited.  I  mention  only  the  proposal  to  convert  Isle  Royal 
into  a  national  park,  a  proposal  that  I  am  heartily  in  favor 
of,  as  one  of  the  pos.sibihUes. 

I  know  that  a  survey  of  the  resources  of  the  Upper  Penin- 
sula would  disclose  the  fact  that  its  timber  resources  are 
wellnigh  exhausted.  Once  heavily  timbered,  this  area  pre- 
sents a  picture  now  of  slashings  and  stumps.  The  same 
ruthless,  beedleas  exploitation  that  destroyed  the  forest  re- 
sources of  other  areas  brought  devastation  here.  Almost 
too  late  Americans  have  awakened  to  the  fact  that  their 
forests  were  not  inexhaustible.  But  we  are  facing  a  fact, 
and  there  is  nothing  to  be  gained  by  sitting  down  azKl  wring- 
ing our  hands  over  what  might  have  been.  Where  forests 
grew  once  they  will  grow  again.  Reforestatiozi  is  not  a  lost 
art.  There  is  stUl  time  to  conserve  thoee  resources  that 
still  remain.  Only  last  month  the  National  Forest  Reserva- 
tion ComniiaBion  approved  a  project  for  two  counties  m  the 
Upper  Peninsula  which,  if  carried  to  completion,  will  jo  far 
in  time  to  repair  some  of  the  damage  that  has  been  done. 

The  National  Forest  Reservation  Commiss;ion  is  to  be  com- 
pUmented  highly  for  Its  far-aighted  policy  In  connection 
With  this  and  other  programs  which  it  has  approved. 

It  is  estimated  that  this  project  of  reforestation  and  con- 
servation will  go  far  toward  stabilising  the  economic  life  of 
a  large  portion  of  the  Inhabitants  of  these  counties.  I  see 
no  valid  reaaon  why,  in  place  of  the  dilapidated  sawmills, 
in  place  of  the  ghostly  remains  of  ooee  bustling  sawmill 
ooramunitles.  In  place  of  cut-over,  unsightly  acres,  we  cannot 
look  forward  to  operating  mills,  thriving  communities,  and 
forested  acres.  That  the  United  SUtes  should  follow  a  pro- 
gram of  reforestation  is  so  ohvious  as  to  require  no  argu- 
ment on  my  part,  and  I  submit  that  no  region  at  the  present 
ttaie  offers  greater  oportunities  for  this  tjrpe  of  work  than 
the  Upper  Pwilnsula  of  Michigan. 

A  eunplete  survey  of  the  natural  resources  would  show, 
I  am  sure,  that  practicaUy  no  advantage  has  been  taken  of 
the  agricultural  possibilities  of  the  region  This  is  a  region 
otf  abutidant  rainfall.  It  faces  no  hazards  because  of  possi- 
ble drought.  It  Is  a  region  of  fertile  soil.  It  is  estimated  that 
one  and  one-half  million  acres  in  the  Upper  Fensinusla  are 
witable  for  agiiculture.  But  a  fraction  of  these  acres  are 
now  under  cultivation.  There  is  no  valid  reason  why  dairy- 
ing, the  growing  oi  vegetal)les.  forage  crops,  poultry  should 
not  pUy  an  Important  pait  in  the  economy  of  the  Upper 
Fwnrinsula.  But.  again  we  should  know  the  facts  before  we 
act. 

I  am  convinced,  given  sj'nslble  so<-lal  planning,  that  kn 
econeoHr.  partly  agricultural,  partly  Industrial,  is  admirably 
adapted  to  this  region.  For  many,  part-time  employment  in 
tl»e  tckreet  IndxMtrles.  pulp  -n  ood  mills,  veneer  mUls,  or  in  the 
or  in  Industries  based  on  flshint;  or  in  connection  with 

businees.   and   part-time  employment   on   farms 

•ooid  be  welcome.  Until  we  have  pursued  such  poosibUlUes 
to  ttie  end  and  found  them  hopeless  we  are  not  ready  to  talk 
of  oMTlng  people  out  of  this  area. 

itech  in  the  way  of  economic  development  waits  in  the 
Opper  Fmlneola  of  Iflch^ran  upon  the  development  of  its 
power  reeourees.  I  do  not  propose  at  this  time  to  elaborate 
OB  tiw  poeslbflttles  of  power  development.  Ttese  are  practl- 
oaUy  unlimited.  Again  we  need  a  surrey,  howerer.  bcfwv 
•ctmc.  I  am  positive  that  the  development  of  electrtcal 
power  in  this  region  would  be  ample  to  *"»iicurate  a  procram 


of  rural  electnflcation  on  an  intensive  scale.  The  produc- 
tion of  cheap  power  in  the  Upper  Peninsula  will  make  possihto 
Ihe  refinement  of  magnesium  cartxinate  of  which  there  are 
extea^ive  deposits  in  Schoolcraft  County.  Dow  metal  manu- 
factured from  magnesium  carbonate  is  one-quarter  lighter 
than  aLum;num  and  ha.s  the  same  tensile  strength  and 
modulas  of  elasticity  as  steel.  With  the  increasing  demand 
for  Lighter  equipment  by  railroads,  by  airplane,  this  mineral 
wealth  should  serve  as  the  basis  for  employment  of  hundreds. 
Cheap  power  would  be  the  basis  of  a  revived  lumber  Indus- 
try. It  could  be  the  basis  of  numerous  seasonal  industries 
based  on  agriculture,  such  as  vegetable  canneries,  cheese 
factories,  and  others. 

I  have  said  that  mining  no  longer  can  serve  as  the  sole 
basis  for  employment  in  the  Upper  Peninsula.  It  is  par- 
ticularly true  that  the  copper  mines  are  no  longer  able  to 
take  care  of  the  men  once  on  their  pay  rolls.  A  complete 
.survey  of  this  region  might  disclose  the  reason  for  this. 
The  curtailed  activity  us  not  due  to  an  exhaustion  of  copper 
ore;  rwr  is  it  due  to  the  stxciis  of  domestic  competition.  The 
copper  mines  have  closed,  their  emplojrees  thrown  out  of 
work  and  forced  to  sefk  relief,  primarily  becau.se  of  the 
competition  of  cheap  foreign  copper.  We  have  today  an 
excise  tax  of  4  cents  per  pound  on  foreign  copper  imported 
into  the  United  States.  So  far  as  protecting  the  American 
producer  is  concerned  it  miRht  as  well  not  be  m  existence. 
The  cost  of  production  for  the  average  American  mine  is 
so  much  in  exce.ss  of  4  cents  per  pound  that  fomgn  copper 
produced  by  peon  and  semislave  labor  can  pay  the  tax  and 
stiU  be  sold  below  the  American  ore.  I  am  reliably  informed 
that  all  of  the  noninsulated  copper  wire  strung  in  the  Upper 
Peninsula  today  came  from  Canada.  Yet  we  speak  of 
moving  people  out  of  a  county,  rich  in  copper  ore  whose 
mines  are  idle.  They  need  not  be  idle.  There  is  an  .Ameri- 
can market  for  copper  and  I  intend  to  introduce  legislation 
in  the  near  future  that  will  give  that  market  to  the  Ameri- 
can producer. 

It  has  not  been  intended  that  these  remarks  should  cover 
completely  the  scope  of  the  natural  resources  of  the  Upper 
Peninsula.  I  emphasize  that  only  a  complete  survey  c;in  tell 
us  what  these  resources  are.  I  do  not  believe,  that  I  am 
wrong  in  asking  that  such  a  survey  be  made.  To  talk  of 
moving  50.000  people  is  a  serious  business  at  any  time;  to 
talk  of  movaig  the?e  from  a  region  that  has  an  abundance 
of  natural  resources  seems  to  me  foolish  in  the  extreme. 
I  respectfully  ask  that  Congress  grant  the  appropriation 
that  I  have  called  for  in  my  resolution. 

ITTBLIC  TTTtLmiS 

Mr.  RANDOLPH  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  and  to  include  therein  an  address 
delivered  by  Mr.  Roberts,  people's  counsel  of  the  District  of 
Columbia. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  West  Virginia? 

There  was  no  objection. 

Mr.  RANDOLPH.  Mr.  Speaker,  under  the  leave  to  ex- 
tend my  remarks  in  the  Ricord.  I  Include  the  foDowing  ad- 
dress of  William  A.  Roberts.  People's  Counsel  for  the  District 
of  Columbia,  before  the  NaUonal  Municipal  Ownership 
Leagije.  at  the  Willard  Hotel,  February  23.  1935; 

It  Is  a  nvther  renuu-kable  tiling  Oiat  la  ihe  Capital  oX  the 
Nation,  a  city  requJrtnif  special  BcrMces.  and  under  the  immediate 
eye  of  t.he  Con^e^s.  that  there  la  no  pubitrly  owned  utility     -m© 

^!^  ?K*'  'S.^T*^'"*'  ***  r>v«nuiiental  department*,  and  even 
rram  the  White  House,  are  carried  by  a  co»nm»ciai  company 
whoce  amrm  and  dirryrtors  are  vttaUy  Interested  in  tlxe  activities 
0*  tA»  Oorrmmmit.  Indeed,  the  Interbtireau  telephone,  switching 
rrom  one  Government  department  to  aaoCher.  ta  bandied  tjy  <»» 
exchange  or  the  CbesapeaJte  &  Potomac  Telephone  Co  on  a  per- 
mea»age  basis,  the  opera  ton  b«lng  employed  l>y  that  company. 
^TTiere  is  no  doubt  but  that  the  conataat  threat  ot  Government 
ojmerBhlp  ha*  earned  a  hig-her  efficiency  of  utility  management  In 
Waahtngton  tiiaa  exiets  in  atmt  Jurladkriiana.  like  a  mild  attack 
of  meaales.  the  aborUve  effort*  to  establliih  publicly  owned  power 
plant*  have  apparently  strengthened  the  resistance  of  the  cor- 
porathms  operating  here  and  dereloped  their  technlrtne  In  pro- 
tracting and  delaying  congressional  acUoB  eo  as  to  defeat  any 
attempt  at  acxjulaluon  of  the  present  propcitiea 

You  must  bear  in  mind  that  the  residents  of  the  District  of 
Columbia    hava   no   trancblaa.     Tbla    means,    in    effect     that    the 
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person  seeking  iilgh  Oovemment  oflloe  in  the  IMstrlct  must  trim 
their  sails  so  as  to  avoid  public  antagonism  and  at  the  same  time 
to  profit  by  the  Invisible  but  powerful  wind  of  the  favor  o*  the 
city's  largeet  commercial  enterprises — ^the  utllltlea.  It  Is  true  that 
occasionally  some  citizens'  associatiOD — (me  of  the  70  or  man 
organized  In  the  city — will  adopt  a  resolution  in  favor  <rf  Govern- 
ment ownership.  However,  tlie  complex  method  of  enacting  legis- 
lation In  effect  here,  requiring  as  it  does  the  action  o<  both  the 
House  and  Senate,  is  made  even  more  difficult  by  tb*  neceasity  of 
tlie  action  by  separate  Approp'-Utlons  Committees.  Thus  it  is 
almost  literally  true  that  no  Db  trlct  legislation  can  pass  Congress 
except  bv  unanimous  consent,  and  it  Is  always  comparatively  easy 
to  secure  at  least  one  objector  and  to  defeat  any  proposal  which 
Is  not  satisfactory  to  the  utility  interests. 

niustratlve  of  this  difficulty  is  the  history  of  development  of 
hydroelectric  power  from  the  waters  of  the  Potomac  River.  For 
many  years  Senator  Oxoacx  Nobbis.  of  Nebraslta.  has  ^>onaored 
and  studied  such  development.  Kzhaustive  reports  have  been 
prepared.  usuaUy  by  the  Corpe  of  Engineers  of  the  United  States 
Army,  but  by  the  time  the  reports  were  completed  the  immediate 
interest  In  the  project  has  materially  diminished.  I  hope  I  may 
be  pardoned  if  I  express  a  skeptical  attitude  toward  the  reports 
which  have  heretofore  been  made.  The  most  recent  engineer 
study  indicated  that  It  would  be  impoesible  for  the  Oovemment. 
even  with  its  low  Interest  rate,  to  produce  electric  c\irrent  at 
Great  Palls,  only  15  miles  from  the  District  of  Columbia,  for  less 
than  5  mills  per  kilowatt-hour.  In  the  January  bearing  on  the 
rates  of  the  Potomac  Electric  Power  Co.  it  was  revealed  that  that 
company  was  obtaining  hydroelectric  power  in  enormous  quanti- 
tites  from  the  Safe  Harbor  hydrodectrlc  development  in  Mary- 
land at  a  prtce  wlilch  averaged  for  tlie  year  1.6  mills  per  kilowatt- 
hour  delivered  in  the  District  of  Columbia.  It  is  true  that  this 
is  not  a  firm  power  rate,  but.  nevertheless,  the  supply  was  so 
nearly  constant  tliat  the  company  suspended  In  part  the  opera- 
tion of  one  of  the  most  efficient  steam-producing  plants  in  the 
United  States  and  relied  upon  the  hydroelectric  power.  Inciden- 
tally vou  wUl  be  interested  to  know  that  the  eo«t  of  generation 
of  current  by  steam  for  the  Potomac  Bectrtc  Pow«r  Co.  for  the 
year  1934  was  3.2171  mills  per  kilowatt-bour,  a  reduction  from 
the  prior  year,  1933,  when  the  cost  was  3J40S  mills.  With  the 
introduction  of  the  hydroelectric  power  frmn  the  Safe  Hartwr 
hlghline  the  average  cost  of  all  current  <U8trlbuted  in  tbe  District 
of  Columbia  and  its  environs  was  a.00e  mills:  in  other  words,  the 
average  of  steam  and  hydro  was  approximately  36/100  of  a  mill 
less  than  the  cost  of  steam  production  in  one  of  the  finest  i>ow- 
dcred-coal  plants  yet  constructed. 

These  production  costs  are  comparatively  low,  but  it  must  be 
borne  in  mind  that  they  do  not  include  profit  nor  the  coat  of 
distribution.  They  do,  however,  support  the  contention  that 
hydroelectric  development  of  the  Pototnae  River  is  financially 
practicable.  It  is  my  contention  that  tbe  oonstructloa  (tf  s  dam 
at  Great  Palls  and  of  a  dam  at  Chain  Bridge  together  with  storage 
reservoirs  In  the  upper  Potomac  is  fully  within  the  constitutional 
power  of  the  United  States  Government  regardless  of  the  Tennessee 
Valley  decision.  The  Government  U  a  large  conetimer  of  electric 
current  in  the  DUtrlct  of  Columbia  for  Its  own  puriMecs.  and  the 
local  government,  too,  consumes  grsat  quantities  at  current.  At 
present  the  cost  for  the  lighting  of  public  spaces,  streets,  and 
parks  is  in  the  vicinity  of  11,000,000  per  annum.  Furthermore, 
the  construction  of  the  Ctialn  Bridge  dam  could  avoid  an  immi- 
nent expendltiu-e  of  atx>ut  one  and  one-half  million  dollars  for  a 
bridge  at  that  point  and  the  Great  Falls  Dam  could  carry  on  its 
crest  a  highway  permitting  great  saving  ef  travel  time  from 
western  Maryland  to  the  South.  As  you  know,  the  Poteo&so  and 
Anacoetla  Rivers  in  the  vicinity  of  Washington  are  tidal  streams, 
and  the  condition  of  these  waterways  due  to  primitive  sewerage 
disposal  system  is  an  increasing  health  menace.  The  storage  of 
water  for  power  production  would  permit  a  o(mtroIled  flow  during 
the  summer  months  and  would  alleviate  the  unsanitary  conditions 
now  existing. 

I  have  been  present  at  conferences  lately  where  conservative 
engineers  expreesed  alarm  at  the  possibility  of  tremendous  damage 
to  the  hundreds  of  millions  Invested  in  Oovemment  buildings  in 
down -town  Washington  in  the  so-called  "triangle  area."  They 
were  considering  tiie  construction  of  an  enormous  dike  to  prevent 
the  flooding  of  the  area  which  has  an  elevation  considerably  below 
the  crest  of  the  Potomac  River  as  shown  in  historical  records  of 
previous  flood  conditions.  The  premier  development  of  hydroelec- 
tric reservoirs  on  the  Potomac  River  would  avoid  the  expenditure 
for  tliese  dikes. 

There  remains  the  question  of  the  practicability  of  additional 
producing  facilities  for  Oovemment  use  only  without  taking  over 
the  commercial  market  in  the  District  of  Columbia.  Frankly.  I 
doubt  that  the  Federal  and  District  requirements  alone  would 
Justify  an  efficient  power  development  of  the  river.  However,  con- 
sumption in  the  District  has  more  than  doubled  in  tbe  last  10 
years  and  there  are  signs  of  indtistrlal  awakening  In  nearby  Vir- 
ginia. Several  tilgh-cost  separate  governmental  plants  could  be 
retired  and  the  mcreaalng  demand  for  water  in  the  IMstrtct  will 
soon  cause  the  suspension  of  [Kiwer  production  at  Dalecarlia 
Reservoir.  May  I  call  your  attention,  also,  to  the  fact  that  the 
Pennsylvania  Railroad  has  been  electrified  as  far  south  as  the 
Potomac  yards  on  the  Virginia  side  of  the  Potomae  Btver  and 
that  the  opieratlon  of  tbe  railroad  alone  affords  considerable  mar- 
ket In  addition  to  providing  high  tension  connections  to  the  vast 
industrial  area  of  Baltimore  only  40  miles  away. 

In  the  ao-caUed  "  Bau  report ",  prepared  for  the  Houee  Appro- 
prUUon  Committee  by  Otto  M.  Bau.  there  Is  a  comprehensive 


analysis  of  transmission  and  dlatrlbutlon  system  In  the  District  of 
Columbia.  For  some  unknown  reason  the  Rau  report  and  its 
predecessors,  which  cost  the  District  of  Columbia  $50,000,  have 
been  btirled  m  obscurity.  Even  if  the  contention  of  the  utilities 
that  the  report  underestimates  the  necessary  mvestment  costs  is 
assumed  to  l>e  correct,  the  report  contains  valuable  fundamental 
data  which  could  be  used  in  subsequent  studies  of  the  situation. 

I  would  like  to  refer  to  the  so-called  "  Washington  Plan  "  of  elec- 
tric-rate regulation.  In  the  NaUonal  Municipal  Revlev:  for 
November  1934.  was  published  an  article  of  mine  which  analyaea 
Ihe  so-called  "  sliding-scale  method  "  and  at  the  same  time  conveys 
a  warning  against  attributing  to  this  system  of  regulation  all  of 
the  admitted  benefits  by  way  of  rate  reduction  which  the  District 
iias  enjoyed.  Differences  in  taxation  alone  account  for  a  great 
part  of  the  favorable  showing  of  the  local  operation.  During  the 
year  1934  the  total  local  taxes  paid,  excltisive  of  Federal  income 
and  current  tax,  amounted  to  but  4  percent  of  the  gross  receipts 
of  the  power  company.  I  am  advised  that  the  average  of  State  and 
local  taxes  in  the  United  States  is  in  excess  of  13  pMvent.  The 
additional  of  •1,300,000  to  the  taxes  paid  by  tbe  power  con^tany  to 
establish  a  parity  with  the  taxes  paid  by  other  taxpasrers  in  this 
Jurisdiction  would  require  an  upward  adjustment  of  rates  which 
would  destroy  the  pretty  picture  now  offered. 

There  are  many  other  factors  including  comparatively  low  labor 
costs  and  an  excellent  load  factor  which  accotmt  for  the  present 
rate  level.  I  am  advised  that  an  adjustment  of  all  labor  rates 
of  the  Potomac  Electric  Power  Co.  field  employees  has  recently 
been  effected  which  will  add  a  nunil>er  of  hundreds  of  thousands 
of  dollars  to  Its  operating  costs.  The  sUdlng-scale  method  of 
rate  control  has  broken  down  by  reason  of  tremendous,  and  I 
contend,  unnecessary  additions  to  plant  which  have  increased  the 
investment  base  from  $32,500,000  in  1924  to  $08,000,000  for  the 
weighted  average  of  the  year  1934.  The  total  reduction  on  the 
$12,000,000  gross  bills  of  local  consumers  for  this  coming  year  is 
only  $140,000.  I  predict  that  it  will  not  be  long  before  an  upward 
adjtistment  of  rates  must  take  place  tinless  regulatory  methods  are 
improved  or  the  present  sliding-scale  formula  is  sharply  amended. 
Legislation  intending  to  mcrease  the  tax  burden  of  the  company 
so  ttuit  it  will  pay  a  reasonable  portion  of  the  city's  operating  cost 
is  now  in  course  of  preparation  and  cannot  be  avoided.  The 
passive  approval  of  the  local  consumers  can  and  will  change  to  an 
Insistent  demand  that  "  something  be  done  "  as  soon  as  tbe  sUdlng 
scale  starts  to  slide  upward  instead  of  downward. 

While  the  power  field  is  the  most  interesting  and  attractive  field 
for  Government  ownership  in  this  Jurisdiction,  I  could  continue  to 
talk  for  a  considerable  length  of  time  on  ottxer  proposals  for  Oov- 
emment operations.  Perhaps  the  most  Imminent  of  these  is  the 
construction  of  a  subway  to  alleviate  traffic  congestion  in  down- 
town Washington.  Great  interest  is  being  expressed  in  a  pending 
proposal  for  tbe  construction  of  about  4  miles  of  street-car  sub- 
way. Needless  to  say  the  same  antagonism  to  this  project  as 
"  socialistic  "  and  "  subservlce "  has  evidenced  itself  as  has  oc- 
curred m  the  case  of  other  proposals  relating  to  Oovemment 
ownership  of  utilities. 

Certain  novel  proposals  for  dty-owned  garages  and  parking  areas 
are  also  ctirrent  and  have  likewise  met  objections  on  thecmtical 
grounds. 

In  summary.  I  might  say  tliat  from  past  history  and  present 
Indications,  the  District  of  Columbia  will  remain  a  stronghold  of 
private  operation  and  holdlng-comp>any  ownership.  Our  moat 
pressing  problem  is,  therefore,  the  Improvement  of  the  regulatory 
system  to  the  greatest  efficiency  of  which  it  is  susceptible. 

If  any  of  you  are  interested  in  these  other  local  projects.  I  would 
be  glad  to  correspond  with  you  rather  than  to  take  further  time  at 
ttLis  meeting. 

PUBLZCITT  OF  XNCOMIS 

Mr.  O'CONNOR,  from  the  Committee  on  Rules,  sulmilt- 

ted   the   following   privileged   report   for   printing   in   the 

Record: 

House  Reecdution  166 

Reaolved,  That  Immediately  upon  the  adoption  of  this  resolu- 
tion It  sfaiall  be  In  order  to  move  that  ttke  House  resolve  Itself 
into  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union  for  consideration  of  H.  R.  6359,  a  bill  to  repeal  certain  pro- 
visions relating  to  publicity  of  certam  statements  of  income." 
That  after  general  debate,  which  shall  be  confined  to  the  bill  and 
shall  continue  not  to  exceed  1  hour,  to  be  equally  divided  and 
controlled  by  the  clialrman  and  ranlclng  minority  member  of 
the  Committee  on  Ways  and  Means,  tbe  bill  shall  be  read  for 
amendment  under  the  6-mlnute  rule.  At  the  conclusion  of  the 
bill  for  amendment  the  Committee  shall  rise  and  report  tbe  same 
to  the  House  with  such  amendments  as  may  have  been  adopted, 
and  the  previous  question  shall  be  considered  as  ordered  on  the 
bill  and  amendments  thereto  to  final  passage  wltbout  Interven- 
ing motion,  except  one  motion  to  recommit,  with  or  without 
instructions. 

PIRIOSSIOM   TO   ADDRESS   THE   HOUSE 

The  SPEAJCER.  May  the  Chair  make  this  statement? 
There  has  grown  up,  as  has  been  stated,  a  custom  to  get 
permission  to  address  the  House  3  or  4  days  in  advance  of 
the  day  upon  which  the  addi-ess  is  to  be  meule. 

As  has  been  stated,  this  frequently  interferes  with  business 
which  may  come  up  (m  that  day.    Gentlemen  will  recall  that 
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uc  .uipic  vo  luausuTMC  a  pro^rmin  •  Columtol*   h»T«   so  tnochim.    this   moLni: 


In    effect. 


'»0  1.A    IV.    b         V/A 

that    Uie 


prUUon  CommlttM  by  Otto  IC  Bmi.  tber*  la  a  oompretienalTe  ■  wxuca  majr  i;uuic  uy  \tu.  vu»v  uhjt. 


VJT;iim71IITMI    WULl  ACV^CkU   Mua» 
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on  yesterday,  on  account  of  scTeral  special  orders  which  had 
been  made,  one  of  the  Important  committees  of  this  Hou^ 
waa  denied  a  full  day  on  Calendar  Wednesday;  and  the 
Chair  Is  disiXMsed.  without  making  any  statement  to  that 
effect.  In  the  ^tereet  of  fairness  hereafter,  not  to  recojrnize 
gentlemen  who  make  such  reqiiests  certainly  more  than  1 
day  before  the  speech  is  to  be  made,  and  possibly  only  on 
the  day  on  which  It  is  to  be  delivered,  because  it  Is  impossible 
S  or  4  days  In  advance  to  determine  whether  such  special 
orders  will  interfere  with  the  urgent  business  of  the  House. 
(Applause.  1 

aMMATX  joorr  tssoLirnoif  kktsbjizo 
A  joint  resolution  of  the  Senate  of  the  following  title  wm 
taken  from  the  Speaker's  table  and.  under  the  nile.  referred 
as  follows: 

S.  J.  Res.  77.  Joint  resolution  authorizing  printing  and 
binding  for  the  Federal  Power  Commission;  to  the  Committee 
on  Prmting. 

AajotrunfXNT 

Mr.  STEAQALL.  Mr.  Speaker.  I  move  that  the  House  do 
now  adjourn. 

Tbe  motloD  waa  acreed  to;  aocordingly  (at  4  o'clock  and  33 
minutes  p.  m.)  the  House  adjotimed  until  tomorrow.  Friday 
March  8.  1935,  at  12  o'clock  noon. 


COMMITTEE  HEARING 

oomamrKK  on  th»  rtrwijc  lakvs 

(y«day.  Mar.  8,  10:30  a.  m.> 

Cantinuadon  of  hearings  on  bill  (H.  R.  3019)  providing  for 

certain  amendments  to  the  Public  Domain  Orazing  Act  room 

338,  Old  Houae  OOce  BuUding. 


EXECUTIVE  COMMUNICATIONS.  ETC. 
Under  clause  2  of  rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows; 
261.  A  communication  from  the  Preaident  of  the  United 
States,  trancmlttinc  a  supplemental  estimate  of  appropria- 
Uon  for  participation  of  the  United  SUtes  in  the  California 
Pacific  International  Exposition,  to  be  held  at  San  Diego 
Calif.,  in  1935  and  1936.  to  be  immediately  available  and  to 
remain  avaflalkle  until  June  30,  1930,  amounting  to  $350,000 
(H.  Doc.  No.  132) ;  to  the  Committee  on  Appropriations  and 
ordered  to  be  printed. 

3f3.  A  letter  from  the  Secretary  of  War.  transmitting  a 
tetter  from  the  Chief  of  Engineers,  United  States  Army. 
dated  March  5,  lfl35.  submitting  a  report,  together  with 
accompanying  papers  and  iUiMtratlopa.  on  a  preliminary 
examination  and  sunpey  of  New  York  and  New  Jersey  chan- 
nels, deep  water  in  vicinity  of  Sandy  Hook.  N.  J.,  through 
Lower  New  York  Bay,  Rarltan  Bay.  Arthur  Kill.  SUten 
Island  Sound,  and  Kill  Van  KuU  to  daep  water  in  Upper  New 
York  Bay.  Inrhwling  channel  north  of  Shooters  Island,  au- 
thorized by  the  River  and  Harbor  Act  approved  July  3.  1930 
<H.  Doc.  133) ;  to  the  Committee  on  Rivers  and  Harbors  and 
ordered  to  be  printed,  with  Ulnstratlons. 

263.  A  tetter  from  the  Secretary  of  the  Treasury,  trans- 
mitting a  proposed  amendment  to  section  2  (a)  of  the  act 
•nutted  "An  act  to  create  the  White  House  pobce  force,  and 
for  other  purposes  -.  approved  September  14.  1922  (42  Stat. 
841) ,  as  amended  by  section  2  of  the  act  entitled  "An  act  to 
authorlae  a  naceasary  increase  in  the  White  House  police 
force  ".  appro>v«d  May  14.  1930;  to  the  Committee  on  Public 
Buildings  and  Orounds. 


REPORTS  OF  COMMTTTKES   ON   PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xm. 

Mr.  CULLEN:  Committee  on  Ways  and  Means.  H.  R 
8859.  A  bm  to  repeal  certain  ptotIsVmm  relating  to  publicity 
0*  certain  statements  of  income;  without  amendment  (Rept. 
Mo.  313).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  BURGH:  Committee  on  the  Post  Offlce  and  Poet 
Roads.    H.  R.  8612.    A  biU  to  provkte  for  adJtBttng  the 


compensation  of  post -offlce  Inspectors  and  inspectors  a 
charge  to  correspond  to  the  rates  established  by  the  Classi- 
fication Act  of  1923,  as  amended;  without  amendment 
(Rept.  No.  315>.  Referred  to  the  Committee  of  the  Whoe 
House  on  the  state  of  the  Union. 

Mrs.  JENCKES  of  Indiana:  Committee  on  the  District  nl 
Columbia.  S.  403.  An  act  to  amend  the  act  of  Congress 
approved  March  1.  1899,  entitled  "An  act  to  authorize  the 
Commissioners  of  the  District  of  Columbia  to  remove  dan- 
gerous and  unsafe  buildings  and  parts  thereof,  and  for  other 
purpo.ics  ".  and  to  further  amend  said  art  by  adding  at  tins 
end  thereof  new  sections  nos.  5  and  6;  without  amendment 
(Rept.  No.  318'.  Referred  to  the  Committee  of  the  Whoia 
House  on  the  state  of  the  Union. 

Mrs.  JENCKEis  of  Indiana:  Committee  on  the  Distric; 
of  Columbia.  S.  406.  An  act  to  amend  an  act  approved  May 
1,  1906.  entitled  "An  act  to  create  a  Board  for  the  Condem- 
nation of  Insanitary  Buildings  in  the  District  of  Columbia, 
and  for  other  purposes";  without  amendment  <Rept.  No 
319'.  Referred  to  the  Committee  of  the  Whole  Hou>e  oa 
the  state  of  the  Umon. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  HTT.rjg   AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xm. 

Mr.  LANHAM:  Committee  on  Public  Buildings  arui 
Grounds.  H.  R.  108.  A  bill  to  amend  the  act  entitled  "An 
act  for  the  relief  of  contractors  and  subcontractors  for  the 
post  offices  and  other  buildings  and  work  under  the  super- 
vision of  the  Treasury  Department,  and  for  other  purposes  '* 
approved  August  25,  1919,  as  ameiKled  by  act  of  March  6 
1920;  without  amendment  (Rept.  No.  314).  Referred  tc- 
the  Committee  of  the  Whole  House. 

Mr.  TURNER:  Committee  on  Military  Affairs.  H.  R 
609.  A  bill  for  the  reuef  of  Newton  C.  Stalnaker;  without 
amendment  (Rept  No.  316).  Referred  to  the  Committer 
of  the  Whole  House. 

Mr.    TURNER:    Committee    on    Military    Affairs.     H.    R 
2107.     A  bill  for  the  relief  of  Prank  Kroegel.  alias  Francis 
Kroegpl;    without   amendment    (Rept.    No.    317).     Referrec 
to  the  Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.    H   R 
2186.     A  bill  for  the  relief  of  John  Kelly;  with  amendmen, 
(Rept.  No.  320).     Referred  to  the  Committee  of  the  Wliol. 
House. 

Mr  KENNEDY  of  Mar>land:  Committee  on  Claims  H  II 
4146.  A  bill  for  the  relitf  of  Mrs.  Olm  H  Reed  witl 
amendment  <Rept.Oio.  321).  Referred  to  the  Committee  c: 
the  Whole  House. 

Mr.  NICHOLS:  Committee  on  Claims.  H.  R.  4800.  A  blU 
to  authorize  the  settlement  of  individual  claims  for  personal 
property  lost  or  damaged,  arising  out  of  the  activities  ol 
the  Civilian  Conservation  Corps,  which  have  been  approvec 
by  the  Secretary  of  War;  with  amendment  iRept.  No.  322-. 
Referred  to  the  Committee  of  the  Whole  House. 

Mr  NICHOLS:  Committee  on  Claims.     H.  R   4817      A  bil 
for  the  relief  of  Matthew  E.  Hanna;    without  amendmen' 
(Rept.  No.  323).    Referred  to  the  Committee  of  the  Whoh- 
House. 

Mr.  TOLAN:  Committee  on  Claims.     H.  R.  4844      A  bil 

to  provide  for  the  rcimbur.sement  of  certain  enlisted  mer. 
and  former  enlisted  men  of  the  Navy  for  the  value  of  per 
sonai  effects  lost,  damaged,  or  destroyed  by  fire  at  the  nava. 
radio  sUtion,  Eureka,  Calif.,  on  January  I7  1930-  witli 
amendment  (Rept.  No.  324).  Referred  to  the  Committee  o' 
the  Whole  House. 

Mr.  GWYNNE:   Committee  on  Claims.     S.  282      An  a<r. 
for  the  relief  of  WiUiam  Kemper;  with  amendment  (Rept 
No.  325).    Referred  to  the  Committee  of  the  Whole  House 

Mr.  KENNEDY  of  Maryland:   Committee  on  Claims.     S. 
S59.    An  act  to  authorize  setUement.  allowance,  and  pa^- 
ment  of  certain  claims;  without  amendment  (Rept.  No.  326) 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  RAMSPBCK:  Committee  on  Claims.     8.  663.     An  ac; 
for  the  reilef  of  the  Jay  Street  Ttrminal.  New  York;  wtth- 
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out  amendment  (Rept.  No.  827) .  Referred  to  the  Commit- 
tee of  the  Whole  Hoiise. 

Mr.  KENNEDY  of  Maryland:  Committee  <m  Claims. 
S.  1053.  An  act  authorizing  adjustment  of  the  claim  of  the 
Rio  Grande  Southern  Railroad  Co.;  without  amendment 
(Rept.  No.  328).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims. 
S.  1057.  An  act  authorizing  adjustment  of  the  claim  of  the 
Pennsylvania  Railroad  Co.;  without  amendment  (Rept.  No. 
329 ) .    Referred  to  the  Committee  of  the  Whoto  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII.  public  blEs  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BURDICK:  A  bill  (H.  R.  6499)  referring  the 
claims  of  the  Turtle  Mountain  Band  or  Bands  of  Chippewa 
Indians  of  North  Dakota  to  the  Court  of  Claims  for  adjudi- 
cation and  settlement;  to  the  Conunittee  on  Indian  Affairs. 

By  Mr.  COLLINS:  A  bill  (H.  R.  6500)  to  amend  the  act 
entitled  "An  act  authorizing  the  attorney  general  of  the 
State  of  California  to  bring  suit  in  the  Court  of  CJlalms  on 
behalf  of  the  Indians  of  California  ",  approved  May  18,  1928 
(43  Stat.  L.  602) ;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  ELLENBOGEN:  A  bill  (H.  R.  6501)  to  release  vet- 
erans from  the  liability  to  pay  interest  on  loans  secured  by 
adjusted-service  certificates,  cind  for  other  purposes;  to  the 
Committee  on  Ways  and  Means. 

By  Mr.  GRANFTET.D:  A  bill  (H.  R.  6502)  to  fix  rates  of 
compensation  of  certain  employees  in  the  employ  of  the 
War  Department;  to  the  Committee  on  Military  Affairs. 

By  Mr.  JONES:  A  bill  (H.  R.  6503)  to  provide  for  reduced 
Interest  rates  on  mortgages  on  certain  small  farms;  to  the 
Committee  on  Agriculture. 

By  Mr.  McREYNOLDS:  A  bill  (H.  R.  6504)  to  amend  an 
act  entitled  "An  act  for  the  grading  and  classiflcation  of 
clerks  in  the  Foreign  Service  of  the  United  States  of  America, 
and  providing  compensation  therefor  ";  to  the  Committee  on 
Foreign  Affairs. 

By  Mr.  MORAN:  A  bill  (H.  R.  6505)  to  provide  for  the 
construction  of  three  vessels  for  the  Coast  Guard  designed 
for  Ice -breaking  and  assistance  work;  to  the  Cooimittee  on 
Merchant  Marine  and  Fisheries. 

By  Mr.  PIERCE:  A  bill  (H.  R.  6506)  providing  for  the 
final  enrollment  of  the  Indians  of  the  Klamath  Indian 
Reservation  in  the  State  of  Oregon;  to  the  Committee  on 
Indian  Affairs. 

By  Mr.  QUINN:  A  bill  (H.  R.  6507)  to  regulate  the  trans- 
portation in  interstate  commerce  of  moving-picture  films 
showing  or  representing  professional  prize  fights,  and  for 
other  purposes ;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

By  Mr.  GRISWOUD:  A  bill  (H.  R.  6508)  to  prohibit  em- 
ployers from  influencing  the  vote  of  their  employees  in  na- 
tional elections;  to  the  Committee  on  the  Judiciary. 

By  Mr.  BUCKLER  of  Minnesota:  A  bill  (H.  R.  6509)  to 
extend  the  times  for  commencing  and  completing  the  con- 
struction of  a  bridge  across  the  Rainy  River  at  or  near 
Baudette.  Minn.;  to  the  Committee  on  Interstate  and  For- 
eigrn  Commerce. 

By  Mrs.  NORTON:  A  bill  (H.  R.  6510)  to  amend  the  Dis- 
trict of  Columbia  Alcoholic  Beverage  Control  Act;  to  the 
Committee  on  the  District  of  Columbia. 

By  Mr.  MEAD:  A  bill  (H.  R.  6511)  to  amend  the  air  mail 
laws  and  to  authorize  the  extension  of  the  Air  Mail  Service; 
to  the  Committee  on  the  Post  Office  and  Post  Roads. 

By  Mr.  VINSON  of  Georgia:  A  bill  (H.  R.  6512)  to  author- 
ize the  crediting  of  service  rendered  by  perscnmel  (active  or 
retired)  subsequent  to  June  30.  1932,  in  the  computation  of 
their  active  or  retired  pay  after  June  30.  1935;  to  the  Com- 
mittee on  Naval  Affairs. 

Also,  a  bill  (H.  R.  6513)  to  aothorise  the  Secretary  of  the 
Navy  to  acquire  a  suitable  site  at  Pearl  Hart)or.  Territory 
of  Hawaii,  for  a  rear  range  light;  to  the  Committee  on  Naval 
Affairs. 


By  Mr.  BACON:  A  bill  (H.  R.  6514)  to  provide  for  the 
application  of  the  2-cent  rate  on  first-class  mail  matter  for 
delivery  within  the  confines  of  any  incorporated  city  and  to 
contiguous  cities;  to  the  Committee  on  Ways  and  Means. 

Also,  a  bill  (H.  R.  6515)  to  amend  section  1001  (a)  of  the 
Revenue  Act  of  1932;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  FULMER:  A  bill  (H.  R.  6516)  to  amend  an  act 
entitled  "An  act  to  divide  the  eastern  district  of  South  Caro- 
lina into  four  divisions  and  the  western  dlstiict  into  five 
divisions  "  by  adding  a  new  division  to  the  eastern  district 
and  providing  for  teims  of  said  couit  to  be  held  at  Sumter, 
S.  C;  to  the  Committee  on  the  Judiciary. 

By  Mr.  McLEOD:  Joint  resolution  (H.  J.  Res.  199)  to 
create  a  commission  to  study  the  navigation  laws,  rules,  and 
regulations,  and  report  with  recommendations  on  their  revi- 
sion to  insure  maximum  possible  safety  at  sea,  reduction  of 
excessive  operation  and  overhead  expenses,  proper  discipline, 
and  to  promote  efiBciency  of  inspection  and  supervision 
of  vessels;  to  the  Committee  on  Merchant  Marine  and 
Fisheries. 

By  Mr.  MARTIN  of  Massachusetts:  Joint  resolution 
(H.  J.  Res.  200)  for  the  preservation  and  restoration  of  the 
frigate  CoTufeUafton  as  a  national  museum,  and  makipg 
Newport,  R.  I.,  its  home  port;  to  the  Committee  on  Naval 
Affairs. 

By  Mrs.  NORTON:  Joint  resolution  (H.  J.  Res.  201)  giv- 
ing authority  to  the  Commissioners  of  the  District  of  Co- 
lumbia to  make  special  regulations  for  the  occasion  of  the 
Seventieth  National  Encampment  of  the  Grand  Army  of  the 
Republic,  to  be  held  in  the  District  of  Columbia  in  the  month 
of  September  1936,  and  for  other  purposes,  incident  to  said 
encampment;  to  the  Committee  on  the  District  of  Columbia. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXH,  private  biUs  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ARNOLD:  A  bill  (H.  R.  6517)  granting  a  pension 
to  William  E.  KimbreU;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  AYERS:  A  bill  (H.  R.  6518)  for  the  relief  of  Mike 
CJhetkovich;  to  the  Cocamittee  on  War  Claims. 

By  Mr.  BARDEN:  A  bill  (H.  R.  6519)  providing  for  an 
examination  and  survey  of  channel  connecting  Back  Sound 
and  Lookout  Bight.  N.  C;  to  the  Committee  on  Rivers  and 
Harbors. 

By  Mr.  CASTELLOW :  A  bill  (H.  R.  6520)  for  the  relief  of 
Preston  Brooks  Massey;  to  the  Ck>mmittee  on  Claims. 

By  Mr.  COLLINS:  A  bill  (H.  R.  6521)  granting  an  in- 
crease of  pension  to  Matj  Lehnen;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  GOLDSBOROUGH:  A  bill  (H.  R.  6522)  for  the 
relief  of  Asa  C.  Ketchanl;  to  the  Committee  on  Claims. 

By  Mr.  KNUTE  Trn.r.-  A  bill  (H.  R.  6523)  granting  a  pen- 
sion to  Jennie  Ledford  McNeill;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  NICHOLS:  A  bill  (H.  R.  6524)  for  the  relief  of 
Cooper  £.  Davis;  to  the  Committee  on  CHaims. 

By  Mr.  REILLY:  A  bill  (H.  R.  6525)  for  the  relief  of  the 
West  Bend  Brewing  Co.;  to  the  Committee  on  Clalzns. 

By  Mr.  RICH:  A  bill  (H.  R.  6526)  for  the  relief  of  Harry 
W.  Guild;  to  the  Committee  on  Claims. 

By  Mr.  ROBSION  of  Kentucky:  A  blU  (H.  R.  6527)  grant- 
ing a  pension  to  Francis  Collins;  to  the  Committee  on  In- 
valid Pensions.    ' 

By  Mr.  ROMJUE:  A  bill  (H.  R.  6528)  granting  a  pension 
to  Sarah  Jane  Clutter;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  RUDD:  A  bill  (H.  R.  6529)  for  the  relief  of  Henry 
J.  Benudert;  to  the  Committee  on  Military  Affairs. 

By  Mr.  STACK:  A  bill  CH.  R.  6530)  granting  a  pension  to 
Sallle  J.  Moore;  to  the  Committee  on  Pensions. 

By  Mr.  TAYLOR  of  Tennessee:  A  bill  (H.  R,  6531)  for 
the  relief  of  Bob  Quillen;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  TOLAN:  A  bill  (H.  R.  6532)  for  the  relief  of  C.  J. 
Murrill;  to  the  Committee  on  Claims. 
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PETITIONS.  ETC. 

Under  clause  1  of  rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

3101  By  Mr.  ANDREWS  of  New  York:  Thirty-eight  peti- 
tions, containing  approximately  400  names  of  residents  of 
the  Fortieth  Congressional  District  of  New  York,  protesting 
agaaist  the  enactment  of  House  bill  5423:  to  the  Committee 
on  Interstate  and  ^reign  Commerce. 

3102.  By  Mr.  BLAND:  Petition  of  123  members  of  the 
Veterans'  Administration  facility.  Virginia,  favormg  House 
bill  1 :  to  the  Committee  on  Ways  and  Means. 

3103.  By  Mr.  BOYLAN:  Resolution  unanimously  adopted 
at  the  public  meeting  at  the  Towi.  HaU  Club,  sponsored  by 
the  Women's  International  League  for  Peace  and  Freedom, 
urging  the  passage  of  the  Wafnier-Costlgan  bill  which  would 
make  lynching  a  Federal  offense;  to  the  Committee  on  the 
Judiciary. 

3104.  Alao,  petition  signed  by  Hon.  Herman  W.  Beyer  and 
other  residents  of  New  York  City,  opposing  the  passage  of 
the  Wheeler- Rayburn  public-uUlity  bill  (,S.  1725  and  H.  R. 
5423);  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

3105.  Also,  resolution  adopted  by  the  As.soclation  of  Mas- 
ter Painters  and  Decorators  of  the  City  of  New  York,  op- 
posing the  passage  of  the  30-hour-wetk  bill;  to  the  Com- 
mittee on  Labor. 

3108  Also,  petition  signed  by  Charles  T.  Goll  and  other 
residents  of  New  York  City,  opposing  the  passage  of  the 
Wheelcr-Raybum  public -utility  bill;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

3107.  Also,  letter  from  the  president  and  ofScials  of  the 
E.  R.  Merritt  Spring  Co..  New  York  City,  urging  the  repeal  of 
the  ■'  pink  slip  "  amendment  to  the  Revenue  Act  of  1935;  to 
the  Committee  on  Ways  and  Means. 

3108.  Also,  letter  from  the  Oeicer  Products  Co.,  Inc..  108 
South  Street.  N<Nv  York  City,  favoring  the  passage  of  House 
bill  85S4.  by  Concresunan  Blajvd:  to  tbe  Committee  on  Mer- 
chant Ifartne  and  FIdMTies. 

3109.  Also,  pedtion  signed  by  Charles  Auth.  of  the  Auth 
Bectrleal  8pecl*lty  Co..  endneers  and  manufacturers  of  New 
York  City,  and  others,  oppostnc  the  passage  of  the  Wheeler- 
Raybum  pubUc-utiUty  bffl:  to  the  Committee  on  Interstate 
and  FbreifB  Oommerce. 

3110.  By  Mr.  BUCKLER  of  Minnesota;  Petition  of  Vemey 
M.  Lanman,  of  Oonvick.  Minn.,  conunander  of  the  Oonvick 
(Minn.)  Post,  No.  904.  of  the  American  Legion,  and  members 
of  the  post,  favorlns  the  Vinson  bill  (H.  R.  3896  >  to  make 
the  Iraznedlate  cash  payment  of  the  soldiers'  adjusted-serrlce 
certificates;  to  the  Committee  on  Ways  and  Means. 

3111.  Also,  petition  of  Albert  Mandt.  commander,  and 
Carl  T.  Tarieraon,  adjutant,  and  members  of  the  Comrade 
Post.  No.  349,  of  the  American  Legion.  Department  of  Minne- 
•ota.  of  IfclDtoah  and  ytetnity,  in  Minnesota,  farortng  the 
Ttnaon  bill  (H.  R.  S996>  to  make  the  immediate  cash  pay- 
ment of  the  soldiers'  adjusted-service  certificates;  to  the 
Committee  on  Ways  and  Means. 

9112.  By  Mr.  CROWTHER:  Petition  of  Oroup  53  of  the 
Polish  National  Alliance  of  the  United  States,  Schenectady, 
N.  Y..  urging  enactment  of  Hoose  Joint  Resolution  81;  to  the 
Committee  on  the  Judiciary. 

3113.  Also.  peUtioQ  of  citizens  of  Schenectady,  N.  Y.. 
opposing  passage  of  House  t>lll  5423;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

3114.  By  Mr.  DUFFEY  of  Ohio:  Petition  of  Rosa  Steele. 
444  Somerset  Street,  and  34  other  citizens  of  Toledo,  Ohio, 
urglBg  the  enactment  of  House  Joint  Resolution  69,  creating 
hi  the  Department  of  Justice  a  Boreaa  of  Alien  Deportation; 
to  the  Committee  on  Immigration  and  NatmaUzadon. 

3115.  By  Mr.  FORD  of  California:  Petition  of  the  marble 
shop  employees  of  Los  Angeles,  and  other  marble  workers  in 
California,  asking  Congress  that  marble  work  be  not  eflml- 
cated  tTxjm  the  Oovemment  construction  projects,  and  t*^» 
the  Secretary  of  the  Treasury  be  requested  to  have  the  same 
speclflcatlans  on  marble  iroxt  ttiat  have  been  the  standard 
with  the  TreasiUT  Department  for  many  years;  to  the  Com- 
mittee on  Public  Buildings  and  Qrounda. 


3116.  By  Mr.  FULMER:  Concurrent  resolution  by  the 
House  of  Representatives  of  the  State  of  South  Carolma, 
memcrializmg  the  Congress  of  the  United  States  to  include 
in  its  scope  of  relief  work  the  restoration  of  tenantles3  lar  is 
due  to  soil  erosion,  so  as  to  provide  profitable  woik  for  t  le 
unemplosred;  to  the  Committee  on  Agrlcultuie. 

3117.  Also,  concurrent  re.solution  of  the  House  of  Repre- 
sentatives of  the  State  of  South  Carolina,  urging  the  Con- 
gress of  the  United  States  to  include  drainage  districts  in  ;-s 
proCTam  of  internal  development,  to  the  Committee  on  Fo.- 
eign  Commerce. 

3118.  By  Mr.  GAVAGAN:  Petition  concerning  the  repi'il 
of  the  .so-called  "  puvk  Uip  "  provision  of  the  reveaue-incoiie 
tax  law;  to  the  Committee  on  Ways  and  Mean.s. 

3119.  By  Mr.  HANCOCK  of  New  York:  Resolution  of 
Group  1260  of  the  Polish  National  Alliance,  of  Syracuse,  N.  Y., 
asking  that  October  11  of  each  year  be  set  aside  as  General 
Pulaski's  Memonal  Day:  to  the  Committee  on  the  Judiciary. 

3120.  By  Mr.  HOOK:  Petition  of  Edwin  Anderson  and  :;8 
farmers  of  Dickinson  County.  Mich.,  urging  the  Ccngress  of 
the  United  States  to  enact  mto  law  the  Prazier-Lemke  n;- 
flnancing  bill;  to  the  Commit'ee  on  Agriculture. 

3121.  Also,  resolution  passed  by  Licn.s  Club  of  Iron  Moun- 
tain, Mich.,  requesting  the  Congre.is  of  the  United  States  ;o 
accord  to  copper  a  measure  of  protection  sufficient  to  enable 
domestic  mmes  and  home  owners  to  realize  the  prcptT  aiid 
consistent  benefits  of  the  home  market  by  placing  an  em- 
bargo on  copper  imports;  to  the  Committee  on  Ways  aiid 
Means. 

3122.  By  Mr.  JOHNSON  of  Texas:  Memorial  of  Jcsie  I. 
Coleman,  postmaster.  Tehuacana.  Tex.,  favormg  House  b.ll 
2890;  to  the  Committee  on  the  Post  Office  and  Po.st  Roatis. 

3123.  Also,  memorial  of  H.  L.  Gilbert,  Robert  Evans.  H.  P. 
Grizzard.  R.  H.  McSpadden.  E.  A.  Roberts,  W.  G.  Johnson. 
R.  C.  Cole,  W.  C.  Ellas.  J.  G.  Milner,  D.  H.  Burleson.  H.  B. 
Cole.  Wayne  Milligan.  J.  B.  Coleman.  H.  M.  Burleson,  W.  E. 
McKlssack,  W.  B.  Teer.  J.  O.  Lewis,  and  John  L.  Bonnir. 
of  Streetman,  Tex.,  opposing  House  bill  5585;  to  the  Cori- 
mittee  on  Agriculture. 

3124.  Also,  memonal  of  Hyder  Brown.  Roy  Bishop.  Wl.it 
Robertson.  Alva  Hill,  Jim  Vaughan.  Arthur  Dossett.  O.  Mc- 
Claln.  Jim  Anderson.  Hazel  Sanders.  Dock  Robertson.  Cecil 
Bishop,  John  Wynne.  Robert  Belote.  and  Will  Siddons.  of 
Hillsboro.  Tex.;  and  S.  8.  Skinner,  C.  O.  Williams.  W.  B. 
Boyett.  H.  C.  Russell,  and  W.  C.  Clements,  of  Purdon.  Tet.. 
opposing  House  bill  5585;  to  the  Committee  on  Agriculture. 

3125.  By  Mr.  KENNEY:  Concurrent  resolution  of  the  State 
of  New  Jersey,  requestrng  the  Congress  of  the  United  Stat«s. 
without  further  delay,  to  pass  the  Prazier-Lemke  farm  re- 
financing bills  CS.  212  and  H.  R.  2066) ;  to  the  Committee  on 
Agriculture. 

3126.  By  Mr.  KRAMER:  Resolution  of  the  Poultrymen's 
Cooperative  Association  of  Southern  California,  relative  to 
relief  to  the  poultry  industry  through  the  adoption  of  tae 
proposed  excise  tax  and  such  other  relief  measures  as  udl 
tend  to  maintain  a  steady  demand  for  domestic  poultry  pro- 
duction, etc.;  to  the  Committee  on  Agriculture. 

3127.  Also,  resolution  of  the  Los  Angeles  City  Count  il, 
relative  to  the  proposal  of  providing  funds  to  inaugurate  a 
works  program  for  the  relief  of  the  unemployed,  etc.;  to  tae 
Committee  on  Appropriations. 

3128.  Also,  resolution  of  the  California  Mutual  Water 
Companies  Association,  relative  to  refinancing  loans,  et<:.; 
to  the  Committee  on  Banking  and  Currency. 

3129.  Also,  resolution  of  the  Oil  Producers'  Agency  ol 
California,  relative  to  the  further  Federal  control  of  the  oil 
mdustry,  etc.;  to  the  Committer  on  Interstate  and  Foreii;n 
Commerce. 

3130.  Also,  resolution  of  th«  Holy  Name  Society  of  Los 
Angeles,  relative  to  the  existing  situation  In  Mexico,  ett:.; 
to  the  Committee  on  Foreign  Affairs. 

3131.  By  Mr.  MORAN:  Joint  resolution  of  the  State  of 
Biaine  Legislature;  to  the  Committee  on  Public  Buildin,i» 
and  Grounds. 

3132.  By  B4r.  PFEIFER:  Petition  of  RoUIns  Burdick  Hun- 
ter  Co..  New  York  City,  concerning  House  bill  5585;  to  tlie 
Committee  on  Agrlciilture. 
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3133.  Also,  petition  of  the  Merchants'  Assodatioii  of  New 
York,  New  York  City,  concerning  House  Mil  5293;  to  the 
Committee  on  Interstate  and  Fbrdgn  Commierce. 

3134.  Also,  petition  of  Milton  Dammann.  president  Ameri- 
can Safety  Razor  Corporation.  Brooklyn,  N.  Y.,  concerning 
the  repeal  of  section  55  (b)  of  the  Revenue  Act  of  1934;  to 
the  Committee  on  Ways  and  Means. 

3135.  Also,  petition  of  the  Bon  Ami  Co^  New  York  City, 
concerning  repeal  of  section  no.  4  of  the  Interstate  Commerce 
Act  as  provided  in  House  bills  3263,  3610,  and  5362;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

3136.  Also,  petition  of  Milton  Dammann.  president  Ameri- 
can Safety  Razor  Corporaticm,  Bitxddyn,  N.  Y.,  concerning 
the  public-utility  holding-company  bill;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

3137.  Also,  petition  of  the  American  Federatian  of  Gov- 
ernment Employees,  New  York  Naval  District  Lodge,  No.  36. 
Brooklyn.  N.  Y.,  concerning  House  tdU  200:  to  the  C(»nmittee 
on  Expenditures  in  the  Executive  Departments. 

3138.  Also,  telegram  from  the  lAalt  Diastase  Co..  Brooklyn. 
N.  Y..  concerning  Senate  Wll  1807;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

3139.  By  Mr.  RICH:  Petition  of  citizens  of  Mansfield.  Pa., 
favoring  House  bill  2999;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

3140.  Also,  petition  of  citizens  of  Williamsport.  Pa.,  pro- 
testing against  the  passage  of  House  bill  6423  and  Senate  biU 
1725 ;  to  the  Committee  on  Interstate  and  For^gn  Commerce. 

3141.  Also,  peUtion  of  citizois  ot  Oaleton.  Pa^  protesting 
against  House  bill  5423  and  Senate  bill  1725;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

3142.  By  Mr.  ROGERS  of  Oklahoma:  Petition  of  J.  D. 
McGruder  and  numerous  other  citizens  oi  Akron  and  Saw- 
yervUle,  Ala.,  favoring  House  bill  2856,  by  Congressman  Wn.L 
Rogers,  the  Pope  plan  for  direct  Federal  (dd-age  pensicms  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

3143.  Also,  petition  of  O.  W.  Grant  and  numerous  other 
citizens  of  Boiling  and  C^eenviUe.  Ala.,  favoring  House  bill 
2856,  by  Congressman  Wiu  Rocns,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

3144.  Also,  petition  of  Gaston  J.  Wrenn  and  numerom 
other  citizens  of  Daytona  Beach.  Ra..  favoring  House  bill 
2856.  by  Congressman  Will  Rocns,  the  Pope  idan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

3145.  Also,  petition  of  Dick  Russell  and  numerous  other 
citizens  of  Coushatta,  La.,  favoring  House  bill  2856.  by  Con- 
gressman Will  Roons,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3146.  Also,  petition  of  William  K.  GUbaon.  Sr.,  and  nomerous 
other  citizens  of  Plaquemine.  L*.,  favoring  House  bill  3856, 
by  Congressman  Wnx  Rocns.  the  Pope  plan  for  direct  Fed- 
eral old-age  ];>ensions  of  $30  to  $50  a  month;  to  the  Commit- 
tee on  Ways  and  Means. 

3147.  Also,  petition  of  Grant  Butler  and  numerous  other 
citizens  of  Aiken.  S.  C,  favoring  House  bill  2856.  by  Con- 
gressman Wnx  Rocns,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3148.  Also,  petition  of  Will  Robeon  and  numerous  other 
citizens  of  Marianna.  Rondo,  and  Leza,  Ark^  favoring  House 
bill  2856,  by  Congressman  Wnx  Rocns.  the  Pope  plan  for 
direct  Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

3149.  Also,  petition  of  J.  P.  Chaves  and  numerous  other 
citizens  of  La  Jara.  Colo.,  favoring  House  bill  2856,  by  Con- 
gressman Wn.L  RoGsas.  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3150.  Also,  petition  of  Alvin  Bridges  and  numerous  other 
citizens  of  Comer,  Oa..  favoring  House  bill  3866,  by  Congress- 
man Wnj.  Rogers,  the  Pope  phui  for  direct  Fsdnal  oId-i«e 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 


3151.  Also,  petition  of  John  M.  Dome  and  numerous  other 
citizens  of  Pitts,  Ga.,  favoring  House  bill  2856.  by  Congress- 
man Will  Rogers,  Uie  Pope  plan  for  direct  Federal  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

3152.  Also,  petition  of  B.  S.  Adams  and  numerous  other 
citizens  of  Commerce,  Ga.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogeb.s.  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  zo  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3153.  Also,  petition  of  Wesley  James  and  numeroxis  other 
citizens  of  Choctaw.  Edna,  and  Pennington,  Ala.,  favoring 
House  bill  2856,  by  Congressman  Will  Rogers,  the  Pope  plan 
for  direct  Federal  old-age  pensions  of  $30  to  $50  a  month;  to 
the  Committee  on  Ways  and  Means. 

3154.  Also,  petition  of  W.  A.  Davis  and  numerous  other 
citizens  of  Parrottsville  and  Newport,  Tfenn.,  favoring  House 
bill  2856.  by  Congressman  Will  Rogers,  the  Pope  plan  for 
direct  Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

3155.  Also,  petition  of  Jim  Prsror  and  numerous  other 
citizens  of  Jasper.  Team.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogeiis,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3156.  Also,  petition  of  Pat  Keith  and  numerous  other 
citizens  of  Wartbun;  and  Lancing,  Tenn.,  favoring  House 
bill  2856,  by  Congressman  Will  Rogers,  the  Pope  plan  for 
direct  Federal  old-a(;e  pensions  of  $30  to  $50  a  month;  to 
the  Committee  on  Wajrs  and  Means. 

3157.  Also,  petition  of  Frank  Rosson  and  niunerous  other 
citizens  of  Parsons  and  Lexington,  Teim..  favoring  House 
bill  2856.  by  Congressman  Will  Rogers,  the  Pope  plan  for 
direct  Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

3158.  Also,  petition  of  Eldridge  Harris  and  numerous  other 
citizens  of  Sawyerville.  Ala.,  favoring  fiouse  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  |30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3159.  Also,  petition  of  A.  D.  Noble  and  numerous  other 
citizens  of  Blackwell,  Roscoe,  and  Sweetwater,  Tex.,  favoring 
House  bill  2856.  by  Congressman  Will  Rocns,  the  Pope  plan 
for  direct  Federal  old-age  pensi(ms  of  $30  to  $50  a  month;  to 
the  Committee  on  Ways  and  Means. 

3160.  Also,  petition  of  P.  H.  Tucker  and  numerous  other 
citizens  of  Groesbeck  and  Martin.  Tex.,  favoring  House  biU 
3856.  by  Congressman  Will  Rogers,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

3161.  Also,  petition  of  H.  L.  Lewis  and  numerous  other 
citizens  of  San  Antonio.  Tex.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3162.  Also,  petition  of  Russell  Felmster  and  numerous 
other  citizens  of  Pottsboro  az^  Oordonville,  Tex.,  favoring 
House  Ull  2856,  by  Congressman  Will  Rogers,  the  Pope  plan 
for  direct  Federal  old-age  pensions  of  $30  to  $50  a  month; 
to  the  Committee  on  Ways  and  Means. 

3163.  Also,  petition  of  G.  T.  Grubbs  and  numerous  other 
citizens  of  Center  and  Shelbyville.  Tex.,  favoring  House  bill 
2856.  by  Congressman  Wmc  Rogers,  the  Pope  idan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Wajrs  and  Means. 

3164.  Also,  petiti<m  (rf  A.  L.  Hail  and  numerous  other  citi- 
zens of  San  Antonio,  Tex.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3165.  Also,  petition  of  E.  M.  Howard  and  numerous  other 
citizens  of  Ranger  and  Cisco,  Tex.,  favoring  House  bill  3856, 
tqr  Congressman  Will  Rocns,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Wajrs  and  Means. 
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3146.  Also,  petition  of  John  Louis  and  numeroos  other 
ciUaens  of  Simonton.  Tex.,  favoring  House  bill  2856.  by 
Ooocreaanan  Wux  Rocnts.  the  Pope  plan  for  direct  Federal 
oid-affe  pensions  of  $30  to  S50  a  manth:  to  the  Committee  on 
Ways  and  Means. 

3167.  Also,  petition  of  8.  A.  Davis  and  numerous  other 
cttiaens  of  Madisonville.  Tex  .  favoring  House  bill  2856.  by 
ConareaKiian  Will  Rogexs.  Uie  Pope  plan  for  direct  Federal 
ald-«ce  penaiona  of  830  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3188.  Also,  petition  of  J.  M.  Maggerson  and  numerous 
other  citizens  of  Pulton.  Ark.,  favoring  House  bill  2856.  by 
CoocreaoniAn  Will  Rogexs.  the  Pope  plan  for  direct  Federal 
old-age  pensiocs  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3169.  Also,  petition  of  R.  P.  Swing  aiid  numerous  other 
dUaens  of  Qlenwood.  Ark.,  favoring  House  bill  2856.  by 
CoogrMBnan  Will  Rocexs,  the  Pope  plan  for  direct  Federal 
old-age  pemions  of  $30  to  $50  a  month;  to  the  Commiltee 
on  Ways  and  Means. 

3170.  Also,  petition  of  R.  A.  Gammill  and  numerous  other 
cltixens  of  Nashville.  Center  Point,  and  Dlerks,  Ark.,  favor- 
ing House  bill  2856.  by  Congressman  Will  Rocxaa,  the  Pope 
plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month:  to  the  Committee  on  Ways  and  Means. 

3171.  Also,  petition  of  H.  T.  Qriffith  and  numerous  other 
clUams  of  Cecil.  Ark.,  favoring  House  bill  2856.  by  Congress- 
man Will  Rookrs,  the  Pope  plan  for  direct  FMeral  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Wajrs 
and  Means. 

3172.  Also,  petition  of  R.  W.  Llpps  and  numerous  other 
citlaens  of  ClarksTille.  Ark.,  favoring  Hottse  bill  2856.  by 
Coofreasman  Will  Rockxs,  the  Pope  plan  for  direct  ^deral 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3173.  Also,  petition  of  O.  Snow  and  numerous  other  cttl- 
sens  of  Grady.  Ark.,  favoring  House  bill  2856.  by  Congress- 
man Will  Rookxs.  the  Pope  plan  for  direct  Federal  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

3174.  Also,  petition  of  Harry  Tolbert  and  numerous  other 
ctti»ins  of  West  Helena,  Ark.,  favoring  House  bill  2856.  by 
Congressman  Will  Rogxxs.  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month:  to  the  Committee 
OQ  Ways  and  Means. 

3175.  Also  petition  of  demons  Caldwell  and  numeroos 
other  citizens  of  Nashyille.  Tenn^  favoring  House  bill  2856. 
by  Congressman  Will  Rogxxs.  the  Pope  plan  for  direct  Fed- 
eral old-age  pensiocs  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

3176.  Also,  petition  of  Rajrmond  Bell  and  numerous  other 
eiUaecis  of  Cortoigton.  Tenn  .  favoring  House  bill  2856.  by 
Congressman  Wax  Rogxxs.  the  Pope  plan  for  direct  Federal 
oM-age  pensions  of  $30  to  $50  a  moath;  to  the  Committee 
on  Ways  and  Means. 

3177.  Also,  petition  of  Pedro  B.  Salaxar  and  numerous 
other  citizens  of  Monte  Vista.  Colo.,  favoring  House  bill 
2866.  bf  CoDgreasman  Will  Rogkxx.  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  montlx;  to  the  Com- 
mittee on  Ways  and  Means. 

3178.  Also,  petition  of  Frank  IXmcan  and  numerous  other 
cttiaens  of  Kansas  City.  Mo.,  favoring  House  bill  2856.  by 
Congressman  Will  Rockxs.  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

3179.  Also,  petition  of  Soloman  Carver  and  numerous 
other  citizens  of  Abita  Springs.  La.,  favoring  House  bill  2856. 
by  Oongressman  Will  Rogxxs.  the  Pope  plan  for  direct  PM- 
eral  old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3180.  Also,  petition  of  Jimmie  Holmar  and  nmnerous  other 
eitiaens  of  Bonlta.  La.,  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogxxs.  the  Pope  plan  for  direct  Federal  old- 
age  prnstons  of  $30  to  $50  a  month;  to  the  Committee  on 
Wajra  and  Means. 


3181.  Also,  petition  of  Wiley  Benny  and  numerous  other 
citizens  of  Shreveport.  La  .  favoring  House  bill  2856,  by  Con- 
gre.ssman  Will  Rogers,  the  Fope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3182.  Also,  petition  of  Willis  T  Oweas  and  numerous  other 
citi.Tn.s  of  Hdvnesville,  I.a..  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  |50  a  month;  to  the  Comnuttee  on 
Ways  and  Means. 

3183.  .A-150,  petition  of  S.  W.  Keefer  and  numerous  other 
eitiaens  jf  Sand  Patch  and  Meyersdale.  Pa.,  favoring  Hou-se 
bill  2856.  by  Congressman  Wux  Rocnts.  the  Pope  plan  for 
direct  Federal  old-age  pensions  of  $30  to  $50  a  month;  to 
the  Comnuttee  on  Ways  and  Means. 

3184.  Also,  petition  of  J.  C.  Owens  and  numerou.s  other 
citizens  of  Bermuda  and  Repton.  Ala.,  favoring  House  bill 
2856.  by  Congressman  Will  Roczas.  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

3185.  Also,  petition  of  R.  E.  Pretwell  and  numerous  other 
citizens  of  Marion  and  SuLtle.  Ala.,  favoring  House  bill  2856. 
by  Congressman  Will  Rocxbs,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Commit- 
tee on  Ways  and  Mean.s. 

3186.  Also,  petition  of  Theodore  Green  and  numerous  other 
dtlzens  of  Birmingham,  Ala.,  favoring  House  bill  2£56.  by 
Congressman  Will  Rogexs.  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month :  to  the  Committee  on 
Ways  and  Means. 

3187.  Also,  petition  of  Fred  Davi.s  and  numerou.5  other  citi- 
»ens  of  Mobile  and  Wllmer.  Ala.,  favoring  Hou.se  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3188.  Also,  petition  of  Dock  Murphy  and  numerou."!  other 
citizens  of  Cloverdale  and  Waterloo.  Ala.,  favonnp  House  bill 
2856.  by  Congressman  Will  Rogers,  the  Pope  plan  for  direct 
^deral  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

3189.  Also,  petition  of  John  Borden  and  numerous  other 
citizens  of  Talladega  and  Alpine.  Ala.,  favoring  House  bill 
2856.  by  Congressman  Will  Rogers,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

3190.  Abo,  petition  of  W.  T.  Clem  and  numeroas  other  citi- 
zens of  Elkmont  and  Vito,  Ala.,  favorin?  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month ;  to  the  Committee  on 
Ways  and  Means. 

3191  Also,  pttition  of  E.  D.  Turner  and  numerous  other 
eitiaens  of  EXincan,  Miss.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  penslcms  of  $30  to  $50  per  month;  to  the  Committee  on 
Ways  and  Mean.s. 

3192  Also,  petition  of  Claud  Morris  and  numerous  other 
citizens  of  Olendora  and  Minter  City.  Miss.,  favoring  House 
bill  2856,  by  Congressman  Will  Rogers,  the  Pope  plan  for 
direct  Federal  old-age  pensions  of  $30  to  $50  per  month;  to 
the  Committee  on  Ways  and  Means. 

3193.  Also,  petition  of  John  Burner  and  numerous  other 
citizens  of  Shepherdstown.  Rippon,  and  White  Post,  W.  Va.. 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month:  to  the  Committee  on  Ways  and  Means. 

3194.  Also,  petition  of  B.  B.  Miles  and  numerous  other 
citizens  of  Moorhead,  Miss.,  favoring  Hotise  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3195.  Also,  petition  of  Elijah  Bright  and  numerous  other 
citlaens  of  Taaoo  City.  Miss .  favoring  House  bill  2856,  by 
Congressman  Will  Rogxxs.  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 
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3196.  Also,  petition  of  C.  H.  Mintar  and  numerous  other 
citizens  of  Guthrie  and  Crescent,  Okla..  favoring  House  bill 
2856.  by  Congressman  Wnx  Rogkks,  the  Pope  {dan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  montb;  to  the  Com- 
mittee on  Ways  and  Means. 

3197.  Also,  petition  of  T.  T.  Gilbert  and  numerous  other 
citizens  of  Morrison.  Okla..  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogexs.  the  P(H>e  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Cammittee  an 
Ways  and  Means. 

3198.  Also,  petition  of  Henry  Ackerman  and  numerous 
other  citizens  of  Danville,  HI.,  favoring  House  bill  2868,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Ccaninlttee  on 
Ways  and  Means. 

3199.  Also,  petition  of  Frank  Carron  azKi  numerous  other 
citizens  of  Prairie  du  Rocher,  Renault,  and  Fults,  111.,  fa- 
voring House  bill  2856.  by  Congressman  Wnx  Rogxxs,  the 
Pope  plan  for  direct  federal  old-age  pensions  oi  $30  to  $50  a 
month:  to  the  Committee  on  Ways  and  Means. 

3200.  Also,  petition  of  Charles  E.  Walcott  and  numerous 
other  citizens  of  McHenry  and  Oakland.  Md.,  favoring  House 
bill  2856,  by  Congressman  Will  Rogkss,  the  Pope  plan  for 
direct  Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

3201.  Also,  petition  of  Bruce  Friend  and  numerous  ottier 
citizens  of  Fearer,  Friendsville.  and  Haaelton.  Md.,  favoring 
House  bill  2856,  by  Congressman  Will  Rooxss,  the  Pope  plan 
for  direct  Federal  old-age  pensions  of  $30  to  $50  a  month; 
to  the  Committee  on  Ways  and  Means. 

3202.  By  Mr.  RUDD:  Petition  of  the  American  Bedety 
Razor  Corporation.  Brooklyn.  N.  Y.,  concerning  section  55  (b) 
of  the  Revenue  Act  of  1934;  to  the  Committee  on  Ways  and 
Means. 

3203.  Also,  petition  of  the  Denobili  Cigar  Co.,  Long  Island 
City.  N.  Y.,  concerning  section  55  (b)  of  the  Revenue  Act  of 
1934;  to  the  Committee  on  Ways  and  Means. 

3204.  Also,  petition  of  W.  J.  Hamilton.  Conuia.  Long  Is- 
land. N.  Y..  concerning  section  55  (b)  of  the  Revonie  Act  of 
1934:  to  the  Committee  on  Ways  and  Means. 

3205.  Also,  petition  of  the  Van  Iderstine  Co.,  Long  Island 
City.  N.  Y..  concerning  section  55  (b)  of  the  Revenue  Act  of 
1934;  to  the  Committee  on  Ways  and  Means. 

3206.  Also,  petition  of  the  Imperial  Metal  Blanufacturlng 
Corporation.  Long  Island  City.  N.  Y.,  concerning  sectioa  65 
<b)  of  the  Revenue  Act  of  1934;  to  the  Committee  on  Ways 
and  Means. 

3207.  Also,  j)etitlon  of  the  Queencrest  Development  Cor- 
poration, Beechurst  Manor,  Incorporated.  Jamaica,  Ixmg 
Island.  N.  Y.,  regarding  section  66  (b)  of  the  Revenue  Act  of 
1934:  to  the  Committee  on  Ways  and  Means. 

3208.  Also,  petition  of  Mayer  L  Lowenstetn.  Long  Island 
City.  N.  Y.,  concerning  section  55  (b)  of  the  Revenue  Act  of 
1934:  to  the  Committee  on  Ways  and  Means. 

3209.  Also,  petition  of  the  Columbia  Cable  ft  Electric  Co.. 
of  Long  Island  City.  N.  Y..  concemlng  section  66  (b)  of  the 
Revenue  Act  of  1934;  to  the  Committee  on  Wajs  and  Means. 

3210.  Also,  petition  of  the  Krug  Baking  Co..  Jamaica,  Long 
Island.  N.  Y..  concemlng  section  56  (b)  of  the  Revenue  Act  <rf 
1934:  to  the  Committee  on  Ways  and  Mean& 

3211.  Also,  petition  of  Martin  Gehringer,  of  the  Manufac- 
turers' Trust  Co.,  Brooklyn.  N.  Y.,  oonoemlng  section  66  (b) 
of  the  Revenue  Act  of  1934;  to  the  Committee  on  Waju  and 
Means. 

3212.  Also,  petition  of  Richet,  Browne  ft  Dmiald.  Blaspeth, 
Long  Island,  N.  Y..  concemlng  section  55  (b)  of  the  Revenue 
Act  of  1934;  to  the  Committee  on  Ways  and  Means. 

3213.  Also,  petition  of  the  Tompkins-BIiel  Marble  Co..  New 
York  City,  concerning  section  55  (b)  of  the  Revenue  Act  of 
1934;  to  the  Coounittee  on  Ways  and  Means. 

3214.  Also,  petition  of  F.  H.  Ingalls.  Brooklyn.  N.  ¥.,  and 
six  other  citizens,  regarding  the  Raybum-Wheeler  public- 
utility  holding  companies  legislation;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 


3215.  By  Mr.  SCHAEFER:  Petition  of  the  people  of  Spring- 
field and  central  Illinois,  in  mass  meeting  assembled,  repre- 
senting all  phases  of  religious  beliefs,  endorsing  the  resolution 
in  Congress  calling  for  an  investigation  oi  religious  persecu- 
tions in  Mexico  as  they  affect  the  United  States  and  its 
people;  to  the  Committee  on  Foreign  Affairs. 

3216.  Also,  petition  of  Coimcil  No.  61,  Polish  National 
Alliance.  East  St.  Louis,  HL,  requesting  Congress  to  designate 
October  11  of  each  year  as  General  Pulaski's  Memorial  Day; 
to  the  Committee  on  the  Judiciary. 

3217.  Also,  petition  of  Council  No.  627,  Polish  National 
Alliance,  East  St.  Louis,  m.,  requesting  Congress  to  designate 
October  11  of  each  year  as  General  Pulaski's  Memorial  Day; 
to  the  Committee  on  the  Judiciary. 

3218.  By  Mr.  SHANLEY:  Petition  of  Group  No.  2327,  Polish 
National  Alliance,  Wallingford.  Conn.;  to  the  Committee  on 
the  Judiciary. 

3219.  By  Mr.  TRUAX:  Petition  of  E.  E.  Enderle  and  other 
inspectors,  of  Cleveland,  Ohio,  respectfully  requesting  sup- 
port of  House  bill  4464,  providing  for  the  classification  of 
United  States  customs  inspectors;  to  the  Committee  on  Ways 
and  Means. 

3220.  Also,  petiticm  of  Ohio  State  Association  of  Town- 
ship Trustees  and  Clerks,  by  their  secretary,  Charles  P. 
Baker,  Jr.,  Painesville,  Ohio,  favoring  the  appropriation  of 
Federal  funds  for  the  improvement  of  secondary  roads,  in- 
cluding roads  not  on  Federal  or  State  highway  systems; 
that  such  funds  be  allocated  directly  to  the  proper  authori- 
ties of  the  local  subdivision  having  in  charge  the  improve- 
ment of  such  roads,  as  counties,  townships,  and  road  dis- 
tricts; to  the  Committee  on  the  Post  Office  and  Post  Roads. 

3221.  Also,  petition  of  the  FederatiCHi  of  Women's  Clubs 
of  Greater  Cleveland,  with  a  membership  of  25,000  woonen. 
by  their  president.  Mrs.  C.  W.  Walters,  and  secretary.  Irene 
Branch,  expressing  its  unqualified  opposition  to  lynching 
and  all  other  forms  of  mob  violence  and  urging  their  Con- 
gressmen to  support  antilynching  bills;  to  the  Committee 
on  the  Judiciary. 

3222.  Also,  petition  of  the  Coliunbus  Stationers'  Asso- 
ciation. Colimibus,  Ohio,  by  their  executive  secretary,  R. 
Reid  Vance,  opposing  the  passage  by  the  Congress  of  the 
United  States  of  a  30-hour-week  bill  at  this  time;  to  the 
Committee  on  Labor. 

3223.  Also,  petition  of  J.  C.  Sipe  and  other  citizens  ot 
Toledo.  Ohio,  regarding  income-tax  publicity  as  a  wanton, 
meddlesome,  and  pernicious  invasion  of  their  privacy — it 
being  their  opinion  that  the  responsibility  for  apprehending 
violators  of  the  income-tax  laws  rests  upon  the  duly  consti- 
tuted agencies  of  the  Government  and  not  ivx>n  busybodiee, 
meddlers,  snoopers,  and  self-appointed  spies — and  opposing 
a  law  that  wm  permit  and  encourage  every  citizen  to  spy 
upon  his  neighbor  and  meddle  in  his  affairs;  to  the  Com- 
mittee on  Ways  and  Means. 

3224.  By  Mr.  TURNER:  Petition  of  W.  T.  Croft  and 
numerous  other  citizens  of  McEwen,  Tenn.,  favoring  House 
bill  2856,  by  Congressman  Will  Rogxxs,  the  Pope  plan  for 
direct  Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

3225.  By  Mr.  WITHROW:  Manorial  of  the  Legislature  of 
the  State  of  Wisconsin,  memorializing  the  Congress  of  the 
United  States  to  provide  a  relief  program  adequate  to  main- 
tain a  decent  standard  of  living,  and  to  accomplish  other 
purposes;  to  the  Committee  on  Appropriations. 

3226.  Also,  memorial  of  the  Legislature  of  the  State  of 
Wisconsin,  memorializing  the  Congress  of  the  United  States 
to  provide  Jobs  for  persons  who  have  secured  loans  from  the 
Home  Owners'  Loan  Corporation  and  fnun  c^ber  sources,  and 
who  because  of  unemployment  are  unable  to  meet  the  re- 
quired pasmients;  to  the  Committee  on  Banking  and  Cur- 
rency. 

3227.  By  Mr.  WOLCOTT:  Petitions  of  George  F.  Hom,  of 
AnchorviUe.  Mich.,  and  281  other  members  of  Farmers  Unions 
in  St.  Clair  and  Macomb  Counties,  Mich.,  urging  the  prompt 
enactment  of  the  Frazier-Lemke  refinancing  bill;  to  the 
Committee  on  Agriculture. 
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SENATE 

Ftuday.  March  8,  1935 

(LeQislative  day  of  Mcmday.  Mar.  4.  1935) 

The  Senate  met  ai  12  o'clock  meridian,  on  the  expiraXion 
of  the  recess. 

THK    JOUSNAI. 

On  request  of  Mr.  Robihsoh.  »nd  by  unanimous  consent, 
thp  rrading  of  the  Journal  of  the  proceedings  of  tiie  calendar 
day  of  Thursday.  March  7,  was  dispensed  with,  and  the  Jour- 
nal was  approved. 

mSMGC   PVOX   THS   HOUSB 

A  message  from  the  House  of  Representatives,  by  Mr.  Hal- 
tifan,  one  of  Its  reading  clerfcs,  announced  that  the  House 
had  agreed  to  a  concvinmt  resolution  'H.  Con.  Res  15)  for 
the  holding  of  memorial  services  In  honor  of  the  late  Justice 
Oliver  Wendell  Holmes.  In  which  it  requested  the  concurrence 
of  the  Senate. 

The  message  also  announced  that  the  House  had  passed  a 
bill  'H.  R.  2881  >  authorizing  the  adjtistment  of  contracts  for 
the  sale  of  timber  on  the  national  forests,  and  for  other  pur- 
poses, in  which  It  requested  the  concurrence  of  the  Senate. 

mssACKs  moil  thx  pusiokkt 

Messages  In  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  aecretaries. 

CALL   or   THK   KOLL 

Mr.  LEWIS.  I  note  the  absence  of  a  quonmi.  and  ask  for 
a  roll  calL 

The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  tbeir  names: 


AiUaM 

Ooattgaa 

La  FDlfetta 

Radrllffe 

AMtivnt 

OouKvna 

Lrvta 

B^rooUlM 

Aiwtm 

CultiQM 

Barhman 

Dlrklnaon 

Lonergan 

Rusaeil 

B*i:ey 

Dlet«rtca 

Long 

a«-haJI 

BAok^ad 

DonahcT 

k&cAdao 

Bchirelten&acb 

Baxbour 

Duffy 

McCarraa 

mibo 

netetwr 

MeOtn 

Shlpst«ad 

Bkaek 

rnmimr 

McKeUar 

Bknith 

a«>rsa 

McNary 

Bt«iv*r 

Borah 

OeiTT 

Malonry 

Tbomas.  OkJa. 

Brown 

Olbaon 

Uetctdl 

TTtomaa.  Utah 

Bolkiey 

Olaaa 

Bflntoa 

Toaiiaiiiii.l 

Buiow 

Oora 

Moore 

Tramflaflll 

Burte 

Otiffer 

MurpHy 

Truman 

■ml 

Bale 

Muiray 

TydlDcs 

BynMs 

BtorrlHon 

Newly 

Vaodenberv 

Capper 

Bm»ttvLgt 

Nor  beck 

Van  Kuya 

Oarsy 

Ratcb 

Wagner 

caark 

Baydoi 

»T« 

Walaa 

Jobaaon 

O'MakoiMy 

Wheeler 

Ooolldc* 

Keyea 

PUtxnan 

Wlilte 

Obp«laa<l 

Ktof 

^pa 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Pennsyl- 
vania [Mr.  Davisl  is  absent  on  account  of  illness.  I  ask  that 
the  aimouncement  st«ind  for  the  day. 

Mr.  LEWIS.  I  wish  to  announce  that  the  iunior  Senator 
from  Arkansas  [Mrs.  Cakawat]  and  the  junior  Senator  from 
Louisiana  TBCr.  Ovnroir]  are  absent  because  of  Illness,  and 
that  the  Senator  from  Kentucky  [Mr.  BasjelxtI  Is  necessarily 
detained  from  the  Senate. 

The  VICE  PRESIDENT.  Ninety-one  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

rBTxnoMa  am  taaumiALA 

The  VICE  PKCmUKNT  laid  before  tbe  Senate  a  petition 
of  several  citiaena  at  lAminburg.  N.  C.  imtytiig  for  the  pas- 
aage  at  old-as»-pcnBloii  legldatlon,  which  was  referred  to  the 
Commtttae  on  FIumnjb. 

He  also  laid  before  the  Senate  a  resohiUon  adopted  by 
the  Board  of  Svpervlsors  of  Monroe  Oxmty.  N.  Y..  favartng 
the  ratification  of  the  Great  Lakes-St.  Lawrence  Deep  Water- 
way Treaty,  which  was  referred  to  the  Canmittee  on  Porrign 
Relations. 

He  also  laid  before  the  Senate  restdattona  adopted  by  the 
Rochester  Boroosh  Cooncll.  of  Rochester.  Pa.,  and  the  Com- 
mon Council  of  the  City  of  Blue  Island.  HI.,  favortn?  the  pas- 
sage of  pending  legislation  proclaiming  October  11  in  each 


year  a.s  Genera]  Pulaski's  Memorial  Day.  which  were  ordered 
to  lie  on  the  taiik. 

Mr.  WALSH  presented  a  petition  of  sundry  citizens  of 
Sprmpflield,  Mass..  pruning  for  the  enactment  of  old-age-pen- 
sion lcgi.>lat.ion,  wli!'.  h  wa:;  n-ft-rred  to  the  Cominittee  on 
Fumnce. 

H'"  also  prescnt^-d  memorials  and  papers  in  the  nature  of 
memonaLs  of  sundry  cit;aens  of  Easthampton  and  Boston, 
Ua3&..  remonstrating  against  tiie  publication  of  personal  in- 
come-tax returns,  which  were  referred  to  the  Committee  on 
Puvance. 

He  also  presented  petitions  of  sundry  citizt-ns  of  Boston 
and  viciruty.  m  the  State  of  Massachusetts,  praying  for  the 
enactment  of  legislation  providing  immediate  cash  payment 
of  adju.sted -service  certificates  of  World  War  veterans,  which 
were  referred  to  the  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  the  Fifty-seventh 
Branch  of  the  Lithuanian  Aihance  of  America.  S.  L.  A., 
Worcester.  Mass.,  favoring  the  enactment  of  the  so-called 
'■  Lundeen  bill  ",  or  similar  legislation,  providing  for  old-age 
pensions  and  unemployment  Insurance,  which  was  referred 
to  the  Comn^ittee  on  Finance. 

He  also  presented  resolutions  adopted  by  a  meeting  of  the 
Massachusetts  Women's  Constitutional  League  held  at  the 
Women's  College  Club,  Boston.  Mass..  opposing  the  adop- 
tion of  the  so-called  "  Borah  resolution  ".  being  the  resolu- 
tion iS.  Res.  70 »  protesting  against  reliKious  persecutions 
by  the  Government  of  Mexico  and  authorizing  an  investiga- 
tion thereof  by  the  Comnuttee  on  Foreign  Relations,  and  also 
opposing  and  favorin^j  the  passage  of  sundry  other  legisla- 
tive proposals,  which  were  referred  to  the  Commit  Lee  on 
Foreign  Relations. 

He  also  presented  the  memorial  of  Enk  Borg  and  sundry 
other  employees  of  the  Morgan  Construction  Co.,  of  Worces- 
ter. Mass.,  remonstrating  against  the  enactment  of  the 
so-called  '  Black -Connery  30-hour-week  bill  ",  or  other  meas- 
ures designed  to  reduce  the  working  hours  in  the  machine- 
building  industry,  which  was  referred  to  the  Committee  on 
tbe  Judiciary. 

Mr.  MURRAY  presented  a  joint  memorial  of  the  Letdsla- 
tiu-e  of  Montana,  favormg  the  enactment  of  legislation 
granting  to  the  State  of  Montana  a  site  containing  a  hot- 
water  spring  to  be  used  for  the  brneflt  of  an  infantile  paral- 
ysis sanatorium,  which  was  referred  to  the  Comimttee  on 
Public  Lands  and  Surveys. 

I  See  joint  memorial  printed  in  full  when  laid  before  the 
Senatf  by  the  Vice  Pre.sident  on  the  5th  Instant,  p.  2958, 

CONGRBSSIONAL  RcCUftO.  > 

Mr.  BARBOUR  presented  a  concurrent  resolution  of  the 
Legislature  of  the  State  of  New  Jersey,  favormg  the  prompt 
enactment  of  the  so-called  "  Prazier-Lemke  farm-refinancing 
bill  '.  which  was  referred  to  the  Committee  on  Agriculture 
and  Forestry. 

(See  concurrent  resolution  printed  in  full  when  laid  be- 
fore the  Senate  by  the  Vice  Pre.<iKJent  on  the  7th  instant,  p. 
3080.  CoirGRzasiONAi.  Ricobd.> 

Mr.  BARBOUR  alf>o  presented  the  following  concurrent 
resolution  of  the  Legislature  of  the  State  of  New  Jersey, 
which  was  referred  to  the  Committee  on  Finance: 

Conrurrent  rwolutton  r«qu«atlni(  that  the  Congnan  of  the  Unlt<Hl 
8tat«s  enact  an  ara«ndm«mt   to  tbe  United  States  Internal   Rev- 
enue Act  ui   1934,  pre%enLim{  the  Impoaitlon  of  a  tax  upon  any 
State  or  Trrrttory  of  the  Unltrd  States,  the  Dlstrtrt  of  Columbia, 
or  any  poiitlral  subdivision,   ajfency,  or  district   thereof 
Whpreas    the   con.<!trurtlon    pUen   to   the    United    States    R#Tetni*» 
Act  of  1934.  by  tbe  CommiMioc  of  Intcrnai  Revenue  of  the  United 
Stales    and    ti;«    cuU«rtor    of    Uitemai    revenue    of    the   di.itnct    of 
Wew   Jersey,    liitends    to   ciaaslfy    every    public    utility   operated    by 
the   several   munlclpelitleB   of   the  State  as   not   being   an  eierclee 
of  an  eaaentlai  frmemniental  funrtlon;   azkd 

Whereas  the  said  afor«.->aid  construction  of  tbe  aaJd  United  States 
revenue  act  affects  every  such  public  utility  operated  by  the  sev- 
eral municipalities  of  the  Statr  in  that  they  are  subject  to  the 
payment  of  the  tazca  pruvldad  for  In  Xbm  said  United  States  Rev- 
enue Act  of  1094.   and 

Whereas  many  of  t.'xe  muiUclpaiitien  of  thia  State  operating  pvtb- 
Mc  utilities  have  acqxitred  water  distribution  systcrs.'  lir.d  are  sup- 
plying pure  and  wholesome  water  for  public  and  dome-«t1c  ccm- 
siimptlon.  Including  water  for  the  u.^e  of  their  respective  f\re  de- 
partments   for    tbe    prevention    of    fire    and    for    liie    Ui.e    of    their 
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respective  street  departments  for  the  cleaning  at  tiMir  streets  and 
sewsra.  and  for  their  pubUc-acbool  sfsteaas  and  OfUMT  llks  |nibllc 
purpoees;    and 

Whereas  tbe  varlouB  coUtctotB  of  Luteiual  icivwmm,  judges  of 
the  United  States  district  oourt  and  jUdgee  oi  tbm  Onlted  States 
circuit  court  of  a-ppetila  have  rcnderad  ooofllctliig  optntons  as  to 
the  intent,  meaning,  and  oonstruction.  at  Vbm  langimgw  used  in 
tbe  said  United  States  Revenue  Act  at  1884:  and 

Whereas  there  is  no  express  provision  in  the  Mid  revenue  act 
that  tbe  States  and  their  political  subdivMans  en  In  a  Federal 
taxable  status:   and 

Whereas  any  Federal  tax  upon  said  States,  their  agencies.  poUtl- 
cal  EubdU-lslons,  or  districts.  Is  contrary  to  pubUe  policy:  Mow. 
therefore,  be  it 

Resolved  by  t^e  House  of  Aaaemblf  of  th«  Mate  of  Mow  Jersey 
(the  senate  concurring) : 

1.  That  tbe  Congress  of  the  milted  States  should  enact  an 
amendment  to  the  said  United  States  Internal  Rrrenue  Act  of 
1S34  preventing  tbe  Imposition,  directly  or  IndlreeUy,  oT  a  tax 
upon  any  State  or  Territory  ot  tbe  United  States,  the  Dtetrtet  at 
Columbia,  or  any  political  subdivision,  agency.  o»  district  thereof. 

a.  That  a  copy  of  tills  memorial,  duly  authenticated,  be  for- 
warded by  the  secretary  at  state  to  the  VnmMoBt  at  tbe  United 
States.  tl\e  President  of  tbe  United  States  Senate,  the  Speaker  of 
tbe  House  of  Representatives,  and  to  ea^  Senator  and  Bepre- 
sentative  In  Congress  from  tills  State. 

LSBT^  H.  Clbh, 
Speaker  of  the  Houoe  of  Assembly, 
Willis sii  B    A.  ~ 
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Clerk  of  th«  House  a/  A««ei»My. 
HosiTS  a.  Pbau,. 

President  of  the  Senate. 
OuTia  Vaw  Caifr. 

Seureftify  c/  the  Semate. 

SIX-HOtnt   OAT  XK  tAXLWAT  IHUUBlkl 

Mr.  CONN  ALLY  presented  resdutlons  of  Wichita  Lodge, 
No.  652.  Brotherhood  of  Locomotive  Piremen  and  Engine- 
men,  which  were  referred  to  tlie  Committee  on  Interstate 
Commerce  and  ordered  to  be  printed  in  Uie  Rbcoks,  as 

follows : 


Mo.  652. 


Beothkxhooo  or  Locomotitx 

WiCBxrA 
To  the  Members  of  Congress  of  the  JjKtted  States: 

Whereas  there  are  approximately  50  percent  of  employees  once 
In  the  service  of  the  railways  of  tbe  United  States  tbat  are  at  tliis 
time  out  of  service,  and  for  tbe  most  part  are  on  relief  rolls,  with 
no  apparent  prospect  of  l>eing  returned  to  their  former  poslttons. 
or  other  employinent:  and 

Whereas  certain  conditions  of  contractual  relations  between 
the  railways  and  certain  of  tbelr  tran^MsrtatioB  d^iartment  em- 
ployees permit  of  a  condition  where  men  are.  on  a  mileage  basis, 
permitted  to  work  tbe  equivalent  of  from  33  to  48  days  par  month. 
in  some  Instances  no  Umitation  having  been  applied;  and 

Whereas  our  committees  have  utterly  failed  In  tbelr  efforts  with 
tbe  management  to  effect  any  equitable  dtotrlbotlon  at  mileage 
allowances,  tbe  management  often  glTtng  owerf  advantage  and 
comfort  to  tlie  senior  employees  In  their  ptratlcal  cOorts  to  i4q;»ro- 
priate  more  mileage  to  tbeir  selfish  selves:  and 

Whereas  there  Is  at  tbls  time  a  bill  before  the  Senate  snd  Con- 
gress of  tbe  United  States  having  for  Its  purpose  tbe  establish- 
ment of  a  6-bour  day  in  tbe  railway  industey:  "niersfore  be  it 

Resolved.  That  we  petition  tbe  CTongreas  of  tbe  XTnlted  States 
to  enact  into  law  these  bills  now  pending  before  these  honrntOde 
bodies  malting  a  ft-bour  day  for  tbe  laQiOMl  tadostty  of  tbe 
United  States:  and  be  it  further 

Resolt>ed,  We  do  especially  tirge.  In  tbe  name  of  suffering  hu- 
manity, now  crying  to  high  heaven  for  rehef,  a  portion  of  the 
bill  be  made  to  fix  an  equitable  mailinmn  at  days  psr  month,  or 
tbe  equivalent  Uiereof  In  miles,  or  any  aiMtrary  aUowanoea.  an 
employee  may  be  permitted  to  work,  and  prorldlnc  a  penalty  tox 
tile  violation  ttiereof. 

J.  W.  Parkor.  T.  H.  Boggan.  J.  K.  WortlMB.  H.  Hendrlx. 
O.  B.  Allred.  8.  B.  Bacher.  J.  K.  Slmmnns.  K.  B.  Bkmnt. 
F.  A.  Reader.  Q.  7.  Strother.  J.  T.  BJcka,  W.  C.  McCol- 
lough.  T.  P.  Tucker.  H.  A.  Tanner.  O.  B.  Brooks.  ■.  B. 
Corley.  B.  M.  Lay.  V.  J.  Hesa  M.  Vja,  B.  L.  Klmmeily. 
H.  L.  Koken.  H.  W.  WUbom.  H.  O.  KuykendaU.  W.  K. 
Sparks.  W.  D.  Alsoteook.  Neal  Bowtand.  T.  J.  Miebola. 
R.  G.  Oomer.  J.  H.  Marberry.  L.  Z*.  BpOhsiana.  H.  H.  Hal- 
sey.  R.  D.  Mclver.  L.  a  Bodlgera.  D.  B.  Bewail.  M.  M.  Scar- 
brough.  E.  A.  Stewart.  H.  B.  Whltad.  W.  J.  Baker.  W.  C. 
Greenwood.  T.  R.  Hanka 

"  PIMK  SUP  "  PKOVISXOH  Ot  IHOOMK-XAX  XJtW 

Mr.  ASHURST.  Mr.  President,  each  day  for  the  past  10 
or  12  days  I  have  received  upward  of  a  doaen  telesrams  from 
valued  constituents  In  Arlaona  urging  me  to  vote  to  repeal 
the  so-called  "  pink  slip  *'  provlskHi  of  the  income-tax  law. 

In  order  not  to  burden  the  contlngagt-c^tepae  account  of 
the  Senate  with  telegraph  toDs.  I  here  aimnnnre  that  I  am 
in  favor  of  the  repeal  of  the  *  pink  sUp  **  pravkrion.    The 


"pink  slip"  serves  no  one  and  assists  no  one  except  the 
kidnaper,  the  highjacker,  and  the  iBlackmaUer. 


RKPORTS  or  COiaCITnEBS 

Mr.  WAL£H.  from  the  Committee  on  Naval  Affairs,  to 
which  were  referred  the  following  bills,  reported  them  each 
without  amendment  and  submitted  reports  thereon: 

S.  875.  A  bin  for  the  relief  of  Michael  F.  Calnan  (Rept  No. 
277);  and 

S.  881.  A  bill  for  the  relief  of  Leo  James  llcCoy  (Bept.  No. 
278). 

Mr.  CAREY,  from  the  Committee  on  Military  Affairs,  to 
which  was  referred  the  bill  (S.  2029)  to  authorize  naval  and 
Marine  Corps  service  of  Army  officos  to  be  included  in 
computing  dates  of  retirement,  reported  it  without  amend- 
ment and  submitted  a  report  (No.  379)  thereon. 

Mr.  THOMAS  of  Utah,  from  the  Committee  on  MUitary 
Affairs,  to  which  was  referred  the  Ull  (H.  R.  5032)  for  ttw 
relief  of  the  dependents  of  Carl  Undow,  known  also  as  "  daii 
Lindo",  reported  it  without  ameiidment  and  submitted  a 
report  (No.  280)  thereoiL 

Mr.  LOOAN.  from  the  Committee  on  Claims,  to  which  were 
referred  the  following  bills,  reported  them  each  with  an 
amendment  and  submitted  reports  thereon: 

S.  560.  A  bill  f  (h:  the  relief  of  the  Western  Electric  Co..  Inc. 
(Rept.  No.  281) ;  and 

S.  008.  A  bill  for  tbe  relief  of  Edwin  C.  Jenney,  recover 
of  the  First  National  Bank  of  Newton.  Mass.  (Rept.  No.  282). 

Mr.  TOWNSEND,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  1821)  for  the  relief  of  Prank  White 
and  others,  i-eported  it  without  amendment  and  submitted  a 
report  (No.  283)  thereon. 

Mr.  BAILEY,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  1864)  for  the  relief  of  the  State  of 
Nebraska,  reported  it  with  an  amendment  and  submitted  a 
report  (No.  284)  thereon. 

Mr.  GIBSON,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  37)  authorizing  the  Comptroller 
General  of  the  United  States  to  settle  and  adjust  the  claims 
of  subcontractors  and  materialmen  for  matoial  and  labor 
furnished  in  the  construction  of  a  ];)ost-ofBoe  and  court- 
house building  at  Rutland,  Vt..  reported  it  without  amend- 
ment and  submitted  a  report  (No.  285)  thereon. 

Mr.  WAGNER,  trooi  the  Committee  on  Public  I^mds  and 
Survesrs,  to  which  were  referred  the  ffdiowing  bills,  reported 
them  each  with  an  amendment  and  submitted  reports 
thereon: 

S.  82.  A  bill  to  authorize  the  diqxieal  of  surplus  perscmal 
property,  inrhidlng  buildings,  of  the  Emergency  Conserva- 
tion Work  (Rept.  No.  286) ;  and 

8. 1065.  A  bill  to  further  extend  tbe  period  of  time  dur- 
ing which  final  proof  may  be  offered  by  homestead  entry- 
men  (Rept.  No.  287). 

AKXNDMKNT  OF  AGRICUI.TnRAL  ASJUSTHKinr  ACT  KKLAXXVX  TO  KZCK 

Mr.  SMITH.  Mr.  President,  from  the  Committee  on  Agri- 
cultxnr  and  Forestry,  I  report  back  favoraMy,  with  amend- 
ments, the  bill  (H.  R.  5221)  to  amend  ttie  Agricoltaral  Ad- 
justment Act  with  r^Mct  to  rice,  and  for  other  purposes, 
and  I  submit  a  report  (No.  289)  thereon.  I  caU  the  atten- 
tion of  the  Senatcnr  from  Ai^ansas  CMr.  Robzmsov]  to  the 
report. 

The  VICE  PRESIDENT.  The  bin  will  be  pland  on  the 
calendar. 

GovEEMicEirr  or  thk  Toent  zblaxbs 

Mr.  TYDINGS.  From  the  Committee  on  T>Brritorles  and 
Insular  Affairs,  on  behalf  of  the  subcommittee  composed  of 
Mr.  MrrcAur.  Mr.  CuutK.  and  mysdf,  I  report  a  rescdotkm 
requesting  an  investigation  Into  the  affairs  oX.  the  Virgin 
Islands,  and  ask  that  it  be  referred  to  the  C(»mnittee  to 
Audit  and  Control  the  Ctmtlngent  IftrpwMes  of  the  Senate. 

The  VICE  PRESIDENT.  Without  objection,  the  report 
win  be  received  and  the  restdutian  refe»^  as  tnriicat^  by 
the  Senator  fran  Maryland. 

ytr.  LA  FOIUSTTE.  Mr.  President,  may  I  Inqnire  If  this 
is  a  report  from  the  full  committee? 
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sage  of  pending  legislation  proclaiming  October  11  In  each 


B\impuon.  including  wator  for  thr   use  of  their   re-.pective  f\re  de- 
p&rtzueiiLs    for    tb«    preventluu    of    fire    aod    fur    liie    Lu>e    of    their 
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Mr  TYDTNGS  The  full  committee  votpd  that  the  sub- 
coTr.miif'^p  should  prepare  the  resolution  and  tender  it  to  the 

TTie  rtvjiutlon  'S.  Res.  93 >  was  referred  to  the  Committee 
to  Auri:t  3u\d  Ccnirol  the  Contingent  Expeii  .es  of  the  Senate. 
a3  follows 

Rfniv:d  Th»t  •  special  comm.tte*  of  five  Senntors,  to  be  ap- 
poir.te'i  by  '.he  Pre^lder.*.  ,f  the  S^r.a'.e  l»  author/ed  aud  directed 
to  tnnte  a.  full  and  cnmi-lete  investigation  of  the  administration 
of  the  g[ovtmment  of  the  Virtjin  Islands  The  coir.iniltce  atiAiJ 
roper',  li)  t..e  Senate  a«  soon  .^  practicable  t.^.e  resu.t.s  of  its  in- 
ve«li(4A'.io:is  together  with  lt«  re<onvmcndatlons.  if  any.  for  neces- 
•ar7  le-f:-f:on 

For  »►*  --urposM  of  this  rew-lu'lrn  the  committer  nr  any  duly 
authorized  iUbconninittee  thereof  is  uutt  ^rl7ed  to  hold  such  hear- 
ings, to  Pit  and  act  at  ruch  times  and  pU.crs  during  the  aeamcns 
and  re<eNAe«  of  the  Senate  In  the  ij«vent> -fourth  ar.d  bu.-ceedlng 
Congresaes.  to  emplny  surh  cleri  -.li  and  otf  er  a-'.si.stants.  to  r-qu'.r* 
by  lubpflna  or  otherwlne  the  atteridance  of  such  wUneMen  and  th^ 
production  of  such  booKs  pap«-rs.  ond  documents,  to  administer 
such  oaths  to  take  such  teatimcny  and  to  make  such  expenditures 
aa  It  deeir.s  advisable  The  co«;  of  steuogTaphlc  B4Tvio?s  to  report 
»uch  hearings  shall  not  b«  in  exn»w  of  25  f-en's  per  hundred 
words  The  expenses  of  the  con.mittee.  'vhlch  shall  not  exceed 
♦ii.OOO  shall  be  paid  from  the  rontmgent  fund  of  .he  Senate  upon 
vouchers  approved  by  the  chairman 

EXICCnVl  lEPORTS  OF   A  COMMITTEl 

Mr  SHEPPARD  as  In  executive  session,  from  the  Com- 
mittee on  Military  Affairs,  reported  favorably  the  nomina- 
tions of  several  oflflcers  for  appointment,  by  transfer,  In  the 
Regular  Army,  which  were  ordered  to  be  placed  on  the 
Executive  Calendar. 

BILLS  AWB  JOINT  RESOLUTIOW  IHTKOVVI'TX} 

BllLs  and  a  Joint  resolution  were  introduced,  read  the  first 
time.  and.  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  -Mr.  BULKLEY: 

A  bill  S.  2188 1  for  the  relief  of  the  estate  of  Frank  B. 
NUes;  to  the  Committee  on  Claims. 

By  Mr   McxNARY: 

A  bill  <S.  2183)  granting  a  pension  to  Jean  L.  Jadwm;  to 
the  Committee  on  Pensions. 

By  Mr.  LOOAN: 

A  bill  tS.  2190  >  to  provide  public  educational  facilities  for 
certain  children  where  adequate  educational  facilities  are 
lacking:  to  the  Committee  on  Education  and  Labor. 

By  Mr.  VANDENBERO: 

A  bill  (S.  2191)  granting  a  pension  to  FYancis  K.  Puckett 
(with  accompanying  papers) ;  and 

A  bill  iS.  2192)  granting  a  pension  to  Marion  Wells  (with 
accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr   KING: 

A  bill  iS.  2193)  to  provide  for  the  construction,  extension. 
and  improvement  of  pubUc-school  buildings  In  Duchesne 
County.  Utah;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  OUFFrjr: 

A  bUl  (S.  aiM)  for  the  relief  of  Robert  M.  Poster;  to  the 
Cwnmittee  on  Claims. 

By  Mr.  SHKPPARD: 

A  bill  (8.  2195)  to  amend  section  8  of  the  Agricultural 
Adjustment  Act.  as  amended,  by  providing  a  system  of  crop 
Insurance;  to  tb«  Committee  on  Agriculture  and  Forestry. 

A  bill  (8.  2196)  to  authorize  the  operation  of  stands  in 
Federal  buildings  by  blind  persons,  to  enlarge  the  economic 
opportunities  of  the  blind,  and  for  other  purposes:  to  the 
Committee  on  Education  and  Labor. 

By  Mr.  BYRD: 

A  bill  (8.  2197)  to  permit  construction,  maintenance,  and 
use  of  certain  pipe  lines  for  petroleum  and  petroleum  prod- 
ucts in  the  District  of  Coliunbia;  to  the  Committee  on  the 
District  of  Columbia. 

By  Mr.  BONE  and  Mr.  8CHWELLENBACH: 

A  bill  (8.  aiM)  to  amend  Public  Law  No.  383.  Beventy- 
thlrd  Congress.  r«l*Ung  to  Indians,  by  exempting  from  the 
operation  of  certain  sections  thereof  the  Yakima  Indian 
Tribe  of  the  Stata  of  Washington;  to  tbe  Committee  on 
IikUan  Affairs. 


By  Mr    NYE" 

.\  bil!  S  2199  >  r'-laMve  to  the  rea.<;onable  rejailation  of 
competition,  to  the  Committee  un  Finance. 

By  Mr    HASTINGS: 

A  bii!  'S  2L*00i  for  the  rf'fund  of  e.state  tax  erroneously 
ro'.lrrtfd;  to  thf  Committee  on  Finance 

By  Mr.  BYRNES 

A  bill  'S  220  !•  for  the  relief  of  William  Leo  Wurthmann; 
to  the  C jrr.m^tee  on  Naval  Affairs. 

By  Mr    POPE: 

A  bill  'S  220J'  to  add  cfr^ain  land.s  to  the  Cache  National 
Forest,  to  the  Committee  on  A«riciUture  and  Forestry. 

By  .Mr  THO.M.\S  of  Oklahoma  'by  request) : 

A  bill  S.  2203 »  to  promote  the  development  of  Indian  arts 
and  crafts  and  to  create  a  board  to  assi.st  therein,  and  for 
other  purposes:  to  the  Committee  on  Indian  Affairs. 

By  Mr    CUTTING: 

A  bill  'S  2204  >  to  regulate  the  value  of  money  In  pursuance 
of  article  I.  .section  8.  paragraph  5.  of  the  Constitution  of  the 
United  Sratf»s;  to  create  a  PVdernl  Monetary  Authority:  to 
provide  an  adequate  and  stable  monetar>  .system:  to  prevent 
b:ink  failures;  to  prevent  uncontrolled  inflation;  to  prevent 
depressions;  to  provide  a  system  to  control  the  price  of  com- 
modities and  the  purcha.sing  power  of  money:  to  restore  nor- 
mal prasperity  and  assure  its  continuance:  and  for  other 
purposes;  to  the  Comrmttee  on  Banking  and  Currency. 

A  bill  »S.  22051  for  the  relief  of  Thomits  P.  Cooney;  and 

A  bill  'S  2206)  for  the  relief  of  the  State  of  New  Mexico; 
to  the  Committee  on  Claims 

By  Mr    GORE: 

A  bill  iS.  2207 »  to  establish  in  the  Department  of  Agricul- 
ture a  Soil  Con.servation  Service  to  control  flood  waters 
affectinR  'he  navigability  of  stream.s.  and  for  other  purposes: 
to  the  Committee  on  AKriculture  and  Forestry. 

By  Mr.  VANDENBERO: 

A  joint  re;^olution  'S.  J.  Res.  79>  authorizinK  the  President 
to  present  in  the  name  of  Congress  a  medal  of  honor  to  J. 
Harold  Arnold  fwith  an  accompanying  paper);  to  the 
Committee  on  Naval  Affairs. 

HOUSE    BILL    A.VD    CONCURRENT    RESOLUTION    REFERRED 

The  blU  iH.  R.  2881'  authorizing  the  adjustment  of  con- 
tracts for  the  sale  of  timber  on  the  national  forests,  and  for 
other  purposes,  was  read  twice  by  its  title  and  referred  to 
the  Committee  on  Agriculture  and  Forestry. 

The  concurrent  resolution  (H.  Con.  Res.  15)  for  the  hold- 
ing of  memorial  services  in  honor  of  the  late  Justice  Oliver 
Wendell  Holmes  was  referred  to  the  Committee  on  the 
Library. 

CHANGE  or  RErERENCI 

On  motion  of  Mr.  Sheppard,  the  Committee  on  Military 
Affairs  was  discharged  from  the  further  consideration  of  the 
biU  (H.  R.  25691  for  the  relief  of  the  esUte  of  R.  A.  Wallace 
Treat,  and  it  was  referred  to  the  Committee  on  Foreign  Rela- 
tions. 

POWER  RKVEirUES  ON  RSCLAMATIOH  PROJECTS — AlCEKDMENT 

Mr.  HAYDEN  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  (S.  1924)  to  provide  for  the  dis- 
tribution of  power  revenues  on  Federal  reclamation  projects, 
and  for  other  purposes,  which  was  referred  to  the  Committee 
on  Irrigation  and  Reclamation  and  ordered  to  be  printed. 

WORK-RELIEF   PROGRAM — AMEKDlCXirTS 

Mr.  KINO  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  the  joint  resolution  iH.  J.  Res.  117)  making 
appropriations  for  relief  purposes,  which  was  ordered  to  He 
on  the  table  and  to  be  printed,  as  follows: 

On  pa«e  3,  line  30.  in  the  committee  amendment,  after  the  words 
■'  flood  control  "',  to  Insert  "  irrigation  and  reclamation." 

Mr.  COSnOAN  submitted  amendments  Intended  to  be 
proposed  by  him  to  the  Joint  resolution  (H.  J.  Res.  117) 
making  appropriations  for  relief  purposes,  which  were  or- 
dered to  lie  on  the  table  and  to  be  printed,  as  follows: 

In  section  3.  on  page  5.  line  30.  to  strike  out  the  word  "  and  " 
following  the  semicolon,  and  on  pa^  0.  In  line  4,  to  strike  out  the 
period  alter  the  word  "appointed"  and  add  the  following:   "and 


in  lavor  oc  tne  repeal  oi  uie  'xhdk  sup 
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(c)  utilize  the  FWleral  Emergency  Aidmlnlctrstlon  of  PubUe  Worka 
MteMiabed  under  utle  II  of  tb*  Nattoaal  Intfurtrlal  Reoovcry 
jicx.  w.tbout  regard  to  any  IlmltaUoos  tmpoinl  toy  mkA  met.  and 
said  Federal  Emergency  Administration  of  PubUe  Works  la  bereby 
continued  until  June  80,  1937,  and  U  authorlaad  to  pcilarm  aach 
of  ita  functions  under  aald  act  and  •ueh  twuBUaaa  under  this 
)olnt  resoluUon  aa  may  be  authortaed  by  the  Praldept  All  sums 
appropriated  for  carrying  oot  the  purpo—  o(  aald  act  abali  r«- 
maln  available  tinttl  June  30,  1997." 

On  page  3.  line  30.  after  the  ooouna  and  before  ttae  word  "  flood  ". 
to  Insert  the  words  "  water  eoneerTatlon.  tranamountaln  wat«r 
diversion.  IrrlgaUon  and  reclamatkm." 

COLD — AKTICLK  BT  THOMAS  T.  HOTKV 

Mr.  DIETERICH.  Mr.  President,  I  ask  ananlmoas  consent 
to  have  published  In  the  Rscou  an  article  on  Oold  and  Its 
Use  as  Money  written  by  Thomas  Ttanple  Hoyne.  a  stndent  of 
finance,  and  <vni^T>HaT  writer  of  Chicago,  m.  While  this 
article  is  covered  by  copyright.  I  have  the  canaent  of  its 
author  to  insert  it  in  the  Ricord. 

There  being  no  objection,  the  article  w«s  ordered  to  be 
printed  in  the  Record,  as  follows; 

Lova-o'-OoLB 

since  Christopher  Columbua.  poor  weaver,  wbo  forsook  bte  trade 
for  the  aea  commanding  a  company  of  130  adTcnturera  aboard  the 
Santa  Maria,  the  Pinta,  and  the  Sinti.  dro«  westward  acroaa  the 
AtlanUc  In  14M  on  the  flrat  of  hla  four  brave  Toyagea.of  discovery, 
the  world  has  produced  36.000  tons  at  virgin  goUL 

Thlrty-flve  thousand  tons!  Long  tons  at  2.340  pounds  eacbl 
Oold  enough  to  rear  a  column  of  qdendor  30  feet  In  diameter. 
196  feet  high— a  tower  of  solid  gold  for  all  tbe  milUooa  of  aU 
lands  m  all  cllmea  to  worslilp. 

And  worship  tbe  mllUons  would.  In  abject  humility,  for  gold  U 
the  only  thing  so  loved  by  man  that  It  U  eagerly  sougbt  In  ex- 
change for  every  other  thing  by  every  people,  from  the  lowest  to 
the  hlgheat.  on  the  slippery  steps  leading  tipwaid  from  savagery  to 
civilization. 

DOLUUU,   OOLiABS.  DOU-SBS 

That  glittering  35.000-ton  pillar  of  pure  gold.  untamlHhable.  In- 
defitructlble.  pointing  magnificently  at  tbe  ataxs,  would  tepreeent 
In  our  money  of  January  1.  1W3,  approximately  twenty-tbree  and 
one-iialf  billion  dollars;  in  our  new  money  of  Jannazy  1,  19S5, 
approximately  $39,000,000,000. 

It  would  be  worshiped  as  tbe  recognlBed  embodtment  ■•  of  the 
Protean  power  that  la  countless  forms  wblps  onward  tbe  affairs 
of  men  In  order  and  In  disorder:  Insptrea  tbe  most  earnest  in- 
dustry: Instigates  the  basest  crimes:  makea  tbe  best  bralng_wlfle 
masters  or  cringing  servants;  lays  low  tbe  oourageooi;  or  pofb  up 
cowardice  Into  semblance  of  bravery.  _  ^  _ 

This  power  Is  beyond  aoctirate  gage  by  atatlattclana  puKlng  over 
lifeless  bank  statements,  corporate  eamtnga,  bond  ^aoea^  price 
Indlcee,  and  other  laboriously  giuuped  flgnrea  anppoaed  to  tftvulge 
the  Inmost  secrets  of  economic  progreas  or  letiogreaslon. 

It  was  bom  of  adoraMon  Of  gcM  as  a  fettsb.  ftrst  aroused  by 
the  fancied  leaembla&ce  of  gold  to  tbe  aim  In  the  pttelttva  mtnds 
of  sun  worsblpera^  Pieces  of  tbe  aoa  thagrtbni|dit  plaeea  of 
gold  actually  ware,  and  tbey  adored  and  tVMmrad  «•■&  aa  soeb. 

BXrOSB  THS  MXKT 

The   sun   god   was   worablped  tbrombout 
As  Mathras  by  the  Persians;  Baal  by  tbe  Out 
the  Moabltes;  Mx^loch  by  the  Canaanltea;  Oalila 
In  hla  glorlflcatlon  Babylonian  and  AmjxiMa. 
gold. 

As  "  kin  "  tbe  liayaa.  ruling  race  of  TneaftaB 
discovered,  exalted  blm  In  their  word  for  gold- 
"  excrement  of  the  sun  god."  In  tba  plctnraaq 
Aztecs  the  word  for  gold,  "  teoniiaaU  ".  bad  a 

The  alchemists  took  note  of  man's  aldaat 
called  gold  by  tbe  naow  of  tbe  old  Itallo  son 

Tbe  inherited  effect  of  retlgloai  wontilp  «f  foM 
of  years  still  safeguards  It  agaioat  puatfJillHj  of  dqaoelatlnn  aa  a 
universal  medium  of  rschanga.  Itoav  a  monetary  denomination 
records  this  tradition  of  Intrbule  vabw. 

An  old  French  coin,  the  "  sol ".  was  nplaead  at  ttie  time  of  tbe 
French  Bevolution  by  the  "  sou."  In  Peru,  onoa  land  of  tbe  aun- 
worshiplng  Inc«a,  tbe  "  sol "  Is  today  tba  monatary  unttt  equiva- 
lent to  48.7  cents  of  the  former  United  Btatea  doBar. 

But  it  was  the  ancient  Lydlans.  claiming  rteacent  Crom  Lod.  aon 
of  Rh"*".  son  of  Noab.  wbo  iBvexitad  tbm  rotntng  of  gold. 

PArsa    MOBIBT 

Paper  money,  however,  bad  no  wnrah1pf«l 
of  the  Middle  Agee.    Aooordttig  ta  QoaKbm,  It 
of  the  devU  himself. 

In  Faust  the  Chancellor  raada  to  the 
appearing  on  tbe  first  paper  aaoney,  aa 
"  Td  aU  whom  it  coooama:  let  tt  ba 
Wbo  batb  tbls  note,  a 
As  certain  pledga  tbcraoc  m 
Vast  burled  treaauza  in  tbe 

Provision  has  been  made  tb—  _^ —  . , 

Baised  straightway,  shall  redeem  tbe  nolaa  at  pieaaure. 


ancient  world. 

BdUbagor  by 

by  ttk»  i^yvtlanaL 
■  jblaaed  with 


tomgnaga  of  tbe 
tbey 


cod.  "acA. 


in  tiaa  tradltaens 


THX  FUST  uiriianuji 
Later  the  Steward,  describing  the  beady  effeeta  of  this 
rency.  says: 

"  The  flight  of  notes  we  could  nowise  prevent: 
Like  lightning  notes  were  scattered  on  the  nm. 
The  changers'  shops  ope  wide  to  everyone; 
And  there  all  notes  are  honored,  high  or  low, 
With  gold  or  silver — at  a  dlscoimt,  though. 
Prom  these  to  butcher,  baker,  tavern  hasting. 
One-half  the  world  seems  thinking  but  of  feasting. 
The  other,  strutting,  its  new  raiment  shows; 
The  draper,  cuts  the  cloth,  the  tailor  sews. 
In  cellars,  *  Long  live  the  Emperor!  *  is  the  toasting: 
There  platters  clatter,  there  they're  boiling,  roasting." 
Iteplilstopbelee  remarks  sardonically: 

"  Nor  gold  nor  pearls  are  half  as  bandy  as 
Bucb  PH>er.    Then  a  nma  knows  what  he  baa." 

woBTBUEss  cnaaxscT 


Tbe  subsequent  tale  at  ruin  waa  a  poetic  warning  from  tba 
master  mind  of  the  German  people,  to  which  in  modern  times 
tbey  paid  no  heed. 

After  tbe  World  War  Oermany  thoue^t  she  did  not  have  snO* 
cient  money  and  plunged  into  an  orgy  of  cuiieacy  tnfiatlon  Lata 
In  1934  tbe  value  of  the  mark,  once  monetary  unit  of  tba  proud 
Qerman  Empire  and  worth  23.8  eenta.  had  all  tout  vanlsbsd. 

A  atngte  United  States  dollar  could  buy  4,300/X)0,000,000  paper 
marks. 

"  Mo  complaint  Is  more  onnmon  than  tbat  of  a  scarcity  of 
money",  wrote  Adam  Smith,  author  of  Wealth  of  Nations,  ta 
the  last  half  of  the  eighteenth  century.  "This  complaint,  how- 
ever, is  not  always  confined  to  improvident  spendthrifts.  It  is 
sometimes  general  through  a  whole  mercantile  town,  and  tba 
country  in  its  neighborhood.  Overtrading  is  the  common  cause 
of  it." 

nV   THX   WOKLD'S    PT7SSB 

So  It  was  in  recent  years  In  this  country. 

At  the  depth  of  the  present  deiueasion  the  cry  went  up  that 
there  was  not  enough  money  with  which  to  do  business.  But  a* 
that  very  Ume  the  ambunt  of  money  in  circulation  was  tbe  larg- 
est in  otir  history,  and  the  volume  of  business  that  could  be  dotia 
waa  woefully  small  compared  with  the  volume  a  few  years  before. 

The  world's  monetary  stoclcs  of  gold  had  grown  to  more  than 
•11.000.000,000  m  1931  from  an>roxlmatdy  $5,000,000,000  in  1913. 

The  late  Joseph  Kitchen  pointed  out  In  the  London  Bconomlat 
of  January  31.  1933.  thet  from  191S  to  1031  these  monetary  stocks 
bad  increaaed  faster  than  ecooomlc  activity. 

No  lack  of  gold  accotintcd  for  the  low  level  of  prices  in  1933.  K 
was  boarding  tbat  made  gold  seem,  searee — hoarding  by  tndlvldnals 
azkd  natjons  

OUTTXJT  OW  90LD 

During  that  period  (1913  to  1931)  the  record  year  of  gold  pro- 
dnetlon  was  1918,  when  the  wtudd's  outp^tt  was  23.503,833  fine  troy 
ounces.  In  1830  the  output  was  30.389,000  ouncea-^tbe  largest 
stnoe  1917. 

A  new  record  of  34,236.000  ounces  was  aet  In  1032.  In  lOSS  tbat 
record  was  beaten  with  24,282.000  ounces,  and  in  1834  tbe  output 
for  the  first  0  months  (19,617.000  ounces)  promised  another  new 
record  annual  productlrai. 

T1:ie  British  Empire  accounted  for  62  paroent  of  tbe  woild's  oat- 
put  in  1914;  70  percent  in  1932.  Frcnn  mlnaa  In  the  Transvaal 
came  more  than  one-half  the  total  production  for  1930. 

In  1931  Canada  moved  up  into  aeoond  place  as  a  producer  of 
gold.    Tte  United  Btates  stepped  down  Into  tbird. 

BcoHXTaxT  Bxocxa  or  ooLa 

Tbta  country.  Ftanoe.  Swltaerland.  Holland,  and  Balgttnn  bad  44 
pCTcent  of  tbe  world's  monetary  stocks  of  gold  In  1913;  71  ptircent 
In  1021. 

On  January  1.  1037,  tbe  monetary  gold  of  tbe  United  Stataa  bad 
tneteaaed  from  less  than  tajOOOfiOOfiOO  before  tbe  World  War  to 
#4,402.000.000— nearly  oua-baU  of  tbe  mooatacy  rtocks  of  the 
world.  

Tbls  store  of  gold  decreased  to  g4.87S.O0O^B0O  toy  ^^vy  1.  1M». 
Bat  It  began  to  climb  again,  and  on  Septeaaber  16,  1031.  it  stood 
at  tbe  peak  ef  t6,016.000.000— equal  to  44.M  peroant  of  tbe  world's 
total  uKmetary  atocka. 

Five  daya  later  (Sept.  21.  1991)  came  mmpimMni  of  f^  Pf^ 
OMBtB  by  Oxrat  Britain,  and  tbe  wra^ing  of  ttie  gold  ^asdaid 
began. 

PAHIC  aXS  BOABOXHO 

Panic  swwt  over  Europe.  Natlcos  and  individuals  went  mad 
with  tbe  love  of  gold.  Seddng  some  idaoa  of  aafety.  tbey  abtfted 
tt  from  country  to  country,  stowed  tt  away  m  vaults  and  saxety- 
dqwatt  boxea,  burlad  It.  bid  tt  under  iinrtriaiM.  In  teapots, 
cupboards. 

At  tbe  end  of  1031  tbe  United  Statea  atffl  bad  flABlJXMfiOO  in 
gold;  France,  $2,699,000,000;  England.  (588,000,000;  ^*^S^^Si: 
g44i.000.000;  the  NetherUinds.  061.000.000;  Brtglum.  g858jD00.000: 
Italy.  8306.000.000:  Oermany.  tSMfiOOfiOiL  ^.^s^,.,,^ 

important  dMrcaaea  for  tbe  year  were:  Oetmany.  8300.000.000: 
tbe  united  States.  8135.000,000:  England,  8nO.O0OjDO0. 

France  gained  8600,000,000;  Swttaetlaad.  8810.000,000;  tba  Retb- 
eilands,  $190,000j000;  Belt^lum.  8170,000^)00. 
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Banks  w«t«  tottering  and  cr«shlng  behind  thrlr  paper  bulwarks. 

the  only  defpnee  they  had  against  the  attack  of  hoardera  trying 
to  get   solid  gold  tor   Ictaoglbie  credit. 

The  net  proflta  of  000  corporations  In  the  United  States,  that 
had  shrunk  during  1930  from  •3.163.000.000  In  1929  to  •1.258.000.- 
000.  chrlveled  away  In   1931   to  $592  000.000. 

The  proflta  of  38  iron  and  s'.eel  companies  fell  99.9  percent  under 
1930;   of  28  petroleum  companlea.  97  9  percent. 

The  number  of  buaineas  failures  In  this  country  during  1931  was 
29.054.   with   total  UabUUles  of  92.280  829.316. 

January  1932  set  a  new  high  record  for  the  monthly  niunber  of 
failures— 3 J14.   with   total   UabUUles  of   •308.273.000. 

BITD    OW    THX    0OU>    rTAMUAMO 

In  spite  of  the  high  record  production  of  gold  In  1933.  33  coun- 
tn«4  were  listed  that  year  by  the  United  SUtes  Department  uf 
Commerce  as  "  ofBcially  "  off  the  gold  standard,  and  11  more  aa 
■■  practically  "  off 

At  the  end  of  September  1933  the  United  States.  France.  Switzer- 
land, and  Holland  had  89  pen.ent  of  toe  world's  monetary  stocks  of 
fold. 

At  these  holdings  ponderou.^  pedants  of  an  old  axul  out- worn 
school  of  economics  pointed  the  awkward  finger  of  unconrinclng 
explanation.     In  the  words  of  one  of  them: 

'•  This  accumulation  of  gold  in  a  few  countries  which  did  not 
need  it  for  currency  or  crsdit  purpoeea  depressed  the  movement 
ot  prices  and  retarded  the  making  of  international  payment.<i 
Althouijh  gold  continued  to  be  the  only  commodity  acceptable 
to  creaitora,  in  a  number  ct  European  countries,  it  ceased  to 
perform  its  prunary  function  as  a  basis  for  credit  and  currency." 

■OMBTHINO   ABOUT   MONrT 

No  wonder  Mr.  Arthur  Brisbane  frequently  wrote  in  his  enter- 
taining column: 

"  Nobody   knows  an>-thlng  about   money  " 

The  ''hlef  function  of  money  hAs  altered  slnc^  the  Vu  torian  pm 
Then  it  was  to  act  as  a  direct  means  of  briuguig  aboui  dealred 
exchange!   of   Ihtngs   and   serrlces 

Bank  checks  aiid  other  forms  of  credit  do  mort  of  that  work 
nowadays.  The  chief  function  of  money  no  longer  is  its  direct 
uac  m  effertliig  exchansres.  but  Its  service  as  a  measure  of  value 
Correctly  to  denote  prices  It  must  really  be  what  It  pretends  to  be 

Tus  ^o-PcaccMT  raiXACT 

Half  a  century  ago,  before  so  many  financiers  had  learned  to 
live  by  debt  alone,  hard  cash  played  a  more  important  part  In 
the  dally  affairs  of  hie.  In  thu  country  no  investment  trusts 
stood  at  one  end  of  the  scale,  no  Instaliment-seUlnt;  plans  at  the 
other 

A  wholesome  memory  of  our  paper-money  experiences  during 
Civil  War  days  st'.U  survived  To  be  on  the  ^cld  standard  meant 
that  money  calling  for  redemption  in  gold  must  really  be  redeem- 
able in  gold  at  any  time 

But  this  memory  faded,  with  only  recurrent  flashee  of  vlvldneas 
at  longer  and  lorger  Intervals.  Meanwhile  a  banking  convention 
grew  Into  the  financial  obsession  that  only  a  portion  of  the  gold 
represented  by  an  Issue  of  paper  money  need  actually  stand  be- 
hind It  to  keep  It  sound 

The  old  Invention  of  Mephlstophelest 

Forty  percent  came  to  be  regarded  as  a  requisite  coverage.  Why. 
nobody  knoi*3.  Probably  on  no  better  authority  than  the  confi- 
dence In  1929  that  a  share  of  stock  must  be  worth  from  15  to  20 
times  Its  annual  earnings. 

A   aUTTXXmQ   nCTTOM 

No  mystery  obactirea  the  reason  why  Knglazul  was  driven  off 
the  gold  standard,  and  why  every  other  country  was  driven  off. 
Including  the  United  Statea.  That  reason  Is  crystal  clear  There 
was  not  enough  gold  to  redeem  the  paper  currencies  Issued 
■gainst  tt. 

■Those  who  had  paper  money,  seeing  all  around  them  the  ruin 
wrought  by  credit  inflation  in  everything  else,  feared  that  their 
money  might  have  been  vitiated  In  the  same  way  When  they 
mahed  to  get  the  gold  It  caUed  for.  they  found  their  fears  were 
Justified. 

The  gold  standard  was  a  glittering  fiction.  A  910  bill,  unless 
It  happened  to  be  a  gold  certificate  ( In  effect,  a  warehouse  receipt 
for  tlO  worth  of  gold  delivered  to  the  Treasury  of  the  United 
States  to  be  returned  on  demand),  was  not  sound  money  at  all. 
It  was  merely  an  InatrunMnt  of  credit.  Uke  a  bank  check  or  an 
indlTtdual's  promissory  note,  that  might,  or  might  not,  be  worth 
what  it  pretended  to  be  worth. 

TKS  WAT  WX  WXaX 

On  February  38.  1933,  the  Issues  of  paper  money  In  this  country, 
exclusive  of  silver  certificates,  were:  OoJd  certlflcatea.  •U50.«31.- 
630;  national-bank  notes.  •879.878.433;  Treasury  notes  of  ISM. 
•IjaU.SOO:  Utilted  States  notes.  •344.939.233.  Federal  Reserve  twtes. 
•3.677.350.730;    total.   •8.154.004.635. 

The  monetary  stock  of  gold  behind  this  paper  money  was 
•4.379.539.309. 

But  •IJ35O.8ai.8S0  worth  of  this  gold  stood  dollar  for  dollar  to 
redeem  the  81.250.031.839  of  gold  certificates.  This  left  •3.631.- 
738.737  of  gold  bslilnd  the  remaining  •4.903383.898  of  paper  money. 

In  other  words,  thmn  was  •U71,85446S  mors  paper  mcmey  than 
tbsrs  was  gold  to  rsdswn  IV 


THX  WAT  WX  aaa 

What  Is  the  situation  since  the  value  of  gold  has  been  raised 
from  120  67  an  ounce  to  835  an  ounce  by  Presidential  proclamatlo:i. 
January   31,    1934? 

On  the  first  of  last  November  It  was  this: 

Tlie  total  volume  of  money  In  circulation.  Including  silver  oe-- 
tlficates.  sliver  dollars,  subsidiary  coins,  and  •130,000.000  of  god 
certificates  still  outstanding,   was  •5.453.684.537. 

The  monetary  stccic  ot  {{old  behind  this  was  •8,001,532.588. 

In  other  words,  there  was  •2,547.838.031  more  gold  than  the'e 
was  money  of  all  kinds  In  circulation  -more  than  •1.48  In  god 
behind  every  doilax  of  that  money. 

WOaU>  8   SOUNDXBT    MOMKT 

Furthermore,  even  If  that  •d.001.523.588  of  gold  were  reckon*  d 
at  Its  old  value  of  •20  67  an  ounce.  Instead  of  at  Its  present  value 
of  •SS  an  ounce,  the  total  amount  would  be  more  than  the  moa;- 
tary  stock  of  gold  on  February  28.  1933.  by  over  •400,000.000. 

No  evidence  of  impaired  Uuverument  credit  is  discernible  in  this 
condition  of  our  currency 

The  money  of  the  United  States  is  by  far  the  soundest  momy 
in  the  world 

It  is  umzrpeachable. 

THAT  COLO  IS  OUaS  WOW 

And  lest  we  fr»rt?et 

Every  duiiar  of  tuat  •8.001.522.598  Is  now  owned  by  the  Ooverj.- 
ment  of  the  United  States. 

No  longer  are  nearly  three  and  three-quarter  billions  of  It 
(•2.225  068.000  under  the  old  valuation  on  February  28.  1933)  rn 
exclusive  a.sHet  of  the  Federal  Keserve  banks,  and  thus  owned  I  y 
their  member  banks  and.  Indirectly,  by  the  Individual  stockholdf  s 
of  those  member  tanks 

Every  dollar  of  that  •8.001  522  568  In  gold  belongs  to  the  people 
of  the  United  States  of  .\merlra 

That  goid  stands  as  their  more  than  adequate  guaranty,  one  o 
another,  that  the  billions  of  paper  dollars  in  rirrulatlon  are  1(0 
percent  sound  And  no  one.  exiept  In  arrord  with  eovrmment  il 
limitations,  neither  international  banker  nor  domestic  miser,  csn 
lejisen  that  i?uaranty  by  taking  out  of  the  Treasury  to  ship  abrofd 
or  to  hcxard  al  home,  so  much  ujt  a  Mni>;le  auiiar's  worth. 

NO  ooLD  roa  p.\pui 

How  \itterly  the  world  has  abandoned  the  gold  standard  ^u 
made  clear  in  the  foreign  new.s  d'lrlnij  the  third  weejt  pf  \-\r-':  (>rr-  - 
ber,  when  representatives  of  the  sev«>n  ro.intries  composii..;  rre 
so-caJled  "  (?oId  bloc"  met  at  Bru.tsels,  talked  va,jue'y.  did  noth::i', 
and  acyourned  to  this  mouth   (January  1935). 

Not  one  of  these  countries  Wius  really  uu  the  gold  standard.  Ni  i 
In  Switzerland.  Holland,  or  BeUium  was  gold  to  be  had  for  oapiT 
francs,  guilden.  or  belgas.  In  Italy  no  guld  \ias  given  in  exchan,;e 
for   paper  lira. 

France  was  the  rnly  co'intry  where  paper  money  w^as  exrhani:'  - 
able  for  gold,  and  there  only  In  ons  way,  which  renuireU  .ipprox  - 
mately  18  000  worth  of  paper  francs  and  plenty  of  latienre  Pr  - 
sentlng  thu  sum  at  the  Banque  de  France  and  demanding  ko  d 
for  It.  would  eventually  obtain  the  gold  In  the  form  oi  a  solid  bo r. 

roaXTON  XXCHANCK 

Brlti.nh  economists,  voicing  the  international  point  of  view  - 
which  Is  the  Engh.sh  point  of  view-  safely  wag  their  heads  m  d 
tell  us  we  must  stabilize  our  money  for  the  benefit  of  worM- 
wide   tratie 

Stabilized  our  money  already  li,  as  firmly  a.i  It  ever  wa",  and  n 
exactly  the  same  ruanner-by  Federal  law  But  what,  ah^-ut  t:  e 
pound  sterling? 

Ever  since  Great  Britain  suspended  gold  payments  the  pourd 
has  Jumped  around  between  a  low  of  »3  14',  on  November  29  19.^2, 
and  a  high  of  •5.521.,  on  November  16.  1933  Dallv  It  ^t-obbles  lii  e 
a  Jelly.     England  shows  no  Inclination  to  stabilize  the  pound 

It  looks  like  good  business  for  England  not  to  stabilize  it  tf 
through  machinations  of  foreign  exchange  the  pound  could  l>c 
forced  up  to  a  temporary  equivalence  with,  -ay,  •5  25.  note  h"w 
much  more  cotton  in  this  country  and  probably  wheat  in  Cana'  a 
a  pound  would  buy.  and  then.  If  It  could  be  let  down  a?ain  o 
temporary  equivalence  with.  say.  •4  75.  note  how  much  ea-sler  it 
would  be  for  English  manufacturers  to  attract  the  purchaai.  g 
power  of  importers  here  and  probably  in  Canada. 

roaccN  FaoPAaaKTOA 

The  moat  depreseLng  Influence  In  the  United  States  is  psyrholorjl- 
cal.  Commonly  described  as  "want  of  ron''.denre  ",  It  l.s.  in  lact. 
woeful  blindness  to  our  own  advantasjes  that  breeds  a  commerc  il 
Inferiority  complex  upon  which  international  propaganda  pli  5 
effectively. 

We  are  In  more  danger  of  economic  pol.sonlng  from  this  kind  of 
propaganda  than  from  the  thin,  tricky  logic  of  communis"  c 
absurdlllea. 

For  months  we  have  been  told  that  we  are  lagKlng  far  behlrd 
the  rsBt  of  the  world  on  the  ro<kd  to  recovery. 

What  is  the  truth' 

Take  inventory  of  our  economic  blessings. 
srxDs  or  rxospxarrr 

Our  money  Is  the  soundest  in  the  world;  our  tax  burden  prrti- 
ably  the  lightest  among  ctvlllxed  nations;  our  average  standard  of 
living  the  highest,  our  opportunities  the  greatest. 

Our  national  debt,  not  even  considering  disparity  in  populatlo  i. 
Is  small  compared  with  Great  Britain's. 
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We  are  threatened  neltber  wWh 
Bpoin.  Mexico.  Germany,  the  Walkan 
of  war — like  Japan.  Russia,  and 
become  Involved  In  dlqmtcs  Isft  la  tlw 
of  the  Saar  oontrovcrsy. 

We  need  no  curruacy  tnflatloo. 
dollars  of  setabllshed  bank  ocedtt 
Itself  in  industrial  actlrtty  tbmt  will 
the  instant  business  raqulrss  cxedlt  fkir 

Stocks  and  commodities  are  full  at  promise  of  a 
trend. 

OUB 


Vtaaee, 

wtth  jiossffim^ 

Battoaft  that  may 

tt  t»m  •stasmnt 


•Ight  and 
'   raady  to 


MntoD 


price 


Our  greatest  market  for  oTxr  own  jwt)ducta  Is  here  at  booM  wliere 
they  are  produced,  not  thousands  or  mOes  avay. 

WhEt  Ingredients  of  proeperlty  that  compare  with  this  one  alone 
ha-s  any  foreign  country? 

Before  another  year  rofls  around  derdopments  abroad  mMj  make 
clearer  to  eyes  over  here  the  financial,  eenoacale,  and  aoeliJ  mlaenBe 
that  stalk  through  Karape.  The  wtsdem  at  oar  aBooCneas  from  that 
Incomprehensible  turmoil  of  radal  hatreds  BM17  baeoine  more 
manifest.  ^^ 

Those  foreign  countries,  exponndtag  the  besMftt  of  cooperation, 
urging  OB  Into  closer  International  rdatleoa,  owtBf  us  more  than 
•  u  000.000,000  they  rtfuse  to  pay — are  they  tuxmored  bj  love  of 
gold? 

Note:  The  statistics  in  this  issue  are  taken  from,  or  baasd  npon. 
the  figures  of  Dr.  Adolph  Ooetbeer,  Jtoseph  KKcttm.  the  National 
City  Bsnk  Bulletin,  the  Amerlcaa  Bursas  of  Mettf  Statlstlca.  ^e 
Director  of  the  United  Statea  lUat.  the  Ubitad  Statae  DeparbBRit 
of  Commerce,  the  Chicago  Federal  Ibjamt  Bank,  the  ftkcyctopedla 
Americana.  If  social  and  eoonomle  efleeta  of  Tarytng  production 
of  gold  interest  the  reader,  he  may  find  entartsliibig  bitrtcoe  on 
the  Upper  bevel,  a  recent  novel  by  tfaa  editor  of  the  Bocnomk: 
Forum,  which  describes  life  tn  9050  A.  D.,  wben  tba  secret  dlaoovery 
of  bow  to  manufacture  gold  at  limtfllkiaBt  east  — ddenty  beoomwi 
public  property. 


THKOBY  or  OOLLBCmn  BSKMimWO-— AlBl 


mr  rwMMcn  tawDui 


Mr.  WAQNER.  Mr.  President.  I  ask  rnianJinma  eaoseat 
to  have  printed  in  the  Rsoou  a  very  instraottve  and  very 
able  address  delivered  by  n-anelB  Biddle,  Qmkrmuk  of  the 
National  Labor  Relations  Board,  befofe  the  Oonunimity 
Forum  at  Carnegie  Lecture  Hall.  Pittdxir^i,  Pa^  March  4. 
1835.  on  the  Theory  of  Collective  Barcainbic. 

There  being  no  objectldi.  the  mMnm  wm  ordered  to  be 

printed  In  the  Rscoro.  as  ftiDows: 
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U.  G.  Wells  says,  tn  his 
waking  up  to  the  fact  that  a 
complex  of  human  acttrltlas  tor  the 
to  attain,  has  beooms  tmparattve.  and  that  VBtll 
the  history  of  the  race  must  ba  now  bwvttatily  a  vacord  of 
strophic  ocmvulslons.  *  *  •  Mo  raal  folag  back  to  tba  old, 
paraUvely  stabls  condlttaSM  of  tblnes  Is  poaittla.  •  •  •  We  are. 
therefore.  Impelled  to  rseonstruct  tba  soatal  aad  saiaii'ilf  org;an- 
Lzation  until  the  new  conditions  are  satisfied." 

I  take  It  that  an  essential  prsnilBii  of  tba  wmr  deal  Is  that 
our  American  world  hare  aboot  us  cam  be  plaanad;  and  that  we 
cannot  go  back  to  the  old  eondtttan  of  tblnjs  Wanning  Inealwss 
stahUlzation.  ThiH.  m  tnduatry  an  ■nnii|rt  waa  mads  from  wltbln 
to  eliminate  cutthroat  coaxpetttUm  and 
tices.  Monopoly,  where  moaopoiy  was  dailrable.  waa  to  ba 
mitted  tinder  the  watchful  eya  of  tb«  niiwiMaaiil 

There  are  perhaps  few  soanomle  tiMartaa  wtCb  wblcb  most  of 
\u  oould  agree.  TO  swing  right,  to  awUig  Isftt  la  baMly  tbe  dsfl- 
nition  of  a  plan.  Mar  Is  the  Mdi  to  ntianga  any  waatm  tbmn  the 
desire  to  stay  Inert — and  let  natvre  taka  tta  ciuMiaii  luwa  tbaa  a 
very  simple  descrtptton  of  eaaotlaa.  Hi*  woMa  tadleal  and  oon- 
servatlve  hardly  more  than  itwwslbs  a  sCata  of  Hlad.  Tbay  do  not 
chart  a  direction  In  which  wis  should  go— or  stay.  Tot  aaaaa  gen- 
eral economic  formulas  are  aooepteMa,  aeen  la  tks  weitet  of 
prophecies  and  oanvicttoos.  Oaia  s«eh  tkeory  I  shaQ  taka  today 
as  a  starting  point  of  my  dlw«iilwi.  Sbaiply,  ft  may  be  elated  as 
follows:  Our  domestic  ''"'^■iitmn'  maikat  tn  ttae  paat  ■  years  has 
been  gradually  drying  up.  Tbe  natlenal  bientne  lie* ween  IMS  and 
1934  has  been  cut  In  half.  We  do  not  prodwoe  too  vxaOk  to  eon- 
sume.  measured  in  terms  of  need;  bvt  our  aattOBal  IncooM  cannot 
absorb  goods  on  a  scale  ikrga  ssMMigb  to  beep  our  veat  plants  run- 
ning at  capacity,  or  to  put  men  back  to  wocfc  OB.  anything  Uke  a 
predepression  basis.  Our  prgbiem  tbao  Is  to  iBcreaae  oanaiunpUon, 
to  broaden  buying  power, 
except  as  a  tempcnary 
wealth. 

How  to  IncreasB  the  national  tnoonw? 

At  thu  point,  roughly  speaking,  two  acbocHa  of  thought  divide. 
The  first,  its  emotional  outlook  largely  diileiwtitiiil  by  Ma  own  easy 
comfort,  fixed  in  the  oalve  fifth  that  a  "  eompantlvely  etahle  con- 
dition of  things  "  can  again  be  achieved  If  the  OoWBaeeBt  will 
only  let  business  alons,  usse  the  simple  waiilliWUPa  of 
Recovery  first,  reform  afterward.  Lower 
can  sell  at  a  profit.  Profit  wfll  tnnpt  oapltaL  Tbte  away  ttie 
restrictions  and  the  profit  seotlve.  regulated  by  the  ordinary  law 
of  supply  and  demand,  wfll  stlmnlato  bnalAees  aeUvlly.  Hew  like- 
torles  wUl  spring  up.  The  uhemployed  will  go  baek  to  werfe.  The 
Inevitable  course  of  nature  Win  have  tie  way. 


ime  alternative  of  curtailing  production, 
leigency.  Is  hardly  calculated  to  create 


As  a  general  rule,  that  Is  the  ready  phDoeopliy  of  a  Majority  of 
Amcrlean  business  mm.  Their  most  cogent  argtonent  Is  blstorleaL 
It  has  always  worked  this  way,  and  It  win,  therefore,  work  again. 

But  those  who  believe  that  reform  Is  eestattal  before  leuieery. 
can  be  beard  to  queetton  the  method  as  weU  es  the  IdcaL  What 
kmd  of  recovery  do  we  want?  Evmi  In  1029  the  national  per  capita 
Income  was  definitely  haidequate  for  a  deomt  living.  Pioductton 
then  was  as  inadequate  i^om.  the  point  of  view  of  need  as  tt  was 
overexpanded  from  the  consideration  of  the  adequacy  of  the  na- 
tional Income  to  consume!.  Overconcentratlon  of  wealth  was  a  hla- 
torlc  phenomenon  accentuated  during  the  great  boom;  a  tendency 
which  progressively  Increased  In  the  lean  yeara.  As  wealth  shriv- 
eled It  alao  concentratiid.  The  vldoos  drde  closed  In  on  a 
shrinking  market. 

And  the  process,  accelerated  slnoe  the  Oreat  War.  has  been  going 
on  for  years.  In  1846  the  wage  earners'  d&are  In  each  dollar  created 
by  manufacture  waa  51  iieicent;  In  1919.  43  percent;  and  tn  19n. 
M  percent.  In  other  words,  the  share  godig  to  profits  and  uwibead 
and  other  costs  has  Increased  from  tt  percent  to  04  percent  over 
tbe  8«-ycar  period.  On  the  other  hand,  between  1919  and  Itn  the 
average  worker's  producing  capacity  afanoet  doKibled:  produetMm  per 
worker  per  hour  in  our  manufacturing  Industnaa  inrreaeed  71  per- 
oetit.  while  their  share,  ss  I  have  mid.  dropped  0  pereent. 

The  new  deal — a  ne^  economic  way  of  thtnktng — ^ 
partially  at  least,  on  a  omvlctlaii  ttiat  to  sustain  our  ecopcpilo 
structure,  wealth  must  be  more  quickly  and  evenly  dtatrlbnted. 
Mane  of  us  question  ttiat  tbe  wealth  Is  tbare — the  natural  re- 
sources, the  huge  plant,  tbe  man  power,  the  technological  skUl. 
How  to  spread  it?  For  to  sustain  the  very  structure  Itself,  top- 
heavy  with  maldistribution,  the  fruits  of  Add  and  factory  muet 
be  more  widely  consumed. 

I  believe  that  in  the  S:  years  that  have  pewwirt  we  have  come  to 
realise  these  truths,  to  hoid  them  eelf-evldent;  that  prosperity 
must  have  a  broad  basts;  that  it  cannot  balance  oo  the  apes  of 
the  pyramid:  that  we  i^nnot  drift  brne^  into  good  tlmee;  tbatt 
lower  real  wages  ti^teri  the  circle  of  eoonomle  deatructlon;  that 
the  profit  motive,  uncoatrolled.  wlU  not  distribute  wealth;  that 
we  Iiave  been  tot  many  f^enerattams  interfering  artificially  with  the 
natural  law  of  supply  aiad  demand,  so  that  it  no  kn^^er  waik%  tf 
Indeed  it  ever  did  work  In  a  society  maintained  by  the  hsphe—rd 
w«i««/^T.g  of  everyone's  indlvldaal  stilvlsg  for  advantage:  that  a 
few  must  be  content  wli^  lees  if  indeed  tlicy  are  to  get  anything 
at  ail;  ttiat  the  future,  the  very  preeent.  tn  fact,  demands  an 
economy  consciously  controlled  to  tbe  deetred  end. 

How  thm  should  these  controls  be  ezerctsedf 

A  definite  attempt  ot  our  people  to  ezerdse  control  throu^  Its 
Government  found  expression  in  N.  B.  A.  It  Is  easy  now,  when 
the  start  has  been  made,  whoa  the  first  difficulties  have  been  put 
behind  tia,  to  say  that  N.  R.  A.  has  broken  down,  that  it  should  be 
ecrapped.  We  forget  its  ^agt'Tic  achievements — the  ^rtual  aboli- 
tion of  child  labor,  ths  eltmtnatlon  of  competitive  escesaes  In 
many  flaUs,  the  Increafie  of  employment  and  pay  reQs  in  many 
indtutrles,  resulting  from  oode&  I  do  not  believe  that  the  eodal 
philoet^ihy  tichlnd  tlie  N.  B.  A.  will  be  ahandnned  Other  or 
modified  social  controls  wUl  undoubtedly  be  found.    And  perhape 


we  r^"  find  the  reason  toi  failure  in  thoee  fields  where  fail« 
has  existed. 

The  theory  of  code  ctructure  was  that  industry  would  poUoe 
Itself,  ifinimum  prices  and  wages  were  to  be  fixed  by  Industry 
from  within  itself,  instead  of  being  forced  cm  us  by  an  inexpal- 
anoed  Government. 

One  basic  clause  written  into  all  codes  was  the  famous  eectlon 
7  (a),  a  declaraUon  of  the  right  to  organiae  and  bargain  col- 
lectively. But  it  was  hiirdly  more  than  the  bold  declaration  of  a 
right.  Rii^ts  are  not  self -enforcing.  If  hours  of  work,  wages,  and 
basic  wxM^ing  conditions  had  lieen  the  subjects  of  ooUecttve  bar- 
gaining in  code  making;  tf  labor,  as  wdl  as  industry,  had  written 
the  codes  and  been  equally  represented  on  the  oocte  atitbcvltlea: 
tf  the  provisions  of  thj;  codes  tiien  could  and  vrould  have  been 
enforced.  I  believe  tliat  today  we  Aould  have  had  hl^ier  wsgea. 
a  broader  market,  and  more  basic  economic  Improvement.  I 
believe  In  reform,  therefore,  becstzse  It  lrall(te  a  sounder  recovery. 

In  these  last  3  years  the  banks  have  been  saved  and  are  sound, 
even  If  they  do  comparstlvely  little  business.  Corporations  are 
again  figuring  in  t>lack  Instead  of  red.  The  return  from  income 
taxes  has  increased,  'fhe  eombined  index  of  burtnees  activity 
(Annalist)  stood  at  75  in  December  1984.  as  agatnst  99  tn  Dscem- 
ber  19SS.  The  factory  employment  index  (Bmean  of  Labor  Sta- 
tistics) was  79  for  19M.  as  against  76  f<M-  the  year  before.  (The 
index  of  100  Is  the  Ifiias-ZS  average.)  The  Bureau's  eombtned 
factory  and  nonmannfa(;turtng  index  of  average  earnings  from  pay 
rolls  was  101  In  1934,  as  agatnst  94  tn  1938. 

The  demand  for  consumers*  goods  has  not  kept  pace  with  tlMae 
apparent  signs  of  Impi'oved  conditions.  Heavy  industry  Is  still 
at  a  standstill.  Unemployment  Is  ahnoet  as  great  as  ever.  In 
December,  according  to'  the  survey  of  cm  lent  business  of  the  De- 
partment of  Commerce,  "  over  19.000,000  persons,  or  atxmt  IS  per- 
cent of  tbe  total  population,  were  receiving  Federal  rrtlef.  ttw 
largest  total  for  any  piaiod  since  tlie  present  piognm  has  been 
In  effect."  The  leport  on  the  (Operation  of  the  Motional  Indtis- 
trlal  Recovery  Act,  pat*  Issoed  by  the  Research  and  Planning 
Division  of  N.  R.  A.,  shows  \memployed  In  December  1984  of 
10,880.000,  as  against  10,618,000  In  December  1983.  The  baslo 
marlcet,  Uie  broad  nmswners'  market,  on  which  the  whole  system 
rests,  in  qiite  of  the  ve«t  priming  poinred  tn  by  the  Oovemment, 
ai^iiears  to  be  at  a  standstill.  Without  that  prbnlng  the  proeeas 
of  shrinkage  would  oonittntie  with  far  man  dliiasrTrms  resolta 
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How  about  wmffes?  Pactory  workcn  In  25  tndTutrlM.  •coordlng 
to  the  Bureau  of  Labor  Statlstlca.  kTeraced  00.71  a  week  In 
December  1934.  as  acalnst  •1850  a  week  tn  December  1039.  Oom- 
mon  labor  averaged  90.40  an  bour  In  December  1934  ae  against 
•0  36  an  bour  In  December  1933.  In  short,  there  was  an  Increaae 
of  a  little  over  10  percent  In  the  weekly  wages  of  factory  workers, 
and  of  9  percent  In  the  hourly  wage  rate  of  unskilled  labor.  But 
the  cost  ot  llTing  In  the  same  period  has  gone  up  about  5  percent, 
m  which  the  Urgest  Increase  Is  food — about  10  percent.  There- 
fore, in  the  past  year  there  has  been  substantially  no  change  In 
the  earnings  of  factory  workers  and  unskilled  labor 

What  has  happened  to  profiU  over  the  same  period?  In  1933. 
Instcid  uf  any  profit  there  was  a  loss  in  manufacturing  buslneaa 
of  5  8  percent  per  share,  In  1933.  with  an  Increased  production  of 
19  percent,  a  small  profit,  nearly  1  percent  on  capital  stock  was 
realized  rrom  figures  thus  far  available  It  would  appear  that  in 
1934  with  an  Increase  of  4  percent  In  production,  this  profit  has 
been  further  substantially  lifted.  According  to  a  business  survey- 
In  the  New  York  Times  the  average  dividends  of  800  companies 
roRS  through  1934  to  81117  a  share  as  against  8111  the  year  before 
In  December  1934.  8331.0O0  0O0  was  paid  tn  dividends  as  against 
8191  000.000  In  December  1933  The  total  market  value  of  shares 
liJiteU  en  the  New  York  dtock  Exchange  uicreased  almoatt  a  billion 
dollars  tn  the  year. 

The  N  R  A.  report  makes  the  following  comparison  of  profits 
between  191M  and   1934: 

°  Kven  more  startling  Is  the  light  placed  upon  the  lot  of  those 
receiving  dividends  and  Interest  by  historical  comparlnon  Al- 
though pay  rolls  tn  December  1934  were  only  about  60  percent  of 
the  total  tn  1936.  dividends  and  Interest  were  ISO  percent  of  their 
total  tn  1936.  In  short,  the  Income  enjoyed  by  those  who  re- 
ceived dividends  and  Interest  was  50  percent  higher  than  tn  1926. 
even  though  the  national  income  has  declined  nearly  40  percent 
since  that  date  and  volvune  of  production  hss  declined  by  one- 
third  Rough  as  the  compilations  are.  clearly  the  recipients  of 
proQU  have  not  failed  to  enjoy  their  proportionate  share  of  the 
Increase  in  industrial  recovery  " 

Nor  would  It  seem  that  the  machinery  of  codes  has  effected  any 
real  redistribution  of  Income  In  some  Industries,  the  report  finds, 
earnings  have  Increased,  whereas  they  have  decreased  In  others 
And  any  redistribution  effected  Is  often  merely  aaoong  the  work- 
ers themselves.  Thus,  although  female  workers  In  the  cotton- 
textile  Industry  In  the  North  enjoyed  a  real  Income  In  October 
1934,  higher  by  7  percent  than  In  July  1933;  and  In  the  South 
a  real  incon^e  higher  by  18  percent — nevertheless  the  real  Income 
of  the  best  paid  two-thirds  of  the  male  wage  earners  tn  the  North 
was  .smaller  In  October  1934  than  tn  July  1933;  and  the  upper  10 
percent  had  a  real  Income  8  percent  smaller.  The  real  Income  of 
the  upper  three-fifths  o<  such  workers  In  the  South  was  alao  lees 
m  October  than  In  July:  and  the  upper  one -tenth  had  10  percent 
less  real  lnoom«  (Bureau  of  Labor  Statistics) . 

Profit  rests  on  large -ecale  production  which  cannot  live  on  the 
•mall  market  of  the  few  wealthy,  but  must  be  absorbed  tn  the 
vast  and  general  market  of  the  masses.  To  buy.  the  many  must 
have  the  means.  Consumption  is  the  ultimate  teet  of  wealth. 
The  few  can  ooosuxne  only  on  a  limited  and  vicarious  scale.  We 
have  thought  of  consumption  In  terms  of  need  and  desire  But 
there  la  plenty  of  demand  In  that  sense.  "  Demand  ".  In  the  sense 
used  when  we  speak  of  "  supply  and  demand ".  Involves  the 
ability  to  pay  as  well  as  the  desire  to  consume.  It  Is  the  demand 
that  can  find  satlafactlon  only  through  money:  and.  for  an  over- 
whelming miOorlty  ot  us,  out  of  what  we  earn. 

It  cannot  be  denied  that  where  collective  bargaining  exists, 
where  unions  are  well  establlshsd  and  recognized,  real  wages  are 
higher,  and  work  more  regular.  Moreover,  any  tendency  of  mini- 
mum rate*  fixed  by  oodea  toward  pulling  down  the  higher  wage 
scale  In  a  glTen  industry  would,  of  course,  be  checked  by  collec- 
tive bargaining.  If  It  were  otharwlaa.  If  collective  bargaining  and 
unloris  meant  lower  wages  and  longer  hours,  we  shoxild  have  for 
them  the  enthusiastic  support  of  employers  of  labor.  But  we  do 
not.  Employers  are.  not  unnaturally,  afraid  of  Increased  wage 
coats  If  the  union  Is  reoognlaed.  But  without  Increased  wagea  we 
cannot  have  the  broad  market  nsosasary  to  absorb  the  fruits  of 
large-scale  prodiictlon. 

There  Is,  too.  anotbar  factor  Involved.  In  considering  the  need 
for  an  Increased  wage  Inoome  to  workers.  We  have  come  to  believe 
that  unemployed  vuux  muat  be  supported  by  the  State  where  pri- 
vate charity  1«  unavailing.  If  the  base  market  Is  broadened  by 
ahaorblng  the  uiMcnployed  under  the  demand  ctf  Increased  produc- 
tion stimulated  by  mass  purchasing  power,  and  higher  sragea, 
profits  may  be  leea  But  so,  too.  will  taxea  f^x  a  vast  share  ot 
taxea.  very  much  the  greatest  part  today,  goes  Into  supporting  the 
unemployed.  It  ts  a  definite  choice.  Tou  can't  have  your  cake  and 
eat  It.  employers  can  have  their  profits  taxed  to  be  turned  back 
by  the  Oovcmment  through  the  medium  of  a  dole  paid  to  the 
unemployed,  or  they,  can  forego  some  of  the  profits— get  leas  but 
keep  more — by  payln(  higher  wagea.  I  can  think  of  no  altemaUve 
between  a  dode  exlstance  and  a  wage  existence.  If  that  Is  true, 
there  can  be  no  clMloe  11  we  are  to  be  free  men. 

For  freedom  to  work  and  to  lire  decently  no  longer  means  the 
theoretical  freedom  of  a  man  to  make  a  contract  with  the  steel 
ocrporatlon.  There  la  xk>  freedom  ot  eootract  where  power  Is  all  on 
one  side  and  the  cliotoa  ts  to  take  what  you  can  get  or  starve.  Mr. 
John  Lewis,  srlth  half  a  million  miners  behind  him.  can  make  a 
contract,  because  he,  too.  with  this  vast  power  of  collected  labor, 
can  say.  "  Take  It  or  leave  It."  The  forces  are  balanced;  the  game 
U  e>en. 


I  There  are  two  theories  about  the  relationship  ot  capital  and 
labor.     One   Is   the   partnership   theory,    the   other   the   claai-war 

I  theory.    The  first  Insists  that  since  both  employer  and  men  d(  pend 

'  for  their  living  on  the  success  of  the  business  they  are  neceeiiarlly 
partners  and  must  cooperate  to  a  common  end.     The  boes  and  his 

I  workmen,  under  this  conception,  are  the  members  of  the  partner- 
ship.   Employers  like  this  theory  because  It  puts  them  In  a  potltlon 

I  to  object^ with  logic  if  you  accept  the  definition — to  any  form  of 

I  strike,  agitation,  unionization  In  fact,  which  Interferes  with  the 
relationship 

j       The  other  approach  Is  exactly  the  opposite.    Class  war,  so  It  runs. 

'  la  an  Inevitable  result  of  our  economic  system.  The  Interest  of 
en^ployer  Is  absolutely  opposed  to  the  interest  of  his  men.  He  Is 
after  as  murh  profit  as  he  can  squeeze  out  of  bis  men;  th>>/  are 
alone   Intereated   In   the   highest   wages   they   can   get   out   or    the 

I  bUAlness 

A  little  thinking  will  show  that  both  these  generalities  are 
partly  true:  that  each  taken  alone  Is  misleading;  that  toipther 
they  are  not  only  not  Inconsistent  but  complementary.  Tor  the 
Interest  of  each  partner  In  any  partnership  agreement  Is  to  ^  -t  all 
he  can  out  of  the  business  If  one  gets  more  the  other  muft  get 
less.  But  that  does  not  mean  they  cannot  agree  on  the  share  of 
each,  on  the  theory  tiiat  their  Joint  endeavor,  mutually  regulated, 

I  will  be  more  Bati&factory  to  both  In  the  long  run. 

There  Is.  however,  one  real  flaw  In  the  argument  that  the  rela- 

I  tlonshlp   is    one   of    partnership,    which    Is    usually    overlooked!.     A 

I  partnership  Is  the  result  of  a^rreement  and  presupposes  equality  of 
bargaining.  This  condition  does  not,  as  we  have  already  said, 
apply  to  an  Individual  seeking  a  Job.  The  partnership  is  created 
as  the  result  of  an  agreement  Thus  It  becomes  fair  to  desn-tbe 
the  relationship  as  s  partnership  only  after  an  agreement  has  been 
entered  Into  by  the  parties  from  some  equality  of  barganlng 
power.  Such  agreements  are  collective  bargaining  agreements, 
signed  by  employer  and  uulon.  and  are  real  partnerships,  *  hich 
carry  with  them  the  Joint  good  will  and  spirit  of  team  ph.y  of 
real  partnerships. 

Therefore  If  employers  are  sincere  In  their  insistence  that  labor 
Is  a  partner  of  capital;  If  they  wish  to  work  In  cooperation  with 
their  employees  Instead  of  in  continual  struggle  with  them;  If,  In 
a  word,  they  wish  peace  and  not  Industrial  war.  they  will  say 
frankly,  "  We  wish  to  bargain  In  groups;  we  will  not  exploit  our 
labor  by  hiring  Individuals,  but  will  honestly  and  sincerely  treat 
labor  as  an  actual  and  not  merely  as  a  nominal  partner  In  the 
Joint  enterprise."  Industry.  Instead  of  welcoming  the  Wagner 
bill.  Is  preparing  to  fight  It  on  all  sides.  It  la  a  bill  prlmarl!  ••  In- 
tended to  bring  about  by  collective  bargains  thst  true  parner- 
shlp  of  which  I  have  spoken  And  yet  on  February  23  the  Journal 
of  Commerce  characterized  It  as  founded  "  upon  the  theory  that 
there  Is  s  perpetual  conflict  between  employer  and  employee" 
But  the  truth  Is  that  most  employers  do  not  want  to  treat  abor 
on  a  basis  of  equality.  They  want  neither  alternative — free  con- 
tracts or  liulustrtal  war— because  they  are  embedded  In  the  pa«ing 
doctrine  that  a  workman  should  take  what  be  can  get.  They  d<  i  not 
mind  occasionally  "  Improving"  his  lot.  If  the  improvement  cimes 
from  the  top  down— the  old  gesture  of  charity.  But  free  men  hate 
charity  as  much  ss  they  cherish  Independence.  So  that  collecUve 
bargaining  has  come  to  mean  industrial  freedom  to  Ame-lcan 
workmen. 

ThU  inconsistency  runs  through  the  whole  concept  adopted  by 
Industry.  Thus  In  Its  now  famous  "  platform  for  recovery  "  the 
National  Assoclstlon  of  Manufacturers  for  the  United  States 
frankly  expresses  lu  view  that  the  same  principles  need  C(  t  be 
applied  when  dealing  with  Industry  as  are  called  for  In  abor 
disputes  What  Is  sauce  for  the  gooee  Is  evidently  not  sau-j  for 
the  gander,  sccordlng  to  the  association,  which  shies  at  th<!  ma- 
jority rule  applied  to  employees.  The  desired  result  "  deir  ands 
that  employe  and  employee  be  free  to  bargain  collective  y  or 
Individually  ';  and  that  we  should  "  recognise  the  equal  rig  it  of 
minorities  or  Individuals  to  bargain  for  themselves,  direct  y  or 
through  repreeentaUvea  of  their  own  selecUon."  Ail  very  we  1  for 
employees.  But  no  such  Umltatlon  to  collective  bargaining  should, 
according  to  the  •■•  platform ".  affect  Industry.  For  Industrv  the 
majority  rule  Is  often  advlsabls.  The  "  platform  ".  a  little  ater. 
says:  "Under  appropriate  safeguards  the  approved  competitive 
practices  and  prohibitions  submitted  by  the  properly  defined  ma- 
jority of  a  group,  trade,  or  Industry  should  be  binding  or  the 
minority"  The  Wagner  bill.  In  section  9  la).  provides:  "U'prc- 
senUtlves  designated  •  •  •  by  the  majority  of  the  empl  lyoes 
In  a  unit  appropriate  for  such  purposes,  shall  be  the  exclusive 
representatives  of  all  the  employees  •  •  •  ••  -nw  paral  el  Is 
not  without  Interest. 

That  Is  why  company  unions,  however  effective  for  handling  indi- 
vidual grievances,  cannot  bargain  coUectlvely  In  any  selective  *nv 
of  the  words.  They  don't  and  they  are  not  Intended  to  The 
classic  statement  of  such  Intent  la  a  letter  quoted  In  the  Sup-cme 
Court  8  decision  In  1930  In  the  case  of  the  Texas  tt  New  Or  eai.s 
RaUway.  The  railway's  vice  president  wrote  the  president  exj  sir- 
ing that  to  bargain  cdlecUvely  with  a  Ubor  union  under  Go  ern- 
ment  board  arbitration  proceedings  would  coet  wage  Incr  s-srs 
amounting  to  8340,000,  while  to  bargain  "  with  our  own  emplo\?o8  " 
might  cost  only  875.000.  To  this  blunt  doUar-and -cents  tn^J  th?* 
railway  formed  and  fostered  a  company  union  "  of  our  own  em- 
ployees." A  man  inside  his  shop  Is  not  free  to  bargain  fo:  hib 
fellows.  If  he  presses  his  bargaining  too  hard,  he  loses  his  Job 
But  the  trade-union  repreaenUUve  is  paid  by  the  union  to  d:  the 
union's  bargaining — not  by  an  employer  whom  he  Is  trying  to  :on- 
vlnce  Of  course,  employers  dislike  ouUlde  Interference,  and  lUe 
to  sneer  at  "  walking  delegates."     He  cannot  dominate  them  b',  the 
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most  effective  meaae  which  evety  empkijtx 
up — the  fear  of  the  man's  loatng  hia  Job. 

I  do  not  underestimate  racketoertnc  ta  otgKiiltd  MMr.  It  ex- 
ists, unfortunately,  as  it  exista  In  polttlea.  ta  latfuaUy.  among 
lawyers,  and  with  bankers  and  brokers.  Leadenhlp  Is  •  irjtog  need 
In  this  field  as  In  the  othera.  And  I  am  ouaytueed  ttet  tbere  are 
today  In  our  country  emptoyen  nho  harve  some  Tlalon  rf  tbe  ttsw 
Industrial  democracy  that  to  bound  to  eosne,  thsft  Is  (rovtaig,  here  at 
our  feet.  Inexorably;  who  wSl.  pertisps,  be  leaders  aide  by  side  wtth 
the  leaders  of  labor.  For  wtth  power  grows  reapoastbOttj.  Detoo- 
cratlc  tradition  cannot  be  built  on  tbe  fear  of  caaseqneDees.  It 
must  be  grounded  in  faith  and  eonrags  and  paUenee.  K  the  fSKh 
Is  not  justified,  our  tzwtltutlons  are,  tndesd.  of  no  vsIOB.  For  nlti- 
mately  men  and  not  theorlea  determine  the  •cbleTBments  of  our 
cfvlllaatlon. 


THS  COH  STTnTTXOM— AKXXCLX  BT 

Mr.  SCHAII^  Mr.  President.  I  aak  leAve  to  ptlnt  in  tbe 
Rkcou>  an  article  by  Charles  Hall  Davte,  ot  Vbgii^  on  tbe 
Constitution.  Mr.  Davis  argues  that  ttas  nam  deal  will 
erentually  and  lo^cally  destroy  indtvldital  and  politieal  lib- 
erty through  delegation  of  power  to  baxeaucrats  to  administer 
as  they  wish.  This  transfa  ol  power  has  becfi  on  the  theory 
that  "  tbe  forgotten  man  "  caanoi  be  protected  under  our 
Constitiitlon.  bat  that  his  wdfare  rentdreB  a  stronc  central- 
ized government  as  in  Russia,  Italy,  and  Germany. 

The  result  of  an  appUeaiion  of  this  ptoilosoviiy  is  tbe  de- 
struction of  the  American  philosophy  of  Oovenunent  that 
the  individual  has  certain  tnaTlenahle  rtghts  sudi  as  life, 
liberty,  and  the  pursuit  of  hi^piness.  and  that  be  instead 
depends  on  the  benevolence  of  his  nder  and  l^s  privileges 
are  granted  him  by  his  Government.  Bis  InaHwiflW^  rights 
are  wiped  out  and  in  their  place  he  has  privileges  granted 
him  by  his  ruler,  and  if  the  ruler  is  harsh  or  enid  or  indiffer- 
ent to  his  welfare  the  individual  suffers. 

*•  Tbe  forgotten  man  "  can  only  be  protected  If  he  has  cer- 
tain rights  which  he  cannot  alienate,  and  with  which  no 
despot  or  President  can  interfere,  and  whidi  are  superior 
to  the  rights  of  the  Federal  GovemoMnt. 

It  is  a  contradiction  in  fact  and  tn  theory  to  delegate 
powers  to  the  President  that  no  branch  of  the  V^ederal  Gov- 
ernment has.  Nowhere  in  the  ConstitiitVw  Is  Congress  given 
the  right  to  delegate  power  to  the  ProMexit  to  deprive  any 
citizen  of  his  inalienable  rli^t  to  life,  Ilherty,  and  the  pur- 
suit of  happiness.  In  Russia  and  in  Germany  and  in  Italy 
this  philosophy  is  practiced.  Elseirtiere  in  Bozope  the  phi- 
losophy is  galnlnf  ground  wtth  no  apparent  hdp  to  "the 
forgotten  man."  But  In  the  United  States  this  phflmwphy 
can  only  be  practiced  at  the  cost  of  a  revobition  hi  Govern- 
ment and  at  the  sacrillce  of  the  CuiistitiiUnp  which  our 
fathers  handed  down  to  ns.  A  step  so  momentous  was  not 
contemplated  in  the  elections  of  1932  and  has  no  Justifica- 
tion in  theory  or  in  practice.  The  K7  Heins  varieties  of 
bureaus  of  our  F^ederal  Oovemment.  after  a  S-year  term,  can 
only  show  22.000,000  on  the  doie  and  11,M0.0M  iMiemployed. 
and  a  business  stagnation  r^;ridly  readUnf  the  aero  point. 
Meanwhile  our  public  debt  has  mmmtert  $10jOQO.OOOjOOO  with 
the  end  not  In  sight  and  wtth  the  shoals  of  banknmtey  right 
in  front  of  us. 

The  burden  of  these  d^ts  will  rest  on"  the  fomotten  man  " 
till  diachar^ed.  Meanwhile  the  Rooaevelt  ailniinhUialian  will 
not  even  leave  htm  his  constitatkmal  rlghti  if  it  Is  permitted 
to  follow  in  the  course  of  Gmaany.  Italy,  and  Bosda. 

There  being  no  objeotkm,  the  artiela  was  onkred  to  be 
printed  In  the  Racoas.  as  foOows: 


By  Charles  HaD  Davis,  of 

The  proponenU  and  advooatas  of  tias  so-caOed  "  new  desl " 
claim  tHAt  It  protects  and  safeguards  tbe  rlglits  and  tntetvet  of 
"  the  forgotten  man." 

Is  sucli  a  claim  well-founded?  Or  Is  tt  tme  ttmt  the  staocenful 
carrying  out  of  the  admlnlstratlanli  piugiam  must  neosassmy  de- 
prive the  humble  dtlaen — "  the  forgotten  man  *• — of  tbe  rtetats 
and  powers  Inherent  In  him  as  a  sovereign  under  our  amerlcan 
theory  and  plan  of  government?  

The  rights  and  posters  of  cltlaens  of  the  United  OCatasrepreaent 
the  culmination  and  frultkm  of  thoosaads  of  l*an  of  struggle  for 
human  freedom.  If  the  so-caDed  "  new  deal"  Joepardtees  this 
priceless  heritage  of  American  dttsenshtp,  ew«y  maa.  waokaa.  and 
child  should  be  warned  and  tfundd  be  oa  gaard  to  fvoteet  our 
national  birthright. 

The  so-caUed  "  new  deal ",  If  oarrted  to  tti  loglesl 
apparently  tntended   by   the 


tuaDy  wipe  out  tndlTtliMl  sad  political  liberty,  dastroy 
eitfaBenditp,  and  again  reduce  the  humble  and  forgoeten  maa  to 
the  poBttion  of  political,  economic,  and  social  slavery  which  he  hrtd 
for  thousands  of  years,  and  from  whldi  he  was  finally  freed  by  the 
only  new  deal  in  hlntory — that  of  1787,  which  eatahliahed  the 
United  States  erf  America. 

The  political  and  social  proUem  of  "  the  forgotten  man  **  la  aa 
old  as  history.  Tbe  proteetton  of  the  bumble  ettlasa.  of  the  poor 
man.  of  the  man  of  ssaall  infiuenee,  of  the  maa  who  does  phyakal 
Utoor,  of  the  man  who  U  the  employee  of  another,  of  the  toUeca. 
and  <a  the  weak  and  belplees  has  been  the  moat  vital  problem  of 
the  phUoaophers  and  sagee  of  the  past,  who  have  repeatedly 
endeav(x-ed  to  formulate  some  poUtlcal  phlloso^y  that  will  aasurs 
justice  and  equaUty  cf  of^xirtunlty  to  each  human  betag  for  the 
development  of  his  personality  and  for  the  pursuit  of  hIa  Indlvldaal 
happiness. 

"  The  forgotten  man  "  can  be  f uUy  protested  only  whaa  bs  holds 
his  individual  rl^^ts  sad  powers  under  such  a  title  and  undar  such 
guaranties  that  no  onn  can  deprive  him  (rf  them  tinder  say  dreum- 
stanoee.  If  he  holds  them  as  privileges  granted  by  gaeamassat, 
then  the  same  govenuoent  which  granted  them  eaa  withdraw 
at  its  whim;  and  in  that  case  a  tyrannical  or  dletatostal  ruler 
reduce  any  portkm  of  the  people  to  practical  slavery  whenever  be 
desires  to  do  so. 

But  If  the  rights  and  powers  of  the  ladlvldnal  are  held  under  a 
title  superlOT  even  to  that  imder  which  tbm  pyvsmaaaat  holds  lU 
poa-ers,  then  the  wetik  Individual  can  be  protected  a«Blaat  the 
aggression  and  injustice  of  stronger  men,  sad  even  of  rulers,  and 
true  liberty  can  be  preeerved. 

When  the  founders  and  framers  of  the  Amerloaa  Bepublle  at- 
t«i4>ted  to  formulate  a  governmental  plan  for  the  Unltad  States, 
they  reoognlaed  that  tbe  rich  and  powerful  needed  little  proteeUoB. 
In  comparison  wtth  tbe  humUe.  the  lowly,  the  helpless,  and  the 
poor.  They  adopted  a  poUtteal  phOoeophy  which  they  beUevad 
would  assure  equalltj'  of  rlg^t,  equaUty  of  burden.  an|l  equality 
of  opportunity  to  each  cttleen  ot  tbe  Aaoerleaa  BcpuUle,  a  systsas 
wider  which  "  equal  rights  to  aU  aad  spectal  privileges  to  noBS " 
would  be  made  poaslfcle. 

In  order  to  atUln  this  end  they  recognised  that  the  rights  cf 
each  dtlaen.  hown^ver  htmible.  were  equal  to  the  rights  of  every 
other  cltisen.  hoirever  powerful:  and  to  sustain  this  dalm  they 
recognized  that  those  individual  rights  of  each  must  be  derived 
from  the  same  sairce,  and  must  be  estabTlrt>ed  ss  of  mxh.  su|»rjne 
dignity  and  as  held  under  sticfa  a  supreme  title,  that^ttiey  oould 
not  be  successfully  invaded  by  any  man  or  group  of  men,  howevr 
strong  and  powerful,  and  could  not  Justly  be  sasalled  even  by  tbm 
collective  force  ai  the  eonununity  acting  throng  Its  govcmimntal 

agents.  

In  the  Declaration  of  Independence  the  founders  snd  fraaaos 
formulated  and  stated  our  politieal  pblloeophy.  wberrtiy  they 
undertook  to  protect  "  the  forgotten  man."  In  that  great  Instru- 
ment they  declared  : 

"We  hold  these  tiniths  to  be  self-evldail:  that  aU  ajen  are 
created  equal;  that  they  are  endowed  by  their  Creator  with  ob- 
tain unalienable  rights;  that  among  theee  are  life,  liberty,  aad 
the  pursuit  of  happiness;  thst  to  secure  theee  rights,  govt mafMSits 
are  instituted  amoa^;  men.  deriving  their  Just  powsi 
consent  of  the  governed;  that  whenever  eny  form  of 
becomes  destructive  of  theee  ends  it  to  the  right  of  the 
to  alter  or  abo»v>»  it  and  to  instttute  new  guwmmeot,  laying  ns 
foundation  on  such  jwlnclptes.  and  organlslag  Its  powers  tn  sa^ 
form  as  to  them  shaJJ  sscm  most  likely  to  cOeet  their  ssfety  sad 
hj^Tpiness." 

Thto  charter  of  oiir  American  liberties  to 
so  generally  accepted  and  so  universally  rsoognlssd  thst  they 

declared  to  be  self-evident,  needing  no  proof.  

The  first  Btatemeot  dedans  that  tiiere   mast  tw  eqoallsy  oC 
right,  opportunity,  s»d  l»urden  In  say  syrteas  of  )urt 
by   Hiiswi  llm   the   political  equality  of  each  hi 

every  other  human  tieing.  ^^._^^ . 

Tbe  second  statenuint  recognime  that  man  derives  hto  >n<Uvldnal 
rights  from  the  Creiitor  Htmirtf  by  dlrsct  endowaien*.  Hoidnic 
theee  rights  under  siich  a  supreme  title,  msa  cannot  bs  dspilvsd. 
of  thsm  nor  restrained  la  thair  use  by  say  Icanr  snthorlty.  «vib 
by  his  own  consent.  Thte  being  true,  it  ncctsssrUy  follows  ttiaS 
goverament  can  eKeretse  ooly  sUeh  testralnts  upon  the  bamvldual 
as  the  people  may  satrust  to  govemmeat  as  thsir  agcat; 
Iksnoe  thst  govenuamt  must  dartvs  all  Its  last 
ooDsent  of  the  governed. 

It  to  here  further  reoogntaed  that  tbe  eole  porpoee  of         

meat  to  to  seetire  tbe  Individual  hi  the  eserdee  ef  hia  Ood-^« 

righta:  and  ttiat  while  the  Individual  dartvss  hto  tights  from  IMsty 

by  dliwet  endowment,  govemm^t  to  delegated  Its  sptmsted_ 

by  human  beings,  and  can  properly  easrelss  only  MKh 

are  dHegated  to   tt.    The   position   of  gov 

agent  and   servant  <if  the  people  to  aaser 

rights  of  the  people  its  sovereigns  omr  government  (and  aa  tta 

ator)  to  alter  and  alatdlsh  the  sgency.  and  to  instituts  new  i 

emment.  with  audi  delegated  powers  as  they  nuiy  chooss  to  grsa^ 

to  ej^ressly  reoognlsMl:  with  renewed  emphaato  on  the  fact  that' 

the  only  purpose  of  ijovemment  to  to  effect  the  safety  aad  happl>* 

ness  of  the  pec^le.  ..  ^    ..^^^^ 

Under  thto  poUtlca::  philosophy  "  tlie  forgotten  man  to  inotactaa 
so  long  as  that  philoaophy  to  maintained  and  enfttroed.  The 
humblest  dtlaen  taokto  hto  rtghto  by  endowment  from  ta>e  Oreatar, 
\inder  such  a  solemn  and  supreme  title  that  the  most  powsnul 
dtteen  cannot  de^ve  him  of  them;  and  govmimeat  Itself.  z«pi«« 
seating  the  collectivf!  force  of  the  eonununity.  eaanot  Justly  taka 
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tht-m  away  Tyranny  and  arroganc*  on  the  part  of  rulera  U 
privianl  aijftinat  by  declaring  that  rulers  are  mere  ai^nU  and 
serviiits.  removable  by  the  people  at  will,  and  having  no  power* 
»ave  ...ii»*  eniruated  to  them  by  the  people,  which  powers  c*n  be 
txrr  ■..■^•1  Jiiiy   m  accordance   with   the   terma  of   the  entruatment- 

Ti  •  :  :  r  e  and  effectuate  this  political  philosophy  the  Constuu- 
tion  f  the  Unr.ed  Statea  was  adopted.  That  Conntitutiou  waj» 
merely  a  mean.'i  to  an  end.  It  provided  the  inachinery  for  carry- 
ing out  and  admlnlaterlnif  certain  enumerated  power*  delt-ijated 
Ui  the  Federal  governmental  agent  und^r  iti  term*,  and  expressly 
stated  that  "  the  powers  no;  delegau^  to  the  United  8tat«H  by 
the  Constitution,  nor  prohibited  by  it  to  the  States,  are  reserved 
to  the  Statea  respectively  or  to  the  people  " 

It  limited  the  power.i  to  t>e  administered  by  enumerating  them, 
ezpreiwly  reeerved  from  Federal  governmental  control  all  powers 
not  delegated,  and  then  proceeded  to  outline  how  the  entrusted 
powers  should  t>e  exercised. 

A  marvelous  system  of  checks  and  balance*  was  provided  to  pre- 
vent any  usurpation  of  additional  powers,  and  to  guard  a^alnjit  any 
attempted  extension  ot  the  powers  delegated  to  one  department 
through  usurpation  ot  those  entrusted  to  other  departments.  A 
supreme  court  was  provided  for,  so  that  any  attempted  extension 
of  the  granted  powers,  or  any  Invasion  of  reserved  State  rights,  or 
ar.y  invasion  of  Individual  liberty  by  any  department  of  the  Federal 
Government  could  be   restrained. 

Under  this  American  pollUcal  philosophy  and  governmental  plan 
the  "  forgotten  man  "  was  not  dependent  upon  the  whims  of  his 
temporary  ruler*  (or  the  recognition  aind  maintenance  of  his  rights 
or  fur  protection  In  his  pursuit  of  his  own  happiness  along  lines  of 
his  own  cbooelng 

Kach  man  had  the  unalienable  right  to  pursue  his  happiness 
as  he  choee.  provided  that  he  did  not  interfere  with  the  similar  and 
equal  right  of  every  other  human  t>elng  to  pursue  a  similar  course 
Bach  had  a  right  to  life,  liberty,  and  the  pursuit  of  happiness, 
which  last  the  Supreme  Court  has  .«ald  means  the  right  to  acquire, 
use.  and  own  property.  To  exercise  these  rights  no  franchise  or 
i:rant  of  privilege  Crom  government  was  necessary  The  rights 
«ere  rfrounlzed  as  InhereTHi  In  each  human  being,  and  the  '-ask  of 
the  CVovernment  was  to  secure  these  rights-  not  to  interfere  with 
them  or  destroy  them  A  man  could  own  and  use  property  as  a 
naturtU  riKht.  He  did  not  have  to  secure  a  permit  or  a  certificate 
of  necfsslty  from  government  in  order  to  carry  on  a  legitimate 
business  Oovemment  could  not  deprive  ium  of  this  righ'.;  nor 
could  the  Government  use  Its  resources  to  en.{age  In  competitive 
bu^lr.e:u»  with  him. 

The  function  of  the  Oovemment  waa  to  govern-  that  i*.  to 
secure  each  individual  In  the  exercise  of  his  unalienable  rights — 
and  t^:s  was  its  sole  purpose  It  was  not  authorized  to  use  the 
sovere!t;n  powers  entrusted  to  It  for  the  purpose  of  (<r*ntini?  spe- 
cial privilege  or  for  benefiting  one  class  as  aifhinst  another,  or  for 
the  redistribution  of  wealth  through  taxation  or  by  any  other 
means  or  for  dispensing  charity,  or  for  developing  the  natural 
resources  of  the  country,  or  for  providing  Jobs  for  the  unemployed 
These  are  not  proper  functions  of  the  Kedertl  Oovemment.  No 
such  powers  were  granted  to  It. 

Our  Oovemment  was.  moreover,  designed  lu  a  government  of 
law  rather  than  of  men.  It  was  bas<^  on  eternal  principles  of 
right  and  Justic* — not  on  the  benevolence  or  malevolence  of  indi- 
vidual rulers  To  It  was  not  entrusted  any  authority  to  selae  and 
exercise  addiuonal  powers  whenever  the  govemn\ental  agents 
thought  mat  such  a  course  would  be  wise.  On  the  contrary,  it 
was  expressly  declared  that  the  powers  not  delegated  to  it  by  the 
Constitution  were  reserved  to  other  parties:  and  the  Federal  Gov- 
ernment was  definitely  Inlilblted  from  exercLiing  any  power*  in 
addiuon  to  the—  grantc<l.  unlea*  and  until  a  further  grant  had 
been  made. 

The  entire  power  of  the  Oovemment  was  made  available  for 
use  in  the  protection  of  each  Individual  In  the  exercise  of  hU 
Ood-glven  rlgnu  whenever  thoee  rtghU  were  Infringed  by  other 
more  powerful  Individuals.  Kven  If  some  branch  of  the  Oovem- 
ment Itself  attempted  to  override  the  rlghU  of  the  private  cltlien. 
the  Supreme  Court  stood  as  a  bulwark  of  liberty,  ready  to  defend 
the  humblest  citlaea  against  InJusUce  and  oppreealon.  even  if 
attempted  by  tbe  Prealdcnt  of  the  United  States  or  by  the 
Congress. 

Abuses  and  Injustice  naturally  aroee.  even  under  this  lyatem, 
for  the  system  bad  to  be  administered  by  loiperfect  and  selfish 
men.  many  of  whom  were  cnnrtantly  attempting  to  tise  the  dele- 
gated power  for  the  benefit  of  thems«lve*  or  their  friends.  But 
thene  abuses  aroee  from  a  distortion  of  the  plain  rather  than  from 
any  fault  of  the  plan  Itself.  Chiefly  they  aroee  from  the  abandon- 
ment by  the  governmental  agenU  of  their  proper  funcUon  of 
restraint,  and  the  aseertlon  by  them  or  some  of  them  of  the  power 
to  grant  prlvllegae  or  rights. 

Oovemment  In  the  United  States  has  no  rlghU.  but  exercises 
only  delegated  powers;  and  when  gov<«mment  attempts  to  grant 
rights  or  prlvUegee.  It  has  distorted  Its  real  purpose,  and  has 
become  tyrannical;  for  when  special  prlvUege  is  granted  to  one 
citlaen  over  another,  this  destro3r*  the  very  equality  of  opportunity 
guaranteed  to  each  citlaen  under  our  jwUtlcal  philoeophy  and  by 
uur  constitutional  plan. 

The  present  administration  came  Intj  power  at  the  time  of  the 
culmination  of  a  great  economic  depreiislon.  when  "  the  forgotten 
man  '"  had  been  noUosably  oppressed  and  exploited  by  those  of 
power  and  influence — when  the  ordinary  citlaen  was  struggling  to 
make  a  living  under  economic  conditions  brought  about  by  a 
distortion  of  our  gx^emmental  theories  and  plan  that  mmio  such 
a  stniggle  a  foredoomed  failure. 


Government  had  been  used,  not  to  64»cure  the  individual  in  'he 
exercise  jf  hl.'^  unalienable  rl^his  but  to  grant  special  prlvUr  jes 
and  pijwers  to  favored  groups,  lurgeiy  to  corporate  enterprl.'e.s. 
which  had  been  created  by  govf-rnment  fur  the  convenience  and 
use  of  hum m  beings  but  which  had  t>ocome  so  Hwollen  and  ar  o- 
ganl  with  their  combination  of  wealth  and  privileges  th.it  tl  ey 
had  a.48umed  to  become  the  ma«t«rs  of  the  people  and  had  In 
many  cases  reduced  them  to  a  jxisitlon  of  economic  slavery.  G"  v- 
ernment.  moreover,  had  unconstitutionally  extended  Its  functu  iia 
and  activities  to  such  an  extt'nt  that  It  had  become  topheavy  and 
oppressive,  and  a  great  body  of  ijureauc-atlc  oJBcers  had  bten 
established   who  systematically   oppressed   the  people. 

Under  these  circumstances  the  Democratic  nominee  called  atten- 
tion to  "  the  forgotten  man  ".  who.<*e  rights  had  been  disregarded 
under  these  condltloris  Those  rights  had  been  violated  by  d  s- 
tortlng  the  plan  and  purpose  of  .American  Government,  by  in 
unconstitutional  extension  and  enlargement  of  Its  powers,  by  t  le 
attempted  grant  of  privileges  to  certain  groups,  and  by  the  use  of 
the  entrusted  powers  fiw  purposes  other  than  those  provided  f  jr 
by  the  entrustment.  The  remedy  obviously  lay  In  reasserting  o  ir 
political  philosophy.  In  limiting  governmental  activities  to  the 
achievement  of  the  ends  set  out  in  that  philosophy  as  being  its 
sole  purpose,  and  In  again  enforcing  the  limitations  on  gover  i- 
mer.tal  powers  set  out  in  the  Corwtitution  which  had  been  adoptinl 
In  order  to  effectuate  that  philoeophy 

To  this  program,  the  Democratic  candidate  solemnly  pledg'-d 
himself,  and  on  the  faith  of  that  pledge,  be  was  overwhelmingly 
elected  In  the  whole  history  of  the  UiUted  States.  It  Is  doubtfil 
If  there  has  ever  been  formulated  and  adopted  a  fairer  or  more 
admirable  political  platform  than  the  one  adopted  by  the  la^t 
Democratic  Convention  at  Chicago,  on  which  tir.  Roosevelt  was 
elected  and  which  he  pledged  himwlf  to  carry  out. 

Upon  taking  office,  the  Pre.sident  took  a  solemn  oath  to  "pre- 
serve, protect,  and  defend  the  Constitution  of  the  Unlt«<l  Statef ." 
With  the  platform  on  which  he  had  been  elected,  and  with  tMs 
oath  as  an  assurance  that  in  carrying  out  the  pledges  of  that 
platform,  he  would  preser.e.  p/wtcct.  and  defend  the  limita- 
tions imposed  on  governmental  p<,*erM  by  the  Constitution,  there 
seemed  to  be  every  assurance  that  individual  and  political  liberty 
In  .\meri' a  would  i>e  restored  under  the  only  effective  plan  fjr 
their  preservation  ever  established  by  a  great  nation  that  "  t  :e 
forgotten  man  '  would  agali.  come  into  his  prlcele.'w  heritage  of 
equality  of  rl^ht  and  opportuntiy;  that  speciaj  privilege  would  De 
abolihhed.  and  that  government  wou!<l  administer  Impartial  Ji  s- 
t.ce  to  every  c!tiz<>n  as  the  only  sound  basils  of  permanent  econon.lc 
prosperity    and    Individual    happme.sM 

But  the  admlnlstrutlon  has  apparently  abandoned  and  scrapped 
our  political  philosophy,  and  haj  violated  and  dlsrejjarded  t.ie 
limitations  on  governmental  powers  imposed  by  the  Constitution. 
Pretense  has  bet'n  made  tiiat  the  rights  of  "  the  forgotten  man  " 
cannot  be  preserved  under  our  political  philosophy  and  constitu- 
tional plan,  and  the  people  have  been  urged  to  condone  unprete- 
dented  usurpations  of  power  by  the  Federal  Government  on  the 
plea  that  only  by  vesting  the  President  with  dictatonal  powers  can 
the  present  situation  t>e  met  The  benevolent  intentions  of  the 
President  have  been  advertised,  and  the  advantages  of  a  benevolent 
despotism  have   been  widely   proclaimed. 

A  t)cnevolent  despot  is  a  contradiction  In  terms.  However  well- 
intentioned  may  be  the  ruler,  yet  a  despot  Is  one  who  Mlzes  un- 
delegated powers,  and  the  good  intentions  of  the  ruler  do  v.jt 
excuse  his  rape  of  authority  Moreover,  the  possession  of  pjower 
Invariably  leads  to  tyranny  and  oppression. 

The  present  administration  has  undertaken  to  establish  govern- 
ment as  a  partner  of  the  people,  rather  than  as  their  agent  and 
servant.  It  has  attempted  to  utilize  government  as  a  means  of 
redistributing  the  wealth  of  the  Nation,  as  an  organization  for 
the  conduct  of  great  business  enterprises  In  competition  with  in- 
dividuals, as  a  charitable  organization,  as  a  dispenser  of  jobs,  as 
a  developer  of  the  natural  resources  of  the  country,  as  a  means 
of  diverting  the  wealth  of  one  group  for  the  benefit  of  another, 
and  as  a  controller  of  the  business  of  the  country  to  such  an  extent 
that  the  Individual  can  do  little  business  without  a  piermit  from 
the  Federal  Oovemment.  and  must  then  do  It  In  conformity  with 
rules  and  regulations  established  by  bureaucrats  In  Washington, 
which  may  be  changed  from  day  to  day.  and  which  are  enforced 
by  the  power  of  the  Federal  Government. 

The  Federal  Oovemment  has  ceased  to  be  the  servant  of  the 
people  and  has  become  their  master.  It  daily  asserts  Its  mastership 
and  Its  right  to  control  all  the  details  of  their  dally  lives.  It  has 
rejected  the  theory  of  the  supremacy  of  the  Individual  over  govern- 
ment, and  asserts  the  supremacy  of  government  over  the  people. 
It  denies  the  right  of  each  man  to  pursue  bis  own  bapptness  as  he 
chooses  and  to  develop  his  personality  along  lines  of  his  own  selec- 
tion, and  asserts  the  right  of  government  to  permit  him  to  act 
only  upon  a  grant  of  permission  or  privilege.  It  has  abandoned 
the  theory  that  the  people  must  support  the  Government,  and 
attempts  to  establish  the  theory  that  government  must  support 
the  people 

In  carrying  out  this  plan  It  has  Imposed  an  unbearable  burden 
of  taxation,  and  has  mortgaged  the  future  of  the  American  people 
to  an  unbelievable  extent.  It  has  trained  the  people  to  dependence 
on  Washington  for  material  help  and  business  leadership,  has 
Impaired  the  Initiative  and  resourcefulness  of  the  American  citizen, 
and  has  made  him  a  mere  subject  of  a  dictatorial  group.  It  has 
attempted  to  establish  and  is  establlsbing  the  governmental  philos- 
ophy and  plan  of  the  socialist  school  of  thought.  It  Is  destroying 
the  American  Republic  and  rapidly  driving  us  Into  a  bureaucratic 
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tfespotlsm,  wtisre  the  cry  Is  fbr  ever  more  pospv  In 

and  ever  greater  restrtctkms  on  IndlTktaal  and  puimiMa  lilMrty. 

The  reel  Issue  today  Is  not  wbeCtaer  ■  fwtlMr  uiuoinUBUon  of 
power  In  the  Fsderml  OoTsniinant  will  aflord  wamm  tanporary 
economic  reUef .  bat  whether  m  iluril  ahMMlon  tt«  poUtteal  philoe- 
ophy adof]«ed  by  the  fouulani  end  ttmamm,  and  the  laetiumMits 
established  by  them  for  tf eetuattng  It.  Tliey  wmi9  fuaBlar  wiXb. 
dictatorships,  with  regimented  statea,  with  toariMMraay,  with  prtee 
fixing,  and  with  all  phases  of  governmental  absolutlam.  These  had 
been  repeaitedly  tried  In  htaftory  and  had  al— ja  fhflad.  They  re- 
jected sU  of  theee  tried -and -proven  failures  and  set  up  a  vorem- 
ment  of  laws  rather  than  ot  man.  a  yiiigiiiiieni  fawiiMlert  on  eternal 
and  unchanging  principles  of  rl^t  and  Justice,  safeguarded  by  the 
most  perfect  Instrument  that  ever  eaoM  from  the  mind  of  man  for 
the  preeervatlon  of  liberty,  for  the  pcoteetkm  at  "the  fuqccitteu 
man  ".  and  for  the  prevention  of  tyranny  and  oppwlnn.  namely, 
the  Constitution  of  the  United  States. 

Shall  America  beeome  a  mere  prorinoe  of  an  international  so- 
cialist state,  governed  froca  acme  other  country  in  the  interest  of 
a  class?  Or  shall  It  return  to  the  faith  ot  the  fathers  and  continue 
Its  great  destiny  as  the  citadel  of  Individual  and  political  liberty, 
the  land  where  man  may  develop  the  pemnallty  with  which  the 
Creator  has  endowed  him,  with  the  leaat  possible  interference  by 
government,  and  with  the  greatest  possible  retpeei  tat  the  similar 
rights  of  every  other  human  being?  Shall  we  be  governed  by 
dictatorial  and  tyrannical  rulers  and  bureaucrats,  or  shall  we  gov- 
ern ouradvee?  Shall  we  enforce  equality  at  ofqiortunlty,  of  right, 
and  at  bizrden.  or  shall  we  have  a  goveraaoent  at  apectal  privi- 
lege, where  government  parmlta  are  needed  before  we  can  engage 
in  the  pursuit  of  happiness,  and  where  the  wealth  and  zeeources 
nf  the  country  miist  be  seised  to  pay  the  cost  of  an  army  of  bu- 
reaucrats employed  to  enforce  curtallmwnt  of  oar  B— ntlsl  lib- 
erues? 

If  economic  welfare  can  be  secured  aolj  at  tha  price  at  such  a 
sacrifice,  it  would  come  too  dearty.  We  may  tanporarlly  eacape 
economic  vassalage  to  the  powerful  Ijueliiw  earparstioBk,  but  we 
are  substituting  therefor  piolitlcal  and  sodal  tfavsry  to  a  perma- 
nent governmental  bureaucracy.  So  long  aa  the  aoveraign^  of  the 
people  over  government  Is  maintained,  economic  abuses  on  the 
part  of  the  favored  classes  and  of  corporate  enteipilMB  can  be 
remedied;  but  when  goivenuneait  Is  made  susenlgn  over  the  people 
who  create  It.  Individual  and  poUtical  Uberty  Ulaappsar;  and  "  the 
forgotten  man  ",  divested  of  his  God-glvesi  rlghka.  and  exercising 
only  such  prlvfleges  as  hla  rulers  mi^  grant,  becomes  the  subject 
of  despotic  power,  which  ever  seeks  to  enlarge  Its  authority  and  to 
Impose  constantly  Increasing  buntais  and  luallklhiiii  upon  the 
great  mass  of  the  people. 

Our  past  has  shown  that  under  our  system  of  free  government, 
man  can  attain  a  position  of  economic  welfare,  of  hi^iplnesa,  and 
freedom  not  possible  under  any  other  form  of  govcnmicnt  yet  de- 
veloped. Dlstcrtions  of  ottr  governmental  j^aa  have  been  n^pon- 
slble  for  our  troubles. 

The  reestabllBhment  of  our  political  phOosophy  and  the  peen- 
forccment  of  limitations  on  governmental  powers  as  set  out  In  the 
ConsUtuUon  will  restore  the  United  Statea  eg  America  to  Its  old 
position  of  leadership  among  the  natlona,  and  to  Ita  far  more 
important  position  of  protector  of  the  weak  and  helpless,  the  only 
safe  guardian  of  "  the  forgotten  man  •*,  the  citadel  of  human  liberty, 
and  the  hope  of  mankind  for  the  pieeei»atkm  of  Indtrldual  and 
political  freedom. 

"  The  forgotten  man "  was  reecued  from  age-long  helplessness 
and  servitude  under  America's  unequaled  system  of  free  Institu- 
tions and  of  the  sovereignty  of  the  peocde.  The  new  deal  <a 
1787  accomplished  thU  after  thousanrts  of  years  of  atrnggle  for 
human  freedom. 

The  so-called  "  new  deal "  of  today  adTocatae  an  abandonment 
of  these  gains  and  a  return  to  governmental  despottan. 

If  the  present  administration  program  Is  carried  to  Its  logical 
conclusion.  Uberty  wlU  disappear.  bMltvMiial  ilghta  wffl  he  sub- 
merged In  a  fkood  of  governmental  prlvUege^  and  tha  **  forgotten 
man  "  wlU  be  biuled  In  the  graveyard  of  the  Sadduoeea.  beyond  the 
hope  of  resxirrectlon,  until  In  some  distant  age  a  more  Time  people, 
resentful  of  slavery,  shall  make  another  eaprcma  aacrtAee  of  blood 
and  treasure  to  regain  the  fieedom  whldi  iwinlrana  onoe  had  but 
supinely  sturendered  at  the  behest  of  theorlata. 

The  so-called  ~  new  deal "  will  divest  **  the  fonottan  man  "  of 
his  supreme  dignity  as  a  sovereign,  strip  him  of  fats  inalienable 
Ood-given  rights,  and  make  of  the  tree  Amertean  etttaan  a  aerrlle 
subject  of  autocratle  and  tyrannooa  powar.  Already,  while  we 
retain  the  forms  of  a  republic,  our  rulers  ezerdas  the  powen  of 
dictators;  and  American  citizens  can  act  In  many  Tltal  matters  only 
by  the  consent  of  government,  and  ttien  only  la  aceordanee  with 
bureaucratic  regulations.  All  too  obviously,  under  such  a  system, 
"  the  forgotten  man  "  miKt  eventually  "  live  and  mfove  and  have 
his  being  "  only  at  the  whim  of  autocratic  despots. 

It  was  Thomas  Jefferson  who  said.  **  Talk  to  me  no  more  of  confi- 
dence in  man.  btit  bind  him  down  fiKSn  «*«■■*«*«*  by  the  chains  of 
the  ConsUtutlan.'* 

THS  ARMAMXHT  MACK 

Mr.  POPE.  BCr.  President,  I  msk  lesve  to  bv?e  printed 
in  the  Congrcssiohal  Rccots  an  editorial  in  tlie  Washington 
Post  of  this  date  entitled  "  Tlie  Armament  Baoe."  It  seems 
very  opportune  at  this  time. 

lliere  being  no  objection,  the  editorial  was  OKdered  to  be 
printed  in  the  Rkcoro.  as  follows: 
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The  British  military  estimates  for  198S.  repreeentlng  an  Inc 
of  almost  exactly  $^.000,000 — at  current  exchange 
those  of  last  year,  are  not  in  themselves  a  serious  evidence  of  the 
world-wide  growth  of  mUltartsm.  No  single  step  of  this  nature 
ever  la.  Moreover,  His  Majesty^  Government  can,  and  doabUeaa 
will,  argtw  that  the  increased  espendltare  whl^  It  aska  la  far 
less  than  that  which  our  own  servloea  are  now  demanding  from 
Congress.  Great  Britain's  proposed  zuttlonal  defense  budget.  to« 
taling  approximately  1560,000.000,  contrasts  not  Txnfavorably  with 
the  $793,000,000  requested  for  this  purpoae  la  Fxesldent  Booaevtft'a 
last  Budget  message. 

Much  more  slgiilflauit  than  the  actual  figures  is  the  fact  that 
Great  Britain  Is  abandoning,  as  this  oount^  lias  abandoned,  its 
undoubtedly  sincere  elTorts  to  secure  at  least  a  measure  of  disarma- 
ment. And  It  Is  a  matter  for  very  sober  reflecUoa  when  Great 
Britain  and  the  United  States  Join  the  general  hysterical  stampede 
which,  if  continued,  om  only  result  in  another  world  war. 

Behind  such  natlontd  "  preparedness  **  programs  there  are  always 
powerful  forces.  Their  Influence  in  any  country  la  greatly  aug- 
mented when  other  nations  begin  to  arm  heavily.  A  vldoua 
circle  Is  t>)en  created  which  steadily  becmnes  more  dlfictilt  to  cut. 
For  this  reason  the  collapse  of  the  Disarmament  Conference  and 
the  reckless  programs  of  military  expenditure  on  which  virtually 
all  countries  are  embfkrking  as  a  result  are  matters  of  grave  con- 
cern to  all  who  possesi  any  power  of  foresight. 

In  this  situation  no  Intelligent  person  will  be  satisfied  by  the 
superficial  argument  that  Nation  X  must  arm  because  Nation  T 
Is  arming.  It  Is  too  apparent  that  the  nationals  of  Y  are  tising 
exactly  the  same  argument  in  reverse.  At  the  closing  end  of  this 
chain  of  reasoning — blaming  it  on  the  other  fellow — Uas  the  com- 
pletely catastrophic  wiir  which  tlie  great  majority  of  peofpie  every- 
where wish  to  avert.  But  what  lies  at  the  opening  end?  What 
has  started  the  amuunent  race  which  is  now  pressing  with  ever 
greater  intensity  on  a  wca-ld  still  staggering  from  Its  last  debtnich 
of  belligerency?  Is  any  st^utkm  suggested  If  the  historical  se- 
quence is  cateftilly  examined? 

At  the  close  of  the  World  War  a  great  opportunity  to  start  fre«h 
on  the  subject  of  national  security  was  preeented  to  mankind.  In 
the  launching  of  the  Lei^ue  of  NaUcoa,  In  the  energetic  prrihal- 
nariea  for  the  Disarmament  Cccference.  In  the  tangible  adileve- 
ments  of  the  Washington  Naval  Conference,  are  seen  the  valiant 
efforts  which  were  made  to  selie  that  on;>artunlty.  They  have 
failed  neither  becauap  of  munition  makers  nor  because  mankind 
wants  war.  They  have  failed  primarily  because  of  a  simple  blunder 
with  two  separate  parts — the  attempt  to  enforce  compulsory  dis- 
armament on  the  defeated  powers,  while  refusing  to  honor  the 
pledge  in  the  Treaty  of  Versailles  which  made  that  specified  dis- 
armament a  preliminary  to  universal  action  in  this  fltid. 

Soon  or  Ute  the  fallitre  of  tlie  vlctorloaa  nations  to  redeem  that 
pledge  was  bound  to  result  in  surr^ytitlous  arming  by  Germany. 
Such  action.  parUcularly  under  fanatical  leadership,  could  cmly 
cause  fear,  and  tho^cre  further  arms  Increases,  among  Germany's 
neighbors.  The  atmoQ>here  of  growing  sosplclim.  unsucceeafuUy 
disguised  by  the  Inrifective  idealism  of  Genevm.  inevitably  en- 
couraged the  realistic  Japanese  to  grab  while  the  grabbing  was  good. 
The  result:  More  fears,  more  armlii^,  an  ever-widening  fli»read  of 
the  m^ignawt.  prairie  fire  of  thinly  veiled  antagonisms  and  omimoos 
preparations. 

Today  recrimlnatloos  in  these  matters  can  only  feed  fuel  to  the 
flames.  The  problem  of  civilization  is  not  futile  argtanent  over 
who  has  the  greater  rMp>onsibillty  for  what  has  c<Hne  about.  The 
problem  Is  how  to  stem  the  mounting  tide.  Only  in  two  ways 
can  this  be  done.  One  is  by  resuming  the  coUertlve  effort  for 
disarmament  on  a  basis  of  real  equality  among  the  negotiating 
states.  The  other  is  by  a  truly  courageous  etmad  fm  the  pert  of 
those  nations  which  have  lea^  to  fear  from  their  neighbors.  The 
flrst  method  could  end  the  present  vicious  circle  by  liquidating 
It;  the  second  method  could  end  it  by  a  cut. 

Prom  an  objective  viewpoint  it  la  beeaning  aivarent  that  the 
Anglo-Saxon  Nations  are  today  laggard  in  giving  more  than  lip 
service  to  the  cause  of  peace.  Great  Britain  is  inclined  to  meet 
the  collapse  of  the  Disarmament  Conference  by  arming  against. 
Instead  of  treating  with.  Germany.  The  United  States  la  dl^xKed 
to  throw  Its  hat  into  the  armament  ring  with  a  belhgetent  tfiout. 

Of  cotirse.  the  policy  of  both  Governments  can  be  explained, 
excused,  and  Justified.  There  are  lots  of  stones  to  throw  at  the 
glass  houses  of  others.  But  hurilng  those  tempting  stones  will  do 
less  than  nothing  to  solve  the  problem  at  hand.  The  present 
administration  has  had  the  courage  and  the  statesmanship  to  try 
to  break  the  vlclotis  circle  of  mounting  tariff  barriers.  It  is  curi- 
ous that  it  should  be  so  apathetic  in  twee  ot  the  far  more  serious 
trend  which  Is  rapidly  tuining  the  world  Into  a  cluster  of  anned 
camps. 

WAt   mPAKnOEIIT  APPKOPRIAnORS 

Ttie  Senate  resmned  the  consideration  of  tlie  bill  (H.  R. 
5913)  malrtng  apiiropriatioQS  for  tbe  military  and  nonmlli- 
tary  actiyities  of  the  War  Department  for  the  fiscal  year 
ending  June  SO,  1936,  and  for  other  yuiixges. 

The  VICE  PRESIDENT.  Tbe  Question  is  on  the  motion 
of  the  Senator  from  New  Yox^  to  reconsider  the  amoklment. 
on  pace  50.  line  3.  adopted  on  motion  of  the  Senator  from 
yigrfggippi  lytr,  HAaKisoNi. 
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Mr.  HARRISON.     Mr.  President.  I  will  merely  ask  for  a 

division  on  the  motion. 

On  a  di vision,  the  motion  was  rejected. 

Mr  COPELAND.  Mr.  President.  I  have  a  letter  from  the 
Secretary  of  War  calling  attention  to  the  fact  that  the 
Budget  had  estimated  the  contingent  expenses  of  the  War 
Department  at  $200,000.  We  had  testimony  on  the  subject, 
but  d:d  not  take  any  action,  apparently:  and  the  Secretary 
ask"?,  after  the  word  "  expenses  ".  on  page  5.  line  22,  that 
"  $180,000  "  be  stricken  out  and  "  $200,000  "  be  Inserted  in 
lieu  thereof.  I  think  it  should  be  done  for  the  reason  as 
stated  by  the  Secretary  In  his  letter,  which  I  will  ask  to  have 
printed  In  the  R«co«d.    I  offer  the  amendment. 

The  VICE  PRESIDEJ^TT.  The  question  Is  on  agreeing  to 
the  amendment  submitted  by  the  Senator  from  New  York 
proposing,  on  page  5.  line  22,  to  strike  out  "  $180,000  "  and 
Insert  "  $200,000." 

The  amendment  was  agreed  to. 

Mr.  COPELAND.  I  now  ask  that  the  letter  from  the  Sec- 
retary of  War.  to  which  I  have  referred,  may  be  printed  In 
the  RccoRO. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Rxcord,  as  follows: 

Wnahin^on,  D.  C. 

Boa.    ROTAL   S.    COPBJllfS, 

Chairman  Subcontmittee  in  Charge  of 

War  Department  Appropriation  Bill. 

United  States  Senate. 

Dbaa  Scmato*  Cofxlamd:  Tbe  Army  appropriation  bill  Juat  re- 
ported to  the  a«nate  faUa  to  restore  the  (30.000  deducted  In  the 
House  from  the  appropriation  "  Contingent  expenses.  War  Depart- 
ment." While  the  amovmt  liivolve<|^^ relatively  small,  the  failure 
to  provide  It  wUl  deprive  the  Wal^>epartment  of  supplies  and 
•errice*  which  are  Indispensable  in  administering  the  Army,  and 
which  cannot  be  secured  from  any  other  source  due  to  the  re- 
strictive language  of  tbe  bill. 

Accordingly  I  am  availing  myself  of  this  opportunity  to  urge 
that  this  sum  be  restored  on  the  floor  of  the  Senate  when  the  bill 
comes  up  for  considermtlon.  The  amendment  required  °  is  as 
follows: 

Pa«<e  5.  line  22.  after  the  word  "  expense*  ",  strike  out  "  $180,000  " 
and  insert  "  1300.000." 

The  reduced  appropriations  of  recent  years  have  exiiausted 
stoc^  of  supplies  and  prevented  replacement  of  worn-out  equip- 
ment. Recently  prices  have  doubled  In  several  instances,  the  aver- 
age increase  being  approximately  30  percent.  Five  hundred  and 
O/ty-four  typewriters  and  134  adding  and  calculating  machines 
are  from  10  to  19  years  old.  Practically  ail  equipment  was  pur- 
chased during  the  World  War.  and  replacement  cannot  be  longer 
deferred.  Unless  relief  Is  granted.  It  appears  certain  that  the 
War  Department  wUl  be  seriously  embarrassed  in  carrying  on 
eaacntlai  office  work,  and  this  embarrassment  will  be  reflected  in 
the  field. 

Tour  assistance  In  the  matter  will  be  appreciated. 
Sincerely  yours, 

Obo.  H.  Dnuf. 

Secretary  of  War. 

The  VICE  PRESIDENT.  The  question  is  on  the  third 
reading  ol  the  bill 

POSTMASTXI   GXXZltAL  FiUtLXT 

Mr.  LONO.  Mr.  President,  I  wish  to  read  an  afBdavit 
handed  to  me  this  morning. 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  yield  to 
me  for  a  moment? 

Mr.  LONG.    I  yield. 

Mr.  COPELAND.  Would  the  Senator  be  willing,  because 
of  the  fact  that  I  have  to  go  to  smother  committee,  to  tdlow 
the  War  Department  bill  to  be  disposed  of?  He  may  then 
take  the  floor. 

Mr.  LONO.    I  am  not  going  to  take  very  long. 

Mr.  COPELAND.    Very  well. 

Mr.  LONO.  Mr.  President.  I  have  an  afSdavit  which  reads 
as  follows: 


UifiTiD  STATas  or  AifnicA. 

DisraiCT  or  CoLumiA. 

City  of  Wiuhington. 
Before  me.  the  undersigned  authortty.  personally  came  and 
appeared  Albert  Oaym.  who.  being  duly  sworn,  deposes  and  says 
That  he  was  formerly  business  agent  of  the  Carpontars'  District 
CouncU  of  Washington.  D  C  ,  and  vicinity:  that  while  he  was  per- 
forming his  dutlas  as  business  agent  It  came  to  his  attention  that 
Immediately  after  the  window  glass  was  taken  out  of  the  crates  In 
wtxlch  It  was  delivered  from  the  manufacturer  to  the  James  Stew- 
art Construction  Co.  Job  on  the  I.  C,  C.  and  Labor  Building  at 


Fourteenth  and  Constitution  Avenue,  these  boxes  were  burned: 
that  he  was  further  InXormed  by  the  glazers  who  worked  on  this 
Job  that  the  labels  on  each  and  every  glass  were  removed  Imme- 
diately, obviously,  and  In  his  opinion,  for  the  purpose  of  concealing 
the  Inferior  quality  of  the  glaas,  which  did  not  comply  with  the 
-spfclflcationa,  and  to  conceal  the  name  of  the  manviXacturer  and 
the  materialman,  that  ail  of  the  facttf  and  allegations  made  herein 
are  true  and  correct. 

Al,bxet  Cata. 

Sworn  to  and  subscribed  l>efore  me  this  8th  day  of  March  1935. 

|5ZAI.|  CHAS.    £.    AUIKM. 

My  commission  expires  September  1,  1937. 

Mr.  President,  this  gentleman,  who  Is  business  agent  of 
the  local  union,  says  that  he  can  see  no  reason  why  the 
labels  were  removed  from  the  Inferior  glass  that  Stewart 
&  Co.  was  using  other  than  to  keep  from  having  an  identi- 
fication made  as  to  who  was  selling  that  glass.  They  also 
went  to  the  extent  that  the  minute  the  glass  In  this  Stewart 
contract  was  used  they  would  not  only  burn  the  boxes  In 
which  the  glass  came  but  would  put  water  on  the  label  and 
erase  the  label. 

Now,  I  want  to  call  the  attention  of  the  Senate  to  the 
fact  that  the  Stewart  Co.  referred  to  In  the  afBdavit  of 
Albert  Caya  is  the  one  buymg  materials  from  James  A.  Far- 
ley's interested  concern.  In  other  words,  that  peculiar  mat- 
ter occurred  with  regard  to  him. 

Mr.  President,  I  am  going  to  send  to  the  Committee  on 
Post  Offices  and  Post  Roads  what  I  thought  might  already 
have  been  considered  by  them.  I  am  going  to  send  to  them 
a  statement  supplementinK  my  statement  on  the  floor  and 
before  that  committee  to  the  effect  that  campaign  contribu- 
tions being  taken  from  Federal  employees  had  been  solicited 
by  letters  issued  with  the  knowledge  and  with  the  under- 
standing of  Mr.  Farley.  I  am  not  going  to  disclose  the  let- 
ters I  have  nor  the  names  of  those  to  whom  the  letters 
have  been  addressed,  because  manifestly  those  employees 
would  be  immediately  dismissed  from  the  service;  but  I  have 
in  my  possession  those  letters  and  can  produce  them  if  a 
hearing  is  ordered  in  this  case. 

I  expect  before  I  conclude  my  remarks,  as  my  clerk  is  on 
the  way  over  here  with  it.  to  submit  a  copy  of  a  letter,  which 
has  been  photographed,  from  tlie  fTles  of  the  United  States 
Treasury  Department.  I  have  noticed  in  the  newspapers  a 
statement  by  Mr.  Norman  Davis  and  by  Mr.  Parley  that 
these  charges  are  not  true.  It  seem.s  that  the  Committee 
on  Post  OCBces  and  Post  Roads  Is  trying  this  case,  trying  it; 
to  see  whether  or  not  the  charges  are  false  or  true.  They 
are  not  having  an  investigation.  They  are  taking  what  I 
send  in  there,  and  Mr.  Farley  is  being  called  on  to  say,  "  Is 
this  so  or  not?  "  and  Mr.  Davis  is  being  called  on  to  say,  "  Is 
this  .so  or  not?  '  Mr.  Norman  Davis  comes  Into  town,  and 
he.  along  with  Mr.  Farley,  has  sent  an  afBdavit  or  statement 
to  the  committee. 

A.s  .so<on  as  my  clerk  reaches  here  I  shall  have  a  photo- 
static copy  of  a  letter  WTitten  not  by  the  United  States  at- 
torney in  Tennessee  but  by  the  Treasury  Department  to  the 
United  States  attorney.  My  secretary  has  Just  handed  me 
the  letter.  I  have  that  letter  t>cfore  me  now.  Here  Is  a 
photostatic  copy  of  it.  It  is  not  a  matter  that  originated 
with  the  United  States  attorney  who  has  been  dismissed. 
It  IS  a  matter  against  the  Davis  brothers  running  that  bank 
down  there,  the  case  having  been  originated  by  the  Treasury 
Department  under  in3trucl:on.s  to  the  United  States  attor- 
ney. I  send  a  copy  of  the  letter  to  the  desk  and  ask  that 
It  may  be  read. 

The  VICE  PRESIDENT.  WiUiout  objection,  the  clerk 
will  read. 

The  Chief  Clerk  read  as  follows: 

TSKASTTIT     E>rFA«TKEKT, 

Omrx  or  CDUPrmoLLBi  or  Tint  CuaaxNcr. 

SastiviUe.  Tenn..  AuffUJt  12,  J933. 
.K    V    MrlAKX. 

Vnited  States  District  Attorney, 

Middle  Dxstrtct  of  Trnnessee.  Sashville.  Tenn. 
Sia:  You  will  be  advised  Uiut  during  the  course  of  the  regular 
perliidlcaJ  examination  of  the  American  National  Bank  of  Nash- 
ville. Tenn  .  which  examination  wa-s  becrun  on  July  6,  1933,  the 
following  unusual.  "  If  not  irregular  ".  transactions  are  brought  to 
our  attention,  which  are  La  vluUUon  uf  section  &300  of  tiie 
National  Bank  Act. 
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OOMRSOIXnlB    CALL    FOB    KPOKT    OV    <IUWIH—    MKBOHi    SI,    l«ai 

A  note  for  $600,000.  signed  toy  FeshvfDe  *  ABaerteaa  Traet  Oos 
carried  In  the  assets  of  the  American  Mattomal  Bank.  WM  tfiml- 
nated  over  the  period  through  the  foUcMrlng  procedure:  A  note  at 
the  Fourth  and  First  Banks.  Inc.,  carried  by  tXie  NediTlIle  Ani«l- 
can  Trust  Co..  far  $884.238.«7.  was  dleeountod  at  par  wltli  tbe  VttwX 
National  Bank  of  St.  Louis.  Mo.,  with  a  nparchaee  eyeement  elcned 
by  both  the  American  National  Bank  and  tbe  NeahTllle  American 
Trubt  Co.  However,  the  books  of  neitbcr  sbow  this  repurchase 
lUbllity.  (On  Dec.  SI.  1931.  the  Hattanal  bank  gave  the  State 
bank  credit  for  $600,000  on  Its  books,  rtiowtng  this  amoot  dite 
to  and  from  the  State  InsUtuUon,  and  the  State  bank  set  up  cor- 
responding entries  Increasing  Its  cash  and  due  from  banks  $500.- 
QOO.)  No  cash  was  Involved  in  the  tranesctkns,  tbe  entrtes  were 
tmrely  fictitious  on  the  pert  of  both  beaks,  and  said  entrtes 
reversed  on  January  6,  1882.  hence,  it  can  reedlly  be  eeen  that 
such  untrue  statements  arc  decelvlrlg. 

The  records  reveal  tiimt  the  esshltf  of  the  Amexlean  National 
Bank.  M.  E.  Barr,  was  granted  a  loan  by  said  bank  under  date  cS 
June  2S.  1033,  for  tiie  sum  of  $3,M0.  whldi  le  a  etrlet  violation  of 
the  Banking  Act  of  1933. 

coMPTBoioja's  CAix   FOB  sapoKT  oT  oowoRSoir  juas  se.   less 

Transactions  between  the  American  HsOansl  Bank  and  the 
Union  Si  Planters  National  Bank,  at  Mfimnhti.  TtniL,  wliteh  are  no 


"sr 


more  or  less  than  fictitious  entries  for  the  puxpoee  of  psdrtlng  or 
window  dressing,  and  which  transectlcHis  lelMl  aid  to  deceiving  the 
supervising  ofBclals  of  the  banking  business,  namidy,  OomptroUer 
of  the  Currency,  Chief  National  Bank  Biamiacr.  and  field  exam- 
iners, and  the  depositing  public,  and  such  es  le  abawn  by  the 
following  tabulation  of  dates  and  accounts: 


Date 

Uoian* 
PkstsnNs- 
tioBslBaak 

Dae  to  Union 

ftPlanlws 

National 

Bank 

Jr:n»  ■».  lOTW                                                           .    ., , 

izi,aan 

n«77.44 
IJ^SSLTO 

88.03.  M 

t3i,mxa 

233.M2.B 
BUSTS.  22 

M,«as 

$303,  270.  39 

Jurw  77,  1825 

27«t»L31 

Jiin#  A,  19.^S                                                             ..    

SS^127. 14 

June  ».  IVSfi 

JiiiwaiL  i<as 

9B9i02a48 

1.400, 7*7.  as 

Ju!v  1,  IbiS                                            .  ,.    , 
Jniv  J.  Ito.s 

i,eoe;au.fl6 

1.006,955.66 

July  S.  10« 

l,01flk8S2.7» 

Jiilv  4.  ]m:j,                                              . 

1.01&,36a.7« 

Jul*  .S.   IV/i'. 

636,  211  31 

July  6.  lUS                                             ,      ... 

2»4,7(a89 

Hence  It  can  readily  be  seen  such  entries  compiled  for  purpose 
of  window  dressing  over  the  period  which  It  wee  known  there 
would  be  a  call  for  published  statement. 

Respec  fully  submitted  for  your  consideration. 

r.  A.  OfTtLJEa, 

Nmtkmml  Bank  Kamminer. 


Mt.  LONO.  Mr.  President,  there  nevw  were  slrouger 
charges  of  criminality  and  fraud  and  rascality  contained  in  a 
letter  relative  to  bank  operations  than  In  that  letter.  I  have 
here  a  photostatic  copy  of  the  letter.  Ttie  Department  have 
not  the  only  copy  of  it.  They  think  they  have  all  the  recent, 
but  we  have  a  few  photostats  which  they  did  not  take  back. 
We  have  some  other  photostats. 

There  is  a  letter — the  gentleman.  I  think.  Is  still  in  the 
employ  of  the  United  States  Tt«asury  Depaitmeot — from  the 
banking  department  setting  out  one  thing  right  after  the 
other  of  rascality  and  fraud,  and  demanding  actian  to  be 
taken  by  the  United  States  attorney  in  the  middle  district 
of  the  State  at  Tennessee. 

I  have  submitted  my  own  statement  and  I  have  affidavits 
from  these  men  that  when  they  were  arranging  to  prosecute 
the  cases,  through  the  agencies  of  ICr.  noiey,  the  United 
States  attorney  to  whom  this  letter  was  addressed  and  to 
whom  other  matter  was  sent  was  removed  and  a  special  man 
was  sent  from  Washington,  D.  C.  who  appeared  on  the  scene 
and  in  1  day's  time  made  an  hour's  speech  against  indicting 
the  men  and.  according  to  the  afBdavit  of  four  of  the  jurors, 
undertook  to  and  did  succeed  in  convincing  them  tlttt  the 
grand  jury  should  recommend  that  no  action  be  taken  in 
the  matter. 

There  is  the  letter.  The  Senator  from  Tennessee  [Mr. 
McKkllae]  has  said  he  knows  all  aboat  this  matter  and  that 
there  is  not  a  word  of  truth  in  the  charges.  There  is  one  of 
the  letters,  and  it  is  not  half  of  what  we  have,  "niere  is  the 
letter,  which  was  not  written  by  the  TTnited  States  attorney. 
There  Is  the  letter  written  by  the  Tteasory  Departsnent,  a 
photostatic  copy  of  which  I  have  in  my  band.  In  whli^  the 
wnter  points  out  the  rascality  in  the  Davis  Bros,  bank  and 
various  other  things  that  we  have  offered  to  VEore. 


Mr.  President.  I  understand  there  axe  some  miagtvlngs  on 
the  part  of  some  members  of  the  Post  OfBces  and  Bart  Roads 
Committee,  so  I  send  to  the  de^  a  tarther  moaorandum 
which  I  ask  may  be  referred  to  the  Committee  on 
Offices  and  Post  Roads.    It  reads  as  follows: 


Gentlemen.  I  beg  to  adTlse  3roa  that  I  have  letters  and 
to  establish  that  under  Ur.  James  A.  Fsriey  and  with  his  coosHxt, 
collections  from  Qovemment  employees  In  Washlagtoa  have  been 
solicited  by  Mm 

Yours  sincerely. 

Sdw  p.  XjOhv. 
OmUM  StmUa  Senator. 

I  ask  that  the  letters  and  affidavit  widdi  I  have  sent  to 
the  detdc  be  referred  to  the  C(»nmittee  on  Post  Offices  and 
Post  Roads. 

The  VICE  PRESIDENT.    They  wIH  be  so  referred. 

Mr.  LONG  subsequently  said:  Mr.  President.  I  adc  to 
have  Incorporated  at  the  end  of  the  preamble  to  Senate 
Resolution  74,  providing  for  an  investigation  of  Mr.  Parley. 
the  matter  which  I  send  to  the  desk. 

The  PRESIDINQ  OFFICER  (Mr.  NoxT  in  the  diatr). 
Without  objection,  it  is  so  ordered. 

The  matter  referred  to  is  as  fellows: 

Add  at  the  end  of  the  preamUe  the  fcdlowing: 

"  Whereas  It  Is  alleged  that  the  said  Parley  has  been  connected 
with  and  the  manager  In  charge  of  coQeotlon  of  mooey  ttvmx 
employees  of  the  United  States  for  poUtlcsl  puzposes." 

Mr.  McKELLAR  subsequently  said:  Mr.  President,  I  mi- 
derstand  that,  while  all  Uie  members  of  the  Committee  on 
Post  Offices  and  Post  Roads  were  oat  of  the  Chamber  earlier 
in  the  day,  the  senior  Senatcn-  from  liooteiana  [Mr.  Lone] 
proposed  the  following  amendment  to  the  preamble  of 
Senate  Resolution  74: 

Whereas  ft  is  alleged  that  the  said  Farley  has  been  connected 
with  and  Uie  manager  In  charge  of  c(dIectlon  of  money  fram 
employees  of  the  United  States  for  political  purposes. 

I  do  not  know  exactly  what  that  means,  and  for  the  pres- 
ent I  make  a  motion  to  reccmsider  the  action  by  ^rtilch  the 
amendment  was  ordered  to  be  inserted  in  the  resolution. 

The  PRESIDENT  pro  tempore.  Tiut  motion  will  be 
entered. 

WAR  DEPAKTWCHT  ArPtOPUAXIONS 

llie  Senate  resumed  the  consideration  of  tbe  Ull  09.  R. 
5913)  making  appropriations  for  the  military  and  nonmili'- 
tary  activities  of  the  War  Department  for  the  fiscal  year 
ending  June  30,  1936,  and  for  other  purposes. 

Mr.  NYK  Mr.  President,  before  the  pending  War  Depart- 
ment appo-oprlation  bill  is  passed  I  feel  that  I  should  state 
the  reasons  why  I  shall  vote  against  it;  and  while  doing  so 
I  desire  to  express  the  hope  that  there  may  be  a  roll  call 
upon  the  measure. 

llie  bill  provides  the  largest  appropriation  for  Uie  Army 
that  has  ever  been  provided  in  peace  time.  I  think  it  con- 
stitutes a  challenge.  If  not  to  nations  that  lotdL  with  a  de- 
gree of  suspicion  upon  our  intent  and  purpose,  it  is  a  chal- 
lenge to  the  people  of  the  United  States. 

Only  17  or  18  years  after  a  "  war  to  end  war  "  we  find  our- 
selves engaged  in  mapping  a  larger  program  of  preparation 
for  more  war  than  civilization  ever  before  knew  in  peace 
time. 

Included  now  in  this  bill  is  a  provision,  voted  there  yes- 
terday, caning  for  an  increase  of  47,000  men  in  the  personnel 
of  the  Army.  Assuredly  this,  our  challenge.  Is  going  to  in- 
vite a  competition  which  win  find  us  back  here  next  year 
listening  to  men  setting  forth  what  Japan  and  Russia  and 
others  have  done  since  we  increased  our  Army  by  47,000 
men.  and  we  are  going  to  be  called  upon  to  alf  (»t[  another 
increase.  It  invites,  as  it  always  has  invited,  further  com- 
petition from  those  very  nations,  those  very  peoples  against 
whom  we  argue  ourselves  into  believing  we  must  afford  a 
larger  national  defense.  Our  naval  program  of  the  past  few 
years  has  been  such  an  invitation  to  competition. 

■niis  summer  is  going  to  find  oar  fleet  out  in  the  Pacific  In 
its  so-caDed  "  maneuvers."  Ji^ian,  which  we  heard  so  freely 
talked  about  yesterday,  is  also,  tn  answer  to  that,  gohig  to 
conduct  her  manemrers  (Hit  in  the  Pacific.  Just  how  near 
together  the  fleets  of  the  two  coontiles  are  g(dng  to  be  has 
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not  yvi  b?rn  determined.  On  the  whole,  what  we  are  doing 
nuw  Ls  continuing  in  a  game  of  bullying,  in  a  game  of  entic- 
ing, m  a  same  of  encouraging  the  very  thing  tliat  no  one 
here  will  ri.se  and  defend. 

Mr    PI.ETCHER.     Mr.  President 

ThH  HKESIDE>rT  pro  Lt-mpcrr  Does  the  Senator  from 
North  Dakota  yield  to  the  Senator  from  Florida'' 

Mr    !^'E      I  yield  to  the  Senator 

Mr  r'LETCHER.  I  rise  merely  for  the  purpose  of  cor- 
rtcUiig  the  record  I  know  the  .Senator  m-^an.s  :o  be  accu- 
rite.  While  it  is  not  .so  important,  the  <u.tuaJ  increa.se  m 
pniuud  men  us  46J60.  not  47.000. 

Mr  NYE  Oh'  I  beg  the  Senators  pardon  for  my  ter- 
r.ble  :r. accuracy 

We  are  justifying  this  increa.se  m  per^omiel  primarily 
upon  the  activities  of  other  lands  that  have  seen  f\t,  duruu 
the  past  year,  to  mcrea.se  their  budgets  in  preparation  fur 
more  wars. 

Mr   COPELAND      Mr.  President,  will  the  Senator  yield'' 

Mr.  NYE.     I  yield. 

Mr  COPELAND  I  cannot  let  that  statement  pa.vs  It  so 
happene<l  that  by  the  turn  of  the  wheel  of  fate  I  wa5  in 
charge  of  the  bill.  So  far  as  I  am  concerned  I  havp  never 
made  an  argument  in  favor  of  the  Increase  m  the  strength 
of  the  Army  on  any  fuch  ground  a^  "he  Senator  has  men- 
tioned 

Mr  NYE.  I  am  glad  to  have  the  Senator  from  New  York 
enter  his  thought.  It  certainly  Is  in  keeping  with  his  atti- 
tude durmg  these  days  of  controversy  upon  the  bill;  but  we 
were  made  yesterday  to  listen  to  Senators  who  had  Japan 
and  Russia  in  agreement,  with  the  assurance  that  Russia 
was  going  to  ^et  Alaska  for  furnij^hmit  the  army,  and  Japan 
would  take  what  was  left  of  us  for  furnishing  the  nav>-,  to 
do  to  Uncle  Sam  what  they  evidently  were  agreed  ought  to 
be  done  to  Uncle  Sam. 

The  point  I  am  trying  to  make  is  that  while  we  seek  to 
Justify  our  enlarged  appropriations  for  military  prepared- 
ness on  the  bas.s  of  the  expenditures  of  others,  others  actu- 
ally arc  doing  the  same  identical  thing.  Our  increase  m 
personnel  of  46.000  men  tomorrow  or  today  will  be  or  is 
being  heralded  m  Japan  as  a  challenge  which  very  .soon 
will  have  Japan  with  at  least  46  000  more  men  under  arms 
I  say  '  46.000 "  now.  not  "  47,000."  Next  year,  I  repeat, 
we  shall  be  reminded  of  the  increa.ses  which  have  been 
afforded  In  other  lands:  and  11  our  attitude  »hen  Is  what 
It  seems  to  be  now,  we  shall  listen  closely.  We  .shall  provide 
the  additional  force  asked  for.  The  question  arises.  Where 
and  what  is  to  be  the  end  of  this  race? 

The  facta  are  that  if  we  were  today  to  authorize  addi- 
tional personnel  of  a  million  men,  next  year  would  find  us 
wholly  without  a  so-called  "  adequate  national  defense." 

Today  the  United  States  Is  spending  almost  three  times 
what  it  expended  In  1915  in  the  name  of  national  defense: 
and  yet  the  facts  are  that  we  have  no  better,  no  more  ade- 
quate national  defense  today  than  we  had  in  1915.  This 
la  because  every  time  we  have  taken  a  step  forward  in  the 
direction  of  a  more  adequate  defense,  other  nations  have 
kept  pace  with  us.  Our  defense  Is  no  better  today  than  it 
was  20  years  ago.  and  that  in  spite  of  the  fact  that  we  are 
expendmg  millions  upon  millions  more  now  than  then. 

I  hope  the  time  will  never  come  when  there  shall  devolve 
upon  us  the  task  of  determining  who  is  the  pace  setter  In 
the  mad  military  race  which  the  world  is  witnessing  today. 
I  hope  we  shall  never  have  to  face  a  challenge  by  other 
lands  which  will  carry  an  Insistence  that  the  United  States 
is  responsible  for  this  mad  race;  yet  we  might  well  face  the  j 
facts  for  whatever  they  may  be  worth. 

Since  1913.  the  year  before  the  World  War  came,  and 
going  up  to  1930.  every  power  on  earth  shows  an  increase  in 
Its  appropriations  for  military  purf>oses.  Prom  1913  to  1930 
Russia.  Italy.  France,  and  Great  Brltam  have  mcreased 
their  costs  of  military  maintenance  all  the  way  from  30  to 
44  percent.  During  the  same  years  Japan  has  increased  her 
budget  141  percent.  Over  the  same  span  of  years  we  have 
Increased  ouri  quite  200  percent,  to  a  point  which  finds  our 
country  today  spending  more  money  than  is  being  spent  by 
any  other  power  on  earth  In  getting  ready  for  more  war.        ' 


We  nt'eded  46.000  more  men.  .so  we  were  told,  to  provld? 
a  more  adequate  national  dpfen.se.  I  w\sh  it  had  been  the 
pnvileKe  cf  eve.'-y  Member  of  thi.s  body  to  sit  along  with  the 
menib^Ts  of  the  committee  investigating  the  mumtions  in- 
dastry,  and  there  enjoy  the  advantage  which  has  t)een  that 
of  members  of  the  committee  of  knowing  what  "  national 
dcftn.se  ■  TfAlly  mean-s 

The  facLs  a.'e  that  there  is  nut  an  admiral,  there  is  not 
a  general  m  our  Military  Ustablishnient  who  will  venture 
to  i.ay  h-^w  many  batf  le.'^hips  we  mu.st  ha%'e  or  how  many 
men  we  most  ha; e  enlisted  to  have  an  adequate  national 
defense — nut  one — and  when  we  called  upon  the  War  De- 
partment to  indicate  to  u.s  what  wa.s  going  to  be  the  cost 
.>f  a;i  adf-juate  nat.urial  deftn.>e  they  virtually  laid  before 
the  committee  their  blueprints  for  the  next  war.  Those 
bluepnnt.s.  Mr  Pr«*.Mdent.  do  not  call  for  a  war  here  at  home. 
TTiey  do  r,ot  ^u'ltaipate  a  war  upon  our  shores  They  do  not 
anticipate  a  war  m  our  own  waters.  They  anticipate  in 
every  derail  the  co.st  and  the  need  of  preparation  for  getting 
men-  3  000  000  men.  to  use  their  own  figures- — across  thou- 
sands of  miles  of  ocean  That  Is  what  they  call  "  national 
Jefen^ie   ' 

Mr    COSTTGAN      Mr    Pre.sident.   will   the  Senator  yield? 

The  PRESIDEnVT  pro  tempore  D<'>es  the  Senator  from 
North  Dakota  yield  to  the  Stnatcr  from  Colorado? 

Mr    NYE.     I  yield  to  the  SenaU)r. 

Mr  COSTTGAN  Ha.s  »he  able  .s.-na'or  from  North  Dakota 
any  authorized  statement.s  from  Army  .sources  of  the  sort  he 
.i  n  w  .sunimarizu^.?  indicalint;  the  objectives  of  this  elabo- 
rate prrjtrram  of  military  preparation? 

Mr.  NYE.  I  think  the  Se.nator  will  find  most  enllRhtenlng 
the  test.mony  of  Colonel  Haxri.s.  of  the  War  Department,  be- 
fore the  committee.  ..nd  particularly  hu  statement,  which 
require<.l  -.om^thing  over  an  hcnir  to  t)e  read  into  the  record. 
I  urge  the  Senator  from  Colorado  that  ho  ^ive  that  U'stimony 
and  statement  his  con.siderat:i.n 

The  Senator  from  New  York  ye:,terday  deplored  the  cost 
and  profit  of  war.  a.j  we  all  ^epl.>re  the  .(xst  and  profit  of 
war.  but  I  think  that  equally  shameful,  yea,  dispraceful.  is 
the  cost  and  the  profit  of  preparing  for  war  here  and  eLse- 
•Ahere  in  the  world. 

Of  course,  it  can  be  and  has  txH-n  said  that  the  increased 
cost  occasioned  by  the  enlistment  of  between  46.000  and 
47.000  new  men  in  our  Military  tlstablislimen*  is  quite  paltrv, 
quite  iiisigmflcant.  that  it  should  not  bother  u.s  at  all.  What 
IS  twenty  or  forty  million  doUar.s  of  mcrea^se  in  a  bill  calling 
for  »400,000.000'  We  should  not  worry  about  things  like 
that,  especially  when  our  national  defen.se  is  at  stake!  Yet 
we.  who  con.sider  in  that  wi.se  the  palLrynesa  of  $40,000.^)00, 
have  stumbled  and  d.lly-daliied  to  keep  down  .suggfi.ied  ap- 
propriatiorui  ol  much  le.ss  than  twenty  or  forty  million  dol- 
lars when  other  departments  of  Government  were  Involved. 

Our  financial  difflculties  today  are  like  thase  beinK  experi- 
enced all  over  the  world.  We  are  wholly  unable  here,  ui  these 
Hails,  to  balance  our  Budgets:  but  we  must  not  let  that  worry 
us.  except  when  we  are  dealing  with  affairs  of  State,  or  except 
when  we  are  dealing  wnth  the  enforcement  of  law,  or  when 
we  are  dealing  with  enlargement  upon  our  commerce  Then 
must  we  try  to  balance  Budgets.  But  when  the  War  Dep.wt- 
ment  and  the  Na\T  Department  call  for  increai>ed  apprcpiia- 
tions,  shut  yours  eyes  to  the  neet.  of  balancing  Bvidget.^.  that 
is  no  place,  it  would  seem,  to  give  consideration  to  affairs  of 
Budget  balancing. 

Mr.  President,  here  in  Wa.shington.  the  Capital  City  of  our 
land,  the  greatest  capital  m  all  the  world,  in  order  to  bal- 
ance budgets  and  meet  these  desperately  hard  times  we  turn 
off  half  or  more  of  the  lighting  facil.ties  of  the  city  In 
many  States  besides  my  own.  .school.s  are  closing;  but  Cop.- 
gress  cannot  be  interested  for  the  moment  in  the  appr'.prm- 
tion  of  the  millions  that  would  be  required  to  a.5S4.-.t  th .  people 
of  this  country  to  keep  their  schools  open! 

Mr.  CONNALLY.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Sfnaler  fiom 
North  Dakota  yield  to  the  Senator  from  Texas? 

Mr.  NYE.     I  yield. 

Mr,  CONNALLY.  Does  the  Senator  think  he  is  quite  fair? 
Does  he  not  know  that  last  year,  at  least,  contrary'  to  the 


1935 


CONGRESSIONAL  RECORD— SENATE 


3191 


usual  cu.«^tom,  the  Federal  Government  did  appropriate 
money  and  make  gifts  to  a  number  of  States  to  assist  them  In 
keeping  their  schools  open? 

Mr.  NYE.  The  point  I  make  Is  that.  In  spite  of  that  help, 
there  is  desperate  need  for  much  more  of  It.  There  has  not 
boeu  enough  help  to  keep  the  schools  open.  TTiey  are  closing 
day  after  day  in  miuiy  States  of  the  Union.  The  minute  we 
get  down  to  the  consideration  of  additional  appropriations  to 
keep  the  .schools  open  we  are  going  to  be  shown  how  desperate 
is  the  need  for  balancing  the  Budget.  "Where  are  you 
going  to  get  the  money  ".  we  are  going  to  be  asked.  But  no 
one  Is  worrying  about  where  we  are  to  get  the  money  to  afford 
the  increase  for  the  Army  and  the  Navy  that  is  being  asked 
this  year.  No  one  Is  worried  about  where  the  money  is  to 
come  from.  No  one  Is  asking  why  there  should  be  any  con- 
cern about  it. 

Mr.  COSTTGAN.  Mr.  President,  win  the  Senator  yield 
apain? 

Mr.  NYE.     I  yield. 

Mr.  COSTTGAN.  Has  anyone  suggested  that  there  is 
danger  of  an  unbalanced  Budget  as  a  result  of  ttie  very  liberal 
War  Department  ai^iroprlatioDS  proposed  In  the  pending 
bill? 

Mr.  NYE.  I  have  not  heard  any  coooem  expressed  about 
the  condition  of  our  Budget  In  connection  with  the  consid- 
eration of  the  pending  military  bin. 

Mr.  President,  we  have  appropriated  large  sums  of  money 
to  take  care  of  unemployment.  Last  year  it  cost  ttie  Army 
$20,730  for  saluting  ammunition,  and  do  8enat<M*s  know 
where  the  money  for  that  saluting  ammunition  came  from? 
It  came  from  the  public -works  funds  allocated  to  the  War 
Department.  But  we  should  not  worry  about  that:  that  was 
in  the  name  of  national  defense!  Unemployment  Is  quite 
another  matter,  and  we  can  afford  less  for  unemployment 
relief  for  a  few  men.  so  as  to  afford  ^utlng  ammunition. 
which  is  very,  very  necessary  to  the  sustaining  of  our  na- 
tional defense! 

Mr  FRAMER.  Mr.  President,  will  the  Senator  yldd  to 
me? 

Mr.  NYE.    I  am  glad  to  yield  to  my  etdleagoe. 

Mr.  FRAZIER.  I  was  wondering  whether  my  eoQeague 
had  any  information  as  a  result  of  his  Investigatton  of  muni- 
tions companies,  as  to  the  profit  on  the  ammunition  used  in 
saluting. 

Mr.  NYE.  I  do  not  have  at  hand  the  information  which 
might  reveal  how  much  profit  anyone  ma<le  out  of  Vbis 
saluting  ammunition;  but  I  noted  that  the  "econany" 
leagues  and  the  "  liberty  "  leagues,  noting  the  lAberty  League 
particularly  because  of  the  large  Interest  In  it  of  one  of 
America's  leading  munition  makers,  have  not  yet  seen  fit  to 
protest  the  Increased  appropriations  tor  the  Array  and  the 
NavT.  There  Is  not  a  word  of  protest  frtwi  them  relative  to 
the  budgets  for  these  two  Departments. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  NYE.    I  yield. 

Mr.  KINO.  The  Senator  Just  suggested  that  from  the 
P  W.  A.  funds  a  certain  amoimt  was  allocated  for  the  pur- 
chase of  saluting  ammunition.  Has  the  Senator  any  infor- 
mation as  to  the  aggregate  amount  taken  from  the  public- 
works  funds,  which  we  supposed  were  for  the  purpose  of 
giving  emplo3mient  to  the  idle,  and  allocated  to  the  War 
Department  and  the  Navy  Depntment.  notwithstanding  the 
very  large  appropriations  which  were  carried  In  the  appro- 
priation bills  for  those  Departments  a  year  ago? 

Mr.  NYE.  Roughly,  the  total  taken  from  public-works 
funds  and  allocated  to  the  Army  and  the  Navy  for  those  two 
Departments  was  $400,000,000. 

Mr.  KING.  If  the  Senator  will  pardon  me,  1  do  not  believe 
a  single  Senator,  when  the  publlc-wwks  bill  w»8  under  con- 
sideration, understood  or  even  suspected  that  a  doIlM*  of  the 
money  would  be  devoted  to  military  and  naval  purposes,  in 
view  of  the  fact  that  the  appropriation  biDs  for  the  Army 
and  the  Navy  carried  more  than  $T00,000,000.  as  a  matter  of 
fact,  approximately  $800,000,000. 

Mr  NYE.  I  say  to  the  Senator  that  the  first  allocation 
of  public-works  funds  was  in  the  amount  of  $33S,000,000  to 


the  Navy  Department  for  its  continued  naval  coostruction. 

Mr.  LA  FOLLETTE.  Mr.  President,  wlU  the  Senator  yield 
to  me? 

Mr.  NYE.    I  yield. 

Mr.  LA  FOLLETTE.  I  cannot  agree  with  the  statement 
made  by  the  Senator  from  Utah  that  the  Senate  was  not 
aware  that  this  might  be  done,  because  one  of  the  sections  of 
the  Public  Works  Act  contained  a  provision  granting  specific 
authority  to  the  President  to  transfer  funds  from  the  puUlc- 
works  appropriations  for  the  purpose  of  naval  construction, 
and  efforts  made  to  eliminate  that  provision  from  the  bill 
were  unsuccessful. 

Mr.  KING.  I  think  the  Senator  is  correct  in  that  state- 
ment. I  had  in  mind  the  allocation  to  the  Army,  rather  than 
a  specific  fund  for  the  Navy. 

Mr.  NYE.  Mr.  President,  may  I  say  to  the  Senator  from. 
Utah  that  the  allocation  of  $238,000,000  to  the  Navy  Depart- 
ment was  on  the  first  day  of  the  life  of  the  Public  Works 
Administration.  The  law  had  Just  been  passed.  That  waa 
the  first  move  made  to  get  money  into  circulatton  in  ordn  to 
affcH^  relief  for  unonployment. 

Mr.  KINO.  If  the  SenatcH*  wHl  permit  one  more  question. 
I  shall  then  desist.  The  Senator  Is  a  member  of  the  Com- 
mittee on  Appropriations,  from  which  there  has  Just  been 
reported  to  the  Senate  a  bill  carrying  $4,880,000,000  for  cer- 
tain public  w<n-ks.  Is  there  any  prohibition  in  the  bill  to  the 
effect  that  no  part  of  that  stupcsidous  sum  shall  be  devoted 
to  the  Army  or  to  the  Navy? 

Mr  NYE.  There  is  absolutely  no  provision  within  that 
bill  forbidding  a  continuation  of  what  has  be^i  practiced  tn 
the  past.  In  all  fairness  it  should  be  said  that  the  Prwl- 
dent  has  made  it  very  clear  to  me  that  he  means  to  use  none 
of  the  new  public-works  appropriation  fbr  naval  coostrue- 
tioQ.  That  does  not  mean  that  there  win  be  no  expendttoxea 
far  military  purposes. 

Mr.  BORAH.  Mr.  President,  wHl  the  Senator  from  North 
Dakota  shield  to  me  while  I  offer  an  amendment  to  the  $4JS0,- 
000,000  public-works  bUl,  which  I  should  like  to  have  read. 
and  then  to  lie  on  the  table? 

Mr.  NYE.  I  yield  to  the  Senator  for  that  purpose,  and  I 
hope  the  proposed  amendment  may  be  read. 

The  PRESIDENT  pro  tempore.    The  clerk  will  read. 

The  legislative  clerk  read  the  amendment  Intended  to  be 
proposed  by  Mr.  BanKa  to  House  Joint  Beeolntloa  117,  as 
follows: 

That  no  part  of  thte  ai^jroprlatlon  or  money  heraln  provided 
Shan  be  expended  at  used  for  mllttarj.  naval,  or  aviation  (wb«i 
ooonected  with  military  <x  naval  entarprieee)  porpoaea. 

The  PRESIDENT  pro  tonpore.  The  amendmoit  win  lie 
on  the  table  and  be  printed. 

Mr.  NYE.  Mr.  President,  I  am  delighted  to  see  the  amend- 
ment offered,  and  it  is  undoubtedly  goii«  to  afford  one  of  the 
most  interesting  battles  of  this  session  of  Congress.  No  end 
of  effort  win  be  made  to  show  how  the  enlargement  of  our 
Army  and  Navy  means  relief,  means  less  unemployment.  Yet, 
if  we  were  to  follow  that  ccHirse  to  its  full  extent,  in  the  end 
we  would  find  ourselves  paying  a  penalty  that  would  many, 
many  times  offset  any  benefit  that  might  be  derived  from 
the  expenditure  ot  these  moneys  for  these  purposes. 

Returning  to  the  thought  I  was  trying  to  express  as  to  our 
differing  minds — the  mind  as  It  extets  first  v^en  we  are  con- 
sidering appropriations  for  the  ordinary  purposes  of  the  Gov- 
ernment, and  then  the  new  mind  which  exists  when  we  con- 
sider appropriations  for  our  military  establishments. 

Mr.  LEWIS  rose. 

Mr.  NYE.  Does  the  Senator  from  nBnols  wish  me  to 
yield? 

Mr.  LEWIS.  I  would  thank  the  Senator,  if  it  would  not 
disturb  the  thought  of  his  present  thesis,  if  he  would  let  me 
bring  him  back  to  the  subject  matter  he  was  just  discussing 
before  entering  upon  any  new  theme. 

Mr.  NYE.    I  yield  to  the  Senator  from  Illinois. 

Mr.  LEWIS.  Mr.  President,  I  desire  to  submit  to  the  Sena- 
tor from  North  Dakota  a  query  on  the  subject  he  was  dis- 
cussing. I  was  waiting  for  him  to  reach  a  period  in  that 
branch  of  the  subject,  as  I  do  not  Hke  to  disturb  him  after 
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he  has  entered  upon  a  new  phaae  of  his  discussion.  My 
query  is  this:  If  It  be  true,  as  I  am  sure  It  must  be  from  the 
Senator  s  statement,  that  under  the  provisions  of  the  pubhc- 
work-s  bill  the  sum  to  which  he  ha^  alluded  was  transferred 
to  the  uses  of  the  War  and  Navy  Departments.  I  ask  him.  wxs 
not  that  money  spent  in  the  yards  and  in  the  worts  of  those 
Departments? 

Mr.  NYE.  Mr.  President,  of  the  $238,000,000  which  was 
allocated  to  the  Navy  not  more  than  one-third  has  been 
expended.  The  whole  amount  cannot  be  expended  in  any 
period  short  of  3  years,  and  what  has  been  expended.  I  think 
the  testimony  clearly  reveals,  might  well  have  been  expended 
for  goods  and  supplies  which  were  in  stock.  Only  a  small 
part  of  the  total  amount  that  has  already  been  expended  has 
been  used  to  furnish  new  employment  or  additional  employ- 
ment for  men. 

Mr.  LEWIS.  Then,  as  I  understand  the  Senator  from 
North  Dakota,  that  which  was  expended  was  expended  in  the 
yards  and  the  enterprises  of  the  Government,  giving  employ- 
ment at  home  to  our  own  people,  by  our  own  Government, 
and  that  which  has  not  been  expended,  as  I  understand  the 
able  Senator.  Is  still  available  to  the  Treasury — not  yet 
spent — and  therefore  is  yet  the  property  of  the  Government? 

Mr.  NYE.  Yea,  Mr.  President:  but  I  suggest  that  if  the 
Senator  went  to  tboee  in  authority  and  sought  a  transfer 
of  that  allocation  or  any  part  of  it  to  a  department  which 
needed  the  money  to  carry  on  relief  work  he  would  find  him- 
self w.th  an  exceedingly  difficult  task  on  his  hands.  Very 
jealously  are  they  guarding  against  that  money  getting  out 
of  their  fingers  for  one  minute,  however  desperate  may  be 
the  need  in  other  fields. 

Mr.  LEWIS.  Mr.  President,  to  that  I  am  unable  to  reply, 
because  I  do  not  know  the  demand  that  was  made  on  the 
Army  and  Navy  to  transfer  their  funds  to  any  other  depart- 
ment; and  I  am  not  sure,  so  far  as  I  am  concerned,  that 
there  is  any  provision  of  the  law  which  would  authorize  the 
Army  and  Navy  to  transfer  their  funds  to  other  departments 
without  some  act  of  Congress  authorizing  such  transfer  or 
whether  a  demand  has  been  made  in  that  direction. 

Mr.  NYE.  During  recent  weeks,  as  was  true  once  before, 
the  Rehef  Administration  found  itself  running  short  of 
funds  awaiting  oxir  action  in  Congress.  Extreme  ditQculty 
was  experienced  in  finding  funds  available  anywhere.  The 
Relief  Administration  finally  wiggled  through,  but  they  never 
touched  tl^a  $238,000,000  allocation  or  evidently  even  thought 
of  touching  it  to  bring  it  into  use  to  tide  over  the  time  which 
was  causing  such  distress  to  the  Administrator  of  Relief. 

Mr.  LEWIS.  Does  the  Senator  contend  that  it  would  have 
been  within  the  power  of  the  Army  and  Navy  Departments 
to  take  the  funds  which  had  been  allocated  to  them  by 
Congress  and  transfer  those  funds  to  another  department 
merely  upon  the  request  of  that  department  itself? 

Mr.  NYE.     No:  I  do  not  so  contend;  but  I  do  contend  that 
it  is  within  the  power  of  the  President  to  do  that  very  thing; 
and    it  was  left   to   the   President   to   ascertain   where   the 
money   to   be   used   for   relief   purposes   was   coming    from 
He  finally  found  the  place. 

Mr.  LEWIS.  Then,  may  I  ask  my  able  friend,  did  the 
President  make  any  donand  upon  the  Army  and  the  Navy 
for  transfer  of  their  funds? 

Mr.  NYE.     Not  to  my  knowledge. 

Mr.  LEWIS.  Is  the  Senator  aware  that  a  request  was 
ever  made  by  the  President  for  such  transfer? 

Mr  SYH.  I  am  not  aware  that  any  such  request  wa^ 
ever  made. 

Mr.  LEWIS.  If  the  able  Senator  says  it  was  within  the 
power  of  the  President  to  do  so.  and  that  the  War  and  Navy 
Departments  were  sources  from  which  money  could  be  ob- 
tained, had  the  President  made  such  demand,  and  if  the 
Senator  says  there  was  no  demand  that  such  transfer  be 
made,  but  such  transfer  could  have  been  made  had  the 
President  made  such  demand,  why  is  the  Senator  now  con- 
demning the  President  because  it  was  not  done? 

Mr.  NYE.  Mr.  President.  I  am  at  a  loss  to  know  the  point 
which  my  friend  from  Illinois  is  trying  to  make. 

Mr.  LCWIS.  The  point  is,  Mr.  President,  that  my  able 
friend,  the  Senator  from  North  Dakota,  is  ma^T^g  condem- 


nation because  of  failure  to  do  .something  which  could  not 
have  been  done  legally,  but,  admitting  that  the  Pre.sident 
of  the  United  States  could  make  the  request  of  the  Aimy 
and  Navy  to  transfer  part  of  their  funds  for  other  uses,  I 
ask  my  able  friend,  was  such  request  ever  made?  To  which 
he  answers  he  does  not  know.  Does  he  know  whether  any 
one  ever  made  a  request  of  the  President  to  make  such 
request  ? 

Mr.  NYE.  I  do  know  that  when  once  before  a  similar 
emergency  existed  in  the  Rehef  Administration  a  suggestion 
was  made  that  the  moneys  which  had  been  allocated  to  the 
Navy  might  be  in  part  used  to  tide  over,  but  that  suggestion 
was  never  followed. 

Mr.  LEWIS.  Will  the  Senator  say  whether  that  sugges- 
tion was  made  from  a  source  which  had  power  to  make  the 
suggestion,  and  whether  or  not  it  was  made  to  the  President? 

Mr.  NYE.  It  was  made.  I  am  reliably  informed,  directly 
by  one  who  stood  in  very  high  authority. 

Mr.  LEWIS.  To  whom  does  my  able  friend  say  that  the 
suggestion  was  made? 

Mr.  NYE.  I  think.  Mr.  President,  that  the  Senator  will  not 
irvsist  upon  an  answer  to  that  question.  If  he  docs.  I  should 
be  very  glad  to  ascertain  withm  a  few  hours  whether  it  would 
be  at  all  embarrassing  to  any  individual  if  I  were  to  revtal 
that  fact. 

Mr.  LEWIS.  I  seek  no  private  Information  nor  the  reve- 
lation of  any  secrets.  I  only  wish  to  say  that  it  is  unfair  to 
condemn  a  government  for  not  doing  someth:n;:  when  the 
government  was  never  asked  by  any  legal  authority  to  do  it. 

Mr.  NYE.  Mr.  President,  now,  seeking  once  aKain  to  get 
back  to  the  thought  I  was  trying  to  impress  upon  the  Sen.iic 
in  ray  very  feeble  way.  I  wish  to  show  what  different  mincLs 
we  have,  and  what  a  different  mind  we  use  when  we  are  con- 
cerning ourselves  with  military  appropriations  compcied  to 
the  mind  we  use  when  we  are  considering  other  ippro- 
priations. 

I  think,  perhaps,  there  Is  no  deportment  of  our  Govern- 
ment which  experiences  such  a  struggle  from  year  to  year  to 
gain  the  sizable  appropriations  it  ought  to  have  to  carry  on 
its  very  worth-while  work  as  the  Children^  Bureau.  For  thi' 
Children's  Bureau,  to  which  I  now  refer,  we  appropriated  for 
this  year  $403,380.  and  every  one  of  those  dollars  which  that 
Bureau  got,  it  obtained  only  after  the  most  earnest  kind  of 
insistence,  working  as  hard  as  it  knew  how  to  demonstrate 
the  great  need  of  those  few  ptdtry  dollars,  $403,380.  for  the 
Children's  Bureau.  There  was  appropriated  last  year  $2,977,- 
000  for  the  care  and  mamtenance  of  the  horses  owned  by  the 
National  Guard  of  the  Uruted  States.  For  the  childi-en,  in 
consideration  of  their  needs,  $403,000;  and  every  one  of  those 
dollars  came  like  a  tooth  that  was  bemg  pulled!  Two  millicn 
nine  hundred  and  seventy -seven  dollars  for  care  and  main- 
tenance of  the  National  Guard  horses! 

The  State  Department,  the  only  Department  of  our  Gov- 
ernment exerting  itself,  as  a  Department,  in  the  interests  of 
peace,  comes  here  pleading  year  after  year  for  paltry  addi- 
tions to  Its  appropriation.  Mr.  President,  you  and  I  know- 
how  well  they  have  fared.  This  year  the  appropriation 
which  we  have  already  made  for  the  conduct  of  the  entire 
Department  of  SUte  is  $13,904,100;  and  yesterday  without 
batting  an  eye  we  appropriated  between  $20,000,000  and 
$40.000.000 — twice  the  total  amount  allowed  the  State 
Department — in  order  tc  brmg  about  an  increase  in  the 
enlisted  personnel  of  the  Army  of  between  46.000  and  47,000 

For  the  Ju-stice  Department  we  have  appropriated  about 
$34,000,000  for  the  fiscal  year,  and  we  quibble  annually 
about  what  we  appropriate  for  them.  But  an  additioniil 
$40,000,000  to  the  Army — oh.  pay  no  attention  to  that! 
Let  not  that  worry  us  or  give  us  concern! 

For  the  Commerce  Department,  devoting  Itself  to  the  ad- 
vancement and  enlargement  of  our  commerce,  we  have  ap- 
propriated for  the  next  fiscal  year  approximately  $34.- 
000.000:  and  yesterday,  without  hardly  batting  an  eye.  I 
repeat,  the  Senate  with  ease  surrendered  between  $20,000,000 
and  $40,000,000  to  enable  between  4«.000  and  47.000  more 
men  to  be  enlisted  In  the  Army. 

The  Lab(»  Department,  engaged  in  the  wonderful  work 
which  occupies  its  attention — oh.  what  a  time  they  have 
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annually  getting  what  their  kudsBUzy  ptant  caH  for!  For 
next  year  we  are  going  to  fl^  them  $1&JM0,IM  with  tHctixii 
to  carry  on  the  woilc  of  that  Departownt.  H*d  it  been 
sugKested  that  there  be  an  increase  at  $2a.M»»0Oe  to  the 
appropriation  for  the  iMtoor  DepartmeOt  what  warfare  we 
should  have  bad  right  here  in  this  Tery  Chamberl  But 
when  the  $20,000,000  or  $40,000,000  is  added  to  the  War 
Department  appropriatioDS — no;  we  ahould  not  give  our- 
selves concern  about  that! 

This  new  year  is  goinc^to  find  the  United  Slates  ajppro- 
priating  in  excess  of  a  billloa  doUan  to  matnfaiin  its  Army 
and  its  Nary— a  billion  doUars— whUe  aU  the  other  depart- 
ments of  Goyeroment  are  beinc  pmwtirtwt  for  muds  less 
than  that. 

Mr.  President,  I  think  I  need  not  saj  more  to  cocver  the 
thought  that  will  prompt  me  to  vote  taMak  this  hill  appro- 
priating money  for  the  War  Department  far  the  next  fiscal 
year. 

Mr.  BONE.    Mr.  President 

The  PRBSIDINa  OPFICKR  (Mr.  Poe«  in  the  ehalr) .  Does 
the  Senator  from  North  DakoU  yield  to  the  Senator  from 
Washington? 
Mr.  NYE.  I  yield  to  my  trleod  from  Washtotton. 
Mr.  BON£.  I  should  like  to  have  one  thing  made  very 
plain  at  this  point,  and,  in  order  that  it  may  be  made  plain, 
I  should  like  to  ask  the  Senator  to  repeat  his  statement  of  a 
moment  ago  to  the  effect  that  the  aroropriations  for  the 
Army  and  the  Navy  this  year  will  exceed  the  appropriations 
for  all  the  other  activities  of  the  United  States  Oovenunent 
Is  that  correct? 

Mr.  NYE.  For  aU  the  otlko-  normal  departments  of  the 
Government. 

Mr.  BONE.  That  is  what  I  mean.  I  think  that  shculd  be 
emphasized  in  the  Senator's  remarks,  because  it  wiU  be  a  very 
mteresting  and  diverting  fact  to  the  people. 

Mr.  NYE.  I  am  sorry  I  am  without  the  exact  figures  be- 
fore me  concerning  the  cost  oi  the  various  departaaents,  but, 
m  order  that  the  Senator  may  obtain  an  idea  as  to  how  that 
cost  runs,  let  me  remind  him  that  the  uipropriatitms  for  the 
coming  fiscal  year  for  the  State  Department  are  $14JHMJM)0, 
in  round  figures;  for  the  Department  of  Justice,  $34J)00,000; 
for  the  Commerce  DepMtment,  $34,000,000;  and  for  the  De- 
partment of  Labor.  U&.0Oa.0OO.  There  are  four  of  our  great 
departments  the  appropriations  for  which  are  less  than  a 
hundred  million  dollars. 

Mr.  BONK  A  radio  r^mip*"***^^  recently  referred  to  the 
fact  that  the  pending  Japanese  budget  xeQUires  that  approxi- 
mately 49  percent  of  the  budget  for  this  year  should  go  to  the 
Army  and  Navy  of  Japan,  and  he  ezpreased  great  horror  over 
that  fact  £Lnd  grave  concern  lest  it  affect  the  peace  of  the 
world.  It  is  rather  startling  to  find  this  Qofvemment  of  ours 
spending  50  percent  of  its  total  Budget  Uxr  the  Army  and 
Navy. 

Mr.  NYE.  Mr.  PresldeBt,  where  are  the  bilUons  we  are 
now  needing  coming  from?  We  are  wwrried  about  that  when 
we  consider  the  billions  needed  for  human  relief;  we  are 
worried  about  that  whoi  we  are  givtaaceooeideratifm  to  the 
appropriation  of  money  for  pebUe  worits,^  or  to  meet  the 
bonus  demands.  Where  is  the  money  comlny  from,  we  a^ 
ourselves  time  and  time  again,  erretking  only  when  we  are 
considering  the  bilhons  to  be  aptJemaiated  for  the  Army  and 
Navy.  No  one  seems  to  be  concerned  about  that;  no  one 
worries  about  that.  "  Where  Is  tt  coming  tram?  "  "  Why, 
we  will  borrow  it;  we  will  boaam  ii»  of  eomae:  and  we  are 
thoroughly  Justtfied  in  borrowtaig  when  our  nattonal  defense 
is  at  stake." 

Speaking  of  borrowing.  Mr.  Piesldettt.  there  are  today 
thousands  of  people  wondering  and  wanting  to  know  why, 
with  our  Government's  credit  the  base  for  the  Issuance  of 
money,  the  Govemmwit  should  have  to  pay  toll  to  the  bank- 
ers for  every  penny  of  that  mcxiey  the  Oovemment  borrows. 
Those  same  thousands  of  Americans,  and  more,  sooner  or 
later,  are  going  to  discover  something  that  wlH  Intensify 
their  existing  headaches.  Our  $30,000,000,000  national  debt 
calls  for  a  tremendous  Interest  payment  annnaHy.  We  shall 
awaken  one  of  these  days  to  discover  that  this  payment  is  to 
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bankers  wiko  loaned  Unete  Sam  his  own  eredtt.  We  shall  at 
the  sanM  tiaae  learn  how  our  ftnandnt  through  this  depres- 
sion is  actually  accomplishing  larger  c(moe»tration  of  money 
and  banking  resources  than  ever  known  before  the  money 
changers  were  presximably  thrown  out  of  the  tenuAe. 

Puasled  by  the  complex  explamitions  concerning  our 
money  and  banking  machinery,  and  finding  aoyaelf  a  nuMt 
miserable  student  when  I  sought  better  to  ascertain  its 
operations.  I  had  quite  resMpied  myself  to  what  did  not 
seem  to  be  right  but  which  moflt  be  right  to  have  stood  up 
and  functioned  for  so  very  many  years.  If  taordcers  and 
statesmen  Insisted  our  money  baae  was  sound,  sound  It  must 
be.  If  they  ixKisted  any  other  base  woukt  taring  complete 
wreckage  to  our  economic  structure,  thai  we  must  not  even 
contemplate  any  other  base.  I  have  thought  at  times  that 
a  farm  of  productive  ground,  here  today,  hem  tcmoirow.  and 
here  forever,  might  be  a  good  base  for  money,  taut  those  who 
knew  better  hare  said  that  it  would  be  a  daneerous  thins 
to  depart  frtxn  gold  as  suc±i  a  baae.  AH  in  all.  I  repeat,  like 
many  ottiers.  I  had  become  resigned  to  let  oOmcs  wh»  daioaed 
to  know  more  about  money  have  tbda  say  and  A>  their 
way  abmit  matters  of  iMttecal  mooetary  poUeiea.    But  now 


I  am  nzdely  awakened  by  ttat  knowledge  that  we  are  func- 
tioning quite  well  even  though  considerably  removed  from 
gold  as  a  base.  Currency,  even  though  not  redceaaaUe  in 
gold,  Ls  bring  accepted  wtthcmt  any  discounting  whatever 
by  thoee  I  owe.  None  are  questioning  the  worth  of  the 
great  ^wM^mt!!  of  American  currency  changing  hands  each 
day;  yet  behind  that  present-day  currency,  Mr.  Presidoit, 
there  is  not  much,  if  anjrthicg,  more  than  quite  akme  the 
good  name  and  credit  of  tt^  United  States  Oovemment. 
The  situation  is  rather  bewildering  to  me. 

Through  recent  years  our  Qovenmient  has  needed  billions 
ot  dollars  to  battle  tint  depression.  It  has  Issued  its  bonds. 
Each  time  our  b<Kids  have  been  ofTercd  they  have  been  times 
oversubscribed.  The  bankers  hasre  bought  them  In  great 
blocks  by  giving  the  Government  their  checks  or  drafts  in 
exchange  for  the  bonds.  The  bonds  drew  and  are  drawing 
Interest.  The  bankers,  without  losing  the  right  to  collect 
interest  on  these  bonds  from  the  Govemanent,  have,  in 
turn,  taken  their  bcmds  to  the  Federal  Reserve  banks  wfaidi 
they,  the  bankers,  own,  and  placed  them  there  as  collateral 
against  an  issue  of  bright,  new  Federal  Reserve  bank  notes, 
for  which  they  paid  oidy  the  actual  cost,  vtartualty,  oi  printing 
the  notes. 

•niis  new  money  the  banker  has  taken  back  Into  his  bank 
and  used  it  to  buy  more  Government  interest-bearing  bonds 
or  to  loan  to  you  and  to  me  at  a»e  prevailing  rates  of  interest. 
None  are  refusing  to  accept  this  kind  of  money;  none  are 
doubting  Its  worth ;  none  are  calling  it  flat  money  or  fx-inting- 
press  money;  yet,  if  I  understand  the  process  at  all,  there  is 
behind  this  special  money,  in  the  main,  notis^ig  more  than 
the  promise  of  the  Government  to  pay.  This  mcmey  buys 
groceries;  it  buys  clothing;  It  pays  for  homes  and  pays  for 
land;  it  pays  interest  and  It  pays  debts;  even  the  bankers 
accept  it  as  good  money;  yet  this  money  is  based  quite  alone. 
I  repeat,  upon  the  credit  not  of  the  bankers  bat  tibe  credit  of 
the  United  States  Government. 

Mr.  LEWES.    Mr.  President 

The  PRBSEMNG  OFFICER.  Does  ttie  Senator  from  North 
Dakota  yield  to  the  Senator  from  DMnois? 
Mr.  NYE.  I  yield  to  the  Senator  from  IBin^. 
Mr.  LEWIS.  I  adc  the  able  Senator  to  return  for  a  moment 
in  his  reflections  to  the  qoery  as  to  where  we  will  get  the 
money  to  pay  the  debt  of  the  Mllion  dollars  which  it  is  con- 
tended by  certain  persons,  and  approved  by  myself,  as  neces- 
sary to  the  national  defense.  Knowing  as  I  do  the  able  Sena- 
tor  has  been  conducting.  wHh  the  aid  of  his  committee,  a 
most  commendable  investigation  on  behalf  of  the  pubiie 
touching  both  the  question  of  the  production  oi  aranitions 
and  the  general  drfense  of  the  country.  I  ask  the  Senator 
would  he  not  say,  if  the  time  should  come  when  the  country 
was  in  peril  of  ite  lif e  and  called  on  to  defend  itself,  that  it 
would  be  rightftil  to  take  the  money  from  those  who  have 
wrongf tiHy  taken  It  from  the  people  and  with  that  to  pay  the 
debt  for  the  defense  of  this  Nation  and  its  protection? 
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Mr.  NYE.  Of  course.  I  agree  thoroughly  with  the  Senator 
from  Illinois;  and  I  wish  he  would  lend  hi«  very  able  mind 
to  fomiulatmg  the  kind  of  legislation  that  will  do  that  thing. 
He  can  have  little  conception,  until  he  has  tried,  how  diffi- 
cult :^  the  task  of  making  the  burden  of  war  rest  where  it 
ought  to  rest.  Our  committee,  within  the  next  few  weeks, 
IS  going  to  devote  Its  entire  time  to  the  study  of  that  very 
question:  and  I  hope  if  the  Senator  has  a  valuable  thought 
upon  the  subject — and  I  am  confident  he  does  have — that 
he  will  give  the  committee  the  benefit  of  his  knowledge.  We 
can  make  splendid  use  of  it. 

Mr.  KINO.    Mr.  President,  will  thi;  Senator  yield? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  North 
Dakota  yield  to  the  Senator  from  Utah? 

Mr.  NYE.    I  yield. 

Mr.  KINO.  Perhaps  this  will  not  l>e  quite  In  harmony 
with  the  siiggestion  made  by  the  Senator  from  Illinois  or 
the  position  taken  by  my  friend  from  North  Dakota,  but,  if 
he  will  pardon  me.  I  invite  his  attention  to  the  fact  that, 
according  to  the  accepted  statistics,  the  people  of  the  United 
States  and  their  Oovemment  and  the  States  and  their  po- 
btlcal  subdlvlslotis  are  owing  now  at  least  $175,000,000,000. 
The  fact  Is  that  there  are  only  five  or  six  billion  dollars  of 
money,  so-called  "  currency ".  In  the  country.  I  wonder 
where  we  are  to  get  the  money  to  pay  our  debts.  Supposing 
that  war  were  declared  tomorrow  and  we  needed  ten-,  fif- 
teen-, twenty-,  or  forty-billion  dollars,  we  could  not  get  It  by 
taking  houses  and  lands:  and  if  we  should  lay  our  hands  upon 
them,  under  the  sovereign  power  of  the  Oovemment,  we 
could  not  find  purchasers  for  them;  so  that,  after  all,  when 
It  is  said  that  we  will  take  the  money  from  those  who  have  it 
to  the  extent  of  thirty  or  forty  or  fifty  billion  dollars,  we  are 
going  to  have  a  very  difficult  task,  because  they  have  not  got 
It;  the  Oovemment  would  have  to  take  the  property,  and  the 
property  would  be  Just  as  valueless  in  the  hands  of  the  Gov- 
ernment as  it  would  be  in  the  hands  of  the  owners  when 
there  is  no  opportunity  for  them  to  make  disposition  of  it. 

Mr.  NYE.  The  Senator  from  Utah  clearly  senses  the  very 
grave  difficulty  which  confronts  any  man  or  any  group  of 
men  who  try  to  find  a  way  and  devise  a  means  of  making 
those  who  enjoy  the  profit  out  of  war  pay  the  bill  for  war. 

Mr.  BONE.     Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
North  Dakota  yield  to  the  Senator  from  Washington? 

Mr.  NYE.     I  yield. 

Mr.  BONE.  The  statement  of  the  Senator  from  Utah 
intrigues  me.  He  asks  where  we  are  going  U)  get  the  money. 
The  last  war  cost  $30,000,000,000.  The  Senator  said  there 
was  only  $5,000,000,000  of  money  in  the  country.  I  am 
rather  curious  to  know  bow  we  translated  tliat  $5,000,000,000 
into  $30,000,000,000  to  carry  on  the  war.  When  that  Ques- 
tion shall  be  answered  we  will  have  a  little  more  light  on  our 
difficulties.  It  seems  to  me. 

Mr.  KINO.  We  obtained  a  very  lar^e  part  of  it  from  the 
$15,000,000,000  or  $16,000,000,000  or  more  of  tax  money  of 
those  whose  earnings  were  very  great,  paid  in  excess- profits 
taxes.  I  am  in  favor  of  levying  high  excess-profits  taxes. 
After  we  had  extracted  from  the  people  or  taken  from  them 
under  the  taxing  power  the  large  amount  to  which  I  have 
referred,  there  'vas  still  a  deficit  and  we  then  sold  bonds  to 
the  American  pt.'ople.  The  American  people  piirchased  those 
bonds  by  borrowing  money  from  the  banks.  I  know  a  num- 
ber of  men  went  to  the  banks  and  borrowed  money  because 
of  their  desire  to  be  patriotic,  and  have  not  paid  the  banks 
to  this  day  the  amounts  they  borrowed.  They  borrowed 
money  to  purchase  bonds  because  the  Oovemment  could  not 
prosecute  the  war  without  money.  Unless  the  bonds  could 
have  been  sold,  they  would  have  been  valueless  so  far  as 
raising  funds  with  which  to  prosecute  the  war  is  concerned. 

Mr.  NYE.  Mr.  President,  we  have  gone  rather  far  afield 
from  the  subject  of  immediate  consideration.  I  have  been 
seeking  to  show  the  bewilderment  which  was  mine  over  the 
readiness  or  willingness  of  those  who  have  long  criticized 
any  departure  from  so-called  "  sound  money  "  to  take  the 
new  present-day  money.  Even  the  banker  la  willing  to 
take  It. 


Having  demonstrated,  as  I  presume  I  have,  my  frightful 
ignorance  upon  the  money  question,  I  come  to  the  Senate 
frankly  seeking  knowledge.  I  join  with  the  thousands  of 
others  m  asking  why.  with  the  Government's  credits  as  the 
base  for  the  issue  of  money,  the  same  Government  should 
have  to  pay  toll  to  bankers  when  it  wants  and  needs  money 
based  upon  its  own  credit. 

Desire  for  a  genuine  an.';wer  to  that  question,  and  desire 
for  an  airing  such  els  will  justify  or  fail  to  justify  the  exist- 
ing money  and  banking  policy,  has  prompted  me  to  intro- 
duce Senate  bill  2162,  which  has  been  referred  to  the  Senate 
Committee  on  Banking  and  Currency.  I  shall  soon  be  ask- 
ing that  committee  to  give  consideration  to  the  measure  and 
a  hearing  upon  its  general  purpose  to  such  as  shall  ask  to  be 
heard.  A  companion  to  this  bill.  House  bill  6382.  has  been 
introduced  in  the  House  of  Representatives  by  Representa- 
tive SwiXNiY.  of  Ohio. 

In  offering  this  measure,  which  proposes  the  reform  of 
our  monetary  system,  the  bill  is  presented  as  a  base  for  con- 
sideration. It  is  presented  partly  in  the  hope  that  authori- 
ties will,  by  attacking  it.  undertake  to  establish  and  prove 
the  merit  of  the  existing  system  over  the  one  proposed  and 
clear  bewildered  minds  like  my  own. 

Several  are  the  factors  which  have  brought  to  us  the 
worst  economic  break -down  our  Nation  has  ever  known. 
However,  it  seems  to  me  that  not  the  least  of  these  factors 
has  been  the  private  control  of  money  and  credit.  True,  this 
private  control  has  existed  through  times  of  prosperity,  but 
not  without  considerable  of  bolstering  by  the  Oovemment. 
Private  control  has  existed  in  bold  dei.ance  of  the  plain 
letter  of  the  Constitution  of  the  United  States.  Some  day 
someone  will  prepare  and  present  an  interesting  digest  of  all 
the  enactments  of  Congress  to  improve  the  facilities  afford- 
ing a  medium  of  exchange  down  through  the  many  genera- 
tions living  under  that  Constitution.  I  am  sure  such  a  digest 
would  show  corustant  and  insidiou.s  encroachments  by  pri- 
vate privilege  against  the  interest  of  the  whole  people. 

By  way  of  illustration,  let  us  but  look  to  one  of  the  great 
efforts  extended  to  restore  to  Congress  larger  control.  In 
keeping  with  its  constitutional  duty,  over  our  monetary  sys- 
tem. Such  an  effort  was  that  which  witnessed  the  birth  of 
the  Federal  Reserve  Act  of  1913.  This  bank,  to  all  intents 
and  purposes,  was  to  be  a  central  bank  controlled  by  an 
agency  of  Congress.  Great  expectations  were  raised  by  it. 
Of  the  law.  Senator  Robert  L.  Owen,  of  Oklahoma,  then 
Chairman  of  the  Banking  and  Currency  Committee  of  the 
Senate,  said  in  presenting  the  bill: 

Under  this  system  panics  will  be  made  Impossible.  •  •  • 
Anybody  actually  entitled  can  tfct  c\uTency,  and  therefore  no  man 
with  a  deposit  in  a  bank  need  be  afraid  that  the  bank  cannot  fur- 
nish currency  while  it  Is  honestly  and  efficiently  conducted  This 
will  prevent  runs  on  the  banks  and  In  preventing  pajilcs  It  will 
also  prevent  unfair  and  undue  constriction  of  credit,  with  Iti 
consequent  paralyzing  effect  on  business  and  on  the  productlvij 
energies  of  the  Nation.  Buslnesa  enterprlaea  therefore  will  have  h 
stabUlty  unknown  In  the  past  history  of  the  United  States.  Men 
will  not  be  thrown  out  of  employment  wholesale  throughout  th'i 
country  by  the  fright  of  financial  and  commercial  panic,  but 
finance  and  commerce  will  become  steady.  Men  will  be  regularly 
and  systematically  employed.  Men  will  not  t>e  ruined  by  violent 
and  abrupt  changes  of  values  Hundreds  of  thousands  of  men 
wlU  not  be  suddenly  thrown  out  of  employment  during  these 
national  waves  of  depreaalon.  There  will  be  no  national  waves  of 
depression  nor  undue  feverish  buoyancy  The  consequences  will 
be  that  the  national  energies  of  our  people  will  be  employed  upon 
a  firm  basis  that  will  t>e  continuous.  It  la  Impossible  to  exag- 
gerate the  extreme  importance  of  this  work  We  have  been  study- 
ing this  problem  for  many  years  and  have  now  reached  a  point 
of  national  knowledge  and  certainty,  where  we  not  only  kno^v 
what  the  difllculties  are,  but  we  completely  understand  how  to 
get  stability  both  to  our  commerce  and  to  our  finance  and  put 
this  country  upon  a  basis  of  enduring  prosperity. 

That  was  the  voice  of  the  then  Chairman  of  the  Senate 
Committee  on  Banking  and  Currency  when  reporting  the 
Federal  Reserve  bill  of  1913  to  the  Senate  of  the  United 
States. 

Our  good  colleague  and  friend  the  .senior  Senator  frora 
Virginia  [Mr.  Glass  1  at  that  time  was  Chairman  of  the 
Committee  on  Banking  and  Currency  of  the  House  of  Rep- 
resentatives.    In  presenting  the  Federal  Reserve  bill  to  the 
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House   in  September  1913  he  said.  In  concluding  his  re- 
marks: 

The  bill  enables  the  Oovemment  to  resuzna  and  exercise  func- 
tion which  for  50  years  has  been  confided  to  private  c«rp«a- 
ilons  •  •  •  Now.  Mr.  Chairman,  sure  of  our  ground,  yet 
conscious  of  human  llmltaUona.  we  submit  this  blU  to  ttoe  judg- 
ment of  ihe  House,  challenging  a  fair  conaidermUon  erf  Its  pro- 
visions, and  devoutly  Invoking  the  patriotic  cooperation  ol  our  col- 
leagues in  what  should  be  a  great  service  to  the  qoanttj  ana  a 
memorable  achievement  of  the  Sixty-third  Congreas. 

Our  coUeague  of  today  and  former  Senator  Owen  were 
not  alone  m  their  belief,  back  in  1»1S.  that  in  the  Federal 
Reserve  Act  there  had  been  found  at  last  the  way  to  give 
Government  control  over  its  money,  its  credit,  and  its  bank- 
ing William  Jennings  Bryan,  at  that  time  Secretary  of 
State,  summed  up  the  high  purposes  of  the  act  in  these 
words : 

The  blU  involves  these  fundmental  prlndplas: 

FlrBl    The  notes  Issued  must  be  l«MMd  by  tha  OoTemment  and 

""""l^lnt-AT^e  mu*  b.  controU«l  by  public  servant,  and 
not  by  private  Institutions  and  individuals. 

The  bill,  as  preparec..  obeerves  theae  '«»^**«°*«'*!l„3'L'*fh« 
of  the  Government  to  issue  money  Is  not  "J'^^^^S^^SaSd 
banks:  the  control  over  the  money  so  i»^J*  »»*  I!^,^JS^ 
by  the  Government:  and  Um  bank*  are  not  given  a  monopoly  of 
the  benefits  from  the  issue  erf  theae  notea. 

Mr.  BORAH.  Mr.  President,  with  reference  to  what  biU 
was  William  Jennings  Bryan  speaking?  .  *    , 

Mr.  NYE.    With  reference  to  the  Federal  Reserve  Act  oi 

1913 

Shortly  before  his  death,  however,  Mr.  Bryan  felt  quite 
differently  about  the  entire  matter.  He  seems  to  hfje  had 
occasion  to  change  his  opinion  of  the  act,  for  in  1923.  10 
years  later,  he  wrote  as  follows: 

The  Federal  Reserve  Bank,  that  ahould  have  been  the  farmer-s 
greatest  protection,  has  become  his  greatest  foe.  The  deflation  of 
the  farmer  was  a  crime,  deliberately  committed,  not  out  of  enmity 
to  the  farmer  but  out  of  indifference  to  him.  Inflation  of  prices 
t^°ad  encoi^ied  him  to  buy.  and  th*n  d«a.tion  djjl^  hto  1^ 
the  hands  of  the  money  lenders.  The  Federal  bank  can  be  a  bl^- 
ine  or  a  curse,  according  to  Its  management.  If  the  Wall  Street 
SicuLtors  are  in  cont^  of  it,  they  can  drain  the  agricultural 
districts  and  keep  up  a  flcUtious  proapertty  among  «»«  ^embers 
of  the  plunderbuid.  WhUe  the  Federal  Reserve  Bank  Law  ta  the 
greatlst^  economic  reform  achieved  In  the  last  ^^"^  ,c«f  W^  not 
in  our  national  history.  It  would  be  better  to  repeal  It.  go  back  to 
the  old  indltlona.  and  take  our  chances  with  Individual  flnanclerj 
thin  to  turn  the  Federal  Reserve  Bank  over  to  WaU  Street  and 
aVlow  Its  tremendous  power  to  be  used  for  the  carrying  out  of  the 
plans  of  the  Money  Trxist. 

In  brief,  the  great  achievement  of  that  period— the  great 
effort  to  wrest  ourselves  free  from  the  domination  of  Shy- 
lock— failed,  and  is  today  a  faUure;  and  that  faUure  we  can 
charge  to  amendments,  administration,  and  manipulation. 
How  and  when  shall  we  get  rid  of  the  fetters  that  bind  us? 
Never  until  we  get  back  to  the  money  of  the  ConsUtuUon 
of  the  United  States. 

That  is  what  is  proposed  In  Senate  Mil  2162.  The  bill  is 
not  in  the  interest  of  any  particular  class— merchants,  farm- 
ers or  industriahsts.  It  is  not  class  legislation.  The  pre- 
amble of  the  bill  sUtes  very  clearly  the  purposes  of  the 
measure  and  is  self-explanatory. 

The  biU  provides  for  a  Bank  of  the  United  States  as  the 
sole  agency  of  CoDgress  to  issue  the  money  of  the  United 
States  It  Is  placed  uncter  the  control  of  a  board  of  48 
directors.  1  from  each  State.  These  in  turn  elect  an  execu- 
tive board  of  seven  from  the  membership  of  the  larger  board. 
The  powers  and  duties  of  the  board  of  directOTS  and  of  the 
executive  board  are  set  forth  in  the  WIL  The  Secretary  of 
the  Treasury  and  the  Comptroller  of  the  Currency  are  made 
tx-o£Bcio  members  of  the  executive  board. 

The  principal  ofBce  of  the  board  of  directors  will  be  in 
Washington,  with  branch  offices  in  each  State;  and  they 
may  provide  banking  facilities  in  any  trading  center  denied 
adequate  banking  facilities  by  private  bankers. 

All  existing  issues  of  currency  are  to  be  withdrawn  and 

replaced  by  United  States  bank  notes,  which  are  made  legal 

tender  for  all  debts.  pubUc  and  private.    The  Bank  of  the 

U.  S.  A.  is  authorized  to  buy  Government  bonds  now  out- 

^  standmg.  by  which  a  vast  amount  of  tax-exempt  funds  are 
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released  and  a  great  burden  of  interest  removed  from  the 
necks  of  the  people.  The  bank  of  the  U.  S.  A.  is  author- 
ized and  directed  to  buy  the  capital  stock  of  the  12  Federal 
Reserve  banks  and  their  branches  and  take  over  the  Federal 
Reser\e  System  in  the  name  of  the  United  States.  It  is 
authorized  to  Imy  and  sell  gold,  silver,  and  foreign  exchange 
in  the  financial  markets  of  the  United  States. 

Aside  from  the  purpose  of  taking  control  of  our  monetary 
system  out  of  the  hands  of  private  corporations,  there  Is 
also  the  purpose  of  taking  from  such  corporations  the  power 
to  inflate  and  deflate  credit— a  power  which  since  1929  has 
been  shown  to  be  much  greater  and  more  dangerous  in  the 
hands  of  ruthless  Individuals  than  even  the  omtrol  of  actual 
coin  and  currency. 

My  hand  has  been  only  one  of  many  which  have  worked 
for  several  weeks  in  the  drafting  of  this  WIL  While  I 
gladly  sponsor  the  legislation,  I  shall  not  seA  to  hog  credit 
for  such  merit  as  it  may  prove  to  have.  In  acknowledging 
this  cooperation  of  others,  I  desire  to  make  special  reference 
to  one  who  has  been  proving  himself  a  giant  In  flel^  of 
reform  and  in  educations-one  who,  though  I  do  not  always 
and  fully  agree  with  him.  must  be  acknowledged  as  an  un- 
ceasing and  uncompromising  champion  of  social  Justice  in 
our  land.  Repeatedly  has  he  challenged  a  selfish  order. 
Repeatedly  has  he  asked  questions  which  men  seem  to 
choose  to  ignore  in  the  hope  that  the  questioner  will  ulti- 
mately spend  himself  and  make  unnecessary  any  direct 
answer,  while  those  who  ought  to  answer  respond  to  his 
charges  and  questions  by  resort  to  such  name  calling  as 
"  Catiline  ".  "  Judas  ".  "  prostitute  ".  "  lunatic  ".  "  Pied  Piper  ^ 
and  "  demagogue."  I  have  reference  to  the  Reverend  Charles 
E.  Coughlin  and  his  associates. 

It  seems  to  me  that  those  who  so  bitterly  denounce  Father 
Coughlin  and  others  who  advocate  challenging  the  banking 
crowd,  which  has  so  long  controlled  the  very  lifeblood  of 
an  economic  structure,  might  take  the  time  to  try  seriously 
to  answer  the  things  he  is  saying  and  seek  to  correct  the 
public  mind,  if  he  has,  as  they  say.  poisoned  that  public 
mind  on  the  money,  credit,  and  banking  question.    There 
are  far  too  many  of  us  who  believe  that  the  Detroit  man. 
who  has  dared  challenge  openly  and  public  American  plu- 
tocracy,   has    been    operating    on    solid,    if    embarrassing, 
ground.    Moreover,  he  seems  to  be  rather  wdl  rtinfoorced 
by  recent  decisions  by  our  Supreme  Court  concerning  the 
power  of  Congress  over  the  monetary  basis  of  our  countxy. 
If  in  the  past  the  Nation  has  accomplished  little^  it  is 
chiefly  because  we  have  entrusted  money  policy  to  those 
who  had  not  the  interests  of  the  people  at  heart    We  have 
said  to  the  banker,  "You  are  a  superman.    We  trust  you 
to  handle  this  intricate  problem."    We  forget  that  in  the 
far  greater  problem  of  building  a  republican  form  of  gov- 
ernment we  entrusted  that  task  to  men  who  had  no  ex- 
perience In  rule  of  the  people  and  who  were  guided  alone 
by  a  desire  to  secure  the  blessings  of  liberty  and  of  rule  by 
the  people. 


I  am  not  at  all  underrating  the  abiUty  and  power  oi  the 
opponents  of  any  such  measure  as  Senate  bill  2162.  To 
bring  about  such  a  reform  as  this  bill  proposes  is  to  chal- 
lenge all  the  comlHned  powers  of  aggregated  wealth  with 
all  their  plutocratic,  dominating,  and  conscienceless  methods 
of  warfare.  Secretary  of  the  Treasury  Chase,  in  Lincoln's 
day,  made  a  prophecy  which  is  about  to  be  realized.  He 
foresaw  a  time  such  as  this — 

When  the  people  will  be  arrayed  on  one  side  and  the  banka  on. 
the  other  In  a  confUct  such  as  we  have  never  seen  In  thla  country. 

We  must  enter  the  light  or  submit  to  a  sjrstem  ^ilch 
Horace  Greeley  foresaw  to  be  as  cruel  as  that  of  the  old 
system  of  chattel  slavery.  Will  we  permit  this  to  go  imtll  the 
RepubUc  is  destroyed,  as  was  feared  by  Lincoln?  Will  this 
generation  see  our  independence,  as  William  Pitt  proi^esied. 
"  a  mere  phantom  "?  The  challenge  is  upon  us,  and  to  every 
good  citizen  throughout  this  country. 

What  will  we  do?  Will  we  agree  that  the  citizens  of  this 
great  land  shall  be  manacled  and  bound  in  economic  servi- 
tude, or  will  we  demand  that  they  shall  be  freed— free  to  toll 
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ABd  labor  And  enjoy  tb«  frulU  of  their  Intelligence  and 
thrift?  Then,  Mr.  President,  it  Is  high  time  that  we  Bous:ht 
dw  end  of  a  control  that  has  men  and  govemments  paying 
tribute  and  pacing  tolls  that  will  ultimately  break  the  backs 
of  mer.  and  of  govemmenLs. 

i  hope  Senate  bill  2162  wUl  have  the  earnest,  conscientioxis 
consideration  to  which  I  beUeve  it  is  entitled. 

I  aak  unanimous  consent  that  Senate  bill  2162  may  be 
print«d  m  th«  Rccoka  at  the  corKlusion  of  my  remarks. 

me  PRKSIDXNO  OFTICETR  (Mr.  Nkzly  in  the  chair). 
Without  objection,  it  is  so  ordered. 

Th«  bill  referred  to  is  as  follows: 


A  bin  to  r>tor»  to  Ooagnai  tta  coDsUtutlooAl  power  to  tKua  mozkey 
•nrt  retfulate  the  ▼a!u*»  th»T*of:  to  provide  for  th«  orderly  dis- 
tribution of  Ihm  abuxxdADee  with  whtch  a  beneficent  Creator  hiu 
fetewad  xm:  to  aatAbUah  and  maintain  tba  purcbasinK  powvr  of 
taoacy  a'  a  fixed  Mid  equitable  tevel;  to  restore  ttm  7&lues  of 
prufwrty  to  jiHt  and  equltAble  UvcU.  to  Increa.'ie  tb«  prices  of 
aciieuitural  products  to  a  potnt  where  they  wtu  yield  the  cost 
erf  production  phxa  a  fair  profit  to  the  farmer;  to  provide  a  living 
•atf  JatX  aaiKial  wage  wlilcb  wtli  enable  every  cltlaen  willing  to 
work  mud.  eapaMe  of  wtvfci&g  to  maintain  and  educate  bis  family 
on  aa  iDCieaalng  level  or  standard  of  Living,  to  repay  de&u  wiUi 
dollara  of  equal  value;  to  lift  In  part  the  burden  of  taxation; 
aad  ftar  e<aer  pi\irpow 

WKwiM  taa  OoneCttutlon  of  the  Dnlted  Statee  In  article  1.  sec- 
tlon  8.  riauM  6.  prondaa  ttuit  Oongieea  shall  have  the  power  to 
ooin  moomj  aad  rafuiate  Lbe  value  thereof  and  jf  foreign  ooma; 
and 

Wttftveae  the  preeent  practice  of  taaulng  book  credits  by  com- 
ntareial  banks,  and  traoafctTlng  the  title  of  aald  credits  by  check. 
p>OTt4ae  a  euppleBBentary  ooedlum  of  exchange,  ahrogatrng  the 
«aid  oaoaittuUaoal  provUton  and  estabUahlng  a  Mparate.  private, 
and  Imlmaiiitimt  monetary  Bystem.   and 

Wtaferaaa  the  permaneat  weLfave  of  the  people  and  the  protection 
ef  t^a  ecQOoailc  lUe  at  the  Nation  arc  dependent  on  the  establteh- 
men'.  of  a  monetary  «ystem  wholly  subject  to  the  control  of  Con- 
greaa  which  will  prooaoU  the  tntereets  of  agriculture  and  labor.  r>t 
laduatry.  trade,  commerce,  and  finance  for  the  economic  well- 
feataa  irf  ail  eltlaens  by  the  aalntenaaoe  at  price  level*  which  will 
avola  HBosaalTe  expanaton  or  dlaaatroua  contraction  and  which  will 
(waAesit  tke  national  credit  and  currency  at  home  and  in  the  world 
toacketa    Now.  thetwfor* 

9«  ft  maetetf.  etc..  That  there  la  hereby  created  a  central  bank. 
wMsa  shall  be  haoena  as  the  "  Bank  at  the  United  Statee  of  Amer- 
tsa  ".  which  aaay  be  atobrevtated  as  the  Bank  of  the  U.  S.  A. 

Sac  I.  TIM.  Bank  of  the  U.  a.  A.,  ao  created,  shall  be  the  aole 
agency  of  the  Congress  of  the  United  States  to  Usue  the  moa«>y  of 
the  Diedtad  States,  to  coatrol  the  value  thereof,  imd  the  value  of 
kBsya  and  it  ahaU  be  the  cxistodlan  of  all  monetary 
of  all  taaaays  and  the  guardian  of  the  public  credit  of 
It  efaall  be  the  central  depository  of  all  reserve 
td  aU  banks.  t>»wfc»ng  institutions,  and  >^">'"a  flrma  under 
t&e  jMHadkitioa  of  the  Untted  Statee  It  ahall  be  the  sole  fiscal 
It  oC  the  Oa»Bd  BKatee  Oovenunent.  AH  acu  at  Conin^ee  pro- 
tar  Mm  laaxie  at  circulating  notes  by  national  banks  are 
baraky  sapealad. 

Sac  &.  Ca)  Thera  is  hereby  created  a  governing  board  of  the 
Bank  at  the  U  B.  A.,  which  shall  be  known  as  the  **  Board  of  Dlrec- 
ot  tkm  Bank  at  the  U  S.  A.",  which  atiall  be  the  monetary 
and  aoant  at  Oongreas  at  the  Govemmant  of  the  tTnitsd 
atatss.  Tba  Board  of  Dlreeton  ot  the  Bank  of  the  U  S.  A  ahaU  be 
compoaad  at  oae  repreeentatlve  from  each  State,  elected  by  the 
peapla  thereof  at  tiM  aaoM  time  and  by  the  same  method  as  Repre- 
■aatatiaaa  tn  fYigiaai.  for  a  ported  of  13  years.  Immediately  after 
they  shall  be  aaaexnbled  In  corvaequence  of  the  Ant  elecUon.  they 
shall  be  divided  by  lot  equally  Into  six  classes;  the  seats  of  the 
of  tbr  4aal  dasa  ahall  be  vacated  at  ths  exptratloo  at  the 
at  tlka  second  eiaas  at  the  expiration  of  the 
fourth  year;  tha  third  ciass  at  ttie  expiration  of  the  sixth  year,  the 
foarth  ctaaa  at  tibe  expiration  of  the  eighth  year:  the  fifth  class  at 
at  tha  tenth  year;  the  sixth  etaee  at  the  eapiration 
year:  ao  that  one-stxth  may  be  rhoaen  every  aeound 
faar.  and  if  vacanrtaa  hai>pan  by  resignation  or  otharwlse  tha 
saaewttve  ot  the  State  affected  may  make  a  temporary  appointment 
WBtll  the  next  general  eieetlon  to  flU  the  vacancy  The  Board  of 
Directors  ahall  chooee  from  amonK  tbetr  own  number  an  executive 
board  contlartng  at  eeven  membera  and  including  i  governor  and 
a  viea  govaraor  aalected  by  a  majority  of  the  tS  directors.  The 
salary  of  each  director  shall  bs  the  same  as  that  )f  an  Associate 
JTuattaa  at  the  Bupreaae  Court  of  the  United  Statee  aad  be  paid  out 
«<  tha  funds  of  tiM  United  Statss  Treasury  not  otiierwks«  appro- 
prtatad.  The  directors  shall  not.  dtirfng  their  term  of  office  hold 
any  direct  or  Indirect  fInaneUl  Interest  in  any  bank,  tianktng 
inatltaiton.  hanking  firm,  ftnanctai  inatltutkm.  or  anv  firm  or 
corpocattoa  as  stoekliolder.  director,  or  oOcer  either  In  the  United 
States  or  in  any  foreign  country  The  Board  of  Directors  shaU 
aseemble  on  thff  first  Monday  Ir  December  and  remain  In  seeaion 
at  .east  nine  months  during  each  year  A  majority  shall  corMTltute 
a  quorum.  The  Board  may  determine  the  rulee  for  Its  proceedings 
and  Congress  may.  by  the  process  of  unpcachment,  remove  a  direc- 
tor No  director  shall,  during  the  term  for  which  he  Is  elected,  be 
appointed   to  any  civtl   odlee   under   the   authorttv  of   the   United 


States  or  of  the  State  rir  Territories  or  possessions,  nor  be  a  Mem- 
txT  of  either  Hou-ae  of  Conirreiw  Any  director  shall  be  eltrlble  for 
ri-elecUon.  Upon  attaliunK  the  :nie  of  70  years,  each  director  shall 
retire,  with  an  annual  penaion  for  the  rest  of  his  natural  life  equal 
to  tl.tXK)  per  year  for  each  year  of  service  or  major  fraction  thereof: 
Prm-^ded.  That  tiie  maxiniam  annual  pension  shall  be  1 12.000, 
which  shall  be  paid  out  of  the  funds  of  the  United  States  Treasury 
iK>t  otherwise  approprUted 

(bi  Tlie  Secretary  of  the  Treasury  and  the  Comptroller  of  the 
Currency  shall  be  ex -officio  members  of  the  Executive  B«iard  of  the 
Bank  of  the  U.  S.  A. 

ici  The  m^-fr.bers  of  the  FVderal  Reserve  B*)ard  at  the  time  of 
the  ei:»ctment  of  this  act  ahall  s«-rve  as  members  of  the  Executive 
Board  of  the  Bank  of  the  U  S.  A  until  their  successors  are  elected 
and   qualify,  as  herein  specified 

Sec  4  I  a*  The  Board  of  Directors  of  the  Bank  of  the  U.  S.  A.  Is 
dirthortzed  to  appoint  and  fix  the  compensation  of  a  president  and 
vice  president  and  su<~h  other  executive  officers,  examiners,  ecano- 
inists.  and  otb»r  experts  as  may  be  nec«KAary  to  carry  out  its  func- 
tlon.s  und-r  this  art.  without  rekjard  to  provisions  of  other  laws 
applicable  to  the  en^.^luyment  and  com pen.-iu lion  of  dflicers  and 
empluvee.s  of  the  United  States;  and.  in  addition  thereto,  the 
Board  may.  subject  to  the  clvU-service  lawe,  appoint  such  further 
otnrers  and  rniplcyees  tkn  in  their  Judgment  may  be  necessary,  and 
ax  their  salaries  In  accordance  with  Xtke  Classification  Act  of  1923. 
as  amended 

(bi  The  Board  of  Directors  of  the  Bank  of  the  U.  3.  A  ahsll 
have  Its  principal  omce  In  Washington.  D  C  It  shall  wUblish 
branch  offices  in  each  State  of  the  United  SUtes  and  Ui  Its  Terri- 
tories and  poaseflBlans  and  may  establish  agencies  to  conduct  a 
<en»-raJ  b.i.sine.-w  of  banking  and  to  provide  banking  facilities  In 
any  recognized  trading  center  of  the  United  Slates  which  la  deulc-d 
adequate  banking  faclllUes  by  private  InKtltutlon.s.  It  ahall  formu- 
late polities  and  rrkrulatlons  for  the  management  of  such  branch 
afllces  arul  agencies.  Branch  ofllcea  shall  be  designated  by  States. 
as  Maine  branch.  Bank  of  the  U  S  A  .  California  branch.  Bank 
of  the  U    3    A  .  and  .so  forth 

Sac.  5.  (at  After  the  pasRs^re  of  this  act  no  currency  shall  be 
Issued  under  the  authority  of  the  United  States,  except  notes  of 
the  Bank  of  the  U  S.  A  of  the  .lame  size  as  the  present  Federal  Re- 
serve notes  and  of  such  denominations  as  may  be  determined  by 
the  Executive  Board  of  the  Bank  of  the  USA,  which  aald  banlt 
Qctcs  shall  be  full  legal  tender  at  fsce  value  fur  all  debts  public 
and  private  wlthm  the  United  SUtes  or  Its  Territories  or  pos- 
sessions 

(b)  Within  1  year  from  the  passage  of  this  act.  all  present  Fed- 
eral Reserve  notes.  Federal  Reserve  bank  notes,  national-bank 
notes,  gold  certificates,  silver  certificates.  Treasury  notes  of  1830. 
and  United  States  notes  Issued  and  ouUtandlng.  shall  be  recalled 
for  redemption,  and  those  turned  In  for  redemption  shall  b«  retired 
and  destroyed,  and  notes  of  the  Bank  of  the  USA  herein  pro- 
vided shall  be  Issued  m  exchangt,  it  being  the  purpose  of  this  act 
to  substitute  the  notes  of  the  Bank  of  the  U  S.  A.  herein  provided 
for  all  other  forms  of  paper  currency  of  the  United  States. 

Sxc  8  In  the  exercise  of  its  Jurl-sdlctlon  as  agent  of  the  Congress 
of  the  United  States  to  Issue  money  and  to  control  the  value 
thereof,  the  executive  board  of  the  Bank  of  the  U.  3  A.  may  from 
time  to  time  order  and  direct  the  Secretary  of  the  Treasury  of 
the  United  States  to  engrave  or  cause  to  be  engraved,  and  to 
print  or  cause  to  be  printed.  United  sutce  bank  notes  as  provided 
lu  this  act.  in  such  quantities  and  denomlnAUona  as  the  said 
board  may  deem  necessary,  and  to  hold  the  said  United  States 
bank  notes  subject  to  further  order  of  the  said  board. 

S«c.  7  The  Secretary  of  the  Treasury  of  the  United  States  shsll. 
upon  receipt  of  directions  or  injutructlons  or  orders  from  the 
executive  board,  duly  authenticated  In  such  manner  as  may  be 
pTfjwTtbed  by  the  board  of  directors,  execute  the  said  directions 
instnirtlon.s  or  orders  forthwith,  by  enKraving.  printing,  and  dis- 
posing of  the  said  nates  of  the  Bank  of  the  U.  S.  A.  as  specified  iii 
said  duly  authenticated  directions.  Instructions,  or  orders,  and 
the  said  duty  authrntlcated  directions,  Instructions,  or  orders  *hall 
at  all  times  be  cf>nsiderrd  and  construed  to  be  the  direct  acta  of 
the  Congreaa  of  the  United  States  through  Its  duly  authorised 
a*cent.  the  Bank  of  the  USA 

Szi  8  I  a)  I.TimedJately  upon  the  pasxaKC  if  this  act.  the  Bank 
of  the  U  8.  A  ta  hereby  authorised  and  directed  as  soon  as  pos- 
sible to  pxn-chase  the  capiui  stock  of  the  13  Federal  Reserve 
banks  and  branches,  and  agencies  thereof,  and  to  pay  to  the 
owners  thereof  In  the  notes  of  the  Bank  of  the  U  8  A  the  paid-in 
value  of  aald  stock,  with  6  percent  per  annum  Interest  from  the 
last  dividend  date. 

(b)  That  all  member  banks  of  the  Federal  Reserve  System  are 
hereby  required  and  directed  tu  deliver  forthwith  to  the  Bank  of 
the  U  S  A  all  the  st<x-k  of  ihe  said  Federal  Reserve  banks  owned 
or  controlled  by  them,  tt.ifether  with  anv  and  all  claims  of  any 
kind  or  nature  in  .tud  to  the  capital  aoeets  of  the  suld  Federal  Re- 
serve banks.  It  being  the  inteniu-n  of  this  act  to  vest  in  the  Gov- 
ernment cf  the  United  S'atea  the  abstilute  and  uncondition.'l 
owner.thip  uf  the  kukI   PeOeriM  Re».ervp   banks 

Src  9  Upon  the  purt  hase  of  the  6U>ck  of  any  Federal  Reserve 
bnnk  by  the  Bank  of  the  U  8  A.  as  herein  provided  the  6:iid 
Federal  Reserve  bank  sLa'A  immcliaie.v  b.-ci;rne  a  branch  of  v-r- 
Bank  of  the  U  S  A  jnd  -ubjecT  m  every  respect  to  the  Juri.«Kllc- 
tlon  of  the  board  »f  rt:rectors  .f  the  Bank  of  the  U  S  A  herein 
provided  for.  and  tl:e  temis  f  the  omcer^  of  the  bonrd  •>»  gov- 
ernors of  the  aald  federal  Reserve  b»ink  shall  lnimediat<'l>  ee.ise 
and  terminate  P-o.- ic'ed  himt-n"  That  the  chairman  of  the  b...'.r.l 
of  governors  of  the  ««fd   Ped»-r>%l    R»-M-rve  hnnk  and   ;ill    the  execu 
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tlve  officera  or  emplor«a  tberaoT  ahall  oonttooa  *«  perlOTmth^ 
customary  duties  and  obbgaOooa  In  the  operation  of  «id  ^^ 
Reserve  bank  untU  their  sucoeaaora  aliaU  be  appointed  by  the 
elected  board  of  directors  of  tlie  Bank  o«  the  U.  S-  A.  _.,^„. 

Sec.  10.  (a)  All  indivlduala.  firms,  ananrlattona,  or  corporaUons 
engaged  In  the  business  of  banking  as  defined  by  law  "if  among 
other  tJQings  receiving  dapoatts  at  money  or  credit  from  «««">- 
sens  or  firms,  corporations,  or  aaK>claMnns  of  any  ?*»*«, f;^**,?^: 
ferrtnz  or  transporting  said  money  or  credit  or  the  UUe  t^fi*^ 
to  ether  banks  or  individuals,  firms,  asaoclatlona^oorporatlons 
of  anv  other  State  or  Stotea.  Tarrttorlea.  and  P^"*^"  °'  l^ 
United  States,  are  hereby  declared  to  be  en«^^,^.  *^^<^t^ 
commerce,  and  as  such  are  subject  to  Federal  J«^*f**°°„"iJ„i^ 
the  Jurisdiction  of  the  Bank  of  the  U.  8.  A.  and  aU  the  provisions 

°' 'bi'w'iiln  i  year  after  th.  paMa«e  «<  thl.  «t.  aU  banking 
institutions  under  th*  jurisdiction  of  the  Bank  o*  the  U.  8.  A 
shall  be  required  to  keep  on  deposit  with  the  Bank  of^« JJ  fj"- 
or  m  its  viults,  united  Statea  bank  notes  »»«T*to  provided  for  a 
full  100  percent  of  Its  depoalta  whi<ai  are  subject  ,*<>  check  and 
payable  tin  demand;  and.  in  addition  thereto.  It  shall  keep  wlUim 
Its  vaults  the  further  sum  equal  to  6  percent  uponaU  savings  or 
investment  deposits  oommMily  known  aa  "  time     «»*P°"^__.  .  _. 

(c)  For  the  purpoaa  of  creating  the  lawful  money  rea«-ve  hwe- 
inabovrrequlr^.  tib»  Bank  oTtha  D.  8.  A.  ahall  purchase  from 
S^S  mThe  United  Statea  bond,  of  the  U^«?i^»«SS^SS^ 

Sac  11  The  Bank  of  the  D.  8.  A.  ta  heretoy  »"^!?'***  ."*? 
px^a«  or^  gold.  -iTcr.  and  focelgn  exchaac*  to  "»•  ^^^-ff^ 
Siarkeu  a*  the  UnSd  Stat...  at  auch  ««»  -^  SJ~n^,S2f^ 
ues  as  in  Its  dlsowtlon  la  neoaaaary  to  eaxry  out  the  PPP??"^ 
U^  act.  namely,  to  refftilata  tba  value  of  money  of  the  United 

States  and  of  foreign  countrlea.  .     .^  „  w-—.  *„.,*mMi,^inn  over 

amc  la    (a)   The  Bank  of  tba  U.  a  A.  ahaU  hava  Jurtodictlon  over 

and  sh^l  «ntrol  and  miparriaa  all  »»»»»«  ^^^^^S"  SSSS" 
ever  of  the  United  Statea  and  t-rttcrtaa  «S*  P~S,^i<S^S« 
subject  to  law.  and  ahall  hare  tba  power  to  praacribe  such  nuea 

lid^lations  not  i««»»'^*  'JSL?**  K  ^^{i  Sd  ^ 
desirable  for  the  safe  and  proper  eondoet  o*  tba  banks  and  oanx 

mg  instltuUons  wttliln  its  jurladictlaa.  

(b>  The  ComptroUer  of  tba  Curr«cy  «ng_«"fgg!!^^l^L^ 
emroent  of  the  United  States  ^wmMmg^J  ""'^I^TThW^^ 
duties  over  the  ^-^  ^f  «MUn«ed  BJ^J^^^  2,  «^uS^ 

^TpoLcssions  tbei^  a.  may.  «««»  «2fJ«»  ^2SvS^*^SSJ^ 
the  ]Snk  of  the  U.  8.  A.  tbrou^Jt.  dj^  '*!r'S!S.,Sau^Uabor 
Skc  13  Directly  upon  tba  paaaafa  of  tWa  •<*•  *^^^S!J^to  £ 
Statistics  of  the  Department  ct  Labor  '^,^J^*^^^^r^ 
Bank  of  the  U  8,  ATand  aucb  Buraau  ^>*"  ^*^T5^>i*rj  a  ? 
the  supervision  of  tha  board  ot  dttactoraof  ^J»»S*ii2l  iiiS^ 

together  with  the  atataKleal  "l***"''"?^  \L^~LZ^Xf  th*  Bureau 
Currency,  together  wltb  tba  •««*«*«»i  *2f£S^  5  i£rt<StSS 
of  Foreign  and  DomeaUc  OOBunartsa  and  *5«Jf»^«^^iSr3^ 
Economics.  Secretary  of  tba  T^^^^^J^^  SH  SSSSf^^sSj 
United  States,  shaU  aU  ba  aauoUdated  wltb  tba  ^ax^nx  at  uunr 
s^tmi^  and  thinama  of  tba  oooaoUdatad  buiaau  and  d«(»f - 
S^iS'SairS  S:  Bureau  <<.5ni«!l^£- «2SS3at? uS^m 
of  said  Bureau  for  bureaus  •'^^JS!!S''^^.^^^Sf^VoMaS: 
in  addition  to  all  tboae  now  praacribad  by  »»^.  ?^**  !^*™m 
Se^ble.  and  analyae  autbantle  data,  for  toa  purpoaa  of  dM«mln- 
J^the  t^e  and  obrr«:t  lalatkm  <rf^««*«i«!3fS^' J^lf^^'S^ 
i^ual  circuUUon.  Including  both  <=^''^^'!^^^^°^^ .^^^"^ 
monly  called  "demand  dapoalto".  ^V^^  ^^'^S^.J^^SL^ 
commerce,  the  standard  of  Urtog.  «»l*»y«f»*^v  ^JS^S???^  it 
S  the  end  that  the  board  ot  dlractora  ot  t^  B«k  ^^^i± 

^i^^u^fi'^ore^  SJSS^S:^;;^^^  credit,  muj  he 
^nSi  in^wder  td  malntatoan  avan  and  atabl*  porchaains  power. 
S^to  prSSe  a  cSSLnUy  rialng  t«dMjof  UTlog  tor  thepe^ 
S^  uMs  Nation,  unllmitwl  except  by  the  lytant  ot  natural  re«)uroee 
and  the  wlUlngneas  at  tbe  paopla  to  work.  H«r.-.t«r- 

Sec  14  It  u  hereby  made  mandatory  upon  tbe  ^o?"*  t^/""*™ 
of  the  Bank  of  th*  U.  8.  A.  aad  tba  axa«a.tlva  board  tbero^  to 
provide  such  stable  puiofaaaing  powar  ot  "«n^  ?^  ""^^  Jf  ,h* 
price  levels,  first,  by  tbe  progrcalTa  purcbaaaog  tbe  bonds  ^  the 
Un^  States  ai^d  the  option  ot  tha  100-perc^  reserves  behind 
der^d  de^ts.  and.  furtbw.  if  naoeaaary.  by  increasing  the 
mo^?  in  cSSStlSby  paytog  t^  «~«»S^  «S,  ^Tav^ 
ordlnlry  ^S^^Tonce'l^S^'SSiS  STSSx^  S^S^i^  « 
^lo?lSSS  ?5l9ir*lS^i-^  ^?"  Of  the  Bank  Of 
Sr?  S  A.  wUl  determine  a  true  and  equltoWe  commodity  prtoe 
S^l  to  succeed  that  ot  l»a6.  and  It  la  »~»»JFf?«>**ffy  "j?,^ 
JJ^d  of  directors  to  prtjTlde  laaoea  of  currency  which  will  maintain 

""^s^^'lt  The  board  ot  director,  at  tbe  Bank  of  Uie  U  8.  A^  rtiaU 
recommend  to  Congreaa  the  retlr«n«it  ^^"^^^^^^"^^^  T^^, 
exces^^es  of  currency  as  may  ba  ^^TfT^^J^.  ^tJT^ 
from  rising  above  the  level  preacrlbad  by  aactton  U  of  thta  act. 
Src.  16    AU  laws  or  parts  of  laws  In  conflict  with  this  act  are 

^'Tk^  n'lf  Sy  provl-on  ot  tbi.  act  or  tb.  application  of  «ich 
provision  to  any  pemm  or  drcumatanoe  ahaU  ba  held  Invalid  the 
S-malnder  of  UilTact  or  tha  application  at  ^^^\^°°tj^ 
persons  or  clrcumstancaa  other  than  tboae  *s  to  which  it  U  held 
InvaJld  ahall  not  be  affected  tbereby. 
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Sxc.   18.  This  act  stiaU  take  effect  July 
proclamation  of  the  President.  »j__^. 

Sec.  19.  This  act  may  be  dted  as  the  "HattoBal 
Monetary  Control  Act  of  18S5." 

THE  H.  a.  a.  AHB  THE  MilliaUSI  LAWS 

Mr.  BORAH.  Mr.  President,  upon  yesterday  Mr.  ^^^^^ 
Rlchberg  testified  before  the  Committee  on  Finance.  Oj^" 
narily  I  should  not  discuss  hearings  which  are  gcrfng  oo  bqore 
committees:  but  the  sUtements  nwuie  by  Mr.  ^***=****'yJ[!*TJ 
been  published  far  and  wide,  as  was  proper,  and  I  think  n 
appropriate  to  refer  to  some  trf  his  statements. 

TTiK  statement  covered  some  three  or  four  matters  wnich 
are  of  very  great  concern  to  the  puWic,  as  I  take  It.  I  «n- 
not  agree  with  the  views  which  he  expresses,  I  "™*j! 
worth  while,  therefore,  to  take  the  time  to  i^escnt  the  other 
side  of  the  questltm. 

In  this  stat^nent  Mr.  Richberg  says: 

The  general  proposition  that  tbe  effect  of  the  oodee  Ppon  wm^ 
enterprises  has  been  harmftd  cannot  be  soxtalnad.  The  rtaady  «»- 
cllne  of  buslneae  faUuree.  partlealarly  among  aaaU  «--ry-r^^ 
the  beginning  of  H.  B.  A.,  is  a  complete  rtfutatkm  of  tbla  diarga. 


Mr    Richberg  denies  the  effect  of  the  codes  upon    

business,  and  wmtents  himself  by  citing  figures  as  to  fi^m 
during  the  last  year  or  year  and  a  half.  Tlie  questkn  Is  w* 
so  simple  as  that. 

Mr.  GLASS.    Mr.  President.  wiD  the  Senator  yWd  to  me 
to  have  a  quorum  called? 

Mr.  BORAH.    I  yWd. 

Mr.  GLASS.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER    The  clerk  wUl  call  the  roo. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senaton 
answered  to  their  names: 


Adams 

Ashurst 

Austin 

Bacbman 

Bailey 

Bsnkhead 

Barbour 

BUbo 

Black 

Bone 

Borah 

Brown 

BuUdey 

Buk>w 

Burke 

Byrd 

Byrnes 

Capper 

Carey 

dark 

Oonnaliy 

Coolldge 

Copeland 


Oosttgan 

COUKOS 

Cutting 

Dlckinaaa 

Dtetcrleh 


LaFUQcUa 

liBWlS 


Lonergan 


Bobtnaoa 
Buaaan 


Duffy 
PletctMr 


McAdoo 

McCarraa 

lIcOUl 


Oeorsa 

Oerry 

Olbeoo 

C»aas 

Oore 

Ouffey 

Bale 

Barrlaon 


Batch 


Johnaon 

Keyea 

King 


Mcllary 

llaloney 

lietoatt 

kOnton 

Moore 

iCuiphy 

Murray 

Werty  _ 

NortM^k 

Norrts 

Wya 

O'MabMkay 

Plttman 

Pop* 


Saaitb 


VanBuya 


Wblta 


The  PRESIDENT  pro  tempore.  Nlnety-ooe  BepetotB  h«r- 
ing  answered  to  their  names,  a  quorum  Is  present     ^^^ 

Mr  BORAH.  Mr.  President,  we  wiD  soon  be  oonsklerliif 
the  bill  to  extend  the  National  Recovery  Act,  tberef  ore  can- 
did debate  upon  the  subject  cannot  be  out  of  ideoe  at  any 

time.  . 

There  are  three  particular  nwittcrs  which  Interest  me  and 
which  Mr.  Richberg  covered  in  his  testtmony.  Th^r  are: 
The  situation  with  reference  to  smaU  business,  the  restora- 
Uon  of  the  antitrust  and  antlmonopoly  laws,  and  the  ques- 
tion of  whether  or  not.  if  they  are  restored,  toey  cm  be  en- 
forced. In  his  sUtement  before  the  committee  with  rrfer- 
ence  to  small  business.  Bfr.  Richberg  said: 

The  reneral  proposition  that  the  effect  of  tbe  oodoa  upon  amall 
^nt«^MS«  has  bi^  harmful  cannot  be  sustained.  Ttoo  steady 
TJS^  SSxi^faUure..  particuUrly  •»«°f  «-^«S??^ 
sSoTthe  beginning  of  the  H.  R-  A..  U  a  comptata  refuUUoo  at 
tbla  charge. 

The  effect  of  the  codes  upraa  smaU  business  cannot  be  ade- 
quately tested  by  R.  G.  Dun  k  Co.'s  reporU  as  to  faflures. 
It  is  not  alone  the  question  of  how  many— and  there  have 
been  enough— have  actually  been  driven  out  of  business,  but 
the  question  is  whether  the  small  business  man  shaU  be 
compelled  to  Uve  upon  the  ragged  edge  of  bankruptcy  while 
the  larger  business  interests  under  the  same  codes  are  en- 
Joying  vast  profits. 

A  year  ago  when  this  matter  was  up  for  discussion  as  to 
the  effect  of  the  codes  upon  smaU  business,  I  received  thou- 
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sands  of  lf+t4T^  from  small  btp?ln«s  men  stating  the  efTect 
of  the  codec  upon  their  businesses.  When  the  matter  ap- 
proarhPd  us  again  I  sent  out  letters  to  these  same  business 
men  a.sk:ng  tivem  to  give  me  their  views  after  another  year's 
experience. 

Literally  hundreds  of  replies  to  these  letters  have  come 
back  advising  me  that  the  business  had  liquidated;  that  this 
or  that  firm  which  had  written  me  at  the  time  had  gone  out 
o{  business.  In  my  opinion  it  will  be  found  that  that  is  only 
a  slight  Indication  of  the  effect  of  these  codes  upon  small 
biulness. 

I  have  been  able  to  discover  only  one  code  which  seems  to 
me  to  effectively  protect  the  small  business  interests  in  that 
code,  aod  that  seems  to  be  true  in  that  particular  instance. 
But  m  the  other  instances  the  codes  have  been  framed  by 
large  business,  written  by  large  business,  and  enforced  by 
large  business,  and  It  has  been  utterly  impossible,  however 
desirous  those  In  authority  might  be,  to  prevent  the  large 
business  Interests  from  really  directing  and  controlling  the 
course  of  business  In  the  particular  industry.  The  result 
has  been  that  ibe  small  business  man  is  constantly  strug- 
gling against  actual  bankruptcy  while  the  larger  interests, 
in  the  same  industry,  are  enjoying  sometimes  as  high  as 
100  and  160  percent  net  profit.  That  is  the  phase  of  the 
matter  which  concerns  me,  not  as  to  the  particular  number 
which  have  failed,  but  as  to  those  who  have  been  able  to 
remain  tn  business.  Is  it  fair,  is  it  Just  to  place  the  small 
business  man  under  a  system  which  either  forces  him  into 
bankruptcy  or  keeps  him  at  a  point  near  bankruptcy  while 
the  large  business  concerns  enjoy  large  profits. 

I  am  going  to  call  the  attention  of  the  Seimte  to  the  let- 
ters which  came  to  me  in  one  mail,  and  that  this  morning's 
mall — and  only  to  a  portion  of  those — in  order  to  give  an 
indication  of  the  struggle  which  small  business  is  making 
under  the  codes  which  have  been  written  by  the  large  busi- 
ness interests.  And  let  me  say  that  the  fact  that  these  codes 
have  been  written  by  large  business  is  natural.  It  is  almost 
iiMVltable.  They  were  the  ones  who  would  be  present  at 
the  time  of  the  frammg  of  the  code.  The  small  man  could 
not  afford  to  be  there.  If  he  could  get  there,  as  one  of  them 
wrote  me.  he  could  not  afford  to  stay  Indefinitely  until  the 
code  was  framed.  Therefore  It  was  natural,  it  was  inevitable 
that  when  the  final  shaping  of  the  code  occurred  it  would  be 
such  as  was  framed  and  conceived  to  be  in  the  interests  of 
large  bustoess. 

I  am  calling  attention  to  a  few  of  these  letters  in  order 
that  I  may  present  what  I  conceive  to  be  the  real  effect  of 
these  codes  upon  small  business.  I  have  a  letter  here  from 
the  Olotoe  Carved  Moulding  Co..  of  Qrazid  Raiuds.  \fich., 
under  date  of  March  4.  in  which  the  writer  says: 

tt  you  want  to  w«  monopoly  at  lt«  height  pleaae  refer  to  Code 
No.  200  ot  tiM  amaxnental  moulding,  carving,  and  turning  In- 
OxiMtrj.  Bipectmlty  note  section  4  of  article  9.  and  also  article  10 
The—  clauBM  wer«  put  la  the  code  through  the  determined  in- 
■istence  of  the  largest  operators  of  otu*  industry  In  order  to  let 
you  behind  the  acenee  we  are  quoting  from  bulletin  no  6  of  the 
Ornamental   Moulding,   Canrlng.   and   Turning   AaBortation: 

**  1  Ttte  Prielgn  ttegtitratton  Bureau  of  the  Code  Authority  was 
iauw^bad  with  a  rush  of  06  regUtrations  in  the  first  month. 

**  3.  Tou  can  protect  your  outlet  from  cut-price  duplication  in 
cheap  products. 

•*  8.  Tou  can  partially  remore  a  registered  product  from  price 
compeUttoB  uid  to  a  la^ga  degree  itablllae  yovir  prices." 

We  ba7e  written  the  Code  Authority  in  Washington  several  times 
and  explained  our  predicament  in  detail.  Although  It  is  true  that 
we  received  an  answer  each  time  to  our  correspondence,  the  answer 
was  worthless  as  the  N.  R.  A.  dodged  the  laeue  entirely 

We  have  come  to  the  oonchislon  that  the  N  R  A.  la  a  farce  and 
should  be  EbofMied  by  Congress.  Ttie  good  points  of  the  N  R.  A.. 
namely,  abolishment  of  child  labor,  minimum  wages  aod  maximum 
houra,  andooUecUve  t>argaaung  could  t>e  salvaged  from  the  wre<^k- 
age  and  placed  In  another  bureau  for  enforcement  We  would 
alao  tike  to  see  the  ttierman  Antitrust  Act  restored  with  sharper 
teeth  tbaa  ever  bet  era. 

That  ilhistrates  the  situation  of  the  small  business  man 
when  he  has  a  caiae  of  complaint ;  he  is  compelled  to  take  it 
up  by  maO.  The  large  interests  are  on  the  ground  to  explain 
and  to  noDlfy  the  charges,  and  the  result  generally  Is  that 
the  small  business  num  receives  no  real  relief  from  the  con- 
ditions irttich  snrrouad  him.  I  have  hundreds  ot  letters 
relatiBf  how  vain  have  keen  their  efforts  to  get  relief  because 


the  code  maker  being  the  large  concerns  refu.se  to  allow  relief 
or  change. 

I  read  another  letter  which  I  received  this  morning: 

We  have  been  In  buslncsji  slnre  19n.  and  hare  a  Riod  record  and 
repvitallon  for  wrvice  arrt  .sqiiare  d^nllng 

All  of  our  employees  have  b«n  kept  nn  the  pay  ml!  durlntr  the 
entire  depression,  no  one  having  sufft-retl  dls^res-s  or  h.»vlng  to  apply 
for  relief 

I  should  say  that  this  is  from  the  Pittsburgh  Carbon  Bru.sh 
Co..  Pittsburgh,  Pa. 

We  were  placed  In  the  position  of  either  submitting  to  the  dicta- 
tion of  some  of  the  larKer  unltfi  In  our  iiulu.siry  or  having  the  price 
of  some  of  oux  ecv.seutlal  materitUs  Uited  in  Uie  ukauufacture  of  uur 
products  raised  to  prohibitive  figures      We  refused  lo  submit. 

At  present  we  axe  unable  to  purchase  these  materials  at  the  s&me 
prices  as  other  companies  In  the  iwime  line  of  buaineas.  and  we  feel 
that  there  has  been  a  dlscrUniuaCiou  against  us. 

In  other  words,  one  of  the  methods  by  which  the  large 
interests  crush  the  small  business  man  is  to  make  it  impos- 
sible or  difficult  for  him  to  secure  the  material  which  it  is 
necessary  for  him  to  have  at  any  reasonable  figure  or  figure 
which  he  can  afford  to  pay. 

We  have  protested  for  over  one  and  a  half  years  and  submitted 
statements  at  the  hearings  had  In  Washington  January  4  and  Feb- 
ruary 8,  1934,  In  addition  to  filing  a  brief  under  date  of  February  21, 
1934.  and  writing  numerous  letters  to  various  offlrlala  of  the  N.  R.  A., 
all  of  which  cotot  u.s  con->lderabie  time  and  money 

We   have  also   requested   the   National    Bectrlcal    Manufacturern 
.^fisoclatloo.    which    la   our    code    authority,    to    take    steps    toward 
getting  us  fa<r  and  Impartial  treatment  at  the  hands  of  those  who 
I  control  our  esfientlal  raw  materials,  but  nothing  has  been  done. 

The  companies  from  which  we  must  purchase  these  materials 
are  members  of  the  National  Eectncai  Manufacturers  Association, 
•*hich  we  understand  is  essentially  a  private  organization  organ- 
ized for  the  profit  and  for  furthering  the  interest  of  its  members 
It  has  bad  delegated  to  it  authority  which.  In  effect,  amounts  to 
legislative  authority  which  can  be  uned  to  make  it  extremely  dlffl- 
cult  for  sniaii  companiea  like  ouis. 

The  large  business  Interests  not  only  have  the  power  to 
n\Ake  the  code  and  legislate  upon  the  subject  but  the  ex- 
traordii\ary  situation  prevails  that  when  a  small  busme.ss 
man  violates  a  code  he  is  subject  to  fine  and  to  other  penal- 
ties. I  suppose  that  nowhere,  in  no  country,  has  It  ever 
before  been  an  established  law  that  large  bui>iness  intere.sts 
might  in  reality  wnte  codes  which,  in  fact,  become  laws,  the 
violation  of  which  by  some  small  business  man  would  send 
hun  to  Jail.  Neither  Charles  the  Rrst  nor  Stalin  of  today 
had  the  slightest  conception  of  arbitrary  government. 

Mr.  COSTIGAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  BORAH.     I  yield  to  the  Senator  from  Colorado. 

Mr.  COSTIGAN.  Yesterday,  m  his  tesUmony  before  the 
P*inance  Committee  in  the  hearings  on  the  prop>osed  ex- 
tension of  the  National  Industrial  Recovery  Act,  Mr.  Donald 
Richt)erg  testified,  in  elTect.  that  the  antitru-st  laws  have 
for  a  long  time  been  largely  unenforced  and  ineffective.  We 
all  recogruze  a  certain  mea5ure  of  truth  In  that  general  ob- 
servation. For  one,  I  &hall  be  obliged  If  the  able  Senator 
from  Idaho  will  state  to  what  extent  he  has  concluded  that 
the  tuitltnist  laws  were  effective  before  the  enactment  of 
the  N.  I.  R.  A.  and  to  what  extent.  In  hi.s  opinion,  efforts  to 
enforce  the  antitrust  laws  have  t>een  in  the  nature  of  shtidaw 
boxing. 

Mr.  BORAH.  Mr.  President,  that  is  one  of  the  subjects 
which  I  indicated  I  should  touch  upon  t)eforc  I  closed  my 
remarks. 

I  read  further  from  the  same  communication: 

We  feel  that  the  odds  are  greatly  against  us,  as  our  lart{e  com- 
pt'tltors  and  those  who  control  our  sources  of  supply  are  In  a 
pt^sltion  to  indirectly  control  our  business  under  the  present  set-up 

Ours  Is  a  lonj^;  story  •  •  •  XLe  siluauon  a;  pres>ent  Is  as 
bad  as  ever,  and  uiUess  vke  g^-t  relief  we  wUl  be  oblltjed  to  consider 
liquidating  our  buslnet>a.  which  provides  steady  employment  for  11 
person.s.  when  our  present  Inventory  is  exhausted 

We  beUeve  the  strict  enforccincnt  of  the  antitrust  laws  and 
Federal  Trade  regulations  will  help  small  buslncbs  organizatloi^s 
like  ours. 

I  am  not  unmindful  of  the  fact,  Mr.  President,  that  there 
are  those  who.  like  General  Johnson,  believe  that  the  time 
has  come  for  the  small  business  man  to  pass  out  of  the 
picture.  That  is  their  philosophy;  that  is  their  belief.  Gen- 
eral Johi^scn  declared  la.st  iiight  in  his  speech — and  I  was 
happy   to  find  that  I  had  not  misstated  his  views — that 
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advancing  civUizatlon  would  necessarily  ellmtoate  the  small 
business  man  in  this  country,  and  as  I  understood  his  spc«xh 
from  the  rather  inadequate  report  In  the  ne^^P*^  ?3 
that  we  in  the  United  States  would  come  to  be  controUed 
and  dominated  by  vast  corporate  interests.  wkI  the  anaU 
man  would  necessarily  be  eliminated  '«»^o«f./^*y^*f  ^, 
I  pay  General  Johnson  this  weU-d«erved  txi^^te:  He  is 
candid  and  he  is  courageous.  No  one  need  be  in  doubt  as  to 
his  views  and  opinions.  His  philosophy  Is  cold  and  cruel 
and  false,  but  his  unfaltering  defense  of  It  excites  my  ad- 
miration. 

It  may  be  that  General  Johnson  is  wise  enough  to  know 
what  is  going  to  happen:  it  may  be  that,  as  Shakespeare 
said,  he  can — 

•     •     •     look  Into  the  seeds  of  tlms 

And  say  which  grato  wUl  grow  and  which  will  not. 
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It  may  be  that  the  small  man  wiU  ultimately  be 
crushed  out  of  our  civilization.  I  do  not  think  so;  I  do  not 
beUeve  so;  I  pray  God  it  may  not  be  so;  but  let  us  suppose 
that  it  will  be  so.  It  is  not  so  as  yet.  and  so  long  as  the  anall 
business  man  is  here  he  is  entitled  to  fair  treatment;  he  is 
enUtled  to  the  protecUon  of  Just  and  equal  laws.  I  am 
not  contending  today.  Mr.  President,  against  corporations  as 
such;  I  am  not  contending  against  big  business  as  such. 
I  am  contending  against  the  practices  and  methods  of  some 
corporations  and  some  big  businesses,  which  Practices  and 
methods  are  adopted  for  the  purpose  of  willfully  d^oymg 
small  business.  I  am  contending  against  the  practices  and 
methods  of  large  business  which  no  one  except  one  possess- 
ing the  greed  of  a  highwayman  would  employ,  and  no  one 
who  did  not  believe  in  the  highwayman's  technique  would 
defend. 

Mr  GLASS.  Mr.  President,  the  Senator  might  go  further 
and  say  that  General  Johnson  also  fcteted  that  the  powers 
of  Government  should  be  used  and  exercised  to  bring  about 
the  very  result  of  which  the  Senator  complains. 

Mr  BORAH.  Yes;  I  understand  that  to  be  General  John- 
sons  view,  that  not  only  are  we  to  admit  the  propositioii 
of  the  effect  of  big  businesses  upon  small  businesses  in  and 
of  themselves  as  between  themselvee,  but  that  It  is  the  prov- 
ince of  Government  to  come  to  the  aid  of  large  business  and 
to  eliminate  smaU  business.  Why?  Because  it  is  not  eco- 
nomically sound  to  have  smaU  business  the  Independent 
business;  the  small  businesses  have  no  place  in  the  great 
modem  scheme  of  pelf  and  plunder,  of  greed  and  grandeur. 

Mr  President,  we  have  been  confronted  by  the  question  of 
small  business  and  the  Uttie  man  since  the  dawn  of  civiliza- 
tion He  is  still  here.  There  was  a  time  in  the  history  of 
England  when  the  monarch.  Uie  king,  during  his  hunting 
days  had  the  right  to  kill  two  peasant  workmen  as  a  matter 
of  sport.  It  was  an  lncc«isequential  matter.  His  destruc- 
tion of  the  smaU  man  added  to  the  pleasure  and  the  ambi- 
tion of  the  greedy.  There  were  tiioee  ^J^,<^y^^,5° 
defended  Uiat  kind  of  a  thing.  It  was  thought  tiiat  Uie 
small  man.  tiie  inconsequential  peasant.  ™,«^, "^«;05<»°j;^ 
factor  an  unnecessary  factor,  and  that  if  it  suited  the 
pleasure  and  comfort  of  the  king  in  the  exercise  of  the  kingly 
power  he  could  be  eliminated  for  the  sport  of  the  king. 
There'  are  peasants  in  England  today  but  If  any  Wng  of 
England  should  on  his  hunting  day,  as  a  matter  of  sport  kill 
a  peasant  workman,  public  opinion  <rf  England  would  drive 
him  from  the  throne.  Now  there  are  corporations,  not  all 
of  which  proceed  upon  the  same  theory  and  to  gratify  like 

While  you  may  defend  the  economic  philosophy  of  elimi- 
nating smaU  business  you  cannot  change  the  eternal  laws 
of  right  and  wrong;  you  cannot  change  the  Uws  rf  human- 
ity and  inhumanity;  you  cannot  change  the  laws  of  brutality 
and  decency.  They  will  ultimately  trlumidi.  There  is  some- 
thing in  the  eternal  fitness  of  things  besides  the  economic 
man— there  Is  the  man  with  a  souL 

Those  who  are  speaking  for  small  business  today  are  seek- 
ing Just  laws,  humane  laws,  laws  which  recognise  the  com- 
mon dictates  of  justice  under  which  small  bu^ness  may 
have  an  opportunity  to  operate.  If  It  be  true  that  small 
business  is  making  its  last  struggle  for  existence,  even  so  It 


should  be  permitted  to  make  it  under  fair  laws,  under  Just 
laws,  under  laws  which  protect  it  in  its  rights.  A  govern- 
ment which  would  not  protect  the  weak  against  the  strong 
would  be  a  disgrace  to  the  map  of  the  world.  A  government 
which  would  declare  or  admit  that  it  could  not,  as  some 
claim,  protect  the  weak  against  the  strong  would  be  a  Ubel 
upon  the  name  of  government.  *_,     j     .*  » 

Therefore,  I  say  to  General  Johnson  and  his  friends,  it  is 
not  merely  a  question  of  big  business  or  of  corporate  eatist- 
ence;  it  is  a  question  of  establishing  right  rules  of  conduct 
for  corporations  and  big  businesses  and  which  will  Vtew^t 
great  economic  power  from  being  unjustly  and  brutally 
used  against  small  business.  ^  ♦     k* 

In  many  instances  the  corporations  today  are  not  to  he 
criticized,  and  nobody  desires  to  criticize  them,  but  those 
corporations  or  those  great  economic  combines  which  use 
their  power  unjustly  for  the  purpose  of  willful  desteuction 
of  a  small  competitor  should  be  restrained,  controlled,  or, 
if  necessary,  destroyed  just  as  you  destroy  the  man  who  Is 
running  amuck  against  organized  society.  ,  ^».    „ 

Let  me  read  further.  I  cannot  take  the  time  of  the  Sen- 
ate to  read  all  these  letters,  but  I  am  going  to  have  ttiem 
put  in  the  Ricord.  They  are  for  tiie  purpose,  as  I  said,  of 
Ulustrating  not  the  contention  ttiat  large  corporations  as 
such  or  big  business  as  such  should  be  destroyed  or  elimi- 
nated, but  that  they  should  be  required  to  utilize  their  power 
in  accordance  with  the  ordinary  rules  of  Justice  and  fair 

dealing.  ,   .  ^  *   4*^ 

Mr.   FLETCHER.    Mr.   President,  may  I   interrupt  the 

Senator  for  a  moment  there? 

Mr.  BORAH.    Yes.  ♦.«— 

Mr  FLETCHER.  I  do  so  not  for  the  purpose  or  taking 
issue  witii  the  Senator,  for  I  quite  agree  witii  the  teoend 
position  he  is  stating,  and  I  am  in  harmony  with  it;  but  by 
way  of  giving  an  experience  which  may  be  explained  on  one 
ground  or  another— I  am  not  saying  how  it  should  be  ex- 

^  For  over  20  years  I  have  been  a  member  of  the  Joint  C<m- 
mittee  on  Printing.    That  committee  has  to  do  ^^the 
letting  of  conti-acts  for  suppUes  for  the  Government  Prlnt- 
ing  Office.    Its  service  is  something  like  that  of  a  board  of 
directors  of  the  Government  Printing  Office.    We  annually 
advertise  for  bids,   for   instance,   for   paper.    We  vrepure 
specifications  and  caU  for  bids  and  let  Uie  contacts,  undo: 
the  usual  rules,  to  the  lowest  and  best  bidder,  and  so  forth. 
Up  untU  last  year  we  usually  had  from   10  to  a  dozen 
bidders  for  tills  paper  supply.    The  co^  of  this  paper  Is 
about  $3,000,000  per  annum.    We  usually  let  the  contract 
either  for  6  months  or  12  months.    Those  bids  came  from 
large  plants,  large  manufacturers,  and  10  or  a  dozen  were 
aU  the  bids  we  could  get.    The  small  man  nevCT  bid,  because 
he  was  afraid  he  would  have  to  bid  against  the  big  feUows 
and  he  might  bid  too  low  and  lose  much  money  on  ^^J^ 
tract  if  he  succeeded  in  obtaining  a  Oovemment  contract. 
At  the  last  opening  of  bids  there  were  fifty-odd  biddCTS— 
I  think  58  bidders— representing  over  a  hundred  manufac- 
turing plants  in  tiie  countaT-    Today,  under  the  oventiaas 
of  the  N  R  A.  or  the  authority  in  control  of  It,  the  Indus- 
try it  seems,  have  gotten  togettier  and  have  ascertained  the 
actual  cost  price  of  manufacturing  the  papw  and  und» 
the  rules  of  the  N.  R.  A.  no  bidder  can  bid  less  than  the  cost 

price 

The  result  is  that  nearly  all  of  them  Wd  practically  the 
same  tiling,  except  that  tiiere  is  a  rule  which  aUows  a  bidder 
to  bid  15  percent  less  than  the  cost  price  or  the  minimum 
figure  The  result  has  been  Uiat  the  small  plants  have 
come  into  the  field  and  are  seeking  Oovemment  contracts. 
The  small  enterprises,  the  new  enteritises,  the  men  who 
have  heretofore  been  afraid  to  bid  and  did  not  bid,  we 
coming  into  the  field.  As  I  said,  tiiey  nearly  all  bid  practl- 
caUy  the  same  thing,  but  new  bidders  are  coming  in  aU  oyw 
the  country.  Mills  and  manufacturers  to  the  number  of  110 
or  115  were  represented  in  the  last  letting  of  contacts 
March  4.  Usually  we  have  had  about  10  or  12  big  plants 
and  the  small  manufacturers  remained  out  of  the  fleUL 

I  merely  mention  this  as  our  experience  and  observation 
for  the  Senator  to  consider  in  connection  with  the  question 


^^■vTy^-r»T7«r«r«T/^VT  A  T      Dir'rTiUT^        OfXT  A  TTJ" 
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of  whether  the  small  man  is  betng  eliminated  or  whether  I 
he  Is  being  taken  care  of.    For  the  Qrst  time  to  aU  my  ex-  \ 
perlence  we  are  now  getting  bids  from  small  plants,  smaQ 
enterprtses.   new   plants,   where  we   did   not   get   any   such 
offers  before. 

Mr  BORAH.  Mr.  President,  It  may  be  that  under  the 
order  wh:ch  the  President  made — and  ^ry  wisely  made — 
that  there  might  be  a  Wddin«  down  of  a  certain  percent, 
the  small  man  has  had  an  opportanlty  to  get  in  on  the 
business.  There  may  be  instances  of  that  Idnd,  and  I  am 
not,  of  course,  andertaking  to  say  there  may  not  be  excep- 
tions to  the  general  rule  which  I  am  invoking.  I  do  not 
know  about  that. 

As  I  said  In  the  begtanhig.  there  Is  one  industry  where  I 
think  they  hare  succeeded.  The  small  men  got  together 
themselves  and  had  brains  enough  and  energy  enough  to 
write  their  code:  but  they  are  the  only  ones  I  know  c€  who 
have  been  able  to  do  it 

Nfr.  President,  I  read  one  more  letter  before  I  pass  from 
this  subject: 

I  Willi  to  glva  you  tb«  toUamtog  LnfomiaXlon  about  tbe  Owens 
DTlnoU  OUm  Cb^  wbo  are  acting  today  aa  one  of  CTie  most  v1cla>as 
monopeHea  tn  indutrHU  fleM.  Toa  can  eonflrm  any  o(  ihts  tt  yen 
•o  d«atra: 

Tbay  own  tbm  kwg— t  hoWe  factortea  In  tiia  country. 

Tbey  own  tha  American  SoCtie  Co. 

Through  Wimam  Levti.  thetr  preafttent,  they  own  the  iar^enl 
btork  at  stork  tn  thstr  largest  conpstttor.  Che  Ra»l-AtXaa  Oiaaa  Co. 

They  have  a  worlcing  monopoly  on  beverage,  milk,  and  prasrrlp- 
Xism  botUsa.  the  three  mo«t  pro&tahle  lines.  They  own  or  control 
every  perfected  glaaa-hottle  manufacturing  machine  and  oMain 
royalties  therron  They  own  a  bottls-cap  coaafMiny.  They  own  a 
comigated  paper -box  factory  Through  WUMasi  Lerts  they  own  a 
kaags  part  ai  stocfc  In  the  largest  paper  cmnpaay  In  the  country 
They  own  a  company  making  and  selling  bottle  machinery  of  all 
lclnd.<»,  Jiicluding  a  coffee- packing  machine  for  which  their  bottles 
aJone  can  be  uaed.  They  own  a  aclanUOc  glass  manulacturtng 
oompany 

That  would  be  an  Weal  corporation  in  the  mtnd  of  OeneraJ 
Johnson.  That  is  what  he  conceives  to  be  a  proper  economic 
unit.    That  meets  all  the  demands  o<  his  philosophy. 

They  dictate  all  prtres  to  all  glajn  compaBtes  and  rcq\itre  ad- 
bsrvBca  through  the  Olass  Cobtatncr  Corporation.  They  obtain  it 
by  qooQag  their  own  prices  oa  aU  Mg  bualneea  and  by  retaliation 
»lieis>si  necssaary.  They  use  bualneas  bribery  in  sales  methods 
They  own  a  large  part  at  stock  tn  the  Ifatlonal  DtstJierB  Co.  and 
SotienJey    Products   Co.    and    control    the  plactag    at   tlielr    bottle 


Tbry  own  othar  liquor  bustnesssa  and  senrcr^  Urge  brewerlas. 
Through  WlUlMa  Levis  and  his  holding  company,  the  Illinois  Olass 
Corporation,  they  have  acquired  great  power  and  weaith.  They 
boast  or  thetr  mflviCBee  with  the  prsata*  administration-  They 
iliilnsH  the  CBhs  Oode  Autbority. 

It  ta  isttsrly  lagMSStMe  for  a  -'■~°"  bwslneoa  like  mlae  to  contend 
^gmtnat  sui^b  a  situation  In  view  of  the  fact  that  they  may  fix  prices 
and  do  fix  prices  in  aceordance  with  what  they  think  la  necsaaary 
for  a  profit  lor  tbaaosstwas. 

Mr  Preddfent,  y^f^^ti  from  that  Issue.  I  wish  to  call  atten- 
tion to  the  statement  of  Mr.  RIchbers. 

Mr.  QULSS.    Mr.  President 

Tba  PRXBIDDiT  pro  tempore.  Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  Virginia? 

Mi.  BORAH.    I  yield. 

Mr.  ^T-a«a  if  it  will  not  divert  the  Senator,  permit  me  to 
say  I  should  be  glad  to  furnish  the  Senator  with  many  scores 
of  letters  of  the  aune  nature  as  those  he  has  presented. 

Let  me  in  a  word  give  a  brief  illustration  of  General  John- 
aon's  aUiiude  that  perhapa  would  be  more  enlightening  than 
his  own  speech  aishi  before  last  over  the  radio.  In  person  I 
took  to  General  Johnson,  while  he  was  at  the  head  of  the 
N.  R.  A.,  a  coMplaint  from  some  cannery  factories  in  Virginia 
setting  forth  that  in  the  preceding  2  years  they  had  lost  a 
total  of  $mOO  In  their  business,  and  that  if  compelled  to 
oiKrate  under  the  N.  R.  A.  code  which  had  been  presented  to 
fhiM  thcar  would  simply  have  to  go  out  of  business  entirely 
and  refuse  to  employ  the  people  in  their  locality. 

Ocncrai  Johsaon'k  lesponpe  to  that  compiaint  was  that 
tbcy  OQcht  to  pD  out  at  buataesa;  thai  eoneems  which  eould 
not  afflord  to  pay  the  wages  which  were  belnc  paid  by  the 
larco'  conpelttocB  d  those  szaatt  canneries  had  no  busineas 


I  again  presented  a  case  to  General  Johnson  in  person  of 
two  young  women  m  my  own  town  who  had  initiated  and 
built  up,  by  hard  work  and  intellicent  activities,  a  handktag 
business,  They  were  paying  the  minimum  wage  required  un- 
der the  handbag  code,  but  the  code  authorities  in  New  York, 
representing  big  busmeas  m  that  particular  manufacturing 
industry,  were  insisting  that  they  should  pa^-  the  same  wage 
m  this  little  rural  town  of  45  000  people  that  prevailed  in 
New  York  City,  with  its  millions  of  people,  and  were  con- 
stantly threatening  the  two  y^Jung  women  with  fine  and  im- 
prisonment if  they  did  not  pay  that  wage.  The  young  women 
protested  that  it  would  drive  them  out  of  busim.'ss. 

I  will  say  to  the  credit  of  General  John.son  that  he  most 
definitely  promised  me  that  the  young  women  should  not  be 
molested  any  more.  They  were  molested  again  by  the  same 
code  authority  and  threatened  by  the  same  code  authority. 
Then  I  received,  not  from  General  Johnson,  because  he  was 
ill  in  the  hoefpital.  but  from  his  secretary,  who  said  she  was 
entirely  familiar  with  the  circumstances,  a  promise  that  they 
should  not  be  molested  again.  But  they  were  molested  again 
and  again.  Whether  they  have  l)een  driven  out  of  business 
or  not  I  am  not  advised. 

Mr.  BORAH.  Mr  President.  I  hare  no  doubt  these  illus- 
tratlons  could  be  multiplied  many  times.  I  have  never  my.^elf 
had  the  pleasure  of  personal  contact  with  General  Johnson 
upon  these  subjects,  but  I  knon  the  effects  of  the  operation 
of  the  codes. 

Mr.  GLASS.  These  are  two  of  scores  of  cases  that  I  shall 
be  glad  to  submit  to  the  Senator  if  he  wants  lo  present  them 
to  the  committee. 

Mr.  BORAH.  Mr.  President,  Mr.  Rlchbcrg  said.  In  sub- 
division 12  of  his  statement: 

The  present  exempihin  frDra  provUluns  of  Vm-  anUtru.'^t  laws 
should  be  restricted  a.nd  dednr^l  5o  as  tn  proylde  th«f  cooperative 
actlTlty.  leffallaed  by  coiie  provUlon.  sha.Il  be  lawful  only  vi,hen 
the  codes  tbe^nv^lves  hare  been  written  in  coc&pliance  with  the 
antlmonopoly  requireuusnts  uX  the  act. 

I  do  not  know  exactly  what  that  means.  There  Is  no 
ampltflcatlon,  there  Is  no  explanation,  and  I  do  not  know 
itith  certainty  that  I  understand  the  statement  of  Mr.  Rich- 
berg.  I  Infer,  however,  that  he  proposes  to  leave  the  matter 
precisely  where  it  was  left  when  the  National  Recovery  Act 
was  passed.  That  Is  exactly  the  position  which  was  taken 
at  the  time  the  National  Recovery  Act  was  passed — that  the 
code  should  be  binding  only  when  written  in  compliance 
with  the  antlmonopoly  re<iuirements  of  the  act. 

It  will  be  recalled  that  when  the  National  Recovery  Act 
came  before  the  Senate  I  oflered.  tn  addition  to  the  provi- 
sion with  reference  to  monopoly,  the  foDowin^  amendment: 

Proctded,  That  such  code  or  codes  shall  not  permit  combina- 
tions In  restraint  of  trade,  price- Axlag.  or  other  cvonopulUtle 
practloss. 

Mr.  STEIWER.     Mr.  President,  will  the  Senator  yirid? 

Ur.  BORAH.     I  yield. 

Mr.  STEIWER.  Is  that  the  amendment  which  was 
agreed  to  by  the  Senate  and  lost  hi  conference? 

Mr.  BORAH.  That  \s  the  amendment  which  was  agreed 
to  by  the  Senate,  but  afterward  taken  out  In  conference. 
Big    business   interests   made    a   violent   protest   against   it. 

It  was  contended  upon  the  part  of  those  who  were  sup- 
porting the  conference  report  that  if  these  codes  were  In 
contravention  to  the  inhibition  of  monopoly  they  would  be 
void.    In  that  discu&sion  I  said: 

It   Is  dlfflcult   for   nne   to   understand   what   was   In   the   minds  of 
I  the  conferees.     It  must  be  that  the  conferees  and  those  sponsor- 
I  ing  the  bill  are  of  the  opinion  that  prlce-ftxlnjf  Is  not  a  monopo- 
I  Ilstlc  practice:  It  most  be  their  view  that  combinations  m  restraint 
of  trade  are  not  osanapoUstlc  practlcea.     I  can  perceive  no  clarity 
I  tn  ttte  amendnMEit  mi  LUc  coiilereva  have  chaused  it   and  as   It  is 
I  cow  found  in  the  bill,  except  upon  the  theory  that  those  sponsor- 
ing the  measure  are  of  the  opinion  th«t  neither  prlce-flxtng  nor 
I  eombt net lo*M  In  restraint  oT  trade  art  monopolistic  practices.     In 
other  words,  it  is  the  view.  I  take  It,  at  thoae  In  charge  of  ti^ie  bill 
,  Uiat  under  the  bill   there   may   be  formulated   prop^ms  of  prlre- 
,  flxin^'  and   that  there   may  be  combli»atlor»s  In  resjtralnt  of   trada 
'  and  there  may  be  consptraclea  tn  restraint  of  trade — 

And  still  not  be  in  violation  of  the  National  Recovery  Act. 


business  is  making  its  last  struggle  for  existence,  even  so  it    lor  tne  eenai^r  to  ^u^^. 
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The  only  answer  I  had  to  that  was  by  the  able  Senator 
from  New  York  (Mr.  Wacwtr].  who  said  that  If  combina- 
tions in  restraint  o:  trade,  consph^acies  in  restraint  of  trade, 
and  price-fixing  were  monopolistic,  then  they  were  inhib- 
ited bv  the  National  Recovery  Act.  If  they  were  not,  then 
thev  were  not  inhibited  by  it.  And  thus  surveying  the  act. 
it  has  been  ever  since,  and  monopoly  has  passed  under 
unheeded. 

Mr.  President,  combinations  in  restraint  of  trade  are  a 
most  powerful  instrument  in  the  hands  of  monopoly.  Con- 
spiracies in  restraint  of  trade  are  a  powerful  instrument  in 
the  hands  of  monopoly.  Price-fixing  is  a  powerful  instru- 
ment in  the  hands  of  monopoly.  In  tact,  they  are  the  instru- 
mentalities by  which  monopoly  secures  and  maintains  its 
power.  By  means  of  these,  monopolies  are  created;  by 
means  of  these,  monopolies  are  maintained:  and  by  means 
of  these,  small  competitors  are  destroyed. 

If  I  understand  Mr.  Richberg  correctly,  he  is  not  propos- 
ing to  change  that.  All  he  proposes  to  do  is  to  say,  as  was 
said  then,  that  if  any  of  these  things  Is  in  contravention  to 
monopoly,  the  codes  in  that  respect  shall  be  void. 

NotwiihsUnding  that  interpretotion  placed  upon  the  Na- 
tional Recovery  Act  when  it  was  passed,  however,  we  know 
that  monopoUes  exist,  and  that  combinations  in  restraint  of 
trade  have  been  their  chief  instrumentalities  of  destrucUon. 
General  Johnson  says  there  is  scarcely  a  code  of  all  the  codes 
written  that  is  not  a  combination  in  restraint  of  trade.  There 
Is  scarcely  a  code,  in  ny  opinion,  that  is  not  a  conspiracy  in 
restramt  of  trade,  and  at  least  137  of  the  codes  provide  means 
and  methods  for  price-fixing,  which  Is  all  monopoly  asks  in 
order  to  maintain  its  power. 

Mr.  President,  if  this  matter  is  to  stand  with  no  further 
explanation  than  that  given  by  Mr.  Richberg,  it  will  not 
change  the  situation  at  all,  or  in  any  respect,  from  what  it  is 
now. 

Monopoly  is  one  thing,  technically  speaking,  and  the  in- 
strumentalities by  which  monopoly  is  built  up  smd  main- 
tained are  sometimes  denominated  another  thing  in  law; 
but  if  we  permit  combinations  in  restraint  of  trade,  if  we 
permit  price-fixing,  If  we  permit  price-cutting,  in  order  to 
drive  a  competitor  out  of  business,  we  are  making  monopoly 
possible,  and  there  U  no  way,  if  these  things  are  permitted, 
by  which  we  can  prevent  its  destructive  operation  against 
small  business.  If  we  are  to  protect  ccHisumers  against  ex- 
tortionate prices,  if  we  are  to  protect  the  small  business 
traders,  we  should  restore  all  laws  against  monopolies, 
against  trusts  and  combines,  strengthen  them,  and  enforce 
them.  There  shovild  be  xio  compromise  on  this  point.  There 
will  be  no  compromise  if  we  discharge  our  full  duty  to  the 
people  whom  we  have  volunteered  to  serve. 

The  able  Senator  from  Colorado  [Mr.  Costigaw]  asked  me 
if  Mr.  Richberg  was  not  correct  when  he  said  as  follows: 

Our  legislative,  administrative,  and  Judicial  efforts  to  enforce  the 
prlnrtples  of  the  anUtnxst  laws  have  been  a  deceitful  faUtire  and 
a  continuing  public  mjury  for  45  yaars.  Por  the  first  time  we 
have  acquired  the  abmty  now  to  glvs  an  honest  protecUon  to 
workers  and  consximers  against  the  abuses  of  economic  power. 

Passing  over  for  a  moment  this  question  of  protecting  con- 
sumers against  present  conditi<xis.  and  so  forth,  let  us  go 
back  to  the  question  of  the  enforcement  of  the  antitrust 
laws. 

When  the  antitrust  law  was  passed,  it  Inhibited  and  pro- 
hibited all  combinations,  all  oonspiracieB  In  restraint  of 
trade.  It  made  no  exceptkms.  It  was  the  determination  of 
those  who  passed  the  law.  as  the  debates  clearly  disclose,  to 
injiibit  and  prohibit  all  contracts  and  aU  combinations  and 
afl  conspiracies  in  restraint  of  trade.  Trade  was  to  be  free, 
commerce  was  to  be  free.  It  was  not  the  Intention  of  the 
lawmakers  to  prevent  such  combinations  as  were  imduly 
in  restraint  of  trade  or  unreasonably  in  restraint  of  trade. 
Their  idea  was  that  If  there  was  economic  power  somewhere 
that  was  restraining  trade  to  any  extent,  it  was  inhibited  by 
the  antitrust  law  of  1890.  The  antitrust  was  a  statute  of 
freedom,  of  liberty. 

That  continued  to  be  the  poiicj  as  announced  by  the 
Supreme  Court  for  15  years.  On  two  or  three  different  oc- 
casions when  the  law  was  brouglit  before  the  Supreme  Covut 
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of  the  United  States— in  the  trans-Mississiwrt  freight  case 
and  another  case  the  name  of  which  I  have  forgotten  for 
the  moment — the  specific  question  was  raised  whether  this 
prohibition  of  combinations  in  restraint  of  tradie  should  be 
applied  to  all  restraints  of  trade,  or  to  all  contracts  restrain- 
ing trade,  or  whether  it  should  be  applied  only  to  those  con- 
tracts which  unduly  or  unreasonably  restrained  trade.  The 
Supreme  Court  said  the  lawmaking  body  had  said  that  all 
combinations  and  all  contracts  in  restraint  of  trade  were 
prohibited  and.  therefore,  the  Supreme  Court  must  Interpret 
the  law  as  the  Ccmgress  has  enacted  it;  that  if  it  was  desired 
by  the  lawmaking  body  to  prohibit  only  such  combinati<wis 
as  unduly  restrained  trade,  it  was  for  the  Congress  and  not 
for  the  Suprwne  Court  of  the  United  States  to  so  declare. 

That  continued  to  be  the  law  of  this  country  by  the  deci- 
sions of  the  Supreme  Court,  as  I  have  said,  for  15  yesLn. 
Finally,  there  came  before  the  Court  the  Standard  Oil  Co. 
case  and  the  American  Tobacco  Co.  case;  and  there  for  the 
first  time  the  Supreme  Court,  as  it  seems  to  me — and  I  think 
it  is  conceded — going  directly  contrary  to  its  previous  deci- 
sions, held  that  only  such  contracts  as  were  unreasonably 
in  restraint  of  trade  or  unduly  in  restraint  of  trade  were 
prohibited  by  the  act  of  1890.  This  marked  an  era  to  the 
matter  of  controlling  trusts  and  destrojrtog  monopoly  in  this 
country:  Not  only  were  previous  decisions  overruled,  not 
only  were  previous  annoimced  principles  of  law  rejected,  but 
the  antitrust  law  was  rewritten  not  by  the  Congress  but  by 
the  Supreme  Court  of  the  United  St&.es.  It  was  a  flagi  ant 
tovasion  of  the  lawmaking  department  of  the  Government. 
These  are  plam  terms,  but  they  are  based  on  todisputable 
historic  facts. 

That,  in  my  opinion,  was  the  b^inning  of  the  downfall 
of  the  antitrust  law.  It  administered  a  fatal  blow  to  the 
antitrust  law. 

When  President  Theodore  Roosevelt  became  President  he 
entered  upon  an  execution  of  the  antitrust  laws,  and  for  a 
time  he  was  successful.    But  under  these  decisions  the  task 
was  a  difficult  one.    No  man  in  this  country  has  ever  stated 
more  specifically  or  more  comprehensively  the  question  of 
monopoly  and  the  evils  of  monopoly  than  President  Wilson 
in  his  campaign  for  the  Presidency  and  to  his  messages  to 
Congress.    He  took  the  position  that  monopoly  to  any  form 
was  an  evil;  that  it  was  a  form  of  economic  power  which 
must  necessarily  prey  upon  the  rights  of  the  more  helpless 
m  the  economic  world.    He  made  the  pledge  that  as  Presi- 
dent he  would  enforce  the  law  against  monopoly.    I  have 
always  felt  that  had  it  not  been  for  the  World  War  there 
would  have  been  an  effective  enforcement  of  the  antitrust 
law.   It  wovdd  have  been  strengthened  and  enfOTced.   Buttha 
World  War  came,  and  everything  gave  way  to  its  pro6ecuti<m. 
It  is  true,  therefore,  as  Mr.  Richberg  says,  and  as  toti- 
mated  by  the  SenattM-  fnun  Colorado  IMr.  CosrxGAn],  that 
the  enforcement  of  the  antitrust  laws  has  not  been  soccess- 
fuL    It  has  not  been  satisfactory.    It  has  not  been  sufllcient 
and  efficient.    The  fault,  however,  lies  not  to  the  law  but  to 
the  awjarent  unwillingness  or  inability,  under  certato  cir- 
cumstances, of  the  administrations  to  power  to  enfwce  the 
law.    "Hie  courts  and  the  executives  must  share  the  blame. 
Mr.  GLASS.    Mr.  President,  to  the  whole  45  years  of  the 
existence  of  the  antitrust  law,  was  one  tithe  as  much  effort 
made  to  enforce  it  as  has  been  made  to  the  past  2  years  to 
enforce  this  ab<Mninable  N.  R.  A.  law,  and  to  use  all  the 
powers  of  the  Government  to  totimidate  and  to  boycott  the 
small  mdustries  at  the  country? 

Mr.  BORAH.  Mr.  President,  the  Senator  does  not  know 
how  thoroughly  he  is  expressing  my  oiMnion. 

I  desire  to  ask  this  question  of  Mr.  Richberg  and  those 
who  object  to  restoring  the  antitrust  laws  to  full  before  I  go 
further  to  the  discussion  of  its  enforcement. 

What  is  prohibited  to  the  antitrust  laws  that  anyone  wants 
to  do  under  the  N.  R.  A.?  Whereto  do  the  antitrust  laws 
conflict  with  the  declared  purposes  of  the  N.  R.  A.? 

The  antitrust  laws  prohibit  combinations  to  restratot  of 
trade.  Does  the  N.  R.  A.  want  to  protect  oHnbtoations  to 
restratot  of  trade?  The  antitrust  laws  prohibit  conspiracies 
in  restratot  of  trade.  Does  the  N.  R.  A.  want  to  protect  con- 
spiracies to  restratot  of  trade?    What  is  it  that  Is  wrapped 


•C*    J 


m 


*•-  '-Q 


-n^ 


S202 


CONGRESSIONAL  RECORD— SENATE 


March  8 


y 


up  and  protected  under  the  N.  R.  A.  ituU  would  be  reached  by 
restorinc  and  strengthening  the  antitrust  laws  if  they  were 
enforced? 

It  Is  said  that  unfair  or  cutthroat  competition  is  inrolved. 
Hie  antitrust  laws  do  not  prohibit  and  never  have  prohibited 
fair  competition.  The  Supreme  Court  has  decided  over  and 
over  again  that  the  antitrust  laws  were  designed,  not  to  pro- 
hibit fair  competition  but  to  protect  fair  competition.  The 
only  thing  the  antitrust  laws  prohibit  is  the  destruction  of 
competition.  Pair  competition  is  not  prohibited.  In  my 
opinion,  there  is  no  principle  incorporated  in  the  antitrust 
laws  which  ought  not  to  be  the  design  and  purpose  of  the 
National  Recovery  Act. 

Mr.  President,  can  the  antitrust  laws  be  enforced?  For 
45  years  both  the  old  parties,  in  every  campaign,  have  de- 
clared to  the  voters  that  moiK)poly  is  a  great  evil,  that 
ccanMnatlons  and  trusts  are  the  enemies  of  the  people, 
and  have  declared  that  they  would  amd  that  they  could. 
tf  given  power,  enforce  the  antitrust  laws. 

There  has  never  been  any  question  in  a  campaign,  the 
question  has  never  been  raised,  that  these  laws  could  not 
be  enforced.  It  has  been  a  conceded  proposition  In  every 
campaign  that  they  could  be  enforced.  During  the  cam- 
paigns there  occurred  to  no  one  that  they  could  not  be 
enforced  and  the  people  fully  protected.  The  change  came 
after  the  election  v/as  over.  Both  th<;  old  parties,  in  my 
opinion,  have  utterly  refused  to  exercise  the  power  which 
they  have,  as  a  Government  power,  to  enforce  the  anti- 
trust laws  of  the  United  States.  I  answer  the  Senator 
from  Colorado:  Therefore,  yes:  the  trust  laws  can  be  en- 
forced if  you  can  find  an  administration  with  as  much 
courage  after  the  election  as  it  has  before  the  election. 

As  is  said  by  the  able  S(>nator  from  Virginia,  if  the  sa.'ne 
seal,  the  same  purpose,  the  same  determination,  were  applied 
to  the  antitrust  laws  as  have  been  applied  to  the  N.  R.  A. 
in  mj  opinion,  they  could  be  effectively  enforced  throughout 
the  country.    We  must  enforce  them. 

Unless  we  accept  General  Johnson's  proposition  that  mo- 
nopoly is  a  natural  condition  of  affairs,  that  big  corpora - 
tiona  should  dominate,  that  big  corporations  should  control. 
■Bless  we  accept  that  theory,  there  is  no  alternative  to  that 
ef  enforcing  the  antitrust  laws  luid  the  antimonopoly 
To  admit  that  you  cannot  c-ontrol  or  destroy  mo- 
Is  to  admit  that  monopoly  is  stronger  than  govern- 
ment, it  is  to  admit  that  the  Government  is  subservient  to 
monopoly,  that  it  must  leave  the  people  a  prey  to  mcmopoly. 
Who  is  ntidy  to  make  that  cowardly  admission? 

Can  It  be  said  that  the  Government  of  the  United  States 
eannot  prevent  combinations  In  restraint  of  trade?  Can  it 
be  said  that  the  Government  of  the  United  States  cannot 
prevent  conspiracies  in  restraint  of  trade?  Why?  If  there 
Is  any  reason  why  it  caxuiot.  It  is  in  the  want  of  will  power 
and  the  want  of  purpose  of  those  w^u>  control  the  Govern- 
ment. 

I  <wnture  to  say  that  the  great  source  of  the  concentration 
of  wealth  in  the  United  States,  the  great  source  of  this 
power  which  now  exists  in  a  very  few  men  to  dmninate  the 
economic  power  of  the  Umted  Statei;.  arlseti  out  of  the  fact 
that  we  have  been  unwilling  to  enl'orce  the  antimonopoly 
laws  of  the  DUted  States.  It  is  ust'less  to  Inveigh  against 
the  ocmcentratlon  of  wealth  while  monopoly  prevails. 

When  the  depression  came  In  1929  about  3  percent  of  all 
the  corporations  In  the  United  States  controlled  75  percent 
of  all  the  incfnne  of  all  the  corporations  of  the  United  States, 
and  lees  than  2  percent  of  the  people  of  tlie  United  States 
enjoyed  SO  percent  of  all  the  recorded  Inccnne  of  the  people 
of  the  United  States.  Tttat  condition  cannot  long  exist 
mder  a  republican  form  of  government.  A  republic  cannot 
be  maintained  on  any  such  basis  as  that.  It  cannot  rest  on 
any  such  foundation  for  any  great  length  of  time,  "niere 
must  be  a  greater  distribution  of  wealth. 

I  do  not  believe  in  taking  property  from  A  and  giving  It 
to  B.  I  do  xwt  believe  In  repudiation  or  confiscation. 
But  I  do  b^eve  that  there  should  be  laws,  that  there  should 
be  eeooomlc  and  financial  systems,  which  will  give  to  A 
what  he  Justly  earns  and  what  he  is  entitled  to  have,  and 


not  permit  B  to  take  it  away  from  A  throujrh  force  or 
fraud  and  add  it  to  his  already  ovenrrown  coffers.  In  other 
words,  there  must  be  somethinR  m  the  nature  of  the  laws 
which  we  have  which  will  Kive  to  each  and  all  a  fair  distribu- 
tion accordmg  to  their  efforts  and  according  to  their  energy 
as  applied  in  the  production  of  wealth. 

If  we  do  not  have  that,  we  do  not  have  a  republic,  be- 
cauiie  those  who  control  the  ec(.>nomtr  power  of  a  nation 
will,  in  the  end,  control  its  political  power.  Those  who 
control  2  percent  of  the  income  of  a  nation  will  in  the  end 
dominate  its  political  power.  While  the  pt^oplr  may  ro  to 
the  polls  and  register  their  ballots,  if,  as  a  matter  of  fact, 
the  laws  are  so  shaped  thiit  they  cannot  .secure  tlieir  ju.st 
earnings,  their  baliots  will  have  been  cast  in  vain. 

Mr.  President,  I  am  in  favor  of  rf^torin?  the  antitrust 
laws.  I  would  strengthen  tliom  I  would  enforce  them  All 
these  proposals  about  distribution  of  wealth,  of  .'^hanng  of 
wealth  are  idle  so  long  a;j  monopoly  dominates  the*  eco- 
nomic sy.stt-m.  You  might  divide  your  weal.h  on  Monday 
and  Saturday  night  monop<3ly  will  have  undone  you'-  k-TPtit 
dpfd  of  beneficence.  No:  give  the  people  of  this  country  not 
equality  of  wealth,  but  equality  of  opportunity  and  the  people 
will  distribute  the  wealth  of  the  country  in  arcor<i  with 
merit  and  justice.  I  would  deny  no  man  the  fruit.-?  of  his 
mdustry.  of  his  ability,  of  his  genius,  but  I  would  deny  to 
every  man  the  ngat  or  power  to  ima.ss  economic  power  nnd 
use  it  contrary  to  equity  and  fair  and  honest  dealing.  I 
look  upon  monopoly  a.s  the  d^'srendant  m  the  economic  world 
of  Dick  Turpin  on  the  Lfmdon  road — tak.ng  by  deceit  and 
surprise  and  fraud  and  violence  the  legitimate  pos.ses.sions 
and  earnings  of  oLher.>. 

The  President  in  his  me^wage  said  that  he  war,  npiio.--rd  to 
monopoly;  he  does  not  Wiint  monopoly.  Monjpoly  cannot 
be  destroyed  if  the  laws  with  reference  to  monopoly  and 
tru.sl.s  are  .su-spended.  I  take  it.  theri'fure.  th;it  tlie  Prr.s.dent. 
having  witnessed  .some  things  which  have  happened  under 
the  N  R.  A  ,  feels  that  he  is  willing  to  have  the  aid  of  the 
antitrust  laws.  Bear  in  mmd.  Senators,  that  the  ant'.trj.<'t 
laws  are  in  aid  of  the  N  R.  A.  If  the  N.  R.  A.  i5  to  bo  carried 
out  in  accordance  with  the  declared  purposes  of  the  N   R.  A. 

General  Johnson  said  last  night  that  the  Prf^s.dcnt  of 
the  United  States  had  .saved  more  small  basineas  men  than 
Senator  Nvt  or  I  ever  preached  to.  I  admit  that  the  Presi- 
dent restrained  to  some  extent  the  general  decinoation  of 
small  busine.-w  that  was  going  on.  But  General  John.son  was 
the  man  who  administered  this  law  and  he  wujj  true  to  his 
faith  and  to  his  philosophy.  I  happen  to  know  of  my  own 
personal  knowledge  that  the  President  liad  quite  a  different 
idea  of  protecting  the  small  business  man  of  the  United 
SUtes  than  that  which  prevailed  In  the  mind  of  General 
Johnson. 

Although  I  do  not.  of  course,  speak  by  authority.  I  am 
of  the  opinion  that  the  President  has  reached  the  conclusion 
that.  Instead  of  the  antitrust  laws  being  a  detrunent  or  a 
weakemng  of  the  N  R.  A.,  they  would  be  a  strengthening  of 
it  if  we  are  to  accept  it  In  the  light  of  the  declared  purposes. 

Mr.  President.  I  ask  permission  to  Insert  in  the  Rbcord 
certain  letters. 

There  being  no  objection,  the  letters  were  ordered  to  be 
pnnted  in  the  Record,  as  follows: 

BtooMiNCTON,  INB.,  Morch  2.  1935. 
The  Honorsble  William  B.  Bokah. 

Senator  from,  Idaho.   Washington.  D.  C. 

Dkaa  SxMAToa  BoKAH.  In  a  recent  message  to  Congress  President 
Roofievelt  streeaed  protection  of  the  little  fellow  Nevertheleaa,  at 
that  Terr  time,  tn  the  Soxith.  8  000.000  share -croppers  were  and  are 
now  struggling  along  the  highways  and  byways — lonely  figures 
without  Qioney.  without  bonoea.  and  without  hope — as  a  challenge 
to  the  new  deal.  Mother,  father,  little  ones — most  of  them 
barefoot— they  are  living  symbols  of  a  clvlUaiUon  that  haa  failed 
them,  a  bargain  that  never  worked. 

In  the  plumbing  buslneoa  the  luindy  man  who  formerly  waa 
able  to  pick  up  odd  }oba  in  this  line  at  work  haa  been  wamied  by 
N.   R.  A.  to  ceaae  competition   with   established   plunxblng   firma. 

And  In  the  artlflclal-flower  trade  all  women  who  have  been  so 
skillfully  doing  a  part  of  this  nork  In  the  quiet  environment  of 
their  homea.  where  they  could  superrlae  over  their  fatherless  chil- 
dren, tkave  been  toid  to  dealat  and  apply  at  the  factories  for  jobs 
of  this  kind.    Thus  the  orgaolaed  monopollsta,  aided  by  N.  R.  A. 
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price  fixing,  continues  to  knock  off  all  outside  workers  and  small 

businesses.  .......,,  j 

My  understanding  was  that  N.  B.  A.  was  to  automatlcaUy  end 
as  soon   as   the   emergency   which   necessitated   lU  existence   was 
passed      But  the  latest  report  Is  the  drafting  of  a  legislative  pro- 
gram to  carr>   the  principles  of  N.  K.  A.  into  permanency. 

Are  wide-awake  Congressmen  going  to  stand  by  and  aUow  this 
monopolistic  piece  of  legislation  to  permanently  fasten  itself  Into 
the  viTn:.>i  of  our  private  and  commercial  life?     If  so.  In  the  name 
of  heaven,  what  Is  to  t)e  the  final  fate  of  the  now  hard-pressed 
and  strupKllng  lUtle  feUow  In  all  the  legitimate  lines  of  business 
who  is  fit;htlng  for  an  existence  against  the  employer-dominated 
N    R    A    and  Its  discriminating  price  codas? 

Mr    Borah,  the  thousands  of  mm  UtUe  feUows  have  no  one  to 
look  to  lor  a  break  but  the  fearless,  far-aeelng  Senators  who  are 
so  valiantly  fighting  for  the  equal  rights  of  all  the  people,  regard- 
less of  fidmlnistratlon  hobbiee  and  views.     No  contempt  or  crit- 
icism Is  loo  severe  for  those  rubber-stamp  Senators  who  have  K)ld 
their  birthright  to  the  administration.     That's  why  I'm  not  both- 
ering u.  write  my  own  State  Senator*.    So  far  as  I'm  concerned.  I'm 
lust  marking  time  on  them.  ^._   ..  .. 

In  connection  with  the  thounnds  of  Mnall  burtMMea  that  have 
been  ruined  by  the  dominated  M.  B.  A.  prlce-flziiig  codes.  I  am 
h-?rewlth  giving  an  account  of  my  own  true  experience  with  the 
N    R    A.  prlce-flxlng  code.  ^      „     ^     ^ 

Im  a  married  man  with  a  family  of  four  to  support.  By  trade 
Im  a  cabinetmaker  la  one  of  the  larger  furniture  factories  of  the 
covmtry  For  more  than  5  months  our  plant  haa  been  down  and 
the  men.  including  myself,  have  had  no  means  of  support.  Many 
of  my  buddies,  during  thla  long  8hut-<lown  of  our  plant,  were 
forced  onto  the  Oovemment  relief  rolL  But  rather  than  do  like- 
wise I  bought  a  smaU  hand  printing  press  with  the  Intention  of 
getting  small  Jobs  of  printing.  To  facUlUte  my  efforts  I  printed 
some  advertising  blottera.  but  aftw  handing  out  Just  two  of  them 
I  was  at  once  reported  by  one  of  the  tnalde  gang  to  the  code 
authorities,  who  lost  no  time  or  words  la  a  curt  admonition,  "  I 
want  to  urge  you  to  pay  code  assessment  promptly,  since  there 
Is  a  penalty  provided  by  the  Oovemment  for  nonptayment." 

I  endeavored  to  explam.  to  no  avail,  that  I  was  not  a  reg\ilar 
Job  printer,  only  Just  an  amateur  with  a  very  small  outfit  which 
I  wiis  usaiK  to  get  some  extra  Jobs  that  would  carry  me  over 
until  I  could  g«*t  back  to  my  eabmetmaking  work,  which  I  In- 
tended to  do  Just  as  soon  as  our  plant  started  operattag.  "  But." 
wttTued  the  sleek.  weU-fed  adnUnlstratlon  manager.  "  you  are  in 
conipt-tltlon  with  established  prmting  offices  that  have  Invested 
thou.'i.inrts  of  dollars  In  the  business."  "  m  competition  (?)." 
At  that  very  time  one  of  the  N.  R.  A.  shops  daubing  the  Blue 
Eagle  on  everything  which  he  printed  was  printing  at  bootleg 
prues  .stK)  bridge  raffle  tickets,  perforated  and  numbered,  and  then 
chansTcd  form  for  100  additional  tlcketa.  900  In  all.  for  »2.50.  That 
was  wor-o  than  anything  I  did  or  could  have  done. 

Although  the  coide  Iwckers  and  advocates  do  not  seem  to  take 
the  N  R  A  schedule  prices  very  seriously  on  the  inside,  as  I  have 
already  Indicated  In  citing  one  of  the  very  many  Instances,  the 
well-paid  code  authority  said  to  me.  "  If  you  continue  to  do  print- 
ing we  must  insist  on  you  paying  code  assessment,  smce  you  auto- 
maticallT  come  under  the  code." 

Mr  Borah,  if  I  have  misjudged  your  position  to  help  us,  then 
win  you  very  kindly  advise  \1B  to  whom  we  may  go  In  our  apj>eal 
for  proper  assistance?  Or  Is  there,  m  tlile  esse,  any  help  for  the 
fellow  who  wishes  to  manage  his  own  affairs  m  an  honest  en- 
deavor to  make  the  very  best  of  things? 

Tru.sting  that  this  rather  tedious  letter  may  have,  at  least,  some 
of  your  consideration,  I  am. 
Very  slnoerely  your*. 

hwa  ELuucoN. 

llmwATTKn.  Wa.,  March  S.  1935. 
Hon.  William  E.  Bobah. 

L'nifed  States  Senator.  Hou»e  of  Senate.  WoMhtngton.  D.  C. 

Dear  Senator  BoaaB:  Tou  will  And  enclosed  herewith  copy  of 
complaint  which  we  lUed  with  the  Federal  Trade  Commission 
relative  to  collusive  bids  made  on  large  gate  valves.  Tou  will  note 
that  the  prices  are  uniform  to  the  penny  although  we  caUed  at- 
tention of  all  bidders  to  the  fact  that  the  President's  Executive 
Order  No  8767  was  issued  for  the  purpose  of  (1)  giving  clUes  the 
benefit  of  discount  on  quantity  purchasss  and  (2)  for  the  purpose 
of  creating  an  area  of  ctnnpetltlon  to  order  that  laws  requiring 
the  award  to  the  lowest  responsible  and  competsni  bidder  could  be 
compiled  with.  .^   ,     ^ 

Uniform  bids  such  as  have  been  presented  would  lead  event- 
ually to  a  return  otf  the  spt^ls  system  In  the  award  of  public 
business  Please  note  that  the  36-lnch  valve  has  doubled  In  price 
since  June  1932.  ^  ,^ 

It  is  clearly  evident  that  these  bids  were  made  as  a  result 
of  a  collusive  price  agreement.  Anything  you  can  do  to  expose 
and  wipe  out  these  Illegal  practloes  will  be  appreciated  by  all 
American  cities. 

Respectfully  yours, 

Joa.  W.  Nicholson, 

Special  Repreaentative  United  Stmtea  Conference  of  Mayors. 

OaaifS  RariBS,  Mxcb..  Fatntary  2S,  1935. 

Hon.  William  E.  Boeah. 

Waahington.  D.  C. 
Dear  Sir:  We  smaU  business  men  will  be  sunk  without  trace  if 
this  iniquitous  law  is  contmued.    There  U  only  one  Blue  Eagle  for 
us,  the  American  flag. 


I  have  been  tiaraased.  intimidated,  and  threatened  by  the  racket- 
eers who  have  t>een  lining  their  pockets  on  this  law.  Two  years 
ago  I  was  framed  and  it  was  politely  suggested  I  leave  town.  How- 
ever, these  parties  did  not  reckon  on  several  factors  which  I  have 
put  to  good  use  and  have  Increased  my  business  by  paying  no 
attention  to  delegated  laws  and  parasites  who  live  off  of  them. 

I  will  be  glad  to  hear  from  you  at  any  time. 

May  you  be  successful  m  your  battle  for  the  right. 
Sincerely  yours. 

The  D.  R.  Ellxnoce  Co., 

D.    B.    BLLINGia. 

ToTTNOSTOvtrw,  Ohio,  March  8,  1935. 
Hon.  William  E.  Borah. 

United  States  Senator,  Senate  Office  Building, 

Washington.  D.  C. 

Re:  Unfair  competition — the  steel  code 
Mt  Dear  Senator:  With  fxirther  reference  to  our  complamt  of 
February  20.  filed  with  you  as  to  the  restraint  of  trade  monopoly 
In  violation  of  the  Sherman-Clayton  Antitrust  Acts  of  the  steel 
code,  we  have  today  filed  with  Wlllard  L.  Thorp,  chairman  of  the 
advisory  council.  National  Recovery  Administration,  a  brief,  per 
copy  enclosed,  as  to  the  coercive,  oppressive,  and  destructive  opera- 
tion of  the  steel  code  and  Its  unfair  c(»ipetitlon  \n  relation  to 
independent  Jobbers,  middl«nen.  and  distributors. 

Anticipating  the  enclosed  may  l»e  of  some  service  to  you  \n.  addi- 
tion with  our  complaint  of  February  20  and  thanking  you  kindly 
for  the  interest  already  demonstrated,  we  remam. 
Yours  very  truly. 

The  Sheet  Metal  MANuvAcruauro  Co.. 
Thomas  £.  Farrxll,  President. 

YouNCSTOWN,  Ohio,  March  6,  1935. 
Mr.  Willard  L.  Thorp. 

Chairman  Advisory  Council, 

National  Recovery  Administration,  **■ 

Washington.  D.  C. 
Re:  In  accordance  with  office  memorandum  no.  333,  pubMc  hear- 
ing March  12.  1935.     Distribution  differentials,  unfair  competi- 
tion, the  steel  code. 

Dear  Sir  :  We  herewith  submit  allegations  of  the  unfair  methods 
of  competition  to  the  distributions  from  the  manufacturer  to  the 
retailer  and  or  consumer  practiced  and  operative  under  the  steel 
code,  provisions  of  which  were  Intended  to  correct — 

(a)  As  to  the  nature  of  the  unfair  methods  of  competition 
among  the  channels  of  distribution  from  the  manufacturer  to  the 
retailer  which  steel  code  provisions  were  intended  to  correct. 

( 1 )  The  steel  code  provides  for  minimum  selling  price  schedules 
to  be  filed  by  each  steel  manxxfacturer  with  the  steel  code  au- 
thority. These  filed  minimum  schedules  have  in  practice  at  all 
times  been  the  maximum  selling  price  schedules. 

(2)  The  schedule  of  prices,  so  filed,  are  alike  applicable  to  the 
wholesaler,  Jobtwr.  broker,  or  middleman,  without  any  allowances 
or  differentials  whatsoever,  and  are  likewise  applicable  to  the  con- 
sumer or  retailers. 

(3)  Effective  prohibition  has  thereby  been  established  against 
the  distributor  competing  with  the  manufacttirer  for  carload  busi- 
ness, effectively  restraining  competition  m  this  class  of  business 
solely  to  the  manufacturers  where  a  close  monopoly  Is  had  owing 
to  the  system  of  open  price  filing,  effectively  eliminating  any  price 
competition.  ^,^      ^.^         ^.  . 

(4)  Covering  less  car-lot  shipments  quantity  differentials  are 
charged  by  the  steel  manufacturers  which  are  applied  on  the  pur- 
chases of  the  middleman  as  well  as  the  consumer  or  retailer, 
thereby  permitting  the  manufacturer  wUch  has  proved  under  the 
operation  of  the  steel  code  a  very  destructive  fact  to  tovade,  dis- 
organize, and  disrupt  the  competitive  field  of  the  middleman  by 
the  manufacturer.  ^  .^     _,.     .      ^        ^      . 

(5)  Under  the  open  price-filing  system  of  the  steel  code,  whercm 
no  provision  whatsoever  is  made  for  a  schedule  of  differentials 
applicable  to  the  middleman's  purchases,  the  mantifaeturer  suc- 
cessfully and  absolutely  precludes  competition  from  the  middle- 
man In  either  carload  or  less  carload  bustaees.  ^       ... 

(6)  Through  wholly  owned  subsidiary,  distributors,  and  mid- 
dlemen who  are  not,  under  the  steel  code,  required  to  quote  sell- 
ing prices  in  excess  of  the  minimum  filed  seUing  prices  of  the 
parent  company  which  are  the  mlnlmimi  cost  prices  of  Inde- 
pendently owned  distributors  or  middlemen,  the  manufactures 
are  prosecuting  a  totally  unfair  and  whoUy  destructive  con^- 
titlon  through  wholly  owned  subsidiaries,  distributors  or  middle- 
men against  the  todependently  owned  diatributora. 

To  concretely  Ulustrate :  The  Wheeling  Steel  Corporation,  mem- 
ber of  the  steel  code,  wholly  owns  the  Wheeling  Corrugating  Co., 
a  distributing  middleman  of  steel  products.  The  Wherilng  Cor- 
rueatlng  Co.  in  any  of  its  warehouses  located  In  all  of  the  largest 
cities  in  the  country,  as  a  wholly  owned  subsidiary  do  not  have 
to,  nor  do  they  quote  selling  prices  m  excess  of  the  minimum 
prices  filed  with  the  steel  code  authority  by  the  parent  company. 
the  Wheeimg  Steel  Corporation,  which  minimum  wtAliag  prices  at 
the  Wheeling  Corrugating  Co.  are  the  minimum  cost  prices  oz 
independenUy  owned  middlemen  or  distributors  competing  in  any 
of  the  said  cities  against  a  warehouse  of  the  Wheeling  Oorru- 

(c)  As  to  the  degree  to  which  present  code  provisions  of  this 
type  are  not  operating  in  the  public  toterest.  

(7)  Clause  C.  As  to  the  degree  to  which  present  code  provi- 
sions of  this  type  are,  or  are  not,  operating  to  the  public  toter- 
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ttit  The  proTinlona  of  XYtt  <«el  code  are  oper*tlii||  entirely  a^»tn.st 
pnbitc  tnter^titii  eliintn«t1ni;  rrom  buslneaa  and  throwing  out  of 
employment  the  employees  of  the  liKlependently  owned  dlstrib- 
utln«(  axid  wareboune  compaalea  formerly  en^«ged  In  proOt&ble 
btiM»e«n  and  rapidly  being  claplaced  b7  the  unfair  oompetttion 
of  the  wholly  owned  subsidiary,  distributor,  or  warehouse  men 

i8>  The  penalization  ImpoHed  by  the  steel  code  at  the  rate  of 
•  10  per  ton  far  ajiy  vIoIaUoq  by  an  independent  distributor  oi 
the  aied  mioimuzn  selling  prices  uf  hl»  supplier  works  a  detrl- 
ment  to  the  public  In  artificially  raising  and  tnalctalnink;  an 
unjustifiable  level  in  ttee  prl<-es  of  all  steel  products  to  the  con- 
sumer 

Moat  nMrnbera  of  the  st«ei  code  and  ail  of  the  larger  mem(>er9 
are  now  unfairly  and  iHetfall}-  competing  against  Jobbers,  middle- 
men, warehousemen,  and  oUmt  small  Indepenttent  Industries  who 
sell  or  coasume  products  of  the  steel  Industry:  tlirougb  the  un- 
fair operation  of  the  steel  oode  wltereby  aiw.h  wbolly  owned  sub- 
sidiaries, regardless  of  their  clasalflcatioa  and  the  field  of  trade 
In  which  they  operate  are  not  required  to  sell  thetr  products  at  a 
greater  price  than  the  mlnlorram  selling  price  posted  by  the 
parent  company,  which  In  all  cmaea  la  the  minlinnm  cost  price  of 
an  Independent  comiwting  company.  Ttaeee  provisions  of  the 
steel  code  were  drawn  wttto  but  one  p'urpose  In  nilnd — to  eliminate 
as  rapidly  as  poaalble  all  mdependent  oompanlirs  engaged  to  tbe 
fabrication  and  dlstrlbTitton  of  steel  and  steel  in-odncts. 

Por  the  reasons  stated  tieretn  we  sabmK  this  request  for  relief 
from  the  present  oppreaalTe  and  deetructlve  Dperatlcms  of  the 
steel  code  and  pray  for  an  alteration  of  the  Bt*<cl  code  to  estab- 
lish a  fair  schedule  of  distribution  differentials  and  the  ellmtna- 
tlun  of  whoDy  owned  subsidiary  competitor.. 
Very  truly  youn. 

TjTi  Snur  Mstai.  M.^nl'tactusing  Co.. 
.  President. 

Mr  DICKINSON.  Mr.  President,  foUowing  the  address 
of  the  dtstin^ui^ed  Senator  from  Idaho  LMr.  BokahJ.  I  wish 
to  insert  In  the  Record  a  quotation  from  a  former  President 
of  the  United  States,  one  of  America's  foremost  studentii  of 
government  aXFairs,  Woodrow  Wilson.  He  made  this  state- 
ment: 

Regulation  by  law  ia  Judleiia.  by  fixed  and  definite  rule,  whereas 
reguiattun  by  commiaston  is  an  affair  of  buslneos  sense,  of  thp 
comprehension  and  thorough  understanding  of  complex  and  Tarl- 
<ni»  txxl.ea  of  buslnees  There  is  no  lofcH*al  stopping  place  between 
that  and  the  actual  conduct  of  buslnees  enterprise  by  the 
Oovemment. 

Such  methods  of  regulation,  it  may  be  safety  predicted,  will 
sooner  or  later  be  completely  discredited  by  exi)erlence  Com- 
missions tn  the  future  as  In  tbe  past  will  reflect  rather  public 
opinion  than  bustneaa  discretion.  Ttae  only  safe  process,  the  only 
American  process,  the  only  effective  process,  is  the  regulation  nt 
tranaacUons  by  the  definite  prohibitions  of  Law.  item  by  item. 
as  experience  discloses  their  character  and  their  effecta.  and  the 
punishment  at  the  particular  Individuals  who  engage  to  them. 

I  Wish  also  to  call  attention  to  another  matter  which  fol- 
lows out  the  vez7  Une  of  discussion  to  vtiich  we  have  listened 
this  afternoon.  Very  few  of  tboe«  who  voted  for  the  Agri- 
cultural Adjustnent  Act  rrer  expected  that  we  were  going 
into  the  business  of  killing  pigs  and  reducing  the  food  sup- 
ply. Out  in  the  Middle  West  we  are  feeling  the  effect  of 
that  policy.  Only  a  few  days  ago  tbe  Skiux  City  packing 
plants  closed  down,  putting  1,500  workmen  on  the  streets, 
and  many  of  them  on  the  relief  rolls  of  that  city.  That  was 
due  to  the  lack  of  a  supply  of  pork. 

At  the  same  time  the  supply  of  pork  for  eonsimiption  In 
this  country  la  decreasing.  The  price  is  going  up  and  it  is 
belnc  shown  all  akmg  the  line  that  the  economy  of  scarcity 
reaches  one  end.  that  is.  that  when  the  price  goes  high  the 
consumer  does  not  consame.  then  the  processing  plants  close 
down,  and  there  is  no  market  even  for  that  which  is 
produced. 

Mr.  CAREY.    Mr.  President 

The  PRESIDINO  OFFICER  (Mr.  Byu  tn  the  chair). 
Does  the  Senator  from  Iowa  jrield  to  the  Senator  from 
Wyoming? 

Mr.  DICKINSON.     I  yield. 

Mr.  CAREY.  Is  the  Senator  aware  of  the  fact  that  a 
representative  of  the  Department  of  Agriculture  yesterday 
stated  before  the  Committee  on  Agriculture  and  Forestry  of 
the  Senate  that  the  killing  of  6,000.000  pigs  had  resulted  in 
there  being  more  pork?  He  explained  that  the  reason  for 
it  was  the  drought;  that  had  those  8.000.000  pigs  hved  the 
other  pigs  remaining  now  would  not  have  b<^en  so  fat.  and 
therefore  there  was  mora  poxk  by  reaMO  of  the  kiUing  of 
6.000,000  pigs. 


Mr  DICKTNSON  As  it  hapt^ens,  T  come  from  a  section 
of  lu'Aa  where  a  good  many  pcrl£.cr.s  aie  fatt.ened,  and  I 
wijih  U>  say  to  tiie  Senate  that  we  could  have  fattened  a  good 
many  more  of  them  there  with  the  com  crop  we  had  this 
year. 

Mr.  KING.     Mr.  President,  will  the  Senator  yield? 

Mr.  DICKINSON      I  yield. 

Mr  KING  Is  the  Senator  a  member  of  the  Committee 
on  Agriculture? 

M.'-.  DICKINSON.     No;   I  am  not. 

Mr  KING.  I  was  wondering  if  the  recent  statement .s.  if 
I  understand  them  correctly,  are  to  be  carried  into  effect 
in  a  proposed  new  law  which  will  broaden  the  powers  of  the 
A.  A.  A.  and  give  additional  authority  to  slaughter  animals 
and  to  contract  the  acreage  of  lands  which  are  betng  culti- 
vated, and  thus  rtduce  production? 

Mr.  DICKINSON.  I  think  there  Is  no  question  that  the 
whole  purpose  is  to  control  and  reduce  production,  and  that 
the  amendments  to  the  A.  A.  A.  Act  would  give  power  addi- 
tional to  that  which  the  A.  A.  A.  ofiOcials  may  have  exer- 
ctsed  under  the  present  law,  but  concerning  which  there 
seems  to  be  some  doubt  as  to  whether  or  not  Lhey  have  the 
actual  authority.  The  vicious  phase  of  the  new  amend- 
ments jf  the  A.  A.  A  Act.  as  I  see  it.  Is  that  the  A.  A.  A 
officials  are  going  to  have  the  right  to  licen.se  the  processon 
and  handlers  of  food  products  to  the  point  where  they  can 
say,  •  We  will  not  permit  you  to  process  the  product  of  a 
man  unless  he  Join.'?  in  the  program  of  crop  production.' 
Therefore,  that  is  practically  licensing  the  farmer.  Al- 
though Lhey  are  not  saying  that  they  want  to  hcense  the 
farmer  or  producer,  it  does  have  that  effect. 

Mr.  B:ing  In  the  light  of  the  dLscusaion  by  the  able  Sen- 
ator from  Idaho  iMr.  Borah  J  to  which  we  have  just  hstened, 
would  not  such  action  by  officials  of  the  A.  A.  A.  tend  to  a 
raonopolii-tic  control  of  food  products  and  of  the  processing 
of  food  products? 

Mr.  DICKINSON.  It  would.  Mr.  President  There  is  no 
question  about  it.  In  line  with  that  suggestion.  I  ask  unani- 
mous consent  to  have  inserted  in  the  Congressional  Recohd. 
following  my  reniarks,  the  article  appearing  in  the  Wall 
Street  Journal  of  today  entitled  "  Small  Packers  Pureed  to 
Close  Pork  Plants." 

The  PRESIDING  OFFICER.  Without  objecUon.  it  is  so 
ordered. 

The  article  referred  to  is  as  follows: 

[Prom  the  Wall  Street  Joximal  of  Mar.  8.  1935 j 
Small   Packmis   Poarro  to  Close  Posk   Plants     Whole   Indvstet 

LosJNc   lAiititx   ON   PtxsruT  Hoc-Slacchtiiiunc  OKraATiows     1m- 

VE.NTORT  Sttll  Aids  Big  UvrTs 

CHi'-Ar,<i  The  meat-park!ni?  Indiwtry  is  riinnlng  toto  a  perlrxi  of 
slack  production  and  is  operating  Its  plants  an  a  whole  at  only  50 
to  80  percent  of  capacity 

Purthermofe.  not  a  lew  amall  packers  throuRhout  the  hog  coun- 
try hiive  found  It  necessary  to  clotie  down  tbcir  hog-alaughterUig 
divisions  because  of  the  ImpoawibUlty  of  getUog  their  eoau  out  of 
ttoe  awine.  Loactea  oi  fi  a  iiundredwel^t  or  au>re  are  accruiJig  to 
tiMoa  a«  a  result  ot  the  recf  nt  rise  in  prkcc.  The  proceaalug  taji 
aikU  1:2  25  a  hundredaeiglxt  to  U>e  price  of  awlne,  and  pork  prod- 
ucta  ha?e  not  advtuiced  iu  proportion  to  tbe  aiilxaala. 

The  preeent  low  rate  aS  production,  traceable  to  the  decinvation 
of  6.000.000  ptgB  by  the  A  A  A.,  plus  a  reduction  In  weight.s  and 
number*  aa  a  result  at  drought,  la  likely  to  conunue  unbroken  over 
a  aubatjmtlai  part  of  tlila  year.  Kegalnln«  of  more  nonnai  produc- 
tion depen<ti  primarUy  upon  the  quantity  of  the  i»35  corn  crop 
Given  a  kikxI  corn  crop  this  coming  summer  the  bog  rauiera  of 
the  Nation  can  fatten  their  hoga  to  aubstautiaily  larger  propor- 
tlona  and  ttiua  tide  over  the  period  until  new  cropa  of  pig<%  arc 
produced. 

.\.s  a  con->equence  of  the  present  situation  the  packers  are  de- 
pendent for  a  return  from  their  buslneaa  entirely  on  the  aubetan- 
tlal  Inventories  of  cheaper  pork  laid  down  during  laat  fall  and  up 
to  the  end  of  1934  fnun  the  then  excesalve  runa  of  swine. 

BIG    PAl  KEKS    AIDED    BT    INVENTOaT 

-Ml  the  important  packer^i.  while  unavoidably  loalng  on  current 
slaughter,  are  in  a  position,  thanks  to  their  previously  created 
inventories  to  m>ive  alonR  at  Home  profit  at  the  present  time 
j  Naturaliy.  as  has  been  jK>inted  out  before,  profits  of  the  Industry 
thrs  year  will  be  Impaired  by  the  fact  that  volume  will  be  around 
4<J  percent  oelow  normal  It  is  volume  flrat  and  last  upon  which 
the  :r.ciusr.ry  clep*T.d.s  for  it.-*  prohts  Without  volume.  cosU*  mount 
dl&propcrtlonately,  eating  rapidlj  Into  the  always  aniall  unit  pro&t. 
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While  the  indurtry  bellerea  It  wlU  come  Uuouf^  th*  year  with  » 
fair  return  because  of  the  fat  mark-ups  on  Inrantory  laid  In  at 
prices  which  now  appear  low.  tt  makes  no  pretense  of  expecting 
full -sized  returns  Jtwt  beeatiBs  prices  have  ad^anoed  materially. 
It  Is  probably  safe  to  say  the  larger  part  of  isas  net  incomes  were 
obtained  in  the  first  4  months  of  the  year.  As  inventories  are 
further  drawn  upon  and  replacement  ts  rendered  temporarily  im- 
possible profits  will  naturally  diminish. 

EMPI>OTMKl«T  JW  less  LOWB8T  Of  TSABS 

Perhaps  the  greatest  hardship  resulting  from  the  ssTerely  reduced 
plant  activity  is  the  additions  thereby  to  unemployment  relief  roUs. 
There  is  not  a  company  in  the  Industry  that  has  not  had  to  lay  off 
men  on  production  imes.  and  employment  In  1936  In  this  industry 
win  be  the  lowest  in  years. 

Meat  packers,  box  and  barrel  makers,  salt  companies,  sugar  mer- 
chanu.  paper  companies  are  ail  feeling  the  result  of  the  hog  and 
beef -cattle  shortage  this  year,  and  their  psy  roll  lists  are  being 
shortened  proportionately. 

As  a  conaequence  oi  the  present  bog  shortage,  the  big  packers 
are  all  quietly  on  the  lookout  for  small  plants  in  key  hog  areas 
which  they  might  buy.  While  the  plant  proTldes  them  with  no 
really  useful  productlre  capacity  this  year,  they  thtis  obtain  an 
additional  receiving  point  for  hogs  which  would  not  be  marketed 
through  them  If  they  did  not  own  the  plant.  Plants  thus  ac- 
quired wlU  be  useful  under  conditions  when  our  hog  population  Is 
normal  and  can  accordingly  be  charged  practically  to  future  years. 

WAK  DKPABTMnrT  APnOPUAnOlfS 

The  Senate  resumed  the  consideration  of  tlie  bill  (H.  R. 
5913)  making  appropriations  for  the  military  and  nonmlll- 
tary  activities  of  the  War  Department  for  the  fiscal  year 
ending  June  30.  1936,  and  for  other  purposes. 

The  PRESIDING  OPPICKR.  The  question  is  on  the  en- 
grossment of  the  amendments  and  the  third  reading  of  the 
biU. 

Mr.  KINO.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESTDINO  OFFICER.    The  Senator  will  state  it. 

Mr.  KING.  At  what  period  in  the  rapid  progress  of  the 
passage  of  this  biU  before  us  will  it  be  permissible  to  submit 
a  motion  to  recommit? 

The  PRESIDING  OFFICER.  Tht  BooMtat  has  the  right 
to  make  the  motion  to  recommit  now. 

Mr  BONE.  Before  that  motion  is  made  by  the  Senator 
from  Utah,  Mr.  President,  may  I  offer  the  amendment  to 
House  bill  5913.  the  pending  bill,  which  I  send  to  the  desk 
and  ask  to  have  stated? 

The  PRESIDINO  OFFICER.  The  clerk  will  state  the 
amendment. 

The  CHirr  CLitx.    On  page  63,  after  line  5,  it  is  proposed 

to  add  the  following: 

The  basic  rates  of  pay  upon  which  compensation  is  calculated 
for  employees  at  the  arsenals  and  elsewhere  within  the  Jurisdic- 
tion of  the  War  Department  In  continental  United  States  for  all 
mechanics,  workmen,  helpers,  and  laborers  shall  be  adjusted  to  not 
less  than  tbe  basic  rates  provided  for  at  the  nearest  navy  yard 
covered  by  the  "laborer,  helper,  and  mechanical  service"  of  the 
"  Schedule  of  wages  for  clvU  employees  under  the  Naval  Establish- 
ment •■  for  corresponding  or  similar  trades  and  occiipatlons  speci- 
fied therein:  Provided,  That  U^  minimum  and  intermediate  rates 
of  pay  provided  for  In  the  "laborer,  helper,  and  mechanical  serv- 
ice ■  of  the  ••  Schedule  of  wages  for  clvU  employees  under  the  Naval 
EEtabllshment "  shall  be  conflned  to  the  first  and  second  years  of 
service,  respectively,  for  all  employees  embraced  within  such  sched- 
ule of  wages  after  having  served  their  4-year  aiqtrenticeship  or  its 
equivalent-  and  that  all  employees  whose  services  would  be  satis- 
factory If  employed  or  continued  at  the  present  rates  of  pay  shall 
be  regarded  as  aatlsfactory  for  any  higher  rate  hereby  accorded 
them :  Provided  further.  That  the  schedule  of  wages  for  any  estab- 
lishment covered  by  this  paragraph  shall  not  be  less  than  the 
schedule  of  wages  to  effect  at  the  PhUadelphla  Navy  Yard  as  hereby 
adjusted:  Provided  further.  That  nothing  her^n  shall  operate  to 
reduce  the  pay  of  any  vtnplof**. 

Mr.  GLASS.  Mr.  President,  I  shaU  be  compelled  to  make  a 
point  of  order  against  the  iHXjpcsed  amendment.  It  is 
clearly  legislation  and  obnoxkms  to  rule  ZVI. 

Mr.  BONE.  Mr.  President,  I  had  hoped  that  none  of  my 
colleagues  would  make  the  point  of  order  against  this  pro- 
posed amendment.  I  recognise  that  possibly  it  falls  within 
the  category  of  legislatiosi,  but  it  Is  merely  an  attempt  in  the 
piece  of  legislation  which  is  now  before  us  to  provide  an 
equitable  wage  scale  in  the  arsenals  of  the  country,  and  to 
pay  to  the  employees  of  the  arsenals  the  same  schedule  of 
wages  for  the  same  type  of  woric  done  in  the  navy  yards  of 
the  country.  There  is  also  an  effort  in  the  proposed  amend- 
ment to  localize  the  pay.  so  far  as  possible,  so  that  there 
shall  not  be  disproportionate  pay  in  one  part  of  tbe  country 


as  against  another.  I  hope  I  may  induce  the  Senator  from 
Virginia  not  to  press  his  point  of  order.  I  recognize  that 
probably  under  our  rules  the  amendment  is  subject  to  a 
point  of  order.  I  do  not  want  to  place  myself  in  the  posi- 
tion of  introducing,  and  I  have  so  far  refrained  from  tzylnsr 
to  introduce,  legislation  into  appropriatiwi  bUls.  This 
amendment  is  not  a  dangerous  one.  It  ts  merely  an  attempt 
to  equalize  the  wages  In  a  way  that  I  think  would  be  rery 
just.  It  would  not  affect  the  ultimate  purpose  of  the  bill. 
I  do  not  want  the  Senator  fnxn  Virginia  to  think  that  I  am 
trying  to  do  something  which  ought  not  to  be  d<me.  "Hiere 
is  nothing  in  my  amendment  which  can  ultimate  affect 
adversely  the  purposes  of  this  biH  in  any  way.  I  hope  the 
Senator  will  withdraw  his  point  of  OTder. 

Mr.  GLASS.  Mr.  President,  of  course  I  rcall»  the  good 
purpose  of  the  Senator.  I  do  not  question  that  in  the 
slightest  degree,  but  the  Senator  will  recognia  the  fact  that 
I  am  under  obligation  by  a  standing  rule  of  the  Senate  Com- 
mittee on  Appropriatirais  to  make  a  point  of  order  against 
legislative  proposals,  and  I  am  obliged  to  insist  upon  the 

point.  

•nie  PRESIDING  OFFICER.  The  point  of  order  Is  sus- 
tained. 

Mr.  KING.  Mr.  President,  I  appreciate  the  fact  that  the 
motion  which  I  am  about  to  submit,  in  view  of  the  votes 
which  have  heretofore  been  taken  upon  this  bill,  will  not 
receive  the  support  which  I  should  be  glad  to  have  it  receive. 
The  Senate  adopted  s^esterday  an  amendment  adding 
$20,000,000  to  what  the  bill  contained  when  it  was  reported 
from  the  Senate  committee.  It  is  conceded  that  that  $30.- 
000,000  is  but  a  small  part  at  the  additional  expense  which 
will  result  from  increasing  the  number  of  enlisted  men  of 
the  United  States  by  30  percenL  It  was  stated  by  the  Sena- 
tor from  New  Y(h±  CMr.  Copklaks],  who  at  the  time  had 
charge  of  the  bill,  when  he  was  Intorogated  by  the  able 
Senator  from  Michigan  [Mr.  VAKDorBnc],  that  the  $20,000.- 
000  needed  to  pay  the  per  diem  of  the  enlisted  vaaa  for  the 
next  year  must  be  taken,  doubtless,  from  other  appropria- 
tions contained  in  the  bill,  and  as  I  recall,  in  loiswer  to  ooe 
of  the  questions  propounded,  it  was  said  that  there  was  a 
cushion  in  the  bill,  or  that  some  of  the  items  had  been  so 
padded  that  $20,000,000  could  be  taken  from  those  various 
Items  with  which  to  meet  the  $20,000,000  req[ulred  to  pay  the 
per  diem  of  the  soldiers.  So  it  is  evident.  Mr.  President, 
that  there  is  in  the  bill  a  ctmsiderable  cushion,  that  there 
Is  in  it  a  considerable  latitude,  that  there  are  provided  in  it 
funds  ^x^ch  are  not  indispensably  needed  to  meet  the  vari- 
ous provisions  of  the  bilL 

I  am  opposed  to  the  bill  with  the  extremely  large  appro- 
priation which  it  carries.  As  I  stated  yesterday,  in  view  of 
the  enormous  appropriations  which  are  being  made  by  <Nir 
Government  for  military  and  naval  purposes,  appropriations 
which  this  year  will  aggregate  more  than  a  billion  dollars, 
we  are  no  longer  in  a  position  to  charge  other  nations  with 
imperialism  or  with  militarism,  and,  because  of  the  enormous 
appropriation  carried  in  this  and  in  other  bills  for  military 
purposes,  which  will  be  submitted,  I  move  that  this  bill  be 
recommitted  to  the  Committee  on  Appn^priations  with  in- 
structions to  reduce  the  aggregate  appropriations  carried  in 
the  bill  by  the  amoimt  of  $50,000,000. 
Mr.  McNARY.  I  suggest  the  absence  erf  a  quorum. 
The  PRESIDING  OFFICER.  The  absence  of  a  quorum  is 
suggested.    The  clerk  wiU  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  foUowing 
Senators  answered  to  their  names: 

Adams  Byrnes  CJeorge  logan 

AahuTst  Capper  Gerry  Lonergaa 

Austin  Carey  Gibson  Umg 

Bachman  Clark  Glass  ^^^^ 

Bailey  ConnaUy  Oore  McCsrraa 

Bankhead  CooUdge  Guffey  McOm 

Barbour  Cop^mad  Hale  McSCallar 

BUbo  Costlgan  Harrison  McHary 

Black  OoxEsens  Hastings  ifaloney 

Bone  Cutting  Hatch  BfstcaU 

Borah  Dickinson  Hayden  Mlnton 

Brown  Dleterlch  Johnson  Moore 

Bulkier  Donah^  Keyes  lluiphy 

Bulow  Duffy  King 

Burke  Fletcher  La  FoUette 

Byid  Frazier  Lewis 


i-Sl 


Murray 

Nedy 

Morbeck 
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OTMatkaneT 
pntBwn 


ttnmell 

SctkAU 


ncTQoMj 


ah^NcMi 

9uilCb 


Steii 

Thomaa.  Okia. 

TbonuM.  Ctaii 

TownaMMt 

TrmonneU 

Tnun«n 

TydLuc* 


Vandenbcrg 

VanNuy* 

Wacner 

WaUti 

Wbeat«r 


Ifr.  LCWIS.  I  announce  the  abience  o{  the  Senator  from 
Arkansas  (Mrs.  Casaway]  and  the  Senator  from  Loui&iana 
1  Mr.  OvuTONl.  on  account  of  lllnest;  and  the  absence  of  the 
Sftnatof  from  BLeniuckjr  [Mr.  Baciuxy].  who  is  necessarily 
daUkined  from  the  Senate. 

me  PRESIDIMa  OFFICER  (Mr.  McAdoo  in  the  chair). 
Ninety-one  Senators  have  answered  to  th<nr  names.  A 
quorum  is  present.  The  question  is  on  the  motion  of  the 
■Senator  from  Utah  LMr.  Kwo  1  to  recommit  tlte  biU  with  in- 
stnictions. 

The  motion  was  rejected. 


jvmanctaaoM  roa  a 


■snoMAi.  nroamxAL  kbcovskt  act 


Mr.  LONQ.  Mr.  President,  I  have  here  a  copy  of  the 
N.  R.  A.  Act.  fKKa  irtiicfa  I  wtBh  to  read  section  1.  It  Is  as 
follows: 

Ti  Ml  mow  or  yoLKT 

BiL,  1  low  1.  A  national  emergency  productive  of  wide-spread  un- 
lad  iHiw»TilMttni  oX  tMhwtry.  which  burdeoB  mter- 
and  forclga  oanuxkero*.  allacta  tlM  public  weifara,  and  under- 
mlnea  the  standarda  of  Ilrlng  of  the  American  ()eople,  is  hereby 
'to  Mdat.  It  la  Wmnbj  declared  to  be  the  policy  of  Con- 
to  wui**»  obatmeUoaa  to  the  fire*  Aow  af  Interatate  and 
foratpi  coauMBO*  which  lead  to  dimlnlah  the  aaaount  tiiereor. 
and  to  proTlde  for  the  general  welfare  by  promotiag  Uxe  orgamaa- 
Oon  of  tndnstry  for  Qi«  purpoae  of  co<'per»tlv<  action  among 
groupe,  to  tiMhiee  aB4  ■uUntaln  united  action  of  labor  and 
It  oKtar  adequate  fowerumantiJ  ■anctiona  and  super- 
vlaton,  to  elUnhnate  ualair  cotnpeUtlva  piactices,  to  promote  the 
fUl*eat  poeetble  utilisation  of  the  preaent  productive  capacity  oX 
tXHtustrlea.  to  aroM  uadtM  rcHti  trtton  of  production  (exre{n  as 
samj  be  teaporartly  saqulrad).  to  ibctc»«  the  consumption  of 
Ukdueurlal  and  acvteuttural  produota  by  incTe^iong  pvir chafing 
power,  to  reduce  and  reUeva  unemployment,  to  improve  stand- 
ards of  labor,  and  otherwise  to  reiuibllltate  indiuitry  and  to  con- 
natural 


Mr.  President,  the  succeeding  sections  of  this  act  in  title  I 
go  on  to  prescribe,  of  course,  the  many  things  which  may  be 
done,  and  the  msiiy  things  which  they  authorize  others  to 
do  and  which  they  authorize  others  to  authorize  others  to 
do.  and  by  which  they  authorize  those  who  were  authorized 
to  authorize  others  to  set  up  various  and  sundry  depart- 
ments In  order  that  the  things  may  be  done. 

The  act.  Mr.  President*  cannot  be  completely  imderstood 
unless  it  is  realised  that  It  is  like  the  Constitution  of  the 
United  States.  Many  of  us.  of  course,  are  tempted  to  think 
that  when  we  have  read  the  articles  of  the  Constitution  of 
tile  United  States  we  have  made  a  study  of  what  the  form 
of  government  la;  Ixit  in  order  that  one  may  understand 
today  what  the  Constitution  of  the  United  States  is  he  has 
to  regard  as  a  supplement  to  that  document  the  various 
decisions  of  the  Supreme  Court  of  the  United  States  and 
probably  soma  of  the  decisions  of  the  intermediary  and 
subordinate  courts  of  the  United  States.  So  it  is,  Mr.  Presi- 
dent, In  the  case  of  the  National  Recovery  Act.  In  order 
that  It  may  be  understood  one  has  not  only  to  take  the  act 
ttaelX.  but  he  has  to  take  the  codes  that  have  been  written 
under  the  act  and  also  consider  the  various  and  sundry 
regulations  and  regulators  who  are  operating  and  adminis- 
tering this  law. 

There  used  to  be  a  time  In  this  country  when  the  only 
way  by  which  you  could  make  a  man  aware  of  a  law  was  by 
passing  the  law  and  promulgating  it  in  some  ofBcial  Journal. 
Down  in  my  State  we  provide  that  in  order  to  enact  a  law 
it  is  necMMUT  to  isass  it  through  the  house  and  then  through 
the  senate  or  through  the  nenate  and  then  through  the 
house,  as  the  case  may  be.  axvd.  then,  after  the  law  has  been 
passed,  It  must  be  signed  by  the  Qovemor  and  it  must  be 
promulgated  and  published  in  the  olBelal  Journal  for  a 
period  of.  I  think.  3  or  3  days,  at  least,  and  then  the 
legislature  most  have  adjourned  for  20  days  before  that  law 
goes  into  effect.  We  hare  been  cnticiaed  for  acting  some- 
what haatUy  In  that  State  in  cases,  but,  none  the  less,  when 


we  have  acted  we  ha\T  always  pubDs^ed  the  law  so  that 
people  knew  what  the  law  was.  and  we  have  waited  20 
dasrs  after  the  legislature  adjourned  in  order  that  the  citizen 
might  know  what  he  might  be  expected  to  adhere  to. 

In  order  that  I  may  make  clear  what  I  have  in  mind 
with  rr  pcct  to  the  N.  YL  A.,  let  me  say  that  today  it  is 
not  only  necessary  to  consider  the  various  and  sundry 
sections  of  the  N.  R.  A.,  but.  in  addition,  in  order  to 
know  what  it  is  all  about,  one  has  to  twcome  acquainted  with 
the  900  catalogs  that  have  been  published  containing  sundry 
regulations,  rules,  and  orders,  and  must  also  explore  the 
flies  in  Washington  and  the  files  in  Uie  subdepartments  and 
agencies  scattered  throughout  the  United  States,  and  then  he 
must  explore  in  that  connection  those  who  have  l)een  em- 
ployed: he  must  explore  what  powers  have  been  given  to 
those  who  have  been  employed  under  these  900  codes;  and 
then  he  must  go  out  and  look  these  men  up  and  find  out 
from  them  what  they  have  prescribed  up  to  the  last  30 
minutes  or  maytie  up  to  the  last  1  minute.  The  rules  are  not 
published  in  any  newspaper;  they  are  not  contained  In  any 
Ixjund  volume:  and  I  am  told,  though  this  may  be  an  error,  as 
it  is  based  upon  publication  in  the  newspapers,  that,  in  one 
instance,  when  a  man  who  had  already  plead  guilty  reached 
the  Supreme  Court  of  the  United  States  they  could  not  find 
the  rules  and  regtilations  nor  the  rule  book  containing  the 
regulations  which  the  man  was  supposed  to  have  violated, 
aiKi.  therefore,  they  had  to  turn  him  loose. 

So.  Mr.  Preslctent,  in  connection  with  the  present  N.  R.  A., 
as  I  have  been  told,  we  are  going  to  be  presented  with 
another  bill  and  are  to  have  another  N.  R.  A.  to  carry  on 
the  present  N.  R.  A.  I  do  not  know  Just  whether  it  us  in- 
tended that  it  will  have  the  administration  of  the  explosive, 
temperamental  character  that  it  started  off  with  la-st  time, 
becau.se  it  started  out  almost  like  a  hurricane  accompanied 
by  a  ball  of  fire  in  the  person  of  Mr.  Hugh  8.  Johnson. 

However.  Mr.  President,  I  hope  that  if  we  give  it  the  sign 
of  the  PascisLj,  known  as  the  "  Blue  Eagle  "  or  the  "  double 
eagle  ",  or  whatever  they  call  it.  we  will  at  least  let  the  eagle 
have  a  chance  to  live  by  itself.  It  Ls  all  right  that  the 
Germans  have  their  Pasci.st  slRn  in  the  form  of  a  swastika; 
It  was  all  right  that  the  Mussolim-ites  or  the  Fascisti  m 
Italy  have  their  sign  in  the  fonn  of  a  black  shirt,  and  it  may 
have  been  all  right  that  the  Pascisti  in  America  have  their 
emblem  In  the  form  of  a  double  eagle,  but  at  least  we  ought 
to  have  given  that  emblem  the  right  to  have  lived  and  to 
have  thrived.  I  really  l)elieve.  Mr.  President,  that  we  almost 
condemned  that  eagle  to  death  in  advance  when  we  pub- 
lished the  eagle  looking  squarely  into  the  countenance  of  my 
good  friend.  Hon.  Hugh  S.  Johnson,  because  I  do  not  see 
how  the  eagle  ever  looked  at  Johnson  and  lived  as  long  as  it 
did.     [Laughter.] 

So  that  it  may  not  have  an  unceremonious  life  acain 
under  the  provisions  written  Into  this  new  instrument  at 
a  time  when  it  has  almost  suffered  its  demise,  I  merely  sound 
that  note  of  warning. 

We  are  going  to  have  to  have  something  on  which  to  hang 
an  excuse  for  the  operations  of  the  N.  R.  A.  This  is  leg- 
islation out  of  the  ordinary,  .so  therefore  we  are  going  to 
find  out  what  our  legislation  is.  I  was  wondering  whether 
or  not  it  might  not  be  a  good  idea  if  the  Senate  would  find 
out  what  the  law  is  at  the  present  time.  In  other  words, 
before  we  proceed  with  something  that  might  chanere  the 
law.  before  we  undertake  to  enact  more  legislation,  either  to 
modify  or  to  continue  in  effect  legislation  of  the  character 
we  now  have.  I  am  wondering  if  it  might  not  be  a  good 
thing  if  we  find  out  what  the  law  actually  is.  In  other 
words,  before  we  amend  regulations  which  may  have  de- 
vitalised the  country  and  uidustry.  we  ought  to  be  careful 
that  we  are  not  enactmg  legislation  that  is  not  going  to 
annul  some  of  them.  I  am  not  able  to  tell  what  the  let^'isla- 
tion  is  or  what  the  law  is.  There  is  nobody  in  the  Senate 
who  can  tell  what  the  legislation  is  or  what  the  law  is. 
There  is  not  anybody  m  the  N.  R.  A.  or  in  any  other  depart- 
ment of  the  Umted  Stales  Government  who  can  tell  what 
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the  law  Is  today  Insofar  as  the  rules  and  regulations,  codes, 
and  other  things  under  the  N.  R.  A.  statute  are  concerned. 
However,  we  are  going  to  have  to  proidde  a  preamUe  for 
the  new  law,  and.  In  order  to  write  the  preamble,  we  will 
probably  have  to  eliminate  section  1  of  the  existing  law. 

SecUon  1  Justifies  the  succeeding  seeUons.  Section  1,  In 
other  words,  gives  the  reascms  why  we  are  acting.  It  tells 
the  people  that  the  country  is  in  a  deplorable  fix.  If  we 
are  going  to  reenact  the  N.  B.  A.  sUtute,  I  should  like  to 
find  out  some  things,  maybe,  from  some  of  my  more  learned 
coUeagues.  I  want  to  be  careful  in  the  Senate,  because  I  do 
not  want  to  reach  the  point  where  I  will  be  subjected  to  an 
Impeachment  such  as  the  Senator  from  Virginia  [Mr.  Qlass] 
visited  upon  the  Jimior  Senator  from  Nevada  [Mr.  McCas- 
RAJ*]  the  other  day.  I  therefore  say  I  am  not  saying  I  want 
to  be  advised  by  my  learned  colleagues,  but  that  I  want  to 
be  advised  by  those  coUeagues  of  mine  who  are  more  learned 
than  I  am,  and  on  that  score  the  Senator  from  Virginia  and 
I  will  never  have  any  argument,  unless  the  Senator  chuiges. 
Therefore,  I  am  going  to  inquire  of  those  more  learned 
than  I  am  in  the  N.  R.  A.  and  other  lines  what  is  going  Vi 
be  the  cornerstone  In  enacting  another  N.  R.  A.  law.  I  do 
not  know  that  there  is  going  to  be  another  N.  R.  A.  law 
enacted.  I  think  I  shall  be  told  about  that  in  due  time, 
probably  about  the  same  time  the  President  is  told.  The 
Presiding  Officer  may  learn  it  a  day  or  two  ahead  of  me,  or 
I  may  learn  it  a  day  or  two  ahead  of  the  Presiding  Officer, 
as  the  case  may  be;  but  wbm  I  do  reach  the  stage  of  hav- 
ing the  information  that  there  will  be,  should  be.  or  must 
be.  and  therefore  is  to  be,  another  N.  R.  A.  statute  enacted. 
I  will  naturally  first  expect  to  read  the  cornerstone  section 
to  find  out  what  is  the  basis  and  Justification  upon  which 
the  next  N.  R.  A.  is  to  be  based. 

Are  we  going  to  say  we  shall  reoopy  sectkm  1?  If  so,  to 
copy  section  1  would  mean  that  for  2  years  we  have  ex- 
plored into  the  mire  of  distress  and  still  have  it.  I  there- 
fore want  to  warn  those  to  whom  has  been  given  the  difficult 
proposition  of  designing  the  act  not  to  copy  section  1,  be- 
cause that  would  be  the  same  as  admitting  that  all  this 
folderol  would  be  destroyed  by  the  act  being  iM-ought  here 
in  that  form.  Therefore  I  say  that  to  those  who  may  be  the 
draftsmen  of  the  new  legislation,  or  rather  to  those  who 
will  be  in  contact  with  those  who  are  the  draftsmen  of  the 
legislation;  if  I  were  called  into  consultation  with  this 
learned  group  of  draftsmen  to  whom  I  am  now  addressing 
myself.  I  would  consider  I  had  entered  into  the  recesses  of 
knowledge  and  into  the  realms  of  high  instruction,  which,  of 
course,  I  am  not  asking  to  be  daat:  but  to  those  who  may 
reach  that  source,  which  I  am  not  undertaking  to  reach  at 
this  time,  I  would  say.  "  Beware,  lest  you  get  into  the  bill 
something  that  will  add  serious  disaster  to  the  situation  and 
upset  the  claims  we  have  made  that  we  have  already  re- 
covered." 

The  National  Industrial  Recovery  Act,  section  1,  says  that 
it  is  enacted  because  "  a  national  emergency,  productive  of 
wide -spread  unemployment  and  diaorganlaatlon  of  industry, 
exists."  Be  careful  that  you  do  not  oome  in  here  day  after 
tomorrow,  or  at  whatever  hour  it  ii  decided  to  pass  the  law 
again,  and  say  again  that  "  a  national  emergency,  productive 
of  wide^Tread  unemidoyment  and  disorganisation  of  in- 
dustry, exists  ",  because  if  you  do  you  are  going  to  be  right 
in  the  same  wagon  rut  that  you  said  you  were  in  2  years  ago. 
I  am  fearful  something  like  that  may  be  found  to  exist  in 
the  new  legislation. 

Has  that  condltt<m  been  costected  under  the  N.  R.  A.? 
Let  us  read  a  Uttle  further.  It  Is  said  that  Uiis  condition 
"  burdens  interstate  and  foreign  commerce.'*  I  wonder  what 
foreign  commerce  it  burdens.  As  I  said,  these  things  have 
been  changed;  the  regulations  relating  to  foreign  oxnmerce 
have  been  chsinged  from  time  to  time  so  as  D(^  to  hurt  indi- 
viduals. There  is  an  exceptloQ  In  the  Importation  and  ex- 
porUUon  of  g(dd  that  has  to  be  oonsifdered.  but  that  has 
reached  a  fairly  elastic  ocndition. 

First,  the  gold  clause  only  provided  that  the  man  who  had 
gold  in  this  countzy  had  to  taring  in  the  gold,  and  it  did  not 
affect  the  man  who  wanted  to  ship  the  gold  out  of  the 


country.  Next,  a  provision  was  incorporated  that  the  man 
who  had  gold  to  send  out  of  the  country  could  not  soad  it 
out;  he  had  to  bring  that  gold  in,  too.  Then,  under  some 
subsequent  ruling  that  was  adopted,  they  amended  all  the 
other  acts  so  that  they  might  change  even  that,  and  it  was 
provided  that  newly  mined  gold  could  be  exported  out  of  ttie 
country.  Of  course,  if  we  can  export  $100  worth  of  newly 
mined  gold  to  England,  where  we  find  it  can  be  matched  up 
with  the  American  dollar  devalued  down  to  59  cents,  then 
the  newly  mined  gold  Is  worth  40  cents  more  on  the  dollar 
than  the  old  piece  of  gold.  In  other  words,  that  gold  is  worth 
41  cents  less  than  the  ZMwly  mined  gold. 

I  am  not  modem  in  this  matter.  I  only  kept  in  touch  with 
this  matter  until  last  month.  I  do  not  know  what  the  reg- 
ulation may  be  today.  • 
A  cargo  of  gold  newly  mined  is  worth  41  percent — no,  it 
is  worth  about  78  percent  or  maybe  80  percent  more  than 
old  gold.  I  have  not  figured  that  out  exactly.  If  I  had  time 
I  could  take  a  pencil  and  figure  out  Just  what  it  is:  but  a 
cargo  of  newly  mined  gold  for  export  is  worth  about  80  per- 
cent more  than  a  cargo  <rf  old  gad  for  export  undrr  the 
newly  made  regulaticms. 

Who  is  the  authority  that  has  been  checked  up  and  ex- 
amined and  placed  in  charge  of  the  rules  and  regulatioog 
which  have  been  prescribed  by  the  N.  R.  A.  code  for  the 
hfcnriiing  of  gold  in  the  Uixited  States?  I  have  not  been  aWe 
in  the  httle  search  I  have  made  to  find  out  who  it  is  that  is 
in  charge  of  any  of  the  regulations. 

Mr.  President,  I  rose  somewhat  out  of  order  while  we  were 
considering  the  War  Department  apprc^iriatimi  bilL  I  want 
to  admit  and  confess  my  inability  to  be  very  much  Infwmed 
Ml  what  are  the  provisions  <rf  the  War  Departmoit  apiHO- 
priation  bill.  I  have  not  read  the  bill  because  it  would  not 
make  any  difference  whether  I  read  it  or  not  as  matters  now 
go.  I  have  not  gone  into  these  unnecessary  things  that  do 
not  do  any  good.  I  save  my  time.  In  other  words.  I  do  not 
go  around  here  and  waste  my  time  delving  into  things  that 
I  have  no  business  inquiring  into.  I  have  learned  better 
than  to  do  that.  I  am  a  member  <rf  a  legislative  body,  not 
a  law-enacting  body.  I  have  realized  that  there  is  a  dis- 
tinction there  whether  there  is  any  differmce  or  not. 
Therefore  I  have  not  wasted  my  time  reading  the  various 
and  sundry  bills  which  are  introduced  and  brotight  before  the 
Senate.  I  wait  until  somebody  tells  what  it  is  all  about  and 
I  do  not  particularly  inquire  about  the  net^ssity  for  them. 
I  wait  for  results  to  speak  for  themselves. 

But  I  want  to  enter  my  protest  against  being  blamed  for 
the  consequences  of  these  laws.  I  want  to  enter  my  protest 
and  I  expect  my  good  friend,  the  Senator  from  Illinois  [Mr. 
Lrwisl  to  carry  my  protest  back  to  the  proper  place  where  it 
ought  to  be  ta^p"  and  inform  them  that  I  have  protested 
against  being  blamed  for  anything  that  has  bem  done  here 
in  the  last  2  years. 

I  want  further  to  say  that  I  desire  to  enter  an  official 
protest  and  demand  the  protection  of  the  United  States 
Senate  from  outsiders  and  insiders  heafADg  upon  me  any 
blame  for  what  is  going  on  in  this  country,  because  the 
Lord  knows  there  is  nobody  on  earth  who  has  had  as  little 
to  do  with  what  is  going  on  in  the  United  States  as  I  have. 
I  am  going  to  expect  that  in-otest  to  be  entered  on  Uie 
Ijroper  journal  and  to  be  carried  to  the  proper  sources.  I 
am  going  to  expect  the  protection  of  the  Senate  from  this 
time  on  in  case  any  spokesman  for  or  against  the  admin- 
istration undertakes  to  charge  me  in  public  or  in  any  other 
way  with  having  anything  to  do  with  the  wreckage  of  the 
present  day  and  time. 

Mr.  LEWIS.    Mr.  President 

The  PRESIDINQ  OFFICER.  Does  the  Senator  from  Lou- 
isiana yieki  to  the  Senator  from  Illinois? 

Mr.  LONG.    I  yield. 

Mr.  LEWIS.  May  I  ask  my  able  friend,  since  he  has  com- 
mitted to  me  the  transmission  of  scnne  message  in  his  be- 
half, since  he  says  he  does  not  know  i^iether  this  it  a  legis- 
lative body  or  a  law-making  body,  irtiether  he  recognises 
that  it  has  been  converted  by  the  distinguished  Senator 
from  Louisiana  into  an  investigating  committee? 
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Mr.  LONG.  Tha  last  time  I  saw  thfCtn  they  were  Investl- 
ffatlns.  I  just  talce  whjktevrr  Ught  la  behind  me  for  the 
tight  that  Is  m  front  of  me. 

Mr.  LEWIS.  Does  the  able  Senator  from  Louisiana  feel 
that  he  ever  got  any  light  from  anjrwbere? 

Mr.  LONO.  I  do  not  know.  That  is  something  to  con- 
alder.  The  point  I  am  exiiectlng  of  my  friend  from  Illinois 
Is  this:  I  am  not  appealmg  to  my  friend  In  any  except  his 
ofBclal  capacity.  In  a  way  the  Senator  from  niuiois  is  a 
hired  man  ot  ours  here.  He  is  the  "  whip  "  on  this  side  of 
the  chamber.  "  Let  him  who  Is  the  greatest  exalt  himself 
the  least."  In  other  words,  the  Senator  Is  a  servant  of  the 
balance  of  us.  I  am  a  free  agent  of  my  own.  But  those 
whom  we  have  called  and  placed  In  a  capacity  of  infhience 
are  the  ones  to  whom  we  look  to  guard  us  from  unnecessary 
persecution.  What  I  am  going  to  expect  tn  the  future  Is  that 
I  be  divested  of  any  charges  of  wreckage  for  anything  that 
has  occurred  In  this  country,  because  the  Senator  knows  I 
could  not  have  had  anything  to  do  with  it  even  If  I  had 
wanted  something  to  do  with  It. 

Mr.  Hugh  Johnson,  who  was  here  under  the  N.  R.  A.,  made 
a  Lttle  speech,  and  the  Senator  from  Arkansas  says  I  did  not 
answer  Mr.  Johnson.  True.  I  made  a  radio  speech  last  night. 
My  friend  the  Senator  from  Washington  [Mr.  Schwxllek- 
■ACH),  who  sits  back  of  me  here,  will  certify  to  the  fact  that 
I  made  a  radio  speech  at  a  very  late  hour,  for  he  said  to  me 
this  morning  that  he  listened  to  me  for  10  minutes,  and  it 
wa5  such  a  very  wonderful  speech  that  he  immediately  went 
to  sleep.  [Laughter  1  Therefore.  Mr.  President,  assuming 
that  the  speech  had  the  same  effect  on  all  the  rest  of  the 
Members  of  the  Senate  as  it  had  on  that  Senator,  no  answer 
has  been  made  to  this  body,  and  General  Johnson's  statement 
still  stands  extant,  and  no  one  knows  of  any  reply  that  has 
been  made  to  It. 

I  do  not  think  we  should  proceed  hastily  with  legislation 
today.  I  think  there  Is  confusion  about  this  War  Department 
bill.  The  fact  of  the  case  Is,  I  do  not  think  half  of  us  under- 
stand It.  I  do  not  know  whether  that  makes  any  difference 
or  not,  but  there  are  some  letters  piling  in  from  constituents 
inquiring  from  me  just  what  the  provisions  of  the  bill  are. 
and  I  should  like  to  be  able  to  write  them  and  tell  them  what 
the  provisions  are  before  I  vote  cm  the  bill,  because  when  I 
get  back  home  I  am  supposed  to  understand  it.  So  I  do  not 
think  we  ought  to  proceed  in  haste  on  this  legislation  today 
I  should  like  to  see  the  motion  of  the  senior  Senator  from 
Utah  [Mr.  King]  postponed.  I  should  not  like  to  see  hasty 
action  taken  on  it.    That  is  a  very  drastic  motion. 

Mr.  OLASS.  Mr.  President,  the  Senator  from  Louisiana 
does  not  seem  to  realize  that  the  motion  has  been  disposed  of. 
(Laughter.] 

Mr.  LONO.  Oh.  It  has?  Is  that  aoJ  I  thank  the  Senator. 
but  there  is  a  disagreement  in  the  Senate.  Another  Senator 
Insists  that  It  has  not  been  disposed  of. 

Mr.  QLAS8.  Tbe  motion  to  recommit  has  been  voted 
down. 

Mr.  LONO.    No;  It  was  not  passed  on. 

Mr.  OLASS.    Well,  let  us  see. 

The  PRSSIDINO  OFFICER.  The  Chair  ruled  that  the 
motion  to  recommit  was  lost. 

Mr.  OLASS.    That  is  what  I  said. 

Mr.  LONO.  Mr.  President.  I  was  trying  to  get  the  floor  at 
tbe  tune,  and  the  Chair  xtever  did  announce  anything,  did  he? 
I  was  doing  all  I  could  to  secure  recognition. 

Mr.  OLASS.  But  the  Senator  did  not  get  the  floor  quickly 
enough.     [Laughter.] 

Mr.  LONO.  Then  I  shall  have  to  enter  a  motion  to  recon- 
sider that  vote. 

The  PRESIDING  OFFICER.  The  Chair  recognized  the 
Senator  from  Louisiana  after  the  vote  had  been  taken,  and 
regrets  that  he  did  not  ot>serve  that  the  Senator  was  trying 
to  obtain  the  floor  while  the  result  at  the  vote  was  being 
announced. 

Mr.  LONO.  That  being  the  case.  I  am  certain  the  occu- 
pant of  tbe  chair  wlU  not  object  to  setting  tbe  vote  aside 
and  letting  us  take  It  over  again  when  I  shall  have  concluded 
my  argument  on  it»  becauae  I  was  trying  to  get  tbe  floor. 


Mr.  OLASS.  T^e  Senator  is  at  Uberty  to  speak  on  tha 
matter  even  though  it  ha-s  been  disposed  of.  t)ecause  every- 
body else  speak.s  to  something  that  is  not  before  the  Senate, 

Mr.  LONG.     That  is  the  general  cujstom.  I  understand. 

Mr.  GLASS.  I  may  say.  incidentally,  that  I  have  here  a 
resolution,  which  I  am  going  to  offer  after  a  while,  to  prevent 
a  repetition  of  that  sort  of  thing. 

Mr.  LONG.  I  am  afraid  the  Senator's  own  vote  will  be 
the  only  one  he  will  get  for  it. 

Mr.  GLASS  Oh.  no;  the  Senator  from  Louisiana  is  mis- 
taken about  that. 

Mr.  LONO.  I  should  hate  to  have  to  go  back  and  apply 
that  rule  to  the  Senator  from  Virginia,  because  I  should 
have  mi.ssed  hearing  .some  very  good  speeches  that  he  made 
when  I  first  came  here. 

The  first  day  I  came  to  the  United  States  Senate,  after  I 
had  been  sworn  in — becau.se  I  went  back  home  a  day  or  two 
later;  I  took  the  oath  her?,  and  then  I  went  back  home  to 
get  my  clothes — when  I  got  back  the  Senate  had  up  some 
motion  to  confirm  some  man  for  some  office.  When  I 
reached  the  Senate  Chamber  on  that  day,  the  first  man  I 
heard  speaking  was  the  Senator  from  Virginia  (Mr.  Glass), 
speaking  under  the  head  of  the  confirmation  of  somebody 
fcHT  something,  I  ItH-lleve.  It  might  have  been  a  bill.  I  do 
not  think  it  was;  but  the  Senator  from  Virginia  was  trying 
to  disengage  himself  from  an  imagination  as  to  whether  or 
not  what  he  saw  on  the  head  of  the  Secretary  of  Agriculture 
was  a  turnip  or  a  head.  I  listened  to  that  speech,  and  while 
I  did  not  exactly  understand  the  particular  way  und»'r  which 
It  came.  I  later  found  that  it  was  entirely  relevant  and  was 
within  the  rules  of  the  Senate. 

I  hope  we  shall  not  have  any  effort  made  here  to  change 
those  rule.s.  I  do  not  know  whether  or  not  I  am  .«!i)eakinR 
on  the  War  Department  bill  yet,  because  I  am  going  to  come 
to  that  matter.  The  fact  of  the  case  is,  I  do  not  know  what 
the  War  Department  bill  is.  I  have  heard  some  discussions 
here,  but  how  am  I  to  know  whether  the  speeches  that  are 
made  by  the  Senator  from  Missouri  [Mr.  Cl.mk1  are  about 
the  War  Department  bill  or  something  else?  How  ain  I  to 
know  what  these  spt^clios  are  all  about  unle.ss  I  take  what 
I  hear  here  on  the  floor  of  the  Senate  and  what  I  may  have 
a  chance  to  read  in  the  bill?  But  who  knows  what  is  in 
the  N.  R.  A.?  Why  have  us  go  to  the  worry  of  con.sidering 
a  mere  five  or  six  i>ages  when  none  of  us  knows  what  is  in 
»00  books? 

I  am  told  that  one  of  these  books  Is  as  big  as  a  Sear.s- 
Roebuck  catalog  One  of  the  books  prescnbing  the  rules 
and  regulations  under  which  one  of  these  Industriefi  operates 
is  as  big  as  a  Sears-Roebuck  catalog!  That  Is  what  I  am 
told.  They  had  a  rule  that  they  were  proposing  for  hoteLs. 
I  am  told,  under  whirh  a  hotel  man.  If  he  had  a  good  friend, 
could  not  even  give  him  the  right  to  sleep  in  his  hotel  free 
at  night;  he  had  to  charge  him  for  lodging.  If  a  man  who 
was  runmng  a  hotel  had  a  good  friend,  he  could  not  even 
compliment  his  friend  with  a  free  meal  of  victuals;  he  hiid  to 
charge  him  for  It.  If  a  man  was  running  a  barroom,  he 
could  not  even  give  a  friend  a  drink,  but  he  had  to  charge 
him  for  it.     lliat  was  all  in  the  code. 

A  number  of  years  ago  I  heard  a  story  of  how  a  man 
went  into  a  barroom,  called  for  a  drink,  and  had  the  drink. 
After  he  drank  the  drink  he  told  the  fellow  at  the  bar  to 
charge  the  drink  to  him.  The  bartender  yelled  back  to  the 
boss  of  the  Ijarroom,  and  said.  "  Is  this  man  good  for  a 
drink''  "  The  boss  said,  "  Has  he  had  the  drink?  "  The 
bartender  said.  "  He  has  had  it."  The  boss  said,  ■  He  :s 
good  for  the  drink."     [Laughter.] 

How  Is  the  code  going  to  work  in  a  case  like  that  "J  They 
have  a  rule  on  it.  They  have  a  rule  that  a  man  cannot 
be  given  ansrthing  at  all  in  a  hotel,  it  does  not  makr  any 
difference  what  it  Ls.  They  have  a  rule  that  underrharties 
cannot  be  made.  They  have  a  rule  as  to  the  hours  be- 
tween which  charges  have  to  be  made  and  services  have 
to  be  performed;  and  that  does  not  end  the  rules.  The 
agents  they  appoint  have  the  right  to  walk  out  and.  und^^r 
their  hats,  carry  a  pad,  and  take  out  a  pencil  and  a  paper 
and  write  out  another  rule,  and  that  Is  just  as  much  law 
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as  the  Constitution  of  the  United  Stotes  is  »  law.  "Hiat 
is  the  N.  R.  A.  When  one  of  these  agents  goes  out  under 
the  N.  R.  A.,  or  one  of  these  rule  committees,  or  whatever 
you  want  to  caU  them,  they  have  the  right  to  write  out 
the  rules. 
Now.  let  me  tell  you  how  that  works. 

Down  in  Louisiana  State  University  we  needed  a  number 
of  uniforms  for  a  band  down  there.  ISO  uniforms.  We 
ordered  these  uniforms  for  the  band.  The  uniforms  were 
due  to  be  delivered  at  a  certain  time.  We  had  been  invited 
to  go  up  to  the  State  of  Tfennessee  to  attend  a  ceremony 
there,  to  be  held  at  Vanderbilt  University  in  the  city  of 
Nashville.  Lo  and  behold,  when  the  time  was  about  up 
when  we  were  to  go.  we  did  not  have  any  uniforms  to  wear. 
The  band  did  not  have  any  kind  of  uniforms,  or  the  cadets, 
either.  I  believe  It  was  tbe  cadets  who  did  not  have  the 
uniforms. 

What  did  I  have  to  do?  Why.  Mr.  President,  I  telephoned 
down  to  the  man  to  whom  we  had  given  the  contract  to  make 
uniforms  for  Louisiana  State  University,  and  he  Informed  me 
that  under  the  code  there  were  rules  and  regulations  that 
forbade  him  to  make  the  uniforms  except  along  a  certain  line 
and  at  a  certain  time,  and  that  It  would  be  about  2  or  3  more 
weeks  at  the  very  earliest  before  be  would  be  aUowed  to 
deliver  the  uniforms  to  us,  regardless  of  what  he  wanted 
to  do. 

I  said.  "  Is  not  there  some  wmy  in  which  I  can  correct 
that?"  He  said.  ••  Well,  you  ought  to  know.  If  there  is  any 
way  to  correct  It.  you  ought  to  know."  So  I  sent  for  tbe  book 
of  rules,  and  they  brought  me  up  a  hoc*  ot  rules  and  a  lot 
of  subrules  and  regulations,  and  I  went  tbrou^  the  thing 
there  for  about  6  hours.  Finally  I  telei^ioned  to  some  fellow 
up  here  in  New  York  City  whose  name  I  saw  printed  in  it  as 
being  chairman  of  scnnethlng.  and  I  said  to  him,  "  Here,  I  do 
not  know  anything  about  this  rule  boc*.  I  am  only  a  lawyer. 
I  cannot  understand  this  book.  The  man  who  has  the  goods 
to  make  down  here  does  not  understand  tbe  book.  I  am 
spending  $25  to  telephone  you  to  see  if  you  cannot  tell  me 
what  I  can  do  to  get  imiforms  to  put  on  tbe  backs  of  these 
men.  These  men  need  the  uniforms  to  wear.  We  want  to 
buy  the  uniforms.  The  man  who  nas  the  order  wants  to 
make  the  uniforms.  Now,  you  tell  me  bow  I  can  get  the 
uniforms." 

He  said.  "  I  wiU  tell  you  what  to  do.  You  arrange  through 
Mr.  So-and-so,  who  is  the  chairman  of  this  thing,  and  he  will 
tell  you  w  hether  they  can  get  a  suspension  of  rule  so-and-so, 
and  of  section  so-and-so,  and  of  sobdiTiskm  so-and-so, 
and  of  some  other  subdivision  of  some  other  subsection." 
[Laughter.] 

I  said.  ■  Where  is  that  man?  "  He  said.  "  He  is  off  for  the 
week-end."  [Laughter.]  He  said.  "This  is  Friday  night, 
and  he  will  be  back  from  the  country  next  veelL  Monday  is 
a  holiday,  and  he  ought  to  be  back  bore  about  Tuesday  at 
noon." 

I  said,  "  I  cannot  wait  until  Tuesday  oooa.  to  find  the  man, 
because  that  will  be  4  more  days  gone,  and  our  train  has  to 
leave  about  Friday  night.  Does  anybody  know  where  that 
man  goes  during  the  week-end  with  tbe  rule  book  and  the 
law  underneath  his  hat?  Where  ".  I  nld.  "  can  I  find  the 
law?  " 

He  said,  "  I  don't  know  where  he  goes.  He  has  a  camp,  I 
think,  out  here  in  Connecticut  somewhere.  Perhaps  you  can 
find  him  over  there." 

So  I  got  back  on  the  telephone,  and  I  telephoaed  to  a  couple 
of  men  I  knew  in  New  York,  and  I  said.  "  Wont  you  i^ease 
go  out  and  ascertain  for  me  bow  I  can  find  oat  where  this^ 
man  is?  Hire  an  automobile  and  go  and  locate  the  law.  I 
want  to  find  the  law,  so  that  I  can  get  wits  ct  clotbes  to  put 
on  tbe  backs  of  700  young  men  who  are  going  to  Nashville 
to  attend  a  ceremony  at  VanderbiU  University.  We  have  a 
big  day  coming  up  there.  I  have  five  special  trains.  I  have 
bands  and  everjrthing  ready  to  go.  and  I  want  to  get  some 
clothes  for  the  young  men  to  wear.  You  0O  and  locate  the 
law.    Spare  no  expense." 

About  3  o'clock  in  the  morning  one  at  them  rang  me  and 
said.  - 1  thirk  by  this  time  tomorrow  I  shall  be  able  to  send 


you  a  telei^one  number  where  you  can  reach  the  man  who 
has  in  charge  regulating  that  thing."  [Lliughter.l  I  said. 
"All  right;  but  see  if  you  cant  telephone  me  a  little  sooner." 
Lo  and  behold,  about  midnight  the  next  night  he  telephoned 
me  and  gave  me  a  telephone  number  and  said.  "  I  have  solved 
the  problem!  I  have  found  him!  I  have  found  tbe  law! 
Here  is  a  telephone  number."  He  said,  "  Now,  dont  you  let 
anybody  know  how  you  got  this.  Don't  say  anything  to  any- 
body to  the  effect  that  I  gave  it  to  you.  Here  is  a  tdephone 
number  where  you  can  find  the  man  who  is  the  chairman  of 
that  particular  division  erf  the  code  governing  this  matter." 

So  I  got  on  the  telephone,  and  I  spent  $25  more,  and  I 
rang  him  up  and  I  said,  "  This  is  Hrrrr  Lowo  talking.  I  *m 
United  States  Senator  from  Louisiana.  I  am  down  here  in 
Baton  Rouge.  La.,  and  I  have  a  bunch  of  students  that  want 
to  go  to  Nashville,  Tenn.  We  have  wdered  about  seven  or 
eight  hundred  or  a  thousand  uniforms  that  we  cannot  get 
made  down  here  because  the  rule  book  will  not  let  tl»  man 
make  them."  1  said.  "  Now,  will  you  just  help  me  out  of  this 
thing?  If  you  will,  if  at  smy  time  anything  ever  comes  my 
way  so  that  I  can  do  you  a  favor,  you  can  certainly  count  on 
my  doing  it.  if  it  is  legitimate  and  proper."  I  do  not  know 
whether  I  said  the  last  part  of  that  or  not.  [Laughter.] 
I  said.  "  You  just  let  me  know." 

He  said.  "  This  Is  rather  late.  I  will  have  to  think  that 
matter  over." 

I  gave  him  the  name  and  address.  I  said,  **  I  understand 
that  all  in  the  world  you  have  to  do  is  to  write  out  a  tdegnun 
and  change  the  law  insofar  as  it  affects  these  uniforms  going 
to  the  Louisiana  State  University;  that  you  can  say  that.  In- 
asmuch as  this  is  a  purchase  to  be  made  by  the  State,  and 
inaanuch  as  there  is  an  emergency  existing,  you  suspend 
these  rules,  and  let  me  hire  men  to  make  up  the  coats  and 
the  pants  as  fast  as  they  can  make  them." 
He  said,  "  I  will  see  about  it  and  let  you  know  rijjit  away." 
Lo  and  behold,  he  did.  At  the  end  of  2  days'  time  he 
located  everything,  and  the  man  wired  back,  after  I  had  spent 
$150  in  telephoning,  and  perhaps  a  little  bit  more,  and  said 
it  was  all  right;  they  could  go  ahead  and  make  the  tmlforms. 
So  they  went  ahead  and  made  the  uniforms,  and  just  b^ore 
it  was  time  for  the  train  to  whistle  and  go  out,  we  put  the  last 
pair  of  pants  on  the  last  student  and  went  to  Nashville  and 
beat  the  Vanderbilt  football  team. 

I  have  not  seen  or  heard  of  the  man  since.  If,  In  order 
to  maintain  b<m  in  any  job  he  has,  it  was  necessary  to  vote 
for  some  amendment  of  the  N.  R.  A.,  I  would  be  tempted  to 
do  it.  But  who  is  to  tell  me  what  the  law  is  next  year,  next 
week,  or  next  month?  That  is  why  I  do  not  want  to  have  to 
vote  on  this  military  bill. 

Mr.  President,  I  hope  the  Senator  from  THrginla— I  undor- 
stand  the  next  thing  that  is  to  crane  up  is  the  worics  WU, 
and  I  should  like  to  see  the  works  bill  put  off  right  now. 
There  is  a  lot  of  wMif  usion  about  the  works  bill,  and  I  8h<nild 
like  to  see  it  put  off,  and  I  will  teU  the  Senate  why  I  say 

that. 

The  newspapers  are  saying  that  there  is  an  attempt  to 
switch  smae  votes,  and  they  say  some  of  the  gentlemen  are 
being  called  in  and  told  what  they  will  get  in  their  States 
if  they  will  change  their  votes  and  go  for  the  bilL 

Mr.  President,  I  have  frioids  on  both  sides  of  this  question. 
I  do  not  know  whether  there  Is  any  truth  in  those  news- 
paper reports  or  not,  and  I  do  not  know  whether  it  is  proper 
or  not:  but  I  do  know  what  is  fair  and  what  is  right,  and 
I  am  going  to  insist  that  my  friends  over  here  and  over  on 
the  other  side  who  have  been  voting  againrt  the  McCarran 
amendment  are  entitled  to  just  as  good  treatment  a«  are 
those  m«a  who  come  over.  In  other  words,  I  do  not  think 
it  is  fair  to  say  to  a  man  over  bore,  "  You  have  been  voting 
for  the  McCarran  amoidment.  If  we  can  get  that  McCarran 
amendment  out  of  the  way,  we  are  going  to  spend  $1504MM.- 
000  in  your  SUte,  and  this  is  how  we  will  spend  it "  and 
leave  these  gentlemen  here,  who  have  already  been  voting 
against  the  McCarran  amendment,  without  getting  any- 
thing.   That  is  not  fair. 

How  do  I  know  but  that  I  might  be  in  the  market.  If  that 
thing  is  right?    [Laughter.]    I  might  be  open  to  a  bargain 


3210 


CONGRESSIONAL  RECORD— SENATE 


March  8 


ateot  this  aHtter.  In  otlwr  wards.  I  am  m:i8lity  weD  ecn- 
vlnccd  Umt  the  prtnclpte  of  tlie  McCamn  amendment  Is 
ricbt.  But,  you  know,  circnmstancea  alter  cases  [laashlerl, 
and  you  can  never  teO  Jmt  wbat  la  going  to  change  the 
sitiMiCion. 

n  is  not  liglii.  R  is  not  faij.  to  oome  here  in  a  Mg  hurry 
and  take  up  this  bill  and  make  a  promise  to  Just  one  or  two 
of  us.  and  then  not  retnember  that  you  ought  to  promise 
something  to  the  balance  of  us  over  here,  some  oi  us  who 
have  always  been  against  the  licCarran  amendment,  and 
some  ot  OB  who  might  be  pulled  off  If  we  got  Che  right  con- 
sideration. 

My  vote  counts  for  just  as  much  as  anybody  else's.  Uy 
vote  is  Just  as  much  as  anytwdy  else's  Tote.  It  is  Just  1. 
but  that  Tote  Is  1  i«ote.  and  if  they  need  but  3  votes.  I  resent 
anybody  calling  on  anybody  for  a  trade  without  calling  on 
me  first.     [Laughter. ) 

What  right  have  they  to  go  out  and  call  some  man  who 
voted  for  this  ItfcCarran  amendment  and  tell  him  what 
they  are  going  to  do  for  him  and  leave  me  out?  Why  should 
they  discriminate?  Why  not  indicate  how  much  It  is  worth 
to  grt  a  vote  and  give  me  a  chance  to  bid  first  on  that 
matter?  I  might  cut  the  price  a  Httle  bit.  [Laxjghter.]  I 
do  not  approve  of  this  kind  of  a  system. 

"nien,  again.  I  am  a  party  man.  I  am  a  dyed -In- the- wool 
party  man.  I  do  not  Itnow  Just  what  party  I  am  In  right 
now.  but  I  am  for  the  party!     [Laughter] 

Mr.  BOWE.  Mr.  President.  I  wonder  whether  the  Senator 
froBn  Louisiana  thinks  the  administration  ought  to  call  for 
bids  before  presenting  one  of  these  bills? 

Mr.  LOIfO.  I  did  not  say  that,  but  I  am  making  objection. 
n  would  be  better  than  the  way  the  newspapers  say  it  is 
being  done.  In  other  words,  we  always  let  anybody  bid  on 
any  public  contract  we  have  in  my  State.  We  Just  advertise 
the  thing.  We  advertise  that  we  need  a  man  for  a  Job. 
or  sometxjdy  to  do  the  work.  We  advertise  and  the  low 
bidder  gets  it. 

When  a  vote  or  two  is  needed  to  take  out  the  McCarran 
amendment,  I  do  not  see  what  right  they  have  to  call  in  the 
Sen-itor  from  Washington  and  gtre  him  the  first  chance  to 
switch,  when  I  might  be  willing  to  do  It  for  less.  [Laughter  1 
te  other  words.  It  does  not  seem  fair. 

As  I  was  saying.  I  am  a  party  man.  I  do  not  know  what 
party  I  belong  to.  but  when  I  get  there  I  win  be  bitter;  I 
win  be  convinced,  and  when  I  find  out  where  I  belong  in  this 
matter,  nobody  Is  going  to  switch  me.  I  do  not  know  where 
that  Is.  I  am  very  bitter  on  this  McCarran  amendment,  but 
for  aU  I  know  I  might  be  just  as  bttter  the  other  way;  I  do 
not  know. 

I  do  not  think  ttiere  Is  anything  that  will  affect  anybody 
that  wlU  not  affect  me.  I  think  I  am  Just  as  easy  to  get  as 
anybody  else,  aixJ  I  am  resenting  the  fact  that  I  have  never 
been  gtv«n  a  chance.  I  have  been  condemned  without  ever 
bring  giren  a  hearing.  They  have  not  even  consMered  the 
Senator  from  Washlngtoru  who  a.sks  this  question.  He  sMs 
over  here  and  votes  against  the  kfcCarran  amendment,  and 
hto  vote  WTNdd  be  just  as  good  as  mnjtiodj  else's  vote  against 
the  MieC^rran  amendment.  He  voted  for  it.  and  his  switch- 
over would  have  the  same  effect  as  anybody  else's  switch- 
over. I  dara  say  they  never  thought  to  caJI  In  the  Senator 
from  Waslitaigtan  and  make  him  that  propoaitkm. 

Let  us  have  some  honor  about  this  thing  and  do  it  tlie 
right  way.  I  am  not  going  to  aay  that  that  is  not  rlght; 
that  is  not  exactly  the  way  I  would  do  things  If  it  were  left 
to  Boe.  I  do  not  say  that  they  even  have  done  it;  I  can 
only  say  what  tbt  oevnpapers  say  tbey  have  done  or  what 
they  want  to  do.  But  I  do  say.  let  us  have  this  thing  on  an 
honorable  basia    lliat  is  what  we  ooght  to  doi 

Mr.  Prealdept.  all  Ihies  and  occupations  are  out  of  exlst- 
enee.  This  N.  R.  A.  system  has  extended  to  many  peo|>le. 
"nwr  teO  me  that  second-story  workers  have  a  code.  too.  It 
was  not  under  the  N.  R.  A.,  but  they  ten  me  they  have  a 
code.  Manifestly,  if  a  second-story  worker  wmt  out  at  10 
o'clock  and  another  went  out  at  11  o'clock,  that  would  be 
unAilr.  and  destructive  competltian.  and  some  of  those  men 
woold  be  werklnc  T  hoivs  and  some  at  them  wooU  be 


ing  C.  So  thry  tell  me  they  have  an  understanding  that 
nobody  goes  oat  before  everybody  is  notified  and  they  all 
come  in  at  the  same  time.  They  work  on  a  uniform  basiA. 
They  may  have  a  code  or  they  may  not. 

However,  at  least  the  United  States  Senate  can  have  it^^clf 
an  N.  R.  A.  code.  That  is  how  we  can  Justify  another  N.  R.  A. 
law.  I  am  going  Co  make  a  motion  that  the  Senator  frcHn 
Vlrgima  amend  the  resolution,  and  I  am  (?otng  to  move — 
and  I  move  now.  and  I  want  this  taken  down — I  move  that 
we  have  a  code  under  the  N.  R.  A.  prescribed  for  the  United 
States  Senate  as  to  the  terms  arvd  conditions  upon  which  a 
vote  may  be  changed  here  m  consideralion  for  pubbc  work 
to  be  done  m  one  State.  I  move  that  there  t>e  a  committee 
of  three  appointed  to  draft  that  code.  I  move  tlwit  I  be 
made  chairman  of  that  committee.     L Laughter.] 

Mr.  DUPPY.     Mr.  President.  wUl  the  Senator  yield  to  me? 

Mr.  LONG.     I  y.eld. 

Mr.  DUPPY.  Would  the  Senator  be  willing  to  amend  his 
motion  so  as  to  provide  that  the  Senator  from  Louisiana 
should  be  limited  to  one  speech  a  day?     [Laughter.] 

Mr.  LONG.  Well,  if  I  get  what  I  want.  I  might  make  leia 
than  that.     ILaughter.! 

I  thmk  we  ought  to  have  this  committee  appointed.  Let 
us  have  rules  and  regulations.  The  Senator  from  Ntvaria  has 
been  presenting  the  McCarran  amendment  on  the  b;vsja  of 
Iodic  and  law  and  principle.  I  have  not  heard  a.i\y  aryunieiit. 
the  Senator  from  Nerada  has  made  except  one  bn-sed  on  the 
diflercnce  between  right  and  wrong,  good  and  bud.  Tliat  is 
the  only  weapon  my  friend  the  Senator  Irom  Nevada  ha3  to 
fight  with,  and  thobe  of  u:]  who  are  enrolled  today  uixier  what 
we  think  is  the  k>gic  of  hi.s  arKuinent  have  notiui.t;  at  all  witli 
which  to  appeal  to  Senators  except  the  piea  to  detide 
whether  it  is  right  or  wrong,  whether  it  is  good  or  bad. 

U  the  newspapers  are  to  be  believed — and.  of  course,  I  have 
an  abiding  faith  and  confidence  m  the  new:>paper:> — tiiere  is 
nobody  in  the  Senate  who  ha-s  expressed  as  much  dependence 
uixui  the  eminent  newspapers  and  public  jjurnaL^  ul  tins 
country  as  I  have  from  da^'  to  day;  there  is  nobody  who  now 
sits  in  this  k»ody  mho  beli(,'ves  m  the  truthiuine.sa  and  ilie 
reliability  which  can  be  attached  to  the  public  pies."?,  prob- 
ably, as  much  as  I  do;  and  there  is  nobody  who  is  a^  deeply 
indebted  to  the  newspapers  of  thi.s  country,  particulaily  Llio*.e 
of  my  own  State,  a.n  I  my.seU.  So.  even  though  I  undertook 
to  disagree  with  the  newspapers,  ol  course  I  would  tiave  to 
accord  them  prima  facie  the  acknowledgment  tlxat  they  were 
right  and  correct. 

The  newspapers  say — of  ccjurse,  they  may  not  be  right  and 
the  statement  may  not  be  true — that  the  drive  is  on  to  get 
enough  votes  to  beat  the  McCarran  amendment,  and  they 
say  that  they  have  caiied  in  certain  Senators  and  have  told 
those  certain  Senators.  "  Up  here  in  this  State  or  over  here  m 
this  State  or  down  here  m  this  State,  what  do  you  want? 
You  want  this  over  there  at  Possum  Neck,  you  want  this  over 
at  Coon  Hollow,  and  you  want  this  at  this  pomt  and  this  over 
here.  Let  us  see.  That  gives  you  a  hundred  and  some  odd 
million. " 

He  says,  "  That  is  not  enough." 

They  say.  "  We  will  put  something  else  in  there.  You 
would  hke  to  have  something  cb>e?  Just  what  is  it  you 
want?  '• 

He  says,  "  I  do  not  Icnow.  You  know,  over  there  in  so  and 
so  I  ^xmJd  like  to  have  something  else." 

They  said.  "All  right,  we  will  put  that  in  there.  How 
much  do  you  want?  " 

He  says.  **  Hold  on;  I  can  not  make  a  deal  by  myself. 
I  got  some  of  the  people  to  go  home  and  talk  about  this 
thing,  and  tomorrow  morning  maybe  I  will  bring  you  back 
somebody  with  me  and  see  what  he  wants." 

Then  he  comes  back  the  next  day,  and  Miys,  "  Here  I  am." 

Eto  you  think.  Mr.  President,  that  I  ever  thought  I  would 
be  worth  flOO.OOd.MO  in  the  Senate?  Do  you  think  I  ever 
Imagined  any  such  exaggerated  value  of  myself?  I  know 
there  are  a  great  many  of  my  cofleagnes  who  think  I  am 
an  egotist,  and  a  great  many  who  are  not  my  colleagues  who 
think  that;  but  never  in  my  exaggerated  imagination  of 
myself  did  I  think  I  would  be  worth  $100,000,000. 
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ITiat  is  too  much  money  to  talk  about.  I  claim  to  my 
people  that  I  am  unhrlbed  and  unbribable.  but  I  have  never 
had  $100,000,000  offered  to  me,  Mr.  President;  and  I  should 
like  to  weigh  the  circumstances  to  see  what  the  effect  would 
be.  I  do  not  think  it  would  be  all  that  some  might  hope  for. 
but  I  should  like  to  weigh  the  circumstances  and  see.  I 
should  like  to  have  the  honor  of  having  that  (rffered  to  me, 
whether  I  take  it  or  not.    That  Is  how  I  feel  about  this  thing. 

If  it  is  necessary  to  change  2  vtitee  on  the  McCarran 
amendment,  what  we  ought  to  do  is  this:  Let  us  pause  a 
while  and  think  over  this  matter.  Let  us  get  the  Senator 
from  Vermont  to  postpone  this  joint  reaohition  until  Mon- 
day, and  between  now  and  Monday  we  will  all  get  off  among 
ourselves,  and  I  will  say  this:  If  that  amendment  has  to  be 
voted  down,  and  if  they  have,  say,  two  gdt  three  himdred 
million  dollars  to  pay  to  get  the  additional  votes,  I  move 
that  we  split  it  up  and  divide  it  among  tis.  and  not  let  any 
one  man  have  it  all.    [Laughter.] 

I  move  that  we  Just  put  this  thing  on  an  equitable  basis. 

Perhaps  the  original  discoverer  of  It  would  be  entitled  to  a 
little  bit  more  than  the  balance  of  us.  Give  him  proprietary 
rights  as  the  adventurer  who  made  the  original  discovery, 
but,  within  certain  limits,  give  us  all  something  of  it.  It  is 
not  right  to  leave  It  all  to  one.  That  Is  idiat  I  want  to  do, 
I  want  to  hold  this  thing  up. 

Now.  here  is  the  thing  to  proceed  under  if  you  are  going 
to  have  to  draft  the  N.  R.  A.  Act  agahi:  We  shall  have  to 
come  in  here  with  an  amendment  to  the  N.  R.  A.  statute; 
and  let  U£  amend  the  N.  R.  A.  statute  so  as  to  provide  that 
legislative  bodies  can  have  a  code.  You  may  say,  "  These 
things  would  not  be  legitimate  in  a  legislative  code."  Well, 
neither  was  a  violation  of  the  antitrust  law  legitimate  before 
they  had  the  N.  R.  A.,  Mr.  President.  If  we  can  excuse  the 
corporations  and  combinations  who  go  into  private  agree- 
ments and  labor  arrangements  for  uniform  understandings, 
why  can  we  not  excuse  Members  of  the  United  States  Senate 
who  go  in  here  for  uniform  understandings?  Neither  one 
of  them  is  what  is  called  in  law  a  "  malum  in  se  crime."  My 
understanding  is,  from  my  study  of  criminal  law.  that  there 
were  two  forms  of  criminal  offenses,  one  called  "  malum  in 
se  "  and  one  called  "  malum  prohimtum."  I  think  the  last 
classification  has  something  to  do  with  prohibition,  and 
things  like  that,  because  they  are  prohibited.  There  is  no 
"  malum  in  se  "  crime  in  members  of  the  legislature  having 
an  understanding  any  more  than  there  is  any  "  malum  in 
se "  crime  in  corporations  and  combinations  having  an 
understanding  and  a  monopoly  fixed  as  to  prices  and  other 
agi"  cements. 

So,  therefore,  let  us  amend  the  N.  R.  A.  statute  and 
broaden  the  language  so  as  to  write  in  the  Senate,  and 
write  in  the  House  of  Representatives. 

Mr.  President,  it  may  be  that  some  Senators  feel  that  I 
have  not  Iseen  speaking  on  the  facts.  Some  of  the  Members 
of  the  Senate  have  taken  this  matter  entirely  too  lightly. 
I  have  not  resented  the  laughter.  I  have  not  resented  the 
mirth.  Of  course,  I  know  the  matter  was  taken  very  lightly, 
and  I  am  not  going  to  resent  the  fact  that  many  of  my 
colleagues  have  smiled  as  I  have  gone  over  the  facts;  but 
what  I  am  submitting  are  the  facta. 

The  poor  laboring  element  are  on  the  outside,  pleading 
for  the  prevailing  wage.  The  poor  laborer  has  not  a  thing 
on  God's  earth  to  oiler  you  but  hia  heart  and  his  hand; 
that  is  all.  That  goes  a  certain  distance  with  some  people 
and  then,  after  that.  It  fails  to  go.  of  coune.  In  the  cir- 
cumstances that  naturally  come  aboat.  But  we  have  the 
joint  resolution  here;  we  have  the  argument  azxl  the  logic 
of  the  laboring  man,  the  argument  and  the  logic  of  the  other 
people  who  say  that  the  whole  thing  is  a  mess.  They  are  de- 
pending upon  argiunent  and  upon  logic;  and  the  argument 
and  logic,  according  to  the  newspapers,  are  met  by  the  fact 
that  we  Senators  who  may  be  voting  against  the  measure 
are  to  be  called  aside  and  shown  how  much  tt  can  mean 
to  us  by  understandings  which  others  are  able  to  make,  pro- 
vided we  come  over  and  assure  the  passage  of  the  joint 
resolution. 


Is  that  the  way  to  enact  legislation  In- the  Senate?  I 
want  Senators  to  remember  this:  No  man  Is  allowed  here  in 
any  manner  to  question  the  motives  of  a  Senator,  and  I  de- 
cline to  do  it.  I  decline.  Mr.  President,  to  be  one  who 
smeared  the  escutcheon  of  a  Senator;  but  I  also  decline  to 
be  one  of  those  who  say  that  I  have  eyes  and  see  not,  or  ears 
and  hear  not,  when  we  are  being  flaunted  with  rumors  and 
publications  every  day  that  "  the  drive  is  on  to  get  Senator 
So-and-so  ",  and  that  he  has  been  called  in  and  told  what 
he  can  get  for  his  State  if  he  does  It.  That  Is  the  problem 
the  Senate  has  brought  before  it.  That  is  not  the  way  to 
help  the  workingman. 

Mr.  GLASS.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  GLASS.  If  the  Senator  from  Louisiana  will  permit 
us  to  pass  the  War  Department  appropriation  bill,  and  then 
let  me  call  up  House  Joint  Resolution  117  and  make  a  brief 
explanation  of  it,  I  can  assure  the  Seiiator  that  the  contro- 
verted provisions  of  the  joint  resolution — and  I  think  they 
are  only  two — will  not  be  reached  until  Monday. 

Mr.  LONG.    I  thank  the  Senator. 

Mr.  GLASS.  I  make  that  suggestion  so  that  the  Senator 
can  save  his  voice  for  the  radio,  and  speak  in  a  more  appro- 
priate and  impressive  way  on  Monday  about  this  measure 
than  he  is  doing  now. 

Mr.  LONG.  In  other  words,  the  Senator  means  that  we 
will  pass  the  War  Department  appropriation  bill,  and  then 
the  Senator  will  explain  the  work-relief  joint  resolution, 
and  that  will  be  all  we  will  do  until  Monday? 

Mr.  GLASS.  I  shall  attempt  to  have  acted  on  the  pro- 
visions of  the  joint  resolution  which  are  not  in  controversy, 
and  on  which  the  Senate  has  already  voted,  and  leave  the 
controversial  provisions  imtil  Monday. 

Mr.  LONG.    All  right.    I  agree.    O.  K.    [Laughter.] 

Mr.  McNARY.  Mr.  President,  I  should  like  to  inquire  of 
the  Senator  from  Virginia  concerning  what  he  has  just 
stated.  Am  I  to  understand  from  the  Senator  from  Vir- 
ginia that  if  House  Joint  Resolution  117  shall  come  before 
the  Senate  this  afternoon  or  tomorrow  none  of  the  contro- 
versial amendments  or  provisions  will  be  brought  to  the 
attention  of  the  Senate  until  Monday? 

Mr.  GLASS.  Yes,  Mr.  President.  I  suggest  that  the  con- 
troversial provisions  of  the  bill  be  permitted  to  go  over  imtil 
Monday. 

Mr.  McNARY.  What  is  a  controversial  question  some- 
times is  a  matter  of  difference  of  opinion.  Is  it  proposed 
that  amendments  or  provisions  to  ^(^ch  objection  shall  be 
made  shall  not  come  before  the  Soiate  untU  Monday? 

Mr.  GLASS.    No;  not  until  Monday. 

Mr.  McNARY.  And  also  those  to  which  objection  has 
been  made? 

Mr.  GLASS.    They  will  not  be  taken  up  until  Monday. 

Mr.  McNARY.    Very  well. 

Mr.  COSTIGAN.  Mr.  President,  I  have  sent  to  the  dedk 
today  two  amendments  which  will  not  be  printed  until  Mon- 
day. I  trust  that  within  the  agreement  of  the  Chairman 
of  the  Appropriations  Committee  wiU  be  included  an  oppor- 
tunity to  present  such  amendments  as  the  Senate  may  not 
have  an  oportunity  to  consider  this  afternoon. 

Mr.  GLASS.    To  what  measuire  Is  the  Senator  referring? 

Mr.  COSTTGAN.    To  House  Joint  Resolution  117. 

Mr.  GLASS.  Of  coiu-se  I  shall  not  uxMlertake  to  preclude 
any  Senator  from  offering  amendments  to  the  bill  on  Mon- 
day.   I  could  not  do  that. 

WAX  DEFAKTICENT  APPXOPtXAnOlVS 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
5913)  m'^'ring  appropriations  for  the  military  and  nonmlll- 
tary  activities  of  the  War  Department  for  the  fiscal  yeu 
ending  Jime  30,  1936,  and  for  other  piuiposes. 

Mr.  FRAZIER.  Mr.  Pre^dent,  the  senior  Senator  from 
Vermont  [Mr.  Auetih]  yesterday  questioned  some  figures 
which  I  put  in  the  Record,  and  I  ask  unanimous  consent  to 
have  printed  in  the  Record  at  this  point  a  statement  with 
regard  to  the  universities  which  I  mentioned  yesterday,  atid 
a  statement  which  is  made  by  Edwin  C.  Johnson,  secretary 
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of  the  Committer  on  Mnitari5m  in  Education,  address  2929 
Broadway.  New  York  City 

The  PRESIDING  OFFICER.  Without  objection.  It  is  so 
ordered. 

The  matter  referred  to  Is  as  follows: 

A  S-nrDT  OF  the  Comparattvi  Cost  and  Zmcizfirr  or  Compt'ls*>et 
AS  Against  Buocnvi  F.  O  T  C.  Uwrrs 
Tt-.e  5p-?ater  pfBclency  of  elecfve  ROT  C  unitjs,  as  agaln.'Jt 
compulsory  units,  both  with  rwpect  to  number  of  potential  Re- 
serve officers  produced  ii.ad  cost  of  tbelr  production,  is  s^iown  by 
the  following  tables 

I    coMi^LsoBT  Ki:si:xvK  ornczta'  teainino  coaps  t:Nrrs 
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«M 
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TS 
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i.eoi 
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iir.rrjM  hc^ 
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I'ni'erM'v  ..(  i;:ii'i.» 

1>: 

4'jn,l'«.'.lrj.  'j7 

.4M,  UVi  ♦.> 

; . ;.  (xri  i/j 

f.1« 

Io»a  SirtU-  I'.ilt** 

731 

i:^>.  7\i«r  "H 

K  'V,   4tt 
M.  il'i   ■>. 

:io. -M  i4 

BIS 

Univer<i'y   ifM.Hiourt 

TM 

1 45.  "O,  vn  8»* 

-.l'/303  a 

H'JS 

Uklnh.jir.n     .\griojliuriil 

74    i«.iaiOO 

and  .Mi^'hanirai  <  utbn(« 

I.  \*n 

4M,  :r»  9V» 

7S,72i» 
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Ww»  

58^" 
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1  :i.s«7  4.'. 

4S.  a».  aw 

ijaaso.  M 

740 
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3r 
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M« 

University   ol   W««lnn4i- 

Uio  

»»J 
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>(!4 
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2M 
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'  OflJciaJ  Wir  I>psrtmrnt  ftKurwi  ss  of  .Nov  I,  laij  fS**  U  .S  House  beartngs 
W«r  l>^f\*nm*ni  appr  .Kiitiou  biiJ  tor  1^34.  pp  Sii  AiS  j  Lat«r  Qgurt*  »n  iiv^n  m 
p«it»lisi>p<t  rMMTDfs  on  inure  recent  War  D^partnifat  sppropriatiun  bilb  but.  unforiii- 
DAiely  ih«y  %xt  given  (or  me  .Nuiiun  %a  a  wboie  only  snd  sri  nut  fivsa  (ur  «*cii  K-bocJ 
or  coitece  hAv:a(  miiiCory  uniLa 

■  '.iinci:!!  Witf  Department  Ofures  fur  (Lscai  >-ear  eodinc  Jane  30,  1931  C9«e  U  8. 
nou.<«e  r>«'iir',nita,  W»r  l)epaftm*nl  sppropri «tK>n  bill  for  1.03,  pp  lOVKSlS  )  .O  with 
•oroUnMot  (Ixures.  mor«  ^l^eeDt  er«t  tlrurm  on  the  K«aerve  nilicers  Truninc  Corpa 
(or  the  .Naduo  ss  a  whole  have  be«n  puMisiicd,  but  they  are  not  divKled  at-cordinx 
to  ilM  variuLu  iiutituuons  uunccrned. 

The  foregoing  tablM  show  several  things  which  support  the 
contention  that,  from  the  atandixsuit  of  military  utility  and  Fed- 
eral ixxllcy.  elective  R.  O.  T.  C.  ualta  are  preferable  to  compulsory 
units. 

coKPULAoax  uwrr*  Moax  nrorsivE  than  klicttve  and  rrr  have  a 
UJWD  avckaoi  in  nioDt7CTioN  OF  FOTiNTiAi,  Exsxavi  omcx«a 

The  group  ot  11  Institutlona  having  compulaory  R  O.  T.  C  units. 
Iiat«d  in  the  first  table,  have  a  total  basic  enrollment  of  10.35o! 
The  number  of  advanced -course  studenu.  potentUl  Reserve  offlcera, 
{produced  by  these  InstltuUonj  U  1.457.  which  represent*  14  per- 
cent of  the  baalc  cnroUment  for  the  given  units.  The  cost  for 
maintaining  these  military  units  upon  a  compulsory  basis  amoiints 
to  11  077.835.76,  an  average  of  •97.984.18  for  each  Institution.  The 
average  cost  of  producing  the  given  number  erf  potential  Reserve 
olBcers  by  these  eleven  institutions  maintaining  compulsory 
R.  O    T    C    units  Is  $739  per  head. 

The  second  table  lists  11  Institutions  maintaining  R.  O.  T.  C. 
units  upon  an  elective  basis.  The  total  basic  enrollment  is  com- 
paratively small,  only  3.883.  whereas  the  number  of  students  in 
the  advanced  courses,  potential  Reserve  ofBcers.  reaches  1243.  a 
figure  which  is  43.1  percent  of  the  basic  cotirse  enrollment  of  the 
given  units  and  which  is  almost  eqvial  to  the  total  number  of 
potential  Reserve  ofBcers  produced  by  the  compulsory  unit  group. 
The  cost  of  maintaining  elective  units  In  these  11  Institutions 
Is  W7».847.2«,  or  an  average  cost  of  •34.513.38  per  Institution. 
These  two  fllg:ures  are  65  to  70  percent  smaller  than  the  corre- 
sponding flgiuee  for  the  compulsory  unit  group.  Accordingly,  the 
average  cost  of  producing  the  given  number  of  potential  Reserve 
OfBcers  by  ^e  Institutions  maintaining  elective  R  O.  T.  C.  tinlts 
Is  •305  per^SAd.  or  50  percent  lees  than  the  average  cost  of  their 
production  In  the  Institutions  in  the  compulsory  unit  group. 

The  great  waste  In  the  compulsory  units  Is  caused  by  the  neces- 
sity  of   providing   uniforms,    equipment,    and    Instruction    for    the 


'  lar^e  nimbers  of  unwilling  students  who  are  drafted  as  cadets  In 
the  basic  courses  These  students  never  continue  with  the  ad- 
vanced R.  O  T  C  courses  (which  are  optional  everywhere  except 
at  a  fp'jv  openly  advertised  military  .•w-hoolai  without  which  ihcy 
cannot  be  elictble  for  appointment  as  Reserve  ofBcers  Moreover, 
the  hostility  nf  ilie«ie  students  to  the  military  cour9*'»  lrr.p<,.-,ed 
i.pon  them  aKaiiiat  their  choice  Impairs  the  morale  of  the  units 
In  wMc.^  they  are  enrolled,  retards  the  progress  and  reduces  t!:e 
quality  of  the  work  of  those  stu^en'j  who  are  honestly  and  Bln- 
cerely    Interested    in    becoming    Keserve   ofBcers. 

Mr.  NYE.  Mr  President,  I  a5k  unanimous  consent  to  have 
printed  in  the  Record,  an  editorial  appoannq  on  page  290  of 
the  Nation  for  March  13,  1935.  having  to  do  directly  w;;h  the 
appropriation  bill  which  us  before  us,  and  also  an  article 
appearing  on  page  292  of  the  same  issue  of  the  Nation,  en- 
titled "  We  Must  Not  Arm  Against  Japan!  " 

The  PRESIDING  OPTICER.  Without  objection,  it  is  so 
ordered. 

The  articles  referred  to  are  as  follows: 

[From   the   Nitlcn   of   Mar     13.    1935] 

"  It   '.iiust  be  with   a   rifle  and  a   bayonet,  cold   steel."   Brltr    0«n. 
Seth   E    Howard,   the   mon   respci.- ible   for   the   National   Ciuard    In 
California,    assured    the    House-    ^ulx■ommlttee    In    the    hearlr.;?    on 
the  War  Department  bill      He  wa.s  complalnlnj?  about  the  n  eager 
protection    of    California    a;;alnst    lalxT    troubles.      "We    ha  ;e    In 
California    « 000.0<X)    people    and    short    of    6.500    troops.      Troops 
to  be  effective   must   be  armed    with   rifles,   because  a  pistol    Is  no 
arm    to   place    In    the    hand.s   of   tr-xjps    with    these   groups   ol    dls- 
turtjera  that  we  are  confronted  with  In  the  country  today      Nrlthcr 
are    clubs."      Cold    steel,    he    went    on    to    say.    was   essential       He 
admitted  he  was  giving  rifles  to  the  Coast   Artillery   and   training 
the    men    to    use    t.hem      "  If    we    get    medical    units    we    will    give 
thpm   rifles   and    make   riflemen   out   cf   them  "     The   general   then 
went  on  in  a  mood  of  candor     "  I  want   to  advise  you  that   ".oday 
I  have  my  troops  under  arms.   In   violation,  possibly,  of  the   rcgu- 
lation.s   of    the    National    Guard    Bureau.      But   It    Is    necessary    for 
us    t<i    have    our    picked    men    with    their    uniforms    and    rifles,    at 
their    homes    In    Sacramento.      I    have    two    companies   on    g  lard, 
I   have  the  arsenal  under  E:\iard.  and  the  city  and  county  au  hcr- 
Itles    have    Increased    their    force    by   300    or    4*^0    percent"      /sked 
how    many    men    had    been    responsible    for    the    "  revolution  iry " 
condition    In    California    last    summer,    the    general    replied:    "In 
the    neighborhood   of    1.300       There    was   a   very   small    numb«r   of 
actual  agitators,  originally  leas  than  300." 
I       further    militarization    of    American    youth    was   advocated    be- 
fore  the   same   committee    by   General   MacArthur.    Chief  of   iitaff. 
,  He    has   his   eye    on    the    strapping    ycung    men    In    the    C.    C.    C. 
camps.     "  These   men    are   all   pnxre«»ed."   he   said,    using   the    pro- 
fessional   term      "They    are    ready   and    Qt    for    military    training" 
I  The   particular  place  In   national   life   he   would   have  them   fll    Is 
j  the   enlisted    Reserve,    an    element    In    national    defense    now    .neg- 
I  lected       "  I    think    nothing    would    be    finer    than    to    take    T.iese 
I  C    C    C    men    who   have   had    6    months   In    camp    and   give  fiem 
j  perhaps   3   months   more   In    which    they   would   receive   a   nucleus 
of  military  training      We  then  could   enroll   them  In  the  enl  -ted 
,  Reserve      •      •      •     If  we  had  300,000  enlisted  Reserves  who  ctuld 
,  be   called   to    the   colors    Immediately,    our   conditions    of    prepura- 
I  tlon    for    defense    would    be    Immeasurably    bettered  "      The    A.'-my 
I  already    contr>ls    the    men    in    the   camps    as   to    clothing,    feeding, 
I  housekeeping,    morale,    and    discipline       The    next    step    would    be 
ea.sy    and   the  prestige  now   enjoyed  by  General   MacArthur  at   the 
Capitol    makes    it    appear    a    probable    one        Congressmen    listen 
t«T    him    with    deference,    forgetting    that    It    was    he    who   doiuied 
his  medals  and  drove  the  bonus  army  out  of  Washington. 

(Prom  the  Nation  of  Mar.  13,  1935] 

WB   MUST   NOT   ASM    AGAINST   JAPAN  I 

One  need  not  be  particularly  discerning  to  realize  that  the 
administrations  1800.000.000  war  budget  for  1935-36  Is  dlrreted 
speriticaily  again.st  Japan  A  ijlance  at  the  nature  of  the  propc  sed 
expenditures  is  sufflclent  to  conUrm  this  assertion.  The  bulk  of 
the  •200.(X)0.000  whuh  Is  beliiK  asked  in  excess  of  the  normal 
budget  Ls  to  be  ut;!l7x>d  for  the  naval -construction  program  au- 
thortred  by  the  Vln.son  bill  An  enlarged  Navy  would  only  t)0 
needed  in  a  conflict  with  one  of  two  creat  powers — Great  Bri  Aln 
or  Japaii  -and  since  there  has  been  no  period  In  recent  hls.ory 
when  cooperation  between  the  two  Anglo-Saxon  countries  has 
been  stronger  than  at  present,  i:  m.ay  be  assumed  that  we  are 
concerned  solely  with  our  Asiatic  rival  Similarly,  It  Is  sign  I  fir  ant 
that  the  new  Army  appropriations  are  to  be  expended  chiefly  for 
airplanes  and  the  strengthening  of  the  defenses  of  the  Pa:lflc 
coast  The  Army  also  expects  to  obtain  an  additional  appropria- 
tion out  of  P   W    A    funds  for  an  aJr  base  In  Hawaii. 

Nor  Is  It  dIfBcult  to  understand  why  certain  groups  should 
desire  to  Increase  Americas  fighting  strength  as  a  means  of  re- 
straining Japan  During  the  past  4  years  the  Japanese  na:ion 
ha.s  literally  run  amuck  It  has  conquered  Manchuria  and  J  ?hol 
by  armed  forre;  It  has  engaged  In  an  undeclared  and  unprovoked 
war  in  Shanghai,  and  has  twice  Invaded  North  China:  It  has  In- 
creased Its  own  armament  expenditures  by  130  percent,  and  se-ved 
notice  of  Its  refusal  to  be  b  )und  by  the  Washington  naval  agree- 
ment.    Lf  we  accept  the  tradltioiml  militarist  view  that  prepared- 
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jMBs  ts  the  best  susu-snty  of  peace,  then  Is  resacsi  to  •asome  that 
an  increase  of  armaments  would  a<kl  to  our  aetuiiif  agktnst  this 
mad-dog  nation.  This  aasuiB|ytU»  overlooks  tbe  fact,  however, 
that  the  prapoasd  armament  ezpeodUnres  are  not  rssUy  defenstTC 
in  character,  and  are  n««  so  regarded  abroad.  A  Tery  small  vto- 
poruon  of  our  naval  approfirlatton  ia  to  be  speat  on  sidps  which 
are  strtctty  defensive  In  nature,  while  tlie  anlaqcament  ctf  our 
already  powerful  air  fleet  clearly  sugfasts  a  war  In  irtiltdi  we  are 
the  attackers.  If  self-CMense  alone  vera  deatovd.  tte  United 
States  oould  revise  Its  military  and  naval  poUeftaa  wtOi  a  saving 
of  at  least  hall  our  present  war  budgoi.  Bat  all  our  preeent 
policies  indicate  that  "  defense  "  te  luraly  a  eiqjiuaniam  far  the 
protectkm  a(  our  financial  stake  In  tlio  Var  Seat  against  Japanese 
Imperial  aaplrmtlcma. 

It  ts  evtdect,  therefore,  thatt  a  soMahla  defenae  progvam  most  be 
conditioned  by  the  larger  aspects  of  foreign  polley.  The  ehler 
dltBculty  In  thU  oonnectkxi  la  that  tba  Unltod  Ot—si  bas  failed 
to  formulate  a  clear-cut  far-eastera  podey  to  meet  tba  present 
crisis  We  have  resentad  Japanese  aflftrssalan  and  aowght  to  pre- 
serve the  open  door  through  nonraeognraon  dt  the  ebaaged  status 
m  Manchuria.  But  ratber  than  face  tbo  laoplloatlans  of  our  poal- 
tlon  vls-ik-vlB  Japan,  we  have  been  ooatmt  to  drttt  to  the  very  brink 
of  catastrophe.  This  ladt  oC  pollcf  la  due  laxf^  to  our  InabUlty  to 
choose  among  three  poeedble  altamatlvaa.  IB  tJM  first  place  there 
are  doubtless  many  groups  wlio  would  Ilka  to  aea  tiM  United  States 
pursue  an  expansionist  course  la  Itac  wltb  tbaft  foUowad  In  tbe 
past.  Since  such  a  profram — ^wlth  Ita  aoipteaals  on  tba  open  door 
and  the  territorial  lnt<jgrlty  of  Cbtaa — la  In  dlroet  conflict  with 
Japan's  avowed  paa-AstatIc  poller,  «*  *■  «>n*T  lo«»cal  that  we  should 
Implement  It  by  strengthening  our  defsasss  tn  th«  Bast,  lortlfytng 
our  Pacific  possessions,  and  oraaittag  a  Havy  oT  wfldant  slxe  to 
defeat  Japan  In  its  home  waters.  Obviously  thla  would  imply  a 
force  far  greater  than  is  even  now  proposed,  and.  what  is  more 
serious,  it  would  Inevitably  lead  to  war. 

The  dangers  involved  In  this  course  have  lad  a  nronber  of 
observers,  liberals  and  conservatives  alike,  to  flavor  the  second 
alternative — complete  withdrawal  from  the  Par  ■act.  If  the  United 
States  were  to  abandon  the  nilUpplnes  and  the  various  other 
Pacific  Islands,  withdraw  its  military  and  naval  foroea  from  China, 
and  be  prepared  to  take  bw*  financial  losses  as  might  result 
from  this  action,  there  would  appear  to  be  Uttle  «auae  for  friction 
between  thte  country  and  Japan.  In  soppott  of  .Ithls  step  It  may 
be  urged  that  the  whole  American  Investment  la  the  Far  Bast  is 
less  than  the  amount  asked  for  the  Array  and  llavy  In  the  1935 
Budget  while  our  Investments  in  China  and  the  Philippines  com- 
bined are  lees  than  the  sxim  whk*  Oeaeral  lOaeAritatB-  Is  attempt- 
ing to  obtain  from  the  work-rdlef  funds. 

Although  It  Is  impoflBlble  to  dotibt  the  slncertty  aad  Idealism 
w^hlch  motivate  many  Americans  to  advocate  coaqAete  abdication 
of  our  position  In  the  East,  one  muat  question  the  practicability 
of  such  action.  Neither  nations  nor  clssaes  have  been  known  to 
surrender  their  vested  Interests  voluntarily.  Undo-  the  prevailing 
economic  system,  surpltises  tend  inevitably  to  aocumulate.  and  It 
Is  fatal  to  deny  them  an  outlet.  Moreover,  tbare  la  reaaon  to 
doubt  whether  abandonment  of  the  Bast  wtrald  aetaany  eliminate 
the  basic  causes  of  International  Irlctloa.  TlkO  whole  movement 
toward  national  Isolation  merely  tends  to  accentuate  the  straggle 
for  raw  materials  and  markets  which  Is  the  basic  cause  of  modem 
war.  To  leave  China  at  the  mercy  of  Japan  would  only  strengthen 
the  Japanese  Empire  In  its  conflict  with  th*  eaoplses  ctf  the  West. 
For  those  who  recoil  from  the  pro^>act  of  unhrldlad  Japanese 
aggression,  as  well  as  from  the  specter  of  war.  there  iwmalns  yet 
another  altemaUve.  By  associating  Itaalf  naon  foUy  with  the 
coUectlve  systems  of  security  which  are  developing  tbxoughout  the 
world.  It  Is  possible  for  the  United  Stataa  to  aid  In  reatralnlng 
Japan  without  setting  Itself  up  as  the  chief  opponent  ol  that 
country  B  Imperialistic  asplrationa.  To  make  aucdi  a  p^cy  realistic 
and  effective  It  Is  neceasary  to  re-create  a  haats  of  international 
economic  cooperation,  which  Imnlles  an  abandonment  of  our  own 
expansionist  policies.  This  would  predude  tbe  poaalhQlty  of  rely- 
ing on  military  prowess  as  a  means  of  gratUylag  our  national 
amblUon,  and.  like  the  previous  altemattve.  pettolt  a  genuinely 
defensive  military  policy. 

If  the  far -eastern  crisis  had  arisen  a  few  years  aflo.  there  can 
be  no  question  which  of  these  alternatives  era  abouid  have  chosen. 
We  should  have  "  followed  the  flag  "  without  regard  for  the  con- 
sequences. But  It  Ls  dlTBcult  to  baUeve  that  the  American  people 
today  would  oountenaace  a  war  for  the  proteetlon  of  Amorican 
Investments  If  Its  Implications  were  clearly  uadentood.  The 
danger,  however.  Is  not  so  much  that  tbe  United  States  will  de- 
liberately choose  the  fliBt  course,  but  that  for  laek  of  constructive 
statesmanship  It  will  drift  Into  a  posltlwi  wbese  war  Is  Inevitable. 
In  the  light  of  prevailing  nstlnnaltstlf  jpassinnw.  passage  of  tbe 
prtisent  appropriation  biU  would  be  aa  au  but  IcrevocaMe  step  In 
that  direction. 

*nie  PRESIDINQ  OFFICER.  Ttott  qnestton  is  on  the  en- 
grossment of  the  amendments  and  the  third  reading  of  the 
bilL 

Mr.  NYE.    I  ask  for  the  yeas  and  ncys. 

Mr.  IfcNARY.    I  susgest  the  abaence  of  %  quonnn. 

The  PRESIDING  OFFICEEl.    The  clerk  wiE  eaU  the  rolL 

Tint  le^islathre  derk  called  the  roU.  and  ttie  following 
Senators  ansvered  to  their  niunea: 
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AdanM 

Cuttias 

I«WtB 

Pope 

Ashurst 

Dickinson 

Logan 

Baddlffa 

Austin 

Dteterlch 

Reynolds 

Bailey 

Donahey 

Long 

Boblnsoa 

P.T^^^V^,! 

Duffy 

McAdoo 

RoasaU 

Barbour 

Fletcher 

McCarran 

Schall 

BUbo 

Ftaatef 

McOW 

Sob weUen  bees 

Borah 

Oeongs 

ms^w»ii»y 

Sheppard 

Brown 

Gerry 

Mcltery 

Shlpstsad 

Bulkley 

Glbeon 

Maloney 

Smith 

Bulow 

Glass 

Metcalf 

Btelwtf 

Burke 

■<3ore 

Mm  ton 

Thomas.  Okla. 

Byrnes 

Guffey 

Moore 

Thomas.  Utah 

Capper 

Hale 

Murphy 

Trammell 

Carey 

Harrison 

Murray 

Truman 

Clark 

Hatch    i 

Neely 

Tydlngs 

Connaily 

Hayden . 

Norbeck 

VanNuys 

Coolldge 

Johnson 

Norrts 

Wagner^ 

Copeland 

Keyes 

Nye 

Walsh 

Costlgaa 

King 

O'Mahoney 

White 

Couxens 

La  FoUette 

Plttman 

Mr.  UEWIS.  I  wish  to  announce  that  the  Senator  from 
Arkansas  Hilrs.  Carawat]  and  the  Senator  from  LoulsUna 
[Mr.  OotTow]  are  detataied  by  illness: 

I  also  desire  to  announce  that  the  senior  Senator  from 
Kentucky  [Mr.  Barklet]  is  necessarily  detained. 

The  PRESIDING  OFFICER.  Eighty-three  Senators  hav- 
ing answered  to  their  names,  a  quorum  ts  present.  The  ques- 
tion is  on  the  engrossment  of  the  amendments  and  the  third 
reading  of  the  bill. 

The  amendments  were  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

ITie  bill  was  read  the  third  time 
.    Hie  PRESIDING  OFFICER.    The  question  is.  Shall  the 
bill  pass? 

Mr.  NYE.    I  ask  for  the  yeas  and  nays. 

The  PRESIDING  OFFICER.  Is  the  demand  seconded? 
Apparently  not  a  sufficient  number  have  seconded  the 
demand. 

Mr.  FRAZIER.    Mr.  President,  a  point  of  order. 

The  PRESIDING  OFFICER.    The  Senator  will  state  it. 

Mr.  FRAZIER.  I  understand  that  only  one-flfth  of  the 
Members  on  the  floor  are  required  to  second  a  rtfroand  fox;  a 
yea-and-nay  vote. 

•nie  PRESIDINQ  OFFICER.  That  Is  correct;  bat  the 
Chair  was  of  the  opinion  that  one-flfth  of  the  Senators  pres- 
ent bad  not  seconded  the  demand. 

Mr.  FRAZIER.    I  demand  a  reeoimt. 

Mr.  JOHNSON.  Mr.  President.  I  hope  onr  friends  will  give 
a  record  vote  to  those  who  ask  for  it.  I  am  f <v  the  bill  and 
am  going  to  vote  for  it. 

Mr.  ASHURST.  Mr.  President.  I  hope  there  wSl  be  a  rec- 
ord vote.  This  is  one  of  the  bUls  to  be  passed  br  the  Coo- 
gress  for  wltft^  I  am  anxioin  to  vote.  I  want  to  be  recorded 
"  yea." 

Tbe  PRESIDZNa  OFFICER.  Is  the  demand  for  the  yeae 
and  na3^  seconded? 

Tbe  yeas  and  nays  were  ordered,  and  ttie  legislative  clerk 
called  the  roU. 

Mr.  liEWIS.  I  annotince  the  absence  of  the  Senator  from 
j^kansas  [Mrs.  Caraway]  and  the  Senator  from  Tioiiislana 
[Mr.  OvxrtomI,  caused  by  iUneas. 

I  announce  the  absence  of  the  Senator  from  Kentucky  [Mr. 
BaaklxtJ,  who  is  necessarily  detained.  I  am  intormed  ttiat 
were  he  present  and  votmg  he  would  vote  "  yea." 

I  also  widi  to  aimounce  that  the  Senator  from  Tennessee 
[Mr.  Bachmak].  ttie  Senator  from  lyontana  [Mr.  WhbelxkL 
the  Senator  from  Alabama  [Mr.  Black],  the  Senator  from 
Wa^iington  [Mr.  BonxI,  and  the  Senator  from  Yirginia  CMr. 
BtsbI  are  necessarily  detained. 

I  desire  to  announce  a  goieral  pah-  between  the  Senator 
from  Virginia  [Mr.  Btxs]  and  the  Senator  fnun  Michigan 
[Mr.  VAKSKKsncl. 

Mr.  McKELLAR.  I  have  a  genenJ  pair  with  the  Senator 
from  Delaware  [Mr.  TowNsoaJ.  I  transfer  that  XMdr  to  mjr 
colleague  [Mr.  BacbxahI  and  vote  "  yea." 

Mr.  LOGAN.  I  have  a  general  pair  with  the  senior  Sena- 
tor from  Permsyivania  [Mr.  DavxsI,  who  is  absent.  I  trans- 
fer that  pair  to  my  colleague  [Mr.  BauclkyJ  and  vote  **  yea." 


^Ms 


^  -'Si 


^-^  r>t.  ■V  T  ,"<  ■ 


,  T—    -^  rtT  J-^  ^  T     »     T 


Tt  T-^  /~n  /'\r%  r-\ 


O  T-^  X  T    A   m  TT 


HT 


r«rfcvrr«i>TPacT/\XT  AT     Vft^mT) 


GITM  ATI? 


9nK 


3214 


CONGRESSIONAL  RECORD— SENATE 


March  8 


DlPtrrlrh 

Lo«»n 

R^jrr.olds 

Dona.^••y 

Ix)nert;an 

Rtihlnson 

DuSy 

McAdoo 

RuMetl 

FIelch*r 

MoCarran 

ScliA'A 

Ciporue 

McOill 

S<  hJrplle'nbcch 

O^rry 

M'-Kell»r 

Shppp*r<l 

GitvtuD 

McNary 

Smith 

Gla^u 

M*;oacy 

Slelwer 

Oure 

liPtCklf 

Thoin»«,  Okla. 

Ou?rey 

Minton 

Thorr.»*.  tJw*li 

Haie 

Mour* 

TrammeU 

Harrison 

Murptxj 

TruoiAH 

Hktcb 

N««;y 

Trdlnga 

Hayden 

Nor beck 

V&nNu7« 

jobnjoQ 

OUMtummt 

WMgn«r 

Kpyes 

Ptttman 

W&liOt 

LewU 

RadcUff* 
NATS— 15 

WhlX» 

Coux«na 

La  POlUtto 

r»y« 

Cutuac 

Long 

Pops 

rr%2l«r 

Murray 

Sblpatcftd 

King 

NorrU 

NOT  VOTINO— la 

Bon« 

D*tU 

Townaend 

Byrd 

HAsttnga 

Vandeuberc 

C*r»w«y 

Overton 

Wheeler 

Mr  AUSTIN  The  Senator  from  Pennsylvania  :Mr.  Davis] 
is  absent  on  account  of  Illness.  His  general  pau*  has  been 
announced. 

I  al.-o  wish  to  announce  that  the  Senator  from  Delaware 
.'Mr.  H.\sTiNcsl  :s  nece.srartly  absent.  He  has  a  gentzml  pair 
With  thie  Senator  from  Montana    Mr  Whexlcr  1 

The  result  was  announced — yeas  68.  nays  15.  as  follows: 

YXAa-6a 

Adams 

Athurst 

.\ust:n 

BaUer 

Bank  i-.ewd 

B»r*x.--ur 

Btlbo 

Ikirah 

Hrown 

Bu!k>y 

Burke 

Byruee 

Carer 

Conixaily 

Coolkdge 

Copeland 

Dlrktaion 

Buiow 
Capper 
Clark 
Costigan 

Barhmaa 

Barkley 

Biack 

So  the  bill  was  passed. 

Mr.  COPELAND.  Mr.  President,  I  ask  unanimous  con- 
sent to  have  printed  in  the  Ricoko.  at  the  end  of  the  consid- 
eration of  the  bill,  some  commenta  I  have  prepared  con- 
cerning it. 

There  t)eing  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Rcccto.  as  follows: 

MOOOUKIZS    taaxitTiAL    aCSSKW    MA-raUAL 

The  steps  toward  modernization  of  guns  of  tbe  Army,  whicb 
has  been  started  by  the  modernization  of  all  of  the  National  Guard 
75-inm  guns  and  about  300  of  the  Regular  Army  active  guns, 
•hould  net  be  conflaed  to  those  In  actual  uae. 

The  program  of  niodernizatlun  should  extend  to  all  reserve 
carrlasres  that  we  are  depending  upon  In  ca.ie  of  war  or  an 
emergency.  eMpe<' tally  since  these  canrlagee  have  t>een  In  storage  for 
more  than  16  years.  Army  Ordnance.  May -June  Iseue,  states. 
"  Many  of  these  carrlagea  In  storage  are  deteriorated  beyond  the 
point  of  Immediate  use  Wooden  wheels  will  not  stand  the  effects 
of  time  lnd«anitely  and  it  might  be  that  this  equipment.  If  needed 
In  a  hurry,  would  not  be  useful  at  ail  Whether  the  wood  has 
stood  the  ravages  of  time  or  not.  certainly  the  old  field  carriages 
coiild  not  t>e  vised  at  the  speeds  and  with  the  modem  truck  equip- 
ment ot  today.  If  they  are  well  preserved  they  cannot  be  used 
with  trucks.  If  the  wood  la  rotten,  even  a  horse  cannot  puil 
them." 

Since  artillery  Is  so  Important  as  a  reserve.  It  would  seem  that 
modernization  of  the  guns  now  oa  hand  would  be  the  only  way  to 
gtve  that  reserve  lU  full  value. 

This  country  Is  Incapable  of  defending  Itself  In  modern  war 
because  It  has  failed  to  keep  Its  equipment  modem.  If  war 
should  come  we  would  And  ourselves  with  practically  all  of  our 
field  plecss  on  wooden  wheels  that  would  rattle  or  fall  to  pieces 
with  a  few  hours'  service.  These  guns  should  be  modernized 
by  a  change  from  wooden  wheels  to  a  carriage  on  pneumatic 
tires.  This  has  l>eeu  dons  for  the  National  Guard,  and  the  equip- 
ment of  ths  reguiar  Army  should  at  least  equal  that  of  ths 
Guard. 

Ths  modernization  of  these  guns  eas  be  made  far  less  than  3 
percent  of  their  cost,  and  It  would  not  be  wise  or  practical  to 
spsnd  any  greater  amotint  psr  gun.  sspsclally  when  ths  original 
Ufe  at  these  guns  Is  about  10.000  rounds.  The  majority  of  these 
guns  were  purchased  froo^  ths  French  Oovemment  and  vers  used 
durlnc  ths  war.  Ths  French,  no  doubt,  picked  tbelr  oldest  guns 
tor  sals  and  tfsUvsry  to  ths  United  States.  This  fact  U  evldsncsd 
by  a  dtaplay  In  the  Munitions  Building,  where  the  War  Department 
shows  one  of  these  7S*s  bearing  the  manufacturer's  aerial  "  no.  1." 

This  fisM  gun  to  now  common  In  most  o<  ths  inmlss  of  all 
tlks  natkna.  It  to  at  Isast  the  model  for  every  field  place  now  in 
uss.  Previous  to  ths  advent  of  thto  place,  movints  had  changed 
but  Uttls  for  nearly  a  century  except  that  steel  had  replaced 
wood  In  Um  tralto  and  cheeks.     These  French  75-mm  guns  were 

Krfsctsd  In   1807.     Notwithstanding  tbslr  a^s   thay  are  the    best 
Id  plscss   ws  havs  and  shotild   be  adapted   to  changed   condi- 
tions in  travel,  especially  when  thto  can  be  dons  at  relaUvsly  in- 
sJgniarant   costs.     ATtsr   thoss   in    storags    are    mads    UBat>l«    for 
travel  at  high  rates  of  spsed  we  can  look  forward  to  ths  buUdlzi«  I 
of  a  nsw  fun  with  a  longsr  range,  roan  traverse,  and  mors  elsvm-  i 
tlon.     Any  large  or  costly  change  In  thess  guns  wo\ild  not  only  be  i 
unwtos.   but   might  render   them   unusable   axxl.   perhaps,   laiaafs.  j 


Our    reserve.^    should    at    all    times   be    lutable   and    these    gu  is   are 
no«   un^t^rviceablr  and  unsafe. 

The  Chief  of  Staff  of  the  United  States  Army  in  his  annual 
repxjrt  for  the  fiscal  year  endiKl  June  30.  1934.  to  the  hen  Drable 
H.'x-retary  >it  W.*r  says  that  "  the  mist  effective  field  gun  if  the 
W.).-ld  War  was  known  .-is  Uie  French  75  mm."  The  Army  had 
abuut  -4  20U  of  these  i;unH  in  tu  possession  upon  the  stoning  3f  the 
au-mistice  and  t<xlay  ;t  is  the  weapon  with  which  our  field 
art.Kery  unius  are  e<{uipped.  It  is  incapable  of  rapid  tran.sporta- 
tlcn  rin  Its  preseni  .vheels.  since  the.se  sre  of  the  tra<i  tlonal 
wood  and  stt^l  construction  and  t&at  movement  Invariably  lesulta 
In  damage  to  the  mechanism  of  the  gun  and  pounds  the  vheels 
to  pieces  However,  wheels  and  special  hub  adapters  have  been 
developed  permitting  towing  of  the  guns  at  high  speeds  w  th  no 
resulting  damage,  also  It  to  possible  to  Ore  the  guns  dlrectl;  from 
pneumatic  tirea. 

The  National  Guard  and  one-half  of  the  Regular  Arm}  have 
been  equipped  with  thto  special  high-speed  adapter,  and  t(ie  re- 
mainder of  theae  guns  In  the  warehouses  can  be  given  thf  same 
charactertotlcs  of  the  modernised  guns  now  In  use  in  thf  field. 
These  guns  in  storage  should  t>e  brought  up  to  date  without 
delay,  since  Increased  mobility  In  the  Army  wiU  be  largely  «asted 
unless  guns  in  reserve  can  be  used  with  the  motorized  units 

It  Is  not  considered  practical  or  worth  the  expense  Involved  to 
attempt  to  Include  any  additional  features  on  second-hand  equip- 
ment. Theae  guns  will  be  brought  up  to  date  In  the  most  prac- 
tical way  known  today  at  a  very  low  cost,  which  we  are  advised 
to  leas  than  3  percent  of  their  cost,  or  approximately  g300  to  MOO 
per  gun.  less  ths  cost  of  pneumatic  ttres  and  puncture-proc  f  tube 
equipment,  as  It  would  not  be  necessary  to  have  tires  and  tubes 
In  the  warehouses,  thereby  bringing  the  modernisation  cost  down 
to  about  g250  per  gun. 

It  to  Jtut  as  unsound  to  try  to  build  an  entirely  new  gun  iiround 
the  used  French  75-mm  tube  as  it  would  have  been  to  spend 
money  to  gear  the  truck  equipment  down  to  horse  speed,  u  was 
considered  t>efore  the  present  adapters  were  developed  t  >r  the 
French  75-mm  gun  by  A  P.  Buquor  Thto  equipment  converted 
the  old  French  held  gun  Uito  a  miKlern  high-speed  gun  with  the 
fuilowtng   characteristics   added: 

{*)  All  parts  necessary  for  travel.  Implacement.  and  firing  are 
parts  of  the  adapters. 

ibi  Wheels  and  tires  are  used  commercially  and  are  qulc<ly  re- 
ceived  and  replaced, 

(ci  Towing  .spe^d  of  50  miles  per  hour  or  faster,  dependln,;  upon 
the  prime  mover. 

tdj  Capable  of  being  manhandled  by  a  small  crew  up  :  slope 
on  a'~count  of  having  brakes  operating  on  each  wheel  sep:i.''ately. 
One  aide  can  be  locked  while  the  utlier  wheel  to  moved  oer  an 
obstacle  or  rough  place,  and  then  locked  and  the  other  wheel 
moved  over; 

(e)  75  mm  with  the  high-speed  adapter  to  always  rea<!y  for 
action  and  for  march  order, 

(f)  Rapid  crank  traverse  Is  made  possible  for  the  simple  leason 
that  there  to  no  binding  or  strain  or  weight  on  the  gun  axli  key- 
way,  thereby  allowing  the  gun  to  t>e  traversed  very  eaall;  and 
freely; 

(g)  Having  better  stability  for  fire  at  fast-moving  targfs  for 
reason  that  one  wheel  ran  be  lix-ked  by  Individual  operating 
brakes.  aJIowlnj?  the  gun  to  pivot  on  one  wheel  and  the  ot.-.er  to 
move  around  on  circle. 

(h»  Having  b«<tter  stability  for  firing  on  account  of  brake  j-qulp- 
ment,  locking  both  wheels  and  not  allowing  gun  to  roll  forwi^rd  on 
the  ccunterrecoll; 

(1)    Quick  replac*«ment  of  entire  assembly  or  part  thereof 

(J)  No  part  is  keyed  or  attached  to  the  sliding  gun  axle,  axle 
hou.'ilng.  or  parts  that  will  permit  or  cause  any  strain  or  t»lst  to 
the  gun-axle  keyway, 

(k)  The  lateral  sliding  movement  of  the  gun  barrel  and  the 
protecting  shield  are  not  Interfered  with  In  any  way; 

(li  Brakes  are  provided,  using  the  late-model  standard  Ford 
brakes  These  brakes  can  be  applied  together  or  separately.  If 
desired,  in  handling  the  gun; 

(m)  Easily  and  quickly  Installed  on  guns  in  the  field,  and  not 
necessary  to  drill  any  hole*  or  change  any  parts  of  the  stacdard 
French  75-mm  gun: 

(n)    Very  light  and  flexible; 

(o)    Low  In  cost 

The  French  Army  to  equipped  with  about  13,000  of  these  field 
pieces  and  each  of  them  has  been  modernized  and  made  up  to  date, 
if  reliance  can  be  placed  upon  the  cinema,  for  It  was  only  reci'ntly 
that  In  a  local  theater  a  news  reel  showed  recent  French  /\rmy 
maneuvers,  and  literally  hundreds  of  these  modernized  guns  rolled 
by  It  was  evident  that  the  French  had  copied  the  adapter  v  hlch 
we  have  used  In  a  few  of  our  guns  and  have  Installed  It  on  iJl  of 
theirs.  Certainly  this  country  should  be  as  up  to  date  as  any  other 
first-class  nation.  Including  the  French. 

"  The  next  war  will  come  like  lightning  and  ws  are  not  prepared 
for  It."  warns  Gen.  Robert  Lee  Bullard.  president  of  the  National 
Security  League. 

Thomas  A.  Edison  once  outlined  hto  ideas  of  preparedness.  "  We 
should."  he  said.  "  make  o\ii  war  machlnea.  store  them,  and  when 
war  comes  take  them  out  and  use  them." 

Ths  United  States  Army  has  about  two  hundred  and  ten  75-mm 
guns  modernized  for  modem  warfare. 

The  only  guns  we  have  In  reserve  are  useless  for  modem  warfare 
because  of  the  fact  that  they  can  travel  only  4  or  5  milea  per  /lour. 
and  because  of  iheU  deteriorated  wheeto  many  of  them  will  nn  be 
serviceable. 
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The  present  condition  of  resarvs  guns  U  Just  tbs  same  as  having 
guns  In  reserve  With  no  wheels  at  alL 

•  The  great  lesson  of  ttoe  war  ",  General  OTtyan  declared  in  his 
testimony  February  1»33  In  Washington .  "  was  tbm  oompleU  faUure 
of  America  to  produce  the  material  ttUngs  of  war  in  tUna  to  employ 
them."  In  the  Saturday  Kvenlng  Post  of  October  22.  1932.  MaJ. 
Oen.  Johnson  Hagood  states  that  "tor  years  General  Wood  had 
been  trying  to  get  a  reserve  of  Field  ArtlUery  guns.  Genersl  Wood 
told  the  Approprtotlons  Commlttse  tbat  «•  did  not  have  as  much 
modern  artillery  as  the  Chinese."  Our  laseive  artUlery  sbotild  be 
modernized  equal  to  the  guns  now  In  UM  with  mobile  units. 

With  regard  to  the  Army  75-nun  gnzui  In  reaBrre.  there  are  In 
storage  approximately  8.000  guns  of  this  typs.  tbe  cort  of  which 
was  about  »8.750  per  gun,  making  a  total  cost  of  theaa  guns  bald  in 
the  warehouse  •26.260.000.  Ttaey  are  obKilete  for  BMdem  warfare 
in  their  present  condition.  They  are  provided  wltli  the  old  type 
wood  artUlery  wheels,  and  consequently  hawe  no  practical  uttllty 
to  the  Oovemment.  for  the  raaaon  that  none  of  them  are  capable 
of  attaining  a  speed  In  escass  of  4  to  6  miles  per  hour. 

The  War  Department  recognised  the  deflclWKiee  of  these  guns 
when  they  contracted  at  a  low  cost  for  an  adapter  to  aome  of  theni. 
This  quick-change-over  adapter  was  developed  to  take  the  place  of 
the  obeolste  artillery  whaela.  axMl  not  only  modenilM  them  for  high 
speed  but  also  permitted  firing  dlreeUy  tram  nibba  tires,  which 
had  been  wholly  unsuccessful  In  the  past. 

A  small  outlay  of  money  spent  In  this  direction  would  go  »  ^g^g 
way  In  preparing  the  country  agalnat  war.  AQ  ctf  our  reserves 
should  be  made  up  to  date. 

Thto  plan  to  a  four -point  one  oovertng — 

1.  Economy. 

a.  Preparedneas  against  war. 

3.  Unemployment  reUaf. 

4.  Modernisation  of  obsolete  materlala. 

In  our  everyday  clvU  Ufe  the  automobile  la  the  accepted  mode 
of  transportation.  The  armies  of  the  leading  world  powers  have 
accepted  thto  changed  condition.  Our  Army  sbooUl  keep  abreast 
with  the  progress  of  the  tlmea  Good  senae  prompta  mm  to  suggest 
that  this  should  be  our  Immediate  objective. 

EXMCVtVTK  KKSSAAIS  UmUUKD 

The  PRESIDINa  OFFICER,  as  to  executive  session,  laid 
before  the  Senate  messages  from  the  Presideiit  at  the  United 
States  submitting  sundry  nominations,  which  wwe  referred 
to  the  appropriate  committees. 

(For  nomlnatlona  this  day  received,  see  the  end  at  Senate 
proceedings.) 

WOBX-IXUEr  PBOCSAIC 

The  PRESIDING  OFFICER.  In  pursaance  of  the  unani- 
mous-consent agreement  of  yesterday,  the  Chair  lays  before 
the  Seiiate  House  Joint  Resohitlon  117. 

The  Senate  proceeded  to  consider  the  Jotot  resolution 
(H.  J.  Res.  117)  making  appropriations  for  relief  purposes, 
which  had  been  reported  from  the  Committee  on  Appropria- 
tions with  amendments. 

Mr.  PITTMAN.  Mr.  President,  I  present  a  tel^ram  from 
the  Governor  of  the  State  of  Nevada  tnmsmittipg  a  joint 
resolution  of  the  legislature  of  the  State  touching  the  pend- 
ing joint  resolution  (H.  J.  Res.  117).  I  ask  that  It  be  pub- 
lished in  the  Record. 

The  PRESIDINO  OFFICER.  Without  objection,  the  tele- 
gram will  lie  on  the  table  and  be  printed  to  the  Rxcord. 

The  telegram  embodying  the  jotot  resolution  is  as  fol- 
lows: 

CaisoH  CiTT.  Nrr..  VarcA.  I.  193S. 
Senator  Kit  Prmiaw. 

Washinffton,  D.  C: 

I  am  directed  to  transmit  the  following  reeelotica  ct  the  Nevada 
Legislature  to  you :  "Assembly  Joint  resolution  andatslng  the  pol- 
icy of  President  Roosevelt  In  regard  to  hlB  stand  on  the  $4380.- 
000.000   program. 

"  Resolved  by  the  Assembly  oiul  tM  Senate  of  the  State  of 
Nevada.  That  the  Legtslatore  of  the  State  ct  Nevada  desires  to 
auure  the  Praaldent  that  the  State  of  Nevada,  which  has  always 
been  In  the  forefront  eonoanlng  matters  of  importance  to  the 
Nation,  being  stlU  mindful  of  its  obllgatlaBs  arirtng  out  of  Its 
statehood,  desires  to  take  this  opportunity  to  andorae  President 
Roosevelt  In  hto  effort  to  relieve  the  depresaton  that  la  now  and 
has  been  casting  a  gloom  over  all  the  people  of  this  Nation;  and 
be  It  further 

"  Resolved.  That  the  State  ol  Nevada  with  every  oonfldenoe  In 
the  President  of  the  United  States  feels  that  this  depression  can 
best  be  combatted  through  the  ertralntstratlon  of  lUs  plan  of 
public  works  and  at  the  same  tfane  fMls  ttiat  any  otoetade  now 
placed  In  the  way  of  those  plans  will  rssult  to.  Interminable  delay 
to  the  return  of  normal  times  and  oondltlani  for  which  all  the 
people  of  thto  Nation  are  so  eameatly  praying  and  hoping;  and  be 
It  further 

"  Resolved.  That  the  State  of  Nevada  feds  that  you  diould  be 
highly  commended  for  sssummg  the  i— pi—lliilllf  lOr  ttaOM  gicat 
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plans  and  giving  to  the  various  States  tlie  opportonity  of 

atlon  with  you  In  i-estorlng  prosperity  to  the  Nation  which  yoo 

love  and  whose  principles  we  cherish:  and  be  It  ftuther 

"  Resolved.  That  thto  reecduUon  Is  an  unqualified  espreeelon  of 
the  hopes  of  the  pe>}ple  of  the  State  of  Nevada  that  every  peraon 
charged  with  the  obligation  of  reeponslblllty  to  the  NatUm  la 
respect  to  thto  mat^Mr  be  urged  to  give  to  the  President  of  the 
United  States  a  full  measure  of  their  best  eflcffts  as  an  obllgatkm 
of  their  loyalty  to  the  principles  of  American  citlBsnahlp;  and  be  It 
further 

•  Resolved.  That  the  Governor  of  the  State  of  Nevada  catise 
these  resolutions  to  be  transmitted  by  wire  to  the  President  of 
the  Uruted  States  and  to  our  Senators  and  Repreeentatlvea  In 
OonxTcss  " 

RicBaaD  KnucAM.  OofMmor. 

Mr.  McCARRAl^.  Mr.  President,  inasmuch  as  the  jotot 
resolution  of  the  Legislature  of  Nevada  has  gone  toto  the 
Record.  I  ask  leave  to  have  inserted  to  the  ItMOon  my 
reply  transmitted  to  the  secretary  of  the  Senate  of  the  State 
of  Nevada. 

Ttte  PRESIDING  OFFICER.  Without  objection,  it  te  so 
ordered. 

The  matter  refiirred  to  is  as  follows: 

To  the  SacarraaT  oi'  th«  Sdvatx  or  th«  Stats  or  Nxvaba. 

Carmm  City,  Ner.: 

Resolution  19.  recently  passed  by  the  legtolatuxe,  la  baaed  on  a 
grave  mtounderstacding  of  the  real  poLnt  at  Issue. 

Were  It  prompted  by  a  desire  to  obecure  the  real  issue,  or  were  It 
a  political  maneuv<!r.  I  would  not  bother  to  reply. 

Contrary  to  the  contention  of  your  rescdutlon.  the  UeCarraa 
prevailing -wage  amendment  In  no  wise  entails  any  Increase  In  tha 
cost  of  carrying  thj-ough  the  work-relief  program.  It  does,  on  the 
contrary,  enable  the  President  to  achieve  his  atm  of  providing 
work  for  employables  now  without  Jobs  at  a  billion  dollars  less 
than  the  present  appropriation  calto  tar. 

As  the  President  said  In  hto  message  on  the  bill,  the  chief  aim 
to  furnishing  of  emplo3rment  to  labor.  Under  the  prevalllng-wage 
amendment  70  percent  of  the  appropriation  would  be  spent  for 
labor,  as  against  only  52  percent  under  the  secxirltiy-wage  plan 
originally  propoBe<l.  Thvu  the  President  may  either  employ  a 
million  more  workers,  or  he  may  ask  that  the  ai^MX^rlatlon  be  cut 
•1.000.000.000  and  stUl  care  for  the  8,500.000  employables  on 
relief  roUs  menUoned  In  hto  message  to  Congress. 

The  fallacy  in  your  assumptton  that  the  prevailing-wage  amend- 
ment would  entail  an  Increased  cost  Is  yotxr  failure  to  note  that 
under  the  provtoions  of  my  amendment  the  President  may  fix  the 
total  monthly  earnings  for  any  worker  or  for  any  project  as  a 
whole  by  limiting  lihe  number  of  hours  any  one  person  may  work. 
My  amendment  doae  not  propose,  and  it  to  an  erroneous  assump- 
tion to  hold  othervrlse.  that  labor  on  work  rell^  shotild  work  full 
time.  It  to  obvlotu:  to  anyone  that  such  a  procedure  would  defeat 
the  entire  ptirpose  of  the  work-relief  program  by  desboylng  the 
worker's  incentive  t»  return  to  private  industry. 

The  whole,  and  only  purpose  of  my  amendment  Is  to  matntaln 
the  wage  structure  of  the  country,  and  at  the  same  time  to 
specifically  carry  out  the  program  of  the  President  by  limiting  the 
aggregate  monthly  earnings  of  any  worker. 

Thto  to  in  keeping  with  the  aocompltoliments  of  wage  earners  in 
this  country  reallned  through  years  of  stmg^  and  crystaUlaed 
in  the  statutes  of  23  States,  of  whl(^  Nevada  Is  one,  and  a  Federal 
law  In  addition  thereto.  Payment  of  prevailing  or  minimum  wages 
on  Government  works  to  mandatory  imder  these  statutes. 

Tlw  object  to  be  attained  by  the  amendment,  supported  by  the 
laws  of  these  States,  to  to  protect  the  wage  structure  ot  U»e  coun- 
try. Without  such  a  safeguard  as  my  amendment,  wages  to  all 
laboring  men  In  private  Indtatry  would  soon  be  dragged  down  by 
the  weight  of  low  wages  in  such  a  gigantic  putalic-warks  program 
as  this  one  now  pending. 

Does  the  Legislattire  of  Nevada  desire  to  repudiate  its  own  exist- 
ing law? 

My  amendment,  now  pending,  will  uphold  the  spedflc  statute 
of  Nevada  and  22  other  States,  besides  Insuring  the  expenditure 
of  public  moneys  In  those  States  having  the  minimum  wage  law. 

The  Department  of  Labor  put  this  data  forward,  and  It  to  avail- 
able in  Senate  Document  27,  of  tills  Congress. 

In  a  memorandum  prepared  by  Assistant  Relief  AdmlnlstrJtor 
Corrington  Gill,  on  behalf  of  the  relief  administration,  and  pre- 
sented to  the  Senate  Appropriations  Committee,  substantial  sup- 
port of  my  position  was  given  when  Mr.  Gill  said  that  the  stag- 
gering of  lslx>r  tinder  prevailing  wages  would  reprcaent  a  total 
exactly  equaling  the  $50  securlty-wsge  plan.  He  furthermore 
stated  that  under  the  prevailing  wage  plan,  less  money  wotild  be 
spent  fen-  materiids  and  more  for  labor,  thereby  upholding  my 
contention  that  the  prevailing-wage  amendment  would  accomplish 
the  President's  aim  in  a  more  exiiedltloxu  mannfir  than  tiiat  origi- 
nally proposed. 

In  concltuion.  may  I  say,  the  prevalllng-wage  plan  will  Improve 
the  working  of  the  program,  both  for  the  Government  and  for  the 
tolling  masses  to  whoan  the  measure  la  vital. 

Thto  to  my  sincere  and  steadfast  conviction.  Any  other  or  ul- 
terior interpretations  are  wholly  fsOse. 

Nevada  has  always  led  In  the  defense  and  upUtX  ot  the  labor- 
ing man.    I  have  sought  to  carry  the  naote  of  my  State  forward 
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In  this  great  moTement  st  a  time  when  the  mi^  structure  of  the 

country  waa  !n  the  balance 

Kr'.m  this  endeavor  I  will  not  be  dlaauaded 

I  htjpe  that  the  lexUlative  represejitatlvcs  of  my  State.  In  keep- 
ing *•;•. n  'jur  splendid  record  of  the  past,  will  not  permit  un- 
fc  ;nded  statements  appearing  by  editorial  or  otherwise,  to  l»ad 
them  away  from  the  real  truth  and  fact*  worked  for  and  voted 
for  by  thuae  who  have  made  this  subject  t.ieir  life  study 
Respectfully. 

Pat  \icC\M.M.AS. 
United  States  Senator 

Mr.  GLASS.  Mr.  President,  it  will  be  recalled  that  House 
Jo:nt  Resolution  117.  after  beina:  coasulered  by  the  Senate 
for  several  days,  was  recommitted  to  the  Committee  on  Ap- 
propriations. The  committee  has  auth  ;)rlzed  me  to  report 
back  the  joint  resolution  with  two  or  three  substantive  alter- 
ati«)ns  to  which  I  shall  direct  attention. 

The  first  is  on  page  1,  striking  out  all  after  the  words 
"  Thiit  in  order  to  "  in  line  3,  down  to  and  embracing  the 
word  conditions"  in  line  8,  and  substituting  certain  other 
words,  so  that  the  first  part  of  the  Joint  resolution  will  read: 

That  :n  order  to  provide  relief  and  work  relief,  there  la  hereby 
appropriated,  out  of  any  money  La  the  T^eaaury  not  otherwise 
appropriated — 

And  so  forth. 

On  page  2.  the  committee  amendment  proposes  to  strike 
out  all  after  the  word  "  President  "  in  line  2.  and  ail  oX 
hnes  3,  4,  and  5;  and  beginning  m  Ime  5.  on  page  3.  the 
committee  has  Inserted  an  entir«'ly  new  provision,  which  is 
an  attempt  to  respond  In  some  measure  to  the  complaint 
and  cnt.cism  that  the  large  sum  proposed  to  be  appropri- 
ated m  the  Joint  resolution  should  tie  broken  down  and 
apportioned. 

The  new  provision  reads  : 

Prot^ided.  That  except  as  to  such  part  of  the  appropriation  made 
herein  as  the  President  may  deem  neceaaan.'  for  contlnulnf;  relief 
as  authorised  under  the  Federal  Emergency  Relief  Act  of  1033,  as 
amended,  this  appropriation  shall  be  available  for  the  followlnft 
classes  of  projects,  and  the  amounts  to  be  expended  for  each  class 
shall  not.  except  as  hereinafter  provided,  exceed  the  respective 
amounu  stated,  namely,  highways,  roads.  streeU.  and  ipade-croas- 
USg  eUxnluaUon.  9800.000.000:  rural  rehabUltatlon  and  relief  In 
tftrtcken  a^cultural  areas.  UOO.OOO.OOO;  rural  electrlflcatton.  tlOO- 
000.000;  houalns.  MAO.000.000:  pro)ecU  for  profeeetonai  and  clerical 
pervona.  tSOO.OOO.OOO:  CIvUlan  Conserratlon  Corps,  •000.000.000. 
public  projects  of  States  or  polltlcaU  subdivisions  thereof,  tOOOOOO.- 
000:  sanitation.  prevenUon  of  soli  erosion,  reforestation,  foresta- 
tlon.  flood  control,  and  misoelianeous  projects.  9340.000.000:  Pro- 
vidett  further,  Thst  not  to  exceed  30  percent  of  the  amount  herein 
•pfiroprlated  may  be  used  by  the  President  to  Increase  any  one  or 
more  of  the  forecoUiff  limitations  If  ha  Qnds  It  neceaaau-y  to  do  so 
In  order  to  effectuate  the  purpose  of  this  Joint  resolution. 

Mr.  COUZENS.  Mr.  President,  would  an  interruption 
affect  the  continuity  of  the  Senator's  statement? 

Mr.  GLASS.  Not  at  all.  I  shall  be  very  glad  to  answer  the 
Senator's  question. 

Mr.  COUZENS.  Tbere  Is  one  provision  in  the  allocation 
provision  about  which  I  am  anxious  to  Inquire,  as  I  wish  to 
know  how  the  distribution  is  to  be  made.  For  example,  on 
line  17  of  page  3  of  the  Joint  resolution,  beginning  with  the 
words  "  public  projects  ".  the  amendment  reads: 

Public  projects  of  States  or  political  subdivisions  thereof. 
t900.000.000. 

May  I  ask  if  the  members  of  the  committee  know,  or  If  any 
Senator  knows,  in  what  manner  that  sum  is  to  be  allocated 
to  the  States? 

Mr.  GLASS.  The  chairman  of  the  committee  does  not 
know,  and  I  doubt  if  any  member  of  the  committee  knows. 

Mr.  COUZENS.  Is  it  contemplated  that  this  will  be  a 
direct  donation  to  the  States  for  State  purposes,  or  is  it  to 
be  distributed  in  the  fashion  adopted  under  the  P.  W.  A.  Act. 
where  70  percent  was  required  to  be  put  up  by  the  munici- 
palities or  the  States,  and  30  percent  by  the  Government, 
without  repayment? 

Mr.  GLASS.  That,  the  chairman  of  the  committee  does 
not  know. 

Mr.  COU21ENS.  The  Senator  from  South  Carolina  [Mr. 
Bykicks]  indicates  that  he  might  know. 

Mr.  BYRNES.  Mr.  President,  I  did  ix}t  intend  so  to  indi- 
cate :  but  I  understand  that  under  the  language  the  President 


can  make  either  loans  or  grants  to  States,  counties,  and 
-subdivisions  of  the  States  for  public  projects. 

Mr  COUZEIs'S.  In  other  words,  these  are  to  be  loans,  and 
not  in  any  way  contributions  to  the  States? 

Mr  BYRNES.  The  provusion  will  authorize  loans  as  they 
have  t)een  made.  I  do  not  know  whether  the  30-percent 
grants  heretofore  made  will  be  made,  but  grants  could  be 
made. 

Mr.  GLASS.  I  should  Interpret  the  provision  to  mean 
that  the  appropriation  is  altogether  within  the  discretion  of 
the  President. 

Mr.  COUZENS  That  is  the  very  point  I  desire  to  make. 
In  other  words,  it  is  within  the  dLscretion  of  the  President 
as  to  whether  he  will  require  repayment  of  this  $900,000,000, 
or  whether  he  will  make  a  direct  contribution  to  the  muiucl- 
palities  and  the  States? 

Mr.  GLASS.     I  so  judge. 

Mr.  BYRNES.  Mr.  President,  with  the  consent  of  the 
Senator  from  Virginia  I  may  say  that  it  is  the  hope  that 
most  of  the  money  advanced  under  this  item  will  be  loaned 
to  States,  counties,  and  other  subdivisions  of  the  State,  and 
that  we  can  secure  repayment  of  it  all. 

Mr.  COUZENS.  Then,  this  appropriation  does  not  in  any 
sense  attempt  to  relieve  the  States  so  far  as  the  care  of 
those  not  employed  on  work-relief  is  concerned? 

Mr  GLASS  It  does  not  textually  relieve  the  States,  nor 
does  it  textually  make  any  exaction  of  the  States. 

Mr.  COUZENS.  May  I  ask  the  distinguished  chairman 
of  the  committee  for  hw  views  as  to  whether  this  is  a  con- 
tribution of  $900,000,000  to  relieve  the  States  from  caring 
for  people  who  are  taken  off  relief,  and  whether  the  States 
will  still  have  to  bear  the  burden  of  repaying  the  money 
which  is  advanced  for  that  purpose? 

Mr.  GLASS  The  Senator  knows  my  views  quite  well.  I 
think  the  States  will  have  to  repay  all  this  money,  and  there- 
fore that  there  is  a  double  burden  on  the  States.  We  call 
these  funds  Federal  funds,  but  the  money  is  brought  up 
from  the  taxpayers  of  the  States  here  to  Washington  and 
distributed  from  here;  and  I  think  the  States  will  have  to 
pay  it  t>ack. 

Mr.  COUZENS.  I  undersUnd.  then,  that  the  $900,000,000 
which  Is  allocated  to  the  States  or  political  subdivisions 
thereof  may  have  added  to  it  $800,000,000  more,  being  the 
2t)-percent  transfer? 

Mr.  GLASS.     That  is  true. 

Mr.  COUZEa>IS.  So  it  is  possible  to  transfer  to  the  States 
a  total  of  $1,700,000,000  for  the  care  of  those  who  are  now 
on  relief,  with  the  understanding  that  the  States  will  be 
required  to  repay  it? 

Mr.  GLASS.     Yes. 

Mr.  COUZENS.  I  see  one  of  the  Senators  shaking  his 
head  in  the  negative.  If  any  Senator  can  enlighten  me  on 
the  subject.  I  should  like  to  be  enlightened. 

Mr.  GLASS.  If  there  is  any  understanding  of  that  sort. 
I  know  nothing  of  it.     It  has  not  been  communicated  to  me. 

Mr.  COUZENS.  Mr.  President,  I  desire  to  point  out  that 
the  President  of  the  United  States  said  this  appropriation 
was  for  the  purpase  of  taking  workers  off  the  dole  and  put- 
ting them  on  relief  work;  the  idea  being,  I  think,  that  to 
that  extent  the  Federal  Government  was  going  to  contribute. 
Then  he  said  that  all  the  unemployables  would  have  to  be 
returned  to  the  States  for  care.  So.  in  effect,  if  the  Joint 
resolution  is  interpreted  as  the  chairman  of  the  committee 
says.  It  will  afford  no  relief  to  the  States,  because  the  money 
advanced  to  the  States  under  this  provision  will  have  to  be 
repaid  by  the  States,  and  in  addition  they  will  have  the  care 
of  the  unemployables  whom  the  administration  desires  to 
return  to  the  States  for  care. 

Mr.  GLASS.  I  will  state  to  the  distinguished  Senator 
from  Michigan  that  that  Is  one  of  the  controversial  provi- 
sions of  the  joint  resolution  which  we  shall  take  up  on  Mon- 
day. I  suggest  that  he  might  speak  to  it  on  Monday  mijre 
effectively  than  this  afternoon. 

Mr.  COUZENS.  I  thank  the  Senator.  I  am  Klad  to  hear 
the  chairman  say  that  the  provision  is  controversial. 
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Mr.  BORAH.    Mr.  President 

Mr.  GLASS.    I  yield  to  the  Senafw  from  Idaho. 

Mr.  BORAH.  I  think  tbe  Senator  from  Michigan  made 
clear  what  I  had  intended  to  ask;  but.  as  I  understand,  when 
the  Joint  resolution  says: 

Prcwided  further.  That  not  to  ezeecd  ao  pucmt  of  the  amount 
herein  appropriated  may  be  tiaed  by  the  PieaMfent  to  increase  any 
one  or  more  of  the  foregoing  UmJtatlona  If  be  tkaOB  Jt  neocasary  to 
do  so  in  order  to  efftctnate  the  purpoM  of  UHa  Joint  rwolutton. 

That  means  20  percent  of  the  $44X)O4)0O.OOO? 

Mr.  GLASS.    Twenty  percent  of  ttae  total. 

Mr.  BORAH.  Then  he  eoald  ftM  |800.0W.0tt  to  any  one 
of  these  Items? 

Mr.  GLASS.    He  could:  yea. 

Mr.  BORAH.  If  I  may  ask  a  futber  qiwatian.  am  I  to 
understand  that  under  the  terms  of  the  Jotnt  resolution  the 
President  could  not  use  any  of  this  money  tor  objects  other 
than  those  speeiflcd  in  the  jolBt  xcaolutian? 

Mr.  GLASS.  The  Senator  wIB  note  ttat  vnder  the  desig- 
nation of  "  miscellaneous  projects  '*  he  could  use  $350,e00,- 
000.  and  the  $800,000,000  that  aoay  be  transferred. 

Mr.  BORAH.  That  is  correct,  but  be  muA  confine  his 
expenditures  of  money  to  the  parpaees  apeeiiled  In  the  Jotat 
resolution.  Of  courae.  Included  amons  those  is  the  provi- 
sion for  mlsceUaneoUB  prodeets.  Ida  not  know  what  those 
projects  are;  but.  outside  of  that  pcorialon,  be  could  use  the 
money  only  in  the  method  pointed  out  in  the  iotat  reso- 
lution? ^      , 

Mr  COUZENS.  I  call  the  attentlen  of  the  Senator  from 
Idaho  to  the  language  "  projeets  tor  proCeesianal  and  clerical 
persons.  $300,000,000  ".  which  does  not  Indicate  at  all  what 
the  money  is  to  be  used  for.  It  may  ba  used  on  any  under- 
taking which  would  employ  profcaslanal  or  eieiical  persons. 

Mr.  BORAH.  Really,  what  I  was  getUnc  at  was  this:  I 
have  offered  an  amendment  to  the  bOI  providbig  that  no 
part  of  this  fund  shall  be  used  in  any  way  for  military 
purposes.  I  take  it  that  amen<hnent.  with  these  subdlTisions 
In  the  measure,  would  not  be  necessary.  "Hie  President 
certainly  could  not  use  the  money  for  those  purposes;  could 

he?  ^^_^         . 

Mr.  GLASS.  He  might  use  the  miscellaneous  fund,  and 
the  $300,000,000  might  be  transferred  to  it.  I  do  not  think 
he  has  any  notion  of  doing  Ik  

Mr.  BORAH.  Perhaps  not;  bat  these  miacellaneous  proj- 
ects cover  anything. 

Mr.  GLASS.    They  da  ^     ^  .^ 

Mr.  PLETCHKR.  Mr.  Preddeni.  I  wish  to  ask  whether 
the  special  provision  in  line  ».  " BilseeOaneoos  projects", 
would  justify  the  xise  of  the  funds  by  the  President  for 
waterways  and  rivers  and  harbors? 

Mr.  GLASS.  I  should  think  the  PrwldeBt  might  use  that 
fund,  plus  the  $800JXK).00Q  he  is  aothoriaed  to  transfer  to 
it.  for  rivers  and  haitwrs.  sbouU  he  so  desire. 

Mr.  FLETCHER.  In  that  caoe  I  simll  not  offer  the 
amendment  I  had  in  mind 

Mr.  COSTIOAN.     Mr 

The  PRESIDING  OFFICER  (Bfr.  Rttsssll  in  the  chair). 
Does  the  Senator  from  Vlninla  yield  to  tbe  Senator  from 
Colorado? 

Mr.  GLASS.    I  yield. 

Mr.  COSTIGAN.  May  I  ask  the  Cbairmma  of  the  Coti- 
mittee  on  Awropriatlons  the  purpose  of  the  committee  in 
eliminating  from  the  opening  clause  of  tho  UQ.  all  references 
to  "  hardships  attributable  to  wide-asnad  unemployment 
and  conditions  resulting  therefrom  "f 

Bdr.  GLASS.  It  wiU  be  recalled  that  thatt  clause  of  the 
bill,  when  the  bill  was  before  the  Senate  prerioasly,  was 
amended  by  the  amendsaent  of  Ukc  Senator  from  Wyoming 
[Mr.  OMahohst],  these  words  being  added: 

And  for  sudi  purpoaes  and  such  projects.  Mderal  or  non-Federal, 
as  ahall  be  adapted  to  the  accampliihinent  of  any  one  or  more 
of  the  objectlvea  Epeclfied. 

In  other  words.  It  was  to  give  the  Prerident  complete 
freedom  of  action  in  providing  relief  and  work  relief. 

Mr.  COSTIGAN.  Mr,  Prcablent»  rtferrtng  to  the  words 
just  used  by  the  Senator  from  Virginia,  and  having  regard 


for  the  elimination  from  the  opening  section  of  wch  words 
as  "  improving  living  and  working  conditions  ",  is  it  fair  to 
conclude  that  the  Comptroller  might  refuse  to  authorize 
public  works  under  this  measure  Insofar  as  they  are  not  In 
the  nature  of  relief  or  work  relief?  For  example,  the  con- 
struction of  local  power  plants  for  municipalities;  could  the 
Comptroller  rule,  under  the  substitute  language,  that  Federal 
work  under  the  pending  measure  on  such  plants  could  no 
longer  be  continued? 

Mr.  GLASS.  I  cannot  tell  that.  I  cannot  tcU  what  the 
Comptroller  would  rule.  In  my  judgment,  his  rulings  are 
generally  right. 

Mr.  COSTIGAN.  My  apprehension  is — and  I  have  had 
the  apprehension  confirmed  by  some  of  the  attorneys  for 
the  Government  today — that  this  substitute  language  will 
operate  precisely  as  I  have  suggested  it  might  operate:  and. 
among  the  controversial  questions,  I  ^ould  like  to  suggest 
a  postponement  imtil  Monday  of  possible  amendments  to 
section  1. 

Mr.  GOASS.  The  Senator  evidently  did  not  hear  my 
opening  statement,  when  I  said  that,  that  being  a  contro- 
versial section  of  the  bill,  we  would  not  take  it  up  until 
Monday. 

Mr.  COSTIGAN.  With  reference  to  tte  committee  amend- 
ment on  page  3.  I  might  to  say  at  this  moment,  with  the 
consent  of  the  chairman  of  the  committee,  that  I  hope  to 
offer  an  amendment  making  more  particular  reference 
there  to  some  projects  which  should  probably  be  included 
definitely. 

Mr.  GOASS.  Of  course,  it  is  the  privilege  of  the  Senator 
to  do  that. 

Mr.  COSTIGAN.  An  amendment  will  also  be  tendered 
with  reference  to  section  3.  May  we  have  an  understanding 
that  other  amendments  may  be  tendered  on  Monday,  should 
they  be  deemed  wise,  for  the  purpcse  of  perfecting  the 
measure? 

Mr.  GLASS.  I  have  already  stated  that  anybody  is  at 
liberty  to  offer  any  amendment  pertinent  to  the  Joint  reso- 
lution, and  I  again  venture  to  suggest  that  these  questions 
which  are  ariced  now  will  very  likely  be  repeated  on  Monday, 
and  we  could  proceed  with  greater  f  acflity  if  Senators  would 
just  wait  until  Monday. 

Mr.  McNARY.    Mr.  President,  will  the  Senator  yield,  to 
me? 
Mr.  GLASS.    I  yield. 

Mr.  McNARY.  I  widb  to  give  my  accord  to  the  statement 
or  suggestion  of  the  Senator  that  we  could  pvobal^y  well  go 
over  until  Monday,  because  tf  we  conttniM  the  consideration 
of  these  items,  the  Senator  win  have  to  retrace  the  same 
ground  on  Monday. 

Mr.  GLASS.  Exactly;  that  is  what  I  have  suggested  three 
times.  I  do  not  want  to  seem  to  be  unwilling  to  answer  any 
questions  any  Senator  may  propound,  but,  of  course,  the 
same  questions  will  be  propoimded  on  Monday. 

Mr.  ROBINSON.  Mr.  President,  may  I  suggest  to  the 
Senator  from  Virginia  that,  as  I  understood  the  Senator 
from  Oregon,  he  was  makli^  the  further  suggestion  that 
the  statements  the  Senator  Is  now  making  mi^t  also  have 
to  be  repeated  on  Monday. 

Mr.  GLASS.  Of  coin«,  they  will  have  to  be.  What  I 
wish  is  that  the  several  amendments  made  to  the  joint  reso- 
lution when  it  was  here  before  might  now  be  agreed  to,  so 
that  we  might  save  time  on  Monday. 

At  the  bottom  of  page  3  the  committee  proposes  to  strike 
out  the  words,  beginning  on  line  25,  "The  spedflc  powers 
hereinafter  vested  in  the  President  dtall  not  be  construed  as 
limiting  the  general  powers  and  discretfton  vested  in  him  by 
this  section."  On  the  previous  occasion  the  Senate  struck 
that  language  out,  and  I  move  that  It  be  stricken  out  now. 

Mr.  McNARY.  Mr.  President,  In  view  of  the  more  or  less 
definite  understanding  we  had  earlier  in  the  afternoon, 
while  no  doubt  this  amendment  is  not  objectUmable  or  con- 
troversial, I  shoiUd  be  very  happy  indeed  if  the  Senator 
would  let  the  whole  matter  go  over  until  Monday. 
Mr.  GLASS.    I  think  we  might  as  well  do  that. 
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PROPOSXS    niVKSTIOATIOlf    OF    P06TMASTCH    CINERAL    TARLKY 

(S.  RKPT.  NO.  28S) 

Mr  McKELLAR.  Mr.  President,  I  desire  to  submit  a 
report  from  the  Committee  on  Post  OfBces  and  Post  Roads, 
and  as  it  affects  a  matter  of  importance,  I  desire  to  read  the 
report,  which  is  not  very  long.  The  report  of  the  com- 
mittee is  as  follows: 

To   'f\f  Senate 

The  fDrnmitt**  on  Post  Offices  and  Po«t  Roads,  to  which  waa 
r«rferreU  S«;ni»te  Resolution  No  74.  a  resolution  which  would  order 
an  .nvestigatlcn  into  the  public  and  official  conduct  of  Mr 
Jameii  A  Parley  and  all  matters  conducted  by  him  aiTectlng  the 
bu>:iit -ji  if  the  United  States  and  the  expenditure  of  funds  of  the 
Unit«-d  Slates  '.  having  coasidered  the  •ianie.  b«^9  leave  to  report 
with  the  recommendation  that  the  resolution  be  not  adopted 
JumisDicTioM  or  this  coMUiTm 

Rule  25  of  the  Standing  Rules  of  the  Senate.  In  part,  provides 
as   fnliow^ 

•  Committee  to  Audit  and  Control  the  Contingent  Expenses  of 
the  Senate,  to  consist  of  five  Senators,  to  which  shall  be  referred 
alt  resolutions  directing  the  payment  of  money  out  of  the  con- 
lint{eiit  fvind  of  the  Senate  or  creating  a  charge  upon  the  same 
Proj  uled  That  any  such  resolution  relating  to  substantive  matter 
within  the  jurisdiction  of  any  other  standing  cominlttee  of  the 
Senate  shall  be  ftrat  referred  to  such  committee  " 

The  proposed  resolution  in  directing  that  the  special  committee  I 
shall  "  procure  evidence,  summon  witnesses,  hear  testimony,  and 
compel  the  production  of  books,  records,  accounts,  statistics,  em- 
ploy experts  ".  and  the  like.  °°  would  Ax  a  charge  upon  the  con- 
tlrxgent  expenses  of  the  Senate,  and  few  that  reason  the  Senate 
•ent  the  resolution  to  our  committee  to  determine  whether  or  not  , 
this  la  a  proper  case  for  an  Investigation  j 

Moreover,   the  Committee  on    Post   Offices   and    Post   Roads   con-  | 
•Idera  that  the  said  resolution   was  referred  to  it  in  order   that   :t 
might  determine  U  an  investigation  w«is  Ju.stlfled   by  facta  or  evl-  I 
dence  presented  to  the  Senate  on  the  floor  and  to  the  committee  | 
In  hearing 

Recognizing   that   the   Senate   has   the    right   of    Investigation   of 
any  executive  department  of  the  Government  In  proper  cases,  th** 
question  necessarily  arlfleo  whether  any  demand  for  an  Investlga-  I 
tion  is  properly  founded  or  not.     It  Is  unquestionably  clear   that  I 
the  .Senate  has  the  right  of  Investigation  with  a  view  of  legislative 
action    even  so.  unless  sufficient  facts  and  evidence  shall  have  been  ' 
presented,  it  Is  equally  clear  that  an   investigation  should   not  be 
had       Any   other  course   would   give   to   the   Senate   of   the   United 
States   an    undue    power   of    interference    with    the    executive    de-  , 
partm»*nts. 

So  your  committee  has  considered  the  resolution  not  only  In  the 
light  of  possible  expense  but  also  upon  the  question  whether  there  | 
are  facts  and  circumstances  Justifying  an  investigation. 

Your  committee  has  considered  the  charges  by  the  author  of  the 
resolu'-lon  m  the  resolution  Itself,  numerous  speeches  on  the  floor 
with  exhibits  fUed;  It  has  heard  the  author  of  the  resolution 
orally  before  the  conrnmlttee.  m  which  charges  were  reiterated  and 
additional  charges  made  before  an  executive  session  of  the  com- 
mittee, and  It  has  had  before  It  the  record  from  the  Public  Works 
Department  sent  down  by  the  Administrator  of  Public  Works  in 
the  James  A.  Stewart  A  Co.  and  other  cases.  After  considering  all 
these,  your  committee  requested  of  the  author  of  the  resolution 
the  names  of  witnesses  he  proposed  to  call  If  an  Investigation  wa^ 
ordered  and  the  substance  of  what  those  witnesses  would  testify 
No  answer  was  made  to  this  letter,  and  the  next  day  a  second  letter 
was  addressed  to  the  author  of  the  resolution  again  requesting; 
the  author  of  the  resolution  to  send  the  names  of  witnesses  and 
the  substance  of  what  they  would  testify  Thereupon  the  author 
of  the  resolution  ross  on  the  floor  of  the  Senate  and  had  read  from 
the  desk  his  answer  to  the  second  letter.  This  came  before  your 
committee,  and  the  committee  considered  the  contents  of  this 
additional  letter  Your  committee  then  sent  a  copy  of  this  last 
letter  of  the  author  of  the  resolution  to  the  Secretary  of  the  Treas- 
ury, to  the  Chairman  of  the  Reconstruction  Plnanoe  Corporation 
to  the  Secretary  of  the  Interior  and  Public  Works  Administrator 
to  James  A  Parley.  Postmaster  General,  all  of  which  departments 
and  bureaus  were  referred  to  In  the  letter  of  the  author  of  the 
resolution  which  he  had  submitted  to  the  Senate.  Answer  came 
from  each  of  the  departments  and  also  from  the  Chairman  of  the 
Reconstruction  Finance  Corporation.  These  answers  all  con- 
tained denials,  and  they  refuted  all  allegations  set  out  In  the  reso- 
lution Copies  of  the  committee's  letters  of  March  4  and  March  5 
to  the  author  of  the  resolution,  a  copy  of  his  reply  read  In  the  Sen- 
at«.  copies  of  the  letters  addressed  to  the  departments  referred 
to  and  the  Reconstruction  Plnance  Corporation,  and  the  replies  to 
same  are  all  filed  as  exhibits  to  this  report  and  may  be  considered 
a  part  of  same.  And  having  considered  ail  these  flies  and  record.<< 
and  letters  and  the  verbal  testimony  of  the  author  of  the  resolu- 
tion, your  coaunlttee  reports  3ts  follows: 

TMX   JAMXS    A     STXW&XT    *    CO.    coirraACT 

It  will  be  noted  that  the  preambles  of  the  resolution  are  re- 
spectively Introduced  In  the  following  language. 

**  It  has  been  reported  that ":  ••  It  is  further  alleged  that  ". 
"  It  Is  further  publicly  known  that  ".  "  It  has  been  further 
charged  that  ";  **  U  ts  further  alleged  that  ";  "  It  has  been  charged 
thai.  ' 


In  other  words,  the  resolution  and  proposed  investigation  are 
based  on  vague  and  Indefinite  hearsay  and  rumor. 

Having  introduced  the  resolution,  the  author  made  a  speech 
m  the  Senate  quoting  from  newspapers,  that  James  A.  Stewart 
St  Co  .  contractors,  had  bought  supplies  from  a  Arm  or  corpora- 
tion In  which  Mr  Farley  was  and  i.s  Interested,  and  seeking  In 
that  way  tn  connect  Mr  Parley  with  such  contracts  Newspaper 
articles  concerning  the  letting  of  a  contract  were  read  by  the 
author  of  the  resolution  In  the  Senate.  Then  another  resolution 
was  offered  by  the  author  of  Resolution  No.  74.  directing  the 
Secretary  of  the  Interior,  as  Administrator  of  the  Public  Works 
Admini.stratlon.  to  report  on  all  matters  connected  with  the  let- 
ting of  the  James  A    Stewart  St  Co.  contract. 

From  the  record  presented  by  Secretary  Ickea.  it  Is  apparent 
that  Mr  Farley  has  been  guilty  of  no  Improper  conduct  uf  any 
kind  m  connection  with  the  said  contract  awarded  by  the  Treas- 
ury Department  to  Janifs  A  Stewart  A  Co  with  respect  to  any 
contract  The  records  sent  down  to  the  Senate,  which  is  hereto 
attached  and  made  a  part  of  this  report,  shows  that  the  charges 
are  without  foundation. 

Your  committee  also  quotes  from  the  letter  of  Mr.  Parley  on 
this  .subject  as   follows: 

■  I  have  conducted  no  private  business  since  I  have  occupied 
the  position  of  Postmaster  General  of  the  United  States.  Prior  to 
March  4.  1933.  I  resigned  as  president  and  director  of  the  General 
Builders'  Supply  Corporation  and  since  that  time  I  have  had  no 
part  in  the  management  of  that  company  or  participation  In  Its 
affairs  Nor  have  I  received  any  sum.s,  salaries,  commls-slons,  or 
anything  else  from  this  source  since  that  time  with  the  excep- 
tion of  »525  out  of  the  total  earned  dividends  on  my  preferred 
stock  which  consists  of  approximately  one-fourteenth  of  the  out- 
standing preferred  stoct  of  the  company  No  dividends  have  ever 
been  paid  or  earned  on  the  common  stock,  of  which  I  o\*n  Uss 
than  one-eighth. 

■  Mention  has  been  made  of  a  certain  holding  company  which 
carries  my  name.  Thut  company  was  organized  In  1929  to  collect 
the  slow  assets  of  James  A  Farley  &  Co.  Inc.  a  corp<jratlon 
which  went  out  of  existence  at  that  time  This  holding  company 
does  not  own  stock  In  any  corporation  whatsoever,  has  never 
engaged  directly  or  Indirectly,  in  the  sale  of  builders'  supplies, 
in  contracting  or  In  any  business  whatsfjever  except  in  what  has 
been  to  date  a  rather  fruitless  effort  to  collect  old  debU. 

•  The  .stock  which  I  own  In  these  two  companie.s  represent-s  all 
the  stock  which  I  own  in  any  corporation  whatsoever  I  have  not 
solicited  business  for  any  corporation  or  any  contractor.  I  have 
never  interested  myself  in  helping  any  contractor  to  secure  any 
contracts  from  the  United  States  Government  or  from  any  other 
person  or  corporation. 

'  There  Is  not  a  word  of  truth  in  the  insinuation  that  I  partici- 
pated in  any  way  In  having  bids  of  any  contractor  rejected  by  the 
Trea-sury  Department  or  by  any  other  department  or  ai>;eiu-y  of  the 
Government  '' 

And,   further,   about   the  post-office   building   in   New   York.   Mr 
Parley  writes 

■  This.  I  understand,  refers  to  certain  contracts  for  the  building 
of  the  annex  to  the  New  York  City  Post  Office  Building  The  jnly 
part  the  Po«t  Office  Deparinient  played  m  this  matter  consl.sted  in 
advising  the  Treasury  Department,  which  let  the  contracts,  of  the 
need  of  p«:)stal  requirements  so  far  as  the  building  in  New  York 
City  was  concerned  I  am  sending  you  herewith  the  full  file  of 
correspond '■nee  between  the  two  Departments,  Includlni?  lett.'rs 
that  were  canceled  becau.ne  of  the  re(juest  of  the  proper  'rrea.sury 
official  that  the  Post  Office  Department  be  more  specific  In  Its 
statements  of  its  requirements 

"  There  wais  a  question  concerning  the  erection  of  a  comple'.<  d 
building,  the  cost  of  which  was  In  excess  of  amount  of  funds  allo- 
cated for  the  project,  or  an  Incompleted  building  In  which  two 
floors  were  not  to  be  finished,  alternative  bids  having  been  called 
for  by  the  Treasury  Department  The  details  of  this  are  sbown  m 
the  accompanying  correspondence. 

"  I  did  not  at  any  time  attempt  to  ex»rclse  any  Influence  on  the 
Treasury  Department  with  respect  to  the  letting  of  this  or  any 
other  contracts. 

•  I  had  no  knowledge  that  there  had  been  any  changes  In  Rpeclft- 
cat.ons  or  materials  until  I  read  them  In  reports  of  the  char^ts 
made  by  the  Senator  from  Louisiana  In  aiiy  event.  I  liave  no 
connection  whatsoever  with  respect  to  such  changes  in  relation  to 
any  building  or  any  contract." 

There  would  seem,  therefore,  upon  the  record  as  It  stands  before 
the  committee,  to  be  no  rea-son  why  anyone  would  desire  a  further 
Investigation  Into  these  charges. 

soLicrTATioN  or  CAMPArci*  roNTXiBtmoNS 

The  author  of  the  resolution  charges  Mr  Farley  with  the  solici- 
tation of  contributions  from  employi-es  of  the  United  States,  such 
charvfes  to  be  found  on  page  IB38  of  the  Record  and  a  letter 
afterward   filed. 

In  the  first  pI.^ce,  the  author  of  the  resolution  is  entirely  In 
error  about  the  law  There  la  no  law  which  pn)hlblts  Joseph  J 
Cotter  from  soliciting  campali^n  funds  from  anyone  v.-h  )!n  h? 
pleases  The  mere  fact  that  Mr  Farley's  name  appeared  on  the 
letterhead  does  not  indicate  that  Mr  f^arley  solicited  funds,  and 
as  a  matter  of  fatt  Mr  Parity  denies  having  known  of  the  l.shu- 
ance  of  the  letter  There  is  ni>thlng  In  the  charges  that  IndlcutO!: 
•hat  Mr  Farley  himself  .solicited  funds  from  the  employees  of  the 
Government  Today.  M.-\rth  8.  the  author  of  the  re.solution  filed 
amended  chart; es  that  Farley  solicited  contrlLutlous  from  Federal 
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to  the 
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P.  KNOTTS  CASE 

On  February  SO.  1B3S.  as  shown  an  page  2377  of  the  BacoHs, 
the  author  of  the  resoitxtlon  chaises  on  hearsay  that  In  April  and 
May  1953  a  candidate  for  appointment  as  United  States  district 
attorney,  unnamed,  was  In  Washtrrgton.  and  aTter  haTlng  been 
appointed  United  Statw  ffistrlct  attorney,  tvlred  to  an  Individual 
"  under  indictment "  that  his  case  had  been  oontlnaed  and  asked 
lor  11.000.  Then  the  author  ol  the  reaoloUon  read  a  letter. 
Rlcned  by  Itr.  Parley,  vhlch  was  Bald  by  the  aiitluir  of  the  restdu- 
tlon  to  have  been  directed  to  the  eoQtmmtor  acknowledging 
receipt  of  a  check  for  »1,000.  In  hlB  Letter  ICr.  ¥VUj  diowB  that 
on  March  3.  1933,  Clyde  W.  Easttu,  aftervard  appointed  United 
States  district  attorney  for  the  Northern  District  of  Texas,  handfd 
Mr  Parley,  at  the  Uayfiower  Hotel.  In  Wsahlngton.  a  check  for 
$1,000  for  the  Democratic  National  Committee,  Which,  he  said, 
was  the  cootrtbuUon  of  one  K.  P.  Knofeta.  oC  Fort  Wtarth.  Tex^  to 
the  committee.  On  the  same  day  Mr.  Pauley  addr— d  a  letter  to 
Mr.  Knotts  aekaiowledging  receipt.  TtrtB  was  the  letter  quoted  by 
the  author  at  tiie  raaolittlon.  It  waa  wrttton  ta^ote  Mr.  Parley 
became  Postmaster  General. 

In  Mr.  Farley's  statement  to  the  CCTnmlttee  on  Poet  OAces  and 
Post  Roads  he  recites  that  at  tbt  Matt  the  eeortrUmtloii  was  made 
he  did  not  know  and  had  nerer  heard  c*  Mr.  Knottr.  that  In  May 
1933  he  was  advised  by  the  Chief  Inspector  of  the  Postal  Service, 
who  was  appointed  In  April,  tbat  a  Aarge  ot  xmXBg  tlte  malls  to 
defraud  bad  been  pending  sgainBt  said  Ux.  K.  P.  Knotts  since  some 
time  In  1090;  that  frequent  oonttnuaaoes  had  been  granted;  Where- 
upon Mr.  Partey  directed  the  SoUcHor  at  the  Post  OOoe  Department 
to  proceed  ecpedlttoiisly  with  the  caae.  As  a  resott.  a  trawl  order 
was  Issoed  against  Mr.  Knotts  Tmder  the  anttuvlty  of  Mr.  Pszley  on 
May  26,  lOSS.  As  a  result,  he  wsa  Indicted  and  coniltited.  and  the 
said  Mr.  Knotts  Is  now  serving  a  term  tn  the  penitentiary. 

The  very  fact  that  Mr.  Parlry  wrote  the  letter  quoted  by  the 
author  of  the  resolution  thanking  Mr.  Knotts  fear  tlie  eontzlbutlon 
tends  to  rtnm  the  Innocence  ot  Mr.  Parley.  Mr.  Parley  did  not 
know  the  man  and  had  nerer  heard  of  btm.  and  under  the  clrcum- 
star  ce«  he  cannot  be  blamed  for  Mb  action  In  the  matter. 

Mr.  Parley  certainly  cannot  be  blamed  at  that  tbne,  not  knowing 
the  situation,  for  having  acknowledged  the  check  on  btiuklf  of  the 
Democratic  National  Committee,  and  be  certainly  did  his  duty  for 
afterward  having  ordered  the  further  tnvestlgatUm  of  Mr.  Knotts 
upon  the  facts  being  disclosed  to  htm. 

Mr.  Farley  in  his  statement  gave  the  following: 

**  On  March  8.  293S,  befcre  the  begteMng  at  this  administration. 
Clvde  O.  Eostus.  then  a  practicing  lawyer  In  Texas,  handed  me  at 
the  Mayflower  Hotel,  Washington,  D.  C,  for  the  Democratic  Na- 
tional Committee  a  caahler's  check  for  fl.OOO.  wMcih  he  told  me 
was  the  contribution  of  X.  P.  Knotts.  of  Fort  WortJi,  Tex.,  whom  I 
did  not  know  and  of  whom  I  had  B0  knowledge.  X  aeeepted  the 
chock  for  the  committee  and  Immediately  wrote  to  Mr.  Knotts 
acknowledging  Its  receipt.  Some  time  In  May  19S3  Mr.  K.  P. 
Aidrlch.  the  newly  appctated  Chief  famwfrtnr  of  the  Vast  Office 


Department,  reported  to 


thst  elUH!ges  of  the  Improper  use  of  the 
mails  had  been  pending  for  aevcnl  fsacs  In  tbe  DepsrUaent  sgalnst 
Mr.  KnrT^f  and  that  the  iMisrIiit  bad  taan  repeatedly  eontlnued.  X 
Immediately  instructed  tbe  aodciter  of  tbe  Depsftmeot.  wtio  has 
Unmedlate  jurisdkrtloii  over  matters  at  this  kind,  'to  praeeed  with- 
out delay  to  dispose  at  the  case.  A  pbtsststlc  eopy  <<  ttaU  order 
U  transmitted  iierewlth.  This  order  was  compttad  wttb;  the 
Lng  was  held  before  the  end  of  tbs  mosKtli 
Usued  against  Mr.  Knotts.  As  a  ivsutt  cf  tt, 
preferred  in  the  Bsderai  oouxte  and  Mr.  Kaotts  pteanwrl  gull^  and 
was  sentenced  to  Imprisonment  for  £  yasrs  ta  tta  penitentiary. 
He  is  now  serving  his  tenL" 

The  Attorney  General  also  auule  a  separate  laport  on  tiie  Knotta 
case,  as  follows: 

In  re  United  Statea  v.  MdmiM  P.  Knotta. 

Clyde  O.  Sastos  becsms  Unttsd  Sfesaes  stUnusf  lor  tbm  northern 
dlstrk:t  of  Texas  on  the  1st  day  of  July  IMS.  On  JO^  S.  193S.  in 
the  case  of  UuLtad  Stmta  of  Amertom  ▼.  CdMte  P.  Mmatta  «f  «Z.  tits 
foilowit«  certtflcate  was  foraaailf  filad  wltk  ttda  Pepsi  tun  lit: 

"  I,  Clyde  O.  ■aelwii.  Oalted  fltetea  attansy  for  the  nortliem 

prior  to  inducUon  in  oAee.  do  toersby  esrtlfy  aaf  disqnaliflcation 
to  appear  as  United  States  attorney  In  the  prosecutUm  of  the 
above-styled  case. 

**  CLTn  O.  ■asma.  IMeiMI  MaCae  Aftom^." 

On  the  11th  day  of  July  193S  the  following  coenmunlcatlan  was 
addressed  to  A.  T.  Cole.  Esq.,  special  assistant  to  the  Attorney 
General.  Room  SOS,  Fedsral  BuIkUng.  Dailae,  Tex: 

"  Six:  In  a  separate  letter,  among  others,  the  X>epartment  has 
sflBlgned  yon  to  prosecute  the  case  of  C.  R.  Monlson.  Bdwln  F. 
Knotts.  and  others,  in  connection  with  an  alleged  fraudulent  use 
of  the  malts  In  the  sale  ai  stock,  under  the  name  of  C.  B.  Morrison 
Co.  and  the  General  Minerals  Co.  of  Fort  Worth. 

"  Clyde  O.  Eastus.  Esq.,  United  Statea  attomay.  Fort  W<Mlh. 
under  date  of  July  3.  1033.  transmitted  to  the  Dspartment  a  cer- 
tlQcate  of  dlaqvialiflcation  by  virtue  of  hla  peter  eoemactlon  with 
the  same  beXoic  his  Induction  Into  sOoe  as  Dotted  Sfeatss  attorney. 

"  You  will  proceed,  theretore.  to  kandte  this  «aas  on  your  own 
responsibility  without  any  sugiyestlonB  or  directions  of  any  sort 
from  Mr.  Eastus.  A  perusal  of  the  inspector's  report  indicates  that 
the  case  Is  a  flagrant  one  and  should  be  prosecuted  prccnptly  and 
vigorously.     You  ehovild  retain  exclusive  possession  of  the  files. 


"The  chief  poet-oSoe  Inspector  has  Informed  that  anoCher 
olBce  lnq>ector  wiU  be  assigned  to  this  case  upon  request  to  Mr. 
Clampttt.  inepector  In  ^large  at  Austin.  Tex.  Tb»  liHpectar's  re- 
ports and  accompanying  ezhlMts  are  betixg  forwarded  to  you  today. 

"  For  the  Attorney  General. 
~  Respectfully. 

"WiixuM  Sfamxr. 
"  Assistant  to  the  Attorney  GenermL' 

On  October  14.  1933,  Col.  Amos  W.  W.  Woodcock,  special  assist- 
ant to  the  Attorney  General,  was  i4>p(^nted  to  assist  in  the  prose- 
cution of  the  mail-fraud  c'harges  against  Bdwln  P.  Knotts  and 
others  in  the  United  Stetes  District  Court  tor  the  Northern  Dla- 
trict  of  Texas. 

On  November  14,  1033.  an  Indictment  was  lettunad  by  the  grand 
Jury  for  the  northern  district  of  Texas  against  Bdwln  P.  &i<^a 
and  othen,  charging  use  of  the  aoalls  "In  a  scheme  to  obtain 
nMMsey  by  Csise  representattons.** 

On  Decemt>er  4.  1933.  the  defendant  Bdwln  P.  Knotta.  entered  a 
plea  of  guU^  thereto.  On  Dfioemhw  7.  1838.  he  was  sentenced  by 
Jiidge  James  C.  Wllaoa  to  £  years  at  the  United  SUtes  Penitentiary 
at  Leavenworth.  Kans.  On  December  23,  1833.  he  filed  a  peUUon 
in  the  District  Court  of  tlM  United  States  for  the  Northern  Dis- 
trict of  Texas,  seeking  leave  to  irtthdraw  his  plea  of  gtiilty.  On 
December  SO.  1933.  there  was  a  hearing  on  this  aantton.  at  the  «on- 
dUBlon  of  which  the  motion  was  ovnruled. 

On  January  15.  1934.  appellant  petmoned  for  aiveal  tram  "  tha 
verdict  and  fudgment  returned  heraln."  On  February  17.  1034.  a 
bill  of  exceptions  was  filed  id^h  contains  the  testlmtmy  taken 
before  Judge  WUaon  on  Dncwnher  30^  1833.  when  ths  appellant 
moved  to  withdraw  hU  plea  of  guilty.  On  May  10,  1934,  the  United 
States  Circuit  Court  of  Appeals  for  the  Fifth  Circuit  entered  Judg- 
ment to  dismiss  the  appeal  In  the  above-entitled  cause. 

In  Mr.  Parley^  letter  to  the  Chairman  at  the  Oommlttea  on 
Post  Ofltoes  and  Post  Roads  he  also  said: 

"According  to  the  CoNOCESszoiriU.  Bbcokb.  the  Senator  from 
Louisiana  read  from  what  purported  to  be  a  letter  Issued  by  tha 
National  Democratic  Cotmcil  of  the  District  of  Cotumbla  In  Ite 
effort  to  raise  funds  for  the  Democratic  National  Oommlttee.  whk^ 
letter  is  alleged  to  have  borne  my  name  as  Democratic  chairman 
on  the  letterhead,  and  which  is  also  alleged  to  have  been  sent  to 
Federal  emplovees.  I  did  not  sign  this  letter;  I  did  not  anthorlae 
Its  issuance;  a^d  to  this  date  I  know  nothing  whatsoever  about  tt 
<»■  to  whom  it  was  sent." 

ISSUE   or   POSTAGE  STAMPS 

The  author  of  the  reedutlon  nonces  a  charge,  upon  public  infer- 
mation.  that  Mr.  Parley  did  wrong  concerning  a  recent  nvw  issua 
of  postage  stamps.    We  quote  from  Mr.  Fasley^  letter,  sa  foUows: 

'"  With  respect  to  this  matter,  I  followed,  as  Postmaster  Oeneral. 
a  cvistom  that  has  existed  in  this  DepartBoent  lor  auoxy,  many 
years;  that  is,  tix  presentation  as  souvenirs  of  new  issues  of 
stamps.  I  attach  herewith  a  memorandum  ahowlng  bow  long  and 
how  extensively  this  practice  has  been  pursued,  to  January  23, 
1905.  the  then  Third  Assistant  Postmaster  Oeneral.  Bdwln  C.  Mad- 
den, wrote  an  official  letter  to  the  Postmaster  General,  from  which 
I  quote  the  fcdlowing: 

" '  In  this  connection,  I  deem  It  proper  to  say  that  the  giving 
away  of  specimen  stamps,  proofs,  etc..  Is  a  practice  of  upward  oS 
40  years'  standing.  •  •  •  No  record  was  kept  of  the  persons 
to  Whom  these  stamps  were  distributed  prior  to  my  oomlng  Into 
office,  but  since  November  1SS9  I  have  caused  to  be  kept  a  record 
of  every  stamp  given  sway,  and  can  furnish,  should  It  be  so  de- 
sired, a  complete  list  of  those  who  have  received  them  during  my 
incumbency,  except  for  the  4  monttis  between  July  1,  1899  (tha 
date  of  my  appHJlntment)  and  November  1,  1899.  When  the  reoord 
at  distribution  was  begim.' " 

Bo  that  It  Is  evident  ttere  is  nothing  to  be  tnveBUgated. 

WnX  S^VICB  AMD  GAlCBLOro  HOUSES 

The  next  ehaige.  based  on  hearsay,  ta  that  them  to  a  wire  serrloa 
In  the  Post  Office  Department  leading  to  gambling  houses,  and 
that  this  in  some  way  either  violates  the  law  or  the  {nxiprletles. 
Regarding  this  your  committee  quotes  firom  the  letter  of  Mr. 
Parley: 

"The  almve  charge  ii  utterly  xmtrae  and  is  as  rldiculaus  and 
baseless  as  are  the  others.  The  only  wtre  service  to  the  Post  Omea 
Department,  except  the  ordinary  eonnnerctal  telephone  and  tele- 
graph lines  Is  a  teletype  press  service  soehas  yon  wm  find  la 
many  other  Govemniwit  depaitmente,  in  most  nsw^Mper  oflloes, 
and  In  many  business  offices.  It  Is  a  bdUe^  of  the  d^^  faap- 
penlnge  as  they  occur,  embrseing  the  psoeesdings  of  Oongreas, 
imd  other  news  of  ttoe  day.  This  teletype  machine  ta  connected 
only  with  a  news-aervtoe  office.  It  leads  to  no  gamWtng  house  and 
nothing  IB  transmitted  by  it  except  that  whlc^  ta  written  Itor  tha 
zwws  servloe  which  operates  H,  muntif,  tt»  WaSbtngten  Oity  News 
Service.  Personally,  I  have  no  connection,  direct  or  Indlreet.  wttti 
this  or  any  other  wire  servloe.** 

Tour  oommlttee  believes  thta  explanation  ta  fcdl  and  oompleta. 
coanKANiixxan?a  r&axizzES — fublic-sxkvzcb  conraasTxonB 

It  is  next  charged,  on  hearsay,  that  Mr.  Farley  commandeered 
for  hta  per*""*^'  use  the  faciUties  of  a  puMlc-servioe  corporation. 
Mr  P^krtey  makes  tlte  following  statement  about  It: 

•'  X  have  never  oommaudaered  the  faclUttes  of  any  pubUc-servlea 
oorporaUon.  I  assume  that  the  Senator  from  Louisiana  refers  to 
the  fact  that  I  have  at  vark>us  times  accepted  the  invitations  of 
railroad  officials  to  ride  tn  their  business  cars  with  them  when  I 
was  traveling  by  train.  It  is  well  known  that  as  Postmaster  Gen- 
eral I  have  a  Post  Office  commission  which  entiUes  me  to  ride  In 
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any  conreymnc*  operated  by  any  mall  contractor.     The  Ctovemmrnt  [ 
Ui  put  to  no  espense    nor  i»  It  saved  any  expense,  by  my  occaslonaJ 
acceptitnce  of  these  invitation*,  and  I  am  not  put  under  the  alight-  ' 
eat  oblKfatlona  thereby      In   no   cause,  however,   did   I   at   any   time  ' 
commandeer  any  such  service   '  j 

The    law    provides    for    the    Por>tma.ster    General    riding    on    con- 
»e>An'-es  operated  by  mall  contractors,  and  in  the  opinion  of  your 
committee  there  la  uo  vloKition  of  the  proprletiea  In  connection  i 
there -A-ith.  | 

I  call  the  especial  attention  of  the  Senate  to  the  next 
charge :  ^ 

LOAN   TO   aAIiaOAD   IN   WIST   VIKCINIA 

It  la  again  charged  on  hearsay  that  Mr  Farley  secured  a  loan 
for  the  Baltimore  St  Ohio  Rall'oad  in  West  Virginia  for  political 
purposes  In  reference  to  this  we  quote  the  following  letter  from 
Jesse  H  Jones.  Chairman  of  the  Reconstruction  Finance  Corpora- 
tion 

R»coNST«ncnoi«   Piwanc*  CoapoaAnoK. 

Washinfftcn.  March  7.  1935. 

HOO.    KXTVNETH    McKKLi-AK. 

Senate  Committee  on  Post   Offices  and  Post   Rtjods. 

I'niteii  States  Senate,  Washington.  D    C 

DcAH  3w*\TnB  McKn^Aa  In  reply  to  your  letter  of  Mau-ch  9 
enclcMing  copy  of  Senator  Long's  letter  to  the  Senate  Committee 
on  Post  Offices  and  Post  Roads  of  the  same  date.  In  which  you 
ask  for  information  this  momlntf  concerning  the  reference  by 
Senator  Long  to  a  lo*n  of  ^sa.OOO.OJO  to  the  Baltimore  A  Ohio 
Rallrottd.  beg  to  advise  that  we  made  no  loan  of  tS2.000.000  to  this 
road 

The  Baltimore  ft  Ohio  Railroad  owed  o\ir  Corporation  a  note  of 
•35.500000.  due  August  10.  1934.  this  loan  having  been  made  2 
years  prior  To  meet  this  note  and  to  provide  the  road  with  other 
funds  that  It  needed,  the  Baltimore  St  Ohio  offered,  through  it.-* 
bankers,  a  t50.000.000  5-year  secured-note  issue  The  loan  was 
certlf!«*d  by  the  Interstate  Commerce  Corrunission.  and  our  Cor- 
poration estimated  the  value  of  the  security  behind  the  tSO.OOO.- 
000  lc«n  to  be  approximately  tSCOOOOOO 

We  anijred  to  lend  the  road  any  part  of  the  unsold  portion  The 
net  result  of  the  transaction  was  that  the  bankers  sold  all  but 
tl3  4£>0  000  of  the  t50.000.CM>:>  Issue,  and  the  Corporation  received 
a  cash  payment  on  '.ta  t25.500  000  loan  of  tl2. 144.900  and  notes 
of  the  new  t50  000.000   Issue   !n  the  amount  of  tl3  355  100 

In  the  opinion  of  every  member  of  our  Board,  the  loan  was  well 
secured,  and  neither  Mr  Farley  nor  anyone  else  ever  i«poke  Ui  rr.e 
or  to  any  other  member  of  our  Board  about  this  loan  except 
offlclals  of  the  Baltimore  ft  Ohio  Railroad  and  the  bankers  who 
handled  the  issue. 

Very  sincerely  yours. 

JcBSB  JoMEa.  Chairrnan 

We  also  quote  from  the  statement  of  Mr  Farley  as  f>  Hows 
■'  I  never  telephoned  anybody  In  West  Virginia  that  it  would  be 
to  the  interest  of  any  railroad  to  take  a  certain  or  any  political 
position  afTectlng  the  election  of  a  United  States  Senator  or  anyone 
else  I  did  converse  with  various  political  leaders,  including  for- 
mer Governor  Cornwall,  of  West  Virginia,  with  the  idea  in  mind 
of  promoting  party  harmony  I  did  not  know  that  the  Baltimore 
ft  Ohio  railroad  was  endeavoring  to  secure  an  R.  P  C  loan,  and  I 
do  not  know  now  if  it  ever  received  a  loan,  but  I  do  know  that 
whether  it  did  or  did  not  receive  a  loan  had  nothing  to  do  with 
any  conversation  In  which  I  took  part.  I  know  the  gentleman 
only  as  a  former  Governor  of  West  Virginia  and  a  Democratic 
leader  In  the  State." 

Here  U  another  charge  on  hearsay:  It  Is  answered  by  iii  Farley. 
and  the  facts  are  fully  shown  by  Mr.  Jonea'  letter.  These  explana- 
tions are  full  and  complete 

In  the  supplemental  char^  the  author  of  the  resolution  brought 
In  the  Laxla  Income-tax  case.  As  to  this  case,  the  Attorney  Gen- 
eral  reported  as  follows: 

rif    %M    LAZL4    INCOMX-TAX    CAS* 

"  This  case  was  called  to  the  attention  of  the  Department  of  Jus- 
tice In  March  1933.  At  the  very  outset  a  proceeding  was  Instituted 
by  the  Department  to  prevent  the  running  of  the  statute  of  limita- 
tions while  the  case  was  being  Investigated. 

"  The  defendant,  through  his  attorney,  made  formal  request  of 
the  Department  for  an  opportunity  to  be  heard  In  order  that  be 
might  submit  evidence  which  It  was  claimed  would  Indicate  his 
Innocence  It  is  the  policy-  of  the  Department  to  afford  such 
opportunity  in  Income-tax  cases.  Accordingly  a  hearing  took 
place  In  the  olBce  of  the  Uiuted  States  attorney  at  Ksn— s  City. 
Mo.,  on  May  10.  1933,  and  on  succeeding  days, 

"  The  rcsulu  apparently  ware  inconclualvs  and  did  not  change 
the  sitxiatlon. 

"  On  the  1st  of  July  the  D>partment  had  before  It  sulBclent  evi- 
dence to  reach  the  conclusion  that  the  case  was  an  appropriate 
one  for  proaecuUon.  Later,  however,  before  actual  proceedings 
were  Instituted,  the  defendivnt  submitted  In  written  form  what 
he  claimed  to  be  f\irther  Important  evidence  and  statements 
These  matters,  while  in  nowise  altering  the  view  of  the  Oep>art- 
ment.  required  further  examination  asid  a  supplementary  audit 
of  the  Lazla  account.  This  work  was  ur.der  way  and  had  not  quite 
been  con\pleted  when  the  matter  was  brought  up  by  the  grand 
iUTf.     The   United   Statea  attorney,   thnrefore.   asked  for   Instruc- 


tions, and  Traa  Immediately  notified  to  cooperate  with  the  grand 
Jury,  submit  all  available  evidence,  and  secure  an  Indictment  If 
the  facta  .so  warranted  These  Instructions  were  given  on  Septem- 
ber 6    1933 

■  Nearly  a  week  was  con-sumed  In  presenting  the  facts.  An 
Indictment  was  returned  on  September  18.  and  later  the  case  was 
tried  On  February  14.  1934.  a  verdict  of  guilty  was  returned  on 
two  counts  and  the  accused  was  sentenced." 

The  Attorney  General  In  his  letter  stated: 

■  No  action  taken  by  the  Department  of  Justice  In  any  of  these 
matters  was  at  the  Instance  or  suggestion  of  Mr.  Farley.  No 
appointment  or  designation  of  any  attorney  or  agent  to  handle 
any  phase  thereof  was  .•^ugRcsted  by  him.  nor  was  any  official  re- 
moved, or  caused  to  resign  at  his  request  " 

In  reference   to  this  matter  Mr    Farley  states: 

■■  I  have  never,  directly  or  Indirectly.  Intervened  In  any  matter 
whatsoever  having  to  do  wl'h  any  case  or  Investigation  by  the 
Department  of  Justice  In  Kaiicas  City   or  elsewhere." 

I  now  come  to  the  part  of  the  report  dealing  with  the 
American  National  Bank  case,  and  I  want  the  Record  to 
show  that  that  bank  is  located  in  Nashville,  Tenn. 

Till    AMEaiCAN    NATIONAL   BANK  CASS 

The  Attorney  General  was  a^ked  to  report  on  the  Araierlcan 
National  Bank  case,  and  be  did  so.  He  reports  the  facts  as 
follows 

"  This  matter  was  referred  to  the  Department  of  Justl-e  by  the 
Treasury  Department,  and  in  arcordance  with  the  usual  practice 
was  turned  over  to  the  Division  of  Investigation  to  make  a  full 
Investigation  and  report  thereon  Mr  E  J  Ambruster.  an  ac- 
countant of  the  DlvUlon  of  Investigation,  had  charge  of  the 
investigation.  Hon.  Wayne  C.  Williams,  formerly  attorney  gen- 
eral of  the  State  of  Colorado,  being  then  a  .special  aasl.Htant  to 
th"  .attorney  General,  was,  .in  November  7,  1933,  authorized  to  as- 
sist m  the  Investigation  and  trial  of  any  case  or  cases  arising  out 
of  alleged  crlmlixal  offe;u.*s  at  the  American  National  Bank  at 
Nashville,  Tenn.  in  violation  of  the  national  banking  law.  the 
ronapiracy  statute,  and  the  other  Federal  criminal  law  During 
that  month  he  proceedfrf  to  Nashville,  Tenn  ,  and  conferred  with 
Lr.ited  States  District  Attorney  A  V  McLane.  On  December  30. 
1933.  Mr  A  V  Mcl-ane  reslgued.  MaJ  Horace  Frierson,  Jr  ,  was 
appointed  United  States  district  attorney  U)  succeed  Mr  Mtljine, 
and,  upon  completion  of  the  Investigation,  Mr  Williams,  together 
wuh  Mr  Frierson.  pre.-jented  the  matter  to  the  grand  Jury  on  May 
17  11J.J4  Mr  .^n;brust<?r  was  called  by  the  grand  Jury  and  gave 
a  full  report  of  his  Investigation  The  grand  Jury  failed  to  Indict 
anyone  in   conne*-tlon   with  the   niatter  ' 

In  reference  Uj  this  matter  Mr    Farley  says 

"  I  have  ne\er  Intervened,  directly  or  Indirectly,  In  the  conduct 
of  any  Inventl^atlon  by  the  iJeparfnent  nt  J<istlre  or  anybody  else 
into  the  affairs  of  the  Amertran  .National  Bank,  of  Naslivlile.   Tenn  " 

In  his  letter  heret.j  attached  the  Attorney  General  used  this 
lan^uaKe 

•  No  action  Uken  by  the  Department  of  Justice  In  any  of  these 
matters  was  at  the  l.'istance  or  sugRestlon  of  Mr  Farley  No 
appointment  or  designation  of  any  attorney  or  agent  to  handle 
any  phase  thereof  was  suggested  by  him.  nor  was  any  official  re- 
moved, or  cau.-ied  to  resign  at  his  request  ' 

Four  days  after  the  senior  Senator  from  LouLnlana  was  reque«ted 
by  the  cfimmittee  to  present  the  names  of  witne.sses  and  the  f-ub- 
stance  of  the  facts  to  which  they  would  testify,  and  Just  prior 
to  the  final  action  of  the  committee,  the  senior  Senator  from 
L<)uisiana  submitted  to  the  committee  an  affidavit,  signed  bv 
.\Jbert  Caye  This  is  the  only  evidence  submitted  to  the  cominl'tee 
by  the  senior  Senator  from  LouLsiana  That  affidavit  stated  that 
the  affiant  »as  r><rmerly  tn;j>lness  agent  of  the  Carpenters'  District 
Council  of  Washington.  D  C.  and  while  performing  his  duties  it 
came  to  his  attention  that  when  .some  wir.dow  glass  was  takeii 
out  of  the  crates  In  which  It  was  delivered  from  the  manufactur:-r 
Ui  the  -Stewart  Construction  Co.  on  the  1  C.  C  and  Labor  Build- 
ing at  Fourteenth  Street  and  Con.HtltuUon  Avenue,  that  the  Nixes 
were  burned  and  that  he  was  Informed  that  the  labels  nn  each 
and  every  glass  were  removed  Immediately,  obviously  and  in  his 
jpmlon  for  the  p-.^rpoae  of  concealing  the  Inferior  quality  of  the 
gia-w  and  to  conceal  the  name  of  tlie  manufacturer. 

This  affidavit  is  died  as  a  part  of  this  report. 

CONCLt'SION 

Your  com.mittee  further  reports  that  at  the  end  of  the  hearing 
the  following  resolution  was  offered  and  paa.sed  by  vole  of  all 
those  present. 

r.^n4red.  That  It  Is  the  sense  of  the  committee  that  the  senior 
Senator  from  Louisiana  has  not  produced  facta  or  evidence  con- 
stituting a  proper  case  for  Investigation  by  the  .Senate  under  his 
re8»>lutlon   no    74. 

The  following  resolution  was  passed  by  a  majority  of  the 
committee 

Ke^olved,  That  the  Senate  Resolution  No  74  be  reported  back  to 
the  Senate  with  the  recommendation  it  do  not  pass,  and  the 
chairman  be  authorized  to  make  the  report. 

Your  committee  believes  that  res<jlutlon  no  74  should  not  be 
adopted  by  the  Senate  and  that  no  committee  of  investigation 
should  be  appointed     And  your  committee  so  recommends 

KxMNk-TH  McKxta^a.  Chatrman. 


1935 

Mmok  «.   1935. 

Hon.  Hthtt  p.  Lo««, 

Vnited  Stata  Senmte.  Wmahingtim,  D.  C. 

Dkas  Bsnatos  IxMte:  Wben  before  tb»  eommtttM  today  you 
•tated  you  could  not  recall  the  names  of  the  wltneaMe  you  desired 
to  produce  In  support  oT  the  ctatemente  made  by  you,  but  you 
could  furnish  such  names  to  the  eommlttee  In  oonnectlon  wtth  Its 
consideration  of  Senate  ReBOlQtlon  Mo.  74. 

I  am  directed  by  the  eonuntttee  to  Mk  you  to  pnoent  to  the 
chairman  of  the  Committee  on  Poet  Offices  and  Poet  Roads,  not 
later  than  noon,  of  Tuesday,  March  5,  1935.  the  names  of  the 
witnesses  vhotn  you  propoee  to  call  and  the  substance  of  the 
evidence  which  you  propoae  to  aUdt  from  ea::h. 
Very  sincerely  youra. 


at  the 
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9.  1936. 
Hon.  HtrcT  P.  Lotto, 

Vnitea  States  Senmte,  IFosMnptoit,  J>.  C. 
DcAB  Sknstok  Lokq:  I  wrote  you  ycstvdaf  Iqr  direction 
committee  but  I  have  received  no  reapooee  to  My  letter- 

The  committee  has  adjotimed  until  Wedneaday.  March  6.  at 
2  o'clock  p.  m.  I  write  to  SApr— i  the  liafM  tiMtt  yoa  will  be  kind 
enough  to  fumUh  by  that  hour  tho  IntonnaCloa  laquMtad  In  my 
communication  of  yeetarday  and  wtkldt  yott  sUtad  Ifeat  yoa  could 
ramlsh. 

Very  alnosrely  yoort.  

,  Chmirman. 

Fedexal  EMExccfCT  Aa»mii3iMaTO»  or  PtnHJC  Wobkb. 

Wmthington. 
The  PatsiuKirr  or  th«  SiiJatb, 

Wash.ington.  D.  C. 

Mr  DxAB  Ma.  P&xsmcrr:  In  rceponae  to  the  leeolutlon  of  the 
United  States  Senate,  passed  on  the  Ifith  day  of  February,  a  care- 
ful search  has  been  made  of  the  records  In  the  centiml  office  of  the 
Public  Works  Administration  by  the  chlefa  of  the  Tarlovis  divi- 
sions for  an  data  In  tbelr  files  coming  within  the  ptirricw  of  the 
resolution. 

The  resolution  specifically  reqtiests  nw  to  tranemlt  any  and  all 
data  affecting  contracts  let  to  or  dorte  by  the  firm  of  Jamee  Stewart 
&  Co  Inc  ,  and  the  General  Builders'  Supply  Corporattoo.  It  fur- 
ther requests  me  to  transmit  all  Information  and  data  which 
affect,  mention,  or  report  on  James  A.  Fteley  or  any  concern  with 
which  Mr.  Farley  has  been  or  is  now  IdentUled. 

At  the  outset  I  wish  to  state  that  I  have  never  made  or  caused 
to  be  made  any  Investigation  of  Postmaster  General  Farley. 

As  to  Jaooes  Stewart  A  Co..  Inc.  our  feoorda  ibow  that  the  only 
project  finanoed  with  P.  W.  A.  funds  upoti  wlitch  this  company 
ha.s  done  any  work  or  been  awarded  aiqr  contracti  U  the  Post  Office 
Annex  In  New  Tork  City.  Upon  this  project  this  company  ap- 
pears as  a  general  contractor.  In  addlUon.  we  have  a  preliminary 
report  from  our  Dl vision  of  InvesttgatkMa  dealing  with  James 
Stewart  &  Co  .  Inc.,  on  the  new  Federal  courthouse  In  Hew  Tork 
City.  However,  the  project  Is  not  finannert  with  P.  W.  A.  funds. 
Here  also  thu  company  appears  as  a  general  oootrsctor. 

As  to  General  Builders'  Supply  Corporation,  the  only  project 
upon  which  our  records  show  this  corporation  to  have  done  any 
work  or  to  have  been  awarded  any  contracts  is  the  Hillside  housing 
project  In  New  York  City.  Upon  this  project  this  corporation 
appears  as  a  subcontractor. 

As  a  matter  of  information  I  want  to  point  out  that  on  non- 
Federal  projects  and  on  all  projects  which  are  oonstnicted  directly 
by  the  Public  Works  Administration  (such  •■  housing  projects) 
our  Inspection  Division  supervises  the  work  and  ohtalns  a  list  of 
the  general  and  subcontractors.  No  list  at  cither  general  or  sub- 
contractors u  obtained  on  Federal  project*  (those  constructed 
directly  by  Federal  departments  or  agencies  othar  than  P.  W.  A.), 
since  these  pn-ojects  are  not  supervised  by  P.  W.  A.  Hor  do  we  have 
any  Information  in  our  tiles  with  reference  to  materlala  or  supplies 
purchased   by  subcontractors. 

For  the  convenience  of  the  Senate,  the  toformatlon  ooUected  as 
the  result  of  the  search  has  been  photostated,  bound,  and  certified 
by  me  to  be  true  copies  of  documents  contained  In  our  files.  The 
data  Ls  being  transmitted  to  the  Senate  tmder  separata  cover.  It 
has  been  placed  in  three  separate  fodders  a*  foQows: 

(1)  Copies  of  reports  and  memoranda  obtained  from  the  fllee 
of  the  Investigation  Division  of  the  Public  Works  Administration. 

(2)  Copies  of  reports,  oorrespondenoe,  and  memoranda  obtained 
from  the  files  of  the  Inspection  Division  at  the  PubUo  Works 
Administration. 

(3)  Copies  of  miscellaneous  correspondence  and  memoranda 
obtained  from  the  files  of  the  various  dlvlslona  at  the  Public 
Works  AdminlfitraUon  other  than. that  Included  under  1  and  2 
above. 

The  repcuiis  compiled  by  the  IXvlalon  ct  Infwitlgstitins  refer  to 
three  Federal  projects:  Marine  hoq>ltal.  Stapletoa.  Staten  Island, 
New  York  Federal  Court  House,  and  th«  Mew  Tork  City  Poet  Office 
Annex. 

The  report  on  the  marine  hospital  project  at  Stapleton.  Staten 
Island,  is  numbered  0196,  and  Is  suboaltted  only  beoause  the  name 
-  BuUders  Supply  Co,  Mew  Tork  City "  Is  Inrhntert  In  a  list  of 
subcontractors  which  will  be  found  on  page  t  oC  egiedule  C  of 
the  report.  I  am  informed  that  the  name  Is  laeanrect  In  this 
schedule  and  that  the  reference  should  have  been  to  the  General 
Builders  Supply  Corporation.    Nothing  tikm  la  oontalned  In  this 


report  which  relates,  either  directly  or  Indirectly,  to  the  sul^ect 
matter  of  the  Senate  reacdution  of  February  15. 

The  investigation  report  on  the  Federal  eourthouae  project  In 
New  York  City  is  no.  0116  and.  contalna  Informations  of  a  pre- 
liminary nature.  In  February  1934  an  anonymous  complaint  was 
received  by  me  in  regard  to  certain  alleged  savings  In  oonnectlon 
with  the  construction  of  the  new  Federal  courthouse  In  New 
York  City  which  were  not  credited  by  the  gentfal  contractor 
(James  Stewart  &  Co,  Inc.)  to  the  Oovemment.  Slnoe  <nu 
Division  of  Investigations  was  looking  Into  the  regularity  of  the 
award  of  the  general  contract  to  the  same  contractor  In  tb»  post- 
office  annex  project  in  New  York  City,  the  complaint  was  referred 
to  that  division.  Subsequently,  all  data  and  suggestions  •■  to 
possible  lines  of  Inquiry  were  made  avallahle  at  Adnxlxal  PecplcT 
request  to  the  Proctirement  Division  of  the  Treasury  Dqiartment. 
Becau.se  this  project  Is  not  being  financed  wtth  P.  W.  A.  funds, 
nothing  further  was  done  by  P.  W.  A. 

The  balam^e  of  the  data  compiled  by  the  Division  of  Inveetlgatloa 
refers  to  the  New  York  City  Post  Office  Annex,  and  all  of  these  re- 
ports except  reports  numbered  0172  and  0172  F  have  reference  to 
alleged  vldattons  of  P.  W.  A.  labor  requizemsnts.  Beport  numbered 
0172  F  is  the  result  of  an  investigation  as  to  the  granite  uaed  on 
the  post-office  annex  project,  and  the  report  Inrtlrste*  that  no 
irregularity  was  found.  Report  nuaabered  0172  has  to  do  wtth 
alleged  irregularities  in  connectlcMi  with  the  award  at  the  ouustrue- 
tlon  contract  for  this  project.  The  trend  at  the  investigations,  tba 
acts  investigated,  and  the  poasibllitles  iiMiulred  into  are  set  forth 
In  sununary  form  In  a  series  ot  memoranda  «^ilch  aocompany  tba 
reports,  which  memoranda  are  bound  together  and  marked  "  Memo- 
randum file." 

The  data  compiled  by  the  Division  ct  Inspection  r^en  only  to  tba 
HiUsifte  housing  project.  Bronx.  New  York  City.  This  is  the  projeiA 
on  which  General  Bulldtfs  Supply  Corporatton  Is  a  suboontractor. 
It  is  a  privately  owned,  llmited-divldoid  housing  project  which  wfll 
cost,  when  completed,  In  the  neighborhood  of  $5,000,000.  Worn  this 
file  (which  has  been  subdivided  In  a  convenloit  manner  and  which 
relates  from  the  standpoint  of  the  Senate  resolution  only  to  General 
Builders  Corporation)  It  appears  that  the  general  oontraetora.  Star- 
rett  Bros.  A  Eken.  have  purchased  or  contracted  to  purehaae  on 
ccffupetltl^e  bidding  material  from  General  Builders  Su|^y  Oor- 
poraUon  which  will  cost  appM^ximately  $lli,000.  Several  ot  the 
bidders  quoted  the  same  prices  on  this  material  and  the  orders  were 
divided  on  a  substantially  equal  basis  among  three  at  the  toweat 
responsible  bidders.  One  of  these  was  General  Builders  Supply 
Corporation. 

The  third  group  of  material  transmitted  herewith  Is,  as  Indicated 
above,  composed  of  miscellaneous  letters.  m«noranda.  and  reports 
collected  from  the  various  divisions  which  could  not  be  consolidated 
to  advantage  with  the  other  material.  It  has  been  arranged  chron- 
ologically and  should  be  read,  for  the  most  part.  In  oonnectlon 
with  the  report  at  the  Division  of  InvesUgatioiis  In  regard  to  the 
New  York  City  Post  Office  Annex  project  (ito.  0172).  On  the 
left  of  the  folder  will  be  found  the  record  of  a  hearing  before  the 
Board  of  Labor  Review,  its  decision  in  the  case,  and  certain  ccxre- 
spondence  in  connection  therewith.  This  was  considered  relevant. 
Inasmuch  as  It  concerns  James  Stewart  &  Co.,  Inc..  on  the  Mew 
Tork  City  Post  Office  Annex  project. 

The  data  outlined  above  constitutes  all  ct  the  material  found  la 
our  records  coming  within  the  scc^  of  the  Senate  resolution  at 
February  1&. 

Sincerely  yours, 

Habols  L.  Ions, 
Secretary  oj  the  Interior  and 
Federal  Emergency  AdminUtntor  o/  FvXtUe  Woirkt. 

RacoifsnucTTOir  Pzwajick  CoaPOtAnoir. 

WasMngtoji,  March  7,  1935. 

Deak  Bekatos  McKeixas  :  In  reply  to  your  letter  of  March  6  enclos- 
ing copy  of  Senator  Long's  letter  to  the  Senate  Committee  on  Post 
Offices  and  Poet  Roads,  of  the  same  date,  in  which  you  ask  for 
information  this  morning  concerning  the  reference  by  Senator  Lom 
to  a  loan  of  $52,000,000  to  the  Bcatlmore  ft  Olilo  Ballroad.  beg  to 
advise  that  we  made  no  loan  of  $52,000,000  to  this  road. 

The  Baltimore  A  Ohio  BaUroad  owed  our  Oorporatfcm  a  note  of 
$26,500,000.  due  August  10,  1934.  this  loan  having  been  mads  S 
«ean  prior.  To  meet  thU  note  and  to  piwlde  the  road  with  oQier 
funds  that  It  needed,  the  Baltimore  *  OMo  offered,  through  its 
bankers,  a  $50,000,000,  5-year,  sectired  note  issue.  The  loan  waa 
certified  by  the  Interstate  Commerce  Commission,  and  our  Corpora- 
tion estimated  the  value  of  the  security  bdilnd  the  ^0,000,000  loan 
to  be  approximately  990,000,000. 

We  agreed  to  lend  the  road  any  part  of  the  unsold  portion.  The 
net  result  of  the  transaction  was  that  the  bankers  sold  all  but 
$12  490.000  of  ttie  $60,000,000  issue,  and  this  Oorporatton  received  * 
cash  payment  on  ite  $25,600,000  loan  oi  $12,144,900  and  notes  of  tba 
new  $50,000,000  issue  in  the  anmunt  of  $18  J66,100. 

In  the  opinion  of  every  member  of  our  Board,  the  loan  was  wiell 
oeeuied.  and  neither  Mr.  Farley  nor  anytme  dse  ever  spoke  to  me 
or  to  any  other  member  at  our  Boanl  about  this  loan.  escep4 
officials  of  the  Baltimore  &  CMiio  Rstlioad  and  the  bankers  who 
handled  the  issue. 

Very  sinoerdy  youts, 

H.  JoNXB,  Chairmaiu 


JU 


■vu 


HcHi.  KawwiH  McKeixas, 

CnuUrman  Committee  on  Post  Offleea  and  Port  Road*, 
United  State*  Senate,  Waahington,  D.  C. 


3222 


CONGRESSIONAL  RECORD— SENATE 


March  8 


1  Omrc  or  the  ATToinrrr  Ckmceal. 

I  Wa.ih,tn^on.  D    C  .  March   7.   1935 

Bo*     Kinvfrmt   MfKn  r.AB. 

Chair 'nan  Co'innitee  on  Pn3t  O^cr^  and  Poit   Rnad.*, 

Vn::^  Statfs  S'^na'.e,   Was^iingtm.  D    C 
Mr   lJM\n  Sbnato*   M.  ICxllas     I   am   in   receipt   uf  your  letter   of 
the   'y'.h     ;f    Mirrh 

O'mplvri?  with  vour  *ut^/f«llon.  I  endure  herewith  mem.iranda 
eo^»rinn  il.<'  matUTii  referred  to  bo  far  &«  they  concern  the  Depart- 
ment   >f   Justice 

Mo  aclim  i*Ken  by  ihe  Department  of  Juftlce  In  any  of  these 
mntt^rs  -van  kt  the  Instance  or  sui<i?estlon  of  Mr  Parley  No  ap- 
pointment or  deaiifnation  of  any  attorney  or  agt-nt  to  handle  any 
phwe  thereof  wa«  vuif^ested  by  hiru.  nor  waa  any  ufik'tal  removed. 
er  cauAcd  to  reslsn  at  hia  request. 
Very  sincerely  yours, 

BOIiXB    CVM MINOS. 

Attorney  Oerw-rol 

!M    >Z       AUWMlCkH    HATlOMkl.   BAMK,    NASHVII.U.    TF.NN 

This  matter  waa  referred  to  the  Department  of  Juwtlre  by  the 
TreaflUi-v'  Department  and  In  accordance  with  the  usual  practice 
was  turned  over  to  th«  DlTlsion  cf  Investigation  to  make  a  full 
ln»e"tMittt;on  and  report  thereon  Mr  E  J  Ambruster,  an  ac- 
countant of  the  Dlrlslon  of  Investigation,  had  charge  of  the  Inves- 
tigation 

Hen  Wayne  C  Willlanxs.  formerly  attorney  general  of  the  State 
of  Colorado,  being  then  a  sporlal  aa.<»l8tant  to  the  Attorney  General, 
was.  on  November  7.  1933  authorized  to  assist  In  the  Investigation 
and  t.-'*;  of  any  case  ur  caws  arlsini?  out  of  alleged  criminal  of- 
fenses at  th«  American  National  Bank  at  Nashville.  Tenn  ,  in 
violation  of  the  national  banking  law.  the  conspiracy  statute,  and 
other  Pe<  eral  criminal  law  During  that  month  he  proceedec*.  to 
Nashvule.  Tenn.  and  conferred  with  United  States  District  Attor- 
ney A    V    McLane. 

On  December  30  1933,  Ur  A  V  McLane  resigned  Ma]  Horace 
Fneracn.  Jr..  was  appointed  United  States  district  attorney  to  suc- 
ceed Mr  McLane  and  upon  complett'-in  of  the  Investigation  Mr 
WllUtmis  together  with  Mr  Prlerson.  presented  the  matter  t<i  the 
grand   Jury  on  May    17.    1934. 

Mr  Ambruster  w^as  called  by  the  grand  Jury  and  gave  a  full 
report  of  his  lnvesli<atlon  The  grand  Jury  failed  to  Indict  anyone 
In  connection   with   the   matter 

m  a«      fNTTKD  STATES  T     EDwn*  P     KNOTTS 

Cl>de  O  Eastus  became  United  States  attorney  for  the  northern 
dlstri'-t  o;  Texas  on  the  1st  day  of  July  1933  On  July  3,  1933,  In 
the  case  of  L'nif^d  States  of  America  v  Edtcin  P  Knotts  et  al, 
the  follou-'.ng  certificate  was  formally  filed  with  this  D«-partmcnt 

■■  I.  Clyde  O  Eastus,  United  States  attorney  for  the  northern 
district  of  Texas,  by  reason  of  former  as.'-ro^iatlon  and  cor.neitlon 
prior  to  induction  In  ofllce.  do  hereby  certify  my  dlscjuallflcuilon 
to  appeur  as  Tnited  States  attorney  In  the  proeecutlon  of  the 
above -sty  led  case. 

"*  Cltdk    O.  Eastl-s. 
"  United  States  Attorney  ■ 

On  the  11th  day  of  Ju'.y  1933  the  following  communication  was 
addressed  to  A.  T  Cole.  Esq..  special  assistant  to  the  Attorney 
General,  room  303.  Federal  Building,  Dallas,  Tex.: 

"  Su     In  a  separate   letter,   among  others,   the   Department   has 
assigned    you    to   prosecute    the   ca.se   of    C     R.   Morrison.   Edwin   P 
Knotts.  and  others.  In  connection  with  an  alleged  fraudulent  use 
of  the  malls  in  the  sale  of  stock  under  the  name  of  C    R.  Morrison 
Co.  and  the  General  Minerals  Co.,  of  Fort  Worth. 

"Clyde  O  Eastus.  Esq..  United  States  attorney.  Port  Worth. 
under  date  of  July  3.  1933.  transmitted  to  the  Department  a  cer- 
tificate of  dlaquallflcatlon  by  virtue  of  his  prior  connection  with 
the  same  befco'e  his  induction  Into  office  as  United  States  attorney 

"  You  will  proceed,  therefore,  to  handle  this  case  on  your  own 
reaponalbUlty  without  any  suggestions  or  directions  of  any  sort 
Crom  Mr.  Kaatua.  A  perusal  of  the  Inspector's  report  Indicates  that 
the  caae  la  a  flagrant  one  and  should  be  prosecuted  promptly  and 
rigorously      You  should  retain  exclusive  posaeoslon  of  the  fUee. 

"  The  chief  poet  ofBoe  Inspector  has  informed  me  that  another 
poat-oOce  inspector  will  be  assigned  to  this  case  upon  request 
to  Mr  Clampltt.  Inspector  In  charge  at  Austin.  Tex.  Th«  inspec- 
tor's reports  and  accompaDjlDg  exhibits  are  being  forwarded  to 
you  today. 

"  Respectfully. 

~  Tor  the  Attorney  General : 

"(3gd.)     WiLLJAM  aramxT. 
"Assistant  to  the  Attorney  G^ntnl." 

On  the  Uth  of  October  1B33  CoL  Amoe  W.  W.  Woodcock,  special 
assistant  to  the  Attorney  General,  was  appointed  to  assist  In  the 
prosecution  of  the  mail-fraud  charges  against  Bdwln  P.  Knotts 
and  others  In  the  United  States  District  Court  for  the  Northern 
Distnct  of  Texas. 

On  the  14th  day  of  NoTem.ber  1033  an  Indictment  was  returned 
by  the  grand  Jury  for  the  northern  district  of  Texas  against 
Edwin  P.  Knotts  and  others,  charging  use  of  the  malls  **  In  a 
scheme  to  obtain  money  by  false  representations." 

On  December  4.  1933.  the  defendant.  Bdwln  P.  Knotts,  entered 
a  plea  of  guilty  thereto.  On  December  7,  1933.  he  was  sentenced 
by  Judge  Jamee  C  WUson  to  5  years  at  the  United  States  Peni- 
tentiary at  Leavenworth.  Kans.  On  December  23.  1933,  he  filed  a 
petition  m  the  District  Court  of  the  United  States  for  the  North- 
em    District    at    Texas,    seeking    leave    to    withdraw    his    plea    of 


guilty      On   December   30.    193.1.   ll.rre   wn^   a   hcir'.ng  on   th:s   mo- 
tion   at  th^  conclusion  of  which   the  n'.otlon   was  overruled 

On  Jan.;ary  15  1<)34.  appellant  j)eiitli'ned  for  appeal  from  "the 
verdK-t  anJ  Jud»(nient  rriu:n«xl  hrrelu."  On  February  17.  ItfSl.  a 
b.ll  of  exiepiions  was  nie<l.  which  contains  the  testimony  taien 
before  J'ul^e  Wll.vin  on  I>^ember  30.  19.13.  when  the  appellant 
mov«^  to  withdraw  his  plea  of  guilty  On  May  10.  1934.  the 
L  .i;ted  St.itfs  C.T<-:^ii  Coiu-t  of  AppeaLt  for  the  Fifth  Circuit 
entered  Jud^mcat  to  dismiss  the  appeal  in  Uie  ahove-entl  .led 
-•au.>te 


OmcS  <ir  THI  POSTMASTEX  OxirrsAU 

Washtngtun.  D   C  .  Marrh  7,  19ZS. 
Hun    Kr.-JNrrH  MtKti-LAa, 

CAiairruun  C'^mmittre  <m  Post  Offlcrs  and  Post  Roadj. 

Lntted  Stut^s  Senate.  Washington.  D    <". 

DcAS  Sexatos  MrKciojis  I  am  la  receipt  of  your  letter  of  M.rch 
6,  m  whic.^  >ou  transmit  a  copy  of  a  letter  which  was  read  nto 
ti»e  Co.NcsEiisiONAi.  RtcoajD  yesterday  by  Senator  Long,  of  lou- 
isiana.  and  in  which  you  have  requested  me.  If  convenient  to 
furnish  your  committee  such  statement  with  respect  thereto  la  I 
may  care  to  make 

The  letter  of  Senator  Long  Is  merely  a  restatement  of  the  r-ck- 
less  insinuations  previously  made  by  the  Senator,  with  the  ex  op- 
tion that  it  contains  the  following  new  charges: 

I  1 )  That  I  intervened  In  the  provcution  of  a  criminal  ca»!  In 
the  State  of  Tennessee  involving  the  affairs  of  the  American  Na- 
tional Bank,  of  Nashville,  by  maneuvering  "the  personnel  and 
conduct  of  the  personnel  of  those  connected  with  the  Departnent 
of  Ju-itice  having  the  matter  In  hand,  both  In  person  and  thri  ugh 
agents  '.  by  in  any  »-ay  bringing  about  the  removal  of  a  Ui  Ited 
States  attorney  and  the  appointment  of  a  special  man  to  appear 
before  the   grand  Jury 

r2>  That  I  exercisei  control  of  the  Department  of  Justlc ;  In 
the  pr'jceedmgs  before  a  United  States  grand  Jtiry  In  Kansas  City. 

13)  That  "through  the  Qrm  of  Stone  it  Webster"  I  exercised 
Influence  in  the  selection  of  "all  engineers  of  Influence  In  chirge 
of  and  supervmng  public  works  or  In  which  the  United  States 
Oov»rnment  is  In  any  manner  concerned  " 

4i  That  at  my  direction  post-iifllce  in.ipectors  "set  upon"  cer- 
tain witnesses  whom  the  Senator  from  Louisiana  asserts  conferred 
with  him  In  order  to  "  scare  "  them  and  "  suppress  developiuent 
'if  the  t.-uth  " 

In  re8pon."ie.  I  make  the  following  statement: 

il)  I  have  never  intervened,  directly  or  indirectly.  In  the  con- 
duct of  any  inve.stlgallon  by  the  Department  of  Justice  or  any!  ody 
else  Into  the  affairs  of  the  American  National  Bank,  of  Na8h\  llle, 
Tcr.n 

i2i  I  liave  never,  directly  or  Indirectly.  Intervened  In  any  :  lat- 
ter whatsoever  having  to  do  with  any  case  or  Investigation  by  the 
Department  of  Justice  in  Kansas  City  or  elsewhere 

iJ»  I  have  never  exercl.vd  the  .^lightest  Influence  upon  the  9»  lec- 
tion of  any  engineers  or  other  averts  of  the  Public  Works  .Ac)'  min- 
istration or  the  Government  through  Stone  &  Webster  or  any  c  her 
private  agency 

(4)  There  is  not  a  word  of  truth  In  the  statement  that  at  any 
time  I  directed  poet-ofllce  Inspectors  to  set  upon  or  Intimidate  any 
individuals. 

Very  respectfully  yours,  James  A    Faki.et, 

Postmaster  Generil. 

Thi  SEcarTAXT  or  thx  Trzasuet. 

Washingtc  u. 

Mt  Dear  Mx.  Chaix.man:  Pursuant  to  your  verbal  reque .  .  I 
hasten  to  reply  fxirther  to  your  letter  of  March  6,  which  I  rcc«  i  .ed 
at  9:  30  this  morning,  to  comply  with  your  request  that  my  bU.te- 
ment  be  submitted  to  you  by   1  o'clock  today. 

I  note  on  examining  Senator  Longs  letter  of  March  6.  a  :  )py 
of  which  you  enclose,  that  no  speclflc  reference  Is  mode  to  the 
Treasury  Department  cw  to  the  Procurement  Division.  How-ver. 
It  Is  not  my  desire  to  suggest  any  technical  or  formal  difflcu  ties, 
and  I  assume  from  your  letter  that  you  feel  If  there  Is  the  sllgh.est 
implication  of  any  Irregularity  reflecting,  even  by  Indirection.  u:x>n 
this  Department,  the  matter  should  be  gone  Into  fully  and  the 
complete  facts  be  put  at  the  disposal  of  your  committee  %\  1th 
this  position  I  am  thoroughly  in  accord  and  shall  reply  to  vour 
letter  at  this  time  as  fully  as  the  urgency  of  your  request  pent  its. 
upon  the  understanding,  of  course,  that  any  further  Information 
desired  by  your  committee  Is  entirely  at  your  disposal  and  thu .,  If 
there  are  any  questions  which  remain  unanswered  as  a  resuT  of 
this  letter,  or  any  records  ch-  flies  of  the  Treasury  Etepartmen  or 
the  Procurement  Division  which  your  committee  desires,  jour 
further  request  will  be  complied  with  to  the  fullest  extent  th^t  Is 
within  my  power. 

I  am  Informed  that.  Included  In  the  material  already  forwnided 
to  your  committee,  is  a  letter  from  Mr.  Louis  Glavls,  Dlrectu-  of 
Investigations  of  the  Public  Works  Administration,  dated  Aiiifst 
23.  1934.  addressed  to  the  Director  of  Procurement.  In  which  Mr. 
Glavls  lUU  ten  Items  which  he  feels  should  be  brought  to  the 
Directors  attention  as  a  result  of  the  Investigation  made  by  Mr. 
Glavls'  organization. 

In  order  to  acqxialnt  you  with  the  factual  background  on  t  !ese 
ten  points.  I  feel  that,  in  view  of  the  shortneas  of  time.  I  car  not 
do  better  than  to  enclose  for  your  Information  a  photostatic  lopy 
of  a  letter  written  to  Mr  OlavU  by  the  Director  of  Prorurei:  ent 
on  February  27,  1935.  It  Is  my  hope  that  this  letter  will  rlvc 
you  with  suiBclent  particularity  all  Information  bearing  upon 
these  questions. 


1935 
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While  no  specific  statement  to  tttat  sflMt  to  made  In  Senator 
Long's  letter.  I  am  prepared  to  aastone  from  bto  reference  to 
Stewart  A  Co.  and  Drlecon  *  Co.  that  he  makes  rsferenee  to  the 
matter  of  the  bidding  on  the  superstructure  ot  the  New  York 
Post  Office  Annex.  The  history  of  this  ineklsnt  Is  somswhat  com- 
plicsted.  but  the  following  are  the  prtneipal  actkms  leading  to 
the  final  result: 

On  February  38.  1933.  bids  iot  this  project  were  opened.  The 
matter  was  held  in  abeyance  without  the  acceptance  at  any  bid 
pending  the  inauguration  of  the  new  admlnlstraUon  on  March  4. 
and  thereafter  durtng  the  consideration  of  the  oomprehensl-ve 
public-works  program  being  developed  by  ths  present  administra- 
tion After  the  passage  oi  the  NaUonal  Industrial  Recovery  Act 
It  was  determined  Uuit  further  Federal  buildings  would  be  erected 
out  of  funds  allotted  by  the  PubUc  Works  Administration.  Such 
funds  were  allotted  for  this  project,  but  by  nrnoa  of  the  addi- 
tional requirements  of  the  National  Industrial  Rsoo»«ry  Act  It 
was  necessary  to  change  somewhat  the  terms  of  contracts  for 
public  works      For  this  reason  supplemental  bids  were  requested 

from  the  bidders  on  the  original  project. 

On  October  2.  1938,  these  supplemental  bids  were  opened.  Geo. 
F  DrlscoU  *  Co.  was  found  to  bs  the  low  bidder  and  James  A. 
Stewart  &  Co.  the  second  low  bidder.  Stewart  *  Co.  protested 
that  the  low  bidder  was  disqualified  by  reason  of  failure  to  comply 
with  the  requirements  surrounding  the  President's  reemployment 
agreement.  C<Mifllctlng  d^^isions  at  ths  Attorney  Omieral  and  the 
ComptroUer  General  resulted  in  my  dedsion  that  the  only  prac- 
tical course  to  foUow  waa  to  reject  both  bids  and  to  readvertlse. 
I  should  state  at  this  point  that  the  baaU  for  bidding  on  both 
the  original  and  supplemental  bids  had  been  for  altematlTe  re- 
quirements. Including  on  the  one  hand  a  completed  building  and 
on  the  other  a  building  with  the  fourth  and  fifth  flOMa  InocHn- 
plete.  due  to  the  fact  that  It  had  not  yet  been  dstermincd  whether 
the  additional  space  would  be  necessary  to  mset  Immediate  re- 
quirements For  this  reaw.n  the  readrottolng  was  also  made  on 
the  basis  of  these  same  altematlws. 

On  December  27.  1933.  the  bids  on  the  basU  of  this  rcadvertlse- 
ment  were  opened  and  It  wwi  found  that  Geo.  F.  IMsocril  &  Co. 
was  the  low  bidder  for  the  completed  building  and  Stewart  &  Co. 
for  the  building  with  the  foxirth  and  fifth  floors  tmoompleted. 

On  account  of  this  development.  It  became  necessary  to  deter- 
mine finally  which  type  of  buUdlng  should  bs  selscted.  While  the 
matter  was  being  considered,  open  charges  at  Inaquity  and  favorit- 
li-m  were  made  In  connection  with  both  low  bidders.  It  was  now 
evident  that  a  determination  of  which  type  of  biilldlng  shotUd  be 
built  would  automatically  result  in  the  conclusion  as  to  which 
contractor  would  become  the  successful  bidder.  In  order  to  avoid 
any  charges  that  the  administration  otnelals  of  the  Government 
were  In  that  way  guilty  of  favoritism  or  bad  faith,  it  was  again 
decided  to  reject  both  bids  and  to  readvertlse.  However,  to  avoid 
a  repetition  of  the  incident  Just  describsd.  these  bids  were  called 
for  not  on  the  basis  of  alternaUves.  but  only  for  the  ooostructlon 
of  a  completed  building. 

When,  after  public  adverUsemsnt,  these  bids  were  opened  on 
February  21,  1934.  Stewart  &  Co.  was  found  to  be  low  bidder,  and 
for  that  reason  the  contract  was  awarded  to  it. 

Following  Is  a  list  of  these  bidders,  with  the  amounts  of  their 
bids: 

James  Stewart  ft  Co H.  887,  700 

Goo.   F.  Drlscoll  Co 4.878,680 

Kenney   Bros.,  Inc 4.393,000 

Joseph  Mcltser.  Inc 4,878.000 

Charles  T.   Wills 4,836.500 

I  might,  in  passing,  make  two  further  obsei  rattans:  First,  that 
on  both  the  original  bid  and  the  supplemwital  IM.  the  same  bidder 
was  low  on  both  alternatives,  and  It  was  only  when  the  bids  of 
December  27,  1933,  were  opened  that  It  was  found  ths*  dlffwent 
bidders  were  low  on  the  two  aMematlvsa:  and.  saeoDd,  tbat  the 
final  contracts  awarded  resultod  in  a  saviBg  to  ths  Oovsmment. 
over  the  previous  lowest  bid  for  comparabia  work,  of  over  $100,000. 
Finally.  I  note  that  Senator  Ijowo  refers  on  page  4  of  his  letter 
to  a  charge  that  engtaMca  m^trrUtog  pvMte  vvorta  taav*  formed 
a  network  at  supervtakm  "  to  enurs  to  tlM  mtmrntt^t  aad  control 
of  said  Farley."  If  this  charg*  la  intendad  to  rstar  to  the  engi- 
neers of  the  Procurement  Dlvlson  of  the  Treasury  Department.  I 
have  every  confidence  that  ft  to  wtthout  fauudatton;  Irat  I  shall 
be  most  pleased  to  have  Seaator  UuM  aatanlt  to  mm  any  eviden- 
tial f  oimdatkm  for  such  a  charge  ertktoti.  ao  ler  ae  I  tnem,  to  now 
being  made  for  the  first  time,  and  I  shall  Immediately  Institute  a 
thorough  and  comprehensive  tufcattgatton  of  tbi»  aDegatlon,  the 
results  of  which  will  be  entirely  at  Um  dispnsel  «(  your  committee. 
Respectfully  yours, 

H.  liaeiMiiiinD,  Jr., 
Sterttarg  of  the  Treasttry. 

Hon.  KumrrH  McKbxax, 

t^iritsd  Stmtea  8enmie. 


vUle.  Tenn.,  which  examination  was  begun  on  J\ily  6.  1933,  the  fol- 
kywlr«  imusual.  "  If  not  Irregular,"  transactions  are  broi^ht  to  our 
attenUon,  which  are  In  violation  of  section  6300  of  the  Mat  tonal 
BsJik  Act. 

Comptroller's  call  for  report  of  condition  December  31.  1931:  A 
note  for  »600,000.  slg:ned  by  Nashville  &  American  Trust  Oo,  car- 
ried in  the  assets  of  the  Anxrlcan  National  Bank,  was  eliminated 
over  the  period  throiogh  the  following  procedure:  A  note  of  the 
Fourth  and  First  Baiiks.  Inc..  carried  by  the  Nashville  American 
Trust  Co.  for  $884.2^18.47,  was  discounted  at  par  with  the  First 
NaUonal  Bank  of  St.  Louis,  Mo.,  with  a  repurchase  agreement 
signed  by  both  the  American  National  Bank  and  the  Nashville 
American  TTust  Co.  However,  the  books  of  neither  show  this  repur- 
chase liability.  (Or.  Dec.  31.  1931,  the  national  bank  gave 
the  State  bank  credit  for  $500,000  on  Its  books,  showing  this  amount 
due  to  and  from  the  State  Institution,  and  the  State  bank  set  up 
cxMTespondlng  entries  Increasing  Its  cash  and  due  from  banks 
$500,000.)  No  cash  was  Involved  In  the  transactions,  the  entries 
were  ptirely  flctltlouf  cm  the  psrt  of  both  banks,  and  said  entries 
reversed  on  January  .j,  1932.  hence  it  can  readily  be  seen  that  such 
untrue  statements  ai-e  deceiving. 

The  reccH-ds  reveal  that  the  cashier  of  the  American  National 
Wftn»  M.  E.  Barr.  was  granted  a  loan  by  said  bank  tinder  date  of 
June  36,  1933,  for  the  stun  of  $3,500,  which  ts  a  strict  violation  of 
the  Banking  Act  of   1933. 

Comptroller's  call  for  repcxt  of  condlti<Hi  June  30,  1938:  Trans- 
actions between  the  American  National  Bank  and  the  Unloo  A 
Planters  National  Bank,  of  Memphis.  Tenn.,  which  are  no  more  or 
less  than  fictitious  entries  for  the  purpose  ot  padding  or  window 
dressing,  and  which  transactions  lend  aid  to  deceiving  the  super- 
vising cfflclals  of  the  banking  business,  namely,  Con^troUer  ot  the 
Currency,  chief  national-bank  examiner  and  field  examiners,  and 
the  depioeitlng  public,  and  such  as  is  shown  by  the  following 
tabulation  of  dates  and  amounts: 


OfTKS  or 

Mthmme,  reiHk.  Angrngt  12. 1933. 

A.  V.  McLanx,  ^_ 

United  States  District  Attorney, 

Middle  District  of  Tennessee,  lfashiv9te,  TtnM. 
Six:  You  wlU  be  adviflsd  that  dwlng  ttoe  ecwee  cf  ttie  xtt^Ot 


Diite 


Due  from  Unjoo 

&  Planters 
National  Bank 


June  ».  1933 

June  27,  1923 

Jnne  28,  lfl33 

June  28,  1933 

June  JO,  1933 

July  1,  1933- 

July  2,  1933 

July  3.  1833 

July  4,  1933 _ 

July  5,  1B33 

July  6,  1933 


$n.  5X136 

2^477.44 

IS.  122. 50 

16,961.70 

317. 423.  TV 

218,823.64 

218,823.64 

2ai,fi62LS2 

223.5S2.6i 

221,«7S.» 

24,608.29 


Doe  to  Unton 

4c  Plantan 
NatlooslBsak 


27VI,Wi.U 
296, 127. 14 

«9»,an.« 

1,006,966.66 
1,006,966.66 
1.018.UZ.7V 

1.018.  sex  79 

SSM14.S1 
2»t,7«a8B 


Hence  It  can  readily  be  seen  such  entries  compiled  tat  purpose 
of  window  dressing  over  the  period  which  It  was  known  Xtaiexe 
would  be  a  call  for  published  statement. 

Respectfully   submitted   for    your   consideration. 

(Signed)     F.  A.  Guzucs, 
NationtU  Bmnk  Examiner. 
717  First  National  Bank  Building.  AtUmta,  Go. 

UNrrxD  States  or  Abteeica. 

District  of  Columbia.  Citf  of  Washington: 

Before  me,  the  undersigned  authority,  ];>er8onaIly  came  and 
appeared  Albert  Caya,  who  being  duly  sworn,  deposes  and  says: 

That  he  was  forraerly  business  agent  of  the  Carpenters'  EMs- 
trlct  Council  of  Washington.  D.  C.  and  vldnlty;  that  while  he 
was  performing  hlii  duties  as  business  agent  it  came  to  hto 
attention  that,  immediately  after  the  window  glass  was  taken  out 
of  the  cratee  in  which  it  was  delivered  from  the  manufacturer 
to  the  James  Stewfirt  0(Mistruction  Co.  Job  on  the  I.  C.  C.  and 
Labor  BuikUng  at  PourteenOi  and  Constttutton  Avenue,  theee 
boxes  were  burned;  that  he  was  fxirther  informed  by  the  gUslers 
who  worked  on  thin  Job  that  the  labels  an  mech  and  every  gtess 
were  removed  immediately,  obviously,  and  tn  hto  ofrtnkm.  for  the 
purpoee  of  eonceahng  the  infalor  qtaltty  of  the  f^ass,  which 
did  not  comply  with  the  qMcillcations  and  to  eoneeal  the  name 
of  the  manufacturer  and  the  materlelise;  that  all  of  the  faete 
and  aOegatioos  made  herein  are  true  and  correct. 

Cata. 


Sworn  to  and  subscribed  before  me  this  8th  day  of  March  1986. 
{BBAi-I  CHaauB  X.  Aumm. 

My  conunlssion  eipires  September  1,  m7. 

MatOBITT    VXBWB 

We  concur  In  the  findings  of  the  majority  at  the  eommtttee 
that  upon  the  recoi:*there  has  not  been  preeented  a  prima  facto 
case  for  an  investigation  of  the  otaargee  oontalned  In  Senate  Beeo- 

lutlon  74.  

It  is  our  view,  however,  that  the  widespread  dreulatkm  of 
these  charges  has  created  etapleloa  la  ttie  puUic  mind.  We 
believe  that  the  Intereete  of  the  parties  eoneerBed  and  the  piMlo 
welfare  can  best  b<!  served  by  a  prompt  aad  thorovch  investlfft- 
tion  of  the  charges  made  In  Senate  Beeolutlon  74. 

BooMT  M.  hA  Focxam.  J». 

W.  Wj 

■.  W. 
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Aoomoir^i.  Mrwommr  R«fo«t 

The  und*Tslgmed  rMpectfully  disagree  with  the  report  of  the 
mmjortty  of  the  committee 

The  chances  made  In  Senate  Reaolutlon  74  are  of  a  serious  na- 
ture, and  in  view  of  the  fact  that  the  author  of  the  resolution  has 
repeatedly  stated  on  the  floor  of  the  Senate  and  before  the  com- 
mittee that  he  can  and  will  furnish  witnesses  and  evidence  to 
sustain  the  charges  made,  and  that  In  all  fairness  to  the  Postmas- 
ter General  he  should  be  accorded  an  opportunity  to  vindicate 
himself  and  to  allay  the  suspicion  that  has  t>een  created  in  the 
public  mind  by  the  constant  reiteration  of  these  charges: 

We.  therefore,  recommend  that  a  prompt  and  thorough  Investi- 
gation be  made  of  the  charges  set  forth  In  Senate  Resolution  74. 

Ltwn    J.     Phazieb. 
Thus,    D.    bCMAU.. 


During  the  reading  of  the  report, 

Mr    McNARY.     Mr.  President 

The    PRESroiNO     OFFICER.     Does 


from 


the    Senator 
Tennessee  jield  to  the  Senator  from  Oregon? 

Mr.  McKELLAR.     I  yield. 

Mr.  McNARY.  Would  the  Senator  be  willing  to  have  the 
remainder  of  the  report  published  in  the  Congressional 
Rkcoro  without  reading? 

Mr.  McKELLAR.  There  Is  not  much  more  of  it.  and  I 
hope  the  Senator  will  let  me  read  it.  These  charges  have 
been  filed  In  the  Senate.  It  will  take  only  a  few  minutes 
more  to  read  the  findings  of  the  committee.  They  ought  to 
be  read. 

Mr.  McNARY.  I  thought,  inasmuch  as  the  Senator  Is  not 
going  to  ask  for  any  action  tonight,  he  might  be  willing  to 
have  the  remainder  of  the  report  printed  without  reading. 

Mr.  McKELLAR.  Oh.  no.  I  want  the  Senate  to  hear  the 
full  report. 

After  the  reading  of  the  report. 

Mr.  McKELLAR.  Mr.  President.  I  ask  that  the  letters  I 
send  to  the  desk  may  be  made  a  part  of  the  report,  and 
printed  with  it. 

The  PRESIDINQ  OFFICER.  Without  objection,  it  is  so 
ordered. 

Mr.  McKELLAR.     The  Caya  affidavit  was  the  only  answer 
to  the  request  of  the  committee  that  the  Senator  from  Lou- 
isiana furnish  names  of  witnesses  and  a  statement  of  what  , 
they  would  testify.     In  my   opinion,   this  affidavit   has   no  , 
evidentiary  force  whatsoever. 

Ii4r.  LA  FOLLKTTB.     Mr.  President I 

The  PRESTDINO  OFFICER.  Does  the  Senator  from  Ten-  i 
nessee  yiekl  to  the  Senator  from  Wisconsin?  i 

Mr.  McKEUAR.  Although  I  desire  to  address  the  Senate  i 
on  one  of  the  features  of  the  report,  I  think  I  ought  to  yield  I 
and  let  the  Senator  present  the  views  of  the  minority  at  ' 
this  point:  and  I  do  yield.  j 

Mr.  LA  FOLLEITE.  Mr.  President.  I  ask  that  brief  views 
of  the  minority  may  be  read  by  the  clerk. 

The  PRKSIDINO  OFFICER.     The  clerk  will  read. 

The  IecislaUT«  clerk  read  as  follows: 

KXitouTT  rrwws 

W*  ooaeur  in  tb»  fludlngB  of  the  majorltT  of  the  cxunmltte*  that 
upon  th«  raoord  ttMr*  has  not  tM«n  presented  a  prima  facie  case 
(or  an  lnT««ttg»tloa  of  tb»  charges  contained  In  Senate  Keaolu- 
tk>n  74 

It  Is  our  vtow,  howewr.  tlutt  the  wlde-sprsad  circulation  of  these 
ciutfgea  has  crvatad  suapleton  In  the  public  mind.  We  believe  that 
Um  InterMTts  of  ibm  parUes  coiKreroed  and  the  public  welfare  can 
best  be  terf^d  by  a  prompt  and  thorough  InTestlgmUon  of  the 
cbarg««  mad*  in  SmaU  Itwoiution  74. 

Roanr  M.   La  Follxttk.  Jr. 
W    Wasskn  BASBBoua. 
K.  W    Gibson. 

Mr.  FRAZIER.  Mr.  President,  will  the  Senator  from 
Tennessee  jrleld  to  me? 

Mr.  McKELLAR.     I  yield. 

Mr.  FRA21IER.  I  desire  to  present  additional  minority 
views,  which  I  ask  to  have  read  at  the  desk. 

The  PRESIDINO  OFFICER.    The  clerk  will  read. 

The  legislative  clerk  read  as  follows: 


TtM  nndwigiwd  respectfully  disagree  with  the  report  of  the 
majority  ot  Um  ooounlttee. 

The  charges  made  in  Senate  Resolution  74  are  of  a  serious 
nature,  and  tn  view  at  the  fact  that  the  author  of  the  resolution 
has  repeatedly  stated  on  the  floor  of  the  Senate  and  before  the 
committee  that  be  can  and  will  furnish  witnesses  and  evidence  to 


rustaln  the  charges  made,  and  that  !n  all  fairness  to  tht-  Post- 
master General  he  should  be  accorded  an  opportunity  to  vindicate 
himself  and  to  allay  the  suspicion  that  has  been  created  :n  the 
public  mind  by  the  constant  reiteration  of  these  charges. 

We  therefore  recommend  that  a  prompt  and  thorough  invtstlga- 
tlon  t)e  made  of  the  charges  set  forth  in  Senate  Resolution  74. 

Ltnn   J.    FaxiJEa. 
Thos.  D.  8ch.\lx. 

Mr.  McKELLAR.  Mr.  Pre.sident.  I  ask  the  indulgerice  of 
tlie  Senate  while  I  refer  to  one  matter  which  is  not  a  pirt  of 
my  report  but  is  a  statement  I  desire  to  make  per.^^j irtaUy 
about  the  Tenne.ssee  matter.  I  refer  to  the  charge  thit  wa.s 
filed  in  reference  to  the  American  National  Bank,  of  Nash- 
ville. Tenn..  and  two  of  its  officers. 

Thi5  institution  is  one  of  the  largest  and  strongest  in  our 
State.  Former  Senator  Lea.  one  Joe  Reece.  and  one  Richard 
M  Atkinson,  the  attorney  general — not  the  State  attorney 
general  but  the  prosecuting  attorney — for  the  coux  ty  of 
Davidson,  in  which  Na.shville  is  .situated,  got  together  and 
formed  a  conspiracy,  for  reasons  of  their  own,  to  destroy  the 
American  National  Bank  and  its  officials  a  year  or  two  ago, 
and  that  conspiracy  was  the  origin  of  these  charges. 

As  we  know,  one  of  those  gentlemen  is  now  m  prison,  and 
another  one  of  them.  Mr.  Joe  Reece,  has  been  convicted  of 
misappropriating  something  like  $100,000  of  Tennessee 
bonds. 

Tho.;e  men  resolved  to  destroy  this  bank  if  possibl*,  and 
since  that  time  they  have  waged  a  relentless  can  paign 
:igainst  the  bank  to  accomplish  their  purpose. 

At  the  time  they  started  their  attack  the  deposits  jf  the 
bank  were  $25,000,000.  or  thereabouts.  The  bank  had  corre- 
spondents all  over  Tennessee,  and  the  consequences  if  the 
success  of  these  three  men  and  their  associates  in  the  r  plot 
to  destroy  the  bank  would  have  had  very  serious  fliancial 
consequences  m  Tennessee. 

Mr.  LONG.     Mr.  President 

Mr  McKELLAR.     I  decline  to  yield  at  this  time. 

Later  on  Mr.  Atkinson,  one  of  those  engaged  in  the  con- 
spiracy, and  who  was  prosecuting  attorney  for  that  county, 
went  before  the  grand  Jury  and  undertook  to  have  tl^  e  offi- 
cers of  the  bank.  Mr.  Paul  Davis  and  Mr.  Vance  Alexander. 
Indicted  for  some  alleged  violation  of  the  law  He  brought 
the  matter  before  one  grand  jury,  and  that  grand  Ji  ry  re- 
fused to  indict.  He  brought  it  before  another  grand  Jury. 
nnd  the  second  grand  Jury  refused  to  indict.  He  b -ought 
It  before  a  third  grand  Jury,  and  the  third  grand  jury 
refused  to  indict. 

About  that  time  one  of  these  men,  who  has  since  been 
convicted,  was  brought  before  Mr.  Atkirvsons  cour- ,  and 
Atkinson  declined  to  prosecute  him.  so  the  presiding  Judge 
had  to  appoint  a  di.'ztrict  attorney,  or  an  attorney  g»  neral, 
as  we  call  him.  in  his  place,  to  prosecute. 

Later  on.  when  Mr.  Reece  became  active  in  his  pecula- 
tions, and  when  he  took  the  money  of  the*State.  that  did  not 
belong  to  him,  this  same  district  attorney.  R.  M.  Atkmson. 
who  was  here  In  Washington  and  personally  gave  to  the 
Senator  from  Louisiana  the  alleged  facta  concemln..'  this 
bank  matter,  declined  to  prosecute  Reece,  and  the  Qo^  ernor 
of  the  State  had  to  intervene  and  appoint  a  district  ati  omey 
to  prosecute  In  the  place  of  Mr.  Atkinson.  Mr.  Atlilnron 
remained  In  the  trial  of  the  case,  ostensibly  as  the  State's 
representative,  but  really  he  did  everything  he  could  -o  de- 
fend this  man  Reece  who  had  stolen  $100,000  of  bonds  of 
the  State.  Notwithstanding  that,  the  defendant  Reete  was 
convicted,  and  the  case  is  now  pending  in  the  Supreme 
Court  of  Tennessee  on  the  appeal  of  the  defendant,  .^leece. 

I  wish  to  say  that  I  know  all  there  people.  In  my  judg- 
ment, there  is  not  a  scintilla  of  reason  why  that  case  hculd 
be  brought  here  and  tried  again  on  the  floor  of  the  S?nate. 
The  two  men  whom  the  Senator  from  Louisiana  denounced, 
as  he  has  been  denouncing  so  many  on  the  floor  here  .atcly, 
Mr.  Paul  Davis,  the  president  of  the  bank,  and  the  other. 
Mr.  Vance  Alexander,  the  vice  president  of  the  banic.  are 
two  of  the  best  men  in  our  State,  and  there  are  no  better 
men  in  any  State  than  those  gentlemen.  They  ha\e  not 
committed  any  wrong.  They  are  honest,  high-minded,  up- 
right, and  splendid  gentlemen.  They  are  the  victim.'  of  a 
foul  conspiracy,  as  above  stated,  and  the  people  of  Teniiessee 


1935 


CONGRESSIONAL  RECORD— SENATE 


3225 


have  upheld  them,  four  grand  Juries  have  upheld  them,  thr 
courts  have  upheld  them  in  every  way  possible. 
Mr.  LONO  rose. 

Mr.  McKELLAR.  Mr.  President.  I  am  not  going  to  yield 
at  the  present  time.  1  will  yield  to  the  Senate  In  a  moment. 
I  forgot  to  state  that  having  failed  in  the  State  court, 
his  associate,  whose  name  I  have  forgotten,  ran  up  here. 
The  district  attorney  general  ran  up  here  to  the  Depart- 
ment of  Justice  and  tried  his  best  to  get  these  two  bank 
officials  indicted  by  the  Federal  court.  The  Department  of 
Justice  here  did  everything  in  the  world  it  could  to  help 
them.  It  sent  a  lawyer  down  there  to  Investigate,  it  sent 
an  accountant  or  auditor  down  there  to  investigate,  and  in- 
structed the  district  attorney  down  there  to  examine  the 
case  carefully.  All  three  of  them,  the  district  attorney,  the 
assistant,  and  the  «)ecial  attorney  went  before  the  grand 
Jury,  and  again  the  grand  Jury,  the  Federal  grand  Jury, 
refused  to  indict  those  two  honest  and  honorable  men, 
Mr.  Davis  and  Mr.  Alexander,  Just  as  honest  gentlemen  as 
there  are  anywhere  in  this  oar  any  other  country. 

Atkinson  and  his  associate,  from  whom  the  Senator  from 
Louisiana  received  this  information,  have  been  repudiated  in 
every  way  by  the  local  authcnlties  down  there,  and  I  am 
astounded  to  think  that  even  the  Senator  from  Ixjuisiana 
would  listen  to  charges  'Jiade  by  the  m«i  who  have  been  up 
here  in  the  last  few  days  talking  to  him  In  bis  office,  Mr. 
Atkinson  and  the  young  man  with  him,  whose  name  I  have 
now  forgotten.  But  I  desire  to  say  to  the  Senate  that  the 
charges  against  these  two  splendid  mei>— one  Paul  Davis  and 
the  other  Vance  Alexander— are  absolutely  without  founda- 
tion, and  I  hope  that  the  Senator  from  Louisiana,  before  he 
listens  to  the  traducers  of  these  men.  will  look  into  the  case 
a  little  more  carefully. 

Now,  I  want  to  say  one  more  thing. 
Mr.  LONO.    Mr.  President,  win  the  Senator  yield? 
The  VICE  PRESIDENT.    Does  the  Senator  from  Tennessee 
yield  to  the  Senator  from  Louisiana? 
Mr.  McKELLAR.    Not  at  present.  Mr.  President. 
The  VICE  PRESIDENT.    The  Senator  declines  to  yield. 
Mr.  McKELLAR.    The  Senator  from  Lmiisiaaa,  for  some 
purpose,  possibly  because  Mr.  Norman  Davis  Is  an  official  of 
the  Federal  Government,  included  as  one  of  the  manipula- 
tors— I  beUeve  he  called  it^-in  this  bank  transaction  Norman 
Davis.    Norman  Davis  happens  to  be  a  brothor  of  Paul  Davis, 
the  president  of  the  bank.    N(Hinan  Davis  has  not  lived  in 
Tennessee  in  a  quarter  of  a  century.    I  think  he  owns  some 
stock  in  the  American  National  Bank.    He  is  not  a  director; 
he  is  not  an  officer  of  the  bank.    He  knows  nothing  in  the 
world  about  the  affairs  of  the  bank,  except  what  his  brother 
tells  him.    He  is  not  a  dtiien  of  Tmnessee  at  all.    He  has 
nothing  to  do  with  the  running  of  the  affairs  of  that  bank. 
He  is  a  citizen  of  New  York  and  has  lived  there  many  years. 
I  want  to  teU  the  Senate  what  has  happened.    Ordinarily 
when  you  talk  about  a  bank  It  Is  like  talking  about  the  virtue 
of  a  woman — it  ruins  the  woman.    But  what  has  happened 
to  this  bank?    This  bank  had  $25.00<MXW  in  deposits  when 
this  conspiracy  was  formed  to  destroy  it;  this  bank's  dei)osits 
have  increased  to  $42,000,000,  or  70  percent  since  the  wild 
charges  were  made  by  these  men.  two  of  whom  have  already 
been  convicted  and  sentenced  to  prison;  and  I  want  to  say 
that  I  make  this  speech  about  that  bank  for  the  purpose  of 
denouncing  these  aspersions  as  absolutely  untrue,  and  f  oimd 
to  be  untrue  by  at  least  four  grand  Juries  in  TWinessee. 

By  the  way,  I  overlooked  another  grand  Jury.  This  man 
Joe  Reece  Uves  in  Johnson  County  In  east  Tennessee,  ri^t 
next  to  the  North  Carolina  line;  a  mountain  county,  as  we 
call  it,  and  Reece  seems  to  have  some  influence  up  there. 
He  went  up  there  and  had  Mr.  Davisiand  Mr.  Alex- 
ander indicted  in  that  county,  where  neiUJier  one  of  than 
had  ever  been  in  theix  lives,  showing  the  leojgCh  to  which  the 
conspirators  were  willing  to  go.  As  soon  as  the  court 
brought  the  case  before  it,  the  indictments  were  dismissed. 
Thus  all  the  courts,  practically,  those  that  had  JurisdictioD 
and  those  which  did  not  have  jurtsdiclfcm,  have  decided  in 
favor  of  Davis  and  Alexander. 


But  at  last  thisse  conspirators  found  a  metiiod  of  getting 
before  the  public.  They  saw  that  the  Senator  from  Louisi- 
ana [Mr.  Long]  was  in  eruption  up  here,  and  they  came  up 
and  gave  their  case  a«alnst  Davis  and  Alexander  to  that 
Senator,  and  he  has  brought  charges  against  these  two 
splendid  men. 

I  want  to  say  to  the  Senator  from  Louisiana  in  all  kind- 
ness, that  I  take  it  that  he  has  been  absolutely  mislead  ab<»it 
these  two  men. 
Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 
Mr.  McKELLy\Il.    They  are  as  honorable  men  as  are  to 
be  found  anywhere  and  they  (Hight  not  to  be  further  per- 
secuted in  my  Judgment. 
I  yield  to  the  Senator. 
Mr.  LONG.    V/ho  is  F.  A.  Guiles? 
Mr.  McKELLAR.    1  never  heard  of  him. 
Mr.  LONG.    Well,  he  is  a  national-bank  examiner. 
Mr.  McKELL/Ul.    I  never  heard  uf  him. 
Mr.  LONG.    I  do  not  know  Mr.  Reece,  except  I  heard  that 
a  man  named  P.eece  was  convicted. 

Mr.  McKELLAR.    The  Senator  heard  that  he  had  stolen 
$100,000  of  bonds  while  he  was  commissioner  of  insurance 
in  Tennessee. 
Mr.  LONG.    Yes. 

Mr.  McKELLAR.    And  that  he  had  been  convicted  oi  it? 
Mr.  LONG.     I  heard  that. 

Mr.  McKELLAR.  Why,  these  men,  Atkinson,  and  his  as- 
sociate, whose  name  I  have  forgotten,  who  have  been  asso- 
ciating with  the  Senator  for  the  last  2  or  3  days,  have  told 
him  all  about  Reece.  Oh.  yes;  they  have  told  him  all  i^wut 
Reece. 

Mr.  LONG.  The  names  that  I  have  submitted  were  a 
former  United  States  attorney,  a  former  State's  attorney, 
and  an  assistant  State's  attorney.  Has  any  one  of  them  been 
convicted  of  anything? 

Mr.  McKELLAR.  I  Just  spc^e  about  one  of  than,  Atkin- 
son. Mr.  Atkinson  was  State's  attorney  for  Davidson  County 
down  there,  arid  his  term  expired,  and  he  did  not  run  any 
more,  and  Mr.  Atkinson  was  the  same  man  who  refused  to 
prosecute  former  Senator  Luke  Lea,  and  the  Judge  had  to 
appoint  another  district  attorney,  Mr.  Seth  Walker,  to  do 
the  work  which  Bfr.  Atkinson  had  been  elected  to  do.  Then 
I  will  say  anoriier  thing  about  Mr.  Atkinson.  He  was  ap- 
pointed to  represent  the  State.  It  was  his  duty  to  prosecute 
Reece,  and  he  would  not  do  it,  and  the  Governor  of  the 
State  stepped  m  and  appointed  the  HonaraUe  Seth  WtJkex 
to  take  charge  of  tl^  case,  regardless  oS  tbe  district  attorney, 
and  thereupon  Mr.  Reece  was  tried  and  c<mvicted  of  steal- 
ing the  $100,000,  in  si^te  of  the  active  assistance  of  Atkinaon. 
whose  sworn  duty  it  was  to  prosecute  Reece. 

Mr.  LONG.    I  am  trying  to  grt  soooe  information  from 
the  Senator.    As  I  uxKlo-stand,  neither  the  former  Attomeir 
General,  or  assiistant  State's  attcunkey.  or  United  States  at* 
tomey  have  ever  been  indicted  or  prosecuted  or  convicted 
for  any  crime? 
Mr.  McKELLAR.    I  do  not  know  that  they  have  yet. 
Mr.  LONG.    Those  are  the  three  names  given.    Now  the 
Senator  says  lie  does  not  know  Mr.  F.  A.  Guiles,  of  the 
Treasury  Department. 
Mr.  McKELLAR.    I  do  not  know  Mr.  Guiles. 
Mr.  LONG.    I  have  in  my  hand  a  letter  showing  that  it 
was  the  Treasury  Department  of  the  United  States  which 
directed  these  charges  to  the  United  States  attorney  for  the 
middle  district  of  Tennessee. 

Mr.  McKELLAR.  Suppose  they  did.  Tliose  charges  were 
found  to  be  untrue  and  no  true  bill  has  beaa  found.  Tlie 
courts  have  decided  ali-eady  in  favor  of  these  men,  M^srs. 
Davis  and  Alexander.  The  Senator  from  Louisiana,  with- 
out any  knowledge  of  the  facts,  hooked  up  with  two  men, 
Atkinson  and  his  associate,  who  have  been  repudiated  in 
our  State,  and  undertakes  to  make  their  false  charges  openly 
here;  and  unless  the  Senator  takes  a  different  course,  he  is 
undertaking  with  them  to  destroy  a  great  bank  in  my  State 
and  two  of  the  best  men  I  know. 

Mr.  LONG.  Ui.  President,  the  Senator.  I  think,  win  be- 
lieve that  no  one  would  like  to  do  Mr.  Paul  Davis  JusUce  more 
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than  myself,  but  I  have  in  my  hand  the  report  and  instruc- 
tions of  the  Treasury  Department,  through  Mr  P.  A.  Quiles, 
ihe  nationai-bank  examiner  for  the  distr.ct  in  which  Nash- 
ville IS  located,  telling  Mr.  A.  V.  McLean,  United  States  attor- 
ney for  the  middle  district  of  Nashville,  Tenn..  that  these 
Rentlemen  have  violated  a  number  of  statutes  and  committed 
a  number  of  downright  frauds  therein  enumerated,  and  com- 
manding that  proper  steps  be  taken  against  them.  Now.  I 
do  not  know  Mr.  McLean:  I  do  not  know  Mr  Guiles,  but  when 
these  three  gentlemen  Indicate  to  me  that  they  are  willing 
to  testify,  and  exhibit  voluminous  Government  reports,  I  do 
not  see  how  the  Senator  could  hold  it  against  me  if  I  asked 
a  committee  to  be  appointed  to  review  these  Goverrunent 
reports  which  the  Treasury  Department  says  show  down- 
right fraud,  criminality,  corruption,  and  stealing.  They  may 
be  wrung  about  it.  I  wish  the  Treasury  Department  might 
be  made  to  correct  this  matter.  Let  me  say  to  my  friend 
from  Tennessee  that  If  the  Treasury  Department  has  slan- 
dered these  men.  I  would  be  willing  to  investigate  the  Treas- 
ury Department  Just  as  I  would  Farley.  I  would  be  honest 
about  It. 

Mr  McKELLAR.  The  courts  of  Tennessee  have  decided 
in  favor  of  these  two  gentlemen.  Mr.  Paul  Davis  and  Mr. 
Alexander.  I  do  not  think  the  Senator  ought  to  listen  to 
vague  statements  and  Innuendos  made  by  the  two  men  whom 
he  perhaps  never  heard  of  t)efore  who  have  come  here  and 
have  been  closeted  with  him  time  and  time  again  In  the  last 
2  days,  so  I  am  informed,  and  have  called  on  the  Senator  as 
a  last  resort  and  after  all  other  courses  have  failed. 

Mr.    LONG.     The   Senator    has    l>een    wrongly    informed. 

Mr    McKELLAR.     They  are   here. 

Mr.  LONG.     Yes;  they  are  here. 

Mr.  McKELLAR.     The  Senator  has  been  talking  to  them:> 

Mr.  LONG.     They  have  been  to  my  ofDce. 

Mr    McKELLAR.     Of  course  they  have. 

Mr.  LONG.  I  will  state  to  the  Senator  what  was  the 
occasion.  They  came  to  my  office,  not  on  their  suggestion. 
but  at  my  request. 

Mr.  McKELLAR.  I  do  not  know  at  whose  request,  but  if 
the  Senator  requested  those  two  men  to  come  here  he  was 
performing  a  very  good  Job  of  muckraking.  The  courts  of 
Tennessee  have  decided  this  bank  case.  They  have  decided 
that  the  report  of  the  Treasury  ofUcial.  which  the  Senator 
has  read,  was  wrong.  There  has  been  every  opporturuty  to 
show  that  it  was  right.  But  what  has  that  to  do  with  the 
charges  against  Parley? 

Mr  LONG.  Just  one  more  question,  if  my  friend  will 
yield,  and  he  has  been  very  nice  in  that  regard.  He  has 
said.  "  The  courta."  Is  it  not  a  fact  It  was  the  grand  Jury 
alone,  as  to  which  I  will  state  that  I  have  four  affidavits 
ready  to  produce  from  four  members  of  that  grand  Jury.  a.s 
well  as  from  the  United  States  attorney,  that  they  removed 
the  Uruted  States  attorney  and  sent  a  Farley  man  down 
there  under  Parley's  instructions,  who  made  a  speech  l)efore 
the  grand  Jury  telling  them  they  should  not  indict.  I  do 
not  know  whether  these  four  grand  Jurors  are  swearing  truly 
or  not. 

Mr.  McKELLAR.  The  Senator  does  not  know  what  they 
will  swear. 

Mr  LONG.  I  do  not  know  If  the  Treasury  report  is  true 
or  not.  I  do  not  know  if  the  statement  of  the  United  States 
attorney  Is  true  or  not.  However,  with  these  voluminous 
documents  attested  I  think  the  Senator  Is  probably  doing  me 
a  »Tong  and  doing  Norman  Davis  a  wrong  in  not  opening  up 
this  Pandora's  box. 

Mr.  McKELLAR.  The  Senator  Is  muckraking  a  little  bit 
too  much.  What  has  Farley  to  do  with  this?  What  has 
Norman  Davis  to  do  with  it?  There  is  no  evidence  connect- 
ing them  with  it.  Mr.  Parley  and  the  Attorney  General  of 
the  United  States  both  state  Parley  had  nothing  to  do  with 
it.  The  Senator  Is  mistaken  in  this  matter  like  he  Is  atx)ut 
all  his  other  charves  against  Parley. 

RXCXSS   TO   MOKBAT 

Mr.  ROBINSON.  Mr.  President.  I  had  hcped  and  it  had 
been    hoped    by   the   Senator   from    Vu^inia    I  Mr.    Glass], 


Chairman  of  the  Committee  on  Appropriations,  that  a  con- 
clusion might  be  reached  t)efore  the  end  of  this  week  con- 
cerning the  pending  Joint  resolution,  but  upon  investigation 
and  inquiry  it  Ls  found  that  it  would  be  impcssible  to  con- 
clude the  main  controversy  affecting  the  matter  tomorrow 
for  the  reason  that  some  Senators  who  desire  to  be  present 
will  be  absent  from  the  city. 

For  that  reason,  and  with  the  approval  of  the  Chairman 
of  the  Committee  on  Appropriations,  I  move  that  the  Senate 
stand  in  recess  until  12  o'clock  noon  on  Monday. 

The  motion  was  agreed  to.  and  'at  5  o'clock  and  35  minutes 
p.  m.»  the  Senate  took  a  recess  until  Monday,  March  11, 
1935,  at  12  o'clock  mendian. 


NOMINATIONS 

Executit>€  Tumiinaticms  recrtved  by  the  Senate  March  8 

^legislative  day  of  Mar.  4>,  1935 

CoLLiCTOR  or  Intkrnal  Riventte 

Walter  J.  Rothensiea,  of  Red  Lion,  Pa.,  to  l>e  collector  of 

internal   revenue   for   the   first   district   of    Pennsylvania,    to 

all  an  existing  vacancy. 

Appointment  in   the   Regular   Army 
medical  corps 
To  be  first  lieutenant  mth  rank  from  February  28.  1935 
First    Lt.    Aloysius    Thomas    Waikowicz,    Medical    Corps 
Reserve. 

Appointments,  by  Transfer,  in  the  Regular  Army 

TO   SIGNAL   corps 

First  Lt.  Haskell  Hadley  Cleaves,  Infantry  (detailed  in 
Signal  CorpK),  with  rank  from  May  I,  1931. 

TO  AIR  corps 

Second  Lt.  Harry  Stephen  Bi.^hop.  Coa.st  Artillery  Corps 
detailed  in  Air  Corps*,  with  rank  from  June  13,  1933. 

Second  Lt.  Charles  AJt)ert  Clark.  Jr.,  Field  Artillery  (de- 
tailed in  Air  Corps),  with  rank  frcm  June  10.  1932. 

Second  Lt.  David  Nichola^s  C^ickt^tte.  Field  Artillery  (de- 
tailed in  Air  Corps) ,  with  rank  from  June  13.  1933. 

Second  Lt.  Paul  R.  Gow^n,  Corps  of  Engineers  i  detailed 
m  Air  Corps),  with  rank  from  June   13,   1933. 

Second  Lt.  Robert  Brou.s.sard  Landry,  Infantry  'detailed  in 
.Mr  Corps),  with  rank  from  June  10,  1932. 

Second  Lt.  Samuel  .\bner  Mundell.  Infantry  (detailed  :n 
j\ir  Corps),  with  rank  from  June  13.  1933 

Second  Lt.  John  Morgan  Price,  Infantry  'detailed  in  Air 
Corps),  with  rank  from  June  10.  1932. 

Promotions  in  the  Regular  Army 

to  ce  colonels 

Lt  Col.  Mark  Lonn  Ireland,  Quarterma.ster  Corps,  from 
March  1.  1935. 

Lt.  Col  Charles  Avery  Dravo,  Infantry,  from  March  1,  1935. 

Lt.  Col.  Charles  Rot)erts  Pettis,  Corps  of  Engineers,  from 
March  1.   1935. 

TO    BE    LIEUTENANT    COLONELS 

MaJ  Oscar  Wolverton  Griswold,  Infantry,  from  March  1, 
1935. 

MaJ.  Harding  Polk,  Cavulry,  from  March  1,  1935. 

MaJ  Robert  Horace  Duiilop.  Adjutant  General's  Depart- 
ment, from  March  1,  1935. 

MaJ.  Emil  Fred  Remhardt,  Infantry-,  from  March  1.  1935. 

TO    BE    MAJORS 

Capt.  Calvin  Earl  Giffin,  Air  Corps,  from  March  1,  1935. 

Capt.  Gustaf  Hugh  Ericson,  Coast  Artillery  Corps,  iram 
March  1,   1935. 

Capt  Frederick  LofquLst,  Coast  Artillery  Corps,  from 
March   1,  iy35. 

Capt.  John  Harold  Wilson.  Coast  Artillery  Corps,  from 
March  1,   1935. 

Capt.  Napoleon  Boudreau.  Coast  Artillery  Corps,  from 
March  1.  1935. 

Capt.  George  Peterson  Wmton,  Field  Artillery,  from 
March   1.   1935. 
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TO  BX  CAPTAXXS 

First  Lt.  John  Harrison  Stokes,  Jr^  Infantry,  from  March  1, 

1935. 
First  Lt.  Jesse  Ellis  Graham.  Infantry,  from  March  1,  1935. 
First  Lt.  Jerome  David  Cambre.  Infantry,  from  March  1, 

1935.  . 

First  Lt.  Burrowes  Goldthwalte  Stevens,  Infantry,  from 

March  1,  1935. 

First  Lt.  Alexander  Thomas  McCone,  Field  Artillery,  from 

March  1,  1935. 
First    Lt.    Thomas    Markham    Brlnkley,   Infantry,    from 

March  1.  1935. 

First  Lt.  Reginald  Worth  HubbcU.  Infantry,  from  March  1. 

1935.  .    , 

First  Lt.  Donald  William  SawteUe.  Cavalry,  from  March  1. 

1935.  .    , 

First  Lt.  Paul  Wllkins  Kendall,  Infantry,  from  March  1. 

1935. 
First  U.  Charles  Henry  Moore,  Jr.,  Infantry,  from  March 

1.  1935.  _. 

First  Lt.  James  Wentworth  Freeman,  Ordnance  Depart- 
ment, from  March  1.  1935. 

First  Lt.  Alexander  John  Mackenzie.  Infantry,  from  March 

1.  1935.  .    , 

Fu-st  Lt.  Wiley  Vinton  Carter.  Signal  Corps,  from  Blarch  1, 

1935. 

First  Lt.  Ira  Piatt  Swift,  Cavalry,  from  March  1,  1935. 

First  Lt.  Wilbur  Eugene  Dunkelberg.  Infantry,  from  ^arch 
1    1935 

Fu-st  Lt.  Arthur  Pulsifer,  Signal  Conis.  from  March  2. 

1935. 

TO  BX  FISST  UKUTKlfAirCS 

Second  Lt.  Charles  Freeman  Kearney,  Infantry,  from 
March  1.  1935. 

Second  Lt.  Julian  Broster  lindaey,  Infantry,  from  March 
1.  1935. 

Second  Lt.  Robert  Lawrence  Love.  Infantry,  from  March 

1.  1935. 
Second  Lt.  Thomas  Norfleet  Ortffln.  Infantry,  from  March 

1,  1935. 

Second  Lt.  George  Frederick  Conner.  Infantry,  from  March 
1,  1935. 

Second  Lt.  Clebert  Leon  Hail.  Infantry,  from  March  1, 

1935. 
Second  Lt.  Arthur  Knight  Noble,  Infantry,  from  March  1. 

1935. 
Second  Lt.  Samuel  Edwin  Mays,  Jr.,  Infantry,  from  March 

1.  1935. 
Second    Lt.    Robert   Campbell   Johnson.   Infantry,    from 

March  1.  1935. 
Second  Lt.  Robert  Van  Meter  Smith.  Infantzy,  from  March 

1.  1935. 
Second  Lt.  George  Van  Millett,  Jr.,  Infantry,  from  March 

1,  1935. 

Second  Lt.  Lionel  Theodore  Rooeevelt  Trotter,  Infantry, 
from  March  1.  1936. 

Second  Lt.  Edwin  Michael  Van  Bibber,  Infantry,  from 
March  1.  1935. 

Second  Lt.  Whitside  Miller.  Infantry,  from  March  1.  1935. 

Second  Lt.  George  Elston  Price,  Air  Corps,  from  March  1. 

1935. 
Second  Lt.  Richard  Clark  Lindsay.  Air  Corps,  from  March 

1,  1935. 
Second  Lt.  John  Gordon  Fowler,  Air  Corps,  from  March 

2    1935. 
Second  Lt.  John  Lyle  Nedwed.  Air  Corps,  from  March  2, 

1935. 

Promotions  ih  th«  Philippii«  Scoots 

to  bs  captaxm 

First  Lt.  Eustaquio  Sabio  Baclig.  PhiliiviDe  Scouts,  from 

March  1,  1935. 

Promotions  w  thb  Navy 

marinb  cokps 
Brig.  Gen.  James  C.  Breckinridge  to  be  a  major  general  in 
the  Marine  Corps  from  the  1st  day  of  February  1835. 
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POSTMASTEBS 
ALABAMA 

Velma  P.  Mlckam  to  be  postmaster  at  Bridgeport,  Ala., 
in  place  of  E.  F.  Whitcher.  Incumbent's  commission  ex- 
pired March  8.  1934. 

Alida  J.  Cox  to  be  postmaster  at  Spring  Hill,  Ala.,  in  place 
of  A.  J.  Cox.    Incumbent's  commission  expired  May  16.  1934. 

Agnes  O.  Harrison  to  be  postmaster  at  Frisco  City,  Ala., 
in  place  of  W.  A.  Giddens,  removed. 

ALASKA 

James  H.  Gilpatrick  to  be  postmaster  at  Sitka.  Alaska.  In 
place  of  E.  D.  De  Armond.  Incumbent's  commission  expired 
January  13,  1935. 

ARIZONA 

John  B.  Boone  to  be  postmaster  at  Coolidge,  Ariz.,  in  place 
of  D.  H.  Nutt.  Incumbent's  commission  expired  January 
22,  1934. 

Albert  H.  Adams  to  be  postmaster  at  Scottsdale.  Arlz.^  In 
place  of  J.  L.  Conrad,  deceased. 

ARKANSAS 

Horace  L,  Lay  to  be  postmaster  at  Amity,  Ark.,  in  place 
of  W.  C.  Allen.  Incumbent's  commission  expired  December 
16.  1933. 

Thomas  S.  Reynolds  to  be  postmaster  at  Bradley,  Ark., 
in  place  of  T.  S.  Reynolds.  Incumbent's  commission  expired 
February  20,  1935. 

Lewis  E.  Smith  to  be  postmaster  at  Cabot.  Ark.,  in  place 
of  R.  L.  Goad-     Inciunbent's  commission  expired  Jime  9, 

1934.  ^    ,       , 

Hazel  N.  Poe  to  be  postmaster  at  England.  Ark.,  in  place 
of  J.  A.  Skipper.     Incumbent's  commission  expired  June 

17    1934. 

Elmer  Austin  to  be  postmaster  at  Gravette.  Ark.,  in  place 
of  J.  S.  Thompson.    Incumbent's  commission  expired  June 

24   1934. 

Leo  D.  Perdue  to  be  postmaster  at  Louann,  Ark.,  in  place 
of  G.  O.  Starnes.    Incumbent's  commission  expired  May  25, 

1932. 

Cordelia  R.  Jackson  to  be  postmaster  at  Marianna.  Ark, 
in  place  of  H.  M.  Jackson,  deceased. 

CALirORNIA 

Ford  E.  Samuel  to  be  postmaster  at  Alameda,  Calif.,  in 
place  of  H.  M.  Hammond,  retired. 

William  J.  Beadle  to  be  postmaster  at  Alhambra,  Calif.,  in 
place  of  B.  N.  Marriott.  Incumbent's  commission  expired 
February  6,  1934. 

Raymond  P.  Hawkins  to  be  postmaster  at  Alleghany,  Calif., 
in  place  of  R.  P.  Hawkins.  Incimibent's  commission  expired 
December  18.  1934. 

Carl  T.  Mills  to  be  postmaster  at  Angela  Camp,  Calif.,  in 
place  of  H.  R.  Harden.  Incumbent's  commission  expired 
AprU  2,  1934. 

Will  A.  Shepard  to  be  postmaster  at  Auburn,  Calif.,  in 
place  of  C.  F.  Richter.  Inciunbent's  commission  expired 
April  22.  1934. 

Kathleen  M.  Rousseau  to  be  postmaster  at  Belmont,  Cauf ., 
in  place  of  E.  J.  McGowan.  removed. 

Joe  H.  Moore  to  be  postmaster  at  Calipatria,  Calif.,  in  place 
of  I.  M.  Benson.    Incumbent's  commission  expired  Btoy  7, 

1934. 

Irene  C.  Cator  to  be  postmaster  at  Carmel,  Calif.,  in  place 
of  W.  L.  Overstreet.  Incumbent's  commission  expired 
September  19.  1933. 

Bertha  A.  Williams  to  be  postmaster  at  Cloverdale,  Calif., 
in  place  of  J.  A.  Thompson.  Incumbent's  commissi(m  ex- 
pired February  28.  1933. 

Josephine  M.  Costa  to  be  postmaster  at  Downleville,  Calif., 
in  place  of  J.  M.  Costa.  Incumbent's  commission  expired 
February  21.  1935. 

Thomas  J.  Caffery  to  be  postmaster  at  El  Monte,  Calif., 
in  place  of  C.  T.  Myers.    Incumbent's  commission  expired. 
February  5,  1933. 
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Hazel  M  MLParland  to  be  po«txna.ster  at  FV)l5om  City 
Calif  ,  In  place  of  H  M  McParland.  Incumbents  commis- 
sion pxpired  February  21.   1935 

Clara  M  Scott  to  be  postmaster  at  Kerman.  Calif  .  In  place 
of  O  B  Randall.  Incumbent  s  commwsion  expired  April  8, 
1934 

NaUian  L.  Rannells  to  be  postmaster  at  La  Jolla,  Calif  .  In 
place  of  E.  J  Thompson,  removed. 

Albert  H.  Abtxjtt  to  be  postmaster  at  La  Verne.  Calif  .  In 
place  of  J   C   Tlttenngton.  resigned. 

Alice  E.  Tate  to  be  postmaster  at  Lone  Pine.  Calif  .  In 
ftiAce  of  A.  E.  Tate.  Incumbent's  commission  expired  Feb- 
ruary 20,  1935. 

Vernle  E.  Sherraden  to  be  postmaster  at  Ludlow.  Calif.. 
in  place  of  V.  E.  Sherraden.  Incumbents  commission  ex- 
pired December  20,  1934. 

William  T.  Martin  to  be  postmaster  at  Montague.  Calif.. 
In  place  of  R.  O.  Isaacs.  Incumbent's  commission  expired 
June  4.  1934. 

Loula  A.  ThoBULS  to  be  postmaster  at  National  City.  Calif  . 
in  place  of  C.  D.  Eddy.  Incumbent's  commission  expu^d 
June  24.  1934. 

Julia  A.  Monahan  to  be  postmaster  at  Newcastle,  Calif., 
In  place  of  C.  H.  Sllva.  Inciunbcnt's  commission  expired 
AprU  22.  1934. 

Suda  B.  Gallaher  to  be  postmaster  at  Orange  Cove,  Calif., 
in  place  of  W.  L.  Robblns.  Incumbent's  commission  expired 
December  IS.  1833. 

Arvm  P.  Ralston  to  be  postmaster  at  Patterson.  Calif..  In 
place  of  W.  P  H&nell.  Incumbent's  commission  expired 
Majr  7,  1934. 

James  R.  Sunmons  to  be  postmaster  at  Pismo  Beach. 
Calif.,  in  place  of  C.  M.  McCoy.  Incumbent's  commission 
expired  June  4.  1984. 

John  Ransom  Casey  to  be  postmaster  at  Pomona.  Calif  , 
tn  place  of  H.  B.  West^ate.  Incumbent  s  commission  ex- 
pired June  24,  1934. 

Joseph  L.  Hamilton  to  be  postmaster  at  Puente.  Calif  .  In 
place  of  O.  E.  Cross.  Incumbent's  commission  expired  April 
22.  1934 

William  A.  Needham  to  be  postmaster  at  Rialto,  Calif..  In 
place  of  R.  E.  Watts.  Incumbent's  commussion  expired  June 
24.  1934. 

Manuel  Dos  Rels,  Jr..  to  be  postmaster  at  San  Anselmo. 
Calif.,  in  place  of  C.  L.  Covalt.  Incumbent's  commission  ex- 
pired June  4.  1934. 

Donald  M.  Stewart  to  be  postmaster  at  San  Die«o.  Calif  , 
ta  pJmce  of  E.  W.  Dort.  Incumbent's  commission  expired 
April  8,  1934. 

Floyd  Godfrey  to  be  postmaster  at  San  Dimas.  Calif.,  in 
place  of  O.  D.  Way.  Incumbent's  commission  expired  Feb- 
ruary 6.  1994. 

Amelia  S.  Rose  to  be  postmaster  at  San  Lorenzo,  Calif.,  tn 
iriace  of  Emma  Keller,  resigned. 

John  R.  Hutchison  to  be  postmaster  at  Santa  Maria. 
Calif..  In  place  of  E.  T.  Ketcham.  Incumbent's  commission 
•spired  March  11.  1930. 

Lo«»eIl  C.  Pratt  to  be  postmaster  at  Selma.  Calif..  In 
place  of  J.  J   Hecfanan,  transferred. 

Jfrfm  W.  RuBsrt  to  be  postmaster  at  Tujunga.  Calif.,  in 
place  of  P.  P.  Correll.  deceased. 

Clarence  H.  Oodshall  to  be  pos^naster  at  Victorville, 
Caitf..  In  place  of  C.  M.  Moon.  Incumbent's  commission  ex- 
pired AprU  2.  1934. 

■chrnrd  I.  Leake  to  be  postmaster  at  Woodland.  Calif.,  in 
place  of  A.  R.  Axsastrong.  removed. 

Fred  C.  Alexander  to  be  postmaster  at  Yosemlte  National 
Park,  Calif.,  in  place  of  P.  C.  Alexander.  Incumbent's  com- 
miaatsfi  expired  January  as.  1935. 

Robert  H.  DeWltt.  Jr.,  to  be  postmaster  at  Yreka,  Califs 
in  place  of  P.  C.  PoUard.  Inciunbent's  commission  expu'ed 
Juae  4.  1034. 

COLORADO 

Arthur  D.  Robb  to  be  postmaster  at  Flakier.  Colo..  In  place 
of  Z.  C.  McBride.  Incumbent's  commission  expired  Decem- 
ber 11.  1933. 


oomrxcTTcrr 

Moses  W  Rathbun  to  be  postmaster  at  Noank.  Conn.,  In 
place  of  C,  M  Chester  IiicumtK'nl's  commission  expired 
UecembtT  1«    1933 

William  M  Lo<?an  to  be  postmaster  at  West  Cheshire, 
Conn..  :n  place  of  W  M  Lo^an.  Incumbent'.-,  commission 
expired  ApnJ  28.  1934 

VtLKWKRt 

Bradford  P  Jones  to  be  postmiister  at  Bridgeville,  Del.,  In 
place  of  J.  W.  Dimes  Incuinbeiil's  conmussion  expired 
December  10,  1932. 

RoluiMi  F.  QuiUm  to  be  po:>cniiU)ter  at  Laurel,  Del.,  in  place 
of  A    S    Hearn.  removed. 

Phiiip  K.  Tuuhey  to  be  postm:vster  at  Yorklyn.  Del.,  In 
place  of  S.  S.  Deiinison.  Incunibeiit'.s  commu>6ion  e.xpireU 
June  20.  1934. 

rLORTDA 

Minme  H.  Vick  to  be  postmaster  at  Apopka.  Fla..  In  place 
of  C.  L.  Sickles.  Incumbents  commission  expired  July  3, 
1934. 

George  H.  Stokes  to  b<'  p<:).stmaster  at  Callahan.  Fla.,  in 
place  of  W.  B.  Wmgate.  resigned 

Matye  E  Mills  to  be  po.stn;a.iler  at  Cro.^^.s  City.  F!a  .  in 
place  of  M.  E.  Mills.    Incumbent's  commission  expired  March 

2.  1935 

Alexander  G  Shand  to  be  postma.ster  at  Fort  Lauderdale. 
Fla  .  ki  place  of  W  C.  Bretz.  Incumbent's  commi.s.sion  ex- 
pired January   7,    1935. 

Huph  M  Edwards  to  be  postmaster  at  Mayo.  Fla  .  in  place 
of  L.  H.  Davis,  resigned. 

Ilaii.sel  D.  Leavengood  to  be  pa«!tma.'!ter  at  Orala  Fla  .  in 
place  of  F.  H.  Logan,  removed. 

John  P.  Puckett  to  be  po.^tmaster  at  Perry.  Fla..  in  place 
of  T.  W.  Lundy,  removed. 

James  D  Pearce  to  he  postma-ster  at  St.  Pptersburg.  Fla.. 
m  place  of  R.  M.  Hall.  Incumbent's  comml.s.iion  expired 
January  22.    1935. 

Owen  L.  Godwin  to  be  postmaster  at  Sebrmc.  Fla  .  in  place 
of  W    D   Holloway.     Incumbents  commission  expired  Marcii 

3.  I93I. 

CEORGU 

Moses  J.  Guyton  to  be  postmaster  at  Dublin.  Ga  ,  in  place 
of  E.  R.  Orr.     Incumbent's  commission  expired  May  9,  1934. 

Nell  Raley  to  be  postma.ster  at  Mitchell.  Ga  .  tn  place  of 
W.  T  Kitchens.  Incunioe-nt's  comniLssion  expired  February 
6,    1934 

Sam  Tate  to  be  postma.'^ter  at  Tate,  Ga..  in  place  of  S. 
Tatp.     Incumbent's  commi.ssion  expired  February  25,  1935. 

Willie  B.  Persons  to  be  postmaster  at  Warm  Sprmgs.  Ga.. 
In  place  of  L.  L.  Mathis.  Incumbent's  commission  expired 
May  29,  1934. 

HAW.\n 

Takeo  Takashita  to  be  postmaster  at  Hanapepe,  Hawaii, 
in  place  of  Shinichi  Okamura.  Incumtient's  commission  ex- 
pired December   11,  1933. 

Daniel  A.  Devine  to  be  postmaster  at  Hilo.  Hawaii,  in 
place  of  B.  D.  Chilson,  removed. 

Kenichi   Masunaga  to  be  postmaster   at  Kealia,   Hawaii, 

in  place  of  K.  Masunaga.     Liicunibt^nLs  commission  expired 
February  5,  1935. 

Hung  Luke  to  be  postmaster  at  Kohala.  Hawaii,  in  place 
of  H   Luke      Incumbent  s  commi.s.sion  expired  April  28,  1934. 

Martin  D.  Dreier  to  be  postmaster  at  Lihue.  Hawaii,  in 
place  of  T,  E.  Long5treth.  Incumbent's  commission  ex- 
pired January   18.  1933. 

Margaret  C.  White  to  be  postmaster  at  Wahiawa.  Hawaii, 
in  place  of  W.  K.  Kelu,  removed. 

Kenichi  Ouml  to  be  postmaster  at  Walahia,  Hawaii,  in 
place  of  P.  W.  Carter  Incumbent's  commLsslon  expired 
January  31,  1933. 

Masaru  Yokotake  to  be  postmaster  at  Waimea,  Hawaii, 
in  place  of  Prank  Cox.  Incumtwnt's  commission  expired 
AprU  28,  1S34- 
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XLUHOIS 


Amy  S.  Belme  to  be  postmaster  at  Alpha.  IIL,  In  place  of 
E.  H.  Paine.  Incumbent's  commission  expired  April  16, 
1934. 

Benjamin  H.  Gardner  to  be  postmaster  at  Ava.  DL,  in 
place  of  Roger  Walwark.  Incumbent's  commission  expired 
May  7,  1934. 

Roger  M.  Tippy  to  be  postmaster  at  Carterville,  111.,  In 
place  of  C.  W.  Bishop,  removed- 
Roy  Ansel  Brooks  to  be  postmaster  at  Carthage,  HI,  in 
place  of  J.  P.  Beckman,  deceased. 

Ace  C.  Parr  IS  to  be  postmaster  at  Champaign,  DL,  in  place 
of  O.  L.  Davis.  Incumbent's  commission  expired  Pebruary 
25    1935. 

Allcnc  R.  Adkins  to  be  postmaster  at  Elkville,  111.,  In  place 
of  E.  D.  Graeflf,  removed. 

Roy  M.  Cocking  to  be  postmaster  at  Erie,  111.,  in  place  of 
J.  L.  Pfundstein,  removed. 

Fred  J.  Bohnenkemper  to  be  postmaster  at  Gtermantown. 
m.,  in  place  of  P.  J.  Bohnenkanper.  Incumbent's  com- 
mission expired  Pebruary  4,  1935. 

Grace  Reichert  to  be  postmaster  at  Qrand  Chain,  m..  in 
place  of  J.  R.  Mclntire.  Incumbent's  commission  expired 
March  18,  1934. 

Georce  G.  Vaughan  to  be  postmaster  at  Hiirst,  HI.,  in 
place  of  C.  S.  Coyle.  removed. 

Richard  C.  Patterson  to  be  postmaster  at  J<rfinston  City, 
111.,  in  place  of  O.  C.  Baiar.  removed. 

Floyd  E.  Keller  to  be  postmaster  at  Jonesboro,  HI.,  in 
place  of  T.  H.  Plemon.  removed. 

Augustian  P.  Pope  to  be  postmaster  at  Kane.  111.,  in  place 
of  L,  D.  Irwin.    Incumbent's  commission  expired  April  16, 

1934.  ^,     , 

William  H.  McAlpin  to  be  postmaster  at  Marion,  m..  in 

place  of  Oldham  Paisley,  removed- 
John  J.  Matejka  to  be  postmaster  at  Oaklawn,  m.,  in 

place  of  G.  P.  Hamew.     Incumbent's  commission  expired 

Pebruary  28.  1933. 

John  S.  Browning  to  be  postmaster  at  Royalton.  HI.,  in 

place  of  J.  T.  Livingston,  resigned. 
Reuben  C.  Thomason  to  be  postmaster  at  Tamms,  HI.,  in 

place  of  J.  E.  Miller.    Inconrfjenfs  commission  expired  De- 
cember 18.   1933. 

Scott  W.  Hershey  to  be  postmaster  at  TaykHTille.  HI.,  in 

place  of  Prank  Reed,  removed. 

Maude  B.  Youart  to  be  postmaster  at  Thebes.  HI.,  in  place 

of  LeRoy  Gammon,  deceased- 
Aaron  McLain  Akin  to  be  postmastCT  at  Thompsonville. 

111.,  in  place  of  E.  S.  Bundy,  removed- 
Charles  F.  Loeb  to  be  postmaster  at  Urtxuia.  HI.,  In  place 

of  John  Gray.    Incumbent's  commission  expired  December 

9    1934. 

Prank  Breycha  to  be  postmaster  at  "Villa  Park.  HL.  in 
place  of  August  Treu.    Incumbent's  commission  expired  May 

29,  1934. 

Harry  C.  Stradler  to  be  postmaM«r  at  Westfleld,  HL,  in 

place  of  Lela  SenefT,  ronoved. 

V/illiam  E.  Berry  to  be  postmasta  at  Zeigler.  HI..  In  place 
of  LeRoy  HowelL  Inounbent's  commi.ssion  expired  January 
31.  1934. 

ZHSXAITA 

Clarence  A.  TTiompson  to  be  postmaster  at  Columbus,  Ind.. 
in  place  of  J.  E.  Reeid.  removed. 

Albert  Seufert  to  be  postmaster  at  Ferdinand.  Ind..  in 
place  of  W.  J.  Daunhauer,  removed. 

Jesse  M.  Kemp  to  be  postmaster  at  Kempton.  Ind..  in  place 
of  G.  W.  Gossard.  resigned- 
Henry  E.  Delp  to  be  postmaster  at  Marshall,  Ind..  In  place 
of  J.  A.  McCluer.    Incumbent's  commission  expired  Decem- 
ber 18,  1933.  ,  ^    ,       , 
Rolla  E.  Pinalre  to  be  postmaster  at  Ramsey,  Ind.,  in  place 

of  A.  I.  Martin,  resigned- 

lOWA 

noyd  Finney  to  be  postmaster  at  Arlington.  Iowa.  In  place 
of  W.  E.  Anderson-  Incumbent's  commission  expired  April 
28.  1934. 


Henry  S.  King  to  be  postmaster  at  Ashton.  lofva.  In  pbce 
of  W.  M.  Bausch.  retired- 
George  P.  Rounds  to  be  postmaster  at  Clermont,  Iowa.  In 
place  of  G.  H.  Hackmann.    Incxmibent's  commission  expired 
December  18.  1933. 

J.  Joseph  Bonnstetter  to  be  postmaster  at  Corwith.  Iowa, 
in  place  of  J.  W.  Duckett,  retired. 

Ida  Belle  Stokes  to  be  postmaster  at  Emerson.  Iowa,  in 
place  of  M.  B.  Gibson.  Incxmibent's  commission  expired  Jan- 
uary 16.  1934. 

Martha  E.  O'Connor  to  be  postmaster  at  Oilman.  Iowa,  in 
place  of  R.  A.  IXinkle.  Incimibent's  commission  expired 
April  28.  1934. 

Clarence  H.  Kemler  to  be  postmaster  at  MarshaUtown. 
Iowa,  in  place  of  M.  S.  McFarland.  deceased. 

John  E.  Amdor  to  be  postmaster  at  Massena.  Iowa,  in 
place  of  W.  C.  McCurdy.  Incumbent's  commisdon  expired 
March  18,  1934. 

Denton  N.  Layman  to  be  postmaster  at  NeweQ.  Iowa,  in 
place  of  L.  E.  Couch,  removed. 

Jennie  E.  Cagley  to  be  postmaster  at  Plalnfleld.  Iowa,  in 
place  of  Oscar  Smith.  Inciunbent's  commission  expired 
January  22,  1934. 

Lynn  O.  Smith  to  be  postmsster  at  Rockford,  Iowa,  in 
place  of  Luvem  Leigh.  Incumbent's  commlssioa  expired 
June  24,   1934. 

Irene  C.  Schmidt  to  be  postmaster  at  West  Point.  Iowa.  In 
place  of  H.  P.  Brinck.  Incumbent's  commissiwi  expired 
June  4,   1934. 

KAKSAS 

Bertha  B.  Maichel  to  be  postmaster  at  Overbrook.  Kans.. 

in  place  of  J.  H.  Andrews,  resigned- 
John  L.  Larson  to  be  postmaster  at  Randolph.  Kans.,  In 

place  of  E.  C.  Newby,  removed. 
Mary  A.  NefT  to  be  postmaster  at  Winona,  Kans..  In  place 

of  L.  L  Burdick,  removed- 

XXMTUCXT 

Laura  V.  Colenum  to  be  postmaster  at  Anchorage,  Ky..  In 
place  of  H.  O.  Hausgen.  Incumbent's  commJaslon  expired 
May  29,  1932. 

Hattie  R.  Tanner  to  be  posixoaster  at  Barlow.  Ky..  in  place 
of  J.  L  Harlan.  resigned- 
Jesse  B.  Pope  to  be  postmaster  at  BnxAsville,  Ky..  in  place 
of  W.  H.  Metcalfe,  resigned. 

MUt<Mi  T.  Pullenvrtder  to  be  postmaster  at  Shdbyvlll^  Ky- 
in  place  of  Lisle  B.  wanna.  Incumbent's  commission  ex- 
pired December  8,  1934. 

Mary  K.  Diersing  to  be  postmaster  at  Shlvely,  Ky-  in  idace 
of  M.  K.  DJeT^r^     Incumbent's  commission  expired  March 

18,  1934. 

MAim 

Helen  L.  Swan  to  be  postmasto'  at  Hampden  Highlands, 
Maine,  in  place  of  J.  B.  Lewis.  Incumbent's  commission 
expired  January  16,  1934. 

Winnifred  J.  Libby  to  be  postmaster  at  Ocean  Park,  Maine, 
in  place  of  W.  J.  Libby.  Incumbent's  ccmunission  expired 
March  22,  1934. 

MAXTUlKD 

George  M.  Mowell  to  be  postmaster  at  Qlenooe.  Md-  in 
idace  of  Q.  M.  MowelL  Incumbent's  commission  expired 
Pebruary  20,  1935.  

MASSACHUSKTTS 

Mary  E.  OToole,  to  be  postmaster  at  Leominster.  Mass.. 
In  place  ol  J.  C.  Smith,  retired. 

laCHIGAM 

Hennlng  R.  Sjolander.  to  be  po6tmast«-  at  Ishpeming, 
Mich.,  in  place  of  William  Trebilcock.  Incumbent's  commis- 
sion expired  April  28,  1934. 

mmncsoTA 

Charles  B.  Smith  to  be  postmaster  at  Alexandria,  Minn., 
in  place  of  C.  L.  Coy,  removed. 

Marie  H.  Sands  to  be  postmaster  at  Alvarado,  Minn.,  In 
place  of  G.  T.  Sands,  resigned. 


m 
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Thotnas   H.    Brandon,    to    be    postmaster    at    Annandale, 

Minn  ,  in  place  of  W  W  Towler.  Incumbent's  commission 
expired  May  28,  1933. 

John  E.  Pascii.  to  be  postmaster  at  BamesviUc,  Minn..  In 
pl.iff  i;f  B<'rnard  MiGrath.  Incumbent's  commi-ssion  ex- 
pired January  31.   1934. 

'vV^lter  L.  DKk-son  to  be  poetmaster  at  Big  Falls.  Minn.,  in 
place  of  A.  B.  Paul  Incimibcnfs  commission  expired  De- 
cember 18.  1933. 

Peter  E\cn->cn  to  t>e  postmaster  at  Bigfork.  Mum.,  m  place 
uX  W.  P  Bischoff.  Incumbent's  commission  expired  April 
S,  1934. 

Egbert  J  Sutherland  to  be  postmaster  at  Chatfleld,  Minn., 
m  place  of  E.  O.  Thorson,  removed. 

James  B  Hubbell  to  be  postmaster  at  Porest  Lake.  Muin.. 
m  place  of  J.  B.  Hubbell.  Incumbents  commission  expired 
June  20,  1934. 

Gabriel  T  Torgrlmson  to  be  postmaster  at  Qrand  Meadow. 
Minn.,  in  place  of  Albert  Myhre.  Incumbent's  commission 
expired  April  2,  1934. 

Irene  G.  Almqulst  to  be  postmaster  at  Harris.  Minn.,  in 
place  of  D.  C.  Jarchow.  Incumbent's  commission  expired 
December  18.   1933. 

Edward  J.  King  to  be  postmaster  at  Hastings,  Minn.,  In 
place  of  Anna  Jotmson.  Incumbent's  commission  expired 
April  2.    1934. 

Paul  M.  Saemrow  to  be  postmaster  at  Morristown.  Minn., 
in  place  of  P.  W.  Gorrie.  Incumbent's  commission  expired 
Dec»>mber  20.  1932. 

Robert  E.  ODonnell  to  be  postmaster  at  Mound,  Minn.,  In 
place  of  E.  P.  Koehler,  removed. 

Otto  A  Kubat  to  be  postmaster  at  Owa:onna,  Minn..  In 
place  of  M.  J.  Brown.  Incumt>ent's  commibJiion  expired 
April  2.  1934. 

George  H.  Tome  to  be  postmaster  at  Pine  Island,  Mmn.,  in 
place  of  G.  H.  Tome.  Incuinbent's  commission  expirt-d 
April  2.  1934. 

Robert  S.  Cowie  to  be  postmaster  at  Rothsay,  Mmn.,  m 
place  of  O.  H.  Jacobeon.  Incumbent's  commission  expired 
Pfebruary  9,  1933. 

MISSISSIPPI 

Nlcle  R.  Evans  to  be  postmaster  at  Bassf^eld.  Miss  ,  In 
place  of  N.  R.  Evan-s.  Incumbent's  commi-ssion  erp'.red 
February  21,  1935 

Fred  Eugene  Brister  to  be  postmaster  at  Bogue  Chitto. 
Miss  .  in  place  of  H.  A.  Sasser,  removed. 

Minnie  B.  Dubuisson  to  be  postmaster  at  Long  Beach. 
Miss.,  in  place  of  M.  B.  Dubuisson  Incumbent's  commission 
expired  March  2.  1935. 

Erma  L.  Morris  to  be  postmaster  at  Seminary,  Miss.,  in 
place  of  C.  F.  Taylor,  resigned. 

MISSOUXI 

Emmett  O.  Qriffln  to  be  postmaster  at  Carterville,  Mo  ,  in 
place  of  C  E.  Ault.  Incumbent's  commission  expired  March 
8.  1934. 

Elta  E.  Eubank  to  be  postmaster  at  CTlfton  Hill.  Mo.,  in 
place  of  P.  M.  Esslg.  Incumbent's  commission  expired 
Decemt>er  11,  1933. 

George  L.  Chancellor  to  be  postmaster  at  Goodman,  Mo  , 
in  place  of  H.  M.  Phillips,  resigned. 

Albert  J.  Robinaon  to  be  postmaster  at  Gorin.  Mo.,  in 
place  of  Irene  Parrish.  Incumbent's  commission  expired 
January  31.  1933. 

Joseph  Vf.  Evans  to  be  postmastex:  at  Hale.  Mo.,  in  place 
of  C    E.  Bedell,  resigned. 

Jamnes  T.  Glass.  Jr  .  to  be  postmaster  at  Holden.  Mo  ,  In 
place  of  J.  M.  Boisseau.  removed. 

Jessalee  Nash  to  be  postmaster  at  Honister.  Mo.,  in  place 
of  C.  E.  Jennings.  Incumbent's  commission  expired  March 
18    1934. 

Laurence  D.  Estill  to  be  postmaster  at  Lawson.  Mo.,  in 
place  of  W.  A.  Black,  removed. 

Edna  S.  Spencer  to  be  postmaster  at  Malta  Bend.  Mo^ 
in  place  of  M.  E.  Blackburn.  Incumbent's  commission  ex- 
pired May  13.  1934. 


Iviin  WekxT  to  be  postmaster  at  Richmond,  Mo.,  in  place 
of  C.  E.  Trailer  Lnciirnb*'nt  s  commi.ssion  expired  June  19. 
1933 

Jo.hn  F  VfT::i;llii  n  to  be  po.^tnia.ster  at  Salisbury,  Mo., 
in  place  of  R    A    Gehrig,  removed. 

Charle.s  E.  Logan  to  be  postma.ster  at  Spickard,  Mo.,  in 
place  of  P.  G.  'Wilei.  Incumbent's  commission  expired  May 
9.  1934. 

MOJTTANA 

Clarence  W.  Hektncr  to  be  postmaster  at  Dutton,  Mont.. 
in  place  of  E.  M.  Goodell  Incumt>ent's  commission  expired 
June  24.  1934. 

D.  Francis  Crowley  to  be  pjo-stmaster  at  Lewistown,  Mont., 
in  place  of  C.  R.  Fowler.  Incumbent  s  commission  expiretl 
May  13,  1934. 

James  J  Price  to  be  postma.ster  at  Three  Forks.  Mont., 
in  place  of  WiUiam  Fraser.  Incumbent's  commission  expired 
January  8.  1933 

HKBRASKA 

John  P.  McOill  to  be  po.stmaster  at  Center,  Nebr..  In  plac^ 
of  Lulu  Woodbury,  resigned. 

George  J.  Scott  to  be  pastma-ster  at  Crawford,  Nebr.,  In 
place  of  C    W   Fritte,  removed 

.A.lbert  J  Nacke  to  be  pcstmaster  at  Hebron,  Nebr.,  In 
place  of  E    E    Correll.  removed. 

Gt'orgp  D  Parker  to  be  po.stma.ster  at  John.son.  Nebr..  In 
place  of  E.  E  ftodyslll.  Incumbent's  commission  expired 
I>>(ember   16,   1933 

Herman  Stahly  to  be  postmaster  at  Milford.  Nebr.,  in 
place  of  E.  E.  Ely,  resigned. 

Mablf»  A  Foreman  to  be  postma.ster  at  Palmyra,  Nebr  ,  l:i 
place  of  I.  B  Lamb<jrn.  Incumbent's  commission  expire  1 
December   16.   1933. 

Charle.s  J  Mullanev  to  be  postmaster  at  Walthlll  Nebr, 
;n  plac-e  of  G.  F.  Mc.Muilen,  resigned. 

NEW   JERSXY 

Everett  H.  Antonidcs  to  be  postmaster  at  Belmar,  N.  J.,  i  i 
place  of  Charles  Ke.derl.iiK,  Jr  Incumbents  commis&ic  i 
expired   April   2.   1934 

Michiiel  H.  Connelly  to  be  postma.'^ter  at  Bloomfleld.  N,  J  , 
in  place  of  H.  E.  iiaxris.  Incumbent  s  commission  expired 
February  2r>.    1933 

Martin  L.  Mulvey  to  be  postmaster  at  Landing,  N.  J.,  m 
place  of  G.  E  Obdykt-  Ir.oumbent's  commission  expired 
April  22,   1934. 

Ed'Aard  J  T'jrpm  to  bo  postmaster  at  Mays  Landing, 
N.  J  ,  m  place  of  C    H.  Mmgin.  resigned. 

Stephen  W  Margerum  to  be  postmaster  at  Princetor.. 
N  J.,  in  place  of  W.  H.  Cottrell.  deceased. 

Leon  P.  Kays  to  be  postmaster  at  Stanhope,  N.  J.,  ji 
place  of  W  B  Lance.  Incumbents  commi.ssion  expired 
February   2.   1932. 

HEW   ICKXICO 

Roy  L.  Cook  to  be  pastmaster  at  Albuquerque.  N.  Mex  . 
in  place  of  Berthold  Spltit,  decea.sed. 

Paul  Nesbitt  to  be  postmaster  at  Chama,  N.  Mex.,  in  pla^- 
of  E.  C.  Thatcher.     Incumbent's  commission  expired  June  - 
1934. 

Henry  Gallegos  to  be  postmaster  at  Grant.  N.  Mex.,  ii 
place  of  Charles  Neustadt.  Incumbent's  commi.ssion  expired 
Apnl  22,  1934 

Anna  R.  Scott  to  be  postma.ster  at  Logan,  N.  Mex  ,  ;  i 
place  of  Grertrude  'Warrender  Incumbent's  commission  ex- 
pired March  22.  1934. 

Frank  O.  Papen  to  be  po.stmaster  at  Tererro,  N.  Mex.,  in 
place  of  C.  S.  Earickson.  Incumbent's  commission  expired 
October  10,  1933. 

WXW    YORK 

John  L.  Purcell  to  be  postmaster  at  Aurora,  N.  Y..  in  pla.  e 
of  James  Avery.  Incumbent's  commission  expired  April  i, 
1934. 

Hattie  B.  Dye  to  be  postmaster  at  Cassadaga.  N.  Y..  ,:i 
place  of  H.  M.  Hall.  Incumbent's  commission  expired  Mar  n 
22.  1934. 
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Arthur  Goggin  to  be  postmaster  at  Clymer,  N.  Y..  in  idace  i 
ol  W.  L.  Schruers.    Incumbent's  commission  expired  April 

S,  1934. 

William  J.  Gleason  to  be  postmaster  at  Cortland.  N.  Y..  in 
place  of  H.  L.  SmitJi.  Incumbent's  commission  expired  De- 
cember 16.  1933.  . 

Charles  C.  Curry  to  be  postmaster  at  DansvlUe,  N.  Y..  m 
place  of  H.  W.  DeLong.  Jr.  Incumbent's  commission  ex- 
pired June  20,  1934. 

Georcia  B.  Ostrander  to  be  postmaster  at  Ghent,  N.  Y..  m 
place  of  M.  E.  Teator.  Incxmibent's  commission  expired 
December  16.  1933. 

WiUiam  C.  Sharp  to  be  postmaster  at  Greenwich,  N.  Y., 
In  place  of  Howard  McClellan-  Incumbent's  commission  ex- 
pired March  18.  1934. 

Fred  Wheeler  to  be  postmaster  at  Hudson.  N.  Y^  in  place 
of  C.  E.  Hardy.  Incumbent's  commiaston  expired  December 
20.  1932. 

George  H.  Raum  to  be  postmaster  at  Kenoaa  Lake,  N.  Y., 
in  place  of  W.  N.  Moulthrop.  Incumbent's  commission  ex- 
pired March  8,  1934. 

Frederick  M.  Dennin  to  be  postmaster  at  Lake  Placid, 
N.  Y.,  in  place  of  Solomon  Feinberg.  resigned. 

Dudley  C.  Merritt  to  be  postmaster  at  Locust  Valley.  N.  Y^ 
in  place  of  T.  W.  Crane.  Incumbent's  commission  expired 
April  28,  1934. 

William  H.  Ordway  to  be  postmaster  at  Mount  McGregor. 
N.  Y..  in  place  of  W.  EL  Ordway.  Incumbent's  cc«nmission 
expired  December  18.  1934. 

Frank  D.  Hurd  to  be  postooaster  at  Napaooch,  N.  Y.,  in 
place  of  P.  D.  Hurd.  Incumbent's  commission  expired  Feb- 
ruary 20,  1935. 

Edward  V.  Canavan  to  be  postmaster  at  Niagara  Palls. 
N.  Y..  in  place  of  P.  G.  NeweU.  Incumbent's  commission  ex- 
pired December  18.  1933. 

Percy  C.  Tatem  to  be  postmaster  at  Old  Westbury,  N.  Y. 
OCQce  became  Presidential  July  1,  1933. 

Orcn  G.  Himter  to  be  postmaster  at  Parish,  N.  Y..  in  place 
of  O.  W.  House.  Inciunbent's  commission  expired  December 
18    1933 

Robert  A  Lundy  to  be  postmaster  at  Ray  Brook,  N.  Y.,  in 
place  of  R.  A.  Lundy.  Incumbent's  commission  expired 
February  25,  1935. 

Virginia  L.  Dennison  to  be  postmaster  at  Sackets  Har- 
bor, N.  Y..  in  place  of  S.  G.  Stratton,  removed. 

"Victor  J.  Banfield  to  be  postmaster  at  Van  Etten.  N.  Y., 
in  place  of  V.  J.  Banflcld.  Incumbent's  commission  ex- 
pired January  13,  1935. 

Fred  Bums  to  be  postmaster  at  Walden,  N.  Y.,  in  place 
of  W.  B.  Stewart.  Incumbent's  commission  expired  Janu- 
ary 28.  1934. 

Gertrude  M.  Ackert  to  be  postmaster  at  West  Park,  N.  Y., 
In  place  of  O.  M.  Ackert.  Incumbent's  ocmmriwsion  expired 
January  22.  1935. 

HOKTH   CaKOUHA 

Wiley  H.  Taylor  to  be  postmaster  at  Beaufort.  N,  C.  in 
place  of  R.  B.  Wheatly,  resigned. 

Robert  D.  McLeod  to  be  postmaster  at  Biscoe.  N.  C.  in 
place  of  Bettie  Martin,  remored. 

Willard  T.  Martin  to  be  postmaster  at  Bryson  City.  N.  C- 
in  place  of  A.  J.  DeHart,  resigned. 

Richard  Homer  Andrews  to  be  postmaster  at  Burlington. 
N  C    in  place  of  W.  R.  Freshwater,  removed. 

George  E.  Walker  to  be  postmaster  at  Hemm  N.  C.  in  place 
of  C.  S.  Lewis,  resigned. 

Ernest  W.  Ewbank  to  be  poshnawlfT  at  Henderaonville, 
N.  C.  in  place  of  R.  H.  Staton.  Xncumbenfa  commission 
expired  February  10,  1914. 

Anna  D.  Rathbone  to  be  postmaster  at  Lake  Junahiska, 
N.  C.  in  place  of  A.  K  Ward.  Incumbent's  commission  ex- 
pired April  16,  1934. 

Raymond  R.  Eagle  to  be  postmaster  at  New  Bern.  N.  C. 
in  place  of  R.  P.  Bhupp,  resigned. 

George  W.  Stuart  to  be  postmaster  at  Tnt,  N.  C,  in  idace 

of  T.  N.  Harris,  removed.  .  ^  ,^        *,  r,    « 

Sterling  B.  Pierce  to  be  postmaster  at  Wttdon,  N.  C.  in 
place  of  P.  M-  Carter,  deceased. 
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Savannah  B.  Smoak  to  be  postauister  at  WHtodwro,  N.C.^, 
in  place  of  W.  E.  Linney.    Incumbent's  commlssiOQ  expired 

April  28.  1934.  . 

Montgomery  T.  Speir  to  be  postmaster  at  WlntervHle, 
N.  C,  in  place  of  M.  T.  Speir.  Incumbent's  commiiwkm  ex- 
pired February  25,  1935. 

NORTH  DAKOTA 

Mildred  B.  Johnson  to  be  postmaster  at  Ashley,  N.  Py^ 
in  place  of  J.  N.  McGogy.  Incumbent's  commission  exxdred 
May  19.  1932. 

George  Christensen  to  be  postmaster  at  Beach.  N.  Dale,  in 
place  of  J.  L.  Kinsey.  resigned. 

George  J.  Boley  to  be  postmaster  at  Harrington.  N.  Par , 
in  place  of  J.  E.  Galehouse.  Incumbent's  c<.wnm1iwion  ex- 
pired February  11,  1931. 

John  B.  DuRand  to  be  postmaster  at  Kllendale.  N.  Dale. 
in  place  of  W.  L.  Saunders,  removed. 

Leviffn  R.  Church  to  be  postmaster  at  Hasmes.  N.  Dak., 
in  place  of  H.  E.  M.  Dyson,  resigned. 

Ronald  Keeley  to  be  postmaster  at  TUaax,  N.  Dak..  In 
place  of  R.  E.  ItsUn.  Incumbent's  ocmunissiam  expired  Jan- 
uary 11.  1934. 

Jay  J.  Eaton  to  be  postmaster  at  Medora.  N.  Dak..  In  place 
of  Ll  S.  McDonald,  resigned. 

Clifton  G.  Foye  to  be  postmaster  at  Steele,  N.  Dak..  In 
place  of  J.  E.  Smith.  Incumbent's  mmmlsstnn  exptred 
March  22.  1934. 

OHIO 

Gerald  L.  Whaley  to  be  postmaster  at  Fayette.  Ohi«^  to 
place  of  G.  P.  Phillips.  Incumlaent's  commission  exptred 
AprU  28,  1934. 

Lee  B.  Milligan  to  be  postmaster  at  Lowellville,  Ohto,  in 
place  of  L.  B.  Milligan.  Incumboit's  conmaissian  expired 
February  4,  1935. 

Albert  P.  IklcQuade  to  be  postmaster  at  New  StraitsvfDe, 
Ohio,  in  place  of  W.  T.  SprankeL  deceased. 

OKLAHOMA 

Clarence  D.  HuH  to  be  postmaster  at  Carnegie,  Okla..  In 
place  of  W.  C.  Campbell  Incumbent's  commission  exptred 
December  20.  W32. 

Leonard  c:.  Peterman  to  be  postmaster  at  Davis.  (Mda.. 
in  irface  of  D.  M.  Rose.  Incumbaat's  cnmmtswop  expired 
March  18.  1S>34. 

Luther  C,  Dobbs"  to  be  postmaster  at  Davidson.  Gkl^  In 
place  of  L,  C!.  Dobbs.  Incumbent's  commissJMi  expired  July 
3.  1934. 

Joe  B.  Ste*sle  to  be  postmasto-  at  Ringling.  OkhL,  to 
of  L.  E.  ShuIL    Incumbent's  commissiui  expired  *" 
18.  1933. 

Bradford  M.  Risinger  to  be  postmaster  at  Sand  livings. 
Okla.,  in  place  of  H.  H.  Snow.  Incumbent's  rommissinn 
expired  April  28.  1934. 

Ulysses  S.  Shockley  to  be  postmaster  at  Yale,  Okla,  in 
I^ace  oi  H.  Q.  Brandenburg.  Incumbent's  commission  ex- 
pired AprU  28.  1934. 

(XECOH 

Vincent  Byram  to  be  postmaster  at  Gold  Bea^  Greg.. 
In  place  of  Vincent  Byram.  Incumbent's  comwisfrton  ex- 
pired Febnuiry  20.  1935. 

Volney  E.  Lee  to  be  postmaster  at  North  Powder,  Orct-« 
in  place  of  V.  E.  Lee.  Incumbent's  commlsrion  expbed 
December  18,  1933. 

William  Reid  to  be  postmaster  at  Rainier,  Greg.,  In  place 
of  C.  M-  Victors,  removed. 

Tgmii  p.  Messing  to  be  postmaster  at  Vemonia.  Greg.,  to 
place  of  E.  F.  Messing.  Inciunbent's  commission  expired 
February  2(t,  1935. 

PmSSVLVAWIA 

Theodore  C.  LambOTn  to  be  postmaster  at  Berwyn,  Pa.,  to 
place  of  O.  H-  Tavenner,  transferred. 

Dorothy  C.  Westrick  to  be  postmaster  at  Colver,  Pa.,  to 
place  of  C.  D.  Doerr.    Incumbent's  commission  expired  May 

2    1934. 
'  Albert  Va  Ji  Horn  to  be  postmaster  at  Dawson.  Pa.,  to  place 

of  K.  M.  D3m,  resigned. 
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Jamec  J.  IfcNacy  to  be  postmaster  at  Du  Bols,  Pa^  In  place 
of  L.  J.  Lukehart.  trazufared. 

John  R.  Duffy  to  be  postmaster  at  Harrisville,  Pa.,  in  place 
of  K.  B.  Barnes,  removed. 

James  M.  Ba^an  to  be  postmaster  at  Jermyn,  Pa..  In  i^ace 
of  A.  B.  Winter.  Incumbent  s  commtsslon  expired  June  20, 
1934. 

iCkhael  J.  Pltooiak  to  be  postmaster  at  Jessup.  Pa..  In 
place  of  O.  M.  BUignant.  removed. 

Stephen  M.  Telep  to  be  postmaster  at  Majrfleld.  Pa.,  In 
ptaux  ci  William  Rosemergjr.  Incumbent's  commission  ex- 
pired AprU  2.  1934. 

Kdvard  F.  JazuisaewsJcl  to  be  postmaster  at  llonessen.  Pa., 
in  place  of  H.  J.  Bearv,  removed. 

Blanche  C.  Anderson  to  be  postmaster  at  lionongabela. 
Pa^  tn  place  of  B.  L.  Rose.  Incumbent's  commission  expired 
March  8.  1934. 

Stanley  B.  Janowskl  to  be  postmaster  at  Nanticoke,  Pa., 
tn  place  of  T.  J.  Morgan,  removed. 

Charles  W.  AJdrlch  to  be  postmaster  at  New  Milford,  Pa.. 
In  place  of  D.  C.  VaiL  Incumbent's  commissioQ  expired 
May  29.  1334. 

OUn  V.  Deterlck  to  be  postmaster  at  Oran«evllle.  Pa.,  in 
place  of  A.  E.  Patterson.  Incumbent's  commission  expired 
April  23.  If34. 

J.  Ross  Owens  to  be  postmaster  at  Parkesburg,  Pa.,  in 
place  of  S.  O.  Gamett.  Incumbent's  commission  expired 
June  20.  1934. 

Cora  B.  Rule  to  be  postmaster  at  Riegelsville.  Pa.,  in  place 
of  L.  K.  Johnson.  Incumbent's  commission  expired  February 
10.  1^4. 

Ana  Conner  to  be  postmaster  at  Ros&iter,  Pa.,  in  place  of 
M.  9.  Oaugherty.  Inciunbent's  commission  expired  January 
8.  1934. 

William  J.  Fonythe  to  be  postmaster  at  8U«o.  Pa.,  in  place 
of  J.  J.  Neil,  resisned. 

Samuel  C.  Zellers  to  \x  postmaster  at  Stewartstown.  Pa.,  in 
place  of  J.  E.  AnsUne.  Incumbent's  commxssion  expired 
January  8.  1934. 

Wooda  N.  Carr  to  b©  postma.ster  at  Unlontown.  Pa.,  in 
place  of  W.  O.  Ohrlst.  removed. 

Ruth  Bw  Walker  to  be  postmaster  at  Unity.  Pa.,  in  place 
of  W.  K.  Vance.  Incumbent's  commission  expired  Aprxl  28. 
1S34. 

punro  Kico 

Jenaro  Vazques  to  be  postmaster  at  Central  Agulrre,  P.  R.. 
In  pteoe  of  Jenaro  Vaaquea.  Incumbent's  r^fnnni^«r>n  ex- 
pired Fetanary  2&.  1SS5. 

KHOOI  ISUIND 

Bdward  F.  McCarthy  to  be  postmaster  at  Wakefle'd.  R.  I.. 
in  plaee  of  W.  R.  Kasterbrooks.  Incumbent's  commission  ex- 
pired May  20.  1934. 

Thomas  J.  Dorand  to  be  postmaster  at  West  Warwick, 
R.  I.,  hi  place  of  A.  J.  Reno.  Inctmibent's  commission  ex- 
pired February  8.  1934. 

SOrTH    CAIOLIlfA 

Benjamin  Rutledge  Fuller  to  be  postmaster  at  Clinton. 
S.  C  In  place  of  R.  P.  Blakely.  Incumbent's  commission 
expired  July  3.  1934. 

Thomas  E.  Stokes  to  be  postmaster  at  Darlington,  S.  C. 
In  place  of  T.  E.  Stokes.  Incimibent's  commission  expired 
f^bruary  25.  1935. 

Walter  T.  Barron  to  be  postmaster  at  Fort  Mill.  S.  C.  in 
place  of  W.  T.  Barron.  Incumbent's  commission  expired 
January  22.  1935. 

Hobson  B.  Taylor  to  be  postmaster  at  Kershaw.  S.  C,  in 
place  of  H.  B.  Taylor.  Incumbent's  commission  expired  May 
2.  19S4. 

George  8.  McCravey  to  be  postmaster  at  Liberty.  8.  C.  in 
place  of  G.  S.  McCravey.  Incumbent's  commission  expired 
December  30.  1934. 

Raymond  FUIIlps  to  be  postmaster  at  8eneca«  S.  C.  tn 
place  of  Ben  Harper,  removed. 


SOUTH    DAKOTA 


Florence  Ferguson  to  be  postmaster  at  Canton,  S.  Dak.,  in 
place  of  M.  P.  Juel.  Incumbents  commission  expired  June 
28.  1934. 

Harry  H.  Jarl  to  be  postmaster  at  New  Ellington,  8.  Dak, 
in  place  of  P.  W.  Parrm^ton.  Incumbent's  commission  ex- 
pired April  28.  1934. 

TENNKSSEK 

Robert  K.  Branscom  to  be  postmaster  at  Coal  Creek.  7  cnn, 
in  place  of  R.  D.  Lindsay,  removed. 

William  R.  Massey  to  be  postmaster  at  Uarriman,  Itmx, 
in  place  of  E.  C.  Roberts,  removed. 

George  R.  McDade  to  be  postmaster  at  Norris,  Tenn.  Of- 
fice became  Presidential  July  1.  1934. 

Jean  N.  McGuire  to  be  postmaster  at  Sweetwater,  Ttnn., 
in  place  of  C.  £.  Pennington,  retired. 

TEX.\S 

Howard  L  Smith  to  be  postmaster  at  Alamo.  Tex.,  in  place 
of  L.  E.  Wigton.  Incumbent's  commission  expired  May  2, 
1934. 

Hugh  B.  Edens  to  be  postmaster  at  Big  Lake.  Tex.,  In  place 
of  H.  B.  Edens.  Incimibenfs  commission  expired  December 
20,  1934. 

Jasper  N.  Fallls  to  be  postmaster  at  Clifton.  Tex.,  in  place 
of  P.  W.  Nelson,  resigned. 

Robert  H.  Poster  to  be  postmaster  at  Cooper,  Tec,  in 
place  of  C.  V.  Rattan.  Incumbent's  commission  e.T;;ircd 
March  18,   1934. 

Clark  A.  Portner  to  be  postmaster  at  Crosby.  Tex.,  in  place 
of  C.  A.  Fortner.  Incumbent's  commLssion  expired  Fcb-xary 
20    1935. 

Raymond  Ross  to  be  pastmaster  at  Del  Rio,  Tpx..  In  place 
of  B  J.  McDowell.  Incumbent's  commission  expired  Jjly  1, 
1934. 

Gladjrs  J.  Leary  to  be  poKtma5t<'r  at  E.stc!line,  Tnx  .  ui 
place  of  E.  O.  Wnght.  Incumbent's  commLssion  e.v)Lrcd 
April   15.   1934. 

Daniel  B.  Shrader  to  be  pcstmaster  at  Frisco,  Tv\..  in 
place  of  Jennie  Baccu.s.  Incumbent's  commi&.sion  ej)UTd 
June  19.   1933. 

CurtLs  R.  Blake  to  be  postma.«?ter  at  Frost,  Tex.,  in  pl.i  'c  of 
S.  O.  Hyer.  retired. 

R.  Lawrence  Bnick.'^  to  be  postmaster  at  Hondo.  Tey.,  in 
place  of  A.  M  Finger.  Incumbent's  commission  e:^;)ired 
March   18.   1934. 

Aurell  J.  Wlglry  to  be  pcstmaster  at  Ingleside.  Trx..  in 
place  of  Presciila  Nelson.  Incumbent's  commission  exiiired 
July  3.  1934. 

ScLeta  L.  Dennis  to  be  postmaster  at  Jacksboro.  To.,  in 
place  of  J.  H.  Wilson,  removed. 

Richard  Hubbard  Lemmon  to  be  postmaster  at  Jefff-son. 
Tex..  In  place  of  W  E.  Singleton.  Incumbent's  comm.iion 
expired  February  14.   1935. 

Charley  J.  McCollum  to  be  postmaster  at  Locicnoy,  Tex., 
In  place  of  Homer  Howard.  Incvmibenfs  commission  ex- 
pired May  29.   1934. 

Roger  H  Henderson  to  be  postmaster  at  Long^-iew.  Tex., 
in  place  of  J.  T.  Hopkins,  removed. 

Amos  H.  Howard  to  t)e  postmaster  at  Lubbock.  To.,  in 
place  of  J.  L.  Vaughan.  Incumbent's  commiiiiiion  e.\  ;ircd 
December  8.  1932. 

A.  J.  Gardner  to  be  postmaster  at  Muleshoe.  Tex.,  in  jlace 
Oi'  B.  W.  Carles,  removed 

William  O.  Haialip  to  be  postmaster  at  Nederland.  T«  c,  in 

place  of  J.  R.  Ware.  deceased- 
Maude  A.  Pnce  to  be  iHw>tinaster  at  Petrolia,  Tex.,  In  jlace 

of  M.  A.  I*nce.     Incumbent's  commission  expired  Jai  uary 

28.  1934. 

Jack  B.  York  to  be  postmaster  at  Pharr.  Tex.,  in  pla:e  of 
R.    E.    Slocum.      Incumbent's   commission   expired    Mi.y   2 
1934. 

Hobart  Lytal  to  be  postmaster  at  Quinlan,  Tex.,  in  place 
of  J.  W.  Blount,  removed. 
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Adlal  C.  Brenstedt  to  be  pmtnuurtfT  at  Secidn.  Tex.,  in 
place  of  A.  P.  StautaenberBcr.  IneumbentiB  oommisston 
expired  May  16.  1934. 

Jewell  F.  Cobb  to  be  poBtmaster  at  flfmlrwlr.  Ttac  in 
place  of  T.  F.  Llndley.  Incmnboat's  oommlaskm  expired 
May  16.  1934. 

Robert  A.  Meuth  to  be  poetmaster  at  Skidmore.  Tex.,  in 
place  of  E.  J.  SplQkeiman.  Incumbent's  cnwimission  ex- 
pired January  8,  19S3. 

Tennie  B.  Colbert  to  be  postmaster  at  Stamford.  Tex.,  in 
place  of  W.  T.  Phillips.  Incumbent's  oommissiCHi  expired 
January  28.  1934. 

Nena  M.  Hams  to  be  portma«tpr  at  Sugar  Land.  Tex.,  in 
idace  of  N.  M.  Hams.  Incumbents  comTntesion  expired 
February  20.  1935. 

Edgar  H.  McElroy  to  be  postmaster  at  Wazahachie,  Tex.. 
in  place  of  J.  B.  Graham.  Incumbent's  commission  ex- 
pired January  22.  1835. 

iriAH 

A.  Clair  Ford  to  be  postmaster  at  Kanab,  Utah,  in  place 
of  J.  S.  Dalley.  Incumboit's  commission  expired  May  20. 
1934. 

Anna  M.  Long  to  be  postmaster  at  Marysvale.  Utah,  in 
place  of  A.  M.  Long.  Incumbent's  commission  expired 
March  22.  1934. 

William  Brooks  to  be  postmaster  at  St.  Oeorge,  Utah,  in 
iriace  of  Walter  CanncHi.  Incumbent's  oommisston  expired 
April  3,  1934. 

waiiam  Hason  HiOyard  to  be  postmaster  at  Smithfleld. 
Utah,  in  place  of  J.  E.  Shefler.  Incumbent's  commission 
expired  May  20.  1934. 

VXR1«»T 

Charles  R.  Hazen  to  be  postmaster  at  Chester  Depot,  'Vt.. 
in  place  of  L.  S.  Richardson,  deceased. 

J.  Clarence  Nolin  to  be  postmaster  at  Jericho,  Vt..  in  place 
of  G.  H.  Hutchinson.  Incumbent's  commission  expired 
December  16.  1933. 

Daniel  F.  Aher  to  be  postmaster  at  E^fftngfleld,  Vt..  in 
I^ce  of  E.  P.  mingworth,  transferred. 

Daniel  P.  Healy  to  be  postmaster  at  White  River  Junction, 
Vt..  in  place  of  C.  W.  Cameron.  Incumbent's  commission 
expired  December  16.  1933. 

xasaoA. 

Mary  Drewry  to  be  postmaster  at  Capron.  Va..  In  place  of 
E.  E.  Rawlings.  deceased. 

James  D.  Crawford  to  be  postmaster  at  Keysville.  Va.,  in 
place  of  G.  H.  Osborne.  Incumboit's  rommJasion  expired 
January  7,  1935. 

Homo  D.  Gleason  to  be  postmaster  at  Lovingston.  Va.,  in 
place  of  H.  D.  Gleason.  Incumbent's  commission  expired 
May  20,  1934. 

Jessie  S.  Overby  to  be  postmaster  at  Stanleytown,  Va.,  in 
place  of  R.  J.  Stanley,  resigned. 

William  T.  Fosque  to  be  postmaster  at  Wachapreague,  Va., 
in  place  of  G.  F.  Stiles,  removed. 

WAMLLRUIOW 

Fred  E.  Booth  to  be  postmaster  at  Castle  Rock.  Wash,  in 
place  of  J.  A.  Dean.  Incumbent's  commission  expired  May 
7,  1934. 

Edith  M.  Lindgren  to  be  postmaster  at  Cosmopolis.  Wash.. 
in  place  of  E.  M.  Undgren.  Incumbent's  commission  ex- 
pired January  22.  1933. 

Lcnnie  L.  Grant  to  be  postmaster  at  Lasgley.  Wash.,  in 
place  of  W.  J.  Hunziker.  Incumbent's  commisston  expired 
May  29.  1934. 

Leonard  McCleary  to  be  postmaster  at  MoCleary,  Wash., 
In  place  of  Leonard  McCleary.  Incumbent's  commission 
expired  December  18.  1933. 

Leon  L.  Stock  to  be  postmaster  at  UarysviUe.  Wash.,  in 
place  of  G.  L.  Dea  Free.  Incumbent's  commission  expired 
Apnl  2,  1934. 

Peyton  B.  Hoover  to  be  postmastw  at  Rochester.  Wash., 
in  place  of  H.  R.  James.  Incumbentis  oommis8i<m  expbred 
AprU  2.  1934. 


Raynumd  M.  Badger  to  be  postmastor  at  Wlatlirop.  Waiii.. 
in  place  of  R.  M.  Badger.  Incumbent's  commiiatao  expired 
February  4.  1935. 

WEST   VZXCIXIA 

James  T.  Mundiy  to  be  postmaster  at  Ghrafton.  W.  Va,.  in 
place  of  Alphcmse  Leuthardt,  ronoved. 

Th(Hnas  J.  HamilUm  to  be  postmaster  at  Ibxmdsvflle, 
W.  Va.,  in  place  of  T.  S.  Riggs.  Incumbent's  commisiloa 
expired  May  16.  1934. 

wisooafSDt 

George  H.  Iim>  to  be  postmaster  at  AdeB,  Wis..  In  place  of 
E.  W.  Guth.  Incumbent's  commissian  eqdred  Iffarch  18. 
1934. 

Grant  K  Itenlson  to  be  postmaster  at  CarroflvUle^Wb, 
tn  place  of  G  E.  Denison.  Incumbent's  commission  exyixed 
January  22,  1935. 

Joseph  K.  Hesselink  to  be  postmaster  at  Cedar  Qrore,  Wis,. 
tn  place  of  B.  W.  Lemmenes.  Iz&cumbent's  commission  ex- 
ph-ed  March  22,  1934. 

Basil  J.  Faherty  to  be  postmaster  at  Cuba  City.  Wis..  In 
place  of  W.  H.  Goldthorpe.  Incumbent's  commission  ex- 
pired May  2.  1934. 

Clarence  L.  Jordalen  to  be  postmaster  at  Deerfleld.  Wis., 
in  place  of  C.  L.  Jordalen.  Incumbent's  commission  expired 
March  18.  1934. 

Leonard  J.  Mulrooney  to  be  postmaster  at  Pennlmore. 
Wis.,  in  pla<»  of  B.  B.  Powers.  Incumbent's  commission 
expired  Jtme  4.  1934. 

James  D.  Co(A  to  be  postmaster  at  Marinette.  Wis.,  in 
place  of  E.  ^^'.  LeRoy.  Incumbent's  commission  exirired  Feb- 
ruary 20,  19^(3. 

John  Bichler  to  be  postmaster  at  Port  Washington,  Wis., 
in  place  of  IL  F.  Delles,  removed. 

Mae  McCoy  to  be  postmaster  at  Sparta,  Wis.,  in  place  of 
J.  H.  Zehrte.  Incumbent's  commtesion  expired  April  22. 
1934. 

Carl  C.  Schlecht  to  be  postmaster  at  Woodniff.  Wis.,  in 
place  of  G.  L.  Johnson.  Incumbent's  commisston  expired 
January  8.  1934. 


HOUSE  OF  REPRESENTATIVES 

Friday,  March  8,  1935 

The  House  met  at  12  o'clock  noon. 

■nie  ChajJlain.  Rev.  James  Shera  Montgomery.  D.  D, 
offered  the  following  prayer: 

Our  blessijd  Father  in  Heaven,  as  we  wait  in  the  noondda 
light  of  Thy  holiness,  we  pray  that  sin  in  all  its  hideous 
forms  may  liecome  revolting  to  us.  Thou  who  bringest  back 
the  landscape  from  captivity,  who  causeth  the  dead  things 
of  earth  to  find  themselves  and  who  drlvest  the  night  away 
from  the  eyes  of  weary  watchers,  receive  us  as  Thy  children 
for  the  sake  of  Thine  only  begotten  Son.  Amid  the  disci- 
pline of  life,  fulfill  in  us  all  righteousness  in  what  we  do 
and  say.  1.Tirough  striving  and  experience  may  the  royal 
graces  be  iiositive  and  definite  in  our  daily  conduct.  We 
pray.  Uessed  Lord,  to  send  upon  us  Thy  richest  gifts,  giving 
culture  to  Intellect,  wisdom  to  imagination,  and  unselftehness 
to  ambiUoD.  Grant  that  the  particles  of  truth,  the  caives 
that  break  them  up  and  make  them  fragmentary,  may  be 
brought  tof:ether  in  substantial  imity.  Fortify  us  this  day 
with  those  virtues  that  spring  up  under  the  arch  of  honw. 
faith,  and  submission.    In  our  Redeemer's  name.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved-  

MKSSAGB  nOM  THX  PRKSmKin 

A  messaire  in  writing  from  the  President  of  the  United 
States  \j'as  communicated  to  the  House  by  Mr.  Latta.  one  of 
his  secretaries,  who  also  informed  the  House  that  on  the 
following  dates  the  President  approved  and  signed  bills  and 
joint  resolutions  of  the  House  of  the  following  titles: 

On  March  2.  1935: 

H.  R.3982.  An  act  to  extend  the  times  for  commimcing 
and  complfjting  the  construction  of  a  bridge  across  the  Ohio 
River  between  Rockport,  Ind.,  and  Owensboro,  Ky.; 
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H.  R.  4W3.  An  act  to  authorise  a  transfer  of  forest  reser- 
ratlon  lands  In  Airrest  and  Perry  Counties,  Miss.,  to  the 

State  of  Mississippi  or  to  tne  War  Department,  and  for  other 
purposes;  and 

H.  R.  5701.  An  act  granting  the  consent  of  Congress  to  the 
State  of  Indiana  to  construct,  maintain,  and  operate  a  free 
highwajr  bridge  across  the  Wabash  River  at  or  near  La  Pa- 
jette,  Ind. 

On  March  4.  1935: 

H.  R.  3373.  An  act  for  the  relief  of  Anna  S.  Canigan;  and 

H.  J.Rea.  140.  Joint  resolution  to  provide  for  the  comple- 
tton  of  the  publication  of  the  writings  of  George  Wash- 
ington. 

On  March  5.  1935: 

H.  R.  529.  An  act  granting  compensation  to  Qeorge  S. 
Conway.  Jr. 

On  March  6.  1835: 

H.  R.  346^;.  An  act  to  amend  certain  sections  of  the  Code 
of  Law  for  Jbe  District  of  Columbia,  approved  March  3,  1901. 
as  amended,  relating  to  descent  and  distribution. 

On  March  7,  1935: 

H.  J.  Res.  94.  Joint  resolution  providing  for  the  participa- 
tion of  tlM  United  Stutes  in  the  Caiiforma-PacLAc  Interna- 
tional Exposition  to  be  held  at  Ban  Diego,  Calif.,  in  1935  and 
1936:  authorizing  an  appropriation  therefor;  and  for  other 
purposes. 

CASOLTK  S.  BSUVKMAM 

Mr.  WARREN.  Mr.  Speaker.  I  offer  a  privUeged  resolu- 
tion trotn  the  Committee  on  Accounts  and  ask  for  its  imme- 
diate consideration. 

I^e  Clerk  read  as  follows: 

Rouse  Reaolxitton  104  (B«pt-  Vo.  S31) 

Resijlred,  That  tb^re  shall  be  p«kl  out  of  tbe  coDtln^ent  fund 
OC  the  House  to  Carolyn  8.  Breneman.  daughter  of  Henry  R  Brene- 
man,  late  an  employee  of  Uie  House,  an  azoouat  equal  tu  6  months' 
compensation,  and  an  addUiocal  amount,  not  to  exceed  $250.  to 
defray  funeral  expenaea  of  the  said  Henry  R.  Breneman. 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

fHYLLlS   HXIH 

Mr.  WARREN.  Mr.  Speaker,  I  offer  another  privileged 
resolution  from  the  Committee  on  Accounts  and  ask  for  iis 
Immediate  consideration. 

The  Clerk  read  as  follows: 

House  aesoluUon  146  (Bept.  No.  333) 

lle9o2red.  That  there  shall  be  paid  out  of  the  contingent  fund 
of  the  House  to  Phyllis  Helm,  daughter  of  Eugene  Helm.  late  an 
employee  of  the  Bouse,  aa  amount  equal  to  S  naontha'  compensa- 
tion, and  an  additional  amount,  not  to  exceed  $250.  to  defruy 
funcraJ  expenses  of  the  said  Cugena  Helm. 


The  resolution  was  agreed  to. 

A  motkm  to  reconsider  was  laid  on  the  table. 

CkKnm  ruLASKi 

Mr.  TERRY.  BCr.  Speaker,  there  is  a  resolution  pending 
in  the  House  requesting  the  President  to  set  aside  October 
11  as  a  memorial  day  for  Count  Pulaski,  the  Revolutionary 
War  hero.  I  am  fUlng  today  a  rescrintion  adopted  by  the 
General  Assembly  of  the  State  of  Arkansas  calling  upon  Con- 
gress to  pass  the  pending  resolution. 

I  am  particularly  interested  in  this  resi^ution  because  my 
home  county.  Pulaski.  Is  named  tn  honor  of  Count  Pulaski. 
of  Rerolutionary  fame. 

THx  TTimcPLOTMXirr  noBLjac 

Mr.  NELSON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  In  the  Rxcoro  and  to  include  therein  copy 
of  an  address  delivered  by  Robert  P^chner.  Director  of 
Emergency  Conservation  Work. 

me  SPEAKER.  Is  there  objecticm  to  the  request  of  the 
gentleraan  fnm  Missouri? 

Tliere  was  no  objection. 

Mr.  NBLBON.  Mr.  Speaker,  under  the  leaye  to  extend 
my  remarks  in  the  Rscou.  I  include  the  following  address 
of  Robert  Fechner,  Director  Emergency  Conservation  Work, 
as  deliTered  at  the  ^rum.  Mount  Pleasant  Congregational 
Church.  Washington.  D.  C.  Febniary  S,  193&: 


So  much  has  been  said  and  written  about  the  probler;  of  un- 
'  employment  during  the  past  5  yean  that  all  pha.ses  of  thi  serious 
I  feature  of  the  depression  must  be  quite  well  understooc  by  our 
entire  population  However.  alt.*^.ough  the  seriousness  of  I!  e  prob- 
lem was  fully  understood,  there  was  very  little  practic.l  effort 
made  to  solve  the  problem  during  the  ftrst  few  year?  of  the 
depression 

The  interest  of  President  Franklin  D  Roosevelt  In  this  vroblem 
was  not  a  sudden  one  During  the  4  years  that  he  had  6*  rved  as 
Governor  of  our  most  populous  State  he  had  dally  seen  the  dls- 
a«trous  effects  of  a  lar:;e  number  of  the  population  beln,;  unem- 
ployed and  had  tfiven  lonx  and  serious  1  bought  as  to  wh./  might 
be  done  to  be  helpful  He  had  also  dlHCUssed  the  matte.-  with  a 
great  maxiy  people  and  organizations  who  were  likewise  li.terested 
In  It 

When  the  National  Democratic  Convention  meeting  In  (Chicago 
In  the  siunmer  of  1933  tendered  him  the  nomination  for  P-<-sldeT.t. 
and  b«  made  his  historic  flight  to  Chicago  to  personally  appear 
before  the  convention  to  accept  the  nomination  and  at  ire  same 
time  outline  his  program  for  meeting  existing  conditions  one  of 
the  most  Important  features  of  his  acceptance  .speech  v  is  that 
portion  devoted  to  the  need  for  (Indlng  work  for  Idle  he  i  ids.  It 
was.  therefore,  not  s'lrprLsinn  when  immediately  after  his  :uau|^- 
ratlon  In  March  of  1933.  and  the  calUnt?  of  the  new  Conif:  >  ss  in  a 
special  session  durlnjf  that  month  the  first  mes.sage  of  tit  Pre.'^l- 
dent,  designed  to  Inaugurate  his  recovery  prograai.  shoill  have 
been  directed  toward  relieving  unemployment  and  accomi  llsliioi; 
useful  wort  These  two  purposes  have  been  firmly  held  by  ibe 
President  to  be  of  equal  Importance  Emphasis  has  coi  inually 
been  placed  on  the  fact  that  neither  the  dole  nor  charlt;  was  a 
desirable  method  of  relieving  unemployment,  and  so  the  PieKiUent 
asked  the  new  Ccn^fress  to  authorize  the  setting?  up  of  ar.  agency 
to  relieve  unemployment  and  t*>  accomplish  useful  work  .  i  fields 
that  would  not  tie  ocsnpeUttTe  with  private  Industry  C  )nKresa 
promptly  granted  the  requested  authorucation  and  early  .  i  April 
1933  the  Emergency  Conservation  Work  prcxcram  was  .jac^ally 
launched  by  the  appointment  of  a  Director  and  an  Advisor-.  Coun- 
cil representinj?  the  Department  of  Labor,  the  War  Etepn  tmei:t, 
the  Department  of  Agriculture,  and  the  Department  A  the 
interior. 

A  careful  study  had  convinced  those  In  authority  that  th<  i?roup 
m<>«t  urii;ent!y  In  need  of  help  was  that  Urge  army  of  yix;-  j^  nifri 
who  had  arrived  at  working  }^e.  or  who  for  variuu.s  re.A.v  ..s  L.  d 
left  our  schools  and  colleifes  during  the  previous  5  ye.- v  and 
t>ec:tuse  of  prevalUnt;  Industrial  and  business  conditions  ha<:  found 
it  impossible  to  secure  any  kind  of  rmployment.  It  was  9<ide.l 
to  enroll  260.000  yount;  men  between  th'<  -mtts  of  18  and  2i>  <uiin){ 
from  fumnies  who  hud  been  on  public-welfare  relief  TTii  I.alxjr 
Dop\rtnient  was  rhari-'ed  with  the  reapon.siblllty  of  eeJt'Ctin  these 
en.-oilees.  They  promptly  u»et  the  task,  and  It  Ls  a  mu  tvr  r'. 
record  that  never  In  the  hljitory  of  this  Nation  has  !=urn  large 
numt>er  of  men  been  selected.  enrcUed,  coridltioned.  e^upj*  1.  and 
transported  to  th^Ir  destln.itlnn  In  such  a  brief  pericd  r'v  the 
end  of  June  1833  this  vast  army  had  brrn  located  in  1.46H  Lnips 
scattere<l  throughout  all  the  State?  of  the  Nation. 

After  this  quartt-r  of  a  n-.::iu>n  .'unio-s  had  bo«-n  selected  t  wai 
realized  that  something;  more  was  needed.  These  men  vn  e  ex- 
pected to  accomplish  useful  work,  but  pracUciUiy  even,-  .ne  of 
them  were  totally  Inerpor'.rnced  In  tlie  work  that  they  wc  '.d  be 
called  on  to  perform  It  wa-s  therefore  derided  that  an  inc-  mint 
of  25,000  local  experienced  men  would  be  added  to  the  cai;  ps  to 
serve  as  leaders  to  the  Inexperienced  boys  in  their  daily  u^sks. 
The  wisdom  of  this  arranvjement  was  quickly  demonstrated 

After  the  Juniors  had  been  placed  In  camps  an  Insistent  rt^-nnnrt 
that  our  war  veterans  be  (^ven  a  part  In  the  general  progntii  was 
agreed  to  by  ths  President  and  25.000  war  veterans  were  enrolled. 
As  an  actual  fact  28.000  war  vetertins  were  enrolled  becauB*-  3,000 
war  veterans  who  had  composed  the  so-called  "  bonus  army  '  com- 
ing to  Washington  In  the  spring  of  1833  were  enrolled  as  a  f  roup. 
TTie  war  veterans  were  selected  by  the  Veterans'  Admlnlsl  ration 
and  this  sgency  has  continued  to  have  complete  supervisjo.  over 
the  participation  of  war  veterans  In  emergency  conservation  work. 
This  made  a  total  of  303.000  enrollees. 

Attention  was  called  to  the  desperate  condition  of  many  Ir  Hans 
on  their  western  reservations  and  the  President  authorized  the 
setting  apart  of  stiffldent  fvmds  to  employ  14  000  Xzkdlans  under 
practically  the  same  conrditlons  as  other  enrollees.  although  their 
supervision  and  direction  was  handled  entirely  by  the  Buri;  m  of 
Indian  Affairs. 

The  beneflto  at  this  work  were  also  extended  to  Alaska,  Puerto 
Rico.  Hawaii,  and  the  Virgin  lalands.  and  about  5iX}0  Indlvliuals 
are  engaged  on  conservation  work  under  our  general  progr  i.ti  In 
these  Island  possessions. 

The  supervision  at  this  great  organization  was  a  tremei  dous 
responsibility.  Those  in  authority  were  convinced  that  then  was 
only  one  agency  available  that  could  be  railed  on  to  accept  a  re- 
sponsibility for  the  health,  safety,  and  welfare  of  the  men  l:i  the 
camps.  That  agency  was  the  Regular  Army.  Tbe  Army  was  there- 
fore cailed  upon  to  select  and  prepare  the  camp  site  to  Insure  their 
proj)er  location  from  a  sanitary  standpoint  as  well  as  avaJla  Mllty 
of  adequate  water  supply,  to  provide  the  shelter,  rubststence.  cloth- 
ing, medical  attention,  and  everything  else  that  was  so  necessary 
for  the  well-ordered  life  of  the  men  In  the  camps.  The  Army  per- 
formed a  signal  service  In  completely  meeting  these  onerous  d  itles. 
As  was  to  be  expected,  Just  as  soon  a.s  It  became  known  thrr,  tho 
Army  was  to  have  a  vital  part  In  emergency  conservation  worlc 
there  were  numerous  protests  from  individuals  and  orgamzatjons 
who  were  earnestly  and  patriotically  striving  to  promote  world  .jeaca 
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and  a  reduction  in  the  crushing  burden  of  mUttary  snnament. 
Many  sincere  people  fMured  that  under  the  control  ct  the  Army 
military  discipline  and  tnOninc  wookl  tamwttmhtf  davekip  in  the 
camps.  President  Booserett  made  hJa  posttlan  Tery  ctow  on  thU 
important  point  and  the  War  Dqwrtment  likewise  emphasliirri  their 
participation  as  not  haring  any  miUtarlstlc  meaning.  After  2  years 
It  can  again  be  assertad  that  there  has  bem  nothing  that  would 
Justify  any  siisplcion  that  mlUtarlam  haa  had  the  alli^test  part  in 
the  emergency  conservation-work  program. 

It  is  proper  to  point  out,  however,  that  life  in  the  camps  has 
brought  practicaUy  all  of  the  beneflta  at  ordinary  military  train- 
ing to  the  enrollees;  that  ta.  they  have  bean  taught  the  vital  Im- 
portance of  how  to  Uve  together,  ct  mutual  cooyenXicm,  of  per- 
sonal cleanliness,  of  regular  habits,  and  the  physical  work  has  built 
up  their  bodies  so  that  the  beneficial  effects  will  be  evident  tn  suc- 
ceeding generations.  The  Army  deserves  grcait  credit  for  the 
splendid  task  that  It  has  so  edktaiUy  perfonned.  SquaUy  Im- 
portant and  equally  effective  has  been  the  service  rendered  by  the 
National  Poresrt  Service  and  the  Natlcmal  Park  Service  and  other 
cooperating  Federal  bureaus,  together  with  the  State  organtaatlons. 
Conservation  work,  as  appltod  to  o«r  natural  rcwniroes.  had 
been  fully  appreciated  for  many  years  past.  The  first  Roosevelt 
directed  public  attention  *jO  the  importance  of  conserving  what 
was  left  of  our  naUonal  fcresta.  to  ttw  ptwventkm  at  soU  erosion. 
and  the  curbing  erf  our  constantly  recurring  floods  that  caused  so 
many  disasters  In  various  sectloos  at  the  country.  These  Federal 
agencies  had  carried  on  their  is^wrtant  work  for  years  in  the 
face  of  discouraging  llmitati<»s,  but  always  hoping  that  the  time 
would  come  when  a  real  adequate  canasrvatUm  program  coiild  be 
Inaugurated.  Plans  had  been  prepared  for  this  eventuality,  and 
therefore  when  they  were  offered  an  opportunity  for  which  they 
had  dreamed  they  were,  to  some  extent  at  least,  prepared  to  take 
immediate  advantage  of  it. 

The  saving  of  our  growing  trees  was  considered  to  be  of  the  first 
Importance;  therefore,  during  the  early  period  of  emergency  con- 
servation work  major  attention  was  given  to  the  building  of  truck 
trails,  are  breaks,  the  extension  of  telepbODe  llnea.  and  other  meas- 
ures thst  e^^perlenoe  had  taught  were  necessary  for  preventing  and 
controlling  forest  flres.  The  prevention  and  eradlcstlon  of  tree 
disease  and  pest  Infestation  were  Ukewiae  vitally  In^Mrtant.  The 
foreet  fires  are  so  spectacular  and  do  their  damage  so  quickly  that 
everyone  can  easily  visualise  how  important  it  is  that  this  greatest 
menace  to  our  standing  forests  should  be  curbed.  The  destructlve- 
ness  of  tree  disease  and  pest  infestatioo  U  not  so  apparent  n<x  so 
spectacular,  but  It  Is  almost  equally  destructive.  Just  a  few  years 
ago  a  blight  originating  In  other  countries  attacked  and  killed  prac- 
tically all  of  the  chestnut  trees  in  the  entire  easttfn  area  of  the 
United  States.  At  the  present  time  otB"  beautiful  elm  trees  are 
threatened  with  complete  destruction  because  of  the  importation 
of  a  disease  that  galnsd  a  foothold  a  few  years  ago  in  the  vicinity 
of  New  York  and  quickly  spread  to  other  areaa.  The  pine  beetle 
and  gypsy  moth  are  ^r^mr***  at  pest  Infeatsttm  that  have  caused 
enormous  damage. 

Flood  control  and  soU  erosioo  are  of  almost  equal  importance  in 
our  conservation  work.  The  removing  of  timber  fran  our  moun- 
tains and  other  areas  has  exposed  the  soil  to  washing  from  heavy 
rains  that  haa  caused  billions  of  tons  of  fotlle  mOl  to  be  wsshed 
down  Into  our  stream  beds  and  valleys. 

Wildlife  conservation  la  an  important  part  of  our  general  con- 
servation program. 

Last  but  not  least  are  the  recreatlaoal  needs  at  the  Nation. 
With  increasing  leisure  Ume  at  the  disposal  of  larger  numbers  of 
our  clUzens.  It  Is  a  proper  reeponalbility  of  the  FMeral  Oovem- 
ment.  as  weU  as  the  various  Stataa.  thaS  attractive  and  accessible 
recrt^tional  areas  should  be  provided.  The  devdopment  of  a  great 
SUte  system  of  parks  to  supplement  our  National  Park  System 
Is  not  only  desirable  but  urgently  needed. 

All  of  this  vast  program  has  been  a  part  at  the  general  plan 
on  which  the  ClvUian  Cooservatioa  Oorpa  camps  have  been  en- 
gaged. No  effort  has  been  made  to  keep  a  balance  sheet  of  this 
work  Even  In  these  days,  however,  when  we  qpeak  easily  of 
mUlions  and  blUlons  of  dollars  we  hardly  have  any  appreciation 
of  what  the  figures  really  mean.  The  oqiendltnxe  of  more  than 
S500.000.000  is  an  Important  item,  and  our  cltiaens  have  a  right 
to  know  what  retxmi  our  Nation  can  expect  from  this  e^;)endlture. 
During  the  past  18  months  of  emergency  consNTatlon  work  we 
spent  approximately  •550.000.000.  In  reports  submitted  by  cooper- 
ating agencies  we  are  Informed  that  during  the  same  period  useful 
work,  whose  value  could  be  measured  In  a  fairly  accurate  way, 
had  been  accomplished  to  the  amount  of  aK>roKlmateIy  $291,- 
000.000.  In  addition,  approximately  •146,000.000  had  been  paid  in 
cash  allowances  to  the  enndlees. .  Of  this  smount  about  glSO.- 
000.000  had  gone  directly  to  the  dq>endent  families  of  the  en- 
rollees. In  a  great  many  cases  this  had  meant  the  removal  of  the 
family  from  public-welfare  relief,  and  In  every  esse  It  meant  that 
the  locality  or  the  State  had  been  a— Isted  in  its  tremendous 
burden  of  welfare  relief  by  this  eqiendlture  of  the  Federal 
Government. 

The  effect  on  industry  of  these  vest  expenditures  has  also  been 
significant.  The  average  of  •ISO.OOO  Is  spent  dally  for  food.  Great 
quantities  of  clothing  and  shoes  were  necessary,  trucks  and  passen- 
ger cars,  ambulances  and  other  automotive  vehicles  were  bought  in 
such  quantities  as  to  have  a  material  effect  on  Uiat  industry  and 

related  lines.  

In  the  construction  of  the  can^  buildings  that  were  necessary 
to  house  the  men,  several  himdred  mfllion  feet  of  Itnnher  were  re- 
quired. Great  quantities  of  cots,  mattreaaes.  sheets,  blankets,  and 
all  of  the  other  things  that  are  inevitably  necessary  in  an  organi- 
zation of  this  character  were  bought.    Kven  the  Item  of  tran^Mr- 
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tation  has  beim  tremendooa.  and  minions  of  dollars  has 
to  railroads  iind  bus  oompanlee  for  tranaptxtlBg 
their  homes  to  the  camps  and  return. 

While  all  nhis  material  result  was  important  It  Is 
conceded  thst  by  far  the  most  important  result  of 
conservation  work  has  been  the  effect  on  the  enrolleee  themseli 
Because  of  tlie  very  condition  under  which  theee  men  had  lived 
prior  to  their  enrollment  in  C.  C.  C.  campa.  it  was  not  to  be  won- 
dered St  that  they  came  to  the  camps  In  a  discouraged,  resentful, 
and  many  times  a  h(^>tie8S  frame  of  mind.  Under  the  synqwtheCle 
care  of  those  in  authority,  they  quickly  responded  to  th^r  new 
surroundings.  Plain  but  wholesome  food.  oomfcrtaUe  sleeping 
quarters,  regvJar  hours,  and  the  work  which  they  were  required  to 
porform.  quickly  resulted  in  restoring  these  men  to  nonnal  con- 
ditions. 

During  the  first  18  months  of  this  work  mpptxuimMUij  SSO,000 
enrollees  went  In  the  camps;  some  of  them  for  a  few  months,  but 
most  of  them  sUylng  the  limit,  which  is  permitted  under  the 
regulations. 

The  men  are  provided  with  an  adequate  program  of  recrpation, 
including  tMuieball.  volley  baU,  football,  baadng,  wrestling,  track 
athletics,  and  such  like  acttvittes  which  they  are  encouraged  to 
engage  in  under  competent  leadertiilp  during  their  leisure  time. 
They  are  required  to  work  8  hours  per  day  5  days  par  week,  which 
time  mcludefi  transportatton  from  the  camp  to  the  work  project 
and  return  and  the  lunch  hour. 

The  educarjonal  needs  sre  not  overiooked,  althon^  the  very 
nature  oS  the  camps  and  their  work  make  it  difficult  to  carry  on 
educational  work  in  the  usual  sense  of  the  term,  neverthtfeas  a 
serious  effort  has  bem  made  aiMl  reasonably  satisfactory  results 
have  been  aocon^dlshed  to  give  those  enrcrilees  who  are  Interested 
an  opportunity  to  better  fit  themselves  for  a  place  in  our  buiiness 
and  Industrial  life  when  the  <q>portunlty  comes  to  them. 

The  religious  life  of  the  men  has  not  been  neglected.  An  ade- 
quate number  of  full-tlnM  Army  reserve  chaplains  sore  the  camps 
in  providing  rellgloitf  work  and  surlces.  axMl  many  tboussnds  of 
local  dergynten  have  also  rendered  Invaluable  service  in  suntle- 
menting  the  work  of  the  regular  chaplains. 

When  the  camps  were  first  being  established  there  waa  great 
fear  exprcsseil  by  many  locaUties  that  the  presence  cf  300  man  tn 
a  camp  would  prove  a  serious  menace  to  the  peace  and  safety  of  the 
community.  The  record  clearly  shows  that  theee  fears  were  en- 
tirely grouncUess.  One  of  the  things  in  which  those  who  sre 
re^xmslble  for  emergency  conso'vatiixi  work  are  most  proud  has 
been  the  peruonal  conduct  of  the  enroUeea.  Of  course,  there  have 
been  individual  Instances  of  wrongdoing.  There  have  even  been  a 
few  regrettable  cases  where  a  large  group  of  enrollees  have  created 
a  disturbance,  but  considering  the  whi^  record  there  can  be  im> 
doubt  that  the  men  have  cfxiducted  thenwrivea  in  a  most  ex- 
emplary manner.  They  are  welcomed  in  the  homes  and  in  the 
local  actlvlUes  In  the  vldntty  of  the  can^  and  they  have  ^;>- 
preclated  the  mo^^TiM-  in  which  they  have  been  received  by  the 
community. 

In  summing  up  the  accomplishments  of  onagency  conservation 
work  It  Is  felt  that  any  unbiased  investigation  will  sustain  the 
claim  that  tills  has  been  one  of  the  most  useful  sctlvltlss  In 
which  our  Federal  Government  is  engaged,  and  It  Is  confldently 
believed  that  its  good  wwk  will  continue  for  many  years. 

RIGHTS-<V-WAY   TO   THX  GOLBOr  GATS   BOMa 

Mr.  WELCJH.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  i-emarks  in  the  Rcookd  and  to  inclnde  at  this 
point  a  Joint  resolution  by  the  senate  of  the  State  of  Cali- 
fornia relative  to  accepting  amendments  to  permit  from  the 
Grovemment  of  the  United  States  for  the  constnictiaQ  of  ap- 
Iiroach  roads  and  tcdl  areas  over  certain  rights-of-way  lead- 
ing to  the  Oalden  Gate  Bridge  in  the  Presidio  at  San  Fran- 
cisco Military  Reservation,  and  relating  to  the  retrocession 
by  the  Congress  of  tl^  United  States  of  Jurisdiction  ota  said 
rights-of-way  and  toll  areas  as  relocated. 

The  SPEAEER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

"niere  was  no  objection. 

The  Joint  resolution  is  as  follows: 

SOCATB, 

LnasLATivs  DKPAsncDrr.  Stats  or  CaLxrosma. 

Soersmento,  Cali/..  Jmnuarp  29,  l$i5. 
To  the  President  of  the  Untted  States,  the  Viet  President,  ths  Seo^ 
retary  of  War.  the  Speaker  of  the  House  of  Representatives,  and 
the  Senatort  and  Representatives  of  the  State  of  CaUfomia  in 
Congress: 

I  am  dlrect«Ml  to  inform  you  that  the  Callfemla  Legislature  on 
January  22,  1935,  adopted  the  following: 

California  State  SeiuKte  Joint  Resolution  6 

(By  Senator  McOovem) 

Relative  to  accepting  amendments  to  permit  from  the  Oovemment 

of  the  United  States  for  the  construction  of  approach  roads  and 

toll  areas  o^er  certain  rights-of-way  leading  to  the  Golden  Gate 

Bridge  in  the  Presidio  of  San  Francisco  Military  Reservation,  and 

relating  to  the  retrocession  by  the  Congress  of  the  United  States 

of  Jurisdiction  over  said  rights-of-way  and  toll  areas  as  relocated 

Whereas  on  February  13.  1931.  the  Secretary  <rf  War  ptirsuant  to 

authority  in  ><«""   ve^ed  by  section  6  of  the  act  of  Oougreea 
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apprwtd  /ul7  5.  18M  (SS  Slat.  104).  granted  to  the  Ooldeii  OaU 
Bhdce  and  Highway  DtMr\et  a  n^ht-or-way  for  the  extension. 
nuuntenance.  and  operation  of  a  State  road  acrooe  tbe  Prcatdlo  of 
San  Francisco  Military  Resex-Tatlon.  Calif,  and  across  ttie  Port 
Baker  Military  RescrraUon.  Including  space  for  toil  boothB  and  fa- 
cUiUes  for  rei:\iiatln«  traAc.  and  also  tiie  n^ht  to  erect,  operate, 
snd  maintain  the  ends  al  the  Oolden  Gate  Bridge  wlthi  cable  an- 
chorages, upon  the  said  aUlltary  reservations;  and 

Whereas  Mid  ipant  has  been  aceepted  by  the  Golden  Gate  Bridge 
Slid  Highway  Cnstnct  snd  also  by  the  LegUUtxire  of  the  State  of 
CaUfomla  under  the  terms  at  Senate  Joint  Resolution  Mb.  11  ol  ths 
forty-ninth  sasslon  of  ths  Legislature  of  the  Stats  of  California; 
and 

Whereas  the  aald  permit  and  grant  were  amended  by  amendments 
dated  April  1.  1931.  May  1.  1933.  and  July  21.  1933.  which  said  three 
amendments  hare  been  aeeepCsd  by  ths  Oolden  Gate  Bridge  and 
Midway  DUtrlct  sad  approesd  and  accepted  by  Joint  resoluttons  of 
tbe  Legislature  of  ths  Stats  of  California:  and 

Whereas  on  thr  19th  day  of  March  1934  the  Secretary  of  War  did 
grant  to  the  Oolden  Gate  Bridge  and  Highway  Dtstrlct  a  further 
iBodlAcation  of  said  permit  as  amended,  and  being  a  modification 
providing  for  the  enlargement  of  the  toll  area  theretofore  granted 
under  the  orlgtnal  permit  In  the  Presklto  of  San  Pranrtsro  Military 
Reserratlon.  which  aaid  amendment  and  modification  of  the  date 
last  mentlooted  Is  hereby  expsessly  referred  to:  and 

Whereas  It  was  In  said  last-named  modification  and  amendment 
expressly  prorlded  that  the  amendOMnts  and  modlflcatlons  therein 
contained  abould  not  become  iflectlTe  and  the  orlgtnal  permit  of 
February  IS.  1931,  ahoold  remain  unchanged  thereby  unless  and 
until  the  laM  Oolden  Gate  mdge  and  Highway  Dtstrtct  .should 
have  accepted  said  amendment  and  nnless  snd  until  the  State  of 
CailfarnU  should  have,  with  respect  to  said  amendment,  taken  the 
same  formal  action  which  It  was  required  to  take  with  respect  to 
ths  original  permit,  and  which  Is  act  forth  In  paragraph  11  and  <mb- 
paragraphs  11a,  lib.  and  lie  of  that  Instrument,  ss  a  condition 
precedent  to  the  taking  effect  thereof:  Now.  therefore,  be  It 

H€M>lve*  bf  tk«  Senmtm  and  Asaembly  of  the  Stmte  of  CmHftymia, 
fotntly.  That  said  modification  and  amendment  dated  the  19th  day 
of  March  1934  to  said  permit  dated  l>ybruary  13.  1981.  as  amended 
by  amendments  dated  April  1.  1931.  May  1.  1933  and  July  21.  1933 
irranted  by  the  Secretary  of  War  to  the  Golden  Gate  Bridge  and 
Highway  District,  be.  and  the  same  hereby  hi,  together  with  each 
ail.  every,  and  singular  the  terms,  conditions,  llmitatloos,  reeerva- 
tlons.  and  requirements  therein  contatnsd.  accepted  by  and  on 
behalf  of  the  State  of  Caltfomla;  and  be  It  further 

R09oiT«(t.  That  the  Btete  of  California  does  hereby  make  applica- 
tion to  tiie  Congress  of  the  United  States  for  a  retrocession  of  ]\irla- 
dJctlon  over  the  rtght»-af-way  and  toll  a^ra  as  relocated  and 
amended  by  said  modlftcatlen  dated  the  19th  day  of  March  1934  Jn 
lieu  of  and  superseding  the  application  for  retrocession  of  Jurisdic- 
tion over  the  right-of-way  heretofore  granted  across  the  Presidio  of 
San  Francisco  Military  Reservation  In  the  original  permit  of  Feb- 
ruary 13,  1931.  in  case  said  relocation  of  the  right-of-way  and  toll 
•irea  Is  finally  granted  to  the  Golden  Gate  Bridge  aiul  Hlehwav 
I^lstrlct;  and  be  It  further 

Reaotved.  That  the  State  of  California  will.  In  case  such  retroces- 
sion of  Jurisdiction  Is  granted  by  Congress,  accept  such  retrocession 
U  Jurt.vtlctlon  and  will  assnme  the  responsibility  of  managing 
controlling.  poUdac.  "nd  regulatiBC  traffic  tbareon.  all  subject  to 
the  following  limitations  and  to  such  other  Umitationa  as  Coarnsa 
may  prescribe: 

(a)  That  rwi^hfng  In  said  permit  contained  shall  be  coostrued  to 
give  to  the  State  of  CaUfornia  or  any  ot  its  agente  authority  at  any 
time  to  regulate  traffic  of  miJLltary  personnel  or  vehicles  upon  tlie 
said  bridge  or  rrmtia.  All  traffic  tipon  said  roads  and  upon  said 
bridge  ahaU  b«  tnm  ttotn  any  toila.  chargaa,  or  any  form  of  obstruc- 
tion by  State  os  otlMr  a««nci«s  agatnst  miUtanr  and  naval  personnel 
and  their  dependenta.  civUians  ot  the  Army  and  Navy  traveling  on 
C'tovernment  business  under  military  authority,  ^pd  Government 
trsAc, 

(b)  That  wtMBsvcr  to.  the  ^idgment  of  the  Secretary  ot  War  or  ' 
hU  authorised  repreaentaUve  any  emergency  ezlste  which  justifies 
It.  he  may  assume  exclusive  control  and  management  of  aaid  bridge 
"***  roads  and  may  then  In  his  discretion  prohibit,  limit,  or  regulate 
traffic  thereon 

(c)  That  nothing  In  said  permit  contained  shall  be  eosMtraed  to 
confer  upon  the  State  courts  ths  right  to  try  peraous  subject  to 
military  law  for  crimes  or  offenses  commltteed  on  said  roads  or 
up«.>n  said  bridge  within  the  boundaries  of  the  respective  military 
reservations  IsvoTvetk.  bat  the  ooorts  at  ths  Unltsd  States  or  mili- 
tary tribunals  sa  now  or  bsxeaftsr  provided  by  law  shall  retain  exclu- 
sive jiixlsdlctiosi  to  try  amci^  peraoos  for  such  ollenses,  be  It  further 

&€*olv€d.  That  ths  Stats  of  CaUfomla  does  hereby  agree  to  make 
such  relocated  rlglkt-of-way  and  toU  area  In  the  Presidio  of  San 
Francisco  Military  Reservation  In  said  amended  permit  described  a 
part  of  the  system  of  pubUc  highways  of  the  State,  and  be  It  further 
Me9ctveit,  That  copies  of  tills  resolution  be  transmitted  to  the 
President  of  the  United  States,  to  the  Secretary  of  War  to  each 
House  of  CoBgress,  and  to  the  Senators  and  Representatives  In 
Con^jress  of  the  State  ol  Caafomla.  i 

Gsoacs  J.  HamzLO, 

Proaident  of  the  Senate. 
Kdwasb  CaaiG. 

...  ^  Speaktr  of  the  Asaembiv. 

Attest: 

J.  A.BnK. 

Secretary  of  the  Senate. 
Ajrmua   A.    OiunicTTS, 
CAte/  Cterk  of  the  Xsscmbl^ 


I  STlPHTTf   A.    DOTTCLAa — THl   DTTTIES   OT   REPRESElfTATTV^ 

Mr.    CHRLSTIANSON.     Mr.    Speaker.    I    ask    vmar.imoua 
consent  to  extend  my  remarks  In  the  Rxcoao  and  to  include 
'  therein  two  paragraphs  from  an  address  delivered  75  years 
^  ago  by  Stephen  A.  Douglas. 

I      Tbe  SPEAKER.     Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota? 
There  was  no  objection. 
I      Mr.  CHRLSTIANSON.     Mr.  Speaker,  while  I  do  net  ap- 
I  prove  of  factious  and  purply  partisan  criticism  of  the  Chief 
I  Executive  and  do  not  believe  that  a  Member  of  Congress 
I  sixKild  oppose  an  administration  measure  for  no  better  rem- 
j  son  than  that  it  Is  an  administration  measure.  I  deem  even 
I  more  mischievous   the  di^xjsition   that  has  so  often   been 
exhibited,  to  make  the  Congress  a  mere  rubber  stamp  for 
the  President,  an  echo  of  the  voice  from  the  White  House. 
Especially   reprehensible   is   the   use    of    patronage    and   of 
threats  of  political  reprisal  to  bend  the  Legislative  to  the 
I  Executive  will. 

As  a  member  of  tbe  minority,  I  am  not  subject  tj  the 
party  whip,  for  I  have  no  patronage  to  lose;  but  I  am  con- 
cerned, nevertheless,  and  the  whole  Nation  is  concerned  i,  for 
when  the  party  whip  is  used  to  force  the  adoption  of  legis- 
lation which  the  Congress,  left  to  Its  own  Judgment,  would 
not  enact,  or  the  rejection  of  measxires  of  which  it  would 
otherwise  approve,  all  the  people  suffer  the  consequence;;  and 
parliamentary  government  suffers  deterioration.  So  much 
did  the  founding  fathers  fear  Executive  interference,  that 
they  sharply  delimited  Executive  power;  their  experience 
had  taught  them  the  danger  of  leaving  too  much  authority 
in  the  hands  of  one  man,  and  they  sought  to  avoid  the  evils 
which  in  other  lands  had  flowed  from  usurpation.  Had  they 
foreseen  the  subtle  ways  In  which  sovereignty  may  be 
wrenched  from  a  people,  they  undoubtedly  would  have  pro- 
vided even  more  effective  safeguards. 

I  would  call  the  attention  of  the  Members  of  the  House, 
and  especially  those  of  the  majority,  to  an  interesting  page 
in  our  history.  Stephen  A.  Douglas,  a  great  Democrat,  re- 
fused to  accept  the  Lecompton  constitution  on  the  ground 
that  forcing  Kansas  to  enter  the  Union  as  a  slave  State 
violated  the  principle  of  popular  sovereignty  which  he  had 
enunciated.  President  Buchanan  called  upon  the  recalci- 
trant Senator  to  recant,  threatening  him  with  political  ex- 
tinction if  he  did  not.  No  Member  of  Congress,  declared 
Buchanan,  had  ever  been  succeiisful  in  opposing  a  President 
of  his  own  party.  The  Little  Giant  repUed.  "  Mr  President 
General  Jackson  is  dead!  " 

The  threat  from  the  White  Houiie  was  carried  into  execu- 
tion. Douglas  was  deprived  of  his  patronage  and  removed 
from  the  chairmanship  of  the  Committee  on  Territories. 
His  appointees  were  dismissed  from  office;  administration 
papers  fiercely  attacked  him.  Although  he  was  about  to 
make  his  celebrated  campaign  against  Abraham  Lincoln,  the 
Senator  from  Illinois  refused  to  weaken.  Instead,  he  rose 
from  his  seat  in  the  Senate  and  buried  this  thunderbolt  in 
the  direction  of  the  White  House: 

I  do  not  recognize  the  right  of  the  President  or  his  Cabinet  no 
matter  what  my  respect  may  be  for  them,  to  UU  me  my  dutv  In 
the  Senate  Chamber.  The  President  has  his  duty  to  perform  under 
the  Constitution,  and  he  Is  responsible  to  his  con.stltuency  A 
Senator  has  his  duty  to  perform  under  the  ConatituUan  and  ac- 
cording to  his  oath,  he  Is  respcnalble  to  Uie  sovereign  State  he  ren- 
resenta  as  his  constituency,  A  Member  of  the  House  of  Reore- 
sentauves  has  his  cfutles  under  the  Constitution  and  hla  oath  and 
he  is  responsible  to  the  people  who  elected  him  The  President 
h^°f^  T>,°r''nn.^H  ^  P'y^^^  ^^  to  Senators  than  Senators 
^JL  ♦  !  ^,'^1°'  Suppose  we  here  should  attempt  to  pre- 
scribe a  test  of  faith  to  the  President  of  the  United  States;  would 
Tw  ^^  r«^"^*  °^  impertinence  and  Impudence  as  subversive  of 
the  fundamental  prhiciple  of  the  Constltutlnn"'  Would  he  not  tell 
^.i  .w*  Constitution  and  his  oath  and  his  conscience  were  his 
guides,  that  we  must  perform  our  duties  and  he  would  perforui  his. 
and  let  each  be  responsible  tci  his  own  constituency' 

Sir.  when  the  time  comes  that  the  President  of  the  United 
^K^'^?  ""^^  ^^*  allegiance  of  the  Senators  from  the  States 
to  himself,  what  becomes  of  the  sovereignty  of  thp  States'     When 

««t  foT.  ^^?  ""t'  "  ^"*''*^f  '«  to  account  to  Uie  Executive  and 
not  to  his  State,  whom  does  he  represent?     If  the  will  of  my  State 

t^t^^'f,, '"."?   ""^   ""!*'"   °'  "^«   President    the   other,  am   I    to   b! 
told  that  I  must  obey  the  rxecutlve  and  betray  my  State    or  else 

t^JV^^  "  '  ^^  ^  ^^  P^^y   "^   ^  ^^tid  do»n   by  aU 
the    newspapers    that    share    the    patronage    of   the    Government? 
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And  Is  every  man  who  holds  a  petty  ofBoe  In  my  State  to  have  the 
question  put  to  hlxn.  "Are  you  Douglas'  enemy?  If  not,  your 
head  comes  off."  Why?  "  Because  he  Is  a  recreant  Senator;  be- 
cause he  chooses  to  follow  his  Judgment  and  hla  ocoiaclence.  and 
to  represent  his  State,  Instead  of  obeying  my  Bzecutlve  behest." 
I  should  like  to  know  what  Is  the  use  of  Oongreaaes,  what  Is  the 
use  of  Senates  and  Housee  of  Repreaentatlves,  when  their  highest 
duty  Is  to  obey  the  Executive  in  disregard  of  the  wishes,  rights, 
and  honor  of  their  constituents. 

EXTENSION    OF    HEMAgKS 

Mr.  DEAN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  therein  a 
short  editorial  appearing  in  one  of  the  daily  papers  in  my 
district  on  March  5  of  this  year  paying  tribute  to  the  Presi- 
dent and  his  recovery  program. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object, 
is  that  an  editorial? 

Mr.  DEAN.    A  short  edit<»1al:  yes. 

Mr.  RICH.    Mr.  Speaker.  I  object 

PERMISSION    TO   A90RK8S   THE   HOUSE 

Mr.  NICHOLa.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  5  minutes. 

Mr.  CULLEN.  Mr.  Speaker,  reserving  the  right  to  object, 
we  are  very  anxious  to  dispose  of  the  Home  Owners'  Loan 
Corporation  bill  at  the  earliest  possible  moment,  and  I 
regret  to  say  that  we  have  grown  into  a  practice  of  granting 
unanimous  consent  to  various  Members  to  address  the  House 
after  the  business  on  the  Speaker's  desk  is  disposed  of.  I 
have  no  objecticm  ordinsuHy  to  those  requests,  but  we  find 
ourselves  in  the  very  unhappy  position  of  trying  to  pass 
legislation.  The  Home  Owners'  Loan  Corporation  bill  is  a 
very  Important  bill  and  the  country  is  awaiting  our  action. 
I  was  in  the  hope  that  the  Hotise  could  dispose  of  it  today 
in  a  couple  of  hours  if  we  devoted  our  full  time  and  energy 
to  the  consideration  of  the  bill;  then  following  that  tf  we 
have  any  time  left  we  could  bring  up  the  "  pink  slip  "  bill. 
I  do  not  think  the  Members  ought  to  be  making  these  re- 
quests, because  In  the  final  analysis  it  is  interferii^  with  the 
business  of  the  House,  and  we  have  now  arrived  at  a  period 
when  we  are  going  to  be  pretty  bumr  considering  important 
legislation. 

Mr.  NICHOLS.  The  gentleman  has  takm  more  time  than 
I  would  have  taken. 

Mr.  CULLEN.  I  have  no  objection,  if  the  gentleman  will 
bear  with  me. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

Mr.  STEAGALL.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  exceedingly  regret  that  the  situation  is  such  that  I 
must  insist  on  going  forward  with  the  business  at  hand. 
This  is  something  that  I  have  never  done  as  a  Member  of  the 
House,  but  as  chairman  of  the  committee,  I  am  forced  to 
object  to  any  further  interference  with  pending  business. 

Mr.  NICHOLS.  I  asked  the  gentleman  for  5  minutes 
yesterday. 

The  SPEAEIER.    Objection  is  heard. 

Under  the  previous  order  of  the  House,  the  Chair  recog- 
nizes the  gentleman  from  New  Jersey  [Mr.  Kenney]  for  20 
minutes. 

A   WATIOirSI.  liOmOIT 

Mr.  KENNEY.  Mr.  Speaker.  It  Is  my  privilege  to  urge 
upon  this  House  the  passage  of  a  great  emergency  measure. 
There  is  important  legislation  to  come  up  today,  and  I  have 
been  a  proponent  of  home-owners  loan  legislation;  but, 
in  my  opinion,  the  subject  of  my  remarks  is  also  extremely 
important  to  the  people  of  our  country. 

I  am  not  only  advocating  but  I  am  urging  the  Member- 
ship of  this  House  to  take  up  and  pass  my  bill  providing  for 
a  national  lottery.  A  national  lottery  was  an  issue  in  my 
last  campaign — made  so  by  the  press  at  least — and  returned 
here,  I  not  only  propose  a  national  lottery  but  I  press  it. 
It  is  a  great  emergency  measure  and  we  have  not  yet  lifted 
the  emergency  existing  in  this  country. 

I  proposed  a  lottery  bill  at  the  last  term  of  the  Congress. 
An  emergency  existed  then.  Oh.  I  can  remember  the  inau- 
giiral  address  of  our  great  President  and  the  call  of  the 
Congress  to  meet  in  a  special  session.  Tlie  banks  of  the 
country  were  closed.    Many  Members  of  this  House  did  not 


have  theh-  transportatian  fare  to  the  Capital  to  represent 
their  congressional  districts.  Tliey  were  obliged,  in  the 
emergency,  to  go  through  their  districts,  some  of  them,  and 
take  up  a  good,  old-fashioned  collection.  It  was  partly  by 
such  means  that  our  Congress  assembled  here  early  in  March 
1933.  The  efficacy  of  small  contributions  by  our  citiaens 
was  demonstrated. 

When  the  Congress,  went  into  session  we  passed  the  Econ- 
omy Act.  That  was  the  measure  that  instilled  confidence  in 
the  minds  of  the  pec^le  of  this  country.  It  showed  that  we 
were  bound  to  ma1n(.a1n  the  credit  of  the  United  States  and 
were  determined  to  do  so.  We  decided  to  and  did  curtail 
the  ordinary  expenses  of  government.  It  is  true  that  many 
were  hurt  and  injured  by  the  Economy  Act.  and  most  of  all 
the  veterans.  They  were  again  called  iq;>on  by  the  country 
to  make  the  greatest  sacrifices.  That  act  called  for  sacri- 
fices, but  it  had  the  effect  of  establishing  renewed  faith  in 
our  Government.  Soon  the  President  and  Congress  reaUaed 
that  too  much  had  been  required  from  the  veterans,  and  it 
was  considered  equitable  that  veterans'  allowances  reduced 
by  the  Economy  Act  should,  so  far  as  possible,  be  restored. 

Relief  measures  were  necessary  of  enactment  in  the  gen- 
eral distress.  The  Congress  necessarily  had  to  appropriate 
large  smns  of  money  for  extraordinary  expenditures  to  carry 
out  the  program  designed  for  the  relief  and  economic  recov- 
ery of  our  people. 

While  our  expenses  were  moimting.  revenue  available  from 
ordinary  sources  was  limited  I  was  concerned  about  the 
situation.  It  occurred  to  me  that  while  we  were  piling  up  a 
heavy  national  debt  on  one  side  of  the  ledger,  some  means 
should  be  found  to  raise  up  the  Government  income  on  the 
other  side  without  resorting  to  further  taxation,  which  the 
membership  of  this  House  will  properly  agree  has  become  as 
great  a  burden  as  our  taxpayers  can  stand  So  I  began  to 
look  into  history  a  little  bit.  I  had  heard  so  many  Members 
refer  on  the  floor  to  our  forefathers,  to  the  wisdom  of  the 
founders  of  this  RepubUc.  and  I  went  to  the  history  books. 
As  a  result  I  came  to  the  craxdusion  that  tbe  lottery  was  tbe 
most  ready  and  effective  means  of  raising  revenue  In  an 
emergency.  Small  contributions  from  our  citizens  had.  in 
the  past,  done  wonders  and  were  available  to  the  Govern- 
ment in  the  great  national  crisis. 

First  of  all  it  appeared  that  up  to  the  year  1833,  tn 
Pennsylvania  alone.  98  lotteries  vrere  conducted  for  the  btxie- 
flt  of  churches.  Twenty-three  were  Presbyterian.  23  Luth- 
eran, 20  Episcopal,  11  Reform.  5  Calvinist.  3  Romui  Catholic, 
2  Hebrew,  1  Baptist,  and  1  Universalist.  Ten  of  the  lotteries 
were  erected  for  the  combined  benefit  of  different  de- 
nominations. 

Many  schools  and  colleges  were  also  beneficiaries  of  the 
lottery.  It  puUed  many  of  them  through  trying  times. 
And  then  I  came  to  the  way  the  great  Washington  met  a 
crisis — and  it  cannot  be  gainsaid  that  he  had  to  deal  with 
emergencies. 

When  money  was  scarce  and  hard  to  get,  the  Father  of  our 
Country,  than  whom  no  greater  American  has  arisen.  Georga 
Washington,  in  his  wisdom  and  prudence,  resorted  to  the 
lottery  as  a  means  of  raising  revenue  for  the  public  good. 

Washington,  on  one  occasion,  was  interested  in  the 
building  of  a  great  military  road  and  to  raise  the  needed 
money  sponsored  the  Mountain  Road  Lottery.  Here  in 
this  House  of  Representatives  at  this  moment  is  a  repro- 
duction of  a  ticket  used  in  the  lottery  signed  "  O.  Washing- 
ton ",  the  original  of  which  is  on  file  in  the  Congressional 
Library,  and  at  this  point.  Mr.  Speaker.  I  ask  unanimous 
consent  to  print  the  ticket  in  the  Record,  insofar  as  it  may 
conform  to  the  rules  of  the  House. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Jersey? 

There  was  no  objection. 

The  matter  referred  to  is  as  follows: 

Number  191;  1768.  This  ticket  [no.  191]  shaU  entitle  the 
possessor  to  whatever  prize  may  happen  to  be  drawn  against  ita 
number  In  the  Mountain  Road  Lottery. 

Q.  WASHnroTOH. 

Mr.  liENNEY.  I  wondered  too,  what  Washington  did 
during  the  Revolutionary  War,  when  funds  were  low  andi 
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insulBcient  fratn  ordinary  sources  to  carry  on  the  war.  and 
I  found  from  the  Journal  of  the  Continental  Congress  this 
provi&ion : 

Con«T*««  t«ok  'nt""^  con«ld«Tatlon  the  report  of  the  C'.rnraittee 
on  Ways  fcnd  Means  of  tupplying  it\e  Treasury 

This  is  from  the  journal  of  Friday.  November  1.  1776; 

R^^iUted,  That  a  »um  i>f  money  be  raised  by  way  of  a  lottery 
for  defr»ftnj<  the  acpenae*  of  the  next  campat^n.  the  lottery  to  be 
ctrswn  in  the  ctty  of  Philadelphia 

I  have  read  thi«,  Mr.  Speaker,  because  If  I  told  this  to  the 
House,  perhaps  it  would  not  be  bebeved.  for  I  iiave  heard 
some  Members  here  say  they  did  not  know  anything  ahout  a 
lottery 

Again  I  wondered  how  Washinirton  convened  the  Congress 
of  the  United  States  at  the  flrst  session  under  the  Con- 
stitution. By  a  little  research  work  I  discovered  that  the 
Ftnt  Conirress  had  no  appropriate  place  to  meet  after  our 
independence  had  been  won.  and  the  City  of  New  York  in- 
vited the  Contreas  to  aasemWe  In  Its  City  Hall  to  enact  laws 
fnr  the  Nation.  Cencress  accepted  the  hospitality  of  New 
York  and  met  there  for  the  first  time. 

It  Involved  the  outlay  of  a  large  amount  of  money  for  it 
was  necessary  to  after  and  repair  the  building  and  a  large 
dtflctt  existed. 

•nje  city  of  New  York  could  not  raise  the  necessary 
money  from  ordinary  sources  so  its  officials  went  to  the 
l«9Matt«re  of  the  State,  for  permiaslon  to  raise  the  funds 
to  make  op  the  deficit  by  means  of  a  lottery.  Permission 
was  granted,  the  lottery  was  had  and  the  city  paid  its  bill. 

Again.  )est  the  membership  have  any  doubt  I  shall  read 
the  preamMe  to  ehapier  8  of  the  Laws  of  the  State  of  New 
York.  In  the  year  1T»0.    TTils  is  the  preamble: 

Wbereaa  the  mayor,  aldermen,  and  ccMnmonalty  of  the  city  of 
fl»«  York  by  their  petition  have  repreaented  to  the  legislature 
taat  firecn  a  etoatra  to  accommodate  the  Oongreaa  of  the  United 
State*  in  the  moat  oonvanlent  and  catlafactory  manner  they  have 
not  only  expended  in  repairing  and  Improving  Ihe  City  Hall  such 
rrwmey  aa  haa  been  heretofore  raised  tor  this  purpose,  but  are  also 
ladeMed  in  the  farther  aum  of  13>000  pounda  on  thks  account  a 
-Httm  far  beyond  their  power  to  discharge  without  ieglalatlve  aid 
and  have  prayed  that  a  law  might  be  pawed  to  authuruce  the 
ralatng  the  said  money  by  one  or  more  lotterlea. 

Congress  later  authorized  a  lottery  and  there  is  precedent 
for  such  a  measure. 

When  the  city  of  Washington,  now  the  District  of  Colum- 
bia, was  being  built  Congress  authorized  a  lottery  for  the 
purpose  of  supplying  the  funds  fox  the  erection  of  public 
buildings. 

I  happened  to  come  into  possession  of  what  I  believe  is 
the  only  lottery  ticket  issued  under  the  act  of  Congress  now 
extant,  and  I  should  like  to  invite  your  attention  particularly 
to  this  Ucket. 

The  lottery  Ucket  bears  on  its  face  the  eagle,  the  same 
loslgnia  found  on  money  of  the  United  States,  and  in  a 
scroll  from  the  eagle's  mouth  are  engraved  the  words  "  Na- 
Uonal  Lottery." 

And  down  here  [indicating  on  ticket!  in  the  left-hand 
comer  you  otjeerre  the  words  "  By  authority  of  Congress." 

l^iat  means  this  Congress,  the  Congress  of  the  United 
States. 

•nils  particular  tottery  was  conducted  for  the  purpose  of 
ereetlKg  two  put>lic -school  houses,  a  penitentiary,  and  a  town 
haU  ta  the  District. 

Mr  Speaker,  I  ask  leave  to  extend  my  remarks  by  insert- 
ing the  ticket  in  the  Rxcoso  so  far  as  it  may  comply  with 
the  rules  of  the  House. 

Tike  sniAKBl.     Is  there  objection? 

•Rjere  was  no  objection. 

The  matter  referred  to  follows: 

Stxth   Claas 
N«Tioicai.  LormT 
$40900  NO    io»3 

1  Prize  of  940  OOO 
1— 154J00 

a lOiMo 

a &,ooo 

100 1000 

20 500 

!0 100 

cooo u 


Highest  prize 


Thla  ticket  will  entitle  the  poeaesaor  to  such  prize  aa  may  be 
drawn  to  its  number,  if  demanded  within  12  months  after  the 
completion  of  the  drawing  Subject  to  a  deduction  of  16  percent. 
Payable  60  days  after  the  drawing  Ls  flnlahed. 

Washi.ncti»c  CrrT.  September  IHJI. 

By  authority  of  Congress 

T    H-   CiiLXisa.   Mayuiger. 

Per  erec'lng  two  public-school  houses,  a  penitentiary,  and  town 
hall 

Mr.  KENNEY  Today  an  emergency  still  exists,  and  I 
should  like  to  read  you  an  excerpt  from  an  editorial  appearing 
in  the  February  issue  of  National  Republic,  a  magazine  of 
fundamental  AmericanLsm: 

Tl'.at  a  real  emergency  now  exists  m  the  Ur;:tetl  Stau^.  no  on© 
can  deny  What  wujs  painted  a.s  one  !n  March  1933  l."»  only  a  mirage 
compared  to  what  actually  exists  today. 

In  any  case,  we  are  confronted  with  the  task  of  providing 
more  and  more  funds  for  the  National  Treasury,  and  the 
point  has  been  reached  where  we  must  have  additional  rev- 
enue to  meet  the  ever-growing  expenditures.  We  cannot 
continue  to  impose  tax  upon  tax  upon  the  already  over- 
burdened taxpayer,  and  all  borrowing  must  be  repaid;  if  not 
by  us.  then  by  our  children,  or  our  children's  children. 

There  is  more  need  now  for  a  lottery  than  there  was  a 
jrear  ago.  We  have  coming  here  a  program  of  legislation 
providing  for  old-age  pen&ions,  Job  Insurance,  and  social 
security.  Then  there  is  the  work-relief  bill,  and  coming  In 
very  soon  the  bonus  bill.  All  of  these  measures  combined 
call  for  an  immense  outlay.  Our  intake  should  be  increased, 
and  can  be,  and  in  no  way  as  satisfactorily  as  by  means  of  a 
national  lottery. 

Now,  every  Member  of  this  House,  in  my  opinion,  would 
like  to  have  the  soldiers  paid  their  adjusted-service  certifi- 
cates. If  there  is  any  opposition,  it  is  from  an  angle  other 
than  the  merit  of  the  case.  The  bill  will  come  in  here  next 
week,  but,  mind  you,  we  are  warned  that  the  President  of  the 
United  States  is  going  to  veto  it.  and  we  are  also  put  on  notice 
that  the  Senate  is  going  to  chew  it  up  after  we  get  through 
with  It. 

Tlie  bill  may  meet  with  difficulties  which  can  be  avoided. 
Funds  are  available  for  payment  of  the  bonus  and  for  reduc- 
ing the  national  debt.  If  tapped  by  taking  up  and  passing 
my  lottery  bili,  there  will  be  no  justification  for  the  Senate 
interfering  or  for  the  President  of  the  United  States  vetoing 
the  bonus  b.ll.  I  know  that  the  President  of  the  United 
States  is  too  great  an  American  not  to  let  a  bill  go  through 
this  Congress  for  a  national  lottery,  and  with  it  we  would 
have  a  bonus  bill  that  would  please  everyone,  not  only  the 
soldiers  but  the  business  men  of  the  country,  the  chambers 
of  commerce,  even  the  National  Economy  League,  which  con- 
cerns itself  not  with  how  you  raise  the  money  but  the  way  in 
which  you  spend  it.  Everyone  would  be  pleased,  the  Nation 
would  be  enthused  and  thrilled. 

Mr.  BOYLAN.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  KEXNEY.     Yes. 

Mr.  BOYLAN.  May  I  a.sk  the  gentleman  to  give  the  House 
an  idea  in  his  opinion  of  how  mut'h  money  a  year  we  could 
raise  by  his  proposed  lottery^ 

Mr.  KENNEY.  I  am  glad  the  gentleman  Inquired  as  to 
that.  Mr.  Donnelly.  Assistant  Solicitor  of  the  Post  Office 
Department,  on  August  23,  1932,  said: 

Ouiing  the  past  3  years  not  leoa  than  a  bUIlon  dollars  have  been 
kept  from  going  out  of  this  couatry  In  support  of  foreign  lotteries. 

That  coanes  from  the  Post  Office  Department,  and  you  will 
recognize  that  the  years  referred  to  were  probably  the  leanest 
in  the  history  of  the  country.  Pasted  on  this  sheet  which  I 
have  here  (indicating  on  sheet  foreign  lottery  tickets  1  you 
will  see  lottery  tickets  from  30  different  countries.  It  Is  said 
that  we  Will  not  loan  any  more  money  to  Europe,  but  we  give 
the  countries  over  there  our  money  by  patronizing  their  lot- 
teries. We  are  sendmg  money  there  m  large  amounts,  esti- 
mated to  be  an.vwhere  from  two  hundred  miUion  to  five  hun- 
dred million  dollars  each  year.  and.  again,  according  to  Mr. 
Donnelly,  half  a  billion  dollars  a  year  is  kept  from  going  out 
of  the  country.  Here  is  a  ready  fund  to  come  to  the  assist- 
ance of  the  Government,  a  fund  which  would  very  likely 
grow  to  $1,000,000,000  a  year. 
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Let  me  read  now  an  excerpt  from  a  letter  I  received  from 
Mabel  Smith,  of  Phoenix.  Ariz.  She  approves  of  a  lottery  and 
says: 

Pi-st  this  kind  of  tax  la  voluntary.  None  needs  to  buy  a  coupon 
who  does  not  desire  to.  TberefOTe  the  cur«  at  direct  oompulaory 
taxes  18  inls-icg  This  wlU  appeal  to  the  wealthy  Income  taxpayer. 
Seccnd'.v.  this  will  brlr^  in  a  large  flood  o«  money  from  thoee  who 
never  paid  anv  income  or  real-estate  Vam  and  tiiis  wUl  mlghtUy 
please  the  wealthy  clasa  and  tbe  Boonomy  League.  Tlila  money 
from  nontaxpayers  wlU  be  spent  in  gambling  In  some  form  regard- 
less and  nearly  all  ot  whlcb  Is  ■dishonest  and  tbe  player  getting  an 
impossiblv  small  chance.  If  any.  ^        .  .,., 

land  t'n  this  section  many  peofde  who  are  ateadUy  and  quleUy 
taking  foreign  couponi».  etc.  I  alao  And  that  tboae  who  do  not 
eamble  and  tills  includee  the  writer,  would  ntlafy  a  normal  appe- 
tite to  take  a  chance  U  we  could  salve  our  conKlencc  In  so  doing 
and  doing  so  In  front  (rf  our  children.  To  know  abeohitely  that  the 
thing  was  100-percent  honest  would  be  the  next  thing  I  would  have 
to  be  sure  of.  and  again  tlUa  would  be  an  atiaolute  fact, 


We  have  done  much  to  protect  oar  people  in  their  invest- 
ments We  undertook  to  do  this  by  passing  tlie  stock-ex- 
change biU.  Other  leglslaUon  has  come  before  Congress  with 
the  same  purpose  in  mind:  but  we  have  done  nothing  to 
help  our  people  invest  In  honest  lottery  tickets.  Oh,  yes:  we 
have  prohibited,  but  we  have  not  prevented.  Lottery  tickets, 
foreini  and  domestic,  are  sold  In  every  section  of  the  country. 
Porexgn  tickets,  yes.  and  fraudulent  lottery  tlckeU  operated 
by  dishonest  individuals  throughout  this  country.  It  was 
shockmg  the  other  day  to  learn  that  in  the  city  of  New  York. 
in  the  Bronx  alone,  mllUons  of  dollars  a  year  are  paid  mto 
the  lotteries  of  a  private  individual. 
Mr.  YOUNG.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  KENNEY.     Yes. 

Mr.  YOUNG.    Henry  Fielding,  a  great  Englioi  author  oi 
the  eighteenth  century,  wrote: 

A  lottery  Is  a  taxation  on  all  the  foota  In  creation. 
Does  not  the  gentleman  beUeve  that  a  lottery  is  simply 
another  scheme  to  soak  the  poor,  that  the  rich  people  would 
not  buy  lottery  tickets,  but  that  the  poor  people  would  buy 

them  and  pay  tlie  taxes?  

Mr  KENNEY.  The  poor  people  pay  for  everything, 
whether  lottery  tickets  or  anything  else.  The  gentleman 
wUl  find  today  that  the  poor  people  on  relief  are  the  ones 
who  in  normal  times  sustain  this  country.  If  the  poor  were 
employed  and  were  able  to  expend  their  money  for  lottery 
tickets  or  anything  else,  the  gentleman  would  find  the  wheels 
of  industry  In  this  country  spinning  arotmd.  It  is  only 
when  the  poor,  who  build  up  our  Institutions  by  their  nickels 
and  dimes,  quarters  and  dollars,  are  contributing  their 
money  and  putting  it  in  circulaUon  that  things  are  going 
on  normally.  The  lottery  of  the  Oovemment  would  not  be 
compelled  to  seek  new  buyers  of  tickets  to  yield  vast  revenues 
Our  people  everywhere  are  spending  money  on  lotteries,  most 
of  which  goes  to  undesirables  or  out  of  the  country. 

The  SPEAKER.    The  time  of  the  gentleman  from  New 
Jersey  has  expired. 

Mr   MERRrrr  of  New  York.    Mr.  Speaker,  I  ask  unani- 
mous consent  that  the  genUeman's  time  be  extended  for  1 
minute. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objectiMi. 

Mr.  MERRTTT  of  New  York.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  KENNEY.     Yes. 

Mr  MERRITT  of  New  York,  wm  the  gentleman  tell  me 
what  percentage  of  the  population  of  the  United  Stotes  have 
been  buying  these  lottery  tickets  In  the  pa«t  2  years? 

Mr  KENNEY.  Judging  from  my  contacts  and  Informa- 
tion fully  95  percent  of  the  people  buy  lottery  tickets  of 
one  kind  or  another,  many  of  which  are  fraudulent.  Our 
people  are  being  mulcted  by  racketeers  in  fraudulent  do- 
mestic and  foreign  lotteries  and  the  foreign  lotteries  con- 
ducted by  or  under  the  auspices  of  other  governments  are 
being  supported  in  large  part  by  our  citiaens  who  are  pre- 
vented from  participating  in  an  honest  and  lawful  lottery  in 
this  coimtry. 


Mr.  BOYLAN.  Before  the  gaitlanan  concludes,  would  be 
be  good  enou^  to  sutanlt  copies  of  these  lottery  tickets? 
One  I  noUce  is  for  $40,000,  capital  prize,  and  if  you  add  the 
numerals  of  the  number  on  that  ticket,  it  amoimts  to  13 — 
1  plus  9  plus  3.  I  should  like  the  genUeman  to  teU  the 
House  whether  or  not  that  ticket  won  the  prize. 

Mr.  KENNEY.  That  ticket  won  the  prize.  [Laughter 
and  applause.]  We  are  here  to  do  rescue  woit  I«t  us  paa 
the  lottery  bilL  

The  SPEAKER.  "Hie  time  of  the  gentteman  from  New 
Jersey  has  again  expired. 

sophu  dk  sota 

•nie  SPEAKER  la  d  before  the  House  the  following  mes- 
sage from  the  President,  which  was  read  by  the  Cleiic: 

To  the  House  of  Representatives: 

In  compliance  witti  the  request  contained  in  the  resolution 
of  the  House  of  Representatives  (the  Senate  concurring)  of 
March  6.  1935,  I  return  herewith  H.  R,  330.  entitled  "An 

act  for  the  relief  of  SojAie  de  Sota," 

Fa&incuH  D.  Rdogkvxlt. 

Thk  WnrtK  Hottse.  March  6.  1935. 

Mr.  RUDD.  Mr.  Speaker,  I  ask  imanlmous  consent  for 
the  immediate  consideration  of  a  concurrent  resolution, 
which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

House  Concurrent  Resolution  16 

Resolved  by  the  House  of  Representatives  (t^  ^'^I'oJ!??" 
curriM).  That  the  action  of  the  Speaker  of  the  House  of  Repre- 
sentatives and  of  the  President  of  the  Senate  in  signing  the  en- 
rolled bill  (H.  R.  S30),  enUtled  "An  act  for  the  relief  o'^Sj^^'  f» 
Sota".  be  rescinded,  and  that  in  the  ff«i~^l™*°\<f  , *^,  "f* 
bill  the  CTerk  of  the  House  of  RepresenUtlvea  be.  and  he  is  hereby, 
authortzed  and  directed  to  make  the  following  correction.  ^^T- 
Strike  out  ttoe  words  "  de  SoU  "  wherever  they  appear  In  said  bUl 
and  tl«e  and  insert  m  Ueu  thereof  the  words  "  de  Boto. 

The  SPEAKER.    Is  there  objection  to  the  request  of  th« 
gentleman  from  New  York  [Mr.  Rxn>D]? 
There  was  no  objection. 
The  concurrent  resolution  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the  table. 


ADOrnONAL  HOMK-MORTGAGE  RKLIxr 

Mr  STEAGALL.  Mr.  Speaker.  I  move  that  the  House  re- 
solve itself  into  tiie  Committee  of  tixe  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  biU 
(H  R  6021)  to  provide  additional  home-mortgage  relief, 
to  amend  tiie  Federal  Home  Loan  Bank  Act.  the  Homo 
Owners'  Loan  Act  of  1933,  and  the  National  Housing  Act» 
and  for  other  purposes. 
Ttxe  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  Uie  Union  for  the  fur- 
ther consideration  of  the  bill  H-  R.  6021.  with  Mr.  Ckluoi 
in  the  chair, 
■nxe  Clerk  read  the  tiUe  of  the  bill. 

The  CHAIRMAN.    The  aerk  will  read  the  bill  for  amend- 
ment. 
The  Clerk  read  as  follows: 

B*.  it  enacted  etc .  That  the  Federal  Home  Loan  Bank  Act,  •• 
aiSndedT^iiSd  by  striking  out  the  'ord  "  thn*"  toom  ttj 
Sh  line  of  paragraph  (6)  of  section  2  thereof,  and  tasertlng  la 
Ueu  thereof  the  word  "four." 

Mr    MARTIN  of  Colorado.    Mr.  Chairman.   I  offer  an 
amendment,  which  I  send  to  the  Clerk's  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Uuaa  of  Colorado:  P^e  1.  after  Una 
6   insert  a  new  section  to  read  as  follows:  ..^  ^ 

-sic  2  That  section  2  (c)  of  the  Home  Owners'  Loan  Act  of 
1933  aa  amended,  la  amended  to  read  as  lollowa:  ^^^^^  „_ 

"'(cl  The  term  "home  mortgage"  means  a  flrrt  mortgage  on 
real  Mtate  consisting.  In  the  case  of  rural  or  suburban  property. 
SnJTmieSanlo  acres,  in  fee  simple  or  on  a  lea^hold  (1) 
mider  a  iV^  for  not  less  than  99  years  which  »«  «n«^^l«.  "^ 
^^  under  alease  having  a  period  of  not  less  than  60  yern  to  nm 


is  country  -^weiuxxg  for  not  5i^e  than  four  families,  used  by  the  owner  •• 

'Ar"^^.    Mr.  speaker.  wU.  tt»  l^tlem«>  yield.      1^^^  .«,..,  ^  "-J^-^^-^J^S^^^^^ST^ 


■m 


Mr.  KENNEY.    I  yield. 


,  LS^fni  WO:5o^r  ^^  the  i^r^"  first  mortgage"  include,  wdx 
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at  Ant  ItexM  ■•  an  conunoniy  glTen  to  •ecur*  •<lvanc««  on  ' 

r«*l  flctatc  under  tft*  laws  erf  ttoe  StaU  In  whlcb  Um  rtAl  wt*te  1« 
locftCad.  u«eUi«r  wWn  Uie  credit  inrtrumexita.  IX  any,  ■eciired 
UMrvby  '  " 

Mr.  MARTIN  of  Colorado.  Mr.  Chainnan.  I  can  explain 
this  proposed  anneixlment  very  briefly.  It  Is  simply  an 
amendment  to  qualify  what  are  called  suburban  tracU  for 
borne  kMUU.  It  1a  taken  from  a  bUl  introduced  by  me  and 
presented  to  the  Committee  on  Banking  and  Currency. 

It  may  not  be  generally  known,  but  there  is  a  twilight  zone 
in  the  administration  of  the  home-loan  and  farm-loan  laws, 
between  2  acres  and  20  acres,  which  are  not  qualif\ed  foi 
either  loan.  If  a  tract  of  land  consists  of  less  than  20  acres, 
it  la  not  considered  a  farm  unit  and  it  is  not  eligible  lor  a 
farm  loan.  If  it  contains  more  than  2  acres,  the  excess 
above  the  2  acres  is  not  considered  in  the  appraisal  of  the 
Iiroperty,  no  matter  what  it  may  be  worth.  Now.  it  operates 
in  this  way:  Suppose  a  man  owns  a  suburban  tract  of  land 
coosisting  of  10  acres.  If  he  wants  to  refinance  it  with  a 
home  loan,  the  Home  Loan  Corjwration.  as  I  understand, 
and  I  have  had  some  practical  experience  in  this  matter. 
would  appraise  the  home,  that  is.  the  house  or  the  residence, 
it  would  appraise  the  garage,  it  would  appraise  those  im- 
provements which  are  commonly  appurtenant  to  the  home. 
and  2  acres  of  ground,  and  that  is  all.  The  other  8  acres 
would  be  disregarded  no  matter  how  it  was  Improved  or 
what  It  was  worth.  If  it  were  improved  with  an  orchard  or 
anything  else  it  would  be  disregarded.  The  result  would  be 
that  the  appraisal  would  not  be  sufficient  to  refinance  the 
encumbrance  against  the  property. 

I  made  inqxiiry,  for  Instance,  in  my  home  county,  and  I 
was  told  that  there  were  about  600  suburban  tracts  which 
fall  within  this  category  or  twilight  zone.  If  that  were  car- 
ried out  over  the  State  of  Colorado,  it  would  amount  to  per- 
haps 5.000  such  tracts.  Nationally  it  would  amount  to  three 
or  four  or  five  hvindred  thousand  such  tracts.  I  have  been 
told  there  are  hundreds  and  hundreds  of  those  tracts  all 
around  the  EWstrict  of  Columbia.  They  are  around  every 
city  or  town  in  the  country.  So  I  am  not  presenting  anything 
to  you  at  all  that  is  peculiar  to  my  home  town  or  my  home 
county.  There  are  suburban  tracts  in  every  county  and 
around  every  town  in  the  United  States  that  cannot  qualify 
for  etther  a  farm  loan  or  a  home  loan. 
I  yield  to  the  gentleman  from  Oeorgia. 
Mr.  COX.  I  was  wondering  if  the  gentleman  was  not 
to  error  to  stating  that  the  Home  Loan  Board  had  put  out  a 
re<rulatlon  under  which  land  to  excess  of  3  acres  could  not 
be  appraised  as  part  of  the  security  for  a  home  loan.  Is 
not  the  gentleman  to  error  about  that? 

Mr.  MARTIN  of  Colorado.  This  amendment  was  drafted 
by  the  legislative  counsel,  but  It  was  sent  to  me  by  the  most 
able  home-loan  attorney  to  the  State  of  Cohirado.  It  was 
based  on  facts  within  our  common  knowledge.  This  regional 
home-loan  attorney  drafted  the  amendmen:  and  sent  It 
down  to  me.  He  had  turned  down  these  ruburban-tract 
applications  because  they  were  not  authorl«d  to  consider, 
for  purposes  of  appraisal  and  valuation,  any  Und  surround- 
ing a  home,  or  on  which  it  was  located  to  excess  of  2  acres. 
Mr.  Chairman.  I  want  it  imderstood  that  in  seeking  'this 
amendment  I  am  not  crlticiztog  the  admtolstration  of  the 
home-loan  law.  I  know  personally  of  cases  to  which  I 
think  there  have  been  toequities  and  injustices,  but  on  the 
whole  I  believe  It  has  been  of  great  benefit  to  the  home 
owners  of  the  country.  Speaking  for  my  own  State.  It  has 
loaned  something  like  $20,000,000  since  the  iiassage  of  the 
act  to  June  1933 — $20,000,000  advanced  to  home  owners  who 
could  not  have  gotten  a  dollar  from  any  otlier  source.  It 
has  been  well  managed.  I  have  heaxd  no  hint  of  graft  or 
•candal.  I  am  qvUte  sure  that  such  a  management  would 
not  favor  such  an  amendment  as  1  offer  if  there  were  not 
a  real  need  for  It.  I  am  strongly  to  favor  of  Increasing  the 
capitalisation  of  the  Corporation  to  $4,750,000,000,  as  will 
be  proposed  by  the  committee,  but  the  law  ought  to  be  clari- 
fied or  made  definite  so  that  these  saburban-faome  tracts 
are  mads  eligible  for  loan  relief. 


Mr.  COX.     I  think  the  gentleman  is  to  error,  becau.se,  as 

1  undersUnd  the  regulaUons.  there  is  no  .such  regrulation 
imposed  by  the  Board.  In  other  word.s,  if  a  home  should  be 
upon  a  tract  of  100  acres  it  would  still  be  a  home. 

Mr.  MARTIN  of  Colorado  Mr.  Chairman.  I  will  say  to 
the  gentleman  that  there  is  nothing  definite  about  thi.s  in 
the  law  at  all.  The  law  is  silent.  Home  acreage  Is  not  rc.cn- 
tioned  to  the  law.  The  amendment  which  would  clear  up 
this  question  at  least  could  not  harm  anything.  They  are 
not  doing  it  new     They  are  not  appraising  anything  above 

2  acres.  I  do  not  see  any  harm  in  the  amendment  il  the 
law  now  permits  the  loan  as  the  gentleman  contends.  It 
would  be  of  great  benefit  to  the  owners  of  thou.sand:  and 
thousands  of  these  suburban  tra.ts  all  over  the  country 
by  qualifying  these  tracts  for  home  loans. 

I  want  to  say  right  now  that  I  hope  the  House  will  sunke 
out  any  limitations  of  tune  from  the  operation  of  the  prr)- 
\lsion  granting  the  new  appropriation.  The  Home  Owners' 
Loan  Corporation  did  not  need  any  authority  from  Conferess 
to  shut  off  new  applications  the  15th  of  last  Novttaber. 
They  did  not  need  any  authority  of  Congress  to  shut  vtl  four 
or  five  hundred  thousand  applications,  some  of  which  had 
been  pending  for  a  year  or  more,  simply  because  they  had 
not  gotten  into  the  hands  of  the  legiil  department  They 
were  cut  off  by  an  order  from  the  Home  Owners'  Loan  Cor- 
poration. If  this  $1,500,000,000  becomes  exhau;>Led.  Liiey  can 
again  cut  off  applications  in  Lhe  same  way.  I  hope  the 
Members  will  support  my  amendment. 

!  Here  the  gavel  fell.] 

Mr  MARTIN  of  Colorado.  Mr.  Cliairman.  I  ask  unani- 
mous consent  to  proceed  for  1  additional  minute  tu  call 
attention  to  the  spocitic  language  of  my  amindmeiU 

The  CHAIRMAN.  Is  there  objection  to  tiie  request  of 
the  gentleman  from  Colorado? 

There  was  no  objection. 

Mr.  MARTIN  of  Colorado.  My  amendment,  a'^  read, 
seems  to  be  quite  a  len^rthy  on^.  but  al!  it  Aoe"  is  to  rrT.act 
paragraph  ic>  of  section  2  of  the  Home  Loan  Act  ju>t  as 
It  exists  right  now.  except  that  it  inserts  these  words: 

Confuting.  In  Che  case  of  rural  or  suburban  property  oX  not 
morp  than  20  acres 

This  is  all  the  change  it  makes.    I  think  the  chairman  of 

the  committee  knows  that  all  the  change  my  amendment 

makes  in  existmg  law  is  to  the  deftoition  of  the  term  "  home 

mortgage";    where    it    says    "the    term    'home    mortyoge ' 

means  a  first  mortgage  on  real  est<ite  in  fee  simple  ',  Uien  I 

add  these  words: 

Consisting.  In  the  c&ae  of  rxiral  or  mibortMn  property,  of  not 
more  Uian  30  acres. 

Otherwise  it  is  the  law  as  it  exists  right  now.  As  I  say, 
the  only  change  my  amendment  makes  in  this  law  is  to 
qualify  hundreds  of  thousands  of  these  subuihan  tracts  for 
home  loans. 

I  Here  the  gavel  fell.] 

Mr  STEAOALL.  Mr.  Chairman,  the  last  statement  of  the 
gentleman  would  seem  sufficient  to  cau.se  very  serious  con- 
sideration of  this  amendment  before  its  adoption.  The  total 
number  of  apphcations  for  loans  thai  have  been  granted 
by  the  Home  Owners'  Loan  Corporation  down  to  thi.s  time, 
or  the  t)e?inning  of  this  year,  amounted  to  only  800.000. 
We  are  told  that  if  this  amendment  is  adopted  there  will 
be  himdreds  of  thousands  of  applicants  under  the  new  pro- 
vision. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Biir.  STEAGALL.     I  yield. 

Mr.  MARTIN  of  Colorado.  I  said  there  were  hundreds  of 
thousands  of  such  tracts.  Of  course.  I  cannot  tell  what 
percentage  of  the  owners  of  such  tracts  would  want  to  take 
advantage  of  the  Home  Loan  Act. 

Mr.  STEAGALL.  If  we  are  to  assume  that  the  ca'^s  are 
as  numerous  and  as  meritorious  as  the  gentleman  has  todi- 
cated,  it  would  necessitate  reconsldei^tion  and  complete 
revamping  of  this  legislation.  This  bill  has  been  worked  out 
upon  a  basis  of  the  rules,  regulations,  and  provlslans  of  the 
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law  as  they  have  obtained  down  to  this  time,  and  if  we 
open  up  the  Corporation  to  amplications  of  the  type  provided 
for  in  this  amendment,  it  would  be  necessary  to  establish 
large  additional  funds  to  take  care  of  the  new  applications. 
I  am  not  aware  that  any  arbitrary  rule  has  been  fixed 
setting  a  limit  to  the  acreage  surrounding  a  suburban  home 
that  might  be  considered  to  the  valuation  basis  for  loans  by 
the  Home  Owners'  Loan  Corporation:  but,  in  any  event,  this 
provision,  if  adopted,  would  make  it  poaslbte  for  applicants 
to  utilize  farm  lands  and  their  values  as  distinguished  from 
a  home  and  its  appurtenances  used  for  the  purpose  of  a 
domicile  and  the  shelter  of  a  family.  It  would  invite  loans 
upon  a  new  basis  foreign  to  the  purpose  of  the  law  and 
foreign  to  the  uses  contemplated  of  funds  appropriated. 
It  seems  to  me  that  it  would  be  susoeptilde  of  grave  abuse. 
Farm  lands  are  provided  for  already  by  legislation  now  to 
existence. 

Mr.  JOHNSON  of  Oklahoma.    Mr.  Chairman,  will  the 
gentleman  yield? 
Mr.  STEAGALL.    I  yield. 

Mr.  JOHNSON  of  Oklahoma.  If  the  H.  O.  L.  C.  had  not 
adopted  and  carried  out  a  poUcy  of  lending  so  much  money 
to  the  large  insurance  companies  and  to  the  great  building- 
and-loan  associations  rather  than  to  the  distressed  home 
owners,  does  not  the  gentleman  feel  it  would  now  have  suffi- 
cient money  to  take  care  of  Just  such  cases  as  the  gentleman 
from  Colorado  has  to  mind  to  offering  the  peiuUzig  amend- 
ment? 

Mr.  STEIAGALL.  The  gentleman,  of  course,  invites  me 
toto  a  discussion  that  is  not  quite  pertinent  to  the  amend- 
ment imder  consideration. 

He  directs  my  attention  to  the  general  policy  of  the  Board 
to  administertog  funds  provided  by  the  Home  Owners'  Loan 
Corporation.  This  matter  has  been  discussed  at  length  to 
general  debate,  and  I  thought  it  had  been  made  dear  that 
the  granting  of  applications  by  the  Home  Owners'  Loan 
Corporation  Board  has  been  done  with  consideration  di- 
rected to  the  distressed  home  owner,  and  only  to  very  limited 
and  rare  cases  were  loans  granted  to  the  case  <rf  institutions 
for  the  relief  of  general  conditicns. 
[Here  the  gavel  fell.] 

Mr.  STEAGALL.  Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  2  additional  mtoutes. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 
There  was  no  objection. 
Mr.  COX.    Will  the  gentleman  yield? 
Mr.  STEAGALL.    I  yield  to  the  gentleman  from  Georgia. 
Mr.  COX.    Mr.  Chairman,  I  should  like  to  call  the  attention 
of  the  gentleman  to  the  fact  that  a  Joint  committee  has  been 
set  up  by  the  Farm  Credit  Administration  and  the  Home 
Owners'  Loan  Corporation,  which  deals  with  Just  such  cases 
as  are  aimed  at  to  the  amendment  offered  by  the  gentleman 
from  Colorado  to  the  bill.    It  has  been  stated  to  me  by  Mr. 
Pahey.  Chairman  of  the  Home  Owners'  Loan  Corporation, 
that  there  are  no  cases  which  cannot  be  bandied  under  these 
regulations. 

Mr.  STEAGALL.    There  is  no  Question  that  they  will  be 
taken  care  of  to  one  of  the  two  systems,  either  by  farm- 
loan  agencies  or  by  the  Home  Owners'  Loan  Corporation. 
Mr.  MARTIN  of  Colorado.    Tliey  are  not  taken  care  of. 
Mr.  COX.    There  is  admitted  to  be  a  weakness  to  the  farm- 
credit  law,  and  it  is  imderstood  to  ask  Congress  at  the 
present  session  for  an  amendment  whereby  no  such  com- 
plaint as  is  made  by  the  gentleman  from  Colorado  win  arise. 
Mr.  STEAGALL.    May  I  say  that  I  do  not  mean  to  d«iy 
any  statement  of  fact  which  the  gentleman  from  Colorado 
makes.    I  undertake  to  say  that  the  law  at  present  provides 
for  taking  care  of  such  amplications  In  one  system  or  the 
other. 

Mr.  MARTIN  of  Colorado.  But  neither  system  takes  care 
of  them  and  will  not  take  care  of  them  unless  the  law  is 
amended. 

The  CHAIRMAN.  Tlie  question  is  on  the  aa^dment 
oflfered  by  the  genUeman  from  Colorado  [Mr.  MMMxai. 


The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Martin  of  Colorado)  there  were — ayes  45,  noes  58. 

So  the  amendment  was  rejected. 

Mr.  THOMASON.  Mr.  Chairman,  I  offer  an  amendment, 
which  I  send  to  the  desk. 

•nie  Clerk  read  as  follows: 

Amendment  by  Mr.  Thomason:  On  pag«  1,  line  6,  strike  out  the 
word  "  four  "  and  insert  In  lieu  thereof  tlie  word  "  eight." 

Mr.  THOMASON.  Mr.  Chairman,  Congress  has  taken 
care  of  nearly  every  class  of  distressed  debtors  except  the 
owners  of  small  apartment  houses.  I  should  like  to  say  a 
word  for  the  owners  of  small  apartment  houses  all  over  the 
country. 

lhe  Farm  Credit  Administration  has  loaned  millions  on 
the  farms  and  ranches  to  eveiy  State  of  the  Union.  Ilxe 
H.  O.  L.  C.  has  done  a  fine  work,  to  my  opinion,  to  connec- 
tion with  the  loans  on  residences,  and  the  R.  P.  C.  has  been 
looking  after  the  todustrial  loans.  But  I  undertake  to  say 
there  Is  not  a  Member  of  this  House  who  does  not  have  some 
people  to  his  district,  especially  if  he  comes  fron  a  small 
town  or  city,  who  does  not  have  some  fine  people  who  own 
apartment  houses  and  cannot  get  their  mortgages  refinanced 
anywhere.  I  know  to  my  own  city  of  El  Paso  many  worthy 
people,  including  railroad  men,  widows,  veterans,  peoide  who 
perhaps  went  to  the  Southwest  for  their  health,  who  had  a 
few  thousand  dollars  they  did  not  know  what  to  do  with, 
and  they  bought  a  piece  of  land  to  a  desirable  section  of 
the  city  or  near  some  good  school  or  railroad  shops  or  some- 
thing of  that  sort,  and  built  a  small  apartment  house  cost- 
tog  some  $30,000  or  $40,000.  I  want  it  understood  I  am  not 
speaking  for  the  big  hotels  or  the  big  apartment  houses  to 
the  large  cities  or  on  behalf  of  promoters  or  sellers  of  wild- 
cat stocks.  I  am  speaking  to  bdialf  of  the  little  man  who 
put  his  life  savings  to  one  of  these  small  apartment  houses 
and  he,  his  wife,  and  his  children,  if  he  has  any,  are  living 
to  one  of  the  apartments.  The  property  is  their  hcNnestead.. 
and  the  only  one  they  have.  It  is  the  only  home  they  have. 
They  had  hoped  the  rents  from  the  apMlment  would  not 
only  pay  off  the  debt  they  owed  but  would  also  provide  them 
with  something  to  live  on  to  their  old  age. 

Mr.  Chairman.  I  have  personal  knowledge  of  the  situation 
to  my  own  city.  They  have  tried  to  vato  to  get  their  debts 
refinanced  anywhere.  Private  mortgage,  as  well  as  building- 
and-loan  companies,  have  tvffned  them  down.  Qoverxunait 
agencies  say  they  are  toeligible.  Now,  what  damage  or 
harm  can  come,  if  it  is  to  truth  a  homestead  and  the  security 
is  ample?  A  little  man  has  put  his  savings  toto  that  kind 
of  property— perhaps  twenty,  thirty,  or  forty  thousand  dol- 
lars, and  now  is  being  foreclosed  upon.  I  say  he  is  entitled  to 
relief.  I  have  tried  every  one  of  these  agencies,  and  you  can- 
not get  a  loan  of  this  iHnd  Such  an  individual  is  not  eligible 
to  any  other  class  of  legislation  that  we  have  passed. 

Mr.  RANDOLPH.    WiU  the  gentleman  yield? 

Mr.  THOMASON.  I  yield  to  the  gentleman  from  West 
Virginia. 

Mr.  RANDOIPH.  I  am  to  agreonent  with  the  gentleman, 
and  fOT  this  further  reason:  When  we  do  not  give  that  class 
of  people  relief  we  place  a  penalty  upon  than. 

Mr.  THOMASON.  You  not  only  do  that,  but  there  is  no 
agency  to  which  they  can  apply.  If  it  is  good  for  the 
property  owner  who  has  three  or  four  f amiles  to  his  apart- 
ments, why  is  it  not  good  for  an  apcuianoit  house  with  eltfit 
families?  I  should  like  to  make  it  12  or  20,  if  it  is  some  good 
citizen  who  has  put  his  life  savings  toto  that  kind  <A  prupetty. 

Mr.  prrZPATRICK.    Will  the  gentleman  yleldf 

Mr.  THOMASON.    I  yield  to  the  gentleman  frran  New 

York.  ^ 

Mr   FTTZPATRICK.    If  the  amendment  offered  toy  the 

gentleman  is  adopted,  wiU  it  do  what  he  is  advocating? 
Mr.  THOMASON.    Yes;  it  will  give  the  owner  of  an  8- 

apartment  property  the  same  opportunity  for  a  loan  as  lhe 

4-apartment  man.    I  should  like  to  make  it  at  least  12,  but  I 

know  it  would  not.  be  adopted. 
Mr.  ELLENBOGSN.    Will  the  gentleman  yield? 
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Mr.  TH0MA90W.  I  yield  to  the  genOeman  from  Penn- 
sylvania. ^, 

Mr.  ELLENBOGEN  I  am  In  acccrd  with  the  gsntletnan. 
but  I  should  like  to  call  the  attention  of  the  Members  to  the 
fact  that  the  gentleman's  amendment  is  not  an  amendment 
of  the  Home  Owners'  Loan  Corporation  Act.  but  an  amend- 
aient  to  the  Home  Loan  Bank  Act. 

Mr.  THOMASON.  I  do  not  care  which  act  makes  that 
class  eligible.  Riglal  now  they  cannot  get  a  loan  anywhere 
from  any  agency  that  the  Government  has  set  up.  I  am 
going  to  try  out  everything  until  these  deserving  peoi)le  get 
relief.  I  want  to  »ee  more  loans  on  small  homes  and  apart- 
ment* that  are  actually  used,  occupied,  and  enjoyed  by 
good,  honest,  home- loving  people  who  have  their  all  tied  up 
m  such  property.  They  are  the  backbone  of  the  country 
and  will  do  anything  in  reason  to  aave  their  homes.  It  is 
our  duty  to  look  after  them  first. 

Mr.  ELLENBOGEIf .  I  am  in  accord  with  the  gentleman, 
but  I  want  to  say  to  my  colleague  that  this  would  not  mean 
the  expenditure  of  any  Federal  money,  but  would  only  affect 
the  matter  of  eligibility. 

Mr.  THOMASON.  It  Just  means  that  such  a  man  would 
be  ettglble  to  go  somewhere  and  borrow  some  money.  Make 
these  people  eligible  and  I  win  take  my  chances  on  getting 
some  kmns. 

Mr.  DUNN  of  Penoaylvania.    Mr.  Chairman,  win  the  gen- 
tleman yield? 
Mr.  THOMASON.    I  yield. 

Mr.  DUNN  of  Pennsylvania.  I  agree  entirely  with  what 
the  gentleman  has  said,  and  I  maintain  that  everything  he 
has  said  about  the  smaH  apartment  owner  is  true. 

Mr.  THOMASON.  As  I  have  said.  I  am  not  speaking  for 
the  big  apartment  owner,  but  this  is  a  meritorious  amend- 
ment and  I  hope  the  committee  win  adopt  it.  Hundreds  of 
loans  have  been  made  to  the  big  fellows  with  fine,  palatial 
homes  costing  forty  or  fifty  thousand  dollars.  I  do  not  ap- 
*  prove  of  many  of  those  loans.  Much  of  the  criticism  of  this 
class  of  loans  has  been  deserved.  It  is  neither  fair  nor  just 
to  make  this  kind  of  loan  when  right  across  the  street  is 
some  smaU  apartment  owner  about  to  be  kicked  out  into  that 
same  street. 

[Here  the  gave!  fell.] 

Mr.  DIRKSEN.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment. 

Mr.  Chatrmao,  let  me  show  how  Illogical  the  amendment 
of  the  gentleman  from  Texas  is.  The  gentleman  offers  this 
amendment  to  the  provision  of  the  bin  on  page  1.  which 
series  to  amend  the  Federal  Home  Loan  Bank  Act.  The 
Federal  home-loan  system  bears  the  same  relation  to  the 
thrift  and  buUdlng-and-loan  associations  in  this  country  as 
does  the  Federal  Reserve  Sjrstem  to  the  national  banks  In 
the  set-op  of  the  Federal  home-loan  bank  system,  which 
was  created  tn  1933. 

This  bin  defines  -what  paper  or  what  mortgages  shafi  be 
eligible  and  It  hns  Dmlted  the  sise  to  those  boildings  that 
do  not  exceed  apartments  for  fotir  families.  The  amend - 
mei^  affered  by  the  gentleman  from  Texaa  seeks  to  raise 
the  number  from  4  to  t. 

The  gentleraaa  does  not  aecomi^lsh  any  good  whatsoerer, 
neither  does  he  accomplish  the  purpose  that  I  believe  he 
has  In  mhid  with  his  amendment,  for  all  that  the  amend- 
ment seelcs  to  do  Is  to  raise  the  amount  and  tncreaae  the 
unit  muiber  of  the  mupeity  behind  the  mortgages  that 
dMQ  be  eligible  for  discount  by  the  fMeral  home-loan 
bank  syston.  Coosequently.  he  is  not  going  to  get  any 
PMeral  fiaads  for  this  purpose.  AU  that  he  does  is  to 
t-$»f^f>gm  the  FMaral  home-loan  bank  discount  system  on 
mortgages  so  as  to  inflict  a  penalty  ui>on  the  bulldlng-and- 
k»n  assoeiadons  at  the  country,  uid  compel  them,  tf  he 
could,  to  make  loans  on  larger  properties  on  which  they 
probably  do  not  now  loan. 

The  primary  function  of  the  buikUng-and-kmn  associa- 
tion is  to  inspire  and  induce  people  to  become  home  owners; 
not  investors  and  not  people  who  boild  8.  10.  and  12  apart- 
ment bulldinss  as  an  investment:  and  what  this  amendment 
seeks  to  do  is  Tv^>**"g  more  than  to  alter  the  Federal  home- 


loan  bank  system  set-up  so  as  to  tzifUct  a  penalty  upon  and 
enlarge  the  scope  of  the  building -and-loan  associations  that, 
are  scattered  from  one  end  of  the  country  to  the  other, 
and  the  gentleman  would  not  get  a  d(rflar  for  the  purpow: 
he  has  in  mind. 

I  do  not  believe  it  Is  necessary  to  say  anything  further 
about  the  illogical  tenor  of  the  amendment  insofar  as  \t 
applies  to  section  I  of  the  biH 

Mr.  ELLKNBOGKN.  Mr.  Chairman.  wlU  the  gentleman 
yield? 

Mr.  DIRKSEN.    I  ^ield  to  the  gentleman. 

Mr.  ELL£NBOGEN.    The  gentleman  is  correct  in  saying; 

that  this  would  not  change  the  Home  Owners'  Locm  Act.  but 

it  would  do   some   good.    It  would  permit  such   financial 

institutions   as  buildin«-and-loan  associations   and   similar 

institutions 

Mr.  DIRKSEN.  It  would  not  do  any  good  there. 
Mr.  ELLENBOGEN.  Yes;  It  would,  if  they  had  mortgage! 
on  apartment  buildings  up  to  eight  apartments  they  could 
then  deposit  such  mortgages  with  the  Home  Loan  banks  and 
obtain  a  loan  on  the  security  of  such  collateral  aiKl  for  th:  > 
reascxi  I  believe  the  gentleman  is  mistaken  in  saying  it  will 
do  no  good. 

Mr.  DIRKSEN.  It  only  confers  a  discount  privilege  on 
these  mortgages,  but  the  building-aiKi-loan  associations  ari) 
not  compelled  to  take  them,  nor  to  make  such  loans  in  th«; 
first  Instance.  A  mcrt^age  on  such  a  property  cannot  l« 
rediscounted  by  the  Federal  home-loaxi  bank  system  unless 
first  made  by  a  lending  institution. 

Mr.  ELLENBOGEN.  But  It  does  give  them  the  right  t«j 
exercise  their  choice  or  their  discretion  In  the  matter. 

Mr.  THOMASON.  Let  me  say  to  the  gentleman  that  thii 
is  not  to  promote  new  bxiildlngs.  this  is  to  try  to  save  th» 
fellow  who  has  a  httle  apartment  house  and  is  about  to  lo^* 
it,  and  the  amendment  Just  makes  such  paper  eligible  far 
discount. 

Mr.  DIRKSEN.  I  may  say  to  the  gentleman  from  Texas 
that  he  fails  in  his  purp>ose  there,  because  there  i.s  nothiii? 
mandatory  In  the  law  to  ccmpel  building -and -loan  a.s.<^cii- 
tions  to  make  such  mortgages.  So  the  amendment  fall.s  oa 
barren  ground  and  should  be  voted  down  by  the  committo'. 
Mr.  KELLER.  If  the  proposed  amendment  docs  n  t 
achieve  the  purpose  which  the  gentleman  has  in  mind,  her 
can  such  purpose  be  achieved? 

Mr.  DIRKSEN.  You  can  add  it  as  an  amendment  to  one 
of  the  sections  with  respect  to  the  Home  Owners'  Loi.ri 
amendment;  but  why  seek  to  penalise  and  overthrow  th'? 
set-up  of  building-and-loan  associations  in  this  country  th  it 
are  devoted  almost  entirely  and  exclusively  to  the  propaga- 
tion of  thrift,  as  wefi  as  the  purpose  of  home  ownersiiip? 
Mr.  KELLER.  We  are  trying  to  save  homes. 
Mr.  DIRKSEN.  Yes;  bat  you  are  amending  the  wro!i>T 
section  of  the  biSL,  because  this  refers  to  the  Federal  homi- 
loan  bank  system. 

Mr.  KELLER.  Why  does  not  the  gentleman  challenge  the 
amendment  under  the  rales? 

Mr.    DIRKSEN.     I    am    only    telling    the    gentleman    his 
amendment  is  entirely  lUogicai  to  this  section  of  the  bill. 
Mr.  THOMASON.    I  will  take  my  chances  on  that. 
fHere  the  gavel  feU.l 

Mr.  RKHjLY.  Mr.  Chairman.  I  move  to  strike  out  the  la  t 
word. 

Mr.  STEAGALL.  Mr.  Chatrman.  I  ask  unanimous  co:i- 
sent  that  all  debate  on  this  amendment  close  in  5  minutes. 

•nie  CHAIRMAN.     Is  there  objection  to  the  request  of  ths 
gentleman  from  Alabama? 
There  was  no  objection. 

Mr.  RKILLY.  Mr.  Chairman,  the  argument  prer-ented  by 
the  gentleman  from  Illinois,  who  is  a  member  of  the  com- 
mittee, is  right  to  the  point.  You  cannot  affect  the  build- 
ing-and-loan organixations  by  asldng  them  to  lend  the.r 
money  on  eight  apartment  buildings.  The  bullding-and-los  i 
associations  are  designed  to  help  those  who  build  homes  ar  1 
not  apartment  houses.  Under  existing  law,  if  a  man  has 
two  homes  mortgaged  and  is  in  danger  of  losing  them,  l.t) 
can  only  get  relief  with  respect  to  one  home,  the  one  ui 
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which  he  lives.  We  cannot  set  up  an  instttatiaa  here  to  take 
care  of  men  who  have  money  enough  to  Imlid  i^MOtment 
buildings. 

All  of  this  legislation  Is  designed  to  pratoet  flie  heme 
owner,  and  as  the  law  rM>w  stands  three  apartment  bulldrngs 
are  acceptable  for  discount.  The  pending  hfll  raises  this 
limit  to  four  apartment  buildings  to  make  it  conform  to  the 
Home  Owners'  Loan  Act.  as  weU  as  the  Hoastac  Act;  and 
to  adopt  the  atxMndment  of  the  gentleman  from  Texas  CMr. 
THOMASON  ]  woiild  disorganise  and  throw  the  whcrie  scheme 

out  of  gear.  .      ..      ^i. 

It  may  be  all  right  to  get  up  here  and  mate  a  plea  for  the 
poor  fellows  who  have  put  their  money  in  an  elgtat-room 
apartment  house,  but  they  are  not  the  people  contemplated 
to  be  relieved  and  assisted  by  this  kind  of  legislatian. 

Perhaps  we  may  later  on  pass  laws  to  take  care  of  ail  the 
people  who  may  own  all  kinds  of  buildings,  but  at  the  pres- 
ent time  Congress  has  passed  legislation  to  take  care  of  home 
owners  for  three  apartments,  where  the  man  lives  in  it;  but 
it  does  not  contemplate  takii«  care  at  more  than  that.  I 
hope  the  amendment  wiD  be  defeated. 
Mr.  CROSS  of  Texas.  Will  the  gentleman  yield? 
Mr.  REILLY.    I  yieid. 

Mr.  CROSS  of  Texas.    If  it  is  logical  to  adopt  this  amend- 
ment, then  it  would  be  logical  to  adopt  an  amendment  where 
he  has  several  houses.    My  coUeague  is  correct. 
Mr.  THOMASON.    But  he  could  not  live  in  but  one  house. 
Mr.  CROSS  of  Texas.    He  could  live  in  any  one  <rf  the 
separate  houses. 

Mr.  THOMASON.    He  has  to  live  in  the  homestead,  and  | 
these  people  live  in  the  apartment  house,  which  represents 
all  they  have  in  the  wotI± 

The  CHAIRMAN.  The  question  is  on  the  amendment  of 
the  gentleman  from  Texas  [Mr.  TnoiCAaoH]. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  THoit.\soN »  there  were  45  ayes  and  109  noes. 
So  the  amendment  was  rejected. 

Mr.  COCHRAN.  Mr.  Chairman.  I  move  to  strike  out  the 
la.st  word.  Mr.  Chairman,  I  hope  I  do  not  have  to  rote  for 
this  bill  in  the  form  it  comes  from  the  cwnmittee.  If  I 
understand  this  bill,  no  additional  an^catkms  are  going  to 
be  accepted  by  the  Home  Owners*  Loan  Corporatl<m.  Only 
apphcations  now  on  file  can  be  ccxtsidered.  It  provides 
that  $1,500,000,000  additional  bonds  can  be  issued.  When 
they  stopped  accepting  applications,  they  had  $800,000,000 
remainliig  and  $1300.000.000  in  applkattions  pending.  "Hiey 
wiU  need  approximately  $1,000 ,000^000  to  take  care  of  the 
supplications  now  in  the  various  offloes. 

Now,  If  you  are  gomg  to  stop  accepting  i^KiUcations,  why 
did  you  give  them  $500,000,000  more  than  Is  necessary? 

The  original  law  provides  that  until  the  distress  period  is 
reached  the  home  owner  cannot  apply  for  a  loan.  In  other 
words,  he  cannot  apply  until  he  is  in  distress.  There  are 
hundreds  of  thousands  of  people  in  this  country  who  could 
not  apply  for  a  loan  because  they  were  not  in  distress  but 
who  are  in  distress  today. 

Are  they  not  enUtled  to  have  their  day  as  well  as  those 
whose  loans  expired  a  year  ago?  It  is  not  fair  to  ciU  them 
out. 

This  is  the  best  legislation  that  has  been  passed  by  the 
Democratic  Party  since  it  has  been  in  control,  and  by  this 
bill  you  are  going  to  undo  all  that  you  have  done. 

When  the  time  comes,  I  am  going  to  move  to  amend  sec- 
tion 9  if  no  member  of  the  committee  does.  That  is  the 
section  that  has  the  provision  "  only  appHrations  hereof  ore 
fUed  can  be  considered."  It  also  carries  the  proviskm  for  the 
issuance  of  $1,500,000,000  additional  In  bonds. 

Not  only  shall  I  move  to  provide  for  aooeptanoe  of  new 
applications  but  I  am  also  going  to  move  to  increase  the 
amount  for  new  bonds  to  $2,500,000,000.  There  is  no  reason 
in  the  world  why  we  should  not  continue  to  help  the  people 
who  cannot  borrow  money  from  any  other  source  and  save 
their  homes  for  them. 

I  come  from  a  big  city— St.  Louis.  The  banks  at  my  city 
will  not  loan  money  to  home  owners.  To  get  into  a  build- 
ing-and-kMui  association  one  must  have  money,  and  the 


people  I  refer  to  have  not  the  money  necessary  to  get  into 
a  building-and-loan  association,  nor  have  they  money  to 
pay  thor  taxes. 

If  you  want  to  make  a  Bolshevik  out  of  a  cttiaen  of 
this  country,  Just  take  away  from  him  his  Ufe  savings 
which  are  invested  in  the  home.  He  has  denied  himself  and 
family  many  jdeasures  in  order  to  put  money  in  a  home. 
He  is  hcmest  and  will  pay  the  loan. 
Mr.  COX.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  COCHRAN.  Yes;  I  yield  to  the  gentleman  from 
Georgia. 

Mr.  COX.  I  have  heard  it  stated  that  the  committee  had 
voted  favorably  on  offerii^  an  amenchnait  to  receive  appli- 
cations for  60  days  after  the  passage  of  this  law. 

Mr.  COCHRAN.  That  will  not  satisfy  me.  Make  it  the 
rest  of  the  year,  not  60  days,  and  I  shall  vote  for  the  amend- 
ment. If  it  is  for  less,  I  shaU  move  to  amend  it  to  make  tt 
at  least  6  months. 

Mr.  COX.  Also  that  the  committee  agreed  to  increase  the 
amount  by  a  quarter  of  a  billion  dollars. 

Mr.  COCHRAN.  That,  likewise,  is  not  sufficient.  If  you 
do  not  do  it  iwrw,  you  will  before  we  adjourn.  I  war^  to  see 
the  people  who  liave  not  had  an  opportunity  up  to  now  get 
a  chance  to  save  tlieir  homes,  people  whose  distress  period 
has  arrived  since  they  stopped  accepting  applications  and 
others  who  will  aoiyn  be  in  distress.    They  are  entitled  to 

help. 
This  is  a  good  law,  and  I  beg  of  you  not  to  stop  it  at  this 

time. 

I  introduced  an  amendment  the  opening  day  of  the  ses- 
sion providing  for  authority  to  issue  $3,000,000,000  additional 

bonds. 

This  is  a  bill  that  should  have  been  passed  the  first  week 
of  this  Congress.  It  should  not  have  been  delayed  until 
now,  2  months  after  we  have  been  in  session.  The  com- 
mittee should  have  brought  in  this  bill  in  order  to  save  the 
homes  of  many  peojrfe  of  this  country,  and  we  would  have 
done  that  very  thing  if  we  had  brought  it  in  the  first  weeJL 
of  Congress. 

Mr.  FTTZPATRICK.    Mr.  Chairman,  will  the  gentleman 

yield? 

Mr.  COCHRAN.  I  yield  to  the  gentleman  from  New 
York,  whose  voice  has  been  raised  almost  daily  appealing 
for  early  consideration  of  this  legislation. 

Mr.  FTTZPATRICK.  Does  the  gentleman  believe  that 
this  amount  sfckould  be  raised  to  two  and  a  half  billion 
dollars? 

Mr.  COCHRAN.  Absolutely;  and  we  could  do  that  with- 
out doing  any  ha:rm  to  anyone.  We  do  not  take  money 
out  of  the  Treasury.  We  simply  issue  bonds  and  get  the 
best  seciu-ity  in  the:  world  as  collateral. 

Mr.  FTTZPATRICK.  And  they  should  continite  to  re- 
ceive apphcations  during  the  rest  of  this  year? 

Mr.  COCHRAN.  Absolutely,  to  continue  not  only  the  rest 
of  the  year  but  until  the  banks  and  private  interests  are 
ready  again  to  finance  homes,  by  loaning  money  to  renew 
outstanding  indebtedness. 

Mr.  FTTZPATRICBL  There  are  thousands  of  people  today 
who  cannot  pay  their  taxes  ca:  a-ssftssments  who  were  all 
right  a  year  ago. 

Mr.  COCHRAN,    Not  t.hoiisand.s.  but  hundreds  of  thou- 
sands are  in  that  p3sition  and  need  help. 
Mr.  HEALEY.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  COCHRAN.    Yes. 

Mr.  H£AL£Y.  Is  it  not  a  fact  that  the  banks  have  since 
started  foreclosure  proceedings  on  many  of  the  homes  of 
persons  whose  applications  are  now  in  the  Home  Loan  ofiAee. 
Mr.  COCHRAN.  I  cannot  answer  whether  the  banks  have 
started  prooeedingfi  or  not,  but  I  know  that  individuals  have. 
You  can  stop  them  by  amending  this  bill  when  section  9  is 
reached.     [Applause.] 

Mr.  ELL£NB0G:BN.  I  am  in  full  accord  with  the  genUe- 
man,  and  I  hope  the  House  will  agree  with  him. 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Chairman,  I  rise 
in  opposition  to  the  pro  forma  amendment.  We  have  eome 
to  the  crux  of  this  whote  situation,  and  we  may  as  veU  settle 
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it  n«ht  now  In  the  words  of  the  Scriptures.  '  Come,  let  us  ' 
reason  together  "  The  committee  plans  to  offer  an  amend- 
ment which  will  greatly  ht)eralize  section  9  of  the  bill  as  it 
15  now  written.  The  present  section  provides  for  applica- 
tions heretofore  filed,  and  so  forth.  After  the  word  "  filed  " 
the  committee  would  offer  an  amendment  something  like 
this: 

And  for  appllcactJ  who  in  good  faith  have  heretofore  bought 
relief  of  the  Corpormtlon. 

Any  person  who  had  sought  relief  of  the  Corporation 
would  be  able  within  60  days  after  the  effective  date  of  this 
law  to  have  his  application  acted  upon  by  the  Corporation. 
In  addition  to  that,  this  amendment  will  increase  the  au- 
thorized bond  issue  $250,000,000.  making  a  total  of 
$4,750,000,000. 

Mr.  PITZPATRICK.     Mr.  Chairman,  will  the   gentleman  . 

yield  "> 

Mr.  HANCOCK  of  North  Carolina.     Yes. 

Mr  FTTZPATRICK.  How  about  the  man  who  has  not 
made  application  at  the  present  time.  Under  the  propo.sed 
amendment  would  he  get  relief? 

Mr  HANCOCK  of  North  Carolina.  He  would  not  get  relief 
unless  he  had  m  good  faith  sought  relief  of  the  Corporation. 

Mr.  FTTZPATRICK.  Previous  to  the  enactment  of  this 
Uw. 

Mr.  HANCOCK  ot  North  Carolina.  Under  the  terms  of 
that  language  it  would  not  be  necessary  that  he  actually 
filed  an  application. 

Mr  FTTZPATRICK.  But  he  must  have  sought  relief  pre- 
vious to  the  enactment  of  the  law. 

Mr  HANCOCK  of  North  Carolina.  He  must  have  made 
some  effort  in  good  faith  to  .^secure  relief  of  the  Corporation. 

Mr    COX.     Mr    Chairman,  will  the  gentleman  yield? 

Mr.  HANCOCK  of  North  Carolina.     Yes. 

Mr  COX.  Seriously,  does  the  gentleman  and  his  commit- 
tee t)elieve  such  an  amendment  means  anything? 

Mr.  HANCOCK  of  North  Carolina.  We  beheve  it  does.  I 
am  satisfied  It  leaves  it  largely  discretionary  with  the  Board. 

Mr  COX.  Does  it  not  mean  that  no  distressed  home  owner 
In  this  country  will  have  the  slightest  chance  of  obtaining  a 
loan  unless  he  filed  his  application  prior  to  November  13, 
1934? 

Mr.  HANCOCK  of  North  CaroUna.  I  do  not  think  that  is 
a  true  statement  or  a  proper  interpretation  of  this  amend- 
ment ;  and  if  It  would  not  take  care  of  those  who  had  In  good 
faith  sought  relief  of  the  Corporation,  I  would  not  vote  for 
It.  I  do  not  believe  in  gestures  or  efforts  to  mislead.  Noth- 
ing could  be  more  cruel  than  to  arouse  a  false  hope  in  the 
breast  of  a  distressed  home  owner. 

Mr  COX.  Will  the  gentleman  tell  the  committee  what 
one  would  have  to  do  to  show  that  he  had  heretofore  in  good 
faith  sought  to  obtain  rehef  from  the  Home  Owners'  Loan 
Corporation? 

Mr.  HANCOCK  of  North  Carolina.  All  he  would  have  to 
do  would  be  to  present  a  letter  or  other  evidence  showing 
that  he  had  written  to  any  State  agency  asking  information 
about  taking  care  of  his  loan  or  made  inquiry  of  some  person 
connected  with  the  Corporation  looking  to  securing  relief. 

Mr.  COX.  Would  he  not  have  to  show  that  he  had  actually 
filed  an  application? 

Mr.  HANCOCK  of  North  Carolina.    Certainly  not. 

No^,  let  me  tell  you  I  am  as  much  interested  in  the  dis- 
tresaad  home  owner  as  any  man  in  this  House.  My  record 
Will  prove  it.  I  have  been  actively  engaged  in  tnring  to  fabri- 
cate every  piece  of  legislation  that  has  been  brought  in  during 
thia  emergency  pertod  to  assist  hotoe  owners.  There  is  no 
citizen  in  America,  in  my  oi^nlon,  who  is  entitled  to  more 
coasideration  than  a  distressed  home  owner;  but  remember. 
they  have  had  18  months  within  which  to  file  applications. 
Do  you  know  that  a  week  before  the  stop  order  was  issued 
there  were  only  approximately  6.000  applications  filed?  It 
is  the  judgment  of  the  Board,  with  whom  we  have  discussed 
this  matter,  that  under  this  amendment  every  eligible  worthy 
person  who  sought  relief  would  be  protected  in  his  home 
ownership.  We  know  that  the. time  must  come,  and  it  must 
come  quickly,  when  we  must  call  a  halt  on  this  question  of 


and  -serious  thou«ht  to 
administration  and  the 
relief   for   home  owners 


home  financing  directly  by  the  Government.  Do  not  foiget 
that  the  big  lending  institutions  are  feasting  on  this 
le«;i.slation. 

The  CHAIRMAN      The  time  of  the  Kentleman  from  N.  rth 
Carolina    Mr.  H.\ncockI  has  expired. 

Mr.  WOLCOTT      Mr.  Chairman.  I  move  to  strike  out  the 
last  two  words. 

Mr  Chairman.  I  know  the  committee  has  Riven  very  sc  ber 

the  .situation  which  confronts  the 
country  with  reference  to  further 
who  are  in  di.stre.s.s,  but  I  car'. not 
agree  with  my  own  committee  m  the  action  which  it  has 
taken  in  confining  this  relief  to  persons  who.  in  good  faith, 
prior  to  the  date  this  amendment  takes  effect,  sought  rdief 
under  this  act.  I  know  there  are  thou.sands  who  were  ^hut 
off  on  Novemt)er  14  from  filing  applications  for  relief.  They 
took  the  Home  Owners'  Loan  Corporation  at  its  word  v,nen 
It  publushed  the  fact  that  it  was  KOing  to  receive  no  ii  ore 
applications  In  consequence  of  this,  these  people  did  not 
apply  for  relief.  How  in  the  world  the  Home  Owners'  Loan 
Corporation  or  the  Home  Loan  B<Dard  or  any  other  aRcncy 
can  be  left  to  interpret  what  was  m  the  mind  of  each  in- 
dividual who  mu?ht  have  otherwi.se  applied  for  relief  1  do 
not  know,  and  I  do  not  believe  any  other  Member  of  '.his 
House  knows. 

A-s  a  substitute  for  the  committee  amendment  which  has 
been  read.  I  propose,  by  amendment  or  .substitution,  to  ■  pen 
the  door  for  the  receipt  of  applications  for  at  least  60  days 
s*)  that  no  one  will  be  shut  off — and  I  am  not  .so  .sure  but 
that  we  should  go  even  beyond  that,  but  I  am  willing  to  go 
along  with  the  admim.stration  and  keep  it  down  to  60  da  /.s — 
and  that  the  .sum  should  be  rai.sed  by  at  least  $500,000  000. 
So  my  .substitute  to  the  committee  amendment  will  be  hat 
we  open  the  door  in  order  that  we  may  receive  new  ai  pli- 
cations for  at  lea.st  60  days,  and  that  the  amount  be  rai.sed 
to  $5,000,000,000,  which  will  rai.s«>  the  amount  immedi-itely 
available  for  loaning  purposes  $2,000,000,000. 
Mr.  REILLY.  Will  the  gentleman  yield? 
Mr.  WOLCOTT.     I  yield. 

Mr.  REILLY.  Does  the  gentleman  believe  there  was  any 
distressed  mortgagor  in  thus  country  who  had  not  made 
preparation  to  ask  for  a  loan  from  the  Government '' 

Mr.  WOLCOTT  Oh.  yes;  I  believe  there  were  thou.^unds 
of  them  who  had  been  hanging  on  by  the  .skin  of  their  t*  eth. 
They  were  hanging  on  becau.se  they  had  a  sense  of  pride  and 
they  hoped  they  would  be  able  to  take  care  of  their  own 
obhgations  without  help  by  the  Government.  Now  they  aave 
used  up  all  of  their  reserves  aiwl  they  find  themselvf  s  in 
distress,  and  they  have  to  go  to  their  Government  beciuse 
they  can  go  nowhere  else  for  this  rehef. 

Mr.  HANCOCK  of  North  Carolina.  WiU  the  gentleman 
yieW 

Mr.  WOLCOTT.     I  yield. 

Mr.  HANCOCK  of  North  Carolina.  Does  not  the  gentle- 
man believe  there  are  a  million  mortgagors  in  America  tiday 
who  would  like  to  put  their  mortgage  in  Uncle  Sam's  lap' 

Mr.  WOLCOTT  I  do  not  doubt  that  in  the  least,  but 
there  are  certain  restrictions  placed  upon  the  eligibilr  /  of 
this  paper.  In  the  first  place,  he  must  have  been  in  invo.un- 
tary  default  under  the  act  previous  to  June  13,  1933;  but  :f  he 
were  not  In  default  on  that  date,  he  must  prove  to  the  ji.tLs- 
faction  of  the  Home  Owners'  Loan  Board  one  of  t.iree 
things — that  he  is  in  default  since  then  by  reason  of  an 
economic  condition,  by  reason  of  ml.sfortune,  or  by  reason  of 
unemployment  beyond  the  control  of  the  applicant.  Tliere 
are  these  three  limitations.  Therefore,  there  is  a  limitiition 
placed  upon  the  number  of  applications  which  the  Corpora- 
tion can  consider. 

Based  upon  the  number  of  applications  which  were  com- 
ing in  when  they  arbitrarily  and  .summarily  shut  the  door 
on  Novemt)er  14.  a.ssuming  that  they  continued  at  that  -ite. 
and  in  60  days'  time  all  of  thase  who  would  have  applied  in 
the  interim  would  make  application,  there  would  be  72  000 
applications,  based  up>on  the  fact  that  they  were  coming  in 
at  that  time  at  the  rate  of  6.000  a  week.  There  woull  be 
72.000  applications.     The  average  loan  is  for  $3,000.     S^j  we 
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have  to  increase  the  amount  in  order  that  this  relief  may 
be  grantecL 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Michi- 
gan 1  Mr.  WoLcoTTl  has  expired. 

Mr.  MEAD.  Mr.  Chairman,  I  rise  in  opposition  to  the  pro 
forma  amendment. 

Mr.  Chairman,  I  come  from  a  State  where  there  were 
located  the  greatest  ntmiber  of  distressed  mortgages  in 
America,  and  perhaps  in  the  world.  I  am  therefore  con- 
strained to  agree  with  my  colleague  frmn  Michigan  [Mr. 
WoLcoTTl.  who  has  just  addressed  you,  and  to  oppose  the 
amendment  which  will  be  proposed  by  the  committee. 

The  gross  home-loan  applications  in  our  State,  either 
closed  or  undergoing  examination,  total  134.628. 

As  of  Ptebruary  23.  in  New  York  State,  the  loans  approved 
number  74.466  in  the  amount  of  $385,733,880.  The  closings 
completed  amounted  to  83.146  in  the  amount  of  $326,720,242. 
Of  the  gross  appUcations  of  134.628,  about  35.000  have  been 
rejected. 

They  are  now  proceeding  to  close  the  balance  and  estimate 
the  total  closings,  when  the  wwk  Is  comi^eted  and  provided 
no  further  api^cations  should  be  accepted,  as  approximately 
100.000  loans. 

In  view  of  the  excellent  wwk  that  is  being  accomplished 
in  our  State  by  this  splendid  agency  of  the  Federal  Govern- 
ment. I  believe  that  specific  and  determined  authority  ought 
to  be  implied  in  the  amendment  so  that  there  will  be  no 
questions  as  to  the  nghts  of  the  applicant.  In  other  words, 
if  we  increase  the  loaning  facilities  of  this  agency,  we  ought 
to  accept  apphcations.  new  and  old,  for  a  specific  stated  time. 
Then  there  would  be  no  question  of  the  interpretation  of  the 
amendment  by  the  agency;  the  meaning  of  the  Congress 
would  be  clear  and  final. 

While  I  am  talking  about  this  agency  In  New  York  State 
I  want  to  say  that  although  it  was  cautious  and  i)erhaps  a 
little  hesitant  in  getting  under  way,  it  is  an  example,  and  a 
splendid  example  of  the  efficient  operation  of  a  governmental 
activity.  There  Is  in  charge  of  the  agency  in  the  State  of 
New  York  a  man  by  the  name  of  Vincent  Dailey  who  has 
given  an  excellent  account  of  himself.  He  has  prevented 
partisan  politics  from  being  a  consideration  in  any  case  in 
connection  with  applications  for  home  loans. 

He  has  gone  so  far  as  to  dismiss  .employees  who  in  any 
way.  directly  or  indirectly,  developed  the  partisan  aspect  of 
any  case. 

On  yesterday  the  distinguished  minority  leader  took  the 
floor  to  say  that  there  were  no  closings  in  his  community 
until  3  weeks  before  electicwx.  "nie  minority  leader  and 
myself  were  in  agreement  in  speeding  up  the  wwk  of  this 
agency  in  our  SUte.  We  aU  felt  that  it  was  a  little  cautious 
in  getting  started.  A  review  of  the  record,  however,  indi- 
cates that  while  they  were  a  little  slower  in  the  north 
counties  than  they  were  in  the  larger  cities  it  was  due  in 
large  part  to  the  inadequate  facilities  and  services  that 
could  be  secured  to  bring  about  the  cfxisents  and  the  closings 
in  that  section  of  the  country. 

I  recall  as  early  as  last  June  an  organization  was  sent  into 
Oswego  County  to  expedite  closings  in  this  particular  work; 
and  the  excellent  quality  of  the  work  and  the  great  number 
of  closings  accomplished  by  the  Home  Owners'  Loan  Corpo- 
ration in  Oswego  and  adjacent  communities  brought  about 
the  editorial  praise  of  the  newspapers  in  that  district.  The 
record  as  it  applies  to  the  "Ililrty-flrst  Congressional  District, 
represented  so  ably  in  the  House  by  our  genial  colleague  the 
gentleman  from  Potsdam  [Mr.  Swiu.].  Is  also  worthy  of  men- 
tion. The  Corporation  began  closings  there  in  July  of  1934 
when  44  closings  were  effected;  64  closings  were  effected  in 
August.  86  in  September.  116  in  October,  and  161  in  Novem- 
ber before  election.  Today  there  are  311  closings  In  all  in 
the  Thirty-first  Congressional  District.  While  I  win  agree 
that  they  were  slow  in  starting,  that  was  dxie  to  the  inade- 
quate facilities  and  personnel  necessary  in  order  to  bring 
about  consents  and  approvals  in  that  particular  territory. 
We  can  well  be  proud  of  this  agency  in  our  State.  It  has 
established  a  fine  record.  It  should  be  continued.    [Applause.] 


In  the  service  ol  the  Home  Owners'  Loan  Corporation  in 
our  State  poUtics  never  have  interfered  with  the  orderly  man- 
agement of  this  Federal  agency.  Home  owners  have  always 
been  extended  the  right  to  select  their  own  insurance  broker 
or  insurance  company.  Tiie  selection  of  companies  to  pre- 
pare the  abstracts  of  titles  has  likewise  been  absolutely  free 
from  partisan  consideration.  The  only  real,  substantial  crit- 
icism wtiich  may  Ixave  been  directed  against  the  agency  in 
our  State  is  the  fact  that  they  could  not,  because  of  the  short- 
age of  funds,  accept  all  of  the  applications  submitted  to  them. 
I  am  happy  to  be  able  to  testify  to  the  splendid  record 
established  by  the  H.  O.  L.  C.  in  the  Empire  State.  We  have 
in  Messrs.  Laporte  and  Dailey  two  capable  public  servants, 
and  they  have  in  torn  surrounded  themselves  with  a  capable 
and  efficient  staff.  Altogether  they  have  accomplished  a 
great  deal  for  our  i^eople  and  our  State,  and  with  the  passage 
of  this  bill  the  people  of  the  Eminre  State  can  look  for  a 
c<Mitinuation  of  this  excellent  service. 

[Here  the  gavel  fell.l 

Mr.  SIROVICH.  Mr.  Chairman,  I  rise  in  opposition  to  Qie 
pro  forma  amendment.  Mr.  Chairman,  the  preservation  of 
life  and  the  prot<!ction  of  the  home  should  be  the  funda- 
mental concepts  of  all  civilized  society.  The  home  is  tte 
foundation  upon  which  the  superstructure  of  all  govern- 
ment is  reared.  Tlie  home  is  the  institution  where  the 
father  is  the  leader,  the  mother  the  coleader,  and  the  chil- 
dren the  subjects.  What  is  more  sacred,  more  sublime, 
more  noble,  mon;  lovable  in  all  our  memories  than  the 
home?  The  home  should  be  the  symbol  of  unity,  harmony, 
love,  cooperation,  and  mutual  respect,  "nie  progeixy  of  every 
family  is  imitative  in  character,  disposition,  and  tempera- 
ment. As  go  the  parents,  so  go  the  cliildren.  As  go  the 
children,  so  goes  the  home.  As  goes  the  home,  so  goes  the 
nation,  civilization,  and  the  world.  Destroy  the  home  and 
you  destroy  society,  civilization,  and  everything  that  goes 
with  it. 

What  are  the  f  Victors  that  should  preserve  every  American 
home?  First,  child-welfare  legislation  that  protects  the 
health,  vigor,  and  vitahty  of  the  youth  of  our  coimtry. 
Second,  we  must  give  economic  security  to  all  men  and 
women  who  are  \5'illing  to  work  in  order  to  earn  a  livelihood 
and  support  those  who  are  dependent  upon  them.  Third, 
we  must  provide,  through  unemployment  insurance,  for  those 
who  are  derelicts  and  driftwood  of  economic  injustice  aiwl 
who  find  themselves  the  tragic  victims  of  hunger,  penury, 
and  want.  Fourth,  we  must  protect  our  old  mothers  and 
fathers,  who  have  given  their  all  upon  the  altar  of  service 
to  our  country  in  times  of  peace.  We  must  look  after  their 
health,  happiness,  and  contentment  through  old-age  pen- 
sions when  they  are  no  longer  able  to  work  in  the  quarries 
of  life.  Fifth,  high  and  above  everything  else,  to  secure 
these  blessings  tliat  I  have  enumerated  we  must  pass  leg- 
islation that  will  preserve  and  conserve  the  home,  which  is 
the  foundation  upon  which  all  society  must  rest. 

In  every  home,  be  it  in  a  large  city  or  town,  on  the 
plains,  in  the  valleys  or  on  the  mountain  sides,  there  is  a  little 
inscription  upcm  the  humble  walls  which  inspires  us  to  nobler 
and  higher  aspirations.  Tills  sentiment  reads  "God  bless 
our  home  "  or  "  Be  it  ever  so  humble,  there's  no  place  like 
home." 

This  Republic  should  never  destroy  the  faith  or  hope  in 
our  institutions  through  the  destruction  of  the  home.  The 
bill  that  is  now  l)eing  considered  before  the  House  of  Rep- 
resentatives is  one  that  provides  for  additional  home-mort- 
gage relief. 

This  bill  is  desijnsed  to  liberalize  and  humanize  the  Federal 
Home  Loan  Bank:  Act,  by  bringing  assistance  in  tibelr  great 
hour  of  need  to  the  tragic  victims  of  our  economic  depression, 
by  enabling  individual  hwne  mortgage  borrowers  to  be  as- 
sisted in  the  preservation  and  protection  of  all  they  have  left 
in  life — their  home,  hearth,  and  fireside. 

Since  the  banks  of  our  Republic  have  failed  to  render  their 
full  measure  of  loyal  and  patriotic  service  to  home  owners,  it 
i^  incumbent  upon  the  Congress  of  the  United  States  to  come 
to  the  aid  of  the  small-home  owner  to  aid  him  in  his  tragic 
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hour  of  need  and  stand  behind  him  until  the  clouds  of  the  ' 
economic  depression  pass  away  and  the  sunshine  of  prosperity 

returns. 

Thi-  Home  Owners"  Loan  Corporation,  which  is  doing  such 
wonderiul  work  for  the  benefit  of  the  people  of  the  United 
States,  has  received  applications  from  over  1.700.000  home 
owners  It  will  nece.ssitate.  besides  the  $2  000.000.000  that 
have  already  been  appropriated  an  additiuiial  two  or  three 
bilhon  dollar?^,  to  adequately  serve  all  eligible  applicants  who 
are  crying  pitifully  to  protect  their  investments  and  their 
homes.  I  shall  gladly,  loyally,  and  happily  support  such  con- 
strue ive  legislation  that  will  protect  the  homes  of  our  Ameri- 
can citizens. 

Mr  Chairman,  the  report  of  operations  for  the  week  ending 
February  28.  1935.  of  the  Home  Owners'  Loan  Corporation  of 
New  York  State  is  one  of  the  most  briUiant  records  of  accom- 
plishment and  achievement  m  the  preservation  and  protection 
of  the  home  Up  to  the  present  moment  we  have  had 
134  629  applications.  Preliminary  appraisals  completed  to 
date  are  126.701.  Mortgagees  consents  obtained  to  date. 
107.446.  Final  appraisals  completed.  88,074.  The  total  loans 
approved  up  to  the  l.st  of  March  are  $386,540,400.  This 
means  a  record  unsurpassed  and  never  equaled  in  any  na- 
tion of  the  world  or  m  any  State  of  our  Union. 

The  gentleman  who  is  responsible  for  this  magnificent 
contribution  to  the  service  of  the  people  of  our  State,  and 
who  enjoys  the  respect  and  esteem  of  the  men  and  women 
whom  he  has  helped  in  their  desperate  .ind  tragic  hour  of 
need,  is  none  other  than  the  State  manager  of  the  Hoin  • 
Owners'  Loan  Corporation  of  New  York  State,  Hon.  Vincent 
Dai  ley. 

This   em.nent    and    .s^-holarly    gentlem.in    was    graduated 
from    Georgftown    University    with    distinction    and    honor 
He  is  a  brilliant  journalist,  a  successful  business  man  and 
merchant,  and  an  intellectual  student  of  social  and  economic 
problems      Next  to  our  gifted  and  versatile  State  and  Na- 
tional  chairman.   James   A.    Farley,    he    is   the    outstanding 
Democratic  leader  of  our  party  in  the  State  of  New  York 
Oenial,   generous,   gracious,   he   is   honored,   loved,   and   re- 
spected  by   everyone    irrespective   of    political   partisaivship 
It  IS  a  great  privilege  and  pleasure  for  me  to  pay  the  tribute 
of    my    homage    and    respect    to    this    modest.    una.s.sunnnjs' 
thoughtful  public  servant  for  his  devotion  to  his  ideaLs  and 
for   the   patriotic  service   he   has   rendered    in   making   the 
Home  Owners'  Loan  Corporation  the  outstanding  agency  of 
relief  and  the  model  for  every  other  State  to  emulate 

Mr  Chairman.  I  would  be  remiss  in  my  duties  as  a  Mem- 
ber of  this  House  if  I  failed  to  pay  tribute  to  the  loyal. 
outstanding,  and  efficient  services  rendered  by  the  Hon.  Dan 
Sklllmg.  former  deputy  in  the  Home  Owners  Loan  Corpora- 
tion. Mr.  Ward,  the  present  supervisor  under  Mr  Dailey,  as 
well  as  the  entire  stafi  and  personnel,  for  their  indefatigable 
and  persevering  work,  for  their  sympathetic  and  humane 
cooperation  rendered  to  the  citizens  of  New  York  who 
sought  their  advice,  aid.  and  cooperation  in  preserving  in- 
tact their  life  savings,  symbolized  in  the  preservation  of 
their  homes.  Mr  Chairman,  come  what  may.  legislate  as 
we  will,  let  us  remember  that  which  we  should  never  forget. 
the  American  home  must   be  preserved.      (Applause.) 

[Here  the  gavel  fell.) 

Mr.  CL^LKIN.  Mr.  Chaurman.  I  ask  unanimous  consent 
that  the  gentleman  may  proceed  for   1   additional  minute. 

The  CHAIRMAN  Is  there  objection  to  the  request  of 
the  gentlemiin  from  New  York? 

There  was  no  objection. 

Mr.  CULKIN.     'Will  the  gentleman  yield? 

Mr.  SIROVICH.     I  yield  to  the  gentleman  from  New  York. 

Mr.  CULKIN.  The  gentleman  from  New  York  has  eulo- 
gized Mr  Dailey.  chairman  of  the  New  York  State  Demo- 
cratic Committee,  who.  I  am  informed,  has  been  appointing 
Democrats  from  top  to  bottom  in  this  service.  I  assume 
there  is  no  question  about  that  proposition. 

Mr.  SIROVICH.  I  question  and  challenge  the  accuracy 
of  that  statement. 

Mr.  CULKIN.  The  gentleman  is  advocating  civil  service. 
I  assume.     I  have  seen  statements  in  the  press  and  have 


heard  him  on  the  floor  make  speeches  on  that  question. 
Does  not  the  gentleman  think  that  better  service  woulc;  be 
rendered  and  men  t>etter  equipped  to  .serve  the  publu  in 
this  organization  if  this  whole  proposition  was  under  ( ivil 
service  and  let  the  chips  politically  fall  where  they  may 
;  Here  the  gavel  fell.  1 

Mr  SIROVICH.  Mr.  Chairman.  I  ask  unanimous  con..ent 
to  proceed  for  2  additioniil  minutes  to  answer  the  gentle- 
man's question. 

The  CHAIRMAN.     Is   there   objection  to   the   request    of 
the  gentleman  from  New  York? 
There  was  no  objection. 

Mr.  SIROVICH.     Mr.  Chairman,  the  Home  Owners'  Loan 
bill  that  was  originally  drafted  and  which  is  in  the  dccu- 
[  mentary  archives  of  our  building  was  a  bill  I  drafted   and 
which  Mr.  Luce,  who  was  ranking  member  of  the  Commi'tee 
on  Banking  and  Currency,  took  and  used  in  preparing  the 
present   Home  Owners'   Loan  Corp<jration  bill.     When  that 
I  bill  came  b«'fore  the  Htni.se  I  voted  that  all  men  and  wonen 
I  working  under  the  Home  Owners'  Loan  Corporation  shculd 
I  take   a   competitive   civil-service   examination.      I   was   tien 
i  an  advocatt:  of  the  merit  system.     I  am  today  an  exponent 
I  of  that  .same  principle      But  it  was  a  Republican  organiza- 
tion tliat  had  elected  Herbert   Hoover   as  President   of   the 
United  States.     He  appomtt-d  Franklin  Fort  and  other  mem- 
bers who  oi  gani/fd  the  personnel  of  the  Home  Owners'  Loan 
I  Corporation,  who  failed  to  provide  a  civil-service  status  for 
:  these  nun  and  women  now  working  in  the  various  offices  of 
the   Home  Owners'  Loan  Corptjration.     Personally,  I  am  in 
favor  of  every  man  and  woman  in  the  departments  taking 
a  competitive  civil-service  examination   and  taking   politics 
out    of    every    appointment,    thereby    enabling    Members    of 
Congress   to  do   their   work   as   Members   should   instead  of 
looking  for  jobs  for  their  corrstituents.     (Applause.] 
Mr.  MEAD.     Will  the  gentleman  yield'' 
Mr.  SIROVICH      I  yield  to  the  gentleman  from  New  York. 
Mr.  MEAD.     I  would  like  to  know  from  my  distinguished 
colleague,  the  gentleman  from  New  York,  if  the  civil-.service 
proposal    of    his    would    also    extend    to    the    agents    of    the 
Fiirni  Uian  Board,  all  of  whom  are  Republicans  in  the  State 
of  New  York' 

Mr  SIROVICH  For  the  b^Mieflt  of  my  dear  friend  and 
colleague,  the  Chairman  of  the  Committee  on  the  Post  OfHce 
and  Post  Roads.  James  Me.ad.  I  would  like  to  say  that  I  am 
in  favor  of  extending  th«^  civil  service  to  Republicans  and 
Demcx-rats  alike  in  every  job  of  the  Government  of  the 
United  States.  For  the  benefit  of  the  gentleman  from  New 
York  (Mr  CrLKiNl,  for  whom  I  have  great  admiration.  I 
desire  to  state  that  when  the  heannws  of  the  Civil  Service 
Subcommittee,  of  which  I  have  the  honor  to  be  chairman. 
will  be  completed.  I  shall  recommend  a  noncompetitive  civil- 
.service  examination  for  everyone  who  now  holds  office  to 
give  them  all  a  civil-service  status  and  to  protect  them  in 
the  security  of  their  ptxsitions  This  has  been  the  principle 
that  ha.s  operated  for  the  past  52  years,  in  every  Republican 
and  Democratic  administration. 
'  Here  the  gavel  fell.  1 

Mr.   SISSON.     Mr    Chairman.   I   ask   unanimous  con.sent 
that  the  gentleman  may  proceed  for  2  additional  mmutes. 
The  CHAIRMAN.     Is   there   objection   to   the   request   of 
the  gentleman  from  New  York? 
There  was  no  objection. 
Mr    SISSON.     Will  the  gentleman  yield? 
Mr  SIROVICH.     I  yield  to  the  gentleman  from  New  York. 
Mr.  SISSON      I  want  to  a.sk  the  distingui.shed  gentleman 
from  New  York,  whose  sentiments  regarding  the  civil  service 
I  admire  as  much  as  does  the  other  gentleman  from  New 
York     Mr.  CtrLKiNl.  if  in  his  answer  to  the  question  pro- 
pounded  by   the   gentleman   from   New   York    I  Mr.  Culkin) 
he  would  qualify  it  by  saying  that  he  would  not  allow  the 
civil  .service  to  apply  in  the  same  way  that  the  Republican 
Party  did.  which  blanketed  tens  of  thousands  of  employees 
m  the  service  of  the  Government  without  a  civil-service  ex- 
amination and  then  built  a  civil-service  wall  around  them? 
Mr   SIROVICH.     To  answer  the  distinguished  gentleman, 
may  I  ^ay  that  so  long  as  the  Republicans  have  been  filling 
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their  respective  posdtioDs  as  BepubUcaiu  «lUMwt  dTii 
service  I  thmk  the  Democrats  abould  be  entitled  to  do  the 
same,  although  I  believe  tn  the  msrtt  systezzL 

I  sincerely  hope  azkl  trust  that  the  day  is  not  far  distant 
when  men  and  women  wlBing  to  render  pabUc  service  as  a 
career  will  find  their  hopes  and  aspiratians  realised  by 
taking  a  competitive  civil-aervlce  examination  wbnv  merit 
shall  prevail  and  equal  opporttmtties  be  granted  to  all  with- 
out the  guarantee  of  equal  acoompUshment  or  success.  So 
long,  however,  as  the  Republicans  in  the  past  have  taken  ad- 
vantage of  the  spoOs  system,  the  oi^  eohiUon  left  for  my 
Democratic  colleagues  today  is  to  give  good  government  to 
the  Republicans  and  good  }ob6  to  effleieot  Democrats  until 
the  civil -service  bill  that  my  ooQeagves  and  I  are  vorking 
on  shall  once  and  for  afl  eliminate  t2ie  spoils  ssrstem  in  the 
conduct  of  our  Oovemment.  CApfriaase.] 
[Here  the  gavel  feU.l 

Mr.  COX.  Mr.  Chairman,  I  move  to  strike  out  tt»e  para- 
graph. 

Mr.  Chairman,  pertinent  to  the  last  statemfrat  made  by 
the  genUeman  from  New  Yortc,  I  wonder  If  tn  addition  to 
what  he  has  sUted  he  likewise  favors  the  olMervanoe  of  the 
quota  provision  of  the  original  act? 

The  genUeman  from  New  York,  the  leader  of  the  minority, 
yesterday  criticised  the  Home  Owners'  Loan  Corporation  for 
the  way  It  has  administered  t^  law  in  the  State  of  New 
York.  May  I  call  the  committee^  attenUon  to  the  fact  that 
the  State  of  New  York  fared  better  than  any  State  in  tlie 
Union  in  the  sense  that  a  larger  proportion  of  applications 
that  were  filed  in  that  State  were  actually  put  ttirou^  and 
loans  made.  In  New  York  up  to  February  14  ttiere  were 
134.629  applications  filed.  The  total  amount  Involved  was 
$690,369,000  plus.  There  was  actoally  loaned  in  New 
York  in  the  retail  operations  of  the  Corporatiaii  the  enor- 
mous sum  of  $325,655,365.  The  State  of  Ohio  fared  better 
than  any  of  the  SUtes.  not  that  the  total  amount  loaned 
in  the  State  was  greater  or  quite  as  great  as  in  the  State 
of  New  York,  but  opcm  a  per  capita  basis  the  State  did 
fare  better  than  the  others. 

Mr.  Chairman,  the  purpose  of  my  taking  the  floor  at  this 
time  and  speaking  to  the  pro  forma  amendment  anticipating 
that  when  the  section  of  the  bill  is  reached  where  an  amend- 
ment of  this  character  or  substance  will  be  in  order,  such  an 
amendment  will  be  offered,  to  caD  attoatlon  at  the  Itfembers 
to  the  fact  that  unless  the  act  Is  amended  iRt>vidlng  for 
receiving  new  applications  the  resalt  wiB  be  that  the  larger 
SUtes  win  get  practically  aU  the  money  that  is  provided  for 
in  the  bill.  Let  us  take  the  SUte  of  Ohio.  On  a  per  capiU 
basis  the  State  of  Ohio  has  received  in  most  instances  S  to  1, 
and  in  some  cases  as  high  as  10  to  1  as  much  mooej  per 
capita  as  other  States. 

Members  who  come  Trom  the  outlsrtng  States,  the  smaller 
States  of  the  Union,  if  they  are  to  have  any  reasonable 
expectation  of  their  constituents  or  the  people  ot  their 
States  getting  any  of  this  one  and  three-quarters  bilhon 
dollars  then  it  Is  to  their  interest  to  support  the  amendment 
which  will  provide  for  the  opening  of  the  doors  and  the 
admittance  of  new  applicants.  You  wifl  find  in  some  com- 
munities where  the  distress  was  no  greater  than  in  others  the 
applicants  came  in  by  the  hundreds,  whereas  In  other  com- 
munities there  were  comparatirely  few  applications  filed. 

Now,  I  take  the  position  that  it  would  be  unfair  for  this 
Hotrse  to  so  frame  this  legislation  as  to  give  preference  to 
those  who  have  heretofore  filed  tisetr  applications.  If  the 
money  voted  is  insufficient  to  take  care  of  an  applicants, 
then  loans  should  be  made  upon  the  basis  of  comparative 
present  needs  and  distress. 
(Here  the  gavel  feU.l 

air.  CULKIN.  Mr.  Chairman,  I  rise  in  opposition  to  the 
pro  forma  amendment. 

Mr.  Chairman,  over  a  thousand  years  ago  the  Chinese  Na- 
tion had  a  civil-service  law  and  a  civil-service  scheme  of 
things.  We  decry  and  beUttle  them,  and  yet,  after  a  thou- 
sand years,  the  administration,  forgetting  the  assassination 
of  Garfield  by  Guiteau,  who  was  an  ofllceseekcr,  utterly  de- 
stroys and  strikes  down  civil  service. 
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What  the  gentleman  from  New  Y«rk  has  said  in  regard  to 
Oswego  County,  which  is  my  home  county,  is  true.  Yin- 
oent  Dailey  took  exoeUent  care  of  that  county,  as  the  gwitle- 
man  stated;  but  our  quarrel  here  is  with  the  proposition  of 
putting  men  into  these  positiorts  solely  on  the  ground  that 
they  have  a  political  endorsement  and  irrespective  of  tech- 
nical fitness. 

I  am  going  to  give  you  a  leaf  out  of  the  Republican  book. 
We  are  tenyxrarily  in  the  minority,  but  we  are  fast  c<»ning 
back,  and  next  year,  with  the  assistance  of  sundry  gentlemen 
who  are  now  going  very  far  to  the  left,  we  are  going  to  elect 
a  Republican  President  and  a  Republican  House.  So  be 
kind  to  us  for  the  time  being,  and  we  will  be  kind  to  you 
then.    [Laughter.] 

When  Andrew  Mellon  went  into  the  Treasury  he  found 
there  a  host  of  Democratic  officeholders,  hundreds  of  them, 
and  many  of  them  excellent  technicians.  They  had  been 
placed  there  in  the  Wilson  administration  tay  the  endorse- 
ment of  Joe  Tumuity,  who  was  then  the  private  secretary 
of  the  President  Andrew  McUon  never  removed  one  of 
those  men,  and  tmlcss  you  people  have  removed  them,  they 
are  there  today.  T^iey  were  doing  their  work  well,  and  Sec- 
retary Mellon  acted  in  a  public  capacity  as  he  would  have 
done  in  his  own  personal  business.  It  was  the  rational  thing 
to  do. 

That  is  one  instance  of  the  devotion  of  the  Republican 
Party  to  the  cause  of  civil  service.  I  wish  to  reemphasise 
the  statanent  of  the  eloquent,  scholarly  gentleman  from 
New  York  [Mr.  SntovicH],  who  says  that  civil  service  is  an 
essential  proposition  where  orderly  progress  and  good  gov- 
ernmrnt  are  involved. 

The  hsuKlling  of  public  money  should  not  be  turned  over  to 
the  gross,  sordid  hands  of  politics,  either  Democratic  oar  Re- 
pubMcan.  Public  moneys  should  be  handled  through  the 
medium  of  officials  qualified  by  technical  expPTience  for  such 
positions. 

Vincent  Dailey  is  a  Democrat,  a  fine  gentleman  personally, 
but  he  is  a  Democrat,  unashamed  and  unafraid;  and  from 
the  top  to  the  bottom  the  men  who  are  engaged  in  the  field 
work  of  this  great  enterprise  of  the  Government  in  my  State 
no  one  went  on  the  job,  lrre«»ective  of  t^hnical  fitness,  but 
the  men  who  had  the  endorsement  of  the  chairman  of  the 
local  county  committee.  Many  of  those  men  were  excellent 
poll  workers,  good  at  getting  out  the  vote.  When  they  ap- 
plied to  their  chairman  he  did  not  discriminate  very  mudi 
but  ^idorsed  them  as  fast  as  they  applied. 

I  could  tell  this  House  of  certain  departures  from  the  strict 
path  of  duty  where  I  believe  political  influences  playod  a  part. 
Why,  Mr.  Chairman,  it  is  inevitable,  under  such  a  dispensa*- 
tion.  that  politics  should  play  a  part.  The  administration 
has  added  M.OOO  Democrats  to  that  number  of  exempt  posi- 
tions in  the  public  servioe.  That  does  not  make  for  efficiency. 
We  are  taking  a  step  back  when  we  put  thte  great  In^ltution 
of  the  Home  Loan  into  the  realm  of  political  patronage.  I 
think  we  might  well  take  a  leaf  out  of  the  book  of  the  greaUy 
abused  Mr.  Mellon,  who,  as  I  say.  left  in  the  Treasury  every 
Democrat  Titoo  was  then  in  olBce.  and  most  of  them  are  there 
today.  [Applause.] 
[Here  the  gavel  fell.] 

Mr  FORD  of  California.  Mr.  Chairman,  I  move  to  strike 
out  the  last  word.  When  this  Wll  H.  R.  8021,  popularly 
known  as  the  "  home  owners'  loan  bill ",  was  originally 
brought  to  tbe  Banking  and  Currency  Committee,  it  called 
for  additional  bonds  in  the  amount  of  $4,500,000,000.  I  made 
an  honest  effort  to  amend  the  bill  so  that  the  amount  of 
additional  bonds  we  were  providing  for  would  be  raised  from 
$1,500,000,000  to  $2,000,000,000.  After  a  long  wad  serious 
discussion  on  the  merits  of  my  amendment,  it  was  put  to  a 
vote  and,  in  the  judgment  of  the  committee,  it  was  decided 
that  $250,000,000  was  the  largest  sum  that  we  could  get  at 
this  time.  That  would  make  the  total  amount  $4,750,000,000 
instead  of  $5,000,000,000  that  my  original  amendment  called 
for,  or  an  additional  sum  of  $1,750,000,000,  which  is  $500,- 
000,000  more  than  the  Home  Owners'  Loan  Corporation 
asked  for  in  the  first  place.  My  purpose  in  getting  an  addi- 
tional $506,000,000  was  this:  I  wanted  the  additional  money 
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so  that  the  Home  Owners'  Loan  Corporation  could.  In  the  j 
period  between  the  time  the  Congress  would  set  up  new  and 
more  liberal  private  money-loaning  facilities  to  take  care  of 
these  home  owners  who  are  now  in  distress.  You  will  note 
m  the  bill  there  is  $250,000,000  provided  to  set  up  Federal 
home -loan  banks.  These  banks  are  designed  primarily  to 
take  care  of  the  kind  of  loans  the  Home  Owners'  Loan  Cor- 
poration handles.  In  addition  to  that,  we  have  before  our 
Banking  and  Currency  Committee  at  this  time  a  measure 
which  is  designed,  if  it  pcisses.  to  enable  all  member  banks 
of  the  Federal  Reserve  to  take  flrst  mortgages  of  20  years" 
maturity  to  the  Federal  Reserve  bank  and  have  them  redis- 
counted  the  same  as  ordinary  commercial  paper  was  dis- 
counted under  the  old  Federal  Reserve  law.  That  ought 
to  open  up  a  tremendous  reservoir  of  mortgage  money,  and 
we  are  told  by  Mr.  Eccles.  Oovemor  of  the  Federal  Reserve 
Board,  that  there  is  about  $10,000,000,000  of  that  kind  of 
money  available  at  this  time  in  the  savings  banks  and  the 
commercial  banks  of  the  country.  Because  of  this  large  sum 
of  available  bank  funds  real-estate  loans  should  be  readily 
available,  as  It  should  take  2  or  3  years  before  those  banks 
could  exhaust  their  present  heavy  cash  resources.  While  this 
new  law  will  provide  rediscount  privileges  to  real-estate 
mortgages,  the  banks  probably  would  not  have  to  go  to  the 
Federal  Reserve  Board  to  have  these  mortgages  rediscounted 
at  this  time,  but  M  a  cloud  appeared  on  the  financial  horizon 
they  could  go,  and  their  assets  would  still  be  as  liquid  as 
they  are  today.  The  Federal  Reserve  oflQcials  are  convinced 
that  this  money  will  seek  the  mortgage-loan  field.  It  is  be- 
cause I  am  hoping  this  private  money  will  come  into  the 
field  withm  60  or  90  days  after  the  passing  of  the  new  Fed- 
eral Reserve  banking  bill,  and  take  up  these  loans,  that  I 
asked  for  an  additional  sum  to  tide  over  the  present  dis- 
tressed home  owner  and  get  the  money  from  the  Govern- 
ment until  such  time  as  private  money  would  get  into  the 
field.  If.  after  these  changes  have  been  made;  if,  after  this 
rediscount  privilege  has  been  afforded  the  banks,  they  do 
not  get  busy  and  loan  money  to  distressed  property  owners, 
the  United  States  Government  will  have  to  take  them  over 
and  proceed  to  do  the  Job  itself. 

Mr.  FTTZPATRICK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  FORD  of  California.     Yes. 

Mr  FTTZPATRICK.  Is  the  gentleman  in  favor  of  open- 
ing loans  for  new  applications  after  this  bill  is  passed? 

Mr  FORD  of  California.  On  the  basis  of  the  amendment 
the  committee  is  to  offer;  yes. 

Mr.  FTTZPATRICK.  But  the  amendment  means  nothing, 
insofar  as  new  loans  are  concerned. 

Mr.  FORD  of  California.     I  would  not  say  that. 

Mr.  DONDERO.  Does  not  the  gentleman  think  that  the 
real  test  for  the  eligibility  of  the  application  ought  to  be 
the  Involuntary  distress  of  the  home  owner,  regardless  of 
time? 

Mr.  FORD  of  California.  That  is  the  test  provided  in  the 
bill. 

Mr.  DONDERO.  Yes;  but  should  not  that  be  the  test  as 
we  follow  it  out  in  this  bill? 

The  CHAIRMAN.  The  time  of  the  genUeman  from  Cali- 
fonua  has  expired. 

Mr.  SISSON.  Mr.  Chairman.  I  rise  in  opposition  to  the 
pro  forma  amendment. 

Mr.  STEAGALL.  Mr.  Chairman,  before  the  gentleman 
begins.  I  ask  unanimous  consent  that  all  debate  upon  this 
section  and  all  amendments  thereto  close  in  5  minutes. 

The  CHAIRMAN.    Is  there  obJecUon? 

There  was  no  objection. 

Mr.  SISSON.  Mr.  Chairman.  I  perhaps  hinted  yesterday 
what  my  own  individual  position  is  regarding  the  closing  of 
applications  at  the  present  time  for  home  owners'  loans. 
"That  is.  whether  or  not  the  receiving  of  new  applications 
should  be  chopped  off  at  this  time.  I  recognize  the  force  of 
all  the  gentleman  from  Maryland  [Mr.  Golosborough ]  has 
satd.  and  the  force  of  all  the  gentleman  from  California  [Mr. 
FoRO  i  has  said,  although  frankly — and  I  hope  the  gentleman 
from  California  is  still  in  the  Chamber — there  has  been  a 


most  remarkable  change  in  his  attitude  in  the  last  24  hours, 
because  he  thought  the  other  day  that  I  was  backing  down. 
I  am  not  in  favor  of  su.spendmg  the  receiving  of  new  apphca- 
tions  now,  although  I  recognize  that  there  are  a  lot  of  bank- 
ing institutions,  banks,  and  building-and-loan  associations, 
and  so  forth,  that  have  a  lot  of  rotten  mortgages  on  their 
hands  that  they  would  like  to  unload  onto  Uncle  Sam. 

Probably  they  have  already  loaded  a  few  on,  but  I  think 
we  may  trust  the  administration  of  the  Home  Owners'  Loan 
Corporation  to  sift  them  out  and  get  the  worthy  cases,  the 
really  distressed  cases,  the  cases  where  the  equity  of  the  home 
owner  has  not  been  entirely  lost,  where  there  is  still  some- 
thing left  to  salvage,  and  to  reduce  the  loading  down  of  the 
taxpayers  of  the  United  States  to  the  minimum.  I  would 
rather  take  the  chance  of  even  loading  us  up  with  a  few 
more  rotten  mortgages  than  to  perpetrate  the  gross  injustice 
that  would  be  perpetrated  if  we  refused  to  receive  any  new 
applications. 

Let  us  look  at  the  record.  I  know  personally  of  hundreds 
of  cases  where  the  distressed  home  owners  went  to  the 
regional  oEBces  seekmg  advice  about  filing  applications,  as 
long  ago  as  last  June,  and  where  they  were  urged  to  go 
back  and  try  to  make  peace  with  their  mortgagee.  They 
were  led  along  and  influenced  by  one  means  or  another. 
Unfortunately,  those  who  failed  to  file  an  application  were. 
in  my  opinion,  many  of  them,  not  only  eligible,  but  among 
our  most  honest  and  conscientious  citizens,  because  they 
were  not  trying  to  load  their  burdens  onto  the  taxpay- 
ers. They  were  trying  to  save  their  own  homes  just  as 
long  as  they  could,  and  I  will  never  vote  to  let  them  down. 
I  Applause.] 

Now.  what  is  this  committee  doing?  Frankly,  I  cannot 
defend  the  position  of  the  committee  in  this  particular 
respect.  I  say  it  with  all  due  deference  to  every  man  on  the 
committee.  Every  man  on  that  committee  is  absolutely 
honest  and  is  trying  to  do  the  best  he  can.  It  was  a  difficult 
task.  But  I  say  we  have  let  the  House  believe  we  were 
going  to  keep  that  open  for  some  length  of  time.  Any 
amendment  which  has  for  its  purpose,  its  text,  that  we  are 
going  to  say.  '  Well,  Mr.  Applicant.  Mr.  Home  Owner,  you 
did  not  file  an  application,  but  if  you  can  show  that  you, 
in  good  faith,  intended  to,  we  will  pass  upon  your  appUca- 
tion  now  ",  should  be  rejected.  As  a  lawyer  who  has  tried 
lawsuits  for  25  years,  I  have  seen  too  much  of  the  poppy- 
cock of  trying  to  prove  good  faith,  or  the  lack  of  it.  and  I 
am  not  satisfied  to  leave  the  decision  on  that  question  to 
any  administration,  although  I  have  the  greatest  confidence 
in  Mr.  Pahey. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  [Mr.  Sisson  1  has  expired. 

All  time  has  expired. 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

S»-  2  Sub«*ctl(in  ( k  I  of  section  8  of  the  Pe<leral  Home  Loan 
Bank  Act.  as  amended,  is  amended  to  read  as  follows: 

"(k)  All  stock  of  any  Federal  home-loan  bank  shall  share  In 
dividend   distributions  without   preference  " 

Mr.  DINGELL.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

Mr.  STEAGALL.  Mr.  Chairman.  I  ask  unanimous  consent 
that  all  debate  on  this  section  and  all  amendments  thereto 
close  in  5  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  DINGELL.  Mr.  Chairman,  in  September  1934.  follow- 
ing our  experience  with  the  Federal  Housing  Administration, 
in  the  field  of  loans  for  home  construction  and  repairs.  I 
sent  out  a  questionnaire  to  20.000  industrialists  having  a 
capitalization  of  $50,000  or  over  to  determine  the  needs  of  in- 
dustry insofar  as  it  apphed  to  building.  The  survey  covered 
every  State  in  the  Union.  We  have  on  file  over  5.000  ques- 
tionaires  returned  to  us.  which  definitely  .show  that  there  is 
over  $970,000,000  worth  of  construction  ready  and  waiting. 
Sixty- two  percent  of  this  amount  of  industrial  construction 
can  be  financed  from  the  reserves  of  the  manufacturers  by 
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themselves,  but  38  percent  of  this  great  amount  cannot  be 
financed  without  assistance  such  as  provided  by  the  Federal 
Housing  Act. 

The  limited  time  at  my  disposal  will  not  give  me  an  op- 
portunity to  disclose  all  that  we  learned  through  tiiis 
thorough  survey.  I  spent  a  great  deal  of  njy  time  and  money 
in  order  to  determine  what  the  needs  of  industry  really  are. 
We  must  remember  that  over  40  percent  of  all  of  our  un- 
employed are  in  the  building  industry.  I  took  up  this  mat- 
ter of  industrial  financing  for  construction  with  Mr.  Moffett, 
of  the  Federal  Housing  Administration,  and  with  Jesse  Jones, 
of  the  R.  F.  C.  Later  the  question  was  discussed  at  the 
White  House. 

The  $50,000  loan  proposal  i^ch  I  made  and  which  ulti- 
mately came  to  the  committee  was  originally  Incorporated 
in  my  bill  H.  R.  4687.  The  exact  terms  I  specified  in  my 
bill  were  lifted  and  incorporated  in  the  Steagall  bill  and 
were  emasculated  to  a  lesser  figure  of  $25,000.  As  the  orig- 
inal proponent  of  the  idea  I  am  not  looking  for  the  pea- 
cock feathers,  nor  do  I  care  to  bask  In  the  spotlight  by  my- 
self, but  I  say  that  since  Mr.  Moffett.  as  Administrator  of  the 
Federal  Housing  Administration,  had  given  my  bin  and  its 
provisions  his  unqualified  approval.  The  original  provision 
of  $50,000  should  be  reinstated  in  the  bill.  The  Federal 
Housing  Administration  finds  that  It  can  only  use  $100.- 
000,000  of  the  $200,000,000  which  was  granted  by  the  Sev- 
enty-third Congress,  aixi  Mr.  Moffett  is  vexy  anxious  to  come 
to  the  aid  of  the  unemployed  and  to  the  aid  of  industry 
which  needs  modernization,  repairs,  and  new  machinery, 
llie  borrower  will  pay  the  insurance  ix«niium  on  the  entire 
loan  which  the  Government  insures  up  to  30  percent. 

I  learned  that  the  ctMnmlttee  in  its  wisdom  saw  fit  to  cut 
in  half  the  original  amount,  so  I  consulted  again  with  the 
Federal  Housing  Administrator,  and  he  expreaaed  keen  dis- 
appointment, because  he  points  out  that  he  has  a  ustble 
surplus  of  $100,000,000  which  was  allowed  by  Congress,  and 
now  we  are  trying  to  prevent  him  frcni  apfdying  it  to  its 
proper  use.  Mr.  Moffett  knows  his  position.  He  knows  that 
Industry  needs  some  assistance,  and  he  has  the  money  which 
Congress  allowed  for  this  purpose.  Why  hamstring  an 
agency  of  the  Government  by  limiting  the  amount  of  a  loan 
to  $25,000  when  the  Administrator  states  his  fund  is  ample 
enough  to  cover  applications  of  $50,000? 

I  have  spent  many  long  months  studying  this  one  impor- 
tant phase  and  I  am  prepared  to  debate  It  with  any  man  on 
this  floor. 
Mr.  SISSON.    Will  the  gentleman  yield? 
Mr.  DINOELL.     I  yield. 

Mr.  SISSON.  I  take  It  that  the  gentleman  from  Michi- 
gan approves  of  the  position  which  I  attempted  to  set  before 
the  House  in  the  remarks  I  made  yesterday  on  this  particu- 
lar provision? 
Mr.  DINGELL.  Without  any  qualification  whatsoever. 
Mr.  SISSON.  Namely,  under  title  I.  Increasing  that  au- 
thorization up  to  $50,000  for  the  purposes  stated  by  the 
gentleman? 

Mr.  DINGELL.     That  is  ri^t. 

Mr.  SISSON.    Is  the  gentleman  aware  of  the  fact  that 
this  bill,  as  originally  introduced  in  the  House  by  the  Chair- 
man of  the  Committee  on  Banking  and  Currency,  contained 
the  i)recise  provislcm  for  which  the  gentleman  is  now  con- 
tending? 
Mr.  DINGELL.    I  pointed  that  out  early  in  my  discourse. 
Mr.  SISSON.    The  committee,  wltboiit  giving  any  reason, 
and  by  a  vote  of  12  to  11,  reduced  that  $50,000  to  $25,000,  and 
I  challenge  anyone  to  deny  that  statement. 
Mr.  O'CONNOR.    Will  the  gentleman  yield  to  me? 
Mr.  DINOKTJ.     I  yield. 

Mr.  O'CONNOR.  The  gentleman  is  aware  that  I  am  going 
to  propose  an  amendment,  through  some  member  of  the 
committee,  to  carry  out  the  administraticm's  wldies,  to  carry 
that  amoimt  at  $50,000? 

Mr.  DINOELL.  I  thank  the  goitleman  from  New  York. 
Mr.  Chairman,  I  have  presented  this  amendment  and  felt,  in 
all  modesty,  that  inasmuch  as  I  had  devoted  so  much  time 
to  this  subject  that  it  was  fitting  that  I  offer  such  an  amend- 
ment, but  I  gladly  yield  the  privilege  to  the  distinguished 


gentleman  from  New  York.  In  fact.  I  would  rather  that  he 
projDose  it. 

Mr.  O'CONNOR.  I  have  no  pride  of  authorship,  but  the 
gentleman  spoke  to  me  and  I  told  him  that  I  was  already 
prepared  to  do  it. 

Mr.  DINGELL.  I  present  herewith  a  comprehensive  report 
of  the  sin^ey  prepared  by  my  consultant,  Morlts  Kahn,  one 
of  the  world's  foremost  architects  and  engineers.  I  do  so  for 
the  benefit  of  the  Members. 

Albskt  Kahw.  Imc.. 
AacHmcTS  akd  EmomsBS. 
Detroit,   Novemtper   24.   1934. 
Hon.  Jomr  D.  DnroBU., 

Conffreasman,  Fifteenth  District  of  MfcHi^n, 

Detroit,  Mich. 

Deab  Sib:  As  per  your  request  of  October  4,  I  submit  herewith 
my  preliminary  report  on  the  replies  to  the  questionnaires  recently 
distributed  amongst  Industrialists.  At  that  time  you  suggested 
that.  In  addition  to  my  compilations,  I  should  give  you  my  per- 
sonal views  on  the  present  condition  ol  the  heavy  Industries  In 
this  country  and  also  any  suggestions  which  might  assist  you  In 
fCKinulatlng  the  bill  you  propose  to  Introduce  to  revive  the  heayy 
Industries. 

The  compUatlons  so  far  made  are  Included  In  the  accompanying 
rejxjrt.     My  personal  views  are  expressed  In  this  letter. 

It  Is  well  recognized  that  there  can  be  no  return  c*  normal  con- 
ditions In  the  United  States  untU  there  Is  a  revival  of  our  heavy 
Industries,  the  stagnation  of  which  is  the  main  catise  of  continued 
unemployment. 

The  marked  Improvement  made  dtiring  the  past  18  months  In 
our  consiuner  goods  Industries  can  be  considered  only  a  palliative. 
The  permanent  cure  mvist  be  sought  in  the  rehabilitation  of  the 
heavy    Industries. 

Amongst  the  latter  the  construction  lnd\istry.  which  Is  the  most 
lmp>ortant  In  this  country,  Is  the  one  which  today  siiflers  the 
greatest  hardship  in  that  lack  of  activity  therein  accounts  for  ap- 
proximately 40  percent  of  our  unemployed,  leaving  out  of  con- 
sideration those  who  can  be  classed  as  unemployed  even  under 
normal  conditions. 

With  their  reduced  purchasing  power  the  unemployed  In  the 
construction  Industry  account  for  the  great  bulk  of  the  remain- 
ing unemployed.  Hence  by  solving  the  problon  in  the  construc- 
tion Industry  we  will  be  most  likely  to  solve  the  entire  problem 
of  our  unemployed.  ^ 

While  the  National  Housing  Act  wlU  |H-ove  a  great  stride  to- 
ward the  desired  goal,  we  stand  to  gain  even  more  from  a  na- 
tional program  of  construction  of  commercial  and  industrial 
buildings,  and  for  sevutil  reasons: 

(1)  This  field  has  lain  dormant  for  5  yean. 

(2)  Industrial  projects  are  larger  than  bome-bulldlng  projects, 
and  with  the  same  amount  of  effort  will  absorb  more  men. 

(3)  The  unemployed  can  be  mon  expeditiously  absorbed  in 
Industrial  projects  than  in  home  building. 

(4)  An  Industrial  plant,  after  being  put  Into  operation,  will 
in  turn  give  employment  to  men  outside  of  the  construction 
Industry. 

It  Is  Immediately  granted  that  In  many  branches  at  manufacture 
production  capacity  Is  already  greater  than  consumption  demand 
and  that  one  of  the  causes  of  the  present  depreaalon  is  the  insuffl- 
clency  of  consumption.  It  Is  therefore  essential  that  no  new  plants 
be  built  for  such  Industries  where  this  condition  applies.  There 
are  many  Industries,  however,  where  this  state  of  affairs  does  not 
apply,  and  herein  we  will  find  great  scope  for  develc^unent.  As  a 
single  Instance  let  us  consider  Uxe  brewing  liMlustry. 

Prior  to  prohibition  more  Uian  1,400  breweries  were  operating  In 
this  coiintry.  Most  at  these  plants  were  dismantled  during  the 
days  of  prohlbltloiL  Up  to  January  1  of  this  year  less  than  600 
plants  had  been  reinstated.  During  the  year  1916  the  {x-oductlon 
of  beer  In  the  United  States  amounted  to  66.000.000  barrels.  The 
popuIaUon  of  the  28  States  then  "wet"  was  71,6T7,000.  At  the 
present  time  3.2  beer  has  been  legalized  In  42  States  aad  the  District 
of  Colvunbla,  having  a  total  peculation  of  117.183,000.  Based  on 
the  per  capita  consumption  of  1616.  the  consumption  power  of  ths 
country  Is  at  present  about  100.000.000  barrels  per  annum,  altbough 
the  demand  is  not  nearly  at  this  rate  today,  owing  to  the  lack  oC 
purchasing  power  caxised  by  xmemployment.  In  any  event,  these 
figures  show  that  under  normal  conditions  we  can  easily  support 
expansions  of  existing  plants  and/or  the  construction  of  1,500  new 
plants,  the  construction  cost  of  which  will  exceed  $13^j000fi00  In 
buildings  and  $196,000,000  In  new  equipment.  Lack  of  finances 
appears  to  be  the  principal  cause  for  the  delay  in  the  development 
at  this  particular  indus&y. 

Other  Industries  can  be  cited  wherein  modifications  or  new  plants 
are  urgently  needed  today,  such  as  the  manufacture  of  alr-cMidl- 
tlonlng  equipment,  radio  equliNnent,  new  mechanical  equipment, 
household  appliances,  drugs  and  chemicals,  food  prodwts,  paper- 
box  containers,  and  the  like. 

In  many  Industries  plant  modifications  or  erpanslnns  are  also 
required  on  account  at  the  obsolescence,  new  methods  at  produc- 
tion, or  the  natxiral  growth  which  has  taken  place  in  the  past  6 
years. 

During  the  past  15  years  there  has  been  a  radical  develc^aient  in 
the  design  of  Industrial  buildings  to  Increase  their  efllclency  and  to 
provide  better  conditions  for  the  workers.    In  many  Industries  old 
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buUtlinss  can  be  repl»re<1  by  new  bulldlni?8,  the  savings  in  the 
operating  crmt  of  which  would  be  sufflrlent  to  amortize  the  con- 
s'rucM.n  Cfwst  m  a  relatively  short  time. 

Il  la  frroneous  to  draw  the  .general  comlualon  that  during  a 
p«!jicxJ  I/.'  deprejwion  manurainurer<<  should  refrain  from  investing 
capital  m  ■'  brl.  Its  and  mortar  '  In  sp)ite  of  the  ciepresMion.  we  must 
keep  abreast  of  the  times      We  caniiot  slevp  ourselves   into  pros- 

pintT 

As  stated  m  my  report,  a  survey  of  the  situation  shows  that  we 
need  in  this  country  today  industrial  construction,  the  total  cist 
Of  which  !s  c.n.servatlvely  estimated  at  1970. OOO  rxX).  exclusive  of  the 
coat  of  :ie-*  equipment  ir  this  work  were  put  in  hand  it  would, 
together  *-ith  the  activities  of  the  National  Housing  Act.  result  in 
the  •■n-.pioyment  of  more  than  3.000  000  men 

Of  this  total  amount  of  work  62  percent  can  be  carried  out  by 
lnd'.:'tr:a;;.its  who  are  themselves  <»bie  to  hnanc*  the  c<«t  thereof. 
the  remaining  J8  percent  caii  be  put  in  hand  only  If  financial  aid 
la  available. 

Of  tne  total  amount  of  work.  36  percent  can  be  started  Im- 
mediately, the  remaining  M  percent  is  stated  in  the  repUea  to  be 
dependent    upon   a   return   of    normal    conditions 

Reverting  to  the  brewing  industry,  it  Is  well  known  that  lack 
of  fliiiime  i»  the  greateat  obatacle  to  b«  overcome,  and  the  reason 
for  th;.*  is  quite  apparent.  The  repeal  of  the  eighteenth  amend- 
ment is  but  a  recent  event,  therefore  the  new  brewing  industry  la 
in  Its  infancy  Practically  all  brewing  companies  recently  in- 
corp«>rated  were  dependent  upon  ouUlde  financing  Those  first 
started  experienced  little  dlfHculty.  but  soon  the  sources  of  funds 
«eemed  to  dry  up  and  for  the  past  year  It  has  been  almost  Im- 
puaMble  for  new  brewing  corTx>rations  to  find  the  necessary 
capital   for   construction  work   .  r   for   the   purchase  of  equipment. 

Several  other  Industries,  according  to  the  replies  received  to  the 
questionnaires,  are  In  a  similar  plight,  though  probably  not  to 
the  same  extent. 

In  my  survey  of  the  replies  received  I  noted  that  In  a  great 
maj<ir'.ty  of  cases  where  lack  of  finances  was  stated  to  be  the  cause 
of  dfiiiy  :n  construction,  the  repUers  expressed  their  opinions  that 
the  Ciovernment  should  not  be  called  upon  to  provide  the  neces- 
sary loans,  and  expressed  the  hope  that  funds  would  be  made 
available  through  banking  Instltutlon.s,  with  long-term  periods  of 
r''payment  In  truth,  many  repUers  stated  that  their  confidence 
in  the  Government  would  be  Increased  if  the  Government  would 
refrain  from    incurring  further   obligations 

Durir.g  the  last  session  of  Congress  the  Reconstruction  Finance 
Corporation  was  authorized  to  lend  to  industry  the  .sum  of 
«TO«1  (Hio  OOO  The  Federal  Res/^rve  Sy.stem  was  also  empowered  to 
lend  •249  000  000  Of  the  total  sum  of  $648.000  000  thus  made 
availnbif  less  than  »,J0 'KX)  (XXj  waj  loaned  to  indtustry  up  to  a 
recent  date,  and  Jeaae  P  Jones.  Chairman  of  the  R«K"onstructlon 
K'.nance  Corporation,  confeased  his  Inability  to  answer  the  ques- 
tion. ■  Why  doesn't  industry  borrow  more''  '  The  answer  will 
probahly  t>e  found  In  the  vast  amount  of  "  red  tape  "  and  the 
..nero'  s  conditions  which  were  pla<'ed  in  the  way  of  the  prospe<  - 
live  borrower  Much  can  be  done  by  the  Government  to  alleviate 
these     ondltlons 

But  there  la  uo  reaaun  why  the  Oovrtunent  should  bear  th«> 
entire  b.irden  Sufflcleni  funds  are  in  the  hands  of  our  banking 
KiMtitutiona.  all  that  la  required  is  a  gen>>ral  loosening  up  of  long- 
term  credit.  Accordliig  to  the  replies  to  the  questionnaire.  pri.>- 
>pe<  tlve  borrowers  are  asked  to  mortgage  practically  everything 
tney  have,  and  even  then  they  are  oBer-d  only  short-term  loans 
This  Is  a  rather  Interesting  condition  In  view  of  the  statement 
riade  by  J  Plerpont  Morgan,  during  an  investigation,  to  the  effect 
that  loans  made  by  his  corporation  barked  by  securities  and  col- 
lateral Involved  them  In  relatively  greater  losses  than  loans  based 
on  the  character  and  history  of  the  borrower  h4r  Morgan  stated 
that  In  his  experience  lasses  from  loaiu.  based  on  character  and 
hi.story    were    practically    neghglble 

It  Is  to  be  hoped  that  our  Government  may  succeed  In  creating 
a  ^tuatlcm  under  which  banking  instltut  otu  wli:  resume  the  long- 
term  lending  of  the  vast  accumulation  of  funds  now  on  hand. 
» hereby  obviating  the  need  of  Government  appropriations  for  the 
revival   of  the  construction   Industry 

Referring  to  the  potential  construction  projects,  the  execution 
of  which  Is  dependent  upon  a  return  of  nomrai  condltloru.  we 
should  bear  In  mind  that  the  purpose  of  a  nat.onal  construction 
prottrum  is  to  affect  a  return  of  normal  conditions,  and  thus  we 
have  a  circle  of  expected  events  We  are  faced  *lth  the  question. 
'  Must  a  return  of  normal  conditions  precede  a  revival  of  the 
constnictlon  Irxtustry.  or  must  new  constructlor.  precede  a  return 
of  normal  conditions^  " 

I  am  of  the  opinion  that  these  events  must  be  coincident  and 
can  be  brought  about  only  by  the  cooperation  of  four  groups, 
each  of  which  must  do  Its  share^-the  Government,  the  banking 
mstltutlona.  the  IndustrlalUts,  and  labor  The  Government  Is  anx- 
ious, and  in  fact  has  already  started  to  make  the  necessary  read- 
Ju.stments  Banking  Institutions  should  t)e  encouraged  and  en- 
abled to  hxieen  up  on  long-term  credit  Indiistrlallsts  In  turn 
must  be  courageous  enough  to  assume  a  slight  amount  of  risk 
And  labor  must  let  down  on  Its  demands  The  proper  coordina- 
tion of  the  efforts  of  these  four  groiips  will  bring  about  the  de- 
sired results,  and  then  It  will  not  matter  whether  '■  the  egg  came 
first,  or  the  chicken  ' 

To  assist  you  in  the  preparation  of  your  bill.  I  submit  the  follow- 
ing auRgestlons  which  might  be  worthy    it  further  study 

I  1 )  Modify  the  Securities  Act  of  1933  to  facilitate  the  obtaining 
of  funds. 


i2i  Eliminate  for  a  period  taxes  on  capital  expenditures  for  In- 
dustrial  con-structlon   and   equipment. 

(3i  Revl.se  undistributed  t-arnlngs  tax  to  permit  accumulation 
of  profits   to  be  expended   for   buildings   and   equipment 

1 4)    Enable  bankers  to  dl3r(junt  long-torm   loans  to  Industry. 

i5i  .\rran>:e  for  greater  cooperation  between  the  department 
which  is  urvcintj  bankers  to  make  U>ans  and  the  department  In 
charge   of    bank    examiners 

(6i  Create  a  department  which  will  foster  better  cooperation 
between   bankers   and   industnalists. 

Dealing  with  the  la-'f -mentioned  .sugge.stlon.  there  are  some  de- 
partments in  Washington  at  the  present  time  which  go  far  out  of 
tJ'.eir  way  to  help  those  seeking  information  and  their  a.s,slstance 
I  know  of  instances  where  information  wa«  asked  of  some  depart- 
ment.s.  and  not  only  was  all  available  information  l.nimediutely 
forwarded  but  It  was.  in  fact,  accompanied  by  perwjnal  I'.'tters 
inviting  the  inquirer  to  ask  for  more  Information  If  np<e<vsary 
This  spirit  of  cooperation  is  exceedingly  vtUuable  A  similar  de- 
sire to  prove  of  assistance  to  induatriali.sts  would.  In  my  iplnlon. 
make  the  department  I  sugtcest  a  very  valuable  one 
Very   truly   yours. 

MORITZ    Kahn 


Rw^HT  ON   RxPLixs  TO  QirnsTioN NAiaxs   DisraiBUTED   ON   fjE   About 

October   25.    1934 

NovEMBCx   24,    1934. 

Hon    John  D    Dingku.. 

Con^essman  Fifteenth   District  of  Michigan. 

Detroit.  Mich. 
Preamble 

I>eA>  Sui  In  accordance  *ith  your  instructions  of  October  4 
last.  I  submit  a  report  dealing  with  the  answers  to  the  question- 
naires you  recently  mailed  to  indUHtrlall.sta  The  purp<-)«e  of  this 
Questionnaire  was  to  obtain  Information  which  would  «.«si«t  y<ju 
m  formulating  an  act  to  foster  the  construction  of  commercial 
and   industrial   buildings 

On  or  about  October  25.  19  (J<XJ  c|uestlonnalre9  were  sent  out 
Most  of  the  4  280  replies  came  back  within  10  days  thereafter 
Scjme,  however,  are  still  trickling  in 

A  thorough  analysis  of  the  information  contained  In  these  re- 
plies pre.sents  a  statistical  problem  whU-h  I  have  been  unable  to 
deal  with  finally  in  the  time  allotted  to  me 

Realizing  your  desire  U)  obt.im  as  quickly  a.v  possible  some  In- 
formation for  your  act.  I  thought  it  advisjible  to  submit  this 
preliminary   report. 

Many  of  the  replies  gave  Information  which  was  not  sufllclently 
explicit  Probably  further  Information  should  be  obtained  from 
these  sciurces  In  some  caM-s  I  came  to  the  conclu.sion  th.it  esti- 
mates given  for  the  value  of  pr.M»f>fctive  con.siruction  work  were 
exces-sive.  and  in  such  cii-ses  I  thi>ught  it  advt.s.ibij-  to  rvducc  th" 
estimates,  governed  by  lur  cxperleiicf  In  the  indu  trial  sphere 
I  I  would  p<ilnt  out  that  my  estimate  of  the  total  vnlue  of  the 
heavy  construction  work  waiting  to  t>e  executed  in  lhl.s  coun  ry 
is.  if  anything,  on  the  low  side  It  was  thouglu  that  your  pur- 
p<»<e    would   be   better   .served    by    k»>eplng   the   figures   con.servative 

CONCLlSIo.NS     fDRMlLATED 

Based  on  a  study  of  the  replies  re<-elve<l,  and  adopting  the  dal.t 
given  as  a  crr*w-sectlon  <jf  (;pn«'r.il  conditions  throughout  the 
country.  I  feel  warranted  In  formulatlm?  the  following  conclusions 

(  1 1  There  are  now  waiting  to  be  carried  o\it  In  this  cotmtry 
and  within  the  near  future,  new  Industrial  plant  modlflcatlon- 
and  or  expansions,  the  total  cost  of  which  appruxlmate^ 
»970  OOO  0«X) 

i2i  Of  this  total  amount  of  work.  36  percent  can  be  started 
Immediately,  the  remaining  rt4  fx-rcent  is  stated  in  the  replies  tc 
be  dependent  upon  a  return  of   normal  conditions. 

<'ii  Of  this  total  amount  of  work  62  percent  can  be  carried 
out  by  industrialists  who  state  they  are  them.selves  able  to  rtnanci 
the  con.s true t Ions;  the  remaining  38  percent  can  be  put  In  banc 
only    If    financial    aid    is    available       i  See    note    below  ) 

'4)  The  nvimber  of  potenti.il  projects  wherein  the  above  amount 
'  can  be  expended  totals  11.5tt7  This  number  Is  subdivided  a- 
follows  7.645  projects  each  costing  from  11.000  to  $50  000,  1  9t3- 
projects  each  costing  from  $50  000  to  $100  000;  1  683  projects  eacl 
costing  from  $100,000  to  $500,000.  195  proJecU  each  costing  fron 
$500  000  to  $1,000,000;    102   pnijecla  ea<h  oxtlng  over  $1,000,000. 

Further  time  would  enable  me  to  tabulate  the  dlfTerent  State- 
wherein  the  construction  work  is  contemplated;  the  amounts 
applicable  to  various  trades;  the  amounts  necessitated  by  Vivrlou 
causes,  such  as  obsolescence,  new-process  developments,  or  norma, 
growth,  and  the  amounts  involved  In  various  types  of  structure.*^, 
.such  as  admlnl-stratlon  buildings,  factories,  warehou.ses.  or  powe- 
plants 

-Note  In  the  great  majority  of  cases  where  lack  of  finance  was 
stated  U)  be  the  cause  of  delay  in  construction,  the  repUers  .sUteo 
that  m  their  opinion  the  Ciovernment  should  not  be  called  uixi'i 
to  provide  the  necessary  loan-s  and  expressed  the  hope  that  funds 
would  be  made  available  through  banking  institutions,  with  louk.- 
term   f>erK>ds  for  repayment 

METIIviD    OK     I'Ki '<  EOttai 

A  specimen  of  the  questionnaire  sent  out  is  shown  below      The?; 

questionnaires    were    sent    t.)    19  014    manufacturers    capitalized    1. 1 

$50.iX)(J  or  more,  and  only  t.>  tli<->se  who  would  be  likely  to  give  the 

I  most   rtpreaentatlve   Uiformation.     These  quesliouiiaires   were  di.-^  - 
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trlbuted  in  States  where  manufacturing  la  the  principal,  or  one  of 
the  principal  Industries. 

As  will  be  noted,  the  questionnaire  required  no  algnature  of 
the  repller.  This  was  for  the  purpose  of  placing  ••  little  restraint 
as  possible  on  him  in  an  attempt  to  gain  his  unbiased  replies 
and  suggestions.  In  many  cases,  however,  the  replies  were  sliced. 
To  determine  the  percentage  of  oonstnictlon  work  available  In 
each  State  the  stamp  cancelations  on  the  return  envelopes  were 
carefully  noted. 

Basia   of  conduaiont   mrrlved  mt 
Approximate     total     number     of     manufacturers     In 

United    SUtes 147,000 

Approximate  number  of  manufacturers  capitalized  at 

$50,000    and    up S2.  400 

Number  of  questionnaires  mailed -  19,014 

Number   of   questionnaires  undelivered 215 

Number  of  questionnaires  delivered -—  18,  799 

Number  of   replies   received 4.282 

Numtjer  of  replies  giving  no  Information —  836 

Number  of  replies  giving  Information  requested 3,446 

Number  of  estimates  received  as  percent  of  poaslbQl- 

ties percent 10.8 

Consequent    weight    factor 8.29 

Number  of  projects  reported 1,246 

Number   oX  potential   projects    (weighted) —  11.587 

Total  value  of  construction  work  reported $89,781,500 

Total  value  of  potential  projects  (weighted) $836,000,000 

Estimated  value  of  expansions  or  new  constructloriS 
in  brewing  Industry  (information  obtained  from  a 
recent  survey  and  not  Included  In  the  above 
figure) 13*.  000. 000 

Total  value  of  potential  construction  work —  870.000,000 

SPCCIMKN   or  QUSSnOITKAXBS 

1 .  Do  yoti  contemplate  any  Immediate  modification  or  expansion 
of  vour  plant? 

2  Is  any  modification  or  expansion  being  delayed  for  some  rea- 
son;  and  if  so.  why? 

3  Would  vour  construction  program  be  expedited  by  the  avall- 
ablUtv  of  funds  resulting  either  from  a  general  loosening  up  of 
credit  by  banking  institutions  or  a  reasonable  method  of  govern- 
mental financing? 

4  Would  a  return  of  normal  conditions  (1926  standard)  Justify 
any  motUhcation  or  expansion  of  your  plant  within  the  next  3 
years? 

5  w  luld  such  modification  or  expansion  be  necessitated  by — 
(a)   Obsolescence  of  existing  plant; 

(b»   New  developments  in  production;  or 
(ci  The  growth  of  your  industry  In  general? 

6  Would  such  modification  or  expansion  Involve  your — 
(a I   OfDce  or  administration  building; 

(bi    Ii^nufacturlng   building; 
(c|   Warehouse;   or 
(d  I    Power  plant? 

7  At  present-day  prices,  what  would  be  the  approximate  ex- 
penditure on  such  modtfi<:atlon  or  expansion  excluding  the  cost 
of  manufacturing  equipment? 

8  Kindly  give  me  any  other  lnf(H-mation  which  you  think  may 
assist  me  in  formulating  the  terms  of  a  bill  to  provide  stimula- 
tion  to  construction  through  loans  to  industry. 

JoHM  D.  DorcBix, 
Jf ember  of  Congress.  Fifteenth  District  of  Michigan. 
7310  GsAJfo  Rivxa  Avsnitx.  Detroit,  Mich. 

succEsnoKs  ooMTaafSD  nt  ecplibb 
In  answer  to  question  8  few  repUers  gave  suggestions  to  assist 
you  In  formulating  your  bill.  Most  of  the  repUers  to<*  advantage 
of  this  question  to  express  their  suggestions  as  to  what  the  Gov- 
ernment should  do  to  alleviate  present  conditions.  The  loUowlng 
are  typical  examples  of  suggestions  most  frequently  made: 

( 1 )  Inspire  confidence  In  the  Government. 

(2)  Stop  Government  interference  with  Industry.^ 

(3)  Eliminate  Government  competition  with  Industry. 
(4>    Balance  the  Budget. 

(5)    Stabilise  the  dollar. 
(6 1    Modify  section  7A  of  the  N.  R.  A. 
(7^   Prevent  the  adoption  of  a  80-hour  week. 
(8)   Government  efforts  in  this  emergency  should  be  kept  up  only 
until  private  enterprise  has  been  enabled  to  carry  on. 

ADDKMIIUM 

In  the  following  pages  I  Include  abstracts  of  letters  and  sugges- 
tions made  In  reply  to  question  8.    These  quotations  are  typical 
of  the  views  most  frequently  expressed.    The  files  of  letters  re- 
ceived are  available  for  more  careful  Study  at  your  convenience. 
Very  truly  yours. 

MoBiTS  Kahm. 

AODENimiC 
ABSTXACTS  or  IXTTXBS  AND  SCGGXSTIOHS  MABB  IH  BSFUBS  TO  QUXSnOM  $ 

Although  we  appreciate  the  worthiness  at  your  mottves  in  at- 
tempting to  secure  the  resuscitation  of  the  heavy  Industries,  never- 
theless we  do  not  believe  that  the  solution  to  this  lies  so  much  In 
providing  facilities  for  getting  the  money  tor  construction  of  com- 
mercial and  indusUlal  buildings,  but  rather  lies  in  giving  assurance 


to  the  bvwlness  man  that  his  business  over  the  next  2  or  S  years  win 
not  be  subject  to  unexpected  haaotls  other  ttian  those  which  cfta 

be  normally  foreseen. 

It  is  our  experience  that  the  ordinary  good  business  man  Is  not 
spending  money  for  expansion  of  his  facilities  at  this  time  because 
of  the  uncertainty  which  lies  ahead. 

Due  to  the  attitude  of  the  administration,  increased  labor  costs 
and  difficulties  with  strikes  can  easUy  be  foreseen.  The  inability 
and  unwillingness  of  the  administration  to  commit  Itself  on  the 
question  of  the  Budget  and  its  unwilllngneas  to  curb  and  check  the 
vast  outpouring  of  emergency  spending  leaves  little  reason  for  the 
business  man  to  proceed  to  make  cai^tal  inveetnwnt  with  any 
assurance. 

If  a  reasonable  certainty  of  the  future  were  to  be  given,  we  teti. 
that  this  of  Itself  would  provide  the  necessary  stimulation  to  ex- 
pansion of  facilities  without  setting  up  any  additional  machinery. 
We  feel  that  It  Is  not  inadequacy  of  faciliUee  and  of  money  which 
is  now  lacking  so  much  as  it  is  the  uncertainty  of  what  the  admin- 
istration may  do. 

We  believe  there  Is  a  large  volume  of  orders  that  Is  waiting  to  be 
placed,  depending  upon  the  buyers  being  able  to  secure  capital  with 
which  to  make  purchases  on  terms  that  would  permit  them  to  pay 
it  back  over  a  period  of  10  years"  time.  Many  Industrial  corpora- 
Uons  have  lost  money  heavily  during  the  past  3  or  4  years;  their 
surplus  has  been  reduced  to  a  low  level,  if  not  entirely  wiped  out. 
New  funds  from  the  sale  of  capital  stock  are.  pracUcaUy  speaking, 
not  available.  A  great  many  of  these  Industrial  corporations  are 
fundamentally  sound,  are  a  good  financial  risk,  and  have  the 
courage  to  go  ai<.ead  on  improvements,  replacing  of  old  machinery, 
fixing  up  buildings  that  need  repair,  possibly  to  add  to  their  Una 
of  product.  If  fui^ds  for  that  could  be  offered  at,  say,  4  percent  over 
a  period  of  10  years'  time,  amortization  to  start  In  1  year  after 
the  loan  Is  secured,  beginning  the  return  slowly  and  working  up  to 
the  larger  amounts  to  be  paid  at  the  end  of  the  loaji  period. 

Would  not  favor  loans  to  industry  by  any  governmental  agency. 
Favor  modification  of  Security  Act  so  as  to  enable  legitimate  com- 
panies to  borrow  through  regular  channels  from  the  pubUc  for 
worth-while  capital  Improvements. 

While  we  do  not  profess  to  know  the  administration's  problems. 
It  is  oiu  belief  that  the  prospects  of  a  continuation  of  an  unbal- 
anced Budget,  uncertainty  as  to  the  value  of  a  dollar,  and  the 
further  threat  of  business  arrestment  are  the  biggest  obstacles  in 
the  path  of  a  real  upward  surge.  With  assurance  to  business  on 
these  points,  it  is  my  belief  that  the  improvement  in  business 
would  do  far  more  toward  relieving  the  unemployment  situation 
than  has  been  done  to  date.  This  Job  would  then  be  done  on  a 
sound  basis  and,  I  think,  wotild  be  accomplished  In  a  surprisingly 
short  time.  The  prospects  of  sales,  partlctilarly  In  the  capital 
goods  Industries,  considering  stagnation  over  the  past  5  years  ot 
more  and  the  matter  of  obsolescence,  are,  to  my  mind,  phenom- 
enal, and  all  that  Is  needed  Is  confidence  to  go  ahead. 

In  our  opinion.  It  will  be  necessary  for  Congress  to  enact  laws 
which  win  make  It  Illegal  to  strike  or  picket  plants  until  the  Gov- 
erimient  authorities  have  had  the  time  to  hold  hearings  and  render 
a  decision  as  to  the  merits  of  the  controversy.  Section  7 A  of  the 
N.  R.  A.,  In  our  opinion.  Is  one  of  the  principal  catises  of  the 
present  unsettled  condition.  We  make  this  statement  with  no 
bias  on  our  part,  because  we  have  never  had  the  sUghtest  trouble 
and  are  now  paying  rates  considerably  higher  than  the  highest 
war  rates. 

Believe  loans  to  Industries  should  come  through  regular  banking 
channels  and  that  the  important  thing  to  assure  the  proper  flow 
of  such  loans  Is  to  clarify  the  Government  attitude,  which  wlU 
remove  fear  and  uncertainty  from  business  minds.  In  our  own 
case,  we  are  developing  our  facilities  without  fear  and  with  great 
confidence  In  the  futtxre  of  our  own  Industry. 

Modify  labor  clauses  in  N.  R.  A.  Particularly  legislate  by  order 
coUective  bargaining  with  a  Joint  oommlttee  of  majority  and  mi- 
nority groups  and/or  individual.  Thus  settle  forever  Interpreta- 
tion of  section  7A. 

Pree  business  from  politics.  Restore  confidence  by  sound  legis- 
lation. Stop  considering  the  manufacturer  and  merchant  as  pub- 
lic enemy  no.  1.  Investigate  labor  organizations  running  amuck 
under  the  leadership  of  racketeers.  We  are  aU  tired,  disgusted, 
and  desperate. 

Our  construction  and  reconstruction  program  Is  about  com- 
pleted; but  If  we  could  gain  confidence  that  private  industry  Is 
going  to  be  aUowed  to  enjoy  a  fair  return  on  its  Investment,  we 
would  proceed  with  other  projects  we  have  in  mind. 

There  never  has  been  a  time  when  our  Oovemment  has  Injected 
Into  our  labor -industry  relationship  the  uncertainty  that  can  be 
credited  to  section  7A.  It  is  just  as  unfair  to  labcw  as  it  is  to 
industry,  and  after  1  year  of  uncertainty  as  to  the  meaning,  and 
with  direct  reversals  within  the  administration  itself,  it  now 
seems  probable  that  the  lack  of  clarity  was  intentional  so  that  the 
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•dmlnlatrAtlon  can  have  labor  think  that  it  wa«  being  helped  and 
at  the  same  time  have  industry  aee  that  the  meaning  wwa  suffl- 
clently  obscure  to  leave  question. 

Wp  believe  loans  to  Industry  should  be  made  through  regular 
banking  channels  and  should  be  subject  to  discounting  by  Fe<l- 
eral  revenue  banJu  and  RFC  Terms  should  be  at  low  rate 
of  Interest  and  over  a  10-year  period,  with  retirement  features  for 
■inking  fund  created   by  a  percent  of  annual  earnings. 

Many  technical  Improvements  and  Inventions  In  the  chemical 
Industry  are  awaiting  release  Research  haa  progressed  beyond 
the  ability  of  Industry  to  Qnance  Its  developments  TTie  e."<tabU8h- 
ment  of  available  long-term  credits,  say.  over  a  period  of  10  to  15 
years,  would  provide  means  for  many  undertakings  now  lying 
dormant  They  are  the  type  of  development  which  requires  new 
construction,  new  equipment,  new  sales  and  advertising  projects 
They  create  new  markets  and  provide  opportunity  not  only  for 
common  and  skilled  labor  but  for  professional  and  executive 
personnel  as  well. 

Herein  lies.  In  my  estimation,  a  great  and  new  field  for  employ- 
ment. 

Stop  Federal  Oovemment  competition  with  private  InduUry. 
both  directly  and  indirectly,  and  end  uncertainty  caused  by  con- 
•tantly  changing  experiments 

A  sound  dollar,  faith  In  Ouvernment.  and  promise  of  no  Gov- 
ernment Interference  Is  essential. 

The  only  suggestion  we  have  Is  that  when  formulating  your  bill 
do  nothing  that  will  cost  the  Government  money,  as  every  Gov- 
ernment cost  means  higher  taxes  and  the  prospect  of  higher  taxes. 
In  our  opinion,  would  probably  result  In  the  situation  of  having 
any  stimulation  in  building,  as  a  result  of  Government  lending. 
more  than  offset  by  curtailment  of  building  on  the  part  of  those 
people  who  have  money 

Extension  la  a  difficult  question  as  long  as  the  Government 
dictates  policies. 

We  believe  that  If  bank  credit  was  made  more  easily  obtainable 
by  reliable  firms  through  regular  bank  channel.-*,  busine.ss  would 
quickly  improve,  and  it  will  be  unnecessary  for  the  Government  to 
make  any  further  expenditures  in  business 

Frankly,  we  do  not  believe  that  any  artificial  stimulation  win  be 
required  to  encourage  business  men  to  go  ahead  In  the  normal 
process  of  expansion  If  they  could  be  assured,  as  I  said  above,  of 
the  road  that  lies  ahead  and  be  left  free  to  exercise  their  own 
.judgment.  Initiative,  and  ability  along  these  lines. 

Please  do  not  understand  from  the  above  that  I  am  In  anv  way 
an  old  rugged  Individualist  I  am  thoroughly  in  accord  with  a 
reasonable  amount  of  Government  supervision  along  the  general 
lines  of  the  N.  R.  A.  We  were  one  of  the  first  concerns  to  slK'n 
the  President's  original  agreement  and  are  working  with  whole- 
hearted cooperation  In  the  codes  governing  our  industry,  but  I 
cannot  help  but  feel  that  there  Is  still  too  much  theory  and  not 
enough  balanced  Judgment  in  most  of  the  plans  which  have  so 
far  come  to  us  from  Washington. 


Corr  or  Ttpicai.  ConFLrrx  Reply  Rxcetvid 

In  reply  to  your  letter  of  October  25  and  the  questionnaire  en- 
closed with  It.  I  am  listing  the  answers  to  your  questions  in  the 
order  In  which  they  appear  on  the  questionnaire,  and  following 
these  answers  you  will  find  some  remarks  on  this  whole  subject. 

1  Do  you  contemplate  any  Immediate  modification  or  expan- 
sion of  your  plant?     Answer.  No 

a  Is  any  modification  or  expansion  being  delayed  for  some 
reason,  and  If  ao.  why?  Answer.  Yes;  because  we  are  concerned 
about  the  administration's  policy  on  tariffs,  on  the  Budget,  on  the 
gold  content  of  the  dollar,  on  Interpretation  of  7a  of  the  N  I  R  A, 
on  a  minimum  working-hour  act,  on  future  taxes,  and  further 
experimentation   and   cla-ss   legislation. 

3  Would  your  construction  program  be  expedited  by  the  avail- 
ability of  funds  resulting  either  from  a  general  loosening  up  of 
credit  by  banking  Institutions  or  a  reasonable  method  of  govern- 
mental financing?  Answer  No;  because  we  have  sufficient  funds 
of  our  own  and  we  have  banking  credit  If  we  wish  It. 

4.  Would  a  return  of  normal  conditions  (1926  sUndard)  Justify 
any  modification  or  expansion  of  your  plant  within  the  next  3 
years?     Answer.  Yes. 

5.  Would  such  modification  or  expansion  be  necessitated  by — 

(a)  Obsolescence  of  existing  plant?     Answer.  No. 

(b)  New  developments  In  production?     Answer    Yes. 

(cy   The  growth  of  your  industry  In  general'     Answer.  Yes. 

6.  Would  such  modification  or  expansion  Involve  your — 

(a)  Office  or  administration  building?     Answer.  No. 

(b)  Manufacturing   building?     Answer.  Yes. 

(c)  Warehouse?     Answer    Yes. 

(d)  Power  plant?     Answer.  No. 


7  At  present-day  prices,  what  would  be  the  approximate  ex- 
f)enditure  on  such  mixlincatlon  or  expansion,  excluding  the  cost 
of  manufacturing  equlpmeiif     Answer    $75,000 

8  Kindly  give  me  any  other  Information  which  you  think  may 
awi-st  me  in  formulating  the  terms  of  a  bill  to  provide  stimulation 
to  ron.struction  through   loan.^  to  indu.ntry 

I  see  no  need  for  the  bill  you  suggest  Beyond  any  doubt  « 
pick-up  in  the  heavy  mdu.strles  is  not  being  held  up  for  lack  of 
fund-s  The  bank.s  are  dvailable  for  such  funds  In  cases  where 
rompanies  thcni-selves  do  not  have  the  funds  to  expand  witht;ut 
b<.)rrowtng 

I  believe  that  your  proposed  bill  will  have  but  little  effect  on 
the  heavy  Industries,  because  It  Is  not  the  depression  or  lack  of 
credit  facilities,  but  lack  of  confidence  that  is  keeping  Industry 
from  expanding  In  1931  32  there  was  a  depression  and  we  spent 
$3.CXX)0<K)  to  construct  a  new  plant  T<xlay  we  would  not  dare  to 
do  that 

T^le  President  has  been  asked  time  and  time  again  to  tell  us 
what  he  Intends  to  do  His  refu.sal  Ui  say  anything  but  empty 
words  creates  not  only  latk  of  ronhdence  but  very  .strong  sus- 
picious that  he  henitates  dL-vcloslng  his  plans  because  he  has  bad 
news  in  mind  The  psychological  effect  of  his  refusal  to  commit 
hlni.self    la   continuing    the   depreailon 

It  l.s  reported  that  the  Michigan  Alkali  Co  In  your  own  State 
has  a  program  of  construction  in  mind  which  would  eliminate 
all  unemployment  In  the  city  of  Wyandotte  I  am  told  that  that 
company  does  not  go  aheatl  for  the  rea.v>ns  given  above,  and 
be  'au.se  as  .s<xin  a-s  work  started  t'lere  would  be  a  horde  of  labor 
agitators  and  Communists  who  would  Involve  labor  in  more  strikes 
and   nola 

Thus  far  these  Communists  h.-\ve  been  aided  by  the  adminis- 
tration  and   strikers   pla<-^d   on  relief  roll.s 

Do  you  sxippose  people  are  going  to  rl.sk  their  money  for  expan- 
sion under  such  conditions' 

Do  you  know  that  the  many  alien  Communists  whom  the  court* 
have  ordered  deported  are  not  beltif;  dejK)rtecl.  and  that  In  the 
Department  of  Labor,  the  Bureau  which  dealt  with  these  depKirta- 
tion.s.  has  been  eliminated'' 

BujiUiess  needs  assurance  on  which  It  can  de{>end  that  common 
pen-se.  sf}uare  dealing,  and  honesty  from  the  iidminlstratlon  may 
be  expected,  and  that  the  adnilnl.strathjn  will  stamp  out  com- 
munism and  dl.sorder  instead  of  fostering  it.  that  it  will  cease 
competing    with    business. 

CnlpRS  these  steps  are  taken  all  the  fine  credit  schemes  In  tht 
world   will  do  little.   If   any.  good. 
Yuurs  very  truly. 


Jancast  22,  1935. 
Hon.  James  A    Momrrr. 

Chairman  Federal  Hcyusxng  Aammixt'-atirm. 

Sew  Poft  Oljice.  Washington.  D    C. 

Dear  Sir  On  Thurs^Uy  last  you  asked  me  to  estimate  the  valu<i 
of  inclu.strlal  plant  modification  and  or  expansion  which  would  re- 
sult from  loans  to  industriali.sts  under  eitlier  of  two  conditions: 

F'lrst.  If  the  loans  were  limited  to  $25  000 

Second,  if   the  loans  were  limited  to  $60  (X)0. 

The  report  I  sent  to  Congre.s.sman  Dingei.l  under  date  of  Novem- 
ber 24  1934.  dealt  only  w:th  new  building  construction.  The  fig- 
ures therein  mentioned  dr)  not  Include  the  value  of  repairs  to 
existing  buildings  and  equipment  nor  tlie  cost  of  new  equipment 
re<iuired       For  your  purpo.se.  these  items  should   be  Included 

I  estimate  that  the  granting  of  l..iins  limited  to  $25  0<W  will 
Influence  during  the  coming  year  expenditures  on  Industrial  plant* 
totaling  $910  1)00,000  The  granting  of  loans  limited  to  $50,000  will 
influence  expenditures  totaling   $1,350,000,000, 

I  am  of  the  opinion  that  in  either  case  the  total  amount  of 
loans  required  by  industnallsts  will  not  exceed  38  percent  of  thn 
total  expenditures. 

fXirther.  to  my  report  of  November  24.  1934,  we  should  bear  In 
mind  that  during  the  pa.st  5  years  Industrialists  have  reduced  t<> 
a  minimum  their  expenditures  on  plant  and  equipment  main- 
tenance .Vssuming  they  spent  in  that  period  only  half  th<j 
amount  they  would  huve  spent  under  normal  conditions.  I  esti- 
mate there  Is  to  be  made  up  a  backlash  In  the  amount  of  $4,864.- 
000, (XMJ  to  cover  the  cost  of  merely  repairs  to  existing  plants  and 
equipment 

To  this  figure  should  b«»  added  the  cost  of  new  buildings  nov/ 
required  to  a  total  value  of  $970,0(X),000  (see  report  Nov.  24.  1934), 
as  well  as  an  expenditure  on  new  equipment  in  the  amount  of 
$1,525.000  000  making  a  total  pr(»pectlve  expenditure  of  $7,359,- 
000  OOO  by  Industrialists  on  plants  and  ecjulpment. 

This  additional  expenditure  of  $7,359.000  000  In  the  heavy  good  i 
Industries  would  go  far  to  eliminate  our  unemployment  problem. 
Such  a  national  program  rould  well  be  fostered  In  conjunction 
with  the  operations  of  the  F    H    A. 

Of  this  total,  work  to  the  v.ilue  of  $2,650,000,000  could  be  started 
Immediately,  providing  financial  aid  were  afforded  through  bank- 
ing institutions  The  neces-sary  financial  aaslstance  would  not 
exceed  38  percent  of  the  expenditure,  or  about  $1,000,000,000.  If 
the  $1.000  000.000  loans  were  ln.sured  by  the  Government  to  the 
extent  of  20  percent,  the  $200  000.000  obligation  on  the  part  of  the 
Government  would  be  of  little  consequence  compared  with  the 
beneficial  results  attainable. 
Very  truly  youra, 

AdouTX  Kaajf. 
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The  Clerk  read  as  follows: 

Sac  S.  aaoses  numbened  (1)  and  (2)  of  OTdMecOoB  <b)  of  sec- 
Uon  10  of  the  Federal  Home  Loan  Bank  Act.  as  amended,  are 
amended  to  read  as  foUows:  "(1)  tbe  bame  mortgaca  loan  aectired 
by  It  has  more  than  20  years  to  run  to  mattulty,  or  (2)  tixe  borne 
mortgage  exceeds  $30,000  or." 

Mr.  YOUNG.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman,  reference  has  been  made  to  the  oatstand- 
ln«  record  that  has  been  made  In  the  State  of  <Miio  as  to 
the  number  and  the  amount  of  the  loans  made,  and  I  am 
very  proud  that  the  State  I  refveaent  as  Ooncxessman  at 
large  has  been  a  leader  in  the  savinc  of  homes.  I  am  i^ad  to 
pay  tribute  to  Henry  O.  Brunner.  the  State  maaacer  of  the 
Home  Owners'  Loan  Corporation  in  Ohio,  vbo  at  the  time 
be  was  appointed  was  chairman  of  the  Democratic  State 
executive  committee  at  the  State  of  Ohio.  Tbe  facts  are, 
however,  tluit  since  the  adoption  of  this  trwtitiitional  amend- 
ment of  April  2S.  1934,  too  many  loans  have  been  made  in 
the  SUte  of  Ohio,  as  well  as  in  other  States,  to  mortgagors 
who  really  were  not  In  distress  at  all.  In  fact,  it  is  safe 
to  assert  that  in  the  last  6  months  of  1934  the  majority  of 
loans  made  in  the  Stabe  of  Ohio  were  made  to  help  liquidate 
banking  institutions.  The  banks  of  this  country  took  ad- 
vantage of  the  Home  Owners'  Lmui  Act.  We  in  Congress 
intended  that  this  great  corporation  would  save  the  homes 
of  the  people  of  our  country.  We  wanted  to  make  the  Home 
Owners'  Loan  Corporation  the  greatest  human! Urian  corpo- 
raticMi  in  all  the  world.  I  hope  the  Congress  will  repeal 
the  institutional  amendment  of  April  28,  1M4.  I  under- 
stand, in  fact,  that  the  committee  has  agreed  to  this.  I  hope 
that  hereafter  distress  of  the  individual  will  be  the  sole  test 
of  eligibility  imder  this  act.  I  hope  also  that  this  will  be 
made  wide  open,  as  the  gentleman  from  Georgia  [Mr.  Cox] 
suggested.  I  hope  that  the  home  owners  of  the  country 
will  be  given  not  60  days,  but  until  December  SI,  to  make 
applications,  and  that  all  home  owners  of  this  country  who 
are  m  distress — that  to  be  tbe  sole  test — will  be  given  an 
opportunity  to  apply  for  the  relief  that  we  in  Ooogress  in- 
tended, irrespective  of  whether  they  have  made  application 
before  or  within  60  days. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  YOUNG.    I  yield. 

Mr.  DUNN  of  PennsylTania.  Tbey  may  be  given  an  op- 
portunity to  make  application  until  December  31.  but  what 
guarantee  is  there  that  they  will  get  the  loan?  TUs  is 
quite  another  matter. 

Mr.  YOUNG.  I  agree  with  the  gentleman  that  there  has 
been  maladmlnistratiosi  on  the  part  of  ofBdals  of  the  Fed- 
eral Home  Loan  Bank  Board  here  In  WaAlngton.  Tbere 
has  been  too  much  red  tape  emanating  from  Washington. 
There  have  been  too  many  testrictlve  regulations  directed 
from  Washington.  I  desire  an  aothoriattion  of  an  increased 
bond  Issue  in  the  sum  of  at  least  $2,5M,000,000  and  that 
this  be  made  wide  open  for  all  applicants  who  are  genuinely 
in  distress,  and  that  it  be  held  open  until  December  31. 

Mr.  DUNN  of  Pennsylvania.  Does  the  gentleman  think 
that  $2,500,000,000  would  be  sufficient? 

Mr.  YOUNG.  Answering  the  gentleman  from  Pennsyl- 
vania, I  call  his  attention  to  the  fact  that  this  Congress  con- 
venes again  in  January  1936.  azid  if  the  sum  authorized  has 
not  proven  sufficient  we  may  then  Ipgtslatff  further  to  try  to 
make  this  Corporation  continue  to  be  what  we  in  Congress 
intended  it  should  be.     [Applause.] 

tHere  the  gavel  fell.] 

Mr.  MERRITT  of  New  York.  Mr.  Chairman.  I  move  to 
strike  out  the  last  two  words. 

It  has  often  been  said  that  tbe  Home  Owners'  Ixwn  Cor- 
poration was,  in  a  sense,  a  charitable  organization.  In  my 
opinion,  I  do  not  think  that  a  very  fair  statement.  There 
is  no  doubt  in  my  mind  that  many  onaczmNilaas  people  have 
taken  advantage  of  this  agency  of  our  Qoveroment.  How- 
ever, the  greatest  number  of  appUcatkms  are  just  ones  and 
there  is  no  doubt  that  the  appUcatkms  pendtnc  tn  the  yaxl- 
ous  offices  are  also  just  ones. 


All  mortgage  companies  in  and  arouxMl  New  York  are 
^ther  in  Xix  hands  ctf  receivers  or  are  operating  on  a  re- 
stricted basis  imder  the  supervision  of  the  New  York  State 
banking  department,  and,  as  a  matter  of  fact,  the  only  com- 
panies not  restricted  are  very  small  (mes;  Uierefore  it  is 
mo6t  imi>erative  that  these  home  owners  have  a  place 
whereby  they  can  have  their  mortgages  exteiMled.  and  that 
place  is  the  Home  Owners'  Loan  Ccnrporation. 

I  am  one  of  the  Representatives  at  large  in  my  State,  but 
in  the  particular  congressional  district  in  wliich  I  live,  and 
which  is  represent€!d  by  my  colleague,  Mr.  Bacon,  there  is  a 
situation  existing,  brought  about  not  by  the  home  owners, 
but  by  the  lending  institutions,  so  that  it  is  impossible  to 
renew  most  of  the  mortgages  that  have  become  due  in  the 
last  year  or  two.  I  refer  particularly  to  the  houses  that  were 
built  in  large  quantities,  block  after  block,  and  sold  to  wage 
earners,  including  school  teaches,  firemen,  and  polioen&en, 
and,  may  I  say  in  passing,  that  these  school  teachers,  fire- 
men, and  policemen  received  the  first  solicitation  as  buyos 
of  these  houses  because  of  the  good  risk  they  represented. 

As  for  the  remaining  owners  of  these  houses,  it  is  safe  to 
assume  that  the  wage  earner  was  in  a  position  to  amortise 
the  liens  against  his  house  on  a  safe  and  sound  basis. 

I  might  also  sugi^est  that,  according  to  the  articles  I  have 
read,  it  se«ns  as  though  the  $1,500,000,000  that  this  bill 
calls  for,  will  only  take  care  of  those  applications  already 
submitted  to  the  agency,  therefore,  I  am  in  favor  of  having 
an  additional  amoimt  set  aside  to  take  care  of  those  api^- 
cants  who  have  not  had  the  privilege  of  submitting  their 
application  for  a  loan. 

I  do  not  believe  there  is  a  Member  of  Congress  who  will 
deny  the  fact  that  the  people  who  make  the  very  best  citi- 
zens of  our  land  are  the  ones  owning  homes  and  paying 
taxes  that  help  to  nm  our  Government;  therefore,  I  ask  the 
cooperation  of  all  the  Members  of  the  House  in  the  i>asa«e 
of  this  bill  so  that  the  vast  number  of  home  owners  who  are 
unable  to  meet  th<;  requirements  of  mortgage  loans  on  their 
hcunes  by  reason  erf  their  inahiUty  to  obtain  extensions  or 
replacements  thereof,  or  the  requisite  additional  financing, 
in  order  to  prevent  foreclosure,  may  be  protected. 

Mr.  BRUNNER.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MERRITT  of  New  York.    I  yield. 

Mr.  BRUNNER  Is  it  not  a  fact  that  in  the  county  in 
which  the  gentleman  resides  over  23,000  applications  were 
filed? 

Mr.  MERRITT  of  New  York.    Yes. 

Mr.  BRUNNER.  Is  it  not  also  a  fact  that  some  10,000  ap- 
pUcants  have  received  their  loans? 

Mr.  MERRITT  of  New  York.  I  think  the  gentleman  is 
correct. 

Mr.  BRUNNER.  By  the  simply  process  of  deduction  we 
have  at  least  13.000  who  are  in  distress.  Does  the  gentle- 
man not  think  we  should  extend  the  time  within  which  to 
file  applications? 

Mr.  MERRTIT  of  New  York.  Yes;  we  shall  have  to  ex- 
tend the  time. 

Mr.  BRUNNER.    And  we  shall  have  to  increase  the  amount 

also? 

Mr.  MERRITT  of  New  York.  It  is  imperative  to  extend 
the  time,  also  additional  funds,  so  those  in  distress  may  have 
an  opportunity  to  submit  their  applications. 

Mr.  SABATH.  Is  it  not  a  further  fact  that  the  gentle- 
man's district  is  recognized  as  one  of  the  richest  down  State 
districts  in  the  State  of  New  York? 

Mr.  MERRITT  of  New  York.  The  gentleman  should  know 
that  I  do  not  happen  to  represent  any  i)articular  district,  as 
I  am  elected  at  large. 

[Here  the  gavel  fell.] 

Mr.  RABAUT.  Mr.  Chairman,  I  move  t»  strike  out  the 
last  tiiree  words. 

Mr.  Chairman,  I  rise  today  to  ask  the  simple  question, 
Why  is  it  that  the  Congress  should  depart  from  that  which 
gave  the  Seventy-third  Congress  the  gold  star  of  Its  exist- 
ence? The  Seventy-third  Congress  seemed  particularly  in- 
terested in  the  distressed  home  owners  of  this  Nation.  The 
Seventy-third  Congress  came  to  the  rescue  of  the  distressed 
home  owners  of  the  Nation,  and  I  see  no  reason  for  chang- 
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ing  now.  If  we  had  distress  then,  and  we  recognized  it,  we 
should  see  the  distress  that  still  exists  and  recognize  it  now. 
When  we  talk  about  changing  the  date  and  putting  it  back 
to  the  13th  of  last  No%ember.  and  admit  that  we  cut  off  the 
applicant  automatically  by  an  arbitrary  ruling  of  the  Board. 
I  tell  you  that  was  not  the  purpose  or  intention  of  this  k)ody. 
and  we  should  not  abide  by  it.  That  final  date  for  the  appli- 
cant .should  be  set  in  the  future.  We  should  be  mindful  of. 
we  .should  be  interested  m,  and  we  should  be  .solicitous  for 
those  back  home  who  sent  us  here  to  be  their  Representatives 
In  this  national  body. 

Mr.  Chairman,  the  Home  Owners'  Loan  Corporation  was 
the  greatest  humanitarian  .stroke  of  the  Congress.  It  should 
be  continued,  not  for  a  term  of  60  days,  not  for  a  term  of 
another  year,  but  we  should  go  to  the  defense  and  the  pro- 
tection of  the  homes  of  the  Nation.  Why.  I  ask,  should  we 
appropriate  money  for  the  Army  and  the  Navy?  To  defend 
what^  Are  we  defending  an  oil  well  or  an  industry,  or  are 
we  marching  to  the  defense  of  our  homes  and  the  people  that 
constitute  in  them  the  rock  upon  which  the  Government  is 
founded''  Mr.  Chairman,  consider  this  seriously.  The 
homes  of  this  Nation  should  enjoy  the  greatest  protection 
from  this  body.  We  have  no  reason  to  desert  them.  We 
should  not  crawl  behind  the  abuse  that  has  been  heaped 
upon  the  Home  Owners'  Loan  Corporation  by  the  bankers 
and  the  loan  companies  of  this  Nation,  but  rather  we  should 
eliminate  them  and  go  to  the  kernel  of  the  nutshell  of  this 
proposition  and  be  the  defenders,  the  protectors,  and  the 
champion  of  the  homes,  and  the  people  in  them,  of  this 
land       Applause.] 

Mr  Chairman.  I  am  a  home  lover.  I  am  an  old-fashioned 
home  lover,  and  I  stand  t)efore  you  the  father  of  nine  chil- 
dren Applause!  The  loss  of  a  home  is  a  threat  lass.  It 
disturbs  the  basic  unit  of  society,  it  tears  the  eyes  of  mothers 
and  it  stems  the  face  of  dads,  and  I  intend  henceforth  to 
battle  for  the  poorest  shack  in  this  country. 

Mr    STACK.     Will  the  gentleman  yield? 

Mr.  RABAUT.  I  yield  to  the  gentleman  from  Pennsyl- 
vania. 

Mr  STACK.     'Who  has  the  power  to  e.xtend  thus  time? 

Mr    RABALT.     This  body. 

Mr  STACK  Why  can  we  not  get  together  and  extend  the 
time,  then^ 

Mr  RABAL^T.  I  think  we  will  extend  it.  I  would  hate  to 
see  a  Representative  return  to  his  people  and  confess  to  them 
that  he  had  a  part  in  an  activity  that  discontinued  this  act 
which  formed  a  protection  around  the  homes  of  this  Nation. 

Mr    DUNN  of  Pennsylvania.     Will  the  gentleman  yield'' 

Mr.  RABAL'T,  I  yield  to  the  gentleman  from  Pennsyl- 
vania. 

M"  DUNN  of  Pennsylvania.  Will  the  gentleman  please 
tell  me  how  in  the  world  an  unfortunate  man  today  who  is 
out  of  a  Job  is  ever  going  to  have  his  home  saved? 

Mr.  RABAUT.     I  do  not  know. 

Mr.  DUNN  of  Pennsylvania.  I  know  the  Home  Owners" 
Loan  Corporation  does  not  make  provision  for  a  man  who 
owns  a  home  if  he  cannot  guarantee  to  pay  up  the  principal 
and  interest. 

Mr.  RABAUT.  I  am  not  attempting  to  make  this  a  char- 
itable activity.  I  know  some  people  will  fail  in  this  regard. 
but  I  do  not  favor  transferring  the  home  owner  to  the  mercy 
of  those  institutions  that  passed  out  on  us  at  a  crucial  mo- 
ment, at  that  moment  when  the  collapse  came  and  the  life 
savings  of  many  were  wiped  away. 

[Here  the  gavel  fell] 

Mr.  STEAGALL.  Mr.  Chairman.  I  move  that  all  debate 
on  this  section  close  in  10  minutes. 

The  motion  was  agreed  to. 

Mr.  GREEN.  Mr.  Chairman,  I  see  no  reason  why  the 
time  siiould  not  be  extended  m  order  to  permit  all  mer- 
itorious cases  to  apply  for  loans.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Ricord. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Florida? 

There  was  no  objection. 


CATTL.«-rtCK  AND  SCKrw-WOKM   CONTROL 

Mr.  GREEN.     Early  in  this  session  I  introduced  H.  R.  3020 
I  which  provides  for  funds  to  contmue  the  cattle-tick  eradi- 
j  cation  program  and  to  initiate  a  program  for  the  control 
,  of  the  screw  worm.     These  two  pests  are  a  great  menace  to 
1  stoik,  particularly  in  the  States  of  the  South.     The  screw 
I  worm  is  a  comparatively  new  pest  in  the  States  of  the  South- 
I  ea.st  and  durmg  the  warm  months  of  1934  did  thousands  of 
I  dollars  worth  of  damage  to  the  stock  in  my  State.     There 
I  are  also  serious  infestations  in  Georgia,  Louisiana,  and  other 
!  Southern    States.     It    is    worse,    of    course,    in    the    warm 
months,  therefore,  the  necessity  for  prompt  action  to  begin 
a  control  program   before  the  warm  weather  sets  in.     We 
have  been  able  to  obtain  approval  for  the  proposed  appro- 
priation of  the  Secretary  of  Agriculture,  the  Bureau  of  the 
Budget,  and.  I  understand,  the  House  Appropriations  Com- 
mittee will  .soon  favorably  present  this  matter  to  the  House. 
Funds  for  tick-eradication  work  are  almost  exhausted  and 
we  find  It  nece.ssary  for  prumpt  action  to  appropriate  further 
funds  because  if  the  program  has  to  t>e  halted,  the  tick-fre<; 
areas  in  Florida  and  other  infested  States,  will  rapidly  be- 
come reinfested. 

I  urge  my  colleagues  to  jom  in  the  support  of  these  two 
worthy  appropriation  items. 

FROST    WARNINGS 

Florida  is  asking  for  a  .small  sum  to  increase  the  Weather 
Bureau  facilities  for  the  State.  It  is  very  important  that 
the  Weather  Bureau  have  sufficient  funds  to  carry  to  the 
various  parts  of  Florida  frost -warning  services.  This  is 
particularly  needed  in  the  Citrus  Belt  and  in  the  winter- 
vegetable  belt  of  our  State.  If  properly  warned  as  to  ap- 
proaching cold  or  frost,  the  growers,  many  of  them,  cover 
the  tender  vegetables,  thus  protecting  them  from  the  cold. 
The  fruit  growers,  many  of  them,  have  provided  their  groves 
with  smudges  and  other  warming  devices  and  with  this  serv- 
ice will  be  able  to  protect  their  groves  against  any  reason- 
ably cold  weather  This  frost-warnmg  .service  is  now  ac- 
corded to  the  growers  of  California  and  Texa.s  and  it  is  only 
just  and  proper  that  Florida  have  the  .same  facilities.  This 
Ls  a  most  worthy  request  of  our  Florida  fruit  and  vegetable 
growers      The  cost  is  negligible. 

Mr  PIERCE.  Mr  Chairman,  my  object  in  rising  at  this 
time  IS  not  with  the  thought  that  I  am  going  to  change  any- 
one's vote  or  influence  anyone  at  this  stage,  but  to  correct 
the  Record  and  keep  things  straight  so  far  as  the  good  State 
of  Oregon  is  concerned 

Yesterday,  when  the  gentleman  from  New  York.  Mr. 
H.AMiLTON  Fish,  mentioned  a  letter  written  in  Oregon  in  the 
fall  of  1934.  I  thought  he  had  reference  to  another  incident 
that  happened  many  weeks  earlier.  I  now  find  that  he  had 
reference  to  a  letter  written  in  Portland  on  October  29,  1934, 
which  letter  may  be  found  m  the  Congre.ssional  Record  of 
Thursday.  March  7.  1935,  at  page  3151  This  letter  is  signed 
by  four  citizens  of  Portland.  Oreg.,  \\ho  had  obtained  loans 
from  H.  O  L.  C. — persons  who  were  in  no  way  connected  with 
any  particular  organization — and  the  letter  was  entirely  vol- 
untary This  letter  gives  great  credit  to  former  Congre.ssman 
General  Martin  for  the  part  he  played  in  .securing  the  p;..s- 
sage  of  the  original  H.  O  L.  C.  Act.  and  these  four  bene- 
ficiaries simply  asked  the  citizens  of  Oregon  to  vote  for  Gen- 
eral Martin  for  Governor.  The  H  O  L.  C.  organization  was 
not  responsible  for  the  letter  and  was  in  no  way  connected 
with  It.  When  I  think  of  the  fierce,  blood-curdling  speeches 
that  the  gallant  Congressman  from  New  York  has  .so  often 
made  in  this  House  in  reuard  to  Communists.  I  ju.st  wonder 
if  he  is  not  accustomed  to  "  .seeing  things."  This  letter  was 
not  political  nor  in  any  way  partisan.  It  had  nothing  to  do 
with  the  Democratic  organization  or  the  organization  of  the 
H  O  L.  C,  and  nothing  that  carries  the  least  shadow  of  a 
questionable  act  at  all  on  the  part  of  any  person  in  that 
organization.  If  his  campaign  against  the  Communists  is 
similar  to  this,  he  is  certainly  concerned  about  trirtes  which 
should  have  no  attention  in  these  strenuous  days  It  was 
Shakespeare  who  coined  the  phrase  •  Much  Ado  About  Noth- 
ing ",  and  I  am  grateful  to  him  for  it  cis  I  apply  it  to  the 
present  activities  of  our  friend  from  New  York. 
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The  management  of  the  H,  O.  L.  C.  in  Oregon  has  been 
a  matter  of  much  concern  to  those  interested.  My  former 
colleague,  General  Martin,  and  myself  accepted  the  first 
general  manager  for  Oregon,  and  the  entire  set-up  in  the 
main  ofSce  was  named  by  that  mcmager,  who.  we  afterward 
learned,  was  the  choice  of  mortgage  companies  interested  in 
this  legislation.  Many  now  believe  that  he  was  entirely  too 
close  a  friend  of  the  building  and  loan  associations  to  be 
intrusted  with  so  important  a  position.  It  is  true  that  per- 
fectly good  applications  for  loans,  filed  early,  were  side- 
tracked for  applications  that  were  being  poshed  by  the  banks 
and  buildirig-and-loan  associations.  I  do  not  know  the  per- 
centage, but  I  presume  that  90  percent  of  the  loans  made 
in  Oregon  helped  some  mortgage  company  or  buiiding-and- 
loan  association.  They  unloaded  bad  loans  which  they  car- 
ried on  their  books.  I  am  firmly  convinced  that  this  entire 
scheme  was  bom  in  the  brain  of  the  big  boys,  and  the  poor, 
distressed  home  owner  was  the  screen  behind  which  the 
holders  of  millions  of  dollars  of  bad  loans  made  by  banks, 
building-and-loan  associations,  and  insurance  companies 
could  hide. 

The  favored  ones  saw  to  it  that  praf)er  mniraisers  were 
appointed,  and  other  men  occupying  key  positions  were  also 
.satisfactory  to  these  interests.  When  the  ajipUeations  came 
in  they  were  able  to  see  that  the  bad  loans  of  the  building- 
and-lo&n  associations  asid  other  financial  concerns  had  right- 
of-way.  Their  uncollectible  loans,  amounting  to  millions, 
were  assumed  by  the  Government  and  the  mortgagees  re- 
ceived, in  exchange  for  their  rotten  paper,  tax-exempt  Gov- 
ernment bonds,  fully  guaranteed  both  as  to  principal  and  in- 
terest. I  wish  I  could  believe,  as  many  of  you  do,  that  the 
Department  in  Washington  was  entir^  blameless.  If  they 
did  not  know,  they  could  have  known  and  they  should  have 
known,  as  it  was  their  business  to  know.  And,  if  they  did 
not  know,  they  simply  lay  down  on  their  job,  and  Mr.  Pahey, 
who  has  been  praised  to  the  clouds  in  this  House,  is  at  least 
guilty  of  negligence.  He  sent  his  men  constantly  from 
Wasliington,  and  he  and  they  must  have  known  what  was 
going  on.  not  only  in  Portland,  Oreg.,  but  all  over  the  Nation. 
His  admission  before  the  Rules  Committee  that  97  percent 
of  all  the  money  loaned  by  the  H.  O.  L.  C.  found  its  way 
into  the  coffers  of  banks,  insurance  companies,  and  building- 
and-loan  associations  condemns  him  and  proves,  to  my  mind, 
conclusively,  that  instead  of  being  an  efflciezU  official,  labor- 
ing in  the  Interests  of  the  distressed  home  owner,  he  has 
simply  officiated  as  the  head  of  the  group  that  plundered 
the  Treasury  for  millions  of  Government  bonds.  I  belie\'e 
future  years  will  find  milliona  in  uno(rilectibIe  loans  on  the 
books  of  the  H.  O.  L.  C. 

They  claim  to  have  discharged  2,116  appraisers.  I  wonder 
if  it  was  for  incompetence  or  because  those  appraisers  did 
not  play  the  game,  and  were  often  interested  In  giving  hon- 
est valuations  Instead  of  looking  after  the  bad  loans  of  the 
big  boys.  This  talk  about  politics  is  camouflage— just  sim- 
ply a  screen  to  hide  behind. 

Washington  ignored  our  pleas  for  better  organization,  for 
more  efficient  management,  that  delays  of  a  year  or  more  be 
stopped,  and  that  rank  favoritism  be  abolished. 

Then  in  early  September  1984,  when  General  Bfartin  was 
in  the  heat  of  his  campaign  for  Governor,  suddenly  a  man 
from  Washington  arrived  in  Portland,  Oreg.,  and  removed 
the  State  manager  and  many  others,  some  of  whom  were 
highly  efficient  and  were  dismissed  without  a  day's  notice. 
much  to  the  consternation  of  myself  and  General  Martin. 
Talk  about  being  Democratic  politics — my  dear  colleagues. 
politics  had  nothing  to  do  with  it,  it  was  simply  big  business. 
with  its  hand  in  the  National  Treasury.  Those  men  were 
kept  who  could  be  depended  upon  to  play  the  game.  After 
this  wholesale  slaughter  in  early  September,  we  enjoyed  the 
society  of  a  manager  from  Tennessee.  Yes,  a  carpetbagger, 
but  a  very  pleasant  gentleman.  Tben,  without  consulting 
with  anyone  holding  a  political  position,  a  manager  was 
appointed,  who  was  recwnmended,  I  have  been  told,  by  the 
Realty  Board  of  Portland,  Oreg. 

It  is  certainly  pleasing  to  know  that  in  some  States  these 
H.  O.  L.  C.  set-ups  have  been  models  of  perfection,  but  how 


my  colteagues  can  come  into  the  Well  of  this  House  and 
highly  praise  this  arm  of  the  Oovemment  is  beyond  my 
comprehension. 

Of  course,  this  bill  wiU  pass  without  a  record  vote.  We 
must  accept  it  because  there  really  are  distressed  home 
owners  who  may  get  a  crumb.  It  will  make  a  total  of  four 
and  a  half  billions  of  H.  O.  L.  C.  tax-exempt  bonds,  and  in 
lieu  of  tliis  great  obligation  the  Government  will  become  the 
owner  of  four  and  a  half  billions  of  mortgages  scattered  from 
ocean  to  ocean.  Now,  honestly,  what  will  be  the  loss?  The 
gentleman  from  Indiana  [Mr.  Greekwo(»]  estimated;  a  loss 
of  5  percent.  He  is  certainly  an  optimist,  and  woxild  have 
no  difficulty  in  seeing  the  doughnut,  whether  the  hole  is  there 
or  not. 

When  we  used  to  borrow  money  from  the  banks  in  the 
good  old  days  of  the  past,  and  submitted  to  the  bank  a  prop- 
erty statement,  and  admitted  in  that  statement  that  we  had 
guaranteed  somebody's  loan,  the  banker  always  insisted  that 
we  should  count  that  guaranty  as  a  debt,  and  the  banker 
was  usually  right.  If  one  guarantees  a  note  for  another  he 
usually  has  that  note  to  pay. 

The  Grovemment  is  certainly  going  to  have  thousands  of 
homes  on  its  hands.  As  a  Government,  we  are  in  the  real- 
estate  business  right.  Add  to  this  four  and  a  half  biUions, 
two  billions  for  farm  mortgages.  Six  and  a  half  billions  of 
tax-exempt  securities  will  bring,  I  estimate,  about  three  bil- 
lions in  losses  to  the  Government.  When  we  in  the?  future 
talk  about  the  debts  of  this  Nation,  we  shall.  I  fear,  be 
obliged  to  add  at  least  three  billions  on  account  of  bonds 
issued  for  H.  O.  L.  C.  and  the  Farm  Credit  Administration. 

I  liave  heard  it  stated  here  in  the  Well  that  the  R.  P.  C. 
was  established  to  unload  private  debts  of  the  railroads  and 
Lhe  banks  on  the  public  through  the  Government.  &ace  1 
have  been  here  I  have  often  wondered  if  this  might  not  prove 
inie. 

[Here  the  gavel  fell.] 

Mr.  TRUAX.  Mr.  Chairman,  the  question  has  been  asked, 
How  can  the  home  of  the  unemploj^  workman  be  saved? 
I  am  attempting  to  answer  that  question.  Such  a  man  in 
distress  can  be  saved  the  same  as  this  Congress  saved  the 
farmers  of  this  Nation  by  the  enactment  into  law  of  the 
Prazier-Lemke  farm  bankruptcy  bill,  passed  on  June  15,  on 
the  last  day  of  the  Seventy -third  Congress,  by  this  House 
and  the  Senate  of  the  United  States. 

Mr.  KVALE.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TRUAX.    Yes;  I  yield. 

Mr.  KVALE.  Has  the  gentleman  made  any  effort  to  pre- 
pare such,  an  amendment? 

Mr.  TRUAX.  I  have;  but  I  am  not  sure  that  it  is  ger- 
mane, I  will  say  to  the  gentleman. 

What  is  wrong  with  the  home  owners  of  this  coimtry 
today?  It  is  the  same  old  trouble  of  the  money-lending 
Shylocks  that  not  only  take  away  a  man's  home,  but  obtsdn 
a  deficiency  judgment  against  him,  and  mortgage  his  future 
earnings  and  his  future  life  by  such  deficiency  judgments. 

In  the  farm  bankruptcy  bill  we  eliminated  deficiency 
judgments  once  and  for  all  time.  We  provided  for  a  scale- 
down  on  such  a  debt  to  its  value  today. 

I  want  to  point  out  to  you  that  10  out  of  11  Federal  courts 
of  this  coiuitry  have  held  this  bill  to  be  constitutional,  and  a 
hearing  before  the  United  States  Supreme  Court  will  be  had 
the  fore  part  of  next  month,  and  my  prediction  is  that  this 
bm  will  be  held  constitutional  by  the  United  States  Supreme 
Court.  Then  why  should  we  wait;  why  should  we  hesitate 
and  allow  these  .tens  of  thoiisands  and  these  hundreds  of 
thousands  to  have  their  homes  taken  away  from  them?  If 
this  economic  distress  has  slain  its  tens  of  thousands,  the 
money-lending  pirates  and  buccaneers  of  this  country  have 
slain  their  hundreds  of  thousands  by  tlieir  foreclosures  and 
their  deficiency  judgments.  Why  should  this  Congress  hesi- 
tate? You  can  protect  the  unemployed  and  helpless  and 
small-home  owner  by  the  same  mechanics  and  by  the  same 
methods. 

The  hope  is  expressed  by  some  on  this  floor  that  the  pri- 
vate banking  institutions  and  the  private  money-lending 
Institutions  will  resume  their  money-lending  oi)erations  and 
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that  they  will  again  take  o%-er  the  reflnancmjij  of  homes  I 
have  no  doubt  in  my  mind  whatsoever  that  they  will  never 
re-sume  'hese  operations.  They  will  never  take  them  over, 
and  the  only  way  that  these  home  owners  can  save  their 
homes  IS  by  Government  reflnancms?  and  by  ;j  5-year  mora- 
torium the  same  as  we  have  given  the  farmers  of  this 
country. 

I  care  not  whether  you  increase  your  funds  one  and  one- 
half  bilhon  dollars  or  three  billion  dollars,  you  have  not  to 
stop,  once  and  for  all.  the  darunable  money  lenders  and 
Shylocks  of  this  country.     [Applause.] 

[Here  the  gavel  fell] 

The  Clerk  read  as  follows: 

Sec  5  The  Federal  Home  L<ian  Bank  .\ct.  as  amended.  Is 
amended  by  in-^ertlng  a  new  section  following  section  10  to  read 
a«  fnllww^ 

■•  S«r  lOA  Bach  Federal  home-loan  bank  i.*  authi)r;7.ed  to  make 
advantett  tn  n>>nm«mber  mo^t^ugees  approved  under  title  II  of  the 
National  Housing  Act  Such  mortpcagees  must  be  chartered  in- 
Btitutiona  having  succeaaion  an!  subject  to  the  in.spection  and 
■uperviaion  of  some  governmental  agency  and  wh  «>«  principal 
activity  in  the  mortgage  field  mu.-ft  ronsl.st  of  lending  their  own 
funds  Such  advances  ahall  not  be  subject  to  the  other  provi.sions 
and  restrictions  of  this  act,  but  .shall  be  made  upon  the  security 
of  m.sured  mortgagea,  in.sured  under  title  II  i.>f  the  N.itiona!  Hou.>*- 
ing  .^rt  Advances  made  under  the  terms  of  this  se<ti<in  shall  be 
at  such  rates  of  interest  and  upon  such  terms  and  condit;.  na  a.i 
shall  be  determined  by  the  Federal  Hume  L«.>an  Bank  Board,  but 
no  advance  may  be  for  an  amount  in  excesa  of  S'J  percent  of  the 
unpaid  principal  of  the  mortgage  loan  given  as  security  " 

Mr.  HOLLISTER.     Mr.  Chairman.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  oflered  by  Mr  Hollistex  On  page  5.  line  13,  strike 
out  "A  '  and  Insert  "  b." 

Mr  HOLLISTER.  Mr.  Chairman,  It  is  a  typographical 
error  that  a  capital  A  is  in  the  bill  at  this  point.  There  i-s 
already  a  section  10a.  and  therefore  this  should  be  section 
10b 

The  amendment  was  asrreed  to. 

The  Clerk  read  as  follows: 

Sk  7  Section  13  of  the  Federal  Home  Loan  Bank  Act,  as 
amended,  is  amended  by  inserting  after  the  word  '  bank  °  in 
the  second  line  thereof  the  words  "  and  consolidated  Federal 
home-loan  bank  bonds  or  debentures  " 

Mr.  B1]!«)ERUP.     Mr.  Chainnan,  I  offer  an  amendment 
The  Clerk  read  as  follows: 

Amendment  ofTered  by  li£r  BiNoncr:  On  page  6.  a'ter  line  3, 
In.^ert  a  new  section  to  read  as  follows 

■  S«c  7  Section  13  of  the  Federal  Home  Loan  Bank  Act.  as 
amended,  is  further  amended  as  follows  "  Provided,  hoxcevrr.  That 
no  corporation,  organization,  or  Institution  which  charges  a  rate 
of  interest  of  more  than  5  percent  on  Its  loans,  or  which  pays  any 
of  Its  officers  or  employees  a  salary  of  more  than  $3,000  t>er  annum, 
shall  be  entitled  to  participate  in  any  of  the  privileges  or  benefits 
of  this  act.    ' 

Mr.  3TEAOAIJ.  Mr.  Chainnan.  I  make  the  point  of  order 
against  the  amendment  that  it  is  not  germane  to  the  section 

Mr  BINDERUP.  May  I  ask  the  gentleman,  as  a  matter  of 
information,  why  this  is  not  germane  to  the  section. 

The  CHAIRMAN.     The  burden  is  upon  the  gentleman  to  ! 
show  that  the  amendment  is  germane.     The  Chair  will  hear 
the  gentleman  if  he  cares  to  offer  any  argument  upon  its 
germaneness. 

Mr.  BINDERUP.  Mr.  Chairman,  the  amendment  Is  ger- 
mauie  because  it  pertains  to  the  entire  substance  of  the  bill. 
It  IS  very  difflciilt  to  separate  the  three  sections  of  the 
Home  Loan  Act  pertaining,  first,  to  the  home-loan  bank  and 
the  Home  Loan  Corporation  and  then  to  the  housing  pro- 
vision.    This  is  purely  a  limitation,  that  is  all. 

The  CHAIRMAN.  Does  the  gentleman  from  Alabama  wish 
to  be  heard  on  his  point  of  order? 

Mr  STEAQALL.  No.  Mr.  Chairman.  As  we  view  the 
matter,  the  amendment  has  no  relation  to  the  section. 

The  CHAIRMAN.     The  Chair  is  ready  to  rule. 

The  Chair  believes  the  amendment  of  the  gentleman  is  not 
germane  to  section  7.  but  quite  foreign  to  it.  and.  therefore, 
sustains  the  point  of  order. 

The  Clerk  read  as  follows: 

Sec  8  Section  19  of  the  Federal  Home  Loan  Bank  Act,  as 
amended,  la  amended  by  adding  at  the  end  thereof  the  following. 


■'  The  receipts  of  the  Board  etcept  the  receipts  arising  from 
iUisessments  upon  the  Federal  hciiu'-loun  bunks  shall  be  (Jep<  sUed 
in  the  Treasury  of  the  United  S:alf».  aiid  may  be  fmn;  t.rnc  to 
rime  Althlrawn  therffrom  f'>r  the  perf.irrn.atif-e  of  the  duties  of 
the  Board,  and  such  funds  other  than  the  recfipt.s  from  a.vHesKnients 
Uf>)n  the  Federal  h.me-loan  bunks  may  be  expended  wrhout 
regard  to  the  provisions  of  iiny  other  law  and  ^-hall  ijoi  be  onstrued 
to  be  G  ivernment  funds  or  appropriated  moneys" 

Mr.  EU^NBCJGEN  Mr.  Chairman.  I  offer  the  followinK 
amendment 

The  Clerk  read  as  follows: 

.Amendment  offered  by  Mr  Eilenbocfn  Paije  8,  line  19,  at  the 
end  of  section  8    insert  section  to  r«'atl  vla  foUuWH 

"Set  8.A  That  sertum  3  ici  of  the  H  ime  Owners'  Loan  Act  of 
1933   be  amended  to  read  a.s  follow* 

Srr  3  ici  The  term  home  mortga>(e  "  nieans  a  first  mort- 
gage in  real  estate  in  fee  simple  or  on  a  leasehold  under  a  renew- 
able lea.se  for  not  le^s  than  i»y  years,  upon  which  there  is  lix-atcd 
a  dwfl!:ng  f  >r  not  more  than  4  families  and  containing  not  ni>ire 
than  i;ne  shop  or  stor»"n>otn  u.sed  bv  the  owner  i»s  a  home  or  h'»ld 
by  him  as  hi.s  h  imestead,  and  having  a  value  not  exceeding  tiU  (XK). 
and  the  term  first  mortgage  '  includes  such  classes  of  tlrst  Hens 
as  are  commonly  given  to  .secure  advames  oii  r»-al  e.stat*-  under  the 
laws  of  the  State  In  *hich  the  real  estate  Is  located,  together  with 
the  credit  in.struments.  if  any.  secured  thereby   '   ' 

Mr  ELLENBOGEN  Mr.  Chairman,  this  amendment  is 
an  amendment  to  the  Home  Loan  Act  pa.s.»;ed  in  1333  It  is 
an  amendment  to  s«»ction  2  'C'.  which  contain.s  the  definition 
r.f  an  eligible  home.  The  proposed  amendment  only  adds 
these  few  words.  "  and  containing  not  more  than  one  shop 
or  store." 

At  the  present  time  a  home  is  eligible  that  contains  not 
more  than  four  apartments  At  the  time  the  act  was  pa.s.sed 
we  omitted  to  expre.s.sly  provide  for  a  home  with  a  small  .shop 
or  a  small  storeroom  in  the  property.  At  the  present  tune. 
:n  m(xst  cas*"s.  their  applications  have  been  held  ineligible 
under  the  provisions  of  the  act. 

I  want  to  rept'at  that  the  only  change  the  amendment 
proposes  to  make  is  to  make  eligible  under  the  terms  of  the 
act  these  homes  containing  not  more  than  one  .shop  or  a 
storeroom. 

I  know  thousands  of  home  owners  who  have  had  their 
loans  declined.  t)ecause  their  property  contained  a  small 
.shop  or  a  .small  storeroom.  In  many  of  the.se  ca.ses  the 
applicant,  the  home  owner,  was  carrying  on  in  that  shop  a 
h,mall  busine.ss — like  a  cobbler's  shop  or  a  small  grocery  store, 
or  .some  other  commercial  activnty — and  had  been  living  m  it 
as  long  as  20  years.  In  spite  of  that  his  loan  was  declined. 
I  hope  this  Committee  will  accept  this  amendment  and  that 
my  colleagues  will  support  it. 

I  want  to  call  attention  to  the  fact  that  a  similar  amend- 
ment was  passed  by  the  Hou.se  last  year  but  it  was  thrown 
cut  in  conference. 

Mr.  CARPENTER.     Will  the  gentleman  yield? 

Mr,  ELLENBOGEN      I  yield. 

Mr  CARPENTER.  I  have  had  a  number  of  Instances  in 
my  district  where  the  parties  appealed  to  me  for  relief  along 
the  line  suggested  by  the  gentleman  from  Pennsylvania,  and 
I  know  of  no  reason  why  these  persons  should  not  have 
relief  that  is  provided  in  the  gentleman's  amendment.  I 
hope  the  amendment   prevails. 

Mr.  REILLY.     'Will  the  gentleman  yield? 

Mr.  ELLENBOGEN.     I  yield. 

Ml.  REILLY.  Is  It  not  a  fact  that  where  the  shop  Is 
merely  incidental  to  the  home  that  relief  is  given? 

Mr.  ELLENBOGEN  The  Board  in  theory  has  made  such 
a  ruling,  but  the  offices  throughout  the  country  have  thrown 
such  loans  out,  and  the  Board  in  Wa.shington  has  sustained 
their  rulings.  I  want  an  explicit  declaration  in  the  law  so 
that  there  shall  not  tx*  any  question  about  It. 

Mr  RANDOLPH  Mr.  Chairman,  will  the  gentleman 
yield ^ 

Mr,  ELLENBOGEN.     Yes. 

Mr.  RANDOLPH.  I  am  in  agreement  with  the  amend- 
ment for  the  reason  that  I  believe  we  should  encouratje  that 
person  who  is  trying  to  bring  .some  income  into  his  home 
whereby  he  may  pay  the  loan  back  to  the  Government. 

Mr  ELLENBOGEN  I  thank  the  gentleman  for  his  sug- 
gestion. t)ecau-se  a  home  containing  a  .shop  or  a  store  is  bet- 
ter security  than  if  it  is  merely  used  as  a  home.     I  say  to 
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the   dlstin«uislied  gentleman  from  WiaoonMn  that  U   the 
Board  wants  this  done  why  not  put  it  in  the  law;  why  object 
to  the  amendment?    I  h<«>e  the  Committee  will  agree  to  the 
amendment. 
Mr.    MAVERICK.    Mr,    CSiainDan.    will    ttae    gentleman 

yield? 

Mr.  ELLENBOGEN.    Yee. 

Mr.  MAVERICK.  I  want  to  give  an  example.  In  my 
home  town,  San  Antonio,  there  is  a  man  who  sold  his  home 
because  he  was  out  cdT  a  job.  and  he  opened  up  a  small  busi- 
ness on  Broadway  and  liTed  on  the  place.  It  is  his  home. 
They  fotmd  out  that  the  combined  value  d  tads  ice-cream 
machines,  his  Uttle  resUurant,  was  shghtly  more  than  the 
portion  slept  in.  or  his  home,  and  It  was  decided  he  could 
not  make  a  loan  because  it  was  "  pBwtrwntnantly  commer- 
cial." Under  the  laws  at  Texas,  this  is  his  only  homestead. 
It  is  the  only  thing  that  he  has  in  the  wortd.  Some  worth- 
less people  who  have  a  home  and  a  separate  business  or  job 
have  made  loans  and  do  not  pay  up,  taut  this  fellow  can- 
not do  it.  This  is  a  penalty  on  thrift.  I  think  if  we  are 
going  to  give  relief  to  the  people,  efljecially  the  small  mer- 
chant, we  have  to  have  that  included.  We  talk  about  "  big 
business  ",  but  we  keep  a  small  merchant  from  existing  be- 
cause of  a  technicality.  Let  us  give  these  people  relief. 
Mr.  DORSEY.  Mr.  Chairman,  win  the  gentleman  jdeld? 
Mr.  ELLENBOGEN.  I  shall  gladly  yield  to  my  distin- 
guished colleague  from  Pennsylvania. 

Mr.  DORSEY.  Is  it  not  true  that  there  has  not  been 
any  uniform  regulation  of  these  condiined-ufie  buildings,  and 
the  pruTxse  of  the  gentleman's  amendment  Is  to  clear  up 
that  situation? 

Mr.  ELLENBOGEN.  That  Is  the  situation.  I  might  say 
to  my  colleague  from  'WisooDStai  [Mr.  RdixyI  that  in  the 
beginning  those  homes  were  held  to  be  eligible  by  the  Home 
Owners'  Loan  Corporation  but  that  later  they  "were  excluded. 
The  CHAIRMAN.  The  time  of  the  gentleman  from  Penn- 
sylvania has  expired. 

Mr.  HOLLISTER.  Mr.  Chairman.  I  rise  In  opposition  to 
the  amendment.  The  gentleman  from  Penniylvania  CMr. 
ELLENBOGEN]  is  in  crTor  when  he  states  that  the  presence 
of  a  shop  or  a  store  necessarily  invalidates  a  loan.  The 
test  which  is  made  by  the  Corporation  is  whether  or  not  the 
property  concerned  is  primarily  a  residence  or  primarily  a 
business.  Tlje  Corporatian  has  felt,  and  it  would  seem  to 
me  properly  so.  that  Inasmtirh  as  this  is  a  home  owners'  loan 
corporaticm,  a  corporation  set  up  for  the  purpose  of  assist- 
ing home  owners,  they  must  in  the  nature  of  things  limit 
the  rehef  given  to  what  is  essentfailly  a  home  rather  than 
what  Ls  essentially  a  business.  Regulations  have  been  laid 
down  along  these  lines.  Of  course,  there  are  many  border- 
line cases,  cases  where  U  is  dBDeult  to  say  immediately 
whether  the  property  in  question  Is  more  of  a  business  than 
it  is  a  home  or  more  of  a  home  than  it  Is  a  business.  The 
Board  has  informed  the  c(Hnmlttee  that  there  is  a  q;>ecial 
committee  of  the  Home  Owners'  Loan  Corporation  sitting 
m  Washington  to  which  these  border-line  cases  are  re- 
ferred. This  committee  takes  these  border-line  cases  and 
finally  decides  them,  leaning  where  tt  posdbly  can  toward 
giving  the  rehef.  If  there  is  any  doobt  taa  the  mind  of  the 
committee,  it  holds  that  the  boilding  coooemed  is  not  essen- 
tially a  business. 

Mr.    MAVERICK.     Mr.    Chatrman.   vrfll    the    gentleman 
yield? 

Mr.  HOLLISTER.    Yes. 
Mr.  MAVERICK. 


I  want  to  flvB  this  example,  which  is 

the  case  before  the  Home  Owners'  Loan  Corporation. 

Mr.  HOLLISTER.  Will  the  gentleman  please  ask  me  a 
question?    I  have  only  a  few  minutes. 

Mr.  MA'VERICK.  We  wiU  get  his  time  extended.  The 
point  is  this:  Probably,  as  a  matter  of  fact,  the  business 
property  is  proportionately  worth  slightly  more  than  the 
part  in  which  the  man  sleeps. 

Mr.  HOLLISTER.  I  do  not  think  the  test  is  made  in 
value. 

Mr.  MAVERICK.  Oh,  yes;  tt  was  in  this  case,  and  I  can 
give  tlM  gentleman  the  name  of  the  case.    It  is  the  Blue 


Bonnet  Confectionery,  or  something  like  that.  It  is  the 
only  home  this  man  htus.  Under  the  constitution  of  the 
State  of  Texas  it  is  his  homestead,  and  yet  he  cannot  make 
a  loan  on  it  and  he  is  paying  8-percent  interest. 

Mr.  HOLLISTER.  Mr.  Henry  L  Doherty.  of  whom  the 
gentleman  has  probably  heard,  lives  in  a  penthouse  on  top 
of  the  Cities  Service  Building  in  New  York  City.  That  is 
his  only  home.  Would  the  gentleman  think  it  was  eligible 
under  the  Home  Owners'  Loan  Corporation? 

Mr.  MAVERICK.  No;  but  this  is  the  only  home  the  man 
has,  and  it  is  a  small  business;  and  that  is  construed  under 
the  law  of  Texas  as  a  homestead.  It  is  not  a  penthouse. 
Besides,  no  loan  can  be  made  on  a  value  over  $20,000. 

Mr.  HOLLISTER.  After  all,  we  must  draw  the  line  some- 
where. To  try  to  delineate  in  any  particular  legislation  the 
exact  place  where  the  line  must  be  drawn  as  between  a  resi- 
dence and  a  business  seems  to  me  beyond  the  possibility  of 
what  this  House  can  do.  It  seems  to  me  this  must  be  left  to 
the  general  rules  of  the  Corporation,  beheving  Uiat  the  Cor- 
poration, which  is  trying  to  do  the  best  job  it  can,  will  so  lay 
down  its  regtilations  as  to  take  under  its  wing  all  proper 
cases. 

Mr.  ELLENBOGEN.    Will  the  genUeman  yield? 
Mr.  HOLLISTER.    I  yield  to  the  gentleman  from  Pennsyl- 
vania. 

Mr.  ELLENBOGEN.  I  had  a  case  where  a  home  owner  had 
a  small  shop  in  his  storeroom,  and  he  was  actually  served 
with  foreclosure  papers  and  they  wired  to  Washington  and 
Washington  examined  the  case  and  rejected  it. 

Mr.  HOLLISTER.    I  cannot  yield  further.    The  only  an- 
swer I  can  make  to  the  gentleman  is  that  when  you  are  deal- 
ing with  1,000,000  or  2,000,000  applications,  there  will  always 
be  a  few  cases  of  unfairness,  a  few  hard  cases  which  you  and 
I  or  anyone  would  say  should  have  been  covered.    The  old 
adage  that  hard  cases  make  bad  law  is  evident  in  some  of 
the  things  we  are  trying  to  do  here.    We  must  try  to  lay 
down  certain  general  limitations  and  leave  it  to  the  regula- 
tions of  the  Corporation  to  fill  up  the  blanks. 
Mr.  RANDOIi'H.    Will  the  gentleman  yield? 
Mr.  HOLU8TER.    I  yield- 
Mr.  RANDOLPH.    I  believe  the  real  reason  why  we  should 
place  this  provision  definitely  in  the  law  is  because  of  the 
interpretations  which  have  been  placed  on  rulings  up  to  date. 
I  believe,  further  than  that,  that  we  place  a  penalty  upon  the 
thrifty.  ' 
Mr.  SABATH.    Mr.  Chairman,  I  move  to  strike  out  the 

last  two  words. 

Mr  Chairman,  last  year  by  nearly  a  unanimous  vote  a 
similar  amendment  was  adopted.  Unfortunately  the  con- 
ferees failed  to  agree  upon  it.  I  was  in  hopes  that  the  com- 
mittee, in  view  of  the  vote  last  year,  would  embody  the  pro- 
vision in  this  bin  I  desire  to  stand  by  the  committee  on  this 
bill,  which  I  am  ready  to  do  with  a  few  minor  exceptions, 
and  this  is  caoit  of  them. 

I  consider  this  an  important  amendment,  an  amendment 
that  wUl  eliminate  discrimination.  I  am  not  ready  or  willing 
to  rely  on  the  interpretation  of  some  of  the  appraisers  who 
were  in  the  field  or  here  in  the  Wadiington  office.  We  had 
Mr.  Fahey  before  our  committee  and  examined  him  on  this 
very  proposition.  He  was  under  the  impression  that  in  a 
majority  of  the  cases  favorable  action  is  bad  on  appeal  h«« 
to  Washington.  I  think  it  is  manifestly  unfair  to  suhject 
tiie  Uttle  fellow,  who  cannot  afford  to  engage  an  attorney  or 
assistants,  to  that  additional  expense.  Ttte  purpose  of  this 
amendment  is  to  give  people  who,  perchance,  may  have  a 
small  store  or  a  shoe  shop  or  a  bakery  shop  or  any  other 
small  place  of  business  on  a  first  floor,  with  2  flats  or  4  flats 
above,  the  same  privilege  that  is  accorded  to  the  home 
owner  who  may  not  have  any  such  shop  or  store  In  his 
building. 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  SABATH.    I  yield. 

Mr.  MAY.  Is  it  not  a  fact  that  the  possibiUty  of  a  man's 
being  permitted  to  have  some  kind  of  a  amunercial  ei^er- 
IRise  in  his  home  will  enable  him  to  earn  enough  money  to 
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distharife  the  tax  liens  and  make  repairs,  and  things  of  that 
kind,  vvhuh  he  might  not  otherwise  have' 

Mr  SABATH.  That  is  correct.  The  gentleman  is  always 
ruht  TT;t'Ne  loans  will  be  safer  than  many  of  those  that 
have  be^n  made  on  mortgages  owned  by  insurance  companies 
or  by  bai;k.s. 

Mr    Lx-N'DERO.     Will  the  ijentleman  yield? 

Mi    SABATH.     I  yield. 

Mr  DONDERO.  What  we  are  trying  to  do  is  to  protect 
the  man  who  lives  in  the  bade  of  hi:s  shop  and  runs  the  front 
of  It  for  an  income,  or  who  live.s  over  the  store?  He  ha^  an 
income  that  almost  iixsures  the  loan.     Is  that  not  correct' 

Mr  SABATH.  That  is  correct.  I  recollect  the  gentleman 
co'perafed  with  me  last  yeaf  m  having  that  aniendinent 
adopted,  and  I  wa5  thankful  to  him  then  and  I  am  thankful 
to  him  now  that  he  Joins  with  me  for  such  a  noble  and  jiist 
cau:^e  for  relief. 

Mr    RANDOLPH.     Will  the  gentleman  yield? 

Mr    SABATH.     I  yield. 

Mr  RANDOLPH.  I  am  in  agreement  with  the  line  of 
argument  which  has  been  presented  by  the  distinguished 
gentleman  from  Illinois.  I  believe  the  reason  we  should 
pass  this  bill  at  this  time  is  because  as  it  now  stands  we 
place  a  penalty  upon  thrift. 

Mr   SABATH      Yes.     The  gentleman  i.s  correct 

Mr    BROWN  of  Michigan      Will  the  gentleman  yield' 

Mr    SABATH.     I  yield  to  the  gentleman  from  Michigan 

Mr  BROWN  of  Michigan  Is  this  substantially  the  same 
as  the  amendment  which  the  gentleman  ofTered  last  year' 

Mr    S.\BATn      Yes:    substantially  the  .same  amendment 

Mr  BROWN  of  Michigan.  I  note  that  it  does  not  include 
the  word  "  store  "  I  think  it  .should  be  amended  to  include 
the  word  "  store  " 

Mr  SABATH.  I  think  it  does  Include  the  word  '•store" 
At  least  I  suggested  to  the  G;entlema.i  to  put  the  word 
'  store  "  m  there 

The  CHAIRMAN  The  time  of  the  gentleman  from  Illi- 
nois ^Mr    S\bath!  has  expired. 

Mr  BROWN  of  Michigan  Mr  Cha.rman,  I  ask  unani- 
mous consent  that  the  amendment  be  amended  in  line  10. 
after  :he  word  "  shop  ",  to  inrlude  the  word  "  .store  "  and  a 
conmia   so  that  it  will  r^ad  "  shop,  storr,  or  storeroom." 

Mr  EI.LENBOGEN  Mr.  Chairman,  I  accept  the  amend- 
ment 

The  CHAIRMAN  Is  there  objection  to  the  request  of 
the  gentUman  from  Michigan  [Mr.  Brown  1? 

There  was  no  objection. 

Mr  SWEENEY.  Mr.  Chairman.  I  move  to  strike  out  the 
last  three  words. 

Mr.  Chairman,  the  distinguished  meml)er  of  the  Committee 
on  Banking  and  Currency.  Mr.  Hollistmi.  who  addressed 
the  House  a  few  moments  ago.  stated  he  thought  this  matter 
should  be  one  of  regulation  vested  in  the  Board.  I  should 
like  to  take  sharp  Ixsue  with  that  statement.  Here  is  a 
golden  opportunity  for  the  Members  of  tiiis  House  to  right  a 
wrong.  When  we  started  to  investigate  the  activities  of  the 
Home  Owners'  Loan  Corporation  or  tried  to  do  so.  at  least. 
my  mail  was  deluged  with  complaints  from  those  who 
claimed  they  were  discriminated  against  because  they  had  a 
small  store,  a  butcher  shop,  or  a  barber  shop,  or  something 
like  that.  In  the  district  of  the  gentleman  from  Pennsyl- 
vania [Mr.  CiosaTl  there  is  a  typical  case  which  I  should 
like  to  cite.  Down  the  road  on  the  Lincohi  Highway  a 
young  man  has  a  stand  where  he  caters  to  tourists;  he  sells 
soft  drinks  and  sandwiches. 

He  operates  that  stand  7  months  of  the  year,  but  hves 
there  all  the  year  around.  He  made  an  application  for  a 
home  owner's  loan.  It  is  his  only  home.  The  apphcation 
was  denied.  One  mile  down  the  road  another  man  operates 
a  beer  parlor  all  the  year  around,  lives  there,  and  he  secured 
a  loan. 

I  ha\e  had  evidence  presented  to  me  of  case^  where  loans 
were  made  on  greenhouses  and  hotels.  Why  the  discrim- 
ination against  the  man  who  is  barely  making  a  hvmg  by 
conducting  a  small  business?  You  allow  a  man  to  get  a 
loan  on  his  home  if  he  is  in  disti'ess — a  man  who  operates 


'  a  truck,  or  worki  on  dock.s,  or  works  on  the  railroads;  a  man 
^  who  makes  more  muney  .v)mr'timt's  than  the  man  struggling 
along  trying  to  run  a  butcher  .shop  or  a  barber  shop.  I  do 
not  tH-lu've  thr  dcision  .should  be  left  with  the  Board,  be- 
cause the  Board  will  not  carry  out  equitable  means  of  giving 
relief  to  distre.sstd  owru-r.s  in  11il>  rla.^s  of  ca-st-s. 

I  have  a  letter  in  my  files  from  a  member  of  the  legal 
staff  of  the  Home  Owners'  Loan  Corporation  in  Wu.shing- 
ton  in  which  he  wrote  to  a  con.stituent  in  Ohio  that  the  in- 
terpretation of  homestead — that  is,  whether  a  business  and 
dweUing  combined  would  fall  within  that  classification — 
1.S  left  in  the  final  analysis  to  each  State  manager.  This 
means  you  have  48  different  kinds  of  interpretations  as  to 
what  constitutes  a  homestead;  and  unless  you  adopt  the 
Ellenbogen  amendment  or  some  amendment  like  it  you  are 
going  to  have  a  continuation  of  48  Stale  managers  deciding 
from  political  viewpoints  primarily  what  constitutes  a  home- 
stead. 

Mr.  ELLENBOGEN.  Mr.  Chairman,  will  the  gentleman 
yield' 

Mr    SWEENEY.     I  yield 

Mr.  ELLENBOGEN  At  the  pre.sent  time  the  employees 
m  the  dustrict  ofBces  are  afraid  to  accept  stores  and  homes 
combined  because  they  are  afraid  of  being  separated  from 
their  jobs  if  they  displeas*-  the  home  ofBce 

Mr   SWEENEY.     There  is  no  question  at  all  about  that. 

.Mr  BROWN  of  Michigan  Mr.  Chairman,  will  tl>e  gen- 
tleman yield' 

Mr   SWEENEY.     I  yield 

Mr  BROWN  of  Michigan  The  gentleman  understands 
that  thi.s  amendment  is  still  subject  to  the  $20,000  limita- 
tion' 

Mr    SWEENEY.     I  understand  that. 

Mr.  BROWN  of  Michigan.  No  loan  may  be  made  in  ex- 
ces.s  of  that  amount  ' 

Mr.  SWEENEY  That  will  not  afTect  the  cla.ss  of  people 
I  am  speaking  about,  for  most  of  these  applications  will  be 
well  below  $20,000  appraisal,  most  of  them  will  come  from 
-mall  merchants,  whose  places  of  business  are  attached  to  the 
dwellings 

Mr  GRAY  of  Pennsylvania.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr    SWEENEY      I  yield. 

Mr  GRAY  of  Pennsylvania.  If  the  gentleman  will  per- 
mit, I  call  his  attention  to  another  instance  m  my  district, 
the  ca-se  of  a  man  and  hi.s  wife  who  owned  a  home  wh:ch 
had  a  little  store  in  it  but  which  was  not  bein^;  used  by 
them  They  made  application  for  a  loan.  In  the  meantime, 
in  order  to  try  to  preserve  their  home,  they  had  to  earn 
their  living  and  moved  to  New  Jersey  from  Penasylvania. 
They  got  word  from  the  Home  Owners'  Loan  Corporation 
in  the  district  that  ina.smuch  as  they  had  moved  to  New 
Jersey  no  action  could  be  taken  on  the  loan,  but  that  if  they 
would  return  to  their  home  town  in  the  district  the  loan 
would  be  granted.  These  people  moved  back  to  their  home 
and  then  were  refused  a  loan  because  their  building  had  a 
little  storeroom  m  it. 

Mr.  SWEENEY.  There  are  hundreds  of  cases  similar  to 
the  one  pointed  out  to  the  Hou.se  by  the  gentleman  from 
PeniLsylvania.  Unless  this  Congress  has  the  intestinal  forti- 
tude I  think  it  has  to  write  into  the  law  positive  direction 
about  some  of  these  things,  the  same  difficulties  will  be 
experienced  all  over  again. 

!  Here  the  gavel  fell.] 

Mr.  ROGERS  of  New  Hampshire.  Mr  Chairman.  I  ri-^e  in 
favor  of  the  amendment,  and  for  this  reason:  It  seems  to  me 
that  while  we  discuss  the  great  problem.s  of  capital,  of  labor, 
of  producer,  and  consumer  we  are  Uk>  likely  to  forget  that 
the  fundamental  principle  on  which  we  must  ultimat^^ly  ex- 
pect to  bring  back  national  recovery  in  this  country  rests  in 
the  hope,  the  spirit,  and  the  patriotism  which  are  instilled 
into  the  hearths,  the  minds,  and  the  .soul  of  the  American 
citizens  in  the  American  homes.     (Applause] 

When  we  talk  about  homes  we  miLst,  in  many  cases,  include 
therein  shops,  stores,  and  oflBces.  which  are  just  as  much  a 
part,  or  may  be  just  as  much  a  part,  of  the  American  home 
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as  the  bedroom,  the  kitchen,  or  the  dining  room  itself.  For 
myself.  I  had  the  honor  of  being  bom  on  a  farm  in  New 
Hampshire,  a  farm  upon  which  horses,  cows,  and  pigs  were 
raised.  Dwelling  house,  shed,  and  bam  on  that  farm  were 
connected,  were  part  of  the  same  structure;  yet  my  mother 
and  father  and  my  grandparents  lived  in  the  home  on  that 
farm,  on  which  horses  and  oxen  were  used  to  carry  on  the 
work.  The  same  principle  applies  to  a  home  which  has  in  it 
a  .shop,  a  store,  or  an  oCBce.  In  order  that  there  may  be  no 
discrimination,  I  think  we  should  unanimously  adopt  the 
amendment  which  has  now  been  offered  to  correct  the  abuses 
which  have  resulted  under  the  previous  construction  of  this 
act.     [Applause.] 

I  Here  the  gavel  fell.] 

Mr.  SISSON.  Mr.  Chairman,  I  ask  unsuilmous  consent 
that  the  gentleman  from  New  Hampshire  be  granted  1  addi- 
tional minute  in  order  that  I  may  ask  him  a  question. 

The  CHAIRMAN.  Is  there  objection  to  the  request  ot  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr  SISSON.    Will  the  gentleman  yield? 

Mr.  ROGERS  of  New  Hampshire.  I  yield  to  the  gentleman 
from  New  York. 

Mr  SISSON.  May  I  ask  the  gentleman  if  he  has  consid- 
ered the  fact  that  the  amendment  which  he  is  supporting  will 
have  no  efficacy  unless  the  bill  as  now  reported  is  so 
amended  as  to  provide  additional  time  for  the  filing  of 
application? 

Mr.  ELLENBOGEN.  Will  the  gentleman  yield  to  me  to 
answer  the  question? 

Mr.  ROGERS  of  New  Hampshire.  I  jrield  to  the  gentleman 
from  Pennsylvania. 

Mr.  ELLENBOGEN.  The  gentleman  from  New  York  is 
mi-^taken  becau.se  there  are  thousands  and  thousands  of 
applications  in  the  files  which  have  been  rejected,  and  if  this 
amendment  is  agreed  to  they  could  be  brought  up  and  recon- 
sidered. 

Mr.  ROGERS  of  New  Hampshire.  I  think  that  statement 
clearly  shows  the  intent  of  Congress  in  the  matter. 

Mr.  SADOWSKI.  Mr.  Chairman,  I  offer  a  substitute 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Sub.stltute  amendment  offered  by  lir.  Saoowski  for  the  amend- 
ment offered  by  Mr.  Ellenbogkn:  Subsection  (c)  of  section  2  of 
the  Home  Owners'  LiOan  Act  of  19S3  is  amended  by  striking  out  the 
{)enod  at  ihe  end  of  the  pargraph  and  Inserting  In  lieu  thereof  a 
coljn  and  the  following:  "  Provided.  That  nothing  herein  contained 
s.'iai;  be  construed  to  define  a  homestead  In  such  a  way  as  to  elimi- 
nate a  home  which  contains  a  store  or  stores  or  any  place  of  busi- 
ness but  which  in  ail  other  respects  U  the  homestead  of  the 
mortgagor." 

Mr.  SADOWSKI.  Mr.  Chairman,  I  offer  this  substitute 
amendment  because  It  will  take  care  of  more  cases  tiian  Is 
covered  by  the  other  amendment.  I  have  in  my  district  a  lot 
of  homesteads  built  on  30-foot  lots  which  contain  2  stores 
and  5  or  6  living  rooms.  That  is  all  the  man  owns.  It  is  in 
every  sense  of  the  word  a  homestead.    It  is  his  home. 

Under  the  amendment  as  offered  by  the  gentleman  from 
Pennsylvania,  that  sort  of  a  hcxnestead  would  be  riiminated. 
He  should  be  given  every  consideration  because  that  is  his 
homestead  and  it  should  come  in  under  this  act. 

Mr.  FTTZPATRICK.  Under  the  amendment  they  could 
rent  the  store? 

Mr.  SADOWSKI.  They  could  rent  the  store,  but  it  would 
still  be  his  homestead. 

Right  now  the  interpretation  is  different  in  every  State. 
The  State  manager  in  one  6tate  may  say  that  a  homestead 
containing  one  store  is  aliomestead.  tn  another  State  he 
will  rule  that  out.  lliis  should  be  equalized  so  that  it  is  the 
same  all  over  the  cotmtry.  In  the  past  certain  State  man- 
agers throughout  the  country  have  been  able  to  eliminate 
homesteads  on  the  groimd  that  the  home  was  incidental  to 
business.  ITiat  is  not  the  case.  The  business  is  incidental  to 
the  hom^.  When  a  man  has  a  little  grocery  store  or  barber 
shop,  even  if  he  is  renting  out  a  small  part  of  the  store  for 
another  business,  it  is  still  his  home,  and  the  business  is  inci- 


dental to  the  homestead.    He  should  receive  aid  and  assist- 
ance under  the  Home  Owners'  Loan  Act. 

Mr.  Chairman,  the  amendment  which  I  offer  is  very  sensi- 
ble. It  still  leaves  a  certain  amount  of  discretiraiary  power 
in  the  Home  Owners'  Losm  Corporation.  At  present  section 
2  (c)  reads  as  follows: 

(c)  The  term  "  home  mortgage  "  means  a  first  mortgage  on  real 
estate  In  fee  simple  or  on  a  leasehold  under  a  renewable  lease  for 
not  less  than  99  years  upon  which  there  is  located  a  dweUing  for 
not  more  than  four  families,  used  by  the  owner  as  a  home  or  held 
by  him  as  his  homestead  and  having  a  value  not  exceeding  taO.OOO; 
and  the  term  "  first  mortgage  "  includes  such  classes  erf  first  lien* 
as  are  commonly  given  to  secure  advances  on  real  estate  under  the 
laws  of  the  State  in  which  the  real  estate  is  located,  together  with 
the  credit  Instruments,  If  any,  secured  thereby. 

The  amendment  reads: 

Provided,  That  nothing  therein  contained  shall  be  constnied  to 
define  a  homestead  In  such  a  way  as  to  eliminate  a  boma  whldk 
contains  a  store  or  stores  en-  any  place  of  business  but  which  In  all 
other  respects  is  the  homestead  of  the  mcwtgagor. 

This  amendment  has  a  lot  of  sense  and  merit  to  it,  and  I 
think  should  be  adopted. 

Mr.  DONDERO.    Will  the  gentleman  yield? 

Mr.  SADOWSKI.    I  yield  to  the  gentleman  from  Michigan. 

Mr.  DONDERO.  Does  not  the  gentleman  mean  to  include 
in  his  amendment  the  word  "  vendee  "  under  a  land  contract 
as  well  as  the  mortgagor  of  a  business  property?  Unless  the 
gentleman  does  that  he  will  exclude  a  large  number  of  people 
in  Michigan  and  other  States. 

Mr.  SADOWSKI.  The  Home  Owners'  Loan  Corporation 
has  given  that  interpretation  in  Michigan. 

Mr.  DONDERO.  That  that  class  would  be  considered  the 
same  as  other  mortgagors? 

Mr.  SADOWSKI.     Yes. 

[Here  the  gavel  fell.] 

Mr.  STEAGALL.  Mr.  Chainnan,  I  rise  in  opposition  to 
the  amendment. 

Mr.  Chainnan.  this  presents  a  complete  departure  from 
the  purposes  imderljnng  the  Home  Owners'  Loan  Corpora- 
tion legislation.  There  is  a  twilight  zone  between  prop- 
erty that  is  essentially  residential  and  property  in  which 
the  commercial  or  business  use  to  which  it  is  devoted  pre- 
dominates. The  Board  of  the  Corporation  assured  the  com- 
mittee considering  this  legislation  that  the  test  applying  in 
cases  of  applications  of  this  type  was  to  ascertain  ttoe  pre- 
dominating purpose  and  use  to  which  the  property  was  de- 
voted. If  it  was  foimd  that  the  principal  use  of  the  prop- 
erty was  as  a  domicile,  the  loan  would  be  eligible  so  far  as 
the  character  of  the  property  offered  in  the  mortgage  is 
concerned.  On  the  contrair,  if  the  commercial  or  business 
use  to  which  it  is  devoted  constituted  the  chief  character- 
istics of  the  use  made  of  the  property  it  would  be  excluded 
for  that  reason. 

Mr.  Chairman,  imder  this  amendment  any  store,  shop,  or 
storeroom,  or  any  business  piece  of  property  coming  within 
the  definition,  regardless  of  its  value,  would  be  eligible  for 
a  loan  and  would  be  automatically  thrown  into  the  eligible 
class.  It  would  be  the  duty  of  the  Board  to  consider  it  the 
same  as  they  would  the  application  of  any  individual  home 
owner  in  the  land  endeavoring  to  secure  a  mortgage  upon 
a  piece  of  property  used  exclusively  as  a  domicile.  In  that 
situation  a  man  owning  one  of  the  thousands  of  commercial 
houses  and  business  properties  that  are  unfortunately  out 
of  use  at  this  time  could  by  installing  any  pretense  of  home 
equipment  and  furniture  and,  sls  the  language  of  the  amend- 
ment says.  "  make  it  his  homestead  ",  would  be  eligible  for 
a  loan  under  this  act. 

Gentlemen  say  I  am  in  error  when  I  state  that  this  would 
apply  to  property  regardless  of  value;  but  I  asn  entirely 
correct  in  my  statement  because,  while  the  original  Home 
Owners'  Loan  Corporation  Act  excluded  applications  for  loans 
on  homes  in  excess  of  a  valuation  of  $20,000,  amendments  to 
the  act  have  taken  off  the  limitation  as  to  value. 

Mr.  ELLENBCKjEN.  The  gentleman  is  mistaken  about 
that. 

Mr.  STEAGAIJj.  So  that  any  stoirehouse  in  which  the 
owner  installed  equiianent  or  furniture  and  treated  it  as  a 
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home  would  be  automatically  eligible  for  loans  under  this 
axnendmenl 
Mr.  SABATH.     No:  the  limitation  would  apply. 
Ifr.  STEAOALl^.     This  amendment  would  invite  abiises. 
!%•  Board  advi.ses  our  committee  that  in  its  Judgment  the 
Board  would  be  flooded  with  applications  that  are  not  essen- 
tuiUy  ADd  fundamentally  applications  for  the  relief  of  twna 
fide  borne  owners  and  home  occupants. 
[Here  the  gavel  fell] 

Mr.  STSAOALL.  Mr.  Chairman,  I  ask  urmnlmous  consent 
to  proceed  for  2  more  minutes,  so  that  I  may  yield  for 
iiwtlona. 

•me  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 
There  was  no  objection. 

Mr.  BROWN  of  Michigan.  Mr.  Chairman,  will  the  gentle- 
man yleM? 
Mr.  STSAQAIX.  I  yield  to  the  gentleman  from  Michigan. 
Mr.  BROWN  of  Michigan.  Do  I  understand  from  the  gen- 
tlemen's argument  that  tf  the  language  were  cleared  up  so 
that  the  $30,000  limitation  would  apply  the  gentleman  would 
have  no  objection? 

Mr.  BTBAOALL.    Oh.  no;  the  principle  would  be  the  same. 
I  called  attention  to  that,  however,  to  point  out  the  defects 
In  thlB  amendment  which  evidently  have  been  overlooked. 
and  which  shows  the  dlfllcttlty  of  undertaking  to  legislate  on 
the  floor  In  nurtters  so  technical,  where  we  must  act  in  haste 
and  without  full  opportunity  for  discussion  and  consideration. 
Mr.  MAY.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  STKAQAT.I.     I  yield  to  the  gentleman  from  Kentucky. 
Mr.  MAY.     Waiving  the  (juestion  of  dual  use  of  the  prop- 
erty as  a  home  and  as  a  business  enterprise  combined,  the 
gentleman  will  agree  with  me  that  under  the  law  of  every 
State  in  the  United  States  taxes  are  a  first  lien  against  the 
ptuiMily.  and  the  gentleman  will  also  agree  with  me  that 
when  you  apply  to  this  Corporation  for  a  loan  you  are  alwajrs 
required   to   pay   jrotir   taxes,    procure   Are    insurance,    and 
eytlfme  insurance. 
Mr.  ETTEAOALL.    The  gentleman  is  entirely  In  error. 
Mr.  MAY.    Oh.  no:  I  have  had  the  experience. 
Mr.  STSAOALL.    I  am  speaking  of  the  law.     I  do  not  know 
about  the  experience  of  the  gentleman.     The  law  provides 
far  taldnf  care  of  Uens  and  taxes,  as  well  as  the  debt  owed 
by  a  cMati  eased  m<Htgagee. 

Mr.  MAY.  And  hi  addition  to  that,  this  has  to  be  done 
every  year  for  IS  years,  tf  your  loem  runs  that  long.  Why 
would  tt  not  be  good  tmslness  policy  to  grant  a  loan  on  a  place 
that  Is  a  combination  enterprise,  such  as  a  home  upstairs  and 
a  busiiaeas  place  downstairs? 

Mr.  SmSAOALL.  Oh,  It  may  be  a  good  business  proposi- 
tion to  reheve  any  distressed  mortgagor  or  to  remove  all 
mortgages  off  erf  all  the  real  estate  in  the  United  States,  but 
what  we  are  attempting  to  do  by  this  particular  legislation 
is  to  use  funds  oat  of  the  Pederal  Treasury  for  the  purpose 
of  prereutliig  the  foreclosure  of  homes,  so  that  our  citizens 
and  tbetr  famines  may  not  be  turned  into  the  highways  with- 
oBt  ds«Her.  We  ought  not  to  depart  from  that  principle  in 
tills  leglslatlofi. 

Mr.  Chatrman.  I  move  that  an  debate  on  tills  section  and 
aH  amendments  thereto  do  now  close. 
The  motion  was  agreed  to. 

Mr.  KLLKNBOQXN.  Mr.  Chairman,  I  ask  unanimous 
coDsent  ta  proceed  for  1  minute  In  order  to  call  the  atten- 
tion of  the  distinguished  gentleman  from  Alabama  to  a 
statement  which  be  has  made. 

Hie  CHAIRMAN.    Is  there  objection  to  the  request  of 
tLe  gentleoun  from  Pennsylvania? 
Ttiare  was  no  objection. 

Mr.  KLLENBOOEN.  Mr.  Chairman.  sur«ly  the  gentle- 
man from  Alabama,  the  iH^tingiiij^hed  chairman  of  the  com- 
mlttee.  does  not  want  to  inform  the  House  that  there  is  any 
law  that  removed  the  limitation  of  $20,000  on  a  home.  As 
the  Home  Owners'  Loan  Act  now  stands,  there  are  two  limi- 
taUons:  nrst.  A  loan  cannot  exceed  $14,000.  and,  second, 
the  appralaed  value  of  the  home  cannot  exceed  $20,000. 
These  limitations  are  not  affected  by  my  proposed  amend- 


ments, and  I  believe  the  gentleman  from  Alabama  should 
admit  this. 

The  CHAIRMAN.  The  question  is  on  the  substitute 
amendment  offered  by  the  gentleman  from  Michigan. 

Mr.  FITZPATRICK.  Mr.  Chairman,  may  we  have  the 
original  amendment  and  then  the  proposed  substitute 
amendment  again  read? 

The  CHAIRXIAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  New  York? 

TTiere  was  no  objection. 

The  Clerk  again  read  the  EUenbogen  amendment  and  the 
Sadowski  substitute  amendment. 

The  CHAIRMAN.  The  question  is  on  the  substitute 
amendment. 

Mr.  DUNN  of  Pennsylvania.  A  parliamentary  inquiry. 
Mr.  Chairman. 

The  CHAIRMAN.     The  gentleman  will  state  it. 

Mr.  DUNN  of  Pennsylvania.  The  gentleman  from  Ala- 
bama moved  to  close  all  debate.  Was  it  on  the  amendment 
or  on  the  section? 

The  CHAIRMAN.  It  was  on  the  amendment  and  all 
amendments  thereto. 

Mr.  BUCHANAN.     And  not  on  the  section. 

The  CHAIRMAN.  Not  on  the  section.  The  question  Is  on 
the  substitute  offered  by  the  gentleman  from  Michigan. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  Dunn  of  Pennsylvania)  there  were — ayes  26.  noes  78. 

So  the  substitute  amendment  was  rejected. 

The  CHAIRMAN.  The  question  recurs  on  the  amendment 
offered  by  the  gentleman  from  New  Jersey  [Mr.  Ellenbocen). 

The  question  was  taken;  and  on  a  division  there  were — 
ayes  95.  noes  48. 

So  the  amendment  was  agreed  to. 

Mr.  BUCHANAN.  Mr.  Chairman,  I  offer  the  following 
amendment. 

The  Clerk  read  as  follows: 

Page  fl.  strike  out  llnea  11  to  19,  inclusive,  and  insert  the 
following : 

"On  and  after  July  1.  1935.  the  receipts  of  the  Board  ahall  be 
deposited  In  the  Treasury  of  the  United  States,  and  there  is 
hereby  authorized  to  be  appropriated  to  defray  the  expenses  of  the 
Board  as  authorized  by  law  such  amount  as  may  be  necessary  " 

Mr.  BUCHANAN.  Mr.  Chairman  and  gentlemen  of  the 
Committee,  all  amendments  heretofore  offered  have  been 
enlarging  amendments.  This  is  a  restrictive  amendment  on 
the  power  of  the  Board  to  get  money  and  not  account  for  it. 

If  you  gentlemen  of  the  Congress  desire  to  hold  control  of 
this  supertxjard.  you  must  insist  on  making  appropriations 
for  administration  of  it  at  every  session  of  Congress.  When 
you  realize  that  the  Board,  imder  this  language,  can  assess 
any  amount  of  money  on  the.se  subsidiary  corporations  and 
organizations  they  see  fit,  in  their  Judgment,  to  levy,  it 
seems  to  me  that  the  Congress  should  be  informed  about  it. 

Let  me  explain  the  reason  I  am  doing  this  is  t)ecause  m 
following  out  my  duty  as  Chairman  of  the  Committee  on 
Appropriations  I  should  tiring  to  the  attention  of  the  House 
any  bad  monetary  administration  set  up  by  any  legislative 
bill,  and  it  matters  not  what  it  may  t>e. 

The  Pederal  Bank  Board  is  a  superboard.  Its  functions 
are  to  control  and  supervise  the  Pederal  home-loan  banks, 
and  there  are  12  of  them,  in  12  districts:  to  control  and 
superviae  the  Home  Owners'  Loan  Corporation;  to  control 
and  supervise  the  Pederal  Savings  and  Loan  System;  and  to 
control  and  super\'ise  the  Pederal  Savings  and  Loan  and 
Insurance  Corporation  The  Pederal  Government  has  con- 
tributed so  far  in  cash  approximately  $125,000,000  to  pur- 
chase stock  in  the  home-loan  banks  and  in  addition  the 
privilege  to  issue  bonds  of  that  system,  which  can  be  pur- 
chased both  by  the  H.  O.  L  C.  and  by  the  Treasury.  The 
Pederal  Government  has  contributed  $200,000,000  in  cash  to 
subscribe  to  stock  of  the  Home  Owners'  Loan  Corporation. 
It  has  contributed  $50,000,000  in  cash  to  the  Federal  Savings 
and  Loan  System  for  investment  in  stocks  of  the  various 
Pederal  savings  and  loan  associations  and  has  permitted 
$100,000,000  m  bonds  of  the  H.  O.  L.  C— which  the  Govern- 
ment guarantees  both  as  to  tMrinciple  and  interest — to  be 
marketed  to  provide  funds  for  the  Pederal  Savings  and  Loan 
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Insurance  Corporation  to  operate.  None  of  that  money  has 
been  paid  back.  Do  you  not  think  that  the  Congress  owes 
it  to  the  people  to  keep  supervision  of  all  of  the  admin- 
istrative expenses  of  this  superboard?  How  can  it  do  it? 
What  is  the  law?  The  law  authorizes  this  Home  Loan  Bank 
Board  to  levy  a  proportionate  share  of  its  administrative 
expenses  in  the  form  of  assessments  upon  each  one  of  these 
separate  and  distinct  organizations.  The  permanent  ap- 
propriation bill  that  we  passed  last  year  stopped  that,  so  far 
as  the  Federal  home-loan  banks  are  concerned,  and  the  bill 
we  passed  a  few  days  ago  carried  $264,000  for  administrative 
expenses  of  the  Home  Loan  Bank  Board.  Tliat  action  in 
placing  those  assessments  under  annual  control  was  correct, 
and  the  same  principle  ought  to  apply  to  assessments  levied 
on  these  separate  corporations  and  organizations,  so  that 
every  year  this  superboard  will  have  to  come  before  the 
Committee  on  Appropriations  and  give  an  account  of  its 
stewardship  of  its  administrative  expenses.  That  super- 
vision should  be  continued  at  least  until  the  Government 
has  been  paid  back  its  money  and  these  institutions  become 
private  institutions  or  acquit  all  their  financial  obligations 
to  the  Government. 

Mr.  HANCOCK  of  North  Carolina.    Mr.  Chairman,  will 
the  gentleman  yield? 
Mr.  BUCHANAN.    Yes. 

Mr.  HANCOCK  of  North  Carolina.  I  am  impressed  with 
the  argument  the  gentleman  has  made.  I  want  to  know 
whether  he  would  be  willing  to  let  this  same  law  apply 
to  the  Pederal  Reseive  System? 

Mr.  BUCHANAN.  I  most  certainly  would,  but  there  is  a 
distinction  between  the  Federal  Reserve  System  and  this. 
If  we  do  not  stop  forming  corporations  and  giving  them  carte 
blanche  to  spend  money,  we  will  soon  have  a  Government 
run,  and  its  powei^  controlled,  by  soulless  corporations 
throughout  this  country.  This  Congress  should  maintain 
supervisory  authority  to  investigate  the  need  for  every 
dollar  of  public  mcmey  that  goes  through  the  hands  of  any 
Government  corporation. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  BUCHANAN.    Mr.  Chairman,  I  ask  unanimous  con- 
sent to  proceed  for  5  minutes  more. 
The  CHAIRMAN.    Is  there  objection? 
There  was  no  objection. 

Mr.  HANCOCK  of  North  Carolina.  Hie  gentleman  has 
not  answered  my  question. 

Mr.  BUCHANAN.  Here  is  tiie  distinction  between  this 
Board  and  the  Federal  Reserve  System.  The  Federal  Re- 
serve SystMn  or  the  Federal  Reserve  banks  do  not  owe  the 
Government  anything.  In  fact,  the  Government  owes  them. 
Every  cent  of  money  they  have  invested  is  their  own  and 
any  assessment  made  on  a  Federal  Reserve  bank  or  a  mem- 
ber bank  by  the  Federal  Reserve  Board  comes  out  of  the 
bank's  private  money,  "nie  Government  has  no  direct  in- 
terest because  they  owe  the  Government  nothing.  But  I 
would  even  vote  for  a  similar  amendment  oxx  that.  No 
organization,  unless  they  have  something  to  hide,  should 
object  to  coming  to  Congress  and  presenting  their  case. 
Mr.  SWEENEY.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  BUCHANAN.    Yes. 

Mr.  SWEENEY.    Has  not  the  Government  an  investment 
of  $114,000,000  in  the  Federal  Reserve? 
Mr.  BUCHANAN.    No;  not  in  the  member  banks. 
Mr.  SWEENEY.    In  stock  investment? 
Mr.   BUCHANAN.    Oh,  the  gentleman  means   this  last 
thing? 

Mr.    SWEENEY.    No;    when    we    first    established    the 
System. 

Mr.  BUCHANAN.    Oh,  that  has  been  paid  off.    They  may 
owe  the  Government  something  on  capital  stock  since  the 
depression,  and  if  they  do,  then  let  us  put  a  similar  amend- 
ment on  the  statute  books  in  req;)ect  to  ttiem. 
Mr.  MAY.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  BUCHANAN.    Yes. 

Mr.  MAY.    Do  I  imderstand  the  gentleman  from  Texas  to 
say  that  the  four  loaning  or  Instiring  agencies  under  the 


supervision  of  the  Pederal  Home  Loan  Bank  Board  are 
spending  hundreds  of  thousands  of  dollars  and  perhaps  mil- 
lions of  dollan;  without  any  accounting  made  of  it  to  any- 
body, even  to  the  General  Accotinting  Office  or  otherwise? 
Mr.  BUCHANAN.  I  say  that  under  this  bill,  with  the 
exception  of  assessments  levied  on  the  Pederal  home-loan 
banks  for  administrative  expenses,  they  can  assess  what 
they  please  and  spend  what  they  please  and  it  is  declared 
by  this  bill  not  to  be  public  money  or  apiM^siMlated  money. 
Just  listen  to  this.  Let  me  read  to  you  the  section  that  I 
have  moved  to  strike  out.    It  is  section  8,  on  page  8: 

The  receipts  of  the  Board,  except  the  receipts  arlsixig  from 
assessments  upon  the  Federal  home-loan  banks  shaU  be  deposited 
in  the  Treasury  of  the  United  States,  and  may  be  from  time  to 
time  withdrawn  therefrom  for  the  i)erfonnance  of  the  duties  of 
the  Board,  and  such  fluids  other  than  the  receipts  from  aweiis 
ments  upon  the  Pederal  home-loan  banks  may  be  expended  with- 
out regard  to  the  provisions  of  any  other  law  and  shall  not  be 
construed  to  be  Government  funds  or  appropriated  moneys. 

Pass  that  and  you  will  have  lost  control  of  the  adminis- 
trative expen.*>es  of  that  superboard,  except  those  which 
come  from  just  one  group  of  the  four  organizations. 

Mr.  FIE8INGER.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BUCHANAN.    Yes. 

Mr.  PIESINGER.  In  addition  to  the  $200,000,000  the  Gov- 
ernment guarantees  these  bonds  up  to  $4,500,000,000? 

Mr.  BUCHANAN.  Why,  certaiiily,  guarantee  the  bonds 
and  interest. 

Mr.  PIESINGER.  And  if  there  are  any  losses  on  that,  the 
Government  stands  that? 

Mr.  BUCHANAN.  Certainly.  I  hope  the  chairman  of  the 
committee  will  accept  this  amendment. 

■Mr  RAMSPECK,    Will  the  gentleman  yield  to  me? 

Mr.  BUCHANAN.    I  yield. 

Mr.  RAMSPECK.  Is  it  not  true  that  under  this  section 
which  the  gentleman  is  seeking  to  strike  out  they  handle 
millions  of  dollars  of  the  Home  Owners'  Loan  Corporation, 
with  a  spread  of  2  percent  on  $4,500,000,000  worth  of  bonds. 
and  do  not  accoimt  to  anybody  for  that? 

Mr.  BUCHANAN.    I  would  not  go  that  far. 

Mr.  RAMSPECK.  I  mean  they  are  not  subject  to  account- 
ing by  the  General  Accounting  Ofllce? 

Mr.  BUCHANAN.  Tlie  President  issued  an  Executive 
order  last  year  putting  all  these  institutions  under  audit  by 
the  General  Accounting  Office.  Another  provision  of  this  bill 
will  come  m>  later,  whereby  this  biU  takes  the  Federal  Saving 
&  Loan  Insurance  Corporation  out  from  under  the  auditory 
authority  of  the  General  Accounting  Office. 

Mr.  CONNERY.    Will  the  gentleman  yield? 

Mr.  BUCHANAN.    I  yield. 

Mr,  CONNERY.  I  want  to  get  clear  the  purpose  of  the 
gentleman's  amendment.  The  gentleman  wants  to  bring  this 
back  for  accoionting  through  the  Appropriations  Committee? 

Is  that  it?  ^ 

Mr.  BUCHANAN.    Tlu-ough  the  Api;H*oi;Hrlatlans  Ccunmittee 

of  this  House  and  this  Congress. 

Mr.  CONNERY.    Instead  of  giving  them  carte  blanche? 

Mr.  BUCHANAN.    Absolutely. 

Mr.  CONNERY.    I  think  the  gentleman  is  right. 

Mr.  CRAWFORD.    Will  the  gentleman  yield? 

Mr.  BUCHANAN.    I  yield. 

Mr.  CRAWFORD.  In  explanation  of  the  ctmtributions 
which  the  Government  has  made,  does  that  represent  cash 
contributions? 

Mr.  BUCHANAN.    Cash  contributions. 

Mr.  CRAWFORD.    For  stock  in  these  associations? 

Mr.  BUCHANAN.  For  stock  in  these  associations  and  by 
direct  appropriations,  too. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
[Mr.  Buchahan]  has  expired. 

Mr.  STEAGALL.  Mr.  Chairman,  I  move  that  all  debate  on 
this  section  and  all  amendments  thereto  do  now  dose. 

Tlie  motion  was  agreed  to. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Texas  [Mr.  BucBMMUsi. 

The  amendment  was  agveed  ta 
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Mr.   Chairman.    I    offer  an 


Mr.    MARTIN    of    Colorudo. 
amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  BLutn:*  of  Colorado:  Page  8,  line  19. 
a/t«r  lh«  wurd  moneys  ".  Uiaert  a  new  •ectlon  to  be  known  aa 
section  8  i»i.  as  folloa-^: 

"The  Mv«ntn  teiitenoe  of  section  4  (d)  at  the  Home  Ownere' 
LA>an  Act  of  I'iii^.  as  amended.  U  amended  to  read  u  follows  A» 
U!n»Kl  in  ttAn  BubaertJon.  th«»  term  "  real  estate  "  Includes  only  real 
^•tat«  coiislsttuK.  tn  the  case  of  suburban  property,  of  not  more 
than  10  acres,  held  In  fee  simple  or  on  a  leasehold  1 1 )  under  a 
Itruite  for  Dot  leits  than  SM)  years  which  u  renewaiUe,  or  {2t  under 
A  lease  having  a  period  of  not  leas  than  50  years  to  run  from  the 
date  '.he  ma^t(p^^  was  executed,  upon  which  there  la  located  a 
direlUnc  for  not  more  than  four  families  used  by  the  owrier  as  a 
home  or  held  by  him  as  a  homestead  and  having  a  valiie  not  ex- 
ceeding «ao.ooo    " 

Mr.  STEAOALL.    Mr.  Chairman.  I  reserve  a  point  of  order. 

Mr.  ELLENBOOEN  I  reserve  a  point  of  order  I  make 
the  point  of  order.  Mr.  Cbatrman. 

Mr.  MARTIN  of  Colorado.  I  trust  the  rentleman  will  re- 
serre  his  potnt  of  onler. 

Mr.  ELLfNBCXlEN.    I  resenre  the  point  of  order. 

Mr.  MARTIN  of  Colorado.  Mr  Chairman,  the  Commit- 
tee. In  my  Judgment,  has  Just  made  two  very  beneficial 
improvements  on  this  bill,  and  I  was  heartily  In  favor  of 
and  voted  for  both  at  them.  I  Jiist  want  to  give  the  Com- 
mittee a  chance  to  make  a  third  beneficial  amendment. 

The  amendment  I  have  Just  offered  would  really  be  a  com- 
panion amendment  to  the  one  I  offered  earlier  In  the  day 
defining  "  home  mortgacea  "  so  as  to  Include  rural  or  sub 
urban  tracts  not  exceeding  20  acres.  The  argument  I  made 
on  that  amendment  applies  to  this  one.  That  amendment, 
as  I  pointed  out  to  the  committee,  was  intended  to  fill  in  a 
twiliKht  wne  between  the  2-acre  tracts  as  applied  to  homes 
and  the  miiumum  limitation  of  20  acres  as  applied  to 
farms.  I  have,  however,  made  this  concession  to  the  Com- 
mittee In  the  pendinc  amendment.  I  have  struck  out  the 
word  ••  rural  "  and  left  tn  only  the  term  "  suburban  ":  and 
I  have  reduced  the  limitation  from  20  acres  to  10  acres.  So 
that  if  my  amendment  Is  adopted,  the  only  change  it  will 
make  in  existing  law  will  be  that  real  estate  will  tx  defined 
to  include  a  suburban  tract  of  not  exceeding  10  acres  upon 
which  a  home  loan  may  be  made. 

As  I  pointed  out  to  the  Committee  prevlotjsly.  there  Is 
nothing  In  this  amefxknent  peculiar  to  my  district  or  to  my 
county  or  to  mj  home  town:  It  apphes  to  every  district,  to 
every  town,  and  to  every  city  tn  the  United  SUtes. 

I  call  attention  to  the  further  fact  ttmX,  the  vast  majority 
of  these  suburban  tracU  which  are  not  now  eligible  for  a 
home  loan  are  oecupted  tay  mechanics,  workers,  office  clerks, 
&mall  professional  men.  lawyers,  and  doctors  who  perhaps 
make  a  ttvlnc  In  the  city  but  live  tn  the  suburta,  people 
who  have  their  homea  on  ttacee  ooall  tracts  which  are  barred 
of  the  prtvUete  of  tta*  hoaw-loan  law  simpiy  because  the 
excess  acreage  over  2  acres  is  not  considered  in  the  ap- 
praisal and.  thief  use.  the  amount  of  loan  which  could  be 
made  on  the  2  acres  is  insufficient  to  reftamnoe  the  indebted- 
ness acainst  the  entire  tract. 

Mr.  FIESINOER.  Mr.  Chairman.  wUI  the  genUeman 
yield? 

Mr.  MARTDT  of  Colorado.     I  yield. 

Mr.  FIESINaER.  I  may  have  misunderstood  the  gentle- 
man, is  the  limitation  M  acrea  or  10  acres? 

Mr.  MARTIN  of  Colorado.  The  limlUtk>n  In  this  amend- 
ment Is  10  acres.  I  have  also  stricken  out  the  word  "  rural  " 
which  was  in  the  other  amendment:  so  that  It  Is  Umlted  to 
10  acres  and  to  suburban  tracts.  Of  course.  If  my  amend- 
ment were  adopted.  In  order  to  make  It  effective  we  should 
make  the  same  changes  in  the  home -mortgage  section  of 
the  Home  Loan  Act  of  1«U.  but  that  would  be  a  very  simple 
matter. 

If  you  Mdopi  this  amendment,  you  are  going  to  open  the 
Ijan  privilege  to  many  thousands  of  needy  and  deserving 
people  who  occupy  such  tracts  adjacent  to  every  town  and 
city  tn  the  United  States. 

Mr.  BOTLAN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MARTIN  of  Colorado.    I  yteid. 


Mr  BOYLAN.  Why  cannot  these  individual  owners  make 
application  now  if  they  are  on  thr.se  tracts?  What  is  to 
prevent  them  from  making  individual  applications? 

Mr.  MARTIN  of  Colorado.  I  ani  talking  atx>ut  individual 
cvners;  I  am  not  talking  about  property  held  Jointly  or  by  a 
colony;  I  am  talking  about  the  workingman,  the  clerk,  the 
small  doctor,  lawyer,  or  little  business  man  who  occupies  the 
5  or  10  acres  but  whose  property  is  not  eligible  for  a  home 
1  loan  tx?cause  the  Home  Loan  Corporation  will  consider  only 
2  acres  adjacent  to  the  house  and  disregard  the  rest  of  It 
I  in  the  matter  of  appraisal.  Tlie  adoption  of  this  amend- 
ment will  enable  such  an  Individual  to  refinance  his  indebt- 
edness. 

Mr.  BOYLAN  The  gentleman's  amendment  covers  the 
case  of  a  man  who  has  one  hoase  on  a  tract  of  ground  of  10 
acres  or  less,  and  not  several  houses. 

Mr.  MARTIN  of  Colorado.  Just  one  house  on  a  suburban 
tract. 

I  Here  the  gavel  fell! 

Mr.  COX.  Mr.  Chairman.  I  rise  In  opposition  to  the 
amendment  without  ^-aivlng  the  point  of  order  which  has 
already  been  reserved. 

Mr.  Chairman.  I  understand  that  the  class  of  property 
owners  referred  to  by  the  gentleman  from  Colorado  is  now 
eligible  for  loans.  I  would  like  to  repeat  a  statement  made 
to  me  this  afternoon  by  Mr.  Pahey,  the  Chairman  of  the 
Home  Loan  Board,  which  was  that  there  are  no  property 
owners  occupying  a  twilight  zone,  as  contended  by  the  gen- 
tleman offering  this  amendment,  not  eligible  to  a  loan  either 
from  the  Farm  Credit  Administration  or  from  the  Home 
Loan  Corporation.  There  has  been  set  up  a  Joint  committee 
representing  the  Farm  Credit  Administration  and  the  Home 
Owners'  Loan  Corporation  to  which  all  applications  for 
loans  are  filed  where  there  is  doubt  as  to  which  agency  of 
the  Government  should  handle  them;  and  since  the  .setting 
up  of  this  Joint  committee  these  difficulties  now  referred 
to  are  being  handled  satisfactorily  to  both  the  agencies  and 
the  borrowers. 

The  further  statement  was  made  to  the  effect  that  the 
Farm  Credit  Administration  admits  that,  with  regard  to  the 
law  under  which  it  operates,  there  is  a  weakness  in  the  .sense 
that  to  be  acceptable  as  security  for  a  loan  the  property 
must  be  productive  to  the  extent  of  insuring  upkeep  and 
repayment. 

In  other  words,  tn  your  experience  you  have  found  that 
the  Farm  Credit  Administration,  tn  the  making  of  a  loan, 
will  not  act  favorably  upon  an  application  unless  it  be  made 
to  appear  that  the  property  produces  sufficiently  to  enable 
the  borrower  to  meet  the  charges  made  against  him  under 
the  loan.  I  am  told  that  the  Farm  Credit  Administration 
concedes  that  In  that  resiJect  the  law  needs  to  be  amended 
and  has  stated  that  It  will  come  In  and  ask  Congress  for 
an  amendment  to  that  effect.  With  that  amendment  cer- 
tainly there  will  be  no  necessity  whatever  for  the  adoption 
of  the  pending  amendment,  particularly  since  the  class 
sought  to  be  protected  under  the  amendment  is  already 
t)etng  taken  care  of  by  this  Joint  committee  or  commission 
which  I  have  referred  to,  being  the  creature  of  the  two 
agencies  of  the  Government,  the  Farm  Credit  Administra- 
tion and  the  Home  Owners'  Loan  Corporation. 

Mr.  B4ARTIN  of  Colorado  May  I  a.sk  the  gentleman  what 
this  proposed  amendment,  that  he  says  is  coming  in,  will  do? 
What  will  the  amendfnent  be? 

Mr  COX.  This  will  Involve  a  repetition  of  what  I  have 
already  stated. 

Mr.  MARTIN  of  Colorado.  Will  It  Uke  in  the  twilight 
zone  in  acreage  between  2  arn»s  and  20  acres? 

Mr.  COX.  Yes;  if  classified  as  a  farm  it  will,  and  under 
the  existing  conditions  where  there  is  difBculty  in  makinK 
cla.«;siflcations.  the  whole  matter  is  being  handled  entirely 
satsfactory  to  the  borrower  by  this  Joint  committee. 

Mr    MARTIN  of  Colorado.     May  I  say  to  the  gentleman 
that  there  would  not  be  any  difficulty  Identifying  or  classi- 
fying a  suburban  tract.    We  know  what  -  suburban  "  means 
That  has  a  f\xed  definition.     Why  not  specify  a  suburban 
tract  of  not  to  exceed  10  acres  and  classify  that  as  a  home? 
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There  would  not  be  any  difficulty  in  administering  a  provi- 
sion of  that  sort. 

Mr.  COX.  There  Is  in  the  present  law  no  limitation  as  to 
acreage.  The  gentleman  comes  in  with  an  amendment  in- 
tended to  liberalize  the  law  but  which  does  fix  a  limitation. 

Mr.  MARTIN  of  Colorado.  There  Is  a  limitation  in  the 
regulation  and  the  application  of  the  law,  I  may  say  to  the 
gentleman.  Just  as  conclusive  as  a  law. 

[Here  the  gavel  fell.] 

Mr.  STEAGALL.    Mr.  Chairman,  I  withdraw  my  point  of 

order. 

Mr.  ELLENBOGEN.  Mr.  Chairman.  I  withdraw  my  point 
of  order  and  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  BLuifBoosK  to  the  amendment 
offered  by  Mr.  MAanif  of  Colorado:  Alter  the  word  "famUy"  in- 
sert ••  and  containing  not  more  tham.  one  shop,  (tore,  or  store- 
room." 

Mr.  ELLENBOGEN.  Mr.  Chairman,  the  purpose  of  my 
amendment  Is  simply  to  make  the  amendment  of  the  gen- 
tleman from  Colorado  [Mr.  Maktik]  consistent  with  my  prior 
amendment  adopted  by  the  House.  I  beUeve  the  gentleman 
from  Colorado  [Mr.  Martih]  will  accept  my  amendment. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman.  I  accept  the 
amendment  offered  by  the  genUeman  from  Pennsylvania 
[Mr.  ELLENBOGEN],  bccausc  I  would  not  want  to  disturb  his 
amendment  in  any  way.  I  am  very  much  in  favor  of  the 
amendment. 

Mr.  ELLENBOGEN.  The  amendment  offered  by  the  gen- 
tleman from  Colorado  is  a  very  good  one  and  should  be 
adopted. 

The  CHAIRMAN.  The  question  Is  on  the  amendment  to 
the  amendment  offered  by  the  gentleman  from  Pennsylvania 

[Mr.  ELLENBOGEN]. 

The  amendment  to  the  amendment  was  agreed  to. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Colorado  [Mr.  Martin],  as 
amended. 

The  question  was  taken;  and  the  Chair  being  in  doubt, 
the  Committee  divided,  and  there  were— ayes  68.  noes  72. 

So  the  amendment  as  amended  was  rejected. 

The  Clerk  read  as  follows: 

Sec  9.  The  ttrat  aentence  of  subwcUon  (c)  of  section  4  of  the 
Home  Owners*  Loan  Act  of  1933.  u  amended.  Is  amended  to  read 

as  follows:  ^       .  ^         *,  j   *».« 

••(c)  In  order  to  provide  for  applications  heretofore  filed  the 
Corporation  la  authorlaed  to  Issue  bonds  In  an  aggregate  amotint 
not  to  exceed  »4 .500.000.000.  which  may  be  exchanged  as  herein- 
after provided,  or  which  may  be  sold  by  the  Carporatlon  to  obtain 
funds  for  carrying  out  the  purpoees  of  this  section  or  for  the  re- 
demption of  any  of  lU  outstanding  bonds,  and  the  Corporation 
la  further  authorlMd  to  Increase  Its  total  bond  ismie  for  the  pur- 
txMe  of  retiring  an  amount  of  Its  outstanding  bonds  eqt^<»  ^« 
amount  of  the  Increase;  such  retirement  to  be  •*»»*»»J*y  «*.^y 
call  or  purchase  or  excliange  or  any  method  preacalDed  ny  ine 
Board  with  the  approval  of  the  Secretary  of  the  Treasury:  Pro- 
vided, That  no  bonds  issued  under  this  cUuse  shall  have  *  ma- 
turity date  later  than  1952:  PrxnMed  fvrthtr.  That  the  total  bond 
issue  shall  no^  be  Increased  by  the  amount  of  any  bonds  retired 
from  the  proceeds  of  the  collecUon  of  principal  on  loans. 

Mr.  HANCOCK  of  North  CaroUna.    Mr.  Chairman.  I  offer 
a  committee  amendment. 
The  Clerk  read  as  follows; 


Committee  amendment  offered  by  Mr.  Hamoock  of  North  Caro- 
lina: 

•  Section  9  Is  amended  to  read  as  follows:         ^      __       ...*». 

•  Sac  9  The  first  sentence  of  subsection  (c)  of  section  4  of  the 
Home  Owners'  Loan  Act  of  1833.  as  amended.  U  amended  to  read 
as  follows: 

"(c)  In  order  to  provide  for  api^catlons  heretofore  filed,  and 
for  applicants  who  In  good  faith  prior  to  the  date  this  amend- 
ment takes  effect  sought  reUef  by  formal  application,  letter  or 
otherwise,  who  file  their  appUcaUons  within  60  days  »«er  tlila 
amendment  takes  effect,  the  OorporaUon  »■  "Sl^wS^^  Jf*V«  ^°^ 
in  an  aggregate  amount  not  to  exceed  •4.780.000.000,  which  may 
be  exchangwl  as  hereinafter  provided,  or  which  may  be  sold  by 
the  Corporation  to  obtain  funds  for  carrying  out  the  purposes  of 
this  section  or  for  the  redemption  of  any  of  Ito  outstanding  bonds, 
and  the  Corporation  Is  further  authorlaed  to  ^ocrtMMt,  it*  total 
bond  issue  for  the  purpose  of  retiring  an  amount  of  Its  outstand- 
ing bonds  equal  to  the  amount  of  the  Increase;  such  retirement 
to  be  at  maturity  or  by  caU  or  purchase  or  exchange  or  ai^ 
method  prescribed  by  the  Board  with  the  apFroval  of  the  Scctb- 
tary  of  the  Treasury:  Provided.  That  no  bonds  Issued  under  this 


clause  shall  have  a  maturity  date  later  than  1958:  Provided  fvr- 
ther.  That  the  total  bond  Issue  ahall  not  be  increased  by  the 
amount  of  any  bonds  retired  from  the  proceeds  of  the  coUcctkm 
of  principal  on  loans." 

Mr.  HANCOCK  of  North  Carolina.  Blr.  Chairman,  ladies 
and  gentlemen  of  the  Committee,  this  amendment  Is  pre- 
sented  as  a  committee  amendment.  It  does  not  represent. 
however,  the  unanimous  consent  of  the  Conunittee  on  Bank- 
ing and  Currency;  but  a  majority  of  the  cOTtimlttec  approved 
the  amendment  at  an  executive  meeting  held  this  morning. 
It  represents  the  majority  view  of  your  cMnmittee  In  refer- 
ence to  a  proper  solution  of  this  perplexing  problem.  Aa 
I  stated  a  while  ago.  section  IX  Is  the  heart  of  this  bill.  In 
considering  this  amendment,  which  is  a  redraft  of  aeetiOQ 
IX  of  the  printed  bill,  we  are  called  upon  to  make  an  im- 
portant decision.  Prom  the  debate,  It  Is  quite  evident  that 
sentiment  In  the  committee  Is  sharply  divided  as  to  how 
much  further  the  Corporation  should  go  In  refinancing 
mortgages.  In  ^dew  of  the  testimony  of  the  ofBdals  of  the 
Corporation  that  the  amount  stated  in  the  bill  woxild  very 
probably  take  care  of  all  eligible  applications  now  on  fUe,  we 
could  not  In  good  faith  make  other  applications,  which  may 
be  later  filed,  eligible  without  Increasing  the  bond  authori- 
zation.   I  have  no  fault  to  find  with  those  who  disagree  with 

my  view. 

I  sincerely  believe  that  all  of  us  are  devoted  to  the  crusade 
In  which  this  Corporation  has  been  engaged.  Personally,  I 
would  much  prefer  erring  on  the  side  of  extreme  considera- 
tion for  the  distressed  home  owner  than  on  the  principle  of 
being  even  sound  In  my  judgment.  It  is  my  best  jixlgment. 
however  that  this  amendment  offers  the  best  solution  of  our 
problem,  all  things  considered.  In  the  light  of  the  divergent 
views  expressed  here  today,  no  one  person  can  hope  to  have 
his  view  Incorporated  Into  the  law,  and  it  Is  imperatively 
necessary  that  we  reach  some  compromise.  If  I  did  not 
conscientiously  taeUeve  that  there  Is  merit  in  the  amendment, 
I  would  not  be  standing  here  sponsoring  it.  Of  course,  11 
the  membership  desires  to  open  the  doors  of  the  Corpora- 
tion so  as  to  Include  applicants  who  have  not  heretofore 
sought  relief  of  the  Corporation,  this  amendment  should  not 

be  adopted.  ^    ,  ..^  i.  ,    ». 

If  a  majority  of  the  Members,  however,  feel  that.  In  keep- 
ing with  the  administration's  wishes  and  its  deshw  to  taper 
off  the  activities  of  the  Corporation,  mortgage  relief  should 
be  extended  only  to  those  who  made  an  effort  in  one  way  or 
another  to  secure  a  loan  but  were  blocked  by  repreacntationa 
of  officials  of  the  Corporation  that  no  further  loans  would 
be  made,  this  amendment  would  seem  to  fully  protect  every 
one  of  those  cases. 

Personally,  I  have  not  been  willing  to  acc^  the  language 
of  the  section  as  written  in  the  bill,  because  I  know  that  there 
are  thousands  of  worthy  cases  which  were  cut  off  because  of 
no  fault  of  their  own  and  who  have  no  other  means  of  saving 
their  homes.  On  the  other  hand.  I  recognise  that  it  would  be 
gravely  dangerous  at  this  juncture  of  the  governmental 
situation  to  take  any  action  which  would  contemplate  con- 
tinued unlimited  activity  on  the  part  of  the  Corporation.  I 
tried  yesterday  as  best  I  could  to  explain  my  phUoeophy  of 
the  mortgage  situation  and  why  I  felt  that  it  was  nece^y 
that  we  proceed  slowly  and  cautiously  in  the  matter  of  duect 
lending  at  this  time.  It  is  pretty  alhiring  and  attractive  to 
any  man  to  vote  relief  of  any  kind  to  people  who  are  In 
distress.  There  is  a  limit,  however,  to  which  any  govern- 
ment can  go,  and  in  my  opinion  we  are  fast  approaching  the 

deadline  in  this  country.  

"We  should  not  forget  that  the  Corporation  now  owns  ap- 
proximately 25  percent  of  all  the  urban  mortgages  in  this 
country  and  that  95  percent  of  all  the  bonds  that  have  been 
issued  have  found  their  way  into  the  big  financial  lending 
institutions.  In  other  words,  regardless  of  the  precautions 
that  have  been  taken  by  the  officials  of  the  Corporation, 
many  a  doUar  In  bonds  has  gone  to  baU  out  mortgages  from 
institutions  which  were  amply  able  to  carry  them  along. 

With  the  authorization  provided  in  this  amendment,  it  is 
believed  that  all  the  eligible  appUcations  now  on  file  and  all 
additional  appUcations  which  could  qualify  under  the  lan- 
guage of  the  amendment  could  be  adequately  cared  for. 
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When  we  have  done  this,  we  belicTC  we  should  call  a  halt 
and  give  the  private  Institutions  an  oijportunity  to  resume 
their  normal  lending  activities.  Unless  this  is  done.  I  fear 
the  future  of  every  thrift  and  home-flnancin«  institution  in 
America. 

Pleaoc  realize  that  it  Is  not  the  disposition  of  the  com- 
mittee or  myself  to  impose  any  view  on  the  House  contrary 
to  their  conscientious  Judgment.  It  is  your  problem  to  de- 
termine after  you  have  been  given  all  the  information  which 
came  to  us  as  memt>ers  of  the  committee.  We  offer  this 
amendment  in  <vb«ntMt>'  good  faith,  and  we  believe,  based  on 
the  testimooy  and  information  which  has  been  furnished 
to  us.  that  It  will  enable  the  Corporation  to  go  as  far  as  it 
ran  safely  go  at  this  time.  Let  me  remind  you  that  In  the 
week  prior  to  the  stop  order,  applications  had  dwindled  to 
around  6,000  a  week.  At  the  same  time  the  ratio  of  ineligi- 
ble applications  increased  materially.  This  is  convincing 
to  me  that  if  you  open  wicke  the  doors  and  extend  indefi- 
nitely the  life  of  this  Corporation,  millions  of  people  not  in 
distress  will  seek  to  take  advantage  of  this  legislation  by 
dumping  their  obligations  in  Uncle  Sam's  lap.  Tlie  further 
we  go  the  harder  it  will  be  to  stop,  and  I  appeal  to  you  in 
the  name  of  what  I  believe  to  be  best  for  our  country  to 
adopt  this  amendment. 

tHere  the  gavel  fell  J 

Mr.  SISSON.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  gentleman  from  North  Carolina  may  have  5  addi- 
tional mmutes. 

The  CHAIRMAN  Is  there  o&jection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr   SISSON.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HANCOCK  of  North  Carolina.     I  gladly  yield. 

Mr.  SISSON.  I  Just  want  to  make  sure  that  I  understand, 
and  that  the  House  understands,  the  effect  of  this  amend- 
ment. To  illustrate  it  concretely:  Am  I  correct  in  assum- 
ing that  one  who  now  fUes  an  application  at  any  time  within 
60  days  after  the  passage  of  this  act.  the  question  of  whether 
that  application  shall  be  received  or  acted  upon  is  within  the 
discretion  of  the  Home  Owners'  Loan  Corporation  admmis- 
tratlon? 

Mr  HANCOCK  of  North  Carolina.  That  interpretation 
Is  correct  to  the  extent  that  the  Corporation  would  have 
the  right  to  determine  whether  the  applicant  had.  prior  to 
the  enactment  of  this  act.  sought  relief  of  the  Corporation. 

Mr.  SISSON.  Am  I  also  carrect  in  assuming  that  an  ap- 
plicant who  has  not  heretofore  filed  his  appUcation  is  not 
entitled,  as  a  matter  of  right,  to  have  his  applicatiOQ  [tassed 
upon,  but  rather  it  must  be  determined  within  the  discre- 
tion of  the  Home  Owners'  Loan  Administration  whether  he 
has.  In  good  faith,  attempted  heretofore  to  file  an  applica- 
tion. 

Mr.  HANCOCK  of  North  Carolina.  It  would  not  be  alto- 
gether In  the  dlacretion  of  the  Corporation:  but  the  Board 
would,  of  course,  in  dout)tful  cases  have  to  pass  on  the  ques- 
tion of  the  applicant's  having  sought  rebef  prior  to  the 
effective  date  of  this  act. 

Mr.  BROWN  of  Michigan.  If  the  gentleman  wiU  permit: 
I  think  the  gentleman  is  a  little  incorrect  in  his  answer  to 
our  colleague  on  the  committee.  If  an  application  is  filed 
under  the  amendment  of  the  gentleman  from  North  Caro- 
lina at  any  time  prior  to  the  effective  date  of  this  act.  it 
may  t>e  acted  upon. 

Mr    SISSON.     No. 

Mr.  BROWN  of  Michigan.  If  an  application  is  made  by 
letter,  or  otherwise,  under  this  amendment,  prior  to  the 
effective  date  of  this  act.  then  the  application  may  be  con- 
sidered.   This  is  the  language  of  the  amendmenL 

Mr.  SISSON.    May  be.  but  not  must  be. 

Mr.  KOPPLKMANN.  Will  the  gentleman  from  North 
Carolina  answer  that  question? 

Mr.  SISSON.  TlM  applicant  iz  not  entitled  to  it  as  a 
matter  at  right. 

Mr.  PITZPATRICK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  HANCOCK  of  North  Carolina.    I  gladly  yield. 


Mr.  PITZPATRICK.  The  gentleman  answered  a  ques- 
tion of  mine  when  he  had  the  flcwr  a  short  while  ago.  that 
the  new  applications  made  after  the  enactment  of  this  act 
would  be  refused  unless  they  had  previously  communicated 
with  the  Corporation.     That  was  the  gentleman's  statement. 

Mr.  HANCOCK  of  North  Carolina.  Now.  let  me  make  it 
as  clear  as  I  can.  My  understanding  is  that  under  thus 
amendment  any  person  a'ho  files  an  application  at  any  t;r:ie 
withm  60  days  from  the  e.Tective  date  of  this  amendment, 
such  apphcation  would  be  eligible  for  consideration  by  thf 
Corporation,  provided  that  .^^uch  person  had,  prior  to  the 
effective  date  of  this  act,  sought  relief  of  the  Corporation 
either  by  formal  application,  letter,  or  otherwiie. 

Mr  SISSON.  I  think  that  Is  a  fair  answer  as  far  as  it 
goes.  But  will  the  genlkm<in  an^swer  this  question.  Is  it 
not  a  fact  that  imder  this  amendment  it  is  witlun  the  power 
and  discretion  of  the  Home  Owners'  Loan  Corporatiori  to 
determine,  as  a  question  of  fact,  whether  the  applicant  has 
in  good  faith  hitherto  souKht  relief  of  the  Corporation  ' 

Mr.  HANCOCK  of  North  CaroLna.  No;  not  entirely.  I 
will  say  to  my  good  friend  from  New  York;  becaase  it  is  my 
Judgment  that  any  apphcant  who  had  written  a  letter  to 
any  State  agency  of  the  Corporation  would  be  qualified 
under  this  amendment;  and  it  even  Koes  further  than  that  - 
l)ecau.se  we  use  the  term  "  or  otherwise."  I  think  that  the 
writing  of  a  letter  or  any  formal  action  of  that  kind  would 
be  conclusivT  as  to  the  right  of  a  person  to  have  hus  appli- 
cation pa.s.sed  upon,  provided  it  was  filed  withm  60  days  from 
the  effective  date  of  this  act. 

Mr.  FTTZPATRICK.  A.iSuming  a  man  has  not  communi- 
cated with  the  Corporation  up  to  the  enactment  u!"  this  act, 
but  after  its  enactment  makes  an  application,  under  the 
gentleman's  amendment  he  could  not  receive  a  loan? 

Mr  HANCOCK  of  Nortii  Carolina.  He  could  not,  under 
my  mtei-pretation. 

Mr.  PTTZPATllICK.  Tlien  tJiat  eliminates  all  m  w  q::;- 
plications  after  tlie  enactment  of  this  act  except  those  who 
have  communicated  w.ih  the  Corporation  previous  to  the 
enactment  of  this  act? 

Mr.  HANCOCK  of  North  Carolina.  If  the  House  adopts 
this  amendment,  as  I  have  .said  t)efore,  no  application  would 
be  ehis'iblo,  re^ardle-ss  of  when  it  was  filed,  unless  the  appli- 
cant had  sought  relief  of  the  Corporation  at  some  time  prior 
to  the  effective  date  of  its  enactment.  I  certainly  hope  that 
I  have  made  the  question  of  eligibility  perfectly  clear. 

Mr.  PITZPATRICK.  Why  not  take  the  restrictions  off 
and  give  them  60  days  from  the  enactment  of  the  act^ 

Mr.  HANCOCK  of  North  Carolina.  That  is  a  matter  en- 
tirely m  the  discretion  of  the  House. 

(Here  the  gavel  fell  1 

Mr.  WOLCOTT.  Mr  Chairman,  I  offer  a  substitute 
amendment,  which  I  have  sent  to  the  Clerk's  desk. 

The  Clerk  read  as  follows: 

Pag*  6,  itne  34.  after  the  word  "  filed  "  tzuert  "  uid  for  applicajits 
who  flle  their  applications  within  80  d»y»  after  IhU  wnendment 
taltes  effect  ".  and  on  paire  6  line  25.  strike  out  the  "  i4,500.000,000  ' 
and  insert  "  »5. 000 .000  000  " 

Mr.  WOLCOTT.  Mr.  Chairman.  I  have  offered  this 
amendment  as  a  compromise  of  sentiment  on  further  home 
relief. 

If  I  had  my  own  way  about  it  I  would  make  this  law  very 
definite,  so  that  the  relief  would  not  be  shut  off  in  any  par- 
ticular unLd  private  lendins  agencies  were  in  a  position  to 
take  over  and  give  relief  to  home  owners.     [Applause.] 

In  this  bill  we  set  up  a  fund  of  $250,000,000  by  which  the 
Home  Owners'  Loan  Corporation  may  purchase  stock  in  Fed- 
eral building  and  loan  associations  which  are  expected  to 
eventually  take  over  the  financing  of  the  home  loans. 

There  is  a  period  in  which  there  will  be  no  relief  whatever 
for  the  home  owner  unless  we  continue  the  Home  Owners' 
Loan  Act,  because  it  will  be  some  time  before  these  prlvat.^ 
agencies  will  adequately  t>e  sible  to  take  over  the  financing 
of  home  loans. 

Let  me  refer  to  what  our  President  had  to  say  about  the 
need  for  this  relief  when  he  sent  the  bill  to  us  on  April 
13.  1933.    He  said: 
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Implicit  in  the  legislation  which  I  am  raggeotliig  to  you  la  a 
declaration  of  national  policy.  This  policy  in  that  the  broad  In- 
terests of  the  Nation  require  that  special  safeguards  shotild  be 
thrown  around  home  ownership  as  a  gtiaranty  of  social  and  eco- 
nomic stability,  and  that  to  protect  home  owners  frwn  Inequitable 
enforced  liquidation,  in  a  time  of  general  distress,  is  a  proper 
concern  of  the  Government. 

I  agree  with  him.  and  you  agreed  with  him  at  that  time 
on  this  subject.  Many  of  you  agreed  with  him  that  the  need 
of  distress  was  not  completely  over  when  you  voted  last 
month  for  the  biU  which  would  authorize  $5,000,000,000  to 
carry  on  relief. 

We  must  be  consistent.  If  we  recognize  that  there  is  a 
need  in  this  country  for  an  appropriation  of  $5,000,000,000 
for  relief,  there  is  likewise  a  need  for  the  poreservation  of 
social  and  economic  stability  of  this  Nation. 

This  is  in  Une  with  the  appropriation  of  $5,000,000,000 
for  relief.  If  we  can  afford  to  grant  $5,000,000,000  to  the 
needy  of  this  Nation,  surely  we  can  afford  to  loan  a  billion 
and  a  half  or  two  billion  dollars  more  to  the  home  owners, 
and  it  is  estimated  by  Mr.  Pahey,  of  the  Home  Owners'  Loan 
Corporation,  that  there  need  be  the  loss  of  not  one  cent  on 
these  loans.  Por  that  reason,  at  least  until  we  can  get  this 
private  machinery  into  motion,  whereby  these  home  owners 
can  get  relief  through  building  and  loan  associations,  and 
until  the  policies  of  the  banks  change  somewhat  so  that  they 
can  get  relief  through  banks,  I  think  we  should  continue  the 
relief  afforded  by  the  H.  O.  L.  C.  I  defy  any  gentleman  here 
now  to  send  any  of  his  constituents  to  any  bank  in  the 
United  States  and  get  one  cent  of  money  for  home-mortgage 
relief.  You  cannot  do  it.  There  is  no  money  in  the  banks 
for  the  relief  of  home  owners.  There  is  no  money  in  the 
building  and  loan  associations  imder  the  laws  of  many  of 
our  States  for  home  owners,  and  the  only  place  that  the 
home  owner  has  to  go  to  get  money  for  relief  is  to  the  Con- 
gress of  the  United  States,  and  we  should  stand  up  like  men 
and  meet  this  responsiblUty  just  as  we  did  on  April  13,  1933, 
when  the  President  asked  us  to  do  this. 
Mr.  DINGELL.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  WOLCOTT.     Yes. 

Mr.  DINGELL.  Is  not  the  gentleman's  Impression  that 
the  H.  O.  L.  C,  when  the  bill  was  first  proposed  In  this 
House,  was  insuflBciently  provided  for,  when  we  asked  for 
only  $2,000,000,000? 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mich- 
igan has  expired. 

Mr.  DINGELL.    Mr.  Chairman,  I  ask  unanimous  consent 
that  the  gentleman's  time  be  extended  for  2  minutes. 
The  CHAIRMAN.    Is  there  objection? 
There  was  no  objection. 

Mr.  DINGELL.  I  want  the  gentleman  to  answer  the 
question.  When  the  H.  O.  L.  C.  bill  was  proposed  here  we 
asked  for  $2,000,000,000.  We  found  that  that  was  inade- 
quate, that  we  should  have  asked  for  $3,000,000,000  at  least 
in  the  first  instance,  and  certainly  an  additional  billion  or 
a  billion  and  a  half  later.  We  find  ourselves  now.  after 
l)eing  in  a  Jam  for  2  or  3  months,  in  a  situation  where  we 
need  additional  fimds.  Is  it  not  a  fact  that  we  have  gone 
along  all  of  these  18  months  always  running  in  arrears? 

Mr.  WOLCOTT.  Yes.  We  saw  the  necessity  for  hicreas- 
ing  it  this  last  year.  Of  course  the  argument  was  that  they 
will  be  here  next  year  asking  for  an  increase.  I  hope  I  will 
not  be  charged  with  being  a  demagogue  when  I  say  that  so 
far  as  this  relief  Is  concerned  we  cannot  stop  It  imtil  we 
adopt  a  general  policy  of  cutting  relief  off.  and  when  you 
adopt  that  general  policy  I  may  go  along  with  you.  but 
so  long  as  we  are  appropriating  $5,000,000,000  for  general 
relief  I  think  it  is  a  mighty  poor  policy  for  us  to  start 
denying  the  home  owners  relief. 
Mr.  MAY.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  WOLCOTT.    Yes. 

Mr.  MAY.  Does  the  gentleman's  amendment  extend  the 
time  60  days  beyond  the  passage  of  this  act? 

Mr.  WOLCOTT.  Yes;  it  opens  the  door  for  60  days  be- 
yond the  effective  date  of  this  amendment,  so  that  anybody 
can  file  an  application.    Realizing  that  the  billion  and  a  half 


dollars  which  we  have  set  up  will  be  no  more  than  enough  to 
take  care  of  500,000  applications  now  pending,  which  probably 
win  be  granted.  I  have  added  another  $500,000,000  in  the 
hope  that  that  will  be  sufficient  to  take  care  of  all  applica- 
tions filed  within  this  period  of  time. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mich- 
igan has  again  expired. 

Mr.  SISSON.  Mr.  Chairman,  I  speak  in  opposition  to  the 
substitute  amendment  offered  by  the  gentleman  from  Mich- 
igan [Mr.  WoLcoTTl.  I  appreciate  that  the  effect  of  that 
amendment  is  to  extend  the  time  60  days  beyond  the  pas- 
sage of  this  act  for  the  receiving  of  new  applications,  but 
it  also  increases  the  authorization  of  bonds  by  $500,000,000. 
As  I  have  said  as  many  times  as  I  have  had  opportunity, 
I  am  in  favor  of  extending  the  time  a  reasonable  time,  say 
60  days,  for  the  receiving  of  new  applications,  becatise  I 
can  see  no  other  way  in  which  this  act  can  be  administered, 
and  we  will  finally  get  out  of  the  real-estate  business  with- 
out at  the  same  time  doing  a  great  injustice  to  many  worthy 
home  owners  In  distress,  after  keeping  it  open  for  that 
length  of  time.  I  think  there  are  many  of  us  here  who 
appreciate  that  in  doing  that  we  will  to  some  extent  un- 
settle the  mortgage  market.  To  a  certain  extent  we  will 
prevent  lending  institutions  from  resuming  their  normal 
functions.  The  main  thing  is  that  this  shall  be  kept  open 
long  enough  to  receive  the  filing  of  applications  in  worthy 
cases,  not  leaving  it  to  the  arbitrary  discretion  of  any  board. 
I  am  unwilling  to  do  that. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  SISSON.  Not  now.  I  am  in  sjmipathy  with  the 
purpose  of  the  gentleman  from  Michigan  [Mr.  Wolcott], 
but  Congress  will  be  in  session  here  for  4  or  5  months  longer, 
and  60  days  from  now  or  90  days  from  now  it  can  be  deter- 
mined by  the  Home  Owners'  Loan  Board  whether  the  $1,500,- 
000,000  now  proposed,  plus  the  $600,000,000  more  not  used, 
will  be  sufficient  to  take  care  of  these  cases,  and  the  effect 
upon  the  country  will  be  far  better  if  we  simply  authorize 
and  direct  that  this  shall  be  kept  open  for  60  days  and 
then  we  can  determine  when  the  time  comes  if  this  is 
enough  to  take  care  of  the  worthy  cases. 

The  best  advice  which  our  committee  has  received  is  that 
it  will  be  enough.  I  therefore  ask  you  to  vote  down  the 
amendment  offered  by  the  gentleman  from  Michigan  [Mr. 
Wolcott],  because  the  gentleman  from  Michigan  [Mr. 
Brown]  wiU  soon  offer  an  amendment  which  I  beUeve  will 
satisfy  the  situation. 

Just  one  thing  further.  Mr.  Chairman.  The  committee 
amendment,  much  as  I  regret  to  say  it.  does  not  meet  the  sit- 
uation. It  leaves  It  to  the  discretion  of  the  Home  Owners' 
Loan  Board  to  determine  whether  an  appUcation  has  been 
made  in  good  faith  heretofore  or  whether  an  attempt  has 
been  made  to  make  an  application.  It  is  nothing  but  a 
naked  thing,  and  that  certainly  should  be  voted  down. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  [Mr.  SissonI  has  expired. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman,  I  offer  a  sub- 
stitute amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Dukw  of  Pennsylvania:  On  page  6,  line 
25,  after  the  word  "  exceed  ",  strike  out  "  $4,500,000,000  "  and  Insert 
in  lieu  thereof  "  $6,000,000,000." 

Mr.  STEAGALL.  Mr.  Chairman,  I  reserve  a  point  of  order 
against  the  amendment. 

The  CHAIRMAN.  Does  the  gentleman  make  the  point  of 
order?    The  Chair  thinks  the  point  of  order  is  good. 

Mr.  STEAGALL.  I  make  the  point  of  order,  Mr.  Chair- 
man. 

The  CHAIRMAN  (Mr.  Cellkr)  .  The  Chair  suggests  to  the 
gentleman  from  Pennsylvania  [Mr.  Dunn]  that  he  await 
decision  on  the  substitute  and  then  he  can  offer  his  amend- 
ment relating  to  the  amount. 

Mr.  DUNN  of  Pennsylvania.    Very  well.  Mr.  Chairman. 

Mr.  COCHRAN.  Mr.  Chairman,  I  offer  an  amendment 
to  the  committee  amendment. 
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The  Clerk  read  as  follows: 


Amendment  offered  by  Mr  CocHmAif  to  the  committee  amendment 
offertKl  by  Mr  Hancock  of  North  Carolina:  After  the  word  "  tiled  '. 
m  line  2  >t  the  coiinxnittee  aoieudment.  strike  out  down  to  and 
IncIudmK  the  word  '  effect  ".  In  line  5.  and  insert  In  lieu  thereof  the 
f.>il()Win>;  a-s     well     as     future     applications  ",     and     strike     out 

-  M.VM.OOO.OOO  "  and  Insert  In  Ueu  thereof  "  »5.&504XX).000." 

Mr  STEAGALL.  I  reserve  a  point  of  order  against  the 
amendment. 

Mr.  COCHRAN.  I  would  like  the  gentleman  to  state  his 
point  of  order. 

Mr.  STEAOALL.     I  reserve  the  point  of  order. 

Mr    ELLENBOGEN.     Will  the  gentleman  yield? 

Mr    COCHRAN.     I  yield. 

Mr  ELLENBOGEN.  There  is  no  time  limit  at  all  in  the 
gentleman  s  amendment 

Mr.  COCHRAN.  I  will  explam  the  amendment  I  have 
offered. 

I  have  offered  this  amendment  to  the  amendment  offered 
by  the  gentleman  from  North  Carolina.  My  amendment 
strikes  out  the  foUomnng  words:  "  and  for  applicants  who  in 
good  faith  prior  to  the  date  this  amendment  takes  effect, 
sought  relief  by  a  formal  application,  letter,  or  otherwise, 
who  filed  their  application  within  60  days  after  this  amend- 
ment takes  effect  ";  and  I  am  also  increasing  the  amount 
of  bonds  that  can  be  Issued  $1,000,000,000. 

The  purpose  of  my  amendment  to  the  amendment  is  this: 
We  all  know  that  no  one  can  go  to  the  Home  Owners'  Loan 
Corporation  until  he  is  in  distress;  until  he  has  applied  for 
a  loan  and  has  been  turned  down  by  real-e.state  men,  by 
banks,  and  others.  Then  and  then  only  can  a  man  go  to 
the  HfTme  Owners"  Loan  Corporation. 

Now  if  you  have  a  mortgage  of  $5,000  upon  your  house 
and  that  mortgage  is  due  July  1.  you  cannot  possibly  be 
m  distress  until  July  1.  The  gentleman  from  Michigan  [Mr. 
WoLcoTT],  has  told  you  that  he  challenged  anyone  to  name 
a  bank  in  this  country  which  would  loan  a  dollar  on  real 
estate:  and  no  one  was  able  to  name  a  bank.  It  is  im- 
possible to  find  real-estate  companies  which  will  advance 
any  money  in  my  city  to  home  owners  unless  the  mortgage 
is  about  50  percent  of  the  value  of  the  home  Just  as  the 
gentleman  said,  if  we  are  going  to  help  people  in  distress, 
let  us  help  them,  and  shut  off  nobody  until  the  bonds  have  all 
been  issued. 

Mr  COX.  Would  not  the  gentleman  be  willing  to  divide 
his  amendment? 

Mr  COCHRAN.  I  am  willing  to  divide  the  amendment. 
I  will  ask  permission  to  do  so  when  I  am  recognized  by  the 
Chair  after  completing  my  remarks. 

Mr.  COX.  If  the  gentleman  would  divide  his  amendment 
I  think  he  would  stand  a  chance  of  having  it  passed. 

Mr  COCHRAN.  I  will  divide  the  amendment.  I  repeat. 
If  we  are  going  to  help  the  home  owners,  let  us  help  them, 
but  not  only  help  those  who  have  been  in  distress  in  the 
past,  or  at  present  in  distress,  but  let  us  help  those  who 
will  be  in  distress  later. 

Mr.  CONNKRY.     WUl  the  gentleman  yield? 
Mr    COCHRAN.     I  yield. 

Mr.  CONNERY.  If  the  gentleman  divides  his  amend- 
ment, what  will  be  the  effect? 

Mr.  COCHRAN.  The  questions  will  be  voted  on  sepa- 
rately. 

Mr  CONNERY.  But  what  are  the  two  things  to  be  sepa- 
rated? 

Mr.  COCHRAN.  One  is  to  raise  the  amount  11,000.000,000 
and  the  other  is  to  accept  future  applications  without  any 
limiting  date,  until  the  bonds  are  gone.  That  is  the  effect 
of  my  amendment  to  the  amendment.  It  Is  to  continue  the 
Home  Owners'  Loan  Corporation  as  it  was  up  to  the  time 
they  discontinued  taking  applications.  It  is  also  the  pur- 
pose of  the  amendment  to  provide  additional  money.  They 
will  need  $1,000,000,000  to  take  care  of  the  applications  that 
were  on  file  prior  to  November  when  they  stopped  receiving 
them.  At  least  that  Is  what  Mr.  Pahey  told  me  In  letters, 
not  once  but  two  or  three  times. 

Mr.  TABER.     Will  the  genUeman  yield? 

Mr.  COCHRAN.     I  yield. 


Mr.  TABER.  Would  there  be  any  assurance  that  there 
would  be  an^-  new  loans  made  even  if  the  gentleman's 
aniendment  were  adopted''  Would  not  the  funds  carried 
by  the  gentleman's  amendment  all  be  exhausted  by  pending 
applications? 

Mr.  COCHRAN.  According  to  Mr.  Fahey  there  was  in 
the  office  $1,800,000,000  in  applications.  At  the  time  he 
wrote  me  they  had  $800,000,000  additional  in  bonds.  There- 
fore It  takes  $1,000,000,000  additional  to  take  care  of  what 
they  have  on  file.  If  the  amendment  offered  by  the  com- 
mittee survives,  they  will  only  have  $500,000,000  to  take  care 
of  new  applications.     I  say  that  is  not  sufficient. 

Mr.  SNELL.     Will  the  gentleman  yield  for  a  question? 

Mr.  COCHRAN.     I  yield. 

Mr.  SNELL.  What  proportion  of  those  application.-^  will 
be  granted?    Did  Mr.  Pahey  tell  the  gentleman  that? 

Mr.  COCHRAN.     He  did  not  .say. 

Mr.  SNELL.     A  great  many  of  them  will  be  turned  down? 

Mr.  COCHRAN.  He  said  they  were  on  file.  No  doubt 
many  will  be  turned  down. 

Mr.  SNELL.     That  does  not  mean  they  will  be  granted? 

Mr.  COCHRAN.  We  do  not  know  what  percenta«je  will 
be  granted. 

Mr   SNEJLL.     Probably  a  .small  percentage  so  far. 

Mr  COCHRAN.  Now.  I  would  like  to  ask  the  gentlrman 
from  New  York  a  question.  Can  the  gentleman  conceive  of 
any  better  security  in  the  world  on  which  to  loan  money  than 
a  man'j;  home? 

Mr.  SNELL     No:  not  if  it  is  all  right.    I  am  for  it. 

[Here  the  gavel  fell.  I 

Mr.  HEALEY.  Mr  Chairman.  I  offer  an  amendment  to 
the  substitute  offered  by  the  gentleman  from  Michigan  [Mr. 

WOLCOTT]. 

The  Clerk  read  as  follows: 

Amendment  offrrf>d  by  Mr  Hr.^i.rT  to  the  substitute  ofTrr,vj  by 
Mr.  WouroTT:  Strike  out  "60  days"  and  Insert  In  lieu  thereof  "6 

months  ■■ 

Mr.  WOLCOTT.     Mr.  Chairman,  a  parliamentary  m(;uiry. 
The  CHAIRMAN.     The  gentleman  will  state  it. 
Mr  WOLCOTT.     Is  an  amendment  to  a  substitute  in  order 
at  this  time? 

The  CHAIR\LSi^.  It  is  in  order  if  properly  offered  at  this 
time. 

Mr.  HEALEY.  Mr.  Chairman,  in  the  light  of  our  past  ex- 
perience with  this  whole  situation,  we  ou^;ht  to  realize  iliai  m 
60  days  conditions  will  not  be  so  altered  as  to  warrant  the  dis- 
continuance of  home  owners'  relief,  although  we  ail  hope 
they  will  be  improved.  I  krxjw  that  every  effort  ls  being 
made  by  thi.s  Corporation  to  extend  facihties  to  private  lend- 
ing organizations  so  that  they  may  be  able  to  adequaL<;ly 
take  over  the  field  of  home  flnanoins?.  I  wish,  however,  to 
recite  the  fact  that  it  was  but  a  few  days  after  the  H.  O.  L.  C. 
announced  that  it  was  not  gomg  to  receive  any  more  appli- 
cations that  wholesale  foreclosure  proceedings  started  every- 
where. I  know  in  my  own  State  that  a  few  days  after  the 
Home  Owners'  Loon  Corporation  office  tliere  cca.sed  Uiking 
apphcations.  one  bank  threatened  to  sUrt  foreclosure  pro- 
ceedings in  32  cai>es,  although  these  particular  murtgagors 
had  applications  then  pending  in  the  reviewing  section  of 
the  H.  O.  L  C.  office,  and  presumably  satisfied  ail  of  the 
requirements  of  the  Home  Owners'  Loan  Corporation.  This 
bank  threatened  to  start  proceedings  to  foreclose  imme- 
diately when  it  was  known  that  the  H.  O.  L.  C.  appropriation 
had  become  exhausted  and  that  the  applications  then  on 
file  in  the  Home  Owners'  Loan  office  were  not  going  to 
receive  any  more  action. 

Yesterday  I  heard  xny  distinguished  colleague  from  Mas- 
sachu-sett.s  I  Mr.  GiffordJ  .say  that  we  ought  to  get  out  of 
this  busine;^  and  not  compete  with  the  private  lending 
agencies.  I  think  the  great  majority  of  Members  of  Con- 
gress would  hke  to  see  that  thing  accomplished,  but  where 
are  thpse  people  going;  to  what  private  lending  agencies 
are  these  home  owners  in  distress  going?  Do  we  want  to  put 
them  at  the  mercy  of  the  cold-blooded  institutions  that 
started  to  foreclose  their  homes  a  few  days  after  the  Home 
Owners'  Loan  Corporation  announced  It  could  not  receive 
any  more  applications? 
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After  all,  this  money  we  have  authorized  for  this  humans 
purpose  is  coming  back  in  a  fairly  regular  way.  According 
to  the  testimony  of  Mr.  Fahey,  Chairman  of  the  Home  Own- 
ers' Loan  Corporation,  there  originally  was  about  SSV'a  per- 
cent of  these  mortgages  in  default,  but  after  they  notified 
these  people  who  were  in  default  the  percentage  was  cut 
dov,n  to  about  16.  This  is  a  gigantic  enterprise.  There 
never  was  such  a  big  mortgagee  in  history  as  Uncle  Sam  is 
today,  and  a  default  of  only  16  percent  is  not  alarming. 
We  are  not  only  lending  this  money  on  the  physical  prop- 
erty of  the  home  owners  of  our  country,  but  we  are  depend- 
ing upon  their  industry,  their  integrity,  and  their  honesty. 

Mr.  Chairman,  we  need  to  keep  this  organization  going  at 
least  another  6  months  to  relieve  the  distressed  home  owners. 
The  same  reason  now  exists  for  extending  this  relief  that 
existed  at  the  very  outset  when  we  enacted  this  humane 
legislation.  If  the  banks  will  not  lend  to  the  distressed  home 
o^vners  of  our  country,  then  the  Government  must  continue 
to  finance  the  homes  of  our  people.  It  is  necessary  to  extend 
the  time  for  new  applications  under  existing  conditions. 
It  is  necessary  also  to  increase  the  amount  so  that  we  may 
take  care  of  future  applicants  as  well  as  take  care  of  those 
who  already  have  their  applications  on  file. 
Mr.  RABAUT.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  HEALEY.     I  yield. 

Mr.  RABAUT.  Would  not  the  gentleman  agree  to  extend 
the  time  a  year,  to  make  the  date  a  year  hence,  for  then  we 
will  be  in  session  and  have  a  chance  to  work  on  it? 

Mr.  HEALEY.  I  think  6  months  is  a  fairly  reasonable 
time.  If  private  lending  organizations  are  ever  going  to 
take  over  the  mortgage  field,  they  ought  to  be  in  a  position 
to  do  so  by  that  time;  and  if  at  the  expiration  of  that  time 
they  are  not,  we  may  have  to  enact  further  relief  legislation 
for  home  owners. 
[Here  the  gavel  felL] 

Mr.  GIFFORD.  Mr.  Chairman.  I  wish  to  repeat  a  part 
of  the  comment  I  made  yesterday,  namely,  that  according 
to  my  understanding  the  administration  itself  does  not  wish 
more  than  $1,500,000,000  additional.  The  Home  Owners* 
Loan  Corporation,  which  must  also  know  what  the  admin- 
istration wants,  asks  only  for  $1,500,000,000.  Those  of  you 
who  were  elected  to  back  up  the  President,  who  Is  now  cer- 
tainly worried  over  the  money  that  you  have  been  freezing, 
should  not  want  to  increase  the  authorization  in  this  partic- 
ular matter.  I  am  very  watchful  of  your  side  of  the  House, 
as  to  how  carefully  you  are  following  the  wishes  of  your  own 
F.tsident;  and  I  should  like  to  call  the  attention  of  the 
con  mittee  to  my  intense  surprise  that  the  Chairman  of  the 
Co.iimittee  on  Expenditures,  who  Is  supposed  to  be  watchful 
of  the  expenditures  (rf  the  Government,  today  wants  to  add 
a  billion  or  more  to  this  appropriation;  way  beyond  what  the 
administration  wants,  far  in  excess  of  what  the  Home 
Owners'  Loan  Corporation  itself  wants. 

I  cannot  help  but  express  considerable  surprise  at  that, 
'  even  though  I  know  I  have  as  much  S3rmp«thy  as  anyone  else. 
Mr.  Chairman,  I  want  to  say  a  word  for  Massachusetts. 
I  recently  had  a  communication  stating  there  was  a  large 
amount  of  money  in  our  building-and-Ioan  associations,  as 
we  call  our  cooperative  banks,  ready  to  be  loaned  on  real 
estate,  and  they  wanted  real -estate  mortgages. 
Mr.  HEALEY.    Will  the  gentleman  yield? 
Mr.  GIFFORD.    I  yield  to  the  gentleman  from  Massa- 
chusetts. 

Mr.  HEALEY.  I  Want  to  read  the  headlines  of  a  little 
story  in  the  Springfield  Republican.  "  Upward  trend  found 
here  in  foreclosures;  same  situation  noticed  in  27  other 
States  during  January." 

Mr.  GIFFORD.  I  agree  that  foreclosures  have  not  stopped, 
but  the  gentleman  will  not  refute  the  statement  that  our 
cooperative  banks  cannot  live  unless  they  take  on  new  mort- 
gages. Of  course,  they  are  more  careful  than  they  were 
formerly.  They  do  not  lend  up  to  80  percent  of  the  value.  I 
would  refer  to  the  many  things  we  have  done  to  relieve  this 
mortgage  situation.  We  have  a  banking  bill  wherein  the 
Federal  Reserve  itself  will  take  mortgages  and  rediscount 


them  for  20  years.    Many  other  things  have  been  done.    We 
shall  have  to  taper  off  very  soon. 

Mr.  Chairman,  I  repeat  what  I  said  yesterday.  Some 
people  are  distinctly  frightened  about  the  capital  structure 
of  this  Nation  being  frozen.  During  the  war  everybody  was 
busy.  Most  people  were  earning  a  real  income.  But  when 
you  fight  in  a  depression  the  only  way  suggested  is  to  freeze 
your  very  capital  structure.  This  is  getting  on  very  danger- 
ous ground.  Why  do  you  on  the  other  side  go  against  your 
own  President,  whom  you  so  desired  and  whom  you  promised 
to  follow,  when  he  has  a  bear  by  the  tail  and  trying  to  let  go 
a  little?     Why  do  you  not  help  him? 

[Here  the  gavel  fell.] 

Mr.  FORD  of  Mississippi.  Mr.  Chairman,  I  rise  in  oppo- 
sition to  a  part  of  the  committee  amendment  offered  by  the 
gentlemen  frcwn  North  Carolina  [Mr.  Hancock].  I  was 
somewhat  amused  at  the  language  of  the  amendment  as  it 
was  read  by  the  Clerk,  and  I  listened  attentively  while  the 
gentleman  was  trying  to  explain  its  meaning  to  the  Member- 
ship of  the  House.  We  are  all  in  accord  with  the  idea  that 
the  Home  Owners'  Loan  Cori>oratlon  is  a  blessing  to  the 
country  and  that  it  has  done  more  than  possibly  any  other 
governmental  agency  in  saving  homes  of  our  people,  and 
even  with  all  the  argument  we  have  heard  on  this  bill,  none 
are  opposed  to  the  extension  of  the  Corporation,  or  a  reason- 
able appropriation  so  that  the  Corporation  may  continue  to 
make  loans  to  the  deserving  home  owners.  I  am  extremely 
happy  to  see  the  committee  increase  the  amount  of  bonds 
which  the  Corporation  can  issue  to  $4,750,000,000  instead  of 
limiting  the  amount  to  $4,500,000,000.  As  I  imderstand  it, 
this  will  give  the  Corporation  $1,750,000,000  with  which  to 
make  additional  loans  to  home  owners  who  are  now  unable 
to  borrow  funds  from  any  other  source  and  who  are  now 
facing  foreclosure,  under  mortgages,  or  sales  of  their  homes 
because  of  their  inability  to  pay  taxes.  The  thing  that  con- 
cerns me  most  is  the  language  of  the  amendment  regarding 
the  eligibihty  of  applicants.  That  part  of  the  amendment 
dealing  with  the  eligibility  of  applicants  is  as  follows: 

in  order  to  provide  for  applications  heretolore  filed  and  for  appli- 
cants who  file  their  applications  within  60  days  after  this  amend- 
ment takes  effect  and  who  in  good  faith  prior  to  the  date  this 
amendment  takes  effect  sought  relief  under  this  act  the  Corpora- 
tion Is  authorized  to  Issue  bonds     *     *     *. 

The  first  question  we  ask  oiu-selves  is,  who  will  be  eligible 
to  receive  the  $1,750,000  000  that  we  are  about  to  make  avail- 
able to  this  Corporation  by  our  votes?  The  only  ones  that 
have  any  assurance  under  the  language  of  this  amendment 
are  the  ones  who  have  actually  filed  their  applications  before 
this  date.  What  construction  will  the  Corporation  place 
upon  the  words  "  good  faith  "?  And  may  we  also  ask  what 
construction  the  Corporation  will  place  upon  the  words 
"  sought  relief  under  this  act "?  It  was  rather  amusing  In 
listening  to  the  gentleman  [Mr.  Hancock!  when  questions 
were  propounded  to  him  as  to  the  meaning  of  his  amend- 
ment and  so  far  the  gentleman  has  failed  to  explain  it. 
There  is  not  a  memt)er  of  the  Banking  and  Currency  Com- 
mittee, or  a  Member  of  this  House  that  can  explain  the 
meaning  of  this  amendment.  If  the  Members  of  Congress 
are  unable  to  interpret,  or  place  a  reasonable  constnwtion 
upon  the  law  they  are  about  to  vote  upon,  I  am  at  a  loss  to 
understand  how  the  Membership  can  vote  intelligently  upon 
the  amendment  or  how  it  could  be  intelligently  used  for  the 
benefit  of  the  people  after  it  had  been  enacted  into  law. 

Mr.  Chairman,  I  hope  that  the  membership  of  the  Banking 
and  Currency  Committee  and  the  other  Members  of  this 
House  will  not  think  that  I  am  critical  or  unkind  in  any  way 
when  I  say  that  it  appears  that  there  is  no  intention  on  the 
part  of  the  officers  of  the  Home  Owners'  Loan  Corporation  to 
extend  loans  to  any  home  owners  except  those  that  have 
already  filed  their  applications,  and  tiiat  this  amendment  is 
more  or  less  a  cloak  for  the  posititm  they  have  taken.  Are 
we  to  tell  our  constituents  that  "  we  voted  to  extend  the 
credit  of  the  Government  to  the  Home  Owners'  Loan  Cor- 
poration in  the  amoimt  of  $1,750,000,000  to  help  those  who 
had  already  filed  their  applications,  but  to  those  of  jrou  who 
are  in  financial  distress  and  who  are  about  to  lose  your 
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homes,  we  are  unable  to  help  you  because  you  did  not  get  in 
on  the  ground  floor  '"> 

When  our  friends  wnt€  us  to  know  if  they  can  qualify  as 
an  applicant  for  a  loan  we  will  have  to  »Tit€  them  that  we 
are  unable  to  tell  them  because  we  do  not  know  the  meaning 
of  the  law  which  we  have  passed.  It  will  be  embanassing 
fur  us  to  have  to  write  such  to  our  (.onstituenLs  but  there  is 
nothing  else  that  we  can  tell  them  unless  we  clear  up  the 
lanKua«e  of  the  amendment  by  voting  for  the  substitute  to 
the  amendment  offered  by  the  gentleman  from  Missouri  [Mr. 
CoouAN  1  or  the  substitute  to  the  amendment  offered  by  the 
gentleman  from  Ma-ssachusetts  tMr.  HxaletI  or  the  substi- 
tute to  the  amendment  offered  by  the  gentleman  from 
Michigan  iMr.  WolcottI.  There  are  thousands  of  people 
ail  over  this  country  who  are  desu'ous  of  obtaining  loans 
from  the  Home  Owners"  Loan  Corix>ration  and  who  went 
to  the  office  of  the  local  correspondent  or  local  attorney  and 
a^ed  them  about  filing  their  applications  for  loans  but  were 
told  that  orders  had  been  issued  :n  Washington  that  no 
further  applications  would  be  received  because  of  lack  of 
funds.  Surely  this  Congress  will  not  turn  a  deaf  ear  to 
deserving  people  like  that  who  are  as  much  entitled  tc  a 
loan  as  the  more  fortunate  who  managed  to  get  their  appU- 
cations  on  &le  first.  We  should  not  sit  liere  as  Members 
of  Congress  and  let  any  such  amendment,  be  adopted.  If 
we  mtend  to  continue  the  Home  Owners'  Loan  Corporation 
we  should  rise  up  Uke  men  and  provide  that  the  people 
should  have  a  reasonable  length  of  time  in  which  to  file  ap- 
plications for  the  benefits  which  we  are  about  to  provide. 
If  we  are  not  willing  to  open  the  doors  to  all  by  adoptin^j 
the  amendment  of  Mr.  Cochr.\n.  then  let  us  extend  tlie  time 
m  which  applications  may  be  filed  for  a  p€Tiod  of  6  month.s 
and  if  the  House  is  not  willing  to  extend  the  tune  for  a 
6-month  period  as  proposed  by  the  gentleman  from  Massa- 
chusetts, let  us  give  them  60  days  as  proposed  by  the  gentle- 
man from  Michigan  so  that  the  people  of  our  country*  may 
file  their  applications  and  receive  the  benefits  of  an  act 
which  we  are  all  agreed  Is  so  necessary  and  so  vital  to  the 
home  owners  of  this  country  If  we  do  not  have  the  courage 
to  do  this  I  hope  that  the  Senate  will  correct  the  error. 
[Applause.] 

[Here  the  gavel  fell.) 

Mr  STEAG.A.LL  Mr  Chairman.  I  a.'<k  unanimous  con.sent 
that  all  debftie  on  the  pending  amendments  close  in  20 
minutes. 

The  CHAIRMAN  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  COCHRAN.     Mr   Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.     The  gentleman  will  state  it. 

Mr.  COCHRAN.  Is  this  the  proper  time  to  a.sk  for  a  divi- 
sion of  the  question  on  my  amendment? 

The  CHAIRMAN.  That  would  properly  come  when  the 
question  recurs  on  the  gentleman's  amendment. 

Mr.  COCHRAN.  Mr.  Chairman,  I  ask  unanimous  consent 
that  I  may  be  permitted  to  divide  the  amendment. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri  that  his  amendment  be  divided? 

There  was  no  objection. 

Mr.  CONNKRY.  Mr.  Chairman.  I  rise  m  support  of  the 
amendment  offered  by  the  gentleman  from   Missouri    [Mr. 

COCHMAH). 

Mr.  Chairman.  I  have  listened  very  attentively  to  the  dis- 
cussion on  these  varioua  amendments.  It  will  be  remem- 
bered that  m  every  concressional  district  in  the  United  States 
a  short  while  before  the  Congress  convened  these  loans  were 
.•{topped  suddenly  I  understand  one  of  the  reasons  for  the 
stopping  of  the  loans  was  that  Mr.  Pahey  could  be  held 
criminally  liable  il  he  spent  one  cent  more  than  provided 
in  the  original  Home  Owners'  Loan  Corporation  bill.  If  I 
am  wrong  in  that  statement,  the  chairman  will  correct  me. 

The  information  given  to  me  was  that  they  were  not 
'aklng  any  chances,  even  though  they  had  some  money  left 
over,  although  not  enough  to  take  care  of  all  the  loans. 
They  were  not  going  to  leave  themselves  open  to  t)eing  placed 
m  such  a  position. 


One  amendment  has  been  offered  providing  for  60  days 
and  another  amendment  provides  for  6  months,  but  neither 
of  the  amendments  would  take  care  of  the  same  situation 
that  occurred  before  Christmai..  In  other  words,  next  No- 
vember you  will  be  faceil  with  the  same  proposition.  Again, 
there  will  not  be  sullicient  monty  available,  and  the  loans 
will  be  stopped,  and  then  you  will  be  flooded  with  letters 
and  telegrams  from  people  asking  why  they  cannot  get  their 
loans  through. 

The  Cochran  amendment  provides  an  indefinite  right  to 
apply.  Now,  what  is  so  terrible  about  this?  My  distin- 
guished colleague,  the  gentleman  from  Massachusetts  fMr. 
HiALrvl.  Ill  his  fine  address  brought  out  plainly  the  fact 
that  this  money  is  coming  back  to  the  Oovemment.  They 
have  only  16  percent  of  defaults  even  m  these  terrible  tim«s. 
So  the  Government  15  not  going  to  lose  this  money. 

Now,  m  your  veterans'  cases,  with  respect  to  veterans'  com- 
pensation, year  after  year  we  extended  the  time.  We  would 
say  thai  a  man  could  not  apply  lor  compensation  after  a 
certain  time,  and  finally  we  reached  the  stage  where  we 
practically  left  it  open  indefuutely  fijr  the  veterans  Tl.is 
IS  the  same  proposition,  because  this  uivolves  people  who 
were  not  lucky  enough  to  file  their  applications  in  time  or 
people  who  did  not  even  know  what  the  law  required— and 
ytt  you  .say  they  mu.^t  ha\ e  known  They  do  not  know  about 
such  tilings.  Do  you  know  thai  at  the  present  time,  while 
I  am  laJkiiig  htre.  thtre  are  vcLeraiis  in  the  United  States 
who  do  not  know  they  are  cntitleU  to  tiie  soldiers'  bonjs 
that  was  p;Lssed  m  li25.  and  their  dependents  do  not  knew 
about  It?  There  are  Ihousaiids  of  people  m  the  Uiut'id 
StatCb  who  do  uol  know  the  Mlualion  with  regard  to  laws  or 
w.Lh  regard  to  what  they  aie  eiUiLled  to  under  these  lavs. 

These  people  -siiould  be  given  .such  opporLunuy.  D^trtss 
is  the  first  and  fundamental  rt-a.Mjn  for  goin^  to  the  Home 
Owners'  Loan  Curporati.jn.  So  you  are  not  doing  the  Gov- 
ernment any  harm  by  allowing  these  people  an  indefinite 
period  of  time.  You  want  to  aid  them  if  they  are  m  dis- 
tress.   This  is  tiie  purpose  of  the  law 

The  amendment  of  the  gentleman  from  Missouri  [Mr. 
Cochran  I  adds  to  the  appropriation,  so  that  when  you  ^o 
home,  whether  it  is  m  May.  June,  or  July,  or  whenever  it  us. 
there  will  be  no  chance  for  thi.s  same  situation  to  occar 
whereby  they  will  suddenly  shut  off  on  the.se  loans  and  trie 
people  will  lase  their  homes,  as  many  have  done,  through  tae 
banks  foreclo.sing. 

Mr    HEALEY  and  Mr.  SISSON  ro.se 

Mr.  CONNERY  I  flr.st  yield  to  the  gentleman  from  Mus- 
saciiusetts. 

Mr.  HE.ALEY  The  gentleman  from  Michigan  IMr.  WcL- 
coTT  I  offered  a  substitute  which  dws  increase  the  appio- 
priation  by  $500,000,000,  making  it  an  even  $5,000.000.0<)0. 
My  amendment  merely  extends  the  time  within  which  a  pt  r- 
son  may  applv  for  a  loan. 

Mr  CONNERY  Of  course  the  Cochran  amendment  pio- 
vides  an  indefinite  period  of  time  and  offers  more  than  th.at 
in  the  way  of  financing  them. 

Mr   SISSON      Mr   Chairman,  will  the  gentleman  yield" 

Mr    CONNERY      I  yield. 

Mr  SISSON.  I  agree  with  everything  the  gentleman  has 
said  a.=;  to  h!s  purposes,  and  I  know  how  sincerely  sympa- 
thetic he  i.s.  and  I  can  as.sure  the  gentleman  I  feel  very 
much  the  same  wav  and  I  do  believe  that  this  should  be  kept 
open  a  sufficient  length  of  time  to  take  care  of  the  worthy, 
distressed  ca.'^es  and  that  it  should  not  be  left  to  the  arbitrary 
discretion  of  the  Home  Ix«n  Board.  However,  the  gentle- 
man, of  course  knows  there  i.<;  now  authorized  $1,500,000,000 
additional 

Mr    C0NNP:RY      Yes. 

Mr  SI5>SON  And  we  are  advised  by  the  Board,  and  I 
believe  fairly  so  ihat  the  applications  were  decreasing  and 
going  down  at  a  very  rapidly  increasing  ratio  prior  to  tlie 
time  they  were  cut  off  on  November  13  last.  This  being  .'45, 
our  best  information  is  that  within  the  next  3  months,  wr- 
tainly  thev  ran  tell  how  much  more,  if  any.  will  l^e 
required. 

[Here  the  gavel  felL] 
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Mr.  CONNERY.  Mr.  Chairman.  I  aak  unaotmous  consent 
to  proceed  for  2  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  SISSON.  Now.  Congress  will  still  be  here— I  think 
the  gentleman  knows  that  much  better  than  I  do.  probably-^ 
at  a  later  date  than  the  date  when  it  will  be  necessary  to  de- 
termine what  amount  will  be  needed,  and  I  am  with  the 
gentleman  in  believing  that  a  sufficient  amount  should  be 
authorized  to  take  care  of  the  worthy,  distressed  cases. 

Mr  CONNERY.  I  understand  that,  but  may  I  make  this 
statement  to  the  gentleman.  The  gentleman  says  that  Con- 
gress will  be  here.  The  gentleman  knows  and  I  know 
that  as  soon  as  this  bill  gets  out  of  the  House  and  is  passed 
by  the  Senate  and  signed  by  the  President,  that  will  be  the 
end  of  the  Home  Owners'  Loan  Corporation  for  this  session. 
That  always  happens,  and  you  cannot  come  in  here  3 
months  from  now  and  say  that  you  need  more  money, 
because  if  you  do  they  will  not  pay  any  attention  to  it. 

Mr.  SISSON.  The  question  of  greatest  importance  is  not 
.so  much  additional  authorization  as  it  is  to  keep  this  oi)en 
for  at  least  80  days  to  take  care  of  the  worthy,  distressed 

cases. 

Mr.  CONNERY.  I  am  in  favor  of  leaving  it  open  in- 
definitely. 

Mr.  SISSON.     I  am  not. 

Mr.  CONNERY.  As  long  as  the  Government  Is  not  going 
to  lose  the  money,  and  the  Cochran  amendment  will  provide 
for  leaving  it  open  indefinitely. 

I  Here  the  gavel  fell.] 

Mr.  STEAGALL.    Mr.  Chairman 

Mr.  ELLENBOOEN.  Mr.  Chairman,  a  parliamentary  in- 
quiry. Is  the  time  that  the  gentleman  from  Alabama  con- 
sumes taken  out  of  the  20  minutes? 

The  CHAIRMAN.     It  is. 

Mr.  STEAGALL.  Mr.  Chairman,  the  Home  Owners'  Loan 
Corporation  Board  submitted  to  the  Congress  a  provision  for 
the  appropriaUon  Of  $1,250,000,000  additifxial  funds,  which 
they  estimated  would  be  sufficient  to  take  care  of  the  pend- 
ing applications. 

The  amoimt  was  raised  to  $1,500,000,000.  "Hie  committee 
desired  to  make  sure  that  ample  funds  were  provided  to  care 
for  all  applications  on  hand.  Tlie  committee  later  decided 
to  offer  an  amendment  to  provide  $1,750,000,000  additional 
funds  to  carry  on  this  work. 

The  amendment  erf  the  committee  before  the  House  carries 
$500,000,000  in  addition  to  the  sum  asked  for  by  the  Board 
charged  with  the  administration  of  this  fund. 

In  addition  to  that  the  committee  amendment  provides 
that  all  applications  shall  be  considered,  and  any  applicant 
who  was  prevented  from  filing  his  applicsU;ion  on  account  of 
the  order  of  November  13,  1934,  except  those  in  the  legal 
department,  shall  have  the  opportimlty  of  having  his  appli- 
cation filed  and  passed  on. 

There  was  nothing  harsh  or  unjust  in  the  order  of  Novem- 
ber 13,  1933,  terminating  the  c(»sideration  of  applications. 
The  Board  foimd  that  they  had  not  sufficient  fimds  with 
which  to  take  care  of  all  applicati(»is,  and  the  canmon-sense 
way  of  dealing  with  that  situation  was  to  take  the  applica- 
tions that  had  been  filed,  and  that  in  the  very  nature  of 
things  came  first  for  consideration,  and  apply  the  remaining 
funds  to  loans  arising  out  of  those  applications. 

There  is  nowhere  any  proof  that  the  committee  has  been 
able  to  find  to  justify  the  apprehensi(Hi  that  the  amount  pro- 
vided in  the  amendment  of  the  ccanmlttee — $1,750,000,000 — 
will  not  be  amply  sufficient  to  take  care  of  all  applications 
that  have  been  filed,  as  well  as  all  cases  where  applications 
were  prevented  by  the  order  of  the  Board  promulgated  on 
November  13.  1934. 

Now,  are  we  going  to  take  off  all  limitations;  are  we  going 
to  accept  as  permanent  the  distress  conditions  we  have  sought 
to  relieve?  Are  we  going  to  say  that  the  activities  of  the 
Government  shall  continue  indefinitely?  One  of  the  amend- 
ments makes  that  proposal.  And  I  submit  that  if  we  extend 
the  tune  for  aU  applications  indiscriminately  for  a  period  of 


60  days  or  for  a  period  of  6  months,  as  is  suggested  in  one 
amendment,  it  will  precipitate  a  flood  of  applications  in  all 
remaining  cases  as  to  which  there  is  any  basis  or  hope  of 
favorable  action  by  the  Home  Owners'  Loan  Corporation. 

Mr.  Chairman,  I  ask  unanimous  consent  to  proceed  for  2 
minutes  more. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama  that  he  proceed  f <»  2  minutes.  The 
Chair  hears  none. 

Mr.  STEAGALL.    Mr.  Chairman,  we  are  advised  by  those  in 
charge  of  the  administration  of  this  law  that  we  have  reason- 
able groimds  to  expect  an  early  resumptiwi  of  loans  by  lending 
institutions  in  the  coimtry  and  a  return  to  more  normal  condi- 
tions.  But  it  is  not  believed  that  such  a  resumption  is  possible 
so  long  as  we  stand  ready  to  carry  on  this  business  out  of 
funds  supphed  by  the  Treasury  of  the  United  States.     I 
think  it  unjust  and  unkind  on  the  part  of  Members  of  the 
House  to  question  the  good  faith  or  the  sjrmpathetic  atti- 
tude of  this  administration  in  its  efforts  to  afford  relief  to 
distressed  citizens  in  the  United  States  from  the  danger  of 
foreclosure  of  mortgfiiges  on  their  homes.    There  is  nothing 
In  the  record  to  justify  that.    The  record  abundantly  re- 
futes such  an  imputation.    If  it  is  found  at  any  time  that 
the  anxiety  expressed  here  is  justified,  the  record  bears  me 
out  in  the  statement  that  this  administration  can  be  trusted 
to  come  again  to  the  rescue  of  distressed  home  owners  in 
the  United  Stetes,  as  it  has  done  by  repeated  action  in  the 
past. 
Mr.    O'CONNOR.     Mr.    Chairman,    will    the    gentleman 

yield? 

Mr.  STEAGALL.     Yes. 

Mr.  O'CONNOR.  Is  it  not  a  fact  that  tbs  administration 
believes  that  $1,250,000,000  would  adequately  meet  this 
demand? 

Mr.  STEAGALL.  The  administration  approved  a  bill,  pre- 
p&red  with  utmost  care,  providing  an  additional  sum  of 
$1,250,000,000.  The  committee,  out  of  an  abundance  of 
anxiety  to  anticipate  any  possible  distress  in  the  country, 
and  to  meet  the  wishes  of  the  House,  raised  the  amount  to 
a  billion  and  a  half.  Again  the  Committee  on  Banking  and 
Currency  agreed  to  raise  the  amount  to  a  billion  and  three- 
quarters,  as  provided  in  the  committee  tunendment.  Still  we 
are  told  that  we  are  attempting,  harshly  and  arbitrarily,  to 
deny  relief  to  home  owners!  The  President  is  entitled  to 
the  approval  of  this  Congress  on  this  measure.  Just  as  he 
enjoys  the  approval  of  the  American  people  for  all  his  hu- 
manitarian efforts  to  relieve  distress  in  the  United  States. 
[Applause.] 

Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman,  a  few  min- 
utes ago  I  sent  an  amendment  to  the  desk. 

The  CHAIRMAN.  At  that  time  a  point  of  order  was  made 
to  the  gentleman's  amendment,  and  that  point  of  order  was 
sustained.  If  the  gentleman  wishes  to  address  the  Com-i 
mittee  on  the  pending  amendments,  he  is  recognised  for  6 
minutes. 

Mr.  DUNN  of  Pennsylvania.  I  shall  not  consume  5  min- 
utes, because  the  Members  look  as  if  they  are  getting  hun-. 
gry.  The  amount  I  asked  for  in  the  amendment  is  $6,000,- 
000.000.  In  my  candid  opinion,  the  said  amount  is  not  too 
large  of  a  sum  to  obtain  from  the  Federal  Gtovemmcnt  If  it 
will  save  the  homes  of  oiu:  people.  About  half  an  hour 
ago  a  gentleman  made  a  statement  on  the  floor  that  we  told 
the  voters  in  our  districts  we  would  support  the  President 
of  the  Unit<!d  States.  "When  I  was  campaigning  for  the 
office  of  Coni?iess  I  impressed  on  the  minds  of  the  people  in 
my  district  that  I  would  do  my  utmost  as  a  Congressman 
to  save  the  homes  of  every  man  and  woman  In  the  United 
States.  If  $6,000,000,000  is  too  excessive  then  we  can  use 
the  amount  of  money  which  is  necessary.  In  other  word^ 
it  is  not  mandatory  to  spend  the  $6,000,000,000  unless  It  ia 
needed.  I  do  not  doubt  that  every  Congressman  wants  to  do 
his  best  to  alleviate  the  suffering  of  the  people  in  his  district.' 
Therefore.  Mr.  Chairman,  I  maintain  that  $6,000,000,000  la 

not  too  much. 
Mr.  CONNERY.    Mr.  Chairman,  will  the  gentleman  yleld^i 
Mr.  DUNN  of  Pennsylvania.    Yes. 
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Mr  CONNER Y  The  distingTiiahed  Chairman  of  the  Com- 
mitte«  OR  Banking  and  Currency  Just  said  that  this  Is  what 
the  President  wania  and  this  Is  all  he  asked  for,  but  from  our 
pa*:  expcrjence  with  legislation  in  this  House  this  bill  will 
K'o  over  to  another  bodiy  and  the  other  body  will  put  on 
wtui:  i:i  demanded  by  the  American  people,  and  the  House 
Li  Kcpresentatives  will  be  regarded  as  the  enemy  of  the 
Amcrxan  people  in  the  eyes  of  the  people. 

Mr  DUNN  of  Pennsylvania.  I  agree  wiih  what  the  (?en- 
tleman  said.  I  hope  the  time  ts  not  far  distant  when  we 
will  have  but  one  House  and  that  will  be  the  House  of 
Representatives.     [Applause  1 

Mr.  ELLENBOOEN  Mr  Cliairman.  will  the  gentl«nan 
yield '» 

Mr.  DUNN  of  Pennsylvania.     Yes. 

Mr.  KLLENBOQEN.  How  much  tune  has  the  gentleman 
left? 

The  CHAIRMAN.     There  are  4  minutes  remaining. 

Mr.  BOYLAN.  Mr  Chairman.  I  demand  the  regular 
order. 

Mr.  ELLENBOOEN.     I  want  to  make  this  observation 

Mr  BOYLAN.  The  gentleman  has  not  the  nght  to  do 
that. 

Mr.  ELLENBOOEN.  The  gentleman  from  Peimsylvanla 
has  4  mixuites,  and  he  has  yielded  to  me. 

The  CHAIRMAN.  Does  the  gentleman  from  Pennsylvania 
yield  to  his  colleague? 

Mr.  DUNN  of  Peonsylvaaia.     Yes. 

Mr  BOYLAN  But  the  gentleman  cannot  yield  time;  the 
gentleman  can  yield  only  for  a  question. 

Mr.  DUNN  o»  Pennsylvania.     I  am  jrielding  for  a  question. 

Mr  KLZ^NBOOEN.  Is  it  not  a  fact  that  the  distinguished 
chairman  of  the  committee,  the  gentleman  from  Alabama 
tMr.  eTKAOALLl.  reported  out  a  bill  which  changed  the 
recQDuneiuiatioa  oX  the  administration  when  he  cut  down 
the  amount  allowed  for  repairs  from  $50,000  to  $25,000.  and 
now  he  tells  us  that  we  should  follow  the  admimstralion? 
I  hoi»e  the  learned  gentleman  from  Alabama  [Mr.  StxagalxI 
will  go  alone  with  tiie  administration  in  that  respect. 

Mr.  DUNN  ot  Pennsylvania.  What  we  should  do  is  to 
follow  the  diotates  of  our  conscience,  and  let  our  actions  be 
m  tlte  Interest  at  the  distressed  people  of  our  country. 
lAuplanm.] 

Mr.  SABATH.    Mr.  Chairman,  as  one  who  originally  advo- 
cated tim  leglidatlon.  as  one  who  is  familiar  with  the  unlor-  | 
tunate  coodltioiia  that  exist,  and  the  sitoaUon  the  home  i 
owners  find  themselves  in,  I  feel  very  keenly  on  the  question  ' 
taefore  wl. 

Personally  I  would  be  deUghted  to  see  every  home  owner 
In  the  United  States  aoconunodated.  aided  and  relieved,  but 
Umtb  are  limltatlocs.  and  I  do  not  beUeve  it  is  wise  to  author- 
tee  bHUons  and  bill  tons  that  are  not  requested,  and  which  I 
doHtot  vary  much  will  ever  be  used.  Mr.  I^hey  stated  that  he 
believed  $1,350,000,000  would  sufSce  to  take  care  of  all  pend- 
ing appitrancma.  The  committee,  after  due  consideration. 
las  imeand  it  to  $1.50«,AOO.O«0.  which  would  leave  more 
Uhuq  $S<M.0OIMIOi  lor  the  new  applicants,  which  I  believe  is 
■Mre  tban  safBdant.  In  view  of  that  fact.  I  believe  that  the 
ammrtment  extending  the  time  within  which  to  file  applica- 
ttoos  for  ao  days  should  be  adopted,  and  the  bill  as  originally 
Itttrodacad.  providing  for  $1,500,000,000  additional  funds. 
shookl  prevail.  Tbat  should  satisfy  each  and  every  one  of 
OS  wbo  is  tntereated  in  the  home  owners  and  the  administra- 
tton  as  welL 

Mr.  WOLOOTT.    Will  the  genUeman  yield? 

Mr.  SABATH.    I  yield. 

Mr.  WOLCOTT.  Does  not  the  genUeman  think  it  is  incum- 
bent upon  the  Congress  of  the  United  States  to  establish  the 
poUcy  under  which  the  Bome  Owners'  Loan  Corparation 
shall  eontlnae? 

Mr.  SABATH.    There  is  no  pcrflcy  provided  for  In  this  Mil. 

Mr.  WOLCOTT.  Does  the  gentleman  think  the  Congress 
of  the  United  States  should  t)e  bound  by  what  Mr.  ndiey 
thinks? 


The  CHAIRMAN.    The  time  of  the  gentleman  from  UlinoLs 

[Mr   Sab.ath  1  has  expired. 

All  time  has  expired. 

The  que.stion  i^i  on  the  urnendmcnt  offered  by  the  gentle- 
man from  MLs-souri  IMr  Cochr.^nI  to  the  committee  amend- 
ment offered  by  the  gf-ntleman  from  North  Carolina  IMr. 
H.i^!frocKl  The  amendment  to  the  committee  amendmen*; 
by  unanimous  consent  was  duidtxi.  and  the  Clerk  will  repor; 
the  first  part  of  the  amendment. 

Mr   SISSON.     Mr   Chairman,  I  object. 

Mr  COCHRAN.  A  point  of  order.  Mr  Chairman.  I  re- 
ceived uruuiimous  consent  to  divide  the  amendment. 

The  CHAIRMAN.  The  Clerk  will  report  the  first  part  of 
the  amendment  offered  by  the  gentleman  from  Missouri  tc> 
the  amendment  offered  by  the  gentleman  from  North 
CaroLna. 

The  Clerk  read  as  follows: 

.\men<lment  ollrrpd   by  Mr    Cochean   to  the  cxjtnnilttce  amend - 

niejit  offtTKl  by   Idi    Hm«co«  k   of   North  C»n>llna     After   the  word. 

nietl   '.    In    line    2,    strUte    out    down    to    and    UicludLn^    the    worn 

effec.  "  In  ILiie  5    and  insert  In  lieu  ttiereof  the  worda  "  aa  well  ftj* 

future  applications  " 

The  CHAIRMAN  The  question  is  on  the  amendment  to 
the  committeo  amendment 

The  qut-sUon  wa^  taken,  and  on  a  division  (demanded  by 
Mr  Conner Y  and  Mr  Uunn  of  Pennsylvania)  there  were 
ayes  68  and  noe.s  103 

So  the  first  part  of  the  amendment  to  the  committee 
amendment  was  rejected 

The  CHAIRMAS.  The  Clerk  will  report  the  second  pait. 
of  the  amrndment  to  the  committee  amendment. 

The  Clerk  read  a.s  follows; 

Set-ond  part  of  amendment  offered  by  Mr    Cochxak  to  the  coDi- 

mtite*'  Hmendmfnt 

Strike  out   •■  M.750,000  000   ■  and  Inaert  in  lieu  thereof  "  »5.550.- 

(XKJ.lKX)." 

The  CHAIRMAN.  The  question  is  on  the  second  part  of 
the  amendment  to  the  committee  amendment. 

The  question  was  taken,  and  the  second  part  of  tlnj 
amendment  to  the  committee  amendment  was  rejected. 

The  CHAIRMAN.  The  que.stion  now  recurs  upon  tho 
amendment  offered  by  the  gentleman  from  Massachusett  i 
[Mr.  HsAi^Y],  in  the  nature  of  an  amendment  to  the  sub- 
stitute amendment  offered  by  the  gentleman  from  Michigan 
iMr.  WoLcoTTl. 

The  question  wa.s  taken,  and  on  a  division  idemanded  by 
Mr.  CoNNKST  and  Mr.  Dcnn  of  Pennsylvama)  there  werj 
ayes  65  and  noes  120. 

So  the  amendment  to  the  substitute  amendment  was 
rejected. 

"Hie  CHAIRMAN  The  question  now  recurs  on  the  substi- 
tute amendment  offered  by  the  gentleman  from  Michiga.i 
IMr.  Wolcott]  to  the  committtM^  amendment. 

The  Clerk  again  reported  the  substitute  amendment  to 
the  committee  amendment 

The  question  was  taken,  and  on  a  division  « demanded  by 
Mr.  DuwM  of  Pennsylvania*  there  were  ayes  71  and  no*  s 
112. 

So  the  substitute  amendment  to  the  committee  amend- 
ment was  rejected. 

Mr.   WOLCOTT.     Mr.   Chairman,   I   demand   tellers. 

The  CHAIRMAN.  Ten  Members  have  risen,  not  a  suf- 
ficient numtjer. 

Tellers  were  refused. 

The  CHAIRMAN.  The  question  recurs  on  the  commi,- 
tee  amendment  offered  by  the  gentleman  from  North  Caro- 
lina [Mr.  H.vMcocxl. 

The  Clerk  again  reported  the  committee  amendment. 

Mr.  ELLENBOGKN.  Mr.  Chairman,  a  parhamentaiy 
inquiry. 

The  CHAIRMAN.     The  gentleman  wiU  state  it. 

Mr  ELLENBOOEN.  If  this  amendment  Is  voted  down, 
then  an  amendment  which  I  understand  is  to  be  offered  ly 
a  member  of  the  committee,  and  which  is  more  liberal,  wou;d 
be  in  order? 
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The  CHAIRMAN,  The  Chair  cannot  anticipate  what 
amendments  will  be  offered  from  the  floor. 

Mr.  MARTIN  of  Colorado.    Mr.  Chairman,  a  parliamen- 
tary inquiry. 
The  CHAIRMAN.    The  gentleman  will  state  it. 
Mr.   MARTIN  of  Colorado.    Debate  has  been  closed  on 
this  section  and  all  amendments,  but  is  not  an  amendment 
in  order  without  debate. 

The  CHAIRMAN.  An  amendment  to  the  committee 
amendment  is  in  order. 

Mr.  MARTIN  of  Colorado.  I  wish  to  offer  an  amend- 
ment to  the  committee  amendment. 

Mr.  SWEENEY.     Mr.  Chairman,  a  parliamentary  inquiry. 
The  CHAIRMAN.     The  gentleman  will  state  it. 
Mr.  SWEENEY.    Do  I  imderstand  that  the  request  of  the 
chairman  of  the  committee  to  close  all  debate  on  the  pend- 
ing    amendment    in    20    minutes    is    applicable    to    this 
amendment? 

The  CHAIRMAN.  All  amendments  which  were  pending  at 
that  time  and  amendments  thereto.  There  is  no  further 
debate  on  the  pending  amendment  or  amendments  thereto. 

Mr.  STACK.     Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  STACK.  Will  the  Chair  please  answer  the  question  as 
to  the  lifetime  of  the  original  act  that  was  passed  in  1933? 

The  CHAIRMAN.  The  gentleman  does  not  state  a  parlia- 
mentary inquiry. 

The  Clerk  will  report  the  amendment  offered  by  the  gentle- 
man from  Colorado  [Mr.  Mahtin]. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  I  was  apprised 
that  an  amendment  was  in  order.  I  caimot  write  out  an 
amendment  in  a  second. 

The  CHAIRMAN.  The  gentleman  will  state  his  amend- 
ment so  it  can  be  reported. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  I  move  that  all 
the  language  in  the  committee  amendment  following  the 
word  ■  heretofore  ",  in  line  24.  page  6,  with  regard  to  the 
filing  of  future  appbcations  be  stricken  out,  and  that  Instead 
there  be  mserted.  after  the  word  "  heretofore  ",  In  line  24.  the 
words  "  or  hereafter." 

Mr.  STEAGAIX.     A  point  of  order,  Mr.  Chairman. 

The  CHAIRMAN.  It  is  rather  difficult  for  the  Chair  to 
follow  the  amendment. 

Mr.  MARTIN  of  Colorado.  After  the  word  "  heretofore  ", 
in  line  24.  page  6,  insert  the  words  "  or  hereafter  ",  and  strike 
oiit  all  of  the  committee  amendment  regarding  the  time  for 
ffling  future  applications  following  the  word  "heretofore." 

The  CHAIRMAN.  The  Chair  is  unable  to  gather  the  im- 
port of  the  gentleman's  amendment  from  the  gentleman's 
statement.  The  gentleman  should  reduce  his  amendment  to 
writing  so  we  can  fully  understand  what  the  gentleman 
intends  to  present  to  the  House. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  I  have  not  had 
time  to  reduce  my  amendment  to  writing.  I  have  no  copy 
of  the  committee  amendment,  which  Is  on  the  Clerk's  desk. 

Mr.  STEAGALL.  Mr.  Chairman,  I  make  a  point  of  order 
against  the  tunendment.  The  House  has  just  voted  on  the 
identical  proposition. 

The  CHAIRMAN.    The  Chair  sustains  the  point  of  order. 

Mr.  MARTIN  of  Colorado.  I  have  heard  no  such  amend- 
ment. 

Mr.  SWEENEY.    Mr.  Chairman,  a  parliamentary  inquiiy. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  SWEENEY.  Do  I  imderstand  that  we  are  foreclosed 
from  offering  further  amendments  to  section  9? 

The  CHAIRMAN.  No.  Further  amendments  may  be 
offered. 

The  question  is  on  the  committee  amendment  offered  by 
the  gentleman  from  North  Carolina  [Mr.  Hancock]. 

The  question  was  taken;  and  the  Chair  being  in  doubt, 
the  Committee  divided,  and  there  were — ayes  119,  noes  72. 

So  the  committee  amendment  was  agreed  to. 

Mr.  MILLER.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  oflered  by  Mr.  idujoi:  At  the  end  of  section  9,  on 
page  7,  line  14.  insert  the  following  as  a  new  section: 


"  That  section  4  (d)  of  tbe  Home  Owners'  Loan  Act  of  1933,  as 
ameniied.  be  amended  by  adding:  'Provided,  That  for  the  purpose 
of  this  act,  leviefi  of  assessments  up>on  real  property,  made  by  any 
special  district  organized  in  any  State  for  public  Improvements, 
shaU  be  treated  lis  general  tax  levies  are  treated  and  the  lien  cre- 
ated by  such  imjirovement  districts  upon  the  real  property  within 
said  district,  to  sjecure  the  payment  of  such  Improvement-district 
levies  shall  be  considered  as  attaching  to  such  real  property  at  the 
time  fixed  by  such  improvement  district  for  the  payment  of  sudi 
levies  and  assessments  and  not  before;  and,  for  tlie  purposes  of 
this  act,  the  Hen  of  any  mortgage  placed  upon  any  such  real  prop- 
erty by  the  owner  thereof  shall  be  considered  a  prior  lien  with 
reference  to  such  improvement-district  lien  securing  the  payment 
of  all  said  Improvement-district  assessments  not  due  at  the  time 
the  said  oWner  e:cecutes  such  mortgage.  The  reasonableness  of  the 
total  annual  burden  of  taxes  and  assessments  of  all  kinds  upon  any 
property  offered  as  security  for  the  pajrment  of  a  loan  made  by 
the  Corporation  and  the  effect  of  such  total  levies  upon  the  loan- 
able value  of  such  property  axe  matters  for  the  determination  of 
the  Home  Owners'  Loan  CorpKiration  Board,  but  no  deduction  shall 
be  made  from  the  loanable  value  of  any  property  for  improve- 
ment-district asfiessments  or  levies  not  due  at  the  time  of  making 
such  loan  In  any  Instance  where  the  total  annual  taxes  and  assess- 
ments borne  by  the  said  property  for  aU  purjxjses  does  not  exceed 
a  sum  which  In  the  discretion  of  the  Board  is  a  reasonable  aimual 
tax  burden  for  such  property:  Provided,  That  in  arriving  at  the 
loanable  value,  in  no  Instance  shall  any  deductions  be  made  on 
account  of  such  Improvement-district  liens,  taxes,  and/or  assess- 
ments not  due  at  the  time  of  making  the  loan  where  the  aggre- 
gate amount  of  annual  taxes,  levies,  and  assessments  of  all  kinds 
and  for  all  pur]x>se8  upon  the  property  offered  for  security  does 
not  exceed  a  sum  equal  to  5  percent  of  the  value  of  such  property 
as  fixed  by  the  Home  Owners'  Loan  Corporation  appraisenient. 

Mr.  STEAGALL.  Mr.  Chairman,  I  make  the  point  of 
order  that  the  amendment  is  not  germane. 

Mr.  MILLER.  Mr.  Chairman,  will  the  gentleman  reserve 
his  point  of  order? 

Mr.  STEAGALL.  Mr.  Chairman,  I  reserve  the  point  of 
order. 

Mr.  MILLER.  Mr.  Chairman,  the  reason  I  asked  the 
gentleman  from  Alabama  to  reserve  his  point  of  order  was 
to  give  me  an  opportunity  to  explain  the  purpose  of  the 
amendment.  So  far  as  I  know,  this  amendment  does  not 
affect  any  State  except  Arkansas.  It  affects  us  because  of  a 
peculiar  constitutional  provision  in  our  State  in  reference 
to  the  levying  of  taxes  in  improvement  districts.  We  in 
Arkansas  proceed  to  levy  taxes  imder  the  improvement  dis- 
trict law  in  order  to  evade  a  constitutional  provision  of  the 
constitution  adopted  in  1874. 

The  section  of  the  law  that  this  amendment  seeks  to 
change  provides  that  the  taxes  due  against  property  at  the 
time  the  application  is  received  shall  be  deducted  from  the 
mortgage,  and  it  further  provides  that  no  discrimination 
shall  be  made  imder  this  act  against  any  home  mortgage  by 
reason  of  the  fact  that  the  real  estate  securing  such  mort- 
gage is  located  in  a  municipality,  coimty,  or  taxing  district 
which  is  in  d«jfault  upon  any  of  its  obligations. 

Now.  this  provision  of  the  law  protects  every  municipality, 
county,  city,  or  taxing  district,  and  all  property  located  in 
a  taxing  district  except  in  the  State  of  Arkansas,  where  otir 
improvement  taxes  become  an  existing  lien  in  whole.  In 
other  words,  to  illustrate  the  point,  if  the  taxes  on  a  piece  of 
property  is  $500  for  the  paving  of  a  street,  although  the  $500 
is  payable  over  a  period  of  years,  the  entire  $500  becomes  at 
once  a  lien  on  that  piece  of  property.  Under  the  operation 
of  the  law  in  Arkansas,  the  whole  of  that  $500  is  deducted 
from  the  loanable  value,  not  the  amoimt  that  is  payable 
yearly  or  due  at  the  time  the  mortgage  is  executed.  The  $500 
is  not  in  default  at  all,  but  the  entire  smn  is  deducted  from 
the  loanable  value,  whereas  in  most  of  the  States  where  this 
cost  of  improvement  was  paid  by  general  tax  levies,  there 
would  be  deducted  only  such  taxes  as  might  be  due  and  not 
the  whole  which  may  become  due  over  a  period  of  years. 

That  is  all  I  am  asking  for. 

Mr.  PITZPATRICK.    Will  the  gentleman  yield? 

Mr.  MILLER.    I  yield  to  the  gentleman  from  New  York. 

Mr.  FTTZPATRICK.  In  our  State  it  is  a  direct  assess- 
ment, and  they  have  a  period  of  10  years  in  which  to  pay. 
It  is  a  direct  assessment  and  it  is  charged  up  just  the  same. 

Mr.  MILLER.  Is  the  entire  amount  of  the  charge  de- 
ducted? 

Mr.  FTTZPATRICK.  The  entire  amount.  They  have  a 
period  of  10  years  to  pay  it  on  the  installment  plan. 
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Mr.  MILLER.  We  have  a  period  of  10.  15.  or  20  jrears  to 
pay:  but  what  I  am  objecting  to  is  the  dedaction  of  the 
enca-e  aniomit  when  it  u  not  payable  and  canitot  be  paid 
except  in  yearly  mstallments. 

Mr  PTTZPATRICK.  If  one  wanted  to  seD  the  property. 
It  would  be  charged  up  to  the  mortgage? 

Mr  MILLER.  No.  not  under  our  system.  If  they  would 
take  the  assessed  benefits  Into  consideration.  It  would  be  a 
different  proposition. 

Mr.  PTTZPATRICK.  If  the  property  is  sold  and  the  deed 
delivered,  you  would  have  to  pay  your  own  assessments. 

Mr  NQLLER.  No;  not  under  our  }aw  and  not  under  the 
decisions  of  our  suftreme  court.  We  have  had  this  matter  up 
with  the  Home  Owners  Loan  CorporatMxi  before  arul  for  a 
while  It  functioned  all  right. 

Mr.  FTTZPATRICK.  In  our  State  you  would  have  to  do  it 
unless  you  inserted  it  Ln  the  contract,  otherwise  you  would 
have  to  give  a  clear  deed. 

Mr  MILLER      We  are  in  the  situation  where  the  court  has 
held  that  such  a  tax  is  not  a  breach  of  warranty  in  a  deed 
even,  but   the  Home   Owners'   Loan  Corporation  takes   the 
whole  amount  off.     I  am  )ust  asking  for  t^  t)eDefit  of  those 
property  o^-ners  that  they  be  given  the  same  consideration 
that   property   ow^ners   in  every   other   State   receive.     This 
amendment  protects  the  rights  of  the  Hocx>e  Owners'  Loan 
Corporation.     It  does  not  toterfere  at  all  with  orderly  ad- 
ministration but  sanply  results  in  equitable  treatment:  that 
is  all.     Tliat  is  the  effect  of  this  amendment. 
Mr.  KrVALE.    Will  the  gentleman  yield? 
Mr.  MILLER      I  yield  to  the  gentleman  from  Minnesota. 
Mr.  KVALE.    Has  the  gentleman  consulted  with  the  com- 
mittee^    Is  It  not  possible  the  committee  would  accept  Itie 
gentleman  s  amendmcnf* 

Mr.  MILLER.     I  did  nt>t  have  an  opportunity  to  consult 
with  the  committee  until  after  they  had  acted  upon  the  bill. 
Mr.  KVALE.     At  least  the  committee  might  not  actively 
resist  the  Kentieman's  amendn>ent. 

Mr.  MILLER.  I  do  not  think  they  will  actively  resist  it 
because  it  can  do  no  harm.  It  cannot  hurt  the  Home  Owners' 
Loan  Corporation.  It  puts  the  improvement  taxes  upon  the 
same  basis  as  general  taxes,  that  is  alL  If  any  installmentii 
of  taxes  are  due  when  the  mortgage  is  executed,  they  axe 
deducted  from  the  mortgage,  but  the  whole  amount  which 
Will  become  due  and  payable  over  a  period  of  years  sluHikl 
not  be  deducted  from  the  loanable  value. 

Mr.  STEAOALL.  Mr.  Cbairmaix  I  oaove  that  all  debate 
oo  this  section  and  all  amendments  thereto  do  now  ckmit. 

The  question  was  taken;  and  on  a  divi&ion  (demanded  by 
Mr.  McIxoD)  there  were — ayes  122  and  noes  1^ 
So  the  motion  was  agreed  to. 

Tlie  CHAIRMAN.  The  QuestioQ  is  on  the  amendment 
offered  by  the  gentieman  from  Arkansas. 

The  question  wa&  taken;  and  on  a  diviaion  tdemanded  by 
Mr  Mxu.xK>  there  were — ayes  41  f^r.i\  noea  S9. 
So  the  amendment  was  rejected. 
The  Clerk  read  as  foUows: 

Sac.  10  SubMctlon  (J)  ot  section  4  of  Um  Hone  Owncn  Loan 
Act  ot  1833  U  uuexided  by  artAlng  at  the  end  Uiercof  the  foUowlxvg. 

"  No  person  %hAU  Ix  »ppolnt«l  or  retained  as  an  officer,  employee. 
•gent,  or  attorney  to  any  reffloiiaJ  or  State  oAce  oi  the  Corpora- 
tion, wbo  waa.  at  tbc  dmte  of  the  eataMwi^ment  oi  racti  oAcc.  not  a 
realdent  ot  the  region  or  Stat*  served  by  such  oAoe.  TtiU  ameiul- 
atory  provision  shall  go  Into  effect  within  90  dajs  after  the  date 
of  enactment  thereof." 

Mr    BROW^N    of   Michigan.     Mr.   Chairman.   I   offer    an 
amendment  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Biowm  of  MicliLgan:  Page  7,  after  line 
24.  in.nert  the  following  new  section  ' 

■  6bc    I  i    Subsection  a  i  of  section  4  of  the  Home  OwnerB*  Loan  t 
Act    of    IftSa.    as    anuMtad.    U   luikendcd    by    strllung   out    th«   Ia.st  i 
coouna  therein  and  tb^  foUovicf:     or  In  any  case  to  which  t.he 
hoiuif  mortgage  or  other  ohiigatioa  or  lien  Is  held  by  an  institution 
»'hich  is  in  liquidation.'  ' 

Mr.  BROWN  of  Michigan.  Mr.  Chairman,  this  is  a  com- 
mittee amendment  proposed  to  the  committee  by  the  gen- 
tleman from  Ohio  [Mr.  HaatiaI.  The  purpose  is  to  elimi- 
nate  the   so-called   "  inaUkutional   amendment  "    which   we 


adoptfd  last  year.  Under  the  prorlalons  of  the  law  prior 
to  the  adoption  of  that  amendment  in  1934.  no  mortgagor 
who  was  not  in  distress  could  be  relieved.  By  the  amend- 
ment uf  1934,  murlfeagori  who^e  mortgages  were  not  in  de- 
fault or  men  who  were  not  in  distress  but  whose  mortgages 
were  held  by  institutions  which  were  in  liquidation  were 
granted  the  benefits  of  the  act. 

U  caused  a  great  deal  of  criticism  in  the  State  of  Ohio, 
m  the  State  of  Michigan,  and  in  many  other  parts  of  the 
country  because  relief  wab  given  to  mortgagors  who  were 
not  in  distress.  The  gentleman  from  Ohio  gave  an  instance 
of  a  county  jud^e.  receiving  a  salary  of  $12,000  per  year,  who 
bad  a  mortgage  that  was  not  in  default  and  who  was  relieved 
becau.se  his  mtwtgage  liappened  to  be  in  an  institution  that 
was  in  liquidation.  The  committee  believes  that  that  kind 
of  relief  should  not  he  given.  This  is  an  opportunity  to 
lessen  the  demand  upon  the  Corporation.  The  language 
which  Will  be  eliminated  from  the  present  section  (II  of 
section  4  of  the  act  is  as  follows: 

Or  in  any  case  tn  which  the  mortpaf^  or  other  obll|r»tlon  or 
lieu  Is  held  by  an  inKtltutlon  which  Is  in  liquidation. 

It  will  confine  the  operations  of  the  Corporation  and  the 
bencflLs  of  the  act  solely  to  mortgaeors  who  are  in  diG- 
trc£s,  whose  mortgages  were  in  default  prior  to  June  of  1933. 
or  who  since  that  time  have  been  unable  to  f>ay  thetr  debts 
by  roa.^ons  beyond  their  control.  The  committee  feels  that 
the  eli.Tiination  of  this  provuiion  of  the  law  is  a  real  improve- 
ment and  a-sts  its  adoption. 

Mr.  FIESINGER.  It  does  not  limit  the  inititutional 
feature,  but  it  will  limit  the  mortgagor  under  distress. 

Mr.  BROWN  of  Nfichigan.  The  gentleman  Is  exactly 
right.  We  do  not  limit  or  prevent  aid  to  persons  who  have 
mortcaKCs  in  institution.^,  if  tho^-p  mortgages  are  in  defatilt 
or  were  in  default  prior  to  June  of  1933;  but  we  do  prevent 
aid  to  persons  whose  mortgaiie.s  are  in  good  standing, 
merely  because  tho.se  mortgages  arc  in  Institutions  which 
are  m  liquidation. 

Mr.  HARLAN.     Will  the  gentleman  yield? 

Mr,  BROWN  of  Michigan.  I  yield  to  tlie  gentleman  from. 
Ohio 

Mr.  HARLAN.  In  these  liquidating  institutions  they  are 
called  upon  to  collect  on  their  mortgages.  There  are  lots  of 
mortgagors  who  are  drawing  good  money  and  have  good 
salaries,  but.  if  called  upon  today  to  pay  their  mortgage, 
could  not  do  it  any  more  thaii  any  man  In  distress. 

Mr.  BROWN  of  Michigan.  The  institution  cannot  caU 
for  payment  of  the  mortgage  if  it  is  not  In  default. 

Mr.  HARLAN.  Why  not.  if  they  are  liqiiidating?  That 
is  the  difficulty. 

Mr.  BROWN  of  Michigan.     No;  they  cannot. 

Mr.  HARLAN.     If  they  are  liquidating 

Mr.  BROWN  of  Michigan.     TTiey  carmot  In  Michigan. 

Mr.  HARLAN.     That  may  be  true  In  Michigan. 

Mr  BROWN  of  Michigan.  If  the  mortgage  is  not  due, 
surely  they  cannot  call  for  payment  upon  it. 

Mr.  HARLAN.  These  mortgages  that  are  given  to  in-sti- 
tutions  are  made  from  y^ar  to  year,  and  they  are  callable 
at  any  tim»e  and.  whether  the  mterest  Is  paid  or  not,  they 
are  subject  to  being  forecla.'^ed  in  a  great  many  States.  a.s, 
for  example.  In  Ohio.  Now,  what  are  we  going  to  do  with 
such  ca.ses? 

fHcre  the  pavel  fell  J 

Mr.  SWEENEY  Mr.  Chairman.  I  a.sk  imanfmous  cr»n'^ent 
that  the  gentleman  may  havp  2  more  minutes  to  anrwer 
a  question. 

The  CH.ATRMAN  Is  there  objection  to  the  request  of 
the  geuUeman  from  Oh'.o? 

TTiene  was  no  objection. 

Mr.  SWEENEY.  Do  I  underi^tand  that  the  efTect  of  this 
amendment  i:i  to  wipe  out  the  wholesale  divisiorio  crc*.ttJ 
in  these  banks  that  are  In  Lquidation? 

Mr.  BROWN  of  Miclxigan.  That  is  true.  Insofar  as  their 
operations  relate  to  mortgages  that  are  not  in  default. 

Mr  SWEENEY.  And  it  does  not  preclude  the  mortgagor, 
who  has  an  obligation  due  the  bank  from  going  to  the  Heme 
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Owners'  Loan  Corporation  and  having  it  given  considera- 
tion. 
Mr.  BROWN  of  Michigan,    That  is  true. 
Mr.  DONDERO.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  BROWN  of  Michigan.    I  yield. 

Mr.  DONDERO.  I  think  the  gentleman  from  Ohio  had 
the  same  thing  in  mind  that  I  did.  Is  a  man  denied  relief 
because  his  mortgage  is  in  an  institution  which  Is  in  course 
of  liquidation,  even  though  the  mortgage  is  in  default? 

Mr.  BROWN  of  Michigan.    No;  if  the  mortgage  is  in  de- 
fault, he  is  entitled  to  relief  under  the  bill. 
[Here  the  gavel  fell.] 

Mr.  WOLCOTT.  Mr.  Chairman,  I  rise  In  <«>position  to 
the   amendment. 

Mr.  Chairman.  I  rise  in  opposition  to  this  amendment  be- 
cause I  cannot  see  any  particular  need  for  the  amendment. 
The  Home  Owners'  Loan  Corporation  did  not  ask  for  the 
amendment.  The  committee,  to  be  sure,  voted  upon  it  and 
accepted  it  as  a  committee  amendment,  and  the  reason  the 
committee  accepted  it  as  a  committee  amendment,  or  at 
least  some  of  the  reasons  given,  were  that  the  Home  Owners' 
Loan  Corporation  had  made  some  mistakes  in  the  adminis- 
tration of  this  law.  These  mistakes  in  the  administration 
of  the  law  precipitated  a  resolution  asking  for  an  investiga- 
tion of  the  Home  Owners'  Loan  Corporation. 

Undoubtedly,  there  have  been  mistakes  made.  I  think  in 
one  case  it  developed,  as  the  gentleman  from  Michigan 
pointed  out.  that  a  judge  in  Ohio  had  his  mortgage  taken 
over  and  it  developed  that  this  Judge  was  receiving  an  an- 
nual salary  of  $12,000  a  year,  but  this  is  an  isolated  case. 
This  provision  was  put  in  the  bill  last  year  at  your  in- 
stance, because  we  wanted  to  do  Just  what  will  be  done  if 
this  provision  stays  in  the  bill.  We  will  give  relief  to  de- 
positors in  closed  banks.  You  gentlemen  got  up  here  last 
year  and  said  you  were  in  favor  of  this  Government  doing 
something  for  the  depositors  in  closed  banks.  As  a  conse- 
quence, this  committee  wrote  into  the  act  this  language, 
which  was  adopted  by  the  House,  which  allowed  the  Home 
Owners'  Loan  Corporation  to  go  into  closed  institutions 
and  take  over  the  mortgage  assets  of  these  closed  institu- 
tions for  the  purpose  of  paying  dividends  to  the  depositors. 
We  have  listened  all  the  way  through  this  discussion  to  a 
great  deal  of  tallc  about  baling  out  the  banks,  as  if  baling 
out  the  banks  meant  paying  the  stockholders  In  those  banks 
some  money.  There  has  not  been  one  cent  of  the  money 
paid  by  the  Home  Owners'  Loan  Corporation  that  has  ever 
reached  the  pockets  of  a  stockholder,  but  every  cent,  over 
and  above  the  cost  of  liquidation,  has  gone  to  pay  the  de- 
positors in  these  closed  banks,  and  now  you  men  who  were 
so  jealous  of  your  rights  last  year  to  have  some  relief  given 
to  closed  banks,  I  hope  you  wUl  not  vote  today  to  take  from 
the  Home  Owners'  Loan  Corporation  the  instrument  by 
which  they  are  now  giving  relief  to  closed  banks  and 
through  which  those  institutions  are  paying  depositors  who 
otherwise  might  receive  nothing. 

We  have  had  some  inconsistencies  here.  The  gentleman 
from  Maryland  said  that  90  percent  of  this  fund  is  used  to 
bale  out  banks.  The  Home  Owners'  Loan  Corporation  told 
us  in  committee  they  had  used  an  infinitesimal  amount  of 
their  money  for  the  purpose  of  baling  out  banks,  but  I  will 
say  to  you.  frankly,  when  you  bale  out  a  bank  today  that  is 
in  liquidation,  you  bale  out  the  depositor  and  you  give  him 
some  money  with  which  to  buy  the  necessities  of  life,  and 
that  is  just  what  we  are  trying  to  do.  Vote  against  this,  if 
you  want  to,  but  do  not  be  proud  of  your  record  in  this 
House  when  it  comes  to  answering  letters  from  your  con- 
stituents who  say  their  banks  are  closed  and  they  have  not 
been  able  to  get  any  part  of  their  deposits.  You  should  re- 
member that  you  voted  for  the  only  thing  in  this  bill  which 
will  give  any  relief  to  those  people. 
Mr  SWEENEY.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  WOLCOTT.     I  yield. 

Mr.  SWEENEY.  Does  not  the  gentleman  know  that  the 
effect  of  the  operations  of  the  wholesale  division  of  these 
banks  in  liquidation  is  that  it  helps  to  minimize  the  double 
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liability  that  attached  itself  to  stockholders  and  directors. 
many  of  whom  are  responsible  for  the  bank's  closing  up? 

Mr.  WOLCOTT.  I  will  say  to  the  gentleman  that  so  far 
as  the  information  that  comes  to  me  is  concerned,  there  has 
been  less  than  10  percent  of  that  double  liability  collected 
up  to  the  present  time,  and  the  benefit  to  the  depositors, 
so  far  as  double  liability  is  concerned,  is  infinitesimal.  The 
assets  of  the  bank  are  what  we  want  liquidated.  We  want 
to  get  some  money  into  the  bank  in  order  that  the  con- 
servator or  the  receiver  may  be  able  to  pay  some  dividends 
to  the  depositors. 

We  have  given  the  R.  F.  C.  that  authority, 
it  in  this  act? 

[Here  the  gavel  fell.] 

Mr.  BROWN  of  Michigan.  Mr.  Chairman, 
mous  consent  that  the  gentleman  may  have 
ute  to  answer  a  (juestion.  < 

The  CHAIRM.\N.    Is  there  objection  to  the  request  of 
the  gentleman  fi-om  Michigan? 
There  was  no  objection. 

Mr.  BROWN  of  MichigEin.  Does  not  the  gentleman  know 
that  practically  all  the  banks  in  his  State  and  in  my  State 
have  received  loiins  from  the  Reconstruction  Finance  Cor- 
poration? 

Mr.  WOLCOTT.  Yes;  and  I  know  further  that  there  are 
19  closed  banks  in  Macomb  County,  in  my  district,  that 
would  not  be  able  to  pay  1  cent  to  their  depositors  if  they 
had  not  got  the  money  from  the  Home  Owners'  Loan  Cor- 
poration. 

Mr.  BROWN  of  Michigan.    But  the  job  has  been  done 
and  did  not  most  of  this  money  come  from  the  R.  F.  C. 
and  other  agencies  of  the  Government? 
[Here  the  gavel  fell.] 

Mr.  COX.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word. 

Mr.  RABAUT.  Mr.  Chairman,  I  move  that  the  Committee 
do  now  rise. 

The  CHAIRMAN.  The  gentleman  from  Michigan  moves 
that  the  Committee  do  now  rise. 

The  question  was  taken;   and  on  a  division  there  were 
108  ayes  and  48  noes. 
Mr.  CULLEN.     I  ask  for  tellers. 

The  CHAIRMAN.  Tellers  are  demanded.  The  Chair  will 
count. 

Mr.  CULLEN.  Mr.  Chairman,  I  withdraw  the  demand  for 
tellers. 
So  the  Committee  determined  to  rise. 
Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  Celler,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  Committee  had  had  under  consideration  the  bill  (H.  R. 
6021)  to  provide  additional  home-mortgage  relief,  to  amend 
the  Federal  Home  Loan  Bank  Act,  the  Home  Owners'  Loan 
Act  of  1933,  and  the  National  Housing  Act,  and  for  other 
purposes,  and  had  come  to  no  resolution  thereon. 

LEAVE  OF  ABSENCE 

Mr.  O'CoNNELL,  by  unanimous  consent,  was  given  leave 
of  absence  for  Friday,  Saturday,  and  Monday,  on  account  of 
the  death  of  a  relative. 

ADJOURNMENT 

Mr.  CULLEN.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  6  o'clock  and 
17  minutes  p.  m.)  the  House  adjourned  until  tomorrow, 
Saturday,  March  9,  1935.  at  12  o'clock  noon. 


COMMITTEE  HEARING 

COMMITTEE  ON  THE  POST  OFFICE  AND  POST  ROADS 

(Saturday.  Mar.  9,  10:30  a.  m.) 
Continuation  of  hearings  on  bills  pertaining  to  offenses 
against   the  Postal   Service,   Room   213,   old  House   OflBce 
Building. 
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REPORTS    OP    COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xin. 

Mr  CONNERY:  Committee  on  Labor  H.  R.  6450  A 
bill  to  accord  labor  proper  opportuiilty  for  protection  of 
rights  granted  by  the  Congrresa.  and  for  other  purposes, 
without  amendment  (Rept.  No.  333 >.  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  DOXEY:  Committee  on  Agriculture.  H.  R.  6424.  A 
bill  to  continue  the  Cotton  Control  Act,  to  exempt  a  limited 
quantity  of  cotton  from  the  tax  thereunder,  to  provide  for 
the  better  administration  of  such  act.  and  for  other  pur- 
poses, with  amendment  iRept.  No.  335'.  Referred  to  the 
Committt'e  of  the  Whole  Hou.se  on  the  state  of  the  Union 

Mr.  ROGERS  of  Oklahoma  Committee  on  Indian  Af- 
fairs. H.  R.  2049.  A  bill  to  amend  an  act  entitled  "An 
act  authorizing  the  Chippewa  In  nans  of  Mirmesota  to  sub- 
mit claims  to  the  Court  of  Clain  s  ",  approved  May  14,  1926 
(44  Stat.  L.  555'  :  without  amendment  'Rept.  No.  336*.  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  .«;tate 
of  the  Union.  ] 

Mr    ROGERS   of   Oklahoma    Committee   on   Indian    Af-  ] 
fairs.     H.  R.  4126.     A  bill  to  reserve  certain  public-domam 
lands  in  Nevada  and  Oregon  a^  a  grazing   reserve  for  In- 
dians of  Fort  McDermitt.  Nev  ;  without  amendment    '  Rept.  [ 
No    337.     Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 


REPORTS   OF  COMMITTEES   ON  PRIVATE   BILLS   AND 

RESOLUTIONS 
Under  clause  2  of  rule  XIII. 

Mr.    TURNER     Committee    on    Mditary    Affairs.      H.    R 
136fl.     A  bill  for  the   relief   of   Virden  Thompson;   wiihout 
amendment,    'Rept.   No.    334'.     Referred   to  the   Committee 
of  the  Whole  House. 

Mr  ROGERS  of  Oklahoma:  Committee  on  Indian  Af- 
fairs. H.  R.  4372.  A  bill  for  the  reUef  of  Charles  L.  Graves; 
without  amendment  'Rept.  No.  333*.  Referred  to  the  Com- 
mittee of  the  Whole  Huu&e. 


CHANGE  OP  REFERENCE 

Under  clause  2  of  rule  XXII.  the  Committee  on  Invalid 
Pensions  wa.s  discharged  from  the  consideration  of  the  bill 
( H.  R.  5633 )  for  the  relief  of  Sarah  Abbott,  and  the  same  wa^ 
referred  to  the  Committee  on  War  Claims. 


PL^LIC  BILLS   AND   RESOLUTIONS 

Under  clause  3  of  rule  XXII,  public  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  CELLER:  A  bill  i  H.  R.  6533)  to  amend  an  act 
entitled  "An  act  to  extend  the  functions  of  the  Reconstruc- 
tion Finance  Corporation  for  2  years,  and  for  other  pur- 
poses ",  approved  January  31.  1935;  to  the  Committee  on 
Banking  and  Currency 

Also,  a  bill  iH.  R.  6534  >  to  regulate  the  fees  of  referees  in 
bankruptcy,  and  to  otherwise  amend  the  Federal  Bankruptcy 
Act:  to  the  Committee  on  the  Judiciary. 

By  Mr  KELLER:  A  bill  i  H.  R.  6535*  granting  the  consent 
of  Congress  to  the  State  of  Illinois  and  the  State  of  Mis- 
souri, to  construct  a  free  hicrhway  bridge  across  the  old 
channel  of  the  Missiamppi  River  between  Kaskaskia  Island. 
Ill  .  and  St  Marys.  Mo.;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

By  Mr.  QUINN.  A  bUl  (H  R.  6536  •  to  repeal  the  act  enU- 
tled  An  act  to  prohibit  the  importation  and  the  interstate 
transportation  of  films  or  other  pictorial  representations  of 
prize  fights,  and  for  other  purposes";  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

By  Mr  BUCK:  A  bill  'H.  R.  6537  •  to  amend  certain  plant - 
quarantine  laws:  to  the  Committee  on  Agriculture. 

By  Mr  DEMPSKY:  A  biU  (H.  R.  6538 >  for  the  relief  of 
the  State  of  New  Mexico;  to  the  Committee  on  the  Judiciary. 


By  Mr.  FISH:  A  bill  <H.  R.  6539 1  to  amend  .section  15  <a) 

of  the  Inter.state  Commerce  Act.  a.s  amended;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

By  Mr.  HOPE  A  bill  <  H.  R.  6540)  to  amend  the  Packers 
and  St'xkyard.s  Act,  1921;  to  the  Committee  on  Agriculture. 

By  Mr.  PETERSON  of  Georgia  A  bill  "  H.  R.  6541  >  to  pro- 
vide for  the  establishment  of  a  national  monument  on  the 
site  of  Port  Morris  m  Liberty  County,  Ga.;  to  the  Commit- 
tee on  the  Pubhc  Lands. 

By  Mr  ROGERS  of  Oklahoma  fby  departmental  request)  : 
A  bill  'H  R  6542'  to  define  the  exterior  boundaries  of  the 
Navajo  Indian  Reservation  in  New  Mexico,  and  for  other 
purposes;  to  the  Committee  on  Indian  Affairs. 

By  Mr  SMITH  of  Virginia:  A  bill  '  H.  R.  6543  i  to  permit 
construction,  maintenance,  and  ust'  of  certain  pipe  lines  lor 
petroleum  and  petroleum  products  in  the  District  of  Colum- 
bia, to  the  Committee  on  the  District  of  Columbia. 

By  Mr.  STUBBS:  A  bill  i  H.  R.  6544)  to  conserve  the  water 
resources  and  to  encourage  reforestation  of  the  watersheds 
of  Santa  Barbara  County.  Calif.,  by  the  withdrawal  of  cer- 
tain public  land,  included  within  the  Santa  Barbara  National 
Forest.  Calif.,  from  location  and  entry  under  the  ni.n:ng 
laws:  to  the  Committee  on  the  Public  Lands. 

By  Mr  KOPPLEMANN:  A  bill  <  H.  R.  6545*  to  as.sure  to 
persons  withm  the  jurisdiction  of  every  State  the  equal  pro- 
tection of  the  laws,  and  to  suppress  and  puni.sh  the  crime  of 
lynching;  to  the  Committee  on  the  Judiciary. 

By  Mr.  MCMILLAN  A  bill  (H.  R.  6546'  to  provide  fur  the 
establishment  of  a  United  Slates  Coast  Guard  life-savirig 
-sLatioii  on  Himting  Liiaad.  S.  C,  to  the  Conimittei-  ou 
Merchant  Marine  and  Fisheries. 

By  Mr  LLOYD:  A  bill  '  H.  R.  6547)  authorizing  the  ap- 
pointment of  a  Comm..->sior;«  r  fur  the  United  States  C'  urt 
for  China  and  defining  his  duties;  to  tlie  Committee  on 
Foreign  Affairs. 

By  Mr  McGEHEE:  Resolution  '  H.  Res.  156'  to  investigate 
the  administration  uf  the  Viriiin  LsLmds;  to  the  CoiuniitteG 
on  Rulei. 

By  Mr.  SXOTH  of  VirRinia:  Joint  resolution  'H  J  Res. 
202)  to  provide  for  the  pnnting  with  illustrations  and  bind- 
ing m  cloth  of  110.000  copie.s  of  the  Special  Report  on  the 
Diseases  of  the  Horse;  to  the  Committee  on  Printing. 

Also,  joint  resolution  'H.  J.  Res.  203)  to  provide  for  the 
printing,  with  illuslration.s  and  binding  in  cloth  of  110  000 
copies  of  the  Special  Report  on  the  Distases  of  Cattle;  to  the 
Committee  on  Printing. 

By     Mr.     ANDREW     of     Massaihu setts:   Joint     resolution 
H.  J    Res.  204  i    authorizing  the  erection  of  a  memorial  to 
the   late  Jean   Jules  Jus^serand,    to   the   Committee   on   the 
Librarv. 


MEMORIALS 

Under  clause  3  of  rule  XXII,  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER  Memorial  of  the  Legislature  of  the 
State  of  North  Dakota,  regarding  the  participation  of  the 
Bank  of  North  Dakota  in  the  facilities  of  the  United  States 
Treasury  for  the  issuance  of  currency  in  the  name  of  the 
Bank  of  North  Dakota;  to  the  Committee  on  Bankint?  and 
Currency. 

Also,  memorial  of  the  ly^inslature  of  the  State  of  New  Mex- 
ico, memorializing  Congress  for  constnt  to  tax  interstate 
sales  of  goods  for  use  or  c<jnsui!iption  within  the  State,  to 
the  Comnuttee  on  Inttrstate  and  Foreign  Commerce. 

Also,  memorial  of  tlie  Legislature  of  the  State  of  New  Mex- 
ico, regarding  the  construction  of  a  Federal  highway  from 
Santa  Fe  to  Las  Vesfas.  to  the  Committee  on  Roado. 


PRIVATE  BILLS  AND  RESOLUTIONS 
Und»'r  clause  I  of  rule  XXII,  private  bills  and  re.^olutions 
were  introduced  and  severnlly  referred  as  follows' 

By  Mr  BURCH  A  bill  ■  H.  R  6548'  to  provide  for  a 
review  by  the  Department  of  War  of  the  case  of  the  late 
Capt.  Bartlett  James;  to  the  Committee  on  Military  Affairs. 
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By  Mr.  EAGLE:  A  bill  (H.  R.  C54t)  for  the  relief  of 
Horton  b  Horton :  to  the  Committee  on  War  Claims. 

By  Mr.  HARTER:  A  bill  (EL  R.  <&50)  for  the  relief  of 
Ida  M.  Almstaedt:  to  the  Committee  on  Claima. 

Also,  a  bill  (H.  R.  6551)  emaOng  a  pension  to  Sarah 
Penberthy;  to  the  Committee  on  Pexisions. 

By  Mr.  JOHNSON  of  West  Virginia:  A  bill  (H.  R.  «552) 
granting  a  pension  to  £rma  Petty;  to  the  Committee  on  In- 
valid Pensions. 

By  Mr.  LARRABEB:  A  bill  (H.  R.  6653)  ffranting  an  in- 
crease of  pension  to  Sarah  Conrad:  to  the  Committee  on 
Pensions. 

Also,  a  bill  (H.  R.  6554)  Krantinc  an  increaae  of  pension 
to  Martha  E.  McLellen:  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  6555)  for  the  relief  ot  Arthur  Witte;  to 
the  Committee  on  Claims. 

Also,  i  bUl  (H.  R.  6556)  for  the  relief  ot  Harrison  Simp- 
son :  to  the  Committee  on  Claims. 

Also,  a  bsll  (H.  R  6S57)  for  the  relief  of  Tempieton  liv- 
Ingston;  to  the  Committee  on  Ifilltaiy  Affairs. 

Also,  a  biU  CH.  R.  6558)  for  the  r^ef  of  Ihomas  A.  Ry- 
land.  also  known  as  "  Thomas  Ryland  ";  to  the  Committee  on 
Military  AfTairs. 

Also,  a  biU  (H.  R.  6559)  for  the  relief  of  John  E.  Gill;  to 
the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  6560)  for  the  relief  of  Charles  Q.  Keiser; 
to  the  Committee  on  the  Civil  Serrice. 

Also,  a  bill  iH.  R.  6561)  granting  a  penskm  to  Martha 
Willoughby;  to  the  Committee  on  Invahd  Pwislons 

Also,  a  bill  tH.  R.  65^)  for  the  relief  of  Charley  H.  Cald- 
well; to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  6563)  granting  a  pension  to  Mary 
Roberts;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6564)  granting  a  pension  to  EbUtie  E. 
Shobe ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6565)  granting  a  pension  to  Elizabeth 
Rice;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6566)  granting  a  pension  to  John  L. 
Richman;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  6567)  granting  a  pension  to  John  E. 
Mann:  to  ti>e  Committee  cm  Pensions. 

Also,  a  biU  (H.  R.  6568)  granting  a  pension  to  Charles  H. 
Mattinglv:  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  6569)  granting  a  pension  to  Anna  Bar- 
ton; to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R  6570)  granting  a  pension  to  Mary  A. 
Hart;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  6571)  granting  an  increase  of  pension 
to  Mary  Ellen  Oliver;  to  the  Committee  on  Invalid  Pmisions. 

Also,  a  bill  (H.  R.  6572)  granting  an  increaae  of  pension 
to  Bruce  Winklepleck;  to  the  Committee  on  Pennons. 

By  Mr.  McGEHEE:  A  bill  (H.  R.  6573)  for  the  relief  of 
the  estate  of  Aaron  Z.  Duggan,  deceased;  to  the  Committee 
on  Military  Affairs. 

Also,  a  bill  (H.  R  6574)  for  the  relief  of  the  dependents  of 
Max  Grady  Sullivan,  deceased;  to  the  Committee  on  Military 
Affairs. 

Also,  a  bill  (H.  R.  6575)  for  the  relief  of  liaj.  Omer  A. 
Newhouse;  to  the  Committee  on  Claims. 

By  Mr.  BklAAS:  A  bill  (H.  R.  6576)  to  authorize  the  imts- 
entation  of  a  Dtstinguished  Fljring  Cross  to  MaJ.  FYancis 
T  Evans.  United  States  Marine  Corps;  to  the  Committee  on 
Military  Affairs. 

By  Mr.  MAJSSINGALE:  A  bill  CH.  R.  6577)  for  the  relief 
of  Mrs.  W.  B.  Nix  and  Mrs.  J.  A.  Nix;  to  the  Committeee 
on  Claims. 

By  Mr.  MERRTTT  of  New  York:  A  bill  (H.  R.  6578)  for 
the  relief  of  Joseph  A.  Therry;  to  the  Committee  on  Claims. 

By  Mr.  ROMJUE:  A  bill  (H.  R.  6679)  authorizing  a  pre- 
liminary examination  of  the  dam  at  the  northern  end  of 
Gray  Island,  in  Clark  County,  Mo.,  with  a  view  to  the  con- 
trol of  floods;  to  the  Committee  on  Flood  ControL 

By  Mr.  RYAN:  A  bill  (H.  R.  6580)  granting  a  pension  to 
DeUa  M.  C.  Rudolph;  to  the  Committee  on  Pensions. 
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By  Mr.  SOMERS  of  New  York:  A  biD  (H.  R.  6581)  to 
authorize  the  appointment  of  Paul  Bums,  former  second 
lieutenant.  Field  Artillery,  United  States  Army,  to  such 
rank  on  the  active  list,  and  for  otbs'  purposes;  to  the  Com« 
mittee  on  Military  Affairs. 

By  Mr.  THOMPSON:  A  bill  (H.  R.  6582)  granting  a  pen- 
sion to  Helen  R.  Pitney;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  TINKHAM:  A  bill  (H.  R.  6583)  authorizing  the 
President  of  the  United  States  to  appoint  Wallace  P.  Saf- 
ford  to  the  position  and  rank  of  captain  in  the  Army  of  the 
United  States  and  immediately  retire  him  with  the  rank  and 
pay  of  a  captain ;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  6584)  for  the  TelM  of  Bartboiamew 
Moynahan;  to  the  Committee  (m  the  Cfvll  Service. 

By  Mr.  TOLAN:  A  bill  (H.  R.  6585)  for  the  relief  of  Rob- 
ert W.  Mllla-;  to  the  Cc«nmlttee  on  Chums. 

By  Mr.  WILCOX:  A  bill  (H.  R.  6586)  for  the  relief  of 
W.  R.  McLeod:  to  the  Committee  on  Claims. 

By  Mr.  WOLVERTON:  A  bill  (H.  R.  6587)  for  the  relief 
of  certain  purchasers  of  laxui  in  the  Boroi^h  of  BrooUawn, 
State  of  New  Jersey;  to  the  Committee  on  Claims. 

By  Mr.  ZIMMERMAN:  A  bill  (H.  R.  6588)  for  the  relief  of 
Myrtle  Anderson;  to  the  Committee  on  Claims. 


PETITIONS,  ETC. 
Under  clause  1  of  rule  XXII.  petitions  and  papers  wera 
laid  on  the  Clerk's  desk  and  referred  sis  follows: 

3228.  By  Mr.  ANDREWS  of  New  Ywk:  Twenty  petitions 
containing  approximately  300  names  of  residents  of  the  For- 
tieth Congressional  District  of  New  York,  protesting  against 
the  enactment  of  House  bill  5423;  to  the  Committee  on  In- 
terstate and  Foreign  Commerce. 

3229.  By  Mr.  BETTER:  Petition  of  the  Buffalo  Btoster 
Bakers'  Association,  Buffalo,  N.  Y.,  urging  the  repeal  of  the 
processing  tax  on  ingredients  that  go  into  the  manufacture 
of  bread ;  to  the  Committee  on  Ways  and  Means. 

3230.  By  Mr.  BLAND:  Petition  of  four  citizens  of  Clopton, 
Va.,  urging  that  Congress  pass  a  uniform  Pedwal  old-age- 
pension  law  that  must  be  adopted  by  the  States  before  any 
Federal  aid  or  relief  is  available;  to  the  Committee  on  Ways 
and  Means. 

3231.  By  Mr.  BOYLAN:  Petition  signed  by  William  O. 
Henry,  and  other  residents  of  the  Rfteenth  Congressional 
District  of  New  York  City,  vigorously  opposing  the  Wheelcr- 
Raybum  public -utiLty  biH;  to  the  Cwnmlttee  on  Interstate 
and  PcN'eign  Commerce. 

3232.  Also,  petition  signed  by  Miss  Dorothy  S.  Brambangli 
and  other  residents  of  the  Fifteenth  Congressional  District 
of  New  York  City,  opposing  the  passage  of  the  ¥me«ler- 
Raybum  public -utility  bill;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

3233.  By  Mr.  BUCK:  Memorial  of  the  California  State 
Legislature,  relative  to  accepting  amendments  from  the 
Government  of  the  United  States  for  the  construction  of 
approach  roads  and  toll  areas  over  certain  rights-of-way 
leading  to  the  Golden  Gate  Bridge  in  the  Presidio  of  San 
Francisco  Military  Reservation,  and  r^ating  to  the  retro- 
cession by  the  Ccmgress  of  the  United  States  of  jurisdiction 
over  said  rights-of-way  and  toil  areas  as  relocated;  to  the 
Committee  on  Roads. 

3234.  By  Mr.  BUCKLER  of  Minnesota:  Petition  of  Simon 
Bllefson  and  Martin  Swanson,  of  Limcastcr,  Minn.,  In  behalf 
of  members  of  Post  No.  214  of  the  American  Legion,  Depart- 
ment of  Minnesota,  members  of  the  Lancaster  Civic  and 
Community  Club,  and  business  and  professional  men  of  the 
community  and  vicinity,  favoring  the  immediate  cash  pay- 
ment of  the  soldiers'  adjusted-eervlce  certificates;  to  the 
Committee  on  Ways  and  Means. 

3235.  Also,  petition  (rf  M.  L.  Myhre,  president.  Wolverton, 
Minn.,  in  behalf  of  the  Business  Mens*  Association  of  Wol- 
verton, Minn.,  favoring  the  Vinson  biH  (H.  R.  3896)  to  make 
the  immediate  cash  payment  of  the  soldiers'  adjusted-servioe 
certificates;  to  the  Committee  on  Ways  and  Means. 
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>         3236    By  Mr    DUFFEY  of  Ohio:    Petition  of   136  citizens 
.   of  Toledo.  Ohio,   urgiag  passage  of  the  To'vasend  old -age 
revolving    pension    plan    to    be   financed    by    a    Nation-wide 
Federal  sales  tax.  to  the  Committee  on  Ways  and  Means 

3237  By  Mr  FOCHT:  Petition  of  E.  W  Thomas,  of  Bum- 
ham,  and  numerous  other  citizens  of  Lewistown,  Mifflin 
County,  a  part  of  the  Eighteenth  CongresMonal  District  of 
Penn.sylvania.  opposing  Hou.se  bill  5423  and  Senate  bill  1725. 
the  public-utility  bills:  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

3238  Also,  petition  of  Frank  K.  Metzaer.  Burnham.  and 
various  other  residents  of  Burnham  and  Lowislown.  a 
part  of  the  Eighteenth  Congressional  Di.stnct  of  Pennsyl- 
vania, opposing  House  bill  5423  and  Senate  bill  1725.  the 
public-utility  bills;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

3239  By  Mr  HAINES;  Petitions  signed  by  83  of  his  con- 
Btituents  of  the  Twenty-second  Pennsylvania  District,  pro- 
testing against  the  public-utility  bills;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

3240.  By  Mr.  HART:  Memorial  of  the  House  of  Assembly 
of  the  State  of  New  Jersey  'the  .senate  concurring',  request- 
ing that  the  Congress  of  the  United  States  enact  an  amend- 
ment to  the  Umted  Slates  Internal  Revenue  Act  of  1934. 
preventing  the  imposition  of  a  ta.x  upon  any  State  or  Ter- 
ritory of  the  United  States,  the  District  of  Columbia,  or  any 
political  subdivision,  agency,  or  district  thereof,  to  the  Com- 
mittee on  Ways  and  Means. 

3241  Also,  memorial  of  the  House  of  Assembly  of  the  State 
of  New  Jersey  the  senate  concurring ' ,  requesting  that  the 
Congre.ss  of  the  United  States  enact  the  Frazier-Lemke  bill 
without  further  delay;  to  the  Committee  on  Banking  and 
Currency. 

3242.  By  Mr.  HEALEY:  Petitions  of  cerUm  employers  and 
employees  of  Cambridge.  Mass..  concerning  the  Black- 
Connery  bill;  to  the  Committee  on  Lab^r 

3243  By  Mr.  HOEPPEL:  Petition  of  the  Los  Angeles 
County  Council  of  the  Veterans  of  Foreign  Wars  of  the 
Umted  States,  urging  the  passage  of  the  Patman  bill  'H  R. 
1».  providing  for  immediate  payment  of  the  bonus;  to  the 
Committee  on  Ways  and  Means. 

3244.  Also,  resolutions  of  the  citizen  taxpayers  of  the 
northeastern  part  of  South  Dakota  at  Webster.  S.  Dak  . 
February  9,  1935.  commending  and  endorsing  the  Townsend 
plan  of  old-age  revolving  pensions,  and  urging  its  enactment 
into  law.  with  the  additional  prov:sion  that  a  considerable 
portion  of  the  necessary  funds  be  raised  by  taxing  big  for- 
tunes with  a  large  inheritance  tax  .ind  big  incomes  by  large 
graduated  Income  tax  proportioned  according  to  the  abihty 
of  the  taxpayer  to  pay.  aJid  according  to  the  protection  and 
benefits  which  he  Is  derlMng  from  our  Government;  to  the 
Committee  on  Ways  and  Means. 

3245  By  Mr.  LESINSKI:  Petition  signed  by  groups  53. 
2341.  460.  1427.  1277.  and  170  of  the  Polish  National  Alliance 
of  the  United  States  of  America,  directing  the  President  of 
the  Umted  States  to  proclaim  October  II  of  each  year  as 
General  Piiiaski's  Memorial  Day;  to  the  Committee  on  the 
Judiciary. 

3246.  Also,  resolution  13006  of  the  Common  Council  of  the 
City  of  Dearborn.  Mich..  asJcing  that  October  II  of  each 
year  be  set  aside  as  General  Pulaski  s  Memorial  Day;  to  the 
Committee  on  the  Judiciary. 

3247.  Also,  resolution  of  the  City  Council  of  Wyandotte. 
and  the  Common  Council  for  the  City  of  Ecorse.  Mich.,  me- 
morializing the  Congress  to  proclaim  October  II  of  each  year 
General  Pulaski's  Memorial  Day;  to  the  Committee  on  the 
Judiciary. 

3248.  By  Mr.  MEAD:  PeUtion  of  the  Buffalo  Lumber  Ex- 
change. Buffalo.  N  Y .  requesting  Congress  to  remove  or 
suspend  the  duty  on  rough  lumber  from  contiguous  coun- 
tries; to  the  Committee  on  Ways  and  Means.  I 

3249    Also,  petition  of  the  Polish  National  Alliance.  Group  ' 
S90.  Buffalo.  N.  Y  ,  memorializing  Congress  to  proclaim  Oc-  | 
tober  11  General  Pulaski's  Memorial  Day;  to  the  Committee 
on  the  Judiciary. 
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3250  By  Mr  MERRFTT  of  New  York  Petition  of  Helen 
Clifton,  of  133  Ea-st  Forty-fifth  Street.  New  York  City.  N.  Y., 
and  approximately  50  memb<>rs  of  the  Central  Club  for 
.Nurs*>s.  urging  CongTes.s  to  defeat  the  Wheeler-Rayburn  biU; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

3251  -ALsn.  petition  of  Theodore  G  Steinway  and  .some 
50  income  taxpayers  of  New  York  City,  urging  Congress  to 
repeal  the  publicity  feature  of  .section  55  'bi  of  the  Revenue 
Act  of  1934.   to  the  Committee  on  Way.s  and  Means. 

3252  Also,  petition  of  May  Robb.  of  415  East  Thirteenth 
Street.  New  York  City,  and  approximately  20  additional 
signers  of  residenLs  in  that  vicinity,  urging  Congress  to  de- 
feat ihe  Wheeler-Rayburn  public-utility  bill;  to  the  Com- 
nuttee  on  Interstate  and  Foreign  Commerce. 

3253  Al.so  petition  of  Griice  N  Hickey.  of  140  Ea.st 
Twenty-eighth  Street.  New  York  City,  and  approximately 
40  other  sitcnatures  of  residents  of  New  York  City,  urging 
Congress  to  defeat  the  Whee.er-Rayburn  bill;  to  the  Com- 
mittee on  Interstate  and  horeign  Commerce. 

3254.  Also,  petition  of  Austin  P.  Canfleld.  secretary,  and 
.-everal  hundred  members  of  International  Union  of  Oper- 
ating Engineers  of  Ixjcal  Union  No  184.  New  York  City, 
urging  Congre.ss  to  support  the  amendment  introduced  by 
Senator  McCarras.  providing  fur  the  payment  of  prevailing 
rate  of  watre.  etc  :   to  the  Committee  on  Appropriation.s. 

3255  .Also,  petition  of  Charles  Auth.  of  422-430  East  Fitty- 
third  Street,  New  York  City,  and  other  citizens  and  tax- 
payers, urtring  Congre.ss  to  defeat  the  Wheeler-Rayburn 
bill,  to  the  Committee  on  Interstate  and  Foreign  Commerce. 

3256  .Mso.  petition  of  John  Howard  Hanway  and  other 
residents  of  Pelham  Manor.  N  Y..  urging  Congre.ss  to  defeat 
rhe  Wheeler-Rayburn  bill,  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

3257  Al.so.  petition  of  Charlie  Meyer.  39  12  Main  Street. 
Flushing,  N.  Y..  and  other  residents  of  Flu.shing.  Elmhurst. 
College  Point,  and  vicinity,  urgin.?  Congre.'vS  to  defeat  the 
Wheeler-Rayburn  bill:  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

3258.  Also,  petition  of  SU'Ua  Ca.sale.  664  Eighteenth  Street, 
Brookli'n.  N  Y  ,  and  several  hundred  additional  sicners, 
calling  upon  Congre.ss  to  defeat  the  Wagner  Economic  Se- 
curity Act.  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

3259  Also,  petition  of  I  B  Katz.  of  1624  Tenth  Avenue. 
Brooklyn.  N.  Y  ,  and  approximately  62  residents  of  Brooklyn 
and  vicinity,  urging  Congre.ss  to  defeat  the  Black  bill  'S  87  > 
and  the  Connery  bill  'H  R  2746',  to  the  Committee  on 
Labor 

3260  By  Mr  0'M.\LLEY  Memorial  of  the  Legislature  of 
the  State  of  Wiscomin.  urging  the  Congress  of  the  United 
States  to  embody  in  a  national  relief  program  the  following 
provisions:  '1)  Making  available  to  the  unemployed  suf!l- 
cient  work  at  a  wage  .s<-iUe  enabling  the  maintenance  of  a 
reasonable  and  decent  standard  of  living;  i2'  work  for  those 
unemployed  not  dependent  upon  relief  but  in  need  of  aid  to 
make  possible  the  payment  of  taxes  and  interest  on  thfir 
homes;  '3'  adequate  Federal  employment,  thus  makin7  un- 
n€^essary  added  obligations,  indebtedness,  and  incresscd 
taxes  by  local  units  of  government  already  overburd  neti; 
'4'  reimbursement  to  various  counties  and  munic;p.iliti.»s 
of  the  State  the  sum  of  $6  COO.OOO.  representing  the  amount 
contributed  by  them  dunn?  the  year  1935  as  their  share  of 
unemployment  relief;  to  the  Committee  on  Appropriations. 

3261  Also,  memorial  of  the  I>egislature  of  the  State  of 
Wisconsin,  urging  the  Congre.ss  of  the  United  States  to  enact 
legislation  providmg  work  for  those  home  owners  who.  di.» 
to  unemployment,  are  unable  to  meet  the  required  paymen's 
on  the  principal  or  interest,  or  both.  and.  further,  that  suci 
work  be  provided  for  under  public-works  projects  througli 
local,  State,  or  Federal  Governments,  to  the  Committee  c  i 
Appropriations. 

3262  .Mso.  memorial  of  the  Legislature  of  the  State  rf 
Wi.sconsin.  urging  the  Congress  of  the  Umted  States  to  pro- 
vide for  public  power  development  and  more  particularly 
ru.-al  electrification  in  the  upper  Mi.-;sissippi  Valley  as  pro- 
vided m  the  essential  features  of  measures  relative  thereto 
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now  pending  in  the  Ccxigress  of  tbe  United  States:  to  the 
Committee  on  Military  Affairs. 

3263.  Also,  memorial  of  the  Legislature  of  tbe  State  of 
Wisconsin,  urging  the  Congress  of  the  United  States  to  take 
immediate  steps  to  amend  the  Constitution  of  the  United 
States  providing  that  the  Congress  of  the  United  States  sub- 
mit to  the  people  of  the  Nation  an  opportunity  to  declare 
themselves  in  favor  of  the  declaration  of  war  by  a  popular 
referendum  vote  except  in  the  event  of  a  war  to  repel  an 
Invasion  of  this  country  when  such  referendum  shall  not  be 
deemed  necessary;  to  the  Committee  on  tbe  Judiciary. 

3264.  Also,  memorial  of  the  Legislature  of  the  State  of 
Wisconsin,  protesting  to  tbe  President  and  Congress  of  the 
United  States  against  further  reciprocal  tariff  or  trade  agree- 
ments by  which  the  best  interests  of  Amwiran  fanners  are 
sacrificed:  to  the  Committee  on  Ways  and  Means. 

3265.  Also,  memorial  of  the  Legislature  of  the  State  of 
Wisconsin,  urging  the  Congress  of  the  United  States  to  pass 
immediately  the  legislation  necessary  to  empower  and  direct 
the  Government  of  the  United  States  to  monopc^ize  the 
manufacture  and  sale  of  war  munidons;  to  tbe  C(»nmittee 
on  Military  Affairs. 

3266.  Also,  memorial  of  tbe  Legislature  of  tbe  State  of 
Wisconsin,  urging  the  Congress  of  tbe  United  States  to  re- 
duce the  excise  tax  on  intoxicating  liquors  and  beer,  and 
other  fermented  malt  beverages;  to  the  Committee  on  Ways 
and  Means. 

3267.  Also,  memorial  of  the  Legislature  of  tbe  State  of 
Wisconsin,  urging  the  Congress  of  the  United  States  to  ensu:t 
legislation  to  provide  for  a  code  of  fair  ccxnpetition  for  the 
farmer,  to  establish  the  cost  of  ixxHluction  to  farmers,  and 
to  provide  for  a  reasonable  profit  on  their  investments;  to 
the  Committee  on  Agriculture. 

3268.  Also,  memorial  of  the  Legislature  ot  tbe  State  of 
Wisconsin,  lu-ging  the  Congress  of  tbe  United  States  to  pass 
uniform  laws  regulating  motor  vehicles  in  intoi'state  service; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

3269.  Also,  memorial  of  tbe  Legislature  of  tbe  State  of 
Wisconsin,  urging  the  Congress  of  tbe  United  States  to 
enact  the  pending  Prazier-Lemke  Finance  Mortgage  Act; 
to  the  Committee  on  Banking  and  Currency. 

3270.  Also,  memorial  of  tbe  Legislature  of  tbe  State  of 
Wisconsin,  urging  the  Congress  of  tbe  United  States  to  enact 
legislation  providing  for  Federal  aid  to  high  schools;  to  the 
Committee  on  Education. 

3271.  By  Mr.  PFEIPKR:  Petition  of  tbe  Fur  Dressers'  li 
Fur  Dyers'  Association,  Inc..  New  York  City,  urging  repeal  of 
the  10 -percent  excise  tax  on  furs  wholesaling  at  $75  and 
over ;  to  the  Committee  on  Wajrs  and  Means. 

3272.  Also,  petition  of  tbe  Busb  Terminal  Co.,  New  York, 
concerning  the  Black-Connery  bills  (S.  87  and  H.  R.  2746) ; 
to  the  Committee  on  Labor. 

3273.  Also,  peUtion  of  tbe  Aerovox  Corporation,  Brooklyn, 
N.  Y..  concerning  the  30-hour- week  bill;  to  the  Committee 
on  Labor. 

3274.  Also,  telegram  of  the  Flnnigan  Post,  No.  242.  Amer- 
ican Legion,  Brooklyn.  N.  Y.,  concerning  tbe  Vinson  bonus 
bill ;  to  the  Committee  on  Ways  and  Means. 

3275.  By  Mr.  POLK:  Petition  of  John  D.  Mor^ead,  re- 
cording secretary,  and  tbe  entire  membership  of  Tate 
Council,  No.  400,  Junior  Order  of  United  American  Mechan- 
ics, urging  the  passage  of  House  Joint  Resolution  No.  69, 
creating  in  the  Department  of  Justice  a  Bureau  of  Alien 
Deportation:  to  the  Committee  on  Immigration  and  Natural- 
ization. 

3276.  By  Mr.  RICH:  Petition  of  tbe  Business  and  Profes- 
sional Women's  Club  of  Williamsport,  Pa.,  protesting  against 
House  bill  5423  and  Senate  bill  1725,  known  as  tbe  "  utilities 
bill";  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

3277.  Also,  petitions  of  citizens  of  Bradford,  Pa.,  protest- 
ing against  House  bill  5423  and  Senate  bm  1725;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

3278.  By  Mrs.  ROGERS  of  Massachusetts:  PeUtion  of  the 
City  Council  of  Wobum.  Mass.,  endorsing  tbe  resolution  of 
the  senior  Senator  from  Massachusetts  in  wbicb  be  directs 


the  attention  of  the  Secretary  of  Labor  to  tbe  necessity  for 
creating  appointments  for  young  men  and  women  between 
the  ages  of  18  and  30;  to  the  Committee  on  Labor. 

3279.  By  Mr.  ROGERS  of  Oklahoma:  Petition  of  Joseph 
Edge  and  numerous  other  citizens  of  Niceville,  Pla.,  favor- 
ing House  bill  2856,  by  Congressman  Wn.L  Rogsrs,  the  Pope 
plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month :  to  the  Committee  on  Ways  and  Means. 

3280.  Also,  petition  of  D.  G.  Harper  and  nmnerous  other 
citizens  of  Ponce  De  Leon.  Port  Walton,  and  De  Funiak 
Springs,  Fla.,  favoring  House  bill  2856,  by  Congressman  Will 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions 
of  $30  to  $50  a  month;  to  the  Committee  on  Ways  and 
Means. 

3281.  Also,  petition  of  Jake  Hendricks  and  nimierous  other 
citizens  of  Wiimfield,  La.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogexs.  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3282.  Also,  petition  of  Butler  Gipson  and  numerous  other 
citizens  of  Arcadia.  La.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3283.  Also,  petition  of  George  Forster  and  numerous  other 
citizens  of  Darrow  and  Union,  La.,  favoring  House  bill  2856, 
by  Congressman  Wn.L  Rogers,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Commit- 
tee on  Ways  and  Means. 

3284.  Also,  petition  of  Rev.  G.  B.  Hill  and  numerous  other 
citizens  of  Amite,  La.,  favoring  House  bill  2856.  by  Congress- 
man Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

3285.  Also,  petition  of  James  Overstreet  and  numerous 
other  citizens  of  Lakeland.  La.,  favoring  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3286.  Also,  petition  of  Richard  A.  Baddie  and  numerous 
other  citizens  of  Florence,  Ala.,  favoring  House  bill  2856.  by 
Congressman  Wnx  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3287.  Also,  petition  of  George  Hill  and  numerous  other 
citizens  of  Alicevllle  and  Tuscaloosa,  Ala.,  favoring  House 
bill  2856.  by  Congressman  Will  Rogers,  the  Pope  plan  for 
direct  Federal  old-age  pensions  of  $30  to  $50  a  month;  to  tbe 
Committee  on  Ways  and  Means. 

3288.  Also,  petition  of  Edward  Crawford  and  numerous 
other  citizens  of  Quinton  and  Dora,  Ala.,  favoring  House 
bill  2856,  by  Congressman  Will  Rogkrs,  the  Pope  plan  for 
direct  Federal  old-age  pensions  of  $30  to  $50  a  month;  to  tbe 
committee  on  Ways  and  Means. 

3289.  Also,  petition  of  A.  G.  Johnson  and  numerous  other 
citizens  of  Sylacauga,  Ala.,  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3290.  Also,  petition  of  W.  L.  Vintson  and  numerous  othes 
citizens  of  Dora.  Ala.,  favoring  House  bUl  2856,  by  Congress- 
man Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age- 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

3291.  Also,  petition  of  Arthur  Hamilton  and  numerouj 
other  citizens  of  Brewton,  Ala.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  tbe  Committee  oa 
Ways  and  Means. 

3292.  Also,  petition  of  L.  Hall  and  numerous  other  citi- 
zens of  Hamilton,  Ala.,  favoring  House  bill  2858.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3293.  Also,  petition  of  Joe  Carter  and  numerous  other 
citizens   of  Hamilton,   Ala.,   favoring  House  bill  2856,   by 
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Con^essman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
oid-aKe  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3294  Also,  petition  of  Paul  Hill  and  numerous  other  citi- 
zena  of  Ohatchee  and  Lincoln.  Ala.,  favoring  House  bill  2856. 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

32&5.  Also,  petition  of  Evan  White  and  numerous  other 
citizens  of  Paducah.  Ky  .  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Way.s  and  Means. 

3296.  Also,  petition  of  M  B.  Kidwell  and  numerous  other 
citizens  of  Kansas  City.  Cleveland,  and  Avondale.  Mo.,  fa- 
voring House  bill  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month,  to  the  Committee  on  Ways  and  Means. 

3297.  Also,  petition  of  Andrew  Sugi^s  and  numerous  other 
Citizens  of  Duncan.  Alligator,  and  HiUhouse.  Miss.,  favoring 
House  bill  2856.  by  Congressman  Will  Rogers,  the  Pope  plan 
for  direct  Federal  old-age  pensions  of  $30  to  $50  a  month;  to 
the  Committee  on  Ways  and  Means. 

3298.  Also,  petition  of  Dave  Ro.'>s  and  numerous  other 
citizens  of  Union  Church  and  Crystal  Springs.  Miss.,  favor- 
ing House  bill  2856.  by  Congressman  Will  Rogers,  the  Pope 
plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

3299  Also,  petition  of  Will  Brown  and  numerous  other 
citizens  of  Duck  Hill  and  Grenada.  Miss.,  favoring  House  bill 
2856.  by  Congressman  Will  Rogers,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

3300  AI.so.  [xnition  of  Frank  Re^d  and  numerous  other 
citizens  of  Pace,  Miss.,  favoring  House  bill  2856.  by  Congress- 
man Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Waj-s 
and  Means. 

3301  ALso.  petition  of  Aron  Robin.scn  and  numerous  other 
citizens  of  Sidon.  Miss.,  favoring  House  bill  2856.  by  Congress- 
man Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

3302  Auso.  petition  of  Z.  E  Bowman  and  numerous  other 
citizens  of  Anderson.  S.  C.  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3303  Also,  petition  of  Harvey  Buckman  and  numerous 
other  Citizens  of  Quincy.  111.,  favoring  House  bill  2856.  by 
Congressman  Will  Rogkxs.  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Mea/is. 

3304.  Also,  petition  of  Russell  Wyatt  and  numerous  other 
citizens  of  White  Hall  and  Patterson.  111.,  favoring  House  bill 
2856,  by  Congressman  Will  Rocns,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

3305.  ALso.  petition  of  Charles  Von  and  numerous  other 
citizens  of  Oakdale,  Nashville,  and  AddieviUe.  111.,  favoring 
House  bill  2856.  by  Congressman  Will  Rocess.  the  Pope  plan 
for  direct  Federal  old-age  pensions  of  $30  to  $50  a  month; 
to  the  Committee  on  Ways  and  Means. 

3306  Also,  petition  of  James  S.  Oilliland  and  numerous 
other  citizens  of  Pocahontas.  Edwardsville,  and  Vandalia.  111., 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month ;  to  the  Committee  on  Ways  and  Means. 

3307  Also,  petition  of  Horace  Robinson  and  numerous 
other  citizens  of  Newark.  N.  J.,  favoring  House  bill  2856.  by 
Congressman  Will  Roguis,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3308.  Also,  petition  of  R.  E.  Hayden  and  numerous  other 
citizens  of  Bas.sett,  Ark.,  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 


age  pensions  of  $30  to  $50  a  month;   to  the  Committee  on 
Ways  and  Mcan.s. 

3309.  Also,  petition  of  A.  S.  Forehand  and  numerous  other 
citizens  of  Earl,  Ark.,  favoring  House  bill  2856,  by  Congress- 
man Will  Rogers,  the  Popt'  plan  for  direct  Federal  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  W.iys 
and  Means. 

3310.  Also,  petition  of  Lewis  William  and  numerous  otlier 
citizens  of  Round  Pond.  Ark.,  favoring  House  bill  2856,  by 
Congressman  Will  Roglks.  the  Pope  plan  for  direct  Fedt  ral 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3311.  Also,  petition  of  Henr>'  Parks  and  numerous  other 
citizens  of  Madison.  Ga..  favoring  House  bill  2856.  by  Ci<n- 
gressman  Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3312.  Also,  petiuon  of  Allen  B.  Layfleld  and  numerous 
other  Citizens  of  Macon.  Ga.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pojje  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3313.  Also,  petition  of  Ray  Suddath  and  numerous  otJier 
cit:/,ens  of  Brownsville.  Tenn..  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3314.  Also,  petition  of  W.  A.  Collins,  Jr.,  and  numerous 
other  citizens  of  Sparta,  Tenn..  favoring  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Commit .ee 
on  Ways  and  Means. 

3315.  Also,  petition  of  J.  W.  Hoover  and  numerous  other 
ntizen.s  of  Nashville,  Tenn..  favoring  House  bill  2856.  by  Ccn- 
pres.'^man  Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3316.  Also,  petition  of  Dick  Sydnor  and  numerou.s  otlier 
cinzens  of  McKenzie,  Tenn.,  favormg  Hou.se  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3317.  Also,  petition  of  Frank  Bland  and  numerous  otlier 
citizens  of  Wyatt,  Mo  ,  favoring  Hou.-;e  bill  2856,  by  Congress- 
man Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  W  lys 
and  Means. 

3318  Also,  petition  of  L.  Ramsey  and  numerous  other  (  it- 
izens  of  Gadsden  and  HalLs,  Tenn..  favoring  House  bill  2f  56. 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct  F  >d- 
eral  old-age  pensions  of  $30  to  $50  a  month;  to  the  Commit  Lee 
on  Ways  and  Means. 

3319.  Also,  petition  of  J.  J.  Williams  and  numerous  ctlier 
citizens  of  Fulton.  Ky  ,  favoring  House  bill  2856.  by  Congress- 
man Will  Rogers,  the  Pope  plan  for  direct  Federal  old-;i.ge 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Wii.ys 
and  Means. 

3320.  Also,  petition  of  Damaclo  Cordova  and  numercus 
other  citizens  of  Truchas,  N.  Mex..  favoring  House  bill  28  )6, 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3321.  Also,  petition  of  John  H.  Stone  and  numerous  other 
citi/ens  of  Lebanon  and  Eldndge.  Mo.,  favoring  Hou.se  t  ill 
2856,  by  Congressman  Will  Rogers,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

3322.  AI.so.  petition  of  Samuel  Henry  Ritter  and  numercus 
other  Citizens  of  Greeley  and  Bunker.  Mo.,  favonnc  Ho-...se 
bill  2856,  by  Congressman  Will  Rogers,  the  Pope  plan  :or 
direct  Federal  old-age  pensions  of  $30  to  $50  a  month;  to 
the  Committee  on  Ways  and  Means. 

3323.  Also,  petition  of  Charles  Harper  and  numerous  other 
citizens  of  Fa^us.  Mo  .  favoring  House  bill  2856.  by  Congre-.s- 
man  Will  Rogers,  the  Pope  plan  for  direct  Federal  old  -flge 
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pensions  (rf  $30  to  $50  a  month;  to  the  Ccnnmlttee  on  Ways 
and  Means. 

3324.  Also,  petition  of  J.  H.  Dimmer  and  numerous  other 
citizens  of  Princeton  and  Rock,  W.  Va.,  favoring  House  bill 
2856,  by  Con^essman  Wni.  Rocxis.  the  Pope  plan  for  direct 
Federal  old-a«e  pensions  of  $30  to  $^  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

3325.  Also,  petition  of  A.  C.  Miller  and  numerous  other 
citizens  of  Killamey,  W.  Va.,  favoring  House  bill  2856.  by 
Congressman  Will  Rogkrs,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $3«  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3326.  Also,  petition  of  W.  T.  Granger  and  numoous  other 
citizens  of  Old  Dock,  N.  C^  favoring  House  Mil  3866.  by  Con- 
gressman Wna  RoGKBs.  the  Pope  plan  for  direct  Federal  ohl- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3327.  Also,  petition  al  J.  M.  Breedon  and  numerous  other 
citiaens  of  Lumberton.  N.  C,  favoring  House  Mil  2856,  by 
Congressman  Wnj.  Rooms,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3328.  Also,  petition  at  J.  E.  Oazrlaon  and  numerous  other 
citizens  of  Pennington  Gap  and  Dryden,  Va^  favwing  House 
bill  2856,  by  Congressman  Wxu.  Roans,  the  Pope  plan  for 
direct  Federal  old-age  pulsions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

3329.  Also,  petition  of  R.  L.  Mullens  and  numerous  other 
citizens  of  Clintwood.  GecH^ies  Fork,  and  Idlard.  Va..  favor- 
ing House  bill  2856,  by  Congressman  Wnx  Rocns.  the  Pope 
plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

3330.  Also,  petition  of  James  McKlnley  and  nimnerous  other 
citizens  of  Jefferson  County,  Ky..  favoring  House  bill  3856,  by 
Congressmfin  Will  Roons,  the  Pope  plan  for  direct  Federal 
old-age  pensions  ot  $30  to  $50  a  nxmth;  to  the  Committee  on 
Ways  and  Means. 

3331.  Also,  petition  of  A.  J.  Rtgney  and  numerous  other 
citizens  of  Sunnybrook,  Kiy.,  favoring  House  MO  3856.  by 
Congressman  Wn.L  Roaais,  the  Pope  irian  for  ^Hrect  Federal 
old-age  pensions  of  $30  to  $50  a  mcmth;  to  the  Committee  on 
Ways  and  Means. 

3332.  Also,  petition  of  Bob  Boatrlght  uid  numerous  other 
citizens  of  Mayfield.  Ky.,  favoring  House  bill  3856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  nuHith;  to  the  Committee  on 
Ways  and  Means. 

3333.  Also,  petition  of  J.  P.  Oibson  and  numerous  other 
citizens  of  Heller  and  Lookout.  Ky..  favoring  House  bill  2856, 
by  Congressman  Will  Rocns.  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

3334.  Also,  petition  of  Spurgeon  Foster  and  numerous 
other  citizens  of  Collirene.  Benton,  and  GordonsvlUe,  Ala., 
favoring  House  bill  2856,  by  Coogrwatmsn  Wnx  Rocns.  the 
Pope  plan  for  direct  Federal  (Ad-age  pensions  of  $80  to  $50 
a  month;  to  the  Committee  on  Wajs  and  Means. 

3335.  Also,  petition  of  J.  O.  BathawBj  and  ntmierons  other 
citizens  of  Black.  Ala.,  favoring  House  bill  2858.  by  Congress- 
man Will  Rocns.  the  Pope  plan  for  direct  Federal  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

3336.  Also,  petition  of  8.  T.  Orove  and  numerotis  other 
citizens  of  Scottsboro,  Ala.,  favoring  House  bin  2856,  by 
Congressman  Will  Rockks,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3337.  Also  Petition  of  Joe  Cole  and  numerous  other  citi- 
zens of  Collins ville  and  Henagar,  Ala.,  favoring  House  bUl 
2856,  by  Congressman  Will  Rogkis.  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

3338.  By  Mr.  RUDD:  Petition  of  J.  F.  Bragg.  Long 
Island  City,  N.  Y.,  concerning  section  55B  of  the  Revenue 
Act  of  1934;  to  the  Committee  on  Ways  and  Means. 


3339.  Also,  petition  of  the  West  Disinfecting  Co.,  Long 
Island  City,  N.  T.,  concerning  section  55B  of  the  Revenue 
Act  of  1934;  to  the  Committee  on  Ways  azul  Means. 

3340.  Also,  petition  of  B.  Schwanda  &  Sons,  New  York 
City,  concerning  section  55B  of  the  Revenue  Act  of  1034; 
to  the  Committee  on  Ways  and  Means. 

3341.  Also,  petition  of  R.  J.  Atkinson  (hardware) ,  Brook- 
lyn. N.  Y..  concerning  section  5SB  of  the  Revenue  Act  of 
1934;  to  the  Committee  on  Ways  and  Means. 

3342.  Also,  petition  of  Steinway  k  Sons'  employees.  New 
York  City,  regarding  section  55B  of  the  Revenue  Act  of 
1934;  to  the  Committee  on  Ways  and  Means. 

3343.  Also,  petition  of  Grand  Lodge  Brotherhood  of  Rail- 
road Trainmen,  Cleveland.  Ohio,  concerning  the  McCarran 
amendment  to  the  work-relief  bill;  to  the  Committee  on 
Ways  and  Means. 

3344.  Also,  petition  of  Charles  Auth  and  sevm  other 
citizens  of  Greater  New  York,  concerning  the  Rayfoum- 
Wheeler  public  utility  holding  companies  leglslsktlon;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

3345.  By  Mr.  SADOWSKI:  Petition  of  the  Forty  and  Over 
Club,  of  North  Detroit,  Mich.,  endorsing  House  bill  2837; 
to  the  Committee  on  Ways  and  Means. 

3346.  Also,  petition  of  Intemational  W.  O.  Br.  3013.  en- 
dorsing House  bill  2827;  to  the  Committee  cm  Ways  and 
Means. 

3347.  Also,  petition  of  group  no.  1758  of  the  Polish  Na- 
tional Alliance,  asking  that  October  11  of  each  3rear  be  set 
aside  as  General  Pulaski  Memorial  Day;  to  the  Committee 
on  the  Judiciary. 

3348.  Also,  petition  of  group  no.  848  of  the  Polish  National 
Alliance,  asking  that  October  11  of  each  year  be  set  aside 
as  General  Pulaski  Memorial  Day;  to  the  Committee  on  the 
Judiciary. 

3349.  By  Mr.  SAUTHOPP:  Joint  resolution  of  the  State 
of  Wisconsin,  memorializing  the  Congress  of  the  United 
States  to  enact  the  pending  Frazier-Lemke  finance  mortgage 
bill;  to  the  Committee  on  Banking  and  Currency. 

3350.  Also.  Joint  resolution  of  the  State  of  Wisconsin 
memorializing  the  Congress  of  the  United  States  to  reduce 
the  excise  tax  on  Intoxicating  liquors  and  beer  and  other 
fermented  malt  beverages;  to  the  Committee  on  Ways  and 
Means. 

3351.  Also,  joint  resolution  of  the  State  of  Wisconsin,  re- 
lating to  a  code  of  fair  dealing,  and  to  establishing  of  the 
cost  of  production  to  fanners  and  a  reasonable  profit  on 
their  investments;  to  the  Committee  on  Agriculture. 

3352.  Also.  Joint  resoluti(»i  of  the  State  of  Wisccmsin, 
memorializing  the  Congress  of  the  United  States  to  enact 
legifilaUMi  providing  for  Federal  aid  to  high  schools;  to  the 
Committee  on  Educatimi. 

3353.  By  Mr.  SCHAEFER:  Petition  of  Coundl  Na  1160, 
Polish  National  Alliance,  Bast  St.  Louis.  Bl.,  urging  Congress 
to  designate  October  11  of  each  jrear  as  General  Pulaski's 
Memorial  Day;  to  the  Conmiittee  on  the  Judiciary. 

8354.  Also,  petition  of  the  Illinois  Women's  Auzfliary  of 
Progressive  Miners  of  Amrrlra,  Marlma,  m..  orgtag  limita- 
tions of  Individual  annual  incomes  to  $60,000  and  urging 
a  redistribution  of  the  Nation's  wealth  through  work  with 
adequate  wages;  to  the  Committee  on  Ways  and  Means. 

3355.  Also,  petition  of  the  Illinois  Women's  Auxiliary  of 
Progressive  Miners  of  America.  Martssa,  HL,  urging  con- 
gress to  pass  an  old-age  pension  measure  during  the  present 
session;  to  the  Committee  on  Ways  and  Means. 

3356.  Also,  petiticHi  ol  the  Illinois  Women's  Auxiliary  of 
Progressive  Miners  of  America,  Marlssa,  HI.,  urging  Con- 
gress to  accept  the  Lundeen  measure  on  social  unemploy- 
ment insurance  (H.  R.  2827) ;  to  the  Committee  on  Labor. 

3357.  Also,  petition  of  General  Assembly,  State  of  Illinois, 
urging  the  United  States  Government  to  take  action  to  curb 
the  use  of  a  certain,  vicious,  habit-forming  narcotic,  com- 
monly known  as  "  marijuana ",  which  has  become  alarm- 
ingly prevalent  among  a  large  proportion  of  the  adolescents 
of  that  State;  to  the  Committee  on  the  Judiciary. 
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3358.  By  Mr.  TRDAX:  Petition  of  H.  T.  Bloss«r  and  other 
citizens  of  Fostorla.  Ohio,  requesting  the  passage  of  the 
Pa'man  bonus  bill  i  H.  R.  1)  ;  to  the  Committee  on  Ways  and 
Means. 

3359  Also,  petition  of  the  National  Restaurant  Associa- 
tion. Chicago.  111.,  by  their  president,  Charles  A.  Laubc, 
condemning  Government  restaurants  and  urging  Its  mem- 
bers throughout  the  Nation  to  stand  m  opposition  to  any 
Government  cfQclal  who  defends  this  form  of  competition, 
because  the  operation  of  restaurants  and  cafeterias  on  a 
rent-free  and  tax-free  basis  in  Government  buildings  has 
beer,  a  .serious  source  of  unfair  competition  to  legitimate 
restaurants,  and  the  Federal  Government  has  received  recom- 
mendations for  an  abatement  of  this  practice  from  a  con- 
gressional investigating  committee  headed  by  Congressman 
Joseph  B.  Sh.mtnon.  but  has  continued  this  business:  to  the 
Committee  on  Labor. 

3360.  Also,  petition  of  Lucas  County  Unemployed  League, 
of  Toledo.  Ohio,  by  their  president,  Paul  Kolinski.  urging 
that  Congress  adopt  the  amendment  of  the  prevailing  watje 
scale  on  all  work-relief  projects  in  the  public-works  bill:  to 
the  Committee  on  Labor. 

3361  Also,  petition  of  United  Automobile  Workers,  Local 
18463.  Cleveland.  Ohio,  by  their  secretary,  R.  E.  Reisinger. 
endorsing  the  Lundeen  bill  *H.  R.  2827  •  ;  to  the  Committee 
on  Labor 

3362.  Also,  petition  of  board  of  control  of  the  Summit 
County  Democratic  Executive  Committee.  Akron.  Ohio,  by 
their  secretary.  Forrest  D.  Myers,  demanding  of  all  our 
elected  and  appointed  ofScials  in  National.  State,  county, 
and  city  administrations  of  which  they  have  control  an 
immediate  dismissal  of  all  Republicans  wherever  possible 
and  to  replace  them  with  worthy  Democrats,  because  it  has 
been  customary  for  elected  Democrats  to  give  jobs  to  mem- 
bers of  the  Republican  Party:  to  the  Committee  on 
Patronage. 

3363  By  Mr.  WTTHROW:  Memorial  of  the  Legislature  of 
the  State  of  Wisconsin,  memorializing  the  Congress  of  the 
United  States  to  reduce  the  excise  tax  on  intoxicating  liquors 
and  beer  and  other  fermented  malt  beverages:  to  the  Com- 
mittee on  Ways  and  Means. 

J364  Also,  memorial  of  the  Legislature  of  the  State  of 
Wisconsin,  relating  to  a  code  of  fair  dealing  and  to  the 
establishing  of  the  cost  of  production  to  farmers  and  a 
reasonable  profit  on  their  Investment;  to  the  Ccmimltte*  on 
Agriculture. 

33«5.  Also,  memorial  of  the  Legislature  of  the  State  of 
Wisconsin,  memorializing  the  Congress  of  the  United  States 
to  enact  legislation  providing  for  Federal  aid  to  high 
schools;  to  the  Committee  on  Education. 

336€.  Also,  memorial  of  the  Legislature  of  the  State  of 
Wisconsin,  memorializing  the  Congress  of  the  United  States 
to  enact  the  pending  Prazier-Lemke  finance  mortgage  bill; 
to  the  Committee  on  Banking  and  Currency. 

3387.  By  Mr.  WOLCOTT:  Petition  of  H.  A.  Ramsey,  of  St. 
Clair.  Mich.,  and  120  other  members  and  supporters  of  the 
Farmers  Unions  in  St.  Clair  County.  Mich.,  urging  the 
prompt  enactment  of  the  Frazier-Lemke  refinancing  bill; 
to  the  Committee  on  Agriculture. 

3368.  By  the  SPEAKER;  PetiUon  of  the  City  Council  of 
the  City  of  Omaha,  Ncbr.;  to  the  Committee  on  the 
Judiciary. 

3369.  Also,  petition  of  the  city  of  Long  Beach.  Calif.;  to 
the  Committee  on  Ways  and  Means. 

3370.  Also,  petition  of  the  Common  Council  of  the  City 
of  Rochester,  Minn.;  to  the  Committee  on  the  Judiciary. 

3371.  Also,  petition  of  the  city  of  Minneapolis.  Minn.;  to 
the  Committee  on  the  Judiciary. 

3372.  Also,  petition  of  the  Miami  Lions  Club;  to  the  Com- 
mittee on  Ways  and  Meiuis. 

3373.  Also,  petition  of  the  Chamber  of  Commerce  of  Green- 
lee County.  Ariz.;  to  the  Committee  on  Ways  and  Means. 

3374.  Also,  petition  of  the  Common  Council  of  the  City  of 
Trinidad.  Colo.:  to  the  Committee  on  the  Judiciary. 

3375.  Also.  peUtion  of  the  city  of  Perth  Amboy.  N.  J.;  to 
the  Committee  on  the  Judiciary. 


3376.  Also,  petition  of  the  Ecorse  Village  Council.  Michi- 
gan; to  the  Committee  on  the  Judiciary. 

3377.  Also,  petition  of  the  Common  Council  of  Nutley.  N.  J.; 
to  the  Committee  on  the  Judiciary. 
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The  House  met  at  12  o'clock  noon. 
The    Chaplain,    Rev.    James    Shera    Montgomery, 
offered  the  following  prayer: 

Almighty  God,  Thou  dost  call  us  unto  Thee;  in  Thy  tab- 
ernacle IS  the  mercy  seat;  here  we  tarry.  We  are  not  ex(  mpt 
from  the  great  lot  of  mankind.  We  cannot  read  life's  mys- 
teries; do  Thou  grant  that  it  may  be  good  for  us  to  hold 
that  suffering,  the  tragedy,  and  the  loss  of  human  life, 
and  the  blight  of  hope  are  all  working  out  the  highest  and 
holiest  good.  Strong  Son  of  God,  we  thank  Thee  that 
in  the  defiles  of  doubt  and  in  the  valley  of  despondency, 
there  is  an  unwavering  light  that  forever  beats  against  the 
throne  of  the  Lamb  and  Hls  glory.  Let  it  fall  and  sen  1  us 
dreams  that  shame  realities.  O  Master,  let  it  shine  on 
street,  mart,  and  alley  and  upon  all  those  who  are  cast  out 
of  human  sympathy.  We  bear  to  Thee  a  prayer  for  rood 
health,  happiness,  and  heavenly  Joy  to  bless  our  homes.  Re- 
gard our  Speaker  and  all  Members  in  divine  favor.  Bless 
all  .schools  and  all  churches  and  let  their  influences  be  aug- 
mented a  thousandfold.     In  Thy  holy  name.     Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MXSSACK  FROM  TUX  SENATI 

A  message  from  the  Senate,  by  Mr.  Thorne,  Its  enrolling 
clerk,  announced  that  the  Senate  had  passed,  with  amend- 
ments m  which  the  concurrence  of  the  House  is  requested,  a 
bill  of  the  House  of  the  following  title: 

H.  R.  5913.  An  act  making  appropriations  for  the  military 
and  nonmllitary  activities  of  the  War  Department  for  the 
fiscal  year  ending  June  30,  1936,  and  for  other  purposes. 

STTPtna  COTJXT  jusTicxs  RrrmxMrirr  bill 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  I  ask  unanimous 
consent  to  proceed  for  a  few  minutes. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  SUMNERS  of  Texas.  Mr,  Speaker,  an  interpreUtion 
which  seems  to  have  been  placed  upon  statements  riiade 
during  the  debate  on  the  Supreme  Court  Justices  retirement 
bill  puts  the  members  of  the  Supreme  Court  in  a  false  atti- 
tude I  think  before  the  country.  I  rise  to  place  a  clarifying 
statement  of  facts  in  the  Ricord  which  I  think  every-  Mem- 
t)er  of  the  House  will  approve. 

Mr  BLANTON.  Mr.  Speaker,  if  the  gentleman  will  per- 
mit, the  press  improperly  reported  my  colleague  as  staling 
that  he  had  conferred  with  a  member  of  the  Supreme  Court 
and  that  that  member  had  suggested  this  bill.  I  think  thai 
placed  my  colleague  in  a  false  attitude.  He  did  not  make 
that  statement  and  I  do  not  think  he  intended  to  make  it. 
Is  not  that  correct? 

Mr.  SL"MNERS  of  Texas.  That  is  correct.  As  to  the  re- 
sponsibihty  for  orginating  the  bill,  I  originated  it.  Mine  is 
the  entire  responsibility.  I  sought  to  work  out  an  arranso- 
ment  under  which  Justices  of  the  Supreme  Court  who  reach 
the  retirement  age  and  length  of  service  which  we  have  pro- 
vided by  law  for  district  and  circuit  court  judges,  may  also 
retire  instead  of  resigning,  thus  leaving  themselve.s  subject 
to  assignment  to  lighter  duties  instead  of  doing  nothing. 
Just  as  district  Judges  and  circuit  Judges  who  have  retired 
are  now  eligible  to  assignment  to  lighter  duties. 

Before  introducing  the  bUl.  I  discussed  its  workability  witii 
one  of  the  Justices  of  the  Supreme  Court,  because  he  wa.s 
in  a  position  to  know,  Just  as  I  would  have  di&cus.sed,  w.th 
someone  In  a  position  to  know,  any  bill,  before  introducing  it. 
affecting  the  machinery  of  any  other  branch  or  department 
of  the  Government.    I  was  not  solicited  to  introduce  this  bill 
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by  anybody  connected  with  either  the  Judicial  or  the  execu-  I 
tive  branch  of  the  Oovemment. 

These  Judges  of  the  Suiurme  Court  are  not  asking  any- 
thing from  Congress.  Congress  cannot  give  them  anything 
or  take  anything  from  them.  These  Judges  come  to  the 
Supreme  Court  under  a  contract  with  the  people  for  life- 
time emplojrment  at  a  salary  which  Congress  eannot  take 
from  them  or  reduce,  which  contract  is  imbedded  in  the 
Constitution  in  this  language. 

The  Constitution  provides  that: 

The  judges,  both  of  the  Supreme  and  Inferior  Cotirts.  shall 
hold  their  offices  dxiring  good  behavior,  and  sliall,  at  stated  times, 
receive  for  their  serrloes.  a  conapen— tlon  whl(d»  ibaU  not  he 
dimlui&iied  during  their  continuance  in  oflko*. 

These  provisions  have  an  interestinc  background.  Kings 
formerly  controlled  the  judgment  of  courts.  When  William 
and  Anne  came  to  the  throne  it  was  sought  to  free  the 
Judiciary  of  this  control  by  providing  in  the  Acts  of  Settle- 
ment, 1700.  that  Judges  should  hold  olBce  during  good  be- 
havior and  have  a  fixed  compensation.  The  tenure  of  these 
judges  even  after  the  Acts  of  Settlement  was  held  to  end 
with  the  death  of  the  King.  By  the  first  act  of  George  HI, 
some  28  years  before  the  writing  of  our  Constitution,  this 
defect  was  cured  and  death  of  the  King  tbereafterward  had 
no  effect  upon  the  tenure  of  the  Judges.  Blackstone,  quoting 
from  the  Journal  of  Commons,  1761, 1  believe,  says  that  "  he. 
King  George,  looked  upon  the  independence  and  upright- 
ness of  the  judges  as  essential  to  the  Impartial  administra- 
tion of  justice  as  one  of  the  best  securities  of  the  rights  and 
liberties  of  his  subjects  and  is  conducive  to  the  honor  of 
the  Crown." 

When  we  came  to  write  our  Constitution  there  were  many 
propositions  advanced  with  reference  to  the  appointment  of 
judges  of  the  Supreme  Court.  Mr.  Randolph  submitted  the 
first  plan,  which  was  that  Congress  riiotild  appoint.  It  w£is 
also  suggested  that  the  President  ^ould  appoint;  that  the 
Senate  should  appoint;  and  that  the  Senate  should  nomi- 
nate and  the  President  appoint;  and  finally  the  plan 
which  was  adopted;  but  each  of  these  plans  carried  the  pro- 
vision that  the  Judges  should  hold  office  during  good 
behavior  and  have  a  fixed  ccHnpensatlon.  The  provisions  in 
our  Constitution  as  to  tenure  and  security  of  pay  are  the 
ones  which  had  been  worked  out  and  Incorporated  in  the 
British  Constitution,  which  were  a  tenure  of  office  for  life, 
with  the  salary  fixed  beyond  the  reach  of  the  Executive  or 
the  Congress  during  the  lifetime  of  the  Judge. 

Looking  to  our  own  history,  since  the  adoption  of  the  Con- 
stitution, imtU  the  act  of  April  10.  1869,  there  was  no  provi- 
sion for  the  resignation  of  Federal  Judges.  Ihe  debates  in 
Congress  on  that  act  show  that  it  was  deemed  necessary  be- 
cause, with  no  arrangement  for  resignation.  Judges  did  not 
resign.  On  March  29,  1869,  Congressman  Bingham,  of  Ohio, 
who  was  In  charge  of  the  bill,  made  the  following  statement 
on  the  floor  of  the  House  (Congressional  Globe,  vol.  87, 
Appendix,  p.  337) : 

It  is  well  known  that  at  least  two  of  the  present  Justices  of  the 
Supreme  Ckjurt  of  the  United  States,  although  they  may  live  for 
years.  wlU  not  long  be  able,  by  reasoo  of  tSie  infirmities  of  age,  to 
take  their  places  upon  the  Supreme  twnch.  It  la  w«U  known  that 
one  oX  the  moat  eminent  members  of  ihaX  bench  la  not  able  today 
to  reach  the  bench  without  being  borne  to  It  by  the  hajids  of 
others  It  lE  but  fit  and  proper  that  such  a  man  should  be  given 
the  opportunity  to  retlfe  upcm  his  salary,  carrying  with  him  his 
honors  of  office  and  *'"*^<"g  his  uiimiitailnn  until  the  day  of  his 
deiith. 

Senator  Charles  Sumner,  of  Massachusetts,  on  April  7, 
1869  (id.,  p.  574) ,  stated  on  the  floor  of  the  Senate: 

I  take  It  our  object  Is  to  aooompUsh  both;  to  give  to  Judges  who 
have  earned  an  honorable  retreat  what  tiMy  have  earned,  and  to 
secure  complete  efficiency  to  the  court*.  If  we  can  accomplish 
these  two  results,  we  sliall  do  much. 

Under  the  provisions  of  that  act  Federal  Judges  may  re- 
sign on  full  pay. 

The  next  act  was  that  of  1919,  which  provides  that  Federal 
Judges,  other  than  Supreme  Court  Judges,  Instead  of  resign- 
ing as  provided  by  the  act  of  1868.  may  reUre  and  be  subject 
to  assignment  to  lighter  duties,  thus  giving  the  Oovemment 
an  opportunity  for  the  same  mooej  then  paid  resigBed  Judges 


to  procure  this  additional  service  and  at  the  same  time  have 
an  opportunity  to  assign  more  vigorous  men  to  the  general 
duties  of  the  courts.  This  act  of  1919  removed  the  elemoit 
of  uncertainty  calculated  to  deter  a  Judge  fr(»n  surrendering 
his  guaranteed  life  salary  fixed  by  the  Constitution  in  his 
contract  with  the  people  when  be  went  on  the  Supreme  Court 
Bench. 

The  bill  introduced  by  myself  raises  the  question  whether 
In  view  of  the  fact  that  the  Constitution  gives  to  Supreme 
Court  Justices  this  life  tenure  and  fixes  their  salary  for  life 
beyond  the  power  of  the  legislative  or  executive  branches  of 
the  Government  to  reduce,  it  would  not  be  wise  when  the 
Supreme  Court  Justices  reach  the  same  retirement  age  and 
length  of  service  approved  by  Congress  and  by  experience 
with  reference  to  other  Federal  Judges,  that  the  same  provi- 
sions of  the  act  of  1919  be  extended  to  these  Judges  of  the 
Supreme  Court  with  reference  to  retirement  which  is  ex- 
tended to  all  other  Federal  Judges,  so  that  they,  too,  may  be 
allowed  to  retire  and  be  privileged  to  perform  lighter  duties 
in  exchange  for  what  the  Inderal  Government  Is  bound,  any- 
way, to  pay  them  under  the  Constitution  during  their  life. 

BOWTTS   LEGISLATIOIf 

Mr.  HAINES.  Mr.  Speaker,  I  ask  unanimous  consent  that 
I  may  insert  in  tlie  Record  at  this  point  a  copy  of  Resoluticm 
52,  passed  by  the  General  Assembly  of  the  State  of  Pennsyl- 
vania, calling  on  Congress  to  enact  legislation  for  the  imme- 
diate cash  payment  of  the  adjusted-service  certificates. 

The  SPEAKER.  The  gentleman  from  Pennsylvania  asks 
unanimous  consent  to  extend  his  remarks  in  the  Rxcoas 
and  to  include  therein  the  resolution  referred  to.  Is  there 
objection? 

There  was  no  objection. 

The  resolution  follows: 

Re8oIutl<»i  53 

Whereas  the  Immediate  cash  payment  at  the  adjusted-serrlee 
certificates  wUl  increase  tremendously  the  purcha^ng  power  of 
millions  of  the  constm:ilng  public  distributed  unlfomly  throughout 
the  Nation  and  will  provide  relief  for  the  holders  thereoC  who  are 
in  dire  need  and  distress  because  of  the  present  unfortunate  eco- 
nomic conditions,  and  will  lighten  Immeasurably  the  burden  which 
cities,  counties,  and  States  are  now  required  to  carry  for  relief;  and 

Whereas  the  payment  of  said  certificates  will  not  create  any  addi- 
tional debt  but  will  discharge  and  retire  an  acknowledged  contract 
obligation  ot  the  Government:  Now.  therefore,  be  It 

Resolved  (if  the  senate  ctmcur).  That  since  the  Oovemment  of 
the  United  States  Is  now  definitely  committed  to  the  policy  of 
spending  additional  sums  of  money  for  the  purpose  of  hastening 
recovery  from  the  present  economic  crisis,  the  General  Assembly  oi 
the  Commonwealth  recommends  and  urges  the  Immadlate  cash 
payment  at  face  value  of  the  adjusted-service  certificates  with  can- 
celation of  Interest  accrued  and  refund  of  Interest  paid,  as  a  most 
effective  means  to  that  end;  and  be  it  fiu^her 

Resolved,  That  a  copy  of  this  resolution,  properly  attested  by  th« 
chief  clerk  of  the  senate  and  tiie  ciUef  clerk  of  the  house  of  repre- 
sentatives, \ye  forwarded  by  the  clilef  clerk  of  the  house  of  repre- 
sentatives to  the  Senate  and  the  House  of  Representatives  of  the 
(Congress  of  the  United  States  and  to  each  Senator  and  Bepre- 
sentatlve  from  the  Commonwealth  of  Pennsylvania  therein. 

The  foregoing  Is  a  true  and  correct  copy  of  the  resolution  adopted 
by  the  bouse  of  representatives  the  20th  day  of  February  1936,  and 
concurred  In  by  the  senate  the  6th  day  of  March,  1935. 

WnjsoN  G.  Saug, 
Speaker  House  of  Representatives. 
W.  P.  Gaixaskxr. 
Chief  Clerk  House  of  Representatives. 
John  E.  McHisst, 
Chief  Clerk  Senate. 

H.  O.  L.   C.  OISCSHfUrATIOM 

Mr.  DUNN  of  Mississippi.  Mr.  SpesJcer,  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Record  on  H.  R.  6021, 
the  home  owners'  loan  bill  under  consideration. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  DUNN  of  Mississippi.  Mr.  Speaker,  in  the  considera- 
tion of  H.  R.  6021,  which  contains  amendments  to  the  Fed- 
eral Home  Loan  Bank  Act  of  1933  and  the  National  Housing 
Act,  I  desire  to  make  a  few  observations  which  I  believe  to  be 
fundamental. 

I  recognize  the  fact  that  the  H.  O.  L.  C.  has  been  a  great 
alleviating  pixxiess  to  our  people  in  the  matter  of  saving  their 
homes,  but  at  the  same  time  I  further  realise  that  the  vari- 
ous acts  deal  with  so  many  generalities  until  the  original 
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uitent  of  the  Congress  has  been  miserably  and  hurtfully  xals- 
mierprvted  to  a  certain  class  of  bona  flde  citizens. 

I  tru  .t  my  colleagues  will  understand  that  I  am  sincerely 
and  whole-heartedly  m  favor  of  the  pendmg  bill,  which,  in 
fac-r  ..:  realJy  a  bill  of  amendments  to  the  original  bill.  The 
home  owners'  loan  bank  law  and  the  Home  Owners'  Loan 
Act  ;f  1033  are  both  fruitful  in  the  matter  of  national  emer- 
tfencv  ir.;ofar  as  the  original  intent  of  Congress  is  concerned, 
but  I  hav<?  had  some  experience,  not  professionally  but  from 
a  .lanclpoint  of  chanty,  in  seeing  the  actual  misinterpreta- 
tion cf  the  intent  of  the  Congress  In  the  matter  of  granting 
loartj  to  home  owners.  These  misinterpretations.  In  my 
ju<J*.m»nt.  result  from  the  administrative  pobcies  of  the 
Home  Loan  Board,  who  are.  after  all.  the  powers  that  be 
when  :t  comes  to  the  proposition  of  who  is  entitled  to  a  loan 
and  who  is  not. 

I  am  a  great  believer  in  nondiscrimination  when  it  comes 
to  the  question  of  seeing  that  our  American  citizens  are  en- 
titled 'o  full  accord  on  such  matters,  regardless  of  pohtical 
favoritism.  In  this  wise  I  wish  to  call  attention  to  the  Con- 
gres.s  of  .several  cases  in  my  district  where  widowed  wives 
and  hu.sbands  were  not  granted  loans  on  their  homes  for  the 
reason  that  they  did  not  physically  occupy  these  homes,  but 
were  entering  into  the  twilight  of  life,  which  necessitated 
their  residing  with  either  sons  or  daughters  who  couM  be 
there  to  personally  care  for  and  look  after  their  afflictions 
and  mflrmities. 

The  cases  I  have  referred  to  are  cases  where  the  parties. 
one  in  particular,  owned  a  home,  all  of  her  earthly  belong- 
ings, and  which  was  about  to  be  lost  under  a  foreclosure  pro- 
ceeding, a  sweet  old  lady  some  70  years  of  age.  living  with 
kinsmen  who  cared  for  her  at  a  moment  when  she  was 
entitled  to  the  same  afTection  and  care  of  her  children  as 
your  mother  or  my  mother.  This  good  woman  and  citizen 
made  application  to  the  Board  for  a  loan.  She  told  them 
that  her  home  would  be  lost  unless  the  loan  was  made.  Her 
home  was  situated  in  the  city  of  Meridian.  Miss.  The  Board 
replied  that  the  loan  could  not  be  made,  apparently  because 
this  itood  woman  and  citizen  told  the  truth;  that  is  to  say. 
that  she  did  not  physically  occupy  the  hou.^»» 

I  carmot  believe  that  the  Congress  woula  allow  such  an 
Interpretation  of  the  administrative  policies  of  the  acts,  but 
to  date  It  exists  and  I  sun  advised  by  some  of  my  colleagues 
that  attempts  were  made  in  the  Seventy-third  Congress  to 
particularly  identify  those  who  could  participate  in  the  fruits 
of  these  emergency  acts,  but  that  the  Congress  has  stead- 
fastly adhered  to  the  rule  that  all  emergency  acts  passed 
under  and  by  virtue  of  the  request  of  the  present  administra- 
tion should  be  administrative  in  policy  and  in  no  wise  fun- 
damental as  concerns  the  prospective  measurements  of  the 
act  itself.  I  believe  this  most  unfair,  especially  in  cases 
where  there  Is  such  an  Infinitesimal  line  of  demarcation 
bordering  strictly  upon  favoritism. 

KZCXPTTONS 

I  know  of  many  cases  where  this  administrative  policy 
which  I  speak  of  has  been  flagrantly  violated,  so  that  in  truth 
and  fact  it  shows  the  interpretation  as  has  been  alluded  to 
is  but  a  hunk  of  red  tape,  stifling  the  intent  of  the  admims- 
tration  and  corralling  the  nurtured  sons  of  political  favorit- 
ism in  the  realm  of  discrimmation.  I  know  of  people  who 
did  not  reside  in  their  particular  homes  in  my  district  but 
who  had  b€mkers  and  big  interests  vitally  interested  in  their 
property  holdings  and  who  secured  their  loans  by  winng  and 
phoning  their  Congressmen  and  Senators,  and  otherwise 
becoming  idolatrous  to  a  scheme  of  government  supposed  to 
be  fair  to  all  alike. 

I  know  that  these  exceptions  have  been  made  and  loans 
granted  when  such  big  interests  began  their  political  ma- 
neuvering to  accomplish  loans  which  in  turn  resulted  m  f  nuts 
to  them.  I  voice  disapproval  to  such  exceptions  for  the 
reason  that  this  is  a  direct  slap  at  the  provisions  of  the  Con- 
stitution of  the  United  States  of  America  giving  equal  nghts 
to  the  citizens  of  the  United  States  in  matters  of  this  sort. 
Even  the  Ten  Commandments,  as  holy  as  they  are  in  their 
prescription  from  the  Deity,  deny  that  such  a  discrimination 
and  such  a  favoritism  can  be  used  even  during  normal  times. 


much  less  during  times  when  our  very  economic  life  is  im- 
penled.  and  I  do  hope  that  those  responsible  for  the  enact- 
ment of  these  laws  and  those  responsible  for  the  provisions 
of  administration  will  correct  such  tyrannical  interpretations 
and  favontisms.  I  could  say  the  same  thing  with  reference 
to  the  Farm  Loan  Board  and  the  activities  of  the  Federal 
land  bank,  because  I  know  that  political  favontisms.  unjust 
e.xactments.  and  misinterpretations  of  the  administrative 
pohcie.s  of  the  Farm  Loan  Board  and  the  Federal  land  bank 
have  wielded  a  mighty  force  of  discontent  among  my  people 
because  of  political  hypocrisy  and  favoritism. 

I  shall  vote  for  H.  R.  6021.  I  have  no  other  recourse,  but 
in  EMisKing  may  I  .say  this,  that  unless  all  applications  filed 
.since  the  middle  of  November  1934  are  placed  in  line  like  all 
others,  a  noticeable  tirade  will  result  from  the  same  sort  of 
discnmlnation  which  I  have  descnbed. 

I  trust  nay  colleagues  will  understand  my  position  and  ap- 
preciate the  fact  that  unless  matters  of  this  sort  are  brought 
to  the  attention  of  the  Congress  through  observation  and  ex- 
perience, legislation  can  never  become  fundamental. 

AOOITTONAL    HOMX-MORTGAGK   RELIXr 

Mr  STACK.  Mr.  Speaker,  I  ask  unanimous  consent  to 
'  extend  my  remarks  in  the  Rjlcord  by  placing  therein  my  ap- 
preciation of  the  Home  Owners'  Loan  Act  m  regard  to  the 
I  relief  it  has  brought  to  the  distressed  home  owners  in  the 
Umted  States. 

The  SPEAXER.     Is  there  objection? 

There  was  no  objection. 

Mr.  STACK.  Mr.  Speaker,  ladies  and  gentlemen,  my  col- 
leagues of  the  House,  the  subject  that  I  am  about  to  speak 
on  interests  the  people  of  whom  Abraham  Lincoln,  the  great 
emancipator,  once  said;  "The  Lord  must  have  loved  Lhem, 
He  made  so  many  of  them — the  common  people." 

Speaking  as  one  of  them  I  know  their  needs.  I  know  full 
well  their  interest  is  not  so  much  in  whether  you  and  I. 
their  Representatives,  will  appropriate  vast  sums  to  build 
airplanes  and  battle-ships.  or  appropriate  vast  sums  to  prose- 
cute giant  power  projects,  great  reforestation  programs, 
national  and  international  highways. 

These  people,  whose  servants  you  and  I  are,  or  at  least 
ought  to  be,  are  not  so  much  intere.sted  m  what  sort  of  an 
amba-ssadorlal  man.sion  this  Nation  .shall  have  in  FYan.e, 
Germany.  Spain,  and  the  other  great  foreign  countries,  but 
they  are.  however,  interested,  yea!  vitally  interested  in  their 
own  homes,  no  matter  how  humble  they  may  be. 

Our  great  humanitarian  and  almost  inspired  President, 
in  his  efforts  to  help  all  our  people,  has  made  great  strides 
toward  restoring  the  morale  of  the  American  Nation  and, 
I  say  to  you.  my  dear  friends,  that  in  my  humble  judgment, 
the  greatest  single  factor  that  has  contributed  toward  restor- 
ing the  confidence  of  our  people  is  the  work  that  has  been 
done  heretofore,  through  the  Home  Owners'  Loan  Cor- 
poration. 

The  Home  Owners'  Loan  Corporation,  as  you  know,  was 
created  by  an  act  of  the  last  Congress  at  the  behest  of  the 
President  to  relieve  the  distressed  home  owner  who  was 
unable  to  continue  payments  of  his  obligation  and  was  threat- 
ened with  the  loss  of  his  home. 

The  act  was  loosely  drawn  because  of  the  lack  of  provision 
for  a  sufBcient  appropriation  to  provide  for  the  flood  of  appli- 
cations that  poured  in  at  its  inception,  and  especially  when 
Congress  passed  the  necessary  legislation  to  guarantee  the 
principal  on  the  bonds,  which  became  legal  for  trust  funds  in 
my  State  of  Pennsylvania. 

As  a  result  of  this  lack  of  funds,  more  than  24.000  appli- 
cations, which  had  been  PJed  in  the  Philadelphia  district 
'Delaware,  Montgomery.  Northampton,  Lehigh,  Bucks,  and 
Chester  Counties)  and  had  not  reached  the  title  stage,  were 
thrown  into  the  scrap  heap  and  the  Corporation  refuses  to 
receive  any  more  appUcations,  although  the  act  specifically 
provided  that  applications  for  loans  were  to  be  received  for  a 
penod  of  3  years  after  its  passage.  As  a  result  of  this,  chaos 
has  hit  the  mortgage  market,  and  banks  were  unable  or 
unwilling  to  take  up  the  slack,  and  because  of  their  unwilling- 
ness, withm  the  next  60  days  m  Philadelphia  alone,  2.600 
homes  are  going  to  sheriff's  sale. 
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Now,  that  is  the  condition  right  at  this  minute  that  is 
facing  the  people  in  Philadelphia  and,  no  doubt,  in  your  dis- 
tricts. What  are  you  and  I  going  to  do  about  it?  Are  we 
going  to  sit  idly  by  while  the  sheriff's  hammer  knocks  down 
at  public  sale  your  constituents'  homes  and  my  constituents' 
homes? 

Coming  from  Philadelphia,  the  city  of  homes,  as  I  do. 
the  birthplace  of  "  Old  Glory  ",  whose  cradle  rocked  the  tiny 
spark  of  liberty  down  in  the  old  statehouse  many  years  ago, 
I  am  here  to  tell  you  that  it  does  not  make  much  difference 
whether  you  and  I  shall  return  to  Congress  or  not,  but  I 
am  telling  you  that  it  will  mean  much  to  our  people  back 
home  for  you  and  me.  their  Representatives,  to  see  to  it  that 
sufficient  money  Is  appropriated  by  this  Coogress  so  that 
the  Home  Owners'  Loan  CorporatiiMi  wUl  Immediately  begin 
to  function  where  it  left  off  the  last  day  <rf  last  November. 
Again  I  teU  you  that  it  does  not  make  much  difference 
whether  you  and  I  come  back  here  to  Congress  or  not,  "  Old 
Glory  "  will  still  be  the  grandest  ti&g  in  the  world.  America 
will  still  be  the  land  of  the  brave  and  the  home  of  the  free, 
and  I  hope  the  wheels  of  the  new  deal  will  continue  to  re- 
volve :  but  I  am  telling  you  that  if  you  allow  the  bankers  to 
take  our  peoples'  homes  away  from  them,  my  prayer  for 
you  win  be,  Ood  help  America! 

Mr.  Speaker,  my  saddest  recoUectkm  as  a  barefooted  boy 
In  Ireland  was  the  eviction  d  my  people  on  the  roadside 
because  they  could  not  meet  the  demands  of  the  absentee 
landlords.  Therefore  I  ask  you.  my  colleagues  of  the  House, 
that  you  see  to  it  that  enough  bonds  are  floated  to  take  care 
of  all  our  people,  the  people  of  your  district  and  my  district, 
who  are  actually  in  distress  whether  they  have  filed  an 
application  for  a  loan  or  not  when  this  appropriation  is 
made. 

Preserve  our  homes,  where  true  patriotism  and  morals  are 
taught  at  our  American  mother's  knee.    I  thank  you. 

THE   INDEPnfDBKT   ORDKK   OF  ODO   riLLOWS — A   GREAT 
IKTKRNATXOMAL  nUTXaJOTT 

Mr.  CARTWRIGHT.  M: .  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Recoud  and  to  include 
therein  a  speech  made  by  my  colleague,  the  gentleman  from 
Minnesota  (Mr.  PiTTEWcra]. 

The  SPEAKER.    Is  there  objectlcm? 

There  was  no  objection, 

Mr.  CARTWRIGHT.  Mr.  Speaker,  mxier  leare  to  extend 
my  remarks  in  the  Record.  I  include  therein  an  address  de- 
livered by  Congressman  PrrTEHCER.  of  Bffinnesota.  at  an  Odd 
Fellows'  meeting  held  at  the  Hotel  Bradford  at  Boston. 
Mass.,  and  over  the  National  Broadcasting  radio  station  on 
the  evening  of  March  7,  1935. 

Congressman  Ptttewgir  is  grand  sire  of  the  Independent 
Order  of  Odd  Fellows  and,  as  such,  has  Jurisdictian  over  this 
fraternal  organization  throughout  the  world- 

The  address  delivered  by  Qrand  Sire  PrmNcn,  and  which 
was  broadcast  by  the  National  Broadcasting  Co..  Is  as 
follows: 

My  friends  at  New  gngi^tui  i  am  glad  to  meet  thla  magnificent 
audience  of  3,000  persons,  members  of  one  of  the  great  fraternal 
otganlzatlonB  of  the  world,  the  Independent  Order  of  Odd  PellowB. 
I  am  here  \n  the  historic  city  at  Borton.  eacxBd  aoll  of  America,  as 
the  guest  of  the  Odd  Fellows  of  lia—rhimetts.  X  am  hai>py  to 
bring  the  greetings  of  the  sovereign  grand  lodge  not  only  to  this 
grand  Jurisdiction,  birt  to  the  nelghborlsg  Jurledlctlons  of  New 
England  that  are  here  represented. 

I  join  with  the  members  of  the  local  Odd  FeliowB  committee  in 
expressing  my  appreclatk>n  to  the  Natkmal  Broadcasting  Co.  for 
this  opportunity  to  also  talk  to  a  radio  audience  about  our  great 
fraternity 

I  speak  only  facts  when  I  t^  yon  tliat  Odd  rellowdiip  la  not  a 
new  mstituUon  In  Masaachiuetta.  WliUe  the  flrat  Odd  FeUows 
lodge  on  the  North  American  Continent  was  organised  at  Balti- 
more, Md  .  on  April  28.  1819.  It  Is  to  be  noted  that  the  second  Odd 
Fellows  lodge  on  the  continent  was  orBanlaed  at  Bost<m.  Mbsb..  on 
March  36,  laao.  Just  11  months  after  the  crder  was  Introduced  In 
America.  The  records  speak  eloqiientty  off  a  long  and  distin- 
guished service  of  Odd  Fellowship  In  Massachusetts.  Recent  fig- 
ures show  240  subordinate  lodges,  with  a  membership  of  approxi- 
mately 56.000  men.  In  addition,  the  ladles'  auziUary.  known  as 
the  '  Rebckahs  ".  numbers  212  lodges,  wltH  a  memberahip  of  ap- 
proximately 31.000  Bisters.  With  these  figures  before  me,  I  can 
say  without  any  exaggeration  that  the  sovereign  grand  lodge  Is 
proud  of  the  memberahip  of  this  great  jurtsdlctton  Of  Massachusetts. 


Now.  I  want  to  talk  to  this  audience  for  a  few  minutes  tonlgSit 
about  fraternities.  America  has  been  blest  with  numerous  fra- 
ternal organisations  or  lodges.  Perhaps  on  no  other  continent 
have  fraternal  organizations  flotirlshed  and  prospered  as  they  have 
here.  Why  fraternal  organizations?  What  is  their  purpose?  What 
have  they  done?  These  are  some  of  the  questions  tiiat  you  tonight 
may  be  asking,  and  esptecially  if  you  are  not  members  of  any 
fraternity.    I  am  glad  to  answer  those  qiiestlons. 

Mftnk-JT^/j  tias  traveled  a  long  road  from  barbarism  to  fraternal- 
ism.  There  was  a  time  when  the  law  of  the  Jungle  prevailed  among 
the  peoples  of  the  earth.  Tribes  were  the  unit,  and  they  moved 
about  from  place  to  place.  When  the  aged  or  the  crippled  or  the 
helpless  Infants  impeded  the  progress  erf  the  tribe,  they  were  car- 
ried out  into  the  woods  and  left  to  perish.  This  was  the  rule  of 
the  survival  of  the  fittest.  As  man  develoiied  Into  a  civlltaed 
state,  the  rule  still  persisted.  Man  was  a  selfish  creature,  and 
seU-interest  crowded  out  all  other  ImpulfiBs.  This  was  true  In 
America. 

Then  one  day,  on  the  XXtx  of  April  1819,  five  men  met  at  a 
tavern  or  hotel  In  Baltimore.  They  had  come  to  this  country  frtHn 
England.  They  had  belonged  to  an  Odd  PeUows  lodge  In  England. 
They  met  to  form  the  first  lodge  here.  That  was  about  116  years 
ago.  Those  men  were  strangers  in  America.  They  were  foreigners. 
They  were  friendless.  They  faced  the  prejudice  and  suspicion  of 
the  people  here.  They  decided  to  organize  on  this  continent  a  new 
fraternity,  based  upon  the  Idea  that  one  should  assist  a  brother 
in  adversity  and  misfortune.  They  deckled  to  do  away  with  the 
law  of  the  Jnnrle,  and  to  bear  one  another's  burdens.  The  law  at 
friendship  and  love  was  to  replace  the  law  of  selfishness  and  hatred. 
And  BO  the  first  Odd  FeUows  lodge  was  organized. 

Those  men  were  filled  with  a  desire  to  render  service  to  humanity. 
They  were  about  to  imdertake  one  of  the  most  Important  tasks 
ever  given  to  man  to  perform.  They  did  not  know  It,  but  they 
were  about  to  organize  the  first  great  International  fraternal  organ- 
ization in  America.  They  must  have  talked  in  terms  of  fraternity. 
I  visualize  them.  Thomas  Wlldey  and  four  others,  as  they  sat 
around  the  table.    Someone  said,  as  they  talked  matters  over: 

"  We  must  have  a  definite  understanding  as  to  what  our  lodge 
ts  going  to  do.  No  Odd  Fellow  is  to  be  burled  In  a  pauper's  grave, 
by  strangers.  We  will  give  to  departed  brothers  a  last  loyal  measiire 
of  devotion  and  respect.  Tender  hands  wlU  place  the  body,  from 
which  life  has  departed,  in  its  last  resting  place,  and  loving  hearts 
will  keep  green  the  memory  of  the  good  deeds  of  the  departed. 
We  pledge  this  to  one  another,  and  we  are  going  to  organize  a 
fraternity  along  these  lines." 

Then  another  brother  probably  remarked: 

"  But  we  have  a  duty  to  the  living.  The  widows  and  orphaned 
children  of  ovir  departed  members  need  care  and  attention.  We 
will  help  them  with  food,  and  clothing,  and  fuel  If  needed.  The 
orphans  must  have  a  home  and  an  education,  so  that  they  will 
develop  into  clean  and  law-abiding  men  and  women.  We  are 
going  to  take  care  of  these  children  when  de&th  takes  from  them 
the  protection  of  a  father  or  mother." 

And  as  they  continued  the  discussion  Into  the  late  hours  of  the 
night  some  brother,  perhs^s,  said  something  like  this: 

"  Some  day  we  will  be  too  old  to  work.  That  will  also  be  tnie 
o€  other  members  of  our  fraternity.  I  do  not  like  to  see  an  old 
brother  who  may  have  lost  aU  of  his  property  go  to  the  almshouse. 
We  ought  to  take  care  of  our  aged  members.  We  should  not  leave 
them  to  the  mercy  of  strangers." 

And  so.  In  some  such  fashion  as  this,  Odd  FeUowshlp  came  Into 
existence.  I  do  not  here  trace  Its  progress.  It  has  had  its  ups  and 
downs.  Its  periods  of  prosperity  and  of  depression.  But  always  this 
great  fraternity,  after  which  the  others  are  patterned,  has  grown 
and  enlarged  the  field  of  opportxinity  to  meet  the  Increasing 
demands  of  mankind. 

Starting  with  one  lodge  of  five  members  In  1819  otir  order  has 
spread  over  the  world.  We  have  chartered  lodges  In  Australasia, 
Osechoslovakia.  Denmark.  Latin  America.  Netherlands,  Norway. 
Poland.  Sweden,  and  Swltaerland. 

Our  order  Is  world-wide.  It  teaches  the  great  principlee  of 
friendship,  love,  and  truth.  They  are  taught  in  every  language, 
and  every  tongue  can  speak  Its  message. 

On  the  North  American  Continent  latest  flgiires  show  approxi- 
mately 16,000  lodges  for  men  and  10,000  lodges  for  women.  Our 
membership  of  this  continent  consists  of  over  1,100,000  men  and 
over  700.000  wcnnen.  In  the  matter  of  finances,  the  fxinds  ot  the 
order  Invested  In  lodge  buildings  and  otherwise  are  approximately 
♦82,000.000.  There  are  on  the  continent  66  homes  devoted  to  the 
care  of  aged  persons  and  orphaned  children.  These  homes  have 
a  financial  value  of  over  113,000.000.  These  are  facts.  They  per- 
mit of  only  one  conclusion,  namely,  that  the  Independent  Order 
of  Odd  Fellows  is  scdld  and  stable,  and  able  to  carry  out  the 
great  purposes  for  which  it  was  organized.  These  lodges  and 
homes  are  the  working  tools,  so  to  speak,  which  we  use  in  carrying 
out  the  commands  and  obligations  of  our  fraternity.  Those  com- 
mands and  obligations  are  "  to  visit  the  sick,  relieve  the  dis- 
tressed, bury  the  dead,  and  educate  the  <xphan."  In  25,000  local 
units  or  organizations  or  lodges  this  program  for  the  betterment 
of  mankind  has  been  enacted. 

It  Is  true  that  changing  conditions  have  somewhat  modified 
otir  program.  For  example,  40  or  60  years  ago  it  was  the  common 
thing  for  the  members  to  volunteer  as  watchers  or  attendants 
at  the  bedside  of  the  sick,  the  brothers  taking  turn  night  after 
night  for  that  purpose.  In  many  sections  this  Is  still  done.  To- 
day, In  the  large  cities,  hospitals  and  niu-ses  have  done  away 
with  this  ancient  custom.    But  regardless  of  economic  azul  gov^ 
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emmenUU    change*,    the    old    nile    that    nothing    of    value    can    he  t 
sub^^tlturcd    for    friend*    sUll    prevails.      Without    frlenda    we    are 
helploM      Fraternal  contacta  make  friends,  and  there  la  no  greater 
as**-!  i:i  the  world.     No  governmental  relief  can  ever   be   as  eflec- 
tive  w  the  help  of  a  friend 

Let  me  give  you  an  actual  case  Last  November  I  was  out  In 
the  country  on  the  old  homestead,  down  in  Indiana,  and  I  visited 
the  Odd  Fellows'  lodge  where  I  was  Initiated.  At  the  close  of  an 
interesting  meeting  the  presiding  ofBcer  stated  that  Brother  Jones 
had  been  ill  with  pneumonia  for  a  month,  that  40  acre8  of  corn 
waa  In  the  field  and  ou8;ht  to  be  shucked  and  put  in  the  corn 
crib,  that  In  a  couple  of  days  every  member  who  could  do  so  was 
requested  to  come  over  and  help  harvest  the  crop  Now  this  wa* 
fraternity  It  wa.*  alAO  Odd  Fellowship.  No  governmental  agency 
has  ever  functioned  or  ever  will  function  as  efUciently  as  did  the 
presiding  offlcer  of  this  little  country  lodge  on  this  occasion  He 
talked  the  language  of  friendship  and  brotherly  love,  and  he  trans- 
lated It  into  action 

Now,  I  presume  that  some  of  you  folks  will  say  that  this  is  a 
sales  talk  And  I  want  to  frankly  admit  that  it  is  Just  exactly 
that  I  want  to  sell  to  you  the  idea  that  fraternity  and  fraternal 
organizations  in  the  United  States  and  Canada  are  worthy  of  con- 
sideration by  every  man  and  woman  eligible  to  knock  at  their 
doors  Fraternal  organizations  that  have  acquired  any  standing 
have  done  some  good  In  the  world  The  Independent  Order  of  Odd 
Fellows  has  good  wishes  and  go<xl  will  for  all  of  its  sister  fra- 
ternltle*.  All  fraternities  have  the  same  great  objective  Yet  I 
say  to  you  now  that  every  stat«-ment  I  have  made  tonight,  or  that 
I  win  make,  can  be  verified  by  the  records.  To  you  who  have  never 
become  interested  in  fraternities.  I  am  glad  to  tell  you  that  you 
need  that  association  more  than  it  needs  you.  You  do  no  one  a 
favor  to  Join  the  Independent  Order  of  Odd  Fellows  or  any  other 
fraternal  organization  They  honor  you  when  they  accept  yuur 
application  for  tnembershlp.  The  advantages  are  !ark{ely  oue-.s:ded 
and  in  favor  of  the  individual  who  knocks  at  the  door  of  the  | 
lodge  ro«im  in  the  belief  that  friendship  is  a  priceless  jewel  to  be 
*  jn  by  service  for  your  fellow  men 

If  we  pass  by  these  great  objectives  of  Odd  Fellowship,  to  visit 
the  sick  relieve  the  distressed  and  to  bury  the  dead,  without  fur- 
ther discussion,  we  still  have  another  great  held  of  its  activity  that 
ought  to  appeal  to  every  man  and  woman  who  wants  to  engage  in 
a  noble  undertaking  I  refer  to  the  65  homes  which  this  order 
maintains  on  the  continent  Those  homes  assure  care  and  comfort 
for  our  aged  members  during  the  remaining  years  of  their  life 
But  the  great  objective  of  the  Odd  Fellows'  homes  is  the  care  and 
education  of  the  orphaned  children  of  our  deceased  members 
Surely  no  person  listening  to  this  talk  who  has  ever  seen  a  child. 
with  Its  father  and  mother  gone,  with  need  for  care  and  guidance 
In  a  world  where  the  great  mass  of  mankind  live  to  themselves 
alone,  can  deny  to  that  child  the  privilege  of  a  home  and  an  educa- 
tion. Now.  these  Odd  Fellow  homes  to  which  I  refer  open  the  gate- 
way of  opportunity  to  Just  that  class  of  children  Our  hearts  beat 
faster  and  our  souls  feel  happier  m  the  thought  that  these  orphaned 
children  are  furnished  a  home  and  are  given  an  education,  and  are 
turned  out  into  the  world  staiinch  and  true  citizens  of  the  country 
where  they  reside  Each  member  of  our  great  fraternal  organiza- 
tion can  feel  a  well-earned  satisfaction  In  the  thought  that  he  or 
she  has  contributed  In  a  modest  way  to  this  noble  purpose  No 
goveramental  Institution  can  ever  perform  this  great  work  as  effi- 
ciently as  fraternal  organizations  can  do  It  Those  of  you  who 
respond  to  the  appeal  of  patriotism  can  we'l  consider  the  great 
patriotic  task  which  the  fraternal  organizations  of  America,  includ- 
ing the  one  for  which  I  speak  tonight,  have  undertaken  There  Is 
nothing  that  will  contribute  more  to  the  stability  of  government 
than  to  have  the  young  men  and  young  women  trained  In  the 
duti««  and  the  responsibilities  of  citizenship  That  Is  Just  the 
thing  that  every  great  fraternal  organization  in  America  is  doing 
with  every  orphaned  child  that  comes  within  the  field  of  their 
endeavor  This  magic  circle  of  service  awaits  you  folks  who  have 
never  comprehended  the  adage.  "  It  is  more  blessed  to  give  than  to 
receive  ' 

The  Independent  Order  of  Odd  Fellows  Is  nonpxilltlcal  and  non- 
sectarian  Men  and  women  of  all  political  parties  and  of  all 
creeds  are  welcome  If  they  will  subscribe  to  a  belief  In  the  Ood 
of  the  universe,  and  If  they  believe  In  the  gospel  of  love.  Our 
broad  platform  in  this  regard  may  well  be  expressed  In  the  lan- 
guage of  Larry  Ho.  our  Minnesota  poet,  who  said : 

"  I  haven't  any  creed  that  would 
Stand  a  questioning  test. 
I  only  play  the  game 
And  do  my  level   best. 

To  earn  three  honest  meals  a  day. 

To  ulnfi  and  dream  and  laugh. 
To  split  my  sorrows  and  my  Joys 
No  worse  than  half  and  half; 

To  carry  love  within  my  heart. 

A  smile  upon  my  face. 
To  add  a  little  sunshine. 

To  this  earthly  dwelling  place; 

And  out  of  simple  human  things. 

To  gather  now  and  then 
The  deeper  wisdom  th.it  can  see 

How  God  still  walks  with  men,'" 

The  ritual  of  Odd  Fellowship  Is  of  Biblical  origin.  The  beautiful 
•tory  of  the  friendship  of  Ciavld  and  Jonathan  Is  a  part  of  our 
teachings.     The  parable  of  the  good  Samaritan   La  likewise   essen- 


tl.al  to  'he  ritual  of  the  order  Then  the  great  lesson  of  tnith 
!s  presented  to  those  who  come  within  our  circle.  Odd  Fellowship 
treats  '  truth  "  aa  one  of  the  great  virtues  Indeed,  we  need  more 
of  th!''  characteri-stlc  among  the  peoples  of  the  earth  today. 
Truth  and  education  should  en  hand  in  hand.  When  citizens  of 
stabiiity  and  character  think  and  act  the  truth,  they  have  reached 
a  high  pinnacle  of  civilizatiuii. 

"  Cried  the  swnrd, 
I  ran  It  through 
With   my   bloody   blade 
But  behold  It  doe.s  not  show 
That  a  thrust  was  made. 

'•  Cried   the   ftre. 
I   burn.^d   It   black 
With   devouring   flame. 
While  the  zealots  pile  the  pyre 
But    tls  now  the  same. 

"  Cried   the   bomb, 
I    blew    It   up 
With   an   anarch   burst 
But  behold  It  Is  the  same 
As  It  wa:5  at   first  » 

'■  Then   1'   was 
That  weapons  knew 
They  in  vain  had  wrought. 
Naught  on  earth  can  kill  a  thought 
But  another  thought   " 

In  ronf'luslon.  my  friends,  the  symbol  of  Odd  Fellowship  I.s  the 
three  liiik.s,  a  sacred  chain  which  we  hope  in  the  years  to  rome  will 
bind  mankind  together  as  brothers  The  "  motto  "  of  Odd  Fellow- 
ship IS  "  Friendship,  love,  and  truth  ".  and  the  order  welccmca  to 
its  mfHiberslUp  thuse  who  subscribe  to  these  great  principles. 

BONUS    LEGISLATION 

Mr.  NICHOLS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  5  minutes. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr  NICHOLS.  Mr  Speaker.  I  am  advised  that  Wt  dne.-;- 
day  the  Ways  and  Means  Committee  of  this  Hou.'^e  voted  14 
to  11  to  send  to  the  floor  for  consideration.  H.  R.  3896,  which 
is  known  as  the  "  Vinson  bill  ".  and  which  is  a  bill  to  provide 
for  the  payment  of  the  World  War  adjusted-service 
certificates. 

I  am  also  advised  that  there  is  now  under  consideration 
a  rule  which,  if  adopted,  will  make  it  possible  for  H.  R.  1. 
which  is  the  Patman  bill,  for  the  payment  of  adjasled-service 
certificates,  to  be  offered  as  a  substitute  for  the  Vinson  bill. 

This  will,  of  course,  bring  before  the  House  for  immediate 
consideration  a  subject  which  has  demanded  the  attention  of 
the  p)eople  of  this  Nation  for  a  great  many  years;  that  is.  the 
pa.vTnent  of  the  adjusted-compensation  certificates  held  by 
the  veterans  of  the  World  War. 

It  will  bring  this  question  to  the  immediate  consideration 
of  the  House  in  two  forms. 

One.  under  the  Patman  bill,  which  provides  for  the  pay- 
ment of  the  adjusted-compensation  certificates  through  the 
issuance  of  currency  in  the  form  of  United  States  notes,  and 
the  other,  the  Vinson  bill,  which  provides  that  the  payment 
of  said  certificates  shall  be  made  through  the  United  States 
Treasury;  and  it  is  generally  admitted  that  since  the  sum  to 
pay  the  certificates  is  a  httle  in  excess  of  $2,000,000,000,  that 
this  amount  of  money  cannot  be  raised  by  taxation;  thus  it 
vtnll  be  necessary  to  raise  the  funds  for  the  payment  of  the 
certificates  through  the  issuance  of  Government  securities. 

By  reason  of  the  difTerence  in  the  method  of  paying  the 
certificates,  as  provided  in  the  two  bills,  there  has  arisen 
quite  a  controversy  throughout  the  Nation  as  to  which  of  the 
bills  is  the  better. 

That,  together  with  the  fact  that  the  Vinson  bill  is  receiv- 
ing the  backing  of  the  heads  of  the  American  Legion,  has 
caused  a  great  deal  of  pressure,  through  the  medium  of  tele- 
grams and  letters,  to  be  placed  upon  the  Members  of  Con- 
gress, urging  them  to  support  one  bill  or  the  other. 

I  received  well  in  excess  of  50  telegrams  yesterday  and  the 
day  before  from  American  Legion  posts  and  individuals  of 
the  Legion  in  my  district  and  State,  urging  me  to  support  the 
Vinson  bill. 

And  right  here  I  want  to  say  that,  in  my  opinion,  the  rank 
and  file  of  the  American  Legion,  and  other  service  organiza- 
tions, and  the  ex-service  men  who  are  not  members  of  any 
organization,  are  not  now,  nor  have  they  ever  been,  concerned 
with  the  method  by  which  the  money  to  pay  their  certiflcatea 
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would  be  raised;  and.  although,  the  Vinson  bill  is  receiving 
the  backing  of  the  heads  of  the  American  legion,  I  am  sure 
that  the  rank  and  file  of  that  (Hranization  is  not  at  all  con- 
cerned with  which  of  these  measures  is  finally  enacted  into 
law. 

By  reason  of  the  above  statement,  I  wWi  to  take  this  oppor- 
tunity of  advising  the  House,  the  ctttaRn.'tfitp  of  my  district 
and  State,  and  the  ex-service  men  d  the  Nation  as  a  whole 
as  to  what  my  stand  on  this  matter  is  and  will  be. 

I  continue  to  hear  statements  made  In  cloakrooms  and 
corridors,  on  the  floor  of  this  House,  and  in  g«Mral  conversa- 
tion that  the  Vinson  bill  was  intaxtdnoed  for  the  purpose  of 
muddying  the  water,  and  in  the  hope  that  by  the  confusion 
caused  in  the  ranks  of  those  who  favored  the  payment  of  the 
soldiers'  bonus  the  passage  of  any  soldiers'  bonna  legislation 
in  this  session  of  Congress  would  be  Hocked.  Whether  or  not 
this  is  true,  I  do  not  say.  I  am  sure,  however,  that  by  its 
introduction  the  ex-service  men  of  this  Nation,  who  would 
be  the  beneficiaries  of  bonus  legislation,  have  lost  groimd 
which  It  will  be  dlfflcult  for  them  to  regain. 

If  the  rule  above  referred  to  is  adopted,  making  it  possible 
for  the  Patman  bill  to  be  substituted  for  the  Vinson  bill,  the 
Patman  bill  win,  of  course,  come  up  for  ctmsideration  by  the 
House  first.  That  will  necessitate  a  vote  by  the  House  upon 
the  Patman  bill  first;  and  were  I  to  foUow  Mae  strict  mandate 
laid  down  to  me  by  the  telegrams  ^rtiich  I  have  referred  to  I 
would  be  forced  to  vote  against  the  Patman  Ull.  But  if  the 
Patman  bill  passed,  even  though  I  did  vote  against  it,  then 
the  only  recorded  vote  that  I  would  have  would  be  a  vote 
against  the  payment  of  the  soldiers*  bonus,  because  it  would 
then  be  adopted  and  the  House  would  have  no  oiwortunity  to 
vote  for  the  Vinson  bilL 

By  so  doing  I  would  break  faith  wMi,  and  my  pledge  to. 
the  ex-service  men  and  the  interested  parties  in  my  district. 

Thus  I  shall  vote  for  the  first  one  of  thoae  measures  which 
it  is  my  opportunity  to  do. 

I,  of  course,  have  my  own  idea  as  to  which  one  of  these 
plans  is  the  better,  but  by  reason  of  the  great  need  of  the 
ex-service  men  of  this  Nation,  and  by  reason  of  the  fact 
that  I  think  they  are  so  Justly  entitled  to  the  payment  of 
these  adjusted  certificates,  I  shall  not  quibble  over  the  means 
by  which  they  are  paid. 

I  am  cognizant  of  the  fact  that  If  the  Patman  bill  passes 
both  the  House  and  the  Senate  and  the  Prcaident  vetoes  the 
measure  and  we  are  not  able  to  pass  it  over  his  veto  that  it 
will  be  immediately  said  by  some  that  had  we  passed  the 
Vinson  bill  It  would  not  have  been  vetoed.  Tliis  might  truly 
be  the  situation.  But  I  &m  constrained  to  the  opinkn.  after 
many  times  having  been  advised  through  the  press  and  by 
other  means,  that  the  President  is  at  this  timbe  opposed  to 
the  payment  of  the  adjusted-compensation  certificates;  that 
he  would  veto  any  measure  which  i»tmded  for  their  imme- 
diate payment  in  cash. 

This  Is  a  chance  that  I,  and  the  rest  of  you  ladies  and 
gentlemen  of  this  body  will  have  to  take,  and  I  sincerely 
hope  that  you  will  appreciate  the  obligation  that  this  Gov- 
ernment owes  to  those  boys  who.  In  a  time  at  need,  so 
willingly  took  up  her  defense,  and  with  a  smile  on  their 
lips  and  a  song  in  their  heart,  marched  out  to  do  battle 
for  the  protection  of  our  hard-won  democracy  and  the 
democracy  of  a  strife-ridden  world,  and  will  cast  your  votes 
for  the  payment  of  the  adjusted-compensation  certificates 
in  cash  in  whatever  "i^^r>r>w  the  opportunity  first  is  afforded 
you.     [Apirfause.] 

ntAZTKR-LEMKK  BILL 

Mr.  MAVERICK.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  by  printing  therein  at 
this  point  a  copy  of  Senate  Concurrent  Rescdution  No.  10, 
passed  by  the  Legislature  of  Texas. 

The  SPEAKER.    Is  there  objectlan? 

There  was  no  objection. 

The  matter  referred  to  follows: 

Senate  Concurrent  RMoluUan  10 

WhOTT?a«.  unless  Immediate  relief  is  given,  hundreds  and  thou- 
sands of  addttlonal  fanners  will  Jo«e  thefir  fkrms  axKl  ttoeir  homes. 
and  miuiooft  more  will  to*  ionuA  iaU>  «yr  dttaft  amA  vUtogw.  aad 


the  army  of  the  unenaployed  will  necessarUy  Increase  to  alannlng 
proportlona;  and 

Whereas  there  is  no  adequate  way  of  reflnanclng  ea toting  agri- 
cultural indebtedness,  and  the  farmers  arc  at  the  mocy  of  thetr 
mortgagees  and  creditors  throughout  this  State  and  Nation;   and 

Whereas  the  Prazler-Lemke  refinance  bill,  being  Senate  212  and 
House  Rcaotntlosi  3068.  In  the  Congress  at  the  United  Statea.  pro- 
vides for  the  liquidating  and  refinancing  of  agricultural  indebted- 
rkess  at  a  reduced  rate  of  interest  through  the  Farm  Credit  Ad- 
ministration and  the  Federal  land  banks;  and 

Whereas  the  FTazler-Lemke  bill  has  the  endorsement  of  23  State 
legislatures  and.  Ln  addition,  the  lower  bouses  at  the  States  cC 
New  York  and  Delaware,  and  of  many  commercial  clubs,  chambers 
of  commerce,  bank  organizations,  and  of  business  and  professional 
men  and  women,  as  well  as  the  great  majority  of  the  farmers  of 
this  Nation;  and 

Whereas  the  enactment  of  this  biU  will  have  a  vital  effect  not 
only  upon  agricvUture  but  upon  all  classes  of  industry;  and 

V^Thereas  agriculture  Is  the  basic  Industry  of  this  country,  and 
there  can  be  no  recovery  untU  agxlculture  U  put  upoo  a  soond 
basis:  Now,  therefore,  be  It 

Resolved,  That  it  Is  the  sense  of  your  memorialists,  the  Legis- 
lature of  Texas  (the  senate  and  the  house  eonmrrlng),  that  the 
Oongreas  of  the  United  States  should  enact  the  rrasier-Lemke  bill 
without  further  delay;  and  be  it  further 

Reaolved,  That  a  copy  of  this  memorial,  duly  authenticated,  be 
sent  by  the  secretary  of  state  to  the  President  of  the  Senate  and 
the  ^>eaker  of  the  House  of  Representattvee  of  the  United  States, 
and  to  each  Senator  and  Representative  in  Congress  from  this 
State,  to  the  President  of  the  United  States,  and  to  United  States 
Senator  Ltmn  J.  FkAzna  and  Congressman  William  Lemkb. 

WaLTKB    F.    WOODtJL. 

President  of  the  Senate. 
I  hereby  certify  that  Senate  Concurrent  Resolution  No.  10  was 
adopted  by  the  senate  Febru^y  19.  1935.  by  the  foUowing  vote: 
21  yeas,  2  nays. 

Bob  BAKKza, 

Secretary  of  the  Senate. 
COOKK  R.  Sttvinbon. 
Speaker  of  the  House  of  Representatives. 
1  hereby  certify  that  Senate  Concurrent  Resolution  No.   10  was 
adopted  b;  the  House  of  Representatives  February  20,  1935. 

LouiBX  Show  Phinnet. 
CTUef  Clerk  of  the  House  of  Mepreseniatives, 

OLD-ACE  I»ElfSrON  PLAN 

Mr.  WHITE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  1  minute. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  WHITE.  Mr.  Speaker,  I  am  in  receipt  of  a  jcant 
memOTial  of  the  Legislature  of  the  State  of  Idaho  in  sup- 
port of  the  Townsend  old-age -pension  plan,  and  I  ask  unani- 
mous consent  that  it  may  be  inserted  in  the  Bacou>  at  this 
point. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  matter  referred  to  follows: 

Senate  Joint  Memorial  ft 
To   the   hoaoruhle   Senate   and   House   of   Representative*   of   th* 
UTiat*d  States  of  America  in  Conffress  asaewibled: 

Whereas  there  exists  within  the  United  States  a,  eondtttan  of 
acute  economic  distress;  azkl 

Whereas  by  reason  of  such  ecooomlc  diatraas  then  has  b«Mi 
created  a  wide-siiread  condition  ot  unemiitoyment;  and 

Whereas  such  economic  distress  and  HTwanptoyment  have  re- 
sulted In  much  suffering  and  want  of  the  necessities  of  life;  and 

Whereas  It  has  become  the  putillc  policy  of  the  United  State* 
to  take  affirmative  steps  to  relieve  the  conditions  aforesaid;  and 

Whereas  there  Is  proposed  for  enactment  by  the  Congress  of  the 
United  States  certain  constructive  legislation  commonly  known 
as  the  "  Townsend  old  age  pension  revolving  fund  plan  ",  having 
for  Its  purpose  the  creation  of  a  National  Treasury  fund  to  be 
maintained  by  the  people  of  the  United  States  and  used  for  the 
payment  of  old-age  pensions;  and 

VThereas  It  appears  that  by  the  operation  of  »uch  plan  a  sub- 
stantial percentage  of  those  persons  of  advajiced  years  now  hold- 
ing positions  in  the  industries  of  this  Nation  will  be  relieved  of  the 
necessity  of  labor  for  their  sustenance  and  retired  from  service 
to  permit  employment  of    younger  persons  now  unemployed;  and 

Whereas  it  appears  that  by  the  operation  of  each  plan,  large 
sums  of  money  will  he  released  and  required  to  clrcxilate  freely  to 
the  elimination  of  hoarding,  and  the  tnestimaMe  benefit  of  trade; 

and  

Whereas  t>y  the  operation  of  such  plan  tfce  aged  and  Infirm  wHl 
receive  of  the  bounties  of  this  Nation  add  be  enabled  to  con- 
tribute substantially  to  its  commercial  prospertty  without  con- 
stituting a  burden  upon  wnployed  persons  of  limited  means:  Now, 
therefore,  be  It 

RestHved  by  the  Senate  of  the  State  of  Idaho  (the  hottse  of 
representatives  concurring).  That  we  most  respectfully  urge  upon 
the  Congress  of  the  United  States  the  enactment  of  the  said 
Townsend  old  age  pension  revolving  fund  {rtan.  as  now  proposed; 
be  it  fxirther 
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Reto'y^d  That  the  aecrrt&ry  of  state  of  the  State  of  Idaho  be. 
and  "r-.f  l^  ^.^rrbv,  d!re<  tod  to  forthi^T-h  for^^-arl  certlSed  copies  of 
Ihui  merrnrlal  to  the  Senate  and  House  of  Representatives  of  t.he 
L'nitef]  States  of  A.-ner'.' a  and  to  the  Seii<itors  and  Kepresenta- 
tlya  .:i  c' jn^re-w   fr-'m   tins  S'ate 

WHAT    THE   GOVERNMENT   13   DOING   IN   THE    WAY    OF   PUBLIC    POWER 
I.V    THE    TZyfiiSrZF    VALLEY    Af  EA 

Mr  RANKIN  Mr  Speaker.  I  a.'k  unaiLimou^  consent  to 
extend  my  remarks  m  the  Rscoao  by  in>ertin.<  therein  an 
address  I  delivered  in  WashinRton  a  few  days  ago. 

The  SPEAKER.     Ls  there  object-on? 

There  was  no  objection. 

Mr  R.\NKIN  Mr  Speaker,  under  the  permission  trranted 
to  me  to  p.xtend  my  remarts  in  the  Record.  I  in.sert  the  fol- 
lowinK  address  dehvered  by  me  before  the  National  Confer- 
ence of  the  Public  Ownership  League  of  Amenca  in  Wash- 
ington. D   C  .  February  25.  1935: 

Mr  Ra.vkjn  Mr  Chairman,  we  are  in  the  heglnning  of  a  new 
er»  In  the  development  of  our  civilization,  tae  dawninu  of  Uie 
electric   a^ce 

If  we  but  make  the  proper  use  of  the  great  wealth  of  electric 
energy  which  nature  ha*  placed  at  our  command,  then  we  will  have 
■pread  out  before  u«  and  our  children  the  most  glonoua  i>eriod 
manlcind  h&a  ever  known  ] 

Outaide  of  the  scU  from  which  we  live,  electricity  Is  the  gr-atest 
natural  resource  in  all  the  world  There  la  en  ugh  hydroelectric 
power  In  our  navigable  streams  and  their  tributaries  to  lipht  all 
the  humee.  cook  all  the  meals  and  run  all  the  marhinery  In 
America  It  is  natlonai  wealth  and  should  be  used  for  the  benetlt 
of  ail 

The  first  voice  that  ever  broke  over  this  earth  !n  the  very  dawn  of 
creanrn  wa.s.  '  Let  there  be  light  ";  and  from  the  beginning  of 
Oeneaui  to  the  end  of  Revelation  there  Is  not  a  word  said  tib<iut  the 
right  of  the  Power  Tr\ist   to  own   it  or  to  control   its  di.stribution 

Electricity  Is  a  divine  gift.     It  was  offered  to  man  for  centuries- 
yea.    for  age*     before  he  ever  learned  to  harness  it  or  comorehend 
Its  worth 

Thr.iu»{hout  uncounted  centurte's  Almltrhtv  Ood  wrote  his  name 
In  fire  on  the  midnight  darkne.ss  Hl.s  thunders  hurled  their 
reciirring  challenge  Ut  come  nnd  inve"rnjr\te  Throughout  suc- 
ceedm.<  .u;e«.  man  stood  appalled  and  viewed  with  fear  and  trvm- 
bllng  thu  terrible  srintilUtm^.  uwe-:r;spinng.  and  sometitnea 
death-dealing,  apparitimi 

It  was  not  until  about  200  veant  ago  that  glorious  old  Benjamin 
Pranklln  experimenting  with  his  Icey  and  kite,  first  solved  that 
ancient  mvsterv  captured  from  the  lightning  s-  fla-nh  an  electric 
apark  and  revealed  to  the  world  a  new  *mrce  of  energy  that  was 
destined  to  change  the  civilization  of  mankind 

A  little  more  than  50  years  ago.  Thomaa  A  Edison,  the  greatest 
Inventive  genius  of  the  hun^axi  race,  inserted  a  loop  of  wire  :nto  a 
vacuum  tube  generated  inUj  it  an  electric  .spark,  and  created  the 
first  incandescent  lamp    the  first  electric  light 

By  that  one  act  he  did  more  to  change  the  course  of  our  civi- 
lization than  has  any  other  human  being  who  has  ever  lived  In 
all   the  tides  of  time. 

He  not  only  gave  ua  a  new  method  of  lighting  our  halls  and  our 
homen  but  t\c  also  gave  us  the  spark  that  fires  the  gaa  that  drives 
the  motor  machine  the  automobile,  the  airplane  and  the  subma- 
rine He  made  possible  the  X-ray  and  the  ratlio  He  eliminated 
time  and  space,  gave  us  a  new  system  of  overland  transportation 
enabled  us  to  navigate  the  air.  and  taught  us  to  roam  with  safety 
on  the  bottom  of  the  .seas 

He  made  poaalble  all  that  great  multiplicity  of  electrical  equip- 
ment and  appliances  now  used  to  lift  from  the  shoulders  of  toiling 
humanity  the  great  burdens  under  which  mankind  has  struggled 
•ince  the  beginning  of   time 

In  other  words,  he  gave  us  the  greatest  ascendency  over  the 
forces  of  nature  and  the  greatest  command  over  our  surroundings 
ever  attained  in  all  the  history  of  the  human  race 

The  generation  and  distribution  of  hydroelectric  power  to  reach 
every  human  being  In  America,  at  rates  based  upon  the  cost  of 
production  and  distribution,  is  one  of  the  very  serious  problems 
with  which  we  now  have  to  deal  The  power  buslne^  is  neces- 
sarily a  monopoly  Since  no  monopoly  affecUng  the  lives  of  vast 
numbers  of  people  should  be  entruated  to  uncontrolled  private 
•elflsh  interests.  It  therefore  foUows  that  this  monopoly  should  be 
controKod  or  operated  through  or  by  some  public  agency  Espe- 
cially IS  that  true  with  reference  to  the  hydroelectric  power  In  our 
navigable  streams  and  their  tributaries,  which,  iis  I  said  a  moment 
»«o.  IS  national  wealth,  public  property,  and  should  be  used  for 
the  benefit  of  all  the  American  people. 

We  have  In  the  Tennessee  Valley  a  great  national  power  project, 
Ihnjugh  which  this  plan  Is  being  worked  out  As  most  of  you 
know  I  led  the  fight  m  the  House  for  the  bill  creating  the  Ten- 
oeaaee  Valley  Authority;  and  especially  for  section  12.  which  was 
the  very  heart  of  the  bill,  introduced  in  the  Senate  by  Senator 
Noaais  and  in  the  House  by  myself,  giving  the  Authority  the  right 
to  bui:d  tranami.ssion  lines,  sell  and  distribute  power,  and  build 
additional  dams  on  the  Tennessee  River  I  will  not  bore  you  with 
the  details  of  the  battle  va«ed  over  that  section  of  the  measure 
BufBce  It  to  say  that  we  won  out  and  that  salutary  provision  was 
Incorporated  In  the  law  as  fijially  passed  and  approved  by  the 
President,  creating  %h9  Tenneosee  Valley  AuUiortty. 


Let  me  pause  here  to  say  thnt  the  T  V  A  la  onf  of  the  mo.st 
valuable  organizations  conncc'ed  with  this  or  anv  ither  CJov- 
emment  It  is  literally  buinlin^c  for  us  a  new  civilization  and  Is 
mak.cg  it  possible  for  u-i  to  enjoy  the  full  and  liberal  u.se  ut 
electric  energy  one  of  the  greatest  blcs^slngs  m.inkind  ha.s  ever 
known 

The  T  V  A  Is  one  of  the  mo.st  profitable  Investments  the 
American  people  have  ever  rn.ide  It  is  now  saving  tht>rn  millions 
upon  millions  of  dollars  evt-rv  year  by  bringing  dnwn  electric 
light    and    power    rates    all    Dver    the   country       Bv    establi.'hlng    Its 

vard-stick  ■■  for  the  measurement  of  these  rates  and  inform. :ig 
the  public  as  to  the  value  of  electric  en<-T-^y.  when  b;vs»-d  Ufxm 
the  (•(>.•^t  of  producion  transmission  .-vnd  rtl.stributlon.  It  Is  f  ,rc  ng 
a  reduction  of  light  and  power  rates  from  one  rnd  of  the  country 
to  tr.e  other,  and  these  reductions  have  Ju.st  begun 

We  are  uoing  to  keep  up  this  tight  until  we  place  electric  llgiits 
ind  power  in  reach  of  every  human  being  In  America,  at  ratea 
they    can    afford    to    pay 

As   you    probably    know,    the    first    contract   for    the   sale    nf   elec- 
tric   energy   from    Muscle   Shoals    was    made    by    the    T     V     A     w.th 
I  the  city   of  Tupelo,   Miss  ,   my   home   town       It   went  Into  effect   en 
February   7     1934 

At  t.he  time  of  the  pa.ssage  of  this  measure  the  power  com- 
panies were  buying  ;x)wer  from  the  Government  at  Muscle  Sh.-ils 
at  2  mills  per  kil<>watt-hou.-  ;ind  selling  it  to  domestic  consunn-rs 
3iX)  yard.s  away,  in  Florence  .Ma  .  ai-.d  throughout  th.it  ent  re 
section  of  the  countrv  at  the  following  monthly  rates  10  cents 
per  kilowatt-hour  first  30  kilowatt-hours:  8  cents  per  kllowa't- 
hour  next  170  kii<-watt-hours,  7  cents  per  kilowatt-hour,  next 
300  kilowatt-hours.  6  cents  per  kllowatt-hour.  next  350  kllowitit- 
hours     5   c»nts   per   kllowatt-hour  excess 

This  price  of  2  mills  per  kllow  itt-hour  was  yielding  the  Govern- 
ment a  fair  p.-ofit.  and  if  all  the  power  the  Mi..---le  Sho«l8  project 
was  capable  of  producing  had  been  neneraled  aiid  sold  at  the  dam 
at  2  trull.s  p-r  klluwar t-hour.  it  wwuld  h.tve  amortized  tlie  Clovera- 
ment  s   investment   wi'hin   a  rea.semabie   t'me 

The  Power  Authority  of  N-w  York  found,  after  a  lhorou.:h  In- 
vestigation, that  if  80  percent  of  the  power  to  be  pro(luc«-d  by  t  le 
St  Lawrence  prcje<-t  were  nia.'kcted.  It  could  be  generated  and 
transmitted  300  miles  for  a  little  less  than  3 '4  mills  per  kiUwa't- 
ho or      That  W"v;id  <Uso  provid.-  for  a.iinrtizins?  the  Investment 

Therefore,  it  will  be  seen  that  the  (iovernment  was  losing  no:  1- 
ing.  but  was  re.Uly  making  n.oiicy  by  selling  this  power  ut  I  le 
Muscle  Shoals  dam  at  2  mills  per  ki!.)wati-hour  And  vet  you  w  11 
.s**e  from  examining  the  rates  which  I  have  Ju.st  quoted  that  1  o  )0 
kilowait-hiurs  which  ctxst  the  pow^r  cornpa.nv  the  total  s\im  <if  ^2, 
whvn  sold  to  them  at  2  mills  per  kilowatt-hour,  was  sold  by  tue 
power  company  to  the  ultimate  -consumer  for  'Ce  10  that  is,  v.hcc 
one  consumer   u.sed   the  entire    1  000   kll.  "*  ;ilt -hours 

But  if  It  was  .sold  to  100  con.sumers,  u.^.ng  30  kilowatt -hours  cai  h 
a  m.jnth.  which  Wiis  about  the  average  domebtlc  consumption  n 
that  area  at  that  time,  then  tills  1  OOo  kllowatt-hiur.,,  which  cc  st 
the  company  $2.  would  '-i»flt  tluj.se  consumers  »loo  One  of  these 
small  dum.estic  con.su.mers  *h.)  u.-icil  30  kilowatt-hours  per  montn, 
paid  %.i  for  electricity  which  coat  the  power  company  a  total  ol  6 
cents  at  the  dam  and  which,  according  to  tlve  New  Y.irk  Poa  r 
Authority  could  have  been  transmitted  300  miles  and  sold  for  h  ss 
than  9*^4   cents 

This  l.OOO  k.lowatt-hours  could  have  been  transmitted  300  miles 
and  sold  for  a  little  less  than  »3  26.  yet.  when  sold  to  these  sm  dl 
consumers,  not  300  miles  away,  but  300  yards  away  it  cost  them  t  \e 
sum  of  1100 

My  (tnd.  what  a  racket!  No  wonder  they  did  not  want  toe 
Norr.^  iankin  Mu-^cle  Snoals  bill  passed,  with  the  siilutarv  pr  >- 
VLsio:.  .  r  -nuiined  in  section  12  On  that  spread  between  t.ie 
•2  pa.d  f  -r  this  jxiwer  ^t  the  dam.  and  the  IIW  wrung  from  t:ie 
helpless  consumers  at  Florence  in  Alabama  luka.  Corinth.  Boone. 
vllle  Baldwin.  Nettleton.  Fiilton  Al>erdeen.  Columbus,  Mace  n. 
Miss  .  aixd  other  points  in  .Mabama  Mi.ss..s.Mppl.  and  Tenne.'^-ee  - 
on  that  spread  a.-e  ba.sed  the  hold.n^'  companies  that  a.'e  ii'  w 
spending  million.s  of  dollars  on  propaganda  telegrams,  lelte  "s, 
petitions,  publicity,  and  lobbyists  trying  to  defeat  the  admin. s- 
tration  •.  efforts  to  pass  legislation  that  would  re.scue  the  Ame:  1- 
can   pe<-)ple   from   the   ravages  of   these   racketeers 

Under  the  Tupelo  contract,  the  following  retail  "  yardstick  " 
rates  for  domestic  consumers  were  e^tabllslled  First  50  kilowatt- 
hours,  per  month,  at  J  cents  per  kilow.itt-hour  Next  150  kils- 
watt-hours.  per  month,  at  2  cenU  per  kilowatt-hour  Next  2  X) 
kilowatt-hours  per  month  at  1  cent  i>er  kilowatt -hour  Exc.-ssi 
Over  4<X)  kilowatt-hours    per  month,  at  4   mills  per  kllowatt-ho\ir. 

Compare  the.se  rales  with  the  rales  the  power  companies  we -e 
<-i.j.r^:r.4  :r.  th-  Muscle  .Shoals  arfa  2  v.-ars  ago,  and  you  will 
hnd  the  comparative  cost  of  ihlj  1.000  kilowatt-hours  to  be  us 
follows 


10  nmts  per  kilowatt  hour  Irrt  V)  kilowatt  hot  in 

<  (Xftit.^  ',*r  kilowsithoiir  neit  m  k^iowstt  hears 
:  i-enti  p*r  kikiwstt  hour  nr\i  «a)  kilowatt  hours 
«  oeut>  prr  k.i«»W4li  Tioiir  leit  t-itj  kUuwaU  hmin 
5  oenti  i*r  ».l'jw»t:  nour  rwxt  1 V)  kilowatt  hour^ 

Total  il.OOO  kilowatt-boorsj 
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per  moatb.  at  2  cents  per  kilowatt- 
1.000  kllowatt-hotirs,  per  month,  at  1  cent  per  kilowatt- 


Thus,  It  win  be  seen  that  this  1,000  Ulofwatt-hcon  now  cost  a 
customer  In  Tupelo,  Mtas..  7S  miles  from  Muscle  Shoals,  the  sum 
of  $890.  while  under  the  old  Power  Trust  rates  It  would  have 
cost  him  $66.10  within  300  yards  of  the  Muscle  Shoals  Dam,  where 
It  coet  the  power  company  the  sum  of  $3. 

At  that  time  the  power  companies  were  charging  the  same  rates 
for  commercial  lighting  that  they  were  for  dODMStlc  use.  The 
commercial  "  yardiitlck  '  rates  provided  by  the  T.  V.  A.  In  the 
Tupelo  contract  are  as  follows: 

BASIC    COMMERCIAL    RATE   FOR    SSRV1CX    ErFKCTiVS   rSBKUABT    7,    1B34 

Available  to  commercial  customers  *^fc<"g  service  from  the  mu- 
nicipality's secondary  system: 

First  250  kilowatt-hours,  per  nvxtth.  at  S  cents  per  kilowatt- 
hour. 

Next   750    kilowatt-hours, 
hour. 

Next 
hour. 

Excess:  Over  2,000  kllowatt-houra.  per  month,  at  0.8  cents  per 
month. 

Even  with  a  slight  surcharge  of  10  percent  added,  this  brought 
an  enormous  saving  to  the  merchants  of  that  city.  I  have  before 
me  some  duplicate  receipts  showing  what  these  commercial  con- 
sumers paid  under  the  old  rates  and  what  they  paid  under  the 
new  T.  V    A.  rates. 

Here  Is  one  merchant  who  used  210  kilowatt-hours  in  January 
1934,  for  which  he  paid  $17.78  under  the  old  rates.  In  March  he 
used  311  kUowatt-hours  for  which  he  paid  90M.  under  the  T.  V.  A. 
rates. 

Another  used  821  kilowatt-hours  in  January,  for  which  he  paid 
$62.85  under  the  old  rates.  He  used  840  kilowatt>hours  in  Biarch, 
for  which  he  paid  $21J2S  under  the  T.  V.  A.  rates.  These  are 
typical  cases  and  show  what  theae  reductions  amount  to  in  dollars 
and  cents. 

The  Industrial  rates  in  Tupelo  under  the  T.  V.  A.  contract  are 
OS  follows: 

BASIC   INDUSTItlAL  KATT  rOK  SnVTCK,   UTBCriVB  IXBBTTAaT    7,    1934 

Available  to  Industrial  power  users  harlng  demands  in  excess  of 
10  kilowatts.  Service  at  primary -distribution  voltage  or  secondary- 
distribution  voltage  at  discretion  of  municipality. 

Demand  charge:  $1  per  kilowatt  per  month. 

Demand:   Maximum  Integrated  30-mlnute  period. 

Energy   charge: 

First  10,000  kilowatt-hours  per  month  at  10  mills  per  kllowatt- 
hour. 

Next  25,000  kllowatt-houTS  per  month  at  8  mills  per  kllowatt- 
hour. 

Next  65,000  kllowatt-houTS  per  month  at  4  mills  per  kllowatt- 
hour. 

Next  400,000  kllowatt-hours  per  month  at  3  mills  per  kllowatt- 
hour. 

Excess  over  500,000  kilowatt-hours  per  month  at  2.5  mills  per 
kllowatt-hour. 

The  tremendous  savings  made  as  a  result  of  these  new  rates  has 
helped  our  struggling  small  Industries  to  pull  through  what 
otherwise  would  have  been  a  most  trying  and  difflcult  period.  I 
see  here  one  small  industry  in  Tupelo  consumed  1,680  kllowatt- 
hnurs  during  the  month  of  January,  for  which  It  paid  $92.19  under 
the  old  rates.  In  March,  this  same  company  cons\imed  2.080  kllo- 
watt-hours, for  which  it  paid  $56.23  under  the  T.  V.  A.  rates. 

A  cotton  mill  consumed  204,803  kilowatt-hours  of  electric  energy 
in  January  1934  at  a  cost  of  $3,181.33,  under  the  old  rates.  In 
March  It  used  258,000  kllowatt-hours,  for  which  it  paid  $1,896.40 
under  the  T.  V.  A.  rates.  It  used  96  percent  m(»:e  power  in 
March  than  it  did  In  January,  and  yet  Its  power  bill  was  reduced 
40  percent. 

If  this  cotton  mill  had  paid  the  same  ratee  for  power  in  March 
that  It  paid  In  January,  this  358,000  kllowatt-houra  would  have 
ccMt   $4,008 

In  other  words,  that  cotton  mill  sared  $2,112  on  its  March 
power  bin.  Spread  that  over  12  months,  and  at  that  rate  this 
one  small  cotton  mill  wovUd  save  $25,000  a  year  on  its  power  bill 
alone. 

These  unquestioned  facts  and  flgnrea  show  what  the  American 
people  would  save  on  their  ^ectrfc  light  and  power  bills  if  we 
could  only  get  electric  energy  fximished  to  them  at  rates  based 
upon  the  cost  of  production  and  dlstributlan. 

This  contract  has  been  in  effect  for  1  year,  and  here  are  some 
of  the  net  results: 

Rate  of  increase  in  consumption  of  elevtrUHty  under  low  J.  V.  A. 

rates  at  Tvpielo.  Miss. 
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Rate  of  increase  fn  co7isv.mption  of  electricity  under  low  T.  F.  A. 
rates  at  Tupelo,  Miss. — Continued 
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You  will  note  that  the  use  of  electric  energy  tor  both  domeatle 
and  commercial  consumption  more  than  doubled  during  that  first 
year.  The  average  monthly  domestic  consumption  went  from  43 
kllowatt-hours  to  103  kilowatt-hours,  and  the  average  monthly 
commercial  consiunptlon  went  from  183  kilowatt-hours  to  848 
kllowatt-hours,  while  the  use  of  electrical  appliances  grew  by 
leaps  and  bounds. 

One  eminent  authority,  In  referring  to  this  Tupelo  repw^.  says: 
"  In  my  37  ye«u^'  experience  I  dont  believe  I  have  ever  obeoTed 
such  a  remarkable  demonstration  of  what  can  be  done  by  a  low- 
priced  electricity.  You  will  observe  the  consumers  and  the  avenge 
kllowatt-hour  per  "customer  have  more  than  doubled.  The  total 
sale  of  electrlcty  has  been  approximately  two  and  one-half  times 
what  it  formerly  was.  The  refrigerators  have  jtunped  from  196  to 
559.  The  electric  ranges  have  Jumped  from  15  to  160,  or  10  times  as 
many  electric  ranges.  Water  heaters  started  from  nothing  to  43; 
and  almost  a  similar  experience  with  the  commercial  luers  of  elec- 
tricity." 

Here  Is  a  report  made  by  the  mayor  of  Tupelo  at  the  end  of 
the  first  year  of  c^jeratlon  under  this  T.  V.  A.  contract.  It  shows 
the  most  gratifying  results,  and  Is  sufficient  within  Itself  to  answer 
all  the  critics  of  the  Tupelo  contract.    I  read  from  the  report: 

Income  account  of  electricity  department  of  the  city  of  Tupelo, 
Miss.,  Feb.  7,  1934,  through  Jan.  31.  1935 

Operating  revenue: 

Metered  revenues:  Total  12  fnontha 

Residential $21.  809. 78 

Commercial 36, 413.  M 

Industrial 29,  204.  54 

Municipal    lighting 970.54 

Municipal   power 3,660.60 

Sales  to  other  activities 342.66 

Penalties    (cut-ins) 137.00 

Surcharges  on  base  rates 6.775.94 

Total  (H3eratlng  revenues 88,295.04 

Operating   expenses 44.962.48 

Gross  operating  Income 43,332.56 

Operating  ratio.  50.92  percent. 

Other  operating  reductions: 

Uncollectible  consumers'  accounts 69.89 

Taxes  or  equivalent  assignable  to  operations 6,657.32 

Depreciation  on  tangible  plant  and  equipment 5,227.21 

Total  other  operating  deductions 11,954.42 

Operating   Income — 31,  378. 14 

Nonoperatlng  revenues: 

Rent    revenues 296.00 

Miscellaneous    nonoperatlng    revenues 851.80 

Total    nonoperatlng    revenues 647.80 

Gross    Income 32,  025.  94 

Gross  Income  deductions: 

Interest  accrued  on  bonds 2,243.06 

Interest  accrued  on  other  debt 337.50 

Contractual   deductions   from    Income 4,  570.  54 

Total  gross  income  deductions 7, 151.  10 

Net    Income 24,874.84 

Disposition  of  net  income; 

Appropriations    to    long    term    debt    redemption 

reserve 3,  173.96 


Balance  transferred  to  unappropriated  surplus.     21,700.88 

I  call  your  attention  to  the  fact  that  there  is  included  an  Item 
of  $6,657.33  taxes,  or  included  In  lieu  of  taxes,  which  a  private 
company  wotild  proliably  have  had  to  pay.  Mote  also  an  Item  of 
$5,227.21  to  cover  depredation;  also.  Items  for  Interest  and  sinking 
funds  on  outstanding  debts.     In  fact  every  possible  element  of 
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•zp«nw  U  provided  for.  and  then  thera  la  a  net  profit  b^lazice  of  I 
tai  700  88 

A«  waa  polnt«l  out  by  one  editorial  writer  the  result  of  thin 
flrst  v^ar  i  operation  In  Tupelo  wa«  much  better  even  than  this 
»tat*>m»'nt  of  Mayor  Nanrey  s  of  that  city  would  indicate  He 
potntjB  out  that  the  gross  income  for  the  year  was  $88  295  04.  arul 
that  thf>  expeoaea  of  operation  were  M4.963  48.  leaving  a  nei  prone 
of  M3  .133  58  Prom  this  sum  waa  deducted  111954  42  for  taxes 
and  depreciation.  17  151  10  for  interest  on  bonds  and  notes,  aiul 
(3.173  98  was  placed  In  the  reserve  account  for  emergencies 
Therefore.  It  will  t>c  seen  that  the  profit  really  accruing  to  the 
city  included  also  these  last  three  Items,  which  added  to  the 
•31.700  88.  would  show  a  total  profit  of  i 43 .33 2  58 

I   submit   that   this   is   a   marvelous  showtuii    une   of   which   any 
city  niiicht  well  be  proud,  and  one  that  all  the  propaganda  of  the  , 
Power  Tru«t  cannot  discount  or  explain  away  | 

What  IS  being  done  In  Tupelo  Is  also  being  done,  more  or  less, 
In  Cor:nih.  Amory,  BooneviUe.  luka.  Pulton,  Pontotoc  and  every 
other  city  or  town  In  that  area  that  is  receiving  p<jwer  from 
Muscle  Shoals  at  tbs  T    V    A    rates. 

It  has  been  contended  by  the  opposition  that  the  T  V  A  rates 
•rs  too  low  and  that  the  T  V  A.  does  not  take  all  elements  of  cost  , 
Into  account.  ThJtt  la  not  true  They  count  every  element  of  cost. 
Including  5  percent  of  their  gross  income  to  be  paid  the  State  of 
Alabama  In  lieu  of  taxea.  and  then  get  more  than  twice  as  much  for 
this  electricity  as  the  power  companies  were  paying  for  It  before 
this  bill  was  passed.  The  power  companies  did  not  kick  then  They 
were  getting  this  power  at  2  mills  a  kUowatt-hour.  which  they  said 
was  all  It  was  worth,  since  it  was  then,  and  is  now,  beinjj  produced, 
according  to  ths  Army  engineers'  report,  at  1  '•,  mills  per  kilowatt- 
hour 

But  the  power  companies,  and  especially  the  holding  companies 
which  own  and  control  them,  say  that  they  have  many  Items  of 
ezpenw  the  T  V.  A.  does  not  have  to  meet.  That  Is  irue.  Here  are 
■ome  of  them. 

1    Dividends  on  watered  stock. 

2.  Tributes  to  holding  company. 

3  Enormous  salaries   which   grafting  ofBclals   and    directors   pay  , 
themselves-    from  »25,000  to  »25O.0OO  a  year     invariably  taken  out 
of  the  companies"  assets  at  a  Ume  when  Its  stocks  have  declined  to 
the   vanishing   point   and   when   both   the   operating   company   and 
the  holding  company  are  hopelessly  bankrupt  i 

4  Bonuses  and  other  rake-offs,  some  of  which  make  the  salary 
of  a  member  of  the  T.  V    A    look  like  a  tip  to  the  waiter  i 

5.  Money  spent  to  hire  high-priced  lawyers  for  their  political 
Influences  sxich  as  are  now  bombarding  Congress  against  the  utility 
bill  I 

8.  Expenses  of    propaganda   such    as   they    are    now   spending    by 
the   millions   on   telegrams,  letters,   etc  .    trying   to   browbeat   Con-  i 
grcas   into   defeating    the    administration's    bill    to    put   an    end    to 
racketeering   through  holding  companies. 

7  Then  there  la  the  money  spent  to  buy  up  newspapers  and 
magazines  They  used  to  buy  advertisements  in  newspapers. 
They  then  began  to  buy  headlines,  news  columns,  and  editorials 
Now  they  Just  buy  the  papers  or  a  controlling  Interest  In  them  and 
hire  their  own  editors  and  reporters. 

a  Then  there  are  their  expensive  lobbyists  around  Congress  and 
the  various  State  leglalatures.  to  say  nothing  of  the  campaign 
expenses  they  have  to  put  up  for  their  candidates  for  office. 

All  these  things  cost  money,  and  there  are  many  other  Items 
that  I  have  not  mentioned,  such  as  radio  speakers,  school-book 
writers,  college  professors,  that  have  been  found  on  their  pay  rolls. 

All  these  things  are  expensive,  even  when  paid  for  In  watered 
stocks  No  wonder  they  had  to  spread  the  price  of  $2  worth  of 
electricity  and  sell  It  to  the  defenselesa  consumers  In  the  Muscle 
Shoals  area  of  Mississippi.  Alabama,  and  Tennessee  for  tlOO. 
Otherwise,  how  would  the  Commonwealth  &  Southern,  one  of  these 
holding  companies  that  Is  now  bombarding  Congress  against  the 
utility  bill,  how  would  they  have  got  the  money  to  pay  the  presi- 
dent of  that  concern  8130,000  sslary  in  1933-  more  than  twice  the 
salary  of  the  President  of  the  United  States  after  he  returned  hu 
cut.  how  else  could  they  have  met  such  expenditures  in  the 
depths  of  the  greatest  depression  of  all  times  without  exploiting 
the  helpless  consumers  of  electric  lights  and  power? 

You  see.  the  T.  V.  A.  does  not  have  to  meet  such  expenditures, 
and  therefore  It  is  able  to  sell  power  at  rates  based  upon  the  cost 
of  production  and  distribution. 

Now  lets  turn  to  the  question  of  rural  electrification.     This  is 
one  of  the  most  Important  phases  of  this  great  program — taking  : 
cheap  electricity  to  the  farm  homes  of  America. 

If  we  can  supply  every  farmer  with  electric  lights  and  power  at 
T    V    A    rates,  so  that  he  may  light  his  home  and  his  barn,  pump 
his   water,    run    his   refrigerator,    electric   chum,    radio    and   other  , 
necessary    electrical    appliances,    at   a   reasonable   coet,    we    will    be  . 
glvtr^  him  real  farm  relief  that  will  make  farm  life  more  pleasant.  I 
more  profitable,  more  attractive,  and  more  abundant. 

Shortly  after  the  passage  of  the  Muscle  Shoals  bill.  I  began  to 
organize  county  electric  power  associations  In  the  district  which 
I  have  the  honor  to  represent.  The  object  of  these  associations 
wa*  to  Ret  power  from  Muscle  Shoals  at  T.  V.  A.  rates,  not  only  for 
the  people  in  the  towns  and  cities,  but  to  get  It  carried  to  every  ' 
farm  home  In  the  county,  if  possible.  I 

I  want  to  call  your  attenUon  to  what  has  been  done  through  the  ' 
County  Electric  Power  AsaoclaUon  in  Aicom  County,  Miss.     In  my  i 
oplston,  they  have  th*  Meal  system,  and  I  heartily  commend  it 
to  the  people  of  every  section  of  the  country.     The  power  system 
in  Corinth,  the  county  seat  of  Alcorn  County,  was  formerly  owned 
by  the  Mlaslaslppl  Power  Oo.     It  was  sold  to  the  Tennessee  Valley  ' 


Authority,  which  In  turn  sold  it  to  the  Alcorn  County  Elecrlc 
Power  Association,  which  was  Incorporated  under  the  laws  of  he 
State  of  MlssLssippl  as  a  nun-prftrU-tharlng  institution  Dux  ng 
the  summer  of  1934  this  county  aa»»x;latlon  entered  Into  this 
contrict  with  the  Tenni-saee  Valley  Authority  to  purchAse  all  of 
Its  electrical  properties  in  the  cour.ty  and  at  the  same  tlmo 
entered  into  a  contract  with  the  T  V.  A  for  the  puxchaae  of  elec- 
tric enerK>"  at  wholesale 

Although  the  raU's  in  Corln'h  had  already  been  reduced  by  .ho 
power  company  a«  a  resu;t  of  the  examj)le  .set  by  the  T  V  A.  In  ;hc 
publlratlon  of  Its  yardstick  rates  an  1  thf  public  demand  for  rite 
redurtlon  which  the  exump'e  of  th"  T  V  A  had  iiisplred.  ve: 
th:s  A'.corn  County  Electric  Pnwfr  .Asnoriatlcn  Immedlatfly  give 
the  consumers  an  additional  redurtlun  in  rates  averaging  ab-ut 
60   percent 

For  instance  50  kllowa't-hours  which  cost  a  domestic  consurier 
»4  60  un'ler  the  rates  [)r»viii:i:i(;  before  the  T  V  A  Act  •*!«  pas. ed 
had  been  reduced  by  the  f>ower  company  to  $3  .50  and  the  Alc^  rn 
County  Electric  Power  .As  »  ci.ition  .--educrd  it  to  $1  JO  Ait  I  poln  ed 
out  recently,  .SO  kllowait-houra  of  electricity  a  month  costs  a 
f.-irmer  in  Iowa  $7  50,  :n  Kentucky  Mao,  tQ  m  New  York,  $3  35  in 
Virginia,  and  WJO  in  Arkansas  under  the  rates  now  charged  by 
the  power  companies  where  they  Kerve  any  farmers  at  all. 

One  hundred  kllowatl-hours  under  the  rate's  prevailing  at  'he 
time  of  the  pa«8age  of  the  T  V  A  .Act  wou!d  have  coet  a  c  n- 
.'umer  in  Corinth  M  60  a  month  and  if  he  had  lived  in  the  n;-al 
districts  there  wculd  have  been  an  additional  amount  added  a<  a 
line  charge  The  power  company  reduced  It  to  $5  35  to  a  c  n- 
sumer  m  Corinth,  and  the  countv  aaaciiation  immediately  reduced 
II    to   $2  50 

Now  remember  that  the  /county  association  made  its  rates  to 
apply  to  the  people  In  the  rural  districts  tne  fsame  as  in  the  rity 
of  Connth  Three  hundred  kllowatt-hcurs  a  m<mth.  at  the  ti-ne 
of  the  passage  of  the  T  V  A  Act,  would  have  cost  a  domestic 
consumer  In  Corinth  $23  60  That  was  reduced  to  $9  35  by  he 
power  company  after  the  T  V  A  .\ct  went  Into  effect  and  'he 
county  aasociation   reduced   It   to  $5  bO 

At  the  time  the  T  V  A.  Act  was  passed  1,000  kilo  watt -hour<  a 
month,  which  by  t.^e  way.  was  costing  the  power  company  $2  at 
Muscle  Shoals,  50  miles  from  Corinth,  when  sold  to  one  dome  tic 
consumer  in  the  city  of  Corinth  would  have  cost  him  $66  10  At 
the  present  time  It  costs  him  $8  90,  whether  he  lives  In  the  city 
of  Corinth.  In  the  town  of  Rlenzl.  or  out  in  the  rural  district. 

Of  course,  even  under  the  rates  now  charged  by  tlie  power  ccm- 
panies.  Eifter  they  have  made  their  boasted  reductions,  this  1  lOO 
kilowatt-hours  a  month  would  coat  a  farmer  $19  59  In  Georgia. 
$19  80  In  Pennsylvania.  $34  in  Kentucky,  $4189  In  Maine.  $35  90 
in  Arkansas,  $45  50  in  Virginia,  $46  50  in  Iowa 

Under  the  contract  with  the  T  V  A  .  this  county  association  is 
to  pay  for  the  entire  system  over  a  period  of  years  out  of  the 
earnings  from  its  op>eratlon  In  addition  to  the  present  dlstrll  u- 
tlon  system,  lU  contract  provides  that  the  T  V  A  is  to  bu;ld 
approximately  100  miles  of  rural  lines  This  will  furnish  a  n  t- 
work  of  lines  reaching  into  practically  every  community  In  'he 
county 

As  I  said,  the  electric  rates  throughout  the  county  are  uniform 
and  members  share  equally  in  the  benefits  of  the  program,  rega.-d- 
less  of  their  location  Rates  to  the  resldenu  In  the  city  ire 
Identical  with  the  rates  paid  by  the  farmers  In  the  rural  dtstrlrta. 

The  property  originally  transferred  to  this  county  association  by 
the  T.  V.  A  was  valued  at  $114,633.  and  it  was  estimated  that  he 
coet  of  the  construction  of  these  rural  lines  will  be  about  $126,C00 
The  county  association  is  obligated  to  reimburse  the  T.  V.  A.  for 
the  full  cost  of  these  properties  and  to  pay  Interest  at  the  rate  of 
3',   percent  on  the  deferred  payments 

Each  consumer  buj'^  a  membership  In  the  association,  which  he 
may  pay  for  In  full  or  he  may  pay  by  the  month  at  the  rate  of  I 
cent  per  kilowatt-hour  of  electricity  up  to  100  kilowatt-hours,  'or 
instance.  If  he  pays  $1  50  for  50  kilowatt-hours  of  electricity,  he 
pays  then  50  cents,  or  1  cent  per  kllowatt-hour,  into  the  cou  ity 
association.  If  he  only  uses  25  kllowatt-houra.  he  pays  25  cents  a 
month.  ;f  he  uses  100  kilowatt-hours,  he  pays  $1  into  the  Cou  ity 
Association,  but  no  matter  how  much  more  he  uses,  the  monthly 
Installment  will  not  amount  to  more  than  $1. 

I  have  before  me  a  report  of  the  Alcorn  County  Electric  Pover 
Association  for  the  flrst  6  months  of  lU  existence.  It  shows  t  lat 
the  gross  operating  revenues  during  that  6  months  amounted  to 
$38.460J26.  and  the  gross  operating  expenses.  Including  malr  te- 
nance  and  taxes,  amounted  to  $19,884.29  This  gave  the  association 
a  net  operating  revenue  of  $18.59597  After  all  adjustments  for 
depreciation  and  for  Interest  on  long-term  debt,  there  remainel  a 
balance  net  profit  of  $14,435  to  be  transferred  to  surplus.  This  lid 
not  Include  any  of  the  proceeds  from  the  amortization  charge  of 
1  cent  per  kllowatt-hour  If  these  proceeds  had  been  Included,  he 
net  balance  available  for  transfer  to  surplus  account  would  be 
approximately  $19,370 

At  this  rate  the  present  properties  of  this  county  assoclat  on 
would  be  completely  amortized  within  3  to  4  years,  and  the  entire 
cost,  including  the  construction  of  the  100  miles  of  rural  po-..er 
lines,  would  be  entirely  wiped  out  within  6  or  7  years. 

At  the  same  time  It  hxis  given  the  commercial  consumers  reduc- 
tions averaging  50  percent  on  top  of  the  reductions  that  had 
already  been  made  as  result  of  the  activities  of  the  T.  V.  A.  One 
hundred  kilowatt-hours,  which  a  year  ago  cost  a  commercial  ccn- 
•umer  in  Corinth  $7.  now  costs  blm  $4.30.  including  the  $1  i)«r 
month  amortization  fund,  which  makes  his  electric  bill  amount  to 
$3  30  A  merchant  who  used  300  kilowatt-hours  a  year  ago  pf.td 
821  for  It;  today  it  wlU  cost  him  $9.35      One  who  used  800  kllowa-.t- 
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hour*  a  year  ago  paM  8A3  f  cr  tt;  today  II  will 

who  used  1,400  kilowatt-hours  a  ■^antli  a 
today  it  costs  him  829.15. 

Redtictlons  have  also  been  made  tn  the  tndurtrtal  power  rates, 
which  have  enabled  the  many  amall  Industrtas  In  tiM  city  of 
Corinth  to  keep  going,  pay  tbeir  anployeea,  and  to  abow  reasonable 
profits  on  their  operations  during  tlM  time  Uila  contract  has  been 
In  effect. 

I  commend  this  county  unit  aysteiu  because  I  brieve  It  Is  the 
best  plan  that  has  yet  been  developad  to  reach  all  the  people  in  a 
given  area  with  chaa{}  electric  lights  and  power  and  to  treat  them 
all  alike. 

It  Is  rebuilding  the  farm  homes  of  that  section.  Someone  has 
aald  that  it  Is  taking  "light  to  the  homH  and  hope  to  the 
hearts  '  of  those  dtetreaaed  famen.  It  give*  ttmn.  the  power  to 
run  the  farm  machinery,  enables  them  to  enjoy  all  the  comforts 
and  conveniences  that  the  city  or  town  affords,  and  lifts  the 
burdens  of  drudgery  from  the  shooMers  of  the  farmers,  thetr 
wives,  and  their  children.  It  la  tttaraUy  buUdlng  for  them  a 
new   civilization. 

This  Is  not  a  temporary  propoaltlon,  but  la  to  last  for  all  time 
to  come.  To  me  It  is  the  consnmmatlon  of  a  life's  dream.  It  Is 
worth  something  to  live  In  tills  marveknis  age,  thta  dawn  of  the 
electric  era.  and  to  watch  the  wvuOutui.  deTek^mnitB  now  being 
carried    forward. 

But  to  me  It  means  more  than  that.  To  have  been  one  of  the 
active  participants  In  this  great  movenwnt — one  of  the  greatest 
of  modem  times — to  see  the  light  at  this  new  civflfBatloin  break- 
ing over  the  district  which  I  have  the  honor  to  represent,  and 
to  see  Its  Orst  benefits  oome  to  the  people  who  have  honored 
me  with  their  Buffrage,  brlnga  a  degree  of  satisfaction  that  I  dare 
say  has  come  to  few  public  saen  on  this  earth. 

Whenever  I  see  the  glow  at  an  electric  light,  whether  it  be  in 
the  factory  window,  over  the  naerchant's  eounter.  or  in  the 
humblest  cabin  home,  I  can  say  In  my  heart  that  I  have  helped 
to  lighten  that  man's  hardens. 

I  want  to  see  this  work  carried  forward  as  rapidly  as  possible 
until  It  reaches  every  eosmnunlty  and  erery  hone  tai  America. 

A0DinO»AL  HOMB-HCttTGMS  ESLXKP 

Mr.  STEAGALL.  Mr.  Speaker,  I  move  that  the  Home 
resolve  Itself  Into  the  Committee  of  the  Whole  House  cm  the 
state  of  the  Union  for  the  further  couakteratlon  of  the  bill 
'H.  R.  6021)  to  provide  additional  home-mortsage  reiief,  to 
amend  the  Federal  Home  Loan  Bank  Act,  the  Home  Owners' 
Loan  Act  of  1933,  and  the  National  Housing  Act,  and  for 
other  purposes. 

Tlie  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Unitm  for  the  farther 
consideration  of  the  bill  H.  R.  0021.  with  Mr.  Celuer  in  the 
chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  BLANTON.    Mr.  Chairman,  a  parhamentary  inquiry. 

The  CHAIRMAN.    The  gertleman  wiU  stale  it. 

Mr.  BLANTXDN.  HKd  not  the  CoBsmittee  stop  its  business 
yesterday  on  the  Brown  amendment?  Is  the  Brown  amend- 
ment still  pending? 

The  CHAIRMAN.  The  Brown  amendment  is  still  pend- 
ing. When  the  Committee  determined  to  rise,  the  amend- 
ment offered  by  the  gentleman  from  Iffichigan  [Mr.  Bbowtt] 
was  pending. 

Mr.  COX.  Mr.  Chairman.  I  move  to  strike  out  the  para- 
graph. 

Mr.  STEAGALL.  Mr.  Chairman,  I  adc  unanimous  con- 
sent that  debate  upon  this  section  and  an  amendments 
thereto  close  in  5  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

Mr.  COCHRAN.  Mr.  Chairman.  I  object.  There  is  no 
reason  to  hurry  this  bill  today.  Let  us  take  our  time.  We 
have  got  ail  day. 

Mr.  STEAGAIli.    I  withdraw  the  request,  Mr.  Chairman. 

Mr.  COX.  Mr.  Chairman,  when  the  Cunmittee  deter- 
mined to  rise  last  evening  the  amendment  offered  by  the 
gentleman  from  Michigan  [Mr.  Baowv]  waa  being  con- 
sidered. The  purpose  of  that  amendment  is  to  deny  loans 
to  any  ixKiividual  whose  mortgage  is  held  by  an  institution 
in  process  of  liquidation.  I  do  not  think  tbae  is  any  neces- 
sity for  the  adoption  of  the  amenrimtnt,  for  the  reason  that 
this  work  of  the  Corporati(m  has  practically  closed.  With 
the  winding  up  of  some  pending  appUcations  thore  is  not 
likely  to  be  any  further  activity  of  the  Corporation  along 
this  line. 
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The  Corporation  entering  into  this  activity  In  the  begin- 
ning, as  I  have  heretcrfore  called  to  the  attention  of  tbo 
Committee,  was  at  the  instance  of  the  President.  It  will 
be  recalled  that  the  Corporation,  because  of  the  necessity 
of  setting  up  its  organizaticKti  and  providing  some  form  of 
procedure,  was  slow  in  getting  out  the  money  in  Its  hands, 
and  it  was  because  of  that  condlti<m  and  because  of  the 
distress  ot  depositors  in  closed  banks  that  it  was  urged  that 
the  Corporation  enter  into  some  arrangement  with  the  rep- 
resentatives of  ck)8ed  instituti<ms,  in  the  interest  of  clearing 
up  their  affairs. 

Of  course,  it  will  be  understood  that  a  recehrer  of  a  closed 
institution  has  no  option  but  to  foreclose  when  a  loan 
matures  and  the  borrower  cannot  pay.  The  receiver  must 
then  reidize  on  the  assets  of  the  institution  in  liquidation  as 
rapitUy  as  possible. 

■nie  activity  of  the  Corporation  was  undertaken  in  coop- 
eration with  the  Reconstruction  Finance  Corporation  and 
the  oflScers  of  the  Comptroller  of  the  Currency  and  State 
regulatory  authorities.  When  the  Corporation  began  op- 
erations the  deposits  and  savings  of  millions  of  workers  and 
small  businesses  were  tied  up  in  over  6,000  insolvent  insti- 
tutions, holding  over  $660,000,000  of  frozen  home  mortgages. 

Mr.  HANCOCK  of  North  Carolina.  Will  the  gentleman 
yield? 

Mr.  COX.    I  yield. 

Mr.  HANCOCK  of  North  Carolina.  The  gentleman  im- 
derstands  that  if  the  Brown  amendment  is  adopted  it  would 
not  disqualify  the:  Corporation  from,  contixiuing  its  activities 
with  institutions  that  are  in  liquidation,  other  than  with 
respect  to  mortgages  that  are  not  in  default? 

Mr.  COX.  Let  me  answer  the  gentleman  by  stating  that 
the  Corporation  has  not,  in  the  handling  of  this  class  of 
business,  taken  over  mortgages  which  were  luA  in  distress. 

Mr.  HANCOCE:  of  North  Carolina.  Oh,  yes.  I  beg  the 
gentleman's  pardon.  The  testimony  before  our  cooimittee 
is  to  the  effect  ttiat  it  has  tak^i  over  mortgages  that  were 
not  is  distress,  but  only  a  very  small  percentage.  It  was 
a  way  to  aid  the  iiaortgagor  and  depositors  ai  closed  banks  at 
the  same  time. 

Mr.  COX.  It  was  only  in  exceptional  cases  that  that  was 
done.  Of  course,  there  were  few  instances,  but  it  was  not 
the  policy  of  the  Corp<M-aiian  to  take  over  mortgages  not 
in  distress. 

Mr.  HANCOCK  of  North  Carolina.  That  is  absolutely 
correct.  May  I  make  this  fmlher  observation,  that  under 
the  Brown  am^adment.  any  mortgage  that  ia  in  distrras  in 
a  closed  institution  would  still  be  eligible. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Georgia  [Mr.  Cox]  has  expired. 

Mr.  COX.  Mr.  Chairman,  I  ask  unanimous  eoDsent  to 
proceed  for  5  additional  minutes. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

Th«-e  was  no  objection. 

Mr.  COX.  The  Corporation,  this  division,  has  refinanced 
$377,330,817  for  the  benefit  of  133,139  home  owners. 
When  the  small  balance  now  in  the  legal  department  Is 
cleared,  the  amount  refinanced  will  approximate  $400,006,- 
000  out  of  more  tlian  $3,000,000,000  given  to  the  Corpora- 
tion up  to  the  present  time.  Two  hundred  and  sixty  mil- 
lion dollars  of  home  mortgages  in  these  institutions  have 
been  refused  consideratitm  for  lack  of  mortgage  distress. 

Mr.  BLANTON.    Will  the  gwitleman  yield? 

Mr.  COX    I  yield. 

Mr.  BLANTON.  There  are  cases  where,  as  early  as  Janu- 
ary 1934.  the  moi-tgagee  agreed  to  accept  bonds.  The  Board 
carried  the  appli<;ation  on  and  on  and  delayed  it  for  months 
until  the  mortgai?ee  went  into  liquidation,  where  it  can  no 
longer  act.  Now  tt  is  not  in  a  position  to  take  bonds  and 
the  Board  has  refused  to  make  the  loans.  Under  the  bUX 
as  drawn,  without  the  Brown  amendment,  would  they  be 
permitted  to  reopen  those  cases  and  make  those  loans? 

Mr.  COX.  I  win  yield  to  the  author  of  the  amendment  to 
answer  that  question. 
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Mr.  BLANTON.  Well,  I  will  ask.  the  author.  With  his 
amendment  would  they  be  permitted  to  reopen  those  cases 
and  make  the  loans? 

Mr   BROWN  ot  Michigan.     If  they  are  in  default. 
Mr  BLANTON.     If  they  are  m  default,  although  the  mort- 
gagee IS  ;n  liquidation,  they  can  reopen  these  cases,  with 
the  gentleman's  amendment? 

Mr  BROWN  of  Michigan.  They  could  do  it  either  under 
the  bill  as  it  is.  or  with  my  amendment. 

Mr.  COX.  The  Corporation  has  rejected  mortgages  to  the 
extent  of  $260,000,000  in  these  closed  insti:utions,  for  lack 
of  distress,  and  will  have  saved  ovrr  133.000  homes  from 
foreclosure  through  this  Department,  and  disbursed  $400.- 
000.000  to  hundreds  of  thousands  of  needy  small  depositors. 
Receivers  were  often  obliged  to  agTe<!  to  a  reduction  in  the 
amount  of  the  bank's  claims,  which  had  to  be  approved  by 
Federal  and  State  authorities  and  by  '.iie  courts.  As  I  stated 
at  the  outaet,  I  understand  there  Is  not  much  further  busi- 
ness of  this  character  that  the  Corporation  will  be  called 
upon  to  handle.  I  at  first  interpreted  the  Brown  amend- 
ment to  mean  that  the  Corporation  'vould  not  be  permitted 
to  make  loans  to  any  mortgagor  whose  mortgage  was  held 
by  an  institution  In  process  of  liquidation. 
Mr.  BROWN  of  Michigan.  Will  the  gentleman  yield? 
Mr.  COX.     I  yield. 

Mr.  BROWN  of  Michigan.  I  am  sure  the  gentleman  Is 
wrong  in  his  conclusion.  If  the  mortgage  is  in  default.  It 
may  be  taken  over  In  any  event. 

Mr  COX.  But  the  Corporation  does  not  refinance  mort- 
gages that  are  not  in  default  and  classified  as  distress. 

Mr.  HARTER.  Mr.  Chairman.  I  move  to  strike  out  the 
last  two  words. 

Mr  Chairman,  my  remarks  shall  be  addressed  to  those 
.-.ectlons  of  the  bill  under  consideration  'H.  R.  6021)  which 
relate  to  the  Home  Owners'  Loan  Corporation  and  the  grant - 
mg  of  authority  for  the  issuance  erf  additional  bonds  so  that 
•he  leaning  activities  of  the  Corporation  may  be  continued. 

Let  me  congratulate  the  Banking  and  Currency  Committee 
upon  the  extensive  hearings  which  they  have  held  and  the 
painstaking  Inquiry  they  have  made  into  the  necessity  of 
granting  additional  funds. 

As  many  of  us  know,  high  administration  oCBcials  did  not 
believe  it  necessary  to  continue  the  activities  of  the  Home 
Owiiers'  Loan  Corporation  and  were  reluctant  to  authorize 
the  use  of  further  public  moneys  for  this  purpose. 

No  PWeral  elected  or  appointed  oCBciaJ  Is  closer  to  the 
people  than  Members  of  Congress.  We  are  in  position  to 
know  conditions  that  exist  in  our  respective  districts — the  dis- 
tress that  exists;  whether  private  loaning  agencies  will  make 
mortgage  loans  to  distressed  home  owners:  whether  there  Is 
any  further  need  of  governmental  lending;  if  foreclosures  are 
decreasing — in  general,  just  what  the  condition  of  our  con- 
stituency is. 

And  when  it  was  reported  In  November  that  no  further 
home-loan  applications  would  be  received,  and  it  was  ru- 
mored that  home-loan  activities  were  to  cease  and  that  no 
more  funds  would  be  made  available,  a  storm  of  protest  arose 
in  my  district  in  Ohio.  Prom  every  county  in  the  district 
the  cry  went  up  from  the  distressed  home  owners — the  mort- 
gagees, and  there  are  distressed  mortgagees — the  busmess 
men.  and  the  lending  institutions,  that  this  was  no  time  to 
fold  up. 

I  realize  the  CJovemment  cannot  go  on  Indefinitely  and  as- 
sume the  burden  of  refunding  all  of  the  urban  mortgages  in 
the  United  States,  but  there  is  real  distress  among  the  people 
which  should  be  relieved.  A  reasonable  continuance  of  these 
efforts  on  behalf  of  the  distressed  heme  owner,  in  my  judg- 
ment. wlU  go  far  toward  stabilizing  the  real-estate  market 
and  real -estate  prices. 

Therefore  the  consideration  of  this  bill  and  its  early  pas- 
sage deeply  concerns  the  people  of  my  district.  They  will  be 
gratified  to  know  that  Congress  has  given  attention  to  their 
needs. 

Mr.  Chairman,  I  rise  in  favor  of  the  Brown  amendment.  I 
believe  that  If  the  Membership  of  this  House  thoroughly 
understood  what  the  Brown  amendment  is  designed  to  do. 


there  would  not  be  any  doubt  what  the  action  of  this  body 
upon  this  amendment  would  be. 

The  Brown  amendment  is  an  amendment  to  subsection  (1 ) 
of  section  4  of  the  Home  Owners'  Loan  Act.  This  section 
was  adopted  April  27,  1934.  The  Brown  amendment  strikes 
out  the  la£t  clause  of  subsection  d  )  of  section  4  of  this  clause 
reading  as  follows:  '•  or  m  any  case  in  which  the  home  mort- 
gage or  other  obligation  or  hen  is  held  by  an  institution  which 
is  in  liquidation."  The  section,  outside  of  the  last  clause, 
provides,  briefly,  that  no  home  mortgage  or  other  obligation 
or  lien  shall  be  acquired  by  the  Corporation,  and  no  cash 
advances  shall  be  made  unless  the  applicant  was  in  involun- 
tary default  on  June  13.  1933,  with  respect  to  the  indebted- 
ness on  his  real  estate  and  is  unable  to  carry  or  refund  his 
present  mortgage  indebtedness:  Provided,  That  the  forego- 
ing limitation  shall  not  apply  in  any  case  in  which  it  Is  spe- 
cifically shown  to  the  satisfaction  of  the  Corporation  that  a 
default  after  such  date  was  due  to  unemployment  or  to  eco- 
nomic conditions  or  misfortunes  beyond  the  control  of  the 
applicant. 

The  language  stricken  out  by  the  Brown  amendment  per- 
mitted banks  which  were  In  liquidation  upon  their  own  mo- 
tion to  have  their  mortgsiges  refunded  and  was  designed  for 
the  purpose  of  freeing  those  institutions  from  their  frozen 
assets.  The  object  behind  the  language  of  original  subsec- 
tion <1)  was  sound;  the  plan  was  a  wise  one  to  get  n^jney 
into  the  hands  of  the  depositors  in  these  closed  institutions; 
but  in  carrying  out  the  act  and  in  its  administration  many 
of  these  institutional  loans  were  given  preference  over  those 
of  less  fortunate  persons  whose  locms  were  held  by  banks, 
individuals,  mortgage-lending  institutions,  and  by  insurance 
compames  that  were  not  in  liquidation.  The  result  has  been 
that  in  many  of  the  States,  including  my  own.  there  has  been 
an  inequitable  carrying  out  of  this  provision  of  the  act;  those 
who  happened  to  have  their  mortgages  in  closed  institutions 
were  given  a  great  advantage  in  the  making  of  loans.  Their 
loans  were  put  through  speedily  while  their  neighbors  whose 
mortgages  were  held  by  other  banks  and  institutions  did  not 
have  the  advantage  of  having  their  loans  made  as  promptly, 
although  their  distress  may  have  been  very  much  greater 
than  the  distress  of  those  whose  loans  were  held  by  the  closed 
institutions.  The  Brown  amendment  would  put  everybody 
on  the  same  basis  of  equahty;  the  distressed  home  owner  w.ll 
have  the  same  opportumty  from  this  time  on  in  the  securing 
of  additional  loans. 

The  committee  yesterday  saw  fit  to  authorize  $1,750,000,000 
additional  to  carry  en  the  work  of  making  loans  to  these  dLs- 
tressed  home  owners.  Let  us  see  to  it  that  every  distressed 
home  owner  has  the  .same  opportunity  as  his  neighbor;  let 
us  not  give  to  these  instituUons  that  happen  to  hold  a  lot  of 
mortgages.  advanUges  which  should  not  be  theirs.  I  could 
cite  you  numerous  cases  in  my  own  community  where  advan- 
tages have  been  taken  of  this  Corporation  through  this 
method  and  mdividual  distressed  mortgagors  have  had  no 
relief. 

[Here  the  gavel  fell! 

Mr.  HARTER.  Mr.  Chairman,  I  ask  unanimous  consent  to 
proceed  for  3  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  HARTER.  As  has  been  said  upon  the  floor  of  this 
House  very  frequently  yesterday  and  today,  there  have  been 
mistakes  made  by  officials,  agents,  and  representatives  of  the 
Corporation.  Such  a  tremendous  volume  of  mortgage  loans 
could  not  have  been  handled  without  some  errors  in  judg- 
ment. On  the  whole,  however,  the  measure  has  brought  relief 
to  hundreds  of  thousands  of  distressed  mortgagors. 

The  record  of  the  State  office  at  Columbus.  Ohio,  of  which 
Mr.  Henry  G.  Brunner  is  the  State  manager,  is  worthy  of  the 
highest  commendation.  Ohio  ranks.  I  believe,  first  in  total 
number  of  loans  closed  and  second  in  the  dollar  value  of 
loans  completed. 

The  rrravest  criticism  that  has  been  made  In  Ohio  and 
throughout  my  district  is  that  of  the  wholesale  operation. 
Unfortunately,  throughout  Ohio,  particularly  in  the  great 
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cities  of  Cleveland,  Tcdedo.  Akron.  Toungstown,  and  else- 
where, there  was  great  hftnking  distress.  Many  banks  were 
imable  to  open  after  tlie  bank  holiday  and  were  put  In 
liquidation. 

Upon  the  adoption  of  the  institutional  amendment  of  April 
1934  these  banks  immediately  took  advantage  of  this  oppor- 
tunity and  refunded  millions  of  dollars'  worth  of  frozen  mort- 
gages. In  fact,  I  am  told  that  the  total  amount  of  the  whole- 
sale operations  in  Ohio  comes  to  about  $144,000,000,  while 
the  retail  operation,  as  of  February  14,  amounted  to  approxi- 
mately $211,000,000.  Thus  it  will  be  seen  that  nearly  three- 
sevenths  of  the  bonds  disbursed  in  Ohio  went  to  banks  and 
the  criticism  that  is  made  is  that  the  distressed  home  owner, 
whose  mortgage  did  not  happen  to  be  held  by  a  liquidating 
Institution — was  last  received  and  prrference  given  to  putting 
through  promptly  and  expeditiois^  the  applications  on 
behalf  of  banks  in  the  hands  of  liquidators. 

Unfortunately,  some  glaring  errors  occurred  in  the  case  of 
persons  who  were  in  no  wise  distressed  and  not  eligible  for  a 
home  loan,  except  under  the  provisions  of  this  amendment, 
who  had  their  loans  promptly  refunded  while  their  less  for- 
tunate and  more  distressed  fellow  citizens  have  not  yet 
received  relief  from  the  H.  O.  L.  C. 

Emergency  slips  were  put  upon  the  bank  case  mortgages 
so  that  they  could  be  hiuried  through  to  final  disbursement, 
while  other  mortgagors  had  to  wait  their  turn,  and  many 
of  them  have  not  had  their  applications  granted  yet. 

I  shall  read  a  portion  of  a  letter  I  received  from  one  of  the 
fee  attorneys  under  date  of  January  25,  1935: 

Liquidating  bank  cAses  at  this  writing  are  being  advanced  to  fee 
attorneys.  Distressed  applicants,  as  you  know,  have  been  unable 
to  have  their  applications  advanced  since  November  16,  1934. 

I  am  writing  this  to  acquaint  you  of  two  concrete  cases  sent  to 

mc.  as  fee  attorney,  to  close.     One  Involves  the  home  of  Mr. , 

Akron,  Ohio.     You  probably  know  Mr.  and  the  connection 

he  has  with  at  a  salary  of  $400  per  month.    He  owed  the 

First  Central  tl.721.15.  balance  of  mortgage  on  home  property;  said 
xnortrage,  however,  had  matured.  This  case  has  been  dlsbvirsed 
and  closed.  The  other  application  Is  that  ol  Mr. ,  vice  presi- 
dent of  Ckj.  Blnce  1921.  now  drawing  $700  per  month  salary. 

He  owes  the  First  Central  $3,679  on  the  mortgage  on  his  home.  I 
am  enclosing  a  copy  of  an  original  letter  In  the  file.  This  case  was 
sent  from  640  North  Main  Street  (district  office  of  H.  O.  L.  C.)  to 
me  on  December  15.  1934.  with  the  foUowlng  notation:  "Novem- 
ber 7.  1934.  this  Is  eligible.  The  distress  of  the  cloeed  bank  is 
substituted  for  that  of  the  applicant." 

Mr.  Chairman,  this  is  what  has  occurred  in  many  cases. 
The  gentleman  from  Michigan,  in  opposing  the  Brown 
amendment  yesterday,  said  that  the  amount  of  funds  that 
had  been  disbursed  under  this  section  was  negligible.  I 
deny  that  such  is  the  fact.  TTie  statement  of  the  Corpora- 
tion is  to  the  effect  that  about  15  percent  of  all  the  funds 
that  have  been  disbursed  under  this  act  have  gone  to  these 
wholesale  cases. 

In  the  State  of  Ohio  more  than  40  percent  of  all  the  money 
that  has  come  into  the  State  has  been  turned  over  to  closed 
institutions.  As  I  previously  stated,  the  purpose  back  of  that 
was  all  right,  but  in  many  instances  the  money  has  not  gone 
into  the  hands  of  the  depositors  of  those  banks.  In  my  own 
community  I  know  of  a  bank  that  had  deposits  of  more  than 
$30,000,000  and  every  dollar  that  has  come  in  Uirough  home- 
loan  bonds — and  there  have  been  hundreds  of  thousands  of 
dollars  in  mortgages  refunded  in  that  institution — has  gone 
back  to  the  R.  F.  C.  in  Washington. 

No  individual  will  suffer  If  we  adopt  this  amendment.  If 
he  is  a  distressed  home  owner  and  eligible,  he  may  have  his 
loan  refunded,  whether  it  is  held  by  a  closed  institution  or 
held  by  anyone  else.  AH  will  be  eqiial.  and  no  one  class  of 
cases  will  have  the  right-of-way  over  any  other  class. 

I  am  happy  to  say  that  I  proposed  an  amendment  to  the 
present  bill— H.  R.  6021 — and  have  presented  it  fully  to  the 
Banking  and  Ciirrency  Committee  of  this  House,  which  in 
turn  has  seen  fit  to  adopt  it  as  a  committee  amendment. 
This  is  the  Brown  amendment  we  are  now  considering.  This 
eliminates  from  the  present  bill  the  language  contained  in 
subsection  L  of  section  4  of  the  act,  as  amended  April  27, 
1934,  and  will  do  away  entirely  with  the  bulk  or  wholesale 
operations. 


From  this  time  on.  and  in  the  further  lending  activities  of 
the  Corporation,  the  distress  of  the  individual  home  owaer 
and  the  value  of  the  security  he  offers  will  be  the  sole  test  of 
eligibility. 

It  is  my  well-considered  opinion  that  for  a  limited  time 
further  applications  on  behalf  of  distressed  home  owners 
should  be  received.  Many  who  held  off,  utilizing  all  of  their 
savings  and  their  meager  earnings,  in  order  to  i>rotect  their 
real  estate  by  making  payments  upon  their  mortgages,  find 
themselves  at  the  end  of  their  resources  and  are  facing  fore- 
closure unless  we  open  the  way  for  relief  to  them.  The  fact 
that  they  have  been  ix-ovident  and  more  fortunate  up  to  this 
date  than  some  of  their  neighbors  does  not  mitigate  their 
distress,  and  they  should  be  given  an  opportunity  to  file  their 
applications  and  have  their  eligibility  determined. 

If  the  public  once  knows  that  a  deadline  of,  say.  60  days 
after  the  passage  of  this  act  has  been  set,  all  are  warned 
that  they  must  take  advantage  of  the  act  within  such  limit  of 
time  if  at  all. 

Let  us  pass  this  measure  promptly  in  the  hope  that  it  may 
be  fully  enacted  and  approved  at  the  earliest  possible  mo- 
ment. It  was  designed  as  a  relief  measure,  and  while  the 
original  act  has  been  of  tremendous  assistance  to  many  of 
uur  citizens,  the  work  is  not  complete.  This  measure  has  been 
long  delayed.  It  is  to  be  hoped  that  no  further  unreasonable 
delay  will  be  encoimtered  in  its  enactment.    [Applause.] 

[Here  the  gavel  fell.] 

Mr.  ANDREWS  of  New  York.  Mr.  Chairman.  I  offer  an 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows:  . 

Amendment  by  Mr.  Ansrkws  of  New  York:  Page  7,  line  17,  after 
the  word  "  following ",  insert  a  new  paragraph  to  read  as  fol- 
lows  

Mr.  BLANTON.  Mr.  Chairman,  a  point  of  order.  Does 
not  the  amendment  offered  by  the  gentleman  from  Michigan 
[Mr.  Brown]  have  to  be  disposed  of  before  another  amend- 
ment is  offered?  This  is  not  offered  as  an  amendment  to  the 
Brown  amendment. 

The  CHAIRMAN.  The  amendment  offered  by  the  gen- 
tleman from  Michigan  [Mr.  Brown]  is  a  proposed  new  sec- 
tion to  follow'  section  10. 

Mr.  BLANTON.  TTien  all  amendments  which  would  per- 
fect the  text  should  be  voted  upon  before  the  Brown  amend- 
ment. 

The  CHAIRMAN.  All  amendments  that  perfect  section  10 
would  naturally  come  before  the  amendment  offered  by  the 
gentleman  from  Michigan  [Mr.  Brown];  that  is  correct. 

The  Clerk  resumed  the  reading  of  the  amendment,  as 

follows: 

Insert  a  new  paragraph  to  read :  "  In  the  appointment  of  agenta 
and  the  selection  of  employees  for  said  Corporation,  and  in  the 
promotion  of  agents  or  employees,  no  partisan  political  test  or 
qualification  shall  be  permitted  or  given  consideration,  but  all 
agents  and  employees  shall  be  appointed,  employed,  or  promoted 
solely  upon  the  basis  of  merit  and  efBclency.  Any  member  of 
the  Board  who  is  found  guilty  of  a  violation  of  this  provision  by 
the  President  of  the  United  States  shall  be  removed  from  c^ce  by 
the  President  of  the  United  States  and  any  agent  or  employee  of 
the  Corporation  who  Is  foimd  guilty  of  a  violation  of  tlila  Mctlen 
by  the  Board  shall  be  removed  from  office  by  said  Board." 

Mr.  BLANTON.  Mr.  Chairman,  I  make  the  point  of 
order  that  the  amendment  is  not  germane  to  the  section  to 
which  it  is  offered  as  a  new  section,  it  is  not  germane  to  tlie 
succeeding  sections,  it  is  not  germane  to  the  bill,  and  it  inter- 
feres with  the  ordinary  discretion  of  an  executive. 

The  CHAIRMAN.  The  Chair  will  hear  the  gentleman 
from  New  York  [Mr.  Andrews]  on  the  point  of  order. 

Mr.  ANDREWS  of  New  York.  Mr.  Chairman,  this  amend- 
ment was  offered  to  this  section  a  year  ago  in  the  consid- 
eration of  this  very  measure,  and  at  that  time  the  ruling 
was  it  was  germane  and  there  was  a  vote  on  it  by  roll  call. 

The  CHAIRMAN.  Does  the  gentleman  from  Texas  [Mr. 
Bl ANTON]  desire  to  be  heard? 

Mr.  BLANTON.  Mr.  Chairman,  this  bill  nowhere  deals 
with  politics  or  deals  with  partisan  appointments.  It  does 
not  embrace  this  subject.    The  amendment  which  the  gentle- 


^i 


LXXIX 


-308 


:1292 


CONGRESvSIONAL  RECORD— HOUSK 


March  9 


« 


ni«n  from  New  Yort  'Mr  And«iws1  offers  Ui  strictly  a  poHtl- 
rtd  amenctmert 

Th^  CHAIRMAN      The  Chair  is  ready  to  rule. 

"Thf  amendment  offered  by  the  Rentleman  from  New  York 
'  Mr.  AicoEcws  I  seeki  to  amend  subsection  » j »  of  ."section  4 
vt  the  Home  Owners'  Loan  Art  of  1933.  which  in  effect  pro- 
vides for  the  appointraent  and  compensation  of  officers,  em- 
ployees, agents,  attorneys,  and  so  forth  The  pending 
amendment  seeks  to  change  the  phraseology  of  .subsection 

)>  at  section  4  relative  to  said  appointment  of  agents,  em- 
ployees, attorneys,  and  so  forth,  and  In  that  sense  it  is  ger- 
mane to  subsection  <)>  of  section  4  of  the  Home  Owners" 
I.o*n  Act  of  1933.  and  therefore  is  Kermane  to  the  pending 
bin.    The  potnt  of  order  Is  overrtiled. 

Mr  ANDREWS  of  New  York.  Mr  Chairman.  I  consider  the 
iTun—e  of  this  measure  possibly  the  most  worthy  considera- 
tion of  this  aession.  I  want  to  stop  to  recall  to  your  mind  the 
very  large  organization  set  up  by  this  act  which  must  handle 
these  loans  in  which  we  are  all  .so  much  interested.  If  we 
stop  to  think  of  it.  this  is  probably  the  largest  single  busi- 
neas  CTgarriaation  withm  the  Government.  This  organization 
handles  nothing  but  purely  business  matters.  It  should  not 
oe  Interested  in  a  partisan,  political  cou-sideration  along  with 
>^u«i»eM  mailers.  I  am  not  saying  that  in  any  office  that  has 
been  the  caae.  although  I  have  heard  some  di.ssaiisfaction 
expressed  In  connection  with  the  handling  of  loans  by  Mem- 
bers on  your  side  of  the  Hou.se 

Mr.  Chairman,  I  personally  believe  this  amendment  would 
be  good  protection  not  only  to  members  of  the  I>emocratic 
Party  but  to  each  individual  Democratic  Member  in  his  dis- 
trict, to  be  able  to  point  out  to  your  constituents,  whether 
Republican  or  E>mocrat.  that  such  prori.s.ton  is  now  in  this 
act,  even  If  you  voted  it  down  last  year.  I  believe  ft  would  be 
a  good  protection  to  your  President  and  to  the  Democratic 
side  of  this  House.  I  believe  the  day  will  come  tn  many  of 
your  districts  when  you  would  appreciate  having  such  provi- 
sion actually  written  Into  this  measure. 

Mr.  HLANTON     Will  the  gentleman  yield? 

Mr.  ANDREWS  of  New  York.  I  yield  to  the  gentleman  from 
T^xas. 

i».  BLANTON  Of  course,  the  gentleman  believes  in  his 
amendment  generally  as  a  .sound  piece  of  legislation' 

Mr  ANDREWS  of  New  York.    I  certainly  do. 

Mr.  BLANTON.  Then  if  that  Is  true,  and  If  the  minority 
were  the  majority,  the  gentleman  would  be  in  favor  of  pass- 
ioff  a  resolution  to  prevent  the  Repubhcan  Party  from  con- 
sidering poLtlcs  In  reference  to  postmasters  when  they  ap- 
point Repuhlicans  to  every  postmastership  in  the  United 
States? 

Mr.  ANDREWS  of  New  York.  I  do  not  know  that  I  would. 
I  th^k  this  la  «uiU  a  different  matter. 

Mr.  BLAKTON.  Then  the  whole  system  that  has  existed 
for  SO  years  would  hare  to  be  changed. 

Mr.  QINaERT.    Will  the  gentleman  yield? 

Mr.  ANX>RSW8  of  New  York.  I  yield  to  the  gentleman 
from  Pennsylvania. 

Mr.  aiNOERY.  Does  not  the  gentleman  know  that  there 
1«  «l  present  a  rule  that  no  politician  may  hold  a  Job  in  the 
Home  Owners'  Loan  Corporation? 

Mr.  ANDRBWa  of  New  York.  I  do  not  know  where  the 
ruie  i«»  If  there  la  one.  or  how  it  is  applied. 

Mr.  QZNQERY.  I  was  fired  out  of  a  Job  there,  so  I  had  to 
run  for  this  olllce.    Many  others  were  kicked  out.  too. 

Mr  ANDaawS  of  New  York.  I  know  the  matter  of  pat- 
ronage cornea  op  In  a  consideration  of  this  question.  But  if 
the  Members  on  that  side  are  not  getting  jobe  in  this  Home 
Owners'  Loan  Corporation,  and  I  assume  you  are  recom- 
mending good  men,  you  might  as  well  vote  for  this  amend- 
ment and  get  the  credit  for  iL  Of  course,  if  you  are  putting 
up  effluent  applicants,  this  amendment  would  not  stop  those 
individuals  from  getting  a  good  Job. 

Mr  FXTZPATRICK.  Mr.  Chairman,  will  the  genUeman 
yield? 

Mr  ANDREWS  of  New  York.     Yes. 

Mr.  FTTZPATRICK.  We  passed  the  home-loan  bank  bUI 
m  the  Seventy-second  Congress  under  the  previous  adminis- 


tration     D:d  Lhe  gentleman  or  aiij^ne  on  his  side  suggest  the 

same  kind  of  amendment  at  that  time? 

Mr  A.N'DREWS  of  New  York.    This  amendment  was  offered 

hi.'st  year  and  was  not  agreed  to,  largely  through  the  vote  of 

the  Democrats. 
I       Mr.  FI TZPATRICK.     I  am  referring  to  the  Seventy -second 
i  Congress,  when  we  passed  the  home-loan  bank  bill,  when  Mr. 
I  Hoover  was  President      Uid  the  gentleman  suggest  the  same 
,  amend.^lent  at  that  time? 

I       Mr    ANDREWS   of   New   York.     No;    at   the   Uroe  it   was 
I  passed,  we  understood  tl^r**  was  going  to  be  a  Democratic 
'  admmL<5tJ-ation  operating  the  Government.      [Laughter! 
I       Mr     FITZP.\TRICK.     But    Republicans    were    already    in 

office,  and  mofct  of  them  hold  office  today. 
j       Mr  ANDREWS  of  .New  York.     That  may  be  true.     In  con- 
clusion. I  simply  want  to  .say  that  I  think  the  majority  of  our 
I  p'^ople.  if  they  knew  this  situauon.  would  want  to  see  the 

home- loan  bank  operatt-d  under  IhLs  amendment  with  the 
;  knowledge  it  would  be  a  proUvtion  for  each  one  of  you,  as  well 

a.s  a  protection  for  our  citizerts,  and  I  believe  the  amendment 
'  should  be  voted  favorably,  and  I  hope  someone  will  ask  for  a 
I  roll  call  so  we  may  see  how  many  believe  in  operating  the 

system  In  thus  way 

Mr.  STEFAN.     Mr.  Chairman,  will  the  gentleman  yield? 
[       Mr.  ANDREWS  of  New  York.     I  yield. 

Mr.  STEFAN.     The  gentleman  referred  to  the  fact  that 

this  amendment   wiis  voted  down  a  year  ago.     Is  this  the 

amendment   that  Mr    Norris  offered  in   the  Senate,  which 

was  later  voted  down  in  the  House? 

Mr  ANDREWS  of  New  York      Yes;  thl.s  is  the  same  as  the 

so-caJled  "  Norris  amendment." 
I  Here  the  gavel  fell.  1 
Mr.  COCHRAN.     Mr   Chau-man.  I  move  to  strike  out  the 

l«Lst  word. 

Every  time  this  legislation  has  been  con.sidered  In  the 
House,  sUtements  have  been  made  that  are  not  based  upon 
facts. 

In  the  Seventy-second  Congres.s.  during  the  adminijtration 
of  Mr.  Hoover,  we  passed  a  bill,  as  the  gentleman  from  New 
York  has  just  stated  That  bill,  however,  was  a  fraud  upon 
the  public.  It  absolutely  provided  no  relief.  I  attempted  to 
amend  that  bill  so  as  to  make  it  workable,  but  with  the 
a-ssLstance  of  memb^Ts  of  the  committee  on  both  sides  of  the 
House,  niy  amendmenti  were  defeated. 

I  offered  an  amendment  to  guarantee  the  principal  on  the 
bonds  ao  well  as  the  interest,  and  I  iitated  that  until  this  was 
oone  we  would  never  get  any  benefit  for  distressed  people 
from  Lhe  legislation  which  was  then  pending. 

I  firmly  believe  my  amendment  would  have  been  adopted 
when  I  offered  it  If  it  had  not  been  for  the  fact  that  the 
Committee  rose  at  4  30  :n  the  afternoon,  when  I  had  con- 
.sumed  lhe  30  minutes  that  had  been  allowed  me.  and  the 
ne.xt  morning,  when  the  House  met.  the  gentleman  from  Ala- 
bama, Mr.  Steagall.  and  the  pentleman  from  Ma.ssachusett.s, 
Mr.  Luce,  who  had  const-rved  their  time,  rose  and  told  the 
Members  of  the  House  that  such  an  amendment  would  cost 
the  Government  $24,000,000,000.  Since  that  time  we  have 
guaranteed  the  principal  and  we  have  guaranL*'ed  the  inter- 
est, and  you  can  see  how  much  money  thi.s  has  cost.  The 
misstatement  defeated  my  amendment  at  the  time.  I  was 
denied  the  right  to  answer  Lhe.'r  argument  before  the  vote 
was  tAken. 

The  committee  now  tell  us  that  Mr.  Fahcy  says  the  amount 
in  this  bill  is  going  to  be  sufficient.  I  say  that  Mr.  Fahcy 
does  not  know  what  he  is  talking  about  if  it  i.s  intended  to 
take  care  of  the  home  owners  of  this  country  who  are  going 
to  find  themselves  in  distre.ss  when  their  mortgages  become 
due  thi.s  year.  If  you  want  to  shut  down  under  this  act  and 
stop  making  loans,  come  out  and  say  so.  That  is  Just  what 
you  are  doin^. 

I  do  not  have  the  act  before  me.  but  the  pending  amend- 
ment refers  to  subsection  *!>  of  section  4  of  the  act,  and 
I  should  like  someone  to  answer  the  question  as  to  whether 
or  not  the  Brown  amendment  would  prevent  me.  if  I  happen 
to  have  a  mortgage  in  a  closed  bank  that  Is  in  liquidation, 
from    going    to    the    Home   Owners'   Loan   Corporation    and 
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asking  for  a  loan  to  take  up  my  mortgage  when  it  becomes 
due.  say.  In  40  days  from  now. 

Mr.  BLANTON.    Ml.  Chairman,  will  the  gentleman  yield? 

Mr.  COCHRAN.    I  yield  to  my  friend  from  Texas. 

Mr.  BLANTON.  If  the  gentleman's  mortgages  were  not 
pressing  him.  he  could  not  receive  relief;  in  other  words, 
unless  they  were  threatening  to  foreclose. 

Mr.  COCHRAN.  I  understand  I  would  have  to  be  in  dis- 
tress or  I  would  not  be  recognized,  but  I  am  in  distress  when 
my  mortgage  becomes  due  and  I  have  no  way  to  refinance. 

Mr.  BLANTON.  If  the  gentleman  were  in  distress,  he 
could  get  some  relief  from  the  bill  itself. 

Mr.  COCHRAN.  Even  though  my  mortgage  be  in  a  closed 
bank? 

Mr.  STEAGALL.  Oh.  Mr.  Chairman.  I  thought  it  had 
been  made  clesu-  to  the  House  that  this  amendment  not  only 
does  not  prevent  the  extension  of  relief  directly  for  the 
benefit  of  the  mortgagor  whose  mortgage  is  held  by  an 
institution  in  process  of  liquidation  but  that  the  purpose 
of  the  amendment  is  to  confine  the  relief  extended  so  that 
the  benefit  inures  solely,  or  at  least  primarily,  to  the  benefit 
of  the  mortgagor,  so  that  the  funds  cannot  any  longer  be 
employed  in  wholesale  loans  for  the  benefit  of  lending  insti- 
tutions. 

Mr.  COCHRAN.  I  am  satisfied  with  the  amendment, 
upon  the  explanation  of  ttM  gentleman  from  Alabama  that 
an  individual  can  be  recognised. 

I  hope  before  the  final  vote  la  taken  upon  this  bill  the 
House  will  see  the  wisdom  of  eztoiding  the  time  bey<md  60 
days  and  also  of  increasing  the  amount  of  additional  bonds 
that  can  be  issued. 

Mr.  SISSON.    Mr.  Chairman,  wlU  the  gentleman  yield? 

Mr.  COCHRAN.    I  yield. 

Mr.  SISSON.  Is  the  gentleman  aware  of  the  fact  that 
the  bill  as  it  stands  now  does  not  extend  the  time  60  days 
beyond  the  passage  of  the  act.  as  a  matter  of  right,  but  only 
as  a  matter  of  discretion  and  as  good  faith  is  proved? 

Mr.  COCHRAN.  I  fully  understand  that,  and  that  is  the 
reason  I  offered  the  amendment  yesterday. 

Mr.  Chairman,  we  are  told  that  unemployment  has  in- 
creased. That  means  citiaens  who  own  th^  homes,  at  least 
many  of  them,  find  themselves  today  unable  to  care  for  the 
payments  due  on  the  outstanding  mortgage.  Their  distress 
period  is  Just  arriving.  Heretofore  they  have  not  applied 
for  loans  but  will  soon  find  it  necessary  to  do  so.  You  are 
shutting  them  out  under  the  provisions  of  this  biU.  I  am 
pleading  for  the  little  fellows  who  have  houMs  worth  three, 
four,  five,  or  six  thousand  dollars.  The  ones  who  have  saved 
sufficient  from  their  pay  envdops  to  try  to  purchase  a  place 
that  they  can  call  "  home."  Tlieir  life  savings  are  in  that 
home,  small  as  it  might  be.  but  they  have  an  equity  that 
they  will  lose  if  they  cannot  borrow  to  refinance  the  out- 
standing obligation.  We  can  loan  money  to  great  corpora- 
tions, to  railroads,  and,  in  my  opinion,  it  is  very  doubtful 
if  you  will  ever  get  it  back;  but  we  are  going  to  deny  the 
citizens  of  our  coimtry  a  reasonable  loan  to  save  their  homes. 
The  security  offered  is  far  better  than  that  which  we  re- 
ceive from  the  giant  corporations  and  the  railroads.  There 
is  no  watered  stock  in  the  home.  Our  monetary  system 
might  fail,  Government  bonds  might  be  affected;  but  unless 
an  act  of  God  destroys  the  home,  it  will  always  be  there,  and 
it  can  always  be  sold  for  an  amount  equal  to  that  advanced. 
I  urge  you  not  to  deny  this  relief  to  the  home  owner. 

I  have  letter  after  letter  asking  me  if  Congress  is  going 
to  provide  for  those  who  cannot  file  now  because  the  mort- 
gages are  not  due.  They  tell  me  the  holders  of  the  notes 
insist  that  when  the  mortgages  become  due  they  must  be 
reduced,  or  they  will  not  be  refinanced.  They  say  that  they 
have  been  out  of  employment  and  cannot  reduce  the  notes  at 
this  time,  nierefore.  they  will  lose  their  property  unless  we 
provide,  through  the  Home  Loan  Act,  ways  and  means  for 
them  to  refinance.  It  is  that  class  I  am  thinking  of  today 
when  I  appeal  to  you  not  to  close  the  door. 

[Here  the  gavel  fell.] 

Mr.  O'CONNOR.  Mr.  Chairman,  I  move  to  strike  out 
the  last  two  words. 


Mr.  Chainnan,  I  have  had  something  to  say  heretofore 
about  the  general  principle  of  this  bill;  I  think  the  fallacy 
nmnlng  all  through  it  is  that  no  loan  is  ever  made  to  a 
home  owner.     [Applause.] 

Under  the  bill  the  Government  is  going  to  continue  to 
lend  money  to  97  percent  of  the  amount  to  institutions. 
The  home  owner  today  with  no  mortgage  on  his  home,  and 
who  is  in  the  greatest  distress,  cannot  get  a  loan  anywhere. 
What  home  owner  ever  gets  a  locm?  It  is  the  fellow  who 
holds  the  mortgage  who  gets  the  money. 

Mr.  RKTT.T.Y.    Will  the  gentleman  yield? 

Mr.  O'CONNOR.     Yes. 

Mr.  REILLY.  Has  there  been  any  bar  to  anyone's  filing 
an  application? 

Mr.  O'CONNOR.  "Rie  home  owner  cannot  file  an  appli- 
cation under  this  act  unless  he  is  burdened  by  an  existing 
mortgage. 

Mr.  SNELL.    Will  the  gentleman  yield? 

Mr.  O'CONNOR.    I  yield. 

Mr.  SNELL.  I  have  received  a  letter  from  a  constituent 
which  beai*s  out  the  gentleman's  statement.  Under  the  same 
circumstances  as  described  by  the  gentlemui,  she  has  been 
renting  her  home  to  get  enough  to  live  on.  Now  she  cannot 
rent  it  and  it  is  for  sale  for  taxes. 

Mr.  O'CONNOR.  This  bill  is  for  the  relief  of  the  money- 
lending  institutions. 

Mr.  ANDREWS  of  New  York.    Will  the  gentleman  yield? 

Mr.  O'CONNOR.    I  yield  to  the  gentleman. 

Mr.  ANDREWS  of  New  York.  I  have  an  amendment  pend- 
ing suid  no  Democrat  has  spoken  against  it.  I  wonder  if  they 
all  agree  to  it.    [Laughter.] 

Mr.  HANCOCK  of  North  Carolina.  Will  the  gentleman 
yield? 

Mr.  O'CONNOR.    Yes;  gladly. 

Mr.  HANCOCK  of  North  Carolina.  The  gentlonan  made 
a  statement  that  97  percent  of  these  loans  went  to  corpora- 
tions. Hie  gentleman  ought  also  to  state  to  the  House  that 
which  he  knows  to  be  a  fact,  that  97  percent  of  all  the  mort- 
gages are  owned  by  money-lending  institutions. 

Mr.  O'CONNOR.    The  gentleman  said  "  urban." 

But  I  rose  to  talk  about  section  10. 

Mr.  HOLLISTER.  Does  the  gentleman  from  New  Yorit 
expect  to  vote  against  the  bin? 

Mr.  O'CONNOR.  I  have  not  made  up  my  mind  yet.  I 
might.    [Laughter.] 

I  rose  to  talk  about  section  10.  which  pcxMdes  that  no 
person  shall  be  appcrinted  as  an  olficer  of  the  Corporation 
unless  he  lives  in  the  State  where  he  functicms.  I  regret 
somewhat  that  that  kind  of  legislation  should  be  necessary, 
but  in  view  of  the  arbitrary.  unreascHiable.  and  egotistic  at- 
titude of  the  present  head  of  the  Corporation.  I  feel  that  we 
should  put  that  amendment  in  effedt.     [Applause.] 

For  instance,  let  me  show  you  the  situation  in  New  York. 
Of  course,  we  have  no  lawyers  in  New  York,  we  have  no 
people  experienced  in  real-estate  busings  in  New  York.  We 
must  impoit  them  from  the  other  States. 

We  have  in  New  York  a  regional  Home  Owners'  Loan 
office,  probably  the  largest  in  the  country.  Tlie  head  of 
that  office,  the  manager,  is  a  gentleman  from  Pittsburgh, 
who  was  a  tax  advisor  to  the  Mellon  family.  Of  course,  I  do 
not  know  whether  he  is  a  Democrat.  I  do  not  know  that 
the  Mellons  ever  had  any  Democrats  around  them.  The  chief 
assistant  to  that  gentlanan  is  a  man  named  "McGlynn", 
from  Pennsylvania.  The  treasurer  is  a  man  named  "  Ban- 
ister", from  Massachusetts.  The  head  attOTney  is  a  man 
named  "  Fumiss  ",  from  Massachusetts.  The  head  litigation 
attorney  is  a  man  named  "  Keefer ",  from  Massachusetts. 
The  legal  adviser  is  from  Chicago  and  I  have  not  his  name  at 
the  moment.  Ilie  head  of  delinquent  accoimts  is  a  man 
named  "  Jones  ",  from  South  Carolina.  The  head  of  the  tax 
dep>artment  is  a  Mr.  Davis  of  Texas.  The  head  of  the  mort- 
gage airears  is  not  from  New  York — I  could  not  find  for  the 
moment  from  what  State  or  Territory  he  came;  maybe 
Hawaii.  The  manager  ot  the  legal  department  is  a  young 
man  from  New  Jo-sey  who  Just  got  out  of  law  schooL  So  on 
down  the  list.    Everyone  in  charge  in  the  regional  office  in 
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New  York  Is  from  one  of  these  other  great  States  of  the 
L'mon. 

The  CHAIRMAN  The  time  of  the  gentleman  from  New 
York  h<i.s  exp:rfd 

Mr  BLANTON.  Mr  Chairman.  I  offer  a  preferential 
Amendment  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offerKl  by  Mr  Blawto?*  Pa<te  7  lln«  19  after  the 
word  ■  ofBc*  ■■  ln.««rt  "  or  con«n-wi«lon&l  dUtrlet  ".  and  In  line 
21  *ft/T  the  word  "State  ■.  inaert  "or  conifreMiUonal  district,  re- 
spectively •■  and  !n  line  22  strike  out  the  l««t  sentence  of  the 
para*fraph   beijlnninij  with  the  word   "  thla  • 

The  CHAIRMAN  The  Chair  suggests  to  the  gentleman 
from  Texas  that  the  gentleman  withhold  his  amendment 
until  the  committee  has  disposed  of  the  other  perfecting 
amendment  offered  by  the  gentleman  from  New  York   LMr. 

A.VORIWS  ' 

Mr  BLANTON  That  amendment  added  a  new  section. 
Mr    Chairman      Mine  is  perfecting  the  text  of  section  10. 

The  CHAIRMAN.  Both  are  perfecting  amendmenis,  and 
the  Chair  thinks  it  is  best  to  conclude  the  deliberations  and 
vote  upon  the  Andrews  amendment  beiore  we  talte  up  the 
gentleman's  amendment. 

Mr  BLANTON  I  make  the  point  of  order  that  any 
amendment  that  changes  the  text  m  any  way  or  seeks  to 
perfect  it  is  preferential,  and  is  to  be  voted  upon  before  an 
amendment  simply  adding  something  to  the  bill.  This  is 
striking  out  part  of  the  bill  itself. 

The  CHAIRMAN  The  Andrews  amendment  does  some- 
thing to  the  biU  in  the  way  of  perfecting  it,  and  that  is 
exactiy  what  the  gentleman's  amendment  does,  and  the 
committee  would  have  two  perfecting  amendments  pendmK 
at  the  same  time  if  the  gentleman's  amendment  wa.s  offered 
at  this  time  The  Chair  suggests  that  the  gentleman  with- 
hold his  amendment  until  we  conclude  deliberations  and 
vote  on  the  Andrews  amendment.  The  Chair  will  then 
recognue  the  gentleman  from  Texas. 

Mr.  RAMSPiXTK.     Mr    Ctiairman.  I  rise  in  opposiUon  to  ! 
iht*  Andrews  amendment.      The  amendment  offered  by  the 
gentlpman  from  New  York   ,  Mr.  Andrews  1   was  voted  on  in  ' 
thi.s  bo<|y  in  the  last  .session  of  Congress  and  is  known  as  the 
■  Norris   amendment.  '     Those   o/  you   who   read   the   Coh- 
CREssioN.*!    Record   at    the   *.ime    the  amendment    was   di^- 
cu.s.sed  in  the  other  body  will  remember  that  the  Corporation 
went  on  record  m  writing  a'  that  time  as  being  opposed  to 
the  institution  of  civil  service  for  employees  of  the  Corpora-  i 
tion.     To  my  mind  that  is  proof  conclusive  that  the  kind 
of  merit  system  they  have  ir.  mind  is  a  system  that  permits 
the  insiders  to  control  the  appointment  of  the  employees  In 
the   Corporation,    and   simply   excludes   those    they    do    not 
want  to  consider.  j 

Mr  ANDREWS  of  New  York.  Mr.  Chairman,  w-.U  the 
gentleman  yield? 

Mr    RAMSPECK      Yes.  I 

Mr  ANDREWS  of  New  York.  As  I  recall,  the  President 
of  the  United  States  was  in  support  of  the  amendment  at 
the  time  it  was  considered  in  the  Senate.  i 

Mr  RAMSPECK.  TTie  gentleman  may  be  correct,  but 
that  docs  not  change  my  opinion  about  the  position  of  the 
officers  of  the  Oorporation  when  they  refused  the  only  merit 
•sirstem  of  selecting  empkryees  that  has  ever  been  devised 
in  this  country. 

Mr  STEAOALL.  But  is  not  this  the  situation  today,  that 
we  are  now  going  down  the  road  with  the  administration 
of  this  agency  of  the  Oovemment.  and  If  we  were  to  attempt 
to  put  into  complete  operation  the  principles  underlying 
the  »jnendment.  it  would  compel  the  Home  Owners'  Loan 
Corporation  to  start  over  and  review  and  revamp  the  entire 
personnel  in  order  to  comply  with  ttie  nile  laid  down  in 
the  amerKlment. 

Mr  RAMSPECK.  Perhaps  that  Is  so.  but  the  point  I 
miike  is  that  the  system  they  have  subeUtuted  for  what  they 
please  to  call  the  spoils  system  is  not  a  system  of  merit,  but 
It  IS  a  worse  spoils  system  than  the  old  sjrstem  by  which 
f^lected  representoUves  of  ttM  people  nmde  tlw  recommenda- 
tions They  have  sntatltuted  the  recooimendatlon  <tf  ap- 
pointed oAcers  who  are  responsible  to  no  one      (Applause.  1 


Mr.  HOEPPEL.     Mr.  Chairman,  will  the  gentleman  yield' 
Mr    RAMSPECK      Ye- 

Mr    HOEPPEL.     Answering  the  gentleman  from  Alabama 

Mr    Steagall],  it  is  my  observation  that  if  we  will  replace 

the  ineflacient,  mcompetcnt  people  in  southern  California  in 

the  H  O.  L.  C  .  we  will  make  more  progress,  and  then  put  In 

peu;.le  who  can  pa.s.s  an  examination. 

Mr  RAMSPECK  I  say  to  the  Rentleman  from  New  York 
[Mr.  Andrsws!.  the  author  of  the  amendment.  If  he  will 
offer  an  amendment  to  put  the  employees  under  civil  serv- 

,  ice.  I  shall  support  him.  but  I  will  not  support  any  policy 

I  th.it  turns  over  to  the  executive  oScers  of  this  Government 
the  right  to  select  public  employees  without  regard  to  the 
mtere.>-:t  and  welfare  of  the  elected  representatives  of  the 
people,  either  Democratic  or  Republican.     I  Applause.] 

j       Mr    HANCOCK  of   North  Carolina.     WUi  the   gentleman 

I  state  to  the  House  what  ha.s  been  the  record  of  the  Corpora- 

j  tlon  .so  far  as  making  loans  to  distressed  home  owners  in  his 

'  district  IS  concerned? 

j  Mr  RAMSPECK.  In  my  district  they  have  made  a  great 
many  loans,  but  the  personnel  policy  in  the  State  of  Georgia 

j  lias  been  rotten,  and  it  is  so  all  over  the  country.  (Ap- 
plause 1     They   have   selected  people   who   have   no   regard 

I  whatever  for  the  public  They  have  adopted  the  policy  of 
■  the  public  be  damned  .  and  it  ls  not  faa  to  the  people  of 
this  country  to  impose  upon  them  employees  In  public  oCBce 
who  do  not  have  re^vird  for  the  distressed  people  of  the 
country  and  who  have  no  s>-mpathy  with  tl^iem. 
Mr.  SHORT.     Will  the  rentl-man  yleW 

I       Mr    RAMSPECK.     I  yield. 

I  Mr  SHORT  I  think  what  the  gentleman  from  Georgia 
has  said  is  absolutely  true.  I  do  not  condemn  or  blame  the 
niaj(»r;ty  party  fur  appoint. n^s'  Kood,  honest  Democrats  as 
officers,  employees,  and  agents  to  admmisU-r  this  act.  but  I 
do  condemn  them  for  dist'riminatinq:  among  apphcants  who 
apply  for  loans. 

Mr    RAMSPECK.     I  condemn  that  also,  if  such  a  situa- 
tion exists  anywhere. 

Tlie    CHAIRMAN.     The     Lime    of     the    gentleman    from 
Georgia     Mr.  Rajcspcckj  lias  expired. 

Mr    RAMSPECK.     Mr    Chairman.  I  ask  unanimous  con- 
-sent  to  proceed  for  5  additional  mmulcs 

The  CHAIR\LAN.     Is  there  objecUon  to  the  request  of  the 
gentleman  from  Gtxjrgia:^ 

Tliere  was  no  objection 

Mr.  RAMSPECK.  Since  the  gentleman  from  North  Caro- 
line (Mr.  Hancock!  has  brought  the  matter  up.  let  me  go 
mto  this  Georgia  situation.  They  put  in  charge  of  the 
Georgia  office  a  man  who  is  president  of  a  building-and- 
loan  asstx-iation.  doing  basines.s  with  the  Corporation  He 
is  also  connected  with  a  buildinK -material  firm  .selling  prod- 
ucts to  contractors  who  get  busmess  from  the  Corporation 
That  was  brought  to  the  attention  of  the  gentleman's  com- 
mittee, and.  m  my  judgment,  the  committee  ought  to  have 
acted  upon  It.  because  it  is  a  well-known  principle  that  a 
public  servant  ought  not  also  represent  a  private  interest 
dealing  with  a  public  agency.     (Applause.! 

Mr.  PIERCE.     Will  the  gentleman  yield? 

Mr.  RAMSPECK      I  yield. 

Mr.  PIERCE-  Is  that  not  true  throughout  the  whole 
Nation? 

Mr  RAMSPECK.  There  is  no  question  about  the  fart 
that  the  Home  Owners'  Loan  Corporation  is  in  the  hands 
of  agencies  engaged  in  loamng  money  upon  real  estate 

Mr.  PITZPATRICK     Will  the  gentleman  yield' 

Mr    RAMSPECK      I  yield. 

Mr  PITZPATRICK  Does  the  gentleman  know  where 
there  ha.s  been  any  discrimination  made  against  those  who 
have  made  applications  for  loans  on  account  of  politlcs:> 

Mr.  RAMSPECK.  I  am  not  charging  anything  of  that 
sort,  but  I  am  discussing  a  policy  which  I  think  is  as  old  as 
the  history  of  this  Nation,  namely,  that  a  public  servant 
ought  to  be  free  from  any  private  interest  dealing  with  the 
agency  which  he  heads.  I  will  say  to  my  colleague  from 
North  Carolina  (Mr  Hahcock]  that  he  would  not  for  a  mo- 
ment stand  on  this  floor  and  defend  the  appointment  of  the 
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president  of  a  railroad  company  as  a  member  of  the  Inter- 
state Commerce  Commission.  Thla  is  the  same  principle.  I 
yield  to  the  gentleman  from  North  Carolina. 

Mr.  HANCOCK  of  North  Carolina.  I  heartily  concur,  as  a 
matter  of  principle,  that  no  man  should  serve  two  interests; 
but  is  it  not  a  fact  that  the  man  to  whom  the  gentleman 
referred  just  now  has  faithfully,  efficiently,  and  honestly  dis- 
charged his  duty,  and  that  the  distressed  home  owners  in  my 
friend's  district  have  been  fully  and  adequately  cared  for,  and 
that  more  loans  have  been  made  in  the  gentleman's  district 
than  m  any  other  district  in  Georgia? 

Mr.  RAMSPECK.  It  is  true  that  more  loans  have  been 
made  in  my  district  than  in  any  other  district  in  Georgia. 
We  have  10  Members  in  Congress,  and  approximately  one- 
seventh  of  the  population  of  the  State  and  one-quarter  of 
the  wealth  of  the  State  is  in  my  district.  Therefore  there  is 
more  demand  for  it.  I  make  no  charges  agsdnst  the  integrity 
or  honesty  of  this  man,  but  I  say  he  Is  not  in  ssrmpathy  with 
the  people  he  is  serving.  He  does  not  treat  them  with 
courtesy.  He  is  not  the  type  of  personality  that  ought  to 
head  a  public  institution.  But  I  am  not  discussing  that.  I 
am  discussing  the  principle  involved,  of  putting  in  charge  of 
this  great  Corporation,  a  Corporation  which  has  approxi- 
mately $5,000,000,000  of  the  people's  money  to  administer, 
people  who  are  engaged  in  the  business  of  lending  money  on 
real  estate.  That  is  a  wrong  principle,  and  this  Congress 
ought  to  change  it.     [Applause.] 

Mr.  KOPPLEMANN.    WUl  the  gentleman  yield? 

Mr.  RAMSPECK.     I  yield. 

Mr.  KOPPLEMANN.  In  the  gentleman's  State  of  Georgia, 
if  the  gentleman,  as  Congressman,  should  write  to  any  of 
the  personnel  officers  in  charge  in  his  district  concerning  an 
application  which  has  been  referred  to  him  or  upon  which 
he  has  been  questioned  by  a  constituent,  does  he  give  the 
gentleman  the  information  or  does  he  not? 

Mr  RAMSPECK.  He  does  not;  and  further  than  that, 
my  jud.croent  is  that  an  applicant  is  discriminated  against 
if  he  takes  a  congressional  endorsement  to  any  personnel 
officer. 

Mr.  KOPPLEMANN.  Let  me  ask  the  gentleman  further 
why  he  is  not  given  this  information? 

Mr.  R.\MSPECK.  I  cannot  answer  the  question,  but  I  do 
not  want  to  go  into  the  question  of  patronage.  I  am  not 
interested  in  patronage.  I  believe  in  civil  service.  If  I  had 
my  way,  every  employee  of  the  Government  would  be  imder 
ciul  service.  (Applause.]  But  I  do  not  i»'opose  to  follow 
the  gentleman  from  New  York  [Mr.  Ansrxws]  in  his  subter- 
fuge, which  simply  puts  the  power  into  the  hands  of  these 
appointive  officers  of  the  Government,  who  are  responsible 
to  nobody,  and  I  hope  this  House  will  vote  down  the  amend- 
ment. 

Mr.  SWEENEY.    Will  the  genUeman  yield? 

Mr.  RAMSPECK.    I  yield. 

Mr.  SWEENEY.  In  view  of  the  very  frank  statement 
made  by  the  gentleman  on  the  floor  today,  does  not  the 
gentleman  believe  we  ought  to  investigate  the  Home  Owners' 
Loan  Corporation? 

Mr.  RAMSPECK.  I  think  it  would  have  served  a  good 
purpose  to  investigate  the  personnel  policy  of  the  Home 
Owners'  Loan  Corporation,  but  I  am  not  making  any  charges 
about  graft  or  about  favoritism  in  the  making  of  loans. 
As  far  as  I  know,  there  has  been  nothing  of  that  sort  in  my 
district.  I  am  discussing  a  policy  which  is  as  old  as  this 
Government  itself,  namely,  that  we  must  keep  our  employees 
of  the  Government  free  from  private  interests.     [Applause.] 

The  Committee  on  Ranking  and  Currency  is  to  be  com- 
mended for  including  in  this  measiire  the  amendment  to  the 
Home  Owners'  Loan  Act  offered  by  my  coDeague  from  Georgia 
[Mr.  Brown]. 

This  matter  is  section  10  of  the  blU.  and  provides  that 
persons  employed  in  the  State  and  regional  offices  must  have 
been  residents  of  the  State  or  region  served  by  the  office  at 
the  time  the  office  was  established. 

I  particularly  wish  to  commend  the  manner  in  which  my 
colleague  secured  the  adoption  of  this  provifiian  by  the  unani- 


mous consent  of  the  committee,  so  I  am  informed.  It  is 
seldom,  if  ever,  that  a  new  member  of  a  committee  is  so 
successful  in  putting  through  such  an  important  amendment. 

This  is  a  just,  and,  I  think,  wise  change  in  the  personnel 
policy  of  the  Corporation.  It  is  not  fair  to  the  citizens  of  the 
country  to  have  this  agency  manned  by  people  sent  into  the 
regional  offices  from  other  sections  of  tixe  country.  We  have 
capable  and  qualified  men  who  can  flll  the  positions,  men 
and  women  who  understand  the  people  of  their  own  sections 
and  who  are  in  sympathy  with  their  distress.  Our  people 
are  entitled  to  deal  with  their  fellow  citizens,  and  should  not 
be  required  to  transact  their  business  with  stxangers. 

If  any  employee  of  the  Corporation  cannot  be  trusted  to 
serve  faithfully  in  his  own  section  or  State,  then  he  should 
not  be  an  employee  of  this  Corporation. 

"Hie  CHAIRMAN.  The  time  of  the  gentleman  from  Oeoa-gUk 
(Mr.  RAMSPECK ]  has  again  expired. 

Mr.  GRAY  of  Indiana.  Mr.  Chairman,  if  the  object  here 
is  to  save  homes,  we  are  overlooking  some  vital  elonents 
nece&'^ary  and  indispensable  to  such  relief.  We  must  go 
further  than  this  bill.  Since  the  home  owners  purchased 
their  homes  and  contracted  these  mortgage  debts,  there  has 
been  a  fall  of  values  depreciating  his  home  as  security  more 
than  one-half  while  his  mortgage  debt  has  remained  the 
same.  Under  this  fall  of  values  and  the  price  level  there 
Is  not  one  in  a  hundred  home  owners  who  are  facing  fore- 
closure of  their  mortgage  whose  property  now  will  meet  the 
appraisement  required  to  refinance  his  loan.  Until  there 
is  a  rise  of  real -estate  values,  a  restoration  of  the  general 
property  price  level,  there  can  be  no  substantial  relief  pro- 
vided for  the  distressed  home  owners,  and  their  homes  will 
be  foreclosed  and  they  will  become  tenants  under  landlords. 

But  even  the  very  few  distressed  hcane  owners  who  can 
meet  the  appraisement  required  will  not  be  able  to  save  theii 
homes  imder  this  bill.  Without  flrst,  a  restoration  of  earn- 
ings and  income  they  can  no  more  meet  their  mortgage  in- 
stallments, the  payment  of  their  taxes  and  accruing  inter- 
est after  being  refinanced  by  the  Home  Loan  Corporation, 
than  they  could  meet  these  payments  before.  Over  240,000 
of  these  refinanced  home  owners  are  now  already  in  default 
on  their  new  mortgages  and  must  be  foreclosed  and  taken 
over  by  the  Government  instead  of  the  original  mortgagee 
and  the  Government  will  become  the  landlord  of  the  thou- 
sands who  are  still  unable  to  pay.  But  this  is  not  all  the 
failure  being  suffered.  This  is  not  all  the  complications  in 
which  the  Government  is  being  involved  without  benefit  or 
relief  to  the  home  owners.  In  the  city  of  Chicago  alone, 
refinanced  home  owners  are  in  default  in  the  payment  of 
two  millions  of  taxes  which  the  Government  is  being  com- 
Iielled  to  pay  to  protect  the  securities  of  these  new  mort- 
gages. 

With  the  Government  gtiaranteeing  the  payment  of  both 
the  interest  and  the  principal  of  these  bonds  emd  its  liability 
for  taxes  assessed,  the  obligations  of  the  Government  are 
fast  mounting  in  multiplied  millions  of  dollars,  all  without 
relief  to  the  home  owners.  Without  a  restoration  of  the  gen- 
eral price  level  and  without  first  restoring  earnings  and  in- 
come to  the  people,  to  the  home  owners  of  the  country,  the 
provisions  of  this  bill  will  fail  of  relief;  all  will  be  futile  and 
in  vain  to  save  and  salvage  the  home  owner's  home. 

The  mortgages  now  in  default  upon  the  home  owner's 
home  are  largely  renewal  debts  made  and  contracted  under 
a  higher  property  value  and  when  the  home  owners  of  the 
coimtry  were  making  ample  earnings  and  income  to  meet 
the  interest  and  installment  payments.  While  these  prosper- 
ous c-^ndltions  remained,  the  mortgage  holders'  security  was 
adequate  with  the  excess  value  of  these  homes,  and  the  home 
owners  with  earnings  and  income  were  assured  of  their  time 
to  pay.  They  were  amply  able  to  meet  their  obligations,  and 
both  borrowers  and  lenders  were  assured,  satisfied,  and  con- 
tent with  their  obligations  and  relations.  And  if  these  prop- 
erty valuations  and  the  earnings  and  income  existing  at  the 
time  the  mortgages  were  made  had  continued  on  uninter- 
rupted, both  the  home  owner's  home  would  have  been  se- 
cured and  the  home-mortgage  lenders  would  have  been 
assured  in  the  payment  and  coUection  of  the  debt. 
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But  vhen  tbe  manipQlatlBC  bankers  left  in  cantrol  of 
our  mtmej  system  lecretly  contracted  and  withdrew  oek- 
halX  0/  the  money  aJKl  credit  in  izK  and  drculalion  to  in- 
crease and  multipiy  tlw  valne  of  their  bond  and  war-debt 
dauns,  the  effect  al  the  contiuction  al  mooey  under  the  op- 
eration of  monetary  laws  was  to  force  down  t2ie  lanea  and 
faluea  lewerlDC  the  Tahxation  of  the  borne  owner's  home  far 
down  below  the  mort^ace  hen  and  left  the  mortgage  lender 
without  xcurtty  tor  tts  mortgace  debt.  The  haate  owners 
finding  themselvea  without  incoDie  were  unable  to  meet  their 
paments  and  the  lenders  fkndins  themaelT»  without  ade- 
quate secxirtty  (or  their  k>ana.  Joined  with  the  home  owners 
for  relief  and  In  the  drmarrt  for  the  Govemmeitt  to  Kuaran- 
tce  and  refinance  these  mortcacea 

While  this  \s  caned  a  home  uwuei^  bill,  it  is  being  taken 
adiKaatace  at  more  by  lenders,  HMre  to  Knre  mortgacees 
than  mort«;a«rors  in  the  coilcctioo  of  othexwiae  unxM>saii3le 
debts,  and  to  reiieve  mortgagees  from  taking  over  depreci- 
ated property  in  pajnnent  and  of  far  leas  vakie  than  the  loan 
at  the  time  the  mortgage  was  made.  In  operatkui  and  efiect 
this  legialation  is  a  mjsnomer  or  erroneously  labelled  It 
u  beiz^  used  more  to  relieve  insurance  cooipaniess  banks, 
and  trust  companies,  to  enable  them  to  transfer  their  in- 
vestments to  the  Oovemment  and  the  loss  to  be  borne  by 
taxpayers  of  the  country. 

To  make  this  a  home-owner's  loan  in  fact,  as  well  as  in 
name  and  form,  we  must  first  restore  the  property  price  level 
to  the  level  of  values  wiien  the  mortgages  were  made.  We 
must  first  restore  the  earnings  and  Income  of  home  owiiers 
and  this  legislation  will  not  be  needed.  Buildii^- and -loan 
■Bsncitttlons  and  private  lenders  would  again  refinance  the 
home  owners  and  the  Government  would  be  relieved  of  these 
impossible  ohlifiations  and  responsihihties.  Without  a  resto- 
ration of  property  values,  without  a  return  of  earnings  and 
Income,  the  effort  to  relieve  distressed  home  owners  is  a 
farce,  a  mockery,  and  a  delusion,  raising  the  hopes  of  the 
home  owners  only  to  cast  them  down  again.  To  bring  full 
and  adequate  relief  to  the  home  owners  of  tbe  country,  as 
well  as  to  all  other  distressed  people,  will  only  require  a 
reversal  of  the  cturency  manipulations  and  operations  which 
forced  down  values  and  the  price  level  and  values  and  prices 
will  be  restored  again. 

Until  there  Is  a  restoration  of  values,  until  there  is  a  rise 
in  the  general  price  level.  untU  there  is  a  return  of  earnings 
and  tncome.  a  restoration  of  the  taxpaying  power,  the  inter- 
est and  the  deht^paylx^  power,  and  until  the  moxkctary 
operations  forcing  down  values  are  reversed  and  values  again 
restored,  there  can  be  no  relief  to  the  home  owners.  The 
banks'  artificial  means  of  ^"4f"g  aod  Kro^iiTig  the  destruc- 
tion of  food  crops  and  the  matcrlala  for  clothing,  and  the 
reduction  of  the  necessaries  of  life,  while  the  people  are 
suffering  and  in  want,  will  prove  a  'l^^arr^tntmrnt  and  fail- 
ure, a  vain  maneuver  serving  only  for  the  time. 

Tbe  CHAIRMAN.  The  question  is  on  the  amendment  of 
the  gentleman  from  New  York  [Mr.  AKBarwsI.  I 

Mr.  BLANTON.     Mr.  Chairman,  a  parliamentary  inquiry.  ' 
The  CHAIRMAN.    Ilie  gentleman  will  state  it.  i 

Mr.  BLANTON.    Is  this  the  amendment  whjrh  would  pre-  ' 
vent  the  appointment  of  Democrats  and  require  the  appoint-  j 
ment  of  Republicans?    If  it  is,  I  am  against  it. 
The  CHAIRMAN.     That  is  not  a  parliamentary  Inquiry 
The  question  is  on  the  ajrionrfTt^ont,  of  q^  gentleman  from 
New  York  [Mr.  Ajroarwsl. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  Anoarws)  there  were — ayes  52.  noes  Ilg. 
So  the  amendment  was  rejected. 

Mr.  BLANTON.    Mr.  Chairman,  I  ofTer  an  amendment. 
TTie  Clerk  read  as  follows: 

Anwndmcat  offend  by  Mr    BLAjrroN.    Pac*  7.  Uim  1».  after  the 

word  ■■  offlc*  ".  laacrt  the  words  "  or  congrvaslonai  district  "  snd 
to  line  21  mtttr  tH*  word!  "  State  -.  baert  the  wonlB  -  or  congres- 
■locAi  dirtrtct.  tmptcttwmtj  -■.  aod  In  Una  23  ■«ri:kB  out  tiie  iMt 
MQtatc*  faigninlag  wtta  tb»  word  "  Tikla" 


Mr.  STSAQALI^  Mr.  Cbainnan.  I  nwve  tl^i  all  debate 
on  thia  scctktn  and  aO  amendments  tltercto  close  In  10 
minutes. 

The  moOonwH 


I      Mr.  BLANTON.     Mr.   Chahman,   under  the  present    !aw 
^  and  after  this  bill  is  pasKd  this  board  will  have  in  eiich 

county  and  in  each  coDgressional  district  a  local  conaty 
attorney  to  pass  on  titles,  and  a  local  county  appraiser. 
j  Until  the  ftrst  of  this  year  my  district  embraced  19  counuea 
j  in  Texas.  In  these  13  cotinties  I  had  selected.  hand-picJced 
I  them.  19  splendid  attorneys,  the  beat  in  my  district.  1  from 
each  county:  and  Id  splendid  gentlemen  as  appraisers.  1 
:  from  each  county.  They  were  appointed.  Not  a  single  ob- 
jection has  ever  been  raised  to  one  of  those  attorneys.  (>t>- 
jection  was  raised  to  only  one  appraiser.  He  was  the  ;jon 
of  former  Congressman.  Hon.  Joseph  V.  Cockrell;  he  vas 
a  grand  nephew  of  former  United  States  Senat<M-  from  Mis- 
souri, Francis  M.  Cockrell.  wiiom  many  of  the  oldtiiners  here 
knew.  He  was  a  high-class  man.  one  of  the  flne»it  men  m 
my  district,  and  one  of  the  ablest  men  in  my  district.  He 
knew  all  the  people  in  his  county  and  their  history  and 
every  piece  of  property  for  40  years  back.  The  only  obj  ac- 
tion raised  against  hiin  was  that  arrogant  Mr.  Pahey  claimed 
he  was  too  old.  I  called  attention  to  the  fact  that  ine 
member  of  this  board  was  71  years  of  age — older  than  he 
appraiser  was,  and  notwithstanding  he  had  been  the  ap- 
praiser tar  over  a  year  and  had  made  several  hundred  up- 
praisals,  he  was  supplanted  by  another,  without  one  single 
word  notifying  him  about  it.  He  was  not  told  that  his  sc  v- 
ices  were  unsatisfactory.  He  was  not  notified  that  he  v. as 
deemed  too  old.  He  was  not  advised  that  he  had  been  firmed. 
Not  one  word  of  complaint  did  they  send  him.  Without  any 
notice,  and  without  any  hearing  he  was  supplanted  and  b<  y- 
cotted  and  no  more  appraisals  were  sent  liim.  II  wa.-  a 
most  damnable  outrage. 

When  his  home  cituens  found  it  out  they  sent  Liis 
H.  O.  L.  C.  Board  a  vigorous  protest  signed  by  the  chaml«er 
of  commerce,  the  newspapers,  the  bankers,  the  mayor  and 
city  officials,  many  of  the  county  o£Bcials.  many  of  Uie  cluos, 
and  many  of  the  leading,  substantial  citizens  of  the  city, 
certifying  that  Judge  Cockrell  was  a  man  of  strict  honor  a:id 
integrity,  was  able  and  efficient,  and  was  well  qualified  u> 
make  such  appraisals. 

But  he  had  not  paid  (10  to  Chairman  Paheys  big  cli;ef 
appraiser  here,  Philip  W.  Kniskem.  for  Knii.keru"!i  book  he 
was  unloading  on  ail  appraisers,  and  did  not  pa^-  his  own  way 
to  Dallas,  200  miles  from  home,  to  be  examined  on  Kii:s- 
kem's  book;  hence  he  was  boycotted. 

Hon.  Pred  Cockrell  is  as  well  Qualified  as  ani*  membor  on 
that  Board  to  handle  any  office  that  was  within  the  gili  of 
the  H.  O.  L.  C  but  they  arbitrarily  objected  in  their  o.vn 
minds  but  said  not  a  word  to  him  about  it.  Now  let  me  tell 
you  ahout  this  chief  appraiser  known  as  "  Mr.  Philip  Kn;s- 
kern."  In  order  to  get  rid  of  all  appraisers  over  the  coun;ry 
that  had  been  appointed  by  Congressmen,  and  allowed  to  do 
so  by  Chairman  Fahey,  Mr.  Philip  Kniskern  required  evtry 
single  appraiser  in  the  United  States,  although  they  had 
been  appraising  for  18  months,  to  take  a  Philip  Knisktrn 
examination  that  was  in  a  book  PhlUp  Kniskern  had  just 
written  on  evaluations.  This  book  was  specially  de^igred 
by  PhJhp  Kniskern  to  get  rid  of  congressional  appointees. 
He  required  those  appraisers  at  first  to  pay  $10  apiece  :or 
his  book.  If  they  did  not  pay  the  $10.  they  did  not  pass. 
[Laaghter.)  He  Anally  got  down  to  the  point  where  he 
would  sell  the  book  for  $6  when  many  refxrsed  to  buy  it  at 
$10.  In  the  State  of  Texas,  and  In  many  of  the  other  States, 
since  the  Philip  Kniskern  examination  was  held  they  hj'.-e 
removed  practically  every  appraiser  who  did  not  buy  Kris- 
kern'.s  book.  Every  one  of  them  In  my  district  who  did  not 
buy  that  Philip  Kniskern  book  has  been  removed.  Yet  they 
has  been  appraising  satisfactorily  for  18  months. 

If  Chamnan  Pahey  were  to  live  a  thousand  years  he 
would  not  hare  as  mnch  sense  as  Judge  Fred  Cockrell  has 
now.  and  Chairman  Pahey  would  not  be  any  abler  or  better 
(lualified  on  property  values. 

After  these  faithful,  loyal,  county  appraisers  had  ably  and 
diligently  performed  vahiairfe  service  on  starvation  pay  :  ir 
over  18  months,  I  want  you  to  see  Just  what  kind  of  a  not:  :e 
was  sent  them,  requiring  them  to  be  examined  on  Phll.o 
Kniakera's 
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HoKs  OwNKSs'  Loan  CoaroaATioK, 

DcUUu,  Tex.,  January  11,  1935. 
Mr.  Richard  McCartt, 

Albany,  Tex. 

I>EAR  Sir:  Pursuant  to  Instructions  from  Washington  through 
Mr.  R.  Franklin  Hull,  regional  appraiser  of  this  Corporation,  a 
viTltten  examination  for  the  appraisal  personnel  of  this  district  Lb 
to  be  held  In  Dallas  on  Friday,  January  18,  1936.  at  1  p.  m.  This 
examination  Is  to  be  given  for  the  benefit  oi  those  of  our  fee 
appraisers  who  did  not  take  the  August  examination  and  new 
appraisers  appointed  subsequent  to  that  date,  and  for  those  who 
did  take  the  examination  but  now  wish  to  make  an  effort  to  raise 
their  rating. 

In  line  with  instruction  from  the  Washington  office  of  this 
Corporation,  our  previously  appointed  fee  apprsdsers.  who  do  not 
receive  a  final  approved  grading,  are  not  qualified  for  further 
appraisal  work  after  December  31,  1934. 

The  grading  heretofore  assigned  to  you  by  the  Appraisal  Divi- 
sion, as  a  result  of  your  failure  to  take  tbe  Augtut  examination 
and  based  upon  your  record  In  Washington,  does  not  qualify  you 
for  further  appraisal  work  for  this  Corporation  untU  such  a  time 
as  your  rating  Is  raised  to  a  satisfactory  standard:  opportunity, 
accordingly,  Is  offered  you  In  the  above-written  examination  to 
effect  such  a  rating. 

At  this  time  we  have  no  definite  knowledge  as  to  the  extent 
of  future  appraisal  work  for  the  Corporation.  However,  the  ix»- 
sesslon  of  an  approved  grade  will  qualify  you  for  any  futxire 
appraisal  work  that  may  develop  In  the  event  additional  funds 
for  H    O.  L.  C.  use  should  be  apprc^rlated  by  CcHigress. 

Expenses  of  the  trip  to  Dallas  for  the  purpose  of  taking  the 
examination  will  not  be  paid  by  the  C<wporatlon. 

It  Is  requested  that  you  advise  the  writer,  by  return  mall.  In 
the  enclosed  envelop,  as  to  whether  you  will  be  present  for  the 
examination  on  the  above  date;  prompt  advice  is  essential  in 
order  that  satisfactory  arrangements  for  the  examination  may  be 
made. 

Yours  very  truly, 

J.  J.  Thaios,  DiiHsion  Appraiser. 

They  had  sent  such  a  formal  notice  out  in  August  de- 
manding that  appraisers  appear  in  Dallas  on  their  own 
expenses. 

But  Col.  Dick  McCarty  did  not  pay  Philip  Kniskern  $1  for 
his  book,  and  he  did  not  pay  out  $50  in  expenses  and  waste 
a  lot  of  time  going  to  and  from  Dallas,  200  miles  from  his 
home,  to  take  Mr.  Philip  Kniskem's  examination,  initiated 
by  Mr.  Autocrat  Pahey  to  get  rid  of  congressional  appointees. 
He  felt  that  after  appraising  all  aiq)raisals  in  Shackelford 
County  without  criticism  for  18  long  months  he  ought  to  be 
qualified.  And  I  want  to  show  you  Col.  Dick  McCarty 's 
reply : 

OmCE  OF  CJOTTWT«T   JOTTaNALISM, 

illbany.  Tex.,  January  14,  1935. 
Home  Owxess'  Loan  Corporation. 

Dallaa,  Tex. 
(Attention  J.  J.  Thomas.  Division  Appraiser.) 

Dear  Sir:  In  accordance  with  your  request  that  I  advise  you 
whether  or  not  that  I  will  be  In  Dallas  for  an  examination  to  see 
whether  I  am  qualified  as  fee  appraiser,  which  examination  Is  to  be 
held  on  the  18th  of  January,  I  beg  now  to  advise  you  I  wlU  not  be 
there. 

In  your  letter  you  stated  that  the  expenses  at  such  a  trip  would 
not  be  paid  by  the  Home  Owners'  Loan  Corporation.  You  further 
stated.  In  effect,  that  Inasmuch  as  I  failed  to  appear  at  Dallas  for 
the  August  examination.  If  I  did  not  appear  for  this  examination  I 
would  not  be  qualified  for  further  appraisal  work  aXter  December 
31  last.  I  take  It,  therefore,  that  I  am  no  longer  the  appraiser 
for  this  county. 

After  checking  my  records.  I  find  that  during  the  more  than  18 
months'  work  as  fee  appraiser  for  this  county  I  have  made  23 
appraisals,  22  of  which  were  in  this  coimty  and  1  made  upon  your 
sp>eclal  request  at  Stamford.  Tex.  Eight  of  the  appraisals  were 
made  at  Moran.  Tex.  I  have  traveled  400  miles  In  such  work,  and 
for  my  work  and  expense  you  have  paid  me  dxirlng  tbe  18  months 
only  9115. 

I  can  efislly  understand  how  It  would  be  profitable  for  one  in  the 
more  populous  centers  to  attend  at  his  own  expense  such  trips  for 
examination,  but  I  faU  to  understand  how  the  Washington  office 
can  expect  It  of  one  receiving  the  meager  compensation  such  as  I 
have  received  to  do  so. 

Inasmuch  as  I  am  automatically  discharged  for  refusing  to 
attend  the  Dallas  meeting  to  be  held  on  January  18  at  my  own 
expense.  I  am  sending  a  copy  of  this  letter  to  the  Honorable 
Thomas  L.  Blanton.  Congressman  from  this  district,  through 
whose  courtesy  and  without  any  solicitation  I  received  this  ap- 
pointment, to  the  end  that  he  may  appoint  my  successor.  Your 
letter  of  January  11  to  me  Is  also  forwarded  to  him. 
Very  truly  yours, 

RiCHASO  H.  McCabtt. 

Stamford  is  about  40  miles  from  Albany  where  Colonel 
McCarty  lives,  and  Moran  is  15  miles  from  his  home.  And 
with  all  such  travel  at  his  own  expense,  he  had  received  only 
$115  for  18  months'  work.    Yet  they  wanted  him  to  spend 


$50  to  go  200  miles  to  Dallas  to  take  Kniskem's  examination. 
So  they  removed  Hon,  Richard  H.  McCarty.  and  v^en  they 
did  it  they  removed  a  splendid  gentleman  in  my  old  home 
county,  where  I  was  married  and  where  some  of  my  children 
were  bom.  And  if  Autocrat  Fahey  does  not  reinstate  these 
men,  I  am  going  to  punish  him  on  every  occasion. 

Col.  Dick  McCarty  is  known  as  the  "  prince  of  Joumsdists  " 
all  over  the  United  States.  His  matchless  editorials  have 
been  copied  frequently  in  the  New  York  Times  and  other 
metropolitan  newspapers.  He  is  one  of  the  best-known  coun- 
try editors  in  the  United  States,  and  one  of  the  best  beloved 
men  in  the  United  States.  He  had  a  birthday  not  long  ago 
and  the  editors  from  all  over  Texas,  600  miles  away,  gathered 
at  his  little  home  town  and  gave  him  a  2-da7  celebration. 
Last  fall  when  this  Kniskern  examination  came  on  they 
notified  him  to  appear.  Col.  Dick  McCarty  has  known  inti- 
mately the  people  of  his  county  for  40  years.  He  knows 
every  piece  of  property  In  the  county,  and  its  history.  It 
was  simply  ridiculous  for  Autocrat  Pahey  to  require  him  to 
take  this  Kniskern  examination.  He  refused  to  go  and  was 
removed.  Had  he  paid  $10  for  Kniskem's  book  he  would 
not  have  been  removed. 

Mr.  Chairman,  all  on  earth  my  amendment  does  is  to 
require  this  autocratic  Board  and  arrogant  Mr.  Fahey  to 
appoint  the  county  attorneys  in  your  district  from  your  dis- 
trict and  not  send  outsiders  there  from  400  to  1,000  miles 
away.  If  my  amendment  is  adopted,  it  will  require  this 
autocratic  Board,  headed  by  thte  prince  of  autocrats,  liir. 
Fahey,  the  most  arrogant  man  who  ever  held  a  public  office 
in  the  United  States,  when  they  appoint  a  county  appraiser 
in  your  district,  to  appoint  that  coimty  appraiser  from  the 
men  in  your  district  and  not  send  in  some  henchmen  from 
distant  places  out  of  your  district.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  STEAQALL.  Mr.  Chairman,  the  first  provision  of  the 
amendment  before  the  House  is  somewhat  in  conformity 
with  the  section  as  drawn;  but  the  latter  part  of  the  amend- 
ment, which  provides  that  the  language  following  the  period 
in  line  22  down  to  and  including  the  period  in  line  24  be 
stricken  from  the  bill,  presents  a  matter  of  serious  impor- 
tance. 

The  bill  would  require  the  Board  to  name  their  attorneys, 
agents,  and  employees  from  among  residents  of  the  State  or 
region  in  which  they  serve  and  those  to  be  retained  would  be 
required  to  me(!t  this  qualification.  The  committee  thought 
that  time  should  be  given  for  the  Board  to  readjust  these 
appointments  to  meet  the  requirements  laid  down  in  this 
section.  So  the  provision  was  adopted  which  allows  90  days 
for  the  Board  to  make  proper  rules  and  regulations  to  make 
their  appointments  conform  to  the  standards  established. 

Mr.  Chairman,  if  the  amendment  now  offered  is  adopted, 
it  will  become  immediately  operative  on  ttie  passage  <rf  this 
bill,  and  will  necessitate  a  task  practicably  impossible.  It 
vrill  lead  to  coriusion,  to  unnecessary  expense,  and  will  seri- 
ously handicap  and  embarrass  the  Board  in  continuing  the 
work  which  we  regard  as  so  urgent.  The  Corporation  must 
go  forward  with  this  work  immediately  to  meet  the  distressed 
conditions  of  the  country.  The  amendment  would  eliminate 
proper  time  for  the  Board  to  put  these  requirements  into 
effect  Euid  would  greatly  hamper  the  administration  of  this 
act,  and  I  think  would  present  very  serious  difficulties.  For 
this  reason  the  amendment  should  not  be  adopted. 

Mr.  BLANTON.  Mr.  Chairman,  I  ask  imanimous  consent 
to  withdraw  the  last  clause  of  my  amendment,  as  some  of 
the  Members  s(^m  to  object  to  it.  That  is  the  clause  relating 
to  the  90  days.    I  ask  that  that  part  be  eliminated. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Texas? 

There  was  no  objection. 

The  CHAIRMAN.  The  Clerk  will  report  the  modified 
amendment. 

The  Clerk  read  as  follows: 

Modified  amendment  proposed  by  Mr.  Blanton:  On  page  7,  line 
19,  after  the  word  "  office  "  Insert  "  or  congresslcwial  district ",  and 
In  line  21,  after  the  wwd  "State",  insert  "or  congressional  dis- 
trict, respectively." 
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The  CHAIRMAN  The  question  Is  on  Uie  amendment 
offered  by  the  gentleman  from  Texas  [Mr  BlaivtonI.  as 
modified 

TTie  amendment  wa-s  agreed  to. 

Mr  RAMSPECK  Mr  Chairman,  I  offer  an  amendment 
whuh  I  >end  to  the  desk 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  RAMstnccK  On  pa^  7.  line  23.  after 
the  word  ■  ofllce  '■.  sinke  i  at  tHe  period,  inoert  a  comma,  and  ilie 
foliowing  ■  ur  who  lb  au  offlcer  or  director  oX  any  flrtn,  corpo- 
ration,  or   aaaoclatlon   enga^^ed   In  lending   money   on   real   estate  " 

The  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fered by  the  genUeman  from  Georgia  I  Mr.  Ramspecx]. 

The  amendment  was  agreed  to. 

The  CHAIRMAN.  The  question  now  recurs  on  the 
amendment  oflered  by  the  gentleman  from  Mic2ii«an  IMr. 
BsowNi.  The  Clerk  will  read  the  eLmendment  for  infor- 
mation. 

The  Clerk  read  the  Bro%-n  amendment,  as  follows: 

Amen<lment  offred  by  Mr  Bbowm  oX  Michigan:  Pag«  7.  after 
Unc  M.  inaert  the  fullowlng  new  aectlon: 

■'  8»r  1 1  Subsection  1 1  i  of  section  4  of  the  Home  Owners'  Loan 
Act  of  1933  aj»  amended  is  ameiide<l  by  the  Btrlktni;  crut  the 
last  cr:>mmand  therein  and  tha  following:  •  or  in  any  caae  in  which 
the  home  mortgage  or  other  obligation  oc  Uen  is  held  by  an 
Inatltutlon  which   la  In  liquidation.'  " 

The  amendment  was  agreed  to. 

Mr.  MASSINGALE.  Mr.  Chairman.  I  ofTer  an  amend- 
ment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  MAsmiitaAix:  Page  7.  line  28  InMrt 
a  new  aectlon  to  rc*d  aa  foliowa. 

'Sac.    11    SecUon  4  of   the  Home  Loan  Act  of   1933    U  amended 

by    adding    the    following    subsection    following    aubaection     (h) 
•  ProtuUrd    So  person  ahai;  be  allowed  to  act  an  appniiser  if  he  is  in 
the  employ   of   aiiy   company    holdinj?   a   loan   on   the    property    or 
U   he   l.s   intereated   In  the  subject  matter  of   the  loan  '  ' 

Mr.  SWEENEY.  Mr.  Chairman,  does  not  the  Ramspeck 
amendment,  which  has  just  been  adopted,  cover  this?  I 

Mr.  RAMSPECK.  If  the  gentleman  wUl  permit,  I  think 
the  amendment  Just  adopted,  which  prevented  the  employ- 
ment of  any  person  who  is  an  offlcer  or  director  in  a  cor- 
poration, firm,  or  aiso<-iation  engaged  in  lending  money  on 
real  estate,  would  cover  the  purpose  the  gentleman  has  m 
mind. 
Mr.  MASSINGALE.  I  do  not  think  so. 
Mr  Chairman,  the  purpose  of  this  amendment  is  this— 
and  I  want  to  say  to  the  House  that  so  far  as  I  am  concerned 
I  am  favorable  to  the  bill,  not  because  I  behave  m  the  bill 
as  it  has  been  recommended  for  passage  by  the  conimittee, 
but  I  am  for  it  somewhat  like  a  drowning  man  catches  at  a 

straw.     If  we  can  get  any  kind  of  relief  out  of  this  bill and 

I  think  It  Is  remote  that  we  are  going  to  get  any.  that  is.  I 
mean  the  common  people  of  the  country — I  want  what  UtUe 
there  may  be  a  prospect  of  getting. 

I  admired  yesterday  the  frank  and  fair  statement  that 
was  made  by  the  gentleman  from  Maryland  IMr.  Gou>s- 
•oaouGHl.  When  this  bdl  first  was  presented  here  I  thouglit 
I  was  an  ingrate;  I  thousht  I  was  cruel  and  suspicious,  be- 
cause I  had  the  idea,  from  what  I  saw  of  the  operation  of 
this  bill  down  in  Oklahoma,  that  aomebody  was  being  milked 
and  that  a  fraud  was  being  perpetrated  upon  the  people  of 
the  country.  After  I  heard  the  explanation  of  the  gentle- 
man from  Maryland  [Mr.  OoLosBoaoucH  1  of  what  took  place 
In  Congress  when  this  bill  was  passed  I  came  back  to  my 
original  idea  of  what  this  bill  was  intended  for.  These 
eulogies  that  were  paid  the  building -and -loan  association* 
and  other  agencies  in  dispensing  this  money  for  the  Govern- 
ment of  the  United  SUtes  kind  of  impressed  me.  I  thought 
perhaps  they  were  doing  a  benevolent  piece  of  work,  but  I 
discover  that  this  bill  originated  simply  for  the  purpose  of 
taking  over  the  frozen  assets  of  the  buildin«-and-loan  com- 
panies and  other  lending  Institutions  of  the  country  and 
was  not  intended  to  benefit  the  fellow  who  needed  help  on 
his  home. 

TTxis  amendment.  I  really  believe.  Is  the  Mily  one  that  has 
be«n  proposed  here  that  is  m  the  interest  of  Uncle  Sam 
and.  God  knows,  from  what  has  come  out  in  the  hearings  on 


thLs  bill,  he  need.s  .some  sympathy.  Herp  we  have  appro- 
priated or  e.Tpended  nearly  $3,000,000,000.  and  the  builcin^- 
and-loan  companie.s  own  the  bank,  they  appoint  the  ap- 
praisers and  they  just  do  bu.siness  with  one  another.  Now, 
there  ought  to  be  a  .stop  to  this  for  what  little  is  to  be  dis- 
pervsed  in  the  future,  and  I  want  to  .say  to  you  that  \ihen 
I  .say  "  little  ".  I  say  it  advisedly.  Why.  we  have  Dnly 
$1  750,000000  more  to  put  nut.  Now.  we  ought  to  take  :aro 
of  the  Government  to  some  extent  with  resi>ect  to  that 
money,  and  let  me  K'lve  yi)u  thus — I  know  this  kind  of  oper- 
ation Ls  going  on  down  where  I  live.  A  lot  of  building -.aid - 
loan  companies  are  in  liquidation,  and  they  are  selling  and 
unloading  to  the  Government  of  the  United  States  the  very 
worst  form  of  their  securities  at  100  cents  on  the  dollai . 

Mr  KLLENBOGEN  Mr  Chairman,  will  the  gentle  nan 
yield? 

Mr,  MASSINGALE      I  yield. 

Mr.  KLLENBOGEN  I  want  to  add  to  what  the  gentle- 
man has  said  that  m  many  cases  the  attorneys  for  the  biinks 
also  examine  the  titles. 

Mr.  MASSINGALE.  Yes.  they  do  that;  and  it  is  a  one- 
sided business  which  I  think  ought  to  stop.  We  ought  to 
appoint  appraisers  who  are  not  members  and  have  no  sock 
in  any  buildlnsf-and-loan  association. 

Now,  they  do  this  in  Oklahoma — I  do  not  know  what  they 
are  doing  here,  and  let  me  give  you  this  as  a  qruaiif^caion 
for  an  apprauser  in  Oklahoma  This  Is  from  Mr  John  P. 
Mahr  the  Home  Owners'  Loan  Corporation  administrator  In 
the  State  of  Oklahoma  He  wrote  me  a  letter  and  gave  me 
the  privilege,  he  said,  of  naming  .some  fellows  whom  he 
might  consider  to  act  as  appraisers  down  there,  and  her?  is 
his  language: 

Plra^  bftt.'  m  mind  when  mak:ni?  your  recommentlatton  that 
in  order  to  qualify  the  applicaiiLs  miist  be  thoroughly  gruui.  led 
In  the  rpil-*'sUiU-  .md  home-mortsnigf  buslne.«w  or  be  an  a<  ive 
arrh'tpct  or  home  hu!!der  Thev  must  not  only  have  a  knowh' l^e 
of  riome  vu^ufs  but  must  have  demonstrated  the  same  us  an  ncive 
appraiser  for  a  goin^?  lendir^  concern    Federal  ur  SUklt  cuurt 

fHere  the  gavel  fell  1 

Mr  SISSON  Mr  Chairmiui,  I  a.sk  unanimous  com  nt 
that  the  gentl.'man  may  proceed  for  3  additional  minutes. 

The  CFI.'MRMAN  Is  there  obJecUon  to  the  .'■etjue.st  of 
the  ki'-ntlemar.  from  Nrw  York' 

There  was  no  objection 

M.'  M.fSSING.M.E  Thl.s  means  he  has  to  be  connected 
with  a  buildiiik'-arul-Ioan  as.sociation  and  I  re.illy  think  tl  at 
the  man  intended  that  the  word  "  going  "  should  qua!  fy 
not  only  the  lendme  concern,  but  that  It  should  qualify  the 
two  court-s  menUoJied.  the  Federal  court  and  the  St..te 
court.  Tlie  only  courts  u\  our  part  oi  tlie  country  that  .re 
■  going  "  court-s  now  are  courts  of  foreclosure.  They  i  re 
foreclosing  real-estate  mortgaRes  on  farms  and  on  city  prr  p- 
erty  and  if  you  take  Uiat  kind  of  ULigation  out  of  court  we 
have  no  courts  that  are  domg  business  down  m  Oklahoma. 

I  will  say  to  you  gentlemen  this,  and  I  want  you  to 
bear  thi.s  In  mind- -the  Government  of  the  United  Sta  es 
IS  entitled  at  least  to  a  degree  of  protection  in  this  mati.-r 
In  this  $1,750.000000  that  we  are  yet  to  give  away  let  us 
fix  it  so  that  if  a  fellow  on  the  outside,  a  home  owner,  warts 
to  come  In  and  borrow  on  his  home,  he  will  not  be  turn  id 
down  by  the  tiUe  examiner  and  the  appraiser  who  bel' ig 
to  a  building-and-loan  association  and  his  loan  will  not  be 
laid  aside,  but  give  him  a  shot  at  It.  As  I  told  you  a  wh  le 
ago.  I  know  of  loan  compafiies  down  in  Oklahoma  that  are 
in  process  of  liquidation  insofar  as  their  debts  are  co  i- 
cerned. 

IHere  the  pavel  fell.] 

Mr.  MASSINGALE.  Mr.  Chairman,  I  ask  unanimous  con- 
.sent  to  proceed  for  2  minutes  more. 

The  CHAIRMAN  I^  there  objection  to  the  request  of  tlie 
gentleman  from  Oklahoma? 

There  was  no  objection. 

Mr,  MASSINGALE.  I  find  this  condition  down  the"?: 
The  Govenunent  of  the  Uruted  States  la  going  down  there 
among  these  depressed  people,  arid  the  people  are  more  de- 
pressed in  my  part  of  the  world  than  anywhere  else  m  11  is 
Nation.     They  are  pacing  100  percent  on  the  dollar  to  t  ie 
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building -and -loan  associations  for  the  loans,  and  the  loan 
company  is  liquidating  its  indebtedness  and  paying  old  men 
and  women  65  cents  on  the  dollar  for  money  that  they  have 
had  there  for  3  and  5  years.  Now,  that  is  the  object  of  my 
amendment.  I  have  another  ameaadment — ^I  do  not  know 
whether  I  am  going  to  get  time  to  offer  It  or  not.  I  want  to 
offer  it  for  the  Record.  It  is  to  the  effect  that  these  loan 
agencies,  building -and- loan  associations  that  are  in  liqui- 
dation, or  those  attempting  to  satisfy  their  debts  at  a  dis- 
count— that  we  shall  not  do  any  business  with  them;  that 
they  shaU  take  these  bonds  that  the  Oovemment  of  the 
United  States  is  turning  into  their  laps  and  have  thetr  cred- 
itors, men  and  women  who  have  put  money  up  on  with- 
drawal stock,  which  they  agreed  when  they  got  the  money  to 
satisfy  on  30  days'  demand — that  they  cannot  go  out  and 
settle  their  debts  at  65  cents  on  the  dollar  and  get  money 
from  the  United  States  100  percent  on  frozen  assets. 
[Applause.] 

Mr.  GOLDSBOROnOH.  Mr.  Chairman.  I  move  that  all 
debate  on  this  section  and  amendments  thereto  now  close. 

The  motion  was  agreed  to. 

The  CHAIRMAN,  llie  question  reciirs  on  the  ijnendment 
offered  by  the  gentleman  from  Oklahoma  [Mr.  MassdygalkI. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Nichols)  there  were  61  ayes  and  63  noes. 

Mr.  MASSINGALE.    Mr.  Chairman,  I  demand  tellers. 

Tellers  were  ordered,  and  the  Chair  appointed  as  tellers 
Mr.  Hancock  of  North  Carolina  and  Mr.  MASsnfCALi. 

The  Committee  again  divided;  and  the  tellers  reported 
that  there  were  93  ayes  and  54  noes. 

So  the  amendment  was  agreed  to. 

Mr.  MASSINGALE.  Mr.  Chairman.  I  believe  that  the 
amendment  above  proposed  and  which  was  adopted  by  the 
House  IS  an  amendment  that  no  fair-minded  business  person 
could  object  to.  In  fact.  I  do  not  believe  that  any  building- 
and-loan  association,  or  any  other  loan  agency,  should  ob- 
ject to  it.  As  stated  above,  the  Oovemment  has  expended 
approximately  $3,000,000,000,  and  the  bulk  has  gone  to 
money-lending  agencies  on  real  estate.  As  I  understand 
from  what  has  been  said  on  the  floor  of  the  House,  a  very 
small  part  of  it  has  gone  in  the  way  of  direct  loans  to  owners 
of  homes. 

I  certainly  have  no  objection  to  any  loan  agency  being 
helped  and  rehabilitated  by  the  Oovemment  of  the  United 
States,  provided  an  indirect  bezieflt  of  the  beneficence  of 
the  Government  gets  to  the  owner.  I  am  not  accusing  any 
building-and-loan  association,  or  any  other  agency,  of  com- 
mitting any  act  that  any  other  per8<ni  similarly  situated 
would  not  as  a  rule  do.  When  this  law  was  passed  it  was 
intended,  as  revealed  in  a  statement  by  one  of  the  com- 
mittee, Mr.  GoLOBBOKOUGH,  of  BAaryland.  that  Congress 
meant  to  appropriate  and  it  has  appropriated  huge  sums  of 
money,  up  to  this  time,  for  the  express  and  avowed  purpose 
of  .saving  building-and-loan  associations  and  other  loan 
agencies  from  loss  and  probable  ruin. 

However,  it  is  not  fair  to  the  Oovemment  d  the  United 
States  to  give  to  the  loan  agencies  the  ri^t  to  spend  this 
money  and  the  right  to  uppniae  the  properties  and  loans. 
I  think  the  Government  of  the  United  States  ought  to  have 
some  person,  not  connected  with  the  beneficiaries  of  the 
act.  to  see  that  it  has  some  fonn  of  protection,  and  it  was 
for  that  reason  that  I  introduced  the  amendment  above 
referred  to. 

As  I  have  stated,  it  must  be  apparent  that  this  amend- 
ment Ls  not  only  decent,  but  citizens  of  the  United  States 
ought  to  be  willing  to  concede  that  their  Oovemment,  which 
IS  lavL^hing  billions  of  dollars  for  recovery,  should  be  given 
some  consideration  asio  the  value  of  the  aeeurities  it  is  deal- 
ing in  and  not  leave  the  whole  transaction  up  to  the  persons 
intended  to  be  benefited  by  the  act. 

Now.  this  amendment  is  carrying  an  additional  $1,750,- 
000.000,  and  perhaps  more,  to  be  further  distributed  to  these 
various  loan  agencies,  and  while  the  Oovemment  has  had 
no  protection,  so  far  as  representation  is  concerned,  in  the 
negotiations  that  have  heretofcve  taken  place,  I  insist  that 


it  should  be  represented  in  the  expenditure  of  the  additional 
$1,750,000,000. 

I  think  this  amendment  will  mean  also  that  the  individual 
home  owner  is  assured  of  greater  participation  in  the  bene- 
fits intended  to  be  distributed  to  the  people  under  this  law, 
than  they  would  receive  without  some  wholesome  provision 
providing  that  the  loan  companies  shall  not  be  allowed  to 
act  as  appraisers  where  they  are  inte]*ested  in  the  subject 
matter  of  the  loan,  and  that  no  other  person  should  be 
allowed  to  aci;  as  appraiser  if  he  is  in  the  employ  of  any 
company  whc>se  loan  is  being  absorbed  or  taken  over  by  the 
Government. 

In  other  ^ords,  I  do  not  think  that  the  loan  agencies 
should  be  pei-mltted  to  act  as  Juror,  witness,  and  court,  in 
determining  what  the  Ctovemment  should  pay  for  these 
loans  and  leiive  Uncle  Sam  in  the  role  of  looking  on  with 
his  check  book  in  his  hand  ready  to  fill  in  whatever  amount 
the  loan  agency  suggests,  and  to  have  no  voice  in  the 
matter. 

During  the  discussion  of  this  act.  the  following  proceedings 
appear  in  regard  to  another  amendment  offered  by  me: 

Mr.  Massikgalk.  Mr.  Chairman.  I  offer  an  amendment,  which  Z 
send  to  the  desk. 

The  Clerk  rt^ad  as  foUows: 

Amendment  by  Mr.  MASsnfCAix:  Amend  section  4  of  Home  Own- 
ers' Loan  Act  of  1933,  by  adding  a  new  subeectlon,  foUowlng 
subsection  M  of  section  4  of  said  act,  as  follows: 

"(N)  Provided,  That  when  any  building -and-loan  association 
receives  bonds  from  this  Corporation  at  100  cents  on  the  dollar, 
such  building- and-loan  association  shall  be  required  to  pay  hold- 
ers of  its  stock,  its  depositors,  and  its  other  creditors  100  cents 
on  the  amount  invested  by  such  stockholders,  depositors,  and 
creditors  in  ssid  building  and  loan  aasociatlon.  and  it  shall  not 
be  p>ermltted  to  settle  with  any  of  its  stockholders,  depositors,  or 
other  creditors  by  distributing  to  them,  or  any  of  them,  the  bonds 
of  this  Corponitlon  on  any  agreement,  contract,  or  understanding 
that  requires  such  stockholder,  depoeltor,  or  other  creditor,  to 
discount  his  claim  against  such  building-and-loan  association." 

I  offered  this  amendment  for  the  reason  that  I  have  been 
informed  that  thei*e  are  loan  companies  in  Oklah(nna  who 
are  liquidating  their  indebtedness,  and  by  Uiat  I  mean  this: 
Some  companies  have  sold  what  is  called  "  withdrawal 
stock  ",  or  have  taken  from  people  large  sums  of  moc-iy  on 
deposit,  and  have  given  their  stock  for  that  money  with  the 
understanding  that  they  could  surrender  their  stock  and  get 
their  money  with  interest.  Some  of  this  money  has  been  on 
deposit  for  several  years  and  upon  demand  being  made  for 
its  return,  a  return  has  been  refused,  not  because  the  build- 
ing-and-loan association  did  not  want  to  pay  it  perhaps,  but 
because  it  could  not  pay  it  on  account  of  depressed  condi- 
tions, and  since  the  Oovemment  has  come  to  their  resctie 
by  taking  up  liieir  frozen  loans,  I  do  not  think  it  is  fair  that 
the  Government  should  do  business  with  such  loan  companies 
at  100  cents  on  the  dollar  and  permit  the  loan  companies  to 
require  their  depositors  to  discount  their  claims  against  the 
loan  companies. 

When  this  last  amendment  was  proposed,  the  Chair  ruled 
the  amendment  not  to  be  germane  to  the  act  under  c(m- 
sideration  and,  of  course,  I  have  no  complaint  to  make  and 
I  believe  that  the  Chair  was  technically  correct  in  sustaining 
the  point  of  order  to  this  amendment.  There  are  a  number 
of  men  I  know  in  the  building-and-loan  business  in  western 
Oklahoma  that  will  agree  with  me  in  this:  Tliey,  them- 
selves, would  not  approve  of  such  c<»iduct  on  the  part  of 
any  building-and-loan  association  with  which  they  are  con- 
nected. I  do  not  believe  that  the  class  of  men  to  whom  I 
refer  would  engage  in  such  practices,  but  this  amendment 
was  proposed  in  an  effort  to  check  and  control  those  who 
did  require  that  their  creditors  discount  their  claims  against 
them  and  who  did.  at  the  same  time,  take  money  trom  the 
Government  of  the  United  States  at  the  full  face  value  of 
the  loans,  which  the  Oovemment  is  paying  off  for  them  in 
order  that  they  may  keep  their  beads  above  the  water  and 
in  order  to  keep  their  loan  associations  from  ruin.  There 
are  things  in  connection  with  the  making  of  these  loans  that 
the  people  should  know. 

Some  800,000  loans  have  been  handled  by  the  H.  O.  L.  C 
since  this  law  was  ^ntt/«t^,  and  these  transactlcms  took 
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place  withm  the  short  period  of  15  months.  I  think  the 
H.eraKe  loan  Wii.s  approximately  $3,000.  and  it  is  reported 
that  240.000  of  the  800.000  loans  handled  are  In  default. 
If  one -third  of  the  loans  handled  have  become  in  default 
on  payments,  interest,  and  taxes  in  15  months,  tt  stands  to 
reason  that  a  much  larger  percent  of  the  800.000  loans 
will  be  in  default  later  on;  and  this  means  that  the  Gov- 
ernment will  be  compelled  to  pay  off  the  taxes  or  else  bcKtn 
A  wholesale  foreclosure  business.  We  have  enough  fore- 
closure business  nov,-;  in  fact,  the  courts  are  jammed  with 
foreclosures;  and  I  fear  that  the  GoNernment  of  the  United 
States  i.s  on  the  road  to  becoming  the  Kreatest  landlord,  so 
far  as  town  and  city  residences  are  concerned,  that  the  world 
ha.s  erer  known  anything  about. 

In  an  approximately  $5  00«  000  000  ha,s  been  handed  over 
by  the  Government  of  the  United  States  for  use  by  mortgage 
companies,  loan  agencies.  buildinK-and-loan  associations, 
and  other  concerns  hoMuig  mort4?a«es  on  city  property. 
P'.ve  billion  dollars  is  a  va.->t  sum  ol  mone.v 

I  am  gomt  to  give  my  support  to  this  bill,  not  because  I 
want  to  do  it  in  its  present  lop-sided  form,  but  I  sun  support- 
ing it  ui  tiie  hope  that  with  the  amer^linenLs  approved  during 
the  recent  hearing  on  the  bill,  the  ix'ople  ;n  distress  have  a 
pro.spect  of  getting  some  little  relief  and  perhaps  it  will  en- 
able some  of  them  to  save  their  homes. 

It  was  stated  on  the  floor  of  the  House,  and  advanced  &.% 
an  argument  for  the  favorable  consideration  of  the  bill,  that 
'he  loan  companies  would  not  make  any  new  loans  and  that 
It  was  up  to  the  Coogress  to  provKk-  this  additional  $1,750,- 
000  060  m  order  to  save  the  homes  of  the  people  in  the  cities 
and  towns.  I  fully  a^ree  with  the  statement  that  no  further 
private  loans  are  going  to  be  made  and  why  should  they  be 
made  when  it  is  known  to  the  world  that  Congress  is  going 
to  extend  further  credit  of  $1.750. #00 .000  to  these  agencies 
which  now  have  mortgages?  This  will  enable  them  to  col- 
lect 100  cenis  on  the  dollar  on  many  loans  that  are  of  doubt- 
ful value.  Such  companies,  of  coun?e,  are  not  Interested  in 
txiaking  new  loans;  it  is  a  far  more  profitable  business  to 
tbem  to  Vet  the  Government  clear  their  note  cases  by  taking 
over  thetr  uncollectible  noces  at  100  cents  on  the  dollar. 

I  further  contend  that  this  present  bill  is  an  incongruous 
law  and  ahould  not  have  bt«n  pawed  without  further  amend- 
ment. Por  instance;  as  t.^  law  reads,  a  person  having  an 
apartment  of  more  than  four  units,  is  not  eligible  for  a  loan 
m  any  event.  Though  hi,  building  Lb  worth  $25.«0,  if  he 
desires  to  borrow  $1,000  U)  take  up  an  existing  loan  on  his 
apartment,  he  is  not  eiagibie  to  receive  the  loan.  It  Is  not 
designed  so  much  to  help  liim  save  his  home:  the  main  pur- 
pose is  to  help  him  borrow  more. 

On  the  other  hand.  It  makes  no  difference  what  the  siae 
of  his  apartment  may  be,  whether  a  2-unit  ap«u-tment  or 
a  25-unlt  apartment,  he  is  allowed  to  borrow  as  much  as 
$50,000.  If  he  wants  to  spend  that  money  on  repairs  and 
go  deeper  in  debt.  It  does  not  take  any  argiiment  to  show 
that  such  laeongruous  provisions  of  tbe  bill  will  not  be 
satisfactory. 

I  am   wondering,   when  supporting  this  measure.   If   the 
Members  a<  Congress  from  the  greater  cities  of  the  country 
are  going  to  be  as  generous  to  my  class  of  people  as  I  am 
to  them  and  ti«e4r  class  of  people.    Congress  is  going  to  be 
confronted  with  an  act  providing  that  the  Government  of 
the  United  States  make  direct  loans  to  farmers  to  protect  I 
their    farm    homes    from    foreclosure.     Tliis   contemplated  i 
piece   of    legislation    only  calls   for   $3,000,000,000.    $2,000- 
000.000  less  than  the  amount  appropriated  under  this  bill.  | 
I  do  not  claim  that  the  farmer  is  any  more  entitled  to  pro- 
tection than  the  ctty  dweller,  but  he  is  certainly  entitled  to  | 
as  much  consideration  and  to  the  same  protection  that  is  j 
given  to  the  town  man.  ] 

Another  bill  of  importance  to  the  fanner,  that  will  call  I 
for  the  expenditure  of  moneys,  ts  a  bill  providing  for  pro-  j 
tectmg  the  soil  from  wind  and  water  erosion  and,  generally.  I 
to  conserve  the  land  of  the  country.  Tbe  appropriations  j 
corrteraplated  tn  ttie  two  biBs  mentioned  In  behalf  of  farm- 
ers will  aggregate  b«t  littie  more  than  SO  percent  of  what  I 


I  has  already  been  auLhorli^ed  for  expenditure  by  the  Govern- 
ment in  behalf  of  the  fellow  living  in  the  cities  and  towns. 

I  sincerely  trust  that  when  these  farm-relief  measures 
come  up  for  consideration  of  the  Congress  that  there  »ill 
be  no  hesitancy  in  rendering  to  the  farmer  a  like  serv.ce 
to  that  rendered  the  beneficiaries  of  this  piece  of  legislation. 

Mr  SWEENEY.  Mr.  Chairman,  I  offer  the  following 
amendment. 

The  Clerk  read  as  follows: 

Amondmrnt  offeppd  bt  Mr  Swixnbt  Aft«r  the  Mas<ilaK&le 
amendnumt.  which  la  now  seciion  12  of  the  bill,  add  «  new  atci.uu 
to  reMd  a«  fnlloWK 

■  So  13  The  fourth  senlev.cv  of  section  4  (d)  of  the  Home  Own- 
j  ers'  L-nan  .\ct  nf  \9^  K  amemlptl  to  re»d  a.«i  follow*- 

"'Each  Ivome  m«.)rt«*««  or  otiier  obligation  or  lien  so  acquired 
ah&li  be  <aiT:ed  m«  a  first  lieii  or  reOniiuced  m«  a  Iwjme  niortgiige 
by  the  r^rporaium  im  Uie  ba.si.s  if  the  price  p.ild  therefor  by  l.'ie 
Corporal;  >n  and  sha:i  tx-  am  Tt'/rd  bv  n>rRn.>5  nf  monthly  pa\ment.s 
B^ifflrl^r.t  to  retire  the  lnt«-rpmt  and  principal  within  a  peruxl  of 
:,    •-  I.,  fxreed  15  years    bin  tt.e  uii:  irti/.atiuti  paymenls  of  any  home 

I  ♦•irt^ment  of  the  C'orpKjnitlon  the  situation  of  the  home  owr>er  re- 
qnres  it  Effective  90  dav?i  after  the  p<uuwf(e  of  this  act.  piivmenta 
i>f  i.'iy  'r  all  obli^tir luii.s  da-  the  Home  Owners'  Loan  Corp>>ratlon 
from  a  bcxnt  aiw:>«r  niny  t>f  paid  at  any  bram  h  agency  of  said 
Hoir.e  Owners'  Iamui  ('"irptiruUou.  or  of  any  p<>t>t  office  or  suUseotlou 
of  any  po«rt  offlce  throughout  the  TTnlted  States  '  " 

Mr  HOLIJ;STER.    Mr.  Chjirman.  a  parliamentary  iiiquuy. 

Tht  CUALRMAN.     The  genllemau  will  sUte  it. 

Mr.  HOLLJiSTER.  It  is  impo.^sible  txj  tell  from  the  readinR 
by  [hf  Clerk  juiil  where  Iha,  auiendmejit  will  appear  in  the 
bill  or  Ui  the  on^'inal  act  A^  I  undersUnd  it.  the  Ma.s.singale 
amendment  wa.s  to  .subdiviiaoii  <h*  of  section  4.  and  thi:5  ls  to 
follow  the  Miis.->in«a]e  ameixirneut  in  the  original  act? 

The  CHAIRMAN  The  Ma-si,iu^;ae  amendinent  was 
adopted,  and  thut  waj  aecUon  12. 

Mr.  HOLLISTER.     St^'Ction  12  of  tlie  bill:' 

The  CHAIRMAN.  That  was  an  auieiulineut  to  section  4 
of  the  origiriaJ  act  to  follow  subdivision  <.h> . 

Mr.  HOLUSTER.    Does  this  follow  a.s  another  subdivusion? 

The  CHAIRMAN,  No,  it  becomes  a  new  ^it'ction  of  this 
present  bill. 

Mr.  HOLLISTER.  I  understood  the  Clerk  to  read  it.  as 
foliowing  the  Massingale  amendment.     Ls  tiiiii  correct  ^ 

Tlie  CHAIRMAN.     It  i.s  not 

Mr.  SWEENEY.  Mr.  Chairman,  the  only  new  matter  m 
this  amendment  is  that  providing  a  means  of  convenience  of 
payment.  It  provxles  that  etiectue  30  dayi,  alter  the  passage 
of  the  act  paj-ment  of  any  and  all  obhsations  due  the  Hume 
Owners'  Loan  Corporation  may  be  made  at  any  branch 
agency  of  said  Corporauai  or  at  any  post  ottice  or  substation 
of  any  post  ofQce  throuiihout  the  Cruted  SUtcs. 

Mr.  MOTT.     Mr.  Chairman,  a  parhamenUry  inquiry. 

The  CHAIRMAN.  Does  the  gentleman  from  Ohio  yield  for 
that  purpose? 

Mr.  SWEENEY.     I  yield. 

Mr  MOTT.  I  am  still  unable  to  understand  from  the 
Chairman's  statement  just  where  we  are  in  the  bill.  What 
Is  the  last  section  that  the  Clerk  read? 

The  CHAIRMAN.  Ttie  amendment  of  the  gentleman  from 
Oklahoma  I  Mr.  MassincalkJ  is  a  new  .section  to  the  pending 
bill,  H.  R.  6021.  and  it  became  sf^rtion  12  of  the  bill  that  we 
are  now  consideruig.  The  an^ndment  now  pendiUK  if  u 
prevails.  wiU  become  secUon  13  of  Qu-s  bJl. 

Mr.  MOTT.     And  where  wiU  this  .section  ro  m  the  old  act? 

The  CHAIRMAN.  It  would  ix-  an  amendment  to  section 
4  Id)  of  the  old  act. 

Mr.  MOTT.  Will  the  Chairman  inform  me  to  what  section 
of  the  pending  bill  the  aunendinent  is  now  offered' 

Mr   SWEENEY.     It  is  section  10. 

The  CHAIRMAN.  It  follows  the  amendment  of  Uie  gentle- 
man from  Oklahoma. 

Mr    MOTT      Is  that  an  araendmrnt  to  section  10? 

Mr.  SWEENEY.     It  is  a  new  .section. 

Tbe  CHAIRMAN.  That  became  a  new  section.  The 
amendment  at  the  gentleman  from  Oklahoma  became  sec- 
tion 12,  and  if  the  pending  amendmetit  prevails,  it  will  be- 
e  section  13  of  tbe  pendmg  bilL 
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Mr.  MOTT.  I  did  not  hear  section  11  of  the  biU  read. 
Has  that  section  been  read  and  disposed  of? 

The  CHAIRMAN.  Section  11  of  tbe  pending  bill  bas  not 
yet  been  read. 

Mr.  MOTT.    That  answers  my  question. 

Mr.  SWEENEY.  The  existing  law  does  not  provide  any 
methods  of  payment  or  bow  tbey  shall  be  made.  Regula- 
tions required  payments  to  be  forwarded  to  "Washington. 
I  am  sure  it  is  the  experience  of  many  Members  of  the 
House  who  are  familiar  with  the  subject  that  the  home  own- 
ers have  been  compelled  to  go  to  the  post  olBce  and  buy  a 
money  order  at  an  expense  of  25  ccata  or  more  each  month 
and  send  that  money  order  to  Washington.  The  Board  is 
contemplating  now  tbe  establishment  of  regional  offices 
throughout  the  coimtry  where  these  collections  may  be  re- 
ceived. This  change  helps  but  does  not  correct  the  situa- 
tion. Take,  for  example,  tbe  State  of  Pennsylvania.  If  the 
regional  office  is  located  at  HarrldMirg.  then  the  home  owner 
in  Pittsburgh,  in  Altoona.  or  any  other  place,  who  has  obli- 
gations to  pay  t  J  the  corporatlcm,  if  he  has  no  checking  ac- 
count must,  of  necessity,  go  to  the  post  ol&ce  and  get  a 
money  order  and  mail  his  remittance  to  Harrisburg.  That 
v^-ill  amount  to  25  cents  or  more  each  time,  on  an  average, 
and  three  or  four  dollars  a  year  means  a  lot  to  these  poor 
people.  I  am  asking  that  the  facilities  of  tbe  post  offices  of 
this  coimtry  be  placed  at  tbe  disposal  of  these  home  owners, 
so  that  they  can  go  to  the  nearest  post  office  or  substation 
and  make  their  monthly  payments  instead  of  purchasing  a 
money  order  and  mailing  it  to  tbe  Home  Owners'  Loan  Cor- 
poration at  Washington  or  the  regional  office  in  their  State 
if  they  do  not  happen  to  live  in  the  city  where  the  agency  is 
located.  We  have  placed  at  tbe  disposal  of  the  Treasury 
Department  the  facilities  of  the  post  offices  throughout  the 
Nation  to  sell  baby  bonds.  We  utilise  public  Federal  biilld- 
ings  for  a  great  many  things,  sometimes  at  great  expense  to 
the  Government.  Let  us  help  these  distressed  home  owners 
and  not  subject  them  to  additional  expense. 

Mr.  GOLDSBOROUGH.  Mr.  Chairman,  will  the  genUe- 
man  yield? 

Mr.  S'WKENEY.    Yes. 

Mr.  GOLDSBOROUGH.  To  what  section  of  tbe  original 
act  does  the  gentleman's  amendment  properly  belong? 

Mr.  SWEENEY.    Section  4  (d)  of  tbe  origbial  act. 

The  first  part  of  my  amendment  is  already  in  tbe  act.  I 
have  incorporated  that  entire  sentence  and  added  the  new 
matter  referred  to. 

Mr.  GrOLDSBOROUGH.  Mr.  Chairman,  I  ask  unanimous 
consent  that  the  amendment  be  again  reported. 

The  CHAIRMAN.  Without  objection  tbe  Clerk  will  again 
report  the  amendment. 

There  was  no  objection,  and  the  Clerk  again  reported  the 
Sweeney  amendment. 

Mr.  GOLE^BOROUGH.  I  think  tbe  ctxnmittee  has  no 
objection  to  the  amendment. 

Mr.  SWEENEY.  With  the  understanding  that  tbe  com- 
mittee has  no  objection.  I  am  satisfied  tbe  House  will  adopt 
my  amendment. 

Mr.  DIRKSEN.  Mr.  Chairman,  let  me  suggest  to  tbe 
members  of  the  committee  tbey  have  set  up  a  boc^ckeeping 
system  in  the  Home  Owners'  Loan  Corporation,  and  they 
are  mailing  out  their  remittance  notices,  and  people  mail 
m  their  remittances.  There  is  nothing  to  prevent  the  Cor- 
poration from  setting  up  branch  collection  offices  imder 
paragraph  (k)  of  secticm  4  oS  tbe  original  act,  which  says 
the  Board  is  authorized  to  make  such  bylaws,  rules,  and 
regulations,  not  inconsistent  with  tbe  provisions  of  this  sec- 
tion, as  may  be  necessary  for  tbe  proper  conduct  of  the  af- 
fairs of  the  Corporation.  So  why  should  we  necessarily  try 
to  impose  further  restrictions  upon  tbem  and  cramp  their 
style  as  far  as  the  mere  matter  of  bookkeeping  is  concerned? 
After  all.  the  Corporation  can  best  determine  for  itself  how 
it  shall  collect  this  money  and  bow  tbe  remittance  notices 
shall  be  sent  out.  I  see  no  reason  why  this  amendment 
should  be  adopted. 

Mr.  CONNER Y.    Will  tbe  gentleman  yield? 

Mr.  DIRKSEN.    I  yield- 


Mr.  CONNERT.    The  Corporation  will  not  do  it  at  all 

unless  it  is  set  out  in  tbe  law  for  tbem.  Hie  gentleman  from 
Ohio  [Mr.  SwE£KET]  is  trying  to  protect  these  people.  I 
know  that  in  our  own  place  they  are  gradually  cutting  out 
the  branch  offices.  There  will  be  no  branch  offices  for  the 
small  cities  and  towns,  and  they  will  have  to  mail  in  their 
remittances  to  the  big  cities.  That  will  mean  an  expense. 
There  will  not  be  any  branch  office  to  take  care  of  that  un- 
less it  Is  written  into  the  law  that  they  can  go  to  the  post 
offices  tn  the  little  towns  or  villages. 

Mr.  DIRKSEN.  Let  me  suggest  that  if  we  set  up  a  lot  of 
collection  offices  in  eveir  post  office  and  have  a  man  sta- 
tioned there  for  that  work,  manifestly  we  will  add  to  the 
force  down  here  as  well  as  the  field  force  in  administering 
the  thing. 

Mr.  CONNERY.  It  would  help  the  people,  and  the  small 
amount  it  will  cost  will  not  amount  to  anything. 

Mr.  SWEENEY.    Will  the  genUeman  yield? 

Mr.  DIRKSEN.    I  yield. 

Mr.  SWEENEY.  I  am  satisfied  the  Home  Owners'  Loan 
Corporation  will  be  with  us  for  a  long  tim«;  that  they  will 
have  to  set  up  a  repair  department,  a  collection  department, 
and  all  that  sort  of  thing.  This  method  is  simply  giving  the 
poor  people  a  chance  to  make  their  remittances  in  their  own 
home  town. 

Mr.  DIRKSEN.  Let  me  suggest  that  everybody  who  is 
designated  to  receive  money  will  have  to  be  bonded.  It 
makes  it  possible  to  write  a  great  many  bonds,  which  mi^t 
prove  to  be  an  interesting  possibility. 

Mr.  SWEENEY.  There  are  many  people  there  now  who 
are  already  under  bond. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Illi- 
nois [Mr.  DiRKSENl  has  expired. 

Mr.  HOEPPEL.  Mr.  Chairman,  I  offer  an  amendment  to 
the  amendment  oCTered  by  the  gentleman  from  Ohio  [Mr. 

SWBENXY]. 

The  Clerk  read  as  follows: 

At  the  end  of  the  amendment  offered  by  Mr.  Sw^nrxr  insert  the 
foUowlng:  "Interest  on  tlie  tinpaid  balance  of  the  obligation  of 
the  home  owner  to  the  Corporation  ahaU  be  at  a  rate  not  exceeding 
4  f>ercent  per  annum." 

Mr.  HOEPPEL.  Mr.  Chaiiman.  we  have  been  told  thai 
the  measiire  we  are  considering  is  a  relief  measui^.  and  In- 
deed It  is;  but  unfortunately  relief  has  been  extended  tn  too 
many  instances  to  financial  institutions  rather  than  to  our 
distressed  citizens,  with  the  r^ult  that  the  acute  suffering 
of  our  people,  with  Its  insidious  demoralization  of  the  fibers 
of  society,  continues.  In  proof  of  this  assertion  and  for  the 
information  of  the  Membership  of  the  House,  I  should  like  to 
read  from  a  clipping  received  today,  pertaining  to  condi- 
tions in  southern  California,  In  reference  to  tbe  Federal 
Emergency  Relief  Administration: 

HtTNSaXDS   STABVE BTAavaTTON,   DISBASK 

lliat  is  the  subhead.     Speaking  with  reference  to  tbe 

investigation  launched  by  tbe  imemployed  relief  workers 

of  Los  Angeles  County,  tbe  article  reads: 

During  the  10  minutes  allotted  to  state  her  case.  Mrs.  Purdy 
painted  a  aordid  word  picture  of  "  slow  starvation  "  in  scores  of 
families,  rapid  siHvad  of  tuberculosis  among  women  and  school 
children  and  babies  crying  for  milk. 

Written  opposite  this  Is  a  statement  from  my  correspoiMl- 

ent.  as  follows: 

I  am  told  that  thousands  of  gallons  of  milk  went  down  tba 
sewer  to  keep  up  the  price. 

I  am  convinced  In  my  own  mind  that  conditions  like  this 
are  existing. 

I  also  wish  to  read  an  extract  from  a  letter  received 
jresterday  from  a  man  who  served  overseas  with  me  in 
Prance.  He  is  a  fine,  outstanding,  woithy  American  citizen 
with  a  wife  and  two  children.    This  Is  what  he  states: 

Things  seem  to  be  going  from  bad  to  worse  for  me  out  here,  and 
the  time  is  not  far  distant  when  I  will  have  to  take  my  bundle  and 
hit  the  highway  or  a  box  car.     No;   tiiat  is  not  idle  chatter  but 

actual  facts.    Mrs.  has  decided  to  start  for  relatives   in 

Texas  if  the  necessary  arrangements  can  be  nuule.  which  casts  me 
adrift  to  wander  where  I  may.     I  have  fought  this  thing  wltix 
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buoyant  bope«  iM  long  ■«  I  can  but  bAv«  urlved.  tmnktj.  where 
I  bAvvn't  Um  aUgbtcsl  tr»cc  of  a  definite  plan  or  a  cbeerlng  hope. 
My  worldly  pooaeesicna  are  the  clothe*  I  am  wearing.  an.i  my 
monetary  census  amounts  to  the  round  number  naught.  I  have 
to  borrow  a  stamp  to  get  this  to  you.  This  is  not  sob-sister  stuff, 
but  actual  coa<lltlons.  and  when  men  like  me  begin  Ui  use  what 
litUe  brains  they  have,  with  gaunt  starvation  and  even  worse 
t.amlllatlon  coniroutlng  us  from  every  angle,  and  multiply  my 
i«)latecl  case  by  a  million  and  add  11.000.000  additional.  It  Is  not 
c.HQcult  to  believe  that  there  pocslbly  may  not  be  another  national 
election  In  1M«.  This  c«n  no  more  endure  than  It  did  In  a  simi- 
lar time  m  Prance,  when  the  people  took  nuttters  In  their  own 
hands.     I  hope  it  will  not  come,  but  I  am  fearful  of  It. 

ComllUoiis  such  as  are  j>ictiire(l  in  this  letter  and  in  the 
article  read  ateolutely  dexmind  that  we  devote  our  most 
earnest  thought  and  endeavor  toward  alleviating  in  every 
possible  way  the  burden  of  distress  which  is  pressing  so 
hfeavUy  upon  our  peofjle.  We  cannot  afford  to  disregard  one 
avenue  of  rehef.  one  opportunity  for  extending  a  helping 
hand  to  our  overburdened,  suffering  dtiiens. 

Referring  to  my  amendment,  which  seeks  to  reduce  the 
iBtereat  exacted  from  the  distressed  home  owner  from  5  to  4 
percent.  I  wish  to  say  that  when  we  passed  the  original 
Home  Owners'  Loan  Act  we  pnwlded  an  unguaranteed  bond 
which  bore  i-peroent  intM«at,  and  we  then  charged  the  dis- 
tressed mortgagor  6  percent,  which  was  adequate  under  those 
conditions.  Now.  since  we  have  guaranteed  the  bonds,  and 
suice  they  are  selling  under  3  percent.  Uncle  Sam  is  acting 
the  part  of  Shylock  when  he  continues  to  exact  5  percent 
from  the  distressed  mortgagor.  Prom  the  standpoint  of 
Justice  to  our  distressed  home  owners,  this  amendment  ought 
to  be  adopted.  If  it  is  not  adopted  in  this  House.  I  think  it  ! 
is  very  probable  that  a  similar  amendment  will  be  offered  and 
adopted  in  the  Senate.  The  Senate  has  already  sent  over  to  ' 
us  a  bill  providing  3  4  percent  interest  on  loans  to  our  dis- 
tressed farmers.  Ttus  bill,  reducing  the  Interest  rate  to  the 
farmer,  has  met  opposition  in  ccnnmlttee  and  has  not  yet 
been  reported  to  the  House  for  action,  notwithstanding  its 
ment  and  the  relief  which  is  contemplated  to  be  given  to  our 
distressed  farmers.  If  we  do  not  adopt  my  amendment  at 
this  time,  providing  similar  reilcf  to  our  distressed  home 
owners.  I  beLeve  it  Is  very  probable  that  the  bill  will  come 
back  to  us  from  the  Senate  with  an  amendment  of  this 
nature,  for  the  Senate  has  by  its  action  in  providing  for 
reduction  of  Interest  rates  to  our  fanners  expressed  Itself 
as  opposed  to  totcrest  profiteering  on  the  part  of  the  I 
Qovemment. 

It  amy  be  said  that  we  cannot  get  the  funds,  but  I  would  ' 
remind  those  who  make  such  statements  that  we  are  selling 
baby  bonds  today  at  2  percent  and  less.  Why  can  we  not 
utilize  these  funds  obtained  from  baby  bonds  to  purchase  our 
own  Home  Owners'  Loan  Corporation  bonds?  In  addition.  ' 
we  have  over  a  billion  dollars  on  deposit  In  Postal  Savings 
which  we  lend  to  the  private  banker  at  2>^  percent  without 
any  security.  These  PosUl  Savings  funds  should  likewise  be 
applied  to  the  porchase  of  Home  Owners'  Loan  Corporation 
bonds.  Under  this  {saeedare.  if  my  amendment  is  adopted 
and  the  Interest  rate  reduced  to  4  percent,  there  will  still  be 
a  prufit  to  the  Qovemment  M  approximately  1  Vi  percent  on 
the  interest  ehaned  the  distressed  home  owner.  If  we  con- 
thiue  to  exact  6  percent  Interest  from  the  distressed  home 
owner,  the  OoTeiniiMBt  would  make  a  profit  as  high  as  2^ 
percent  per  annum  if  we  applied  our  own  PWeral  funds  In 
the  purchase  oT  the  bonds.  Even  though  we  do  not  apply 
Federal  funds  as  we  should  for  this  purpose,  there  is  still  a 
prafit  of  mcse  than  2  Vt  percent  accruing  to  the  Government 
from  the  interest  payments  of  the  dastressed  home  owner  on 
the  funds  which  are  today  oMaixted  fnmi  the  private  >>«»^"kipg 
hierarchy. 

I  contend  that  the  Ooremment  should  not  make  a  profit 
on  interest  exactions  from  the  distressed  home  owner  as  it  is 
doing  today  to  the  time  of  two  and  a  quarter  percent,  not  , 
including  the  cost  of   the  Home   Owners'   Loan   mortgage 

tran^f  tirifui 

I  have  In  my  oiBce  a  communication  from  a  building  and 
loan  aienriation  in  which  I  hold  oertiilcates  advising  me  that 
tbey  can  suike  a  good  prom  on  the  handWTW  <rf  loans  where  1 


they  lend  money  at  1  percent  more  than  they  themselves 
pay  for  the  funds  deposited.  As  the  Government  has  very 
little  overhead,  and  as  the  Home  Owners'  Loan  Corporation 
transaction^  have  been  handled  generally  in  block  or  largo 
groupK.  and  as  the  funds  are  obtained  through  the  sale  of 
bonds  in  huge  amounts,  it  is  reasonable  to  assume  that  the 
Home  Owners  Loan  Corporation  would  niake  a  profit  if  they 
charged  the  home  owners  not  more  than  1  or  1  "^4  percent 
more  than  they  themselves  pay  to  the  private  lender  for  the 
necessary  funds. 

If  this  amendment  of  mine  is  adopted,  the  distressed  home 
owner  will  be  saved  at  least  $47,500,000.  which  is  no  small 
figure  to  the  hundreds  of  thousands  of  home  owners  who 
are  in  mortgage  distress  and  also  out  of  employment. 

Of  course,  it  is  understood  that  those  in  the  Congress  who 
favor  the  bankers  and  the  building-and-loan  associations  will 
oppose  this  sunendment.  inasmuch  as  the  4-percent  interest 
which  I  propose  for  the  home  owner  who  obtains  relief  from 
the  Home  Owners'  Loan  Corporation  would  be  virtually  only 
one- half  of  what  the  home  owner  is  required  to  pay  today  to 
the  private  banker  and  the  private  building-and-loan  asso- 
ciations, exacting  7  and  8  percent  and  even  higher  rates  of 
Interest. 

If  we  wish  to  do  something  for  the  distressed  citizen,  we  can 
do  it  in  this  instance  without  expense  to  the  taxpayer,  and 
we  should  do  it.  even  though  cur  action  may  not  meet  with 
the  approval  of  the  private  financial  leaders,  whose  principal 
agency  is  centered  in  Wall  Street. 

OISASLXO    VETEKANS    ALSO    PAT    UNfTKCESSAXT    INTIKSST    THIBUTE 

Notwithstanding  that  the  Government  has  more  than  suflB- 
cient  Postal  Savings  available,  and  also  that  Government 
issues  at  3  percent  or  less  are  continually  oversubscribed  by 
the  Wall  Street  money  barons,  we  find  it  is  still  necessary  for 
disabled  war  veterans,  borrowing  on  their  life  insurance 
pohcies.  to  pay  the  Veterans"  Adnunistration  6  percent  mter- 
est  for  such  loans. 

Many  private  insurance  companies  charge  less  than  6  per- 
cent when  their  policyholders  are  forced  to  borrow  on  their 
policies,  and  no  fair-minded  individual,  recognizing  these 
facts,  can  justify  the  mterest  exaction  of  6  percent  which  the 
Veterans'  Administration  demands  when  unemployed  and 
desperate  veterans  are  forced  to  borrow  on  their  policies 

At  a  later  date  I  shall  discuss  this  question  in  more  detail 
and  show,  from  official  records,  that  the  record  of  the  Gov- 
ernment in  the  insurance  business  justifies  a  serious  doubt  as 
to  the  benefits  accruing  to  the  individual  citizen  through 
Government  competition  with  private  business. 

I  Here  the  gavel  fell.l 

Mr.  STEAGALL.  Mr.  Chairman.  I  rise  In  opposition  to 
the  amendment. 

Mr.  Chairman,  our  advices  are  that  the  cost  of  handling 
loans  on  real  estate  of  the  type  provided  for  in  this  bill  runs 
between  1  and  2  percent,  as  developed  by  the  experience  of 
the  established  lending  institutions  of  the  country.  It  costs 
on  an  average  about  3  percent  and  above  to  obtain  the  funds 
with  which  to  carry  on  the  work  of  the  Home  Owners'  Loan 
Corporation.  Everybody  can  understand  that  in  setting  up 
an  emergency  instltuUon  of  this  kind,  with  foreclosures  wide- 
spread throughout  the  Nation,  with  conditions  of  distress  so 
accentuated  as  to  demand  this  unusual  and  extraordinary 
effort  of  the  Government  to  come  to  the  rescue  of  the  home 
owners  of  the  country,  it  is  ineviUble  that  with  an  instltu- 
Uon of  this  type  there  should  be  a  higher  initial  expense  m 
putting  the  system  into  operation;  so  that  the  interest  rate 
would  be  somewhat  greater  than  the  rate  which  experience 
siiows  is  necessary  in  the  lending  institutions  of  the  United 
States. 

Mr.  HOEPPEL.     Mr   Chairman,  will  the  gentleman  yieldt 
Mr  STEAGALL.     I  am  sorry:  I  have  not  time  to  yield. 
Mr   HOEPPET..     The  gentleman  has  unlimited  time.     The 
gentleman  ought  to  yield  to  me  and  let  me  answer  his  state- 
ment. 

Mr  STE.AGALL.  Mr  Chairman.  I  decline  to  yield.  We 
must  flni.sh  this  bill  today.  I  want  to  make  a  statement,  and 
then  I  hope  the  committee  will  vote  on  the  amendment. 
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Mr.  Chairman,  this  la  the  situation:  People  of  this  country 
who  were  confronted  with  foreclosures  upon  their  homes, 
with  the  danger  of  having  their  families  left  without  shelter, 
are  not  concerned  with  a  trivial  difference  in  the  interest 
rate  to  be  paid  if  they  can  refinance  their  Indebtedness  and 
save  their  homes.  It  is  easy  to  talk  about  reducing  interest 
rates;  that  makes  good  reading  back  home;  but  It  is  a  trivial 
tiling  to  the  individual  borrowers  who  are  about  lose  their 
homes.  It  will  be  a  serious  thing  for  them,  however,  if  we 
so  hamper  and  handicap  the  Home  Owners'  Loan  Corpora- 
tion in  the  matter  of  interest  charges  that  they  are  forced  to 
employ  stricter  methods  of  appraisal,  to  restrict  their  loans, 
and  curtail  the  relief  that  they  have  been  enabled  to  afford 
the  citizens  of  the  country  who  are  In  danger  of  losing  their 
homes.  That  is  what  is  going  to  happen  if  we  put  an  interest 
rate  into  effect  that  will  Involve  enormous  losses  to  the  Gov- 
ernment. Everybody  knows  that  the  problem  of  losses  is 
bound  to  confront  the  Home  Owners'  Loan  Corporation 
sooner  or  later.  If  we  want  to  give  money  away,  that  is 
another  matter.  But  I  am  sure  this  House  desires  to  adhere 
to  the  policies  upon  which  we  embarked;  that  we  desire  to  go 
forward  with  this  work  imtil  the  task  is  finished  and  not 
attempt  to  throw  difficulties  and  handicaps  into  the  manage- 
ment of  this  organization  and  the  lending  of  these  funds. 
There  could  be  but  one  result  from  such  a  policy,  and  that 
would  be  to  tighten  up  requirements  and  to  restrict  the  relief 
to  be  afforded  the  distressed  citizens  of  the  country.  The 
rates  of  interest  being  paid  by  mortgagors  financed  by  the 
Home  Owners'  Loan  Corporation  are  the  lowest  ever  known 
in  the  United  States. 

I  ask  that  the  amendment  be  voted  down. 

Mr.  Chairman,  I  move  that  all  debate  on  this  section  and 
all  amendments  thereto  do  now  close. 

Mr.  HOEPPEL.  Mr.  Chairman,  will  the  gentleman  yield 
before  he  presses  his  motion? 

Mr.  STEAGALL.     No. 

The  CHAIRMAN.  The  question  is  on  the  motion  of  the 
gentleman  from  Alabama. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  MoTT  and  Mr.  Hoeppkl)  there  were — ayes  100,  noes  27. 

So  the  motion  was  agreed  to. 

The  CHAIRMAN.  The  question  Is  on  the  amendment  of- 
fered by  the  gentleman  from  California  [Mr.  Hokppel]  to 
the  amendment  offered  by  the  gentleman  from  Ohio  [Mr. 
Sweeney  1. 

Mr.  HOEPPEL.     May  we  have  the  amendment  read? 

The  CHAIRMAN.  Without  objection,  the  amendment  to 
the  amendment  may  be  read. 

The  Clerk  read  the  Hoeppel  amendment  to  the  Sweeney 
amendment. 

The  amendment  to  the  amendment  was  rejected. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  Ohio  [Bdr,  Swcxmr]. 

The  amendment  was  agreed  to. 

Mr.  TRUAX.  Mr.  Chairman,  I  offer  an  amendment  in  the 
form  of  a  new  section. 

The  Clerk  read  as  follows: 

Following  Sweeney  amendment:  Section  4  of  the  Home  Owners' 
Loan  Act  of  1933.  as  amended,  by  adding  at  the  end  thereof  a  new 
subsection  to  read  as  foUows: 

"  STAT  or  PBOCSnOHOS 

"  If  on  or  within  5  years  after  the  day  this  amendment  takes 
effect  any  home  owner  or  owner  of  real  property  occupied  by  such 
o-^mer  dies  an  application  to  refinance  the  mortgage  or  other  in- 
debtedness upon  his  home  or  real  property  occupied  by  such  owner 
under  the  provisions  of  this  act  and  said  application  Is  refused, 
rejected,  or  unduly  delayed  and  such  owner  and  applicant  la  in 
default  in  the  payment  of  either  principal  or  Interest  of  any  debt 
secured  by  a  mortgage  on  such  home  or  nml  pr(H>erty,  or  of  taxes 
the  nonpayment  of  which  constitutes  a  default  under  such  mort- 
gage, such  default  shall  constitute  an  act  of  bankruptcy,  and  such 
hom^e  owner  being  therefore  unable  to  pay  his  or  her  debts  as 
they  fall  due  shall  be  deemed  insolvent  and  a  bankrupt  for  the 
purpose  of  this  title. 

"  No  proceeding  to  foreclose  or  otberwlae  to  enforce  any  claim 
against  or  out  of  the  home,  or  real  property  of  such  bankrupt  and 
no  sale  or  foreclosure,  execution,  or  oUierwlse  thaJl  be  Instituted, 
further  prosecuted,  held,  or  made  on  or  within  6  years  after  the 
day  this  act  takes  effect  except  upon  petition  in  bankruptcy  diUy 


filed  in  a  court  of  the  United  States  pursuant  to  the  act  of  July 
1.  1898.  entitled  "An  act  to  establish  a  uniform  system  of  bank- 
ruptcy throughout  the  United  States ".  as  heretofore  amended." 

Mr.  STEAGALL.  Mr.  Chairman,  I  make  a  point  of  order 
against  the  amendment  that  it  is  not  germane  to  the  section 
which  it  ceeks  to  amend. 

Mr.  TRUAX.  Will  the  gentleman  withhold  his  point  of 
order? 

Mr.  STEAGALL.  All  debate  has  been  closed  on  all  sec- 
tions and  amendments  thereto. 

Mr.  TRUAX.     This  is  a  new  section. 

The  CHAIRMAN.  The  Chair  siistwns  the  point  of  order, 
because  the  amendment  as  offered  by  the  gentleman  from 
Ohio  [Mr.  Truax]  is  not  germane  to  the  section  of  the 
pending  bill  or  to  the  section  of  the  act  of  1933  it  seeks  to 
amend.  It  is  not  within  the  province  of  the  Banking  and 
Currency  Committee  to  pass  upon  matters  of  bankruptoy; 
bankruptcy  is  the  gist  of  the  gentleman's  amendment.  That 
is  a  matter  which  would  be  within  the  province  of  the 
Judiciary  Committee.  For  iaese  reasons  and  others  the 
point  of  order  is  sustained. 

Mr.  MASSINGALE.  Mr.  Chairman,  I  offer  an  amend- 
ment, which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Massimcalz  :  Amend  section  4  of  Home  Own- 
ers' Loan  Act  of  1933.  by  adding  a  new  sul}section.  following 
subsection  M  of  section  4  of  said  act.  as  follows: 

"(N)  Provided,  That  when  any  building-and-loan  association 
receives  bonds  from  this  Corporation  at  100  cents  on  the  dollar, 
such  building-and-loan  association  shall  be  required  to  pay  hold- 
ers of  its  stock,  its  depositors,  and  Its  other  creditors  100  cents 
on  the  amount  invested  by  such  stockholders,  depositors,  and 
creditors  in  said  building-and-loan  association,  and  it  shall  not 
be  permitted  to  settle  with  any  of  Its  stockholders,  depositors,  or 
other  creditors  by  distributing  to  them,  or  any  of  them,  the  bonds 
of  this  Corporation  on  any  agreement,  contract,  or  understanding 
that  requires  such  stockholder,  depositor,  or  other  creditor,  to 
discount  his  claim  against  such  building-and-loan  association." 

Mr.  STEAGALL.  Mr.  Chairman,  I  make  the  point  of 
order  that  the  amendment  is  not  germane  to  the  section. 
It  deals  vdth  a  subject  foreign  to  anything  covered  by  this 
proposed  legislation. 

The  CHAIRMAN.  Does  the  gentleman  from  Oklahoma 
[Mr.  Massingale]  desire  to  be  heard  on  the  point  of  order? 

Mr.  MASSINGALE.  Mr.  Chairman.  I  hastily  drew  up  this 
proposed  amendment,  but  it  occurs  to  me  It  is  germane  to 
this  subject. 

The  CHAIRMAN.  The  Chair  has  examined  as  carefully  as 
he  could  the  amendment  offered  by  the  gentleman  from 
Oklahoma  [Mr.  Massingale],  which  seeks  to  amend  section 
4,  subsection  (m)  of  the  Home  Owners'  Loan  Act  of  1933. 
The  Chair  feels  that  in  view  of  the  fact  the  gentleman's 
amendment  refers  to  building-and-loan  associations,  which 
is  not  covered  by  subsection  (m)  of  section  4  of  the  Home 
Owners'  Loan  Act  of  1933,  the  point  of  order  is  well  taken 
because  the  amendment  is  not  germane.  The  Chair  there- 
fore sustains  the  point  of  order. 

Mr.  MOTT.  Mr.  Chairman,  I  offer  an  amendment,  which 
I  send  to  the  desk. 

The  Clerk  vesui  as  follows: 

Amendment  offered  by  Mr.  Mott:  Page  7,  following  section  10. 
Insert  a  new  section:  "Subsection  (J)  of  section  4  of  the  Home 
Owners'  Loan  Act  of  1933  Is  amended  by  striking  out  the  follow- 
ing language  contained  In  the  first  sentence  of  said  section: 
'  without  regard  to  the  provisions  of  other  laws  applicable  to  the 
employment  or  compensation  of  officers,  attorneys,  or  agents  ot 
the  United  States."  " 

Mr.  MOTT.  Mr.  Chairman,  this  is  the  civil-service  amend- 
ment, and  it  puts  all  officers  and  employees  of  H.  O.  L.  C. 
under  civil  service.  The  reason  it  is  offered,  aside  from  its 
Intrinsic  merit,  which  is  generally  admitted  by  everyone,  is 
that  through  it  I  want  to  accept  an  offer  which  was  made 
on  the  floor  a  few  minutes  ago.  While  the  gentleman  from 
Georgia  was  speaking  in  opposition  to  the  civil-service 
amendment  offered  by  the  gentleman  from  New  York  [Mr. 
Akdrev/s],  the  gentleman  from  Georgia  stated  that  had  the 
gentleman  from  New  York  offered  a  straight  civil-service 
amendment  he  would  be  glad  to  support  it.  This  remaiic 
received  a  considerable  amount  of  applause  from  both  sides 
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of  the  House,  and  I  really  think  the  Democrats  concurred  m 
iL  pven  to  a  louder  extent  than  the  Republicans. 

Now  Mr  Chairman,  this  is  sunply  an  amendment  bringing 
all  employees  of  the  Home  Owners'  Loan  Corporation  under 
the  c:vil-servlce  laws  of  the  United  States.  It  Is  so  simple 
that  no  one  can  mi.sunderstand  it.  It  merely  amends  section 
4  of  the  original  act  by  eliminattnc  the  language  exempting 
H  O  L  C  employees  and  officers  from  civil  service,  and  If 
adopted,  the  amendment  will  automatically  put  tbem  all 
under  civil  service. 

This  IS  the  kind  of  a  civil-service  amendment  the  gentle- 
man from  Georgia  stated  on  the  floor  he  would  support,  and. 
as  I  have  .said,  his  offer  was  loudly  applauded  by  JDexnocrats. 
Well.  Mr  Chairman,  here  is  now  that  precise  amendmenL 
I  am  anxious  to  see  whether  our  friends  on  tlie  other  side 
will  vote  as  they  applaud,  or  whether  this  amendment,  like 
the  Andrews  amendment,  will  be  voted  down  by  a  straight 
party  vote 

TTie  CHAIRMAN  The  question  is  on  the  amendment 
ofTered  by  the  gentleman  from  Oregon  fMr.  Morrl. 

Mr  McPARLANE.  Mr  Chairman,  a  parliamentary  In- 
quiry. 

The  CHAIRMAN      The  gentleman  will  state  It. 

Mr  McPARLANE.  Does  this  include  putting  the  Repub- 
Ucan  Members  of  Congress  under  civil  service? 

The  CHAIRMAN.     That  is  not  a  parliamentary   Inquiry 

The  question  was  taken,  and  on  a  division  ^demanded  by 
Mr   MoTT'.  there  were — ayes  43.  noes  103. 

So  the  amendment  was  rejected. 

Mr   WOLCOTT.     Mr.  Chairman,  a  parliamentary  Inquiry- 

The  CHAIRMAN.     The  gentleman  will  state  it. 

Mr  WOLCOTT  WiU  the  Chair  inform  me  whether  the 
Brown  amendment,  adding  a  new  paragraph,  has  been  voted 
on' 

The  CHAIRMAN  The  Brown  amendment  added  a  new 
5ection  which  became  section  11  of  the  pending  bUl. 

Mr    WOLCOTT.     That  amendment  has  been  voted  upon? 
The  CHAIRMAN.     It  has  been  voted  upon  and  adopted. 
The  Clerk  read  as  follows; 

8«c  14  SubMCtlon  (m)  of  Kctlon  4  of  the  Honve  Owners'  Lcwn 
Art  of  1933  a*  amended,  is  amended  by  striking  out  "  $300,000,000  ' 
and  inaerting  in  lieu  thereof    •  t400.000.000  " 

Mr.  STEAGALL.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  Clerk  be  instructed  to  number  the  sections  piop- 
erly,  as  we  proceed  with  the  bill,  m  view  o(  the  fact  that  the 
section  numbers  should  be  changed. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  TRUAX.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  the  amendment  which  I  offered  a  moment 
ago  and  which  was  ruled  out  of  order,  under  itke  rules  of  this 
House,  is  the  only  legislation,  in  my  humble  Judgment,  that 
will  relieve  from  foreclosure  and  save  from  losing  their  homes 
the  hundreds  of  thousands  and  millions  of  home  owners  who 
have  not  been  able  or  who  will  be  unable  to  refinance  their 
home  mortgages. 

I  call  your  attention  to  the  fact  that  this  word  "  mortgage  " 
is  the  most  hideous  word  that  can  be  uttered  to  these  dis- 
tressed people.  This  word  *  mortgage  ",  composed  of  the  two 
French  words  "  mort  ".  meaning  death,  and  "  gage  ".  mean- 
ing the  hand  of  death,  is  what  this  word  is  doing  to  these 
distressed  people — bterally  rHnktng  and  strangling  tbem  to 
an  economic  death. 

Much  solicitude  has  been  presented  and  much  sympathy 
has  been  offered,  for  the  thousands  of  people  who  cannot  be 
reached  by  the  legislation  which  we  have  now  enacted.  Re- 
gardless of  all  the  speed  that  may  be  attached  to  these  new 
amendments  and  this  new  legislation,  even  though  I  admit 
you  have  stirred  up  these  bureaucrats  In  the  H.  O.  L.  C.  as 
well  as  the  autocrats,  yet  what  are  you  going  to  do  about  the 
poor  devil  who  cannot  or  will  not  be  reached.  Are  you  going 
to  continue  to  let  him  sacrifice  his  home,  his  all.  the  same  as 
70U  did  with  the  American  farmer  until  Jux>e  23,  1934,  when 


'  we  enacted  into  law  the  Prazier-Lemke  Parm  Bankruptcy 
.\ct»  This  Ls  the  only  vehicle  that  can  be  used,  the  only 
mechanics  that  can  be  employed  is  to  enact  my  amendment 
for  a  national  moratonum  that  will  be  declared  con^ititutioruil 
by  every  court  ui  this  land.  My  moratorium  amendintrit  is 
constitutional  because  it  is  an  amendment  to  tiie  National 
Bankruptcy  Act,  an  act  over  which  tlie  Congresi;  of  the 
United  Stales  ha.i  pltnary  power  You  are  the  only  body, 
the  only  agency  m  the  world  that  can  help  these  petj-lf  aiid 
save  their  home.s  Do  you  expect  help  from  the  money  lend- 
ers and  the  Shy  locks  '  Why,  you  might  as  well  go  and  stand 
ujwn  the  beach  and  bid  the  in«un  flood  to  abate  its  usual 
height.  You  may  as  well  question  the  wolf  as  to  why  he  has 
made  the  ewe  bleat  for  her  lamb.  You  may  as  wtll  under- 
take to  do  anything  mobt  hard  as  to  seek  to  soften  that  than 
what  IS  harder — hi.s  damnable  money-lender's  heart. 

Mr.  Chairman,  the  man  who  has  a  home  may  be  rich  in 
the  eyes  of  his  familv.  He  may  have  a  roof  to  .shelter  those 
whom  his  heart  holds  dearrst.  Hi.s  table  may  be  furnished 
with  frugal  fare,  and  if  he  ha.s  the  dauntless  courage  of  man- 
hood axul  woman's  deativle^is  love,  he  may  be  far  richer,  this 
humble  worker,  than  tlie  xmilioiuure  in  his  marble  hall& 
[Applause] 

(Here  the  gavel  ff  11  1 

The  Clerk  read  a.s  fallows: 

Sec     1«    Section    6   of   the    Home   Owners'   Ixmn    Act   of    193  3     aa 

amendf'd.  ts  amenUed  by  iMldini{  the  fullowiri^  ^c^t^•nce  »t  tli-^  eud 
thereof.  "Fur  the  pu.'p^se.i  of  th;a  siertlon.  U\c  .S/»frct:iry  of  tha 
TYea.sur}-  1!^  n'.i'.hnr:3'Pd  and  dtre<-ted  to  allocate  and  n^ake  imme- 
dtntelT  available  to  the  Bciard  out  of  the  funds  aj'proprlate<l  pur- 
s'jA.'it  to  s«-(tiui;  5  <i  the  sum  uf  »J0<)  0<KJ  wbicli  aliali  be  in  .»ddi- 
:.  :;  t-;  t.\f  fir;i!-i  hf.'**tuf  iff  iipproprialj'd  nr  rr..i'I'*  av<t.l.ib;c  p\lT- 
suir.t  to  th.-s  s^>-t.  .n  nnd  'hnll  be  sMbte»-l  to  the  rail  of  the  Board 
and  KhjUi  remain  available  until  expended  .Su  h  funds  sh.ill  b« 
u.>ie<l  impartlaMv  ii:  t;»e  pri.>iuutiuu  and  Urvelopuieul  of  locAi  tlu-lft 
<uid  litiiie  tli^^:.'.,i.4  in-tUlutlLiuj  whether  ritate  charttred  ot 
F'ederal  " 

Mr  SISSON  Mr  Chairman.  I  move  to  strike  out  the  last 
word. 

Mr  Chairman.  I  want  to  direct  the  attention  of  Members 
on  botli  sides  of  the  Hou-i«\  becaiL'-e  this  Is  an  entirely  non- 
partisan matter  and  a  nonpartisan  question,  to  a  provision 
which  appears  in  the  latter  part  of  this  bill  in  section  22. 
whereui  the  Housing  Administration  is  authorized  to  insure 
loans  for  the  purpose  of  modernization  and  repair,  when 
made  upon  commercial  busine.s5  places,  small  manufactories, 
and  so  forth,  to  the  extent,  as  appears  in  this  bill,  of  $25,000, 
and  I  direct  your  attenlKui  to  the  fact  that  my  colleague  from 
the  State  of  New  York,  Mr  O'Cowwoi.  will  offer  an  amend- 
ment at  the  appropriate  place  for  the  purpose  of  increasing 
thi^  $25,000  authoru-.at.on  to  $50,000.  as  the  maximum  limit, 

I  also  call  your  attention  to  the  fact  that  tliis  does  not 
Involve  any  appropriation  of  money  It  do«',s  not  involve  any 
additional  authorization  as  to  the  amount  of  liability  which 
the  Ciovemment  assumes  through  the  Housing  Administra- 
tion It  is  merely  a  broadening  of  its  power  under  thi.s  sec- 
tion to  .set  the  wheels  of  industry  going,  to  put  men  to  work, 
and  I  especially  direct  your  attention  to  the  fact  that  this  is 
the  emergency  part  of  the  act.  It  expu^s  the  31st  of  Decem- 
ber of  this  year,  while  the  remaining  portions  of  Uie  act  are 
permanent,  being  the  reconstruction  portions.  Tlu:^  was 
placed  m  operaUon  about  the  middle  of  La^t  August  and  aa 
showing  the  interest  the  country  has  been  taJting  in  thi.s.  over 
12,700  financial  in.stitutions.  with  resources  of  over  $44,000.- 
OOO.OOO.  have  signed  the  credit-Insurance  contracts  under 
title  I  of  this  act  and  4.400  of  them  at  the  present  tune  are 
actually  reporting  raodermzatiou  loans  under  this  section. 

Now  why  am  I  dLrecting  the  attention  of  Members  to  this? 
Ladies  and  gentlemen  of  the  committee,  this  Ls  an  adminis- 
tration measure.  Tha  wa.-.  requested  by  the  Federal  HoUi>ing 
Administration.  They  came  in  and  asked  for  it — the  most 
Important  provL-jion  that  could  be  given  to  them. 

In  proof  of  that  I  call  your  attention  to  the  fact  that  the 
original  bill  as  introduced  by  the  Chairman  of  the  Bankmg 
and  Currency  Committee  contained  an  authorization  for 
$50,000.  and  m  committee,  by  a  vote  of  12  to  11.  without 
giving  any  sound  reason  for  it  whatever,  the  Banking  and 
Currency  Committee  cut  it  m  two  to  $26,000. 


further  prosecuted,  held,  or  made  on  or  wiinin  o  years  aiter  ine 
day  this  act  takes  effect  except  upon  petition  in  bankruptcy  diUy 


received  a  considerable  amount  of  applause  frc»n  both  sides 
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We  heard  yesterday  the  appeal  of  the  Chairman  of  the 
Banking  and  Currency  Committee  to  follow  the  administra- 
tion. And  then  the  Banking  and  Currency  Committee  gives 
you  a  "  gold  brick  ".  because  there  are  a  lot  of  men  in  this 
Chamber  who  voted  for  the  home-owners'  loan  provision, 
believing  there  was  60  days'  extension  within  which,  as  a 
matter  of  right,  distressed  home  owners  could  have  their 
loans  considered  by  the  Home  Owners'  Loan  Administration. 
But  you  did  not  get  anything  of  the  sort  for  your  constituents. 
You  got  something  that  looked  like  the  real  thing.  You  got  a 
"  gold  brick." 

I  am  sorry  to  say  that,  but  I  am  obliged  to  say  it  because  I 
do  not  want  you  to  follow  the  ordinary  presumption  that  the 
committee  is  always  right. 

[Here  the  gavel  fell.] 

Mr.  HOLLISTER.  Mr.  Chairman,  I  rise  in  opposition  to 
the  amendment. 

Mr.  Chairman,  I  believe  that  some  further  explanation 
should  be  made,  in  view  of  the  statement  made  by  the  gen- 
tleman from  New  York,  so  that  the  membership  of  the  Com- 
mittee may  understand  what  it  is  we  are  discussing. 

The  Housing  Act,  which  was  passed  last  jrear,  was  sup- 
posed to  take  care  of  the  individual  home,  and  approached 
the  question  of  home  mortgages  from  several  points  of  view. 

Title  I  provided  that  the  Government  would  insure  to  the 
extent  of  20  percent  a  line  of  credit  which  an  institution 
approved  by  the  Housing  Administration  might  extend  to  a 
borrower,  no  one  of  which  loans  could  exceed  $2,000. 

In  other  words,  there  was  to  be  no  insm'ance  of  any  par- 
ticular loan.  The  insurance  was  to  be  of  the  line  or  credit 
which  the  private  institution  was  to  give,  as  approved  by  the 
Housing  Administration.  If  the  Housing  Administration  ap- 
proved a  $50,000  line  of  credit,  and  there  was  a  loss  of  $10,000 
altogether,  the  Government  took  that  loss;  if  there  was  a  loss 
of  $15,000  altogether,  the  Government  would  take  a  loss  of 
$10,000,  or  20  percent  of  the  line  of  credit  the  Institution 
might  have,  which  the  Government  agreed  to  insure. 

These  loans  were  limited  to  $2,000,  and  were  for  modern- 
izing, renovating,  and  improving  homes.  The  provision  in 
this  bill — and  I  am  not  now  discussing  the  merits  of  it,  but 
merely  pointing  out  to  the  members  of  the  committee  what 
it  means — extends  this  insurance  to  a  line  of  loans  up  to 
$25,000  for  each  loan,  as  made  by  accredited  institutions. 
If  the  line  of  credit  which  the  Housing  Administration  ex- 
tends to  the  lending  institution  should  be  $100,000,  they 
might  make  four  $25,000  loans,  and  if  one  of  those  was 
completely  lost,  the  Government  would  have  to  pay  $20,000. 
because  the  Government  is  insuring  20  percent  of  the  whole 
line  of  credit  that  the  institution  puts  out,  and  the  institu- 
tion itself  would  take  a  loss  of  $5,000.  If  the  loss  were  only 
$10,000.  either  in  one  or  two  or  three  loans,  the  Government 
would  take  the  whole  loss. 

The  reason  I  emphasize  that  is  because  so  many  people 
have  the  idea  that  the  Goveimment  insures  20  percent  of 
each  individual  loan,  and  they  say  there  will  be  no  loss  to 
the  Government  because  the  lending  institutions  will  be 
particularly  careful  not  to  make  loans  when  they  may  have 
to  take  80  percent  of  the  loss.  That  is  not  the  case.  The 
lending  institution  might  not  have  to  take  any  loss  whatso- 
ever, even  if  they  lost  two  or  three  loans,  depending  on  the 
amount  of  the  loss  and  on  the  size  of  the  line  of  credit  that 
the  Government  gave.  Incidentally,  in  the  present  bill  these 
loans  are  to  be  made  not  on  mortgage  security  but  they 
are  supposed  to  be  character  loans,  the  theory  being  that  if 
there  is  a  man  of  good  character  and  good  prospects  he 
should  be  able  to  Iwrrow  up  to  $2,000  to  improve  his 
property. 

The  suggestion  is  made  that  $25,000  should  be  loaned  on 
apartment  houses,  commercial  buildings,  hotels,  and  so 
forth,  without  security,  with  which  to  put  in  nuu^iinery  or 
to  add  a  wing  or  to  make  certain  improvements  to  the  real 
estate.  It  is  a  considerable  extension  from  the  $2,000  in  the 
original  bill  to  the  $25,000  in  this  bill,  or  $50,000  before  it 
was  amended  in  committee.    If  we  look  at  this  as  an  idea 


that  we  are  trying  to  pump  money  out  to  boost  industry  and 
thereby  willing  to  take  a  loss  to  the  Government 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ohio 
has  expired. 

Mr.  SISSON.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  gentleman's  time  be  extended  5  minutes. 

The  CHAIRMAN.    Is  there  objection? 

TTiere  was  no  objection. 

Mr.  HOLLISTER.  If  the  theory  of  this  is  that  the  Gov- 
ernment is  going  to  back  any  pumping  out  of  private  money, 
no  matter  how  it  is  done,  there  is  no  particular  reason  to 
limit  it  to  $25,000  or  $50,000  or  even  $100,000,  if  we  are  care- 
ful enough  in  the  accredited  institutions  that  we  sui^Mrt. 
What  we  must  understand,  however,  when  we  go  into  this« 
that  it  is  no  longer  a  small-home  proposition,  that  we  are 
branching  out  on  a  pretty  large  scale,  and  are  taking  a  cer- 
tain risk  in  Government  money,  and  naturally  to  the  extent 
that  the  limit  is  raised  from  $2,000  to  $25,000  or  $50,000.  to 
that  extent  the  Government  is  taking  a  larger  risk  than 
when  it  is  taking  on  a  lot  of  $2,000  loans. 

Mr.  SISSON.    Mr.  Chairman,  will  the  gentleman  jrield? 

Mr.  HOLLISTER.     Yes. 

Mr.  SISSON.  First,  I  want  to  thank  the  gentleman  for  his 
unusually  fair  and  clear  statement,  although  it  is  not  unusual 
for  him.  It  is  the  same  statement  that  the  gentleman  always 
makes,  whether  in  committee  or  on  the  floor. 

Mr.  HOLLISTER.    I  thank  the  gentleman. 

Mr.  SISSON.  I  call  the  gentleman's  attention  to  the  fact 
that  the  total  liability  asstimed  by  the  Government  under 
this  section  still  remains  the  same,  $200,000,000. 

Mr.  HOLLISTER.    ITiat  is  correct. 

Mr.  SISSON.  But  I  think  the  gentleman  probably  inad- 
vertently or  else  with  an  imderstanding  of  this  section  a  lit- 
tle different  from  mine — although  it  is  not  very  important — 
said  that  there  was  a  distinction  as  between  the  insured  loan 
made  for  the  purpose  of  rehabilitating  factories,  commercial 
places,  etc.,  and  the  insiu-ed  loan  for  the  purpose  of  moderniz- 
ing homes.  Does  not  the  gentleman  understand  that  the 
limit  of  the  20  percent  applies  to  all  of  the  loans  under  the 
approval  of  the  lending  institution? 

Mr.  HOT  .LISTER.  Oh,  absolutely.  As  a  matter  of  fact, 
I  might  suggest  to  the  gentleman  that  if  this  thing  is  to  go 
to  $25,000,  I  see  no  reason  for  any  limit  whatsoever.  If  the 
Government  will  approve  a  lending  institution  and  back  the 
kind  of  loans  that  institution  will  make  up  to  $25,000,  I  see 
no  reason  to  limit  it  to  any  particular  kind.  It  seems  to  me 
that  it  might  be  wide  open. 

Mr.  DINGELL.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HOLLISTER.    Yes. 

Mr.  DINGELL.  I  wonder  if  the  gentleman  imderstazids 
that  the  Federal  Housing  Administrator  approves  fully  the 
original  amount  of  $50,000  as  presented  in  the  bill? 

Mr.  HOLLISTER.    There  is  no  question  about  that. 

Mr.  DINGELL.  He  approves  that  because  he  has  a  sur- 
plus of  $100,000,000  to  take  care  of  this  problem. 

Mr.  HOLLISTER.    He  has  more  than  that. 

Mr.  DINGELL  He  admits  that  he  has  at  least  $100,- 
000,000. 

Mr.  HOLLISTER.  He  has  not  any  cash  on  hand.  The 
gentleman  means  that  the  provisions  of  the  original  bill  have 
not  been  exhausted. 

Mr.  DINGELL.  That  is  right.  There  is  $100,000,000  on 
the  insured  loans. 

Mr.  HOLLISTER.    More  than  that. 

Mr.  DINGELL  Congress  has  provided  $200,000,000.  and 
the  Federal  Housing  Administrator  bases  his  decision  on  a 
survey  which  I  made.  We  are  all  familiar  with  the  fact  that 
40  percent  of  our  imemployed  are  in  the  building  industry. 
Is  there  any  reason  why  the  committee  should  have  cut  that 
to  $25,000?  Why  did  not  the  committee  eliminate  it  entirely? 

Mr.  HOLLISTER.  I  can  answer  the  gentleman  very  easily 
on  that.  A  great  number  of  the  members  of  the  committee 
thought  it  should  not  be  in  there  at  all.  A  number  of  than 
wanted  it  $50,000  and  the  $25,000  was  a  con^iromlse,  tho 
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theory  bein^  thai  on  $35,000  Ioads  there  will  be  leas  loss  than 
or:  $50  000. 

Mr  DLNGELL.  I  am  obliged  to  disagree  with  the  gentle- 
man The  loss  is  20  percent  on  any  loan,  whether  it  is 
$25,000  or  $50J)00.  and  it  applies  to  Lbe  toUl  within  the  port- 
folio of  a  certain  institution. 

Mr    HOLLISTER.    That  is  correct. 

Mr.  DINGELL.    So  it  does  not  make  any  difference  in  the 
f?na.l  analysis. 
Mr.  DOfypgRO     Will  the  gentleman  yieW 
Mr.  HOLLISTER     I  yield  to  the  gentleman  from  Michigan. 
Mr.   DOPfDERO.     In   the   example   which   the   gentleman 
«?ave.  tt  there  are  $100,000  ;n  loans  made  and  there  are  losses 
ap  to  $20  000.  do  I  'mderstand  that  the  Federal  Government 
?rtands  the  entire  $20,000  loss  and  the  loaning  company  does 
not  stand  any  part  of  it? 

Mr    HOLLISTER.     That  is  correct. 

Mr  DONDERO.  Ifo  matter  whethirr  the  loss  is  In  one  loan 
or  several  loans' 

Mr  HOLLISTER.  No  matter  whether  the  Toss  be  aD  in  one 
loan  or  in  four  or  five  loan?.    That  la  correct. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ohio 
I  Mr   HoLLisTiRl  has  expired. 

Mr  BLANTON.  Mr.  ChahTnan,  I  more  to  strike  out  the 
last  two  words. 

Mr.  STBAOALL.  Mr.  Chairman.  I  ask  unanimons  con- 
sent that  all  debate  on  this  section  and  all  amendments 
thereto  clase  in  5  mhiutes. 

The  CHAIRMAN.     Is   there  objection  to   the  retpiest  of 
Ihe  gentleman  from  Alabama? 
There  was  no  objection. 

Mr  BLANTON  Mr.  Chairman,  the  purpose  of  the  Hoos- 
m«  Act  ^as  to  furnish  a  means  to  modernize  homes.  It  did 
not  embrace  apartment  houses  or  hotels  or  office  buildings. 
li  was  to  modernize  homes. 

Section  22  of  the  bill,  to  which  the  gentleman  called  at- 
tention, seeks  to  enlarge  that  purpose,  authorizing  $25,000 
for  apartment  houses,  ho«els.  and  oBSce  buildings.     Instead 
of    passing    the    amendment    as    the    gentletnan    so^ests 
doobttng  the  $25,000  to  150.000.  1  am  in  favor  of  addmg  a 
period  after  the  word    •  property  ".  in  line  23.  page  13.  and 
striking  out  the  balance  of  that  paragraph,  so  that  aD  of 
the  money  will  be  used  to  modernize  homes. 
Mr.  O'CONNOR.     Will  the  gentleman  yieK  to  me? 
Ux.  BLANTON.     In  just  a  moment  I  will. 
Then  we  would  carry  out  the  original  purpose  of  the  Hous- 
ing Act.  and  then  there  would  be  plenty  of  money  in  this 
appropriation  for  actual  home   owners  to  modernize  their 
hemes.    If  this  moaey  is  going  to  be  used  for  apartment 
houses,  hotels,  and  office  buildings,  either  one  o*  two  things  j 
will  happen.     Either  this  money  will  be  spent  so  lavfehly  on 
other  purposes  that  most  home  owners  will  not  be  able  to  get 
money  to  modemlae  their  homes,  or  else  all  heme  owners  wiH 
be  denied  absolutely  any  rehef  whatsoever,  for  an  of  it  will  | 
be  spent  on  big  a««rtment  hooaes,  big  hotels,  and  Ug  oAce  ' 
buildings  in  the  bic  cities,  at  $56,100  a  wtaack. 
Mr.  O'CONNOR.     Will  the  gentleman  yield^ 
Mr.  BLANTON.     I  ylekL 

Mr.  O'CONNOR.  The  gentleman  realizes  that  in  my  dis- 
trict in  New  York,  for  tnatance,  and  tn  wmny  districts 
throughooi  the  metropoatan  centers,  do  home-loan  mort- 
gage has  ever  been  made? 

Mr.  BLANTON.  And  I  will  teB  the  genUeman  why. 
Many  of  those  homes  are  mansions  that  coat  several  hun- 
dred thousand  dollars  each.  Tlie  gentleman  is  seeking  to 
grant  this  relief  to  apartment  housea  instead  of  to  home 
owners.  For  irartanre.  he  would  have  them  loan  money  to 
spartment  hoiMes  like  the  Shoreham,  the  Alban  Towers,  the 
Kennedy -Warren,  the  Broadmoor,  the  Westchester  the 
Cathedral  Msnsioni.  and  the  Wardman  Park,  which  bouse 
enough  people  to  start  a  new  city  here  in  Washington. 
Now.  that  Is  not  the  purpose  of  the  Home  Loan  Act  or  of 
Che  Housing  Act. 

llr.  OXX>NNOR.    No;  that  is  not  the  pwpose 
Mr.  BLANTON.    But  whenever  you  take  in  big   apart- 
ment houses  and  big  hotels  and  big  office  buildings,  there 


'  mrill   not  be  any  nooDpy  for  the  home  owners.     You  could 
j  grant  $50,000  each,  under  «uch  provision,  to  all  of  the  big 
office   buildings   m   Radio  City.     You   could   embrace   every 
kind  of  building. 

Mr.  O'CONNOR.  I  hope  the  gentleman  is  not  going  to 
adopt  the  method  of  Mr.  Pahey  by  trying  to  overwhelm  me 
with  words 

Mr  BLANTON.  No.  I  am  going  to  yield  now  and  let 
the  gentleman  use  his  own  words.  Iwcause  I  am  in  sympathy 
with  him  whenever  he  attacks  Mr.  "Autocrat  "  Pahey. 

Mr.  0'CO>fNOR.  In  my  district  in  Manhattan  no  loan 
has  ever  been  made  under  this  act.  We  have  principally 
apartment  houses  and  tenements.  Those  tenements  are  the 
home.s  of  the  people  who  live  in  them.  Those  tenemenU 
have  been  their  homes  for  25,  50.  and  75  years.  Ail  the 
proposed  amendment  does  is  to  permit  alterations  on  the ir 
home.s,  in.sTired  only  to  20  percent  by  the  Government,  so 
that  cold-water  flats  may  be  turned  into  modern  homes. 

Mr  BLANTON.  But  the  gentleman  from  Ohio  pointed 
out  just  how  far  that  might  go.  And  as  soon  as  the  apart- 
ment.s  were  renovated  on  Government  funds  the  landloicls 
would  double  the  rents  on  the  tenants. 

Mr  O'CONNOR.  There  is  one  biUion  five  hmidred  mill.cn 
available  by  private  agencies  for  alterations.  75  percent  <rf 
which  foes  directly  for  labor. 

Mr  BLANTON.  I  am  sorry  I  cannot  yield  further.  TTie 
gentleman  will  be  heard  In  his  own  time.  However  I  am 
tn  favor  of  lijiiting  these  funds  to  the  purposes  of  the 
Housing  Act.  which  is  to  renovate  homes.  I  am  in  favor  ot 
grantmg  to  the  home  owners  the  right  to  modernize  tht.r 
homes  These  big  apartment  houses  are  not  their  homes. 
They  live  in  them,  of  course,  but  the  people  who  live  in  them 
would  not  be  benefited,  as  they  would  be  forced  to  pay 
higher  rents.  The  owners  are  the  ones  who  are  being  bene- 
fited. At  the  same  time  this  Goremment  is  being  placed 
where  it  may  take  a  big  loss,  as  was  pointed  out  by  the 
gentleman  from  Cincinnati  a  moment  ago. 

Mr.  RETLLY.  The  object  of  tnchjding  this  provTsion  in  the 
bill  is  because  alter  a  survey  by  the  Housmg  Corporatio  i 
they  could  not  use  the  billion  dollars  given  ihem.  and  they 
want  to  take  m  another  field  m  order  to  take  that,  up 

Mr.  BLANTON.     If  the  gentleman  from  New  York  wantJ 

to  pass  that  kind  of  a  bill  and  wants  to  take  in  btg  apartmen: 

houses  and  big  hotels  and  big  oflice  buildings,  he  ought  to 

I  bring  in  a  separate  measure  and  let  it  stand  on  its  own  feet 

^  But  we  should  not  rob  these  home  owners  of  iheir  lunda  to 

modernize. 

The  CHAIRMAN.    The  tune  ol  the  gentleman  from  Texa.s 
[Mr.  Blanton J  has  expired. 
The  Clerk  read  as  follows: 

Swr  18.  Section  8  of  the  Home  Ovners*  Loan  Aft  of  l«»G.3  ..s 
MQ*niie<l.  IB  aiaended  t>y  .ddlag  «  u«  end  tberecf  a  neu  .ub«.^. 
tlon  to  read  a.s  follows  ""«.t- 

-w-ll'v^^""    ^''.!^.E!^"'''^^'P     '«-'^«atlon,    or    corporation    shall 
«recUy   or    tndirectiy.  «>Uclt.  oontxact  !«,   ctiarRc    or   recei^*     n- 
attempt  to  solicit    cootract  lor.  diarge.  or  recelre.  from  any  per- 
son  applying   to  the  CorporaUon   for   a  loan,   any    motieys    ciiZk. 
2^.°""   "^IJ"™   "'   obligation,  rrprwentlng    payment 'of    n.nv 

I^.T^f  .^r^r^L^^^*^*'^  '^  "^^'^  ^«'"*-  «"<!  the  p«'r 
value  of  the  bocda  at  Home  Owner.'  Loan  CorporaU.7ii  Any  zir- 
con,   partnership.    asKiciatlon.   or    corpormtion    vlaiaUnK    the    prr-.i- 

;^«^  t K  '''^f^°''  ^^^-  "P^°  conviction  ther^f.  be  fined 
ncj^more   than   W.OOO   or   (mprtoonetl   no<    more    than    2    y^ars    .^r 

Mr.  SAUTHOPP.     Mr.  Chairman.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

vei^Tt'^ZK^^Jr^'^  ^  !f'  SACTHorr:  P.«e  U.  Une  3.  after  the 
perKxJ  at  the  end  of  saW  line,  add  the  fonowlng- 

um^lLJn  ^  l^<^*»r^  ^  prowruted  to  eoneluirton  the  pK-,tn- 
UH    »haU    not    ototain    any    defaurt    ^utemcnk    for    anv    aiini*    ttill 

;SLt™'^""  ^"  ''^°"""  ^^•'^  '^^  tSdSexilaLtTd  agam.t  Jhi 
collateral  securing   the   loan." 

Mr.  STEAGALU  Mr.  Chairman.  I  reserve  a  point  of  order 
on  the  amendment. 

The  CHAIRMAN.  The  genUeman  from  Wisconsin  is  rec- 
ognized for  5  minutes. 

Mr.  SADTHOFP.  Mr.  Chairman,  I  stoaU  not  need  to  take 
the  5  mmutea.  I  just  want  to  make  two  observations  One 
IS  that  we  are  pounng  steadily  into  these  various  needs  for 
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emergency  relief  vast  stuns  of  OufCiuuMPt  money;  we  are 
not  reheving  with  any  private  money.  As  the  gentleman 
from  Massachusetts  pointed  oat  yesterdaar.  the  banks  now 
hold  $14,000,000,000  of  the  OoverxmMnt's  $21,000 JWO.OOO  that 
has  t>een  poured  into  these  varkMn  reUef  oiieratlaDS.  The 
second  observation  is  that  the  banks  axe  holding  and  not 
releasing  any  private  funds.  Until  they  do  we  shall  simply 
have  to  keep  on  pouring  money  oonrtantly  into  these  chan- 
nels. 'What  I  want  to  see  happen  is  nme  private  money 
released  for  the  purpose  of  taking  iqi  prtvate  huariTWWS  enter- 
prise. You  all  know  Jisst  as  well  as  I  that  whenever  you 
have  gone  to  a  bank  they  cannot  make  a  loan  even  though 
your  collateral  be  five  or  six  times  the  value  of  the  loan  you 
sohcit.  What  does  the  bank  tell  you?  I  have  a  bank  at 
home  with  $11,000,000  of  depoatts  and  $S.OOOjOOO  of  reserves, 
but  It  will  not  lend  this  money.  I  have  gone  In  with  collat- 
eral five  or  six  times  as  great  as  the  loan  I  wanted  to  make, 
and  they  said.  "  We  cannot  make  the  loan  becai»e  the  bank 
examiners  throw  out  the  note  if  it  is  for  a  lancer  time  than 
30  days." 

The  thing  I  think  we  ought  to  do.  and  the  thing  to  which  I 
call  the  attention  of  the,  Oomraittee  on  Banking  axid  Cur- 
rency, is  to  pass  legislation  that  wiO  compd  a  hank  to  pay 
taxes  on  anything  they  carry  in  their  reserves  over  25  per- 
cent, in  order  to  release  some  at  this  money  and  get  it  into  the 
channels  of  trade.  There  is  plenty  of  ■ooney;  the  trouble 
is.  the  money  is  idle,  there  is  no  veloci^  to  it.  Until  3^u  get 
it  out  and  get  some  vdocity  to  it  yon  cannot  do  business. 
Such  legislation  will  f«-ce  the  >>*"^«**g  department  to  ttlwr- 
alize  its  ruling  that  a  bank  cannot  take  a  note  with  a  ma- 
turity date  greater  than  30  days.  That  is  why  I  am  offering 
this  amendment.  I  want  to  afford  some  relief,  because,  after 
all.  you  know  as  well  as  I  do  that  if  these  home  owners' 
loans  have  to  be  foreclosed  there  is  no  sense  In  taking  a  de- 
fault Judgment  good  for  30  years  thereafter.  They  will  not 
have  any  assets.  Give  them  a  chance  to  f^  back  on  their 
feet. 

Mr.  WHITE.    Mr.  Chairman,  wtU  tbe  gentleman  yield? 

Mr.  SAUTHOFP.     I  yMd. 

Mr.  WHITE.  Does  not  the  gentteman  think  the  repeal  of 
the  tax-exempt  provision  on  Government  seemities  woohl 
bring  his  plan  into  operation? 

Mr.  SAUTHOPP.    No;  I  do  not  think  it  would. 

Mr.  FORD  of  California.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  SAUTHOPP.    I  yield. 

Mr.  FORD  of  California.  The  phfloscqdiy  the  gentleman 
has  Just  expressed  should  make  him  want  to  vote  for  this 
provision  to  raise  the  limit  from  $25J)00  to  $50,000.  because 
it  is  going  to  bring  private  money  out  and  put  it  to  work. 
That  is  exactly  what  It  is  intended  to  do. 

Mr.  STEAGALL.  Mr.  Chairman,  I  make  the  point  of  order 
against  the  amendment  that  it  is  not  germane  to  tbe  section. 

The  CHAIRMAN.  The  Chair  has  examined  section  8  of 
the  original  act,  which  the  amendment  of  ttae  gentleman 
from  Wisconsin  seeks  to  amejML  Hie  pending  amendment 
relates  to  default  judgment  in  foreckwure  action  and  tbe 
eSect  of  foreclosure  upon  tbe  c<dlateral  bdiind  the  mort- 
gage. In  other  words,  the  am^evim«»nt  refers  to  civil  diffi- 
culties and  remedies.  Section  8  of  the  original  act  relates 
well-nigh  exclusively  to  penalties  to  criminal  action  for  the 
forging,  altering,  or  coimterfeiting  of  any  debenture  or  bond 
of  this  Corporation  and  refers  q;»eciflcally  to  the  Criminal 
Code.  Criminal  penalties  cannot  be  mixed  with  civil  reme- 
dies. For  these  reasons,  the  Chair  is  of  opinion  that  tbe 
amendment  of  the  gentleman  from  Wisconsin  is  not  ger- 
mane and,  therefore,  sustains  the  point  of  order. 

Mr.  STEIAGALL.  Mr.  Chairman.  I  ask  unanimous  consent 
that  all  debate  on  this  section  and  all  amendments  thereto 
close  in  5  minutes. 

Mr.  McFARLANE.  Mr.  Chairman,  reserving  the  right  to 
object,  I  ask  unanimous  consent  to  return  to  that  section 
of  the  bill  to  which  the  amendment  of  the  gentleman  from 
Wisconsin  would  be  germane. 


Tbe  CHAIRMAN.  Is  there  objeetkn  to  ttae  request  of  ttae 
gentleman  from  Texas? 

Mr.  O'CONNOR.  Mr.  Chairman,  reserving  ttae  ricfat  to 
object,  wl»>  is  going  to  determine  to  which  section  of  ttae 
bill  the  amendment  is  germane? 

Mr.  McFARLANE.  I  midexstood  the  Chair  had  z>ded  that 
the  amendment  would  be  germane  to  an  eazUcr  secttoa  of  the 
bilL 

■me  CHAIRMAN,  lbe  Chair  Is  not  able  to  state  to  what 
section  of  the  bill  it  would  be  germane. 

Mr.  McFARLANE.  I  understood,  from  speaking  to  the 
chairman  a  while  ago,  Uiat  this  amendment  would  be  ger- 
mane to  an  earher  section  of  tbe  bilL 

The  CHAIRMAN.  No.  The  Chair  sustained  ttae  point  of 
order  that  the  amouiment  was  not  germane  to  section  t.  sob- 
division  (a)  of  the  original  act. 

It  is  not  the  province  of  the  Chair  to  indicate  to  what  sec- 
tion such  an  amendment  mlg^t  be  germane. 

Mr.  STEAGALL.  Mr.  Chairman,  I  object  to  ttae  recpieat 
of  the  gentleman  fr(»n  Texas. 

The  CHAIRMAN.  Is  there  objeetton  to  the  request  of  ttae 
gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  GIFFORD.  I  wish  to  dlre^  my  remarkB  to  these  so- 
called  "  character  loans  "  and  increasing  them  from  $2j000 
to  $25,000.  Is  it  any  argument  for  the  gentlonan  from  New 
York  to  make  that  the  limit  of  the  lossra  is  only  $200,000,000 
anyhow?  Is  It  to  be  assumed  that  we  might  well  lose  the 
whole  $2004»0,eOO? 

Mr.  Chah'man,  I  think  a  report  ought  to  be  made  as  to  ttae 
success  or  amounts  made  on  this  particular  type  of  loans.  A 
list  of  the  approved  banks  was  read;  also  the  number  of 
banks  that  haid  made  such  loans.  Many  banks  would  not 
make  those  loans  for  more  than  1  year.  Do  we  realize  that 
in  many  distant  localities  borrowers  who  may  and  do  go  to 
New  York  City  where  there  are  several  banks,  we  understand, 
that  will  take  such  loans  no  matter  where  they  originate, 
knowing  that  out  of  the  total  number  of  those  several  loans 
they  could  not  probably  lose  over  20  percent,  wliich  is  in- 
sured by  the  Govenmient. 

Mr.  SISSON.    Win  the  gentleman  yield? 

Mr.  GIPPORD.    I  yield  to  the  gentleman  trom  New  York. 

Mr.  SISSON.  I  am  sure  the  g«itleman  does  not  want  to 
mislead  the  House.  The  gentleman.  I  believe,  inadv«tently 
made  a  misstatement  when  he  said  that  the  baift  could  only 
lose  20  percent. 

Mr.  GIFFORD.  No.  I  said  the  limit  of  liability  to  the 
Government  is  $200,000,000. 

Mr.  SISSON.  Yes;  and  the  limit  of  liability  is  also  30 
percent. 

Mr.  GIFPORD.  Mr.  Chairman,  I  wish  to  stress  the  point 
that  the  limit  of  loans  to  be  assumed  by  the  Government  is 
$200,000,000.  We  insure  the  liability  of  one  banking  tnstito- 
tion  to  20  percent  of  its  losses.  Now,  Increasing  from  $2,500 
to  $25,000  without  security  on  a  ^laracter  loan,  so-called,  is 
going  far  afield;  and  when  you  extend  it  to  $50,000,  it  seems 
to  me  that  it  is  going  altogether  too  far  in  this  by  allowing 
the  R.  P.  C.  a  lot  more  money  to  t^e  care  of  indostrtal 
loans  on  only  adequate  security,  so  called.  We  here  at- 
tempt to  bring  in  apartmoat  houses,  hotels,  and  industrial 
activities  without  security  in  siMte  of  tbe  unfcatunate  record 
which  they  have  made  in  the  last  few  years  in  most  localities. 

Mr.  DINGELL.    Will  the  genUeman  yield? 

Mr.  GIFFORD.    I  yield  to  the  gentleman  from  ^^^^Wfaw 

Mr.  DINGELL.  Does  tbe  gentleman  know  that  the  insur- 
ance feature  of  the  bill  provides  that  one-fourth  of  1  percent 
premium  is  incumbent  upon  the  borrower,  and  that  is  five 
times  the  experience  on  losses  from  this  type  of  loan? 

Mr.  GIfTORD.  Mr.  Chairman,  may  I  get  to  tbe  p<^t,  if 
I  can?  With  the  $2,000  character  loans  distributed  as  ttaey 
are.  we  do  not  expect  to  lose  very  much  money.  Why  tack 
on  a  feature  in  the  bill  where  we  would  be  assured  to  lose 
a  lot  of  money?  That  is  not  good  hanking.  It  is  going 
altogether  too  far.  I  rather  criticise  banks  taking  loans 
from  far-distant  localities.    Ultimately  it  will  lead  to  large 
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losses.  I  would  like  to  ask  the  gentleman  if  he  thinks  a 
bank  in  New  York  City  should  be  willing  to  take  loans  from 
any  part  of  the  country  which  are  presented  to  them  simply 
because  they  know  that  the  Oovemment  is  going  to  take 
care  of  a  20- percent  loss?  To  Increase  it  to  $50,000  might 
be  a  means  of  Jeopardiang  the  real  Intent  of  the  Housing  Act. 

Mr.  O'CONNOR.    Will  the  gentleman  yield? 

Mr.  GIFPORD.     I  yield  to  the  gentleman  from  New  York. 

Mr.  O'CONNOR.  Tlie  Members  from  New  York  City  have 
taken  pretty  good  care  of  Cape  Cod. 

Mr.  OIPFORD.  Yes.  Ttiey  sent  carload  after  carload  of 
cabbage  bought  in  the  SUte  of  New  York  to  relieve  the 
farmers  of  New  York  to  New  England,  enraging  New  Eng- 
land fanners,  and  allowed  to  decay  in  storehouses.  We  do 
not  forget  that  unfair  and  odorous  transaction. 

Mr.  OCONNOR.  We  voted  for  the  fiish  and  oysters  In 
the  gentleman's  community. 

Mr.  GIFPORD.  How  has  New  York  City  cared  for  us? 
I  would  like  to  know. 

Mr.  O'CONNOR.  There  have  been  12.700  institutions 
Which  have  accepted  these  loans.  They  are  not  all  in  New 
York  City.     They  are  all  over  the  country. 

[Here  the  gavel  feU.] 

The  Clerk  read  as  follows: 

8»c.  19.  Pangnph  (5)  of  lubaectlon  (c)  of  section  402  of  the 
National  Housing  Act  is  amended  by  adding  the  foUowing  sentence 
at  the  end  thereof  "  The  Corporation  shall  be  entitled  to  the  free 
ti*e  of  the  United  States  malls  for  its  official  business  In  the  same 
manner  as  the  executive  departments  of  the  Oovemment.  and 
shall  determine  Its  necessary  expenditures  under  this  act  and  the 
manner  in  which  the  sanw  shall  be  Incurred,  allowed,  and  paid. 
without  regard  to  the  provisions  of  any  other  law  covernlnE  the 
expenditure  of  public  f\mds." 

Mr.  WILLIAMS.     Mr.  Chairman,  I  offer  an  amendment. 
which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Williams:  On  page  11.  line  9  after 
the  word  ••Oovemment".  change  the  comma  to  a  period  insert 
quoUtlon  marks,  and  strike  out  the  remainder  of  the  paragraph. 

Mr.  WILLIAMS.  Mr.  Chairman,  this  amendment  is  in 
accordance  with  the  amendment  offered  by  the  gentleman 
from  Texas  [Mr.  Bxtchahak]  on  yesterday  and  adopted  by 
the  Committee.  It  will  be  observed  that  this  section  refers 
to  the  use  of  mails  by  the  Federal  Savings  and  Loan  Insur- 
ance CorporaUon.  The  first  part  of  it  I  think  should  stand, 
but  the  part  I  request  be  stricken  is  the  part  which  re- 
moves their  accounts  from  the  audit  of  the  General  Ac- 
counting Office.  I  think  there  can  be  no  obJecUon  to  this 
amendment,  and  I  do  not  care  to  discuss  it  further.  It 
8imf>ly  places  the  accounts  of  that  Corporation,  in  accord- 
ance with  the  Executive  order  of  the  President,  as  I  under- 
stand it.  on  exactly  the  same  basis  as  aU  other  corpora- 
tions, namely,  that  they  shall  submit  their  expenditure  ac- 
counts to  the  General  Accounting  Office  for  audit.  ; 

Mr.  CONNERY.     Will  the  gentleman  yield? 

Mr.  WILLIAMS.  I  yield  to  the  gentleman  from  Massa- 
chusetts. 

Mr.  CONNERY.  And  brings  back  to  our  Appropriations 
Committee  a  little  of  our  previously  removed  powfer'' 

Mr.  WILLIAMS.     Yes. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Missouri  I  Mr.  Williams]. 

The  amendment  was  agreed  to. 

Mr.  CARPENTER.  Mr.  Chairman.  I  move  to  strike  out 
the  last  word. 

Mr.  STEAGALL.  Mr.  Chairman,  if  the  gentleman  from 
Kansas  will  permit.  I  ask  vmanimous  consent  that  all  debate 
on  this  section  and  all  amendments  thereto  close  in  5 
minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  CARPENTER.  »4r.  Chairman.  I  would  like  to  ask  the 
chairman  of  the  committee  a  question  in  advance  of  what 
I  have  to  say  in  regard  to  this  bill.  Under  the  law  as  it  now 
exists,  or  as  provided  in  this  bill,  will  local  agents  of  the 
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Home  Owners'  Loan  Corporation  be  granted  the  free  us<  of 
the  mails  m  connection  with  the  traasmission  of  their  re- 
ports, as  well  as  their  other  official  business? 

Mr.  WILLIAMS.    The  gentleman  is  referring  to  the  sec- 
tion we  are  now  considering? 

Mr.  CARPENTER.     Yes. 

Mr.  WILLIAMS.     No;  this  paragraph  has  no  applicat.on 
to  them  at  all.    This  refers  to  the  National  Housing  Act. 

Mr.  CARPENTER.     Is  there  any  provision  of  law  that  will 
give  them  this  privilege? 

Mr.  WILLIAMS.     No;   they  have  not  that  privilege  now. 

Mr.  CARPENTER.  Mr.  Chairman.  I  rise  to  suggest  tJiat 
there  should  be  an  amendment  adopted  for  that  purpt>se. 
In  my  State,  last  year,  the  local  agenUs  of  the  Home  Owners' 
Loan  Corporation  m  the  various  counties  were  given  orders 
not  to  take  any  more  applications.  Their  pay  ceased  then 
and  there  and  yet  they  were  given  orders  from  the  Home 
Owners'  Loan  Corporation  to  go  out  and  appraise  and  ch'ck 
up  different  loan.s  and  to  run  all  over  the  country  and  muke 
any  number  of  investiKations.  They  did  this,  and  at  he 
same  time  their  right  to  the  free  use  of  the  mails  was 
stopped.  They  did  not  have  the  use  of  the  free  use  of  he 
mails;  they  had  to  use  the  mail  and  pay  postage.  They 
spent  a  lot  of  money  in  this  way.  and  they  also  had  expenses 
for  office  rent,  for  gasoline,  and  other  matters,  to  say  noth  ng 
of  their  own  time,  for  which  they  were  not  reimbursed.  Tiis 
condition  lasted  from  3  to  6  months.  The  agents  all  o  er 
the  State  of  Kansas  for  6  months  were  out  several  hund  ed 
dollars  of  expenses,  including  a  large  amount  for  postage. 
These  men  should  be  reimbursed  for  these  expenditui  es. 
The  matter  is  now  before  the  head  of  the  Corporation  h  re 
in  Washington,  and  they  have  been  promised  an  investiga- 
tion of  the  matter  and  some  definite  action.  I  think  the 
least  we  can  do  is  to  give  them  the  right  to  use  the  mails 
like  other  Government  agencies,  free  of  charge,  when  tl  cy 
are  transacting  Government  business. 

Let  me  say  further  that  soon  we  will  pass  this  bill  and  in 
doing  so  we  are  fulfilling  a  pledge  we  have  made  to  our  con- 
stituents during  the  past  few  months  that  this  Congr.-ss 
would  enact  legislation  to  further  carry  on  the  Home  Owne-^' 
Loan  Corporation  and  give  these  people  relief,  because  be- 
fore the  first  of  the  year  we  know  that  the  Home  Owne-s* 
Loan  Corporation  ceased  receiving  and  acting  on  applica- 
tions, and  we  were  flooded  with  requests  from  people  w.^o 
had  applications  pending  for  the  last  year  and  were  abcut 
to  receive  their  loans  when  such  relief  was  shut  off. 

1  wish  to  commend  the  committee  for  the  hard  work  it  has 
done,  and  I  am  pleased  that  we  were  able  on  the  floor  here 
to  get  amendments  adopted  that  will  help  this  legislation 
We  have  had  the  experience  of  the  operations  of  this  act  for 
the  past  year.  We  know  its  weak  points  and  I  am  pleas  -d 
that  we  got  through  an  amendment  that  will  make  a  man 
having  a  little  shop  in  connection  with  his  home  eligible  f  )r 
a  loan,  and  other  beneficial  amendments. 

There  is  one  objection  I  wish  to  voice  here,  although  I  (*o 
not  believe  there  is  any  proper  place  for  such  an  amendment 
but  I  want  the  Home  Owners'  Loan  Corporation  to  know 
how  we  feel  in  regard  to  this  law  and  its  operation  and  be 
advised  of  the  intention  of  Congress.  There  has  grown  up  a 
practice  in  considering  applications  for  loans  of  considerirg 
provisions  that  are  not  in  the  act.  and  I  refer  to  the  practic  e 
indulged  m  by  the  Corporation  that  if  Dun  L  Bradstreet  or 
some  other  credit  agency  makes  an  adverse  report  againiit 
a  man  they  refuse  to  grant  him  a  loan. 

Mr.  O'CONNOR.  Mr.  Chairman.  wiU  the  gentleman  yield 
there? 

Mr.  CARPENTER.    Yes. 

Mr.  OCONNOR.  We  tried  to  find  out  from  the  chairman 
or  the  Corporation  why  he  employed  Dun  &  Bradstreet.  who 
was  behind  the  employment  of  them,  and  what  Dun  L  Brad- 
street could  find  out  about  a  home  owner.  We  never  wer^ 
able  to  find  out.  except  that  hundreds  of  thousands  of  dol- 
lars have  been  paid  to  Dun  k  Bradstreet  because  of  som^' 
connection  they  have  with  somebody  in  the  Home  Owners" 
Loan  Corporation.     lApplause.l 
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Mr.  CARE^MTER.  I  may  aaj,  in  oondusion.  If  a  man  had 
a  good  standing  or  lavorable  rating  vlth  Dun  k  Bradstreet, 
he  would  not  need  to  atngij  for  any  such  loan.    [Applause.] 

[Here  the  gavel  fell.] 

The  Clerk  read  as  foUows: 

Bk.  2S.  The  last  sentence  of  MCttm  a  e€  tha  Ratkmal  Housing 
Act  Is  amended  to  read  aa  foUows:  "  No  Inauranoe  aball  be  granted 
under  this  aecUon  to  any  such  financial  Institution  with  respect  to 
any  obligation  representing  any  such  loan,  advance  of  credit,  or 
purchase  by  it  In  excess  of  $3,000  for  the  purpose  of  financing 
aiteratlons,  repalra.  and  improvsmenla  on  real  property  other  than 
apartment  houaee,  hotels,  ofl&ce  and  other  comiaercial  buildings, 
hospitals,  and  manufactxirlng  or  indtlstrlal  plants;  and  no  Insur- 
ance shall  be  granted  under  this  section  to  any  surti  financial  Insti- 
tution with  respect  to  any  obligation  r»prMiiiwMf»g  any  such  loan, 
advance  of  credit,  or  ptirchaee  by  It  in  escaea  of  I3S.000  for  the 
purpose  of  financing  altcratlo&a,  repaiza,  "j^j  improveixients  on  real 
property  improved  by  apartment  houaes,  hotels,  office,  and  other 
commercial  buildings,  hospitals,  and  maiaufaeturlng  or  Industrial 
plants.  Including  '"■♦Mlatlnn  of  new  pennanent  equipment  and 
machinery  In  such  manufacturing  or  Ixuluatrlal  plants;  nor  unless 
the  obligation  bears  such  Interest,  haa  such  maturity,  and  contains 
such  other  terms,  conditions,  and  restrictions  as  the  Adxnlntstrator 
shall  preecrlbe." 


Mr.  diainnan.  I  offer 


Mr.  HANCOCK  of  North  Carolina, 
the  following  amendment. 
The  Clerk  read  as  follows: 
On  page  13.  strike  out  aectlon  25. 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Chairman,  ladles 
and  gentlemen  of  the  Committee,  in  (rffering  the  amendment 
to  strike  out  section  22  of  the  printed  bill.  orSS  of  the  bill  as 
It  now  stands,  I  am  sure  no  one  in  this  House,  notwithstand- 
ing the  inuendoes  which  have  been  made,  win  thtnk  that  I  am 
motivated  by  any  sectional  interest.  I  am  merely  trying  to 
keep  the  Government's  operations  on  a  somMi  basis.  If  this 
amendment  is  adopted,  title  I  of  the  original  act  will  remain 
the  law  as  it  now  stands  and  permit  the  federal  Housing 
Administration  to  continue  to  Insure  small  loans  through 
approved  institutions  for  the  purpose  of  •*w»hn»»j  the  people 
throughout  the  country  who  cannot  secare  oa«dtt  otherwise 
to  improve,  renovlze,  and  modemiie  their  homes^  My  good 
friend,  Mr.  HoLusm,  has  already  splendidly  explained 
what  is  before  us.  Based  on  the  testimony  irtilcfa  was  pre- 
sented to  us  by  Mr.  Eccles.  Mr.  Dean.  Mr.  Rlefler,  and  Mr. 
Fahey  last  year,  this  was  supposed  to  be  the  real  purpose  of 
title  I  of  the  Federal  Housing  Act.  Loans  were  UmitAd  to 
$2,000  to  any  one  person.  It  was  represented  that  millions  of 
homes  in  this  country  were  in  dire  need  of  repair  and  that 
through  a  renovlzing  program  they  could  be  put  back  in 
decent  living  condition.  It  was  also  believed  that  through 
this  means  of  financing,  improvements  could  be  made  which 
would  add  to  the  living  comforts  of  thousands  of  families. 
Coincident  with  this  desirable  objectivv  was  the  hope  of 
stampeding  private  capital  into  action,  stimulattng  the  dur- 
able-goods industries,  and  putting  men  ba^  to  work.  I 
always  had  my  misgivings  about  the  success  of  this  plan,  but 
as  the  Rkcoro  will  show,  I  was  willing  to  go  along  with  th»; 
program.  hoiMng  that  I  was  wrong. 

Here  Is  what  has  haniened,  aoocrding  to  the  testimony  of 
the  Administrator  and  his  assistants:  Up  to  Fdsruary  12, 
approximately  $40,000,000  in  advances  throui^  approved 
Institutions  has  been  insured  by  the  Housing  Administration 
under  title  I.  Since  the  Government  is  liable  up  to  30  per- 
cent of  the  aggregate  amount  of  loans  insured  through  any 
one  institution,  its  liability  up  to  date  wnAunts  to  approxi- 
mately $8,000,00U.  It  has  coat  approximately  one  and  one- 
half  million  dollars,  or  19  percent,  based  on  the  Goiremment's 
liability,  to  bring  about  this  small  — "^ti^t  ct  bousing  activ- 
ity. Under  the  act  $200,0004)00  was  set  Bjpmrt  to  insure  loans 
up  to  a  billion  dollars.  I  have  no  doubt  but  that  those  in 
charge  have  done  the  best  tbej  eoold  under  general  condi- 
tions, and  I  have  nab  a  single  word  of  criticiaxk  to  say  against 
the  personnel  of  the  Administratiaa.  I  am  stiU  hiq^eful  that 
it  may  yet  bring  about  a  great  revival  of  iNtfiness  activity 
through  stimulation  of  the  durable-goods  industries.  Of 
course,  my  first  concern  is  in  seeing  that  these  funds  provided 
in  title  I  are  used  to  bring  about  better  homes,  and  thereby 
better  Uving  conditions,  among  the  mawiira  of  the  people  in 
this  country. 


If  section  22  of  the  printed  UIl  becomes  a  part  of  the  law, 
it  practically  means  the  abandonment  of  the  origlxkal  pur- 
pose, and  no  longer  will  this  sum  of  money  be  used  for  assist- 
ing small  home  owners  but  will  be  gobbled  up  by  oommezcial 
and  industrial  institutions  throughout  the  country.  If  you 
do  not  strike  out  the  section,  as  I  propose  by  my  amendment 
to  do,  it  is  my  prediction  that  the  entire  amount  of  balance 
in  the  insurance  account,  amounting  to  $l$2,000j000,  will 
go  to  pay  losses  to  the  large  banks  and  big  installment 
financing  companies  in  this  country.  Mr.  MofTett  advised  us 
that  out  of  a  total  of  $40,000,000  of  loans  insured,  approxi- 
mately $6,500,000  had  been  insured  through  the  National  City 
Bank  in  New  Yoric.  I  am  perfectly  willing  to  see  the  Govern- 
ment assist  in  a  sound  way  every  legitimate  Industry  and 
commercial  establishment  in  this  country,  but  we  have  al- 
ready provided  through  the  Reconstruction  Finance  Cor- 
poration a  plan  and  a  means  for  doing  this.  If  this  amend- 
ment of  mine  does  not  carry,  it  means  that  your  Government 
will,  in  my  opinion,  be  practically  giving  a  bonus  of  20  percent 
in  order  to  entice  and  induce  these  institutions  to  do  what 
they  should  voluntarily  and  patriotically  do  to  aid  in  bringing 
about  recovery.  Under  the  present  regulations,  the  borrower 
under  title  I  of  the  present  law  pays  9.72  percent  interest  on 
his  loan.  Under  regulations  prescribed  by  the  Federal  Hous- 
ing Administration,  if  the  borrower  defaults  on  an  installment, 
the  lending  institution  can  add  a  5  percent  additional  charge, 
which  makes  the  interest  or  cost  14.72  percent  on  every  hun- 
dred dollars.  Please  do  not  forget  that  these  are  what  may 
be  termed  "  character  "  loans,  and.  according  to  the  testimony 
before  our  committee  last  year,  no  security  could  be  lawfully 
taken.  Do  you  think  it  is  right  to  require  the  small  home 
owner  to  mortgage  his  home  to  the  Hone  Owners'  Loan 
Corporation  and  permit  commercial  and  industrial  cori>ora- 
tions  to  secure  $50,000  loans,  guaranteed  up  to  20  percent  by 
the  Government,  without  any  security?  In  other  words,  if 
this  amendment  is  not  stricken  out,  it  means  in  a  way  that 
these  lending  institutions  would  be  liable  for  only  about  70 
cents  on  every  dollar  which  they  lend.  In  wiaking  this  state- 
ment I  am  assuming  that  they  will  collect  an  average  of  10 
percent  interest  throughout  the  life  of  the  loan.  I  cannot  but 
think  that  this  is  unsound,  unfair,  and  contrary  to  sound 
public  policy.    It  is  even  worse  than  that. 

Mr.  SISSON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HANCOCK  of  North  Carolina.    I  yield. 

Mr.  SISSON.  If  the  gentleman  prefers  to  finish  his  sUte- 
ment  before  yielding,  I  shall  gladly  wait. 

Mr.  HANCOCK  of  North  Carolina.  No;  I  am  always  glad 
to  stop  any  time  for  my  friend  from  New  York- 
Mr.  SISSON.  The  gentleman's  courtesy  exceeds  my  abil- 
ity to  ask  the  question.  I  know  the  gentleman  does  not  want 
to  mislead  the  House  any  more  than  he  would  be  gidlty  of 
helping  one  section  ot  the  country  at  the  expense  of  another: 
but  when  t^  gentleman  stated  that  the  Administration  has 
spent  a  million  and  a  half  dollars  for  the  purpose  of  securing 
advancements  of  loans  to  the  extent  of  about  $40,000,000.  the 
gentleman  should  give  the  House  the  information  so  that  it 
could  take  into  account  that  this  was  one  of  the  last  acts 
passed  in  June  1934  and  that  the  Administration,  In  spending 
the  one  and  one-half  million  dollars,  had  to  organize  its 
administration  set-up  here  and  its  set-ups  all  over  the  United 
States.  So  how  can  the  gentleman  say  that  one  and  a  half 
million  dollars  was  spent  simply  for  the  purpose  of  getting 
these  loans? 

The  CHAIRMAN.  Ilie  time  of  the  gentleman  from  North 
Carolina  his  expired. 

Mr.  DINGELL.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  gentleman's  time  be  extended  5  minutgs. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objecticm. 

Mr.  HANCOCK  of  North  Carolina.  We  all  know  that  in 
getting  an  organization  off  to  a  start,  expense  is  usually 
greater  than  at  any  other  time.  However,  the  Housing  Ad- 
ministration has  spent  $2,300,000  in  cozinectlon  with  aH  of 
its  work.  liyJuding  the  little  that  has  been  done  under  title 
n  and  nothing  under  title  HE.  I  asked  Mr.  McDonald,  As- 
sistant Administrator,  these  questions,  which  will  be  found 


1 


3310 


CONGRESSIONAL  RECORD— HOUSE 


March  9 


1935 


on  page  70  of  the  record  of  hearings,  and  which  I  think  will 
be  of  interest  to  the  Membership  of  the  House : 

Mr  Hakcock.  Under  this  section  right  here,  the  American  Radl- 
•tcur  Co.  could  m&ke  a  contract  with  a  hospital,  or  acme  maniiiac- 
turing  or  Indiistrlal  plant,  to  Install  a  steam  or  hot-water  heating 
■ystem.  involving  the  expenditure  of  MO.OOO.  and  you  would  be  In 
position   to   Insure   that   loan? 

Mr  McDoHAU).  We  woxild.  if  they  secrired  the  money  from  a 
bank  that  U  approved  by  us.  or  other  financial  institution  that 
was  approved  by  us. 

Mr    Hajvcocx.  Now.  may  I  ask  thU  one  further  question? 

You  say  that  the  corporation  or  the  Administration  has  Insured 
loans  up  to  about  tfiO.000.000? 

Mr    McDOMAU).  •40.000.000. 

Mr.  Haivcock.  MO.OOO.OOO?  What  has  It  cost  you  so  far  to 
make  these  loans,  or  effect  that  Insurance? 

Mr  McDowAUJ  An  analysis  of  that  would  show  that  we  have 
spent  approximately  •l.flOO.OOO  on  title  I. 

As  I  have  tried  to  state  before.  If  section  22  remains  In 
the  bill,  we  are  departing  far  and  wide  from  the  original 
purpose  of  this  act.  and  the  Oovemraent  will  be  engaged  in 
making  further  contributions  or  gifts  to  the  lending  institu- 
tions approved  by  the  Administrator.  This  is  l>ad  business. 
as  sure  as  you  live. 

Mr.  REILLY.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  HANCOCK  of  North  Carolina.  Yes;  I  yield. 
Mr.  REILLY.  I  know  that  my  colleague  wants  to  give  the 
Committee  full  information.  Is  it  not  a  fact  that  Mr.  Moffett 
and  Mr.  McDonald  both  testified  tliat  their  efforts  in  this 
housing  business  had  restated  In  expending  $250,000,000  by 
private  enterprise? 

Mr.  HANCOCK  of  North  Carolina.     Mr.  McDonald  and  Mr. 
Moffett  both  claimed  that  through  their  activities  the  Hous- 
ing Administration  has  indirectly  agitated  or  stimulated  the 
spending  of  $250,000,000.    This  is.  of  course,  largely  a  guess, 
though  It  may  be  an  entirely  correct  one.    I  am  not  contend- 
ing that  the  administration  of  this  act  has  not  produced 
some  good  results,  and  I  am  inclined  to  believe  that  there  is 
a  wonderful  jwtential  opportunity  for  mortgage  activity  in- 
volved in  the  proper  and  effective  administration  of  Utle  n 
of  the  Housing  Act.    I  question  seriously,  however,  whether 
title  HI  will  ever  amount  to  what  its  proponents  hoped  It 
would.     I  believe  it  is  unsound  and  therefore  unworkable 
Time  will  teU. 
Mr.  SLSSON.     Mr.  Chairman,  will  the  gentleman  yield? 
Mr  HANCOCK  of  North  CaroUna.     Yea. 
Mr.  SISSON.     The  gentleman  last  year  was  not  opposed 
to  taking  $500,000,000  for  building-aiid-loan  associations  and 
putting  it  through  the  House  when  the  committee  brought 
in  a  bill  which  was  emasculated.  wh.ich  had  the  heart  taken 
out  of  it.  and  we  had  to  put  this  real  bill  on  the  statute 
books  through  a  minority  report  against  the  wishes  of  the 
gentleman  now  speaking  and  most  of  the  rest  of  the  com- 
mittee. 

Mr.  HANCOCK  of  North  Carolina.    The  gentleman's  state- 
ment is  partially  correct.    I  felt  then  that  greater  good  could 
have  been  brought  about  toward  stimulating  building  ac- 
tivity and  home  ownership  if  the  amendment  I  proposed  last 
year  had  become  a  law  than  under  the  plan  involved  in  the 
Housing  Act;  and  I  still  believe  that  I  was  right.    Judging 
by  what  has  happened.  I  am  inclined  to  think  that  most  any 
other  M«nber  of  the  Hotise  will  agree  with  me.    I  want  to 
say.  however,  that  the  building-and-loan  associa^ons  have 
shown  nothing  but  a  friendly  attitude  toward  the  Housing 
Administration  and  have  tried  in  every  practical  way  to  co- 
operate  in   making   their   plans   and   efforts   effective.     No 
representative  of  the  bulldlng-and-loan  associations  has  ever 
said  one  word  to  me  with  respect  to  the  amendment  which 
I  am  proposing. 
Mr.  DINQELL.    Win  the  gentleman  yield? 
Mr.  HANCOCK  of  North  Carolina.    Yes. 
Mr.   DINGELL.    Who   pays   the   insiurance   premium   on 
this? 

Mr.  HANCOCK  of  North  Carolina,  The  borrower  pays  for 
It  by  way  of  a  reduction  of  his  loan,  but  the  Oovemment 
will  In  the  final  analysis  pay  much  more  if  these  big  $50,000 
loans  turn  oat  to  be  sour,  as  I  believe  at  least  20  percent  of 
them  wilL 
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Mr  DINGELL.  I  beg  to  differ  with  the  gentleman.  Per- 
mit me  to  say  that  the  premium  is  paid  by  the  borrower 
and  it  Ls  five  t'mes  the  amount  of  the  loan. 

Mr  HANCOCK  of  North  Carolina.  I  do  not  understand 
it  to  be  exactly  that  way.  And  if  the  Goveniment  is  not  m 
the  picture  and  has  no  ultimate  liability,  why  did  we  appT>- 
priate  $200,000,000  to  take  care  of  the  losses? 

The  CHAIRMAN,  The  time  of  the  gentleman  from  Nor-Ji 
Carolina  has  expjed. 

Mr.  HANCOCK  of  North  Carolina.     Mr.  Chairman.  I  ask 
unanimous  consent  to  proceed  for  2  additional  minutes. 
The  CHAIRMAN.     Is  there  objection? 
There  was  no  objection. 

Mr.  HOOK.  And  what  would  the  bulldlng-and-loan  asso- 
ciations do  under  the  same  circumstances? 

Mr.  HANCOCK  or  North  Carolina.  The  bulldlng-and-loan 
associations  are  the  real,  genuine  thrift  and  home-financing 
institutions  in  this  country  and  have  toted  their  part  of  the 
burden  throughout  this  depression.  They  make  amortized 
mortgage  loans  and  charge  an  average  rate  of  interest  be- 
tween 6  and  7  percent.  I  suggest  you  examine  their  record 
for  the  past  several  years. 

Mr.  HOOK.     Can  the  gentleman  tell  me  why  It  Ls.  because 
of  actions  of  the  Federal  Housing  Administration,  that  the 
building-and-loan  associations  have  been  forced  to  cut  down 
I  their  Interest  rates? 

'      Mr.  HANCOCK  of  North  Carolina.     Surely  no  one  would 
^  claim  that  anything  which  has  been  done  by  the  Federal 
'  Housing  Administration  under  title  I  has  had  the  slightest 
'  influence   on   interest   rates   charged   by    building-and-loan 
associations.     The  policy  of  the  Roosevelt  administration,  to- 
gether with  a  plethora  of  idle  money  in  the  lending  institu- 
tions, have  combined  together  to  bring  about  a  lower  rate  of 
interest  In  all  financing,  which  is  very  desirable,  wholesome. 
,  and  constructive. 

I      Mr.  TAYLOR  of  South  Carolina.    Will  the  gentleman  yield? 
j       Mr.  HANCOCK  of  North  Carolina.     I  yield. 

Mr.  TAYLOR  of  South  Carolina.  As  a  matter  of  fact, 
building-and-loan  associations  are  not  Interested  m  the  class 
of  loans  that  the  Federal  Housing  Administration  is  intending 
to  take  care  of. 

Mr.  HANCOCK  of  North  Carolina.  Not  particularly.  I 
want  to  also  say  that  these  institutions  are  not  interested  in 
seeing  the  bond  authorization  of  the  Home  Owners'  Loan 
Corporation  increased  beyond  the  amount  recommended  by 
officials  of  the  Corporation.  They  have  favored  a  slowing  up 
of  the  Corporation's  activities  m  the  belief  that  private  enter- 
prise could  take  care  of  the  mortgage  situation.  Whether 
they  are  right  remains  to  be  seen.  I  hope  they  are.  I  regret 
that  my  friend  from  Oklahnma  a  while  ago  spoke  as  he  did 
about  the  buUding-and-loaa  associations.  Of  course.  I  do 
not  know  the  local  situation  in  Oklahoma.  I  think  I  should 
say  here,  however,  that  the  record  shows  that  buildmg-and- 
loan  associations  have  been  carrying  more  than  a  third  of  all 
urban  mortgages  in  the  counuy  and  have  been  responsible 
for  the  ownership  of  more  homes  than  any  other  type  of  lend- 
ing institutions.  I  believe  it  is  also  correct  that,  though  they 
carry  a  third  of  the  urban  mortgages,  they  have  received  only 
approximately  14  percent  of  the  bonds  issued  by  the  Home 
Owners'  Loan  Corporation  to  refinance  mortgages. 

The  CHAIRMAN.  The  time  of  the  genUeman  from  North 
Carolina  IMr.  Hancock]  has  expu-ed. 

Mr.  O'CONNOR.  Mr.  Chairman.  I  rise  in  opposition  to 
the  amendment. 

Mr.  Chairman,  we  might  as  weU  get  right  down  to  brass 
tacks.  The  building-and-loan  associations  are  the  Interest 
behind  the  committee  bill.  Their  lobbyist.  Mr.  Bodflsh  who 
has  been  haunUng  these  halls  for  years,  is  responsible  for  the 
amendment  offered  by  the  genUeman  from  North  Carolina 
[Mr.  Hancock  J.  [Applause.]  The  building-and-loan  asso- 
ciaUons  fought  this  housing  biU  a  year  ago  when  it  was  just 
prepared. 

Mr.  HANCOCK  of  North  Carolina.  Will  the  gentleman 
3^  eld? 

Mr.  O'CONNOR.     I  yleld- 


3311 


-t 


Mr.  HANCOCK  of  North  Carolina.  Is  the  gentleman 
against  building-and-loan  associations? 

Mr.  O'CONNOR.  I  am  against  them  serving  their  own 
selfish  interests. 

Mr.  HANCOCK  of  North  Carolina.    May  I  ask  the  gen- 
tleman another  question? 
Mr.  O'CONNOR.    Yes;  if  I  have  time. 
Mr.  HANCOCK  of  North  Carolina.    Does  the  gentleman 
know  that  Mr.  Bodflsh  is  not  in  the  gallery? 

Mr.  O'CONNOR.  WeU.  the  genUeman  knows  better  than 
I  do.    I  do  not  know.     [Laughter.] 

I  am  informed  that  Mr.  Bodflsh  was  responsiUe  for  the 
appointment  of  the  chief  counsel  of  the  Home  Owners'  Loan 
Corporation  under  the  Hoover  administration,  Mr.  Russell, 
of  Georgia,  who  still  occupies  that  position;  and  the  ad- 
ministration is  now  being  opposed  by  our  own  committee 
as  it  was  in  the  housing  t^  last  year,  and  this  House  had 
to  take  the  matter  in  its  own  hands  and  reverse  the  com- 
mittee for  opposing  the  administration. 

Now.  this  bill  came  in  here  from  the  administration  with 
$50,000  for  these  alteratioAs  to  apartment  houses,  and  so 
forth.  The  committee,  contrary  to  the  wishes  of  the  admin- 
istration, cut  the  amount  down  to  $25,000.  Now,  the  gentle- 
man from  North  Carolina,  not  Qwaking  for  the  committee, 
not  representing  the  committee,  proposes  to  strike  out  this 
entu-e  provision.  Now.  let  us  hare  it  out  right  here.  Let  us 
see  whether  the  building-and-loan  associatioos  of  this  coun- 
try or  of  certain  sections  of  the  country  are  bigger  than  the 
administration,  which  the  people  have  elected  to  control  the 
destinies  of  our  country  and  who  we  on  this  side  of  the  aisle, 
at  least,  are  supposed  to  represent. 

Mr.  HANCOCK  of  North  Carolina.  Will  the  genUeman 
yield  further? 

Mr.  O'CONNOR.  No;  not  now.  Now,  what  has  the  com- 
mittee done?  It  has  added  $500,000,000  In  loans  to  mort- 
gagees, not  mortgagors.  As  I  said  before.  97  percent  of  the 
loans  will  go  to  insUtutions,  including  building-and-loan 
associations.  The  building-and-loan  associations  are  pri- 
marily interested.  Tliat  increase  Is  contrary  to  the  wishes 
of  the  administration,  and  I  hope  that  we  may  have  a  roll- 
call  vote  on  whether  or  not  this  House  will  sustain  that 
departure  from  the  wishes  of  the  administraUon. 

Mr.  HANCOCK  of  North  Carolina.  Will  the  gentleman 
yield  for  a  question? 

Mr.  O'CONNOR.     I  yield. 

Mr.  HANCOCK  of  North  Carolina.  Is  the  gentleman  au- 
thorized to  speak  for  the  administraUcm? 

Mr.  O'CONNOR.  No;  I  am  not.  I  Just  pick  things  out  of 
the  air  around  here.     [lAughter.] 

Now,  let  us  take  this  secUon  as  to  bringing  loazis  for  alter- 
ations to  apartment  houses,  and  so  forth.  What  does  it 
provide?  In  my  district  in  New  York,  as  I  said  before,  no 
home  owners'  loan  has  ever  Ijeen  made,  nor  could  it  be  made, 
because  of  the  type  of  dwellings.  We  have  individual  homes, 
but  because  of  the  land  value  no  loan  could  be  made  within 
the  $20,000  limitation:  but  we  do  have  tenements,  and  we 
have  apartments  which  are  the  real  homes  of  our  people. 
Some  of  our  people  have  lived  in  them  for  half  a  century. 
All  this  provisicm  I  proposed  does  is  to  permit  the  Housing 
Administration,  included  in  this  bill,  to  guarantee,  up  to 
20  per  cent,  loans  made  by  other  pet^le,  not  by  the  Govern- 
ment, for  alterations  and  repairs,  so  that  these  sltun  resi- 
dences, these  cold-water  flats,  may  be  converted  Into  livable 
places  for  the  people  in  the  urban  and  congested  centers. 

Now.  what  does  it  all  mean?  Loaning  four  and  a  half  or 
five  miUion  dollars  imder  the  Home  Owners'  Loan  Act  does 
not  put  one  man  to  work. 

The  CHAIRMAN.  The  time  of  the  gaitkman  from  New 
York  [Mr.  O'Comfos]  has  expired. 

Mr.  O'CONNOR.    Mr.  Chairman.  I  ask  unanimous  con- 
sent to  proceed  for  5  additional  minutes. 
The  CHAIRMAN.    Is  there  objection? 
There  was  no  objection. 

Mr.  O'CONNOR.  The  fundamental  principle  of  getting 
out  of  the  depression  is  to  put  men  to  work.    That  Is  the 


only  way  we  shall  ever  get  out  of  It  It  is  estimated  by  the 
Housing  Administration  that  if  you  grant  them  authority  to 
guarantee  loans  made  by  private  Institutions  up  to  $50,000, 
they  will  have  appUcations  for  $1,500,000,000.  75  percent  of 
which  amount  will  go  directly  to  laltwr.  So  that  $1,100,- 
000,000  will  be  paid  to  labor.  It  is  not  Govoimient  money. 
Under  this  Housing  Administration  program  no  Oovem- 
ment money  is  used  at  alL  It  Is  not  a  gxiaranty  by  our 
Government  of  four  or  five  billion  dollars,  as  In  the  Home 
Owners'  Loan  Corporation. 

Mr.  CONNERY.    Will  the  gentleman  yield? 

Mr.  O'CONNOR.    I  yield. 

Mr.  CONNERY.  I  am  in  sympathy  with  the  gentleman's 
purpose.  The  genUeman  does  not  think  that  that  mcmey 
which  would  go  to  labor  would  be  $50  a  month,  does  he? 

Mr.  O'CONNOR.    No;  I  hope  not. 

Mr.  CONNERY.    Because  I  would  not  be  In  favor  of  that 

Mr.  O'CONNOR.  I  know  the  genUeman  would  not  favor 
that 

I  was  sympathetic  with  the  amendment  offered  by  the 
gentleman  from  Texas  [Mr.  Thomasow]  yesterday  to  Include 
loans  on  apartments  under  the  Home  Owners'  Loan  Corpora- 
tion Act.    I  do  not  know  why  they  should  not  have  been 

included. 

Mr.  HANCOCK  of  North  Carolina.  Will  the  genUeman 
yield? 

Mr.  O'CONNOR.    I  yield. 

Mr.  HANCOCK  of  North  Carolina.  Does  the  gentleman 
not  think  that  security  ought  to  be  taken  for  all  these  loans? 
Mr.  O'CONNOR.  Why.  before  a  loan  is  made,  under  title 
I  of  the  Housing  Act,  the  bank  itself — and  there  are  12,700 
of  them  which  have  been  authorized  to  loan  to  date— de- 
termines whether  or  not  the  loan  should  be  made,  and  all 
the  Government  guarantees  is  at  most  20  percent  of  the  loan. 
It  is  estimated  the  loss  on  that  is  much  less  than  it  is  under 
the  Home  Owners'  Loan  Corporation  by  reason  of  the  dip- 
ping into  the  Treasury  of  the  building-and-loan  associations. 
Mr.  HANCOCK  of  North  Carolina.  !»lr.  Chairman,  will 
the  gentleman  yield  for  another  question? 

Mr.  O'CONNOR.  Yes;  but  I  want  to  talk  about  bulldlng- 
and-loan  associations. 

Mr.  HANCOCK  of  North  Carolina.  I  will  ask  unanimous 
consent  that  the  gentleman  may  have  additional  time. 

The  gentleman  knows,  does  he  not,  that  the  Administrator 
of  the  Federal  Housing  Act  states  that  the  larger  they  make 
these  loans  the  greater  the  percentage  of  loss  Involved?  Is 
this  correct? 

Mr.  O'CONNOR.  I  do  not  know  that;  that  may  follow  as 
an  economic  principle,  but  I  am  not  sure. 

"Hiis  bill  as  introduced  by  the  Chairman  of  this  great  Com- 
mittee on  Banking  and  Currency  allowed  the  guarantee  of 
loans  up  to  $50,000;  but,  as  in  the  case  of  the  housing  bill 
last  year,  the  committee  emasculated  the  bill.  The  com- 
mittee reduced  the  limit  to  $25,000,  and  now  one  member  of 
the  committee,  on  his  own  responsibility,  would  wipe  out  the 
whole  provision.  I  do  not  know  whether  we  are  serving 
building-and-loan  associations  or  Uie  people  of  this  country. 
We  are  serving  the  people  who  want  to  remodel  their  homes 
up  to  a  loan  of  $50,000.  The  Government  guarantees  that 
loan  only  to  20  percent.  The  genUeman  knows  that,  but  I 
suppose  he  felt  it  would  be  a  strategic  thing  to  wipe  out  the 
whole  section  and  thereby  to  stop  any  increase  whatever. 
I  do  not  believe  his  committee  will  support  Mrn  I  have 
reason  to  believe  the  committee  will  accept  my  $50,000 
amendment. 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Chairman,  will 
the  genUeman  shield  for  a  question? 

Mr.  O'CONNOR.  Yes;  gladly.  There  is  no  more  consci- 
entious, lovable,  or  Intelligent  Membo*  of  this  House  than 
the  distinguished  gentleman  from  North  Carolina  [Mr. 
Hancock]. 

Mr.  HANCOCK  of  North  Carolina.  The  genUeman  Just 
referred  to  the  fact  that  he  led  a  movement  last  year  that 
licked  the  committee. 

Mr.  O'CONNOR.    Yes. 
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Mr.  HANCOCK  of  North  Carolina.  Does  the  gentleman 
intend  to  do  it  again  this  year? 

Mr.  O  CONNOR.    I  hope  to. 

Mr.  McFARLANE.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  O'CONNOR.     Yes. 

Mr.  McFARLANE.  Is  it  not  true  that  the  build:nj?-and- 
loan  associations  have  unloaded  most  of  their  undesirable 
paper  on  the  Government? 

Mr.  O'CONNOR.     Of  course  they  have. 

I  Here  the  gavel  fell.] 

Mr.  O'CONNOR.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  5  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  New  York? 

There  was  no  objection. 

Mr.  O'CONNOR.     The  good  paper  was  taken  by  the  R.  F.  C. 

Mr.  CONNERY.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  O'CONNOR.  I  yield  gladly  to  my  beloved  colleague 
from  my  native  State. 

Mr.  CONNERY.  I  want  to  get  this  clear  in  my  mind.  The 
committee  moved  to  strike  out  the  entire  section.  Is  the 
genLlcman  from  New  York  going  to  offer  an  amendment  to 
raise  it  to  $50,000? 

Mr.  O'CONNOR.  Of  course.  The  committee  knew  I  was 
going  to  do  that. 

Mr.  STEAGALL.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  O'CONNOR.  I  yield  gladly  to  the  distinguished 
Chairman  of  our  great  Committee  on  Bankins  and  Cur- 
rency. No  Member  of  this  Hoiose  is  more  painstakmg  or 
industrious  than  my  good  fnend.  Mr.  Steagall. 

Mr.  STEAG.^LIj.  The  gentleman  has  inadvertently  made 
an  erroneous  answer  to  the  gentleman  from  Massachusetts. 

Mr.  O'CONNOR.     I  am  sorry,  if  I  did. 

Mr.  STEAGALL.  The  committee  took  the  middle  course 
by  adoptmg  a  compromise  plan  that  fixed  the  sum  at 
$25,000. 

Mr.  O'CONNOR.  I  understand  that  action  was  taken  by 
a  vote  of  12  to  11. 

Mr.  STEAGALL.     I  do  not  remember  the  vote. 

Mr.  O'CONNOR.  The  gentleman  may  not  remember  the 
vote,  but  the  gentleman  might  be  able  to  refresh  his  memory. 

Mr.  STEAGALL.  I  am  not  sure  I  remember  what  it  was. 
I  do  not  know  that  I  would  consider  it  proper  to  diviilge  it 
or  what  good  it  would  do  if  we  stated  it. 

I  wish  to  advise  the  gentleman  that  the  committee  is  not 
offering  the  amendment  he  is  now  discussing:  it  is  not  a 
comnuttee  amendment. 

■  Mr.  O'CONNOR.  Then  In  view  of  the  chairman's  state- 
ment. I  retire  from  the  floor  at  this  moment,  confident  that 
Mr  H.\Ncocx's  amendment,  not  sponsored  by  his  own  com- 
mittee, will  be  voted  down. 

Mr.  STEAGALL.  I  hope  the  gentleman  will  not  mis- 
understand me  now.  The  pending  amendment  is  to  strike 
out  that  provision  of  the  bill. 

Mr.  O'CONNOR.  I  understand  that  thoroughly — that  the 
committee  does  not  sponsor  the  amendment.  It  should, 
therefore,  be  defeated. 

Mr  WOLCOTT.  Mr.  Chairman,  I  offer  a  perfecting 
amendment,  which  is  at  the  desk. 

The  CHAIRMAN.     The  Clerk  will  report  the  amendment. 

The  Clerk  read  as  follows: 
Amendment  offered  by  Mr.  Wolcott 

Mr  GOLDSBOROUGH  (interrupting  the  reading).  Mr. 
Chairman.  I  want  to  be  recognized  on  the  amendment  of  the 
gentleman  from  North  Carolina. 

The  CHAIRMAN.  The  gentleman  from  Michigan  has 
been  recogni2ed.  ! 

Mr.  GOLDSBOROUGH.     I  was  on  my  feet  seeking  recog-  I 
nition.  | 

The  CHAIRMAN.  'WIU  the  gentleman  from  Michigan 
allow  the  gentleman  from  Maryland  to  address  the  Com- 
mittee on  the  pending  amendment  of  the  gentleman  from 
North  Carolina? 

Mr.  'WOLCOTT.  Mr.  Chairman.  I  am  a  member  of  the 
committee,  and  have  already  been  recognized-  ' 


Mr.  GOLDSBOROUGH.  Mr.  Chairman,  it  certainly  is 
not  proper  to  break  into  this  particular  argument  at  this 
time, 

Mr  WOLCOTT.  Mr.  Chairman,  I  offered  a  perfecting 
amendment. 

The  CH.^IRMAN.  It  is  in  order  to  offer  a  perfecting 
amendment,  and  that  is  what  the  gentleman  has  done.  The 
Erentleman  from  Maryland  may  at  a  later  time  ask  recog- 
nition to  di.scu.s.s  the  amendmont  offered  by  the  gentleman 
from  North  CaroLna. 

The  Clerk  will  report  the  amendment  offered  by  the  gen- 
tleman from  Michigan. 
i      The  Clerk  read  as  follows: 

I  Amendment  ofTer^d  by  Mr  Wolcott:  Patje  14.  line  3,  after  the 
word  ••  of  ■  where  it  appears  the  .second  time.  Etrlke  out  "  »25,000  " 
and  insert  in  lieu  thereuf    ■  $50,000  " 

Mr.  WOLCOTT.  Mr.  Chairman,  as  the  gentleman  from 
New  York  ha.s  rightfully  said,  when  this  bill  first  came  to  us 
It  provided  for  in.surance  on  property  improved  by  apart- 
ment houses,  hotels,  office  and  other  commercliil  buildings, 
hospitals,  manufacturing  and  ftidustrial  plants,  including 
the  permanent  equipment  and  machinery  in  such  manu- 
facturing and  industrial  plants  to  the  amount  of  $50,000. 
The  committee  reduced  the  amount  to  $25,000.  After  con- 
templating what  will  be  the  effect  of  this  reduction.  I  be- 
lieve the  amount  should  be  replaced  at  $50,000  in  accordance 
with  the  suggestions  and  the  recommendations  made  by  the 
Federal  Housmg  Administration. 

If  the  Federal  Housing  Act  does  anything  at  all  it  puts 
men  to  work;  and,  bear  in  mind,  that  this  is  not  a  bill  for 
the  home  owner,  it  is  not  a  bill  for  the  Industrialist,  it  is 
not  a  bill  for  the  hotel  proprietor,  or  the  apartment-house 
proprietor,  or  the  offlce-building  proprietor,  it  is  a  bill 
designed  prunarily  to  give  impetus  to  the  building  trades 
and  to  give  employment  in  the  building  trades. 

When  we  had  the  housing  bill  before  us  last  year  we  were 
told  that  it  was  hoped  that  through  the  operation  of  this 
act  which  insured  loans  up  to  $2,000  for  the  renovation  and 
repair  of  homes  that  it  would  put  5,000.000  men  back  to 
work;  but  the  home  owners  of  the  Nation  have  not  re- 
sponded, they  have  not  asked  for  loans. 

Th?y  do  not  want  to  renovize.  They  do  not  want  to  in- 
crease the  indebtedness  against  their  homes  until  they  can 
have  some  assuiance  that  the  economic  condition  is  .such 
that  their  income  will  be  stabilized  and  more  or  less  perma- 
nent so  that  they  may  be  able  to  retire  this  indebtedness. 
We  hope  by  including  hotels,  apartment  houses,  industries, 
and  all  of  th&ie  other  things  which  come  within  the  purview 
of  the  b:ll  that  if  it  is  adopted  business  will  have  more 
courage  in  this  respect  than  the  private  owner  has  had  and 
that  business  will  expand.  More  equipment  will  be  bought. 
That  is  the  thing  we  want  them  to  do.  We  want  to  give 
impetus  to  the  heavy  industries  of  the  United  States  such 
as  the  building  mdustry.  the  steel  industry,  the  machine  in- 
dustry, and  all  of  those  tlungs  that  are  lagging  behind  at 
the  present  time. 

Mr.  O'CONNOR.     WiU  the  gentleman  yield? 

Mr.  WOLCOTT.     I  yield  to  the  gentleman  from  New  York. 

Mr.  O  CONNOR.  For  the  information  of  the  House  the 
amendment  which  the  gentleman  offers  is  the  same  one 
that  I  propose  to  introduce  to  raise  the  amount  to  $50  000  ■> 

Mr.  WOLCOTT.  I  understand  from  the  gentleman's  re- 
marks that  is  so. 

Mr.  O'CONNOR.  I  am  glad  the  gentleman,  as  a  member 
of  the  committee,  offered  that  amendment. 

Mr.  WOLCOTT.  Mr.  Chairman,  I  introduced  this  amend- 
ment because  I  sincerely  hope  that  industry  will  respond 
better  than  the  home  owners  have  responded  and  that  im- 
petus wiU  be  given  to  the  building  trades  in  the  United 
States  so  that  men  may  be  put  back  to  work 

Mr.  CONNERY.     Will  the  genUeman  yield? 

Mr.  WOLCOTT.  I  yield  to  the  gentleman  from  Massachu- 
setts. 

Mr.  CONNERY.  Experience  has  shown  all  through  the 
past  that  you  cannot  have  real  prosperity  in  the  country 
until  the  building  trades  are  prosperous 

Mr.  WOLCOTT.    That  Is  what  I  have  been  told. 
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Mr.  FORD  at  CBlifom^    WiU  tte  ^iMtmnmn  yieU? 

Mr.  WOLCOTT.     I  yield  to  the  gentieman  from  California. 

Mr.  FORD  of  Califomia.  If  tte  philooophy  that  the 
amount  $25,000  is  good,  to  carry  that  loBically  forward,  would 
not  $50,000  be  twice  as  good? 

Mr.  WOLCOTT.  I  would  assume  that  to  be  true,  because 
the  bill  specifically  provides  that  if  the  loan  is  made  far 
$26,000  or  for  any  amount  over  $25,000  no  part  of  the  loan 
will  be  insured.  Let  us  have  that  f^^Wwitoty  in  mind.  Twenty- 
five  thousand  dollars  on  a  $40,000  loan  is  not  insured.  If  the 
loan  is  for  $30,000  or  $SS.000  or  for  any  amount  over  $25,000. 
no  part  of  it  is  insured;  so  to  play  perfectly  safe  and  to  give 
business  at  least  a  fair  margin  we  should  put  it  up  "to  at 
least  $50,000.  Then  if  the  loan  is  for  $26,000  or  $30,000,  or 
anything  under  $50,000.  it  will  be  Insured. 

(Here  the  gavel  fell.] 

Mr.  DINGELL.  Mr.  C3uiirman,  I  ask  unanimous  consent 
that  the  gentleman  may  proceed  for  5  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

There  was  no  objection. 

Mr.  FTTZPATRICK.    Will  the  gentleman  yield? 

Mr.  WOLCOTT.    I  yWd  to  the  gentleman  from  New  York. 

Mr.  FTTZPATRICK.  Up  in  my  dUtrtct  I  have  received 
complaints  that  there  are  thousandi  and  thousands  of  ap- 
plications for  loans  in  order  to  renovate  houses,  but  the  banks 
refuse  to  grant  the  loans. 

Mr.  WOLCOTT.  Of  course,  that  is  a  matter  of  local  ad- 
ministration. I  do  not  see  how  the  F^Bderal  Housing  Admin- 
istration can  control  whether  a  local  bank  shall  or  shall  not 
make  a  loan.  We  have  to  bear  this  fact  in  mind,  that  today 
there  are  $2,400,000,000  of  excess  reserves  in  the  Federal 
Reserve  banks  lying  idle.  Now.  idle  money  does  not  do  any- 
body any  good.  It  does  not  even  do  the  banks  any  good, 
because  idle  money  results  in  reduced  interest  rates  being 
paid  to  the  depositors,  thereby  decreasing  the  purchasing 
power  of  the  Nation.  If  this  act  is  worth,  cmytfaing  at  all, 
it  is  an  inducement  to  the  banks  to  loan  out  money  to  the 
industries  and  to  pxA  their  reserves  to  work.  This  will  give 
acceleration  to  the  velocity  of  our  credit  currency.  What  we 
have  been  trying  to  do  in  every  one  of  these  Instances  is  to 
give  acceleration  to  the  rapidity  with  which  money  and  credit 
may  be  turned  over.  We  increase  that  velocity  in  this  bill. 
The  Members  who  are  in  favor  of  increasing  the  velocity  of 
money  and  credit  currency  should  be  in  favor  of  izicreasing 
this  amount  to  $50,000. 

Mr.  FORD  of  California.  Even  if  we  Increase  it  to  $50,000. 
the  bill  does  not  bar  a  man  who  wants  to  make  a  $2,000  loan? 

Mr.  WOLCOTT.  No.  Anything  under  $50,000  will  be 
insured. 

Mr.  HANCOCK  of  North  Carolina.  Will  the  gentleman 
yield? 

Mr.  WOLCOTT.  I  yidd  to  the  gentleman  from  North 
Carolina. 

Mr.  HANCOCK  of  North  Candina.  Apropos  of  the  state- 
ment made  by  the  gentleman  from  Nfew  York  [Mr.  O'Cow- 
mor],  is  it  a  fact  the  building -and-loan  associations  stated 
in  their  r^wrt  to  us  that  they  were  not  hxtereeted  at  all  in 
this  section? 

Mr.  WOLCOTT.  Just  before  rising.  I  referred  to  the  rec- 
ommendations made  by  Mr.  Bodflsh,  and  my  memory  is  he 
stated  he  was  not  interested  in  this  particular  section. 

Mr.  CONNERY.    Will  the  gentleman  yield? 

Mr.  WOLCOTT.  I  yield  to  the  gentleman  from  Massachu- 
setts. 

Mr.  CONNEHY.  I  have  a  specific  instance  In  mind-  Does 
this  refer  to  apartment  houses? 

Mr.  WOLCOTT.  Yes.  I  may  qualify  that  statement  by 
saying  that  this  bill  does  not  insure  loans  made  for  the  con- 
struction of  new  apartment  houses  on  unimproved  property. 
It  does  not  insiu'e  loans  made  for  the  purpose  of  building 
new  hotels,  but  it  does  insure  loans  made  for  the  piupose  of 
additions  to  units  already  constructed. 

Mr.  CONNERY.  Tliat  is  what  I  wuit  to  know.  Suppose 
a  man  has  an  old  shack  of  a  house,  practically  a  bam.  and 
he  changes  it  into  an  apartment  house  for  the  housing  of 


four  or  five  families,  making  it  a  decent  pbux  to  Ihw  in  and 
rents  it  for  a  decent  rental,  would  he  come  under  this  biU? 
Mr.  WOLCOTT.  Yes.  If  a  man  has  a  factory  buHding 
worth  $5,000  that  needs  renovating  or  repair,  he  can  make 
the  repairs  and  build  alongside  of  it  on  the  same  property 
another  unit,  and  if  the  imlt  costs  less  than  $50,000,  it  will 
be  insured. 
Mr,  SISSON.  wm  the  gentleman  yield? 
Mr.  WOLCOTT.  I  yield  to  the  gentleman  from  Mew  YortL 
Mr.  SISSON.  Referring  to  the  question  asknl  by  the  gen- 
tleman from  North  Carolina  [Mr  Haivcocx]  about  the  atti- 
tude of  Mr.  Bodfish,  I  am  sure  tiie  gentleman  recalls  that 
last  year  when  Mr.  Bodfish  testified  at  great  length  before 
oiu-  committee,  he  opposed  two  of  the  features  of  this  act. 
one  authorizing  the  organization  of  national  mortgage  asso- 
ciations and  the  other  giving  authority  to  carry  on  low-cost 
housing  projects;  and,  whether  in  deferen<%  to  Mr.  Bodfldti 
or  not.  the  committee  took  those  features  out  of  the  bilL 
Mr.  Prall  and  I  had  to  bring  in  a  minority  report  in  reference 
to  that  matter. 

[Here  the  gavel  felL] 

Mr.  SISSON.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  time  of  the  gentleman  f rcHn  Mit^hiff^n  be  extended 
3  minutes. 

The  CHAIRMAN.    Is  there  objection  to  the  request  ot 
the  gentleman  from  New  York? 
■niere  was  no  objection. 
Mr.  MAVERICK.    Who  is  Mr.  Bodfish? 
Mr.  SISSON.    Mr.  Bodfish  is  the  representative  of  a  group 
of  buildlng-and-loan  associations. 

Did  not  the  gentleman  note  a  remarkable  chuige  this  year 
in  the  position  of  Mr.  Bodfish?  Did  he  not  come  in  and 
make  a  virtue  out  of  necessity,  either  that  or  did  he  not  find 
that  the  buildlng-and-loan  associations  themselves  had  some 
benefits  forced  upon  them  even  though  their  interest  rates 
were  brought  down? 

Mr.  WOLCOTT.  I  remember  one  incident  very  well,  when 
the  gentleman  from  New  York  came  in  with  the  other  gentle- 
man from  New  York  [Mr.  O'Connor]  and  restored.  I  think, 
title  2  of  the  bill  as  it  was  then  known,  which  appears  now 
as  title  3  smd  which  had  been  stricken  out  in  tlie  cranmlttee. 
I  cannot  say  from  my  own  memory  why  the  committee  struck 
it  out,  but  I  do  have  in  mind  that  there  was  some  discus- 
sion at  that  time  that  they  might  be  able  to  bnild  up  a 
home -financing  octopus  which  would  reach  througdiout  the 
United  States  and  take  over  the  buildlng-and-loan  associa- 
tions, and  I  presume  because  of  this  tliat  Mr.  Bodflsh  may 
have  been  opposed  to  it. 

Mr.  SISSON.    Now.  fairly,  did  not  Mr.  Bodflsh  come  in 
this  time  and  frankly  say  not  that  he  changed  his  mind, 
but  that  he  ai^roved  in  general  of  this  act? 
Mr.  WOLCOTT.    I  believe  with  respect  to  tibis  particular 

provision 

Mr.  SISSON.  No;  not  with  respect  to  this  particular  pro- 
vision. 

Mr.  WOLCOTT.  Which  I  think  was  sectkHi  19  of  the  old 
act.  Mr.  Bodfish  says,  "  Not  germane  to  our  Institutions  or 
shareholders."   This  is  the  renunmendation  be  made. 

I  hold  no  brief  for  Mr.  Hnrffls^.  I  am  sknply  answering  the 
question  of  the  gentleman  from  Nortii  Carolina. 

Mr.  HANOOCK  of  North  Carolina.  In  order  to  keep  his- 
tory straight,  is  it  ns^  a  fact  that  the  boUding-and-loan 
associations  of  this  country,  through  their  representative, 
Mr.  Morton  Bodfish,  last  year  and  this  year,  heartily  aijproved 
the  activities  in'ovlded  for  in  title  I? 

Mr.  WOLCOTT.  Let  us  understand  each  other.  So  far 
as  I  am  personally  concerned,  I  do  not  care  niiat  Mr.  Bod- 
fish recommended  and  I  do  not  care  what  the  various  buUd- 
ing-and-loan  associations  recommended.  I  want  this  bill 
passed  so  that  we  can  give  relief  and  provide  employment. 
[Applause.]  I  am  not  here  representing  the  building-and- 
loan  associations — ^Mr.  Bodflsh  is.  I  do  not  hold  any  brief 
for  him.  I  want  to  put  men  back  to  work  and  that  is  why 
I  am  asking  that  this  limitation  of  $25,000  be  increased  to 
$50,000.  [Applause.] 
[Here  the  gavel  felU 
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Mr.  WTT1..TAM3.  Mr.  Chairman,  I  rise  in  favor  of  the 
amendment. 

Mr  Chairman,  a  good  deal  has  been  said  here  about  the 
part  the  buU  ding -and -loan  associations  have  played  in  this 
amendment.  I  think  it  might  be  said  by  me  that  I  am  the 
man  who  mtroduced  this  amendment  or  made  the  motion  in 
the  committee;  and  I  am  sure  that  the  building-and-loan 
associations  have  had  absolutely  nothing  to  do  with  that 
part  of  it. 

Someone  stated  here  that  this  was  not  a  home  owners'  bill. 
a  bill  to  help  the  home  owners  of  this  country,  and  I  want  to 
ask  the  man  who  follows  me  to  point  out  a  smgle  section  of 
thi.s  bill  or  a  single  provision  m  the  onsinal  Housmg  Act  of 
which  the  section  under  discussion  is  an  amendment  which 
ha.s  reference  to  anything  except  the  home  owners  of  this 
country,  No  mention  of  or  provision  for  industrial  loans  or 
in.iurance  is  in  it  anywhere  from  start  to  finish.  In  the  first 
place,  the  title  is  the  Housing  Act.  If  it  did  not  mean  that, 
then  It  IS  a  fraud  on  its  face,  and  should  never  have  been 
brought  before  the  Congress.  The  very  first  title  prondes 
for  the  renovation  and  improvement,  not  of  hotels,  not  of 
apartment  hou.ses,  not  of  office  buildings,  but  of  homes;  and 
the  second  t.tle  provides  for  the  guarantee  of  mortgages  on 
whaf  N'ot  on  indu.strial  concerns,  not  on  apartment  houses, 
not  on  hotels  or  office  buildings,  but  on  homes  of  a  certain 
value 
Mr.  O  CONNOR.  Mr.  Chairman,  will  the  gentleman  yield' 
Mr    WILLIAMS.    I  cannot  yield. 

The  third  title  of  that  act  provides  for  the  establishment 
and  setting  up  of  national  mortgage  associations;  what  for? 
Not  to  act  as  a  place  for  the  discount  of  loans  on  industrial 
concerns  but  on  the  homes  of  the  country.  The  fourth  title 
of  that  act  sets  up  the  Federal  Savings  Si  Loan  In.3urance 
Corporation  not  for  the  purpose  of  bringing  institutions  that 
make  loans  on  industrial  concerns  in  this  country  into  that 
insurance  corporation  but  to  provide  insurance  of  the  ac- 
counts of  the  home-buUding  association,  the  home-loan  asso- 
ciation, and  the  savin?  and  thrift  institutions  of  this  country 
and  to  encourage  and  help  these  home-financing  institutions. 
Finally,  under  title  V  of  that  act  designated  "  miscellan- 
eous •■  various  amendments  are  made  not  for  industrial  loans 
but  amendment  to  the  Home  Owners'  Loan  Act  and  the  Fed- 
eral Home  Loan  Act.  So  I  say  there  is  not  a  word  in  the 
original  act.  nor  is  there  a  word  in  the  act  under  considera- 
tion except  this  particular  clause  which  contemplates  loans 
to  industry. 

Another  reason  why  I  think  this  ought  to  be  stricken  is 
that  It  has  no  place  in  the  pending  bill.  If  we  want  to  legis- 
late in  the  interests  of  these  commercial  and  industrial  con- 
cerns— and  I  am  not  opposed  to  that — let  us  carefully  con- 
sider and  enact  such  legislation.  We  ought  to  pass,  and  we 
did  pass  such  legislation  m  this  Congress  as  well  as  in  the 
last,  providing  for  loans  to  industry  and  to  commerce  by  both 
the  Federal  Reserve  banks  and  the  R.  F.  C. 

If  we  want  to  enact  additional  legislation  providing  loans 
for  commerce  and  mdustry,  if  we  want  to  go  into  that  field, 
let  us  do  It  by  separate  legislation  and  not  tack  it  on  to 
legislation  which  is  designed  solely  and  alone  for  the  home 
owners  of  this  country,     i Applause.! 

Again.  I  do  not  consider  it  sound  to  grant  loans  to  apart- 
ment houses  or  office  buildings  or  industrial  plants  in  the 
sum  of  either  $25,000  or  S50.000  Without  security.  The  home 
owner  and  the  farmer  is  required  to  give  a  mortgage  upon  his 
home  or  his  farm  to  secure  a  loan  for  $500  or  $1  000,  and 
why  should  an  apartment  house  or  any  other  commercial 
enterprise  have  an  unsecured  loan  to  the  extent  of  $50,000 
insured  by  the  Government'  We  have  already  gone  too  far 
in  trying  to  bail  out  some  of  these  concerns. 

In  many  cases  the  reputation  of  those  back  of  the  apart- 
ment and  office  buildinsrs  are  none  too  savory.  Their 
manipulations,  together  with  the  contractors,  the  real-estate 
agents,  and  the  money  sharks,  have  resulted  in  the  loss  of 
millions  to  the  innocent  investors.  Their  offense  smelLs  to 
high  heaven.  Their  acts  and  conduct  have  already  amounted 
to  a  national  scandal.  It  became  so  notorious  that  Congress 
appointed  a  committee  to  investigate  the  matter,  and  a  pic- 


I  ture  of  the  situation  has  been  presented  to  us  by  two  of  the 
members  of  that  committee,  the  distinguished  gentlemen 
from  Illinois  IMr.  Sabath  and  Mr.  Dirksen].  In  the  face  of 
what  ha.s  been  done  by  some  of  those  financing  and  operating 
hotels,  apartment  houi^es.  and  office  buildings,  it  is  proposed 
in  this  home-loan  bill  to  have  the  Government  insure  their 
un>:ecured  loans  to  the  extent  of  $50,000.  This  is  not  only 
outside  the  scope  of  this  bill  but  is  thoroughly  unsound  and 
will  result  in  the  small-needy-hnmc  owner  being  pushed  en- 
tirely into  the  background  and  forgotten.  The  provision  of 
this  bill  granting  insurance  to  commercial  and  industrial 
concerns  should  be  stricken  out. 

Mr  DIRKSEN.  Mr.  Chairman.  I  move  to  strike  out  tno 
laot  two  word.s. 

Mr.  Chairman,  last  year  we  passed  an  act  authorizing  the 
Reconstruction  Finance  Corporation  to  iLse  $300,000,000  for 
loans  to  industry.  Then  we  conferred  upon  the  Federal 
Reserve  bank.s  the  authority  to  extend  an  additional  $280,- 
000.000  for  the  same  purpose,  those  loans  to  be  limited  to 
the  purchase  of  raw  material  and  the  payment  of  pay  rolls. 

Apparently  not  much  of  this  money  was  disbursed,  be- 
cause when  the  report  of  the  Reconstruction  Finance  Cor- 
poration came  before  the  Banking  and  Currency  Com.mittee 
we  found  that  after  months  of  operation,  out  of  a  total  of 
$300,000,000  they  had  only  disbursed  something  like 
$6,500,000  and  had  made  commitments  of  only  $39,500,000, 
It  seemed  credit  was  frozen  everywhere.  So  a  committee, 
headed  by  Dr.  Nerlove,  of  the  Treasury  Department,  com- 
posed of  66  men,  went  into  the  Federal  Reserve  district  in 
Chicago,  which  constitutes  the  Seventh  Federal  Fleserve  Dis- 
trict.    What  did  they  find' 

Here  is  what  they  found;  LoLs  of  industries  would  like  to 
borrow  money  for  the  purposes  set  forth  m  the  bill,  but  no 
provision  had  been  made  for  retiring  existing  indebtedness, 
such  as  accrued  interest  on  loans  and  accrued  taxes,  and 
since  they  were  thinking  always  of  the  original  security  be- 
hind the  loans  the  loans  were  not  made.  We  are  hoping  by 
the  amendment  offered  by  the  gentleman  from  Michigan 
authorizing  the  use  of  this  money  up  to  $50,000  that  condi- 
tions will  improve.  Now,  remember  this  ls  not  for  new  con- 
struction. Just  remember  the  language  of  the  bill;  ■  Im- 
provements, alterations,  and  repairs."  Not  a  dime  of  this  is 
to  be  used  for  new  construction.  What  do  we  improve? 
What  do  you  alter?  What  do  you  repair?  You  improve, 
alter,  or  repair  an  exi.sting  structure.  You  have  to  find  out 
whaf  the  fiscal  situation  i.s  with  rt-.-pect  to  that  structure; 
you  have  to  find  out  about  the  management  of  the  corpo- 
ration or  the  hotel  or  apartment  belore  you  can  determine 
whether  they  are  going  to  get  the  loan. 

CorLsequently.  while  these  are  character  loans,  the  lending 
insiuulions  making  them  are  going  to  be  rather  careful  of 
what  IS  behind  them;  and  I  venture  to  .say  no  banker  in  his 
right  mmd  would  loan  as  much  as  $10,000,  $15,000,  or  $"20,000 
on  any  kind  of  in.surance  from  Uncle  Sam  if  he  knew  he  was 
only  going  to  get  $5,000  of  the  original  amount  back.  He  is 
not  going  to  be  hoodwinked  or  deluded  into  any  kind  of  a 
propo.^al  where  there  w;il  br  any  loss,  if  he  can  help  it. 

Nuw,  ihtn.  think  of  all  the  apartments  and  commercial 
buildings  or  indu.strifs  that  nerd  machinery.  They  would 
like  to  borrow  up  to  $50,000.  But  what  is  behind  them?  Just 
recall  that  ahead  of  any  other  kind  of  security  will  come  tax 
liens.  There  is  no  provision  m  this  section  to  pay  existing  or 
accrued  indebtedne.s^  a;,ain.-t  the  property.  No  banker  in 
his  right  mmd  .s  going  tu  make  a  loan  under  this  section  even 
if  you  put  It  up  to  $200,000  for  the  purposes  they  have  m 
mmd.  I  do  nut  think  th..-,  i>ection  is  worth  a  tinker's  hoot  m 
stimulating  the  durable-goods  industry. 

We  have  had  a  lot  of  experience  before  the  special  inve.-^ti- 
gating  comm.tt^e  of  the  House  with  re:.pect  to  apartments. 
hotels,  and  so  forth.  We  found  the  fees,  taxes,  and  all  that 
sort  of  thing  had  accum.ulated.  consequently  no  banker  or 
lending  institution  is  going  to  lay  any  money  on  the  line  to 
help  them  expand  when  they  have  an  existing  indcbtednes.s 
staring  them  in  the  face  that  must  be  liquidated  first. 

How  did  the  R.  F.  C.  get  around  that  matter'  It  made  a 
regulation  down  there  stating  that  not  to  exceed  15  percent 
of  the  loan  could  be  used  for  taxes  or  for  existing  indebted- 
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ness.  Stm  it  did  not  do  any  good,  because  the  moBt  eloquent 
e\idence  of  whether  it  did  any  good  or  not  is  the  fact  that 
out  of  $300,000,000  they  have  onJy  disbursed  $6*500.000. 

I  am  quite  in  sympathy  with  Mr.  O'CoKvoa,  the  gentleman 
from  New  York,  in  his  desire  to  stimulate  the  durable-goods 
industry  and  thereby  stimulate  emx>la7ment.  But  this  is 
not  the  way  to  do  it. 

The  proper  thing  to  do  would  be  to  set  up  a  loan  system 
whereby  a  part  of  the  funds  so  advanced  could  be  used  for 
the  purpose  of  retiring  existing  taxes  and  first-mortgage 
liens  so  that  loans  could  actually  be  made  for  purposes  of 
expansion,  alteration,  repair,  ax»l  improrement. 

The  assistant  to  the  Federal  Housing  Administrator  holds 
out  great  hope  that  some  benefit  will  accrue  from  this  sec- 
tion. I  disagree  with  the  distinguished  gentlfiDoan.  These 
modemizatloD  and  expansion  character  loans,  predicated  on 
a  single  name  to  the  paper,  can  only  be  an  impetus  to  con- 
struction and  building  if  some  proTisitHi  is  mijMle  to  retire 
existing  indebtedness  and  taxes;  and.  until  that  is  done,  it 
▼.  ill  ha.ve  little  or  no  effect  (xi  the  constmctiOD  industry. 

It  occurs  to  me  that  a  proper  apivoach  to  this  problem 
would  be  an  authorization  of  loans  to  apartments,  hotels, 
commercial  and  industrial  structures,  a  substantial  portion 
of  which  could  be  used  for  the  retirement  of  existing  indebt- 
edness. When  this  is  done,  not  only  win  we  be  able  to  do 
some  good  under  the  proposed  amendment  to  this  bill  but 
we  will  be  able  to  give  real  effect  to  the  industrial  small-loan 
measure  which  was  enacted  by  the  Seventy-third  Congress. 

As  I  see  the  problem,  we  should,  instead  of  passing  a  futile 
section  such  as  is  ncm  before  the  committee,  introduce  a 
separate  bill,  liberalizing  the  provisiaDs  of  the  R.  F.  C.  and 
Federal  Reserve  Act.  so  that  loans  to  needy  Industries  can 
actually  be  made,  without  having  to  resort  to  the  red  tape 
that  has  heretofore  emasculated  the  provisims  of  the  pre- 
vious measures.  Consequently,  whether  the  amendment  of 
the  gentleman  from  Michigan  is  adopted  or  not  is  of  small 
import.  It  merely  points  the  way  to  the  necessity  for  legis- 
lating for  a  host  of  small  industries,  apartments,  and  ccon- 
mercial  buildings  which  are  estopped  from  recriving  loans 
from  the  R.  F.  C.  and  the  Federal  Reserve  and  which  will 
receive  no  benefit  whatsoever  from  a  repair  or  alteration 
loan. 

[Here  the  gavel  fell.] 

Mr.  DIRKSEN.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  3  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

Mr.  GRAY  of  Pennsylvania.    I  object. 

Mr.  STEAGALL.  Mr.  Chairman,  this  pitipositicxi  has 
been  debated  thoroughly  and  ably.  Members  of  the  com- 
mittee understand  fully  what  is  involved-  I  have  no  doubt 
they  can  also  appreciate  the  dilficulty  confronting  the  Com- 
mittee on  Banking  and  Currency  in  reaching  a  conclusion. 
The  two  views  which  have  been  expressed  here  this  after- 
noon were  also  expressed  in  our  committee  and  finally  in- 
stead of  adopting  the  provision  for  the  insiuance  of  loans  up 
to  $50,000  for  repairing  and  improving  commercial,  indus- 
trial, office,  and  other  buildings  of  that  type  we  decided  upon 
a  compromise  and  fixed  the  amount  of  loans  that  may  be 
insured  for  imiMt>vements  to  that  class  of  property  at 
$25,000.  We  left  the  amount  of  k»ns  to  be  insured  upon 
residential  property  at  $2,000. 

One  motion  now  pending  is  to  strike  the  entire  provision 
from  the  bill.  The  other  is  to  make  the  amount  of  such 
loans  eligible  for  insurance  $50,000.  The  members  of  the 
committee  understand,  I  am  sure,  that  if  the  motion  to 
strike  out  the  provision  permitting  insurance  oi  loans  up 
to  $25,000  is  stricken  from  the  bill,  the  law  will  remain  as 
it  is  now.  with  only  the  provision  for  the  insuring  of  loans 
for  improvement  of  homes  up  to  $2jOOO. 

Mr.  Chairman,  the  House  understazKls  the  proposition, 
so  I  move  that  all  debate  on  this  section  and  all  amend- 
ments thereto  do  now  close. 

Mr.  8ISSON.  Mr.  Chairman,  may  I  adc  the  gentleman 
to  withhold  his  motion  as  I  desire  to  offer  an  amendment. 


Mr.  STEAQALL.  Mr.  C3iainnan.  I  a^  to  withdraw  the 
moticm  in  deference  to  my  associate  on  the  committee  who 
wishes  to  c^er  an  amendment. 

Mr.  SISSON.  Will  the  chairman  of  the  commlttM  give 
me  an  opportunity  to  offer  a  merdy  perfecting  amendment, 
which  I  think  the  gentleman  is  familiar  with,  after  the  vote 
is  bad  on  the  pending  amendmoit?  We  can  do  this  with- 
out any  detmte.    It  will  take  nae  Just  a  minute  to  explain. 

Mr.  STEAQALli.  I  have  no  objection  to  the  gentleman's 
offering  the  amendment,  but  I  have  had  no  oi^ortnnity  to 
report  to  him  privately.  I  undertook  to  consult  with  mem- 
bers of  the  committee,  but  I  could  not  do  so. 

Mr.  Chairman.  I  renew  my  motion  that  aU  debate  on  this 
section  and  all  amendments  thereto  do  now  dose. 

The  question  was  taken. 

Mr.  O'CONNOR.    Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.    Ilie  gentleman  will  state  it. 

Mr.  O'CONNOR  Mr.  Chairman,  the  gentl^nan  from  New 
York  [Mr.  Szsson],  just  asked  permission  to  offer  another 
amendment  to  this  section.  Ihe  chairman  of  the  committee 
had  no  objection;  but  if  debate  is  closed  on  the  section,  the 
gentleman  from  New  York  will  not  be  able  to  explain  his 
amendment  which  is  an  inowrtant  administration  amaid- 
ment. 

The  CHAIRMAN.    The  gentleman  is  correct  about  that. 

Mr.  BLANTON.  Mr.  Chairman,  I  make  the  point  of  order 
that  a  vote  has  been  had  and  the  Chair  has  counted  both  the 
ayes  and  noes,  and  you  cannot  interrupt  a  vote  by  a  parlia- 
mentary inquiry. 

The  CHAIRMAN.    The  Chair  had  not  announced  the  vote. 

Mr.  STEAGALL.  Mr.  Chairman,  it  was  my  purpose  to 
withdraw  the  motion  in  wdar  to  permit  the  gentleman  from 
New  York  to  offer  his  amoMiment  and  to  have  the  moment's 
time  which  he  requested.  When  I  made  that  suggestion  the 
gentleman  asked  me  a  question,  and  I  supposed  that  every- 
one understood  that  that  was  the  purpose  for  which  he 
wished  me  to  withdraw  the  nwtion.  I  hope  the  Chair  will 
let  the  motion  be  withdrawn  so  that  the  g^itleman  may  offer 
his  amendment  and  discuss  it  f  rar  a  momoit. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Alabama? 

Mr.  BLANTON.  Mr.  Chairman.  I  (^>ject  to  the  motion 
being  withdrawn.  It  is  time  to  take  a  vote  on  the  amend- 
ments. 

The  question  was  taken;  and  (m  a  division  (demanded  by 
Mr.  O'Connor  )  there  were — ayes  103,  noes  92. 

So  tlie  motion  was  agreed  to. 

Mr.  MARCANTONIO.    I  demand  tellers. 

Tellers  were  refused. 

Mr.  STEAGALL.  Mr.  Chairman.  I  ask  unanimous  ccmsent 
that  all  Members  may  have  5  legislative  6&ys  within  which 
to  extend  their  remarks  in  the  Record. 

The  CHAIRMAN.  The  Chair  thinks  that  request  should 
be  made  in  the  House. 

Mr.  O'CONNOR.  Mr.  Chairman,  the  gentleman  from  Ala- 
bcmia  may  request  that  all  Memb^s  who  have  spoken  in 
Committee  may  have  5  legislative  days  within  which  to 
revise  their  remarlcs. 

Mr.  STEAGALL.  Mr.  Chairman.  I  ask  unanimous  consent 
that  all  Members  who  have  spoken  in  Committee  may  have 
5  legislative  days  within  which  to  revise  and  extend  their 
remarks  in  the  Recorj). 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

The  CHAIRMAN.  The  qtiestion  is  on  the  amendment 
offered  by  the  gentleman  frcxn  Michigan  [Mr.  Wolcott], 
which  the  Clerk  will  again  report. 

The  Clerk  read  the  Wolcott  amendment. 

The  question  was  taken;  and  the  Chair  being  in  doubt,  the 
Committee  divided,  and  there  were — ayes  118,  noes  89. 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Chairman,  I 
demand  tellers. 

Mr.  O'CONNOR.  Mr.  Chahman.  I  move  that  the  C(an- 
mittee  do  now  rise. 
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Mr.  BLANTON.     Mr.  Chairman,  if  the  Committee  deter- 
mines to  rise,  the  request  for  tellers  will  be  considered  as 
pendin;^^ 
Tlie  CHAIRMAN.    The  gentleman  is  correct. 
The  question  i.s  on  the  motion  of  the  gentleman  from  New 
York  that  the  Committee  do  now  rise. 
Tlie  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Celler,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  Committee,  having  had  under  consideration  the  b'U 
(H.  R.  6021 1  to  provide  additional  home-mortgage  relief,  to 
amend  the  Federal  Home  Loan  Bank  Act.  the  Home  Owners' 
Loan  Act  of  1933.  and  the  National  Hou.sing  Act.  and  for 
other  purpo.^s.  had  come  to  no  resolution  thereon. 

Mr  BETTER.  Mr.  Speaker,  a  revolution  in  the  home- 
mortgaKP  refinance  is  inevitable.  By  the  prompt  pa.ssage  of 
H.  R.  6021.  a  bill  to  provide  additional  home-mortgage  relief, 
this  revolution  can  be  directed  into  channels  of  immeasurable 
benefit  to  the  heme  owrier,  labor,  busmt^ss.  and  to  the  indi- 
vidual and  cooperate  investors  m  mortgage  securities  like- 
wise. 

The  kind  of  revolution  needed  lie.*;  in  imrrediately  estab- 
lishing a  new  newpoint  regarding  the  pitil'ul  situation  in 
which  the  equity  owner  finds  himself  today.  Despite  an 
extraordinary  record  of  more  than  a  century  attesting  to  the 
soundness  and  stability  of  realty  generally  and  owner- 
occupied  homes,  particularly,  the  home  owner,  despite  an 
abundance  of  investment  funds,  finds  it  impossible  to  borrow 
even  a  small  sum  on  an  unencumt>ered  property,  much  less 
replace  an  existing  mortgage,  regardless  of  paid-in  equity. 

Had  the  mortgage  companies  and  banking  institutions 
allocated  to  the  mortgagors  some  of  the  benefits  received 
from  the  Recon.sr  ruction  Finance  Corporation,  this  legislation 
would  not  be  necessary. 

It  is  my  opinion  that  If  the  mortgage  companies  do  not 
find  some  way  to  pass  on  to  the  others  the  aid  they  are  get- 
ting, they  will  precipitate  a  series  of  foreclosures  which  will 
demoraliie  both  the  property  and  the  mortgage  markets 

The  cas^omary  valuation  appraisal  of  real  estate  by  sea- 
soned appraisers  is  one  based  on  intrinsic  value,  since  it  is  a 
fSM:t  that  real  estate  does  not  and  cannot  under  present 
methodi  of  dealmg  possess  or  hope  to  pos-sess  an  immediate 
market  at  all  relative  to  true  values. 

Therefore,  it  Is  manifestly  unfair  ever  to  place  appraisals 
of  realty  on  a  market- value  basis  (except  in  rare  cases*, 
since  the  machinery  through  which  it  operates  denies  as  yet 
the  necessary  channels. 

Despite  this  well-known  fai:t  some  timid  mortgagees  are 
prone  in  times  of  stress  to  weigh  the  value  of  their  collateral 
on  this  illogical  basis  and  too  readily  rush  to  foreclose  for 
such  technical  offenses  as  nonpayment  of  taxes,  amortiza- 
tion or  principal  payment  on  maturity,  and  so  forth,  offenses 
today  that  carry  extenuating  factors  and  call  for  unusual 
forbearance. 

Of  course,  there  are  some  of  the  leading  mortgage  com- 
panies that  are  refraining  from  drastic  action  in  foreclosure 
matters  where  violations  are  understandable,  and  I  hope  that 
their  procedure  will  set  an  example  for  the  shorter-sighted 
institutions  and  individuals. 

In  the  short  time  that  haa  been  allotted  to  me  I  have  not 
attempted  to  fully  outline  the  action  of  the  short-sighted 
and  hysterical  mortgagees. 

If  repeated  and  wholesale  foreclosures  of  real  estate  were 
to  be  the  order  of  the  day.  it  would  soon  make  its  impress  on 
public  opinion,  and  the  much-vaunted  stability  of  real  estate 
wouJd  be  destroyed  in  the  public  mind.  A  distinction  should 
be  made  concerning  vacancies  that  would  exist  under  some 
degree  of  readjusted  normalcy,  and  emergency  vacancies  of 
improved  property  should  be  classified  today. 

I  tnist  that  there  will  be  a  stispension  of  home  foreclosures 
until  this  body  £uid  the  Senate  has  had  an  opportunity  to 
pass  the  legislation  now  being  considered,  thereby  avoiding  a 
human  tragedy  on  the  one  hand  and  wanton  destruction  of 
mortgage-security  investments  on  the  other.     Justice  and 


mercy  recommend  this  course.     The  welfare  and  safety  of 
the  Nation  demand  it. 

ADDmON.AL    SECRET.ARUL    ASSISTANCE    FOR    MEMBERS    OF    CONGRESS 

Mr  WHITE.  Mr.  Speaker.  I  ask  unanimoas  consent  to 
extend  my  rf^rrarks  in  the  Record. 

The  SPEAKER      Is  there  objection? 

There  wa.s  no  t  bjectiun. 

Mr.  WHITE.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record.  I  include  the  following  letter  from 
Tom  L.  Greer,  a  busmess  man  of  ray  district,  and  my  reply 
thereto  explaining  my  views  in  regard  to  the  need  of  addi- 
tional secretarial  aoM,stance  for  Memtjers  of  Congress: 

HirMDiRD  LiTMBa  Co  . 
Sandpoint,  Idaho.  February  28.  1935. 
The   Honorable   Comptov    I    Whtte. 

Rrp^r.'icntatire   from  Idahn.  Wa^h'ngtf^n.   D    C 

Mt  Dtah  Cmmptjn  I  urn  c<)n:4lrainf<l  ti5  wnd  you  a  couple  of 
cllppiiiijs,  one  ifim  the  ChruiiMe  anU  the  une  C()r»cerriiii\j  your 
bill  to  in''TCH>e  the  number  on  the  Governoient  pay  roll,  frutr.  ti.e 
Sandp'^nt   Bulletin 

I  cimriot  conceive  of  a  man  aa  economical  a«  I  Icnow  you  to  lie 
wantlni?  to  add  more  people  to  the  Oovernrrs"nt  pay  roil,  wh^n 
you  caiiriut  pas&ibly  tlnd  ni,)ney  eutJW;?h  U>  pay  thorte  that  are  there 
now  I  thought  you  h.id  realized  that  It  la  the  .inibltlon  t<xl.iy  of 
everyone  both  man  and  w->in.in.  to  Ret  on  the  Federal  pay  niil. 
for  the  wane.s  are  hlt<.her  and  the  incidentals  ^r^ater  than  In  .iny 
private   business,  taken  aa  a   whole 

I  -Aa.s  p'ieii.s«'d  to  .see  that  yur  Houae  carried  out  our  President's 
oe.ilre  in  .have  the  relief  approp.-i.itUm  unallocated  I  am  frank  to 
say  t.hat  It  Is  the  i^enerul  npmion  here  amoni<  thtwe  who  have  Klve:i 
•he  matter  any  thou)j;ht  th.it  if  the  requirement  of  paying  '  goin.;  " 
wa^e.s  i.s  Attached  to  the  bi.l.  it  a  ill  tae.m  the  failure  of  the  I>"ino- 
'-rat!'-  retjime.  for  so  k'njj  as  any  ne  f-.in  work  f^ir  the  Clovern.Tif nt 
he  will  never  quit  to  work  for  an  Individual  We  have  reTi  t  :n 
the  pAAt  2  years,  and  it  will  meim  a  continuation  ■  f  th  s  dep.-es- 
slju  and  per.haps  the  end  of  uur  form  of  Kovernment.  which,  it 
seeni.s.  U)  /i  .;reiC  many  of  tho.se  in  Wa.'siiing'.rn.  would  liot  be  unde- 
.sirabl-'  Tl-.e  "  Mfrrv-Oo-Round  "  article  l.s  evidence  thiit  V>»s..r.s. 
Person  and  .Mien  have  their  ttnv'ers  on  the  pulsea  of  the  pef)ple 
of  the  Nation,  and.  If  I  have  heard  the  e.tprfssion  once  I  have 
heard  it  a  dozen  times  that  our  {'resident  l.s  trying  to  carry  \^atcr 
in  b<.-th  shoulders  With  the  larvte  majority  of  Dem«'K-rats  in  C  <n- 
cres-s.  t.hey  h.»ve  derlde^l  to  do  the  u.sual  thinn  that  large  ma] or't!  -s 
CIO  s<-rap  am.oni?  themselves  until  they  finally  lo,se  out.  accom- 
plishinkf  nothing 

Pardi-tn  me  for  this  effusion,  but  thi.s  editorial  was  .so  to  the  p  :lnt 
that  I  felt  I  should  conj^mtulate  you  In  aiding  this  appropriation 
throui?h    your   branch   of   ConKre.ss. 

With    kindest    reijards.    I    rruiain. 
Very  respectfully  yours, 

Tom  L    GRrta. 

March   8.    1935. 
Mr    T    L    Greir. 

.Sandpo-.nt,  Idaho. 

Dear  Tom  I  am  more  than  ^l3L.d  to  receive  your  letter  of  Feb- 
ruary 23  *;th  rfference  to  my  bill  to  add  to  the  clerical  a.sslsta.-.ts 
of  the  C'on(?re.s.smen.  I  deeply  appreciate  the  spirit  In  which  your 
letter  wa.s  writLen. 

It  wii.s  disappointing  to  find  tliut  there  Is  a  misunderstanding 
of  the  existing  situation  down  here  on  the  part  of  so  many  e;u-n..'.t 
buslne.«.s  m.en  like  yourself  In  the  first  place.  I  ml^iit  state  what 
I  find,  from  e.xperience.  us  net-ded  in  a  cor^^re.seloiial  oflSce  A  k;ood 
executive  .sr  retary  Is  needed  to  handle  the  affairs  of  the  office  and 
the  i.orrespo;idence  For  his  and  the  C"oni<ressn;ans  as;,l.sta.n  e.  a 
i?oo<l.  competent  stenographer  l.^  needed  to  take  dictation  from 
both  and  to  handle  the  files  in  the  office.  In  addition,  you  need 
a  well-qualified  a.saistant  to  make  investl)?atlonfl.  compile  data,  and 
prepare  d.ge,st.s  of  facts  afTectlng  legislation  under  consideration 
and  to  handle  special  departmental  matters  Just  such  an  as.^i.'^tant 
as  would  be  required  In  the  office  of  a  busy  attorney. 

Annhlng  short  of  this  curtails  the  usefulness  and  value  of  the 
serviL-e  that  a  Representative  of  a  cougrcii-Monal  district  can  render 
his  constituents,  and  it  Is  my  candid  opinion  t.hat  if  a  man  is  sent 
to  Congress,  and  for  any  rca-son  does  not  measure  up  to  the  stand- 
ard that  13  set  here,  he  has  no  business  In  the  House  of  Repre- 
sentatives. 

In  contacting  the  many  sections  and  departments  of  the  exi.-cu- 
tlve  branches  of  the  Govern.ment,  It  Is  appalling  to  find  the 
enormous  number  of  people  on  the  Government  pay  roll  who  are 
rendering  a  minimum  of  .service,  and  the  extravagance  and  prodls;.il 
apendai:?  of  money  by  the  departments.  It  seems  .so  silly  to  adout 
a  penny -wise  and  pound-foolish  policy  by  false  economy  on  the 
port  of  the  Congresomen  themselves  who  are  clothed  with  power 
to  control  the  appropriations  and  should  effect  true  econo.n^y 
instead  of  some  petty,  false  curtailment  of  their  own  usefulness 
by  failure  to  supply  bUfUclent  clerical  assistants. 

As  a  plain  business  proposition,  when  you  assign  a  man  to  a  Job 
or  ta^k.  to  secure  su.*fi.^-icnt  and  eiTectlve  work  you  must  supply  the 
necessary  tools.  You  dont  send  a  man  to  the  woods  to  get  timber 
with  a  dull  ax  or  an  Inefficient  crew.  In  plain  woods  parlance,  we 
have  been  workuig  short-handed  In  the  congressional  offices  ever 
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■inoe  th«  many  GovemnMnt  •cttvttlM  b*v«  toem  added  by  recent 
recovery  legisiatlou. 

Do  you  know  there  are  over  100  pablle-works  applications  wtilch 
have  been  approved  out  there,  and  preeented  to  tbe  Department  at 
Public  Works  here,  and  that  in  oonitdarlnf  theee  appikrattooB  pess- 
U\£  through  the  departments — applieatlons  that  are  most  Ijaport&nt 
to  the  people  of  the  several  communities  of  my  district — eome  little 
technicality  arises  and  the  appiiestkm  ts  shelved.  If  the  Oonfress- 
man  were  properly  assisted.  someoiM  leprs— BtUag  those  people  could 
go  Into  the  departments  to  ascertain  ibe  dlAeulty,  advise  the  appli- 
cants back  home  so  they  could  meet  the  requlzements.  and  thereby 
get  the  ap>pllc«tioo  through  before  ttte  approprtatten  la  exhausted. 
I  say  to  you  CranUf  that  if  these  applications  were  property  looked 
after,  it  would  take  a  Congressukaa'a  eocfelra  tljne  during  the  period 
of  their  examination  and  consideration. 

Then  there  are  the  cases  of  pe<9le  who  are  In  trouble  with  their 
home-loan  appllo«tions,  and  those  who  desire  to  take  advantage 
of  the  Federal  housing  program,  or  the  thOBsand-sad-one  pecqale 
who  are  in  trouble  with  their  farm-loan  applloaUons  and  appeal  to 
the  Congreiwrnan  for  help;  the  Innumerable  veterans  who  have 
been  unjustly  d^ialt  wtth  by  the  Veterans'  AdminlstratioD  and 
appeal  to  the  Ooigressmao  to  straighteo  oot  tbetr  pension  and 
hospltaliz^aion  n^aiters,  or  the  doeen  things  that  will  promote  the 
veterans'  welfare. 

Sure  If  a  Congressman,  to  represent  the  people  ss  I  beUere  they 
should  be  repreimited,  should  have  an  opportimlty  to  study  leg- 
telaUon.  particularly  appropriations.  I  believe  joa  will  agree  with 
me  that  a  great  deal  of  time  and  effort  and  money  has  been  wasted 
by  lengthy  Inveetlgatlons  whldt  have  amounted  to  Bothbig.  If  a 
Congressman  were  up  and  doing,  hs  ahowirt  be  able  to  makx  some 
Investigations  on  his  own  inltistlve  and  send  semeons  to  the  De- 
partments to  dig  out  the  facts.  SUll,  when  we  want  to  secure  the 
authority  to  get  some  small  measure  of  results  with  the  assistance 
of  an  adequate  clerical  staff,  we  are  ocmtnmttA  wtth  mlsunder- 
fiiandings  and  delnblonB  on  the  part  of  tbs  people  who  do  not 
realiTie  what  true  economy  means,  for  the  waste  here  Is  coloasaL 
I  believe  some  of  It  can  be  charged  to  the  pressure  of  work  that 
absorbs  a  Congressman's  time  in  handling  nmttoe  matters,  which 
prevcau  a  proper  study  and  consldcnatien  at  the  Oovemment's 
business  in  the  numerous  Departokents  where  waste  and  extrava- 
gance  l.s  rampait. 

I  stand  by  the  action  I  have  taken  In  attempting  to  secure 
needed  help  aul  beUeve  tJiat  the  Bouse  br  >ts  inferiority  complex 
has  stood  In  tu  own  light,  which  has  resulted  in  the  failure  to 
remedy  the  very  thing  they  are  trying  to  oocrect. 

Sincerely  yours. 

LtAVK  or  ABSEIVCX 

By  uruknimoufi  ccuseot,  ieave  a<  absence  was  granted  as 
follows: 

To  Mr.  Bkooks,  for  4  days,  on  acoeunfc  of  important  busi- 
ness. 

To  Mr.  Gavagaw.  indefinitely,  on  aeeonnt  of  official  busi- 
ness. 

To  Mr.  Kknhkdy  of  New  Y<nrk.  for  3  days,  on  account  of 
Illness. 

To  Mr.  Lrwis  of  Maryland,  for  the  day.  on  account  of 
illness. 

ai»jouBKMKirr 

Mr.  CULLEN.    Mr.  Speako:.  I  move  tbat  the  House  do  now 

adjourn. 

The  moUon  was  agreed  to;  aecordbnOy  <at  4  o'clock  and 
56  minutes  p.  m.)  the  House  adjourned  until  Monday,  March 
11,  1935.  at  12  o'clock  noon. 
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COMMTTTBE  HBARDiO 

coMicrrm  oi*  thi  rxTsuc  LAna 

(Monday.  Mar.  11,  10:80  a.  m.) 

Continuation  of  hearings  on  bill  (H.  R.  3019)   providing 

for  certain  amendments  to  the  Public  Domahi  Qrazing  Act. 


EXECUTIVE  CX)MMDNICATION8,  BTC. 
264.  Under  clause  2  of  rule  XXiV  a  c— mmtcation  from 
the  President  of  the  United  States,  transmitting  an  estimate 
of  appropriation  for  the  Departmeai  of  State  for  the  fiscal 
years  1934-35.  amounting  to  $12,086.  tor  Impifmemfcing  the 
Narcotics  Limitation  ConveoUnn  of  1931  (H.  Doc.  No.  134) , 
was  taken  from  the  Speaker's  table,  referred  to  the  Commit- 
tee on  Appropriations,  and  ordered  to  be  printed. 


REPORTS  OF  COMBOTTSBS  Off  PUBLIC  BILLS  AND 

RBBOLDTIONa 

Undor  clause  2  of  rule  Xm, 

Mr.  AYERS:  Committee  oa  Indlaii  AflaiBL  H.iLiaO&    A 
bill  to  provide  funds  for  coosteration  with  the  j»ublic-8chool 


board  at  Cbvelo,  Calif.,  in  the  eonstnaetioii  of  mblic-school 
buildings  to  be  available  to  Indian  chil^m  of  the  Rovnd 
Valley  Reservation,  CaUf;  without  amendineiA  (Befi^.  Na 
339) .  Referred  to  the  Conanittee  et  the  Whole  Hottse  en  the 
state  of  the  Union.  ^ 

Mr.  BLAND:  Committee  on  the  Merchant  Marine  asd 
Fisheries.  S.  619.  An  act  to  amend  section  27  of  the  ICer- 
chant  Marine  Act,  1920;  with  anwnriment  (Rcpt.  Na  340). 
Referred  to  the  Committee  oi  the  Whote  Hoose  on  the  state 
of  the  Union. 

Mr.  DOBBINS:  Committee  on  the  Post  Office  and  Post 
Roads.  H.  R.  6511.  A  bill  to  amend  the  air  mail  laws  and 
to  authorize  the  extension  of  the  Air  Mail  Sorice;  without 
amendment  (Rept.  No.  341).  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXii,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BETTER :  A  bill  (.H.  R.  6589)  to  ertend  certain  ben- 
efits of  the  Public  Health  Service  to  certain  seamen,  and 
for  other  purposes;  to  the  Committee  on  Merchant  Marine 
and  Fisheries. 

By  Mr.  YOUNG:  A  hill  CBL  R.  6590)  to  amend  section  2 
of  the  act  approved  June  30,  18T9,  to  permit  women  to  serve 
as  jurors  in  the  courts  of  the  United  States;  to  the  Com- 
mittee on  the  Judiciary. 

By  Mr.  CONNERY:  A  bill  (H.  R.  65»1)  to  amend  section 
4426  of  the  Revised  Statutes  of  the  United  States,  as  amended 
by  the  act  of  Congress  approved  May  16,  1900;  to  the  Com- 
mittee on  Merchant  Marine  and  FishMies. 

By  Mr.  FERGUSON:  A  bill  (H.  R.  6592)  to  provide  for  con- 
trol of  flood  waters  in  the  United  States;  to  the  C(Hnmittee 
on  Flood  ControL 

By  Mr.  GREENWOOD:  A  bill  (H.  R.  6593)  to  extend  the 
time  for  the  construction  of  a  bridge  across  the  Wabash  River 
at  a  point  in  Sullivan  County,  Ind.,  to  a  point  opposite  on  the 
Illinois  shore;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

By  Mr.  ROBINSON  of  Utah:  A  bill  (H.  R.  0594)  to  aid  in 
providing  the  people  of  the  United  States  with  adequate  f aefl- 
ities  for  park,  paricway,  and  recreational-area  purposes,  and 
to  provide  for  the  transfer  of  co'tain  lands  chiefly  valuable 
for  such  purposes  to  States  and  political  subdivisions  thereof; 
to  the  Committee  on  the  PuUic  Lands. 

By  Mr.  McSWAIN  (by  request) :  A  bill  (H.  R.  6595)  to 
amend  section  47  (c) ,  National  Defense  Act,  as  amended,  re- 
lating to  mlhtary  training  required  to  entitle  members  ol  the 
Reserve  OfiBcers'  Training  Corps  to  receive  commutation  of 
subsistence;  to  the  Committee  on  Military  Affairs. 

Also  (by  request) ,  a  biU  (H.  R.  6596)  to  amend  the  War 
Department  Appropriation  Act  relative  to  the  operation  of 
motor-propelled  vehicles;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  IGLESIAS:  A  lull  (H.  R.  6&97)  to  exempt  certain 
articles  processed  in  Puerto  Rico  from  taxes  imposed  under 
the  Agricultural  Adjustment  Act;  to  the  Committee  on  Agri- 
culture. 

By  Mr.  ELI£NBOG£N:  Resolution  (H.  Res.  157)  to  request 
the  Board  of  the  Home  Owners'  Loan  Corporation  to  pmnlt 
the  filing  of  new  applications  imtil  fimal  enactment  of  H.  R. 
6021 ;  to  the  c:k)mmittee  on  Banking  and  Currency. 

By  Mr.  MAAS:  Joint  resolution  (H.  J.  Res.  205)  to  extend 
the  payment  period  and  reduce  the  interest  rate  for  loans 
under  the  Home  Owners'  Loan  Act  of  1933:  to  the  Committee 
on  Banldng  and  Currency. 

By  Mr.  IGIfSIAS:  Joint  res(d«tion  CB.  J.  Bes.  206)  to 
amend  the  Agricultural  Adjustment  Act,  approved  May  12, 
1933  (Public  Ijaw  No.  10,  73d  CongJ ;  to  the  Committee  on 
Agriculture. 

By  Mr.  LORD:  Joint  resolution  (H.  J.  Res.  207)  autboriz- 
ing  the  States  of  New  York,  New  Jersey,  Pennsylvania.  Con- 
necticut. Massachusetts,  New  Han^^shire,  and  Vermont  to 
enter  into  a  certain  agreement;  to  the  Cnmraitffp  on  tZie 
Judiciary. 
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PRIVATK  BILLS  A2«D  RESOLDTIONS 

Under  clause  1  of  rule  XXII,  private  bills  and  resolutions 
were  introduced  end  severally  referred  as  follows: 

By  Mr.  IXX7KWEILER:  A  bill  <H.  R.  8598)  granting  a  pen- 
sion to  Janle  Morehous;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  ELLENBOOEN:  A  bill  (H.  R.  6599)  for  the  relief 
of  John  Charles  Klein ;  to  the  Committee  on  Claims. 

By  Mr.  PTESINOER:  A  bill  (H.  R.  6800)  granting  a  pension 
to  Elmer  E.  Whaley:  to  the  Committee  on  Pensions. 

By  Mr.  HANCOCK  of  New  York :  A  bill  ( H.  R.  6601)  to  con- 
fer JurtsdicUon  on  the  Court  of  Claims  to  hear  and  determine 
the  claim  of  Oecrge  B.  Marx,  Inc.;  to  the  Committee  on  War 
Claims. 

By  Mr.  JOHNSON  of  Oklahoma:  A  bill  <H.  R.  6602)  for 
the  relief  of  Dr.  Ernest  B.  Dunlap;  to  the  Committee  on 
Indian  Affairs. 

By  Mr.  MONTET:  A  bill  iH.  R.  6603)  to  provide  for  a 
preliminary  examination  and  survey  for  the  improvement, 
enlargement,  and  extension  of  the  Florence  Canal,  located 
In  Vermilion  Parish.  La.;  to  the  Committee  on  Rivers  and 
Harbors. 

By  Mr.  NELSON:  A  bill  ^H.  R.  6604)  granting  a  pension 
to  Amanda  Napier;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  PETERSON  of  Florida:  A  bill  (H.  R.  6605^  for  the 
relief  of  the  Bank  of  Wildwood;  to  the  Committee  en  Claims. 

By  Mr.  REECE:  A  bill  'H.  R.  6606)  for  the  relief  of  John 
E.  Slagle;  to  the  Committee  on  Military  Affairs. 

By  Mr.  ROMJUE:  A  bill  <H.  R.  6607)  authorizing  a  pre- 
lirninpry  examination  of  Fox  River  and  ita  tributaries  in 
Clark  County,  Mo.,  with  a  view  to  the  control  of  floods;  to 
the  Committee  on  Flood  Control. 

By  Mr.  SCRUOHAM:  A  bill  iH.  R.  6608)  for  the  reUef  of 
Las  Vegas  Hospital  Association.  Las  Vegas,  Nev.;  to  the 
Committee  on  Claims. 

By  Mr.  SNYDER;  A  bill  iH.  R.  6609)  granting  an  increase 
of  pension  to  Margaret  C.  Mills;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  VINSON  of  Kentucky:  A  biU  (H.  R.  6610)  granting 
a  pension  to  Dora  McCallister;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  WELCH:  A  biU  (H.  R.  6611)  for  the  relief  of  Martin 
J.  Bituev.ch;  to  the  Committee  on  Clauns. 


PETTTIONS.  ETC. 
Under  clause  1  of  rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows:  i 

3378.  By  Mr.  ANDREW  of  Massachusetts:  Petition  of  the 
Common  Council  of  the  City  of  Salem,  Mass.,  urging  the 
adoption  of  a  resolution  to  make  October  11  of  each  year  a 
General  Pulaski's  Memorial  Day;  to  the  Committee  on  the 
Judiciary. 

3379.  By  Mr.  BRUNNER:  Resolution  of  the  Queemboro  , 
Federation  of  Mothers'  Clubs.  Inc.,  an  organization  of  127 
Individual  clubs,  and  a  membership  of  over  30.000  mothers, 
endorsing  the  efforts  and  object  of  the  Home  Loan  Continu- 
ance Committee  of  Queens  County  to  further  appropriation 
for  the  Home  Owners'  Loan  Corporation  to  enable  it  to  con- 
tinue the  refinancing  of  distressed  home  owners;  to  the 
Committee  on  Banking  and  Currency.  i 

3380.  By  Mr.  BUCKLER  of  Minnesota:   Petition  of  F.  H.  \ 
Meader,  commander,  and  George  E.  Femling,  adjutant,  of  | 
Dent.  Minn.,  in  behalf  of  the  members  of  the  Haimerl  Post  i 
of  the  American  Legion.  Department  of  Minnesota,  of  Dent  | 
and  vicinity,  in  Minnesota,  praying  for  the  passage  of  the 
Vinson  bill  (H.  R.  3896)   to  make  the  immediate  cash  pay- 
ment of   the  soldiers'   adjusted-service  certificates;    to  the 
Committee  on  Ways  and  Means. 

3381.  Also,  petition  of  John  T.  McDonald,  of  Hawley, 
Minn.,  commander  of  the  Johnson  Post  of  the  American  Le- 
gion of  Hawley.  Minn..  In  behalf  of  members  of  the  post, 
praying  for  the  passage  of  the  Vinson  bill  (H.  R.  3896)  to 
make  the  Immediate  cash  payment  of  the  soldiers'  adjtisted- 
senrlce  certificates:  to  the  Committee  on  Ways  and  Means. 


3382.  Abo,  petition  of  H.  O.  Roysland.  commander,  and 

H.  S.  Gordon,  adjutant,  and  members  of  the  Tangen  Post. 
No.  114,  of  the  American  Legion,  Department  of  Minnesota, 
of  Fo&ston  and  vicinity  in  Minnesota,  asking  for  passage  of 
the  Vinson  bill  'H.  R.  3896)  to  make  the  immediate  cash 
payment  cf  the  soldiers'  adjusted-service  certificates;  to  the 
Committee  on  Ways  and  Means. 

3383.  By  Mr.  COSTELI.O:  Resolution  of  the  Holy  Name 
Society  of  St.  Brigid's  Parish,  of  Los  Angeles.  Calif.,  express- 
ing their  sorrow  for  the  attitude  of  Mexican  governmental 
offlciils  in  curtailing  religious  worship.  In  that  it  threatens 
to  destroy  the  happy  relations  existing  between  citizens  of 
different  faiths  and  races  even  in  southern  California;  to 
the  Committee  on  Foreign  Affairs. 

3384.  By  Mr.  DELANETV:  Petition  of  Illuminati.  a  group 
of  ^  women  in  Brooklyn.  N.  Y.,  Interested  in  public  affairs. 
urging  the  repeal  of  that  section  of  the  Internal  Revenue 
Act  of  1934  pertainino:  to  the  publication  of  income-tax 
returns;  to  the  Committee  on  the  Judiciary. 

3385.  By  Mr.  DUFFY  of  New  York:  Petition  of  Group  No. 
1200  of  the  Polish  National  Alliance  of  the  United  States,  of 
Rochester,  N.  Y.,  memorializing  Cong^reis  to  enact  House 
Joint  Resolution  81  and  Senate  Joint  Resolution  11,  direct- 
ing the  President  of  the  United  States  to  proclaim  October 
11  of  each  year  a.s  Genc.-al  Pulaski's  Memorial  Day;  to  the 
Committee  on  the  Judiciary. 

3388.  Ahso,  petition  of  the  Council  of  the  City  of  Rochester, 
endorsing  the  general  principle  of  old-age  security:  to  the 
Committee  on  Ways  and  Means. 

3387  By  Mr  FISH:  Petition  of  22  residents  of  the  city 
of  New  York,  in  .«;upport  of  Hou.se  Concurrent  Resolution  7, 
protestmg  against  religious  persecutions  in  Mexico,  and 
requesting  the  President  to  use  his  good  oCQces  with  the  Mex- 
ican Government  and  with  other  nations  to  permit  the  full- 
est freedom  of  religious  worship  and  to  put  an  end  to  reli- 
gious persecution  wherever  it  may  exist;  to  the  Committee 
on  Foreign  Affairs. 

3388.  Also,  petition  of  464  residents  of  the  Twenty-.'^ixth 
Congressional  DLstrict,  New  York,  in  opposition  to  the  Ray- 
bum  bill  <H.  R.  5423),  providing  for  the  abolition  of  public- 
utility  holding  companies;  to  the  Committee  on  Lnteritate 
and  Foreign  Commerce. 

::3S9.  By  Mr.  FL^LMER:  Concurrent  resolution  of  the  House 
of  Representatives  of  the  Legunlature  of  South  Carolina,  re- 
questing Cons?ress  to  exempt  from  taxation  750  rounds  of 
flue-cured  tobacco  to  each  grower  under  the  Kerr-Smith 
bill:  to  the  Committee  on  Agriculture. 

3390  By  Mr  HULL:  Joint  resolution  of  the  Wiscoru^in 
Legislature,  memorializing  Congress  to  enact  an  adequate  old- 
age-perLsion  law;  to  the  Commitlee  on  Ways  and  Means. 

3391  By  Mr.  KENNEY  Concurrent  resolution  of  the  One 
hundred  and  Fifty-ninth  Legislature  of  the  State  of  New 
Jersey,  requesting  that  the  Congress  of  the  United  States 
enact  an  amendment  to  the  United  States  Internal  Revenue 
Act  of  1934,  preventing  the  imposition  of  a  tax  upcn  any 
State  or  Territory  of  the  United  States,  the  District  cf  Co- 
lumbia, or  any  political  subdivision,  agency,  or  district 
thereof;  to  the  Committee  on  Way.s  and  Means. 

3392.  Also,  petition  of  the  Columbian  Fusionlst,  27  Monroe 
Street,  New  York  City,  unanimou.'^ly  ratifying,  conflrmin?;, 
and  appro\ing  the  national -lotter>-  bill  without  reservation  or 
amendment;  to  the  Committee  on  Ways  and  Means. 

3393.  By  Mr.  KVALE:  Petition  of  465  residents  of  the  State 
of  Miimesota  in  the  counties  of  Ijron.  Murray,  and  Nobles, 
urging  adoption  of  the  Townsend  plan  for  old-age  pensions; 
to  the  Commitee  on  Wajrs  and  Means. 

3394.  Also,  petition  of  605  residents  of  the  State  of  Minne- 
sota in  the  counties  of  Kandiyohi,  Lyon,  and  Nobles,  urging 
adoption  of  the  Townsend  plan  for  old-age  pensions;  to  the 
Committee  on  Ways  EUid  Means. 

3395.  Also,  petition  of  156  residents  of  the  State  of  Minne- 
sota in  the  counties  of  Chippewa  and  Lac  qui  Parle,  urging 
adoption  of  the  Townsend  plan  for  old-age  pensions;  to  the 
Committee  on  Ways  and  Means. 
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3396.  Also,  petition  of  398  residents  of  the  State  of  Minne- 
sota in  the  counties  of  Lac  qui  Parle,  Murray.  Nobles,  Red- 
wood, and  Yellow  Medicine,  urglixg  adoption  of  the  Townsend 
plan  for  old-age  pensions;  to  the  Committee  on  Ways  and 
Means. 

3397.  Also,  petition  of  638  residmts  of  the  State  of  Minne- 
sota in  the  counties  of  Lac  qui  Parle,  Lyon,  Kandiyohi,  and 
Yellow  Medicine,  urging  adoption  of  the  Townsend  plan  for 
old-age  pensions;  to  the  Committee  on  Ways  and  Means. 

3398.  By  Mr.  McFARLANE:  Petition  of  the  Texas  Legis- 
lature, memorializing  Congress  to  enact  the  Frazier-Lemke 
bill  without  further  delay;  to  the  Committee  on  Agriculture. 

3399.  By  Mr.  MURDOCK:  Petition  of  the  grade  4  clerks 
of  the  Ogden  Railway  Mall  Terminal,  Ogden,  Utah,  request- 
ing the  passage  of  a  law  restoring  grades  in  the  Railway  Mail 
Service  to  the  status  they  would  hare  had  if  the  Economy 
Act  had  not  been  passed;  to  the  Committee  on  the  Post  Office 
and  Post  Roads. 

3400.  By  Mr.  P7EIFER:  Telegram  of  the  American  Legion 
and  Disabled  American  Veterans,  comprising  350  veterans 
hospitalized  at  Sunmont,  N.  Y.,  urging  support  of  bonus  legis- 
lation ;  to  the  Committee  on  Wasrs  and  Means. 

3401.  Also,  petition  of  St.  Patrick's  Holy  Name  Commit- 
tee, Washington,  D.  C,  protesting  against  the  indignities  and 
outrages  being  committed  by  the  Mexican  Government 
against  the  Catholics  in  Mexico;  to  the  Committee  on  Foreign 
Affairs. 

3402.  By  Mr.  POLK:  Petition  signed  by  S.  L.  Sprinkle  and 
70  other  citizens  of  Peebles,  Ohio,  urging  the  passage  of  the 
Townsend  plan  for  the  relief  of  the  tiged,  and  for  other 
purposes ;  to  the  Committee  on  Wajrs  and  Means. 

3403.  By  Mr.  REED  of  IlUnois:  Petition  signed  by  W.  A. 
Searl.  433  Pox  Street.  Aurora.  111.,  and  S9  others,  recom- 
mending the  adoption  of  the  Townsend  plan  for  old-age 
revolving  pensions;  to  the  Committee  on  Ways  and  Means. 

3404.  By  Mr.  ROGERS  of  Oklahoma:  Petition  of  C.  J. 
Salcmi  and  numerous  other  citizens  of  Baton  Rouge.  La., 
favoring  House  bill  2856,  by  Congressman  Will  Rogess,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month ;  to  the  Committee  on  Ways  and  Means. 

3405.  Also,  petition  of  E.  W.  Weathersbee  and  numerous 
other  citizens  of  Bingham  and  Carthage,  N.  Mez.,  favoring 
House  bill  2856,  by  Congressman  Will  Rocsns,  the  Pope  i^an 
for  direct  Federal  old-age  pensions  of  $30  to  $50  a  month; 
to  the  Committee  on  Ways  and  Means. 

3406.  Also,  petiti(m  of  Andrew  White  and  numerous  other 
citizens  of  Frierson.  La.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogkxs,  the  Pope  i^lan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  montb;  to  the  Committee  on 
Ways  and  Means. 

3407.  Also,  petition  of  J.  W.  Terry  and  numerous  other 
citizens  of  Wagoner.  Okla.,  favoring  House  bill  2856,  by 
Congressman  Will  Rooess,  the  Pope  idan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3408.  Also,  petiticm  of  Ramon  Tapoya  and  numerous  other 
citizens  of  Talpa  and  Taos.  N.  Mex.,  favoring  House  bill  2856. 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3409.  Also,  petition  of  L.  C.  Oliver  and  numerous  other 
citizens  of  Princeton  and  Eddyville.  Ky.,  favoring  House  bill 
2856.  by  Congressman  Will  Rocbks.  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

3410.  Also,  petition  of  Merdia  Walker  and  numerous  other 
citizens  of  Dawson  Springs,  White  Plains,  and  Crofton,  Ky, 
favoring  House  bill  2856,  by  Congressman  Will  Rocers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

3411.  Also,  petition  of  Dave  Richardson  and  numerous 
other  citizens  of  Valerda,  La.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  idan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 


3412.  Also,  petition  of  Leroy  Schiller  and  numerous  <^her 
citizens  of  Miles  City.  Mont.,  favoring  House  bUI  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3413.  Also  petition  of  J.  W.  Wyatt  and  numtt-ous  other 
citizens  of  'nilar.  Ark.,  favoring  House  bill  2856,  by  Congress- 
man Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

3414.  Also,  petition  of  Robert  Johnson  and  numerous  other 
citizens  of  Grady  and  Gould,  Ark.,  favoring  House  bill  2856, 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  mcmth;  to  the  Commit- 
tee on  Ways  and  Means. 

3415.  Also,  petition  of  Columbus  Walker  and  numerous 
other  citizens  of  Marshall.  Tex.,  favoring  House  bill  2856, 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Commit- 
tee on  Ways  and  Means. 

3416.  Also,  petition  of  C.  D.  Daughter  and  numerous  other 
citizens  of  Huntsville,  Ala.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3417.  Also,  petition  of  George  W.  Reed  and  numerous  other 
citizens  of  Drakesboro,  Kj.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3418.  Also,  petition  of  George  Cline  and  numerous  other 
citizens  of  Adolphus,  Kj.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3419.  Also,  petition  of  W.  M.  Holt  and  numerous  other 
citizens  of  Dexter,  Paducah,  and  Almo.  Ky.,  favoring  House 
bill  2856,  by  Congressman  Will  Rogers,  the  Pope  plan  for 
direct  Federal  old-age  pensions  of  $30  to  $50  a  month;  to 
the  Committee  on  Ways  and  Means. 

3420.  Also,  petition  of  F.  C.  ChaiHnan  and  numerous  other 
citizens  of  Henderson,  Ky.,  fav<M^ng  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3421.  Also,  petition  of  Samuel  Gold  and  numerous  other 
citizens  of  Paducah.  Ky.,  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3422.  Also,  petition  of  J.  F.  Durham  and  numerous  other 
citizens  of  Greenville  and  Travellers  Rest.  S.  C.  favoring 
House  bill  2856,  by  Congressman  Will  Rogers,  the  Pope  plan 
for  direct  Federal  old-age  pensions  of  $30  to  $50  a  month; 
to  the  Committee  on  Ways  and  Means. 

3423.  Also,  petition  of  W.  B.  Shelnut  and  numerous  other 
citizens  of  Travellers  Rest,  Greenville,  and  Taylors.  S.  C, 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  i^an  for  direct  Federal  old-age  penMons  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

3424.  Also,  petition  of  Miles  L.  Peak  and  numerous  other 
citizens  of  Spartanburg,  Cowpens,  and  Glendale.  S.  C,  favor- 
ing House  bill  2856,  by  Congressman  Will  Rogers,  the  Pope 
plan  for  direct  Federal  old-age  pensi<His  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

3425.  Also,  petition  of  J.  M.  B4itchell  and  nimierous  other 
citizens  of  York,  S.  C.  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3426.  Also,  petition  of  Charles  Simmons  and  numerous 
other  citizens  of  Wilmar,  Ark.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 
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3427  Also,  petition  of  D.  D.  Lindsey  and  numerous  other 
citizens  of  Pine  Bluff  and  Star  City.  Ark.,  favoring  House 
bill  2856,  by  Congressman  Will  Rogers,  the  Pope  plan  for 
direct  Federal  old-age  pensions  of  $30  to  $50  a  month;  to 
the  Committee  on  Ways  and  Means. 

3428.  Also,  petition  of  Anderson  Kemp  and  numerous 
other  citizens  of  England  and  Keo.  Ark.,  favoring  House 
bill  2856,  by  Congressman  Will  Rogers,  the  Pope  plan  for 
direct  Federal  old-age  pensions  of  $30  to  $50  a  month;  to 
the  Committee  on  Wajrs  and  Means. 

3429.  Also,  petition  of  Rev.  H.  C.  Ditson  and  numerous 
other  citizens  of  Dardanelle  and  Plainview,  Ark.,  favoring 
House  bill  2856,  by  Congressman  Will  Rogers,  the  Pope  plan 
for  direct  Federal  old-age  pensions  of  $30  to  $50  a  month; 
to  the  Committee  on  Ways  and  Means. 

3430.  Also,  petition  of  Clinton  Polk  and  numerous  other 
citizens  of  Umpire.  Ark.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3431.  Also,  petition  of  John  Gage  and  numerous  other  cit- 
izens of  Sherrill  and  Plum  Bayou,  Ark.,  favoring  House  bill 
2856.  by  Congressman  Will  Rogers,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Comm  ttee  on  Ways  and  Means. 

3432.  Also,  petition  of  Robert  Wallace  and  numerous  other 
citizens  of  Ratio  and  Mellwood.  Ark.,  favoring  House  bill 
2856.  by  Congressman  Will  Rogers,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

3433.  Also,  petition  of  J.  H.  Riley  and  numerous  other  cit- 
izens of  Oneida.  Ark.,  favoring  House  bill  2856.  by  Congress- 
man Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

3434.  Also,  petition  of  Sam  D.  McRae  and  numerous  other 
citizens  of  Denton,  Lumber  City,  and  Hazlehurst.  Ga..  favor- 
ing Hou.-e  bill  2856,  by  Congressman  Will  Rogers,  the  Pope 
plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

3435.  Also,  petition  of  J.  L.  Bates  and  numerous  other  citi- 
zens of  Waco  and  Bowdon.  Ga.,  favoring  House  bill  2856,  by 
Congres-Tman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3436.  Also,  petition  of  Leonard  Garrett  and  numerous 
other  citizens  of  Trezevant,  Tenn..  favoring  House  bill  2856. 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Commit- 
tee on  Ways  and  Means. 

3437.  Also,  petition  of  L.  Carmichael  and  numerous  other 
citizens  of  Rogersvllle,  Tenn.,  favoring  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3438.  Also,  petition  of  P.  M.  Conklin  and  numerous  other 
citizens  of  Kingsport.  Term.,  favoring  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3439.  Also,  petition  of  Thomas  Moss  and  numerous  other 
citizens  of  Gainesboro.  Tenn..  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

3440.  Also,  petition  of  Frank  Dietzel  and  numerous  other 
citizens  of  Union  City.  Term.,  favoring  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3441.  Also,  petition  of  C.  M.  Durbin  and  numerous  other 
citizens  of  Hamburg.  Term.,  favoring  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 


3442.  Also,  petition  of  L.  C.  Blythe  and  numerous  other 
citizens  of  Celina,  Raydure,  and  Blacks  Ferry,  Term.,  favoring 
House  bill  2856,  by  Congressman  Will  Rogers,  the  Pope  plan 
for  direct  Federal  old-age  pensions  of  $30  to  $50  a  month;  to 
the  Committee  on  Ways  and  Means. 

3443.  Also,  petition  of  A.  J.  Rucker  and  numerous  other 
citizens  of  Gleason.  Tenn.,  favoring  House  bill  2856.  by  Con- 
gre.ssman  Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3444.  Also,  petition  of  Henry  Gillbreath  and  numerous 
other  citizens  of  Telephone.  Tex  ,  favoring  House  bill  2856, 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensioris  of  $30  to  $50  a  month;  to  the  Commit- 
tee on  Ways  and  Means. 

3445  Also,  petition  of  Fred  Pranks  and  numerous  other 
citizens  of  Independence  and  Brenham,  Tex.,  favoring  House 
bill  2856,  by  Congressman  Will  Rogers,  the  Pope  plan  for 
direct  Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

3446.  Also,  petition  of  William  Moore  and  numerous  of 
the  citizens  of  Victoria.  Tex.,  favonng  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3447.  Also,  petition  of  Tom  Woodard  and  numerous  other 
citizens  of  Beaumont.  Tex.,  favoring  House  bill  2856. 
by  Congressman  Will  Rogers,  the  Pop*  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

3448.  Also,  petition  of  Frank  Burley  and  numerous  other 
citizens  of  Kemp  and  Kaufman.  Tex.,  favoring  House  bUl 
2356,  by  Congressman  Will  Rogers,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

3449.  Also,  petition  of  C.  E.  Blackwell  and  numerous  other 
citizens  of  Jayess  and  Tylertown,  Miss.,  favoring  House  bill 
2856,  by  Congressman  Will  Rogers,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

3450.  Also,  petition  of  Bu.ster  Harris  and  numerous  other 
citizens  of  Skene  and  Cleveland.  Miss.,  favoring  House  bill 
2856.  by  Congres.sman  Will  Rogers,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

3451.  Also,  petition  of  Albert  Foster  and  numerous  other 
citizens  of  Florence,  Miss.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3452.  Also,  petition  of  George  W.  Cattlett  and  numerous 
other  citizens  of  Moundsville,  W.  Va.,  favoring  House  bill 
2856.  by  Congressman  Will  Rogers,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

3453.  Also,  petition  of  H.  O.  Barlow  and  numerous  other 
citizens  of  Long,  Captina,  and  Wheeling.  W.  Va.,  favoring 
House  bill  2856.  by  Congressman  Will  Rogers,  the  Pope  plan 
for  direct  Federal  old-age  pensions  of  $30  to  $50  a  month;  to 
the  Committee  on  Ways  and  Means, 

3454.  Also,  petition  of  G.  D  Breedlove  and  numerous  other 
citizens  of  McAlcster  and  Indianola.  Okla..  favormg  House  bill 
2856,  by  Congressman  Will  Rogers,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

3455.  Also,  petition  of  Edward  French  and  numerous  other 
citizens  of  Chicago.  lU.,  favoring  House  bill  2856.  by  Congress- 
man Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age 
pensioixs  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

3456.  ALso.  petition  of  E.  M.  Neal  and  numerous  other  citi- 
zens of  Shively,  Ky..  favoring  House  bill  2856,  by  Congress- 
man Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means, 
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3457.  Also,  petition  of  T.  B.  Home  and  numoxnis  other 
citizens  of  Greenwood  and  Bascom.  na..  favoring  House  bill 
2856,  by  Congressman  Will  Rogxxs.  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

3458.  Also,  petition  of  Bailey  F.  Brooks  and  numo-ous 
other  citizens  of  Caruthersville,  Mo.,  favoring  House  bill 
2856.  by  Congressman  Will  Rogkss,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

3459.  Also,  petition  of  O.  Z.  Carlisle  and  numerous  other 
citizens  of  Ash.  N.  C.  favonng  House  bill  2856,  by  Congress- 
man Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

3460.  Also,  petition  of  Robert  Long  and  numerous  other 
citizens  of  Helena.  Ark^  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3461.  Also,  petition  of  J.  A.  Carter  and  numerous  other 
citizens  of  Shelbyvllle,  Tex^  favoring  House  biU  2856,  by 
Congressman  Wnx  Rocns.  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3462.  Also,  petition  of  J.  J.  Shelbj  and  numerous  other 
citizens  of  Huntsvllle,  Tex.,  favoring  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3463.  Also,  petition  of  John  Ladell  and  numerous  other 
citizens  of  Memphis.  Tenn.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3464.  Also,  petition  of  John  T.  Carter  and  numerous  other 
citizens  of  Longton,  Kans..  favoring  House  biU  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3465.  Also,  petition  of  H.  B.  Wade  and  numerous  other 
citizens  of  Columbia,  Mo.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3466.  Also,  petition  of  Bill  Harris  and  numerous  other 
citizens  of  Des  Moines.  Iowa,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3467.  Also,  petition  of  M.  Barrett  and  numerous  other 
citizens  of  Harlem,  Mont.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3468.  Also,  petition  of  R.  T.  Simpson  and  numerous  other 
citizens  of  Calhoun  City,  Miss.,  favoring  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3469.  Also,  petition  of  Julius  Tubbs  and  numerous  other 
citizens  of  Nettleton,  Miss.,  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3470.  Also,  petition  of  Arthur  Morgan  and  numerous  other 
citizens  of  Walnut  Grove,  Lena,  and  Tuscola,  Miss.,  favoring 
House  bill  2856.  by  Congressman  Will  Rogbss,  the  Pope  plan 
for  direct  Federal  old-age  pensions  of  $30  to  $50  a  month; 
to  the  Committee  on  Wajrs  and  Means. 

3471.  Also,  petition  of  G.  W.  Mayhall  and  numerous  other 
citizens  of  Inverness,  Miss.,  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 


3472.  Also,  petition  of  Henry  Rogers  and  numerous  other 
citizens  of  Taylors^ille,  Springfield,  and  Jefferson  town,  Kj^ 
favoring  House  bill  2856,  by  Congressman  Will  Rocebs.  the 
Pope  plan  for  direct  Federal  old-age  i>ensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

3473.  Also,  petition  of  Ben  Vaughn  and  numerous  other 
citizens  of  Gracey  and  Hopkinsville,  Ky..  favoring  House  bill 
2856,  by  Congressman  Will  Rogers,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

3474.  Also,  petition  of  Otis  Hays  and  numerous  other  citi- 
zens of  Guston  and  Brandenburg.  Ky.,  favoring  House  bill 
2856,  by  Congressman  Will  Rogers,  the  Pojw  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

3475.  Also,  petition  of  R.  H.  Irwin  and  numerous  other 
citizens  of  Bryan.  Ky.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3476.  Also,  petition  of  David  Mix  and  numerous  other 
citizens  of  Arlington,  Ky.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  F'ederal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Wa5^  and  Means. 

3477.  Also,  petition  of  Frank  Kyle  and  numerous  other 
citizens  of  Louisville,  Ky.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3478.  Also,  petition  of  Paul  E.  Clayton  and  numerous  other 
citizens  of  Sorento  and  Alton,  111.,  favoring  House  bill  2856. 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3479.  Also,  petition  of  Charles  P.  Orrick  and  numerous 
other  citizens  of  Mount  Vernon,  HI.,  favoring  House  bill 
2856,  by  Congressman  Will  Rogers,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

3480.  Also,  petition  of  Walter  Tomlinson  and  numerous 
other  citizens  of  Coffeen,  HI.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Waj^  and  Means. 

3481.  Also,  petition  of  J.  C.  Bains  and  numerous  other 
citizens  of  Chelsea  and  Claremore,  Okla..  favoring  House 
bill  2856,  by  Congressman  Will  Rogers,  the  Pope  plan  for 
direct  Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

3482.  Also,  petition  of  S.  A.  Michael  and  numerous  other 
citizens  of  Healdton.  Okla.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3483.  Also,  petition  of  Melvln  White  and  numerous  other 
citizens  of  Pecks  Mill.  W.  Va.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3484.  Also,  petition  of  B.  W.  Cupp  and  numerous  other 
citizens  of  Ruckman,  W.  Va..  favoring  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3485.  Also,  petition  of  J.  E.  Postlethwaite  and  niunerous 
other  citizens  of  Port  Myers.  Fla.,  favoring  House  bill  2856, 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3486.  Also,  petition  of  Calvin  KUpatrick  and  numerous 
other  citizens  of  Tallahassee,  Fla..  favoring  House  bill  2856, 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Commit- 
tee on  Ways  and  Means. 
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3487  Also,  petition  of  Moses  Baker  and  numerous  other 
c;ti/en3  of  St  Petcrsburs?.  Fla..  favoring  House  bill  2856.  by 
Con^rp-v^^man  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-a«e  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3488  Also,  petition  of  C  T.  Washington  and  numerous 
ether  citizens  of  Jacksonville.  Fla..  favoring  House  bill  2856, 
by  Congre.ssman  Will  Rogers,  the  Pope  plan  for  direct  Fed- 
eral old-aRe  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

3489  Also,  petition  of  J.  T.  McCullough  and  numerous 
otlKr  citizens  of  De  Funiak  Springs  and  Ponce  de  Loon.  Fla.. 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month,  to  the  Committee  on  Ways  and  Means. 

3490  Also,  petition  of  L.  Pardon  and  numerous  other  cit- 
izens of  Oak  Grove  and  Lake  Providence,  La.,  favoring  House 
bill  2856  by  Congressman  Will  Rogers,  the  Pope  plan  for 
direct  Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

3491  .\Uo.  petition  of  F.  Richard  and  numerous  other  cit- 
izens of  Derry  and  Cloutierviile,  La.,  favoring  Hou.se  b.U 
2856.  by  Congressman  Will  Rogers,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

3492  Al.-o,  petition  of  Sam  Nailes  and  numerous  other  cit- 
izens of  A.shland.  Coushatta.  and  Castor.  La.,  favoring  Hou.'=;e 
bill  2856.  by  Congrressman  Will  Rogers,  the  Pope  plan  for 
direct  Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

3493  Also,  '^letition  of  W.  R.  Holloway  and  numerous  other 
citizeas  of  Pla  n  Dealmg.  La  ,  favoring  House  bill  2856,  by 
Congrre.ssman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pension,;  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3494  ALso,  petition  of  M.  Young  and  numerous  other  citi- 
zens of  Long  Leaf.  Washington,  and  Tripplett,  La.,  favoring 
House  bill  2856.  by  Congressman  Will  Rogers,  the  Pope  plan 
for  direct  Federal  old-age  pensions  of  $30  to  $50  a  month; 
to  the  Committee  on  Ways  and  Means. 

3495.  Also,  petition  of  Alex  Armstrong  and  numerous  other 
citizens  of  Beiiton.  La.,  favoring  House  bill  2856,  by  Congress- 
man Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

3496  Also,  petition  of  Robert  Hall  and  numerous  other  citi- 
zens of  Clarence  and  Ccmpti,  La.,  favoring  House  bill  2856, 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

3497.  ALso.  petition  of  L.  Slaughter  and  numerous  other 
citizens  of  Vowells  Mills  and  Many,  La.,  favoring  House  bill 
2856,  by  Congressman  Will  Rogers,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $2^0  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

3498.  Also,  petition  of  John  Williams  and  numerous  other 
c.tizens  of  Henagar.  Ala.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3499.  Also,  petition  of  A.  P  Adams  and  numerous  other 
citizens  of  Holls^-ood.  Ala.,  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  550  a  month;  to  the  Committee  on 
Ways  and  Means. 

3500  Also,  petition  of  David  J.  Colher  and  numerous  other 
citizens  of  Centerville.  Ala.,  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3501.  ALso.  petition  of  A.  B.  Black  and  numerous  other 
citizens  of  Union  Grove.  Ala.,  favoring  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month,  to  the  Conunittee  on 
Ways  and  Means. 


3502.  ALso.  petition  of  WiL-on  Martin  and  numerous  other 
citizens  of  Centerville.  Ala.,  favoniig  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  phin  for  direct  Federal  old- 
age  pensions  of  $oO  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3503.  -Also,  petition  of  Clarence  DouRlas  and  numerou.'- 
other  citizens  of  Hazel  Green,  Ala.,  favoruii?  House  bill  28.')6, 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

3304.  Also,  petition  of  W.  O.  Waters  and  numerous  other 
citi/ens  of  Troy  and  Brundids^e,  Ala.,  favoring  House  bill 
2856.  by  Congressman  Will  Rogers,  the  Pope  plan  for  dir^'ct 
Federal  old-aee  pensions  of  t33  to  $50  a  month,  to  the 
Committee  on  Ways  and  Meuns. 

3505.  ALso.  petition  of  Thomas  Httt  and  numerous  other 
citi/ens  of  Benton  and  T^ier.  Ala.,  favoring  Hou.^e  bill  235G. 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct  Fed- 
eral old-cge  pensions  of  $30  to  $.^0  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

3506.  Also,  petition  of  J.  N.  Rogers  and  numerous  other 
citizens  of  Houston.  Ark  ,  favoring  Hou.se  bill  28.'j6.  by  C.)n- 
gre3.sm.an  Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Meuns. 

3507  Also,  petition  of  R.  J.  Creech  and  numerous  oth^r 
citizens  of  Reader  and  Chidester.  Ark  ,  favoring  House  b  11 
2856,  by  Congressman  Will  Rogers,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the  C(jm- 
mittee  on  Ways  and  Means. 

3508  Also,  petition  of  Rufus  Jeters  and  numerous  other 
citizens  of  Forrest  City  and  U'lkeside,  Ark.,  favoring  House 
bill  2856,  by  Confrre.ssman  Will  Roglrs,  the  Pope  plan  for 
direct  Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means 

3509.  ALso,  petition  of  Howard  M<  Grau'^h  and  numerous 
other  citizens  of  Lincoln.  Ark  ,  favoring  House  bill  2856.  by 
Congressman  Will  Rogers,  the  P  p^  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3510  Also,  petition  of  Joseph  Davis  and  nu.merous  other 
citizens  of  Marianna.  Ark  .  favoruv;  House  bill  2856.  by  Con- 
gressman Will  Rogfrs.  the  Pope  plan  for  direct  Federal 
old-aee  pf anions  of  $'!0  to  $50  a  month:  to  the  Committee 
on  Wuy.s  and  Means 

3511,  ALso.  petition  of  Walter  M.  Ledbetter  and  numerous 
other  citizens  of  Atl.inta.  Ga..  favoring  Hou.se  bill  2R,S6.  by 
Congre.ssman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3512.  Also,  petition  of  J  L  Thomas  and  numerous  other 
citizens  of  Clem.  RonpviUe.  and  Br  wdon,  Ga..  favoring  Hou.se 
bill  2856  by  Congre.ssman  Will  Rogers,  the  Pop«^  plan  for 
direct  Federal  old-age  pensions  of  $30  to  $50  a  month:  to  the 
Committee  on  Ways  and  Means. 

35! 3.  Also,  petition  of  T  T.  Shumake  and  numerous  other 

citizens   of   White.vburt?.   Ga  ,    favoring    House    bill    2856,    by 

Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 

old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 

t  Ways  and  Means 

3514.  Also,  pet:' ion  of  J.ime.-.  V  Bright  and  n'.imerous 
othf'r  citizens  of  Beech  Bluff  and  Pinion,  Tenn.,  favoring 
Hou.se  b;l!  2856.  by  Congre.ssman  Will  RonrRs,  the  Pope  plan 
for  direct  Federal  old-age  pensions  of  $30  to  $50  a  mcMith; 
to  the  Committee  on  Way>  and  Means 

3515  ALso,  petition  of  H  W  Bradley  and  numerous  oth^r 
citK-ens  of  We.stmoreland  and  Adolphus.  Ten  p.,  favonn-? 
House  bill  2856.  by  Congn\s.sman  Will  Rogers,  the  Pope  plan 
for  direct  Federal  old-age  pensions  of  $30  to  $50  a  month; 

j  to  the  Committee  on  Ways  and  Means. 

I       3516.  ALso,  petition  of  J    S    Weaver  and  numerous  other 

I  citizens  of  Dallas,  Tex.,  favoring   House  bill   2856.  by  Con- 
gressman  Will   Rogers,   the   Pope   plan   for   direct    Federal 

j  old-age  pen-sions  of  $30  to  $50  a  month,   to  the  Committee 

I  on  Ways  and  Means. 
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3517.  By  Mr.  RUDD:  Petition  of  Paragon  Paint  li  Varnish 
Corporation,  of  Long  Island  City,  N.  Y.,  concerning  section 
55  (b)  of  the  Revenue  Act  of  1934;  to  the  Committee  on 
Ways  and  Means. 

3518.  Also,  petition  of  the  Loose-Wiles  Biscuit  Co.,  Long 
Island  City,  concerning  section  55  (b)  of  the  Revenue  Act  of 
1934;  to  the  Committee  on  Wajrs  and  Means. 

3519.  Also,  petition  of  Michael  A.  Lehr,  of  Bayside.  Long 
Island,  N,  Y.,  concerning  section  55  (b)  of  the  Revenue  Act 
of  1934;  to  the  Committee  on  Ways  and  Means. 

3520.  Also,  petition  of  National  Casket  Co.,  Long  Island 
City,  concerning  section  55  (b)  of  the  Revenue  Act  of  1934; 
to  the  Committee  on  Ways  and  Means. 

3521.  Also,  petition  of  P.  L.  Andrews  Corporation,  Glen- 
dale,  Long  Island,  N.  Y.,  concerning  section  55  (b)  of  the 
Revenue  Act  of  1934;  to  the  Committee  on  Ways  and  Means. 

3522.  Also,  petition  of  Edward  A.  Roberts.  Flushing.  Long 
Island,  N.  Y.,  concerning  section  55  (b)  of  the  Revenue  Act 
of  1934;  to  the  Committee  on  Ways  and  Means. 

3523.  By  Mr.  SAUTHOFF:  Joint  resolution  of  the  State 
of  Wisconsin  memorializing  Congress  to  enact  an  adequate 
old-age-p)ension  law;  to  the  Committee  on  Ways  and  Means. 

3524.  By  Mr.  SHANLEY:  Petition  of  the  town  of  East 
Hartford,  Conn.,  regarding  Greneral  Pulaski's  Memorial  Day; 
to  the  Committee  on  the  Judiciary. 

3525.  By  Mr.  SMITH  of  Connecticut:  Resolution  of  Group 
2778  of  the  Polish  National  Alliance  of  Thomaston.  Conn., 
signed  by  Julian  Scezepkowski,  president;  C.  Koprpwski,  sec- 
retary; and  J.  Michalski,  treasurer,  memorializing  Congress 
to  approve  October  11  as  General  Pulaski's  Memorial  Day;  to 
the  Committee  on  the  Judiciary. 

3526.  By  Mr.  SMITH  of  West  Virginia:  Resolution  of  the 
Charleston  Chamber  of  Commerce,  of  Charlestcm,  W.  Va.. 
opposing  House  biU  4661  and  Senate  bill  1417.  known  as  the 
"  Guffey-Snyder  coal  bills  ";  to  the  Committee  on  Ways  and 
means. 

3527.  Also,  resolution  of  the  Charleston  Chamber  of  Com- 
merce, Charleston.  W.  Va.,  opposing  House  bill  5423,  known 
as  the  "  public  utility  bill  of  1935  ";  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

3528.  By  Mr.  TERRY:  Resolution  memorializing  the  Con- 
gress of  the  United  States  to  psiss,  and  the  President  to 
approve  if  passed,  the  General  Pulaski  Memorial  Day  resolu- 
tion now  pending  in  Congress;  to  the  Committee  on  the 
Judiciary. 

3529.  By  Mr.  TRUAX:  Petition  of  Post  No.  3003.  Veterans 
of  Foreign  Wars.  Cleveland.  Ohio,  by  their  commander. 
Arthur  J.  Oster.  and  their  adjutant,  S.  C.  Drake,  urging  the 
passage  of  House  bill  1,  the  Patman  bonus  biU,  as  they  be- 
lieve that  said  bill  is  by  far  the  best  and  fairest  bill  to  the 
veterans  and  taxpayer  alike  now  pending  before  the  Congress 
now  in  session;  to  the  Committee  on  Ways  and  Means. 

3530.  Also,  petition  of  Crissey  Local  Ohio  Farmers  League, 
Swanton,  Ohio,  by  their  secretary.  Evelyn  Nowowiejski.  urg- 
ing their  Congressmen  to  support  the  prevailing  wage  amend- 
ment to  the  public-works  relief  bill  so  that  the  unknown 
numbers  who  swarm  through  city  streets  and  wary  the  high- 
way hungry  and  cold,  knowing  not  where  to  lay  their  heads, 
shall  have  the  necessities  of  life  which  are  their  rightful  due; 
to  the  Committee  on  Labor. 

3531.  Also,  petition  of  the  Twenty-fourth  Ward  Unemploy- 
ment Council,  Cleveland,  Ohio,  urging  passage  of  Lundeen 
unemployment -insurance  bill  (H.  R.  2827) ;  to  the  Committee 
on  Labor. 

3532.  ALSO,  petition  of  the  Jewish  War  Veterans  of  the 
United  States,  Post  14,  Cleveland,  Ohio,  by  their  adjutant, 
Arthur  Cohn,  urging  the  passage  and  enactment  into  law 
of  the  bill  (H.  R.  1638)  for  the  benefit  of  Joseph  P.  Rose; 
to  the  Committee  on  Military  Affairs. 

3533.  Also,  petition  of  Arnold  E.  Rush  and  other  citizens 
of  Toledo,  Ohio,  requesting  favorable  consideration  and  pas- 
sage of  the  Townsend  old-age  revolving  pension  plan;  to 
the  Committee  on  Ways  and  Means. 
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Monday,  March  11,  1935 

(Legislative  day  of  Monday,  Mar.  4.  1935) 

The  Seriate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess.  ^ 

THE   JOURNAL 

On  request  of  Mr.  Robinson,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calen- 
dar day,  Friday.  March  8.  1935,  was  dispensed  with,  and  the 
Journal  was  approved. 

SmSSAGE  FltOM  THE  HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  reading  clerks,  announced  that  the 
House  had  agreed  to  a  concurrent  resolution  (H.  Con.  Res. 
16)  rescinding  the  action  of  the  Vice  President  and  Speaker 
in  signing  the  enrolled  bill  (H.  R.  330)  entitled  "  An  act  for 
the  relief  of  Sophie  de  Sota  ",  in  which  it  requested  the  con- 
currence of  the  Senate. 

CALL    OF    THE    ROLL 

Mr.  LEWIS.  I  note  the  absence  of  a  quorum,  and  ask  for 
a  roll  call. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Copeland 

Ashurst 

Costlgan 

Austin 

Couzens 

Bachman 

Cutting 

BaUey 

Dickinson 

Bankhead 

Dleterlch 

Barboiir 

Donahey 

Barkley 

Duffy 

Bilbo 

Fletcher 

Black 

Frazler 

Bone 

George 

Borah 

Gerry 

Brown 

Gibson 

Bulkley 

Glass 

Bulow 

Gore 

Burke 

Guffey 

Byrd 

Hale 

Byrnes 

Harrison 

Capper 

Hastings 

Carey 

Hatch 

Clark 

Hayden 

Connally 

Johnson 

CooUdge 

Keyes 

Pope 

RadcUffe 

Reynolds 

Boblnson 

Rusaell 

Schall 

Schwellenbach 

Sheppard 

Ships  tead 

Smith 

Stetwer 

Thomas,  Okla. 

Thomas,  Utah 

Townsend 

Trammell 

Truman 

Ty  dings 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 

White 


King 

La  Pollette 

Lewis 

Logan 

Lonergan 

Long 

McAdoo 

McCarran 

McGlll 

McKellar 

McNuT 

Maloney 

Metcalf 

Mlnton 

Moore 

Murphy 

Murray 

Neely 

Norbeck 

Norris 

Nye 

O'Mahoney 

Plttman 

Mr.  LEWIS.  I  announce  the  absence  of  the  Senator  from 
Louisiana  [Mr.  Overton]  and  the  Senator  from  Arkansas 
[Mrs.  Caraway],  occasioned  by  illness,  and  the  absence  of 
the  Senator  from  Montana  [Mr.  Wheeler],  who  is  neces- 
sarily detained  from  the  Senate. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Pennsyl- 
vania [Mr.  Davis]  is  absent  because  of  illness. 

The  VICE  PRESIDENT.  Ninety-one  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

SOPHIE  DE  SOTO 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Senate 
the  concurrent  resolution  coming  over  from  the  House  of 
Representatives,  which  will  be  read. 

The  legislative  clerk  read  the  concurrent  resolution  (H. 

Con.  Res.  16),  as  follows: 

Resolved  by  the  House  of  Representatives  (the  Senate  concur- 
ring). That  the  action  of  the  Speaker  of  the  House  of  Representa- 
tives and  of  the  President  of  the  Senate  in  signing  the  enrolled 
bill  (H.  R.  330)  entitled  "An  act  for  the  relief  of  Sophie  de  Sota  ". 
be  rescinded,  and  that  in  the  reenrollment  of  the  said  bill  the 
Clerk  of  the  House  of  Representatives  be.  and  he  is  hereby,  au- 
thorized and  directed  to  make  the  following  correction,  namely: 
Strike  out  the  words  "  de  Sota  "  wherever  they  appear  in  said  bill 
and  title  and  insert  in  lieu  thereof  the  words  "  de  Soto." 

Mr.  ROBINSON.  I  move  that  the  Senate  concur  in  the 
resolution. 

The  motion  was  agreed  to. 

PETITIONS  AND  MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing concurrent  resolution  of  the  Legislature  of  the  State  of 
Kentucky,  which  was  referred  to  the  Committee  on  Agri- 
culture and  Forestry: 


-  •'« 
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Sonate  Resolution  I 

Cunfurrpr.t  rp*<-iIu*lon  requrwtms;  that  the  Conjcress  of  the  Unitpd 
&tH.u?s  wi:hi)Ut  fur.her  aeUy  pass  lixe  hYaxler-Iyemice  fMrrn 
renr.ance  bi:i    S    212  and  H    R.  2066 

Wherraa  unJeaa  lmme<li*t«  relief  U  given  hundreds  and  thou- 
MUid5  of  add::i.>acii  farmt-rs  w:il  l.jue  their  farms  and  their  huai»>s 
•nd  millions  more  will  be  forced  into  our  rir.es  and  vilU<?e«^  and 
thi"  army  of  the  unemployed  w:ll  necessarily  increase  to  alarming 
propor'.ions.  and 

Whprea.s  there  la  no  adequate  way  of  reanannn^  existing  a^jrl- 
cullural  indebtedness  and  the  farmers  are  at  the  merry  of  their 
mortfcattees  and  creditors  throughout  this  State  and   Nation:    and 

Whereaa  the  Frazler-Lemice  reSnanre  bill,  t)eing  S  212  and  H  R. 
2066  m  the  Congresa  of  the  United  States  provides  for  the  liqui- 
dating a^id  retlnajicing  of  LM?r:culturaJ  indebtedness  at  a  reduced 
rnte  iif  interest  through  the  Farm  Cretllt  Administration  and 
Federal  land  banks,  and 

Whereas  the  FYaisler-Lemke  bill  has  the  endorsement  of  22  State 
legislatures  and  In  addition  the  lower  Houses  of  the  State  of  New 
York  and  Delaware  and  of  many  commercial  clubs,  chambers  of 
commerce,  bank  organizations,  and  of  business  and  professional 
men  and  women,  as  well  as  the  great  majority  of  the  farmers  of 
thi.s  Nation,  and 

Whereas  the  enactment  of  this  bill  will  have  a  vital  effect  not 
only  upon  agriculture  but  up.in  all  clasaea  of  industry,   and 

Whereas  agriculture  is  the  basic  Industry  of  this  country  and 
thf-re  can  b«  no  recovery  until  agriculture  is  put  upon  a  sound 
basis    Now.  therefore.  t)e  It 

Resolted.  That  it  U  the  sense  of  your  memorialists  the  mem- 
bers of  the  Kentucky  Legislative  Assembly  of  the  State  of  Ken- 
tucky (the  senate  and  the  house  concurring t,  that  the  Congres-s 
of  the  United  States  ahould  enact  the  Praaier-Lemke  blU  wlthou' 
further  delay,  be  It  further 

Kriolved.  That  a  copy  of  this  memorial,  duly  authenticated  be 
sent  by  the  secretary  of  state  to  the  President  of  the  Senate  and 
Speaker  of  the  House  of  Representatives  of  the  United  States  and 
to  eath  Senator  and  Representative  In  Congress  from  this  SUte 
to  the  President  of  the  United  SUtes.  and  to  United  States  Senator 
Ltnn  J    FnAziiM  and  Congressman  William  Lcmke 

A      B      CH.^NDLEa. 

PresxdetU  ot  t^f  Senate. 

W      E.     RfXiEKS. 

Speaker  House  of  Represt-ntattves 
Approved  this  February  37,  1935 

RuBT  Laft-oov. 
Governor  of  Kentucky 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  Joint  resolution  of  the  Legislature  of  the  State 
of  Montana,  which  was  referretl  to  the  Committee  on  Por- 
eijfn  Relations: 

House   Joint   Resolution.  5 
McmorLUizlng   the   United  States  Senate   to   raUfy   at   the   Instant 
session    of    Congress    the    treaty    between    the    United    SUtes    of 
America  and  the  Dominion  of  Canada  for  the  building  of  the 
Great  Lakes-St    Lawrence  seaway 

Whereas    there    Is   pending    before    the    United    States   Senate    a 
treaty   between   the   United   St*tes  of   America  and   the   Dominion  ' 
wa?''^^d*  building  of  the  Great  Lakes-St.  Lawrence  sca- 

Whereas  this  project  has  been  under  scrutiny  and  analysts  by 
boards  composed  ot  the  members  of  the  Corps  of  United  States  I 
f^^L^^^?^^  economic  investigators  of  the  Department  of 
Commerre.  the  International  Joint  Commission,  the  United  States- 
^  lir?'?"*^*^  Commlaston.  and  many  other  groups  over  a  long 
f^l°f'  ?!  r^.',"""^  ^"  *^  '^*  approTal  of  four  Presidents  of 
^!u  il^*i>^^^'  °'  *^  Senators  of  the  United  States,  and  of 
I^  K,,^*  Democratic  and  Republican  Parties  In  convention  as- 
•eniblea,    and 

Whereas  the  International  Joint  Commission  found  that  with- 
?^  ^^1'^^''^''^  "**  probabUlty  of  new  traffic  created  by  the  open- 
ing of  the  water  route  to  the  seaboard,  there  existed  between  the 
region  economically  tributary  to  the  Great  Lakes  and  oversea 
P^m^  !f-.3lL"  '>**':«*'^  the  same  region  and  the  Atlantic  and 
Pmclflc  seaboard*,  a  volume  of  outbound  and  Inbound  trade  that 
might  reasonably  be  expected  to  seek  thU  route  aufflclent  to  Justify 
the  expense  Involved  in  Its  Improvement;  and 

...!^''fl'[f^  ^'  ^"^^  ^^^  ^™**  Lakes-St.  Lawrence  Commis- 
sion found  the  conatruction  of  this  abipway  from  the  Great  Lakes 
to  the  sea  to  be  ImperaUve  both  for  the  relief  and  for  the  de- 
velopment of  a  vast  area  in  the  Interior  of  the  continent:   and 

Whereas  the  building  of  this  seaway,  by  aflordin^s  easy  and 
L^!^,^  ';;;mrnunicatlon  to  and  from  the  Interior  of  the  continent. 
would  be  the  greateat  farm -relief  measure  ever  passed     and 

or  «rr*->th/**'  P'"^^*  9*"*  ^'^'■^  ^^*  country  in  the  public  works 
?Lf^:^l  other  program  for  work  relief  begins  to  have  the  economic 
K^ '^r  w""i  \^^^  project  ha.s.  and  none  will  do  so  much  to  break 
w'm.  1^  ^  i"*  deprewlon.  as  the  money  spent  on  this  project 
wouid  be  for  durable  goods  and  labor:   Now.  therefore    be  It  i 

«efolrcd  by  the  House  of  Representatives  of  the  State  of  Mon- 

JSe  V.".'^  r^  ^"T"'*  °^  '"'  ^''"''  °'  Montan!a  concurring!.  ?SIt  ' 
the  State  of  Montana  memorialize  the  Senate  of  the  United  States 
now  in  *^on  and   by  the  adoption  of  this  re«>luUon,   the  State 

^tJfv    af'^h-^^°'1°'°'"*f^'''''  ''^*  ^"*^*  °'  t^*-  ^'«*^  States   to 
ratify,  at  the  present  session  of  the  Congress  of  the  United  SUtes 


the  treaty  between  the  United  States  of  America  and  the  Domin- 
ion of  fa.'^.adft  pfi'Vlfling  f-.r  the  buiklli.g  In  accorriiiiire  with  the 
lerm.s  of  said  treaty  a  fl.-ep  waterway  canal  connecting  the  Great 
LaivCH  with   Ude-A-ater     ai:d  be  it   further 

Raol' ed    That    the   Govf-rnor   of   tlu.s   State    !s   hereby   requested 
to  forthwith   transmit   to  tl.e  S*>nate  of  the   United  St.i'te.s  a  prop- 
I  erly   authenticated   copy   of   this   joint   resolution   of    the    House  of 
Representatives  and   the  Senate  of  the  State  of  Montana 

W      P      PlLCUlAM, 

Speaker   of    the   House. 
EnNrsT    T     Eaton, 
President  ot  the  Senate. 
Approved   March  5.    1935. 

P    H    CooNEY.  Goremor. 

The  VICE  PRESIDENT  aLso  laid  before   the  Senate  the 

j  followmt;    concurrent    resolution    of    the    Legislature    of    the 
State   of   Texas,   which  was   referred   to   the  CoxiiniUtee  on 
i  Interstate  Commerce; 

House    Concurrent    Resolution    24 
I       Whereas  for   the   past  several    years   the   public   utUitles   of    this 
I  country   have   grown  to  such  gigantic  prop<3rtlon.s  thut   they   were 
threatening  the  very  foundation  of  our  Government  and  economic 
aerunty  of  our  people     and 

Whereas  such  utility  companies  had  formed  themselves  In  hold- 
ing  companies  and   InterUx-klng  combinations   to   the  extent   that 
their  control   was  becoming  nearly   ImpoBsible  and   under   the   Re- 
publican   rule   little   or    nothing   was   bein«   done   to   control    such 
urganlzatloiis,   and 
j       Whereas  with  the  co  nlng  of  the  Democratic  administration  steps 
were  immediately  taken  by  the  Federal  Trade  Commission  to  make 
I  a  full  and  complete  iiivestlfeTitlon  of  said  utilities,  showing  to  the 
I  world    their   practices    and    policies    which   do    not    meet    with   the 
approval  of  the  average  American  citizen,   and 

Whereas  our  national  administration  set  forth  upon  a  great  and 
worthy  program  to  expose  the  practices  of  these  utilities  In  an 
effort  to  stjueeze  from  them  their  watered  stock  and  conj>truct 
great  hydroelectric  project**  to  furnish  the  people  cheap  elecrlcity 
by  Government-owned  plants,  and  the  National  Government 
thro^i^'^■.  the  Piibllc  Work.s  Administration,  loaned  and  granted 
sums  of  money  to  various  cities  for  the  construction  of  their  own 
utility  plants,   and 

Whereajs  this  program  and  these  policies  have  gone  a  long  way 
In  aiding  the  public  and  are  expected  U)  extend  much  further  If 
the  program  la  properly  continued;   Now.  therefore,  be  It 

Rfiolied.  That  the  Texas  Ho-.me  uf  Rrpre^cntatnea  tuith  the 
seriate  canmmng  >  go  on  record  and  ajiprov.-  and  we  do  hereby 
approve,  the  program  of  the  policies  of  the  national  administra- 
tion in  regard  to  public   utiiitie».  and  be  It  further 

Re%nlird.  That  the  Trxa^  House  of  Represcntatu  es  urith  the 
smaf  cnnc-umng>  c  m  rerr.rd  a.s  approving,  ar.d  we  do  hereby 
b^^u°7  -        <-ontinuance  of  such  a  great  and  worthy  program:  and 

^t-o/icd.  pat  a  copy  of  th!.s  re.solutlon  be  for-Aarded  to  the 
President  and  Vice  Pr'-»lrjent  of  the  United  States  and  the  Sneaker 
■)f  the  House  of  Representatives  of  the  Natlon.U  Congress 

Coke    I     Ste\enson. 

Speaker  of   the  House. 
W.ALTFR   F     WooDi-i . 
President  of  the  Senate 
I   hereby  certify  that    Hou.se   Concurrent   R«-solutlon   No    24   was 
^opted  by  the  hous*^  on  January  31,  1935. 

Lor-isr  Snow  pHiNNrr, 
Chief   Clerk   of   the    House. 

Jr.^/Z^^^J  Z^^^^^  ^^■'''  ""''"^  Concurrent  Re.solutlon  No  24  was 
adopted  by  the  senate  on  February  27,  1935 

Bob   Bajlkck. 

Secretary  of   the  Senate. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  concurrent  resolutions  of  the  Legislature  of  the 
State  of  North  Dakota  which  were  referred  to  the  Commit - 
lee  on  Agriculture  and  Forestry: 

Senate  concurrent  resolution 
^"Tf/*i!fn'^  Congmss  to  establish  price*  on  major  farm  products 
that  »U1  injure  cost  of  production  plus  a  reaaonable  profit 
Whereas    the    Government    of    the    Unlte«l    States    has    assisted 

fhT,  r^t^^'/^'  """'  "^  '^^""^•'^■•^  '"  '^''  ^'^''"^  ^  carry  on  ^urmg 
this  period  of  depres.sion    and  ""iuiB 

Whereas  to  do  so  codes  have  been  formulated  and  regulations 
and  rules  have  been  agr.-.d  up.,n  to  allow  u  return  7oT  monej 
invested  and  labor  performed     luid  money 

i'nTt^7«?  Z^*"  fHxmlnR  IndiLstry,  the  largest  industry  of  this 
Lnlted  States,  an  Imimtry  in  which  nearly  a  third  of  our  popula- 
tion Ls  actively  engaged,    and  popu.a- 

r.r^^^m'^ ^^'.^f  indu^stry   is   the   life  blood  of  the  Nation    the   real 


-r,^  \.i  ^  ''"'"'^  ''"^-'^  '"'■'^  '"  "^a'-y  ca.ses  deprived  of  the  luxuries 

and   pleasures  enjoyed    by   other   cia.saes   and    professions;    and 

thr^™;!'''''  ^"^  ^*w'"  "'  P^<^P"lty  in  other  lines  ^f  business 
the  f.irmrr  w.-vs    even  by  strict  ecnomy.  gradually  lu-lng    und 

^l^  IZ^-.^T.  '^'"•'^»<^«  --^  f-™  »^on.es  have  been  lost  annu- 
our  v'^  tn  .nl  h'n';*^''"^'.^*  '"""^^  "'  ^^«  KT^tesX  lndustr>-  of 
at  tins   "ine    axid        "''''^  '"''''"  "^  prosperity  to  this  country 
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Whereas  the  cause  for  thla  condition  of  our  farmlxig  Industry 
has  ijeen  "a  price  below  the  cost  of  production":  Now.  therefore, 
be  it 

Re.tolved  by  the  Senate  of  the  State  of  North  Dakota  (the  house 
of  revresmtatives  concurring).  That  this  LeglalatiTe  Assembly  of 
North  Dakota  respectfully  memorialize  the  Congrme  of  the  United 
States  to  establish  prices  on  all  major  products  of  the  farms  of 
this  Nation  that  will  glTe  the  owners  and  tillerB  thereof  the  cost 
of  production  plus  a  reasonable  profit;  and  be  It  further 

Resolved.  That  attested  copies  of  this  resoluUon  be  sent  to  both 
Houi^s  of  the  Congress  of  the  United  States,  to  each  of  the  Mem- 
bers thereof  from  this  State,  to  the  Secretary  of  Agrlcxilture.  all 
of  Washington.  D.  C.  and  to  the  State  leglalattires  of  the  fanning 
SUtes  of  this  Nation. 

A.  S.  MoamfATX. 
President  pro  tempore  of  the  Senate. 
P.  E.  Tuwjnnx, 
I  Secretary  of  the  Senate. 

I  WnxiAM    M.    Cbocxztt, 

Speaker  of  the  House. 
WAI.TBI    S.    MaaxTN, 
'  Chief  Clerk  of  the  House. 

Senate  Concurrent  Resolution  P 
Memorializing  Congress  to  support  House  J<^nt  Resolutions  15.  83. 

and  86,  introduced  in  the  Congress  of  the  United  States  by  Repre- 
sentative BtTRDICX 

Be  it  resolt>ed  by  f;ie  Senate  of  the  State  of  North  Dakota  {the 
house  of  representatives  concurring)  — 

Whereas  Congressman  UsHxa  L.  Bttkoick  has  Introduced  In  the 
Hoube  of  RepresentaOves  of  the  United  States  Congress  the  follow- 
ing resolutions,  to  wit: 

House  Joint  Resolution  15.  which  has  for  its  objsct  the  cancela- 
tion of  all  feed  and  seed  loans  heretctfore  made  by  the  United  States 
Gov?ramcnt  through  the  Farm  Credit  Administration  to  farmers 
living  in  the  drought  district: 

House  Joint  Resolution  83.  which  has  for  its  object  the  establish- 
ment of  a  national  moratorium  with  respect  to  debts  financed 
directly  or  indirectly  by  Government  credit  guaranty  or  authority, 
in  order  to  prevent  foreclosure  <»•  execute  sales  of  homes  and  busi- 
ness establishments  in  the  United  States  for  a  period  of  2  years;  and 

House  Joint  Resolution  86.  which  has  for  its  object  the  appoint- 
ment of  a  Joint  committee  of  7,  3  to  be  selected  from  the  Senate 
and  4  from  the  Members  of  the  House,  with  full  power  to  inquire 
into  Federal  Emergency  Relief  distribution,  including  feed  for  live- 
stock, and  authorizing  inquiry  Into  the  feasibility  of  allocating 
funds  for  Federal  Emergency  Relief  to  the  various  States;  and 

VSTiereas  we  are  In  hearty  accord  with  all  of  said  several  resolu- 
Uons  and  the  objects  to  be  accomplished  thereby:  Therefore  be  it 

Resolved.  That  we  do  urge  the  Congress  of  the  United  States  to 
take  such  steps  as  shall  be  necessary  to  carry  out  the  purposes  of 
said  several  resolutions;  be  It  further 

Resolved.  That  copies  of  this  resolution  be  sent  to  the  Secretary 
of  the  Senate.  Speaker  of  the  House  of  Representatives  of  the 
United  States  Congress,  and  to  the  Honorable  Ushxs  L.  Bxjbdick. 

A.  S.  Masshaix. 
President  pro  tempore  of  the  Senate. 

J  P.  E.  TUNNXU^ 

'  .  I  Secretary  of  the  Senate. 

I  WiLXJAM    M.   CBOCKKTT, 

Speaker  of  the  House. 
Waltsb  S.  Mabtin. 
Chief  Clerk  of  the  House. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the  fol- 
lowing joint  resolution  of  the  State  of  North  Dakota,  which 
was  referred  to  the  Committee  on  Finance: 
Senate  Joint  Resolution  P 
Memorializing    Congress    to    grant    consent    to    taxation    by    the 
several  States  of  certain  interstate  sales 

Whereas  necessity  for  property-tax  relief  is  Imperative  in  North 
Dakota  as  well  as  in  other  States  throughout  the  Union;  and 

Whereas  26  States,  in  an  effort  to  afford  pnH>erty-tax  relief  and 
to  pro\ide  revenue  for  essential  functions  of  government,  have 
enacted  laws  imposing  taxes  baaed  up<m  w  measured  by  sales  of 
tangible  personal  property  purchased  and  delivered  In  such  States; 
and 

Whereas  no  less  than  65  percent  of  the  population  of  the  United 
States  now  resides  in  States  with  such  laws;  and 

Whereas  by  virtue  of  Judicial  interpretation  of  the  Federal  Con- 
stitution the'  States  may  not  levy  without  the  consent  of  Congress 
taxes  based  upon  or  measured  by  sales  moving  in  interstate  com- 
merce   and 

Whereas  as  a  result  of  such  an  Interpretation  there  Is  a  discrimi- 
nation :n  favor  of  interstate  sales  as  against  intrastate  sales;  and 

Whereas  such  discrimination  if  permitted  to  continue  will  tend 
to  divert  business  from  normal  channels  in  North  Dakota  and  else- 
where throughout  the  Union,  thus  subjecting  local  merchants  to 
unfair  competition;  and 

Whereas  it  is  cf  vital  Importance  to  the  welfare  of  the  people  of 
the  United  States  that  all  things  be  done  to  promote  the  stability 
of  local  business  in  order  that  the  financial  structure  of  North 
Dakota  and  other  States  throughout  the  Union  may  be  preserved; 
and 


Whereas  it  rests  within  the  power  <rf  Congress  to  permit  the 
States  to  levy  nondiscriminatory  taxes  upon  sales  In  tntortate 
commerce:  and  ^^ 

Whereas  there  is  pending  in  Congress  Senate  file  no.  2897.  intro- 
duced by  Hon.  Pat  Haxkison,  SenaUv  from  Mlsslssip>pi.  a  bill  to 
enable  the  States  to  tax  such  interstate  shipments  of  goods;  and 

Whereas  said  measure  was  passed  by  the  Senate  oa  March  15. 
1934.  but  was  not  voted  upon  by  the  House  of  Representatives. 
and  hence  did  not  become  law;  and 

Whereas  need  for  such  legislation  is  imperative  in  order  to  cor- 
rect grave  injustice  in  North  Dakota  and  in  all  other  Statas 
throughout  the  Union  where  taxes  are  based  upon  or  meastired  by 
sales  of  tangible  personal  property :  Now.  therefore,  be  It 

Resolved  by  the  Legislative  Assembly  of  the  State  of  North  Da- 
kota. That  the  Congress  of  the  United  States  be.  and  it  is  hereby. 
memorialized  to  give  relief  to  the  State  of  North  Dakota  and  aU 
other  States  imposing  taxes  based  upon  cx'  measured  by  sales  of 
tangible  j>ersonal  property  by  immediately  providing  f<w»  the  regula- 
tion of  interstate  commerce  through  granting  consent^  taxation 
by  the  several  States  of  certain  interstate  sales  as  provfSed  by  the 
measure.  S.  2897,  introduced  by  Senator  Hauusoh  during  the 
second  session  of  the  Seventy-third  Congress;   and  be^t  further 

ifesoltjed.  That  copies  of  this  resolution  be  sent  to  the  presiding 
officers  of  the  legislative  bodies  of  all  other  States  of  the  United 
States,  with  the  request  that  they  transmit  similar  memorials  to 
Congress,  and  that  copies  of  this  resoluticm  be  transmitted  to  the 
President  of  the  United  States,  to  the  President  of  the  3enate  and 
the  SE>eaker  of  the  House  of  Representatives  of  the  Congress  of  the 
United  States,  to  each  of  the  Members  frcsn  North  Dakota  of  the 
Senate  and  the  House  of  Representatives  of  the  United  States,  and 
to  the  Honorable  Pat  Habuson.  United  States  Senator  from  Missis- 
sippi, author  of  the  measure  which  would  afford  the  States  reUd 
In  this  important  matter. 

A.  S.  Masshaix. 
President  pro  tempore  of  the  Senata. 

P.  K.  TnWNKLL, 

Secretary  of  the  Senate. 
William  M.  Ckocaj-iT, 

Speaker  of  the  House. 
Waltxx  S.  MAsnif. 
Chief  Clerk  of  the  House. 

■nie  VICE  PRESIDENT  also  laid  before  the  Senate  a  ccm- 
current  resolution  of  the  Legislature  of  the  State  of  New 
Jersey,  favoring  amendment  of  the  Internal  Revenue  Act  of 
1934,  preventing  the  imposition,  directly  or  indirectly,  of  a 
tax  upon  any  State  or  Territory  of  the  United  States,  the 
District  of  Columbia,  or  any  political  subdivision,  agency,  or 
district  thereof,  which  was  referred  to  the  Committee  on 
Finance. 

(See  concurrent  resolution  printed  in  full  when  presented 
by  Mr.  Barbour  on  the  8th  instant,  p.  3178,  Cokgressionai. 
Record.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  joint 
resolutions  of  the  Legislature  of  the  State  of  Wisconsin,  fa- 
voring the  enactment  of  legislation  to  reduce  the  excise  tax 
on  intoxicating  liquors  and  beer  and  other  fermented  malt 
beverages,  and  also  the  enactment  of  an  old-age  pension  law, 
to  be  financed  by  the  Federal  Qovemment,  which  were 
referred  to  the  Committee  on  Finance. 

(See  joint  resolutions  printed  in  full  when  jjresented  today 
by  Mr.  La  FoLLrrrE.  p.  3328.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  joint 
resolutions  of  the  Legislature  of  the  State  of  Wisconsin,  fa- 
voring the  enactment  of  legislation  to  provide  a  code  of  fair 
competition  for  farmers,  to  establish  the  cost  of  production 
to  farmers  and  to  provide  for  a  reasonable  profit  on  their 
investments,  and  also  to  enact  the  pending  so-called  "  Fra- 
zLer-Lemke  farm  refinancing  bill ",  which  were  referred  to 
the  Committee  on  Agriculture  and  Forestry. 

(See  joint  resolutions  printed  in  full  when  presented  today 
by  Mr.  La  Follette,  p.  3328.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  joint 
resolution  of  the  Legislature  of  the  State  of  Wisconsin,  fa- 
voring the  enactment  of  legislation  providing  Federal  finan- 
cial aid  to  high  schools,  which  was  referred  to  the  Commit- 
tee on  Education  and  Labor. 

(See  joint  resolution  printed  in  full  when  presented  today 
by  Mr.  La  Follette,  p.  3328.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  reso- 
lution adopted  by  the  Farmers'  Holiday  Association  of  the 
State  of  New  Mexico,  favoring  the  prompt  enactment  of  the 
so-called  *'  Frazier-Lemke  farm  refinancing  bUl  ",  which  was 
referred  to  the  Committee  on  Agriculture  and  Forestry. 


M  . 


■41 1- 


3326 


CONGRESSIONAL  RECORD— SENATE 


March  11 


He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
executive  committee  of  the  Farmers'  Holiday  Association  of 
the  State  of  New  Mexico,  favormg  the  enactment  of  the  so- 
called  Patman  bill  ■.  being  the  bill  'H.  R.  1)  to  provide  for 
the  immediate  payment  to  veterans  of  the  face  value  of  their 
adjusted -service  certificates  and  for  controlled  expansion  of 
the  currency,  which  was  referred  to  the  Committee  on 
Fmance. 

He  also  laid  before  the  Senate  a  letter  from  the  com- 
mander of  Westmoreland  County  Council,  Veterans  of  For- 
eign Wars,  of  Derry.  Pa.,  transmitting  copy  of  a  resolution 
adopted  by  the  City  Council  of  the  Borouj^h  of  Derry.  Pa., 
favoring  the  enactment  of  legislation  providing  for  the  cash 
payment  of  adjusted-service  certificates  of  World  War  vet- 
erans which,  with  the  accompanying  paper,  was  referred  to 
the  Committee  on  Finance. 

He  also  hud  before  the  Senate  a  resolution  adopted  by 
Datus  E.  Coon  Corps.  No.  84.  W.  R.  C,  of  3an  Diego.  Calif., 
favoring  the  auloption  of  the  so-cAlled  "  Townsend  revolving 
pension  plan  ".  which  was  referred  to  iite  Committee  on 
Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  Leland  <Miss.  >  Junior  Chamber  of  Commerce,  protest- 
ing against  the  ratification  of  the  Oreat  L«lces-St.  Lawrence 
Deep  Waterway  Treaty,  which  was  referred  to  the  Committee 
on  Foreign  Relations. 

He  also  laid  be/ore  the  Senate  the  petition  of  the  Minis- 
ters' AJliance  of  Springfield,  Mo.,  praying  for  the  enactment 
of  legLslatiun  prohibiting  the  transportation  in  interstate 
commerce  of  advertisements  of  Intoxicating  liquors,  which 
was  referred  to  the  Committee  on  Interstate  Commerce. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  Ministers'  Association  of  Hornell,  N.  Y..  and  vicinity, 
favoring  the  nationalization  of  the  manufacture  and  sale 
of  arms  and  munitions,  etc..  and  the  outlawry  of  war.  and 
remonstrating  against  proposed  naval  activities  in  the  Pa- 
cific, which  waa  referred  to  the  Committee  on  Mihtary 
Affairs. 

He  also  laid  before  the  Senate  an  open  letter  from  the 
Jacitson  Democratic  Club  of  New  Orlean:;.  La.,  signed  by 
Francis  Williams,  its  chairman,  relative  to  certain  alleged 
acts  of  the  senior  Senator  from  Louisitina  [Mr.  LowGi. 
which  was  referred  to  the  Committee  on  PrivJeges  and 
Elections. 

He  also  laid  before  the  Senate  petitioas  of  sundry  citi- 
zens of  the  States  of  California,  Connecticut.  Colorado. 
Florida.  Georgia,  Illinois,  Indiana.  Kentucky.  Massachu- 
setts. Minnesota.  Missouri.  New  York,  North  Carolina.  Penn- 
sylvania, Tennessee,  Texas,  and  Vermont,  praying  for  an 
mvestigation  of  charges  filed  by  the  Women's  Committee 
of  Louisiana  relative  to  the  qualifications  of  the  Senators 
from  Louisiana  IMr.  Long  and  Mr.  Ovekton],  which  were 
referred  to  the  Conunlttee  on  Privileges  and  Elections. 

He  also  laid  before  the  Senate  a  letter  from  the  Grayson 
Share  Our  Wealth  Society,  of  Grayson,  La.,  signed  by  its 
president  and  secretary,  denying  published  statements  to 
the  effect  that  the  senior  Senator  from  Louisiana  [Mr. 
Lowe  J  has  established  a  dictatorship  in  the  State  of  Loui- 
siana, and  endorsing  that  Senator,  which  was  ordered  to  lie 
on  the  table. 

He  also  presented  resolutions  adopted  by  the  City  Com- 
mission of  Phoenix,  Ariz.;  the  Board  of  Commissioners  of 
Allegheny  County.  Pa.:  the  City  Councils  of  Salem.  Mass.. 
and  Greenville.  Tex.,  and  the  Common  Councils  of  Moline 
and  Rochelle.  m..  Indianapolis,  Ind..  and  Cambridge.  Ohio. 
favorlnc  the  enactment  of  pending  leglalaUon  proclaiming 
October  11  in  each  year  as  General  Pulaski's  Memorial  Day. 
which  were  ordered  to  lie  on  the  tabic. 

Mr  CAPPER  presented  a  resoluUon  adopted  by  the  Cow- 
ley County  Pamwrs  Union,  Winfleid.  Kana..  favoring  the 
passage  of  the  so-called  •  Frazier-Lemke  farm  refinancing 
bOl  ".  which  was  referred  to  the  Committee  on  Agriculture 
and  Forestry. 

Mr.  SHIPSTEAD  tK^aeoted  a  resolution  adopted  by  the 
County  Board  ot  Lincoln  County.  Minn.,  favoring  the  enact- 
ment of  legtshttton  providiQc  for  a  more  adequate  refinancing 


of  farm  indebtedness,  which  was  referred  to  the  Committee 

on  Agriculture  and  Forestry. 

Mr.  MALONEY  presented  resolutions  adopted  by  a  citizens' 
meeting  held  m  Paicons  Hall.  Bridgeport.  Conn.,  protesting 
again-st  alleged  atrocities,  mass  executions,  and  unfair  rule 
now  existent  m  Soviet  Russia,  and  favoring  the  severance  of 
diplomatic  relations  with  the  Goverimieut  of  Soviet  Russia, 
which  were  referred  to  the  Committee  on  Foreign  Relations. 

He  also  pr*»sentcd  re.«?olutions  adopted  by  the  council  of 
the  town  of  Ea^t  Hartford  and  Group  No.  1691  of  the  Polish 
National  Alliance  of  the*  Un:tpd  States  of  North  America,  of 
Moosup.  in  the  State  of  Connecticut,  favoring  the  enactment 
of  pending  legi^ilation  proclaiming  October  11  in  each  year 
as  General  Pulaski's  Memorial  Day,  which  were  ordered  to 
lie  on  the  table. 

Mr.  WALSH  pre.sented  re.solutions  adopted  by  Branch  No. 
28  of  the  Polish  Workmen's  Aid  Fund,  of  Lj-nn.  and  Lodge 
No.  108,  International  As.sociation  of  Machinists,  of  Quincy. 
m  the  State  of  Massachusetts,  endorsing  the  so-called 
"  Wagner  bill  ",  providing  for  majority  rule  in  collective  t>ar- 
gaining.  the  outlawry  of  company- promoted  unions,  and  so 
forth,  which  were  referred  to  the  Committee  on  Education 
and  Labor. 

He  aLiO  prtisented  re.solutioas  adopted  by  the  annual  con- 
vention of  the  Fifty -fifth  Artillery  Veterans'  Association,  at 
Providence,  R.  I.,  favoring  the  enactment  of  legislation  pro- 
ndmg  payment  of  adjusted-service  certificates  of  World  War 
veterans,  and  also  the  elimination  from  Veterans'  Admin- 
istration Regulation?  of  the  causative  factor  requirement  for 
direct  service-connected  disabilities,  which  were  referred  to 
the  Committee  on  Finance. 

He  also  presented  a  communication  from  Harold  A.  Daley, 
commander  of  Post  No.  194,  the  American  Legion,  of  Ham- 
ilton, Ma.ss.,  opposing  the  enactment  of  the  so-called  "  Vin- 
son bill  "  providing  immediate  payment  of  adju.sted-servic€ 
certificates  of  World  War  veterans,  which  was  referred  to  the 
Committee  on  Finance. 

He  also  presented  a  letter  in  the  nature  of  a  memorial 
from  the  Chicopee  (Mass.)  Chamber  of  Commerce,  remon- 
strating against  the  publication  of  personal  income-tax  re- 
turns, which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  a  petition  of  sundry  ciUzens  of  Worces- 
ter County.  Mass..  praying  for  the  repeal  of  the  so-called 
"  Wheeler-Howard  Indian  welfare  bill  ".  which  was  referred 
to  the  Committee  on  Indian  Affairs. 
!  He  al.so  presented  a  resolution  adopted  by  the  executive 
board  of  the  Catholic  Woman's  Club  of  Fall  River.  Mass.. 
protesting  against  the  enactment  of  Senate  bills  600  and 
1375.  relatmg  to  birth  control,  which  was  referred  to  the 
Committee  on  the  Judiciary. 

He  also  presented  a  resolution  adopted  by  the  annual 
meeting  of  the  National  CouncU  of  Schooihouse  Construc- 
tion, held  in  Washington.  D.  C.  favoring  the  making  of  in- 
creased appropnaUons  for  the  PubUc  Works  Administration 
to  permit  more  extensive  construction  of  schoolhouses,  which 
was  ordered  to  lie  on  the  table. 

Mr.  BORAH  presented  the  following  Joint  memorial  of 
the  Legislature  of  the  State  of  Idaho,  which  was  referred  to 
the  Committee  on  Finance: 

B«nat«  Joint  MemorUtl  S 
To    tKe    Honorable    Senate    and    House   of    Revreaentativet   of   the 

Vntted  States  of  America  in  Congress  assembled 

Wher«u  there  exUU  within  the  United  Btatee  a  condition  of 
acute  economic  dletreaa;    and 

^^^ertmm  by  reaeon  of  such  economic  dirtrcea  there  haa  been 
created  a  wide-spread  condition  of  unemployment:   and 

Whereas  such  economic  dutresa  and  unemployment  have  resulted 
In  much  suffering  and  want  of  the  neceasltlea  of  life    and 

Whereaa  It  baa  become  the  pubUc  policy  of  the  United  State*  to 
take  amrmaUve  step*  to  relieve  the  conditions  aforesaid;   and 

Whereas  there  is  proponed  for  enactment  by  the  Congress  of  the 
rJ^'f^  States  certain  constructive  legislation  commonly  known  ut 
the  Towtisend  oid-age  pension  rrvoivlng  fxind  plan  '  haTing  for 
lu  purpose  the  creation  of  a  National  Treasury  fund  to  be  main- 
tained by  the  people  of  the  United  States  and  uaed  for  the  payment 
of  oid-a^e  pensions,   and 

Whereas  it  appears  that  by  the  operation  of  such  plan  a  substan- 
Ua^  percentage  of  thow  persona  of  advaooed  years  now  holding 
poaiUons  in  the  industries  of   thU  Nation  will   be   relieved  of   tb« 
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necessity  of  labor  for  their  rustenanoe  and  ratlred  fnnn  aervlce  to 
permit  employment  of  younger  peraoofl  now  unemployed;  and 

Whereas  it  appears  that  by  tbe  operation  at  mch  plan  tawge  nuns 
of  money  wUl  b«  released  azut  required  to  circulate  freely  to  the 
elimination  of  hoarding  and  the  Ineetlmable  benefit  ot  trade;  and 

Whereas  by  the  operation  of  such  plan  the  aged  and  Infirm  will 
receive  of  the  bounties  ot  this  Nation  and  be  enabled  to  contribute 
substantially  to  Its  conunercial  prosperity  without  ccmstltuting  a 
burden  up>on  employed  {>eraons  of  limited  means:  Now.  therefore, 
be  It 

Resolved  by  the  Senate  of  the  State  of  Idaho  (the  house  of  rep- 
resentatives concurring) ,  That  we  meet  re^>ectfull]i,urge  upon  the 
Congress  of  the  United  States  the  enactment  of  thewld  Townsend 
old-age  pension  revolving  fund  plan,  as  now  proposed:  be  It  further 

Resolved,  That  the  secretary  of  state  of  the  State  of  Idaho  be. 
and  he  is  hereby,  directed  to  f(Hthwlth  forward  certified  copies  of 
this  memorial  to  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America,  and  to  the  Senators  and  RepresentaUves 
in  Congress  from  this  State. 

Mr.  METCALF  presented  the  following  resoluticm  of  the 
House  of  Representatives  of  the  State  of  Rhode  Islazxd, 
which  was  referred  to  the  Committee  on  Finance: 

House  resolution  requesting  the  Senators  and  Beprcsentatlves 
from  Rhode  Island  in  the  Congress  of  the  United  States  to  use 
their  t>est  efforts  to  have  repealed  the  new  Income-tax  publicity 
provision 

Whereas  there  Is  great  delay  in  the  filing  of  income-tax  returns, 
since  the  publicity  clause  of  the  income-tax  law  Is  not  in  effect 
until  the  Commissioner  of  Internal  Revenue  defines  regulations 
under  which  the  tax  information  may  be  made  public;  and 

Whereas  there  Is  great  agitation  for  the  repeal  of  the  new 
Income-tax  publicity  provisions,  and  the  House  Ways  and  Means 
Committee  of  Congress  has  favorably  reported  a  resolution  for  the 
repeal  of  the  Income-tax  publicity  section  of  the  revenue  act: 
Now.  therefore,  be  It 

Resolved.  That  thU  house  of  repreaentaUves  respectfully  re- 
quests the  Senators  and  RepresentatlTes  from  Rhode  Island  In  the 
Congress  of  the  United  States  to  use  their  best  efforts  to  have 
the  income-tax  publicity  section  of  the  revenue  act  rqtealed;  and 
the  recording  clerk  Is  hereby  authorized  and  directed  to  transmit 
to  the  Senators  and  Representatives  from  Rhode  Island  In  Con- 
gress duly  certified  copies  of  this  resolution. 

Mr.  MURRAY  presented  the  following  Joint  resolution  of 
the  Legislature  of  the  State  of  Montana,  which  was  referred 
to  the  Committee  on  Public  Buildings  and  Grounds: 

Joint  resolution  memorializing  Congress  to  use  granite  and  natural 

stone  in  construction  of  public  building* 
To  the  Honorable  Senate  and  the  Houae  of  Representative*  of  the 

United  States  of  America  and  the  Honorable  FreeUtent  of  the 

United  States  of  America: 

Whereas  the  Federal  Oovemment  Is  contemplating  an  extensive 
public-works  program,  under  which  many  public  buildings  will  be 
erected  throughout  the  United  States;  and 

Whereas  the  present  status  of  onempkryment  In  the  granite  and 
stone  industries  In  the  State  of  Montana  and  other  granite-  and 
stone-producing  States  is  deplorable,  it  being  estimated  that  from 
80  to  85  percent  of  granite  and  stone  employees  are  on  Federal 
relief;  and 

Whereas  the  greater  portion  of  the  cost  of  finished  granite  and 
stone  is  Incurred  by  labor;  and 

Whereas  from  the  standpoint  of  economy  and  prudent  policy  It 
is  advisable  that  lasting  and  durable  materials  be  used  in  the 
construction  of  public  buildings:  Now,  be  It  therefore 

Resolved  by  the  House  of  Representative*  of  the  State  of  Mon- 
tana (the  senate  cojicurring) ,  That  Congress  be  respectfully  urged 
and  petitioned  to  enact  legislation,  or  to  otherwise  take  appro- 
priate action  to  require  that  granite  and  natural  stone  be  vised  in 
the  construction  of  public  buildings  to  be  erected  under  the  pub- 
lic-works program;  and  that  the  secretary  of  state  be  Instructed 
to  send  copies  of  this  resolution  to  the  President.  Vice  President, 
Secretary  of  the  Treastiry  of  the  United  States,  and  to  the  Members 
of  the  Congress  from  the  State  of  Montana. 

5peale«r  of  the  House. 
BurasT  T.  Saton. 
President  of  the  Seriate. 

Approved  March  5,  1985. 

F.  H.  OooMXT.  Oovemor. 

Mr.  FITTMAN  presented  tbe  fcdlowing  Joint  reaobition  of 
the  Legislature  of  the  State  of  Nerada.  which  was  referred  to 
the  Committee  on  Interstate  Oommeroe: 


Senate  Joint  resolution  memociaH^ng 

and  shart-taaau 


to  not  repeal  long- 


To  the  Congress  of  the  Vntted  States: 

Tour  memorialist,  the  Ltglslature  of  ttM  State  at  Nevada,  hereby 
respectfully  represents  that — 

Whereas  the  meastuv  before  your  haoarablc  bodies  for  repeal  of 
the  long-  and  short-haul  clause  ot  tbe  Interstate  Coounerce  Act. 
If  adopted  and  It  were  postfhle  of  enfonsaMnt  In  tbe  iplrtt  that  It 


Lb  intended,  would  be  a  public  disaster,  no  more  to  tbe  business  and 
economic  interests  of  the  inter-Mountain  States  at  the  great  West 
than  to  the  railway  lines  themselves,  which  are  sponsoring  this  ill- 
advised  legislation:  and 

Whereas  each  year  the  manufactures  of  freight-carrying  motor 
vehicles  are  enlarging  the  carrying  capacities  of  their  tmlts  and 
fleets  and  immensely  broadening  thetr  range;  and 

Whereas  the  railroad  managements  are  cognizant  of  these  facts, 
or  ought  to  be,  and  are  striving  at  the  same  time  to  tighten  their 
hold  upon  us  by  placing  truck  haulage  under  the  Jurisdiction  at 
the  Interstate  Commerce  Commission,  subjecting  It  to  rules  and 
practices  inimical  to  the  public  welfare;  and 

Whereas  were  it  possible  for  the  railroads  to  unite  and  sooom- 
plish  tills  double  purpose,  it  would  be  an  absurdity  to  permit, 
expect,  or  require  the  truck  operators  to  adopt  a  back-hatil  rate 
and  prturtlce  in  the  delivery  of  intermountaln  freight  similar  to  what 
the  railroads  propose  to  appropriate  to  themselves,  or  to  participate 
in  their  pretensions  of  Justification  therefor;  and 

Whereas,  on  the  contrary,  it  would  have  the  effect  of  causing 
wide-spread  retaliation,  both  through  State  legislation  and  busi- 
ness dealings  with  shippers,  by  encotiraglng  motor  haulage  here  and 
everywhere,  and  be  the  worst  calamity  that  could  happen  to  the 
raUroads;  eoid 

Whereas  for  more  than  2  years  the  railroads  and  their  backers  In 
Congress  have  carried  on  a  vigorous  campaign  of  prt^aganda,  tell- 
ing their  employees  and  the  public  that  collecting  from  the  public 
under  the  name  of  a  back  hatU  for  a  service  not  rendered,  but  if 
rendered  would  be  a  disservice,  would  have  the  effect  cA  stimulating 
railroad  employment,  which  propaganda  Is  false  and  vicious,  to  the 
great  disadvantage  of  employees  more  than  any  other  class;  and 

Whereas  in  previous  times  when  the  back-haul  practice  was  in 
operation  the  Southern  Pacific  Co..  alone  In  its  latitude  and  area, 
absorbed  the  whole  of  the  added  revenue  extracted  from  the  public 
accruing  from  the  back  haul,  sharing  no  part  of  it  with  connecting 
lines,  which  fact  refutes  and  answers  the  argument  of  its  general 
need  by  the  railroads  or  its  stlmuiating  employment:  Now,  there- 
fore, be  it 

Resolved.  That  the  Legislature  Ot  the  State  of  Nevada  hereby 
respectfully  requests  the  Congress  to  defeat  this  and  all  measures 
now  or  hereafter  before  it  designed  to  repeal  or  nullify  the  long- 
and  short-haul  clause  of  the  Interstate  c<Hnma«e  law,  and,  further, 
to  conunlt  itself  to  a  permanent  pc^cy  at  retaining  and  strengthen- 
ing said  long-  and  short-haul  clause  against  future  agltatl<m  for  its 
repeal. 

Resolved,  That  copies  of  this  memorial  be  fcMrwarded  to  the  mem- 
bers of  the  Nevada  delegation  in  Congress  and  to  memben  kA  Vm 
Utah  and  Idaho  delegations  by  the  secretary  of  state  of  the  Stete  at 
Nevada. 

William  KzwintTT, 

Speaker  of  the  Assembly. 

LeONAXO   A.   WlLSOM, 

Chief  Clerk  of  the  Assembly. 
Ykkd  S.  Alwabo, 

President  of  the  Senate. 
Edwaso  A.  DiTCKBa.  Jr., 
Secretary  of  the  Senate. 

State  of  Nevada,  executive  department.  Approved  February  27, 
1935. 

RiCHAaD  KntMAK, 

Gooemor. 

Mr.  PITTMAN  also  presented  the  following  Joint  resolu- 
tion of  the  Legislature  of  the  State  of  Nevada,  which  was 
referred  to  the  Committee  on  Public  Lands  and  Surveys: 

Assembly  Joint  resolution  memorlsaizing  Congress  and  the  Secre- 
tary of  Agriculture  of  the  United  States  for  relief  in  the  matter 
of  grazing  fees  for  livestock  upon  the  national  forests 
Whereas   the   existing  schedule  of  grazlng-fee  charges  exacted 
for  use  by  Nevada  stock-raising  settlers  of  those  public  ranges 
upon  which  their  properties  necessarily  were  and  still  are  estab- 
lished, and  which  have,  from  time  to  time,  been  surrotmded  by 
the    so-called    "national    forest    withdrawals",    are    based    upon 
range  appraisals  covering  periods  of   abnormally  high  livestock 
prices;  and 

Whereas  the  continuance  of  such  charge  schedules.  In  the  faoe 
of  existing  livestock  values  far  below  any  known  for  many  yvars 
past,  can  only  most  seriotisly  Impede  and  retard  any  reeaonaUe 
opportunity  for  recovery  and  rehabilitation  of  Nevada's  ctock- 
raising  and  ranching  settlements,  a  most  important  factor  In  the 
social  and  economic  structure  of  our  State:  Now,  therefore,  be  it 
Resolved  by  the  Assembly  and  the  Senate  of  the  State  of  Nevada, 
That  we  most  earnestly  urge  upon  all  Federal  officials  concerned 
the  extreme  need  for  continuance,  for  the  grazing  seaaon  of  1»86. 
of  the  50-percent  reduction  in  national  forest  gradng-fee  charges 
as  granted  for  1933.  based  upon  the  charges  In  effect  for  1981; 
and  be  It  ftirther 

Resolved,  That  we  urge  our  Nevada  congressional  delegation  to 
use  every  effort  toward  securing  an  early  and  eomplete  rangs  re- 
appraisal, looking  to  the  fixing  of  forest  graalng-fee  schedules  In 
keeping  with  the  heavy  decline  in  Uvestodt  values  that  has  oc- 
curred since  the  present  schedules  were  determined:  and  be  it 
ftirther 

Resolved,  That  the  secretary  of  state  ot  the  State  at  Mef«da  be, 
and  he  U  hereby,  directed  to  tmmedlatety  forward  ooplss  cf  Hils 
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Naoltitkxi  to  th«  PrmUlcnt  cK  the  TTntted  8Ut«s.  to  the  Sp««Ucer 
of  the  Houae  of  Itopr«*ent*tlv«s.  to  Mkcb  of  our  Senston.  knd  to 
««r  QapewmtntmUre  In  Oob^wb. 

P&ZD    S.    Alwaso. 

President  of  th.^  Senate. 
Edwakd  a.  Dttckct.  Jr  . 

Secretary  of  the  Seriate 
William   KcKntrrr. 
Speaker    of    the    Assembly 
LcoMAKO  A    Wilson. 
CM*/  Clerk  of  the  Asfiembly 
8t«t«  oX  NeTada.  executlTe  dep&rtment.     Approved  February  27. 

ins. 

EiCHAU)  KoiUAS.  Governor. 

Mr.  LA  FOLLETTE  prorated  the  following  joint  irsolu- 
t'ons  of  the  Legtslatirre  of  the  State  of  Wisconsin,  which  were 
referred  to  the  Cooimittee  on  Agriculture  and  Forestry : 

Joint  resotrition  relattnf  to  •  code  of  fair  dealing  and  to  thf 
cfltaMtshtnf  of  the  oo«t  of  produetkm  to  farmers  and  a  reasonable 
profit  on  their  InTtatmcuta 

Wbareaa  the  Coagma  of  the  United  States  has  provided  certain 
•canomlc  protection  to  tlioae  engaged  In  commercial  and  Lndustrlal 
•nterprlaefl  by  means  of  codes  of  fair  oompctltion  promulgsited 
under  the  National  Recovery  Act;  and 

Whereas  farmers  constitute  40  percent  at  the  popuIatloD  of  the 
United  States  and  an  even  larger  ahart  of  the  total  buying  power 
of  the  Ifatlon.  and 

Whereas  Oongreaa.  by  means  of  the  Agricultural  Adjustment  Art. 
has  endeavored  to  tiicreaae  the  farmers'  buying  powcT.  but  has  not 
faced  the  fxindamentaJ  fact  that  the  farmer  is  enUUed  not  only  tn 
higher  prlres  for  certain  of  hla  products,  but  Is  also  entitled  to  tua 
coet  of  prtxluction  for  an  products  plus  r  reaaonahlc  profit  nn  hla 
Investment  if  his  btiylng  power  is  to  become  permanently  r^tored 
and 

Whereas  sound  recovery  caanot  be  reached  m  th^  country  until 
the  farmers'  buying  power  Is  pemunenUy  rsetored.  Therefore  be  it 

Mesottted  by  £A«  temUe  ( tAe  essembJy  oowcwrrlnf ) .  Th&t  tike  Leg- 
Islature  of  Wteooaeln  respectfuUy  mecaoruaiass  the  CXx^reM  of  the 
dotted  States  to  enact  leglaUtlon  to  provide  tor  a  cods  of  fair 
eoBtpetiUon  for  the  fiarmer.  to  estebllah  the  cost  of  production  to 
farmers,  and  to  provide  for  a  reasonable  profit  on  their  inveatmenta 
be  It  further 

*mol9»d.  That  profMTly  attested  oofrtee  of  this  r**ohition  be 
tnaamltted  to  both  nnusee  of  tba  Cnngrsas  of  the  United  States  and 
to  each  Wlsconaln  Member  thereof. 

Thomas  J   O  Mali.xt. 

President  of  £^/»  Stnate 
Lawsknck  R    Lassen  j 

Chief  Clerk  of  the  Senate 
J    W    Casow. 
Speaker  of  the  Ansembly 
Lrsm  R    Johmson 
Chief  Clerk  of  the  Assembly 

Joint  resolution  memorializing  the  Conip-ees  of  the  Dnlt^  States 
*•  enact  tiM  pending  Prazler-LenUe  finance  mort<ia«e  bill 

Wtieieas  there  Is  now  pending  in  the  Congress  Senate  bill  212. 
Uatroduoed  by  Senator  PaAsxa.  and  House  bill  aoe«.  Introdut-ed  oy 
Repraeentatl've  Lncxs.  each  entitled  "A  bill  to  liquidate  and  r<-- 
■****••  •grleultoral  indebtedness  at  a  reduced  rate  of  Interest  by 
Mtahmblnc  sn  sOctent  credit  srafeem,  through  the  use  of  the  Farm 
Credit  AdmlnlstraUon.  the  federal  Beacrve  Banking  System,  and 
creating  a  Boexd  of  Agriculture  to  suiMmse  the  same  •".  and 

Whereas  this  meaaure.  If  enacted,  win  provide  an  effective  method 
of  refinancing J;he  debt-ridden  farmer  and  an  efficient  and  much 
■""*■*  eredtt  syrtam  for  the  farmer;  and 

tfce  Ilqaldatlon  and  reflnanctng  of  agricultural  lnd"?bt- 
!■   naceoary   to   effect   rehabilitation   of   the   agricultural 
IndtBKry:  How.  therefore,  be  It 

Jtosolvetf  by  tAe  mnate  {the  assembly  eoncjirrlng).  That  this 
Wflalatare  memorlallxes  the  Congress  of  the  United  States  to  pass 
the  Prasler-LemJte  fin&nce  mortgage  bUl  herein  referred  to.  be  u 
forthcr 

Jlejq<uetf.  That  property  attested  copies  of  this  resolution  be  sent 
w  both  Boaaas  at  the  Oongreaa  aad  to  each  Wlsconaln  Member 
thereof. 

TUOMSS  J.   CMaujct. 

President  of  the  SentUe. 
LawaxMcx  R   LASaxM. 
Chief  Clerk  of  the  Senate. 
J.  W.  Caaow. 

SpeaJcar  of  the  Assembly. 
tAm  R.  JoKMsojr. 
Chief  Clerk  of  the  Asaemhly 

Mr.  LA  FOU^TTE  preaented  the  foUowtec  joint  resolu- 
tion of  the  UvWature  of  the  SUte  of  Wlaconaln.  whlcb  waa 
referred  to  the  Coounlttee  on  Tc<tii/'«|fijjn  and  lAbor: 
Joint  ree^uuon  memorlailaLng  the  Congreea  of  the  United  Statee 
*•  «■•■*  Isstslatlati  provtdtng  ter  Wmdmnl  aM  to  high  sehooU 
WWreaa  tte  Mgk  sdteeta  ef  the  United  BtsAes  have  suffered 
greatly  from  reduced  budgets  due  to  the  Inability  of  local  units 
of  government  to  raise  the  necessary  money  by  local  taxes    and 


Whereas  the  Legislature  of  WlsconKln  has  estimated  that  the 
hmh  nrhoois  In  Wl^rnnsln  need  a.HslstAnre  In  the  amoiuit  of  otkt 
W.000,000    which  cainot  be  met  by  the  State;   and 

Whereas  most  of  the  hlkjh-schooi  districts  of  the  State  are  obliged 
to  pay  an  unreasonably  high  tax  In  order  to  support  their  high 
schools:    and 

Where«i.s  the  rurnl  towns  are  unable  to  pay  the  high  rate  of 
tuition  now  imposed  or.  them  by  law.  causing  many  of  these  towns 
to  po  d«»!lnqu^rit.    ar'd 

Whfrea.-4  :n  tlu.s  pfr.od  of  unemployment  It  1?  more  vital  than 
ever  b«»fore  that  young  people  be  enabled  to  complete  a  high-school 
ed'if-Htlon     Tber^f.>re  be   It 

Re^olifd  by  the  senate  i  the  a^se^nhly  roncur^ng ) ,  That  the 
LegiAlatiire  of  Wisron.-ln  re»<pertf lUly  memorlalt/e  the  Congress  of 
the  Unltrd  Spates  to  !.-nnied!at«ly  enart  legislation  to  provide  for 
adefjuaU-  nnarrisi!  aid  to  the  high  «<'hor>Ifl.  with  the  prwlslon 
that  any  moneys  so  r,— »-ired  t)e  adminlrtterfd  and  dj.stribut<»d  by 
the  Bta'e  department  of  pubtlo  Instruction,  that  our  property  tax- 
pny^rs  may  be  yv.---  ;»••;  uni  that  i".r  edurutlon.il  «v>>ifm  shall  not 
breaX  down  when  i:  is  :..<-e<le<l  mo«t.   aucl  be  11  further 

R''tf)lrrd  Tha*.  pr-'^x-rly  attr^tod  ropif>s  of  ttiU  rt-STlu'Ion  be 
sent  to  both  Houses  of  Congre.ss  and  to  each  Wu»consin  Member 
there<}f 

TiioMA-s   J     OMallit. 
P-rjident  o'   the  Senate. 

I.AWSZNrx     R.     I.ARSZN. 

Chief  cirrk  of   the  Senate. 
J    W    Casow. 
Speaker  of   the  A^^mb'.y 
l^em  R    JoifivaoN 
Chief  Clerk   of   the    Asseytibly 

Mr.  LA  POLLETTE  also  presenUxi  the  following  Joint  reso- 
lutiona  of  the  Le^Lslatun-  of  Lhe  State  of  WLsconsin,  which 
were  referred  to  the  Committee  on  Finance: 

Joint  resolutinn  memorializing  the  Congress  of  the  United  States 
to  reduce  tiae  excise  tax  on  intosicatiiig  liquors  and  beer  a:»a 
other  fermented   malt   beverages 

Whereas  the  high  exrine  tax  on  lntoxl<*tlng  ll<}U<>r  and  be«r  and 
other  fermented  malt  beverages  promotes  unla*tul  manufacture, 
possession  and  sale  of  sjch  liquors  and  beverages  upon  which  no 
taxes  are  paid,    and 

Wherea.s  a  situation  whk-h  enomirares  and  promotes  bootlegging 
and  Indirectly  other  crirn*««  1h  a  public  nien.*c«  and  »hould  b« 
corrected  to  protect  thf  lej^itlmate  dealer,  to  increase  the  public 
revenues,  and  to  prevent  crime     a.id 

Whereas  the  reductl-n  of  the  tix  on  beer  and  other  fermented 
malt  beveriLgen  will  re«u,t  In  an  inc-eased  consumpt.on  of  beer  and 
other  such  bererages  and  lessen  the  demand  for  spintucus  liquors 
of  hlKher  aJcohol'.c  content     .Now.  therrfore.  be  It 

Retntved  by  the  senate  ithe  OMiembty  eon^urring^  That  thij 
Lefrlsl.itiire  of  Wisconsin  respect fxilly  memortsllees  the  Congress  of 
the  United  States  to  redure  the  Federal  excise  tax  on  intoxicating 
liquor  to  fi  lo  per  proof  gallon  and  to  reduos  the  excise  tax  on  beer 
and  other  fermt^nted  malt  beverages  so  that  such  tax  will  not 
e.xre*»d  12  per  barrel     be  It  further 

Re9oix>ed  That  properly  attested  copies  of  this  resolution  be  sent 
to  the  presidUig  offlicers  of  both  Houses  of  the  Congress  of  the 
United  StateH  and  to  eacti  Wisconsin  Member  thereof. 

Thomas  J.  CMsllxt, 
President  nf  the  Senate. 
Lawxxmc-x  R.  Lasskm. 
Chtef  Clerk  of  the  Se'uxte. 
J.  W    Casow, 
Speaker  of  the  Assembly. 
LavTxa    R.    Johmson. 
Chief  CUrk  of  the  Assembly. 

Join:    resolution    memorializing    Congress    to    enact    an    adequate 

o.d-age   pension    law 

Wiierraa  the  people  of  Wisconsin,  at  a  referendum  at  the  1934 
spring  elecUuo  voted  overwtialminglT  tn  favor  of  a  compulsory 
old -age- pension  law  for  tiUs  State;  and 

Whereas  there  is  a  rapidly  growing  sentiment  over  the  Nation 
for  old-agp  p«•n.^lon.'^  to  give  aa  adequate  aecurliy  for  the  aged  bv 
means  of  caah  beneftts  so  that  they  may  live  out  their  la.'*:  year's 
indefjendently  and  not  be  cunipeiled  to  seek  the  charity  of  their 
neighbors  or  the  humiliation  of  the  poor  farm    and 

Whereas  It  is  clearly  de8l.'.ible  that  an  old-ajje -pension  avstcm 
should  be  national  in  its  scope  and  uniform  for  aU  Slates  in  Its 
provisiunj;   Therefore,  be  It 

Resolied  by  the  assembly  {the  senate  cvncurnng)  That  this 
tegttlature  re^gjectfully  memeralises  the  Ooogreas  o*  the  UnlioJ 
States  to  enact  legislation  prondlng  for  an  adeauate  old-age-pen - 
slon  law  to  be  financed  by  the  Federal  Government  and  to  be 
administered    unllorrniv   !n   each   State:    and   be   It   further 

^foived.  That  properly  attested  oofHea  itf  this  resolution  be 
sent  to  the  Congress  of  ttoe  United  States  and  to  each  Wisco.osia 
Member   thereof 

J.  W.  Cajbow. 

Speaker  of  the  Astembly. 
LOTXB  R.  Jouhsqn. 
Chtef  Clerk  of  the  AsMrably. 
Thomas   J.   ©"Mau-bt. 

President  of  the  Senate. 
LAwaxNci   R     LAKsEjf 
Chief  Clerk  of  the  SenaU. 
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Mr.  POPE  presented  a  Joint  memorial  of  the  Legislature 
of  the  State  of  Idaho,  favoring  the  adoption  by  Congress 
of  the  so-called  "  Townaend  old-age  revolTing  pension 
plan  ".  which  was  referred  to  the  Committee  on  Finance. 

(See  Joint  memorial  printed  in  full  when  presented  today 
by  Mr.  Borah,  pp.  3326-3327.) 

Mr.  POPE  also  presented  a  Joint  memorial  of  the  Legisla- 
ture of  the  State  of  Idaho,  favoring  the  making  of  adequate 
appropriations  for  the  Bureau  of  Mines,  which  was  referred 
to  the  Committee  on  Mines  and  Mining. 

(See  Joint  memorial  printed  in  full  when  laid  before  the 
Senate  on  Mar.  5.  1935,  by  the  Vice  President,  p.  2958.  Con- 

CRISSIOItAL  RXCORD.) 

REPORTS  or  comarms 
Mr.  GLASS,  from  the  Committee  on  Appropriations,  to 
which  was  referred  the  bill  (H.  R.  4442)  making  appropria- 
tions for  the  Treasury  and  Post  Office  Departments  for 
the  fiscal  year  ending  June  30,  1M6,  and  for  other  pur- 
poses, reported  it  with  amendments  and  submitted  a  report 
(No.  292)  thereon. 

Mr.  BURKE,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (H.  R.  340)  for  the  relief  of  Louis 
Zagata,  reported  it  without  amendment  and  submitted  a 
report  (No.  290)  thereon. 

Mr.  GIBSON,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  2205)  for  the  relief  of  Thomas  P. 
Cocney.  reported  it  with  amendments  and  submitted  a 
report  (No.  293)   thereon. 

Mr.  BLACK,  from  the  Committee  on  Claims,  to  which  was 
referred  the  bill  (S.  2119)  for  the  relief  of  Amoe  D.  Carver, 
8.  E.  Turner.  Clifford  N.  Carver,  Scott  Blanchard,  P.  B. 
Blanchard,  James  B.  Parse,  A.  N.  Blanchard.  and  W.  A. 
Blanchard.  and/or  the  widows  of  such  of  them  as  may  be 
deceased,  reported  It  with  an  amendment  and  submitted 
a  report  (No.  294)  thereon. 

Mr.  LOGAN,  from  the  Committee  on  Military  Affairs,  to 
which  was  referred  the  bill  (H.  R.  2«78)  for  the  relief  of 
Carl  L.  Bemau.  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  291)  thereon. 

Mr.  THOMAS  of  Utah,  from  the  Committee  on  Military 
Affairs,  to  which  was  referred  the  bill  (8.  1410)  for  the  relief 
of  Thomas  G.  Carlin,  reported  It  without  amendment  and 
submitted  a  report  (No.  297)  thereon. 

Mr.  8HEPPARD.  from  the  Committee  on  Commerce,  to 
which  were  referred  the  following  bills,  reported  tliem  each 
without  amendment  and  submitted  reports  thereon: 

S.  1855.  A  bill  to  revive  and  reenact  the  act  entitled  "An 
act  authorizir^  H.  C.  Brenner  Realty  and  Rnance  Corpora- 
tion, its  successors  and  assigns,  to  construct,  malnUin,  and 
operate  a  bridge  across  the  Mississippi  River  at  or  near  a 
point  between  Cherokee  and  Osage  Streets,  St.  IXHils,  Mo.", 
approved  February  13.  1931  (Rept,  No.  295) ;  and 

S.  1987.  A  bill  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Famam  Street,  Omaha,  Nebr.  (Rept.  No. 
296). 

Mr.  KINO,  from  the  Committee  on  the  Dlstrlet  of  Colum- 
bia, to  which  was  referred  the  bill  (8.  1162)  to  regulate  the 
business  of  making  small  loans  In  the  District  of  Columbia, 
and  to  amend  an  act  to  regulate  the  business  of  loaning 
money,  etc.,  approved  February  4,  1918.  reported  it  with 
amendments  and  submitted  a  repcvt  (No.  298)  thereon. 

He  also,  from  the  same  committee,  to  which  were  referred 
the  following  bills  and  Joint  resolution,  reported  them  sev- 
erally without  amendment  and  sutaiitted  reports  thereon: 

H.  R.  83.  A  bill  to  provide  for  the  conservation  and  settle- 
ment of  estates  of  absentees  and  absconders  In  the  District 
of  Columbia,  and  for  other  purposes  (Rept.  No.  299) ; 

H  R.  4538.  A  bill  to  change  the  designation  of  Lefler  Place 
to  Second  Place  (Rept.  No.  300) ;  and 

H.  J.  Res.  134.  Joint  resolution  to  continue  the  Commission 
for  determining  the  boimdary  line  between  the  District  of 
Columbia  and  the  State  of  Virginia  for  not  to  exceed  9  addi- 
tional months,  and  to  authorise  not  to  exceed  $10,000  addi- 
tional funds  for  its  expenses  (Rept.  No.  301). 


Mr.  REYNOLDS,  from  the  Committee  on  the  District  of 
Columbia,  to  which  was  referred  the  bill  (H.  R.  3477)  relat- 
ing to  the  incorporation  of  Trinity  College  of  Washington, 
D.  C  organized  under  and  by  virtue  of  a  certificate  of  in- 
corporation pursuant  to  the  incorporation  laws  of  the  Dis- 
trict of  Columbia,  as  provided  in  subchapter  1  of  chapter  18 
of  the  Code  of  Laws  of  the  District  of  Columbia,  reported  it 
without  amendment  tmd  submitted  a  report  (No.  302) 
thereon. 

Mr.  SMITH,  from  the  Committee  on  Interstate  Cwnmerce, 
to  which  was  referred  the  bill  (S.  1024)  to  confer  Jurisdiction 
upon  the  Court  of  Claims  to  hear,  determine,  and  render 
Judgment  upon  the  claim  of  the  Hampton  and  Branchvllle 
Railroad  Co.,  reported  it  without  amendment  and  submitted 
a  report  (No.  303)  thereon. 

BILLS  AND  JOINT  RESOLUTIONS  INTRODUCED 

Bills  and  Joint  resolutions  were  introduced,  read  the  first 
time,  and.  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  NEELY: 

A  bill  (S.  2208)  for  the  reUef  of  David  J.  Pritchard;  to 
the  Committee  on  Claims. 

By  Mr.  TYDINGS: 

A  bill  (S.  2209)  to  protect  American  labor  and  to  pre- 
serve an  essential  American  industry;  to  the  Committee  on 
Territories  and  Insular  AffsUrs. 

By  Mr.  CJLARK: 

A  bill  (S.  2210)  granting  an  increase  of  pension  to  Mis- 
souri E.  Griffith;  to  the  Committee  on  Pensions. 

(Mr.  Bankhead  introduced  Senate  bill  2211,  which  was 
referred  to  the  Committee  on  the  Judiciary,  and  appears 
under  a  separate  headiJig.) 

By  Mr.  KING: 

A  bill  (S.  2212)  to  authorize  the  Pennsylvania  Railroad 
Co.  by  means  of  an  ovtjrhead  bridge  to  cross  New  York  Ave- 
nue NE.,  to  extend,  construct,  maintain,  and  operate  certain 
industrial  side  tracks,  and  for  other  purposes;  to  the  Com- 
mittee on  the  District  of  Columbia. 

By  Mr.  THOMAS  of  Oklahoma  (by  request) : 

A  bill  (S.  2213)  to  define  the  exterior  boundaries  of  the 
Navajo  Indian  Reservation  in  New  Mexico,  and  for  other 
purposes;  and 

A  bill  (S.  2214)  conferring  Jurisdiction  on  United  States 
District  Courts  over  Osage  Indian  drug  and  liquor  addicts; 
to  the  Committee  on  Indian  Affairs. 

By  Mr.  BARKLEY: 

A  bill  (S.  2215)  to  amend  the  act  entitled  "An  act  to 
provide  for  the  collec;tion  and  publication  of  statistics  of 
tobacco  by  the  Department  of  Agriculture  ".  approved  Jan- 
uary 14,  1929,  as  am€;nded;  to  the  Committee  on  Ajerlcul-- 
ture  and  Forestry. 

By  Mr.  COPELAND: 

A  bill  (S.  2216)  to  authorize  the  coinage  of  50-cent  pieces 
in  commemoration  of  the  one  hundred  and  fif  tietb  anniver- 
sary of  the  founding  of  the  city  of  Hudson,  N.  Y.;  to  the 
Committee  on  Banking  and  CXirrency. 

A  bill  (S.  2217)  for  the  relief  of  John  Flecksteln;  and 

A  bill  (S.  2218)  for  the  relief  of  Elsie  Segar;  to  the  Com- 
mittee on  Claims. 

A  bill  (S.  2219)  for  the  relief  of  Lt.  D.  A.  Neumann.  Pay 
Corps,  United  States  Naval  Reserve  Force;  to  the  CcHnmtttee 
on  Naval  Affairs. 

A  bill  (S.  2220)  conijolidatlng  the  post  offices  in  the  county 
of  Queens,  N.  Y.;  to  the  Committee  on  Post  Offices  and  Post 
Roads.      

By  Mr.  SHIPSTEAD: 

A  bill  (8.  2221)  granting  an  increase  of  pension  to  BJama 
Birkeland;  to  the  Committee  on  Pensions. 

By  Mr.  BARKLEY: 

A  Joint  resolution  (S,  J.  Res.  80)  authorizing  the  erection; 
of  a  monument  to  Grover  Cleveland  in  Washington.  D.  C; ; 
to  the  Committee  on  the  Library. 

By  Mr.  COPELAND: 

A  Joint  resolution  (S.  J.  Res.  81)  authorizing  the  States 
of  New  York,  New  Jersey,  Pennsylvania.  Connecticut,  Bias* 
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■achtiftta.  Nfcw  Hampshire,  and  Vennont  to  enter  Into  a 
certain  acreement:  to  the  Committee  on  the  Judiciary. 

A  joint  resolution  (S.  J.  Res.  82;  authortzins  the  erection 
of  a  monument  to  Qrovex  Clereland  m  Wasfaii^ton.  IX  C: 
to  the  Committee  on  the  Library. 

woitx-itKi.rrr  piockam — AmanMxirTS 

Mr.  COenOAN  submitted  amendments  intended  to  be 
proposed  by  him  to  the  Joint  resolution  (H.  J.  Res.  117) 
mak^tng  appropriations  for  relief  purposes,  which  were  or- 
dered to  lie  on  the  table  and  to  be  printed. 

Mr.  BONE  and  Mr.  SCHWELLENBACH.  jointly,  submitted 
ameDdments  intended  to  be  proposed  by  them  to  House  Joint 
Resolution  117.  which  were  ordered  to  lie  on  the  table  and 
to  be  printed. 

Mr  STEIWER  submitted  an  amendment  Intended  to  be 
proposed  by  him  to  House  Joint  Resolution  117.  which  was 
ordered  to  lie  on  the  table  and  to  be  printed. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  ask  tinani- 
mous  consent  to  submit  an  amendment  to  the  pending  joint 
resolution.  I  ask  that  the  amendment  be  printed  and  be 
tipon  the  table,  and  also  that  tt  be  printed  m  the  Rccoiro. 

There  being  no  objection,  the  amendment  Intended  to  be 
proposed  by  Mr.  Thomas  of  Oklahoma  to  the  joint  resolution 
(H.  J.  Res.  117)  was  ordered  to  lie  on  the  table,  to  be 
printed,  and  to  be  printed  In  the  Rbcoid.  as  follows: 

Amendment  Intended  to  be  propoeed  by  ICr  Tbomas  erf  Oklahoma 
to  the  Joint  reaolutjon  (H.  J  Res.  117)  making  mppnjpnmttobs 
tm  tmlitf  purpoM*.  ns:  On  p«g«  10.  after  line  ft,  iiMert  the 
following : 

"mtmr  n — wtMAMKXMo — iKi>4jfaioiv  am  cwamcr.  thbubt  uuami  rr 

^Q**'"'  "  »0«   TXS   PXOPI.C   TO   ■■Ct7««   WUlfJ)*   IXMI    PATlfDrr    or    TAXXB    ' 

mtcnsAaT  to  saxjimcx  the  budcit  ajcd  to  mcxt  the  intxeest  and 

P«riCCIPAL    or    THE    BONDS     MADE     NXCB8AET     BT     THB    AmoPEUTION 
MADE   IW    SK-nON    I    OF  THIS    ACT 

**8ac.  12.  The  Secretary  at  the  Treamry  u  herebT  auti&orlzed 
•■fd  curveted — 

"1.  To  Iwue  lUver  cortlflcates  against  aU  sUver  bullion  now 
l»eld  or  haraafter  acquired  at  ita  monetary  value,  and  such  wttyrr 
rarttOcaSaa  ibaU  b*  placad  in  circulation  Immediately  through  the 
payment  of  maturing  obllgaxiooa. 

■•2.  All  aUver  certlflcate*  laaued  and  outalda  the  Treasury  and 
alltljver  certlflcates  which  may  be  hereafter  taraed  ahaD.  upon 
laaaipt  by  the  Bacrvtary  of  the  Treaaury.  be  retaauad  and  paid  out 
again  aDd  kept  in  cirealation  aa  pro>vldcd  for  legal  tender  ootai 
In  chapter  14«  of  the  United  States  Statutes  at  I.vge,  Forty-OfUi 
Coocresa.  and  approved  May  31.  1S78. 

••  iac  IS  The  Secretary  ot  the  Treasury  Is  hereby  authorised 
aad  eUractad  to  purehaae  aiiver  buiilon  at  U>e  rate  of  not  teas 
than  90.000.000  ounces  per  month  wherever  aUver  ahaU  be  procur- 
able at  a  price  to  be  fixed  by  him  from  time  to  time  and  the 
sliver  so  purchyed  shall  be  paid  for.  held,  and  deposited  as  pro- 
vided toy  iaw:  Provided.  That  such  purchases  of  silver  ahaU  con- 
tinue uatU  the  propcrtkm  ot  sliver  to  gold  In  the  moDetary  stocks 
of  the  United  States  shall  e<iual  one-fourth  of  the  monetary  value 
of  aoch  stocks,  or  untU  the  price  of  sliver  In  the  worW  markets 
beeed  upoa  Inleraatloiiai  exchange,  shall  reach  the  value  at  I1J8 
prr  tine  ounce,  whereupon  such  purchaaes  shall  oease  iVoutded 
further. 

"l**  That  at  any  time  the  price  of  sUver  In  such  world  markets 
reaches  the  value  ot  $1.39  per  fine  ounce,  the  mint  Is  hereby 
opeaed  to  the  free  acceptance  of  silver  upon  the  basis  ot  371  Vt 
gratoa  of  line  silver  to  the  dollar  as  pro>vlded  to  aectlon  »  ot 
chapter  16  of  the  Plrst  Statutes  of  1702; 

•tb)  That  payment  for  aU  silver  accepted,  as  provided  herefn 
shall  be  naade  la  standard  silver  dollars  or  In  sUver  certificates 
at  the  opttoD  at  the  person.  Arm.  aaaoclatlon.  or  corporation 
tendering  silver  for  coinage: 

He  I  That  to  the  and  that  the  necessary  proportion  ot  sUver 
may  be  acquired  for  our  metallic  monetary  stocks,  the  Secretary 
of  the  Tteaeuiji  may.  la  his  discretion,  exchange  gold  for  sliver 
on  a  fair  and  equitable  ba«U  of  price,  and  sliver  certlllcatea  ahaU 
be  issued  Immediately  against  aU  sUver  thus  acquired  by  such 
exchange  as  provided  in  paragraph  X  of  section  13  hereof; 

"(d)  That  the  Secretary  of  the  Treasuiy   is  hereby  atrthortwd 
In  his  discretion,  to  accept  silver  at  an  agreed  price  In  aetttemant 
and  adjustment  of  any  balance  due  the  United  Ststea-  and 

•'(e)  That  the  Secretary  of  the  Treaaury  shall  make  all  needful 
rules  and  regulations  for  carrying  into  effect  the  provisions  of  this 
title.' 

OMMA-n  OW  CKTraHAl  APPtOPRUnOM  BILLS — AMBamXtTT  TO  iULIS 

Mr.  OLASa    Mr.  Preeklent.  I  send  to  the  desk  a  resolu- 
tion, which  I  ask  may  be  referred  to  the  Committee  on 
Rules.    I  may  state  that  I  have  in  mind  no  particular  Sena- 
ter  tet  I  haiw  In  mind  all  Senators.    It  has  seemed  to  me 
f^trtaettj  ikUcnkKiB  that  the  Senate  should  sU  here  day  after 


day  and  have  to  Usten  to  speecbea  which  fasTe  no  relevancy 
whaterer  to  appropriation  bills  under  conakleratioD.  If  p^«- 
sibie,  I  desire  to  put  a  stop  to  the  practice.  I  do  not  ent  rr- 
tam  a  strong  behef  that  the  reaolution  will  ever  coow  out  of 
the  committee,  but  I  want  it  referred. 

The  VICE  PRESIDENT.  The  resototk)n  will  be  read  or 
the  informatJcQ  of  the  oenatc. 

The  Chief  derk  read  the  resohition  (S.  Res.  »•.  as 
follows: 

Resolved,  That  paragraph  no.  1  of  rule  XIX  at  the  Stand' ng 
Rules  of  the  Brnate  I  relating  to  debate)  be.  and  the  same  is 
hereby,  amended  by  adding  after  the  word  "  dehute  ',  at  Lhe  tod 

of  .«ild  paragraph    the  following: 

Protected.  That  during  the  con.sld«*ratlon  of  any  penersl  rp- 
proprlatiun  bill,  no  debate,  except  by  unanlmoiu  coaM^u:.  sli.ili  bt- 
in  order  that  Is  not  Kcrmane  or  reievant  to  the  pendinj;  bi;i  Ml 
questions  of  germaneness,  referancy,  or  points  of  ortler  rshed 
nnder  this  proviso.  Including  appeals  from  the  decision  of  the 
Chair  thereon,  shall  be  decided  without  debate." 

Mr  McN.\RY  Mr.  President,  b  it  the  purpose  of  the 
Senator  from  Virginia  to  have  the  resohitioc  referred  to  Ibe 

ComniUtee  on  Rules? 

Mr.  GLASS.  Yes;  I  ask  to  have  the  resolution  referr-d 
to  the  Committee  on  Rules. 

The  VICE  PRESIDKNT.  The  refwlution  will  be  so  re- 
ferred. 

INVESTrCATron  RkLATHfC  TO  TJlOZUt  SWORDFTSH 

Mr.  WALSH  submitted  the  foUawin«  resolution  ^S.  R.s^ 
100'.  which  was  referred  to  the  Committee  on  Finance; 

Aejotvfld,  That  the  United  Stntee  Tariff  Commission  be.  a^^id 
hereby  is.  requested  U)  compleU,  as  soon  as  pra<ticuble.  *na  rep«  rt 
to  the  President  up'in  ltd  Invesiigatiou  under  section  3o9  of  tie 
Tariff  Act  of  1990  with  respect  to  frozen  swordOsh 

SUD  AND  CSOP-PRQDCCTIOM  LOAI?S 

Mr.  LA  POLLETTE.  Mr.  President.  I  ask  unanimous  con- 
sent to  have  in^erled  in  the  Rscoas  a  letter  from  W.  J. 
Regan,  county  agent  of  Marathon  County,  Wis.,  togeth-r 
with  enclosed  information,  which  gives  a  very  graphic  pi.> 
ture  of  the  pressmc  need  for  seed  in  ihe  drought  areas  <j1 
central  Wisconsin. 

There  being  no  objection,  the  matter  was  ortlered  to  be 
(Hinted  in  the  Rscoao.  as  follows: 

CoopsaATivw  ErraNSKHf  Wo*k  rw 
Acau-TiUTUKa  kho  Home  Eoo.^fOMICs. 

Wausmu,  Wxa,  March  a.  133S. 
Hon.  Boazar  il.  La  Polxstte. 

Senate  Office  Butldiim.  Washtngton.  D   C 
Dear  Snt atob     I   telegraphed   you   yesterday  giving  you   the   li  - 
formation    In    the   telegram   regardU«    the    furnishing    of    seed    to 
farmers   in   the   drouthl   couuUes   of    Wlsconslu   on   a    wurk-relltf 
plan 

TTie  smiatlon  in  a  nutshell  is  this:  In  the  first  place  the  State 
and  county  admlnlstraUons  of  WbKonsln  as  a  whole  are  Just  tA 
anxkxia  to  get  rid  u(  this  drought  pnx?ram  as  the  Federal  Bmei - 
Kency  ReUef  AdmUiUUaUon  We  recognize  that  as  soon  as  »e 
can  obtain  a  crop  m  the  t«-rTirory  that  has  been  hard  hit  over  s 
period  of  4  or  ft  years,  a  big  load  has  been  removed  from  the  Oo\  - 
emment.  decocdly,  that  the  purchasing  power  of  the  fariueit 
is  going  to  be  very  materially  Increased  and.  the  bu.«:ness  cond  - 
tlons  of  the  State  m  a  whole  will  be  revived  and  a  greater  Incorre 
for  all  concerMed  will   be  the  an.swer. 

After  a  very  thor-j^ugh  diacuaslon  of  the  conditions  In  every 
one  of  these  counties  by  committeemen  represented  at  this  mee'  - 
Ing.  It  was  agreed  that  we  have  every  IndlcatlorT  in  the  world  rlgrt 
now  for  a  good  crop  providing  we  can  K^t  the  seed  Into  the  groun*:. 

Personally.  I  have  been  discussing  corulltlona  for  the  last  S 
weeks  with  aome  of  Uie  members  of  the  Marathon  County  boarc- 
men  in  whose  Judgment  I  have  relied  for  the  last  15  yeaxa.  whokj 
uitetcTlty  cannot  be  questioned,  and  whose  onlv  desire  In  thu 
whole  drought-relief  propram.  is  to  get  rid  of  It  as  soon  as  pot- - 
sible.  They  feel  as  expressed  In  the  meeting  that  unless  seed  1j 
provided  on  a  wock-reUef  program  In  which  the  farmer  caii  pa/ 
for  this  seed  by  working  It  off.  that  farmers  are  golna  to  lu^t 
get  along  with  as  little  as  possible.  They  are  gohig  to  sklmt 
because  of  the  fact  that  they  have  not  the  money  and  becauii 
the  pncea  are  too  high  Timothy  seed,  for  example,  normallv 
seUs  St  7  to  10  cenU  a  pound.  It  U  now  selling  at  25  to  28  cent, 
per  pound. 

Even    under    the    very    best    eh  luiua lances    and    conditions,    wr 

are  not  going  to  liave  any  hay  crop  In  Wlacomln  untU  I«a«  We 

have  not  suJBcleut  seeding  left  over  frosn  last  year,  except  In  a 
few  spotted  sections  of  the  State,  to  produce  a  hay  crop 

rveryorie   rrcognlzes,   of  course,   that  emergency  hays  wIlT  have 

to  take  the  place  of  normal  hays  this  coming  sumoker  and  next 

winter.                                                                           *                    ^^  "^c** 
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At  several  sectional  meetings  held  by  Prof.  K.  L.  Hatch  and  Arlle 
Mucks  2  weeks  ago.  a  program  was  worked  out  with  the  members 
ol  the  extension  force,  county  drought-relief  committees,  directors 
of  relief,  and  agrlctiltural  committees  of  the  county  board  to  pro- 
vide a  substitute  seeding  program  In  which  emergency  hays  could 
be  u.'^ed.  and  we  are  going  out  to  the  fanners  with  that  story  now 
through  meetings,  newspapers,  articles,  radio  talks,  and  various 
other  methods  However,  we  still  come  back  to  the  problem  that 
hinges  on  the  success  of  the  whole  program;  that  Is,  the  problem 
of  petting  seed  into  the  hands  of  farmers. 

I  am  sending  for  your  Information  a  comment  report  of  a  few 
of  the  counties  that  have  given  us  Information  on  the  debt  situa- 
tion Thi.=  will  give  you  a  general  rtoum6  of  the  debts  existing 
in  these  counties.  We  recognize  from  these  reports  that  debts  are 
excessive  While  we  can  work  out  a  long-time  program  to  scale 
down  these  debts  and  take  other  steps  to  Improve  the  conditions 
of  the  owners  of  these  farms,  the  emergency  existing  at  the  pres- 
ent time  i.'^  most  paramount.  With  the  carrying  charge  of  approxi- 
mately f  7  50  per  crop-acre  and  with  returns  as  shown  In  the  last 
year's  report  in  several  counties,  ranging  from  W  to  $14  per  acre, 
there  Is  absolutely  no  money  left  for  living  purposes,  paying  off 
on  the  principal,  and  buying  seed  for  this  year.  Although  the 
financial  conditions  are  in  general  a  little  better  than  these  reports 
of  last  year  show,  the  drain  of  going  throtigh  several  years  of 
depression  and  drought  has  left  what  were  otherwise  farmers  with 
living  incomes  to  carry  on  financial  statements  showing  a  bank- 
rupt condition  and  not  sufficient  Income  to  provide  enough  money 
for  the  purchase  of  seeds. 

Seed  loans  In  the  estimation  of  all  of  the  committee  members 
will  not  answer  the  question.  Fanners  are  not  in  a  position  to 
repay 

The  feeling  of  the  groups  expressed  in  conferences  during  the 
recess  periods  of  the  meeting  was  to  the  effect  that  if  seed  was 
not  procured  on  a  work-relief  program,  there  is  every  indication 
in  the  world  that  we  will  have  a  heavy  relief  load  next  winter. 

Last  vear  the  restrictions  were  removed  on  planting  com  for 
fodder  purposes.  As  a  result  of  this  limitation  iMlng  removed  a 
tremendous  acreage  of  corn  was  planted  In  the  drought  counties. 
Giving  figures  In  Marathon  Cotinty  with  which  I  am  thorotighly 
familiar  l.sae  temporary  silos  were  erected  in  this  cotmty  on 
order.-  through  the  office.  In  addition,  at  least  SCO  more  were 
erected  by  farmers  themselves  to  save  the  com  by  ensiling  It.  It 
meant  a  feed -conservation  measure  In  the  county  conservatively 
figured  of  »250,0O0  worth  of  feed  based  on  this  past  winter's 
prices 

It  a!.<»o  kept  off  from  relief  hxmdreds  of  farmers  until  the  middle 
of  January  to  the  first  of  February.  In  fact  some  farmers  who  are 
not  making  applications  for  drought  relief  state  that  if  it  had  not 
been  for  the  temporary  silo  that  they  erected  they  would  have 
been  f(^rred  to  apply  before  the  new  year  started.  Most  of  these 
temporary  .'.ilos  erected  held  from  40  to  60  tons  of  silage  and 
many  farmers  erected  two  of  them. 

I  want  to  suggest  that  this  situation  requirea  your  very  serious 
consideration  a:id  every  effort  should  be  made  to  obtain  this  seed 
on  a  work -relief  program  and  secure  the  consent  of  Dr.  A.  G. 
Black,  chief  of  the  corn-hog  section,  to  release  restrictions  accord- 
ing to  enclosed  resolutions.  The  men  who  attended  at  the  meet- 
ing have  lived  with  this  drought  program  now  for  several  years 
and  they  are  in  a  position  to  Itnow  what  the  actual  conditions 
are  among  the  farmers. 
Very   truly   yours. 

W.  J.  RooAN.  County  Agent, 
CtiMirman  of  the  Central  Wisconsin  Drought  Relief  Committee. 


Summary  of  drought-relief  applications — Clark  County 

I.  Rented  farms   (19  percent  of  applications): 

Average  acreage 119 

Average  cleared 47 

Average  number  cows  per  farm  1933-34 15.  02 

Percent  of  farms  with  chattel  mortgages 52.  3 

Average  amount  of  chattel  mortgage  per  farm —  $528.  23 

Percent  of  farms  with  other  unsecured  debts 69.  75 

Average  amount  of  other  unsecured  debts $325.  51 

Average   income  per  farm $439.11 

Average  age  of  renters years —  38 

Average  number  animal  units  kept  during  1033-34 

per  farm 20 

Average    number   animal   units  usually   kept  per 

farm . 21 

a.  Owned  farms   (81  percent  of  applications): 

.^vpra^e   acreage 93.8 

.\verage  cleared  acreage 48.3 

Average  number  cows  per  farm  1933-34 14.7 

Average  number  cows  i>er  farm  usually  kept 14.  9 

Average  amount  of  first  and  second  mortgage  ob- 
ligations per  farm $3,732.40 

Average  chattel  mortgage  per  farm 729.78 

Percent  of  farms  with  other  unsecured  debts 89.38 

Average    amount    per    farm    of    other    unsecured 

debts WaO.  17 

Average  total  debts  per  farm,  secured  and  unse- 
cured   4,663.31 

Average    number    animal    units    kept    per    farm 

1933  34 21.4 

Average   number   animal   units  kept  usually  per 

farm 22. 4 


Drought  Rklht  ACeettng  at  Wattsau.  Wis.,  ImCakch  7,  1938 
The  purpose  of  this  meeting  Is  to  discuss  the  problem  of  obtain- 
ing seed  on  a  work-relief  basis.  The  financial  load  of  the  farmers 
in  the  drought  territory  caused  from  the  last  4  or  6  years  of 
drought,  depending  upon  the  territory  Involved,  has  caused  the 
building  up  of  debts  so  that  it  Is  Impossible  for  the  fanners,  espe- 
cially with  the  high  price  of  seed  at  the  present  time,  to  purchase 
seed  with  cash. 

Our  object  is  to  assist  all  eligible  farmers  on  drought  relief  who 
have  exhausted  their  governmental  and  conunerclal  credit  to  get 
back  on  their  feet.  It  will  be  necessary  for  seed  to  be  obtained 
on  a  work-relief  basis  instead  of  cash,  or  otherwise  they  will 
simply  get  along  with  what  they  possibly  can,  because  they  do  not 
have  the  money  to  buy  seeds. 

Weather  conditions  no  frost  in  the  ground,  heavy  blanket  of 
snow,  fields  not  having  produced  a  crop  for  the  p>ast  4  or  5  years, 
give  every  Indication  that  If  seed  Is  provided  by  the  Government, 
all  farmers  will  t>e  better  off  and  conditions  In  general  will  be 
vastly  Improved. 

statements    mads    by    ttEPRESENTATTVES   OF    COU^mES    PRESENT    AT    TH« 

MEETING 

Marathon  County:  The  total  real -estate  debts,  liaaed  on  1929 
figures,  shows  mortgages  listed  on  farms  In  Marathon  County 
$13,666,529.  The  figures  are  not  available  for  the  chattel  debt  for 
all  the  farms,  but  thfire  has  been  issued  In  Marathon  County  over 
$1,000,000  in  barnyard  loans  through  the  Regional  Agricultural 
Credit  Corporation. 

In  a  very  accurate  survey  that  was  made  of  3,449  fanners  on 
relief  last  year,  out  of  a  total  of  3,600,  based  on  1933  figures,  the 
debt  charge  on  real  estate  of  these  farmers  was  $12,450,890.  The 
total  acres  per  farm  run  107;  the  acres  cleared  per  farm  was  55,  and 
the  total  cows  per  farm  was  11;  the  cash  Income  per  farm  was  $334; 
the  cash  Income  i>er  crop-acre  was  $8.  We  figured  out  that  the 
total  debt  charge  per  crop-acre  amounted  to  $7.46  amortized  over 
20  years  at  f  p>ercent  Interest.  This  evidence  presented  in  this 
survey  shows  the  fanners  had  54  cents  left  last  year  per  crop-acre 
for  living  expenses. 

These  figures  Indicated  the  fact  that  the  fanners  are  bankrupt 
and  that  every  effort  must  be  made  this  year  to  obtain  seed  for 
them  on  a  work-relief  program,  because  they  do  not  have  tlie  cash 
to  purchase   these  seeds. 

Shawano:  About  one-half  of  the  farmers  are  In  need  of  some 
help  to  get  seed  this  spring.  The  western  part  of  our  county  was 
more  affected  than  the  eastern  part.  About  1,500  will  have  to  have 
help.  Many  farmers  have  fed  their  seed  oats,  and  there  Is  not  to 
be  any  seed  loans  this  spring.  Therefore  I  suggest  that  we  remain 
on  the  note  basis  and  later  have  those  who  cannot  pay  for  their 
loan  In  cash  work  It  off.  We  also  think  that  the  llniitation  on 
corn  should  be  abolished.  They  cannot  get  seed  grain  In  many 
Instances  and  so  would  like  to  put  this  land  In  corn.  If  this 
limitation  is  not  lifted,  some  farmers  will  not  sign  contracts  this 
year.  Twelve  hundrcKl  and  eighty-four  farmers  are  on  relief.  The 
majority  of  this  number  live  in  the  western  part  of  the  county. 
Chattel  mortgages  average  $550  per  farm,  and  unsecured  debts 
average  $500.  Real-estate  mortgages,  first  and  second,  average 
$4,700  per  farm.  Forty  percent  of  the  farmers  in  that  area  were  on 
relief.     The  Income  F>er  farm  in  1933  was  $300  per  year. 

Waupaca:  Returns  from  a  survey  of  1.500  farms  showed  that  the 
total  Indebtedness  equaled  the  assessed  valuation,  and  the  Income 
on  the  farm  was  Just  about  enough  to  equal  the  taxes  and  the 
Interest.  We  will  need  considerable  seed  this  spring.  Eighty  per- 
cent of  our  alfalfa  killed  out,  as  did  most  of  our  old  seedings.  We 
wlH  need  grass  seeds  In  addition  to  emergency  seeds.  We  will  need 
considerable  oats.  too.  for  grain  crops,  and  some  com.  Cut  out 
the  red  tape,  so  that  we  can  get  this  seed  to  the  farmers  when  they 
need  It.     We  also  desire  this  seed  on  a  work-relief  program. 

Oconto:  We  will  need  seed.  Oats  for  seed  Is  needed.  In  order 
to  take  care  of  the  fellow  who  Is  down  and  out. 

Taylor:  Clover  and  alfalfa  Is  needed  this  spring.  Corn  is  also 
needed.     One-third  of  the  farmers  will  have  to  buy  grain. 

Green  Lake:  The  iseed  situation  In  Green  Lake  County  will  be 
temporary  hay,  such  as  soybeans,  corn,  alfalfa,  and  sweetclover. 
The  foundation  for  next  year's  crop  must  be  laid  this  year. 

Barron:  Three  hundred  and  eight  of  the  best  farmers  we  have 
average  18  cows  per  farm.  They  also  averaged  256  bushels  of 
corn  on  their  farms  September  1.  Ordinarily  they  average  1,000 
bushels.  Seventy  percent  of  our  farmers  will  have  to  buy  seed 
grain.  We  will  have  twice  the  number  of  applications  for  seed 
loans  than  other  years.  Only  25  percent  of  the  farmers  oeeded 
grass  seed  last  year. 

Dunn:  The  most  serious  shortage  of  the  seed  situation  Is  the 
grass  seed,  clover,  and  alfalfa.  All  we  have  Is  what  we  seeded  last 
fall  and  that  depends  upon  how  It  comes  out  this  spring.  We  will 
be  short  of  oats,  but  will  have  enough  barley.  However,  we  will 
need  seed  for  emergency  hay  crops.  It  would  be  a  good  idea  to 
get  seed  relief  on  a  work-agreement  basis  so  that  farmers  would 
not  have  to  sign  notes  which  they  can  never  pay  back,  but  meet 
their  obligations  by  working.  Returns  from  a  survey  of  1,244 
farms  represent  a  total  of  $6,082,000  In  farm  mortgages;  $318,000 
In  chattels.  This  was  an  average  of  $4,873  per  farm  and  $61 
per  cleared  acre  or  an  average  of  $37  on  every  acre  on  the  farm. 
Their  yearly  Income  averaged  $288.45. 

Buffalo:  Out  of  516  farmers.  66  percent  will  have  to  buy  seed 
oats  and  seed  barley.  New  seeding  la  in  good  condition,  compared 
to  usual,  but  only  about  one-third  of  the  ustial  seeding  was  put 
In.    We  favor  the  work-reUef  agreement. 
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LU9oo«n-  Our  wrda  wlH  be  verf  much  lUte  the  other  oountlra 
We  wi;i  ne^  grass  aeecls  and  emergency  hay  ae^ds.  I  do  not 
believe  that  over  one-haAI  of  the  farrneni  threshed  la«t  ye^r 
0<ivernmexii  help  In  aeed-n  would  mean  more  than  feed  loana. 
We  aLso  believe  that  there  should  be  some  method  of  flnaxiciiiji 
the  leaJers  aa  that  we  can  keep  ovir  own  grain  ih*t  we  io 
hiive  on  harul  In  the  county,  and  not  have  the  dealers  ship  it 
Miit  In  grr,  ready  cash  TT.e  Indebtedness  m  Lincoln  County  Is 
similar  to  Marathon,  that  U.  about  tlOO  per  trop-acre.  In  le^jaer- 
developed  parti  It  l8  aomewhat  less,  and  vice  versa  The  Income 
U  generally  lean  than  Marathon  County  The  average  Income  per 
farm   on   the   leaser-developed   farrna   U  about  $100. 

Marinette  The  «;'.uatlon  U  a  little  better  than  last  year.  A 
prpt'.v  fair  grain  crop  *aa  threshed  but  U  was  far  from  normal, 
ixnttf  haa  been  fed  up.  We  believe  that  seed  relief  now  will  be 
better  than  feed  relief  next  fail 

Price  Very  litUe  corn  matured  In  Price  County,  due  to  the 
early  froat  We  have  none  on  hand  now  Our  situation  U  worse 
thrtii  laat  year  Our  allotment  will  have  to  be  doifbled  and  It  wiU 
tH-  ne<e-isary  to  go  on  a  work-relief  basis.  Average  Indebtedness  is 
M*!  per  rrop-acre 

Vila-H  Seed  situation  san>e  as  In  other  counties  The  farmers 
will  haTe  to  purchaae  aJl  of  their  seed  this  eprtn«  with  no  money 
to  do  BO  We  favor  strongly  a  work  pro^fram  up>on  which  these 
farmer*  can  get  seed  The  lixtebtedneOT  Jn  VUaa  County  would 
be  more  per  croj>-acre.  becmuae  so  little  of  the  land  U  under  culti- 
vaUon  However  in  proportion  debts  would  run  about  the  same 
Pr>lk  Northwest  part  of  the  ctjunty  was  hit  hardest  We  will 
need  tlOO.OOO  for  grass  aeed  alone  The  grain  situation  Is  a  little 
better  ttvan  Barron 

Monroe  Oram  and  grass  seed  la  n«e<led.  Work  program  Is  bet- 
ter than  note  system 

Kau  aairv  Only  20  percent  of  our  seeding  Is  In  good  condition 
We  have  no  oaXs  or  barley 

Clark  The  area  of  two  townships  was  particularly  hit  by  army 
worms  and  hall  We  are  entirely  out  of  grain  We  mav  have 
enough  seed  In  one  part  of  the  eounty  (frram  «eed>  to  furnish 
enough  to  the  other  townships,  but  we  will  have  to  have  money 
to  hold  this  We  have  no  seed  com  and  no  grass  seed  The 
chattel  mortgages  are  greater  than  the  stock  Is  worth  The  only 
rtmmon  that  the  chattel  holder  did  not  take  the  cattle  was  becaujte 
he  figured  prices  would  come  back  eventuaUy  and  he  would  re- 
ceive his  original  Investment  A  real  help  would  be  to  gel  seed  to  I 
farmers  m  Ume  The  total  mortgage  Is  »0,744,303.  which  is  a  total 
of  abotit  tI4  per  crop- acre 

Chippewa  We  are  short  of  grain  and  grass  seed  We  are  en- 
couraging the  use  of  grain  for  hay  crops  With  the  amount  of 
moisture  received  so  far  we  have  a  pretty  good  growth  to  start  with 
One  thoiisarKl  seven  hundred  and  thirty  farms  on  survey  show 
farmers  are  broke,  and  most  of  them  do  not  know  it 

8t  Crou-  Eight  hundred  and  eighty-two  loans  last  year  out  of 
1.000  applications.  avera*;ing  173  43  per  loan  Beedlngs  about  15 
perr-ent  of  what  they  should  be  We  are  In  bad  shape  New  seed- 
Ings  are  impossible  If  work-out  loans  cannot  be  had 

Portage  Seed-gram  situation  not  as  serious  as  last  year  our  o^-n 
surplus  in  one  section  will  take  care  of  the  needs  In  others  if  flnan- 
ctal  aid  Is  received  An  Increase  in  legumes  is  necessary  The-e  Is 
no  hay  .*eedlngs,  except  farmers  who  could  afford  to  buy  It  We 
have  25  000  to  80.000  acres  limed,  or  18  percent  of  the  crop  land  m 
the  county  In  a  survey  of  1,500  farmers  on  feed  relief  we  found 
that  out  of  1.000  fanrvs  there  were  $3,500,000  of  debts  There  was 
only  $500  difference  between  the  total  Indebtedness  and  the  as- 
sessed valuation.  Farmers  are  not  in  a  position  to  buy  seed.s  if 
emergency  seeds  are  available  here,  tt  will  help  the  situation  a  great 
deal,  so  that  they  can  grow  roughage  to  take  care  of  the  feed 
problem  next  year. 

Langlade  We  will  have  Increased  com  acreage  for  fodder  pur- 
poses and  have  to  buy  all  seed  About  otie-thlrd  of  the  farmers 
wUl  have  to  be  supplied  with  seed  on  losjia  of  some  kind 

Jafk.son  We  will  have  to  ship  m  all  grass  seed  We  have  plentv 
of  grain  If  properly  distributed  Last  fall  we  shipped  In  100  tons 
of  lime  Alfalfa  seed  Is  now  m  demand;  about  900  bushels  will  b<» 
needed;  also  aoo  bushels  of  clover  seed,  along  with  soybeans  and 
other  emergency  crops 

EESOi-DTICNS 


I  marl  to  60  on  the  basis  of  90  of  limestone,  so  that  the  same  acreage 
<  can  be  covered  by  each,  becau-se  aludge  and  marl  contain  from   M 

to  70  percent  of  water  and  limestone  oniy  5  to  10  percent 

5    That    in    the    event    rehabilitation    work    project-s    are    set    im 

farm«-r8  eligible  for  nUahilitiition   be  allowed  Uj  work  off  Uie  liae 

material  provided  them  undtr  the  lime  program 

H.IRHT    NOBI.E. 

I  Gu.s    Seix. 

I  C.    W.     Van  DM  VEST. 

n 
Whereas  du"   to  poor   fted   and  other  condltlon.s  there   has  Vx'cn 
an   excessive   Iosk   ..f   horses   this   winter    (1934  35i    In   the   drourht 
areas  tif  Wisconsin,    and 

Becau-^e  of  thi.s  condition  it  will  be  neoessa.-y  to  a.'»si.st  the«© 
farmers  throuijh  some  form  of  financial  aid,  established  by  the 
G<ivprnment  to  purcha.'**'  work  .stock  to  pro{>rrly  carry  on  iiormai 
farm  work     Be  it  th«>refore 

ReuUred.  That  Ui  meet  this  emerk<fncy  the  rural  rehabilitation 
procedure  be  tfreatly  shortened  where  the  purcha.se  of  work  stock 
Is  the  chief  need  for  rehabilitation,  be  It  further 

Keeoired.   That   a  special    work -stock   fund   be  set   up   with   each 
county    rural    rehabilitation    committee    to    be    u.-wd    by    this    com- 
mittee to  facilitate  the  prompt   and  economical  purchase  of  work 
stock  for  approved  rural  rehabilitation  clients. 
Respectfully  submitted. 

C    J    Rm  .\ND 
Rot    MrDriNALD 
Lons    P\ULS 
Wm     Ckto) 
Caei.   Leh-man. 
T.  A    Pahker 

ITT 

Whereas  due  to  poor  feed  and  other  conditions  there  has  been 
an  exc-essue  loss  of  horses  thu  winter  (193+<i3)  m  the  drought 
area*  of   Wlscoasln  "^ 

Because  of  this  oondltion  it  wUI  be  necesjar^-  to  assist  these 
.armers  througn  »onie  form  of  tiiuuiclal  aid  ebtabli.shed  by  the 
Uoverumem  to  purcha*.^  work  stock  to  properly  Ciu-ry  on  normal 
farm  work,    be  it  therefore 

Re.iuived.  That  the  F  C  A  estabil.sh  a  work-stock  loan  along 
til.-  plan  ,>f  the  emergency  seed  aiul  feed  loan,  to  provide  work 
st<.Kk  to  carry  on  nonuiU   farm  work. 

Ke&pectfully   subruiittxl. 

C      J      RiTLAND 

ftoT  McDonald 
Lons    Pauuj. 
Wm     Creed 
Carl   Lfhman. 
T     A     Paekeb. 
tv 


Be  it  rcMlved  by  these  represenUtlves  from  Wisconsin  drouaht- 
•trlcken  oountimm.  said  representatlwes  being  oounty  relief  directors 
county  agricultural  ageata,  and  county  dra«^ht-rellef  committees 
th»it 

Wtiereas  the  P  S.  R  A.  Uailng  program  conducted  thL«<  past  vear 
was  one  at  the  most  worth-whOe  long-time  rehabUltatiohefforta 
in  tkat  It  will  stimulate  the  growing  of  more  legumes,  so  valuable 

«<»  ''TT^^  ''^■•"  "^  "^^^  farmers,  and  at  the  same  time  was 
a  splendid  project  for  the  worthy  employment  of  both  F    K.  R    a 
and  drought-relief  labor  ^  r .  m.  a.,  a. 

Therefore  we  rsspectfiilly  petition  and  urge  the  W.  r  R.  a.  and 

1  To  conUnue  this  liming  program  until  October  31.  1935  In  aU 
its  phases.  ■         "" 

a    To  sec   up   a   commercial   limestone   pro)ect   again    to   furnlah 

me   to   those   sections    ,f   counties   that  have   no  local  sources^ 

limestone,  marl,  or  aludge  ^^^^i^ca  ui 

S    That  some  oonstderation  be  given  to  the  atae  of  farm  in  det»r 
mining  ladlvldaal  larm  ailoimenU 

4  That  a  sulBclentiv  larger  tonnage  of  Ume  aluttee  and  mart 
than  at  pre«nt  be  allowed,  raising  the  aludge  ton^^J^  tT^O^ 


We^your  committee,  submit  the  following  resolutions  for  vour 
consideration  and  recommend  their  ad.)ption.  and  that  a  cony  of 
thts*.  resolution:*  be  forwarded  to  Wii.shington  oflicials  by  the 
Sta^e   dire,  tor   of  rural   rehabilitation. 

W7icrea.s   the   sprinp    pliiiitin^   .neason    is   upon    us     and 

Wh»Tea«  the  debt  l.«id  of  the  farmers  is  equivalent  In  most 
counties  t.T  t!>e  a^^-swd  valuation  of  the  laiid  and  with  the  hleh 
pnces  of  seed  it  i.s  troi:>c  U.  be  lmp.«ible  for  thousands  of  farmers 
to  obtain  this  .M-e<l   t  y  payir.i,'  ca.^.h.    and 

Whrr.M.s  :n  adciiti-.n  to  date  no  provision  ha.'^  been  made  for 
providing  farmers  with  cash  seed  loan.s  through   the  f    C     \      and 

Whereas  th..  needs  for  needs  on  Wisconsin  farms  Is  more  acute 
c.ia:;   ever   bclorc   die    to    surc»-sj»ivc    Vfars  of   drought 

Re.oiveM  By  repre.sentat:ve.s  of  droiight  counties  assembled  at 
WiMsau.  WKs.  thi.s  6th  day  of  March  19:?5,  that  a  fund  of  at^st 
I2.^0«W  be  immediately  made  avullable  for  Wi.s^onsm  far^S 
for  the  purchase  of  seeds  and  that  these  funds  be  admin JS^ 
by  the  cunty  drnnght-retlef  officials  under  the  supervision  of 
the  State  dtrtntrr  of   rural   rehabilitation;    and   further   be   It 

R^itiircd.  TTiat   these   funds   be   made   available   on   a   work-relief 

program       It  !s  the  belief  of  this  body  Uiat  the  lmmedlau>  erl   t 

n<    of    these    funds    will    make    available    seeds   for   early    nla„tiiL 

th'is   to    takp   advantage    of    our    favorable   spring   moLstirrcondi^ 

ions   so    that    Wisconsin    farmers    will    be    able    to    ^ow   sufficient 

feed  crops  m   1935  to  avoid  necessity  for  future  relief       ^""^'^"'^ 

Some  additional  debt  in/(»rmatton  roTirerniny  counties  in   the 

draught    territory 
Vilas   County 

Average  amount  of  mortgages  on  mortgaged  farms  ai  ano 

Average  first   and  second  mortgage  per  acre  cleared  tiii 
mortgaged    farin.s 

Average    total    of    all    debts    on    farms'  with  "real -Wtit^ 
mortgagfs  ^^y^vc 

Avera^    t.Hai    debts    per   acre,   cleared    land.'on  Yarms  *'"  ^° 

with  real-estate   mortgages 
Income    from    farms    of    owners    Ipractically'Vu" Vases 

I  studied   were    jwnerny __  ^^ 

Number  of  farm.s  in  county ~'~l  _I 

Ntimb<'r  of  >.-a.-^'s  studied  '  ^ 

I  "^"^Jevel  *  " d k''    '^*'*'   '**  ^^"^  •*outl»eastern"area"and'LB"'weU 

1  Firms    In    arra ....  1    OTS 

2  Five  hundred  and  nfty-nlne'ca^'-aver^e'ftrst  "aiid 
second    mortgages      ^  so  ««« 

Avera*;e  mori^at^e  per  acre Il^I"'"         Iri 

Average  mort^a^je  per  cleared  acre  ^70 


$78 

$192 
451 
227 


1935 
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Some  additional  debt  information  eoneeming  counties  in  the 
drought  territory — Ckintinued 

Taylor  County   (this  Is  the  southeastern  area  and  Is  well 
developed  1  — Continued 

3.  Percent  of  mortgaged  farms  with  mortgage  of  orer 

$60  per  acre  of  cleared  land 61 

Percent  of  all  farms  with  cliattels 55 

Average  chattel  per  farm $290 

unsecured   debts $149 

total   indebtedness $3,659 


4. 

5. 

6. 
7. 
8. 

9 

10 


Indebtedness  per  acre 

Indebtedness  per  cleared  acre. 
Income   of   owners 


1 

2. 

3. 

4. 

5. 

6 


8 
9 


$40 

$90 

$434 


2.085 

958 

45 

122 

71 


10. 
6. 


58 

5 
6 

37 


Average 
Average 
Average 
Average 
Average 
Eau  Claire  County: 

Farms  and  livestock: 

Number  of  farms  In  area  (renters  and  owners)  — 
Number  of  cases  studied  (renters  and  owners)  — 
Percent  of  farms  studied  (renters  and  owners)  __ 
Average  number  of  acres  of  all  land  per  farm 

(renters  and  owners) 

Average  number  of  acres  of  clear  land  per  farm 

(renters  and  owners) 

Percent  of  land  cleared  per  farm   (renters  and 

owners) 

Average  number  of  cows  per  farm  (renters  and 

owners) 

Acres  of  cleared  land  per  livestock  unit  (owners) . 
Percent   of   llvestoclc   unit    1933   compared   with 

usual 

Debts  -  re  .T.1 -estate  mortgages  (owners): 

1.  Averape  amount  of  first  and  second  mortgage  on 

mortgaged   farms $3,461 

2  Average  first  and  second  mortgage  per  total  acres 

on  mortgaged  farms $^ 

3  Average    first    an*    second    mortgage    per    acre 

cleared  on  mortgaged  farms $35 

4.  Percent  of  mortgaged  farms  with  first  and  second 

mortgage  of  over  $50  per  acre  of  cleared  land..  29 

5    Percent  of  mortgaged  farms  with  first  and  second 

mortgage  of  over  $100  per  acre  of  cleared  land.         4.  7 
Waupaca  County: 

Total    farms 3,211 

Number  of  farms  on  droiight  relief 1.  194 

Average  acres  per  farm 108 

Average  acres  cleared °* 

Average  mortgage  per  farm $4.  013 

Average  number  of  cows ^ 

Average  chattel  per  farm  on  farms  with  chattels $596 

Average  unsecured  debt  per  farm  all  farms  studied $726 

Average  total  debt  per  farm $5,335 

Average  debt  per  cleared  acre $83 

Lincoln  County  (a  study  of  1.375  applications  In  Lincoln  County)  : 
General  facts: 

927  farm  owners  with  mortgages,  average  $2,759  total  debts. 

353   farm   owners  without   mortgages,   average   $327   total 
debts. 

95  were  renters  whose  total  debts  averaged  $307  each. 

These  1.375  farmers  probably  constituted  about  two-thirds 
of  all  of  our  families  living  In  the  open  country. 
Total  farm  debts  on  the  927  farms  with  real  mortgages: 

In  the  6  most  developed  towns,  average  $3,182  a  farm. 

In  the  10  other  towns,  average  $1,831  per  farm. 

Highest  is  Pine  River  with  $3,700;  low.  Wilson.  $389. 
Total  debts  per  cleared  acre: 

Average  on  all  927  farms  Is  $84.13  per  cleared  acre. 

Highest  Is  Merrill  with  $94.30:  low,  Bradley,  $45.08. 
Farm   income: 

Average  for  1.280  owners  Is  $351.15  last  year. 

Average  for  95  renters  Is  $22.70  last  year. 

For  mortgaged  farms  in  6  developed  towns,  over  $396. 

For  mortgaged  farms  in  10  other  towns.  $296. 

Hlt'h  town.  Merrill,  $480:  low.  Wilson.  $97. 
Cows  per  farm  in  6  developed  towns  11.  other  10  towns  7. 
Cleared  acres  per  farm,  for  farm  owners: 

In  6  developed  towns  37,  other  10  towns  30. 

High  is  Scott  with  44;  low.  Wilson.  11;  Harding,  15. 
Real  estate  mortgages  per  cleared  acre: 

.^ve^age  on  927  farms  Is $68.32 

Percent  of  such  farms  having  over  $50  per  acre 64 

Percent  of  such  farms  having  over  $100  per  acre —  25 

Ann  Chrlstman,  Vilas  Coimty.  director;  G.  W.  Heal,  Vilas 
County,  county  agent;  H.  W.  Wright.  Shawano  County, 
committee  member;  G.  F.  Baumelster.  Shawano  County, 
county  agent  and  director;  George  Massey.  Waupaca 
County,  county  agent;  OUver  Wright,  Waupaca  County, 
committee  member;  H.  R.  Noble.  Portage  County, 
county  agent;  Glen  Vergeront,  Barron  County,  cotmty 
agent:  William  L.  McPetridge.  Taylor  County,  county 
agent;  D.  R.  Burkey,  Taylor  County,  rural  advisor; 
Ignatz  Lang.  Marathon  County,  committee  member; 
H  R.  Keller,  Marathon  County,  committee  member; 
William  Brunschmld.  Taylor  County,  committee  mem- 
ber; Julius  W.  Bls»r,  Taylor  Cotmty,  committee  mem- 
ber P.  C.  Schmoldt,  Taylor  County,  agriculture  com- 
mittee; Louis  Pauls,  Marathon  County,  relief  director; 
Henry    McCann.    Chippewa    County,    committee    mem- 


ber;   Anudd    H.    Zlemer,    Green    Lake    County,    acting 
director;   C.  P.  Stapel.  Green  Lake  County,  committee 
member;  A.  D.  Carew,  Green  Lake  County,  county  agent; 
C.  H.  Tlnkham.  Green  Lake  County,  committee  mem- 
ber;   P.    B.    Eves,    Eau    Claire    County,    county    agent; 
W.  L.  Hanson,  Eau  Claire  County,  committee  member; 
T.  A.  Parker.  Eau  Claire  County,   fleldman;   George  J. 
Welner,  Monroe  County,  committee  member;  Carl  Leh- 
man,   Monroe    County,    director,    Adolph    C.    Pelfarek. 
Marinette     County,     committee     member;     Charles     B. 
Drewry.   Marinette   County,   county  agent;    W.  L.  Van- 
dervest,    St.   Croix   County,    county   agent;    Oliver   Rye, 
St.    Croix    County,    committee    member,    H.    H.    StoUe. 
Lincoln    County,   committee   member;    Oustav   A.   Sell, 
Lincoln    County,    county    agent;    Henry    Haas.    Lincoln 
County,     committee    member;     John    Schewe,    Lincoln 
County,    agrlculttu-al   committee;    Jim    Hansen.   Barron 
County,    committee   member;    C.   J.  Rltland,   Chippewa 
County,  rural  advisor;  Clarence  Bolts,  Chippewa  Coun- 
ty,   county   board   chairman;    E.    G.   Malter,   Chippewa 
County,    committee    member;     Roy    McDonald,    Dunn 
County,    committee    member;    R.    P.    Seyforth.    Buffalo 
County,  county  agent  and  droughtrrellef  director;  John 
J.    Zahorlk,    Buffalo    County,    county    agent;    Paul    J. 
Anderson,  Buffalo  County,  committee  member;  Fred  R. 
Struhle,    Price    County,    director;    W.    P.    Meyer,    Price 
County,  county  agent;  Thomas  J.  Wanish,  Price  County, 
committee    member;    P.   H.    Duxbury,    Jackson    County, 
committee  member;    Anton  H.  Eggen,  Jackson  County, 
committee     member;     Martin    Brock,    Oconto    County, 
committee  member;  F.  G.  Koehne,  Oconto  County,  com- 
mittee  member;    W.   W.   Delut,   Oconto   County,   relief 
director;  J.  D.  Etherldge,  Oconto  County,  coimty  agent; 
William   Creed,   Clark   County,   agricultural   committee; 
Joe     Pachal,     Clark     County,     agricultural     committee; 
Thomas  Thomas,  Clark  County,  agricultural  committee; 
Wallace  J.  Landry,  Clark  Cotmty,  county  agent;   W.  J. 
I*rosser,  Langlade  County,  committee  member;  Anton  O. 
Rezlnchek,  Langlade  County,  committee  member;   Wil- 
liam Steckling,  Lincoln  Coimty,  P.  C.  A.;   Arlie  Mucks, 
State    director    rural    relief;    W.    J.    Rf^^Ji.    Marathon 
County,  county  agent. 


T7NI0N   CENTRAL    LIFE   INSURANCE    CO. 

BULKLEY 


-ADDRESS    BY   SENATOR 


Mr.  GUFFEY.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  the  address  delivered  by  the 
senior  Senator  from  Ohio  [Mr.  Bulkley]  at  the  celebration 
of  the  opening  of  the  Philadelphia  office  of  the  Union  Central 
Life  Insurance  Co.  of  Cincinnati,  on  March  4,  1935. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

The  Union  Central  Life  Insurance  Co.  of  Cincinnati  is  the 
largest  financial  institution  in  the  State  of  Ohio.  It  is  one  of  the 
great  insurance  companies  of  this  country,  and.  Indeed,  one  of  the 
great  Insurance  companies  of  the  world.  Ohloans  are  genuinely 
and  rightly  proud  of  it.  It  is  officered  and  managed  by  people 
who  have  grown  up  with  the  business. 

Philadelphia  Is  the  home  office  of  life  insurance  companies  which 
enjoy  a  national  reputation  and  unquestioned  confidence  in  their 
soundness  and  stability.  It  Is  clearly  in  the  interest  of  Insurance 
companies  to  have  their  risks  diversified  geographically,  and  it  is 
to  the  interest  of  the  insured  to  have  available  companies  which 
are  national  in  their  scope.  And  so,  just  as  many  of  us  in  Ohio 
are  policyholders  in  life  insurance  companies  having  their  head- 
quarters in  Philadelphia,  It  is  gratifying  to  find  that  our  Ohio 
company  Is  enjoying  a  splendid  business  In  Philadelphia  and  finds 
it  necessary  to  establish  regular  offices  here.  No  doubt  the  new 
office  now  of>ening  will  be  of  a  type  in  keeping  with  the  dignity 
of  the  Union  Central  Life  Insurance  Co.  and  with  the  importance 
of  Its  business  in  this  community,  and  I  am  svire  that  all  of  us 
here  present  are  glad  to  have  the  opporttmlty  to  Join  in  this  cele- 
bration and  to  extend  best  wishes  for  the  success  of  the  enterprise 
now  Inaugurated  here. 

Today  marks  the  second  anniversary  of  the  Inauguration  of  the 
Roosevelt  administration.  In  view  of  this  circumstance  it  seems 
proper  to  refer  to  the  progress  of  the  Government's  program  for 
economic  recovery. 

It  Is  not  my  purpose  In  this  reference  to  attempt  an  appraisal 
of  the  general  recovery  program.  Nor  Is  It  my  Intention  to  enter 
upon  any  detailed  discussion  of  the  various  measures  and  policies 
which  together  constitute  the  new  deal. 

It  Is  to  be  hoped,  however,  that  whatever  recognition  might  be 
given  at  this  time  to  the  fact  of  the  second  anniversary  of  the 
Roosevelt  inauguration  will  not  be  given  undue  partisan  or  politi- 
cal significance.  If  there  is  any  one  thing  necessary  at  this 
moment  it  is  that  national  policies  affecting  the  general  public 
welfare  should  be  viewed  objectively  and  dispassionately. 

Two  years  ago  today  when  President  Roosevelt  took  office  he 
faced  an  unprecedented  business  crisis.  Banks  were  unable  to 
meet  the  demands  of  their  depositors;  business  was  paralyzed; 
public  morale  had  broken  down  and  drastic  mass  action,  motivated 
by  fear,  was  imminent.  It  was  imperative  that  the  President  must 
act  in  the  most  courageous  manner  if  the  financial  structure  of 
the  country  was  to  be  preserved. 
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ThOT*  could  be  no  doubt  of  the  scrlousnen  of  the  emrrK*^^-^ 
of  the  no-fWfiity  for  immediat*  and  far-reaching  actior.  TTie 
urifrnt  necrfwity  left  no  time  f^r  the  careful  cunalderntlon  'f 
me«uiiir««i  dnd  the  circumatAnces  Justified  the  ConKreae,  dunrik?  trit- 
e%tr.itir'l;aAry  ««"!i8ion  which  coi^veneO  in  March  193.}.  m  fullovnn^ 
the  Pre»iilent  s  recxjmnn«ndation«  without  hesitation  It  wa-s  well 
krijwn  that  important  steps  were  belnij  taken  without  full  r,,u- 
•  ulernrion  but  It  waa  recminLzed  that  delays  and  unv.frrnii.iry 
wranKlm*?  w«mld  be  more  damaginK  than  the  riAlt  uf  error  rfMiltiiig 
fr'irn   rapid  i^otlon 

Whatever  may  be  said  no*  In  oraise  or  critiri.im  of  the  van  I'ls 
rtMovf-ry  poliriea  of  the  Oovernment  there  i.i  fairly  neneral  a^rff- 
rnent  that  the  fourageow.s  action  of  the  President  durinic  the  rr.sw 
and  since  haa  resulted  in  the  restoration  of  public  conXldenie  In  tiie 
baaic  ir.l«'({rity    >t  our  economir   system 

There  haa  llltewlse  been  reeslabllahed  In  the  publlr  mind  a 
wholem^ine  faith  In  the  capacity  of  the  Oovernment  to  fun.  lion 
durinK  a  nation*!  emergency  Wide-spread  <  onfldeme  !n  the 
fundamental  inteKrUy  and  stability  of  our  institutions  ha.s  been 
tne  foundation  upon  which  the  unproved  economic  structure  h.w 
been  erected  during  the  p^ax.  2  years  by  the  R»j<iaevell  administra- 
Uon 

We  are  to  be  congratulated  that  we  hare  passed  through  the 
period  of  panicky  fear  and  that  we  may  again  del;b*"raie  con- 
i-eraing  what  ought  to  be  done  It  Is  no  sign  of  weakness  In  our 
national  administration  that  a  Congress,  still  friendly  to  the 
President  and  still  respecting  his  leaderahip  la  reaasumln^  its 
ffjrmer  deliberation  in  the  dl««us«ion  and  shaping  of  leKlalatlve 
policies  It  is  rather  a  si^n  that  the  President  ha^  actually 
accompliahed  Ma  purpone  in  restoring  the  public  conhdeure  «tM<.h 
bad  been  so  bMlly  upiset 

The  <re*t  eeonomic  disorder  from  which  we  have  been  att<-rr.pt- 
Ing  to  eitricate  ourselves  has  resulted  in  uncounted  loiwen  <  f 
fortunes  and  savings,  and  in  loases  of  homes  and  Jobs  In  our 
very  efforts  to  restore  order  we  have  been  obllt(ed  to  curtail 
liberties  which  we  had  taken  for  panted,  and  to  interfere 
Irastliaily  with  what  had  come  to  be  considered  legitimate  busi- 
ness prikctices  We  succeeded  in  averting  the  complete  rum  of  oi.r 
economic  system,  but  In  doing  so  we  icave  up  many  of  our  tht-or.es 
and  Illusions,  we  accepted  a  considerable  change  in  our  cuntep- 
tlon  of  the  duties  and  functions  of  the  Federal  Oovemnieut  and 
we  incurred  a  ion.-<lderable  imrpase  in  our  national  debt 

W*"  «iti;i  have  far  to  (5'j  to  accomplish  the  restoration  of  social 
order  and  it  l.s  still  too  srw^n  to  attempt  an  appraisal  of  nnal 
resu.t.'*  but  It  may  well  turn  nut  that  we  ran  fa<e  il.e  future 
t)etter  by  reaaon  of  the  new  ideas  which  have  been  forced  up«)n  u.h 
and  It  may  well  be  that  the  Oovernnient  s  flnancial  cost  in 
promoting  recovery  will  not  prove  so  disastrous  as  sonic  are 
dlsp<M<ed  to  fe&r 

As  some  mlaglvlnj?  now  exists  concerning  the  national  debt, 
and  concerning  the  fact  that  It  Is  today  greater  than  ever  t)efore 
in  our  history  I  want  to  give  that  subject  some  direct  attentmu 
It  would  be  most  unfortunate  if.  after  so  much  progres-i  ha.'j 
been  made  in  restorinij  public  confidence,  there  should  be  snv 
diminution  of  that  confidence  caused  by  fear  about  the  public 
debt  The  amount  of  debt  which  a  nation  can  safely  carry  is 
quite  as  much  a  question  of  psychology  as  of  arithmetic  The 
faith  of  the  public  and  of  the  world  In  governmental  financial 
stability  must  depend  not  only  upon  the  actual  amount  of  the 
public  debt  in  Its  relation  to  the  ability  of  the  government  Ui  pay. 
but  also  upon  the  simple  question  of  whether  the  national  bud- 
get Is  likely  In  the  future  to  be  balanced  ao  that  the  debt  will  be 
fixed  and  controlled,  or  whether  the  government  Is  under  such 
preasure  that  no  reasonable  limit  can  be  fixed  to  the  Increase  of 
the  public  debt. 

In  amount  our  national  debt  Is  larger  than  It  has  ever  been 
and  perhaps  unusual  alarm  has  attached  to  this  fact  because  for 
several  year*  there  have  been  substantial  deOclta  In  t^e  National 
Budget,  and  It  stlli  seems  necessary  for  the  Government  to  put  out. 
In  one  way  or  another,  aiuna  that  are  considerably  in  excess  of  the 
current  revenue 

Since  the  very  substance  of  national  credit  is  confidence  It 
ts  of  vital  Importance  that  confidence  should  not  be  unjustly 
withdrawn  from  the  administration  in  power,  and  If  I  speak  now 
of  the  soundneaa  of  our  finances  under  the  present  admliU-stratlon 
It  is  not  with  any  purpose  to  disparage  the  performance  of  the  pre- 
ceding administration,  which  of  course  had  very  aerioua  difficulties 
to  contend   with. 

Let  us  consider  the  gross  amount  of  the  national  debt  We  can 
draw  definite  encoura^jement  tTom  a  comparison  between  the 
amount  of  our  own  national  debt  and  that  of  the  Brltuh  Oov- 
ernment.  because  British  Oovernment  securities  are  unquestion- 
ably in  good  standing  and  command  the  faith  of  financial  mar- 
kets throughout  the  world  The  British  national  debt,  as  of  the 
beginning  of  the  year  1»35.  was  C8. 144.000.000.  or  more  than 
•39.000.000.000  and  as  of  the  same  Ume  our  own  gross  national  debt 
was  taa.iT* .000.000  Those  who  are  critical  of  our  own  Oovern- 
ment ■  financial  p<3sltlon  contend  that  the  Britiah  public  debt 
Is  more  comprehensive  than  our  own,  and  that  for  a  fair  compari- 
son we  must  add  to  our  national  debt  our  State  debts  and  part  of 
our  local  Indebtedness,  because  these  have  been  incurred  for  pur- 
poses  which  in  Kngland  would  have  been  served  by  the  National 
Uovcmment.  In  order  to  give  full  weight  to  that  argument  let 
us  add  to  otur  national  debt  the  total  amount  uf  all  of  our  State 
county,  and  miuilclpal  debt,  which  ts  reported  by  the  National 
Industrial  Confarenoe  Board  to  be  •aciTJ.OOO.OOO  This  gives  a 
total  United  States  public  debt  of  HAM:uooojooo     There  u.  how- 


ever   in  England  some  rtiunty  indebtedneos.  though  the  local  debt 

there  i.s  not  a*i  <r.- it  as  It  la  In  this  country  To  b«'  fair  h'wever, 
Cr^oi  fVK) oxj  ')f  !("  il  (irbt  should  t)e  added  to  the  Briti.sh  ua- 
■ ,.  :.  I.  !i>.*  f  r  tf,>-  :'Ur;)<»*p  of  ciimparl.s<in.  Computing  the  p<5und 
■I'  »i  -^i  11,^  :.  '..I.  Uriti.sh  public  debt,  natlorml  and  local  Is 
»45  ^.T 6,000, 0*X'  t-  •  iiipHr.'d  »ilh  our  own  publir  debt  of  f  rty- 
oight  billion  sM  i.ui.drfd  and  fifty-two  mllUona  The  British  debt 
is  bein«  carried  by  a  nation  whose  population  Is  about  40  percent 
of  our  own 

A  ccmpjirison  of  the  national  Income  of  the  two  countries  la 
lmp<  rta.-it  in  determining  ability  to  carry  the  debt  TTie  national 
IncorTu-  f  the  United  States  for  1933  was  Mi  865  OW  OuO  and  the 
Brl•.l.^.^  r.at'.'  n:iJ  Income  for  thf  saiiir  yf-ar  haa  Ijeeri  estlmuteil  at 
C4  iMxj  ooo  c'Mi  or  about  il'j  Jim  (kki  (mxj  It  appt-ar.s  therefore, 
tlial  <,i.r  national  annual  In.uine  even  in  a  depression  yeiU" 
was  alx»ut  seven-elghtn.i  of  our  tolivi  public  debt.  Including 
not  only  th«  national  debt  but  that  of  all  the  States  ci>untlea, 
and  municipalities,  while  the  Brlllhh  national  income  for  the  same 
year  was  substantially  WtiB  than  one-half  of  the  British  national 
debt 

If  w»«  turn  t4'  a  comparl.son  during  a  year  of  procperl'y,  say 
1»28,  It  a^jpe-iri  that  our  natl.  <nal  debt  which  In  t.hls  ra.se  does 
not  include  the  debts  of  Slates,  counties,  and  rnunicl[>alltles  Is 
about  one-half  as  much  In  projxirtion  to  national  we.ilth  as  the 
debt  of  trance  or  Italy,  aiid  U-m  than  une-fourth  that  of  Clreut 
Britain  If  th»  cunip  ir',,si  i.  he  made  m  terni.s  of  national  Income 
for  ttie  year  Itf'iH  when  'iur  natioiial  income  wax  more  than  double 
the  amount  stated  fur  19.1.J,  our  debt  l.i  pr<ij>i)rtloru»tely  le>*  than 
one-th:rd  tfiat  .  >f  I'.A.y  less  than  one  fourth  that  of  France  and 
abt)Ut  ii^'-sf-venth  tfi.i;  .,f  (Jreal  Britain  and  these  Abjures  for 
Italy  hTaxice,  and  tireat  Br. tain  ari'  exclusive  of  war  debt.s  owed 
abroad 

It  must  be  obvious  from  these  comparisons  that  the  t<ital 
am<  unt  of  our  national  indebtedness  is  not  such  a.-*  •'>  cuuse 
alarm  It  Is  uxKed.  h'>wfv»T,  that  lirllUh  credit  in  ijo.  d  be<  .iu>e 
the  Br;tish  budget  Is  bal.tnced.  aiul  a*  long  an  we  c.ir;t::;ue  to  pay 
out  lartje  sums  In  exc*'**  of  our  revenues  lliere  U  danger  to  our 
natlon.iI  credit  IIiIa  brings  us  back  U)  the  other  primary  ques- 
tu>n    iif    national    credit      ki-e^j.ri^   expt-ndlture-i    within    income 

The  impact  of  the  bu6ineKs  depression  commencln^t  in  1929 
wa.n  such  as  U)  di.slurb  (iovernmcut  finan«-c«  very  serutusly  The 
reduction  of  our  national  debt  from  tlic  p«'.ik  of  lis  war  level  In 
li*lU  had  pnxeetled  dleadi.y  for  more  tlian  11  years  uulU  the 
low  p<int  wa.s  reac:;ed  on  December  31  lyili)  a  Utile  >ver  4  years 
ago  .Since  that  time  the  net  debt  nf  the  Cioverumcnt  ula  sh^wn 
by  Treasury  statement.^,  ha.s  increased  by  atxjut  $io  TlXi.eKX)  i wM). 
However,  nearly  half  of  thi.-*  increa-sc  or  ab«nit  Ave  hil.ion.  t(M.k 
place  during  the  last  2  years  of  the  H4>over  administration  I.<"t 
me  lo  iic>^  clf-ar  again  that  it  is  n>>t  m>  purjxnie  herf  I'l  find  f.mlt 
Willi  that  adminlJ^tratii'ti  which,  uiid^r  diNtre.ssf ul  buMness  Cdn- 
dltloii-s.  sufTert'd  a  dr,»jstic  and  unexp«*<led  »hrinkaKe  m  public 
re\enue  I  am  not  here  d Isc ut>*.i n»;  whether  that  admlni-siratloii 
was  In  any  way  at  f.iu'.t  But  in  drtermlnlnn  h<jw  far  we  may 
have  faith  In  our  preaent  administration  It  is  important  to  rt-cik;- 
nize  that  during  the  poiit  2  years,  during  which  we  have  made 
the  rii'  -.t  fxtranrdauir",  fiublic  niitlays  m  the  liLstory  of  the  tiov- 
ernment  the  net  debt  has  been  lucrcajw-d  by  five  billion  .seven 
hundred  milllun  as  compart-d  with  an  Increase  of  five  billion  from 
the  !•>*  point  of  the  natloriiU  debt  on  L)ecemb«'r  31.  ISilO.  to  the 
t)*-k;Ui!.ing  of  the  p.''es<-ni  adnilniairatlon.  2  years  and  2  months 
later 

Th>"  cimdltlons  which  cau»«*d  the  deficits  and  the  lncrea.se  of 
national  debt  during    1931    and    iw.ji   matle   ne<-e«sary   the  so-called 

Economy  Act  '.  one  of  the  first  poluiei.  of  the  Rtxwievelt  admin- 
istration I'artly  as  a  result  of  this  a<-t  and  partly  through  sub- 
stantial increu.se  in  j;o'. ernmental  revenues  the  ordinary  recurring 
fx;>endlture9  'f  the  Ciovemmt-nt  were  bron^vit  wlthm  the  govern- 
mental  inrnme.  and.  during  tue  3  years  of  this  admlnl.strallon, 
the  Ciovernment  has  lived  within  Its  Income  so  far  as  the  ordi- 
nary expenses  uf  Oovernment  are  concerned. 

Of  course  a  debt  t.s  a  debt  Just  Ihe  same  whether  It  was  Incurred 
to  pay  a  deficiency  in  ordinary  operating  expenses  or  whell.er  It 
was  incurred  to  make  !MiH.sible  sonte  extra«irdinary  outlay  and  It  is 
unquestionably  a  fac-t  that  our  national  debt  has  been  greatly 
increa-sed  and  now  stands  at  the  highest  point  In  history  But 
since  we  understand  that  tlie  actual  amount  t)f  our  national  in- 
debt«'dnes.s  l.s  not  excessive  in  j)roi.«irti(jn  to  our  national  wealth 
and  ability  to  pay  ttien  If  IhTe  be  any  cause  for  alarm.  It  must 
He  l.n  the  fart  t.^at  our  indebtedness  is  being  rapidly  increiuM-d 
But  surely  an  lncreas«?  of  df-bt  incurred  for  extraordinary  and  non- 
recurrini:  Items  is  not  so  alarming  as  an  Increase  of  debt  Incurred 
lor  ordinary  operating  exp«'n.se8 

If  an  Individual  durliik;  a  {jeri<xl  of  3  yearn  failed  to  readjust 
his  expenditures  t.)  a  dra.stlc  reduction  In  his  Income  and  con.se- 
quently  i{reatly  li;crea/»ed  his  indebtedness  he  would  b«'Kiii  to 
have  trouble  wlt^:  hi.s  p«'rsonal  credit  If  during  the  followii.i^  3 
years  he  should  liu-rea-s*-  hi.s  Income  and  cut  his  p>er»<3nal  ex;>e:.ses 
to  an  amount  within  I.*. at  income  and  yet  continue  to  liuTea.se 
hl3  indHbtedne.ts  becau-e  of  improvements  to  his  home,  and  be- 
■-ause  of  (jifta  and  loan.s  t«i  di.stn-ssed  relatives  he  would,  notwith- 
standing his  increase  in  lndebt«'<lneH.s.  t>e  able  to  make  a  statj-ir.cnt 
which  would  m.spire  more  con.'ldence  on  the  part  of  his  iredi'ors 
That  l.s  the  same  liistinctlon  which  must  be  made  between  the  last 
2  years  of  Oyvernment  finances  and  the  3  years  which  preceded 
them 

We  have  already  .seen  that  durtrvg  the  early  years  of  our  bu.slness 
depres.sion   our   national    indebtedne—    was  aubetantially    lncre.\sed 


1935 


CONGRESSIONAL  RECORD— SENATE 


by  merely  (Miylng  ordinary  (YMratlxig  UMpmomem  at  the  Oovernment. 
but  In  the  last  2  years  tbe  incrMue  In  IndabtadnaM  has  been  due 
to  quite  different  causes. 

The  Treasury  nporU  for  the  last  flsad  year,  ending  June  30. 
1034  show  that  the  exeeas  of  expezkUtures  for  all  purpoeee  over 
recetpu  amounted  to  I3.M8.S00.000  and  that  the  gross  public 
debt  increased  by  •4.514.500.000.  Tet  It  la  doubtXul  whether  dtir- 
Ing  that  fiscal  year  there  would  have  been  any  deficit  at  all  If 
Oovernment  bookkeeping  were  on  the  same  basis  as  that  repre- 
senud  by  the  practice  of  sound  business  ooncems. 

Diiring  that  fiscal  year  the  Oovernment  reallced  a  profit,  result- 
ing from  the  reduction  in  the  weight  at  the  gokl  dollar,  of  more 
than  $2,811,000,000.  I  am  conscious,  of  course,  of  the  many  argu- 
menu  as  to  whether  this  may  properly  be  considered  a  profit, 
and  whether  It  Is  possible  to  find  a  practicable  way  to  tiae  it 
to  reduce  the  national  debt.  The  fact,  however,  remains  that 
thiit  Slim  was  actually  acquired  by  the  Treasury  and  Is  held  In 
gold,  and  in  every  real  sense  Is  an  asset  of  the  United  States 
Government.  Two  billion  dollars  of  It  has  been  segregated  as 
a  stabilization  fund,  and  so  put  outside  at  the  balannew  shown  on 
the  dally  Treasury  statements.  The  remaining  gSll.OOO.OOO  la 
treated  as  an  increase  tn  the  balance  ai  the  general  fund  in  the 
Treasury,  and  so  is  counted  as  a  deduction  fram  the  gross  debt  In 
computing  the  net  debt  of  the  Oovermnent. 

During  the  fiscal  year  ending  June  80.  1984.  the  Reeonstructlon 
Finance  Corporation,  wholly  owned  by  the  United  States  Govern- 
ment. Invested  In  preferred  stock  and  capital  notes  of  banks  the 
sum  of  $720,000,000.  During  the  same  year  the  Public  Works  Ad- 
ministration, an  arm  of  the  Oovernment.  loaned  over  gTO.OOO.OOO  to 
railroads  and  seventy-eight  and  one-half  ^^l^lons  to  States  and 
municipalities  All  of  theee  loans  are  reported  to  be  well  sectired. 
and  It  ts  the  Intent  that  all  shotild  be  repaid.  After  deducting 
Investments  made  from  repayments  tsi  funds  Invested  by  Oovern- 
ment agencies  in  prior  fiscal  years,  the  net  Increaae  In  aeeets  ac- 
quired by  these  Government  agendaa.  the  new  Investment,  was 
$638,000,000  for  the  fiscal  year  1994. 

In  addition  to  these  Investmenta.  such  governmental  agencies  as 
Federal  land  banks.  Federal  Intermediate  credit  banka.  the  Federal 
Farm  Mortgage  Corporation  and  banks  for  cooperatives.  In  which 
the  Government  has  a  substantial  flnancial  Intereet  though  not 
complete  ownership,  made  very  large  advanoea  to  borrowers  which 
were  partly  financed  by  the  Oovernment  and  partly  by  private 
funds  The  Government's  Investment  In  theee  agencies  was  In- 
creased by  $701,000,000  during  the  last  fiscal  year. 

If  we  take  the  sum  oC  $3,811,000,000  profit  on  goiA  devaluation, 
which  was  not  considered  in  the  Treasury  statement  of  receipts 
and  expenditures  for  the  year  1034.  and  add  to  It  the  Increase  of 
$638,000,000  of  net  increase  In  loans  made  by  wholly  owned  Oov- 
ernment agencies  and  $701,000,000  Increase  In  the  Oovemment's 
■hare  tn  Government-suppcnted  agendee  and  gSOOXMW.OOO  of  pub- 
lic-debt retirements  (and  this  is  fair,  because  this  reducUon  of 
the  pubUc  debt  and  these  additional  Investments  at  public  funds 
are  all  treated  on  the  Treasary  statement  as  expenditures),  we 
have  a  toUl  of  $4,510,000,000  which,  by  any  recagnlwBd  Gystem  of 
business  bookkeeping,  would  mora  than  offset  the  reported  excess 
of  expenditures  over  receipts  amnantlng  to  $$.980,000,000.  If  It 
be  suggested  that  the  advancements  made  by  the  R.  P.  C.  P.  W.  A., 
and  other  Government  agencies  should,  for  the  purpose  of  a 
proper  balance  sheet,  bt  partially  oOlMt  tyy  a  reeerve  for  losses  on 
these  Items,  this  might  well  be  conceded.  But  there  still  remains 
a  substantial  margin  over  the  reported  deficit,  without  taking 
InU)  consideration  any  value  added  to  the  Oovemment's  Invest- 
ment in  public  buildings  and  various  klXMls  of  public  works. 

Obviously  during  the  present  fiscal  year  there  will  be  no  rectir- 
rence  of  profit  on  gold  devaluation,  but  the  net  Increase  In  the 
public  debt  is  by  no  means  all  attributable  to  expense  Items,  as 
there  are  still  large  sums  being  Inverted  In  rq;iayable  advances. 

To  sum  up  what  has  happened  so  far,  the  Federal  Government, 
by  unprecedented  measures,  has  extricated  the  business  of  the 
country  from  a  condition  which  threatened  the  genotJ  collapse 
of  banicB.  financial  instltutlana,  railroads,  and  buslneas  in  general, 
and  which  threatened  the  loss  through  foreclosure  of  an  alarming 
proportion  of  all  the  farms  and  homes  in  the  country.  Large 
numbers  of  foreclosures  and  of  banking  and  business  failures 
occurred,  but  It  was  possible  to  prevent  a  complete  collapse  of 
the  structure. 

Now,  In  round  figures,  the  Oovernment,  through  agencies  which 
It  has  wholly  or  partially  financed,  has  provided  for  the  making  of 
various  kinds  of  loans  to  the  amount  of  about  seven  and  a  half 
billion  dollars.  In  the  assets  of  these  governmental  lending  agen- 
cies the  United  States  has  a  proprietary  Interest  with  an  actual 
invpstment  value  of  nearly  four  and  a  half  billion  dollars.  This 
amount,  subject  to  such  losses  as  may  be  Incurred  In  the  final 
liquidation  of  these  accounts,  plus  $3,000,000,000  In  gold,  which 
ha-s  been  transferred  to  the  stabilization  fund,  or  a  total  of  some 
$6.500  000.000  of  aaseta,  subject,  of  course,  to  poaafble  losses,  is 
held  by  the  Government  as  a  partial  offset  agsinst  the  $10,700.- 
000,000  Increase  in  net  debt  during  the  past  4  yean. 

In  all  probability,  the  major  part  of  the  work  has  been  done  so 
far  as  the  restoration  of  credit  Is  concerned,  and  a  relatively  less 
amount  of  government  help  will  hereafter  be  required  for  that 
purpose. 

The  unemployment  problem  has  not  been  solved.  Various  forms 
of  public  works,  set  in  motion  for  the  primary  purpose  of  providing 
employment,  have  cost  large  sums,  as  has  ths  neoBMtry  direct  relief 
of  destitution.  The  end  Is  not  yet.  Farther  large  sums  win  have 
to  be  used  for  these  purposes,  wttl^  sneti  wisdom  as  we  can  summon 
to  the  task.    We  may  suil  differ  as  to  whether  large  Government 


spending  will  aid  or  retard  recovery,  and  many  quesliaDS  murt  be 
fought  out  concerning  the  methods  and  purposes  of  such  q>endlng 
as  may  be  determined  upon. 

But  these  problems  can  be  faced  with  the  confidence  that  otir 
national  debt  ts  not  now  excessive  In  proportion  to  our  ability  to 
pay,  and  that  up  to  this  time  the  burden  of  It  has  not  been  unresi- 
sonably  increased.  Let  us  hop>e  that  the  remaining  problems  of  the 
depression  will  be  faced,  not  only  with  ccHifldence  In  our  flnanrlal 
stability  but  also  with  thankful  appreciation  of  the  In^xtrtant 
accomplishments  of  the  2  years  Just  passed,  with  patriotic  disregard 
of  political  partisanship,  and  with  a  xinited  purpoee  for  the  future. 

AHERICA  STILL  LIVES — /LODRESS  BY  SENATOR  SCHALL 

Mr.  LONO.  Mr.  President,  I  ask  unanimous  consent  to 
have  pi-inted  in  the  Record  an  address  delivered  by  the 
junior  Senator  from  Minnesota  [Mr.  SchallI  before  tb» 
Philadelphia  Board  of  Trade  on  March  7,  1935.  the  addreas 
being  enUUed  "America  Still  Lives." 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  foUows: 

The  trip  from  the  National  Capital  at  Washington  over  to  Phila- 
delphia is  like  a  trip  "back  home."  The  Government  of  thfS 
Constitution,  or,  rather,  that  part  of  the  Government  that  Is  sun 
American  had  in  Philadelphia  its  cradle  and  Its  first  homestead. 

In  Philadelphia.  July  4,  1776.  the  Declaration  of  Independence 
was  drafted  and  adopted.  Here  sat  the  Continental  Congress  at  the 
Original  Thirteen  States. 

In  Philadelphia  from  May  12  to  September  17.  1787,  Washington 
presided  over  the  Convention  which  drafted  the  Constitution  In 
which  the  Government  itself  originated  and  derived  Its  powers. 

Had  It  not  been  for  the  unfortunate  incident  that  a  band  of 
mutinous  soldiers  invaded  the  Hall  of  Congress  while  In  seflslon. 
demanding  arrearages  in  pay — which  was  construed  by  southern 
Members  as  an  Insult  to  dignified  stotesmen— the  Nation's  capital 
seat  would  doubtless  have  remained  in  Philadelphia. 

That  gave  South  Carolina  and  other  slave-holdlzig  States,  who 
today  have  retvirned  to  power,  the  desired  opportunity  to  oppose 
Philadelphia  as  the  capital  seat  on  the  ground  that  the  Quaikera 
favored  emancipation. 

So  the  capital  seat  was  moved  down  to  the  Potomac,  on  the 
boundary  of  slave-holding  territory,  to  the  rural  settlement  caUed 
Conococheaque.  Havre  de  Grace,  famed  today  for  its  race  track 
frequented  by  General  Farley,  was  not  so  much  In  favor  with  the 
Virginians.  So  today  I  come  from  Conococheaque  to  visit  the  old 
homestead  where  America  was  bom.  the  old  birthplace  and  hearth- 
stone from  which  was  proclaimed  to  the  w(»-ld.  on  t|ie  flrrt  Wednes- 
day in  March  146  years  ago.  that  Immortal  documeht  which  began 
with  the  words :  "  We.  the  people  of  the  United  States." 

When  I  choose  as  the  text  of  my  remarks  the  slogan.  "America 
still  lives  ",  I  mean  that  the  so-called  "  new  deal  -,  Invented  by 
the  play-boy  imitators  of  Hitler.  Mussolini,  and  Stalin,  is  already, 
after  only  2  years  of  bold  experiment,  beginning  to  crack,  and 
soon  will  be  numbered  with  jaza  music,  nudism,  cholera  epidemic, 
earthquake  tremor,  grasshopper  plague,  and  passing  fads,  as  one 
of  those  Irrational  experiences  to  which  good  ootintrles  are  subject 
and  in  their  march  of  progress  are  glad  to  forget. 

Historians  find  that  the  world  march  of  progrees  has  ^one  for- 
ward in  cycles  interrupted  by  brief  periods  of  relapse  to  a  less 
civilized  stage.  The  present  dictatorship  fad.  which  seems  to 
afflict  two-thirds  of  the  countries  of  the  world,  is  one  ot  the  <dd- 
est.  Fortunately,  it  is  one  of  the  shortest  lived.  No  attempted 
dictatorship  in  world  history  has  yet  stuck.  The  history  of  dic- 
tatorship is  a  history  of  universal  failtire.  No  man  yet  has  been 
able  to  convince  his  subjects  that  he  is  God.  car  that  his  mer- 
cenaries are  angels.  His  tenure  in  offlce  lasts  no  longer  than  the 
subsidy  with  which  he  buys  support.  And  the  dictator  and  his 
subsidy  are  soon  parted. 

The  astounding  feature  of  the  new  deal  Is  the  outstanding 
fallacy  upon  which  it  Is  based. 

Both  the  N.  R.  A.  and  the  A.  A.  A.  are  based  on  the  theory 
that  the  less  there  is  produced,  the  more  there  Is  to  share. 

They  limit  production  and  tell  you  there  Is  more  to  divide. 
When  they  reduce  production,  they  reduce  the  need  of  workers  In 
the  fields  of  production,  and  thereby  increase  unemployment. 
When  they  cut  down  the  mill  output,  the  mine  ou^ut,  and  the 
farm  output,  they  cut  down  the  voltime  of  goods  In  domestic  com- 
merce, they  cut  dovm  the  supply  of  necessaries  for  the  homes, 
they  cut  down  the  work  avaUable  to  wage  earners  in  aU  produc- 
tive enterprises,  and  they  employ  the  pubUc  funds  raised  by  taxa- 
tion of  productive  industry  in  order  to  destroy  the  source  of 
income  for  productive  Industry. 

The  combined  effect  of  the  subsidized  A.  A.  A.  and  drought  last 
year  was  to  cut  down  the  country's  food  supply  40  percent.  And 
the  "  brain  tnist "  tells  you  that  by  food  destruction  the  country 
is  better  fed. 

President  Wannamaker,  of  the  Southern  Cotton  Growers'  Associa- 
tion, tells  VLB  that  the  effect  of  the  A.  A.  A.  In  cutting  down  cotton 
acreage  has  been  to  place  40  percent  of  the  cotton  workers  on 
public  charity. 

Yet  Secretary  Wallace  persists  In  the  policy  of  squandering 
$200,000,000  of  public  funds  to  further  keep  down  the  production 
of  American  cotton,  and  thereby  stimulate  the  cotton  production  of 
Egypt.  India,  China,  BrazU,  and  the  Indies,  which  have  increased 
their  cotton  prodtictlon  to  take  the  place  of  lort  productton  in  th* 
United  States. 
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l/nrK  productkm  m««iw  kj«t  mcotn*  ^nA  lncrr«««d  debt  and  tAxas. 
Tbu*   tha   foundatton    at    ttim    n«w-de*l    rtrurture    U:    (1)    Reduce 

produrtion  and  ■uronie,   i2i   incT«*aj*e  the  debt  uod  taxes. 

In  otber  word«.  the  poorer  we  are.  the  more  weaJth  we  have  and 
the  mare  we  have  to  divide  The  lesa  bvialDe.Mi  there  U.  the  btmler 
WW  are  in  ■infftzui  haJielujaha  to  the  "  bralnJuaa  tru«t  *  Itie  net 
revulta  of  thla  irraUonai  and  irreaponalble  raw  deal  to  date  are. 

1.  An  iocreaap  ol  1. 000.000  In  the  number  of  unemployed  ilnce 
JXily  1983  when  ttMC  N  R  A.  and  the  A.  A.  A  were  Orsi  impoaed 
«pon  the  country 

a.  An  tnrreaae  of  the  public  debt  from  •lft.OOO.000.000  In  193:2  to 
$35UOCJ.OOU.OOO  lu   1V35 

3  .\n  tncrefuje  of  the  interest  burden  on  the  public  debt  until  U.  ■ 
yearly  intereat  payment  ezceedjs  lotai  coUectloti;s  of  inoiine-tuA 
r*v«nue 

4  Thr  withdrawiil  of  $3,000.000  000  of  member-bar.k  loan.s  from 
Industry  alnce  1983  ar;d  lU  iranafer  to  Inveetmczit  in  Govt-rnment 
tai-«zan\pt  booda. 

5  Reduction  in  vniunie  of  aaiea  of  liulu*trlal.  naUwa;-.  atid 
utility  ahared  in  1934  to  one-half  the  volume  In  1J3!?.  and  a.  redu.-- 
tlon  of    100.000.000  shares  from   the  stock  exchange  sal»-j»  of    193 J 

In    Tu<'»<hiy    niorn: !;,<•»    f>.iper8   I    noted    tbat   Senator    Btn.gi.KT 
ol   Ohio,   told  a   PhlUdelpiu*  jjatherlng  of   buslnese   nu-ti   that  our 
preaant  mountAln  of  public  debt  waa  ■*  nothing  to  worry  about  " 
Ui«t  It  waa  not  "  beyond  our  ability  to  pay  '.  and  that  it  waa  a 
**  algn  of  public  confidence"  In  Preaident  Rooaevclt. 

But.  aalde  from  pollUca.  what  would  Senator  BrxKxxT  aa  a 
buameaa  man  think  of  a  corporation  whose  anr.ual  interest  biU 
alone  exceeded  lU  principal  aource  of  income''  Both  laat  year 
and  the  year  before,  and  a^ain  In  the  current  fixcai  year  1935  u 
tfate.  the  Interest  on  that  public  debt  waa  greater  thfin  our  toto^ 
revenue  collectiona  from  income  taxes,  both  corporate  and  Indl- 
vlduAl.     Ix  that  nothing  to  worry  about? 

WbAt  would  Ihe  Senator  say  about  the  financial  ability  of  a 
railroad  company.  If  total  receipts  from  freight  revenue  were  no- 
tnotic^  to  noeet  the  interest  on  bonds  and  mortgagee '*  I  am 
afraid  he  would  say  that  the  road  needed  a  receiver 

Thu  mounting  public  debt  and  monthly  Increasing  deficit  have 
reacbed  the  stature  of  a  leaning  tower  of  Pisa  checKlng  tivisine^ 
•zpaiuuon.  paralyzing  Indviatrlal  activity,  destroying  investmear 
In  railway,  utility  and  Industrial  securities,  and  driving  thit 
Investment  abroad  to  build  up  British  and  Canadian  lndu.-«tr:e? 
•mployment.  and  balanced  public  budgets. 

This  new  "  baby  bond  "  campaign  initiated  by  the  President  l.i 
an  admission  in  Itself  that  he  has  reached  the  limit  of  unloading' 
Oovemment  bonds  on  the  banks  and  large  investors,  and  r.o» 
dapands  upon  hullabaloo  to  sell  a  I2S  bond  to  any  small  savmi;.^ 
dapoaltcir  who  has  |18  75  to  spare. 

That  is  a  public  admission  that  In  time  of  peace,  after  2  year* 
of  "  bold  experiments  ■".  the  new-deal  monkey  business  tn  fiat 
currency  and  (Uit-bond  Inflation  has  already  destroyed  public  confl- 
<lenoe  to  the  point  that  the  Pederul  Oov«rnment.  even  af  r.«r  buying 
•1.000.000.000  worth  of  preferred  sharcB  In  8.700  member  banks,  mr. 
no  longer  club  the  banks  into  buying  Its  flat  bonds  and  so  l^ 
drtven  to  the  daaperwte  expedient  of  trying  to  unload  "  baby  b<>nd/»  ' 
on  tha  "lamba"  by  a  knock-down  bar^aln-aale  ptice  of  92S  worth 
for  118  75 

It  ta  ttme  we  had  an  N  R.  A  code  to  restrain  the  Oov^mm<»:it 
from  autthroat  competition  In  bond-price  cutting,  nndermlnlni?  thr 
whola  bend  structure,  and  threatening  an  ultimate  bond-marktt 
panic  of  the  lamba.  It  Is  an  admlaalun  that  public  conAdence  Ir. 
OoTemment  floance  la  at  a  dtsconnt  of  936  to  918  75.  or  at  as-per- 
cent  discount  below  par  Dees  not  that  campaign  make  CanadlAn 
or  Bnttah  bonds  a  s&fer  Investment?  At  least,  they  are  redeem- 
able In  gold,  which  oun  are  not 

BVen  a  bralnlaas  tru^t  ahoukt  have  sense  enough  to  see  that  the 
first  t«st  of  the  VAlue  of  a  government  bond  Is  the  ability  of  that 
govankinent  to  baJance  Its  budget.  American  invsHtcrs  tn  foreliir. 
ffovsmment  bonds  In  late  years  hav«  learned  that  much  at  an 
txpetldlture  of  815,000.000.000 

A  fveammsBt  that  ha.<t  produced  an  accomulatlon  of  Treastiry 
deficlU  amounting  to  911  000  ()00  000  In  S  years  of  bold  experiments 
•9  MurowtaK  mosxJtay  wrenchea,  and  la  now  pedtUinf  baby  bond* 
at  a  marked -Ktown  sale  of  36  percent,  may  Inspire  emotK)n  —but  nut 
t«Klocii  ol  public  conaden<«. 
and  unoartalnty.  doubt  as  to  what  **  bold  ssparlment  "  may 
looas,  owemlcbt.  the  growing  pubUe  oonTlcttrn  that  no 
rational  or  raapfwlble  plan  can  emanate  from  a  new-deal  bralx. 
are  not  the  oomeratones  o^  the  greatneea  that  the  world  knows  mt, 


The  moat  slnlater  at  the  new-deal  bold  azperlmenta  Is  the 
It  upon  article  I  ot  the  OonaUtutkin — the  chief  power  of  Ckin- 
tlae  (etwntoet  laclalativa  power  of  rvery  parliamentary  body 
In  history,  the  tax  power,  the  tarlff-makliig  power,  the  control  of 
appneprlattrtna.  and  the  goardlaaahip  ot  the  publk:  treasury  froir. 
the  czaotlons  at  the  executlTe — be  he  praatdent.  kiQ((.  or  dictator 

Ttkls  la  the  (oremoet  pamtr  at  goeemmsnt.  It  la  the  principal 
power  for  which  the  lefflalatlve  branch  of  <overnment  was  created 
It  U  Che  main  Dover  which  ditlngulahes  a  republic,  on  the  one 
hand,  from  an  aJMolute  monarchy  or  dictatorship  on  the  other. 

Thai  waa  the  crowning  laaus  of  Ma^na  Carta  back  In  the  thir- 
teenth century — there  at  Runnymede  liarsh  on  the  Thainea.  Jvine 
IS.  1216.  The  farmer  barons  were  Ured  ol  the  debu  and  taxes 
tim<u— d  by  the  eharminc  and  trreapoaalble  King  John,  and  took 
him  out  to  that  Inland  in  the  Thames  and  made  him  sign  that 
grant  oharter.  pcoTlding  that—"  Mo  acutagu  or  aid  ahail  be  tmpoeed 
In  our  realm  ■»▼•  by  tha  ooounon  coudcU  at  the  realm" 


That  was  the  l.«ue.  a*r»ln.  o*  ITTfl  wti-n  Oeonte  ITI  undertook  to 
levy  stamp  taxes  and  tea  Lttxcs  upx>n  the  "nurteen  C-olomes  without 

the    (■'>ri.'^-iit     '1     th'-    CDiDtL-.il    a.v<':nbIie--> 

But  ail  of  you  here  tcnixlit  who  are  Interested  tn  a  protective 
tarirT  f  -r  your  ln(lufltrit~,  the  prr)t4'Ctlve  tariff  which  originated  In 
the  P»-nnsv!\  mu  Ix-vwi'itun-  In  the  year  17H6.  or  4  years  b»*fore  the 
Con-stitutlun  *as  procliiU.ie*!  know  full  well  tliat  the  tanff-mak- 
u.,i  powor.  one  of  Uie  chief  fa4  torn  of  the  Oovermnent  revenue 
power  has  \)Cfti  sevred  i  xmt  C<it  irrewi  and  seized  by  the  White 
H.'iM-  .i.ul  i.s  :.    *   haadlid  tn  a  st.ir  cha:nb.-r 

You  also  tiu.v  that  in  that  »tar  chamber  you  have  no  voice 
throutt.*!  your  eiecte«l  roprfh«!niAtivi-«,  although  your  for.'Utn  com- 
peiiti  n  not  only  l.ave  a  voire  but  have  a  sout  and  a  vole  lii  that 
star  chanitK^r  Mtn.-^te:s  of  fnrei»;n  H'Verninents  sU  in  11. .it  star 
chamber  tind  ;.im  the  HreMdent  ar:fl  i.ta  Cabinet  in  making  tarins 
aK^n.st  the  interests  ot  >uar  ind.iatrlei»  ^Uld  you  are  not  even 
({l.cn  a  ht'^rUiK 

That  provision  of  Magna  Carta  has  been  rhange^l  by  the  new 
dPcU  U^  read 

■  No  s<-Mta«e  or  aid  shall  br  lmp«isrd  in  o\ir  realm  save  by  the 
star  rhamU-r  of  t.'ie  I'resldrrit  a::l  loreujn  eniLs-stinea   " 

Then  they  sign  a  tr<  aly  hxinn  your  tariff  duties  and  that 
treaty,  unlike  other  treaties.  i«  not  even  submitted  to  the  Senate 
fnr  r;it;fl -titlon  under  the  treaty -raiiklntj  j.ower  of  the  Oovermnent 
which    makes   the   Senate    the   coe(iual    o(    the    President   In   treaty 

rnoJclnK 

In  thU  new  Belgian  tariff  treatv  the  plare  of  the  United  State* 
Senile  seems  to  have  t>een  taken  b^  the  Belgian  Minister  of 
I^opoid  HI.  and  tliey  de<  ided  thai  whiit  you  needed  for  the  relief 
of  your  unemployed  i^as  a  redu<tlon  of  duties  in  about  40  indus- 
tries and  78  artirlf.i 

You  itet  a  reduction  of  50  percent  In  duties  airalnst  Belpian  Im- 
ports of  shot«iin«  prayer  b.Kih.*.  chalk,  sand,  motion-picture  films. 
pb«)to<rraphlr  plates.  i.dphthaJene.  and  cobalt  sulpbale  You  get  a 
reduction  of  .13  (•erccnt  In  duties  on  plate  glaM.  »«<dmm  phosphate. 
t\.tx  rertrtir.  vkuvrj.  ■  :•  tl  s  a:.d  lace»  You  get  reductions  of  25  to 
30  perreni  on  steel  prixluirla.  cement,  woven  fabrics,  asbestos  shin- 
gles, flavoring  extracts,  and  a  doeen  more  products  of  your 
Industries 

Y  >u  get  42  percent  reduction  of  duty  on  certain  rugs  and  46 
percent  reduction  on  Imporl.n  of  afummum  sulphate  aiKl  sundry 
knocked -d.wn  prnt*cUon  on  75  Bpe<ifted  articles. 

And  In  return  BelKltan  astrees  to  take  from  the  United  States  a 
lar^e  air.  lunt  >'{  Isird  and  pork  products.  Since  Mr  Ro'V»evelt  and 
Mr  Wallace  deetroyed  8  OOO  OOO  of  our  h»)scs  we  are  now  Importing 
pork  an<l  pork  products  from  forelirn  countries. 

The  cour;try's  unemployed,  as  eMlnaaled  by  the  American  Fed- 
eration of  Liibor.  St  xxl  at  over  ll.noO'JOO  last  mt^nth.  or  lOOO.OOO 
more  than  when  the  new  deal  swung  Into  f\ill  action  In  July 
1933  The  new  deal  found  that  you  were  suffering  frt>m  "  cut- 
throat competition  ■■  al  home,  and  now  lnvi>kes  as  a  remedy  76 
doaea  of  cutthroat  competition  from  Beltclum.  and  Dr  Leopold 
III  in  consultation  with  Dr  Roi'^evelt  fl  have  left  you  your  pre- 
scription ffxr  unemployn-.ent  All  fou  needed  wa/<  competition 
from  Belgium  to  lr..iure  your  Industrial  recovery 

Tt)  forestall  a  relapse  in  1938  the  President  has  asked  that 
••  94,000.000  000  In  one  sum.  Rubject  to  the  allocation  of  the  Kx- 
e^•utl^•e  '.  be  appropriated  to  hini  to  guard  against  tiie  contingency 
which  he  foreca.stH  s-s  the  "  emergency  of  lUitfl  "  That  menns  that 
Congres.'*  shall  abdicate  Its  consUtutlonal  duty  of  allocutiiig  the 
apprupnation<i  and  shall  surrender  that  power  to  him  as  both  the 
allocator  and  the  candidate  for  reelection  in  1936 

There  are  ewlimated  to  be  40  Ot>0.o<X>  vt  ters  m  the  United  States. 
So  the  lump  sum  of  94  OUO.UOU.UOO  would  unKXint  to  an  average  of 
9100  per  voter  which  he  estimates  would  Ude  him  over  hw 
■  emergency  " 

One  of  the  most  iisUiundlnK  deveUipinents  of  the  new  deal 
to  that  movement,  lieg^jn  by  C  ibiiwt  offlciais  and  bureau  chiefs 
In  the  fall  of  ls>33.  of  iiicorpt  ratiiu:  themselves  under  Delaware 
holding -company  ch:trter«.  pursuant  to  Kxwutlve  orders  from  the 
White  Hoijse,  with  the  apparent  purpose  of  making  their  tempo- 
rary  "  emergency      powers  peruianent. 

Under    the   s«j-calleU     '  emerf;ency       acts   of    t^ongreaa    the    dicta- 
torial poweni  usually  terminate  in  2  years.     The  Delaware  charters 
read. 
I         '  Thu  Corporation   "hall    h.we  perpetual   existence  " 

Then  these  federal  olTicutiit  prov:«e4l  to  expaxul  aud  multiply  their 

powers   untU    they    give    themselves    unlimited    powers   of    Guveru- 

ment    owuerahlp    and    opc-atlon    of    every    knoan    and    lUiknown 

I  branch   of   Lndustrif.l     utility,    transportation,   trade,    and    financial 

I  enterprise     Including     manufacture.s.     teVphone.     electric     ptiwer. 

building,   all   hraxiches   Lif    transportation,    and    acqulaitlon    of    real 

and   pers'jiial    property.    b«rrovkU;>{    and    luaning    money       without 

restriction  or   limit   as  to  amount  ".  dealing   In   stoclLs   and    bond* 

and  locating  'ifTlces  not  only  Ln  all  parts  of  the  UniU-d  Stales,  but 

,  In  our  colonies  and  in  any  and  ail  foreign  laxuls 

In   short,   they   affect   to  give   theoaselvea.   over  articles  of   Iricor- 
poratkn    sloped    by    Cabinet    officials   before   District   of   Columbia 
otJtarles.   all    the   powers   exercised   or    dreamed   of    by    the    Soviet 
I  Executive  Council  In  Moscow. 

I  They  provide  for  acquisition  by  purcliat>«  or  "  otherwise  "  Tliere 
I  being  no  money  In  the  Treasury,  and  sfimewhat  strained  credit  In 
I  face  of  growing  deficit.'^,  our  new  Stnlets  perchance  may  acquire  by 
I  methods  described  as  "  otherwise  ".  after  the  style  of  Rosaia. 

Therefore.  If  there  are  any  railway  presidents  here  tonight,  or 
I  directors  and  ofOcers  of  telephone,  gus.  and  electric  companle:^.  per- 
I  mit  me  to  introduce  to  you  as  chairman  of  the  Federal  Board  uf 
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such  utnitlea.  the  Honorable  Barold  K  Iclns,  who,  while  Inci- 
dentally Secretary  of  Interior,  a  Waahlngton  FBderal  partf<4lo,  haa 
a  corporate  office  at  100  West  Tenth  Street,  dty  of  Wilmington, 
county  of  Newcastle.  DeL.  where  he  la  permanently  engaged  in 
every  branch  not  only  of  the  transportation  and  utility  Industries, 
but  also  In  all  branches  of  fltuutce  and  meet  hraachee  of  manu- 
facture— as  chairman  of  the  Board  of  the  Publlo  Works  Bmergency 
Housing  Corporation,  which  since  November  19SS  has  had  a  charter 
reading:   "This  Corporation  has  perpetual  existence." 

Among  the  branches  of  manufacture  In  which  this  Federal  Cor- 
poration Is  chartered  to  engage  are  several  Industries  that  particu- 
larly interest  Pennsylvania  and  the  dty  of  Philadelphia,  such  asi 

••  Building  materials  and  other  products  ot  every  kind,  nature,  or 
description.  Including  without  limltatlaa  Iron.  sted.  granite,  stone, 
brick,  cement,  wood,  paper,  and  plaster." 

I  understand  that  all  of  tbeee  are  substantial  industriee  ot  the 
Keystone  State  So,  besides  your  new  ctxnpetltlon  from  Belgium 
through  lowered  tariff  duties,  you  have  In  prospect  a  still  greater 
competition  from  Federal  corpormtlaQS,  backed  by  all  the  resources 
and  all  the  executive  powers  of  the  Federal  Government — right 
acroes  the  river  In  Delaware. 

Six  of  these  Delaware  Federal  charters  have  now  been  Incor- 
porated by  Government  Cabinet  members  and  bxxreau  chiefs,  and 
they  embrace  every  branch  of  AmerlcSLn  eoonomlc  enterprises — ^the 
full  economic  armament  of  Soviet  Russia.  If  they  should  by  any 
desperate  venture  become  estahllahert — In  clear  violation  of  the 
Constitution — they  would  vlrttially  convert  the  United  States  of 
America  of  the  fathers  Into  the  Union  at  Soviet  Socialist  Republics 
of  European  communlsm. 

Thesp  charters  filed  in  Wilmington  bear  across  their  face  the 
notation,  ■  Do  not  publish."  But  I  have  secured  photostatic  copies 
of  them,  published  them  In  the  CoifoaBUiOHAi.  Raoovn  of  February 
6,  1935.  and  shall  gladly  oo<H>«rate  with  you  In  the  exposure  of  this. 
the  most  amazing  fiasco  of  the  preeent  new-deal  era  that  afflicts 
much  of  the  civilized  world-  Undoubtedly  the  fact  that  I  had 
placed  these  charters  In  the  RxcolO  and  pn^msed  an  amendment 
that  would  eliminate  them  had  its  effect  In  the  administration's 
move  to  recommit  the  bill,  for  they  well  knew  that  In  the  discussion 
of  the  amendment  that  they  would  be  unable  to  explain  the  foiu- 
billion  lump. 

The  5th  of  March  the  committee  returned  the  relief  bill,  desig- 
nating the  allotments  as  follows:  $800,000,000  for  niral  rehablli- 
tlon  9450.000.000  tor  housing  for  factories.  tSOO.OOO.OOO  for  pro- 
fessional and  clerical  projects— totaling  91,650.000.000— aU  of  which 
can  be  made  to  fit  In  nicely  with  the  theory  of  the  Delaware  corix>- 
ratlons  The  total  amoiint  of  i4}proprlatlon  Is  still  ♦4,000,000,000. 
Subtracting  the  above  91.550.000,000  leaves  92.460,000,000,  of  which 
20  percent  Is  to  be  allotted  without  hindrance  or  let  as  the  Presi- 
dent sees  fit,  and  which.  If  you  add  to  the  above  $1,550,000,000  is 
92.040.000,000  that  the  President  will  have  to  promote  his  Dela- 
ware corporations  through  which  he  hopes  to  transform  the  United 
States  of  America  Into  a  U.  S.  8.  of  Rtissla. 

Complete  communism  of  the  United  States  and  destruction 
of  all  private  industry  wlU  come  with  the  passage  of  the  95,000,- 
000  000  relief  bill  now  before  Congress,  If  passed,  giving  the  lump 
sum  of  92.040.000.000  to  the  President  to  be  tised  at  his  own  sweet 
will.  This  money,  to  be  used  to  finance  six  Delaware  corporations 
organized  by  Mr  Rooeevelfs  bureaucrats,  will  put  In  operation 
the  new-deal  scheme  to  control  the  United  States.  Congress 
will  be  powerless  to  act  because  It  has  no  Jurisdiction  over  Dela- 
ware corporations.  ThU  Is  tha  reason  these  corporations  have 
been  organized. 

The  six  Roosevelt  Delaware  corporatlcms  aze  authorised  to  oper- 
ate every  line  of  Industry  from  growing  oysters  to  operating  rail- 
road.s.  telephone  and  telegraph  lines,  packing  meat,  and  manufac- 
turing every  article  of  merchandise  at  present  used  In  our  com- 
merce And  tlie  lives  of  theae  coiporatioas  have  been  made 
'•  jjerpetuai." 

Acting  on  legislation  granted  him  for  use  dtnrlng  the  emergency. 
Mr  Roosevelt  Es  deliberately  attempting  to  sel»  control  of  all 
Industry  in  the  United  States  and  set  himself  up  as  our  dlctatOT. 
Confronted  by  the  existence  of  these  oarporatKms  which  were 
secretly  organized  and  marked  "do  not  publish".  Mr.  Roosevelt 
hastily  withdrew  the  bill  from  the  Senate.  This  was  the  answer 
to  a  demand  made  on  the  admlnlstratloa  to  explain  what  It 
meant  by  this  attempt  to  usurp  the  temporary  power  granted  It. 
There  has  been  no  answer  to  this  question  and  there  will  be  no 
nrply  because  the  Rooeevelt  administration  has  been  caught  with 
the  goods.  lu  attempt  to  turn  this  Oovemment  into  a  com- 
munistic state  while  It  pretends  to  stand  for  Individual  capital 
and  individual  liberty  has  been  exposed.  The  people  now  know 
the  truth  concerning  Mr.  Rooeevelfs  schemes  and  If  he  is  per- 
mitted to  carry  them  out  then  they  have  no  one  but  themselves 
to  blame. 

These  corporations  are  to  operate  all  Industries  not  destroyed 
by  his  reciprocal  tariff  treaties,  which  are  now  in  the  course  of 
negotiation.  At  the  present  moment  Mr.  Rooeevelt  has  made  an 
alleged  tariff  deal  with  Belgium  to  ttim  the  cement  market  of 
the  United  States  over  to  the  International  bankers  ot  Belgium. 
Already  he  has  turned  our  former  cotton-raising  industry  over  to 
Brazil  Other  Industrie*  of  the  United  States  are  to  be  destroyed 
by  his  communistic  new  deal,  and  what  Indtistry  Is  permitted 
to  function  In  this  country  will  be  taken  over  by  theee  six  Dela- 
ware corporations. 

Here  is  the  Rooeevelt  program  In  a  nutshell.  This  Is  what  we 
gave  ourselves  at  the  last  election.  Our  only  hope  to  rescue  the 
United  States  lies  In  an  enlightenment  ot  the  pec^e  which  will 


force  their  Meml>er8  In  Congress  to  protect  this  Nation  despite 
the  coercion  and  threats  htirled  at  them  by  the  Roosevelt  admin- 
istration. 

The  Issue  of  the  hour  Is  "America." 

Shall  It  rise  and  go  forward  in  the  march  of  liberty  and  justice, 
of  progress  and  pro8p>erity,  as  in  the  past  144  years  up  to  March 
4,  19337 

Shall  America  remain  the  land  of  the  free?  Or  shall  It  rcnoU 
under  a  wave  of  dictatorship  and  debt,  of  wild  financial  orgy  l^d 
tax  bxirdens.  and  relapse  into  that  semibarbarlc  state  which  J|re 
see  here  and  there  abroad?  ""^ 

America  still  lives  after  a  years  of  disastrous  administration, 
wellnigh  approaching  the  boundaries  of  a  crime  wave  In  depress- 
ing Industry  and  mounting  debt  and  unemployment. 

Lincoln  at  Gettysburg,  72  years  ago,  raised  the  problem  whether 
government  of  the  people,  by  the  people,  and  for  the  people  shall 
pertsh  from  the  earth.  We  solved  that  problem  in  the  good  old 
American  way.  And  that  way — ^the  way  of  liberty  and  union — ^Is 
before  us  still  in  the  contest  of  1936.  The  American  way  Is  to  do 
by  ballots  what  Hitler  and  Stalin  would  do  by  biiUets.  America 
stUl  lives. 

WORK  OB  DOLES WISCONSIN'S  ANSWKS 

Mr.  COSTIGAN.  Mr.  President,  last  Friday  night  the 
able  Grovemor  of  V/isconsin,  Hon.  Philip  P.  La  Pollette,  spealr- 
ing  by  radio  from  the  executive  ofiBce  at  the  State  Capitol, 
in  Madison,  Wis.,  on  the  subject  of  "  Work  or  Doles  ",  deliv- 
ered an  unusually  forceful  and  constructive  address.  I  ask 
unanimous  consent  to  have  his  remarks  printed  in  the  Con- 
gressional Record. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Tonight  I  shall  talk  with  you  about  Wisconsin,  Its  problems 
and  Its  future. 

The  Legislature  of  Wisconsin  has  provided  the  State's  share  for 
the  cost  of  relief  for  1935.  We  have  thus  provided  for  the  im- 
mediate problem  of  distress. 

We  are  now  in  a  position  to  take  stock  and  decide  on  the 
course  we  shall  pursue  in  the  future.  Shall  we  continue  the 
same  general  policies,  or  has  the  time  come  for  a  fundamental 
change? 

During  the  past  5  years  we  have  adc^ted  many  htimane  and 
desirable  proposals.  But  the  fact  remains  that  we  have  all  been 
following  one  basic  policy.  We  have  been  waiting  for  the  de- 
pression to  end  and  for  prosperity  to  return.  As  we  have  waited, 
we  have  supported  an  increasing  part  of  our  human  and  natural 
resources  in  Idleness.  We  have  done  so  In  the  hope  that  some- 
thing would  restore  these  resources  to  useful  work. 

But  If  we  do  not  work,  we  do  not  produce.  Unemployment — 
unemployment  of  men,  of  factories,  of  machines,  of  land,  of 
money — has  drastically  reduced  our  total  Income.  We  have  pro- 
duced less,  and  we  have  less  to  go  around. 

We  have  been  humane  about  It.  We  have  paid  doles  to  these 
unemployed  people,  factories,  nuichlnes,  land,  and  money.  Our 
Income  has  been  reduced,  but  we  have  had  to  pay  more  and  more 
out  of  that  reduced  Income  to  support  all  this  imemployment. 
At  the  end  of  each  year,  the  citizen,  as  weU  as  his  Oovemment, 
has  had  to  reduce  his  expenses  In  order  to  provide  the  cost  of 
doles. 

Billions  of  dollars  have  been  spent,  but  of  these  bUllons  prac- 
tically nothing  has  been  spent  to  cr«ite  more  wealth.  The  money 
has  been  spent  to  enable  those  In  distress  to  exist  imtU  better 
times  might  come.  But  better  times  have  not  come.  It  Is  tnio 
that  some  indlviduala  and  corporations  bad  larger  Incomes  last 
year  than  the  year  before.  But  the  total  of  all  our  Incomes,  both 
In  this  State  and  in  the  Nation,  Is  scarcely  half  of  what  It  was  In 
1929. 

This  \s  an  inevitable  result.  We  have  not  spent  money  to  create 
new  wealth.  We  have  spent  billions  to  support  human  and  ma- 
terial unemployment. 

Unless  something  unforeseen  happens,  a  continuation  of  this 
course  wlU  produce  the  same  result  next  year,  only  in  a  more  aggra- 
vated form.  If  we  go  on  reducing  wealth,  we  shaU  be  sharing 
t)overty  and  not  wealth  in  America. 

The  time  has  come  for  a  fundamental  change.  Prom  now  on  our 
objective  must  be  the  production  of  wealth  and  not  Its  reduction. 
The  principal  business  of  government  must  be  seeking  ways  and 
means  of  increasing  the  total  income  of  all  of  us,  |uid  securing  a 
fair  distribution  of  that  income  among  all  of  us. 

I  propose  that  we  in  Wisconsin,  so  far  as  it  lies  within  otir  powor, 
shaU  begin  and  begin  now  to  build  new  and  greater  wealth  f(»  all 
our  people. 

How  are  we  to  do  it?  It  must  come  through  the  leadership  ct 
government.  It  is  a  big  task,  this,  erf  IntelllgenUy  organlzlng,and 
using  these  vast  human  and  material  resources.  We  cannot  do  It 
as  a  disorganized  mob.  We  cannot  foUow  the  reactionary  poUcy 
of  "  everybody  tar  himself  and  the  devU  take  the  hindmost."  We 
must  have  Intelligent  leadership  and  united  action. 

When  the  Legislature  Of  Wisconsin  has  passed  the  State  budget 
bill  I  shall  submit  in  detail  two  plans:  One  to  balance  the  State 
budget  by  following  this  poUcy  of  destructive  reduction:  the  other, 
which  I  shall  favor  and  fight  for.  to  balance  our  State  budget  and 
balance  your  budget  out  of  the  Increased  wealth  we  must  and  caa 
create  if  we  aU  go  back  to  work. 
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I  propoM.  first.  CbiU  for  th«>  old.  the  ]K»q«.  umI  tttm  slcfc  w«  ah&n 
prxyrktke  a»  gvaervumtj  ma  our  drcumamMDcm  will  p«nnit.  Seoondiy. 
for  &il  U)e  r«ii  of  us.  that  we  thaXl  go  t>ack  to  work-  back  to  earn- 
1:.^  our  own  living*  btwik  u>  worlL.  IncreaMaf  our  own  IndiTlduai 
InrocneA,  sj^d  ttacreby  lncre*«lac  ttie  inoooa«  o€  the  wbole  cxnn- 
munlty. 

We  in  Wisconsin  not  only  believe,  we  know,  there  Is  plenty  of 
work  ror  tbe  people  o(  thia  Btate.  We  have  completed  a  turfrj  of 
Wiat-ooeln  that  reachea  Into  the  proMema  of  every  oocninunlty  in 
the  State  and  im  the  reault  at  5  years  at  detiUled  study  ThU  sarvey 
\A.  no  doubt,  typical  not  only  of  Wlscoasln  but  at  ewery  other  com- 
■auaity  and  State.  It  doea  not  Include  aU  the  work  that  could  be 
done,  but  It  does  answer  once  and  for  all  those  reactkMuu-kee  who 
claim  we  have  no  work  for  the  unemployed. 

Here  are  sodooe  oi  the  klnd^  of  work  that  are  w^ting  to  be  done: 
Purst.  Cociaenrtns  our  naXiozuU  resources:  preventing  our  top-soU 
Cram  running  off  into  the  Mteslsstppl  Hlver  throuiph  soil  erosk>u. 
Improvukt;  the  fertility  of  our  good  farm  lands  and  the  quality  ol 
our  livestock  to  Increase  tb(>  fanner's  net  Income:  restocking  our 
forests  and  streams  and  lak.ea  wttJi  fUh  and  Ksms  and  buHdUtc 
bark  our  t.mber  resources  If  we  were  to  do  all  of  this  work  at 
otK'p.  :t  woul/l  keep  100,000  men  busy  for  2  years. 

Second  RtpatrlD^  our  farm  and  city  homes — not  building  lew 
homes,  but  simply  putUnK  thecn  Ln  a  decent  state  at  repair— put- 
ting shingles  on  the  roof  where  the  roof  leaks,  planks  In  the  barn 
floor  where  they  ha-ve  rotted,  stone  and  cement  Into  crumbling 
fotindaUons,  paint  on  bars  walls  Tills  kind  at  work  Is  not  waste. 
Instflad.  U  prevents  wastage.  This  tank  alone  of  repairing  our 
homes,  if  it  were  done  all  at  once,  would  keep  100.000  men  at  work 
full  time  for  3  years. 

Third.  Bringing  tha  baalc  modern  corvenlencas  to  the  homes  on 
the  farm  and  In  the  city,  not  luz\irtes.  but  glvtog  our  people  the 
minimum  convexUences  needed  for  healthy,  decent  homes  m  which 
to  rear  our  families. 

The  work  of  modernizing  and  repairing  our  rlty  homes  alone,  tf 
done  at  one  time,  would  require  the  aervloes  fCM-  a  solid  year  at 
full  time  of  15.000  bricklayers.  30,000  carpenters.  8.000  plasterers. 
12.000  sheet-metal  workers.  25.000  painr.ers.  16.000  plumbers,  S.OOO 
aiecUiclans.  15.000  roofers.  iO.OOO  semli-kilied  laborers,  and  14.000 
common  laborers. 

Fourth,  work  in  repairing  and  constructing  our  streets  and  high- 
ways, worn-out  water,  sewage,  and  otlier  utility  systems  In  our 
citiss.  work  in  electrifying  the  farm  asd  the  city;  work  ui  buUd- 
Ing  better  education.  These  are  some  of  the  kinds  of  work  to  be 
duue  in   Wisconsin. 

This  program  wUl  cost  money.  But  it  can  be  financed  through 
the  Joint  efforts  of  the  federal.  State,  and  local  governments 
Finance  Is  a  complicated  subject.  I  do  not  have  the  time  to 
present  the  details  tonight.  The  detailed  plan  will  be  presented 
to  our  legislature.  The  first  year  it  sill  take  more  money  than 
to  keep  people  on  the  dole.  But  here  Is  the  essential  difference: 
When  we  support  people  In  UUeneaa,  we  get  nothing  back.  When 
we  pay  people  for  work-  either  for  the  Oovcniment  or  in  private 
employment — we  get  something  In  return  for  our  money  What 
we  get  In  return  win  be  large  or  small,  depending  on  whether 
the  work  Is  wise  or  fooUsh.  It  Is  like  planting  crops:  If  we  plant 
good  seed.  In  fertile  soil,  and  have  a  good  season,  the  harvest 
gives  us  back  far  more  than  we  plant.  If  we  do  no  planting,  we 
get  no  crop.     "As  we  sow.  so  shall  we  reap." 

Such  a  program  wUl  produce  results  not  only  for  those  directly 
•mployed  but  will  produce  orders  fcr  lumber,  paint,  shinglei. 
glass,  iron,  steel,  copper,  cement.  It  will  p  it  money  Into  the 
pockets  of  men  and  women  who  need  the  goods  that  the  store- 
keeper has  on  hlfl  shelf,  but  which  he  cannot  fell. 

Such  a  program  wUl  cost  money,  tut  If  the  money  Is  wisely 
•pent  It  will,  Uke  seed  grain.  Increase  our  total  wealth.  It  will 
be  done  with  the  ualted  support  of  tlie  Tedei-al.  State,  and  local 
governments.  This  Is  why  Wisconsin,  like  every  other  State,  is 
deeply  interested  In  the  President's  work  program  now  before  Con- 
gress. That  program  Is  a  real  step  In  the  rl^ht  direction  toward 
restoring  the  self-respect  and  the  conHdence  of  men  and  women  In 
themselves 

One  hundred  and  fifty  yenrs  agn  America  was  the  land  of  o-jpor- 
tunity  Bvery  boy  and  n\tl  grew  to  maturity  under  the  in.spinn< 
assxirance  of  a  real  chance  In  life.  America  did  not  pamper  pe«3p.>- 
but  did  give  them  a  real  opp«Trtunlty  to  run  the  race  of  life  on  tneir 
own  feet  TTils  Is  what  we  vr.umt  have  a^iiln  That  ts  what  we  shall 
have  again  when  we  go  back  to  work 

A  work  program  must  be  large  enough  to  enable  the  Qovernroent 
to  supply  work  for  every  able-bodied  person  that  wants  It  We 
must  wipe  out  this  distinction  between  those  on  relief  and  those 
off  relief  Everybody  who  Is  capable  and  willing  must  have  a 
chance  to  work.  In  this  way  alone  can  we  restore  self -respect  and 
our  own  confidence  In  our  ability  to  etixn  our  own  living 

A  lust  crlticlain  at  the  pending  pro<nun  Is  not  that  it  ts  too 
larg*.  but  that  It  Is  too  small  I  do  not  dlnpuu-  that  •4.000.000.000 
Is  a  tot  of  Bkoaey  But  let  us  not  forge:  what  kaas  been  spent  and. 
above  all.  what  we  have  lost  In  the  past  6  ysiirs  this  country  has 
lost  VMO .000 ,000.000  In  tncoms.  We  ;iava  Ij^r  enough  through 
Idleness  to  buy  the  wtoole  of  the  nntt«d  States  lock,  stock,  and 
barrel.  Any  program  ttuU  will  snshls  as  to  stop  that  waste  wvu 
be  cheap  at  any  prtoe. 

This  program  wUl  tate  time.  We  canixjt  build  back  In  a  moment 
the  loss  and  Om  dsstruotlon  at  years.  I  do  no*  underestimate  its 
diaeultles.  I  know  tbat  tan  carrying  it  out  w«  shall  run  head-on 
tnto  powerful  vsstsd  lotaraats.  But  It  Is  slther  a  coutinued  prx>- 
grani  at  ilssti  isctlSM  er  a  new  program  of  oonstruction.  6o  far  as 
1   am  concerned,  whatever  Influenoa,  momt^,  and  rltaUtj  I  have 


win  he  given  to  this  oant>tructlve  program.  I  cannot  do  It  alone. 
I  want  and  need  your  help.  Working  together  we  mujit  and  wUl 
carry  this  program  uito  action. 

WOKK-RZLITT  ntOOtAM 

Tix  Sefiat«  reaumed  the  consklcratioa  ol  the  Joint  resolu- 
tion (H.  J.  Res.  117)  making  appropnations  for  relief 
purposes. 

Mr.  GLASS.  Mr.  President,  when  the  Senate  adjourned 
on  Pnday  last,  I  was  eoKaged  in  explaining  as  best  I  could 
the  various  anocation-s  of  funds  and  the  purposes  for  which 
they  were  to  be  used.  I  think  in  the  course  of  my  explana- 
tion I  had  reached  the  amendment  in  the  Last  line  on  page  3 
proposing  to  strike  out  the  words: 

The  specific  powers  hereinafter  veiled  In  the  President  shall  not 
be  construed  as  llmlUng  the  general  po>wers  and  discretion  vested 
in  him  by  this  section. 

The  committee  unanimously  agreed  to  strike  out  those 
words,  as  they  might  be  mislntei-preted  to  mean  that  the 
President  could  do  things  that  were  not  authorized  by  the 
act. 

Mr.  McNARY.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Virginia 
yield  to  the  Senator  from  Oregon? 

Mr.  GLASS.    I  yield. 

Mr.  McNARY.  I  am  always  deeply  interested  in  what  the 
Senator  from  VLr^inia  has  to  say.  I  am  Just  wondering  what 
amendment  he  is  now  discussing? 

Mr.  GLASS.  On  last  Friday  I  had  reached  the  amend- 
ment, beginning  with  the  last  line  on  page  3.  striking  out  aU 
the  words  after  the  word  "  resolutloo  "  to  the  end  of  the 
sentence  on  pace  4,  in  line  2.  and  I  was  stating  to  the  Senate 
that  the  committee  unanimouiiiy  agreed  on  striking  out  those 
words  because  of  the  suggestion  that  they  might  be  misinter- 
preted into  authortzjng  the  F*resident  to  do  something  which 
he  was  not  authorized  by  the  Joint  resolution  to  do. 

Hie  next  amendment  is  on  page  4,  in  the  italicized  words, 
reading  as  follows: 

poinds  made  available  by  this  Joint  resolution  may  be  used.  In 
the  discretion  of  the  President,  for  the  purpose  of  making  loans  to 
finance.  In  whole  or  In  part,  the  purchase  of  farm  lands  and  neces- 
sary equipment  by  farmers,  farm  tenants,  croppers,  or  farm  laborers. 
Such  loaiu;  s.hall  be  made  on  such  terms  as  the  President  shall  pre- 
scribe and  shall  be  repaid  In  equal  atnual  Installments,  or  in  eucli 
other  manner  as  the  President  may  determine. 

It  will  be  recalled  that  that  amendment  to  the  joint  reao- 
hition  was  adopted  by  the  Senate  when  the  measure  was 
previously  under  consideration. 

The  next  amendment  is  in  line  12.  on  page  4.  Inserting  the 
word  "  only  ",  so  as  to  conflrie  tlie  expenditures  under  the 
Joint  resolution  only  to  the  United  States,  its  Territories. 
and  possessions.  That  also  was  agreed  to  by  tlie  Senate 
previously. 

TTie  next  amendment  is  on  page  6,  lines  2  and  3.  KtrikinR 
out  the  words  "  and.  without  roR-ard  to  the  Cla.vifiraMon  Act 
of  1923.  as  amended  "  and  mserUiXK  the  word  "  and." 

That  amendment  also  was  previously  agreed  to  by  the 
Senate. 

All  of  sections  4  and  5  In  the  orisrinal  Joint  resolution  were 
stricken  out.  beginning  on  line  5.  pHge  6,  and  continuing  to 
Ime  12.  on  patre  7  lliat  amendment  likewise  was  previously 
agreed  to  by  the  St'nate 

Mr  COSTIGAN.  Mr.  President,  will  the  Seruitor  yield, 
or  d  "e.s  he  prefer  to  speak  umnUrruptedly? 

Mr  GL.ASS.  Oh.  no;  I  yield  if  the  Senator  desires  to  ask 
a  question. 

Mr  COSTIGAN.  May  I  ask  the  Chairman  of  the  Appro- 
priations Commitr*.'*'  wh.it  the  fommitt*^^  s  purposes  were  in 
striking  out  .sections  4  and  5  of  the  Hou.se  text? 

Mr.  GLASS.  The  commlttt'c  thought  those  sections  con- 
tained authoruations  which  were  untenable  and  unwi.se.  such 
as  making  grants  aiKl  loans  to  Individuals  m  needy  circum- 
stances. In  fact,  the  committee  was  utterly  opposed  to  all 
the  provisions  m  sec  toon  4. 

Mr.  COSTIQAN.  Referring  to  the  word  mhich  the  Sera- 
tor  has  himself  mentu^tied,  the  word  "  loans  "',  apparently 
stricken  out  of  subdivlsiun  <b>  of  section  5.  on  page  7.  may 
I  ask  whether  the  effect  of  such  a  deletion  would  be  to  pie- 
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vent  the  President  caattnuing  loans  made  logr  the  Public 
Works  Administrator  in  the  event  the  Piibbc  Works  Admin- 
istration should  terminate,  as  originally  coutemplated,  per- 
haps, by  Congress,  2  or  3  ttvwitlw  henoe? 

Kir.  GLASS.  The  committee  (Ud  not  think  so,  and  evi- 
dently the  Senate  did  not  think  so.  because  Vbe  Senate  on  a 
previous  occasion  agreed  to  the  committee's  alteration  of  the 
joint  resolution  in  that  respect. 

Mr.  COSTIQAN.  Was  any  legal  of^nicm  obtained  as  to 
the  significance  of  the  omisskm  of  the  word  "  loans  "? 

Mr.  GLASS.  No;  there  was  not,  because  no  member  of 
the  committee  apparently  had  any  doubt  aboat  the  advisa- 
bility c^  striking  it  out  and  no  member  oi  the  committee 
entertained  the  idea  that  it  would  interfere  with  public- 
works  loans. 

Mr.  COSTIGAN.  I  do  not  wtrti  to  detain  the  Senator 
longer  than  a  moment,  but  with  the  modification  of  the  open- 
ing clause  so  as  to  Umit  appropriations  to  "  reli^  and  work 
relief  ",  and  with  the  omission  of  the  word  "  loans  "  in  the 
clause  last  mentioned,  after  conference  wi^  scxne  Govern- 
ment attorneys  closely  associated  with  the  interpretation  of 
this  measure  and  similar  acts.  I  have  been  led  to  believe  that 
one  effect  of  the  omission,  couiried  with  the  termination  of 
the  P.  W.  A.,  would  be  to  la-event  the  eontinoation  of  loans 
for  self -liquidating  projects  already  started  by  the  Public 
Works  Administration;  for  example,  for  ttie  further  construc- 
tion or  any  constructicm,  in  conjimction  with  States  or  mu- 
nicipalities, of  such  public  woiks  as  manidpal  electric  light 
and  power  plants.  I  merely  me  one  Illustration  of  possible 
effects  and  wish  to  discuss  it  later  if  the  Senator  prefers  to 
continue  his  discussion  now. 

Mr.  GLASS.    I  am  simi^  exphttning  the  Joint  resolution. 

Mr.  COSnOAN.    Very  welL 

Mr.  GJuASS.  Tlie  next  amendment  is  the  insertion  of  a 
new  section  4  incorporating  the  words  of  sabsectlon  (c)  of 
section  5,  which  were  stricken  oat.  with  the  omission  of  the 
single  word  "  maintain."  I  explained  to  the  Senate  on  a 
previous  occasion  that  the  paragraph  was  reinserted  as  sec- 
tion 4  upon  the  motion  of  the  Senator  from  North  Dakota 
fMr.  PraxizhI. 

TTie  nert  change  is  to  reduce  the  fine  penalty  from  $5,000 
to  $1,000  for  the  willful  violation  of  any  rule  or  regulation 
the  President  may  issue. 

Tlie  next  provision  is  the  particularly  ctMitroverted  pro- 
vision involving  what  Is  known  as  the  **  McCarran  amend- 
ment ",  and  is  the  substitute  adopted  by  the  committee,  on 
motion  of  the  Senator  from  Georgia  LMr.  Bussbll].  as  a 
substitute  for  the  so-called  "  McCarran  amendmenL" 

Section  7  explains  itself,  I  think,  as  well  as  I  or  anybody 
else  can  explain  it.    It  reads: 

Wherever  practicable  In  the  carrying  out  of  the  provlBlons  of  thia 
Joint  resolution.  fuU  advantage  sbaQ  1M  takaa  at  the  faculties  of 
private  enterprise. 

Section  8  is  an  entirely  new  provision  iHiich  was  not  at 
first  passed  upon  by  the  Committee  on  Appropriations  and 
has  not  previously  been  conrido^  by  the  Senate.  It  was 
embodied  in  the  joint  resolution  upon  Its  recommittal,  be- 
cause of  the  very  earnest  presentation  of  the  matter  by  the 
master  plumbers  of  the  country.    It  reads: 

On  all  building  constrnctlon  wcfk  or  projects  undertaken  under 
end  by  virtue  of  the  anUtorlty  grantetf  tan  this  jotet  rescrfutlon.  all 
□M^hanical  sanitary  work,  whi^  tn  tbm  lotacest  ot  pubiic  health  Is 
ordinarily  regiilated  or  controlled  by  law,  aluUl  bt  let  s(q>aratety 
and  by  contract,  and  awarded  to  the  loweat  qualified  bidder. 

Section  9.  heretofore  passed  upon  hf  the  Senate  and 
adopted,  relates  to  the  penalty  of  fine  and  imiviaonment  for 
the  wUiful  violation  of  any  provMons  of  the  law. 

Section  10  is  the  section  offered  by  the  Senator  from 
Arizona  IMr.  HArmcr]  and  approTBd  tf  the  eomwtttee     It 

reads: 


federal  public  roads  projeeta.  riven  aad  barban  projects,  recla- 
mation projects,  and  public  »*«»«^«»»g«  projecU  vailerteken  pursitant 
to  the  provisions  of  this  Joint  reaolution  ahaU  be  carried  out 
under  the  direction  off  the  respective  permanent  Oovemment  de- 
partments or  agendee  having  jvrladlctfcm  of  auA  ptojecte.  antf  the 


performance  of  aU  contracts  in  eonneetlan  with  siaeli  projects  shall 
be  subject  to  the  supervision  and  control  at  such  departments  ta 

agencies. 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  from 
Virginia  yield  at  that  point? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Virginia 
yield  to  the  Senator  from  Michigan? 

Mr.  GLASS.     I  yield. 

Mr.  COUZENS.  I  wonder  if  by  any  implieation  there  can 
be  gotten  from  that  language  the  understanding  that  the 
work  is  to  be  done  under  the  contract  system,  or  is  it  to  be 
done  by  the  day-labor  system? 

Mr.  GLASS.  My  information  is  that  work  let  by  the 
departments  is  required  to  be  d(me  under  contract  provisions 
and  let  to  the  lowest  resiransible  bidder. 

Mr.  COUZEINB.  Tliat  is  the  Senator^  interpretation  of 
this  particular  provisi<m? 

Mr.  GLASS.  Tiiat  Ls  my  interpretation  of  It.  If  the 
Senator  from  Arizona  [Mr.  Hatinoi]  were  here  he  could 
more  exactly  describe  the  purposes  of  the  provision.  How- 
ever, he  is  not  present  at  the  moment.  That  to  my  interpret 
taticm  of  the  provision. 

Tlie  other  two  amendments  are  mere  <^anges  ot  the  num- 
bers of  sections. 

I  tLsk  unanimous  consent  that  the  committee  amendments 
may  be  first  considered. 

The  VICE  PRESIDENT.  Is  there  objecUoi?  Tlie  Chair 
hears  ncme. 

The  clerk  will  read  the  idnt  Tesdbition. 

The  Chief  Clerk  proceeded  to  read  the  Joint  res(dution. 

The  first  amendment  of  the  Committee  on  Appropriations 
was  in  section  1.  page  1,  line  S.  after  the  words  "that  in 
order  to  ",  to  strike  out  "  protect  and  to  promote  the  general 
welfare,  by  (1>  prodding  relief  from  the  hardships  attribut- 
able to  wide-spread  unemployment  and  conditions  result- 
ing therefrom,  (2)  relieving  economic  maladjustments,  (3) 
alleviating  distress,  and/co-  (4)  improvfaig  living  and  work- 
ing conditions  ",  and  insert  "  provide  relief  and  work  rrfief  •*, 
so  as  to  read: 

That  In  order  to  provide  relief  and  work  relief,  there  Is  hereby 
appropriated — 

And  so  forth. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  committee. 

Mr.  AUSTIN.  Mr.  President,  I  intend  to  support  this 
amendment;  and  in  order  to  save  the  time  of  the  Senator 
I  wish  to  have  my  remarks  considered  as  supporting  also 
the  amendment  which  begins  In  Une  5  on  page  3  of  the  ioint 
resolution  and  continues  to  and  includes  Une  25.  That  is 
to  say,  the  two  amendments  involve,  first,  the  striking  out 
of  the  broad  clauses  which  originally  appeared  under  the 
general  term  "  promote  the  general  welfare  ",  and,  second, 
the  division  of  uses  from  general  into  specific  uses. 

Mr.  President,  as  I  conceive  the  situation,  when  the  joint 
resolution  originally  came  from  the  committee,  the  Senate 
was  called  upon  to  do  something  which  it  had  never  done 
before  in  the  history  of  America.  It  was  called  upon  to 
make  two  unconditional  grants  to  the  President  of  the 
United  States. 

First  was  the  grant  of  a  large  sum  of  money.  As  the 
Joint  resolution  then  stood,  there  was  no  conditiMi  whatever 
attached  to  the  grant.  Tliere  was  no  specification  of  any 
use  to  be  made  of  the  grant.  In  other  words,  it  was  the  first 
time  in  our  history  that  America  had  gone  back  through 
5  or  6  centuries  and  undertaken  to  give  to  the  President 
of  the  United  States  a  kingly  power  which  had  been  wrested 
from  the  Kings  of  England  at  the  sacrifice  of  blood  of  sub- 
jects and  of  Kings. 

Second.  So  far  as  I  have  been  able  to  (Hscover  by  quite 
diligent  study,  it  was  the  first  time  in  our  history  that  Con- 
gress undertook  to  give  to  the  President  the  power  of  legis- 
lation under  tbe  general-welfare  clause  of  the  Constttu- 
tton. 

Tlierefore,  the  situation  presented  a  crisis  because  of 
which  every  honoraUe  effort  shotdd  be  made  to  stop,  tf  pos- 
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sible.  the  proffT»*«  of  the  Joint  reRolution  sls  It  then  stood 
A  (fT»*at  principle  was  at  stake — the  great  principle  of  a 
dominant  duty  by  Confess  to  the  people  of  the  United 
State.s  Congrras  then  was  face  to  face  with  a  choice — 
whethtT  ;t  would  obey  the  command  of  the  people  of  the 
United  States,  made  to  it.  that  it  ;.hould  itself  perform. 
and  should  not  delegate,  pnmary  powers  whuh  raised  domi- 
nant duties,  or  whether  it  would  de;jart  entirely  from  its 
obliifatlons  to  the  people  of  this  country,  and  turn  over  out- 
right an  unconditional  grant  of  a  hu<e  sum  of  money  and 
an  unconditional  grant  of  the  power  of  malcini<  law.s.  To 
be  sure,  that  was  attempted  to  be  covered  by  the  welfare 
clause 

Mr    ADAMS      Mr    President,  will  the  Senator  yield? 

The  VICE  PRESIDENT  Does  the  Senator  from  Ver- 
mont y;eld  to  the  Senator  from  Colorado? 

Mr    AUSTIN     Certainly. 

Mr  AJ.)AMS  During  the  disciission  of  that  matter  before 
the  com.nittee.  the  question  was  asked  of  the  draftsman  of 
the  Joint  resolution  whether  or  not  he  was  relyinK  upon  the 
gpfiprtil- welfare  clause  for  'he  author.ty,  and  the  .statement 
was  rather  specifically  madr  that  he  was  not.  The  question 
wa.s  asked  whether  or  not  Mr  Heater,  the  attorney  who 
really  drafted  the  Joint  resolution,  was  familiar  with  the 
decisions  which,  while  they  d;d  not  actually  so  hold,  left  a 
rather  clear  legal  implication  that  the  two  general-welfare 
clauses  ;n  the  Constitution  were  limitations  rather  than 
grants  Mr  Hester,  the  attorney,  said  that  the  general- 
welfare  phrase  in  the  joint  resolution  had  to  be  construed 
m  connection  with  the  lunitations  under  subsections  1.  2. 
3.  and  4.  which  followed.  That  is.  I  did  not  understand  from 
those  who  appeared  before  the  committee  that  they  were 
rt-iying  upon  the  general -welfare  claiise*  and  I  may  say  to 
the  Senator  that  pages  41  and  42  of  the  hearings  of  the 
committee  point  that  out. 

Mr  AUSTIN.  Mr.  President.  I  thank  the  Senator  from 
Colorado  for  that  information,  and  I  am  very  glad  to  f\nd 
that  that  position  was  taken.  I  have  felt  that  the  matter 
did  not  need  a  lengthy  debate;  but  I  did  wish  to  have  the 
RxcoRD  show  that  by  thre*-  well-corvsidered  cases  the  gen- 
eral-welfare clause  in  the  preamble  of  the  Constitution  has 
been  held  not  to  give  any  authority  or  power  for  legislation. 
and  by  three  other  and  different  well-considered  cases  the 
general- welfare  clause  found  In  article  I.  section  8.  clause  1, 
of  the  Constitution  has  also  been  held  not  to  give  substantive 
power  but.  on  the  contrary,  to  be  a  limiting  clause  applying 
directly  to  the  power  of  taxation. 

Therefore,  at  the  time  when  previously  we  considered  the 
Joint  resolution  and  It  was  recommitted  to  the  committee. 
I  felt  that  the  welfare  clause,  which  had  all  the  appearance 
of  being  the  Justification  for  the  proposed  legislation,  really 
gave  no  authority  and  lent  no  force  to  It;  and  that  it  ought 
to  be  eliminated  from  the  Joint  resolution,  because  of  the 
danger  that  was  inherent  in  the  use  of  the  welfare  clause 
as  a  basis  of  legislation,  as  a  Justification  for  the  Senate,  for 
example,  turning  over  to  any  person  or  any  bureau  or  any 
department  of  Qovemment  the  lawmaking  power  under  the 
claim  that  a  policy  had  been  declared — namely,  the  p>olicy 
of  the  general  welfare.  : 

I  do  not  care  to  say  anything  more  about  that  phase  of  the 
matter  That  was  one  erf  the  conditions  which  confronted 
the  Senate  Just  before  the  Joint  resolution  was  recommitted 
to  the  Committee  on  Appropriations.  i 

The  other  phase  I  have  alluded  to  briefly,  and  that  is  that 
there  was  a  grant  of  a  huge  sum  of  money  without  any 
specification  of  uses  to  be  made  of  It. 

What  I  have  to  say  at  this  time  In  support  of  the  amend- 
ment now  brought  in  by  the  committee,  aifter  recommitment 
of  the  Joint  resolution  to  the  committee,  may  well  be  con- 
sidered under  three  general  phases,  namely: 

First,  what  Is  the  duty  which  we  have  to  perform  today 
and  which  we  had  to  perform  when  the  Joint  resolution  came 
over  from  the  House?  Briefly  stated,  it  is  lawmaking;  for 
providing  an  appropriation  is  lawmaking  1 


Second,  can  that  duty  be  delegated'  I  hope  to  drmnn- 
.strate  that  it  caruiot  be  deleKated.  beiau.se  it  is  the  exercise 
of  a  primary  power  tind  impose.s  upon  us  a  dominant  duty 

Third,  will  the  two  amcndmenLs  now  before  U-s  transform 
the  Joint  resolution  from  a  violation  of  the  Constitution,  and 
therefore  a  void  act,  into  a  valid  one.  a  real  act  of  law- 
making'' My  answer  to  tliat.  I  hope  to  be  able  to  show,  i.s 
corret-tly  made  in  the  afflrrnalive 

So  I  wish  to  discuss  first  the  first  proposition,  namely. 
what  the  duty  is  which  confronts  us  today. 

We  mrv  not  appropriating  money  that  now  exists  any- 
where within  our  reach  We  cannot  find  $5,000,000,000  in 
the  Treasury  of  the  United  States  tod.iy  'nierefi:)re,  when 
we  set  out  to  appropriate  that  money,  what  do  we  set  in 
motajn""  What  do  we  actually  perfumi  here?  We  do  what 
they  did  centuries  a«o  under  the  title  of  the  "  forced  loan  ' 
We  compel  tlie  Government  of  the  United  States  to  borrow 
money,  and  therefore  we  e-xerclse  that  primary  power  of 
borrowing  money  in  passing  this  Joint  resolution. 

Mr  President,  is  thiit  the  end  of  the  act  which  we  per- 
form'' Oh,  no,  not  at  all  By  making  the.se  appropriations, 
by  <ausuig  the  b<jrrowing  oi  this  huge  sum  of  money,  we 
make  it  irresistible  that  additional  taxation  must  be  levied. 
There  i.s  no  es<-ape  from  that  conclusion  under  the  sun,  by 
the.^  at  Ls  which  we  perfonn  today,  we  effectually  and  in- 
stantly lay  upon  the  people  of  this  country  a  burden  of  taxa- 
tion which  some  future  Congre.ss  will  put  into  definite  form 
We  may  ourselves  put  into  definite  form  some  part  of  that 
specific  ta.xation.  So  are  we  not  setting  forth  now  upon 
the  performance  of  the  greatest  power  ever  vested  in  any 
department  of  government  whatever  It  was  so  regarded  by 
tho.se  who  drafted  our  form  of  government  and  set  it  forth 
on  parchment,  and  kxdted  to  us  to  give  it  fleiih  and  bUxxl 
and  nerves. 

I  will  not  ask  the  Senate  to  listen  to  all  of  the  very  val- 
uable extracts  from  the  stat^'ments  of  the  great  statesmen, 
our  forefathers,  who  put  together  on  paper  this  contract  be- 
tween the  Crovernment  and  the  people.  I  will  content  my- 
self with  reference  to  only  two  of  them. 

I  refer  to  James  Madison,  m  his  es.say  on  The  Meaning  of 
the  Maxim  Which  Requires  Separation  of  the  Departments 
of  Power.  Examuied  and  Ascertained.     I  quote: 

TTiO  cimclual.m  which  I  am  wurraiiU'tl  In  drawing  from  thei^ 
i>b«<"rT»t!on.i  U.  that  a  mere  drmaxcatlnn  on  parchment  nf  thj- 
constitutional  llmlU  of  the  ^v<"rnl  rtrpartmrnts.  m  not  a  sufBrleiit 
ijuard  aKaln,at  th<«e  encroa<hni«'nt«  which  lead  t*j  a  tyra.inical  con- 
centration  or   oil    the   fKjwrrs   of    CJovernment    In    the  same    hands 

The  other  is  from  Alexander  Hamilton: 

In  framing  a  ffov^rnment  which  la  to  b*  administered  by  men 
over  men.  tlae  great  d'fflculty  lies  In  this:  You  must  first  enable 
'.he  government  to  control  the  t;overn«d.  and  In  the  next  place, 
oblige  it  to  control  Itself 

So.  confronted  as  we  were  when  this  Joint  resolution  came 
over  from  the  other  House  and  when  it  was  first  reported  by 
the  committee,  with  the  high  obligation  of  domg  the  law- 
makmg  ourselves,  the  greatest  question  which  confronted  us 
was  that  fundamental  question  of  whether  we,  txjund  in 
morality  and  conscience  and  by  that  bond  of  the  Constitu- 
tion to  the  people  of  this  country,  should  run  contrary  to  it, 
or  whether  we  would  give  vitality  and  force  to  that  great 
bond,  whether  we  would  clothe  it  in  flesh  and  blood  and 
nerves,  and  make  of  every  Senator  a  living  constitution. 

Mr.  President,  that  was  the  real  question  which  con- 
fronted us  Just  before  the  joint  rr.solutlon  was  returned  to 
the  committee;  and  what  d:d  we  do?  By  a  very  narrow 
margm  we  determmed  that  we.  as  a  Senate,  would  not 
merely  govern  the  people,  but  that  we  would  govern  our- 
selves, that  we  would  discipline  ourselves  to  the  extent  of 
preventmg.  by  every  honorable  means,  one  of  the  greatest 
transgressions  of  the  Constitution  to  which  we  have  ever 
been  tempted. 

The  power  with  which  we  are  dealing,  the  duty  which  it 
IS  now  our  part  to  perform,  probably  had  been  the  cause  of 
more  conflicts  between  people  and  rulers,  between  parlia- 
ments and  kings,  than  any  other  single  power.     When  we 
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undertook  to  create  a  repubtte  hfere  ve  thouKfat  so  much 
of  the  control  of  the  putk,  ve  thomht  this  power  was  so 
much  a  prerogative  of  the  people,  that  we  invested  that 
House  of  the  Congress  which  was  closest  to  the  people,  that 
House  which  was  subtject  to  reelectton  every  2  Tears,  with  the 
power,  and  we  insisted  that  all  fiscal  lecialatlon  should 
originate  in  the  House  of  Repnsentatives.  Tlkat  was  not  a 
novel  idea.  We  took  it  over  as  an  element  of  our  Inheritance 
from  our  great  British  forgathers. 

Mr  President.  I  owe  a  debt  of  gratitude  to  a  learned  doctor 
of  letters,  a  statesman,  a  former  Senator  from  Ohio.  Simeon 
D  Fess.  who  concentrated  upon  this  particular  element  in 
the  development  of  the  British  oonstitation.  and  afforded 
ine  an  article  which  traces  the  history  of  this  particular 
power  and  this  particular  duty  from  their  origin  to  the 
present  time,  going  hack  throach  the  assassinations,  the  de- 
thronements, the  beheadings,  and  the  revolutions,  which 
represent  a  part  of  the  cost  of  saving  to  the  people  of  a 
country,  this  power,  to  be  exercised  by  their  representatives 
in  a  parliamentary  and  lawmaking  body. 

I  ask  unanimous  consent,  Mr.  President,  to  have  this  ar- 
ticle pruited  as  an  exhibit  to  my  remarks.  I  may  say  that 
It  haj  been  submitted  by  the  leader  of  the  minority,  the 
Senator  from  Oregon  IMr.  \LdSAMrl,  to  the  Committee  on 
Printing,  the  rule  with  reference  to  it  has  been  comphed 
with.  and.  so  far  as  the  Committee  on  Printing  is  concerned, 
consent  to  Its  printing  has  been  given. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
request  of  the  Senator  from  Vennont?  The  Chair  hears 
none,  and  it  is  so  ordered. 

(See  eohibit  A.) 

Mr.  AUSTIN.  Mr.  President.  I  wish  to  call  to  the  atten- 
tion of  the  Senate  some  brief  extracts  from  that  remark- 
ably able  article,  because  I  realize  that  we  should  have  them 
to  consider  while  we  are  debating  the  amendments  to  which 
I  have  referred,  which.  I  think,  transform  the  Joint  resolution 
from  the  novel  and  strange  thing  it  was,  namely,  an  micon- 
ditional  grant  of  money  to  a  person  and  an  unconditioiuJ 
grant  of  power  to  a  person,  into  what  it  was  intended  to  be, 
an  appropriation  measure  which  makes  a  conditional  grant 
to  a  specific  use  or  uses,  and  not  to  a  person. 

These  extracts  are  taken  from  subject  matter  which  we 
will  have  to  imagine,  because  the  Senate  does  not  have  time 
and  I  will  not  impose  upon  the  Senate  to  state  what  sur- 
rounds each  item,  but  the  Senate  can  jiicture  here  a  scene 
in  June  of  1215.  a  contest  iKtween  the  King  and  the  people 
over  the  question  of  tayation.    I  read: 

Tlie  church  stood  arm  in  arm  with  the  barona.  The  London 
cit:/(>nry.  with  enthusiasm,  stood  baek  of  both  of  the  resistants. 
The  jioople  from  every  part  of  the  country  threw  their  lot  with 
the  contenders  agatnOt  the  flxtortkms  of  King  JMin,  who  was 
preaent«d  with  th«lr  demands  In  the  historic  document  known  as 
the  "  Magna  Carta  "  which  John  was  forced  to  sign  on  the  ISth 
day  of  June  1215  TTils  famous  document  speellles  what  and  how 
tAxoB  are  to  be  levied.  It  doclares  that  bsreaftar  spedflcally 
named  taxes  are  levUthi«  only  "  by  commnn  oouasei  "  of  the  King- 
dom Chapter  14  indicates  and  declares  taxes  to  be  levied  by 
itie  body  known  as  the  "  common  council."  London,  where  much 
of  the  wealth  of  the  country  was  touad.  was  iMt  entirely  pro- 
tected by  the  great  charter,  and  the  King  continued  to  exact 
arbitrary  Ullages  until  1340  under  the  reign  of  Cdward  nz.  when 
Parliament  took  that  prlTllege  away  from  ttie  Dng  once  and  for 
all  time. 

Henceforth,  scutagee.  extraordinary  aids,  and  **"*c*'*g  the  city 
of  London  can  be  levied  only  by  the  oouncU.  Beyond  ttnse  three 
claH-srs  of  taxes  the  King  was  still  supreme*.  The  council  was 
ml  led  by  writs  Issued  to  archblffttcpa.  Ushops,  abbots,  earls,  and 
the  greater  barons,  and  through  the  aherttZe  to  tlie  leaser  barons, 
40  days'  notice  beUig  allowed  as  to  ttane  and  iriaoe.  This  great 
charter  le  the  first  real  step  to  lead  to  the  oODtrol  by  Parliament 
of  the  question  of  taxation. 

It  should  be  understood  that  this  council  was  not  the 
same  thing  as  Parliament.  It  was  the  King's  council,  but 
it  was  a  step  in  the  progress  to  the  posttkin  which  we  occupy 
in  the  United  States  Senate  at  this  instant. 

I  now  refer  to  the  year  1320.  Edward  in  was  out  of  the 
country  when  the  Parliament  of  1330  mek  They  agreed  to 
abolish  maletolt  and  all  other  taxes.    I  read: 


It  was  declared  and  by  act  at  this  FaitiajBent 

consent  of  Pari  lament  Is  necessary  to  levj  a 


that  the 
on  wool,  a  prao- 


tlce  thus  far  without  that  oonaent.    It  wm  Imn  be  noted  that  by 

1340  Parliament  was  recognized  as  the  sole  authority  to  tax.  From 
this  time  on  the  loophole  kept  open  by  the  great  Sdward  I  touch- 
ing ancient  aids  and  prises  was  closed  up.  and  Parliament  stood  a 
complete  bar  against  its  rertral. 

Here  is  another  element  and  development  of  that  time 
relating  to  spending: 

By  the  time  of  Edward  HI  the  custom  of  request  throtigh  the 
form  of  parliamentary  petition  for  legislation  beUered  to  be  de- 
sirable was  practiced.  When  once  the  paritementary  rl^t  to 
disapprore  the  grant  of  taxes  was  oonoeded,  it  would  eoon  f<^low 
that  the  parliamentary  right  to  inquire  Into  royal  expenses  and 
also  a  right  to  vuperylse  the  expenditure  would  be  demanded. 
This  oxitest  ran  through  the  3re«ra.  It  was  attempted  iind«'  the 
great  Edward  Ui  1377,  but  could  make  no  headway  tinder  a  reign 
of  that  character  of  statesmanship.  Undo'  less  capable  leaders 
such  as  his  grandson,  it  was  not  dllBcult  for  Parliament  to  make 
it  a  condition — 

Observe  this.  This  is  a  condition.  Here  we  have  the  be- 
ginning of  this  tjrpe  of  action  to  which  I  ref sr,  namely,  a 
complete  abolition  of  unconditional  grants  and  the  attach- 
ing to  every  single  grant  of  money  to  the  Executive  tiie 
condition  that  the  money  shall  be  used  for  a  specific  pur- 
pose: 

To  make  It  a  condition  of  Toting  the  grant  to  be  given  a  voice 
In  their  expenditure:  to  say  how  and  where  and  for  what  purpose 
the  tax  was  to  he  expended. 

I  care  to  refer  to  only  a  few  more  of  these  items.  I  will 
take  the  Senate  forward  to  the  petition  of  rights  and  the 
Bill  of  Rights  which  came  in  the  seventeenth  century,  very 
near  the  beginning  of  our  own  Government.  It  will  be  un- 
derstood that  the  English  monarch  at  that  time  was  Charles 
I.  the  King  who  lost  his  head  under  the  ax  because  he 
Insisted  upon  the  control  of  the  purse,  and  because  the  peo- 
ple of  Great  Britain  insisted  upon  control  of  It  through 
their  representatives  in  Parliament.  Here  is  a  Quotation 
from  the  declaration  of  this  tyrannical  King: 

If  you  should  not  do  your  duty  in  contributing  what  the  state 
needs,  I  m\nt.  In  the  discharge  of  my  conscience,  use  those  other 
means  which  Ood  has  put  into  my  hands,  to  save  that  which  the 
follies  of  some  particular  men  ramj  otherwise  hazard  to  lose. 

The  intensity  aroused  by  this  Royal  threat  was  not  relieved  by 
the  follow-up  of  his  chief  spokesman  who  supplemented  the 
King's  statement  with  an  additional  threat  ending :  "  Remember 
his  Majesty's  admonition.    I  say  rem«nber  It." 

Senators  are  all  familiar  with  what  followed.  A  revolu- 
tion occurred  in  which  Cliarles  I  paid  the  penalty  for  insist- 
ing upon  this  right, -this  duty,  which  had  cost  our  fore- 
fathers effort,  comfort,  property,  life,  to  gain. 

I  am  still  reading  from  the  article  by  Dr.  Fess: 

To  prevent  the  serious  possibility  involved  now  obvious  to  the 
King,  he  signed  the  famous  "  PeUtlon  of  Bights."  It  wlU  hei«  be 
noted  that  Charles  I.  the  greatest  exponent  of  the  "  Divine  Right  * 
of  the  King,  and  the  greatest  opponent  off  Parliamentary  meddUng 
with  the  Royal  Prerogative,  sig^ied  a  statute  presented  to  hfim  by 
his  greatly  despised  Parliament,  thereby  extending  parliamentary 
control  over  taxation  as  no  measure  ever  before  presented  had 
contemplated:  and  by  this  act  denying  to  the  King  powen,  some 
of  which  In  some  form  or  anotlier  had  been  exercised  by  aU  the 
kings  before  him.    This  famous  statute  declared: 

"  That  no  person  hereafter  be  committed  to  make  or  yield  any 
gift,  loan,  benevolence,  tax,  or  suCh  like  charge,  without  common 
consent  by  act  of  Parliament,  and  that  none  be  called  to  make 
answer,  or  take  such  oath,  or  to  give  attendance,  or  be  rin*tHw\»^ 
or  otherwise  molested  or  disquieted  oooceming  same  or  for  refusal 
thereof." 

Because  of  the  matter  of  tame,  what  I  have  read  must  be 
sufficient  for  our  present  purposes,  but  I  trust  the  defect  of 
time,  which  prevents  my  reading  further,  may  not  interfov 
with  Senators  reading  more  ot  this  article,  because  the 
events  of  history  so  vividly  brought  together  by  Dr.  Feas 
will  give  us  the  kind  of  appreciation  of  our  resjponsibilities 
that  we  need  in  these  days  of  emotion  and  of  hasty  action, 
resulting  in  the  transformation  of  our  Government  by  the 
abdication  by  Congress  of  primary  duties  which  they  cannot 
abdicate,  or  rather  which  they  are  forbidden  to  abdicate, 
and  which  if  they  do  abdicate,  they  abdicate  against  the 
will  and  the  binding  obligation  they  have  entered  into  with 
the  people. 

That  is  the  kind  of  a  duty  which  we  have  to  perform  here; 
and.  brieve  me,  when  I  say  that  In  my  brief  experience  In  Hie 
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UnltM  StatM  Smate  T  never  was  so  stirred  to  the  depths  as  ' 
when  I  read  House  Joint  Resolution  117,  as  it  came  over  from 
the  other  House  and  as  it  was  onglnally  reported  by  the  com- 
mittee to  the  Senate  The  audacity,  the  boldness  of  the 
declarations  contained  in  that  Joint  resolittion  should  have 
caiised  us  unanimously  to  raise  up  against  it,  and  they  did 
cause  me  to  exercise  every  honorable  means  possible  to  pre- 
vent Its  further  progress. 

Can  that  power  be  delegated  which  is  closest  to  the  rights 
of  the  citizen?  Can  that  power  which  determines  life  for  the 
Nation  or  death  to  It  be  delegated?  Can  a  power  which  the 
people  have  cherished  to  their  bosom  so  closely  that  they 
would  not  permit  even  the  Senate  to  have  It.  and  would  per- 
mit only  that  part  of  the  Congress  which  was  closest  to  them 
to  have  it.  be  lawfully  abdicated?  Mr.  President.  It  cannot 
be  done,  and  yet  the  Joint  resolution  originally  undertook  to 
turn  over  this  primary  power  and  the  performance  of  this 
dominant  duty  to  the  President  of  the  United  States. 

Now,  let  us  consider  briefly  whether  the  amendments  cor- 
rect the  Joint  resolution  in  this  fatal  defect.  Mr.  President, 
the  diVLsion  of  the  appropriations  into  categories  is  not  fully 
and  completely  satisfactory.  We  are  dealing,  however,  with 
controversial  legislation.  The  main  objective  we  have  is  that 
we  .shall  pres«*rve  our  Nation,  and  that  we  shall  not  destroy  it 
in  our  efTorts  at  work  relief  and  relief.  We  realize  all  the 
time,  as  set  forth  by  the  Supreme  Court  in  the  Petroleum 
Code  case,  that  we  have  our  duty  to  perform,  and  that  the 
President,  under  his  act,  will  have  his  duty  to  perform 
Therefore  we  examine  this  amendment  to  see  whether  it 
changes  the  Joint  resolution  from  a  mere  allocation  of  funds 
to  a  person  without  condition  into  a  Joint  resolution  that 
appropriates  funds  to  specific  uses,  payments  to  be  made  for 
thase  uses  by  a  person. 

We  realize  that  in  the  decision  of  the  Supreme  Court  in  the 
Petroleum  Code  case  the  Cou:t  said  thL-s: 

When  ttie  President  U  lnveste<l  with  leicUUtlve  authority  &« 
the  delegate  of  Congreaa  in  carrying  out  »  declared  poiicy.  ha 
neceMMr'.ly  acta  under  the  constitutional  re«trlctlun  applicable  to 
■uch  a  delegation. 

And  if   there   are  phrases  contained  In  this  amendn^nt 
which  leave  to  discretion  the  determination  of   what  par- 
ticular project  within  a  category  shall  be  adopted,  we  have 
the  assurance  so  recently  given  by  the  Supreme  Court  that 
It  la  the  duty  of  the  President  to  save  the  people's  rights  and 
to  make  that  allocation  according  to  his  constitutional  ob- 
ligation.    So  when  we  have  such  a  phrase  as  that  which  has 
been    inquired    about    heretofore,    namely,    "  miscellaneous 
projects  ".  to  consider.  I  must  say  that,  although  I  would 
prefer  not  to  have  the  ambiguity  raised  by  the  Inclusion  of 
those  worda  in  this  amendment,  the  danger  of  them  is  not 
sufficient  to  cause  me  to  oppose  the  amendment,  because  I 
believe  that,  under  the  Constitution,  the  President  must  in- 
terpret those  words  according  to  the  generic   terms,   work 
relief  and  relief:  and  that  he  must  also  adhere  to  the  spe- 
cific terms  that  are  the  setting  for  the  words.    "  miscella- 
neous projects."     "  Miscellaneous  ".  according  to  the  Stand- 
ard Century   Dictionary,  means  "  conalstlng   of   a   mixture, 
diversified,  promiscuous."     Those  are  the  primary  meanings 
of  that  word,  and  this  phrase  I  Interpret  to  mean — and  I 
had  some  part  In  Its  drafting — miscellaneous  projects  within 
the  clasaillcatlons  ",  sanitation,  prevention  of  soil  erosion. 
reforestation,  forestatlon.   flood  control,   and   miscellaneous 
projects. "     For  example,  take  "  prevention  of  soil  erosion." 
What   projects  could   be  comprehended   under  that   term? 
There  could  be  wind  erosion,  river  erosion,  coastal  erosion, 
avulsion,  accretion,  and  all  the  other  phases  and  aspects  of 
soil   erosion,    the   prevention   of    which    would   be    com  pre-  | 
hended  within  the  term  "  miscellaneous  projects." 

There  Is  not  much  law  relating  to  this  subject  of  appro-  ' 
priation.  One  cannot  easily  turn  to  Jurlsprudenoe  either  ; 
in  text  or  In  cases  and  satisfy  himself  regarding  the  power  i 
of  appropriation  alone.  The  lexicographers  give  us  the  | 
meaning: 

Approprlaticm  U  a  aettlng  apart  (or  a  particular  ua«;  •specially, 
money  Mt  aiMirt  by  formal  action  to  a  >peclflc  u««. 


And  the  same  Idea  is  voiced  by  the  court"!.  While,  there- 
fore, language  actually  stating  that  the  money  is  "  hereby 
appropriated  "  must  in  any  event  be  considered  technically 
an  appropriation,  it  .still  remains  a  proper  subject  of  inquiry 
whether  this  is  the  only  requirement  or  whether  the  object 
in  view  is  not  aLv)  an  e.ssential  element  In  the  "  appropria- 
tion "  authorized  by  the  Constitution. 

Now,  I  propose  to  put  in  the  Record,  for  what  they  may  be 
worth,  such  ra-ses  as  I  have  been  able  to  find,  with  the  a.s- 
slstance  of  others,  upon  the  subject  of  "  appropriation  ".  for. 
so  far  as  I  know,  it  has  never  been  traced  out.  I  was  unable 
to  find  any  collection  of  authorities  upon  this  subject.  In 
the  Coiltns  case  i  15  C.  CLs.  22-35)  it  Is  stated: 

That  provtnlon  nf  the  ron.Htlttilion  1«  rxriu.slvely  a  dlr«H-llon  to 
the  (>9^rfrn  ot  the  Treasury,  who  are  eiitru«t«"<l  with  the  safe-keeping 
and  payment  out  of  the  public  money,  and  not  to  the  court*  of  law 

That  IS  a  quotation  from  the  Collins  ca.se.  and  it  was  held 
that  It  constituted  no  obstacle  to  the  courfs  finding  Collins 
legally  entrled  to  certain  back  pay.  though  no  appropriation 
for  the  payment  had  been  made. 

In  the  case  of  \fttchell  v.  United  States  (18  C.  Cls.  281-286) 
I  find  this: 

The  i-onatitutlonai  provision  Is  a  mere  limitation  and  restriction 
up<jn  the  executive  ifflrer^  of  tf;e  Tn-a-nu-'y  I>'partriienl  and  d.ies 
not  prevent  Cor;j<r»".v>i.  tht  Uw-inakintj  pi>\*er,  from  Involvint;  the 
Ciovernment  l:i  contrarts  to  pay  money  to  a;.y  extent  Whet;  su.-h 
contra.  t»  ar*"  made  the  parties  *ho  accjulre  rlniita  to  compeiLsation 
thereunder  muat  wait  until  an  appropriation  Is  made  before  they 
car;  rr<eive  their  money  but  the  ri>;ht  on  their  part  and  the  obliga- 
tion on  the  part  nt  the  UrUted  States  n-main  unchantjed. 

Here  aKain.  however,  the  que.stion  was  of  the  effect  of  an 
admitted  appropriation,  whu  li  happened  to  be  for  a  less 
amount  than  required  by  the  basic  law  fixing  the  compensa- 
tion of  the  officer  involved. 

In  the  case  of  Campagna  v  The  United  States  '26  C.  Cls. 
316  I  there  is  a  general  statement  as  follows: 

An  appropriation  is  per  se  nothln((  more  than  the  legislative 
authorization  prescribe*!  by  the  C'«>nstltutlon  tiuit  money  may  be 
paid  o(jt  at  the  TYeasury 

Of  course,  that  Is  not  very  helpful  In  determining  the 
characteristics  of  the  constitutional  appropriation. 

Expressions  of  the  Supreme  Court  are  not  much  more  in 
pomt.  In  Knote  v.  The  United  States  '95  U.  S.  149 »  it  is 
stated: 

However  large,  thervfore.  may  tie  the  power  of  pardon  poaaeaaed 
by  the  President,  there  is  this  limit  to  It,  as  there  Is  to  all  his 
power* 

It  cannot  touch  moneys  In  the  Treasury  of  the  United  States 
except   expreasly 

That  is  the  p<jlnt,  "  expressly  " — 
except  expressly  authorized  by  act  of  Con^reaa. 

I  invite  attention  to  Reeside  v.  Walker  (11  How.  272,  290), 
In  which  occurs  the  following: 

However  much  money  may  be  In  the  Treastiry  at  any  one  time, 
not  a  dollar  of  It  can  be  u-sed  In  the  payment  of  anything  not 
thus  previously  sanctioned 

Of  course,  what  constitutes  "  .sanction  "  is  left  to  the  good 
sense  of  a  legislative  body  such  as  the  United  States  Senate. 

In  the  case  of  U.  S.  v.  Realty  Company  <  163  U.  S.  427) 
the  court  comes  rlaser  to  the  point  at  i.ssue.  The  case  in- 
volved an  appropriation  of  1895 — Twenty-eighth  Statutes, 
pages  910  and  933^— for  payment  of  bounty  to  producers  of 
sugar  who  had  complied  with  the  provisions  of  the  Bounty 
Act  of  1890  previous  to  its  repeal  in  August  of  1894.  It  was 
argued  that  the  bounty  act  was  unconstitutional,  and  there- 
fore payment  of  bounty  was  not  a  proper  object  of  appro- 
priation. But  the  Supreme  Court  held  that  the  validity  of 
the  bounty  act  was  not  Involved,  and  that  under  the  circum- 
stances shown,  producers  who  in  good  faith  had  complied 
with  the  terms  of  the  act — which  was  currently  assumed  by 
them  and  by  the  Government  to  be  valid — might  properly 
be  paid  the  bounty.  Congress  might  constltutlormlly  recog- 
nize claims  "  of  an  equitable,  moral,  or  honorary  nature." 

The  question  of  "  appropriation  or  no  appropriation  "  was 
definitely  raised  In  U.  S.  v.  Hanson  (161  Fed.  881),  where  It 
was  argued  that  the  Reclamation  Act  was  unconstitutional 
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as  authorizing  an  expenditure  of  puUic  money  without  an 
appropriation  by  Congress.  But  the  court  held  that  the  act 
Itself  constituted  an  appropriation  when  it  provided  that  the 
proceeds  of  the  sale  of  public  lands  "  are  hereby  reserved, 
set  aside,  and  appropriated  as  a  special  fund  in  the  Treas- 
ury, to  be  known  as  the  '  reclamation  fund.' " 

A  further  Interesting  point  is  raised  in  connection  with 
the  source  of  the  fund  thus  i^ipropriated.  Tbe  court  inti- 
mates that  only  funds  derived  from  taxation  are  subject  to 
the  constitutional  restriction,  to  expenditure  only  for  pay- 
ment of  (tebts,  for  the  oonunon  defense  and  genoral  welfare. 
Just  what  limits  there  might  be  to  the  spending  of  funds 
arising  from  other  sources— as  here,  from  sale  ot  pubhc 
lands — is  not  indicated,  as  the  court  finds  that,  eten  assum- 
ing such  moneys  are  subject  to  the  restrictions  mentioned, 
reclamation  can  easily  be  classed  as  promotive  of  the  "  gen- 
eral welfare." 

One  case  of  an  appropriation  for  a  rather  indefinite  object 
has  been  construed  by  the  Attorney  GoieraL  In  Eighth 
Opinioas  of  the  Attorney  General.  137.  Mr.  Gushing  had 
under  consideration  the  following  language  in  Eleventh 
SUtutes.  114: 


Territory  of  Kanaas — for  oooUngmt 

$1,500. 


He  ccmcluded  that  It 


of  aald  Territory, 


Not  conflrmed  by  Ootigreaa  to  any  piectoe  object  and  may  be  ap- 
plKKl  by  the  Governor  to  any  lawful  purpoa*  approved  by  the 
President. 

To  be  sure,  the  purpose  proposed  by  the  Attorney  Gen- 
eral was  the  expenses  of  the  legislative  assembly  oi  the  Ter- 
ritory, and  such  an  object  was  fairly  obviously  within  the 
meaning  of  "  contingent  expenses." 

It  is  worth  noting  that  appropriations  with  a  more  or  less 
indefinite  objective  have  been  made  almost  from  the  be- 
ginning of  the  Gowmment.  I  invite  attention  to  some 
examples,  such  as  **  the  President's  traveling  allowance ", 
now  extended  to  include  "  ofBcial  entertainment  expenses  " 
and  the  provision  carried  for  years  In  the  diplomatic  ap- 
propriation 


To  enable  the  President  to  meet  unforeseen  emergendee  arising 
In  the  Dlplonuitlc  and  Ooomlar  Servteea  aad  to  extend  the  com- 
mercial and  other  Interests  at  the  TTatted 


A  casual  inspection  of  rxAvane  1  of  tbe  Btattrtes  at  Large 
shows  that  the  Congress  (1  Stat.  54.  A.  10)  appropriated — 

A  sum  not  exceeding  tao.OOO  *  *  •  to  defraying  the  ex- 
penses of  negotlAtlag  and  treating  with  the  Indian  tribes. 

Prescribing  only  that  any  commissioners  who  might  be 
appointed  should  receive  $8  a  day,  but  leaving  all  d^ails 
and  even  the  person  to  direct  the  expenditure  unspecified. 

A  few  years  later.  Second  Eltatutes,  206,  appears  the  fol- 
lowing: 


That  the  sum  of  92.600  be,  and  the  same  is  hersby,  appropriated 
for  the  purpose  of  extending  the  external  oommeroe  of  the  United 
States. 

Mr.  President,  these  are  small  sums  (tf  money,  trifles  rela- 
tively, but  at  the  time  the  appropriations  were  made  they 
were  relatively  substantial  sums.  Tliey  appealed  to  the  obli- 
gations  of  Congress  in  the  same  character,  if  not  the  same 
degree,  as  the  attempts  here  made  to  make  a  lump-sum 
grant,  without  conditions  attached,  to  an  administrative 
officer  of  the  United  States. 

The  grants  which  have  been  used  by  me  for  examples  show 
that.  In  order  that  an  aiwropriation  be  truly  an  aliocation 
to  a  specific  use,  It  need  not  be  so  cloaely  defined  or  so  spe- 
cifically applied  as  to  enable  a  determination  exactly  of  the 
object  for  which  the  money  is  to  be  spent,  but  that  if  it  is  in 
such  general  terms  confined  or  limited  to  a  category,  an  activ- 
ity of  the  Government,  an  essential  function  ot  sovereignty, 
it  is  truly  an  aprropriation  within  the  meaning  of  the 
Constitution. 

Mr.  President.  I  believe  that  the  amendment  dividing  the 
sum  into  categories,  as  it  does,  and  modifying,  as  it  does, 
relief  and  work  relief,  as  provided  in  line  8.  page  1.  of  the 
Joint  resolution,  transforms  the  measure  from  an  imlawful 


attempt  to  grant  power  and  money  to  a  penon  Into  an  appro- 
priation measure  which  cotiforms  to  the  OoDStttotton. 

Pers(mally  there  are  many  things  about  ttae  allocation 
which  I  should  choose  to  have  different,  but  when  men  get 
together  in  any  legislative  body  to  imiaxyve  a  joint  reeolutlon. 
as  this  J<unt  resolution  did  need  imxiroving.  they  cannot  be 
arbitrary,  tjn-annical,  mentally  obstinate,  and  unyielding. 
In  order  that  96  men.  who  think  for  themselves  and  i^bo  have 
character,  may  get  together  there  must  be  some  oonoeaslon. 
and  so  I  am  prepared  with  respect  to  the  phrase  "  mlsoeilane- 
ous  projects  "  to  make  a  concession  in  behalf  of  the  greater 
interests. 

Mr.  ADAMS.    Mr.  President 

The  PRESIDENT  m-o  tempore.  Does  the  Senator  from 
Vermont  yield  to  the  Senator  from  Colorado? 

Mr.  AUSTIN.    I  yield  to  the  Senator. 

Mr.  ADAMS.  The  SenatOT  from  Vermont  used  the  i^iraae 
that  the  amendment  *'  divided  up  the  fund."  I  have  read 
the  amendment  in  a  different  sense.  Pertiaps  I  have  not 
followed  the  Senator  closely,  but  it  seoned  to  me  that  there 
was  no  division  of  the  fund  in  that  sei^e  by  the  amfgidment. 

The  amendment,  as  I  read  it.  provides  tfa&t  the  Presidexrt 
may  use  all  the  money,  if  he  sees  fit.  fw  relief  purposes,  as 
in  the  original  joint  resolution  which  came  from  the  House; 
but  it  also  provides  a  set,  hardly  of  specifications,  but  at  gen- 
eralizations, for  the  fimd  is  not  divided  among  them,  but  the 
President  may  not  expend  more  than  a  certain  amount  in 
each  of  the  g«ieralized  classes. 

What  I  desire  is  to  ascertain  whether  or  not  I  have  cor- 
rectly inteipreted  the  provisiosi  as  a  limitation  and  iK)t  as  an 
allocation.  I  am  fearful  tiiat  the  phrasing  at  the  Joint  reso- 
lution will  be  construed  as  an  appropriation,  as  an  allocation, 
and  that  those  who  are  interee^^  in  a  particular  form  of 
appropriation — for  instance,  projects  toi  professional  and 
clerical  persons — may  say,  "  Under  the  Joint  resolution  we 
are  entitled  to  have  $350,000,000  expended  for  those  partioi- 
lar  purposes." 

The  Joint  resolution  as  it  would  read  wltb  the  amioidment 
merely  provides  that  not  more  than  a  certain  amount  may 
be  expended  for  the  projects  eniunerated.  and  then  gives  to 
the  President  unqualified  and  unlimited  authority  to  add  20 
percent  of  the  total  appropriation  to  any  ooe  of  them;  and 
in  order  to  get  the  20  percent,  which  would  amount  to  $800,- 
000,000.  it  must  be  taken  from  the  other  projects.  In  other 
words,  as  I  see  it.  the  Joint  resolution  leaves  the  same 
discretion  that  existed  without  the  amendment. 

Mr.  LONG.    Mr.  President 

Mr.  ADAMS.  I  desire  to  ask  one  additional  question  of  the 
Senator  from  Vermont  for  my  own  information.  Where  the 
Joint  resolution  provides  that  these  appropriations  shall  be 
available  **  for  the  following  classes  of  projects  ",  would  the 
Senator  read  It  as  meaning  that  It  shall  be  availsUtte  only 
"  for  the  following  classes  of  projects  **? 

Mr.  GLASS.  Mr.  President,  I  thought  the  chairman  of 
the  committee  very  clearly  stated  that  the  revise  Joint 
resolution  was  intended  to  aiford  a  break-down  oi  the  pur- 
poses of  the  administration  in  the  expenditure  of  the  money. 
It  was  not  intended  to  contain  specific  allocati<«s.  It  was 
not  Intended  definitely  to  state  tbaX  the  sums  named  would 
be  expended  on  the  particular  projects,  but  it  was  Intended 
to  be  as  near  a  break-down  as  those  having  the  matter  in 
charge  eould  poasilriy  re&tA  as  to  what  the  purposes  of  the 
administration  were  regarding  Use  expenditure  of  tb»  money. 
I  also  particularly  call  attention  to  the  fact  that  $800,000,- 
000  of  It  was  left  to  the  Presidait  to  expend  as  he  migU 
see  fit. 

Mr.  ADAMS.  Is  the  Senator  from  Virginia  correct  about 
that?  Bday  not  the  President  add  $800,000,000  not  only  to 
one  particular  project  but  to  several  projects,  so  long  as 
the  money  lasts? 

Mr.  GLASS.    No;  I  do  not  think  so. 

Mr.  ADAMS.    The  proviso  beginning  on  Une  21  reads: 

That  not  to  exceed  20  percent  of  the  amotint  herein  appro- 
prfsted  may  be  tned  by  tttc  President  to  Uiatisstj  any  oae  or  mors 
oC  the  foregoing  limitations. 
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Mr.  GLASS.  Yes;  but  I  think  he  Is  hmited  to  $800,000,- 
000,  20  percent,  in  using  that  fund. 

Mr,  ADAMS  My  inquiry  was  caused  by  the  u.se  by  the 
Senator  from  Vermont  of  the  terra  that  the  fund  was  to  be 
"  divided  "  in  this  way;  and  it  seemed  to  me  a  rather  more 
definite  statement  than  the  Joint  resolution  Justified. 

Mr  GLASS.  The  purpose  of  the  administration  Is  so  to 
divide  the  fund;  but  circumstances  may  arise  which  would 
necessitate  a  change  m  the  purpose  of  the  administration. 
and  the  langiaage  would  .seem  to  authorize  the  President  to 
use  as  much  as  20  percent  of  the  total,  or  less  if  he  pleased, 
for  any  one  of  the  so-called  "  allocations." 

Mr  AUSTIN.  Mr.  President,  my  answer  would  agree  with 
the  answer  given  by  the  honorable  Senator  from  Virginia, 
who  13  m  charge  of  the  Joint  resolution.  I  understand  it 
in  the  .same  way.  TTiat  Is  to  say.  the  language  on  line  6. 
page  2,  tells  the  story — "*  to  be  immediately  available  and 
to  remain  available  until  June  30,  1937."  During  that  period 
of  2  years  thla  fund,  in  the  aggregae  $4,000,000,000.  will  be 
aTallable,  for  what  purposes?  For  any  use  of  the  t3rpe  or 
kind  specified  in  the  amended  Joint  resolution  when  that 
use  IS  made  in  work  relief  and  relief. 

There  is  no  command  to  spend  the  money.  There  is  no 
obligation  to  use  it.  If  recovery  shall  start  up  by  virtue  of 
this  activity,  as  I  understand,  there  will  be  a  cessation  of 
its  use.  if  the  spirit  of  the  Joint  resolution  is  carried  out: 
and  the  whole  amount  of  the  fund  may  not  be  used,  al- 
though I  believe  that  is  rather  an  exaggerated  idea. 

Mr   LEWIS     Mr   President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Vermont  yield  to  the  Senator  from  Illinois? 

Mr   AUSTIN     I  yield. 

Mr  LEWIS  May  I  ask  the  Senator  from  Vermont  If  he 
does  not  mean  to  convey  the  idea  that  the  words  "  miscel- 
laneous projects  "  must  be  construed  to  mean  projects  which 
are  miscellaneous  of  the  nature  of  those  previously  de- 
scnt>ed? 

Mr  AUSTIN.  Mr  President,  that  is  what  I  do  understand. 
The  matter  is  so  well  stated  by  the  Senator  from  Illinois, 
much  better  than  I  could  state  it.  that  I  adopt  his  statement. 

Mr  LEWIS.  I  cannot  adopt  that  compliment  as  quite  de- 
served, but  may  I  add  another  suggestion?  As  I  understand 
the  Senator,  knowing  him  to  be  a  scholar  on  the  Constitu- 
tion, he  now  concedes  that  the  qualifications  or  corrections 
brought  in  by  the  able  chairman  of  the  committee,  the  Sena- 
tor from  Virginia  [Mr.  Glass  1,  make  constitutional  what 
otherwue  the  Senator  from  Vermont  would  have  thought. 
as  It  previously  stood,  to  be  an  unconstitutional  measure? 

Mr  AUSTIN.    I  assent  to  that. 

Mr.  President,  before  taking  my  seat  I  wish  to  refer  to 
another  amendment  Included  in  the  joint  resolution  as  re- 
ported by  the  committee.  It  la  found  on  page  7,  section  4. 
line  13; 

In  c&rrylng  out  the  provUlons  of  this  Joint  resolution  the  Presi- 
dent IS  authorized  (within  the  Limlta  of  thm  appropriation  made 
In  section  1 1  to  acquire,  by  purchase  or  by  the  power  of  eminent 
domain,  any  real  property  or  any  interest  therein,  and  Improve, 
develop  grant.  seU,  lease  ( with  or  without  the  privilege  of  pur- 
chasing/, or  otherwise  dispose  of  any  such  property  or  lnt«reat 
therein. 

I  was  concerned  about  that  section  when  we  were  consider- 
ing the  joint  resolution  as  it  came  over  from  the  House,  and 
I  have  given  it  serious  consideration  since  the  joint  resolu- 
tion was  recommitted  to  the  committee,  as  a  result  of  which 
I  wish  to  say  that  I  have  satisfied  myself  that,  in  the  main, 
the  amendment  Is  a  mere  declaration  of  a  power  that  exi;>ted 
anyway.  The  power  of  eminent  domain  is  an  incident  cf 
sovereignty.  It  Is  an  absolutely  essential  characteristic  of 
the  vigor  of  sovereignty  that  it  should  be  able  to  take  the 
citizen's  property  from  him  upon  due  process  of  law  and  the 
giving  of  proper  compensation. 

The  other  question,  however,  was  whether  under  this 
power  the  Federal  Oovemment  could  come  Into  the  Green 
Mountains  and  preempt  a  large  part  of  that  garden,  200 


miles  long  and  100  miles  wide,  in  the  main  which  con.stiiuto.s 
the  State  of  Vermont,  and  thus  reduce  that  sovereignty  to  a 
mere  speck  on  the  land-scape.  Such  fears,  of  course,  niit^ht 
cau.se  any  lesji.slator  to  re.sist  by  whatever  means  wore  hon- 
orable a  measure  which  contained  such  a  power,  to  de/"at 
It.  to  kill  it;  for  if  there  is  anytlimt?  that  animates  nie  it 
Is  love  of  my  State  and  a  determination  to  maintain  hir 
dignity,  her  sovrreiKnly.  and  the  e.rtent  of  her  juri.'^d.otirn. 
although  It  is  only  a  .small  garden  in  the  northeastern  part 
of  the  United  State.s. 

I  have  satisfied  myself  by  study  that  this  Inherent  right 
of  .sovereignty  to  take  private  property  can  never  be  u.sed  to 
the  extent  of  depriving  a  State  of  its  domain,  deprivins;  a 
State  of  Its  sovereignty  over  its  own  land.  To  be  sure,  there 
are  cases  where  States  may  .so  assent  to  the  type  of  taking 
by  the  Federal  Government  that  the  Federal  Government 
will  obtain  jurisdiction  to  all  extent  save  the  right  of  enter- 
ing the  property  for  the  purpose  of  serving  process  and 
maintaining  the  peace  of  the  State.  That  may  be  done,  but 
that  Is  always  a  matter  of  agreement.  The  .sovereign  power 
cannot  come  into  a  State  and  take  land,  and  thereby  acquire 
jurisdiction  against  the  State,  without  its  consent. 

Mr.  GLASS.     Mr.  President 

Mr.  AUSTIN.     I  yield  to  the  Senator  from  Viriginia. 

Mr.  GLASS.  The  Federal  Government  cannot  even  take 
property  in  a  State  for  a  Federal  building  without  the  con- 
sent of  the  State. 

Mr.  AUSTIN.     I  believe  that  is  a  debatable  question. 

Mr.  GLASS.     It  has  been  so  decided  over  and  over  again. 

Mr.  AUSTIN.  I  am  mdined  to  think  that  if  there  were  a 
conflict  of  interest  between  the  Federal  Government  and  a 
State  over  the  exercise  of  the  Federal  power,  the  Federal 
Goverrmient  might  preempt  land  which  it  desired  for 
strictly  Federal  uses. 

Mr.  GLASS.  I  venture  to  say  that  if  the  distinguished 
Senator  will  give  his  attention  to  the  matter  he  will  find 
that  the  State  of  Vermont  has  a  general  enactment  author- 
izing the  Federal  Government  to  acquire  land  withm  the 
limits  of  that  State  for  public -building  purposes.  I  know 
Virginia  has  such  a  law. 

Mr.  AUSTIN.  Mr.  E>resideiit.  the  Senator  from  Virginia 
IS  accurate  about  that;  we  have  a  rather  extraordinary  stat- 
ute m  Vermont.  piuso*d  in  1925  I  believe,  in  connection  with 
the  forestry  activities  of  the  Government,  making  general 
ce&sion  to  the  United  States  of  such  lands  as  it  might  wish 
to  take.  But  the  peopif  of  Vermont  are  in  great  distress 
over  It  just  at  the  present  time,  and  it  is  quite  probable 
that  that  statute  w.ll  be  amended  during  the  pending  ses- 
sion of  the  le-islat^m  so  as  to  narrow  the  grant  which  the 
State  makes  the  Federal  Government,  because  the  people 
of  the  State  have  had  some  fear  of  the  extent  and  scope  of 
th.-  possible  acquisitions  by  the  Federal  Government  within 
that  little  St-ate. 

Mr  ADAMS  Mr  Pre.sident.  I  might  suggest  one  thing 
in  this  clau-se  which  I  think  the  Senator  wiD  recognize  is 
probably  impossible  m  relation  to  his  State.  It  says  that  if 
they  take  land  they  shall  improve  it.  and  develop  it.  and  I 
assume  it  would  be  impos.sible  to  improve  the  State  of  Ver- 
mont,    f  Laughter.] 

Mr.  AUSTIN.  I  thank  the  Senator  from  Colorado.  I 
think  he  took  .some  chancer  in  making  that  kind  remark, 
for  if  I  ever  commence  talking  about  the  State  of  Vermont 
we  will  not  be  able  to  act  upon  the  joint  resolution  for  some 
time.  When  we  are  a.sked  where  we  are  from,  we  always 
say.  -Vermont,  thank  God'"  I  assure  the  Senator  the 
people  of  Vermont  would  appreciate  his  sugar-coated  com- 
pliment. 

Mr.  President.  I  conclude  with  this  observation:  I  am 
satisfied  that  the  power  expressed  in  section  4.  on  page  7  of 
the  Joint  resolution,  contains  no  dangerous  element;  so. 
taking  the  situation  a.s  it  confronts  us  at  this  Instant,  I 
favor  these  amendments,  and  if  the  measure  .shall  not  be 
changed  in  the  proiess  of  parliamentary  procedure,  I  believe 
I  shall  favor  the  enactment  of  the  joint  resolution. 
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KnTTarr  A 

Dndeb   What  ATrrHoarrr  amm  Tazxs  or   KNaiAifD  Lbtxsd   am 
ExTsxruB — Past  akd  Paamrr? 

By  Stmeon  D.  Fen 

In  these  times  when  tn  our  country  v/e  hear  so  much  about  the 
necessity  of  emergency  legislation,  and  ao  little  abotit  the  impor- 
tance of  constitutional  limitations,  when  ao  large  a  proportion  of 
our  offlclals.  Impatient  with  the  restraints  of  the  constitution, 
argue  and  plead  for  that  broader  view  of  our  organic  law  with  such 
mutations  as  in  their  new  will  permit  tbelr  ■olution  of  the  prob- 
lems, economic  and  governmental,  as  dlq)layed  not  alone  among 
the  new-deal  experts,  iNit  on  the  floor  of  the  Houses  cf  legislation 
where  it  l£  powerfully  urged  that  Ck>ngresB,  the  aufborlslng  depart- 
ment must  play  "  hands  off "  In  the  applleattan  of  the  (4.880,- 
000.000,  leaving  it  to  the  Kecuttv«,  the  ■pexuUng  department  of 
the  Government,  a  complete  reveml  of  a  policy  ptmued  since  the 
birth  of  the  Republlo — It  may  not  be  amis  to  examine  the 
authorizing  and  spemUng  of  taxes  as  it  has  tterdoped  in  Qreat 
Britain,  universally  admitted  to  be  the  leader  among  the  nations 
on  the  growth  and  maintenance  of  a  soand  financial  system. 

It  has  t>een  truly  stated  that  the  "  bed  rock  on  which  the  Eng- 
lish financial  system  is  built  Is  the  principle  of  maintenance  by 
Parliament  of  the  control  over  the  grants  which  It  makes."  Today 
the  abfiolute  ccntrol  of  taxation  by  the  Houae  of  Commons  Is  the 
result  of  struggles  stretching  over  the  oenturtes. 

A  principle  of  the  famous  Justinian  Code.  "  Ttiat  which  touches 
all  must  be  approved  by  all ",  waa  adopted  lint  hj  Edward  I,  at 
the  opening  of  the  fourteenth  centtnry.  and  baa  continued  as  a 
constitutional  principle  upon  whldi  la  baaed  England's  flnannlal 
system. 

After  centuries  of  contest,  flnt  with  the  Crown,  then  the  Lorda. 
the  House  of  Commons  took  aupreaie  ooBlroL,  and  regarded  this  Ita 
most  Impjortant  as  w^  as  andent  pcerogattve.  Thla  control 
Includes  the  power  to 'direct  the  expenditure  of  rewanne,  atnoe  the 
long-fought  right  of  parliamentary  ecBtxal  of  grant  would  be 
totaUy  nulllfVed  if  the  revenue  coold  be  expended  at  the  will  of  the 
Crown.  This  authority  to  direct  eocpendltare  la  not  eoerhttant 
with  the  control  of  approprlatlaa.  but  eaae  in  a  later  day  as  one 
contribution  at  the  BeTolutlon  of  1688.  The  tl|^t  la  expreswid  tn 
the  Bill  of  Rights  of  the  following  year.  "  the  grant  of  supply,  and 
the  control  of  public  expenditure,  *>»i*«"e«  Inalienably  to  Parlia- 
ment, and  preeminently  to  the  Houae  of  nnrmmmna  ■•,  which  became 
a  maxim  of  the  British  syatem.  The  history  of  the  Hooae  of 
Commons  discloses  the  fact  that  Its  trnpneat  power  Ilea  In  the 
control  of  the  pinve  of  the  nation. 

This  position  grew  out  of  the  laet  that  approptlatloo  without 
provision  for  securing  compliance  with  tta  terma  Is  of  no  conse- 
quence. It  Is  the  very  essence  of  the  Brttlah  ayatem  that  the 
right  of  appropriation  must  be  acooapanled  by  the  right  of  Par- 
liament to  see  that  the  expenditure  la  made  tn  aocordaace  with 
the  Bp>eclfic  purp>oees  for  which  It  waa  made.  To  this  power  was 
later  given  the  right  to  examine  the  axpendlturaa  aa  fundamental 
In  the  system;  to  Inquire  Into  the  wladom,  frntt^fiiir.— ■  and  econ- 
omy of  the  expenditure,  with  the  right  to  oantrd  that  ejqwnd- 
Iture. 

The  age-old  conflict  never  extended  to  the  right  of  the  King 
to  the  grant.  It  was  readily  oonoedad  that  money  was  eaaentlal 
to  government.  Without  it  there  would  be  no  government,  much 
less  an  efficient  government.  The  marlm.  "  Without  sound  fi- 
nance, no  soimd  government  Is  poaalbie;  without  aound  govern- 
ment no  sound  flnanre  is  possible  ",  was  never  dented.  The  qtiee- 
tlon  was  not  money,  but  upon  whoae  authority  Isrled.  and  for 
what  purpose,  and  how  expoided. 

In  England  the  parliamentary  control  of  expenditures  has  In 
the  last  60  years  been  regarded  of  no  leaa  Importance  than  the 
parliamentary  control  of  the  grant,  hence  the  emphasla  placed 
upon  the  machinery  of  expenditure  to  Insure  accuracy  and  econ- 
omy. Eniring  tiie  Immediate  hundred  yeara  preceding  the  present 
time,  complete  control  over  the  machinery  of  the  treasury  by 
Parliament  has  taken  place.  In  IMS  It  was  declared:  "This 
house  cannot  be  the  effectual  guardian  of  the  revenues  of  the 
states  unless  the  whole  amount  of  taxes  and  of  various  other 
sources  of  Income  received  for  the  public  aooount  be  either  paid 
In  or  accounted  for  to  the  exchequer."  Thla  waa  repeated  In 
1867 :  "  It  is  eaaentlal  to  a  complete  parUamentary  control  of  the 
public  money  that  no  portion  of  tt  ahoold  be  arrested  In  Its 
progress  to  the  consolidated  fxmd  from  which  alone  It  can  be 
issued  and  ^pUed  with  parliamentary  aanetton."  This  practice 
of  complete  parliamentary  control,  not  alone  over  grants,  but  how 
the  grants  must  be  applied,  was  made  a  matter  of  law  as  well 
as  custom  by  the  Statute  of  1866.  Henceforth  moneys  were  put  In 
a  consolidated  fund  from  which  all  grants  were  to  be  applied  In 
accordance  with  the  direction  of  Parliament.  For  example,  if 
drafts  are  made  upon  the  consolidated  fund  for  one  kind  of  aerv- 
Ice  It  cannot  be  diverted  to  another  kind  of  service.  One  of  the 
elements  most  sharply  acrutlnlaed  la  accuracy,  that  no  confusion 
may  arise. 

In  the  British  system  there  would  be  no  poaaJblllty  of  the  head 
of  a  division  such  as  that  of  PubUe  Works  notifying  a  mayor  of  a 
city,  who  decided  to  build  a  publio-utlllty  plant,  that  the  public- 
works  division  will  furnish  the  needed  funda  without  specific 
authority  from  Paiilament  first  to  go  into  such  buainesa,  and  sec- 
ondly, an  appropriation  qiedfloaUy  named  by  Part  lament  for  that 
purpose. 

There  Is  no  place  In  the  *"c'*"*«  system  whaie,  under  blanket 
authority  of  emergency,  any  power  bnt  Parliament  could  author- 
laa  and  inoorporate  govemmOKt  uuryomttfwa  to  eomlant  all 


of  buKlneaa.  such  as  has  been  done  here  in  the  United  States  In 
at  least  a  doaen  different  cases.  The  alr-Ught  control  by  Parlia- 
ment over  the  treasury,  ao  far  as  collection  and  expenditure  of 
public  funds  go,  is  the  most  outstanding  fact  In  Britlal|  history. 
How  it  reached  the  present  stattis  Is  worth  ^ramiyiiTig 

Taxation  in  Kngland  may  be  traced  to  its  Germanic  origin. 
Tacitus  mentions  the  contributions  of  Individuals  to  the  chief — 
gifts  of  cattle,  grain,  fnUts,  etc.,  which,  while  accepted  aa  a  com- 
pliment or  gift,  served  to  supply  his  wants.  There  was  no  direct 
exaction  of  any  form  of  tax  upon  the  tribe  by  the  chief.  When 
ttie  Anglo-Saxon  ruled  Kngland  there  was  developed  the  relation 
of  lord  of  the  land  and  the  people,  In  which  the  former  was  sup- 
plied with  his  needs  by  voliuitary  action  of  the  latter. 

With  the  passing  of  time  this  support  grew  Into  a  euatom  and 
showed  two  sources  of  revenue — the  folkland.  which  could  not 
be  alienated  without  consent  of  Wltenagemote.  The  proceeds 
from  such  community  lands  came  to  the  King — aueh  as  tolls, 
duties,  customs,  etc.  Also  demands  of  national  defense  required 
military,  police,  and  judicial  power.  This  relation  gave  the  King 
certain  power  over  citizens  called  to  serve  under  the  colors,  to  work 
on  highways,  bridges,  harbors,  etc.;  service  In  various  ranks  of  the 
militia,  llie  right  of  heriot  passed  to  the  King  the  property  of 
the  vassal  upon  the  death  of  the  vassaL  Through  the  toleration 
of  forfeiture  by  the  judicial  arm  of  the  King,  large  revenues  re- 
verted to  the  King.  The  King  found  Ixicratlve  aourees  of  revenxM 
through  police  power,  extending  to  bualneiw  tranaacttona  with  the 
substantial  aid  of  purveyance  where  the  King  could  demand  for 
public  use  private  property  as  well  as  personal  service,  or  a  money 
payment  in  lieu  thereof. 

Before  the  Norman  Conqiiest  In  901,  the  prlncljHe  of  Danegeld.  a 
form  of  bribe,  was  adopted  and  continued  until  Its  atxdltlon  by 
Bdward  the  Confessor,  in  the  beginning  of  the  eleventh  century. 
Danegeld  was  in  the  form  of  a  tax  to  supply  tribute  to  the  Danea. 
and  while  it  was  on  the  authority  of  the  ooimcil  of  wlaemen  with 
the  King,  the  Wltenagemote.  It  In  reality  was  by  the  King  himself, 
with  the  assent  of  the  Witenagonote.  The  latter  was  primarily 
under  the  King.  It  was  oon^Kieed  of:  (1)  The  King  and  hla 
family;  (2)  bishops,  abbots,  eldermen;  (8)  mlnlstrl -administrative 
offioers;  and  (4)  appointees  by  the  King.  While  the  Wltenagemote 
was  not  representative,  but  rather  selective  and  aristocratic.  It  waa 
the  nearest  expression  of  a  national  will  in  existence. 

Taxation  under  Saxon  regime  can  be  aald  in  form  at  least  to 
require  the  assent  of  the  Wltenagemote.  That  was  not  so  much 
the  assent  of  the  people  as  the  assent  of  a  group  of  people  at  the 
head  of  which  was  the  King. 

When  William  the  Conqueror  took  the  helm  It  was  but  natural 
for  a  character  of  his  will  emerging  from  the  Normans,  who  repre- 
sented kingly  prerogatives,  to  at  once  Introduce  methods  which  did 
not  look  to  approval  by  the  people.    This  Saxon  right  was  lost. 

From  1066  to  1216  taxation  was  a  kingly  prerogative  in  which 
the  King's  needs  were  the  only  crito'la  of  the  burdens  of  taxation. 
which  was  exacted  with  little  if  any  regu^  for  the  wishes  of  those 
who  paid.  Any  question  on  their  part  would  be  interpreted  an 
Interference  with  a  matter  in  which  they  had  no  say.  The  con- 
tinuatlqn  of  such  regime  required  a  powerful  personality  such  as 
that  of  the  great  Conqueror.  A  king  of  lesser  power  of  wlU  would 
find  difficulty. 

The  Wltenagemote  imder  him  lost  Its  character  of  a  legislative 
and  executive  coimcil.  Consultation  with  the  council  was  merely 
formal,  and  ceased  to  have  significance.  Meetings  were  purely 
formal,  and  few  In  attendance.  This  held  true  even  In  matters  of 
taxation — whatever  power  might  have  lodged  with  the  Saxon 
Wltenagemote  deteriorated  into  a  mere  passive  assent  imder 
William. 

The  revival  of  the  Danegeld  In  1084  caused  a  nunbllng  ^mnrig 
the  council  and  was  called  an  extortion  by  a  prominent  member. 
It  was  a  land  tax  to  the  amount  of  20,000  pounds.  Two  years  later 
William  caused  a  general  survey  of  all  the  land  known  as  "  Domes- 
day Survey  " — this  for  the  purpose  of  taxation  upon  what  he  called 
a  fair  basis.  The  Information  desired  by  the  King  came  through 
representatives  frcnn  every  shire. 

William  Rufus,  wanting  the  personality  of  his  father,  did  not 
have  as  great  success  in  secrurlng  taxes,  which  was  his  chief  need 
and  determination.  He  aroused  the  church  and  feudatories,  who 
were  the  main  soiu^es  of  revenue.  He  also  extended  the  Danegeld 
system.  While  strained  relations  existed  there  was  no  way  that 
influence  would  reg^lster. 

Under  Henry  I,  the  yotingest  son  of  the  Conqu«>or,  there  is 
evidence  that  the  cotincll  did  give  assent  on  occasions.  In  the 
Charter  of  Liberties,  Henry  granted  to  "knights  who  hold  their 
lands  by  the  cuirass  by  my  own  gift  I  grant  the  lands  of  their 
demesne  plows  free  from  all  payments  and  all  labor."  This  ap- 
pears to  touch  taxaticxi  and  ^>eak8  of  the  consent  of  the  vaasala. 
Henry  Is  reported  to  have  declared,  "  I  will  cause  these  courts  to 
be  siunmoned  when  I  will,  for  my  own  inoper  necessities  at  my 
pleasure." 

It  is  a  question  whether  these  courts  were  not  used  In  further 
extortion.  During  the  reign  of  Henry  I  the  chief  Item  of  record 
of  the  chroniclers  refers  to  the  various  and  burdensome  taxes,  in 
1110  the  chronicler  sets  down:  "  ThiM  was  a  year  of  much  dlatieaa 
from  taxes  which  the  King  raised  for  his  daughter's  dowry." 

During  the  next  regime,  extending  from  1185  to  1154,  that  of 
Stephen,  grandson  of  the  Conqueror  by  Adela,  his  foiirth  daugh- 
tet.  the  arbitrary  tax  exactions  were  carried  on  a  high  scale,  aban- 
doning any  or  all  limitations  agreed  upon  under  Hemy.  Stephen 
created  contention  with  the  noldes.  who  in  dire  need  exacted 
taxes  from  the  people  to  carry  on  against  the  King.  The 
ohronlcler  reoordad:  "Ituae  whom,  the  noblea  snapected  of  hay- 
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ing  ajiy  gooda  tiwj  took  by  Omj  and  by  night,  seizing  both 
men  and  women,  and  they  put  them  In  prison  for  their  gold  and 
■liver  and  tortured  them  with  palna  iinspeakable.  for  never  were 
martyrs  tormented  aa  theae  were." 

These  exactions  all  but  ruined  both  the  towns  and  counties 
which  were  laid  waste  to  Insure  against  resistance  The  acces- 
sion of  Henry  n.  in  1144.  gave  some  hope  for  relief,  because  of 
hu  character,  for  administration,  and  his  destre  to  be  helpful  to 
tne  people.  But  this  period  presents  a  continuation  of  the  contest 
over  ticzatlon  and  supplies  the  episode  of  the  martyrdom  of 
Thomas  4  Becket.  one  of  the  m<jet  dramatic  IncldenU  in  English 
history    and  a  real  contest  over  taxation. 

The  incident  arises  out  of  a  (demand  of  :he  King  to  transfer  a 
custom  tax  of  2  shillings  from  each  hide  (portion  of  land)  from  the 
sheriff ■  to  the  treasury.  Becket  refused  to  have  it  done—  "  not  as 
revenue,  my  Lord,  will  we  give  it,  but  to  the  sheriffs  we  stand 
ready  to  comply  ".  asserted  the  Chancellor,  who  later  became  arch- 
bishop Henry  replied :  "  By  the  eyes  of  Ood.  It  shall  be  given  aa 
revenue,  and  it  shall  be  entered  in  the  King's  account;  and  you 
have  no  right  to  contradict."  To  this  Becket  replied :  "  Uj  Lord 
Kinjt  by  the  reverence  of  the  eyes  by  which  you  have  sworn,  it 
!*hail  not  be  given  from  my  land,  and  from  the  right  of  the  church 
not  one  penny  "  This  was  more  than  a  pei-sonal  dispute.  It  was 
the  beginning  of  the  contest  which  ended,  as  between  King  and 
archbishop,  with  the  execution  of  the  latter.  In  this  case  the  King 
had  denied  to  the  chief  member  of  his  council  any  say  in  matters 
of  taxation      Here  are  the  seeds  of  a  great  Uaue. 

It  was  under  Henry  n.  8  years  after  hla  a<xeesion.  that  the  form 
of  tax  known  as  •'  scutage  "  was  Inaugurated  This  was  pay  In  lieu 
of  personal  service  or  military  service  and  became  an  Important 
v>urre  of  revenue.  It  came  as  a  feudal  jharge.  common  under  a 
feudal  system  which  had  been  employed  In  earlier  times.  With 
•uch  funds  the  King  could  secure  servlles  who  would  obey  orders. 
The  popularity  of  the  profension  of  war.  and  the  high  rank  placed 
upon  a  luccessful  and  aggressive  warrior,  outde  such  funds  of  great 
need  and  when  employed  in  foreign  wars  It  had  the  tendency  to 
make  scutage  more  popular,  even  though  it  was  s  burdensome  tax 
It  thus  t>ecame  a  tax  purely  for  and  by  the  King. 

In  time  opposition  to  thia  tax  waa  heard,  first  fn^m  the  church, 
but  no',  until  later  did  it  reach  an  open  break  between  King  and 
baron  Toward  the  end  of  the  S8-year  purtod  of  Henry  IT  the 
Danegeld  was  abandoned,  but  in  Its  stead  personal  taxation  was 
greatly  expanded.  In  the  twenty-eev«nth  y»;ar  of  Henry's  reign  an 
order  was  made  that  every  holder  of  chattel-i  of  16  marks'  value  in 
revenue  waa  to  have  a  coat  of  mall  and  helmet  and  shield  and  a 
lance,  and  each  who  had  10  marks  was  to  have  a  hawt>ert  and  a 
headpiece  uf  Iron  and  a  lance.  This  was  an  early  basis  for  taxing 
personal  property  and  will  serve  in  supporting  the  crusade  move- 
ment This  tax  was  first  laid  In  1188  by  a  conference  of  arch- 
bishops bishops,  and  barons  This  conference  laid  a  tax  of  one- 
tenth  of  his  revenue  and  movables — the  first,  of  Its  kind  so  far  as  Is 
known 

The  assessment  of  these  taxes  was  made  by  juries  of  Inquest, 
and  attempted  to  determine  the  amount  eitch  was  to  pay  by  the 
payers  themselves.  During  this  reign  the  King's  nght  to  tax  was 
fairly  well  established,  notwithstanding  seme  protest  and  vocal 
opposition  from  some  of  the  barons — however,  the  opposition  did 
not  reach  beyond  the  complaint  stage  heanl  now  and  then  m  the 
council 

The  next  10  years.  1 189  to  IIM,  covers  the  reign  of  Richard,  who 
succeeded  his  fathsr  on  the  throne.  The  new  King  bad  but  little 
interest  in  his  subjects  In  England,  and  less  regard  for  their  rights. 
He  t&xrd  them  In  every  way  known,  and  openly  sold,  whenever  he 
could,  bishoprics,  ministries,  and  privileges  of  all  sorts.  He  was 
abroad  from  England  most  of  his  reign,  and  was  taken  as  a  hostage 
on  hU  way  back  from  the  Crusades.  One  hundred  thousand  pounds 
was  finally  the  prlos  English  people  must  pay  for  his  release. 

This  involved  new  and  burdensome  taxes  for  purposes  not  en- 
tirely popular.  Taxes  not  knosm  before  were  employed;  30  shil- 
lings from  every  knight's  fee;  one- fourth  of  all  the  Income  of  the 
laity  all  the  challoea  of  the  churches  as  well  as  other  treasxires. 
Some  of  the  bishops  took  as  much  as  one-fourth  of  church  reve- 
nue for  the  ransom  Taxes  were  levied  upon  all  land  of  tenants 
In  socage,  and  personal  property  to  the  amount  of  one- fourth  of 
Its  value,  as  well  as  subsidy  on  wool.  These  forma,  used  to  ranaom 
a  King  held  by  the  orders  of  another  King,  while  temporary, 
proved  so  fruitful  that  efforta  were  set  in  motion  to  continue  them 
as  p>ennaaent.  These  new  taxes  were  not  authorised  t>y,  nor  even 
approved,  save  by  the  order  of  the  King.  The  demand  was  msde 
by  the  King  In  prison,  and  his  mother,  as  well  aa  her  Justiciar, 
expressed  their  Judgment  that  "  all  the  clergy  as  well  as  laaty 
should  give  for  the  ranaom  of  our  Lord  the  King."  There  Is  no 
record  of  assent  being  required  and  none  of  any  serious  objection 
further  than  mere  complaint  of  the  burden  bearers.  Upon  Rich- 
ard's release,  he  returned  to  Englaad.  called  his  great  coxuicll  in 
IISM.  with  but  few  In  attendance. 

He  at  once  created  vacancies  by  removals  and  permitted  filling 
them  by  aaile  to  the  highest  bidder.  He  demanded  the  third  part 
at  aervtce  of  the  knights,  aubaldy  on  wool,  and  a  carucage  at  ahll- 
Ungs  Ail  thia  on  his  own  authority  and  upon  the  third  day  of 
his  return.  Be  emphaslaed  his  theory  that  his  voice  was  supreme 
in  and  out  of  the  council  on  matters  of  taxation,  and  is  the 
result,  not  of  oonalderatlon  In  council,  but  by  edict.  In  llSM  he 
levied  a  second  carucage  covering  all  land  in  England.  This  with- 
out assent  or  even  consultation  with  his  council,  but  upon  his 
own  authcrtty.  When  the  men  at  religious  orders  demurred  they 
at  oaoe  daelarstt  outlava  bf  ordar   of  King  EUohard.     Tli* 


episode  of  the  Bishop  of  Lincoln  In  the  last  year  of  Richards 
reign  Is  pointed  out  by  the  historian  as  an  important  landmark 
In  the  strugKle  between  the  King  and  the  people.  The  King  had 
demanded  300  knights,  or  1  year's  service,  or  In  lieu  thereof  3 
ahiUUigs  per  day  for  a  year  for  each  knight.  While  the  council 
submitted.  Hugh,  the  Bishop  of  Lincoln,  declared  his  refusal  to 
comply  Whether  the  refusal  waa  against  the  tax  on  the  ground 
that  assent  waa  neceasary  or  whether  It  was  a  wrong  upon  the 
church    does    not    appear 

It  seems  that  the  royal  prerogative  In  the  Initiation  of  taxes  wa.i 
not  greatly  weakened  under  the  10  years  of  the  reign  of  Richard, 
but  the  manner  of  assessing  them  waa  generally  by  Juries  Inaug- 
urated  by  Henry  II 

For  150  years  since  the  Norman  conquert  there  had  been  an 
Increasing  burden  of  taxes  exacted  by  the  King  without  more  than 
a  semblance  of  approval  by  the  taxpayer  The  theory  that  the 
King  waa  source  of  all  power  and  government  left  the  people 
silent  save  now  and  then  a  fugitive  refusal  of  some  courageous 
person,  or  a  complaint  over  the  inrreaslng  weight  of  taxes  from 
such  sections.  This  unrest  finally  reached  a  climax  under  John, 
the  youngest  son  of  Henry  II,  the  grandson  of  William  the  Con- 
queror Hla  general  attitude  was  not  designed  to  mollify,  but 
rather  to  Increase  the  unrest  I.Ike  his  brother  Richard,  whose  10 
years  of  reign  found  him  In  England  not  over  6  months.  John's 
absence  from  the  country  to  whose  throne  he  was  heir  did  not 
Increase  the  people's  regard  for  his  person 

His  first  act  waa  war  agalnat  Philip  II.  On  behalf  of  lU  prosecu- 
tion he  exacted  scutage  tor  hla  campaign  in  Normandy.  He  de- 
manded 30  000  marka  to  pay  for  a  truce  with  fhlllp  Impositions 
of  various  burden.s  for  whatever  purpose  were  isid  upon  sole 
authority  of  John,  with  the  ppimulgatlon  that  any  [lerson  who 
refuses  is  to  be  entered  and  published  In  London  by  name  Scu- 
tages  and  Imposts  heretofore  reserved  for  emergent  times  were 
now  levied  by  John  as  regular  aids  These  scutages  »ere  not  only 
levied  each  year  but.  beginning  with  unheard-of-rate-i.  they  were 
Increased  each  year  above  the  year  before  In  addition  King  John 
found  new  sources  of  revenue  by  taxing  the  property  of  the  churrh 
His  inquest  of  services  was  another  source  of  revenue  to  be 
levied  upon  demesne  tenants,  or  vassala  of  the  King  He  found 
still  another  source  through  fines  upon  those  t>arons  delinquent  in 
payment  of  the  ransom  taxes  on  behalf  of  his  brother  Rlchi\rd 
He  also  Ignored  or  completely  nullified  the  rule  that  'he  payment 
of  scutage  relieved  the  vassal  from  further  obligation  to  the  King 
upon  that  occasion  He  fined  those  who  did  not  go  with  him  to 
Normandy  In  IIM  He  took  money  In  lieu  or  aa  a  substitute  for 
services  2  years  later,  4  years  later  he  dismissed  tenants  In  chivalry 
and  afterward  levied  upon  them  a  fine  He  headed  on  toward  a 
break  which  threatened  open  rebellion  with  the  baxorutge  of  the 
lamd  He  also  had  bis  contests  with  the  clergy  In  which  he  saw 
new  sources  of  revenue. 

In  the  great  council  of  1207  in  the  eighth  year  of  his  reign,  he 
aaked  the  bishops  and  abtx>Cs  to  permit  the  clergy  to  present  to  the 
King  a  portion  of  their  revenues.  Not  having  succeeded,  he  pre- 
sented It  a  second  time  In  another  great  council,  which  the  King 
addressed  In  person  The  bishops  unanimously  refused  a  demand 
unheard  of  In  all  the  ages  before  The  King  ordained  that  every 
man  throughout  the  Kingdom  must  give  une-thlrteenth  part  of 
his  revenue  and  movables  to  the  King  Geoffrey  of  York  refus*^ 
and  had  to  flee  the  country  The  moment  of  action  waa  not  far 
distant.  Normandy  had  t>een  lost  The  effect  upon  the  people  was 
not  favorable  to  the  King  The  fight  over  taxation  with  the  baron- 
sge  also  had  Its  effect  The  contest  over  the  church  with  the  Pope, 
combined,  made  the  scene  on  Runnymede  soon  to  take  place  a 
certainty. 

John,  realizing  his  rather  precarious  situation,  took  the  usual 
course  to  rebuild  himself  amor^  hla  people  and  the  clergy,  by  a 
foreign  war  on  behalf  of  the  honor  of  the  homeland  He  decided 
to  reconquer  Normandy  He  summoned  the  barona  to  follow  him 
to  Polcton.  Refusal  was  baaed  upon  failure  to  make  his  full  peace 
with  the  church  After  this  objection  was  satisfied,  they  again 
flatly  declined  on  the  ground  that  no  duty  or  law  compelled  them 
to  go  beyond  the  borders  of  England.  Then  came  the  first  assembly 
in  which  the  lesser  rank  was  admitted  as  members  to  a  national 
council  The  reevea  and  representatives  from  each  township  were 
there  A  second  council  was  called  at  Oxford.  Including  memt)ers 
below  the  rank  of  nobles,  requested  by  John  In  the  hope  of  winning 
the  small  landholder  Here  Is  the  first  step  or  the  beginning  of 
what  later  Is  known  as  the  "  Third  Estate  ".  or  today,  as  the  "  House 
of  Commons." 

Events  were  moving  rapidly  In  hla  extremity  and  his  determl- 
naUon  to  be  a  real  King.  John,  in  May  1214,  ordained  the  collection 
of  unusually  high  scutage  three  msrks  nn  the  knights'  fee,  without 
leave  or  say  'To  this  the  barons  demiured  snd  refused  to  pay, 
especially  those  In  the  minority  In  November  he  repeated  his 
demand,  and  it  was  again  refiised.  The  King  had  set  the  stage 
where  he  found  himself  resisted  from  sources  unexpected.  It  wa^ 
too  late  to  avoid  the  crisis  of  Runnymede  To  every  propossil  to 
the  church  and  to  the  baron  It  was  a  matter  of  principle,  not 
money,  for  which  they  contended. 

The  church  stood  arm  In  arm  with  the  barons.  The  London 
citizenry  with  enthusiasm  stood  back  of  both  of  the  resistants 
The  p>eople  from  every  part  of  the  country  threw  their  lot  with 
the  contenders  against  the  extortions  of  King  John,  who  was  pre- 
sented with  their  demands  in  the  historic  document  known  as 
'  Magna  Carta  ".  which  John  was  forced  to  sign  on  the  15th  day 
of  June  1215.  This  famous  document  specifies  what  and  how 
are  to  b«  levlad.    It  deciarss  that  hereafter  specLficaily  »"""^ 
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taxes  are  leviable  only  by  comnxm  counsel  at  the  Kingdom. 
Chapter  14  Indicates  and  declares  taxes  to  be  levied  by  the  body 
known  aa  the  "  conunon  council."  London,  where  much  of  the 
wealth  ot  the  country  was  found,  was  not  entirely  protected  by 
the  great  charter,  and  the  King  continued  to  exact  arbitrary  tal- 
lages untU  1340  under  the  reign  ot  Edward  in.  when  Parliament 
took  that  privilege  away  from  the  King  once  and  for  all  time. 

Henceforth,  scutages,  extraordinary  aids,  and  tallaglng  the  city 
of  London  can  be  levied  only  by  the  council.  Beycnd  those  three 
classes  of  taxes  the  King  was  still  supreme.  The  council  was 
called  by  writs  Issued  to  archbishops,  bishops,  abbois.  earls,  and 
the  greater  barons,  and  through  the  sherllls  to  the  leaser  barons, 
40  days'  notice  being  allowed  as  to  time  and  place.  This  great 
charter  Is  the  first  real  step  to  lead  to  the  control  by  Parliament 
of  the  question  of  taxation. 

The  extreme  limits  to  which  John  had  gone  in  the  exercise  of 
the  tax  power,  on  the  one  hand,  and  his  low  estate  as  a  weak 
arbitrary  ruler  of  foreign  syn^Mitbies,  on  the  other,  hastened  the 
conflict  between  King  and  people  over  the  question  of  taxes  which 
had  been  for  many  years  inevitable.  John's  death  the  year  after 
Runnymede  found  his  support  all  gone,  with  the  heir  to  the 
French  throne  In  England  at  the  request  of  the  barons.  The  young 
son  of  John  was  crowned  EUng,  with  the  Barl  of  Pembroke  as  the 
rector.  This  boy  of  9  years  of  age  is  known  in  En^lsh  history  as 
Henry  n,  who  was  King  from  1316  to  1373,  or  M  years.  One  of 
the  earliest  acts  of  this  reign  was  a  rdasoe  <tf  the  great  charter — 
a  practice  to  be  generally  followed  for  many  years.  In  subsequent 
years  scutages  and  carucages  were  levied,  but  never  by  the  King, 
except  by  the  advice  and  consent  at  the  cotmcil. 

In  1224  the  war  with  Philip  XI  called  for  one-flftecntb  of  all 
movables.  This  was  denied  until  the  King  committed  himself 
and  reissued  the  great  charter  to  which  Henry  bad  to  promiie  to 
adhere.  Here  is  the  beginning  of  the  condlttoQal  grant  which 
came  Into  practice  to  demand  redress  of  grtevanoas  as  a  condition 
of  grant,  which  was  tantamount  to  the  right  of  refusal  to  pay. 

In  1233  the  barons  refused  a  reqtwst  for  money  to  carry  on 
war  with  France  on  the  grotind  that  they  bad  served  in  person. 
In  1237  Henry  again  requested  money  wtth  the  concession  that 
the  **  money  raised  to  be  expended  for  necessary  uses  of  the 
Kingdom  at  the  discretion  of  any  of  ytni  elected  for  the  purpose." 
Henri's  task  waa  to  convince  his  council  of  bis  needs  and  thus 
win  their  support.  The  methods  employed  proired  Mm  quite  an 
actor.  The  chief  agency  emjdoyed  mm  resort  to  the  usual  pre- 
tension of  patriotism  to  defend  the  country  In  foreign  war.  On 
occasions  Henry  wotild  appear  in  peteon  to  address  the  baronage. 
In  1244.  after  such  an  address,  the  barons  appointed  a  committee 
on  which  the  famous  Simon  Montfort  served. 

This  committee  made  spedfle  conditions  before  fsTormble  action 
would  be  taken.  This  dispute  was  not  agreed  npon,  and  the 
council  broke  up.  Later  the  grant  'was  propoeed  provided  that 
12  of  the  council  were  permitted  to  see  tnst  the  money  was  ex- 
pended as  agreed  upon.  This  step  abows  tbe  trend  toward  per- 
mitting the  barons  not  only  to  eootrol  the  granttng  of  taxes 
but  also  how  they  are  to  be  mppkfed.  On  one  occasion  when 
Henry  was  denied  his  requaet,  be  ainumnoed  to  the  people  of 
London  that  he  Intended  to  spend  the  Chrtstmae  wtth  them  so 
that  he  might  freely  accept  their  Wew  Teefs  presents.  Tbls  rela- 
tionship between  the  Ktog  and  the  BSthmal  ecmacil  mtist  not 
be  construed  as  between  the  XUng  and  tbe  taoEpayers.  The  coun- 
cil did  not  as  such  represent  tbe  people  as  against  the  King. 
It  was  but  a  personal  relation,  such  as  the  Tasaal  to  bis  lord, 
and  whUe  the  council  contended  that  no  tax  was  to  be  Icrled  upon 
the  baron  except  by  bte  Consent,  he  thua  spoke  for  aU  taxpayers, 
big  and  little,  but  not  aa  a  chosen  reprseentattre.  That  stage 
had  not  yet  been  reached.  Not  tintn  tbe  middle  of  the  thirteenth 
century  was  the  step  taken  to  speak  for  all  tazpaycts  where  the 
relation  of  representative  of  the  people  and  the  King  was  marked 
as  the  authorizing  of  taxes  and  the  spending  of  the  same. 

In  the  early  part  of  the  thirteenth  eentury.  John  In  his  extreme 
needs  ordained  the  selection  of  two  knights  from  each  shire  to 
as-semble  at  Westminster  to  arrange  the  aids  they  were  willing  to 
pay.  These  knights  were  elected  by  the  people  of  the  rtilres  to 
accordance  with  writs  of  election,  tnstmctlng  the  people  its  pur- 
poee  to  give  the  knights  time  that  they  may  answer  the  requests 
for  aid  from  each  of  the  counties.  This  national  council  declined 
to  vote  the  aid.  but  dwelt  upon  complaint  against  the  policy  of 
the  roval  hotiiw.  Por  a  quarter  of  a  centtuy  there  was  little 
except  differences  between  King  and  oooncll.  which  found  its 
clinipx  in  the  work  of  Simon  Montfort,  the  brother-tn-law  o*  King 
Henrv,  who  In  1965  succeeded  in  the  establishment  of  what  today 
is  known  as  the  "  House  of  Commons. "  Ttils  famoas  assembly  was 
the  result  of  the  King's  straggle  wtth  the  national  oouncU  known 
as  the  "  war  with  the  barons."  It  was  the  eanfeest  over  the  ques- 
tion of  taxation,  and  Is  up  to  date  tHe  longest  step  toward 
Parliament  control  of  taxes. 

Throiighout  the  history  of  Cngland  the  one  all  Important  need 
of  Uie  Crown  was  money.  Domestic  Jealoustes.  dynastic  rivalries, 
In.surrection  and  rebellion  at  home,  and  war  wtth  foreign  nations 
made  the  needs  for  reventie  imminent.  Tt>  meet  thaee  needs  every 
conceivable  device  to  provide  funds  was  raanrted  to  by  the  King. 
Some  of  these  devloes  were  the  most  fantastle.  The  weight  of 
the  tax  burden  became  too  heavy  to  bear  In  numerous  cases.  At 
first,  in  the  levying  of  taxes,  the  King  oooeulted  no  one.  It  was 
hts  ordM  Then  Uter  be  softened  the  hurt  t^  agreeing  to  con- 
sult with  councU  of  his  own  choortng.  BCtU  latw  he  promised  to 
make  the  council  repreesDtative:  sttll  later  he  panntttsd  tbe  tax- 
payer to  be  heard  on  his  own  behalf  by  his  own  choosing  of  mem- 
bers of  tbe  council;  still  later  the  eooneU  vae  glean  pow  of  die- 


approval;  still  later  by  the  provisions  of  Oxford  in  1368  a  plan  of 
reform  was  set  up  by  which  a  committee  of  24  was  appointed  by 
the  whole  of  Parliament  on  behalf  of  the  community  to  treat 
of  the  aid  or  tax  demanded  by  the  King  to  carry  on  war.  Tbe 
main  purp>o8e  of  these  provisions  was  to  insure  the  right  to 
demand  redress  of  grievances,  an  advance  step  even  before  the 
famous  Parliament  of  Montfort  in  1285. 

King  Henry,  realizing  his  weakness  at  home,  sought  the  aid  of 
the  Pop>e.  Alexander  IV,  p>ermlttlng  him  to  ignore  the  Oxford  pro- 
visions and  to  employ  the  weapon  of  excommunication  upon  all 
who  resisted  his  claims.  The  King  also  sought  foreign  aid  from 
the  King  of  Prance  to  heal  these  sharp  differences  between  him 
and  adherents  to  the  Oxford  provision.  The  compromise  pro- 
posed was  not  satisfactory  to  Montfort,  and  civil  war  took  place. 
I  resulting  in  the  defeat  of  the  King,  who  was  made  prisoner  and 
who  afterward  was  released  upon  the  pledge  that  he  would  seek 
the  advice  of  his  counselors  in  matters  of  justice  and  administra- 
tion, to  live  moderately,  and  to  observe  the  requirements  of  tbe 
chairters. 

Notwithstanding  Montfort's  holding  the  whip  hand  as  a  mili- 
tary figure,  writs  were  sent  to  the  shires  to  susunon  to  London 
four  knights  to  be  elected  by  the  people  of  the  county  (shire)  to 
act  for  all  the  people. 

The  chief  act  of  this  council  was  a  plan  of  government  to  create 
a  permanent  council  representing  the  people,  to  be  the  authority 
back  of  royal  action;  accordingly,  further  writs  were  issued  in  the 
Kingdom  for  the  election  of  2  knights  from  each  shiie  and  2  clti- 
eens  from  each  of  21  towns.  This  meeting  was  called  for  June  1265, 
at  London,  attended  by  representatives  of  the  clergy,  in  addition 
to  knights  and  citizens,  and  is  known  as  the  first  meeting  of  tbe 
House  of  Oommons  in  Parliament. 

While  there  were  some  assemblies  in  which  tlie  taxpayer,  small 
as  well  as  large,  had  appeared,  such  as  the  St.  Albans  Council  in 
1213.  yet  this  Parliament  of  1265  was  tbe  first  Parliament  where 
the  burgher  app>eared  in  his  own  right,  as  the  third  estate  of  the 
realm  in  the  F^arliament  of  the  nation.  This  was  tbe  creation  of 
the  famoiis  Simon  de  MontfcHt.  It  will  thus  be  seen  that  the 
House  of  Commons,  arising  largely  out  of  a  dispute  kith  the  Eling 
on  taxing  the  people,  began  In  1265.  recognized  even  then  as  the 
authority  and  in  due  time  to  become  the  sole  authority  for  taxing 
the  people  to  carry  on  the  government.  Montfort  lutd  built  so 
wisely  that,  although  it  was  in  the  face  of  tbe  opposition  of 
Henry  m.  his  death  at  Evesham  did  not  undo  his  work,  as  tbe  new 
King  was  too  wise  to  resist  it  and  proceeded  in  accordance  with 
the  findings  of  Parliament.  By  such  a  policy  the  King  had  greater 
assurance  that  his  needs  would  be  supplied  by  Parliament  when 
made  known  to  the  body  of  the  rightful  authority  to  vote  the 
supplies. 

Seven  years  after  the  meeting  of  the  first  real  Parliament,  and 
on  the  death  of  King  Henry.  1272,  Edward  I  became  King,  and  was 
crowned  in  1274,  he  being  away  on  the  Crusades  at  tbe  time  at  the 
death  of  his  father.  For  35  years  he  reigned  over  tbe  people  of 
England,  quite  generally  regarded  as  tbe  greatest  ruler,  before  f>r 
since,  in  the  history  of  the  »ngiigh  nation.  During  his  3-year 
absence,  before  his  return  from  the  Holy  Land,  a  great  Parliament 
had  assembled  to  take  the  oath  of  allegiance  to  the  new  King,  an 
act  which  indicates  the  growing  importance  of  tbe  people  called 
In  assembly.  Upon  his  return  the  King  made  It  clear  that  there 
were  two  distinct  functions  to  be  observed;  one,  a  King  should  be 
strong  and  forceful  in  his  own  sphere,  and  secondly.  Parliament 
should  be  equally  strong  within  Its  Held, 

King  Edward  Indicated  that  these  two  functions  may  clash  and 
come  into  differences,  but  they  must  solve  the  dlffersncas  by  a 
strict  adherence  to  principle  in  a  m)int  of  the  public  Interest. 
Edward's  first  Parliament  enacted  whAt  Is  known  as  the  **  Statute 
of  Westminster."  It  authorized  taxation;  and  specified  Items  such 
as,  first,  feudal  aids  upon  knighting  the  lord's  son  or  upon  tbe 
marriage  of  his  daughter,  naming  the  maximum  rate  of  each. 
This  Parliament  [>ermltted  a  custom  <x  duty  on  wool,  wool  fells, 
and  leather.  The  last  was  at  the  request  of  merchants.  That  act 
conceded  that  a  tax  heretofore  In  the  domain  of  the  King  Is  now 
passed  over  to  Parliament.  The  practice  of  maletolt  under  Henry 
ni  was  made  illegal  under  Edward  I.  Parliament  'was  summoned 
by  writs  which  stated  the  purpKwe  "  to  treat  wtth  us  and  wtth  the 
above-mentioned  prelates  and  magnates  about  the  above-stated 
btisiness."  The  King's  frankness  backed  by  his  powerful  person- 
ality usually  won  him  the  vote  not  only  of  the  magnates  but  of 
the  smaller  and  lesser  landholders.  The  constantly  Increasing  de- 
mands for  more  funds  were  sorely  aggravated  by  war.  In  the 
tenth  year  of  Edward's  reign  he  found  himself  grsvely  In  need 
of  funds,  due  to  the  Welsh  war,  which  he  was  personally  dlzeetlng. 
Instead  of  calling  Parliament  he  decided  to  attempt  to  raise  funds 
by  voluntary  contributions.  To  this  end  he  called  aasembUea  of 
individuals,  at  both  York  and  North  Hampton,  and  secured  suffi- 
cient contributions  for  the  moment,  but  not  for  long.  He  was  in 
the  field.  He  sent  out  writs  bidding  &e  sherttTs  to  send  delegates 
to  the  towns  of  York  and  North  Hampton  to  meet  on  a  fixed  day. 
Tbe  d^egatee  w«re  to  include  all  capable  to  bear  arms,  and 
possessed  of  certain  values  of  lands.  The  dergy  were  also  sum- 
moned. While  th(!  lay  element  voted  the  aids,  the  clergy  refused. 
Seven  years  later  did  was  allowed  on  the  basis  of  Edward's  pledge 
to  undertake  a  crusade.  For  tttat  same  year,  1280.  the  Klngli 
representative  laid  before  Parliament  the  needs  due  to  tbe  drain 
incident  to  the  (»mpalgn  in  Oaseogny,  to  whmn  the  barons 
replied:  "No  pay  will  be  made  untU  tbe  King's  face  Is  seen 
in  his  own  land."  The  great  King  was  hard  put  on  aooount  of 
foreign  wars,  invalvlng  England.  He  was  forced  to  resort  to 
•xtraonllnary  means.    He  seised  the  wool,  both  at  the  layinni 
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ctontr.  i^iMl  rcleamd  It  later  at  »  small  rmte  He  llkewlM  u  a  war 
m«a«urA  aelaed  all  the  coin  In  the  country  and  placed  It  In  hLa 
trvaexiry  He  then  ae  a  war  meaeure  demanded  half  of  the  aplrtt- 
ual  revenue*  of  the  cler^  which  he  had  Bxunmoned.  a  demand 
which  under  pain  of  outlawry  waa  fulQUed.  He  then  summoned 
to  me^t  at  Weetmlnlster.  knights  of  the  shire  to  speak  for  their  ; 
rommunjty.  who  voted  one-tenth  of  all  moveables  The«e  rather 
arbitrary  efforts  could  not  suffice  In  the  face  of  wars  In  Wales  and 
Scotland  as  well   as  Oasco^y.  I 

This  general  situation,  an  empty  treasury,  witbr<?ak8  among  I 
neighbors,  and  obvious  unrest  at  home  in  both  laity  and  clergy. 
did  not  present  a  bright  picture  Edward's  creative  mind  op- 
erated upon  the  theory  which  he  announced :  '  W^at  touches  all 
by  all  should  be  approved  "  To  carry  out  this  principle,  he  sum- 
moned what  Is  widely  known  In  the  con.stltutlonal  history  of 
Kngland  as  the  "Model  Parliament  of  England"  He  addressed 
writs  to  the  clergy,  the  barons,  and  the  sheriffs  In  these  writs 
h«  expanded  the  fazn«us  Jxuttnlan  maxim:  "As  a  mete  Just  law 
what  affects  all.  by  all  should  be  approved;  so  also  very  evidently 
should  common  danger  be  met  by  means  provided  In  common  " 

They  provided  for  the  attendance  of  prelates  and  also  the  town 
clergy  with  "  full  and  sulBclent  power  to  consider,  ordain,  and 
provide  "  The  writs  were  sent  to  the  barons  of  the  same  charac- 
ter, and  also  to  the  sheriffs;  a  demand  to  send  to  Westminster  of 
thoee  capable  of  acting,  two  knights  from  the  county,  two  citizens 
from  each  city  In  the  same  county,  two  burgesses  from  each 
borough —  ill  to  have  full  power  for  themselves  as  representatives 
to  do  what  shall  be  ordained  according  to  the  common  council  In 
the  prenusea,  so  that  the  business  shall  not  fall  for  want  of  power. 
This  Parliament  met  In  November  1295.  30  years  after  Mont- 
fort's  Parliament.  It  Is  the  first  Instance  of  the  meeting  of  an 
official  body  of  the  three  estates — the  clergy,  the  barons,  and  the 
knights,  presided  over  by  the  King.  Here  we  have  the  Crown  as 
the  head  of  Parliament;  the  clergy  and  barons  as  the  House  of 
Lords  (spiritual  and  temporal),  and  the  knights,  burgesses,  and 
cltlxens  as  the  Rouse  of  Commons  This  Is  why  It  Is  slated  that 
the  House  of  Lords  was  established  in  1295  under  Edward  I,  the 
great  statesman  of  England.  This  Parliament  gave  answer  as  to 
how  the  King's  need  of  funds  Is  to  be  met  and  by  what  authority 
the  tax  Is  to  be  laid,  but  there  will  be  many  Instances  where 
royal  prerogative  will  assert  Itself  In  the  Interest  of  the  public  weal 
M  Judged  by  the  King. 

In  the  Parliament  of  the  next  year,  confllet  arose  between  King 
and  clergy,  eventuating  In  the  clergy's  refusing  to  pay  the  tax  re- 
quested, whereupon  King  Edward  decreed  the  clergy  In  outlawry 
"The  Scots  having  been  tamed  In  the  same  year  the  King  was 
Impatient  to  proceed  against  Prance.  He  called  upon  the  barons 
to  accompany  him  to  Oascogny.  In  spite  of  the  King's  threat  to 
forfeit  their  lands,  such  outstanding  figures  as  the  Earl  of  Nor- 
folk reftiaed  to  follow  the  King  beyond  the  borders  of  England. 
The  earl  declared.  "With  you.  O  King.  I  win  gladly  go-  The 
King  replied.  '  But  without  me  you  will  go  with  the  rest"  The 
earl  rejoined.  "  Without  you.  O  King.  I  am  neither  bound  to  go  nor 
will  I "  Whereupon  the  King  swore,  "  By  Ood.  Earl,  you  shall 
either  go  or  hang."  Tb  which  the  earl  broke  out.  "  By  the  same 
Oftth.  O  King.  I  will  neither  go  nor  hang  " 

The  King  summoned  the  entire  military  force  to  meet  him  In 
London.  His  procedure  In  seizing  the  wool  of  the  country  and 
his  demand  for  wheat,  oats.  beef,  and  pork  stimulated  further  re- 
sistance to  his  wlahes.  The  barons  had  surrounded  themselves 
with  1.500  knights,  and  the  King's  order  to  the  marshal  and 
constable  to  perform  their  duty  was  Ignored.  The  King  then 
decided  upon  Individual  contrltnitlons.  as  once  before,  but  as  be-  \ 
fore,  without  success.  He  personally  appealed  to  the  people  of 
London,  to  no  financial  avail.  He  realized  that  resistance  anusng 
the  clergy  and  antagonism  among  the  barons  as  well  as  com- 
plaints among  the  knights  In  twth  Houses  of  Parliament  were 
ominous. 

Upon  the  promise  to  confirm  the  great  charter,  the  barons  and 
knights  made  a  grant  of  one-eighth,  and  the  burghers  of  one-Ofth. 
whereupon  Edward  embarked  for  Flanders  after  having  arranged 
for  his  son  to  be  regent  during  his  absence.  To  the  young  prince 
In  time  there  were  presented  specific  grievances  which  he  was 
Informed  mxist  be  redressed  before  grants  could  be  made,  condi- 
tions which  Bdward  finally  was  compelled  to  agree  to.  Be  also 
after  some  resistance  signed  the  famous  confirmation  of  the 
charter,  known  In  history  as  "  Confirmatlo  Cartarum  ".  thiis 
establishing  another  Important  relation  between  King  and  Parlia- 
ment, namely.  "  grants  mxist  await  redress  of  grievances."  Under 
John.  Magna  Carta  was  first  announced  as  a  code  of  governmental 
principles.  Henry  m  was  first  to  •stabllah,  and  Edward  I.  con- 
firmed and  compileted  the  machinery  for  carrying  Into  operation 
that  coda  ot  procedure. 

Parliament,  the  three  estates,  proved  the  best  channel  for  gov- 
enunent  action.  Bdward  comprehended  the  problem,  and  set  up 
the  machinery  of  government  in  a  body  quite  representative — 
the  magnates,  chosen  knights  of  the  ahlre.  parish  priests,  cltlsens 
and  burgesses,  a  real  Parliament  to  counsel  together,  and  make 
decisions  on  behalf  of  the  people,  and  for  the  comn^on  Interest. 

Edward  t,  hard  pressed  for  funds,  due  to  trouble  In  Scotland. 
and  to  his  absence  from  England  In  war  with  France,  felt  com- 
pelled to  aign  the  famoxis  "  Conflrmatio  Cartarum "  previously 
signed  by  his  son.  tbsrehy  conceding  the  principle  as  early  as  the 
cioae  erf  the  thirteenth  century  that  consent  of  Parliament  to 
taxation  before  a  levy  is  made  was  a  right  inherent  In  the  people  I 
to  be  aifected.  It  was  a  coooesaton  by  England's  great  King,  that  | 
without  such  eonasot  taasa  oould  iko4  bs  legaliy  coUectsd.  and  I 


could  not.  therefore,  be  legally  demanded.  There  was  only  one 
Item  in  the  '  Cartarum  "  that  left  a  semblance  of  legal  right  to 
the  King  to  lay  taxes  without  the  consent  of  Parliament  The 
saving  clause  was  in  the  end  of  the  "  Cartarum  ".  In  the  language 
"Saving  the  ancient  aids  and  prices  due  and  acc\istomed"  Thl.n 
clause  kept  open  the  right  of  royal  taxation  In  a  degree  that  It 
denied  the  contention  that  the  jxjwer  had  completely  passed 
over  InUi  the  hands  of  Parliament  In  1297  by  the  "  Conflrmatlo 
Cartarum  "  The  proviso  covered  taxes  of  ancient  aids  and  prices 
employed  by  his  anc^tors-  unquallfltHl  control  over  wool  tax  o?  a 
fixed  rate  and  perhaps  the  right  of  tallage  In  demesne  lands,  and 
property  In  London 

In  1301  the  King  not  only  signed  under  the  pressure  of  the  Par- 
liament of  Lincoln  the  "  Cartarum  '  but  further  made  pledges  he 
would  seek  reforms  as  a  consideration  for  grants.  Even  then  his 
various  efforts  to  .secure  lunda  failed  him  through  opposition  of 
the  barons  and  the  clergy  It  was  at  this  time  that  he  conceived 
the  plan  of  tunnage  and  poundage,  collected  from  foreign  mer- 
chants by  agreements  with  merchants,  without  the  necessity  of 
the  consent  of  Parliament  on  the  ground  that  "  Conflrmatlo 
Cartarum  '  covered  only  English  citizens,  and  did  not  apply  to 
foreign  merchants,  hence  the  statute  "  Carta  Mercatorlo  ".  a  source 
of  much  needed  funds 

In  1307  England's  great  King  died,  and  the  scepter  of  power  was 
handed  to  the  spineless  son,  whose  career  as  King  lasted  20  years, 
much  too  long  for  a  ruler  of  his  character.  Hiatory  gives  Edwurd 
I  a  hl^h  place  He  had  learned  valuable  lessons  from  his  father's 
reign;  he  had  Inherited  his  father's  strong  qualities  without  his 
weaknes8e.s  The  historian  Stubbs  declares  him  "  to  possess  In 
the  greatest  degree  the  highest  qualities  and  manifold  accomplish- 
ments of  his  race  •  •  •  truthful,  honorable,  temperate,  and 
chaste:  frugal,  cautious,  resolute;  great  In  counsel.  Ingenious  In 
contrivance,  rapid  In  execution,  he  had  all  the  powers  of  Henr>'  II 
(his  great-grandfather)  without  his  vices,  and  he  had.  too,  that 
sympathy  with  the  people  he  ruled,  the  want  of  which  alone  would 
have  robbed  the  character  of  Henry  II  of  the  title  of  greatness." 

n  contrast  with  this  characterization  of  the  father,  we  may  note 
the  opinion  of  the  same  author  of  the  son.  Edward  II:  "  He  has  no 
kingly  pride  or  sense  of  duty,  no  Industry,  or  shame  or  pity 
•  *  •  he  makes  amusement  the  employment  of  his  life;  vulgar 
pomp,  extravagance,  lavish  Improvidences,  selfish  indolence,  make 
him  a  fit  center  of  an  Intriguing  court  •  •  •  he  t>estows  his 
favors  In  such  a  way  as  to  bring  his  favorite  to  destruction  and 
sows  enmities  broadcast  by  Insult  or  Imprudent  neglect.  His  reign 
Is  a  tragedy" 

With  a  ruler  of  such  character,  possessed  with  an  exalted  view 
of  his  Kingly  prerogative,  and  hLs  habitual  extravagances  growing 
out  of  bestowal  of  favors,  one  has  not  far  to  look  to  discover  the 
symptoms  of  coming  conflicts  between  King  and  Parliament 
HLs  reign  soon  reveals  the  upperhand  In  Parliament  In  the  con- 
test, especially  over  taxes,  where  even  In  great  extremity  he  wa£ 
refused  money  over  the  loudest  protest  as  to  his  needs.  He  a-i*. 
finally  dethroned  20  years  tUter  his  accession,  it  must  be  admitted 
more  because  of  his  loose  methods  of  administration  than  qvies- 
tlons  of  taxation.  In  1327  his  son.  Edward  III.  succeeded  to  the 
throne,  and  while  he  but  a  boy  of  14  did  not  become  real  kint; 
until  1330.  3  years  after  the  death  of  his  father,  hu  rclgn  coverb 
the  50-year  period  from  1327  to  1377.  Edward  III  was  an  Im- 
provement over  his  Improvident  father  In  every  way;  but  he  was 
not  a  statesman,  and  possessed  too  few  of  the  qualities  of  hLs 
grandfather  Aji  a  warrior,  he  had  some  successes  which  worked 
in  his  favor  with  Parliament,  which  exercised  Its  own  Judgment 
on  the  grant  of  funds.  Tunnage  and  poundage,  a  tax  on  the 
foreign  merchants.  Introduced  by  his  grandfather,  came  Into 
common  practice  at  this  time  This  practice  was  extended  to 
royal  control,  to  the  export  of  wool,  which  at  times  was  forbid- 
den The  policy  was  urged  as  an  alleged  method  to  help  the 
wool  Industry  of  the  country,  to  build  up  a  domestic  trade  On 
this  basis  the  tax  on  wool  was  not  confined  to  foreigners,  but 
was  extended  to  the  merchant  class,  and  became  a  great  source 
of  revenue,  by  which  the  merchant  class  was  lifted  Into  prom- 
inence almost  to  the  rank  of  a  fourth  estate  Naturally  thU; 
new  tax  burden  In  time  would  become  a  source  of  unrest.  When 
added  to  it.  the  claim  was  made  that  It  was  In  the  Interest  of 
foreign  labor,  as  against  the  domestic  worker,  re:4entment  broke 
out.  and  by  1339  Parliament  acted  upon  the  demand  of  the 
knights  and  burgesses  for  a  redress  of  grievances  growing  out  of 
levying  taxes  without  the  consent  of  Parllan^ent 

Edward  ni  was  out  of  the  country  when  the  Parliament  of 
1340  met.  They  agreed  to  abolish  maletolt,  and  all  unauthorized 
taxes.  It  was  declared  and  by  act  of  thu  Parliament  conceded 
that  the  consent  of  Parliament  is  necessary  to  levy  a  tax  on  wool, 
a  practice  thus  far  without  that  consent.  It  will  here  be  noted 
that  by  1340  Parliament  was  recognized  as  the  sole  authority  to 
tax.  From  this  time  on  the  loophole  kept  open  by  the  great 
Bdward  I  touching  ancient  aids  and  prizes  was  closed  up.  and 
Parliament  stood  a  complete  bar  against  Its  revival. 

This  does  not  mean  that  the  tax  was  to  be  abandoned,  but 
simply  that  It  could  not  be  employed  until  approved  by  Parlia- 
ment, which  showed  a  wllllngneas  to  confer  with  the  King  on  his 
needs,  but  to  be  Its  own  Judge  on  the  merlU  of  the  case.  Hence- 
forth will  be  heard  a  new  line  of  dlsctiaalon  on  who  pays  the  tax 
when  assessed  upon  goods  of  trade.  Is  it  paid  by  the  foreigner 
or  by  the  domestic  citizen''  If  by  the  foreigner,  and  the  merchant 
would  atrree  to  the  tax.  It  was  asked  what  right  had  Parliament 
to  interfere?  The  British  theory  Is  the  Crown  U  the  source  of  all 
government,  both  adminiatrative  and  legislative,  including  raising 
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taxes,  an  of  which  Is  tnltteted  by  tlia  Ctawn.  Thm  gontest  over 
who  shall  levy  taxes  grew  out  at  tb*  elslat  tbmt  tbom  «ko  most 
pay  should  be  consulted.  Later  tt  was  fWlsnrtsrt  tbftt  ttelr  eon- 
sent  must  be  had.  By  the  time  at  Ed— id  IZZ  tits  tvMUmn  at 
request  through  the  form  of  parUamsntary  petttteo  Sar  legtalatlon 
believed  to  be  desirable  was  practlosd.  Wkan  oao*  the  parlia- 
mentary right  to  disapprove  the  graat'  of  taass  was  eooeeded.  it 
would  soon  follow  that  the  |iuiIlaBiiilai|  rlgM  to  taqnlre  Into 
royal  expenses  and  alao  a  rtgltt  to  tnparhtm  tbm  sspeadttura  would 
be  demanded.  This  contest  ran  fhnnigh  tbm  years.  It  was  at- 
tempted under  the  great  Edward  In  IITT,  Imt  could  niate  no  bead- 
way  under  a  reign  of  that  character  ot  ^taXtmmmaiQatp.  Under  leas 
capable  leaders,  such  as  his  gnuKlHn,  tt  was  not  dUBcult  for 
Parliament  to  make  It  a  condition  of  wotlag  tlM  gnat  to  be  given 
a  voice  In  their  expendltxire,  to  ay  bow  aad  wh««  and  tor  what 
purpoee  the  tax  was  to  bs  expendad.  In  ttM  tblitaeuth  year  of 
the  reign  of  Bdward  III  a  'sn««n»M±jM.  oC  Uwtto  and  Onimnns  was 
appointed  to  examine  the  «***■'«*■  at  tlM  Ckown%  eoQactora,  to 
aecertain  how  the  last  sobatdy  bad  baan  Tf«~**^  Tlw  same  de- 
mand was  made  In  the  fallowing  ywar.  Tb  tbls  tba  King  assented 
on  grounds  that  certaln-namad  oBclala  be  Inclmtart  tn  tba  eaamln- 
ing  body.  Henceforth  aceoonts  weza  axaaaliMd  or  audited,  but  by 
appointees  largely  of  the  Crown.  In  tba  80  yaan  at  tbe  zelgn  of 
Bdward  III,  parliamentary  coaaant  waa  wilaiMlail  tar  beyond  that 
recognized  by  his  grandfather;  it  axteadad  owm  wool,  and  appltod 
to  tonnage  and  poundage,  tboa  oOtelally  '*'**'''*^*"e  tbe  aole  power 
of  taxation  to  be  a  parliamentary  ftmetlan  tiwtaart  at  ttaat  of  the 
King.  To  this  oonocaakm  waa  added  tba  rlgbk  at  a  voice  In  ex- 
penditure, incloding  tbe  power  at  datermbdng  what  tbe  grants 
aslted  for  shall  be  and  for  what  tbey  sbaU  be  expcndad.  TD  this 
was  added  tbe  right  to  »«»TniTi>  and  aadlt  tbe  aoooimts  by  a  com- 
mission which  at  the  time  was  vtrtoaUy  salected  ettbar  by  or  upon 
the  approval  ot  tbe  King.  Tbaae  were  long  atapa  toanad  complete 
parliamentary  ccmtrol  over  taxea,  and  later  tAwt  oontrol  to  be 
lodged  In  the  House  of  Commona,  wbleb  from  year  to  year  steadily 
grew  tn  power.  espectaDy  over  tax  matters. 

W^lth  the  growth  of  power  and  tnfluenoe  of  Paitlament  made 
up  at  the  three  estates  miiiiiiiHim  widely  durweiit  tntereste. 
divisions  of  opinion  growing  out  of  dttemit  Inteceata  Involved 
in  vanoiis  ranks,  such  as  clergy,  bamna,  knlgbta,  dtteens.  bur- 
gesses, etc  ,  were  Inevitable.  Questions  came  up  of  vttal  Interest  to 
the  clerics  but  not  to  tbe  barons,  or  vice  vssaa;  or  of  Interest 
to  both  of  these  ranks,  but  not  to  tbe  knlghte  or  cltlaens  or 
burget-sea.  As  early  as  the  reign  of  tbe  great  Edward,  there 
were  frequently  sessions  of  but  one  group  of  reprcaentatlves 
without  the  other.  Under  Edward  II  and  also  Bdward  in  sep- 
arate sessions  were  frequently  held  of  tbe  Lords,  on  tbe  one  band. 
and  of  knights,  citizens,  and  burgeaaes  (later  to  be  known  as 
Commons)  on  the  other.  By  tbe  tbne  of  tbe  next  reign,  that  of 
Richard  II,  Parliament  met  separately  as  two  TinMsaa — tbe  House 
of  Lords  and  the  House  of  Commona. 

The  Black  Prince,  the  heir  to  tbe  tbrone.  died  before  tbe  death 
of  his  father,  leaving  a  son  11  years  of  ace,  when  King  Bdward, 
his  grandfather,  died.  He  was  crowned  wltb  bis  onele,  Jobn  of 
Gaunt,  ss  the  regent.  Be  was  dfpossd  In  tbe  twenty-eeccnxl 
year  of  his  reign:  during  his  minority  tbe  ParUaoMiitt  eqiecially 
the  c<:imnK>ns.  made  rapid  advaneea  against  royal  prerogatives. 
To  the  power  to  control  taxes  abeady  leoogBlaed  was  added  tbe 
power  to  levy  taxes. 

One  of  the  moat  dllBeult  situations  for  an  AnHrlean  to  under- 
stand is  the  powerful  hold  upon  tbe  BugUrti  peopit  tbe  fealty 
and  allegiance  to  the  King  repreaent.  To  tbe  average  Aniertcan 
there  Is  not  a  single  reason,  convincing  at  least,  for  tbe  oontlnu- 
ance  of  the  English  Klr«.  He  la  merely  an  exoOe  butttnUon  of 
no  reason  whatever  for  exlstcnea.  Bat.  to  tba  Bngttsbaaaa,  today 
as  It  has  ever  been  thnwgbout  the  eantwlaa.  tbe  King  Is  all 
important.  Whatever  may  be  said,  tbe  King,  hla  oAce.  and  aspe- 
clally  his  person,  is  held  aacred  for  tbe  pisaui  latlun  of  wbleb  tbe 
average  Englishinan  will  l^gtat  at  the  dn^  of  tbe  bat. 

Under  Richard  n.  Ill-advised  and  Ukaly  of  "wn— ih  mind. 
thotigb  violently  ambitious,  tbe  advantage  taken  of  bla  youth 
( 1 1  when  his  grandfather  dlsd,  and  but  SS  Wben  ba  was  depoaed) 
was  not  approved  by  the  people  at  large.  The  examination  and 
audit  of  his  accounts,  and  the  wltbboldlBg  of  aaammt  to  grants, 
demanding  the  right  to  do  the  taxing,  even  ***««»g**  on  bebatf 
of  economy  of  the  taxpayer,  ware  not  popular  If  tbey  crippled 
the  nation  in  Its  war  with  the  Prencb  aad  tba  Ooota.  Tke  Houae 
of  Commons  had  demanded  tbe  rtgbtt  aad  bad  eatceiaed  It  to 
have  an  audit  of  the  King's  expenam  and  bate  It  reported  back 
to  the  House.  The  Conunona  ateo  |>i  llliaiiwl  for  tbe  discharge 
of  the  treasurer,  appointed  tor  special  putpuao.  a  practice  that 
had  grown  up,  and  all  money  to  be  paid  to  tbe  treasurer  of 
Knglsnd  so  that  It  will  ba  under  cAoan  of  tbe  mbo^iii  i  Upon 
the  report  of  the  serious  fiscal  sitaattoa  of  tbe  Ghown.  md  believ- 
ing It  due  to  unnecessary  extra vacaace,  ParttaaioBt  aaked  tbe 
King  to  permit  it  to  name  the  oflleaa  at  tbe  royal  beuaefaold.  By 
1382.  in  the  fifth  year  of  tbe  iwlgB  of  Btabaed  H.  tbe  q>ectel 
treasurers  srere  again  employed,  and  tbe  eM  sprtuib  reatiia>d. 

Parliament,  especially  tbe  Oonunooa.  fovad  ttaemaalvea  demand- 
ing and  cxereisii^  control  of  taxation,  wttb  a  war  on  tbelr  banda. 
a  rather  popular  war,  and  strongly  supported  bf  tba  gansral  pub- 
lic. This  situation  was  an  advantage  to  Btebaid  IX  at  tbe  expense 
of  Parliament.  Money  waa  Beeastery  to  aveM  diiaat.  Tbe  Par- 
liament had  to  vote  large  funds  to  be  uaad  by  tba  Ktag  or  suffer 
the  consequences  of  defeat  by  a  forelsa  foe.  Tba  Ooaunons  did 
not  ses  the  way  to  secure  tbe  tends.  ISm  Lorda  waae  wOUag  to 
try  a  new  tax  in  the  form  of  a  poll  tax.  Wbleb  played  havoc 
to  ite  authors,  and  offered  tbe  occarton  lor  an  uprising  of  tbe 


vlUetns.  The  CoBmiooa  displayed  a  ready  wllllngneas  to  pass  over 
to  tbe  King  the  recpowlbatty.  Wben  be  preasnted  tbe  attuatlon 
they  did  not  only  :renew  tbe  tunnage  aad  poundage  for  S  years, 
but  tbey  granted  for  life  subsidies  on  wool,  wool  fOla.  aad  leatber. 
I  In  Richard's  absence  In  Ireland,  bis  cnemtsa  eonqjtied  aad  droee 
btm  from  the  throne  by  enforced  realgnatlon  upon  tbe  allegation 
I  of  over  to  cbarges  Including  a  half-doaen  oounte  on  tbe  qurwOon 
I  of  teratlon  Ail  the  charges  revealed  tbe  exercise  arbitrarily  of 
I  unlawful  poweza.  This  movement  was  directed  by  Henry,  wbo 
I  had  been  dislnho-lted.  and  wbo.  tn  tbe  sbscnce  of  the  King, 
landed  at  Yorkshire  and  won  tbe  powerful  supporters  of  tbe 
tbrone  away  from  Richard — whence  tbe  resignation  of  Blchard  and 
'  Ite  acoei^anoe  by  ParUament.  to  be  followed  by  tbe  arr»afifon  of 
I  Henry  IV.  son  of  John  of  Gaunt,  tbe  brother  of  Richard's  fatbsr. 
I  The  depoaed  King  had  sat  on  the  throne  from  U71  to  1400.  His 
I  reign  was  marked  by  the  growing  power  of  the  Bouse  of  Oommons. 
The  supreme  control  of  Parllsmeit  over  voting  taxes  and  widitlng 
expenditures  had  i^naOj  been  establlibed  and  will  be  continued 
tbrouglwnt  the  relt^is  of  the  House  of  Laacaeter.  indadlng  Henry 
IV,  V,  and  VI.  covering  the  pcrkKi  13M  to  1461.  Early  la  Henrys 
reign,  the  Ooaunons  took  a  moat  advaaeed  poaltlfei,  far  beyond 
the  "redress  of  grievances  as  a  eondltlan  precedent  to  the  grant 
of  levies."  It  was  demanded  that  tbe  King's  answer  to  their  peti- 
tion be  given  to  Parliament  before  tbe  grant.  Tb  tbls  demand  the 
King  made  a  specific  refusal.  The  Commona  delayed  tbe  grant, 
wliich  WM  the  beglnnii«  of  that  practice  beaeetortb  to  be  fol- 
lowed. By  1413.  the  close  of  the  reign  of  Heary  IV.  tbe  practice  of 
initiation  of  tax  levies  by  tbe  House  of  Coaomons  was  also  estab- 
lished. This  was  not  untU  a  contest  waa  made.  It  waa  not  fav^ 
ored  by  tbe  King  because  of  bis  belief  aad  assurance  that  tbe 
Lords  could  be  appealed  to  with  greater  effect  than  tbe  Conuaoas. 
Tbe  King  in  the  eighth  year  of  hie  reign  went  la  person  before  tbe 
Lords,  "nie  Lords  :!avarably  determined  tbe  needs,  wbere«qK»  tbe 
King  requested  tho  Conmions  to  send  to  the  Lords  a  committee 
to  be  informed  of  their  decision  as  to  what  subsidies  were  neces- 
sary. The  Commons  sent  the  c<»mxittee  and  waited  their  report. 
The  King  Informed  the  committee  "  tbey  should  see  to  tt  that  tbey 
conform  most  nearly  to  the  purpoae  td  the  Lcsde."  Tbls  r^Nirt 
aroused  opposition  and  resentment  in  toe  Ccnamons,  wbo  eoa- 
aldered  it  as  interfering  wltb  the  conceded  right  of  toe  Oomnkons 
to  initiate  taxes.  The  King  more  oonoeraed  in  securing  needed 
Bkoney  than  the  concession  of  parliamentary  princ4>le.  and  realla- 
ing  the  necessity  oi  the  Coounons'  approval,  referred  in  his  answer 
to  the  right  oi  toe  two  houses  to  meet  separntrly,  wbieb  neoeaai- 
tated  the  approval  of  both. 

He  satisfied  the  Commons  by  the  language  be  emidoyed.  tn  wtxieh 
he  recognized  their  contention  to  toe  rtght  of  originating  revenue 
blUs  when  be  used  Uie  clause :  "  say  gnat  by  Coaamons  granted 
and  by  tike  Lords  a.-9ented  to."  It  will  now  be  noted  ttaat  by  141S. 
the  beginning  of  the  reign  of  Henry  V,  the  complete  control  of 
taxation  had  been  definitely  lodged  la  ParUaiasBt,  tbe  two  Hocaes 
meeting  separately,  and,  while  both  Houses  must  approve,  ttie 
measure  must  originate  in  the  Ocunmons.  Tbe  request  of  Hmry  V 
in  his  last  year  to  lay  temporary  taxea  wltbout  frequent  calling 
togetoer  of  Parliament  to  be  ratified  upon  assembling  was  made. 

Henry  V  gave  prcunlse  of  a  more  brilliant  career,  but  was  cut 
short  with  but  nine  years  ss  King.  His  reign  was  marked  by  wars, 
which  he  himself  directed,  with  such  succeas  that  taaes.  tbough 
heavy,  were  readily  voted  with  little  opposition.  Tbe  unfortunate 
passing  of  Henry  V  after  so  brief  and  socnewtaat  brtBlaat  a  career 
left  toe  crown  to  his  Infant  scxi,  but  a  year  old.  a  situation  always 
fraught  with  grave  poasible  consequences.  His  life,  ateetebiag  ew 
the  period  from  1422  to  1471,  covered  the  time  of  the  tmfertunate 
War  of  the  Roses,  the  bloody  fetid  between  tbe  two  royal  boiMes  of 
Lancaster  and  York,  ending  wito  depositioa  and  death  of  Hanry. 
wlto  his  last  10  jears  as  prisoner  in  the  tower.  True,  be  was 
relesfied.  and  for  a  very  brief  time  was  again  oa  the  tbrone,  only 
to  be  BUirdered  in  1471. 

The  reign  was  nuirked  by  the  olDcial  shedding  of  tbe  blood  of  tbe 
nobtost  elemcate  of  Bogiand.  first,  thooe  of  the  bouse  of  York,  tticn 
of  Lancaster,  and  vice  vena.  It  was  alao  stigmatiaad  by  whaA  ts 
kno(wn  as  "  Oade's  BebelUon."  The  ruling  powers  to  Parliament, 
fiirst  of  tbe  one  Bouse,  and  then  of  tbe  other,  were  too  evenly 
divided  to  permit  loyal  interference  with  parliamentary  oontrcA  of 
taxation.  Prom  tl:ie  time  of  tbe  great  Bdward's  "Model  Parlia- 
ment ".  to  1295,  to  the  coming  of  the  house  of  Tudor,  i486,  a  perhod 
ot  about  two  centuries,  toe  prindide  of  parUamentary  c(»trai  over 
taxation,  which  had  been  declared  again  and  again,  bad  been  per- 
Boanently  estebllshed.  The  two  Houses  of  Patiiament  mtkipieA  the 
ivacticc  of  separate  meetings.  While  tbe  Lords  ^alaaed  ttie  rlgbt 
of  apiHOval.  and  even  of  caiglnatlnn  of  tboae  taxes  appltsd  to 
srivea.  toe  principle  of  toe  Ooaimc»s  orlgiaatlng  all  taxea  ~ 
an  acknowledged  fact.  With  tbe  coming  of  tbe  beuaa  cf  Torii, 
1461.  which  at  first  dUi^yed  some  promise  of  effi  riant  aAalaletra- 
tlon,  the  needs  of  toe  King  were  mere  qnapntbrtlraHy  tiaaled  by 
Parliament  by  generous  grante. 

Under  Edward  rv  a  new  form  of  revenue  waa  dlaoorerad,  known 
as  '*  benevolences  "--a  gift  to  tbe  King  to  tbe  form  of  cbmeltf  but 
later  by  force — a  sort  of  forced  loao.  Another  form  under  tbls 
YorUst  King  was  the  ocAectlcm  of  fines  for  tbe  violation  of  old 
statutae  long  regartled  as  dead,  statutee  such  as  America'*  anrieat 
blue  laws,  never  repealed,  but  not  regarded.  One  cf  the  oUtMt 
forau  of  tax  in  thii  reign  referred  to  tbe  aalUag  of  VIim,  aa  tald 
by  tbe  dmxilcler.  Hall.  The  death  of  Bdward  IV  la  bla  forty-flat 
year,  and  the  twenty-second  year  of  bis  reign,  left  tbe  tbrone  to 
his  young  son.  Edward  V,  who  was  not  penalttad  to  oecupjr  tbe 
high  (Kisltlon.  He  was  murdered  In  toe  tower  and  the  throne 
seised  by  his  uncle,  bis  father's  brother,  BIcbard  m.  known 
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m»  "  crcwkback  ".  who  ma  later  slain  on  the  field  of  Boswortb.  In 
148A.  the  third  year  at  his  reign.  At  this  time  an  Important  stat- 
ute wiu  enact«d  by  Parllajnent  against  the  recent  new  tax  of 
bene\nlences.  denounced  as  '  extortions  against  the  laws  of  God 
and  man.  and  In  je<.>pardy  of  life." 

Before  leavlni?  Henry  IV.  mention  should  be  made  of  his  methods 
used  t<3<j  frequently  In  modern  times,  where,  throvigh  forced  loans 
to  »c<-ure  needs,  steps  are  taken,  the  retracing  of  which  cannot 
be  (iafely  resorted  to,  without  dishonor  to  the  nation,  or  at  least 
great,  -onfuaion  to  the  country  Not  unlike  the  experience  in  the 
United  State*,  much  in  the  public  mind  today,  where  the  admin- 
istration takes  steps,  and  enacts  legislation,  not  within  constitu- 
tional authority,  and  then  sets  up  the  defense  and  claim  that  the 
Supreme  Court  cannot  and  must  not  hand  down  a  decision  ad- 
verse because  of  the  confusion  such  Judgment  would  Involve. 
Henry,  back  in  the  fifteenth  century,  upon  his  own  authority, 
made  what  were  termed  "  forced  loans  ".  upon  the  pledge  that  they 
would  be  paid  by  a  subsequent  Parliament,  which  caused  the 
chronicler  of  the  day  to  note  ■  They  had  to  be  paid  as  they  had 
no  remedy  "  The  necessity  for  finding  new  sources  of  revenue, 
and  the  age-long  conflict  between  the  spenders  and  the  burden- 
bearers,  supply  the  chief  events  of  constitutional  history  of  any 
country  In  England  the  contention  grows  out  of  the  poverty 
of  the  King,  on  the  one  hand,  and  hU  needs,  due  to  heavy  ex- 
pense, on  the  other. 

The  King's  expenses  as  detailed  by  the  historian  were  of  two 
aorts  ordinary  and  extraordinary  In  the  first  catei?ory  would  be 
found  his  household  and  wardrobe.  waKes  of  public  functionaries, 
the  keeping  of  the  marches,  and  of  Callals,  and  the  maintenance 
of  public  works  The  navy  is  provided  for  out  of  tonnage  and 
poundage,  not  con.sldered  the  King's  expenses  nece-ssarily  The 
expen-^es  listed  as  extraordinary  were  those  connected  with  tho 
emba.snies.  rewarding  of  old  servants,  provisions  for  royal  buUd- 
tngs  for  the  stock  of  Jewels  and  plates,  for  special  commissions  of 
Judees  royal  burdens  for  peace  and  Justice,  and  especially  ready 
rewlsiance  of  invasions  which  were  usual. y  sudden  and  often  unsu-s- 
pected  It  wa »  a  principle  qi  ite  generally  conceded  that  the 
nation  is  btiund  to  nupport  the  King  in  all  things  aiid  In  every 
way  necessary  to  his  estate  and  the  dignity  of  the  royal  position 
not  only  xs  an  individual  but  as  a  public  servant  and  head  of  the 
pe<iple  The  p>aran^ount  question  was.  How  to  secure  the  money 
In  the  main,  the  source  of  English  revenue  was  In  the  lands,  one- 
fifth  of  which  was  at  one  time  owned  l>y  the  King  But  through 
gifts,  re.4toratlon  of  lands  forfeited,  alienation,  and  gifts  to  ser^- 
anui  lif  t.'ie  Crown,  grants  to  important  suitors,  and  provisions  for 
royal  ^ons.  greatly  reduced  the  amount  held  by  the  King  Tho»*e 
who  w»rf  called  upon  to  pay  for  the  King's  needs  claimed  a  right 
not  only  to  know  what  and  why  those  needs  but  also  what  and 
why  the  depletion  of  the  King's  profits,  and  to  have  some  voice  In 
both 

During  the  regime  of  the  Hou.^s  of  Lancaster,  1389  to  1461 
(Henry  IV,  V.  and  VI) ,  and  of  York,  1461  to  1486  (Edward  IV.  V. 
and  Richard  III  i ,  covering  the  unfortunate  period  of  warring  be- 
tween great  families,  there  was  adopted  the  plan  of  consulting 
with  leaders,  then  termed  "  council  '.  later  to  be  known  as  the 
■  cabinet  ',  the  basts  of  the  modern  English  system  of  respon- 
sible ministry  The  first  council  under  Henry  IV  consisted  of 
12  spiritual  and  12  temporal  members,  sworn  to  observe  specified 
rules  and  to  form  a  permanent  council,  removable  only  upon  the 
▼ote  of  the  majority  To  these  were  to  be  added  for  a  term  of 
1  year's  service  4  spiritual  and  4  temporal  lords  The  meeting  of 
the  council  wma  to  be  attended  by  the  chancellor  and  the  Judges. 
U  desired 

This  council  considered  questions  of  national  policy,  the  control 
of  bullion,  fixing  of  prices,  support  of  the  navy,  amendments  to 
existing  law.  etc.  Its  power  extended  to  the  Kings  holdings  and 
revenue  needs.  In  time  the  council  exercised  sonietlmes  great  etnd 
sometimes  snuill  power,  determined  by  the  personality  of  the  King 
whose  appointees  they  were.  If  a  powerful  King  like  the  Lan- 
eaaterlan,  Henry  IV,  or  the  Yorkist.  Edward  IV.  the  Influence  of  the 
council  was  small  because  overshadowed  by  the  King.  If.  on  the 
other  hand,  the  King  was  weak,  like  the  Lancasterlan,  Henry  VI. 
or  the  Yorkist.  Richard  III.  the  council  was  the  power  in  the  king- 
dom. It  will  be  recalled  that  in  the  time  of  Henry  III.  during  his 
minority,  he  being  11  years  old  when  he  became  King,  a  council 
was  created  as  regents  for  the  young  King  with  a  title,  Rector  Regis 
St  Regnl.  It  was  composed  of  oactals  of  the  stat» — bishops,  barons, 
and  other  oounaellor*.  This  was  prior  to  1205,  the  time  of  the 
*•  Uodel  Parliament "  of  Edward  I.  The  difference  In  status  be- 
tween the  coiincll  of  Henry  ni  and  that  of  Henry  IV  is  the  former 
became  the  basis  of  the  modern  Parliament,  while  the  latter  was 
the  step  to  the  modem  cabinet  or  ministry  While  the  immediate 
question  of  commanding  attention  of  the  council  was  taxation,  the 
jurisdiction  soon  grew  to  cover  all  questions  of  administration  as  a 
ministerial  function  responsive  to  the  people  rather  than  to  the 
Crown. 

Not  Infrequently  great  reforms  are  due  to  the  repressive  char- 
acter of  the  ruler,  such  as  Edward  IV,  declared  by  the  historian. 
Stubbs.  to  be  "  the  most  vicious  man  England  had  seen  since 
John.  •  •  •  more  cruel  and  bloodthirsty  than  any  King  Eng- 
land had  ever  known.  There  had  been  deeds  of  bloodshed  under 
Edward  n  and  Henry  IV.  The  hand  of  Henry  V  had  been  heavy 
against  his  conspirators  •  •  •  but  Edward  IV  far  outdid  all 
that  his  forefathers  and  enemies  put  together  had  ever  done  "  Yet 
out  of  this  reign  came  what  today  Is  known  as  the  most  substantial 
government  of  history. 


The  ending  of  the  reign  of  the  house  of  York  Introduced  the 
era  of  the  powerful  royal  house  of  the  Tudors.  covering  the  period 
from  1486  to  1603.  During  this  period  of  nearly  120  years  there 
reigned  Henry  VII.  Henry  VIII,  Edward  VI,  Mary  I.  and  Ellzal>  th. 
It  is  the  golden  era  of  England  from  the  point  of  view  of  mei  tal 
activity,  best  expressed  In  the  literature  of  that  age.  It  shov^ed 
great  progrejai  in  the  growth  of  commerce,  enhanced  by  the  c.is- 
covery  of  new  lands  to  be  settled  and  developed.  It  was  a  time 
for  new  and  more  enlightened  views  in  religion  and  spiritual 
values,  of  new  thought  In  various  realms  of  activity,  all  designed 

10  lessen  the  conflict  between  Kirxg  and  people  over  Oovemment 
policies  and  especially  that  of  taxation.  This  ending  of  the  con- 
flict was  Also  due  to  certain  personal  characteristics  of  Engliih 
leadership  under  this  famous  house  of  the  Tudors.  Under  Henry 
VII.  whose  rclgn  extended  from  1485  to  1509.  there  were  called 
together  seven  Parliaments,  mainly  to  supply  grants  for  the  Kln^^'s 
needs  at  home  and  abroad.  He  revived  the  benevolences  a:id 
also  resumed  the  practice  of  collecting  fines  upon  the  breach  of 
ancient  statutes  He  expanded  the  tax  on  trade  to  include  a  levy 
upon  articles  used  in  trade  and  even  merchants'  stocks,  called  tne 

new-found  subsidy"  The  Parliament  offered  no  realstanre. 
Henry  VIII,  the  far-famed  king  of  many  wlvea.  employed  n<'W 
methods  of  procedure  with  Parliament  His  early  popularity  with 
the  people's  representatives  l.s  indicated  by  Parliament's  voting  h m 
for  life,  not  to  be  taken  as  a  precedent,  tonnage  and  poundage  and 
also  the  revival  of  the  poll  tax,  so  unpopular  when  first  Introduced. 
Henry  VIII.  m  the  language  of  the  mcxlern  candidate,  kept  his  f  ar 
clave  to  the  ground  To  make  sure  of  necessary  funds  and  si  ill 
hold  the  favor  of  the  Parliament  was  his  problem,  which  he 
quickly  sensed  His  plan  included  naming  a  strong  personnel  in 
his  council,  a  good  example  of  which  was  the  first  'Woolsey,  who 
was  the  vehicle  <  f  communication  with  Parliament  and  without 
embarraissment  to  the  King  The  practice  approved  by  the  Crown 
of  separate  meetings  of  the  two  houses  and  their  agreement  to  be 
reached  before  the  King  was  to  be  informed,  so  as  to  assure  against 
roy.l  inrtU' net'  or  intimidation  wa.<  brutally  violated  by  the  ap- 
peamnce  m  person  before  the  House  of  Commons  of  Woolsey.  the 
KiiiKs  representative  with  all  the  paraphernalia  of  royalty,  in- 
cluding his  maces,  the  great  seal,  his  pole  axes,  his  pillars,  and 
cross.  ui  demand  £800  000  in  4-year  payments-  to  the  amount  of 
one-fifth  of  all  property,  goods,  and  lands. 

This  intrusion  upon  the  rights  and  privileges  of  the  Commons 
was  first  met  by  ominous  silence  to  the  obvious  dlsgu.st  of  the 
King  s  minister  Later  the  matter  was  discussed,  resulting  In  but 
nne  decision,  resentment  against  the  arrogance  of  the  lntru.slon. 
The  f-ardlnal  later  told  the  Commons  he  desired  to  rea.son  with 
rhem  whereupon  he  was  curtly  Informed  that  "  It  was  the  order  of 
the  House  of  Commons  to  hear  and  not  to  reason  but  among 
themselves"  The  next  step  was  then  taken  to  issue  commissions 
to  insure  "  benevolences  ",  and  to  collect  one-sixth  from  the  laity 
and  one-fourth  from  the  clergy  To  this  demand  It  was  urged  by 
Parliament  that  It  was  In  violation  of  law.  as  Parliament  had  not 
consented  This  was  followed  by  outbreaks  In  many  parts  of  the 
kingdom,  which  be<ame  so  ominous  that  Henry,  the  politician  he 
was.  as.sumed  to  disapprove  of  the  course  that  had  been  taken  ind 
placed  the  blame  upon  his  mlnl-ster,  W'oolsey.  Upon  his  declara- 
tion that  he  "  would  not  receive  money  save  as  an  amiable  grant  " 
such  as   "  benevolences  '  ,  the  Commons  cited  the  statute  of  Richard 

11  pronouncing  such  roUerlKms  as  unlawful.  The  Kings  court  or 
judiciary,  the  arm  of  the  s«-)verelgn.  declared  this  statute  without 

'  force  as  an  enactment  under  a  u.surper  Here  Is  an  event  in  early 
English  history  showing  the  lack  of  Independence  In  the  British 
judiciary  under  Henry  VIII      The  King  then  resorted  to  the  forced- 

'  loan  channel,  made  under  the  obligation  to  have  It  repaid  under 
funds  supplied  by  a  future  Parliament  This  act  took  place  In  the 
thirteenth  year  of  his  reign,  and  repeated  In  the  thirty-fifth  year, 
or  J  years  before  his  death  This  type  of  obligation  gave  the 
Commons  their  muet  serious  problem  It  made  a  debt  created  by 
the  Kings  borrowings  dependent  upon  a  future  Parliament  to 
satisfy  It  did  not  reach  the  question  of  the  taxing  power  When 
the  loan  matured  the  question  would  be  asked.  Can  Parliament 
refuse  to  pay  if  The  chronicler  of  the  times  states  "  there  was  no 
remedy  " 

It  was  under  or  during  the  reign  of  Henry  VIII  that  the  clergy 
was  partially  relieved  of  burdens  which  had  been  gradually  fas- 
tened upon  them  This  relief  Is  one  of  the  direct  results  of  the 
Reformation.  There  had  grown  up  the  exactions  upon  the  clergy 
of  the  payment  of  first  fruits  demanded  from  members  of  certain 
ranks  amounting  to  as  much  as  a  years  Income  from  the  bene- 
ficies  This  was  abolished  by  the  act  of  1532  Later  certain  col- 
lections made  by  order  nf  the  Pope  for  Rome's  benefit  were  de- 
clared invalid  and  in  the  Parliament  of  1533  and  1534  parlia- 
mentary authorltv  over  clerical  granu  was  confirmed  It  was 
provided  that  the  clergy  should  not  enact  ordinances  without  the 
con-sent  of  the  King.  Including  taxes      By  the  time  of  the  Stuarts 

,  clerical  taxes  were  treated  the  same  as  lay  taxes,  and  could  not. 
thereft)re.  t)e  confirmed  except  through  act  of  Parliament.  During 
the  38  years  of  the  reign  of  Henry  VIII,  although  frequent  con- 
fiicts  between  King  and  Parliament  ar<iae,  the  status  was  not 
greatly  changed,  especially  on  the  troublesome  question  of  taxa- 
tion The  historian  notes  that  during  the  reign  of  the  Tudors  ths 
King  u-Hually  had  his  way  and  at  times  at  the  expense  of  Parlia- 
ment due  to  the  general  popularity  of  the  ruler  rather  than  the 
weaknpsa  of   Parliament 

'       Henrys   admitted    shortcomings    as   a    man    were   partly    recom- 
1  pcnsed  by  his  success  In  arms.  In  addition  to  the  growing  trad*. 


1935 


CONGRESSIONAL  RECORD— SENATE 


S351 


which  made  up  pMirtly  for  the  bardenaome  tax  levy.  At  his  death 
in  1547,  at  the  age  of  56.  and  In  the  tliizty-€lghtli  year  of  his  reign, 
his  son  by  Jane  Seymotir,  Bdward  VI.  became  King  at  the  age  of 
10.  He  reigned  6  yeare,  and  upon  his  death  at  16  he  was  suc- 
ceeded by  his  Bister,  Mary  I,  the  davighter  of  Henry  'VIII  by  Cath- 
erine of  Aragon.  Mary  reigned  6  years  and  was  soooeeded  by  her 
Bister.  Elisabeth,  datigbter  of  Henry  vm  by  Anne  Boleyn.  The 
chroniclers  do  not  record  anything  of  valtie  In  the  reign  of  Edward 
VI  or  Mary  I  on  the  question  of  taxation.  Both  reigns  were  too 
brief  to  Impress  any  peraooallty  upon  their  times.  However,  this 
Is  not  the  case  of  Elizabeth,  who  was  crowned  in  1668  and  con- 
tinued to  relgn  45  years,  tmtll  1608,  when  she  died  at  the  age  of 
70.  Her  relgn  is  greatly  colored  by  a  strong  personality  and  a 
talent  for  administration.  She  was  charged  as  guilty  of  illegal 
actions  from  time  to  time,  but  her  soocesses  on  behalf  of  her 
country  were  sufficient  to  avoid  serious  contention.  On  the  ques- 
tion of  taxation  she  added  one  new  form,  that  of  granting  pat- 
ents, securing  monopoly,  in  many  lines  ot  Invention,  discovery, 
maufacturlng,  and  commerce.  The  number  of  items  enumerated 
as  covered  by  such  monopoly  included  articles  of  manufacture 
such  as  powder,  glaaeware,  iron  products,  and  cards;  articles  of 
common  use  such  as  salt,  vinegar,  currants,  starch,  etc.,  articles 
of  the  mine,  such  as  oil,  lead,  coal,  etc  In  time  the  question  of 
monopoly  came  to  the  attention  of  the  public  and  was  openly 
discussed  In  Parliament  on  various  occasions  which  Induced  the 
Queen  to  take  notice,  wheretqxm  she  notified  Parliament  of  her 
Intention  of  discontinuing  some  of  the  monopolies,  modifying 
others,  and  none  to  be  increased  untU  by  trial  were  proved  for 
the  good  of  the  j)eople. 

Toward  the  close  of  her  relgn  a  conlUct  arose  between  the  two 
houses  upon  the  question  of  where  a  tax  measure  is  initiated. 
The  Commons  had  long  insisted  that  stich  bills  most  originate 
with  them:  the  Lords  saw  nothing  against  their  origination  In  the 
upper  house,  especially  those  which  applied  to  the  upper  members. 
The  Queen's  rclgn  and  her  popularity  were  highly  augmented  by 
the  great  victories  over  the  Spanish  Armada,  which  while  it  called 
for  heavy  taxation,  revenue  was  not  wanting,  and  did  not  wait 
upon  a  mere  matter  of  where  the  tax  should  originate.  Naturally 
the  Lords  would  be  more  sympathetic  and  enthusiastic  in  response 
to  her  needs  than  the  Conunona.  In  due  time  the  heavy  burdens 
became  galling  to  the  people,  notwithstanding  it  was  known  that 
the  Queen  herself  had  fivnlshed  enormous  amounts  reaching 
above  the  minion  mark  measured  in  pounds.  Upon  new  demands 
the  Lords  stood  ready  and  so  repoi^ed  to  the  Ooounons.  The 
latter,  speaking  througla  Sir  Francis  Bacon,  resisted  on  the  ground 
that  taxes  originating  In  the  Lords  were  not  in  aeoord  with  either 
principle  or  practice.  When  the  Lords  appointed  a  committee  to 
confer  with  the  Commons,  the  latter  refused  by  a  vote  of  almost 
2  to  1  to  meet  them.  During  the  45-year  reign  of  Bbeabeth.  there 
was  no  lessening  of  parliamentary  control  over  the  'much-disputed 
question  of  taxation,  but  the  principle  was  woven  into  the  mental 
fabric  of  what  is  now  known  as  the  "  mind  of  the  legislature  ". 
sufficient  to  meet  the  Stuart  attempt  of  royal  dictation,  which  will 
necessitate  a  Cromwell  and  later  a  BUI  of  Bights. 

At  the  death  of  Elizabeth  In  1608  we  have  Tames  I.  son  of  Mary. 
Queen  of  Scots,  granddanghter  ot  Jaasas  TV  aad  Margaret,  daughter 
of  Henry  VIII,  the  first  of  tlie  House  of  Stuart.  This  house  intro- 
duces the  theory  of  the  divine  right  ef  kii^s.  Tbe  unfortiuiate 
relgn  of  the  House  of  Stuart  covered  the  psited  from  1603  to  1714, 
save  the  Interregnum  of  the  oommoawaalth  headed  by  Oliver 
Cromwell  covering  the  years  f^ocn  1663  to  1660.  It  eonstitutes  the 
most  turbulent  period  in  the  history  of  the  kingdom,  due  to  the 
deadly  conflict  between  King  and  Parliament.  This  conflict,  which 
is  coextensive  with  English  history,  especial^  sbioe  the  tlsM  of  the 
control  by  the  House  at  Nonnandy,  Is  marked  by  upe  and  downs, 
first  the  King,  then  Parliament,  and  vice  versa,  which  reached  a 
climax  in  1649  In  the  execution  of  Chartss  I  by  order  of  Parliament. 
This  conflict  is  read  in  the  government  of  the  people  In  the  com- 
monwealth; the  restoration  of  Charles  n.  upon  specific  concession; 
and  finally  the  revolution  of  1688  followed  by  the  adoption  of  the 
BUI  of  RighU.  henceforth  to  be  recognised  as  a  part  of  the  British 
Constitution. 

The  contest  over  the  divine-right  theory  began  u|>mi  the  coro- 
nation of  James  I.  His  was  not  an  auq>lcknis  beginning.  His 
religious  convictions  as  well  as  his  foreign  status  and  prc^Mnsltles 
were  not  welcome  to  a  large  and  growing  alesaent  la  England  soon 
to  be  known  as  "  Puritans  ".  a  term  of  derision  when  first  affiled. 
James  let  the  pulillc  know  his  views  of  government  and  made  it 
plain  that,  like  one  of  his  predecessors,  he  oould  do  without  a 
Parliament  If  be  should  so  decide.  The  needs  of  royalty  were  mat- 
ters of  right  to  him,  and  not  mere  prlvUeges.  They  were  to  be 
demanded,  not  requested.  Parliament  was  more  of  a  voluntary 
body  to  l>e  tolerated  by  the  crown.  If  he  wanted  It.  he  would  call 
it  at  his  leisure;  and  more  tliaa  that,  would  dictate  who  was  to 
compose  It. 

His  first  effort  was  to  control  Its  memtosrahlp.  whl^  efl<«t  met 
with  decisive  action  of  the  Oommons.  who  CTprssaed  their  disap- 
proval also  at  the  King's  position  on  the  oneroos  taxes  of  be- 
nevolences and  purveyances.  In  the  Klng%  own  handwriting  he 
assumed  a  better  attitude  and  ooaununloated  with  the  Oommons, 
In  which  he  assured  them  "  that  oxu  people  should  have  no  oc- 
casion ot  distaste."  This  ooaniUatary  atttttt^s  won  a  grant  at  a 
levy.  But  in  the  next  Parllameat  oppoatttan  scaia  flared  which 
was  not  so  easily  appeased,  but  which  wee  aofmented  by  the 
famous  Bates  case,  in  which  the  King  won  Vbrovgb  a  decision  of 
a  court  composed  at  what  la  modera  dafs  would  to  eaUcd  "  yes  " 
Judges. 


In  England,  as  In  all  other  countrica,  the  XncutiTe  Is  never 
without  support  iTrom  those  who  are  either  hdden  to  him  or  who 
are  looking  far  favors,  as  well  as  from  those  who  are  a  part  of  his 
administration,  from  which  they  are  not  free  to  differ.  In  spite 
of  the  Bates  case,  the  heart  of  which  was  to  free  the  King  from 
the  necessity  of  aoctirlng  the  assent  of  Paiilament  for  needed  taxa- 
tion, the  Commons  held  their  ground  and  suffered  dissolution  at 
the  hands  of  the  King  who  governed  for  the  next  80  months  with- 
out a  Parliament,  and  until  his  f^tiMw^t^i  situation  compelled  him 
to  again  call  it. 

The  Commons  again  notified  the  King  of  their  determination 
not  to  yield  their  widely  recognised  right  conceded  by  all  his 
predecessors,  among  them  the  most  famous  of  the  English  kings. 
They  went  further  and  Instead  of  relying  as  h»etofare  upon  cus- 
tom as  a  basis  of  their  rights,  they  now  d«nanded  in  oonflrmatlon 
of  that  custom  an  official  recognlUon  in  the  form  of  a  statute  to 
be  enacted  by  Parliament  Just  as  any  other  law  to  be  binding,  not 
only  on  the  |>eopIe  and  the  members  of  Parliament,  but  on  the 
King  as  well.  Tliey  proceeded  to  enact  such  a  statute  setting 
aside  "  all  impositions  set  without  the  assent  of  Parliament  to  be 
abolished."  Such  a  bill  was  at  onoe  passed  In  the  House  of  Oom- 
mons, but  It  was  refused  In  the  House  ot  Lords.  It  must  be  here 
noted  that  the  opposition  in  the  Cmnmons  was  not  to  any  specific 
tax  or  any  subsidy  per  se,  but  only  to  its  imposition  without  the 
consent  of  Parliament.  This  fact  explains  why  in  hundreds  of 
eases  Parliament,  having  resisted  the  demand  for  a  specific  tax, 
later  enacted  It,  but  not  until  the  King  had  reoogniaed  their 
rights  on  matters  of  taxation. 

Their  only  contention  was  the  recognition  of  the  principle  that 
the  King  could  lay  no  tax  without  their  assent,  and  further  that 
the  power  to  approve  carried  with  it  the  right  to  disapprove  or 
reject. 

The  King,  reluctant  to  yield,  again  dissolved  Parliament.  He 
did  not  call  another  for  3  years.  lu  the  meantime  he  attempted 
to  raise  his  necessary  funds  by  a  system  of  extortion  through 
forced  loans  upon  the  security  ot  the  Great  Seal,  and  also  through 
the  collection  of  fines  by  the  agency  of  his  famous  star  chamber 
court,  to  be  augmented  by  sales  of  peerag^  and  other  devices. 
By  1614  he  was  again  compelled,  through  the  exigencies  of  a  de- 
pleted treasury  and  want  of  funds,  to  call  Parliament.  By  this 
time  England  had  become  aware  of  the  trrad  of  a  Stuart  policy, 
sufficiently  so  that  when  the  Parliament  was  elected  and  con- 
vened It  was  overwhelmingly  against  the  King  and  for  the  people's 
cause.  This  Parliament  early  In  the  session  made  a  record  of 
their  rights  on  the  subject  of  taxation.  Mo  amount  of  threat  of 
dissolution  sufficed  James'  prerogative.  The  Parliament  having 
stood  Its  ground  was  again  dissolved  2  months  sfter  It  had  met. 
This  Parliament  was  dubbed  "  the  addled  Parliament ".  by  which 
name  it  has  been  known  in  Kn^lsh  history. 

James  I,  bent  upon  having  his  own  way,  and  as  an  advocate  of 
the  divine  right  theory  of  the  sovereign,  he  reftaed  to  yteM  to  his 
enemies,  resented  to  strong-itfin  ntethods,  and  i»ooeeded  to  Im- 
priscm  some  of  his  most  distinguished  subjects  irtio  had  refused  to 
comply  with  his  demand  for  benevol^ices.  One  disttngulshed 
bartMi,  whose  offense  was  that  he  had  quoted  Magna  Carta  and  ttke 
statute  of  Richard  HI  as  a  defease  against  {mylag  such  a  tax,  was 
by  order  of  James  I  cast  in  prison  to  serve  during  the  King's 
pleasure. 

After  bis  vain  attempt  to  rule  without  the  Parliament,  and  de- 
spite the  galling  humiliation  involved,  he  called  his  ^ird  Parlia- 
ment and  attempted  to  preserve  his  prerogative  by  ehtdlng  them 
as  "  spoilt  children  "  and  warned  then  "  not  to  hunt  after  griev- 
ances •  •  •  deal  with  me  as  I  deserve.  I  will  leave  nothing 
undone  that  becomes  a  Just  king  if  you  deid  wfth  me  aceordit^y." 
The  Commons  treated  his  chiding  In  no  uncertain  language  by 
annoimclng  officially  that  grants  and  grievances  go  together. 
Among  the  grievances  stood  the  King's  practices  of  raoaepolles  and 
purveyances.  Then  this  Parliament  proceeded  to  extend  Its  au- 
thority by  reviving  the  power  of  impeachment,  and  thereby  dis- 
played Its  determination  by  impeaching  no  less  a  figure  than  the 
Kii^s  Chancellor,  Francis  Baeon.  a  lord  of  standing,  who  was 
ftmnd  guilty  of  bribery.  Again  the  Parliament  was  adjourned,  but 
this  time  to  meet  later  in  the  year,  when  the  King  hoped  for  better 
success.  The  report  of  the  Crown's  ofllceis  was  made  to  the  effect 
that  the  treasury  was  empty.  Events  proved  that  Oils  was  a  matter 
on  which  the  Commons  would  not  be  hiuried. 

In  the  adjourned  Parliament  the  question  of  free  tpetth  arose. 
It  grew  out  of  the  Imprisonment  of  EUr  Edwin  Sandys  for  something 
he  had  said  not  appreciated  by  the  King.  This  protest  on  behalf 
of  free  speech  so  emended  King  James  that  on  the  day  it  was  pre- 
sented he  dissolved  Parliament  and  sent  for  the  Journal,  and  with 
his  own  hands  and  in  bad  tempw  tore  out  the  page  containing  the 
protest.  The  Parliament  nevertheless  was  again  called,  but  before 
the  date  of  assembling  James  disserved  it  and  denounced  members 
who  had  questioned  his  right  of  prerogative,  and  further  demon- 
strated his  determination  by  imprisoning  no  less  a  figure  than  Sir 
Edwin  Coke  and  several  others.  These  events  dladoeed  the  extent 
to  which  royal  prerogatives  under  the  dlvlne-rlght  theory  had 
gone,  and  it  also  indicated  the  q[>eed  by  which  events  were  traveling, 
locating  to  a  crisis  to  be  not  long  delayed  If  the  course  is  not 
changed. 

The  House  of  Lords,  for  years  suspicious  of  the  aggression  of  the 
Commons,  aod  naturally  more  responsive  to  royal  requests,  were 
now  fully  awake  to  what  was  pending.  This  Is  (llsrlosed  by  their 
attitude  on  the  grants  for  the  Palatine  War,  which  were  oondlttoned 
on  its  pigment  to  rommissloners  to  be  appointed  by  the  Oommons 
and  to  be  expended  by  them  tmder  the  direction  at  the  council  of 
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w«r.  to  loatire  that  the  money  so  voted  would  be  applied  tr>  ttu' 
r.Aval  and  military  establishment*  By  March  1*525.  at  the  time  of 
the  death  of  James  I.  it  was  fairly  well  understotxl  throiighcna 
EnKlaiid  that  the  autocracy  A  a  divine  rlRht  adberent  could  not 
succeed  not wUhstandtng  the  powerful  hold  upozi  the  Kia«»  miuU 
of  the  EiiKiish  p*«>ple  In  support  of  kingship.  A  survey  of  the  reign 
of  Janies  I  maJtea  It  easy  to  understand  why  the  Due  de  Sully 
jironounred  James  I  the    '  wisest  fool  m  Europe  " 

Lpon  the  death  of  the  arit  S.uart  Kin^.  hla  son  was  crowr^ed  as 
("harles  I  He  was  24  ar.  ',he  tiaie  of  hl.i  coronation  Being  In 
entire  sympathy  with  the  dlvlne-rlght  doctrine  of  his  father 
liavtiag  closely  observed  his  contests  with  his  Farllanient  for  liie  22 
years  of  his  reign.  Charles  I  was  forewarned,  but  poorly  equippt-d, 
for  what  awaited  him  aiid  his  eflorts  in  arb.trary  and  dictatorial 
administration.  Tunnage  and  poundage  had  ever  been  rt-garded 
as  revenue  for  conduct  of  foreign  relations,  to  defray  war  expenses, 
aiid  hence  usually  not  only  granted  when  desired  but  frequently 
lor  the  life  of  the  Kln^;  requesting  this  particular  tsix. 

ChATles'  first  Parliament,  instead  of  granting  turmage  and 
poundage  for  life,  limited  it  by  act  of  the  Common-n  However  this 
action  «  as  not  agreed  to  by  the  Lords.  This  course  of  the  Commons 
was  ominouii  to  the  new  King  He.  through  his  cnancellor.  com- 
municated his  needs  to  the  Commons  and  peremptorily  demanded 
answer  without  delay  Whereupon  the  Commons  proceeded  to  taJie 
tlxeir  own  good  time.  The  King  expressed  his  resentment  by  an 
inuiiediate  aistw>lution.  which  indicated  that  the  fight  which  had 
raged  throughout  the  father  a  career  was  now  on  in  earnest  in  the 
son  8  reign  8U  months  later  Charles  I  summoned  his  second  Par- 
liament to  answer  to  his  needs  Instead  of  considering  the  King's 
needs,  for  which  they  were  speciacally  called,  the  Commons  pro- 
ceeded to  inquire  into  the  conduct  of  the  King's  favorite,  the  Duke 
of  Buckingham. 

The  King  was  so  enraged  that  in  a  storm  of  bad  temper  he 
th^reatened  the  members  for  the  unwairanted  assumption  of  au- 
thority jver  matters  r.ot  c>f  their  concern.  Here,  a^  in  preceding 
contfbts  the  Issue  bet*eon  King  and  Parliament  was  not  whether 
the  runds  should  be  supplied;  on  the  other  hand,  the  needs  Acre 
generally  conceded  ito  the  very  basis  of  the  existence  of  govern- 
ment The  persistent  issue  was  how  the  funds  were  to  be  levied, 
how  mu-h.  and  upon  whose  authority.  In  the  early  days  the 
Crown  claimed  all  power,  both  of  legislation  and  administration 
Gradually  he  was  compelled  to  concede  legislation  upon  the  rec- 
ommendation and  approval  of  his  council,  a  body  of  his  own 
choosing  At  a  later  date  the  council  had  to  be  choeen  from 
members  of  Parliament,  and  still  later  Parliament  demanded  iis 
the  next  step  Its  own  approval,  to  which  another  and  the  next 
logical  step  was  the  power  of  removal  through  impeachment  a 
power  employed  in  the  Lancastrian  and  Yorktst  regimes  in  1386 
and  again  in  1450.  given  here  as  mere  citations  of  the  exercise  of 
such  power  Prom  these  citations  it  is  easily  seen  that  Charles 
the  Pirst  s  Parliament  was  well  within  historical  precedent  when 
It  proposed  to  investigate  Buckingham:  so  It  will  be  noted  that 
while  his  second  Parliament  made  grants,  not  however  what  the 
King  requested,  but  what  In  their  judgment  were  warranted,  they 
notwithstanding  still  retained  their  position  upon  their  control 
of  taxes  which  now  they  extended  to  the  Investigation  of  the 
King's  favorites. 

Or:\r.ts  under  such  conditions  were  viewed  by  the  King  as 
worw  than  no  grants.  In  spite  of  the  deep  conviction  of  the  King 
on  what  he  regarded  as  clear  violation  of  his  prerogatives,  the 
Parliament  added  to  bis  discomfiture  the  additional  offense  of 
refusal  to  make  necesaary  grants  until  grievances  were  acted  upon, 
including  those  against  Buckingham.  Again  the  King  resorud 
to  his  royal  prerogative  of  dissolution.  In  his  dire  need  of  funda. 
which  he  placed  upon  the  defense  of  the  realm  and  the  nations 
honor  in  lU  war  with  S(>ain.  be  believed  blmaelf  Jvistified  and  safe 
In  renewing  the  old  forc«d-loaji  system  ol  benevolences.  To  this 
was  added  a  new  source  of  revenue  devised  by  hla  advisers,  among 
U^em  a  Judge  Noy;  the  new  tax  to  be  known  as  "  ship  money  '. 
which  Is  to  play  a  large  part  in  future  events.  To  make  sure  If 
poaaible  of  nullifying  all  opposition  to  this  new  revenue  policy, 
both  within  and  without  offlcial  life,  the  King  decided  upon  rc- 
pr«salve  measures,  among  others,  the  dismissal  of  offlcers.  the  quar- 
tering of  soldiers  on  private  grounds,  and  In  pressing  citizens  Into 
mlll^ary  and  naval  service.  On  this  plan  the  King  was  doomed 
to  disappointment. 

In  spite  of  this  source  of  revenue  the  demands  Incident  to  the 
foreign  wars  with  Sp«ln  and  France  were  too  great  and  necessi- 
tated the  King  for  the  third  time  calling  his  Parliament.  Despite 
hts  great  needs,  he  did  not  show  a  conciliatory  attitude,  but  on 
the  other  hand,  ha  aroused  powerful  feeling  by  his  declaration 
that  "  none  here  but  know  that  common  danger  Is  the  caiise  of 
this  Parliament,  and  supply  at  this  time  ts  the  chief  end  of  It." 
He  further  declared:  "If  you  should  not  do  your  duty  In  con- 
tributing what  the  estate  needs.  I  must.  In  discharge  of  my  con- 
science, use  those  other  means  which  Ood  has  put  Into  my  hands 
to  sare  that  which  the  follies  of  some  particular  men  may  other- 
wise hazard  to  lose."  The  Intensity  aroused  by  this  royal  threat 
was  not  relieved  by  the  follow-up  of  his  chief  spokesman,  who 
suppleniented  the  King's  statement  with  an  additional  threat, 
endin?  "  Remember  His  Majesty's  admonition.  I  say.  remember 
It  ' 

Par  from  being  Intimidated,  this  threat  was  Immediately  met  by 
a  resolution  of  the  Commons  on  the  subject  of  grievances  and 
extortions  In  the  following  language:  "No  freeman  ought  to  be 
committed  or  detained  In  prison  or  otherwise  restrained  by  de- 
mand of  the  King  or  prtry  council  or  any  other  save  In  pursuance 
of  law  "     The  resolution  further  stated :   "  That  the  ancient   and 


undoubted  ni?ht  ul  every  freeman  t.s  that  he  hath  full  and  abso- 
I'lte  property  in  his  go<xls  and  estate  that  no  tax.  tallage,  loan, 
benevolence,  or  other  like  charxe  ought  to  be  commanded  or  lev- 
led  by  the  King  ur  his  ministers  without  common  ci'iisent  ol 
Parliament  " 

T^.e  Issue  was  r'.early  drawn  The  King  had  shown  his  mettle 
In  tw  )  prefe<Uiin  Farluiments.  which  he  had  dissolved  as  recalci- 
trant, which  had  faili-u  to  compel  obedience  to  his  command 
The  Conimuns.  fully  ir*are  cjf  tlie  Kings  Intention  and  equally 
clear  in  their  ■  wn  rii?ht«.  prixerded  to  appeal  to  the  nation  to  set 
t)efore  the  country  at  lar^je  a  declaration  of  the.se  rif^hts.  which 
ttxik  the  form  not  of  a  prayer  but  a  statute  and  is  knov^n  in  his- 
tory 113  the  Petitum  ijf  lii^^hto  "  It  'aus  drafted  by  the  famous 
Edward  C"ke.  whu  am.(jiig  'thers  had  already  suffered  imprl.st^n- 
merit  as  punl.shmfht  for  hl.s  utterances  up<in  the  rights  of  Eng- 
lishmen At  first  the  stiMK  of  this  unheard-of  audacity  wai> 
Ignored,  and  answer  was  evaded,  which  was  laid  to  the  Influence 
of   the  Kings   favorite,   who    was  subject   to   Impeachment 

To  prevent  the  .-ierious  po.sslbiUty  involved,  now  obviuus  to  the 
King,  he  signed  the  famous  Petitum  of  Rights.  It  will  here  be 
noted  that  Charles  I,  the  greatest  exponent  of  the  divine  rlKht 
of  the  King,  and  the  greatest  r.ppunent  of  parliamentary  meddling 
with  the  royal  prerogative  signed  a  .statute  presented  to  him  by  his 
greatly  despised  Parliament,  thereby  extending  parliamentary  con- 
trol over  taxation  as  no  measure  ever  before  presented  had  contem- 
plated, and  by  this  act  denying  t*j  the  King  powers  some  (jf  which 
m  some  form  or  another  had  been  exercised  by  all  the  Kmgb 
before  him  This  famous  statute  declared :  "  That  no  person  here- 
after be  committed  to  make  or  yield  any  gift,  loan,  benevolence, 
tax.  or  such  like  charge,  without  common  con.sent  by  art  of  Par- 
liament, and  that  none  be  called  to  make  answer,  or  take  such 
oath  or  to  g:ve  attendance,  or  be  confined,  or  otherwise  molested 
or  disquieted  concerning  the  .same  or  for  refusal  thereof  •  •  • 
and  that  Your  Majesty  will  be  pleaded  to  remove  the  said  soldiers 
and  marines,  and  that  your  people  may  not  be  burdened  In  time  to 
come   ' 

The  King  and  his  "  yes  "  ci.unsellnrs  were  hard  put  to  find  a 
'.oophole  m  this  famous  petition.  They  thought  they  had  found 
It  by  conllning  it  to  domestic  affairs  In  their  judgment  it  (Id 
not  cover  foreign  affairs,  which  were  conceded  to  be  diplomatic, 
and  a.s  su<h  for  the  King  Therefore,  the  King  in  'heir  judgment 
'^tll!  coiitr  Ked  tunnage.  poundage,  ship  money,  etc  The  King 
lost  no  iim»  to  repair  his  fortune  and  declared  he  never  wxu'.d 
give  up  control  over  these  mentioned  sources.  When  he  -Aas  in- 
formi'd  that  the  Commons  were  going  to  resist  this  contention 
he  irrimediately  proceeded  to  prorogue  Parliament  before  the  pro- 
test ctiuld  be  handed  to  him.  thereby  nullifying  its  legal  ■effect 

He  continued  to  levy  the  above-mentioned  taxes,  and  to  enforce 
collections  by  Imprisoning  those  who  refused  to  pay.  Including 
at  last  one  memtier  of  the  House  of  Commons.  Henry  Rolls  Th:s 
action  caused  a  commotion  which  could  not  be  overlooked  or  dis- 
counted by  the  King,  who  Immediately  summoned  the  two  Houses 
to  meet  him  at  Whitehall,  where  he  lost  no  time  In  rescinding  his 
former  statement  to  never  give  up  tunnage,  etc.  He  Informed 
ths  members  that  he  had  meant  to  continue  the  levy  only  until 
Parliament  requested  him  to  dLscontlnue  It  He  had  been  wronijly 
led  to  believe  this  attitude  on  his  part  would  insure  the  favor- 
able action  of  Parliament  to  give  him  these  taxes  for  life,  as  had 
been  done  with  most  of  his  predecessors:  but  on  the  contrary, 
when  such  motion  wpus  made  It  was  Immediately  shelved  for  the 
consideration  of  the  more  Important  Issue,  the  breach  of  the 
rights  of  Parliament  by  the  arrest  of  Rolls,  one  of  Its  members; 
whereupon  those  charged  with  that  violation  were  summoned 

The  King  thereup<j.n  Informed  the  house  of  his  unwillingness  to 
have  ofBcers  catechised  as  their  acts  were  his  own.  The  Commons 
then  took  a  rece««s  until  the  2d  of  March.  On  the  named  day. 
and  upon  resuming  the  session,  the  King  ordered  the  recess  to  be 
continued  a  week  Agaln.-it  this  order  the  House  protested  and 
backed  their  protest  by  defeating  the  motion  of  adjournment  by 
an  overwhelming  majority  The  speaker  of  the  House,  feeling  it 
his  duty  to  respect  the  order  of  the  King,  started  to  leave  the 
chair  but  wa.s  at  on.-e  forcibly  put  back  Into  his  seat  by  member*, 
of  the  House  Re.solutions  dt»:ining  the  rights  of  the  House,  pre- 
pared by  Sir  John  Eliot,  were  presented  to  the  House.  Neither  the 
speaker  nor  the  clerk  would  put  th<»m  to  a  vote,  whereupon  Rolls, 
the  member  who  had  been  Imprisoned  read  the  resolutions  and  put 
the  vote,  which  was  carried  by  acclamation.  Then  the  motion  to 
adjourn  to  the  lOth  of  March  was  put  and  carried  The  Klng'r: 
guard  was  already  at  the  d(X)rs  of  Parliament  to  enforce  adjourn- 
ment This  contest  t)etween  King  and  Parliament  now  reaching 
to  physical  conflict  was  on  the  question  of  taxation.  The  Ellot 
resolution  declared  any  {)ers<in  advising  tunnage,  etc  ,  without  the 
con.sent  of  Parliament  was  a  capital  enemy  to  the  kingdom,  and 
any  person  who  willingly  paid  such  tax  should  be  reputed  a  be- 
trayer of  the  liberty  of  England  and  an  enemy  of  the  same.  The 
King's  reply  was  the  dl.s.solu:ion  of  Parliament  the  day  It  met.  In 
hl.s  own  words,  he  refused  to  convene  the  "vipers"  again  From 
1629  to  1640  Charle  I  ruled  without  Parliament.  These  11  years 
were  the  seed  time  of  great  changes  to  be  wrought  not  only  on 
taxation  but  upon  a  new  philosophy  of  goverrunent  which.  In  time 
was  to  transfer  all  powers  of  legislation  as  well  as  admlnlstratl'-n 
to  Parliament 

To  Charles  I,  Parliament  was  little  more  than  a  supernumerary 
body  to  be  called  if  desired,  or  not.  Just  as  the  King  plea6/»d 
Since  It  was  originally  called  by  the  King's  will,  so  by  his  will  he 
could  avoid  calling  It  Back  In  the  time  of  Edward  rv  he  was  In- 
formed Parliaments  were  dispensed  with  He  was  advised,  not- 
withstanding an  old  statute  of  Edward  III  required  Parliament  to 
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meet  once  a  year,  that  no  Parttaaafent  maX  from  January  1465  to 
June  1467,  or  between  May  1468  and  October  1472.  nor  between 
January  147S  and  January  1463.  With  this  rriatlonahtp  between 
King  and  Parliament,  as  recorded  In  the  history  al  England  dur- 
ing the  reign  of  Edward  IV.  upon  no  grievances  such  as  now  suf- 
fered. Charles  I  decided  to  rule  without  this  body. 

To  do  this  he  must  depend  upon  his  ability  to  collect  funds 
from  his  people  by  voluntary  consent  if  possible,  but  by  force  If 
necessary.  On  the  one  hand,  be  attempted  to  persuade  by  an 
appeal  to  patriotism  and  flattery;  otx  the  other,  he  dealt  drasti- 
cally as  with  enemies.  lm.prlsonlng  not  only  dot,  the  author  of  the 
resolution  put  over  the  King's  protest,  but  many  aOxtt  prominent 
personages  Including  House  members.  He  formulated  his  tax 
plans  covering  all  forms  heretofore  tried,  including  aU  which  had 
been  forbidden  save  upon  the  approval  of  Parliament.  His  meth- 
ods of  extortion  were  enforced  through  the  strong  arm  of  the 
Jail,  or  by  fine,  or  both.  He  broadened  the  aoope  of  ship  money 
to  Include  inland  as  well  as  coast  people,  through  writs  issued  by 
the  King  upon  the  advice  of  his  {UlTy  council,  the  justification 
of  which  was  placed  upon  the  necessity  of  national  defense  against 
foreign  foes  such  as  the  Dutch  BepubUe,  and  enemies  to  the 
North.  Exactions  of  ieS5  and  1636  wsrs  so  heavy  that  they  pro- 
voked loud  protesU  from  many  and  important  sources.  The 
King  to  strengthen  his  case,  succeeded  in  securing  a  decision  from 
his  high  judicial  officers  that  "when  the  good  and  safety  of  the 
kingdom  in  general  is  oonoemed  and  the  whole  Wngrtom  in  danger 
(of  which  bis  Majesty  is  the  only  |udce).  the  <diarge  of  the  defense 
ought  to  be  borne  by  aU  the  realm  in  general."  To  further 
strengthen  his  claim  the  King  had  the  matter  considered  by  the 
Judges  of  the  Exchequer  who,  by  a  unanimous  vote,  supported  him 
in  his  contention.  Then  followed  Vbm  famous  John  Hampden 
episode,  so  familiar  to  the  students  of  constitutional  history. 

This  quiet  countryman,  then  soon  to  be  made  famous,  had  re- 
fused to  pay  the  ship  money:  being  an  inhabitant  of  an  Inland 
country.  He  was  accordingly  summmieri  before  the  court.  The 
trial  became  a  State  case.  On  each  side  appeared  the  most  famous 
counsel  of  the  empire.  The  decision  was  divided  seven  to  five 
in  favor  of  the  Crown,  against  Han^pden.  on  the  stated  ground 
as  delivered  by  the  head  of  the  court  that  "  Ifo  act  of  ParUament 
can  bar  a  King  of  hU  regality  •  •  •  acts  oC  PaAlament  to 
take  awray  hU  royal  power  in  the  i1**-»"—  of  his  kingdom  are  void. 
They  are  void  acts  of  Parliament  to  bind  the  King,  not  to  com- 
mand the  subjects,  their  persons,  and  goods,  and  Z  say,  their 
money,  too." 

In  spite  of  this  Judicial  victory  the  King^  situatton  was  de- 
plorable, daily  becoming  more  so.  The  uprising  in  Scotland  on 
behalf  of  liberty,  a  new  source  of  danger  because  it  was  bound  to 
be  reflected  among  the  English  yeomenry,  as  well  as  all  the  people, 
who  were  by  this  time  greatly  alarmed  and  were  becoming  thor- 
oughly aroused.  After  11  years'  ruling  without  a  Parliament  the 
King  In  his  extremity  decided  to  call  hla  fourth  Parliament  to 
meet,  April  1640.  While  he  had  some  support  in  the  House  of 
Lords,  the  Commons  showed  itself  not  so  much  interested  in  the 
King's  needs  as  In  such  conduct  as  the  Hampden  case,  which  they 
began  at  once  to  investigate,  wheretipon  Charles  I  dissolved  it 
after  3  weeks'  session,  to  meet  again  in  6  months.  This  Parlia- 
ment is  known  In  history  as  the  "Long  Parliament."  As  a  body 
it  strongly,  if  not  defiantly,  opposed  the  royal  poUey  as  practiced 
by  their  King.  It  opened  the  session  by  beginning  Impeachment 
proceedings  against  StraffcM-d,  Laud.  Finch,  the  King's  favorites, 
and  the  Judges  who  sat  In  the  dilp-money  case.  It  proceeded 
also  to  undo  much  that  had  been  done  in  their  absence,  in  the 
way  of  releasing  prisoners,  and  remitting  fines,  which  had  been 
assessed  by  the  King  through  the  Star  Chamber  institution, 
which  they  proceeded  to  abolish.  In  voting  supplies  for  the  King 
it  repeated  the  wording  of  the  "Petition  of  Rights";  they  pre- 
scribed a  heavy  penalty  on  all  who  violated  these  rights  in  col- 
lecting taxes  not  consented  to  by  Parllamsnt.  They  reversed  the 
findings  against  Hampden,  and  declared  tunnage  exacted  by  the 
Crown  as  Illegal,  and  exempted  persons  from  being  put  on  trial 
for  refusal  to  pay  ~  ship  monsy." 

Hallam,  in  his  comment  upon  the  work  of  the  "L(Mig  Parlia- 
ment ".  declares  that  their  statute  on  taxation  Is  the  last  in  the 
history  of  England  which  ended  the  oenturles-long  contest  be- 
tween King  and  Parliament  over  the  rightful  control  of  taxaticm. 
The  statute  is  as  follows:  "  It  la  declared  and  enacted  that  it  Is, 
and  bath  been  the  ancient  right  of  the  subjects  of  this  realm, 
that  no  subsidy,  custom,  impost,  or  other  charge  whatsover  ought 
or  may  be  laid  or  Imposed  upon  any  merchandise  exported  or 
imported  by  subjects,  denlsens,  or  aliens  without  oonunon  con- 
sent In  Parliament."  Hallam  further  sa3rs:  "This  is  the  last 
statute  that  has  been  found  necessary  to  restrain  the  Crown  from 
arbitrary  taxation." 

It  was  a  complete  victory  over  Charles  I,  who  set  out  by  hook 
or  crook  to  break  down  the  power  of  Parliament  in  Its  control 
over  taxation,  and  who  because  of  these  and  other  arbito'ary  acts 
ended  his  career  on  the  block  by  the  (»der  of  the  same  Parliament 
he  had  undertaken  to  control  on  matters  of  taxatl<Hi.  No  sub- 
sequent effort  after  this  tragic  endlnc  to  levy  taxes  without  the 
authority  of  Parliament  is  recc«-ded.  The  revolution  of  1688  called 
forth  the  famous  Bill  of  Rights  of  1689.  In  these  rescdutlons  is 
repeated  the  prerogative  of  ParUament  ss  of  sole  control  over  the 
authority  of  taxation.  They  rsa&nn  tbs  principle  In  the  following 
language :  "  That  levying  money  for  or  to  the  use  of  the  crown 
by  pretense  of  prerogative,  without  grant  of  Parliament,  or  longer 
time  or  In  other  manner  than  the  same  Is  or  shall  be  granted  Is 
Illegal."  By  this  decree  becoming  a  maxim  in  the  British  con- 
stitution, further  effort  on  the  part  at  royalty  to  interfere  with 


Parliament's  prerogative  over  taxes  was  not  mads,  like  gradual 
but  steady  growth  of  the  Commons  as  the  regal  votce  of  Parlia- 
ment OTO-  the  subject  of  taxation  is  a  procam  by  which  popular 
will  becomes  more  commanding  until  today  the  House  of  Oommoos 
not  only  on  taxation  questions,  but  upon  all  legislation.  Is  the 
people  speaking  through  their  elected  representatiTes.  but  that 
expansion  is  a  subject  not  embraced  In  the  above  discussion. 

Henceforth,  the  conflicts  over  taxation  were  within  the  legisla- 
tive bodies,  first  as  between  the  two  Houses,  resulting  In  com- 
plete control  as  well  as  jurisdiction  of  the  House  <A  Commons. 
where  it  is  lodged  today.  The  House  of  Lords,  unlike  the  United 
States  Senate,  has  no  power  of  amendment,  not  even  is  the  ap- 
proval of  the  upper  House  in  England  longer  necessary. 

The  historic  conflicts  over  taxation  such  as  that  Involved  tn 
the  American  revolution  arose  out  of  the  claim  of  the  rights  to 
tax  the  colonies  wlthoirt  their  consent,  a  contention  which  at  first 
was  confined  to  tax  burdens,  but  later  extended  to  the  demand 
of  the  American  colonies  that  there  should  be  no  legislation  af- 
fecting the  colonies  without  their  repvreeentatloa.  A  denied  of  this 
principle  lost  to  England  the  American  colonies,  and  led  to  an 
entirely  new  rule  upon  taxing,  and  even  legislating  for  British 
colonies. 

The  English  system  on  taxation  today  operates  onder  an  airtight 
control.  The  formula :  "  The  Crown  demands  money,  the  Coounona 
grant  it.  and  the  Lords  assent  to  the  grant." 

The  Crown's  demand  may  be  in  the  (1)  q>eech  from  tbe  throne; 
(2)  by  message:  (3)  by  demand  fCMr  a  credit  vote;  or  (4)  by  pre- 
senting an  estimate.  The  Commons  do  not  vote  8U{^ies  not  re- 
quested by  the  Crown.  The  Commons  follow  strict  rules  of  pro- 
cedure: first  it  must  be  considered  in  the  committee  of  the  whole 
house,  which  must  sanction  the  grant.  In  this  committee  of  sup- 
ply greater  freedom  of  debate  is  permitted,  and  no  bill  creating  a 
chco^e  on  the  treasury  can  be  t»^ught  in  untU  considered  in  this 
committee  and  reported  favorably.  This  nnnmittee  may  recom- 
mend either  favorable  or  unfavorable  action,  amend  by  adding  to 
or  subtracting  from,  and  when  it  is  reported  the  House  acts  on  the 
report:  If  favorably,  the  bill  becomes  a  grant.  Then  It  is  taken  up 
by  the  ways  and  means  committee.  Even  though  the  House  has 
passed  the  grant,  it  does  not  become  a  charge  upon  the  Treasury 
until  further  steps  are  taken.  The  next  step  is  to  provide  fvmds  to 
meet  the  grant  through  the  ways  and  means  committee.  When 
the  committee  of  supply  has  auth(»lzed  the  grants  and  the  vrays 
and  means  committee  has  authorized  the  necessary  drafts  on  the 
consolidated  funds  to  meet  the  grant,  the  Ooounons  is  ready  to 
consider  the  bills  to  give  the  force  of  law,  without  which  the  action 
of  the  committee  is  inoperative. 

The  next  step  is  that  of  appropriations.  After  all  these  steps 
have  been  taken,  further  formalities  are  required  before  the  fxuids 
reach  the  paymaster  general  for  credit  or  necessary  payments  for 
service — necessary  machinery  to  insure  against  any  misapplication 
of  funds  as  designated  by  Parliament.  These  grants  with  the  sanc- 
tion of  law  to  the  Crown  upon  his  demand  must  be  applied  ss 
specifically  designated  by  the  resolutUm  of  the  Commons.  This 
machinery  does  not  differ  In  the  main  from  that  employed  by  the 
United  Ststes  in  handling  disbursements.  What  is  never  per- 
mitted In  the  British  system  is  under  the  guise  of  emergencies  by 
the  use  of  the  lump-sum  appropriation  the  authorising  txxly  sur- 
renders to  the  spending  body  complete  control  of  the  application 
of  these  funds.  In  the  United  States  prior  to  the  innovation  ot 
making  lump-sum  appropriations  Congress  exercised  control.  Soon 
after  the  employment  of  this  discretionary  power  by  the  spending 
departments  was  inaiigurated,  deficits  became  tlie  order  of  the  day, 
until  a  statute  was  enacted  making  it  a  punishable  offense  to  create 
a  deficit  without  authority  from  Congress,  the  authorizing  power. 
Tlie  practice  was  corrected  by  the  adoption  of  the  budgetary 
legislation. 

Since  the  depression  the  old  practice  is  again  renewed  in  spits 
of  the  rigid  control  by  the  Budget  requirements  by  the  authori^ng 
body  again  turning  over  to  the  spending  body  full  control  without 
limitation  throiigh  the  old  lump-sum  device,  v^ereby  not  only 
many  of  the  old  errors  have  been  renewed  but  with  the  blanket 
authority  given  to  the  Executive  by  a  virtual  abdication  of  Coa- 
gress,  legislative  functions  are  employed,  whereby  the  adminis- 
tration, throiigh  various  Oovemment-incorporated  agencies,  enters 
upon  various  kinds  of  business.  During  the  last  3rear  the  Executive 
scheme  to  deal  with  the  depression  included  many  newly  created 
Oovernment  corporations  which  embarked  upon  aU  sorts  of  btisl- 
ness,  mining,  manufacturing,  commercial  brtdcerage  without  fur- 
ther authority  than  blanket  control  of  the  depressicm  delegated  to 
the  Zbcecutive,  with  whatever  funds  thought  by  those  in  chsrge 
necessary,  allocated  from  the  lump-sum  appropriation.  The  head 
of  Public  WcM-ks  Informs  the  country  if  the  Gravelly  Point  is  the 
place  for  the  'Washlngt<xi  airport,  he  will  be  glad  to  allocate  from 
the  emergency  funds  what  is  necessary  to  complete  it,  'Without  a 
line  of  authority  from  the  authorising  body  that  such  ai^>llcaUoa 
of  funds  should  be  made. 

He  also  states  that  If  New  York  City  decides  to  build  a  municipal 
power  plant,  he  will  allocate  so  much  money  for  the  purpose,  wltti 
no  further  authority  than  hands-off  policy  of  the  new  deal. 

It  Is  well  to  contrast  this  practice  with  Great  Britain's  control 
of  the  tax  question. 

UkSUMt 

The  struggle  in  Great  Britain's  history  over  the  rightful  author- 
ity of  the  taxing  power,  as  between  the  King  and  Parliament,  runs 
through  the  centuries.  Under  the  four  Kings  of  the  House  of 
Normandy.  1066  to  1154,  the  authcnrity  resided  with  the  King. 
Under  the  eight  Kings  of  the  Hbtise  of  the  Plantagenets,  IIM  to 
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1399  the  wtrly  Klrw?*  levied  taxes  In  connultatiori  within  counctl-- 
at  ftrst  chosen  by  and  representative  of  the  K:nK  Later  this  roun- 
ril  wa5  to  be  approved  by  Parliament,  which  was  ^adually  growing 
In  importance  on  tax  matters 

Under  the  House  of  Lancaster,  1399  to  1461  >  H^nry  IV,  V  ind 
\Ti  ;in'J  the  House  of  York,  14«1  to  1485  (Edward  IV  V  and  VI  ^ 
taxation  must  be  approved  by  Parliament  Under  the  House  of 
Tudor  1485  to  1803.  the  Ave  ruler*  of  this  period  recu>{nl/;ed  npner- 
a;iy  taxation  a  parliamentary  function  not  only  demandinij  thin 
approval  but  the  right  af  orli^inatlon  in  the  House  of  C"-5m;r.ori.s 

Under  the  House  of  Stuart  1625  to  1714.  a  reactionary  theory  of 
the   ■  divine  right  of  kings  "  wax  announced  and  steps  to  pnf'jrce  it 

Thi.5  lorig  struggle  ended  with  the  Petition  of  RightA  and  the 
execution  of  Charles  I.  to  be  further  cunhrmed  by  the  BUI  uf 
Rights  of   1689 

Further  effort  on  the  part  of  the  King  to  control  taxation  wiU  not 
be  made 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  first  amendment  of  the  committee,  on  page  1, 
line  3 

Mr.  McNARY.     I  suggest  the  absence  of  a  quonim. 

The  PRESIDENT  pro  tempore  The  clerk  will  call  the 
roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  riaraes: 


Adam.<i 

Copeland 

King 

Pope 

Aiihur«t 

Costlgan 

La  Follette 

Radii  iffe 

Austin 

Couzens 

Lewis 

Reynoids 

Bach  man 

Cutting 

Logan 

Robln.tun 

Bail  p  7 

Dlcklnjion 

Lonergan 

RiiSAell 

Bankh«ad 

EHeterlch 

Lung 

Schall 

Barbour 

Oonahey 

McAdoo 

3chwf!;enbach 

Bark  ley 

Duffy 

MrCarran 

Sheppard 

Bi.bo 

Pletrher 

McOin 

Shlp-itead 

B:a<-k 

Prazier 

McKellar 

Smith 

Bone 

Oeorge 

McNary 

Stelwer 

Borah 

Oerry 

Maloney 

TTioma'i.  Okla. 

Brown 

Olbsnn 

Metralf 

Thoma«.  L'tah 

Bulk.'ev 

OlAtm 

Mlnton 

Town-^end 

Bulow 

Oore 

Mo<.re 

Trammel  I 

Burke 

Ouffey 

Murphy 

Truman 

Byrd 

HaJ« 

Murray 

Tydings 

Byrnes 

Harrison 

Neeiy 

Vandenberg 

Capper 

Hastings 

Nor beck 

Van  Nuys 

Carey 

Hatch 

Norrts 

Wagner 

Clark 

Hayden 

Nye 

Walsh 

Conr.a.:y 

Johnson 

OMahoney 

White 

Coo'ldEP 

Keyes 

Plttrran 

Mr  LEWIS.  I  wish  to  announce  that  the  Senator  from 
Arkansa.s  [Mrs.  CarawatI  and  the  Senator  from  Louisiana 
[Mr   Overton]  are  detained  from  the  Senate  by  illness 

I  also  desire  to  announce  that  the  Senator  from  Montana 
IMr.  Whkklxx]  is  unavoidably  detained. 

The  PRESIDEn^  pro  tempore.  Ninety-one  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

mSSAGX  FROM  THE   HOUSI 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chair ee.  one  of  its  reading  clerks,  announced  that  the  House 
had  disagreed  to  the  amendments  of  the  Senate  to  the  bill 
iH.  R  59131  making  appropriations  for  the  military  and 
nonmilitary  activities  of  the  War  I>'P€Ulmtmt  for  the  fiscal 
j'ear  ending  June  30.  1938,  and  for  other  purposes,  requested 
a  conference  with  the  Senate  on  the  disagreeing  votes  of 
the  two  Houses  thereon,  smd  that  Mr.  Parks.  Mr.  Blanton. 
Mr.  McMiLLAK.  Mr.  Snyder.  Mr.  Dockweiler.  Mr.  Bolton. 
and  Mr.  Powers  were  appointed  managers  en  the  part  of  the 
House  at  the  conference. 

The  message  also  announced  that  the  House  had  disagreed 
to  the  amendments  of  the  Senate  to  the  bill  iH.  R.  5255  > 
making  appropriations  for  the  Departments  of  State  and 
Justice  and  for  the  Judiciary,  and  for  the  Departments  of 
Commerce  and  Labor,  for  the  fiscal  year  ending  June  30. 
1936.  and  for  other  purposes,  requested  a  conference  with 
the  Senate  on  the  disagreeing  votes  of  the  two  Houses 
thereon,  and  that  Mr.  Oltver,  Mr.  McMn,LAN,  and  Mr. 
Bacon  were  appointed  managers  on  the  piirt  of  the  House 
at  the  conference. 

KmOLLKD  BILL  SICIfB) 

The  message  further  announced  that  the  Speaker  had 
afOxed  his  signature  to  the  enrolled  bill  iH.  R.  330)  for  the 
relief  of  Sopliie  de  Soto,  and  it  was  signed  by  the  President 
pro  tempore. 


THE    prTTSBrRCH-PLCS    PLAN 

Mr  B.\NKHEAD.  Mr.  Prf.sident,  out  of  order  I  ask  leave 
to  introduro  a  bill  and  to  make  a  very  brief  statement  about 
it 

Thp  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  ncruv 

Mr    BANKHEAD      On   April   26.   1921.  the  Federal  Trade 
Commission    filed    a   complaint    again-st    the    United   States 
Steel  Corporation  and  other  steel  companies  requiring  them 
to  show  iau.se  why  they  should  not  cease  and  desist  from 
the  PittsburKh-p!u.s  plan  for  fixing  prices  of  steel.     A  brief 
am;ci  curiae  wa-s  .submitled  and  an  oral  anrument  made  by 
I  coun.sel  for  the  States  of  Illinois,  Iowa.  Minnesota,  and  Wis- 
consin under  special  legislative  authority  of  each  State,  these 
States  acting  on  behalf  of  themselves  and  the  other  28  States 
,  of    the   United   States,    making    up    the    memt)ership   of    the 
I  Associated   States   Opposing'   Pittsburgh-plus,    viz   Alabama. 
'  Arizona,   Colorado,   Delaware,   Florida,   Georgia,   Idaho,    In- 
diarm,  Kansas.  Kentucky,  Louisiana.  Maine,  Massac h use tt-s. 
Michigan,  Mississippi,  Missouri.  Montana.  Nebraska,  Nevada. 
New    Mexico.    North    Dakota.    Oklahoma,    Oregon,    Rhode 
Island,  South  Carolina,  South  Dakota,  Utah,  and  Wyoming. 

After  a  protracted  investigation,  the  Federal  Trade  Com- 
mission on  July  21,  1924.  entered  an  order  directin;,'  the 
parties  to  the  proceeding  to  cease  and  desist  from  quotln«! 
for  sale  In  the  course  of  interstate  commerce  their  products 
at  Pittsburgh-plus  prices,  and  from  quoting  for  sale  or  selling 
in  the  course  of  interstate  commerce  their  rolled-steel  prod- 
uces upon  any  other  basing  point  than  that  from  where  the 
products  are  manufactured  or  from  which  they  are  shipped. 
Thereafter,  on  September  27.  1924,  the  respondents  to  the 
complaint  filed  with  the  Federal  Trade  Commission  a  state- 
ment agreeing  to  comply  with  the  cease-and-desist  order 
made  by  the  Commis''ion. 

Following  that  action,  another  and  different  system  was 
established  by  the  steel  manufacturers  for  making  prices 
which  did  not  comply  with  the  purpose  and  spirit  of  the 
order  of  the  Commission,  and  consumers  never  had  the  ad- 
vantage of  free  and  open  competition  throughout  the 
country  in  the  matter  of  prices  for  steel. 

When  the  steel  code  was  adopted,  the  Pittsburgh -plu-s  plan 
was  reinstated  in  full,  with  some  local  modifications. 

I  am  introducing  a  bill  to  make  unlawful  what  is  known 
as  the  Pittsburgh  plan."  The  bill,  in  addition  to  terminat- 
ing basing -point  prices  and  consideration  of  transportation 
and  deliver^'  charges,  also  requires  manufacturers  engaged 
in  interstate  commerce  to  make  the  .same  price  on  the  same 
quality  and  grade  of  goods  offered  to  all  customers,  a  dif- 
ferential being  authorized  t)etween  wholesalers  and  retailers. 
This  provLsion  is  intended  to  terminate  the  unfair  trace 
practice  of  making  prices  based  upon  quantity  purchases  and 
financial  strength  of  buyers.  This  wide-spread  practice  hiws 
been  one  of  the  chief  factors  m  the  growth  of  the  chair.- 
store  system.  It  enables  the  wealthy  an.i  the  strong  to  com- 
pete in  an  unfair  way  with  the  great  mass  of  retail  mer- 
chants in  the  United  States.  It  is  a  practice  which  make.j 
the  strong  stronger  and  the  weak  weaker,  and  is  tending  to 
the  establishment  of  monopoly  in  the  mercantile  trade  of 
the  country.  It  is  not  of  special  t>eneflt  to  consumers,  be  - 
cause  the  price  concessions  made  to  the  strong,  constitutlrg 
about  one- tenth  of  the  retail  stores,  are  balanced  and  ovei- 
come  by  higher  prices  than  are  justified  to  nine-tenths  of  the 
retail  merchants. 

In  view  of  the  wide-spread  effect  the  passage  of  this  bill 
would  have  upon  commerce  and  trade  throughout  U.e 
country.  I  ask  unanimous  consent  to  have  the  bill  printed 
in  the  Record  immediately  following  this  statement.  Tl.e 
bill  may  be  referred  to  as  the  Equal  Rights  Trade  Act. 

Representative  Huddleston  is  introducing  the  same  bill  in 
the  House. 

The  PRESIDENT  pro  tempore.  Without  objection.  He 
bill  will  be  printed  in  the  Record  at  this  point. 

The  bill  S  221 1>  to  regulate  and  maintain  an  open 
market  for  the  sale  of  goods  m  Interstate  commerce,  to  sui>- 
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plement  existing  laws  against  c(»nbination8  in  restraint  of  | 
trade  and  discrimination  in  prices,  and  for  other  purposes, 
was  read  twice  by  its  title  and  referred  to  the  Committee  on 
the  Judiciary. 

A  bin  to  regxilate  and  maintain  an  open  market  for  the  sale  of 

goods    in    interstate    commerce,    to    supplement    existing    laws 

against  combinations  in  restraint  of  trade,  and  discrimination 

In  prices,  and  for  other  purposes 

Be  it  enacted,  etc.  That  it  Is  hereby  declared  to  be  the  ptirpose 
and  policy  of  this  Act  to  supplement  the  existing  laws  against 
monopoly,  restraint  of  trade,  and  price  discrimination,  and  to 
eliminate  certain  devioes  which  have  been  shown  to  promote  those 
evils 

Skc.  2    As  used  in  this  act — 

'•  Commerce  "  means  trade  or  commerce  between  any  State,  Ter- 
ritory, or  the  District  of  Columbia,  and  any  other  State,  Territory, 
or  the  District  of  Columbia,  and  any  other  trade  or  commerce  so 
cJosely  related  thereto  as  to  be  subject  to  regulation  by  the  United 
States  as  an  incident  of  the  regulation  of  interstate  commerce. 

"  Person  "  Includes  Msociatlons  and  corporations. 

"  Wholesaler  "  meazw  a  person  whose  principal  business  Is  the 
bona  fide  selling  of  goods  to  retailers:  Provided.  That  a  sale  by  a 
whoUtialer  to  a  retailer  when  a  majority  interest  in  both  is  owned 
by  tiie  same  person  or  persons  shall  not  be  considered  a  bona  flde 
sale. 

Sec  3.  It  shall  be  unlawful  for  any  person  engaged  In  commerce. 
In  the  course  of  such  commerce,  to  fix  or  quote  a  price  for  any 
goods,  wares,  or  merchandise,  other  than  the  price  at  the  place 
where  such  goods,  wares,  or  merchandise  are  manufactured  or 
from  which  they  are  shipped  by  such  person,  or  to  sell  such  goods, 
wares,  or  merchandise  for  a  price  fixed  on  any  other  basis,  unless 
the  purchaser  of  such  goods,  wares,  or  merchandise  affirmatively 
requests  that  the  price  be  fixed  on  the  basis  of  deirvery  at  a  par- 
ticular destination. 

Skc.  4.  It  shall  be  unlawful  for  any  person  engaged  in  commerce, 
in  the  course  of  such  commerce,  to  add  to  the  shipping  point 
price  of  any  goods,  wares,  or  merchandise  a  charge  for  delivery 
to  a  destination  which  Is  other  than  the  actual  cost  of  such  de- 
livery, tiu-ough  such  agency  as  the  buyer  shall  specify. 

Sec  5.  It  shall  be  unlawful  for  any  person  engaged  In  commerce. 
in  the  course  of  such  commerce,  to  discriminate  In  price  between 
different  purchasers  of  any  commodity,  regardless  of  the  quantity 
purchased :  Provided,  That  a  lower  price  may  be  charged  in  sales 
made  to  wholesalers  in  contemplation  of  resale  to  retailers;  and 
that  higher  prices  may  be  charged  in  sales  mads  In  good  faith 
directly  to  consumers  than  are  charged  In  sales  of  the  same  com- 
modity to  retailers. 

Sec  6  Any  person  who  violates  any  provision  of  this  act  shall 
be  deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof 
shall  be  fined  not  more  than  $5,000  or  Imprisoned  not  more  than 
1  year,  or  both 

Sec  7.  Any  person  who  shall  be  injured  In  his  business  or  prop- 
erty by  any  other  person  by  reason  of  anything  declared  to  be  im- 
lawfu!  by  this  act  may  sue  therefor  in  any  District  Court  of  the 
United  States  In  the  district  in  which  the  defendant  resides  or  is 
found,  without  respect  to  the  amotint  in  controversy,  and  shall 
recover  threefold  the  damages  sustained  by  blm  and  the  costs  of 
suit.  Including  a  reasonable  attorney's  fee. 

Sec  8  Authority  to  enforce  compliance  with  this  act  is  hereby 
vested  In  the  pyderal  Trade  Commission  to  be  exercised  as  set 
forth  In  section  11  of  the  act  entlUed  "An  act  to  supplement  ex- 
isting laws  against  unlawful  restraints  and  monopolies  and  for 
other  purposes  ".  approved  October  16,  1914. 

This  act  may  be  referred  to  as  the  "  Bqual  Rights  Trading  Act." 

Mr.  KING.    Mr.  President 

Mr.  BANKHEAD.    I  yield  to  the  Senator  from  Utah. 

Mr.  KING.  I  should  like  to  ask  the  Senator  from  Alabama 
if  he  knows  that  the  President  of  the  United  States  a  long 
time  ago  submitted  to  the  Federal  Trade  Commission 
and  to  the  N.  R.  A.,  for  investigation  and  report,  the 
question  of  the  activities  and  monopolistic  propensities 
of  the  Steel  Trust.  The  Federal  Trade  Commission  pre- 
pared a  report,  which  it  filed  with  the  President,  as  I  am 
advised;  but  the  N.  R.  A.  has  not  filed  a  report,  though  the 
time  within  which  it  should  be  filed  has  expired.  I  may  say 
to  the  Senator  that  the  N.  R.  A.  approves  of  these  monopo- 
listic practices,  and  of  the  Pittsburgh-plus  plan;  and  per- 
haps the  only  way  tn  which  we  can  secure  relief  is  through 
the  bill  which  the  Senator  has  introduced,  possibly  to 
change  the  policies  of  the  N.  R.  A. 

Mr.  SHIPSTEAD.  Mr.  President,  will  the  Senator  yield 
to  me? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Alabama  yield  to  the  Senator  from  Minnesota? 

Mr.  BANKHEAD.    Certainly. 

Mr.  SHIPSTEAD.  I  think  the  Senator  can  secure  valu- 
able information  in  regard  to  the  matter  dealt  with  by  the 
bill  he  Just  introduced;  and  I  ack  tlie  Senator  if  be  will  not 


introduce  a  resolution  asking  the  Federal  Trade  Commission 
to  report  to  the  Senate  or  send  to  the  Senate  any  informa- 
tion they  have  as  the  result  of  their  investigation  of  the 
question  of  the  Pittsburgh-plus  plan  and  the  steel 
industry. 

Mr.  BANKHEAD.  Mr.  President,  I  will  say  to  the  Senator 
that  a  short  time  ago  the  Federal  Trade  Commission  did 
make  a  report  to  the  Senate,  which  was  published  as  a 
Senate  document. 

Mr.  SHIPSTEAD.    I  imderstand  that  was  a  year  ago. 

Mr.  BANKHEAD.  I  do  not  know  the  exact  time,  but  it  is 
practically  current,  up-to-date.  That  Is  available  to  the 
Senator. 

Mr.  BORAH.  Mr.  President,  may  I  ask  the  Senator  why 
that  practice  should  be  permitted  to  be  continued  under  the 
codes? 

Mr.  BANKHEAD.  I  am  unable  to  answer  the  Senator.  I 
will  say  to  him  if  he  will  Join  with  me  in  the  passage  of  this 
bill  we  will  stop  it. 

Mr.  BORAH.  Mr.  President,  if  the  codes  are  to  effectuate 
what  it  is  claimed  they  will  effectuate  there  is  no  need  for 
additional  legislation.  This  is  now  being  protected  by  the 
codes- 

Mr.  BANKHEAD.  I  will  say  to  the  Senator  that  before  the 
codes  were  adopted  the  Pittsburgh-plus  plan  had  not  been 
abandoned  in  good  faith,  and  legislation  was  then  needed^ 
without  any  codes,  before  any  codes  were  adopted,  because  we 
were  not  getting  the  benefit  of  the  orders  of  the  Federal  Trade 
Commission. 

TTie  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  first  committee  amendment. 

Mr.  NORRIS  obtained  the  fioor. 

Mr.  LEWIS.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Nebraska  yield  to  the  Senator  from  Illinois? 

Mr.  NORRIS.    I  yield. 

Mr.  LEWIS.  Mr.  President,  as  the  State  of  Illinois  is 
referred  to  In  the  list  of  States  recounted  by  the  Senator  from 
Alabama  [Mr.  BankheadI,  it  naturally  is  very  much  inter- 
ested in  the  result.  It  is  at  this  point  that  I  want  to  make  a 
distinct  observation  as  to  the  views  expressed  by  the  Senator 
from  Idaho,  our  esteemed  friend  [Mr.  Borah],  and  that  sup- 
ported by  the  views  stated  by  the  eminent  Senator  from  Utah 
[Mr.  Krwol.  It  cannot  be  denied  that  there  have  been  indi- 
cations of  these  monopolies  and  the  practices  of  them,  as 
described  by  both  able  Senators;  but,  Mr.  President,  it  is  not 
fair  to  leave  upon  the  public  mind,  as  I  see  the  situation,  that 
these  wroi^s  are  created  by  the  codes,  or  that  by  the  codes 
themselves  they  are  tolerated  and  encouraged.  We  must  tell 
the  truth  in  order  that  the  public  may  not  be  discouraged 
to  the  i>oint  of  hopelessness  in  recovery. 

It  is  not  in  the  codes  or  in  the  legislation,  or  the  provision 
created  by  the  law  of  the  codes,  but  it  is  to  the  habit  and 
conduct  on  the  part  of  those  to  whom  have  been  committed 
the  administration  of  these  codes  and  their  methods  of 
application,  and  their  methods  both  of  ruling  and  of  admin- 
istration in  executing  the  provisions,  to  which  we  should  spe- 
cifically address  ourselves  as  responsible  for  action  com- 
plained of.  This  is  due  that  we  may  not  wrong  the  codes 
and  do  injustice  to  the  President  or  the  admlnistraticm  when 
it  is  struggling  to  come  to  the  relief  of  the  people.  If  these 
masters  of  commercial  and  financial  power  have  beai  able, 
sir,  through  personal  infiuence  or  combined  machination  to 
control  and  direct  those  who  administer  the  codes  to  the 
point  where  they  could  visit  these  hardships  and  injuries, 
through  monopoly,  upon  the  public — such  men,  whoever  they 
are,  these  masters  of  finance,  and  those  acting  with  them — 
should  be  indicted  under  the  law  known  as  the  "  common 
law  of  conspiracy  "  prevailing  in  every  State  of  the  Union, 
barring  one  or  two,  serving  under  civil  law,  and  submit  these 
offenders  as  guilty  of  confederation.  Under  the  Federal  law 
they  may  be  indicted.  If  my  eminent  friend  from  Idaho 
[Mr.  Borah]  is  correct  that  there  has  been  some  suspension, 
if  there  be  such,  of  the  Sherman  Antitrust  Law,  there  is  a 
provision  in  the  Federal  law  of  conspiracy  making  criminal 
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thoae  who  shall  deny  or  defeat  another  In  the  exijoyment  of 
equal  rights  and  Immunities  under  that  law  of  conspiracy. 
I  therefore  rise  to  observe  in  connection  with  this  matter 
which  touches  my  State,  to  which  allusion  is  made  by  the 
Senator  from  Alabama,  that  the  time  is  now  ripe  to  let  us 
place  the  guilt  where  it  Is.  where  it  should  be.  and  let  us  pro- 
ceed against  the  guilty  sources,  whoever  they  are.  by  what- 
ever process  of  law  Is  at  the  command  of  the  Government, 
or  of  the  citizen,  as  has  been  done  as  called  to  our  attention 
by  the  public  press.  I  refer  to  the  private  lawsvilt  agamst  the 
Aliuninum  Co..  In  which  under  the  Sherman  antitrust  law 
we  observed  that  there  was  pressed  a  suit  m  which  a  verdict 
for  more  than  a  million  dollars  was  obtained  in  the  last  few 
days.  This  was  for  a  violation  of  law  which  came  within  the 
meaning  of  the  Sherman  antitrust  law.  The  punishment  of 
those  who  continue  to  conspire  to  commit  the  offense  as 
described  by  the  Senators  from  Alabama  and  Idaho  can  be 
secured  through  Invoking  the  Sherman  antitrust  law. 

Mr.  BORAH.  Mr.  President,  the  report  filed  by  the  Federal 
Tradt  Commission  sometime  ago  clearly  discloses  that  the 
code  had  been  prepared  for  the  steel  industry  and  the  code 
had  been  approved  by  the  steel  industry. 

Tliis  code  peinnitted  the  Plttifeurgh-phis  system  to  be  con- 
tinued and  maintained.  The  report  disclosed  that  the  ad- 
ministrative authority  of  the  code  was  what  is  known  as  the 
-Steel  Institute",  and  the  Steel  Institute  Is  made  up  of 
representatives  of  the  leading  steel  organizations  or  indus- 
tries. The  report  further  disclosed  that  the  code  authority 
not  only  permitted  the  Pittsburgh -phis  practice  to  continue 
but  permitted  an  increase  in  prices  in  some  instances  up  to 
800  percent. 

That  could  not  happen  except  under  the  protection  of  the 
code.  If  we  would  restore  the  antitrust  laws  and  enforce 
them,  we  could  more  easily  protect  the  interest  of  the  ixiblic. 
Mr.  LEWIS.  Mr.  President,  may  I  ask  if  my  able  friend 
the  Senator  from  Idaho.  In  using  the  words  "  code  author- 
ity ".  means  the  authority  contained  and  expH-essed  in  the 
terms  of  the  code  or  those  who  are  administering  the  code 
Mr.  BORAH.  I  mean  the  authority  selected  by  the  code 
to  execute  the  code. 

B€r.  LEWIS.  I  answer  respectfully  and  say  that  I  have 
asserted  that  the  offense  to  which  this  Government  or  the 
people  should  address  themselves  is  on  the  part  of  those  to 
whom  are  committed  the  administration  of  the  law  and  who 
allow  It  to  be  so  abused.  If  It  be  true  that  a  wrong  may  be 
Inflicted  under  It.  and  that  we  should  not  hold  the  President 
of  the  United  States  or  the  officer.  Mr.  Richberg.  and  the 
system  known  as  the  "  code  ",  a  system  of  law  devised  to 
reheve  the  people,  responsible  as  though  these  officers  created 
the  code  as  a  system  of  persecution,  when  it  Is  perfectly 
apparent  that  It  Is  those  who  have  administered  it,  for  what- 
ever purpose  It  may  be.  as  referred  to  by  the  learned  Senator 
from  Idaho,  as  an  aggregation  or  combination  of  men  who 
have  been  able  to  influence  action.  Whatever  may  be  the 
source,  it  is  these  who  have  the  authority  who.  if  they  con- 
tinue this  iractice.  should  be  weeded  out  and  other  men.  fit 
for  the  trust,  should  be  installed  in  their  places. 

Mr.  BORAH.  The  Senator  from  Idaho  has  said  nothing 
about  the  President  of  the  United  States;  he  has  at  no  time 
Indicated  that  the  President  of  the  United  SUtes  was  re- 
QX»sible  for  these  matters;  but  I  did  say  when  the  N.  R.  A. 
was  enacted  that  big  business  would  write  the  codes  and 
that  Ug  business  would  execute  the  codes;  and  big  business 
has  written  the  codes  and  Wg  business  is  executing  the 
codes. 

Mr.  LEWIS.  The  "  big  business  "  to  which  my  able  friend 
from  Idaho  referred  is  not  above  the  law.  This  is  an  In- 
stance where  the  law  must  announce  her  policy,  in  the 
words  of  Bishop  Hooker.  "  the  least  as  feeling  her  care,  and 
the  greatest  not  exempt  from  her  power."  I  suggest  to  my 
frtend  from  Idaho  that  If  evidence  can  be  presented  here 
from  people  affected  and  with  a  complete  compendium  ob- 
tained under  the  Information  added  by  the  suggestion  of  the 
Senator  from  Virginia  [Mr.  Glass],  the  aUegations  can  be 
proved,  they  should  be  taken  to  a  grand  Jury,  either  a  Fed- 
eral grand  Jury  or  a  State  grand  |ury.  wtierever  Jurisdiction 


I  may  exist,  and  proper  punishment  meted  out  to  those  who 
gather  themselves  together  merely  because  of  power  and 
assume,  in  criminal  design,  to  confederate  and  inflict  upoa 
the  people  destructions  such  as  the  able  Senator  from  Idaho 
in  his  speech  has  described. 

Mr.  BORAH.  The  trouble  In  taking  such  a  case  to  the 
grand  Jury  and  indicting  somebody  la  that  when  the  party 
indicted  should  come  into  court  he  would  plead  that  he  wks 
acting  by  authority  of  the  law  of  the  United  States,  othei- 
wise  known  as  a  code  adopted  under  the  authority  of  tie 
Congress  of  the  United  States.  His  defense  would  be  rathrr 
i  complete. 

I  Mr.  LEWIS.  To  which  the  answer  must  be  that  if  tl  « 
Sherman  antitrust  law  prevails,  as  is  apparently  true  ac- 
cording to  the  report  we  had  yesterday  of  a  case  in  a  civ  1 
tribunal  which  sustained  the  law  against  Mr.  Mellon  anl 
his  company,  therefore  the  law  prevails  to  the  degree  that 
j  it  cannot  be  urged  that  a  mere  provision  of  a  code  incon- 
'  sistent  therewith  is  superior  to  the  law. 

I  differ  from  my  able  friend  from  Idaho,  recognizing  h  $ 
great  ability  as  a  lawyer,  that  the  Sherman  Antitrust  A(t 
is  suspended.  I  insist,  respectfully,  that  It  remains  the  lav , 
subject,  however,  to  the  instances  where  there  has  been 
the  representation  that  there  should  be  an  exception  basei 
on  such  facts  as  appear  to  be  not  in  violation  of  the  law.  I 
invite  the  Senator  from  Idaho  to  recall  that  from  his  pre5- 
entaUon  of  a  few  days  ago  of  the  cases  of  the  United 
States  Supreme  Court  there  was  omitted  from  his  memory 
that  the  Supreme  Court  of  the  United  States,  other  tha  i 
in  the  Standard  Oil  case  and  the  tobacco  case,  in  what  s 
known  as  the  "  Steel  case  ",  found  a  way  to  set  forth  that 
before  the  law  is  considered  violated  the  method  of  union 
which  brought  the  individuals  together  to  consummate  ther 
deed  of  achievement  as  against  those  who  may  be  competinij 
with  them  must  appear  to  have  been  a  deliberate  and  •  un- 
reasonable "  one  in  business.  Then  followed  the  Supreme 
Court  of  the  United  States  in  the  later  coal  cases,  whicii 
came  from  West  Virginia  but  a  short  while  ago.  Here  was 
laid  down  by  the  Court  the  doctrine  that  where  it  can  be 
established  that  the  combination  would  have  the  effect  cf 
lessening  expenses  and  overhead  charges  resulting  finally  i  i 
a  less  pnce  for  the  goods  to  be  consumed,  such  cour.se  ;s 
j\istif»ed  under  the  law.  Theretofore,  the  attainment  cf 
such  purposes  is  within  the  province  of  the  code  and  evi- 
dently by  the  members  of  the  code  justified. 

Mr.  BORAH.  I  aprce  perfectly  that  the  Supreme  Court 
of  the  United  States  and  the  code  authorities  have  frustrate  1 
the  effect  if  not  the  letter  of  the  Sherman  antitrust  law.  I 
do  not  disagree  with  the  Senator  on  that  proposition.  I 
think,  even  if  the  Sherman  antitrust  law  were  restored,  it 
would  have  to  be  strengthened,  in  view  of  the  decisions  of  tl::* 
Supreme  Court  of  the  United  States.  But  as  the  situatio  i 
now  IS.  It  IS  imixxssible  to  prosecute  such  people  a.s  th'j 
Senator  from  Alabama  complains  of  so  long  as  they  ar^j 
protected  by  codes,  as  they  are  protected  at  this  time.  Thi  / 
are  secure  and  may  carry  on  their  practices  with  impunit-  . 
Mr.  SHIPSTEAD.  Mr.  Pre.^ident.  in  view  of  the  bill  ju.'t; 
introduced  by  the  Senator  from  Alabama  [Mr.  B.^NKHE.^n  I 
dealing  with  the  steel  Industry  and  steel  code,  and  m  vie',/ 
of  the  remarks  of  the  Senator  from  Illinois  [Mr.  Lewis  1  an  1 
the  Senator  from  Idaho  (Mr.  Borah  1  relative  to  the  stet  1 
code,  and  because  the  matter  of  the  N.  R.  A.  is  before  thj 
Finance  Committee.  I  shall  for  a  few  moments  in\nte  thi 
attention  of  the  Senate  to  a  condition  which  exists  in  ona 
of  the  other  large  industries  of  the  country,  the  paper  in- 
dustry, in  order  to  show  the  actual  condition  as  it  affecM 
invested  capital  and  the  employment  of  labor  and  the  wagiM 
of  labor  in  that  industry. 

Last  spring  the  Joint  Committee  on  Printing  called  for 
bids  for  approximately  11.000,000  worth  of  paper.  When  th? 
bids  were  opened  we  found  there  were  47  bids  and  that  each 
bid  was  Identical  with  every  other  bid.  The  price  offered 
under  the  bids  was  10  to  40  percent  higher  than  the  price  of 
1M9.  When  the  bidders  were  asked  how  they  arrived  a. 
the  Identical  pnce.  whether  they  had  come  together  and 
agreed  upon  the  price,  they  said  that  under  the  open  price- 
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fixing  regulation  of  the  code  every  bidder  had  to  make  public 
his  bid  5  days  before  the  bids  were  opened,  and  when  that 
was  done  any  other  bidder  could  amend  his  bid  to  meet  what- 
ever other  bid  he  saw  fit  to  meet. 

As  a  result  the  bids  were  identical,  but  the  prices  were  10 
to  40  ijercent  higher  than  In  1929.  When  the  bidders  were 
asked  why  the  price  was  so  high  compared  with  1929  they 
said  It  was  due  to  the  high  cost  of  labor  under  the  code. 

The  committee  adjourned  its  meeting  and  consulted  the 
code  authority  to  ascertain  what  was  the  wage  scale  in  1929 
and  what  was  the  wage  scale  under  the  code.  A  memoran- 
dum was  submitted  which  showed  that  the  average  man 
working  in  the  industry  in  1929  received  at  the  end  of  the 
month  $125.  showing  that  in  that  year  the  average  worker 
in  the  northern  zone  had  at  the  aid  of  the  month  in  his  pay 
envelop  that  much  money.  The  same  memorandum  showed 
that  under  the  code  the  average  man  working  in  the  in- 
dustry in  the  northern  zone  had  at  the  end  of  the  month 
$60  instead  ^f  $125. 

As  a  result  of  that  information  the  c(Hnmittee  called  on 
the  administrator  of  the  code  to  explain  how  this  was  carry- 
ing out  the  provisions  and  purposes  which  we  were  told  the 
N.  R.  A.  was  called  upon  to  accomplish — to  increase  purchas- 
ing power,  to  redistribute  In  a  more  e<iuitable  basis  the  in- 
come of  the  country.  We  asked  him  to  explain  how  that 
could  be  done  under  a  code  and  under  regulations  where  the 
average  man  now  had  only  $60  In  his  pay  envelop  at  the 
end  of  the  month  instead  of  $125  as  In  1939. 

The  explanation  we  received  was  that  in  1929  the  industry 
was  working  75  percent  capacity  and  under  the  code  it  was 
working  only  50  percent  capacity.  The  code  administrator 
said  that  as  production  increases  men  will  work  longer  hoin^ 
and  as  a  result  will  have  a  larger  income  and  more  money 
In  their  envelop  at  the  end  of  the  mcmth.  It  was  suggested 
that  we  a.ssiune  the  industry  reaches  to  100  percent  produc- 
tion, the  hourly  wage  being  the  same  under  the  code  as  it 
was  In  1929,  but  under  the  code  a  man  could  only  work  40 
hours  a  week  or  160  hours  a  month.  If  the  production  of  the 
Industry  should  increase  100  percent  all  that  a  man  could 
earn  under  that  wage  scale  and  under  the  code  would  be  a 
little  over  $90  a  month.  That  Is  all  he  could  possibly  earn 
and  have  in  his  pocket  at  the  end  of  the  month. 

The  administrator  of  the  code  authority  was  asked  to  ex- 
plain how  that  would  restore  purchasing  power  and  a  more 
equitable  distribution  of  income.  His  answer  was,  "  We  have 
put  more  men  to  work.  We  are  giving  more  people  labor 
and  more  people  income."  I  asked  the  administrator,  "  How 
did  you  do  it?  You  took  work  and  income  from  one  working- 
man  to  give  to  another  on  this  basis:  I  have  no  Job;  the 
Senator  from  Illinois  [Bdr.  Lewis]  has  a  Job;  in  order  to  give 
me  a  job  and  income,  we  cut  down  his  working  time  and  his 
Income.  That  is  done  in  order  that  I  shall  have  an  income 
and  have  a  Job.  T^at  makes  him  support  me.  I  am  being 
supported  and  given  an  income  at  his  expense.  He  being 
a  workingman  as  I  am,  it  makes  the  one  worklngman  sup- 
port the  other  worklngman  and  makes  the  poor  support  the 
poor." 

Industry  under  these  regulations  will  receive  from  10  to 
40  percent  more  for  their  products  than  In  1929.  When  the 
administrator  was  asked  why  Industry  was  entitled  to  such 
an  Increased  income,  he  said.  "Under  the  code  they  are 
prohibited  from  selling  below  cost  of  production.  As  pro- 
duction goes  down,  the  cost  of  the  finished  product  In- 
creases, the  cost  of  production  increases.  When  production 
goes  down,  the  price  goes  up."  Consequently,  as  the  price 
goes  up,  less  goods  are  sold  and  amaequenUy  production 
again  decreases,  and  as  production  decreases  the  price  again 
rises. 

It  Is  very  clear  that  under  such  conditions  we  have  a 
vicious  circle,  which  will  in  time  not  (»ily  destroy  the  indus- 
try Itself  but  which  does  not  give  more  Income  to  the  aver- 
age man  working  in  Industry;  In  fact,  it  gives  him  less.  It 
makes  the  poor  in  the  Industry  support  the  poor.  While 
industry  and  capital  Invested  may  think  that  by  charging 
10  to  40  percent  more  than  they  received  in  1929  they  can 
carry  the  overhead  fixed  charges  of  overbuilt  plants  and 


overcapitalization,  it  seems  to  me  it  Is  repeating  the  policies 
which  were  practiced  for  15  or  20  years  prior  to  the  de- 
pression and  which  were  so  potent  in  bringing  about  the 
depression. 

The  administrator  did  not  say  that  this  condition  came 
as  the  result  of  his  administration.  He  said.  "  I  am  only 
the  administrator.    You  gentlemen  wrote  the  law." 

Mr.  KING.    Mr.  President,  in  view  of  the  statement  of  the 

Senator  from  Illinois   [Mr.  Lewis],  in  which  he  seems  to 

blame  the  Administrator  or  anybody  except  the  Executive, 

I  desire  to  call  attention  to  section  5  of  the  act  to  encourage 

national  industrial  recovery,  and  so  forth.     That  section 

reads  as  follows: 

WMle  this  title  is  in  effect,  or  In  tlie  case  ot  a  lioenae  while 
section  4  (a)  is  in  effect,  and  tor  60  days  thereafter,  any  code, 
agreement,  or  Uc^ense  approved,  prescribed,  or  Issued  and  in  effect 
under  this  title,  and  any  action  complying  with  the  provisions 
thereof  taken  during  such  period,  shall  be  exempt  from  the  pro- 
visions of  the  antitrust  laws  of  the  United  States. 

While  title  I  may  have  expired  by  limitation,  the  code 
dealing  with  the  steel  code,  and  other  codes,  were  adopted 
prior  to  the  expiration  of  title  L 

It  would  seem  that  under  tiie  section  of  the  law  Just  read 
the  antitrust  laws  were  to  be  suspended,  at  least  during  the 
period  title  I  of  the  act  was  in  force.  I  do  not  think  it 
can  be  doubted  that  many  of  those  who  were  advocates  of 
the  N.  R.  A.  Act  hoped  that  the  antitrust  laws  would  be 
repealed,  and  there  are  many  facts  availaUe  which  prove 
that  combinations  in  restraint  of  trade  have  been  permitted 
imder  the  act,  and  that  monopoly  has  been  fostered  and  is 
flourishing  in  many  industries.  Senators  will  remember 
when  the  N.  R.  A.  Act  was  under  consideration — and  it  was 
urged  that  amendments  be  incorporated  making  it  clear 
that  none  of  the  antitrust  laws  were  to  be  suspended, 
modified,  or  repealed — ^that  strong  opposition  was  aroused 
to  such  amendments.  I  believed  at  the  time  that  there  was 
a  desire  to  give  to  the  industries  a  rather  free  hand  to  engage 
in  price  fixing  and  in  monopolistic  control  of  commodities. 

An  examination  of  many  of  the  codes  will  reveal,  as  I 
believe,  that  IJaey  permit  evils  at  which  the  antitrust  laws 
were  aimed.  It  certainly  cannot  be  claimed  that  the  code 
authorities — those  who  administer  the  act — ^were  ignorant 
of  the  mcmopolistic  provisions  of  many  of  the  codes.  The 
N.  R.  A.  Act  will  expire  by  limitation  within  a  short  time. 
Many  representations  are  being  made  for  its  continuance, 
and  I  have  no  doubt  that  some  of  the  strongest  supporters 
of  the  movement  to  prolong  the  life  of  the  act  are  those 
who  are  connected  with  big  industries  and  who  have  been 
and  will  be  benefited  imder  codes  which  promote  monopo- 
listic control  of  industry. 

WAR    DEPASTMENT    APPROPRIATXORS 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
action  of  the  House  of  Representatives  disagreeing  to  the 
amendments  of  the  Senate  to  the  bill  (H.  R.  5913)  making 
appropriations  for  ttie  military  and  nonmilitary  activities  (rf 
the  War  Department  for  the  fiscal  year  ending  June  30. 
1936,  and  for  other  purposes,  and  requesting  a  conference 
with  the  Senate  on  the  disagreeing  votes  of  the  two  Houses 
thereon. 

Mr.  COPEI..AND.  I  move  that  the  Senate  insist  on  its 
amendments,  agree  to  the  conference  requested  by  the  House 
of  Representatives,  and  that  the  Chair  appoint  the  conferees 
on  the  part  of  the  Senate. 

The  motion  was  agreed  to;  and  the  President  pro  tempore 
appointed  Mr.  Copxland,  Mr.  Haydeh.  Iiir.  Sbxpfasi).  Mr. 
NoRBECK,  and  Mr.  TownrsEin>  conferees  on  the  part  of  the 
Senate. 

STATE.   JITSTICE,   ETC..   DEPARTKXKTS  AJ^KCPUAHOIIS 

The  PRESIDENT  pro  tanpore  laid  befcffe  the  Senate  the 
action  of  the  House  of  Representatives  disagreeing  to  the 
amendments  of  the  Senate  to  the  Ull  (H.  R.  5255)  mi^dng 
appropriations  for  the  Departments  ai  State  and  Justice 
and  for  the  Judiciary,  and  for  the  DeiMuiments  of  Commerce 
and  Labor,  for  the  fiscal  year  endimr  June  30,  1936,  and  for 
other  purposes,  and  requesting  a  conference  with  the  Senate 
on  the  disagreeing  votes  of  the  two  Houses  thereon* 
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Mr.  McKELLAR.  I  move  that  the  Senate  insist  on  its 
amendments  disagreed  to  by  the  House  of  Representatives, 
aeree  to  the  conference  asked  by  the  House,  and  that  the 
Chair  appoint  the  conferees  on  the  part  of  the  Senate. 

The  motion  was  agreed  to:  and  the  President  pro  tempore 
appointed  Mr.  MrKm.L.'Ut.  Mr.  Rxtsskll.  Mr.  PimtAif.  Mr. 
Hale,  and  Mr.  Nrt  conferees  on  the  part  of  the  Senate. 

woiK-KCLncr  prograic 

The  Senate  rcsnmed  the  consideration  of  the  joint  reso- 
lution <H.  J.  Res.  117>  mailing  appropriations  for  relief  p\ir- 
poses. 

The  PRESIDETrr  pro  tempore.  T^e  (juestlon  Is  on  the 
adoption  of  the  first  committee  amendment. 

Mr   LONG.     I  suKgest  Che  absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.  The  clerk  will  call  the 
roll. 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  thetr  names: 


A4»in« 

O09elan4 

Klag 

Pope 

Aahunt 

Co*tigM.a 

La  Follette 

Radcllfe 

Austin 

Couzens 

Lewis 

Reynolds 

Barhman 

Cutting 

JjOffUX 

Etobtnaon 

B»U«)r 

jQicklaMa 

LonersAQ 

AiMeell 

Bluikheftd 

Dtetcrlch 

Long 

Schall 

Barbour 

DutialMy 

McAdoo 

Bchwellenbach 

BarUey 

Duty 

HcCarran 

Sheppard 

BUbo 

FlMcher 

UcGiU. 

Shipatead 

b:%cx 

Frazler 

McKellar 

Smith 

Boca 

Oeorve 

McHary 

Steivcr 

Borah 

Oerry 

Maiooey 

Tbotna-s  Okla 

Brcwn 

OlbaoD 

MetcaU 

Thoman.  UUh 

Bulkier 

Oiaaa 

If  in  ton 

Tnmsend 

Bulov 

nnre 

Moore 

Tramrnell 

Burke 

OuSey 

Uurphy 

Truman 

Byrd 

Hale 

Murray 

Tyduufs 

Bymaa 

■arrlaon 

Neely 

Vandenberif 

Capper 

■afttlnss 

Nor  beck 

Van  Nuys 

Carey 

Hatch 

Norrls 

Wagner 

Clark 

Raydni 

Nye 

Wal-sh 

ConnallT 

Jo^knaon 

White 

Coolldce 

Keyea 

Plttman 

Mr.  LEWIS.  I  again  announce  the  absence  of  the  Senator 
from  Louisiana  [Mr.  Omroif  ]  and  the  Senator  from  Arkan- 
sas [Mrs.  CakawatI.  occasioned  by  illness,  and  the  akiaence 
of  the  Senator  from  '^nntja.na.  imi.  WBBB.nJ.  who  is  neces- 
sarily detained  from  tix  Senate. 

The  PRESIDDIT  pro  tempore.  Ninety -one  Senators 
have  answered  to  their  names.    A  quorum  is  present. 

The  PRSSimiiia  omCER  (Mr  TrKDias  In  the  chair  J . 
The  question  is  on  the  ftest  amendaaent  of  the  ccnunittee. 
found  on  page  L.  ti*yie»ti«ry  ^  une  3. 

Mr.  COSnOAN.  Mr.  President,  aome  time  during  the 
eaane  at  the  dlacta^on  o£  the  pending  >cint  resolution  it 
will  be  neeesHUT  t«  call  attention  to  certain  features  of  it 
which  were  not  fully  presented  when  the  subject  wms  last 
before  the  Senate.  I  UJce  this  opeiung  to  mention  certain 
aspects  of  the  Joint  resolution  which  deserve  gp«yTftl  atten- 
tion, in  the  hope  that  II  the  Joint  resolution  should  not  be 
disposed  of  today,  my  remarks  may  be  of  more  than  imme- 
diate use  to  Members  of  the  Senate,  whether  now  present 
or  absent. 

My  suggestions  are  not  devoid  of  embarrassment,  because, 
above  all.  I  do  not  desire  to  oppose  the  slightest  obstacle, 
but  instead  am  eager  to  hasten  the  enactment  of  any 
meaaiue  which  promises  substantial  relief  or  work  relief. 
Indeed.  I  am  one  of  the  Members  of  the  present  Senate  who 
would  go  further,  if  opportiuilty  were  afforded,  to  promote 
needed  and  valuable  public  works  In  this  country  as  part 
of  our  cecovery  program. 

A  great  many  of  the  dUBcuIties  Congress  hAj«  been  en- 
countering with  respect  to  the  pending  Joint  resolution  arise 
from  confusion  In  the  public  mind,  and  perhaps  In  the  minds 
of  some  Members  of  the  Congress,  over  the  proper  distinc- 
tion between  relief  and  pubbc  works. 

Befere  the  lueHial  propoeaiB  were  hroui^  to  the  atten- 
tion of  ttw  coHutiy  tn  kigltlative  farm,  it  was  announced 
tlMU  a  program  bad  been  prq>ared  by  which  the  employable 
aneoKplored  in  the  tynited  States  on  the  relief  roils  would 
be  ffivHi  euiiilBynat  on  puMie  work*,  or  thraygk  some  form 
of  wot*  relief,  and  Hut  the  anemptamtblei  in  the  United 
Statee  woald  ke  pnand  to  the  several  States,  to  be  caied 
for  e«cliiH»  ily  kgr 


Evidence  taken  before  the  coramltteea  of  Congress  which 
have  lately  considered  social -security  legislation  indicat«?.i 
that  no  such  clear  distinction  as  those  who  announced  ttu-t. 
program  hoped  for  can  be  drawn  k)etTi-een  unemployed  an. I 
onemployables. 

Indeed,  the  question  whether  or  not  an  individual  i.s  em- 
ployable largely  depends  on  the  opportunities  for  work  pre- 
sented to  that  individual.  In  addition,  it  will  be  found--- 
aiready  we  havT  had  abundant  evidence  of  this — that  man. 
of  the  States  are  wholly  unprepared  to  deal  with  unemploy- 
abies  within  their  boundaries,  and  that  from  now  on.  a.- 
heretofore.  assistance  U.)  many  States  for  an  mdet«rm;nate' 
time  must  necessarily  continue  to  be  given  by  the  Pedenvl 
Oovemraent  to  meet  these  needs. 

Broadly  spealung.  we  ought  to  do  in  the  future  as  we  ha\r 
been  doing:  We  should  pass  legislation  which  will  give  aic. 
to  the  States  m  meeting  tlieir  unemployment  problems,  anc 
cootimie  and  enlarge  our  substantial  program  of  Publu 
Work<5. 

When  one  turns  to  the  >oint  resolution  before  us,  I  thini 
he  must  be  impreseed  by  the  fact  that  the  Appropriation: 
Committee  of  the  Senate,  actmg  on  the  measure  that  paasec 
the  House,  dealt  suiiunaniy  with  the  opening  section.  !• 
did  so  first  by  striking  out  subdivisions  (D.  r2> .  <3'.  and  '  4  > 
of  the  opening  paragraph,  which  specified  the  original  broac 
purposes  of  the  admini.stration  in  dealing  with  rehef ;  and  foi 
language  suggesung  that  its  purpotie  was  to  promote  tht 
general  welfare,  provide  relief  from  the  hardship.s  attribut- 
able to  wide-sprend  unemployment,  relieve  economic  nialad- 
Jufitments.  and  improve  living  and  working  conditions,  tht 
committee  substituted  words  which  declare  the  purposes  ol 
Congrt*86  to  be  merely  to  {M-ovide  relief  atul  work  relief. 

In  so  doing,  the  committee  introduced  into  the  legis- 
lation a  new  expression  which  will  call  for  future  construe - 
Uon  by  the  courts,  if  the  Joint  resolution  shall  be  enactec 
into  law  in  its  now  submitted  form  without  further  amend- 
ment. The  question  is  rau«d.  What  is  the  intention  ol 
Congress  m  using  the  expreasKn  "  work  rehef  "? 

In  conjunction  with  thui  propoKcd  legislation  it  should  bf 
remembered  that  the  Put)4ic  Works  Act  is  to  terminate  ir. 
June  of  this  year  unless  some  provision  b  made  for  continu- 
mg  It,  and  that  if  the  Pubbc  Works  AdminKtration  is  to  gc 
out  of  existence  at  that  time  it  may  be  on  such  language  a. 
that  we  now  have  before  us  that  we  must  rely  for  future 
public  works  and  pubhc  relief. 

Considering  the  rtarrow  possible  coustruction  which  every 
trained  lawyer  m  ttus  body  will  recognue  may  be  given  by 
technically  critical  courts  to  the  words  •  work  relief  ".  and 
ibe  specilk;  limltaUons  imposed  in  the  amendment  of  th.? 
committee  on  page  3  of  the  pending  joint  resolution,  the 
question  is  very  properly  presented:  After  the  terminaUon  o( 
the  Public  Works  Act  in  June  1935.  if  it  shall  then  termi- 
nate, wiiat  will  become  of  projects  already  iniUated  by  the 
Public  Works  AdministraUon  which  are  certain  not  to  be 
completed  by  that  time?  Also  Uie  question  arises  whether 
the  specifications  on  pa«e  3  of  the  JoUit  re«)lutioci  do  noi 
substantially  limit  the  purposes  to  which  the  fund.s  appro- 
priated under  the  Jomt  rctioiutioQ  may  be  applied? 

The  familiar  rule  tiiat  the  speciflcaUon  of  one  thing  is  the 
exclusion  of  another  may  well  be  mvoked  with  reference  tc 
the  amendment  on  page  3  offered  by  the  committee. 

For  instance,  in  our  western  country,  plans  have  beer. 
initiated  for  the  transfer  m  U*j  form  of  what  is  called 
"  tranamountatn  diversion  ".  of  waters  from  the  western  tc 
the  eastern  slope  of  the  Rotky  MtmnUin.  with  a  view  to  th< 
application  to  our  eastern  soil  of  waters  not  needed  m  the 
west,  but  higtily  valuable  on  ttie  lands  to  the  east,  widcfa 
though  and.  are  rich  for  agricultural  purjx>ses  if  water  car. 
be  applied. 

in  mind  the  specifications  In  the  amendment  at; 
3  and  the  language  used  m  the  amended  opening  sec- 
tion. I  ask  Members  of  the  Senate  to  consKler  whether  it  wiL 
be  possible  to  proceed  with  such  transmountain  watex- 
diveraum  projects  if  and  wlien  die  Public  Works  Act  termi- 
nates and  we  are  left  to  the  construction  by  the  courts  of 
the  laagaace  xmm  before  tlie  Senate. 
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Mr.  KINO.    Mr.  President,  wiU  the  Senator  3^eld? 

Mr.  COSTIGAN.    I  yield. 

Mr.  KING.  I  call  the  Senator's  attention  to  line  2,  page  9. 
and  to  the  words  "  reclamation  projects  "  so  that  the  section 
up  to  those  words  will  read  "  Federal  public-roads  projects, 
river-and-harbor  projects,  reclamation  projects." 

Would  not  those  words  cover  the  point  which  the  Senator 
is  making,  and  permit  the  transfer  <rf  water  from  one  water- 
shed to  another  if  for  the  punxMe  of  reclaiming  arid  lands? 

Mr.  COSTIGAN.  As  a  matter  of  fact,  the  transmountain 
diversion  to  which  I  was  particularly  referring  is  of  a  some- 
what different  character  from  that  specified  by  the  able 
Senator  from  Utah.  In  northern  Ck)l(»rado  we  already  have 
rich  agricultural  land  irrigated  from  the  waters  of  the  Rocky 
Mountains.  It  is.  however,  not  possible  to  jHOcure  additional 
water  on  the  eastern  slope  for  the  use  of  the  farmers  who 
till  that  land.  It  has  been  found  feasible  to  divert  water 
from  the  western  slope,  without  any  disadvantage  to  agricul- 
ture or  water  users  on  the  western  slope,  for  the  purpose  of 
supplementing  the  existing  supply  of  water  for  the  use  of 
farmers  in  one  of  the  richest  agricultural  regions  in  the 
world.  The  instance  I  refer  to  well  illustrates  the  dangers 
inherent  in  a  technical  construction  of  any  of  the  limiting 
language  written  into  the  Joint  resolution  by  the  committee. 

Another  instance  is  a  grant  already  made  by  the  Public 
Works  Administration  to  bring  water  from  the  western  slope 
of  the  Rocky  Mountains  fw  the  use  of  the  citizens  of  Denver. 
In  that  case  ordinary  reclamaticm  is  not  involved,  but 
the  future  life  of  a  great  metropolis  will  manifestly  be 
limited  unless  in  some  fashion,  under  such  a  project  as  has 
been  initiated,  it  becomes  possible  to  meet  and  anticipate 
the  needs  of  a  large  urban  population. 

Concerned  as  I  am  about  this  subject,  naturally  I  have 
felt  it  desirable,  and  have  submitted  an  amendment  to  the 
Senate  with  that  in  view,  to  add  to  the  committee's  speci- 
fications on  page  3  definite  references  to  irrigation  and 
transmountain  water  diversion,  which  are  not  mentioned  in 
the  Joint  resolution. 

With  reference  to  another  large  proposed  Government 
project,  known  as  the  "  Caddoa  Dam",  more  beneflciid  in 
certain  respects  to  Kansas  than  to  Colorado,  located  on  the 
Arkansas  River  near  the  Kansas  line,  the  question  is  likewise 
presented  whether  that  particular  enterprise  may  not  be 
defeated  by  this  proposed  legislation? 

The  purpose  of  the  proposed  Federal  construction  to  which 
I  now  refer  is  to  impound  on  the  Arkansas  River  near  the 
Kansas  Une  flood  waters  which  from  time  to  time  wash  the 
prairies  and  rush  to  and  are  lost  In  the  lower  Mississippi 
because  there  is  no  present  structure  to  collect  and  hold 
those  waters  for'  proper  utilization. 

To  a  limited  degree  it  may  be  urged  that  this  objective, 
which  is  sought  by  citizens  of  Colorado  and  Kansas  and 
SUtes  farther  down  the  Ai^ansas  River,  will  be  attained 
and  protected  by  the  words  "  flood  control ",  found  on  line 
20.  page  3.  As  a  matter  of  fact,  however,  anyone  familiar 
with  western  conditions,  as  the  Senator  from  Utah  is.  must 
recognize  that  a  proposal  of  that  sort  is  more  in  the  nature 
of  water  conservation  than  flood  ccmtrol.  and  one  looks  in 
vain  through  the  limiting  words  inserted  by  the  committee 
to  find  such  words  as  **  water  ccMMervatton."  Therefore,  at 
the  appropriate  time  I  expect  to  move  to  have  the  words 
"  water  conservation  "  added  with  "  irrigation  ",  "  reclama- 
tion ",  and  "  transmountain  water  diversion." 

Mr.  GLASS.  Mr.  President,  let  me  ask  the  Senator,  if  I 
may.  what  he  conceives  to  be  the  meaning  of  these  words, 
"  miscellaneous  projects,  $350,000,000."  Would  not  those 
words  include  anjrthing  on  the  face  of  God's  earth? 

Mr.  COSTIGAN.  Manifestly  not,  I  will  say  to  the  able 
Senator  from  Virginia. 

Mr.  GLASS.  Not  manifestly  not.  Pertiaps  in  the  concep- 
tion of  the  Senator  not.  but  not  manifestly  not, 

Mr.  COSTIGAN.  I  am  now  attempting  to  speak  from  the 
viewpoint  of  the  rules  of  intoriMretatlon  and  construction 
with  reference  to  statutes  ^rtiich  those  specially  trained  in 
the  law  are  accustomed  to  apply,  and  with  all  due  deference, 
of  course,  to  the  able  Senator  from  Virginia. 


Mr.  McCARIiAN.  Mr.  President,  will  the  Senator  yield  to 
me? 

Mr.  COSTIGAN.    With  pleasure. 

Mr.  McCARRAN.  I  may  say  that  in  view  of  my  experi- 
ence in  the  committee — and  I  may  take  it  as  my  own  view — 
the  terms  used  on  page  3  of  the  committee  amendment  are 
terms  of  limitation  in  my  Judgment.  For  that  reason  I  have 
now  pending  an  amendment  to  include  the  provision  "  irri- 
gation and  reclamation  ".  because  I  believe  these  terms,  with 
the  specific  sum  attached  thereto,  are  terms  of  limitation. 
That  is  my  pen>onal  view. 

Mr.  GLASS.  Three  bimdred  and  fifty  million  dollars  for 
miscellaneous  projects,  with  an  authorization  to  the  Presi- 
dent to  transfer  $800,000,000  in  addition  to  that,  would  make 
a  billion  one  hundred  and  fifty  million  dollars  for  miscella- 
neous projects,  and  I  think  "  miscellaneous  projects  "  com- 
prehends anything  cm  the  face  of  God's  earth. 

Mr.  McCARRAN.  That  might  be  true;  but  the  Senator 
must  of  necessity,  and  the  Senate  must  of  necessity,  read  all 
the  provisions  of  the  section  together,  and,  in  reading  Uxem 
together,  the  Senator  will  find  that  at  any  time  the  entire 
amount  of  20  percent  may  be  taken  away,  so  that  any  project 
which  any  Senator  had  in  mind  might  be  entirely  out  of  the 
picture,  especiidly  in  view  of  what  I  think  is  a  fair  application 
of  the  rule  of  statutory  construction — ^that  where  there  is 
specific  mention  of  projects,  that  language  is  language  of 
limitation. 

Mr.  GLASS.  Of  course,  any  project  may  be  taken  out  of 
the  picture.  After  all,. the  whole  thing  is  within  the  Juris- 
diction of  the  President  of  the  United  States.  He  Is  not 
compelled  to  spend  a  dollar  of  this  money,  or  he  can  expend 
any  of  the  amounts  enumerated  for  any  of  the  purposes 
enumerated,  or  for  purposes  not  enumerated:  and,  in  addition 
to  that,  he  may  spend  $800,000,000  for  any  one  of  these  pur- 
poses, or  any  miscellaneous  purposes  he  may  desire  to  take 
care  of.  The  whole  thing  is  in  the  hands  of  the  President, 
practically  without  any  restriction  whatsoever. 

Mr.  McCARRAN.  Which,  to  my  mind,  If  I  may  have  the 
Indulgence  of  the  Senator  from  Colorado 

Mr.  COSTIGAN.    I  yield. 

Mr.  McCARRAN.  Emphasizes  the  position  taken  by  the 
able  Senator  from  Colorado,  who  desires  to  have  Included 
here  another  specific  term,  naming  a  particular  project:  and, 
to  my  mind,  that  is  all  essential. 

Mr.  GLASS.  But  the  President  would  not  be  obliged  to 
spend  a  dollar  for  it. 

Mr.  McCARRAN.  That  is  all  the  more  in  furtherance  of 
the  argument  of  the  able  Senator  from  Colorado,  In  that  on 
the  last  of  June  Public  Works  will  cease  unless  they  have 
something  to  carry  them  on.  and  that  should  be  emphasized 
In  this  measure. 

Mr.  GLASS.  Public  Works  have  a  billion  six  hundred 
million  dollars  unutilized  as  yet,  or  did  have  it  until  the 
President  apportioned  it  to  reUef;  but  it  is  well  understood 
and  has  been  publicly  avowed  that  the  purpose  of  the  Presi- 
dent is  to  transfer  this  money  back  to  Public  Works,  and 
Public  Works  will  go  on  just  as  they  have  gone  on  here- 
tofore. 

Mr.  McCARRAN.  May  I  Interrupt  the  Senator  from  Oolo- 
rado  a  little  further? 

Mr.  COSTIGAN.    I  yield  to  the  Senator  from  Nevada. 

Mr.  McCARRAN.  The  very  fact  that  that  billiOQ  and  a 
half,  which  I  will  use  as  a  round  figure,  has  been  already 
allocated,  means  that  no  other  public  works  could  be  com- 
menced, because  the  Secretary  of  the  Interior  has  puUldy 
stated — and  I  am  rather  quoting  from  memory  now — that 
there  have  been  already  filed  with  him  a  list  of  projects  the 
cost  of  which  would  ai^roxlmate  $60,000,000,  but  half  of  the 
three  billion  three  hundred  million  has  already  been  ex- 
pended, and  the  balance  is  allocated  to  projects  now 
approved. 

Mr.  GLASS.  But  any  of  these  amounts,  imder  the  pro- 
visions of  this  measure,  may  be  used — and  that  means  may 
be  spent  or  given  away — ^In  the  discretion  and  under  the 
direction  of  the  President,  and  the  President  may  use  them 
and  expend  them  through  the  medium  of  the  Department 
of  the  Interior,  Just  as  he  Is  doing  now  under  the  Publle 
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Work*  Act.  or  under  any  other  agency  of  the  Government 
through  which  he  may  care  to  give  away  or  spend  the 
money 

Mr.  McCARRAN.  Mr.  President.  I  apoio«ize  to  the  Sena- 
tor from  Colorado 

Mr  COSnOAN.  I  am  happy  to  have  the  Senator  from 
Nevada  express  hi«  vteus  aa  a  member  ol  the  bar  and  of  this 
body 

Mr.  McCARRAN     My  idea  is 

Mr.  OLAS8.  The  members  of  the  bar  have  tut  all  the 
comprehension  m  this  body.  I  am  not  a  member  of  the  bar. 
I  am  not  a  lawyer,  but  I  think  I  can  interpret  plain  Eudish 
language  aa  weU  aa  a  monber  of  the  bar.  perhaps. 
(Lauffhter.l 

Mr.  McCARRAN.  May  I  say  that  I  Atauid  be  very  slad  to 
have  the  court  at  last  resort  of  this  great  Republic  admit 
the  great  Senator  from  Virginia  as  a  member  of  the  bar. 

The  PRESIDING  OFFICER.  Does  the  Senator  ofTer  that 
as  a  sob&Utute? 

Mr.  GLASS.  I  might  do  better  than  the  Court  If  they 
would  admit  me  to  the  Court     [Laughter.! 

Mr.  McCARRAN.  I  am  trying  to  carry  the  thought  of  the 
Senator  from  Vbvinla — and  I  know  his  seriousness  and  his 
far-sightednesB — into  the  thought  of  the  Senator  from  Colo- 
rado {Mr  CosTiSAirl  in  this,  that  the  public-works  projects 
under  the  13.300.000.000  appropriation  which  we  heretofore 
provided  have  already  settled  themselves,  if  I  may  use  a  com- 
mon, understandable  expresaion.  They  have  been  allocated. 
It  seems  to  me  If  we  apply  the  terms  of  statutory  construc- 
tion to  page  3  of  the  bill,  we  are  limited  to  the  particular  allo- 
cations set  out  In  that  particular  amendment. 

That  is  the  reason  why  I  am  trying  to  express  myself  as 
best  I  can  in  furtherance  of  the  idea  which  I  bellere  is  the 
idea  of  the  Senator  from  Colorado,  which  is  that,  if  projects 
are  eHminated  from  thoee  specifications  for  which  specific 
amounts  are  set  forth,  they  should,  in  order  to  be  included, 
be  mentioned  in  the  amendment  on  page  3.  either  by  a  generic 
term  or  by  a  specific  term. 

Mr  GLASS.  What  does  the  Senator  think  this  language 
means — "  miscellaneous  projects,  $350,000,000  "?  What  par- 
ticular project  does  he  thhik  that  means? 

Mr.  McCARRAN.     The  very  word  "  miscellaneous  "  sets  it 
away  from  any  of  these  projects  and  eliminates  it.     There- 
fore it  should  be  made  more  speclfJc. 
Mr,  GLASS.     It  comprehends  everything,  does  It  not? 
Mr.  McCARRAN.     It  might  be  construed  to  comprehend 
everything,  but  I  am  not  afraid  of  that  construction. 

Mr  GLASS.  And  $800,000,000  additional  may  be  trans- 
ferred to  that  fund:  may  it  not? 

Mr.  McCARRAN.  I  am  only  going  on  the  idea  that  where 
a  specific  thing  Is  mentioned,  all  other  things  may  be 
eltmlpated. 

Mr.  GLASS.    There  is  not  any  specific  thing  mentioned 
In  '*  miscellaneous  projects."    Everything   is  comprehended 
In  "  miapeOaneous  projects." 
Mr.  McCARRAN.    All  of  which  emphasises  my  thought. 
Mr.  GLASS.     I  cannot  see  It  that  way. 
Mr   McCARRAN.     I  am  sorry. 
Mr.  BYR^fES  and  Mr.  BONE  rose. 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Colo- 
rado yield:  and  if  so,  to  whom? 

Mr.  COSTIGAN.  I  yield  first  to  the  Senator  from  South 
Carolma.  and  I  shall  yield  next  to  the  Senator  from  Wash- 
ington. 

Mr.  BYRNES.  Mr.  President,  as  to  the  InterpretaUon  to 
be  placed  upon  this  language,  knowing  that  finally  it  would 
be  construed  by  the  c^Sce  of  the  Comptroller  General.  I  com- 
municated with  that  oflBce  in  order  to  determine  what  con- 
struction would  be  placed  upwi  it  under  item  8.  and  cited 
reclamation  as  one  of  the  projects  to  be  undertaken  under 
the  appropriation  for  that  purpose.  It  is  the  opinion  of  the 
Comptroller  General  that  under  item  8  reclamation  would  be 
properly  construed,  and  thai  under  Item  7  Irrigation  would 
be  properly  included. 

Mr.  LOlfO  rose. 


I       Mr.    COSTIGAN.     May    I   a:ik   the   Senator    from    South 
Carolina  whether  the  Cumptroller  General  passed  upon  the 
sitmiflcant'e  of  the  words  '  work  and  work  relief  ".  as  limil- 
,  mg  lancuave  apphf  able  to  the  entire  mea.sure? 
j       Mr.  BYRNES.     No.  Mr.  President;  I  did  not  a.sk  him  Lhat. 
WiU  the  dtriator  yield  further? 
Mr.  COSTIGAN      Yes. 
I       Mr.   BYRNES.     Under  P.   W.   A.   and   under   the   Federal 
Relief  Administration,  quite  a  large  number  of  projects  have 
been   carried  on.     It   was   absolutely    impossible   to    itemize 
them,  to  set  them  forth  in  detail.     To  attempt  to  describe 
them   would  neces.sitate   itemizing   from  60   to   70   dilTerent 
projects.     That  is  particularly  true  under  prt)fes.sional  and 
clerical  workers.     It  is  true  under  many  other  item.s.     I  sub- 
mitted to  the  Comptroller  G<?neral  a  statement  of  projects 
heretofore    undertaken    by    the    Relief    Administration    and 
P.  W.  A.  in  order  to  determine,  as  far  as  it  wa.s  passible,  what 
construction   would   be   placed   upon   that   language.     I   did 
not  submit  the  que.stJon  as  to  relief  or  work  relief,  but  solely 
as  to  various  projects 

Mr.  COSTIGAN.     Wa^  water  con.servatlon  or  transraoun- 
tain  water  diversion  included' 

Mr  BYRNES  No:  I  mu.st  say  that  waterways  and  water 
conservation  were  not  included. 

Mr    OLA55S      Mr    President,  let  me  ask  the  Senator  from 
South  Carolina  for  what  purpose  we  entered  upon  the.-se  pub- 
lic-works projecfs.     Was  It  not  for  relief? 
Mr.  BYRNES.     And  work  relief;  I  agree. 
Mr   GLASS.    I  say  for  relief. 
Mr    BYRNES.     Yes. 

Mr  GLASS     And  was  it  not  for  work  relief? 
Mr   BYRNES     Por  work  relief  and  for  relief. 
Mr   GLASS.    That  is  what  it  is  t)emg  done  for;  is  it  nof 
Mr    BYRNES.     Yes. 
Mr.  GLASS.    That  is  all. 
Mr    LA  POLLETTE  rose. 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Colo- 
rado yield,  and  if  .so.  to  whom:'  The  Senator  from  Wash- 
ington I  Mr.  BomtJ  and  the  Senator  Irora  Wtscon^m  LMr. 
La  Fou.stt«;  have  ri.sen. 

Mr.  LONG.  Mr.  President.  I  shall  ask  to  have  my  name 
added  to  the  list  of  those  who  asked  the  Senator  to  yield 

The  PRESIDING  OFFICER.  The  Senator  from  Louisiana 
will  be  added  to  the  iLst. 

Mr.  COSTIGAN.  Mr.  President,  I  wUl  yield  to  the  Sena- 
tor from  Louisiana  after  I  shall  have  yielded  to  the  Senator 
from  Washington  and  the  Senator  from  Wisconsin.  I  now 
yield  to  the  Senator  from  Washington. 

Mr.  BONE.     Mr.   President,   m  connection   with   the   dis- 
cu.ssion  in  which  we  have  just  indulged  on-  the  question  of 
interpreUtion.  let  me  suggest  that  the  ruluigs  of  Mr.  McCarl 
are  now  submitted  to  the  court  for  filial  determination,  so 
Mr.  McCails  Is  not  the  last  word.     We  realize  that. 
Mr.  BYRNES.     That  is  a  correct  sUitement. 
Mr.  BONE.     So  that  whatever  interpretation  Mr.  McCarl. 
or  even   the  Attorney  General   of   the  United   States,   may 
place  on  this  law  has  no  more  finality  than  an>-  interpreU- 
tion of  any  Member  of  the  Senate.     But  here  is  a  rule  oT 
law  which.  I  take  it.   the  Senator  from   Nevada   .Mr.  Mc- 
Carsan]    and    the    Senator   from    Colorado    [Mr.    CosTIG^Nl 
were  invokmg.  and  it  is  a  matter  of  common  knowledtie  that 
it  makes  no  difference  what  our  opinion  may  be.  it  is  the 
rule  applied  by  the  court,  commonly  known  as  the  "  rule  of 
ejusdem  generis."     I  take  it  that  is  the  rule  to  which  the 
Senator  was  referring.    Is  that  correct? 
Mr.  COSTIGAN     Yes. 
Mr   BONE.    That  rule,  briefly  .stated.  Is  this: 

In  tbe  ronsiruction  of  lawa.  wills,  and  other  luBtrumenU,  general 
words  followmtf  the  enumeratlnn  of  spt-clflc  things  are  usuiUlv  re- 
stricted to  things  of  the  same  itlnd  (ejuadem  generis)  as  those 
specifically  ermmeratc<l. 

That  means  that  If  this  statute  goes  into  court,  sls  it  prob- 
ably will,  the  lawmaking  body  of  this  country  will  have  to 
yield  its  interpretation  to  that  of  the  courts.  I  do  not  know 
whether  or  not  the  Senator  is  correct,  but  I  do  know  that  that 
principle  of  law  applies  to  the  court  as  the  final  arbiter  in  the 


1935 


CONGRESSIONAL  RECORD— SENATE 


3361 


case,  and  if  the  court  should  construe  the  law  aa  the  Senator 
has  suggested  we  may  find  ourselves  facing  that  sort  of  a 
dilemma.  I  think  every  lawyer  on  the  floor  will  agree  with 
me  on  that.  I  merely  suggest  it  as  showing  the  propriety  of 
the  suggestion  made  by  the  Senator  from  Nevada. 

Mr.  LA  FOLLETTE.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Colo- 
rado yield  to  the  Senator  from  WlsconsiD? 

Mr.  COSTIGAN.     I  yield. 

Mr.  LA  POLLETTE.  It  seems  to  me  this  whole  situation 
could  be  relieved,  and  the  doubts  which  are  in  the  Senators' 
minds  could  be  dissipated,  if  we  simply  Included  in  appro- 
priate language  the  types  of  jn^jects  which  are  now  author- 
ized under  section  203  of  title  n  of  the  Industrial  Recovery 
Act.  which  would  comprehend  all  the  j)rojects  which  are  now 
eligible  under  the  P.  W.  A.  Administration,  and  at  the  same 
time  leave  the  matter  entirely  In  the  discretion  of  the  admin- 
istrators under  this  joint  resolution.  In  other  words,  it  would 
make  it  possible  to  complete  the  projects  which  the  Senator 
from  Colorado  has  Indicated,  and  would  remove  any  possible 
danger  of  a  strict  construction  of  this  joint  resolution,  to 
exclude  those  types  of  projects  which  are  now  being  devel- 
oped by  municipalities,  counties,  and  States  under  loans  and 
grants  which  they  have  obtained  from  the  Public  Works 
Administration. 

Mr.  COSTIGAN.  Mr.  President,  the  Senator  from  Wis- 
consin is  proceeding  in  the  same  cooperative  spirit  in  which 
I  desire  to  act  with  the  members  of  the  Appropriations 
Committee  and  with  the  administration.  It  is  to  be  hoped 
that  this  entire  discussion  will  be  regarded  as  a  construc- 
tive and  helpful  effort  on  the  part  of  us  all  to  promote  the 
ends  which  the  able  Senator  from  Virginia  IMr.  Glass]  ap- 
parently regards  as  already  achieved  by  the  i»resent  legis- 
lation. 

The  Senator  from  Virginia  has  stated  in  substance  that 
the  President  under  this  bill,  in  conjunction  with  the  Public 
Works  Act,  and  the  other  related  acts,  will  have  full  author- 
ity to  use  all  these  funds  for  any  purposes  which  wHl  afford, 
as  I  understand  the  Senator,  immediiitely  or  remotely,  relief 
or  work  relief. 

Mr.  STEIWER.  Mr.  President.  wUl  the  Senator  yield  at 
that  point? 

Mr.  COSTIGAN.     I  yield. 

Mr.  STEIWER.  I  agree  with  the  Senator  from  Colorado 
that  the  phrase  "  relief  and  work  relief  "  found  in  section  1 
is  in  a  sense  a  limitation  upon  the  scope  of  the  expenditure; 
but  I  am  wondering  whether  the  Senator  is  not  unduly 
alarmed  as  to  the  extent  of  the  limitation.  In  the  Public 
Works  Act — that  is,  in  title  n  of  the  National  Industrial 
Recovery  Act — there  Is  a  very  similar  llm1t*tion,  in  that  the 
appropriation  is  made  to  provide  speedy  employment;  and 
yet  under  that  act  there  has  been  no  difficulty  experienced, 
and  the  same  type  of  projects  for  which  the  Senator  now 
contends  were  in  fact  constructed  without  anyone  raising 
any  question  so  far  as  I  am  advised. 

The  supplemental  act  under  which  much  relief  work  has 
been  done  is  the  Emergency  Relief  Act  of  1933.  It  hap- 
pens that  that  act  provides  that  money  may  be  granted  to 
States  for  the  same  purposes  contemplated  In  the  com- 
mittee amendment,  namely,  for  relief  and  for  work  relief. 
I  think  I  am  quoting  the  words  literally.  So  that  the  en- 
tire program  of  P.  W.  A.  projects,  and  P.  E.  R.  A.  projects, 
or  S.  E.  R.  A.  projects,  as  we  call  them,  after  the  grant  shall 
have  been  made  to  the  States  and  to  the  governmental 
agencies,  has  been  undertaken  without  embarrassment,  and, 
I  believe,  without  question,  under  language  which  Is  sub- 
stantially the  same  as  the  language  proposed  by  the  com- 
mittee amendment. 

Mr.  COSTIGAN.  Mr.  President,  possibly  the  Senator 
from  Oregon,  whose  suggestions  I  always  find  Informative, 
did  not  hear  my  opening  remarks.  In  which  I  emphasized 
that  the  Public  Works  Act.  which,  as  the  Senator  from 
Oregon  has  said,  is  included  in  the  National  Industrial  Re- 
covery Act,  is  to  terminate  at  the  end  of  2  years  from  the 
time  of  the  enactment  of  the  act.    That  will  be,  unless  the 


act  is  extended,  on  June  16.  1935.  Part  of  the  purpose  I 
had  in  mind — and  if  necessary,  I  shall  offer  an  amendment 
to  that  end — is  to  have  that  act  continued,  and  the  powers 
in  that  act  and  in  the  pending  Joint  resolution,  if  the  latter 
shall  become  a  law,  combined,  under  the  direction  of  the 
President.  The  situation  which  I  have  been  discussing  is 
one  which  wotild  arise  if  the  Public  Works  Act  and  the 
powers  there  given  should  end;  or,  if  the  Public  Works  Act 
should  continue  without  being  inten^lated  to  the  pending 
relief  and  work-relief  Joint  resolution.  It  seems  to  me  that 
under  such  conditions  the  sums  here  being  appropriated  will 
not  be  available  except  for  very  definitely  limited  purposes. 
Mr.  STEIWER.  Mr.  President,  will  the  Senator  yield 
further  at  that  point? 

Mr.  COSTIGAN.     Certainly. 

Mr.  STEIWER.    So  far  as  I  am  now  advised,  I  have  no 
objection  to  the  proposal  which  the  Senator  from  Colorado 
I  makes,  and  think  it  might  be  very  well  if  the  scope  of  the 
j  P.  W.  A.  Act  with  relation  to  projects  should  be  written  into 
I  the  pending  joint  resolution,  but  I  think  it  is  true  that  the 
i  projects  already  authorized  by  the  Public  Works  Admlnls- 
I  trator  will   all  be  financed  from   mcnesrs  that  have   been 
allocated   for    that   purpose.    The   only    exception    is   that 
group  of  projects  covered  by  the  di version  of  $175,000,000 
recently  made  for  relief.    That  comes  out  of  the  housing 
allocation,  and  out  of  some  other  limited  allocations,  and 
I  think,  generally  speaking,  does  not  affect  the  long-time 
projects  which  are  under  construction  by  the  Public  Works 
Administrator.    At  the  same  time,  I  would  not  quarrel  with 
the  Senator's  proposal  that  the  provisions  of  that  act  be 
written  into  the  pending  joint  resolution  with  the  Idea  that 
projects  which  are  there  authorized  may  here  be  under- 
taken also. 

Mr,  COSTIGAN.  Mr.  President,  perhaps  something  which 
I  shall  now  say  may  additionally  fortify  the  willingness  of 
the  Senator  from  Oregon  to  join  with  us  in  the  amendment 
we  have  In  view.' 

The  Senator  from  Virginia  [Mr.  Glass]  very  properly 
asked  the  question.  What  is  intended  by  the  language  "  mis- 
cellaneous projects  ",  on  line  20,  pfige  3  of  the  pending  Joint 
resolution?  And  assumed  in  asking  that  question  that  any 
project  may  be  undertaken  by  the  President  with  the  funds 
here  to  be  api^^prlated. 

It  had  not  been  my  intention  to  refer  to  the  views  of  the 
Compti*oller  General  until  the  Senator  from  South  Carolina 
[Mr.  Btrnxs]  did  so.  Concerned  as  I  was  about  the  possible 
construction  to  be  given  this  language,  last  Friday  afternoon 
I  spoke  to  the  Senator  from  South  Carolina  about  it,  and  at 
the  time  he  Informed  me  that  he  had  communicated  with 
the  Comptroller  General's  Office  on  this  subject.  Later  he 
permitted  me  to  look  at  the  more  or  less  informal  opinion.  I 
sussume  it  to  be,  of  the  Acting  Comptroller. 

It  is  a  very  careful  opinion,  none  the  less,  and  I  now  invite 
the  attention  of  the  Senator  from  Virginia  to  certain  quali- 
fications placed  by  the  Comptroller  General  on  the  possible 
use  of  the  language  "  miscellaneous  projects."  In  his  opinion 
the  Acting  Comptroller  General  declares,  speaking  of  mis- 
cellaneous projects: 

The  projects.  "  new  construction,  improvement  or  malntenanoa 
of  transportation  facilities  " — 

That  language  being  quoted  from  a  hypothetical  question 
evidently  submitted  to  the  Comptroller  General  by  the  Sen- 
ator from  South  Carolina — 

The  projects  "  new  construction,  improvement  or  maintenance 
of  transportation  facilities  "  and  **  new  construction,  improvement 
of  public  properties  and  publicly  owned  facilities  "  are  too  com- 
prehensive in  scope  to  l>e  regarded  generally  as  coming  within  tba 
"  miscellaneous  projects  "  provided  for  under  this  item.  Neither 
could  this  item  be  regarded  as  authorizing  "  submarglnal  land 
acquisition." 

Without  specification  by  me  of  other  projects  considered 
by  him  unauthorized,  the  Acting  Comptroller  further  says;. 
With  the  exception  of  the  above,  the  projects  listed — 
Evidently  by  the  Senator  from  South  Carolina — 
may — 
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Leaving    room    here    again    for    court    construction,    of 
course — 
nxay  be  regarded  &a  coming  within  the  scope  of  this  Item 

Mr.  STEIWER.  Mr.  President,  will  the  Senator  yield  to 
me  onre  more? 

Mr.  COSTIGAN.    With  pleasure. 

Mr.  STEIWER.  Does  not  the  Senator  from  Colorado  fef-l 
that  the  language  commencing  in  line  5.  on  page  3.  will  per- 
mit the  acquisition  of  submarginal  or  other  lands?  I  call 
attention  to  that  language  which  is  in  the  form  of  a  proviso. 

Mr.  COSTIGAN.  Will  the  Senator  give  me  the  reference 
again? 

Mr.  STEIWER.  It  is  found  on  line  5,  page  3,  in  the  form 
of  a  proviso,  and  reads — 

Provided,  Th*t  except  as  to  such  part  of  the  appropriation  made 
herein  as  the  Preaident  may  deem  neceeaary  lor  continuing  relief 
as  authorized  under  the  Federal   Emergency  Relief  Act  of   1933- 

And  so  forth. 

Under  that  act  the  Administrator  of  the  Federal  Emergency 
Relief  Admlnisr ration  has  acquired.  I  am  told,  about  15.000.- 
000  acres  of  land:  an  area  equiv?.lent  to  about  one-third  of 
the  State  of  Maine,  has  been  acquired,  and  the  title  is  now 
in  the  Government  of  the  United  States.  It  has  been  ac- 
quired under  authority  of  that  act.  I  do  not  know  just 
what  the  Senator  from  Colorado  has  in  mind,  but  is  he 
suggesting  that  we  ought  to  broaden  the  act  and  include  the 
further  acquisition  or  provide  an  easier  facility  for  the  ac- 
quisition of  privately  owned  land  and  talting  that  land  off 
the  tax  rolls  in  order  tliat  the  Government  may  use  it  for 
relief  purposes? 

Mr.  COSTIGAN.  What  I  am  endeavoring  to  say  Is  that.  In 
my  Judgment,  the  Public  Works  Administration  should  be 
continued  and  that  the  powers  given  to  the  President 
with  respect  to  that  administration  and  the  powers  which 
are  now  sought  to  be  given  to  the  President  for  the  purposes 
specified  in  the  pending  joint  resolution  should  be  so  inter- 
woven that  the  President  may  proceed  under  either 
measure.  I 

With  further  reference  to  the  important  question  raised 
by  the  Senator  from  Oregon.  I  call  attention  to  a  further 
statement  in  the  opinion  from  the  Comptroller  Generals 
Office.  Among  the  questions  submitted  to  the  Comptroller 
was  one  relating  to  the  acquisition  of  submarginal  lands, 
about  which  there  was  an  inquiry  a  moment  ago.  There 
was  another  with  respect  to  further  expenditures  men- 
ttoned  by  the  Senator  from  Oregon.  To  show  that  this 
language  does  not  as  freely  and  fully  authorize  all  the 
projects  which  the  Senator  frtMn  Virginia  beheves  it  does. 
I  quote  further  from  the  opinion  of  the  Comptroller  Gen- 
eral He  says.  speaJting  in  response  to  an  Inquur  about 
the  acquisition  of  submarginal  lands  and  other  items- 
All  of  these  projects — 

Referring  to  those  previously  listed  in  the  letter — 
taay  be  regartled  as  embraced  within  the  lten> — 

About  which  Inquiry  was  made — 

except    (  1 )    the  construction  of  "•  bouses  ",  wtiJch   to  prorlded  for 
under  Mciix.V- 

That  Is  a  different  list  of  t^^e  Senator  from  South  Caro- 
Uni^— 
and  cannot  be  regarded  as  within  this  Item. 

I  digress  long  enough  to  say  that  when  the  Comptroller  ' 
(ieals  with  the  other  list  of  the  Senator  from  South  Caro- 
bm  be  qualified  the  possibility  of  constructing  houses  by 
sayins,  in  subrtance,  that  such  houses  may  not  be  con- 
atnieted  in  c<xmection  with  "  rural  Industrial  communities  " 
or  with  "  subsistence  homesteads."  I  resume  the  quotation  i 
from  the  Comptroller's  opinion — 

except  (1)  tbe  conairuction  of  •' bouaee  ■'.  which  la  provided  for 
unOer  Item  4  and  cannot  be  regarded  as  wlthJn  this  item;  al.wD 
{2\  proaecutton  of  work  projects  for  the  purpose  of  providing 
■upplementAry  income  <for  destitute  persona)  — 

The  Comptroller  says  "  etc.".  referring  to  destitute  per- 
sons,  whom   I   have   Just   mentioned   parenthetically,    with  ' 


special  consideration  of  such  persons  living  in  rural  areas. 
He  adds: 

which  appears  to  be  beyond  the  scojie  of  this  Item 

(3)  The  project-i  "prevention  of  soil  eroplon  '.  "  fi  Testation  and 
re:\jrfstaticii  '.  •  plaiilinji;  of  shelicr  belt*  of  trees  "  wnich  projects 
are  provicKd  for  under  item  (8)  and  cauriot  be  regarded  aF  within 
thi.s  irem  ui.Mj.  .ind  i4p  "  arqiiisitiDn  of  .subnmnjmal  lur.d  ",  which 
project  appears  to  be  beyond  the  scope  of  this  item. 

The  opinion,  continuing,  deals  with  a  subject  of  great  im- 
portance to  many  Members  of  thi.s  txxly.  It  has.  I  am  sure, 
special  signiflcanre.  for  example,  for  the  Senators  from 
Nebra.ska  IMr.  Norrls!  and  Washington  [Mr.  Bone]. 

Under  item  3  inquiry  had  been  made  by  the  Senator  from 
South  Carolina  about  the  possibility  of  carrying  on  rural 
electrification  under  the  pending  measure,  and  the  comment 
of  the  Acting  Comptroller  General  on  the  subject  is  this: 

Under  Item  3.  rural  electriiicatlon,  the  only  project  listed  Ls  "  ex- 

ten-slon  or  provision  of  electric  senice  In  rur^l  arexs,  Including  any 

I  necessary  acqulsuion  of  laiiU   for  right-of-way  or  other  purposes  " 

Showing  how  narrowly  memt>ers  of  the  bus — who  have 
been  rather  lightly  referred  to  here,  notwitlistanding  the 
fact  that  our  judges  must  be  recruited  from  members  of 
the  bar — deal  with  language  of  this  sort,  let  me  read  what 
the  Comptroller  sa^'s.     It  is  this: 

I  With  the  understandlm;  that  the  "other  purpose*  '  includes 
only  acquUltl'ns  such  as  fur  transmission  lines  and  poles,  but 
not  for  the  erection  uf  power  houses  or  substatlon.i.  the  stated 
project  may  be  regarded  as  withm  the  scope  of  the  appropriation 
Item. 

In   other   word.*?,   as   I   read    the   lanRuage   of   the   Acting 
I  Comptroller  General,  it  would,  in  his  opinion,  be  pussible  to 
I  build  transmission  lines  fur  rural  electrification,  but  it  would 
not  be  permi-ssible  for  the  President,  in  connection  with  such 
lines,  to  authorize  the  construction  of  power  houses  or  suty- 
stations.     Wliat  now  bt^cdnie.s  cf  the  broad  objectives  which 
the  Senator  from  Virsinia  Ls  assured  may  be  achieved  under 
the  pending  measure'     I  am  not  critical.     Everyone  knows 
there  are  di.'flcult.es  about   the  satisfactory  preparation  of 
legislation  of  this  .sort.     A.s  I  said  at   the  outset,   my  only 
purpose  is  to  be  a.s  constructively  helpful  as  it  is  possible  to 
be    in   framing  proper  legi.slation    to   give  in   our  persLstent 
crisis   the    widest    amount    of    possible   employment   in    the 
United  State.s  as  part  of  our  recovery  program. 
Mr.  SHIPSTEAD.     Mr.  President,  will  the  Senator  yield? 
The  PRESIDING  OFFICER.     Does  the  Senator  from  Colo- 
rado yield  to  the  Senator  from  Minnesota? 
Mr.  COSTIGAN.     With  plea.sure. 

Mr.  SHIPSTEAD.  I  think  the  Senator  has  brought  out 
a  very  important  matter;  not  only  Important,  but  to  me 
very  surpni;ing.  If  the  Government  should  extend  lines  for 
rural  electnfication  and  buy  poles,  but  not  be  able  to  build 
generating  stations,  these  line.*?  would  be  required  to  take 
over  electncity  from  private  plants  already  established,  com- 
panies held  by  holding  companies  with  whase  records  we 
are  .somewhat  familiar.  It  seems  to  me  under  that  arrange- 
ment we  would  only  be  building  a  distributing  system  for 
private  indu-stry  without  any  control  whatever  over  the  price 
at  which  the  electncity  should  be  sold  to  the  farmers,  unless 
there  is  something  else  in  the  measure  touching  upon  that 
subject. 

I  am  \-ery  much  Interested  in  the  subject  of  rural  electri- 
fication, not  for  the  purpose  of  e.xploitlng  the  farmers,  but 
for  the  purpose  of  givmg  them  a  nece.ssity  of  life  at  a  price 
they  can  afford  to  pay.  I  am  very  grateful  to  the  Senator 
for  bringing  this  to  the  attention  of  the  Senate,  and  I  hope 
he  will  continue  his  discussion. 

Mr.  COSTIGAN.  The  Senator.  In  my  judgment,  Is 
clearly  right  in  the  conclusion  he  has  reached  from  tha 
Comptroller  s  opimon. 

Without  reading  further.  I  trust  the  considerate  Senator 
from  South  Carohna  ;Mr  Byrnes!  will  con.sent  at  this  time 
to  have  placed  In  the  Record  the  opinion  of  the  Acting 
Comptroller  to  which  he  f^rst  referred  and  which  Is  now 
being  reviewed  in  some  detail,  .so  that  Members  of  the  Sen- 
ate may  have  an  opportunity  to  examine  that  opinion  with 
care  before  discussion  of  the  Joint  resolution  shall  ha\-e  been 
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concluded.  Does  the  Senator  from  South  Carolina  find  it 
possible  to  comply  with  that  request? 

Mr.  BYRNES.  Mr.  President,  it  is  my  intentimi.  in  view 
of  the  discussion  that  has  gone  forward  here,  to  place  in  the 
Record  the  statement  at  the  type  of  projects  submitted  to 
the  Comptroller  General  with  the  request  that  he  furnish 
informally  an  opinion  as  to  whether  or  not  they  would  come 
within  the  classification  set  forth  in  the  bill. 

In  doing  so,  however,  I  invite  the  attention  of  the  Senator 
from  Colorado  to  the  fact  that  while  the  Comptroller  sets 
forth  in  one  or  two  instances  that  a  certain  project  would 
not  be  deemed  by  him  to  crane  within  the  classification  pro- 
vided in  that  particular  item,  yet  in  some  other  items  in  the 
classification  on  page  3  the  project  is  in  his  opinion  author- 
ized. 

That  the  Senate  may  have  the  benefit  of  the  opinion  of 
the  Comptroller  I  shall  place  in  the  Record  the  list  of  proj- 
ects which  are  submitted  to  him.  simply  indicating  the 
peneral  type  of  work  falling  under  each  type  of  classification. 
and  then  follow  it  with  the  letto:  to  me  from  the  Comptroller 
General's  Office. 

Mr.  COSTIGAN.  The  Senator  from  South  Carolina  does 
not  question  the  reference  which  has  been  made  to  the  erec- 
tion of  power  houses  or  substations  in  connection  with  rural 
electrification? 

Mr.  BYRNES.  It  is  contended  by  the  lawyers  who  partici- 
pated in  the  drafting  of  the  Joint  resolution  that  it  is  covered 
by  the  language.  I  think,  too,  if  the  Senator  from  Colorado 
heard  the  statement  made  by  the  Senator  from  Oregon  [Mr. 
STEIWER  ],  he  will  agree  that  imder  the  Federal  Emergency 
Relief  Act  of  1933  the  Federal  Relief  Administration  today  Is 
using  funds  to  purchase  submarginal  lands,  and  as  the  pend- 
ing joint  resolution  and  tbe  pending  amendment  authorizes 
the  use  of  funds  therein  approix-iated  to  continue  relief  as 
authorized  under  the  act  of  1933,  there  would  be  authority 
to  continue  the  purchase  of  submarginal  lands  as  they  are 
now  purchased. 

Mr.  COSTIGAN.  Does  the  Senator  contend  there  is  in 
the  pending  measure  any  extension  of  the  authorization 
granted  to  the  Federal  Emergency  Administration  of  Public 
Works  which  is  to  expire  next  June? 

Mr.  BYRNES.     No. 

Mr.  COSTIGAN.  I  asked  the  last  question  in  order  to  In- 
vite the  attention  of  Members  of  the  Senate  to  another  and 
important  related  question.  As  already  suggested,  if  the 
Public  Works  Administration  should  terminate  within  the 
next  2  or  3  months,  as  Congress  provided  it  should,  if  there 
should  be  no  extension  of  the  life  of  that  agency,  we  would 
largely  be  driven,  as  I  view  the  statutory  situation,  even  if 
the  joint  resolution  is  passed,  before  we  could  continue  with 
many  important  projects  already  started,  to  await  the  con- 
struction the  courts  may  give  to  the  new  language  of  the 
pending  joint  resolution.  For  instance,  today  I  asked  some 
well-qualified  attorneys  who  have  been  dealing  with  the 
Public  Works  Administration  to  give  me  their  oj^nion  on 
that  subject.  I  trust  that  what  I  have  to  say  will  be 
specially  considered  by  Senators  who  are  now  here  and  are 
following  this  discussion. 

It  was  suggested  by  the  attorneys  who  have  been  giving 
special  attention  to^the  legislation  in  this  field  that  under 
the  joint  resolution  as  it  passed  the  House  and  in  its  present 
form  the  projects  already  imdertaken,  such  as  Orand  Coulee. 
Bonneville.  Casper-Alcova,  and  so  forth,  will  be  subject  to 
abandonment  unless  special  ai^>ropriation  bills  are  enacted 
by  Congress  for  the  completion  of  such  projects. 

In  addition,  I  have  reached  the  conclusion  that  unless 
some  such  consolidated  program  as  I  have  suggested  is 
worked  out,  there  will  be  a  failure  of  appropriations  to  the 
P.  W.  A.  already  made  and  not  covered  by  contracts  on 
June  30,  1935,  in  the  amount  of  about  $75,000,000.  which  will 
go  back  into  the  Federal  Treasury. 

In  addition,  the  likelihood  is  that  our  program  for  recovery 
wiU  be  deprived  of  the  use  of  the  moneys  in  the  revolving 
fund,  derived,  or  to  be  derived,  from  tbe  sale  of  Reconstruc- 
tion Finance  Corporation  securities  possessed  by  the  Public 


Works  Administration;  and  over  the  period  of  the  next  2 
years  it  is  estimated  that  this  revolving  fund  may  well  ag- 
gregate upward  of  $500,000,000. 

In  addition,  and  in  some  respects  much  more  important, 
I  am  advised  that  there  will  be  no  means  for  inspecting, 
supervising,  and  canylng  on  approximately  2.000  non- 
Federal  P.  W.  A.  projects  which  will  be  under  construction 
on  June  16,  1935;  that  at  the  same  time  apiM-oximat^  1,000 
additional  P.  W.  A.  projects  will  be  ready  to  go  into  con- 
struction over  which  the  Government  would  have  no  super- 
vision or  control;  that  commitments  have  been  made  on  all 
these  projects,  but  that  there  would  be  no  adequate  machin- 
ery for  carrying  out  these  commitments  and  protecting  the 
interests  of  the  Federal  Government  by  means  of  an  experi- 
enced central  organization  which  would  supervise  all 
accoimting,  legal,  financial,  and  enginea*ing  arrangements. 

There  are  other  consequences  which  may  be  expected  from 
the  pending  legislation  unless  safeguards  are  thrown  around 
the  action  of  the  Congress  on  this  very  important  subject. 

I  wish  now  to  refer  briefly  to  one  other  feature  of  the 
pending  measure  which  should  receive  the  attention  of  the 
Senate. 

On  page  7,  line  6,  the  committee  struck  out  the  authoriza- 
tion given  to  the  President  in  the  joint  resolution  as  it  passed 
the  House — 

To  make  grants  and/or  loans  and/or  contracts. 

If  that  amendment  should  be  adopted,  and  if  the  Joint 
resolution  as  It  would  then  stand  be  read  In  connection  with 
the  words  "  provide  rehef  and  work  relief  "  on  line  8  of  page 
1,  apparently  no  authority  would  be  given  to  the  President 
to  use  any  of  the  funds  specified  in  the  Joint  resolution  to 
make  loans  as  heretofore  made  imder  the  PuMic  Woito 
Administration,  let  us  say.  for  the  construction  of  municipal 
electric-light  and  power  plants — and  that  is  only  one  illustra- 
tion selected  out  of  a  wide  possible  number.  Why?  Because 
it  is  reasonable  to  believe  that  the  courts  will  hold  that  the 
erection  of  a  municipal  light  and  power  plant  is  not  relief 
and  is  not  work  relief.  It  is  in  the  nature  of  a  self -liquidat- 
ing project,  the  Government  advancing  funds  which  ulti- 
mately are  to  be  returned  to  the  Government;  and  if  the 
Public  Works  Administration  shall  be  terminated  nothing 
is  more  certain  than  that  the  private  utility  interests  of  the 
country  will  immediately  invoke  the  language  here  employed 
by  Congress  to  prevent  any  further  construction  through  the 
use  of  funds  contributed  by  the  President  to  various  mimicl- 
pahties  in  this  coimtry.  Numerous  projects  of  that  sort 
are  said  to  have  been  initiated  by  the  P.  W.  A.  In  my  Judg- 
ment, they  will  be  halted. 

Mr.  SHIPSTEAD.    Mr.  President 

The  PRESIDINQ  OFFICER.  Does  the  Senator  from 
Colorado  yield  to  the  Senator  from  Minnesota? 

Mr.  COSTIGAN.    I  yield  to  the  Senator. 

Mr.  SHIPSTEAD.  What  would  bar  a  municipality  from 
making  a  self-liquidating  loan,  if  the  Senator's  contention 
is  correct,  would  also  bar  a  farmers'  cooperative  county  unit 
which  might  want  to  borrow  money  through  a  self -liquidat- 
ing loan  to  electrify  the  rural  communities  of  a  county. 

Mr.  COSTIGAN.  Mr.  President,  the  Senator  from  Min- 
nesota emphasizes  what  I  ought  to  have  said  in  the  first  in- 
stance— ^that  apparently  there  will  be  no  power  to  make  loans, 
under  the  language  of  the  joint  resolution  as  it  has  come 
to  the  Senate  from  the  committee.  One  limitation  is  in  the 
words  "  relief  and  work  relief."  If  the  suggestion  made  by 
the  Senator  from  Minnesota  falls  within  either  group,  it 
may  be  urged  that  loans  might  be  made.  However,  there 
is  no  specific  authority,;  and  it  is,  I  should  say,  the  well- 
considered  Judgment  of  able  lawyers,  who  have  examined 
this  proposed  legislation  and  are  familiar  with  court  actions 
with  respect  to  this  type  of  legislation,  that  there  will  be  no 
power  to  make  loans. 

Mr.  SHIPSTEAD.  I  cannot  ctxiceive  of  Public  Works  proj- 
ects that  would  give  more  emplc^rment  for  unemployed  labor 
than  the  projects  which  might  be  initiated  to  electrify  farm 
communities;  and  I  should  be  very  much  disappc^ted  if 
that  could  not  be  done  under  this  Joint  resolution.    As  a 
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matter  o#  fact.  \t  the  Senator's  contentloiu  are  found  to  be 
correct  and  authoritative,  I  should  not  think  of  voting  for 
the  Joint  resolution. 

Mr.  (X>snOAN.  Befcnre  I  conclude.  I  desire  to  refer  to 
a  very  Interesting  phase  of  one  of  the  amendments  offered 
to  the  Senate  by  the  committee,  and  placed  in  the  measure 
since  it  left  the  House  of  Representatives.  I  refer  now  to 
page  3.  lines  17  and  18. 

In  the  amendment  of  which  those  lines  are  a  part.  It  is 
proposed  that  the  appropriaticm  shall  be  available — I  am 
reading.  In  part,  ahead — 

^>r  the  following  claasee  of  projects:  •  •  •  public  projecta  of 
States  or  poUtlc&I  subdiHalons  tbereof. 

What  Is  the  significance  of  that  clau.se?  It  is  the  gen- 
eral view  of  those  who  have  most  carefully  examined  the 
law  on  this  subject  that  political  subdivisions  do  not  include 
any  organization  which  does  not  hsive  taxing  power,  or  or- 
ganizations other  than  the  habitual  subdivisions  of  a  State 
such  as  counties  or  municipalities. 

Mr.  KINO.     And  school  districts. 

Mr.  COSTIQAN.  Yes;  and  school  districts,  as  the  Sena- 
tor from  Utah  has  suggested.  Such  a  projei:t  as  the  Casper- 
Alcova  reclamation  project  is  believed  not  to  come  within 
that  class.  Certain  projects  such  as  I  have  enumerated. 
some  in  the  State  of  Washington,  others  in  the  State  of 
Nebraska — tiiere  are  many  others  which  might  be  cited— 
are  under  a  different  form  of  organiiation  than  the  one 
definitely  specified  in  the  lines  to  which  I  liave  directed  the 
attention  of  the  Senate. 

Mr.  KINO.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Ashtjiist  in  the  chair). 
Does  the  Senator  from  Colorado  yield  to  the  Senator  from 
Utah? 

Mr.  COSnOAN.  I  yield  to  the  Senator  from  Utah. 
Mr.  KINO.  I  wish  to  inquire  if  the  Casper -Alcova  project 
was  not  undertaken  under  the  terms  ot  a  reclamation  and 
irrigation  project?  That  was  my  understanding.  I  know 
that  at  the  White  House,  where  these  irrigation  projects 
were  discussed,  it  was  understood— at  least  I  derived  that 
opinion  after  the  presentation,  and  the  then  Senator  from 
Wyoming,  Mr.  Kendrick.  was  presentr— that  the  Casper- 
Alcova  project  would  come  imder  the  authority  which  was 
granted  in  the  fonner  act  as  an  irrigation  or  reclamation 
project. 

Mr.  O-MAHONEY.    Mr.  President 

Mr.  COSTIOAN.  I  yield  to  the  Senator  from  Wyoming. 
Mr.  O'MAHONEY.  In  response  to  the  Senator  from  Utah, 
let  me  say  that  the  work  on  the  project  is  being  done  by 
the  Bureau  of  Reclamation,  but  the  funds  are  those  which 
have  been  appropriated  to  the  Public  Works  Administration 
and.  of  course,  for  any  further  work  it  might  become  neces- 
sary to  use  funds  that  are  now  being  appropriated  by  this 
joint  resolution. 

Mr.  COSnOAN.  Similarly.  It  is  my  understanding  that 
unless  we  adopt  some  amendments  of  a  remedial  nature,  the 
funds  may  not  be  available  for  the  construction  of  hospitals. 
At  least  that  is  the  Judgment  of  some  qualified  attorneys 

Mr.  BONE.     Mr.  President 

Mr.  COSnOAN.    I  yield  to  the  Senator  from  Washington. 
Mr.    BONE.    I   wonder   if   the   Senator   will   express   an 
opinion  on  this  point: 

Suppose  a  quasi -public  body,  or  something  bearing  some 
relationship  to  a  public  body  in  Its  legal  characteristics, 
should  be  set  up.  for  instance,  to  operate  a  toD  bridge, 
that  body  would  not  have  taxing  power,  but  It  would  be  an 
Instnunentallty  either  of  a  State  or  of  some  political  sub- 
dlviaion  of  a  SUte.  Uke  a  county.  Is  It  the  Senator's  view- 
point that,  even  though  that  sort  of  a  bridge  might  be  self- 
Uquidating  under  a  provision  by  which  its  revenues  would 
be  impounded  and  pledged  for  the  payment  of  bonds  that 
had  been  Issued  under  authority  of  law.  It  would  not  come 
within  the  scope  of  the  measure  as  it  is  presently  drawn? 

Again,  may  I  ask  whether  the  amendments,  tendered  or 
being  tenderad  by  the  Senator  from  Colorado,  will  get  at  these 
matters  which  b»  noenttoas  and  remedy  these  ooxlssioDa? 


I  have  rather  bracketed  this  question  In  order  to  get  an 

aruswer  on  both  points. 

Mr  COSTIGAN.  Mr.  President,  in  answer  to  the  first 
question  of  the  Senator  from  Washington,  in  the  case  men- 
tioned, the  authority  apparently  would  not  be  given  under 
the  joint  resolution  as  it  stands  to  make  a  loan  for  the  pur- 
pose he  specifies,  or  to  continue  a  loan  in  regard  to  an  enter- 
prise which  nii^ht  have  been  undertaken  under  the  Public 
Works  Administration. 

Mr  ADAMS.  Mr.  P»resident.  is  the  Senator  from  Colorado 
clear  that  any  loan  could  be  made  under  this  measure? 

Mr.  COSTIGAN.  My  judgment  is  that  no  loans  are  au- 
thorized under  the  pending  measure  with  one  exception  to 
be  mentioned. 

Mr.  BO.VE.     Mr   Pre.sujent.  will  the  Senator  yield  further' 

Mr.  COSTIGAN.     I  yield. 

Mr.  BONE.  I  have  di.scu.s.sed  these  matters  and  kindred 
matters  with  the  Senator  from  Colorado  and  I  wnsh  to  ask 
him  now  whether  he  has  presented  the  amendments  which 
he  thinks  will  cover  the.se  deficiencies. 

Mr.  COSTIGAN.  I  have  several  amendments  with  that 
purpose  in  view,  and  it  is  my  understanding  that  the  senicr 
Senator  from  Washington  and  his  colleague,  the  junicr 
Senator  from  Washington,  have  prepared  amendments 
along  the  same  line. 

Mr.  LONG.     Mr.   President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Colorado  yield  to  the  Senator  from  Louisiana? 

Mr.  COSTIGAN.     I  yield. 

Mr.  LONG.  As  I  understand  it,  loans  are  not  contem- 
plated under  this  measure,  according  to  what  the  Senator 
from  Colorado  thinks. 

Mr.  COSTIGAN.  That,  broadly  speaking,  is  my  interpre- 
tation of  the  measure. 

Mr.  LONG.  That  would  be  my  interpretation.  Let  me  aslc 
the  Senator  about  something  else.  I  believe  the  statement 
of  the  Senator  from  Virgima  was  that,  as  a  matter  of  fact, 
in  effect  the  pending  measure  does  not  require  the  President 
to  do  anything,  and  pretty  weU  gives  him  the  right  to  d.) 
anything.  In  other  words,  it  would  practically  hand  him 
$5,000,000,000.  about  as  much  money  as  there  is  in  the  whol? 
Umted  States,  and  would  say.  •  You  do  not  have  to  do  any- 
thing, or  you  can  do  something."  Do  I  understand  the  Sen- 
ator to  differ  from  that? 

Mr.  COSTIGAN.  The  measure  as  introduced  in  the  Hous^ 
contained  authority  of  the  sort  mentioned  by  the  Senator 
from  Louisiana.  What  I  have  been  urging  this  afternoon  h 
that  cerUin  restrictions  have  been  written  into  the  joint 
resolution  by  the  Committee  on  Appropriations  which  im- 
pose definite  limitations  on  the  power  to  proceed,  and  that 
those  restrictions  will  have  unexpected  and  unintended  ef- 
fects if  for  any  reason  Congress  should  later  conclude  to  let 
the  PubUc  Works  Administration  terminate,  as  Congress 
has  heretofore  declared  it  shall  termmate.  in  June  of  thu 
year. 

Mr.  LONG.     Mr.  President,  wiU  the  Senator  yield  further ' 

Mr.  COSTIGAN.     I  yield. 

Mr.  LONG.  I  do  not  believe  the  Senator  quite  understood 
what  I  tried  to  ask.     Probably  I  did  not  make  it  clear. 

Mr.  COSTIGAN.     What  I  am  endeavoring  to  say  to  th.» 
Senator  from  Louisiana  Ls  that  the  pending  joint  resolution 
does  unpose  restrictions  on  the  President,  some  of  which 
in  my  judgment,  are  distinctly  regrettable,  and  are  not  m 
the  public  interest. 

Mr.  LONG.  As  a  general  rule,  however,  the  Presiden- 
could  use  the  money,  or  he  would  not  have  to  use  it  at  all 
He  would  not  have  to  do  anything.     That  is  the  first  thing 

Mr.  COSTIGAN.     That  is  true. 

Mr.  LONG.  In  the  first  place,  he  could  say  "  I  hav.' 
$5,000,000,000,  and  I  am  not  going  to  do  anything.  I  am 
just  going  to  sit  here  and  wait  a  while."  Then  he  waits  u 
year.  Then  he  says,  "  I  have  a  right  to  build  $800,000  00<) 
worth  of  roads  wherever  I  want  to  build  them,  whenever  I 
want  to  build  them,  however  I  want  to  build  them  " 
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The  President  goes  down  to  the  next  enumerated  item — 
and  I  am  not  going  to  try  to  be  accurate  about  it,  but  I 
am  just  giving  an  illustration — and  he  says,  "I  have  so 
much  money  here  to  spend  on  flood  control  if  I  want  to, 
or  not  to  spend  if  I  do  not  want  to,"  Then,  after  he  gets 
through  with  that,  he  says,  "  I  can  take  20  percent  away 
fron\  all  of  it  and  go  out  and  hunt  up  something  brand  new 
and  do  it.  or  I  do  not  have  to  do  that." 

In  other  words,  I  must  say  this,  because  I  once  was  en- 
trusted with  spending  money,  a  hundred  million  dollars — 
and  that  was  more  money  than  I  thought  I  would  ever  see 
or  hear  of  again;  but  the  measure  before  ua  would  appro- 
priate $5,000,000,000,  which  a  man  can  spend  or  does  not 
have  to  spend.  He  can  spend  It  where  he  wants  to.  or  he 
does  not  have  to  spend  it. 

What  would  be  the  objection  to  specifying  where  the 
money  is  to  be  spent?  I  want  to  be  frank  with  the  Senator. 
In  Louisiana  we  would  be  due  to  receive  about  one-fiftieth 
of  this  amount,  based  on  area  and  population.  "Hiat  would 
give  us.  say.  $100,000,000  In  Louisiana,  and  I  am  Just  assum- 
ing that  that  would  be  an  average  way  the  money  would 
be  gaged.  What  would  be  the  matter  with  our  enumerat- 
ing where  we  really  needed  public  works? 

I  wish  to  say  this:  That  we  can  take  $20,000,000  In  Louisi- 
ana, if  Congress  will  enumo^te  the  items,  and  do  more 
good  than  was  done  with  the  last  money  the  Ooveiniment 
spent  in  the  State,  if  they  will  enumerate  the  items  accord- 
ing to  what  the  authorities  think  ought  to  be  done. 

What  would  be  the  objection  to  our  calling  In  the  repre- 
sentatives of  the  States,  instead  of  having  these  bureau- 
crats handle  the  matter,  and  enumerate  some  of  the  things, 
so  that  we  would  really  know  what  the  measure  is  about? 
No  one  knows  what  he  is  voting  for.  I  am  afraid  Senators  do 
not.  Perhaps  I  might  run  counter  to  my  friend  the  Sena- 
tor from  Colorado,  but  I  believe  nobody  knows  what  he  Is 
voting  for.  To  my  mind,  according  to  the  Senator  trom 
Virginia,  that  is  the  one  certain  thing  here,  that  nobody 
knows  what  he  is  voting  for. 

Mr.  COSTIGAN.  Mr.  President,  the  Senator  from  Loui- 
siana has  asked  a  question,  and  has  in  effect  answered  it 
in  what  might  well  have  been  his  own  time.  However,  it 
seems  to  me,  in  all  seriousness,  that  it  ought  to  be  stated 
that  there  are  dlfflcultles  about  attempting  here  and  now 
to  allocate  relief  work,  State  by  State,  partly  because  the 
suggestion  which  naturally  follows  is  that  we  might  be  asked 
to  apportion  works  so  allocated  somewhat  on  the  basis  of 
population. 

Mr.  LONG.  Mr.  President,  wlH  the  SenatOT  pardon  me  if 
I  interrupt  him  again? 

Mr.  COSTIGAN.    I  yield. 

Mr.  LONG.  I  wish  to  state  this,  that  they  are  spending 
in  my  State  today  around  one  and  three-quarters  millions 
of  dollars  per  month  for  relief,  and  we  are  also  asked  to 
pass  the  pending  measure.  In  my  opinion,  in  the  State  of 
Louisiana — and  it  is  an  average  State— if  the  State  authori- 
ties were  let  alone  and  had  $20,000,000  they  would  not  need 
$100,000,000. 

The  sad  thing  about  this  is  that  the  President  is  called 
upon — or  he  wants  to;  I  will  put  it  that  way.  it  seems  he 
wants  this  kind  of  authority;  he  wants  to  have  the  right  to 
go  out  tomorrow  and  set  up  greater  expending  and  con- 
structing organizations  than  48  State  governments  have. 

Those  of  us  who  have  constructed  highways  know  that  it 
takes  years  to  set  up  a  highway  organization  capable  of 
spending  $50,000,000.  But  according  to  this  measure,  for 
every  State  he  wants  a  hundred  million  dollars,  and  he  has 
to  set  up  an  organization  of  siu)ervision.  of  inspection,  and 
the  means  of  outlining  the  plans,  and  what  it  is  all  going  to 
be  spent  for;  and  at  the  same  time  he  does  not  have  to 
spend  anything. 

Would  not  the  Senator  think  it  would  be  better  to  call  in 
the  representatives  of  the  States  and  see  what  they  need, 
and  enumerate  the  allocations  ratably,  or  scnnewhat  fairly, 
somewhat  proportionately,  as  to  what  is  to  be  built  in  States, 
and  what  is  not  going  to  be  built? 


Mr.  ADAMS.    Mr.  President,  will  the  Senator  yield? 

Mr.  COSTIGAN.    I  yield  to  my  colleague. 

Mr.  ADAMS.  TTie  testimony  of  Mr.  Hopkins  before  the 
committee  showed  that  it  was  the  intention  to  distribute  the 
moneys  provided  by  the  joint  resolution  among  the  States  in 
proportion  to  unemployment.  That  would  result  In  this: 
That  one-third  of  the  appropriation  would  go  into  four 
States;  one-half  of  the  appropriation  would  go  into  nine 
States. 

Mr.  COSTIGAN.  Mr.  President,  I  was  about  to  say,  In 
answer  to  the  helpful  suggestion  of  the  Senator  from  Loiiisi- 
ana,  without  Joining  in  any  criticism  his  remarks  may 
have  implied,  that  his  indication  of  a  course  which  might 
possibly  be  pursued  would  lead  us  normally  to  a  distribution 
of  relief  on  the  basis  of  population,  or  on  the  basis  of  relief 
needs,  which  is  something  different  from  population;  or, 
preferably,  on  the  basis  of  the  best  places  to  undertake 
certain  large  public  works,  such,  for  instance,  as  Boulder 
Dam  and  the  Coulee  project  in  Washington. 

It  is  conceivable  that  large  amounts  of  money  might  be 
expended  in  places  where,  merely  counting  the  number  of 
people  out  of  work  there,  such  expenditures  would  not  nor- 
mally be  made,  and  unemployed  persons  could  then  be  di- 
verted from  other  centers  of  unemployment  to  work  on  such 
projects. 

Mr.  NORRIS.    Mr.  President,  will  the  Senator  j^eld? 

Mr.  COSTIGAN.    I  yield. 

Mr.  NORRIS.  One  of  the  things  we  ought  to  avoid  In 
passing  this  kind  of  legislation,  it  seems  to  me,  is  the  possi- 
bility of  getting  ourselves  in  such  a  position  that  we  would 
be  passing  a  "  pork  barrel "  measure. 

I  do  not  desire  to  disregard  population  and  distribution  of 
benefits.  I  do  not  think  we  ought  to.  That  is  something  to 
consider,  but  it  ought  not  to  be  the  predominating  factor. 
Neither  can  we  say  we  are  going  to  adhere  to  a  strict  rvde 
such  as  Mr.  Hopkins  has  laid  down,  that  we  are  going  to 
divide  relief  up  among  the  States  where  relief  is  needed.  I 
can  conceive  of  a  locality  needing  relief  and  having  a  great 
deal  of  unemployment,  but  there  is  not  any  project  there  of 
such  size  as  that  the  Government  could  make  an  expendi- 
ture of  money  and  provide  for  the  employment  of  men. 

If  we  are  going  to  develop  a  project  which  will  be  useful 
in  the  future  we  must  go  where  the  project  is.  We  cannot 
build  a  Port  Peck  project  in  Maine  or  Massachusetts, 
although  we  could  squander  the  same  amount  of  money 
there  that  we  have  used  in  the  building  of  the  Fort  Peck 
project.  We  might  easily  imagine  a  condition  in  Montana 
imder  which  there  would  be  not  a  single  Instance  of  unem- 
plojnnent,  but  the  Fort  Peck  situation  would  be  there  just 
the  same.  If  we  wanted  to  develop  that  project  we  would 
have  to  go  there  to  do  it. 

It  seems  to  me  we  get  into  difficulties  the  moment  we 
undertake  to  lay  down  a  rigid  rule  which  must  be  followed, 
and  try  to  make  in  this  appropriation  an  equal  division  of 
the  money  between  the  different  States  of  the  Union.  It  Is 
unemployment  we  want  to  relieve,  and  we  want  to  do  it  in 
such  a  way  that  the  country  will  have  something  to  show  for 
it  afterwards.  If  Fort  Peck  is  developed,  the  theory  at 
least — and  I  think  it  is  a  good  one — Is  that  it  Is  going  to  help 
more  people  outside  of  Montana  than  it  will  In  Montana. 
It  will  go  a  long  way  toward  preventing  floods  In  Louisiana 
and  other  States  through  which  the  Mississippi  and  the 
Missouri  Rivers  flow.  Yet  Fort  Peck  is  only  in  one  place. 
So  it  seems  to  me  we  might  take  up  another  project  and 
make  the  same  analysis  of  it.  I  think  it  would  be  the  height 
of  folly  if  we  should  undertake  to  say,  "  New  York  has  such 
a  population  and  Rhode  Island  has  such  a  population;  we 
will  divide  according  to  popiilation  ";  or  "  New  York  has  so 
many  unemployed,  and  we  will  divide  It  in  that  way."  Tliose 
factors  ought  to  be  considered,  I  concede,  but  In  addition  to 
that  we  ought  to  consider  constructive  methods  of  doing 
things  so  that  while  we  relieve  unemployment  we  do  some- 
thing of  lasting  benefit  to  future  generations. 

Mr.  LONG.  Mr.  President,  will  the  Senator  from  Colo- 
rado yield  to  me? 


I 

i 


f 


I 


3366 


CONGRESSIONAL  RECORD— SENATE 


March  li 


t 


\ 


Mr.  COSTIGAN.    I  yield  to  the  Senator  from  LouislAna. 

Mr.  LONG.  My  friend  from  Nebraska  (Mr.  Norris! 
meniions  the  proposition  of  "  pork  barrel.  "  There  Is  Just 
the  question  of  who  is  going  to  get  something  out  of  the 

pork  barrel."  I  do  not  subscribe  to  the  doctrine  particu- 
larly that  Congress  is  "  pork  barreling  "  out  an  appropria- 
tion, but  every  Congress  is  going  to  decide  where  the  money 
is  gomg  to  be  spent,  or  the  Executive  or  bureaus  of  the 
Executive  are  going  to  decide  it.  Someone  is  going  to  do 
what  is  called  the  "  pork  barrel "  work.  You  cannot  get 
away  from  what  they  call  the  "  pork  barrel  "  work. 

Now  it  is  a  question  of  whether  or  not  we  want  the  men 
who  appropriate  the  money  to  say  where  it  is  gomg  to  be 
spent,  or  whether  to  leave  out  "  pork  barrel."  The  facts 
are  very  clear.  My  friend  from  Nebraska  mentioned  flood 
control.  We  had  the  flood-control  work  prescribed  by 
Congress,  and  it  had  been  set  out  and  going  along  for  years 
and  jrears  and  years.  All  of  a  sudden  the  P.  W.  A.  an- 
nounced over  night,  '  Flood  control  in  t2iis  area  is  sus- 
pended, and  we  do  not  know  whether  we  are  coming  back 
or  not."  They  did  suspend.  They  closed  the  oCQcea.  They 
discharged  the  force  of  engineers  who  had  been  working 
on  that  river  for  many,  many  years.  Suddenly  there  came 
in  with  the  P.  W.  A.  another  bunch  of  engineers  who  had 
never  heard  of  the  river,  and  after  about  6  months  they 
found  out  where  the  river  bent  and  did  not  bend  for  5  or 
6  miles. 

Then  they  came  out  with  the  statement.  "  Why.  this  State 
did  not  contribute  certain  funds  when  we  were  dealing  with 
the  relief  part  of  the  money."  One  State,  they  said,  had 
not  contributed  any  money,  but  they  were  going  to  excuse 
that  State  because  it  was  not  able  to  contribute  any  money 
They  came  along  to  another  State  and  said  that  State  had 
to  contribute  or  they  were  not  going  to  continue  to  provide 
relief  Inside  of  the  State.  One  State,  so  far  as  I  was  able 
to  teli  was  In  no  different  condition  than  the  other  State. 
They  were  on  all  fours.  As  a  matter  of  fact.  I  could  name 
the  States,  and  no  one  would  be  able  to  discern  the  differ- 
ence between  them. 

Not  only  that,  but  in  dealing  with  this  kind  of  money  they 
go  into  one  State  and  say.  "  This  money  is  going  to  be  ad- 
ministered by  the  State  authorities."  They  go  Into  another 
State  and  say.  "  This  money  cannot  be  administered  by  the 
State  authorities."  There  is  no  rule  of  consistency  at  all. 
It  is  in  the  hands  of  the  executive  department;  I  care  not 
whether  ornot  it  be  said  it  is  in  the  hands  of  the  President. 
He  is  no  more  infallible  than  is  Congress  or  anybody  else. 
It  is  put  into  the  hands  of  those  he  names,  and  as  a  general 
consequence  I  want  to  say  to  my  friends  from  Nebraska  and 
Colorado  that  the  men  sent  Into  ttxe  States  have  to  learn 
first  what  are  the  various  and  sundry  affairs  in  the  States 
before  they  are  in  position  to  administer  anything. 

When  we  provide  $5,000,000,000  and  say.  "  It  is  better  to 
have  this  put  into  the  hands  of  the  President,  to  let  him  do 
Just  what  he  pleases  ".  does  anyone  think  that  fxmd  is  going 
to  be  less  out  of  politics  with  him  spending  it  as  he  pleases 
than  It  would  be  If  specific  provisions  were  written  in  the 
act?  And  is  It  a  fair  thing  with  the  Presidential  election 
coming  on — and  I  speak  absolutely  frankly  and  fairly  and 
truthfully— is  it  a  fair  tiling  to  give  that  man  $5,000,000,000 
to  spend  where  It  will  do  the  most  good,  and  to  spend  when 
It  will  do  the  most  good,  or  to  not  spend  it  at  all?  Is  anyone 
going  to  forget  that  at  the  time  of  the  last  election,  when 
Maine  had  already  elected  a  United  SUtes  Senator,  that 
State  was  left  out  of  the  list  for  future  money,  and  that 
Louisiana  waa  left  out  of  the  list  of  thoee  getting  money 
because  it  would  not  do  any  good  whether  they  spent  It 
there  or  not? 

Those  are  things  to  which  you  cannot  shut  your  eyes. 
They  are  hai>pmlng  aU  the  time,  and  tliey  are  certain  to 
happen  here:  and  I  do  not  care  what  country  you  went  to. 
they  vould  happen  there— wherever  mAntrifwj  spends  money 
or  controls  such  things. 

I  ask  whj  could  we  not  say.  "  So  much  money  shall  be  spent 
on  pubUc  roads"?— not  that  the  President  should  spend 


$800,000,000,  but  that  he  could  sperul  a  certain  amount  of 
money  on  public  roads,  and  allot  that  public-road  money  as 
tt  has  been  allotted  durmg  ail  these  years  past.  Has  the 
method  we  have  adopted  and  worked  out  for  allotting  money 
on  public  roads  been  found  at  this  late  date  to  have  been  at 
fault  during  all  the  time  it  was  in  use?  Is  the  system  whi  h 
we  worked  out,  based  upon  area  and  population,  for  t!ie 
equaUzation  of  the  two  factors,  found  now  to  be  all  wron^? 
Is  it  better  to  have  the  President  say.  "All  right;  I  am  nn 
gomg  to  spend  any  money  in  the  South  "7  And  why  no  ? 
Because  the  Southern  Slates  are  going  to  go  Democrat jc. 
They  will  go  Democratic  anyway.  I  know  what  I  am  talkn.g 
about.  They  do  not  spend  election  money  in  the  Southern 
States.  They  do  in  Tennessee — it  gets  doubtful  every  once  n 
a  while — but  they  do  not  .spend  it  down  m  Louisiana  or  n 
Mississippi,  because  we  go  Democratic  all  the  time. 

The  President  is  a  candidate  for  office.  He  is  running  for 
reelection.  He  is  as  much  Interested  in  the  Presidential  cam- 
paign right  now  as  he  is  in  anything  else.  We  are  going  x) 
give  a  candidate  for  office  $5.000.000,000— more  money  thi.n 
the  United  States  ever  appropriated  in  all  its  history.  Thi.s  is 
the  biggest  appropriation  measure,  I  am  told,  ever  pa^ed  .n 
any  country  at  any  tmie.  not  only  m  America  but  going  biu  k 
to  the  days  of  Pharaoh,  when  Pharaoh  first  saw  the  scriljc 
who  came  m  to  tell  him  how  to  spend  money.  Thi.s  Ls  tlie 
biggest  appropriation  bill  ever  passed  at  any  tune  by  any 
country;  and  we  propose  to  give  $5,000,000,000  to  this  man, 
who  LS  nmning  for  the  office  of  President  of  the  UmU-d 
SUtcs.  and  say  to  him.  '  Mr.  Candidate  for  President  of  tlio 
Umted  States,  here  is  $5,000,000,000.  Take  Ihi.s  money,  and 
if  you  do  not  want  to  spend  any  of  It  you  do  not  have  to  spend 
a  dime,  and  if  you  want  to  spend  some  of  it  you  can  spend  it 
just  as  you  see  fit.  If  you  do  not  Wiuit  to  spend  any  of  it  n 
Ohio,  you  do  not  have  to  do  so;  and  if  you  think  the  .situa- 
tion in  Kentucky  is  doubtful,  you  can  put  a  wad  over  Liiert.  ' 
That  LS  what  this  measure  means. 

I  have  nm  for  office  too  much.  Senators,  not  to  know  th  it 

those  factors  weigh  with  any  mau  who  ever  was  a  candidate. 

It   IS   perfectly  natural   that   they   should   weigh   with   hiia. 

Men  who  argue  anything  else  are  arguing  against  reason  and 

against  150  years  of  history.    There  never  was  a  man  who  w.is 

a  candidate  for  office  who  could  dissociate  him.self  from  the 

spending  of  a  little  money  where  it  would  do  the  most  good 

I      Mr.  COSTIGAN.    The  Senator  from  Nebraska  [Mr.  Nok- 

I  us),  as  is  often  the  case,  was  entirely  right  in  his  observu- 

I  Uon  that  the  great  majority  of  the  Members  of  this  bod^-  (o 

not  want  any  measure  in  the  nature  of  "  pork  barrel  "  lej:- 

islation.  and  if  there  was  any  Intimation  to  the  contrary  :n 

any  of  my  earlier  remarks.  I  hope  it  will  be  understood  I  tio 

not  underwrite  any  such  contrary  stntunent. 

Mr  NORRIS.    Mr.  President,  will  the  Senator  yield? 
The    PRESIDING    OFFICER.     Does    the    Senator    fro  n 
Colorado  yield  to  the  Senator  from  Nebraska? 
Mr.  COSTIGAN.    I  yield  with  pleasure. 
Mr.  NORRIS.     I  want  to  assure  the  Senator  from  Colo- 
rado that  I  was  not  thinking  of  him  when  I  referred  to  a 
•'  pork  barrel  "  proposition.     I  referred  to  it  as  to  what  I 
thought  would  be  the  natural  result  of  the  proposition  of 
the  Senator  from  Louisiana.     I  thought  it  would  natural. y 
result   in   a    "  pork   barrel "   measure    If    we    followed    that 
scheme  and  that  plan.    I  am  in  hearty  accord  with  what  the 
Senator  from  Colorado  is  trying  to  do:  I  should  like  him    o 
succeed,  and  I  want  to  help  him  all  I  can. 
Mr.  COSTIGAN.    I  thank  the  Senator. 
Mr.  President,  before  I  conclude  I  should  refer  to  a  questlcn 
asked  me  a  short  time  ago  by  my  Colorado  colleague  [Mr. 
Adams),     "niere  is  a  provision  in  the  Joint  resolution  to  »« 
found  on  page  4,  hnes  3  to  10,  that  was  inserted  by  the  com- 
mittee of  which  the  Senator  from  Colorado  ts  a  member.     It 
refers  to  loans.    If  the  Senate  shall  adopt  that  amendmert. 
it  will  authorize  certain  loans  to  which  I.  for  one,  have  no 
objection  in  this  bill,  namely— 

Loans  to  finance.  In  whole  or  In  part,  the  purchase  of  farm  lan  la 
and  nece«ary  equipment  by  farmers,  farm  tenant*,  croppers  w 
ttjrm  laborerB.  8uch  loan*  «haU  be  nuule  on  guch  terniB  m  Um 
President  ahaii  preecrlbe--  "«  —  wj- 
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And  so  forth.  What  I  desire  to  emi^iaslze.  however,  with 
respect  to  that  clause  is  that  by  the  ^eciflcation  of  "  loans 
to  farmers  ",  if  we  shaU  adopt  the  clause,  we  will  by  imphca- 
tion  and  clear  inference  exclude  any  other  loans  under  the 
Joint  resolution.  This  seems  to  me  a  noteworthy  additional 
fact  for  the  Senate  to  consider. 

Mr.  NORRIS.     Mr.  President 

Mr.  COSTIGAN.    I  yield  to  the  Senator  from  Nete^iska. 

Mr.  NORRIS.  I  certainly  must  have  misunderstood  the 
Senator,  but,  as  I  understood  hhn.  he  said  that  tf  we  should 
adopt  that  amendment  we  would,  in  effect,  prevent  the  mak- 
ing of  loans  for  any  other  purpose  than  therein  stated. 

Mr.  COSTIGAN.  We  wiU  authorise  loans  to  farmers,  but, 
in  the  absence  of  some  other  authority  under  the  Joint  reso- 
lution, by  implication  we  will  exclude  loans  tor  other  purposes. 

Mr.  NORRIS.  As  I  und»stand.  if  we  should  let  that 
amendment  stand  and  then  should  adopt  the  amendments 
on  page  1  and  the  one  near  the  top  of  page  2,  thus  narrowing 
the  purpose  merely  to  provide  relief  and  work  reU^,  the 
Senator's  contention  would  be  correct,  but  tf  we  should  reject 
those  amendments.  I  do  not  see  that  the  adopti(»i  of  the 
other  amendment  to  which  he  has  referred  would  have  such 
an  effect. 

Mr.  COSTIGAN.  The  Senator  evidmtly  did  not  hear  the 
early  part  of  my  discussion,  in  which  I  urged  that  the  words 
"  provide  relief  and  work  rellM  ",  on  line  8.  {Wge  1.  bring 
into  the  legal  picture  another  eziwession  tending  to  narrow 
the  uses  to  which  the  funds  appn^nlated  may  be  put,  and 
that  some  courts  are  likely  to  seise  upon  new  language  of 
that  kind  to  enjoin  the  proeeeutlon  of  public  work,  such  as 
municipal  light  arul  power  plants,  since  they  may  be  regarded 
as  not  in  the  nature  of  either  relief  or  work  relief,  but  rather 
as  aid  to  municipaUtles  in  erectinc  self -liquidating  projects. 

Mr.  NORRIS.  I  do  not  believe  when  we  understand  each 
other  that  there  Is  any  disagreement  between  the  Senator 
from  Colorado  and  myself.  He  is  arguing  on  the  theory. 
I  believe,  that  we  shall  agree  to  the  amendment  on  page  1 
and  thus  narrow  the  discretion  of  the  Prealdent  somewhat 
by  leaving  only  relief  and  work  relief. 

Mr.  COSTIGAN.    Yes. 

Mr.  NORRIS.  I  was  asking  the  question  as  to  whether 
that  conclusion  would  be  correct  if  we  rejected  that  amend- 
ment on  page  1  and  left  the  johit  resolution  as  the  House 
passed  it.  Then,  there  could  be  no  such  conclusion  as  the 
Senator  seeks  to  draw  from  the  adoption  ot  the  amendment 
on  page  4. 

Mr.  COSTIGAN.  If  left  as  the  House  passed  the  joint 
resolution,  without  the  substitution  of  the  committee's 
amendment,  the  Joint  resolution  would  clearly  have  much 
further  reaching  imi^cations. 

Mr.  NORRIS.     It  seems  to  me  it  would. 

Mr.  COSTIGAN.  Tike  questiim  still  remains,  however. 
whether  at  some  point  in  the  joint  resolution  we  should  not 
Include  a  specific  reference  to  loana.  as  the  other  House  did 
in  another  amendment  rejected  by  the  committee. 

Mr.  NORRIS  That  is  what  I  was  going  to  say.  That  is 
another  amendment  the  committee  has  made  striking  out  the 
loan  provision. 

Mr.  COSTIGAN.  As  the  bUl  originally  passed  the 
House 

Mr.  NORRIS.     It  permitted  loans. 

Mr.  COSTIGAN.  It  permitted  loans,  as  the  aUe  Senator 
from  Nebraska  has  just  indicated. 

Mr.  GLASS.    Mr.  President,  let  me  deal 

Mr  COSTIGAN.  Mr.  President.  I  am  just  about  to  yield 
the  floor. 

Mr.  President,  may  I  say  in  conclusion  that  as  tbe  discus- 
sion progresses  I  expect,  frmn  time  to  time,  to  offer  occa- 
sional amendments  to  the  joint  resolution,  based  on  the 
remarks  I  have  been  making,  and  that  I  hope  the  Senator 
from  South  Carolina  will  permit  the  Inchision  in  the  Rxcou. 
immediately  following  my  remarks,  for  consideration  by 
Members  of  the  Senate  between  now  and  our  next  session, 
the  entire  opinion  of  the  Acting  Comptroller  General. 

Mr.  BYRNES.  !i4r.  President,  I  aak  that  there  may  be 
printed  in  the  Rkcoro  at  this  point  the  letter,  dated  March 


7.  from  the  Acting;  Comptroller  General  of  the  United  States, 
to  which  reference  has  been  made. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Rkcoro,  as  follows: 

CouiPTaouLXB  GEnrsau.  or  tbk  Uhitsd  Statss, 

Washington.  March  7.  JS3S. 
Hon.  Jaicxs  F.  B-nurxs, 

Committee  <>n  Appropriations. 

Mt  Deax  Sknatok:  Tou  have  requested  the  views  of  ttilB  otBot 
as  to  whether,  in  tlie  event  Hoxise  Joint  Reeolutlon  117  beoomes  a 
law  in  Its  present  :!orm.  the  approprlatlrai  Items  as  listed  In  tta« 
break-down  In  the  first  proviso  ot  section  1  d  the  bill  will  be 
available,  respectively,  for  the  classes  of  projects  listed  In  a  memo- 
randum submitted  by  the  Federal  Emergency  Relief  Administrator. 

Under  Item  1  of  the  break-down.  "  Highways,  roads,  streets,  and 
grade-crossing  elimination ",  It  Is  stated  In  the  memorandiixn  at 
the  AdnUnlstrator  as  follows: 

"  This  would  Include  such  projects  as  bridges;  construction  of 
routes  to  avoid  congested  areas;  express  highways;  farm-to-market, 
feeder,  and  secondary  roads;  grade-crossing  ellmlnattons;  high- 
ways; acquisition  of  rights-of-way  and  adjoining  territory;  land- 
scaping and  beautlflcatlon;  parkways;  reconstruction  of  existing 
grade-crossing  stnurtures;  repair,  maintenance,  widening,  exten- 
sion, and  relocation  of  highways;  roads  and  streets;  sidewalks, 
paths,  and  gutters;  streets;  construction  of  other  facilities  to  Im- 
prove the  free  flow  of  trafBc  or  to  mitigate  existing  haiards  to 
pedestrian  or  vehicular  traffic;  sxirveys  and  plans  for  projects  under 
this  general  classlfl  cation." 

With  the  undersi:andlng  that  the  "  landscaping  and  beautlfica- 
tion  "  and  "  parkways  "  will  be  confined  entirely  within  the  rights- 
of-way,  each  of  tiiese  classes  of  projects  would  appear  to  be 
covered  by  the  item  except  the  one  for  acquisition  of  "  adj<^nlng 
territory."  This  appropriation  Item  would  not  be  available  for  the 
acquisition  of  any  territory  other  than  for  rights-of-way. 

Under  item  2.  "  Ilural  rehabilitation  and  relief  In  stricken  agri- 
cultural areas",  there  are  listed  In  the  memorandimi: 

"  Furnishing  sulislstence  goods  and  services  (food,  clothing, 
shelter,  medical  service,  school  supplies,  etc.)  to  destitute  families 
In  rural  areas. 

"  Furnishing  fana  equipment  and  supplies,  mules,  horses,  cattle, 
barnyard  stock,  see<ls,  fertilizer,  and  other  rehabUltatlon  equipment 
necessary  for  the  c»peratlon  of  farms  In  order  to  enable  destitute 
families  to  become  self-sulBclent  on  the  land. 

"Acquisition  of  land  for  rehabilitation  purposes. 

"  Suf>ervision  and  advice  In  connection  with  rehabilitation  of 
destitute  families. 

"  Construction  of  houses,  bams,  fences,  farm  buildings,  and 
other  Improvenxents  for  these  families  In  rural  areas. 

"  Prosecution  of  work  projects  for  the  piupoae  of  providing 
supplementary  Income  to  aid  In  the  rehabUltatlon  of  destitute 
persons  in  the  nirtJ  areas. 

"  RehabUltatlon  or  resettlement  of  stranded  populations  In  rural 
areas. 

"  Direct  relief  to  families  m  stricken  agricultural  areas. 

"  Furnishing  of  feed  and  seed. 

"  Prosecution  of  work  projects  to  aid  In  the  relief  of  stricken 
agrlciUtural  areas,  such  as:  Water  conservation;  dams;  reaCTVolra; 
pipe  lines;  well  digging  aad.  drilling;  prevention  oi  soil  erosion; 
forestation  and  reforestation;  planting  of  shelter  belts  of  trees; 
purchasing,  processing,  and  distribution  of  livestock;  puxhase  of 
land  necessary  for  the  prosecution  of  work  projects. 

"Acquisition  ctf  HUbmarglnal  land." 

All  of  these  projects  may  be  r^arded  as  embraced  within  the 
Item  except  ( 1 )  Uie  construction  of  "  houses  ",  which  Is  provided 
for  under  itega  4  and  cannot  be  r^arded  as  within  this  Item,  also; 
(2)  "Prosecution  of  work  projects  for  the  purpose  of  providing 
supplementary  Income "  etc.,  which  appears  to  be  beyond  the 
scope  of  this  Item;  (3)  the  projects  "prevention  of  soil  erodon  **.' 
"  forestation  and  reforestation ",  "  planting  of  shelter  belts  of 
trees  ",  which  projects  are  provided  for  under  Item  (8)  and  cannot 
be  regarded  as  within  this  Item,  also;  and  (4)  "Acquisition  of  sub- 
marginal  land  ",  which  project  aiqwars  to  be  beyond  the  acops  of 
this  item. 

Under  Item  (3),  "rural  electrification",  the  only  project  listed 


"  Extension  or  provision  ot  electric  service  in  rural  areas.  In- 
cluding any  necessary  acquisition  of  land  for  right-of-way  or 
other  purposes." 

With  the  understanding  that  the  "  other  purpoaes "  Indodes 
only  acquisitions  such  ss  for  transmission  lines  and  p<ries  but  D0t 
for  erection  of  power  houses  or  substations,  the  statsd  project  may 
be  regarded  as  within  the  scope  of  tb«  at^xroprlatlon  item. 

Under  (4),  "housing",  there  Is  listed: 

"  Low-cost  hotiBlng  in  tirban  and  nval  areas,  such  as  detached 
and  multlfamlly  houses;  slum  clearance;  demcdltlon;  repatrtng, 
reconditioning,  and  remodeling;  rural  Industrial  communities; 
subsistence  homesteads;  acquisition  of  land  for  housing." 

The  only  items  thus  listed  which  do  not  appear  to  come  within 
the  appropriation  Item  are  the  two  projects  "rural  Industrial 
communities  "  and  "  subsistence  homesteads."  As  any  naesaaary 
housing  under  these  two  projects  would  be  only  a  minor  inddant 
to  the  main  purpose  of  the  projects,  said  projects  canaot  ba 
regarded  as  authorized  imder  the  housing  item. 

As  to  item  (5),  "projects  for  professional  and  clerical  paraona**, 
the  Administrator  stataa: 
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"  ThlM  feD«i»l  cUm  \a  Intended  to  glTe  employment  to  large 
numbers  of  professional  and  clerical  workers  now  on  the  relief 
roll*,  auch  as  art  projects,  cbart«  and  (graphs:  dramatlca:  educa- 
tion worlc.  such  as  student  aid.  workers'  education,  literacy  claaaes. 
nursery  schools,  vocational  training,  and  rehabilitation;  mapping; 
nursing  and  other  public-health  work,  orchestra*;  plannm*?  work: 
record  ke«ptng;  research  and  special  surveys:  sxn-veys  of  unemploy- 
DMnt  and  population  problems;    trafllc  studies. '\ 

This  would  appear  to  be  a  proper  construction  as  to  the  scope 
of  Uxi»  item. 

Item  (6)  Is  "  CiTilian  Conservation  Corps",  and  with  respect  to 
thla  tbe  Administrator  states: 

"  This  would  include  all  activities  now  being  undertaken  In  con- 
naeUoQ  with  the  Civilian  Conservation  Corps,  such  as  water - 
cQEUMrvation  work;  forestatlon  and  reforestation;  prevention  of 
f«Rst  flm;  prevention  of  soil  erosion;  flood  control:  plant,  peat, 
aod  rtl— If  ccoitroJ;  maintenance  or  repair  of  forest  trails  and 
fire  lanes  " 

This  Item  would  have  to  be  construed  as  limited  to  the  au- 
tharlBMl  operations  of  the  Civilian  Conservation  Corps  as  now 
coaatltutad  and  would  not  be  available  for  similar  activities  car- 
ried on  under  any  other  establishment  or  organization. 

Uader  Item  (7).  "public  projects  of  States  or  political  sub- 
dlviatons  thereof".  It  Is  proposed  by  the  Administrator  that: 

-  xus  would  include  such  projects  as  airports;  auditoriums; 
brtdsea,  running  of  garden  products  and  surplus  commodities:  con- 
sarvation  of  fish  and  game;  demolition;  drainage;  eradication  and 
ooatroi  of  disease  bearers,  pests  and  polsonoxis  plants;  Ore  lanes, 
paths,  and  trails;  flood  control;  forest-fire  prevention;  forestry; 
grade  crossings  and  traiSc-hazard  elimination:  hospitals;  incinera- 
tors; lETlgaUon;  lajudacapinG;:  land  acquisition;  levees;  malaria  con- 
trol: markets;  park  buildings;  playgrounds:  provision  of  commodi- 
ties for  the  unemployed:  public  buildings;  publicly  owned  utilities; 
real*matiou:  recreational  faciinies.  reforestation,  reservoirs,  sani- 
tation, schools:  self-help  and  cooperatives,  sewerage  systems,  sew- 
erage disposal;  sewing  rooms;  soil  erosion;  swimming  pools, 
terminal  faclUUee;  warehouses;  water  conservation;  water  lines, 
water  works;   wells." 

With  the  understanding  that  this  Item  of  the  approprlatkn  wiu 
be  used  only  on  projects  that  are  In  fact  public  projects  undertaken 
and  oonlrlhuted  to  by  the  State  or  political  subdivision  thereof. 
tAkere  would  appear  no  objection  to  regarding  the  listed  projects  as 
within  the  soope  of  the  appropriation  Item. 

Under  Item  (8\ .  "  sanitation,  prevention  of  soil  erosion,  reforesta- 
tion, forestation,  flood  control,  and  miscellaneoiia  projects  ",  it  Is 
stated  in  the  Administrator's  oiemorandum  that — 

"  Included  in  the  above  would  be  such  projects  as  dams,  develop- 
tnant  and  improvenaent  of  natural  resources,  drainage,  eradication 
and  control  of  disease  bearers,  pests,  and  poisonous  plants,  exten- 
sion or  provision  of  electric  service,  fire  lanes,  paths,  and  trails: 
flsh  and  game  conservation:  flood  control;  forest-fire  prevention, 
forestatlon  new  construction,  improvement,  or  maintenance  of 
transportation  facilities,  new  construction.  Improvement  of  public 
properties  and  publicly  owned  facilities:  reclamation:  recreational 
facilities,  reforestation,  sanitation;  soil  erosion,  submarginal  land 
acquisition,  water  conservation;  waterways  and  navigation  aids  ' 

The  project  "  development  and  Improvement  of  natural  re- 
sources "  Is  too  broad  in  Its  scc^pe  to  be  regarded  generally  as 
authorised  under  this  Item.  The  project  "  extension  or  provision 
of  electric  service  "  may  not  be  regarded  as  authorized  under  this 
item,  because  covered  under  item  (3).  The  projects  "new  con- 
struction. Improvement,  or  maintenance  of  transportation  facili- 
ties ■■  and  ••  new  construction,  improvement  of  public  properties 
^and  publicly  owned  faciliuea  "  are  too  comprehensive  In  scope  to 
be  roptrded  generafly  as  coming  within  the  "  miscellaneous  proj- 
ects "  provided  for  under  this  Item.  Neither  could  this  item  be 
regarded  as  authorizing  "  submarginal  land  acquisition."  With  the 
ezoepuon  of  the  above,  the  projects  listed  may  be  regarded  as 
oomlng  within  the  scope  of  this  item. 
Btncerely  yoxirs. 

R.  K.  BLLiorr. 
Acting  Comptroller  Otneral  of  the  United  States. 

Mt.  OLAS8.  lir.  President.  I  find  myself  totally  tinable 
to  deal  in  legal  sophisms  and  in  classical  rhetoric  and  other 
things  I  might  mention  in  considering  a  plain  proposition. 
It  ha«  been  itated  here  that  the  pending  Joint  resolution 
ioea  not  authoriise  loans.  Let  me  ask  the  Senator  from 
Nebraska,  for  instance,  in  the  impossible  event  that  I  should 
five  him  $100,000  and  tell  him  he  could  do  what  he  pleased 
vlth  it  if  he  could  noC  loan  $10,000  or  $50,000  or  the  whole 
amount  to  the  Senator  from  Michigan  [Mr.  Couzmsl,  who 
slU  in  front  of  him? 

Mr.  NORRI8.  Mr.  President.  In  the  first  place,  if  the 
Senator  from  Virginia  should  give  me  $100,000,  I  would  drop 
dead.     [lAughter.1 

Mr.  GLASS.  If  that  should  happen,  the  Senator  could 
BoC  ioac  it  to  anybody. 

Mr.  NORRIS.  If  I  did  not  drop  dead,  and  the  Senator 
from  Vtrfinla  said  I  could  not  loan  It  to  the  Senator  from 
Michigan.  I  would  be  glad  he  said  that. 

Mr.  GLASS.  If  the  Senator  remained  alive,  be  could 
loan  it,  could  he  not? 


'      Mr.  NORRIS.     If  I  remained  alive,  I  would  not  loan  it 
I  to  the  Senator  from  Michigan,  of  course,  unless  he  gave  nie 

very  ample  security. 

I       Mr.     GLASS.     But     the     Joint     resolution     appropriates 

$4,000,000,000  "  to  be  used  "  and  what  is  the  plain  Englis.i 

j  meaning  of  the  word  "  used  " — '*  to  be  used  in  the  discre- 

!  tion  and  under  the  direction  of  the  President  "  of  the  United 

States.     Under  that   language,  could  not   the  President  of 

the  United  States  loan  any  part  of  that  money? 

Mr.  NORRIS.  I  would  not  say  that  the  President  could 
not.  but  the  Senator  from  Virginia  ought  to  know  that 
some  district  Judge  in  Maine  or  California  or  Texas  may 
grant  an  injunction  against  the  enforcement  of  this  pro- 
posed law.  and  we  will  never  be  able  to  see  it  enforced  until 
that  lawsuit  wears  its  weary  way  to  the  SuF)reme  Court  of 
the  United  States,  and  all  suffering  humanity  are  dead. 

We  ought  to  do  everything  we  possibly  can  to  avoid  that 
kind  of  a  contingency.  The  committee  has  stricken  out  of 
the  joint  resolution  language  which,  it  seems  to  me.  is  much 
broader  than  the  language  the  committee  includes  when  it 
puts  it  all  in  the  few  words,  "  to  provide  relief  and  work- 
relief."  Later  on  they  strike  out  of  the  House  text  the  pro- 
vision for  certain  kinds  of  loans  that  might  be  made.  By 
narrowing  the  construction  in  the  first  section,  by  taking 
out  language  which  seem.s  to  me  to  express  the  idea  better 
than  what  they  have  inserted,  and  narrowing  the  passibil- 
itles  of  what  the  President  may  do.  It  leads  to  what  may 
be  a  disastrous  lawsuit,  and  we  ought  to  go  as  far  as  we 
can  to  avoid  that  contingency. 

Mr.  GLASS.  If  there  Is  any  Judge  on  the  Federal  bench, 
or  any  other  t>ench.  who  has  not  good  sense  enough  to  know 
what  the  English  language  means  when  It  says  $4,000,000,- 
000  is  appropriated  and  handed  over  to  the  President  to  be 
"  used  in  his  discretion  and  under  his  direction  ".  he  ought 
to  t)e  put  off  the  bench. 

Mr.  COUZENS.     Mr.   President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Vir- 
ginia yield  to  the  Senator  from  Michigan? 

Mr.  GLASS.     I  yield. 

Mr.  COUZENS.  I  have  been  wondering  whether  or  not, 
as  the  Senator  from  Nebraska  has  said,  some  court  might 
not  Interpret  a  loan  a.s  not  being  relief  or  work  relief. 

Mr.  GLASS.  It  has  been  suggested  that  under  the  terms 
of  the  joint  re.solution.  public  works  in  States  and  communi- 
ties of  States  are  not  relief  work.  Why  should  we  make 
loans  to  the  States  and  the  various  communities  In  the 
States ->  What  ha.s  been  the  purpose  of  the  loans  but  to 
relieve  the  situation'' 

Mr.  COUZENS  But  there  is  no  language  in  the  Joint 
resolution  about  loaning  to  the  States.  The  word  "  loan  "  is 
not  u.sed  at  all.  is  It? 

Mr  GLASS  Oh.  yes:  there  is  a  provision  In  the  bill 
about  loans  to  States. 

Mr    COUZENS      Where? 

Mr  GLASS  It  1^  provided  that  the  President  may  use 
$4,000,000,000  as  he  plea-«!e.s,  and  it  goes  on  to  state  "  for 
public  projects  of  States  or  fubdlvlsiorw  thereof." 

Mr  COUZENS  But  the  Senator  from  Nebraska  and  I 
believe,  some  other  Senators,  have  in  mind  whether  under 
these  propo.sals  loan.s  oould  be  mad^-  to  farmers  and  others. 

Mr.  GLASS.     Oh.  ye.s.     Let  me  read  that  to  the  Senator: 

Pvmds  made  available  by  this  Joint  r<«solutlon  m.iy  he  u.sed  in 
the  dl^-retion  ..f  the  Prrsirtent.  for  the  puq-ow.  of  making  loans 
to  flnaiue.  in  whole  or  in  part,  the  purcha.se  of  farm  lands  and 
la'S'^*'  "^"'P'"*"'   ^^  farmers,  farm  tenant*,  croppers,   or  farm 

Mr.  COUZENS.  Then,  may  I  ask  the  Senator  from  Vir- 
girua  whether  or  not  the  whole  amount  could  not  be  used 
for  that  purpase?     There  is  no  limitation  on  the  language. 

Mr.  GLASS.  Oh.  no;  the  whole  amount  could  not  be 
used  for  thai  purpose,  because  Uiere  is  the  general  Unuuuon 
that  $800,000,000  of  it  is  to  be  used  for  highways,  road^. 
streets,  and  Krade-cro;MnK  elmunations. 

Mr.  COUZENS.  Yes.  I  understand;  but  this  is  not  a 
mandatory  provision  at  all. 

Mr.  GLASS.  No;  none  of  it  is  mandatory.  I  have  said 
the  President  does  not  have  to  spend  a  dollar  of  it  if  Jie 
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does  not  want  to  do  so.  We  give  him  nearly  $5,000,000,000 
to  do  with  as  he  pleases,  and  he  simply  indicates  to  us  here. 
in  what  he  claims  is  as  specific  a  way  as  he  may.  what  use 
he  is  going  to  make  of  the  money. 

Mr.  COUZENS.  There  is  a  difference  among  Senators  as 
to  the  interpretation  put  on  the  language  by  the  Senator 
from  Virginia.  Some  of  the  Senators  have  properly  dis- 
closed that  there  is  nothing  mandatory  upon  tlw  President, 
but  that  he  may  spend  any  of  the  money  and  that  he  may 
use  almost  an  unlimited  amount  in  any  activity  he  chooses. 
including  even  loans  to  farmers  described  by  the  Senator 
and  mentioned  on  pa^e  4. 

Mr.  GLASS.  The  Senator  from  Virginia  has  explicitly 
several  times  stated  that  the  President  is  not  obliged  to  use 
a  dollar  of  this  money.  It  is  not  mandatory  at  aU.  He  has 
simply  sigiilfled  to  the  Senate  the  purposes  which  he  has  in 
mind  and  the  amoimts  which  he  would  like  to  have  allocated 
to  such  purposes,  plus  a  provision  that  he  may.  in  his  dis- 
cretion, transfer  to  any  one  of  the  classifications  $800,000,000. 

Mr.  COUZENS.  May  I  ask  the  Senator  whether  he  in- 
terprets that  20  percent  of  the  total  may  be  applied,  imder 
the  other  projects  or  activities  provided  for,  for  loan  pur- 
poses as  provided  in  section  4? 

Mr.  GLASS.    Yes;  for  loan  purposes. 

Mr.  COUZENS.  The  whole  amount  may  be  used  for  that 
purpose? 

Mr.  GLASS.  I  think  the  whole  amount  may  be  used  for 
loan  purposes  and  relief  purposes.  I  do  not  think  the  whole 
amount  may  be  used  for  loan  purposes,  because  we  imder- 
stand  thoroughly  that  $880,000,000  of  it  is  to  be  used  for 
direct-relief  purposes. 

Mr.  COUZENS.  So  that,  in  effect,  while  the  whole  $4,000,- 
000.000  is  allocated  in  the  bill  according  to  the  amounts  men- 
tioned on  page  3.  the  contention  of  the  Senator  is  that  all 
or  any  of  that  amount  may  be  used  for  loaning  purposes? 

Mr.  GLASS.  No;  not  all  of  it.  Eight  hundred  and  eighty 
million  dollars  of  it  is  to  be  used  for  direct  relief. 

Mr.  COUZENS.  I  am  talking  about  the  loaning  provision. 
What  proportion  of  this  money  may  be  used  for  loaning 
purposes? 

Mr.  GLASS.  I  think  $880,000,000  may  be  loaned  for  roads, 
streets,  and  grade-crossing  elimination. 

I  think  $500,000,000  of  It  may  be  used  for  rural  rehabili- 
tation and  relief  in  stricken  agricultural  areas. 

I  think  $100,000,000  of  it  may  be  used  for  rural  electrifica- 
tion. 

I  think  $4130,000,000  may  be  loaned  for  housing  purposes. 

I  think  $300,000,000  of  it  may  be  loaned  for  projects  for 
professional  and  clerical  purposes — and  what  those  projects 
may  be  only  the  human  imagination  can  c(»ceive.  but  I 
cannot. 

I  think  $600,000,000  of  it  may  be  loaned,  and  very  likely 
will  be  loaned,  for  the  Civilian  CcHiservation  Corps. 

I  think  $900,000,000  of  it  may  be  loaned  to  States  and 
subdivisions  of  States  for  projects  which  would  afford  relief 
work. 

I  think  $350,000,000  of  It  may  be  loaned  for  flood  ccmtrol, 
soil  erosion,  reforestation,  forestatlon,  and  miscellaneous 
projects.  I  think  "  miscellaneous  projects  •*  covers  anything 
on  the  face  of  the  globe. 

Mr.  COUZENS.  The  Senator  has  been  kind  enough  to 
enumerate  the  amounts  which  might  be  loaned  for  the  pur- 
poses specified.  How  much  does  the  Senator  think  may  be 
loaned  under  the  provision  on  page  4? 

Mr.  GLASS.  I  think  any  amount  that  the  President.  In 
his  discretion  and  under  his  direction,  may  be  pleased  to 
take  from  any  one  of  these  other  amounts,  because  these 
other  amounts  are  not  to  be  exceeded.  He  can  take  any  part 
of  them. 

Mr.  COUZENS.  I  think  the  Senator  is  in  error  there, 
because  they  may  be  exceeded  by  taking  30  percent  from  the 
aggregate;  so  there  is  no  amount  specified. 

Mr.  GLASS.  Oh,  yes;  I  have  said  that  over  and  over 
again.  Eight  hundred  million  dollars  can  be  added  to  any 
of  the  amounts.  The  fact  (A  the  whole  matter  is  that  when 
this  joint  resolution  first  came  into  the  Senate,  some  Sena- 


tors— whether  for  political  reasons  or  through  concern  for 
the  taxpayers,  the  Senate  may  judge  for  Itself — bitterly 
criticized  the  joint  resolution,  sasring  that  there  ought  to  be  a 
break-down;  that  there  ought  to  be  some  indication  of  the 
purposes  for  which  the  President  proposed  to  use  this  money. 
Now  the  President,  through  his  agencies,  gives  us  what  he 
says  is  as  near  to  a  break-down  as  he  may  be  able  to  give  the 
Senate;  and  now  we  have  that  break-down  criticlaed  because 
It  presumptively  does  not  include  a  multitude  of  other  things! 

So  the  Senator  from  Virginia  is  in  a  state  of  confusion 
over  these  adverse  criticisms,  first  one  way  and  now  another 
way.  I  simply  cannot  conceive  of  anything  that  may  be  done 
within  the  limitation  of  $4,000,000,000  that  may  not  be  done 
under  this  joint  resolution  in  the  discretion  and  tmder  the 
direction  of  the  President  of  the  United  States. 

Mr.  COUZENS.  I  do  not  think  anybody  on  this  side  of 
the  Chamber  disagrees  with  the  Senator  from  Virginia  on 
that  statement.  The  break-down  which  the  Senator  said  may 
have  been  inspired  by  political  or  other  reasons  was  in  part 
agitated  by  myself,  and  by  no  means  for  political  reasons. 

Mr.  GLASS.  The  Senator  knows  perfectly  well,  without 
ray  saying  it,  that  I  never  attributed  to  him  any  political 
reason  for  anything  he  ever  said  here. 

Mr.  COUZENS.    I  thank  the  Senator. 

Mr.  GLASS.      The  Senator  knows  that  to  be  so. 

Mr.  COUZENS.  Then,  I  thank  the  Senates-  for  saying  it 
publicly. 

Mr.  GLASS.  I  do  not  mind  saying  publicly  anything  that 
I  say  privately. 

Mr.  COUZENS.  I  shall  have  to  challenge  that  statement 
some  day,  Mr.  E*resident. 

Mr.  GLASS.  Oh,  well,  I  occasionally  "  cuss  "  privately,  and 
I  am  too  dignified  to  do  that  on  the  floor  of  the  Senate;  that 
is  all.     [Laughter.] 

Mr.  COUZENS.  The  break-down,  however,  is  not  in  the 
exact  form  that  some  of  us  had  hoped  it  would  be,  because 
when  the  break-down  was  dlscusesd  among  some  of  the 
Senators  it  was  clearly  the  inference,  at  least,  that  the 
transfer  from  one  activity  to  another  would  be  limited  to 
the  amount  set  8isid6  for  each  objective,  and  would  not  ex- 
tend to  20  percent  of  the  whole.  So  I  hope  that  before  we 
get  through  we  shall  bring  this  part  of  the  joint  resolution 
in  line  with  the  views  of  some  of  us  who  sympathize  with 
the  effort  to  divide  up  the  appropriation  through  objectives 
rather  than  through  geographical  locations. 

Mr.  GLASS.  I  will  say  to  the  Senator  that  that  was  the 
thought  of  some  of  the  members  of  the  committee,  and  I 
voted  for  it;  but  I  do  not  alwajrs  get  what  I  vote  for. 

Mr.  President,  frankly,  if  I  had  any  criticism  to  make  of 
the  joint  resolution,  it  would  be  my  imwillingness  at  this 
time,  and  in  the  present  condition  of  the  country,  to  ai^ro- 
prlate  approximately  $5,000,000,000  and  put  it  at  the  dis- 
posal of  any  himian  being  on  earth;  but  now  to  contend  that 
the  joint  resolution  is  not  comprehensive,  and  does  not  en- 
able the  President  to  do  enough,  seems  to  me  an  extraordi- 
nary contention.  I  think  it  enables  him  to  do  too  much, 
vastly  too  much;  and  right  now  my  concern  for  the  tax- 
payers of  this  country  is  much  greater  than  it  is  for  some 
favorite  project,  whether  it  be  in  one  State  or  another  State. 

So  far  as  I  am  individually  concerned.  I  have  not  asked 
for  a  project  in  the  State  of  Virginia  and  I  do  not  intend 
to  do  so.  I  think  if  Virginia  has  any  in-ojects  in  view,  she 
ought  to  tax  her  own  people  and  do  her  own  work  under 
her  own  supervision,  and  not  have  to  be  trotting  up  here  to 
Washington,  hat  in  hand,  and  asking  some  miserable  bu- 
reaucrat to  allot  back  to  Virginia  some  of  the  $129,000,000 
which  she  paid  into  the  Federal  Treasury  last  year;  and  I 
think  all  other  States  ought  to  be  on  that  ba^.  If  we  are 
going  to  liberalize  this  $5,000,000,000  appropriation.  Heaven 
only  knows  where  we  will  land;  but  the  taxpayers  will  know 
after  a  while. 

So,  Mr.  President,  I  think  the  joint  resolution  is  clear 
enough,  except  that  to  appease  the  apprehensions  of  some 
Senators  with  regard  to  the  possible  discontinuance  of 
projects  already  allocated  in  the  various  States  by  the 
Public  Works  agency,  or  that  may  be  hereafter  allocated  by 
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the  Public  Works  a«ency.  there  should  be  an  amendment  to 
the  Joint  resolution,  which  I  have  asked  to  have  dra^n-n.  that 
will  fontlnue  the  Public  Works  ageucy  for  2  >"ears  longer. 
That  fear  may  be  dissipated  in  that  way.  Aside  from  that, 
however.  I  think  the  joint  resolution  ia  perfectly  clear. 

The  Idea  of  any  Senator  objectinp  to  the  elimination  of 
the  wretched  provlsioa,  contained  in  the  House  Jomt  reso- 
lution as  It  first  came  over  to  us.  authorizing  the  President 
to  spend  money  for  econonuc  readjustment!  Under  that 
provision  the  Presidert  could  destroy  thousands  of  indu.stne 
in  this  country,  should  it  occur  to  him  that  they  werp 
engaged  in  uneconomic  competition.  As  I  have  previously 
pomted  out.  he  could  put  out  of  business  at  least  two  pipe 
and  foundry  factories  In  my  own  town,  because  there  are 
three  there,  and  until  recently  they  had  not  declared  a 
dividend  tar  7  years.  Here  In  the  city  of  Washington  he 
could  put  out  of  business  at  least  four  newspapers,  because, 
in  my  considered  judgment  as  a  newspaper  publisher  of  50 
years'  experience,  only  two  of  the  newspapers  printed  in 
Washington  have  made  a  profit  in  the  past  10  years. 

It  is  an  unheard-of  proposition  that  any  such  power  a."; 
that  should  be  lodged  with  the  President  of  the  Umted  States, 
who  does  not  know  anything  about  the  pipe  and  foundry 
busmess,  or  anything  about  the  newspaper  business,  or  any- 
thing about  various  other  businesses  which,  under  the  terms 
of  that  provision,  he  might  destroy. 

We  are  criticized  for  having  eliminated  the  absurd  pro- 
vision in  the  original  jodnt  resolution  authorizing  the  Presi- 
dent ■'  To  guarantee  loans  to,  or  payments  of,  needy  indi- 
viduals." I  might  enumerate  other  absurd  things  which  w»' 
have  been  criticized  for  leaving  out  of  this  measure. 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  yield  to 
me  for  a  question? 

Mr.  GLASS.     I  yield. 

Mr.  CXDUZENS.  Can  the  Senator  tell  where  all  these 
crazy  suggestions  came  from? 

Mr.  GLASS.  Happily,  I  can  tell  the  Senator  where  they 
did  not  come  from.  They  did  not  come  from  the  White 
House. 

Mr.  COUZENS.  They  did  not  come  from  the  White 
House? 

Mr.  GLASS.     They  did  not  come  from  the  White  House. 

Mr.  COUZENS.  I  know  they  did  not  come  from  the 
Chairman  of  the  Committee  on  Appropriations. 

Mr.  GLASS.  T^ey  certainly  did  not.  I  do  not  know 
that  I  care  to  discuss  that  particular  provision  of  the  joint 
resolution  any  further,  or  any  part  of  it  any  further,  be- 
cause to  me  It  is  perfectly  clear.  Happily,  I  am  not  a 
member  of  the  bar.  and  it  may  be  thought  I  am  therefore 
Incapable  of  Interpreting  the  legal  effect  of  plain  English 
language;  but  I  know  the  English  language  when  I  read 
It.  and  when  we  hand  the  President  of  the  United  States 
$4,000,000,000  to  be  exclusirely  uaed  by  him  in  his  dis- 
cretion and  under  his  direction,  and  when,  preliminary 
to  handing  that  $4,000,000,000  over  to  him.  he  tells  us,  in 
what  he  deems  as  definite  a  way  as  he  is  capat^le  of  em- 
ploying, what  he  Is  going  to  do  with  the  money,  I  think 
he  Is  going  to  do  just  that  with  the  money,  and  heaven 
knows,  after  he  shall  have  done  that,  he  will  have  done 
plenty,  without  my  now  enumerating  projects  of  this  or 
that  kind  in  one  State  or  another  State. 

Mr.  President,  it  would  be  literally  impossible,  meta- 
physlcaDy  and  physically,  for  the  Congress  of  the  United 
States  to  enumerate  the  projects  npon  which  this  $4,000,- 
000,000  should  be  expended.  8enat<Hrs  know  we  cannot  do 
that. 

The  PRE8IDINO  OFPICER.  The  question  ts  on  agreeing 
to  the  committee  amendment  on  page  1.  line  3. 

Mr.  GLASS.    Very  well:  let  us  have  a  vote. 

Mr.  BONE.  Mr.  President.  I  think  I  am  not  misstating 
the  fundamental  purpose  or  the  underlying  philosophy  of  the 
measure  which  Is  presented  to  us  when  I  say  that  It  is  pri- 
marily intended  as  a  pure  work-reltef  measure,  and  not  as  a 
pubtte-works  bill,  as  we  understand  those  terms. 

Mr.  OLAflS.  Wbat  are  public  works  for.  may  I  ask  the 
Semtor? 


Mr  BONE.  If  the  Senator  will  permit,  I  shall  ociupy  the 
floor  but  a  moment. 

Mr.  GLASS.  Wliat  are  we  using  the  money  cf  the  tax- 
payers for' 

Mr.  BONE  I  do  not  intend  to  criticize  the  joint  re.-;olu- 
tion  on  that  ground  at  all;  I  merely  .shall  content  myself 
with  a  momentary  observation   and  thm  resume  my  seat. 

It  may  be  rather  too  subtle  a  differentiation  for  most 
people,  to  draw  the  distinction  between  public  relief  and 
public  worics.  t)ecaus«.  in  the  public  mind  they  are  as.sociated. 
and  I  think  properly  so.  But  there  i.s  an  appreciable  portion 
of  our  popui-itiuii  uhu  have  very  distinctly  m  mind  certam 
projects  of  a  type  whicii  they  look  upon  as  be:nK  highly  de- 
sirable in  their  comnunities.  AtxDve  ever>-thin2  else,  they 
are  thinking  la  terms  of  the  con.sumniation  of  these  projects, 
the  acquisition  aiui  the  buildmg  of  them,  and  m  that  con- 
nection they  think  of  the  labor  that  i.s  necessary  to  t>e  em- 
ployed in  the  buiJdin^  of  the  projects. 

When  I  speak  of  the  differentiation  between  the  two.  it  is 
a  little  too  subtle  for  most  people  to  appreciate,  but  the 
underlying  objt^ct  of  the  pendii'g  measure  is  work  relief 
rather  than  public  works,  and  with  that  in  mind,  I  think 
some  of  the  communities  in  our  country  are  going  to  be  in 
for  a  preat  di.sillu-ionment.  I  fear  that  very  much.  althouRr. 
I  wholly  sympathize  with  the  purpase  of  the  joint  resolution 
Its  piorpose  to  give  work  to  men,  but  I  do  think  that  the 
amendment  of  the  Senator  froin  Colorado,  an  amendment 
.similar  to  the  ones  I  ar.d  my  colleague  from  m>*  own  State 
have  presented — I  think  they  are  almost  word  for  word- 
attempts  to  harmonise  tliese  two  princip'e.s.  and  to  give  the 
Pre.sident  the  powe.--.  throui;h  the  prcK  edure  provided  in  the 
amendment,  not  only  to  m&te  this  a  work -relief  bill,  but  to 
make  jxjssible  of  accomplishment  and  realization  some  of  the 
public-works  projects  whu  h  have  been  presented  by  the 
people  in  the  various  States. 

Let  me  say  further,  that  in  my  own  State — and  I  suppose 
the  same  condition  e.xlst^s  in  every  other  State  in  the  Union — 
the  public -works  organizations  have  sent  out  word  to  every 
public  subdivision  m  the  State,  cities,  and  counties  to  come 
forward  with  a  program  of  publu'  work.s.  That  request,  that 
mvitation.  has  been  widely  broadcast,  as  the  result  of  which 
Mr  Ickes'  office  nnw  is  receiving  applicaUons  for  funds  for 
public-works  projecu  on  invitations  sent  out  calmly  and 
coldly  by  the  Goveaunent  itself.  In  my  own  State,  under 
this  blanket  invitation.  (x>mmunity  after  community  has 
come  forward  witl:  vanou.s  projects  which  they  think  wiU 
fit  into  the  public-works  proifram. 

The  amendments  which  I  and  my  colleagues  have  pre- 
sented and  which  the  Senator  froni  Colorado  i  Mr.  Costiuan) 
has  presenu-d  merely  have  to  do  with  the  matter  of  pro- 
cedure outlined  in  the  joint  resolution  and  do  not  affect  the 
.subatantive  parts  of  the  measure.  They  do  definilely  pro- 
vide for  the  making  of  loans  to  these  communities  in  order 
to  accomplish  the  purposes  which  the  communities  them- 
selves have  been  coldly  and  calmly  invited  to  set  out  and 
send  to  the  Ciovernment. 

I  think  the  amendment  i>resented  by  the  Senator  from 
Colorado,  which  I  understand  us  s<x)n  to  be  voted  on.  at 
least  the  first  one.  ought  to  receive  favorable  coriMderation. 
I  do  not  thuik  there  is  anything  m  it  which  can  injuriou.-.ly 
affect  the  joint  resolution,  and,  m  view  of  our  calm  invita- 
tion to  the  public  to  present  plans  for  public -works  projects 
for  favorable  consideration  at  the  hands  of  the  GovermucuL, 
I  think  we  ought  not  now  to  set  them  aside  lighUy. 
ALLOCATION  or  rums  nwDM  w.  i.  r.  a. 

The  PRESIDING  OFFICER  (Mr  Ashukst  in  the  chair) 
laid  before  the  Senate  a  letter  from  the  Secretary  of  the 
Treasury,  transmitting,  in  response  to  Senate  Resolution  91 
'submitted  by  Mr.  Bypd',  an  itemized  statement  of  alloca- 
tions, obligation.?,  disbursements,  and  unexpended  balances 
and  certain  other  daU  relating  to  projects  for  which  alloca- 
tion.s  were  made  out  of  the  appropriation  for  $3,300,000,000. 
authorized  in  the  National  Indu.-.trlal  Recovery  Art.  ap- 
proved June  1«.  1933.  and  stating  that  as  soon  as  copies  of 
memoranda  and  agreements  are  received  from  the  several 
executive  departments  and  establishments,  as  called  for  by 
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the  seventh  pcu-agrai^  of  the  resolutfon,  such  data  will  be 
forwarded  to  the  Senate,  which,  with  the  accompanjring 
papers,  was  ordered  to  lie  on  the  table. 

THE    PRICK   or    COTTON 

Mr.  LONG.  Mr.  President,  I  have  been  informed  that  the 
market  on  cotton  went  down  $9  a  bale  today.  It  is  said  it 
would  have  gone  down  pertiaps  more  than  that,  but  there  is 
some  market  rule  which  does  not  permit  it  to  fall  more  than 
about  $10  a  bale,  I  believe  it  is.  8o  the  price  fell  within  10 
percent  of  the  limit  It  would  be  allowed  to  fall, 

I  undertook  to  find  out  from  some  of  the  learned  Mem- 
t>ers  of  the  Senate — or,  rather,  in  order  to  comply  with  the 
cla,ssif^cation  of  the  Senator  from  Virginia,  from  some  of 
the  more  learned  Members  of  the  Senate — the  reason  for 
this  fall  in  the  price  of  cotton.  They  tell  me  that  It  was  all 
caased  by  the  fact  that  an  annoiuicement  went  out  this 
morning  from  one  of  the  departments,  from  the  White  House, 
or  the  Treasury  Department,  or  from  somewhere  else,  that 
they  intended  to  use  the  profit  realized  from  calling  In  the 
gold  and  devaluing  the  dollar — which  amounted  to  41  cents 
on  the  dollar — in  paying  off  some  six  hundred  and  twenty- 
five  millions  of  bonds  at  once.  I  believe  it  was  said. 

My  informants  and  experts  in  that  line  tell  me  that  they 
are  given  to  understand  that  the  fact  of  that  announcement 
drove  the  price  of  cotton  down  $9  a  bale. 

The  other  day  an  announcement  went  out  from  the  White 
Hou.se.  or  from  the  Treasury  Department,  or  from  some 
other  place  working  imder  the  White  House— no;  I  believe 
ptrhaps  it  was  from  Mr.  Richberg;  one  of  them  want  from 
him — at  any  rate,  the  statement  went  out  that  they  were 
perhaps  going  to  inflate,  and  the  market  went  up.  lliat 
afternoon  a  statement  came  out  that  they  were  not  going 
to  inflate,  and  the  market  went  down.  In  other  words,  the 
point  I  am  trying  to  make  and  the  statement  I  am  trying 
to  make  to  Senators  who  are  conservative  is  that  any  kind 
of  statement  over  here,  or  any  kind  of  action  over  here,  is 
capable  of  throwing  the  market  up  or  down  as  many  as  200 
points. 

Take  the  case  of  cotton:  Cotton  was  thrown  down  today 
200  points.  I  suppose  by  tomorrow  moinlng  or  tomorrow 
nit'ht  some  other  kind  of  announcement  will  be  made  and 
cotton  will  go  up  perhaps  100  ix>ints. 

Mr.  BARKLEY.     Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.     I  yield  to  the  Senator  from  Kentucky. 

Mr.  BARKLEY.  I  am  not  enough  of  an  economist  to 
understand  how  it  transpires  that  an  announcement  of  the 
Secretary  of  the  Treasury  that  $625,000,000  of  the  profits 
now  lying  in  the  Treasury  as  the  result  of  the  devaluation  of 
gold  is  to  be  used  to  pay  off  some  of  the  bonded  debt  of  the 
United  States  could  result  In  a  drop  in  the  price  of  cotton. 
It  may  be  that  there  is  someone  who  Is  suflBciently  expert  in 
economics  to  explain  that,  but  I  am  frank  to  say  I  cannot 
understand  the  relationship  of  the  two  things. 

The  profit  was  there,  and  there  has  been  criticism  of  the 
Secretary  of  the  Treasury  on  the  floor  of  the  Senate  for 
not  ui'.ins  that  profit  for  certain  purposes  and  for  certain 
expenditures,  instead  of  allowing  it  to  lie  there  as  a  sort  of 
equalization  fund,  as  it  was  supposed  to  be  in  a  more  or  less 
indefinite  way. 

Is  Uie  Senator  sufficiently  expert  in  economics  to  exidain 
why  an  announcement  that  out  of  a  surplus  in  the  Treasury 
the  Secretary  of  the  Treasury  is  going  to  pay  off  $625,000,000 
of  the  Government's  debt  should  drive  down  the  price  of 
cotton? 

Mr.  LONG.  I  must  ctHifess,  Mr.  President,  that  I  am  not. 
The  only  reason  why  I  even  state  the  fact  is  that  a  confer- 
ence of  my  colleagues  was  going  on  in  the  marble  room 
which  I  happened  to  witness,  and  I  happened  to  bear  what 
they  were  saying;  and  that  was  the  reason  they  were  giving, 
which  they  iirobably  had  been  given  by  auth<x1ty  from  the 
outside. 

Mr.  BARKLEY.  I  feel  that  there  must  be  some  other 
reason  why  the  price  of  cotton  declined.  I  do  not  know 
what  that  reason  is.  It  may  be  a  reflection  of  the  interna- 
tional situation  with  reference  to  warlike  rumors,  and  things 


of  that  sort;  there  are  many  things  that  might  have  lMx>ught 
it  about;  but  I  cannot  understand  how  the  announcement 
that  we  are  going  to  pay  off  some  of  our  debts  Is  ai  such  a 
depressing  nature  a£  to  drive  down  cotton  $9  a  bale. 

In  respect  to  the  other  statement  wiiich  the  Senator 
made — that  a  few  dajrs  ago  the  President  or  the  Secretary 
of  the  Treasury  announced  inflation,  and  the  market  went 
up  for  an  hour  or  two,  and  then  announced  that  there 
would  be  no  inflation — what  actually  happened  was  that  at 
a  press  conference  at  the  White  House  the  President  made 
the  statement  that  he  did  not  think  commodity  prices  woe 
high  enough  as  yet,  and  that  statement  was  seized  upon 
either  by  the  newspapers  or  by  certain  speculative  influences 
in  the  country  and  construed  as  indicating  that  there  was 
going  to  be  some  inflation.  The  President  Immediately  cor- 
rected that  impression  and  stated  that  there  was  no  foun- 
dation for  interpreting  his  language  to  mean  that,  and  the 
market  went  back  for  an  hour  or  two. 

Of  course,  it  is  impossible  for  the  President  or  anyone 
else  in  authority  to  keep  silent  on  everything  which  is  trans- 
piring in  the  Grovemment,  and  it  is  impossible  for  anyone 
to  prevent  speculative  minds  from  seizing  upon  incidents 
and  forming  conclusions  as  to  anjrthing  that  may  happen  in 
the  future.  It  ought  not  to  be  stated  in  the  Record,  how- 
ever, that  the  President  or  anyone  else  stated  that  there 
was  going  to  be  inflation,  and  that  the  market  went  up  for 
an  hour  or  two,  and  then  stated  that  there  would  not  be  any 
inflation,  and  then  the  market  went  back.  That  is  not  in 
accordance  with  what  occurred. 

Mr.  SCHALL.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Lou- 
isiana yield  to  the  Senator  from  Minnesota? 

Mr.  LONG.  I  desire  to  correct  the  Senator  from  Ken- 
tucky, if  the  Senator  from  Minnesota  will  pardon  me  for 
just  a  minute. 

I  do  not  know  who  made  these  statements.  I  do  not  even 
know  that  they  were  made,  Mr.  President.  All  I  know  is 
what  I  read  about  them.  As  I  said,  an  announcement  ap- 
peared in  the  newspapers,  which  was  interpreted — at  least  by 
the  newspapers — to  mean  that  there  might  be  Inflation,  and 
the  market  went  up,  and  then  a  corrected  announcement  was 
made,  and  the  market  went  down.  That  kind  of  thing  has 
happened  so  many  times,  however,  that  I  believe  if  I  were 
called  upon  to  do  it,  I  could  cite  at  least  a  dozen  instances  in 
which  either  the  announcement  or  the  rumor  of  an  aji- 
nouncement  that  we  might  have  inflation  raised  the  market, 
and  a  few  days  or  a  few  hours  later  the  announcement  that 
we  were  not  going  to  have  it  lowered  the  market.  That  has 
occurred  constantly, 

I  now  yield  to  the  Senator  from  Minnesota. 

Mr.  SCHALL.  Mr.  President,  I  was  wondering  if  the  fact 
that  Liverpool  has  changed  all  her  machinery  to  spin  long- 
staple  cotton,  that  Brazil  is  dealing  off  millions  of  acres  to 
plant  and  raise  cotton  to  take  the  place  of  our  cotton,  and 
that  Russia  has  raised  four  times  as  much  cotton  as  she  has 
raised  heretofore  to  fill  up  the  chinks  that  our  not  selling  oui" 
cotton  has  created,  would  not  have  more  to  do  with  that 
than  the  inflation  idea. 

Mr.  LONG.  I  understand  that  there  was  an  immense 
amount  of  foreign  selling  of  cotton  today,  and  that  our 
foreign  competitors  threw  an  enormous  amount  of  cotton 
on  the  market.  Whether  or  not  they  were  affected  by  this 
announcement  or  some  other  announcement,  or,  as  the  Sen- 
ator from  Kentucky  suggests,  by  something  else,  I  cannot 
say.  I  am  not  enough  of  an  expert  even  to  prophesy  or  to 
explore  into  the  facts.  What  I  was  going  to  do  was  to  lead 
up  to  the  point  that  on  a  number  of  occasions  the  announce- 
ment or  the  rumor  of  an  announcement  has  been  made  that 
there  is  going  to  be  an  expansion  of  Uie  currency,  or  that 
more  silver  money  may  be  issued,  and  then  again  a  few 
days  later  there  will  be  an  announcement  that  that  is  not 
going  to  occur,  but  that  something  else  is  going  to  occuz-, 
and  the  m£u*ket  goes  up,  and  the  market  goes  down;  and  if 
this  opinion  is  correct  as  to  what  caused  the  cotton  market 
to  drop  today,  the  market  has  gone  down  $9  a  bale,  and 
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tomorrow  an  announcement  of  somelhini?  else  may  again 
send  the  market  up  $9 

Mr  BARKLEY  Mr  President,  suppose  we  follow  that 
logic.  If  the  Secretary  of  the  Treasury  tomorrow  mornmg 
shall  iinnounce  that  he  has  chajiged  his  mind,  that  he  is  not 
going  to  pay  off  the  public  debt  by  this  $625,000,000.  will  the 
market  go  up  19  a  bale' 

Mr.  LONG.  I  do  not  know.  If  that  is  what  caused  the 
br«aJc  m  the  market,  however,  I  suppose  that  a  contrary 
announcement  would  result  in  a  rise  in  the  m.arket.  As  I 
say.  I  do  not  know.    What  I  am  leading  up  to  is  this; 

The  Senator  from  Virginia  !Mr.  Glass!  has  made  a  very 
striking  statement  here  this  evening.  I  do  not  believe  Sena- 
tors here  have  really  grasped  the  purport  of  what  he  said. 
He  jaid  this  afternoon,  it  I  understood  and  correctly  trans- 
late his  words — I  hope  I  may  have  the  attention  of  the 
Senator  from  Virginia,  because  if  I  am  mistaken  I  desire 
to  be  corrected — that  within  the  amount  of  $4,000,000,000 
under  this  Joint  resolution  the  President  could  do  whatever 
he  wanted  to  do;  that  that  was  practically  the  effect  of  the 
Joint  resolution.  With  the  exception  of  $800,000,000.  which 
the  President  must  spend  for  relief,  the  Senator  stated,  as  I 
understood  him,  that  $4,000,000,000  of  this  money  could  be 
used  for  any  purpose  for  which  the  President  wishes  to 
use  it. 

Before  I  make  the  analysis  I  cesire  lo  make  of  these 
three  things,  I  wish  to  say  that  as  to  the  relief  money,  the 
President  can  also  do  what  he  wants  to  do  with  that.  The 
President  does  not  have  to  spend  any  relief  money  in  Vir- 
ginia. He  does  not  have  to  spend  any  in  Iowa  or  in  Mm- 
netota.  The  President,  under  the  part  of  this  measure  deal- 
ing with  relief,  is  almost  as  footlc<xse  as  he  is  under  the 
$4,000,000,000  part  of  it,  because  already  m  some  States  re- 
lief has  been  cut  off  for  reasons  wnich  were  assigned,  and 
In  other  States  relief  has  been  granted  f>r  reasons  which 
were  assigned.  That  may  be  done  by  the  President,  or  it 
may  be  done  by  someone  exercisi.ig  authority  under  the 
President. 

I  now  come  to  the  point  that  the  President  of  the  United 
States  has  the  power  to  regulate  money  and  the  value  of 
money. 

That  IS  absolutely  a  correct  statement,  as  I  understand 
In  practical  effect  the  President  his  the  right  to  repulate 
money  and  the  value  of  money.  H?  has  had  that  right  for 
2  years  to  my  certain  knowledge. 

Not  only  that  but  the  President  has  the  right  to  regulate 
the  value  of  commodities,  to  lower  or  to  raise  the  value  of 
commodities.  According  to  the  Senator  from  Virginia  the 
$4,000,000,000  or  the  $5,000,000,000.  as  the  case  may  be.  us  a 
fund  to  be  used  by  the  President  as  he  sees  fit. 

I  desire  to  invite  the  attention  of  the  Chair  and  the 
Senate  to  this  fact:  We  decided  2  years  ago  that  the  emer- 
gencies were  such  that  we  had  to  get  out  of  the  ordinary 
category  of  congressional  legislation.  Instead  of  enacting  a 
law  •'  Be  it  enacted  by  the  Congress  of  the  United  States 
that  such  and  such  is  the  law  ",  or  "  Be  it  enacted  by  the 
Congress  of  the  United  States  that  the  following  sum  of 
money  is  hereby  appropriated  for  the  following  purposes  ", 
or  ■  Be  it  enacted  by  the  Congress  of  the  United  States  that 
such  and  such  a  tax  is  levied  ".  we  enacted  laws  reading, 
"  Be  it  enacted  by  the  Congress  of  the  United  States  that  in 
the  discretion  of  the  President  of  the  United  States  he  may 
promulgate  rules  and  regulations  providing  such  and  such 
a  value  or  such  and  such  a  law  ",  and  "  Be  it  enacted  by  the 
Congress  of  the  United  States  that  the  President  may  ap- 
propriate money  in  his  discretion  and  subject  to  will  in 
such  and  such  a  manner  ".  and  "  Be  it  enacted  by  the  Con- 
gress of  the  United  States  that  the  President  be.  and  he  is 
hereby,  authorized  to  levy  such  tariffs  as  may  be  agreed  upon 
by  himself  and  foreign  countries." 

In  other  words,  the  making  of  the  value  of  money  and  the 
regulating  of  the  value  of  commodities,  the  making  of  ap- 
propriations and  the  expenditure  of  moneys  appropriated 
and  the  levying  of  taxes,  all  of  which  had  theretofore  been 
exercised  by  the  Congress,  were,  on  account  of  the  exigencies 
of  the  situation  existing  2  years  ago.  momentarily  placed  in 
the  hands  of  the  President. 


Mr  President,  I  did  not  rise  to  rn.ike  a  speech.  I  only 
w:inted.  before  we  quit  for  the  day.  to  draw  the  att^'ntion  of 
the  St-nate  to  what  I  want  others  to  consider  and  probably  to 
dLscuss. 

Did  not  nearly  every  Senator  who  voted  for  those  rnecusures 
2  years  ago  make  the  statement  that  '  under  ordinary  cir- 
cumstances I  should  not  vote  to  put  any  such  p«jwer  as  this 
in  the  hands  of  the  President,  but  I  am  doing  it  momentarily 
and  temp<jranly  so  we  may  e.xpeditiously  correct  the  depres- 
sion now  prevailing  "  :•  Were  not  those  practically  the  words 
of  every  man  here  who  voted  t4.  tran.sfer  all  the  functions  of 
Congress  into  the  hands  of  the  President? 

Was  It  not  practically  the  statement  of  every  one  of  them 
that  they  would  not  under  any  (-ircunistances  vote  for  the 
economy  bill,  vote  for  the  m.metary  bill,  or  vote  for  any  of 
these  bills  exc^-pt  fur  the  rea-son  that  there  was  a  temporary 
emergency  then  and  there  existing,  which,  in  order  to  correct, 
they  then  felt  justified  m  doinn  the  abhorrent  thing  of  voting 
to  abdicate  thase  functions  on  their  part  and  repose  them  in 
the  hands  of  tiie  President? 

Mr    REYNOLDS      Mr    President 

Mr   LONG      I  yield  to  the  S^-nator  from  North  Carolina. 

Mr  REYNOLDvS  I  beg  the  Senator's  pardon;  I  thought 
the  Senator  had  conclud»'d. 

Mr  LONG  If  the  Senator  wants  the  flixjr,  I  shall  t>e  glad 
to  yield  to  him      I  can  get  the  floor  at  a  later  time. 

Mr    REYNOUDS       I  thank  the  Senator. 

The  PRESIDING  OFFICER  The  Chair  recognizes  the 
Senator  from  North  Carolina. 

INVESTIG.ATION    Of   MAYFLOWtR    HOTEL,    WASHINGTON,    D.    C. 

Mr  REYNOLDS  Mr  President.  I  wish  briefly  to  consume 
the  time  of  the  Senate  for  the  purpose  of  discu.s,sinK  a  sub- 
ject which  IS  of  interest  to  approximately  20  000.000  people 
in  the  United  States,  in  that  it  afferUs  dire<-tly  .'^ome  4.000.1J00 
families,  the  heads  of  which  have  made  puri'hase  of  and  in- 
vestment in  first-mortgage  and  .second-m(;rtgii+te  reiil-e.^ti.te 
bonds  which  have  been  i.s^sued  against  hotel  and  other  busi- 
ness properties  throughout  the  country,  and  which  corpora- 
tioiLs.  issuing  .some  $10,000,000,000  m  b<jnds,  have  either  ga/ie 
into  receivership  or  into  bankruptcy. 

Mr    GLASS      Mr    Pre.,ident 

The  PRESIDING  OFFICER.  Dot>s  the  Senator  frcm 
North  Carolina  yield  to  the  Senator  from  Virginia? 

Mr.  REYNOLDS      Certainly 

Mr  GLASS  tX)es  not  the  Senator  think  he  could  do  that 
more  effectively  after  a  good  night  s  sleep? 

Mr  FlEYNOLDS  May  I  .say  lo  the  Senator  from  Virgiria 
that  I  wish  the  privilege  of  making  presentation  and  explana- 
tion of  a  report  which  the  subcomnuttee  of  the  Committee  m 
the  District  of  Columbia,  empowered  to  investigate  the  May- 
flower matter,  authorized  rne  to  make. 

Mr.  GLASS.  I  think  the  Senator  could  do  it  more  effec- 
tively after  a  good  nights  rest  than  he  could  do  it  now, 
when  everyone  is  tired  out  with  other  speeches  which  have 
t)een  made,  including  my  own. 

Mr.  KING.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  frcm 
North  Carolina  yield  to  the  Senator  from  Utah? 

Mr.  REYNOLDS.     With  pleasure. 

Mr.  KING.  I  inquire  of  the  Chair  whether,  if  the  Senator 
from  North  Carolina  yields  to  the  suggestion  of  the  Chairm.in 
of  the  Appropriations  Committee,  he  may  be  recognized  and 
have  the  floor  upon  the  convening  of  the  Senate  tomorrow? 

The  PRESIDING  OFFICER.  The  present  occupant  of  t  le 
chair  could  not  make  any  such  arrangement;  but  if  the  pres- 
ent occupant  of  the  chair  should  happen  to  be  in  the  ch:  ir 
upon  the  convemng  of  the  Senate  tomorrow  he  would  reccj- 
mze  the  Senator  from  North  Carolina. 

Mr.  REYNOLDS.  Mr.  President,  I  am  very  happy,  indeed, 
to  abide  by  the  suggestion  of  the  able  Serxator  from  UtJi 
,Mr.  KiNcl,  who  is  Chairman  of  the  Committee  on  the  D.s- 
trict  of  Columbia.  I  wish  to  say  further  that  I  am  likewise 
very  happy  to  abide  by  any  suggestion  which  my  good  a.  id 
honorable  friend  from  Virginia  (Mr.  Glass)  may  make.  I 
selected  this  tune  at  which  to  make  my  statement  because 
I  observed  that  not  many  Senators  are  present  and  I  did  i  ot 


1935 


CONGRESSIONAL  RECORD— SENATE 


3373 


know  that  many  of  them  would  be  Interested  in  the  subject. 
I  thought  I  would  speak  now  so  it  would  give  them  the  op- 
portunity of  finishing  consideration  of  the  joint  resolution 
tomorrow  at  a  time  when  we  shall  have  a  full  attendance  of 
the  Senate.  I  thought  I  would  be  thus  accommodating  those 
who  might  hear  me  speak  now  rather  than  by  delaying  the 
matter  until  tomorrow. 

The  PRESIDING  OFFICER.  Tl»e  Senator  from  North 
Carolina  has  been  recognized  by  the  Chair. 

Mr.  REYNOLDS.    Very  well. 

Mr.  President,  in  view  of  certain  investigations  carried 
on  by  a  subcommittee  of  the  Committee  on  the  District  of 
Columbia  under  Senate  Resolution  231.  Seventy-third  Con- 
gress, adopted  May  28,  1934.  it  has  become  my  duty  to  bring 
to  the  attention  of  the  Senate  some  of  the  ronarkable  and 
scandalous  conditions  prevailing  in  the  I>istrict  of  Columbia. 
and  throughout  the  United  States,  with  reference  to  the 
financing  of  large  properties  and  tbe  distribution  of  their 
bonds  and  other  securities  to  a  credulous,  innocent,  and 
unsuspecting  public. 

On  May  23,  1934.  Senate  Resolution  231  was  passed  by 
this  body,  autborizlng  an  investigation  of  these  practices, 
with  particular  reference  to  the  Mayflower  Hotel,  a  nation- 
ally known  hotel  institution.  Our  former  colleague,  Hon. 
Hamilton  F,  Kean.  a  great  business  man,  was  chairman  of 
the  first  subcommittee.  At  the  convening  of  this  session  of 
Congress  I  was  appointed  chairman  of  the  subcommittee, 
and  had  the  assistance  of  my  distinguished  colleague  the 
Senator  from  Nevada  LMr.  McCarrar]  and  tbe  Senator  from 
Wyoming  (Mr.  Caritt].  We  likewise,  at  all  times,  had  the 
enthusiastic  support  and  interest  and  attendance  at  our 
hearings  of  our  distinguished  colleague  the  Chairman  of  the 
District  Committee,  the  Senator  from  Utah  [Mr.  King]. 

The  first  investigation  work  done  by  the  Kean  subcom- 
mittt^  was  reported  during  the  last  session  of  Congress,  and 
revealed  many  startling  conditions  with  particular  reference 
to  the  District  of  Columbia,  and  the  Wardman  Park  and 
Mayflower  Hotel  properties.  It  also  foreshadowed  wide- 
spread conditions  prevailing  elsewhere  in  the  United  States 
because  of  the  operations  of  two  conxK'ations  engaged  chiefly 
in  promoting  and  thereafter  distributing  the  sale  of  securi- 
ties of  hotels  and  apartment  houses  in  all  parts  of  the  United 
States,  these  corporations  being  the  American  Bond  It  Mort- 
gage Co.  o'  Chicago,  and  Halsey,  Stuart  b  Co.  of  New  York. 
However,  the  ^rork  of  our  first  subcommittee  was  devoted, 
as  stated  before,  chiefly  to  going  into  the  history  of  the 
Mayflower  Hotel  in  Washlngtcm.  During  this  investigation 
we  not  only  learned  of  the  wide-spread  conditions  through- 
out the  country  of  similar  financial  operations,  but  we 
learned  that  the  House  of  Representatives  was  also  engaged 
in  a  much  more  thorough  investigation  of  the  conditions  in 
the  country  at  large  than  our  committee  was  authorized  to 
make.  However,  although  our  jurisdiction  was  limited  by 
the  terms  of  our  resolution,  we  did  very  tharoushly  investi- 
gate the  conditions  of  the  Majrflower,  and  learned  much  of 
other  conditions  as  to  other  properties,  and  awaited  with 
gieat  interest  a  re{)ort  from  the  House  committee,  headed 
by  Representative  Sabath,  as  chairman.  Further  reference 
will  be  made  to  the  findings  of  the  Sabath  committee  in  the 
course  of  this  discussion. 

The  resolution  of  the  Senate,  S.  Res.  231,  called  attention 
to  certain  conditions  as  to  the  Mayflower  properties,  to  wit: 

That  the  property  had  originally  cost  about  $5,000,000; 

That  securities  had  been  sold  against  it  for  more  than 
$11,000,000  by  Halsey.  Stuart  ii  Co^  and  American  Bond  L 
Mortgage  Co.; 

That  these  securities  had  been  sold  to  approximately 
7,000  people  in  every  State  of  the  Union  at  par;  $7,500,000 
of  these  securities  were  first-mortgage  bonds,  $2,400,000. 
second-mortgage  bonds,  and  more  than  $1,000,000  in  pre- 
ferred stock; 

That  the  corporation  was  recklessly  and  wastefully  man- 
aged; 

That  is  was  also  grossly  overburdened  with  debt; 

That  its  losses  were  enormous,  and  that  notwithstanding 
these  conditions  the  financisg  just  mentioned  was  done  with 


the  iMiblic  as  though  the  corporation  were  prospering  and  as 
though  the  securities  were  sound. 

Of  course,  a  receivership  resulted,  and  our  resolution  re- 
cited that  after  the  receivership  was  obtained  the  same 
groups  guilty  of  the  fraudulent  financing  in  the  first  instance 
were  seeking  to  regain  control  of  the  property,  and  that  to  do 
so  they  were  proceeding  by  secret  methods,  using  the  names 
of  the  bondholders  obtained  by  them  when  the  bonds  were 
distributed,  lists  of  which  they  only  had,  and  which  were 
denied  to  the  public,  and  for  many  months  even  to  the  courts, 
and  that  thereby  they  had  actually  obtained  control  of  a 
great  majority  of  the  bondholders  under  bondholders'  de- 
posit agreements,  and  were  seeking  to  have  the  property  sold 
in  receivership  so  that  they  could  repurchase  it  at  a  fraction 
of  its  original  cost,  make  an  enormous  profit  again  by  a  new 
operation,  and  thereafter  refinance  the  property  at  another 
enormously  advanced  figure,  probably  drawing  down  a  second 
profit  of  several  millions  of  dollars  in  addition  to  the  more 
than  $5,000,000  of  which  the  public  was  defrauded  in  the  first 
instance. 

To  indicate  the  scope  of  our  investigation  under  the  first 
resolution.  I  quote  the  following  provisions  from  the  resolu- 
tion (p.  12  of  the  report) : 

(a)  Who  sold  and  what  methods  were  pursued  to  accomplish  the 
sale  of  $7,500,000  of  first-mortgage  6-percent  bonds;  of  $2,400,000 
aecond-mcHtgage  6  Vi -percent  mortgage  bonds;  ol  $3,031,100  erf  6- 
peroent  preferred  stock;  and  60.000  shares  of  common  stock.  aU 
securities  of  said  corporations,  and  aside  from  the  common  stock, 
amounting  In  the  aggregate  to  $12,931,100. 

(b)  As  to  the  manaeement  of  said  corporations  since  their  for- 
mation in  or  about  1925  to  date. 

(c)  As  to  the  circumstances  which  have  led  up  to  the  filing.  In 
proceedings  for  foreclosuie  of  the  first  mortgage,  of  $2,800,000  as  a 
price  at  which  the  Maj-flower  properties  may  be  sold,  on  which 
securities  to  the  amount  of  $12,931,100  were  sold  to  the  public. 

(d)  Whether  the  sellers  of  such  securities  for  $12,931,100  are  the 
same  persons,  or  some  of  them,  who  have  now  obtained  control  of 
said  securities  as  members  of  bondholders*  committees  of  said  first- 
mortgage  bonds  and  the  methods  used  to  obtain  such  control,  and 
to  induce  the  bondholders  to  whom  they  sold  such  bonds  to  deposit 
the  same  with  them  as  reorganizers,  and  specifi^cally  to  determine  If 
said  sellers  of  securities  and  the  members  of  said  bondholders' 
committees  are  now  advocating  the  sale  of  said  hotel  property  lor 
$2,800,000.  a  sum  approximately  one-fourth  the  amotint  of  the 
securities  issued  against  the  same. 

(e)  Whether  the  proposed  reorganization  is  In  the  interest  of  the 
security  holders. 

Being  conscious  of  the  undertaking  assigned  to  us,  your 
first  subcommittee  entered  seriously  upon  its  duties,  and 
brought  before  it  witnesses  and  dociunents  in  order  to  deter- 
mine whether  or  not  the  charge  made  in  the  resolution  was 
true.  We  made  our  report,  and  it  was  printed  and  copies 
furnished  to  the  parties  litigant,  and  to  the  justice  consider- 
ing the  case  in  the  Supreme  Court  of  the  District  of  Colum- 
bia. If  any  Senator  desires  to  read  the  detailed  report,  it 
will  be  found  in  Report  No.  107,  Seventy-f«irth  Congress, 
this  session.  I  read  from  that  report,  pages  15  and  16.  as 
follows: 

It  is  perfectly  clear  to  the  Senate  subcoounittee  that,  so  far  as 
the  deposit  agreement  Itself  is  concemed,  few  bondholders,  11  any, 
ever  realized  what  its  terms  were  since  the  STimmary  of  the  deposit 
under  the  agreement  was  sent  only  upon  request.  After  the  call 
was  made  for  the  dejxjslt  under  the  agreement,  the  New  York  oom- 
mlttee  secured  51  percent  of  all  the  first-trust  bonds,  the  Chicago 
committee  21  Va  percent,  and  the  Washington  committee  13 ',4  per- 
cent, totaling  a  little  more  than  85  percent  of  all  flrst-trust  bonds 
Issued.  Thereal'ter  the  committees  Issued  tbe  plan  of  recH^aniza- 
tion.  By  the  tffms  ot  the  plan  wide  powers  were  vested  in  these 
committees. 

When  your  committee  bad  learned  of  the  conditions  with 
respect  to  the  Mayltower,  and  the  efforts  of  the  large  original 
financial  agenfcies  to  regain  possession  of  the  property  by 
means  of  deposit  agreements  and  the  reorganization  plan 
aforesaid,  mar.y  investors  became  alarmed,  and  your  subcom- 
mittee likewise  became  exercised  lest  the  proi>erty  should  be 
sold  by  order  of  court  and  bought  in  by  the  financial  inter- 
ests behind  the  bondholders'  groups  at  a  fraction  of  its  worth, 
a  very  small  fi-action  of  its  cost,  and  a  much  smaller  fraction 
of  the  amount  of  its  outstanding  securities. 

This  alarm  was  created  by  the  fact  that  on  application  of 
the  bondh<^d*H¥'  committees'  counsel,  the  justice  of  the 
Supreme  Court  of  the  District  of  Coltmibia  then  having 
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charge  of  the  litigation  had  authorized  the  property  to  be 
sold  at  an  upset  price  of  $2,800,000.  when  the  property  ac- 
tually cost  $3,200,000  or  more,  and  had  passed  an  order 
permitting  the  bondholders  to  bid  and  buy  the  property  by 
depositing  bonds  in  lieu  of  cash  and  only  paying  in  cash 
an  amount  representing  a  small  fractional  mterest  of  non- 
depositing  bondholders,  less  than  20  percent  of  the  total. 
At  this  time  your  subcommittee  engaged  Hon.  Robert  H. 
McNeill,  a  prominent  and  successful  Washington  attorney. 
as  Its  counsel  and  instructed  him  to  appear  before  the  jus- 
tice and  make  an  effort  to  cause  the  then  pending  sale, 
which  was  advertised  to  occur  in  June  1934.  to  be  post- 
poned, and  the  terms  and  conditions  of  sale  changed,  and  a 
better  time  chosen  for  the  sale  in  view  of  the  depressed 
real-estate  market. 

Your  committee's  counsel.  Mr.  McNeill,  did  so  appear,  and 
the  corporation  counsel's  office  also  sent  a  representative  to 
make  a  similar  effort,  on  behalf  of  that  office  and  on  behalf 
of  your  subcommittee;  and  through  the  efforts  of  said  coun- 
sel and  the  efforts  of  dissenting  bondholders  the  sale  was 
called  off  and  postponed  indefirutely.  Before  this  was  done, 
however,  in  open  court  it  was  admitted  by  all  parties  con- 
cerned, ihcluding  the  representatives  of  the  bondholders' 
committees,  that  unless  the  sale  were  called  off  the  prop- 
erly would  be  knocked  down  to  the  bondholders  at  the  upset 
price  of  $2,800,000.  little  more  than  one-half  of  its  actual 
cost  and  abAut  one-fourth  of  the  amount  of  the  securities 
actually  sold  against  it.  and  without  a  dollar  being  paid  by 
the  bondholders'  committee  on  account  of  the  purchase. 
The  sale  plan  submiUed  to  the  court  provided  that  the 
bondholders'  committee  might  place  on  the  property  a  first 
mortgage  of  from  $500,000  to  $750,000  to  obtain  funds  with 
which  to  pay  off  dissenting  bondholders  and  use  the  balance 
ot  the  cash  in  hand,  about  $500,000.  to  pay  receivers'  fees, 
bondholders'  fees,  attorneys'  charges,  and  numerous  other 
extravagant  expenses. 

When  this  threatened  sale  was  called  off.  as  just  outlined, 
your  subcommittee  felt  confident,  and  now  feels  certain! 
that  the  results  then  obtained  amounted  to  a  saving  of  at 
least  $1,500,000  to  the  bondholders,  and  probably  $2,500,000. 
because,  in  the  op^^iion  of  all  financial  experts  consulted  and 
particularly  in  the  opinion  qf  Senator  Kean— who,  as  you 
Senators  ail  know,  was  a  financial  man  of  great  wisdom— 
the  second -BKjrtgage  bonds  which  would  have  been  dis- 
tributed to  the  first -mortgage  bondholders  would  not  have 
Ijeen  worth  more  than  50  cents  on  the  dollar  at  any  time. 
and  probably  much  less,  since  similar  bonds  on  the  Ward- 
man  properties  have  been  selling  in  Washington  for  the  last 
2  or  3  years  at  from  18  to  30  cents  on  the  dollar:  and  the 
Wardman  Park  Hotel,  as  you  all  know,  is  a  great  hotel 
property,  financed  by  the  Halsey-Stuart  interests,  the  domi- 
nating financial  group  In  the  case  of  the  Mayflower. 

Following  the  postponement  of  the  sale,  which  I  have  just 
outlined,  representatives  of  dissenting  bondholders  who  had 
for  2  or  3  years  been  denouncing  the  plans  of  the  American 
Bond  A  Mortgage  Co.  and  Halsey.  Stuart  &  Co..  and  the 
bondholders'  committees  and  their  financial  interests  and 
schemes  with  reference  to  the  Mayflower,  took  advantage  of 
section  77-B  of  the  Bankruptcy  Act  passed  by  Congress  in 
1933.  and  filed  a  petition  in  bankruptcy  against  the  May- 
flower Hotel  Co..  believing  that  they  were  thereby  divesting 
the  control  of  the  Mayflower  property  from  the  hands  of  the 
bondholders'  groups  and  their  financial  backers  who  were 
proposing  the  fraudulent  refinancing  scheme  I  have  just 
outlined.  Certainly,  this  was  the  purpose  of  the  bankruptcy 
provisions  passed  by  Congress  In  1933.  Howe\npr.  I  will  show 
you  that  the  purpose  has  lamentably  failed  in  this  InsUnce. 
as  it  Is  failing  in  many  instances  throughout  the  Umted 
SUtcs.  I  only  submit  to  the  Senate  the  facts,  so  that  it  may 
draw  its  own  conclusions  and  take  such  remedial  steps  as 
seem  necessary. 

After  the  Mayflower  Co.  had  been  put  in  bankruptcy,  and 
notwithstanding  the  criticisms  of  the  preexisting  receiver- 
ship of  the  property  In  the  equity  courts,  and  notwithstand- 
ing the  findings  of  your  subcommittee,  first  headed  by  Sena- 
tor Kean,  as  to  the  extravagance  and  bad  management  ol  the 


receivership,  the  justice  taking  charge  of  the  bankruptcy 
case  appointed  as  triistees  in  bankruptcy  the  same  t^ee 
gentlemen  who  had  been  operating  the  hotel  for  abo  it  3 
years  as  receivers.  With  respect  to  the  receivership  for  the 
hotel.  I  quote  from  our  printed  report,  pages  13  to  15.  as 
follows : 

Subsequent  to  the  investigation  held  by  the  subcommittee  and 
the  i.sHu.-uice  of  lUs  report  in  1931  default  occurred  in  the  payi;.ent 
of  lri*.ere.st  on  the  uott-a  secured  by  both  tiie  first  and  second  trusts 
on  'he  Mayflower  Hotrl  Default  first  CK-curred  In  the  paymen-  of 
interest  under  the  provi.-^ion.s  of  the  second  tru.st  Subsequer.:  to 
the  default  on  the  second  trust  an  application  was  made  »to  the 
Supreme  Court  of  the  District  of  Columbia  sitting  in  equity  for  the 
appointment  uf  receivers  .\fter  due  notice  to  the  Mayflower  H  itel 
Co.  and  after  hearinj?  upon  the  petition  of  second-trust  noteh  Id- 
ers,  Mr  Justice  Gordon,  on  July  29  1931.  appointed  three  attor-  eys 
at  law.  members  of  the  bar  of  the  District  of  Columbia,  as  recelv  rs 
The  persons  appointed  under  the  courts  order  were  Mr.  John  l'-*i8 
Smith.  Mr  Rush  Holland,  and  Mr  J  Miller  Kenyon.  TheretJter 
default  also  occurred  under  the  first  trust  and  like  application  -vas 
made  for  appointment  of  receivers  The  court,  after  hearing  ut-on 
the  second  application  for  receivership,  continued  these  same  Ler- 
soii.s  in  office  ajs  re-eivers  Siiue  tliat  date  (operation  of  the  hotel 
ha-s  been  by  the  rei-eivers,  under  ihf  supervLslon  of  the  court. 

The  committee  finds  that  since  the  receivership  the  conditio-  of 
the  hotel  ha.s  been  steadily  improved  Prom  July  30.  1931.  Uj  Jai.u- 
ary  31.  iy34.  there  ha.s  been  available  net  profits  for  interest  and 
receivers  expenses  $998.262  40  Tins,  according  to  the  chart  M.b- 
mltted  by  tlir  receivers,  takes  into  consideration  tajces  and  ln.'.Mr- 
iUice  The  total  income  durin«  that  time  has  been  over  »4  000 '"'X) 
with  an  operating  resuit  of  •1.230.330  24  nie  Improvement  In  he 
hotel  has  been  brought  about  mainly  by  reason  of  the  influx  ii  to 
the  city  of  fH-rson.s  having  busine.s.s  relations  with  the  Fedc-al 
Government 

In  one  of  the  reports  of  the  receivers  filed  In  court  criticizing  the 
reorgar.i/jition  plan  the  receivers  stated  therein  that  they  had  guen 
practiraily  their  entire  time  ro  the  opera'ion  for  more  than  2  yci  rs 
The  testimony  of  the  receivers  before  the  committee  d.^es  not  b.-ar 
out  the  statements  made  by  them  to  the  court  but  their  tesimio  iv 
on  the  contrary,  mdicau-s  that  m  nu^it  instances  they  arrived  at  the 
hotel  around  lu  30  t<.  11  u  U.^k  in  the  morning,  and.  iJter  having 
luiirhed  left  the  hoU-1  about  2pm  The  receivers  have  alre^.dy 
applied  .or  and  received  on  account  of  fees  $37  500  each  and  tl  ev 
are  a^sking  for  fees,  which,  if  granted,  will  net  each  receiver  $20(00 

^'"rvKww,"^  r'^  '\'^?'^  '"  ^*'''""  '*'  '"^*-r«'^^.  «  Pt-rcent  per  annum  on 
$1.0o<).(X)0  In  addition  to  the  fees  the  re.-eivers  have  been  acv  ■  s- 
tomed  to  receive  their  lunches  at  the  hotel  grati.s 

The  committee  is  of  the  opinion  that  the  aprwintment  ol  3 
receivers  in  a  ca.se  of  this  character  wa.s  unne.e,.sarv  tha  1 
diligent  receiver,  with  the  help  of  .■omj>etent  .-oun.sel  rould  h;  ve 
performed  ail  of  the  duties  sh..wn  tn  ha.e  been  i>erf,,rmed  bv  th  -s^ 
receivers^  and  that  1  receiver  could  have  been  compensated  at  a 
figure  which  would  have  saved  considerable  money  to  the  alre.1v 
denuded  bondholders  »i«r  i  ly 

The    receivers   attempted    to   Justify    the    fees   paid    to   them 
the  committee  finds  from   Informatmn   bef,,re   It   that   the  recel- 
were    not   even    familiar   with    the   banks    at    which    their    accou' 
were  kept^  n.^r  were  they  able   to  give  an  accurate  sUtement  c 
cermng  the  number  of  checks  Lssued   by  them      One  re^^eiver  e. 
mated  the  average  number  of  checks  signed  by  them  to  b^   IOC  ; 

?ho^^H  *  ""'"ii"  "/  ^^'■^-  ^^^  -^videnre  before  the  N,mmi't<^e 
.shows  the   number  of  checks  to   be   more   nearly    10  to    15   ner    Iw 

The  fact  is  that  the  management  of  the  hotel  employed  be:>  re 
receivership  having  been  retained  by  the  receivers,  is  very  lar;  ,  ly 
respcm.sible  for  the  efficient  rurmlng  of  the  hotel  In  reta'nl,  ,. 
the  management  the  receivers  are  to  be  commended 
H  7^;«  ^"'"'"'ttee  has  found  m  tlie  course  of  its  minute  ..id 
detailed  investigation  that  Mr  Polio,  manager  of  the  hotel  as 
made  a  mcwt  satisfactory  Job  of  his  management  !n  every  re-M  .  c' 
and  the  success  of  the  hotel  is  largely  attributable  to  '  is 
management.  " 

As  I  have  stated,  notwithstanding  these  findings  in  n  ir 
report,   the  justice   having   charge  of   the   bankruptcy   cise 
in  the  first  instance  appointed  the  .same  three  gentlemen  as 
temporary   trustees.     Under   the   Bankruptcy   Act   of    19'3 
these  trustees  were  permitted  to  hold  for  a  period  of  30  dii'  .s' 
or  more,  in  the  dLscretion  of  the  court.     At  the  end  of  "tO 
days  another  justice  assumed  charge  of  the  bankruptcy  p  •  j- 
ceedmg.     He  also  was  furni.shed  with  a  ropy  of  the  ^e"  -t 
of  your  subcommittee  under  the  chairmanship  of  Sena- ^r 
Kean.  and  has  called  to  his  attention  the  terms  of  the  rep<    t 
including    Its    references    to    the    preexisting    receiver-l  p 
Notwithstanding  this  information,  this  justice  appointed  as 
permanent  trustees  in  bankruptcy  the  same  three  gentlen  -n 
who  had  been  receivers  in  equity,  and  they  continued  m  un 
uninterrupted  absolute  control  of  the  management  of   ■  le 
property. 

After  the  bankruptcy  proceeding  had  been  instituted  rnd 
permanent  trustees  appointed,  Halsey.  Stuart  b  Co.  and     le 
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American  Bond  &  Mortgage  Co.  and  a  group  of  Washington 
bondholders,  known  as  the  "  Washington  Committee  ",  said 
committees  all  having  formed  themselves  into  a  so-called 
"  combined  or  consolidated  bondholders'  committee  ",  resumed 
their  efforts  again  to  get  the  dominating  control  of  the  May- 
flower Hotel  Co.,  and  submitted  to  the  bankruptcy  court  a 
modified  plan  of  reorganiration,  this  plan  calling  for  a  new 
first -mortgage  bond  Issue  of  about  one-third  of  the  amount 
of  the  first-  and  second-mortgage  bonds  originally  sold  by  the 
same  financial  agencies  to  the  public,  together  with  a  cer- 
tificate of  stock  for  10  ^ares  to  be  attached  to  each  $1,000 
bond,  and  delivered  to  the  former  first-mortgage  bond- 
holders in  unit.s,  the  bond  unit  representing  60-percent  face 
value  of  the  outstanding  first-mc«^age  bonds,  the  second- 
mortgage  bonds  being  disregarded  except  for  a  small  cash 
payment  growing  out  of  the  proposed  sale  of  unmortgaged 
a.ssets.  This  plan,  like  the  plan  offered  to  the  equity  court, 
called  for  no  cash  whatsoever  from  the  financial  groups, 
and  permitted  them  to  take  absolute  control  of  the  corpora- 
tion without  putting  up  a  dollar,  and  permitted  them  also 
to  take  from  the  receivers  approximately  $660,000  in  cash 
for  distribution  to  their  own  committees  and  counsel,  to  the 
receivers  and  their  counsel,  to  the  trustee  and  his  counsel, 
and  to  cover  expenses  incurred  by  said  groups  during  the 
entire  time  of  the  continuance  of  their  plans  to  regain 
control  of  the  Ma>-flower  property,  the  estimated  total  of 
such  fees  being  about  $600,000. 

Upon  learning  of  these  plans,  your  committee  again  in- 
structed its  counsel  to  iM-ing  to  the  court's  attention  the 
fundamental  cbjections  to  the  plan,  and  to  urge  upon  the 
court  that  the  bondholders  should  be  furnisbed  information 
as  to  the  details  and  true  intent  and  meaning  of  these  plans 
before  they  were  received  by  the  court  for  consideration. 
In  fact.  Senators,  your  first  subcommittee,  headed  by  Sen- 
ator Kean,  urged  strongly  upon  the  court  that  there  should 
be  appcinted  by  the  court,  imder  the  bankruptcy  provisions 
of  the  law.  a  special  master  or  oflScer  of  the  court  for  the 
purpose  of  communicating  with  ail  the  bondhoklers  and 
advising  them  cK  the  pending  litigation,  so  that  they  might 
intelligently  express  their  wishes  as  to  whether  or  not  they 
desired  the  same  people  who  bad  defrauded  them  out  of 
more  than  $6,d00,\)00  when  the  bonds  were  sold  to  them 
should  regain  control  imder  a  roting-trust  agreement  for 
a  period  of  10  years,  unrestricted  and  absolute  control  for 
2  years,  with  an  8-year  renewal  by  a  majority  of  the  stock 
attached  to  the  new  bonds,  all  of  which  stock  would  remain 
in  the  possession  of  the  voting  trustees  during  the  interven- 
ing 2  years,  thereby  giving  practically  absolute  power  over 
It  for  a  period  of  8  additJonal  years. 

While  the  above  Investigation,  the  second  investigation, 
was  going  on.  a  distinguished  former  Representative  came 
before  the  court  with  an  offer  to  buy  the  hotel  property  by 
putting  up  $1,000,000  in  cash  and  bidding  at  the  beginning 
of  a  proposed  public  sale  a  total  of  $4,000,000.  That  is,  this 
gentleman,  who  is  now  a  practicing  lawyer  in  the  District  of 
Columbia.  Hon.  S.  Wallace  Dempsey,  offered  to  start  the 
bidding  at  $4,000,000.  He  also  notified  the  court  that  he 
represented  a  widely  known  hotel  management,  the  Manger 
interests  of  New  York.  When  ttiis  information  was  received 
by  your  subcommittee  it  seemed  so  important  that  it  sug- 
gested to  the  court  that  in  addition  to  submitting  to  the  bond- 
holders the  question  of  their  apinroval  of  ^e  bondholders' 
plan  to  be  managed  for  10  years  by  the  finazudal  groups  who 
had  defrauded  them,  they  also  be  permitted  to  express  their 
w  ishes  as  to  giving  to  the  outside  bidder  represented  by  Mr. 
Dempsey  an  opportunity  to  bid  on  the  property  at  a  public 
sale.  With  respect  to  our  recommendation  to  the  court  as  to 
the  appointment  of  a  special  master,  I  quote  from  our  report 
<p.  19  •  on  that  point  as  follows: 

Tlip  committee  believes  from  the  testimony  adduced  at  the 
h-mring  that  the  terms  at  sate  ««  laid  down  in  t2ie  decree  of  court 
which  was  signed  December  18.  1933.  providing  for  a  minimum  bid 
ol  $:2 .800.000  should  be  modified.  The  oommltt.ee  believes  that 
under  no  circumstances  should  the  property  be  offered  with  an 
upsrt  bid  of  less  than  $3,500,000  and  that,  M  to  tbe  terms  ot  sale 
the  wishes  of  the  majority  ctf  the  flrsk-martg«ge  boodtootderg  should 
t"  obtained  by  people  Inquiring  through  an  ofQcer  of  the  court 
appointed  for  this  purpose. 


The  committee  also  believes  that  the  tenns  of  the  foreclosure 
and  sale  should  also  provide  that  the  court  retain  Jurisdiction  of 
the  action  so  as  to  prevent  any  reorganization  plan  submitted  by 
the  bondholders'  committees  so  far  as  may  be  necessary  to  have, 
approve,  and  confirmed  a  sale  to  an  outside  purchaser  on  tlie  terms 
of  sale  modifieii  as  hereinabove  suggested,  or  as  the  court  shall 
order,  and  the  disposition  of  cash  paid  and  the  issuance  of  securi- 
ties to  the  existing  security  holders  In  the  process  and  as  a  part  of 
the  reorganization  of  the  Mayflower  Hotel  Co.,  all  ot  which  the 
committee  belh-ves  should  be  done  under  the  supervision  of  the 
court.  Should  the  bondhc^ders'  agreements  be  allowed  to  stand  by 
the  court,  the  committee  also  recommends  that  the  decree  be 
modified  so  as  to  provide  that  nondeposltlng  bondholders  shall 
receive  the  same  treatment  and  be  entitled  to  the  same  amount  of 
securities  and  cssh  as  those  who  have  heret<tfore  deposited  their 
securities  under  the  deposit  agreement. 

As  I  have  stated,  after  the  equity  receivership  had  pro- 
ceeded for  abc»ut  3  years  the  bankruptcy  coiut  took  charge 
of  the  Mayflower  properties.  At  this  time,  as  all  Senators 
know,  Washington  was  full  of  people  engaged  in  the  procure- 
ment of  codes  for  industry,  or  in  the  administration  of  codes 
and  related  matters.  This  brought  to  Washington  many 
thousands  of  new  Government  employees  Euid  a  host  of  people 
interested  in  governmental  business.  In  fact,  this  had  been 
going  on  since  the  inaugioration  of  President  Roosevelt.  The 
results  of  this  influx  of  people  into  Washington  filled  the 
Mayflower  Hotel  with  guests,  and  resulted  in  substantial 
profits  for  tht!  3  years  of  the  receivership.  Out  of  these 
operations  there  was  accumulated  a  fund  of  more  than  $600,- 

000  over  and  above  operating  expenses,  and  over  and  above 
a  certain  additional  amount — about  $675.000 — paid  as  interest 
on  fi:-st -mortgage  bonds.  However,  this  apparent  profit  was 
not  all  a  real  j)rofit.  as  depreciation  and  obsolescence  on  the 
hotel  and  equipment  was  not  fully  charged  against  operating 
Income.  Still  the  property  was  demonstrated  to  be  a  valu- 
able property;  and  this  accounts  for  the  fact  that  the  Manger 
Hotel  interests  of  New  York  and  other  hotel  interests  were 
end^voring  to  get  an  opportunity  to  bid  on  the  hotel  prop- 
erty at  public  or  private  sale  by  the  court  in  competition 
with  reorganization  bondholders'  groups,  wiiich  we  believed 
to  be  headed  by  Halsey,  Stuart  &  Co. 

It  was  obviously  the  purpose  of  the  Halsey.  Stuart  it  Co.. 
and  the  American  Bond  &  Mortgage  groiups  to  prevent  such 
competition  in  bidding.  Prom  the  time  the  bidder  repre- 
sented by  Mr.  Dempsey  appeared  in  court,  offering  to  start 
the  bidding  on  the  property  at  $4,000,000,  a  determined 
effort  to  prevent  a  consideration  of  this  bid  or  any  other  bid 
was  launched  in  coiut  by  the  bondholders'  committee  which. 

1  regret  to  say,  was  apparently  concurred  in  by  the  receivers 
of  the  company. 

I  am  sure  Senator^  will  a^ree  with  me  that  it  was  the 
purpose  of •  the  new  bankruptcy  law  of  1933,  section  77-B, 
to  guarantee  to  the  holders  of  securities  against  mortgaged 
property  that  no  organization  of  bondholders  pnnnoted  and 
financed  by  sinister  financial  interests  should  be  allowed  to 
dominate  any  plan  of  sale  or  reorganization  of  these  prop- 
erties where  they  had  fraudulently  oversold  securities  to  th3 
public.  This  was  impressed  upon  t^e  court  by  counsel  for 
your  committ<;e,  by  representatives  from  the  corporation 
coimsel's  office,  by  our  report  signed  by  Senator  Kean  and 
myself,  and  by  the  attorney  for  independent  nondepositing 
bondholders. 

Regardless  of  these  facts,  the  jiistice  appeared  to  act 
throughout  this  case  upon  a  misconception  of  ttie  new  act 
of  Congress.  He  seemed  to  act  upon  the  theory  that  so  lonj 
as  any  sort  of  plan  of  reorganization  was  submitted  to  him, 
he  was  without  power  to  do  anything  except  submit  to  this 
plan  and  approve  it. 

Notwithstanding  the  findings  of  the  two  subcommittees  of 
the  Senate  that  these  bondholders'  groups  were  the  same 
agencies  that  had  defrauded  the  bondholders  of  more  than 
$6,000,000,  and  that  they  should  not  be  treated  by  the  court 
as  honest  representatives  of  txmdholders,  and  that  their  de- 
posit agreements  should  be  disregarded,  as  allowed  by  the 
Bankruptcy  Act  of  1933,  section  77  (b) ,  nevertheless  the  couit 
assumed  that  they  should  have  every  consideration  juct  as 
tliough  they  liad  been  independently  organized,  as  though 
they  were  disinterested  and  public-spirited,  and  as  though 
they  had  pre'nously  dealt  fairly  with  the  investors  in  the 
bonds  of  the  company. 


r 

I. 

i 
I 


p-, 


i«<  til 


5fJ 


3376 


CONGRESSIONAL  RECORD— SENATE 


March  11 


I 


In  our  second  report  upon  the  Mayflower,  completed  In 
January  of  this  session,  we  again  emphasized  our  previous 
recommendation  that  the  Halsey-Stuart  Co.  and  American 
Bond  ii  Mo.'-tKage  groups  .should  not  be  recognized  by   the 
court,  and  their  representatives  should  be  refused  considera- 
tion or  a  hearing.     We  suggested  to  the  court   in  our   re- 
port that  this  action  was  in  line  with  the  prevailing  decisions 
of  Federal  and  State  courts  in  other  jurisdictions.    We  cited 
to  the  court  such  rulings  by  the  supreme  court  of  the  city 
of  New  York  m  the  case  involving  a  large  banking  house  of 
that  city,  and  by  the  Federal  court  in  Illinois,  refusing  to 
recoKnize  Haisey-Stuart  Co..  who  had  formed  a  bondhold- 
ers   Committee  in  that  State  and  sought  recognition  in  the 
Federal  court.  Just  as  they  had  done  in  the  Mayflower  case. 
These  ca.ses  are  cited  at  the  bottom  of  page  9  of  our  report. 
The  sulx;ommittee  fimshed  its  investigation,  prepared  its 
report,  and  on  February  6.  1935.  submitted  a  copy  of  the  re- 
port to  the  court,  outlixung  the  conclusions  which  I  have  just 
recited,  and  again  submitted  that  the  groups  seeking  to  get 
control  of  the  Mayflower  should  not  be  allowed  to  do  so. 

Notwithstanding  the  foregoing  presentation,  as  I  am  ad- 
vised, the  court  Instructed  the  litigating  parties  m  the  May- 
flower case  to  close  the  transaction  whereby  the  title  and 
possession  of  the  Mayflower  property  in  bankruptcy  was 
transferred  to  a  new  corporation  sponsored  and  promoted 
by  the  bondholders'  committees,  including  the  equitable 
right  over  more  than  $600,000  in  cash,  and  permitted  rep- 
resentatives of  the  new  corporation  so  sponsored  to  enter 
into  pocsession  and  control  of  all  assets  of  the  corporation, 
which  control  now  exists. 

Mr.  President,  at  the  conclusion  of  my  remarks  I  wish  to 
have  printed  certain  citations  which  I  have  made  and  copies 
of  which  citations  were  submitted  to  the  court  at  the  time 
our  representaUve.  Mr.  Robert  H.  McNeill,  of  the  District 
Bar.  and  a  representative  of  the  district  attorney's  office 
of  this  city  appeared  before  the  court. 

I  also  should  like  to  have  included  as  a  part  of  my  re- 
marks Senate  bill  1805.  which  was  Introduced  by  me  m 
this  body  on  February  7.  1935,  following  the  report  of  our 
subcommittee,  which  is  addressed  to  the  matter  of  a  list 
of  Investors  holding  bonds  and  of  those  making  purchase 
of  securities. 

In  addition  thereto,  I  should  also  like  to  have  made  a 
part  of  my  remarks  a  portion  of  the  report  made  by  the 
subcommittee  of  which  I  served  as  chairman,  which  makes 
mention  of  the  enormous  amount  of  money  which  will  be 
called  for  in  the  payment  of  the  obligations  on  the  May- 
flower Hotel  property  in  the  liquidation  of  the  salaries  of 
the  receivers  and  attorneys  and  bondholders'  committees, 
which  information  is  set  out  on  pages  8  and  9  of  the  report 
dated  February  7,  1935. 

The  PRESIDING  OFFICER  (Mr.  McK^llah  in  the  chair). 
Is  there  objection? 

There  being  no  objection,  the  matters  were  ordered  to  be 
printed  in  the  Record,  as  follows: 

(MaMi  Probate  court  mu.'^t  inqulr*  Into  character,  intenrtty. 
and  car>aclty  or  trustee  or  other  flduclary.  in  making  appointment! 
whether  fiduciary  la  individual  or  corporation.  Petition  of  Wor- 
cesf^  Countv  Nat  Bank  of  Worcester  (  163  N  B  317  3  C  D  1938 
Ann     p    3543    key    159i 

(i:i  App  IWl  >  Where  the  executors  named  In  a  will,  in  con- 
sideration or  Ml  000  paid  by  the  widow  of  testator,  resigned  and 
declined  to  act  as  trustees  and  recommended  the  appointment  by 
the  court  of  certain  persons  chosen  and  named  by  the  widow  an 
adminutrators  de  bonis  non  with  the  will  annexed,  the  court 
properly  found  the  transaction  to  b«  fraudulent  and.  disregarding 
t.-ieir  re'-ommendatlons.  appointed  tru.^tees  of  hla  own  choosing 
Anir«u.-i  V  Snyder  (333  111.  App  335.  37-  3d  I>c  Dig  .  key  180  (1  t 
p     218i 

iMl.«n     1943  )    The   general    rule   now    l.i   that   all  persona   capable   • 
of   confidence  and  of   holding   real   or   personal   property    may   hold 
as  trustees-  Sinknnf  Fund  Comra  v.  Walker  (7  Miss    6  How  )    143 
38  Am    Dec    433.  vol    47.  Am    Cent    Digest,  sec.  30«,  p    898 1 

iPh  1887  )  Where  cesiuis  cjiie  tru.-tent  failed  ro  a<ree  on  a 
triistee  the  court  should  app«iint  a  competent  dlalnterested  per- 
son not  nominated  by  any  of  the  parties.-  /«  re  Pattersons  Estate 
3   Pa    r>    Ct    R.  336;    Id  .  sec    207,  p    903) 

iN    Y    Sup.   1913.)    The  general  guardian  of  a  minor  who  is  one 
of  the  beneficiaries  under  a  testamentary  trust  should  not  t>e  ap- 
pointed trustee  on  renunciation  by  the  trustee  named  in  the  wiU 
where,    under   th«    peculiar   nature   of    the    wUl.   her   appointment  1 


}  would  place  her  In  a  position  where  her  Interest  and  duty  might 
conflict       In   re   Snyder's   Will    (139  N.   Y.  S.  670;    22— 2d   Dec    Dig 
key    159    p     1369). 

fProm  Rept    No.   107.  74th  Cong..   Ist  sess.) 
An  Incomplete  list  of  the  pending  and  prospective  claims  Bualnst 
the  funds  in  the  hand.s  of  the  trustees  In  bankruptcy  Is  as  ft, lows: 

1.  John  Lewis  Smith.  Rush  Holland,  and  J.  Miller  Kenyon, 

addltlunal.    as   receivers. •:7,5O0 

2.  Manufacturers  Trust  Co.   (of  New  York)    and  Its  Wash- 

ington and   New  York  counsel .iS,  000 

3.  Attorneys   for   the   bankrupt   company ;k),  000 

4.  Counsel   to  Shaller   bond   K^uup . 4C)!  000 

5    Counsel    to   .second   mortgage    bondholders   committee..  1!S.  000 


6.  Counsel  to  second  mortgage  bondholders.  Independent.     :o.  000 

Total 261.500 

ClalnxB  to  be  presented  In  the  future   will   be,  according   to   the 
evidence   before   us.   as   follows    (amounts   estimated): 
Hal.sey.    Stuart    3t    Co.    (or    New    York    bondholders    com- 
mittee).      »2+,000 

American   Bond   A  Mortgage  Co     (or  Chicago   bondholders 

committee) _        2(    000 

Wa-shlngton    bondholders   committee    If    OOCl 

Rear.;anlzation  managers    (3.  at  $7  500).... _/..      2.    50(J 

Coun.sel    (New    York    and    Washington)    of    various    bond- 
holders committees  and  of  depositories    (estimated) IOC.  Ood 

Additional    claims    of    trustees    In    bankruptcy,    not    less 

than 3c   qqq 

Total 214   500 

Pending  and  proepectlve  claims  against  the  funds  In  the 
hands  of  the  trustees  In  bankruptcy  as  above  set  out 
total •  291    500 

Total 5^^   000 

Previously  paid  the  receivers   (already  paid) iii  SOO 

Grand    total gj^   ^qq 

A  bill  to  amend  the  act  entitled  "An  act  to  establish  a  un:  onn 
system  of  bankruptcy  throuKhout  the  United  SUtes  •',  appr  jved 
July  1,  1898,  and  acts  amendatory  thereof  and  supplemei  tary 
thereto  •' 

Be  It  enacted,  etc..  That  subsection  (o  of  section  77  (b)  of  the 
act  entitled  "An  act  to  establish  a  uniform  system  of  banknintcy 
throughout  the  United  States",  approved  July  1.  1898  as  ame-ided 
and  supplemented,  is  amended  by  adding  the  following  two  i  iru- 
graphs  ^ 

"The  court  shall  disregard  all  dep<Mitary  agreements  wiich 
have  been  secured  or  are  held  by  brokers  or  other  {persons  tss.- 
clated  with  such  brtjkers  who  have  s<ild  or  participated  In  the 
sale  of  securities  against  the  property  Involved  In  the  reori?\nl- 
zatlon  proceedinKs  to  an  amount  m  excess  of  the  fair  vihi- 
thereof,  and  such  depositary  AKreemenis  .shall  be  conclu.-  velv 
deemed  fraudulent  and  void;  and  the  court  shall  ascertain  the 
real  wishes  of  the  bondholders  or  other  creditors  through  a  ipe- 
clal  master  appointed  for  that  purpoM.  and  all  proceedings  t>.  nd- 
ing  in  any  court  of  the  United  SUtes  wherein  such  bondholjers 
deposit  agreements  have  been  recoKnlzed  shall  be  reopened  and 
reviewed  and  such  agreements  decreed  legally  void  and  fufh -r 
proceedings  in  such  roses  had  In  conformity  herewith 

"  That,  in  the  reorganization  uf  any  corporation  under  the  U  rins 
hereof  wherever  :t  appears  that  any  bond  or  brok^HKe  h^  use 
which  participated  In  the  sale  of  any  securities  of  the  cor u  ora- 
tion so  being  souKht  to  be  reoncanized  hereunder  has  in  its 
possession  or  control  a  full  or  partial  list  of  the  names  and  ad- 
dresses of  stock  or  bond  holders  of  said  corptjratlon  obtalnet  by 
said  house  In  lu  operation  of  .vlllm?  Hald  corporations  secur'Mes 
the  court,  before  whom  said  reori?anlzation  of  said  corporate  n  is 
pendlni?.  is  hereby  emf>.wered  and  directed,  upon  appl.calion  and 
for  i?ood  cause  shown,  to  require  said  list  to  be  deposited  in  ,aKl 
court  for  its  use  in  .such  reorganization  " 

Mr.  KING.  Mr.  President,  I  should  like  to  inquire  of  the 
Senator  from  North  Carolina  whtther  he  has  includec  in 
his  remarks  a  statement  showing  the  claims  of  lawyers  ind 
others  which  have  been  filed. 

Mr.  REYNOLDS.  I  may  .say  to  the  Senator  from  IJ-.ah 
that  that  information  i.s  contained  on  pages  8  and  9  of  the 
report,  and  I  have  asketl  that  it  be  included  in  my  rema  ks. 

Mr.  KING.  Mr.  Pre.sulent.  in  view  uf  the  references  ni  4d<? 
by  the  chairman  of  the  subconiniiltee  who  conducted  ih- 
investigation,  and  in  view  of  the  rather  startling  facts  wh  ich 
were  prrsented.  and  in  vu-w  (jf  the  fact  that  the  rei  ort 
which  has  been  submitted  by  the  committee  reveals  seme 
of  these  facts,  it  .seems  to  me  that  the  report,  if  it  is  pn  p«  r 
to  do  .'^o.  miRht  be  transmitted  to  the  committee  of  'ho 
Hou.se  of  Representat:ves  of  which  Judge  Sabath  i.-,  ch;.:r- 
man.  which  is  mve.stigating  the  alleged  fraudulent  traa^ac- 
Uons  of  some  of  the  big  bondholders  throughout  the  United 
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states,  so  that  that  committee  might  OMisider  the  report 
in  connection  with  their  activities. 

The  PRESIDING  OFFICER.  The  Chair  is  informed  that 
that  cannot  be  done  afflcially,  but  there  is  no  reason  why 
the  report  could  not  be  s«at  to  the  committee  of  the  House 
of  Representatives  informally. 

Mr.  KING.  It  occurred  to  me  that  perhaps  the  report 
might  ]x  transmitted  to  the  other  body  for  their  information, 
inasmuch  as  a  committee  is  there  making  an  investigation, 
but  if  that  may  not  be  done  within  the  rules,  I  shall  not  ask 
that  it  be  done. 

KXCCUTIVB  8BSXOH 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

KXBctmw  RsrosTS  or  ooaanmss 

Mr.  McKELLAR,  from  the  Committee  on  Post  OfBces  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

Mr.  VAN  NUYS.  from  the  Committee  on  the  Judiciary, 
reported  favorably  the  nomination  of  Edward  G.  Dunn,  of 
Iowa,  to  be  United  States  attorney  for  the  nmthem  district 
of  Iowa. 

The  PRESIDING  OFFICER  (Mr.  McKxLiJka  in  the  chair) . 
The  reports  will  be  placed  on  the  ExecatiTe  Calendar.  If 
there  be  no  further  reports  of  committees,  the  calendar  is 
in  order. 

POSTMASmS 

The  legislative  clerk  read  sundry  nominations  of  post- 
masters. 

Mr.  ROBINSON.  I  ask  that  the  nominations  of  post- 
masters be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
inations of  postmasters  are  confirmed  en  bloc. 

nr  THE  Amy 

The  legislative  clerk  read  the  nomination  ot  Capt.  George 
Stainback  Deaderick  for  appointment  to  the  Quartermaster 
Corps,  by  transfer.  In  the  Regular  Army. 

The  PRESIDING  OFFICER  Without  objection,  the  nom- 
ination IS  confirmed. 

PSOMOnONS  IN  THI  RXGULAK  ASMT 

The  legislative  clerk  read  the  nomination  Of  James  Law- 
rence to  be  major,  Signal  Corps. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Robert  Alwln 
Schow  to  be  captain.  Infantry. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

The  legislative  clerk  read  the  nomination  o(  Samuel  Fay- 
ette Silver  to  be  first  lieutenant.  Infantry, 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Clifford  Lore 
Miller  to  be  chaplain  with  the  rank  of  lieutenant  coloneL 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

KECKSS 

Mr  ROBINSON.  As  in  legislative  session.  I  move  that 
the  Senate  take  a  recess  until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to:  and  <at  5  o'clock  and  15  min- 
utes p  m.>  the  Senate,  In  legislative  session,  took  a  recess 
until  tomorrow.  Tuesday.  March  12,  19S5,  at  12  o'clock 
meridian. 


James  Lawrence  to  be  major.  Signal  Corps. 
Robert  Alwin  Schow  to  be  captain.  Infantry. 
Samuel  Fayette  Silver  to  be  first  lieutenant.  Infantry 

Postmasters 

NBW  YORK 

Mclntyre  I'raser.  Johnstown. 

OKLAHOaCA 

Harry  F.  Craig,  Boswell. 
Bryan  B.  Terry,  Broken  Arrow. 
Edwin  B.  Minich,  Eldorado. 
Frank  S.  De  Wolfe,  Guymon. 
Charles  H.  Hayes,  McLoud. 
Samuel  H.  .Freeman.  Stratford. 
Nell  M.  Dilks.  Temple. 


CONFIRMAnONS 

Executive  nominations  conMrmed  bt  the  Senate  March  11 
<  legifltttitr  daj/  of  Mar.  4) .  1935 
Appointment,  by  l^iANsm,  xa  thk  Rccmjui  Army 
Capt.  George  Stainback  Deaderick,  Quartermaster  Corps. 

PBOMOrmHS  IN   THE  RSOtTUUI   ASMT 

Clifford    Lore   Miller   to  be    chaplain   with  the    rank   of 

lieutenant  colonel. 


HOUSE  OF  REPRESENTATIVES 

Monday,  March  11,  1935 

The  House  met  at  12  o'clock  noon. 

Rev.  Dr.  L.  L.  Johnson,  Baptist  missionary  to  Maceio, 
Alagoas,  Brazil,  offered  the  f (blowing  prayer: 

O  Lord,  Thou  hast  been  our  dwelling  place  in  all  genera- 
tions. Even  before  the  mountains  were  brou^t  forth,  before 
Thou  hadst  created  the  earth  and  the  world,  from  everlasting 
to  everlasting,  Thou  art  God.  We  look  unto  "niee,  our  Heav- 
enly Father,  with  grateful  hearts  this  morning,  for  the  mani- 
fest mercy  of  Thy  benevolent  hand  upon  our  Nation  through 
all  of  its  long  history.  We  bless  Thy  name,  our  Father,  that 
1Tk)u  didst  guide  the  Pilgrim  Fathers  to  these  diores,  that 
Thy  hand  wa.s  upon  those  of  our  fathers  who  founded  this 
Republic  on  the  sure  foundation  of  justice  and  of  love  and 
of  truth;  and,  our  Father,  we  pray  this  morning  that  as 
Thou  hast  guided  and  blessed  us  in  all  of  the  hours  of  crisis 
which  have  faced  our  Nation,  that  Thou  shalt  still  place  Thy 
guiding  hand  upon  those  who  rule  in  our  Nation. 

We  pray,  our  Father,  that  Thou  shalt  bless  those  who  sit 
within  these  walls,  who  counsel  about  the  welfare  of  our 
country.  We  pray,  dear  Uxd,  that  here  intelligence  and 
ambi^on  may  be  consecrated  to  the  services  of  our  Nation 
and  to  the  world.  And  may  Thy  blessing  abide  ever  ui>on 
our  great  land,  that  the  wonderful  material  wealth  which 
Thou  hast  given  us  may  be  coined  into  character  and  into 
values  moral  and  sinritual  which  ^lall  bless  humanity  and 
honor  Thee.    And  we  ask  it  in  Jesus'  name.    Amen. 

The  Journal  of  the  proceedings  of  Saturday.  March  9,  1935, 
was  read  and  approved. 

HOUR   or   MEETING   TOMORROW 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  ask  unanimous 
oonsoit  that  when  the  House  adjourns  today  it  adjourn  to 
meet  at  11  o'clock  a.  m.  tomorrow. 

The  SPEAKER.    Is  there  objection? 

Mr.  PITZPATRICK.  Mr.  Speaker,  I  reserve  the  right  to 
object.  Can  the  gentleman  inform  us,  or  can  the  Speaker, 
when  the  Home  Owners'  Loan  Corporation  bill  is  going  to  be 
taken  up  again? 

Mr.  TAYLOR  of  Colorado.    Tomorrow  morning. 

The  SPEAKER.  If  this  request  is  granted.  It  will  be  taken 
up  tomorrow. 

Mr.  TAYLCtR  of  Colorado.  There  will  be  a  special  order 
first,  which  will  take  a  httle  time.  Tcxlay  the  business  is 
that  of  the  so-called  "  pink  slip  "  legislation,  and  then  busi- 
ness in  order  from  the  Committee  oo  the  District  of 
Columbia. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  frcm  Colorado? 

Mr.  SNELL.  Mr.  Speaker.  I  reserve  the  right  to  object. 
Will  there  be  anythii«  else  tomorrow  after  we  finish  the 
Home  Ownen;'  Loan  Corporation? 

Mr.  TAYLC»R  of  Colorado.  Yes;  if  we  have  time,  we  will 
take  up  the  agricultural  appropriation  biH. 

Mr.  BUCHANAN.  Mr.  Speaker,  after  we  finish  the  H.  O. 
L.  C.  an  emergency  deficiency  appropriation  bill  will  come 
up.  In  that  trill  are  carried  many  deficiencies.  The  de- 
partments will  be  out  of  funds  by  the  15th.    The  bill  carries 
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$94,000,000  compensation  for  vetcran-s,  and  $60,000,000  seed 
loan.s  for  farmers.  The  bill  is  important  not  only  from  that. 
stancjp«jii:t.  but  from  the  standpoint  of  the  exhau-stion  of 
fu^d.^  ;.".  :he  difTerent  departments  on  several  imall  Hems. 

Mr-  S.VELL.  Li  it  the  program  to  continue  that  on 
WedrKV-day"" 

Mr   TAYLOR  of  Colorado.     Yes. 

Mr.  SNELL.     And  take  up  the  bonu.3  bill  on  Thur.sday? 

Mr.  TAYLOR  of  Colorado.  And  I  am  going  to  ask  to 
di-ptn  e  with  business  in  order  on  Calendar  Wednesday. 

The  SPEAKER.  Ls  there  objection  to  the  request  of  the 
gentleman  from  Colorado  that  when  the  House  adjourns 
today  It  adjourn  to  meet  tomorrow  at  11  o'clock  a.  m.? 

There  was  no  objection. 

DISPENSING    WITH    CALENDAR    WCONXSOAY    BUSINESS 

Mr  TAYLOR  of  Colorado.  Mr.  Speaker.  I  ask  unanimous 
con.sent  to  dispense  with  business  in  order  on  Calendar 
Wednesday  this  week.  We  have  a  very  full  week  in  front 
of  us. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

THl   '■  PINK  SLIP  "   REBKLLIOIV 

Mr.  CLAIBORNE.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  in  the  Rxcord  the  reraarks  made  by  my  colleague 
Judge  Bill,  with  respect  to  the   •  pink  slip  "  legislation. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  CLALBORNE.  Mr.  Speaker,  under  the  leave  to  ex- 
tend my  remarks  m  the  Record.  I  mclude  the  radio  addres.s 
of  my  colleague  from  Missouri,  Hon.  C.  Jasper  Bell,  from 
Washington,  D.  C.  March  4.  1935.  as  follows: 

Ladiea  and  gentlemen.  I  have  been  wondering  as  I  stood  here 
waiting  before  this  microphone  Just  how  you  would  feel  it  you 
were  awaXened  some  morning  alter  a  aieepless  night  W(irrvin>; 
about  your  business  and  found  that  the  pap«T  at  your  breakJas: 
table  carried  a  story  emblazoned  on  lt«  front  page  showing  the 
slate  of  your  busineas  affairs' 

No  doubt  it  would  be  a  great  shock  to  you.  Your  first  impulse 
would  be  to  give  vent  to  your  anger  There  are  th.m.sand.s  upon 
thousands  of  irubatantlal  business  and  professional  men.  widows 
and  citizena  in  almoat  every  walk  of  life  who  would  fe»el  Just  a^ 
you  would  on  that  occaaion.  They  would  feel  that  neither  the 
Oovernment  nor  any  individual  has  the  right  to  hold  a  court  of 
Inquisition  on  them  to  learn  and  punish  their  private  affairs,  ex- 
cept in.wfar  as  the  public  welfare  is  concerned 

Yet  according  to  section  56  (b)  of  the  Revenue  Act  of  1934  and  a 
similar  section  of  the  National  Industrial  Recovery  Act  passed  by 
Congress  m  1933.  the  United  States  Oovernment.  in  effect  may 
9<wn  be  doing  this  very  thing 

Usten  carefully  while  I  read  you  a  few  lines  from  the  United 
States  statutes  on  the  revenue  act: 

•  Every  person  required  to  (lie  an  Income-tax  return  shall  cause 
to  be  filed  with  his  return,  upon  a  form  preacrlt>ed  by  the  Com- 
missloner  a  correct  statement  of  the  following  items  ili  Name 
and  addrcM:  (2)  total  gross  income;  (3»  total  deductions.  (4i 
net  income:  (5>  total  crwlits  against  net  income  for  purposes  of 
U.T.   and    (6)    tax  payable" 

It  Is  now  that  we  come  to  the  most  detrimental  part  of  ttie  act 
which  continues  and  relates  that: 

"  Such  stat«menu  or  copies  thereof  shall,  as  soon  as  practicable 
be  made  available  to  the  public  examination  in  such  manner  as 
the  Commissioner  may  determine." 

TTiat  in  substance  la  the  "  pink  slip  "  clause  against  which  the 
many  substantial  people  of   the  Nation  are  rebelling 

This   legislation  was  crowded   through   the  last  session  of  Con-  I 
greas    during    those    stoimy    hecUc    days    toward    the    end    of    the 
session   when   everyone   recognized   the   Importajace   of   passing   the 
Revenue  Act  as  an  emergency  measure 

The  leaders  in  the  Senate  were  afraid  to  push  the  fight  against 
this  rider  providing  for  publicity  because  they  were  afraid  a  fili- 
buster would  defeat  the  entire  Revenue  Act.  Therefore  It  wan 
enacted  and  sent  to  conference  between  the  Finance  Committee 
of  the  Senate  and  the  Ways  and  Means  Committee  of  the  House 
for  a  final  report.  The  members  of  the  conferring  committee  from 
the  House  objected  to  the  rider,  but  in  the  interest  of  the  bill  s 
greater  importance  otherwise,  they  voted  to  report  It  favorably 
for  action  It  was  adopted  a  short  time  later  by  resolutions  in 
both  Houses 

A   big   flght   Is   brewing  now   in   the  Senate  on   the   bUl      It   is 
believed   that  a    majority   of   the   House   Members  are   in  favor   of  i 
repeal    >f   the   publicity  laws.  I 

When  I  submitted  my  bUl  for  repeal  as  a  companion  bill  to  that 
filed  in  the  Senate  by  Senator  Coptland.  of  New  York    It  appeared  i 
that  we  might  be  fighting  for  a  lost  cause      The  Senate  s  attltud.- 
was    in   (k>ubt.    and    there    appeared    to    be    no    crystallization    of  i 
thought  on  the  House  side.     At  the  time  oi  the  filing  of  my  blU 


I  Ih.'  nf  Asp-ii^Ts  carried  atorif.s  and  edil.ir-.ais  thriiUghjUt  ri.  ■  Na- 
•. I  -n.  rn.-.i.  'f•rl^lng  the  Incimir-tax  publicity  Uw.s  as  encn.  on  i.f 
the   pu.>..c    Aelfure 

They  clte<l  that  the  only  StHU-  that  ha.i  tri^'d  Income-tax  pub- 
Ucitv  w^  V.i.scims.n,  and  tha'.  the  Wi.iconain  Ta.\  Ctunn.  ssian 
pubiLshtU  a  rep<jrt  in  which  it  i>()p.,Mcl  the  promiscuous  i,*v  of 
liic  )me-tax  lnf'>rmatl(jn  for  pnv;ite  purposes  The  report  p'  ntcd 
out  that  ihis  pmblicity  wa.-*  us.-d  ulinMsi  exclusively  for  piivat' 
and   personal    interest.s 

Ihe  comnii.ssion  .s  report  >  onchuled  These  nles  cf>nta!:  the 
record  uf  the  U.'e  diid  regialer  the  pulse  of  the  {j«ri<jnai  an.]  pri- 
vate bu.Mn»-ss  affairs  of  our  own  t.i.\i)ityers  unci  should  be  j  -ces- 
slble  oniy  when  publir  welfare  i.s  concerned  " 

F'.ilitical  and  econ.imical  .ib.servcrs  .''■>!  that  If  putallcatl  n  of 
inc(jme-tax  malier.s  •* aa  so  uu»ucce»«ful  m  WijK-onsin.  it  i.t  appar- 
ent It  would   be  an  ua.su'-ce».s.'ul  federal  law. 

Commentln<  on  the  leifLnlntinn  now  })erulln^  before  Cor.'Tes.s. 
lookinn  to  t.^p  repeal  of  this  inlquiUjus  measure,  the  New  York 
Times,  in  an  editorial  on  Kebruary  11.  says  "It  is  to  be  .'^  oped 
that  this  Congres.i  will  und.j  the  mi.-»takes  of  lUs  predecess*  :  It 
U  riardly  neces-^ary  to  recapitulate  the  invincible  argun.enUj 
a*{ain.st  a  requirement  that  aauumes  every  income-tax  pajrr  to 
be  a  cnxjk   ' 

The  New  York  Hemid  Tribune  on  February  12,  said  '  The 
measure  should  be  repealed  It  ts  a  stupid  thing  There  i;  not 
one  thing  that  can  be  said  in  its  favor  The  •  pink  slip  '  wa.  not 
sponsored  by  the  President  It  was  not  called  for  In  the  D-mn- 
cratic  platform  " 

There  are  many  reasons  for  repeal,  exjiressed  dally  to  me  li  the 
numerous  letters  that   have  Hooded  my  office  since  I  filed  my   bill 

TTie  enrl'irsement  o{  the  CopeUncl-Bell  bill  has  been  Nation- A'lde 
It  has  been  endur.sed  by  merchants  a.stt.x-ii-tlons.  lawyers.  denUiU. 
d<3rtor^  chambers  nf  commerce  throughout  the  land,  and  clt  zcns 
from  all   walks  of  life. 

I  was  very  much  gratified  la.st  week-end  to  learn  that  a  sub  -om- 
mittce  .  r  the  Ways  ami  Meiin.s  C<.nimittee  of  the  House  had 
det^^.^lI:.ed  to  act  imm^Mliately  on  the  bill  in  the  face  of  a  t  ireiit 
from  cerL,iin  Senators  that  they  would  submit  a  bill  as  a  ru!  -r  to 
MJii'.e  .ther  emergency  measure  of  the  Presidents  program  v  huh 
*ouid    be   more    dra.stic    and    severe    than    the    present   law.    If    that 

were    p<;S,s!ble 

The  action  of  the  Ways  and  Means  Committee  was  fearles-s  and 
•oiruKeous  It  came  after  I  had  talked  on  numerous  occalons 
with  various  Memb»rs  and  leader:;  of  the  Hou^se  of  Representatives 

It  is  my  undvrstandlnkC  now  that  the  bill  will  reach  t.'-.e  .•^<v)r 
of  the  House  this  week  At  th.tt  time  a  vote  may  be  taken  and 
I  am  .sure  that  the  Hou.se  Meiubersnip  *i:i  show  the  courage  of 
their  conviction.s  in  voting  the  rjieasure  through  for  subraUslon 
to  the  Senate  for  a  final   vote 

It  IS  my  understandlni;  tonight  that  the  bill  which  will  b<  re- 
ported favorably  to  the  House  for  action  will  be  one  which  will 
rest«<re  the   incon>e-tax  publicity   laws   Ui   their    1928  status 

My  bin  and  that  of  Senator  Copeland  *ere  b<nh  deslfctne  1  to 
serve  that  ^urp«)se  In  fait  they  were  the  only  bills  before  Con- 
gress which  would  totally  accomplish  the  purix.>he  efTectlvely  yet 
leave  still  available  all  neces.sarv  information  to  proper  Gov  -rn- 
ment   officials 

Lnder  the  Revenue  Act  of  1326  the  committees  of  the  House 
and  Senate  State  officlais.  and  Federal  tax  officials  were  gua  aa- 
teed  ,wces«  to  the  income-tax  records  Other  releasing  of  this 
Information  wa.s  to  be  done  under  rules  pre<icrlbed  by  the  Secre- 
tary of  the  Treasury  and  approved  by  the  President  of  the  United 
States  under  E.xecutive  order  That  gave  the  people  ample  ijro- 
tection  •-     r-  ft 

There  were  several  distinct  rea.sons.  all  objections  to  the  present 
law^,  which  cau.sed  me  to  rile  mv  bill  for  repeal       They  were 
.w^''.'!'    ^^*      pink  slip   •  publicity  will   not  aid  tax  collections    as 
the    Wrlscomiln    report    shows       After    all.    that    should    be    the    wle 
purpose  of  such  a  law 

S«x-ond  Small  busine-w  men  professional  men.  and  small  cor- 
porate enterprises  will  be  com  p.  lied  to  w;ive  competitors  the  Infor- 
mation which  will  allow  only  the  large  and  the  strong  to  Bury:ve 
One  of  my  prime  considerations  was  for  the  small  business  nan 
(and  Ood  knows  what  a  •'tni^^'gle  moat  of  tliem  have  had  In  the  !  i-t 
4  yearsi.  whose  business  livelihood  might  be  Jeopardized  by  t.^e 
revelation  of  his  business  success  or  failure  to  unscrupulous  aid 
predatory  competitors 

Third  The  ■  pink  slip  "  will  give  Just  enough  publicity  to  be  m  s- 
leading 

Fourth  The  "  pink  slip  "  sucker  list  will  provide  the  best  posslt  le 
^^?/^'^*'"Kr  "^d  .."•'"'■"tance  to  unscrupulous  salesmen^u.  k 
^rJl?-  K  "f  J  P'"'^''^"^".  '^ncl  blackmailers  who  may  n  .t 
otherwise  obtain  the  preci.se  Information  released   In   this  manner. 

Fifth.  The  cjst  of  making  public  this  Information  will  be  tn- 
mendous 

Sixth  The  "pink  slip"  spy  or  snr^oper  will  become  a  gosslpli  2 
menace  in  every  community.  b  -"-'l"  « 

,n^^^^?^i'^T^^  "P"'"  "'P  ■  ^^  "P*"""^  *"•"  P^^""*"  •^v«'nr  taxpayer 
V.   v,rH    t^  '^*''  "  ^^^"^"^'««'"»  for  tii»  pretended  and  Illegal  help 
E.Khth    K.dnapers  and  racketeers  will  use  the  "  pink  slip   •  list  Lt 

a  directorv   for   their   activities      They   will   have  a  certified   list  of 

prc«pocts  given  them  by  the  Ojvernment 

rrom    these   reasons   you   can    see    that   my   action    In    filing    my 

repeal  measure  was  logical  """»    uij 

Promi.scuous  publicity  of  Income-Ux  return  Information  under 
the  manner  prescribed  by  the  present  laws  would  be  a  vicious  thing. 
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It  would  serve  no  Tvefal  ptnpose  and  woold  be  an  unwarranted 
intrusion  by  the  Government  Into  thc;  prlrate  aflatrs  at  the  people. 

Publicity  clauses  have  been  attached  on  several  occasions  to  the 
Income-tax  laws.  tMit  they  have  always  teen  met  by  a  storm  of 
protest  from  the  right-thinking  people  at  our  country,  and  have 
been  promptly  repealed  at  the  next  aBaston  at  OonKress. 

If  you  want  these  laws  repealed  befon  Marcb  16.  when  they 
become  effective,  write  or  wire  your  nnrn],r(MiiMii  and  your  Sena- 
tors.    They  are  your  servants  and  repretntattvea. 

Ijet  them  know  what  you  want. 

They  should  )oln  in  this  rebellion  to  repeal  the  "  pink  slip  "  laws. 

R£SOLX7TXOIT  OF  THZ  ABXAKSAS  SKKATS 

Mr.  PAUKS.  Mr.  ^;)eaker,  I  *sk  unanimous  consent  to 
insert  in  the  RrcoM)  a  resolution  of  the  Arkansas  Senate 
with  reference  to  the  services  of  the  distinguished  leader 
in  the  Senate,  Hon.  Josxph  T.  Robiksov. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  PARKS.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Recou),  I  iiKlude  the  following  resolution  of 
the  Arkansas  Senate  with  reference  to  the  services  of  Uie 
distinguished  leader  of  the  Senate,  Hon.  Joskph  T.  Robinson  : 

Senate  Etesotutlon  14 

Wherwm  the  Congress  of  the  United  States  now  has  pending 
many  measures  of  vital  importance,  s]3onsored  by  the  President  of 
the  United  States,  for  the  purpose  of  bettering  social  and  economic 
conditions  and  for  rehabilitating  the  people  of  this  Nation;  and 

Wherejw  efforts  have  been  and  are  now  being  made  to  embarrass 
the  President  and  those  who  seek  to  uphold  him:  Therefore  be  it 
Resoh-rd.  That  we  express  our  supreme  confldenee  In  Franklin  D. 
RocKw-velt.  our  President,  and  Job  T.  Robensow,  the  Democratic 
leader  of  the  United  States  Senate,  and  a  distinguished  son  of  the 
Slate  of  Arkansas,  and  extend  to  them  our  grateful  and  heartfelt 
appreciation  for  their  tmtlrlng  efforts  In  enacting  legislation  and 
adminl-sterlng  the  affairs  of  our  National  Oovernment  In  the  best 
Int^re.sts  of  al!  humanity;  be  it  therefore 

Re  solved.  That  we  deplore  the  efforts  and  activities  of  all  those 
who  for  selfish  interests  seek  to  obstruct  and  destroy  the  humani- 
tarian program  of  our  great  President  and  the  efforts  of  our  beloved 
leader.  Senator  Jox  T.  RosnrsoN. 

Ivo  W.  Gilbert,  Levine,  Livingston,  W.  F.  Worrell,  Armll  Tay- 
lor. Clyde  T.  Ellis,  Ovid  T.  Swlteer,  R.  L.  Crutchfleld. 
Dillon.  Hall.  Kll  Ward  of  Lee,  Lake,  Johnson.  Harris, 
C  B.  Gregg,  H.  B.  Hardy,  Cardwell.  Alfred  Peatherston, 
John  L.  WUeon.  Roy  Milum.  B.  C.  Cathlngs,  J.  L.  Shaver, 
Tom  Marl  In.  A.  J.  C<^e,  H.  M.  Barney. 
March  7.  1935.  resolution  read  and  adopted. 

S.  Hanus,  Secretary. 

OREGON  APPLES 

Mr.  EKWALL.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  2  minutes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection.  * 

Mr.  EKWALL.  Mr.  Speaker,  my  Oregon  colleagues  and 
I  have  had  delivered  to  the  cloak  room  on  the  Republican 
and  Democratic  sides  four  boxes  each  of  Oregon  apples, 
which  we  want  the  Members  here  to  enjoy,  [Applause.] 
They  come  from  the  district  of  my  colleague.  Governor 
Pierce,  the  Second  Oregon  District,  from  the  Hood  River 
Valley,  about  60  miles  from  my  home  dty  of  Portland. 
They  are  not  the  best  apples  we  grow  there,  because  it  is  a 
little  late  in  the  season  for  apples.  Earlier  next  session  we 
shall  have  sent  here  from  Oregon  some  of  the  most  beautiful 
apples  grown  in  the  world.  Nature  has  so  combined  the 
elements  and  the  climate  in  the  Hood  River  Valley,  that  we 
believe  the  most  delicious  apples  in  the  world  are  grown 
there.  The  city  of  Hood  River,  at  the  head  of  that  valley, 
is  located  on  the  now  world-famed  Columbia  River  High- 
way, and  it  nestles  at  the  foot  of  the  majestic  Mt.  Hood, 
whose  peaks,  forever  snow-covered,  stand  like  sentinels 
thousands  of  feet  in  the  air.  The  transccmtinental  air- 
planes, flying  down  the  awe-inspiring  Columbia  River  Gorge, 
pass  over  this  beautiful  Hood  River  Valley,  disclosing  a  scene 
of  such  beauty  that  once  seen,  it  is  never  forgotten.  From 
time  to  time  we  £ire  also  going  to  have  a  supply  of  Oregon 
walnuts,  filberts,  and  primes  sent  here  for  distribution. 
When  I  refer  to  Oregon  prunes,  I  mean  prunes  that,  once 
tasted,  babies  cry  for  and  adults  will  walk  many  miles  to 
procure.  Then  also  we  shall  endeavcH:  to  distribute  some- 
time the  world -renowned  Medford,  Oreg.,  pears,  grown 
in  the  First  Oregon  District,  represented  here  by  my  col- 
league, Mr.  Morr.    We  want  you  all  to  enjoy  these  apples 


at  this  time,  and  to  think  of  Oregon  and  the  citizens  of 
Oregon  and  of  the  beautiful  Hood  River  Valley,  and  to  know 
that  you  will  always  be  welcome  there  at  any  time. 

Mr.  COCHRAN.  And  is  it  not  true  that  the  original  trees 
on  which  the:>e  apples  grow 

Mr.  EKWALL.  Yes;  they  undoubtedly  came  from  Mis- 
souri.    [Laughter  and  applause.] 

THE  FRAZIES-LEMKX  BILI. 

Mr.  MAPES.    Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  including  therein  a 
resolution  of  both  houses  of  the  Legislature  of  the  State  of 
Michigan  relative  to  the  Prazier-Lemke  bill. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 

Mr.  MAPES.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  fcrflowing  resolution 
adopted  by  the  Legislature  ol  the  State  of  Michigan: 

House  Concurrent  Resolution  36 
A  concurrent  resolution  providing  for  the  appointment  of  a  com- 
mittee   of    two    members    of    the    house    of    representatives    to 
be    appointed   by   the   speaker   of   thie   house   and   one    member 
of  the  senaU:  to  be  appointed  by  the  president  of  the  senate  to 
accompany  a   delegation  of  farmers  to  Washington.  D.  C. 
Whereas  there  has  been  presented  to  the  Congress  of  the  United 
States  a  bUl  known  as  the  "  Prazler-Lemke  Act  ",  and  this  measure 
is  now  pendinj?  before  the  Senate  and  the  House  of  Representa- 
tives of  the  Congress  of  the  United  States;  and 

Whereas  this  bill.  If  enacted  Into  law,  will  relieve  the  farmers 
and  agriculturists  of  this  country  by  refinancing  their  debts  at  a 
low  rate  of  imprest;  and 

Whereas  a  c<3mpany  of  nearly  300  representative  farmers  of  the 
State  of  Michigan  are  making  a  trip  to  Washington  on  March  9 
for  the  purpot*  of  urging  the  passage  of  this  important  legisla- 
tion: Therefore  be   It 

Resolved  by  the  house  of  representatives  (the  senate  concur- 
ring ) .  That  the  speaker  of  the  hotise  of  representatives  be  in- 
structed to  ap]30lnt  two  members  of  the  house  of  representatives 
and  the  president  of  the  senate  be  reqtiested  to  appoint  one  sen- 
atw  to  this  large  delegation  of  farmers  to  Washington  and  in  be- 
half of  this  legislature  urge  the  passage  of  the  so-caUed 
"Frazier-Lemke  Act  ";  and  be  it  further 

Resolved,   That  copies  of   this  resolution  be  presented   by  this 
committee  of  representatives  and  senator  to  the  President  of  the 
United   States   and   members   of   the   Michigan  delegation   in   the 
House  of  Representatives  and  Senate  at  Washington. 
Lansing,  Mich.,  March  8,  1935. 

Nti.cs    F.    Gray, 
Clerk  0/  the  House  oj  Representatives. 
Fred  I.  Chajsx, 
Secretary  0/  the  Senate. 

Mr.  Speaker,  I  should  like  to  add  that  the  Republican 
Members  of  the  House  of  Representatives  from  Michigan  met 
this  morning  in  the  committee  room  of  the  Committee  on 
Interstate  and  Foreign  Commerce  with  the  delegation  of 
farmers  from  Michigan  and  the  committee  of  the  legislature 
of  the  State,  referred  to  in  the  above  resolution  and  who  are 
now  in  Washington,  and  exchanged  views  relative  to  the 
Frazier-Lemke  bill,  and  my  Information  Is  that  the  delega- 
tion plans  to  meet  with  the  Democratic  Members  of  the 
House  from  the  State  sometime  during  the  afternoon. 

WAR  DEPARTMENT  APPROPRIATION  Bn.L — 1936 

Mr.  PARKS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  5913)  making 
appropriations  for  the  military  and  nonmilltary  suitivities  of 
the  War  Department  for  the  fiscal  year  ending  June  30,  19d6. 
and  for  other  purposes,  with  Senate  amendments,  disagree 
to  the  Senate  amendments,  and  ask  for  a  conference. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objecticm  to  the  request  of  the 
gentleman  from  Arkansas  [Mr.  Parks]?  [After  a  pause.] 
The  Chair  hears  none,  and  appoints  the  following  conferees: 
Messrs.  Blaitton.  McMillan,  Snyder,  Dockweiler,  Bolton, 
and  Powers. 

"  PINK  SLIP  "  provision 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  I  ask  unan- 
imous consent  that  my  colleague,  Mr.  Treaowat,  be  allowed 
to  extend  his  own  remarks  in  the  Record  on  the  so-called 
'*  pink  slip  "  amendment. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 
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Mr  TREADWAY.  Mr.  Speaker,  the  so-called  "  pink  slip  ". 
baoed  upon  the  amendment  inserted  in  the  Revenue  Act 
of  1934,  has  created  preat  public  Interest.  So  far  as  the 
section  of  Ma.ssachusetts  which  I  represent  is  concerned, 
there  app'^ars  to  be  a  unanimous  desire  for  its  repeal.  Ex- 
planations have  been  made  as  to  how  this  requirement  of 
law  came  into  existence.  It  was  not  inserted  m  the  Revenue 
Act  of  1934  on  its  own  merits,  but  as  a  necessary  compromise 
In  order  to  secure  senatorial  action  upon  the  whole  bill.  As 
one  of  the  conferees.  I  happen  to  have  known  all  about  the 
matter,  but  naturally  am  not  in  a  position  to  make  a  state- 
ment ba.sed  upon  what  transpired  m  the  conference  k)etween 
the  two  branches.  It  is.  however,  perfectly  proper  that  I 
ihould  state  my  individual  opinion. 

I  never  have  favored  greater  publicity  of  income-tax  re- 
turns than  was  provided  by  the  law  from  1926  until  this 
year  That  law  offered  ample  opportunity  for  those  entitled 
to  infonnation  about  the  payment  of  income  taxes  to  secure 
that  information.  Beyond  that  is  simply  a  grratiflcation  of 
curiosity  seekers  or  worse.  It  can  serve  no  possible  good 
purpose.  Congress,  through  its  proper  committees  or  any 
special  committee,  the  Governors  of  the  States,  or  the  stock- 
holders in  a  corporation  can  under  suitable  r;iles  and  regu- 
lations obtain  all  data  to  which  they  may  rightfully  be 
entitled.  The  individual  taxpayer  should  have  protection  of 
law  from  snoopers,  blackmailers,  and  others  with  evil  intent 
who  wish  the  information  for  ulterior  purposes. 

I  trust  that  the  "  pink  slip  "  requirement  will  be  repealed 
by  prompt  action  on  the  part  of  Congress  before  the  time 
comes  for  the  information  to  be  made  public. 

DEFLATING   THE    DEBT   STRUCTURE    AS   A    MEANS    TOWARD    ECONOMIC 

RECOVERY 

Mr.  TOBEY.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record  by  inserting  an  ad- 
dress made  over  the  radio  by  Hon.  Theodore  Christianson. 
of  Minnesota,  on  Pebruai-y  28. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Hampshire? 

There  was  no  objection. 

Mr   TOBEY      Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following  radio  address 
by  the  Honorable  Theodore  Christianson,  of  Minnesota,  over 
the  network  of  the  National  Broadcasting  Co..  on  Tuesday 
February  26.  1935: 

At  thla  time  the  people  of  the  country  are  watching  the  news 
dispatches  from  Washington  with  great  interest  and  much  con- 
cern They  feel  that  history  is  in  the  makin*?.  and  that  decisions 
are  being  made  which  wUl  shape  the  destiny  of  this  country  for 
a  long  time  to  come.  Two  years  ago  their  mood  was  one  of  con- 
fidence: they  felt  that  the  Nation  would  soon  emerge  from  the 
depression  and  that  happy  days  would  come  again.  That  mcKxX 
has  given  place  to  one  of  doubt,  and  even  of  despair,  as  the  long 
months  have  dragged  along  without  any  improvement  in  the 
fundamental    economic   situation. 

Two  schools  of  thought  seem  to  be  developing  In  this  country, 
both  of  which  contemplate  an  abandonment  of  the  underlying 
principles  upon  which  America  was  built.  Those  who  follow  one 
school  wish  to  retain  the  capitalistic  order,  but  to  regiment  it 
stUl  further,  and  to  direct  and  control  the  entire  mechanl.sm  of 
American  business  and  industry  from  Washington.  Those  who 
follow  the  other  school  would  have  the  Government  not  only 
direct  the  economic  machine  but  own  It.  acquiring  it  either 
piecemeal  by  nationalizing  one  industry  after  the  other,  or  all  at 
onoe  by  wrecking  capitalism  and  building  upon  Its  ruins  a  com- 
munistic state. 

Whether  we  accept  one  of  these  alternatives  or  the  other, 
whether  we  move  with  Rome  or  Moscow  as  our  eventual  goal! 
the  end-result,  so  far  as  the  average  citizen  Is  concerned  will  be 
much  the  same.  He  wUl  toae  that  Individual  freedom  of  choice 
and  action  which  is  the  most  precious  part  of  the  American 
heritage,  and  t)ecome  the  subject  of  the  most  ruthless  and  relent- 
less of   alt   tyrants — the  all-embracing  and   all-powerful   state 

The  record  of  the  last  1  years  does  not  present  by  any  means 
a  uniform  pattern  It  Is  not  easy  to  say  toward  which  of  these 
two  goals  we  are  moving  Sometimes  the  captain  has  turned  to 
the  right,  and  sometimes  to  the  left;  and  as  a  result  the  ship  has 
followe<l  a  zig-zag  course  The  N  R.  A  .  and  some  of  the  policies 
of  the  Triple  A.  especially  some  of  the  developments  of  the  Triple 
A  now  being  proposed,  point  toward  fascism  The  T  V  A  and 
pending  measures  seemingly  desiifned  to  put  Important  private  in- 
dustries competing  with  T  V  A  out  of  business,  point  toward 
the  eventual  supplanting  of  individual  enterprise  by  State  monop- 
oly But.  whatever  the  cour^  toward  which  the  skipper  steers 
the  craft,  we  are  heading  for  uncharted  waters.     We  are  moving  in 


a    direction    In    which    this    Nation    has    never    moved    In    the    pawt. 
,  and    In    which    no    nation    ever    moved    without    coming    to    grief 
eventually 

I.s  It  neces.sary.  in  order  tn  ac<'4)mpll.sh  economic  recovery,  to 
follow  either  of  the.se  f*o  r<i',irses''  In  fact,  ran  recovery  be  ac- 
complLshed  by  any  fHjhry  whether  capitalistic  or  communistic, 
that  is  designed  to  put  the  individual  In  a  strait-Jacket?  Are  not 
individual  initiative  and  self-direction  needed  to  release  those 
human  forces  which  must  be  let  lo«.Jse  once  more  If  we  are  to  have 
economic   well-beln>{' 

.\s  a  Republican  I  believe  that  we  should  avoid  both  of  the 
alternatives  between  which  the  Democratic  party  has  t>een  shift- 
ing luring  the  last  J  years,  and  move  straight  ahead  toward 
the  goal  which  the  fathers  set  a  century  'ind  a  half  ago.  I  do 
not  believe  in  regimentation  I  believe  that  competition  Is  not 
only  the  best  reg\ilator  uf  buslnes*.  but  the  only  regulator  that 
will  regulate  in  the  long  run.  The  trouble  with  the  artificial 
devices  is  that  they  are  so  complicated  as  to  baffle  and  defeat 
thL«e  intrusted  with  their  administration,  and  In  the  end  to 
t>edevU  the  situation  instead  of  clarifying  and  Improving  It 

I  am  not  one  of  those  who  would  Justify  every  policy  my  party 
has  pursued  in  the  past  I  live  In  the  Middle  West,  where  the 
spirit  of  political  Independence  Is  strong  and  where  Republicans 
frequently  dissent  and  Insurge.  The  Republican  party  Is  big 
enough  to  take  it  on  the  chin  and  to  admit  that  It  has  made 
mistakes:  and  I  would  say  that  Its  biggest  mistake  Is  not  that  it 
neglected  to  regiment  the  Nation,  as  It  U  being  regimented  todav. 
but  that  It  failed  to  enforce  that  competition  which  Is  the  only 
effective  regulator  of  business  In  a  capitalistic  society. 

I  am  not  now  referring  especially  to  "  trust  busting  ".  although 
"  trust  busting  "  as  practiced  by  the  first  Roosevelt  Is  certainly 
better  than  trust  c<Kldling  under  N.  R.  A.  codes.  The  most  effec- 
tive way  to  reestablish  competition  Is  to  withdraw  and  remove 
the  special  privileges  which  have  made  some  men  and  some  Inter- 
ests so  powerful  that  no  one  can  compete  with  them.  Remove 
privilege  and  you  destroy  what  monopoly  feeds  up<jn.  That  was 
one  of  the  concepts  upt)n  which  this  country  was  built;  ai»d  If  It 
had  been  retained  as  a  vital  element  In  the  national  policy,  the 
wealth  of  America  would  not  have  flowed  Into  the  hands  of  a  few. 
There  would  have  been  a  wider  diffusion  of  ownership  and  con- 
trol, there  would  be  no  mnnupoly.  for  no  individual,  or  group  of 
individual-s.  would  exercise  enough  control  to  create  a  monopoly. 
I  It  Is  my  conviction  that  the  way  out  of  our  present  situation  Is 
not  to  concentrate  still  further  the  wealth  of  the  country  by  na- 
tionalizing It.  or  by  turnintc  its  control  over  to  the  politicians,  for 
that  involves,  so  far  as  the  pe<jple  are  concerned,  only  an  ex- 
change of  masters,  but  t<i  destroy  privilege  and  to  leave  the 
wealth,  as  It  Is  being  pnxluced  in  the  hands  of  those  who  pro- 
duce it  That  does  not  mean  that  all  income  should  go  to  those 
who  work  with  their  hands,  for  those  who  direct  Ind-istry  are 
prcxlucers  no  le.ss  than  those  who  man  machines.  It  does  not 
mean  either  that  capital  should  not  have  its  rewards,  it  only 
mean.s  that  the  reward.s  of  capital  should  l)e  commensurate  with 
Its  contribution 

The  failure  to  adjust  the  wages  of  capital,  which  is  interest 
with  the  wages  of  labor  Is  responsible  ff.r  the  present  depreviinn 
as  It  has  been  respxmslble  for  all  depreshion.s  In  t.^ie  pa.st  I>et  me 
make  what  I  mean  clear  by  using  a  few  figures  The  total  iruome 
of  the  American  p)eople  in  1:^29  w:is  approximately  »H5  Oon  Ooo  iKX) 
The  interest  burden  wa.s  9 1 0  000  !X)0  000  leaving  $75  000  noo  (XK) 
net  buving  power  in  the  hands  of  the  very  numerous  group  that 
owes  money  and  can  ?<pend  ..nly  that  part  of  its  Income  which  i.s 
left  after  the  creditor  has  been  satisfied 

In  1933  the  nati'.nal  lnr..me  \»,a.s  only  ».39  000  oon  OOO  but  the 
debtor  group  still  carried  an  interest  load  of  110  000  000  OOO  and 
there  was  left  for  spending  after  debt  chiu-gea  were  .satisfied  only 
IJ9  000  000  000  It  was  the  drop  in  buying  power  frr)m  »75  OOO - 
OOOOOO  to  $29  000.000  000  a  drop  of  alm.*t  two-thlrd.s  m  4  years 
that  put  ten  or  twelve  million  men  out  of  work  It  is  not  str,im;e 
that  we  have  unemployment  It  is  strange  that  the  economic 
machine   has   not  entirely  stnpped   functioning 

Men  could  be  Just  as  prosperous  on  a  low-price  level  as  on  a 
high  one.  if  fixed  charges  were  reduced  accordingly  Tlieref.,'-e  i»e 
national  poUry  should  have  heen  to  reduce  fixed  charges  in  the 
same  proportion  that  the  national  income  was  reduced  If  that 
had  been  done  the  depress:. )n  w.mld  have  been  checked  and 
return    to   economic    liormaiiiy    Ix-gun    almost    lnm;ediately 

Iii-vtead  of  following  that  course  the  administration  tr'-"d  to 
restore  the  balance  between  debts  and  income  by  raising  prices 
By  adopting  that  expedient  It  ran  counter  to  the  economic 
forces,  which  all  tended  t.)  make  prices  lower  Instead  .f  reestab- 
lishing normality,  the  Oovernmen's  px.liry  Inten.sified  abnornr':- 
ity  The  price  of  the  cotton  re<iuired  to  produce  a  pair  of  o'.er- 
alls  Increased  a  few  cents,  but  the  pri<e  of  a  pair  of  overalls 
advanced  a  dollar  The  price  of  a  pound  of  wheat  went  u-j  I 
cent,  but  the  price  of  a  loaf  r.f  bread  :.  cents  A  pr.K-e>-'':.g 
tax  rai.sed  the  price  of  hi'>gs  but  while  h..Ks  went  up  to  8  c, -'s 
p<irk  chops  went  to  40:  and  the  p.  rk  packers,  cha.-ging  the  tax 
back  to  the  farmer  and  on  to  the  consumer  at  the  same  time,  were 
enabled  Ui  deilare  unpret.edented  divider. lU 

The  wi.se  provisi.jns  ■  ,t  tl.e  .Sherman  antitrust  law.  enacted  by 
a  Repvihlican  Congress  tiave  been  set  .iside.  and  monopoly  drnft- 
ing  Its  own  codes  and  making  its  own  laws,  is  ridmg  roughsh-xl 
over  the  American  p^>ple  The  Industrial  masters  ab*iut  whom 
demagogs  like  to  prate,  and  to  curb  whom  was  the  avowerl  pir- 
p.«e  of  the  new  deal,  have  been  f)ermitted  to  write  their  own 
ticket       Doing   business   on   a   cost-plus    baMs.    it   makes   no   differ- 
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ence  to  them  that  labor  costs  are  Increased  by  hlgber  wages  and 
shorter  hours,  when  the  rules  are  bo  changed  that  price  compeU- 
tion  18  eliminated.  Tliey  can  weU  afford  to  glre  the  worklngman 
another  doUar.  If  In  turn  they  may  take  92  away  from  him  as  a 

consumer. 

Tlie  number  of  unemployed  today  U  greater  than  a  year  ago. 
TTiere  Is  a  reason.  When  prices  advance  faster  than  consumers' 
Incomes,  there  is  a  reduction  In  buying  power,  and  when  buying 
power  shlnkjs  employment  ebbs.  If  the  preaent  drift  toM^-ard 
hiirher  prices  and  Increased  unemployment  oontlnuea,  the  springs 
of  business  will  eventually  dry  up.  The  P.  W.  A,  the  C.  W.  A., 
and  all  the  pump-prtmlng  devices  to  which  resort  has  been,  or 
will  be  made,  will  not  save  the  country.  One  of  my  Democratic 
ooUeagues.  In  an  Interval  at  franknesa,  said  the  other  day:  "You 
cannot  get  water  by  priming  a  pump  In  a  dry  mU.."  Boonomlc  weU- 
belng  is  dependent  on  private  Industry,  and  there  can  be  no 
revival  of  private  Industry  unless  and  imtll  consumers'  Incomes 
overtake  consumers'  prices. 

The  Democratic  Party,  following  pollclea  whidi  are  more  and 
more  being  questioned  by  the  coun^  as  a  whole  and  are  being 
challenged  even  by  the  Democrats  themselves,  is  headed  for  a 
crisis  The  administration  is  finding  it  increasingly  difficult  to 
steer  lU  craft  between  the  Scylla  of  Castbk  Qlass  and  the  Cbaryb- 
dis  of  HuiT  LoNO.  The  RepubUcan  Party  to  oanfrcoited  with  an 
opportunity  and  a  challenge.  It  can  win  In  1936,  but  it  cannot 
win  by  merely  reciting  the  record  at  Its  past  achievements.  It 
cannot  win  by  6tandli\g  on  a  platform  of  negation.  It  must  offer 
to  the  country  a  program  adequate  for  tbe  praaoit  needs  of  the 
people. 

Rejecting  the  doctrine  of  scarcity,  and  returning  to  the  doc- 
trine of  abundance  and  a  balanced  buying  power  as  the  key  to 
prosperity,  let  us  recognize  the  profit  motive  as  the  essential 
drive  spring  of  the  economic  machine,  but  lay  down  a  formula  for 
a  fairer  division  of  the  product  between  those  who  work,  manage, 
and  take  rl.sks  and  those  who  merely  hold  the  mcxtgage  on  the 
economic  plant.  That  Involves  the  procedure  which  is  bringing 
England  back  to  prosperity  and  which  has  already  brought  Aus- 
tralia to  within  20  percent  ot  normality — a  procedure  which  lifts 
the  debt  burden  by  reducing  interest  rates. 

Ix^t  u.s  stop  putting  the  Government  In  competition  with  its 
own  cltlzen.s  and  be  done  with  socialism  In  all  Its  fcoms  and  dis- 
guises, remembering  that  socialism  never  has  worked  and  never 
will  work,  and  cannot  even  be  given  a  fair  trial  without  first 
scrapping  democracy. 

Let  us  stop  going  into  debt  for  futile  experiments,  dismantle 
as  soon  as  possible  the  alphabetical  assortment  of  emergency 
machinery,  provide  adequate  old-age  pensions,  and  establish  a 
workable  system  of  unemployment  insiirance.  Pending  recovery 
let  us  make  decent  provision  for  the  drought  stricken  and  the 
unemployed,  taking  relief  out  of  politics,  so  that  a  man  may  vote 
any  ticket  he  pleases  and  still  omtlnue  to  eat. 

I  believe  that  if  we  do  these  things  the  American  people  will 
be  well  served. 

STATE,  JUSTICE.  COMM£BCK.  AITD  LABOK  DXPABTBOCIITS  APPBOPRIA- 

TION  BIIX,   1936 

Mr.  OLIVER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  6255)  making 
appropriations  for  the  Departments  of  State  and  Justice 
and  for  the  Judiciary,  and  for  the  Departments  of  Commerce 
and  Labor,  for  the  fiscal  year  ending  June  30,  1*36.  and  for 
other  purposes,  with  Senate  amendments,  disagree  to  the 
Senate  amendments,  and  ask  for  a  conference. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama  [Mr.  OLivni]?  [After  a  pause.] 
The  Chair  hears  none  and  appoints  the  following  conferees: 
Messrs.  Oliver,  McMiixan,  and  Bacoh. 

SEKD  U>AXS 

Mr.  CARLSON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  2  minutes. 

The  SPEAKER.  Is  there  objecticm  to  the  request  of  the 
gentleman  from  Kansas? 

There  was  no  objection. 

Mr.  CARLSON.  Mr.  Speaker,  I  want  to  call  your  atten- 
tion to  two  matters  that  I  believe  are  of  primary  importance 
at  this  time  for  the  temporary  relief  of  the  fanner.  On  Peb- 
niary  7  we  passed  in  this  body  a  seed -loan  bill,  which  has 
aLso  passed  the  Senate  and  which  was  signed  by  the  Presi- 
dent; but  it  was  specified  that  this  appropriation  was  to 
come  out  of  the  $4,600,000,000  emergency  r^ef  appropria- 
tion. The  farmers  of  this  country  need  tbeir  seed  now.  I 
tru«t  that  the  Appropriations  Committee,  which  I  understand 
has  bilLs  under  consideration,  will  brtng  them  out  as  soon  as 
possible  in  order  to  aid  the  farmers  for  spring  seeding. 

Another  bill  that  I  believe  should  be  brought  to  the  floor 
of  the  House  and  passed  that  wiH  be  of  great  benefit  to  the 


farmers  is  the  Farm  Credit  Act,  which  was  passed  by  the 
Senate  with  the  Wheeler  amendment,  which  reduces  interest 
on  Federal  land-bank  loans  1  percent.  I  would  urge  that 
this  bill  be  brought  before  this  body  as  soon  as  possible. 
It  is  estimated  that  this  will  cost  our  Government  $25,000,000 
annually  for  a  3-year  period,  at  which  time  the  amendment 
expires.  I  appreciate  that  the  opposition  to  this  amendment 
is  that  it  is  a  drain  upon  oiu-  Treasury,  and  that  the  Federal 
land  bank  should  be  a  self-sustaining  organization,  but  I 
have  noticed  that  we  do  not  hesitate  to  vote  funds  for  other 
purposes,  and,  in  my  opinion,  agriculture  is  in  a  most  dis- 
tressing situation.  You  read  glowing  reports  on  the  increase 
in  farm  prices  and  the  greatly  improved  conditions  of  the 
farmer,  and  I  do  not  want  to  be  accused  of  minimiying  the 
assistance  that  has  been  given  the  farmer,  but  let  us  analyse 
the  facts. 

The  farmers  of  this  country  are  carrying  a  mortgage  load 
of  $11,000,000,000. 

The  interest  charge  on  this  debt  is  between  five  hundred 
and  five  hundred  and  fifty  million  dollars  a  year.  With  a 
farm  income  of  less  than  $6,000,000,000  in  1934,  the  farmer 
carmot  carry  this  load. 

While  every  farmer  appreciates  the  increase  in  the  price 
of  commodities  that  he  has  to  sell,  we  must  remember  that 
in  the  larger  portion  of  our  fanning  area  we  had  an  exten- 
sive drought  last  year,  which  gives  them  high  prices  with 
nothing  to  sell.    In  other  words,  they  are  buying  feed  for 
their  livestock  at  greatly  increased  prices.    In  this  great 
drought  territory  the  A.  A.  A.  was  not  of  assistance  as  a 
curtailment  of  production,  but  it  did  operate  as  a  program 
of  crop  insurance.    The  farmers  are  using  this  money  to 
pay  interest,  taxes,  and  living  expenses,  but  have  no  fimds 
with  which  to  buy  commodities  that  would  bring  about  a 
business  recovery.    The  Associated  Press  reports  on  Janu- 
ary 5  state  that  agriculture  prices  are  now  at  a  pre-war 
parity  price,  and  it  also  states  that  the  commodities  the 
farmers  have  to  buy  have  gone  up  to  127  percent.    With  no 
crops  to  sell  and  with  interest  and  tax  payments  to  meet, 
and  an  increased  cost  of  commodities,  the  fanner  in  the 
drought  area  is  in  a  more  distressing  situation  than  a  year 
ago;   and  to  make  the  situation  gloomier,  there  are  vast 
areas  of  our  farming  sections  that  have  less  subsoil  moisture 
than  a  year  ago.    In  fact,  we  have  counties  in  my  district 
where  as  high  as  50  percent  of  the  farmers  are  on  relief  at 
this   time.    In  Kansas  we  have  12,986  Federal   land-bank 
loans,  which  total  $49,587,700,  and  15,712  Land  Bank  Com- 
missioner loans,  totaling  $33,580,770,  or  we  have  a  total  of 
28,698  loans,  which  total  $82,168,400  of  Federal  land-bank 
loans.    Reducing  the  interest  rate  1  percent  will  be  a  saving 
to  our  State  of  $831,684  annually.    In  my  own  congressional 
district  we  have  3,542  Federal  land-bank  loans,  which  total 
$12,421,900,  and  4,302  Land  Bank  Commissioner  loans,  which 
total  $8,786,500,  or  7,844  loans,  totaling  $21,208,400.  and  I 
percent  reduction  on  this  interest  rate  would  save  us  $212,084 
annually.    At  the  present  time  the  National  CJovemment 
owns  $816,000,000  of  the  farm  land-bank  bonds  out  of  a  total 
issue  of  $1,832,000,000,  and  on  some  of  these  I  understand 
the  Government  is  making  as  much  as  1  percent  profit. 

In  my  opinion,  agriculture  will  have  to  be  refinanced 
sooner  or  later,  either  by  the  Frazier-Lemke  refinance  meas- 
ure or  some  similar  method. 

The  SPEAKER.  The  time  of  the  gentleman  from  Kansas 
[Mr.  CAaLsoN]  has  expired. 

Mr.  BURDICK.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  5  minutes  out  of  the  regular  order. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  North  Dakota? 
TTiere  was  no  objection. 

Mr.  BURDICK.  Mr.  Speaker,  when  I  last  called  the  at- 
tention of  this  House  to  the  feed  and  seed  situation  of  the 
Northwest  I  doubt  if  anybody  paid  very  much  attention  to 
what  I  said,  but  I  made  the  prediction  that  unless  the  rules 
and  regulations  of  the  department  handling  rehef  were 
changed  or  amended,  serious  loss  would  result  in  the  North- 
western States.  Now,  that  has  come  to  pass,  Mr.  Speaiter. 
and  because  of  these  rules  and  regulations  the  fesd  has  not 
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gotten  out  to  the  Mvestock.  and  we  have  lost  a  threat  number 
of  them 

Instead  of  merely  asking  for  seed  for  which  no  appropri- 
ation has  yet  been  made,  we  will  have  to  ask  lh:.s  Conwress 
for  an  appropriation  of  a  great  many  million  dollars  for 
hor«iepower  m  order  to  put  m  our  crops  I  want  to  notify 
you.  Mr  Speaker,  that  I  have  been  informed  that  the 
drought  of  29  months  in  our  State  ha.s  been  broken  by  a 
g(x>d  share  of  rain  and  snow,  and  unless  our  farmers  can  get 
the  M'ed  and  horsepower  now.  it  will  be  t<Mj  late  again,  as 
It  was  when  I  appealed  for  some  help  on  the  relief  of  the 
hvestock  2  months  £i«o. 

After  much  agitation,  the  rules  and  regulations  have  tx-en 
changed  in  some  particulars,  such  as  the  granting  of  $10  of 
feed  per  horse  The  damage,  however,  has  been  done,  and 
horses  have  perished  for  lack  of  feed  in  the  very  sight  of 
United  States  Government  hay.  Now  that  the  rairus  and 
snow  have  come  again  in  the  Northwest,  it  will  not  be  long 
before  this  Government  hay  will  be  hauled  to  the  dump 
ground  The  Goverrunent  loss  will  be  stupendous,  and  the 
loss  to  the  farmers,  in  starved  horses  and  cattle,  will  amount 
to  millions  of  dollars. 

If  seed  IS  not  furnished  promptlv  thousands  of  farmers 
will  be  unable  to  sow  a  crop  and  will  be  conip«'lled  to  remain 
on  relief  for  another  year  The  farmers  abhor  relief,  they 
do  not  want  to  ask  the  Government  for  iid  and  would  not 
have  done  so  if  there  was  any  possible  way  under  the  .>un  to 
avoid  doing  so  They  want  to  get  off  of  relief  at  the  earliest 
possible  moment  Can  we  assLst  them  in  their  desir*»  to  get 
ofT  the  relief  rolls  by  failing  to  provide  .seed  now  when  con- 
ditions look  favorable''  Hesitation  and  delay  now  will  result 
in  farther  disaster  One  good  crop  in  the  Northwest  will 
put  the  farmers  on  their  feet  as  far  as  relief  is  concerned, 
and  an  even  break  in  finance  and  price  will  make  the  farmer 
a  p<iwer  again  and  of  value  again  to  the  business  of  the 
Nation.  Every  class,  every  manufacturer,  and  every  lab<")rer 
in  the  Uruted  Stales  will  be  benefited  by  the  return  of  buy- 
ing power  in  the  hands  of  the  farmer  Let  this  Congress  do 
the  oig  thing,  the  right  thing,  and  do  it  now. 

Mr    MOTT.     Will  the  gentleman  yield'' 

Mr    BURDICK      I  yield 

Mr  MOTT.  The  gentleman  from  Kansas  !  Mr  C.\rls<)n' 
stated  a  moment  ago  that  it  was  prescribed  that  the  .seed- 
loan  money  should  come  out  of  the  work -relief  bill  Has 
the  gentleman  any  idea  who  prescribed  that'  Neither  the 
House  nor  the  Senate  prescribed  it  Does  the  gentleman 
know  why  it  is  being  held  up? 

Mr  BURDICK.  My  answer  to  the  gentleman  ls  that  I 
have  Resolution  119.  now  pending  before  the  Committee  on 
Rules.     It  reads  as  follows: 

Th*t  the  SpeaJier  of  the  Houae  be  and  he  la  hereby  author- 
ized and  directed  to  appoint  a  committee  of  five  or  more  Members 
aa  a  special   committee  on  emergency   relief   legislation. 

I  am  satLsf\ed  if  that  were  done  it  would  be  a  clearing 
house  for  all  of  the  complaints  against  feed  and  .seed  and 
human  relief,  and  give  the  Members  of  Congress  a  chance 
to  at  least  think  about  some  other  matters  of  legislation. 
There  Ls  too  much  bureau  control  and  not  enough  con- 
gressional action. 

Mr    BACON      Will  the  gentleman  yield? 

Mr    BURDICK.     I  yield 

Mr  BACON  I  will  say  that  the  Appropriations  Commit- 
tee tomorrow  will  report  out  the  first  deficiency  bill,  which 
contains  a  very  large  Item  for  loans  for  seed  purposes, 
I  Applause  1 

Mr  BURDICK.  But  in  my  last  rrunute  I  want  to  say  that 
the  seed  situation  has  been  misunderstood  by  the  House.  I 
have  authentic  reports  from  disinterested  parties,  who  do 
not  belong  to  any  of  our  political  parties,  who  are  in  the 
service  of  the  State,  to  the  effect  that  we  do  need  at  least 
$20  000.000  for  seed  and  feed  m  the  SUte  of  North  Dakota 
alone  I  recall  that  the  gentleman  from  Minnesota  [Mr. 
Christianson  j  said  the  appropriation  of  $60,000,000  was 
not  sufBcient.  I  do  not  beheve  anyone  paid  very  much  at- 
tention to  what  he  said.  Before  this  Congress  adjourns  this 
spring,  in  a  very  few  days  from  now  you  wUI  be  caUed  upon 
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to  make  further  appropriations  for  feed  and  seed  for  the 
North •At'.'^tern  States 

Mr    BOILt.AU      Mr   Speaker,  will  the  gentleman  yield? 

VIr    BURDICK      I  yield 

Mr  BOILEAU  The  kientleman  from  New  York  stated  that 
the  deficiency  bill  which  is  soon  to  be  rep<jrted  out  will  carry 
aid  for  the  farmers  I>>es  that  mean  the  $60  000.000  that 
was  provided  by  legl.^latlo^  recently  enacted' 

Mr    BACON      The  gentleman  is  correct. 

Mr  BOILEAU  I  would  remind  thr  i^t-ntlenian  that  those 
loans  aie  supp<jsed  to  be  loans  made  on  a  good  stx'urity. 
whereas  the  farmers  referred  to  by  the  gentleman  from 
North  Dakijta  will  be  unable  to  take  advantage  of  that  le^i-s- 
Lition  and  it  will  be  nec«-.->.sary  to  pasi  additional  legislation 
to  aid  this  group  of  farmers 

Mr  BACON  That  i.s  just  what  that  l-^gislation  is  sup- 
posed to  d.) 

Mr  BOILEAU  I  may  .-.ay  to  the  j^enlleman  that  as  I 
understand  the  bill  we  pas-^ed  .stjmetime  ago  it  was  not  relief, 
but  provided  for  commercial  loans,  and  they  are  supposed  to 
be  loans  covered  by  k(xx1  .security  The  gentleman  is  nut 
referring  to  a  relief  measure 

Mr    BACON      I  think  the  gentleman  Is  correct. 

Mr  BURDICK.  Two-third>  of  the  farmers  in  North  Da- 
kota. MmnesoU.  S<iuth  Dakota.  Wi.sconsin.  and  the  rest  of 
thij  territory  cannot  qualify  under  the  seed  loan  bill  be- 
cause their  property  is  already  mortgaged. 

[Here  the  gavel  fell.l 

The  SPEAKER  Under  the  previou.s  order  of  the  House, 
the  Chair  recognizes  the  gentleman  from  MiruiesoU  Mr, 
Knutson)  for  30  minutes. 

Mr  KNUTSON  Mr  Speaker,  ever  since  the  enactment 
of  the  Hawley-Smoot  tariff  bill  m  1930  the  Demtxrrats  have 
denoumed  it  as  a  thing  of  evil  without  any  redeeming  quali- 
tie.-,.  Indeed,  during  ihc  ca;npuiK:ii.^  of  1930  and  19312  '.he 
Demo<-rats  promised  the  American  jx^ople  that  one  of  the 
first  thing.>.  that  they  would  do  upon  taking  control  would  be 
to  repeal  the  Hawley-Smool  bill  in  Its  entirety. 

The  D«'mocrats  secured  contrt)l  of  the  Hou.se  4  year.^  ago. 
and  since  that  time  they  have  had  an  overwhelming  majority 
m  the  House  In  fact,  their  majoritie.-,  m  b<Jth  the  Hou.se 
and  the  Senate  are  the  ure.itest  ever  erijoyeil  by  any  p<'lit;i  al 
party  in  all  the  hi.story  of  the  Republic,  and  yet  they  have 
not  made  a  .single  move  tu  repeal  the  present  Republican 
tariff  law.  which  they  have  s«.)  relentle.ssly  denounced  both 
on  the  hustin>,'s  and  here  on  the  fitnir  of  Congre.s.s  Why 
have  they  not  fulfilled  their  proml.se''  Tlie  Ainerican  iK'ople 
would  like  to  know 

Mr    RANKIN      Mr    Sp»>Hker.  will  the  gentleman  yield? 

Mr    KNUTSON      Not  at  this  time. 

Mr  RANKLN  The  gentleman  asked  a  question.  I  want 
to  an.swer  it 

Mr  KNU'TSON  Mr  Speaker.  I  il.-<line  to  yield  at  the 
present  time 

Mr  RANKIN  The  gentleman  declines  to  yield  f  ir  an 
answer  when  he  has  asked  a  question'' 

Mr    KNUTSON       I  will  yield  a  little  later. 

On  March  6  the  beloved  Chairman  o!  the  Ways  and  Mean.^ 
Committee  Mr  Docchtun  . .  who  :•>  my  warm,  pergonal 
friend,  devott^l  con.Mderably  more  than  an  hour  to  a  de- 
nunciation of  the  Hawley-SmiMil  bill  Let  me  ask  him  now. 
Why  has  he  not  long  since  taken  .steps  to  repeal  tin.-,  law. 
if  It  Ls  so  iniquitous'*     He  ha-,  had  4  years  to  do  it  in. 

The  gentleman's  spet^ch  throughout  was  a  deferuse  of  the 
reciprocal  trade  policy  being  fulluweil  by  the  Roosevelt  ad- 
ministration, and  he  to<jk  .some  little  tim.e  to  t**ll  us  of  the 
alleged  bles^sings  hat  will  flow  upon  us  as  a  result  of  the 
various  trade  agreemenus  already  negotiated  by  the  R<^H)se- 
velt  administration  and  the  agreements  that  are  yet  to  come. 
He  had  something  tt)  say  about  the  Cuban  Treaty,  and  in- 
serted in  the  RscuRO  a  news  item  purporting  to  have  (jrigi- 
nated  in  Houlton.  Maine,  which  reads  as  follows: 

HorLTOw.  liAiifB.  October  Ifl  1»34  An  unprecedented  demand 
from  Cuba  for  Maine  potatoes  brought  rncuuragocnent  ttxlay  to 
the  distressed  piaaiera  in  Aruoetook  County.  Maine  s  vase  i.>olato 
empire 
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with  their  product  bringing  only  50  cents  a  barrel,  less  than 
the  >«;t  of  ralsinp.  and  15  percent  of  the  crop  snowed  under  by 
la--t  Friday  «  storm,  the  outlook  heretofore  this  season  has  been 
gloomy   Indeed 

Ei.t  the  cpritral  pctaxo  Inspection  olBce  announced  today  that 
a  Cuban  tarifl  on  Car.adlan  potatoes  and  a  proepectlve  duty  on 
American  export.s.  to  become  effective  November  1,  has  resulted 
m  a  sudiien  d.maiid  for  80.000  saclts  of  Maine  "spuds." 

Si.\ty-i*u  I  ur!  ;rtds  ^re  now  being  loaded  on  board  a  vc.-^sel  at 
Searsport,  and  buyers  now  in  Uie  county  have  orders  for  100 
carload.-  more 

Tiie  rubii  of  exjx>rt  business  prompted  CommlHslonCT  of  Agrl- 
culiurc  Hank  P  Washburn  to  increase  the  size  of  the  inspection 
stair  liere  Wa«liburn  said  the  demand  waa  the  outstanding  ex- 
port biisine.ss  for  Aroostook  County  in  the  past  few  years,  and  ex- 
pri-.vsfd  the  hope  that  It  might  be  retained  under  the  new  tariff 
arr;iimr:nent.s 

La.-t  \ear  Cuba  bought  most  of  its  potatoes  in  Canada.  'While 
the  ternporary  advantage  which  American  producers  now  enjoy 
as  a  result  of  the  tariff  on  Canadian  exports  will  be  reduced  after 
Novembor  1.  the  duty  on  shipments  from  the  United  States  Ls 
txp'-tted  to  be  letis  than  that  on  exports  from  tJie  Dominion. 

The  gentleman  from  Ohio  [Mr.  Harlak]  inserted  the  same 
item  in  a  speech  which  he  delivered  In  this  House  on  March 
1  against  the  Hawley-Smoot  tariff  bill,  so  I  assume  that  the 
Democrats  consider  this  particular  story  one  of  their  strong 
talking  points  in  support  of  the  trade  agreement  that  we 
pntert«d  into  with  Cuba  last  fall. 

Within  the  past  week  I  have  received  three  letters  from 
potato  growers  living  in  Aroostook  County.  Maine,  which 
would  indicate  that  the  Cuban  trade  pact  has  proven  any- 
thing but  a  blessing  to  the  potato  growers  of  Aroostook 
County,  and  I  now  desire  to  read  to  the  House  the  contents 
of  these  communications. 

C&KIBOT7,  Mann,  March  6.  1935. 

Dkar  Mk  Knttson:  I  am  writing  you  relative  to  the  reciprocal 
ir.idf  pulley  of  this  administration. 

Urst  of  all.  let  me  tell  you  who  I  am  and  how  I  am  being  af- 
fected by  these  trade  pacts.  I  am  a  farmer  doing  business  at 
Caribou.  Aroostook  County,  Maine  My  people  were  pioneers,  com- 
ing belore  one  mile  of  road  waa  built  in  this  county.  I  operate 
t«o  large  and  up-to-date  potato  farms  and  usually  plant  from  300 
to  2M  acrr.s  In  potatoes,  about  one-half  usuaUy  certified  seed. 
My  crop  Is  shipp>e<l  and  marketed  wherever  puoslble. 

yx3T  the  growing  season  of  1834  my  crop  cost  In  actual  expendi- 
ture, not  counting  my  own  time  and  efforts,  $1.87^  per  165- 
puund  barrel  for  seed.  fertUlaer,  taxes.  Irtsurance.  truckmg.  and 
storage,  and  this  does  not  take  Into  acoount  rot  or  any  damage 
that  may  develop.  Our  county  acent  has  a  Uit  at  farmers'  ex- 
p.nse  accounts  which  vary  from  il.60  per  barrel  production  cost 
where  little  hired  labor  ts  required,  to  •1.00  par  barrel  where  all 
wMrtc  U  i>erformrd  by  hired  labor.     So  much  for  costs. 

Now.  with  more  potatoes  produced  here  than  can  possibly  be 
marketed  at  any  price,  our  people  with  no  other  occupation  are 
impiuring  Con^Tess  to  pass  laws  llmlUng  acreasea  and  quotas,  and 
at  the  same  time  asking  the  Garernment  for  money  with  which 
to  krt'p  the.se  potato  towns  functioning  and  to  plant  new,  smalier- 
Piw-d  iri>p.s.  It  certainly  does  not  look  reasonable  to  let  more  pota- 
toes come  Into  our  markets.  We  are  not  saklns  unreasonable 
thing's  just  a  regulation  to  where  the  indiastry  can  eke  out  its 
own   meuger  existence. 

As  for  the  Cuban  trade:  It  has  never  been  of  any  particular 
value  to  Aroostook  County  nor  to  any  producing  section.  We 
prop<»e  to  let  down  the  bars  to  them  to  bring  In  tlielr  potatoes 
wMle  New  Brunswick  and  Prince  Bdward  lalaad  supply  them  their 
seed  and  most  of  their  table  potatoes  In  semaons  when  they  buy 
table  potatoes  The  Canadian  tnoupoitatlon  aystem  and  their 
bankiii^  lirrangement  make  it  possible  for  Canada  to  do  the 
Cuban  business  In  spite  of  American  or  Cuban  tariffs  and  they 
do  It  while  we  would  get  in  United  States  markets  what  they  have 
to  expirt    Canada  none. 

As  for  an  agreement  to  let  Canada  ship  In  ber  seed  potatoes  at  a 
low*  r  duty  It  would  be  Just  another  impoaslbie  stumbling  block 
lor  w..  For  the  past  decade  we  have  ao  many  potatoes  that  we 
cannot  market  all  of  theva  at  any  price  and  for  most  of  the  time 
we  have  been  getting  but  a  smaU  fraction  of  their  cost. 

If  a  period  of  reduced  entry  were  granted  on  Canadian  seed  po- 
taioM.s  their  bulk  would  be  rushed  in  here  and  storehouses  fUied 
at  New  York.  Boston.  Port  Newark,  Charleston.  Savannah,  Jack- 
fcnivi.le.  and  Gulf  ports.  We  have  had  this  oondltlon  before  and 
It  rreates  an  Impossible  position  for  us. 

Wr  know  Just  about  what  wiU  happen  If  Canadian  potatoes  are 
IHi.iutifil  Uj  lon.e  in  again  even  if  only  for  a  period.  It  will  mean 
th.it  all  her  pota*.>es  will  come  In  here  and  the  mere  fact  that 
those  hig  storage  houses  full  of  potatoes  are  there  to  everybody's 
kn.* ledge  means  thst  we  cant  aeU  any  seed  at  any  price.  Nobody 
l)^a«-hus  »)Ut  the  importer.  Most  aU  these  cargoes  in  past  years 
were  ti>nsi>;:ied   bl.ipmeuts. 

I  urn  a.sklns  that  you  use  any  and  all  means  of  fair  persuasion 
tn  prevent  the  lowerlnR  of  the  tariff  on  either  Cuban  or  Canadian 
p..tat.M.s  We  can  do  without  Cuba's  seed  trade  as  we  always  have 
end  as  for  the  United  States  potaXoes  going  Into  Canada.  It  Is  a 
verv  nrgU>:lble  sraount  and  that  amount  will  go  tariff  or  no  tariff. 


I  have  known  Prince  Edward  Island  potatoes  to  be  delivered  In 
Jacksonville  and  Daytona,  Fla.,  for  6  cents  for  167-pound  b>ag  in 
shipload,  whereas  our  rate  was  72 'i  cents  hundredweight  to  Jack- 
sonville and  89  4  cents  hundredweight  to  E>aytona.  This  offsets 
a  tremenJ.ous  duty;  at  the  same  time  takes  our  market  and  takes 
from  our  transportation  companies  the  revenue  so  sorely  needed. 

I  have  official  Canadian  production-cost  figures  of  49 'a  cents  per 
barrel   where   all  labor   was   perlormed   by   the   grower's  family.  71 
cents  where  help  wais  employed.     United  States  recorded  Canadian 
figures  higher  but  purposely  fixed  that  way. 
Very  trulv  yours, 

E.  H.  DOTL*. 

Washbttrn.  Maiice,  March  5,  1935. 
Deas  Cokcressman  Kntttson:  My  attention  has  been  called  to  a 
speech  made  by  Congressman  Harlan,  of  Ohio,  In  the  House  of 
Representatives  as  printed  in  the  Congressional  Record  of  Friday, 
March  1,  1935.  In  which  Congresanan  Harlan  stated  that  since  the 
reciprocal  trade  agreement  made  with  Culia  in  the  fall  of  1934,  that 
Maine  potatoes  had  materially  benefited  thereby  and  were  selling 
for  a  much  higher  price  than  heretofore. 

I  desire  to  deny  the  statement  of  Congressman  Harlan  and  call 
to  your  attention  the  fact  that  Maine  potatoes  thie  season  have 
been  selling  for  the  lowest  price  In  the  history  of  the  industrj'. 

The  prevailing  market  price  to  the  growers  of  Maine  during  the 
fall  of  1934  was  from  40  to  60  cents  per  barrel  of  165  pounds  net.  a 
barrel  containing  11  pecks,  or  2^4  bushels.  Since  January  1,  1936, 
the  market  has  gradually  declined,  and  at  the  present  time  the  pre- 
vailing  market  price  to  the  grower  lu  Maine  is  30  cents  per  barrel 
bulk  per  165  pounds  net. 

The  newspaper  clipping  quoted  by  Congressman  Harlan  from  the 
Houlton  Times,  Houlton,  Maine,  on  October  25,  1934,  held  out  hopes 
to  the  Maine  grower  that  he  would  be  materially  benefited  by  the 
Cuban  reciprocal-trade  agreement  and  that  such  agreement  would 
open  up  a  new  market  for  Maine  pwtatoes  in  Cuba.  This  prc^hecy 
has  not  proved  to  be  true. 

If  a  reciprocal -trade  agreement  Is  made  with  Canada  and  the 
duty  on  Canadian  potaoes  Is  lowered.  It  will  mean  absolute  disaster 
to  the  Maine  potato  Industry,  with  no  chance  of  the  Industry 
recovering  In  the  future  for  the  reason  that  with  an  already  de- 
pressed market  further  importations  of  foreign  potatoes  would 
mean  additional  competition  for  the  Industry. 

Tran.sportatlon  costs  by  water  from  Canadian  ports,  such  as 
Prince  Edward  Island  and  New  Brunswick  In  foreign  ships,  are 
much  lower  than  railroad  rates  or  combination  rail  and  water 
rates  from  loading  points  in  Aroostook  County  to  the  seaport  ter- 
minal markets  of  the  United  States. 

I  desire  ftirther  to  state.  Congressman  Kntttson,  that  the  aver- 
age cost  of  producing  p>otatoes  In  Maine  Is  from  $1.50  to  $1.75 
per  barrel  of  165  pounds.  Therefore,  you  can  readily  understand 
that  the  prevaUlng  price  received  of  from  30  to  40  cents  per  bar- 
rel by  the  Maine  grower  means  a  tremendous  loss  to  the  grower 
and  the  indtistry  as  a  whole. 

Market  prices  for  Maine  potatoes  received  by  growers  so  far  this 
season,  as  quoted  herein,  may  be  verified  through  the  Bureau  of 
Economics  of  the  United  States  Department  of  Agriculture, 
i  "yours  very  trxiJy, 

Andrew  J.  Beck, 
President  Aroostook  County  Council. 


Caribou,  Mains,  March  5,  1935. 
Dear  Congressman  Kntjtson:  With  reference  to  a  6p>eech  made 
by  Congressman  Harlan  In  the  House  of  Representatives  on  March 

I  last.  In  which  he  quoted  an  article  printed  in  the  Houlton 
Times,  of  Houlton  Maine,  relative  to  benefits  to  Maine  potato 
growers  under  trade  agreement  with  Cuba,  I  desire  to  state  t»^"\t 
this  newspaper  Item  was  simply  commenting  on  hopes  of  the 
Cuban  market.  No  benefits  have  l>een  received  under  the  Cuban 
agreement,  and  Maine  potatoes  have  been  selling  throughout  the 
entire  season  at  the  lowest  price  in  the  history  of  the  Industry. 

These  facts  can  be  bcwTie  out  by  the  dally  Government  market 
report.     Any  trade  agreement  or  lowering  of  price  tariff  rates  will 
result   In   further   depressing   the   market   which    is  already  over- 
supplied  with  potatoes  grown  in  the  United  States. 
Yours  very  truly, 

E.  W.  Rtrss. 

May  I  say  for  the  benefit  of  the  Members  that  Messra. 
Doyle  and  Russ  are  two  of  the  biggest  potato  growers  in 
Aroostook  County,  and  that  between  them  they  produce  in 
excess  of  50,000  barrels  annually.  Mr.  Beck  is  president  of 
the  Aroostook  County  Council,  which  has  a  membership  of 
3,000  potato  growers.  Let  me  call  your  particular  attention 
to  Mr.  Beck's  letter,  wherein  he  states  that  during  the  fall 
of  1934  the  prevailing  market  price  to  the  potato  growers  of 
Maine  was  from  40  cents  to  50  cents  per  barrel,  of  165  pounds 
net,  and  that  since  January  1,  last,  the  market  has  gradually 
declined  until  the  present  time  when  the  prevailing  market 
price  to  the  potato  grower  in  Maine  is  30  cents  per  barrel,  or 

II  cents  per  bushel,  which,  of  course,  is  far,  far  below  cost 
of  production. 

The  experience  of  the  potato  growers  of  Maine  has  been 
the  same  as  the  experience  of  the  dairyman  in  Minnesota, 
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Wisconsin.  Illinois.  Michigan,  and  New  York.  The  price  of 
butter,  whilst  .seemingly  satisfactory,  Is  also  m.ich  below  cost 
of  production  when  we  take  into  consideration  the  fact  that 
ms  a  result  of  the  drought  and  the  opeiation  of  the  A.  A.  A. 
the  price  of  feed  and  hay  has  Increa^d  from  100  to  300 
percent. 

I  want  my  Democratic  friends  to  get  this:  Since  this 
muniflrent  trade  pact  was  entered  into,  or  since  January  3. 
the  market  for  Maine  potatoes  has  uradually  declined  until 
at  the  present  time  the  prevailing  market  price  to  the  grower 
in  Maine  is  30  cents  per  barrel — get  that — 30  cents  per  barrel. 
and  the  barrel  costs  15  cents;  so  the  growers  get  15  cents  for 
165  pounds  of  potatoes.     Let  that  soak  m! 

My  good  friend.  Mr.  Stxtan,  of  Nebraska,  has  handed  me 
a  letter  and  a  telegram,  dealmg  with  butter  imports  that  1 
desire  to  insert  at  this  point: 

Cm  or  ScHCTLza.  Nebs..  March  4,  1935. 
Hon    Kaki.  Stxta-m. 

Houjte  of  ReTpretentatives.  Washinifton.  D  C. 
DvAa  Kaal  The  flrm  of  Holub  it  Nash,  (grocers  In  Richland,  havv 
referral  th«  enclosed  telegram  to  me  and  requent  that  I  communi- 
cate with  you  with  the  thought  that  perhaps  we  might  unite  to 
coail>at  the  unportAtloa  of  farm  product*  which  so  greatly  reduces 
our  farmer*'  Income. 

It  would  seem  that  the  taxpayers  and  builders  of  our  Nation 
ahouJd  receive  some  conalderatlon  from  our  Ooverninent.  who  seem 
to  favor  foreign  fanners  over  their  own  countrymen. 

I  am  sure  your  efTorta  are  very  much  appreciated  by  your  many 
frtend.«  in  ail  agrlcuiturai  States  and  should  be  willing  to  assist  In 
combatting  this  unfair  competition. 

AsAurlr^K   you   that  we   are   most  grateful   for  your  assistance   In 
fighting  our  fight  In  Washington,  I  am. 
Yours  fraternally. 

Otto  Zcklow,  Mayor. 

[Western    Union] 

Omaha,  Nebi.,  February  28.  193S 
HoLTTB  A  Nash. 

Ru-h.Uiful,  Nehr. 
Gkntlemkn     It  seems  there  Is  no  end  to  the  severe  decline  we 
are  experiencing  In  this  butter  market. 

Talked  to  New  York  today  and  they  gave  us  to  understand  there 
wlU  be  better  than  30.000  boxes  of  foreign  butter  received  In  thu 
•^  country  this  week,  which  butter  Is  costing  only  31 S  cents  de- 
livered New  York,  duty  paid.  This  being  the  case.  It  is  quite  ap- 
parent to  us  tiuit  this  market  wUl  go  much  lower  and  It  Is  Impera- 
tlT*  that  we  reduce  our  f)ayment  prices  accordingly,  therefore  we 
poaltlvely  Insist  that  you  reduce  your  price  to  31  cents.  We 
firmly  believe  this  31 -cent  price  Is  only  temporary  and  within 
another  day  or  two  we  wUl  see  another  decline,  so  please  give  us 
your  fullest  cooperation  and  handle  accordingly 
Thank  you 

Jzxpv  Commission  Co..  Inc. 

Mr  Speaker,  at  this  point  let  me  read  several  letters  from 
Minnesota  which  speak  for  themselves: 

SwA>nrax.x.  Minn..  March  4.  1935. 

Dkab  Ma.  RNirrBOM:  I  understand  that  there  U  considerable  but- 
ter being  shipped  in  from  Europe.  New  Zealand,  etc.  and  no 
doubt  this  Is  the  cause  of  the  butter  market  being  on  the  down- 
ward trend  again.  Will  you  not  kindly  advise  me  If  this  Is  not  the 
case?  And  would  It  not  be  poeaible  for  you  to  give  me  the  exact 
figures  of  butter  pounds  being  shipped  In  every  nK>nth?  Are  there 
any  American  goods  being  exchanged  for  this  butter? 

I  knc'x:  you  are  In  favor  of  an  embargo  on  dairy  products.  WIH 
you  not  kindly  glT«  me  your  viewpoint  on  It  again?  The  preeent 
admirUstratlon  Is  not  In  favor  of  it,  I  know;  they  would  sooner 
cut  production  at  home  and  pay  for  It.  and  then  turn  right  around 
and  flood  the  home  market  with  foreign  dairy  products.  I  fall 
to  see  any  sense  there. 

I  would  like  to  have  your  answer  for  publication  In  our  local 
papers. 

Very   respectfully   yours. 

KaviN  MmLKK. 
Secretary-Trearurer  SvanvilU  Cooperative  Creamery. 

New  Dlm.  Minn  .  March  5.  1935 

T>eAt  Mx  KNTTTBOif ;  Because  this  Is  the  first  of  a  number  of  years 
that  the  farmer  has  a  chance  to  make  some  money,  we  ark  that  you 
do  what  you  can  to  cxirtall  or  eliminate  entirely  Importations  of 
foreign  meats,  butter,  and  eggs. 

Feed  costs  are  high,  and  unless  prices  of  the  above  commodities 
show  farmers  a  profit  above  cost  of  feeding,  they  will  be  In  the  same 
position  as  before. 

The  butter  market  la  on  a  downward  trend  because  of  heavy 
Importations  for  which  the  seller  In  the  foreign  market  gets  18 
cents  net  a  pound,  and  now  desiccated  and  canned  (frozen)  eggs 
are  being  offered  from  China. 

We  are  not  egg  breakers  or  drtera.  so  that  it  would  have  no 
Immediate  effect  on  our  bualnees.  but  It  Is  unjust  to  allow  thcee 
commodities  to  come  In  and  compete  with  domestic  suppllea. 


We  aftk  that  you  kindly  supptirl  H    R    5»12.  Intnxluced  by  Con- 

i^rcaaman   Lma  uf   t'alifurnt*     *hU'h   calls   fir   an   excite   tax   on    Ini- 

p<)rie<l  C'l-.;neae  egg  pr'xJucts      You  ure  it  inrnitK-r  of  the  Ways  ar.d 

Meiir..'*  (■  ininii'.t*^  and   so  will  have  a  At-rp   iruerewt   in   the  matl«T 

Tharik.riK  ynu    we  remain. 

Yours  uuly. 

Stosk  Baos  , 
By  A    H    Sruax 


National  A-smk-iation  <>r  Ixcal  Crkamexics. 

.ST     I'aul.   .Winn  .    Uarrh.   6     1935 

Deak  Ms  Kntt^on  HeHvy  iniiH>rl«ti<)ii.^  nf  butter  are  alni'ist 
entirely  re."<pon.sihle  fnr  a  drop  of  .tjipr'Uimately  7  rents  per  pound 
In  butter  prices  in  tlie  past  few  wroks  entailing  a  heavy  lose  upon 
the  industry  and  blighting  the  dairy  farmers  hope  of  once  again 
obtaining  a  price  for  his  butterfat  whhh  will  enable  hlni  to  iift 
the   rust     )f   pr')d'irln/    11 

This  .>ri?anizall(>n  and  the  250  000  dairy  farmers  which  It  rep- 
resents are  not  unmindful  nf  the  d«ntf»Ts  of  all  price*  which  are 
beyond  the  consumer »  ability  to  pay  and  would  not  have  coin- 
plaln<>d  had  only  enough  f^relKn  butter  l>een  lm{.Mjrted  to  hold 
prices  at  a  fair  >vel  But  the  deprei-'ate<i  value  of  axir  dollar  has 
offset  the  value  of  tlie  14  cents  per  pound  tariff  to  the  point 
where  foreign  butter  has  come  m  in  sufBcient  quantities  to  push 
down  the  price  of  the  domestic  products  beyond  the  point  of  rea- 
sonableness either  tu  consumer  or  producer  The  situation  is 
becoming  more  intolerable  dally,  and  steps  will  have  to  be  taken 
soon  to  restore  the  protective  features  of  tlie  tarifT  or  our  dairy 
farmers  will  be  confronted  with  a  situation  wherein  they  will  be 
producing  a  minimum  amount  of  butterfat  to  be  sold  at  an 
extremely  low  price 

The  farmer  who  prixluces  tiie  product  from  which  butter  Is 
made  has  derived  absolutely  no  dlre<t  t>enefit  from  any  of  the 
proposals  desi«(ned  to  assist  agriculture,  but.  on  the  contrary  has. 
until  comparatively  recently,  suffered  from  the  working  of  the 
Adjustment  Act  It  Is  unfair  U.>  ask  that  he  be  further  penalized 
by  working  under  a  tariff  which  no  longer  affords  protection  be- 
cause trie  value  of  our  nu)ney  has  bt*en  depreciated. 
Very  truly  yours. 

W    A    OoaouN.  Secretary 

Land  O'LAKXd  CaxAMEancs.  Inc  . 
Mtnneapolu.  Mtnn  .  March  8.   1935. 
Deas   Ma.   Kntttson:    We   received   your   telegram    asking   for   in- 
formation  In   reKard   to  butter   lmp<jrtatlons       Mr    Brandt   will    not 
be    back    In    the    office    unt;l    Saturday    morning    so    we    hasten    to 
answer  your  Inquiry 

It  Is  true  that  Importations  of  New  Zealand  butter  has  had  a 
very  depressing  effect  on  the  butter  markets  of  New  York,  Boston. 
and  Philadelphia  New  Zealand  Is  now  producing  grass  butter 
which  they  are  willing  to  sell  at  around  18  cents  a  pound  ship- 
ping point,  plus  our  duty  of  14  cents  and  2  cents  a  pound  freight 
charges,  making  the  butter  worth  about  34  cents  delivered  New 
York 

Immense  shipments  have  arrived  recently,  more  than  the  mar- 
kets could  absorb  along  with  the  fresh  butter  that  we  ship  to 
eastern  markeU  This  gave  the  buyers  a  chance  to  sell  the  mar- 
ket short  and  purchase  western  butter  at  ridiculously  low  prices, 
forcing  the  Importers  to  take  loBses  In  the  event  that  they  had 
to  sell,  but  large  quantities  of  It  have  been  placed  In  storage  In 
New  York  to  be  withheld  from  the  market  In  hopes  that  prices 
will  react. 
I  It  Is  too  late  now  to  cry  about  Imported  butter  and  '•  lock  the 
door  after  the  horse  is  stolen  '";  we  foresaw  this  situation  last 
December  when  the  duty  should  have  been  raised  to  prohibit 
the  Importation  of  fresh,  grass-made  butter  from  the  Southern 
Hemisphere.  Our  farmers  ure  up  In  arms  as  they  cannot  produce 
butterfat  at  these  low  prices  and  compete  with  this  cheap  New 
i  Zealand  butter  even  after  the  duty  is  paid.  Practically  all  of 
the  butter-producing  farmers  are  short  of  feed,  especially  right 
now  when  they  need  every  bit  of  help  they  can  be  given  to  carry 
them  through  until  grass  time.  Due  to  the  shortage  of  butter 
we  possibly  could  have  maintained  a  36-cent  butter  market 
which  would  have  given  the  farmers  40  cents  a  pound  butterfat. 
and  on  that  basis  they  could  have  bought  a  little  feed  to  main- 
tain their  herds,  but  now  thousands  of  them  cannot  afford  to 
buy  feed  and  are  going  on  Government  relief. 

If  the  duty  could  be  raised  Immediately  to  shut  out  any  further 
Importations,  it  would  help  some,  but  any  raise  In  duty  a  few  weeks 
hence  will  be  of  no  value  because  by  that  time  our  Southern  States 
will  be  In  the  producing  season  and  our  own  markets  will  be  below 
the  Imported  market. 

We  do  not  know  what  you  have  In   mind  In  regard  to  stopping 

butter    Importations,    but    Congress    and    the    administration    have 

been  very  lax  In  permitting  a  situation  like  this  to  arise  and  disrupt 

<  our  entire  dairy-marketing  program  from  which  we  will  not  recover 

this  year. 

Very  truly  youra. 

Land   O'Lakb   CBSAMntns.    Inc., 
H.  r.  Metes.  Director  of  Sales. 


1935 


CONGRESSIONAL  RECORD— HOUSE 


33S5 


OciLviE.  Minn.,  March  8.  1935. 
I>EA«  Mr   KxtrrsoN:   Please  do  not  think  I  am  trying  to  be  med- 
dlesome, but  I  am  ttolna  to  ask  vou  a  Question  "* 


am  going  to  ask  you  a  question. 
Hasn't  Congress  the  power  to  assist  us  dairymen  In  maintaining 
the  price  where  It  will  at  least  give  u*  cost  of  production  on  butter- 
fat and   eggs?     It  seems  very  strange   to   many  of  us   Minnesota 


dairymen  that  we  only  had  a  ff"—r—  o(  40-OHit  tmUerfat;  it 
seemed  only  long  enough  for  tha  q^eculator  to  get  rid  o(  his 
holdings. 

Tlie  production  of  butterfat  la  the  lowest  in  years  and  the 
amount  held  in  storage  Is  tutvoallir  smaU.  On  the  basis  at  pro- 
duction and  the  amount  In  oold  storage,  ws  should  be  getting  at 
least  45  cents  a  pound.  You  have  shown  that  you  understand  the 
dairyman's  problem,  and  I  am  sure  yoti  wlU  agr«e  with  me  that  we 
are  losing  money  right  aow  with  fssd  and  bay  aOO  and  800  percent 
higher  than  In  normal  times. 

Is  It  true  thAt  the  United  Statas  Mavy  buys  Its  butter  from 
Denmark? 

Why  are  poUtoes  only  40  cents  a  htmdred?     If  something  is  out 
of  Joint,  I  wish  you  would  look  into  It  and  see  what  you  can  do  to 
straighten  it  out.     We  raise  as  nice  a  potato  as  any  State  in  the 
Union  and  we  should  at  least  be  sntltled  to  cost  of  production. 
Tours  very  truly, 

CsaBT  DcMua. 

In  his  remarks  Chainnan  DousBTon  repeatedly  spoke  of 
the  necessity  for  Increasing  our  foreign  commerce.  My 
good  friend  Doxtghtov  must  know  tliat  all  foreign  com- 
merce is  based  upon  two  premises:  Price  and  necessity. 
For  any  product  to  sell  upon  the  open  market  of  the  world 
such  product  must  be  iiriced  to  meet  the  highly  competi- 
tive prices  of  the  world  market.  No  country  Is  going  to  buy 
from  us  because  they  love  us.  They  will  only  buy  from  us 
because  they  must  have  the  things  that  we  produce,  and 
because  we  can  ofTer  more  attractive  prices  than  competing 
nations. 

There  was  a  time  when  American  wheat  dominated  the 
world  market  and  we  annually  exported  hundreds  of  millions 
of  bushels ;  but  as  the  wheat  fields  of  Canada,  Argentina,  and 
Russia  became  developed,  we  gradually  lost  the  world  market 
for  our  wheat  because  these  countries  were  able  to  under- 
sell us  in  that  market,  and  our  wheat  fanners  were  com- 
pelled to  take  up  dairying  and  other  lines  of  agriculture. 

We  buy  from  other  countries  commodities  that  we  cannot 
produce  in  our  own  country,  such  as  coffee,  tea,  tropical 
fruits,  rubber,  certain  minerals,  and  silks,  none  of  which 
are  produced  in  this  country.  Why  do  we  buy?  Because 
we  must  have  these  products.  Acconflng  to  the  United 
States  Tariff  Commission  we  purchased  from  Brazil  in  1932 
goods  and  commodities  in  the  sum  of  $82,839,605,  and  In 
return  we  sold  that  country  commodities  valued  at  $28,546,- 
250.  The  bulk  of  our  purchases  from  Brazil  consisted  of 
coffee.  Now  Brazil  Is  a  very  poor  customer  of  ours.  We 
buy  from  her  300  pereoit  more  than  she  buys  from  us.  Why 
do  not  we  buy  our  coffee  from  some  other  coontrjr?  Simply 
because  we  like  Brazilian  coffee  and  the  price  is  the  more 
attractive.  The  same  reason  hcAds  good  with  the  Republic 
of  Colombia,  from  which  country  we  bought  $60345^08 
worth  of  commodities  In  1»S2,  while  we  sold  to  her  only 
$10,496,985.  Seventy-slz  and  four-tenths  percent  of  our 
purchases  from  Colombia  amsisted  of  coffee  and  18 J  per- 
cent of  crude  petroleum.  Under  the  Democratic  theory. 
Colombia  should  buy  as  much  from  us  as  we  do  from  her. 
but  such,  unfortunately,  is  not  the  case.  We  do  not  buy 
from  Brazil  and  Colombia  four  and  five  timea  as  much  as 
they  buy  from  ua  simply  became  we  love  them.  We  buy 
from  them  because  we  prefer  their  products  and  we  like 
their  prices  and  those  are  the  only  reasons  that  foreign 
countries  buy  from  each  athtx.  Tbe?  like  our  automobiles; 
they  like  our  machinery;  they  like  our  shoes,  our  clothing, 
and  other  articles,  because  American  products  are  superior 
In  quality  and  our  prices  more  attractive.  And  we  are 
going  to  hold  that  market  only  so  long  as  we  can  meet  and 
overcome  all  competition. 

The  gentleman  from  North  Carolina  had  rnu^  to  say  with 
reference  to  cotton  and  the  neeeaslty  for  maintaining  the 
foreign  market  for  the  cotton  sarjAna  produced  tn  this  coxm- 
try.  I  am  in  thorough  sympathy  with  that  proposiUon;  but 
Jet  me  remind  the  gentleman  that  a  y«ar  ago  It  was  testified 
before  our  committee  that  the  Britidi  Empire  is  bringing 
12,000.000  acres  of  cotton  Into  producttoh.  which  will  make 
Oreat  Britain  wholly  independent  of  us  In  the  matter  of 
cotton.  Only  the  other  day  the  press  announced  that  Japan 
is  getting  ready  to  put  a  Ug  acreage  into  cotton  in  Man- 
chukuo. 

To  me  that  can  only  mean  that  our  cotton  farmer  will 
ultimately  have  to  go  into  some  other  activity.  Just  as  our 


wheat  farmer  had  to  do.  In  this  ccmnectlon,  I  desire  to  call 
to  the  attention  of  my  good  friend  from  North  Carolina.  Mr. 
DouGHTON,  an  suticle  which  appeared  in  this  month's  Coun- 
try Gentleman,  wherein  it  was  stated  that  a  new  variety  of 
sugarcane  has  been  develo[>ed  which  can  be  grown  in  all 
parts  of  the  Cotton  Belt.  Ihat  should  help  to  absorb  the 
surplus  cotton  acreage  in  that  area. 

Mr.  WOODRUFP.    Mr.  Speaker,  will  the  gentleman  jrield? 

Mr.  KNUTSON.    I  yield. 

Mr.  WOODRUFF.  Has  the  gentleman  any  information 
that  Brazil  has  approximately  200.000,000  acres  of  Umd  that 
is  available  for  the  cultivation  of  cotton? 

Mr.  KNUTSON.  It  was  so  testified  before  our  committee 
about  a  year  ago.  If  the  gentleman  recalls. 

We  impoited  last  year  from  Cuba  14>01,7&2  shoK  tons  of 
sugar.  As  you  all  know,  the  National  City  Bank  and  the 
Chase  National  Bank,  together  with  a  few  ottwr  large  New 
York  financial  interests,  control  the  sugar  industry  in  Cuba. 
When  you  Democrats  reduced  the  tariff  on  sugar  a  year  ago 
by  Presidential  proclamation  and  again  last  fall,  through  the 
reciprocal-trade  agreement  with  Cuba,  from  2  cents  to  0.9 
cent  per  pound,  you  in  effect  made  an  outright  gift  to  the 
international  banking  crowd  in  New  York  of  $41,838,544 
armuaUy.  Why  do  you  not  point  to  that  with  pride?  That 
certainly  is  one  of  the  outstanding  accomplishments  of  this 
administration. 

Mr.  BOYLAN.    Mr.  Speaker,  will  the  gentleman  shield? 

Mr.  KNUTSON.    I  yield. 

Mr.  BOYLAN.  Why  refer  to  the  banking  crowd  in  New 
York?  The  gentleman  is  an  intelligent  man,  the  editor  of 
a  very  strong  paper  In  the  West,  and  he  knows  that  the  stock 
of  these  banks  is  held  all  over  the  United  States.  The  gen- 
tleman would  like  to  infer  that  New  York  City  controls  what 
is  done. 

Mr.  KNUTSON.  The  National  City  Bank  in  New  York  is 
not  in  the  sugar  business;  it  is  the  National  City  Co.  There 
is  a  distinction  without  a  difference. 

Mr.  BOYLAN.  Does  not  the  gentleman  know  that  the 
stock  of  the  company  is  held  all  over  the  United  States,  and 
not  particularly  in  New  York  City?  The  gaatleman  knows 
that  as  an  editor,  does  he  not? 

Mr.  KNUTSON.  I  understand  the  stock  Is  widely  dis- 
triljuted. 

I  have  already  told  you  what  you  did  for.  or  rather  to.  the 
potato  growers  in  Aroostook  Cotmty,  Maine,  as  well  as  to 
those  who  raise  potatoes  in  Minnesota,  Montana,  and  Idaho. 

Understand,  I  am  not  accusing  the  Democratic  Party  of 
double-dealing.  The  American  people  must  have  known 
that  they  would  get  fi^  trade  when  you  got  into  power;  but. 
Judging  from  letters  that  I  am  receiving  from  back  home,  I 
am  led  to  believe  that  the  American  people  are  getting  fed  up 
on  the  idea  of  playing  Santa  Claus  to  the  rest  of  the  world. 

As  you  know,  Minnesota  is  one  of  the  foremost  dairying 
States  in  the  Union.  Before  we  went  off  the  gold  standard 
the  American  dollar  was  worth  a  hundred  cents,  but  today 
the  dollar  is  worth  only  59  cents  abroad;  and,  as  a  result,  the 
14-cent  tariff  on  butter  given  under  the  R^mbttcan  Hawley- 
amoot  Act  has  been  reduced  to  SV^  cents  per  pound,  and 
that  is  the  reason  that  we  are  havhig  such  tronendous  Im- 
portations of  butter,  condensed  and  powdered  milk,  cheese, 
dried  and  powdered  eggs,  potatoes,  veg^ables,  canned  beef, 
hides,  wool,  rye,  and  other  grains,  manganese,  pulp  and 
print  paper,  safety  matches,  coal,  and  hundreds  and  hun- 
dreds of  other  things  that  we  formerly  produced  on  the  farms 
and  in  our  factories  for  ourselves  in  the  good  old  days  when 
the  Republicans  were  in  power,  but  in  this  day  of  Interna- 
tionalism we  go  on  the  theory  that  the  more  we  buy  tiam 
other  countries  and  the  less  we  produce  at  home  the  more 
prosperous  and  happy  we  will  be. 

The  Washington  News  for  Wednesday.  March  6,  carried  a 
story  on  the  front  page,  the  title  of  which  reads:  "  Federal 
relief  rolls  at  aU-time  peak  of  22.000.000  ",  and  then  went 
on  to  tell  (tf  the  terrific  cost  tn  caring  for  these  2a,000j000 
people  on  the  dole.  Do  you  w<mder  that  our  unemployment 
is  as  great  or  greater  than  it  has  ever  been  in  the  history  of 
the  coimtry  when  you  stop  to  figure  the  enormous  purchases 
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that  we  are  making  from  other  countries  of  commodities  ' 
that  we  can  and  should  produce  at  home  and  thus  make  work 
for  the  American  unemployed** 

Mr  Spraker,  at  thLs  point  I  desire  to  insert  a  few  compara- 
tive tariff  rates  as  contained  in  the  Democratic  Underwood 
Act  of  1913  ind  the  Repubhcan  Hawley-Smoot  Act  of  1930 

Mr  Speaker.  I  desire  to  insert  a  comparative  statement 
of  rates  tjeiween  the  Underwood  Pree  Trade  Act  and  the 
Ha'A!ey-Sn:Gct  Act  of  1930.  I  ask  unanimous  consent  that  I 
may  t>e  allowed  to  do  so 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlem.m  from  Minnesota? 

There  was  no  objection. 

The  matter  referred  to  follows: 
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wre  niitde  by  Kiecutiv«  oriier  by  Prwi'lent  ilucver  on  July  2».  1931 

Mr  KNX:tson  I  would  like  to  ask  my  go-Dd  friend  from 
North  Carr  lina  which  of  the  above  pro.ective  rates  he  would 
reduce  or  repeal?  Does  he  feel  that  the  protection  now  given 
to  butter  is  excessive,  in  view  of  the  fact  that  between  January 
1  and  March  5.  of  this  year,  over  4.000.000  pounds  of  butter 
were  unported.  as  against  1.253.392  pounds  for  the  entire 
year  of  1934^  This  has  already  depressed  the  domestic 
price  7  cents,  which  comes  out  of  the  pocketi.  of  our  dairy^ 
men. 

Mr.  DOUGHTON.     Mr.  Speaker,  will  the  geatieman  yield? 

Mr.  KNUTSON.     I  yield. 

Mr.  DOUOHTON.  In  view  of  the  gentleman's  interest  in 
the  subject  and  what  I  know  Is  his  desire  to  state  facts  cor- 
rectly, will  he  not  put  in  the  Rxcoko  a  table  showing  com- 
^  PArative  prices  of  farm  products — com.  wheat,  tobacco,  cot- 
'  ton,  butter,  and  all  other  farm  products — showing  the  price 
as  it  was  when  this  administration  came  in  at  the  end  of 
the  Hoover  artminlatration  and  what  they  art  today  imder 
the  present  administration? 

Mr  KNUTSON.  Yes;  I  shall  be  glad  to  do  that.  Let  me 
say  to  my  good  friend,  however,  that  while  it  is  true  the 
price  of  butter  is  twice  as  high  as  it  was  18  months  ago.  It  Is 
also  true  that  It  costs  us  three  times  mere  to  produce  butter 
at  the  present  time  because  feed  and  hay  ham  advanced  300 
percent  in  price  [applause  1.  and  we  are  not  Aiaking  as  much 
money  now  as  we  did  formerly  under  the  old  price. 

Mr   ARNOLD.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  KNUTSON.     I  yield. 

Mr.  ARNOLD.  E>oes  not  the  gentleman  recognize  the  fact 
that  the  increased  price  of  feed  Inures  to  the  benefit  of  the 
farmers? 


Mr.  KNUTSON,  No;  not  under  present  conditions,  be- 
cause we  are  compelled  to  buy  feed  throuKhout  all  the 
drough*  area 

Mr  ARNOLD  Who  is  getting  the  benefit  of  the  increased 
prices  of  feed  if  it  is  not  the  farmfr? 

Mr.  KNUTSON.  Ordinarily  tiie  gentleman  perhaps  would 
be  right,  but  not  under  present  c-onditions;  for  we  must  ai.so 
take  into  cnnsideratinn  the  fact  that  we  have  reduced  our 
herd.s  and  production  as  a  re.sult  of  the  feed  shortage,  in 
iiiany  in.stance.s  by  60  and  70  percent,  yet  the  price  of  feed 
keeps  going  up. 

Mr  REED  of  New  York.  Mr  Speaker,  if  the  gentleman 
will  permit.  I  would  remind  him  that  we  are  importing 
corn  at  the  present  time 

Mr.  KNUTSON.  Yes;  we  are  importing  considerable  com 
at  the  present  time,  may  I  say  to  my  good  friend. 

Would  Mr.  DoccHTON  reduce  the  tariff  rate  on  frozen  and 
powdered  eggs,  in  view  of  the  imports  that  are  now  coming 
m  from  China? 

Would  he  be  In  favor  of  reducing  the  15-cent  tax  per 
bushel  on  rye.  in  face  of  the  13.000,000  bushels  of  rye  that 
we  imported  in  1933  from  Canada  and  Europe,  which  im- 
portations depreSvSed  the  domestic  price  40  cents  per  bushel, 
causing  the  loss  of  many  millions  to  the  American  rye  grower? 

Would  my  good  fnend  from  North  Carolina  t>e  in  favor  of 
reducing  the  existing  tariff  on  powdered  and  dried  milk  when 
we  are  already  importing  large  quantities? 

Mr  Speaker,  I  have  a  letter  here  which  the  gentleman 
from  Michigan  :  Mr  Woodruff  !  received  from  the  manufac- 
turer of  dried-milk  products  in  Michigan,  in  which  he  calls 
attention  to  the  fact  that  they  were  a.sked  to  quote  on  four 
cars  for  delivery  in  March  and  April,  and  they  quoted  a  price 
of  15  cents.  In  a  few  days  they  received  a  reply  that  a  .ship- 
load of  dried  and  powdered  milk  had  arrived  in  New  York 
from  Holland  and  they  were  quoting  a  price  of  13'-  cents. 
They  had  to  meet  the  Dutch  price  tK*cau.se  of  the  contracts 
they  had  with  theu:  farmers.  In  this  letter  he  shows  the  loss 
they  are  taking  by  reason  of  the  fact  they  were  compelled 
to  meet  that  price. 

The  letter  is  as  follows: 

NoBTHtJkND  Daibt  Co  . 
Evart    Mich  .  February  21.  19iS. 
Hon    RriT  O    Wo<iD« '.-rr 

}i  m»f  nf  R''pre%eitatti'es.   Washtngton,  D    C 

D«A«  Mr  W<x)Di''rr  A  i<f>«xl  CongrrMman  should  b«  Informal 
concfrnin^  condition.i  which  n^.ay  t>f  brought  to  his  ittt*'Dllon  for 
ofllrlal  ar'iMn      w^  siircly  wish  to  It^rp  yni  Ir.rormrc! 

For  year^  we  have  «old  m>irh  rtrv  rnilk  to  a  lari?e  u.ser  on  the 
Atlantic  9eat>Tard  We  r»Tenlly  wrre  a.Hked  to  quote  on  four  cars 
for  MAfch  and  April,  arid  we  quoted  15  cents  delivered  ThPac  peo- 
ple shop  R.'outid  as  becomes  a  K'hhI  buyer  we  were  advised  thit 
they  wre  quoted  on  domestic  milk  from  14i,  cen'.s  (one  manu- 
facturer only)  to  184  cents  delivered  The  14',  rents  was  the 
lowest,  ours  was  second  at  15  cent-'*  and  the  rest  ranged  from  16 
cents  to  18 ',   cents 

Well,  what  happened "•  A  cargo  of  dry  milk  from  Holland  came, 
on  which  they  quoted  13 '4  cents  The  Dutch  milk  Is  Just  as  good 
quality  as  domestic  and.  of  course  the  13'.,  cenu  was  the  good 
buy  However,  they  called  us  over  the  phone  and  advised  u«  of 
the  slt\iatlon  and  SAld  that  they  had  determined  to  offer  us  what  we 
might  care  to  take  at  13 '^  cents  delivered  We  took  three  cars  at 
134   cents 

Now,  It  will  not  b«  possible  for  us  to  break  even  at  13',  cents, 
but  In  order  to  continue  buyiiiK  from  the  farmers  and  to  keep  our 
output  i?oing  (we  cannot  let  it  pile  upi.  we  accepted  and  will  taJie 
our  loss  s<ime  way.  hoping,  ot  course,  to  run  Into  better  markets 
later  In  the  seaaon. 

This  all  means  that  domeatlc  milk  will  sufTer  In  price  (and  the 
price  Isn't  too  hljfh  to  the  farmer  today),  because  of  foreign  milk. 
To  compete  with  these  forelRn  producers,  the  American  farmer 
must  take  leaa  for  hU  milk  Milk  bought  on  a  butterfnt  basis  at 
40  cenU  spells  prosperity  to  the  dairy  Interests;  when  below  that 
figure  the  farmer  must  use  red  ink.  Now.  what  U  the  remedy? 
Raise  the  tarlft  Put  It  where  our  Dxjtch  friends  cannot  get  In 
where   It  will  force  our   farmer  under   at   least   40  cents. 

If  our  dairymen  could  have  a  40-cent  price  for  the  next  10 
years,  they  would  be  a  happy  and  modestly  prosperous  bunch. 
A  love  of  country  and  loyalty  would  follow,  and  these  sentiments 
must  return  If  we  are  to  be  relieved  of  the  welfare  and  dole 
necessities 

To  buy  new  tools,  make  necessary  Improvements,  spend  for  other 
things  required  by  a  cmtent  and  home-loving  people,  the  Ameri- 
can farmer  must  be  given  a  market  for  that  which  he  produces; 
must  be  favored  over  the  foreign  field  where  the  living  scale  Unt 
what  we  must  have  for  our  folk*. 
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Another  thing,  brother,  that  International  Harvester  dtuatlon 
should  be  investigated.  Ttiere  lent  any  reeeon  wbj  tbeee  people 
should  have  such  a  monopoly  on  fanning  tooU  and  ovr  termers 
made  to  pay  such  ridiculous  prloee. 

Guess  this  18  enougti  misery  to  bring  to  you  for  one  February 
day. 

Sincerely, 

Qwamam  A.  Ouaim. 

Would  my  good  friend  the  gentleman  from  North  Caro- 
lina [Mr.  DouGHTOKl  be  In  favor  of  further  leduclng  the 
tariff  on  pig  iron  when  we  are  already  importing  large  quan- 
tities from  Elurope  and,  as  a  result  of  such  Importations, 
thousands  of  steel  workers  in  Pennsylvania,  Ohio.  Indiana. 
Illinois,  and  Minnesota  are  out  of  work? 

It  will  come  as  a  shock  to  the  gentleman  from  North 
Carolina  [Mr.  E>oughtoh]  to  learn  tbat  we  are  Importing 
lar«e  quantities  of  anthracite  coal  from  Qreat  Britain,  which 
is  absolutely  indispensable  at  this  time,  when  there  are 
11,000,000  American  mlnera  out  of  work  and  walking  the 
streets.  As  a  loyal  American.  I  am  sure  that  my  good 
friend  from  North  Carolina  deplores  that  we  are  annually 
importing  n^iiiif>rm  of  barrels  of  cnide  oil  from  South  Amer- 
ica, more  particularly  at  this  time  when  the  oil  producers 
of  Texas.  Louisiana,  and  Oklahoma  are  experiencing  great 
difficulty  in  marketing  their  oil  products  at  a  price  which 
allows  them  to  break  even. 
Mr.  STACK.  Will  the  gentleman  yield? 
Mr.  KNUTSON.  I  yield  to  the  gentleman  from  Pennsyl- 
vania. 

Mr.  STACK.    I  would  like  to  get  some  information  as  to 
who  put  those  11.000,000  men  out  of  work. 
Mr.  KNUTSON.    Who  put  them  out  of  wock? 
Mr.  STACK.     Yes. 

Mr.  KNUTSON.    The  depressiaD  put  them  out  of  woik. 
Mr.  STACK.    Who  started  the  depression? 
Mr.  KNUTSON.    Why.  Woodrow  Wilscm.  when  he  kept 
us  out  of  war  back  in  1917. 

Mr.  STACK.    I  think  Herbert  Hoover  had  something  to 
do  with  the  matter,  too. 

Mr   KNUTSON.    It  started  under  Wilson,  and  it  is  being 
finished  under  Roosevelt. 
Mr.  MOTT.     Will  the  gentleman  yield? 
Mr  KNUTSON.    I  yield  to  the  gentleman  fit>m  Oregon. 
Mr   MOTT     Does  the  gmtleman  know  of  any  Democrat 
who  is  m  favor  of  lowering  the  duty  on  any  product  raised  in 
his  own  State? 

Mr  KNUTSON.    I  have  not  heard  anyone  advocate  such 
a  policy. 

In  order  to  Justify  his  BrazOian  trade  agreement  Secre- 
tary Hull  recently  issued  a  statentrat  to  the  effect  that  there 
were  only  354  miners  engaged  in  mining  manganese  ore  in 
1929  when,  as  a  matter  of  fact,  we  then  had  about  800  min- 
ers employed  cm  the  Cuyuna  Range  in  Itlnnesota  alone. 
Acconling  to  the  United  States  Bureau  of  Mines  the  total 
value  of  domestic  manganese  and  manganlferous  ores  pro- 
duced in  1929  was  M.8M.833:  more  than  half  of  this  amount 
representing  wages.  JUlowing  $14>M  per  man.  this  alone 
meant  the  employment  of  2,440  miners  In  that  particular 
line,  so  I  would  advise  the  Secretary  of  State  to  secure  his 
information  from  more  reliable  sources  In  ttie  future. 

We  have,  in  Minnesota,  large  manganrse  demallaand  be- 
fore the  depression  these  manganese  mines  oootrfbuted  to 
the  school  fund  of  our  State  several  hundred  tfaoosand  d<d- 
lars  annually  in  taxes.  Today  they  are  dosed  down  because 
they  cannot  compete  with  ttw  peon  and  forced  labor  of 
Cuba.  Brazil,  and  Russia.  As  a  result,  these  miners  and 
their  families  are  obliged  to  subsist  upon  pQbUc  dtarlty  be- 
cause the  Roosevelt  admlnistratkn  has  failed  to  take  their 
interests  into  consideration  In  the  negotlatlan  of  foreign- 
trade  pacts.  I  might  say,  in  passing,  that  manganese  is 
absolutely  ?5a'"«^»^  to  our  national  defense,  and  yet  the 
War  Department  was  not  notified  when  the  treaty  with 
Brazil,  which  reduced  the  tarUT  on  manganese  by  50  percent, 
was  negotiated,  and  yet  they  talk  about  teamwork.  Why 
was  not  the  War  Department  consotted? 
Mr.  MILLER,    wm  the  gentlnn«n  yield? 


Mr.  KNUTBON.  I  yield  to  my  Democratic  friend  from 
Arkansas. 

Mr.  MILLER.  I  am  at  a  loss  to  understand  where  the 
Secretary  got  his  inf cMrmation.  I  live  within  60  miles  of  the 
manganese  district  in  Arkansas  and  I  personally  know  moie 
than  300  men  are  steadily  employed  in  those  mines.  This 
employment  has  ranged  all  the  way  from  300  to  800  or  000 
every  year,  according  to  the  demand.  I  may  say  that  the 
Brai^lian  trade  treaty  has  done  more  to  crip^e  the  manga- 
nese industry  in  Arkansas  than  all  other  conditicms  oom- 
bhied. 

Mr.  KNUTSON.  I  am  glad  to  have  that  information.  I 
may  suggest  to  the  Secretary  of  State  that  hereafter  he 
get  his  information  from  more  reliable  sources. 

BfCr.  SHORT.    Will  the  gentleman  yield? 

Mr.  KNUTSON.    I  yield  to  the  gentleman  from  Missouri. 

Mr.  SHORT.  Does  the  gentleman  know  that  there  is  • 
company  in  Arizona  that  has  spent  scune  $5,000,000  to  pro- 
duce manganese,  and  since  this  reciprocal  tariff  with  Brazil 
has  gone  into  effect  they  have  been  forced  to  close  down  all 
of  their  c^xrations  and  lose  their  investment? 

Mr.  KNUTSON.  How  many  men  were  thrown  out  of 
work? 

Mr.  SHORT.    Several  thousand. 

Mr.  MILLER.  I  was  wondering  if  the  United  States  Steel 
Corporation  did  not  furnish  some  of  this  information  in 
reference  to  the  number  of  men  emplojred  in  the  manganese 
industry? 

Blr.  KNUTSON.  I  think  that  is  where  the  Secretary  of 
State  got  his  information,  because  the  United  States  Steel 
Corporation  owns  the  manganese  deposits  in  Brazil. 

Mr.  MONAGHAN.    Will  the  gentleman  yield? 

Mr.  KNUTSON.    I  yield  to  the  gentleman  from  Montana. 

Mr.  MONAGHAN.  Does  the  gentleman  know  Uiat  at  the 
present  moment  in  the  cities  of  Riillipsburg  and  Butte, 
Mont.,  there  are  400  men  employed  in  this  industry  alone? 

Mr.  KNUTSON.    And  how  many  before? 

Mr.  MONAGHAN.  That  was  during  the  low  peak  ot  pro- 
duction. 

Mr.  KNUTSON.  How  many  men  were  employed  when  the 
demand  was  supplied  from  domestic  sources? 

Mr.  MONAGHAN.  It  would  be  well  up  in  the  thousands. 
I  do  not  have  the  exact  figures. 

Mr.  KNUTSON.    I  thank  the  gentleman  for  his  contrlbu- 


Will  the  gentleman  yield? 
I  yield  to  my  Democratic  friend  from 


tion. 

Mr.  HOEPPEL. 

Mr.  KNUTSON 
California. 

Mr.  HOEPPEL.  Does  the  gentleman  know  that  approxi- 
matdy  675,000  American  miners  and  others  in  allied  Indus- 
tries are  unemployed  because  we  do  not  have  a  wifflcient  tariff 

rate  on  copper?  

Mr.  KNUTSON.   I  assumed  that  fact  was  known  to  every- 

ofoe  in  this  House. 

Mr.  CHRISTIANBON.    Will  the  gentleman  yield? 

Mr.  KNUTSON.   I  yidd  to  the  gentlonan  from  Minnesota. 

Mr  CHRISTIANSON.  The  Chamnan  of  the  Ways  and 
Means  Committee  requested  the  gentleman  to  place  in  the 
RxcoBS  a  statement  of  comparative  prices  of  agrieuttoral 
products  at  this  «*»".  and  I  believe  before  l^rch  4.  1833. 
Will  the  gentleman  also  place  in  the  Rxoou  the  statwnefit 
fy^ftt  if  the  Democrats  claim  credit  for  these  hitfjct  **!??* 
then  they  must  also  accept  responsfirility  for  the  drootftf ? 

Mr.  KNUTSON.    The  gentleman  is  absolutely  right. 

Mr.  SHORT.  Is  it  not  also  true  that  oil  and  lumber  are 
being  imported  today  from  Soviet  Russia? 

Mr.  KNU'ltiON.    (Ml,  we  are  importing  everything. 

[Here  the  gavel  felLl 

Mr.  SNELL.  Mr.  Speaker.  I  adc  tmanimous  consent  that 
the  gentleman  may  have  10  additional  minutes. 

The  SPEAKER.  Is  therfe  otoiectUm  to  the  request  of  tta* 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  SHORT.    Mr.  Speaker,  will  the  gentlelnan  yleldf 

Mr.  KNUTSON.    I  yield. 
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Mr  KNTTSON 

Mr  COWNBRY 

Mr  KNTJTSON 

Mr  CONNER Y 


Mr  SHORT  If  more  of  these  proposed  reciprocal  tartff- 
•rade  irpaties  are  cor^ummated.  particularly  with  Mexico 
»nd  •cveral  other  cotmtnes.  It  will  not  only  paralyze  but 
dectrvy  the  (ftrat  mining  industry  in  southaest  Missouri  | 
foutheastern  Kansas,  and  northeastern  Oklahoma,  which 
produce  two-thirds  of  the  lead  and  zinc  of  the  United 
StatCA.  i 

There  Is  no  doubt  about  that 
Mr  Speaker,  will  the  gentleman  ylekl? 
I  yield- 
Does  not  the  gentleman  think  that  if  we 
oouid  paas  In  this  House  the  provision  which  the  Committee 
on  Labor  wrote  into  the  30-hour-week  bill  2  years  af(o.  that 
whenever  the  aecretary  of  the  Treasury  finds  that  the  total 
laxided  co«t  of  any  article  or  commodity  imported  into  the 
United  States  is  less  than  the  cost  of  production  of  a  similar 
srtlcie  m  this  country,  such  article  or  commodity  shall  be 
oarred.  would  settle  our  whole  tariff  situation? 

Mr.  KNUTSON  Let  me  ask  the  gentleman  a  quesUon. 
Oaes  the  gentleman  know  of  any  other  country  in  the  world 
•hat  is  foolish  enouffh  to  permit  articles  to  be  imported  into 
:*ieir  country  and  undersell  the  domestic  product  •» 

Mr   CONNER Y      No,  I  do  not 

Mr  KNUTSON  I  do  not  either,  and  it  does  not  happen 
m  this  country  when  the  Republicans  are  In  power. 

Mr.  PITTENGER.  The  gentleman,  I  understand,  intended 
v>  disciVM  the  print-paper  and  match  industries. 

Mr  KNUTSON  And  I  shall  do  so  at  thi.s  point  by  Insert- 
iiK  a  letter  from  William  J,  Ward.  Jr..  which  came  to  hand 
a  day  or  two  ago.     The  letter  follows: 

liAiurH  8.  1935. 

Hon    Haboi.d  KirrraoN. 

Hou»e  o/  Rtrpreaentatnes    Washington,  D    C 

VntAM  Ma  Kn-tson  Knowlni?  your  Interest  In  the  flght  of  th** 
«n«ll  f«llow  to  rt»y  in  bualnfM  and  our  linmedtfttc  need  for  relief 
I  ftm  taktnc  actruitaj^e  of  tbM  orr^aloii  to  polat  out  tl^e  burden  that 
r'a.'i  b«en  ptek<r«d  upon  the  •laall  p^tper  nulls  wIki  are  uut  aeif-cuti- 
-ained,  th*t  :s  th<»i«  who  are  unfortunate  enoij^h  to  have  to  bv:y 
All  their  raw  materials 

In  tb«  arst  place  the  present  adminUtr&tion.  an  well  as  ali  poli- 
'.Iciann  in  iCPn-rnl  very  meeklv  «t'-p  aside  and  kj^p  qutef.  on  any 
q<j^iUua  p«ruaiijuig  to  rebuking  the  publl*herj».  who  form  the 
opinion  of  the  Amerlciin  pubhr  by  their  mhi;hty  oryan,  the  daily 
.newspapers.  Taklxtg  ttaU  statement  as  an  undeniable  truth,  we 
and  Chat  our  Cougreaa  and  the  Senate  have  been  intimidated  by 
threat  ot  the  publishers  to  oppoae  their  reelection  to  the  extent 
»f  rcfrainlatf  from  the  piacu.jj  of  a  duty  upon  the  Importation 
of  u«wipilnt  and  the  ronstltuenta  of  newspr.nt.  with  the  reault 
that  what  waji  once  a  lOO-percent  American  industry  i.i  now  In  the 
throee  of  a  dying  ffaap. 

Perlectij  c««aizant  of  thin  fnct.  thoee  Members,  elected  to  repre- 
*ent  and  protect  the  Industry  of  the  American  people,  fall  to  recog- 
nize the  destructive  Influence  upon  the  remalnlnK  Kradea  of  manu- 
imUuriX  pap«r.  The  su  grades  of  pa|>er  m  practlcaiiy  the  same 
catagory  as  newsprint  have  to  be  sold  at  a  price  baaed  upon  that  of 
newsprint  The  reawsn  for  this  la  simple— If  there  U  too  much 
of  a  aija^ail  In  tha  price  the  ultimata  uaer  electa  from  the  point  of 
economy  to  use  newsprint  aM  a  subetltute.  thereby  klUln«  any 
nrMWkeT  for  the  grades,  such  aa  posters,  man  Has.  B  puhllctiUon,  etc 

The  N  R.  A  and  the  code  authorltlee  of  the  ground  wood  dtvi- 
•lon  are  perfectly  aware  of  this  situation  and  in  their  sarneet 
endeavor  to  protect  American  labor  and  capital  have  graclouely 
pmaUlrtl  a  price  fUed  under  these  gradee  of  ao  percent  below  cost. 
cxciiKling  any  interest  on  bonded  Indebtedness.  Again  tn  their 
effort  to  protect  the  small  fellow  they  have  allowed  tiie  most  ad- 
vwata«e«UBly  situated  mills  from  a  standpoint  of  ciieap  wood. 
posRsr.  and  labor  and  equipped  with  the  latest  and  most  efBclent 
OMMxatXksry  to  set  the  price  and  then  have  the  other  less  fortunate 
mills  sell  at  thU  price  which  natorally  ta  far  below  thetr  actual 
mamxfacturtng  oosu  On  top  of  this  they  have  raised  not  only 
tks  wa«es  of  labor  to  an  alarming  decree  but  also  the  price  on  ail 
natariato  eafianng  the  manufacture  oX  paper,  such  as  coal.  Pour- 
drtnler  wires,  lelts.  sulphites,  soda.  clay.  alum.  size,  starch,  color. 
etc  .  with  the  net  result,  to  us  at  least,  that  not  one  sm«le  grade 
that  we  aanufactored  showed  a  profit.  aiMl  our  operating  sheet 
shows  a  loss  equal  to  911.00  per  tcm  on  our  entire  output. 

Many  oi  the  mills  who  manufacture  grades  aJtln  to  our  own  are 
abandoning  them  aa  rapldiy  as  poealMe  and  are  attempting  to 
estatollah  themselves  in  other  and  hlglier  gradee  six:h  as  t^Msee 
ttatfsr  tlse  auperrlaton  of  the  book  and  writing  dlvlalon.  This  u 
caualng  a  highly  unpleasant  situation  as  It  heightens  the  com- 
petlUon  In  a  fteld  already  overcrowded  How  this  can  result  tn 
anything  other  than  a  further  demoralization  of  markets  and  a 
general  bankrupt  condition  to  the  snuLller  manufactorera  whoae 
operating  capital  Is  speedily  diminishuag,  I  cannot  see. 

The  only  logical  answer  is  to  make  the  publlahers  who  are  solely 
dependent  upon  the  pap'r  industry  carry  part  of  this  burden  In 
the  way  of  an  increased  pm-p  r.>r  ihetr  paper  and  thus  tooiater  the 
whole  price  structure  of  the  higher  trades. 


I  call  upon  you  a*  a  pobMc-spt.'-tted  rttlaen  to  do  your  part  In 
aavinit  ^n  industry  that  u  in  dire  need  of  relief  from  the  domina- 
tion of  I  .he  press 

You.'-s   very   truly, 

W.  J    Waho.  Jt  . 

Vxce  Prestdrnt. 

Mr.  Speaker.  Mr.  Wards  letter  tells  In  a  much  better  man- 
ner than  I  could  hope  to  do  thf  desperate  situation  of  the 
paper  industry  I  may  say  that  the  same  deplorable  situation 
confronts  the  match  industry. 

Mr.  HOEPPEL.  Mr  Speaker,  will  the  gentleman  yield 
further? 

Mr  KNUTSON  As  I  have  no  a«vsurance  that  my  time 
will  be  further  extended.  I  must  decline  to  yield.  I  do  not 
want  to  unduly  cons^lme  the  time  of  the  House,  but  I  feel 
Justified  in  taking  such  time  as  Ls  necessary  to  call  to  your 
attention  the  chaos  that  exists  In  American  airrlculture,  In- 
durtry,  and  mining  because  of  InsufBclent  protection  due  to 
the  devaluation  of  the  dollar 

When  we  had  Secretary  Wallace  before  the  Ways  and 
Means  Committee  a  year  or  more  ai:o.  he  expressed  the 
opinion  that  any  American  industry  or  activity  that  could 
not  stand  upon  its  own  bottom  should  t)e  discontinued  in 
favor    of    thr    foreign    competitor    who    can    produce    more 

cheaply 

If  we  cannot  compete  with  New  Zealand  tn  the  production 
of  butler  becau>e  the  cattle  of  New  Zealand  are  out  on 
green  pasture  12  months  i)f  the  year,  .shinild  we  go  otit  of 
dairvinK'' 

Becau-v  we  cannot  compete  with  China  m  the  production 
of  dried  and  p<ividered  e^Rs  should  our  poultrymen  be  com- 
pelled to  go  into  some  other  line? 

Because  we  cannot  compete  with  Great  Britain  In  the 
manufacture  of  pig  iron,  should  the  Amt-ncan  manufactur- 
ers of  pii?  iron  be  forced  to  go  into  something  else? 

Because  our  jxtpermakers  cannot  comin^te  with  the  print - 
pap«-*r  manufacturers  of  Canada,  Scandinavia,  and  the  Bal- 
tic state.s,  <thould  they  be  compelled  to  clcK>e  down  and  throw 
thetr  employees  out  of  employment '' 

Becau.se  American  growers  of  rye  cannot  compete  with 
Canada  and  Europe,  .should  they  be  compelled  to  go  iiuo 
.some  other  hne  of  activity? 

Because  American  match  mannfactun-rs  cannot  compe't' 
with  Japan  and  Russia,  should  thry  be  comi)elled  tc;  clo^o 
down? 

Becau.se  our  livestrKk  rais+Ts  cannot  produce  cattle  as 
cheapiy  as  can  Argentina,  should  they  be  compelled  U.)  »jo 
into  .some  other  hne  ' 

These  are  vital  and  pertiiieiil  que:>iiorLs,  my  fneiidh.  an  1 
if  the  announced  policy  of  the  Roobcvelt  admuiistraljon  ls 
followed  out  to  lUs  logical  conclu:»iuu.  what  will  be  left  to  the 
Amervcan  farmer,  wage  earner,  and  maiiufai'turer  save 
bankruptcy?  Th:s  is  aoaieth.n>{  thiit  shtjukl  give  us  tiie 
deepest  concern,  regardless  ol  our  politicaJ  affiliations  and 
beliefs. 

The  Republican  Party  stands  for  the  prosperity  of  the 
American  producer  and  wa^fe  earner  It  believes  that  the 
American  market  belongs  to  the  American  farmer,  labcrtr. 
and  manufacturer;  and.  ui  order  to  protect  that  market  fur 
the  home  folks  and  against  the  devaitaUng  competition  of 
peasant,  peon,  and  slave  Labor  in  otlier  countries,  we  believe 
that  it  is  absolutely  necessary  that  we  have  a  tariff  that 
represents  the  difference  m  cost  of  production  m  Uils  coun- 
try and  competing  countries.  If  I  am  not  mistaken,  the  next 
campaign  will  be  waged  with  the  tariff  as  the  paramount 
issue.  iApplaa.-»e.l  Then  the  American  i)cople  will  have  an 
opportunity  to  deinde  whether  our  own  people  or  those  of 
other  countries  shall  be  looked  after  first.  The  Republican 
Party  believes  that  our  first  duty  is  to  the  American  people. 
In  1936  we  will  go  before  the  electorate  on  the  sound  and 
incontrovertible  proposition  that  there  can  be  no  return  of 
prosperity  s<)  lonv<  as  v.f  continue  to  violate  the  fundamental 
principle  that  the  home  market  belongs  to  the  American 
producer,  wage  earner,  and  manufacturer.  Tliere  never  has 
be«'n  a  ttm»'  in  the  history  of  ihe  Repulilic  when  we  were  less 
able  to  withstand  the  bli«hting  effects  of  free  and  unre- 
I  stncted  mternational  trade      Mr    Docghton  speak.s  of  mak- 
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ing  employment  for  idle  workers  formerly  engaged  in  pro- 
ducing for  the  export  trade.  Why  not  make  work  for  the 
millions  of  idle  Americans  who  were  formerly  engaged  in 
supplying  our  home  needs?  We  consume  over  90  percent 
of  what  we  produce,  so  it  would  seem  to  me  that  providing 
work  for  these  millions  of  imemployed  should  be  our  first 
concern. 

We  have  spent  billions  and  biUions  at  dollars  for  relief, 
but  we  have  not  reUeved  the  unemployment  evlL  Why  not 
raise  the  import  taxes  to  a  (Mint  where  industries  now  oper- 
ating part  tune  may  go  onto  a  full-time  basis,  which  would 
also  encourage  the  reopening  of  factories  now  canpletely 
closed  down?  That  would  give  work  to  everyone  and  yet 
not  cost  the  Federal  Treasury  one  red  penny.  I  OMnmend 
this  plan  to  the  thoughtful  conskleration  of  the  party  in 
power.  If  you  will  adopt  such  a  plan  and  eliminate  the 
existing  uncertainty  in  agriculture  and  industry,  you  can 
end  the  depression  in  60  days.     [Applause.! 

ICESSAQK  raOM  THX  SXNATX 

A  message  from  the  Senate,  by  Mr.  Home.  Its  enrolling 
clerk,  announced  that  the  Senate  had  concurred  in  a  con- 
current resolution  of  the  House  of  the  following  title: 

H  Con  Res.  16.  Concurrent  resolution  rescinding  the  ac- 
tion of  the  Vice  President  and  Speaker  in  signing  the  en- 
rolled bill  <H.  R.  330)  enUtled  "  An  act  for  the  relief  of 
Sophie  de  Sota." 

The  message  also  annoimced  that  the  Senate  insists  upon 
lU  amendments  to  the  bill  (H.  R.  5913)  entitled  "  An  act 
making  appropriations  for  the  military  and  nonmilltary 
acUvities  of  the  War  Department  for  the  fiscal  year  ending 
June  30.  1936.  and  for  other  purposes  ".  disagreed  to  by  the 
House :  agrees  to  the  conference  asked  by  the  House  on  the 
disairreeing  votes  of  the  two  Houses  thereon,  and  appoints 
Mr.  CoPELAND,  Mr.  Haydew.  Mr.  Shkppau).  Mr.  Nokbbck.  and 
Mr.  Tov^^NSKWD  to  be  the  conferees  on  the  part  of  the  Senate. 
The  message  also  announced  that  the  Senate  insists  upon 
Its  amendments  to  the  bill  (H.  R.  5255)  entitled  "An  act 
making  appropriations  for  the  Departments  of  State  and 
Justice  and  for  the  Judiciary,  and  for  the  Departments  of 
Commerce  and  Labor,  for  the  fiscal  year  ending  June  30, 
1936.  and  for  other  purposes",  disagreed  to  by  the  House; 
agrees  to  the  conference  asked  by  the  House  on  the  dis- 
agreeing votes  of  the  two  Houses  thereon,  and  appoints  Mr. 
McKxLLAi.  Mr.  RussKLL.  Mr.  Pxttmah,  Mr.  Hau,  and  Mr. 
Nyk  to  be  the  conferees  on  the  part  of  the  Soiate. 
puBLicrrT  or  tax  mrnura 
Mr.  O'CONNOR.  Mr.  Speaker,  I  call  up  House  Resolution 
155. 
The  Clerk  read  as  follows: 

House  Basolutkm  lU 
RfsHMved.  That  immediately  upon  tbe  adoption  <tf  tlUs  resolu- 
tion It  shall  be  In  order  to  move  that  the  House  reaolTe  itself  Into 
the  c  )mmittee  of  the  Whole  Houee  on  the  sUte  of  tbe  Union  for 
consideration  of  H.  R.  6859  ,"A  bill  to  repeal  ccrtatn  provisions 
relaf.ng  to  publicity  of  certain  statements  of  income.'*  That  after 
general  debate,  which  ahall  be  omflnad  to  the  blU  and  ahaU 
continue  not  to  exceed  1  hour,  to  be  equally  divided  and  con- 
trolled by  the  Chairman  and  ranking  minority  member  of  the 
Comnuttee  on  Ways  and  iieans.  the  blU  ehaU  be  read  for  amend- 
ment under  the  6-mlnute  rule.  At  the  condueion  of  tbe  blU 
for  siniendment  the  Committee  shall  rtae  and  report  the  same  to 
the  House  with  ruch  amendments  as  may  have  been  adopted, 
and  the  previous  question  shall  be  consldavd  as  ordered  on  the 
bin  and  amendmenU  thereto  to  final  puaage  without  Interven- 
ing motion  except  one  moUon  to  recommit,  with  or  without 
instructions. 

Mr.  o  CONNOR.  Mr.  Speaker.  I  yield  30  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  RamslstI. 

The  SPEAKER.  The  gentleman  from  Pennsylvania  is 
recocnized  for  30  minutes. 

Mr  O'CONNOR.  Mr.  Speaker,  this  rule  provides  for  the 
consideration  of  the  bill  commonly  known  as  the  repeal  of 
the  pink  shp  "  provision  of  the  income-tax  law.  It  is  a 
matter  which  is  familiar  to  aU  the  Uembers  here.  It  has 
been  a  vexatious  question  for  a  great  many  years  in  the 
House  and  in  the  Congress. 

The  matter  of  giviiw  publicity  to  the  income-tax  returns 
of  our  taxpayers  has  been  treated  in  different  ways.    Early 


in  this  session  the  gentleman  fn»n  New  YoA  tMr.  BaoohI 
introduced  a  bill  to  repeal  the  section  provkUng  for  sadi 
publicity.  We  are  today  considering  a  substantially  similar 
bill  introduced  by  the  gentleman  from  North  Carolina  (Mr. 
DotrcHTOK],  the  beloved  and  distinguished  chairman  of  our 
great  Committee  on  Ways  and  Means. 

Personally,  I  have  always  been  opposed  to  the  putdicity 
provision  and  I  have  always  voted  against  it.     [Applause.] 
Thanks  to  the  distinguished  gentleman  from  North  Caro- 
lina [Mr.  DoucHTOHl.  this  iniquitous  measure  is  about  to  be 
repealed. 

Next  to  the  snooping  which  went  on  imder  the  eighteenth 
amendment,  I  believe  this  provision  for  publicity  of  income- 
tax  returns,  in  the  various  ways  it  has  been  enacted  into  the 
law,  has  been  the  most  outrageous  violation  of  perscmal 
privacy  this  Government  has  ever  attempted.  I  believe 
publicity  of  income-tax  returns  is  wrong  in  principle,  for  this 
reason;  It  violates  the  privacy  of  our  citizens.  I  am  not 
concenied  with  the  emotional  talk  about  racketeers,  sooop- 
ers,  or  gangsters.  I  believe  the  provision  was  always  wrong 
in  principle;  that  it  never  should  have  been  enacted  into  law, 
and  that  it  should  be  taken  out  of  the  law  with  all  possible 
speed. 

I  am  not  concerned  that  only  3^  percent  of  our  people 
pay  Income  taxes.  I  believe  the  principle  would  be  the  same 
if  there  were  only  one  taxpayer  in  this  entire  Nation.  I  be- 
lieve tbe  amount  of  income  that  any  one  of  our  citizens  earns 
is  solely  a  confidential  matter  between  that  citizen  and  his 
Grovernment  and  is  not  the  business  of  any  other  perswi. 
whether  a  snooper,  a  racketeer,  or  the  editor  of  a  great 
newspaper.    Let  people  mind  their  own  business. 

I  have  always  felt  that  this  principle  of  publicity  of 
income-tax  returns  is  similar  to  a  possible  repeal  of  the  pro- 
visions in  the  Bill  of  Rights  against  "  imlawful  search  and 
seizure."  If  the  snoopers  can  find  out  how  much  income  a 
citizen  makes  a  ye&i,  the  same  interlopers  can  go  into  our 
homes  and  find  out  what  you  do  there,  day  or  night  Does 
anyone  want  that? 

I  do  not  believe  that  the  American  people  ever  intended 
when  they  adopted  the  income-ta:|  amendment  that  the  in- 
come of  citizens  would  be  made  public  for  anybody  who 
wanted  to  see  it.  I  believe  this  repeal  comes  late,  but  I 
hope  this  is  the  day  when  our  citizens  will  again  be  pro- 
tected against  the  invasi(»  of  their  privacy,  and  I  Imp?. 
Mr.  Speaks,  that  the  repeal  measure  will  overwhelmingly 
pass.     [Ai^lause.] 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  New  Toiit  [Mr.  Sincu.]. 

Mr.  SNELL.  Mr.  Speaker,  in  considering  this  legislation 
here  today  I  think  it  is  well  that  we  f hould  go  over  past 
hist<nT  a  little  and  be  sure  that  the  real  picture  is  put  be- 
fore the  House  and  the  country. 

As  a  matter  of  fact,  when  this  provision  was  adopted  it 
never  received  any  real  consideratiai  in  the  House.  It  was 
put  on  in  the  Senate  and  came  over  to  the  House  in  a  con- 
ference report  in  the  very  last  few  days  of  the  session;  there 
was  intu;tlcaUy  no  consideration  and  we  had  to  accept  it. 
It  never  had  the  consideration  it  was  entitled  to. 

I  also  want  y«i  to  remember  that  we  put  a  like  provision 
in  the  law  back  in  1923  or  1924.  and  after  1  year's  experi- 
ence It  was  almost  unanimously  repealed. 

So  that  it  shows  that  from  our  own  experience  when  it 
was  on  the  statute  books  it  did  not  produce  the  result  which 
the  people  who  advocated  it  expected,  or  any  other  usrful 
purpose,  so  was  promptly  repealed. 

The  reason  given  for  the  provision  was  that  it  would  tend 
to  bring  in  new  income  to  the  Treasury  and  result  tn  more 
accurate  returns. 

The  best  information,  it  seems  to  me,  there  is  on  that 
subject  comes  from  the  State  of  Wisconsin  where  they  had 
this  provision  in  effect  for  7  years,  and  I  want  to  read  a 
paragraph  from  the  report  of  the  Tax  Commission  of  the 
State  of  Wisconsin: 

The  repeal  of  tbe  secrecy  clause  by  the  1023  leglidatuTe  opened 
all  Income-tax  returns  to  public  Inspection.  The  repeal  was 
urged  and  passed  upon  the  supposition  that  pubUc   inspection 
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vtmld  rwiu!t  In  fpwer  tnrorre^t  retuma  and  In  discovering  miirh 
'.tnr*ni:rted   mcom*      T^wtie  »:xp«xt*d  resuits  have  not   mal^rt&iLsed 

in  *zjy  df >{*■<»•  ii>  ti»«  adxniri.fctratu  n  of  either  the  lnd;viclu:\i  or 
thr  'orp-  rnr.;  u  rrturn»  Tht  re  have  been  nn  ;ui>ta:.-ea  where 
public  ln»p«'«;tion  h*«  broui;ht  forth  unreported  inixjme.  and  lut 
to  Its  a:iticipat*d  efTe<-t  in  prcxluctng  more  correct  income  re- 
turns rx-.>"r:'-t:  -c  h.is  shown  thiil  It  had  had  the  opposite  effe-Jt. 
Khojui.^-  ".  ..'  t.'.i-  r  r'-turns  ^ire  jptti  la  iU.sp»><  tl'.n.  Laxpaye.s  con- 
•olUlHte  Mid  o«)p.d-nse  the'r  reports  to  mrtJte  them  as  un'.ntel- 
HCinie  as  ptj.»s;!v;e  to  those  Inspecting  them,  thiij*  niakma;  their 
iiuditiruc  by  the  comini«alon  or  by  the  income-tax  aai-iea(»r  m'jr»' 
a.'duou.*,  nocejiiatatlUi?  addttiuiiAl  wurlc.  coruiiderably  more  rorre- 
^*poiidence.    and   ixinseqnen*    expense   and    delay 

Furiher.  the  cumintssion  reported  at  that  time: 

A  survey  ahown  that  public  examination  la  aJmoBt  xholly  with- 
out any  p'lbitc  motive  or  aiKh:flcAiu:e.  but  that  advantage  is  taJcen 
of  tt  to  <«Tve  private  and  pers<inal  Interest*  Ovir  tiled  returns  are 
u«e<l  by  credit  oricanlrAtions  which  have  men  on  har..l  almost 
.  onstantiv  d'.tcjctng  Into  the  ftles.  Returtu  are  exanUned  to  pre- 
;>«rR  Uiit«  ot  pru»p«ctive  purchaaes  of  atoclu  and  bond8  and  for 
other  suhcitmij  and  advertising  puxpoaes  A  comnion  oivc  of  re- 
lurns  In  to  secure  Information  in  negotiating?  for  the  purchase  of 
ti^ialriaaa  propf^rtiea.  and  very  frequent  une  is  made  of  them  in 
delving  Into  the  lntimjit«  concema  ot  business  competitors 

Further,  the  commission  reported  at  that  time: 

The  Indiscriminate  examination  of  returns  Is  not  oi'Jy  an 
Impotiition  up«jn  the  reporting  taxpayers  but  la  also  an  imposition 
upon  th«>  State  and  upon  its  tax  administration  ofBcen<  and  *n\- 
fkioyean  Tbe  oommlnslon  does  not  favor  any  .secrecy-  ol  returns 
'hat  would  bar  exaoilnatlons  In  the  public  Interest,  but  It  does 
^ufirgest  that  the  promiscuous  misuse  of  files  for  private  puTp<ip»s 
to  tfte  icreat  Inconvenience  and  annoyance  of  ofBclals  and  the 
expen.<«e  to  the  State  ouijht  to  he  discontinued.  No  other  State  or 
country  havin»(  such  files  Ln  custody  pernUts  such  nxlsuse  of  them 
These  files  contain  the  record  of  the  llfeblood  and  re^jister  the 
pulse  of  the  person  and  private  business  affairs  of  our  own  tax- 
pa; ers  and  .-Lhould  be  accessible  only  when  the  public  lnt«?re«t  la 
(-oncerned. 

It  seem.s  to  me  that  that  is  about  as  good  evidence  as  we 
•  an  possibly  get  on  a  matter  of  this  character,  and  it  is 
absolutely  conclusive  on  this  subject.  We  should  also  take 
into  consideration  that  every  tax  law  that  we  have  pa.ssed 
since  1913  has  a  provision  In  it  authorizing  the  President, 
when  he  deems  it  necessary  in  the  public  interest,  to  make 
available  these  tax  returns.  I 

The  SPEAKER.  Th«  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  RANSLEY.  Mr  Speaker.  I  yield  the  gentleman  5 
minutes  more. 

Mr  SNKLL.  And  as  far  as  I  know,  the  President  has 
never  taken  it  upon  himself  to  open  up  the  tax  return.s, 
becau.se  he  has  never  been  shown  any  real  reason  for 
doing  it. 

Mr    MAY      Mr.  Speaker,  will  the  gentleman  yield?  , 

Mr   SNELL.     I  yield.  I 

Mr.  MAY.  I  do  not  know  that  I  remember  the  exact 
phraseology  of  the  constitutional  provision  of  the  Bill  of 
Rights,  but  It  is  to  the  effect  that  all  men  shall  be  exempt 
from  unrea.sonable  search  and  seizure  of  their  persons  and 
property  What  U  the  difference  between  the  statute  that 
requires  one  to  disclose  In  detail  his  personal  property  or 
money  and  going  into  one's  house  and  searching  for  it  and 
knowing  that  it  is  there? 

Mr  SNELL.  It  seems  to  me  that  It  is  about  the  same 
thing. 

Mr.  WITHROW.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SNELL.     Yes. 

Mr.  WITHROW.  Has  the  gentleman  rea<l  from  the  find- 
ings of  the  commission,  or  from  a  letter  written  to  someone 
by  one  of  the  commissioners? 

Mr  SNELL.  I  have  read  from  the  report  of  th<'  Wiscon- 
.sin  State  Tax  Commisaion.  to  which,  I  undei  stand,  all  of  the 
commissioners  adhere. 

Mr.  MILLARD.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SNELL.     Yes.  I 

Mr.  MILLARD.  I  have  a  copy  of  a  letter  from  the  com- 
mission, dated  March  1.  1935  and  it  carries  out  what  the 
gentleman  says. 

Mr,  SNELL.  That  is  the  be.st  information  that  Is  available 
on  the  subject  at  the  presf nt  t.ime.  and  comes  from  the  only 
State  that  puWishes  returns  As  a  matter  of  fact.  I  do  not 
know  of  any  Information  that  has  ever  come  to  us  where  * 


any  real  public  k'ood  wa.s  adsancf-d  by  oi)eninR  up  fhe.se 
rpfurn.<  UndtT  our  prf>stnt  la'A  th^y  urv  all  ava  htblp  to  any 
c'lnimittef  of  Cunt^rejvs  that  has  :»-a.son  to  ii;ve-.t.„'ii,te  thor.n. 
and  every  rea.sonable  protection  to  the  public  is  maintained 
by  thi.s  pr  ivisi  -n  for  invest ii^Ht:nn  A.-,  a  matter  of  fact, 
lartce  corporation  returrus  are  pubh.ilied  at  the  present  time, 
and  they  are  available  to  anyoiie  who  is  nitere^jted  in  them, 
and  the  only  pos.s:bIe  excuse  for  making  the.se  incrim'-fax 
return.s  public  is  for  the  pu.'-pose  of  catering  to  the  most 
sordid  mqui.'-itiveness  there  is  in  every  ronirntinitv  Unles.s 
someone  cdn  pr<xiuie  .s<;nie  real  reiison,  which  has  never 
been  produced  a.s  far  a.s  I  kniw.  I  think  the  law  should  be 
immediately  repealed  Thi.s  commi.ssinn  K'»es  on  further  to 
.state  that  the.se  returns  are  roiitinually  looked  over  by  pet;ple 
who  de.sire  to  cet  .some  .sort  of  a  li^t  of  people  to  whom  they 
can  attempt  to  sell  thmns      In  other  words,  a  sucker  lust 

Mr    IXWDERO.     Mr    Sp*'aker    w.Il  the  gentleman  vield' 

Mr    SNELL      Yes, 

Mr  LKJN'UERO  Is  it  not  true  that  what  thi.s  law  does  is 
to  make  Government  just  a  little  bit  more  dLsatireeable  to 
them  3' J  percent  of  the  taxpayers  of  the  country? 

Mr  SNEIX.  It  not  only  does  thai  but  it  does  not  produce 
any  rockI  for  the  other  fellow, 

Mr  MILLARD  Tliere  are  29  .states  in  tlie  Union  having 
uiLome-tax  laws.  In  23  of  them  they  do  not  have  the  pub- 
licity of  the  income  tax 

Mr.  SNEIJ^.  In  luldi'iun  to  tliat,  the  commi.ssion  .says 
that  it  ha.s  produced  no  public  Kood.  no  adiLilional  returns. 
or  no  more  h(.>nest  retunts. 

Mr.  FITZPATRICK.  Mr.  Speaker,  wiU  the  gentleman 
yield  .^ 

M-    irNELL.     Yes. 

Mr  FITZPATRICK  I  am  in  favor  of  the  bill.  As^suming 
that  tins  bill  i.s  pa.ssed,  but  nut  .signed  until  after  the  15th 
of  th;s  month,  wili  it  alT.'cL  the  present  pubiicaUon  of  the 
income  taxes '' 

Mr.  SNELL.  I  do  not  think  so  If  it  Ls  not  pas.sed  in  time 
before  Ihe  ISlh,  of  courst  the  returns  will  U-  open  to  inspec- 
tion on  the  15lh. 

Mr,  GR.\Y  of  Pennsylvania  Mr,  Spt'aker,  will  the  gentle- 
man yield? 

Mr   SNELL.     Yes. 

Mr.  GRAY  of  Pennsylvania  The  gentlemitn  is  well  in- 
formed in  Ihese  matu>rs  and  he  ha.s  the  good  of  the  Nation 
at  heart  Where  money  ls  accuniuial«fd  in  lar«e  sumi,  and 
in  disproportionate  mea^sure.  doti.s  nut  Liie  gentleman  think 
that  It  IS  well  for  the  people  to  know  where  this  money  is 
being  acrumulatcd? 

Mr.  SNELL.  I  do  not  think  that  that  is  a  question  that 
goes  into  the  matter  of  tb.e  publication  of  tax  returns.  I 
think  that  is  an  entirely  outside  mutter 

The  SPEAKER.  The  time  of  the  Kentleman  from  New 
York  has  again  expired 

Mr.  RANSLEY  Ui  Speaker,  I  vitld  the  gentleman  5 
minutes  more. 

Mr  SNELL.  It  seems  to  me  it  is  very  Important  at  this 
time,  especially  m  view  of  the  happenings  in  the  last  couple 
of  years,  that  we  should  not  do  anything  as  a  Federal  Gov- 
ernment,  to  In  any  way  encourage  kidnapen>  and  other  peo- 
ple of  that  tjiJe.  As  a  matter  of  fact,  no  poor  child  was  ever 
kidnaped,  as  fax  as  I  have  been  able  to  learn.  I  think  that 
when  we  go  so  far  as  to  open  all  the.se  returns,  to  a  certain 
extent  we  are  catenng  to  the  racketeers,  to  the  policy  men 
and  kidnapers  and  the  very  worst  element  in  our  entire 
society.  Personally  I  am  very  much  oppvised  to  continuing 
that  any  further  I  am  sure  the  majority  of  this  House  is 
of  that  opinion. 

Mr.  RANDOLPH.     W.Il  the  gentleman  yield? 

Mr,  SNELL.    I  yield. 

Mr.  R.^NDOLPH  The  provision  now  works  to  the  advan- 
tage of  the  snooper  rather  than  to  the  taxpayer.  The  hon- 
est citizen  has  neither  time  nor  inclination  to  get  this 
information,  has  he'' 

Mr.  SNELL.  As  far  a.s  I  know,  very  few  of  them  have  ever 
expressed  any  desire  for  it.  It  comes  from  the  other  ele- 
ment in  our  communities. 
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Mr.  KELLER.    Will  the  gentleman  yield? 

Mr.  SNELL.    I  yield. 

Mr.  KELLER.  The  gentlwnan  regards  this  as  an  impor- 
tant measure,  does  he  not? 

Mr.  SNELL.     I  do. 

Mr.  KELLER.  Then  why  should  we  not  have  more  than 
1  hour  for  general  debate  on  this  measure? 

Mr.  SNELL.  I  am  not  responsible  for  what  time  the  ma- 
jority side  of  this  House  allows  for  debate  mi  any  question. 

Mr.  MILLARD.    Will  the  gentleman  3rield? 

Mr.  SNELL.     I  yield. 

Mr  MILLARD.  I  have  a  letter  from  the  warden  of  Sing 
Sing  Prison.  I  wonder  if  the  gentleman  would  mind  putting 
that  in  the  Record  during  his  time? 

Mr.  SNELL.  I  will  be  very  glad  to  have  the  Clerk  read  it 
in  my  time. 

The  SPEAKER.  Without  objection,  the  Clerk  will  read 
the  letter. 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Ossnvnfa.  N.  Y.,  March  1.  1935. 
Hon    Charles  D    Millard. 

The  Hnu.ne  of  Representatives,  Waahinffton,  D.  C. 

Mt  Dear  concrissman  Milla«di  WhUe  I  believe  the  proposed 
publication  of  incomes  may  have  its  advantages  and  all  Interested 
officials  should  know  what  the  flnanclal  return  U  f or  a  particular 
orKHhizatlon  or  person,  nevertheless.  If  publication  Ls  made  of  per- 
sonal incomes.  It  will  t>e  the  source  of  InformaUon  fm  people  who 
are  crlmlnallv  inclined  and  will  undoubtedly  form  a  basis  for  not 
only  a  sucker  list  but  for  extortion  and  other  purposes,  even  rob- 
bery. Therefore  I  respectfully  ask  that  you  uae  yotir  ettorts  to 
attempt  to  ubro^fate  this  vicious  law. 

With  best  wishes,  believe  me. 

Sincerely  yours. 

L.  B.  liAWXS. 

Mr.  SNELL.  It  seems  to  me  that  the  argument  presented 
by  the  commission  which  administered  this  law  in  Wisconsin, 
and  the  reports  of  distinguished  gentlemen  like  the  one  whose 
letter  was  just  read  by  the  Clerk,  are  more  effective  argu- 
ments than  any  I  could  make  at  this  time.  It  seems  to  me 
this  House  will  be  performing  a  real  service  to  the  country  if 
it  unanimously  votes  for  the  repeal  of  this  obnoxious  law. 
It  might  be  of  interest  to  state  that  foreign  countries  that 
have  had  an  income  tax  for  a  great  many  years  have  always 
maintained  the  strictest  secrecy  of  returns.  England  has  had 
one  for  75  years. 

Mr  BLANTON.    Will  the  gentleman  yield? 

Mr.  SNELL.     I  yield. 

Mr.  BLANTON.  Did  I  understand  the  minority  leader  to 
recommend  that  the  House  repeal  this  by  unanimous  vote? 

Mr.  SNELL.  I  would  like  to  have  it,  as  far  as  I  am  con- 
cerned. 

Mr.  BLANTON.  The  gentleman  would  like  to  have  every 
Republican  on  his  side  vote  for  repeal? 

Mr.  SNELL.  I  said  that  as  forcefully  as  I  could,  and  I 
am  sure  the  very  great  majority  of  them  agree  with  me. 

Mr.  BLANTON.    I  just  wanted  that  distinctly  understood. 

Mr.  SNELL.  I  would  be  glad  to  have  it  understood,  and  I 
would  Uke  to  have  the  country  understand  that  I  am  for  the 
repeal  of  this  measure.  Tliere  is  no  question  about  it,  nor 
is  there  any  doubt  in  mind  about  feelings  of  a  great  majority 
of  the  Members  on  both  sides.     [Applause.] 

Mr.  Speaker,  I  yield  back  the  balance  of  my  time. 

Mr.  O  CONNOR.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Illinois  tMr.  SabathI. 

Mr.  SABATH.  Mr.  Speaker,  I  cannot  help  but  look,  with 
suspicion  on  any  bill  that  has  been  introduced  or  is  being 
advocated  by  the  Republican  leaders.  I  am  fearful  that 
this  biU  wlU  pass  and  that  the  publicity  features  of  the 
income-tax  law  will  be  repealed. 

Mr.  MILLARD.    Will  the  gentleman  yield? 

Mr.  SABATH.    Later  I  will  yield. 

I  myself,  however,  do  not  believe  in  the  arguments  that 
are  being  advanced  by  those  who  desire  the  sepeal  of  this 
law  that  it  will  aid  the  racketeers  and  that  it  will  provide 
a  sucker  list,  or  that  it  will  help  kidnapers.  Oh.  what 
ingenuity  is  employed  by  these  gentlemen  who  desire  to  bring 
about  the  repeal  of  this  lawl    Of  courae,  I  am  satisfied  that. 


with  the  terrific  lobby  and  the  propaganda  that  Is  going  on 
for  the  repeal  of  this  provision,  it  will  pass  the  House. 
Unfortunately  there  are  very  few  men  in  the  House  who  have 
time  to  study  the  underlying  reason  for  the  demand  to 
repeal  this  provision,  but  I  know  the  demand  c<nnes  from 
those  who  do  not  desire  that  income  returns  shmild  be  pub- 
lished, especially  for  the  reason  that  it  will  disclose  that 
there  are  thousands  of  business  men.  manufacturers,  and 
others  whose  return  will  show  substantial  profits  in  1934, 
who  in  1930,  1931,  and  1932.  \mder  the  RepuUican  admin- 
istration, suffered  tremendous  profits.  It  is  these  gentle- 
men who  have  been  the  beneficiaries  of  the  new-deal 
legislation,  who,  imder  this  provision,  will  be  compelled  to 
make  true  returns  showing  that  conditions  have  Improved 
under  the  present  administratitm  and  by  reason  oi  legisla- 
tion enacted  on  the  recommendation  of  our  great  President, 
Franklin  D.  Roosevelt.  It  is  they  who  were  on  the  brink 
of  bankruptcy  in  1931  and  1932  that  naturally  dlsUke  very 
much  to  have  the  public  have  knowledge  of  the  progress 
that  has  been  made  for  recovery  and,  notwithstanding  the 
benefits  they  have  derived,  are  continuously  criticising  and 
finding  fault  with  President  Roosevelt's  policies  and  with  the 
action  of  the  Congress. 

Yes,  Mr.  Speaker,  there  are  hundreds  upon  hundreds  of 
corporations  and  thousands  of  business  men  who  have  made 
large  sums  of  money  and  who  will  pay  substantial  income 
taxes  for  1934  due  to  the  imiMt)ved  conditions  in  business. 
They,  I  fear,  in  conjunction  with  some  of  the  big  taxpayers, 
may  feel  they  may  evade  the  payment  of  Just  taxes,  and  their 
real  concern  is  that  it  will  not  be  as  easy  to  do  if  this  pub- 
licity provision  remains  in  force. 

M3  friends  on  the  other  side  dislike  to  admit,  yes,  even 
deny,  that  conditions  have  improved.  It  is  for  that  reason 
that  the  Republican  leader  and  the  Republicans  regard  this 
publicity  provision  with  disfavor,  or  rather  that  the  publicity 
of  returns  be  brought  to  the  attention  of  the  country,  be- 
cause the  country  would  recognize  and  appreciate  how  much 
good  has  been  accomplished  by  President  Roosevelt  and  the 
Democratic  Party  for  the  Nation  and  for  business.  [Ap- 
plause.] 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  SABATH.     I  yield. 

Mr.  BLANTON.  The  distinguished  genUeman  from  Illi- 
nois is  making  an  interesting  speech  and  I  am  with  him 
and  he  ought  to  have  the  entire  membership  iHesent  to  hear 
him.  I  want  to  ask  him  a  question.  The  gentieman  at 
one  time  was  one  of  the  big  farmers  of  this  Nation,  one  who 
in  years  gone  by  has  raised  100,000  bushels  of  potatoes  and 
100,000  bushels  of  onions  in  1  year.  I  want  to  ask  the 
gentleman  if,  i)i^en  the  gentleman  pajrs  his  taxes  to  the 
State  of  Illinois  and  every  other  citizen  pays  his  taxes  to 
the  State  of  Illinois,  is  it  not  a  fact  that  anyone  can  go  to 
the  court  house  and  find  out  exactly  the  amoimt  of  taxes 
that  every  one  of  them  paid? 

Mr.  SABATH.  Yes;  it  is  easy  for  one  to  sscertain  the 
amoimt  of  taxes  one  pays  in  my  county  or  State.  A  list 
is  made  public  and  printed  and  any  citizen  is  entitled  to 
obtain  it.  Never,  to  my  knowledge,  has  any  one  been  in- 
jured by  the  publication  of  this  list,  but  I  do  know  that  it 
has  enabled  my  State  and  county  to  obtain  hundreds  of 
thousands  of  dollars  of  taxes  that  before  the  imblication  of 
such  returns  the  State  and  county  were  deprived  of. 

As  to  being  a  big  farmer  and  raising  the  crop  the  gentie- 
man describes  is  far-fetched.  He  should  have  prefaced 
fhat  and  said  "  was."  I  assure  him  it  would  not  have  been 
embarrassing  to  file  a  return  on  profits  derived  therefrom. 
Fortunately,  or  unfortunately,  I  have  been  obliged  to  deny 
mjrself  the  luxury  of  farming. 

Mr.  BLANTON.  Right  at  this  point  I  want  the  balance 
of  the  Members  to  hear  the  genUeman  from  Illinois,  and  I 
make  the  point  of  order  that  there  is  no  quorum  present,  I 
am  with  the  gentleman  on  his  position,  but  I  want  the 
Membership  to  hear  him.  This  is  a  big  15ght  going  on  in 
this  House. 

Mr.  MILLARD.    Mr.  Speaker,  a  point  of  order. 

[Here  the  gavel  felL] 
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Mr.  BLANTON  Mr  Speaker.  I  make  the  point  of  order 
there  is  no  quorur)  present. 

The  SPEAKER.  The  Chair  will  coun;.  (Af  er  counting.! 
Two  hundrt'd  and  twenty-one  Members  are  present,  a 
quorum 

Mr  R.\NSUBY.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Indiana  I  Mr.  HallickI. 

Mr  HALLECK.  Mr.  Speaker.  I  am  sire  I  want  to  thank 
t.he  scentleman  from  Texas  for  at  least  making  an  efTort  to 
Ret  all  of  the  folks  over  here  to  hear  my  first  talk.  lAp- 
plau.ne.1 

Mr  Speaker.  I  rise  In  support  of  this  legislation  to  repeal 
the  publicity  feature  of  the  mcome-tax  law.  I  come  from  a 
district  In  the  State  of  Indiana  in  which  I  do  not  believe 
there  is  living  a  sinsle  millionaire.  I  have  heard  it  suggested 
several  times  that  the  only  people  who  desire  the  repeal  of  the 
publicity  feature  are  those  people  who  are  making  a  lot  of 
money.  The  ooontry  doctors  in  my  district  hare  been  writ- 
ing me  asking  that  this  section  be  repealed.  The  small 
business  men  have  been  wntins  me  to  this  same  effect.  In 
my  short  experience  I  have  observed  that  very  often  we  get 
communl cations  which  smiply  reflect  some  high-powered 
propaganda.  That  Is  not  my  experience  m  this  particular 
matter,  however.  Rather  is  It  my  idea  that  the  people  of  my 
district  who  are  in  the  lower  brackets  deaire  that  this  matter 
of  publicity  be  done  away  with. 

We  have  heard  a  lot  of  propaganda,  and  there  has  been 
•?oing  through  the  country  that  line  of  thought  which  would 
make  it  appear  that  if  a  man  has  $1,000  m  the  bank  or  is 
making  a  little  money  that  he  is  an  enemy  of  society.  I  do 
not  bt'lievp  that  this  shoulc  be  true,  and  I  do  not  think  that 
we  ought  further  to  embarrass  the  people  who  are  the  back- 
bone of  our  country  by  subjecting  their  report  as  to  the 
amount  of  money  they  are  making  to  the  scrutiny  of  everyone 
who  might  want  to  have  that  information. 

Aiwther  thing  which  has  occurred  to  me  is  that  if  there  is 
any  forgotten  man  m  the  Umted  States  it  is  the  taxpayer. 
and  I  am  led  to  inquire  whether  we  should  add  insult  to 
injury  by  requiring  that  the  amount  of  tax  that  he  pays  and 
the  money  that  he  makes  be  made  public?  It  seems  to  me  it 
can  serve  no  good  parpoee. 

Fundamentally  I  believe  that  this  thing  is  attacked  because 
it  Is  an  mvaskn  of  everything  that  we  have  heretofore  be- 
beved  to  be  a  matter  oi  American  liberty,  independence,  and 
private  concern.  I  listened  with  interest  to  the  theory  of  the 
gentleman  from  Illinois  that  we  are  ashamed  to  admit  that 
we  are  making  more  money  under  the  new  deal  than  we 
did  before.  TttAt  in  a  matter  of  opinion  to  which  I  do  not 
subscribe.  There  are  many  people  who  are  now  wondering 
whether  the  Boston  Tea  Party  has  been  such  a  success,  and 
whether  the  efforts  of  those  who  gave  so  much  to  make  the 
world  safe  for  democracy  have  been  in  vain.  We  ought  not  to 
disturb  the  fiindamental  liberties  and  rights  that  are  guar- 
anteed to  the  people  of  America. 

Mr.  CANNON  of  Wisconsin.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  HALL8CK.     I  yield. 

Mr.  CANNON  of  Wiscon^n.  If  one  of  the  gentleman's 
constituents  were  a  successful  business  man  and  made  an 
honest  and  truthful  report,  how  could  he  be  embarra^>^d.> 

Mr.  UALIjBCK.  Let  me  answer  that.  I  have  m  my  &le 
a  letter  from  a  small  busuiess  man  running  a  small  manufac- 
turing concern  m  the  city  of  La  Fayette.     He  said : 

It  Ui  bad  enough  to  tuive  my  big  tnistneaa  cacnp«utor«  counting 
my  empdofp«a  fts  Uwy  come  out  oT  Utf  door  ajul  steppio^  oft  m> 
rioor  space  Ui  order  to  get  at  my  financial  utandlng  and  my 
ahl'.uy  to  compete,  without  handling  over  to  them  tl»e  very  facts 
.wi  to  ray  financial  poattlun. 

I  Applause.  1 

Mr.  DONDKRO.     Mr.  Speaker,  will  the  gentleman  yield "^ 

Mr.  HALLECK.     I  yield. 

Mr.  DONDERO.  There  has  never  been,  and  there  is  not 
now.  any  objection  to  any  offlcer  or  agent  of  the  Oovemment 
who  has  the  right  to  this  information  being  given  It.  Is  there^ 

Mr.  HALLECK.  I  think  that  is  correct.  It  has  been  my 
observation  that  In  the  matter  of  ferreting  oat  failure  to 
pay   income   tax,   those   things   have   come   as  a   resuH   of 


month.s  and  even  years  of  effort  by  Go'.-emnu'nt  cxperu  who 
ha'.e  wirkt'd  it  out.  I  uculd  hkc  to  know  what  good  pur- 
PQ6e  can  be  st-rved  by  makintj  it  pobtabk*  for  everj'  probe  m 
the  country  to  .see  what  a  man  makes. 

;  Hf Tf*  the  travfl  fell  I 

Mr.  RAN^iLEY.  Mr.  Spt>aker,  I  yit-ld  3  additional  minutes 
to  the  Kf-ntleir.an  from  Induiua. 

Mr  HALLECK.  I  am  not  partuularly  con'^'^rned  in  th:;: 
talk  about  kidnapers.  I  am  inclined  to  bt'lit-vr  that  the 
kidnapers  have  availahi*'  niorf  information  than  they  would 
get  from  thi.s  publicity  n^.aVfr  Hut.  beyond  that  it  subjects 
every  taxpayer  to  the  approaches  of  these  people.  fiT  in- 
stance, who  want  to  borrow  uioney  or  sell  good.s.  Why.  I 
might  a.sk  when  you  eo  home  next  summer  and  John  Jones 
Off  Bill  Smith  comes  to  you  to  borrow  $200,  what  are  you 
going  to  tell  him  if  he  knows  that  your  income  has  been 
$2,000  or  $10,000  and  that  you  have  the  money?  What  are 
you  going  to  tell  the  man  who  ls  after  you  trying  to  sell 
insurance  or  any  other  comnKxlity  or  good.s.  Theu;  are 
.some  of  the  things,  in  my  opinion,  which  make  people  favor 
the  repeal  of  this  provii^ion  A.s  I  view  it  they  have  a  n^ht 
to  be  protected  m  their  individual  liberties  or  rights. 

I  was  not  here  when  thiii  bill  was  pa&sed.  but  I  am  happy 
to  be  here  to  vote  for  its  rejx^al       (Applau.se.  I 

Mr.  Speaker,  I  yield  back  the  balance  of  my  time. 

Mr.  O'CONNOR  Mr  Speaker.  I  yield  5  minutes  to  the 
?entlem.in  from  Oh!r>  'Mr    TruaxI. 

Mr  TRUAX.  Mr.  Speaker,  the  propaganda  in  favor  of 
repeal  of  the  "  pink  slip  '  prtA'ision  u  one  of  the  oide.st  ra^^kets 
we  have  in  this  country  and  it  is  typical  of  the  usual  raid 
upon  'he  common  ix">ple  of  the  countr-'  It  i<;  a  niid  ufx^n 
the  98  percent  of  our  peopl*'  who  do  not  make  eniu;  h  money 
or  have  enough  property  or  enough  earnings  to  even  Hie 
an  income-tax  report. 

Mr.  Speaker,  m  1934  tliere  were  1.968.170  returns  closed  m 
the  Treasury  Department  Of  that  number  only  1,509.030 
were  returned  by  individuals.  459.140  being  returned  by  cor- 
porations. So  we  have  less  than  2  percent  or.  m  other 
words,  less  than  2  men  out  of  100  in  this  country  who  even 
filed  returns. 

What  does  this  mean?  Unles.s  you  make  $1,000  net  in  a 
year  if  you  are  a  smgle  man  or  $2,500  if  you  are  a  married 
man.  you  do  not  have  to  file  a  return,  and  unless  you  make 
a  gross  income  of  $5,000  you  need  not  return  any  statement 
at  all.  Why.  Mr.  Speaker,  this  silly,  futile  argument  that 
this  pink -slip  provision  helps  racketeers  and  gangsters  is 
nothing  but  pure  bunk.  This  argument  in  favor  of  repeal 
only  helps  the  rich  gangsten;,  the  multimillionaire  gang- 
sters, to  get  by  and  evade  and  defraud  the  Government  of 
Its  just  taxation  It  is  merely  another  charge  of  the  "  Light 
Brigade  "  of  the  plutocrats.  We  have  a  communication,  a 
copy  of  which  ls  out  m  the  lobby,  from  the  so-called  "  Senti- 
nels of  the  Republic  ",  headed  b>'  Raymond  Pltcaim.  Every 
one  of  the  Members  received  a  letter  urging  repeal  of  the 
■  pink  slip  "  provision  What  Is  this  organization?  Instead 
of  calling  them  the  "  Sentinels  of  the  Republic  "  I  ha\'e  a 
better  name  for  them  I  call  them  the  listening  posts  for  the 
predatory.  pu.sillanimous  plutocrats  of  this  country.  [Ap- 
plause and  lau^rhter  1 

Mr  Speaker,  they  want  us  to  repeal  this  provision.  This 
feature  of  the  inc(xne-tax  law  was  enacted  in  the  Seventy- 
third  Congre.ss.  An  opportunity  has  not  been  had  to  try  it 
out  or  to  work  it  out.  yet  they  want  it  repealed.  Every  Mor- 
gan wants  this  provusion  repealed  as  well  as  every  Mellon 
and  every  Rockefeller  They  are  for  the  repeal  of  this  pink- 
sl.p  provisioji      Whii  el.se  is  for  it? 

Let  us  stand  up  and  count  rK>ses  Let  us  see  who  is  for 
it  and  agam-st  it  .\re  the  farmers  of  tills  country,  who  did 
not  make  enough  to  pay  an  ii«  ome  tax.  in  favor  of  repeal 
of  thi.-.  provi.s.oc  '  Air  tile  20  000,000  people  who  are  on  the 
relief  rolls  in  favor  of  repeal'^  Are  the  11.000  OOO  unem- 
ployed tor  rept^P  Are  the  40.000.000  wage  earners  and  m- 
depen<k^nt  wnall  business  men  in  favor  of  rejjcal?  No.  They 
like  myself  want  all  of  the  pitiieas  publicity  that  can  be 
given  to  this  matter  thrown  upon  the  incomes  of  the  rich, 
the  supemch.  and  the  idle  rich.     Who  else  requests  repeal? 
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Why.  every  utility  magnate  of  this  country  and  aU  of  the 
racketeer  bankers  favw  repeal;  yet  you  compel  your  Ameri- 
can farmer  to  file  a  complete  statement  of  his  business  every 
year,  and  if  he  participates  in  the  adjustment  cn^  program 
he  must  file  every  last  acre  and  its  productivity. 

The  farmer,  that  Atlas  upon  whose  broad  shoulders  the 
world  rests,  does  not  favor  repeaL  His  taxable  and  mort- 
gaged property  are  open  at  all  times  for  public  inspec- 
tion of  both  the  money  lenders  and  the  36-percent  loan 
sharks.  If  the  farmer  desires  to  avail  himself  of  the  Gov- 
erimient's  crop-reduction  program,  he  must  list  to  the  last 
acre  which  is  producing  or  is  not  producing,  and  if  he 
makes  a  mistake  of  one  single  acre  in  filing  his  return,  he 
is  penalized  by  the  Government  and  will  not  receive  one  cent 
of  the  amount  due  him.  Moreover,  every  5  years  the  farmer 
must  fill  out  and  sign  and  swear  to  a  statement  of  his  crops, 
his  financial  standing,  and  how  deep  he  is  in  debt.  Three 
farmers  m  Illinois  revolted  against  this  "  inouisitorial " 
re<iuirement  of  the  Govemm«it  and  refused  to  sign  the 
returns.  Now  the  Government  intends  to  prosecute  than,  to 
have  them  indicted,  and  sent  to  jail  for  nonoompHance  with 
this  "  inquisitorial  "  procedure. 

Is  the  small  business  man  and  independent  iHtxlucer  for 
repeal?  No:  he  is  against  it.  His  income  is  so  limited  that 
revenue  collectors  do  not  worry  him.  His  great  worry  is  the 
chain -store  buccaneers,  headed  by  CdL  Robert  Wood,  presi- 
dent of  Sears.  Roebuck  Co.,  and  recently  appointed  chief  of 
the  President  s  Advisory  Committee  to  spend  $4,880,000,000 
of  taxpayers'  money  for  public  relief.  Colonei  Wood  is 
heartily  for  repeal  of  the  pink  slip. 

Practically  all  the  bankers  of  the  country  are  for  repeal 
and  especially  the  big  racketeer  banks  who  lend  something 
to  borrowers  they  have  not;  namely,  money.  Their  racket 
is  to  collect  interest  on  $10,000  whereas  they  only  have  $1,000 
of  actual  currency.  All  of  the  public-utilities  magnates  are 
for  repeal.  Henry  L.  Doherty  is  for  repeal.  His  depreda- 
tions and  casualties  among  the  common  peoide  are  num- 
bered by  the  hundreds  of  thousazids.  If  pitiless  publicity 
for  income-tax  payers  has  slain  its  thousands  as  these 
prosperous  "  repealers "  contend,  then  men  like  Doherty. 
Morgan.  Mellon,  and  Rockefeller  have  slain  tbeir  tens  of 
thousands  by  their  swashbuckling  tallage  <rf  the  masses  who 
work  for  a  living — the  farmers,  wage  worko^  small  busi- 
ness men.  and  soldiers  who  do  not  object  to  Income-tax 
publicity. 

Every  robber  of  an  orphan,  every  despofW  of  widows, 
every  crocked  stock-and-bond  salesman  who  stole  the  peo- 
ples" sa^-ings  is  for  the  repeal  of  the  pink  slip.    Al  Capone 
is  for  repeal.    A  notorious  iHigand  who  was  so  clever  and  so 
powerful  with  officials  of  the  law  that  the  Government  was 
unable   to   apprehend   him   for   iUecally  selling  beer   and 
whisky,  but  was  able  to  send  him  to  the  penitentiary  for 
evasion  and  fraud  in  his  income-tax  returns.    And  today 
Al  Capone  rests  securely  behind  the  Federal  prison  bars  on 
the  rock-bound  coast  of  that  modem  island  of  St.  Helena. 
Andrew  Mellon,  the  greatest  refunder  of  plutocratic  in- 
come taxes  in  the  Nations  history,  who  refunded  $4,000.- 
000.000  to  the  rich  dining  his  incumbency  as  Secretary  of 
the  Treasury,  strongly  favors  the  repeal  of  the  pink-sUp 
clause.     He.  Uke  his  fellow  bhiebeard.  MoTKan.  objects  to 
having  the  pitiless  light  of  publicity  thrown  upon  his  tre- 
mendous wealth  and  holdings.     Nearly  80  years  (rid  and 
somewhat   senile   in   all   mental   processes  except  that   of 
grabbing  and  holding  and  retaining  money  and  bonds,  he 
now  spends  his  declining  years  in  what  I  hope  is  an  abortive 
and  Ul-fated  attempt  to  rob  the  Oovemment  of  $3,000,000, 
which  the  Government  contends  that  he  owes.    He  Is  one 
of  the  plutocrats  who  will  move  heavm  and  earth  and  stop 
at  nothing  to  hold  his  slimy  heaps  of  gold.     One  of  his 
favorite  tncks  is  to  hand  millions  to  his  proceny.  his  sons 
and  daughters,  under  the  thinly  veiled  guise  that  he  is 
teaching  them  how  to  become  good  business  men  and  women. 
But  all  of  these  illicit  deals  are  in  fact  and  in  truth  success- 
ful attempts  to  unload  his  vast  wealth  upon  the  future 
holders  of  Mellon  wealth  and  aristocracy  and.  at  tlie  same 
time,  binxien  the  already  bowed  back*  of  tbe  farmers  and 


industrial  workers  with  a  load  of  taxation  that  crushes  than 
to  the  ground. 

Hie  ingenious  plan  by  which  Mellon  divested  himself  of 
title  to  $10,520,495  of  disqualified  bank  stock  to  become  Sec- 
retary of  the  Treasury  in  1921.  but  in  which  transaction 
Mellon  did  not  lose  a  penny  of  income  fr<Mn  the  stock,  was 
told  to  the  Board  of  Tax  Aw>eals  by  his  aged  79-year-old 
financial  secretary.  Howard  N.  Johnson. 

"Hiese  fellows  are  all  repealists,  who  not  only  want  to 
repeal  the  pink-slip  clause  and  prohibition  but  they  want 
to  repeal  soldiers'  pensions,  the  child-labor  law.  the  labor 
provisions  of  N.  R.  A.,  and  the  processing  tax  on  farm  com- 
modities. 

They  want  to  repeal  all  laws,  all  regulations,  and  all 
methods  which  do  not  work  for  their  own  special  benefit 
and  enable  them  to  continue  as  burglars  of  wealth,  idle  hold- 
ers of  idle  capital,  lounge  lizards  of  the  blue-blooded,  and 
pink-toed  aristocracy  of  wealth.  They  are  against  aU  people. 
all  things,  and  all  conditions  that  do  not  add  to  their 
monstrous  fortunes  and  huge  incwnes — ^which  are  no  more 
nor  less  than  a  heavy  toll  exacted  from  the  pockets  and 
wrung  from  the  hearts  of  the  common  people. 

The  simple  statement  that  98  percent  of  the  people  of 
this  country  do  not  pay  income  taxes  speaks  eloquently  of 
the  tragedies  and  pathos  that  mere  words  can  neither  paint 
nor  picture.  When  the  plain  truth  is  told  we  must  admit 
the  Nation  is  bankrupt.  The  total  bonded,  mortgaged,  and 
unsecured  debt,  pubUc  and  private,  is  $235,000,000,000;  yet. 
being  generous  and  conseinrative  in  making  an  esttmate  of 
national  wealth,  none  will  declare  that  all  of  our  wealth,  all 
of  our  resoiux^es.  and  all  of  our  mechanistic  equipment  is 
today  worth  more  than  $250,000,000,000. 

The  98  percent — the  one  hundred  and  twenty-five  millions 
who  have  not  enough  property,  who  have  not  a  sufficiency 
in  wages  or  income  to  even  file  returns — this  98  percent  of 
our  people  have  a  $15,000,000,000  equity  in  a  $250,000,000,000 
corporation  owned  by  the  plutocrats,  the  trusts,  massed  in- 
dustry, the  bond  grabbers,  and  coupon  clippers.  Industry 
is  bankrupt  and  mortgaged,  and  a  heartless  moneyed  aris- 
tocracy rules,  with  the  people  being  enslaved.  The  iron- 
shod  heel  of  ruthless  wealth  grinds  deeper  into  the  ever- 
yielding  cheek  of  an  unoffending  farm  citizenship  and  wage 
workers  who  must  earn  their  living  by  the  sweat  of  their 
brows. 

A  wholly  nefarious  organization  that  I  am  again  pleased 
to  mention  is  the  Soitinels  of  the  Repubhc,  by  Raymond 
Pltcaim,  national  chairman.  This  organization  of  the  ridi 
and  near  rich  proudly  pats  itself  on  the  back  and  arro- 
gantly i>roclaims  to  have — 

hitherto  iiiiri  imfiiU]-  opposed  nich  measures  in  aid  of  bureaucracy 
and  immpoDsih\e  government  as  the  so-called  "  child  labor  amend- 
ment ",  which  would  give  to  Congress  the  power  "  to  limit,  regu- 
late, and  prolilbit  the  labor  of  persons  under  18  years  at  age."  The 
very  wording  of  this  measure  should  be  abhorrent  to  true  Ameri- 
cans, and  tlie  fact  tliat  three-fourths  of  tlie  States  rejected  tt 
within  3  yean  after  ita  prc^waal  by  C<xigreas  In  1034  conflrms  thla 
Judgment — 

Says  Mr.  Pitcaim. 

I  repeat  that  the  "  sentinels  **  of  wealth  boast  of  their  op- 
position to  the  chiiU-labor  amendment.  They  not  only 
would  crush  mature  labor,  men  and  womoi,  but  they  would 
crush  the  little  children.  They  would  make  than  tramp  the 
brutal  treadmill  of  massed  industry.  They  oppose  the 
President's  PubUc  Works  bill  with  an  appropriation  of 
$4,880,000,000  to  reheve  the  unemployed.  They  call  the  sum 
"  astronomical."  They  want  this  api;x-opriati<»i  "  safe- 
guarded "  by  a  provision  "  prohitHting  its  use  in  competitiCHX 
with  private  business  enterprises."  TTiey  are  against  the 
President's  social  security  legislation.  They  do  not  want  to 
take  any  chances  with  the  "  money  of  the  taxpayers "  to 
adopt  "  highly  complex  "  and  "  experimraital  schemes  of  im- 
anployment  insurance,  old-age  pensions,  help  for  mothers 
and  infants,  child  welfare,  and  local  public  health  programs." 

When  it  comes  to  gall,  arrogance,  and  pure  unadulterated 
brass,  "  The  Sentinels  of  the  RepuUic  "  measure  up  well  with 
the  Amolcan  liberty  League,  the  Economy  League,  and  other 
predatory  organizatioas  of  idle  holders  of  idle  cafMtaL    Tliey 
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hjrpocrltically  cant  tJirough  their  mouthpiece.  Mr.  Raymond 

Pucairn.  national  chairman. 

The  Uixpaver  has  no  opportunity  to  show  th«  proportion  of  h\n 
Income  he  la  ualnf  to  employ  self-respecUng  citlxena  who  would 
(>tb«rwi«e   be  oa  thm  doi«.   oor  does   it  revetU  bu  coatrtbutiou;^  lu 

rbATity. 

No.  we  have  no  desire  to  expose  the  private  affairs  of  the 
rich  to  satisfy  the  morbid  curujsity  of  their  less  brethren,  ai 
Pitcairn  claims.  We  demand,  however,  that  the  public  who 
have  a  right  to  know  the  amount  of  incomes  be  satisfied  in 
the  aecurmg  of  knowledge  that  Congress  says  they  are  en- 
titled to. 

Your  cool  assumption.  Raymond  Pitcairn,  that  income  tax- 
payers, represented  by  less  than  2  percent  of  our  population, 
are  preventing  the  unemployed  from  being  on  the  dole  and 
that  the  contnbutaons  to  chanty  are  saving  people  from  Fed- 
eral relief  funds.  Is  the  cap  sheaf  on  your  .shock  of  deliberate 
untruth-s  and  misstatements.  The  answer  to  that  damn-fool 
statement  Is  Rehef  Director  Hopkins'  figures  of  20,000.000 
people  on  State  and  Federal  relief  lists  and  the  statement  of 
William  Green,  president  of  the  American  Federation  of 
Labor,  of  11.000,000  unemployed. 

You  further  state.  "  This  act  will  encourage  mendicant.s 
and  high-pressure  collectors  " — as  If  these  unfortunate  beg- 
gars  In  a  land  of  plenty  would  be  so  optimistic  and  hopeful 
as  to  expect  anything  from  the  income-tax  dodger.  One 
would  think  that  these  tax  evaders  whom  you  represent 
would  pay  their  bills  so  promptly  that  collectors  would  never 
call  on  them.  You  babble  on.  "  Untold  injury  will  be  done 
not  only  to  citizens  of  laxpe  means,  but  citiaens  of  modest 
means  will  sufTer  even  greater  hardships  ard  many  of  them 
eventual  ruin."  What  about  the  hundreds  of  thousands  of 
farmers  who  have  been  not  only  eventually  ruined  but  finally 
and  completely  devasted  by  your  money  lenders  and  mort- 
gagees, whose  farms  have  been  foreclosed  and  the  owners 
thereof  turned  out  m  the  road,  and  who  haven't  p>aid  income 
taxes  for  15  years''  What  of  the  additional  hundreds  of 
thousands  of  home  owners  who  have  lost  their  home-s  and 
have  been  set  out  in  the  street  by  the  sheriff  to  beg,  starve. 
or  steal  through  no  fault  of  their  own  but  tiecaiLse  of  a 
government  of  the  rich,  by  the  nch,  and  for  the  rich? 

You  ' "  Commodore  "  Pitcairn  •  appear  to  be  solicitous  that 
"  the  man  who  has  a  small  business  will  reveal  his  modest 
income."  In  contradiction  to  thi.s  statement.  I  bei?  to  state 
that  the  small  business  men  with  whom  I  am  familiar,  and 
there  are  thousands  of  them  in  the  State  of  Ohio,  are  hang- 
ing on  by  the  skin  of  their  teeth  and  t^eir  incomes  are  so 
modest  that  they  have  none  to  report  to  the  Pfederal  taxing 
authorities.  You  express  fear  about  doctors,  engineers,  law- 
yers., and  other  professional  men  whose  incomes  "  vary." 
Paradoxically,  you  say  '•  They  may  appear  tus  failures,  al- 
though tn  fact  they  may  be  successful."  Why  display  so 
much  solicitude  about  this  group  of  our  citiz«?ns.  who  taken 
as  a  class  are  by  and  large  successful,  have  never  known 
poverty  and  depression  and  who  are  li.sted  in  the  1934  Treas- 
ury Report  as  having  paid  60  percent  of  all  of  the  Income 
taxe.s  of  the  country  in  that  year? 

Here  is  a  gem.  a  masterpiece'  You  now  express  "con- 
cern "  about  the  welfare  of  the  elderly  people.  You  solemnly 
aver  "  The  publication  of  income-tax  returns  of  elderly  busi- 
n^*ss  and  professional  men  will  show  up  to  their  clients  and 
patrons  their  small  incomes."  That  is  exactly  the  condition 
tiia*  the  millions  of  people  who  are  signing  the  Tov^Tisend-bill 
petitions  are  raising  hell  about.  The  Incomes  of  these  de- 
serving people  have  shown  a  .steady  and  progressive  diminu- 
tion to  that  point  which  is  represented  In  algebra  by  the 
quantity  known  as  "  minus  x  ".  which  means  the  tail  end  of 
nothing  Again  you  declare  "  Young  men  will  be  embarra-ssed 
in  the  development  of  new  undertakings  by  the  exposing  of 
their  limited  Income."  Well,  brother,  If  you  had  traveled  oKit 
info  the  great  open  spaces  as  I  have,  if  you  had  as  honestly 
and  diligently  attempted  to  repre.sent  the  people  who  have  to 
work  for  a  living  aa  I  do  as  Representative  at  large  for  the 
State  of  Ohio,  jrou  would  know  that  we  have  about  100  000,000 
people  tn  this  grand  and  glorious  country  of  ours  who  are  in 
the  same  boat.     We  have  nearly  4.000,000  World  War  vet- 


erans who  are  emtiarras-sed  unto  death  because  they  have  no 
jobs,  no  incomes,  and  such  "  patriots  for  dollars  "  as  you  and 
your  organization  lunx:k  and  pound  the  soldiers'  bonas  b.U 
in  and  out  of  season. 

No;  we  are  fed  up  on  this  piiik-slipped.  silk-stockinijfd 
propaganda.  We  have  a  Ix-Uyful  of  this  sort  of  hoswash. 
Your  abortive  attempt  to  tickU:*  my  heart  striiit;s  fo:  the 
'  benefit  of  the  overfed  and  underworked  nuUic/naires  do<s  not 
register  with  me  My  sympathHLs.  my  devotion.  a:id  my 
efforts  .shall  be  directed  for  the  distressed  farmcn  wu2c- 
workers.  .soldiers,  smail  biLslne.ss  men.  and  produi  ers.  who, 
in  the  end.  create  all  wealth  and  i>ay  all  taxes  I  am  ft^;ht- 
ing  for  123,000  000  people  who  do  not  pay  uicome  taxes. 
(Applause.! 

I^rroMT-T\X  (  n\  I  rt-T'.nSH  T*rn  E  N"  !  T*Kr?»  rRoV  ANN"M  RrViPT 
or  THE  COMMIJiSIoKEZ  O*'  INTIBNAL  KKVEMUK  FOR  THt  ribCJLl.  Y  LAR 
E.NDES     JL'NB     3  0.     1»J4 

Collections  of  interi..il-revenKe  taxes  during  ihv  fl.  .al  year 
1934  amounted  to  $2,300,816,308.88,  compared  w;th  $1  CIU  - 
839.224  30  for  the  fl.scal  year  1933.  an  increase  of  $630,977- 
0«4.5fi.  or  42  percent.  In  add-tion.  collections  of  a^ricultural- 
adju.stment  taxe.-,  totaled  $371. 422.845. 64  durini^  the  n;,cal 
year  1934 

Income-tax  rollection.s  for  the  flsral  year  19.14  ,im(>i;i:'»'d  to 
$817  025339  72  compared  with  $746,791.404  11  for  tht^  n.sral 
year  19J3.  an  increase  of  $70,233,935  61.  or  9  percent.  CoLler- 
tions  of  mi.scellaneous  internal-revenue  taxe.s  duriiiE  the 
fl.sral  year  1934  amounted  to  $1  483.790  969  16.  a.<^  compared 
with  $873  047  820  19  for  the  fiscal  year  1933.  an  increase  of 
$610.743  148  97,  or  70  ixTcent  This  Increa.^^  is  accounted 
for  in  round  numbers  of  $175  000.000  from  the  new  taxes 
impa'^ed  by  the  National  Industrial  Recover^'  Act  on  capital 
stock,  dividends,  exce.ss  profits,  and  additional  tax  on  gaso- 
line, $215,000,000  from  liquor  taxes  as  a  result  of  prohibition 
repeal,  the  Liquor  Taxing  Act  of  1934.  and  a  full  year  of  re- 
turns from  beer  taxes:  $79,000,000  from  e.state  and  mfts  taxes 
under  the  provisions  of  the  Revenue  Act  of  1932:  $110  000  000 
from  manufacturepi'  excise  taxes,  and  taxes  on  conimunica- 
tiorus,  pipe-line  transportation,  and  checks,  the  increase  being 
attributed  to  better  business  cr)nditioiis  and  a  full  year  of 
I  return.s:  $22  000  000  from  tobacco  and  $9  000  000  from  stamp 
taxes,  attnb*ited  to  better  busme.ss  conditions.  Th*-  detail  of 
the  administration  of  these  taxes  appears  in  the  text  follow- 
ing and  the  detail  of  rerei{>ts  appears  in  the  statistical  tat>lcs 
apijendrd  to  thi.s  report.  Summary  cinipa;  i.si.ri  o(  internal- 
revenue  tax  receipts  by  quarters  follows  <sce  attached 
.sheet '  : 

Agricultural  adjustment  tax  rnll»^tions.  not  inrludeJ  in 
attached  figures,  wore  $39  676  530  50  for  the  quarter  ended 
September  30  1933.  $100886  718  11  for  the  quarter  ended 
December  31,  1933  $112,527  834  84  for  the  quarter  ended 
Mar' h  31,  1934.  and  $118.331802  19  for  the  quarter  ended 
June  30,  1934,  a  total  of  $371422  8«5  64  tor  the  flsc.il  year 
1934.  Tlie  taxes  declared  were  on  wheat,  effective  July  9, 
1933:  cotton,  efTective  August  1.  1933:  tobacco,  effective  Oc- 
tober 1.  1933:  field  com.  effective  November  5.  1933  hops, 
effective  November  5.  1933.  with  increa.sed  ratrs  effective 
December  1.  1933.  February  1.  1934.  and  March  1  1934; 
paper  and  jute  fabrics  comp»«ting  with  cotton,  effective  De- 
cember 1.  1933;  and  sugarcane  and  sugar  t)ee'-s,  tlltx-tive 
June  8.  1934.  Collections  from  the  taxes  on  eaih  of  these 
commodities  appear  in  the  slatisUcal  tables  appended  to  this 
report. 

COST    or    ADMINI.STRJinoll 

I  The  amount  eiperuled  and  obligated  In  administering  the 
internal -revenue  laws  for  the  fi.scal  year  1934  wa-s  $28  826- 
225  73  as  compartxl  with  $30  031722.98  during  the  fl.scal 
year  1933  The  cf>st  of  collecting  ea^'h  $100  of  internal  rev- 
enue was  $1  J5.  as  compared  with  $1.85  for  the  fiscal  year 
1933.  I  The  amounts  expended  by  the  Bun-au  of  Indu.strial 
Alcohol  in  administering  the  liquor  laws  prior  to  corvsolida- 
tion  with  the  Bureau  of  Internal  Revenue.  May  10.  1924  are 
not  included  m  the.se  figures  >  Thu  sum  does  not  include 
the  amount  expeiKled  for  refunding  Uxes  illegally  or  er- 
roneously collected  and  for  redemption  of  stamps  which  Is 
in  no  .sense  an   administrative  expense.     The   amount   ex- 
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pended  and  obligated  in  administering  the  acricultural  ad- 
justment tax  laws  was  $2,544,178.39,  or  69  cents  for  each 
$100  of  agricultural  adjustment  taxes  collected.  The  total 
amount  expended  and  obligated  by  the  Bureau  of  Internal 
Revenue  m  administering  tax  laws  during  the  fiscal  year 
1934  was  $31,370,404.12.  The  total  revenue  collected  was 
$2,672,239,194.52,  of  which  $2.300316,308.88  reiwesented  in- 
ternal revenue  and  $371,422,885.64  agricultural  adjustment 
taxes.  Therefore,  the  cost  of  collecting  each  $100  of  the 
total  revenue  was  $1,17. 

nfoom-TAZ  uwiT 
Important  changes  were  made  in  tbe  law  relating  to  in- 
come taxes  under  the  Revenue  Act  of  1934.    The  most  sig- 
nificant of  these  changes  are  discussed  under  appropriate 
headings  below. 

KSTUUfa   CLOOT 

The  number  of  returns  examined  and  closed  during  the 
fiscal  year  1934  was  1.968.170.  of  which  1,509.030  were  filed 
by  individuals  and  partnerships  and  459,140  by  corporations. 
Summary  of  collections  by  internml-revenite  divistona 
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Mr  RANSLEY.  Mr.  Speaker.  I  yWd  5  mhintes  to  the 
gentleman  from  New  Yott  flir.  BMcaml. 

Mr  BACX>N.  Mr.  8|xaker.  it  Is  natural  that  I  abonld  en- 
dorse the  passage  of  this  measure  becaose  it  was  my  privilege 
to  first  introduce  the  bill  on  this  subject,  which  I  did  on 
February  8.  My  biO  Is  identical  in  purpow  and  practically 
Identical  in  langxiage  with  the  one  we  are  dtanasing  today. 
which  was  introduced  on  Mardi  T.  

It  is  impossible  today  to  dlaenai  this  <iuestioo  as  compre- 
hensi'^ly  as  I  should  like  owing  to  the  limited  time  of  debate. 
but  also  this  may  not  be  neccflaanr  because  d  the  fact  that 


Mr.  O'Connor  of  New  York  and  othen  have  already  fully 
and  persuasively  covered  the  subject.  I  do,  however,  wish 
to  touch  on  a  few  potnU  that  I  believe  to  be  fundamental 
and  essential. 

Mr.  Speaker,  my  appeal  to  the  Honae  Is  for  a  dtspagiooate. 
nonpartisan,  nonpolitlcal  oonsideratiflo  of  this  quotion.  I 
emphasize  particularly  the  nonpolitlcal  and  nonpartisan  fea- 
ture of  this  proposal  because  the  Presklent  of  the  United 
States  did  not  recoimnend  this  provlrion  In  1934.  nor  was 
It  recommended  by  hb  Secretary  of  the  TYeaaury. 

I  ha^-e  seen  in  the  press,  and  I  am  Informed  It  is  true, 
that  about  10  days  ago  the  Bureau  of  Internal  Revenue 
made  a  report  to  the  Treasury  Department  strongly  recom- 
mending the  repeid  of  this  settSoa 


Mr.  Speaker,  may  I  point  out  that  if  section  55  (b)  is 
repealed  many  other  safeguards  will  remain  in  the  law  that 
will  not  in  any  way  be  touched.  It  will  still  be  possible  for  a 
committee  of  the  Hotise  or  a  committee  of  the  Soiate  to 
inspect  the  returns.  It  will  still  be  possible  for  any  State. 
municipality,  coimty.  or  political  subdivision  within  a  ^ate 
to  get  all  of  the  information  from  the  Treasury  Department 
concerning  the  citizens  of  each  jsarticular  subdivislan. 
These  provisions  still  remain  in  the  law.  So  full  information 
will  still  be  available  to  all  those  who  have  a  legitimate 
and  a  rightful  excuse  for  having  it.  Furthermore,  there  will 
still  be  a  provision  in  tbe  act  which  will  permit  the  Preai' 
dent,  if  he  deems  that  public  necessity  demands,  to  give  full 
publicity  at  any  time  he  sees  fit. 

The  repeal  of  this  section,  therefore,  does  not  remove  tba 
safeguards  that  we  all  want  to  have  thrown  around  the 
pabUcity  feature  as  far  as  it  concerns  proper  ofllrtals.  It 
seems  to  me  that  all  of  us  should  bend  every  effort  to  go 
after  the  tax  evader  and  the  man  who  submits  a  fraudulent 
income-tax  return.  I  do  not  believe  that  there  can  be  two 
thoughts  in  reference  to  this  matter.  It  seems  to  me  that 
the  information  on  these  so-called  "  pink  slips  "  if  published 
in  newspapers  will  not  in  any  way  aid  the  Bureau  of  In- 
ternal Revenue  in  exposing  the  tax  evader. 

This  has  been  the  testimony  of  many  different  ofllciiUs  in 
the  Bureau  of  Internal  Revenue,  not  only  now,  but  during 
past  years. 

The  gentleman  from  New  York  [Mr.  Smu.]  quoted  in  full 
the  report  of  tbe  Wisconsin  Income  Tax  Ck>mmi«sion  of  1930 
and  I  shall  not  re[>eat  that  here,  but  it  seems  to  me  if  we 
want  to  strengthen  our  laws  against  the  tax  evader  and  the 
fraudulent  income  taxpayer  we  shmild  strengthen  tbe  powers 
of  the  Bureau  of  Internal  Revenue.  The  efficient  way  to  get 
the  tax  evader  is  by  having  competent  internal  revenue 
agents  inspect  the  returns,  audit  the  returns,  amd  review  the 
returns  as  they  are  doing  and  will  continue  to  do,  and  it  is 
only  through  efficient  agents  of  the  Treasury  who  have  the 
right  to  go  into  every  man's  books,  who  have  the  ri|^  to 
PTamino  into  all  his  personal  business  affairs,  that  you  are 
going  to  check  the  tax  evader  and  not  through  any  man  who 
may  read  the  information  on  these  pink  slips  in  tads  morning 
itfwspaper. 

[Here  the  gavel  fell.] 

Mr.  RANSLEY.    Mr.  Speaker,  I  yield  the  badanee  of  my 
time  to  the  gentleman  from  New  York. 

The  SPEAKER.  The  gentlemam  is  reoognteed  for  4% 
minutes. 

Mr.  BACON.    It  seems  to  me  the  person  who  Is  moat 
concerned  with  repeal  of  publicity,  in  spite  of  what  some 
gentleman   has   .said,   is   the   small   taxpaper.    I  want  to 
reiterate  the  fact  tlut  any  single  person  who  has  a  nK 
income  of  $1,000  a  year  or  over,  or  any  married  man  who 
has  an  income  of  $3,500  a  year  or  over,  must  flu  out  this 
pink  slip  whether  he  pays  a  tax  or  not,  and  expose  himself 
to  the  full  glare  ai  put>licity  tn  the  press.    The  qnestitm  of 
whether  he  paiys  a  tax  has  nothing  whatsoever  to  do  with 
the  situation  and  I  am  informed  that  the  Treasury  Depart- 
ment, to  carry  out  the  provisions  of  this  section.  Intend  to 
mm^rn  availaUe  to  the  press  of  dae  country  alphabetleal  Hats 
by  counties,  by  vUlages,  by  towns,  by  cities,  and  by  States  to 
anytMdy  who  wishes  to  get  the  Information.    Therefore,  tbe 
,  person,  it  seems  to  me.  who  Is  going  to  be  most  mutci^ed  Is 
i  the  smaller  business  man  who  is  facing  strov  oompefttkm 
:  frtnn  a  larger  competitor,  and  the  smaller  busfnesi  man  who. 
I  during  the  last  2  years  of  depreasian.  may  possiUy  have 
!  been  running  in  the  red,  skating  on  thin  Ice.  who  does  no* 
want  to  inticlaim  to  his  competitor  and  to  the  world  the 
;  precarious  situation  in  which  he  may  find  his  business. 
,      Mr.  KELI^R.    Mr.  Speaker,  will  the  gentleman  yield  for 
a  questicm? 
Mr.  BACON.    Yes:  I  yidd. 
i      Mr.  KEUfR.    Where  does  the  gentleman  get  the  hi- 

formation  that  this  will  be  given  out  for  putriieatJon? 
i      Mr.  BACON.    The  Treasury  Department  has  UOd  mcm- 
i  beis  of  the  press  and  Members  of  Ocmgress  that  to  carry  oat 
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ttf  spint  and  Jpti^T  ot  thix  act,  unless  it  is  repealed.  Xhey 
w.n  mak"  !t  piibhc  to  the  press  and  to  anybody  else  who 
».inLs  It 

Mr  KE.'J.ER  I  uol  enUrviy  different  lafcrraation.  which 
is  the  reaMin  I  asked  the  trentlemavi   "he  question. 

Mr    MAY  and  Mr    EWf^TDERO  ro  e. 

Mr  BACON  I  yield  first  to  the  (jentleixan  from  Ken- 
lucky 

Mr  MAY  Unck)Ut>teclly.  the  last  Congress  m  enacting 
this  provusion,  which  requires  pubhcitj-  of  th«!se  reports,  had 
in  nund  securing  such  in/ormatioD  as  would  add  additional 
revenue  to  the  payment  made  in  accordance  with  the  re- 
ports Therefore,  the  man  who  has  a  small  income  would 
not  necev>arily  be  pa'-ticularly  hurt  by  the  repeal  of  the  pro- 
vLsion  aiKl  the  conj^ressional  committees  will  always  have 
access  to  the  larger  retunos. 

Mr  BACX)N  The  busincssoian  of  small  income  will  be 
hurt  if  his  financial  affairs  are  paraded  in  the  press.  The 
con«T«JSsaonal  committees  will  have  a<ce$s  to  the  larger  re- 
turns, but  I  want  u>  make  a  plea  for  the  .small  biisinrss  man. 
the  lawyer,  the  doctor,  the  merchant  In  the  country,  who. 
as  I  said  before,  duriiiR  the  last  2  or  3  years  has  been 
stru({Klja«  to  keep  his  head  above  water.  He  has  been  skat- 
ini<  on  thin  ice  He  does  not  want  to  disclose  his  intimate 
buiiness  and  prtvate  affairs  to  his  competitors  or  to  his 
creditors;  and  many  men  vbo  are  beRinning  to  come  back 
who  are  struggling  to  come  back,  do  not  want  to  go  through 
tlw  public  humiliation  of  having  their  private  business  af- 
fairs sijfead  on   the  front   pace  of  their  country   weeklies. 

Mr  MAY.  In  other  words,  the  small  business  man  in  a 
.small  Ujwn.  for  instance,  who  had  an  utcome  2  or  3  years 
ago  and  would  have  to  show  now  that  he  has  no  income 
might  be  put  in  an  embarrassing  attitude  with  respect  to 
his  banker. 

Mr.  BACON.  There  is  no  atiestioo  about  it.  It  may  mean 
bankruptcy  for  many  of  the  small  bu.'sineasmen  when  this 
uiformation  is  published  to  his  competitors  and  creditors. 

Mr  DONDERO  The  honest  people  of  this  country  do 
not  want  this  mformation  and  the  dishouest  people  ought 
not  to  have  it. 

klT.  BACON.  Of  COTirsc.  the  honest  citiaen  of  this  coun- 
try IS  too  busy  with  h;.s  own  affairs  to  go  snooping  around 
lo^jking  fur  such  information  The  only  people  who  want  it 
are  the  curious  minded,  the  gossips,  and  the  snoopers 

Mr  DONDERO  The  pink  slip  which  allows  the  net  in- 
come dues  not  portray  the  real  condition  of  the  taxpayer. 
becuLLse  there  are  a  great  many  things  which  the  taxpayer 
h-Ls  to  bear  by  way  ol"  obiigaUon  that  he  canrjot  deduct. 

Mr  BACON.  There  is  no  que^ition  about  that.  The  m- 
farmation  on  the  pink  slip  does  not  give  the  true  picture. 
and  the  facts  given  are  very  misleading  axid  unfair  to  the 
man  giving  them.     [A{>plause.] 

Mr.  O  CONNOR  Mr  Speaker.  I  yield  5  minutes  to  the 
gentleoBan  from  Texas  (Mr.  BlantonI. 

Mx.  BLANTON.  Mr.  Speak;er.  this  effort  to  repeal  is  not 
a  Democratic  measure.  Tbis  it;  not  a  Democratic  adminis- 
iraLUin  measure.  Repeal  is  exactly  what  the  Republicsujs 
*attt.  This  puik  slip  "  law  was  never  peas»ed  by  any  Repub- 
lican adminutration.  If  you  will  get  the  record  you  will  find 
that  upon  ti»e  urgent  insistence  of  Democrats  we  finally 
succeeded  in  passing  aa  income- publicity  law.  and  you  will 
find  that  the  leading  Elepublicans  voted  against  it  and  finally 
repealed  it.  You  will  find  ail  of  the  RepublicaiK  now  trymg 
Ui  kill  Lhis  new  publicity  law  we  passed  last  year.  You 
heard  aie  get  the  minority  leader  to  admit  that  be  is  now 
leading  his  Aepublicans  on  the  ocher  side  to  kill  it. 

Why.  all  your  SUte.  oounty.  and  city  tax  matters  back  in 
your  State  are  matters  of  pubhc  kxwwksdge.  Anybody  has  a 
right  to  go  to  tbe  courthouse  and  cky  ball  and  find  what 
your  taxes  are  at  home  The  court  matters  m  your  States 
are  open  to  the  public  and  are  matters  of  pablic  record.  The 
divorce  proce«duigs  of  your  constituents  involving  the  most 
sacred  domeitic  relations  are  open  to  Lbe  pubbc.  All  the 
litigation  you  have  In  your  districts  is  pMbilc.  Every  crun- 
inal  case  tried  is  open  to  the  public,  and  you  will  find  the 
proceedings  m  the  newspapers.     Why  should  big  incomes  of  i 


I  big  multumllionaire*  be  secret  and  confklential''    Secrecy  be- 
I  gets  fraud.     Defrauders  do  rwt  want  the  light  of  day. 

I  will  tell  you  what  is  going  to  happen.  You  are  going 
to  find  a  few  leaders  on  rhe  Democratic  side  following  a 
Cabinet  officer,  and  the  minority  leader  teading  his  Repub- 
licans solidly  to  help  repeal  this  law  and  you  are  going  to 
iend  It  to  the  Senate,  and  you  are  going  to  see  the  Sermte 
kill  It.  and  then  you  will  be  left  suspended  In  the  air. 
And  when  your  ron.«;tituents  demand  an  explanation  all 
vou  can  say  i.s.  a  Cabinet  .s<'crrtary  requested  it,  and  Xtte 
committee  supported  it.  and  we  followed  along  And  it  may 
be  that  your  constituents  will  leave  you  sUll  suspended  in 
the  air 

Do  you  want  that  to  happen?  I  am  not  going  to  rote  to 
repeal  thii>  salutary  la*  passed  la.st  year  I  am  not  afraid 
of  the  racketeers  overreacfamg  my  intelligent  constituents. 
That  kind  of  talk  is  buncombe  It  is  brought  in  here  to 
scare  you  into  voting  for  repeal.  Cannot  your  constituents 
handle  bond  and  insurance  agents?  Mine  can.  They  do 
not  .^ee  thtin  when  they  do  not  want  to  see  them. 

The  people  have  a  right  to  krww  about  all  income  matters, 
and  in  this  day  of  unrest  I  am  .sp<'aking  in  the  interest  of 
evory  Amt^ncan  citiwri  By  voting  this  repeal  would  add 
.irnmunition  to  thoBe  wikl  men  who  speak  over  the  radio  and 
aj-oiiie  the  pasi>iun  and  the  prejudice  of  the  people  against 
the  Government,  It  is  just  such  unwi.sdom  that  brings  on 
revolutions  I  do  not  want  to  add  fire  and  flame  to  that 
kind  of  propaganda  being  carried  on  through  the  United 
States  today.  I  want  to  see  it  stopped.  I  want  to  see  that 
kind  of  demagogiitry  slopped.  I  want  the  people  of  this 
country  to  know  that  they  can  have  confidence  m  their 
Govern.ment  I  want  the  people  of  this  country  to  know 
Iliat  they  can  have  confidence  in  their  Congress,  not  onlv 
;n  the  Senate  but  in  the  House  of  Rt  present  a  tr,«s.  which 
has  always  stood  closer  to  the  p«'ople  than  any  other  legis- 
lative body. 

I  am  not  going  to  vote  for  this  proposal  and  undo  the  good 
work  of  years.  It  is  miquitous.  I  have  been  with  our  coin- 
mittees  for  all  orders  from  the  President,  to  put  into  efT;  ct 
the  plan.s  of  his  administration  and  to  carry  out  the  rfK'ove:y 
policies  uf  the  President.  But  this  is  not  the  policy  of  the 
Pre.sid«nt.  he  has  not  sent  any  request  for  the  repeal  c^f 
thii  law.  and  it  is  no  part  of  the  Democratic  platform  It 
is  not  a  part  of  the  administration's  recovery  program.  So, 
why  do  you  do  it? 

Mr    TABER      Mr.  Speaker,   will   the   ^.entlnnan  yield? 

Mr  BLANTON  I  yield  to  my  old  pal  over  there  across 
the  aisle 

Mr.  TABER.  I^  the  gentleman  going  to  fuUow  the  orders 
of  the  admmi.stration  on  the  bonus' 

Mr.  BLANTON.  I  expotted  that.  No;  I  am  not.  That  is 
something  that  I  have  pledced  ray  con.stituents  alXHit  before 
there  was  this  administration,  and  when  a  Member  is  pledged 
to  his  cona-liluenLs.  he  is  free  to  do  what  he  likes  For 
several  years  I  have  pledged  rny  vote  for  the  bonus  I  am 
free  in  this  House  to  do  what  I  Lke  and  vote  my  hone.st 
sentiments  on  somethmg  that  I  Uiink  ruiht  and  proper,  or  is 
detrimental  to  the  best  interests  of  the  Govenimen:  and 
detrimental  to  the  peupie  of  the  United  States,     i  Applause  1 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yiekl  3  minutej.  to  the 
gentleman  from  Missouri  iMr.  SnAN*»oKj. 

Mr  SHANNON.  Mr  Speaker,  I  have  Ju.st  iLstened  to  my 
good  friend  imm  Ttxas  tAr  Blatjtoni.  I  could  not  make 
out  exactly  whether  hts  remarks,  as  to  what  the  Senate  will 
do  to  thus  bill,  were  meant  as  a  threat  or  a  p;  orniae.  He  .said 
tiiat  whe/i  w^e  got  tlu-ough  here  the  Senate  wmld  take  care 
of  this  mea.sure.  I  have  not  heard  any  protest  from  hira 
concerning  what  the  Senate  is  doing  to  the  Public  Works 
relief  bill  that  was  run  through  here  about  6  weeks  ago  in  2 
or  3  hours  debauv  The  pending  pink  sUp  '  bill  is  a  very 
serious  measure.  It  .should  not  be  approved  or  disapproved 
by  a  threat  of  what  Qie  Senate  wiil  do  or  wiU  not  do  con- 
cerning It.  It  reaches  uito  the  family  circle  There  never 
was  a  fcunily  well  organized  or  properly  taken  care  of  where 
the  man  at  the  head  did  not  give  thought  to  the  finances 
of  the  family      1  do  not  speak  for  the  plutocrats      I  speak 
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for  the  man  whose  Income  Is  fire  or  Un  thomaind  dtdUrs 
a  year.  Let  the  amount  of  his  eamlnss  be  known  to  those 
nearest  and  dearest  to  him,  and  tbey  will  destroy  his  savings. 
ILauFhter.l  If  they  have  been  getting  along  with  a  Pord. 
then,  the  minute  they  learn  from  a  return  of  tbe  income 
taxes  that  he  has  had  a  good  year.  alttKXi^  the  record  shows 
that  for  years  he  has  been  making  two  or  three  thousand 
dollars  a  year,  if  he  suddenly  makes  five  or  ten  thousand 
dollars  for  1  year,  then  from  the  littlest  memhrr  of  the 
family  up  to  the  old  girl  herself,  they  will  start  out  to  buy 
automobiles,  fur  coats,  and  so  forth,  and  no  prudent  head 
of  a  I'anuly  hving  can  take  care  of  his  family  properly  and 
safeguard  their  future  if  he  does  not  practice  a  certain 
amount  of  deceit.     I  Laughter.] 

Mr  KVALE.  Mr.  Speaker.  I  take  it  that  the  genUeman 
is  speaJcing  from  personal  experience. 

Mr  SHANNON.  I  certainly  do.  because  this  income-pub- 
licity feature  was  a  law  at  <me  time;  and  when  it  was  put 
on  the  books  and  the  publications  were  carried  in  our 
community.  I  remember  quite  distinctly  when  I  got  home 
every  member  of  the  family  said,  "  Why.  you  had  a  great 
year  last  year,  did  you  not?  "     [Laughter.] 

Mr  DONDERO.  And  if  they  cannot  spend  it  all  in  the 
family,  then  some  relative  will  come  along  and  get  you  to 
endorse  a  note. 

Mr.  SHANNON.    That  is  correct,  too.    [Laughter.] 

The  SPEAKER.  The  time  of  the  genUonan  from  Mis- 
souri has  expired. 

Mr.  o  CONNOR.  Mr.  Speaker.  I  yield  2  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  Dent]. 

Mr.  DLTNN  of  Pennsylvania.  Mr.  Speaker.  I  respect  a 
man  whether  he  agrees  or  disagrees  with  me  if  he  is  sincere 
and  conscientious  in  what  he  says  and  does.  I  am  going  to 
vote  against  the  repeal  of  this  law  because  I  believe  if  it  is 
repealed  it  will  be  more  of  a  detriment  to  the  people  of  the 
United  States  than  a  benefit.  If  this  law  is  repealed,  it  will 
be  a  vei-y  difficult  task  for  the  Government  to  check  up  on 
the  m.en  who  make  fabulous  incomes.  For  example,  we 
know  there  is  an  investigation  going  on  in  the  Senate  con- 
cerning munition  makers.  It  would  be  difflnilt  for  the  Fed- 
eral Government  to  find  out  what  the  incomes  of  those 
mumtion  makers  were  last  year  had  it  not  been  for  the  law 
which  IS  now  in  existence.  "Hicrefore,  Mr.  ^Kaker.  I  hope 
that  the  Members  of  the  House  will  vote  this  bill  down  and 
keep  the  "  pink  slip  "  in  existininr 

Mr  O'CONNOR.  Mr.  Speaker.  I  yield  2  minntes  to  the 
gentleman  from  Massarhuaetta  [Mr.  CujumTl. 

Mr.  CONNKRY.  Mr.  Speaker,  originally  I  voted  to  make 
these  income  taxes  public  Tbday.I  am  goinf  to  vote  for 
the  repeal  of  this  law.  [Apidanse.]  My  frtend  the  distin- 
guished gentleman  from  Pennsylvania  [Mr.  Dcm]  calls  at- 
tenUon  to  the  fact  that  they  are  having  an  investigation  in 
the  Senate.  Any  informatian  about  the  inoame  tax  whi<^ 
any  congressional  committee  desires  to  posKSS  it  can  get. 
and  could  get  before  this  law  was  pused:  and  if  it  can  be 
gotten  easily  by  committees  of  Congress,  after  uineiviug  the 
results  of  tax-return  puUidty.  I  think  that  is  snfllcient.  I 
was  impressed  by  the  statftnent  of  the  genUeman  from  In- 
diana, who  spoke  about  the  smaU  budneas  man  who  is  trying 
to  get  along  having  his  larger  competitor  count  the  number 
of  people  coming  out  of  the  stove,  spying  on  him.  trying  to 
find  out  what  his  costs  are,  and  by  this  "  pink  sUp  "  we  give 
this  big  competitor  additional  opportanity  to  put  the  small 
man  out  of  business.  I  do  not  favor  that.  I  am  not  worried 
about  these  returns  being  made  pabUc  as  kng  as  Congress 
can  get  the  facts.  I  should  like  to  do  away  with  this  propo- 
siUon  of  racketeers  and  peculators  having  an  opportunity 
to  go  in  and  look  over  these  Income-tax  hats  and  then  start 
to  rrork  on  the  men  who  hav«e  made  tax  returns.  My  good 
friend  the  gentleman  from  Texas  [Mr.  BLunaml  brou^it  up 
the  question  about  what  is  an  adminiatratfon  biU  and  what 
is  not  an  administration  bUL  I  betteve  that  it  U  the  duty  of 
the  House  of  RepresenUUves  to  legislate  as  set  out  in  the 
Constitution  of  the  United  States  and  not  to  be  drawing  red 
herring  across  the  traU  by  saying  the  President  wante  this 
or  the  President  does  not  want  that. 


I  refer  specilteally  to  two  measures;  for  examplf.  ttas 
Wagner-Ctmnery  labor-dispute  bill  and  the  Black-Coimery 
30-hour  work  week  bilL  The  President  has  made  no  ofldal 
statement  to  Congress  on  either  of  these  bUls.  and  I  believe 
that  this  House  should  take  up  both  of  these  bills  and  pass 
them  in  order  to  bring  peace  between  labor  and  capltel.  and 
by  shortening  hours  and  increasing  wages  in  Industry  bring 
back  prosperity  to  the  country  by  puttii^  back  to  work 
11.000.000  unemployed.  So  I  say  let  us  do  our  constitu- 
tional duties  as  legislators  and  not  be  pa.'SRing  the  bock  con- 
tinually to  the  President.  I  am  going  to  vote  for  the  repeal 
of  the  "  pink  slip  "  statute  because  I  believe  it  serves  no  useful 
piurpose  and  leaves  openings  for  many  harmful  purposes. 

The  SPEAKER.  The  time  of  tbe  gentlonan  from  Massa- 
chusetts [Mr.  ComrxiT]  has  expired. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  1  minute  to  ths 
gentleman  from  Idaho  [Mr.  Wnm]. 

Mr.  WHITE.  Mr.  Speaker.  I  believe  we  are  all  familiar 
with  the  fact  that  there  have  been  a  great  many  fraudulent 
things  done  in  dealing  with  income  taxes.  I  distinctly  re- 
call that  the  gentleman  from  New  York,  who  is  sponsoring 
this  bill,  pointed  out  in  his  speech  made  <m  the  floor  of  this 
House  some  time  ago  that  the  Steel  Trust  was  refunded 
$45,000,000  in  1927,  which  had  been  paid  in  as  income  tax  In 
1917.  I  think  it  is  just  as  necessary  to  Qovemment  busi- 
ness that  the  income-tax  returns  should  be  made  pid^  as 
that  the  taxes  collected  as  Imposts  or  taxes  and  assessments 
on  private  iwoperty  are  made  public.  It  is  my  understand- 
ing that  public  business  is  the  citizen's  business.  We  are 
dealing  with  public  business,  and  I  think  the  fUixv  of 
income-tax  returns  is  public  business.     [Applause.] 

The  SPEAKER.  The  time  of  the  gentlonan  from  Idaho 
has  expired. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  yield  S  mlntites  to  the 
gentlonan  from  Texas  [Mr.  McFAXUurx]. 

WS  SHOULD  HAVX  MKMX,  MOT  UBS.  PUBLICITT  roa  tMCOMX-TAZ  BCrDBSS 

Mr.  McFARLANK  Mr.  Speaker,  the  que^on  is.  Are  we 
now  going  to  march  back  down  the  hill  and  repeal  the  "  pii^ 
slip  "  law  that  we  oiacted  last  8essi<Hi  which  requires  lim- 
ited piU>licity  for  income-tax  returns?  At  tbe  last  session 
of  Congress  it  was  my  duty  as  a  member  of  the  House  Naval 
Affairs  Subcommittee  investigating  naval-aircraft  proose- 
ment  to  seek  information  on  income-tax  returns.  After  ths 
committee  had  imanimously  selected  me  to  sttxm  the  in- 
come-tax information  of  all  omcems  sdling  tbe  Navy  equip- 
moit.  I  ivesented  the  facts  to  the  Presidoit.  who  imme- 
diately dictated  an  Executive  ordo-  authoriaing  me  for  the 
committee  to  examine  all  <rf  these  income-tax  returns  lor 
the  information  of  the  coounittee.  After  securing  the 
President's  approval  it  took  me  more  than  2  weeks  to  Itaially 
secure  the  Executive  order  and  to  get  access  tothe  tax 
records  in  the  Internal  Revmue  Department.  Every  Mem- 
ber of  this  House  is  interested  in  knowing  how  far  we.  as 
Membos  of  Congress,  have  authority  to  investigate  these 
tax  returns.  There  is  not  a  Member  of  Congress  wbo  can  go 
down  to  the  Internal  Revenue  Bureau  and  check  these 
income-tax  returns,  except  by  these  methods: 

Krst,  by  dtily  authorized  resolution  passed  by  one  of  title 
Houses  of  Congress  pomitting  that  or  by  a  duly  authfor- 
iaed  committee  of  this  House,  the  Ways  and  Means  Com- 
mittee, which  has  that  privilege.  It  may  also  be  done  by 
Executive  authority  of  the  President.  You.  as  a  Meoiber 
of  Congress,  cannot  get  this  information  It  is  denied  to 
you.  I  say  to  you  franltly  and  candidly,  we  are  maktetg  a 
backward  step  if  we  close  the  door  and  repeal  the  "  pink  riip  * 
pnqiosition,  which  would  give  to  everybody  who  is  interested, 
under  proper  safeguards  oi  r^;ulations  issued  by  the  Secre- 
tary of  the  Treasury,  the  right  to  receive  this  taiformatioii. 
What  harm  can  be  done?  Every  Mie  of  us  has  filed  our  tax 
renditions.  State,  county,  dty.  and  school,  in  our  own  jorto- 
dicUon.  These  tax  renditions  are  all  open  to  the  publle. 
and  rightly  so.  None  of  the  greatly  magntfled  injuries  or 
supposed  injuries  we  have  heard  here  this  aftemoon  have 
happened  to  anyone  because  of  this  tnf ormatton  being  made 
public:  and  these  tax  renditions  c<mtain  full  and  complrie 
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Inforauition  of  all  property  owned — r«U,  personal,  and 
mUied:  these  renditions  require  a  statement  of  all  cash  on 
hand  as  well  as  a  complete  inventory  of  all  stocks,  boncis. 
or  other  property  owned  And  all  this  infonnation  must  be 
rtveji  under  oath.  No  one  has  ever  complained  that  this 
information  should  be  kept  secret,  or  that  r.  bemg  made 
UutAic  cau«ed  snooptne.  kidnaping,  hijacking,  or  other 
cnror'i  of  racketeertng 
Mr  BETTER.  Wtll  the  gentleman  yield? 
iCr    McPARLANE.     I  yield 

Mr    BETTER.     The  gentleman  -^ays  he  was  a  member  of 
an  investiiratlng  committee  investigating  for  the  Naval  Af- 
fairs Committee  last  year? 
Mr.  McPARLANE.     Yes. 

Mr  BETTER.  Would  the  information  contained  on  the 
"  p»nk  slip  have  g:ven  the  gentleman  the  desired  inlorma- 
tion^  The  gentleman  knows,  too.  that  the  publicity  may 
have  a  strong  tendency  to  dnve  capital  into  tax-exempt 
boads  and  out  o/  tajcable  investments,  which  are  so  nece.ssary 
to  industrial  development  and  increased  employment.  Such 
a  tendency  would  further  handicap  business  recovery  and 
reduce  the  amount  of  Government  income.  Is  it  not  true 
that  income-tax  returns  are  filed  under  oath  with  penalties 
for  misstatement  and  that  salaries  paid  by  employers,  divi- 
dends by  corporations,  and  many  other  payments  above  a 
certain  amount  are  reported  to  the  Government,  giving 
revenue  officials  comprehensive  data  for  checking  returns? 
I  again  ask  the  gentleman  from  Texas.  Would  not  the  infor- 
mation contained  on  the  '  pink  slip  "  have  given  him  the 
desired  information? 

Mr  McFARLAKE.  No;  it  would  not.  but  it  is  a  step  in  the 
right  direction,  and  we  should  not  repeal  a  law  before  we 
have  even  had  a  chance  to  observe  the  eflTect  of  its  opera- 
tion. Publicity  on  uicome  taxes  has  proved  beueficiai  in 
Wisconsin:  it  will  prove  so  for  the  Nation.  All  of  our  tax- 
rendition  laws  require  publicity  In  our  own  local  communi- 
ties. All  the  complaints  you  have  heard  todny  as  a  basis  for 
repealing  this  law  would  apply  to  all  the  other  information 
nade  public  by  everyone  for  all  taxes  we  pay  at  home.  I 
know  and  yoti  know,  our  people  at  home  would  not  permit 
all  our  tax  renditions  at  home  to  be  kept  secret — and  they 
will  not  permit  secrecy  on  this  when  they  know  the  facts. 

None  of  those  objections  are  found  to  have  any  merit.     It 

la  all  a  smoke  screen  sent  up  by  the  sentinels  of  the  Repub- 

bc  and  other  well-financed  lobbyists'  orgranizations  that  have 

been  flooding  Congress  with  unfair  and  untrue  propaganda. 

trying  to  hide  their  fU-gotten  gains,  as  recent  investigations 

have  shown  the  moneyed  crowd  have  been  doing. 

Mr.  MILLARD.    WUl  the  gentleman  yield? 

Mr.  McPARLANE.    No.    I  have  not  the  time     I  am  sorry. 

I  think  we  should  well  consider  this  matter.    We  ought  to 

give  It  a  chance.     We  aboald  not  repeal  the  law  before  tt 

has  even  had  a  chazice  to  operate.    These  propagandists  are 

recommending  aU  tnoome-tax  payers  not  to  file  this  '•  pink 

slip  "  and  not  ghre  this  information,     "n^ey  recommend  that 

right  now  to  aU  ineome-tax  payers,  in  open  violation  of  the 

law 

The  SPEAKER.    The  time  ef  the  gentleman  from  Texas 
(Mr.  McFAKX.Aiael  has  expired. 

Mr.  O'CONNOR.    Mr.  Speaker.  I  yield  one-half  minute 
to  the  gentleman  from  Michigan  (Mr.  Hook]. 

Mr.  HOOK.  Mr.  Speaker.  I  am  against  the  repeal  of  the 
•*  pink  slip  '  law.  I  have  just  had  a  letter  from  my  district 
asking  that  I  obtain  from  the  Internal  Revenue  Department 
the  ineome-tax  returns  of  a  large  corporation  for  the  reason 
that  we  want  to  find  out  for  the  State  tax  commission  what 
their  valuation  would  be.  The  answer  was  that  we  could 
not  go  back  of  the  1934  law.  Therefore  I  am  for  the  "  pink 
slip  "  law.  I  am  oppotd  to  its  repeal 
(Here  the  gavel  fell.l 

Mr.  OtX)NNOR.    Mr.  Speaker.  I  move  the  previous  ques- 
tion 
TYx  previous  question  was  ordered. 

The  8FCAKER.    "nie  question  Is  on  the  adoption  of  the 
lejututton. 


The  resolution  was  agreed  to,  and  a  motion  to  reconsider 
was  laid  on  the  table 

Mr  DOUGITTON  Mr  Siieak.T.  I  move  that  the  House 
resohe  itself  into  the  Committee  if  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  the  bill  H.  R. 
6359,  to  rep«al  certain  provLsions  relating  to  publicity  of 
certam  stitemenLs  of  income. 

The  mo  Lion  wa.s  acreed  to 

AccordinKly  the  House  resolved  itself  Into  the  Committee 
of  the  Whfiie  House  on  th«*  state  of  the  Union  for  the  con- 
sideration of  the  bill  H  R  6359.  with  Mr.  Nichols  in  the 
chair 

The  Cleik  read  the  title  of  the  bill 

The  Clerk  r^ad  the  bill    a.s  follows: 

Bf  it  enoited    etc.  That  arrtlun  55    (b)    of  the  Rtvenu«  Art  of 

l?>i4   r>UMn^    to    fll.fic   iinri    rnnitin^    p\ibllc    certain    Income   stalc- 
ui^uuj   la   repealed 

The  CHAIR.Vf.'^N  Under  the  rule  the  gentleman  from 
North  Carolina  iMr  Doughton  1  will  control  30  minutes 
and  the  gentleman  from  New  Jersey  IMr,  B.\ch.\rach  1  will 
control  30  m.nutes. 

Mr  DOUGHTON.  Mr  Chairman.  I  yield  6  minutes  to 
the  gentleman  from  New  York  (Mr.  Collen]. 

Mr  CULLEN  Mr  Chairman.  I  ask  unanimous  con.sent 
to  rfv:.st'  and  extend  my  remarks. 

The  CHAIRMAN      Without  objection,  it  is  so  ordered. 

There  wa.s  no  objection. 

Mr  CUIXEN.  Mr.  Chairm.an.  thr  di.scussion  on  the  adop- 
tion of  the  rule,  of  course,  was  very  interesting,  and  yet  in 
all  that  di.scus.sion  there  was  not  any  real  information  given 
in  regard  to  the  '  pink  slip  ■  law.  As  a  matter  of  fa<  t.  the 
"  pink  slip  "  amendment  to  the  Internal  Revenue  Act  of  1934 
was  adopted  in  conference  with  the  Senators  last  year,  a.s  a 
sort  of  compromise  principle  for  pubhcity,  notwithstanding 
the  fact  that  the  law  today  gives  you  all  the  publicity  that 
is  necessary  to  have  access  to  in  regard  to  income-ta.< 
retunvs. 

By  repealing  the  '  pink  slip  "'  provision  of  the  income-tax 
law  we  are  not  repealing  any  pubhcity  provi.sion;  what  we 
are  doing  is  taking  out  of  the  revenue  act  the  '  puik  slip  ' 
portion  of  the  law  What  does  the  '  pink  .slip  '  portion  pro- 
vide? Tt  provides  simply  for  the  gross  income,  the  deduc- 
tions, and  the  tax  payable.  Tliis  does  not  give  any  mforma- 
tion  to  anybody:  hence  the  uselessiiess  of  it,  hence  the  non- 
sensical thing  of  having  it  incorporated  into  the  tax  returns 
of  the  taxpayers  of  the  country. 

I  am  not  standing  before  the  Membership  of  this  House 
today  advocating  evasion  of  tax  returns,  because  m  my  ex- 
perience on  the  Ways  and  Means  Committee  our  job  \s  to 
get  all  the  returns  we  can  into  the  Government  from  reve- 
nue-producing sources:  and,  as  far  as  tax  evasions  are  con- 
cerned, we  plugged  those  holes  up  so  tight  in  the  iy34 
Revenue  Act  that  you  could  not  get  a  pmhead  into  any 
further  loopholes  in  the  law.  This  was  done  as  a  result  of 
investigations  that  were  gouig  on  throughout  the  country 
at  that  particular  time. 

The  Chairman  IMr.  Doughton  J  of  the  Committee  on  Ways 
and  Means  worked  sincerely  and  honestly  with  his  col- 
leagues on  that  committee  to  plug  up  these  holes  so  that 
there  would  not  be  any  evasion  of  taxation  and  so  that  no- 
body would  be  given  a  chance  to  get  out  from  under  in  so 
far  as  the  income-tax  law  was  concerned.  When  the  bill 
was  in  conference  between  the  two  Houses  the  Senate 
wanted  a  publicity  clause:  they  were  not  satisfied  with  the 
publicity  clause  that  was  written  into  the  law  at  that  time 
but  they  wanted  .something  to  go  out  to  the  country  .'^ug- 
-festing  to  the  people  of  the  country  that  they  were  dome: 
something  a  little  better  than  what  had  been  done  hereto- 
fore. As  a  matter  of  fact  we  did  not  do  that,  because  the 
"  pink  slip  •'  IS  incorporated  in  your  tax  return  and  you  have 
got  to  sign  it  and  show  what  your  gross  income  is,  what 
your  deductions  wero  and  what  tax  was  payable.  That  is 
only  dupluatir.g  the  information  you  give  in  your  return. 
So.  m  the  final  analysi.s.  we  are  not  repealing  any  pubhcity 
clau.'^  becau.se  the  Secretary  of  the  Trea.sury.  the  Governor 
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of  any  State,  or  any  t^clal  of  any  State  has  access  to  these 

returns  on  application. 

Mr.    McPARLANE.    Mr.   Chairman,   will  the   gentleman 

yield? 

Mr.  CULLEN.     I  yield. 

Mr.  McPARLANE.  Is  it  not  true  that  the  only  Members 
of  Congress  having  direct  access  to  the  income-tax  returns 
were  the  members  of  the  Committee  on  Ways  and  Means; 
and  that  prior  to  the  pink-slip  law,  by  Executive  order  was 
the  only  way  in  which  even  Members  of  Congress  could,  se- 
cure information  concerning  income-tax  returns  and  that 
If  we  repeal  this  clause  we  will  be  right  back  in  the  situa- 
tion we  have  been  up  to  the  present  time? 

Mr.  CULLEN     The  gentleman  is  entirely  misinfonned. 

Mr.  McPARLANE.  I  will  be  very  glad  to  be  correctly 
informed. 

Mr.  CULLEN.  The  Committee  on  Ways  and  Means  has 
access  to  the  returns,  and  the  gentleman  has  by  going  to 
the  Committee  on  Ways  and  Means,  and  a  Senator  has  by 
going  to  the  Finance  Committee  of  the  Senate,  and  the 
Secretary'  of  the  Treasury,  and  every  Governor  of  every 
State  in  this  Union,  as  well  as  other  State  officers,  has 
access  to  the  returns. 

Mr.  McPARLANE.  I  believe  every  Member  of  Congress 
ought  to  have  that  right;  and  I  believe  that  local  communi- 
ties should  have  that  right  to  see  if  these  big  taxpayers  are 
paying  their  just  part  of  the  taxes. 

Mr.  CULLEN.  Local  communities,  let  me  Inform  my  dear 
friend,  have  access  to  the  local  tax  rolls  of  the  States.  That 
is  a  matter  of  local  purposes  insofar  as  it  relates  '-o  prop- 
erty. I  am  content  with  the  publicity  insofar  as  it  relates 
to  income-tax  returns  today  without  this  pink  slip,  because 
in  the  final  analysis  there  is  very  little  suggestion  of  the 
confidential  relations  between  the  man  who  flies  an  income 
tax  and  the  Government  itself. 

Mr.  McPARLANE.  Why  should  they  not  have  the  same 
right  to  inspect  income-tax  returns  they  have  as  to  all  other 
tax  records  that  are  filed  by  the  people? 

Mr.  CULLEN.  They  have  the  same  right.  Let  me  read 
the  law. 

I  Here  the  gavel  fell.] 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  the  gentleman 
2  additional  minutes. 

Mr.  CULX.EN.  Mr.  Chairman.  I  cannot  in  2  minutes  read 
the  statement  I  have  here,  but  I  will  incorporate  it  all  in 
the  Record. 

Mr.  BLANTON.  Why  does  not  the  gentleman  use  his 
time  answering  questions  and  insert  the  balance  of  his 
remarks  in  the  Rkcord?  Will  the  gentleman  yield  for  a 
question? 

Mr.  CUT  J  .EN.     Yes. 

Mr.  BLANTON.  There  should  be  no  difference  between 
the  rights  and  privileges  of  Members  of  Congress.  Why 
should  all  the  other  Members  of  Congress  not  on  the  Ways 
and  Means  Committee  have  to  go  to  that  committee  to  get 
this  information?  As  a  matter  of  right  they  are  entitled 
to  it  just  as  much  as  is  the  Ways  and  Means  Committee. 

Mr.  CULLEN.  Answering  my  dear  friend  from  Texas, 
the  Ways  and  Means  Committee  is  the  revenue-producing 
committee  of  this  House;  it  mast  study  this  problem  and 
must  have  access  to  the  returns  for  the  purpose  of  its  study. 

Mr  BLANTON.  The  prerogatives  of  every  Member  of 
Congress  ought  to  be  equal. 

Mr.  CULLEN.    Mr.  Chairman.  I  do  not  yield  further. 

Mr.  Chairman  and  Members  of  the  Committee,  permit  me 
to  invite  your  support  of  the  pending  legislation  to  repeal 
certain  provisions  relative  to  publicity  of  income-tax  retiu-ns. 
I  think  that  the  extent  of  the  opposition  to  this  publicity 
is  greatly  underestimated.  An  article  in  the  New  York 
Times  of  Pebruary  24,  1935.  said  the  pubhcity  provision 
"  has  precipitated  what  is  probably  the  most  ardent  cam- 
paign for  repeal  of  legislaUon  since  the  drive  to  expunge  the 
eighteenth  amendment."  Other  newspapers  of  the  country, 
political  commentators,  the  United  Stotcs  Chamber  of  Com- 
merce, local  chambers  of  commerce,  trade  associations,  and 


individual  taxpayers  by  the  thousands  are  united  In  their 
denumds  for  repeal. 

In  my  opinion  the  publicity  provided  by  section  55  (b)  of 
the  Revenue  Act  of  1934  wUl  not  expose  loopholes  In  the  law 
or  prevent  tax  evasions. 

The  law  of  1926  will  still  remain  which  gives  authority  to 
the  Secretary  of  the  Treasury  to  the  Ways  and  Means  Com- 
mittee of  the  House  and  the  Finance  Committee  of  the 
Senate  as  well  as  Governors  and  other  officials  of  the  States 
under  rules  promulgated  by  the  President  to  have  access  to 
income-tax  returns. 

In  that  connection  let  me  say  that  all  the  loopholes  In  the 
revenue  act  were  well  plugged  in  the  1934  act. 

It  has  been  definitely  shown  on  a  number  of  occasions  that 
the  information  contained  in  the  pink  slips  exposes  nothing. 
No  one,  not  even  a  trained  accountant,  or  an  internal-rev- 
enue investigator  can  tell  from  the  facts  disclosed  by  the 
pink  slips  whether  a  man  has  made  a  correct  or  honest 
return,  or  whether  he  has  taken  advantage  of  some  loophole 
in  the  law.  The  things  actually  exposed  by  the  pink  slip  are 
as  follows:  (1)  Name  and  address  of  the  taxpayer;  (2)  total 
gross  income;  (3)  net  income;  (4)  total  deductlMis;  (5)  total 
credits  for  purpose  of  normal  tax;  and  (6)  tax  pasrable. 

Furthermore,  the  true  way  to  discover  the  loopholes  in  the 
law  and  the  weak  points  in  the  administration  of  the  income- 
tax  law  is  not  to  set  busybodies  and  snoopers  at  work 
to  spy  upcm  their  neighbors  and  build  charges  of  tax  eva- 
sion upon  suspicion,  but  to  improve  the  administration  of  the 
revenue  laws.  All  income-tax  returns  over  a  certain  figure 
are  now  automatically  audited  by  revenue  agents,  and  field 
investigators  examine  the  books  of  the  taxpayers  and  have 
the  privilege  of  interviewing  the  taxpayers  themselves,  their 
agents,  or  attorneys.  Properly  managed,  this  system  will 
reveal  accurately  and  swiftly  any  wrcxigs  committed  by  tax- 
payers and  loopholes  in  the  law.  I  am  certain  that  Govern- 
ment investigators,  well -trained  and  experienced  men,  cer- 
tainly are  more  to  be  trusted  to  bring  to  light  the  weak- 
nesses in  the  revenue  laws  and  the  misdeeds  of  taxpayers 
than  an  army  of  gossips  or  selfish  complaints  of  competitors 
which  are  generaUy  based  on  misleading  and  meaningless 
information  contained  in  the  pink  slips. 

There  is  no  doubt  in  my  mind  that  the  cost  to  the  Gov- 
ernment of  making  the  pink-slip  information  available  to 
public  inspection  will  be  enormous;  and  the  cost  of  running 
down  idle  tales — suspicious  complaints — will  be  equally  great. 
Frankly,  is  it  worth  the  cost  to  the  Government  during  these 
times  of  storm  and  stress  to  be  the  instigator  of  so  much 
ill-will,  malice,  and  revenge  in  return  for  such  valueless 
assistance  from  the  public? 

I  am  informed  that  the  only  State  having  an  income-tax 
law  which  provides  for  publicity  is  Wisconsin,  and  in  that 
State  publicity  has  not  helped  to  prevent  tax  evasion.  I  now 
quote  from  the  1930  report  of  the  Wisconsin  Tax  Com- 
mission. 

I  would  like  to  reiterate  the  principal  argiunents  against 
publicity  have  not  been  answered.  It  will  have  the  following 
very  dangerous  and  harmful  results: 

First.  Taxpayers  will  be  subject  to  so-called  "  whispering 
campaigns  ",  instigated  by  envious  persons. 

Second.  Such  publicity  will  result  in  a  harvest  of  infor- 
mation for  promoters  and  others,  who  will  use  it  in  harassing 
and  harangueing  taxpayers,  both  large  and  small. 

Third.  Competitors  will  have  an  unfair  advantage  in  busi- 
ness transactions. 

It  is  obvious  from  the  facts  stated  that  the  American 
public  gains  no  advantage  or  benefit  from  this  publicity  pro- 
vision; it  serves  no  useful  purpose  whatever;  in  short,  it  is 
an  abomination;  and  I  sincerely  hope  that  the  Congress  will 
see  the  folly  of  the  continuation  of  such  publicity  and  repeal 
section  55  (b)  of  the  Revenue  Act  of  1934. 

[Here  the  gavel  feU.] 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  to  the  gentle- 
man from  New  York  2  additional  minutes. 

Mr.  CULLEN.  Mr.  Chairman,  speaking  further  with  re- 
gard to  the  Wisconsin  experience,  a  report  of  the  Wisconsin 
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Tax  CommU-sion  was  made  to  the  Gcnremor  and  legislature  ' 

of  tha:  S-.ate  by  Edwiurd  L.  Kelley.  W.  J.  Conway,  and 
Charles  D  Rosa,  commissioners,  in  1930.  I  shall  make  one 
or   two   bntf   references   to   it.     Under   the   head   of    public 

exainiual.un  of  rvfdviis  thf.-.*'  statements  are  made:  I 

The  r^-p^al  of  the  srrrecv  clatzaf  by  thf  19^.1  »r«Kl(«tir«»  open**.! 
a:i  in.'f  me-tax  returns  V>  pi:bli.-  liiBprctl.  n  TTe  rep«al  w-as 
virre*!  »i.;l  paased  up«)n  ihf  sii;)[>os.',ioii  lh*C  p'lOUc  in*{>ection 
wouM  rt-sult  Ln  fewer  incorrect  returi^a  and  In  cli.s*x>ver'.r.i;  much 
un.-<«tv)r',»Kl  ir.cntne  TJ-e.-**-  cxp^ctod  resulu  ha-.e  not  rr\.iter:a'.:7*"1 
!ri  anv  df^re*  In  the  admlni.-rt.rat.u  n  of  either  the  ladivkd  ;al  or 
the  corp  >r.it;on   rvturns       •      •      • 

A  siirvey  shows  that  pubhc  examiruLtUm  l.i  alaioRt  whutly  with- 
out anv  public  motive  or  aixnl-lL-aru-e,  but  that  lidvarUii/c  '.-t  taker; 
of  It  to  .HtTve  purely  private  and  personal  Interests  C>nr  filed  re- 
turn.i  are  u«ed  bjr  credit  orgai.lzatk>n»  which  hare  tnen  on  hand 
aimmt  cor.atantly  dl«Kln<  into  the  nie«.  Returns  are  eKamiii^d 
to  prepare  list*  of  prospective  purchaaers  of  8to<ta  aj-.d  tMjnds  .ii.a 
for  or.ner  snlicitin^j  and  advertising  purposes  A  common  uv  ■  '. 
returns  i.t  to  secure  informatu  n  m  ne«;otiatlnK  for  the  pun  ha«e 
of  buainesa  properties,  and  very  frequent  use  la  mmd**  of  them 
in  delving  Into  the  intimate  concern*  of  bu»lii«««  ctimpeUtors 
Many  such  exanainatloua  are  by  competitors  fruoi  without  th»* 
ataie  who  offer  the  Wl.vj..n.'»ln  business  no  such  reclpnx-al  infor- 
mation or  advance  Imome-tax  files  are  also  freciuent'y  uiied  f  >r 
In/ornuition  in  court  actions  and  many  examinations  are  tn;«<le 
out  of  curtoeity.  and  at  limes  for  the  aoie  purpose  of  *n:iu>:u„ 
and    hara;iaui^    a    reporting    taxpayer 

Mr  BACHARACH  Mr.  Chairman.  I  yield  1  minute  to 
the  gentleman  from  New  York  iMr.  Andrcv,s1. 

Mr  ANDREWS  of  New  York.  Mr,  Chamnan.  I  merely 
want  to  place  myself  on  record  as  being  unqual.Aedly  in 
favor  of  repeal  of  the  •  pink  slip  "  provision  A.s  one  of 
the  Rentleman  from  New  York  stated,  it  is  apparent  ihat 
the  Bureau  of  Internal  Revenue  WtHild  favor  repeal  t)f 
this  provisiOTi.  I  have  a  letter  from  the  Acta.n  Secrtlcuy 
of  the  Trea^jury  tn  which  it  is  statf'd  that  the  Treasury 
will  carry  out  both  the  letter  and  the  spirit  of  wlxattver 
policy  tho  ConKress  deenvs  wise  m  relatitxi  to  thu-^  iuait«r 
and  there  Is  enclosed  a  brief  history  of  .section  5o  ■  b '  ut 
the  Re.enue  Act  of  1934.  It  occurs  to  me  the  devflapintii: 
of  this  legislation,  as  it  is  outlined  in  this  communicaUon, 
would  be  of  Interest  to  the  ConRxess. 

Mr  Chairman,  I  ask  unanimous  consent  to  iiusert  a.^  a 
part  of  my  remarks  a  hisUiry  of  section  »5  <b»  of  tlu-  Rev- 
enue Act  of  1934.  which  comes  from  the  Treasury  Depart- 
ment 

The  CHAIRMAN.  Is  there  objecuon  tt)  the  request  of 
the  gentleman  from  New  York? 

There  was  no  objecticm 

The  matter  referred  to  is.  as  follows: 

HisTOBT  or  BPtc-TTOK  »i  IB',  «rvun-K  acT  or  t»34 
Section  55  (b)  of  the  Revenue  Act  of  1934.  re»cls  as  follows 
"  Every  person  required  to  tile  an  liacome  return  siutli  hie  with 
hw  return,  upon  a  form  prescribed  by  th.;  Conuilaaloner  a  ccrrei  t 
strttement  of  the  following  items  sho^n  upon  the  return  (li 
Name  and  addreM.  (2>  tot*U  Brroaa  Income.  (3)  total  deductions. 
•  4)  net  income.  (5)  total  cxecUta  a«alnat  net  in^  ome  for  purpt^e*-* 
of  n.>rmal  tax.  and  (6)  tax  payable  In  case  of  any  fail-ire  to 
file  with  the  return  the  statement  req  ilred  b/  this  s;b?*e<-tlon. 
the  collector  shall  preT>are  U  fron\  the  return,  and  %i  ahall  b.- 
added  to  the  tax.  Ttve  amount  so  added  to  the  tax  aliaU  be  co.- 
le<  ted  At  the  same  time  and  in  the  aiime  maziner  a.-,  aiuo  :nt.s 
added  under  section  291  Su>  h  statemer.ts  or  copies  thereof  shall 
aA  <MKm  as  practicable  be  nia<»e  availab.e  Ui  p  ibilc  examination 
and  in.spertion  in  .such  manner  as  the  Ct  mmi."«ioner  with  the  ap- 
proval of  the  Secretary,  may  determine,  in  the  ofl.ce  of  the  coliecu-r 
with  which  they  are  Qied.  for  a  period  of  not  les.s  th.tn  3  years 
from  the  date  they  are  required   to  t)e  ni^^  " 

E.i.ept  for  stibeectlon  (b).  there  la  no  aubs*^ntl*l  change  m 
•ection  55  as  respects  publicity  of  Income-tax  return*  >\er  cor- 
r-spondiiik?  .sections  of  prior  revenue  8.ctJ».  be^.;lruLlng  with  the 
Revenue    .\ct   of    1926 

Subsection  ibi  was  inserted  In  the  Revenue  Ait  o<  IW4  bv  the 
com.Tiitree  of  con/erence  nee  Conference  Report.  Houite  of  Rep- 
re-..-n:atives.  No  13*0.  re  amendaieul  no  38.  at  pp  4  and  19  > 
There  waa  no  similar  provi.slcn  In  the  Houjw  bill  (H  R  TM.ii 
H' wever.  the  Senate  did  amend  aectlon  56  by  providing  for  pvib- 
h.  ity  of  returtis.  The  amendment,  as  offered  by  Senator  La  hui.- 
itTTX  and  adopted  by  the  Seriate  i  see  p.  6&4<J  of  the  Co.NuaxivSioN.iL 
Rk«  meo     73d    Cons;   >      pr>vided 

•  Returns  made  under  thus  title  upon  which  the  tax  haa  been 
determined  by  the  Comnuaaioner  shall  constitute  public  reoort'..- 
and  shall  be  open  to  public  examination  and  inspevtiun  under 
rules  and  regulations  promulgated  by  the  Secretary  and  approved 
by  the  President." 

The  action  taken  by  the  conferees  appear*  to  bare  baen  In  the 
nature  of  a  compromiae.  »hich  does  not  give  publicity   to  lacon.e 


retur^i^    but  proTidet.  for  publicity  of  the  stateinenl  required  to  be 

nied  Aith  the  return,  which  sTatemeiit  gl'. es  inf orm.itiou  a.s  to  the 
f  >l!')*!!i^  Item.-,  taken  from  the  rf'urn  (l)  Nam"  and  addn-w  (2) 
total  irnwui  income  (3t  total  deducUoits.  (4i  net  lnco(ne  i5i  total 
irf<:  •-  .i^'u.r.>t  nrt  iri'^n.*  f'lr  p  irp^es  of  iiorn.ul  l.i..x.  ai.d  i  fi )  tax 
pavaii!  • 

Li.iitr  .sftioM  55  ibi  the  publicity  of  the  stiitement  required 
there-aider  seem-.  ''^  be  mafidatory  a.s  fiu-  a«  the  Treasury  is 
toncerneil 

••  •  •  •  8'i«  h  stalejr.ents  or  copies  thereof  Khali  ;*.■■  m>.:.  u 
practicable  be  made  livu.liible  to  pi.blli-  exAinlUHllon  utuI  '.;..;>.  iloti 
m  "nil  h  a  manner  si."*  the  Commi^loner.  with  the  upp'ov. il  ■  >f  the 
Serr«tary  rt.av  deU'rtr.  ne  in  the  offl-e  of  the  colltt'li>r  wl  h  which 
they  B.e  riled,  for  a  :  ••: .'  *l  of  not  lene  than  3  years  from  U»e  dut« 
they   ari"  re<j'iir*'d   to  te   l.^ci.! 

Ptir':i;aiit  tn  section  55  (bi  of  the  act,  Trea.'^ury  Decl.^irn  4^.An  whs 
Hpprov.-d  I::t»-'  il  Reverrie  Bunel:n  vol  XIII  no  51,  p  2i  In 
wh.ich  form  1094  was  pre«v.  r.l  e<l  a-i  the  fWTn  '.  >r  the  staU  :nent 
reqvi4r»«d  by  ttu<  .'.  a^  tiL»n      ll  »  a.s  lUxi  prL>vKlid  therein. 

•■  VS'.'l!:.'!  A  rf'.i.->»iiuhle  tln.e  ,ii'er  the  m.  ome  return  Is  filed  the 
h'<i-.»-iiif:;t  "t.  ;  .rii:  '.oy-t.  <r  a  ;  ■  .r:f..f  und.  r  su.-h  jm"'*'*"*'*""* 
as  may  be  pr»scra>ed  by  the  (i-nimi.sioiie.'.  aliai:  be  uvulluhif  lor 
public  examinalloi.  and  Uiftpecli.  n  ir.  tli*.'  oaic*-  of  the  coilecv.r  lor 
tiie  d.atrit  t  u.   «h;.  :i   the  M'i..rn  o^.t!   >tiitei:.ent   lAerv   filed 

Mr  BACHAKACH.  Mr  Chairman.  I  yield  2  niinut«\-i  t,,  ihe 
eentleinan  Irom  Ne*  York     Mr.  TaberI. 

Mr  TABEJi  Mr  Chairman.  lh«'  object  of  fhhs  bill  u»  to 
r«-i)t';il  the  publicity  ft-atuT"  of  the  inmine-tax  Uw.  in  "thcr 
words,  do  away  with  the  •  pink  slip  "  provision  and  mqu'  :non 
into  the  ordinary  fellow  .s  iriconif  Thert^  i.s  nut  aiiV  u«)od 
purpose  served  oy  the  prov  i.->ioti  A.s  the  ^;tiilleinari  from 
New  York  Mr  CuLLtN  I  told  i;.->,  the  Coii^rt-s-s  (.an  -■»  i  all 
of  the  informal!  jii  it  la^-ds  and  it  ou^ht  not  to  hiv  the 
privilfif  of  pryuiK  into  pT*1•pi^•^  .iifume  m  oidt-r  to  puiai.>h  il 
promuvuouhly.  Thi.s  15  a  serious  embarrassinent  to  Uie  amall 
nirrrliant.  to  the  pr('fe.^slonal  man.  and  ♦'.sp<.i  .u\y  to  ihe 
rarmer  who  only  o<'  •a.sn.naUy  ha.i  a  mxjd  year  v, ik;i  lit-  liu^jht 
have  to  use  anything  of  tiii.i  kind.  We  ought  to  do  away 
with  this  mquisi'ion  bu.-.iius.v  IluMe  i.s  nothmK  to  it  iu,  far 
as  tho  ruh  arc  conc'-rnrd.  tHx-au&e  we  already  have  U;  New 
York  StaU'  a  tax  of  6U  percent,  including  the  StaU.'  and  P'ed- 
••ral  income  tax.  0:1  «  very  .single  man  who  ha^  an  u.i  jaie 
.10'  •,»'  $100000  .1  :.t.ir.  Where  lie  hati  an  income  of  over  a 
million  dcliar-  it  runs  up  to  a  tax  of  75  percent.  I:i  Clio 
other  States  where  they  have  no  State  income  lax  it  rur-S 
from  60  to  7=)  ix-nent  That  is  all  the  tax  tlial  ai.ylxxLv 
ought  to  exp«>ct  from  tho«ie  *ho  have  the  large  uuouits  and 
there  is  no  u.seful  purpo.se  to  bo  served  On  tlie  cuiUiary  it 
is  jU5t  an  annoyance  and  the  '  pink  i>lip  "  pr.iv^iion  ou;'ht  to 
be  repealed 

I  Here  the  gavel  fell  1 

Mr  BACHARACH  Mr.  Chairnuin,  I  yield  5  ni;iiL'-s  to 
the  trentleman  frjm  Wu-^consin   ,  Mr.  WithrowI. 

Mr.  WITHIUJW.  Mr  Chairman,  whatever  the  outcome  of 
the  vote  on  the  reiHMl  of  the  publicity  on  Federal  income-tax 
return.s.  it  will  have  no  elTect  utxjn  the  income  taxpayers 
of  the  State  of  Wiscon^^in.  because  we  of  WU)Con.sin  w.Il  con- 
tinue to  have  the  publicity  feature  in  cur  State  incnr.e-fav 
law.  However,  the  State  of  Wisfon.sln  has  IXM-n  mer.tionei 
several  tunes  in  Ui;:s  argument,  and  it  has  b«*en  said  that  the 
iiicome-tajc  law  of  the  Sla'e  uf  WLscoiusm  has  been  tjnfair 
ai'id  that  ft  ha.s  r^ot  tn-en  successful. 

Mr.  Chairman,  that  us  not  true  and  is  not  borne  ovii  by 
Lhe  fa<.U.  notwilh>tand:iu;  that  a  puijxir.^-d  re;->ort  of  the 
tax  commi.sion  ha.^  been  read  to  you.  That  .sub.Mct  will  be 
covered  by  my  colleague,  the  gentleman  from  Wi.sconsin  I  M". 
SAt.-THorr,.  if  he  is  fortunate  enough  to  be  allowed  time  to 
cover  the  matter 

The  liCgislature  ot  rhe  State  of  Wi.sronsm  has  met  rcpt'at- 
odly  since  the  enar'm*nt  of  the  Wi.sconsin  publicity  feature 
and  at  every  se^Mon  ha.s  re"a:n«t.l  the  publicity  featur.-  L>y  a  1 
overwhelming  majority 

Tho.se  who  ars;ue  for  the  r-j^-al  of  the  publicity  of  PYderrJ 
income-tax  return."^  Kive  two  rea.-><m.s.  One  is  that  r  wouli 
encourage  and  aul  racketeers,  gancsters.  kidnaper.s.  and 
other  onminaLs  TYie  second  i>  that  it  d<>es  not  pro'ec"  foui- 
flu.-hers  who  .s^-ek  '.^  palm  them.->elves  off  as  men  of  n.earn. 

Mr  Chainnaii.  the  arvumeiu  that  pubhclty  of  in.vjmo-tak 
returns  would  encourage  kidnaping  i.s  extremely  ridiculous. 
In  Wi.sconsin  our  income-tax  returns  have  been  ava.lable  to 
the  public  for  manj  years,  still  we  have  never  had  a  ca;  c  ul 
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kidnaping  in  our  splendid  State  nor  have  we  ever  had  any 
other  crime  in  which  the  publicity  of  income-tax  returns  was 
a  factor.  Only  a  fool  would  believe  that  a  criminal  would 
submit  to  the  registration  and  identiflcation  necessary  in 
Wisconsin  before  he  would  be  permitted  to  examine  any 
income-tax  return.  Similar  requirements  for  registration 
and  identification  are  possible  to  the  Secretary  of  the  Treas- 
ury under  the  present  Federal  statute. 

A.S  to  the  second  argument,  I  want  to  say  that  our  honest, 
patriotic,  taxpaying  citizens  should  be  entitled  to  protection 
from  f our fi ushers  who  pose  as  men  of  means  and  seek  to 
deceive  their  neighbors  by  subterfuge  and  trickery. 

No  honest  individual  or  corporation  with  good  credit  has 
anything  to  fear  from  publicity  of  income-tax  returns.  Pub- 
licity can  do  them  nothing  but  good.  Who  Is  it,  then,  who 
seeks  to  keep  income-tax  returns  secret? 

Prom  all  I  can  discover  this  repeal  agitation  has  been 
generated  almost  entirely  by  an  organization  called  the 
Sentinels  of  the  Republic.  The  activities  of  these  self- 
styled  Sentinels  of  the  Republic  better  qualify  them  for  the 
title  of  '•  sentinels  over  the  pocketbooks  of  J.  P.  Morgan, 
Andrew  Mellon,  and  every  other  notorious  tax  evader."  The 
Sentinels  of  the  Republic  boast  that  they  were  instrumental 
in  defeating  the  child-labor  amendment.  Certainly  such 
valorous  service  to  humanity  qualifies  them  to  fight  in  favor 
of  the  tax -dodging  special  interest  and  against  every  honor- 
able and  desirable  enterprise. 

There  Ls  no  reason  why  any  public  or  Government  busi- 
ness should  be  conducted  on  a  secret  basis.  There  is  no 
more  justification  for  secrecy  in  income-tax  returns  than 
there  would  be  for  secrecy  in  real-estate  tax  assessments. 

Behind  the  cloak  of  the  Sentinels  of  the  Republic  all  tax 
dodKers  and  flourflushers  have  gathered  to  hide  from  their 
neightxjrs  those  facts  which  all  are  justly  entitled  to  know. 
It  will  not  help  our  honest  taxpaying  citizens  to  allow 
J  P  Morgan.  Andrew  Mellon,  and  others  to  continue  their 
tax-evasion  tactics. 

It  has  been  stated  that  Mr.  Alvin  Johnson,  of  the  Wiscon- 
sin Tax  Commission,  believes  the  Wisconsin  publicity  fea- 
tures to  be  undesirable.  In  my  opinion,  Mr.  Alvin  Johnson 
Is  not  in  any  way  qualified  to  express  an  opinion  on  the 
succe.ss  of  any  feature  of  the  Wisconsin  income-tax  laws. 
Mr.  Johnson  is  the  youngest  member  of  the  commission. 
He  has  had  very  httle  experience  on  which  to  base  his  judg- 
ment, and  his  statements  have  been  repudiated  by  the  other 
two  members  of  the  commission  in  telegrams  to  Wisconsin 
Members  of  Congress. 

The  experience  of  the  State  of  Wisconsin  is  referred  to 
because  Wisconsin  is  the  only  State  which  requires  that 
Income-tax  returns  be  available  to  the  public.  The  State 
of  Wi.scorusin  can  be  pointed  to  with  pride  as  an  example 
of  many  other  laudable  things.  Let  me  remind  you  that 
in  the  State  of  Wisconsin,  where  the  Sentinels  of  the  Re- 
public would  have  you  beheve  crime  is  encouraged  by 
income-tax  publicity,  we  have  one  of  the  lowest  crime  rates 
in  the  Nation.  The  city  of  Milwaukee  stands  head  and 
shoulders  above  other  cities  of  the  Nation  in  its  freedom 
from  crime,  its  splendid  civic  conditions,  and  civic  pride 
and  spirit. 

In  Wisconsin  we  believe  in  making  it  difDcult  for  crimi- 
nals and  fourflushers  to  impose  on  honest  citizens.  The 
W'usconsm  law  providing  for  publicity  on  income-tax  re- 
turns is  one  of  the  means  by  which  we  make  it  difDcult  for 
criminals  and  fourflushers  to  exist  in  Wisconsin. 

It  would  be  most  wholesome  if  the  Federal  Government 
would  follow  the  Wisconsin  law,  not  only  on  income-tax 
publicity,  but  also  on  many  other  subjects.  In  my  opinion, 
we  have  had  enough  of  secrecy  and  trickery  in  the  manipu- 
lations of  the  Federal  Government.  The  people  of  this 
Nation  w.ll  never  get  a  new  deal  or  a  "square  deal"  as 
long  as  :  ecrecy  and  double  dealing  is  allowed  to  continue  by 
the  Federal  Government.  [Applause.] 
[  Here  the  gavel  fell.] 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  5  minutes  to 
the  genileman  from  Illinois  [Mr.  Kkllu]. 


Mr.    RANDOLPH.    Mr.    Chairman,    will    the    gentleman 
yield   one-half   minute  to  the   gentleman  from  Wisconsin 
[Mr.  WiTHRow]  to  answer  a  question? 
Mr.  KELLER.     Yes;  I  yield. 

Mr.  RANDOLPH.  May  I  ask  the  gentleman  from  Wis- 
consin just  what  has  the  Wisconsin  Tax  Commission  ac- 
tually recommended? 

Mr.  WITHROW.  That  will  be  covered  by  a  gentleman 
from  the  State  of  Wisconsin.  As  a  matter  of  fact,  that  re- 
port is  entirely  in  error.  Two  of  the  three  Commissioners 
whose  names  appear  on  that  report  have  sent  telegrams  to 
the  efTect  that  the  publicity  feature  is  entirely  desirable. 
that  it  is  not  unfair  and  that  it  has  been  a  success  in  the 
State  of  Wisconsin.  If  we  get  the  opportunity — and  by  the 
way,  we  have  not  yet  been  allowed  the  time  to  do  so,  we 
will  show  that  to  be  the  caj:e. 

Mr.  KELLER.  I  just  want  to  call  your  attention  to  a  few 
simple  facts.  We  have  never  tried  out  the  pink  slip.  The 
law  was  enacted  last  year.  There  has  been  no  pink  slip 
handled  by  the  Gtovemment  so  far,  unless  we  count  those 
that  have  been  sent  in  within  the  last  few  daj^. 

I  have  here  the  ordinary  form  of  income-tax  return  that 
we  are  all  filling  out,  and  I  also  have  here  the  pink  slip  that 
gives  the  information  required  under  section  55  (b)  of  the 
law  of  1934. 

We  do  not  know  what  is  going  to  hapjaen  to  this.  We  do 
not  know  whether  it  is  good  or  whether  it  Is  bad,  and  any 
man  who  stands  up  here  and  gives  an  opinion  knows  no 
more  about  it  than  I  do  when  I  express  an  opinion.  I  am 
going  to  give  my  opinion  that  none  of  us  know  anything 
about  it  imtil  we  try  it  out. 

Apparently  the  gentlemen  would  have  us  believe  that  the 
kidnapers  and  racketeers  have  been  conducting  a  bureau  of 
information  down  here,  using  the  information  on  pink  slips 
when  there  are  no  pink  slips  yet  in  use.  I  presume  that  the 
kidnaping  done  heretofore  has  been  done  on  the  strength 
of  the  future  coming  in  of  this  kidnaping  pink  slip.  Quite 
remarkable  to  say  the  least,  is  it  not?  What  foresight  these 
child  stealers  must  possess.  I  reckon  the  Secretary  of  the 
Treasury  is  expected  by  these  same  gullible  souls  to  operate 
a  special  bureau  to  get  these  informative  pink  slips  to  our 
kidnapers,  if  Congress  fails  to  take  them  away  from  him 
promptly. 

It  is  ridiculous  and  it  makes  it  appear  ridiculous  when  we 
stand  here  and  put  forth  such  an  argument  as  this.  The 
gentleman  from  Wisconsin  just  told  us  the  facts  and  I  now 
want  to  call  your  attention  to  what  would  be  necessary  and  I 
want  you  to  get  the  law  itself,  and  here  it  Is: 

Such  statements  or  copies  thereof  shall,  as  soon  as  practicable, 
be  made  available  to  public  examination  and  lnspectl(»i  in  such 
manner  as  the  Commissioner,  with  the  approval  of  the  Secretary 
ol  the  Treasury,  may  determine  in  the  office  of  the  coUector  In 
which  they  are  ftled  for  a  period  of  not  less  than  3  years  after  they 
are  required  to  be  filed. 

In  Other  words,  they  will  make  just  such  rules  as  they 
please  and  when  you  are  talking  about  rules  to  give  informa- 
tion about  income  taxes,  I  want  to  call  your  attention  to 
legulation  no.  69,  which  I  hold  in  my  hand,  about  200  pages 
of  rules.  Go  down  there,  some  of  you  men  who  are  in  Con- 
gress, and  try  to  find  out  something  about  Income  taxes. 
This  is  the  first  regulation  and  then  I  hold  here  regulation 
no.  86,  about  150  more  pages  of  rules  In  relation  to  the  pres- 
ent revenue  law  of  1934.  It  Is  a  volume  In  itself,  and  it  Is 
entirely  impossible  for  any  man  to  go  down  there  and  get 
information  at  the  present  time,  and  when  I  called  the  De- 
partment to  talk  about  this  matter  they  said  they  were  hav- 
ing a  great  deal  of  discussion  about  it,  but  had  made  up  no 
opinion  on  how  they  would  give  out  this  informatloiL 

Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  KELLER.     Yes;  I  jrield. 

Mr.  BLANTON.  If  the  racketeers  are  racketeering  In 
fixing  up  these  rules  and  regulations  the  Secretary  of  the 
Treasury  and  the  Commissioner  of  Internal  Revenue  could 
require  every  racketeer  to  furnish  his  fingerprints,  could  they 

not? 
Mr.  KELLER.    Yes;  and  anything  else  th^  might  require. 
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Mr.  BLANTON  That  would  be  a  good  way  to  get  a  few 
of  Ihem  caught. 

Mr  KELLER  It  would  be  the  best  thing  in  the  world  ff 
you  could  get  a  racket<»er  m  that  way,  because  you  could 
throw  him  in  Jail  before  anyone  could  say  "  scat."  The  truth 
of  the  matter  is  that  this  is  not  a  matter  of  protecting  us 
aRain-st  raiketeers  or  kidnapers.  The  truth  of  the  matter 
IS  the  big  rich  of  this  country  are  coming  back  into  maiang 
a  lot  of  money  again,  and  I  am  not  blaming  them  for  it — 
I  am  not  a«rain.st  the  rich  men.  I  am  not  against  wealth — 
God  knows  I  am  for  it,  100  times  more  than  we  now  have. 
But  I  believe  in  dividing  it  differently. 

I  want  to  call  attention  to  the  fact  that,  as  a  matter  of 
history,  during  the  entire  period  from  1861  to  1871.  our 
first  income-tax  law.  the  income-tax  lists  were  pruited  and 
pub::.sht'd.  giving  full  information.  The  corporation  tax 
law  of  August  5.  1909  <36  Stat.  11)  provided  .specifically  that 
•  the  returns  *  •  •  shall  be  filed  in  Lhe  Office  of  the 
Conamissioner  of  Internal  Revenue,  and  shail  constitute 
public  records  and  shall  be  open  to  inspection  a.s  such." 
And  this  provision  for  publicity  of  income-tax  returns  was 
observed.  It  will  be  observed  that  the  payers  of  income 
tax  have  t)ecome  finicky  about  publicity  of  income-tax  re- 
turns in  recent  3rear8.  And  be  it  further  observed  that  dur- 
ing this  touchy  period  the  Government  ha.s  t)een  cheated 
and  defrauded  out  of  enough  Income  tax  due  under  the  law 
to  have  taken  care  of  all  our  dcflcit-s  since  the  panic  of 
1929  to  the  present  time.  I  called  attention  to  this  entire 
matter  m  an  address  on  the  floor  of  this  House  on  the  last 
day  of  the  last  se&slon  of  the  Seventy -second  Congress. 

It.  us  universal  knowledg*^,  and  is  always  noted  in  the 
oew.spapers.  that  during  the  first  part  of  each  year  th*- 
itock  markets  are  so  ngged  as  to  openly  defraud  the  Gov- 
ertunent  of  the  income  taxes  due  it. 

Yet  this  House  of  Representatives  is  rushing  madly  to 
prevent  its  Members  and  everybody  else  from  getting  the 
facts  m  relation  to  mcome  taxes. 

Publicity — piuless  publicity— is,  always  has  been,  and 
alwaj^  will  be  the  one  best  method  of  preventing  fraud  in 
governmental  matters.  TYie  tender  sohcitude  of  this  Ixxly 
for  those  who  do  not  want  anybody  to  know  what  their 
taxes  are.  to  me  is  an  astonishing  matter.     [Applause.] 

;  Here  the  gavel   fell  1 

Mr.  BACHARACH.  Mr.  Chairman.  I  yield  2  minutes  to 
the  gentleman  from  New  York  IMr.  MillakdI. 

Mr.  MILLARD.  Mr.  Chairman,  the  gentleman  from  Il- 
linois a  few  minutes  ago  said  that  this  is  a  Republican 
measure  The  gentleman  from  Texas  made  the  same  .'^tate- 
ment. 

Mr.  KELLER.  I  did  not  say  so.  No;  Mr.  Sabath.  of  Il- 
linois did. 

Mr.  MILLARD.  I  should  like  to  inquire  of  these  gentle- 
men when  Bob  Docghton,  John  O'Connok.  Tom  Cullim, 
and  the  rest  of  the  EJemocratic  members  of  the  Ways  and 
Mean;j  Committee  became  Republicans? 

This  IS  not  a  Republican  measure,  but  one  absolutely  non- 
partisan. If  you  believe  this  is  a  vicious  act,  as  I  believe, 
vote  against  it.  If  you  believe,  as  I  believe,  it  is  not  fair. 
It  IS  not  American,  it  ls  unjust,  vote  against  it. 

Now,  just  a  word  more  about  the  State  of  Wtsconsin.  I 
have  a  letter  here  dated  March  1,  1935 — not  1930 — refemii;! 
to  this  report,  and  I  *nll  leave  out  the  first  part  because  I 
have  only  1  minute  left: 

Experience  has  taught  u«  this  Li  not  a  true  adjunct  to  the  dls- 
cUtaurf  uf  Ally  «4ldiLJua*U  Uuouie  and  tias  beconv  a  sciujce  uX 
nu;sani-o  by  credit  a^'eucles.  b<->T>d  salesmen,  and  btu'lness  con-.- 
p^:tor<t  We  haxre  had  nn  lnsrance«i  where  puhUe  Inspection  h«s 
br- .'Kht  forth  unreported  Incomes,  and  although  a  matter  of  cor,- 
}ecture  we  believe  that  it  hti^i  retarded  the  maklnn  of  complete 
r'"u.'!i.s  I',  ^iiv<  worked  to  dire -t  di.sad vantage  *o  f*r  a«  Uie  Fett- 
er li  'j<  veniment  is  concerned  Our  Income-'a.x  return.s  beUi-; 
of>n  t<i  publtc  Inspection  It  ha.i  become  the  custom  of  the  Fed- 
eral Oovernment.  inatead  of  m&JtlnK  separate  audita,  to  accept  tlie 
audiLH  nitkde  by  the  Tax  CovnmlflKion  and  up(.>u  the  ba«i«  of  ihene 
audi'a  of  the  State  of  Wlaconj^ln,  they  can  file  a  lien  under  our 
iaw  on  Its  own  behalt  superseding  our  hen 

Twenty-nine  States  have  same  form  of  income  tax — 28 
States  have  no  "  pmk  slip  "  provision — Wisconsin  has.  Are 
the  28  States  wrong  and  Wisconsin  right? 


I  am  stronj^ly  m  favor  of  the  repeal  of  this  proviiion. 

Mr.  CANNON  of  Wu^onsin.  Mr.  Chairman,  will  Uie  gen- 
tleman yield? 

Mr.  MILLARD.     Yes. 

Mr  CANNON  of  Wisconsin.  I  wish  to  .say  to  the  gentie- 
man  that  regardless  of  the  re<ommendation  that  ha.s  ben 
made  by  the  Wisconsin  Tax  Commission,  that  law  will  rot 
be  repealed. 

Mr.  MILl^ARD      That  may  be  true. 

Mr  DOUGHTON.  Mr.  Chairman.  I  yield  2  minutes  to 
the  gentleman  from  WuiCorLsm     Mr.  Sauthoff). 

Mr.  SAUTHOFF  Mr  Chairman.  I  want  to  correct  an 
erro:»xius  impre:ssion  created  about  Wisconsin  by  readi:K 
two  telegrams  relating  to  the  WLscon&ln  situation.  Tl.is 
telecram,  dated  March  8  1935,  Ls  a  strong  e.xpre.ssun  :n 
favor  of  publicity  of  income  taxes,  and  is  from  a  man  w!io 
has  been   14  years  on  the  Commission.     It  Is  as  follows: 

Madcson    Wis     Marrh  8 
H.^n    Hahrt  S<T-TH'>rF 
,  CoTiv '•fj jma  1 .   Wa.^^:ngt(m,  D    C 

Cannot  expres-s  n.vnelf  to.)  simngly  in  favor  of  publicity  of 
incunic-tH.x  returi.s  f'>i;rt<'*'ii  years  on  the  ctjnina:s.siun  2  of 
them  while  a  secrerv  statute  wra  In  force.  hHv«»  ci^nvinfed  in« 
ih^t  secrecy  innltes  admiiil.stnitive  bodies  Btar-chainb«'r  court*. 
Under  Becrecy  grji.'t..  racketeeruiK'.  crouketlnes.s.  fav-^ritisin.  a  id 
Uiro;iu>et«T.ce  cnii  run  riot  withnat  eJTcit;ve  cficck  P;il)i:ci;y  3.1'la 
materially  in  efTecU'.c  Hdniinl-itratlun  iir'.d  rnritr;butc>!  In  nialclig 
tiie  tax  equltaWe  and  acoeptabie  to  a  very  larye  maturity  '^f  tax- 
payers Nu  re.i.-v  :,  i  hi?  be  ,4<.v  .iii'-ed  for  aecrrecy  of  the  pr'X-t-stes 
impo«:ng  an  lucorru-  tax  whii-ti  ca:auit  al«>j  uii;;  cjoju  WfiK'it 
b«'  Hdvtinced  In  fitV'r  of  s»'i-recv  of  itie  procc-.s*-?*  !mpM^ln,'  a  ly 
ither  tax  To  maJce  all  Uix  pr  >ce»..-ies  secret  wouM  mean  that 
d«'m<»i  racy  ha«  gone  far  m  surrendering  Its  must  eflecllvc  a  id 
>.i.  .tary   sovereign   p«3Wt.r 

Ch.\ri.e.s  D    Rosa, 
Memher  Wixcirrutin  Tar  Crfn-.nwxsMyn 

[Applause.] 

Here  is  another: 

Mad:son,  Wis  ,  March  11 
Cons^ressman  Harxt  SArTHorr. 

Uau-if    11'    /{••p'-cs-e'!  »af  If  e.t 
Am  decidedly  in  favor  of  publicly  on  income-tax  returns      Wis- 
C(jxi.^m,  a   pioneer   m   such   If^i.thitiun.   hiia   demoii.stralcd    from   ex- 
perience   under    publlr'.ty    lax     :tv    wcl!    ils    s«'cre'V    '..ix     that    l>'st 
rei"ult.s  attained  u:tder  puhhclty  law       Am  convin'>"1  m^crecy  clause 
will    nov.  r   be   rest.ireti    here       LiRbt   of   publiriiy   mrongiy   contr  b- 
utes  to  fliing  of   bo:;e«>l  retu-tvs       Re<  ent   Uiwlosures   U-tore   Unlled 
-Slater    S«*nate    comrnlf tecs    iial.j.it*-    abu.-»fs    <jf    sccrrcy    ilau.'^s       If 
publicity  permltTe<!    to   anv  exte:;*    s.-xme  sh'mld    be  carefully   <^.v'e- 
:  guarded    in   the   purjlic    int.-ref-t       Ke.-ipr(K-.il   exainlnat  u-n    ( .f    .S-  ste 
I  and  Fcdenil  U\.x  returns  b>    proper  rep.  e.sentative.'^  <'t  b  th  pnein- 
menu  dhould    not   be  res,t.r:cU'd      ijee  albu  .section   7120,   Wi.-...  ,:i  .:a 
Statutes 

W     J     C.^NW^T, 

ChatT^nan   Witcon.Hn    Tax  C'lmmi., t<cn. 

I  want  to  add  one  more  thing,  that  we  rejjeajed  ♦h*^  secret 
clati-^n  in  1923  and  we  coMrcted  $9  000  000  nf  back  taxes  as 
soon  as  we  rep*>alpd  it      Tiiat  is  the  answer.      :  Ajjplau^f  1 

What  is  the  hi.«;fory  of  the  United  States  in  respect  to  pub- 
lirity  of  income-tax  return.'^''  Here  ts  an  editorial  UTitten 
by  Horace  Greely  in  the  Nt  w  York  Tribune  of  Mav  24.  1868: 

TTie  Evening  Pv>st   \..i^  .i  WA*iii.MK-t.)n  di.spatch  wh;ch  Si*)* 

"  TV.r  ron.mlt'ee  ,:,  Wt-^  and  M-.i:i5  h.ive  agreed  to  an  amerd- 
ment  of  the  tAX  bill  pro.  idun;  tliat  luts  of  In' ome  shall  not  be 
published  nor  furnshed  for  publication,  but  thev  sh„;i  be  open  to 
pre.  .ill-  la.spectioi.  at   me  oSiit-  of   the  collector  " 

We  would  nice  to  believe  thJ?  untrue  We  believe  that  pub- 
licity given  to  the  rr-i'.mr.  of  ipcoTre  s-uhmltted  by  tnrtivlf'Ml.s  '(j 
tax  ^-atherers  has  alreadv  put  millions  of  dollars  ;n  th.-  Tie.ioury 
and  <one  far  tow.ird  e-qualivsmt;  the  pa>inenu  of  the  income  tix 
by  reiK-uett  w.t^  that  of  }-,oii.>t  men  ai.d  saved  tnMu.sii-„l»t  from 
beii.s:  lmpo.vd  upor.  a.ni  .-wu:d!e<l  by  f.-\I.sr  pret.  r.^-s  nf  .s.  ivcnry 
.i:irl  »,Hlih  made  on  p.rrx  ■»  to  :nc,;'r  debU  pre.  .rtiain.-d  never  to 
be  paid  The  knave  »  ...  s.  u-i,t  credit  on  as*un.pnun  of  weal  h 
belu-d  by  tlwir  r(tu2:.•^  ,i  .::  inies  uf  course,  haU-  ;juollc:iv  glvn 
to  t.hrsr  returns,  but  »:iy  sl.rild  any  honest  man  st-ek  to  pa.s.««  f^r 
any  more   lor  leatt  i    than  lie  is  worth"* 

On  January  26.  1865.  the  New  York  Tribune  said: 

We  learn  that  Hit-  publlshln»;  of  the  list  of  income-t^x  payers 
In  thi.s  city,  a^ain^'  wh..';  tiiere  h.us  been  tn  much  ub.surd  outciy. 
Is  llJtely  to  prove  t)eMef1<  ;al  i,,  the  revenues  as  well  a.s  the  cwi- 
sc'i-nces  nf  some  of  ,;r  best  citizens  Already,  as  ».>  undersold. 
considerable  sums  have  t>ei,  r.tiirn.-d  to  Uie  a*«esfrors  and  paid  to 
the  collectors  by  pensLri*  wi.  ■,  ha\f  dus.-overed  errors  in  ihtir  oriRii  al 
retum.s  of  •n'-ome-=  since  the  publiciiion  .,f  the  I'sVs  referred  to. 
and  as-sessors  have  received  valuable  Information  in  ref erer.ce  to 
the  incomes  of  some  gentlemen  who  should  but  have  u.i  \ct 
amended  their  returns. 


1935 


CONGRESSIONAL  RECORD— HOUSE 


3403 


A  vigorous  and  determined  fi^t  to  pfrohiUt  the  publicity 
of  income-tax  returns  was  waged  until  at  last  the  jugglers 
and  dodgers  of  income  taxes  finally  succeeded  in  keeping 
secret  whatever  sums  they  saw  fit  to  place  in  their  ldank.s. 

The  distinguished  minority  leader  [Mr.  Smxll]  is  a  mem- 
ber of  the  Republican  Party.  Let  me  read  to  the  members 
of  that  party  what  one  of  their  greatest  and  ablest  leaders 
had  to  say.  the  late  Benjamin  Harrison.  No  one  on  either 
Side  of  the  aisle  can  deny  that  President  Harrison  was  a 
great  lawyer  and  a  keen  analyst  of  his  times,  a  student  of 
public  afTairs,  and  a  statesman  of  rare  ability.  On  Feb- 
ruary 22,  1898,  President  Harrison  said: 

We  live  In  a  time  of  great  agltatkm,  of  a  war  of  clashing 
thoughts  and  InterestB.  There  is  a  feeling  tbat  aome  men  are 
handicapped;  that  the  race  Is  aold;  tbat  tbe  oM  and  much- 
vaunted  equality  of  opportunity  and  of  rlgbt  has  been  sub- 
merged More  bitter  and  tlireatenlng  thtngs  mre  being  said  and 
written  against  accumulated  property  and  corporate  power  than 
ever  before  It  Is  said  that,  more  and  more,  email  men,  small 
stores  and  small  factories  are  being  tbrown  upon  the  shore  as 
hnaiKial  drift,  that  the  pursuit  of  cheapness  has  reached  a  stage 
where  only  enormous  oomblnatkms  of  capital,  doing  an  enor- 
mous business,  are  sure  of  returns. 

The  plea  of  business  privacy  bas  been  driven  too  bard.  If  for 
mere  statistical  purjaoses  we  may  ask  the  bead  of  the  family 
whether  there  are  any  idiots  In  bis  bousehold  and  enforce  an 
answer  by  ooxirl  proceas,  we  may  surely,  for  revenue  purposes, 
require  a  detailed  list  of  bis  securities. 

It  Is  not  only  wrong  but  it  Is  unsafe  to  make  a  show  in  our 
homes  and  on  the  street  that  Is  not  made  in  the  tax  return. 

I  have  selected  these  various  quotations,  Mr.  Chairman, 
from  the  address  of  the  late  Robert  M.  La  Follette,  delivered 
in  the  Senate  of  the  United  SUtes  on  September  29,  1921. 
No  man  can  say  that  Benjamin  Harrison  was  a  radicaL 
When  he  warned  us  of  our  folly  35  years  ago.  how  much 
truer  do  his  words  ring  today. 

TTiere  is  another  point  which  I  wish  to  point  out.  In 
Wi.sconsin  property  taxes  run  fn^n  65  to  75  percent  of 
the  total  tax.  Income  taxes  run  about  18  percent.  The 
records  of  the  properties  and  their  worth  <rf  the  70  percent 
are  open,  why  not  the  records  of  the  18  percent?  Is  there 
arothmg  sacred  about  them  that  their  taxes  must  be  im- 
mune to  the  vulgar  gaae  or  are  they  so  sensitive  that  they 
shrink  from  the  pubhcity?  Had  it  not  been  for  senatorial 
in\cstigations  we  should  never  have  known  that  Mitchell, 
Mellon,  and  Morgan  were  tax  dodgers.  Let  us  have  more 
light  instead  of  less. 

Anoilier  point.  Mr.  Chairman,  has  been  advanced,  to  the 
effect  that  gangsters,  racketeers,  and  kidnapers  would  look 
up  returns  and  get  valuable  information  as  to  where  to 
strike.  The  best  answer  to  that  argument  is  the  city  of 
Milwaukee.  It  has  a  pxjpulation,  in  round  numbers,  of 
600.000.  It  is  the  thirteenth  city  in  siae  in  the  United 
SUtes.  It  is  the  seventh  in  commercial  importance.  Its 
annual  industrial  output  amounts  to  one  and  one-quarter 
billion.s  of  dollars,  yet  its  crime  record  is  the  lowest  in  the 
United  States  There  has  been  no  kidnaping  in  Milwaukee, 
to  my  knowledge.  If  I  am  in  error,  I  trust  my  colleagues 
Will  correct  me.  Where  is  there  a  more  law-abiding  State 
than  Wisconsin,  and  yet  we  have  had  publicity  of  income- 
tax  returns  smce  1923.  So  you  see  that  argument  is  not 
sound. 

It  is  said  that  only  5  percent  of  the  population  of  the 
United  States  pays  any  income  tax.  Why  should  these 
names  and  amounts  be  kept  secret?  We  seem  very  deeply 
concerned  about  their  being  thrust  into  the  limelight.  How 
about  the  20.000.000  that  are  on  relief?  Is  anyone  concerned 
about  their  distress,  their  misery,  and  want,  being  in  the  lime- 
light? How  about  the  bread  line?  No  one  seems  to  feel 
sorry  that  those  in  the  bread  line  stand  out  in  full  view  of 
passers-by. 

As  the  late  Senator  La  Follette  said,  taxes  are  public  rec- 
ord-s,  and  therefore  the  public  should  have  access  to  them. 
The  records  of  the  probate  court  are  public  Anyone  can 
look  up  an  esUte,  read  the  testator's  will,  examine  the  in- 
ventory of  what  he  left  behind,  and  read  the  final  judgment 
to  see  what  became  of  the  property.  That  is  not  secret. 
Neither  is  the  criminal  court  record  secret,  nor  the  divorce 
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court.  You  can  read  it  all  if  you  wish,  becauae  tt  is  a  public 
record.  You  can  go  to  the  city  clerk's  office  axKl  examine  the 
city  tax  rolls,  and  you  can  go  to  the  county  cctirthouse  and 
examine  the  rolls  of  every  farmer  in  the  county.  Why  not 
income-tax  returns?  This  is  one  of  the  sacred  cows  that  is 
taboo.  You  of  lesser  clay  must  not  touch  the  sacred  cow. 
She  is  beyond  the  pale  of  ordinsiry  mortals  and  stands  apart. 
Mr.  BACHARACH.  Mr.  Chairman,  I  yield  4  minutes  to 
the  gentleman  from  Wisconsin  [Mr.  Bonjcan]. 

Mr.  BOILEAU.  Mr.  Chairman,  it  se^ns  to  me  that  the 
two  telegrams  read  by  my  colleague  IMr.  Saxjthoft]  pretty 
well  answered  the  question  as  to  whether  or  not  publicity 
of  tax  returns  is  working  out  sati^actorily  in  the  State  of 
Wisconsin. 

I  want  to  call  attention  to  the  fact  that  the  gentleman 
from  New  York  [Mr.  Smxll]  said  in  his  remarks  a  few 
moments  ago  that  the  report  of  the  tax  commissioner  of  the 
State  of  Wisconsin  and  the  opinion  ot  the  tax  commissioner 
pretty  well  settled  this  matter.  He  quoted  from  a  report 
made  October  15.  1930. 

I  call  attention  to  the  fact  that  the  two  telegrams  whi(±i 
have  just  been  read  by  my  colleague  were  sent  by  members 
who  were  on  the  tax  commission  at  that  time  and  are  still 
on  that  commission,  and  who  know  more  lUxxit  this  matter 
than  anyone  else  in  the  State  of  Wisconsin,  and  they  are  in 
favor  of  publicity. 

Mr.  MILLARD.     Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  BOILEAU.     Oh,  my  time  is  too  short. 
Mr.  MILLARD.    The  letter  that  I  received  is  from  the 
third  man  on  the  commission. 
Mr.  BOIL£AU.    Yes:  a  gentleman  who  was  appointed  just 

a  couple  of  years  ago  by  an  administration  that  was 

Mr.  TERRY.     Reactionary? 

Mr.  BOILEAU.  The  gentleman  here  suggests  the  word 
"  reactionary." 

Mr.  MILLARD.     Democratic? 

Mr.  BOILEAU.  Yes;  and  that  is  one  of  the  reasons  why 
we  have  a  Progressive  Party  in  Wisconsin  today.  I  say  fur- 
ther that  the  report  dated  October  15,  1930,  was  just  about 
30  days  after  that  administration  had  been  repudiated  in  the 
September  primaries.  Since  that  time  two  different  admin- 
istrations, a  Progressive  administration  and  a  Democratic 
administration,  have  actually  ignored  that  report  and  have 
made  no  change  in  the  law.  That  report  was  made  while 
the  State  was  under  the  control  of  a  conservative  Repub- 
lican administration.  Tliere  have  been  two  administi-ations 
since  that  time,  and  they  have  not  changed  the  law.  Tliere 
is  not  a  political  leader  in  the  State  of  Wisconsin  today  who 
dare  go  on  the  stump  and  say  he  favors  secrecy  of  pobUe 
business  or  secrecy  of  income-tax  returns.  The  State  of 
Wisconsin  has  been  the  political  laboratory  of  this  country 
for  many  years,  and  many  a  piece  of  legislatioQ  that  we  have 
enacted  into  law  in  Wisconsin  that  were  called  **  radical  and 
unsound  "  by  the  opposition  have  since  been  enacted  as  the 
law  in  most  of  the  <^iier  States,  and  I  predict  it  will  not  be 
long  before  the  American  peoi^  will  make  the  demand  so 
clear  that  we  will  have  a  Federal  law  providing  for  publicity 
of  income-tax  returns.  This  "  pink  slip  "  provision  is  far 
from  being  as  good  a  law  as  we  have  in  Wiaooosin. 

Mr.  ANDREWS  of  New  York.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  BOILEAU.  No;  I  am  sorry.  It  has  a  few  features 
that  could  be  improved,  but  the  worst  of  all  is  that  it  does 
not  give  enough  publicity;  and,  instead  of  repealing  the  little 
concession  that  the  people  have  ^>tten  through  the  srears 
from  the  Congress,  we  ought  to  amend  it  to  encompass  the 
provisions  that  were  acted  upon  favorably  in  the  Senate  last 
year,  the  original  La  Follette  amendment,  that  would  give 
real  publicity;  that  would  give  all  the  story;  that  would  let 
tlie  people  of  the  country  know  something  about  who  is  pay- 
ing taxes,  and  why  the  Morgans  and  some  of  the  rest  <rf 
them  have  been  able  to  avoid  pajring  any  taxes  whataoever. 
The  people  have  the  right  to  examirte  public  records  and  to 
know  who  are  paying  their  share  of  the  taxes. 
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The  CHAIRMAN  The  time  of  the  gentleman  from  Wis- 
consin has  expired. 

Mr  DOUGHTON,  Mr  Chairman,  I  yield  4  minutes  to 
the  gentleman  from  California    !  Mr    Dockweilir  1 

Mr  EXX:KWEILER.  Mr.  Chairman.  I  rise  in  favor  of  the 
enactment  of  this  bill.  As  I  recall  the  purpose  of  the  Rev- 
enue Act  of  1933.  and  I  was  a  Member  when  that  was  passed. 
It  was  to  avoid  in  the  future  the  possibility  of  rich  men 
evading  the  payment  of  an  income  tax.  Tha:  law  has  taken 
care  of  that  situation  entirely  in  my  opinion.  It  was  a  ques- 
tion of  the  state  of  the  law.  which  allowed  people  to  have 
incomes  and  not  pay  income  taxes.  That  :he  Democratic 
Party  In  the  last  Congress  took  care  of  amply.  However, 
we  attached  to  that  law  this  piece  of  legisl.ition  that  per- 
mits anybody  to  investigate  what  his  neighlxar's  income  is. 
There  is  nothing  unusual  about  the  tiici  tha:  your  neighbor 
caiinot  find  out  what  you  are  doing  in  a  pn\'ate  way.  That 
is  fundamental  with  the  Anglo-Saxon  philosophy  of  gov- 
ernment So  far  as  public  .servants  are  concerned,  the  pub- 
he  has  a  right  to  know  everything  about  them,  but  so  far 
as  the  pnvate  citizen  is  concerned,  he  is  entitled  to  cherish 
hia  own  private  aflairs  in  his  own  family  circle.  II  you  go 
to  the  Patent  Office  today  and  try  to  find  out  what  your 
neighbor  has  succeeded  in  getting  from  the  Patent  Office  in 
the  way  of  letters  patent,  you  cannot  find  it  out.  If  you  go 
to  the  Department  of  Justice  and  try  to  find  out  something 
about  an  investigation  of  your  neighbor,  you  cannot  find  it. 
and  rightly  so.  You  cannot  go  to  the  State  Department 
when  It  Ls  undertaking  an  investigation  of  a  pnvate  citizen 
or  a  corporation  in  this  country  and  find  out  any  facts 
they  have  before  them.  There  is  nothing  unusual  about 
keeping  from  the  public  certain  mformation. 

The  arguments  that  I  have  heard  this  afternoon  are  argu- 
ments that  pertain  to  a  man  who  has  an  income.  Mr  Jon:^s 
does  not  need  to  know  the  extent  of  his  neighbors'  income 
durmg  the  past  year.  But  let  us  look  at  it  m  this  way: 
Suppose  he  has  no  income,  and  he  has  a  big  business  and 
he  has  credit  established  at  his  bank.  He  does  not  want 
the  fact  disclosed  overnight  that  he  has  not  make  a  profit 
in  the  last  year  because  all  those  credit  facilities  would  be 
withdrawn  from  him. 

Mr.  Chairman,  I  favor  the  repeal  of  this  law. 
Mr    BACHARACH.     Mr.  Chairman,   I  yield  3  minutes  to 
the  gentleman  from  Minnesota  I  Mr.  Kvali). 

Mr.  KVALE.  Mr.  Chairman,  in  view  of  the  temper  of  the 
House  I  believe  any  expression  of  opposition  to  this  bill 
is  perhaps  without  any  particular  purpoae.  but  I  cannot  per- 
mit this  measure  to  be  rushed  through  in  this  hysterical 
manner  without  voicing  my  protest. 

I  came  here  as  a  young  man  and  served  my  father  as 
hia  secretary,  if  I  may  be  p>ardoned  that  personal  note.  I 
sat  in  the  gallery  and  watched  this  fight  year  after  year 
for  the  retention  of  the  very  principle  of  publicity  of  income- 
tax  returns. 

I  saw  it  reach  its  culmination  a  year  or  two  ago  in  the 
startling  and  shocking  revelations  of  many  of  the  evasions 
and  subterfuges  that  the  rich  of  this  land  were  resorting  to 
to  escape  the  payment  of  income  tax.  That  was  the  real 
reason  for  writing  this  provision  into  the  law. 

I  am  wilhng  to  grant  that  this  present  "  pink  slip  "  system 
Is  not  fair.  It  pillories  the  honest  taxpayer  in  many  in- 
stances and  permits  the  dishonest  taxpayer  to  escape  any 
criticism.  It  does  not  achieve  m  full  the  purposes  for  which 
it  was  intended.  It  should  be  amended  and  corrected,  but 
this  certainly  Is  not  the  manner  m  which  to  do  it. 

If  no  one  else  proposes  to  do  so.  I  shall  at  the  proper 
time  oCfer  a  motion  to  recommit  this  measure  to  the  Com- 
mittee on  Ways  and  Means,  in  order  that  we  may  correct 
some  of  the  abuses  and  injustices,  but  in  order  that  we  may 
not  throw  this  entire  principle  out  of  the  legislative  window, 
so  to  speak,  at  a  time  when  the  country  can  ill  afford  to 
believe  that  we  are  sheltermg  and  pampering  the  wealthy 
and  those  who  are  able  to  assume  their  burdens  of  govern- 
ment,  instead  of  doing  as  we  ought  to  do,  reach  out  aod 


assess  upon  them  a  more  proportionate  .share  of  the  cost  of 
government.  I  hope,  for  that  reason,  that  we  can  give 
serious  attention  to  .some  motion  to  recommit  this  measure 
and  that  the  committee  can  give  it  further  study. 

Mr   CANNON  of  Wisconsin.     Will  the  gentleman  yield? 

Mr    KVALE.     I  yield. 

Mr.  CANNON  of  Wisconsin.  Does  not  the  gentleman  be- 
heve  that  the  wealthy  of  thi.s  Nation,  even  to  a  man,  stand 
m  favor  of  the  repeal  of  this  bilP 

Mr.  KVALE.  I  would  say  perhaps  that  is  true,  but  that 
does  not  give  us  any  reason  to  believe  it  is  proper  to  do  so  in 
this  manner  and  at  this  time.  I  can  .see  reason  for  the 
criticisms  leveled  against  the  pink  slip  "  I  can  see  the  rea- 
son why  a  mere  statement  of  the  grtKss  income,  the  deduc- 
tions, and  the  tax  which  the  taxpayer  must  pay,  is  not 
sufficient  information  by  which  anytx^dy  can  base  a  logical 
estimate  on  a  man's  taxability  or  the  honesty  of  his  return. 

The  CHAIRMAN  The  time  of  the  gentleman  from  Min- 
nesota [Mr    KvALt]  ha.s  expired 

Mr.  IDOUGHTON.  Mr  Chairman.  I  yield  1  minute  to  the 
gentleman  from  Maine     Mr.  H.\mlin1. 

Mr.  HAMLIN.  Mr  Chairman.  I  wish  to  put  myself  on 
record  as  favoring  the  bill  which  the  gentleman  from  North 
Carolina  I  Mr  DoughtonI  has  brought  in  against  this  "  pink 
slip  '.  which  It  seems  to  me  should  be  colored  yellow. 
'  Applause  1 

We  are  having  too  much  publicity  already.  I  do  not 
know  but  what  perhaps  I  may  be  gesturing  toward  the 
Senate  now.  but  I  think  we  are  having  too  much  publicity. 
I  beheve  that  this  administration,  in  which  I  believe  more 
than  I  ever  did  before,  is  moving  toward  private  men  run- 
ning their  own  busine.ss  in  their  own  way.  and  that  is  the 
principal  reason  why  I  am  opposed  to  the  '  pink  slip  " 
I  Applause  1 

The  CHAIRMAN  The  time  of  the  gentleman  from 
Maine  has  expired. 

Mr  EXDUGHTON.  Mr  Chairman.  I  yield  5  minutes  to 
the  gentleman  from  California  [Mr.  Buck  I 

Mr  BUCK.  Mr  Chairman,  the  protests  I  have  been 
receiving  from  California  against  thLs  "  pink  slip  "  law.  as  it 
now  stands  are  not  inspired  by  any  propagandists.  They 
are  inspired  by  people  who  will  have  to  have  the  bare  facts 
of  their  income,  or  their  lack  of  It.  the  deductions  they 
claim,  without  any  explanation  of  what  those  deductions 
are,  and  the  tax  they  pay,  revealed  to  the  eyes  of  any  in- 
quisitor. 

This  mornmg  I  received  a  letter  from  a  farmer  in  my 
district  urging  the  repeal  of  .section  55  <bi.  and  I  wondered 
why  I  had  received  it,  because  for  several  years  past  he  has 
not  been  m  a  position  to  pay  any  income  tax.  When  I  realized 
that  while  he  had  no  net  income  and  so  no  tax  to  pay,  his 
gross  income  was  .sufficient  so  that  he  would  have  to  file  a 
return,  and  therefore  his  present  pitiable  condition  would 
be  revealed  to  his  associates  and  to  his  cor'-    titors. 

Mr  Chairman,  this  is  one  of  the  most  unfair  pieces  of 
paper  that  has  ever  been  submitted  for  any  man  to  fill  out 
for  his  competitors,  and  the  public  generally,  to  gaze  upon. 
It  requires  the  taxpayer  to  list  the  gross  Income:  on  the 
second  line  the  deduction.s,  but  please  remember  these  de- 
ductions are  those  allowed  by  the  Income-tax  law  and  do 
not  include  many  items  of  real  expense. 

If  you  have  paid  a  Federal  income  tax  the  previous  year, 
you  cannot  deduct  that  on  your  income-tax  return,  so  that 
It  would  not  .show  up  on  your  pink  slip  "  If  you  have  paid 
taxes  for  local  benefits,  they  would  not  be  deducted  on  your 
income-tax  return,  and  so  would  not  .show  on  your  "  pink 
slip  ■■;  yet  they  are  real  items  of  expense. 

If  you  have  had  hvmg  expenses  in  excess  of  the  exemp- 
tions allowed  by  the  income-tax  law,  however  modest  they 
be — and  I  do  not  think  anyone  olaim.s  our  exemptions  are 
overgenerous  to  the  head  of  a  family— they  will  not  .show 
up  Su  in  numerous  other  matters  of  expense  which  are 
paid  out,  but  which  are  never  reported  in  the  income-tax 
return  becau.se  they  cannot  legally  be  •  deducted  "  and  never 
will  show  up  m  this    •  pink  slip"     It  ls  an  untrue  picture. 
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If  such  a  picture  ever  goes  to  the  public,  the  fumer  who.  as 
the  gentleman  from  Ohio  pxjinted  out,  has  to  fill  out  an  indi- 
vidual statement  for  each  of  his  farms,  for  example,  would 
never  be  imderstood  by  the  puMic.  In  most  cases  he  has  sus- 
tained losses  for  years  past.  If  by  virtue  of  our  recovery 
program  and  returning  prosperity  he  has  actually  made  a 
profit  in  1934,  It  is  probably  being  used  to  pay  up  old  debts. 
Yet  every  high-pressure  salesman  will  be  sure  to  attack  his 
pocketbook  because  of  the  report  of  what  has  been  his 
gross  income  in  1934.  Under  no  circumstances  at  the  present 
time  can  the  farmer  have  a  fan*  picture  rendered  by  this 
"  pink  slip  "  return. 

Mr.  Chairman,  it  is  not  only  the  farmer  or  the  small  man  in 
business  whom  I  desire  to  iricture  to  you  who  will  have  an 
unfair  situation  revealed,  but  it  is  the  doctor  who  may  one 
year  receive  a  great  deal  of  income  and  the^ext  year  may 
have  no  paying  patients  and  therefore  may  be  thought  to  be 
losing  ground.  Young  men  who  are  Just  starting  out  in  life 
will  be  embarrassed  in  any  undertakings  tbej  may  start  on, 
because  their  small  income  will  be  revealed  to  those  who  are 
older  and  who  are  their  competitors. 

Mr.  BETTER.    Will  the  gentleman  yirid? 

Mr.  BUCK.    I  yield. 

Mr.  BEITER.  The  gentleman  knows  it  is  absolutely  im- 
possible to  arrive  at  a  fair  judgment  morally,  much  less 
legally,  without  detailed  information  of  the  deductions  and 
credits  which  are  hidden  by  the  "  pink  slips." 

Mr.  BUCK.  I  thank  the  gentleman  for  his  contribution. 
The  whole  proposal  is  unfair.  Tliis  is  one  of  the  most  unfair 
pieces  of  legislation  that  were  ever  adopted  In  Congress,  be- 
cause an  untrue  and  impossible  picture  of  what  the  actual 
situation  of  a  man's  real  income  is.  is  all  that  will  be  gathered. 

Mr.  DONDERO.    Will  the  gentleman  yield? 

Mr.  BUCK.     I  yield. 

Mr.  DONDERO.  Can  anyone  take  the  ISoor  of  this  House 
and  show  what  good  purpose  this  serves  to  the  Government? 

Mr.  BUCK.  I  have  listened  to  the  debate  all  afternoon 
and  I  have  not  heard  anyone  show  that  yet. 

Mr.  DO^fDERO.    And  the  gentleman  has  zx>t  beard  one? 

Mr.  BUCK.     I  have  not,  sir. 

In  conclusion,  I  wish  to  say  that  those  who  have  been  hear- 
ing from  home  have  not  been  hearing  from  a  maas  of  propa- 
gandists, but  from  the  tiller  of  the  soil  and  the  small  business 
men.  Not  one  of  the  letters  I  have  received  has  been  from 
any  man  of  wealth.  Your  salary  and  my  salary  as  Members 
of  Con^^ress  are  known  to  the  public.  So  are  most  of  the 
salaries  paid  by  large  corporatloas.  In  tmet,  under  the  new 
securities  legislation  they  are  all  known.  But  it  Is  the  man 
Just  getting  back  on  his  feet  who  is  afraid  of  prying  snoopers 
who  has  written  to  you  and  to  me  to  have  this  law  repealed. 
I  only  wish  it  were  possible  to  aeeure  a  unanimous  vote  this 
afternoon  in  favor  of  repeal.   «,- 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Cali- 
fornia [Mr.  Buck]  has  expired. 

Mr.  BACHARACH.  Mr.  Chairman,  I  yield  2  minutes  to 
the  gentleman  from  Oregon  [Mr.  PixrckI. 

Mr.  PIERCE.  Mr.  Chairman,  I  am  certainly  in  favor  of 
leaving  the  "  pink  slip  "  law,  though  It  is  a  mighty  poor  sub- 
stitute for  real  publicity.  I  remember  a  few  years  ago  a  play 
on  the  American  stage  built  around  the  plot  of  a  young  man 
who  bet  all  he  had  ttiat  he  would  truthfully  answer  every 
question  asked  him  for  24  hours.  The  first  question  asked 
him  was:  "  Did  you  tell  the  truth  in  your  last  income-tax 
report?  " 

"  No."  came  his  reply.  "Did  you?"  I  often  think  of  it. 
No  one  can  estimate  the  many  evasions  in  income-tax  re- 
ports. 

In  1923  I  forced  the  enactment  of  an  income-tax  law  in 
the  State  of  Oregon.  I  was  Qovemor  then:  and  as  chair- 
man of  the  commission  which  enforced  that  law  I  saw  its 
good  effect.  When  passed  no  one  estimated  that  we  would 
be  able  to  collect  $1,000,000.  The  first  year,  however,  we 
collected  $3,000,000;  and  that  year's  experience  as  the  chair- 
man of  the  tax  commission  convinced  me  that  pitiless  pub- 
licity was  necessary  to  bring  about  the  filing  of  rea6(Hiably 


hcHiest  returns.  Nothing  the  wrongdoer  fears  more  than 
publicity.  Think  of  the  salaries  and  subsidies  taken  by  the 
officers  of  great  companies  like  the  Steel  Trust,  the  tobacco 
company,  and  similar  companies.  If  there  had  been  pitiless 
publicity  of  income-tax  returns  such  practices  would  have 
come  to  light  long  before  they  did.  We  are  on  too  dangerous 
ground  as  a  Nation  to  be  putting  in  time  on  this  matter  here 
in  Ctmgress  with  11.000,000  peoide  today  out  of  work.  All 
that  is  asked  for  in  the  "  pink  sUp  "  is  a  statonent  that  any 
honest  man  or  firm  ^lould  be  willing  to  make.  What  can 
the  harm  be?  Nothing.  EUmI  real  puldicity  been  given  to 
all  tax  matters  there  would  have  been  millions  more  paid 
in  each  year.  Had  we  had  publicity  the  big  boys  would 
have  been  able  to  draw  back  out  of  the  United  States  Treas- 
ury but  a  small  part  of  the  four  thousand  million  that  they 
did  filch  out  of  the  Treasury  of  tlie  United  States  in  a  period 
of  less  than  10  years.  If  you  want  a  really  honest  income- 
tax  law.  give  pubhcity.  yes.  real  publicity,  to  the  tax  returns. 

[Here  the  gavel  fell.] 

Mr.  BACHARACH.  Mr.  Chairman.  I  yield  4  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  QotordI. 

Mr.  aiFPORD.  Mr.  Chairman,  I  made  a  few  remarks  on 
this  subject  some  weeks  ago,  and  I  then  reminded  the  House 
that  on  reading  the  debates  carried  on  at  the  time  when  the 
constitutional  amendment  providing  for  the  bicome  tax  was 
first  presented.  I  learned  that  assurances  were  given  the 
public  that  Uie  income  tax  would  never  be  applied  except  in 
time  of  war  or  dire  distress;  and  secondly,  that  publicity 
would  not  be  tolerated.  In  1912,  when  the  matter  came 
before  the  Massachusetts  Legislature,  of  which  I  was  then  a 
member,  and  one  of  a  strong  Republican  majority,  the  fight 
was  led,  of  course,  by  the  Democrats,  it  being  a  Democratic 
measure.  We  were  assured  by  those  Democratic  speakers  in 
no  uncertain  terms  that  it  would  never  be  permitted  to 
become  an  anxKiyance,  so  far  as  publicity  was  concerned.  I 
very  well  remember  that  debate,  since  I  was  exceedingly 
interested  in  the  whole  subject.  We  had  this  publicity  fea- 
ture in  1924.  Are  we  to  be  forgetful  of  its  effect  at  that 
time?  V 

One  of  the  two  largest  Boston  newspapers  took  great 
delight  in  publishing  the  information,  and  the  first  names 
presented  to  the  view  of  the  public  were  those  of  the  State's 
16  Congressmen.  Of  course,  I,  like  others,  probably  enjoyed 
reading  about  the  incomes  of  my  own  colleagues,  but  I  did  not 
get  so  much  pleasure  in  seeing  the  publication  of  my  own. 
I  can  speak  freely  today,  because  the  only  thing  I  feel 
ashamed  of  this  year  in  relation  to  the  "  pink  slip  "  is  the 
little  amount  I  shall  be  called  upcm  to  pay  this  year;  I  do  net 
want  it  to  be  seen.  I  am  not  afraid  of  racketeers  or  salesmen, 
but  do  not  wish  to  see  it  published,  nevertheless.  Is  our 
memory  lacking  that  in  1924,  when  it  was  tried  out.  it  prop- 
erly enraged  the  public  to  such  a  degree  that  it  was  speedily 
repealed?  Let  us  allow  that  lonesome  political  party  in 
Wisconan,  whose  members  here  have  never  been  either 
Democratic  or  Republican,  as  we  now  see  it,  to  pursue  this 
inquisitorial  procedure  if  they  desire.  They  engage  in  much 
criticism  of  both  the  major  parties,  and  I  congratulate  them 
on  having  this  sort  of  an  issue. 

Mr.  KVALE.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  GIFPORD.  I  am  glad  to  yield- 
Mr.  KVALK  Will  the  gentleman  include  the  Parmsr- 
Labor  Party  also? 

Mr.  GIPFORD.  I  know  but  little  about  that  party. 
[Laughter.]  I  am  sure  the  members  of  that  party  are  all 
very  delightful  personalities,  but  they  are  mistaken  in  judg- 
ment in  their  attempt  to  force  this  publicity.  How  do  you 
enjoy  having  the  local  newspapers  in  your  county  go  to  the 
registry  of  deeds  and  look  up  your  mortgages  and  each  week 
parade  to  public  view  the  fact  of  the  mortgage  you  have 
placed  upon  your  property?  Some  newspapers  regard  this 
as  news,  but  the  vast  majority  of  newsptyjers  do  not  con- 
sider it  quite  ethical  to  publish  this  sort  of  information. 
Those  who  have  good  reason  to  know  and  who  ought  to 
know  can  go  to  the  registry  of  deeds  and  find  out,  and  those 
oflBcials  who  really  need  to  know  about  your  income-tax 
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returns,  the  proper  ofBciaLs  of  the  Government,  will  still 
have  access  to  these  returns,  that  should  be  ail  the  pub- 
licity net-essary.  all  to  which  the  taxpayer  should  be 
subjected 

Mr  KVALE.  Mr.  Chairman,  will  the  gentleman  yield 
further''  " 

Mr   GIFFX)RD      I  yield. 

Mr  KVALE.  Does  the  gentleman  want  to  discontinue  the 
practice  of  publishing  property-tax  returns  in  the  city  and 
the  country  weeklies  throughout  the  United  States' 

Mr  OLPFORD.  I  do  not  mind  that,  everyone  knows  the 
rate  of  tax.  everyone  knows  what  the  property  is  worth,  it 
Is  not  comparable  at  all  with  income  publicity.  The  extent 
to  which  some  person  is  successful  or  unsuccessful  is  not 
necessarily  the  business  of  his  neighbors. 
[  Here  the  gavel  fell.  1 

Mr  BACHARACH  Mr.  Chairman.  I  yield  the  balance  of 
my  time  to  my  colleague  on  the  committee,  the  gentleman 
from  New  York  IMr.  RkkoI. 

The  CHAIRMAN.  The  gentleman  from  New  York  is 
recognized  for  4  minutes. 

Mr.  R££0  of  New  York.  Mr.  Chairman.  I  think  one  of 
the  senous  mistakes  we  make  m  this  legislative  body  is  not 
to  be  guided  by  past  experience.  This  Is  not  the  first  time 
Uiis  experiment  of  tax  publicity  has  been  tried  and  found 
wanting. 

Back  in  thf  days  of  the  Civil  War,  Congress  at  the  urgent 
request  of  some  of  the  leading  newspapers  of  the  country 
put  a  pubhcity  feature  into  the  then  existing  income-tax 
law.  After  it  had  been  in  operation  for  a  short  time  there 
developed  a  rising  tide  of  pubhc  indignation  against  the 
provision.  The  same  newspapers  that  previously  advocated 
the  publicity  feature  pomted  out  the  futility  and  the  danger 
of  the  publicity  clause,  and  they  urged  its  repeal.  Men 
writing  of  that  period  said  that  undoubtedly  one  of  the 
chief  contributing  factors  to  the  repeal  of  the  income-tax 
law  Itself  was  the  publicity  given  to  the  tar  returns.  The 
law  was  finally  repealed.  Never  since  that  time  until  1924 
has  this  controversial  question  been  brought  to  the  floor  of 
this  House. 

The  publicity  feature  was  again  tried  in  1924.  After  an 
opportumty  had  been  had  to  see  how  it  worked,  the  Ways 
and  Means  Committee  made  a  recommendation  that  it  be 
repealed,  giving  as  a  reason  in  its  report  that  it  had  served 
no  useful  purpose.  The  Senate  Finance  Committee  made  a 
similar  recommendation.  The  result  was  that  the  provision 
was  repealed. 

Mr.  Chairman,  much  has  been  said  here  about  the  Wis- 
consm  law  and  its  publicity  feature.  The  Members  of  this 
House  are  too  experienced  not  to  know  Just  exactly  what 
has  happened.  I  believe  in  laying  the  cards  on  the  table. 
The  Wisconsin  law  was  put  on  the  statute  books  in  1923. 
After  7  years'  experience  with  that  law  the  tax  commis- 
ftioners  made  a  report  in  which  they  condemned  the  publicity 
provision.  They  gave,  apparently,  tlielr  best  Judgment  as  to 
how  that  law  had  worked  in  order  that  the  world  might 
read  and  know  wtiat  their  experience  had  been.  Why 
should  the  commissioners  in  Wisconsin  now  reverse  their 
position? 

What  great  power  or  influence  suddenly  Inspired  these 
men  who  held  their  political  Jobs  at  the  sufferance  of  some 
great  political  power  to  wire  in  at  this  last  minute  repudiat- 
ing their  solemn  statements  as  to  how  the  law  had  operated 
In  the  State  of  Wisconsin?  They  have  reversed  themselves 
now  but  they  had  7  years'  experience  with  the  operation 
of  the  law  when  they  condemned  it  In  1930.  Certainly  no 
group  of  intelligent  men  with  long  experience  could  have 
condemned  the  publicity  feature  more  than  they  did  In  that 
annual  report.  There  la  no  mjrstery  as  to  why  they  have 
frantically  sent  wires  to  be  read  here  on  the  floor  of  the 
House. 

Let  me  quote  from  the  report  made  by  the  tax  commia- 
sioners  of  Wisconsin  before  political  pressure  was  applied: 
(Sxcerpt  from  report  of  the  WUconstn  Tmi  CommUelOD.  10301 

rtXBUC    KXAMIMATION    OF    RZTVKMS 

The  repeal  ef  the  eeereey  cUuae  by  the  1933  leglsUture  opened 
all  inoome-t&s  retunoe  to  public  locpecuoa.     The  repeal  wae  urged 


and  p<wi.secl  up'-n  the  supp<>*iti«in  that  public  inspeftion  would 
r«»ul'.  ;n  ffwcr  uu-ortv/t  rt»turiiji  and  in  di.>»<.-i»verint{  inurh  unre- 
ported incumi"  TT»eii»>  expect^l  r^nulu  have  not  materialized  In 
any  d»*ifree  m  the  a.drnlnl.'«tratlun  i)f  cither  the  Individual  or  the 
corp'-rati'  n  .-rturn.s  rh'-re  have  t)e»-n  no  in.stuncfs  where  puohc 
;n.«!;>e<t^>ri  ^l<i.>>  t)ri>UKht  firth  unrt*piirt«Hl  inoime.  and  a.s  to  iia 
anticipated  effect  in  pnxluciiJt?  more  rorrect  income  reiurna  expe- 
rience hd«  shown  that  it  haa  had  the  oppodite  effect  Knowing 
thai  their  return*  are  .ij)en  to  U:.sf)«'ction  iaxpa)er<t  con.sohdate 
and  condense  their  rep<jrtj»  t<j  make  them  a«  unintelligible  a« 
poeHible  Ui  thoee  ut4p«H-iinK  them,  thus  making  their  auditing  by 
the  CDmmlsdlun  or  by  the  income-tax  a-saesAor  more  arduous,  neces- 
sitating additional  work,  considerably  more  correspondence  and 
coneequent  expeuae  and  delay 

In  mo«t  of  the  income-tax  aaaestMYii  ofllces  public  examination 
of  return*  is  infrequent  and  of  little  conae^uence  but  in  five  or 
six  of  such  offlcee  ana  in  the  office  of  the  tax  commtaaton  auch 
exaivLnation   U  attcuded   by   conelderahle   annoyance   and   expense. 

A  turvey  shows  that  public  examination  is  alinoet  wholly  with- 
out any  public  motive  or  significance,  but  that  advantage  la  taken 
of  It  to  aerve  purely  private  and  pemonal  Lntereeta  Our  filed 
returns  are  used  by  credit  orKmnLzatlons  which  have  men  on  hand 
almoflt  constantly  digging  into  the  Ales  Returns  are  exanUned  to 
prepare  llata  of  pruepective  purchaars  of  sttx-ks  and  bonds  and  for 
other  soliciting  and  advertising  purpoeea  A  common  uae  of 
return*  Is  to  secure  Information  in  negotiating  for  the  purchase 
of  busineaa  propertlee.  and  very  frequent  use  is  made  uf  them  in 
delving  Into  the  Intimate  concerns  of  bualneaa  competitors  Many 
such  examinations  are  by  competitors  from  without  the  State  who 
offer  the  Wlsconaln  buslneas  no  such  reciprocal  Information  or 
eulvautage  Income-tax  files  are  also  frequently  used  for  Informa- 
tion in  court  actions  and  many  examinations  are  made  out  of 
curl(«ity  and  at  times  U>r  the  sole  purpoee  of  annoying  and 
hara.>tsing   a   reporting   taxpayer 

In  the  Milwaukee  office  the  time  nf  an  employee  for  2  hours 
of  every  day  is  taken  In  waitli»g  upon  f>ersons  who  are  using  the 
fllee  for  private  purpoaee  In  the  period  between  November  1. 
1929  and  September  23.  1930.  over  3.000  file*  were  examined  in  the 
office  of  the  tax  commlaalon  The  crowded  filing  room  is  frequently 
>x-cupied  by  six  or  seven  persons  going  through  the  files  and 
crowding  the  desk  room  of  regular  employees  The  entire  time  of 
one  --lerk  la  employed  In  serving  these  purely  personal  investl- 
<alurs     and    at    times    other    clerks   are    called    upon    to    assist    her 

The  indiscriminate  examlnatlcm  of  returns  is  not  only  an  imp<j- 
sltlon  upon  the  reporting  taxpayers  but  la  also  an  Imposition  upon 
the  State  and  upon  Its  tax-adminlatrutlou  officers  and  employees 
The  commission  does  not  favor  any  secrecy  of  returns  that  would 
bar  examination  In  the  public  Interest  but  It  does  suggest,  that 
the  promiscuous  misuse  of  files  for  private  purp(.>se8  to  the  great 
inconvenience  and  annoyance  of  ofllciala  and  the  expense  of  the 
State  ought  to  be  discontinued  No  other  Slate  or  country  hav- 
ing such  files  in  custody  pt-rmlts  .•«urh  misuse  of  them  These 
files  contain  the  record  of  the  llfebUxxl  and  register  the  pulse 
of  the  perion  and  prlrate  business  affairs  of  our  own  taxpayers 
and  should  be  accessible  only  when  the  public  Interest  is 
concerned 

Mr  REED  of  New  York  Let  us  examine  the  Wisconsin 
situation  further.  The  pubhcity  feature  of  the  Wisconsin 
statute  was  so  obnoxious  because  of  its  abuse  that  an  act 
was  passed  by  the  legi-slature  in  1933  making  it  a  crime  to 
commercialize  the  information  obtained  under  the  publicity 
provision.     I  insert  the  1933  Wisconsin  act: 

CHAPm    44* 

An  act  to  create  section  71  30  of  the  statutes,  relating  to  circulating 
for  revenue  information  relative  to  income-tax  returns  or  Income 
taxes,  and  providing  a  penalty 

The  people  of  the  State  of  Wisconsin,  represented  In  senate 
and  assembly,  do  enact  as  follows 

SixmoN  1  A  new  section  Is  added  to  the  statutes  to  read: 
■  71  20  Circulation  for  revenue  of  Information  from  Income-tax 
returns:  No  person  shall  divulge  or  circulate  for  revenue  or  offer 
to  obtain,  divulge  or  circulate  for  compensalton  any  Information 
derived  from  an  Income-tax  return  Promded.  That  this  shall  not 
be  construed  to  prohibit  publication  by  any  newspaper  of  Infor- 
mation derived  from  Income-tax  returns  for  purposes  of  argument 
nor  to  prohibit  any  public  speaker  from  referring  to  such  Informa- 
tion m  any  address  Any  person  violating  the  provisions  of  this 
subsection  shall,  upon  conviction,  be  punished  by  a  fine  of  not 
less  than  1100  nor  more  than  »600  or  by  Imprisonment  In  the 
county  Jail  for  not  less  than  1  month  nor  more  than  fl  months, 
or  by  both  such  fine  and  Imprisonment  " 

Sac    2    This  act  shall  taka  effect  upon  passage  azKl  puWlcatloa. 
Approved  July  25    1933 
Published  July  20.  1933 

Mr  DOUOHTON.  Mr.  Chairman.  I  Introduced  the  bill 
which  IS  now  under  consideration  by  the  committee  some 
days  ago  in  response  to  what  I  conceived  to  be  an  over- 
whelming demand,  and  I  may  say  an  insistent  demand, 
from  a  very  large  majority  of  the  taxpayers  of  this  country, 
the  people  upon  whom  we  must  rely  for  the  money  with 
which  to  support  our  Government.  Mr.  Chairman,  none  of 
us  has  a  monopoly  on  patriotism,  and  I  am  sure  none  at 
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us  would  want  to  claim  a  monopoly  on  wisdom,  although  to 
listen  to  some  of  the  remarks  here  today  by  those  opposing 
this  bill  you  would  be  constrained  to  believe  that  all  knowl- 
I'dpe  and  all  wisdom  abide  In  the  brains  of  those  who 
oppose  this  legl.slation. 

The  Rpntleman  from  Wisconsin,  for  whom  I  have  a  very 
hiph  and  profound  respect,  speaks  of  the  hjrsteria  of  those 
of  us  who  favor  this  legislation.  To  the  gentleman  may  I 
.say  that  I  will  not  talk  about  hysteria,  but  all  of  the 
emotionalism  that  has  been  manifested  here  today  has  been 
upon  the  part  of  those  who  have  opposed  this  legislation. 

Mr  Chairman,  there  is  one  man  in  this  country  who  has 
had  more  to  do  with  the  origin  and  enactment  of  the 
income-tax  law  than  any  other  one  man.  May  I  call  the 
attention  of  the  gentleman  from  T^xas  [Mr.  Blahton]  to 
the  fact  that  that  man  is  the  Honorable  Cordell  Hull,  now 
Secretary  of  State?  He  has  written  a  long  opinion  with 
rclerencc  to  this  matter,  and  if  anyone  In  this  country  is 
qualified  to  express  an  intelligent  opinion  it  would  be 
Secretary  Hull.  I  quote  from  a  letter  from  him  stating  that 
the  publicity  provision  In  the  inc(nne-tax  return  has  not 
justified  itself.    I  quote  from  him: 

What  is,  or  at  least  thould  be,  the  main  ground  on  which  the 
policy  of  publicity  of  tax  returns  ts  urged,  la  to  aecure  fuller  and 
more  accurate  returns  of  taxable  InooBW.  The  oontroUing  pur- 
pose of  any  tax  statute  designed  to  eecun  a  large  rerenue  yield 
should  be  sucU  aatlsfactory  aud  effective  administration  as  would 
secure  the  maximum  yield,  and  no  other  plan  or  purpose  should  be 
allowed  materially  to  hamper  or  handicap  the  law  operatlztg  to  this 
end.     •      •     • 

I  have  Investigated  and  reached  my  IXKllvldual  ooodusion  with 
re.spect  to  the  proposed  general  publicity  of  income-tax  returns. 
solely  from  the  standpoint  of  the  most  satisfactory  and  successful 
administration  of  the  Income-tax  law  and  the  securing  at  the  larg- 
ebt  possible  yield  of  revenue.  Viewed  from  this  standpotnt  I  have 
been  unable  to  bring  myself  to  the  ooncluslon  that  publicity 
would  secure  the  most  desirable  revenue  reetilts.  I  may  first  refer 
to  the  experience  of  some  governments  which  have  trted  out  in- 
come taxation  for  the  longest  periods.  Kngland  after  75  years' 
experience  with  her  present  income-tax  law  retains  her  p>ollcy  of 
keeping;  the  results  secret.  There  Is  no  demand  from  any  source, 
so  far  Bs  I  am  advised,  for  publicity  of  English  Income-tax  re- 
turn.s.  Holland  retains  secrecy  under  her  Income-tax  law,  which 
hn.s  been  in  operation  acme  25  years.  Denmark  poianes  the  same 
^>olicv  of  secrecy  under  her  income-tax  tew.  In  operation  for  14 
years;  Au.stria  pursues  the  same  policy  under  her  law,  eniwrted 
some  75  years  ago;  Canada's  recent  income-tax  law  contains  the 
same  provision.  France  In  her  recent  law  has  some  form  of  secrecy, 
the  exact  nature  and  extent  of  which  I  am  not  definitely  informed. 
ThLs  policy  of  these  different  countrtes,  after  many  years'  trial,  is 
controlled  entirely  by  the  question  of  the  most  aatisfactory  ad- 
ministration and  the  largest  revenxie  yield  of  their  respective 
laws  They  evidently  have  not  felt  }ttstifled  In  allowing  con- 
siderations of  collateral  or  other  Oovemmant  policies,  however 
Htrorgly  and  plausibly  urged,  to  effect  a  change  of  thte  policy. 

U't  us  now  turn  to  the  United  States.  The  first  Civil  War 
income-tax  acts  did  not  prohibit  publicity.  The  Commissioner  of 
Internal  Revrniie  early  recommended  a  provision  o*  secrecy  to  Con- 
Kress  This  was  disregarded,  however,  until  the  Income  Tax  Act 
of  1870  was  enacted.  A  lengthy  debate  on  this  act  occurred  in 
Congress,  during  which  Garfield  referred  to  one  feature  of  the 
Income  tax  "  which  has  made  it  very  odious  In  many  parts  of  the 
country  ".  namely,  publicity  of  returns.  The  outOMae  of  the  dis- 
cussion was  the  Insertion  of  a  provtalon  in  section  11  requiring 
stcrccy,  and  It  became  a  law.  The  view  on  which  this  provision 
was  inserted  was  that  It  would  meet  the  complaint  that  income- 
tax  laws  are  inquisitorial  and  also  that  publleltv  often  discloses 
secret  trade  processes,  methods,  etc.,  even  thougn  ever  so  legiti- 
mate, and  that  therefore  a  taxpayer  would  be  more  encouraged  to 
make  a  full  and  complete  return  when  be  had  the  asstirance  that 
his  trade  secrets,  processes,  etc..  would  not  be  exposed  to  his  com- 
petitors. 

Tlie  strength,  stabUtty.  and  perpetuity  of  the  Inootne  tax  is 
based  on  the  rather  fixed  opinion  among  the  people  generally 
that  In  both  theory  and  practice  it  aocompllahes  relative  fairness 
among  the  taxpayers  more  accurattiy  than  any  oChar  tax  method 
Uius  far  devised.  Both  now  and  after  the  war  It  la  extremely 
vital  that  a  tax  method  productive  at  a  larger  revenue  than  any 
other  sliould  be  safeguarded  by  the  most  effective  means.  What- 
ever may  be  thought  c«-  said  to  the  contrary,  there  Is  a  phase  of 
human  nature  which,  entirely  willing  to  make  full  and  complete 
return  of  Income  and  pay  taxes  accordingly  In  the  belief  that  all 
taxpayers  are  receiving  equitable  treatment.  Is  at  the  same  time 
utterly  adverse  to  the  Idea  of  general  publicity  of  private  busl- 
nets  methods  and  private  buslneas  affaire.     •     •     • 

r  strongly  favor  any  and  every  kind  of  pablletty  needed  with 
respect  to  all  phases  of  our  financial,  commercial,  and  industrial 
actlvlUes,  but  I  think  it  unwise  in  the  light  of  almost  vuilversal 
experience  In  the  past  to  discredit  or  break  down  the  Income-tax 
system  or  seriously  jeopardise  it  toy  utOlalng  that  law  Instead  of 
some  separate  law  or  laws  for  publicity  purposes. 


There  is  only  one  precedent,  and  that  Is  the  example  of 
Wisconsin,  in  which  State  neither  of  the  major  parties  Is 
good  enough,  and  they  have  found  it  necessary  there  to 
start  a  new  party.  That  is  the  only  place  on  the  face  of  the 
earth  where  they  have  a  similar  publicity  feature,  so  far  as 
I  am  advised. 

Mr.  Chairman,  there  is  no  good  that  can  come  fzx)m  the 
publicity  provision.  They  taUt  about  the  racketeer.  They 
say  there  is  no  danger  Insofar  as  the  racketeer  and  criminal 
is  concerned.  Perhaps  there  is  not  the  slightest  danger,  but 
many  good  people  In  the  coimtry  are  lying  awake  at  night 
in  constant  dread  and  constant  fear  of  that  criminal  ele- 
ment, and  anything  that  may  be  of  assistance  to  that 
bunch  should  not  be  placed  upon  the  statute  boc^  of  the 
Nation. 

Mr.  BLANTON.     Will  the  gentleman  jrleld? 

Mr.  DOUGHTON.    I  yield  to  the  gentleman  from  Texas. 

Mr.  BLANTON.  The  Republicans  are  consistent;  they 
have  always  been  against  it.  but  are  the  Dem,ocrat8  con- 
sistent when  we  have  been  fighting  for  this  provialon  for 
years  and  now  that  we  have  it  passed  we  want  to  repeal  it? 

Mr.  DOUOHTON.  Let  me  say  to  my  good  friend  that 
this  is  not  a  measure  about  which  we  should  raise  party 
questions  or  draw  party  lines.  The  gentleman  spoke  about 
the  administration.  I  will  compare  records  with  talm'^lor 
consistency  in  supporting  the  administration  since  the  day 
it  took  control.  I  may  say  to  him  now,  anybody  who  baa 
a  better  record  than  I  have  in  suKXNiing  the  President  can 
criticize  me,  but  no  man  whose  record  is  not  as  c(»slstent  as 
mine  has  any  right  to  criticize  me. 

I  shall  not  take  the  time  to  read  the  law  relating  to 
publicity  of  income-tax  returns  which  will  remain  In  efTect 
and  in  force  after  the  repeal  of  the  "  pink  slip  "  section,  but 
shall  ask  unanimous  consent  to  insert  the  same  In  the 
Record  at  this  point.  These  provisions  of  law.  In  my  opin- 
ion, provide  the  fullest  publicity  for  all  legitimate  purposes. 

The  question  of  publicity  of  income-tax  returns  has  kmg 
been  in  controversy,  and  during  the  history  of  income  taxa- 
tion in  this  country  such  putdicity  has  been  tried  on  nu- 
merous occasions  and  was  subsequently  repealed  as  It  failed 
not  only  to  meet  with  the  approval  of  the  American  people 
but  also  failed  to  be  of  any  appreciable  benefit  to  the 
Treasury.     [Applause.] 

Provisions  of  law  relating  to  publicity  of  Income-tax  returns 
remaining  In  force  after  the  repeal  of  "  pink  slip " — ^Revenue 
Act  of  1926. 

EKTUHNS   TO  BX  PTTBLIC  BSCOKDS 

Sec.  257.  (a)  Returns  upon  which  the  tax  has  been  determined 
by  the  Commissioner  shall  constitute  public  records;  but.  except 
as  hereinafter  provided  in  this  section  and  section  1203.  Uiey  shall 
be  open  to  inspection  only  upon  order  of  Uie  President  and  under 
rules  and  regulations  prescribed  by  the  Secretary  and  approved 
by  the  President.  Whenever  a  return  Is  open  to  the  inapecUoa 
of  any  person  a  certified  copy  thereof  shall,  upon  request,  bs 
furnished  to  such  person  tmder  rules  and  rcgtilations  prescribed 
by  the  Commissioner  with  the  approval  of  the  Secretary.  The  Com- 
missioner may  prescribe  a  reasonable  fee  for  furnishing  such  copy. 

( b )  ( 1 )  The  Secretary  and  any  officer  or  employee  of  the  Treas- 
ury Department,  upon  request  from  the  Committee  on  Ways  and 
Means  of  the  House  of  Representatives,  the  Committee  on  Finance 
of  the  Senate,  or  a  select  committee  of  the  Senate  or  House 
specially  autborieed  to  investigate  retiima  by  a  resolution  of  the 
Senate  or  Hoiise,  or  a  joint  conunittee  so  authorised  by  ooneurrent 
resolution,  shall  ftirnish  such  committee  sitting  In  executive  ses- 
sion with  any  data  of  any  character  contained  in  or  shown  by  any 
return. 

(2)  Any  such  committee  shall  have  the  right,  scUng  directly  as 
a  committee,  or  by  or  through  such  examiners  or  agents  as  It 
may  designate  or  appoint,  to  Inspect  any  or  all  of  the  rettims  at 
such  times  and  in  such  manner  as  It  may  determine. 

(3)  Any  relevant  or  useful  information  thus  obtained  may  be 
submitted  by  the  committee  obtaining  it  to  the  Senate  or  the 
House,  or  to  both  the  Senate  and  the  House,  as  the  c«»e  may  be. 

(c)  The  proper  officers  of  any  State  may,  upon  the  request  <rf 
the  governor  thereof,  have  access  to  the  returns  of  any  corpora- 
tion, or  to  an  abstract  thereof  showing  the  name  and  Income  of 
the  corporation,  at  such  times  and  In  such  manner  as  the  Secre- 
tary may  prescribe. 

(d)  AU  t>ona  fide  shareholders  of  record  owning  1  percent  or 
more  of  the  oustanding  stock  of  any  corporation  shall,  upon  mak- 
ing request  of  the  Commissioner,  be  allowed  to  examine  the  an- 
nual Income  returns  of  such  corporation  and  of  Its  subsidiaries. 
Any  rt»areholder  who  ptirsuant  to  the  provlsloos  of  this  sectloa 
is  allowed  to  examine  the  return  of  any  corporation,  and  wh« 
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nuUM   known   In  any  manner   whatever   not  provided   by  law   the  ' 
amount     -r   *jurce  of   income,   proflta     loeaea.   expenditures,   or   any 
particular  tnereof    set  forth  or  dlscloeed   In  any  such  return,  shall 
b«  ifutlty  'if  a  mlsdetneanor  and  be  punished  by  a  ftne  not  exceed- 
ing •  I 'J^*  or  ay  imprtaonment  not  exceeding   I   year  or  both 

lei  T^e  CinimiiiBJoner  sh.U!  u  soon  as  practicable  m  each  year 
cause  •-  be  prepared  and  made  available  to  public  inspection  In 
SUC.1  rr.arir.T  is  he  may  determine,  m  trie  ifBce  of  the  collector 
;n  ea--h  lnternal-r«|»rnue  district  and  in  such  other  places  as  he 
m^y  determine,  lira  containing  the  name  and  the  po«t-afBc«  ad- 
arrtm  ot  each  person  making  an  Income-tax  return  in  such 
jutrtct 

Sertlon  1303  (dt  :  (d)  Tha  Joint  Committee  ahall  have  the  same 
right  to  obtain  data  and  to  inspect  returns  as  the  Committee  on 
Way*  and  Means  or  the  Commlttaa  on  Finance,  and  to  submit 
any  relevant  or  useful  Information  thus  obtained  to  the  Senate. 
the  Hotjse  of  Repi  im  niijjf.  the  Committee  on  Waya  and  Means. 
•jt  the  Commute*  on  iHnancc.  The  Committee  on  Ways  and 
Means  or  th**  Commltte*  on  Finance  may  submit  such  informa- 
tion to  the  House  or  to  the  Senate,  or  to  both  the  House  and  the 
i)enate.  as  the  case  may  be  i 


aBTEMCTt    ACT  OF    l»34 

Section  55  Publicity  of  returns  (a)  Returns  made  un'ier  this 
title  shall  be  open  to  Inspection  In  th#  same  manner  to  the  same 
extent,  and  subject  to  the  same  provUlons  of  law.  includinij  pen- 
lilLies.  as  returns  made  under  title  H  of  the  Revenue  A.t  of  19J6. 
and  all  returns  pnade  under  this  act  shall  constitute  public  rf-orrts 
and  shall  be  open  to  public  examination  and  Inspection  to  s'lch 
extent  as  shaU  b^authorlzed  in  rules  and  regulations  promulgnted 
by  the  Preside  nt\j^ 

Mr  DOUOFTTON.  Mr.  Chairman,  I  ask  unanimous  con- 
.s«nt  that  all  Members' who  have  spolten  on  *hv  bill  in  Com- 
mittee may  have  5  legislative  days  within  which  to  extend 
their  remarlc-s  m  the  Rccoko. 

The  CHAIRMAN.  la  there  objection  to  the  request  of  the 
genUtman  from  North  Carolina? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

B<-.  it  enacted,  etc.  That  section  53  ibi  of  the  Revenue  Act  of 
1034.  relating  to  fUlng  and  making  public  certain  income  state- 
ments. IS  repealed. 

Mr   SABATH.     tdi.  Chairman.  I  offer  an  amendment 
The  Clerk  read  as  follows : 

Amendment  offered  by  Mr  Sabath  •  Strike  out  the  word  "  re- 
peaJed  "    m   line   5   and   Insert   the    follo<wlng 

"(b»  Every  person  required  to  file  an  income  return  shall  fTle 
with  his  return,  upon  a  form  prescribed  by  the  Commissioner,  a 
correct  statement  of  the  following  Items  shown  upon  the  return 
(1)  Name  and  address;  (3)  total  gross  income:  {3)  total  deduc- 
tions, (4)  net  income;  (S)  total  credits  against  net  income  for 
purposes  of  normal  tax.  and  (6)   tax  payable. 

"  In  case  of  any  failure  to  flle  with  the  return  the  statement 
required  by  this  subsection,  the  collector  shall  prepare  It  from  the 
return  and  $5  shall  be  added  to  the  tax  The  amount  so  added 
to  the  tax  shall  be  collected  at  the  same  time  and  in  the  same 
manner  as  amounU  added  under  section  291  Such  statements 
or  copies  thereof  shall,  as  soon  as  practicable,  be  made  avallab'e 
to  examination  and  Inspection  to  duly  elected  and  sworn  assessors 
or  legally  authorised  t&x-levylng  oQlclals  In  their  respective  coun- 
ties, in  such  manner  as  the  Commissioner,  with  the  approval  of 
the  Secretary  may  determine.  In  the  ofBce  of  the  collector  with 
which  they  are  filed,  for  a  period  of  not  less  than  3  years  from 
the  date  they  are  required  to  t>e  flied." 

Mr.  DOUGHTON.  Mr.  Chairman.  I  make  the  point  of 
order  the  amendment  is  not  germane  to  the  bill. 

Mr.  SABATH.  Does  the  Chair  wish  me  to  argue  the  point 
of  order? 

The  CHAIRMAN.  The  Chair  will  hear  the  gentleman 
from  Illinois  on  the  point  of  order. 

Mr.  SABATH.  Mr.  Chairman,  this  simply  amends  the 
section  we  are  trying  to  repeal. 

Mr.  DOUGHTON.  Mr.  Chairman.  I  withdraw  the  point 
of  order.  It  will  take  less  time  to  vote  it  down  than  to  argue 
the  point  of  order. 

Mr.  SABATH.  Mr.  Chairman,  because  I  fear  that  after 
the  strong  argument  that  has  been  made  by  the  Chairman 
of  the  Ways  and  Means  Committee  I  Mr.  DouohtonI.  the 
House  may  make  a  mistake  afid  repeal  this  section.  I  have 
offered  this  amendment.  It  provides  that  Instead  of  mak- 
ing these  returns  available  to  the  general  public,  which 
many  gentlemen  are  apprehensive  may  create  conditions 
that  will  be  detrimental  to  the  taxpayers,  that  the  returns 
be  available  to  the  assessors  in  the  respective  counties  or 
other  ofBcials  having  the  power  to  levy  taxes  for  the  purpose 


of    aiding    them    m   the    performance   of    their    duties    with 
respect  to  levying  and  collecting  ta.xes. 

I  fear,  Mr  Chairman,  we  are  unduly  alarmed  from  the 
number  of  letters  we  have  h11  received.  This  is  purely 
propaKan'la.  A  lobby  has  b*-en  working  m  Washington  nuw 
for  several  years,  and  it  is  KTowmg  more  and  more  power- 
ful, and,  I  regret  to  say,  more  mnuenlial.  If  some  of  you 
gentlemen  had  had  expenonce  with  these  lobbyists  as  well 
as  the  propaganda  going  through  the  mails,  you  would  not 
pay  so  much  attention  to  them  and  would  follow  the  dic- 
tates of  your  conscience  and  the  dlctaU'S  of  your  heart. 
I  repeat,  never  before  has  there  been  such  well -organized 
propaganda  or  such  a  lobby  as  there  has  been  at  this  ses- 
sion. They  are  here  in  full  force  to  repeal  this  section,  to 
kill  the  bonus  bill,  and  to  kill  any  piece  of  legislation  that 
is  beneficial  and  helpful  to  the  ma.sAes  of  our  Nation. 

Mr  BEITER.  Mr.  Chairman,  will  the  gentleman  yield? 
«.  Mr    SABATH.     In  a  moment. 

I  feel  that  if  this  amendment  prevails  we  will  eliminate 
the  fear  in  the  hearts  of  the  Uxpayers  and  at  the  same 
ime  will  make  it  possible  for  the  county  offlciab;.  havng 
as  their  sworn  duty  the  collertion  of  taxes,  to  ascertain 
whether  these  men  have  evadtd  county  and  State  taxes 
as  ttiey  have  been  guilty  of  in  years  gone  by 

I  think  this  IS  an  amendment  in  *he  right  direction  and 
notwith-standng  the  strong  appeal  of  my  friend,  the  Chair- 
man of  the  Ways  and  Means  Cun.mittee.  I  hope  my  amend- 
ment will  be  adopU-d,  becau^>4'  I  think  it  is  in  the  best  m'er- 
est.s  of  all  unci  will  not  in  any  way  injure  'hf  horu-s*  tax- 
payers in  whom  some  of  my  friends  are  so  much  interested 
at  this  time. 

Mr  BLA^^TO^^.  Mr  Chairman,  I  offer  a  sub.stitute  for 
the  gentleman's  amendment. 

The  Clerk  read  as  follows: 

Substitute  amendment  offered  by  Mr  Blakton  fnr  the  aiaen  I- 
ment  ottrrr^  by  Mr  Sabath  Pa»;e  1  line  ^  lifter  the  word  n- 
pealed    .  strike  out  tho  perhjd  and  a<Ul   Ihe  fnUowlni; 

■  Hesi>ectlni!?  alt  income  statements  embracing  inc-imet  unler 
•25. 1)00  per  annum  ' 

Mr  BLANTON  Mr.  Chairman,  every  Democrat  who  has 
earnestly  worked  durmg  the  last  15  years  and  fought  fo: 
an  income-tax  publicity,  and  finally  last  year,  (;ver  the  pro- 
tests and  votes  of  the  entire  Republican  Party  on  the  other 
Side  of  the  aisle,  against  placing  this  m  our  law,  i.s  now 
asked  to  turn  completely  around  and  reverse   his  position. 

When  he  votes  to  repeal  it  he  now  ought  to  get  up  and 
admit  that  he  made  a  mistake  la.^t  year  and  has  been  mis- 
taken throughout  the  years  He  ou^'ht  to  admit  th.il  he 
did  wrong  last  year  in  allowing  the  law  to  be  passed  last 
year,  when  he  does  this  somersault. 

If  we  had  had  such  a  provision  in  our  law  durint?  the 
last  few  years  you  would  not  find  now  ycxir  Government, 
our  Government,  trying  to  colh  ct  from  .\ndrew  W.  Mellon, 
former  Secretary  of  the  Treasury,  and  former  Ambavsador 
to  Great  Britain,  an  income  tax  ami)unting  to  $3,000,000, 
of  which  Mr  Mellon  tried  to  evade  payment  and  is  now 
trying  to  defraud  the  Government  out  of.  Whenever  ycu 
make  pubhc  business  secret,  and  public  business  confidential, 
you  will  have  such  frauds  If  we  had  had  such  a  law  you 
would  not  find  such  a  prince  of  crimmal  lawyers  as  Prank 
J.  Hogan.  now  defending  Andrew  W.  Mellon  against  the 
United  States  Government,  throwing  everything  in  the  way 
p)OSSible  that  a  skillful  lawyer  can  do  to  prevent  the  Gov- 
ernment from  collecting  the  $3,000,000  evaded  income  that 
Mr.  Mellon  owes  the  United  Stages  Naturally,  when  Mr. 
Mellon  was  called  on  to  disgorge,  ht-  employed  the  shrewdest 
criminal  lawyer  in  the  United  States,  who,  it  is  reported,  re- 
ceived a  million  dollars  for  defending  Doheny  and  Sinclair 
for  stealing  millions  of  dollars  from  the  Government  in  th<.' 
Teapot  Dome  scandal — the  .same  expert  criminal  lawyer. 
Prank  J.  Ho^an.  who  defended  McCracken,  v/ho  allowed  im- 
portant evidence  wanted  by  the  Government  to  be  destroyod 
when  he  refused  to  testify  before  the  Senate  committee, 
although,  thank  God.  he  was  forced  by  the  Supreme  Court 
to  serve  his  sentence,  the  same  skillful  Prank  J.  Hogan  who 
for  several  weeks,  when  I  was  trying  to  remove  Commissioner 


Frederick  A.  Penning,  sat  across  the  table  defending  Colonel 
Penning  for  weeks,  doing  everything  he  cookl  to  hamper  us, 
and  throwing  everything  in  the  way  possible  to  keep  us  from 
removing  Commissioner  Penning,  who  had  been  robbing  sev- 
eral hundred  shell -shocked  soldlexB  o*  the  World  War  he 
had  gotten  into  his  clutiches.  and  was  holding  them  behind 
bars  in  an  Insane  asylum.  This  is  the  same  great  criminal 
lawyer,  Prank  J.  Hogan,  who  defooded  the  former  Secretary 
of  the  Interior.  Albert  B.  Pkll,  when  he  accepted  a  bribe  of 
$100,000  paid  to  him  In  cash  oat  of  a  little  black  satchel 
and  succeeded  in  getting  for  his  client  only  1  year  in  the 
penitentiary. 

Just  as  soon  as  Andrew  W.  MeHon  employed  this  great 
criminal  lawyer,  1  knew  that  he  was  guilty  and  that  he 
justly  owed  this  $S,OM,000  to  the  Qovcnunsnt.  I  say  to  you 
that  the  Republicans  have  been  consisftcnt.  Tliey  have 
always  opposed  this  publicity.  Tbey  want  such  matters  kept 
secret.    They  want  incomes  to  be  confldentlaL 

Tills  is  not  a  Republican  measure.  The  Republicans  have 
resisted  every  effort  which  has  been  made  from  this  side  of 
the  aisle  to  pass  such  a  law.  This  pink-altp  law  was  not 
pa.ssed  by  their  administration.  It  was  not  passed  by  the 
Harding  administration,  it  was  not  passed  by  tlie  CooUdge 
administration,  nor  the  Hoover  administration,  because 
they  would  not  permit  it.  They  had  the  evidmce  of  many 
frauds  but  they  would  not  permit  it.  We  Democrats  passed 
It  in  this  administration  last  year.  I  am  not  one  erf  tiiose 
who  is  going  to  turn  tail  now  and  run  because  a  little  mil- 
lionaire propaganda  comes  here  demanding  It.  I  am  not  one 
of  those  who,  because  the  big  newspapers  asserted  yesterday 
I'nd  this  morning  that  It  has  been  arranged  to  vote  repeal 
today,  must  carry  out  their  mandate  and  cast  my  vote  to 
repeal  It.  I  am  not  going  to  follow  their  lead  when  it  is 
icKamst  the  interest  of  the  American  people.  This  is  a  step 
backward. 

I  wi.'^h  I  could  follow  the  gentleman  from  North  Carolina. 
the  chairman  of  the  committee  [Mr.  Dougbtow],  one  of  the 
finest  characters  In  this  House.  [Applause.]  I  have  followed 
him  on  some  important  fights  that  he  made,  fighting  to  keep 
the  .'ale.s  tax  from  being  put  on  the  shoulders  of  the  people, 
and  I  wish  I  could  follow  him  now.  Every  time  any  one  of 
the  Cabinet  officers  gets  up  and  says  that  he  wants  so-and- 
so — he  is  not  the  administration,  he  is  not  one  who  can  tell 
Congress  what  to  do.  If  you  Ixgin  to  follow  Cabinet  officers 
you  may  find  yourself  going  in  10  <flfferent  directions,  as 
there  arc  10  of  them,  and  they  do  not  always  agree.  Because 
one  Cabinet  officer  has  suggested  this  bill  is  no  reason  for 
passing  It  when  It  Is  not  for  the  best  interest  of  the  Ameri- 
can people.  It  took  us  Democrats  a  kmg  tUnc  to  get  this 
law  pa-ssed,  and  if  we  now  repeal  it  we  may  ncrer  pass  it 
apain  Look  at  the  vote  tomorrow  and  you  will  see  a  solid 
Republican  vote  for  repeal.  I  am  going  to  vote  against  all 
these  Republicans. 
The  CHAIRMAN.    The  time  of  the  gentleman  from  Texas 

has  expired. 

Mr.  TRUAX.  Mr.  Chairman,  I  offer  the  foUowing  amend- 
ment m  the  nature  of  a  substitute. 

The  CHAIRMAN.  The  Chair  will  state  to  the  gentleman 
from  Ohio  that  there  is  a  substttute  already  pending,  so  that 
the  gentleman's  amendmrait  is  not  now  in  order. 

Mr.  DOUGHTON.  Mr.  Chairman,  I  hope  both  the  sub- 
stitute of  the  gentleman  from  Texas  and  the  amendment  of 
the  gentleman  from  Illinois  will  be  voted  down.  We  are  told 
to  beware  of  the  Greeks  bearing  glfU.  Ttiere  is  no  purpose 
in  these  amendments  other  than  to  kill  the  bill,  "mose  who 
are  opposed  to  the  bill,  of  course,  can  consistenUy  suppwt 
the  amendments.  It  means  nothing  except  to  retam  the 
present  law  and  to  further  open  the  returns  to  all  local  taxing 
authorities.  That  is  all  it  means.  The  gentleman  from 
Texas  I  Mr.  BlantonI  refers  to  the  fact  that  he  does  not  fol- 
low Cab-net  officers,  and  intimates  that  the  statement  I  made 
with  reference  to  Secretary  Hull  iDdicaCed  some  interference 
by  a  Cabinet  officer.  That  did  not  come  here  in  connection 
with  this  bill.  That  was  a  sUtement  made  by  him  years 
ago  upon  the  subject  of  publicity  of  income-tax  returns  after 


a  profound  study  of  it.  He  is  not  interfering.  No  head  of 
any  department  in  Uiis  Government  has  interfered  or  said 
anything  about  this  one  way  or  the  other.  Tliis  is  not  a 
partisan  measure.  The  Secretary  of  the  Treasury  said  that 
it  is  not  a  matter  for  him  to  cMmnent  upon  at  all.  He 
simply  said  that  he  was  there  to  enforce  the  law.  There  has 
been  no  effort  to  coerce  or  influence  the  House,  so  far  as  this 
matter  is  concerned. 

Mr.  McCORMACK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  DOUGHTON.    Yes. 

Mr.  McCORMACK.  I  also  call  attenUon  to  the  fact  that 
anyone  irtio  verted  for  the  repeal  of  this  proviswn  is  not 
inconsistent  with  his  vote  of  last  year,  because  last  year  it 
was  a  conference  report  with  15  or  20  different  lt«ns,  and 
we  did  not  have  a  direct  vote  on  whether  or  not  we  wanted 
this  provision  in  the  revenue  act. 

Mr.  DOUGHTON.  That  is  very  true.  The  House  did  not 
put  this  provision  in  the  act  of  last  year.  It  came  in  as  a 
compromise.  The  publicity  amendment  was  put  on  in  the 
other  body,  and  in  conference  this  "  pink  slip  "  provision 
was  agreed  to.  If  this  is  repealed,  all  the  pulalicity  neces- 
sary is  stiU  on  the  statute  books.  The  Ways  and  Means 
Committee  of  the  House  and  the  Finance  Committee  of  the 
Senate  and  the  taxing  bodies  of  the  various  States,  under 
the  direction  of  the  governors  of  the  States,  all  have  access 
to  the  returns. 

Mr.  GILCHRIST.  Is  there  any  provision  in  the  present 
law  whereby  the  authorities  of  any  State  can  examine  the 
tax  returns  except  the  incomes  of  corporations? 

Mr.  DOUGHTON.  Certainly;  the  President  issued  an  Ex- 
ecutive order  in  1932  placing  individual  returns  in  the  same 
category  as  corporations. 

Mr.  GILCHRIST.     Has  the  President  issued  the  order? 
Mr.  DOUGHTON.    He  issued  it  December  13,  1932.    Gen- 
Uemen  need  not  be  uneasy  about  that.    I  ask  for  a  vote. 

Mr.  TRUAX.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment.  I  for  one  am  not  worried  by  fears  of  being  in 
the  minority  today.  Experience  and  ol^a-vation  have 
taught  me  that  if  I  am  in  the  minority  today,  and  in  the 
right,  eventually  I  shall  be  in  the  majority,  and  the  minority 
today  will  ultimately  be  in  the  minority  if  it  is  wrong.  I 
have  received  literally  hundreds  of  letters  urging  this  repeal, 
and  I  say  to  you  that  every  one  of  them  is  an  inspired  letter, 
inspired  propaganda.  wTitten  by  those  who  favor  a  govern- 
ment of  the  rich,  by  the  rich,  and  for  the  rich.  The  amend- 
ment that  I  was  offering  is  to  exempt  all  incomes  of  less 
than  $9,000.  Why  make  it  $9,000?  I  say  to  you  that  none 
of  you  gentlemen  are  supporting  repeal  because  it  affecte 
you. 

I  assume  that  you  are  all  perfectly  willing  as  I  am  to  have 
the  whole  damned  world  know  what  my  income  is.  When 
you  vote  for  repeal  for  whom  are  you  voting  and  what  are 
you  voting  for?  You  are  voting  for  secrecy  of  income-tax 
returns  of  the  rich  of  this  coimtry.  No  man  or  woman  with 
an  income  of  $10,000  a  year,  of  $15,000,  or  $20,000,  or  $25,000 
a  year  need  ask  for  the  arm  of  protection  of  this  Oovernment 
to  save  them  from  the  rack^eers  and  the  kidnapers.  It  is 
the  men  and  women  with  incomes  <rf  $50,000  a  year,  $100,000 
a  year,  and  $1,000,000  a  year  that  need  worry,  and  lose  sleep 
because  of  the  kidnapers  and  the  racketeers,  "nicre  is  a 
simple  remedy  for  those  fellows.  AU  you  need  to  do  is  to 
scale  down  every  fortune  to  $1,000,000.  All  you  need  to  do 
is  to  limit  every  income  unless  it  be  that  of  the  President  of 
the  United  States  to  $50,000  a  year,  and  these  feUows  will  not 
need  to  lose  any  more  sleep.  It  is  merely  another  attempt  of 
the  plutocrats.  The  plutocrats  of  the  country  are  revolting 
against  the  existing  order  of  things.  They  are  fighting  what 
they  caU  "  the  new  inquisiUon."  They  ask  me  if  I  want  the 
inquisitorial  publicity  law  repealed.  They  boldly  state  that 
•'  minorities  get  their  way  against  larger  numbers  because 
they  demand  what  they  want  and  make  a  fuss  utoaut  it "; 
and  acting  upon  this  theory  the  "  pink  slip  "  and  silk-stock- 
inged minority  of  the  plutocrats  wants  the  publicity  feature 
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of  income-tax  returns  repealed.  I  caU  your  attention  to  this. 
These  modem  descendants  all  emanat*  from  the  ancient 
mythical  (fod  named  Pluto. 

Mr    DIES     That  Is  water.     [Laughter.] 

Mr  TRUAX.     The  gentleman  from  Texas  [Mr.  DiksI  said. 

•  That  IS  water."     Now.  that  is  true.     ^Hiere  is  a  so-called 

•  minora!  water  "  named,  after  that  god  of  wealth.  Pluto 
Water  Pluto  Water  [laughter!  Is  intended  as  a  purge.  So 
you  take  Pluto  Water  for  a  physical  purge,  and  the  pluto- 
crats take  you  for  a  financial  purge.  In  either  event  you  are 
cleaned  through  and  through  physically  and  financially. 
[Laughter  and  applause! 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ohio 
[Mr   TruaxI  has  expired. 

Mr  HOOK.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word  of  the  Sabath  amendment. 

Mr.  Chairman.  I  happen  to  be  one  of  those  animals  they 
call  "  a  new  Member  of  the  House."  I  happen  to  be  one  of 
those  who  has  been  fighting  ever  since  I  came  here  to  be 
recognized  to  say  at  least  something  in  b»?half  of  the  constitu- 
ents I  represent  at  home.  This  is  the  ft-st  time  I  have  been 
able  to  get  here,  and  It  was  through  the  parliamentary  guid- 
ance of  my  good  friend.  Ton  Blantoh .     I  Applause.  ] 

Now.  let  me  tell  you  somethmg  about  what  happened  with 
regard  to  your  "  pink  slip  "  affair.  I  Jim  in  favor  of  this 
"  pink  -slip  "  I  am  going  to  tell  you  Just  why.  I  am  not  only 
in  fav';r  of  the  "  pink  slip  "  but  I  am  in  favor  of  the  principles 
advocated  by  the  gentleman  from  Wlsco.nsin  and  the  gentle- 
man from  Minnesota  [Mr.  KvaliI.  Wc  have  in  our  terri- 
tory corporations  known  as  "  mining  companiets  ',  operating 
copper  mines  and  iron  mines.  Those  corporations  have  gone 
down  into  the  depths  of  the  earth  and  taken  the  riches  out 
of  that  territory  and  have  left  nothing  l)ehlnd  but  a  hole  in 
the  ground  and  a  bunch  of  steel.  Now  they  come  forth  and 
say  they  are  going  to  close  their  mjnes.  and  th«?y  want  a  re- 
duction m  the  valuation  of  those  mmes  The  city  commis- 
sion and  the  city  attorneys  from  that  territory  wrote  me  and 
asked  me  to  get  the  income-tax  returns  of  those  corporations, 
and  I  attempted  to  do  it.  I  took  it  up  with  the  Internal  Rev- 
enue Department,  and  what  was  their  answer?  Their  answer 
was.  "  If  you  hold  1  percent  of  the  stock  of  thiit  corporation 
or  if  you  are  an  ofBcer  in  the  corporation,  you  can  get  those 
returns,  but  you  cannot  get  them  otherwise  urJess  you  were 
on  a  special  congreeslonal  committee  investigating  the 
Income." 

Now.  what  we  wanted  were  the  hon.jst  facts  so  that  we 
could  tio  out  and  properly  evaluate  those  muies.  properly 
bring  to  the  forefront  the  very  thing:;  that  those  mining 
companies  have  been  doing  for  so  many  years.  They  have 
t)een  stealing  the  constituents  of  my  dL^trict  blind  and  have 
thrown  about  half  of  them  on  the  relief  rolls,  and  now  they 
are  trying  to  cover  up  t)ehind  that  rule  of  secrecy.  I  say 
that  what  we  can  do  in  the  open  we  should  not  be  afraid  of 
When  you  do  something  m  secrecy  there  is  something  you 
are  hiding.  What  are  people  afraid  of?  Are  they  afraid 
to  let  anybody  know  what  their  business  is?  Oh,  they  talk 
about  •  racketeers ".  and  they  talk  about  "  snoopers."  I 
would  like  to  know  of  bigger  racketeers  than  tliose  who  haw 
been  hiding  behind  the  secrecy  of  their  incomes.  They  are 
the  biggest  racketeers  this  country  has  known. 

I  know  In  my  district  that  the  General  Motors  Corpora- 
tions has  purchased  timber  lands  with  money  that  should 
have  been  paid  to  the  Federal  Government  as  mcome  tax. 
In  other  words,  they  evaded  the  income  tax  by  claiming 
exemption  by  way  of  investment  In  timberlands,  so  that  this 
corporation  now  holds  timber  that  by  right  belongs  to  the 
Federal  Government.  I  believe  an  investigation  of  that 
condition  would  probably  bring  out  the  true  facts,  and  when 
those  true  facts  are  known,  the  General  Motors  timl)erlands 
will  probably  be  included  in  the  forest  purchase  project  re- 
cently approved  far  Gogebic  and  Ontonagon  Counties  with- 
out cost  to  the  Ocvemment. 

I  would  like  to  know  who  are  bigger  racketeers  than  those 
Republicans  who  have  taken  charge  of  the  relief  rolls  in 
my  district,  those  Republicans  who  are  In  charge  of  thes«> 


mines  and  have  captured  control  of  the  relief  rolls.  They 
went  down  the  line  and  played  pollUcs  with  human  misery 
and  suffermg. 

I  would  like  to  know  bigger  racketeers  than  those  who  have 
made  our  relief  organizations  a  political  football.  I  am  in- 
troducing a  resolution  to  investigate  the  conditions  prevailing 
in  the  relief  organization  of  the  twelfth  district  of  Michigan, 
and  especially  the  actions  of  Walter  S.  Berry,  director  of 
relief  for  the  Upper  Peninsula  of  Michigan,  whom  I  charge 
with  playing  politics  in  that  organization,  which  is  against 
the  principles  of  President  Roosevelt  and  the  Democratic 
Party.  It  was  the  intention  of  our  glorious  leader  that  all 
should  be  entitled  to  relief  regardless  of  race,  creed,  color,  or 
political  affiliation.  I  emphasize  that  any  man  who  will  play 
politics  with  the  relief  rolls  is  the  worst  type  of  racketeer. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Michi- 
gan [Mr.  HooKl  has  expired. 

Mr.  DOUGHTON.  Mr.  Chairman.  I  move  that  aD  debate 
on  the  pending  amendment  and  aU  amendments  thereto 
close  in  5  minutes. 

The  motion  was  agreed  to. 

Mr.  BOYLAN.  Mr.  Chairman,  I  did  not  care  to  interpose 
myself  in  this  debate,  but  I  must  take  exception  to  the  re- 
marks made  by  the  gentleman  from  Texas  iMr.  BlantonI. 
The  gentleman  from  Texas  has  accused  a  leader  of  the  Dis- 
trict Bar,  Mr.  Frank  J.  Hogan.  a  lawyer  of  the  highest  stand- 
ing in  this  community,  not  only  here  but  throughout  the  en- 
tire country,  not  by  direct  charge,  but  by  innuendos  of 
various  character.  The  gentleman  well  knows,  as  a  member 
of  the  bar.  that  if  he  has  anything  against  the  professional 
character  of  Mr.  Hogan.  there  is  a  time  and  place  where  lie 
can  pre.sent  any  charges  he  may  have. 

Mr.  BLANTON.  Will  the  gentleman  yield  to  me.  since  he 
mentioned  my   name? 

Mr.  BOYLAN.  I  will  in  a  moment.  The  gentleman  knows 
that  Prank  J.  Hogan  is  not  entitled  to  the  privileges  of  this 
floor;  that  he  cannot  come  in  here  and  reply  to  the  in- 
nuendos of  the  gentleman.  It  is  unfair  to  take  advantage  of 
a  man  of  his  type  and  character  and  standing  in  this  com- 
munity  by   uttering   such  remarks. 

Mr.  BLANTON.     Will  the  gentleman  yield  to  me  now? 
Mr.  BOYLAN.     I  yield. 
I      Mr.  BLANTON.     So  far  as  this  great  criminal  lawyer  is 
1  concerned,  he  and  I  sit  down  together  at   banquets   when 
'  high    functions    are    held    in    Washington.      [Laughter    ar.d 
I  applause.)     What  did  I  say  about  him  that  was  not   fair' 
Is  he  not  a  great  criminal  lawyer''     Did  he  not  repre.->en' 
I  Sinclair?     Did  he  not  represent  Doheny?     Did  he  not  repre- 
sent Albert  FalP     Did  he  not  represent  MacCracken?     Did 
he  not  represent  Commissioner  Pfenning''     Did  he  not  get  big 
j  fees  for  that?    I  was  simply  advertising  hmi.     [Laughter  1 
!       Mr.  BOYLAN.     Let  me  a.sk   the  gentleman  if  it  is  to   b.- 
held  against  him  becau.se  of  hus  Kreat  professional  skill,  and 
I  his  ability,  that  he  was  able  to  secure  these  men  as  chents? 
i       Mr.  BLANTON.     Why.  certainly  not.     Every  statement  I 
I  made  about  him  was  the  truth,  and  l)ased  on  the   record 
facts. 

Mr.  BOYLAN.     Is  there  any  reason  in  the  world  then  why 
his  name  should  be  held  up  to  this  House  in  a  manner  sug- 
gesting that  he  was  guilty  of  some  sort  of  impropriety  in 
the  practice  of  his  profession?     1  Applause.) 
!  Here  the  gavel  fell.  1 

The  CHAIRMAN.    The  question  is  on  the  .sulwtitute  amend- 
ment offered  by  the  gentleman  from  Texas  I  Mr.  Blanton  i  to 
the  amendment  offered  by  the  gentleman  from  Illinois  (Mr 
Sabath  ) . 

Mr  BLANTON.  In  order  that  the  Members  of  the  House 
may  know  what  they  are  voting  on.  I  ask  that  the  sutxstitute 
amendment  be  again  reported. 

The  CHAIRMAN.     Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 
There  was  no  objection. 

The  Clerk  again  read  the  sutistitute  amendment. 
The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Dunn  of  Pennsylvaiua)  there  were — ayes  25,  noes  175. 
So  the  substitute  amendment  was  rejected. 
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The  CHAIRMAN.  The  question  recurs  on  the  araaulment 
offered  by  the  gentleman  from  Illinois  [Mr.  Sabath]. 

The  amendment  was  rejected. 

The  CHAIRMAN.    Under  the  rule  the  €k)mmittee  rises. 

The  Committee  rose;  and  the  Speaker  having  resumed  the 
chair,  Mr.  Nichols.  Chairman  of  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union,  reported  that  that  Com- 
mittee, having  had  under  consideration  the  bill  H.  R.  6359, 
pursuant  to  House  Resolution  155,  had  reported  the  same 
jtjack  to  the  House. 

The  SPEAKER.  Under  the  rule  the  previous  question 
is  ordered. 

The  bill  was  ordered  to  be  engrossed,  read  a  third  time, 
and  was  read  the  third  time. 

Mr.  ETVALE.    Mr.  Speaker,  I  offer  a  motion  to  recommit. 

The  SPEAKER.    Is  the  gentleman  opposed  to  the  bill? 

Mr.  KVALE.     I  am. 

The  Clerk  read  as  follows: 

A  motion  to  recommit  offered  by  Mr.  Kvaui: 

Mr.  KvALi  moves  to  recommit  the  bill  H.  R.  6358.  to  T«peal  certain 
provisions  relating  to  publicity  of  certain  statement*  of  tncome,  to 
the  Committee  on  Ways  and  Mieana. 

The  SPEAKER.  The  question  is  on  the  moti<»i  to  re- 
commit. 

The  motion  to  recommit  was  rejected. 

The  SPEAKER.  The  question  is  upon  the  passage  of  the 
bill. 

Mr.  DOUGHTON.  Mr.  Speaker,  on  the  passage  of  the  bill 
I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — ^s^eas  301,  nays 
99,  answered  **  present  "  1,  not  voting  SI,  as  follows: 

(Roll  No.  24] 
YKAS— 301 


Adair 

Mien 

^ndresen 

Andrew.  Mass. 

Andrews.  N.  Y. 

Arends 

AriiDld 

AxhbrtK)lc 

Bacharacli 

Bacon 

Harden 

Beam 

Belter 

Berlin 

Blarkney 

Kland 

Bloom 

Boehne 

Boland 

Bolton 

Boy  Ian 

Brennan 

Brewster 

Brown.  Oa. 

Brown,  Mich. 

Brunner 

Buchanan 

Buck 

Buck  bee 

Buckley.  N.  Y. 

Bui  winkle 

Bunh 

Burnham 

Garden 

CarlaoD 

Carmlchael 

Carter 

Cary 

Casey 

Castellow 

Cavlcchla 

Celler 

Chandler 

Chapman 

Chrutiaoaon 

Churcli 

Citron 

Claiborne 

Clark.  Idaho 

Clark.  N   C. 

Cochran 

C<iffee 

Cole,  Md 

Cole.  NY. 

Collins 

Connery 

Cooley 

CVtoper,  Ohio 


Cooper.  Tenn. 

Coming 

Costello 

Cox 

Crarena 

Crawford 

Crosby 

Crowe 

Crowther 

Culkln 

Cullen 

Cu  mining 

Daly 

Darrow 

Dear 

Deen 

Delaney 

Dempsey         ^ 

Dlcksteln 

Dies 

Dietrich 

Dlngell 

Dlrksen 

Disney 

Dltter 

Dobbins 

DockweUer 

E>ondero 

Dorsey 

DouRhton 

Doutrlch 

Drtscoll 

Duffey.  Ohio 

Duffy.  N.  Y. 

Duncan 

Eagle 

Eaton 

Eckert 

Klcher 

Ek^rall 

Ellen  bocen 

Engel 

Knclebrlctit 

Evans 

Faddls 

Farley 

Penerty 

Fleslnger 

Fish 

ntzpatrlc* 

Flannogan 

Focht 

Frey 

Fuller 

Ornvngmn 

Gear  hart 

GlfTord 

GUleOe 


Gingery 

Goodwin 

Oranfleld 

Gray,  Pa. 

Greenwood 

Qreerer 

Gregory 

Grlswold 

Guyer 

Gwynne 

Haines 

Hatlect 

Hamlin 

Hancock,  N.  T. 

Harlan 

Hart 

Hartu- 

Hartley 

Healey 

Hfunlpgs 

Hees 

HlSK^ns,  Conn. 

fOggiDB.MMm. 

HUl,  AU. 

Hobbs 

Hoepiiel 

Hoffman 

fioUlster 

Holmes 

Hope 

Houston 

Huddleston 

Imhoff 

JaootMen 

Jenckes,  Ind. 

Jenkins.  Ohio 

Km 

KeUy 

Kennedy.  Md. 

Kennedy.  IV.  T. 

Keimey 

Kerr 

Klmtaaa 

Klnzer 

Kloeb 

Knuteon 

Koclalkowskl 

Kramer 

lAmbetb 

Lamneck 

Lsnham 

Le*.  OalU. 

Letilbacb 

Lewis.  ODio. 

Lewis.  Md. 

Lord 

Lucas 

Ludlow 


McAndrewB 

McCormack 

McOrath 

MoOroarty 

McKeougta 

McLaushlln 


McLeod 
McMUlan 
McReynolds 
McSwaln 


Mansfield 
Mapes 

Marshall 
Martin. 


May 


Merrttt.  Conn. 

Merrltt.  N.  Y. 

Mlctaener 

MlUard 

MItcheU.  HI. 

MoDtacue 

Mott 

Mlcbcls 

Norton 

O'Brien 

COonneU 

O'Connor 

O'Day 

OlMry 

OIlTer 

O'Neal 

Palmlsano 

Parsons 

Patterson 

Patton 

Pearson 

Perkins 

Peterson.  Fla. 

Peterson,  Ga. 

PettencUl 

Pfetfer 

PUtencer 

Plumley 

Powers 

Qulnn 

Babaut 

Ramsay 

Ramspeck 

Bandi^pb 


Baytmm 

Beed.ni. 
Bsad.M.  Y. 
BIchardson 


Robertson 

Robinson.  Utah 

Robslon.  Ky. 

Rogers.  Mass. 

Rogers.  N.  H. 

Romjue 

Rudd 

Rusaell 

Sadowskl 

Sanders.  Tex. 

Schaefer 

Scbuets 

Schulte 

Sears 

Secrest 

Seger 

Shanley 

Shannon 

Amlle 

Ayers 

Blnderup 

Blanton 

Bolleau 

Buckler.  Minn. 

Caldwell 

Cannon,  Mo. 

Cannon,  Wis. 

Carpenter 

Cart  Wright 

Golden 

Colmer 

Cross,  Tex. 

Crosser,  Ohio 

Doxey 

Driver 

EKmn.  Miss. 

Dunn,  Pa. 

Pergruson 

Fernandez 

Fletcher 

Ford,  Calif. 

Ford,  Miss. 

Fulmer 


Bankhead 

Bell 

Blermann 

Bnxjks 

Burdlck 

Darden 

DeRouen 

Drewry 


Short 

Slsson 

Smith.  Conn. 

Smith,  Va. 

Smith,  W.  Va. 

Snell 

Snyder 

Somers,  N.  Y. 

South 

Spence 

Stack 

SteXan 

Stewart 

Stubbs 

Sullivan 

Sumners,  Tex. 

Sutphln 

Taber 


Taylor.  Colo. 

Taylor.  Tenn. 

Terry 

Thomas 

Thomason 

Thompson 

Thxirston 

Tlnkham 

Tobey 

Tolan 

Tonry 

Turpm 

Umstead 

Vinson.  Ga. 

Vinson,  Ky. 

Walter 

Warren 

Weaver      «. 
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Gassaway 

Gilchrist 

Glldea 

Gray.  Ind. 

Green 

Greenway 

midebrandt 

HlU.  Knute 

Hill,  Samuel  B. 

Hook 

HuU 

Johnson.  Okla. 

Johnson.  Tex. 

Jones 

Keller 

Knlffln 

Kvale 

Lambertson 

Lee,  Okla. 

Leslnskl 

Uoyd 

Luck'-y 

Lundeen 

McClellan 

McFarlaiM 


McGehee 

Mahon 

Marcantonlo 

Martin,  Colo. 

Masslngale 

Maverick 

Miller 

Mitchell.  Tenn. 

Monaghan 

Montet 

Moran 

Morltz 

Murdock 

Nelson 

Parks 

Patman 

Pierce 

Polk 

Rankin 

ReUly 

Richards 

Rogers,  Okla. 

Ryan 

Sabath 

Sanders,  La. 


Welch 

West 

Whelchel 

Whlttlngton 

Wlgglesworth 

Wilcox 

WUeon.  La. 

WUaon.  Pa. 

Wolcott 

Wolfenden 

Wolverton 

Woodruff 

Woodrum 

Young 

The  Speaker 


Sandlln 

Schneider 

Scott 

Scrugham 

Slrovlch 

Smith,  Wash. 

Stames 

8tea«aU 

Sweeney 

Tarver 

Taylor,  8.  C. 

Truax 

Turner 

UndowDod 

Utter  back 

Wallgren 

Wearln 

Werner 

White 

WUllams 

Wlthrow 

Wood 

Zimmerman 

Zloncheck 


ANSWERED  "PRESENT" — 1 

Sauthoff 

NOT  VOTING — 81 


Edmiston 

OambrUl 

Gasque 

Gehrmann 

Goldsborough 

Hancock,  N.C. 

Igoe 

Johnson.  W.  Va. 


Kahn 

Kleberg 

Kopplemann 

Larrabee 

Lemke 

Maloney 

Meeks 

O'Malley 


Owen 

Peyser 

Reece 

Rich 

Thoni 

Tread  way 

V7adsworth 


The  SPEAKER.    The  Clerk  will  call  my  name. 

The  Clerk  called  the  Speaker's  name  and  he  voted  "  yea.* 

So  the  bill  was  passed. 

The  Clerk  announced  the  following  pairs: 

On  this  vote: 

Mr.  Rich  (for)   with  Mr.  Sauthoff  (against) . 
Mr    Treadway   (for)    with  Mr.  Burdlck  (against). 
Mr    WadBWorth   (for)    with  Mr.  Lemke   (against). 
Mr.  Larrabee    (for)    with   Mr.  Gehrmann    (against). 

Until  further  notice: 

Mr.  Bankhead  with  Mrs.  Kahn. 

Mr.  Johnson  of  West  Virginia  with  Mr.  Reeoe. 

Mr.  Darden  with  Mr.  Meeks. 

Mr.  GambrlU  with  Mr.  BeU. 

Mr.  Goldsborotigh  with  Mr.  Owen. 

Mr.  Blermann  with  Mr.  Thorn. 

Mr.  Gasque  with  Mr.  Brooks. 

Mr.  Hancock  of  North  Carolina  with  Mr.  Maloney. 

Mr.  DeRouen  with  Mr.  Kopplemann. 

Mr.  O'Malley  with  Mr.  Peyser. 

Mr.  JONES.  Mr.  Speaker,  my  colleague  the  gentleman 
from  Texas,  Mr.  Kleberg,  was  called  to  Texas.  He  author- 
ized me  to  state  that  if  he  were  present  he  would  vote 
"yea." 

Mr.  SMITH  of  West  Virginia.  Mr.  Speaker,  my  colleague 
the  genUeman  from  West  Virginia,  Mr.  Edmistow.  is  inad- 
vertently detained  in  West  Virginia.  He  has  authorized  me 
to  state  that  if  he  were  present  he  would  vote  "  yea." 

Mr.  SHANLEY.  Mr.  Speaker,  my  colleague  the  gentleman 
from  Connecticut,  Mr.  Kopplemann,  is  unavoidably  de- 
tained.   Were  he  here  he  would  vote  "  yea." 

Mr.  BLAND.  Mr.  Speaker,  my  colleague  the  gentleman 
from  Virginia,  Mr.  Drewry.  is  unavoidably  detained.  If  he 
were  here  he  would  vote  "  yea." 

My  colleague  the  gentleman  from  Virginia,  Mr.  DAEonr, 
is  sick.    If  he  were  here  he  would  vote  "  yea." 


kl 
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Mr.  SABATH.  Mr.  Speaker,  the  gentleman  from  lUl- 
noLs.  Mr  Ico«.  is  unavoidably  detained.  If  he  were  here  he 
would  vote  '■  yea.' 

Mr  SAUTHOFP.  Mr.  Speaker.  I  was  paired  with  the 
gentleman  from  Pennsylvania.  Mr  Rich,  and  was  of  the 
impression  that  he  would  be  back  today.  I  voted  "  nay." 
I  withdraw  my  vote  of  '  nay  "  and  vote     present." 

Mr   McLEOD  changed  his  vote  from  "  nay  "  to   '  yea." 

The  result  of  the  vote  was  announced  as  above  recorded. 

A  motion  to  reconsider  the  vote  by  which  the  bill  was 
passed  was  laid  on  the  table. 

PUBLICITY   or   INCOMK-TAX    MPORTS 

Mr  GRAY  of  Indfana  Mr  Speaker.  I  ask  unanimous 
consent  to  extend  my  remark.s  m  the  Record. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr  ORAY  of  Indiana.  Mr.  Speaker,  human  j'xperience 
has  shown  that  pubhcity  is  a  cure  and  remedy  for  many  of 
our  political  evils  and  afTairs  of  peace  and  public  life 

If  Members  of  Congress  or  State  legislators  are  not  dis- 
charging their  duty  or  misrepresenting  their  constituents, 
the  remedy  is  to  throw  on  the  Ught  and  make  their  record 
public. 

If  public  ofUcials  are  misappropriating  the  taxes  and  funds 
of  the  people,  the  cure  is  to  throw  on  the  light  of  publicity 
and  to  show  how  and  where  the  public  funds  are  being 
expended. 

If  taxpayers  are  evading  the  payment  of  their  just  share 
of  taxes  and  leaving  others  to  bear  an  unjust  burden,  throw 
on  the  light  of  publicity  and  show  the  evading  taxpayers  and 
the  amount  of  taxes  that  are  being  evaded  and  relieve  the 
honest  taxpayers  from  more  than  their  just  portion  and 
share. 

Good  and  Just  men  will  not  object  to  have  their  acts  and 
record  stand  out  before  the  world  in  the  glare  of  the  noonday 
sun.  and  no  mac  who  wishes  to  comply  with  the  law  and  pay 
his  just  portion  of  taxes  should  claim  the  right  to  remain  in 
the  shadows  in  the  darkness  of  nighttime,  covered  and  con- 
cealed with  that  kind  of  people. 

When  the  new  administration  of  Congress  convened  in 
March  1933.  Members  found  an  empty  Treasury,  a  Treasury 
without  funds  for  the  payment  of  their  own  salaries,  without 
funds  for  the  payment  of  public  employees  and  without 
funds  for  the  payment  of  pensions,  which  had  been  adjusted 
and  allowed  them  by  law. 

And  to  meet  the  emergency  found  existing,  and  to  save 
the  Nation  from  bankruptcy,  the  economy  bill  was  passed 
reducing  salaries  of  Members  of  Congress,  reducing  the 
wages  of  I^ederal  employees  and  cutting  down  soldiers'  pen- 
sions, closing  hospitals  to  patients,  reducing  the  public  serv- 
ice and  throwmg  many  people  on  State  chanty  and  t)enev- 
olence. 

After  the  passage  of  the  economy  act.  reducing  salaries, 
pensions,  and  wages,  a  Senate  committee  was  appointed  to 
Investigate  tax -income  paym^ents  and  after  months  of  exam- 
ining witnesses  and  compelling  the  production  of  books  and 
papers,  it  was  found  that  Morgan  and  Mellon  and  the  great 
financiers  of  the  country  had  paid  no  income  taxes  in  1930. 
that  they  had  paid  none  In  1931.  and  had  paid  no  taxes  in 
1932. 

On  such  information  obtained,  suits  were  instituted 
against  these  financiers  to  compel  them  to  pay  their  income 
taxes,  and  a  law  was  passed,  now  referred  to  as  the  '  pink 
slip  "  law.  to  compel  publicity  of  income-tax  payments  and 
prevent  a  repetition  of  income-tax  defaults 

These  facts  were  all  explained  to  the  people  and  a^ur- 
ances  were  given  that  the  way  had  been  barred  to  escape 
the  further  nonpayment  of  income  taxes  by  the  law  we  had 
passed 

It  IS  difficult  to  explain  why  we  should  make  a  distinc- 
tion between  taxes  assessed  upon  tangible  and  Intangible 
property  and  compel  publicity  for  the  one  and  exempt  pub- 
licity for  the  other. 

I  supported  this  law  in  good  faith.  I  explained  the  reason 
and  necessity  for  the  econcimy  t^ct.  and  assxired  the  people 
that  this  failure  of  the  payment  of  income  taxes  could  not  be 


repeated  under  this  statute,  and  the  one  ron.slstent  coxirse 
remaininK  for  me  is  to  uphold  and  defend  the  law  that  was 
claimed  imperative  and  necejvsary  to  protect  the  honest  tax- 
payers of  the  country  from  being  compelled  to  bear  an  unjust 
and  unequal  burden  of  taxes. 

THE  PINK  SLIP 

Mr.  HAMLIN.  Mr  Speaker.  I  ask  unanunous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr  HAMIJN.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record  on  H.  R.  6359.  relative  to  the  so-called 
■  pink  slip  ■•  income-return  data,  I  desire  to  insert  these 
letters  from  constituents  of  mine  of  the  First  District. 

This  bill  w.ll.  in  my  judgment,  repeal  a  feature  of  the  Reve- 
nue Act  of  1934  which  has  never  been  tried  out.  but  is  un- 
democratic, unworkable,  unduly  officious,  and  should  and,  in 
nay  judgment,  will  be  repealed  by  this  bill.  I  have  done  as  I 
told  my  people  in  Maine  I  would  do — speak  and  vote  against 
the   ■  pink  slip." 

PoBTLA*rD.  Maink.  February  4.  1935 
Hon    Simon  M    Hamlin, 

t'ntr^d  Statr't  Repreten-tativf.  Washingtim.  D   C 

Mt  Dcax  HEPmEsiNTATivB  Hamlin  Ah  a  buslni-tifl  man  :n  P<jrt- 
land  I  wl-sh  u>  vnt«?r  a  protest  aKalQ«t  the  intended  plan  of  maJt- 
liili  public  flgurea  on  the  amount  of  UkX  and  income  tiled  by  indi- 
viduals to  the  Internal  Revenue  Department  I  refrr  i)f  course. 
to  form  10©4  of  the  Treawury  Department  Kevenue  Art  of  1«34 

This  plan  opens  a  broad  avenue  throuKh  which  can  tread  the 
ho6t  of  paraaltes  who  de{Jend  on  fleeilnK  those  *ho.  for  tht-  iiuj^t 
part,  work  for  their  UvUo?  Picture  a  lildnaf>er  .s  paradise  whert-  he 
can  dem.uid  »50,000  instead  of  a  paltry  HOOOO  Visualize  the 
ami/  of  solicitors,  both  le^al  axid  Illegal,  who  can  annoy  and  per- 
secute a  citizen  who,  through  hi«  fortune  or  perhap«  his  misfor- 
tune pays  an  Income  Lajc  in  the  support  of  the  Clove;  ninent 
Consider  the  radical  or  communuitlc  element  wtio  dewlre  return.s  far 
•greater  than  can  be  measured  by  tlielr  own  efforts,  but  Aho  in 
<enerai  can  break  down  the  morale  and  {)eace  throuKh  embittered 
impllcatlona.  la  It  right  and  fair  that  all  mea*urea  of  succtss  .md 
eflfort   be  scrutinized  by   un»crupulou.s  people'' 

1   feel    that   my    protest   coincides   with    that   of    many    who    have 
given    this   matter   careful    thought       I    therefore    aiik    your   acriou:; 
coruiideratlon  In  voting  against  the  act. 
Yours  truly, 

M    K    Cox. 
92  Baxter  Btmlri^rd. 

Oasland  Manx'Factxtrino  Co  . 
Sa<xj.    Mairif.  January   23.   1935. 
Hon.    Simom    Hamlim, 

House  of  Representattx^a.  Washtngtun  D  C 
Dkas  £iu  We  wish  to  enter  a  protest  against  part  5.  section  55  c-f 
the  ld34  Revenue  Act  as  it  pertains  to  publicity  of  returns  We 
believe  this  article  La  entirely  un-American  and  we  do  not  see 
how  it  can  possibly  produce  any  of  the  results  which  the  CJo\'ern- 
mcnt  expects  of  It  In  revealing  more  unpaid   taxes 

In  addition  to  this  fact  it  Is  an  encrtjachment  up»)n  the  private 
affairs  of  every  citizen  and  opens  to  kidnapers,  racketeers,  and 
sucker  lists,  and  all  such  rackets  a  wonderful  opportunity  to 
further    their    work 

We  understand  that  there  is  a  very  general  opposition  to  this 
section  of  the  law,  and  we  sincerely  hope  that  you  can  help  to 
have  this  section  repealed  before  the  pre.sent  tax  returiLs  are 
entered 

Yours  truly. 

C    P    GAaLAND.    Treasurer. 


PiPPnikLL  MANirFAtTl'EINO   Co  . 

Boston.  Mass  .  February  19.  1935. 
Hon   Simon  M    Hamlin. 

Hcmse   Offtce   Building.    Washington     D    C 

Deas  Ms  Hamlin  We  earnestly  protest  against  section  55  (b) 
of  the  Revenue  Act  of  1934  whereunder  citizens  are  compelled  to 
give  written  statements  of  their  private  incomes  to  be  posted  for 
public  scrutiny  These  public  record.^  will  show  an  incomplete, 
unfair,  a  temporary,  and  consequently  untrue  picture  of  citizens' 
financial   status. 

The  required  publication  will  serve  the  ends  of  competitors, 
business  enemies,  private  enemies,  and  blackmailers  of  citizens 
whose  private  means  are  thus  publicly  and  periodically  disclosed, 
and  will  expose  cltlaena  to  be  victimized  by  criminal  racketeers, 
kidnapers    and  gangs  of  the  underworld 

This  mischievous  law  was  passed  hastily  by  a  former  Congress 
without  thought  of  Its  fearful  cuiiaequences.  and  we  trust  that  you 
are  opposed  to  It. 

We  respectfully  request  your  aid  and  best  efforts  In  securing  re- 
lief from  such  an  outrageous  invasion  of  persrjnal  and  business 
privacy 

Respectfully  yours. 

R.  H.  Leo  NASD.  President. 
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NoBWAT.  MAnnc 

Hon.  Simon  Hauum. 

Houm  of  Refrre*entmtive*,  Waahtngtom,  D.  C 
Dkiui  Mk.  Hamlin:   With  thlB  I  enclOM  mj  i 
making  public  Inootne-taz  returns  as  provUlad 
of  tbe  Revenue  Act  oi.  19S4. 

My  vocabulary  Is  not  extendvv  enoufh  to  praparly  attempt  to 
register  ti>e  feeling  whlcb  I  have  toward  Maim  law  and  ttaa  Injustice 
which  It  will  do  to  the  taxpayen  of  tlila  oountry.  I  canmkOrr  It 
an  unwmrranted  Lntrualon  upon  Um  rtgbta  of  tltc  taspayeraand 
vlthout  twneflt  In  any  degree  to  anybody.  I  aamcatlf  advocate 
tike  repeal  ctf  the  law. 

Yours  ftrj  truly. 

a.  W.  Goovwnr. 

South  PoBnam,  lUniK.  Warefc  i,  1935. 
Hon.  SmoH  Hamliw. 

UtUted  Stvtea  Route  of  Jt«f>me«iialftiM,  WmiMnfUm.  D.  C. 
DcAB  s™ :  Pardon  me  for  takli^  your  tine,  but  this  "  ptok  rtlp 

outride  is  too  much  to  endure  sUeatly.  ^^    ^ 

I  protest  i«»ln8t  this  outrageous  toT— Ion  o*  my  clgbt  of  prtvacy 
granted  to  me  by  the  Constltutkn  of  tbe  United  Btetos  of  Aaaertca. 

The  Supreme  Court  has  passed  upon  tbls  right  In  sswral  caees 
before  It  confirming  this  right. 

I  make  an  honest  return  upon  my  small  Ineotne,  and  1  protest 
strongly  against  the  snooping  of  any  Paul  Pry  who  may  wlA  to  pry 
mto  my  private  affairs  for  no  good  purpose. 

The  American  people  are  honest  as  a  wbole.  and  the  stns  of  the 


few  should  not  t>e  used  as  a  menace  to  the 
tlce  allowed  In  order  to  satisfy  the  ranlty 
Senator.     Please  vote  to  repaal  this  act. 
Very  truly  yours, 


of  us.  or  this  Injus- 
of  a  demagogic 


F.  OABDIMXa. 


oua  urLAXD  watekwats 

Mr.  BEITER  Mr.  Speaker,  I  msk  unanimous  consent  to 
extend  my  remarks  in  the  Rsoorb. 

The  SPEAKER.    Is  there  objection? 

"Hiere  was  no  objection. 

Mr.  BEITER.  Mr.  Speaker,  inland-water  carriage,  which 
has  been  so  extensively  developed  as  an  integral  part  of  the 
transportation  systems  of  Europe,  and  wliich  was  once  gener- 
ally used  by  us.  Is  again  cconing  into  Its  own  in  our  country. 
Modernization  of  river  transpprt  and  of  interchange  facilities 
and  the  improvement  and  standardinUtao  of  river  channels 
in.sure  low-cost  transportation,  i^tiieh  agriculture,  commerce, 
and  Industry  so  sorely  need.  With  the  completioti  of  the 
upper  Mississippi  9-foot  channd  project,  a  great  trunk  in- 
land-waterways system  has  been  cstabliiihed  tn  this  country 
from  Pittsburgh  on  the  East  to  Kansas  Cltr  and  beyond  on 
the  West,  frrm  the  port  at  New  Orleam  In  the  South  up  the 
great  Mississippi,  dividing  into  two  branches,  one  through 
the  niinois  to  Chicago  and  into  the  "American  Mediterra- 
nean ".  the  Great  LAkes,  and  tbe  other  up  the  mother  stream 
into  the  heart  of  the  Midw«st  to  the  Twin  Cities.  No  other 
nation  or  continent  has  been  so  endowed  by  kindly  Provi- 
dence with  a  great  network  of  Nature's  flfwn  transportation 
hlghwasrs. 

■Rie  possibilities  of  inland-water  transportation  tn  this 
country  are  graphically  indicated  by  Its  development  in 
Europe.  While  methods  of  boat  or  barge  operation  may 
vary  from  the  sUndardiaed  iiractkes  devekving  to  this 
country  today,  the  great  lesson  we  can  learn  from  Europe 
is  that  water  transporUtion  is  inherently  cheap  and  can 
be  coorxiinated  with  other  forms  as  an  integral  part  of  a 
great  national  transportation  system. 

Therefore,  let  us  briefly  survey  the  use  of  rivers  as  a  means 
of  transportation  in  Europe.  The  western  part  of  Europe 
has  about  15.000  miles  of  rivers  and  canals,  nearly  all  inter- 
communicated. In  Germany  al(me  9.000  miles  are  now 
proflUbly  navigated  by  as  small  as  1,000- ton  barges.  The 
sea  IS  reached  from  all  the  streams — for  example,  from  the 
Danube  to  the  Black  Sea,  from  the  Rhine  to  the  Mediter- 
ranean; the  English  Channel  is  reached  from  the  Seine,  the 
North  Sea  from  Rotterdam.  A  ooonecthig  canal  is  now 
being  completed  whereby  the  Rhine  will  be  able  to  make 
deliveries  over  inland  waterways  with  erery  port  in  Ger- 
many. Poland,  and  the  Baltic  tnm  Luebeck  to  Koenlcksberg. 
It  is  of  interest  to  note  that  the  barges  in  Europe  are  very 
different  from  those  we  are  now  ustaig.  Abroad  they  are 
aU  made  with  a  rudder.  This,  of  course,  means  that  some- 
one must  steer.  This,  again,  means  living  quarters.  Again, 
the  contracts  they  enter  into  provide  that  barges  ifaall  at 
all  times  be  tn  charge  of  two  or  more  able-bodied  persons; 


often  the  owner  or  part  owner  of  a  barge  is  its  commander 
and  his  wife  is  the  second  in  controL  This  explains  the  ne- 
cessity for  living  quarters  on  the  barge.  It  is  quite  WMmnon 
to  find  them  very  comfortable,  and  these  living  quarters 
in  many  cases  provide  a  place  of  birth  and  sutxequent  homes 
for  a  new  generation  to  again  carry  on  the  tranq>ortation 
for  the  family  or  to  establish  themselves  in  similar  barges, 
building  up  a  busiiKss  as  their  parents  conducted. 

Rotterdam  is  the  greatest  port  in  Europe,  the  tonnage 
handled  exceeds  any  other  place.  It  is  a  surprise  to  most 
of  us  that  90  percent  of  this  business  is  received  and  for- 
warded by  barges.  At  all  of  the  coast  points  north  and  east 
of  Rotterdam  the  greater  part  of  the  tcxmage  handled  moves 
by  barges.  Much  of  this  movement  is  made  under  annual 
contracts  between  producers  and  barge  owners.  In  no  way, 
however,  is  «aiy  effort  made  to  control  the  rates.  The 
charges  are,  therefore,  only  contocdled  through  supply  and 
demand.  Indeed,  in  most  of  the  cities  in  western  Europe 
there  is  a  transportation  market  in  which  one  may  bargain 
for  rates  of  carriage,  as  we  do  in  our  exchanges  for  wheat, 
flax,  pototoes.  and  so  forth.  The  shii^iing  public  would 
rebel,  as  would  the  barge  owners,  at  any  effort  of  a  control 
in  their  rates,  as  is  the  case  in  our  country  at  the  present 
time. 

The  United  States  has  been  endowed  by  nature  with  won- 
derful possibilities  for  waterway  development.  We  have  a 
coastline  upon  the  Atlantic  of  11,674  miles,  upon  the  Pacific 
of  3,765  miles,  and  upon  the  Gulf  of  Mexico  of  6,418  miles. 
Our  coastline  in  Alaska  is  15,132  miles,  and  cur  shoreline  of 
the  Great  Lakes  is  more  than  8.300  miles.  This  total  coast- 
line is  20,000  miles  greater  than  the  circxmiference  of  the 
earth  at  the  Equator. 

The  area  of  the  Great  Lakes  is  95.160  square  miles,  of 
which  60,950  square  miles,  or  approximately  64  percent  of 
the  total  surface  area,  is  within  our  international  boundary 
line.  These  Lakes,  with  adequate  improvement  of  their 
ports  and  connecting  channels,  are  capable  of  the  systematic 
movement  of  the  largest  ships  afloat. 

The  rivers  of  the  United  States  are  unsurpassed  by  those 
of  any  other  country,  both  for  purposes  ol  power  and  navi- 
gation. About  15,000  miles  of  these  rivers  have  been  im- 
proved to  a  greater  or  less  extent,  and  probably  10,000  mika 
additional  may  be  suitable  for  future  Improvement. 

Upon  the  Atlantic  coast  we  have  83  improved  ports,  of 
which  7  have  depth  of  35  feet  or  more,  14  between  30  and  35, 
5  between  25  and  30,  and  57  with  depth  of  less  than  25  feet. 
On  the  Pacific  coast  we  have  26  ports.  4  of  which  have 
depth  of  35  feet  or  more,  6  between  30  and  35  feet.  5  be- 
tween 25  and  30.  and  11  with  dei^h  of  less  than  25  feet. 

On  the  Gulf  coast  we  have  22  ports,  1  of  which  is  35  feet 
deep,  8  between  30  and  35  feet.  5  between  25  and  30,  and 
9  have  less  than  25  feet  in  depth. 

In  Hawaii  we  have  four  ports,  all  35  feet  deep  and  capable 
of  accommodating  the  largest  ships  engaged  in  the  trans- 

Pacific  trade. 
In  Puerto  Rico  we  have  two  recognized  ports,  each  30  feet 

deep. 

In  Alaska  we  have  four  ports  of  less  than  25  feet  and  sev- 
eral improved  inlets. 

Upon  the  Great  Lakes  we  have  72  improved  ports,  of 
which  32  have  depth  of  21  feet,  to  correspond  with  that  of 
the  connecting  channels,  the  other  Lake  ports  having  depth 
of  less  than  20  feet.  The  oonnectii«  channels  are  now  being 
dredged  from  21  to  24  feet,  and  the  major  ports  are  also 
under  consideration  for  corr^ponding  depth. 

Along  the  Atlantic  coast  an  inland  waterway  is  nearing 
completion  from  Boston  Harbor  to  the  Florida  Keys.  The 
general  depth  is  12  feet,  and  the  width  ranging  from  90 
feet  on  inland  cuts  to  300  feet  in  open  bays.  This  waterway 
unites  into  one  connected  system  all  the  navigable  riwrs 
flowing  into  the  Atlantic  south  of  the  New  Hampshire  line. 

On  the  Gulf  shore  an  intracoastal  waterway  is  nearing 
completion  from  the  coast  of  Florida  to  Corpus  Chrteti, 
Tex  The  channel  is  of  uniform  width  of  100  feet  and  9 
feet  deep,  to  correspond  with  the  Mississippi,  with  which  it 
connects.  .  This  intracoastal  waterway  unites  into  one  con- 
tinuous system  all  the  navigable  rivers  flowing  into  the  Gulf 
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of  Mexico.  Including  the  Mississippi,  with  all  Ita  branches. 
Connection  of  this  ureat  system  with  the  Great  Lakes  at 
Chicago  IS  also  nearing  completion. 

In  r.f  result  we  would  have  a  real  transportation  system, 
with  about  3  000  miles  of  what  we  might  call  the  "  main 
line  ■■    and  s<ime  6  000  miles  of  laterals. 

There  are  however,  two  proposals  receiving  current  con- 
sideration which,  if  applied,  will  adversely  affect  the  fullest 
use  of  our  inland  waterways  One  Is  the  proposal  to  regu- 
late or  control  rates  on  commerce  moving  wholly  by  water 
Experience  has  shown  that  such  a  proposal  would  only  have 
the  effect  of  raising  the  level  of  water  rates  to  that  of  more 
expensive  forms  of  transportation,  thereby  destroying  the 
cheaper  type  of  transportation  Here,  again,  we  can  learn 
from  Europe  Again  it  is  proposed  to  levy  a  transport  Lax 
upon  tonnaKe  moving  over  our  inland  waterways.  It  is 
but  necessary  to  remark  that  this  is  based  upon  the  claim 
that  all  public  improvements  must  be  self -liquidating:  cer- 
ta'.nly  this  is  a  positive  negation  of  the  theory  of  popular 
government  The  provision  for  public  highways  Is  one  of 
the  basic  functions  for  which  government  Is  formed. 

Under  the  Constitution  our  rivers  were  created  Federal 
highways  This  was  the  very  logical  outcome  of  the  limita- 
tion inherent  in  the  States.  The  navigable  waters  transcend 
the  limits  of  State  authority  and  jurisdiction,  but  the  theory 
of  self- liquidation  can  be  as  Justly  applied  to  public  im- 
provements by  the  States  and  their  subdivisions.  If  public 
transportation  using  Federal  highways  must,  through  tax. 
liquidate  these  improvements,  it  is  as  logical  to  demand  that 
sewage  be  metered,  admissions  charged  to  visitors  in  our 
parks  or  tuition  collected  for  attendance  m  our  public 
.schooLs  Under  this  theory  it  is  just  as  logical  to  erect  toll 
gates  along  newly  paved  streets  in  order  that  the  trafBc 
using  them  might  directly  liquidate  the  cost  of  such  im- 
provements. 

Time  does  not  permit  a  more  extensive  discussion  of  this 
revolutionary  proposal.  Briefly.  I  can  say.  regardless  of  any 
theories  advanced,  that  a  water -transport  tax  is  objection- 
able m  practice  becau.'"e  it  reverses  a  salutary  policy  of  gov- 
ernment, which  has  worked  satisfactorily  throughout  our 
national  history,  namely,  that  our  navigable  waters  are  free 
highways  of  commerce  owned  by  and  open  to  all  of  our 
citizens  without  imposts  of  any  kind  These  water  high- 
ways have  repaid  their  cost  to  the  citizens  of  our  country 
many  timos  over  in  reduced  transportation  charges.  A 
water-tran."?port  tax,  once  established,  would  soon  lose  all 
semblance  of  a  maintenance  tax  and,  like  the  tariff,  would 
degenerate  into  a  medium  of  political  expediency.  Thus  it 
would  increase  the  cost  of  water  transportation,  an  unde- 
sirable result  from  the  public  standpoint  at  any  time,  and 
particularly  at  a  time  when  all  efforts  are  being  made  to 
raise  the  price  of  commodities  without  unduly  emt)arrassing 
a  consuming  public  burdened  with  debt. 

We,  as  a  nation,  are  soon  to  have  at  our  disposal  the 
greatest  system  of  internal  waterways  in  the  world.  To  in- 
sure their  greatest  usefulness,  we  must  be  careful  to  pursue 
sound  policies  toward  water-borne  transportation  thereon. 
By  so  doing,  these  modernized  water  highways  will  bring 
imtold  blessings  to  our  great  Midwest  inland  empire  and  to 
this  Nation  as  a  whole. 

WOtLO  COtniT  DUATK 

Mr  HOFFMAN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  and  to  include  therein  a  few  statements 
with  regard  to  the  World  Court  debate  and  Senator  Borah's 
part  therein. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

TTiere  was  no  objection. 

Mr    HOFFMAN.     Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Rxcoao.  I  include  the  following 
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WOELO    COCBT    D«BAT«    SHOWS    UwrTTD    STATES    SKMATB    STILL    Ha9    I.V- 
T«LI.^CTt:*L    OlAWT* — JOHNSON.     BoKAH,     AND    OOEK     MAT     BE     CoM- 

PAjixB  wrni  OEAToaa  or  the  Past 

They  Ulk  and  they  write  of  the  Intellectual  giant*  of  the  Senate 
of  the  olden  daya — at  a  Webater,  a  Clay,  or  a  Calhoua.  but  thoaa 
wtM>  listened  to  the  closing  seaatorlai  debate  on   the  question   of 


ftdherpRce  to  thi"  World  Court  have  n.i  rutKl  to  reifrret  their  failure 
to  have  hfMi.Tl  any  nf  thf  •»ttit*'«men  of  byK"nr  days 

Neither  the  inci.<nv*?,  eneri^f  tir  arnument  of  a  Johnson,  the 
stormy  eloquence  of  the  lo^^u  ai  Boiiah  nor  the  quiet  soul-sllrrtn*} 
and  convm.inK  appeal  and  rn-irHhullnK  of  facts  of  Senator  Ooai 
will  be  :n  any  measure  dwarfed  hv  >  lunparLMin  with  the  eloquenre 
ot  any  of  the  Senate  »  hl.itorlr   lieroes 

Uke  the  ;rresl.stible  pt>wers  Df  v>me  ureal  surRlnK  army  John- 
son drove  home  by  *hefr  for-^e  the  daiiKt-rs  involved  in  adherence 
to  the  Court  The  fire  of  B<>kah  s  uturanres  wa/«  equaled  by  his 
appeal  ui  the  intellltfence  of  hearers  the  tones  of  Senator  OoaE  s 
\i>lre.  aA  well  as  his  word.s.  ralUn^  Senators  to  their  duty,  appeal- 
ing? to  their  seruHe  of  patriot i.hiii  to  the  loyalty  which  they  owed 
to  thow  who  died  on  the  fields  of  >*ran  e,  his  vivid  characteriza- 
tion of  the  tjtteranres  of  tho«e  who  would  have  us  Join  the  Court, 
left  no  human  emotion  unU.>uched 

All  U)f)  often  debate  consists  nf  words,  sentences,  and  para- 
(fraphs.  nothing  nuire.  strunK  together  on  a  continuous  thread  of 
wund.  many  lime*  meanlnKleaa  as  a  whole,  convincing  to  no  one 

To  thoee  accustomed  to  saying  or  believing  that  oratory  Is  a  for- 
gotten art  ehaquence  a  thing  of  the  paat  loRicai  argument  useles.**, 
and  appeal  to  patriotism  unheede<l.  we  -suKgest  the  reading  of  the 
days  debate  found  In  the  Goncbk&.siomax.  Keioed  of  January  39. 
ending  on  pa<je  1212  Thoee  who  were  privileged  to  hear  It  will 
never  forget  thoee  appeals  to  American  loyalty  and  patrlotUai. 

Paying  tribute  to  his  colleagues,  William  B<jeah  and  Hieam 
Johnson  to  his  former  colleague.  James  Reed,  of  Mlseourt.  Senator 
GoEE  had  read  the  lines  of   Horailua  when  he  said 

'•  Hew  down   the   bridge    Sir  Consul. 

With  all   the  speed  ye  may. 
I.  with  two  more  U)  help  me. 

Will   hirld  tlie  fix*  In  play 
In  yon  strait  path  a  thmisand 

May  well  be  9topf)e<l  by  three 
Now   who  win   .stand   on  either  hand. 

And  keep  the   bridge  with  me"*  " 

Then   out    spake   Spurlus   Lartlua — • 
A   Ramniau   proud    wajt   he 
•*  Lo.  I  will  stand  at  thy  right  hand. 
And   ke^p  the   hrldne   with   thee." 
And  out  spake  strong   Hermlnlus — • 
Uf    ntlan   bliKXl   waa  he 
-  I   will   abide  on   thy   left   side 

And  keep  the  bridge  with  thee.** 

■■  Horatius  "    quoth   the   Consul. 
"As  thou   sayesl.  -s*   let   It   tie  " 
And   straight  against   that  Kreat  array 
Went  forth  the  dauntless  three 

Listening  U)  the  Senat. ir  each  tiearer  nui.st  have  felt  that.  Ilk* 
Horatius  of  old  the  blind  Senator  rri>m  Oklahoma,  a  Democrat 
wishing  to  tje  loyal  to  hl.s  party  but  f\rm  m  his  belief  that  country 
mu.st  come  first  was  willing  U>  sa.-rirife  his  office  himself  If  neces- 
sary     to    protect    Its    liberty 

With  hair  silvery  wtiite  thin  lnlelle<-tual  face  his  manner  mild, 
his  voice  at  all  times  gentle  })ersua.-iive  and  thrilling,  physically 
hale  and  vigorous  though  blind,  n  A  a  word  uttered  by  him.  nor 
a  line  read  by  'he  Senate  (-lerk  at  his  direction  was  loet  to  his 
listeners  Each  was  carried  along  bv  fiis  sincerity  as  well  as  by 
the  convlnilng  force  of  his  statements  Each  knew  that  his  heart, 
yea.  his  soul,  as  well  as  his  niiiul  and   intellect,  were  In  his  w(jrds. 

"New  dealers"  may  rush  atH>u'.  ff'-rn  place  to  place,  they  may 
utter  and  print  millions  of  words  sjiend  billions  of  dollars,  but 
this  debate  discltjsed  to  the  world  cerlHinly  to  thoee  who  heard 
these  three  great  patriotic.  Intellectual  giants,  that  their  long 
fight  for  the  principles  flrst  enundalecl  by  WashingX4)n  was.  on  the 
29th  day  of  January  1935  crowned  with  victory  If.  of  the  three, 
one  Is  to  be  advanced  by  a  half  pace  before  his  fellows,  the  other 
two  would  t>e  the  first  to  agree  that  to  the  blind  Senator  should  go 
the  glory 

l>et  us  not  make  the  same  mistake  as  did  thrxte  who  heard  Lin- 
coln and  Everett  at  the  dedication  of  the  battlefield  of  Oettys- 
burg.  nor  of  those  carried  away  by  the  address  of  Everett,  who 
failed  lo  realize  the  true  eloquence  of  Lincoln 

There  was  another  orator  m  the  Senate  this  day,  quiet,  unas- 
suming SenaUjr  Bt-ixiw  of  3t>uth  Dakota  who  made  this  brief  but 
comprehensive    and    ptjwerful    statement 

"  Heretofore  I  have  been  In  favor  of  the  League  of  Nations,  and 
of  the  World  Court,  but  the  retle«tlous  of  the  last  year  or  two 
have  caused  me  *rjmewhat  Ui  change  my  mind  I  have  listened  to 
this  debate  heard  most  of  It  and  most  of  that  which  I  have  not 
heard  I  have  read,  and  I  And.  .so  far  as  I  now  remember,  that 
every  Senator  here  who  Is  in  favor  of  going  into  the  World  Court 
Is  only  in  favor  of  going  int<j  it  provided  certain  reservations  are 
made  That  leads  me  to  the  conclusion  that  perhape  It  Is  a  dan- 
gerous thing  to  go  Into  the  Court 

•  During  the  more  than  60  years  of  my  life.  In  an  humble 
way.  often  questions  have  come  to  me  u(>on  which  action  had  to 
be  taken,  and  from  that  exp«-rience  I  have  realized  that  my 
Creator  endowed  me  with  a  .s<^>mething  which,  for  the  want  of  a 
better  name  we  have  seen  fit  to  call  a  corwclence  That  con- 
science has  always  p<Mnted  out  the  road  to  me  If  there  were 
two  roads  ta  take,  that  cori-sciet^ce  ha-s  always  told  me  the  right 
and  the  wrong  road  I  have  not  always  obeyed  It.  but  every  time 
I  have  violated  its  dictates  apoh^ies  and  re^reu  have  been  necee- 
sary  When  I  have  followed  its  dictates.  I  do  not  now  remember 
of  a  sin^jle  apology  that  was  necessary 


"  I  sincerely  dL<atke,  and  it  Is  with  deep  reoret,  ibat  I  am  forced 
to  part  company  with  my  administration.     It  la  witb  deep  regret 

that  I  c^iunot  follow  my  leader  upon  this  side  of  tlie  floor.  To  me 
ih.it  Itadershlp  Is  voluntary,  and  I  can  do  as  I  please,  but  my  cnn- 
<H-lence  Is  not  voluntary,  and  I  must  walk  witb  mj  conscience  con- 
suintly  until  the  end  of  my  days. 

'  Under  the  view  I  now  entertain,  mucli  as  I  regret  It,  I  cannot 
support  the  pending  re.solutlon  of  adberence.  I  tbank  the  Senate 
for  Its  kindly  consideration." 

This  stfttrment  of  Senator  Bttlow  lay*  down  a  safe  rule  for 
slutetimeo   as  well  as  for  youth. 

PEKMISSION  TO  ADDRESS  THX  HOVSK 

Mr.  RANDOLPH.  Mr.  Speaker.  1  ask  unanimous  consent 
to  address  the  House  for  one-half  minute. 

The  SPEAKER.  Is  there  objection  to  tbe  request  of  the 
pentleman  from  West  Virginia? 

There  was  no  objection. 

Mr  RANDOLPH  Mr.  Speaker,  the  Chairman  of  the  Com- 
mittee on  the  Post  OfBce  and  Post  Roads  has  informed  me 
that  that  committee  has  made  a  favorable  report  on  the  new 
air-mail  bill,  which  he  hopes  will  come  before  the  House  on 
next  Monday.  The  Second  Assistant  Postmaster  General  of 
the  United  States,  Mr.  Harlee  Branch,  made  an  address  in 
my  home  town  1  week  ago  today,  when  air  mall  and  pas- 
senger service  was  inaugurated,  in  which  he  set  forth  certain 
administration  figures  and  facts  that  I  believe  will  be  of  vital 
Interest  to  the  Membership  of  the  House  even  before  the 
legislation  comes  before  us  next  week. 

Mr.  Speaker,  I  ask  unanimous  consent  that  I  may  at  this 
point  insert  as  a  part  of  my  remarks  certain  statements 
made  by  Mr.  Branch. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
pentleman  from  West  Virginia? 

There  was  no  objection. 

The  matter  referred  to  follows. 

In  part,  Mr.  Branch  said: 

Uptin  tills  ncca-olon  It  Is  appropriate  and  may  be  interesting  for 
me  to  refer  to  the  remarkable  development  ot  commercial  avia- 
tion in  the  United  States  In  so  doing  I  also  wish  to  keep  the 
record  sUaighi.  becauM  tiiere  has  been  and  is  now  a  great  deal  of 
Confusion  in  the  public  mind  as  to  the  real  facts.  Much  mlsln- 
formstlon   ha.s  been  circulated. 

No  other  country  In  the  world  possesses  an  air  transport  system 
which  Is  til  any  degree  compcu>able  with  the  great  system  that  cov- 
esi  the  entire  United  States.  It  is  in  a  class  by  Its^.  both  as  to 
the  mileage  embraced,  tlie  unsurpassed  equipment  employed,  and 
the  frequency  of  the  schedulee  flown. 

Willie  there  has  been  a  steady  Improvement  In  equipment  ever 
i>inct>  the  tlist  air  mall  route  was  established  bctweeu  Wsshington 
and  New  York  in  1818.  the  greatest  strides  in  commerciai  aviation 
have  been  made  during  the  past  year. 

I^iit  June  CXjngress  enacted  a  law  which  prohibits  any  holding  or 
nuinufacturlng  company  from  owning  or  eontralUng  a  company 
hoidin^  an  air  mall  contract.  This  law  tiao  prohibits  any  oper- 
Btuig  company  from  paying  any  officer  a  salary  of  more  than 
♦  n  yX)  a  year. 

ITie  divorcement  of  the  operating  ecmpanles  from  hoMlng  and 
manufacturing  companies  put  a  stop  to  wild  stock  promotionfi 
and  made  It  poeelble  for  the  operating  companies  to  buy  their 
airplanes   and   other  equipment  In  the  open  market. 

There  was  a  time — and  that  was  before  this  admlnletratkin  came 
Into  offlce — when  the  greater  portion  of  the  funds  apprc^rlated 
by  Congress  for  tbe  support  and  development  of  oommerclAl  avi- 
ation went  to  three  great  holding  companies  which  controlled  92 
percent  of  the  companies  flying  the  air  maU. 

Thoee  were  the  days  wben  a  manofactarlng  oooapaay,  affiliated 
with  an  operating  company  and  organized  with  a  ci^tal  stock 
of  $160.  tKiasted  a  net  income  of  one  aiad  one-half  mlHtona  dollars 
for  a  single  year;  when  an  investment  of  i3S9J4  ootild  climb  to  a 
value  of  flftv-one  and  oae-half  mlUlon  dollars:  and  when  two 
•ao  bills  quickly  grew  Into  stock  valued  at  $bflOOJiOO  and  more 
than  $1,000,000   In  cash. 

Those  were  the  days  when  contracts  were  privately  negotiated 
at  secret  conferences  and  money  apprc^irlated  by  Congress  to  build 
up  a  national  system  of  air  traaBportatton  was  pareeled  out  to 
swtU  the  fortunes  of  favored  companies. 

Tho.se  days  are  gone.  Collusion  between  carriers  has  been 
stopped,  aiKl  free  and  open  competitive  bidding  for  air  mail  con- 
tracts Is  now  assured  The  law  prevents  air  transport  monopolies 
and  protects  employees  of  companies  carrying  th&^r  malL 

All  these  provision*  of  the  law  are  being  strict,  enforced  by 
the  Post  Offlce  Dep.irtment.  and  this  enforcement  has  brought 
about  the  mcisl  healthful  condition  that  the  aviation  business  has 

ever  known.  _,.    ^         ,  ., 

It  is  now  possible,  as  It  was  not  In  tbe  past,  for  alr-mali  con- 
tractors to  devote  their  Ume  and  money  to  building  up  service 
Institutions  rather  than  lobbying  for  Increased  rates  or  other 
favorv  and  to  center  their  attentlan  on  airline  ofMntkms  and 
not  on  the  stock  market.  As  a  resvUt  the  aviation  Industry  is 
today   rendering   the   finest  service   in   Ite  history.     The  operating 


companies  are  now  offlc««d  by  men  who  are  Intoasted  only  la 

successful  operations. 

The  present  air  maU  law  contains  a  number  of  other  funda- 
mental and  constructive  provisions,  anK>ng  them  being  the  pro- 
vision which  vests  in  the  Interstate  Commerce  Oommlsalon  th« 
power  to  fix  the  rates  of  air-mail  pay,  the  provision  which  author- 
izes the  Department  of  Commerce  to  prescribe  the  martin  tan  flying 
hours  of  pilots,  and  the  requirement  that  the  salaries  at  pilots 
shall  confcxm  to  decisions  of  the  National  Labor  Board. 

A  year  ago,  there  were  25,248  route  miles  In  the  air  mail  system, 
while  today  the  system  embraces  28.967  route  miles,  an  Increaae 
of  8.719  miles. 

A  year  ago  the  total  authorlaed  annual  fl3rlng  miles  over  these 
routes  was  approximately  85,000,000  mOes.  while  at  present  the 
total  authorized  annual  flying  mileage  Is  appraslmtety  40.000.000. 
an  increase  of  approximately  5.000,000  miles  per  year. 

For  tiie  fiscal  year  1932  the  air  maU  appropriation  was  $20,000,- 
000;  for  the  fiscal  year  1933  the  appropriation  was  $19,400,000;  for 
the  fiscal  year  1934  the  appropriation  was  $15,000,000;  and  for  the 
fiscal  year  1935  tlie  appropriation  was  $12,000,000. 

It  Is  estimated  that  the  cost  of  the  hugely  expanded  Air  UaU 
Service  during  the  fiscal  year  1935,  which  ends  June  90  of  this 
calendar  year,  will  be  approximately  $10,000,000.  This  Is  about 
half  of  what  was  being  paid  in  1933. 

The  Poet  Office  Dep«u1anent  does  not  contend  that  In  every 
instance  the  present  rates  are  adequate.  As  a  n^atttf  of  fact 
the  Department  is  convinced  the*  in  some  Instanoes  the  rates  are 
too  low  and  has  recommended  that  Congress  amend  the  law  so 
as  to  empower  the  Interstate  Commerce  Commission  to  raise  as 
well  as  lower  rates,  in  which  event  the  Department  expects  that 
the  Interstate  Ccmimerce  Commission  will,  In  a  number  of  cases, 
allow  increases. 

However,  the  Department  does  not  anticipate  that  the  total  In- 
creases which  may  be  allowed  by  the  Interstate  Commerce  Commis- 
sion will  run  the  totel  air  mail  pay  to  a  figure  higher  than  twelve 
or  thirteen  million  dc^Iars  a  year.  ' 

Even  If  the  Increases  allowed  were  to  go  as  high  as  $14,000,000, 
there  would  still  be  a  large  reduction  in  the  per  mile  mall  pay  as 
compared  with  the  pay  of  a  year  ago,  when  the  average  per  mile 
pay  was  42  cents  for  25.248  route  miles  and  approximately  35,000,000 
annual  schedtiled  flying  mU.es,  At  that  time  the  appropriation 
was  $15,000,000  and  the  Department  was  expending  $14,000,000. 

With  an  increase  of  3,719  route  miles,  which  Is  a  15-percent  In- 
crease, and  with  an  Increase  of  approximately  5,000,000  annual 
scheduled  flying  miles,  which  Is  also  an  Increase  of  approximately 
15  percent,  a  total  mall  pay  cost  of  thirteen  or  even  fourteen  million 
dollars  would  be  proporttonately  much  less  than  the  cost  was  a 
year  ago. 

The  present  contracts  were  let  in  April  and  May  of  last  year. 
They  were  awarded  tiJter  open  comF>etltive  bidding  and  lii  some 
cases  the  bids  were  extremely  low.  For  instance,  the  bid  rate  on 
one  contract  was  8  cents  per  mile,  on  another  13  cents,  and  on 
another  1474  cents.  Several  were  below  20  cents,  and  the  others 
ranged  between  20  and  39 Vi  cents  per  route  mile. 

Since  the  letting  of  these  contracts  the  companies  have  encoun- 
tered a  considerable  Increase  in  their  expenses.  Some  of  this  In- 
creased expense  Is  due  to  the  new  air  mall  law,  which  was  enacted 
subsequent  to  the  letting  of  the  contracts.  This  law  requires  the 
companies  to  pay  the  salaries  flxed  by  the  National  Labor  Board, 
which,  for  a  number  of  the  companies,  is  a  higher  salary  scale  than 
prevailed  a  year  ago. 

With  few  exceptions,  the  companies  have  purchased  new  and 
up-to-date  airplanes,  wliich  cost  more  than  the  old  tjpes  of  air- 
planes. These  companies  have  also  been  required  to  install 
Improved  safety  equipment,  which  Is  expensive,  and.  in  addition, 
a  law  was  passed  at  the  last  Congress  making  them  responsible  for 
maU  lost  or  destroyed  and  for  which  the  Department  is  now  col- 
lecting. In  addition  to  these  Increases  in  expense  the  companies 
have,  m  many  Instances,  been  compelled  to  pay  higher  rates  for  the 
use  of  airports  and  airport  faculties. 

The  great  expansion  in  the  air  mail  system,  which  now  gives 
direct  service  to  46  States  and  indirect  service  to  the  other  2 
States,  and  which  provides  Interisland  service  In  the  Hawaiian 
lyrrltory,  has  increased  the  number  of  cities  directly  served  from 
152  to  193.  Stops  at  the  additional  41  cities  have  also  lu-oughX 
about  a  consideraljie  increase  In  expense  to  the  companies  for  the 
reason  tliat  at  each  of  these  stops  the  companies  must  maintain 
ticket  offices,  radio  and  weather  reporting  stations,  and  a  ground 
personnel. 

The  total  population  of  the  dtiee  now  served  by  air  maU  exceeds 
36.000,000. 

In  administering  the  Air  Mail  Service  the  Post  Office  Department 
has  constantly  borne  in  mind  that  the  purpose  of  Congress  in  pro- 
viding a  subsidy  for  air  mall  was  to  develop  Amertcan  aviation,  and 
the  Post  Offlce  Department,  under  Posttaaster  General  Parley,  and 
the  Department  of  Commerce,  under  Secretary  Roper,  have  con- 
stantly pressed  for  the  utilization  of  every  possible  improvement  in 
equipment. 

At  least  10  types  of  planes  employed  on  the  air  mail  routes  in 
1933  had  by  the  beginning  of  1935  »>een  superseded  by  improved 
flying  equipment.  During  the  past  year  3.686  miles  of  airways  were 
located  or  relocated  and  improved. 

Additional  lighting  sjrstems  are  constantly  being  installed,  and 
beacons  flare  to  guide  the  planes  tonight  where  there  was  only 
darkness  in  1933. 

Communication  linking  the  plane  in  the  air  with  the  ground  is 
constantly  being  improved.     All  of  this  is  a  part  of  the  Govern- 
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meat   projrram   to   fo«t*r  and  expand   the  aystem  of  air  transport  i 

In   the   Un.t»-d   States 

In  October  lsJ:J4  ail  previous  records  were  broken  when  916  416 
pourids  if  air  mall  were  carried  It  may  be  mentioned  in  pasalnn 
that  U.e  ru-t  of  moving  th:s  mall  was  less  than  half  the  cost  of 
moviriu  sr:.all»>r  amounts  of  mail  In  October  1931.  Octobt-r  1932. 
and   October    1933 

DMrms?  the  lajit  8  months  of  1933  the  pajistr.iier  miles  flown 
totaiiU  108  989  640  as  compared  with  112.569.194  during  the  List 
6  months  of  1934  Tliere  has  also  been  a  large  Increuee  in  the 
volume  -^f  express  transported 

Bet(;r.n:i.«  last  July  1.  the  air  mail  postage  ra'e  was  reduced 
from  li  cer.ta  for  the  first  ounce  and  13  cents  f  t  each  additional 
ounce  to  a  flat  rate  of  6  cents  per  ounce  This  lower  rate  has 
brought  a  i?reat  Increase  In  the  volume  of  air  mall,  and  this  In- 
f-r»m*Hi  -Illume  has  now  rrached  a  point  where  the  postal  receipts 
about  equal   those  received  under  the  former  higher  rate. 

With  autnoricy  given  to  the  Interstate  Commerce  Commission 
to  authorize  fair  and  reasonable  mail  jjay  rates  to  the  companies 
and  At'h  '.".*»  constant  Increase  In  the  volume  of  mall  and  express 
and  .Tuniber  of  passengers  carried,  the  Interstate  Commerce  Com- 
mission will  not  orUy  be  in  position  to  afford  the  necessary  Gov- 
ernment aid  to  the  companies  during  the  period  when  their 
rever.'ips  are  In.sufBclent  to  pay  their  necessary  operating  expenses, 
but  It  will  be  in  poslUon  to  gradually  reduce  Government  aid  until 
the  revenue  from  passengers  and  express,  plus  a  mail  pay  rate  for 
service  rendered,  will  enable  the  companies  to  operate  without  any 
Oovernment  subsidy. 

Along  with  Its  recomniendatlons  that  Congress  amend  the  air 
mall  law  so  as  to  authorize  the  Interstate  Commerce  Comml.«lrn  to 
incrj^ase  air  mall  pay  rates  where  they  are  unreasonably  low  the 
Department  Is  also  recommending  an  amendment  which  would 
require  air  mall  companies  to  obtain  the  approval  of  the  Interstate 
Commerce  Commission  before  they  can  Inaugurate  a  nunma.l 
schedule   or   an   off-route   operation 

WiUi  no  limitation  placed  upon  the  nonmail  schedules  and  off- 
route  operations  an  air  mall  carrier  coujd  Incur  losses  regardless 
of  the  amount  of  air  mall  pay  authorized. 

Wirhin  the  past  few  days  a  statement  has  been  broadcast  over 
the  country  to  the  effect  that  between  May  and  December  1934  the 
air  mail  operators  Inciirred  a  loas  somewhat  In  excess  of  92.800.000 
This  statement  Is  misleading,  for  It  Infers  that  this  loss  was 
incurred  \r<  aylng  the  air  mall.  The  truth  Is  that  much  of  this 
loss  was  the  result  of  nonmail  carrying  operations. 

Fxirtber.  in  1934  some  of  the  operators  were  paying  tribute  to 
their  i^edecessor  companies  in  the  form  of  excessive  rentals  of 
equ.pnient  \v<*<i  In  some  cases  this  annual  rental  was  equal  to  50 
percent  of  the  value  of  the  rented  equipment 

According  to  the  operating  companies  the  revenues  on  flights 
which  carry  no  malls  are  approximately  28  cents  per  mile  as  com- 
pared with  expenses  slightly  exceeding  57  cents  per  mile,  which 
shown  that  a  loss  of  approximately  29  cents  a  mile  has  been  In- 
ctirred  by  operations  over  which  the  Oovernment  has   no  control 

As  an  example,  at  one  time,  during  the  past  year,  a  company 
operating  between  Chicago  and  New  York  flew  3  mall -carrying 
round  trips  and  7  nonmail  carrying  round  trips  per  day.  It  is  clear 
that  by  such  nonmail  carrying  operations  an  operator  can  build 
up.  and  In  the  i>ast  many  operators  have  built  up.  losses  for  which 
they  couid  not  possibly  be  compensated  by  any  reasonable  amount 
of  air  mall  payments. 

The  air  mall  makes  possible  the  great  transcontinental  lines 
which  pick  you  up  by  the  Atlantic  at  midday  and  land  you  for 
breakf.ist  by  the  Pacific  the  n«xt  morning.  The  air  mall  makes 
It  pos-sible  for  the  Chicago  business  man  to  breakfast  with  his 
family  at  home  and  attend  a  conference  In  New  York  on  the  same 
afternoon.  Because  the  air  mall  flics,  you  can  travel  from  New 
Orleaiu  to  New  York  between  sunset  and  sunrise  It  Is  the  air 
mall  that  keeps  In  our  skies  the  luxurlotis  air  liners  which  flash 
between  our  northern  and  southern  borders  and  from  coast  to 
coast  with  a  speed  which  In  1933  would  have  been  called  Incred- 
ible. 

Mr  RANDOLPH.  The  foregoing  remarks  give  valuable 
Information  for  us.  Peisonally  I  feel  that  there  are  many 
companies  now  carrying  air  mail  for  the  Government  at  a 
contract  rate  which  Is  driving  them  Into  bankruF>tcy.  In 
this  sort  of  a  situation  we  must  come  to  the  aid  of  the  air 
transport  system  in  America.  An  increase  in  rates  is  abso- 
lutely essential.  The  Federal  Aviation  Commission  has  put 
Congress  on  notice,  and  we  should  take  steps  to  continue  our 
leadership 

Mrs.  NORTON.  Mr.  Speaker.  I  call  up  the  Senate  biU  40«. 
to  promote  safety  on  the  public  highways  of  the  District  of 
Columbia  by  providing  for  the  financial  responsibility  of 
cwnTs  and  operators  of  motor  vehicles  for  damages  caused 
by  motor  vehicles  on  the  public  highways  in  the  District  of 
Columbia:  to  prescribe  penalties  for  the  violation  of  the  pro- 
visions of  this  act.  and  for  other  purposes,  and  ask  unani- 
mous consent  that  it  be  considered  in  the  House  as  in  the 
Committee  of  the  Whole. 

The  Clerk  read  the  UUe  of  the  bUL 


Mr    OCONNOR. 
Mrs.  NORTON. 
Mr    OCONNOR. 
Mrs.  NORTON. 


The  SPEAKER.  The  gentlewoman  from  New  Jersey  ai:lcs 
unan:moii.s  con.sent  that  the  bill  be  considered  In  the  House 
as  m  thf'  Committee  of  the  Whole.     Is  there  objection? 

Mr.  PATMAN.  Mr.  Speaker.  re.serving  the  nght  to  ob- 
ject, I  may  .state  to  the  Kr-nrlewoman  from  New  Jersey  that 
I  have  been  given  notice  if  this  bill  is  br  )u«ht  up  there  will 
be  an  cfTMrt  made  to  attach  t  )  it  a  taxicab-hability  bill.  I 
have  made  an  investiKati(;n.  and  I  think  such  an  amendment 
would  be  in  order.  That  bemi?  true,  I  am  .sorry  I  cannot 
agree  tliat  it  be  con^sidered  m  the  House  as  in  the  Committee 
of  the  Whole.  I  think  we  are  going  to  have  to  f^ght  thi:- 
thing  out.  and  we  will  have  to  have  scm.e  time  to  do  so.  We 
cannot  be  unduly  restricted.  We  have  not  had  any  hear- 
ings on  that  phase  of  the  legislation  this  year,  and  it  cer- 
tainly would  not  be  right  to  restrict  debate.  We  had  hear- 
ings last  year.  It  will  take  a  little  time  to  get  this  infor- 
mation, and  since  I  have  b^-eri  given  notice  this  fight  is 
going  to  hinge  on  the  taxicab  liability,  I  do  not  .«ee  how  I 
can  agree  to  permitting  it  to  come  up  without  having  all 
rights  protected. 

Mr.  O'CONNOR.  Would  it  not  be  proper  to  hold  up  the 
bill  and  have  some  hearings  on  the  matter'' 

Mrs.  NORTON.  May  I  say  to  the  gentleman  that  we  have 
no  objection  to  any  Member  of  the  House  offering  a  taxi- 
liability  bill  if  they  so  desire.  This  bill  has  nothing  to  do 
with  the  taxi-liability  bill.  I  consider  that  this  bill  should 
stand  on  its  own  bottom.  Let  us  either  pass  it  or  vote  it 
down. 

Dt^es  not  this  bill  include  taxlcabs? 
It  includes  all  motor  vehicles. 
That  would  include  taxicabs. 
Hearings  have  been  held  on  this  bill.     It 
passed  the  House  a  year  ago.    It  passed  the  Senate  this  year, 
and.  .so  far  as  I  have  been  able  to  learn,  tiiere  has  not  been 
any  objection  made  to  the  bill  except  by  one  particular  per- 
son, and  that  gentleman,  as  I  understand  it,  has  been  influ- 
enced by  certain  insurance  interests  in  the  District. 

Mr.  O'CONNOR.  In  most  jurisdictions  the  vehicles  that 
are  used  for  public  hire  are  treated  differently  than  the 
privately  owned  pleasure  cars. 

Mrs.  NORTON.  I  agree  with  the  gentleman,  and  there  is 
no  reason  why  we  should  not  have  a  bill  to  take  care  of  them 
here  in  the  District,  but  thLs  bill  has  nothing  to  do  with 
that  matter. 

Mr.  O'CONNOR.  As  I  understand  it.  this  bill  does  cover 
them  rather  than  making  a  separation.  If  this  bill  just  ap- 
plied to  pleasure  vehicles  which  were  not  used  for  hire,  that 
would  be  a  different  matter.  I  think  hearings  ought  to  be 
had  on  this  matter. 

Mrs.  NORTON.  Ample  time  was  Riven  Mr.  Patman.  the 
chairman  of  the  subcommittee,  to  hold  hearings.  I  may 
say  to  the  gentleman  that  we  have  this  law  in  my  State,  and 
the  law  also  applies  in  the  State  of  New  York. 

Mr.  O'CONNOR.     Oh.  no. 

Mrs.  NORTON.  The  State  of  New  York  does  have  a 
compuLsory-insurance  law  in  addition  to  this  financial- 
responsibility  bill 

Mr.  OCONNOR.  There  is  a  separate  law  for  taxicabs  in 
New  York. 

Mrs.  NORTON.  There  is  no  rea-son  why  we  should  not 
have  a  s*'parate  bill  here.    This  bill  does  not  interfere. 

Mr.  OCONNOR.  This  bill  includes  vehicles  for  public 
hire. 

Mrs.  NORTON.  New  York  has  finnncial-responsibility 
law  for  motor  vehicles  fur  hire  and  aliO  this  law. 

Mr.  OCONNOR  No.  In  New  York  we  do  not  have  a 
general  bill. 

Mr.  MICHENER.  Mr.  Speaker.  I  demand  the  regular 
order. 

Mr  P.^TMAN  Mr.  Speaker,  if  the  regular  order  Is  de- 
manded, I  object. 

Mri^  NORTON.     Mr.  Speaker.  I  move  that  the  House  re- 
solve itself  into  the  Committee  of  the  Whole  House  on  the 
I  state  of  the  Union  for  the  consideration  of  the  bill  iS.  408) 
to  promote  safely  on  the  public  highways  oX  the  District  of 
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Columbia  by  providing  for  the  financial  responsibility  of 
owners  and  operators  of  motor  vehicles  for  damages  caused  j 
by  motor  vehicles  on  the  public  highways  In  the  District  of  | 
Columbia:  to  prescribe  penalties  for  the  violation  of  the  pro- 
visions of  this  act.  and  for  other  purposes,  and  pending  that  | 
motion,  Mr.  Speaker,  I  ask  unanimous  consent  that  general  \ 
debate  be  limited  to  1  hour.  i 

The  SPEAKER.    Is  there  objection  to  the  request  of  the  i 
gentlewoman  from  New  Jersey?  I 

Mr.  PATMAN.    Mr.  Speaker,  reserving  the  right  to  object, 
if  the  gentlewoman  from  New  Jersey  will  get  some  assurance  I 
from  those  who  are  cont«nplating  offering  the  amendment  ; 
in  regard  to  taxicabs  that  the  aapendment  will  not  be  Intro-  ! 
duced,  I  shall  not  object  to  the  limit  erf  time,  but  it  Is  not  j 
right  to  bring  in  an  entirely  separate  matter  at  the  end  of  i 
the  day  that  will  involve  probabHty  a  whole  day's  discussion. 
We  fought  this  out  last  session,  and  it  required  a  whole  day 
with  a  roll  call  and  the  vote  was  about  2  to  1  against  it. 
Now.  to  bring  it  in  at  this  time  I  do  not  think  is  iM-oper.    It 
will  take  considerable  time  to  discuss  it,  and  if  it  is  insisted 
upon  I  shall  be  compelled  to  object  to  the  limitation  of  time 
also.    I  do  not  object  to  considering  the  bill. 

Mrs.  NORTON.  The  gentleman  has  had  this  bill  in  his 
committee  for  sometime  past.  He  had  all  the  time  to  hold  as 
many  hearings  as  he  desired.  He  reported  the  bill  to  the  full 
committee  favorably. 

Mr.  PATMAN.  I  am  not  objecting  to  this  bill,  I  expect 
to  sponsor  it.  I  am  anxious  for  this  bill  to  be  passed  if  I 
have  assurances  that  there  vnll  be  no  effort  to  attach  the 
other  matter. 

Mrs.  NORTON.  How  can  any  Member  give  assurance 
of  what  another  Member  intends  to  do.  Has  the  gentle- 
man the  idea  of  introducing  a  compulsory  bill? 

Mr.  PATMAN.  No;  I  have  no  thought  of  doing  that,  be- 
cause I  am  opposed  to  it. 

Mr.  DIRKSEN.  May  I  say  to  the  gentlewoman  from  New 
Jer.scy  that  no  one  can  give  that  assurance. 

Mr.  PATMAN.  Mr.  Speaker.  I  shall  be  compelled  to  ob- 
ject to  the  limitation  of  time  so  that  we  will  have  plenty 
of  time  to  discuss  these  matters. 

Mr.  MICHENER.    How  late  does  the  gentlewoman  con- 
template remaining  in  session  tonight? 
V     Mrs.  NORTON.    That  is  ratiier  a  difBcult  questicm.    May 
I  say  to  the  gentleman  that  I  supposed  everybody  in  the 
House  was  interested  in  this  biU.    We  are  having  a  large 
number   of   accidents   every  day  on  our  city  streets  with 
Absolutely  no  responsibility.    There  is  no  law  here  covering 
the  situation.    The  bill  jH-ovides  a  law  which,  while  it  may 
not  be  a  perfect  one,  although  I  contend  it  is  a  very  good 
law.  is  one  that  is  similar  to  one  that  has  been  adopted  by 
21  States  and  6  Provinces  in  Canada.    I  cannot  understand 
why  any  Member  of  this  House  should  object  to  passing 
this  bill.    If  it  Is  found  Inadequate  for  any  reason  it  can  be 
amended  at  another  time.    It  is  a  step  in  the  right  direction. 
Mr.   MICHENER.    My  inquiry  was  how  long  does  the 
gentlewoman  contemplate  remaining  in  session  this  evening? 
Mrs.  NORTON.    I  could  finish  in  10  minutes. 
Mr.  BLANTON.    Will  the  gentlewoman  yield? 

I  yield  to  the  gentleman  from  Texas. 
To  get  the  present  apparent  obstacles 

_ _  would  suggest  to  the  gentlewoman  from 

New  Jersey  that  she  put  this  particular  bill  off  until  the  end 
of  the  calendar  and  call  up  the  other  bills  to  which  there  is 
no  objection,  for  likely  there  are  several  of  them  she  can 

pass. 

Mrs.  NORTON.  I  may  say  to  the  genUeman  from  Texas 
that  the  Chairman  of  the  District  Committee  has  rarely 
found  any  bill  to  which  objection  is  not  raised. 

Mr.  BLANTON.  On  this  particular  bill  there  seems  to  be 
some  objection  from  the  gentleman  from  Texas  [Mr.  Pat- 
man  1.  He  indicates  he  would  not  want  this  bill  taken  up  at 
this  time.    Hence,  let  it  come  last,  and  take  up  the  other 

bills  first.  ^    ^ 

Mrs.  NORTON.    May  I  say  to  tbe  gentleman,  and  he  is  a 

fair-minded  man 

Mr  BLANTON.    I  am  trying  to  help  the  genllewaman. 


Mrs.  NORTON. 
Mr.  PATMAN. 
Mrs.  NORTON. 
Mr.  PATMAN. 


Mrs.  NORTON. 
Mr.  BLANTON. 
out  of  the  way,  I 


Mrs.  NORTON.  I  know  it  and  thank  the  gentleman. 
Does  he  not  think  it  would  be  in  order  and  come  with  much 
better  grace  from  the  gentleman  on  the  committee  that  re- 
ported the  bill  if  he  had  brought  up  these  objections  in  the 
committee  so  we  might  have  amended  the  bill  to  suit  him 
instead  of  bringing  the  matter  up  today?  He  was  not  forced 
to  report  the  bill  when  he  did;  in  fact,  could  have  held  hear- 
ings for  any  length  of  time  desired. 

Mr.  BLANTON.  I  have  found  out  that  sometimes  Mem- 
bers have  to  proceed  in  their  own  way. 

Mrs.  NORTON.    I  have  found  that  out,  too. 
Mr.  PATMAN.    Mr.  Speaker,  I  am  not  objecting  to  this 
bill.    I  want  suflBcient  time  to  discuss  an  amendment  that  I 
know  will  be  brought  up. 

Mrs.  NORTON.    That  is  all  we  want. 
Mr.  PATMAN.    But  I  have  been  put  on  notice  there  will 
be  an  amendment  offered  that  will  require  liability  instuance 
for  all  taxicabs. 

Mrs.  NORTON.  The  gentleman  is  not  afraid  of  that 
amendment — I  am  not. 

Mr.  PATMAN.  I  certainly  am  if  we  have  a  gag  rule 
whereby  I  cannot  discuss  it. 

Mrs.  NORTON.  We  will  give  you  as  much  time  as  neces- 
sary. 

Mr.  PATMAN.  Next  Monday,  I  believe,  is  suspension 
day.     It  can  be  passed  then  without  an  amendment. 

Mr.  MICHENER.    Mr.  Speaker,  if  we  are  going  to  discuss 
the  matter,  let  us  take  time  to  discuss  it,  and  if  we  are  not 
going  to  discuss  it,  let  us  have  the  regular  order. 
Mr.  PATMAN.    I  object,  Mr.  Speaker. 

The  gentleman  objects  to  what? 
To  1  hour's  debate. 
We  will  make  it  2  hours. 
If  you  will  get  a  promise  not  to  amend 

the  bill,  or  give  me  1  hour  of  the  time 

Mrs.  NORTON.  I  have  never  known  a  committee  to  come 
into  this  House  and  be  treated  in  this  fashion.  I  have  never 
known  a  committee  to  be  required  to  get  a  promise  from 
Members  that  there  shall  be  no  amendment  offered  to  a 
bill.  It  is  the  privilege  of  every  Member  of  the  House  to 
offer  amendments  to  any  bill. 

Mr.  PATMAN.  I  am  not  objecting  to  the  amendment.  I 
merely  want  time  to  discuss  it,  and  it  is  my  privilege  to 
object  and  I  am  exercising  my  privilege. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentlewoman  from  New  Jersey  that  the  House  resolve  itself 
into  Committee  of  the  "Whole  House  on  the  state  of  the 
Union  for  the  consideration  of  the  bill. 

Mr,  HULL.    Mr.  Speaker,  I  should  like  to  object  to  this 

entire  proceeding,  because  this  bill  came  up  a  week  ago 

and  at  that  time  there  was  an  understanding  about  it,  at 

least  I  thought,  and  I  think  other  members  of  the  committee 

thought  the  same  way  about  it,  that  the  bill  would  be 

,  referred  back  to  the  committee  for  hearings.    It  does  seem 

I  to  me  this  is  in  violation  of  that  understanding. 

i      The  SPEAKER.    The  motion  is  not  debatable,  the  Chair 

will  state  to  the  gentleman. 

The  question  was  taken;  and  on  a  division  (demanded 
by  Mr.  HytD  there  were — ayes  89,  noes  80. 

Mr.  HULL.  Mr.  Speaker,  I  make  the  point  of  order  there 
is  not  a  quorum  present,  and  object  to  the  vote  on  that 

groimd. 
The  SPEAKER.    Evidently  there  is  not  a  quorum  present. 

LEAVE  OF  ABSEITCE 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 

To  Mr,  Kleberg,  indefinitely,  on  account  of  important 
business. 

To  Mr.  Gehrmann,  for  today,  on  account  of  illness. 

To  Mr.  Hancock  of  North  Carolina,  for  today,  on  account 
of  sickness  in  his  family. 

To  Mr.  Kopplemann,  for  1  week,  on  account  of  important 
business. 

To  Mr.  Mitchell  of  Illinois,  for  twnorrow,  on  account  of 
important  business. 


If 
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indefl- 


To  Mr.  RoBERTSOW  fat  the  request  of  Mr.  Dabdbh^ 
nltely.  on  account  of  illness. 

ENROLLED    BILL    SIGNED 

Mr  PARSONS,  from  the  Ccmmittee  on  Enrolled  Bills. 
rep.Ji'ed  :hat  that  committee  had  examined  and  found  truly 
ree.'irolled  a  bill  of  tiic  Hou-e  of  the  following  title,  which  was 
thrrrupon  surncd  by  the  Speaker: 


II.  R 


iO.  An  act  for  the  relief  of  Sophie  de  Soto. 

BILL  PRESENTED  TO  THE  PRESIDENT 

Mr  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
repvjrt'd  that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  a  bill  of  the  House  of  the  follow- 
ing title 

H  R  330    An  act  for  the  relief  of  Sophie  de  Soto. 

ADJOURNMENT 

Mr  MAVERICK.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  Question  was  taken:  and  on  a  division  (demanded  by 
Mr  CcNNErv  there  were — ayes  92.  noes  64. 

So  the  motion  was  agreed  to;  accordingly  <at  4  o'clock  and 
32  minutes  p.  m.'  the  House  adjourned  to  meet,  in  accord- 
ance with  its  previous  order,  tomorrow,  March  12,  1935,  at 
11  o'clock  a.  m. 


COMMITTEE  HEARINijS 

COlffMITTKX  ON  THE  POST  OFPICE  AND  POST  KOADS 

•  Tuesday,  Mar.  12,  10:30  a.  m.) 
Subcommittee  will  hold  hearings  on  bill  (H.  R.  2890)  per- 
taining to  compensation  for  fourth-class  postmasters. 
'Wednesday,  Mar.  13.  10:30  a.  m.) 
Subcommittee  will  hold  hearings  on  bill  •H.  R.  6452)   re- 
garding unlawful  use  of  mail  in  connection  with  State  insur- 
ance laws. 


REPORTS    OP   COMMrrTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  XIII, 

Mr.  WILSON  of  Louisiana:  Committee  on  Flood  Control. 
H.  R.  3285.  A  bill  authorizing  a  preliminary  examination  and 
survey  of  the  Oswego,  Oneida.  Seneca,  and  Cl.vde  Rivers  in 
Oswego.  Onondaga,  Oneida.  Madison.  Cayuga.  Wayne.  Sen- 
eca, Tompkins.  Schuyler.  Yates,  and  Ontario  Counties.  N.  Y., 
with  a  view  to  the  controlling  of  floods;  with  amendment 
•  Rept  No.  363).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  WILSON  of  Louisiana:  Committee  on  Flood  Control. 
H.  R.  3383.  A  bill  to  provide  a  preliminary  examination  of 
the  Greenbrier  River  and  its  tributaries  in  the  State  of  West 
Virginia,  with  a  view  to  the  control  of  its  floods;  without 
amendment  iRept.  No.  364).  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 

Mr  WILSON  of  Louisiana:  Committee  on  Flood  Control. 
H  R.  3384.  A  bill  to  jM-ovide  a  preliminary  examination  of 
the  Cheat  River  and  its  tributaries  in  the  State  of  West  Vir- 
ginia, with  a  view  to  the  control  of  its  floods;  without  amend- 
ment Rept.  No.  365).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  WILSON  of  Louisiana:  Committee  on  Flood  ControL 
H  R.  3385.  A  bill  to  provide  a  preliminary  examination  of 
the  Potomac  River  and  its  tributaries,  with  a  view  to  the 
control  of  its  floods;  without  amendment  'Rept.  No.  366). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr  WILSON  of  Louisiana:  Committee  on  Flood  Control. 
H.  R.  4077.  A  bill  authorizing  a  preliminary  examination  of 
the  Nehalem.  Miami.  Kilchls.  Wilson,  Trask,  and  Tillamook 
Rivers,  m  Tillamook  County.  Oreg..  with  a  view  to  the  con- 
trolling of  floods;  without  amendment  <Rcpt.  No.  367).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union. 

Mr.  WILSON  of  Louisiana:  Committee  on  Flood  Control. 
H.  R.  5134.  A  bin  authorizing  a  preliminary  examination 
and  survey  of  the  North  Fabius  River  in  Lewis  County.  Mo., 


with  a  view  to  the  controlling  of  floods:  with  amendment 
<Rept.  No.  368).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  WILSON  of  Loui-siana:  Committee  on  Flood  Control. 
H.  R  5651.  A  bill  aulhoriziiig  a  preliminary  examination  of 
the  L'mpqua  River.  Oreg.;  without  amendment  tRept.  No. 
369'  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr  WILSON  of  Louisiana:  Committee  on  Flood  Control. 
H.  R.  5773.  A  bill  to  authorize  a  preliminary  examination  of 
Coquiile  River  and  lUs  tributaries  in  the  State  of  Oregon 
with  a  view  to  the  control  of  its  floods,  without  amendment 
iRept.  No.  370  >.  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  WILSON  of  Louisiana:  Committee  on  Flood  ControL 
H.  R.  5774  A  bill  to  authorize  a  prelinunary  examination  of 
Rogue  River  and  its  tributaries  in  the  State  of  Oregon  with 
a  view  to  the  control  of  its  floods;  without  amendment  'Rept. 
No.  3711.  Referred  to  the  Committee  of  the  Whole  House 
on  the  .state  of  the  Union. 

Mr.  WILSON  of  Louisiana:  Committee  on  Flood  Control. 
H  R,  5775  A  bill  to  authorize  a  preliminary  examination  of 
Siuslaw  River  and  its  tributaries  in  the  State  of  Oregon  with 
a  view  to  the  control  of  its  floods:  without  amendment 
"Rept.  No.  372'.  Referred  to  the  Committee  of  the  Whole 
House  on  the  .state  of  the  Union. 

Mr.  WILSON  of  Louisiana:  Committee  on  Flood  Control. 
H.  R.  5776-  A  bill  to  authorize  a  preliminary  e.xamination  of 
Yaquina  River  and  its  tributaries  in  the  State  of  Oregon  With 
a  view  to  the  control  of  its  floods:  without  amendment  'Rept. 
No.  373 » .  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Umon. 

Mr.  WILSON  of  Louisiana:  Committee  on  Flood  Control. 
H.  R.  5777.  A  bill  to  authorize  a  preliminary  examination  of 
S.letz  River  and  its  tributaries  in  the  State  of  Oregon  with  a 
view  to  the  control  of  its  floods:  without  amendment  'Rept. 
No.  374 » .  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 


REPORTS  OP  COMMITTEES  ON   PRIVATE   BILLS   AND 

RESOLUTIONS 

Under  clau.se  2  of  rule  XIII, 

Mr  SMITH  of  Washington:  Committee  on  Claims.  H.  R. 
420.  A  bill  for  the  relief  of  Bruno  Tarzio;  with  amendment 
(Rept.  No.  342  >.  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  SMITH  of  Washington:  Committee  on  Claims.  H.  R. 
846.  A  bill  for  the  relief  of  Elton  Firth;  with  amendment 
<  Rept.  No.  343 ) .  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  GUYER:  Committee  on  Claims  H.  R.  1315.  A  bill 
for  the  relief  of  Thomas  J.  Gould;  with  amendment  'Rept. 
No.  344  I .     Referred  to  the  Committee  of  the  Whole  House. 

Mr.  EKWALL:  Committee  on  Claims.  H.  R.  2122.  A  bill 
for  the  relief  of  William  Seader.  without  amendment  'Rept, 
No.  345) .     Referred  to  the  Comnuttee  of  the  Whole  House. 

Mr  CARLSON:  Committee  on  Clainus.  H.  R.  2125  A  bill 
for  the  relief  of  George  William  Hennini?;  with  amendment 
'Rept.  No.  346).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  HOUSTON:  Committee  on  Claims.  H.  R.  2553.  A  bill 
for  the  relief  of  Eva  S.  Brown;  without  amendment  'Rept. 
No.  347).     Referred  to  the  Committee  of  the  Whole  House. 

Mr.  NICHOLS:  Committee  on  Claims.  H.  R.  2987.  A  bill 
for  the  relief  of  E.  W  Tarnnce:  with  amendment  'Rept.  No. 
348).    Referred  to  the  Committee  nt  the  Whole  House. 

Mr  SMITH  of  Washington:  Cummittee  on  Claims.  H.  R. 
3073  A  bill  for  the  reUef  of  William  E  Smith;  with  amend- 
ment 'Kept  No  349'.  Referred  Id  the  Committee  of  the 
Whole  Hou.se. 

Mr.  RYAN:  Committee  on  Claims  H.  R.  4029.  A  bill  for 
the  relief  of  Thomas  Enchoff:  without  amendment  'Rept. 
No.  350'      Referred  to  the  Committee  of  the  Whole  Hou.se. 

Mr.  NICHOLS:   Committee  on  Claims.     H,  R.  4034     A  bill 
for  the  relief  of  Charles  Szymaii-ski;  with  amendment  'Rept. 
1  No.  351).    Referred  to  the  Committee  of  the  Whole  House. 


Mr.  KENNEDY  of  Maryland:  Cooimlttee  on  ClalnuL   H.  B.  | 

4805.  A  bill  authorizing  adjustment  of  the  claim  of  the  Adel- 
phia  Bank  L  Trust  Co.  of  Philadelphia;  with  amendment 
(Rept.  No.  352).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.   H.  R. 

4806.  A  bill  authorizing  adjustment  of  the  claim  of  Frank 
Spector;  without  amendment  (Rept.  No.  353).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  TOLAN:  Committee  on  Claims.  H.  R.  4808.  A  bill 
for  the  relief  of  the  Richmond,  Fredericksburg  tt  Potomac 
Railroad  Co. ;  without  amendment  (Rept.  No.  354) .  Referred 
to  the  Committee  of  the  Whole  Hotise. 

Mr.  RYAN:  Committee  on  Claims.  H.  R.  4811.  A  bill  for 
the  relief  of  Creorge  W.  Miller;  without  amendment  (Rept. 
No.  355 ) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  SOUTH:  Committee  on  Claims.  H.  R.  4812.  A  bill 
for  the  relief  of  Mrs.  Carlysle  von  Thomas,  Sr.;  without 
amendment  (Rept.  No.  356) .  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  KENNEIDY  of  Maryland:  Committee  on  Claimis.  H.  R. 
4814.  A  bill  for  the  relief  of  Lt.  Col.  Russell  B.  Putnam. 
United  States  Marine  Corps;  without  amendmait  (Rept.  No. 
357 ) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  H.R. 
4831.  A  bill  for  the  relief  of  L.  E.  Geary;  with  amendment 
(Rept.  No.  358).  Referred  to  the  Committee  of  the  Whole' 
House. 

Mr.  RYAN:  Committee  on  Claims.  S.  1037.  An  act  au- 
thorizing adjustment  of  the  claims  of  Sanford  A.  McAlister 
and  Eliza  L.  McAlister;  without  amendment  (Rept.  No.  359). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  RAMSPECK:  Committee  on  Claims.  S.  1039.  An  act 
authorizing  the  adjustment  of  the  claim  of  the  West  India 
Oil  Co.;  without  amendment  (Rept  No.  380).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Bdaryland:  Committee  on  Claims.  S. 
1056.  An  act  authorizing  adjustment  of  the  claim  of  Schutte 
L  Koerting  Co.;  without  amendment  (Rept.  No.  361).  Re- 
ferred to  the  Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  8. 
1302.  An  act  for  the  relief  of  certain  disbursing  officers  of 
the  Army,  and  for  other  purposes;  without  amendment 
(Rept.  No.  362).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  KVALE:  Committee  on  Military  Affairs.  H.  R.  298. 
A  biU  for  the  relief  of  Jack  Page;  without  amendment  (Rept. 
No.  375 ) .    Referred  to  the  Committee  of  the  Whole  House. 


CHANGE  OP  REFERENCE 

Under  clause  2  of  rule  XXII.  committees  were  discharged 
from  the  consideration  of  the  following  bills,  which  were 
referred  as  follows: 

A  blU  (H.  R.  6578)  to  authorise  the  presentation  of  a  Dis- 
tinguished Flying  C^ross  to  MaJ.  Francis  T.  Evans.  United 
States  Marine  Corps;  Committee  on  Military  Affairs  dis- 
charged, and  referred  to  the  Committee  on  Naval  Affairs. 

A  bill  ( H.  R.  1464)  to  correct  the  military  record  of  Edward 
Reidell:  Committee  on  Military  Affairs  discharged,  and  re- 
ferred to  the  Committee  on  Merchant  Marine  and  Fisheries. 

A  biU  (H.  R.  6574)  for  the  relief  of  the  dependents  of  Max 
Grady  Sullivan,  deceased:  Committee  on  Military  Affairs  dis- 
charged, and  referred  to  the  Committee  on  Naval  Affairs. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  McREYNOLDB:  A  biU  (H.  R.  6812)  authorizing 
the  appropriation  of  funds  for  the  pajrment  of  claims  of 
certain  foreign  governments  under  the  circumstances  herein- 
after enumerated:  to  the  Committee  on  Foreign  Affairs. 

By  Mr.  STARNES:  A  bill  (H.  R.  6613)  to  create  the  Farm 
Tenant  Homes  Corporation,  to  promote  more  secure  occu- 
pancy of  farms  and  farm  homes,  to  correct  the  economic 
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instability  resulting  from  some  present  forms  of  farm 
tenancy,  and  for  other  purposes;  to  the  Committee  on  Agri- 
culture. 

By  Mr.  CONNERY:  A  bill  (H.  R.  6614)  to  provide  for  the 
construction  of  a  post-office  building  at  Revere,  Mass.;  to  tho 
Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  PETERSON  of  Georgia:  A  bill  (H.  R.  6615)  au- 
thorizing the  payment  of  an  indemnity  to  the  Spanish  Gov- 
ernment on  account  of  the  death  of  Juan  Neira.  a  Spanish 
subject,  killed  at  Savannah,  Ga.,  by  a  United  States  truck; 
to  the  Committee  on  Foreign  Affairs. 

By  Mr.  ROBINSON  of  Utah:  A  biU  (H.  R.  6616)  to  au- 
thorize the  Secretary  of  the  Interior  to  accept  from  the 
State  of  Utah  title  to  a  certain  State-owned  section  of  land 
and  to  patent  other  land  to  the  State  in  lieu  thereof,  and  for 
other  purposes;  to  the  Committee  on  the  Public  Lands. 

By  Mr.  HI(3GINS  of  Massachusetts:  A  bill  (H.  R.  6617) 
to  provide  for  the  removal  of  the  monument  to  Casimir  Pu- 
laski from  the  triangle  at  Pennsylvania  Avenue,  niirteenth 
Street,  and  E  Street  NW.,  to  the  east  end  of  the  triangle 
formed  by  Pennsylvania  Avenue.  E  Street,  and  Fifteenth 
Street,  in  the  city  of  Washington,  D.  C,  and  to  authorize  the 
appropriation  therefor;  to  the  Committee  on  Public  Buildings 
and  Grounds. 

By  Mr.  HUDDLESTON:  A  bill  (H.  R.  6618)  to  regulate 
and  maintain  an  open  market  for  the  sale  of  goods  in  inter- 
state commerce,  to  supplement  existing  laws  against  com- 
binations in  restraint  of  trade  and  discrimination  in  prices, 
and  for  other  purposes;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

By  Mr.  IGLESIAS:  A  bill  (H.  R.  6619)  to  authorize  the 
Secretary  of  War  to  dispose  of  certain  real  ^tate  of  the 
War  Department;  to  the  Committee  on  Military  Affairs. 

By  Mr.  KENNEDY  of  Maryland:  A  bill  (H.  R.  6620)  to 
provide  for  the  construction  of  two  vessels  for  the  Coast 
Guard  designed  for  ice  breaking  and  assistance  work;  to  the 
Committee  on  Merchant  Marine  and  Fisheries. 

By  Mr.  McSWAIN:  A  bUl  (H.  R.  6621)  to  authorise  the 
selection,  construction,  installation,  and  modification  of  per- 
manent stations  and  depots  for  the  Army  Air  Corps  and 
frontier  air  defense  iMises  generally;  to  the  Ccnnmittee  en 
Military  Affairs. 

Also,  a  bill  (H.  R.  6622)  to  authorize  the  ft^sident  of  the 
United  States  to  confer  honorary  rank  without  command 
and  without  compensation  upon  officers  and  enlisted  men 
distinguished  In  the  service  of  the  United  States  between 
April  6,  1917,  and  November  11,  1918;  to  the  Committee  on 
Military  Affairs. 

By  Mrs.  NORTON:  A  bill  (H.  R.  6623)  to  amend  the 
Code  of  Laws  for  the  District  of  Columbia  in  relation  to 
providing  assistance  against  old-age  want;  to  the  Committee 
on  the  District  of  Columbia. 

By  Mr.  RANKIN:  A  bill  (H.  R.  6624)  providing  for  appeals 
from  orders  of  Federal  courts  prohibiting  compliance  with 
Federal  laws;  to  the  Committee  on  the  Judiciary. 

By  Mr.  ROGERS  of  Oklahoma  (by  departmental  request) : 
A  bill  (H.  R.  6625)  conferring  Jurisdiction  on  United  States 
district  courts  over  Osage  Indian  drug  and  liquor  addicts; 
to  the  Committee  on  Indian  Affairs. 

By  Mr.  SCRUGHAM:  A  bill  (H.  R.  6626)  to  relieve  un- 
employment in  mining  districts.  Increase  the  monetary  gold 
and  silver  reserves  of  the  United  States,  and  to  develop 
strategic,  deficiency,  and  noncompetitive  mineral  resources 
of  the  Nation,  and  for  other  purposes;  to  the  Committee  on 
Mines  and  Mining. 

By  Mr.  SHANLEY:  A  bill  (H.  R.  6627)  for  establishment 
of  a  bar  library  In  the  Supreme  Court  Building,  to  be  known 
as  the  "  Oliver  Wendell  Holmes  Memorial  Foimdation  ";  to 
the  Committee  on  the  Judiciary. 

By  Mr.  TOLAN  (by  request) :  A  bill  (H.  R.  6628)  to  pro- 
vide employment  for  blind  citizens  in  the  United  States  and 
its  possessions;  to  the  Committee  on  lAbor. 

By  Mr.  VINSON  of  Georgia:  A  bill  (H.  R.  6628)  to  amend 
section  12  of  the  act  approved  May  18,  1920  (41  Stat.  604; 
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II.  S  C  ti»;e  S4  ^fc  Mfi '  a.?  amrnded;  to  the  Committee  on 
Naval  A/TaiTs 

Bv  Mr  WEST  A  bill  H  R  66'^0  ■  to  ex'er.d  tho  times  for 
(  ummemin?  and  completinv'  th«^  construction  of  a  bridge 
cicrof*  the  Rjo  Grande  at  or  near  Rio  Grande  City.  Tex  :  to 
th«*  Comm.'too  on  Interstate  and  Poreii?n  Commerce 

By  Ur  SBCREST:  Joint  resolution  «H  J  Res  208'  to 
provtdf*  for  the  observance  arxl  celebration  of  the  one  hun- 
dred and  fiftieth  anniversary  of  the  adoption  of  thf  Ordi- 
nance of  nST  and  the  settlement  of  the  northwest  territory; 
to  the  Commit'pe  on  the  Library. 

By  Mr  MONTET:  Joint  resolution  'H  J  Res  209'  to 
provide  for  the  acquisition  by  the  Government  of  the  United 
States,  tn  whole  or  in  part,  of  the  Inner  Harb<:>r  Canal  and 
I.o<*k  conn^Ttirw  the  Miosiscippi  River  with  Lake  Pontchar- 
tra;ii.  In  the  State  of  Louisiana,  and  now  owned  by  the 
Board  of  Commissioners  of  the  Port  of  New  Orleans  ;an 
airency  of  the  State  of  Louistana'.  and  for  other  purposes; 
to  the  Committee  on  Rivers  and  Harbors. 


Mi:3kIORL\LS 

Under  clause  3  of  rule  XXLI,  memorials  were  presented 
and  referred  as  follows 

By  the  aPEAK£R:  Memorial  of  the  Legislature  of  the 
State  of  Pennsylvania,  regarding  the  unraediate  payment  of 
the  bonus;  to  the  Committee  on  Ways  and  Means. 

AI&o.  memorial  of  the  Legislature  of  the  State  of  Wiscon- 
sin, regarding  an  adequate  old-age-pension  law.  to  the  Con- 
mittee  on  Ways  and  Means. 


PETITIONS.  ETC. 

Under  clause  1  of  rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows; 

3534.  By  Mr.  BACHARACH:  Resohition  of  the  Atlantic 
division.  Parochial  Parent -Teacher  Association,  comprising 
the  Parochial  Parent-Teacher  Associations  of  Atlantic  and 
Cape  May  Counties.  N.  J..  registerii>«  their  disapproval  of  the 
acts  of  tb»  Mexican  Government  as  recited  in  the  resolution 
and  asking  for  the  i-ecall  of  our  Ambassador  from  his  post  in 
Mexico:  to  the  Committee  on  Foreign  Affairs. 


PRFVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BERLIN:  A  bill  (H.  R.  5631  >  granting  a  pension  to 
Anna  M   Steuier;  to  the  Committee  on  Invalid  Pensions. 

By  Mr  DUFPEY  of  Ohio:  A  bill  <  H.  R.  6632'  granting  an 
increase  of  pension  to  Margaret  A.  Morse;  to  the  Com- 
mittee on  Invahd  Pensions. 

By  Mr.  GREENWOOD:  A  biU  iH.  R.  6633)  granting  a 
pension  to  Maud  MelviUe.  to  the  Conumttee  on  Invahd 
Pensions. 

By  Mr.  HOFFMAN;  A  bill  iH.  R.  6634 >  for  the  relief  of 
Johanna  Armstrong;  to  the  Committee  on  Claims. 

By  Mr.  JOHNSON  of  West  Virginia:  A  bill  <  H.  R.  6635) 
granting  a  pension  to  Arthur  Plumley;  to  the  Committee  on 
f*eusions. 

By  Mr  KENNEY;  A  b:ll  *  H.  R.  6636'  for  the  relief  of 
Christopher  D.  Eger;  to  the  Committee  on  Military  Affairs. 

By  Mr.  LAMNECK:  A  bill  'H.  R.  6637)  granting  a  pension 
to  Elizabeth  Merrill:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  LUNDEEN:  A  bill  < H.  R.  6638)  granting  a  pension 
to  Mary  O.  Lyman;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  McGEHEE:  A  bill  ^H.  R.  6639)  for  the  relief  of 
Julius  Crlsler;  to  the  Committee  on  Claims. 

By  Mr.  PARSONS:  A  biU  fR.  R.  6640)  granting  a  pension 
to  Josie  Oreathouse;  to  the  Committee  on  In\'alld  Pensions. 

By  Mr.  PETERSON  of  Geor?ria:  A  bill  'H.  R.  6641)  to 
pemwmently  renew  Patent  No.  630352;  to  the  Committee  on 
Patents. 

By  Mr.  ROBSION  of  Kentucky:  A  Wll  (H.  R.  6642)  for 
the  relief  of  Eaph  Toler;  to  the  Committee  on  Claims. 

By  Mr.  SOUTH:  A  biU  ^H.  R.  6643)  for  the  relief  of 
Margaret  C.  (Lacks)  King;  to  the  Committee  on  Claims. 


35.1.5  By  Mr  BETTER  Petition  of  the  Poll-h  Chamber  of 
I  abor  I  Buff  iio  N  Y  ur^inp  the  C^npress  to  enact  House 
bill  2827  wh:ch  prnpose.s  a  system  of  unemployment  and 
social   lr..siir:inre:   to  the  Committee  on  Labor 

3.i:{6  Bv  Mr  ROVLAN  P>-t;t!()n  sirncd  by  Fred  Brickmnn 
and  otht^r  residents  of  the  Fifteenth  C'>nirr*»ssional  Di.strlct 
of  Nrw  York  City  opix^rme  pa'«'=ape  (if  tht'  Wheeler-Raybum 
public-utility  bill;  to  th«'  Committee  on  Intt^rstate  and  Por- 
vit'.r.  C'  :r.n>T''e 

3537  Bv  Mr  BUCKI  ER  of  Mmnesofft  Petition  of  F  E. 
Dibley.  cornmande^r  and  Roy  I-arson  adjutant,  of  WolvTrton, 
Minn  ,  in  b«ha}f  of  the  members  of  Nelson -Otteson  Po«t.  No. 
370  of  Wulvf-rton.  fa'.unnst  the  Vinson  bill  'H  R  3896)  to 
niakf  th**  irnmr'diiite  rn.\]\  p«vment  of  the  .soldiers'  adju.sted- 
service  rertiflcat^^s.  to  the  Cnnimitt*^  on  Ways  and  Means. 

3538  Also,  pet.tion  of  Henry  J  HuneLn.  (»f  Twin  Valley. 
Minn  .  commander  of  the  N«v;eth  Post.  No  431,  of  the 
American  ly^Rion,  of  Tv,:n  Vdllev  Mmn  in  behalf  of  mem- 
bers of  the  post,  prayinc  for  th"  p«.«waRe  of  the  Vin.V)n  bill 
(H.  R.  3896'  to  make  the  immfdwite  ca.sh  payment  of  the 
soldiers  adju.stod-ser\ice  certificates;  to  the  Committee  on 
Ways  and  Means. 

3539  By  Mr  BURDICK  Memorial  requestinf.  Confess 
to  -support  Hnu.se  Joint  Resclutioas  15,  83.  and  86,  intro- 
duced :n  the  Congres-s  of  the  United  States  by  Representa- 
tive BrRDirK.  to  the  Committee  on  Agriculture. 

3540  By  Mr  DtROUEN-  P.^titlon  of  the  Lake  Charles 
'La  '  .Association  of  Conimerrc.  oppo.sing  the  propo.sed  30- 
hour  week  legislation;  to  the  Committee  on  Labor. 

3541  By  Mr  DIETRICH:  Si.T  petitions  signed  by  many 
residents  of  the  Fifteenth  Congression.il  District  of  Penn- 
sylvania, urging  the  defeat  of  Senate  bill  1725  and  House 
bill  5423.  known  as  the  "  Public  Utility  Art  of  1935  ";  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

3542.  Also,  petition  signed  by  many  residents  of  Susque- 
hanna County.  Pa.,  urging  the  pa5sage  of  the  Vinson  bill 
knov.Ti  as  -  H.  R.  3896  ".  which  seeks  to  provide  for  the  im- 
mediate payment  of  th"  World  War  adjasted-service  certifi- 
cates; to  the  Committee  on  Ways  and  Means. 

3543  By  Mr.  GOODWIN:  Petition  of  Ulster  Grange,  No. 
969,  Patrons  of  Inda^tn*.  Ulster  Park.  N.  Y.,  opposing  the 
prevailing-wage  amendment  or  any  other  amendment  to 
the  work-relief  bill;  to  the  Committee  on  Appropriations, 

3544  By  Mr,  HAINES  PrtiMons  signed  by  33  of  his  con- 
stituents 'Twenly-cecond  Di.str:ct  of  Pennsylvania),  protest- 
ing against  the  public-utility  bill;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

3545.  By  Mr.  HIGGINS  nf  Massachu.sctts :  Petition  of  St. 
V.'inifred  Court,  Maxsachu.sett.s  Catholic  Order  of  Foresters, 
favoring  the  His?i,ons  Concurrent  Re.solutlon  No.  3  on  religious 
persecution  in  Mexico;  to  the  Committee  on  Foreign  Affairs. 

3546.  Also,  resolutions  by  the  General  Court  of  Mussachu- 
sett.s,  m<^monal:z;ng  Cungress  in  favor  of  the  unmediate  cash 
payment  of  the  adjusted-service  certificates  of  the  veterans 
of  the  World  War;  to  the  Committee  on  Ways  and  Means. 

3547.  By  Mr.  KERR;  Petition  of  the  Senate  and  the  House 
of  Representatives  m  the  State  of  North  Carolina,  requesting 
the  Senators  and  the  Members  of  the  House  of  Representa- 
tives from  North  Carolma  ;n  the  Congress  of  the  United 
States  to  vote  against  a  bill  known  a.s  the  •  Flannagan  bill  ", 
relating  to  Government  grading  of  tobacco;  to  the  Committee 
on  Agriculture. 

3548.  By  Mr.  LUCKEY :  Memorial  requesting  the  Congress 
of  the  United  States  to  pa.s.s  the  President '.s  work-relief  bill, 
as  submitted,  without  further  delay;  to  the  Committee  on 
Appropriations. 

3549.  By  Mr.  LUNDEEN.  Petition  of  the  United  Brother- 
hood of  Carpenters  and  Joiners.  Local  Union  No.  7,  Minne- 
apolis. Minn.,  urging  support  of  the  McCarran  amend- 
ment, providing  for  the  payment  of  prevailing  local  wages 
on  Government  projects;  to  the  Committee  on  Appro- 
priations. 

3550.  Also,  petition  of  Bricklayers,  Stone  Masons.  Marble 
Masons.  Terrazzo,  and  Mosaic  Workers'  Union.  No.  2,  of 
Minneapohs.  Minn.,  urging  j»upport  of  the  McCarran  amend- 
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ment.  providing  for  the  payment  of  prevailing  local  wages 
on  Government  projects;  to  the  Committee  on  Appro- 
priations. 

3551.  Also,  petition  of  the  Minneapolis  Central  Labor 
Union.  Minneapolis,  Minn.,  urging  support  of  the  McCarran 
amendment  providing  for  the  payment  of  prevailing  local 
wages  on  Government  projects;  to  the  Committee  on 
Appropriations. 

3552.  Also,  petition  of  the  UiAiolstcrers'  Local  No.  61,  of 
Minneapolis.  Minn.,  urging  the  enactment  of  the  McCar- 
ran amendment  to  the  public-works  and  relief  appropria- 
tion bill;  to  the  Committee  on  Appropriations. 

3553.  By  Mr.  McLAUQHLIN:  Petition  in  the  nature  of  a 
memorial,  memorializing  the  Congress  of  the  United  States  to 
pass  the  President's  work-relief  bill,  as  submitted,  without 
further  delay;  to  the  Committee  on  Appropriations. 

3554.  By  Mr.  MAPES:  PeUtion  of  Group  No.  2651.  Polish 
National  Alliance  of  the  United  SUtes  of  North  America, 
by  B.  Rechulicz,  president.  Mrs.  Seiveryna  Marchwlcki,  sec- 
retary, and  St.  Jaworowicz.  treasurer,  Grand  Rapids,  Mich., 
recommending  legislation  to  proclaim  October  11  of  each 
year  as  General  Pulaski's  Memorial  Day;  to  the  Committee 

on  the  Judiciary.  ,  ,    -  ^». 

3555.  By  Mr.  MARTIN  of  Massachusetts:  Memorial  of  the 
City  Council  of  Pall  River.  Mass.,  advocating  observance  of 
the  death  of  General  Pulaski;   to  the  Committee  en  the 

Judiciary.  .,     ,  ,,  t. 

3556.  Also,  memorial  of  the  General  Court  of  Massachu- 
setts, advocating  immediate  cash  payment  of  the  World  War 
adjusted-service  certificates;  to  the  Committee  on  Ways  and 

Means.  ^  ^^    «  «  i. 

3557  By  Mr.  MEAD:  Petition  of  Group  279  of  the  Polish 
National  Alliance,  of  the  United  States.  Buffalo.  N.  Y.. 
memorializing  Congress  to  proclaim  October  11  of  each  year 
as  General  Pulaski  Memorial  Day;  to  the  Committee  on  the 
Judiciary.  ,  .„, 

3558  Also,  petition  of  Group  949.  Polish  National  Alliance 
of  th«  United  States.  Buffalo.  N.  Y..  memorializing  Congress  to 
proclaim  October  11  of  each  year  as  General  Pulaski  Me- 
morial Day;  to  the  Committee  on  the  Judiciary. 

3550  By  Mr.  MERRITT  of  New  York:  Petition  of  James  O. 
Saffc-d  of  158  East  Ninety- third  Street.  New  York  City, 
N  Y  and  approximately  60  additional  voters,  urging  Con- 
gress to  defeat  the  Raybum  utility  bill;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

35G0.  Also,  petition  of  Helena  Cronauer.  of  84  Horatio 
Street  New  York  City,  and  50  additional  voters  of  New  York 
City  and  Brooklyn,  calling  upon  Congress  to  defeat  the  Ray- 
bum  utility  bill;  to  the  Committee  on  Interstate  and  Foreign 

Commerce.  ,      ,  .  ^  „, 

3561.  Also,  petition  of  Elsie  Whitmore,  30  Rlverlclgh  Place. 
Amit>-^'ille,  Long  Island,  N.  Y..  and  12  addition^  ^°^".S! 
that  vicinity,  urging  Congress  to  defeat  the  Raybum  utUity 
blU-  to  the  Committee  on  Interstate  and  Foreign  Commerce. 

3562.  Also,  petition  of  R.  E.  Paganlni.  of  168  Collgln  Av- 
enue. New  Rochelle.  N.  Y..  and  10  additional  re^dents.  urgtag 
Congress  to  defeat  the  Raybum  utility  bill;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

3563.  Also,  petition  of  the  board  of  directors  of  the  Great 
American  Insurance  Co..  of  New  York,  protesting  against  the 
passage  of  the  pubUc-utUity  holding-company  bill;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

3564  By  Mr  MERRITT  of  Connecticut:  Petition  of  sun- 
dry citizens  of  Darien,  Glenbrook.  New  Canaan.  Norwalk, 
Old  Greenwich.  Riverside.  Ridgefleld,  Rowayton.  South  Nor- 
walk, and  Stamford  in  the  SUte  of  Connecticut  iwotKtmg 
iafnst  the  passage  of  the  public-utility  bill  (HR.  5423  and 
S.  1725) ;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

3565.  Also,  petition  of  sundry  citizens  of  Bridgeport,  Conn., 
protesting  against  the  atrocities  and  mass  executions  m 
Soviet  Russia,  and  urging  that  the  United  States  wvct  rela^ 
tions  with  that  Government;  to  the  Committee  on  Foreign 
Affairs.  _^,    .  ,. 

3566.  By  Mr.  PFEIFER:  Petition  of  the  «ub«tttute  commit- 
tee. National  AssociaUon  of  Letter  Carrien.  Branch  No.  2. 


Milwaukee,  Wis.,  lu-ping  support  of  House  bills  78  and  6063; 
to  the  Committee  on  the  Post  Office  and  Post  Roads. 

3567.  Also,  petitioi.1  of  Richard  Meyer  and  nine  others,  all 
of  Brooklyn,  N.  Y.,  concerning  the  Wheeler-Raybum  public- 
utility  bill;  to  the  Committee  on  Interstate  and  Foreign 
Conunerce. 

3568.  Also,  petition  of  the  Chamber  of  Commerce  of  the 
State  of  New  York,  New  York  City,  providing  for  the  em- 
pleyment  of  existing  contracting  firms  and  corporations  on 
Public  Works  Administration  projects;  to  the  Committee  on 
Appropriations . 

3569.  Also,  resolution  of  niiunlnati.  Brooklyn,  N.  Y.,  con- 
cerning section  55b  of  the  Revenue  Act  of  1934;  to  the  Com- 
mittee on  Ways  and  Means. 

3570.  Also,  petition  of  the  Great  American  Insurance  Co- 
New  York,  concerning  the  public-utility  holding -company 
bill  of  1935;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

3571.  By  Mrs.  ROGERS  of  Massachusetts:  Petition  of 
the  Senate  and  H(5use  of  Representatives  of  the  State  of 
Massachusetts,  memorializing  Congress  in  favor  of  the  im- 
mediate cash  payment  of  the  adjustod-service  certificates 
of  veterans  of  the  World  War;  to  the  Committee  on  Ways 

and  Means.  ..«».*. 

3572.  By  Mr.  ROGERS  of  Oklahoma:  Petition  of  Chester 
Maye  and  numerous  other  citizens  of  Atmore.  Ala.,  favoring 
House  bill  2856,  by  Congressman  Will  Rogkm.  the  Pope 
plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Conunittee  on  Ways  and  Means. 

3573.  Also,  petition  of  Madison  Jones  and  numerous  other 
citizens  of  Eutaw,  Ala.,  favoring  House  bill  2856  by  Con- 
gressman Will  Rcjcers.  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3574.  Also,  petition  of  J.  A.  Blard  and  numerous  other 
citizens  of  Collinsville.  Ala.,  favoring  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions,  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3575.  Also,  petition  of  H.  L.  Johnston  and  numerous  other 
citizens  of  Gracey.  Ky..  favoring  House  bill  ^856  byC^- 
gressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3576.  Also,  petition  of  Prof.  M.  C.  Branch  and  numenms 
other  citizens  of  Canton.  Miss.,  favoring  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3577  Also,  petition  of  Sam  Webster  and  numerous  other 
citizens  of  Swiftown,  Miss.,  favoring  House  bill  2856.  ^[Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Conunittee 
on  Wasrs  and  Means. 

3578.  Also,  petition  of  John  Corbett  and  numerous  othCT 
citizens  of  Friars  Point.  Miss.,  favoring  House  bill  2856.  by 
Congressman  Wnx  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3579  Also  petition  of  Dunbar  WUllan  and  numerous  other 
citizens  of  Morgan  City.  Miss.,  favoring  House  bill  2858.  by 
Congressman  WaL  Rogers,  the  Pope  plan  for  direct  P«ieral 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3580  Also,  petition  of  A.  B.  Herron  and  numerous  other 
citizens  of  Aberdeen.  Miss.,  favoring  House  bill  2856.  »V  Jo'*- 
gressman  Will  Rogers,  the  Pope  plan  for  direct  Ped»al 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3581  Also  petition  of  W.  M.  Johnson  and  numerous  other 
citizens  of  Lambert.  Miss.,  favoring  House  bUi  2te8.  by  Con- 
gressman Wnx  ROGERS,  the  Pope  plan  for  direct  Federal  oU- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3582.  Also,  petition  of  George  Bery  and  ntim«rous  other 
citizens  of  Lexinijton.  Miss.,  favoring  House  biU  2856.  by 
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Congressman  Win.  Rogkrs.  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  montli;  to  the  Committee 
on  Ways  and  Means. 

3583.  Also,  petition  of  C.  L.  Johnson  and  numerous  other 
citizen';  of  Williamsburg.  Mo.,  favoring  House  bill  2856,  by 
Confe'ressman  Will  Rogers,  the  Pope  plan  for  direct  PederaJ 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

35S4.  Also,  petition  of  S.  H.  Morris  and  numerous  other 
citizens  of  Charleston,  Mo.,  favonng  House  bill  2856.  by 
Congrcs.sman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3585  ALSO,  petition  of  Wesley  BrezilJ  and  numerous  other 
citizens  of  St.  Louis.  Mo.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogkrs,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3586.  Ako.  petition  of  I.  V.  Williams  and  numerous  other 
citizens  ot  McDade  and  Karan.  La.,  favonng  House  bill  2856, 
by  Congressman  Will  Rogkrs.  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

3587.  AL->o.  petition  of  Steave  Fradeau  and  numerous  other 
citizens  of  Cloutier^ille  and  Chopin,  La.,  favonng  House  bill 
3856.  by  Congressman  Will  Rogkrs.  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

3583  Also  petition  of  A.  L.  Bruley  and  numerous  other 
citizens  of  Darrow.  La.,  favoring  House  bill  2856,  by  Con- 
gressman Well  Rogkrs.  the  Pope  plan  for  direct  Federal  old- 
age  pen.sions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3589.  Also  petition  of  Willie  White  and  numerous  other 
citizens  of  RayviUe  and  Sicily  Island.  La.,  favoring  House 
bill  2856.  by  Congressman  Will  Rogers,  the  Pope  plan  for 
direct  Federal  old-age  pensions  of  $30  to  $50  a  month;  to 
the  Committee  on  Ways  and  Means. 

3590  AL->o.  petition  of  Robert  Lee  Neal  and  numerous 
other  citizens  of  Qibsland  and  Arcadia.  La.,  favoring  Hou.se 
bill  2856.  by  Congressman  Will  Rogkrs,  the  Pope  plan  for 
direct  Federal  old-age  pensions  of  $30  to  $50  a  month;  to 
the  Committee  on  Ways  and  Means. 

3591.  Also,  petition  of  J.  M.  Wade.  Jr.,  and  numerous 
ether  citizens  ot  Rayvllle.  La.,  favoring  HoiLse  bill  2856,  by 
Congressman  Will  Rogkrs.  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

3592.  Also,  petition  of  William  Chapman  and  numerous 
other  citizens  of  Bethalto.  Wood  River,  and  East  Alton,  ni., 
favor: ng  House  bill  2856,  by  Congressman  Will  Rogkrs.  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Committee  on  Ways  and  Means. 

3593.  Also,  petition  of  Clarence  Smith  and  numerous 
other  citizens  of  Sumner.  Bridgeport,  and  We^t  Salem.  El., 
favoring  House  bill  2856.  by  Congressman  Will  Rogkrs.  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month:  to  the  Committee  on  Ways  and  Means. 

3594.  Also,  petition  of  I.  P.  Williams  and  numerous  other 
citizens  of  Lakeland.  Fla..  favonng  House  bill  2856.  by  Con- 
gressman Wnx  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3595.  Also,  petition  of  Tom  Craig  and  numerous  other 
citizens  of  Charlotte.  N.  C.  favoring  House  bill  2856.  by 
Congressman  Will  Rocnts.  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

3596  Also,  petition  of  Robert  Jackson  and  numerous  other 
citizens  of  Blanch  and  Milton.  N.  C.  favonng  House  bill 
2856,  by  Congressman  Will  Rogkrs.  the  Pope  plan  for  di- 
rect Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

3597.  Also,  petition  of  J.  H.  Dravzhon  and  numerous  other 
citisens  of  Rocky  Point.  Currie.  and  Burgaw.  N.  C,  favoring 
House  bill  2856,  by  Concressman  Wsll  Rogkrs.  the  Pope 


plan  for  direct  Federal  old-age   pensions   of  $30   to   $50  :i 

month;  to  the  Committee  on  Ways  and  Means. 

3598.  A1.-.0.  p*^tition  of  P.it  Sludo  aii.i  nunicruus  other  cit- 
izens uf  Reidsville,  High  Point,  and  Piedmont,  N.  C,  favor- 
ing nou.se  bill  2856,  by  Congressman  Will  Rogkrs.  the  Popi 
plan  for  direct  Federal  old-Age  pen.^ions  of  $30  to  $50  ,i 
month;  to  the  Committ«>e  on  Way>  and  Means. 

3599  Al.^o,  peti'ann  of  E  E.  O.>>boin  and  numerous  other 
citizen.s  of  Drill.  Va..  favonng  Hou.->e  bill  2856.  by  Congress- 
man Will  Roceks,  the  Pop*'  plan  for  direct  Federal  old-ag? 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Way} 
and  Means. 

3600  Also.  iieMtlon  of  J  R  Jewt-Il  and  numerous  other  cit- 
izens of  Roanoke,  Va.,  favonng  Hou.se  bill  2856,  by  Con- 
gressman Will  RocrRs,  the  Pope  plan  for  direct  Federal 
o;d-ai;e  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means 

3601.  Also,  petition  of  Jesse  O  Roberts  and  numerous 
other  citizens  of  Schulter.  Okla  ,  favoring  House  bill  2856.  b> 
Congre.ssman  Will  Rogers,  the  Po;l'  plan  for  direct  Federal 
old-Pge  pensions  of  $30  to  $50  a  month;  to  the  Committee  or 
Ways  and  Means. 

3602.  Also,  petition  of  Berr>'  John.son  and  numerou.s  other 
citizen.s  of  Minden  and  Taylortown.  La.,  favoring  Hou.'^e  bill 
2856,  by  Conpres-sman  Will  Rogers,  the  Popi-  plan  for  dnre<-t 
Federal  old-age  pen.sions  of  $30  to  $50  a  month,  to  the  Com- 
m.tttH-  on  Way:-5  and  Means. 

3603.  Also,  petition  of  Robert  Jones  and  numTOU."  nrh^i 
citizens  of  Benton,  La  ,  fa'.or'.ng  House  bill  2856,  by  Con/re- s- 
man  Will  Rogers,  the  Pope  plan  for  direct  Federal  old-agf 
ptiLsiuns  of  $30  to  $50  a  month;  to  the  Committee  on  Way? 
and  Means. 

3604.  A1:jO.  petition  of  Roily  Fitch  and  ninnrrou.>  other  cit- 
izens of  Concord  Depot,  Lynchbuit,',  and  Rii.stburg.  Va  ,  fa- 
voring Hou.'ie  bill  2856,  by  Congressman  Will  Rogehs.  the 
Pope  plan  for  direct  Federal  old-ate  p«'n  aons  of  $30  to  $50  £. 
month;  to  the  Committee  on  Ways  and  Means. 

3605.  Also,  petition  of  J.  M.  Piersall  and  numerous  other 
citizen.s  of  Locu.st  Grove.  Okla.,  favonng  House  bill  2856 
by  Congiessnian  Will  Rogers,  the  Pope  plan  for  direct  Fed- 
eral old-age  pen.-.iono  of  $30  to  $50  a  month,  to  the  Com- 
mittee  on   Ways  and   Means. 

3606.  Also,  petition  of  William  Harper  and  numerous  other 
citizens  of  St.  L<jU's.  Mo.,  favoring  Hou.se  bill  2856,  by  Con- 
gressman Will  Rogers,  tlie  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  or 
Ways  and  Means. 

3607.  Also,  petition  of  Rev.  W.  N.  Cooper  and  numerous 
other  citizens  of  Amory.  Mi.ss.,  favoring  Hou-se  bill  2856.  bj 
Congressman  Will  Rogers,  tiie  Pope  pUn  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  oi; 
Ways  and  Means. 

3608.  Also,  petition  of  S.  J.  Payne  and  numerous  othei 
citizens  of  Holcomb  and  Cascilla,  Mi.^-s..  favoring  House  bill 
2856.  by  Congressman  Will  Rogers,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month,  to  the 
Committee  on  Ways  and  Means. 

3609.  Also,  petition  of  William  McGruder  and  numerous 
other  citizens  of  Tribbetts.  Miss,,  favoring  House  bUl  2856, 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Wa^s  and  Means. 

3610.  Also,  petition  of  A.  B.  Saunders  and  numerous  other 
citizens  of  Duck  Hill,  Grenada,  and  Elliott,  Miss.,  favormg 
House  bill  2856.  by  Congresiiman  Will  RoctRs,  the  Pope 
plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

3611.  Also,  petition  of  J.  B.  Eubank  and  numerous  other 
citizens  of  Bexley,  Lucedale.  and  Merrill,  Miss.,  favoring 
House  bill  2856,  by  Congressman  Will  Rogers,  the  Pope 
plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

3612.  Also,  petition  of  W.  B.  Bolen  and  numerous  other 
citizens  of  RuleviUe,  Miss.,  favormg  House  bill  2856,  by 
Congressman  Will  Rogkrs,  the  Pope  plan  for  direct  Federal 
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old-age  pensions  of  |30  to  $50  a  mmth;  to  the  Committee 
on  Ways  and  Means. 

3613.  Also,  petition  at  Jooeph  Brown  and  numerous  other 
citizens  of  Merlgold,  Miss.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  f«r  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3614.  Also,  petiticm  of  B.  T.  DufBe  and  numerous  other 
citizens  of  Saluda.  Ward,  and  Leesville,  S.  C  favoring 
House  biU  2856.  by  Congressman  Will  Roons.  the  Pope  plan 
for  direct  Federal  old-age  pensions  of  $30  to  $50  a  month; 
to  the  Committee  on  Ways  and  Means. 

3615.  Also,  petition  of  J.  L.  Perrcll  and  numerous  other 
citizens  of  Appalachia,  Va..  favoring  House  bill  2856,  by 
Congressman  Will  Roons,  the  Pope  irfan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3616.  Also,  petition  of  T.  Johnson  and  numerous  other 
citizens  of  White  CasUe  and  Bayou  Goula,  La.,  favoring 
House  bill  2856.  by  Congressman  Will  Rocns,  the  Pope  plan 
for  direct  Federal  old-age  pensions  of  $80  to  $50  a  month; 
to  the  Committee  on  Ways  and  Means. 

3617.  Also,  petition  of  George  Brown  and  numerous  other 
citizens  of  Wynne  and  Parkin,  Ark.,  favoring  House  bill  2856, 
by  Congressman  Will  Rocms.  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

3618  Also,  peUUon  of  D.  Nelson  and  numerous  other  citi- 
zens of  Baltzer.  Miss.,  favoring  House  bill  2856,  by  Congress- 
man Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

3619.  Also,  petition  of  Harold  J.  Berg  and  numerous  other 
citizens  of  Harrington  and  White  Castle,  Del.,  favoring 
House  bill  2856.  by  Congressman  Will  Rogers,  the  Pope 
plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

3620.  Also,  petition  of  J<An  Gates  and  numerous  other 
citizens  of  Caspiana  and  Grand  Cane.  La.,  favoring  House 
biU  2856.  by  Congressman  Will  Rogkhs,  the  Pope  plan  for 
direct  Federal  old-age  pensions  of  $30  to  $50  a  month;  to 
the  Committee  on  Ways  and  Means. 

3621  Also,  petition  of  Robert  Fortier  and  numerous  other 
citizens  of  New  Orleans,  La.,  favoring  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3622  Also  petition  of  John  Scott  and  numerous  other  citi- 
zens of  Delhi,  La.,  favoring  House  biD  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3623  Also,  petition  of  John  Davis  and  numerous  other 
citizens  of  Benton,  La.,  favoring  House  bill  2856,  by  Congress- 
man WttL  Rogers,  the  Pope  plan  for  dh^t  Federal  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

3624.  Also,  peUtion  of  George  J.  Mallet,  Sr.,  and  numerous 
other  citizens  of  Houma,  Montegut,  and  New  Orleans.  La., 
favoring  House  bill  2856.  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month:  to  the  Committee  on  Ways  and  Mea«s. 

3625  Also,  petition  of  Buck  Doraey  and  numerous  other 
citizens  of  White  Castle  and  Bayou  Goula.  La.,  favoring 
House  bill  2856.  by  Congressman  Will  Rogers,  the  Pope 
plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

3626  Also,  petition  of  William  R.  Golden  and  numerous 
other  citizens  of  Rhinrtiart  and  Jena,  La.,  favoring  House 
bill  2856.  by  Congressman  Wnx  Rogees,  the  Pope  plan  for 
direct  Federal  old-age  pensions  of  $30  to  $60  a  month;  to 
the  Committee  on  Ways  and  Means. 

3627  Also,  petition  of  Mack  Rollins  and  numerous  other 
citizens  of  Bon  Air  and  Sparta,  Tenn..  favoring  House  bill 


2856,  by  Congressman  Will  Rogers,  the  Poije  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

3628.  Also,  petition  of  W.  S.  Slaughter  and  numerous 
other  citizens  of  Darlington  and  Westville.  Fla.,  favoring 
House  bill  2856,  by  Congressman  Will  Rogers,  the  Pope 
plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month:  to  the  Committee  on  Ways  and  Means. 

3629.  Also,  p<jtition  of  Daniel  Hause  and  numerous  other 
citizens  of  Kirby.  W.  Va..  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3630.  Also,  petition  of  F.  Wagoner  and  numerous  other 
citizens  of  Whitehead  and  Sparto,  N.  C,  favoring  House 
bill  2856,  by  Congressman  Will  Rogers,  the  Pope  plan  for 
direct  Federal  old-age  pensions  of  $30  to  $50  a  month;  to 
the  Committee  on  Ways  and  Means. 

3631.  Also,  petition  of  James  Matthews  and  numerous 
other  citizens  of  Arab.  Ala.,  favoring  House  bill  2866.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3632.  Also,  peUUon  of  Rev.  T.  H.  Wilson  and  numerous 
other  citizens  of  Decatur,  Ala.,  favoring  House  bill  2866.  by 
Congressman  Wnx  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3633.  Also,  petition  of  J.  C.  Stephenson  and  numerous 
other  citizens  of  Little  Rock,  Ark.,  favoring  House  bill  2856, 
by  Congressman  Wnx  Rogers,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Commit- 
tee on  Ways  and  Means. 

3634.  Also,  petition  of  O.  Carter  and  numerous  other  citi- 
zens of  Postelle,  Ark.,  favoring  House  blU  2856.  by  Congress- 
man Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

3635.  Also,  petition  of  Dan  Armour  said  numerous  other 
citizens  of  Marion  and  Crawf ordville.  Ark.,  favoring  House  bill 
2856,  by  Congressman  Wnx  Rogers,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

3636.  Also,  petition  of  J.  W.  Scott  and  numerous  other 
citizens  of  Phenix.  Ark.,  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3637.  Also,  petition  of  Arnold  York  and  numerous  other 
citizens  of  Grimsley,  Tenn.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  oW- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3638.  Also,  petition  oi  Charles  Robinson  and  numerous 
other  citizens  of  MobUe,  Ala.,  favoring  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  $30  to  $50  a  month;  to  the  Committee  oo 
Wasrs  and  Means. 

3639.  Also,  petition  of  Alex  Pennington  and  numerous 
other  citizens  of  Nettleton,  Miss.,  favoring  House  bill  2866. 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct  Fed- 
eral old-age  pension  of  $30  to  $50  a  month;  to  the  Commit- 
tee on  Wasrs  and  Means. 

3640.  Also,  William  Sharp  and  numerous  other  citizens  of 
Norfolk,  Va.,  favoring  House  bill  2866.  by  Congressman  Wnx 
Rogers,  the  Pope  plan  for  direct  Federal  old-age  pensions  of 
$30  to  $50  a  month;  to  the  Committee  on  Ways  and  Means. 

3641.  Also,  petition  of  J.  H.  Bamett  and  numerous  other 
citizens  of  South  Pittsburg,  Tenn.,  favoring  House  Wll  2866, 
by  Congressman  Wnx  Rogers,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

3642.  Also,  petition  of  J.  D.  Marlin  and  numerous  eitisens 
of  Portland.  Tenn.,  f  avorii*  House  bin  2866,  by  Congressnan 
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Wnx  RoGExa.  the  Pope  plan  for  direct  Federal  ald-a«e  peo- 
SICI1.S  of  (30  to  $5%  a  BooQth:  to  the  Ocinmitt«e  od  Ways  uid 
Means. 

3643.  ALsa  petitkm  of  James  Motley  and  numerous  other 
dozens  of  Memphis,  Tenn..  favorint;  House  htli  1856.  by 
Coogresanan  Wua.  aoc«s.  the  Pope  plan  for  direct  Federal 
okl-ace  pensions  ai  $M  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3*44.  Also.  petitiOQ  of  J.  J.  Hoke  and  numeroos  other 
citiaefis  of  Fastiili  and  Ruat.  Tex^  favoring  Uouse  hiU  2856. 
by  Congjeasmati  Wiix  Rocnts.  the  Pope  plan  for  direct  Fed- 
eral oid-ace  peiHJoas  of  $38  to  $M  a  month:  to  the  Com- 
mittee on  Ways  and  Means. 

384S.  Also.  petltioD  of  John  HackeCt  and  nmiierous  other 
citiaens  of  Foishear  and  Sumnton.  Tex^  faTorins  House 
tall  2858.  bf  Coocrejaman  Will  Rooana.  the  Pope  pten  for 
direct  Federal  oAd-aee  pensions  ot  $88  to  ISO  a  month;  to 
the  Committee  on  Ways  and  Means. 

9846.  Also,  petition  of  Rev.  Allea  Hem  and  numerous 
other  citlaens  of  Harvoed  and  Loving,  Tex^  favoring  House 
biil  2856.  bjr  Congrescaaan  Wn.L  RoGaMS.  the  Pope  plan  for 
dhcct  FWlerai  old-a«e  fieastons  of  $38  to  $58  a  oMiUh;  to 
the  Committee  on  Ways  and  Means.  { 

3847.  Also.  petiUon  of  J.  H.  Bowman  and  numerous  other 
citizens  ol  FastrUJ.  Rusk.,  and  Grapciand.  Tex^  favoring 
House  bill  2658.  by  Coa^xe^^sman  Wiix  Rogxils.  the  Pope 
plan  for  du-ect  Federal  old-a^e  pensions  of  $30  to  (50  a 
month;  to  the  Committee  on  Ways  and  Means. 

3848.  By  Mr.  SADOWSKI;  Senate  Concurrent  Resolu- 
tion No.  5.  of  the  State  of  Michigan,  asking  that  the  old 
post-office  site  *nH  building  in  lAnsing.  Mich.,  be  deeded  to 
the  State  of  Michigan,  to  t2ie  Committee  on  Appropnalions. 

3649.  Also,  petition  of  the  Detroit  Fire  Department.  Post 
Na  1339.  Veterans  of  Foreign  Wars,  asking  that  a  Vet- 
erans' Administration  general  hospital  be  bulK  In  the  De- 
troit area;  to  the  Committee  on  Appropriations. 

3650.  Also,  petition  of  the  Slovak  League  ot  America,  en- 
dorsing House  bin  2827;  to  the  Committee  on  Ways  and 
Means. 

3651.  Also.  i)etitlon  of  the  St.  Patrick's  Ho!y  Name  Cnm- 
mlttee.  asking  that  the  Mexican  Ooremment  be  admonished 
and  warned  to  refrain  fi-om  further  outrages;  to  the  Oom- 
mlttee  on  Foreign  AfTatrs. 

3652.  Also,  petition  of  Group  No.  *J  of  the  PoHrti  National 
Allianee.  asking  that  October  11  of  each  year  ^  set  asMe  as 
General  Pulaski  Menorial  Day;  to  the  Owaiitttoe  on  the 
Judiciary. 

3653.  Also,  petition  of  Corporal  laanea  W.  Jdtunmati  Poet. 
No.  78.  of  the  Veterans  of  Foreign  Wars  of  the  United 
States,  endonlag  House  bCl  1;  to  the  OsBUotttee  on  Ways 
and  Means. 

M54.  Also,  pcttOoa  of  tte  Unity  Cltisi  iiii  Ck*  of  Detxvtt, 
Mich„  endoratag  Book  bill  Mil;  to  the  Oaauatttce  on  Way* 
and  Means. 

3656.  Also.  Senate  CaDcarrent  Resahitisn  No.  1  of  the 
State  of  Mlchlvaa.  asking  for  the  imwifrtiate  poyaaent  of  the 
adjusted^serrice  oextificates:  to  the  Committee  on  Ways  and 
Means. 

3656.  Also,  Senate  Concurrent  Resolution  No.  8  of  the 
SUte  of  Michigan,  awkimr  tiiat  the  Oeaerai  Putaski  Me- 
morial Day  resotutiou  now  pending  he  enacted  by  Co^tgreas; 
to  the  Committee  oa  the  Judiciary. 

3857.  AlBQ.  Senate  Besokition  S  of  the  State  of  Michi- 
gan, requesting  the  authorizing  and  aiUXDpriating  of  sufi- 
cient  moneys  to  buiid  a  Veterans'  Adraiiartratian  hospital; 
to  the  CoaasaiUee  on  Appropriations. 

3868.  By  Mr.  SPENCB:  Betitton  of  tftae  burley  tobacco 
growers  of  iOrant  County.  Ky..  requesting  the  House  Com- 
mittee on  Agriculture  to  support  ttie  Flannsgan  ball,  which 
proTides  for  the  oompuisory  grading  of  hurley  tohaoco;  to 
the  Committee  on  Avricoiture. 

3856  By  Mr.  8TIFAN:  ResoiatiaB  adopted  by  the  Ne- 
braska House  of  Representatives  ■aenxxialiaing  the  Oon- 
givss  of  the  lAiited  States  to  paas  the  President's  work- 
relief  hiU.  as  wdWTiitted.  without  furtter  delay;  to  the  Com- 
mittee on  Appropriations. 


9G88.  By    Mr.    TROAX:   I^etltion    oT    the    Delano    Lodge. 

Amalgamated  Association  of  Iron.  Steel,  and  Tin  Worlcera. 
MaasflekL  Ohio,  by  then-  president.  Thoaaas  Williams,  urg- 
ing support  of  Wagner  labor  bill  withoat  revisions,  as  in  no 
iiKtanoe  have  they  been  abie  to  secure  an  election  among 
employees  to  see  who  sAiaii  represent  them  even  though 
the  steel  labor  board  has  ordered  them  held;  to  the  Com- 
mutee  on  L^Usor. 

3661.  Also,  petition  of  the  National  Association  cK  Tobaeoo 
Distributors,  executive  offlcM,  New  York  City,  hgr  their  execu- 
tive secretary.  Joseph  Kokxlny.  strongly  urging  the  renewal 
or  extension  of  the  National  Industrial  Recovery  Act.  as  they 
believe  U  is  ideally  adapted  to  promote  the  best  ixiterests  of 
the  ukdtKtries  oi  the  United  States,  including  labor  as  a 
cxmfttituent  part  of  said  industries,  to  the  Committee  on 
lAhor. 

3662.  Also,  petition  of  the  Benedict  Club,  of  Cleveland, 
Ohio,  by  their  president^  S.  J.  Perchman.  and  theix  secretary. 
Charles  Basey,  urging  the  CAiairman  of  the  Judiciary  Com- 
mittee, the  Ohio  delegation,  to  use  all  influence  to  secure  the 
passage  of  the  Costigan- Wagner  antilynching  bill,  as  this 
bill  is  a  decisive  step  toward  the  termination  of  the  lynching 
evil  which  has  for  many  years  humiliated  the  decent  and 
law-abiding  citizens  of  this  country;  to  the  Committee  on 
the  Judiciary. 

3663  ALso,  petition  of  the  Lakewood  Association  of  Fire 
FiKhters,  Lakewood,  Ohio,  by  their  recording  secretary,  E.  A. 
O'Neill,  urging  on  t)ehalf  of  organizt'd  labor  the  .'-upport  of 
any  legislation  that  will  provide  Tor  the  payment  of  the  pre- 
vailing rate  of  wa^res  to  those  who  may  be  employed  on  any 
projects  under  the  provisions  of  the  bin  now  btforr  Con- 
gress known  as  **  Hou.se  Joint  Resnhitlon  117  ■';  to  the  Com- 
mittee on  Labor. 


SENATE 

Ti^ESD.VT.  Marcti   12,  19:^5 

(Loguimtive  da^  of  Motuiay.  Mar.  4,  193i) 

•nw  Senate  met  at  12  o'clock  meridian,  on  the  expiration 

of  tlje  recess. 

On  request  of  Mr  RoKmsow.  and  iry  tmammous  consent. 
the  reading  of  the  JomTial  of  the  proceedtnfrs  of  the  calen- 
dar day  Monday.  March  11.  1W5.  was  dispensed  with,  and 
the  Journal  was  approved. 

MX.SS.\CES   TROM    Tnc   PRCSIDKITT 

Mc&sagpfi  in  wntmg  from  the  President  of  the  United 
States  were  ooaunumcated  to  the  Senate  by  Mr.  Latta.  one 
of  his  secretaries. 


i 


PUSUC  OTlLnY 


CH.  DOC  WO.  1S7) 


Mr.  ROBINSON.  I  suggest  that  the  Chair  lay  before  the 
Senate  the  message  from  the  President,  and  then  I  will  sug- 
gest ttie  absence  of  a  Qoonmi. 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate a  message  from  the  President  of  the  United  8tat«5 

Mr.  ROBINSON      I  suggest  the  absence  of  a  quorum 

The  VICE  PRBBIDEWT.     The  clerk  vUl  call  the  roU. 

TTie  legislatrve  clerk  called  the  rvU.  and  the  following 
Senators  answered  to  their  names: 


AdVKIM 

C*«rt 

Hbi  I  twii 

Mtmrp 

Ajiliurst 

•   OonoAllf 

B».«txws 

il«rpay 

AuaUq 

CtxWUlcf 

H*toti 

Murray 

Baclunan 

Ojpeland 

Hmyarn 

I«er»T 

B»itrf 

OMUiptfi 

JohMMMl 

Rar^<>ck 

Bsnkb<>«rtl 

0«tR«-m9 

K.ep«« 

Norris 

Bur  hour 

Cutting 

Klag 

Nye 

Barlclpy 

Wrklnnem 

LaFiMlKte 

0'M*hoitey 

BUtK) 

OteCBncli 

Li-v«< 

Ptttzsan 

Black 

DunAKey 

IjO^tM 

Pope 

Bone 

DntTy 

Lmier|{«n 

RacJrMffe 

Borato 

rietetker 

u.«« 

Reyiaokla 

Browrn 

Pnuier 

McAdoo 

aabdiiKuB 

BulkJey 

George 

McC*rr*n 

Riuieell 

Bn\am 

Oerry 

MrCMU 

Schall 

Burke 

Glb«?n 

MdCetlar 

Sckwellr«ibacb 

Byrd 

GlMa 

UcHmry 

Sheppard 

Byrnes 

CKjre 

Mtelonry 

Stilpntewl 

Cupper 

Ooaey 

Mrtralf 

amth 

Carry 

H*le 

MlUtOQ 

Steiwer 
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Thomas,  Okla.       Tnmmell  VsndenlMrt  Walah 

Thomas,  Utah        Truman  Van  Nuya  Wheeler 

Townsend  Tydlnga  Wagner 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Pennsyl- 
vania [Mr.  Davis]  Is  absent  because  of  illness,  and  that  the 
Senator  from  Maine  [Mr.  Whitk]  is  necessarily  detained 
from  the  Senate.  I  ask  that  the  announcement  stand  for 
the  day. 

Mr.  LEWIS.  I  announce  that  the  Junior  Senator  frwn 
Arkansas  [Mrs.  Casawat]  and  the  junior  Senator  from 
Louisiana  [Mr.  OvnttoH]  are  absent  because  ot  illness. 

The  VICE  PRESIDENT.  Ninety-one  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

The  message  from  the  President  of  the  United  States  will 
be  read. 

The  Chief  Clerk  read  as  follows: 

To  the  Congress  ol  the  United  Statet: 

I  am  transmitting  to  you  herewith  a  report  submitted  to  me 
by  the  National  Power  Policy  Committee.  I  named  this  com- 
mittee last  summer  from  among  the  departments  of  the  Gov- 
ernment concerned  with  power  problems  to  make  a  series  of 
reports  to  coordinate  Oovemmcnt  policy  on  such  problems. 
This  report  I  £un  submitting  to  you  Is  the  recommendatlOTi 
of  the  committee  with  respect  to  the  treatment  of  holding 
companies  in  the  public-utility  flekL  It  deserves  the  careful 
attention  of  every  Member  of  the  Ccmgress. 

The  so-called  "  public  utility  holding  c(»npany  bill  "  (title  I 
of  House  biU  5423  and  of  Senate  bill  1725) ,  which  was  drafted 
under  the  direction  of  congressional  leaders,  incorporates 
many  of  the  recommendations  of  this  report. 

I  have  been  watching  with  great  interest  the  fight  being 
waged  against  public  utility  holding  company  legislation.  I 
have  watched  the  use  of  investors'  money  to  make  the  in- 
vestor believe  that  the  efforts  of  Government  to  protect  him 
are  designed  to  defraud  him.  I  have  seen  much  of  the  propa- 
ganda prepared  against  such  legislation— even  down  to  mime- 
ographed sheets  of  instructions  for  propaganda  to  exploit  the 
most  far-fetched  and  fallacious  fears.  I  have  seen  enough 
to  be  as  unimpressed  by  it  as  I  was  by  the  similar  effort  to 
stir  up  the  country  agsdnst  the  securities  exchange  hill  last 
spring.  The  Securities  Exchange  Act  is  now  generally  ac- 
cepted as  a  constructive  measure,  and  I  fed  cmifldent  that 
any  fears  now  entertained  in  regard  to  proposed  utility  hold- 
ing company  legislation  will  prove  as  gnmndless  as  those  last 
spring  in  the  case  of  the  Securities  Exchange  Act. 

So  much  has  been  s^d  through  chain  letters  and  circulars 
and  by  word  of  mouth  that  misrepresents  the  intent  and  pur- 
pose of  a  new  law  that  it  is  impcortant  that  the  people  of  the 
country  understand  once  and  fcx*  all  the  actual  facts  of  the 
case.  Such  a  measure  will  not  destroy  legitimate  business  or 
wholesome  and  productive  investment.  It  will  not  destroy  a 
penny  of  actual  value  of  those  operating  pn^^erties  which 
holding  companies  now  contnd  and  which  holding  company 
securities  represent  insofar  as  they  have  any  value.  On  the 
contrary,  it  will  surroimd  the  necessary  reorganization  of  the 
holding  company  with  safeguards  which  will  In  fact  protect 
the  investor. 

We  seek  to  establish  the  sound  principle  that  the  utility 
holding  company  so  long  as  it  is  permitted  to  continue  should 
not  profit  from  dealings  with  subsidiaries  and  aiBliates  where 
there  Is  no  semblance  of  actual  bargaining  to  get  the  best 
value  and  the  best  price.  If  a  management  company  is 
equipped  to  offer  a  genuinely  economic  management  service 
to  the  smaller  operating  utility  c<xnpanies,  it  ought  not  to 
own  stock  In  the  companies  it  manages,  and  its  fees  ought 
to  be  reasonable.  The  holding  company  should  not  be  per- 
mitted to  establish  a  ^here  of  influence  from  which  inde- 
pendent engineering,  constructiaa,  and  other  private  enter- 
prise is  excluded  by  a  none  too  benevolent  private  pater- 
nalism. If  a  management  cranpany  is  controUed  by  related 
operating  companies,  it  should  be  organised  on  a  truly  mu- 
tual and  cooperative  basis  and  should  be  required  to  perform 
Its  services  at  actual  cost  demonstrably  lower  than  the  serv- 
ices can  be  obtained  in  a  free  and  open  market. 


We  do  not  seek  to  prevent  the  legitimate  diversiflcation 
of  investmoit  in  operating  utility  companies  by  legitimate 
Investment  companies.  But  the  holding  company  in  the 
past  has  confused  the  fimction  of  ccMitrol  and  management 
with  that  of  investment  and  in  consequence  has  more  fre- 
quently than  not  failed  in  both  fimctions.  Possibly  some 
holding  companies  may  be  able  to  divest  themselves  of  the 
control  of  their  present  subsidiaries  and  become  investment 
trusts.  But  an  investment  company  ceases  to  be  an  invest- 
ment company  when  it  embarks  into  business  and  manage- 
ment. Investment  Judgment  requires  the  Judicial  appraisal 
of  other  people's  management. 

The  disappearance  at  the  end  of  5  years  of  those  utility 
holding  compcmies  ^^lich  cannot  Justify  themselves  as  nec- 
essary for  the  functioning  of  the  operating  utility  companies 
of  the  country  is  an  objective  which(  congressional  leaders 
I  have  consulted  deem  essential  to  a  realistic  and  far-sighted 
treatment  of  the  evils  of  public  utility  holding  companies. 
For  practical  reasons  we  should  offer  a  chance  of  survival 
to  those  holding  c(»npanies  which  can  prove  to  the  Securities 
and  Exchange  Commission  that  their  existence  Is  necessary 
for  the  achievement  of  the  public  ends  which  private  utility 
companies  are  supposed  to  serve.  For  such  cMnponles,  and 
during  the  interim  period  for  other  companies,  the  proposal 
for  a  c<Mnprehensive  plan  of  public  regulation  and  control  Is 
sound. 

But  where  the  utility  holding  company  does  not  perform  a 
demonstrably  useful  and  necessary  function  In  the  operating 
Industry  and  Is  used  simply  as  a  means  of  financial  control. 
It  Is  idle  to  talk  of  the  continuation  of  holding  companies  on 
the  assumption  that  regulation  can  protect  the  public  against 
them.  Regulation  has  small  chance  of  ultimate  success 
against  the  kind  of  concentrated  wealth  and  econc«nic  power 
which  holding  companies  have  shown  the  ability  to  acquire 
in  the  utility  field.  No  Government  effort  can  be  expected 
to  carry  out  effective,  continuous,  and  Intricate  regulation 
of  the  kind  of  private  empires  within  the  Nation  which  the 
holding-company  device  has  proved  capable  of  creating. 

Except  where  it  is  absolutely  necessary  to  the  continued 
fimctionlng  of  a  geographically  integrated  operating  utility 
system,  the  utility  holding  company  with  Its  present  powers 
must  go.  If  we  could  remake  our  financial  history  in  the 
light  of  experience,  certainly  we  would  have  none  of  this 
holding  company  business.  It  Is  a  device  which  does  not  be- 
long to  our  American  traditions  of  law  and  business.  It  is 
only  a  conujaratively  late  Innovation.  It  dates  definitely 
from  the  same  unfortunate  period  which  marked  the  begin- 
nings of  a  host  of  other  laxities  in  our  corporate  law  which 
have  brought  us  to  our  present  disgraceful  condltifm  of  com- 
petitive charter  mongerlng  between  our  States.  And  it  offers 
too  well  demonstrated  temptation  to  and  facility  for  abuse 
to  be  Urierated  as  a  recognized  business  Institution.  That 
temptation  and  that  facility  are  Inherent  In  its  v«7  nature. 
It  is  a  corporate  invention  which  can  give  a  few  corporate 
Insiders  imwarranted  and  Intolerable  powers  over  other  peo- 
ple's money.  In  its  destruction  of  local  control  and  its  sub- 
stitution of  absentee  management  it  has  built  up  in  the  pub- 
lic-utility field  what  has  Justly  been  called  a  system  of  inl- 
vate  socialism  which  is  inimical  to  the  welfare  of  a  free 
people. 

Most  of  us  agree  that  we  should  take  the  control  and  the 
benefits  of  the  essentially  local  operating  utility  Industry  out 
of  a  few  flna»e.<n.i  centers  and  give  back  that  control  and 
those  benefits  to  the  localities  which  produce  the  busiittss 
and  create  the  wealth.  We  can  properly  favor  eccMiomically 
Independent  business,  which  stands  on  its  own  feet  and  dif- 
fuses power  and  responsibility  among  the  many,  and  frowns 
upon  those  holding  companies  which  through  Interlocking 
directorates  and  other  devices  have  given  tyrannical  power 
and  exclusive  opportunity  to  a  favored  few.  It  is  time  to 
make  an  effort  to  reverse  that  process  of  the  concentration 
of  power  which  has  made  most  American  citizens,  once  tra- 
ditionally Independent  owners  of  their  own  businesses,  help- 
lessly dependent  for  their  daily  bread  upon  the  favor  of  a 
very  few,  who,  by  devices  such  as  holding  ctHnpanies.  have 
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taken  for  themselves  unwarranted  economic  power.  I  am 
against  private  socialism  of  concentrated  private  power  as 
tborouKhly  as  I  am  against  government  socialism.  The  one 
Is  equally  as  dangerous  as  the  other;  and  destruction  of 
private  socialism  is  utterly  essential  to  avoid  govemniental 
socialism. 

PftAKKIJIf  D.  ROOSXVKLT. 

Th«  White  Housi,  March  12,  1935. 

The  VICE  PRESIDENT.  The  message  from  the  Presi- 
dent, together  with  the  accompanying  report,  will  be  printed 
and  referred  to  the  Committee  on  Interstate  Commerce. 

MXSSAGI  ntOM  THX  HOUSS 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan.  one  of  its  reading  clerks,  announced  that  the 
House  had  passed  a  bill  <H.  R.  6359)  to  repeal  certain  pro- 
visions relating  to  publicity  of  certain  statements  of  Income. 
in  which  it  requested  the  concurrence  of  the  Senate. 

rZNAL    KKPORT    OT    ALIIK    MOPIRTT    CUSTODIAN 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing message  from  the  President  of  the  United  States,  which 
was  read  and  referred  to  the  Committee  on  the  Judiciary; 

To  the  Congress  of  the  United  States: 

In  accordance  with  the  requirements  of  section  6,  of  the 
Trading  with  the  Elnemy  Act,  I  transmit  herewith,  for  the 
information  of  the  Congress,  the  final  report  of  the  Alien 
Property  Custodian  on  proceedings  had  under  the  Trading 
with  the  Enemy  Act. 

Fkanklin  D.  Roosxvklt. 

Thx  Whiti  Hotrs«,  March  12,  1935. 

(NoTX. — Report  accompanied  similar  mes^ge  to  the  House 
of  Representatives.) 

IirTK&NATIONAL   TXCHXICAL   COXKITTXX  OF   AKKIAL   LEGAL   X:XPEBTS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing message  from  the  President  of  the  United  States,  which 
WHS  read,  and,  with  the  accompanying  papers,  referred  to 
the  Committee  on  Foreign  Relations: 

To  the  Congress  of  the  United  States: 

I  commend  to  the  favorable  consideration   of   the  Con- 
gress the  enclosed   report   from  the  Secretary  of  State   to  i 
the  end  that  Public  Resolution  118.  Seventy-first  Congress, 
be  amended  so  as  to  authorize  an  annual  appropriation  to  ' 
pay  the  pro  rata  share  of  the  United  States  in  the  expenses  j 
of  the  International  Technical  Committee   of   Aerial  Legal 
Experts  and  to  authorize  an  annual  appropriation   in  the  ! 
sum  of  $6,500.  cm-  so  much  thereof  as  may  be  necessary,  for  J 
the   expenses  of  participation   by   the   Government   of   the 
United  States  in  the  meetings  of  the  International  Technical 
Committee  of  Aerial  Legal  Experts  and'or  of  the  commis- 
sions established  by  that  Committee. 

PiAKiouN  D.  Roosevelt. 

The  White  Hocse,  March  12.  1935. 

CUHMS   or   SIOOE    nSIANS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  the  Interior  relative  to  the  claims 
of  individual  Indians  enrolled  at  the  various  Sioux  agencies 
for  loss  of  personal  property  and  falhire  to  receive  allot- 
ments of  land  to  which  the  applicants  were  entitled,  etc.. 
which,  with  the  accompanying  papers,  was  refored  to  the 
Committee  on  Indian  Affairs. 

CKKWs  or  nsHUfQ  tessxls  nr  romcH  potts 
The  VICE  PRESIDENT  also  laid  before  the  Senate  a  let- 
ter from  the  Chairman  of  the  United  States  Tariff  Commis- 
sion, submitting  a  report  cm  an  Investigation  witx.  respect 
to  "  The  employment  of  crews  in  foreign  ports  for  temporary 
service  on  United  States  fishing  vessels,  including  the  prac- 
tice of  dispatching  United  States  fishing  vessels  with  so- 
called  '  skeleton   crews  '  ".   which,   with ,  the   accompanying 
report,  was  referred  to  the  Committee  oh  Finance, 
woax  REUxr  a  pxtolto  rico 
The  VICE  PRESIDENT  laid  before  the  Senate  a  telegram 
from  Hon.  Miguel  A.  Garcia  Mendez.  speaker  of  the  House  of 


Representatives  of  Puerto  Rico,  on  behalf  of  that  hou.se. 
which  was  ordered  to  lie  on  the  table  and  to  be  pr.ntod  in 
the  Recobd,  as  foUowii: 

San   JvAt*.  P.  B.  March,  a,  1935. 

Hon.    JflUN     N      CiARVER 

Pre.<ndent  of  the   Vnit'^d.  Sfafrt  St-nate 

Wa.thtngton.  D  C: 
The  Hou^  f)f  Rfpres*iUatlvps  of  Put-rU)  Rlio  endors«'s  Hoii*e 
Joint  KesoiutioQ  So.  117  Ihal  K'.ves  fKjWtr  to  the  national  admin- 
Istnitlou  to  carry  out  an  o-'riple  pnn^ram  of  public  work.s  and 
plans  for  economic  unclad  rrhahintatlon  In  the  St»t«*8.  Territories, 
and  liusular  poM«»ioiifl.  and  it  liliewiac  reqiie»ii«  that  aiiy  rehabill- 
taUuii  plan  e»itAblj»h«-tl  by  the  lijttional  admluiatration  in  Puerto 
Rico  be  Implanted  through  the  Ifgi.sLiture  ;uid  th«*  exerutue  de- 
partment.s  ot  the  !n<(ular  (government  determined  by  the  orpanlc 
act  In  order  to  avoid  duplication  of  government  or  the  creation 
of  a  aupertjuverumriit  in  the  i.-<iiuid 

Micru.  A.  Gabcia  Mbndck. 
Sfx-aker  Htfuje  of  Re^irfsentatnes. 

PETITIOHS   AND    MEMORLALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing resolution  of  the  Senate  of  the  State  of  Kansas,  which 
was  referred  to  the  Committee  on  Military  Affairs: 

Senate  Re»olullon  17 

A  resolution  memorlallzli^  Con^re-sB  to  enact  legislation  providing 

for  the  payment  of  travel  pay  to  certain  Spaiilah-Amerlcan  War 

soldier* 

Whereas  durtntr  the  RpanUh-Ainerlcan  War  the  troops  who  were 
servlnt;  in  the  Philippine  Iaian<ta  in  1899  and  their  period  of  en- 
llatment  wa«  about  to  expire,  request  wa«  made  from  the  War  De- 
partment to  have  them  remain  !a  service  for  6  months  or  longer 
until  the  troops  could  be  sent  over  to  replace  them:    and 

Whereas  these  troops  were  promised  by  the  officers  In  change  In 
the  Philippine  Islands  at  said  tune  that  11  they  would  reenlUt  or 
remain  In  servlre  during  the  emcr;tacy  then  existing  they  would 
be  R'lven  the  regular  travel  pay  of  soldler'^  whose  enlistment  ex- 
pired and  reenlisted  In  the  service  of  the  United  States  which  was 
authorized  by  secUon  15  o(   the  Army  bill   then  in  force;   and 

Whereas  the.se  troops  were  held  to  kervlce  for  approximately  6 
niontha  or  lon>{er  under  f^aul  agree::. r:i'.  and  the  promise  made  to 
them  thuji  savins;  the  United  States  millions  of  dollars  and  were 
so  held  without  tielnn  formally  mu.'-tered  out  and  mustered  In  It 
t>eing  a  physical  Lmpoai>!biiily  to  go  through  the  formal  act  ot 
muster  at  that   time,    aiul 

Whereas  thfse  troops  were  never  pft'.d  the  money  promised  them 
by  their  superior  nmcers,  It  tak.n,'  a:i  act  of  ConRrens  to  appro- 
priate the  money.  altboui;h  the  men  have  been  repeatedly  prom- 
Ised  this  moiiey  siuie  bein^  mubterL-d  out.  and  committees  la 
Congrps.s  have  recoimricndi'd  the  pj.-Siigi.'  of  an  act  appropriating 
the    money;    and 

Whereas  numerous  citizens  of  the  State  of  Kansas  would  b« 
greatly    benefited    by    this    bill,    and 

Whereas  the  Court  of  Claims  of  the  UiUted  States  has  held  that 
this  was  a  moral  obligation  U>  these  isoldlers.  and  in  prevlovi.s  Con- 
greases  the  war  claims  cooimittee  has  recommended  the  bill  do 
pass,  and  there  la  now  pending  in  Congress,  before  the  Committee 
on  War  Clainii  in  the  House  of  Representatives,  H.  R.  3024.  which 
win  provide  for  the  payment  of  thl.s  obligation,    and 

Whereas  under  present  rtnanclal  conditions  this  money  would 
Immediately  go  Into  circulation  and  help  relieve  the  present  finan- 
cial distress,  and  pay  an  obligation  which  the  Oovernmeut  has 
owed  these  sold.ers  for  36  yeans     Therefore  be   It 

Rr.^olvrd  by  the  Srnatr  nf  the  Utate  of  Kaniaa.  That  the  Con- 
gress of  the  United  Statea  be.  and  hereby  Is.  respectfully  me- 
morialized to  enact  with  all  convenient  speed  such  legislation  as 
may  t>e  necessary  to  pa-is  this  measure  which  wiU  tlius  pay  the 
obligations  which  the  Government  has  owed  to  these  soldiers  for 
36    years;    be    it   further 

Readied.  That  certified  copies  of  this  resolution,  duly  certified. 
be  transmitted  to  the  Preaident  of  the  Senate  and  the  Speaker  of 
the  House  of  Representatives  In  Congress  and  to  the  Senators  and 
Representatives  In  Congress  from  the  State  of  Kansas,  and  that 
tiie  latter  be  urged  to  use  their  best  oAk-ea  to  procure  the  enact- 
ment of  itich  leglslaUon  as  will  accom,pllsh  the  purpose  of  this 
resolution. 

Adopted   March    0.    1933. 

Chas   W   Thompson, 
FreMiilent  of  the  Senate. 

CUkMXUCM.     W      UXLLn. 

Secretary  of  the  Senate. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  concurrent  resolution  of  the  Legislature  of  the 
SUte  of  Iowa,  which  was  referred  to  the  Committee  on  Agri- 
culture and  Forestry; 

A  concurrent  resolution  memorializing  the  Congress  of  the  United 
States  to  amend  the  rules  and  regulations  of  making  loans  by 
the  Federal  Land  Baiik  of  Omaha.  Nebr. 

Whereas  the  Federal  Lajid  Bank  of  Omaha,  Nebr..  under  Its  pr«*« 
ent  rules  and  regTjlatl->n.s.  ha.<<  refused  to  make  loarw  on  lands 
which  are  kKrated  In  drainage  districts  where  the  lands  situated 
therein  are  subject  to  spe<.iai  aai>essmen:  lor  the  drainage  bysteia 
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installed  In  the  said  dlBtricts,  and  haw  also  refused  to  make  loans 
on  lands  which  have  been  established  as  permanent  pasture  land; 
and 

Whereas  due  to  the  said  rules  and  regulations  there  are  nimier- 
ous  farmers  located  In  the  said  districts  who  are  In  financial  dis- 
tress at  the  present  time,  and  are  unable  to  get  financial  aid:  and 

WhereR.s  the  said  lands  on  which  the  said  Federal  Land  Bank 
of  Omaha.  Nebr  .  has  rcftised  to  make  loans  under  Its  rules  and 
regulations,  are  valuable,  tillable  lands,  and  taxed  on  the  Bame 
bael3  as  other  lands  located  in  the  State  of  Iowa:  Be  It 

Resolved  by  the  House  of  Representatives,  State  of  Iowa  {the 
Senate  of  the  State  of  Iowa  concurring).  That  we  petition  and 
prav  the  Congress  of  the  United  States  to  amend  the  law  relating 
to  loans  made  by  the  Federal  Land  Bank  of  Omaha,  Nebr.,  and  to 
liberalize  the  rules  and  regulations  of  the  said  Federal  land  bank 
so  that  the  owners  of  land  as  enumerated  In  this  resolution  may 
receive  the  tame  advantages  as  owners  of  other  Iowa  farm  lands; 
and  be  It  further 

fie.toited.  That  the  Chief  clerk  of  the  house  be  and  he  is  on  the 
pas^-a^e  of  this  resolution  directed  to  forward  a  printed  copy  of 
this  memorial  resolution  to  the  President  of  the  Senate  and  the 
Speaker  of  the  House  of  Representatives  of  the  Congress  of  the 
United  States,  at  Washington,  D.  C. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the  fol- 
lowing concurrent  resolution  of  the  Legislature  of  the  State 
of  North  Dakota,  which  was  referred  to  the  Committee  on 
Agriculture  and  Forestry: 

Senate  CToncurrent  Resolution  A 

Be  it  resolved  by  the  Senate  of  the  State  of  North  Dakota  (ttie 
house  of  representatives  concurring)  — 

Whereas  during  the  present  depriesslon  the  original  cost  of  pro- 
ducing meat  and  grain  products  Is  greatly  in  excess  of  the  price 
now  realized  by  the  s&le  of  the  same,  and  that  by  reason  thereof 
farmers  are  unable  to  pay  their  bills  and  debts,  and  each  year  find 
themselves  further  behind  with  their  debts  and  obligations,  and 
If  the  above  situation  continues  for  any  additional  length  of  time 
the  farmers  will  lose  their  homes  and  all;  and 

Whereas  during  the  time  farmers  are  operating  at  a  loss  they 
cannot  be  purchasers  of  other  manufactured  products,  and  such 
Industries  will  in  turn  fall  for  lack  of  btislness:  and  that  all  busi- 
ness of  every  kind  and  nature  wUl  be  affected  by  this  Injustice  to 
agriculture;  and 

Whereas  it  follows  that  every  kind  of  business  located  in  the 
agricultural  communities  must  rise  or  fall  with  the  farmers,  and 
that  the  Important  and  absolutely  eeaentlal  industry  of  agricul- 
ture cannot  be  stricken  down  without  catising  disaster  to  the 
country  as  a  whole;  and 

Whcrpa.s  the  placing  of  an  embargo  on  the  products  mentioned 
would  stabilize  the  prices  therecrf  and  bring  such  prices  more  in 
harmony  with  the  productlwi  costs,  together  with  a  fair  margin 
of  profit,  and  bring  the  farmers  out  of  the  dire  and  distressing 
depression  which  now  affects  them:  Now,  therefore,  be  It 

Re'chcd  by  the  Ttoenty-fourth  Legislative  Assembly  of  the  State 
of  Sorth  Dakota,  That  we  respectfully  petition  the  Congress  of  the 
United  States  to  pass  Uws  and  provide  rules  and  regulations  to  place 
an  embargo  on  flax,  wheat,  hogs,  cattle,  and  sheep,  and  upon 
por)c  beef,  and  mutton  products  tintll  such  time  as  the  prices  of 
said  L-ralns,  livestock,  and  meat  products  shall  cover  the  cost  of 
production,  and  we  further  petition  that  the  law  now  permitting 
wheat  to  be  milled  in  bond  be  repealed;  be  it  further 

Resolved  That  a  copy  of  this  rescriutlon  be  forwarded  to  the 
President  of  the  United  SUtes.  to  both  Houses  of  the  Congress  of 
the  United  States,  and  each  Member  thereof  from  this  State,  to 
the  Secretary  of  Agriculture,  and  to  each  house  of  the  legislative 
assembly  of  those  States  whose  leglslattires  are  now  In  session. 

A.  S.  MaasHAiJ.. 
President  pro  tempore  of  the  Senate. 
F.  S.  TuMimx. 

Secretary  of  the  Senate. 
WnxxASt  M.  Cbockxtt. 

Speaker  of  the  House. 
WALTxa  8.  Haktin, 
Chief  Clerk  of  the  House. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  concurrent  reeoltitioii  of  the  Legislature  of  the 
State  of  Texas,  which  was  referred  to  the  Committee  on 
Agriculture  and  Forestry: 

Senate  Concurrent  Beeolutloo  10 

Whereas,  unless  immediate  relief  is  given,  hundreds  and  thou- 
sands of  additional  farmers  wlU  loee  their  farmc  and  their  homes, 
and  mUllons  more  will  be  forced  into  our  cIUm  and  villages,  and  the 
army  of  the  unemployed  will  neceeearUy  incrMM  to  alarming  pro- 
portions; and 

Whereas  there  U  no  adequate  way  ai  refinancing  existing  agri- 
cultural indebtedness,  and  the  farmers  are  at  the  mercy  of  their 
mortgagees  and  creditors  throughout  this  Stete  and  Nation;  and 

Whereas  the  Frazler-Lemke  re&nanee  bill,  being  8.  213  and 
H  R  20«6  in  the  Congress  o£  the  United  States,  provides  for  the 
liquidating  and  refinancing  at  agricultural  Indebtedness  at  a 
reduced  rate  of  interest,  through  the  Farm  Credit  AdmlnlstraUoa 
and  the  Federal  land  banks;  and 


Whereas  the  Fnuder-Lemke  bill  has  the  endorsement  ot  tk 
State  legislatures,  and  in  addition  the  lower  houaee  oC  the  States 
of  New  York  and  Delaware,  and  of  many  commercial  clubs,  cham- 
bers of  conunerce.  bank  organizations,  and  of  bustnaas  and  pro- 
fessional men  and  women,  as  well  as  the  great  majority  a<  the 
fanners  of  this  Nation;  and 

Whereas  the  enactment  of  this  bill  will  have  a  vital  effect  not 
only  upon  agriculttire,  but  upon  all  classes  of  industry:  and 

Whereas  agriculttu-e  Is  the  basic  industry  of  this  country,  and 
there  can  be  no  recovery  until  agriculture  is  put  upon  a  sound 
basis:  Now,  therefore,  be  it 

Resolved,  That  It  Is  the  sense  of  3rour  memoriaUsta,  the  Xiegle- 
lature  of  Texas,  the  senate  and  the  house  ocmcurrtng.  that  the 
Congress  of  the  United  States  should  enact  the  Fraztar-Lemke 
bill  without  further  delay:  and  be  It  further 

Resolved,  That  a  copy  of  this  memorial,  duly  authenticated,  be 
sent  by  the  secretary  of  state  to  the  President  of  the  Senate  and 
the  Speaker  of  the  House  of  Representatives  of  the  United  Btetes. 
and  to  each  Senator  and  Representative  in  Congress  from  this 
State,  to  the  President  of  the  United  States,  and  to  United  States 
Senator  Ltnn  J.  FkAzm  and  Congressman  Wouam  T<nnnL 

Waltb  F.  Woowji., 
President  of  the  Senate. 

I  hereby  certify  that  Senate  Concurrent  Resolution  10  was 
adopted  by  the  senate  February  19.  1935,  by  the  f (blowing  vote: 
21  yeas,  2  nays. 

Bob  BAawxa, 
Secretary  of  the  Senate, 
Jamm  I.  Stsvxhsom, 
Speaker  of  the  House  of  Represent^ives. 
I   hereby   certify   that   Senate    Concurrent   Resolution    10   wae 
adopted  by  the  house  of  representeUves  February  20.  198S. 

Looxsa  Snow  Puimmst, 
Chief  Clerk  of  the  House  of  RepresenUMves. 

The  VICE  PRESIDENT  also  laid  before  the  Soiate  the  f <d- 
lowing  concurrent  resolutioxi  of  the  Legislature  of  the  State 
of  North  Dakota,  which  was  referred  to  the  Committee  on 
Banking  and  Ciirrency: 

Senate  Concurrent  Resolution  A 

Be  it  resolved  by  the  Senate  of  tTie  State  of  North  Dakota  Itha 
house  of  representatives  concurring) : 

Whereas  the  United  Stetes  Constitution  under  article  I,  secticm 
8.  providing  for  powers  granted  to  Congress,  unong  other  things. 
speciflcaUy  provides  "  the  Congress  sbaU  have  power  to  ooln  money, 
regulate  the  value  thereof  and  of  fcM-eign  coins,  and  fix  the  standard 
of  welghte  and  measures  ";  and 

Whereas  this  function  and  governmental  poww  has  been  turned 
over  to  the  national  banks  and  thereby  placed  in  the  practical  con- 
trol of  such  banks;  and 

Whereas  the  use  and  abtiae  of  this  power  has  placed  the  eeooomle 
direction  and  control  of  our  country  in  the  hands  oi  a  few  men,  and 
thereby  determining  ite  destiny;  and 

Whereas  by  reason  of  the  delegation  of  this  governmental  power 
a  few  men  own  the  great  maas  of  wealth  and  property  In  this 
country:  and 

Whereas  the  result  ot  such  system  was  tantoid  by  Jefferson,  who 
said,  "Already  they  have  raised  up  a  money  aristocracy  that  baa  aet 
the  Government  at  defiance.  The  Issuing  pomer  should  be  takoi 
from  the  banks  and  restwed  to  the  Government  and  the  people,  to 
whom  it  rlghtfuUy  belongs  ".  and  Llnccrfn  said.  **  The  mcmey  power 
of  the  country  will  endeavor  to  prolong  ite  reign  by  working  upon 
the  prejudices  of  the  people  until  all  wealth  is  aggregated  In  a  few 
hands  and  the  Republic  1b  destroyed.  1  feel  at  this  time  more 
anxious  for  my  country  than  even  in  the  midst  erf  war",  and 
Woodrow  Wilson  said.  "  The  great  monopoly  in  this  country  Is^the 
money  monopoly.  So  long  as  that  existe  our  liberty  and  freedom 
and  individual  energy  at  development  are  out  <rf  the  question. 
•  •  •  This  is  the  greatest  question  of  all,  and  to  this  statesmen 
must  address  themselves  with  an  earnest  determination  to  serve 
the  long  future  and  the  true  liberties  of  men  ":  and 

Whereas  It  is  necessary  that  this  great  power  be  restored  to  the 
Government  and  ite  people,  even  though  the  hour  is  late: 

Now,  therefore,  we  urge  upon  Ccmgress  the  passage  at  all  neces- 
sary laws  to  reestablish  the  Issuing  of  money  as  a  UMKiopcrfy  of 
Government,  and  that  there  be  established  a  system  ot  Ooivemmant 
banks  exclusively  owned,  to  the  end  that  a  bank  system  be  provided 
tor  the  people  at  cost:  be  it  ftuther 

Resolved,  That  copies  of  this  resolution  be  sent  to  the  President 
of  the  United  SUtes.  the  President  of  the  United  States  Senate,  the 
Speaker  of  the  Hotise  of  Rejnvsentatlves.  and  the  Senators  and 
Congressmen  from  North  Dakota. 

A.  8.  M>MH*iJ.. 
President  pro  tempore  of  the  Senate. 
F.  K.  Tuimx, 

Secretary  of  the  Senate. 
WouAM  IC.  Caocxsrr, 

Speaker  of  the  House. 
WAI.TBB  8.  ILurmr, 
Chief  Clerk  of  the  House. 

The  VICE  PRESIDENT  also  laid  before  tjie  Senate  the 
following  concurrent  resolution  of  the  Legislature  of  the 


it 


i1 


i 


B 


i\ 


\ 


.1428 


CONGRESSIONAL  RECORD— SENATE 


March  12 


state  of  Indiana,  which  wa.>  referred  to  the  Committee  on 

Interstate  Commerce: 

A  concurrent  rvsoli:tton  memorializing  Coagrese  to  extend  to  the 
States  the  prlvUefte  of  InipofUng  a  nondlBcrlminatory  tax  upon 
reia.l   sales  in   intfrstate   Ci>mmerce 

Where««  necessity  for  property  tax  relief  Is  Imperative  In  In- 
tlian.i    as  well  aa  In  other  States  throughout  the  Union:    and 

Whereas  more  than  half  of  the  States  In  an  effort  to  alTortl  prop- 
perty  tax  relief  and  to  prorlde  revenue  for  esoentlal  functions  of 
fcTovernmcnt  have  enacted  laws  Imposing  taxes  based  npt/U  or 
measured  by  aalca  cr  tan^bie  property  purchased  and  delivered 
in  such  Statca:   and 

WiMsreaa  the  State  of  Indlaiia  has  enacted  a  law  impoaing  a  tax 
upon  <ro«.s  income,  such  tangible  gross  Income  Including  that 
(terived  (rom  reUU  aaies,  from  which  nource  n  considerable  pro- 
portion oi  tha  revenue  from  this  tax  la  <jerlved;  and 

Wbereas  by  virtue  of  judicial  Interpretation  of  the  Federal  Con- 
stitution, the  States  n^y  not  levy  vltbout  consent  of  the  Congress 
taxaa  baaed  upon  or  measured  by  sales  moving  in  Interstate  com- 
merce, aud 

Whereas  there  la  at  least  serious  doubt  whether  the  State  of 
Indiana  or  any  other  State  imposing  su(  h  a  gross  income  tax  may 
without  the  consent  of  Congress,  tax  nuch  gross  Income  derived 
from  retail  .^es  moving  tn  Interstate  ommerce;   and 

Whereas  as  a  result  of  such  tnterpretatlon  of  the  existing  law 
there  Is  a  discrimination  In  favor  of  .nterstate  sales  as  against 
intrastate  sales:   and 

Whereas  roch  dtocrlmtnatlon.  If  permitted  to  continue,  will  tend 
to  divert  bustnees  from  normal  channels  in  Indiana  and  el.s^- 
where  thronghout  the  Union,  thus  sub^tlng  local  merchants  to 
unfair  competition;   and 

Whereas  It  is  of  vital  Importance  to  the  welfare  of  the  people 
of  the  United  States  that  all  things  be  done  to  promote  the  sta- 
bility of  local  bUBineas  In  order  that  the  financial  structure  of 
Indiana  and  other  States  throughout  the  Union  may  be  pre- 
served; and 

^"^hereas  It  rests  within  the  power  of  Congress  to  permit  the 
States  to  levy  rtondls^riminatory  taxes  upon  sales,  or  upon  or  with 
re->ipeot  to  Income  derived  from  sales  In  interstate  commerce,   and 

Whereas  the  Honorable  Pat  Harrison,  Senator  from  Mississippi, 
intnxluced  a  measure  at  the  second  setslon  of  the  Seventv-^hlrd 
Congress  designed  to  aflord  the  States  relief  In  this  matter,  and 
reading  as  follows: 

•  S.  2897 

■  An  act  to  regiilate  Interstate  conunero;  by  granting  the  consent 
of  Congress  to  taxation  by  the  sevend  States  of  certain  Inter- 
state sales 

"Section  I  Be  tt  enacted,  etc.  That  all  taxes  or  excises  levl«-d 
by  any  State  upon  sales  of  tangible  personal  property,  or  meas- 
ured by  sales  of  tanglt>)e  personal  prof>erty,  may  be  levied  upon 
or  measured  by  sales  of  liite  property  In  interstate  commerce,  by 
the  State  into  which  the  property  Is  moved  for  use  or  consump- 
tion thervUx  In  the  same  manner,  and  to  the  same  extent,  that 
said  taxes  or  excises  are  levied  upon  or  measured  by  sales  of  lUce 
property  not  in  interstate  commerce,  aod  oo  such  property  shall 
be  exempt  from  such  taxation  by  reason  of  being  Introduced  into 
any  Sute  or  Territory  in  orlk^inal  packages,  or  containers,  or  other- 
wise ProvMled.  That  no  State  shall  diecrlnxlnate  against  sales  uf 
tangible  personal  property  in  Interstate  commerce,  nor  shall  any 
State  discriminate  against  the  sale  of  products  of  any  other 
States:  Provided  further.  Tliat  no  State  ahall  levy  any  tax  or 
excise  upon,  or  measured  by,  the  sales  in  Interstate  commerce  of 
tangible  personal  propery  transported  for  the  purpose  uf  resale 
by  the  consignee:  Provided  further,  Th.it  no  political  subdivision 
of  anv  State  shall  levy  a  tax  or  excise  upon,  or  measured  by.  salea 
of  tangible  personal  property  In  Inter.tate  ccmruerce.  For  the 
purpose  of  this  act  a  sale  of  tangible  personal  property  trans- 
ported, or  to  be  transported.  In  intersta;*  commerce  shaJl  be  con- 
sidered as  nuule  within  the  State  Into  which  such  property  Is  to 
be  transported  for  use  or  consumption  therein,  whenever  such 
sale  Is  made,  solicited,  or  negotiated  Le.  whole  or  In  part  withui 
the  State. 

"  Sac.  2.  Recelvu-s.  liquidators,  refereeti.  and  other  officers  of  any  ' 
court  of  the  United  States  are  requlretl  to  pay  all  taxes  and  li-  t 
censes  levied  by  any  State  or  subdivision  therecf  the  same  as  cor- 
porations, partnerships,  concerns,  persoas,  or  association   of  per-  ' 
sons  are  required  to  pay  the  same  ":  and 

Whereas  said  measure  was  passed  by  the  Senate  on  March  15, 
1934,  but  was  not  voted  upon  by  the  House  of  Representatives, 
and  hence  did  not  become  law;  and 

Whereas  need  for  iruch  legislation  Is  Imperative  tn  order  to  cor- 
rect grave  tn|u8tlce  In  Indiana  and  in  all  other  States  throughout 
the  Union  where  taxes  are  based  upon  or  niensured  by  sales  of 
tant^ible  personal  property  or  where  taxes  are  Imposed  upon  or 
with  respect  to  Income  from  such  sales:   Therefore 

9imo!f  1.  Be  it  reaoived  by  the  Senat-  of  the  General  Assembly 
of  the  State  of  Indiana  {the  ho'use  of  reprexentativci  concurring] , 
That  the  General  Assembly  of  the  SUte  of  Indiana  hereby  respect- 
fully memorlallBe  the  Congre.ss  of  the  United  States  to  <lve  relief 
to  the  State  of  Indiana  and  all  other  States  Impoain,?  taxes  based 
upon  or  measured  by  sales  or  tangible  i)ersonal  property  or  taxes 
upon  or  wtth  respect  to  Income  derived  from  such  sales  by  imme- 
diately providing  for  the  regulation  ol  IntersLats  commerce  by 
granting  consent  to  taxaUon  by  the  several  Stau^s  of  certain  Inter- 
state  sales  substantlany  as  provided   by   tlie   raeasur*    (8.   2807) 


I  introduced  by  Senator  HAaRisoN  during  the  second  session  of  the 

I  Seventy-third    Congress. 

Se.-  2  The  secretary  of  the  senate  M  hereby  Instructed  to  send 
copies  of  this  resolution  to  the  President  of  the  United  States,  the 
PresiJer.t  of  the  Senate,  and  to  the  Speaker  of  the  House  of  Rep- 

[  reser.tatlves  ol  the  Congress  ol  the  United  States,  U)  each  United 
States  Senator  and  Member  of  the  Congretw  from  IndiMTia.  and  to 
the  Honorable  Pat  HAaaisoN.  United  States  Senator  from  Missis- 
sippi. auth<>r  of  the  measure  which  u  intended  to  afford  the  State.s 
relief  tn  this  important  matter. 

This  ik  an  exact  copy  of  Senate  Concurrent  Resolution  No  9  as 
paiised  by  the  Senate  of  the  Seventy-ninth  Indiana  General  Assem- 
bly, on  February  15.  1935.  and  concurred  la  by  the  house  ou 
March  I.  1935. 

NoAMAN  W.  GoaooN.  Secretary 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 

following  concurrent  resolution  of  the  Legislature  of  the 
State  of  Minnesota,  which  was  referred  to  the  Conimitie<;  ou 
Interstate  Commerce: 

A  concurrent  resolution  memorializing  Congress  to  authorize   tho 
State.s    to    tux    .salf.s    aj,d    gross    income    and,  or    gru«s    rcc,  ipts 
arising  from  trai.s«ictlon.s  iii   interstate  commerce 
Whereas  the  tax  burden  upon  real  estate  and  tangible  p  Tsonal 
property   is  at   this  time  the   heaviest  in   the  history  of   the   State 
uf  Minnesota  and  in  many  lni>tances  amounts  to  confts*.'at.or..  uad 
a  similar  situation  exists  In  many  other  States  in  the  Nation    ani 
Whf-reas   by  rea.son  of  economic  c.<ndltlons  and  of  the  niVv's  ity 
of     appropriations    for     relief     lu     the    SUite     of     Minnesota     and 
thro'i^-h>vjt   thf   Nation.   It   has  become   linperatlvfly    jut -.s-siu  y   fnr 
the  State  of  Minnesota   and   other   States   to  seek    new   sources  of 
revenue,   such  as   the  saJt-s   tax  and   the  gross-Income   tax    and   to 
u.se  the  revenue  thus  received   In  part  to  relieve  the  unconscion- 
able  burden    now   resting   upon   real   estate   and    tangible   r«"»na! 
property:   and 

Whereas  neither  sales  taxes  nor  grofw-income  taxes  may  be  Im- 
posed upon  tran-sactlons  In  Interstate  commerce  and  thus  many 
billions  of  dollars  of  Income  from  .sales  and  gross  receipts  en- 
tirely escape  such  taxation  by  the  State  Now,  therefore,  be  It 
Resolved  by  the  Senate  of  the  State  itf  Miinesota  itUe  'louae 
of  representatties  cvncurring) .  That  we  earnestly  urg*"  the  Con- 
kiress  of  the  United  States  to  pass  appropriate  legislation  so  th::t 
the  several  States  may  have  power  to  tax  sales  and  gross  in.  omc 
arulng  from  interstate  commerce.   Be  it  further 

Retoived.  Th.it  the  secretary  of  state  Is  he.-eby  directed   to  send 
a  duiy   authenticated   copy   of   this   re.soluUon   to   Uie   President   of 


of    the    United    State",   .sp,  ilitr 


the    United   States.   Vice    President 
I  -If  the  House  of  Hepresontativrs,  and  to  each  Memt>er  of  the  Sen- 
ate and  Congress  from  tin-  htate  of  Miniies<ita 

Hjai.mar   Petex-sen. 

President  ot  the  Senate. 

GeoSCE     W      J<>HN^•'N. 

Sptdker   (>'   the   //oujc'   uf   RcprcfituUie::. 
Passed  the  senate  the  13th  day  of  Ketjruary.   i:>35. 

a    H    Spaeth. 
Secretary  i>t   the  Senate 
Pas-Hod    t.'.e   hou.se  of   representatives  the  28th   day   of   February 
1935  ' 

John   I     LrvTN 
Chit't  Clerk.   Hn^tne  of  Repres-'ntativei^, 
Approved  March  — ,  1935 


Piled  March  2.  1935. 


Gort-rnirr  of  the  State  of  Minnesota. 


Mike   Hot  m. 

Serrrtaru   of    State 


The  VICE  PRESIDENT  also  laid  before  the  Stnato  the 
following  concurrent  re.solution  of  the  L«-pi.slaturt'  ot  th^^ 
State  of  Minnesota,  which  was  rffcrrt'd  to  the  Committee  on 
the  Judiciary: 

Concurrrnt  Resolution  14 
A  concurrent  resolution  nu-rnonah/lns'  the  Congress  of  the  United 
States    to   enact    a    Federal    antliynchlng    law 
Whereas  more  than    15  citi/ens  of  the   United   State*   m   widely 
scattered   section.s   of   the   country    ti&ve   been   lynched   during   the 
past  year,  though  a  great  decrea.se  over  the  previous  year    yet  suT- 
.  ficier.t   to  cause   public  fv.;,rrs.;oti   of   condemnation   thereof  to  be 
j  made  throughout   the  land,    and 

Whereas  lynchin-  l,^  an  unldAfuI  deprivation  of  the  r'.Rhts  of 
the  en tzens  to  the  pro^ectiin  of  article  VI  of  the  amendments 
to  the  Constitution  of  the  United  States  which  reads  as  foUows 
I  "In  all  crtmiiml  prosecutions  the  accii.sed  shall  enjoy  the  rieht 
to  a J-Peedv  and  public  trial  hy  an  Impart inl  Jury  ..f  the  State  and 
district  wherein  the  crime  shall  have  been  committed  •  •  • 
and  to  be  Informed  of  the  nature  and  cause  of  the  sccusatlon-  to 
be  confronted  with  the  witnesses  against  him  •  •  •  and  to 
have  the  a.s«'stance  of  cnmsei  for  his  defense  " 

Article  XIV  of  the  amendments  of  the  Constitution  of  the  United 
States  of  America    which  reads,  in  part,  as  follows 

•  Nor  shall  any  SUte  deprive  any  person  of  life,  llbertT  or 
property  without  due  procens  of  law;  nor  deny  to  anv  neraon 
within  its  Jurisdiction  the  equal  prot«;tlon  at  the  laws  "    and 
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Whereas  lynching  and  mob  Tlolenoe  tend  to  promote  a  general 
disregard  for  law  and  order  and  to  undermine  the  very  purpose 
and  stability  of  government,  and  has  a  detertoratlve  effect  both 
up>on  the  people  participating  therein  and  the  community  wherein 
same  occurs:  And.  therefore,  be  It 

Resolved  by  the  Senate  of  the  State  of  Mtnneaota  {the  house  of 
representatives  concurring  therein).  That  the  Congress  of  the 
United  States  be  and  Is  hereby  memorialised  to  enact  a  Federal 
antllvnchlng  law  at  the  present  aeealon.  Tbat  a  copy  of  this 
resolution  be  transmitted  to  the  President  of  the  United  States, 
the  Prcs.dent  of  the  Senate,  the  Speaker  of  the  House  of  Repre- 
sentatives, and  to  each  of  the  Senftors  and  Representatives  of 
the  Congress  from  the  State  of  Minnesota. 

Oaoaoa  W.  Johnson. 
Speaker  of  tha  Houaa  of  Raprtaentatives. 

H  J  ALMAS  PKRBSXN, 

Pretident  of  the  Senate. 
Passed  the  house  Ot  representatives  the  18th  day  of  February 

1835. 

John  I.  Lxvtn, 
Chief  Clerk.  Houae  of  Representative*. 

Passed  the  senate  the  4th  day  of  March  1036. 

O.  H.  Spaeth, 
Seeretarif  of  the  Senate. 

Approved  March  6,  193S. 

Fu>TD  B.  Olson, 

Governor. 

Filed  March  6,  1935. 

lines  Holm, 
Secretary  of  State. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the  fol- 
lowing resolutions  of  the  General  Court  of  Massachusetts, 
which  were  referred  to  the  Committee  on  Finance: 
Resolutions  memorializing  Congress  In  favor  of  the  immediate  cash 

payment  of  the  adjusted-service  certiflcates  of  veterans  of  the 

World  War 

Whereas  It  appears  that  present  national  economic  conditions 
warrant  the  extension  of  adequate  relief  to  a  large  number  of  those 
who  served  In  the  armed  forces  of  the  United  States  Government 
during  the  recent  World  War;  and 

Whereas  It  appears  that  adjusted-service  certificates  were  Issued 
to  those  mentioned  above  by  the  Director  of  the  United  States 
Veterans'  Bureau  In  compliance  with  section  601  of  title  V  of 
the  World  War  Adjusted  Compensation  Act;  and 

Whereas  it  appears  that  it  Is  the  consensus  of  opinion  and  the 
desire  of  a  larger  number  of  those  who  have  received  the  above- 
mentioned  certificates  to  realize  the  immediate  cash  value  of  their 
adjusted -service  certificates;  Therefore  be  it 

Resolved.  That  the  General  Court  of  Massachusetts  respectfully 
represents  to  Congress  and  the  President  of  the  United  States  the 
advlsabUlty  of  providing  for  the  immediate  payment  to  war  vet- 
erans of  the  face  value  of  their  adJXMted-service  compensation  cer- 
tificates; and  be  it  further  ^  ^  ..  _*,. 

Resolved,  That  a  copy  of  these  resolutions  be  forwarded  forth- 
with by  the  secretary  of  the  Commonwealth  to  the  President  of  the 
United  States,  to  the  presiding  offlcers  of  both  branches  of  Con- 
gress and  to  the  Members  thereof  representing  this  Commonwealth. 

In  house  of  representatives,  adopted  February  27.  1036. 

In  senate,  adopted  in  concurrence,  March  8,  1036. 

A  true  copy.    Attert: 

'  ,  Secretary  of  the  Commonwealth. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  joint  memorial  of  the  Legislature  of  the  State  of 
Oregon,  which  was  referred  to  the  Committee  on  Appro- 
priations: 

Senate  Joint  Memorial  18 

To   the   Honorable  Senate  and  House  of  Representatives   of  the 
United  States  of  America  in  Convree*  assembled: 
We    your  memorlsUsts.  ths  Thirty-eighth  legislative  Assembly 
of  the  State  of  Oregon,  convened  in  regular  session,  respectfully 
represent  that: 

Whereas  the  ravages  caused  by  prune  thrlps  amount  to  millions 
of  dollars  of  loss  to  the  prune  growers  of  Oregon;  and 

Whereas  this  pest  is  spreading  n4»ldly  into  the  adjoining  States 
of  California.  Washington,  and  Idaho;  and 

W^hcreas  the  State  of  Oregon  still  is  seriously  suffering  finan- 
cially from  the  effects  of  the  recent  depression  and  cannot,  there- 
fore, finance  necessary  investigations  and  ctmtrol  measures:  Now. 

therefore,  be  It  ^.  ^       .  ^  ....■,.,. 

Resolved  by  the  Senate  of  the  State  of  Or^fon  (the  house  of 
revrcsentatives  lointly  concurring  therein).  That  we,  your  me- 
morialists, the  Thlrty-«lghth  Legislative  Assunbly  of  the  Stote  of 
Oregon,  convened  In  regular  session,  respectfully  peUtion  the  Con- 
gresfi  of  the  United  States  to  make  necessary  appropriations  avaU- 
able  immediately  to  the  United  SUtes  Departanent  of  Agriculture, 
collaborating  with  the  Oregon,  agrtcultural  experiment  station,  to 
combat  and  control  this  pest;  and  be  it  further 

Resolved.  That  the  secretary  of  sUte  of  the  State  of  Oregon  be. 
and  he  hereby  la,  directed  to  forward  a  copy  <rf*^*»_j2^*,  '^f 
morlal.  under  his  certificate  and  seal,  to  tbe  President  of  toe 
United  States,   the  President  of  tbe  United  Statsa  Senate,  the 


Speaker  of  the  United  States  House  of  Representatives,  ths  Sec- 
retary of  Agriculture  of  the  United  SUtes,  and  to  each  Member 
of  the  Oregon  delegation  in  Congress. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  resolution  of  the  House  of  Representatives  of  the 
State  of  Nebrasica,  which  was  ordered  to  lie  on  the  table: 

Resolution  memorializing  the  Congress  of  the  Uzdted  States  to 

pass  the  President's  work-relief  bill  as  submitted  without  further 

delay 

Whereas  there  are  many  needy  and  unemployed  people  In  tiM 
State  of  Nebraska  and  in  other  States  of  the  United  States  who 
are  in  dire  distress  and  who  must  have  immediate  reUef  If  they 
are  to  receive  the  bare  necessities  of  life;  and 

Whereas  the  President  of  the  United  SUtes  has  presented  a 
work-relief  bill  approprlaUng  $4,800,000,000  for  such  reUef:  and 

Whereas  such  sum  of  money  Is  nsoessary  to  carry  on  the  ocm- 
prehenslve  relief  program  for  the  United  SUtes  under  present 
conditions;  and 

Whereas  this  house  is  in  complete  accord  with  the  President  in 
the  position  which  he  has  taken  in  his  said  work-relief  bill  whereby 
the  amount  of  compensation  paid  for  relief  work  shaU  not  exceed 
»50  per  month,  a  little  less  than  the  rate  erf  pay  which  relief  work- 
ers wlU  be  able  to  receive  as  and  when  they  are  again  absorbed  in 
the  profiUble  piirsulU  at  labor  in  connection  with  private  indus- 
try; and 

Whereas  the  failure  of  c«taln  politicians  in  Congrest.  promptly 
to  pass  the  President's  work-rrtief  bill  is  causing  unrest  among 
those  who,  without  fault  of  their  own.  find  it  impossible  to  procure 
work  to  obtain  the  necessities  of  life  and  uncertainty  in  business 
transactions  In  the  several  SUtes:  Now,  therefore,  be  it 

Resolved  by  the  House  of  Representatives  of  the  State  of  Ne- 
braska in  fiftieth  session  assembled — 

1.  That  this  house  reiqiectfully  petitions  and  memorializes  the 
Congress  of  the  United  SUtes  to  pass  with  aU  convenient  q>eed 
and  celerity  the  President's  work-reUef  biU.  appropriating  $4300,- 
000,000  for  the  purposes  therein  set  forth. 

2.  That  the  clerk  of  this  house  be  hereby  cardered  and  directed 
forthwith  to  forward  a  copv  of  this  resolution,  properly  authenti- 
cated and  suiUbly  engrossed,  to  the  President  of  the  United  SUtes, 
to  the  Vice  President  of  the  United  SUtes,  to  the  Speakor  of  the 
House  of  RepresenUtlves  of  the  United  SUtes.  and  to  each  of  the 
United  States  Senators  representing  the  SUte  of  Nebraska,  and  to 
each  of  the  Congressmen  in  the  House  at  Rei»«senUtlves  o£  the 
United  SUtes  representing  the  SUte  of  Nebraska,  to  take  such 
steps  as  may  be  necessary  without  further  delay  to  the  end  that 
said  work-relief  appropriation  bill  shaU  immediately  be  enacted 
Into  law. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  tiie 
following  concurrent  resolution  of  the  Legislature  of  Puerto 
Rico,  which  was  referred  to  the  Committee  on  Banking  and 
Currency; 

I,  Enrique  Gonzalez  Mena.  secretary  of  the  Senate  of  Puerto 
Rico,  do  hereby  certify  that  the  foUowlng  concurrent  resolution 
was  unanimously  approved  by  the  Senate  of  Puerto  Rico  on  Feb- 
ruary 19.  1935,  and  by  the  hotise  of  represenUtlves  on  March  6. 
1985: 

'•  Concurrent  resolution  to  petition  the   Congress  of  the   United 
States  of  America  to  make  extensive  to  Puerto  Rico  the  beneflte 
of  the  act  In  regard  to  the  insurance  of  deposite  in  banking  in- 
stitutions, and  especially  those  derived  from  the  activities  of 
the  Federal  Deposit  Insurance  Corporation 
"  Whereas   It   is   unquestionable   that   the   inclusion  of   Puerto 
Rico  In  the   beneflte  of  the  Deposit  Insurance  Corporation  cre- 
ated by  virtue  of  amendmente  introduced  into  the  Federal  Re- 
serve Act   would   conslderaWy  improve  the  condition  of   insular 
credit  boimd  up  in  the  local  banks  organized  imder  the  laws  of 
Puerto  Rico  with  Puerto  Rlcan  capital; 

"  Whereas  such  inclusion  of  Puerto  Rico  in  the  beneflte  of  cald 
organization  wUl  place  the  local  banks  in  circumstances  similar 
to  those  of  the  national  banks  doing  business  in  Puerto  Rico. 
and  will  avoid  imjust  and  unequal  competition  on  the  part  of 
national  banking  institutions  against  those  organized  under  the 
laws  of  Puerto  Rico; 

"  Whereas  insular  credit  requires  that  the  native  credit  insti- 
tutions organized  with  local  caplUl,  where  niunerous  intereste 
of  the  country  are  united,  be  placed  on  the  same  plane  of  action 
as  the  national  banking  institutions  doing  business  in  this 
Island  of  Puerto  Rico,  and  be  protected  in  like  manner  by  na- 
tional legislation  so  that  no  new  luieasiness  may  be  caused  in 
our  economic  structure,  actually  bankrupted  by  the  acute  eco- 
nomic depression  through  which  we  have  been  passing  for  the 
last  few  years;  ^     ^        .^   , 

"Whereas  neither  the  previous  act  creating  the  Deposit  In- 
surance Corporation  nor  the  pending  bills  now  u^der  the  con- 
sideration of  the  Congress  of  the  United  SUtes.  $nd  especially 
the  Steagall  banking  bill.  H.  R.  5357,  Include  Puerto  Rico,  not- 
withstanding the  fact  that  the  beneflte  of  the  act  are  made 
extensive  to  the  Territories  <rf  HawaU  and  Alaska; 

"  Whereas  it  is  urgently  necessary  that  all  said  legislatlcn 
include  Puerto  Rico,  making  ito  beneflte  extensive  to  the  local 
credit  institutions  esUblished,  cwganized.  and  operataig  undo 
the  laws  of  Puerto  Rico; 
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"WhervM  by  this  rMolutlon  the  Leftslatur*  of  Puerto  Rico 
[  Tprp— f  tU  d«Blre.  wUllnirnnB.  and  wish  that  the  betwflts  of 
the  aaM  Oeposit  Insurance  Act  be  exten<jed  to  Puerto  Rico,  iind 
Um  credit  corporations  aod  liuUtuUoD*  and  bank«  orgaxxiaed 
under  the  !■>»-§  of  thts  tsUnd  and  doing  buslnew  In  Puerto  Rico, 
ree^lve  the  t>en«flta  thereof:   Wow.  theref'ire.  be   it 

JI«>o<red  by  the  Senate  of  Puerto  itico   (ttie  House  of  Repre- 
neniativea  o/  Puerto  Rico  concurring)  : 

"  S««rnoN  1.  That  the  Congreaa  of  the  United  SUtea  of  America 
be  petitioned,  and  !t  Is  heretyy  petitioned,  to  make  extensive  to 
Pijtrto  Rico  the  benefits  of  the  Deposit  Insurance  Act.  and  lllce- 
wlM  to  ectMid  to  our  Muid  all  the  actlTttles  of  the  FedenU  De- 
posit Inauranoe  Corporation  bo  that  all  credit  Institutions  and 
banks  orgmnised  under  the  Uws  of  Puerto  Rico  may  receive  its 
benefits. 

"  8ac.  a.  That  as  the  s&id  measure  Is  also  of  prime  Importance 
for  the  guaranteeing  of  Insular  credit,  the  President  of  the  United 
Htatee  of  AmerlcA  Is  Ilkswtee  petitioned  to  Intervene  and  give 
tarn  dvdded  cooperation  toward  securing  for  this  island  all  the 
benefits  of  the  said  act. 

"  Sbc.  3.  That  a  copy  of  this  resolution  be  sent  by  air  mall. 
immediately  after  its  peasage.  to  the  President  of  the  United 
States,  to  both  Houses  of  Congress  of  the  United  States  of  Amer- 
ica to  the  Chief  of  the  Dtrlsion  of  Territories  and  Possessions 
of  tha  Dapartnant  of  the  Interior  of  the  United  States,  and 
to  the  Reatdent  Conmlaskmer  of  Puerto  Rico  in  Waahlnffton.  re- 
questing the  latter  to  give  his  whole  cooperation  to  the  peti- 
tion herein  oontalned;  and  that  a  copy  be  sent  to  the  Oovemor 
at  Puerto  Rico,  aairing  for  his  oooperation  " 

ror  transaalttal  to  tlie  Prealdent  at  the  Senate  of  the  United 
3ta«ea  I  have  hereunto  set  taj  hand  and  caused  to  be  affixed  the 
seal  of  the  Senate  of  Puerto  Rico  on  this  6th  day  of  March   1935 

EMaiQXTS  OoMZALxz  Men*. 

Secretary  of  the  Seriate. 

Tbe  VICE  PRESIDENT  also  laid  before  the  Senate  the 
foUowing  concurrent  resolution  of  the  Legislature  of  the 
Territory  of  Hawaii,  which  was  referred  to  the  Committee 
on  Territories  and  Insular  Affairs: 

Whereas  the  strategic  military  and  naval  poettlon  of  the  Terri- 
tory is  wall  known  throughout  the  world  and  has  been  made  manl- 
feat  tHrough  recant  large  appropriations  by  the  Congreos  of  the 
United  States  to  strengthen  the  defenses  of  the  islands,   and 

Whereas  some  7,000  former  service  men.  Including  many  vet«ran5 
of  the  World  War.  are  now  reetdent  in  this  Terrttonr":   and 

WTisreas  the  only  hospitalisaiion  facilities  available  in  this  Ter- 
rtCory  for  any  of  theae  7  000  lormer  service  men  in  th^  ewrc  of 
Kickness  or  dlseaj^e  are  at  the  Pearl  Harbcr  Naval  H>-<p;t..\l  v.hrn 
a  bed  or  beds  may  not  be  needed  to  care  for  any  aiiln^  n>an  en 
acttve  service  with  the  United  States  naval  fr»rr«*:  and 

Wheretts  recaerte  on  flJe  in  tb<>  Veterans'  Bureau  at  Wfuhti\s;ton. 
D.  O..  of  a  survey  made  by  the  Honorable  Ijawr«nce  M  Jidd  t.lien 
Oovemor  of  Hawaii,  throut^h  hi.s  adjutant  irenerul  <»h  iwed  the  dirt' 
necessity  for  additional  hospitalization  f  .rllities  f-^r  the  use  of 
former  service  nwn  and  that  at  least  00  beds  are  needed  at  or.ce 
Nov.  therefore,   be  tt 

Mmotoed  by  the  Smate  of  the  Territory  of  Haicait  {the  himae 
of  repretentmttveM  eoneumng).  That  the  Congress  of  the  United 
States  be  petitioned,  through  the  Oovemor  of  Hawaii  and  the 
Daiegate  frona  Hawaii  to  Congress,  to  pro\lde  adequate  funcLt  for 
the  establiahment  in  Hawaii  of  a  home  for  the  Territory  of  Hawaii 
as  a  branch  of  the  National  Military  Home,   and  be  It  further 

Jteaolved.  That  a  copy  of  this  resolution  be  transmitted  to  the 
Vice  President  of  the  United  States,  the  Speaker  of  the  House  of 
Repreaentatlves,  the  Oovemor  of  Hawaii,  and  the  Delegate  from 
Hawaii  to  the  Congreae  of  the  United  States 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  joint 
memorial  of  the  Legislature  of  the  State  of  Idaho,  favoring 
the  enactment  of  lefflslatlon  known  as  the  "  Townsend  old- 
age  penskiQ  revolTlng-fund  plan  ",  which  was  referred  to  the 
Committee  on  Finance. 

'See  joint  memorial  printed  In  full  when  presented  by  Mr. 
BoKAH  on  the  11th  instant,  pp.  3326-^327.  CoNCSKssioifAL 
Recoil  I). ) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  Joint 
resolution  of  the  Legislature  of  the  State  of  Montana,  me- 
morializing Congress  to  enact  legislation  reqoiring  the  use 
of  granite  and  natural  stone  in  the  constnKtion  of  pubhc 
btiildlngs  imder  the  PitWic  Works  prt)i?ram.  vhich  was  re- 
ferred to  the  Cjmmittee  on  Public  Bullilings  and  Qrounds. 

'See  jomt  resolution  printed  in  full  when  presented  by  Mr. 
MtxRRAT  on  the  Uth  instant,  p.  S327,  CoitcKnsioM.u.  Rccoro.) 

The  VICE  PRESIDKNT  also  laid  before  the  Senate  reso-  i 
lutionjs  adopted  by  Farmers  Union  LoctJs  of  Solon,  Brittaln. 
and  Campbell,  all  of  Hettinger  County.  N.  Dak.,  favoring 
the  passage  of  the  so-called  "  Frasier-Iemke  farm  refinanc- 
ing bin  ".  wilich  were  referred  to  the  Committee  on  Agri- 
culture and  Forestry. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
Board  of  Commissioners  of  the  City  oi'  Camden,  N.  J.,  and 


McFarland  Post  No.  9.  American  Legion.  Department  of 
Colorado,  of  La  Junta,  Colo.,  favoring  the  enactment  of  leg- 
islation providing  for  the  immediate  payment  of  adjusted- 
service  certificates  of  World  War  veterans,  which  were  re- 
ferred to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  petitions  of  sundry  citizens 
of  the  State  of  Indiana  praying  for  the  enactment  of  legisla- 
tion providing  penalties  for  persons  who  seek  or  plan  the 
overthrow  of  the  Government  by  force  or  violence,  which 
were  referred  to  the  Committee  on  the  Judiciary. 

He  aLso  laid  before  the  Semite  a  rr.solution  adopted  by  the 
Yuba-Sutter  Bar  Association,  of  the  State  of  California, 
favormg  the  enactment  of  legislation  providiiiR  a  fifth  circuit 
judge  of  the  United  States  Circuit  Court  of  Appeals.  Ninth 
Circuit,  which  wa.s  referred  to  the  Committee  on  the 
Judiciary. 

He  also  laid  before  the  Senate  petitions  of  sundr>-  cilizons 
of  the  States  of  California.  Maryland.  Michigan,  New  Jersey, 
and  New  York,  praying  for  an  investigation  of  charges  filrd 
by  the  Women's  Committee  of  Loui.siana  relative  to  the  qual- 
ifications of  the  Senators  from  Louisiana  [Mr.  Long  and 
Mr.  Overton),  which  were  referred  to  the  Committee  on 
Privileges  and  Hections. 

He  al.so  laid  before  the  Senate  resolutions  adopted  by  the 
City  Coiimii&sioners  of  Madi&on.  Wis.,  the  City  Commission 
of  Brenham.  Tex.;  the  mayor  and  council  of  the  Borough  of 
Pairview.  N.  J.,  and  the  Common  Councils  of  the  cities  of 
Ottawa,  111.,  Attica.  Ind  .  Hnldenville,  Okla.,  Pall  River, 
Mass..  Milwaukee,  Wis.,  and  Ely,  Minn.,  favoring  the  enact- 
mtnt  of  pondinn  le^Lslatiun  pru<'laimin«  October  11  in  each 
year  as  0«'neral  Pulaski's  Memorial  Day,  which  were  ordered 
to  lie  on  the  table. 

Mr.  MALONEY  presented  a  resolution  adopted  by  Group 
No.  513,  Polii>h  National  Alliance  of  the  United  States  nf 
North  America,  of  Wallincford,  Conn.,  favoring  the  enact- 
ment of  p^'ndins  lei^i.^laticn  proclaiming  October  II  m  each 
year  a^  Cieneral  Puia^ki'.i  Mt-inoiial  Day,  wh..ch  was  ordered 
to  lie  on  the  table 

Mr.  COPELAND  pre.srnted  a  rer.olution  adopted  by  'he 
Chambt-r  uf  Coiun;erce  of  Oeiievu.  N.  Y..  protesting  a^.^.;n  t 
ihe  adoption  of  proposed  amt>iKim:'nts  to  the  AKiieuiiiu^il 
.\rlju5t!nent  Act.  as  embodied  .n  Senatp  bill  1807  and  Hon  e 
bill  r>bH7>  -vhirh  wa.s  referred  t:,  ^hv  Committee  on  Agricul- 
ture and  Forestry 

He  al..o  presente<l  resolutions  adoj>r<*d  by  the  Parent- 
Teacher  Associations  of  Chester  and  Greenwood  I.ak"  and 
No  42  Sthool  Parent-Teuelur  A^S4,e;ation.  fa.or.i.*;  U^e 
establi.shment  of  a  national  film  lustiiuU'.  to  encourage  the 
product  on.  di.stribution.  and  exhiLnt.on  of  m-  (ion  pir'-ir'S 
for  visual  education  and  suitable  ♦•nterta  ninent  vshuh  ve:e 
referred  to  the  Committee  on  Education  and  Lalwr 

Ho  aLo  presented  a  resolution  adopted  by  the  United  Tax- 
payers of  Ixmg  Beach,  N.  Y  ,  protestiPR  again-st  the  er.ac:- 
ment  of  measures  to  extend  the  Petleral  power  .so  as  to 
tax  .such  commodities  a^  Kasohne.  which  wa.s  referred  to  the 
Comm  ttee  on  Finance. 

He  aLso  presented  a  re.solution  adopted  by  the  B<3ard  of 
Supervisors  of  Monroe  County,  N.  Y  ,  favoring  the  ratilica- 
tion  of  the  Great  Lakes-St  I^awrenre  l><»p  Waterway  lY"aty. 
which  was  referred  to  the  Committee  on  Fore^n  Reiationo. 

He  also  presented  petitions  of  sundry  citizens  of  Rochester, 
N.  y.,  praying  for  the  repeal  of  the  so-caiied  '  Wh!*elei  - 
Howard  Indian  welfare  bill  ",  which  were  referred  to  the 
Committee  on  Indian  Affairs. 

He  also  presented  a  restilution  adopted  at  a  public  meeting 
in  the  Town  Hall  Club,  .spon.sored  by  the  Women's  Interna- 
tional League  for  Pf ace  and  Freedom.  New  York  City.  N  Y., 
favormg  the  passage  of  the  so-called  "  Wagner-Costigan 
antilynching  bill  '.  which  was  referred  to  the  Committee  on 
the  Judiciary. 

He  also  presented  a  resolution  adopted  by  the  Ministers' 
Association  of  Hornell.  N.  Y..  and  vicinity,  favoring  the  na- 
tionalization of  the  manufacture  and  sale  of  arms  and  muni- 
tions, etc.,  and  the  outlawry  of  war.  and  protesting  against 
proposed  naval  acUviUes  in  the  Pacific,  which  was  referred 
to  the  Committee  on  Military  Affairs. 
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He  also  presented  a  resolutioci  adopted  bgr  the  executive 
council  of  the  Order  of  the  Sons  of  Ireland  in  America.  New 
York  City.  N.  Y..  favoring  the  enactment  of  Senate  Joint 
ResoluUon  No.  41.  authorizing  the  issuance  of  a  special 
postage  stamp  in  honor  of  Commodore  John  Barry,  which 
was  referred  to  the  Committee  on  Post  Offices  and  Post 
Roads. 

Mr.  TYDINOS  presented  a  petition  of  sundry  citboens  of 
the  State  of  Maryland,  praying  for  the  passage  of  <dd-age 
pension  legislatiMi.  which  was  referred  to  the  Committee  on 
Finance. 

He  also  presented  res(^utlons  adopted  by  the  western 
Maryland  secUon  of  the  Koty  Name  Society,  compri^ng 
Catholic  parishes  in  Garrett  and  Allegany  Counties,  and  the 
Holy  Name  Society  of  the  Sacred  Heart  Church  of  Balti- 
more. In  the  State  of  Iilaryland.  protesting  against  alleged 
religious  persecutions  in  Mexico,  and  favoring  the  recall  of 
the  American  Ambassador  to  that  country,  which  were 
referred  to  the  Committee  on  Foreign  Relations. 

He  also  presented  a  resolution  adopted  by  the  Baltimore 
(Md.)  Preachers'  Meeting  of  the  Methodist  Episcopal  Church, 
urging  that  the  Committee  on  Foreign  Relations  do  not  re- 
port favorably  to  the  Senate  the  resolution  (S.  Res.  70)  pro- 
testing against  religious  persecutions  by  the  Oovemment  of 
Mexico,  and  authorizing  an  investigation  thereof  by  the 
Committee  on  Foreign  Relations,  which  was  referred  to  the 
Committee  on  Foreign  Relations. 

He  also  presented  a  resolution  adopted  by  the  Coal  Control 
Association  of  Georges  Creek  and  Upper  Potomac,  Md.  and 
W.  Va..  protesting  against  the  enactment  of  legislation  pro- 
viding a  6-hour  day  and  a  30-hour  week  in  the  bituminous 
coal  industry,  which  was  referred  to  the  Committee  on  Inter- 
state Commerce. 

He  also  presented  a  memorial  niunerously  signed  of 
sundry  citizens  of  Oakland  and  vicinity,  in  the  State  of 
Maryland,  remonstrating  against  the  enactment  of  legisla- 
tion adversely  affecting  the  interests  of  investors  in  the 
securities  of  pubUc -utility  companies,  which  was  referred 
to  the  Committee  on  Interstate  Commerce. 

He  also  presented  petitions  of  simdry  citizens  of  the  State 
of  Maryland,  praying  for  the  publication  at  Government 
e-ipense  of  all  testimony  taken  by  the  Federal  Communica- 
tions Commission.  Broadcast  Division,  in  relation  to  the 
broadcasting  of  programs  of  interest.  conveni«ice.  and  ne- 
cessity, together  with  the  report  of  the  Commission,  which 
were  referred  to  the  Committee  on  Interstate  Commerce. 

Mr.  WALSH  presented  a  resolution  adopted  by  Branch 
Lowell  No.  60.  of  the  Polish  Workmen's  Aid  Fund,  in  the 
State  of  Massachusetts,  endorsing  the  so-called  "Wagner 
bill  ".  providing  for  majority  rule  in  collective  bargaining, 
the  outlawry  of  comjjany-promoted  unions,  etc.,  which  was 
referred  to  the  Committee  on  Education  and  Labor. 

He  also  presented  a  memorial  of  several  citizens  of  Bridge - 
water  and  East  Bridgewater,  BCass.,  remonstrating  against 
the  enactment  of  legislation  providing  immediate  payment 
of  adjusted-service  certificates  of  World  War  veterans,  which 
was  referred  to  the  Committee  on  Finance. 

He  also  presented  the  petition  of  Curtis  CKiild  Post  No. 
1538.  Veterans  of  Foreign  Wars  of  the  United  States,  of 
Chelsea  Mass..  favoring  the  enactment  of  the  so-called 
••  Patman  bill  ".  being  the  bill  (H.  R.  1)  to  provide  for  the 
Immediate  payment  to  veterans  of  the  face  value  of  their 
adjusted-service  certificates  and  for  controlled  expansion  of 
the  currency,  which  was  referred  to  the  Committee  on 
Finance. 

He  also  presented  a  petition  of  sundry  citizens  of  Fitch- 
burg.  Mass.,  praying  for  repeal  of  the  section  of  the  Reve- 
nue Act  of  1934  relative  to  publicity  of  income-tax  returns, 
which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  a  petition  of  sundry  citizens  of  Los  An- 
geles. Calif.,  praying  for  the  adoption  of  the  so-called 
"  Townsend  old- age- pension  plan ",  which  was  referred  to 
the  Committee  on  Finance. 

He  also  presented  the  petition  of  Orange  Townsend  Club 
No.  1.  of  Orange.  Mass..  praying  for  the  adoption  of  the 
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so-called  "  Townsend  old-age-pension  plan 
ferred  to  the  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  the  Holy  Name 
Society  of  St.  Josei^'s  Church  (Lithuanian),  of  Lowell. 
Mass.,  protesting  against  alleged  religious  persecutions  in 
Mexico,  and  favoring  the  withdrawal  of  the  United  States 
Ambassador  to  that  country,  which  was  referred  to  the  Com- 
mittee on  Foreign  Relations. 

He  also  iH-esented  memorials  of  sundry  citizens  of  Am- 
herst and  Beverly.  Mass..  remonstrating  against  the  enact- 
ment of  legislation  affecting  adversely  the  interests,  of  In- 
vestors In  securities  of  public-utility  companies,  which  were 
referred  to  the  Committee  on  Interstate  Commerce- 
He  also  presented  a  petition  of  simdry  citizens,  being  vet- 
erans domiciled  at  Veterans  Facility  Home,  Togus,  Maine, 
praying  for  the  enactment  of  legislation  providing  free  use 
of  the  mails  to  veterans  during  the  period  of  domiciliary 
care  and  hospitalization  in  natlonid  homes,  which  was  re- 
ferred to  the  Committee  on  Post  Offices  and  Post  Roads. 

Mr.  PITTMAN  presented  the  following  Joint  resolution  of 
the  Legislature  of  the  Stote  ol  Nevada,  which  was  referred  to 
the  Committee  <hi  Appropriations: 

ABBcmbly  Joint  reaolutlon  petitioning  the  Honorable  Harry  L.  Hop- 
kins, Federal  Emergency  Relief  Admlnlatrator  of  the  United 
States  for  an  allotment  of  funds  in  the  sum  of  $27,000  for  the 
aid  and  relief  of  the  Cflark  County  school  system  at  Las  Vegas,  in 
Clark  County,  Nev. 

Whereas  the  Influx  of  thoiisands  of  people  with  their  famiUea 
was  brought  about  through  the  constructiOTi  ot  the  Boulder  Dam, 
near  Las  Vegas,  in  Clark  County,  Nev.,  with  a  great  Increase  in  the 
number  of  children  of  school  age:  and 

Whereas  the  school  popvilatlon  of  the  high  schoc^  at  Las  Vegas. 

which  in  normal  times  have  a  total  enrollment  of  286  students:  and 

Whereas  the  accommodation  of  students  In  the  Las  Vegas  8cho<Ms 

from  Boulder  City  Increased  this  normal  school  enrcAlment  to  more 

than  600;  and  

Whereas  Boulder  City  Is  situated  approximately  26  mllee  from 
the  Las  Vegas  schools,  making  it  necessary  that  tranfl?ort»Uon 
should  be  provided  for  the  children  living  at  Boulder  City  and 
attending  the  Las  Vegas  school,  which  cost  of  transportation  Is  at 
the  rate  of  $55  per  day:  and  ^     ,  *  ..  ♦^ 

Whereas  the  school  funds  In  this  district  have  been  depleted  to 
the  extent  that  on  and  after  the  1st  day  of  March  teachers  will  be 
unable  to  draw  their  pay;  and 

Whereas  this  condlUon  of  affairs  has  been  brought  about  by  the 
honest  efforts  and  the  requirements  of  the  law  in  the  State  ot 
Nevada  to  properly  educate  the  young  In  this  State,  by  reason  at 
which  efforts  the  children  of  Boulder  City  were  accorded  the  same 
opportunities  as  those  normally  resident  erf  said  district:  and 

Whereas  unless  relief  can  be  obtained  frcwn  the  Federal  Govern- 
ment to  alleviate  this  condition  it  will  be  equivalent  to  penalizing 
the  parents  and  students  of  Clark  County  for  conditlcxis  that  have 
been  brought  about  by  being  fair  to  the  Federal  Oovemment:  Now, 
therefore,  be  it 

Resolved  by  the  Assembly  and  Senate  of  the  State  of  Nevada, 
That  the  Honorable  Harry  L.  Ht^klns.  Federal  Emergency  ReUn 
AdmlnlstratOT.  be  petitioned  to  provide  relief  In  the  sum  ot  (37,000 
to  the  Clark  County  School  Board.  Clark  County.  State  of  Nevada. 
for  the  purpose  of  maintaining  their  schools  which  have  been 
reduced  to  bankruptcy  In  taking  care  of  the  student*  fr«n  Boulder 
City;  and  be  it  further 

Resolved  That  duly  certlfled  copies  of  this  resolution  be  trans- 
mitted by  the  secretary  (rf  state  of  the  SUte  of  Nevada  to  the  Hon- 
orable Harry  L.  Hc^klns.  Federal  Emergency  Relief  Administrator. 
at  Washington,  D.  C,  to  each  of  our  Senators  In  the  United  States 
Senate  and  to  our  Representative  In  Congress,  with  the  request 
that  provisions  be  made  Immediatrty  tor  the  financing  at  said 
school  district  to  the  end  that  teachers  shaU  be  jxMtly  con^iensated 

tor  their  servicea.  __       

WnxiAM  ElxKinRT. 

SpeoJcer  of  the  Assembljf. 
Lbonabo  A.  WiLaow. 
Chief  Clerk  of  the  AM»emblp. 
FasD  S.  ALwaao, 

President  of  the  Senate. 
Edwabo  a.  DtTCKia.  Jr.. 

Secretary  of  the  Senate. 

State  of  Nevada,  executive  department.    Approved  ICarch  7,  198ft. 

RiCHABD  Kjmmam.  Govemor. 

Mr.  PITTMAN  also  presented  the  following  Joint  resolution 
of  the  Legislature  of  the  State  of  Nevada,  which  was  referred 
to  the  Committee  on  Post  Offices  and  Post  Roads: 

Wh««as  experience  has  shown  that  the  special  provisions  pro- 
mulgated by  the  Federal  Bureau  of  Public  Roads  autborlalng  con- 
tractOTs  to  be  the  sole  Judge  of  the  qualifications  of  employees 
using  heavy  equipment,  defeats  the  object  and  purpose  of  the  law 
to  employ  local  Ubor:  Now.  ttaerefore.  be  It 
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Re-tolvrd   by  the  Xiuembly  and   Senate  of   the  State   of  Nevada.  I 

That  the  special  provisions  permitting  contractors  to   be   the  sola  ] 
Judge  of  the  quaiiflcatlona  of  employees  oslng  hi?a\-y  equipment  be 
abrogated,    and    a    r\ile    requiring    that    only   citizens   of    the    State  , 
wherein  said  work  is  being  performed  shall  be  employed  on  such 
work,  and  f\arther  I 

Resftlved.  That  copies  of  this  resolutlor.  be  forthwith  transmitted  i 
by   the  secretary  of  state   to    jut  Senators  and   Representatives   In 
Congress,   to  the  Chief  of  th<    Bureau  of  Roads,   and  that  a  copy, 
under  the  great  seai  of  the  Sti^te  of  Nevacta.  be  sent  to  the  President 
of  tbe  United  States. 

Prkd  S    Alw/uu). 

President  of  the  Senate. 
ElDWAU)  A    DtrcKKa.  Jr  . 

Secretary  of  the  Senate. 
William  Ksnnctt. 

Speaker  of  the  Assembly. 
Leunakd  a.  Wilson. 
Chief  Clerk  of  the  Assembly 

State  of  NeT«da.  executive  department.     Approved  March  7.  1935. 

RiCRAjm  KiXMAN.  Governor. 

Mr  REYNOLDS  presented  the  following  Joint  resolution  ' 
of  t-he  Legislature  of  the  State  of  North  Carolina,  which  was  I 
referred  to  the  Committee  on  Agriculture  and  Forestry: 

A  joint   resolution   requestlni^    the   Senators   and    the    Members    of 
the  House  of  Representatues  from  North  Carolina  In  the  Con- 
gress of  the  Urn  ted  States  to  vote  against  a  bill   known  as  the 
"  Klannagan    bill    .   relating    to   Government   grading    of    tobacco 
Whereas  It  U  the  sense  of  the  OeneraJ  Assembly  of  North  Caro- 
lina that  the  passage  of  the  Plannagan  blU.  relating  to  the  Gov- 
ernment  grading   of    tobacco,    will    work   a   great    hardship   on    the 
farmers,  warehousemen,  and   others  Interested   in  the  handling  of 
tobacco  In  North  Carolina,  and  will   not   be   beneficial   to  anyone. 
Therefore  be  it 

Resolved  by  the  house  of  representatives  {the  senate  con- 
currxng  i  — 

Sktion  1.  That  the  Members  of  the  United  States  Senate  and 
the  House  of  Representatives  from  North  Carolina  In  the  United 
States  Congress  be.  and  they  are  hereby,  requested  to  vote  and  to 
use  their  Influence  again.st  the  passaice  of  that  bill  now  pending 
In  the  United  States  Congress  Itnown  as  the  "  Flannagan  bill  ", 
relating  to  the  Government  grading  of  tobacco 

Sec  2.  That  a  certified  copy  of  this  resolution  be  flJed  by  t.^e 
Governor  of  North  Carolina  to  the  Congress  of  the  United  States 
and  to  each  of  the  Members  thereof  from  North  Carolina. 

Sec.  ^  That  tuis  resolution  shall  be  in  full  force  and  effect 
from  and  after  Its  ratification 

In  the  general  assembly,  read  three  times  and  ratlfleJ  this  the 
8th  day  of  March  1935. 

A.  H.  Gbaraic, 
President  of  the  Senate 
R.  O    JoHwsor*. 
Speaker  of  the  House  of  Hepresentatit-es 
Examined  and  found  correct. 

R.  a.  CaasoM.  For  Committee. 

RtTotcn   or   couMmtxs 

Mr.  LOGAN,  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  (S.  509)  to  prevent  the  use  of 
J»ederal  offlclaJ  patronage  In  elections  and  to  prohibit  Fed- 
eral of&ceholders  from  misuse  of  positions  of  public  trust  for 
private  and  partisan  ends,  reported  it  without  amendment. 

He  also,  from  the  Committee  cm  Claims,  to  which  was 
referred  the  bill  (S.  538;  for  the  relief  of  H.  Kaminski  It  Co.. 
Kaminski  Hardware  Co..  and  the  Carolina  Hardware  Co.,  re- 
ported it  with  an  amendment  and  submitted  a  report  (No. 
307)   thereon. 

Mr.  TRAMMELL,  from  the  Committee  on  Naval  Affairs. 
to  which  were  referred  the  following  bills,  reported  them 
severally  without  amendment  and  submitted  reports 
thereon : 

S.  93.  A  bill  to  authorize  certain  ofBcers  of  the  Navy  and 
Marine  Corps  to  administer  oaths  iRept.  No.  304'  ; 

S.  1210.  A  bill  authorizing  certain  officials  under  the 
Naval  Establishment  to  admimster  oaths  *  Rept.  No.  305  >  . 
and 

S.  1606.  A  bill  to  prohibit  the  luiauthorized  wearing, 
manufacture,  or  sale  of  medals  and  badges  issued  by  the 
Navy  Department  (Rept.  No.  30«). 

Mr.  WHEXLER.  from  the  Committee  on  Indian  Affairs,  to 
which  was  referred  the  bill  tS.  613)  to  add  certain  public- 
domain  land  in  Montana  to  the  Rocky  Boy  Indian  Reserva- 
tion, reported  it  without  amendment  and  submitted  a  report 
(No.  308)  thereon. 

Mr.  THOMAS  of  Oklalwma.  frcHn  the  Committee  on  In- 
dian  Affairs,   to   which   were   referred   the   following    bills. 


reported  them  severally  without  amendment  and  submitted 
reports  thereon: 

S.  380.  A  bill  to  reserve  80  acres  on  the  public  domain  for 
the  use  and  benefit  of  the  Kanosh  Band  of  Indians  in  the 
State  of  Utah  '  Rept.  No.  309  >  ; 

S  612.  A  bill  for  the  benefit  of  the  Omaha  and  Winne- 
bago Indiaivs  of  Nebra.ska    'Rept.  No.   310); 

S.  654.  A  bill  authorizing  the  exchange  of  the  lands  re- 
served for  the  Seminole  Indians  in  Florida  for  other  lands 
(Rept.  No.  311); 

S  1142.  A  bill  to  reserve  certain  public-domain  lands  in 
Nevada  and  Oregon  sls  a  grazing  reserve  for  Indians  of  Fort 
McDermitt,  Nevada  (Rept.  No.  312); 

S.  1498.  A  bill  for  the  relief  of  Robert  D.  Baldwin  fRept. 
No.  313) ; 

S. 1499. 
No.  314>; 

S. 1502. 
No.  315)  ; 

S.  1520. 
No.  316); 

S. 1814. 


A  bill  for  the  relief  of  Robert  J.  Enochs   <Rept. 
A  bill  for  the  relief  of  Charles  L.  Graves  (Rept. 


A  bill  for  the  relief  of  Charles  E.  Dagenett  ^Rept. 

and 

A  bill  to  authorize  the  creation  of  an  Indian  vil- 
lage within  the  Shoalwater  Indian  Reservation,  Wash.,  and 
for  other  purpose.s  (Rept.  No.  317K 

Mr.  HATCH,  from  the  Committee  on  Indian  AfTairs.  to 
which  was  referred  the  bill  (S.  1831)  transferring  certain 
national-forest  lands  to  the  Zuni  Indian  Reservation.  N.  Mex.. 
reported  it  without  amendment  and  submitted  a  report  (No. 
318 »   thereon. 

Mr.  FRAZIER.  from  the  Committee  on  Indian  AfTairs,  to 
which  was  referred  the  bill  (S.  1942 »  to  repeal  the  act  en- 
titled "An  act  to  grant  to  the  State  of  New  York  and  the 
Seneca  Nation  of  Indian.s  jurisdiclion  over  the  taking  of  fish 
and  game  within  the  ADegany,  Cattaraugus,  and  Oil  Spring 
Indian  Reservations  ',  approved  January  5,  1927.  reported 
it  without  amendment  and  submitted  a  report  iNo.  319) 
thereon. 

Mr.  POPE,  from  the  Committee  on  Mines  and  Mimng, 
to  which  was  referred  the  bill  (6.  1476)  to  provide  for  unem- 
ployment relief  through  development  of  mineral  resources; 
to  assist  the  development  of  privately  owned  mineral  claims; 
to  provide  for  the  development  of  emergency  and  deficiency 
minerals;  and  for  other  purposes,  reported  it  viith  amend- 
ments and  submitted  a  report  (No.  320)  thereon. 

BILLS   rNTRODTTCTD 

Bills  were  introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  fallows 

By  Mr.  MALONEY : 

A  bill  (S.  2222)  granting  a  pension  to  Jane  A.  Britton;  to 
the  Committee  on  Pensions. 

By  Mr.  ASHURST  (by  request)  : 

A  bill  (S.  2223 »  to  axnend  section  1  of  the  act  of  July  8, 
1932.  to  the  Commiiiee  on  the  Judiciary. 

By  Mr.  DLTPYY: 

A  bill  (S.  22241  making  it  unlawful  for  jurors  who  have 
served  m  criminal  trials  to  move  or  travel  in  int+^-rstate  or 
foreign  commerce  to  give  a  public  performance  for  profit 
involving  the  givin«  of  uiformation  as  to  what  transpired  at 
such  trial,  to  the  Cuuunittee  on  the  Judiciary. 

By  Mr.  BAILEY. 

A  bill  (S.  2225)  auLhonzinK  adjustment  of  the  claim  of  the 
Western  Umon  Telegraph  Co.;  to  the  Committee  on  Claims. 

By  Mr.  NEELY; 

A  bill  (S.  2226'  fur  the  relief  of  David  J.  Pntchard,  to  the 
Committee  on  Claim.s. 

By  Mr.  TYDINGS: 

A  bill  S.  22271  for  the  relief  of  John  T.  Armstrong;  to  the 
Committee  on  Claims. 

By  Mr.  BANKHEAD: 

A  bill  (S.  2228'  to  provide  for  the  further  development  of 
cooperative  agricultural  extension  work  and  the  more  com- 
plete endowment  and  support  of  land-grant  colleges  and 
agricultural  experiment  stations;  to  the  Committee  on  Agri- 
culture and  Forestry. 
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By  Mr.  RUSSET  J.: 

A  bill  (S.  2229)  for  the  relief  of  Nellie  S.  Barbee:  to  the 
Committee  on  Claims. 

By  Mr.  TRAMMELL: 

A  bill  (S.  2230)  to  authorlae  the  Secretary  of  the  Navy  to 
acquire  a  suitable  site  at  Pearl  Harbor,  Territory  of  Hawaii, 
for  a  rear  range  light;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  WAGNER: 

A  bill  (S.  2231)  prohibiting  homestead  entry  on  certain 
public  lands;  to  the  Committee  on  Public  Lands  and  Surveys. 

By  Mr.  McCARRAN:  ' 

A  bill  (S.  2232)  to  terminate  certain  foreign  trade  agree- 
ments and  to  terminate  the  authority  to  enter  into  them;  to 
the  Committee  on  Foreign  Relations. 

A  bill  (S.  2233)  to  provide  for  the  bonding  of  Federal  ofll- 
cials  and  employees;  to  the  Committee  on  the  Judiciary. 

HOtTSI  BILL  RKrBKRED 

The  bill  (H.  R.  6359)  to  repeal  certain  provisions  relating 
to  publicity  of  certain  statements  of  inc<Hne  was  read  twice 
by  its  title  and  referred  to  the  Committee  on  Finance. 

PUBLICITY  OF  INCOME-TAX  RETURNS — AMENDMENT 

Mr.  LA  POLLETTB  submitted  an  amendment  intended  to 
be  proposed  by  him  to  the  bill  (H.  R.  6359)  to  repeal  certain 
provisions  relating  to  publicity  of  certain  statements  of  in- 
come,  which  was  ordered  to  lie  on  the  table  and  to  be 

printed. 

COMMITTEE  ON  AVIATION  AND  RADIO 

Mr.  McADOO  submitted  the  following  resolution  (S.  Res. 
101 ) ,  which  was  referred  to  the  Committee  on  Rules: 

Resolved,  That  rule  XXV  of  the  SUndlng  Rules  of  the  Senate 
be.  and  the  same  la  hereby,  amended  by  inaertUig.  on  page  SO, 
after  the  seventh  line  of  paragraph  1,  the  following: 

"  Ck>mmlttee  on  Aviation  and  Radio,  to  consist  of  15  Senators." 

THE  MERCHANT  MARINE — ^ADDRESS  BT  SENATOR  WALSH 

Mr.  COPELAND.  Mr.  President,  I  ask  unanimous  consent 
that  there  may  be  printed  in  the  Record  a  very  valuable  and 
instructive  address  delivered  last  evening  over  the  radio  by 
our  colleague  the  senior  Senator  from  Massachusetts  [Mr. 
Walsh].  The  address  relates  to  the  merchant  marine.  I 
heard  a  portion  of  it  over  the  radio,  and  I  was  sorry  I  did 
not  hear  it  "all.  When  I  get  my  copy  of  the  Rbcord  tomor- 
row I  shall  take  the  opportunity  of  reading  the  address  in 
full.  I  ask  imanimous  consent  that  It  may  be  inserted  in  the 
Record. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Representing  in  part  in  the  United  States  Senate  a  State  whose 
early  history  was  conspicuously  aasoclatad  with  maritime  actlvl- 
Ues.  I  have  long  been  of  the  opinKKi  that  an  adequate  merchant 
marine  Is  one  of  the  major  requlremmits  o*  tbe  United  States. 

In  times  of  peace  w«  need  a  merchant  fleet  In  order  that  our 
trade  may  be  extended  and  protected  with  adequate  service  at  fair 
and  reasonable  rates. 

In  times  of  war.  whether  this  country  or  others  alone  be  Involved, 
the  need  for  adequate  shipping  facilities  Is  even  more  imperative. 

If  the  United  States  Is  engaged  in  comlMt,  our  merchant  fleet 
serves  as  an  auxiliary  to  oxir  Army  and  Navy  operations. 

If  other  countries  are  involved  in  strife,  their  merchant  vessels 
will  be  chiefly  In  war  activities  and  will  be  withdrawn  from  AmerT- 
can  commerce.  In  the  absence  ol  an  American  merchant  marine, 
the  result  will  be  American  products  piling  up  at  our  terminals  for 
lack  of  shipping  facilities,  or  transportaUon  only  in  foreign  bottoms 
at  exorbitant  rates  and  uncertain  service. 

Today  our  merchant  marine  facilities  are  inadequate  to  effec- 
Uvely  meet  the  requirements  of  either  peace  or  war.  Our  tonnage 
has  declined  In  both  size  and  effectivenees  since  the  close  of  the 
World  War.  In  numbers  they  may  ^pear  adequate,  but  in  effec- 
tiveness they  are  not.  Oxir  fleet  is  weak  because  most  o*  Its  vessels 
are  old  and  slow.  Worst  of  all.  arrangements  are  not  being  made 
rapidly  enough  tor  replacement  at  ships  when  they  pass  the  age  of 
Uficf  vilricfis 

Our  merchant  fleet  operating  in  international  trade,  carrying 
goods  and  passengers.  Is  only  approximately  one-fourth  the  size  of 
Great  Brltains  and  about  the  same  slae  as  that  o*  Japan.  Prom 
the  total  number  of  our  merchant  ships  it  would  appear  that  we 
have  almost  three  times  as  many  ships  as  are  listed  above.  The 
catch  In  that  fact  la  that  many  of  them  are  engaged  in  coastwise 

trade. 

Were  war  to  break  out  tomorrow,  it  would  be  neceasnry  for  the 
United  SUtes  Navy  to  take  over  a  large  part  of  American  mer- 
chant shipping  for  auxUlary  work.  Bven  then,  this  arm  of  our 
national  defense  would  l>e  far  short  of  our  requirementa.  Our 
national  defense  would  be  seriously  endangered  by  a  lack  of  cer- 


tain types  of  merchant  vessels  which  naval  authorities  declare  axe 
absolutely  essential  to  the  waging  of  successful  warfare. 

President  Roosevelt,  in  a  recent  message  to  Congrees,  has  oUAed 
attention  to  our  Inadequate  merchant-marine  facilities  and  urged 
remedial  action  during  the  present  session  of  Oongress.  Senators 
and  Representatives  already  are  studying  the  proUiBm  attentively, 
and  I  am  tuglng  all  citisens  who  believe  in  a  strong  line  of  na- 
tional defense  to  vigorously  support  the  administntUon  program 
for  an  adequate  merchant  marine. 

The  President  In  addressing  Ck>ngress  presented  outstanding  and 
Imperative  reasons  for  an  adequate  merchant  fleet,  as  follows: 

"  To  me  there  are  three  reasons  for  answering  tbe  question  In 
the  affirmative.  The  flrst  is  that  in  time  of  peace,  subeidiss  granted 
by  other  nations,  shipping  combines,  and  other  leettiettve  or 
rebating  methods,  may  well  be  used  to  the  detriment  of  Amerlean 
shippers.  The  maintenance  of  fair  competition  alone,  calls  for 
American  flag  ships  of  sufficient  tonnage  to  carry  a  rsasonahle 
portion  of  our  foreign  oonunerce. 

"  Second.  In  the  event  of  a  major  war  in  which  the  United 
States  Lb  not  Involved,  our  commerce  in  the  abeence  of  an  ade- 
quate American  merchant  marine,  might  find  itsdf  seriously 
crippled  because  of  its  inability  to  secure  bottoms  for  neutral 
peacefxil  foreign  trade. 

"  Third,  In  the  event  of  a  war  in  which  the  United  States  itself 
might  be  engaged.  American  flag  ships  are  obviously  needed,  not 
only  ior  naval  auxiliaries,  but  also  for  the  maintenance  of  reason- 
able and  necessary  commercial  Intercourse  with  other  nations.  We 
should  remember  lessons  learned  In  the  last  war." 

The  American  merchant  marine  problem  is  not  a  political  ques- 
tion. It  Is  a  patriotic  question.  It  Is  one  of  economics  as  well  as 
military  defense.  Presidents  of  the  United  States,  beginning  with 
George  Washington,  have  recognized  It  as  such.  All  of  them  have 
stressed  the  urgent  need  of  a  strong  merchant  fleet. 

Up  to  the  period  prior  to  I860  the  Nation  recognised  the  need 
for  possessing  and  maintaining  a  merchant  fleet  stnmg  enough 
at  all  times  to  c(^>e  with  fleets  of  other  nations. 

In  the  days  of  sailing  vessels  the  UiJted  States  held  a  strong 
position  In  world  shipping.  My  own  State  of  Massachusetts  was 
rich  in  maritime  history  during  the  clipper-ship  pwlod.  Prior  to 
1860  we  carried  over  three-quarters  of  o\ir  foreign  commerce  in 
American  bottoms.  Since  that  time  other  nations  have  been  per- 
mitted to  wrest  commercial  sea  supremacy  from  us.  In  1910  we 
reached  the  low  point  in  our  shipping  activities,  carrying  less 
than  9  percent  of  o\ir  foreign  commerce  tmder  the  American  flag. 
And  today,  despite  the  fact  that  exigencies  caused  by  the  World 
War  compelled  us  to  spend  more  than  $3.000,800/)00  in  rehaUli- 
tatlng  our  merchant  fleet,  we  are  actually  carrying  only  a  third 
of  our  foreign  trade. 

Our  shortsightedness  compelled  us  to  spend  in  30  months  for 
Gin  emergency  fleet  an  amotmt  twice  the  sum  of  the  value  of  the 
ocean-going  fleets  of  the  world  before  the  war.  And  even  this 
stupendous  expenditure  only  served  during  the  emergency  and  did 
not  provide  an  adequate,  competitive  merchant  marine  for  the 
United  States.  Practically  90  percent  of  this  expenditure  was  loat 
so  far  as  providing  for  a  permanent  merchant  marine.  This  ex- 
perience Is  a  painful  illustration  of  the  cost  of  our  lack  of 
preparedness. 

In  1933,  the  last  year  for  which  official  figures  are  available, 
ships  flying  the  American  flag  represented  cmly  about  8  percent 
of  the  total  tonnage  of  all  countries  participating  in  international, 
trade. 

This  failure  on  otu:  part  to  occupy  a  prominent  position  in  world 
shipping  Is  due  to  a  gravely  erroneous  Impression.  The  argiunent 
Is  repeatedly  and  regularly  advanced  here  and  abroad  that  there 
always  will  be  enough  foreign  vessels  to  take  care  of  our  require- 
ments. This  assertion  is  fallacious  and  dangerous  to  our  national 
welfare.  The  price  of  such  a  poUcy  Is  too  big  to  pay,  as  has  been 
conclusively  demonstrated  prior  to  and  after  our  entry  into  the 
World  War. 

It  is  true  that  in  peace  times  foreign  vessels  generally  may  be 
obtained  to  carry  American  goods,  but  at  what  a  price!  An  official 
report  made  by  the  Secrets^  of  the  Treasury  in  1916  estimated 
that  agrlculttire  and  Industry  paid  foreign  ship  owners  in  increased 
freight  rates  during  that  1  year  alone  a  total  of  •311,684.400.  It 
was  estimated  that  oxur  people  were  taxed  over  a  billion  dollars 
during  the  3  years  before  otir  entry  into  the  World  War  for  trans- 
porting their  products  throtigh  increased  rates.  This  vast  stim 
went  mostly  Into  the  pockets  of  foreign  ship  owners. 

Let  us  now  consider  this  plea  for  the  \ise  of  foreign  bottoms 
from  the  defense  standpoint.  We  were  in  a  tragic  situation  at  the 
outbreak  of  the  World  War  because  we  had  practically  no  mw- 
chant  fleet  to  tise  as  a  naval  auxiliary.  Having  been  lulled  into 
the  belief  that  we  probably  never  would  be  Involved  in  another 
war.  and  that  If  we  did  become  Involved  in  one.  we  could  easily 
obtain  merchant  vessels  under  charter  from  other  countries,  we 
were  woefully  unprepared  when  the  demand  for  ships  to  carry 
troops  and  supplies  to  them  arose.  The  result  was  that  we  suf- 
fered a  costly  delay  and  that  we  had  to  pay  exorbitant  sums  of 
money  to  foreign  nations  for  tlie  use  of  their  vessels,  most  of 
these  vessels  being  used  to  carry  the  American  soldiers  that  helped 
the  Allies  win  the  war. 

The  United  States  paid  to  Great  Britain  and  Prance  alone  dxirlng 
the  war  period  a  total  of  $120,576,160.07  for  the  transport  of  our 
tro<n>s  and  war  supplies.  The  War  Department  estimates  that 
Great  Britain's  share  of  this  sum  for  the  carrying  of  United  States 
troops  alone  was  $91,992,900.  This  tremendous  amount  of  money 
would  have  built  many  American  ships.  Undoubtedly  it  did  go 
a  long  way  toward  paying  for  the  ships  of  Great  Britain,  a  nation 
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ttart  Blvmin  has  bean  famtghteil  mian^  to  reeogikiBP  the  urgent 
necemlty  of  aiwcye  ■mnflnifn  a  atronc  merciuzit  fl-iet.  Tber« 
nwer  was  &n  hoar  Mwlac  tbe  World  War  that  tbe  Ontted  States 
vas  Dot  handle ■^■cl  kif  a  lack  of  auxlttary  merchaat  vcisaeto. 

Any  naLLOzi  wtth  sa  tnfeaiUgent  natlOQai-defcas«  policy  must 
aupport  a  nsTai-re— .if*  personmei  throush  its  nierchant  i&artne. 
Yet  the  Unitad  Stataa  had  no  audh  reserve  at  the  outbreak  of  the 
World  War.  aad  tt  k^  do  such  rsasrie  now.  Dvirtng  the  wax  it 
actuaily  had  to  take  men  from  oaval  wimmt\n  to  man  marchant 
shlprt  By  way  at  ooacraaC.  at  the  outaet  at  hostilities  Great  Brit- 
ain drew  t^xMi  Ms  iiiiiiiMiiit  ships  far  16.000  nen  to  supplement 
tta  na-saJ  personaeL  It  Is  rtdlcoloua  to  compare  the  relative 
atiencth  at  Xtim  nartes  at  the  nausna  without  tncludlng  tbatr 
nasrchanC-aarlns  stveaglh. 

Our  uafortaaacc  experienoeB  In  the  war  should  convince  us  <tf 
the  aeoesRity  of  no  hoager  (Aelaytng  plans  lor  a  merchant  Kiarlne 
la  the  Ualtad  a«aaes  seeomd  to  that  of  co  other  nation.  Many 
efforts  have  been  made,  during  the  iaaC  16  years  (beglnnUig  with 
ttee  Merchant  Marine  Act  at  IMO) ,  to  start  such  a  movement,  tyut 
we  hare  been  unsocosaitfui. 

We  have  tried  to  bidid  up  »tir  Aaierlcan  aoerchaat  marloe  in 
several  ways  Tirat.  by  Oamnruaait  opcs-arUon  of  ahlpplng  iuies. 
and  then  through  the  sale  of  Government  vasseis  at  low  prices  to 
private  opcvatota,  and  a^aln  threiich  subsidies  paid  to  o|>erBit4rs 
under  the  guAae  of  inall-|iay  eantraets.  Ail  these  eflorts  have  re- 
sultad  In  failure.  The  BQaU-contraet  suhaidkes  increased  from 
C0.3O4.217  la   1038  to  $2TMi^l9  In  1W4. 

Today  out  of  37.400.000  tons  at  Teasels  eacaclae  In  IntemaUonal 
trade.  Opeat  Britain  leads  vtth  U.lIOjMO.  aiad  the  others  rank  In 
the  Xollowlac  order;  UnUed  States.  SiW4.0eO:  Japan.  3.049.0OO; 
Oermany.  a.au.000;  Franoe.  2^Ti.OOO;  Itnly.  2.264.000.  sad  aU 
others.  8.481.000. 

Speed  today  Is  one  at  the  outakandLng  reqidivments  ot  merchant 
Tsaseis.  and  In  this  re«aaTl  the  United  Sfcates  Is  Is  a  relatlTely 
iwak  poHttlon.  It  ranka  ftfth  In  tonna^  of  ah^is  with  speeds  of 
12  knots  and  upward.  Great  Britain,  OersBany.  Prance,  and 
iapan  all  azoeed  this  eaamtry  In  the  speed  of  vessels  Seven 
oountrlea — Great  Brtfiain.  Oermany.  Italy,  Norway.  Netherhmda. 
.Mpan.  and  Prance — all  have  a^re  modtel  vtsselii  (vesaets  of  iaas 
than  10  years  of  age)  than  the  United  States 

Admiral  George  H.  Bock,  former  chief  ooiMtructar  of  the  United 
States  Navy.  recenUy  testified  before  a  Government  comailttee 
that  the  United  States  ranks  lower  In  csirtco  venets  of  IjOOO  gross 
tons  or  over  (which  means  ocean-going  types),  built  wtthtn  vhe 
last  10  years,  than  any  other  country  having  uhlppLng  except 
Spain.  Figuree  oompUed  a  few  years  apo  show  Great  Britain  ha« 
735  siich  vBsutIs  as  ooaopared  wtth  a  toial  of  9  for  the  United 
States  Even  Norway  has  approximately  15  times  as  many  vessela 
of  this  type  as  the  United  Ststtes. 

President  Roosevelt,  wtaoae  expeitence  as  Asslntant  Becrv'tary 
of  the  Nsvy  led  him  to  study  and  understand  our  shipping  prob- 
lem, recognlaee  the  need  for  a  strong  merchant  marine,  and  te 
meeting  the  lasue  In  his  usual  strBlghtforwmrd  manner. 

He  frankly  urges  that  ttie  country  do  aaray  wtth  all  suhtertnges. 
admit  that  subsidies  are  necessary  to  successful  operation  of 
United  States  merchant  vessels  tn  cmnpetitKjn  wtth  the  ships  of 
other  nations,  and  then  for  the  Congress  to  grant  these  subsidies 
openly  and  squarely  and  call  them  by  their  right  name 

This  recommendation  Is.  In  my  cplnton.  one  of  the  greatest 
and  most  counnfaoos  eontritoutlona  that  has  %een  made  toward 
an  American  merchant  marine.  We  have  avoided  too  long  the 
fact  that  this  Ns^lon's  shipping  needs  camrat  eklst  without 
subsidies. 

American  shipping  mxist  be  supported  by  subsidies  Tor  tlie 
obvious  reason  that  It  costs  more  to  build  and  operate  veasels 
under  the  United  States  flag  than  under  other  flags.  We  have  a 
higher  standard  of  living  in  this  country  and  this  fact  Is  re- 
flected In  bunding  and  operating  costs. 

A  cargo  vessel  may  be  buUt  In  a  British  yard  for  about  flve- 
elghths  of  what  the  same  vessel  would  coat  If  built  In  a  United 
States  yard.  This  Increased  coat  to  reflected  in  many  Items. 
Including  materials,  labor,  and  supplies.  The  erroneous  Impres- 
sion exists  In  some  quarters  that  wa^es  are  chiefly  responsible 
for  these  added  charges.  Wages  are  a  contributing  factor,  but  It 
is  unfair  to  ai^  that  they  are  the  only  one. 

lacraased  operating  coats  un<ter  the  American  flag  ai«  aaally 
explained:  for  exan^ple,  the  wages,  food,  and  repairs  are  higher 
than  on  foreign  ships.  The  average  wi^pe  paid  American  seamen 
u  about  $St.50  par  o^oath.  and  some  oparatcrs  pay  even  more 
than  this  amount  Cootrasted  with  seaman's  wsges  on  Corelgn 
ships,  in  some  Innfsnnns  less  than  half,  the  difference  In  operating 
expenses  Is  easily  racognlaahie. 

President  Booaeeelt  propcaes  that  a  Oovemaaent  subaldy  he 
paM  to  provide  for  the  dtferenoe  In  building  aad  eperatii^  coeta. 
That  is  the  tasae.  dlreeCly  aad  clearly  ataUd. 

The  payment  ot  tiMae  aeoessary  aubaidies  must  meet  with  the 
approval  ot  our  eitiaeaa  If  ve  are  to  have  a  oaerchaat  raMlnti 

In  behalf  of  the  Aaierlcaa  taxpayer,  tt  la  oaiy  fair  to  say  t^kat 
Boanre  operators  la  the  paat  have  not  been  square  In  ri*«Ji«ig  with 
the  Government.  They  have  taken  unfair  advsnts^s  of  the  tax- 
payers In  obtaining  public  funds  appropriated  primarily  to  buUd 
new  ships,  and  diss!  pa  lad  sonse  of  these  funds  for  other  pur- 
poses, such  as  exorbitant  salariea.  dlvMenda,  real  eatate.  aj>/i  other 
vontiires.  The  InterdcpartmcnXal  comaatctee  appointed  to  study 
tMs  queatlen.  In  lU  report  to  the  PraoMsnt,  which  he  trans- 
mitted with  his  message  to  Congress,  strongly  urged  that  maxl- 
safeguaida.  Incjixtlng  the  instaiiatlaa  of  ualioras  aoocount- 


'  ins  .syst^m.s  for  all  companies  participating  In  puhllc  funds,  be 
.set  up  This  aad  oU»er  sate^uard*  are  an  impersUve  condition 
to  granting  subsidies 

The  American  taxpayer.  I  l)elleve.  la  ready  and  vrilling  tn  help 
any  legitimate  ship  operator  expand  foreign  trade  and  to  aid  him 
In  ruaking  6hipe  available  to  the  oountry  in  time  of  war.  but  he  is 
not  wUilag  that  his  hard-earned  money  shall  be  dwsipated. 
Hence.  It  la  the  duty  of  the  Congress  and  administrative  officials 
to  see  that  no  loopteoies  are  left  open  so  that  the  taxpayer  may 
be   WTonged  in  future   sub.sldy  operations. 

Another  proposal  made  by  the  interdepartmental  committee. 
3ffa>t^  I  heartily  endorse,  proposes  the  establishment  of  a  Naval 
Reserve  to  be  manned  by  onembers  of  the  nwrchant  marine  If 
this  suggestion  is  adopU'd.  young  men  would  be  given  training  In 
sea  duty  on  merchant  vessels  in  peaoe  Umes  and  stand  in  residi- 
ness  to  serve  their  couxxtry  in  emergency  periods  This  nut  only 
would  create  a  new  line  nf  defense  for  the  United  .States,  but  It 
also  would  give  employment  and  Invaluable  training  to  many 
young  men  who  are  rurw  wlthotrt  enxployment  or  who  may  have 
'  a  real  daeire  to  m<4ke  t.hc  sea  a  currter. 

Throughout  my  public  life  I  have  always  advocated  a  strong 
merchant  marine  at-.d  It  has  been  a  pleasure  to  reiterate  mv  faith 
Ln  it  tonight.  PreiiOtnt  Rooaevalt  has,  I  believe,  laid  d'o*-n  a 
splendid  program  for  our  merchant  marine,  and  I  for  one  shall  do 
my  atmost  to  bring  about  tts  adoption. 

1  INCOME-TAX  PUBLICITY— ADDRES.S  BY  SXNATOR  MTTCALF 

Mr.  STEIWCR.  Mt.  Pre.sident,  I  ask  imanimou.s  consent 
to  have  published  in  the  RrcxwD  an  addreas  delivered  over  a 
radio  network  on  March  11.  1935,  by  the  senior  Senator  from 
Rhode  Island  (Mr.  Mctcalf]  urging  repeal  of  the  income- 
tax  publicity  law. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  RBcoire,  as  follows: 

r  should  like  to  a^rtc  my  M-iteners  a  qxiestkm-  Suppose  the  Con- 
gres.s  should  propose  the  enacttaent  of  a  law  which  would  require 
'you  to  furnUh  any  penoxi  who  iji^cht  aak  you  far  it  a  complete 
statement  of  the  amount  of  money  you  earned  la.<rt  year  how  much 
you  gave  to  charity,  and  the  general  details  of  your  flnanclaJ  trans- 
actions'  Would  you  object  lo  such  a  law?  Could  you  defend  it 
on  any  ground  whatsoever'* 

Suppose  the  i>ewspaper»  of  your  city  made  It  a  practice  to  pub- 
lish on  the  front  pak;e  the  total  amount  of  your  Income,  the  df-duc- 
Uons  from  your  income  tax.  and  the  general  faru  conoernim;  your 
flnancaai  transactions  during  the  year?  Would  you  favor  that? 
How  would  It  affect  your  pi*uis  ujkI  iujpes  for  the  future?  Would 
you  like  your  neighbors,  your  fellow  workers,  your  competitors. 
yryxxT  creditors,  and  your  debttjrs  to  have  details  of  your  perHonal 
business   affairs? 

Unfortunately,  the  Congress  of  the  United  State*,  during  a 
thou^hUess  niomeut.  passed  Ju.st  such  a  law.  Now.  that  we  arc  be- 
ginning to  understand  the  full  effect  of  this  Jaw,  a  dr.ve  ha5  been 
undertaken  to  repeal  It  The  requiremento  are  simply  this:  Every 
person  in  the  United  States  who  is  required  to  flie  an  income-tax 
return,  whether  he  pays  a  tax  or  not.  must  also  file  a  "  pink  slip  ■'  on 
which  IS  certified  the  toUil  ^rosh  income  during  the  year,  together 
with  the  amount  of  contributions  to  chanty  and  other  items  de- 
ductible for  income-tax  purposes. 

This  ••  pink  slip  ■■  is  to  be  available  to  anyone  who  might  wii^h  to 
InqTilre  Into  the  personal  financial  affairs  of  anvone  else  It  will 
be  available  to  the  gossip  monger,  the  racketeer,  the  kidr^aper, 
the  collection  agency,  the  blackmailer,  and  the  seller  of  lists  of 
persons  presumed  to  be  easy  prey  of  the  crooked  and  corrupt. 

There  is  a  wide-spread  objection  to  the  "  pink  slip  ",  which  will 
become  nothing  more  or  less  than  a  racketeers'  dirtctory.  It 
affects  the  affairs  of  every  person  In  the  United  States,  and  all 
cltlxens  of  the  United  States  have  every  reason  to  object  violently 
to  such  unwarranted  InXrualon  Into  their  personal  atlalrs. 

When  the  Income-tax  amendment  was  adapted  20  years  ago.  it 
was  followed  by  legiaUtlon  passed  with  the  dlsUnct  understand- 
ing that  the  private  affairs  of  the  individual,  revealed  in  confidence 
to  the  Government,  should  remain  Inviolate.  That  confidence  is 
now  to  be  aboMshed.  and  the  private  bxislness  of  our  citizens  Is 
to  be  revealed  to  blackmallecs.  racketeers,  curiosity  seekers,  and 
gossip  mongers,  along  with  the  very  few  persons  who  may.  for 
some  yet  unknown  reason,  have  a  legitimate  use  for  such  infor- 
mation. 

Persons  who  have  reason  to  feel  Incensed  over  this  outrageous 
law  can  be  divided  Into  two  groups.  They  are  the  nearly  5.000.000 
citizens  who  file  an  income-tax  return  and  the  remaining  minions 
who  do  not.  In  these  dark  days  the  millions  wlio  do  not  file  a 
return  have  every  reason  to  cry  out  against  this  unfair  Invasion 
of  their  private  affairs  There  are  millions  ot  persons  in  every 
walk  of  life,  who  have  been  struggling  against  adversity  during 
the  past  2  years. 

There  are  men  and  women  with  large  potential  earning  power 
who  live  la  the  hope  that  the  Ude  of  depression  will  turn  and  they 
may  once  again  assume  their  place  Ln  the  affairs  of  the  country. 
Men  and  women  who  once  earned  a  comfortahie  living  and  look 
forward  to  that  possibility  again  should  resist  vigorously  the 
flannUag  of  their  names  before  the  world  as  people  who  last  year 
were  unable  to  earn  enough  to  flle  a  tax  return,  and  consequently 
have  flled  no  tax  return  How  can  the  people  who  want  and  hope 
to  work,  to  increaae  their  earnings,  expect  to  maintain  the  credit 
and  self-respect  neoeasary  to  regain  their  normal  place  In  the  world. 
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if  every  Tom.  Dick,  and  Hairy  oan  mm*  tham  ••  tim  afencfi  and  wy. 
"  Well,  your  Income  wm  anaU  last  ywx.  Wby  ihotOd  yoa  expect 
more  this  year?    How  can  ooe  rely  oa  your  aiediif 

Svary  man  with  biiirtn—  vwpmlmtnm  kiaviM  tfefSk  tk»  cndlt  of  an 
Individual  depends  aa  mudi  «pon  hki  neovd  for  paying  hi*  bills 
and  on  his  Integrity  of  rharaatT  •■  tt  doaa  on  the  facte  of  lneome>. 
There  are  many  people  In  thJa  euuatry  Who  can  build  up  their 
small  business  enterprises  ao  long  aa  thay  hava  the  lnv«laabla 
resource  of  good  credit  behind  thaaa.  VMtti  In  tha  moral  Integrity 
of  a  human  being  La  much  mora  inyoatant  In  t*n'^**g  credit  than 
the  inaccurate  and  placamaal  Infonaattoo  which  may  be  i^aaned 
by  curloetty  aeekan  fimm  tha  **  ptok  tftpa."  Why  ahoold  we  jeop- 
ardise the  atanrting  at  paople  who  aza  yvood  and  hoiaeet.  aiinply 
because  the  Oovemaaant  doaa  not  ptttilMi  tha  facta  of  a  Urge 
Income  during  the  pact  yaar?  Xa  It  latr?  I  aak  my  Ustenera — ^is 
there  one  iota  of  Juatloa  In  aueh  an  aetf 

There  Is  not  one  thing  to  be  aald  In  favor  oi  tneoma-tax  pub- 
licity. The  idea  at  Ita  vonaon  la  tha*  pvhUdty  will  help  the 
Government  collect  more  tazea  by  eauabig  the  dtlnen's  neighbors, 
competitors,  and  peraonal  ftnwnlaa  to  Inform,  the  Ctorernxnent  of 
any  suspicions  as  to  falae  retmna.  Bome^hlBg  might  be  said  for 
such  a  theory  if  tha  "  phifc  allp  **  faally  arpoaad  Cba  truth,  about  a 
man's  Income.  But  this  it  doaa  not  do.  Oroaa  Income  means 
absolutely  nothing  iinliaw  tha  aaqnendlturaa  aat  off  against  it  are 
made  known.  One  man  might  have  a  groaa  Tmrtiif  Income  of  a 
hundred  thousand  dollars  a  yaar  aad  legal  aspaadttures  In  con- 
nection with  that  of  $80,000  a  year.  A.  aaeead  man  may  have  a 
gross  income  of  only  •IS.OOO  a  year,  but  aapendltiaass  of  only  $3,000. 
In  such  a  case  the  man  with  a  groaa  Income  of  $100,000  actually 
has  a  net  Income  of  less  than  the  man  whoaa  groaa  \»  16  thousand. 
Although  the  larger  buslneaa  employe  moea  men.  while  more 
as&eu  are  at  stake  and  the  hope  of  future  Inereaae  la  greater,  his 
return  actually  gives  a  much  weaker  ftnanctal  jtfcture  than  the 
smaller  business.  tTnleea  one  knowa  the  full  detalla  of  a  man's 
Income  and  expenditures  there  can  be  no  evidence  whatever  of  an 
effort  to  avoid  the  payment  of  legitimate  taxaa.  Thus  the  whole 
purpose  of  the  "  pink  slip  **  t>  lost.  It  faOa  to  awra  any  desirable 
purpose. 

Wisconsin  has  eiqperlmented  with  Inoome-taz  publicity  with  sad 
results.  Honest  cltlsana  have  been  rabjectad  to  the  prying  eyes 
of  Jealous  and  siupldous  nel^ibors.  Backeteen  and  kidnapers 
have  available  a  perfect  directory  for  praapectlve  victims  of  their 
crimes.  And  the  whole  experiment  haa  led  to  an  admission  of 
failure  on  the  part  of  the  Wlaoonaln  Ttei  Cliiiiiiilaatiiii 

The  Commission  has  stated  aa  follows: 

"  Experience  haa  taught  U8  that  thla  (ptiUldty)  Is  not  a  true  ad- 
junct to  the  dlscloerve  of  additional  Inoome  and  has  become  a 
source  of  nuisance  by  credit  agradca,  %ond  aaluamin.  and  business 
competitors.  We  have  no  instances  where  pahBe  inspection  has 
brought  forth  unreported  Incomes,  and.  although  a  matter  of  con- 
jecture, we  b^eve  that  It  haa  letarded  the  making  of  complete 
returns.  It  has  worked  to  a  direct  dlaadvaneage  aa  far  as  the 
Federal  Government  is  concerned." 

The  faUxire  of  the  law  In  the  State  at  WiKonstn  should  be  a 
lesson  for  the  Nation  at  large.  R  will  lead  to  the  prq>aratlon  and 
sale  of  lists  of  Income-tax  payers  available  ta  aH  sorts  of  quack 
salesmen,  stock  promoters.  blackmaOara.  boatneaa  competitors,  and 
curiosity  seekers.  There  Is  nothlag  In  tha  statato  tbtct  would  pre- 
vent any  blackmailer  or  ex-convlet  frook  exaailntng  your  Income- 
tax  return  or  finding  out  whether  or  not  yoa  have  filed  one.  The 
Inquisitor  need  not  even  reveal  hla  Mratlty. 

Such  a  system  will  Inevitably  lead  to  petty  Jealoaatea  In  com- 
munities and  among  men  and  wobmb  who  work  togethw.  All  of 
the  employees  of  any  inatttuUon  ma^j  taam  exaatly  what  sort  of  a 
return  their  fellow  workara  hava  made,  gmptcioa  will  run  riot. 
Jealousies  wUl  ^>rlng  up  where  harmeny  and  frlendahlp  once 
existed.  Credit  wlU  be  je^MadhMd  for  amay  who  daeerve  credit. 
Churches  and  charttiss  wUl  see  their  doners  aabjacted  to  a  pabUc 
Inquisition.    This  la  un-Aaaerteaa  aad  uajui^ 

The  "  pink  slip  "  ojpeDB  up  to  public  scrutiny  the  private  affairs 
of  this  country.  No  firae  naMon  can  aoBactsntla^iiiy  subacrlba  to 
auch  a  law.  The  pubUcatftoo  at  Inrnaiplwta  and  Inaccurate  tax 
data  can  under  no  drcuaiatanoee  revaal  a  true  pacttse  of  the 
financial  Integrity  of  an  Individual,  bwt  tt  eaa  eeaUy  have  the 
opposite  effect  ot  undermining  thla  Mtagztty.  It  will  encourage 
high-pressure  coUeeton  aad  fOiea  a$raggliag  aaad  honert  amall 
buslneaa  men  into  bankruptcy.  It  aiB  enable  onacrupulotia  com- 
peUtora  of  amall  buatneaa  man  to  take  uafafr  advantage  of  the 
taxpayer.  Profeaalonal  BMa  wlU  haa*  revealed  to  their  cUento 
their  amall  Inootnes.  often  the  reaalt  eC  the  haahUlty  of  theee 
clients  to  pay  their  blUa.  thasaby  lUiiglna  the  professional 
standing  of  doctors,  lawyara,  aad  eagtaaan  of  ability  and  char- 
acter. Yotmg  men  wlU  be  eakbarraaaad  by  new  undertakings 
simply  because  theee  und«-taklnga  hava  no$  abown  a  iMfoflt  during 
the  iMSt  year.  And  moat  ilaiHl'""'*  ^  >^  ^^  fertunato  few  who 
have  managed  to  earn  a  tiuaifuftabia  faioawia  win  be  made  the 
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targets  oS  kidnapers.  bteekaaaUarai  hl^ 
and  confidence  men. 

The  income-tax  pubUetty 
do  this  today  passed  the  ■ouaa  fl< 
vote,  and  tomorrow  It  wUl  go  to  the  Seaato 
To  be  elfecUva.  thla  repeal 
by  then  the  "  pink  Blip  "  < 
luuler  way.    What  do  my  UaUiMra  thiak? 

Of  my  listeners  who  are  not  llltng  aa 
year,  I  should  Ilka  to  ask:  Do  you  boBi 
public  informaUon?    Do  yon  thlak  aU  ct.  your 
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oampatitora.  aad  yoar  creditora,  aB 

ahonld  be  told  that  your  Incoaae  for 

$1,000?    Particularly  If  thU  fact  wUl  aerve  no  good  ptupoea? 

Do  you  want  your  anemlee  writing  to  the  Banan  of 
Revenue  stating  their  belief  that  you  should  have  made  a 
and  subject  you  to  the  inquisition  of  revenue  aganti?    I 
aU  honest  and  fair-minded  Ameticana  we«Ud  raeaat  thla. 

Of  my  llateners  who  are  filing  an  Income-tax  return  thla  yaar  I 
aak:  Do  you  believe  the  Oovemnkant  abouM  open  up  to  ttie  prying 
eyea  of  all  curioua  or  suspicious  peraona  tlM  facta  oonoaming  yoar 
income?  What  good  purpoee  can  it  awet  WUl  U  ne«  aubjaet  yoa 
to  the  eternal  nuisance  of  oooked  ptoaaotara  and  hlgh-pnamaa 
collectors  who  will  take  advantage  of  laoomplate  Information?  Da 
you  want  your  private  financial  affaire  aired  In  tha  new^iapeiai  bf 
the  sellers  of  llata  of  peraona  preaumed  to  be  aaiv  pray  of  tha 
crooked  and  corrupt,  and  even  over  the  Mfdlo? 

It  Is  a  mistake  to  believe  that  tha  man  with  a  big  Inoome  will  ba 
the  only  one  hurt  by  thla  publicity  law.  It  la  the  Uttla  buatnaaa 
man  and  the  man  with  hardly  any  inoome  at  aU  who  will  auBar 
most.  Theee  men  rely  upon  tha  faith  of  their  fellow  men  and  oa 
the  ocmfldence  which  their  charactar  aad  paat  reoord  has  merited 
rather  than  on  a  few  dubious  facta  made  public  by  a  "  pink  slip." 
To  make  every  man's  business  the  business  of  all  can  work  no  good. 
It  can  work  only  harm,  particularly  when  the  Information  to  be 
made  public  is  incomplete.  Partial  truths  are  woraa  than  no  tnitha 
at  aU. 

The  adoption  of  the  publicity  law  was  wrong  In  the  first  plaoe. 
Let  us  admit  our  error  and  rep««l  it  as  quickly  as  poasibla.  in  order 
that  our  tax  laws  may  be  tnily  American  tax  lawa  and  that  the 
pride  and  aelf-reUanoe  of  American  citlaena  may  continue  to  ba 
their  greatest  asset. 

TWO    YKARS    or   THE    NkW    DEAL — CDITOkXAL    TM   THS    NSW    TOtX 

HXRALD  THIBUm 


Mr.  DICKINSON.  Mr.  President.  I  aak  unanimous 
sent  to  have  printed  in  the  CoNGkcaszoirAL  Raoom  an  edi- 
torial appearing  in  the  New  York  Herald  Trfbone  of  Monday, 
March  4.  1935.  entitled  "  Two  Years  of  the  New  Deal." 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Recoho,  as  fallows: 

[rrom  the  New  York  Herald  Tribune  of  kfar.  4,  lOOft] 


TWO  Tsaaa  or  rare  waw 

Two  years  ago  Franklin  D.  Roosevelt  stood  on  the  Capitol  atapa 
and  took  the  oath  of  <dBce  as  President  of  the  Unitad  Stataa. 
He  came  into  the  White  House  in  an  hour  of  gloom.  The  low  polxit 
of  the  depression  had  been  reached  and  ^Jaa■l1  montha  bttan. 
But  the  ccoifusicxis  and  hesitations  of  a  national  elsctlon  and  a 
shift  of  leados  had  hatted  recovery  and  brought  on  a  flnaniial 
crisis,  lir.  Roosevelt  took  command  with  tha  vigor  and  confi- 
dence of  a  bom  leader.  By  hla  voice  on  tha  air  and  by  hla  ex- 
ample of  smiling  assurance  he  captured  the  Imagtnattnn  and 
loyalty  of  the  American  people.  For  months,  through  a  aadaa 
of  swift  and  Haggling  governmental  adveaturea.  ha  hud  that  re- 
gard and  lived  aa  the  heighta  of  popularity. 

Nothing  could  be  plainer  than  that  thla  attitude  haa 
markedly  in  recent  weeks.  Faith  has  been  replaeed  by 
Knthusiasm  for  the  new  deal  U  the  emotp^km.  Where  llktag 
for  the  Prealdent  peratmaUy  ramalna  there  la  eu^ilctnn  aad  doubt 
of  his  administration.  Part  of  this  rapid  and  uaeneeted  daeoaat 
is  undoubtedly  due  to  the  distrust  awakened  by  a  Farley  and^the 
petty  malice  exhlMted  toward  a  Robert  Ifoaaa.  Bat  tha 
cauaea  Ue  deeper  in  the  character  of  the  Prealdent  aad  hla 
at  WashlngUxi.  They  daeerve  evaminailon  aa  tha  eouatry 
at  thla  midway  mark. 

Any  impartial  review  of  that  record  auiat  begin  with  the 
which  hla  admlren  like  to  Ignore— that  be  -  -  ^■- 

abrupUy  in  the  very  first  weeks  of  hie  PtaaM 
ofllce  pledged  to  economy  aa  tha  only  poaalMa  louadatlon  of  re- 
oovery.  and  he  at  first  reapacted  that  pMge,  forcing  econoaiy  oat 
of  a  reluctant  Congreaa,  to  the  applauae  of  the  whole  oouat^. 
Then  he  suddenly  abandoned  economy  along  with  Om  dollar 
which  he  had  also  pledged  Mmnelf  to  maintain  end  embarked 
on  a  vast  program  of  governmental  qyendlng,  coupled  wtth  a 
devaluation  of  the  aoOar.  Both  measurea  Inrtlffatod  a  oouvaralon 
to  the  pump-priming  theory— that  lecoaery  oould  beat  be  ohfjalned 
through  the  artificial  atimulatlon  of  bualaeea.  daaiaatio 
foreign. 

The  suddenness  of  tUs  somersault  dioold  partiapa  hava 
pauae  to  tha  national  enthuidaam  for  the  new  deaL  So  lataht 
well  the  fantastic  qiisode  of  gold  buying  to  boost  prleaa  that  tal- 
lowed. The  monetary  advice  of  an  eqtart  In  dairy  tanning  " 
Cornell  proved  ao  irraalstlble  In  lir.  Booaevalt'a 
embarked  the  country  upon  what  waa  probably  tha 
fjT^n^imi  venture  ever  aerlouaiy  tmdertaken  Iqr  a  great  nattoa.  It 
faUed  utterly,  aa  aU'  tha  financial  eiparte  paedletod.  and  waa 
silently  abandoned.  It  waa  of  lees  algnlllcance  eoonoaaleally  than 
it  was  as  a  forecast  of  the  Praaldenfa  light  haartartnaaa  m  junltag 
with  the  Nation's  vital  posse  sal  oni. 

But  the  Nation  was  kept  too  busy  watching  the  letton  of  the 
alphabet  form  and  reform  tn  the  air  to  give  aaacft  thoaight  to  Its 
dollar.  It  ia  only  a  year  and  a  half  a^o  that  the  eKtraocdtaazy 
ballyhoo  of  N.  R.  A.  first  broke  ofnr  the  land.  Tlieory.  forethoaii^it. 
^nrt  common  sense  were  alike  forgottra  in  this  *"'  * 

The  BoBstan  watara  of  a  j 
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It  wms  sought  to  fore*  upon  American  InduBtry  through  threat  of 
bOTTott.  fine,  and  Imprisonment,  has  since  vaniahed  almost  as 
completely  a«  have  the  dead  cats  with  which  General  Johnson't 
pActureaque  Toeabulary  once  darkened  the  sky.  The  wreckage 
nmains,  however,  to  clog  bualneas  and  delay  recovery. 

There  was  mtich  more  need  and  much  clearer  thinking  behind 
A.  A.  A  3ecretafy  Wallace  showed  himself  at  the  outset  a  far  more 
candid,  a  far  abler  executive  than  anyone  In  the  direction  of 
N.  R.  A  The  farmers'  plight  plainly  called  for  help,  as  Republican 
efforts  under  Mr.  Hoover  bore  witness.  Unfortunately,  what  began 
In  a  gptr.t  of  frank  experimentation,  with  the  stress  on  cooperative, 
voluntary  action  by  Individual  farmers,  gradually  went  out  of  hand. 
Like  every  bureaucratic  Interference  with  the  Indlvldusii,  It  grew 
by  feeding  on  Its  vlctlnvs  until  one  field  of  farming  after  another 
was  briHight  within  Its  control.  Mr  Wallace  himself  deprecated 
and  doubted  much  that  was  done.  His  recent  radical  speech 
seemed  the  utterance  of  confusion,  not  to  say  despair. 

The  tMrd  great  failure  of  the  administration  has  unmistakably 
been  In  r*-llcf.  Much  can  be  forgiven  here,  for  the  problem  has 
been  pressing,  grave,  and  eniirmously  complex.  But  unfortunately 
here,  as  !n  every  other  field.  Mr.  Roosevelt  has  neither  learned  by 
experier.e  nor  helped  the  ccuntry  to  pi-ogreas.  Even  the  facU  are 
■till  lacKmg  Nothing  would  be  as  valu.kble  at  '.he  present  moment 
■a  an  arcurate  cen«\ia  of  uneroploym«nt.  Yft  none  exist*  All 
that  Mr  Roosevelt  can  think  to  do  Is  U  ask  for  »5  000. 000. 005  with 
which  re  make  another  gigantic  experiment.  The  ideal  held  up — 
work  relief — ^ts  appealing.  The  ways  ard  means  by  which  the  un- 
employed! can  be  put  to  work  without  destroying  private  business 
•re  unrcvealed  and,  as  fir  as  anyone  can  dl*-cover,  do  not  exist 
even  Ir  Mr  Rooeevelt's  wtshful  thinking  No  wonder  even  an  over- 
whelmin/ly  Democratic  Congress  hesitates  and  asks  questions 

The  new  deal  has  broken  down,  and  tne  Nation  la  st.oA-n  w:th  lt.4 
wreckJure  So  much  seems  plain.  Bui  who  in  to  cleir  away  the 
hamper'ng  remnants  and  save  what  ni-eds  to  be  saved^  Ha-s  t^le 
President  displayed  either  the  Judgment,  or  the  willingness  Uj  listen 
to  cntk-ism  or  the  ability  patiently  to  study  facts  to  do  this  Job  of 
■Uvafe  that  the  situation  urgently  call*  for? 

By  one  of  the  swift  Ironies  of  time  It  Is  to  the  courts  that  the 
country  turns  for  relief  Only  a  few  months  iigo  there  was  noth- 
ing so  negligible  In  the  eyes  of  a  "new  dealer  "  as  the  Supreme 
Court  If  lip  service  was  paid  to  thr  Constitution,  behind  the 
scenes  there  was  frank  talk  of  Its  ob^lescence  and  rt  plans  to 
pack  the  Supreme  Court  If  It  dared  stand  in  the  way  of  the 
Roosevelt  5-year  plan.  Now  some  of  U\»  most  eloquent  advocates 
(tf  the  administration  view  the  decision  of  Jitdge  Nlelda.  kicking 
H.  R.  \  cut  the  window,  as  the  one  hope  left  to  Mr  Roosevelt 
As  for  the  Supreme  Co\irt.  It  spoke  lor  the  "conscience  of  the 
sovereign  ■  in  Its  gold-clau»e  decision,  and  the  administration  la 
■tin  pondertng  and  aUent.  The  Presllent.  by  his  hospitality  to 
radical  and  alien  Ideas,  by  his  attackJi  upon  large  groups  of  the 
community,  by  his  own  careless  thinking  and  reckless  acting,  has 
opened  the  door  to  the  wild  men.  Who  Is  there  In  Washington^ 
■•ve  the  Supreme  Court  and  the  ConsUtutlon^to  halt  them'' 

The  plctxire  la  not  a  cheerful  one.  and  It  speaks  well  for  the  heart 
and  will  of  the  country  that  it  continues  to  hold  its  own  and  go 
forward  despite  every  doubt  and  obstacle.  There  can  be  no  solid 
foothold  few  any  business  man.  or  any  Investor.  large  or  small,  so 
long  as  the  administration  continues  to  foment  labor  troubles 
through  section  7a;  to  threaten  the  utilities  with  destructive  Gov- 
ernment competition:  to  treat  every  business  man  like  an  uncon- 
victed criminal,  through  regulation  and  threat  of  One  and  Im- 
prlaonment;  to  demand  that  a  vast  program  of  social  Insurance  be 
Improvised  and  Installed  In  the  midst  of  a  depression:  to  Insist 
upon  a  continuance  o*  a  hugely  unbalanced  Budget;  and  to  build 
np  a  specter  of  Inflation  lying  Just  below  the  horizon  Yet  the 
trtmt  natural  wealth  and  the  great  natural  man  power  of  the 
American  Nation  are  plainly  not  Ukuly  to  be  defeated  by  any 
politicians.  The  curve  of  businesa  shoots  up  and  down.  In  and 
out  of  season,  thanka  to  the  artificial  stimulants  administered 
from  Washington.     Some  broad  advance  was  inevitable. 

Such  are.  In  our  estimate,  the  major  successes  and  failures  of 
President  Rooaewlt  In  his  first  3  years.  If  we  are  right,  he 
stands  at  a  erltleal  point  In  his  administration.  The  first  enthu- 
slann  has  disappeared  in  a  welter  of  confusion  and  doubt.  That 
9  more  years  like  the  last  wotild  bring  him  to  the  end  of  his  term  a 
discredited  leader,  seems  as  fair  a  prediction  as  any  that  the  swift 
changes  of  politics  permit 

The  central  qoaation  raised,  therefore,  at  this  half-way  mark  Is 
•■  to  Mr.  Boossrelt's  own  ability  to  face  the  present  and  cope 
sucoessfully  with  the  hard,  new  facts  which  confront  his  admlnls- 
traUon.  The  cotintry  cannot  stand,  and.  in  our  opinion,  is  reaolved 
■C^inst  any  more  hasty  experiments  or  destructive  reforms.  It 
asks  for  an  end  of  threats  to  busineas.  to  Investors,  to  the  tax- 
payer, to  the  doUar.  It  wants  in  Washington  careful  planning  and 
skilled  admlnlctratlon,  and  an  end  of  fine  phrases  that  merely 
dlsfturb  and  incite.  It  wants,  in  short,  above  all  else  a  basis  for 
eonfldence  upon  which  to  eonsoUdate  Its  g^ins  and  go  forward  to 
prosperity.  Prsaklent  Rooaerelt  captiired  the  affection  of  his  fellow 
dtiaens  In  tha  early  mooths  ot  his  term.  Can  he  now  regain  their 
eonfldenoe  by  displaying  restraint,  falmsss.  and  good  Judgment  In 
the  real  test  that  lies  ahead? 

oxn  MLmnmaxmQ  oovsunoMT — srncR  st  ssxATot  lono 

ICr.  LONO.    ICr.  President,  I  ask  to  hare  a  speech  printed 

In  the  RseoBB. 

^  Mr.  ROBINBON.  Mr.  President,  what  is  the  request? 
Mr.  IX>NO.    Tb  have  a  speech  printed  in  the  Rscoao. 


The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
request  of  the  Senator  from  Louisiana? 

Mr.  ROBINSON.    I  should  like  to  know  what  the  speech  is. 

ISj.  long.  I  suggest  the  Senator  look  at  it  and  see  if 
he  objects  to  it.  It  Is  a  speech  which  I  made  over  the  radio 
the  other  night. 

Mr.  CONNALLY.  Mr.  President.  I  am  not  going  to  object, 
but  I  think  the  Senator  should  have  enough  respect  for 
the  Senate  to  indicate  what  it  Is  he  asks  to  have  printed. 

Mr.  LONG.  Everyone  in  the  Senate  listened  to  it  the 
other  night,  or  read  It  in  the  New  York  Times.  I  want  it 
to  go  to  the  remainder  of  the  country. 

Mr.  CONNALLY.  The  Senator  handed  in  something  and 
a-o-ked  to  have  it  printed  in  the  Rzcord,  but  did  not  state 
what  it  was. 

Mr.  LONG.     It  Is  my  last  radio  speech. 

Mr.  CONNALLY.  The  Senate  is  entitled  to  that  infor- 
mation. 

Mr.  LONO.    I  beg  the  Senate's  pardon. 

The  PRESIDENT  pro  temporp.  Without  objection,  the 
speech  will  be  printed  in  the  Record 

There  being  nn  objection,  the  .speech,  broadcast  from 
Washington.  D.  C.  March  7,  1935.  was  ordered  to  be  printed 
m  the  Record,  as  follows ; 

Ladle.s  and  gentlemen.  It  ha-i  been  publicly  announced  that 
the  White  House  orders  of  the  R<.x»»evelt  administration  have  de- 
clared war  on  H'.it  Long  The  late  and  lamented,  the  pampered 
ex-crown  p.'Lrice,  Oen  Hugh  3.  Johnson,  one  of  thooo  ea'-.cl- 
Utea  loarjed  by  Wall  Street  to  run  the  Government,  and  who. 
-at  the  end  of  his  control  over  and  dismissal  from  the  N.  R.  A., 
pronc'inced  It  •  as  dead  as  a  dodo  ",  this  Mr  Johnson  was  ap- 
parently se'ected  to  make  the  lead-off  speech  In  this  While  House 
charge  begun  last  Monday  night.  The  Johnson  speech  was  fol- 
lowed by  more  fuss  and  fury  on  behalf  of  the  administration  by 
spellbinders  In   and   out   of   Congress 

In  ;i  far-away  Uland.  when  a  queen  dies,  her  first  favorlt«  is 
done  the  honor  to  be  burled  alive  with  her.  The  fu.neral  pro- 
cession of  the  N.  R.  A.  (another  one  of  these  new-deal  schLims 
or  Una)  Is  about  ready  to  occur.  It  is  said  that  General  John- 
sons speech  of  Monday  night  to  attack  me  was  delivered  on  the 
eve  of  announcing  the  publication  of  his  obituary  in  the  Red  B-x^k 
Magazine  Seems  then  that  Rvxm  this  erstwhile  prince  of  the 
deranKed  alphabet  makes  ready  to  appear  at  the  funeral  of 
N.  R  A.  like  unto  the  colored  lady  In  Mississippi  who  there  as- 
serted    ~  I   Is   de   wife   of   dese   remains." 

I  shall  undertake  to  cover  my  main  subject  and  make  answer 
to  these  gentlemen  In  the  course  of  this  speech  tonight. 

It  will  serve  no  purpose  to  our  distressed  people  for  me  to  call 
my  opponents  more  bitter  names  than  they  call  me.  Even  v^ere 
I  able.  I  have  not  the  time  to  present  my  side  of  the  argument 
and   match  them  In   billingsgate  or  profanity. 

What  Is  this  trouble  with  this  admlnUtratlon  of  Mr.  Rooee\elt. 
Mr  Johnson.  Mr  Farley,  Mr  Astor.  and  all  their  spwllera  And 
spellbinders?  They  think  that  Huxr  Long  Is  the  cause  of  all 
their  worry.  They  go  gunning  for  me.  But,  am  I  the  caus<'  of 
their  misery?  They  are  like  old  Davy  Crockett,  who  went  out.  to 
hunt  a  possum.  He  saw  in  the  gleam  of  the  moonlight  thet  a 
possum  in  the  top  of  a  tree  was  going  from  Urab  to  Umb  He 
shot  and  missed.  He  saw  the  possum  again.  He  fired  a  second 
time  and  missed  again.  Soon  he  discovered  that  It  was  net  a 
possum  he  saw  at  all  In  the  top  of  that  tree.  It  was  a  louw-  in 
his  own  eyebrow. 

I  do  not  make  this  Illustration  to  do  discredit  to  any  of  tliese 
gentlemen.  I  make  It  to  show  how  often  we  Imagine  we  see  great 
trouble  being  done  to  us  by  someone  at  a  distance,  when  In 
reality,  all  of  It  may  be  a  fault  In  our  own  make-up. 

The  trouble  with  the  Roosevelt  admlnlbtratlon  Is  that  when 
their  schemes  and  Ums  have  failed,  these  things  I  told  them  not 
to  do  and  voted  not  to  do.  that  they  think  it  will  help  them 
to  light  out  on  those  of  us  who  warned  them  in  the  beglnr.lng 
that  the  tangled  messes  and  noble  experiments  would  not  wark. 
The  Roosevelt  administration  has  had  Its  way  for  3  years  They 
have  been  aUowed  to  set  up  or  knock  down  anything  and  every- 
body. There  was  one  difference  between  Hoover  and  RooseA-elt. 
Hoover  could  not  get  the  Congress  to  carry  out  the  schemes  he 
wanted  to  try.  We  managed  to  lick  him  on  a  roll  call  In  the 
United  States  Senate  time  after  time.  But.  different  with  Mr. 
Rooeevelt.  He  got  his  plans  through  Congress.  But  on  ixild 
analysis  they  were  found  to  be  the  same  things  Hoover  trlec.  to 
pass  and  failed. 

The  kitchen  cabinet  that  sat  In  to  advise  Hoover  was  not  different 
from  the  kitchen  cabinet  which  advised  Rooeevelt  Many  of  the 
persons  are  the  same  Many  of  those  In  Roosevelt's  kitchen  cabnet 
are  of  the  same  men  or  set  of  men  who  fumlahed  employees  t<i  sit 
In  the  kitchen  cabinet  to  advlae  Hoover. 

Maybe  you  see  a  little  change  In  the  man  waiting  on  the  tal)les, 
but  back  In  the  kitchen  the  same  set  of  cooks  are  fixing  up  tha 
victuals  for  us  that  cooked  up  the  mese  under  Hoover. 

Why,  do  you  think  this  Roosevelt's  plan  for  plowing  up  cotton, 
corn,  and  wheat;  and  for  pouring  milk  in  the  river,  and  for  destroy- 


%  n 
"■  ■ii 


1935 


CX)NGRES;»ONAL  RECORD— SENATE 


zm 


ing  and  burying  hogs  and  cattle  by  tha  tntmona,  all  wMte  paopie 
starve  and  go  naked — do  yen.  tUa!t  ttaoH  plana  wm  the  original 
tdaaa  of  this  Rooeevtft  admlnliitraHun?  If  7<m  do^  yvn  are  wrong. 
Tha  whole  Idea  of  tha*  kind  at  thtng  flzat  eaae  from  Boorer**  ad- 
ministration. Dont  you  rera— Fiber  when  Mr.  BMfvar  propoeed  to 
plow  up  every  foorth  row  of  eottan?  We  laugted  him  into  ecom. 
President  Rooeevelt  flayed  him  for  prapodng  auch  a  thing  in  the 
speech  which  he  maite  from  the  atape  af  the  capttol  in  Topeka, 
Kana. 

And  so  we  beat  ICr.  Hoover  on  hla  plaa.  Bat  when  lir.  Roosevelt 
started  on  hia  plan.  It  waa  not  to  plow  op  every  fourth  row  of  cotton 
aa  Hoover  tried  to  do.  PoGeevelfi  pAen  was  to  plow  19  every  third 
row  of  cotton.  Just  one -twelfth  mare  cotton  to  be  pknred  up  than 
Hoover  propoeed.    Rooeevelt  eooceeded  In  hie  plan. 

So  It  has  been  that  whUe  —«'*«"■  have  etarved  and  gone  naked; 
ao  It  has  been  that  while  babiee  have  cried  and  died  for  mUk; 
so  it  haa  been  that  while  people  have  begged  tat  meat  and  bread, 
Mr.  Roosevelt's  admimlstratlon  hae  eaUed  maRlly  along,  plowing 
imder  and  destroying  the  things  to  eat  and  to  wear,  vrlth  tear- 
dimmed  eyes  and  hungry  eouki  made  to  chuit  for  thia  new  deal 
BO  tiuit  even  their  etarvaUon  dole  la  not  taken  away,  and  mean- 
while the  food  and  elothee  craved  by  thetr  bodlee  and  souls  go 
for  destruction  and  ruin.  What  !•  itt  Xe  it  government?  Maybe 
so.    It  looks  more  like  St.  Vltua  danoe. 

Now.  since  they  aallled  forth  vrlth  Oeaeral  Johaaon  to  start  the 
war  on  me.  let  us  take  a  look  at  thla  N.  B.  A.  that  they  opened  up 
around  here  3  yean  ago.  They  had  paradee  and  Fucist  algna 
Just  as  Hitler,  and  lAuaoUhl.  They  started  the  dletatorshlp  here 
to  regiment  business  and  labor  mneto.  man  than  anyone  did  m 
German V  or  Italy.  The  only  dlflwenee  was  in  the  sfgn.  Italy's 
sign  of  the  raadst  was  a  Mack  shirt.  OermaBy's  sign  of  the 
Pascut  was  a  swastika.  Bo  In  Am«loa  they  sidetraoked  the  Stars 
and  Stripes,  and  the  sign  of  the  Blue  SSgle  vne  used  Instead. 

And  they  proceeded  with  tHe  K.  R.  A.  Kverythlng  from  a  peanut 
stand  to  a  power  house  had  to  have  a  separate  book  of  rules  and 
laws  to  regulate  what  they  dM.  n  a  psaaut  stand  started  to 
parch  a  sack  of  goobers  for  sale,  they  had  to  be  careful  to  go 
through  the  rule  book.  One  slip  and  he  vssnt  to  ]aU.  A  UUle 
fellow  who  prsseed  a  pahr  of  peats  weat  to  JaB  becMise  he 
charged  5  cents  under  the  price  set  in  the  rule  book.  80  they 
wrote  their  If,  R,  A.  rtile  book,  eodsa.  lamm,  ato.  They  got  up  over 
•00  of  them.  One  vrould  be  es  thleft  aa  aa  imabrldged  dic- 
tionary and  as  oonfuaing  aa  a  study  of  tha  stars.  It  would  take 
40  lawyers  to  teU  a  shoe-shiDs  stead  how  to  operate  and  be 
certain  he  dldnt  go  to  JaU.  

Some  people  came  to  me  for  advlee.  ae  a  lawyer,  on  how  to  run 
a  buHlness  I  took  several  days  and  then  oouldnt  understand  it 
mvself  The  only  thing  I  eookl  ten  them  was  that  It  couldn't  be 
much  worse  In  JaU  than  It  was  o«t  ef  JaU  with  that  kind  of  thing 
going  on  in  the  country,  asd  so  to  go  on  and  do  the  best  they 
could. 

The  whole  thing  ot  llr.  Rooeevtft,  ea  run  under  Gen«al  John- 
son, became  such  a  natlonai  scandal  that  Booeev^t  had  to  let 
Johnson  slide  out  as  the  scapegoat.  Let  them  call  for  an  N.  R.  A. 
parade  tomorroiw  and  you  couldn't  get  taaovgh.  peo|^  to  form  a 
funeral   march. 

It  was  under  this  N.  B.  A.  and  ttM  ottler  ftmny  alphabetical 
combinations  which  followed  It  ttat  w»  ran  the  whole  country 
Into  a  maresnest.  The  nuieys  and  Jdhnaaim  combed  the  land 
with  agents.  Inspectars,  supervisors,  detectives,  secretaries,  assist- 
ants, etc..  all  armed  with  the  power  to  arrest  and  send  to  Jail 
whcwnever  they  found  not  living  up  to  same  rtrte  In  one  of  these 
900  catalogs.  One  man  whoae  ease  reached  ttie  Supreme  Court  of 
the  United  States  was  ttimed  loose  because  they  couldn't  even 
find  the  rule  he  was  suppoeed  to  have  vMated  in  a  search 
throughout  the  United  States. 

And  now  It  Is  with  P.  W.  A-'s.  C.  W.  A."*,  N.  B.  A.*8.  A-  A.  A.'s, 
J-U  Ga,  G-I  ITa.  and  every  ottier  flimsy  oomblnatlon  that  the 
country  llnd£  its  aff^rs  and  business  tingled  to  where  no  one  can 
recognize  It.  More  t»^T>  are  now  out  ot  wark  than  ever;  the  debt 
of  the  united  States  haa  gone  up  another  110,000,000.000.  There 
Is  starvation;  there  U  homelessness;  these  is  misery  an  every  hand 
and  comer,  but  mind  you.  In  the  meantime,  Mr.  Booeevelt  has 
had  hlB  way.  He  la  one  man.  thMX  CBA't  blame  any  of  bis  troubles 
on  HuxT  Long.  He  haa  had  his  way.  Down  In  my  part  of  the 
country.  If  any  man  has  ths  irifiesTiis  ha  hTsmee  that  on  me;  btit 
there  Is  one  rnttn  that  cant  blame  anyttblng  on  saybody  but  him- 
self, nnrf  that  is  Mr.  PtanUtn  De-lA-Bb  BOose-vaZt. 

And  now.  on  top  of  that,  that  ac*r  war  on.  ma  because  nearly 
4  years  ago  I  told  Boovar'a  crowd  It  wouldn't  do  and  because  3 
years  ago  I  told  Rooasvelt  and  hla  OBoaKl  it  wouldn't  do.  In  other 
words,  they  are  In  a  rage  at  Mxmr  Loita  bscauss  I  have  said,  "  I 
told  you  so." 

I  am  not  overstotli^  the  esmditloy  now  prevailing  m  this 
Qountry.  In  their  own  words  tbmf  kaoe  iwfsssert  all  I  now  say 
or  ever  have  said.  Mr.  nuossfott  and  wastt  Mrs.  Boosevelt  have 
bewailed  the  fact  that  food,  etathos.  end  sbsitsr  haive  not  been 
provided  for  the  people.  Svem  Oes.  BvgH  &  Johaeon  said  m 
hia  sposch  of  Monday  night  tka«  tbdto  aas  as.O0M0e  psopla  In 
America  who  are  badly  hart  er  wiasbsil  fcjT  thte  deprnsslnn.  Ite. 
Harry  Hopkins,  who  runs  the  relief  work,  si^  the  dole  roll  has 
risen  now  to  a9,a75t0t0  psrasoH,  th*  h||bHk  M  haa  aver  been.  And 
BOW  what  is  these  tar  ttee  Buuessett  OBOWd  f  do  but  to  admit  Use 
fhcts  and  admit  tarthar  that  tbv  an  nam  cm  their  third  year. 
w.«ir«yTr  mattara  wome  InatoBd  eC  ksibse'  aH  tha  tbast  Mo  one  is 
to  hlame.  asc^tthaokfor  wiHilai0Mac«a.ba8aBMthflr  >*»v«bxl 
their  way.    And  if  they  oouldnt  change  the  thing  in  over  a  years. 


now  bogged  dawn  worae  than  ever,  how  coald  aayoBia 
good  af  them  hereafterT    Ood  save  as  1  mora  years  at  the 
we  have  had  under  that  gang. 

Now,  my  frtenda.  when  this  condltioa  of  distrsss  and  auflerlBg 
among  so  many  millioos  of  our  people  began  to  daralcqi  in  tha 
Hoover  admifllstratloa,  we  knew  then  what  the  trouble  waa  end 
what  we  would  have  to  do  to  oorrect  it.  I  was  the  first  maa  to  ss^ 
publicly — but  Mr.  Roossvelt  foBowed  in  my  tradn  a  few  maostiks 
later  and  said  the  same  thing.  We  said  that  an  ot  onr  frouMe  and 
woe  was  due  to  the  fact  that  too  few  ot  our  people  oemed  too  tmadh 
d  our  wealth.  We  said  that  in  our  land,  with  too  mnch  to  eat.  aad 
too  much  to  wear,  and  too  many  houses  to  live  in.  too  many  sut»> 
mobUes  to  be  sold,  that  the  only  troidsle  was  that  the  people  saf- 
fered  in  the  land  of  abundance  because  too  few  oontroUed  the 
mcmey  and  the  wealth  and  too  many  did  not  have  money  with 
which  to  buy  tlie  things  they  needed  tcx  Ute  aad  comfort. 

80 1  said  to  the  people  of  the  United  Btatea  In  my  speecfaee  whleh 
I  deUvered  in  the  United  States  Senate  in  the  early  part  at  IMS 
that  the  only  way  by  which  we  could  restore  onr  people  to  r«acm- 
able  life  and  comfort  waa  to  limit  the  stas  at  the  big  man's  toctana 
and  guarantee  some  r"*"4^'"i"  to  the  fortune  aad  comfort  at  the 
little  man's  family. 

I  said  then,  as  I  have  said  ^oee,  tha*  It  was  tnhimian  to  have 
food  rotting,  cotton  and  wool  gc^ng  to  waste,  houses  empty,  and  at 
the  same  tUne  to  have  mlUlocs  of  our  people  starving,  na^ced,  and 
homeless  because  they  coxdd  not  buy  the  things  which  other  men 
had  and  for  wbi<di  they  had  no  use  whatevw.  Bo  we  eoavinoed  Mr. 
Frankllfi  Delano  Rooeevelt  that  It  was  necessary  tluit  he  announce 
and  promise  to  the  American  people  that  in  the  event  be  were 
elected  President  ot  tihe  United  States  he  would  puU  down  the  siss 
at  the  big  man's  fortune  and  guarantee  something  to  svery  family — 
enough  to  do  away  with  rll  poverty  and  to  give  employment  to 
those  who  were  able  to  work  and  education  to  the  children  bom 
into  the  world. 

Mr.  Rooeevelt  made  those  proaiises;  he  made  them  before  he  was 
nominated  in  the  Chicago  convention.  He  made  them  again  b^ore 
be  was  elected  in  November,  and  he  went  so  far  as  to  remake  those 
promises  after  he  was  inaugurated  President  of  the  United  Stetea. 
And  I  thought  for  a  day  or  two  after  he  took  the  oath  as  Presi- 
dent, that  maybe  he  was  going  through  with  his  promises.  No 
heart  waa  ever  so  saddened;  no  person's  ambition  was  ever  so 
blighted,  as  was  mine  when  I  came  to  the  raaUaation  that  the 
President  of  the  United  Stotes  was  aot  gdng  to  uadertake  what 
he  had  said  he  would  do,  and  what  I  knew  to  be  aesssssry  It  the 
people  of  America  were  ev»  saved  from  calamity  aad  misery. 

So  now,  m.y  friends,  I  come  to  that  point  where  Z  nmst  la  a 
few  sentences  deecrftw  to  you  Just  what  was  the  cause  of 
trouble  which  became  so  serious  in  1029,  and  which  has 
worae  ever  since.  The  wealth  to.  the  United  Statee  waa 
times  as  much  In  IdlO  ss  it  was  la  1800.  aad  yet  the  innssaa  of 
our  people  owned  less  to  1010  than  they  did  to  UBO.  In  the 
3rear  1916  the  condition  had  become  so  bad  that  a  eommittee  pro- 
vided for  by  the  Cengxess  of  the  United  Statee  reported  that 
3  percent  of  the  people  in  the  United  States  owned  00  percent  ef 
the  wealth  in  the  country,  and  that  06  percent  at  the  peopla 
owned  lass  Chan  6  penient  of  the  vraalth.  This  r^;wrt  showed. 
however,  that  there  was  a  middle  class — some  S3  percent  of  tha 
people — who  owned  36  percent  <rf  the  wealth.  This  report  went  aa 
to  say  that  the  trouble  with  the  American  people  at  that  time 
was  that  too  much  of  the  wealth  vras  In  the  hands  of  too  f>sw 
of  the  people,  and  recommended  that  aemething  be  dene  to  correct 
the  evil  condition  then  otlsting. 

It  was  at  about  the  same  time  that  many  of  our  publications 
began  to  deplore  the  fact  that  so  few  pec^e  owned  so  much  and 
that  so  many  people  owned  so  little.  Among  those  oommentlag 
upon  that  situation  waa  the  Saturday  Kveaiag  Post,  wliich,  to  an 
issue  of  September  28,  1018,  said: 

"Along  one  statistical  Ilns  you  can  flgurs  out  a  ICatlon  bustling 
with  wealth;  atong  another  a  bloated  plutocmey  comprising  1  psr- 
cent  of  the  population  lording  it  over  a  starveling  horde  wi» 
oidy  a  thin  maigtn  of  merely  w^-to-do  in  between." 

And  it  was,  as  the  Saturday  Bveniag  Post  aad  the  commfttae 
appototed  by  Congress  said,  it  was  a  depiozahla  ttiHv  back  in  1010. 
when  It  vsaa  found  that  2  percent  of  the  people  owned  twice  as 
much  as  all  of  the  remainder  of  ths  people  put  together,  and  that 
08  percent  of  all  of  oar  people  owned  practically  naft&lng._^ 

But  what  did  we  do  to  ecrxect  that  canditlon7  lastaad  at 
moviag  to  tate  thess  big  fortonsa  from  the  top  and  sprsading 
them  ameng  the  snfliaring  ptaptm  at  the  bottoan.  the  ftnancM 
masters  of  Amerlea  moved  in  to  take  complete  charge  ttf  ths  Oov>> 
emment  for  fear  our  lawmakers  might  do  aooutbtng  along  tliat 

Une.  ^ 

And  as  a  resiilt,  14  yean  sCter  tha  rsport  of  IMS,  tha  Fsderal 
•nade  OOBUtttRstOB  made  a  study  to  sea  how  the  waalth  of  thla 
land  was  distributed,  and  did  they  find  it  still  as  bad  as  it  vaaa 
m  IOI16?  Thay  foand  It  worssi  They  found  that  1  percent  of  the 
people  owned  about  60  percent  of  tba  wealth,  whlefa  was  aimoat 
twtee  as  bad  aa  what  was  said  to  be  aa  tntolaraMa  ooaidltian  In 
1018,  vKhen  2  pcment  of  the  peofde  owned  08  peroent  of  the 
wealUi.  Aad  as  a  result  of  farB<aasuraa.  faUurea.  and  haukruptelas, 
which  began  to  laBn>en  prior  to  and  In  the  year  of  ISSt,  befove 
the  campaign  of  1932.  and  at  this  late  date,  tk  la  the  eattamte  of 
all  coaaservaUve  stattstlelans  that  16  pereeat  of  ttw  people  la  the 
United  States  don't  own  anything,  that  la,  not  enoui^  to  pay  their 
debta.  aad  that  4  psceent  of  tha  people,  er  amyba  loss  than  4 
percent  of  the  people,  own  from  86  to  90  percent  of  all  our 
in  the  United  Stetes. 
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Remember,  ia  1910  there  waa  a  middle  clitee — 33  percent  of  the 
people — wbo  owned  36  percent  of  tbe  wealth.  That  middle  claaa 
Is  practically  gone  today  It  no  longer  exists.  They  have  dropped 
Into  the  ranks  of  the  poor.  The  thrlTlng  man  of  independent 
bufltness  standing  la  fsst  fading.  The  comer  grocery  store  is  be- 
coming a  thing  of  the  past.  Concentrated  chain-merchandise 
and  banking  systems  have  laid  waste  to  all  middle  opportunity. 
That  "  thin  margin  of  merely  well-to-do  In  between  "  which  the 
Saturday  Bvenlng  Post  mentioned  on  September  23.  1916.  ha^ 
dwindled  to  practically  no  margin  of  well-to-do  In  between.  Thoee 
suffering  on  the  bottom  and  the  few  lords  of  finance  on  the  top 
are  nearly  all  that  are  left. 

It  became  apparent  that  the  billionaires  and  multlmllllonalree 
even  began  to  squeeae  out  the  common  mllllonalrea.  closing  Ln 
and  taking  their  properties  and  wrecking  their  buslnesaes.  And 
so  we  arrtred  (and  are  still  there)  at  the  place  that  In  abundant 
America,  where  we  have  everything  for  which  a  human  heart  can 
pray,  the  hundreds  of  mlillona — or.  as  Qeneral  Johnson  says,  the 
80.000.000 — of  our  people  are  crying  In  misery  for  the  want  of 
the  things  which  they  need  for  Ufe.  notwithstanding  the  fact  that 
the  country  has  had  and  can  have  more  than  the  entire  human 
race  can  consume. 

The  139,000.000  people  of  America  have  seated  themselves  at  the 
barbecue  table  to  consume  the  products  which  have  been  guar- 
anteed to'them  by  their  Lord  and  Creator.  There  is  provided  by 
t<ie  Almighty  what  it  takes  for  them  all  to  eat;  yea.  more  There 
is  provided  more  than  what  is  needed  for  all  to  eat.  But  the 
financial  masters  of  America  have  taken  off  the  barbecue  table 
90  percent  of  the  food  placed  thereon  by  Ood.  through  the  labors 
of  mankind,  even  before  the  feast  begins,  and  there  is  left  on  that 
table  to  be  eaten  by  126.000.000  people  less  than  should  be  there 
for  10.000.000  of  them. 

What  has  become  of  the  remainder  of  those  things  placed  on  the 
Uble  by  the  Lord  for  the  use  of  us  all?  They  are  In  the  hands  of 
the  Morgans,  the  Rockefellers,  the  Mellorw.  the  Baruches.  the 
Bakers,  the  Astors.  and  the  Vanderbllts — COQ  families  at  the  most. 
either  possessing  or  controUlng  the  entire  9«  percent  of  all  that  la 
In  America.  They  cannot  eat  the  food,  they  cannot  wear  the 
clothes,  so  they  destroy  It.  They  have  it  rotted:  they  plow  it  up; 
they  pour  It  Into  the  rivers;  they  bring  destruction  through  the 
acts  of  mankind  to  let  humanity  stiffer;  to  let  humanity  go  naked; 
to  let  humanity  go  homeless,  so  that  nothing  may  occur  that  will 
do  harm  to  their  vanity  and  to  thetr  greed.  Like  the  dog  In  the 
manger,  they  command  a  wagonload  of  hay,  which  the  dog  would 
not  allow  the  cow  to  eat.  though  be  could  not  eat  it  himself. 

So  now.  ladles  and  gentlemen,  we  come  to  that  plan  of  mine  for 
which  I  have  been  so  roundly  denounced  and  condemned  by  such 
men  as  Mr.  Parley,  Mr.  Robinson,  and  Oen.  Hugh  S.  Johnson,  and 
other  spellers  and  speakers  and  spoilers  of  the  Roosevelt  adnums- 
tration.  It  Is  for  the  redistribution  of  wealth  and  for  guarantee- 
ing comforts  and  conveniences  to  all  humanity  out  of  this  abun- 
dance in  our  country.  I  hope  none  will  be  horror-stricken  when 
they  hear  me  say  that  we  must  limit  the  size  of  the  big  man's 
fortune  in  order  to  guarantee  a  minimum  of  fortune,  life,  and 
comfort  to  ttie  little  man;  but.  If  you  are.  think  first  that  such  is 
the  declaration  on  which  Roosevelt  rode  into  the  nomination  and 
•lection  of  President.  While  my  urglngs  are  declared  by  some  to 
bs  the  average  of  a  madman,  and  by  siich  men  as  General  Johnson 
as  Insincere  bait  of  a  pled  piper,  if  you  wUl  listen  to  me  you  will 
find  that  it  Is  restating  the  laws  handed  down  by  Ood  to  man.  you 
will  find  tlut  it  was  the  exact  provision  of  the  contract  and  law  of 
the  Pilgrim  Fathers  who  landed  at  Plymouth  in  1620. 

Here's  what  the  Pilgrim  Pathers  said  In  the  contract  with  the 
early  settlers  in  the  year  1630.  I  read  you  article  5  from  that 
contract: 

"  6.  That  at  ye  end  of  ye  7.  years,  ye  capital  tt  proflu.  viz.  the 
houses,  lands,  goods,  and  chatles.  be  equally  devlded  betwixte  ye 
adventurers,  and  planters;  wch  done,  every  man  shall  be  free  from 
other  of  them  of  any  debt  or  detrlnae&te  concerning  this  adven- 
ture."' 

So  the  PUgrlm  Fathers  wrote  into  the  covenant  to  do  Just  ex- 
actly what  the  Bible  said  to  do.  that  they  should  have  an  equal 
division  of  the  wealth  every  7  years.  I  don't  go  that  far;  I 
merely  advocate  that  no  man  be  allowed  to  become  so  big  that  he 
makes  paupers  out  of  a  mlllloa  other  people. 

Tou  will  And  that  it  Is  the  cornerstone  on  which  nearly  every 
religion  since  ths  beginning  of  man  has  been  founded.  You  will 
find  that  it  was  urged  by  Bacon.  Milton,  and  Shakespeare  in  Eng- 
land, by  Socrates.  Plato,  Theognls.  and  other  wisest  of  men  in 
Greece,  by  Pope  Pius  XI  in  the  Vatican,  by  the  world's  greatest 
inventor.  Marconi  In  Italy,  by  Daniel  Webster.  Ralph  Waldo 
Smerson.  Abraham  Lincoln.  Andrew  Jackson.  William  Jennings 
Bryan,  and  Theodore  Roosevelt  in  the  United  States,  ss  well  as  by 
nearly  all  of  the  thousands  of  great  men  whose  names  are  yet 
mentioned  in  history. 

The  principle  was  not  only  the  mainspring  of  Roosevelt's  tK>m- 
laatlon  and  election,  but  Ln  the  dosing  sperch  of  Herbert  Hoover 
at  Madlwm  Square  Garden  in  November  1983.  even  Hoover  said: 

"  My  conoe|rtion  of  America  is  a  land  where  men  and  women 
may  walk  in  entered  liberty,  where  they  may  enjoy  the  advantages 
at  wealth,  not  concentrated  in  the  hands  of  a  few  but  diffused 
through  the  Uv«s  of  aU." 

And  so  now  I  come  to  give  you  again  that  plan,  taken  from 
thsss  leader*  of  all  times  and  from  the  Bible,  for  the  sponsoring 
oC  wliieh  X  am  Ia«)eted  Ajnarlca's  msnaos,  »"«'•*"- n.  pled  piper,  and 


I  propose: 

First  That  every  big  fortune  shall  be  cut  down  Iminedlatel  r  by  a 
capital  levy  tax  to  where  no  one  will  own  more  than  a  few  n  tlllon 
dollars,  as  a  matter  of  fact,  to  where  no  one  can  very  long  i>wn  a 
fortune  in  excess  of  alx>ut  three  to  four  millions  at  dollars,  i  pro- 
pose that  the  surplus  of  all  the  big  fortunes,  atx^ve  the  few  millions 
to  any  one  person  at  the  most,  shall  go  into  the  United  States  own- 
ership. How  would  we  get  all  these  surplus  fortunes  int>  the 
United  States  Treasury?  Not  hard  to  do  We  would  not  do  it  by 
making  everyone  sell  what  he  owned,  no.  We  would  send  everyone 
a  questionnaire.  On  that  he  would  list  the  properties  he  >wns. 
lands  and  bouses,  stoclu  and  bonds,  factories  and  patents,  and  so 
on.  Every  man  would  place  his  appraisal  on  his  property,  'vhlch 
the  Oovernment  would  review  and  maybe  change  on  some  items. 
On  that  appraisal  the  big  fortune  holder  would  say  out  of  what 
property  he  would  retain  the  few  millions  allowed  to  him.  tbr  bal- 
ance to  go  to  the  United  States.  Say  Mr  Henry  Ford  should  allow 
that  he  owned  all  the  stock  of  the  Piird  Motor  Co..  worth  say. 
•3,000.000.000;  he  could  claim,  say  94.000 .000  of  the  Ford  stoclr .  but 
91.906.000.000  would  go  to  the  United  States.  Say  the  Rockc 'eller 
fortune  was  listed  at  $10,000,000,000  In  oil  stocks,  bank  sbxrks. 
money,  and  stores  Ea^  h  R^x-kefeller  rould  say  whether  he  wt.nted 
his  Mmlt  In  either  the  money,  oil,  or  baiik  stocks,  but  about  nine 
billion  and  eight  huiu'.retl  million  would  go  to  the  Oovernrient. 
And  so,  in  this  way,  the  Government  of  the  United  States  «ould 
come  Into  th?  poescaslon  of  about  two-fifths  of  its  wealth,  which 
on  normal  values  would  be  worth,  say.  9165.000. 000. OOO. 

Then  we  would  turn  to  the  Inventories  of  the  35.000.000  fan.lltes 
of  America  All  tho«e  who  showed  properties  and  money  cle;.r  of 
debts  that  were  above  95.000  and  up  to  the  limit  of  a  few  mil  lotvt 
would  not  be  touched.  But  thtwe  showing  lens  than  95,000  U.  the 
family  free  of  debt  would  be  added  to,  so  that  every  family  w  mid 
start  Ufe  again  with  homestead  pottsesslons  of  at  least  a  home  and 
the  comforts  needed  for  a  home.  Including  such  things  as  a  r  idlo 
and  an  automobile.  Thexe  things  would  go  to  every  family  ts  a 
homestead,  not  to  be  sold  either  for  debts  or  taxes  or  even  by  >  on- 
sent  of  the  owner  except  by  the  consent  of  the  court  or  Govern- 
ment, and  then  only  on  condition  that  the  court  hold  It  t<.  be 
spent  for  the  purpose  of  buying  another  home  aiul  comiorts 
thereof. 

Such  would  mean  that  the  9165.000  000.000  or  more  taken  Irom 
big  fortunes  would  have  about  9100.0OO. 000.000  of  It  used  to  pro- 
vide all  with  the  comforts  of  home  Mid  living.  The  Oovemrient 
might  have  to  issue  warrants  for  claim  and  location,  or  even  cvir- 
rency  to  be  retired  from  such  profxrty  as  was  claimed,  but  a"  that 
is  a  detail  not  impractical  Ui  get  these  homes  Into  the  hands  ol  the 
people. 

So  America  would  start  again  with  millionaires,  but  no  m  iltl- 
mllllonalres  or  billionaires,  with  some  poor,  but  none  too  poor  to  be 
denied  the  comforts  of  life  America,  however,  would  still  .lavo 
maybe  a  965.000.000.000  balance  from  these  hiy;  fijrtunes  not  yet 
used  to  set  up  the  poor  people.  What  would  we  do  with  that? 
Walt  a  moment.     I  am  coming  to  that,  too. 

Second.  We  propose  that  after  homes  and  comforts  of  homes 
have  been  set  up  for  the  families  of  the  country,  that  we  4hall 
turn  our  attention  to  the  children  and  the  youth  of  the  and, 
providing  first  for  thetr  education  and  training  We  would  not 
have  to  worry  about  the  problem  of  child  labor,  becau-se  the  vcrj- 
first  thing  which  we  would  place  In  front  of  evi-ry  child  would  be 
not  only  a  comfortable  home  during  his  early  years  but  the  op- 
portunity for  education  anrl  training,  not  only  through  the  gram- 
mar school  and  the  high  school  but  through  college  and  to  liulude 
vocational  and  profeaslonal  ualnlng  for  every  child.  If  necessary, 
that  would  Include  the  living  cost  of  that  child  while  he  attended 
college.  If  one  should  be  too  distant  for  him  to  live  at  home  and 
conveniently  attend,  a^  would  be  the  case  with  many  of  those 
living  in  the  rural  areas 

We  now  have  an  educational  .system,  and  In  States  like  L-  ulal- 
ana  -and  It  Ls  the  t)est  one  where  «rh(Kil  books  are  furnuhed 
free  to  every  child  and  wh«'re  tran.'^porlatlon  by  bus  is  given  to 
every  student,  however  far  he  may  live  from  a  grammar  or  high 
school;  there  Is  a  fairly  go<xl  assurance  of  education  thr  'ugh 
grammar  and  high  school  for  the  child  whose  father  and  m*  ther 
have  enough  at  home  to  feed  and  clothe  them.  But  wh«  n  It 
comes  to  a  matter  of  college  education,  except  In  few  case^  the 
right  to  a  college  education  Is  determined  at  this  day  and  time 
by  the  financial  ability  of  the  father  and  mother  to  pay  foi  the 
cost  and  the  expense  of  a  college  education.  It  don't  make  any 
difference  how  brilliant  a  boy  or  girl  may  be.  that  don't  give  tbem 
the  right  to  a  college  education  In  America  today 

Now,  Oen  Hugh  Johnson  says  I  am  Indeed  a  very  smart  d-ma- 
gogue.  a  wise  and  dangerous  menace.  But  I  am  one  of  thoee  who 
didn't  have  the  opportunity  to  secure  a  college  education  or  t  -aln- 
Ing  We  propose  that  the  right  U-)  educalljn  and  the  exteiit  of 
education  shall  be  determined  and  gaged  not  wo  much  by  the 
financial  ability  of  the  parents  but  by  the  mental  ability  and 
energy  of  a  child  to  absc.b  the  leamli^  at  a  college.  This  should 
appeal  to  General  Johnson,  who  says  I  am  a  smart  man.  since  had 
I  enjoyed  the  learning  and  college  training  which  my  plan  «ould 
provide  for  others.  I  might  not  have  fallen  into  the  path  oi  ths 
dangerous  menace  and  demagogue  that  he  has  now  found  ms 
to  be. 

Remember,  we  have  965  OOO.OOO.OOO  to  account  for  that  would  lis 
in  the  hands  of  the  United  States,  even  after  providing  horns 
comforts  for  aU  families  We  will  use  a  large  part  of  it  immedUtcly 
to  expand  particularly  the  colleges  and  univwaitlas  of  this  country, 
Tou  would  not  know  tns  grsat  insUtuOons  Uks  Tals.  Harvard   and 
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Loulslan*  Stats  Unlvsnlty.     0*9  wmAj  for  •  maprim.     College 
enrollments  would  multlp^  1,000  percent.    We  votud  Immediately 


call  in  the  architects  and  engineer*,  'the  Idle  proCHiai'i  and  scholsrs 
of  learning.  We  would  send  out  a  huiry  call  bee  ease  the  problem 
of  providing  college  eduoeUan  for  all  at  the  yvaOk  would  start  a 
fusillade  of  employinent  which  might  suddenly  and  Immedlatel/ 
make  it  impossible  for  us  to  shorten  the  hours  ot  labor,  even  as  we 
contemplate  In  the  balance  of  our  program. 

And  how  happy  the  youth  of  this  land  irould  be  tomorrow  morn- 
ing if  they  knew  Instantly  their  right  to  a  home  and  the  comforts 
of  a  home  and  to  complete  college  and  professional  training  and 
education  were  assured  I  I  know  how  happy  they  would  be,  because 
X  know  how  I  would  have  felt  had  such  a  maange  been  delivered  to 
my  door. 

I  cannot  deliver  that  promise  to  the  youth  of  this  land  tonight, 
but  I  am  doing  my  part.  I  am  standing  the  blows;  I  am  hearing 
the  charges  hurled  at  me  from  the  four  quarters  of  the  country. 
It  Is  the  same  fight  which  was  made  agalnat  me  In  Xxmlslana  when 
I  was  undertaking  to  provide  the  tree  achool  hooka,  free  btissec,  uni- 
versity facilities,  and  things  of  that  kind  to  educate  the  youth  of 
that  State  as  best  I  could.  It  Is  the  same  blare  whl(^  I  heard  when 
I  was  undertaking  to  provide  f6r  the  sick  and  the  afflicted.  'When 
the  youth  of  this  kmd  res  Haws  what  ta  meant  and  what  is  con- 
templated, the  billingsgate  and  the  profanity  of  all  the  Parleys  and 
Johnsons  in  America  cant  prevent  the  light  of  truth  from  hurling 
Itself  in  understandable  letters  against  the  dartc  canopy  of  the  sky. 

Now.  when  we  have  landed  at  the  place  where  homes  and  com- 
forts are  provided  for  all  families  and  complete  education  and 
training  for  all  young  men  and  women,  the  next  problem  is  what 
about  our  income  to  siistaln  our  people  thereefter.  How  shall  that 
be  arranged  to  giiarantee  all  the  fair  tfiare  at  what  soul  and  body 
need  to  sustain  them  conveniently.  That  brings  us  to  our  next 
point.     We  propoee: 

No.  3.  We  shall  shorten  the  hours  of  labor  by  law  so  much  as  may 
be  necessary  that  none  will  be  wortced  too  long  and  none  unem- 
ployed. We  shall  cut  the  hours  of  toll  to  30  hours  per  week,  maybe 
less;  we  may  cut  the  working  year  to  IX  months'  work  and  1 
month's  vacation;  maybe  leas.  If  o\ir  great  Improvement  programs 
show  we  need  more  labor  than  we  may  have,  we  will  lengthen  the 
hours  as  convenience  requires.  At  all  events,  the  hours  for  produc- 
tion will  be  gaged  to  meet  the  market  for  consumption.  We  wlU 
need  all  our  machinery  for  many  years,  because  we  have  much 
public  improvement  to  do;  and,  further,  the  more  use  that  'we  may 
make  of  them,  the  less  toil  will  be  required  for  all  of  us  to  stwlve 
in  splendor. 

Now.  a  minimum  earning  would  be  established  for  any  person 
with  a  family  to  support.  It  would  be  such  a  living  which  one. 
already  owning  a  home,  could  maintain  a  family  In  oocnfort,  of  not 
less  than  93,500  per  year  to  every  family. 

And  now  by  reason  of  false  statements  made,  particularly  by 
Mr  Arthur  Brisbane  and  Oen.  Hugh  8.  Johnson,  I  must  make 
answer  to  show  you  that  there  to  more  than  enough  in  this 
country  and  more  than  enough  ralabi  and  made  every  year  to  do 
what  I  propose. 

Mr.  Brisbane  says  I  am  pro{>oslng  to  give  every  person  $15,000 
for  a  home  and  its  comforts,  and  he  says  that  would  mean  the 
United  States  would  have  to  be  worth  ov«r  a  taWlon  dollars. 
Why  make  that  untrue  statement,  Mr.  Brisbane?  Tou  know 
that  Is  not  so.  I  do  not  propose  any  home  and  comfort  of  915.000 
to  each  person — It  Is  a  mlnlmuna  of  $5,000  to  every  family,  which 
would  be  less  than  9136.000,000,000,  which  to  leas  than  one-third 
of  this  Nation's  wealth  in  normal  times  at  HOOiK)0,000,000. 

General  Johnson  says  that  my  proposal  to  for  96,000  guar- 
anteed earning  to  e&ch  family,  which  he  says  would  cost  from  four 
to  five  hundred  millions  of  dollars  per  year,  which  he  says  is  four 
times  more  than  our  whole  nattonal  Ineoatc  ever  has  been. 
Why  make  such  untrue  statements,  General  Jcrtinson?  Must  you 
be  a  false  witness  to  argue  your  pc^nt?  X  do  not  propose  96.000 
Income  per  year  9*  each  family.  I  propoee  a  mlnlmtmi  of  from 
93.000  to  93,600  income  per  year  to  each  family.  For  36,000,000 
families  that  minimum  Income  per  family  would  require  from 
•50.000,000.000  to  960,600.000,000.  In  the  proei>erous  days  we 
have  had  nearly  double  that  for  Incame  some  years  already,  which 
allowed  plenty  for  the  afBuent;  but  wtth  the  unheard  prosperity 
we  would  have.  If  all  our  people  could  buy  what  they  need,  our 
national  income  would  be  double  what  it  has  ever  been. 

The  Wall  Street  writer  and  statistician  says  we  could  have  an 
Income  of  at  lemst  910X>00  to  evwy  famUy  In  goods  If  all  worked 
short  hours  and  none  were  Idle.  According  to  him,  only  one- 
fourth  of  the  average  Income  would  carry  out  my  plan. 

And  now  I  come  to  the  remainder  of  the  plan.    We  propose : 

No.  4.  That  agrlcultuiml  prodtietton  wlU  be  oared  for  in  the 
manner  specified  In  the  Bible.  We  would  plow  tmder  no  crops; 
we  would  bum  no  com;  we  would  q>Ul  no  milk  Into  the  river: 
we  would  shoot  no  hogs;  would  slaughter  no  cattle  to  be  rotted. 
What  we  would  do  to  thto: 

We  would  raise  aU  the  cotton  that  w«  eoald  raise.  aU  the  com 
that  we  could  raise,  and  everything  else  that  we  could  raise.  Let 
us  say.  for  example,  that  we  raised  nxjre  cotton  than  we  could  vise. 

But  here  again  I  wish  to  surprtoe  you  when  X  say  that  If  every- 
one could  buy  all  the  toweto,  all  the  sheets,  all  the  bedding,  all 
the  clothing,  all  the  carpeU,  all  the  window  eurtalns,  and  all  of 
everything  else  he  reasonably  needs.  Am«lca  would  consume 
20,000.000  bales  of  eotton  per  year  without  having  to  sell  a  bale  to 
the  foreign  countries.  The  same  would  be  true  of  the  wheat 
crop,  and  of  ths  com  crop,  and  at  the  meat  erop.  Whenever  every- 
one could  buy  the  thlxigB  he  deaires  to  eat,  there  would  be  no 
great  excess  in  any  of  thoee  food  supplies. 


But  for  the  sake  of  the  argument,  lot  us  My,  however,  that 
there  would  be  a  surplus.  And  I  hope  there  will  be,  becauae  tl 
will  do  the  country  good  to  have  a  big  smplus.  liSt  us  take  cot- 
ton as  an  example.  Let  us  say  that  the  United  Statoa  will  have 
a  market  for  10,000,000  bales  of  cotttm  and  that  we  raise  16,000.000 
bales  of  cotton.  We  will  store  64)00.000  balsa  In  warehouses  pro- 
'vlded  by  the  Government.  If  the  next  year  we  raise  15,000,000 
bales  of  cotton  and  only  need  10,  we  wUl  store  another  6.0004)00 
bales  of  cotton,  and  the  Oovernment  will  care  for  that.  When  w 
reach  the  year  when  we  have  enough  cotton  to  last  for  12  or 
18  months,  we  will  plant  no  more  cotton  for  that  next  year.  The 
people  will  have  their  certificates  of  the  Oovoiunent  which  they 
can  cash  In  for  that  year  for  the  surplus,  or  If  necessary,  the 
Government  cu  pay  for  the  whote  IbjOOOfiOO  hades  at  coU<m  aa 
It  to  produced  every  year;  and  when  the  year  comes  that  we  will 
raise  no  cotton,  we  wUl  not  leave  the  people  Idle  and  with  nothing 
to  do.  That  to  the  year  when.  In  lAie  cotton  SUtee,  we  wlU  do  our 
public  Improvement  work  that  needs  to  be  done  so  badly.  We 
will  care  for  the  flood -ctmtrol  problems;  we  will  extend  the  elec- 
tricity lines  into  rural  areas;  we  will  widen  roads  and  build  more 
roads;  and  If  we  have  a  little  time  left,  some  of  us  can  go  back 
and  attend  a  school  for  a  few  months  and  not  only  learn  some 
of  the  things  we  have  forgotten  but  we  can  learn  some  things  that 
they  have  fovmd  out  about  that  they  didn't  know  anything  about 
when  we  were  children. 

Now  the  example  of  what  we  would  do  about  cotton  to  the  same 
policy  we  would  follow  about  all  othor  crops.  Thto  program 
would  necessitate  the  building  of  large  stfvage  plants,  both  heated 
and  cold  storage,  and  warehouses  in  all  the  counties  of  America. 
and  that  building  program  alone  vrould  take  up  all  the  idle  people 
that  America  has  today.  But  the  ;noney  spent  would  go  for  good 
and  would  i»revent  any  trouble  bappenlxig  in  the  future.  And 
then  there  to  another  good  thing.  If  we  would  All  these  ware- 
houses, then  If  there  were  to  come  a  year  of  famine  there  would 
be  enough  on  hand  to  feed  and  clothe  the  people  of  the  Katlon. 
It  would  be  the  part  of  good  sense  to  keep  a  year  or  two  of  stock 
on  hand  all  tlie  time  to  provide  for  an  emergency,  maybe  to  pro- 
vide for  war  or  other  calamity. 

I  give  you  the  next  step  in  our  progran\: 

No.  5:  We  will  provide  fOT  old-age  pensions  for  those  who  reach 
the  age  of  60  and  pay  it  to  all  those  who  have  an  income  of  leas 
than  91,000  per  year  or  less  than  910.000  In  property  or  money. 
This  would  relieve  from  the  ranks  of  labor  those  persons  who 
press  down  the  price  for  the  use  of  their  fleah  and  blood.  Now 
the  person  who  reaches  the  age  of  60  wotild  already  have  the  com- 
forts of  home  as  well  as  something  else  gtiaranteed  by  reason  of 
the  redistribution  that  had  been  made  of  things.  They  would  be 
given  enough  more  to  give  them  a  reasonaMy  comfortable  extot- 
ence  in  their  declining  days.  However,  »ich  ^ould  not  come  from 
a  sales  tax  or  taxes  placed  upon  the  common  ran  of  people.  It 
would  be  supported  from  the  taxes  levied  on  those  with  big  in- 
comes and  the  yearly  tax  that  would  be  levied  on  big  fortunes, 
so  that  they  would  always  be  kept  down  to  a  few  mUlion  dollan 
to  any  one  person. 

No  6  We  iiropoae  that  the  obligations  which  thto  country  owes 
to  the  veterans  of  Its  wars.  Including  the  soldiers'  bonus  and  to 
care  for  those  who  have  been  either  incapacitated  or  disabled, 
would  be  dtocharged  without  stint  ot  unreasonable  limit.  I  have 
always  supported  each  and  every  blU  that  has  had  to  do  with  tlM 
payment  of  i;he  bonus  due  to  the  ex-service  men.  I  have  always 
opposed  reducing  the  allowances  which  they  have  been  (p-anted. 
It  to  an  unfair  thing  for  a  country  to  begin  ita  economy  while 
big  fortunes  ettot  by  InlUctlKg  misery  on  those  who  have  boroo 
the  burden  of  national  defense. 

Now  ladle»i  and  gentlemen,  such  to  the  share-our- wealth  move- 
ment What  i  have  here  stated  to  you  will  be  found  to  be  ap- 
proved by  the  law  of  our  Divine  Maker.  Tou  will  find  It  In  tho 
Bo<*  of  Leviticus,  from  the  twenty-nfth  to  the  twenty-seventh 
chapters.  Tou  will  And  it  In  the  writings  of  King  Solomon.  Tou 
will  find  It  in  the  teachings  of  Christ.  You  will  flnd  It  In  the 
words  of  our  great  teachers  and  statesmen  of  all  countries  and  at 
aU  times.  If  you  care  to  write  to  me  for  suoh  proof,  I  shall  be 
glad  to  furnish  It  to  you,  free  of  expense,  by  mall. 

Will  you  not  organize  a  share-our-wealth  society  in  your  com- 
munity tonl4;ht  or  tomorrow  to  place  thto  plan  Into  law?  Tou 
need  It;  youi  pe<H>le  need  it.  Write  me,  wire  to  me;  get  Into  this 
work  with  uii  if  you  believe  we  are  right.  Help  to  save  humanity. 
Help  to  save  thto  country.  If  you  wlidi  a  copy  at  thto  speech  or  a 
copy  of  any  other  speech  X  have  nMUle,  write  me  and  It  wUl  ba 
forvrarded  to  you.    Tou  can  roach  me  always  In  Waahlwgton.  D.  C. 

I  thank  you. 

WORK-RKLXXr  PtOOtW 

The  Sena.te  resumed  the  coosideratkn  of  ths  Joiat  tck)- 
lution  (H.  J.  Res.  117)  making  ^ipraprtatiaDS  for  rdM 
purposes. 

Mr.  GLASa  obtained  the  floor. 

Ut.  CCMS'.nGAN.    Mr.  President,  a  parliamentary  iaquirr. 

The  VICE  ntESIDENT.    The  Senator  will  state  tt. 

Mr.  CXXSTIGAN.  Will  the  Chair  indicate  in  what  tcatm 
the  Joint  resolution  now  comes  beforo  the  Senate  wtth 
re^?ect  to  luncndments? 

Tlie  VICE  PRESXDran*.  "Hie  Senate  gave  unanimotti 
consent  to  consider  committee  amendments  first.    The  ques- 
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tlon  Is  on  the  first  amendment  of  the  committee  to  the  joint 
resolution.    That  is  the  parLamentary  situation. 

Mr.  COSTIGAN.  Does  that  signify  that  we  take  the  joint 
resolution  as  it  was  originally  presented  to  the  Senate, 
stripped  of  all  amendments  acted  on  in  the  Senate? 

The  VICE  PRESIDENT.  The  jomt  resolution  is  now  be- 
fore the  Senate  in  the  form  in  which  it  was  reported  the 
second  time  by  the  Committee  on  Appropriations. 

Mr.  COSTIGAN.     The  first  amendment  would  be 

The  VICE  PRESIDENT.  The  first  amendment  of  the 
Committee  on  Appropriations  is  on  page  1,  line  3.  to  strike 
out,  l)eginninfi  with  the  word  "  protect  "  and  ending  with 
the  word  "  conditions  ".  and  to  insert  the  words  "  provide 
relief  and  work  relief."  That  is  the  first  amendment  offered 
by  the  committee  and  that  is  the  pending  question. 

Mr.  COSTIGAN.  Mr.  President,  will  the  Senator  from 
Virginia  yield  for  an  inquiry? 

The  VICE  PRESIDENT.     Does  the  Senator  from  Virginia 
yield  to  the  Senator  from  Colorado? 
Mr.  GLASS.     I  yield. 

Mr.  COSTIGAN.     If  the  amendment  now  to  be  acted  upon, 
to  be  followed  by  a  second  amendment  containing  the  words 
■■  provide  relief  and  work  relief  ".  might  be  agreed  to,  with  an 
advance  indication  of  willingness  on  the  part  oX  the  chairman 
of  the  committee  to  add  to  the  words  "'  provide  relief  and 
work  relief  "  the  words  "  and.  with  a  view  to  reducing  and 
relieving  unemployment,  to  provide  for  the  construction  of 
useful  public  works  ",  It  seems  to  me  there  would  be  no  objec- 
tion to  striking  out  the  words  comprehended  by  the  first 
amendment  and  Incorporating  the  second  amendment  of  the 
chairman  of  the  comjnittee.    The  aunendment  I  suggest  was 
submitted  to  the  chairman  of  the  committee  yesterday. 
Mr.  McNARY.     Mr.  President,  a  parliamentary  inquiry. 
The  VICE  PRESIDENT.     Ttxe  Senator  will  st-te  it. 
Mr.  McNARY.     Has  the  Senator  from  Colorado  proposed  a 
formal  amendment,  or  has  he  merely  suggested  it? 
Mr   GLASS.     He  is  Just  asking  a  question. 
Mr.  COSTIGAN.     I  am  asking  whether  the  chairman  erf  \ 
the  committee  would  be  willing  to  consider  later,  in  the  event 
the   first   and    second   amendments   of    the    committee   are 
adopted,   the  addition,  following   "  provide  relief   and  work 
relief  '.  of  the  words  "  and,  with  a  view  to  reducing  and  re-  I 
Ueving  imemployment.  to  provide  for  tlie  construction  of  j 
useful  public  works."  j 

Mr.  GLASS.     Mr.  Presld«*nt.  responding  to  the  inquiry  of  j 
the  Senator  from  Colorado,  of  course  the  Senator  from  Vlr-  I 
ginia  is  willing  and  expects  to  consider  any  amendment  pro-  I 
poMd  to  the  jomt  resolution.     I  am  not  authorized  to  speak 
for  the  committee  as  to  whether  or  not  the  committee  would 
favorably  consider  the  words  suggested  by  the  Senator  from 
Colorado.     I  may  say,  however,  that  since  the  recess  of  the 
Senate  I  have  discussed  this  matter  with  those  who  might  be 
regarded  as  the  intimate  proponents  of  the  Joint  resolution; 
and  It  is  their  considered  Judgment  that  the  words  "  provide 
relief  and  work  relief  "  comprehend  the  entire  purposes  of 
the  Joint  resolution  In  connection  with  other  iHX>vlslons  of  the 
measure.  I 

I    have    always    understood    that   all   appropriations    for 
public-works    purposes   were    for    the   purpose   of   relieving 
unemployment  and  relieving  the  distresses  incident  to  the 
depression;  and  It  li  the  opinion  of  those  having  the  matter  . 
immediately  in  charge  before  It  was  presented  to  the  Appro-  I 
pnations   Committee   that   those   words  would  comprehend  | 
everything  they  have  in  mind.  | 

I   may  say   furthermore,   Mr.   President,   that   when   the  ' 
Joint  resolution  was  recommitted  to  the  Committee  on  Ap- 
propriations,   it    was   handed    back    to    administration   au- 
thorities for  such  alterations  or  suggestions  as  they  might 
care    to   make.    They    made    the    particular    alteration   to 
which  the  distinguished  Senator  from  Colorado  refers;  and 
they  also  submitted  to  the  committee  these  alleged  break-  | 
downs  to  indicate  rather  more  definitely  than  theretofore 
had  been  mdicated  the  purposes  for  which  this  fund  is  to 
be  used  and  the  approximate  measure  of  the  allocations  of  i 
the  fund.  I 


The  Committee  on  Appropriations,  after  earnest  delibera- 
tion and  discussion,  accepted,  without  the  change  of  a  v  ord. 
the  -suK^ostioas  and  alterations  made  by  tliese  Keutlemen, 
and  the  committee  has  accordlnKly  reported  the  joint  reso- 
lution. Personally,  I  thoroughly  agree  with  the  cor  elu- 
sions of  the  admiiastralion  authorities  that  the  woids  "  pro- 
vide relief  and  work  relief  "  are  all  comprehensive  and  in- 
clude all  the  purpo:>es  in  mind  for  the  expenditure  of  this 
$4,000,000,000. 

The  administration  authorities  also  are  in  agreement  vith 
me  that  the  words  an  pa«''  2,  referring  to  this  fum.  of 
$4,000,000,000.  "  to  be  u.s€'d  in  the  discretion  and  under  the 
direction  of  the  President  "'.  Kive  tlie  President  conii-letc' 
authority,  subject  only  to  the  limitations  on  page  3  of  the 
joint  resolution,  to  use  this  fund  in  any  way  his  judgn  em 
may  suggest  and  to  employ  any  agencies  he  may  desire  for 
the  use  of  the  fund. 

I  said  to  the  Senate  yesterday  that  I  was  a  little  dispt  .sed 
to  accept  the  suggestion  to  emkxxly  in  this  measure  a  r  der 
extending  for  2  years  the  life  of  the  P.  W.  A.  Upon  con- 
ference I  find  that  that  is  to  be  done,  or  attempted  tf  be 
done,  in  a  separate  bill,  and  that  even  should  it  not  be  dune, 
the  President,  under  the  terru-s  of  the  pending  joint  res-ilu- 
tion,  would  feel,  and  I  think  he  is.  entirely  at  liberty  to 
employ  the  existing  agency  of  the  P.  W.  A.  in  the  use  of 
the  $4,000,000,000. 

That  IS  my  answer  to  the  inquiry  of  the  Senator  fioin 
Colorado. 

Mr.  COSTIGAN.  If  I  may  be  permitted  a  word  before  I 
make  a  further  inquiry,  perhaps  some  Members  of  the 
Senate  have  been  diverted  from  an  expected  course  by  the 
suggestion  of  the  able  Senator  from  Virginia  yesterday  ihat 
an  amendment  continuing  the  life  of  the  P.  W.  A.  would 
be  incorporated  in  the  Joint  resolution  with  the  consen.  of 
the  chairm-an  of  the  committee.  Had  that  amendment  teen 
tendered,  I  was  expecting  to  ask  the  Senator  from  Virg.n:a 
to  give  us  an  advance  opportunity  to  consider  the  phr.ise- 
ology  of  the  amendment,  which  I  assumed  might  cover  the 
difflcultles  some  of  us  have  encountered  with  the  Joint  reso- 
lution as  it  now  stands.  In  view  of  the  expressed  position 
of  the  Senator  from  Virgima,  I  assume  that  there  is  nothing 
for  us  to  do  but  to  attempt  to  perfect  the  measure  to  the  Oest 
of  our  ability  today  on  the  floor.  The  reasons  I  assigned 
yesterday  for  necessary  changes  in  the  joint  resolution,  and 
the  great  importance  of  the  issues  involved,  make  It  s?em 
indispensable,  under  these  circumstances,  that  I  cffer 
amendments  as  the  joint  resolution  progresses. 

I  ask  the  Senator  from  Virginia  if  he  will  indicate  wh?i  her 
the  committee  itself  has  any  amendments  It  propose?  to 
offer  to  the  pending  measure  which  may  alter  the  attitude 
of  any  of  us  here,  as  outlined  by  me  In  my  remt.rks 
yesterday. 

Mr.  GLASS.  I  may  say  that  one  member  of  the  comiiit- 
tee — to  wit.  the  Senator  from  South  Carolina  I  Mr. 
ByunesI — has  in  mind  an  amendment  to  be  proposed  by  iim 
on  page  3,  lines  17  and  18,  where,  after  the  nume-als 
"  $600,000,000  "  aud  the  semicolon,  he  proposes  to  in..ert 
"loans  or  grants  for  public  projects  of  States  or  political 
subdivisions  or  agencies  thereof." 

That,  I  believe,  is  the  only  amendment  of  which  I  am 
aware. 

Mr.  KING.  Mr.  President.  I  wish  the  Senator  wculd 
repeat;  some  of  us  did  not  get  the  full  language  he  suggested. 

Mr.  GLASS.  On  page  3,  line  17,  after  the  nume-als 
•'  $600,000,000  ••  and  the  semicolon,  the  Senator  from  South 
Carolina  proposes  to  add  the  language  "  loans  or  grants  for 
public  projects  of  States  or  political  subdivisions  or  agencies 
thereof." 

Mr.  BYRNES.  Mr.  President,  will  the  Senator  f:om 
Virginia  yield? 

Mr.  GLASS.     Yes;  I  yield. 

Mr.  BYRNES.  I  simply  wish  to  say  that  I  share  the  view 
expressed  by  the  Senator  from  Virginia,  that  under  the 
language  of  the  Joint  resolution  the  President  would  be 
authorized  to  make  loans.    The  language  of  the  measure,  as 
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the  Senator  from  YlrsinU  has  recited  it.  Is,  "Tb  be  used 
In  the  discretion  and  under  the  direction  of  the  President  for 
public  projects  of  States  car  political  stdxlivlsions  thereof." 
Manifestly  it  would  be  used  either  for  grants  or  loans. 
When  the  questioa  Is  raised  as  to  whether  kians  are  author- 
ized, the  same  question  could  be  raised  as  to  ^rtiether  grants 
are  authorized.  But  as  long  as  objection  Is  made,  in  the 
hope  of  saving  time,  I  am  offering  this  amendment  merely  to 
clarify  the  language,  and  make  certain  that  the  money 
would  be  available  for  loans  or  grants  for  public  projects. 
The  VICE  PRESIDENT.  The  question  Is  an  agreeing  to 
the  first  amendment  ot  the  committee. 

Mr.  McNARY.  Mr.  Presidait.  I  wish  to  inquire  as  to  the 
parliamentary  status  of  the  proposal  of  the  Senator  from 
Colorado.  Is  that  presented  now,  and  is  it  before  the 
Senate? 

Mr.  GLASS.    The  Senator  from  Colorado  has  not 
sented  an  amendment  as  yet. 

Mr.  McNARY.  Then,  Mr.  President,  the  question  is  upon 
the  adoption  or  rejection  of  the  committee  amendment? 
The  VICE  PRESIDENT.  That  Is  correct. 
Mr.  COSnOAN.  Mr.  President,  I  merely  wish  to  say  that, 
in  view  of  the  statements  made.  It  Is  my  Intention  to  vote 
against  the  first  amendment  of  the  committee  on  the  basis  of 
the  discussion  which  took  lAaoe  In  the  Senate  yesterday;  if 
that  shall  be  adopted,  to  vote  for  the  second  amendment,  and 
to  offer  an  amendment  to  the  second  amendment. 

The  VICE  PRESIDENT.    The  question  Is  on  agreeing  to 
the  first  amendment  of  the  committee,  on  page  1,  line  3. 
The  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  The  clerk  wffl  state  the  next 
amendment. 

The  CHirr  Clrk.  The  next  amendment  of  the  committee 
la,  on  page  2.  line  2.  after  the  word  "  President ",  to  strike  out 
the  words  "  in  such  manner,  and  for  such  purposes  and/or 
such  projects.  Federal  or  non-P6deral.  as  shall  be  adapted  to 
the  accomplishment  of  any  one  or  more  of  the  objectives 
specified  in  clause  (1),  (2).  (3),  or  (i)." 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  agreed  to. 

Mr.  COSTIGAN.  Bfr.  President,  I  understood  the  second 
amendment  would  be  to  add  the  words  "  provide  relief  and 
work  relief." 

The  VICE  PRESIDENT.  That  was  a  part  of  the  first 
amendment,  and  the  first  amendment  has  been  agreed  to. 
The  first  amendment  was  on  page  1,  where  the  committee 
proposed  to  strike  out,  beginning  on  line  3,  down  to  the  word 
"  conditions  ",  on  line  8,  and  to  insert  the  words  "  provide 
relief  and  work  relief." 

Mr.  COSTIGAN.  MS:.  President.  In  order  to  broaden  the 
piirposes  of  the  Joint  resohition.  and  to  make  sure  that  public 
works  may  be  included.  I  desire  to  add.  following  the  words 
"  provide  relief  and  work  relief  ",  huiguage  which  I  have  sent 
to  the  desk. 

The  VICE  PRESHM^n*.  The  Senator  from  Ot^orado  was 
under  the  Impression  that  there  were  two  amendments,  but 
under  the  rules  of  the  Senate  the  amendment  is  a  single 
amendment,  and  Is  IndivlslUe.  If  the  Senator  desires  to 
perfect  the  amendment,  it  will  be  necessary  to  reconsider 
the  vote  of  the  Senate  by  which  Uie  amendment  was 
agreed  to. 

Mr.  COSTIGAN.    I  %A  unanimous  consent  that  the  vote 
be  reconsidered. 
The  VICE  PRESIDENT.    Is  there  ohjectian? 
Mr.  PUGTCHER.    Mr.  PresMent.  woald  not  the  Senator's 
amendment  be  in  order  after  we  had  agreed  to  this  amend- 
ment: could  he  not  sutasaquenUy  offer  aa  amoidment? 

The  VICE  PRESIDENT.  No;  it  w<ouId  be  necessary  to 
undo  the  affirmative  action  of  the  Senate. 

Mr.  FLETCHER.  The  Senate  esa  mgrtt  to  the  amend- 
ment proposed  by  the  committee. 

The  VICE  PRESIDENT.  If  the  Senator  from  Colorado 
permits  the  Senate  to  ndopt  the  amendment,  that  win  be 
affirmative  action  of  the  Senate,  and  It  wocOd  not  be  In  order 
to  go  back  and  undo  the  action  tajr  ameDdment. 


Mr.  FLETCHER,  We  do  not  need  to  undo  anything.  The 
Senator  wants  to  add  something  to  the  language  of  the  Joint 
resolution. 

The  VICE  PRESIDENT.  It  Is  germane  now.  but  it  would 
not  be  after  the  amendment  had  been  adopted,  unless  there 
should  be  reconsideration  oi  the  vote. 

Is  there  objection  to  the  request  of  the  Senator  from  Colo- 
rado that  the  vote  by  which  the  first  amendment  was  agreed 
to  be  reconisidered?  "Hie  Chair  hears  none,  and  the  vote  is 
reconsidered,  and  ttie  Senator  from  Colorado  otten  an 
amendment  to  the  o(»nmittee  amendment,  which  the  cieA 
win  state. 

The  CHiBf  Clrk.  On  page  1,  line  8,  after  the  word  "  re- 
lief "  and  the  comma,  it  is  proposed  to  Insert  the  words  "  and, 
with  a  view  to  reducing  and  relieving  unemploymuit  to  pro- 
vide for  the  construction  of  useful  puUic  works." 

TTie  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  to  the  amendment. 

Mr.  COSTIGAN.    On  this  I  ask  for  the  yeas  and  nays. 

Mr.  GLASS.  Mr.  President,  let  me  again  say  to  the  Sen- 
ate that,  in  conference  with  the  highest  possible  authority 
on  the  subject  of  administration  of  legislation,  I  was  very 
definitely  told  that  it  was  the  interpretaticm  of  the  President 
that,  imder  the  language  of  this  section  as  rr  ported  from 
tixe  committee,  public  woks  and  aU  other  woiit  designed  to 
relieve  unemployment,  and  to  cure  in  any  measure  the  dis- 
tresses incident  to  the  depression,  were  comprehended  In 
this  language,  and  I  Yiajpe  it  will  not  be  altoed. 

Mr.  COSITGAN.  I  ask  for  the  yeas  and  nays  <m  the 
question.  It  seems  to  me  to  be  of  great  importance  and  Is 
fortified  by  sound  legal  opinion. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield  to  me? 

Bi«r.  COSTIGAN.    I  yield. 

Mr.  KING.  I  ask  the  Senator  whettier  a  proper  and  not 
a  meticulous,  legalistic  interpretation  of  the  Joint  rescdution 
further  on  in  Its  provisioiis  would  not  comprehend  the  amend- 
ment which  is  offered  by  the  Senator  and  permit  the  con- 
struction of  useful  public  works  and  carry  out,  indeed,  the 
intention  and  purpose  of  the  Senator's  amendment? 

Mr.  COSTIGAN.  Will  the  Senator  direct  our  attention  to 
the  language  he  has  in  mind? 

Mr.  KING.  For  instance,  the  following  language:  "  High- 
ways, roads,  streets,  and  grade-crossing  elimination.  •  •  • 
nu-al  rehabilitation  and  relief  In  stricken  agricultural  areas. 
•  •  ♦  rural  electrification,  •  •  •  housing,  •  •  • 
Civilian  Conservation  Corps.  ♦  •  •  public  projects  of 
States  or  political  subdivisions  thereof  ";  and  a  tremmdotis 
sum  appropriated.  $900,000,000;  and  "  sanitation,  prevention 
of  soil  erosion,  reforestation,  forestation.  flood  cimtrol.  and 
miscellaneous  projects."  It  would  seem  to  me  that  those 
comprehensive  words  would  include  all  that  the  Senator  haa 
In  mind,  and  would  cover  the  useful  pia>lic  projects  to  which 
the  Senator  is  directing  our  attention. 

Mr.  TTDINOS.  Mr.  President,  will  the  Senator  from 
Colorado  yield  to  me? 

Mr.  COSTIGAN.    I  yield. 

Mr.  TTDINOS.  In  addition  to  what  hac  been  said  tqr  the 
Senator  from  Utah,  let  me  call  the  Senator's  attention  to  the 
fact  that  section  8  uses  this  language,  "  On  all  htiiiHjTig  e^m. 
struction  wcn-k  or  projects  undertaken.**  It  strikes  me  that 
by  implication  we  have  already  assumed  that  public-wOTkB 
projects  are  to  be  undertaken  as  a  part  of  the  wcrk-xcUef 
program. 

Mr.  COSTIGAN.  Mr.  President,  the  able  Senator  finom 
BCaryland  was  not  present  yesterday  during  the  discusBlon, 
as  I  recall  it;  the  Senator  from  Utah  was.  The  argument 
which  was  made,  and  which,  as  I  stated,  was  fortified  by  the 
considered  opinion  of  careful  Government  attorneys  who 
have  dealt  particularly  with  projects  of  this  sort,  was  to  the 
effect  that  we  are  opoiing  the  door  to  new  court  interpreta- 
tions based  upon  this  initial  qualifying  language,  "  reltef  and 
work  relief." 

If  that  viewpoint  is  sound,  this  Joint  resolution  as  it  now 
stands,  and  as  it  is  likely  to  stand  if  amended  in  •'xordanoe 
with  the  constructi(Hi  of  the  chairman  of  the  c<Rnmittee, 
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will,  first  of  aQ.  permit  court  proceedln<:s  to  test  the  effect 
of  these  new  words.  "  work  relief  ".  with  respect  to  particular 
projects,  with  the  possibility,  indeed,  thf  probability.  In  the 
opixuon  of  such  attorneys,  that  tlie  Joint  resolution  will  not 
be  extended,  with  court  sanction,  to  m;iny  of  the  projects 
later  enumerated  in  the  joint  resolution.  If  that  point  was 
not  made  clear  yesterday.  I  hope  it  is  now  understood  by 
Members  of  the  Senate. 

The  Chairman  of  th<;  Committee  on  .Appropriations  said 
repeatedly  yesterday  that  e'.erything  undei  heaven  could  be 
done  by  the  President  under  the  joint  rerolution.  If  that  be 
so,  what  possible  objection  can  there  be  to  incorporatinK  in 
thi.s  '"lause  indicatimj  the  ix)l;cy  of  Congress  such  moderate 
language  as  that  &u«gestng  that  part  of  these  funds  may  be 
used  Aith  a  view  to  reduc.ng  and  relieving  unemploymeni. 
and  iiTi)\  iding  authority  for  the  construction  of  useful  public 
worlcs  ? 

Mr   KING.     Mr   President,  will  the  Senator  yield? 

Mr   COSTIGAN.     I  r^eld. 

Mr  KING.  I  heard  only  a  part  of  the  argument  of  the 
Senator   yesterday.     Was   it   h.s   argument   that   the   words 

provide  relief  and  work  relief  "  would  be  so  coristrued  as 
that  those  projects  and  activit.e.s  to  which  I  directed  atten- 
tion rni^'ht  be  successfully  challenged? 

Mr.  COSTIGAN.  That  was  the  argument  which  I  pre- 
^nted.  and  which  I  supix)rted.  in  a  measure,  by  an  opinion 
of  the  Acting  Coniptroiltr  General,  which  the  Senator  from 
Utah  vil  find  in  the  Rccord  of  yesterday  at  the  conclusion 
of  niy  remarks. 

Mr.  KING.  The  amendment  which  the  Senator  has  now 
a^gestfd  would  not  expand  the  activities  on  projects  beyond 
Lhos.'  v-hich  were  enumerated  in  the  joint  resolution'' 

Mr  COSTIGAN.  It  would  not.  Ther«'  is  every  purpose 
to  cooperate  with  the  chairman  of  the  c<^mmittee  and  with 
the  committee  it.self.  The  only  purposes  of  the  amendment 
are  to  make  more  certain  that  the  ends  ^hich  th*>  Senator 
from  Virginia  siiys  may  be  attaine<J  under  the  joint  resolu- 
tion can  certainly  be  attained,  and  that  tnere  will  t)e  ample 
authority  to  deal  with  public  work.;  without  court  construc- 
tion which  may  halt  us  whtn  we  come  to  a  particular 
project. 

I  call  for  the  yeas  and  nays. 

Mr    LONG.     Mr.  President,  what  is  the  question? 

The  V^CE  PRESIDENT  The  Senator  from  Colorado 
TMr  CosriGAi*!  has  oCferfd  an  amendment  to  the  committee 
amendmr^nt.  and  on  that  amendment  he  has  asked  for  the 
yeas  and  nays 

Mr  LONG.  Will  the  Senator  from  Colorado  please  read 
his  amendment? 

Mr  COSTIGAN.  Mr  President,  as  the  joint  resolution 
now  stands  the  Senate  has  approved  the  opening  paragraph 
from  line  3  to  line  8  by  striking  out  the  original  words  in  the 
joint  resolution  as  it  passed  the  House  of  Representatives, 
and  has  added  "  provide  relief  and  work  relief  ".  so  that 
the  language  of  the  Joint  resolution  as  it  now  stands  Is: 

Re.wiied  by  the  Senate  and  House  of  Rej^esentattves  of  the 
United  States  of  America  m  Congress  assembUd,  That  In  ord*r  to 
provide  relief  and  work  relief — 

I  am  now  offering,  as  an  amendment  to  that,  the  further 
words — 

and.    with    a    view    to    reducing    and    relieving    unemployment    to 
provide  for  the  construction  of  useful  public  worts. 

Mr  LONG.  Mr.  President.  I  desire  to  direct  the  attention 
of  the  Senator  from  Colorado  [Mr.  Cos-ncA-NJ  and  the  Sena- 
tor from  Virginia  I  Mr.  Glass  1  to  the  parliamentary  situation 
in  which  we  shall  be  if  the  amendment  of  the  Senator  from 
Colorado  shall  be  adopted.  Its  adoption  wi^ll  mean  that  this 
particular  Uujguage  wiU  not  be  subject  to  change  by  subse- 
quent amendment.  In  other  words,  if  we  amend  this  com- 
mittee language  we  shall  not  be  able  to  ameiKi  It  again. 
That  Is  to  say.  I  cannot  propose  another  amendment. 

I  desire  to  say  to  the  Senator  from  Virginia,  the  Senator 
from  Colorado,  and  other  Senators  that  at  a  later  time  I 
had  Intended  to  Insert  m  the  Joint  resolution,  if  I  could  get 
enough  votes  to  back  me  up.  a  proviso  that  several  hundred 


million  dollars  of  the  money  might  be  used  for  the  pur- 
pose of  advancing  to  the  universities  of  the  United  States, 
as  has  been  done  to  a  limited  extent  already,  funds  which 
the  universities  might  be  permitted  to  give  to  students  wish- 
ing to  attend  colle»?e  who  are  not  able  to  pay  their  own  way. 

As  an  example,  uut  of  all  the  $3,300,000,000  we  have  here- 
tofore appropriated  through  oi\e  of  uur  bureaus — I  do  not 
care  which  one  it  was — the  sum  of  $20,000  000  was  given 
around  to  the  various  universitu':-.  They  to«Jk  that  money — 
I  know  they  did  m  my  StaU — and  they  would  give  to  a 
student  a  maxiniuni  of  arc md  $15  a  month,  and  by  means 
of  that  $15  and  thi-  help  the  .-chjol  its.'lf  would  give,  either 
in  reducing  tuition  or  crt'daing  the  student  with  tuition, 
many  of  the  .->cho<jls  accom;iiudat«xl  a:,  many  as  500  or  600 
young  men  We  .spent  only  $20,000,000  in  th.it  way  for  the 
Un  ti^d  States 

I  was  recently  informed  by  one  of  the  gentlemen  in  the 
UnivfTsity  of  low. I  who  r  mv  to  .set  mo  when   I  wa.s  djwn 
1  in  my  home  State  that  lait-ly  they  had  d>cided  to  discon- 
tinue   this    $20  000.000      I    do    not    propo.se    to    ofTer     just 
$20,000,000      Here  is  a  pUie  to  .sjH^nd  our  money. 

If  Senators  will  tu.'-n  to  pa.^c  3  of  Mjo  joint  resolution  and 
look  over  this  apportionnu^nt  they  will  find  tiiat  there  is 
provided  $600,000,000  fur  our  Civilian  Cun.servation  Corps. 
I  am  not  going  to  aiK'ue  acainst  the  Civilian  Conservation 
Corps,  but  if  we  put  m  thi.s  mea;.urc  tcday.  or  take  from 
some  of  these  other  fuiids  itiOO.OOO.OOO  Lo  start  the  work  of 
education,  with  $15  per  month  we  would  be  able  to  put  a 
youn;?  man  in  the  univtrsity  of  onv  of  uur  Slates  as  agamst 
the  $35  to  $50  now  exp»'nded  to  put  him  in  a  conservation 
camp,  perhaps  in  Ll^e  tame  State.  In  other  words,  for  40 
rents  on  the  dollar  w»'  can  give  a  young  man  or  a  young 
girl  an  education,  and  we  can  train  them  in  any  line  we  ^ish 
to  train  them:  we  can  remove  them  from  the  path  of  the 
unemployed,  and  we  can  buiid  up  the  fiber  of  their  manh(xxl 
and  womanhiXKi  and  save  the  Government  a  great  deal  of 
money  while  we  do  it. 

As  an  example,  Mr  Presidt^nt.  the  t-ollege  enrollments  In 
ever>-  State  durmg  this  depressu  n.  with  the  exception  of  one 
State  university.  I  think-  there  may  be  other  exceptions — 
,  as  a  general  rule  decrfastd  15  percent  I  believe  the  at- 
tendance at  universities  which  heretofore  had  not  had  suffi- 
cient faclliti*^  to  care  for  thase  seeking  admittance  fell 
during  this  depres.s:on  around  15  percent.  That  was  due  to 
only  one  thing  in  the  world  — that  students  did  not  have  the 
money  with  which  to  go  to  college. 

Our  science  of  high  education  ls  not  based  upon  the 
ability  of  the  young  men  or  the  young  women  to  learn.  It 
IS  not  based  upon  their  willingMe.:s  to  expend  energy  to 
study  but  It  IS  based  upon  the  financial  capacity  of  '.he 
parents  to  support  the  cast  at  college.  So  this  httle  help 
which  was  given  was  given  because  of  the  fact  that  in  tiie 
universities  of  the  country  15  percent  less  studenU  were 
seeking  admi.s.sion  than  during  normal  times  because  their 
p>arents  could  not  pay  the  cost. 

There  was  one  exception  which  stands  out,  which  Is  my 
own  State  umversity.  Louisiana  State  University.  That  uni- 
versity showed  an  increase  of  about  150  percent  instead  of  a 
reduction  of  about  15  percent.  That  was  due  largely  to  the 
fact  that  the  costs  at  that  university  were  reduced  so  much 
as  largely  to  attract  students  who  theretofore  could  not  seek 
entrance  to  that  school.  So  I  wi.sh  to  suggest  to  the  Sena- 
tor from  Colorado  that  b<>fore  the  words  of  the  Senator's 
amendment,  which  reads — 

And    with   a    view   to   reducing    and    relieving   unemployment   to 

provide  for  the  constructiun  -A  useful  public  work*— 

we  Insert  the  words  "  and  education  ".  so  the  language  will 
be  "  provide  relief,  work  relief,  and  education  ",  and  then 
insert  the  words  of  the  amendment  proposed  by  the  Senat-or 
from  Colorado  "  and  with  the  view  ",  arid  so  forth. 

Ls  the  Senator  from  Colorado  willing  to  offer  his  amend- 
ment with  that  modification^  As  the  Senator  from  Virginia 
[Mr.  Glass  I  says,  such  amendment  would  still  be  optional 
in  later  amendments  we  might  offer. 

Mr  COSTIGAN.  Mr.  President,  there  Is  no  objection  on 
my  part,  although  I  believe  on  full  consideration  that  ttie 
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objective  or  the  purpose  of  ibe  BflBaior  from  Louisiana  is 
realized  under  the  word  "  relief ." 

Aa  I  view  the  laiiguage  of  the  joint  roBolutkm.  I  have  no 
difficulty  with  the  povers  latruatod  to  tbe  President  to  spend 
money  for  relief  parpoeee,  InfilwMng  eduoafikxnal  purposes. 
If  there  is  any  objection  to  tbe  measure  as  it  now  stands 
from  the  viewpoint  of  the  expenditure  of  funds  by  tbe  Presi- 
dent, it  is  that  he  does  not  need  to  fear  any  limitation  in 
giving  relief  to  any  person  needinc  f^nenrial  relief.  He  might 
go  down  the  street  and  band  out  cash  to  the  people  on  the 
street  under  the  terms  of  this  bUL  He  may  help  students 
in  college,  as  I  view  it.  The  difficulty  ariaes  when  we  come 
to  construction  in  the  nature  of  potalic  worics.  There  we  are 
confronted  with  the  words  "  work  relief  ".  which  the  courts 
may  construe  as  not  applicable  to  a  given  project  in  a  given 
locality.  The  Senator  from  Louisiana  is  a  keen  lawyer.  He 
can  weigh  the  significance  oi  that  language  without  sugges- 
tion from  any  of  the  rest  of  us.  I  am  Inclined  to  think  that 
on  recon&ideration  he  will  feel  that  what  he  is  seeking  is 
covered  by  the  present  language. 

Mr.  LONG.  Ur.  President,  if  the  Senator  wiU  permit.  I 
wish  to  say  that  when  we  begin  to  qiecify.  an  old  rule  of 
law  applies,  that  rule  being,  as  I  remember  it.  "Inclusio 
unius  est  exclusio  alterius  ",  which  translated  from  the  lAtin 
would  mean,  "  If  you  put  something  in  there,  it  means  you 
are  trying  to  leave  the  other  thing  out  of  there." 

Mr.  L£:WIS.  Mr.  President,  may  I  give  the  Senator  from 
Louisiana  the  language  of  that  law  maxim,  which  is  "Ex- 
pre-ssio  unius  est  exclusio  alterius."  It  means  Just  what  the 
Senator  says. 

Mr.  LONG.  Yes,  sir.  In  other  words,  if  you  put  scrnie- 
thing  in  there,  it  means  you  do  not  want  to  put  the  other 
thing  back.  In  other  words,  to  include  one  means  to  exclude 
the  other. 

Mr.  GLASS.  Mr.  President,  to  get  back  to  plain  English. 
the  suggestion  of  the  Senator  fnxn  Louisiana  [Mr.  Long]  is 
included  in  the  bill;  and  I  do  wish  the  I'lsfinlrnl  scholars 
would  let  us  go  on  and  have  a  vote  on  the  proposition. 

Mr.  LONG.  I  do  not  want  to  offmd  my  friend  from  Vir- 
ginia. I  am  glad  he  called  me  a  rJasstcal  scholar.  The  last 
time  I  heard  the  Senator  he  was  not  speaking  so  kindly 
about  me.  and  I  want  the  record  to  "  stay  put "  on  the 
matter. 

I  think  the  language  is  all  right  as  it  is;  I  can  agree  with 
the  Senator  in  that  respect.  I  think  it  covers  everything 
in  the  world.  My  theory  is  that  when  we  begin  to  specify 
we  begin  to  exclude. 

Mr.  COSTIGAN.  What  the  Senator  from  Louisiana  says 
is  true  with  respect  to  the  language  incorporated  by  the 
committee  on  page  3.  In  that  amendment  there  is  a  speci- 
fication of  certain  subjects  with  reqiMct  to  which  money  is 
to  be  allocated,  bat  in  the  initial  clause  to  which  we  are 
now  referring,  may  I  say  to  the  Senator  that  the  purpose  of 
the  language  is  to  make  as  Inroad  as  possible  the  purposes 
of  the  Joint  resolution? 

It  is  difficult  to  conceive  of  anything  desirable  in  the 
form  of  relief,  whether  direct  relief,  work  rdief.  or  public 
works,  which  would  not  be  covered  by  this  comtrination  of 
words: 


In  order  to  proTlde  reUaf  and  wovk  relief,  and  with  a  view  to 
reducing  and  rellevlzic  iinemployiaeixt,  to  provide  for  the  con- 
struction of  useful  public  works. 

Mr.  LONG.  Mr.  President,  the  trouble  Is  you  reach  the 
idea  of  being  Just  and  generous  the  same  as  if  the  word 
"  similar  "  were  written  in.  When  you  begin  to  specify,  that 
is  when  you  begin  to  get  into  trouble.  If  we  leave  it  a  Pan- 
dora's box.  it  covets  everything. 

Mr.  WHEELER.    Mr.  President 

Mr.  LONG.    I  jrield  to  the  Senator  from  Montana. 

Mr.  WHEELER.  I  wish  to  call  the  attention  of  the  Sena- 
tor from  Colorado  [Mr.  Ckisawdk}  to  the  fact  that  there  is 
a  serious  question  in  my  mind  as  to  whether  his  amendment 
would  not  prevent  the  administration  from  completing  tbe 
Fort  Peck  Dam  and  some  other  projects  in  the  Northwest, 
because  it  reads: 


In  such  manner,  and  for  sueh  puipoaes  and  such  type  or  tfpta 
of  projects,  Federal  or  non-Fedetal,  as  are  now  or  may  be  btte- 
after  autborlBed  by  law  of  the  United  States. 

The  project  to  which  I  have  referred.  togeUier  with  the 
other  projects,  was  approved  by  the  President  of  the  Uhlted 
States  on  the  recommendation  of  tbe  Cbiet  of  Bngineen  of 
the  Army,  and  there  might  be  some  question  as  to  whether 
or  not  that  could  be  construed  as  an  approvaL 

May  I  suggest  to  the  Senator  that  he  modify  Us  amend- 
ment by  adding  after  tbe  words  "  United  States  "  in  line  0, 
"  or  approved  by  tbe  President  of  the  United  States  "? 

Mr.  COSTTGAN.  Mr.  President,  the  able  Senator  from 
Montana  has  directed  attention  to  tbe  next  amendment 
which  I  have  been  planning  to  offer  to  the  Joint  resolutioa 
and  which  has  not  as  yet  been  presented  to  the  Senate. 

Mr.  WHEELER.  I  am  sorry:  I  just  came  in  a  few  mo- 
ments ago. 

Mr.  CX3STTGAN.  It  should  be  said  that  yesterday  I  di- 
rected a  large  part  of  my  remarks  to  the  nece<*sity  of  incor- 
porating language  which  will  protect  such  public  works  as 
Fort  Peck,  tbe  Grand  Coulee,  and  many  other  Important 
projects  In  the  Northwest.  It  seems  to  me  that  the  amend- 
ment suggested  by  the  Senator  may  be  valuable  and  should 
be  proposed  by  the  Senator  when  we  reach  tbe  second 
amendment  unless  at  this  time  by  rejecting  tbe  amendment 
I  am  now  proposing,  we  limit  tbe  authwity  given  to  relief 
and  work  relief.  The  Senator  has  presoited  another  argu* 
ment  why  the  amendment  now  before  tbe  Senate  should  be 
adopted. 

Mr.  BONE.    Mr.  President 

Mr.  COSTIGAN.  I  yield  to  the  Senator  from  Wash- 
ington. 

Mr.  LONG.  I  thought  I  yielded  to  the  Senator  from 
Colorado,  but  go  ahead,  I  do  not  want  to  interrupt  the 
Senator  from  Colorado. 

Mr.  COSTTGAN.  The  Senat<M*  from  Washington  CMr. 
BoNX]  requested  me  to  3^tid  to  him. 

Mr.  BONE.  I  merely  want  to  ask  tbe  Senator  a  question. 
I  understand  the  purpose  of  this  amendment  to  be — because 
I  have  submitted  a  similar  one— to  make  sure  that  there 
Shan  be  no  question  of  tbe  power  of  the  President  to  pro- 
ceed with  present  public-works  operations  that  are  pending 
or  those  that  are  being  set  up  by  the  various  States;  in  other 
words,  what  we  commonly  know  as  "  iMiblic-works  oiiera- 
tions  "  imder  the  old  P.  W.  A.    Is  that  correct? 

Mr.  COSTTGAN.  That  is  correct,  and  the  Senator  from 
Virginia  is  urging  that  tbe  President  already  has  the  power. 
What  I  am  now  urgli^  upon  the  Senate  is  that,  if  he  has 
that  power,  there  ought  to  be  no  objection  whatever  to  the 
adoption  of  language  which,  in  tbe  view  of  competent  attor- 
nejrs,  will  safeguard  that  power  and  not  leave  it  subject  to 
technical  attacks. 

Mr.  LONG.  Mr.  President,  I  am  sure  that  the  Senator 
from  Colorado  only  has  in  mind  expanding  the  joint  resolu- 
tion, but  when  you  begin  to  specify  you  begin  to  exclude. 
There  Is  not  any  question  about  that  in  my  mind.  The  min- 
ute you  say  "  relief  and  work  relief  ".  one  of  those  even  is 
a  modification  of  the  other.  Over  further,  on  page  3,  from 
which  the  Senator  read,  there  is  something  said  about 
"  fiood  control,  and  miscellaneous  projects.  $3^,000,000." 
That  is  not  enough  money  for  tbe  purpose. 

Mr.  GLASS.  Mr.  President,  tbe  Senator  wHI  obeerve  that 
tbe  President  is  authorized  to  strip  from  other  funds  as 
much  as  $800,000,000,  and  add  it  to  tbe  miscellaneous 
projects. 

Mr.  LONG.    I  understand  that  to  be  true. 

Mr.  LOGAN.    Mr.  President,  will  tbe  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisiana 
yield  to  the  Senator  from  Kentucky? 

Mr.  LONG.    I  yield. 

Mr.  LOGAN.  I  should  like  to  ask  the  Senator  what  dif- 
ference it  makes  as  to  the  language  that  is  used  in  the  joint 
resolution,  because  if  we  make  no  better  progress  than  we 
have  been  making  all  those  threatened  by  starvation  will 
long  since  have  died  before  we  shall  tver  pass  the  mea«ire. 
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Mr.  LONO.  I  have  not  obstructed  the  progress  of  the 
Joint  resolution.  I  notice  In  the  newspapers  this  moming 
that  they  say  I  conductt-d  a  flliboster  because  I  kept  quiet. 
Mr  LOOAN.  Mr  President,  I  did  not  mean  to  suggest  the 
Senator  from  Louisiana  was  delaying  the  progress  of  the 
Joint  resolution,  but  we  have  had  It  up  now.  I  do  not  know 
for  how  long,  and  we  do  not  seem  to  have  made  any  prog- 
ress: and.  at  the  same  rate,  we  will  never  pass  the  joint 
resolution. 

Mr  LOMO.  When  this  measure  was  up  once  before  the 
Senate,  and  the  McCarran  amendment  was  under  corLsldera- 
tlon.  I  never  opened  my  mouth  oc  the  floor  of  the  Senate 
about  the  Joint  resolution  at  all;  and  never  had  anything 
whatev»»r  to  do  except  to  vote  and  to  help  secure  a  pair 
for  a  colleague  which  I  liad  been  iisked  to  secure.  I  asked 
a  question  or  two  yesterday,  but  practically  I  have  said  noth- 
ing about  the  measure  at  all.  though,  none  the  less.  I  read  In 
the  newspapers  that  because  I  hav*-  not  said  anything  there 
has  been  a  "  silert  "  fllil)uster  against  the  Joint  resolution 
(Laugh  cer.] 

Mr  BARKLTY.  If  itie  Senator  will  yield,  as  between 
that  type  of  filibuster  and  the  other,  we  Infinitely  prefer  the 
"  silent  '■  kind,  and  if  the  Senator  will  continue  that  type 
we  will  not  fall  out  wlUi  him. 

Mr.  LONO.  I  want  the  Senate  to  take  a  vote  on  that 
and  find  out  If  the  Senator's  colleagues  stand  with  him  be- 
fore he  commits  the  Senate. 

However.  Mr.  President,  my  great  difHculty  Is  in  RettinK 
Senators  really  to  listen  for  Ju.st  a  moment  to  the  thought 
of  the  educational  world.    The  edut^tors  of  the  whole  world 
would   like   to  have   a   little   better   consideration.     Out   of 
the    $3,300,000,000    appropriated    last    year    education    wa.s 
given  $20,000,000;   that  la  alL     I  want  to  say  that  the  col- 
leges and  universiUes  of   this  country  did  more  good  and 
less  harm  with  the  $20,000,000   allotted  to  Lhem   than  was 
done  with  the  entire  remaining  amount  of  the  $3,300,000,000 
So  far  as  the  Civilian  Conservation  Corps  is  concerned,  we 
would  far  rather  have  ha*i  500  young  men  m  Louisiana  taken 
care  of  under  that  organization  than  to  have  all  the  other 
work  which  was  undertaken  in  the  State.    I  believe  in  put- 
ting  fiber   in   manhood   and   keeping   it   there   after    ;t   ha.s 
been  put  there.    I  do  not  believe  in  destroymg  the  incentive 
a  man  has   to  make  a  living.     I   tliinl   when   a  dollar   ls 
spent  and  with  that  expenditure  there  is  breathed  into  a 
man  the  spirit  of  indolence,  the  spirit  of  being  no  account 
In  general,  more  harm   Is  done  in   the  destruction  of   the 
fiber  of  manhood  than  la  done  by  dislodging  more  money 
from    the    Oovemment    Treasury.     In    other    words,    what 
money  is  spent  ought  to  be  spent  In  order  to  build  up  the 
fiber  and  the  virtue  of  mankind  rather  than  to  tear  it  down. 
I  am  told  that  a  man  wired  here  to  Washington  and  said. 
"  Send  us  a  carload  of  leaves ;  we  have  worn  the  last  one.s 
out  and  we  have  not  anything  to  sweep  any  more  in  this 
park."    Some  man  told  me  In  Oklahoma  City  that  back  of 
his  oflBce  there  was  a  lot  of  dirt  In  a  park  and  that  he 
counted  six  times  when  they  moved  that  dirt  from  one  place 
to  another  and  then  moved  the  dirt  back  to  where  it  was. 

Mr.  President.  Louisiana  is  the  leading  State  in  reforesta- 
tion. We  taught  the  world  how  to  reforest.  I  am  not 
speaking  now  from  any  other  standpoint  than  that  of  his- 
tory and  what  the  reports  of  the  United  States  departments 
will  show.  We  Uught  the  country  how  to  reforest;  we 
taught  them  how  to  plant  saplings.  I  wish  to  tell  you,  Mr. 
President,  that  sending  young  men  out  today  to  plant  sap- 
lings tomMTow  accomplishes  very  little,  because  they  do 
not  know  a  thing  in  the  world  about  it.  and  99  percent  of 
the  saplings  planted  died  and  never  did  sprout  and  never  I 
will  sprout.  I 

Planting  saplings  is  Just  as  much  of  a  business  as  Is  the 
work  of  making  a  cake  or  setUng  type  In  a  printing  office. 
It  is  not  something  that  can  be  done  without  any  previous 
experience.    While  we  sent  young  men  to  the  country  so  as 
to  take  them  out  of  the  cities  and  off  the  box  cars  where  i 
they  were  going  from  city  to  city,  and  probably  it  is  somewhat 
better  at  least  to  send  them  into  the  country  rather  than  to  i 
have  them  remain  in  the  city,  none  the  less  we  spent  $50  to  I 
take  one  young  man  off  the  streets  and  place  him  in  the  ' 


'  Civilian  Conservation  Corps  out  in  the  woods  somewhere. 
I  propose  with  that  $50  to  take  three  young  men  and  give 
them  a  college  education.  Ju.st  like  other  young  men  are 
getting  today,  at  $15  per  student,  if  the  money  shall  be  given 
to  the  universities  and  spent  as  the  last  $20,000,000  was  spent. 
Why  can  we  not  profit  by  the  gtxxl  things  that  develop  as 
well  as  by  the  mistakes  that  we  n^ake?  Here  is  an  expendi- 
ture along  lines  that  many  of  ui  have  been  sponsoring  for 
15  or  20  years  in  thi.s  counti-y  We  have  been  sporvsorlng  the 
Idea  that  college  education  out?ht  to  be  given  to  the  youth  of 
the  land,  not  based  upon  the  flnancial  capacity  of  the  par- 
ents of  the  students  to  pay  the  co-sLs,  but  based  upon  the 
mental  capacity  of  the  students  to  ab.sorb  knowledge  and  of 
their  fnerscy  to  apply  themselves  for  the  purpose  of  acquiring 
a  college  training. 

We  have  been  talking  about  tlinilnatlng  the  "  pork  "  from 
the  Joint  re.wlution  and  having  no  politics  In  it.  What  I 
want  to  do  is  to  .save  ;ind  preserve  the  fiber  there  is  now  and 
,  to  give  better  fiber  to  the  manhood  and  womanhood  of  the 
I  United  States.  What  I  want  to  do  w  to  eliminate  all  poli- 
tics from  our  relief  program  An(jther  de.-sire  of  mine  is  to 
do  the  most  good  to  the  greatest  number  with  the  least  drain 
upon  the  taxpayers  of  the  Uruted  States.  For  $15  per  per- 
.son— think  of  it!— $15  per  person  we  can  take  out  of  the 
ranks  of  labor  young  men  and  young  wimen  and.  instead 
of  teachini?  them  ldiene.s.s.  put  them  in  a  university  where 
they  may  be  trained  in  a  way  that  will  redound  to  the  benefit 
and  the  advancement  of  the  country. 

When  the  joint  re.solution  was  recommitted  to  the  com- 
mitee  I  thought  I  wa.s  gomK  to  h.ive  a  chance  to  present 
thLs  matter  to  the  committee.  I  said  to  my  friend  from 
Virginia.  •  When  the  measure  goes  back  to  the  committee  I 
want  a  chance  to  come  before  the  committee."  Later  on  I 
telephoned  the  chairman  that  I  hoped  the  committee  would 
hold  hearings  and  that  I  .should  like  an  opportunity  to  come 
before  the  committee  and  di.  cass  the  matters  I  wanted  to 
present.  Later  on  I  wius  informed  that  the  Joint  resolution 
had  been  report^-tl  and  that  the  committee  had  had  no  hear- 
ings of  any  con.se<iuence.  I  do  not  know  whether  that 
statement  is  exactly  correct. 

I  am  not  cnticizlr;«  the  committee  and  I  am  not  criticizing 
the  chairman.  I  wanted  the  opportunity  to  show  the  com- 
mittee from  facts  and  from  flgureii  that  a  great  part  of  this 
money  or  the  larger  part  of  it  had  been  thrown  away,  that 
the  taxpayers  were  meeting  a  bill  every  day  that  was  being 
doubled  and  redoubled  on  them,  that  they  had  to  pay  the 
principal  and  intere.st.  I  wanted  to  show  that  they  were 
doing  in  many  cases  only  downright  harm. 

With  all  of  the  unemployment  m  the  country  there  are 
many  places  where  we  cannot  hire  men  to  work.  That  Is  a 
fact.  With  all  the  unemployment  we  have  today,  I  know  of 
Instances  where  men  have  tried  to  hire  labor  and  could  not 
get  labor  becau.se  the  laborers  were  afraid  if  they  got  a  job 
for  a  few  days  they  would  be  taken  off  the  relief  and  they 
preferred  to  stay  on  the  relief,  to  get  a  little  hand  out  from 
day  to  day.  rather  than  to  take  the  chance  of  getting  off  the 
relief  roll  and  then  not  getting  back  on  the  relief  roU. 
There  are  certain  people  who  do  not  want  to  work  anyway. 
There  are  a  lot  of  people  who  are  downright  lazy  and  do 
not  want  to  work.  Sometimes  I  feel  inclined  that  way  my- 
self, and  I  know  how  people  get  that  feeling. 

Mr.  BONE.     Mr    President 

The  VICE  PRESIDENT.     Does  the  Senator  from  Louisi- 
ana yield  to  the  Senator  from  Washington? 
Mr.  LONG.     I  yield. 

Mr.  BONE.  I  wonder  if  the  Senator  from  Louisiana  will 
enlighten  us  and  teU  us  in  what  section  of  the  country  those 
people  may  be  found.  I  think  his  statement  requires  some 
further  illumination. 

Mr.  LONG.  There  always  have  been  about  half  a  million 
people  in  the  United  States  who  do  not  want  to  work. 

Mr.  BONE.  The  Senator  might  be  a  UtUe  more  frank 
and  say  where   they  are. 

Mr.  LONO.  There  are  a  few  tramps  and  hoboes  at  the 
bottom,  and  there  are  a  few  tramps  and  hoboes  too  rich  at 
the  top. 
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Mr.  BONB.  Tlw  Senator  tlffi  doea  not  tii*iM*«yi^i«>  tbe 
situation  as  to  where  are  tiMfle  people  wbo  Teflise  to  work 

and  refuse  to  earn  a  liting. 

Mr.  LONQ.  I  mean  to  say  there  hare  always  been,  even 
in  prosperous  times  in  tbe  United  States,  or  at  any  time, 
several  hundred  thousand  people  who  juat  do  uot  want  to 
work  and  will  not  wcRiL.  I  win  gire  the  Senator  an  example. 
In  my  own  home  town  I  knew  a  carpenter  who  let  the  front 
doorsteps  of  his  own  house  rot  down  before  he  undertook 
to  patch  them.  We  have  people  evurwhere  who  do  not 
want  to  work.  The  point  I  make  ia  that  there  Is  latent  in 
the  bones  of  lots  of  us  a  spirit  tJEtat  w  dUMikl  like  to  live 
without  working  II  we  could  do  so.  Some  of  us  are  that 
way.  There  have  always  been,  even  In  oar  prosperous  times, 
anywhere  from  2S0.000  to  300.000  or  500.000  people  who 
never  did  work.  I  know  we  have  such  men  around  my  h(xne 
town.  They  are  around  evenrfoody's  home  town.  They  are 
men  who  sit  in  the  courthouse  and  play  checkers  in  the 
sumi..ertime  or  sit  in  front  of  the  fire  in  tbe  sheriff's  office 
in  the  wintertime.  Tliere  has  always  been  a  certain  number 
of  people  who  do  not  want  to  work.  I  do  not  mean  to  say 
that  is  general  or  half  general,  but  there  are  some  who  will 
not  work.  That  has  been  true  always.  Tliat  has  been 
aggravated  by  the  further  condition  that  when  a  man  who 
really  did  want  to  work  got  an  the  relief  roll  through  neces- 
sity he  dared  not  have  the  work  on  the  relief  roll  stopped 
for  fear  if  he  got  any  private  wcvk  he  never  would  get 
back  on  the  relief  roll. 

Over  In  a  little  town  out  near  Mamoo,  Ia^  a  man  had  a 
garden  where  he  was  raising  some  turnips,  beets,  snap  beans, 
cabbage,  a  little  popcorn,  and  staff  Uke  that.  The  relief 
agent  came  along  and  said  he  could  not  be  pot  on  the  dole 
because  he  had  a  garden  and  therefore  did  not  have  any 
business  on  the  dole.  The  man  went  out  the  next  day  and 
plowed  up  his  garden  so  he  would  be  quallfled  to  go  on  the 
dole. 

It  has  gotten  so  now  all  through  that  patrt  of  the  country — 
and  not  only  that  part  of  the  country,  but  all  over  the  United 
States — that  a  man  does  not  dare  have  a  garden,  because 
if  he  does  he  will  be  taken  off  the  relief  rolL 

Mr.  BONE.    Mr.  President 

Mr.  LONG.    I  yield  to  the  Senator  from  Washington. 

Mr.  BONE.  I  do  not  wish  to  taterrttpt  the  interesting  dis- 
course of  my  friend  from  Louisiana,  but  I  have  a  very  keen 
interest  in  the  suggestion  of  the  Senator  from  Colorado  [Mr. 
CosTiG.^N  I .  because  In  my  section  of  the  country  and  through- 
out the  West  there  are  a  great  many  projecte  designated  as 
public -works  projects  which  are  very  vitally  tied  into  the 
suggestion  made  by  the  Senator  trom  Colorado  In  his  amend- 
ment. I  have  submitted  an  amendment  of  a  similar  char- 
acter. I  hope  the  Senator  from  Toirtsisna  will  let  us  vote. 
If  he  wi.shes  to  offer  an  amendment  of  his  own,  I  am  perfectly 
willing  that  he  should  do  so,  but  I  should  like  to  have  a  vote 
on  the  pending  quasticxi.  I  recognise  the  Senator's  right  to 
talk  on  this  matter,  but  I  shoold  liks  to  have  a  vote  on  the 
pending  question,  which  is  so  vitally  important  to  my  people. 
If  the  Senator  from  IiontBlana  wishes  to  offer  an  amendment 
of  his  own,  I  certainly  diall  not  objeet. 

Mr.  C06TI0AN.    Mr.  Prssidsfit.  wiU  the  Senator  yield? 

Mr.  LONG.    I  yield  to  the  Senator  from  Colorado. 

Mr.  COSTIGAN.  "Hiere  art  no  differences  In  opinion  be- 
tween the  Senator  from  Lowistsim  and  other  Members  of 
the  Senate  as  to  the  Importanee  of  sducatlac  and  our  desire 
to  aid  a  proper  educational  psocBam.  TtMt  inquiry,  which  I 
now  address  to  the  Senator,  Is  irtMttur  Us  amendment  may 
not  be  included  among  the  specified  limiting  items  on  page  3 
of  the  Joint  resolirtlon,  rather  Oum  as  a  fuaHflcatlon  ot  the 
broad  purposes  designed  to  be  covered  kgr  the  joint  resolution. 

Mr.  LONG.  I  think  it  ean  be  done,  but  while  Z  am  speak- 
ing on  this  educational  natter  I  desire  to  take  a  few  minntes 
further  to  complete  my  statements  It  wiU  not  take  long.  I 
want  my  friend  from  Washington  to  listen  to  what  I  have  to 
say,  rather  than  to  watch  the  thoe  elock  to  see  bow  long  I 
take  to  say  it. 

I  have  just  been  stathw  tbe  WA  wkleb  waaUL  be  in  any 
system,  and  more  in  this  system  than  in 


which  is  that  i^ien  we  go  oat  to  spend  $10t  uxd  4o  not  do  anr 

good  with  It.  we  do  not  build  aoyttiing,  but  we  tear  down  tbt 
very  thing  we  have  taught  the  people  all  our  lives  to  do  as 
necessary.  For  Instance,  I  had  rather  the  Govemmoit  never 
spent  a  dime  in  the  State  of  Louisiana  than  to  have  taught 
my  peofde  not  to  raise  a  garden  in  aider  that  they  might  get 
on  the  relief  dole. 

I  went  over  Looisiana  for  years.  I  started  the  "pot 
likker  "  craze  througaiout  the  State.  Why?  I  started  out 
to  teach  the  people  of  Louisiana  to  idant  a  garden,  to  raise 
turnip  greens,  to  raise  various  and  sundry  vegetable  prod- 
ucts, and  to  live  at  home  and  by  that  we  never  felt  the 
depression  when  it  came  on  in  1929  until  the  dole  money 
began  to  be  put  out.  The  minute  an  effort  was  made  to  pot 
out  the  dole  money  and  the  people  found  they  could  not  get 
on  the  dole  if  they  had  a  garden,  that  they  could  not  get  on 
the  dole  if  they  had  a  little  Job  of  any  kind,  then  we  began 
to  have  the  dole  in  the  rural  sections  in  the  State  of  Louisi- 
ana. I  do  not  think  we  ever  would  have  bad  to  have  near 
all  we  did,  if  the  dole  had  not  been  started  in  that  way  in 
Louisiana.  The  Federal  Government  has  gone  to  those 
people,  where  we  spent  millions  of  dollars  to  teach  them  to 
raise  a  garden,  and  has  educated  them  not  to  plant  a  garden 
and  not  to  have  a  garden  because  they  could  not  stay  on 
the  dole  if  they  did  have  a  garden. 

So,  Mr.  President,  at  a  later  time  in  the  consideration  of 
this  joint  resolution — I  am  going  to  speak  to  the  point — 
I  shall  offer  an  amendment,  and  I  hofte  Senators  will  not 
think  I  am  delaying  the  Joint  resolution.  I  have  talked  on 
this  measure  less  than  anybody  here  that  I  know  about. 
All  told,  I  have  not  consimied  40  minntes  of  the  Senate'6 
time  on  the  joint  resolution,  and  yet  I  am  the  only  Senator 
about  whom  there  has  been  any  complaint. 

I  do  not  understand  this  kind  of  business.  The  only  man 
about  whom  there  has  been  Euiy  complaint  on  the  groimd  of 
taking  up  time  has  been  myself.  I  did  not  talk  a  minute 
on  the  Joint  resolution  the  last  time  It  was  before  the  Sen- 
ate, and  I  have  talked  on  it  less  than  40  minutes  since  It 
has  been  here  this  time.  I  diall  offer,  however,  and  I  shall 
explain,  in  connection  with  this  Joint  resolution,  an  amend- 
ment which  I  believe  will  be  accepted  by  practically  every- 
body interested  in  education  throughout  the  country,  to  take 
$1,000,000,000  of  this  money  that  the  authorities  do  not 
know  what  they  are  going  to  do  with,  and  with  which  they 
probably  will  do  more  harm  than  good  in  some  cases,  and 
let  it  be  used  for  the  purpose  of  providing  college  eduoatiui 
that  can  be  provided  for  aroimd  $120  a  year  as  the  part 
paid  by  the  United  States. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend* 
ment  of  tlie  Senator  from  Colorado  [Mr.  Costxoak]  to  the 
amendment  of  the  committee. 

Mr.  COSTIGAN.    I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  clerk  will  caU  tbe  rolL 

The  Chief  Clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 


AdamB 

Ooolldg* 

Johaaon 

Oliahonvy 

Asburst 

Copeland 

Keyes 

Austin 

Costlgan 

King 

Pope 

Baciiman 

Ooucens 

LaFMUitte 

»^— IPT*^* 

Bailey 

Cutting 

Lewis 

Bankhead 

Dickinson 

Logan 

Barbour 

Dleterich 

LoaersMt 

ItuMall 

Barkley 

Long 

SebaU 

BUbo 

Duffy 

MeAdoo 

S^wvllenbaeh 

Black 

Fletf^ier 

McCarran 

SbeppMd 

Bone 

Frazter 

IfcGUl 

ahlpctMMt 

Borah 

George 

McKeUar, 

amtth 

Brown 

Oerry 

Maloney 

Stelwer 

BulUey 

Gibson 

Metralf 

Tbtmaa.  OMa. 

Butow 

Glaaa 

Minton 

TlioiBas,Utaa 

Burke 

Gore 

Moore 

TownMod 

Bynl 

Ouffey 

Murphy 

TimuuatU 

Byrnes 

Hale 

Murray 

Oapper 

Harrison 

Hattr 

ryOiatt 

Carcy 

Hastings 

Nortyck 

V)uidenl)tfg 

Clark 

Hatrh 

MOVTH 

Wialah 

Oonnally 

Hayden 

Nye 

Wh—ier 

The    VICE 

PRESIDENT. 

Eighty-eight 

Senators    ha 

answered  to  their  names.  A 
tion  is  on  the  amendment 
Colorado  [Mr.  CosnoAii]  to 
mtttee. 


quorum  is  present.    Tlie 
offered  by  the  flenatnT  from 
the  amenrtmqit  of  tbe  eom- 


li 


3    • 


i    I 


u 
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Mr.  COSnOAN.  I  ask  for  the  yeas  and  nays  on  my 
amendment. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 
called  the  roll. 

Mr.  LOOAN.  I  have  a  greneral  pair  with  the  senior  Sen- 
ator from  Pennsylvania  [Mr.  Davis  1.  who  is  absent.  I 
tran-sfer  ^hat  pair  to  the  senior  Senator  from  Indiana  [Mr. 
Van  NttysI  and  will  vote.     I  vote  "nay." 

Mr.  LEWIS.  I  rise  to  announce  the  absence  of  the  Sen- 
ator from  Arkansas  [Mrs.  CakawatI  and  the  Senator  from 
Louisiana  (Mr.  Overton]   caused  by  illness. 

I  aJ.so  announce  the  absence  of  the  Senator  from  Indiana 
[Mr.  Van  Ntrrsl  and  the  Senator  from  New  York  [Mr. 
WagnkrI.   who  are  necessarily  detained. 

Mr  HARRISON  (after  having  voted  in  the  negative >.  I 
have  a  general  pair  with  the  Senator  from  Oregon  [Mr.  Mc- 
Nart).  but  I  am  advised  that  if  present  he  would  vote  "  nay  " 
on  this  question.     Therefore  I  Will  let  my  vote  stand. 

Mr.     AUSTIN.     The    Senator    from    Pennsylvania     [Mr 
Davis  1    is  absent  on   account  of   illness.     His  general   pair 
and  Its  transfer  have  been  announced. 

The  Senator  from  Maine  [Mr.  White]  Is  necessarily  ab- 
sent. I  am  not  advised  how  he  would  vote  on  this  question. 
He  has  a  general  pair  with  the  Senator  from  .\rkansa.s 
[Mrs.  Caraway!. 

The  result  was  announced— yeas  32.  nays  56,  as  follows 

YKAS--M 


Ad«m« 

Cutting 

McCarran 

Pope 

Black 

Duffy 

McGUl 

Schall 

Elone 

Frazler 

Murphy 

Schwellenbach 

Bor»h 

Hatch 

Murray 

Shlp'^t«'ad 

Bulow 

Johnaon 

Neely 

Stelwer 

Capper 

King 

Norrta 

Thonna-s.  Okla 

Coetljran 

L*  Pollptte 

Nye 

TTiomai,  Utah 

CoM/enm 

Long 

O'Mahoney 
NAYS— 5« 

Wheeler 

A^bunrt 

Clark 

Hale 

Norbeck 

AiMtia 

Contmlly 

Harrl.«on 

PIttxnan 

Barhman 

Coo  lid  ge 

Ha-itlngs 

RadcIlfTe 

Ballry 

Cop^land 

Ha yd en 

Reynolds 

Bankhead 

Dickir.iwn 

Keyes 

Robinson 

Barb'iur 

Dleterlcb 

Lewis 

Ruaaell 

Bark!ey 

Donah«?y 

Logan 

Sheppard 

Bllho 

PleU-her 

Lonrrgan 

Smith 

BrowD 

George 

McAdoo 

Townsend 

Buik:«7 

Oerry 

McKellar 

Trammell 

Burke 

Olbfwn 

Maloney 

Tniman 

Byrd 

Olaas 

Mctcair 

Ty  dings 

Byrne* 

Uur« 

Mi  u  con 

Vandeuberg 

Carey 

Ouffpy 

Moore 

WaLsh 

NOT   VOTINO     7 

Caraway 

MrNary 

Van  Nuys 

White 

Dafl'f 

Overton 

Waimer 

S«j  Mr  CosTiGAN  s  amendment  to  the  amendment  of  the 
committee  was  rejected. 

Mr  BONE.  Mr.  President.  I  have  Joined  with  my  col- 
league the  junior  Senator  from  Washington  (Mr.  Schwel- 
LijiBACH  I  in  presenting  a  group  of  amendments  which  I  thuik 
are  exactly  like  those  submitted  by  the  Senator  from  Colo- 
rado. I  ask  the  clerk  to  read  the  amendments,  which  follow 
the  one  which  has  juit  been  voted  on.  and  I  will  ask  for  a 
vote  on  the  amendments.  They  are  somewhat  similar  m 
character  to  the  one  Just  voted  on. 

The  VICE  PRESIDENT.    The  clerk  will  read. 

The  Legislativi  Clerk.  On  page  2.  line  2.  after  the  word 
"  President  ".  It  is  proposed  to  insert  the  following ;  "  in  such 
manner,  and  for  such  purposes  and  such  type  or  types  of 
projects.  Federal  or  non-Pederal.  as  are  now  or  may  be  here- 
after authorized  by  law  of  the  United  States." 

Mr  BONE.  May  I  add  to  that  the  words:  "  or  approved 
by  the  President."? 

The  VICE  PRESIDENT.  Without  obJecUon.  the  amend- 
ment is  modified  as  suggested  by  the  Senator  from  Wash- 
ington. 

Mr.  BONS.  I  wiU  ask  ttuit  the  clerk  read  the  rest  of  the 
amendments,  and  that  we  may  have  a  vote  on  them  en  bloc. 
I  take  it  they  will  be  voted  down. 

The  VICE  PRESIDENT.     The  clerk  will  sUte  the  other  ' 
amendments. 

The  Lmoslatxts  CLsax.    On  pace  S.  line  17.  It  la  propoaed 
to  Arlto  out  the  ward  "  puWlc  •,  and  In  line  18.  strike  out  the 
rda  *  or  political  subdiviaiona  thereof  "  and  insert  In  Ueu  i 


[  thereof  the  following:  "Territories,  possessions,  municipali- 
ties, public  bodies  and  projects  (other  than  those  included  In 
I  other  categories  herein  specified)  of  a  t3rpe  or  types  now  eli- 
gible for  loans  or  grants  or  both  under  section  203  of  title  II 
I  of  the  National  Industrial  Recovery  Act." 
i  On  page  7,  line  15.  before  the  word  "  to  "  insert  the  fol- 
lowing: "(a)  to  make  loans  (1)  to  States,  Territories,  posses- 
sions, municipalities,  and  public  bodies  and  (2)  to  private 
bodies  to  finance  projects  of  a  character  now  eligible  for  loans 
under  section  203  of  title  n  of  the  National  Industrial  Recov- 
ery Act;  ibt  to  make  grants  as  well  as  loans  (1)  to  States, 
Territories,  possessions,  municipalities,  and  public  bodies  and 
(2)  to  nonprofit  agencies,  corporations,  and  associations 
established  for  the  purpose  of  providing  electrification  to 
rural  communities:  (O  to  establish  and  prescribe  duties  and 
functions  of  governmental  agencies  <  including  corporations 
with  corporate  authority  only  as  approved  by  the  President 
and  within  the  scope  of  this  joint  resolution)  ;  (d)  to  dele- 
gate the  powers  conferred  on  him  under  this  Joint  resolution 
to  any  governmental  agency  (including  a  corporation  or 
permanent  department  of  the  Government)  ;  and  (e)." 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendments. 

Mr.  BONE.  Mr.  President.  I  have  Just  a  word  to  offer. 
A  great  many  communities  in  this  country,  not  hundreds, 
but  thousands  of  communities,  pursuant  to  what  appears  to 
have  been  a  deliberate  invitation  on  the  part  of  the  Govem- 
j  men.  acting  through  its  agencies,  have  been  asked  to  prepare 
programs  of  public  works.  I  assume  that  every  Member 
of  the  Senate  is  familiar  with  that  operation  in  his  own 
State.  If  It  has  not  been  accomplished  in  other  States.  I 
should  like  to  know  which  State  has  been  missed. 

In  my  State  the  word  went  out  from  the  Government 
representatives  there  for  each  community  to  prepare  a 
budget  of  its  public-works  projects  of  the  character  indi- 
cated in  the  joint  re.sulution.  or  in  the  amendment  of  the 
Senator  from  Colorado. 

I  stated  yesterday,  and  I  desire  to  rept-at.  that  if  by  any 
chance  the  courts  shall  so  corLstnie  the  language  of  the 
pending  inea.sure  as  to  make  the  consummation  of  the  de- 
sires of  these  people  imp<i;vsible,  then  a  very  great  disillusion- 
ment is  coming  to  them,  and  I  think  we  ought  to  know  that 
in  advance;  we  should  be  fully  advised  of  the  possible  effects 
of  judicial  construction.    I  ask  for  a  vote. 

Mr.  BORAH.  Mr.  President,  may  I  ask  whether  the 
a;nendment  on  page  2.  line  2.  was  agreed  to? 

The  VICE  PRESIDENT.  It  was  agreed  to.  The  first 
amendment  of  the  committee,  on  page  1.  line  3.  was  agreed 
to.  and  the  vote  was  reconsidered,  and  the  question  now  is 
on  agreeing  to  the  amendments  offered  by  the  Senator  from 
Washington   (Mr    Bonk  I. 

Mr.  CLARK.     A  parliamentary  inquiry 

The  VICE  PRESIDENT.     The  Senator  wiU  state  It. 

Mr.  CLARK.  It  is  my  understanding  tiiat  by  a  Senate 
order  the  committee  amendments  were  to  be  taken  up  first 
for  consideration. 

The  VICE  PRESIDENT.    That  is  correct. 

Mr  CLARK.  Has  the  Senator  from  Washington  offered 
an  amendment  to  the  pending  committee  amendment' 

The  VICE  PRESIDENT.  He  has  done  so  and  has  received 
unanimous  consent  of  the  Senate  U)  consider  an  entire  block 
of  amendmenus  wtuch  cover  the  entire  joint  resolution.  The 
Senate  can  do  anything  by  unanimous  consent  that  does  not 
violate  the  Constitution  of  the  United  States. 

Mr.  BONE.  I  pursued  the  course  referred  to  m  order  to 
expedite  a  vote. 

Mr  BORAH.  The  amendment  on  page  2,  line  2.  has  been 
agreed  to.  as  I  undersUnd'' 

The  VICE  PRESIDKNT.     It  was  agreed  to. 

Mr  BORAH.  The  first  amendment  offered  by  the  Senator 
from  Washington  proposes  to  insert  the  words: 

In  such  manner,  and  for  .uch  purpoiwa  and  such  typ«  or  typ« 

/iT^^^^vf^"**  °'  non-r«leral.  aa  ar,  now  or  may^hereSGr 

authorised  by  law  of  the  United  States.  u«-e«ii«r 

How  couid  non-Pederal  project*  be  authorized  by  law  oi 
the  Umted  SUtes? 
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Mr.  BONB.  Because  the  origliial  P.  W.  A.  Act  authorizes 
the  President  to  allocate  funds  for  that  purpose. 

Mr.  BORAH.  But  the  amendment  says  "authorized  by 
law  of  the  United  SUtes." 

Mr.  BONE.  We  have  added  the  wards  "  or  approved  by 
the  President."  If  there  Is  any  doubt  or  any  question,  if  there 
is  any  twilight  zone  there,  that  expression  ought  to  cor- 
rect it. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendments  offered  by  the  Senator  trom  Washington. 

The  amendments  were  rejected. 

The  VICE  PRESIDENT.  The  question  now  is  on  agreeing 
to  the  first  committee  amendment. 


BKHT  TO  ^rocanon 

Mr.  LONG.  Mr.  President,  I  hope  that  I  win  not  offend 
anjTone  who  has  an  amendment  pending  if  I  now  in-oceed  to 
complete  a  few  remarks.  I  stopped  short  a  moment  ago  be- 
cause the  Senator  from  Washington  wanted  certain  sunend- 
ments  voted  on;  I  cut  my  speech  short  so  as  to  aec<»unodate 
him. 

Mr.  GLASS.  Mr.  President.  I  wUi  Tery  mudi  the  Senator 
from  Louisiana  would  accommodate  the  Senator  from  Vir- 
ginia and  let  us  vote  on  the  first  committee  amendment, 
which  has  been  pending  2  days. 

Mr.  LONG.  Bir.  President.  I  sidetracked  any  effort  to 
talk  for  the  benefit  of  the  Senator  from  Wadiingtcm  and 
the  Senator  from  Colorado;  then  I  voted  for  the  amendments 
of  both,  though  I  thought  they  were  both  wrong.  In  order  to 
;how  that  I  was  not  going  to  stand  In  their  way.  I  not  only 
stopped  talking  after  letting  them  taBc  but  I  voted  with  them. 
So  I  thought  that  ought  to  i^ease  everyone  who  was  trsnng 
to  amend  the  bill. 

I  desire  to  complete  my  few  remarks  concerning  what 
seems  to  me  to  be  about  the  only  sensible  thing  which  has 
been  said  regarding  this  joint  resohition  since  it  has  been 
bef(H-e  the  Senate  the  second  time.  I  am  trying  to  appeal  to 
the  Senate,  instead  of  throwing  away  any  more  m(xiey,  to 
use  this  money  actually  for  rdlef,  actually  to  cure  unem- 
ployment and  to  educate  the  youth  of  the  United  States.  I 
am  trying  to  get  the  Senate  to  think  just  for  a  moment 
whether  it  is  not  better  to  spend  this  money  at  the  rate  of 
$15  per  month  per  person  to  educate  the  youth  ot  this  land 
in  the  universities  and  c<^ege8  we  now  have  rather  than  to 
pay  $50  a  month  to  someone  to  sweep  leaves  from  <xie  side 
of  the  road  to  the  other  until  the  leaves  are  mm  out. 

I  said  in  the  beginning  that  I  had  a  friend  who  told  me 
that  In  a  certain  park  where  the  leaves  had  been  swept  out 
so  many  times  that  they  tdiegraphed  to  WaAtngton  to  said 
them  another  carload  of  leaves. 

I  also  said  I  had  a  friend  In  Oklahoma  City  who  told  me 
last  week  when  he  came  to  see  me  in  my  room  that  he  had 
counted  six  times  when  they  had  moved  dirt  from  one  place 
to  another  and  then  moved  the  dirt  back  to  its  original 
place. 

So  I  have  proposed  to  the  Senate  and  to  the  country  that 
there  be  Incorporated  on  page  3  of  the  joint  resolution  an 
amendment  iirovldtng  that  a  bilBon  dollars  rfiall  be  devoted 
to  be  spent  as  we  have  lately  spent  $20,000,000.  The  colleges 
of  this  country,  unless  there  has  been  a  late  message  to  the 
contrary,  have  been  given  to  understand  that  the  measly 
$20,000,000  which  we  managed  to  have  appropriated  to  the 
universities  of  the  country  so  as  to  hdp  young  men  who  were 
undertaking  to  secure  an  education  wiU  no  kmger  be  availal^e. 

That  money  was  given  to  the  universities  and  was  used  at 
the  rate  of  around  $15  to  the  student,  as  a  result  of  which 
the  University  of  Louisiana  and  other  similar  universities 
were  able  to  take  care  of  from  00  to  500  students  who 
otherwise  would  not  have  been  able,  to  attend  college. 

One  of  our  fundamental  defects,  one  of  our  fimdamental 
troubles,  is  that  the  right  to  a  high  education,  the  right  to 
a  college  education,  and  in  some  iriaces  even  to  high-school 
education,  depends  upon  the  flnanrlal  capacity  of  the 
parents  to  support  the  cost  of  education.  A  fundamental 
fault  with  this  country  today,  one  which  to  tending  to  create 
unemployment,  one  which  to  tending  to  create  inequalities 
that  exist  between  men.  to  that  the  right  to  education  and 


the  right  to  training  does  not  depend  upon  the  at^ty  (tf  a 
child  to  learn  nor  upon  the  energy  a  child  to  willing  to  ex- 
pend in  order  to  learn,  but  the  right  to  a  college  education 
depends  upon  whether  or  not  the  parents  of  the  child  have 
the  money  with  which  to  send  him  to  college.  One  can  get 
an  education  and  the  other  cannot  get  an  education.  ,  One 
is  taught  in  a  law  school  and  another  one  is  not  taught  in 
a  law  schooL  One  is  taught  the  science  of  medicine  and 
another  one  is  not  taught  the  science  of  medicine.  They 
are  bom  equal  in  one  respect  only — they  are  equal  in  the 
matter  of  debts.  Today  every  child  who  to  bom  in  America 
has  tied  around  his  neck  hto  proportionate  part  of  the  pi^B- 
lic  debt.  The  debts  of  the  United  States,  public  and  private, 
amount  to  $252,000,000,000.  Thai  means  that  every  child. 
male  and  female,  when  it  comes  on  earth  and  as  long  as  it 
remains  on  earth,  on  the  average,  owes  about  $2,000.  So 
we  are  carrying  out  the  Constltutiai  of  the  United  States,  as 
interpreted  before  it  was  written  by  the  Declaration  of  In- 
dependence, that  all  men  are  created  equal;  we  are  carrying 
that  out  in  one  particular — that  is,  that  there  will  never  be 
any  child  bom  on  earth  so  poor  that  he  will  not  have  himg 
around  hto  neck  the  present,  hto  birth  present  of  a  $2,000 
det^  some  may  say. 

We  do  not  neglect  children  In  that  particular;  every  ^ilid 
who  pomes  here  to  given  one  pres^it,  a  $2,000  debt  the  day 
he  to  bom. 

It  is^  because  of  the  fault  in  the  distribution  of  education 
that  so  many  of  these  inequalities  have  been  caused.  The 
only  boy  who  can  go  to  college  to  the  boy  whose  father  to 
able  to  shell  out  enough  money  to  pay  the  living  exitense  and 
the  cost  of  tuition  at  college. 

So  during  thto  depression  there  seemed  to  be  a  little  idea 
of  social  justice  along  the  line  of  education.  The  Louisiana 
plan  was  followed  to  some  extent,  Mr.  President,  and  an  at- 
tempt was  made  to  apply  it  in  the  United  States,  but  they 
have  f oimd  out  that  it  to  creating  a  terrible  germ.  We  found 
out  that  with  $20,000,000  the  universities  could  expend  that 
money  at  the  rate  (tf  $15  a  child  and  give  young  men  such 
credits  and  reduced  costs  for  tuition  that  for  $15  a  child,  $120 
a  year  (m  the  average,  a  boy  or  a  girl  could  go  through  the 
university,  and  the  magnificent  sum  of  $20,000,000  out  of 
$3,300,000,000  was  spent  for  that  purpose.  In  other  words, 
they  spent  for  this  purpose  about  one-half  of  a  copper  cent 
every  time  they  spent  a  dollar  on  the  f  olderoto.  But  they  have 
now  decided  that  they  have  got  to  stop  that;  that  it  to  creating 
a  germ  which  to  going  to  be  hard  to  controL  lliey  have  de- 
cided that  they  have  started  something  which  to  setting  a  bad 
example,  because  every  other  man's  boy  and  girl  in  the  United 
States  to  trying  to  be  cared  for.  as  some  were  cared  for  out  at 
the  little  $20,000,000.  In  other  words,  they  say  they  have  got 
to  turn  the  hands  of  the  clock  back  because  ot  the  fact  that 
many  boys  and  girto  are  now  being  led  to  expect  that  the 
Government  to  going  to  see  that  they  are  educated;  that  it  to 
a  terrible  thing  to  have  people  dqxnding  upm  the  Qovem- 
ment  for  an  education,  and,  therefore,  according  to  one  of 
the  learned  men  frcmi  Iowa,  according  to  axx  at  the  learned 
men  who  came  to  see  me,  they  are  now  imdertaking  to  taloe 
away  the  little  $20,000,000  because  the  example  whtoh  to  being 
set  to  such  that  one  man's  boy  to  getting  to  the  point  where 
he  thinks  he  has  as  much  right  to  a  college  education  as  has 
the  other  man's  boy. 

In  other  words,  a  bad  example,  a  very  ponlcious  evamplft, 
has  been  set  with  $20,000,000.  Out  of  the  entire  total  debt 
of  $10,000,000,000.  from  which  one  can  hardly  see  any  good 
that  has  come  even  with  a  spirit  level  and  a  periscope— out 
of  the  total  sum  of  $10,000,000,000,  the  little  sum  of 
$20,000,000  which  has  been  spent  for  education  amounts  to 
about  one-fifth  part  of  1  percent,  and  they  want  to  discon- 
tinue that  because  it  to  setting  a  bad  example. 

Mr.  President.  I  desire  the  Congress  of  the  United  States 
to  spend  the  money  of  the  people  in  such  way  as  win  do  the 
most  good.  Has  Congress  reached  the  point  where  it  wllJ 
not  think?  Has  Congress  reached  the  point  where  it  will 
not  use  its  mind  at  all?  If  Congress  would  stop  for  just  a 
minute  and  use  its  own  faculties,  it  would  come  to  under- 
stand that  here  to  an  advantageous  way  to  spend  thto  money. 
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Here  is  a  cheap  way  to  cure  the  depression.  Here  is  a  way 
to  do  eternal,  permanent  good.  Here  Is  a  way  by  which  the 
nber  of  m^inJiind  L;  encouraged  and  virtue  Is  not  destroyed. 
Therefore  I  propose  to  offer  an  amendment  In  a  latter  part 
of  the  pt-nding  joint  resolution  to  effectuate  the  purpose  I 

have  described.  ^    t      »     ^^  ♦« 

Mr  President.  I  have  completed  the  remarks  I  mtended  to 
make  on  this  subject  at  this  time.    I  am  not  going  further 
to  tax  *.he  good  humor  of  my  fnend  from  Vu^mia.     I  only 
have  a  few  remarks  to  add  under  this  heading.    I  want  the 
Senator  from  Virgmia  to  understand  that  I  have  no  mten- 
non  of  unnecessarily  taking  up  time.    But  the  Senator  from 
Virginia  comes  from  one  of  the  leading  States  from  an  edu- 
cational slandpomt.     In  his  SUte  we  find  the  Umversity  of 
Virginia,    and   when  Thomas   Jefferson   set   forth   what   he 
wished  to  have  on  his  tombstone  one  of  the  things  be  wanted 
there  was  that  he  was  the  founder  of  the  University  of  Vtr- 
umla     I  want  to  find  In  the  Senate  the  person  or  the  per- 
sons who  are  able  or  who  are  capable  of  extending  educa- 
tion throughout  the  United  States.     I  do  not  beUeve  that 
the  Senator  from  Virginia  Is  nearly  so  sympathetic  toward 
this  Jo.nt   resolution  as  he  has  been  toward  other   bills  I 
have  heard  him  sponsor.    He  lacks  the  fire  he  formerly  had. 
He  has  not  as  yet  told  any  of  us  what  he  thinks  about  us, 
even  m  private,  and  I  do  not  believe  he  is  really  nearly  so 
enthusia.stic  over  the  pending  measure  as  I  have  seen  him 
over  other  bills;  but  if  we  could  gtt  written  into  this  joint 
resolution  a  provision  that  a  billion  dollars  shall  be  used  as 
I  have  indicated  it  would  be  well.    Of  the  $5,000,000,000.  95 
percent  is  gomg  to  be  thrown  away  and  never  will  do  any 
good.     I   ^y  that  advisedly;  I  am  not  saying  it  merely  for 
the  sake  of  talking.    Senators  may  think  these  power  dams 
are  going  to  do  a  lot  of  good — and  I  am  for  aU  of  them;  1 
should  like  to  see  10  where  1  has  been  provided  for;  but  by 
the  tune  they  get  through  spending  this  money  and  throwing 
away  about  $4  where  they  beneficially  spend  $1.  and  having 
It  messed  up  by  a  bunch  of  bureaus  In  Washington,  and  by 
the  time  you  get  through  paying  your  part  of  the  Uxes  to 
do  it.  you  would  have  been  better  off  if  you  had  taken  your 
own  money  and  done  it  in  the  first  place,  as  you  know. 

I  had  a  little  experience  with  some  of  these  bureaus. 
When  I  was  Oovemor  of  Louisiana  they  wrote  me  a  letter 
saying  that  if  I  did  not  reform  one  of  our  boards  they  were 
not  gomg  to  give  us  any  Federal  help.  I  wrote  the  board  a 
letter  which  is  here  in  the  files  and  It  would  be  well  if  some- 
body would  look  at  it  and  read  It.  That  was  before  I  learned 
to  use  diplomacy.  [Laughter!  I  cannot  understand  that 
kind  of  a  greeung  accorded  such  a  remark.  When  they 
said.  "  Either  do  this  or  do  that  or  we  will  do  nothing  ".  I 
wrote  them  back  and  said.  "  Keep  your  UtUe  money  up 
there;  we  do  not  need  It.  You  are  not  going  to  tell  us  how 
to  spend  a  dime  of  It.  If  you  have  anything  that  looks 
good  that  you  want  to  teU  us,  that  Is  all  right."  What  did 
they  do?  They  finally  came  down  there  and  interfered 
with  us  m  the  use  of  limestone  as  an  aggregate  in  public- 
road  construction.  They  would  not  allow  us  to  use  the  mar- 
bte  limestone  there  on  the  ground  because,  as  they  said.  It 
did  not  meet  the  FMeral  specllJcatlona.  Whereupon  we  told 
them  to  keep  their  money  and  we  would  use  the  limestone, 
anyway.  They  said  that  it  would  not  do:  that  they  re- 
quired 3.500  pounds  tensile  strength  to  the  square  Inch  and 
that  such  strength  could  not  be  obtained  with  our  lime- 
stone. Lo  and  behold,  when  we  got  our  limestone  roads 
built  they  brought  a  machine  down  there  that  would  crack 
a  road  up  at  5.000  pouzuls  to  the  square  inch,  but  their  ma- 
chine would  not  crack  the  road  work;  It  would  not  crack  the 
blocks.  So  they  SMit  back  and  got  a  machine  that  would 
test  up  to  10,000  pounds  to  the  square  inch,  but  that  would 
not  crack  the  road.  What  did  they  do.  this  gang  that  had 
been  down  there  telling  us  that  they  would  not  give  us  Fed- 
eral relief  money  If  we  did  not  build  the  road  as  they  said 
we  should?  They  took  our  formula  and  put  the  inscrip- 
tion "  Federal  specification  number  so  and  so "  on  it.  and 
sent  that  out  to  the  country  as  being  a  great  discovery  that 
bad  been  made  by  the  Federal  Oovernment.  notwithstand- 
tng  the  fact  that  they  would  not  pay  a  dime  in  the  begin- 


ning on  the  road  that  we  were  constructing  with  that  lime- 

stone 

They  were  going  to  dedicate  a  bridge  I  built  with  money 
of  other  people.  I  said.  •  When  are  you  going  to  dedicate 
this  bridge?  •■  They  said.  '  We  have  1  mile  of  road  to  build 
yet  "  I  said.  "  That  is  1  mile  of  road,  and  at  tlie  most  it 
never  did  take  more  than  a  week  for  us  to  build  1  mile 
of  road."  They  informed  me  that  they  had  to  have  about 
4  or  5  weeks  to  build  that  other  mile  of  road;  that 
the  Federal  Ctovemment  had  so  many  rules  and  regulations 
and  other  things  that  they  would  not  be  able  to  build  that 
mile  of  road  for  5  weeks.  So  we  set  the  ceremony  for  the 
opening  of  the  bridge  ahead  5  weeks;  and,  I  will  be  dad- 
gummed  If  when  the  5  weeks  had  passed  that  mile  of  road 
had  not  been  completed  and  the  bridge  was  not  cormected 
with  the  road,  and  so  we  had  to  hold  the  ceremony  incident 
to  opening   the   bridge   without   the  connecting   Unk   being 

ready.  .  _ 

So  I  want  to  say  for  my  part — and  I  mean  eyery  word  i 
am  saymg— we  would  have  been  better  off  if  we  had  never 
had  a  dollar  of  Federal  money.  The  Oovernment  has  gone 
Ln  there  and  spent  this  money  and  told  our  people,  "  If  you 
have  got  a  garden,  we  axe  not  gomg  to  put  you  on  the  relief 
roll  ",  and  they,  therefore,  do  not  raise  any  gardens.  It  has 
said  to  the  man  who  has  a  potato  patch  that  It  is  not  going 
to  let  him  have  any  relief  money,  and  so  he  does  not  have  a 
potato  patch. 

Ln  my  section  a  man  can  go  into  the  country  and  raise  a 
garden  in  8  weeks'  time.  He  can  plant  turnips  and  soon 
they  will  be  up  above  the  ground,  and  one  can  have  turnips 
and  com  meal  and  catch  fish  somewhere  and  live  easier 
than  anywhere  else  on  Gad's  living  earth.  The  sun  shines 
there  about  300  out  of  every  365  days,  and  the  people  have 
absolutely  not  much  to  worry  about  along  the  lines  referred 
to,  except  in  some  of  the  crowded  points,  and  with  less  em- 
ployment our  people  in  Louisiana  can  make  out  better  than 
can  people  anywhere  Ln  the  world. 

When  I  saw  the  hard  times  coming  on,  we  put  out  a  little 
paper  from  the  agricultural  department  of  Louisiana,  and  we 
!  Uught  everybody  in  that  State  how  to  plant  a  garden.     We 
!  taught  them  how  to  swap;  we  taught  them  how  to  swap  a 
1  sack  of  beans  from  the  hills  of  north  Louisiana  for  a  sack  of 
I  rice  from  the  lowlands  of  south  Louisiana,  whether  either 
party  had  a  dollar  or  not.     We  publi.shed  an  exchange  list. 
which  I  should  like  some  of  the  Members  of  the  Senate  to 
see;   so   that   if  a  man   in  south  Louisiana  had  a   coop  of 
chickens  he  could  not  sell  he  could  trade  it  to  a  man  m  north 
Louisiana  maybe  for  a  sack  of  t)cans  or  a  sack  of  potatoes. 
Lo  and  behold,  this  relief  outfit  came  along,  and  if  a  man  ad- 
vertised that  he  had  anything  that  he  wanted  to  put  on  the 
list  to  swap  to  somebody  they  cut  him  off  the  relief  roll.  and. 
therefore,  now  none  of  them  have  anything   they  want   to 
swap.     That  is  how  the  relief  agencies  act;  that  is  what  is 
happening  to  relief. 

The  Senator  from  Virginia  reminds  me  that  I  was  not  to 
tax  his  patience.  The  rea.son  I  am  doing  so  is  the  Sena- 
tor looked  as  if  he  was  getting  interested  as  I  was  talking. 
and  for  that  reason  I  am  proceeding  for  a  few  minutes 
longer  than  I  had  intended!  But  the  point  Is,  you  are  never 
going  to  get  the  country  back  on  a  good  basis  when  you  are 
teaching  the  people  to  do  away  with  the  very  things  they 
have  got  to  have.  This  straightedge  of  relief!  If  you 
are  going  to  give  any  relief  money,  why  not  amend  this  joint 
resolution — I  guess  we  c(3uld  not  get  it  amended  m  that 
particular — and  let  the  States  be  responsible  for  it.  I  will 
guarantee  that  the  State  of  Louisiana  can  exist  on  half 
what  they  are  spending  there  right  now  and  do  much  lx>tter. 
I  make  the  statement  that  we  can  get  along  on  25  percent  of 
what  they  are  spending  down  there  now  if  they  will  spend 
It  in  the  right  way. 

I  would  make  a  man  have  a  garden  before  I  would  give 
him  any  reUef.  instead  of  telling  him  he  had  to  plow  up  his 
garden  in  order  to  get  relief. 

I  would  say,  "  Ood  helps  those  who  help  themselves.  You 
can  raise  some  things  in  this  ground,  aind  if  you  are  so  low 
down  and  so  trifling  and  no  account  that  you  are  not  will- 
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Ing  to  plant  a  few  tumlpe  and  a  few  beana  and  a  few 
poUtoes  and  make  what  you  can  make,  and  have  a  shoat 
around  the  house.  I  will  take  you  off  the  relief  roU."  I 
would  not  give  anything  to  a  man  who  la  that  low  down, 
instead  of  that,  they  come  alonf  and  say.  "  If  you  have  a 
garden,  we  wlU  not  give  you  any  rebef  at  all.  and  if  you 
accidentally  go  out  and.  by  chance,  catch  a  day's  work, 
we  will  take  you  off  the  relief  roU  altogether."  Along  comes 
somebody  with  a  httle  temporary  work:  here  ia  a  man  who 
de<-ides  he  wants  to  bttild  a  barn.  He  wouW  go  out  and 
hire  a  few  people  for  5  days,  or  perhaps  for  2  weeks,  in 
order  to  buiW  a  bam.  but,  to  and  behoM.  he  cannot  get 
anybody  to  work  for  him.  for  the  reaaoo  that  anybody  who 
works  on  a  bam  is  going  to  be  taken  off  the  rehef  rolls. 
That  is  how  the  money  ia  being  spent. 

It  Is  mighty  hard  to  get  the  Senate  intereeted  In  any- 
thing sensible  right  vow  because  It  ia  HaWe  not  to  receive 
approval  on  the  outside.  It  ia  mighty  hard  to  get  the 
Senate  to  be  concerned  about  anything  sensible  in  connec- 
tion with  this  matter.  Oh.  it  ia  somebody  etoe'a  busine«. 
Who  is  spending  this  money?  Who  picked  these  men  to 
spend  this  money?  DW  anybody  ever  vote  for  one  of 
them'  Not  one  of  them  cooW  get  enough  votea  to  wad 
a  shotgun.    Who  ia  it  that  ia  pteklnf  them  to  apendthis 
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money?  Who  Is  setting  up  theae  rulea  and  theae  regula- 
tions  and  these  Uws  to  spend  thla  money,  anyw^?  It  is 
nobody's  business  except  to  toad  on  to  the  public  debt.  That 
is  all  they  have  been  doing. 

We  had  a  little  relief  of  our  own  in  Ixmlalana:  we  naa 
a  litUe  relief  in  the  city  of  New  Orieana  before  Federal 
relief  was  sUrted.  The  entire  aum  we  spent  in  a  year,  I 
think  was  around  three  or  four  hundred  thouaand  dollars; 
at  any  rate,  it  was  under  a  half  mlDion  doUata;  and  there 
was  not  a  single  complaint  down  there. 

Now  Federal  relief  agencies  are  apendtog  in  the  State 
probably  a  million  and  three-<ji»rtera  doUara  a  month. 
and  I  would  say  that  they  are  spending  three-quarters  of  a 
million  dollars  a  month  in  the  city  of  New  Orieana.  whereas 
we  went  a  whole  year  on  $380,000.  We  told  the  people.  Go 
out  and  do  a  little  fishing  on  your  own  account,  rai^  your 
gardens,  do  what  you  can  to  help  youraelves.  and  then  we 
wiU  pive  you  what  little  we  have;  if  you  can  get  a  day's  work, 
go  get  it.  and  we  will  help  you  what  we  have  to  on  the  side. 
Today  they  are  spending  in  that  city  probably  $750,000  a 
month— perhaps  it  is  less  than  that,  but  at  least  a  half- 
million.  They  are  spending  three-quarters  of  a  million  dol- 
lars a  month  where  we  spent  from  $350,eee  to  $400,000  aU 
winter-  and  there  is  more  diatzeaa  today,  with  their  relief, 
than  we  had  before  we  ever  had  any  relief  at  aH.  If.  how- 
ever I  could  get  the  Senate  to  do  the  acnslWe  thing  about 
this  matter,  if  I  could  get  the  Semite  to  take  a  billion  dollars 
of  the  five  billion  dollars  and  nae  a  bJllton  dollars  for  the 
purpose  of  giving  to  every  boy  and  to  every  fW  an  oppor- 
tunity to  go  to  coUege  at  a  coat  of  $16  a  mcmth.  we  would 
only  pay  out  from  $120  to  $135  a  year  on  any  boy  or  girl, 
and  we  would  take  care  of  a  miHion  people  much  cheaper 
than  it  is  costing  us  to  take  care  of  a  quarter  of  a  mHllon 
at  the  present  time. 

We  would  be  able  to  take  out  of  the  ranka  of  labor  young 
men  and  young  women  who  are  gotav  from  door  to  door 
and  from  place  to  place  trying  to  get  »  iob  of  some  kind 
when  they  have  no  busineas  trying  to  get  a  Job  of  any  kind 
until  their  education  ahall  have  been  completed.  We  would 
end  the  age-old  curse  that  the  only  man  who  can  get  an 
education  is  the  young  man  whoM  father  ia  wealthy  enough 
to  send  him  to  coUege.  . .  „  .    .^    ^ 

Am  I  arguing  anything  new?  Ifof  We  did  It  to  the  tune 
of  $20,000,000  last  year,  but  now  it  Is  aaid.  -  Oh.  no;  we  are 
starting  a  bad  ayatem."  It  te  Mid  we  are  •etting  young 
men  and  young  women  to  depend  upeo  the  Government 
for  their  education,  and  tbi»aysteni  mua*  be  atopped  becaiee 
it  is  liable  to  grow.  It  is  the  very  ayatem  that  cwghtto  grow. 
The  United  SUtes  OovemaMnt  and  the  SUIe  gwemments 
owe  to  these  boya  and  girl*  the  right  to  a  eoUege  educa- 
Uon  I  had  just  aa  much  right  to  a  coBege  education  as  any 
boy  that  was  ever  bom.    I  irm-  not-  aWe  to  f»  to  college 


while  my  neighbor's  boy  was  able  to  go.  The  only  reason 
he  was  able  to  go  was  because  his  father  was  better  off  than 
my  father.  I  had  just  as  much  right  at  my  birth  to  a  cfdlege 
training  and  to  an  education  which  the  college  could  give 
me  as  any  other  boy  who  was  ever  bora,  and  so  did  the 
neighbor's  boy. 

If  the  United  States  today  would  do  Its  duty  and  would  try 
to  equalize  opportunity  instead  of  throwing  this  money 
away  that  is  going  to  be  thrown  away— I  wish  to  say  that 
again:  Throwing  this  money  away,  because  that  is  what 
is  being  done  with  95  percent  of  it— we  would  not  have 
the  condiUon  which  exists  today.  We  could  take  a  bUlion 
dollars  of  this  money  and  do  what  with  It?  We  could  give 
800.000  young  men  and  young  women  the  opportunity  to  go 
to  college  tomorrow  momit«  who  cannot  now  go  to  coltece 
because  of  the  fact  that  they  have  not  the  money  with 
which  to  pay  their  coUege  expenses.  Such  a  plan  would 
take  800.000  young  men  aiKi  young  women  who  are  looking 

for  a  place  to  get  a  Job,  and  put  them  in  allege,  would 

keep  them  from  throwing  some  aWe-bodled  man  out  ol  • 
job,  and  the  fiber  and  the  virtue  of  young  American  raaa- 

hood  and  womanhood  would  be  developed  rather  than  dfc- 

minished  as  a  result  of  the  relief  activities  which  are  no<w 

being  carried  on.    That  ia  what  a  InUlim  dirflara  would  do. 

But  that  is  too  sensible  a  thing  to  talk  about  in  the  United 

States  Senate  right  now. 
Mr.  GLASS.    Mr.  President,  if  the  Senator  from  L^uialana 

will  let  us  get  to  that  part  of  the  joint  reaoiution  which  he 

proposes  to  amend,  we  may  be  aUe  to  do  what  he  deaires 

sooner  than  we  otherwise  could. 
Mr.  LONG.    That  is  the  greatest  concession  I  have  ever 

had.    With  that  statement,  I  shall  certainly  stop  talking. 
The  PRESir«NT  pro  tempore.    Tb^  question  ia  on  the 

adoption  of  the  committee  amendment. 
The  amendment  was  agz^ed  to. 
The  next  amendment  of  the  Canmittee  on  Appropriationa 

was,  on  page  3.  line  5.  to  insert  the  following  proviso 


Provide  That  except  aa  to  Buch  part  of  the  ^jpropriation  m*4e 

herein  as  the  President  may  deem  ^^^'^^'^'^  J°f,^^^^)^Jr^ 
as  authorized  under  the  Federal  Emergency  BeUel  Act  of  1933.  aa 
amended,  this  appropriation  shall  be  avaUable  fw  Uie  'o»to«?»« 
classes  at  projects,  and  the  amounts  to  be  expended  for  e«h  clM« 
shall  not.  except  as  hereinafter  provided,  exceed  the  respwjUve 
amounts  stated,  namely,  highways,  roads^  fHr?^*^».4^!f 
crossing  elimination.  $800,000,000;  rural  rehaWUtatton  «nd  renel 
in  stricken  agricultural  areas,  $500,000,000;  rural  olectriflcattoo, 
♦100.000.000:  housing.  ♦♦50.000,000;  projects  lor  prof easlonal  iinA 
clerical  persons.  ♦300.000.000;  ClvUlan  Conservation  Corps.  $000^^ 
000  000  public  projects  of  States  or  poUtlcal  subdivisions  «n«r?or, 
♦900.000.000;  sanitation,  prevention  of  soU  erosion.  '"O^^"??: 
forestation.  flood  control,  and  mlscellaneorus  projects.  ♦350jxro.000. 
Provided  fwther.  That  not  to  exceed  20  P^cent  of  tto«  »jn«««t 
herein  appropriated  may  be  used  by  the  President  to  InCTeaas 
any  one  ot  m^  of  the  foregoing  limitations  if  he  tods  It  ne^ 
sai7  to  do  so  m  order  to  eflectuaU  the  purpose  o«  this  ]ota« 
resolution. 

Mr.  BYRNES.  Mr.  PrefiJdent,  I  offer  the  amendraoit 
which  I  send  to  the  desk  to  the  amendment  of  the  com- 
mittee. 

The  PRESIDENT  pro  tempore.    The  amendment  to  tne 

amendment  will  be  staked. 

The  LEOsuiiiva  Cuax.  In  the  committee  amendment, 
on  page  3.  line  17.  after  the  numerate  "  $60O4MM,000  -  and 
the  aemioton  it  ia  proposed  to  insert  the  worda  "  loana  or 
grants  for  ";  and.  in  Une  18.  after  the  word  "  subdlvlakjos  , 
to  Insert  the  words  "  or  agendea  ",  ao  aa  to  make  the  agn- 
tenee  read  "  loana  or  grants  for  public  projects  of  State  or 
political  subdivisions  or  ag«Kies  thereof,  $90*.0iO,00O." 

Mr.  GLASS.  Mr.  President.  I  heare  no  ohjectkm  to  the 
amendment. 

The  PRESIDENT  pro  ten^iore.  Without  objecUoo.  the 
amendment  to  the  amendment  is  agreed  to. 

Mr.  McCARBAN.  Mr.  President,  1  have  aa  amendmeot^ 
which  has  been  printed  and  is  lying  on  the  table,  which  I 
desire  to  offer  at  thia  time  to  the  committee  amendment. 

The  PRESIDENT  pro  tempore.  The  amendment  to  the 
amendment  win  be  stated. 

The  Lkjislativb  Clemc.  On  page  S.  line  14,  after  the 
comma  following  the  woid  -  areas",  it  is  pawpoaed  to  Iniert 
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Uie  words  and  irrigation  und  rtcliuna'.jon  ".  so  as  to  make 
the  sentence  read  Rural  rehabUilation  znd  relief  in 
Strieker,  agricultural  BLreas,  and  irrigation  and  reclamation. 
$500  000.  )00' 

Mr  BYHNES  Mr.  President.  I  will  say  to  the  Senator 
frum  N'-'.nda  th-'-  under  'lie  :an^u.i«jn  of  ih.-  amendment 
reported  by  the  committee,  both  irrigation  and  reclamation 
projecLs  are  authorused. 

Mr  McCARRAxV.  Will  the  Senator  kindly  indicate 
where.n  they  are  authorized.' 

Mr  BYHNES.  If  the  Senator  will  look  at  the  Rccord  of 
this  muriung  and  read  the  letter  of  the  Comptroller  Gen- 
eral. I  mvite  h..«.  attention  to  the  fact  lliat  under  item  8  ap- 
pear the  words  '  miscelUnecu:*  projects  '"  In  the  letter  I 
submitted  to  the  Comptroller  General  I  specifically  referred 
to  re<liunation  projects,  and  the  Comptroller  G^n-ral.  in  the 
letter  which  he  wrote  me  and  which  I  have  had  inserted  in 
the  Rmcohd.  states  they  are  included  m  item  8. 

Furthermore.  I  am  sure  the  Senator  will  be  interested  in 
hne  21.  section  10.  where  the  joint  resolution  itself  refers  to 
reclamation  project*.  I  think  there  can  be  no  question  as  to 
the  construction  to  be  placed  upon  the  language  as  including 
reclamation  projects.  The  preceding  Item  is  held  to  in- 
clude irrj«ation  projects.  In  order  that  the  Ricord  may 
show  the  in'-ention  of  the  committee,  I  will  say  that  there  is 
no  question  .iat  both  should  be  included  In  the  classification 
set  forth. 

Mr  McCARRAN.  If  that  be  true.  I  see  no  reason  why  the 
language  I  propose  should  not  be  adopted.  We  would  all 
rather  have  it  i:i  the  law  than  In  the  interpretation  of  the 
law 

Mr  GLASS  The  amendment  should  not  be  adopted  be- 
cause the  languajce  It  proposes  to  incorporate  Is  already  in 
the  joint  resolut.i.n.     It  would  be  a  useless  repetition. 

Mr  BYRNES.  May  I  suggest  to  the  Senator  that  I  know 
what  he  has  m  mind?  Because  there  are  really  not  8 
but  some  60  projects  which  would  be  cared  for  under  his 
ciassiflcatlon.  that  is  the  only  reason  why  they  were  not  all 
Included.  Tfcey  could  not  very  well  all  be  included.  If  it 
w«re  attempted  to  itemize  them  with  that  particularity  we 
would  be  in  some  danger  of  having  an  adverse  determination 
hereafter 

In  order  to  make  sure  that  they  were  included.  I  submitted 
the  matter  to  the  Comptroller  General.  So  long  as  the  Office 
of  the  Comptroller  General  says  they  are  Included  and  he 
will  approve  the  vouchers,  then  there  is  no  question  as  to  the 
ruling  ;f  that  Office.  There  can  be  a  question  only  where 
the  Comptroder  General  does  not  apix-ove  Then  there  Is 
an  ark{ument  between  the  extx:utive  departments  and  the 
Compfroller  as  to  whether  he  Is  right.  But  where  he  ap- 
provts  it  'he  matter  is  determined,  and  he  has  said  that  he 
approves 

Mr  McCARRAN.  That  is  under  the  title  "  Miscellaneous 
Projects  " ' 

Mr  BYRNES.  Yes;  and  it  is  also  confirmed  by  section  10 
of  the  loint  resolution. 

Mr  McCARRAN  Of  course,  if  we  read  section  10  and 
apply  the  plain  simple  lansrua^e  of  that  section,  we  could  get 
no  consolation  whatever.     Penmt  me  to  read  it. 

Mr.  KING.  Mr.  President,  will  the  g*nator  yield  before 
he  does  that? 

Mr   McCARRAN.     Certainly 

Mr.  KING.  May  I  say  to  my  friend  from  South  Carollnm 
that  In  addition  to  paaning  the  scrutiny  of  Mr.  McCarl.  the 
Comptroller  General,  it  probably  will  have  to  pass  the 
scrutiny  of  Secretary  Ickes.  and  perhaps  of  the  Attorney 
General,  and  the  EWrector  of  Reclamation? 

Mr  BYRNES.  I  will  state  to  the  SeiM;tor  tluit  this  classi- 
fication, as  the  Senator  from  Virginia  lias  said  heretofore, 
was  prepared  by  ofBcials  of  tue  Federal  Relief  Administra- 
tion and  their  attorneys,  and  their  construction  was  that 
the  projects  referred  to  were  included;  and  expenditures 
under  it  will  be  submitted,  not  to  the  Attorney  General,  but 
to  the  Comptroller  General.  If  he  approves  an  expenditure, 
U  is  paiTl.     It  is  only  when  he  disapproves  it  tliat  there  is  a 
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th»^  Attorney  General  and  the  Comp- 

Mr    President- 

I  yield  to  the  Senator  from  Minnesota. 
Having  heard  the  explanation,  it  ap- 
hat  there  is  daiiKtr  that  Comptroller  General 
b*'  doing  the  legislating,  in.stead  of  the  Senate. 
Mr.  BYHNES  I  do  net  think  bO  I  do  not  think  it  is 
fair  to  .>,iy  :har  The  Comptroller  General  is  not  legLslating. 
I  a.sked  his  interpretation  .solely  to  obtain  an  Informal 
cp:nion  a.s  t<.  whether  or  not.  under  thi:  cUssmcation.  the 
vanuus  -Jim^.s  that  were  inU-nded  to  be  done  would  be  con- 
strued .i--^  authuri/ed.  that  is  all.  He  i.s  not  legislating.  He 
i.i  SiHiply  .n:er;n-»-ting  the  langua  -c  of  tins  particular  section. 
Mr  C:i  A.->S  A,  a  matter  of  fad,  is  it  not  true  that  Comp- 
troller General  McCarl  is  not  in  Washington,  and  that  this 
Aa.,  an  jp'riion  of  one  of  hii  assistants? 

Mr    BYRNES      That  is  correct     That  is  why  I  said,    '  the 
(Jt!k-e  ul   ih*-  Comptroller  General." 

Mr  GLASS.  So  far  as  I  am  concerned.  I  do  not  need  any 
Coniptriller  General  or  any  Attorney  General  or  Sccreury 
kk^s  or  anyb«xiy  eLse  to  leil  me  that  •  niu-^cellaneous  proj- 
ects •  under  this  joint  resolution  include  anything  and  every- 
thing that  the  President,  m  hi.s  discretion,  may  determine 
to  do.  In  addition  to  the  $350,000  000  suggested— because  it 
Ls  all  suKgestive.  there  is  not  a  mandatory  word  in  the  jo.nt 
resolution  'n  addition  to  the  $350,000,000  sugK«-^te<l  for  U;»c 
for  mi.^-ellaneou.s  purp<i.s«'.s  rhe  I*resident  u  iptciflcally  au- 
thorized to  transfer  $800,000  000  more,  making  $1  150.000  XJO 
that  he  may  use  for  irngaUon  or  education  or  un>thir..i  >'''.:,ii 
for  which  he  may  determme  to  use  it  If  he  dje.-,  not  deter- 
mine to  use  it  for  those  purposes,  it  is  not  going  to  be  used 
for  those  purposes  There  ls  nothuig  in  the  Joint  rc.sulu'i<^a 
that  compeLi  its  u-se  for  those  purpose.s. 

Mr    SHIPSTEAD.     Mr.  President 

Mr.  McCARRAN  I  yield  to  the  Senator  from  Minne- 
sota. 

Mr  SHIPSTEAD.  If  it  is  the  clear  under^tandins  'hat 
Congress  agrees  with  the  interpretation  of  the  chairman 
of  the  committee,  I  am  perfectly  willing  to  go  by  hat.  i.'  'hat 
IS  to  be  the  law.  There  has  been  a  great  deal  of  controvjr:.y 
here,  however,  and  there  seems  to  be  a  gn-at  deal  of  mi:  un- 
derstanding. We  desire  to  have  a  clear  undcr.standing  that 
there  is  no  limitation;  there  is  nothing  barred  out.  For  in- 
stance, river  and  harbor  works  are  not  mentioned  in  th*s 
cateijory,  although  millions  of  dollars  have  been  .spent  in 
that  way,  and  various  project.s  are  in  proce.sij  of  being  built. 
We  de.sire  a.s&urance  that  such  projects  are  not  goin'ij  to  bj 
diicontmued.  and  that  the  proJect:i  under  corv^truction  are 
going  to  be  finished. 

Mr.  GLASS.  I  will  remind  the  Senator  from  Minnesota 
that  on  yesterday  the  Senator  from  Florida  iMr  Fletcher) 
interrogated  me  about  rivers  and  harb.;rs,  and  I  seemed  to 
satisfy  him  completely  by  telling  him  that  rivers  ani  harbors 
could  be  included  under  this  miscellaneous  item,  with  the 
right  of  the  President  to  transfer  $800,000,000  to  the  $350,- 
000,000  provided. 

Mr  SHIPSTEAD.  With  that  understanding.  I  shall  not 
offer  an  amendment. 

Mr  BYRNES.  Mr.  President,  will  the  Senator  yield  to  me 
further? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Nevada  further  yield  to  the  Senator  from  South  Carolina? 
Mr.  McCARRAN.  I  yield  to  the  Senator. 
Mr.  BYRNES  I  will  say  to  the  Senator  that  the  Joint 
resolution  prondes  that  In  the  discretion  of  the  President  he 
may  spend  the  money  for  anything;  and  the  only  reason  for 
asking  any  Interpretation  Ls  because  of  the  questions  that 
have  been  asked.  Therefore  we  asked  thoae  who  are  going 
to  administer  the  Joint  resolution.  They  say  they  can  spend 
money  for  reclamation,  irrigation,  and  rivers  and  harbors. 
Because  of  the  questions  which  have  been  asked,  and  be- 
cause It  has  been  said  that  even  though  those  who  are  to 
administer  the  Jomt  resolution  say  they  can  spend  the 
money  in  a  certam  way,  some  question  will  be  raised  by  the 
Comptroller  General;  we  aJied  the  Comptroller  General,  and 


he  says  they  can  spend  It  in  that  way.    Wbat  mora  could  be 

done?  ^, 

Mr.  McCARRAN.    Mr.  Presklent.  I  desire  flrat  to  address 

myself  to  the  enlightening  remarks  of  the  Senator  from 
South  Carolina  [Mr.  BrRKis].  whose  views  I  always  respect, 
as  I  always  respect  the  views  oC  the  Chairman  of  the  Ap- 
propriations Committee,  even  though  at  some  time  he  does 
not  go  along  with  me  on  the  amendment  for  the  master 
plumbers  of  the  country. 

I  address  myself  to  section  10,  referred  to  by  the  Senator 
from  South  Carolina.  With  the  permission  of  the  Senate. 
I  will  read  section  10: 

Federal  publlc-roada  projects.  riTers  and  harbors  projects,  recla- 
nxatlou  projecui,  and  publlc-bulldlnga  projects  undertaken  pur- 
suant to  the  provlsioM  of  this  Joint  resduUon  •hall  be  carried  out 
under  the  dU-ection  of  the  respective  permanent  Government 
departmenU  or  agencies  Harlng  Jurijdlction  at  tuch  project*,  and 
the  performance  of  all  contracts  in  connectloo  with  such  projects 
shall  be  subject  to  the  supervtelon  and  eontrd  of  such  depart- 
ments or  agencies. 

The  language,  together  with  the  punctaati<ni  used  therein, 
is  so  specific  that  it  has  nothing  to  do  with  the  section  we 
now  seek  to  amend.  In  other  words,  if  reclamation  and 
irrigation  are  not  included  in  the  amendmoit  of  the  com- 
mittee as  it  appears  on  page  3,  then  section  10  has  no  appli- 
cation whatever.  That  is  so  clear  to  me.  at  least,  that  I 
cannot  see  It  otherwise.  If.  however,  reclamation  and  irri- 
gation are  included  in  the  aUocaUoos  as  they  have  been 
attempted  to  be  made  in  section  3,  then  perchance  section 
10  would  become  operative. 

That  brings  us  back  to  page  3.  and  to  the  lines  to  which 
I  have  attempted  to  make  a  very  simple  and.  to  my  mind, 
only  a  corrective  amendment.  I  say  "corrective"  because 
I  have  been  advised  that  the  term  "miscellaneous"  covers 
a  multitude  of  things — covers  everything. 
Mr.  GLASS.  A  multitude  of  faults. 
Mr.  McCARRAN.  I  hope  I  shall  not  be  indulging  too  much 
in  f acetiousness  if  I  say  that  the  old  spinster,  "  Miss  Cellane- 
ous  ',  has  only  served  to  bring  suitors  into  court.  I  have 
never  known  that  term  to  bring  any  other  result;  neither 
have  I  ever  known  that  parUcular  and  now  avowed  thing  to 
bring  greater  results. 

U.  as  a  matter  of  fact,  all  that  is  said  by  the  Senator  from 
South  Carolina  [Mr.  Byrkxs]  is  truie— and  I  have  a  most 
profound  respect  for  his  InterpreUUon— I  ask  the  Senate  of 
the  United  States  who  does  the  legislating  for  the  people  of 
this  country?  I  ask  the  Senate  of  the  United  States— why 
should  we  unload  our  burdens  on  the  Comptroller  General? 
Are  they  not  ours?  Are  we  not  responsible  for  the  language? 
Why  say  that  the  Comptroller  General  has  said,  in  anticipa- 
tion of  the  enactment  of  legislation,  that  he  will  construe 
certain  langiiage  along  a  certain  line? 

To  my  mind,  that  was  never  the  office  or  the  province  or 
among  the  powers  of  the  Comptroller  General.  I  think  we 
should  viTlte  the  law  and.  when  we  have  written  it,  let  the 
ComptroUer  General  construe  it  as  best  he  can.  But  when 
an  opportunity  4s  afforded  here  for  those  who  are  charged 
with  a  responsibility  to  write  something  into  a  Uw  the  making 
of  which  they  have  in  their  hands,  why  shirk  the  duty?  Why 
say  to  the  Comptroller  General.  "  Yoa  may  construe  it  after- 
ward. We  have  on  file  your  letter  in  which  you  say  you  will 
construe  it  so-and-so." 

There  are  only  two  words  here,  bfut  tbom  two  words  mean 
more  to  the  life  of  the  Wert  than  anything  else  of  which  I 
have  personal  knowledge.  When  I  B«y  "  the  West ".  may  I 
enlist  the  attention  of  those  who  are  wedded  to  the  East  and 
the  South,  and  who  do  not  know  the  problems  we  in  the  West 
have  to  encounter?  They  do  not  reallae.  perchance,  that  we 
camiot  cause  two  blades  of  grass  to  grow  where  one  has  for- 
merly grown  unless  we  have  the  water  that  comes  down  from 
the  snowy  summits  of  the  mountains.  "Hiey  do  not  realize, 
perchance,  that  the  great  territory  into  which  the  unem- 
ployed must  go  In  the  years  yet  to  come  is  the  West  When 
I  say  "  the  West  ".  I  am  going  to  limit  myself  to  the  territory 
west  of  the  Mississippi;  and  then,  if  I  might  be  more  specific 
I  would  say  the  West  of  adventure  yet  existing;  the  West  of 


the  Mountain  States,  where  reclamation  and  irrigation  are 
the  only  means  of  livelihood. 

In  the  pending  jcdnt  resolution,  Mr.  President,  there  are 
terms  that  might  imply  the  creation  of  homesteads  where 
men  might  live  and  employ  agencies  around  them,  ot  might 
live  by  their  own  exertions.  Where  is  the  possibility  for 
homesteads?  Where  does  it  exist?  Where  is  the  possibility 
for  toil,  for  labor?  Where  is  the  possibility  to  absorb  the 
20,000,000  now  out  of  employment? 

I  point  to  the  West,  and  then  I  am  going  to  point  to 
something  else.  I  hope,  before  the  Congress  shall  adjourn, 
and  that  is  the  great  Territorial  possession  of  Alaska,  which 
stands  today  as  the  West  stood  in  the  years  that  have 
passed. 

Reclamation,  the  conservation  of  the  waters  which  other- 
wise will  flow  down  and  be  lost,  and  irrigation,  will  make  for 
this  cotmtry  new  homes,  new  possibilities,  new  things  that 
are  worth  while. 

Why  deny  us  the  right  to  insert  the  two  words  In  this 
joint  resolution? 

Mr  President,  I  hope  that  my  advocacy  of  another  amend- 
ment which  will  come  before  us,  with  whatever  contentious 
elements  may  be  involved,  will  not  take  from  the  force  of 
my  advocacy  of  something  which  means  so  much  to  the  peo- 
ple of  the  great  western  section.  I  hope  there  will  be  nothing 
in  my  words  or  in  my  thoughts  that  will  take  from  the  force 
and  effect  of  an  eflfort  which  was  made  after  the  public- 
works  bill  was  passed,  when  groups  of  us— for  there  are 
Senators  on  the  floor  who  joined  with  me  at  that  time-- 
went  to  the  President  and  to  Secretary  Ickes  and  asked 
them  to  aUocate  $250,000,000  for  reclamation  and  irrigaUon, 
just  as  we  had  aUocated  $400,000,000  in  the  same  measure 

for  public  highways.  _,  ,^, 

Mr.  ASHURST.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  McCARRAN.    I  yield.  ^^ 

Mr  ASHURST.  My  disposition  and  desire  as  to  the  P«»a- 
ing  joint  resolution  are  to  foUow  the  Senator  ^o™  Virginia 
in  all  the  points,  but  frankness  compels  me  to  say  that  there 
is  so  much  force,  from  a  legal  viewpoint,  in  the  argument 
made  by  the  Senator  from  Nevada  LMr.  McCAxaAH]  that  I 
hope  the  committee  will  take  this  amendment  to  conference 

for  a  careful  examinaUon.  _   «.,   t>««i 

Mr  GLASS.  I  have  no  objection  whatsoever.  Mr.  Presi- 
dent. The  whole  thing  is  merely  suggestive,  and  I  have  no 
objection  In  the  world.  ^       .        .^^^ 

Mr.  COSTIGAN.  Mr.  President,  if  the  Senator  from 
Nevada  will  yield,  will  the  Senator  f rom  Virgtola  V^^^ 
addition  of  the  wards  •' tiransmountain  divereion  ;  ™J^  J 
discussed  yestertiay.  as  part  of  the  amendment  for  todu^<m? 

Mr  McCARRAN.  I  think  that  is  all  a  part  of  irrigation 
and  reclamation,  and  I  should  be  glad  to  accept  it. 

Mr.  COSTIGAN.    And  may  I  add  the  words    water  con- 

"^Sf  GLASS.  What  else?  This  shows  the  difBculty  about 
Uie  thing.  If  we  accept  one  project,  then  they  come  tumbling 
one  after  another.  I  have  no  objectiwi  to  the  inclusion  of 
reclamation  and  Irrigation,  because  Uie  wh<rfe  thing  is  BUg8»- 
tive  anyhow;  it  is  all  up  to  the  President,  and  I  accept  the 
amendment. 

Mr  COSTIGAN.  I  offered  an  amendment  to  the  "*o«- 
ment.  which  I  understood  the  Senator  from  Nevada  to  accept, 
so  as  to  add  the  words  "  water  conservation  "  and  trans- 
mountain  diverslcKi-" 

Mr.  McCARRAN.    I  think  that  is  all  included  to  the  two 

generic  terms.  *^__« 

Mr.  GLASS.  If  it  is  all  included  in  the  two  genene  terms, 
let  us  have  the  two  generic  terms,  and  nothing  etee. 

Mr  McCARRAN.  I  accept  the  nmenrtment  to  my  amende 
ment  offered  by  the  Senator  from  Colorado. 

Mr  GLASS.  The  Senator  is  runntog  a  riot  oi  my  witn- 
drawing  my  acceptance  of  his  amendment,  if  he  Is  going  to 
accept  aU  other  amendments. 

Mr.  McCARRAN.  It  is  only  explanatory.  I  know  the 
Senator  will  not  do  that, 

Mr.  GLASS.    Oh,  well;  let  it  go.    It  does  not  matter. 
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The  PRESIDENT  pro  tempore.  The  quetition  U  on  agree- 
ing to  the  amendment  offered  by  the  SenaU)r  froin  Nevada, 
M  nxKiifled.  to  the  committee  amendment. 

The   amendment    to    the   amendment,    as   modified,    was 

acreed  to. 

Mr.  01IAH0NEY.  Mr.  President.  I  have  sent  to  the  desk 
an  amendment  I  propose  to  the  committee  ajnendment.  which 
I  a&k  the  clerk  to  rc»d. 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
amendment  to  the  amendment. 

The  Chxzt  Ci.a>K.  On  pa«e  3.  line  8.  after  the  wwd 
"  amended  ".  It  it  proposed  to  insert  "  or  for  restoring  to  the 
Inderal  Bowrfency  Administration  of  Public  Works  any 
sums  which  after  December  28,  1934.  were,  by  order  of  the 
Preaident  impounded  or  transferred  to  the  Federal  Emer- 
gency Relief  Administration  from  appropriations  heretofore 
m>^w  available  to  such  Inderal  Emergency  AdministraUon 
of  PubUc  Works." 

The  PBBBIDBNT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  of  the  Senator  from  Wyoming  IMr. 
OliAaomrl  to  the  committee  amendment. 

The  amendment  to  the  amendment  was  agreed  to. 

liir.  LONG.  Mr.  President.  I  send  to  the  desk  tin  amend- 
mcut  which  I  desire  to  propose  to  the  amendment  of  the 
committae. 

The  PRBBIDBNT  pro  tempore.  The  cl<jrk  will  state  the 
aoMndment  to  the  amendment. 

The  Chuf  Clmmm..  In  the  committee  amendment .  following 
line  la.  page  ).  it  is  proposed  to  insert  the  following: 

r^  AffofvllBg  fundi  to  eoltegfla  ftod  imiv«nitlaa  to  ad^nmcc  to 
itirftn*^  nrwllng  and  dwlrlng  flnanrlal  aaalstmAC*  to  pay  coata 
and  Uvlng  wpwn—  inriwrr  for  coUeg*  coutms  and  study  at  or 
In  tuch  collegM  and  unlTer»ltlea.  $1,000,000,000. 

Mr.  ASHURST.  Mr.  Preaident,  I  di<l  not  hear  the 
numeral. 

Mr.  KINO.    One  billion  dollara. 

Mr.  CLABS.  Mr.  President,  that  amendment  has  been 
extensively  diacnsaed.  and  I  ask  for  a  yea  and  nay  vote  on  it. 

Mr.  BYRNES.  Mr.  President.  I  should  like  to  say  one 
word  before  the  vote  Is  taken. 

tTnder  the  Item  "projects  tat  professional  and  clerical 
persons.  $300,000,000  •'.  the  President  is  authorlwd.  and  it 
ta  the  intention  of  the  administration,  to  carry  on  the  work 
It  has  been  dolx>g  spertflrally  In  giving  aid  to  students.  The 
administration  has  the  authority  now  to  continue  tiiat  work. 
and  It  will  be  done  in  the  discretion  at  the  President,  under 
the  approprlatloa  of  $300,000,000. 

Mr.  BORAH.  Mr.  President,  may  I  ask  the  author  of  the 
amenteent  whettacr  this  would  bacrease  the  sum  total  ap- 
proprtatkm  by  11.000.000.000? 

Mr.  LONO.  No;  if  the  amendment  shall  be  adopted.  I 
tnCend  k>  rtiave  dtmn  other  items. 

Mr.  BORAH.  But  If  the  Senator  did  not  succeed  in  ahav- 
ttm  them  dcywn.  It  wooM  Increase  the  sum  total? 

Mr.  LONO.    Tbat  Is  correct. 

TiM  PRmOKNT  pro  tempore.  The  questton  is  on  agree- 
ing te  the  amendment  offered  by  the  Senator  from  Ixulsi- 
am  te  the  eommlttee  amendment.  The  yeas  and  nays  have 
been  requested.    Is  the  demand  seconded? 

The  yetti  and  mtys  were  ordered,  and  the  Cbief  Clerk  called 

the  roiL 

Mr.  AUSTIN.  I  announce  the  abeence  of  the  Senator 
from  Pennsylvania  (Mr.  Davis  1  on  account  of  lllneaa.  He 
hM  a  gesKral  pair  with  the  Senator  from  Kentucky  IMr. 
LooAJfl.  I  do  not  know  how  either  Senator  would  vote  on 
ttate  ^iisiHim 

I  also  aunoonee  the  pairs  of  the  Senator  from  Maine  (Mr. 
WnrsJ  wtth  the  nfinene  from  Arkansas  (Mis.  CsbawatI. 
and  the  Senator  tram  Vermont  (Mr.  Qamm}  wtth  the  Sen- 
alar  from  Ootarmdo  (Mr.  Coaneaal.  I  am  not  advised  bow 
any  of  llwii  niiiielm  ■imhl  vote  on  thie  queetlDn. 

Mr.  LKWI8.  I  announce  the  ehmnre  of  the  Senator  from 
Aitaame  (Mra.  CmawaTl  and  the  Senator  from  Louisiana 
(Mr.  OvsBTOwl  occasioned  by  Illness. 

I  also  ■MMiniMS  thai  the  fTfsiatnr  tram  Washlngtan  (Mr. 
il.  the  Senator  from  Colorado  (Mr.  CosnaaN],  the  Sen- 


ator from  Georgia  [Mr.  ObosckJ.  the  Senator  from  Okla- 
homa TMr.  GoRsI.  the  Senator  from  Kentucky  [Mr.  Logan  1, 
and  the  Senator  from  Montana  (Mr.  WhkklmI  are  neces- 
sarily detained  from  the  Senate. 

Mr.  BULKLEY.  I  have  a  general  pair  with  the  senior 
Senator  from  Wyommg  IMr.  Casey  J.  who  is  necessarily 
absent.  I  transfer  that  pair  to  the  Junior  Senator  from 
Oklahoma  [Mr.  Qok.^]  and  vote  "  nay." 

The  result  was  announced — yeas  5.  nays  75.  as  fellows: 

YEAB— 6 

Schall 


Prazier 

Long 


Norbeck 


Thomas.  Okl». 


AdHTHM 

AMhurf* 

Austin 

BACtiman 

BiOiry 

BaakhMid 

B*rbour 

Bark'ey 

BtltM 

Blmck 

Borah 

Brown 

Bulkley 

Bulow 

Burko 

Byrd 

Bymea 

Capper 

C!ark 


Bone 
Caraway 
Carey 
Oovttgan 


Pop* 

Radcllff* 

RfynoldM 

Itubtn.-K>n 

RuomU 

Schweiienbacli 

Sheppard 

SnULh 

StelwtT 

Tbufnaa.  Utall 

Town.'vend 

Trammell 

Truman 

T^dlngB 

Vandenberg 

Van  Nuya 

Wacner 

Wal^h 


8hlpnt«ad 
Wtif«l«r 

White 


NAYS—  75 

Oonnally  La  FoUetta 

Ciiolldge  Lewis 

Cope  land  Lonergan 

Couzena  McAdoo 

CuttUig  McC'arran 

Dietertcb  licOUl 

Donabey  licKellar 

DuflTy  McNary 

f^ftrher  Maloney 

OfTTj  Metcalt 

Olaaa  lAlnton 

Ouffey  Moore 

Hale  ICurpby 

Harrlaon  Murray 

Hastings  Heely 

Hatch  Horrla 

Hayden  Nye 

Keyea  OMahonej 

Kins  Ptuman 
WOT  VOTING-  15 

David  Oore 

Dickinson  Johnson 

Goorse  Locan 

OtbHon  Orerton 

So  Mr.  Long's  amendment  to  the  amendment  of  the  com- 
mittee was  rejected. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
uig  to  the  amendment  of  the  committee,  as  amended. 

Mr.  STEIWER.  I  offer  an  amendment  to  the  committee 
amendment,  which  I  send  to  the  desk  and  ask  to  have  read. 

The  PRESIDENT  pro  tempore.  The  amendment  to  the 
amendment  will  be  stated. 

TTie  LsGiSLATivB  CLrRK.  In  the  committee  amendment, 
on  page  3.  line  20.  It  is  propoKed.  l)efore  the  word  "  and  ",  to 
msert  the  word.s  "  rivers  and  harbors." 

Mr.  STEIWER.  Mr.  President.  I  ask  the  Senate's  atten- 
tion for  Just  a  minute  to  this  proposal. 

I  thuik  there  is  no  Senator  who  would  try  to  exclude  from 
the  list  of  projects  provided  In  the  pending  jo»nt  resolution 
the  construction  of  river  and  hartwr  work.s.  I  understand 
it  is  the  purpose  of  the  admiiiistration  to  carry  on  the  im- 
portant work  of  impxuvinij  rivers  and  harbors  out  of  the 
funds  provided  by  the  joint  resolution.  That  is  .so  deftr-llcly 
understood  that  the  War  Department  appropriation  bill  re- 
cently passed  by  the  Senate  carried  no  appropriation  at  all 
for  rivers  and  harbors.  We  are  advised  that  It  is  the  pur- 
pose, or  at  least  it  is  contemplated  by  the  Bureau  of  the 
Budget,  and  I  think  It  Is  true  that  It  Is  contemplated  by  the 
President  himself,  that  the  Important  work  to  be  carried  on 
In  the  country  in  the  development  of  rivers  a'nd  harbors  shall 
be  carried  on  by  moneys  diverted  from  the  pending  appro- 
priation. It  would  seem,  therefore,  that  there  could  be  no 
objection  to  the  amendment  offered  by  me  except  on  the 
ground  that  It  may  not  be  necessary. 

I  shall  not  argue  Uiat  question,  because  I  would  rather  ob- 
tain a  quick  conclusion  with  respect  to  this  matter  if  it  be 
possible ;  but  I  do  wish  to  say  to  Senators  that  there  is  more 
than  one  view  which  might  well  be  held  with  resiKct  to 
the  ixxUuslveness  of  the  categories  set  forth  in  section  3  of 
the  joint  resolution. 

I  knoiw  that  the  chairman  of  the  committee  takes  the  view 
that  the  President  may  do  anything  within  his  discretion 
under  the  joint  resolution.  Personally,  I  take  quite  a  dif- 
ferent view.  When  the  language  starts  with  an  exception, 
as  It  does  in  line  5.  and  then  proceeds  to  say  that,  with  the 
exception  of  the  uses  there  named,  the  money  shall  be  avail- 
able for  a  certain  purpose,  it  seems  to  me  that  may  be  con- 
strued as  meaning  that  the  money  is  available  for  those 
purposes,  and  for  those  purposes  (mly:  and.  Mr.  President, 


inasmuch  as  there  may  well  be  a  controversy  about  it,  it  | 
would  seem  to  me  the  part  of  prudence  to  Include  the  amend- 
ment I  have  Just  proposed  to  the  committee  amendment. 

Mr.  GLASS.  Mr.  President.  I  feel  auUuulzed  to  accept  the 
amendment  to  the  amendment. 

Mr.  STEIWER.    I  thank  the  Senator. 

The  PRESIDENT  pro  tempore.  "Hie  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Oregon 
to  the  committee  amendment. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr  BARBOUR.  Mr.  President,  I  should  like  to  direct  a 
question  to  the  chairman  of  the  committee.  I  do  not  think 
any  amendment  is  necessary  to  cover  the  subject  matter  of 
my  question,  but  I  should  like  to  have  an  expression  of  his 

opinion.  M  ^^    1  1  * 

I  refer  to  Une  19.  page  S.  where  the  language  of  the  Joint 
resolution  Is  "  prevention  of  soil  erosion."  I  shaD  ask  the 
chairman  of  the  committee  11  he  feds  that  that  would  also 
Include  what  is  known  as  "  coastal  eroaion  ",  erosion  due  to 
the  ravages  of  the  sea.  the  protection  o*  coastal  areas  of  the 

United  States.  ,_,  ^     , 

Mr.  GLASS.  I  think  It  would  comprehend  any  kind  of 
land  erosion,  whether  It  Is  on  ttie  sea  or  anywhere  else. 

Mr.  BARBOUR.  In  other  words,  soil  erosion  woQld  Include 
coastal  areas,  so  far  as  the  Senator's  opinion  is  concerned? 

Mr.  GLASS.    I  should  think  so. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  In  order  that 
I  may  obtain  a  construction  of  one  word,  I  offer  an  amend- 
ment which  I  ask  to  have  read,  and  then  I  shaH  direct  a 
question  to  the  chairman  of  the  committee. 

The  PRESIDENT  pro  t«nporc.  The  amendment  to  the 
amendment  will  be  stated.  _„_i 

The  Chief  Clerk.  In  the  committee  amendment  on  page 
3,  Une  15.  after  the  word  "  housing  ".  it  Is  propoeed  to  insert 
"  Including  hospitals,  schools,  and  other  structuree  or  plants 
of  pubhc  (haracter  on  land  under  the  Jurisdiction  of  the 
United  SU'es."  ^    ^^        , 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  the  word 
"  housing  ".  as  I  understand  it,  to  not  an  all-inclusive  term. 
According  to  the  dictionary,  the  word  "houslnf "  means 
shelter  or  cover,  or  houses  collectively;  not  a  single  house. 
It  means  shelter  or  lodging. 

I  offer  the  amendment  In  order  to  obtain  an  understanding 
of  what  is  meant  by  the  one  word  "  housing."  If  this  Joint 
resolution  shall  be  enacted,  in  aU  probability  the  InteriOT  De- 
partment will  ask  for  funds  with  whi«5h  to  coMtouct  some 
improvements  on  Indian  reservations.  

Funds  will  be  requested  to  make  additions  to  hoepltals  on 
Indian  reservations:  funds  will  be  requested  to  birild  day 
schools  where  numerous  Indian  chlldrHi  i«ide  M»d  where 
no  white  schools  are  provided.  This  amendment  is  intended 
so  to  broaden  the  term  "  housing  "  as  to  permit  the  Interior 
Department   to   make   a   request  for  funds  for  the  uses 

indicated.  ^. 

I  should  like  to  ask  tl»  chairman  of  the  committee  or  any 
other  Senator  who  can  give  the  interpreUtkm  whether  the 
word  "  housing  "  is  sufficiently  broad  to  cover  the  allocation 
of  funds  for  the  particular  piuTJoees  I  have  Indicated. 

Mr  GLASS.  Mr.  Pittident,  the  diainnan  of  the  com- 
mittee does  not  possess  any  great  familiarity  with  the  mean- 
ing of  that  item  aside  from  the  fact  that  the  public  officials 
having  charge  of  housing  acUvltiee  were  called  In  consulte- 
tlon  m  connection  with  the  preparatkm  of  thto  amendment 
to  the  joint  resolution.  It  to  the  opinkm  of  the  chairman 
of  the  committee,  for  what  it  may  be  worth,  that  it  would 
include  the  things  mentioned  by  the  Senator  from  Oklahoma 
and  that  those  things  to  some  measure  are  now  being  done 
by  the  Housing  Administration. 

Mr  THOMAS  of  Oklahoma.  I  reallM  that  ts  true,  but 
I  think  that  in  the  existing  approprtatSone  the  word  "  hous- 
ing "  is  not  in  the  law. 

Mr.  BYRNES.    Ur.  President 

Mr  THOMAS  of  Oklahoma.    I  yteM  to  the  Senator  from 

South  Carolina.  ^-^w 

Mr  BYRNES.  I  will  say  to  the  8en^  ttom  Oklahoma 
I  have  not  the  slightest  doubt  th«t  nhAer  the  lancuage  In 


line  20.  "  miscellaneous  projects  ".  for  which  $350,000,000  la 
provided,  the  President  would  have  the  power  to  build  hoe- 
pitals  or  schools  on  Indian  reservations. 

Mr.  GLASS.    He  would  have  the  power  to  do  anything. 

Mr.  BYRNES.  I  think  really  there  is  a  wide  dlscretiMi, 
and  that  he  could  use  money  in  constructing  houses,  cer- 
tainly on  reservations. 

Mr.  THOMAS  of  Oklahoma.  With  the  exiwessions  by  the 
chairman  of  the  committee  and  by  the  Senator  from  South 
Carolina,  I  will  accept  their  interpretation  and  withdraw 
the  amendment.  

The  PRESIDENT  pro  tempore.  The  question  to  on  agree- 
ing to  the  amendment  of  the  committee,  as  amended. 

Mr.  METCALP.  Mr.  President,  I  offer  the  amendment 
which  I  send  to  the  desk. 

The  PRESIDENT  pro  tempore.    The  am«3dment  will  be 

stated. 

The  Chikf  Clerk.  On  page  3.  line  13,  before  the  comnm. 
and  after  the  world  "  elimination  ".  it  to  propoeed  to  Insert 
the  words  "  or  protection." 

Mr.  METCALP.  Mr.  President,  the  necessity  for  thto 
amendment  was  caUed  to  my  attention  by  a  very  sad  case 
where  a  man  lost  hto  only  son  at  a  very  awkward  grade 
crossing.  The  ad<^tion  of  the  amendment  offered  by  me 
may  afford  an  opportunity  to  provide  such  protection  as  may 
be  necessary  when  it  would  not  be  desired  to  go  to  the  great 
expense  of  building  an  over  or  an  under  pass.  TSmiM 
many  things  in  the  way  of  protection  at  grade  crossixigs 
which  might  be  afforded. 

Mr.  GLASS.  Mr.  President,  I  will  say  to  the  Senator  that 
that  can  be  dcme  by  the  President  under  the  Item  *'  Miscel- 
laneous projects"  fear  which  $350,000,000  are  proposed  to 
be  appropriated,  with  the  privilege  of  transferring  $800,000,- 

000  more  to  it. 

Mr.  METCALP.  But  the  amendment  to  designed  to  come 
right  in  after  the  words  "  grade-crossing  elimination  ",  and 
it  seems  to  me  that  it  would  not  harmfully  affect  the  Jofai* 
resolution  in  an.v  way. 

Mr.  GLASS.  We  cannot  load  the  Jotot  resolution  down 
with  everything  that  occurs  to  the  minds  of  Senators,  when 
the  language  of  the  Joint  resolution  to  so  broad  that  prac- 
tically everything  may  be  done. 

Mr.  METCALP.  I  did  not  think  to  the  respect  I  hare  to- 
dlcated  it  was  quite  broad  enough,  and  so  the  adoption  of 
the  amendment  might  simplify  and  improve  the  provision. 
The  PRESIDENT  pro  tempore.  Tlie  questi<m  to  on  the 
amendment  offered  by  the  Senator  from  Rhode  Idand  lUt, 
METCALP]  to  the  am^idment  reported  by  the  committee, 
llie  amendment  to  the  amendment  was  rejected. 

Mr.  COPELAND.    Mr.  E»resident 

Mr.  GLASS.  Mr.  President.  I  promised  to  yidd  first  to 
tiie  Senator  from  California  [Mr.  McAmx)]. 

Mr.  COPELAND.  Mr.  President,  I  gladly  yield  to  the 
Senator  from  California,  to  the  hope  that  I  in«y  uWinateiy 
obtato  the  floor. 

Mr.  McADOO.  Mr.  President.  I  do  not  care  to  occupy  ttie 
floor  at  thto  time. 

Mr.  COPELAND.  Mr.  President.  I  feel  It  my  duty  at  some 
stage  of  the  proceedings  to  c<wnment  on  the  pending  J<dnt 
resolution.    Perhaps  I  may  well  do  so  now. 

There  arc  many  reasons  why  I  do  not  wish  at  any  time  to 
appear  to  be  to  opporition  to  the  admlnlstratUm.  I  prefer  to 
.mpport  the  President  to  all  the  things  he  desires  to  do.  X 
cannot  disregard  the  fact,  however,  that  I,  tot^  took  an  oatti 
when  I  entered  upon  thto  office,  and  I  have  some  feelings 
about  the  Jotot  resolution  which  I  amslder  It  to  be  my  duty 
to  my  State  to  present. 

In  New  York  City  there  to  the  largest  unit  of  unemployed 
persons  to  be  found  to  any  part  of  our  country.  About 
2000 000  of  our  people  to  New  York  City  are  <m  the  dole. 
Think  of  it,  a  third  of  our  population  are  now  reodvlnf 
relief  benefits.  Because  of  that  fact.  I  think  I  acRUd  speak 
about  the  Joint  resohition  as  It  affects  the  people  not  ahme 
of  New  YOTk  City  but  of  New  York  State, 

Frankly  I  fall  to  ftod  to  thto  measure  anythinc  VtOeb  «m 
be  of  material  benefit  to  my  Stote.    I  have  said  tfc«t  2/)00.0aO 
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of  our  people  In  New  York  City  are  on  relief.    Who  are  I 

they? 

They  are  milliners  and  dressmakers  and  needle  workers 
and  garment  makers;  clerks  and  stenographers  and  mani- 
curists; nurses  and  doctors  and  lawyers,  engineers,  and 
draftsmen.  T^iey  are  not  persons  who  can  go  out  and  use  a 
pick  and  shovel.  So  I  am  frank  to  say  that  I  cannot  see 
how  the  peoftle  I  have  the  honor  in  part  to  represent  are  to 
be  benefited  by  the  pasnge  at  this  measure. 

I  h*^  a  very  significant  letter  yesterday — I  am  not  going 
to  read  It  all.  but  I  wish  to  insert  it  In  the  Rscoao  If  I  may 
haw  permission  to  do  so. 

The  PRBBIDINO  OFFICER.  Without  obJecUon.  permls- 
sUm  is  granted. 

The  letter  appears  as  exhibit  A  at  the  conclusion  of  Mr. 
CopsLAim'i  ntnarka. 

Mr.  COPELAND.  I  want  Senators  to  know  about  this 
letto-.  It  Is  written  bQr  a  highly  respected  young  man  who 
attended  a  meeting  of  "  white  collar  "  persons  In  my  city 
two  or  three  nights  ago.  He  said  he  thought  It  to  be  his 
duty  to  let  OM  kxMW  about  the  situation  in  New  York  City. 
In  thJg  lettar  he  aaits  me  certain  qiiestlons  as  fellows: 

Do  yoQ  know  Uuit  OT«r  90.000  acecMzntants  are  axMisployMl  In 
Um  OMtropoUCan  ar**? 

Oo  you  know  that  over  iOO.OOO  men  and  woincn  darks  and 
■tonograplMrs  hare  do  work? 

Do  jou  know  that  U,000  lawyers,  doctor*,  engineers,  and  dcn- 
tlsto  ar«  walking  tbe  ekreeta? 

Mr.  President.  I  do  know  the  answer  to  these  questions 
and  my  answer  Is.  "  Yes;  I  know  that  this  is  true." 

There  Is  anofc>>*T  thing  said  in  this  letter  which  I  wish  the 

Senate  to  know: 

W*  h*d  a  report  Uat  niglit  th*t  iha  National  Kmployment  Ex- 
change and  otb«r  mch  agencies  were  picketed  by  ConuuuuLsta  to 
in*ke  memben  of  dtaappolnted  patrons  of  such  agencies.  The5« 
Ocaaaianista  do  not  ouike  tbemaalves  k3K>wn.  but  hang  around  the 
eumdon  aaA  haUwajn  of  the  TarlouB  buildings  in  which  these 
agenclea  ar«  locate*'..  One  of  theae  men  was  approached  by  a 
Tale  Ph.  D..  think  of  It.  and  handed  literature  of  a  communistic 
nature. 

That  is  what  is  going  on  in  all  the  cities  and  in  all  the 
centers  of  pojmlatlon. 

li£r.  BORAH.     Mr.  President 

The  PRESIDKNT  pro  tempore.  Does  the  Senator  from 
Kew  York  yield  to  the  Senator  from  Idaho? 

Mr.  COPELAND.    I  yield. 

Mr.  BORAH.  Would  not  the  provision  reading,  "  projects 
for  profesBloiukl  and  clerical  persons.  $300,000,000  ".  meet 
the  situation  of  which  the  Senator  speaks? 

Mr.  COPELAND.    I  do  not  think  it  would. 

Mr.  BORAH.    I  presume  it  was  intended  to  meet  it 

Mr.  COPELAND.  I  have  no  doubt  that  the  authors  of 
the  Joint  resolution  intended  to  reach  those  persons.  But. 
(or  mjsolf.  I  would  rather  have  the  C.  W.  A.  i-eestablished 
and  made  active  and  given  sufficient  money  to  take  care  of 
thOM  people  than  to  have  great  building  pro.iects  under- 
taken which  will  give  no  relief  to  the  large  groups  of 
unemi^yed  In  the  cities.  I  have  no  doubt  that  on  the 
various  projects  there  may  be  found  work  in  connection 
with  which  profeaslonal  and  clerical  persons  may  be  em- 
ployed, but  we  might  better  franUy  create  work,  initiate 
projects  that  make  work,  than  undertake  to  mislead  the 
pabOc  by  the  thought  that  by  the  passage  of  this  Joint 
resoI\ition  these  idle  professional  and  clerical  workers  will 
be  employed. 

Mr.  TYDINOS.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
New  York  yield  to  the  Senator  from  Maryland? 

Mr.  COPELAND.     I  yield. 

Mr.  TYDINOS.  The  situation  described  by  the  Senator 
from  New  York,  to  a  lesser  degree,  Is  the  sltuiitlon  in  my 
own  State  of  Maryland,  particularly  in  the  city  of  Baltimore 
and  some  of  the  larger  towns,  where  a  great  many  people 
who  are  unemployed  are  women.  I  have  been  advised,  not 
being  able  to  engage  in  manual  labor  of  the  kind  generally 
outlined  in  the  Joint  resolution,  that  they  will  luive  to  look 
to  the  regular  reUef  appropriations  for  support  as  difleren- 
tlated  from  work  projects. 


I  should  be  grateful  If  the  Senator  would  point  out  how 
these  women  could  be  put  to  work,  as  the  men  are  to  be 
put  to  work,  who  are  garment  makers  and  employed  in 
similar  lines  of  industry.  So  far,  I  have  not  been  able  to 
ascertain  Just  how  we  might  employ  them  in  an  employment 
program. 

Mr.  COPELAND.  Mr.  President,  as  a  member  of  the  Com- 
mittee on  Appropriations  I  tried,  when  we  had  witnesses  be- 
fore us.  to  get  information  with  reference  to  this  matter. 
!  Unfortunately  I  cannot  turn  to  the  exact  place  in  the  hear- 
ings which  I  desire  to  quote.  I  asked  the  question.  "Are 
there  plans  formulated  by  which  these  people  will  be  taken 
care  of  ?  "  The  answer  was  "  no."  Later  came  the  proposal 
which  was  incorporated  in  the  Joint  resolution  as  we  have 
it  before  us.  I  could  have  recited  these  same  figures  at  the 
time  I  spoke  in  the  Appropriations  Committee  a  month  ago, 
because  I  had  in  my  possession  a  paper  which  showed  practi- 
cally the  same  break -down  included  in  the  pending  meas- 
ure. The  paper  I  hold  in  my  hand  purported  to  state  how 
the  money  would  be  spent— $500. 000. 00#  for  the  elimination 
of  railroad  grade  cro6Sing.s;  $300,000,000  to  $400,000,000  for 
railroad  equipment,  and  so  forth;  about  $200,000,000  on 
urban  construction;  $75,000,000  on  rural  construction;  about 
$100,000,000  on  rural  electrification;  and  further  with  refer- 
ence to  rural  electrlflcaUon  it  was  sUted  $1,000,000,000 
should  be  .spent.  This  would  build  transmis-sion  hnes  from 
Maine  to  Seattle  and  across  the  country  from  Canada  to 
the  Mexican  Iwrder.  How  would  that  help  the  unemployed 
in  New  York  City? 

Mr.  BYRNES      Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
New  York  yield  to  the  Senator  from  South  Carolina? 

Mr   COPELAND.     I  yield.  , 

Mr  BYRNES  In  response  to  the  point  the  Senator  has 
been  dL-icussing  with  reference  to  the  professional  and  cleri- 
cal worker,  the  administration  of  the  P  E  R  A  stated  this 
item  Ls  intended  to  give  employment  to  a  large  number  of 
professional  and  clerical  workers  now  on  the  relief  roll  by 
enabling  them  to  be  employed  in  dramatic  work,  odurational 
work,  student  aid.  workers'  education,  literary  cla.^ses.  nurs- 
ery schools,  vocational  training  and  rohabilitation.  map- 
ping, nursing,  and  other  public-health  work.  ofBcers'  plan- 
ning work,  keeping  of  records,  research  and  sperial  service's, 
population  problems,  and  traffic  studies  These  are  .som*?  of 
the  projects  upon  which  the  professional  and  clerical  work- 
ers are  being  employed.  I  am  satisfied  it  will  give  comfort 
to  the  Senator  to  know  that  the  Item  will  furnish  opportu- 
nity to  employ  some  of  the  people  to  whom  he  has  refcned. 

Mr.  COPELAND.  Mr.  President,  I  wish  I  had  the  same 
confidence  the  Senator  from  South  Carolina  has  that  tlie 
2.000.000  unemployed  in  the  city  of  New  York  would  have  the 
work  he  suggests.  But  everybody  knows  that  they  would  not 
have  work.  How  would  the  great  work  projtxrts  provided  In 
the  Joint  resolution — and  amendments  have  been  offered  this 
afternoon  to  add  other  work  projects — help  In  the  great  cities 
of  America?  How  would  they  help  m  Baltimore,  spoken  of 
by  the  Senator  from  Jdaryland  (Mr.  TydiwcsI?  How  would 
they  help  In  Chicago  or  Boston  or  St.  LouLs  or  some  of  the 
other  great  cities?  There  would  be  practically  the  same 
number  of  unemployed  persons  that  we  have  today. 

Mr.  DIETERICH.     »4r.  President 

The  PRE6TDE2*rT  pro  tempore.  Does  the  Senator  from 
New  York  y^eld  to  the  Senator  from  Illinois? 

Mr.  COPELAND.     Certainly. 

Mr.  DIETERICH.  The  Senator  asks  how  these  projects 
would  help  in  Chicago.  They  are  going  to  help  in  Chicago 
because  there  Is  a  movement  there  now  for  improved  trans- 
portation in  the  matter  of  elevated  streets.  New  York  would 
derive  the  same  advantaite  from  It,  and  it  would  be  of  benefit 
not  only  to  the  city  but  to  the  country  and  to  those  who  have 
to  visit  that  city. 

Mr.  COPELAND.  I  have  no  question  about  the  material 
benefits  which  would  follow  and  which  would  be  given  to  my 
community.  Of  course,  I  should  like  to  have  grade-crossing 
elimination  and  fine  paved  streets  and  bridges  arul  elevated 
structures.    I  should  be  glad  to  have  all  such  things,  but  if 
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I  have  to  choose  between  such  prajeete  Mid  tlia  r«Uef  of 
human  beings  who  will  not  be  beoeAted  by  this  propooed 

legislaUon.  it  is  perfectly  clear  where  mj  duty  Ue*» ^ 

Mr  DIETERICH.  If  they  would  furnish  the  opportumty 
for  work,  would  not  that  be  relief  to  the  class  of  dttsens  to 
whom  the  Senator  has  referred? 

Mr  COPELAND.  Would  It  not  be  wonderfull  We  could 
put  all  the  milliners  and  needle  workers  and  manteurlsts  and 
nurses  at  work  in  building  elevated  structures  in  New  York 
City'  [Laughter.]  I  know  how  kind-hearted  is  the  Senator 
Irom  Illinois,  and  I  am  glad  to  know  that  be  has  solved  the 
unemployment  problem  in  New  York  by  suggesiing  that  we 
build  elevated  structures. 

I  know  I  am  simply  talking  into  the  blue  yaulta  of  heaven 
to  speak  as  I  do;  nevertheless.  I  do  not  intend  to  be  silent 
or  to  let  my  people  be  deceived.  There  is  nothtog  In  the 
pending  Joint  resolution  which  will  relieve  xanemployment 
of  the  sort  I  have  indicated  in  the  cities  of  the  State  of  New 
York  We  could  build  highways  and  eliminate  grade 
crossings:  we  could  build  transmission  lines  from  here  to 
the  moon,  but  unemployment  in  Nfw  York  will  be  there 
Just  the  same.  I  desire  to  make  it  dear  that  the  pending 
Joint  resolution  does  not  provide  the  relief  which  we  must 
have  in  order  to  prevent  communism  and  unsocial  proposals 
being  advanced  and  perhaps  the  social  order  threatened. 

Senators  do  not  know  how  serious  this  matter  is  untu 
they  go  to  the  crowded  communities.  We  think  that  our 
RepubUc  is  as  sUble  as  the  earth  itself.  There  have  been 
changes  in  government  before  now  and  in  this  gmeration; 
we  do  not  know  how  soon  it  may  be  that  there  wiU  be  a 
change  here.  We  cannot  aflwxl  as  a  Natton  to  permit  peo- 
ple to  be  humiliated,  to  permit  our  dtiaens  to  be  hungry, 
to  permit  our  citizens  to  be  without  prorer  clothing  and 
housing.  We  cannot  permit  these  condltlwm  to  continue 
and  then  imagine  that  the  old  order  is  going  to  continue  as 
it  has  through  the  last  160  years. 

This  matter  is  far  more  serious  than  the  question  of 
whether  we  are  going  to  appropriate  money  for  Hood  con- 
trol or  rivers  and  harbors  or  other  such  projects,  which  In 
themselves  are  worth  while  and  which  m  their  proper  place 

I  should  be  glad  to  support. 
Mr.  TYDINOS.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.    Certainly. 

Mr  TYDINOS.  Does  the  Senator  know  whether  or  not 
there  is  any  place  in  the  Federal  Oovemment  where  a  cen- 
sus has  been  made  of  the  unemployed,  and  broken  down  into 
what  they  can  and  cannot  do? 

Mr   COPELAND.    I  think  such  studies  have  been  made. 

Mr  TYDINOS.  But  there  has  been  no  real  census  taken. 
They  are  mere  estimates.  I  rose  to  suggest  to  the  Senator. 
in  view  of  his  own  equation  which  seems  to  have  been 
omitted  in  most  of  the  unemployment  leglslattan.  that  it 
might  be  wise  for  him  to  draft  a  bill  to  have  that  kind  of 
census  made  so  we  would  know  accurately  Just  what  the 
unemployment  situation  is.  He  could  certainly  use  some  of 
the  unemployed  in  New  York  in  making  that  kind  of  cen- 
sus, which  would  be  worth  while  for  us  to  have  in  the  con- 
sideration of  this  kind  of  legislation  In  the  future. 

Mr.  REYNOLDS.  Mr.  President,  will  the  Senator  from 
New  York  yield? 

Mr.  COPELAND.    Certainly.  *.        j 

Mr  REYNOLDS.  In  pursuance  of  the  statement  maae 
by  the  brilliant  Senator  from  Maryland,  it  is  my  informa- 
tion that  of  the  some  5,000.000  unemployables  and  employ- 
ables on  relief,  3,500.000  employables  and  1W.0O0  unem- 
ployables. there  are  approximately  760.000  of  the  white- 
collar  class  listed  on  the  relief  rolls. 

I  am  going  to  be  perfectly  frank  in  rtatiw:  that  1  am  very 
happy  indeed  that  the  Senator  from  New  YOTkhas  toought 
this  subject  to  the  attention  of  the  SensAe.  because  I  agree 
thoroughly  with  him  that  we  are  overloo|ing  that  great 
cVass  of  people  sometimes  referred  to  as  them^ddle  dass  or 
the  white-collar  class,  who  are  not  going  to  recdve  under  this 
measure  the  relief  which  tt»ey  should  recdve. 

I  beUeve  Uie  Senator  and  all  here  will  agree  with  me  that 
the  people  of  the  middle  class,  the  white-collar  class,  are 


entiUed  to  Just  as  much  c<xi8lderation  as  any  others  who  are 
being  considered  In  connection  with  this  public-works  meas- 
ure. As  the  matter  now  stands,  the  only  way  in  which  we 
can  possibly  be  of  fi«gt«tj^»M>^  to  that  great  class  which  is 
being  championed  by  the  Senator  from  the  State  of  New 
York  Is  to  provide  those  people  who  by  their  labors  aie  toget 
the  benefits  of  this  works  bill  with  a  wage  suiBcient,  from  a 
living  standpoint,  to  buy  the  necessities  of  life,  which  will 
raise  the  standards  of  living,  and  which  wlU  aid  the  indus- 
tries throughout  the  entire  Nation,  and  thereby  provide  work 
for  the  middle  class  of  whidi  the  Senator  has  made  mentiosi. 
Mr.  COPELAND.  Mr.  President,  I  thank  my  friend  from 
North  Carolina,  always  kind-hearted,  always  interested  in 
the  welfare  of  the  common  man. 

Mr.  President,  have  Senators  thought  about  the  humilia- 
ticm  of  self-respecting  persons,  thrifty  persons.  persMM  who 
lately  have  been  imemployed,  who  formerly  were  employed 
in  activities  where  they  had  enough  Income  to  maintain 
decent  homes,  to  bring  up  thdi  children,  to  give  tbem  some 
of  the  "  gravy  "  of  Ufe?  Have  Senators  thought  about  the 
humiliation  of  those  persons  now,  when  they  are  deprived  of 
income,  and  are  forced  actually  to  go  to  public  relief  st^ons 
in  order  tiiat  Uiey  may  be  fed?  Think  of  the  effect  of  this 
situation  upon  the  morale  of  the  youth  of  America! 

Mr.  VANDENBERQ.    Mr.  President 

Mr  COPELAND.  I  am  here  to  say  to  the  Senate  that  in 
my  Judgment  we  are  pursuing  a  course  which  will  undernjbae 
respect  for  law  and  respect  for  American  institutions;  that 
we  are  on  a  road  which  will  lead  to  destiruction  unless  weflnd 
some  means  of  dealing  with  the  great  problem  which  is 
presented. 

I  yield  to  the  Senator  from  Michigan.  

Mr  VANDENBERQ.  Mr.  President,  the  Senator  nom 
Maryland  a  moment  ago  asked  the  Senator  from  New  Ym* 
whether  any  study  had  been  made  to  determlnewhether 
work  is  available  for  the  various  types  of  unemployed. 

I  will  state  to  the  Senator  from  New  York  that  precis^ 
that  sort  of  an  analysis  has  been  made  in  my  State  of 
Michigan.  I  have  been  going  over  it  during  the  past2dw 
and  I  am  driven  to  the  irresistible  condusion  that  the  state- 
ment now  made  by  the  Senator  from  New  YotIc  tej°«»PJ^ 
bly  correct.  Prom  the  information  submitted  within  the 
past  48  hours  by  the  Michigan  Planning  Commlssian.  whidi 
is  one  of  the  ablest  bodies  of  its  kind  in  the  oountry.  lam 
driven  to  the  conclusion  that,  even  under  the  ™«J«P«- 
mistic  prospectus  of  those  who  promote  the  pending  legisla- 
tion 4  out  of  5  of  the  unemployed  in  the  State  of  Michigan 
will  be  disappointed  as  a  result  of  what  ultimatdy  will  occot. 
Therefore,  the  Michigan  Planning  Commission  is  forced  to 
the  conclusion— and  I  submit  it  for  what  it  is  worth,  b«(^use 
it  so  completely  supporte  the  attitude  of  the  Senator  from 
New  York— that  each  State  has  a  problem  of  ite  own  in  re- 
spect to  one  phase  or  another,  first  of  rdief  and  then  of 
relief  work,  and  that  the  logical  way  to  handle  a  measi^e 
of  this  character  would  be  to  allocate  the  sum  total  to  the 
proper  authorities  in  each  State  on  the  basis  of  their  rela- 
tive unemployed  and  permit  subdivision  of  the  amounts 
within  each  SUte  to  fit  the  necessities  of  realities  which 
actually  exist  in  the  State. 

I  cannot  escape  from  the  logic  <rf  that  position,  and  I 
think  the  Senator  from  New  York  wlU  agree  with  me  regard- 
Mr  GLASS.    Mr.  President,  what  is  the  matter  with  the 
logic  of  the  contention  that  each  SUte  should  take  care  of 
its  own  affairs? 

Mr  VANDENBERQ.    Mr.  President.  If  the  Senator  Is  ad- 
dressing me,  I  agree  with  him  1,000  percent. 
Mr.  GLASS.    Very  well. 

Mr  VANDENBERQ.  I  have  always  said  In  the  State  of 
Michigan  that  If  we  could  be  permitted  to  raise  and  spend 
our  own  money,  we  would  be  Infinitely  better  off  than  on  any 

other  basis. 

Mr  GLASS.  I  know  that  my  State  would  be  better  off. 
because  it  is  not  only  supplying  money  for  Virginia  but  It  is 
supplying  money  for  15  States,  afl  of  which  put  together 
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Into  the  Federal  Treasuir  m  does 


do  not  pay  a*  mtRh  tax 
Vtrsmia. 

Mr.  VANDENBERO.  But.  Ur.  President,  we  are  conf ront- 
mg  the  problem  that  there  Is  to  be  an  allocation  of  Federal 
funds,  and  I  am  discunlng  the  practical  fact  that  we  desire 
to  hare  the  funds  accompUsh  the  purpose  to  which  they  are 
dedicated:  and  I  do  not  believe  they  wlD  accomplish  that 
purpose  in  many  States  where  conditions  exist  precisely  as 
defined  by  the  Senator  from  New  York,  and  as  reported  to 
me  by  the  Michigan  Planning  Commission. 

Mr.  CHJUB8.  K  wifl  be  interesting  to  the  Senate  when  we 
Shan  pat  Into  the  Rscoas.  as  I  think  we  shall  In  a  day  or  two. 
some  information  eovcring  the  question  of  what  has  been 
done  with  the  $3,300,000,000  already  approix^ted  and  allo- 
cated: and  it  may  be  that  the  Senator  from  New  York  will 
ftnd  that  New  York  has  received  a  considerable  slice  of  that 

fund. 

Mr.  VAKOENBKRO.  Mr.  President,  will  the  Senator  from 
New  York  permit  me  to  make  one  farther  observation  regard- 
ing his  8Ute? 

Mr.  COPELAND.  I  yield.  I  find  the  dlacnastnn  of  the 
Senator  very  Interesting  and  prt^tablc. 

Mr.  VANDENBERO.  The  Senator  from  New  York  will 
find  at  the  same  time,  from  the  Cowcmssiowal  Rscosd  of 
February  23.  that  the  dtsburaements  of  the  PWeral  Emer- 
gencT  Retlef  Administration  up  to  date  indicate  that  the 
SUte  of  New  York  has  received  only  49  percent  of  its  total 
relief  expcnditnres  Iran  the  P.  E.  R.  A.,  and  has  itaelf  paid 
the  balanoe  out  of  its  own  State  and  local  funds,  whereas 
other  SUtcs  have  receired  as  much  as  99  percent  of  their 
relief  expenditures  from  the  Federal  Oovemment.  Accord- 
ing to  this  statement,  the  SUte  of  Virginia  has  received  79 
percent  from  the  Federal  Oovemment.  My  own  SUte  of 
i4irh<g^w  is  in  apvraalawtely  the  same  classification.  I  wish 
to  be  entirely  fair  about  it.  The  Michigan  percentage  is  72 
percent;  Mr.  President,  is  not  this  a  further  challenge  In 
equity?  Why  should  one  SUte  be  required  to  carry  a  larger 
share  of  Its  own  burdens  than  another  SUte?  Why  should 
there  not  be  equality  in  the  distribution? 

Mr.  QJ-APA  Yes;  and  there  should  be  some  reference  to 
the  taxes  paid  into  the  Federal  Treasiiry  by  the  respective 
SUtes.  Vlrglala  is  sixth  in  the  Dnited  SUtes  in  paying  taxes 
into  the  FKleral  Treasury. 

Mr.  VANI^NBKRG.  Again  I  agree  with  the  Senator  from 
Virginia  that  it  Is  one  ot  the  factors  that  ought  to  be  taken 
into  consideration. 

Mr.  OLASS.  I  desire  to  say.  furthermore,  that  so  far  as 
the  senior  flmator  from  Virginia  Is  concerned,  whatever 
percentage  Virginia  has  obtained  from  the  Federal  Treas- 
ury nerer  was  obtained  by  my  request,  azui  never  will  a 
doUar  be  secured  by  my  request.  I  think  Virginia  ought  to 
take  care  ot  her  own  affairs,  and  I  think  every  other 
SUte  should  be  reqiilred  to  do  likewise. 

Mr.  COPBLAND.  Mr.  President.  If  I  may  be  permitted 
now  to  proceed  in  my  own  right.  I  have  not  raised  the 
question  ot  bow  much  my  State  will  be  called  upon  to  pay 
of  thti  proposed  awuopriatlon.  I  do  not  do  that  because 
tn  years  past,  in  resisting  approixriatloas.  it  was  a  favorite 
effort  of  mine  to  call  attention  to  the  taxes  paid  by  New 
York.  Whenever  I  mentioned  the  fact  that  New  York  pays 
30  percent  ot  tbe  Federal  taxes,  the  fine  Senatcor  from  North 
Carolina,  Mr.  Simmons,  used  to  rise  in  his  place  and  say. 
"  New  York  is  the  reservoir  into  which  the  wealth  of  the 
Nation  flows.  It  is  not  made  there.  It  is  made  elsewhere." 
Nevertheless,  my  SUte  will  be  called  upon  U  pay  a  billion 
and  a  half  of  the  money  proposed  to  be  appropriated  in  this 
Joint  resolution. 

I  am  not  proud  of  the  fact  that  large  Federal  projects 
have  been  given  to  my  SUte.  I  am  glad,  of  course,  to  see 
those  great  projects  carried  out;  but  with  the  wealth  of  the 
SUte  of  New  York  It  is  not  necessary  for  us  to  pass  the  hat 
and  ask  for  money  to  carry  on  oxff  work,  provided,  as  the 
Senator  from  Michigan  and  the  Senator  from  Virginia  have 
suggested,  each  SUte  ts  left  free  to  carry  on  its  own  relief 
work.  I  reaUae  that  there  are  SUtes  tn  the  Union  where 
tt  ts  not  pooBfble  to  provide  the  funds  through  State  taxa- 


tion; but  I  desire  Senators  to  know  that  we.  in  the  Sute  of 
New  York,  have  not  failed  to  recognise  our  responsibility. 

The  S«?nator  from  Michigan  has  put  in  figures  showing 
that  of  the  relief  money  expended  in  the  State  of  New  York. 
49  percent  came  from  the  Federal  Govemnient;  the  other  51 
percent  through  our  Siat^  and  Its  munklpallties.  My  city 
of  New  York  is  spending  $16,000,000  a  month  to  Uke  care 
of  unemployed  persons  in  the  city.  The  State  has  bonded 
itself  for  lar^e  sums  to  carry  on  relief  work  m  the  city. 

Mr.  President,  this  joint  resolution  carries  a  false  impli- 
cation. The  joint  resolution  on  Its  face  appears  to  say — to 
use  the  fltrures  called  to  my  att<»ntion  by  the  Senator  from 
South  Carohna — that  we  are  going  to  spend  $30,000,000  for 
professional  and  clerical  persons.  As  a  matter  of  fact,  it 
does  not  actually  do  anything  of  the  kmd.  There  is  a 
break-down  for  these  various  projects:  but  at  the  end  it  says: 

Provided  further.  That  not  to  exceed  30  prrc^tit  of  the  amount 
hereUi  appropriated  may  be  used  by  the  President  to  Increaje 
any  one  or  more  of  the  foregoing  limitations  If  be  ttndj  It  neces- 
sary to  do  so  in  order  to  effectuate  the  purpote  of  tills  Joint 
resolution. 

Twenty  percent  of  $5,000,000,000  is  $1,000,000,000.  A  bU- 
licm  dollars  may  be  taken  from  any  part  of  this  joint  resolu- 
tion and  added  to  rural  electrification,  or  some  other  project, 
I  realize  that  it  could  be  added  to  professional  and  clerical 
workers,  but  experience  leads  me  to  believe  that  that  would 
not  happen. 

Mr.  President.  I  desire  to  have  the  citizens  of  my  SUto 
know  that,  m  my  judgment,  the  joint  resolution  offers  no 
relief  to  the  suffering  people  In  New  York.  As  I  said  a 
moment  ago,  I  would  prefer  to  go  back  to  the  C.  W.  A.  and 
make  work,  and  give  these  people  emplojTnent,  rather  than 
to  have  this  joint  resolution  pass. 

Now  I  wish  to  make  another  statement.  We  could  give 
this  human  relief  by  a  very  much  smaller  sum  than  we  have 
written  into  the  pending  joint  resolution. 

We  are  asked  to  provide  $880,000,000  for  direct  relief. 
For  my  part,  I  am  willing  to  add  to  that  any  amount  nec- 
essary to  give  relief.  If  the  joint  resolution  were  written 
so  that  it  provided  $1,880,000,000.  or  $2,880,000,000.  to  make 
sure  that  those  people  who  are  now  hungry  and  without 
shelter  and  clothing  could  be  taken  care  of.  I  would  gladly 
vote  for  it;  but  the  proposal  is  to  give  $880,000,000  for 
direct  relief,  and  then  $4,000,000,000  Is  allocated,  as  sug- 
gested m  the  joint  resolution,  but  with  the  proviso  which 
sets  aside  at  once  such  allocation. 

Mr.  President,  how  long  can  this  country  continue  to 
borrow  billions  of  dollars?  Is  there  no  limit  to  the  possi- 
bilities of  what  we  may  produce  from  our  banks  in  the 
taking  up  of  Government  securities?  We  have  gone  on  and 
on,  until  we  find,  in  the  portfolios  of  some  banks.  50,  60. 
and  even  75  percent  of  their  securities  in  the  form  of 
Government  bonds. 

No  bank  in  the  United  States  today  dare  lend  money  for 
the  ordinary  activities  of  the  community  in  which  the  bank 
is  located,  because  of  the  demand  which  is  likely  to  come 
at  any  time  for  more  money  to  Uke  over  Government 
securities.  T^e  banks  are  forced  to  Uke  those  Government 
securities  because,  if  there  should  no  longer  be  a  market 
for  them,  there  would  be  a  slump  in  the  price.  I  think  I 
am  right  in  quoting  the  Senator  from  Virginia,  that  if  there 
should  be  a  10-percent  slump  In  Oovemment  securities, 
every  bank  and  trust  company  and  insurance  company  in 
the  United  States  would  be  in  Insolvency. 

How  long  can  we  continue  this  sort  of  thing?  W^  can 
continue  tt  Indefinitely,  if  it  Is  a  matter  of  taking  care  of 
human  beings,  but  when  we  prorlde  what  ts  in  effect  a 
"  pork  barrel  ",  to  build  projects  here  or  there  or  elsewhere, 
even  though  som^  of  them  are  In  the  SUte  of  New  York, 
tf  we  go  on  doing  that  sort  of  thing  month  after  month 
and  year  after  year,  the  time  will  come  when  there  will  be 
no  funds  to  give  for  human  relief. 

Mr.  President,  I  realize  that  it  is  utterly  useless  to  speak 
about  these  things;  but  let  me  remind  you  a  bank  which 
uses  a  million  dollars  of  Its  deposits  to  buy  Government 
securttles  has  a  mlBion  less  to  nae  for  local  enterprise,  for 


the  business  and  agriculture  and  the  manufactures  of  the 

community. 

We  are  not  going  to  buy  our  way  Into  proBpcrlty,  we  9X9 
going  to  buy  our  way  into  poverty.  Tliat  Is  my  honest 
judgment. 

Mr.  TYDINGS.     Mr.  President 

The  PRESIDmO  -OFFICER  (Ml-.  OnutT  In  the  chair) . 
Does  the  Senator  from  New  York  yield  to  the  Senator  from 
Maryland? 

Mr.  COPELAND.     I  ylekl.  ..^    «       * 

Mr  TYDINGS.  I  should  like  to  point  out  to  the  Senator 
from  New  York  that  this  $4,000,000,000  la  broken  domi  Into 
about  10  or  12  subdivisions,  and  the  President  would  have 
the  authority  to  Uke  20  percent  of  the  total  amount  and  use 
It  "  to  increase  any  one  or  more  of  the  foregoing  llmiUtions 
if  he  finds  It  necessary  to  do  so." 

I  make  the  observaUon  that  where  the  large  reservoirs 
of  unemployment  exist,  many  of  these  projects  will  do  yery 
little  good,  as  the  Senator  has  ah«wly  pointed  out,  and  in 
order  to  allow  the  President  to  have  enough  latitude  to  take 
care  of  unemployment  where  it  exlste.  I  suggest  to  the  Sen- 
ator that  one  way  to  at  least  work  in  that  direction  would 
be  to  strike  out  the  20  percent  figure,  and  make  it  33  Vs 

^Mr"  TOPELAND.  The  Senator  may  offer  any  ^^- 
ment  he  chooses  to  offer,  but  these  figures  tot»i,^*'^'***^'; 
000  so  if  the  President  takes  20  percent  or  33  Mi  percent 
he  will'  have  to  take  it  from  something  in  the  n»«»sure 
something  in  the  enumerated  projects.  I  oomot  sayjotoe 
people  m  my  city  of  New  York  ^lat^profesric^pcr^ 
are  going  to  be  benefited  by  the  expenditure  of  fSW^OOO.OOa 

I  know  the  great  heart  of  the  President.  Bsxd  1  know  he 
will  do  the  human  thing,  but.  at  the  same  time.  I  cannot 
make  any  positive  sUtement  to  tiie  suffering  people  in  my 
Trnmunity'^I  cannot  answer  the  letter  before  me^  in  all 
honesty  and  say.  "  We  are  going  to  take  care  of  you. 

Mr  President,  it  is  my  Judgment  that  we  are  prcsenttog 
to  the  country  a  measure  which,  no  matter  how  honorable 
were  the  intentions  of  its  authors,  is  deceptive  and  mislead- 
Tng  There  are  likely  to  be  further  disappointment  and 
more  heartbreakings  because  of  the  faUure  of  the  Joint  res- 
olution to  accomplish  what  its  authors  intoided. 

Mr    ROBINSON.    Mr.  President,  will  Uie  Senator  yield 

to  me? 

Mr   COPELAND.     I  3^eld. 

Mr  ROBINSON.  Assuming  that  the  '"^^  "^^  P"'^  !^ 
adMuate  or  that  the  distress  may  not  pass  during  tiie  period 
^  wh?ch  L  fund  is  being  expended,  and  further  arrange- 
ment may  prove  necessary,  what  is  the  suggestion  of  the 
Senator^  Should  the  pending  legislation  be  rejected  and 
nXng  be  done  by  the  PWeral  Government  looUng  toward 
civing  work  to  those  who  are  out  of  employment? 

Mr  COPELAND.    The  Senator  is  not  serious  in  askmg  me 

that  question,  is  he? 

Mr    ROBINSON.     Certainly. 

Mr   COPELAND.    He  asks  me.  Should  notiiing  be  done? 

Mr'  ROBINSON.  As  I  understood  tiie  Sector,  he  said 
that  the  problem  should  be  relegated  to  Uie  States. 

Mr  COPELAND.  I  did  not  make  Uie  suggestion  that  we 
should,  by  legislation,  do  tiiat  now  «  ^^^^^^'^^^^^ 
the  pending  measure.  I  am  in  favor  ^^J'^^^^^^^"^^^ 
needed  for  human  reUef.  That  includes  Uie  $880,000,000. 
and  another  billion,  if  need  be.  ^   .....      *  ^ii«# 

Mr  ROBINSON.  By  limiting  Uie  fimd  to  direct-relief 
purposes?  That  is  what  I  had  not  understood- 
"^  Mr.  COPELAND.  I  do  not  Uilnk  I  wouW^  that.  Gotog 
back  to  the  original  language,  or  a  sj^^^^^J?' /„^;  ^ 
measure  I  think  might  well  be  amended  ^7  reduclngUie 
S^^unt  by  $2,000,000,000  or  ^OW^OOO^-o  UmtUieP^^ 
ident  would  have  in  his  hands  $2,000,000,000  °^}l^'^'?^; 
plus  the  direct-relief  fund.  Then  if  Uic  P^sidenttoought 
ftwise  he  could  carry  on  some  of  Uie  activities  suggested  in 

the  joint  resolution.  *x..»,..«  ♦K«t  tviA 

Mr.  ROBINSON.    That  is  based  on  Uie  ttieory  Uut  Uie 

measure  carries  more  than  is  h«2«"^^J 
Mr.  COPELAND.  The  $4,000, 000,OOOT 
Mr.  ROBINSON.    Yes. 


Mr.  CXDPELAND.  Yes;  I  think  that  $4,000,000,000.  so  far 
as  direct  relief  and  unonployment  relief  are  concerned. 
would  be  largely  wasted.  ~  ..    ,    ,  ^ 

Mr.  ROBINSON.  Why  would  the  Senator  be  in  favor  or 
appropriating  $2,000,000,000  for  that  purpose? 

Mr.  COPELAND.  I  wlU  leave  it  to  the  Senator  to  «ig- 
gest  the  amount.  My  own  preference  would  be  to  appro- 
priate a  billion  eight  hundred  and  eighty  miUlon,  and  give 
it  to  the  President  to  spend  as  he  saw  fit. 

Mr.  ROBINSON.  That  would  be  not  more  than  oe 
amount  necessary  for  destitution  relief  over  a  prolonged 

period? 

Mr.  COPELAND.    I  do  not  know. 

Mr  ROBINSON.  One  of  the  theories  underlying  toe 
measure  is  tiiat,  by  supplying  work,  we  diminish  relief  .<^e 
of  the  objects  of  Uie  Joint  resolution  is  to  take  peo^e  off  the 
reUef  rolls  and  put  them  on  work  rolls,  so  that  they  may 
earn  at  least  Uieir  subsistence.  Of  course  if  ^  J^^^^'J^ 
work,  our  reUef  rolls,  instead  of  diminishing,  will  continue 
at  least  for  some  time  as  large  as  they  now  are. 

Mr  COPELAND.  Mr.  President,  the  Senator  did  not  hear 
Uie  first  part  of  my  sUtement.  I  recited  that  in  my  SUU 
the  milliners,  and  dressmakers,  and  manicurists,  and  clerks, 
and  stenographers,  and  nurses,  and  newile  workere^  "'^ 
garment  workers,  persons  who  cannot  go  Into  Uiese  various 
manual  projects,  because  ttiey  are  not  ^^^J^^. 
would  not  be  taken  care  of  by  Uie  m^sure.  My^^^f^^^* 
is  Uiat  Uiere  is  little  or  noUiing  in  Uie  Joint  res<dution  whi<^ 
would  give  relief  to  Uie  sort  of  unemployed  in  whom  I  am 
particularly  interested.  _ji.w«^  *k^ 

Mr.  ROBINSON.    Why  would  Uiey  not  come  wij^n  ^^ 
class  expressly  provided  for.  professional  and  cleric^  Pfj«J^^ 
m.  COPELAND.    I  may  say  to  Uie  Senator  Uut  Uie  cnt^e 
amount  of  money  provided  in  Uiis  break-down  '^^^hat  group 
^uld  not  take  care  of  Uie  people  in  my  city  alone  for  a  longer 
i^ritS  Uian  18  monUis.    There  would  be  disti-ess  even  if  we 
iravp  everv  dollar  of  the  fund  to  New  York. 
'  M'r'lS^?SrSON.    I  undeisund  that  the  fund  P^bly^Ui 
inadequate  for  all  the  purposes  which  should  be  in  =^d  /)uU 
granting  ttiat  it  should  prove  inadequate    would  it  not  be 
better  to  do  this  much  than  to  do  nothing? 
i^  TOJINGS.    Mr.  President,  will  ^e  Senator  yield? 
Mr.  COPELAND.    Does  Uie  Senator  desire  to  speak  now ? 
Mr  TYDINGS.    I  wish  to  point  out  something  to  the  Sen- 
ator which  is  along  Uie  line  of  what  he  has  been  saying. 
Mr  COPELAND.    Very  well. 

S^' TYDINGS.  Let  me  point  out  to  the  senator  from  New 
York  Uiat  what  Is  really  happening  in  anticipation  of  the 
^Lage  of  Uiis  Joint  resolution  is  Uiat  every  commi^ty  in 
S^ted  SUtes,  wheUier  it  needs  Uie  money  or  not  whemer 
Uiere  is  unemployment  Uiere  or  not,  has  "^^t  and  ^eady 
agreed  upon  projects  to  cost  away  beyond  anyUiing  they 
would  consider  in  normal  times.  „>,»^>, 

For  example  I  have  in  mind  one  county  in  my  SUte  which 
hJ^evef^o  ten  ^y  Federal  relief.  One  little  town  In  that 
c^ty  has  already  approved  projects  toUling  $100,000.  An- 
Xr  c^t^n  Se  Eastern  Shore  of  Maryland  has  appUca- 
UM^lS^tor  $1,000,000  worth  of  projects,  and  Uiat  is  an  agri- 
cultural  section  of  the  State.  ^^    „       i.„. 

I  am  going  to  vote  for  straight  reUef ,  such  as  Uie  Senator 
from  New  York  has  outlined  he  is  going  to  vote  few.  for  the 
staple  rl^n  that  in  many  cases  Uils  money  will  not  go  to 
S^  cor^Smltles  which  need  relief,  but  every  c«ntimimity  wlU 
^  to^  its  particular  share  of  it,  and  relief  will  be  beside 
SquStion.  Already  in  every  county  and  every  city  in 
every  SUteHn  the  Union  Uie  city  council  or  the  county  com- 
mSonerrhave  thought  of  what  they  can  put  in  apphcations 
Sr  i^  orde*»to  have  ten,  fifteen,  twenty-five,  or  one  hundred 
thoSand  ddllars  spent  in  Uie  community,  without  the  slight- 
2t^d  to  unemployment  or  wheUier  or  not  Uie  pro  ejt 
^^t     I  know  Uiat  is  Uie  fact,  as  all  Senators  on  Uiis 

^"T^S^^iSSrn  or  twenty  million  people  are  out  of  em- 
nlosroent.  I  say  it  is  a  ti^vesty  to  give  Uils  mwiey  to  com- 
S^^  which  can  get  along  wiUiout  it.  and  to  ke^  it 
SS  cSi^uSties  which  must  have  it  in  order  ^  Uve^  "^ 
to  Srticularly  true  of  Uie  larger  cities  of  Uie  country-New 
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York.  Chicago.  8t.  Louis,  Ban  Franciaco.  BoBton,  Baltimore, 
Ptttaburgh.  That  is  where  tiieae  large  wells  of  unemploy- 
ment exist,  where  people  are  on  the  dole.  Tliis  money  that 
it  ia  proposed  to  spend  for  soil  erosion  and  for  one  thing 
and  another  ia  not  going  to  reach  Into  those  large  reaer- 
vnin  at  unemployment.  It  will  result  in  a  national  scandal. 
We  shall  be  ashamed  of  it. 

We  ought  to  provide  adequately  for  those  who  are  the 
rtctlms  of  this  depression  until  such  time  as  we  can  formu- 
lats  tfttd  promulgate  a  plan  which  will  carry  this  money  to 
tlie  people  who  ought  to  have  it.  I  am  not  going  to  be  a 
party  to  having  relief  money  spent  in  communities  which 
can  get  along  without  it,  and  keeping  It  from  communities 
which  must  have  it  In  order  to  Uve. 

Mr.  CXDPELAND.  Mr.  Presldexit.  I  desire  to  say  a  word 
for  msrself.  tf  I  may. 

Mr.  ADAMS.  Blr.  President,  may  I  interrupt  to  add  a 
word  to  what  the  Senator  from  Maryland  has  Just  said? 

Mr.  COPELAND.    I  yield. 

Mr.  ADAMS.  In  the  hearing  before  the  committee,  as  the 
Senator  from  New  York  recalls,  the  Secretary  of  the  Interior 
stated  that  on  the  39th  of  February  1934  he  ceased  receiving 
IM^jects.  He  said  that  up  to  that  time  his  Department  had 
received  a  large  number;  that  of  thoee  they  had  received 
np  to  that  time  they  had  some  $2,000,000,000  of  projects 
approved  by  State  authorities,  not  approved  by  hts  Depart- 
ment, but  he  had  $2,000,000,000  then  available:  that  he  had 
not  taken  in  any  projects  since  the  28th  of  February  1934. 
I  unde.'stand  that  without  any  change  in  that  authority, 
without  any  appropriation  of  additioiial  funds,  without  any 
Invitation  of  Congress,  he  now  has  over  $14,000,000,000  of 
projects. 

Mr.  COPKLAND.  Mr.  President.  I  should  like  to  say  In 
the  same  connection,  adding  to  what  the  Senator  from 
Maryland  has  said  and  what  the  Senator  from  Colorado 
has  said,  that  I  myself  have  heard  persons  in  various  com- 
munities say,  "  We  are  opposed  to  the  spending  of  these 
minions  of  dollars,  but  we  must  get  ours.  Here  is  our 
chance.  We  have  been  wanting  to  do  this,  we  have  not 
had  the  money,  but  now  the  Treasury  is  open,  and  we  must 
get  ours."     That  is  exactly  what  has  happened. 

Did  the  Senator  from  Colorado  say  the  amount  was 
$14,000,900,000? 

Mr.  ADAMS.     That  was  a  week  ago. 

Mr.  COPBLAND.  It  may  be  $21,000,000,000  by  now  The 
attitude  of  these  people  is.  "  We  must  get  ours  ";  that  is  all. 

I  now  wish  to  say  a  word  in  reply  to  what  was  Just  said 
by  the  Senator  from  Arkansas  [Mr.  Robiksok]. 

Mr.  LONG.  Mr.  President,  is  not  a  million  to  a  million 
and  a  half  dollars  a  month  being  spent  for  relief  in  the 
District  of  Columbia,  where  all  this  public  employment  is 
going  on?  Does  the  Senator  know  whether  or  not  that  Is 
the  fact? 

Mr.  COPELAND.     I  do  not  know. 

Mr.  LONG.  I  do  not  know,  and  I  may  not  be  accurate 
about  the  figures,  but  I  have  been  given  to  understand 
that  here  in  the  District  of  Columbia,  where  people  by  the 
hundreds  have  had  to  be  emplojred  to  operate  these  new 
bureaus,  nevertheless  there  is  an  unemployment  relief  which 
costs,  for  the  dole,  about  a  million  to  a  million  and  a  half 
dollars  a  month,  and,  even  with  that  there  are  people  living 
within  a  block  or  two  of  my  office  who  do  not  have  enough 
money  to  put  electric  lights  in  their  houses.  I  am  speaking 
now  of  conditions  right  here  in  the  District  of  Columbia. 

Mr.  REYNOLD6.  Mr.  President,  tf  the  Senator  from 
New  York  wUl  permit  me  to  add  a  word  to  what  the  Sen- 
ator from  Louisiana  [Mr.  LoxoJ  has  Just  said,  I  agree  with 
him  in  what  he  has  said.  I  have  been  informed  that  relief 
throughout  the  country  has  been  costing  the  Federal  Gov- 
ernment about  $58  a  second,  about  $3,400  a  minute,  ahout 
$150,000,000  a  month;  and  I  am  reliably  informed,  direct- 
ing this  statement  to  the  Senator  from  Louisiana,  that  the 
amount  of  reUel  required  for  the  District  of  Columbia  in 
proportton  to  the  population  of  the  dtiaens  of  the  country 
kaa  been  about  U  to  20  percent  larger  than  in  any  other 
•tty  IQ  (he  oouBtzy  of  an  equal  population  aeoordlng  to  th« 


censxis.  which  is  ascribable  to  the  fact  that  people  are  flock- 
ing to  the  city  of  Washington,  the  capital  of  the  country, 
from  all  over  the  Umted  States.  I  beheve  that  is  what  the 
Senator  from  Loxnsiana  had  m  mmd. 

Mr.   ROBI.NSON.     I  suppose  literally   hundreds   of   thou- 
sands of  them  have  come  here  secldng  employment. 
Mr.  REYNOLDS.     That  Is  true. 

Mr.  LONG.    Mr    President,  I  hardly  thii\k  a  person  who 
comes  here  is  taken  care  of  unless  he  ha.s  been  here  for  a 
while.    Do  they  take  care  of  a  man  the  day  he  gets  here? 
Mr.  COPELAND.     He  has  to  be  here  a  year. 
I      Mr.  LONG.     Yes;  he  has  to  be  here  a  year.  I  understand. 
I      Mr.  ROBINSON.     I  presume  if  he  got  in  a  position  where 
I  he  could  not  take  care  of  himself,  some  provision  would  hiive 
I  to  be  made  to  take  care  of  him.    Of  course,  that  does  not 
I  apply   to   a   lar(?e   number  of   people  who   have   come   here 
'  seekmg  positions,  but  many  have  come  here  who  have  been 
j  unable  to  secure  employment,  and  after  week.,  or  months 
they  have  found  themselves  stranded. 

Mr.  REYNOLDS.  That  Is  quite  true,  Mr  President.  If  I 
may  be  permitted.  I  should  like  to  add  a  word. 

Of  course,  we  have  an  unusually  large  number  of  tran- 
sients here,  and  the  District  authorities  have  been  caring 
for  thase  unfortunates  in  the  tran.sient  hoiLses.  It  Ls  not 
necessary  for  one  to  live  here  a  year  in  order  to  obtain  a 
residence  so  as  to  entitle  him  to  be  provided  for  F>or  that 
very  reason,  more  fund.s  are  required  for  the  District  of 
Columbia  than  are  required  in  other  cities  of  tlie  United 
States  of  an  equal  population. 

Mr.  COPELAND.  Mr.  President,  I  will  now  resume  In  my 
own  right.  I  had  no  thought  of  speaking  over  20  minutes. 
I  wish  to  reply,  however,  to  what  the  Senator  from  Arkansas 
has  said.     I  may  be  utterly  wrong,  but  I  do  not  think  it  is 

good  for  the  business  recovery  of  America 

Mr.  GORE.  Mr.  President,  will  the  Senator  yield  to  me? 
Mr.  COPELAND.  I  yield  to  the  Senator  from  Oklahoma. 
Mr.  GORE.  I  wish  to  say  one  word  with  reference  to 
what  the  Senator  from  North  Carolina  IMr.  RrvwoLDsl  and 
the  Senator  from  Louisiana  tMr,  Long  I  have  said  with 
regard  to  the  District  of  Columbia.  They  say  that  the  re- 
lief roll  here  is  15  percent  larger  than  in  any  other  similar 
community,  and  that  notwithstanding  the  fact  that  a  larger 
percentage  of  the  population  of  the  Dustrlct  is  on  the  pay 
roll,  perhaps,  than  in  any  similar  community  on  the  glol>e. 
I  do  not  assert  or  assuiiie  that  the  following  case  is  typi- 
cal, even  m  the  District  of  Columbia;  but  I  had  a  young 
man  who  is  employed  in  my  oflQce  go  down  to  headquarters 
here  where  they  were  paying  off  the  people  who  were  on 
the  relief  roll.  He  let  his  whiskers  grow  out  and  put  on  his 
workii^  clothes,  so  that  he  could  go  down  and  mix  and 
mingle  and  find  out  what  was  passing  through  the  minds 
of  the  recipients  of  relief  and  what  they  thought  of  this 
situation.  He  fell  in  with  a  group  of  younx  men  19.  20.  21 
years  of  age;  and  he  reports  to  me  that  the  chief  topic  of 
their  conversation  was  matching  prison  records,  the  hero 
seeming  to  be  either  the  one  who  had  t>e€n  in  prison  the 
most  often  or  who  had  lingered  longest  within  prison  walls. 
Also,  among  other  Interesting  topics  were  the  particular 
prisons  where  they  had  received  the  most  cordial  treat- 
ment and  where  they  had  fared  the  l)est. 

To  what  extent,  if  at  all,  that  is  typical.  I  do  not  know. 
It  may  have  been  in  part  the  bravado  of  youth.  It  may, 
however,  shed  at  least  one  ray  of  light  on  some  of  the  by- 
products of  this  undiscrlminating  policy  and  the  burdens — ■ 
the  disproportionate  burdens — imposed  upon  the  taxpayers 
of  the  Dhited  States  and  of  my  State  by  placing  such  char- 
acters on  the  pay  roll,  by  quotaing  them  on  the  Public  Treas- 
ury, here  in  the  District  of  Columbia,  here  in  the  Nation's 
Capital.  Not  that  this  would  make  any  difference  with  those 
who  think  that  it  is  more  blessed  to  spend  than  to  save — 
more  blessed  to  tax  than  to  retrench. 

Mr.  COPELAND.  Now.  Mr.  President,  I  desire  to  say  » 
word  in  reply  to  what  the  Senator  from  Oklahoma  saicL 

I  do  not  doubt  that  there  are  burglars  and  pickpockets  and 
other  underworld  characters  in  the  rehef  line.  I  should  thmk 
there  would  be  many  of  them,  because  there  is  certainly 
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nothing  now  that  they  can  get  out  of  the  homes  of  the  so- 
called  "  well  to  do. "  But  I  should  not  be  willing  to  let  the 
remarks  of  the  Senator  from  Oklahoma  give  the  impression 
that  the  majority  of  the  people  in  bread  lines  are  underworld 
characters.  I  happen  to  know  persons  of  my  own  acquamt- 
ance  who  are  in  the  rehef  line.  If  they  are  not  in  the  public- 
relief  Unc  ihey  are  in  the  private-relief  line. 

Senators  do  not  realize  how  wide-spread  is  the  imemploy- 
ment  and  how  great  the  distress  of  millions  of  our  citizens. 
May  I  enlarge  upon  this  subject  for  a  moment?  Tliere  is  no 
group  more  senously  affected  by  the  economic  depression  of 
today  than  youth.  Young  men  and  women  who  have  just 
graduated  from  college,  the  boys  and  ghrls  who  have  Jiist 
graduated  from  high  school— there  is  nothing  for  them  to  do. 
They  hear  about  the  money  which  we  have  given  through  the 
RFC  which  we  have  loaned  to  railroads  and  banks.  They 
talk  these  things  over.  Just  because  they  are  poverty- 
stricken  does  not  mean  they  have  no  sense.  They  talk  about 
those  things,  and  there  is  resentment— resentment,  growing 
rei>entment^and  I  say  for  myself,  as  the  conviction  of  my 
soul,  that  America  is  seriously  menaced  by  what  is  takmg 
place  in  this  country  today. 

Now  I  leave  that  to  come  back  to  the  Senator  from  Arkan- 
Apparently  the  quesUon  of  the  Senator  from  Arkansas 
intended  to  bring  out  from  me  how  much  I  would  be 
to  reduce  the  amount  carried  by  the  measure  and 
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.■as. 
was 
willing 

Who  can  controvert  this  sUtement:  If  a  bank  in  Uttle 
Rock  is  called  upon  to  take  $100,000  of  a  Oovemment  oflM 
of  bonds,  who  can  question  that  that  means  the  UtUe  Rock 
bank  has  $100,000  less  left  for  local  business  purposes?  I 
believe  business  is  being  retarded  by  what  we  are  doing  here. 
njt  alone  because  of  the  uncertainty  which  prevails,  but  be- 
cause banks  no  longer  function  as  banks.  They  no  longer 
serve  the  public  by  lending  money  for  legitimate  busmess. 
I  am  not  talking  about  big  business.  I  am  not  Ulking 
about  railroads  and  metropolitan  banks.  I  am  talking  about 
the  little  merchant  and  the  Uttle  manufacturer.  Take  it 
from  me  Mr.  President,  they  cannot  borrow  any  money. 
Bankers  sav  they  take  all  the  loans  which  offer  which  are 
worth-while  loans,  and  probably  that  is  the  truth;  but  they 
do  not  consider  them  worth  whUe  if  they  are  not  loans  of 
extraordinary  type. 

Bankers  have  had  to  be  satisfied,  and  perhaps  they  have 
been  satisfied,  to  take  over  Government  sectinties.  and  to 
depend  upon  transactions  involving  those  Government  secur- 
ities for  their  profits  to  maintJiin  overhead  axKl  pay  perhaps 
reduced  dividends.  But  if  there  is  the  belief  aU  the  time  on 
the  part  of  the  bankers  o^  America  that  there  will  be  a  call 
now  or  next  week  or  6  months  from  now  for  money  for 
new  offerings  or  for  refunding  operations  or  for  something 
of  that  sort,  they  are  not  going  to  operate  as  banks:  they 
are  not  going  to  use  the  money  to  help  the  fanner  andthe 
manufacturer  and  the  merchanU  of  the  commumty.  They 
are  going  to  save  those  funds  to  take  up  the  Government 

offerings.  ,^^.  *  i.  w    +w„f 

Under  present  conditions,  why  should  they  not  take  that 

position? 

Mr    LA  FOLLETTE.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
New  York  yield  to  the  Senator  from  Wisconsin? 

Mr.  COPELAND.    I  yield. 

Mr  LA  FOLLETTE.  With  the  permission  of  the  Senator 
from  New  York  I  should  like  to  revert  briefly  to  the  sugges- 
tion advanc^d  by  the^nator  from  Oklahoma  [Mr.  Gore], 
that  the  people  on  reUef  are  largely  made  up  of  ex-convicta. 

Mr  GORE  Mr.  President,  I  believe  the  Senator  from 
Wisconsin,  if  he  had  heard  what  I  said,  would  know  that  I 
did  not  say  that  the  case  I  cited  was  typical,  but  was  an 
Instance  which  might  shed  sci.  ?  light  and  stimulate  further 
inquiry  as  to  who  are  receiving  these  benefits. 

Mr  LA  FOLLETTE.  With  the  permission  of  the  Senator 
from  New  York  I  want  to  answer  to  the  best  of  my  ability 
and  with  such  informaUon  as  I  have  at  hand,  the  plain  in- 
ference which  I  think  has  been  left  by  the  remarks  of  the 
Senator  from  Oklahoma  that  most  of  the  people  who  are 


receiving  benefits  under  the  relief  act  are  mendicants,  and  he 
has  now  asked  pracUcally  whether  or  not  they  are  all  ex- 
convicts. 

In  May  1934  it  was  estimated  that  there  were  3,485.000  ex- 
perienced workers  on  the  urban  relief  rolls  of  the  United 
States.  I  hold  in  my  hand  a  table  which  shows  the  dis- 
tribution of  those  workers  according  to  the  years  of  experi- 
ence they  have  had  at  their  usual  occupation,  and  also  the 
length  of  time  served  with  one  employer. 

Those  who  had  an  experience  of  less  than  6  months  num- 
bered 383,000;  those  who  had  experience  from  6  to  17  months, 
383.000;  those  with  18  to  53  months'  experience.  1415,000; 
those  with  54  to  173  months'  experience.  1,220.000:  those  with 
174  months  or  more.  279,000;  not  ascerUinable,  105,000. 

I  also  desire,  with  the  further  indulgence  of  the  Senator 
from  New  York,  to  point  out  the  remarkable  situation  with 
reference  to  steadiness  of  employment  prior  to  the  economic 
crisis  so  far  as  those  who  are  employable  and  were  upon  the 
relief  rolls  last  May  are  concerned-  Those  who  had  had  less 
than  6  months  with  one  employer  numbered  174,000;  those 
who  had  had  6  to  17  months  with  the  same  employer, 
209  000;  those  who  had  had  18  to  53  months  with  one 
employer,  697.000:  those  who  had  had  54  to  173  months  with 
one  employer.  1,359.000;  those  with  174  months  or  more  ex- 
perience with  one  employer,  1,011,000;  those  not  ascertain- 
able. 35.000.  In  addition,  there  were  336.000  persons  seeking 
work  who  had  had  no  experience  in  private  industry. 

With  the  permission  of  the  Senator  from  New  York  I 
should  like  to  have  these  brief  tables  inserted  in  the  Rtcoro 

at  this  point,  ^      j  *.    w„ 

lliere  being  no  objection,  the  tables  were  ordered  to  be 
printed  in  the  Rbcobd,  as  follows: 

FEBBCAaT  19,  1035. 

In  May  1934  It  Ifl  estimated  that  there  were  3,485.000  eyerlenoBd 
workers  on  the  urban  reUef  roils  of  the  United  States.  The  foUow- 
ing  tables  show  the  distribution  of  these  workers  according  to  the 
lug  w*uic  ^     _   ^     _   ^^    ^^    ^^^^   visual   occupations 


vAB.r«   of   exDcrlence   they   have   

Tuble  1)  ai^also  the  length  of  the  longest  Job  with  one  employer 

(table  2). 

TABUt  1  —Years  of  experience  at  usual  occupation  o/  worhert  in 
the  May  1S34  urban  relief  population 


Years  of  experience 


Total  workers - 


Leas  than  6  months. 

6  to  17  month? 

IS  to  63  months 

54  to  173  months 

174  months  or  more. 
Not  ascertainable . . . 


Number  ot 
workers 


3,485,000 


383,000 
383,000 
1,115,000 
1.23a  000 
27V,  000 
105,000 


Percent  dis- 
trlbutioa 


100 


11 
11 
83 
35 
8 
3 


Tabli  2.— Length  of  longest  job  vfith  one  employer  of  experienced 
workers  in  the  May  1934  urban  relief  population 


I>enptli  of  longest  job  with  1  employer 


Total  workers - 


Lew  than  6montJLs. 

8  to  17  months. 

18  to  53  monihs 

54  to  173  monihs 

174  months  or  more. 
Not  ascertainable  . . 


Number  of 
workers 


3,485.000 


174,000 

200,000 

097,000 

1.350,000 

1.011,010 

35.0(0 


PeroMit  dls- 
trtbatlon 


100 


5 
• 

20 

30 

3B 

1 


In  addition,  there  were  336.000  persona  seeking  workbut  who 
had  had  no  experience  in  private  Industry  (P«f^J*°f'««^y 
Relief  Administration.  Division  of  Research,  Statistics,  and  Fi- 
nance Research  Section.) 

Mr  COPELAND.  Mr.  President,  I  thank  the  Senator  for 
adding  to  the  importance  of  this  discussion.  Along  the  line 
just  mentioned  by  the  Senator  from  Wisconsin  let  me  quote 
again  from  the  letter  I  have  mentioned.  I  know  that  one 
swaUow  does  not  make  a  summer,  but  the  young  man  who 
wrote  me  said: 

Personally  I  have  been  unemployed  for  3  years,  with  the  «««P- 
Uaa  of  one  or  two  engagements  In  audit  work  I  am  •  c^^g 
imduate  m  law,  and  a  fully  qualified  aooountant.  41  y«M»  «« 
Sr^JaJriS.  iui  have  two  in  ths  lamuy.    My  anoertc  are  pafcri- 


ti 


- 
.  1*1 
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ou.  »JUl  I  mjmett  MB  a  veteran  but  bavc  talcen  bo  st&u<t  whatever 
on  th»  soldiers'  bonus  and  do  not  intend  to  do  so.  although  I  am 
down  to  my  last  $100. 

Thia  young  man  is  lucky.  He  has  $100  lei'.. 
I  do  not  like  to  go  to  my  office  In  New  York.  It  breaks 
my  heart  to  have  the  multitude  of  persons  come  in  to  see  me 
to  t)eg  for  work,  work  which  I  cannot  irlve  them,  to  beg  for 
Jobs  which  I  cannot  find.  Those  who  have  the  best  luck  are 
those  who  ask  for  loans  of  small  sum^i  of  money,  which  I 
have  been  glad  to  make  within  my  means. 

The  cities  of  the  coimtry  are  Just  teeming  and  steaming 
and  agitated  beyond  words,  ready  to  do  anything  becaiise 
they  hare  no  work.  We  come  here  with  a  measure  which 
pretends  to  give  money  for  great  building  projects,  building 
prisons  and  hospitals,  grade  separations,  and  other  activi- 
ties which  are  of  no  use  in  the  world  to  the  kind  of  persons 
about  whom  I  am  telling  the  Senate. 

No  one  of  them  could  hold  a  Job  on  such  a  project  for  1 
day.  But  they  are  human  beings  who  have  been  self-rcspect- 
Ing  and  self-sux>porting  persons  in  the  T>&st.  Now  they  can- 
not find  a  way  to  earn  a  living,  and  have  to  take  reUef  It 
Is  our  duty  to  give  the  relief;  but  while  we  are  giving  them 
the  relief  to  which  they  are  entitled,  tf  we  seek  at  the  same 
time  to  "  prime  the  pump  "  some  more — a  pump  which  Is 
dried  up  and  broken  apart,  and  which,  In  my  Judgment,  can- 
not be  primed  by  the  expenditure  of  more  millions  of  dollars — 
we  are  on  the  wrong  track,  as  I  see  it.  Yes;  let  us  appropriate 
billions,  if  we  need  to  do  so,  to  keep  these  people  fed  and 
clothed:  but  when,  in  addition  to  that,  we  seek  to  take  billions 
of  doUars  on  the  theory  that  by  buildlni?  these  great  projects 
we  are  going  to  increase  the  manufacture  of  ceraent  and  steel, 
and  hope  to  stimulate  normal  business,  as  we  have  been  try- 
ing to  do  for  2  years  by  th«  operation  of  the  P.  W.  A  .  when 
we  seek  to  H>end  four  bullions  more  in  tlie  same  useless  direc- 
tions that  we  did  t)efore.  I  say,  Senators,  it  is.  in  my  opinion, 
the  wrong  course  for  us  to  take. 
Mr.  CONNALLY.  Mr.  President,  will  the  Senator  yield? 
The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
New  York  yield  to  the  Senator  from  Texas? 
Mr.  COPELAND.     I  yield. 

Mr.  CONNALLY.  I  have  been  very  much  interested  in  the 
Senator's  discussion.  Do  I  understand  him  Uj  advocate  di- 
rect relief  only,  and  the  striking  from  the  jcunt  resolution 
of  all  provisions  for  public  work^? 

Mr.  COPKLAND.  No;  I  do  not.  I  propow  nrwitenaUy  to 
reduce  the  amount  for  so-called  '  work  relief  "  and  leave  it 
to  the  President  in  his  judgment  to  use  it  as  he  wishes.  lii 
the  committee  I  pleaded  with  the  Senator  from  Colorado 
[Mr.  Adajcs]  to  make  the  sum  two  billion  dollars  instead  of 
one,  plus  the  $880,000^)00.  Finally,  however.  I  have  reached 
the  conchislon  that  if  we  vote  $1,000,000,000  for  such  work 
rebef  as  the  President  chooses  to  employ,  we  shall  be  going 
tust  as  far  as  we  should  go  now.  Congress  is  going  to  meet 
again.  I  assume  this  session  will  be  going  on  for  a  good 
many  months  yet;  but.  in  any  event,  there  will  be  another 
session. 

Mr.  CONNAI^T.  I  was  anxious  to  know  If  the  Senator 
dsslres  to  restrict  the  appropriation  to  direct  relief.  If  so. 
that  makes  an  Issae  here  that  we  can  determine;  but  he  now 
•ays  that  he  wants  to  have  a  billion  dollars  instead  of 
$4,000,000,000  appropriated  for  pubhc  works,  and  the  other 
mim  for  relief.  Is  that  correct?  If  so.  we  would  still  be 
spending  a  billion  dollars  for  the  very  things  the  Senator 
says  are  not  any  good. 

Ur.  COPBLAND.  I  am  willing  to  have  the  Members  of  the 
Benate  who  think  we  ought  to  apend  money  for  some  of 
these  things  that  the  Senator  says  I  think  are  "  not  azty 
good  ",  have  a  little  mcxiey  to  q>end.  and  a  biUion  dollars 
seems  to  me  enough  for  that  experimentation. 

Mr.  CONNALLY.  I  am  not  trying  to  heckle  the  Senator. 
I  reaUy  want  to  get  his  views  as  to  what  he  advocates. 

Mr.  COPSLAMD.  To  be  perfectly  frank  about  it.  I  believe 
the  President  ought  to  have  a  sum  of  money  which  in  his 
Judgment  he  can  use  for  work  relief. 
Mr.  CONNALLT.  U  I  recall  last  night's  paper  corrvctiy, 
iter's  ewB  ctty  got  $1.600.t00  last  night  in  the  way  of 
I  *>  BOt  say  that  to  twH  the  Senator. 


Mr.  COPELAND.  No;  but  I  wish  to  reply  to  that,  never- 
theluss.  I  do  not  care  if  New  York  gets  the  whole  $4,000,- 
000.000;  I  am  opposed  to  it  just  the  same. 

Mr.  CONNALLY.  I  only  suggested  that  because  the  Sen- 
ator indicated  that  none  of  this  moiiey  would  go  to  give 
employment  to  the  people  In  the  cities  about  whom  he  is  so 
mu.-h  concerned.  I  know  that  there  are  now  pending  in 
the  Public  Works  Administration  a  niunber  of  allocations, 
one  of  them  to  dig  a  tunnel  under  the  Hiuison  River,  as  I 
recall,  wiiich  doubtless  Ls  giving  employment  to  the  people 
in  the  cities. 

I  think  the  people  in  the  cities  are  entitled  to  the  same 
consideration  as  the  people  in  the  country,  and  I  want  to 
see  a  measure  passed  that  will  relieve  this  situation  every- 
where as  much  as  it  can  be  reheved;  but  in  the  nature  of 
things,  the  Government  cannot  undertake  e\ery  activity. 
It  cannot  establish  beauty  parlors  to  relieve  the  unemploy- 
ment ui  beauty  parlors.  It  cannot  start  barber  shops  in 
order  to  help  out  the  barbers.  It  must  restrict  its  activities 
to  the  particular  kindi  of  improvements  that  will  give  em- 
ployment and  yet  have  some  permanent  value  to  the  public 
at  large. 

Mr.  REYNOLDS.  Mr.  Presiden;..  will  the  Senator  permit 
me  to  interrupt  him?  / 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
New  York  yield  to  the  Senator  from  North  Carolina? 

Mr.  COPELAND.     I  do, 

Mr.  REYNOLDS.  I  understand  that  if  this  pubUc-works 
measure,  carrying  an  appropriation  of  $4,000,000,000.  shall 
be  passed,  approximately  50  percent  of  that  amount  will  be 
expended  m  materials  for  construction  work. 

Mr.  COPELAND.  And  therefore  would  give  no  relief  in 
New  York. 

Mr.  LONG.  Mr.  President,  since  the  Senator  has  been 
intemiptt^,  will  he  yield  to  me?  I  hesitate  to  a^k  him  to 
yield  again. 

Mr.  COPELAND.  I  am  going  to  jrield  once  more.  I  may 
say  to  the  Senator  from  Louisiana.  Then  I  am  not  going 
to  r.eld  to  anybody,  because  I  wish  to  conclude  my  remarks. 

Mr.  LONG.  At  this  point  I  desire  to  say  that  if  the 
program  of  the  Senator  from  New  York  were  carried  out, 
and  we  could  put  .sotnething  in  this  joint  resolution  that 
would  not  make  it  neccs^iary  for  people  to  plow  up  their 
gardens  before  they  could  get  relief,  that  might  extend  the 
money  to  a  point  where  it  could  be  devot*'d  to  some  of  ihi 
purposes  mentioned  by  the  Senator  from  New  York. 

Mr.  COPELAND.  Mr.  President,  I  have  learned  a  lesson 
which  I  thought  I  had  learned  before.  Next  time  I  start 
out  on  a  20-minute  speech  I  am  going  to  make  it  in  my  own 
time,  and  not  yield  to  anybody;  but  I  am  forced  now.  by 
what  my  friend  from  Texas  [Mr.  Conkai^lyI  said,  to  make 
an  answer. 

How  can  these  milliners  and  dressmakers  and  manlctirlsts 
and  stenographers  and  nurses  and  female  clerks  get  much 
good  out  of  this  tunnel  we  are  going  to  build  in  New  York? 

Mr  CONNALLY.  Those  people,  I  thought  the  Senator 
indicated,  could  not  be  benefited  by  these  public -works 
projecUs.  Thty  can  be  benefited,  and  no  doubt  will  be  bene- 
fited, by  the  direct-relief  funds;  and  I  specifically  said 
that  m  order  to  relieve  the  beauty-parkxr  operatives  and  the 
barbers,  the  Oovernment  could  not  establish,  all  over  the 
United  States,  beauty  parlors  and  bart)er  shops.  I  thought 
anyone  would  conclude  from  that  statement  that  the  only 
relief  they  could  get  would  be  from  direct  relief. 

I  thank  the  Senator  for  permitting  an  Interruption.  I 
did  not  mean  to  come  into  collision  with  him. 

Mr.  COPELAND,  The  Senator's  apology  is  accepted  up 
to  this  point. 

Mr.  CONNALLY.  I  will  absolve  the  Senator's  city  from 
any  charge  that  I  do  not  make  as  to  others.  I  will  say. 
however,  that  it  is  reported  in  many  places  that  some— not 
all.  but  that  some — of  the  relief  recipients  ride  up  to  the 
relief  stations  in  their  automobiles  to  get  their  relief  money. 
I  do  not  know  whether  or  not  that  Is  true. 

Mr  REYNOLDS.  Mr.  President,  is  not  that  true  In  a 
great  many  sections  of  the  country? 
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Mr.  CONNALLY.  I  do  not  restrict  it  to  New  York-  I 
have  heard  it  from  many  sections;  and  I  assume  that  the 
persons  to  whom  the  Senator  referred  do  not  own  automo- 
biles, and  would  have  to  ride  in  the  subway. 

Mr.  COPELAND.  Mr.  President,  these  peoide  are  suffer- 
ing. Until  we  are  willing  to  face  this  serious  situation  In  the 
spirit  that  our  obligations  demand,  we  are  not  going  to  be 
able  to  keep  our  people  in  line  for  the  orderly  government 
for  which  we  stand. 

How  many  times  must  I  say  that?  I  am  going  to  say  it 
when  opportunity  offers  and  the  occasion  seems  to  demand, 
because  I  want  Senators  to  know  that  there  arc  subversive 
influences  at  work  in  America  which  threaten  our  institu- 
tions. I  do  not  care  to  enlarge  upon  the  subject,  because  I 
do  not  wish  to  be  sensational:  but  I  want  to  say  enough  to 
impress  Senators  with  the  thought  which  I  have,  which  is 
burned  into  my  soul  as  a  conviction. 

Now.  once  more  I  turn  to  the  Senator  from  Arkansas.  I 
do  not  want  to  hamper  the  President  at  the  United  States. 
He  is  an  honest,  sincere  man.  He  believes  the  plan  proposed 
is  a  useful  one  and  will  accomplish  what  it  is  planned  to  do. 
If  the  joint  resolution  shaU  be  enacted  into  law,  as  I  assume 
it  will  be.  I  pray  devoutly  that  it  will  soooeed.  But  I  cannot 
beUeve  that  it  will  succeed.  I  am  willing  to  give  the  Presi- 
dent a  billion  dollars  to  use  for  work  relief  at  his  discretion 
and  to  vote  the  $880,000,000  for  direct  relief,  and  I  hope  that 
that  wiU  be  administered  by  Mr.  Harry  Hopkins.  There  is 
not  a  man  in  pubUc  life  whom  I  admire  more  than  I  do  that 
man— a  sincere,  honest,  intelligent,  alert  gentleman,  faithftil 
to  his  duties  and  to  his  high  calling. 

I  want  to  see  the  suffering  people  given  the  money  they 
need  to  keep  them  from  distress.  At  the  same  time  I  want 
some  of  the  remaining  funds  of  our  country  left,  in  order 
that  they  may  be  used  by  local  banks  to  operate  normal 

business. 

We  are  in  such  a  situation— and  every  Senator  here,  if 
he  has  thought  about  it.  recogniaes  the  fact— that  tomorrow 
or  the  next  day  or  some  day  soon  there  will  be  presented 
to  us  the  obligations  of  finally  voting  on  the  pending  joint 
resclution.  All  effort  to  amend  it  will  doubtless  fail,  and 
there  will  be  given  to  each  of  us  the  responsibiUty  of  voting 
finaUy  upon  the  measure.  Each  of  us,  assuming  that  the 
measure  shall  be  left  unchanged,  will  have  to  decide  whether 
we  are  willing  to  take  the  hazards,  are  wiUlog  to  take^iurther 
chances  with  the  financial  structure  of  o«r  country,  are 
willing  to  face  all  the  possibilities  invcdved  in  the  enactment 
of  this  measure,  are  willing  to  swallow  it  and  say  that,  since 
there  is  no  other  way  to  get  $880,000,000  for  direct  relief  and 
such  doubtful  results  as  may  come  from  the  operatim  of  the 
law  as  written,  we  will  vote  for  it;  or  decide  that  we  will 
vote  against  it.  „  ,  ^     .j  « 

What  will  Senators  decide  to  do?  What  shall  I  decide? 
That  is  one  of  the  most  difficult  problems  that  was  ever  pre- 
sented to  me. 

If  I  am  called  upon  finally  to  determine  my  course  as 
regards  this  measure,  a  measure  which  I  think  is  crowded 
and  packed  with  wrong  suggesUons  and  harmful  suggesUons, 
a  plan  which,  in  my  opinion,  is  dangerous  to  the  financial 
structure  of  the  United  SUtes.  what  will  my  duty  be  when 
that  time  comes?  Must  I  close  my  eyes  to  what  may  happen 
to  us  on  the  financial  side,  and  am  I  forced,  because  of  my 
utter  unwillingness  not  to  give  human  relief  where  human 
relief  is  needed,  to  vote  for  the  measure?  What  must  be 
my  decision?  That  Is  the  question  which  each  Senator 
must  settle  within  the  next  day  or  two. 

Mr  TYDINGS.  Mr.  President,  may  I  ask  the  Senator 
whether  he  knows  offhand  what  the  State  debt  of  New  York 
now  is,  in  round  figures? 

Mr.  COPELAND.  No;  I  am  sorry  I  cannot  answer  the 
Senator's  question. 

Mr  TYDINGS.  Msy  I  point  ottt  to  the  Senator  that  New 
York  State  s  share  of  the  national  indebtedness  on  a  popu- 
laUon  basis  only,  is  mare  than  $3j000j)00,000.  and  that  in  my 
own  small  SUte  of  Maryland,  where  we  have  a  State  debt  of 
$50,000,000.  on  a  pure  population  bwjf^  our  Ouat  ^  the 
national  debt  is  $600,000,000,  or  one-flfUeth  of  the  total.  2 


percent  of  the  article?  In  other  words,  tte  people  of  my 
State  now  have  not  only  to  pay  the  $50,000,000  of  State  debt, 
but  $600,000,000.  their  share  of  the  national  debt,  and  with 
that  kind  of  figures  in  front  of  us,  I  think  we  had  better  cut 
this  appropriation  down  to  where  we  can  take  care  of  those 
who  are  imemployed,  and  let  public  works  wait  until  we  are 
better  able  to  pay  for  them. 

Mr.  GORE.  Mr.  President,  the  Senator  from  Maryland 
does  not  seem  to  accept  the  philosophy  that  a  public  debt  is 
a  public  blessing. 

Mr.  COPELAND.    Mr.  President,  I  have  concluded  what 

I  had  to  say. 

Exhibit  A 

Mt  Dea«  Sknatob  Cophand:  Out  of  loyalty  and  respect  to  you, 
I  am  writing  tills  letter  to  adTlee  you  of  a  meetiog  which  I  at- 
tended in  New  York  last  nigiit. 

This  was  an  organization  meeting  of  professional  and  whlta- 
coUar  workers  wlio  are  unemployed,  and  who  feel  they  have  been 
entirely  forgotten  by  the  administration,  and  I  am  inclined  to 
agree  with  them. 

Personally  I  have  been  unemployed  for  3  years,  with  the  excep- 
tion of  one  or  two  engagements  in  audit  work. 

I  am  a  college  graduate  in  law  and  a  fully  qualified  aoocmntant, 
41  years  ctf  age.  married,  and  have  two  in  family. 

My  ancestors  were  patriots  and  I  myself  am  a  veteran  but  have 
taken  no  stand  whatever  on  the  soldiers'  bonus  and  do  not  Intend 
to  do  so,  altho*igh  I  am  down  to  my  last  hundred  icdlars. 

I  was  at  th3  meeting  last  night  and  was  Instructed  to  obtain 
all  the  information  I  could  re  unemployed  whlte-ooUar  workers 
in  every  State  in  the  Union. 

New  York,  New  Jersey,  Pennsylvania  and  Connecticut  were  rep- 
resented at  the  meeting. 

Do  you  know  that  over  20,000  accoimtants  are  xmemployed  in 
the  metropoUtan  area? 

Do  you  know  that  over  100,000  men  and  women  clerks  and  ste- 
nographers have  no  work? 

Do  you  know  that  12,000  lawyers,  doctOTS,  enginetfs.  and  dentists 
are  walking  the  streets? 

WhUe  I  know  your  hands  are  full,  nevertheless,  X  personally  feel 
that  unless  a  great  change  comes  about  in  the  not  far  fllstont 
future,  a  speakers'  bureau  will  be  organized  and  flnanoed  to  every 
Stete  to  bring  aU  the  facts  to  light  affecting  these  white-coUar 
people,  which  may  result  in  a  Huxt  Lonc  in  1986. 

I  am  sure  you  will  agree  that  these  pec^le  have  been  siafferlng 
long  enough;  they  are  not  the  class  at  people  who  ballyhoo  at 
the  least  provocation;  neither  will  they  a^  or  accept  charity  or 
d^ee. 

The  seriousness  of  it  aU  is  that  they  see  the  national  debt 
mounting,  from  which  they  have  received  no  benefit,  and  for 
which  they  realize  they  wlU  some  day  have  to  pay,  retarding  their 
rehabilitation, 

Tliey  see  that  under  Mr.  Hoover  the  debt  was  only  $9,000,000 
and  now  Is  $30,000,000,  with  no  benefit  to  them  direct  or  other- 

In  the  community  In  which  I  live  there  are  over  700  such 
people  out  of  a  Job.  good,  clean.  American  stock,  who  always  suffer 
In  sUence.  During  1934  then  were  more  than  80  foreclosures  here 
and  since  January  1.  1936,  we  have  had  five  suicides  hen.  Just 
yesterday  my  12-year-old  daughter  UAA  me  of  a  brother  and  aUUr 
being  sent  home  fnna  school  suffering  fran  malnutrition,  which 
we  promptly  remedied  when  we  heard  about  it.  I  have  peraooally 
guaranteed  the  electricity  and  gas  for  two  famlllas  hare,  as  It  has 
been  shut  off  for  nonpayment.  We  had  a  repot  last  night  that 
the  National  Employment  Exchange  and  other  such  agcnciM  were 
picketed  by  Communists  to  make  members  ol  disapp<dnted  patrons 
of  such  agencies.  These  Communists  do  not  make  themselves 
known,  but  hang  around  the  corridors  and  hallways  of  the  varloiu 
buildings  In  which  these  agencies  are  located.  One  of  thoa 
men  was  approached  by  a  Yale  Ph.  D.-^hlnk  of  it— and 
handed  literature  of  a  communistic  nature,  which  unfortunately, 
he  did  not  bring  to  the  meetmg,  but  which  he  sUted  he  promptly 
destroyed  in  the  man's  presence.  I  think  yoxir  ooUeaguea  should 
be  acquainted  of  some  of  these  facU.    With  best  wMiea.  I  am. 

Respectfully  and  sincerely   yours. 

TH«  RICE  nrotJSTHY — AWEWMttHT  OF  AGRICULTUIAI.  ADJUBTMEHT 

ACT 

Mr.  ROBINSON.  Mr.  President,  I  ask  unanimous  consent 
that  at  the  conclusion  of  the  routine  morning  business  to- 
morrow the  Senate  shall  proceed  to  the  consideration  of  the 
bill  (H.  R.  5221)  to  amend  the  Agricultural  Adjustment  Act 
with  respect  to  rice,  and  that  if  that  bill  shall  be  disposed 
of  the  Senate,  during  the  remainder  of  the  morning  hour, 
shall  proceed  to  the  consideration  of  unobjected  bills  on  the 

calendar.  ^  __     ^  *w 

Mr.  BORAH.    Mr.  President,  I  did  not  understand  the 

bill  to  which  the  Soiator  made  reference. 
Mr  ROBINSON.    I  refer  to  House  bill  5221,  to  amend  the 

Agricultural  Adjustment  Act  with  respect  to  rice,  a  bUI 
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which  the  producers  of  rice  are  anxlota  to  have  dlspoGed  of 
m  the  early  future. 

Mr.  CLARK.  Mr.  President.  Is  that  the  so-called 
"  amendment  "  to  the  A.  A.  A.  Act? 

Mr.  ROBINSON.     No. 

The  PRESIDKNT  pro  tempore.  Is  there  objection  to  the 
re<iuest  of  the  Senator  from  Arkansas?  The  Chair  hears 
none,  and  the  order  will  be  entered. 

WOUC-KKLIXr  niOGHAM 

The  Senate  resumed  the  consideration  of  the  joint  reso- 
lution (H.  J.  117)  making  appropriations  for  relief  purposes. 

Mr.  GLASS.  Mr.  President,  may  we  have  a  vote  on  the 
pending  amendment? 

Mr.  HASTINGS.  I  inquire  of  the  Senator  from  Virginia 
whether  the  amendment  before  the  Senate  is  that  appearing 
on  page  3? 

Mr.  GLASS.    Yes. 

Mr.   HASTINGS.    That  la  what  I  desire  to  talk  about. 

Mr.  GLASS.  Win  the  Senator  let  us  take  a  vote  on  it 
and  then  talk  about  it  later? 

Mr.  HASTINGS.    I  should  like  to  talk  about  It  first. 

Mr.  BORAH  rose. 

Mr.  HASTINGS.    I  yield  to  the  Senator  from  Idaho. 

Mr.  BORAH.  Mr.  President.  I  thought  we  were  about  to 
vote  on  the  pending  amendment.  After  that  shall  have  been 
done  I  shall  offer  an  amendment.  However,  if  the  Senator 
is  about  to  speak  on  the  subject  of  the  pending  amendment, 
I  will  not  offer  my  amendment  at  this  time. 

Mr.  HASTINOS.  Mr.  President,  before  we  vote  on  the 
pending  amendment  I  should  like  the  chairman  of  the  com- 
mittee to  give  some  consideration  to  lines  5.  6.  7.  and  8  on 
page  3  of  the  joint  resolution. 

After  the  address  made  yesterday  by  the  distinguished 
Senator  from  Vermont  [Mr.  Austim],  I  began  to  make  some 
investigation  to  ascertain  for  myself  whether  or  not  there  is  j 
as  much  difference  as  he  believes  there  is  between  the  pres-  j 
ent  form  of  the  Joint  resolution  and  its  form  before  it  was 
recommitted  to  the  Committee  on  Appropriation^.  I  got  the 
distinct  impression  that  it  is  intended  by  the  jioint  resolution 
to  give  the  President  the  right  to  use  all  this  fund  for  relief 
purposes,  if  he  cares  to  do  so.    The  language  used  is — 

Provided.  That  except  ns  to  such  part  of  the  iipproprlatlon  made 
herein  •■  th«  Pr«suiei>t  may  deem  neceaaanrx^or  continuing  relief 
as  authoriaad  un<ter  the  Federal  Kmerg^jtey  Relief  Act  of  1033  aa 
amended. 

In  talking  with  some  members^  of  the  committee,  I  re- 
ceived the  impression  that  thai  language  is  intended  to 
continue  the  FMeral  Emergency  Relief  Act  of  1933.  I  exam- 
ined that  act  and  found  that  It  was  approved  on  May  12. 
It33.  and  that  It  disUncUy  provides  what  shall  occur  at  the 
tzpiratkn  of  2  years.    I  read  the  exact  language: 

The  ndenil  KuiMfeucy  RclM  Adwlnttrmtlon  and  the  ofDce  of 
^iOval  BBMrgcney  KtiiKt  Atfminlatrator  ihail  cease  to  extat  upon 
th*  «iptratkm  of  1  Jtmn  alter  the  tete  of  enactment  at  this  act, 
•ad  the  unexpeiKtad  balance  on  soeh  date  of  any  fxinds  made 
•TttUahle  under  the  prortatona  of  this  act  slMai  be  dlepoeed  at  as 
Um  Oongreei  may  by  law  provide. 


I  have  given  aonie  eonslderatton  to  ttiat  luhject.  I  do  not 
britere  the  lantuage  whl^  I  ttnt  quoted  from  this  amend- 
ment extends  that  act.  I  think  It  win  be  necessary  to  put  in 
some  additional  words  If  we  desire  to  continue  this  relief. 
Tb  continue  the  act  Itself  would  mean  to  give  the  President 
authority  to  transfer  this  whole  amoimt  so  that  it  would 
come  under  the  provisions  of  that  act.  and  thereby  destroy 
all  the  allocatlans  or  the  supposed  allocations  made  in  the 
pending  amendment.  That  Is  what  might  be  done  If  the  act 
Itself  were  extended. 

I  do  not  know  whether  It  was  Intended  to  do  that,  or 
whether  It  was  not:  but  I  am  desirous,  as  I  am  sure  all  Sena- 
tors are.  that  the  Federal  Emergency  Relief  Act  of  1933  ihaE 
not  be  ended  on  May  13.  because,  assuming  It  to  be  practi- 
cable at  all.  it  la  certainly  not  possible  within  the  next  2 
months,  or  perhaps  less  than  3  months  after  this  Joint  reso- 
lution shall  be  passed,  to  take  all  these  people  off  the  relief 
roils  and  put  than  on  work  relief. 


Mr.  GLASS.  Mr.  President,  I  may  say  to  the  Senator  that 
we  purpc-sely  did  not  desire  to  complicate  this  joint  resolution 
with  that  question.  I  am  perfectly  confident  that  the  Emer- 
gency Relief  Act  will  be  extended  beyond  May  12  next.  How- 
ever, we  thought  that  was  a  question  which  could  be  decided 
separately  from  this  joint  resolution. 

Mr.  HASTINGS.  I  am  sorry  to  know  that  that  is  true, 
because  it  enlarges  the  powers  which  the  committee  under- 
took to  limit  in  some  measure  after  the  joint  resolution  had 
been  recommitted.  I  was  about  to  suggest  that  in  line  7. 
page  3,  if  we  should  strike  out  the  words  "  relief  as  "  and 
substitute  the  words  "  direct  relief  "  in  the  same  manner  as 
now  authori2;ed  under  the  Federal  Emergency  Relief  Act  of 
1933,  as  amended  ",  it  prot>abIy  would  not  be  necessary  to 
extend  that  act.  If.  however,  the  chairman  of  the  committee 
has  considered  that  matter,  and  desires  to  have  the  joint 
resolution  passed  in  its  present  form,  and  then  to  continue 
the  Federal  Emergency  Relief  Act  of  1933  by  some  other  act 
of  the  Congress.  I  shall  not  in  any  way  attempt  to  interfere 
with  that  course. 

That  brings  me  to  the  suggestion  made  yesterday  by  the 
Senator  from  Vermont  [Mr.  AustiwI.  who  at  first  was  so 
greatly  shocked  that  $4330.000.000  was  to  l>e  turned  over  to 
the  President,  contending  that  it  was  not  consututional.  and 
then  satisfied  himself  with  these  miserable  amendments  to 
the  joint  resolution,  the  first  of  which  is  perhaps  the  most 
dangerous  of  all,  the  one  of  which  I  have  just  spoken- 
Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Mr.  HASTINOS.    I  yield. 

Mr.  LONG.  Does  the  Senator  say  he  understands  that 
that  language  is  what  satisfied  the  Senator  from  Vermont? 

Mr.  HASTINGS.  The  Senator  from  Vermont  said  that  if 
the  joint  resokition  should  not  be  materially  changed  he  was 
likely  to  vote  for  it.  and  he  discussed  these  amendments. 

Mr.  LONG.     That  is  not  the  question  I  a-sked  the  Senator. 

Mr.  HASTINGS.  I  will  say  to  the  Senator  that  that  is 
the  only  way  in  which  I  can  answer  the  question.  I  cannot 
do  anything  more  than  call  attention  to  what  the  Senator 
said. 

Mr.  LONG.  The  Senator  may  not  want  to  answer  my 
question,  but  I  wish  to  state  It  again.  Does  the  Senator 
understand  that  language  to  be  what  caused  the  Senator 
from  Vermont  to  take  that  stand?  That  i.s  not  what  I 
understood  brought  about  that  result. 

Mr.  HASTINOS.  Mr.  Fresldent.  what  I  may  say  here 
with  respect  to  this  amendment  will  be  largely  in  an.swer  to 
the  argument  made  by  the  Senator  from   Vermont 

The  Senator  from  South  Carolina  [Mr  Byrnes),  in 
answer  to  the  Senator  from  Michigan  (Mr.  VAWDEifBEncl, 
called  attention  to  the  fact  that  the  President  has  said  what 
he  proposes  to  do  with  this  money.  He  argued  to  the  Senate 
that  that  ought  to  be  reasonably  satisfactory,  particularly  to 
those  who  have  confidence  in  the  judgment  of  the  President. 
But  it  has  always  seemed  to  me  that  a  Member  of  this  body 
ought  to  be  able  to  complain  with  reference  to  what  the 
body  itself  is  atwut  to  do  without  having  some  Senator  say 
to  him  that  it  Is  because  he  has  no  faith  in  the  President 
of  the  United  States. 

I  disregard  entirely  who  may  be  President  of  the  United 
States  or  how  much  confidence  we  ought  to  have  in  his 
integrity  and  judgment.  That  Is  wholly  beside  the  point. 
As  the  distinguished  Senator  from  Vermont  emphasized  here 
yesterday,  it  is  the  business  of  the  legislative  body  in  appro- 
priating money  to  know,  with  some  good  reason,  and  to  have 
some  fair  Intelligence  as  to  what  is  to  be  done  with  the 
money.  It  is  for  that  reason  that  I  call  attention  to  the 
first  few  Mnes  of  the  amendment  which  permit  the  President 
to  take  that  whole  sum  and  pass  it  over  to  the  Federal  Emer- 
gency Rebef  Administration  provided  In  the  act  of  1933.  after 
it  shall  have  been  extended,  and  from  that  fund  it  may  use 
money  in  direct  relief  or  It  may  do  all  kinds  of  thhigs  that 
are  authorized  under  that  act. 

It  will  be  borne  in  mind  by  the  Senate  that  this  is  not 
only  a  relief  act.  but  it  is  a  relief  and  work-relief  act  Just  as 
is  the  pending  joint  resolution.    The  sanctity  of  the  partlcu- 
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lar  amendment  is  that  it  is  what  is  called  a  "  break-down  "  of 
what  the  President  must  do  with  this  money. 

Mr  GLASS.  What  the  President  may  do  with  the  money; 
not  what  he  must  do.  There  Is  nothing  ha  the  Johat  resolu- 
tion that  at  all  says  what  he  must  do.         ^  ,^    „         .^ 

Mr  HASTINGS.  I  know  the  Chairman  of  the  Committee 
on  Appropriations  has  that  feeling  about  It.  I JWi^  "i« 
amendment  Is  some  Improvement  over  the  original  Joint 
resolution.    I  agree  with  the  Senator  from  Vermont  to  that 

"^^^^  not  greatly  impressed  with  the  word  "  miscellaneous  " 
Included  In  the  amendment.  I  am  Inclined  to  think, 
although  I  am  by  no  means  certahi.  that  the  word  '  mis- 
cellaneous ••  has  relation  to  the  words  which  precede  it,  and 
the  particular  projects  which  must  be  miscellaneous  projects 
of  a  like  character. 

But  to  my  mind  that  Is  wholly  unimportant,  because, 
as  the  distinguished  Chahman  of  the  Appropriations  Com- 
mittee has  said,  pretty  nearly  anything  can  be  done  under 
the  measure.    There  are.  however,  some  limltaUons.    Under 
the  previous  measure  I  had  in  mhad  that  the  President 
might  buy  and  operate  a  railroad;  I  had  in  mind  that  he 
might  establish  a  newspaper  in  every  congressional  district 
in  the  country.    I  do  not  think  cither  of  those  things  could 
be  done  under  the  measure  as  it  Is  now  before  us,  although 
I  am  not  quite  certain,    I  should  like  to  ask  a  question  of 
those  who  are  satisfied  with  the  amendment.    It  Is  prorlded 
that  some  of  the  money  "  shall  be  available  for  the  foUowing 
classes  of  projects,  and  the  amounts  to  be  expended  for 
each  class  shall  not.  except  as  hereinafter  provided,  exceed 
the   respective   amounts  stated— namely,  highways,   roads, 
streets,   and  grade-crossing  eliminations.  $800,000,000."     I 
invite  attention  to  the  fact  that  persons  who  are  anxious 
that  some  of  this  money  shall  be  used  for  these  projects 
have  absolutely  no  asstu^nce  that  a  single  dollar  of  it  will 
be  used  for  any  such  purpose.    In  other  words,  where  tiie 
$800  000.000  is  set  up  there  is  nothing  In  the  amendment 
itself  which  compels  the  President  to  spend  a  single  dollar 
for  that  project.    The  same  thing  is  true  with  respect  to 
rehabiUtation  and  relief  In  stricken  agricultural  areas,  for 
which   $500,000,000   is  provided,  and  as  to  all  the  other 
projects  set  out. 

In  order  that  I  mlj^t  make  a  little  more  clear  what 
might  be  done  I  have  drafted  a  new  resolution  applying 
to  roads.  It  is  not  exaggerated,  but  I  think  It  will  demon- 
strate what  may  be  the  result  imder  the  amendment  which 
is  satisfactory  to  the  Senator  from  Vermont: 

Resolved,  etc..  That  in  order  to  provide  work  reUef  tbere  U 
hereby  aporoprlated.  out  of  any  money  in  the  Treasury  not  other- 
wise appropriated,  and  in  the  diacreUon  and  under  the  direction 
oX  the  President.  »800,000,000  to  be  u»d  for  highways,  roada, 
■treeta,  and  grade -croeaing  ellmlnaUon  projecto.  The  Pr«ident 
ahall  not  be  required  under  thla  reeolutton  to  um  any  <rf  said 
funds  for  said  VurpoM*.  U.  however,  the  Prertdent  conclude  to 
uae  said  funds  for  said  purpoae.  and  In  order  that  he  may  have 
addit  onal  funds  for  the  same  purpose,  there  U  hereby  appro- 
priated an  additional  «\im  ct  $941,000,000. 

l-he  $941,000,000  I  get  by  taking  M  percent  of  $4,706,000.- 
000.  which  I  understand  to  be  the  amount  as  of  today. 

The  President  shall  not  be  required  to  allocate  any  part  of  such 
fund  to  any  particular  BtaU.  He  la  hereby  autborlMd  to  spend 
the  whole  of  said  sum  In  a  single  State  or  In  •^J^^,?^J^. 
wholly  m  his  discretion.  NothUig  In  this  re«>lutlon  *»»*"^P«'«o' 
the  President  from  spending  any  or  all  «r  eaW  mm  In  the  t«rl- 
torles   and    poaaesalons   of    the   United   Btats^   esduslve   of   any 

State.  -. 

The  President  may.  In  his  dlacreUon.  oonstruct  om  or  more 
highways  extending  from  the  Atlantic  to  the  P»^c  ^ceans^^ 
likewise  may  construct  one  or  more  bJgbwaya  tram  the  northern 
portion  of  the  United  SUtes  to  the  aoiltlMrn  porttact. 

Prevailing  wage  provisions  In  the  present  law  shall  not  apply 
to  the  projects  coitnicted  under  this  rwoluttcm.  nor  fl^ll  th« 
Resident  be  compelled  to  buy  local  material,  but  may  Import  It 
from  abroad 
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committee  or  some  member  of  the  c«nmlttee,  if  he  caxv— 
to  teU  me  what  is  to  be  done  under  such  a  provlsloin  as  that. 
Does  it  mean  that  the  President  is  to  build  houses?  If  so. 
what  is  to  be  done  with  the  houses?  Will  the  houses,  aftar 
they  are  built,  belong  to  the  Government? 
•nie  provision  is — 

Housing.  $460,000,000. 


Mr  President,  I  should  lik«  to  can  attention  to  another 
item  in  this  amendment.   It  constats  of  1  word  and  0  figures: 

Housing.  HSO.OOCOOO. 

Assume  that  the  Senate  has  befora  it  a-jolnt  i«^«ti<» 
appropriating  $450,000,000  for  work  i«lef,  for  houstog:  I 
should  like  some  Member  of  the  Senate— tha  cbafrman  of  the 


I  do  not  know  what  is  to  be  done  with  the  houses.  Are 
people  to  be  taken  off  the  relief  roll  and  put  in  the  houses 
that  are  to  be  built  with  this  $450,000,000? 

I  made  a  Uttle  calculation  as  to  how  many  howses  could  be 
buUt  with  this  amount  of  money.  When  I  get  into  these  fig- 
ures somebody  may  think  I  have  been  Ulking  with  Dr.  Town- 
send;  but  if  these  houses  were  built  on  52-foot  lots,  and  were 
put  in  a  row,  there  would  be  100  lots  for  each  mile;  and  if  a 
$2,000  house  were  built  on  each  lot,  we  should  have  a  cost  of 
$200,000  for  a  mile  of  houses.  Senators  can  make  their  own 
calculations  as  to  the  effect  of  that. 

As  I  say,  $200,000  would  build  a  mile  of  houses  on  52-foot 
lots  at  a  cost  of  $2,000  for  each  house.  If  this  amount  of 
money  were  spent  in  that  way,  we  should  have  a  row  of 
houses  2.250  miles  long,  with  not  very  wide  spaces  between 
them:  and  if  we  should  add  to  this  fund  the  $941,000,000 
resulting  from  taking  20  percent  of  the  whole  amotmt  car- 
ried by  the  Joint  resolution,  we  should  have  enough  money 
to  build  6,955  mUes  of  houses,  twice  as  many  as  would  reach 
from  coast  to  coast  of  this  country,  enough  to  put  houses 
on  both  sides  of  a  highway  reaching  from  the  Atlantic  coast 
to  the  Pacific  coast.  If  we  should  calculate  the  highway 
fund  provided  in  this  amendment  at  $80,000  a  mile,  wo 
should  have  enough  money  in  it  to  build  10,000  miles  of 
road;  and,  for  all  I  know,  it  may  be  contemjdated  to  build 
such  a  highway  with  houses  on  each  side  of  it. 

Is  not  the  Senate  entitled  to  know,  however,  what  axis 
housing  fund  is  to  be  used  for?  Can  it  be  toteUigently  de- 
scribed by  using  the  word  "housing"?  We  cannot  even 
get  an  intelligent  definition  of  "  housing  "  by  going  to  the 
dictionary.  It  might  mean  pretty  nearly  anything.  I  tWnk 
the  Senate  Is  entitled  to  know  what  it  means  as  used  in  this 
amendment,  and  I  do  not  know  how  anybody  can  be  satis- 
fled  to  appropriate  that  sum  of  money  without  toowtof 
what  is  to  be  done  with  the  houses.  Are  they  to  be  built 
and  sold?  Are  they  to  be  built  and  rented?  Is  the  Gov- 
ernment to  control  aU  these  houses?  Is  the  Government 
to  give  them  away  to  people  who  need  them?  .... 

I  caU  the  attention  of  the  Senate  to  the  fact  that  the 
Home  Owners'  Loan  Act  of  1933,  which  we  passed  to  an 
effort  to  help  the  home  owners,  covers  eight  pages  of  printed 
matter  and  provides  that  an  todlvidual  cannot  be  helped  to 
a  greater  extent  than  $20,000;  and  for  weeks  the  House  <rf 
Representatives  has  been  trying  to  tocrease  the  amount. 
Under  that  act  money  can  be  loaned  to  a  home  owner  only 
to  the  extent  of  80  percent  of  the  appraised  value  of  hia 
home,  and  the  act  goes  toto  great  detaU  as  to  how  these 
few  millions  of  dollars  are  to  be  spent  to  help  the  home 
owners  Having  passed  that  act  to  1933,  however,  we  are 
now  asked.  2  years  later,  to  support  a  jotot  resolution  with 
$450,000,000  to  it  for  what  is  described  only  by  the  one 
word  "  housing." 

I  respectfully  submit  that  the  country  is  entitled  to  know 
and  the  Senate  is  entitled  to  know  what  is  to  be  done  with 
that  money.  I  am  entitied  to  know  whether  or  not  the 
Government  is  to  come  toto  my  State  and  buUd  houses.  I 
am  entiUed  to  know  whether  or  not  the  Government  is  to 
come  toto  my  State  and  build  houses  to  competitton  with 
the  contiuctors  to  my  State.  Every  Senator  here  Is  entitled 
to  have  the  same  information. 

I  have  not  the  slightest  idea  what  Is  to  be  done  with  that 
houstog  money.  No  act  passed  by  the  Congress  of  the 
United  States  deftoes  the  word  "houstog"  to  mean  some- 
thing to  particular. 

The  Jotot  resohition  appropriates  $600,000,000  for  tha 
avilian  Conservation  Corps.  We  know  something  about 
^Hat  because  we  know  that  the  Civilian  Conservation  Corps 
has  been  established;  so  when  we  appropriate  1600.000.000 
for  it  we  have  some  definite  idea  as  to  what  to  to  be  dona 
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wtCh  the  money.  When,  however,  we  are  asked  to  appro- 
priate $460,000,000  with  no  more  description  of  the  purpose 
of  the  appropriation  than  the  word  "  hoiising  ",  I  cannot 
andentand  how  any  Senator  could  be  entirely  satisfied  with 
this  amendment  to  the  extent  of  being  willing  to  vote  for 
it  when  he  was  not  willing  heretofore  to  vote  for  the  large 
sum  carried  by  the  Joint  resolution  withixit  havmg  it  broken 
down. 

Does  the  Senator  from  Arkcansas  [Mr.  Robinson]  desire 
to  have  the  Senate  adjourn  now  for  the  day? 

Mr.  ROBINSON.  Does  the  Senator  Irom  Delaware  wish 
to  continue  his  remarks? 

Mi.  HAJ3TINOS.     I  do  not  desire  to  ki^p  the  Senate  here. 

Mr.  ROBINSON.  Perhaps  a  vote  ciiianot  be  taken  to- 
night. 

Mr.  GLASS.  Mr.  President,  I  should  like  to  have  the 
Senate  adjourn  for  the  day  unless  the  Senator  desires  to 
continue  his  remarks  tonight. 

Mr.  LONG.  Mr.  President,  I  send  to  the  desk  an  amend- 
ment I  Intend  to  propose  to  the  pending  joint  resolution. 
I  ask  to  have  the  amendment  printed  so  that  It  may  be 
read  br  Senators  tomorrow  morning.  It  is  an  amendment 
to  the  section  under  consideration. 

TTiere  being  no  objection,  the  amendment  was  ordered  to 
lie  on  the  table,  to  be  printed,  and  to  be  printed  in  the 
RxcoRQ,  as  follows: 

On  Una  17.  pa««  3.  strika  out  "  •000.000.000  "  and  tiuKrt  In  Ueu 
thereof  "  1300.000.000 ",  and  foUowlng  the  aenUcoIon  Insert  the 
foUowlmg:  "For  colleges  and  unlTersltles.  to  be  used  to  advance 
Bonay  to  studcnu  In  need  at  and  dealrlng  financial  assUtance 
ao  thmX  auch  atvdents  may  pay  the  coats  and  Xl\ilng  expenses 
aaceasaxy  for  pursuing  study  at  such  coUeges  or  universities. 
•900.000.000." 

RUBLICITT  OF  nVCOMX-TAX  RJCTtmNS 


Mr.  LA  FOLLETTEL  Mr.  President,  during  the  day  1  pre- 
sented an  amendment  which  I  intend  to  offer  in  the  nature 
of  a  substitute  for  House  bill  6359,  relating  to  the  repeal  of 
the  so-called  "  pink  slip  "  provision  of  the  income-tax  law. 
A  number  of  Senators  have  indicated  some  interest  in  the 
amendment,  and  I.  therefore,  ask  unanimous  consent  that 
it  may  be  incorporated  in  the  Rscoas  as  a  part  of  my  re- 
marks. / 

There  being  no  objection,  the  proposed  amendment  was 
ordered  to  be  printed  in  the  Rscoas,  as  follows: 

strike  out  all  after  the  enacting  dauae  and  Insert  In  lieu  thereof 
the  following; 

"  That  section  55  of  the  Revenue  Act  of  1934  Is  amended  to  read 
■•  follows. 

**  '  Sac.  56.  Publicity  of  returns: 

"'(a)  Returns  made  under  this  title  upon  which  the  tax  has 
baen  determined  by  tht  Commissioner  shall  constitute  public  rec- 
ords and  shall  be  open  to  public  examination  and  Inspection  under 
rulea  aad  rairulatlons  promulgated  by  the  Secretary  and  approved 
by  tile  President.  Whenever  a  return  la  open  to  the  Inspection  of 
any  parson  a  cartlfiad  copy  thereof  ahall.  upon  request,  be  fur- 
nlah«Kl  to  any  person  under  rules  and  regulations  prescribed  by  the 
Oommlssloner  with  the  approval  of  the  Secretary.  The  Commia- 
aUmer  may  prescribe  a  ressooabla  fee  for  fxu^lahlng  such  copy. 

"  '  ( b )  ( 1 )  The  Secretary  and  any  oOcer  or  employee  ot  the 
Treasury  Department,  upon  request  from  the  Committee  on  Ways 
and  Means  of  the  House  of  Representatives,  the  Committee  on 
Finance  of  tba  Senate,  or  a  aelect  committee  of  the  Senate  or  House 
apeclalJy  authoiiaed  to  Investigate  retuma  by  a  resolution  of  the 
Senate  or  Hoiise.  or  a  joint  conunittee  so  authorised  by  concurrent 
resolution,  shall  furnish  such  committee  sitting  in  executive  sen- 
Hon  with  any  data  of  any  character  contained  In  or  shown  by  any 
return. 

"  (2)  Any  such  committee  shall  have  the  right,  acting  directly 
as  s  conunittee.  or  by  or  through  such  examiners  or  agents  as  it 
may  designate  or  appoint,  to  Inspect  any  or  ail  of  the  returns  at 
such  times  and  In  such  manner  as  It  may  determine. 

"  '(3)  Any  relevant  or  useful  Informatkm  thus  obtained  may  be 
aubmitted  by  the  committee  obtaining  It  to  the  Senate  or  the 
House,  or  to  both  the  Senate  and  the  House,  as  the  case  may  be 

"•(c)  The  proper  officers  of  any  State  may.  upon  the  req\ie»t  of 
the  Governor  thereof,  have  access  to  the  retxims  of  any  cori>ara- 
tion.  or  to  an  abstract  thereof  showing  the  name  and  income  of  the 
corporation,  at  such  times  and  In  such  maxuier  as  the  Secretairy 
may  prcacrlba. 

"  '(d)  All  bona  fide  shareholders  of  record  owning  1  percent  or 
more  ot  the  cmtatending  stock  of  any  corporation,  shall,  upon 
malrlng  request  of  the  Commissioner,  be  allowed  to  examine  the 
annual  tneooie  returns  of  such  corporation  and  of  Its  subaldlanes 
Any  shsrahoMar  who  pursuant  to  tha  proelaloBs  of  this  section  is 
allowed  to  ewa,»>tna  the  return  of  any  oorpcratlon.  azkd  who  makea 
kAOwn  In  any  manner  whatever  not  provteled  by  l»w  or  pemUtta4 


by   regulations   the   amount  or   source   of   Income,    profits,   losses, 

expenditures  or  any  particular  thereof,  set  forth  or  disclosed  In 
any  such  return,  shall  be  guilty  of  a  misdemeanor  and  be  punished 
by'a  fine  not  exceeding  •1,000  or  by  Imprisonment  not  exceeding  1 
year,  or  both 

"(e)  The  Coram!«!slorier  shall  as  soon  as  practicable  In  each 
year  cause  to  be  prepared  and  m.'\de  available  to  public  ln.spe<-tlon 
in  such  manner  as  he  may  determine,  in  the  iWBrr  of  the  collector 
m  c;ich  mternal-rfvenue  district  and  In  such  other  places  as  he 
may  determine,  list.-  containing  the  name  and  t.he  po^t-offlce 
address  of  each  person  making  an  lncocne-t*LX  return  ui  such 
diStn-t 

••■fi  S:)  person  shall  oblaln.  dlvulire  nr  clrcul:i!.e,  or  offer  to 
obtain,  divulge,  or  circulate  for  compensation  any  Information 
cienved  from  aa  Lncoine-ta\  return.  PTuiidcd.  That  this  subsec- 
tion shai:  not  be  con-s'.ruea  to  prohibit  publiciitii  n  by  any  news- 
paper oi  Inforinatlon  derived  from  inrome-tax  return-'^  for  purp<i«es 
of  an;ument  nor  to  prohibit  any  public  speaker  from  referring  to 
such  infurmaiion  in  any  address.  Any  person  violaimg  any  of  the 
prov!ston.s  of  thi.i  subjection  .shall,  upi  n  convu-tiJti  thereof,  bo 
punushed  by  a  fine  of  not  less  than  llCKj  ur  more  than  $500.  or  by 
imprlsorunent  for  not  less  than  I  month  or  more  than  6  months, 
or  by  both  such  fine  and  Imprisonment.'  " 

Ameiid  the  title  &<j  a.s  to  read  "A  bill  to  amend  section  56  of 
the  Rfvenue  Act  of  1934  (relatlntj  to  publicity  of  Income-tax 
returns)    " 

PUBLIC-UTrLITY  HOLDING   COMPANIES 

Mr.  McKELLAR.  Mr.  President,  my  colleagrue  the  junior 
Senator  from  Tenne.s.see  I  Mr.  B.\chm.an1  and  I  have  received 
many  thousands  of  letters  from  Tennessee  about  the 
Wheeler  antiholding  comparii-  bill,  most  of  the  letters  being 
from  persons  opposed  to  the  bill. 

The  bill  referred  to  consists  of  HO  pages,  and  contains  a 
great  many  intrici*te  proposals.  My  colleague  and  I  have 
not  had  time  to  give  it  and  the  proposals  therein  contained 
proper  attention,  but  shall  do  so  at  the  very  earliest  oppor- 
tunity, and  give  the  opinions  of  our  correspondents  every 
attention. 

We  find  it  absolutely  impossible,  with  our  present  ofiflce 
forces,  to  answer  each  one  of  the  letters  personally.  We 
hope,  therefore,  that  every  one  who  has  written  upon  this 
matter  will  take  this  statement  as  an  acknowledgement  of" 
his  or  her  letter,  and  will  understand  that  we  cannot  make 
an  immediate  personal  reply  becau.je  of  the  unusual  volume 
of  these  letters. 

Mr.  CLARK.  Mr.  President,  I  thank  the  Senator  for 
making  this  statement.  In  the  last  week  15.000  letters  on 
this  subject  have  poured  in  on  me.  I  understand  that  each 
utility  in  my  State  has  notified  each  of  its  employees  that 
if  he  cannot  get  40  letters  sent  to  the  Senators  and  Repre- 
sentatives from  Missouri  he  will  be  discharged.  The  result 
ha.s  been  that  in  my  Sunday  morning  mail,  usually  very 
light,  I  received  6.000  letters  of  thts  character.  I  thaj\k 
the  Senator  from  Tennessee  for  calling  attention  to  this 
matter  for  the  Record. 

Mr.  McKELLAR.  My  colleague  and  I  rt^reived  so  many 
letters  from  Tennessee  that  we  were  obliged.  In  justice  to  our 
offlce  forces,  not  to  reply  to  them  personally. 

Mr.  BYRNES.  Mr.  President,  I  a.sk  to  have  in-^erted  in  the 
Record  a  communication  enclosed  in  a  letti"'r  I  have  received, 
the  comnv.'nication  bein«  from  the  Asso<iat.^d  Gas  k  Electric 
Co.  to  the  security  holders  of  the  Associated  Gas  L  Electric 
system,  calling  upon  the  owner.^  of  securities  to  write  to 
Senators  and  Members  of  the  House  of  Repre-^ientatives. 

I  also  ask  to  have  irtserted  a  circular  letter  which  was  pre- 
sented to  the  employees  of  a  holding  company  .setting  forth 
the  objections  to  the  bill  to  which  the  Senator  from  Tennes- 
see has  called  attention,  describing  it  as  a  demagogic  attempt 
to  destroy  industry,  and  makiiig  a  few  comments  about  the 
bill. 

It  is  as  a  restilt  of  these  circular  letters  that  the  employees 
of  the  companies  and  the  owners  of  securities  are  writing  to 
the  Members  of  the  House  and  of  the  Senate,  and  I  th.nk  w« 
ought  to  put  these  letters  \n  the  Rccoro. 

The  PRESIDENT  pro  tempore.     Is  there  objection'' 

Tliere  being  no  objection,  the  letters  were  ordered  to  be 
printed  in  the  Record,  ha  follows: 

To  the  Sci-ur-ity  Holders  of  Ataiirtctrd  Gas  A  Blrrtnc  Sy  .Cem 

Th"  rampaii;:!  of  political  p«Ts«^  ution  ai.d  urv.is^  a^a:  .  t  the 
public-utllilv  iiKlustry  has  culmlnnted  with  the  recent  Introduc- 
tion into  Congress  o*  the  so-called  "Public  Utility  .let  of  1»34  •• 
(House   bill  S-iM,  Senate   biU   1726).     This  leciaiaioon  prupoees   to 
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nlace  duMIc  utilities  under  the  pewar  ef  three  Pa6«»I  oooanals- 
JioS  £dS««ly  pfovlde.  for  the  •holltlaa  of  paWte-ntOlty  hold- 
ing companies  at  the  end  of  5  yean  or  earlier. 

It  is  doubtful  If  more  OitmOc  or  vtolous  leglSlatloa  was  ever  sub- 
mitted to  Congress.  It  goes  fsr  beyond  regulatton  by  OovMnment. 
It  means  management  by  Qoremment  and  destructloD  by  Oovem- 

"iSie  contribution  of  the  holding  company  to  the  TOmfort  and 
convenience  of  the  American  people  has  been  equaled  by  few  other 
Institutions.  Holding  company  operation  throughout  the  country 
has  meant  unlflcaUon.  extension,  and  cheepenlng  of  the  charge  for 
electric  service.  The  wiping  out  of  holding  companies  can  only 
mean  the  wiping  out  of  tovestments  owned  by  mllllonB  of  their 
security  holders  and  the  end  of  the  valuable  ssalstance  to  operat- 
intt  companies  and  their  oonsumers  which  holding  companlM  have 
given  m  the  past  and  wlU  give  In  the  future  If  they  are  not  denied 
by  law  the  right  to  exist.  _,»..„k   .♦ 

WhUe  this  company  will  do  everything  In  Ite  power  which  It 
properly  may  to  defeat  thla  bill,  you  can  aocompllsh  much  more 
by  direct  action  of  your  own.  It  la  time  you  took  such  action. 
Furthermore,  persons  Interested  In  other  Unas  of  business  should 
also  take  heed  and  act  likewise.  No  one  can  tell  how  long  before 
some  other  line  of  industry  will  be  singled  out. 

You  cannot  afford  to  permit  the  passage  of  thla  legislation.  Tour 
Senators  and  RepresentaUves  In  Congress  are  Usted  on  the  reverse 
side  of  this  letter.  Write  them  that  you  protest  against  the  de- 
struction of  holding  companies,  the  wrecking  of  private  invest- 
ments and  the  domination  of  the  electrical  Indtistry  by  political 
agencies.  Ask  them  what  possible  reason  exists  for  such  drastic 
and  confiscatory  legislation.  

If  convenient,  we  would  appreciate  your  sendlngua  copies  of 
your  letters  and  copies  of  the  replies  you  receive.  Prompt  action 
on  your  part  is  necessary  as  hearings  on  these  bins  before  congres- 
sional committees  are  now  under  way. 

very  truly  yours.  associstb,  Gas  &  Bi-cnuc  Co. 
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OBjxcnoNs  TO  Pttbioc-Utiijtt  HoLDoro  OoMPSirr  Bill 

A.    MAJOR  OBJECTXCm 

1  It  iB  a  demagogic  attempt  to  destroy.  In  the  public-utility  In- 
dustry only,  a  form  of  organization  which  can  continue  In  aU  other 
branches  of  activity,  Including  railroad.  Industrial,  mining,  com- 
mercial, and  social.  _^  ,  _»     «^   ..   ^*m^,i*   +« 

2  It  contains  many  misstatements  at  fact  and  Is  difficult  to 
understand,   except  that   It  does  leave  clear  a  goal  of   complete 

3.  It  permits  Federal  agencies  to  dictate  and  control  In  matters 
that  are  local  and  subject  to  State  control. 

4  It  Is  unjust  and  discriminatory  class  legislation— today  It  Is 
the  public  utilities;  tomorrow  It-may  be  your  neighbor's  business. 

6  It  can  only  lead  to  one  idtlmate  end.  complete  Federal  domi- 
nation and  control,  with  the  attendant  bureaucratic  evUs  and 
••  pork  barrel  "  waste. 

B.    OBJBCnONS    BT    HOLDIHO-COMFaKT   KKFLOTXB 

Only  one  thing  Is  obvious  If  the  bill  is  passed,  he  wUl  lose  his 
Job  at  eny  time  between  the  date  the  bill  passes  and  January  1. 
1940. 

C.    OBJECTIONS  BT  OP^RATIHO-COlfPAHT  SMFLOTaS 

1  Holding  companies  will  heslUte  to  finance  additions  and  im- 
provements with  the  result  construction,  maintenance,  and  dis- 
tribution staffs  must  be  reduced.  _.  .,  ^    *i,^>_>,„ 

2  Purchases  of  materials  and  supplies  will  be  curtailed,  thereby 
affecting  purchasing  stores,  and  affiliated  employees. 

3  New  business  efforts  and  cooperative  pro««™?  ^^  ,^  ^^.T 
rupted;  financing  these  sales  and  cooperation  wltii  the  d^lers^  1 
be  uncertain;  a  number  of  the  employees  will  no  doubt  lose  their 

4  As  the  holding  companies  lose  their  control,  new  Interests  wlU 
take  charge  of  the  individual  operating  units.  a«»«^„^i^*rf' 
department  heads,  and  many  others  will  no  doubt  be  «^Pl^°*«*,^y 
men  friendly  to  the  new  interests.  As  tiiCM  changes  *«*«  Pl»ce  the 
other  employees  In  all  departments  will  In  some  manner  be  affected 
by  the  policies  of  the  new  Interests.  .„..„,ww-  «f 

6.  While  the  period  of  grace  U  labeled  5  7^8.  the  VroceBsot 
disintegration  and  liquidation  will  begin  Immediately,  and  every 
tradesman,  shopkeeper,  and  local  banker  will  be  affected. 

Mr  GLASS.  I  should  like  to  inquire  if  any  of  the  Senators 
have  received  letters  advocating  holding  companies  for 
banks?  ^      , 

Ur  CLARK.  Mr.  President,  I  wiU  say  to  the  Senator  from 
Virginia  that  there  have  been  just  a  few  trickles  of  the  deluge 
along  that  Une.    I  have  had  a  few  letters  on  that  subject. 

Mr  GLASS.    Advocating  holding  companies  for  banks? 

Mr.  CLARK-  Yes;  I  have  had  some  from  the  States  of 
Minnesota  and  Iowa  on  that  subject. 

Mr.  GLASS.    Advocathig  holdtag  companies  for  banks? 

Mr.  CLARK.     Yes. 

Mr.  GLASS.    Have  they  heard  from  Michigan? 

Mr.  CLARK.    I  am  not  informed  as  to  that. 


KZaCUTZTE  sissioir 
Mr.  GLASS.    I  move  that  the  Senate  proceed  to  the  con- 
sideration of  executive  business.  ^^ 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

EXKCxrnvc  mxssagk  sxtdukd 
The  PRESIDENT  pro  tempore  laid  before  the  Senate  a 
message  from  the  President  of  the  United  States  suhmltthig 
the  nomination  of  Jc^m  M.  Moore,  of  Kentucky,  to  be  United 
States  marshal,  eastern  district  of  Kentucky,  to  succeed 
James  H.  Hammons,  term  expired,  which  was  referred  to  the 
Committee  on  the  Judiciary. 

EXEctrrrvx  rbports  or  comcTTnBS 
Mr.  LOGAN,  from  the  CcMnmittee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  Loomls  B.  Cra^r,  of 
Kentucky,  to  be  United  States  marshal  for  the  western  dis- 
trict of  Kentucky.  ■ 

Mr.  DIETERICH,  from  the  Committee  on  the  Judiciary, 
reported  favorably  the  nomination  of  John  J.  Bare,  of  Michi- 
gan, to  be  United  States  marshal  for  the  eastern  district  of 
Michigan. 

Mr.  McKELLAR,  from  the  Committee  on  Post  OfBces  and 
Post  Roads,  reported  favorably  the  nominations  of  several 
postmasters. 

Mr.  TRAMMELL,  from  the  Committee  on  Post  OfUces  and 
Post  Roads,  reported  favorably  the  nominations  of  several 
postmasters  in  the  State  of  Florida. 

He  also,  from  the  Committee  on  Naval  Affah-s.  reported 
favorably  the  nominations  of  sundry  officers  in  the  Navy 
and  in  the  Marine  Corps. 

The  PRESIDENT  pro  tempore.  The  reports  wiU  be  placed 
on  the  Executive  Calendar. 

If  there  be  no  further  repwts  of  committees,  the  calendar 
is  in  order. 

THX    JXISICZART 

The  legislative  clerk  read  the  nomination  of  Edward  Q. 
Dimn  to  be  United  States  attorney,  northern  district  of  Iowa. 

Iowa.  .,    A.,        4.1. 

The  PRESIDENT  pro  tempore.    Without  objection,  the 

nomination  is  confirmed. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  simdry  nominations 
of  jxjstmasters. 

Mr.  McKELLAR.  I  ask  that  the  nominations  of  post- 
masters be  confirmed  en  bloc. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nominations  of  postmasters  are  confirmed  en  bloc. 

That  completes  the  calendar. 

ADjoxjRmcxirr 

Mr.  ROBINSON.  As  in  legislative  session.  I  idove  that 
the  Senate  stand  adjourned  until  12  o'clock  tomorrow. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  5  minutes 
p  m  )  the  Senate,  hi  legislative  session,  adjourned  until  to- 
morrow Wednesday,  March  13,  1935,  at  12  o'clock  meridian. 


NOMINATION 

Executive  nomination   received  by  the   Senate   March   12 

(legislative  day  of  Mar.  4).  1935 

United  States  Marshal 

John  M.  Moore,  of  Kentucky,  to  be  United  States  marshal, 

eastern  district  of  Kentucky,  to  succeed  James  H.  Hammons, 

term  expired. 

CONFIRMATIONS 

Executive  nominations  connrmed  by  the  Senate  March  12 

(.legislative  day  of  Mar.  4) ,  1935 

United  States  Attorney 

Edward  G.  Dunn  to  be  United  States  attorney,  nortbem 

district  of  Iowa. 
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March  12 


PosmASTKU 
AKKAJfSAa 

Horace  L.  Lay.  Amity. 
Thomas  S.  Reynolds,  Bradley. 
Lewus  E.  Smith.  Cabot. 
Hazel  N.  Poe.  England. 
Elmer  Austin,  Gravettc 
Leo  D.  Perdiie.  Loiiann 
Cordelia  R.  JacJcson.  MarlamuL 

Floyd  B.  Paulkerson,  Angola. 
Thomas  R.  Teegardin,  Hamilton. 
Charles  D.  Manaugh,  Hanover. 
Linda  M.  Peine.  Oldenburg. 
James  C.  Rice,  Spencer. 

KENTUCKY 

Laura  V.  Coleman.  Axkchorage. 
Battle  R.  Tanner,  Barlow. 
Jesse  B.  Pope,  Brooksrille. 

Milton  T.  Pullenwider.  Shelbyvllle. 
Mary  K.  Diersing.  Shively. 

ancHTGAif 
Benning  R.  SJolander.  Ishpeming. 


nZBIASKA 

Robert  L.  Isham.  Chadron. 

OHIO 

Howard  M.  Whitehead.  Alexandria. 
RaymoDd  E.  Pissel.  Galena. 
Ray  H.  Strouse.  McComb. 
Harold  P.  Sweeney.  Rnssells  Potoi. 
Thomas  B.  Gephart,  Williamsport. 

OKLAHOMA 

C.  Gleason  Walker.  Fairland. 
Marvin  A.  Peacock,  Fletcher. 


Robert  K.  Branscom.  Coal  Creek. 
Pred  C.  Lindsay,  Greeneville. 
William  R.  Massey.  Harriman. 
George  R.  McDade,  Nonis. 
Jean  N.  McGuire.  Sweetwater. 

TKXAS 

Howard  L.  Smith.  Alamo. 

Hugh  B.  Edens.  Big  Lake. 

John  E.  Morris.  Borger. 

Robert  H.  Poster,  Cooper. 

Clark  A.  Fortner.  Crosby. 

Gladys  J.  Leary.  BStelhne. 

Daniel  B.  Shrader.  Frisco. 

Curtis  R.  Blake.  Frost. 

Aureil  J.  Wigley.  Ingleslde. 

ScLeia  L.  Dennis,  Jackstwro. 

Richard  Hubbard  Lemmon,  Jefferson. 

Robert  L.  Peebles.  Lexington. 

Charley  J.  McCoUum.  Lockney. 

John  M.  Green,  Mount  Eiitenn-lse. 

A.  J.  Gardner.  Btfuleshoe. 

William  O.  Haizllp.  Nederland. 

Maude  A.  Price.  Petrolia. 

Jack  B.  York.  Pharr. 

Hobart  Lsrtal.  Quinlan. 

Edward  A.  Beckman,  Sealy. 

Adlai  C.  Breustedt,  Seguin. 

Jewell  F.  Cobb,  Seminole, 

Robert  A.  Meuth.  Skidmore. 

Tenie  B.  Colbert.  Stamford. 

Nena  M.  Hams,  Sugar  Land. 

Edcar  H.  McBlroy.  Waxataachle. 


HOUSE  OF  REPRESENTATI\TS 

Tuesday.  March  12.  19r,5 

The  House  met  at  11  o'clock  a.  m. 

Rev.  James  Shera  Monuomery.  D.  D..  offered  the  foliowuig 
prayer : 

Wno  Shan  ascmd  into  the  hiU  of  thf  Lord''  cyr  who  shall 

stand  in  His  holy  placf? 

He  that  hath  elf  an  hands,  and  a  %mre  heart;  rcha  ha^h 
not   lifted   up  hts   soul  unto   vanity,   nor   swiffn   dec-nttuily. 

Almighty  God.  unto  whom  all  hearts  are  open.  aU  deiirej 
known,  and  from  whom  no  i,ecri't.s  are  hid,  clean.*  the 
thoughts  of  our  hearts  by  the  In.spirBtion  of  Thy  Holy  RplriL. 
that  wf  may  perfectly  love  Th*^,  and  worthily  magnify  Thy 
holy  name.     Through  Jesus  Chriiit  our  Lord.     Amen. 

The  Journal  of  the  proceedaigs  of  yesterday  was  read  and 
approved. 

BfBSSACES   mOM   THt   FUISIDKWT 

Sundry  messages  in  writing  from  the  Prcoidti:t  of  the 
United  States  were  communicated  to  tlie  House  by  Mr  l^lta, 
one  of  his  s«-cretaries. 

roc 

Mr.  STACK.  Mr.  Speaker,  I  would  like  ptrmLssion  tu  ad- 
dress the  House  for  1  mmute  on  the  fog.  atrao.sphtr: :  und 
otherv.L'ie. 

The  SPEAKER.  The  gentleman  from  Pennsylvania  a^ics 
unanimous  con-sent  to  address  the  Huu.se  fur  I  minute.  Is 
there  objection? 

There  was  no  objection. 

Mr.  STACK.  Mr.  Speaker  and  fellow  colleagues  of  the 
House,  this  morning  coming  to  work  I  noticed  thai  there  was 
a  bit  of  fog  in  the  atmasphere,  but  tonight  before  the  .sun 
goes  down  the  atmosphere  will  clear. 

Last  night  I  listened  with  admiration  Ui  that  man  of  God 
from  Miciugan  who  wants  to  clear  the  pulitical  atmosphere. 
He  reiterated  a  statement  that  he  la  still  with  Roo.>eveU  a:id 
against  his  money  advisers.  I  thmk  we  owe  a  vote  of  ih^uiks 
to  that  man  of  God  from  Michigan,  and  if  it  is  m  ord-^r  I  so 
move  you.  Mr.  Speaker. 

Mr.  BLANTON  1  make  the  point  of  order.  Mr.  Speaker, 
that  that  is  not  m  order. 

Mr.  STACK.     Thank  you,  Mr.  Blaxtom.     LLaughtt'r.j 

HOMl.  SWIKT  HOin 

Mr    S>fYDER.     Mr.  Speaker.  I  ask  unanimous  con-^ent  to 
extend  ta>'  own  remarks  In  the  Record  on  the  duty  of  the 
Government  on  the  Home  Owners'  Loan  Corporation. 
The  SPEAKER.     Is  there  objection? 
There  wa.s  no  objection. 
Mr    SNYDER.     Mr.  Speaker- 
Home,  home.  Bweet,  rveet  home: 
Be  tt  ever  we>  humble. 
There's  no  place  like  home 

The  sentiment  and  force  of  these  three  bnes  ha.s  had  much 
to  do  with  shaping  smd  molding  the  cltizenship-building 
virtues  of  home  life  in  our  Nation  during  the  last  100  years. 

Tvo  years  ago  when  Congress  became  aware  of  the  fact 
that  muitiphed  thousands  of  home  owners  in  the  United 
States  had  lost,  or  were  about  to  lose,  their  homes  becau5e  of 
financial  distre.ss,  they  immediately  looked  about  to  find  ways 
and  means  by  which  the  homes  could  be  saved.  After  due 
con.sideration  the  Home  Owners'  Loan  Corporation  was  ."iet  up. 

It  is  needJe-ss  for  me  to  say  here  that  it  was  a  gigantic 
task  for  the  Government  to  uz>dertake.  Naturally  there 
would  be  many  complicated  angles  In  setting  up  such  a  large 
organization.  It  follows  that  there  would  be  many  avenues 
in  which  there  would  not  be  the  efUcitmcy  desired.  It  is 
only  natural  that  a  certain  percent  would  be  selected  for 
the  vanous  positions  who  would  not  be  fuDy  qualified  to 
render  full  efflclency.  This  Is  true  in  old  set-ups  and  or- 
ganizations such  as  our  banking  institutions,  civil  scrvic'\ 
and   others.     It  would  foUov   that   In  a  new  aet-up   there 
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would  be  a  greater  percent  of  apparent  inconsifitencies  than 
in  an  old  estabUshed  set-up  or  institution. 

However,  the  great  task  confronting  us  as  a  nation  at  that 
time  was.  as  far  as  possible,  to  save  the  little  home  owners 
and  the  farmers  from  losing  their  homes;  to  keep  the  sheriff 
from  selUng  them  out;  to  keep  the  mortgage  holder  from 
closing  in  on  them  and  thus  not  only  shatt*  their  own 
ideals  for  the  rest  of  their  lives,  but  weaken  the  Nation's 
fundamental  institution,  "  the  home." 

I  myself,  know  personally  of  weaknesses  in  the  execution 
of  this  measure  but  I  also  know  that  as  a  whole  it  was  one 
of  the  great  fundamental  procedures  of  the  Seventy-third 
Congre.ss.     It  will  go  down  in  history  as  such. 

By  putting  into  force  the  Home  Owners'  Loan  Corporation 
some  18  months  ago.  we  have  been  able  to  save  thousands, 
yes  hundreds  of  thousands,  of  Uttle  homes,  and  by  extending 
the  time  of  this  Corporation  and  making  additional  appro- 
priations for  the  perpetuation  of  the  same,  we  will  save 
multiplied  thousands  more  homes.  The  same  could  be  said 
of  the  Farm  Loan  Act.     We  will  save  thousands  of  farms 

I  or  the  farmers  who  are  being  overtaxed  just  like  little  home 
owners  have  been  for  the  last  10  or  15  years. 

My  contention  has  always  been  that  we  must  give  adequate  j 
protection    to    the    little    home    owners,    the    fanners,    the  I 
laboren ,  and  the  httle  business  men.    This  act  was  designed  i 
to  do  that,  and  I  am  pleased  to  say  that  it  has  accomplished 
much  m  this  direction,  and  by  extending  it  we  will  continue 

I I  accor.ipl:,sh  much  more  in  the  same  direction. 

In  my  own  State  of  Pennsylvania  I  find,  according  to  data 
furnished  me  this  morning  from  the  main  office  of  the  Home 
Owners'  Loan  Corporation  here  in  Washington  the  follow- 
ing activities  or  accomplishments  under  the  Home  Owners' 
Loan  Act.  since  it  went  into  operation  some  18  months  ago. 
They  are  its  follows:   106.259  appUcations  have  been  received 

III  the  State  of  Pennsylvania;  34,000  of  that  niunber  with- 
drawn or  held  for  further  consideration:  72,105  net  applica- 
tions received;  30.596  applications  pending  in  Pennsylvania; 
10.837  pending  t>efore  dehvery  to  legal  department;  10,837 
p<nding  after  delivery  to  legal  department;  41.509  loans 
allowed  or  closed  in  the  State  of  Pennsylvania;  and  $120,- 
539.981.  amount  of  money  loaned  for  these  loans  In  the  State 
of  Pennsylvania. 

Mr  Speaker,  in  times  like  these  a  nation  must  always 
come  to  the  assistance  of  the  home  owners.  The  strength  of 
aiiv  people  and  in  any  nation  since  the  beginning  of  time 
depends  on  the  attitude  of  the  mind  of  its  people.  Where  a 
p»viple  own  their  own  homes  and  farms  we  find  an  attitude 
that  has  greater  citizenship-building  and  nation-building 
power  than  any  other  one  avenue  of  procedure. 

ADJUSTED-COMPKMSATION  CERTITICATKS 

The  SPEAKER.  Under  a  previous  order  of  the  House,  the 
gentleman  from  Mississippi  IMr.  Ford]  is  recognized  for  20 

minutes. 

Mr.  FORD  of  Mississippi.  Mr.  Speaker,  ever  since  the  first 
adjusted-service  compensation  bill  made  its  appearance  on 
the  floor  of  this  House  in  1920  I  have  beUeved  that  the  vet- 
erans of  the  World  War  should  receive  a  cash  adjustment  for 
the  services  they  rendered  in  defense  of  our  country. 

Adjusted -service  compensation  for  the  American  soldier 
has  been  the  uctim  of  the  bitterest,  longest  drawn  out.  and 
ino.st  powerful  attack  ever  directed  against  any  legislative 
measure.  Yet.  after  16  long  years  of  relentless  opposition 
fi-om  the  big  interests  of  the  country,  the  idea  stiU  survives 
and  .stands  a  monument  to  the  sense  of  justice  of  the  masses 
of  the  people. 

I  am  glad  that  the  Members  of  Congress  will  soon  have  an 
opoortumty  to  pass  a  measure  that  will  pay  the  country's 
greatest  war  debt.  Mr.  Speaker,  when  I  use  tbe  word  "  great- 
est ".  I  do  not  mean  the  largest  in  size  but'refer  to  the  one 
having  the  most  justice  and  equity.  Almost  18  years  have 
passed  since  that  day  in  April  on  which  the  Congress  of  the 
United  States  stood  up  and  solemnly  declared  the  existence 
of  a  state  of  war  between  America  and  Germany.  I  am  glad 
to  sav  that  during  those  18  years  I  have  not  forgotten  how 
our  brave  boys  left  their  homes  and  loved  ones,  endured  the 
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hardships  of  camp  and  the  weariness  of  drill  and  march. 
Neither  have  those  boys  forgotten  the  rough  sea  voyage,  the 
insanitary  and  indescribable  conditions  of  the  trenches,  and 
the  nerve-wracking  hours  and  days  under  the  fire  and  the 
gas  of  the  enemy.  Those  men  were  the  choice  selection  of 
100.000.000  Americans,  and  many  of  them  walked  Into  the 
jaws  of  death  itself  to  save  and  defend  America  and  its  peo- 
ple. Those  who  were  not  under  the  actual  fire  of  the  enemy 
were  subject  to  being  called  at  any  time. 

The  circumstances  under  which  these  young  Americans 
went  to  war  should  be  well  known  to  everyone.    They  were 
not  given  the  opportunity  to  enter  into  any  voltintary  con- 
tract as  to  the  pay  they  should  receive,  and  their  wishes  were 
never  consulted.     The  mighty  voice  of  Uie  United  States 
Government  ordered  them  to  perform  military  duty  for  $30 
a  month  and  such  personal  upkeep  as  might  be  provided 
for  them.    Out  of  that  $30  a  month  $15  had  to  be  sent  to 
dependents  and  $6  was  paid  for  insurance,  leaving  90  per- 
cent of  the  soldiers  with  a  net  pay  of  $9  a  month  or  30  cents 
a  day.    It  is  commonplace,  yet  absolutely  true,  to  say  that 
without  the  soldier  we  would  have  been  helpless  and  defense- 
less;  and  we  all  know  that  they  sacrificed  personal  gain, 
health,  happiness,  and  even  life  itself  in  order  that  our  coun- 
try might  be  protected.    To  that  American  soldier  and  to  his 
loved  ones  the  tragedy  of  war  appeared  in  its  most  horrible 
form,  yet  the  Government  paymaster  made  him  a  30-cent 
man  and  forced  his  family  to  live  amidst  skyrocketing  prices 
on  a  miserable  pittance  of  $15  a  month.    Upon  investigation 
of  the  statistics,  we  find  that  this  same  paymaster,  who  al- 
lowed the  soldier  only  30  cents  a  day,  was  at  the  same  time 
1  paying   civilian  employees  high  salaries  for  services   per- 
formed by  them  in  the  perfect  safety  made  secure  by  the 
valor  of  the  United  States  fighting  man.    A  typical  example 
of  these  high  salaries  is  seen  in  the  pay  of  workers  who  were 
employed  by  the  Government  for  the  construction  of  ships, 
■nieir  basic  wage  was  $12.50  a  day.    U  they  worked  overtime 
their  pay  was  increased.     The  minimimi  wage  in  private 
enterprise  was  very  rarely  imder  $4  a  day  and  in  many  in- 
stances was  far  more  than  that,  yet  the  soldier  could  not 
profit  from  such  delightful  wages.    The  enemy  was  not  fight- 
ing on  the  basis  of  an  8-hour  day.  and  some  days  the  sol- 
dier would  work  for  a  full  24  hours  without  any  increase  in 
remuneration.    Even  before  the  close  of  the  war  our  people 
began  to  see  the  injustice  of  the  low  salary  being  paid  the 
service  man,  so  Congress  provided  that  he  should  be  given 
$60  in  additional  pay  when  discharged  from  the  service. 
Sixty  dollars  was  hardly  more  than  enough  to  pay  for  a  suit 
of  clothes  to  wear  while  looking  for  a  job,  but  it  had  a  very 
significant  indication.    The  conscience  of  the  country  had 
awakened  to  the  justice  of  the  idea  that  the  war  veteran 
should  have  an  adjustment  in  the  amount  of  pay  he  had 
received  for  winning  a  terrible  war,  a  war  from  which  every- 
body but  he  and  his  family  had  secured  their  profits. 

About  this  time  we  saw  the  wizards  of  high  finance  glean 
an  idea  from  the  sentiment  in  favor  of  the  soldier.  The 
railroads,  having  been  under  the  operation  of  the  Govern- 
ment during  the  war,  by  reason  of  contract,  asked  for  com- 
pensation for  injuries  alleged  to  have  been  sustained  as  a 
result  of  Government  operation.  Unlike  the  soldier,  these 
railroads  drew  up  their  own  contract  and  made  their  own 
terms  and  agreement.  Afterward  when  the  profits  were  not 
as  large  as  they  had  intended  them  to  be  under  the  terms 
of  the  contract  there  was  no  serious  opposition  when  the 
Congress  voted  a  billion  dollars  in  cash  as  additional  remu- 
neration to  the  railroad  corporations  of  our  country. 

Then  came  the  war  contractors  who  claimed  injury 
because  the  war  ceased  when  it  did,  so,  in  grand  style,  they 
were  given  a  half  billion  dollars.  These  profiteers  had  been 
under  coercion  from  no  one  and  made  their  own  contracts, 
yet  when  they  decided  they  had  not  made  enough  money 
they  asked  for  more  and  they  got  it.  The  special  committee 
of  the  Senate  investigating  the  munitions  industry  has  just 
recently  brought  to  the  attention  of  the  American  people 
some  very  surprising  and  shocking  facts  concerning  the 
profits  made  by  the  war  profiteers  who  exploited  the  Gov- 
ernment  in   the   sale   of   war   materials-    The   committee 
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learned  that  dunriR  the  4  years  Immediately  preceding  the  ' 
war  the  Hercules  Powder  Co.  made  an  average  yeurly 
profit  of  $1  271.000  but  dunng  the  war  it  made  $7,430,000 
annua!:-/  General  Motors  made  $6,954,000  a  year  before 
and  $J1  700.000  a  year  dunng  the  war.  Anaconda  Cc  pper 
increased  its  profit  from  $10,649,000  to  $34,549,000  yearly. 
BethU-hem  Steel  for  a  similar  period  was  able  to  clear 
$49,427  000  as  compared  to  the  pre-war  $6,840,000  and  at  the 
same  time  Du  Pont  gained  from  $6,092,000  to  $58,076,000. 

In  1913  the  Bethlehem  Loading  Co.  made  a  prcflt  of  362 
percent  on  its  mvestment  in  the  shell-loading  business.  In  . 
1917  Coifs  Fire  Arms  made  64  percent.  Savage  Arms  Corpo- 
ration made  65  percent,  and  Western  Cartridge  Co..  35  per- 
cent. Thus  It  will  be  seen  that  the  profiteers  had  their 
billions  from  the  Government  without  any  effort  while  the 
foldiers  ^-arned  their  meager  30  cents  a  day  by  long  hours  of 
hard  work  and  the  shedding  of  blood. 

The  jivil-service  employee,  who  had  drawn  around  $2,500 
a  year  wh.le  the  soldiers  were  fighting  for  30  cents  a  day, 
W8.S  on  the  mside  of  the  Government  council  and  quickly 
noticed  the  popularity  of  adjustments,  so  his  demand  for 
more  compensation  resulted  m  an  allowance  of  another 
$600,000,000  from  funds  provided  by  the  American  taxpayer. 
Mr  BLANTON  Will  the  gentleman  yield? 
Mr.  FORD  of  Mississippi.     I  yield. 

Mr  BLANTON.  To  be  exact,  there  was  one  bonus  of 
$120  and  two  additional  bonuses  of  $240  paid  to  all  em- 
ployees of  the  Government. 

Mr  FORD  of  Mississippi.  My  good  friend  from  Texas  is 
correct  and  I  thank  the  gentleman. 

In  the  meantime  the  war  veterans  had  received  their  30 
cents,  their  $60  extra  allowance,  and  some  experience  the 
like  of  which  had  never  before  been  witnessed  m  the  history 
of  warfare.  They  had  been  promised  everything;  yet  they 
liad  to  come  home  on  a  stretcher  to  get  anything. 

It  wa--.  argued  that  the  richest  country  in  the  world  could 
well  alTord  to  pay  these  gigantic  sums  for  the  purpose  of 
seeing  justice  done  to  indu-stry  and  to  Government  em- 
ployees. Very  Little  was  said  about  the  profiteer,  but  he  got 
his  anyway.  Congress  did  not  turn  a  deaf  ear  to  the  rail- 
roads, the  war  contractors,  and  the  Government  employees 
when  they  demanded  more  than  $2,000,000,000  from  the 
Treasury,  but  did  ignore  the  request  of  the  financially  ham- 
pered, disease-ndden.  blood-stained  veterans  that  could  be 
seen  in  every  commumty,  village,  town,  and  city  in  the  whole 
United  States  and  who  were  the  victims  of  a  tram  of  events 
set  in  motion  through  no  agency  of  their  own. 

When  the  ability  of  the  Government  to  pay  was  di.scu.s.sed 
some  forgot  that  during  the  war  the  same  Government  had 
loaned  $7,077,114,754  to  the  allied  countries.  It  was  not 
remembered  that  after  the  war  had  actually  stopped  our 
Government  loaned  the  Aliief.  an  additional  $3,273,324,324  70, 
of  which  $2,533,288,825.45  was  in  actual  cash  money.  Today, 
my  friends,  $633,818,220.44  cf  that  sum  loaned  to  those  we 
helped  to  win  the  war  is  past  due  and  unpaid.  This  is  true, 
although  they  used  part  of  the  money  we  loaned  them  for 
the  payment  of  additional  money  to  their  .soldiers. 

When  all  the  facts  have  been  considered  the  question  was 
everywhere  asked.  "  Why  can't  the  soldier  be  given  a  fair 
adjustment  in  the  pay  he  received  while  fighting  for  us, 
and  while  all  others  were  growing  more  rich?  "  It  can 
truthfully  be  said  tjiat  the  moral  sense  of  the  country  dic- 
tated the  enactment  of  an  equitable  adjustment,  but  the 
financial  leaders  of  the  country,  under  the  cloak  of  financial 
wisdom,  always  opposed  the  adjustm'int  and  threatened  a 
serious  deficit  in  the  Treasury  if  the  rights  of  the  veteran 
should  in  any  way  be  recognized. 

Although  the  heart  of  the  people  was  In  sympathy  with 
cash  payment,  opposing  pressure  was  brought  to  bear  from 
the  big  interests  of  the  country,  and  the  attempts  for 
adjusted -service  compensation  were  defeated  in  1920  and 
in  1922  in  the  United  States  Congress. 

Thus,  it  was  that  in  1924,  8  years  after  the  armistice,  the 
question  was  still  unsettled  and  the  cause  was  still  delayed, 
lacking  of  realization. 

In  1923  the  same  old  artillery  and  the  same  old  infantry 
that   had   thundered   so   fearfully   against   adjusted -service 


March   lii 


compensation  m  1920  and  again  in  1922  were  brou':ht  force- 
fully into  play,  but  de.spit*-  the  opposition  a  bill  p-is.sfd 
Con^re.'w  over  the  determined  veto  of  the  President  of  tlie 
United  States. 

Mr.  Speaker,  the  idea  prompting  the  measure  was  one  of 
the  must  praLseworthy  in  the  hi.stnry  of  American  legisla- 
tion, but  there  were  at  least  two  glaring  faulLs  in  the  law  as 
finally  enacted.  The  defects  were-  First,  the  refu-sal  to  pay 
m  ca^h;  and.  second,  the  deduction  of  the  original  $60 
payment  from  the  credit  guen  on  the  certificate.  Our  vet- 
erans were  allowed  an  adjustment  of  $1  a  day  for  home 
service  and  SI  25  a  day  for  service  overseas,  alter  the  deduc- 
tion of  the  $60  original  payment.  I  feel  perfectly  safe  m 
saving  that  if  I  had  been  a  Member  of  Congress  in  1924 
I  would  have  voted  and  woiked  for  ca.sh  payment,  and  I 
would  have  \<^U-d  agal^*.^t  thf  $60  deduct  urn. 

The  country  was  enjoying  prosperity,  the  war  debt  had 
been  materially  reduced,  all  others  had  been  paid  m  ca.sh. 
but  the  war  veterans  were  given  pivstdated  checks,  payable 
27  years  after  the  performance  of  the  ;ervices  they  so  sac- 
riflcmgly  rendered.  The  veteran  who  had  received  the  least, 
who  had  done  the  moi.t.  and  who  needed  the  money  the 
worst,  was  told  to  be  patient  for  20  years,  at  the  end  of 
which  time  he  or  his  heirs  would  receive  an  adjustment. 
Our  Government  paid  the  war  profiteer  more  profit,  it  wiped 
the  slate  clear  of  every  obligation,  while  the  doors  of  the 
Treasury  were  closed  to  the  call  of  the  man  who  hixd  an- 
swered the  call  of  hLs  country. 

With  all  these  facts  before  you.  no  one  can  deny  the  jus- 
tice of  immediate  cash  payment  of  the  adjusted -service  cer- 
tificates. There  ls  no  question  of  our  ability  to  pay.  It  will 
cost  no  more  to  pay  now  than  it  will  in  1945. 
Mr.  YOUNG.  WUl  the  gentleman  yield? 
Mr.  FORD  of  Mississippi.  I  will  yield  to  the  gentleman 
from  Ohio. 

Mr.  YOUNG.  I  agree  with  the  gentleman  that  in  1924 
at  the  height  of  the  Co<jlidge  prasperity  era  our  Govern- 
ment was  in  good  financial  condition  and  could  readily  have 
paid  the  ex -.service  men  in  cash  at  that  time  instead  of  by 
a  postdated  check.  Is  it  not  a  fact  that  our  Government 
at  that  time,  at  the  height  of  the  Coohdge  prosperity,  was 
in  much  b-jtter  financial  condition  to  pay  aur  ex-service  men 
regardless  uf  need  than  at  the  present  time? 

Mr.  FORD  of  Mississippi.  I  agree  that  the  Government 
was  in  much  b^-tter  condition  during  the  height  of  the 
Coohdge  prosperity  era  to  discharge  its  obligation  to  the 
veterans  but  because  it  did  not  see  fit  to  maJte  the  paynicnt 
at  that  time  is  certainly  no  giX)d  reason  why  we  should  now 
deny  the  payment  of  an  obligation  which  is  so  ju.-)tly  duo 
the  World  War  veterans  of  our  country. 

The  credit  of  the  country  is  not  yet  exhausted.  This  side 
of  Congress  has  already  voted  appropriations  totaling  sev- 
eral billions  of  dolars  and  if  it  can  afford  to  do  that  I  see 
no  reason  why  it  could  nut  now  \ute  to  pay  ca^h  for  the 
obligations  it  owes  to  the  veterans  and  which  have  been 
due  smce  1918. 

Mr.  YOUNG.  One  further  question.  A  cash  payment 
for  all  adjusted-compensation  certificates  would  at  the  pres- 
ent time  have  our  Government  pay  to  approximately  750,000 

veterans 

The  SPEAKER.  The  time  of  the  gentleman  from  Mis- 
sissippi has  expired. 

Mr.  YOUNG.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  time  of  the  gentleman  from  Mississippi  be  extended 
for  5  minutes. 

The  SPEAKER.     Is  there  objection? 
There  was  no  objection. 

Mr.  YOUNG.  My  question  is  this:  Five  hundred  and  ten 
thousand  veterans  have  not  even  borrowed  on  their  ad- 
justed-compensation certificates.  In  addition  to  that,  if 
the  adjusted-compensation  certificates  of  these  510.000  vet- 
erans were  paid  in  cash  at  the  present  time,  it  would  entail 
a  payment  from  the  Public  Treasury  of  approximately 
$500,000,000.  Also,  of  our  ex-service  men  there  are  many 
thousands  who  at  the  present  time  are  paying  income  taxes 
to  their  Government.  In  view  of  all  this,  would  not  the 
'  gentleman  be  of  opinion  that  it  would  be  better  first  to 
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exclude  such  ex-service  men  as  I  have  referred  to  from  the 
cash  payment  of  the  bonus  and  pay  to  the  other  ex-service 
men  first? 

Mr.  FORD  of  Mississippi.  Mr.  Speaker,  I  do  not  agree 
with  my  friend  from  Ohio  In  saying  that  we  should  ex- 
clude anyone  from  the  cash  payment  of  their  adjusted- 
service  certificate.  We  did  not  exclude  the  railroad  cor- 
porations, the  war  contractors,  the  war  profiteers,  and  the 
Government  employees  from  receiving  their  adjustments 
because  they  were  not  borrowing  money  nor  because  they 
might  have  been  pasdng  Income  taxes.  We  paid  them  in 
cash,  and  I  think  we  should  do  likewise  to  all  of  the 
veterans. 

Mr.  Speaker,  both  justice  and  reason  are  in  favor  of 
immediate  cash  payment.  The  average  war  veteran  is 
now  a  httle  past  40  years  of  age,  and  there  is  no  doubt  that 
he  would  make  wise  use  of  his  money  if  it  were  paid  him 
now.  There  is  no  doubt  that  the  50-percent  loan  made 
on  the  certificates  in  1931  did  a  great  deal  toward  remedy- 
ing the  depression,  and  complete  payment,  with  the  can- 
celation of  interest  on  all  previous  loans,  would  be  a  great 
value  at  this  time. 

Mr.  Speaker,  the  immediate  cash  payment  of  the  adjusted- 
service  certificate  is  not  a  gift,  it  is  not  a  loan,  it  is  not  a 
dole.  It  is  the  payment  of  an  honest  obligation,  now  long 
since  overdue.  Payment  will  not  only  be  beneficial  to  the 
soldier,  but  will  help  the  whole  country.  The  Government 
can  afford  to  pay  it;  the  people  want  It  paid.     [Applause.] 

LKAVX  or  ABSSHCS 

Mr.  DINGELL.  Ur.  Speaker,  I  rise  at  this  time  to  an- 
nounce the  untimely  death  of  llary  Anne  Sadowski,  the 
little  daughter  of  our  colleague  the  gentkman  from  Michigan 
(Mr.  Sadowski],  and  ask  unanimous  consent  that  he  be 
granted  Indefinite  leave  of  absence  during  this  period  of 
bereavement. 

The  SPEAKER.    Without  objection,  it  will  be  so  ordered. 

There  was  no  objection. 

SUDCOMMITTEE   OK    COICMrnXI   OW   LABOR — ^LXAYK   TO  SIT   DTTRIlfG 

sxssioir  or  thx  hoxki 

Mr.  CONNERY.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  subcommittee  of  the  Committee  on  Labor  be  per- 
mitted to  meet  during  the  session  of  the  House  this  afternoon. 

The  SPEABCER.    Is  there  objection? 

There  was  no  objection. 

CAU.  or  THK  HOUSI 

Mr.  BLANTON.  Mr.  Speaker,  I  make  the  point  of  order 
that  there  is  no  quorum  present.  I  think  the  Members  should 
be  here  to  vote  on  the  Wolcott  $50,000  amendment. 

The  SPEAKER.  The  gentleman  from  "Texas  makes  tlie 
point  of  order  that  there  is  no  quorum  present.  The  Chair 
will  count.  [After  counting.]  Two  hundred  Members  pres- 
ent, not  a  quonim. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  a  call  of 
the  House. 

The  motion  was  agreed  to. 

The  doors  were  closed. 

The  Clerk  called  the  roll,  and  the  following  Members  faUed 
to  answer  to  their  names: 

[Boll  No.  25] 
AUen  DeRouen  Johnaon,  W.  V».    MltcheU.  III. 

Bankhead  Doutrlch  Kahn  0|>toUcy 

Beam  DrevTT  KUbtn  Peywr 

Boeline  Duncan  Kopptomaaa  Beecc 

Brooks    '  Oambrlll  Larrabee  8«4lowBkl 

Buckley.  N.  Y         Oftsque  Lewta.  lid.  flandlln 

Carter  Ooldsboroucli        McMillan  Behteter 

Claiborne  Bobbs  Maloney  South 

Darden  Jenkins.  Ohio        Meeks  TnaOwnr 

The  SPEAKER.  Three  himdred  and  ninety-five  Members 
have  answered  to  their  names,  a  quorum. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  to  dis- 
pense with  further  proceedings  under  the  calL 

The  motion  was  agreed  to. 

The  doors  were  opened. 

HOLDING  COMPAHXXS    (H.  DOC  MO.  1ST) 

The  SPEAKER  laid  before  the  House  the  f (rilowing  message 
from  the  President  d  the  United  Statea,  which  was  read,  and. 


with  the  accompanying  papers,  referred  to  the  Conmiittee  on 
Interstate  and  Foreign  Ccanmerce  and  ordered  printed: 

To  the  Congress  of  the  United  States: 

I  am  transmitting  to  you  herewith  a  report  submitted  to 
me  by  the  National  Power  Policy  Committee.  I  named  this 
committee  last  summer  from  among  the  departmmts  of  the 
Government  concerned  with  power  problems  to  make  a  series 
of  reports  to  coordinate  Government  policy  on  such  problems. 
This  report  I  am  submitting  to  you  is  the  recommendation  of 
the  committee  with  respect  to  the  treatment  of  holding  com- 
panies in  the  public -utility  field.  It  deserves  the  careful 
attention  of  every  Member  of  the  Congress. 

TTie  so-called  "  public  utility  holding  company  Wll  "  (title  I 
of  House  bUl  5423  and  of  Senate  bill  1725) ,  which  was  drafted 
under  the  direction  of  congressional  leaders.  Incorporates 
many  of  the  recommendations  of  this  report. 

I  have  been  watching  with  great  interest  the  fight  being 
waged  against  public  utility  holding  company  legislation.  I 
have  watched  the  use  of  investors'  money  to  make  the  in- 
vestor believe*  that  the  efforts  of  Qovraiunent  to  protect  him 
£u-e  designed  to  defraud  him.  I  have  seen  much  of  the  propa- 
ganda prepared  against  such  legislation — even  down  to  mime- 
ograr^ed  sheets  of  instructions  for  inx^paganda  to  exploit  the 
most  far-fetched  and  fallacious  fears.  I  have  seen  enough  to 
be  as  unimpressed  by  it  as  I  was  by  the  similar  effort  to  stir 
up  the  country  against  the  securities  exchange  t^  last  spring. 
Tlie  Securities  Exchange  Act  is  now  generally  accepted  as  a 
constructive  measure,  and  I  feel  confident  that  any  fears  now 
entertained  in  regard  to  proposed  utility  holding  company 
legislation  will  prove  as  groundless  as  tbcee  last  spring  in  the 
case  of  the  Securities  Exchange  Act. 

So  much  has  been  said  through  chain  letters  and  circulars 
and  by  word  of  mouth  that  misrepresents  the  intent  and  pur- 
pose of  a  new  law  that  it  is  important  that  the  people  of  the 
country  understand  once  and  for  all  the  actual  facts  of  the 
case.  Such  a  measure  will  not  destroy  legitimate  business  or 
wholesome  and  productive  investment.  It  will  not  destroy  a 
penny  of  actual  value  of  those  operating  properties  which 
holding  companies  now  control  and  which  holding  company 
securities  represent  insofar  as  they  have  any  value.  On  the 
contrary,  it  wUl  surround  the  necessary  reorganization  of  the 
holding  company  with  saf^ruards  which  will  in  fact  protect 
the  investor. 

We  seek  to  establish  the  sound  principle  that  the  utility 
holding  company,  so  long  as  it  is  permitted  to  continue. 
should  not  profit  from  dealings  with  subsidiaries  and  afllh- 
ates  where  there  is  no  semblance  of  actual  bargaining  to  get 
the  best  value  and  the  best  price.  If  a  management  com- 
pany is  equipped  to  offer  a  genuinely  economic  management 
service  to  the  smaller  operatii^  utility  companies,  it  ought 
not  to  own  stock  in  the  companies  it  manages,  and  its  fees 
ought  to  be  reasonable.  The  holding  company  should  not  be 
permitted  to  establish  a  sphere  of  influence  frran  which  in- 
dependent engineering,  construction,  and  other  private  enter- 
prise is  excluded  by  a  none  too  benevoloit  private  paternal- 
ism. If  a  management  company  is  controlled  by  related 
operating  ccmipanies.  it  should  be  organiaed  on  a  truly 
mutual  and  cooperative  basis  and  should  be  required  to  per- 
form its  services  at  actual  cost  demonstrably  lower  than  the 
services  can  be  obtained  in  a  free  and  open  market. 

We  do  not  seek  to  prevent  the  legitimate  diversifleatton  of 
investment  in  operating  utility  companies  by  legitimate  in- 
vestment ccxnpanies.  But  the  hoildlng  company  in  ttie  past 
has  confused  the  function  of  control  and  managoaent  with 
that  of  investment  and  in  consequence  has  more  frequeatly 
than  not  failed  in  both  fimctions.  Possibly  some  holding 
companies  may  be  able  to  divest  themselves  of  the  control 
of  their  present  subsidiaries  and  become  investment  trusts. 
But  an  investment  company  ceases  to  be  an  Investment  com- 
pany when  it  embarks  into  business  and  management.  In- 
vestment judgment  requires  the  judicial  appraisal  of  other 
people's  management. 

The  disappearance  at  the  end  of  5  years  of  flioie  utility 
holding  companies  which  canned  justify  themadves  as  nec- 
essary for  the  functioning  of  the  <K>erating  utility  omnpanles 
of  the  country  is  an  objective  which  congressional  leaden 
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I  have  consulted  deem  essential  to  a  realistic  and  far- 
sighted  treatment  of  the  evils  of  pubUc-utUity  holding  com- 
panies For  practical  reasons  we  should  offer  a  chance  of 
survival  to  those  holding  companies  which  can  prove  to  the 
Securities  and  Exchange  Commission  that  their  existence  is 
necessary  for  the  achievement  of  the  public  ends  which  pri- 
vate utihty  companies  are  supposed  to  serve.  For  such  com- 
panies and  during  the  Interim  period  for  other  compames. 
the  proposal  for  a  comprehensive  plan  cf  pubUc  regulation  ■ 
and  control  is  sound. 

But  where  the  utility  holding  company  does  not  perform  a 
demonstrably  useful  and  necessary  function  in  the  operating  , 
industry  and  is  used  simply  as  a  means  of  financial  control. 
It  Is  idle  to  talk  of  the  continuation  of  holding  companies  on  , 
the  assumption  that  regulation  can  protect  the  public  against  ! 
them     Regulation  has   small   chance  of   ultimate   success 
against  the  kind  of  concentrated  wealth  and  economic  power 
which  holding  companies  have  shown  the  ability  to  acquire 
In  the  utility  field.    No  Government  eflOTt  can  be  expected 
to  carry  out  effective,  continuous,  and  Intricate  regulation  of 
the  kind  of  private  empires  within  the  Nation  which  the 
holding  company  device  has  jMroved  capable  of  creating. 

Except  where  it  Is  absolutely  necessary  to  the  continued 
functioning  of  a  geographically  integrated  operating  utility 
system  the  utility  holding  company  with  its  present  powers 
must  go.  If  we  could  remake  our  financial  history  in  the 
light  of  experience  certainly  we  would  have  none  of  this 
holding-company  business.  It  Is  a  device  which  does  not 
belong  to  our  American  traditions  of  law  and  business.  It  is 
only  a  comparatively  late  innovation.  It  dates  definitely 
from  the  same  unfortunate  period  which  marked  the  begin- 
nings of  a  host  of  other  laxities  in  our  corporate  law  which 
have  brought  us  to  our  jH-eaent  disgraceful  condition  of  com- 
petitive charter-mongering  between  our  States.  And  it 
offers  too  well  demonstrated  temptation  to  and  facility  for 
abuse  to  be  tolerated  as  a  recoffilzed  business  institution. 
That  tempUtion  and  that  facility  are  inherent  in  its  very 
nature.  It  Is  a  corporate  Invention  which  can  give  a  few 
corporate  Insiders  unwarranted  and  Intolerable  powers  over 
other  people's  money.  In  its  destruction  of  local  control  and 
Its  subatitution  of  absentee  management  It  has  built  up  in 
the  pubUc  utility  field  what  has  Justly  been  called  a  system 
of  private  socialism  which  Is  inimical  to  the  welfare  of  a 
free  people.  j 

Most  of  us  agree  that  we  should  take  the  control  and  the 
benefits  of  the  essentially  local  operating  utility  industry  out 
of  a  few  financial  centers  and  give  back  that  control  and 
those  benefits  to  the  localities  which  produce  the  business  , 
and  create  the  wealth.  We  can  properly  favor  economi-  i 
cally  independent  business,  which  stands  on  Its  own  feet  and  | 
diffuses  power  and  reaponslWlity  among  the  many,  and 
frowns  upon  thooe  holding  companies  which  through  Inter- 
locking  directorates  and  other  devices  have  given  tyrannical 
power  and  exclualTe  opportimity  to  a  favored  few.  It  is  time 
to  make  an  effort  to  reverse  that  process  of  the  concentra- 
tion of  power  which  has  made  mo«t  American  citizens,  once 
traditionally  independent  owners  of  their  own  businesses, 
helplessly  dependent  for  their  dally  bread  upon  the  favor  of 
a  very  few.  who.  by  devices  such  as  holding  companies,  have 
taken  for  themselves  unwarranted  economic  power.  I  am 
against  private  y)r<ftJi«rn  of  concentrated  private  power  as 
thoroughly  as  I  am  against  government  socialism.  The 
one  is  equally  as  dangerous  as  the  other;  and  destruction  of 
private  socialism  ia  utterly  essential  to  avtHd  governmental 
aociallam.  FtAincLiH  D.  Roosxvxli, 

Th«  Whitk  HotTSX.  March  12.  1955. 

[Applause.] 

IXPOftT  or  kXSKK  PIOPXXTT  CtraTODZAV   (H.  DOC.  NO.  13S) 

The  SPXAXXR  also  laid  before  the  House  the  following 
message  from  tbe  President  ot  the  United  States,  which  was 
read.  and.  with  the  accompanying  papers,  referred  to  the 
Committee  oo  Interstate  and  Foreign  Commerce: 

To  th€  Comartn  of  Vie  ViUted  Statea: 

In  acoordanoe  with  the  requirements  of  section  0  of  the 
Ttadliv  with  ttM  Enemy  Act,  I  transmit  herewith,  for  the 
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information  of  the  Congress,  the  final  report  of  the  Alien 
Property  Custodian  on  proceedings  had  under  the  Trading 

with  the  Enemy  Act. 

Franklin  D.  Roosevilt. 

Thx  White  Housx,  March  12.  1935. 

INTERNATIONAL  TECHNICAL  COMMITTEE.  AERLAL  LEGAL  EXPERTS 

(H.  DOC.  NO.   136) 

The  SPEAKER  also  laid  before  the  House  the  following 
message  from  the  President  of  the  United  States,  which  was 
read.  and.  with  the  accompanying  papers,  referred  to  the 
Committee  on  Foreign  Affairs,  and  ordered  printed: 

To  the  Ccmgress  of  the  United  States: 

I  commend  to  the  favorable  consideration  of  the  Congress 
the  enclosed  report  from  the  Secretary  of  State  to  the  end 
that  Public  Resolution  118.  Seventy-first  Congress,  be 
amended  so  as  to  authorize  an  annual  appropriation  to  pay 
the  pro  rata  share  of  the  United  States  in  the  expenses  of 
the  International  Technical  Committee  of  Aerial  Legal  Ex- 
perts and  to  authorize  an  annual  appropriation  in  the  sum 
of  $6,500.  or  so  much  thereof  as  may  be  necessary,  for  the 
expenses  of  participation  by  the  Government  of  the  United 
States  in  the  meetings  of  the  International  Technical  Com- 
mittee of  Aerial  Legal  Experts  and.  or  of  the  commissions 
established  by  that  committee. 

FRANKLIN  D.  ROOSEVXLT. 

The  White  House,  March  12.  1935. 

DEFICIENCY  APPROPRIATION  BILL 

Mr.  BUCHANAN,  from  the  Committee  on  Appropriations, 
reported  the  bill  (H.  R.  6644;  Rept.  No.  376)  making  appro- 
priations to  supply  deficiencies  in  cerUin  appropriations  for 
the  fiscal  year  ending  June  30.  1935.  and  prior  fiscal  years, 
to  provide  supplemental  appropriations  for  the  fiscal  year 
ending  June  30.  1935.  and  for  other  purposes,  which  was 
read  a  first  and  second  time  and.  with  the  accompanying 
report,  referred  to  the  Committee  of  the  Whole  House  on  the 
state  of  the  Umon. 

Mr.  TABER.    Mr.  Speaker.  I  reserve  all  points  of  order. 

ADDITIOKAL  HOME-MORTGAGE   RELIXT 

Mr.  STEAGALL.  Mr.  Speaker,  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
(H.  R.  6021*  to  provide  additional  home-mortgage  relief,  to 
amend  the  Federal  Home  Loan  Bank  Act.  the  Home  Own- 
ers' Loan  Act  of  1933.  and  the  National  Housing  Act.  and  for 
1  other  purposes. 
j      The  motion  was  agreed  to. 

I  Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  bill  H.  R.  6021,  with  Mr.  Cellkh  In  the 
chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  COCHRAN.     Mr.  Chairman,  a  parliamentary  inquiry. 
i      The  CHAIRMAN.     The  gentleman  will  state  it. 
!      Mr.  COCHRAN.    Am  I  correct  in  assuming  that  the  order 
!  of  business  Is  the  teller  vote  on  the  pending  amendment? 
The  CHAIRMAN.    The  gentleman  from  North  Carolina 
[Mr.  Hancock]   demanded  tellers,  but  tellers  have  not  yet 
been  ordered. 

Mr.  COCHRAN.  I  ask  unanimous  consent,  in  view  of  the 
situation  which  confronts  the  House,  a  number  of  Members 
present  now  who  were  not  present  on  Saturday  last,  that  a 
member  of  the  majority  side  and  a  member  of  the  minority 
side  of  the  Committee  on  Banking  amd  Currency  be  allowed 
5  minutes  each  in  which  to  explain  the  pending  amend- 
ments. If  this  consent  Is  not  granted,  any  number  of  Mem- 
bers will  be  voting  blind.  The  Committee  is  entitied  to 
know  the  situation  that  confronts  us.  and  my  request  is 
fair  to  both  sides.  The  mere  reading  of  the  amendments 
fiuid  substitute  will  not  enable  Members  to  understand  Just 
what  is  proposed. 

Mr.  BLANTON.  Reserving  the  right  to  object,  they  might 
both  be  on  the  same  side  of  the  question.  Both  sides  of  this 
question  ought  to  be  presented.    The  10  minutes  should  be 
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equally  divided.  5  minutes  for  the  amendment  and  5  minutes 

Mr.  COCHRAN.  I  think  the  Committee  will  be  fair  In 
the  matter. 

Mr.  BLANTON.  Oh.  but  it  l8  a  question  of  both  sides 
having  their  own  time.    We  want  otir  rights. 

Mr.  COCHRAN.  I  will  amend  my  request,  Mr.  Chairman. 
I  request  that  the  gentleman  from  North  Carolina  [Mr. 
Hancock]  and  the  gentleman  from  Michigan  [Mr.  Wolcott] 
have  5  minutes  each. 

Mr.  TABER.    Mr.  Chairman,  a  point  ot  order. 

The  CHAIRMAN.    The  gentleman  will  state  It. 

Mr.  TABER.  Under  the  rules  of  the  House,  the  Committee 
having  voted  to  close  debate  on  this  Item,  It  Is  Impossil^e  for 
the  Committee,  by  unanimous  consent,  to  wipe  that  out. 

The  CHAIRMAN.  The  Committee  c«n,  by  unanimous  con- 
sent, change  that  situation.  Tlie  request  made  by  the  gen- 
tleman from  Missouri  is  for  unanimous  consent  to  do  that. 

Is  there  objection  to  the  request  of  the  gentleman  from 
Missouri  [Mr.  Cochran]  that  there  be  allowed  10  minutes — 
5  minutes  on  each  side  of  this  question? 

Mr.  BLANTON.  Five  minutes  each  hy  the  gentleman  from 
North  Carolina  [Mr.  Hakcock]  and  the  gentleman  frran 
Michigan  [Mr.  Wolooit]. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  SISSON.  Reserving  the  right  to  object.  I  am  sure  the 
gentleman  from  Michigan  [Mr.  Wolcott],  who  made  a  very 
fine  statement  on  this,  which,  unfortunately,  the  House  did 
not  hear  on  Satin-day,  would  prefer  that  the  gentlonan  frcxn 
New  York  [Mr.  O'Connor],  who  really  led  the  debate  <m  one 
side,  should  occupy  the  5  minutes.  Would  that  be  agreeable 
to  the  gentleman  trom  Michigan? 

Mr.  WOLCOTT.  It  is  entirely  agreeable.  I  think  the 
gentleman  from  New  York  [Mr.  O'Conhor]  should  use  the 
time  allowed  to  me. 

Mr.  COCHRAN.  Any  arrangement,  Just  so  the  situation  is 
explained,  suits  me. 

Mr.  BLANTON.  That  is  satisfactory.  But.  Mr.  Chair- 
man, if  there  are  going  to  be  a  lot  of  quratioDS  that  in  them- 
selves constitute  prolonged  debate,  I  will  object. 

The  CHAIRMAN.  Ibe  Chair  will  again  state  the  unani- 
mous-consent request.  The  gentleman  from  Missouri  [Mr. 
Cochran]  asks  unanimous  consent  that  the  gentleman  from 
North  Carolina  [Mr.  Hancock]  have  5  minutes  and  the  gen- 
tleman from  New  York  [Mr.  O'Connok]  have  5  minutes  in 
connection  with  this  amendment.    Is  there  objection? 

Tliere  was  no  objection. 

The  CHAIRMAN,  llie  gentleman  from  North  Carolina 
[Mr.  Hancock]  is  recognized  for  5  minutes. 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Chairman,  ladies 
and  genUeman  of  the  Committee,  on  Saturday  I  think  I  ex- 
plained clearly  the  issue  which  now  faces  the  House.  The 
amendment  offered  by  the  gentleman  frmn  Michigan  [Mr. 
Wolcott]  proj^oses  to  Increase  the  amount  of  the  credit  or 
loans  to  be  insured  under  title  I  of  the  Federal  Housing  Act 
from  a  $2,000  loan  for  home  renovizing  purposes  to  a  $50,000 
loan  for  improvements  to  commercial  or  Industrial  proper- 
ties. This  section,  together  with  his  amexidment.  would 
make  any  type  of  loan  toe  most  any  Und  of  Improvement 
to  any  kind  of  property  eligible  up  to  the  amount  of  $50,000, 
provided  it  came  through  an  approved  Institution.  The 
committee  brought  In  a  bill  amending  tlUe  I,  which  would 
permit  these  locuis  to  be  insured  up  to  $25,000,  which,  in  my 
opinion.  Is  an  outright  distortion  ot  the  true,  original  pur- 
poses of  the  activities  to  be  carried  on  under  title  I. 

Under  the  amendment  which  I  have  offered  the  entire 
section  22  of  the  printed  bill,  m-  25  of  the  amended  bill, 
would  be  stricken  out,  with  the  result  that  tiUe  I  of  the 
present  Federal  Housiiig  Act  would  remain  Intact  as  now 
written  on  the  statute  books.  To  further  clarify  the  situa- 
tion so  that  the  House  may  undo-stand  exactly  the  issue 
before  it  today.  If  we  voted  down  the  Wolcott  amendment 
to  my  amendment,  the  question  would  then  recur  upon  my 
motion  to  strike  out  the  entire  seetiotL  Please  bear  in  mind 
that  if  the  Woicott  amendment  is  TOted  <lown  and  my 
amendment  is  voted  up,  the  orlgtaal  lanfoage  of  title  I  re- 
mains intact  and  the  Admonition  could  continue  to  use 


its  insurance  fund  of  $200,000,000  in  assisting  small-home 
owners  throughout  the  country  to  seciune  credit  with  which 
to  make  needed  repairs  to  their  hcHnes.  Your  Banking  and 
Currency  Committee  was  advised  at  the  time  this  legislation 
was  considered  that  there  were  practically  twelve  or  thirteen 
million  homes  in  America  owned  by  people  of  moderate 
means  that  needed  repairs,  and  it  was  their  opinion  that 
through  this  method  relief  would  be  afforded  them  to  re- 
habilitate their  properties  and  that  this  in  turn  would  aid 
enormously  in  stimiilating  the  durable-goods  industries  and 
putting  men  to  work. 

It  was  essentially,  however,  a  "  better  housing  "  proposi- 
tion, and  no  one  ever  dreamed  that  we  would  be  faced  with 
a  proposition  of  this  kind.  My  Judi^nent  is  that  if  the  Wol- 
cott amendment  is  adopted  and  my  amendment  is  not 
adopted.  Congress  is  in  effect  making  a  "  hand-out "  to  a 
few  of  the  large  institutions  and  installment  financing  com- 
panies to  further  the  sale  of  their  products  rather  than  to 
aid  the  small-home  owner  and  the  building  trades  through- 
out the  country.  For  instance,  if  one  of  these  lending  insti- 
tutions should  make  10  loans  of  $50,000  each,  amounting  to 
$500,000,  the  Qovemment  would  be  responsible  for  $100,000 
of  that  amount  and  in  case  of  iMnpayment  on  the  part  of 
the  borrower  the  insurance  corporation  would  have  to  pay 
over  to  the  lending  institution  $100,000  in  cold  cash.  I  am 
perfectly  willing  and  anxious  to  see  these  institutions  as- 
sisted, but  I  do  not  think  that  the  Government  should  be 
called  upon  with  taxpayers'  money  to  assume  20  percent  of 
the  liability.  Is  there  another  lending  institution  in  exist- 
ence which  resorts  to  such  liberal  and  generous  practices? 
Will  the  Government  take  care  of  20  percent  of  the  loss 
which  a  home  owner  incurs  when  he  faces  pay  day  on  his 
mortgage  loan  to  a  Qovemment  agency? 

We  should  remember  that  out  of  a  potential  billion  d(dlars 
of  insurance,  as  provided  in  title  I  of  the  act,  the  Housing 
Administration  has  insured  less  than  $40,000,000  in  credits. 
MOTe  than  one-seventh  of  this  amount  has  been  Insured  to 
take  care  of  loans  made  through  the  National  City  Bank  of 
New  York,  and  practically  all  of  this  insurance  has  gone  to 
protect  loans  made  for  the  purchase  of  articles  and  materials 
from  10  companies  in  the  United  States.  Bear  in  mind  also 
that  these  loans  are  supposed  to  be  character  loans  and 
that  no  security  will  likely  be  required.  Why  should  this 
special  privilege  be  accorded  to  a  selected  few?  It  smacks  of 
favoritism,  to  my  way  of  thinking.  If  my  amendment,  how- 
ever, prevails,  the  losses  would  be  held  to  a  minimum,  the 
benefits  would  be  spread  throughout  the  country  and  the 
original  spirit  and  purpose  of  the  bin  would  probably  be 
made  effective. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  North 
Carolina  [Mr.  E[ancock]  has  expired. 

Mr.  SISSON.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  gentieman  from  North  Cutrfina  have  2  additional 
minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  SISSON.  The  gentleman  wlH  concede.  I  am  sure,  that 
the  amendment  offered  by  him  to  strike  out  this  entire  sec- 
tion (x  the  part  of  it  relating  to  the  renovizing  of  small  fac- 
tories, business  places,  and  so  forth,  does  not  represent  the 
action  of  the  Committee  on  Ranking  and  Currency.  It  is 
the  genUeman's  own  individual  amendment? 

Mr.  HANCOCK  of  North  Carolina.  I  will  say  to  the  gen- 
tieman from  New  York  that  the  cwnmittee  voted,  if  I  re- 
member correctly,  12  to  11  in  favor  of  the  Reilly  amend- 
ment, which  reduced  the  amount  from  $50,000  to  $25,000,  as 
it  now  appears  in  the  bilL 

Mr.  SISSON.  That  is  correct.  The  committee  also  voted 
by  a  vote  of  13  to  10  against  the  genUeman's  motion  to 
strike  out  this  particular  section.  That  is  the  purport  ot 
the  present  amendment? 

Mr.  HANCOCK  of  N<Hlh  Cart^ina.  I  think  that  is  cor- 
rect. The  vote  was  13  to  10  against  the  amendment  that  I 
am  asking  the  House  to  adopt.  I  am  striving  to  make  the 
issue  as  clear  as  crystal.    I  hope  I  am  doing  it. 
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Mr  COCHRAN.  IT  the  House  defeats  the  Wolc  ott  amend- 
ment and  then  defeats  the  amendment  offered  by  the  gen- 
tleman from  North  CaroUna,  the  bill  will  remain  $25,000  as 
reoorted  by  the  committee?     Is  that  con-ect? 

Mr    HANCOCK   of   North   Carolina.     That    Ls   absolutely 

*^°Mr   SISSON.     Mr.  Chairman,  will  the  Rentleman  yield? 

Mr   HANCOCK  of  North  Carolina.     I  yield. 

Mr  SISSON  U  the  amendment  offered  by  the  gentleman 
from  North  CaroUna  I  Mr.  Hancock!  prevails,  the  entire 
provision  recommended  by  the  Housing  Administration  goes 

Mr  COCHRAN.  But  if  the  amendment  is  defeated,  the 
committees  recommendation  stands. 

Mr  SISSON.  The  committee's  recommendation,  adopted 
by  a  12-to-ll  vote,  stands;  but  not  the  Admminration's 
recommendation. 

(Here  the  gavel  fell! 

Mr  FITZPATRICK.  Mr.  Chairman.  I  ask  unanimous 
consent  that  the  gentleman  may  proceed  for   1   additional 

minute.  ^^  *    ,  »v. 

The  CHAIRMAN.     Is  there  objection  to  the  request  of  the 

gentleman  from  New  York? 
There  was  no  objection. 
Mr.  FITZPATRICK.     Mr.  Chairman.  wiU   the  gentleman 

Mr.  HANCOCK  of  North  Carolina.     I  yield. 

Mr.  FITZPATRICK.  Do  I  understand  correctly  that  the 
Administration's  recommendation  is  $50,000? 

Mr  HANCOCK  of  North  Carolina.  If  the  gentleman  con- 
siders that  the  ofBcials  of  the  Housing  Administration  are 
authorized  to  speak  for  the  Administration,  that  is  correct. 

Mr   FITZPATRICK.     They  recommended  $50,000? 

Mr^  HANCOCK  of  North  Carolina.  They  presented  evi- 
dence and  testimony  to  the  committee  in  support  of  a 
$50  000  limitation. 

Mr.  FITZPATRICK.     And  the  committee  cut  that  down 

to  $25,000. 

Mr.  BLANTON.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HANCOCK  of  North  CaroUna.     I  yield.  I 

Mr  BLANTON.  If  the  amendment  of  the  gentleman 
from  Michigan  IMr.  Wolcott]  passer.,  then  apartment 
bourses  in  all  the  big  cities  can  get  $50,000  at  a  whack. 

Mr.   HANCOCK  of   North  Carolina.     .\ny   industrial   and 

commercial  business.  I 

Mr.  BLANTON.     And  it  will  take  up  most  of  this  money  | 
needed  by  the  home  owners  of  the  country.  i 

Mr.  HANCOCK  of  North  Carolina.     Tliat  ijs  my  judgment. 

Mr.  WOLCOTT.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HANCOCK  of  North  Carolma.     I  yield. 

Mr  WOLCOTT.  I  wish  to  correct  an  apparent  misappre- 
hension in  the  minds  of  Members.  We  should  not  confuse 
the  Home  Owners'  Loan  Corporation  with  the  Federal  Hous- 
mg  Administration.  Is  it  not  true  that  there  is  no  relation- 
ship wliatsoever  between  the  Home  Owners'  Loan  Corpora- 
tion funds  and  the  Federal  Housing  Administration  funds. 
and  that  none  of  this  money  comes  out  of  any  mon^y  which 
has  been  allotted  to  home  owners  under  the  Home  Owners' 
'     Loan  Corporation  Act? 

Mr.  HANCOCK  of  North  CaroUna.     That  is  a  correct  state- 
ment, the  kind  the  gentleman  usually  makes.     [Applause.] 
[Here  the  gavel  fell.l 

Mr  O'CONNOR.  Mr.  Chairman.  I  am  glad  the  gentleman 
from  Michigan  Just  made  that  explanation.  This  proposed 
amendment  has  absolutely  nothing  to  do  with  the  Home 
Owners'  Loan  Act. 

The  gentleman  from  North  CaroUna  had  no  hesitancy  in 
voting  to  hand  out  $500,000,000  in  addition,  and  directly,  to 
the  banks  and  other  lending  institutions.  Thi.'s  amendment 
to  the  Federal  Housing  Act  doe«?  not  involve  the  use  of  any 
Government  money.  The  money  is  loaned  by  the  banking 
institutions.  12.700  of  which  have  qualified  by  the  admin- 
istration 

The  Federal  Housing  Administration  proposed  that  in 
addition  to  loans  up  to  $2,000  to  alter  and  repair  homes,  and 
not  in  any  way  interfering  with  that  provision,  that  the 


money  they  had  should  be  used  also  to  the  extent  of  insur- 
ing up  to  20  percent  loans  made  to  repair  apartment  houses, 
hospitals,  and  so  forth — and  every  Member  here  must  have  a 
hospital  in  his  district — and  also  manufacturing  and  mdus- 
tnal  establishments.  Of  the  $200,000,000  allotted  to  the 
Federal  Housing  Admimstration.  it  has  used  only  some 
$43,000,000  on  loans  up  to  $2,000  to  improve  individual 
homes.  That  provision  as  to  individual  homes  is  not 
touched  by  this  proposal:  that  provision  is  separate  and  dis- 
tinct from  this  proposal  to  irtsure  loans  on  apartment  houses. 
haspitaLs,  and  so  forth  Fifty  thousand  dollars  would  not 
even  tnurh  repairs  to  any  large  apartment  hotel  in  New 
York  City.  Every  little  town  must  have  a  manufacturing  or 
industrial  establishment;  every  Uttle  town  must  have  a  tene- 
ment of  some  kind;  every  little  town  must  have  a  hospital 
to  which  this  amendment  would  apply.  Heretofore  these 
smaU  buildings  that  were  not  individual  homes,  have  not 
been  able  to  qualify  under  any  of  the  acts.  This  amendment 
would  allow  them  to  qualify. 

It  IS  estimated  that  there  are  available  applications  to  the 
extent  of  $1  500,000  for  these  loans,  if  the  banks  take  them 
an  Of  this  $1,500,000,000.  at  least  $1,100,000,000  wiU  go 
directly  to  labor,  because  in  alterations  and  repairs  at  least 
75  percent  of  the  cost  is  represented  by  wages,  instead  of 
only  about  50  percent,  as  is  the  case  on  P.  W.  A.  projects. 

Mr.  CONNERY.    Mr.  Chairman.  wiU  the  genUeman  yield? 

Mr.  O'CONNOR.     I  yield.  v.    v.  *w 

Mr  CONNERY.  And  this  is  the  only  way  in  which  the 
small  business  man  can  borrow  money  to  make  repairs  to 

his  plant. 

Mr  O'CONNOR.  Yes;  and  it  is  estimated  that  when  tnis 
work  IS  done  four  times  that  amount  of  work  is  created, 
because  the  man  goes  further  than  the  loan  made  by  hu, 

t>ank.  ,  ,  ,„ 

Mr.  KRAMER.    Mr.  Chairman.  wiU  the  gentleman  yield? 

Mr.  O'CONNOR.     I  yield. 

'       Mr     KRAMER.     In    my    di.stnct    there   are    five    outlying 

'  smaU  towns  such  as  the  gentleman  just  referred  to.     Bus:- 

'  nesses  m  these  small  towns  are  not  considered  by  the  big 

i  banker  as  good  risks,  although  the  smaU-town  business  is 

Just  as  much  business  as  are  the  establishments  m  .he  bi- 

towns.    Does  this  amendment  apply  to  business  men  in  the 

small  towns?     ^ 

Mr     O  CONNOR      Yes;    it   would. 
I       Now.    Mr.   Chairman,   the    real    issue    here   is   whether    or 
I  not  the  building-and-loan  a.s.sociations,  which  do  not  mrike 
'  loans  for  alteration.,  and  repairs  or  on  apartment  hou.ses  or 
small    busines.sc.s.    are    Koin-'    to    ccnitrol    this    Hou.se.      They 
ha\e  aireadv  taken  cut  hundreds  and  hundred.s  of  millicns 
'  of  dollars  and  put  it  m  their  own  coffers  in  exchange,  not 
for  their  t'ood  mortgages  but  for  the  mort^aKes  which  were 
in  default  and  whuh  they  have  unloaded  on  the  Govern- 
ment. 

Mr     MAVERICK.      Mr.    Chairman,    will    the    gentleman 

yield - 

Mr    OCO.NNOR.     I   yield. 

Mr  M.WERICK.  The  adoption  of  this  amendment  would 
benefit'  agricultural  disirict.s  as  well,  becau.se  the  .spend- 
ing of  this  money  would  lead  to  mcrea.sed  purchases  of  food- 
stuffs  m   the   cities. 

Mr     O'CONNOR.     Certainly. 

I  may  say  further.  Mr.  Chairman,  that  it  Ls  only  a  smaU 
building  or  apartment  hou^e  to  which  much  altering  or  re- 
pairing could  be  done  for  $50,000.  There  are,  however,  many 
little  tenement  hou-.es.  cold-water  tenements  in  which  some 
people  live.  The  Government  ha.s  not  done  anythint^  ior 
such  homes,  yet  they  are  the  homes  of  our  families.  Some 
of  our  people  have  lived  in  the.se  tenements  for  50  years. 
A  loan.  20  percent  of  which  is  guaranteed  by  the  Govern- 
ment would  turn  a  coid-water  railroad  flat  into  a  livable 
place  the  owner  could  put  in  steam  heat,  he  could  put  in 
toilets,  he  could  put  in  bathtubs  lor  the  beneflt  of  tho^e 
who   make   such   places    their    homes. 

Mr.  SABATH.     Mr.  Chairman.  wiU  Uie  gentleman  yield? 

Mr.  OCONNOR.     I  yield. 


Mr.  SABATH.    As  I  understand,  this  money  Is  to  be  loaned 
by  the  banks  and  that  only  SO  percent  of  it  Is  to  be  guaran- 
teed by  the  Government.  . 
Mr.  O'CONNOR.    Exactly. 

Mr.  SABATH.  The  money  would  be  used  for  the  repair 
of  these  buildings.  This  will  create  employment  as  well  as 
improve  homes. 

Mr.  O'CONNOR,  lliat  is  the  main  purpose  d  the  provi- 
sion. The  mcHiey  is  availalde.  The  amount  necessary  for 
lasuring  repairs  to  individual  homes  wiU  not  be  interfered 
with. 

[Here  the  gavel  felL] 

Mr.  NICHOLS.  Bir.  Chairman.  I  ask  unanimous  consent 
that  the  gentleman  may  proceed  for  3  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

There  was  no  objection. 

Mr.  NICHOLS.    Will  the  genUeman  yield? 

Mr.  O'CONNOR.  I  yield  to  the  distinguished  gentleman 
from  Oklahoma,  who  so  ably  presided  over  the  deliberations 
of  the  House  on  yesterday. 

Mr.  NICHOI^.  After  a  loan  Is  made  of  private  money 
by  the  banks  to  a  person  mining  repairs,  if  20  percent  only 
of  the  money  is  paid  back  to  the  bank  the  Oovemment's 
responsibility  ceases? 

Mr.  O'CONNOR.    No;  that  is  not  exactly  correct. 

Mr.  OOLDSBOROUQH.    No.    That  Is  not  correct. 

Mr.  NICHOUS.    Twenty  percent  is  all  that  Is  guaranteed. 

Mr.  O'CONNOR.  Twenty  percent  of  the  loss,  if  and  when 
there  is  a  loss. 

Mr.  NICHOLS.  Then  if  they  paid  back  80  percent,  the 
Government's  responsibility  ceases? 

Mr.  O'CONNOR.  Yes,  and  in  addition  to  that  the  Gov- 
ernment does  not  guarantee  each  individual  loan.  The  Gov- 
ernment approves  a  lending  institution  and  gives  them  a 
Une  of  credit  as  it  were,  and  guarantees  all  of  their  loans 
up  to  20  percent,  so  the  good  loans  may  offset  any  bad  ones, 
and  the  Government's  risk  is  that  much  less  in  the  last 
ansdysis. 

Mr.  HEALEY.    Will  the  gentleman  yield? 

Mr.  O'CONNOR.  I  yield  to  the  gentleman  from  Mas- 
sachusetts. 

Mr.  HEALEY.  The  Government  provides  no  part  of  the 
original  loan? 

Mr.  OCONNOR.  No.  The  lending  institutions  use  their 
own  money. 

Mr.  HEALEY.  In  other  words,  the  bank  puts  up  all  of 
the  money? 

Mr.  OCONNOR.     Yes. 

Mr.  HEALEY.  The  Government  merely  guarantees  in 
case  of  a  loss  20  percent  of  the  loss? 

Mr.  O'CONNOR.     Yes. 

Mr.  MARCANTONIO.    Will  the  gentleman  yield? 

Mr.  O'CONNOR.  I  yield  to  the  gentleman  from  New 
York. 

Mr.  MARCANTONIO.  Is  not  the  figure  of  $25,000  which 
has  been  set  by  the  committee  an  arbitrary  figure  the  result 
of  compromise  and  entirely  inadequate? 

Mr.  o  CONNOR.  The  difference  between  the  $25,000  and 
$50,000.  I  am  informed,  would  be  $000,000,000  in  loans.  That 
is.  the  provision  for  $50,000  will  provide  $600,000,000  more  in 
loans.  75  percent  of  which  would  go  for  wages.  That  is  the 
real  issue.  In  order  to  get  out  of  the  depression  we  have 
to  put  people  to  work,  not  merely  take  over  the  worthless 
mortgages  of  the  lending  institutions.    [Applause.] 

[Here  the  gavel  fell.] 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Michigan  tMr.  Wolcott], 
and  on  that  tellers  have  been  demanded  by  the  gentleman 
from  North  Carolina  iUi.  HahcockI. 

Tellers  were  ordered,  and  the  Chafa:  appointed  as  tellers 
the  gentleman  from  North  Carolina  [Mr.  Hakoock]  and  the 
gentleman  from  Michigan  [Mr.  Woloott]. 

The  question  was  taken;  ;and  the  tellers  report  there 
were — ayes  200.  noes  88. 

So  the  amendment  was  agreed  to. 


Mr.  RABAUT.    Mr.  Chairman,  I  (^er  an  amendment. 

which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Rabaut:  Page  13.  line  24.  after  tbe 
word  "  hospitals  ",  Insert  "  orpbuiages,  ooUeges,  achoolB." 

Mr.  RABAUT.  Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  5  minutes  on  the  amendment  Just  offered. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

There  was  no  objection. 

Mr.  RABAUT.  Mr.  Chairman,  it  is  with  a  sense  of  pride 
that  opportunity  is  afforded  me  to  stand  in  the  Well  of  this 
House  and  ask  that  the  provisions  of  the  National  Housing 
Act  be  extended  to  the  orjAianages,  colleges,  and  schools  of 
this  Nation.  It  is  distinctly  the  prerogative  of  Congress  by  . 
its  decisions  to  be  the  assistant  to  the  Chief  Executive  of 
the  Nation,  and  the  present  Elxecutive  at  the  other  end  of 
this  avenue  is  the  descendant  in  office  of  him  who  is  revered 
as  the  Father  of  his  Coimtry. 

"Rie  provisions  of  this  amendment  awaken  the  fatherly 
instincts  of  this  body,  for  this  amendment  refers  to  those 
instituti(xis  having  to  do  with  the  youth,  the  children,  and 
the  orphans  of  this  land.  I  feel  no  great  urge  Is  necessary: 
I  know  the  heart  of  this  body;  I  know  your  ambition  to  be 
of  service;  I  know  your  recognition  of  the  Justice  of  this 
amendment;  and  I  have  no  fear  about  its  passage.  More- 
over, this  amendment  will  give  employment  to  the  building 
trades,  so  badly  crippled,  and  so  from  its  passage  a  twofold 
good  will  result. 

Mr.  STEAGALL.  Mr.  Chairman,  may  I  say  there  will  be 
no  opposition  from  the  commivtee  to  the  amendment  Just 
offered. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Michigan. 

The  amendment  was  agreed  to. 

Mr.  ELLENBOGEN.  Mr.  Chairman,  I  offer  an  amend- 
ment, which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  ELLnraocEN:  Page  14,  line  10.  strike 
out  the  words  **  such  Interest "  and  Insert  In  lieu  thereof  the  fol- 
lowing: "a  rate  of  Interest  which.  Inclusive  of  all  charges,  does 
not  exceed  6  percent  per  annum." 

Mr.  ELLENBOGEN.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  proceed  for  5  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

Mr.  STEAGALL.  Mr.  Chairman,  reserving  the  right  to 
object,  debate  on  this  amendment  has  been  previously  closed, 
and  this  morning  debate  has  been  reopened  once.  We  have 
spent  lots  of  time  arguing  over  differences  that  did  not 
merit  so  much  consideration.  I  object  to  reopening  debate 
on  this  section  at  the  present  time, 

Mr.  ELLENBOGEN.  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  proceed  for  2  minutes. 

Mr.  ANDREWS  of  New  York.    Mr.  Chairman,  I  object. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Pennsylvania  [Mr.  Ellkk- 
bogem]. 

Mr.  KVALE.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  amendment  may  be  again  reported. 

ITie  Clerk  read  the  Ellenbogen  amendment. 

The  amendment  was  rejected. 

The  CHAIRMAN.  TTie  question  is  on  the  amendment 
offered  by  the  gentleman  from  North  Carolina  [Mr.  Hak- 
oock] to  strike  out  section  25. 

The  Clerk  again  read  the  Hancock  amendment. 

Mr.  SISSON.  Mr.  Chairman,  I  make  the  point  of  order 
that  the  amendment  of  the  gentleman  from  North  Carolina 
has  already  been  decided  by  the  vote  on  the  other  amend- 
ment. 

The  CHAIRMAN.    The  Chair  overrules  the  point  of  order. 

Mr.  FITZPATRICK.  Mr.  Chairman,  a  parliamentary  in- 
quiry. 

The  CHAIRMAN.    The  gentleman  will  state  It. 

Mr.  FITZPATRICK.  If  the  amendment  offered  by  the 
gentleman  from  North  Carolina  is  carried,  it  will  do  away 
with  the  amendment  which  we  Just  agreed  to. 
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quiry.  ^  , 

Mr.  McFARLANE.  Mr.  Chairman.  I  make  the  pomt  of 
order  that  i^  not  a  parhamentary  mquiry. 

The  CHAIRMAN.  Tlie  gentleman  has  not  stated  a  par- 
liamentary mquiry. 

Mr.  CONNERY.     Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.     The  gentleman  will  state  it. 

Mr  CONNERY.  If  a  vote  is  Uken  now  on  this  amend- 
ment and  the  amendment  is  agreed  to.  will  it  not  do  what 
the  gentleman  from  New  York   IMr.  FitzpatrickI   ha,s  just 

stated '  * 

The  CHAIRMAN.  It  is  not  within  the  province  of  the 
Chair  to  construe  the  purport  of  amendments. 

Mr.  O'CONNOR.     Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.     The  gentleman  will  state  it. 

Mr.  O'CONNOR.  Mr.  Chairman,  I  am  not  sure,  but  did  I 
hear  the  Chau-  sUte  that  this  is  a  committee  amendment? 

The  CHAIRMAN.     The  Chair  did  not  so  state. 

Mr.  BOYLAN.     Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.     The  gentleman  will  state  it. 

Mr.  BOYLAN.  Will  the  Chair  kindly  explain  to  the  Com- 
mittee the  effect  of  a  vote  on  this  amendment? 

The  CHAIRMAN.  It  is  not  the  purpose  of  the  Chair  or 
the  practice  of  the  Chair  to  explain  to  the  Membership  the 
purpose  or  the  meaning  of  amendments. 

Mr.  BOYLAN.  Is  it  not  the  duty  of  the  Chair  to  give  the 
House  some  information  about  amendments? 

Mr.  BLOOM.  Mr.  Chairman,  may  we  have  the  amend- 
me.it  again  read? 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  McFAFlLANE.     Mr.  Chairman.  I  object. 

The  question  was  taken,  and  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

S«c  27  Section  303  of  the  National  Housing  Act  Is  amended  to 
read  as  follows: 

•  Sec  302  Each  national  mortgage  awoclatlon  Is  authorized  to 
Issue  and  have  outatandlng  at  any  lime  notes,  bonds,  debentures. 
or  other  such  obligations  in  an  aggregate  amount  not  to  exceed 
fH  15  times  the  aggregate  par  value  of  Its  outstanding  capital 
stock  and  in  no  event  to  exceed  i2)  the  current  face  value  of 
mortgages  held  by  It  and  Insured  under  the  provisions  of  title  II 
of  this  act.  plus  the  amount  of  its  cash  on  hand  and  on  deposit 
and  the  amount  of  Its  inventments  In  bonds  or  obligations  of.  or 
guaranteed  as  to  principal  and  Interest  by.  the  United  States  No 
national  mortgage  association  shall  borrow  money  except  through 
the  issuance  of  such  notes,  bonds,  debentures,  or  other  obligations. 
except  with  the  approval  of  the  Administrator  and  under  such 
rules  and  regulations  as  he  shall  prescribe." 

Mr.  SISSON.    Mr.  Chairman.  I  offer  an  amendment,  which 

1  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Sisson:  On  page  15.  line  15.  add  as  a 
new  section 

•■  Sec  28  The  first  sentence  of  section  2  of  the  National  Housing 
Act  Is  amended  by  striking  out  the  word  "  January  "  and  Inserting 
In  lieu  thereof  the  word  'April." 

Mr.  SISSON.  Mr.  Chairman,  this  is  simply  a  perfecting 
amendment.    I  can  state  the  purpose  of  the  amendment  in 

2  minutes  and  there  ought  not  to  be  any  controversy  about  it. 
Under  the  provisions  of  section  2  of  title  I,  the  title  which 

has  just  been  under  consideration  on  the  recent  amendment, 
title  I  expires  on  the  1st  of  January  1936.  This  is  the  end 
of  the  present  calendar  year.  This  is  the  emergency  part  of 
this  act.  This  is  at  a  time  when  the  Congress  is  not  in  ses- 
sion. 

This  amendment  simply  proposes  that  this  shall  be  con- 
tinued for  a  period  of  3  months,  but  it  is  still  subject  to  the 
limitation  that  the  President  may  terminate  it  at  any  earlier 
time  In  other  words,  we  may  find  at  that  time  that  we  have 
put  hundreds  of  thousands  of  men  to  work  and  not  have 
used  all  of  this  authorization,  and  it  may  be  deemed  inad- 
visable to  continue  it.  This  will  have  to  be  left  to  the  Con- 
gress to  determine,  and  I  cannot  see  any  reason  why  the 
committee  should  not  have  accepted  the  amendment. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York  IMr.  Sisson  1. 

The  amendment  was  agreed  to. 

Mr.  SAUTHO^.    Mr.  Chairman,  I  offer  an  amendment. 


The  Clerk  read  as  follows: 

A"hieiidment  offered  by  Mr  SAUTHorr  Pa«r  15,  after  the  last 
parai^rHDh.  add  the  folli)win.{ 

"  Whcnevf-r  any  loan  or  part  theri-of  made  pursuant  to  the  pro- 
visions of  the  Fedfr.il  Honu-  Uan  Bank  Act.  the  Home  Owners' 
Loan  .\ct  and  the  National  Hou.sin^'  .\ct  shall  not  have  been  paid 
or  otherwise  dis^har^ed.  there  shall  nevt-r  be  entered  any  Judgment 
against  anv  debtor  for  anv  sum  beyond  that  realized  from  the  prop- 
erty mort.{'-.ifc;ed  or  hypothecated  for  said  loan  and  deficiency  Judg- 
ments aK'Hin.st  debtors  f<jr  any  >^um  beyond  the  amount  realized 
from  the  sale  of  the  property  mortgaged  are  spcclfleally  prohibited. 

Mr.  STEAGALL.  Mr.  Chairman.  I  make  a  px)int  of  order 
against  the  amendment. 

The  CHAIRMAN.  Does  the  gentleman  wish  to  be  heard  on 
the  point  of  order'' 

Mr    SAUTHOFF      Yes.  Mr.  Chairman. 

The  amendment  which  I  introduced  Saturday,  prohibiting 
dt'ficiency  judgments,  was  ruled  out  on  the  ground  it  was  not 
applicable  to  the  .section  to  which  it  was  offered.  The  amend- 
ment I  am  offering  now  differs  from  the  amendment  I  offered 
the  other  day  in  this  respect ;  It  applies  not  only  to  the  Home 
Owners'  Loan  Act  but  to  the  other  governmental  agencies 
contained  m  this  act  we  are  now  having  under  discussion. 
In  addition  to  thi.s.  it  does  not  apply  only  to  the  final  judg- 
ment, but  also  to  any  part  of  it  which  may  be  in  default.  In 
other  words,  what  I  am  trying  to  do  is  to  protect  home 
owners  after  they  have  lost  their  homes  and  have  not  a 
thing  left  from  having  a  deficiency  judgment  entered  against 
them,  which  will  be  good  for  20  years  in  the  future,  and, 
secondly,  that  in  the  event  that  some  future  Congress  sees 
fit  to  close  out  these  agencies  and  to  dispose  of  the  assets 
to  a  private  lending  concern,  it  camiut  hound  a  man  for  the 
rest  of  his  hfe  to  collect  what  little  is  left  from  what  he  is 
earning  on  his  job. 

The  CHAIRMAN.  The  amendment  offered  by  the  gentle- 
man from  Wisconsin  propases  to  amend  a  section  of  the 
Home  Owners'  Loan  Corporation  Act.  The  pending  section 
of  the  bill  to  which  the  amendment  is  offered  relates  exclu- 
sively to  section  302  of  the  National  Housing  Act  and  for 
that  reason  the  Chair  is  of  the  opinion  that  the  amendment 
is  not  germane.  It  is  not  offered  at  the  proper  time  or  place. 
Therefore  the  Chair  sustains  the  point  of  order. 

Mr.  McFARLANE.  Mr.  Chairman,  I  offer  the  following 
amendment. 

The  Clerk  read  as  follows: 

1  Page  15.  after  line  15.  add  a  new  section  amending  section  4  (d) 
fif  the  Public  .\ct  43,  Seventy-third  Congress,  known  as  "  H  R. 
5240   ".  a.s  follows 

'  In  case  foreclosures  are  prosecuted  to  conclusion  the  plaintiff 
shall  not  obtain  any  deficiency  Judgment  for  any  sum  still  unpaid 
until  all  recourse  ha-s  been  exhausted  against  the  collateral  or 
mortgage  securing  the  loan  under  the  provisions  of  this  act  " 

Mr.  STEAGALL  Mr.  Chairman,  I  make  the  point  of 
order  that  that  is  not  germane. 

Mr.  McFARLANE.  This  amendment  adds  a  new  section 
to  the  bill,  amending  .section  4  "d)  of  Pubbc  Act  43.  Seventy- 
third  Congress,  known  as  "  H.  R.  5240."  It  adds  to  section 
4  'd»  the  provision  just  read  by  the  Clerk,  that  prohibits  a 
deficiency  judgment  being  entered  against  the  mortgav;or 
after  he  has  lost  his  home,  as  has  been  so  well  described  by 
the  gentleman  from  Wisconsin. 

The  CHAIRMAN.  Does  the  gentleman  from  Alabama 
wish  to  discuss  the  point  or  order? 

Mr.  STEAC-AI  L      I  do  not  care  to  further  discuss  It. 

Mr.  McFARLANE.  It  adds  a  new  section  to  this  act  and 
makes  the  amendment  applicable  to  the  proper  section  of 
the  original  Home  Loan  Act  and  for  that  reason.  Mr.  Chair- 
man. I  believe  my  amendment  is  germane. 

The  CHAIRMAN.  The  Chair  is  ready  to  rule.  The 
amendment  offered  by  the  gentleman  from  Texas  proposes 
to  add  a  new  section  at  the  end  of  the  bill  relative  to  fore- 
closures under  the  onginal  act  of  1933.  The  original  act 
refers  to  the  subject  matter  contained  in  the  amendment 
offered  by  the  gentleman  from  Texas,  and  therefore  the 
Chair  believes  the  amendment  germane  and  overrules  the 
point  of  order. 

Mr.  WOLCOTT.     WUl  the  gentleman  yield? 

Mr.  McFARLANE.     I  yield. 


So  the  amendment  was  agreed  to. 


I  with  tne  amendment  wmcn  we  jusi  agreea  vo. 
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Mr.  WOLCOTT.  Tbe  amfUKimcnt  o(  tbe  goiileman 
speaks  of  a  default  Judgment.  Tbere  Is  a  dlfferoice  be- 
tween a  default  Judgment  and  a  deficiency  Judgment. 

Mr.  McFARLANE.  The  amendment . says  a  "deficiency 
judgment  •  The  Clerk  read  "default  Judgment",  but  that 
was  because  the  amendment  was  hurriedly  prepared  and 
the  Clerk  could  not  read  the  wrttiDg. 

Mr.  Chairman,  this  matter  is  very  clear  and  needs  no 
explanation.  It  is  a  questUm  whether  or  not  the  indlTldual 
home  owner  shall  be  confronted  -with  a  drtlcienny  Judgment 
after  he  has  lost  his  home  that  will  follow  him  for  the  next 
20  years.  I  do  not  believe  that  the  House  wants  to  do  that, 
and  I  know  that  it  is  not  now  nor  has  it  ever  been  the 
intention  of  this  administration  through  legislation  of  this 
kind  to  take  away  their  homes  from  the  imenudoyed,  the 
distressed,  and  aged  citizens  of  this  country,  who  have  been 
and  are  to  be  the  beneficiaries  of  this  legislation.  This 
administration  has  been  dcring  everything  possUile  to  re- 
employ our  people,  to  restore  their  buying  power,  and  while 
doing  this  to  stop  foreclosures  and  to  keep  our  citizens, 
urban  and  rural,  from  losing  their  homes  and  farms.  This 
amendment,  if  adoi>tad  and  made  a  part  of  this  law  at  this 
time,  will  prevent  those  lending  under  the  provisions  of  this 
act  from  securing  deficiency  Judgment  against  the  home 
owner,  should  the  home  owner  through  unfortunate  circum- 
stances be  unable  to  take  care  of  his  payments  as  reqiiired 
under  this  act.  Should  it  become  necessary  for  the  agencies 
under  tills  act  to  foreclose  and  take  the  mortgagor's  home- 
stead, certainly  this  Congress  does  not  want  to  and  it 
would  be  unfair  and  unjust  to  persecute  the  mortgagor 
further  and  hound  him  for  the  next  20  years  by  holding 
over  his  head  a  deficiency  Judgment,  I  anneal  to  the 
Membership  of  this  House  to  adopt  this  amendment. 
[Applause.] 

Ml .  STEAGALL.  Mr.  Chairman,  I  think  It  would  be  well 
to  call  attention  to  the  fact  that  we  are  not  dealing  alone 
with  regulation  of  loans  on  homes  by  private  finance  institu- 
tions. The  Home  Owners'  Loan  Corporation  Act  embodies 
a  purpose  on  the  part  of  the  Oovemment  to  ccune  to  the 
rescue  of  home  owners  m^io  are  in  danger  of  having  mort- 
gages on  tiielr  homes  foreclosed. 

We  are  advised  by  tbe  peopJe  who  have  administered  this 
law  that  only  one  foreclosure  in  the  United  States  has  been 
had  out  of  nearly  1.000.000  loans.  There  is  no  purpose  or 
thought  of  dealing  harshly  with  borrowers  on  the  part  of 
the  Home  Owners'  Loan  Corporation.  The  whole  intentkm 
is  to  save  homes,  to  relieve  distressed  home  owners,  not  to 
embarrass  or  injure  them.  Tlte  law  represents  an  altruistic 
purpose,  not  an  intention  to  (vpress  borrowers.  This 
amendment  would  invite  fraud  upon  the  OoiRemment.  It 
could  easily  arise  in  rare  cases  that  an  Individual  while 
having  at  one  time  been  in  danger  of  losing  his  home  might, 
before  maturity  of  the  mortgage  throui^  fire  or  other 
cause,  have  a  loss  in  value  ot  the  property  ccmveyed,  still 
such  a  borrower  might  be  amply  able  to  reimburse  the  Gov- 
ernment from  other  resources.  In  su^  a  case  the  amend- 
ment proposed  would  result  in  a  fraud  upon  the  Govern- 
ment. Not  only  would  it  result  in  fraud  upon  the  Govern- 
ment but  it  would  prevent  the  extension  of  aid  to  worthy 
applicants  for  aid  from  the  Government  It  would  prob- 
ably necessitate  mwe  conservative  methods  of  appraisal 
and  stricter  business  rules  in  extending  loans.  I  hope  the 
House  will  not  adopt  this  amendment. 

Mr.  GIFFORD.  Mr.  Chairman.  I  have  supported  the 
chairman  of  this  committee  in  practically  everything  relat- 
ing to  this  legislation,  but  we  are  now  disntssing  a  new  fea- 
ture in  the  way  of  an  amendment,  that  of  "  deficiency  Judg- 
ments." It  is  a  matter  of  great  interest  Many  States  are 
now  strugglii«  with  that  prt^podtikm  and  many  others  have 
legislated  against  it.  Its  effects  have  been  called  to  my 
personal  attention  and  I  know  whereof  I  speak,  that  in 
certain  cases  in  my  county,  that  property  baring  a  mort- 
gage of  about  $7,500.  assessed  for  about  $10jB00  or  more. 
with  a  valuatk>n  of  about  $12.0M  would  b«  taAd  in  f or  not 
more  than  $2,000.  Moitgacees  axe  usually  helplcBS  in  secur- 
ing other  bona  fide  bids  to  protect  tbe  owner  of  tbe  prop- 
erty.   Immediately  a  bill  is  sent  IxoBi  tbe  martsacea  to  tbe 


mortgagor  attempting  to  recover  tbe  entire  difference  be- 
tween the  $2,000  and  the  face  of  the  mortgage  plus  all  ex- 
penses. This  is  what  a  deficiency  Judgment  means.  Does 
not  this  illustration,  which  I  vouch  for  as  correct,  convince 
you  of  the  possible  iniquities  of  it?  No  doubt  at  times  it 
might  work  out  to  the  disadvantage  of  the  lender,  but 
ustuiUy  the  lender  on  property  is  rather  careful  not  to  loan 
more  money  than  the  property  might  be  worth,  in  case  of  a 
forced  sale,  and  if  this  practice  is  to  oootinue.  to  bid  in  at 
an  auction  sale  as  low  a  price  as  possilde.  sue  for  the  «itire 
balance  plus  all  possible  expenses,  then  any  Government, 
State  or  National,  must  act  to  prevent  it.     [Api^use.l 

Mr.  ELLENBOGEN.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  GIFFORD.    Yes. 

Mr.  ELLENBOGEN.  Is  it  not  a  fact  that  often  the  price 
at  which  the  property  is  obtained  at  a  sheriff's  sale  includes 
only  taxes  and  costs  and  nothing  on  account  of  principal? 

Mr.  GIFFORD.  And  what  redress  is  there  for  the  party 
who  is  being  sued?  He  can  go  to  court  and  try  to  show  the 
court  that  the  transaction  should  "  shock  the  conscience  of 
the  court ",  which  is.  I  think,  the  legal  expression.  How- 
ever, in  many  cases  you  cannot  shock  the  conscience  of  tbe 
court  in  construing  the  simple  procedure  of  the  law.  One 
Member  has  told  me  about  his  own  State  in  the  attempt  to 
bring  about  proper  deficiency-judgment  legislation  by  de- 
termination of  the  present  value  of  the  property  at  the 
time  of  the  sale,  and  granting  a  deficiency  Judgment  only 
for  the  difference  between  the  real  value  at  time  of  sale 
and  the  amoimt  due  on  the  mortgage.  There  is  a  very 
serioiLs  condition  in  large  sections  of  our  country  in  this 
matter  of  foreclosures  and  the  long,  harassing  litigation 
over  the  judgments.  We  may  not  interfere  with  property 
rights  in  the  States,  but  we  can  uadoubtedly  control  our  own 
corporation  in  this  matter,  and  perhaps  set  a  proper  ex- 
ample to  the  States.  Perhaps  I  do  not  often  seem  to  sup- 
port what  might  be  considered  radical  propositions,  but  I 
am  forced  by  experience  to  support  this  ameaadment.  [Ap- 
plause.] 

Mr.  CAVICCHIA.  Mr.  Chairman,  I  move  to  strike  out  tbe 
last  word.  We  are  dealing  with  a  very  serious  questicoi.  I 
have  no  doubt  in  my  mind,  as  poor  a  lawyw  as  I  am,  that 
if  you  accept  this  amendment  as  it  is  written,  the  courts 
will  declare  it  imconstitutional.  State  legislatures  which 
have  tried  it  have  had  the  laws  declared  unconstitutional 
by  their  supreme  courts.  You  are  facing  a  problem  here. 
You  are  trying  to  protect  the  projperty  owner  who  has  lost 
his  home  and  everything  that  he  had.  and  he  win  be  faced 
with  a  deficiency  judgment  which  will  hang  over  his  head 
for  the  next  20  years.  Tlien  we  are  apt  to  turn  this  body 
into  a  woman's  sewing  circle  or  a  mIssiOTiary  society,  throw- 
ing the  cloak  of  protection  by  congressional  action  on  the 
people  who  can  very  well  aSord  to  pay  deficiency  Judgments, 
if  we  resort  to  it,  and  who  will  not  paj^  if  we  pass  this 
amenctoient. 

Mr.  GIFFORD.  I  suggest  that  we  could  not  Interfere  with 
the  property  rights  of  the  various  States,  but  I  thought  we 
might  do  this  with  our  own  mortgages.  Does  the  gentleman 
suggest  that  we  cannot  do  that? 

Mr.  CAVICCHIA.  I  think  if  the  amendment  be  reworded 
so  that  If  anyone  is  sued  on  a  deficiency  Judgment,  tbe  person 
who  is  sued,  the  man  who  has  lost  his  home,  can,  through 
real-estate  experts,  show  what  the  real  value  of  the  pwjperty 
was  when  it  was  foreclosed,  he  might  be  protected;  otherwise 
this  is  what  win  happen:  A  property  worth  $100,000  would 
be  bid  in  by  the  mortgagee  for  $100.  It  is  a  legitimate  bid  in 
my  State,  if  no  one  goes  over  that.  It  may  be  tbe  m<Mtgage 
being  foreclosed  is  for  $50,000.  and  the  property  may  have  a 
market  value  of  $80,000  or  $90,000. 

The  mortgagee  can  buy  it  in  for  $100  and  sue  for  $49,900. 
We  have  had  this  happen  in  hundreds  of  cases.  The  State 
Legislature  of  New  Jeisey  only  permits  a  deflciency  Judgment 
now  where  the  mortgagee  actiuJly  proves  tbat  the  value  of 
tbe  prxiperty  he  bought  at  dierUTs  sale  was  less  than  tbe 
amount  due  him  on  the  mortgage. 

Mr.  DONDERO.    Will  tbe  gentleman  yield? 

Mr.  CAVICCHIA.   lyieid. 
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Mr.  DONDERO.    If  we  adopt  this  amendment,  are  we  not  !  they  _are  not  -ade  on  ^sound  business  basis,   the  soone:- 


Uable  to  force  out  of  consideration  the  moral  risk  of  the 

borrower? 

Mr.  CAVICCHIA.  The  moral  risk  is  a  groat  part  or  this 
Home  Owners'  Loan  Corporation  Act,  and  if  we  adopt  this 
amendment  many  a  worthy  citizen  will  be  refused  a  loan  on 
his  home  when  he  comes  to  the  regional  office  or  the  district 
office  for  a  mortgage  loan.  I  think  we  are  handling  a  very 
dangerous  proposition. 

( Here  the  gavel  fell 

The   CHAIRMAN.     The   question    is   on   the    ame 
offered  by  the  gentleman  from  Texas  I  Mr.  McParlaneI. 

The  question  was  Uken:  and  on  a  division  (demanded  by 
Mr.  McParlane)   there  were — ayes  65.  noes  99. 

So  the  amendment  was  rejected. 

Mr.  McFARLANE.  Mr.  Chairman.  I  offer  another  amend- 
ment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  McPa«lank:  Pa^e  15.  after  line  15. 
add  a  new  section  at  the  end  of  the  bill,  amending  title  I.  swtlon 
a.  Public.  479.  of  the  Seventy-third  Congress,  by  adding  to  the 
end  of  said  section  2  the  following: 

••  In  caae  of  foreclosure  being  prosecuted  to  conclusion,  the 
plaintiff  shall  not  obtain  any  deficiency  Judgment  for  any  sum 
■till  unpaid,  after  all  recourse  haa  been  exhau:5ted  against  the  col- 
lateral or  mortgage  securing  the  loan  under  the  provisions  of  Ihia 
act." 

Mr.  STEAQALL.  Mr.  Chairman,  a  po.  it  of  order.  I 
make  the  point  of  order  that  the  amendment  is  not  germane. 

The  CHAIRMAN.  Etoes  the  gentleman  from  Texas  IMr. 
McParlawe]  desire  to  be  heard? 

Mr.  McPARLAJfE.     Mr.  Chairman,  this  is  the  >ame  propo 


we  find  it  out  the  better  off  we  will  be. 

Mr.  HANCOCK  of  North  Carolina.  Will  the  gentleman 
yield  for  another  question? 

Mr    McPARI^ANT:.     I   yield. 

Mr  HANCOCK  of  North  Carolina.  The  gentleman  ap- 
preciates the  fact  that   most  of  the  loans  would   be  made 

to  corporations?  ,^  ^    ,     » 

Mr.  McPARLANE.  I  do  not  know  that  that  would  be  just 
exactly  true  In  fact.  I  think  rather  to  the  contrary.  I 
ndment  think  the  larger  number  of  the  apartment  houses,  as  well 
as  the  other  loans  that  will  come  under  this  act.  could  prop- 
erly come  withm  the  provi.sions  of  this  amendment.  I  see 
no   reason  why  they  should  not. 

Mr.  BROWN  of  Michiean.     Will  the  gentleman  yield? 

Mr.    McPARLANE.     I    yield. 

Mr-  BROWN- uf  Michigan.  The  gentleman  understands 
that  these  loans  are  so-called  "  character  loans  "  and  it  is 
not  anticipated  that  collateral  will  be  required  under  this 
title,  so  we  mu.st  depend  uptm  the  character  of  the  per.son 
who  borrows  the  money.  Certainly  under  those  circum- 
stances we  should  not  be  without  the  right  to  sue  the  man 
who  borrowed  the  money. 

Mr.  McPARLANE.  If  the  G<n-emment  is  going  into  the 
lending  bu.siness  on  the  recommendation  of  somebody's  char- 
acter, we  had  better  stop  that  kind  of  proposition  right  now. 

Mr.  BROWN  of  Michigan.  That  is  exactly  what  we  have 
done  m  thus  bill.     The  losses  have  been  very  small. 

Mr.  McPARLANE.  Yes;  it  may  be  true  that  character 
will  be  the  principal  basis  for  loans  under  recent  amend- 
ments to  this   bill.     However,   if   the  Government  Is  going 


sition.  It  Is  to  amend  section  2.  This  amendment,  as  j  to  make  any  loans  on  character.  I  will  say  to  the  gentleman, 
shown  on  its  face,  is  an  amendment  adding  this  provision  '  frankly,  we  had  better  get  out  of  the^  loaning  business  be- 
to  the  end  of  section  2  of  title  I  of  Pubhc,  No.  479.  of  the 


Seventy-third  Congress,  the  same  being  H.  R.  9620. 

The  CHAIRMAN.  That  is.  the  gentleman  offers  an 
amendment  to  the  National  Housing  Act? 

Mr.  McPARLANE.     That  Is  correct. 

The  CHAIRMAN  <Mr.  Ciller).  The  point  of  order  will 
be  overniled. 

Mr.  McPARLANE.  Mr.  Chairman.  I  want  to  read  this 
amendment.    Let  us  have  a  free  and  frank  discussion  of  It. 

In  case  of  foreclosure  being  prcsecuted  to  conclusion,  the 
plaintiff  3hall  not  obtain  any  deficiency  Juds'ment  for  any  sum 
still  unpaid  after  all  recourse  has  been  exhausted  against  Ihc 
collateral  or  mortgage  securing  the  loan,  under  the  provisions  of 
this  act. 

Now.  "Mr.  Chairman,  this  amendment  is  attached  to  the 
proper  section  of  the  National  Housing  Act.  and  it  is  to 
that  section  what  the  previous  amendment  was  to  the 
Home  Loan  Act.  In  all  fairness  and  in  all  candor,  why 
should  we  persecute  a  man  after  we  have  taken  his  home 
from  him?  These  loans  are  not  made  without  adequate 
collateral  and  without  adequate  security  when  they  arj 
made.  After  the  Government  has  secured  a  man's  home- 
stead, has  secured  his  property,  why  should  we  hang  a  defi- 
ciency Judgment  over  his  head  that  will  haunt  him  for  20 
years,  and  take  away  from  h:m  even  his  daily  earnings? 
I  do  not  think  the  Government  wants  to  do  that  under 
these  depressed  conditions  under  which  we  live. 

Mr.  HANCOCK  of  North  Carolina.  Will  the  gentleman 
yield? 

Mr.  McPARLANE.     I  yield. 

Mr.  HANCOCK  of  North  Carolina.  Does  the  amend- 
ment that  the  gentleman  proposes  refer  to  loans  made 
under  title  I  of  the  Federal  Housing  Act? 

Mr.  McFARLAI^.     That  is  correct. 

Mr.  HANCOCK  of  North  Carolina.  The  gentleman  ap- 
preciates the  fact  that  the  House  a  few  minutes  ago  voted 
to  increase  the  amount  under  that  {«ction  to  $50,000? 

Mr.  McPARLANE.     Yes. 

Mr.  HANCOCK  of  North  Carolinii.  Does  he  beheve  the 
institutions  which  are  now  eligible  to  borrow  that  amount 
ought  not  be  held  to  strict  accountabihty  when  it  comes  to 
paying  it  back? 

Mr.  McPARLANE.  I  think  that  after  they  have  all  the 
Information  before   them   and   the^-  make   these   loans,  if 


fore  we  cause  the  Government  to  suffer  tremendous  losses. 
Mr.  BROWN  of  Michigan.     We  have  already  done  it. 
Mr.  CONNERY.     Will  the  gentleman  yield? 

Mr.  McPARLANE.     I  yield. 

Mr.  CONNERY.  Speaking  of  character  loans  made  in 
the  banking  business,  let  me  tell  the  gentleman  that  of  their 
character  loans  they  collect  99  percent;  in  other  words,  they 
get  their  money,  their  money  is  saved;  but  when  they  take 
collateral  from  the  big  boys,  from  big  business,  they  are 
liable  to  lose  99  percent. 

Mr.  McPARLANE.  Regardless  of  all  the  arguments  that 
have  been  made  here.  Mr.  Chairman.  It  is  nothing  but  right 
and  proper  that  the  collateral  or  the  mortgage  that  is  taken 
by  the  Government  .should  be  .sufficient,  and  they  ought  not 
to  pro.serute  and  persecute  that  party,  whoever  he  may  be, 
m  the  future.  I  think  m  all  faime.ss  we  ought  to  permit 
these  parties  under  the.se  depre.ssed  conditions  where  they 
are  .struKglinE;  lo  get  by  to  save  the  ver>'  ruof  over  their 
heads.  If  there  Is  any  justification  for  thi.s  legislation,  it 
1.S  that  It  IS  designed  to  help  peoph-  about  to  k:-e  their 
homes,  rr  whose  homos  are  dilapuiat^d  and  need  repair. 
Undf'r  these  conditions,  I  think,  frankly  and  candidly  we 
ought,  after  tht-y  have  secured  the  collateral  or  the  mort- 
gage and  hnve  foreclosed  it.  they  should  be  willing  to  stop 
there. 

[Here  the  gavel  fell.) 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Chairman.  I  ask 
unanimous  con.sent  that  the  gentleman  may  proceed  for  3 
additional  minutes. 

The  CHAIRM.AN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Nurth  Carolina? 

There  was  no  objection. 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  McPARLANE.     I  yield. 

Mr.  HANCOCK  of  North  Carolina.  I  want  to  say  to  my 
friend,  the  gentleman  from  Texas,  that  I  am  personally 
pretty  weak  when  it  comes  to  a  deficiency  Judgment  against 
the  home  owner,  but  I  want  in  fairness  to  the  Pederal  Hous- 
ing Administration  to  let  the  Membership  of  the  House  know 
that  in  response  to  certain  questions  which  I  projwunded  to 
Mr.  Moffett  and  to  Mr.  Perguson.  they  agreed  it  would  not 
be  the  policy  of  the  Pederal  Housing  Administration  to  re- 
sort to  deficiency  Judgments. 
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Mr.  McPARLANE.  Then,  in  all  fairness,  why  should  not 
we  adopt  amendments  that  point  out  proper  limitations  of 
law  so  they  will  know  what  the  mUeposts  are,  and  so  safe- 
guard our  citizens  as  well  as  the  Government? 

Mr.  REILLY.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McPARLANE.     I  yield. 

Mr.  REILLY.  Under  character  loans,  the  GSovermnent 
has  nothing  to  do  with  the  foreclosing  or  taking  back  of 
the  security;  so  the  gentleman's  amendment  will  be  abso- 
lutely useless  regarding  the  loans  made  for  repairs  and 
improvements. 

Mr.  KERR.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McPARLANE.     I  yield. 

Mr.  KERR.  It  may  be  interesting  for  the  gentleman  to 
know  that  many  of  the  progressive  States  of  this  Nation 
today  have  passed  statutes  prohibiting  the  taking  of  defi- 
ciency judgments  of  the  kind  the  gentleman  has  described. 

Mr.  McPARLAI^.  Answering  the  gentleman.  I  will  say 
that  my  State  has  passed  such  a  law;  most  of  the  States  have. 
I  caimot  see  any  reason  why  we  in  Congress  should  not  be 
a  little  more  progressive  and  enact  progressive  legislation 
now  and  then. 

Mr.  CONNERY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McPARLANE.    I  yield. 

Mr.  CONNERY.  The  gentleman  speaks  about  writing 
mileposts  into  the  law.  We  have  had  trouble  enough  lots 
of  times  in  getting  them  to  put  Into  effect  what  we  have 
written  into  law.  and  it  will  not  do  a  bit  of  harm  to  write 
these  requirements  into  this  law. 

Mr.  McPARLANE.  It  will  save  a  lot  of  homes  that  other- 
wise would  be  sold  over  people's  heads.  If  we  permit  these 
foreclosures  and  do  not  protect  people  we  are  going  to  have 
a  lot  of  them  on  the  street  without  shelter  through  fore- 
closures in  after  years.  This  could  and  should  be  prevented 
by  these  amendments. 

Mr.  SISSON.  Mr.  Chairman.  I  rise  In  <«)po6itlon  to  the 
amendment. 

Mr.  Chairman,  the  taking  of  a  deficiency  Judgment  against 
the  mortgagor,  the  owner  of  a  home,  has  no  more  to  do  with 
the  proposition  advanced  by  the  gentleman  from  Texas  than 
have  the  flowers  that  bloom  In  the  spring;  they  are  not 
analogous  at  all.  Tlie  Oovemment,  as  has  been  said  by  the 
gentleman  from  Wisconsin  [Mr.  Rxillt],  does  not  take  the 
Judgments  at  all.  There  seems  to  be  a  total  misunderstand- 
ing of  the  purpose  smd  the  method  by  which  this  act  is  car- 
ried out  on  the  part  ct  the  gentleman  from  Texas.  The  lend- 
ing is  not  done  by  the  Government;  there  is  no  money  fur- 
nished by  the  Government.  This  is  an  effort  to  get  private 
capital  back  Into  industry,  the  one  objective  we  have  been 
trying  to  accomplish;  and  we  are  trying  to  do  it  by  making  it 
sufficiently  attractive  under  the  emergency  part  of  this  plan, 
which  is  only  a  small  part  of  It.  by  insuring  a  small  portion 
of  the  loans  made  by  private  lending  institutions. 

The  smaller  loans  are,  to  some  extent,  as  has  been  said, 
character  loans.  Loans  such  aa  $50,000  will  be  made  per- 
haps to  some  corporation,  to  some  small  concern  that  is 
going  to  rehabilitate  a  factory  and  put  men  to  wmk.  Cer- 
taoily  the  banks  cannot  be  encouraged  to  make  loans  if  the 
banks  are  going  to  be  stopped  from  enforcing  their  Judgments 
against  whatever  collateral  they  may  have.  So  I  ask  the 
House  to  vote  down  the  amendment.  I  am  glad  in  this  In- 
stance to  concur  with  my  brother,  the  gentleman  fnnn  North 
Carolina  tMr.  Hamcock],  who  has  given  a  very  sound  reason 
for  opposing  the  amendment. 

Mr.  STEAGALL.  Mr.  Chairman,  it  might  be  well  to  say 
that  the  insurance  up  to  20  percent  of  a  loan  does  not  cover 
individual  loans. 

It  is  insurance  extended  to  Ifmdlng  institutlmis  who  make 
loans  to  the  owners  of  commercial  bolkKngs,  office  buildings, 
apartment  houses,  or  other  buildings  provided  for  in  the 
bill,  and  the  total  amount  of  loans  made  by  such  institu- 
tions is  insured  by  the  Corporation  to  the  extent  of  20 
percent,  but  there  is  no  insurance  of  a  pardcnlar  loan. 
The  Housing  Corporation  takes  no  secin^ty  whatever,  and 
there  is  no  requirement  that  lending  institutions  making  a 
loan  either  to  home  owners  or  to  commercial-lmflding  own- 
ers shall  take  sectirity.    It  te  conteuiytoted  thst  the  lending 


institution  win  be  the  sole  Judge  of  the  security.  It  is  not 
expected  that  even  the  lending  institution  will  take  security. 
We  have  been  told  all  along  that  these  loans  are  to  be  made 
as  character  loans,  whether  to  the  home  owner  or  to  owners 
of  commercial  buildings. 

It  will  be  remembered  that  originally  the  insurance  was 
confined  to  loans  made  for  the  improvement  of  homes  and 
limited  to  the  amount  of  $2,000.  Under  this  bill  we  still 
limit  loans  made  for  the  improvement  of  homes  to  $2,000, 
but  by  the  vote  of  this  Ccxnmlt^  we  have  raised  the 
amount  of  loans  insurable  to  $50,000  if  made  to  owners  of 
office  buildings  and  commercial  and  industrial  structures. 
But  they,  too,  are  to  be  treated  as  character  loans,  and  no 
security  is  required  of  the  leixling  institution  to  whom  the 
insurance  is  extended,  nor  is  the  lending  institution  required 
to  take  security  upon  such  loans. 

Mr.  SISSON.    Will  the  gentleman  yield? 

Mr.  STEAGALL.  I  yield  to  the  gentleman  from  New 
York. 

Mr.  SISSON.  I  entirely  agree  with  the  chairman  of  the 
committee;  however,  may  I  ask  the  chairman  of  the  com- 
mittee to  make  it  plain  that  security  may  or  may  not  be 
required  in  the  case  of  loans,  above  $50,000. 

Mr.  STEAGALL.  Let  us  be  sure  about  that.  The  gentle- 
man is  correct  as  far  as  he  goes,  but  the  statement  in  itself 
may  not  convey  the  idea  which  he  has  in  mind. 

No  security  is  required  by,, the  Housing  Corporation  of 
the  institution  whose  loans  are'insure(l:  nor  is  the  institution 
required  to  take  security.  The  Housing  Administration  se- 
cures 20  percent  of  the  total  loans  of  an  eligible  institution 
and  the  Institution  is  supposed  to  lend  upon  the  character 
of  the  individual  home  owner  or  the  owner  of  the  com- 
mercial or  office  building.  There  is  no  requirement  of 
security.  The  lending  institutions  have  a  free  hand.  They 
might  make  a  bad  loan  entailing  a  total  loss,  but  such  a 
loss  would  be  absorbed  by  other  good  loans.  In  other  words, 
it  would  be  possible  for  a  loan  that  is  a  total  loss  to  be 
covered  by  the  insurance,  because  you  insure  the  total 
amount  of  loans,  and  in  some  no  losses  would  be  incurred. 

Mr.  CONNERY.    Will  the  gentleman  yield? 

Mr.  STEAGALL.  I  srield  to  the  gentleman  from  Massa- 
chusetts. 

Mr.  CONNERY.  This  is  the  same  question  I  wanted  to 
propound  to  the  gentleman  the  other  day  when  he  would 
not  yield.  The  committee  stated  to  me  the  other  day  that 
I  had  the  wrong  information  when  I  said  a  man  had  to 
have  an  income  of  $10,000  in  order  to  make  a  $2,000  loan. 
I  may  say  to  the  chairman  that  I  got  this  information  from 
a  gentleman  who  reiterates  the  statement,  a  Metoba  of 
this  House,  the  gentleman  from  New  Mexico  [Mr.  Dxmfsxt], 
who  was  National  F^ederal  Housing  Administrator  for  the 
State  of  New  Mexico.  He  says  they  have  to  have  an  Income 
of  $10,000  to  get  a  $2,000  loan. 

Mr.  GOLDSBOROUGH.     That  is  ridiculous. 

Mr.  STEAGALL.  The  gentleman  refers  to  a  regulation, 
but  it  is  one  of  which  I  have  no  knowledge. 

Mr.  Chairman,  I  move  that  all  debate  on  this  section  and 
all  amendments  thereto  do  now  close. 

The  motion  was  agreed  to. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Texas  [Mr.  McFAaLANzl. 

The  amendment  was  rejected. 

Mr.  TERRY.  Mr.  Chainnan.  I  offer  an  amendment,  which 
I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Tbut:  Page  15,  line  15,  insert  a  new 
section,  as  follows: 

"  Sex;.  28.  Subsection  (c)  of  section  5  of  Home  Owner*'  Loan 
Act  of  1933  Is  amended  by  atriklng  out  tbe  period  at  the  end  of 
•aid  subsection  (c).  and  Inserting  In  lieu  thereof  a  colon,  and 
n/1  fling  thereafter  the  following:  'And  provided  further.  That  such 
association  which  is  converted  from  a  State-chartered  Instltutton 
may  continue  to  lend  In  the  territory  m  which  it  loaned  whfla 
operating  under  State  charter.'" 

Mr.  STEAGAUi.    Mr.  Chairman.  I  make  the  polirt  oC 
order  that  the  amendment  is  not  germane. 
The  CHAIRMAN.    Does  the  gentleman  from  Arkmsas 

desire  to  be  heard? 


Si 


a'- 

ft! 


a478 


CONGRESSIONAL  RECORD— HOUSE 


March  12 


Mr  TERRY.  Mr.  Chairman,  this  is  a  separate  section  en- 
tirely The  section  which  I  offer  15  a;n  entirely  new  section, 
and  13  in  order,  it  seems  to  me. 

The  CHAIRMAN  I  may  T&y  to  the  gentleman  from  Ar- 
kaiL-a;  '.hAi  he  might  have  offered  thu  amendment  when  we 
were  con.sidenng  another  portion  of  the  biil,  but  this  por- 
Uon  of  the  bill  refers  to  the  National  Housing  Act.  The 
Chair,  therefore,  sustains  the  point  of  order  of  the  gentleman 
from  Alabama. 

Mr.  ELLENBOGEN  Mr.  Chairman,  I  offer  an  amendment 
which  I  send  to  the  desk. 

The  Cleric  read  as  follows: 

Amendment  by  Mr  ELi^xBoctN :  Page  15,  after  line  15,  Insert  a 
new  '««H:ti'>n,  as  follows 

•  Sk-  29  Any  loan  insured  under  the  National  Housing  Art  shall 
bear  mter^t  at  a  rate  not  to  exceed  6  percent  per  annum,  inclusive 
of  all  ch-ir^fs   ' 

Mr.  ELLENBOGEN.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  proceed  for  3  minutes. 

Mr.    STEAOALI^     Mr.    Chairman,    all    debate    has    been 

closed.  ■ 

The  CHAIRMAN.  The  Chair  will  say  to  the  gentleman 
from  Alabama  that  his  request  covered  section  27  and  all 
amendments  thereto. 

Mr  STEAGALL.  Mr.  Chairman,  a  motion  was  made  and 
earned  as  I  understood,  closing  debate  on  this  .section  and 
all  amendments  thereto. 

The  CHAIRMAN.  The  gentleman  from  Pennsylvania  [Mr. 
ELLENBOGEN !  has  Offered  an  amendment  adding  a  new  sec- 
tion, and  IS  entitled  to  recogmtion  for  5  minutes. 

Mr  STEAOALL.  Mr.  Chairman,  may  we  have  the  amend- 
ment read? 

The  Clerk  again  read  the  Ellenbogen  amendment. 

Mr  SISSON.  Mr.  Chairman.  I  make  the  point  of  order 
that  this  amendment,  or  one  of  similar  purport,  has  already 
been  prissed  upon  by  the  Committee  and  rejected. 

The  CHAIRMAN.  The  gentleman's  point  of  order  comes 
too  late.  The  gentleman  from  Pennsylvania  has  been  recog- 
nlTied. 

Mr.  ELLENBOGEN  Mr  Chairman.  I  should  like  to  ex- 
plan  to  the  members  of  the  committee  that,  under  the  law 
as  It  is  now  constituted,  the  Government  takes  the  chances 
on  a  loan.  It  insures  all  loans  up  to  20  percent,  which,  in 
effect,  IS  nearly  100-percent  insurance,  because  experience 
has  shown  that  crfaults  and  losses  orily  total  a  small  per- 
centage of  the  loans  made. 

Mr  Chairman,  at  the  present  time  the  Housing  Adminis- 
trator has  permitted  interest  charges  up  to  9.72  percent  per 
annum,  which  means  an  interest  rate  of  nearly  10  percent: 
and  if  there  is  a  default  in  even  one  Installment.  5  percent 
more  is  added  So  that  the  interest  charges  on  the  small 
home  owner  who  defaults  on  even  one  Installment  payment 
of  a  small  loan  is  nearly  15  percent.  You  wJl  find  this  in- 
formation In  the  testimony  of  Mr,  Moflet.  page  88  of  the 
hearings. 

Mr    REILLY.    Mr.  Chairman.  wUl  the  gentleman  yield? 

Mr  ELLENBOGEN.  I  gladly  yield  to  my  distinguished 
colleague  from  Wisconsin. 

Mr  REILLY.  Is  not  that  rate  of  9.72  percent  the  cheapest 
money  anyone  can  get  for  this  type  of  loan  in  the  Umted 
States? 

Mr  ELLENBOGEN.  I  do  not  believe  It  is.  I  know  of  a 
bank  that  told  a  borrower  that  if  he  came  Into  the  bank 
without  the  Housing  Administrator's  being  m  on  it.  he  could 
get  the  money  at  6  percent. 

Mr  REILLY.  It  Is  true  he  can  go  to  the  bank  and  get  it, 
but  for  a  corporation  this  is  the  cheapest  rate  going  in  this 
country  today. 

Mr  ELLENBOGEN.  But  the  gentleman  forgets  that  the 
Government  carries  the  risk  without  any  charge  and  the 
bank  gets  the  profit.  Six-percent  profit  \a  enough,  when 
these  banks  pay  only  2Va  percent  on  savings  accounts.  I 
know  of  loans  insured  under  the  National  Housing  Act, 
where  the  charge  is  nearly  15  percent,  or  14.72  percent  to  be 
exact. 

Mr.  DONDERO.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  KLLSNBOQEN.    I  yield. 


Mr.  DONDERO.  I  am  in  sympathy  with  what  the  gentle- 
man IS  trymg  to  do.  but  would  not  the  gentleman's  point  be 
covered  by  the  usury  laws  of  the  various  States? 

Mr  ELLENBOCiEN.  No:  it  would  not,  because  they  aru 
charKin^  the.se  rates  in  my  Slate  and  we  have  a  usury  lav/ 
providing  for  a  rate  of  6  percent. 

xMr  Chairman,  I  yield  back  the  balance  of  my  time. 

Mr  STEAGALL.     Mr  Chairman,  I  move  that  all  debate  on 

this  bill  do  now  close. 

Mr.  BOILEAU      Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.     The  gentleman  will  state  it. 

Mr.  BOILEAU.  In  the  evei»t  the  motion  of  the  gentleman 
from  Alabama  prevails,  %vould  it  then  be  in  order  to  submit  u 
motion  to  strike  out  the  enactmK  clau.se? 

The  CHAIRMAN.     It   would  be  in  order  to  offer  such  £. 

mot.  on. 

Ml.  BOILEAU.     And  debate  would  be  permitted  on  th< 

molion ' 

The  CHAIRMAN.  The  rule  provides  for  5  minutes'  debat<- 
for  and  5  minutes'  debate  against  .such  motion. 

The  question  is  on  the  motion  of  the  gentleman  from  Ala- 
bama to  cla-e  debate  on  the  bill. 

The  motion  wa^i  atireed  to. 

Th'.'  CH.'VIRMAN  The  que.stion  is  on  the  amendment  of- 
fered by  the  gentleman  from  Penrusylvania  [Mr.  Ellenbogen! 

The  amendment  wai  rejected 

The  CHAIRMAN.     Under  the  rule  the  Committee  rises. 

Accordinsly  the  Conmuttee  ro.se:  and  the  Speaker  havins 
resimiPd  the  chair.  Mr  Celler.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  Committee,  having  had  under  consideration  the  bill 
'H.  R  6021'  to  provide  additional  home-mortgage  relief,  to 
amend  the  Federal  Home  Loan  Bank  Act.  the  Home  Owners' 
Loan  Act  of  1933.  and  the  Natioiml  Housing  Act,  and  for  other 
purpo.^e.s,  pursuant  to  House  Re.solution  150.  had  reported  the 
.same  back  to  the  Hcu.se  with  sundry  amendments  adopted  by 
the  Committee. 

The  SPEAKER.  Under  the  rule  the  previous  question  !.« 
ordered. 

Is  a  separate  vote  demanded  on  any  amendment?  If  not. 
the  Chair  will  put  them  en  gros. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrassed.  read  a  third  time, 
and  was  read  the  third  time. 

Mr.  ANDREWS  of  New  York.  Mr.  Speaker,  I  offer  a  mo- 
tion to  recommit  the  bill. 

The  SPEAKER.     Is  the  i;entleman  opposed  to  the  bill? 

Mr.  ANDREWS  of  New  York.     I  am.  in  its  present  form. 

The  SPEAKER.  The  Clerk  will  report  the  motion  t) 
recommit. 

The  Clerk  read  as  follows: 

Mr.    AxDRXWs   of   New    Yirk    movea   to   recommit    the   bill    (H.   F. 

60211  to  the  Committee  on  Banking  and  Currency  with  Inatruc- 
tlcns  U)  that  conimlttee  to  rept.rt  the  same  forthwith  with  the 
followtns?  amendment 

On  pa^e  7.  line  17.  after  the  word  "  following  ".  Inaert  aa  a  new 
paragraph  the  following 

■  In  the  appointment  of  a^fenta  and  the  aelectlon  of  employees 
for  said  Corporation  and  in  the  promotion  of  agents  or  employ - 
eea,  n)  partiaan  political  test  or  qualification  shall  b«  pennltte  1 
or  given  consideration,  but  all  aKeuta  and  employees  shall  b-* 
appointed,  employed,  nr  pn^mut*^  solely  upon  the  baala  of  merit 
and  eflBclency  Any  member  of  the  Board  who  la  found  guilty  f  f 
a  violation  of  thU  provision  by  the  President  of  the  Unite  1 
States  shall  be  removed  from  ofQce  by  the  Prealdent  of  the  United 
States,  and  any  a^ent  or  employee  of  the  Corporation  who  s 
found  ^ilty  of  a  violation  of  this  aecllon  by  the  Board  ahall  te 
removed   from  oClce    by  said   Board  '" 

Mr.  CONNERY.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  CONNEIRY.  If  a  gentleman  offers  a  motion  to  reconr  - 
mit  and  the  motion  is  defeated,  can  the  gentleman  vote 
then  for  the  biU? 

The  SPEAKER.  That  is  a  question  for  the  gentleman 
himself  to  decide. 

Mr.  STEAGALL.  Mr.  Speaker,  I  move  the  previous  que.;- 
tion  on  the  motion  to  recommit. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  motion  of  the  gen- 
tleman from  New  York  to  recommit  the  bilL 
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The  question  was  taken;  and  oa  a  division  (demanded  by 
Mr.  Andrsv^s  of  New  York)  there  were — ayes  52,  noes  165. 

Mr.  ANDREWS  of  New  York.  Mr.  Speaker.  I  demand  the 
yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

TTie  question  was  taken;  and  there  were — jreas  109,  nay^ 
292,  answered  "  present  "  1,  not  voting  29,  as  follows: 

{RoUNo.26] 
YSAS— 100 


Allen 

Amlle 

Andreaen 

Andrew.  Mass. 

Andrews.  N.  T. 

Arends 

Bacharach 

Bacon 

Blackney 

BoUeau 

Bolton 

Brewster 

Buck  bee 

Buckler.  Mlnu. 

Burdick 

Burnham 

Carlson 

Carter 

Cavlochla 

Chris  tlansoa 

Church 

Oole.  N.  Y. 

Collins 

Cooper.  Ohio 

Crawford 

Crowther 

Cuikln 

Darrow 

Adair 

Arnold 

A&b  brook 

Ayers 

Barden 

Better 

Bell 

Berlin 

Blermann 

Blnderup 

Bland 

Blanton 

Blocm 

Boland 

Btjyian 

Breiuxaa 

Blown.  Oa. 

Brown,  Mich. 

Brunner 

Buchanan 

Buck 

Bulwlnkle 

Burch 

Caldwell 

Cannon,  Mo. 

Cannon.  Wis. 

Carden 

Cannichael 

Carpenter 

Cartwrlcht 

Cary 

Ca.sey 

Caatellow 

Celler 

Chandler 

Chapman 

Citron 

Claiborne 

Clark.  Idaho 

Clark,  N  C. 

Cochran 

Coffee 

Cnlden 

Cole  Md. 

Colmer 

Connery 

Coo  ley 

Cotiper,  Tenn. 

Corning 

Coftello 

Cox 

Cravens 

Crosby 

Cross.  Tex. 

Crosser.  Ohio 

Crowe 

Cuilen 

Cummlnga 

Daly 

Dear 

Deen 

Delaney 

Denipsey 

Dlcksteln 


Dlrkaen 

Dltter 

Dondero 

Dunn.  Pa. 

Eaton 

KkwaU 

Kngel 

En«lebnsht 

Fenerty 

Fish 

Focht 

Oearbart 

Oehmuum 

Glfrord 

auchrtst 

Good  win 

Guyer 

Gwynne 

HaUeek 

Hancock.  N.  T. 

Hartley 

Hess 

Hlgglns.  Conn. 

Hoffman 

Holmes 

Hope 

Hull 

Kennedy.  N.  T. 


KlmbaU 

Klnzer 

Knutaon 

KTiae 

Lambertaon 

Lehlbach 

Lemke 

Lord 

Lundeen 

McLean 

McLeod 


Mapea 

Marcantonio 

IfanbaU 

Martin.  Maai. 

Merrltt.  Conn. 

Mlcliener 

MUlwd 

Perkins 

Plttcnger 

Plomley 

Powers 

Banaley 

Reed,  m. 

Beed,M.T. 

Rich 

Robslon.  Ky. 


Dies 

Dietrich 

Dingell 

Disney 

Dobbins 

Dockwaller 

Doraey 

Doughton 

Doaey 

Drewry 

DrtBCoIi 

Driver 

Dufley,  Ohio 

Duffy,  N.  Y. 

Duncan 

Dunn.  Mlaa. 

Eagle 

Eckert 

Bdmlaton 

Blcher 

EUenbogen 

Evans 

FaddU 

Farley 

Ferguson 

1^1  iiandea 

Fleslnger 

Ft  tzpa  trick 

Flannagan 

Fletchar 

Ford.  Calif. 

Ford,  Miss. 

Prey 

Fuller 

Fulmer 

Oassaway 

Oavagan 

GUdea 

GUlette 

Gingery 

Goldsborough 

GranQeld 

Gray.  Ind. 

Gray.  Pa. 

Green 

Greenway 

Greenwood 

Oreever 

Gregory 

Grtewold 

Haines 

Hamlin 

Hancock.  H.  O. 

Harlan 

Hart 

Barter 

Healey 

Hennlzkga 

Hlgglna.  Mast. 

Hlldebrandt 

HUl.Ala. 

Hill,  Knute 

Hill.  Samuel  B. 

HobtM 
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Hoeppel 

BDok 

Boviaton 

Huddleaton 

Igoe 

Xmlioff 

Jacotnen 

Jenckes,  Ind. 

Jolinsoii.  Okla. 

Jotinaon.  Tex. 


KaUy 

Kennedy.  Md. 
Kenaay 
Kerr 

Kloeb 

Kntffin 

KodalkowiU 

Kramer 

Lambeth 

f  laiimecfc 

T*nham 

Lea.  Calir. 
Lee,  Okta. 

LeatnaU 
Lewis,  Colo. 
Lewis,  Md. 

liord 

Lucas 

Luckey 

Ludlow 

McAndrewa 

McCleUan 

MeCorma^ 

MeParlaiM 

McOebce 

McOrath 

MoOroarty 

McKeough 

McLaughlin 

McReynoIds 

McSwaln 


Mansfield 
Martin,  Oolo. 


Maverick 
May 


Bogwa,  Mass. 

Sauthoff 

Schneider 

Seger 

Short 

Snell 

Stefan 

Stewart 

Taber 

Taykn-,  Tenn. 

Thomas 

Thurston 

Tlnkham 

Tobey 

Turpln 

Wadsworth 

Welch 

WUslesworth 

WUaon,  Pa. 

Wlthrow 

Wok»tt 

Wolfenden 

Wolverton 

Woodruff 

Toung 


Korton 

O'Brien 

O'Connell 

O'Connor 

Ollay 

Ol^eary 

Oliver 

O'Neal 

Owen 

Palmlaano 

Parks 


Patman 

Patterson 

Patton 

Paarnnn 

Peterson.  Fla. 

Peterson,  Oa. 

PettenglU 

Pfetfer 

Polk 

Qulnn 

Babaut 

Bamaay 

Bamspeck 

Baadolph 


BelUy 

BKduuds 

Blcbardoon 

Bobertson 

Boblhson,  Utah 

Bocen,  N.  H. 

Bogers,  Okla. 

Bomjue 

Budd 

Russell 

Ryan 

Sabath 

Sanders,  La. 

Sanders.  Tex. 

Schaefer 

Scfauetz 

Sehulte 

Soott 

Scmgham 


Merrttt.  N.  T. 


MltcheU.  Tenn. 

Monaghan 

Montague 

MonteC 

Moran 


Shanley 
Shannon 
SlroTich 
Siason 

Smith,  Conn. 
SBitth.  Va. 
Smith,  Wash. 
Smith.  W.  Va. 
flnydar 
Boaers.  N.  T. 
Sotrth 
ope&ce 


Thompson 
Tolan 
Tonry 
Truax 
Turner 
Um  stead 
Underwood 
Utter  back 
Vinson.  Ga. 
ANSWERED 


Vinson.  Ky. 

Wallgren 

Walter 

Warren 

Wearln 

Weaver 

Wemar 

West 

Whelchel 

PRESENT  "—1 


Boehne 
NOT  VOTING— 28 


Gasque 

HoUUter 

Jenkins.  Ohio 

Johnson,  W.  Va. 

Kahn 

Keller 

Kleberg 

Kopplenaann 


McMillan 

Maloney 

Meeks 

Mitchell,  ni. 

O'Malley 

Peyser 

Pierce 

Raybum 


White 

Whlttlngton 

WUcox 

WUIiams 

WUson.!*. 

Wood 

Woodnun 

Zlnunermaa 

Zloncheck 


Reece 

Sadowskl 
Sandlln 
Sumners,  Tex. 
Tread  way 


Murdock 
Melaon 


Sullivan 

Sutphln 

Sweeney 

Tarver 

Taylor.  Colo. 

Taylor,  S.  C. 

Terry 

Thom 

Thomason 


Bankhead 
Beam 
Brooks 

Buckley,  N.  Y, 
Darden 
De  Rouen 
Doutrlch 
Gambrlll 

So  the  motion  to  recommit  was  lost. 
The  following  pairs  were  announced; 
On  the  vote: 

Mr.  Holllster   (for)    with  Mr.  Boehne    (agalnat). 

Mr.  Treadway   (for)    with  Mr.  Johnson  of  Wast  Virginia   (against). 

Mr.   Jenkins  of   Ohio    (for)    with   Mr.   Brooks    (against). 

Mr.  Reece  (for)   with  Mr.  Darden  (against) . 

Mr.  Doutrlch   (for)    with  Mr.  Buckley  of   New  York    (against). 

Until  further  notice: 

Mr.  Bankhead  with  Mrs.  Kahn. 

Mr.  McBiClllan  with  Mr.  Adair. 

Mr.  EkeRouen  with  Mr.  Meeks. 

Mr.  Gambrlll  with  Mr.  Mitchell  of  Illlnola. 

Mr.  Kleberg  with  Mr.  Sandlln. 

Mr.  Maloney  with  Mr.  Kopplemann. 

Mr.  Sumners  of  Texas  with  Itx.  O'liialley. 

Mr.  Beam  with  Mr.  Sadowskl. 

Mr.  Gasque  with  Mr.  Keller. 

Mr.  Raybum  with  Mr.  Pierce. 

The  result  of  the  vote  was  announced  as  above  recorded. 

The  SPEAKER.    Tlie  question  is  on  the  passage  of  the 
bill. 

Mr.  SNELL.    And  on  that,  Mr.  Speaker,  I  ask  for  the  yeas 
and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  aztd  there  were — yeas  401,  nays  2, 
not  voting  29,  as  follows: 

^  (RoU  No.  27) 

YEAS — 401 


Adair 

Allen 

Amlle 

Andresen 

Andrew,  Mass. 

Arends 

Arnold 

Ashbrook 

Ayers 

Bacharach 

Bacon 

Barden 

Belter 

Bell 

Berlin 

Blermann 

Blnderup 

Blackney 

Bland 

Blanton 

Bloom 

Boehne 

Botleau 

Boland 

Bolton 

Boylan 

Brennan 

Brewster 

Brown,  Ga. 

Brown,  Mich. 

Brunner 

Buchanan 

Buck 

Buckbee 

Buckler.  Minn. 

Bulwlnkle 

Burch 

Burdick 

Bumham 

Caldwell 

Cannon.  Mo. 

Cannon,  Wis. 

Carden 

Carlson 

Carmlchael 

Carpenter 

Carter     _ 

Oartwilifht 


Cary 

Casey 

Castellow 

Cavlcchla 

Celler 

Chandler 

Chapman 

Chrlstlanaon 

Church 

Citron 

Clalt>ome 

Clark,  Idaho 

Clark,  N.  C. 

Cochran 

Coffee 

Colden 

Cole.  Md. 

Cole.  N.  Y. 

Collins 

Colmer 

Connery 

Cooley 

Cooper.  Ohio 

Cooper.  Tenn. 

Corning 

Costello 

Cox 

(Travena 

Crawford 

Crosby 

Cross.  Tex. 

Crosser,  Ohio 

Oowe 

(Crowther 

Cuikln 

Cxillen 

Cummlngs 

Daly 

Darrow 

Dear 

][>een 

Delaney 

Dempeey 

Dlcksteln 

Dies 

Dietrich 

DlngeU 

OUksen 


Disney 

Dltter 

Dobbins 

Dockweller 

Dondero 

Dorsey 

Dough  ton 

Doxey 

Drewry 

Drlsooll 

Driver 

Duffey,  Ohio 

Duffy,  N.Y. 

Duncan 

Dunn,  Mlas. 

Dunn,  Pa. 

Bagle 

Baton 

Eckert 

Etcher 

EkwaU 

Ellenbogen 

Bngel 

Snglebrlght 

Evans 

Faddls 

Farley 

Fenerty 

Ferguson 

Fonandes 

Fleslnger 

Fish 

Fltspatrlek 

Flannagan 

Fletcher 

Focht 

Ford,  Calif. 

Ford,  Miss. 

Frey 

Fuller 

Fnlmer 

Gaasaway 

Oavagan 

Oearhart 

Gehrmann 

Olflotd 

Ollchrlst 

Ofldea 


OlUette 

Gingery 

Goldsborotigii 

Goodwin 

Granfleld 

Gray,  Ind. 

Gray,  Pa. 

Oreen 

Oreenway 

Oreenwood 

Ofeever 

Gregory 

Orlswold 

Ouyer 

Owynne 

Haines 

Halleck 

Hanriln 

Hancock,  N.O. 

Hanoock,  N.  Y. 

Harlan 

Hart 

Barter 

Hartley 

Healey 

Hennings 


5 
J 

i 

\ 


Hlgglns,  Conn. 

Higgtns.  Mass. 

HUdehcmndt. 

HUl.Ala. 

Hni,  Knute 

HUl.  Sunuel  B. 

Hobbs 

Hoeppel 

Hoffman 

Holmes 

Hook 

Hope 

Houston 

Huddleston 

Hull 

ir>e 

Imhoff 
Jacobeen 
Jenckea.Ind. 
Johnson.  AK'a 
Jdmaon.  Tex. 
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Jone* 

Martin.  Ma^. 

Re«l.  ni. 

Tarver 

Kf>^ 

Ma-von 

R.-«l   N   Y 

Taylor  Colo. 

Kelly 

Ma-sninKaie 

RelUy 

Taylor   S  C. 

Kenned  V    Md 

Maverick 

R.h 

Tayl^).'    Tfan. 

K.*nne<ly    N    Y 

May 

Rir.^arrt.'< 

Terry 

K>'nnc7 

Mead 

R:chard.«ion 

Thom 

Kt-rr 

Merrltt.  N   Y. 

R<jbertson 

Thomas 

K.:ittitL.A 

Mlrhen<-r 

Ri)biu.son.  Utah 

Thi):T-.as«in 

K'.n/fT 

Millard 

Robs'.on,  Ky 

Th'impv)n 

Kl«Teb 

MUler 

R4>«ers.  Ma«a. 

Thu^^ton 

Kniffln 

Mitchell.  Tenn. 

Rogers.  N    H 

Tinltham 

Kauwon 

Monaghan 

R/njers  Okla 

T'jb^y 

Koi*:kow«kl 

Montague 

Rjimjue 

Tolan 

Kr»mer 

Montet 

Rudd 

Tonry 

Kv&le 

Mo  ran 

Ru.s.sell 

Truax 

Lambrrtaon 

Morltz 

Ryan 

Turner 

Ijimbeih 

Mutt 

Sabath 

Turpin 

LAmneck 

Murdock 

Sanders.  La. 

Um.-'tead 

ljLat\Azn 

Nelson 

Sanders.  Tex. 

Under  wr>od 

L«.rr«b*« 

Nichols 

Sauthoff 

Utterbark 

L««.  Calif. 

Norton 

Schaefer 

Vlnaoii.  Oa. 

tf*  Ok:a 

OBrlen 

Schneider 

Vln.*in    Ky 

Lehlbarb 

O  Connell 

SchueU! 

Wadsworth 

Lemke 

O'Connor 

SchuJt« 

Wallgren 

L«aln.ikl 

ODay 

Scott 

Walter 

I.«wU.  Colo. 

OLeary 

Scrugham 

Warren 

Uoyd 

Oliver 

Sears 

Wearln 

Lord 

O'Neal 

Sec rest 

Weaver 

Lucaa 

Owen 

Seger 

Welch 

Luckey 

Palmlsano 

Shannon 

Werner 

Ludlow 

Parks 

Short 

West 

Lunde«n 

Parsons 

Slrovlch 

Whelchel 

Mc  Andrews 

Patman 

Slsson 

White 

McClellan 

Patterson 

Smith.  Conn. 

Whlttlngton 

kicCormack 

Patton 

Smith.  Va. 

WlRnlesworth 

McParlane 

Pearson 

Smith,  Wash. 

Wilcox 

McOehee 

Perkins 

Smith,  W   Va. 

Williams 

lirOrath 

Peterson.  Pla. 

Snell 

WU.son.  La. 

McOroarty 

Peterson.  Ga 

Snyder 

Wilson.  Pa 

McKeouKh 

PettengUl 

Somers.  N  Y. 

W I  throw 

McLaughlin 

PTelfer 

South 

Welcott 

McLean 

Pierce 

S pence 

Wolfenden 

McLeod 

Plttenger 

Stack 

Wolverton 

McMillan 

Plumley 

Starne* 

Wood 

BtcReynolds 

Polk 

Steagall 

W(XXlnjfT 

McSwaln 

Powers 

Stefan 

Wood  rum 

Qulnn 

Stewart 

Young 

Manon 

Rabaut 

Stubba 

Zimmerman 

Mananeld 

Ramsay 

Sullivan 

Zlonrherk 

Ma  pes 

Ramapeck 

Sumners,  Tek. 

The  Speaker 

Marrantonlo 

Randolph 

Sutphln 

Marshall 

Rankin 

Sweeney 

Martin.  Colo. 

Ransley 

Taber 

NAYS— 2 

Andrews,  N   Y 

Merrltt.  Conn. 

NOT   VOTING-    29 

Bankhead 

Oambrlll 

Kleberx 

Peyser 

B«am 

Gaaque 

Kopplemann 

Rayburn 

Brooks 

UoUlster 

Lewis,  Md 

R*'eoe 

Buckley.  N.  T. 

Jenkins.  Ohio 

Maioney 

Sa£h)wsltl 

Darden 

Johnaon.  W.  Va. 

Meeka 

Sandim 

De  Rouen 

Kahn 

Mitchell,  ni. 

Shan!ey 

EhJUtrlch 

Keller 

OMalley 

Tread  way 

Ednnlaton 

So  the  bill  was  passed. 

The  following  pairs  were  announced: 

Until  further  notice: 

Mr    Beam  with  Mr    HolUster. 

Mr    Johnaon  of  Weat  Virginia  with  Mr.  Treadway. 

Mr    Brooks  with  Mr.  Jenkina. 

Mr   Darden  with  Mr.  Reece. 

Mr    Buckley  with  Mr    Doutrlch. 

Mr    BaxikJtiead  with  Mrs    Kahn. 

Mr.  DeRoueu  with  Mr.  Meeks. 

Mr    Kleberg  with   Mr    Sandlln. 

Mr    Oambrtll  with  Mr.  Mitchell  of  Hllnola. 

Mr    Oasque  with  Mr    Keller. 

Mr    Maioney  with  Mr    Kopplemann. 

Mr     Rayburn  with  Mr.  O'Malley 

Mr    Lewis  of  Maryland  with  Mr.  Edmlston. 

Mr.   Sadowakl   with   Mr    Peyser. 

Mr    Shanley  with  Mr    South. 

Mr.  MARSHALL.  Mr.  Speaker,  my  colleagues.  Mr.  Hol- 
LisxxJt  and  Mr.  Jvrtaits.  are  unavoidably  detained.  If  here, 
they  would  have  voted  "  aye." 

Mr.  SABATH.  Mr.  Speaker,  my  two  colleagues,  Mr. 
MrrcHiLL  and  Mr.  Beam,  are  unavoidjibly  absent.  If  present, 
they  would  vote  "  aye." 

Mr.  DOBBINS.  Mr.  Speaker,  my  colleague  Mr.  Meeks.  is 
unavoidably  detained,  but  if  present  v/ould  have  voted  "  aye." 

The  result  was  announced  as  abov«!  recorded. 

The  motion  by  Mr.  Steagall  to  reconsider  the  vote  whereby 
the  bill  was  passed  was  laid  on  the  table. 

COTTOK    CONTROL    \CT 

Mr.  DRIVER,  from  the  Committ€«  on  Rules,  submitted 
the  foUowlzis  resolution,  for  printing  under  the  rule: 


House  Resolution  l-'iS 
Replied  That  !rnnie<llatf ly  iip<  n  the  adoption  of  this  resolu- 
tion It  shall  be  :r.  n'-drr  '-^  move  that  the  Hnvi.se  resolve  itwlf  irt  i 
the  Committee  of  the  Whole  House  nn  the  state  of  the  Tnio  i 
for  consideration  of  H  R  6424.  A  bill  to  continue  the  Cotto  i 
Control  Aft.  to  exeriipt  a  limited  quantity  of  cotton  from  tl'.-< 
tax  thereunder,  ?o  provide  for  the  bett«'r  Kdmlnlstratlon  of  nw  i 
act  and  for  other  purposes  "  That  after  *?eneral  debate,  whlc  i 
shall  be  ronhned  to  the  bill  and  ^hsill  continue  not  to  exceed  2 
hours,  to  be  tqually  divided  and  conlruUed  by  the  chairman  hii  1 
rankUu:  mirior'.ty  member  of  tiie  Committee  on  -Vrlrulture,  the 
bill  shall  be  fad  for  amendment  \:nder  the  5-mlnute  rule  At 
the  conclusion  of  the  reading  ^.f  the  bill  for  amendment  the  Com- 
mittee shall  ri.se  iind  report  thf  saiiie  Ui  the  H  ) ii.se  with  sue  i 
anu>nament«  ii.-.  may  h;i.e  been  adoptt-d,  and  the  previous  ques- 
tion shall  be  ron.s'.iiered  iks  ordered  on  the  bill  and  amendments 
thereto  to  final  pa.s.s»i«e  without  Inrervenlnt?  motion,  except  on" 
motion    to    recommit     with    or    without    in.>(truc-tion.s 

The  SPEAKER  The  resolution  is  referred  to  the  calendar 
and  ordered  printed, 

PERSONAL    EXPL.ANATTON 

Mr  FULMER.  Mr.  Speaker,  my  colleague  (Mr,  GasqueI 
is  unable  to  be  present  on  account  of  illness.  He  a^iked  me 
to  state  that  if  he  were  present  he  would  vote  "  no  "  on  thf 
H.  O.  L.  C.  biU  Just  passed. 

Mr.  KELLER.  Mr.  Speaker.  I  was  called  out  of  the  Cham- 
ber temporarily  during  the  calling  of  the  roll  on  the  vott- 
on  the  H.  O.  L.  C.  bill.  I  would  like  to  be  recorded  as  voting 
■■  yea." 

The  SPEAKER.    The  gentleman  is  too  late  to  be  recorded. 

Mr  KELLER.  I  was  in  the  Hall  when  my  name  was  called, 
but  did  not  hear  it.  I  was  called  out  for  a  moment,  expectmr 
to  be  back  in  time  to  record  my  vole.  If  I  had  been  here.  L 
would  have  voted  "  yea." 

The  SPEAKER.  The  Chair  is  of  opinion  that  the  gentle - 
man'.s  request  to  vote  comes  too  late.  The  gentleman  ha 5 
made  hi.s  record. 

ADDITIONAL    COPIES    OF    MESS.\CE    Of    PRE-SIDENT    ON    HOLDING 

COMPANIES 

Mr.  LAMBETH.  Mr.  Speaker.  I  present  the  following 
privileged  resolution  from  the  Committee  on  Printing,  whic.i 
I  .send  to  the  de.sk  and  a^k  to  have  read. 

The  Clerk  read  as  follows: 

House  Resolution  159 

Rt'sol^ed.  That  50  000  addltlon.il  copies  of  the  me.saage  of  ne 
President  of  the  L'nlted  .States  transmitting  the  report  of  the  N;.- 
tlonal  Power  I*ollcy  ComnUttee  with  respect  to  public-utitlty  hr.lci- 
mg  turnpanies  be  printed  for  the  u.se  of  the  Houi*  docuiiient  room 

Mr  SNELL.  Mr.  Speaker,  does  the  Chair  hold  that  that  .s 
atpnvnleged  resolution? 

The  SPEAKER.    The  Chair  thinks  it  i.s  privileged. 

Mr.  SNELL.  Will  the  gentleman  yield  to  me  for  a  question 
or  two  on  that  matter? 

Mr.  LAMBETH.     Yes. 

Mr.  SNELL.  Mr.  Speaker,  it  seems  to  me  that  the  ore 
thought  most  pwominent  in  the  first  part  of  the  President's 
message  referred  to  was  that  the  President  himself  is  o\i- 
posed  to  propaganda.  I  certainly  got  that  impression  when 
it  was  read  from  the  de.sk.  If  there  ever  was  a  message 
delivered  to  the  House  of  Representatives  that  is  pure  propt.- 
ganda  for  a  piece  of  legislation  now  before  a  committee  of 
this  House,  it  was  the  message  of  the  President  this  aftei- 
noon  referred  to.  I  think  that  is  the  intent  and  purport  of 
that  message.  If  the  President  himself  is  opposed  to  that 
sort  of  thing,  I  do  not  think  the  message  ought  to  be  di;;- 
tributed  broadcast  among  the  people  of  the  country  for  the 
purpose  of  getting  the  people  to  send  requests  in  to  the 
committee  considering  a  special  piece  of  legislation. 

Mr.  LAMBETH,  Ha.s  the  gentleman  a  question  he  desires 
to  ask  me? 

Mr.  SNELL.  Why  should  the  gentleman  distribute  propa- 
ganda when  the  President  himself  says  that  he  is  opposed 
to  it? 

Mr.  LAMBETH.  I  do  not  think  that  question  requires  an 
answer.     I  move  the  previous  question. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  Is  on  agreeing  to  the  reso- 
lution. 

The  resolution  was  agreed  to. 
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Mr.  BUCHANAN.  Mr.  Speaker.  I  move  that  the  House 
resolve  itself  into  the  Coounittee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  the  bill  (H.  R. 
6644 )  making  appropriations  to  supiriy  deficiencies  in  certain 
appropriations  for  the  fiscal  year  ending  June  30,  1935,  and 
prior  fiscal  years,  to  jM-ovide  supplemental  amiroprlations 
for  the  fiscal  year  ending  June  30,  1935,  and  for  other  pur- 
poses. Pending  that.  I  would  inquire  of  the  gentleman  from 
New  York  [Mr.  Tabee]  about  agreeing  up<m  a  time  few  gen- 
eral debate. 

Mr.  TABER.  We  have  requests  ttiat  will  aggregate  a  little 
better  than  2  hours  on  this  side.  I  think  we  ought  to  have 
4  hours  of  general  debate.  There  is  a  good  deal  of  demand 
for  time  on  this  side. 

Mr.  BUCHANAN.  That  is  a  good  deal  of  time  on  a  defi- 
ciency bill  when  it  is  necessary  to  pass  it  right  away. 

Mr.  TABER.  We  Will  be  throu^  with  it  tomorrow  night. 
Not  much  time  wiU  be  consumed  under  the  5-minute  rule. 

Mr.  BUCHANAN.  Do  I  understand.  Bflr.  Speaker,  that  this 
bill  has  the  rlght-<rf-way  twnorrow? 

The  SPEAKER.    It  has. 

Mr.  BUCHANAN.  Then,  Mr.  Speaker,  I  ask  imanimous 
consent  that  general  debate  upon  the  bill  be  limited  to  4 
hours,  to  be  equally  divided  between  the  gentleman  from  New 
York  and  myself. 

The  SPEAKER.  Pending  the  motion  to  go  into  the  Com- 
mittee of  the  Whole,  the  gentleman  from  Texas  asks  unani- 
mous consent  that  general  debate  upon  the  bill  be  limited  to 
4  hours,  one-half  to  be  contndled  by  himself  and  one-half  by 
the  gentleman  from  New  York  [Mr.  TA>n].  Is  there 
objection? 

Mr.  SABATH.  Mr.  Speaker.  I  reae^^  the  right  to  object. 
How  long  will  it  take  to  coDslder  this  Ull  under  the  5-minute 
rule? 

Mr.  BUCHANAN.    We  will  pass  it  tanorrow  night. 

Mr.  SABATH.  Notwithstanding  the  4  hours  of  general 
debate? 

Mr.  BUCHANAN.    Yes. 

The  SPEAKER.    IS  there  objection? 

There  was  no  objection. 

The  SPEAKER.  The  questtoc  is  on  the  motion  of  the  gen- 
tleman from  Texas  to  go  into  the  CSommlttee  of  the  Whole 
House  on  the  state  of  the  Unlm. 

The  motion  was  agreed  ta 

Accordingly,  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  consid- 
eration of  the  bill  H.  R.  6644.  with  Mr.  Col«  of  Maryland  in 
the  chair. 

The  Clerk  read  the  title  of  the  MIL 

Mr.  BUCHANAN.  Mr.  Chairman,  I  ask  unanimous  con- 
sent that  the  first  reading  of  the  t^  be  dispensed  with. 

The  CHAIRMAN.    Without  otajeetian.  tt  is  so  ordered. 

There  was  no  objection. 

Mr.  BUCHANAN.  Mr.  Chairman.  I  yieW  5  minutes  to  the 
gentleman  from  South  Carolina  [Mr.  Fuum]. 

Mr.  PULMER.  Mr.  Chairman.  I  have  asked  for  this  time 
to  call  to  the  attention  of  the  Members  an  article  carried  in 
the  Washington  Herald  this  morning  entitled  "  Cotton  Palls 
$9.50  Per  Bale,  Bringing  About  a  Loss  of  $136,000,000  in  the 
Value  of  Cotton." 

Later  in  the  statement,  "  cotton  prices  regain  to  the  ex- 
tent of  $80,000,000  ",  showing  a  difference  of  $50,000,000  in 
speculation  that  went  into  the  hands  of  the  parties  who 
brought  about  the  wild  speculation  on  the  exchange  in  New 
York  yesterday.  They  refer  to  the  fact  that  this  was 
brought  about  because  of  the  reporting  of  a  bill  proposing 
to  amend  the  Bankhead  cotton-control  bilL  I  say  to  you, 
Mr.  Chairman,  that  there  is  nothing  in  that  bill  that  would 
interfere  with  the  program  that  Is  now  in  effect  or  that 
will  be  put  into  effect  this  year.  Ttlis  was  simply  a  nunor 
hke  many  that  are  very  often  put  out  to  the  country  to  bring 
about  lower  prices  at  the  expense  of  the  Qovemment,  which 
is  now  holding  several  milUon  bales  of  farmer  cotton,  and  at 
the  expense  of  the  cotton  farmers  of  this  country.  I  say, 
Mr.  Chairman,  that  in  rsTi^'*g  various  bills  here  to  regu- 
late various  well-occanteed  groupa  and  cotporatlom,  for 


instance,  the  sectirity  exchanges  aiMl  hcMing  companies.  w« 
ought  to  immediately  report  out  and  pass  a  bill  that  will 
take  care  of  this  wild  speculation  that  is  pur^  in  the 
interest  of  those  who  have  never  produced  a  bale,  or  who 
have  never  even  owned  a  bale  of  actual  cotton. 

In  that  transaction  yesterday  there  was  not  a  bale  of 
cotton  passed  to  or  from  any  of  those  who  participated  in 
this  wild  speculation,  but  simply  the  buying  and  selling  of 
paper  contracts,  as  stated,  purely  in  the  interest  of  specula- 
tors. It  is  a  crime  to  permit  these  speculators  to  use  a 
nunor  containing  no  truth  which  broxight  about  the  depress- 
ing of  the  price  of  cotton  2  cents  a  pound,  or  $130,000,000 
decline  in  value.  Perhaps  these  same  sellers  became  buyers, 
Uking  the  long  side,  bringing  values  back  to  $80,000,000. 
from  the  low.  In  other  words,  making  profits  going  and 
coming. 

Mr.  ANDRESEN.    Will  the  gentleman  yield? 

Mr.  PULMER.    I  yield. 

Mr.  ANDRESEN.  Is  there  anything  to  the  argument  that 
the  Department  will  stop  making  loans  on  cotton  on  July  1 
at  the  prevailing  price? 

Mr.  PULMER.  In  connection  with  this  article  it  was 
said  that  no  further  loans  would  be  made  under  the  Bank- 
head  bill  to  produce  cotton.  There  is  nothing  in  the  bill 
that  refers  to  loans  in  1935. 

Mr.  ANDRESEN.  Will  the  gentleman  yield  further  along 
that  line?  As  I  understand  it,  the  present  loans  of  12  cents 
a  pound  (Hi  cotton  will  mature  on  July  1.  Has  the  gentle- 
man any  assurance  that  the  Department  wiU  continue  to 
make  those  loans  at  12  coits  a  pound? 

Mr.  PULMER.  I  will  say  tiiat  I  cannot  speak  for  the 
Department,  but  certainly  the  Department  or  the  Govern- 
ment will  continue  to  carry  that  cotton  rather  than  place 
same  on  the  market  and  lose  millions  of  dollars  of  taxpayers' 
money  that  is  now  invested  in  that  cotton. 

Mr.  ANDRESEN.    They  certainly  should- 

Mr.  PULMER.    It  was  simply  a  nunor. 

Mr.  KVALE.    Will  the  gentleman  yield? 

Mr.  PULMER.    I  yield. 

Mr.  KVALE.  Bearing  out  the  gentleman's  assertion,  is  it 
not  also  demonstrable  that  the  wheat  «)eculators  were  not 
idle  yesterday  and  that  they  availed  themselves  of  this  oppor- 
tunity by  capitalizing  upon  the  rumors  that  were  bandied 
about? 

Mr.  PULME31.    Absolutely. 

Mr.  KVALe!  And  does  it  not  demonstrate  the  need  for 
legislation,  which  is  in  a  formative  stage  now,  to  curb  that 
sort  of  thing? 

Mr.  PULMER.  Absolutely.  I  will  say  further  that  it  is 
my  belief  that  the  enemy  of  the  agricultural  program  was 
largely  responsible.  While  the  statement  said  it  was  hedge 
selling  on  the  part  of  the  mills  of  this  country,  I  will  say 
to  you,  if  you  will  investigate  the  speculation  on  the  New  York 
Cotton  Exchange  yesterday,  you  will  find,  as  stated,  it  was 
brought  about  by  speculators  and  the  enemies  of  the  cotton 
inrogram,  which  has  for  its  purpose  to  bring  about  a  fair 
price  for  farmers'  cotton  whereby  they  will  have  some  pur- 
chasing power,  which  is  necessary  to  help  bring  about 
national  recovery. 

Mr.  SABATH.    Will  the  gentleman  yield? 

Mr.  PULMER.    I  yield. 

Mr.  SABATH.  The  gentleman  is  familiar  with  the  Jones 
bill  amending  the  control  of  speculation  on  the  board  of 
trade? 

Mr.  PULMER.  That  bill  is  now  pending,  and  we  hiH>e  to 
get  that  bill  reported  at  the  earliest  possible  moment. 

Mr.  SABATH.  Is  it  not  the  opinion  of  the  gentleman  that 
If  Uiat  bill  had  been  passed  this  gambling  which  took  place 
yesterday  and  which  takes  place  every  day  would  not  have 
been  possible,  and  does  not  the  gentleman  think  that  such 
legislation  is  absolutely  necessary  in  the  interest  of  the 
country  as  well  as  of  the  farmers? 

Mr.  PULMER.  I  will  state  to  the  gentleman  that  he  la 
absolutely  correct. 

I  have  been  pronising  for  the  past  few  yean  a  Ull  that 
would  tend  to  check  this  type  of  q^eculatlon  and,  I  am  sure, 
would  tend  to  increase  or  malirtain  a  fair  oofcton  pdce 
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on  actual  supply  and  demand.  In  othfr  words  would  cut 
out  speculation  by  those  who  are  willing  to  sell  short  to 
almost  anv  extent,  knowing  that  even  if  they  were  called 
upon  to  deliver  actual  cotton  they  did  not  have  to  do  so 
under  the  Cotton  Futures  Act  as  passed  by  the  Congress  some 

years  aKO  ^  .. 

My  biU  proposes  to  put  the  buyer  on  the  same  basis  as  the 
seller  Under  the  Cotton  Futures  Act.  at  present  if  a  buyer 
demands  actual  cotton,  the  seller  has  the  right  to  deliver 
any  cne  of  the  tenderable  grades,  which  perhaps  in  every 
instance  cannot  be  used  by  the  buyer  and.  therefore,  the 
seller  is  able  to  force  a  paper  settlement. 

My  bill  proposes  to  write  mto  the  contract  at  the  time  of 
purrha.se  the  actual  grade  of  cotton  to  be  delivered,  on  a 
50-50  ba:.is  on  the  part  of  the  buyer  and  seller,  according  to 
the  grades  as  outlined  m  the  various  groups  contained  in  my 

bill. 

If  my  biU  had  been  in  operation  prior  to  the  wild  specu- 
lation yesterday,  cotton  would  never  have  declined  around 
2  cents  per  pound  because  the  seller  would  not  have  taken  a 
chance  en  selling  that  which  he  did  not  have  and  .hat  which 
he  had  no  special  reason  to  believe  he  could  go  on  the 
market  and  buy  at  a  price  that  would  take  .are  of  his  sales. 

In  the  first  place,  if  the  buyer  had  the  privilege  to  demand 
the  actual  cotton,  the  seller  would  be  more  particular  about 
having  the  actual  cotton  on  hand.  In  the  next  place  if  he 
had  to  go  on  the  market  to  buy  this  cotton  so  as  to  deliver, 
certainly  it  would  create  a  demand  and  tend  to  increase  the 
price,  as  previously  stated. 

I  am  glad  that  we  have  a  President  in  the  White  House 
at  this  time  who  ia  very  strong  for  protecting  legitimate 
business  as  weU  as  putting  out  of  business  money  changers, 
speculators,  and  unfair  and  unsound  business  practices  that 
are  now  being  carried  on  by  many  of  the  well -organized  and 
well-financed  groups  of  the  country,  through  holding  com- 
panies or  otherwise,  which  have  been  robbing  the  innocent 
public  in  the  past  out  of  millions  of  dollars. 

Mr.  BUCHANAN.  Mr.  Chairman.  I  yield  20  minutes  to 
the  gentleman  from  Ohio  (Mr.  PiesingerI. 

Mr.  FIESINGER.  Mr.  Chairman.  I  do  not  know  but  what 
I  have  to  say  may  have  some  bearing  upon  what  the  gentle- 
man from  South  CaroUna  [Mr.  PulmkrI  has  just  spoken 
about. 

Mr.  Chairman,  nearly  all  the  time  since  England  went  off 
gold  there  has  been  a  considerable  opinion  in  this  country 
and  abroad  that  the  principal  currencies  of  the  world  should 
be  subilized  one  to  the  others.  The  vocality  of  that  opinion 
has  risen  and  fallen  at  tunes,  but  with  the  recent  action  of 
sterling-  that  opinion  has  again  become  unusually  vocative. 
as  witnessed  by  the  fact  that  the  responsible  ministers  of 
the  gold-bloc  countries  are  proposing  another  international 
meeting,  and  a  considerable  agitation  in  the  public  press  in 
this  country  is  to  that  end.  The  Treasury  of  the  United 
States,  however,  has  not  spoken  on  these  proposals,  and  so 
far  as  I  have  seen,  the  responsible  governmental  ministers 
of  Great  Britain,  on  the  surface  at  least,  are  not  immedi- 
jilely  favorable,  although  it  is  my  opinion  that  if  the  Treas- 
ury of  the  United  SUtes  was  to  warm  up.  the  British  would 
be  more  than  anxious  to  go  along.  And  I  am  not  so  sure 
but  the  recent  action  of  the  pound  is  but  a  play  to  get  the 
Americans  to  jee  the  Ught  for  stabilization.  In  other  words. 
what  we  have  been  reading  in  the  public  press  of  late  may 
be  a  setting  of  the  stage  by  the  international  bankers  for 
stabilization,  and  if  not  that,  it  may  be  a  trial  balloon  to  see 
how  the  world  reacts. 

I  make  bold  to  assert  that  the  entrenched  wealth  and 
banking  interests  of  the  world  now  want  stabilization,  for  if 
they  can  get  it  on  the  present  level  of  world  prices,  the  pro- 
ducing classes  of  the  world  will  be  securely  under  their  domi- 
nation for  the  next  generation.  The  yoke  may  be  placed. 
but  it  will  not  stay,  because  it  is  my  prediction  that  the  pro- 
ducing masses  will  rise  up  in  their  might  and  smite  their 
oppressors,  and  we  are  likely  to  see  serious  social  di-sturb- 
ances.  We  all  favor  orderly  processes,  and  I  am  only  giving 
wmmins  of  what  I  see  to  t)e  inevitable,  and.  if  this  comes,  it 
maj  destroy  both  classes,  and  then  it  will  take  many  years  to 
eiaene  from  Its  ooosequences. 


Now  what  IS  the  issue  between  these  contending  forces^ 
The  issue  is  not  new  but  ever  old.  Producers  wanting  more 
and  wealth  wanting  to  give  less.  The  producers  of  prime 
commodities,  that  is  to  say,  the  producers  of  the  new  wealth 
that  comes  from  the  earth  and  the  water  thereof  demand  a 
fairer  .<hare  of  the  beneflt-s  therefrom  as  against  old  wealth 
in  the  shape  of  money  and  capital. 

The  ah{e-old  stru.Kgle  has  again  become  particularly  acute 
because  involved  in  it  now  is  the  question  of  which  side  is 
to  assume  the  lions  share,  if  not  ail  the  remaining  costs  of 
the  W.jrid  War  If  the  producers  of  wealth  are  to  escape 
an  unjust  portion  of  that  obligation  and  we  continue  to 
operate  under  the  capitali-stic  .system,  and  I  for  one  -see  no 
other  that  is  even  worth  while  trying,  then  the  producers 
01  prime  wealth  mu.->t  have  higher  price  levels.  That  brings 
me  to  a  much-mooted  question.  Should  price  levels  be 
raised  and  if  so,  hoW  Some  people  say  by  monetary 
naean.s— others  .say  not.  There  is  very  eminent  authority  on 
both  sides  of  this  question.  On  the  side  that  monetary  pol- 
icy be  made  to  affect  price  levels  and  price  levels  be  sta- 
bilized, permit  me  to  quote  from  the  remarks  made  by  Sir 
Reginald  McKenna.  the  eminent  Briti.sh  banker,  to  the  share- 
holders of  the  Midland  Bank  on  February  3.  1934. 

\giiln  the  critics  of  the  policy  ot  exercising  control  over  the 
su'pply  ur  money  in  accordance  with  trade  requirements  sU^ma.- 
ti/e  the  policy  a.s  ar'in.-ul  Uxmi>*'T\v.ii  with  the  value  of  the  riir- 
rency  They  recogni/.e  That  oi)errtt  ion.-,  of  the  Bank  of  EnRlanct 
are  respon.slble  for  variation  In  the  total  quantity  of  money,  and 
they  admit  that  the  quantity  of  money  i.s  a  KOverninK  factor  in 
the  price  level  but  s<j  long  as  the  operations  are  based  upon  the 
more  or  les.s  accidental  changes  in  •.^>e  ijold  Bto<k  they  regard 
them  &»  natural  whereas  such  operation.s  become  artificial  if  de- 
liberately directed  with  reference  to  the  price  level.  It  appears 
to  me  that  the  critics  really  mean  no  more  by  the  term  "  artlJicial 
than  that  the  conception  of  reas«.)ned  control  of  the  price  level 
U  unfamiliar  to  them  When  they  become  familiar  with  action 
by  the  Bank  of  England  with  a  view  to  keeping  the  price  level 
stable    they   will   call   it   natural 

There  i.s'  similar  shrlnklnK;  from  recognition  of  the  fact  that 
Inflafon  I.s  sometimes  desirable  The  word  Inflation  Is  In  con- 
stant use  as  a  term  of  reproach,  but  Just  as  deflation  may  be  good 
or  bad  according  to  th^  conditions  at  the  time  It  Is  put  Into  opera- 
tion so  al.so  with  inflation  .Not  a  voice  ha.s  been  heard  In  prote.st 
against  the  inflation  we  have  experienced  In  the  past  2  years. 
The  fact  that  infl.ation  has  been  undertaken  quite  deliberately  on 
large   -^cale    is   simply    ignored,    and    the   fart   that   this    Inflation 


has   been   the   most   important   element   m   our   trade   recovery   re- 
ceives no  grateful  recognition. 

It  Will  be  seen  from  the  above,  that  the  Bank  of  England 
has  deliberately  inflated  price  levels  in  terms  of  sterhng  and 
It  is  fair  to  as.sume  that  the  Bank  of  England  is  going  to 
stabilize  the  price  level  at  some  point.    What  is  that  point.' 
Action  heretofore  indicates  the  1913  price  level,  which  was 
before  the  war  costs  were  entailed.     Why  do  I  say  that? 
Because  since  England  went  off  gold  in  1931.  she  ha^  main- 
tained according  to  her  board  of  trade  wholesale  commodity 
price  index,  which  is  in  terms  of  sterhng.  prices  on  the  level 
of  the  year  1913.     Taking  the  United  States  Bureau  of  Labor 
Statistics  for  all  commodities  with   1926  reckoned  at   100. 
United  States  1913  figures  were  69.8  or  a  difference  of  43.3 
percent  in  favor  of  the  1926  price  level.     Taking  the  figures 
or  the  board  of  trade.  Great  Britain  with  1913  as  100.  their 
1926  figure  was  148.1:  taking  Great  Britain  figures  with  1926 
as  100.  their  figures  for  1913  were  67.5.     So  you  will  see  tak- 
ing 1926  as  100,  United  States  prices  for  1913  were  69.8  and 
Great  Britain  67.5.     Just  a  little  higher  percentage  for  Great 
Britain  than  the  United  States.     Taking  Great  Britain  fig- 
ures with  1913  as  100.  1926  Great  Britain  figures  were  148.1 
and  January  1935  was  105,     United  States  prices,  with  1913 
as  100,  were  143.3  in  1926  and  112.9  in  January  1935.     On  the 
basis  of  1926  for  the  United  States,  January  1935  our  figure 
was  78  8  and  Great  Britain  70.9.     This  seems  to  indicate  that 
the  United  States  is  struggling  to  1926  as  100  and  Great 
Britain  to  1913  as  100. 

England  has  held  to  that  line  of  prices  for  about  4  years 
now.  and  therefore  I  deduct  that  that  Is  the  point  where 
she  may  desire  stabilization.  And  should  she  stabilize  her 
prices  at  that  point,  the  producing  classes  of  new  wealth 
of  the  world  are  going  to  pay  the  lion's  share  of  the  costs 
of  the  war,  if  not  the  whole  cost  of  the  war.  And  it  is 
going  to  be  particularly  hard  on  the  producers  of  prime 
wealth  in  the  Umted  States,  because  they  will  not  only  have 
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to  pay  our  costs  of  the  war  but  the  cost  that  England  and  i 
the  other  countries  of  Europe  have  saddled  on  us  as  a  ] 
result  of  their  repudiation.    I  say  to  the  Congress,  if  we 
allow   this   to  eventuate,  this  depression  has  Just  started 
and  will  continue  for  another  generation  at  least,  and  I 
see  in  the  horoscope  serious  social  disturbances  when  our 
credit  gives  out,  which  it  eventually  will,  because  we  can- 
not long  continue  a  policy  of  huge  borrowing  to  relieve 
unemployment.     While  England  is  pursuing  an  intelUgent 
course  to  procure  a  price  level  in  her  own  Interest  and  im- 
posing that  price  level  in  her  own  interests  and  saddUng 
the  costs  of  the  war  if  she  does  on  the  producing  classes  of 
the  world,   the  Congress  of  the  United  States  is  fooUng 
around  devising   new  wasrs  and  means  of   extending  and 
enlarging  its  pipe  lines  into  the  United  States  Treasury  to 
draw  off  our  priceless  credit  without  compensating  taxes, 
illusorily  creating  purchasing  power  by  taking  from  one  in- 
terest and  giving  to  another,  and  regimenting  producers 
of  prime  commodities  so  that  our  surpluses  will  not  interfere 
with  the  march  of  progress  of  other  lands  with  whom  we 
are  in  competition. 

Permit  me  to  say  I  hold  no  grudge  against  England. 
I  have  said  before  In  this  House  that  the  United  States 
and  England  must  stand  together  in  friendly  relationship  in 
the  interests  of  the  people  and  progress  of  the  world,  yet  I 
have  a  suspicion  that  the  entrenched  financial  Interests  of 
England  are  intent  upon  impressing  their  will  upon  the 
world.  For  confirmation  of  my  argiraients  I  want  to  quote 
from  a  book  recenUy  circulated  in  the  United  States  en- 
titled •  The  Rise  and  Fall  of  the  Oold  Standard  ".  written 
by  the  eminent  British  authority.  Sir  Charles  Morgan- Webb, 
pages  166  and  167: 

The  currency  manifesto  of  1933  doea  not  contemplate  a  merely 
naaslve  attitude  until  the  point  of  equilibrium  on  the  price  Index 
suitable  for  stabilization  shall  be  attained.  An  acthre  policy  to 
reconcile  the  stability  of  exchange  rates  with  a  reasonable  measure 
of  stability  of  prices  Is  immediately  poMible.  Such  a  reconcUlation 
can  be  efTected  at  once  between  the  countries  of  the  Empire.  Its 
achievement  will  be  aided  by  the  pursuit  of  a  common  policy  of 
raising  price  levels.  The  manifesto  is  most  emphaUc  that  no  sta- 
bility of  exchanges  can  be  satlafactorUy  achieved  except  on  the 
basis  of  the  pursuit  of  a  common  policy  of  raising  price  levels.  In 
order  that  the  new  imperial  cxirrency  poUcy  may  have  a  chance  of 
success  there  must  be  no  commitments  to  other  countries  as  re- 
gards the  future  management  of  sterling.  Stability  of  the  ex- 
changes must  be  subordinate  to  a  common  p<rtlcy  of  stabilization 
of  prices  There  must  be  no  possibility  of  the  new  system  of  cur- 
rency being  wrecked  in  internecine  confllcta  of  the  nature  of  those 
which  wrecKed  the  gold  standard  between  1926  and  1931.  No 
stabilization  of  the  exchanges  is  to  be  effected  with  any  country 
except  on  the  clear  understanding  that  the  Imperial  poUcy  of  price 
stabilization  is  accepted  and  will  be  adopted. 

But  provided  that  other  countries  are  willing  to  adopt  and  op- 
erate a  policy  on  similar  lines,  they  wUl  be  welcomed  Into  the  group, 
and  their  Inclusion  wcjuld  make  possible  the  attainment  and  main- 
tenance of  exchange  stabiUty  over  a  still  wider  area.  Stability  of 
excliange  with  sterling  is  to  be  regarded  as  a  privilege  and  not  a£  a 
right  It  is  to  be  an  Inducement  to  all  countries  wllUng  to  coop- 
erate with  the  British  Empire  in  the  restoration  <rf  world  pros- 
perity It  is  not  to  be  permitted  to  countries  whose  currency 
policies  are  of  such  an  intensely  national  character  that  they  tend 
to  wreck  any  international  currency  system  with  which  they  are 
associated. 

The  members  of  the  sterling  group  of  nations  have  been  bitterly 
disappointed  at  the  repeated  declarations  by  responsible  British 
statesmen  of  adherence  to  the  gold  stondard.  They  cannot  under- 
stand the  typical  British  procedure  by  which  momentus  revolu- 
tions are  effected  under  cover  of  the  pretense  that  nothing  has  been 
changed.  They  refused  to  believe  "  the  great  and  notable  change 
proposed  In  the  Macmillan  Report  because  It  associatfd  with  ad- 
herence to  the  gold  standard.  They  refused  to  believe  that  the 
Ottawa  Conference  actually  set  up  a  new  working  sysKm  of  inter- 
national currency  for  the  same  reason.  But  the  Bntlsh  Empire 
Delegates  Currency  Manifesto  of  1938.  despite  a  slminir  handicap, 
made  a  different  impression.  It  did  not  invite  them  to  come  to  a 
conference  It  invited  them- to  come  into  an  actuaUy  working  sys- 
tem of  internal lonal  currency,  free  from  the  disturbing  influence 
of  the  franc  and  the  dollar,  a  currency  as  near  as  possible  as  the 
altered  world  conditions  will  permit,  to  the  sterling  standard  under 
which  they  had  flourished  before  the  war. 

While  I  realize  that  Sir  Charles  does  not  speak  for  the 
British  Government  or  the  Bank  of  England,  yet  my  suspi- 
cions were  aroused  by  the  language  he  uses  in  the  foUowing 
particulars,  and  I  have  set  forth  the  above  quotation  so  you 
may  observe  the  context,  to  wit: 


No  stabilization  of  the  exchanges  is  to  be  effected  with  any 
country  except  on  the  clear  understanding  that  the  Imperial 
policy  of  price  stabilization  Is  accepted  and  will  be  adopted. 
•  •  •  Stability  of  exchange  with  sterling  is  to  be  regarded  as 
a  privilege  and  not  a  right.  •  •  •  It  is  not  to  be  permitted 
to  countries  whose  currency  policies  are  of  such  Intense  national 
character  that  they  tend  to  wreck  any  International  currency 
systems  with  which  they  are  associated.  •  •  •  It  Invited  them 
to  come  into  an  actually  workmg  system  of  international  currency 
free  from  the  dlsttirbing  influences  of  the  franc  and  the  aoU*f. 
a  currency  as  near  as  possible  as  the  altered  world  conditlMis  wUl 
permit,  to  the  sterling  standard  imder  which  they  had  flourished 
before  the  war. 

If  that  is  dominant  British  thought,  it  means  that  while 
we  are  the  greatest  industrial  and  creditor  Nation  in  the 
world,  our  doUar  cannot  enter  the  sacred  precincts  of  the 
pound  sterling  except  it  come  with  itsfhat  in  its  hand,  a 
prayer  upon  its  lips,  a  firm  resolution  to  serve  and  not  to 
dictate  to  its  lord  and  master,  the  pound  sterling. 

If  the  Congress  of  the  United  States  were  alive  to  ita 
responsibilities— yea.  its  sworn  constitutional  duty  to  coin 
money  and  regulate  the  value  thereof  and  of  foreign  coin 
and  regulate  it  in  the  interests  of  the  1926  price  level  not 
only  for  the  United  States  but  all  the  world— then  the  dollar 
would  be  in  command  and  the  yoke  would  be  lifted  from  the 
producers  of  prime  commodities  everywhere,  and  they  would 
escape  from  an  unjust  share  of  the  burdens  of  the  war. 
The  United  States  will  then  escape  the  intolerable  condition 
of  economic  vassalage  and  take  its  rightful  place  in  the  sun- 
first  in  industry,  dominant  in  commerce,  and  primary  in 
banking  and  finance. 

I  offered  a  proposal  to  the  Seventy-second  and  Seventy- 
third  Congresses  in  the  form  of  H.  R.  1577— Seventy -third 
Congress— to  siccomplish  this  result;  and  I  invite  again  your 
attention  8uid  serious  consideration  to  that  proposal  to  the 
end  that  we  may  save  while  it  is  not  yet  too  late  the  pro- 
ducing classes  not  only  here  but  everywhere  in  the  world 
and  protect  the  holders  of  wealth  from  their  own  folly. 

Mr.  TABER.  Mr.  Chairman.  I  yield  15  minutes  to  the 
gentleman  from  New  York  [Mr.  Cuucni]. 

Mr.  CULKIN.  Mr.  Chairman,  I  have  asked  for  this  time 
today  to  discuss  a  subject  which  is  very  near  to  my  own  heart 
and  should  be  near  to  the  heart  of  every  Member  of  this  body. 
The  subject  in  question  is  the  legislative  integrity  of  this 

House. 

•nie  foimding  fathers,  when  they  established  this  Oovem- 
ment.  created  three  distinct  branches  thereof,  to  wit,  the 
legislative,  the  executive,  and  the  judicial.  Like  all  elemen- 
tary things,  that  fact  is  now  forgotten.  The  legislaUve 
branch  under  the  constitutional  set-up  was  to  make  the  laws, 
the  Executive  was  to  enforce  them,  and  the  judicial  branch 
of  government  was  to  interpret  them.  The  country  has  wit- 
nessed, during  the  present  session  of  Congress,  not  without 
earnest  protest  from  the  people,  the  self-abasement  and 
surrender  of  the  House  of  Representatives  to  the  Executive 
and  his  associates.  Never  in  the  history  of  legislative  gov- 
ernment has  so  complete  a  surrender  of  a  parliamentary 
body  been  brought  about  except  by  force  of  arms.  Then, 
indeed,  it  was  only  temporary,  and  the  representatives  of  the 
people,  elected  by  them,  in  due  course  regained  control  over 
the  lawmaking  power  of  the  nation  and  its  purse  strings. 

A  typical  example  of  this  surrender  is  the  pending  works 
bill,  as  drawn  and  presented  by  the  Presidential  draftsman. 
It  originally  gave  the  Executive  control  over  all  the  legisla- 
tive functions  of  the  Government  and  a  blank  check  for 
$4,800,000,000.  Tliis  bill,  as  presented  to  and  reported  by  the 
committee,  contained  a  provision  that  any  person  or  corpora- 
tion violating  any  rule,  however  informal  or  little  known. 
thereafter  promulgated  by  the  Executive,  was  subject  to 
imprisonment  for  1  year  or  a  fine  of  $2,000.  or  both.  This 
measure,  somewhat  modified,  was  passed  under  a  gag  rule 
and  by  a  substantial  majority  in  this  House. 

Can  the  Members  of  the  House  who  are  familiar  with  our 
history  believe  that  such  procedure  would  have  been  possibte 
in  the  days  of  Clay.  Calhoim.  Webster,  and  a  host  of  other 
men  who  constituted  the  representatives  of  the  people  during 
the  years  that  have  passed? 
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Today,  tf  by  any  chance  the  spirits  of  these  illustrious 
dead  are  sentient  and  hover  about  this  Chamber,  they  must 
indeed  view  with  spiritual  disgust  the  base  surrender  of 
the  ^ouse  of  Representatives  to  the  "  kitchen  cabinet  "  who 
write  the  laws  and  then  compel  the  House  to  pciss  them 
under  the  Presidential  lash.  Nor  can  the  Members  of  the 
House  or  its  leadership  alibi  itself  by  the  complaisant  avowal 
that  we  are  m  the  midst  of  a  depression  as  grim  and  ternble 
as  war  TTie  fact  is  that  the  delegations  of  power  to  the 
President  heretofore  made  have  been  passed  on  to  Ickes  and 
the  like.  who.  while  holding  Congress  in  complete  contempt, 
maladminister  and  waste  th^  funds  intrusted  to  them  by 
this  body.  Congress  when  on  its  own  was  saving  and  highly 
efficient  compared  to  the  maladministrators  who  have 
neither  wit.  wisdom,  nor  experience. 

What  part  has  the  experienced  chairman  of  the  Rivers 
and  Harbors  Committee  [Mr  ManstieldI  played  in  the  de- 
cisions on  waterways?  What  part  has  the  acting  majonj^ 
leader,  the  gentleman  from  Colorado  [Mr.  Tavt-orI  had  in 
the  allocation  of  funds  for  reclamation  purposes?  What 
part  has  the  experience  of  the  gentleman  from  Massachu- 
setts [Mr  CoNKDtYl  had  in  the  writing  of  labor  legisla- 
tion' To  what  extent  has  the  Chairman  of  the  Merchant 
Marine  and  Plshertes  Committee  [Mr  Bland,  of  Virginia] 
had  in  the  framing  of  laws  and  policies  with  reference  to 
merchant  marine?  What  part  has  the  gentleman  from 
Louisiana  [Mr.  WilsohI  had  in  the  framing  of  the  policies 
on  flood  control?  Or  the  gentleman  from  New  York  [Mr. 
SoMMs)  on  coinage,  weights,  and  measures?  Or  the  dis- 
tinguished gentleman  ffom  Alabama  tMr.  StiagallI  on  the 
lefflslation  on  banking  ind  currency?  The  Nation  has  edu- 
cated these  men  and  qualified  them  by  their  long  service 
and  large  experience  for  the  posts  of  leadership  on  these 
issues.  The  Presidential  field  marshals  have  ridden  them 
down  one  by  one  smd  usurped  their  functions. 

The  history  of  the  House  of  Representatives  Is  a  record 
of  achievement  m  the  field  of  national  development  both 
material  and  cultural.  Yesterday  you  might  have  stood 
against  the  world,  now  there  is  none  so  poor  to  do  you 
reverence. 

Mr.  KNUTSON.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CULKIN.     I  yield  for  a  brief  question. 

Mr  KNUTSON  I  may  say  to  the  gentleman  that  the 
situation  that  prevails  in  the  House  at  the  present  time  is 
identically  the  same  as  the  situation  which  prevailed  in  the 
House  during  the  Sixty-fifth  Congress.  That  Congress  also 
was  known  as  a  "  rubber-stamp  Congress  "  and  was  domi- 
nated by  President  Wilson. 

Mr  CXJLKIN.     I  thank  the  gentleman  for  his  contribution. 

Abject  and  submissive,  you  ignore  your  constitutional  status 
as  a  great  branch  of  the  Oovemment  sind  are  today  a  mere 
debating  society  where  shadow-boxing  oratory  takes  the 
place  of  constructive  deliberation  and  legislation.  I  have 
been  proud  of  the  record  of  the  House  in  the  past,  today  my 
heart  is  filled  with  sorrow  at  its  supineness.  I  am  speaking 
these  unpleasant  truths  in  the  ho()e  that  your  pride  may  be 
roused  and  that  you  may  again  function  as  the  Constitution 
provides. 

Mr.  HARLAN.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CULKIN.     I  yield. 

Mr.  HARLAN.  The  gentleman  a  moment  ago  said  he  rose 
to  criticize  the  recent  work-relief  bill  on  the  ground  that 
the  jobs  had  not  been  specifically  named  and  that  this  put 
too  much  power  in  the  hands  of  the  Executive.  About  2 
years  ago  the  Democratic  House  passed  a  work-relief  bill  in 
which  every  item  was  designated  and  stipulated,  yet  the 
gentleman  and  his  conferees  on  his  side  of  the  House  voted 
agamst  it. 

Mr.  CULKIN.  Mr.  Chairman.  I  yielded  for  a  question,  not 
a  speech. 

Mr  HARLAN.  My  question  Is  what  kind  of  bill  the 
gentleman  wants,  how  the  gentleman  wants  Congress  to 
function  betmreen  theae  two  systems;  the  gentleman  objected 
to  both  of  Ibem. 

Mr.  CULKIN.    If  the  gentleman  wac  here  then 

Mr.  HARLAN.    Yes;  the  genUeman  was. 


Mr.  CULKIN.  The  gentleman  from  Ohio  \x  hiehly  Intelll- 
Rpnt.  and  I  respect  him  for  hi.s  intelligence:  he  must  know 
that  that  wa.s  a  camouflaged  piece  of  legislation  written  by 
the  former  Sp)eaker.  now  the  di.stiniaiished  Vic»'  President. 
for  the  purpose  of  baitmg  the  then  President  of  the  United 
States. 

I  rise  particularly  today  to  call  th"  attention  of  the  House 
to  one  of  the  re.sults  of  thi.s  delegation  of  power.  I  refer  to 
the  now  abortive  attempt  of  the  admini.'5t ration  to  remove 
Robert  Moses  from  membership  on  the  Triborouch  Bridge 
Commission.  New  York  City  This  commis-sion  i."  expending 
$42,000,000  for  the  con.stniction  of  thw  bridge  through  a 
Federal  grant  The  building  of  this  bridge  make.s  a  physical 
fact  of  a  dream  that  has  possessed  the  hearts  and  minds  of 
the  residents  of  Nt  w  York  City  for  many  years.  The  con- 
struction of  this  bridge  involves  the  coordination  of  park.i 
and  avenues,  and  the  mayor  of  New  York  placed  on  this 
commi.ssion  one  Robert  Moses,  who.  to  my  mind,  is  one  of  the 
outstanding  career  men  of  the  United  States.  He  is  the 
park  commissioner  of  New  York  City,  where  he  has  served 
witJh  di.stinction  ar.d  ability.  His  service  as  p«u-k  commis- 
sioner of  the  city  has  been  bnlhant  and  he  has  created  parks 
and  bathing  pools  without  number  in  the  congested  sections 
of  that  metrop<jhs.  He  has  beautified  the  existing  parks,  and 
his  work  bears  the  stamp  of  a  vision  and  intelligence  that  is 
extraordinary 

But  he  sinned  in  two  particulars.  Pirst.  he  was  a  devoted 
friend  of  former  Governor  Smith  and  served  as  his  first 
lieutenant  when  Governor  Smith  reorganized  the  govern- 
ment of  New  York  and  e.-rtabhshed  the  budget  system  in 
that  State.  Robert  Mooes  was  captivated  by  the  personality 
and  political  philasophy  of  Governor  Smith.  May  I  add 
that  he  followed  the  political  fortunes  of  Governor  Smith 
to  the  bitter  end  and  at  Chicago  was  an  outspoken  advocate 
of  Governor  Smith  s  nomination  for  the  Presidency  Have 
you  watched  the  fate  of  tho.se  Democrats  who  followed  th* 
political  fortunes  of  Alfred  E.  Smith  into  the  convention  at 
Chicago?  One  by  one  they  have  been  cut  down  and  de- 
stroyed. No  South  American  dictator  was  ever  more  ruth- 
less in  destroying  his  partisan  opponents  than  has  been  the 
present  occupant  of  the  White  House,  acting  in  conjunction 
with  Field  Marshal  Farley.  Go  over  the  facts  in  your  minds 
with  reference  to  your  own  States  and  you  will  reach  the 
same  conclusion  that  I  have. 

Robert  Moses  sinned  again  when  he  ran  for  Governor  of 
New  York  State  on  the  Republican  ticket  last  fall.  Millions 
of  the  people's  money  were  poured  into  New  York  State  to 
defeat  him.  In  the  election  his  spear  knew  no  brother  and 
he  campaigned  perhaps  too  bitterly.  Suffice  it  to  say  that 
he  was  outspokenly  In  opposition  to  the  White  House  poli- 
cies. That  is  recent  history,  and  I  will  not  burden  you  In 
detail  with  the  facts  and  circumstances  of  that  campaign. 
It  is  clear  that  he  offended  the  President  and  the  Post- 
master General  by  reason  of  his  ability  to  tell  damning 
truths  in  plain  Engli5h. 

And  now  the  scene  shifts  to  the  White  House  For  on 
December  26,  1934.  the  Pre.sident  entered  an  Executive  order 
delegating  to  the  Federal  Emergency  Administrator  of  Pub- 
lic Works  certain  functions,  in  sutKtance  as  follows: 

Pirst.  At  the  Administrator's  discretion,  to  sell  and  deliver 
all  securities  purchased  under  the  authority  of  section  203  of 
the  Recovery  Act 

Second.  To  alter,  amend,  or  waive  any  existing  rules  and  to 
prescribe  any  other  rules  which  the  Administrator  might 
deem  necessary  for  the  purpose  of  carrying  out  the  Recovery 
Act. 

Of  even  date  therewith,  ere  the  Ink  on  this  first  order  had 
dried,  there  was  bom  m  the  Executive  Office  of  the  White 
House  a  twin  order  General  Parley  and  Honest  Harold 
Ickes  were  the  obstetricians  in  charge  of  this  dual  delivery. 
By  the  terms  of  this  .second  order,  duly  christened  '"  No.  129  ■'. 
the  city  of  New  York  was  denied  further  funds  for  the  Tri- 
borough  Bridge  construction  unless  Robert  Moses  was  re- 
moved from  the  commission. 
[Here  the  gavel  fell.) 

Mr.  TABER.     Mr.  Chairman.  I  yield  7  additional  minutes 
to  the  gentleman  from  New  York. 
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Mr.  CTJLKIN.    My  observation  of  the  public  service  is  that 
few  public  men  are  able  to  use  power  wisely  and  with  toler- 
ance.   I  wish  to  characterize  the  makixig  of  these  two  orders, 
the  existence  of  which  were 'not  known  until  some  3  weeks 
after  their  issuance,  as  an  act  of  tyranny  unexampled  in  the 
history  of  the  Republic.    The  fact  is  that  the  Boston  Tea  Party 
was  held  for  less  offensive  administration  than  this.    It  is 
more  than  medieval,  because  even  in  the  Middle  Ages  free 
cities  possessed  governmental  autonomy  which  neither  king 
nor  prince  could  invade.    The  Members  of  the  House  know 
from  their  own  experience  that  a  municipality  is  a  legislative 
creation,  and  that  a  city  necessarily  iAajs  an  important  and 
necessary  part  in  the  development  and  safeguarding  of  hu- 
man liberties.     The  part  they  have  played  In  the  American 
.scheme  of  things  has  not  always  been  commendable,  but 
cities,  great  cities  more  particularly,  have  been  characterized 
by  a  spirit  of  tolerance  and  have  been  a  great  factor  in  the 
development  of  culture  in  the  field  of  music,  painting,  and 
literature.    They  have  been  confronted  with  the  great  prob- 
lems of  education,  life  and  fire  protection,  sanitation,  and 
water  supply.     A  municipality,  as  the  House  knows,  is  a 
creature  of  the  State  legislature,  responsible  only  to  the  State 
government  when  political  corruption' is  shown  or  there  is  a 
failure  to  protect  life  and  property. 

New  York  City  is  imperial  in  population  and  wealth.  It 
pays  one -fifth  of  the  taxes  of  the  NaUon,  more  than  is  paid 
by  30  whole  States  I  could  mention.  It  is  entitled  to  auton- 
omy Now  we  find  the  Central  Government  cold-bloodedly 
attempting  to  invade  the  power  of  this  grejtt  municipality 
and  launching  its  thunder  against  a  man  who  of  all  men  is 
concededly  the  best-fitted  public  officer  in  his  field  in  all 
America.  I  wish  we  might  caU  back  to  Ufe  Webster.  Clay, 
and  Calhoun  and  hear  their  reactions  to  this  outrageous  ex- 
tension of  Federal  powers. 
Mr  KVALE.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  CULKIN.     I  yield. 

Mr  KVALE.  I  hope  the  gentleman  wUl  not  forget  to  refer 
to  the  chief  of  the  gentleman  of  whwn  he  Is  speaking,  who 
courageously  kept  him  at  his  post  of  duty. 

Mr.  Cl'LKIN.  What  the  gentleman  says  Is  true.  The  dis- 
tinpui.'-hed  mayor  of  New  York,  a  former  colleague  here,  is 
giving  an  able  and  brilliant  administration  of  the  affairs  of 
the  city  of  New  York.  In  this  situation  he.  of  course,  was 
between  the  devil  and  the  deep  blue  sea,  as  the  gentleman 
from  Minnesota  knows;  but  he  conducted  himself  with  his 
customary  courage,  and.  while  he  is  now  feeling  responsi- 
bilitv  .n  large  measure  for  the  first  time.  Mayor  LaGuardia 
re  tain.s  his  habitual  courage;  I  do  not  think  that  has  in  any 
way  dimini.shed,  I  will  say  to  the  gentleman  from  Minnesota. 
For  the  purpose  of  protecting  what  remains  of  the  in- 
tegrity of  this  body,  I  Introduced  a  resolution  March  6,  which 
is  as  follows: 

Raolvcd  That  the  Administrator  of  the  Public  Works  Admlnla- 
tratlon  be.  and  he  is  hereby,  directed  to  furnlah  the  House  of 
Representatives  the  following  Information: 

1  The  offlclaJ  reason  for  the  entry  of  Administrative  Order  No. 
129  P  W.  A.,  which  In  Its  terms  automatically  bars  the  Trl- 
borijugh  Bridge  Commission  of  New  York  City  from  the  receipt  of 
any  further  Federal  funds  unless  one  Robert  Moaes.  now  a  mem- 
ber of  said  board,  retires  from  said  activity. 

2  Under  what  warrant  of  law  or  Executive  authority  the  Ad- 
ministrator of  the  P.  W.  A.  la  empowered  to  destroy  the  home  rule 
of  a  municipality  and  Its  right  to  select  its  own  executives. 

3  Whether  or  not  he  intends  to  withhold  funds  necessary  for 
the  prosecution  of  tht  Trlborough  Bridge  improvement  unless  said 
Robert  Moses  resigns  from  said  authority. 

Yesterday  the  Secretary  of  the  Interior,  after  weeks  of 
wisecracking,  stated  that  he  did  not  intend  to  enforce  order 
129  for  the  reason  that  the  same  was  not  retroactive.  For 
weeks  Ickes  told  the  newspapermen  at  numerous  press  con- 
ferences that  the  order  would  stand  like  Gibraltar  and  that 
Moses  would  have  to  go  off  the  triborough  board.  The 
people  of  the  city  of  New  York,  through  their  vigorous  pro- 
test, have  carried  the  day.  The  President  and  his  fugleman 
have  yielded  to  the  mass  demands  of  the  people  of  the  city 
of  New  York.  In  the  days  to  come  I  trust  that  the  Executive 
will  keep  himself  free  from  interference  with  the  government 
of  SUtes  and  municipalities,  who  can  best  carry  out  their 
own  destinies  through  absolute  autonomy. 


I  congratulate  the  people  of  New  York  City  on  the  outcome 
of  this  attempted  Executive  interference.    They  have  fought 
a  brave  fight  and  have  won.    [Applause.] 
Mr.  KNUTSON.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  CULKIN.    I  yield. 

Mr.  KNUTSON.  The  administration's  reversal  in  the 
Moses  matter  is  indicative  of  the  possible  outcome  of  the 
candidacy  of  the  President  for  reelecticHi. 

Mr.  CULKIN.  I  think  that  may  be  so.  In  other  words. 
in  the  face  of  repeated  statements,  both  inferentially  from 
the  White  House  and  openly  by  "  Honest  Haitdd  ",  as  he  is 
self-styled,  that  he  would  n(^  abate  this  order  or  modify 
it.  that  it  would  stand  like  Gibraltar,  he  did,  in  fact,  with- 
draw It.  It  has  some  signiflcsmce  at  least  as  showing  the 
fact  that  the  pe<H>le,  when  thOTOughly  roused,  do  rule. 

Mr.  KNUTSON.  TTiey  did  not  want  to  alienate  a  couple 
of  million  votes. 

Mr.  CULKIN.  No.  Votes  begin  to  play  an  jobvious  part 
in  the  Presidential  plans. 

Mr.  TAEER.  Mr.  Chairman,  I  yield  3  minutes  to  the 
gentleman  from  California  [Mr.  CartxrI. 

Mr.  CARTER.  Mr.  Chairman,  as  a  Member  of  the  House. 
may  I  say  that  there  is  one  office  in  this  Government  that 
has  rendered  a  most  efficient  service  on  behalf  of  the  Gov- 
ernment. I  refer  to  the  General  Accounting  Office,  admin- 
istered by  Comptroller  General  McCarl.  I  have  read  with 
considerable  consternation  in  the  press  the  last  few  dasrs  that 
certain  attacks  have  been  made  on  this  Office  which  I  fear 
will  hinder  and  destroy  the  unusual  and  effective  administra- 
tion of  its  work. 

Mr.  Chairman,  may  I  say  that  I  do  not  know  Comptroller 
General  McCarl  personally,  but  I  do  know  his  institution.  I 
believe  that  he  has  saved  vast  sums  of  money  for  this  Gov- 
ernment, and  I  regret  to  see  attempts  made  to  interfere  with 
the  proper  administration  of  that  Office.  [Applause.]  I 
understand  that,  in  the  argument  with  the  Navy  Department, 
perhaps  it  does  not  mean  the  saving  of  dollars  and  cents  in 
this  particular  instance.  As  I  understand  the  matter,  the 
difficulty  arises  in  regard  to  travel  pay  of  certain  retired 
officers.  Of  course,  the  Secretary  of  the  Navy  could  order 
them  here  and  have  them  retired  before  their  retirement 
date  and  the  Government  would  have  to  pay  their  travel 
expenses  to  Washington.  However,  that  is  not  the  proposi- 
tion. The  proposition  is  whether  we  are  going  to  permit  a 
wedge  to  be  driven  in. 

Mr.  Chairman,  it  seems  to  me  that  every  man  connected 
with  this  Govenunent,  whether  it  be  the  Chief  Executive,  a 
Cabinet  officer,  a  Member  of  Congress,  or  someone  else,  should 
stand  for  a  fair,  just,  and  equitable  administration  of  the 
Comptroller  General's  Office.  [Applause.]  I  think,  further, 
that  if  he  is  not  clothed  with  sufficient  authority  to  admin- 
ister that  office  under  all  conditions,  the  authority  should  be 
given  to  him  so  that  all  doubt  would  be  removed.  I  know 
that  we  have  all  discussed  the  Comptroller  General  at  vari- 
ous times  when  he  turned  us  down  on  something,  but  I  want 
to  say  that  I  have  heard  Members  also  say,  "  Well,  he  turned 
me  down.  but.  of  coiu-se,  I  know  the  Comptroller  General  is 
right."  Therefore.  Mr.  Chairman,  I  think  that  the  best 
interests  of  the  Government  require  that  we  should  uphold 
him  in  the  proper,  efficient,  and  legal  administration  of  his 
work.  [Applause.] 
[Here  the  gavel  fell.] 

Mr.  BUCHANAN.  Mr.  Chairman,  I  yield  15  minutes  to 
the  gentleman  from  Ohio  [Mr.  Youwc]. 

Mr.  YOUNG.  Mr.  Chairman,  my  purpose  is  to  advert  to 
the  right  of  freedom  of  speech  and  press  and  to  defend 
civil  liberties. 

The  Ohio  Chamber  of  Commerce  has  forwarded  a  reso- 
lution to  me.  as  have  other  Chambers  of  Conunerce,  advocat- 
ing the  enactment  of  alien  and  sedition  laws  and  other 
measures  which  soimd  patriotic  but  which  are  bound  to  lead 
to  grave  abuses,  oppressions,  and  persecutions. 
I  wrote  the  Chamber  of  Commerce: 

Yoxir  circular  letter  is  the  most  untimely,  tmneceaMry,  and 
foolish  letter  I  have  received  in  a  long  time. 

Your  position  Is  untenable,  arbitrary,  and  un-American,  and 
stamps    you    as    being    opposed    to    liberties    guaranteed   to    our 
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Mr.  HARLAN.    Tea;  the  gentleman  was. 


to  the  gentleman  from  New  York. 
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(XMjple  Kvldeotiy  fcni  cialm  a  man  ham  no  tight  to  be  a  Com- 
munist, that  a  man  has  no  right  to  advocate  any  changes  In  our 
form  of  (tOTei  iiment. 

U  would  be  a  good  Idea  for  you  to  read  the  Constitution  of  our 
cx>untry.  including  tbe  Bill  of  Rights.  Instead  of  urging  acts 
which  would  bring  our  form  of  government  "  Into  contempt. 
»com    contumely,  or  disrepute  " 

Every  now  and  then  we  reud  in  the  newspapers  of  some 
"  red  ■  scare.  The  facta  are  the  Communists  polled  only 
102.000  votes  In  the  entire  couiitry  In  19;:2  and  less  than  that 
in  1934.  There  are  in  all  4«  States  fewer  than  25.000  Com- 
munists. At  this  time  new  laws  are  prcposed  to  make  it  U- 
kefal  to  Influence  a  soldier  or  sailor  to  advocate  changes  In 
our  form  of  government.  Do  army  and  naval  oCBcers  admit 
that  they  have  failed  to  maintam  discipline?  Is  it  necessary 
for  OS  to  make  a  few  more  crimes  m  order  to  protect  the 
flighting  forces  of  our  country?  The  record  of  160  years 
of  loyalty  and  patriotism  refutes  and  repudiates  such  a  sug- 
gestion. With  worthy  and  industrious  men  and  women  un- 
employed and  little  children  underfed,  the  Congress  has 
more  important  work  to  do  than  to  make  a  few  more  crime.s 
t)ecaase  some  ignorant,  misgvuded  agitators  rant  and  rave 
agaaist  the  OoYemment. 

In  line  with  this  '  scare  *  talk  are  the  assertions  of  former 
Brig  Oen  Smedley  Butler.  I  studied  the  complete  testimony 
of  Smedley  Butler  given  at  the  executive  sessions  of  the  hear- 
ings on  propaganda  activities  before  a  committee  of  the  House 
of  Representatives. 

The  committee  suppressed  a  portion  of  this  testimony  as 
far  as  general  pubtication  was  concerned  for  the  reason,  ac- 
cording to  .statements  to  me.  that  Butlers  testimony  involved 
reputable  citizens  of  the  highest  standing,  based  on  the 
merest  and  flimsiest  sort  of  hearsay  evidence. 

The  accusations  made  by  Butler  and  hinted  at  by  him  were 
unsupported  by  any  credible  evidence  of  any  character. 
Butler  claimed  he  was  repeating  statements  made  to  him  by 
Oerald  C.  Maguire.  Butler  said  of  Maguire.  "  Due  to  a 
wound  in  his  head  ( Maguire  s)  he  Is  a  little  flighty." 

I  am  not  a  member  of  this  committee.  I  have  studied  the 
complete  unexpurgated  testimony  of  Smedley  Buller.  It  was 
really  outrageous  to  spend  taxpayers'  money  to  permit  this 
fellow  to  rant.  He  is  a  publicity  hound  and  a  faker.  Butler's 
!;estimonj  was  a  fanciful  phantasmagoric  tale.  It  deserves  no 
consideration  whatever.  There  was  not  even  a  acmtilia  of 
evidence  that  be  was  asked  to  lead  even  a  corporal's  guard 
against  the  Oovemment. 

Our  Ctovemment  was  bom  In  a  revolution.  Look  at  the 
bottom  of  the  Declaration  of  Independence  and  jrou  will  see 
a  noble  roll  of  radicals  upon  that  immortal  scroll.  Samuel 
Adams,  John  Hancock.  Patrick  Henry,  Oeorge  Washington 
were  radicals  in  their  time.  Radicals  have  always  been  the 
beacon  lights  of  history.  They  come  from  high.  They  come 
from  low.  The  greatest  was  bom  in  a  stable  and  crucified 
between  two  thieves. 

Whenever  a  majority  of  our  fellow  citixens  want  to  change 
our  torm  of  government,  that  government  will  be  changed. 
That  is  proper.  As  a  schoolboy  I  was  taught  that  the  Con- 
stitution of  our  country  was  a  divinely  Inspired  instrument. 
I  find  if  there  were  any  divine  instrumentalities  in  the  fram- 
ing of  our  Constitution,  it  was  not  of  the  choosing  of  the 
makers.  Benjamin  Franklin's  motion  that  each  day's  session 
of  the  Constitutional  Convention  be  opened  with  prayer  did 
not  receive  even  one  supporting  vote.  When  the  Constitu- 
tion was  first  announced  tliere  was  an  uproar  from  liberiy- 
lovlng  patriots  who  had  won  the  Revohitionary  War.  They 
forced  the  stxindpatters  of  that  day  to  accept  the  Bill  of 
Rights.  The  makers  of  our  Constitution  legislated  for  13 
orphan  colonies,  for  a  nation  of  frontier  farmers  and  hunt- 
ers, with  a  few  merchants  at  the  seaports.  They  did  not 
legislate  for  all  time.  They  did  the  work  their  times  called 
for  them  to  do.  They  did  It  well.  In  addition,  they  wisely 
provided  the  manner  for  changes  to  be  made  in  the  Constitu- 
tion when  the  demands  of  new  conditions  made  such  changes 
advisable  or  necessary. 

A  man  has  aa  much  right  to  be  a  Communist  as  a  Republican 
or  Democrat,  and  a  Oommunlst  ought  to  have  as  miKh  freedom  as 
either  I  say,  however  mistaken  in  his  vtewa  a  Communist  might 
tM,  be  alwuld  have  an  equal  right  to  pemuMte  oCiMrs.  aa  long  as  it  la 


These   words   came   not   from    any   dangerous   radical   or 
■  parlcr  pink. "     They  came  from  an  eminent  Judge  in  New 
Jersey — Vice  Chancellor  John  O.  Bigelow. 

We  should  be  eternally  Tlj^llant  against  attempts  to  check  the 
expreSBiun  of  opinions  that  we  loathe. 

Ttie  late  Ju.stice  Oliver  Wendell  Holme.s,  of  the  Supreme 
Court  of  the  United  States,  one  of  the  very  great  men  of  our 
time,  said  that. 

"  Let  the  people  know  the  truth  ",  said  Abraham  Lincoln. 
•'  and  the  country  i.s  safe."  The  Bill  of  Rights  guarantees 
to  us  free  speech,  free  press,  and  free  assemblage.  The  right 
of  free  .speech  i.s  the  ba.sis  of  all  social  and  political  progress. 
This  fundamental  right  stands  in  Jeopardy  because  of  the 
foolish  fear  of  aj?itators.  It  may  be  dangerous  to  permit 
certain  opinions  to  be  expressed  It  is  more  dangerous  to 
attempt  to  suppress  the  expression  of  such  opinions.  To 
attempt  to  prevent  an  explosion  in  a  boiler  by  sitting  on  the 
.safety  valve  is  obviously  futile  and  fooh.sh.  It  invites  dis- 
aster Suppression  is  the  seed  of  revolution  "  No  abuse  of 
a  free  press  ".  said  Oeorge  William  Curti.s.  "  can  be  so  great 
as  the  evil  of  its  suppression" 

We  need  the  safety  valve  of  freedom  of  speech. 

We  would  do  well  to  recognize  that  there  are  two  his- 
toric method.s  of  dealing  with  communism  and  radicalism. 
Patrick  Henry  said,  "  There  Is  but  one  lamp  by  which  my 
feet  are  KUided  and  that  is  the  lamp  of  experience  "  He 
said,  ■■  I  know  of  no  way  to  Judge  the  future  except  by  the 
past." 

The  method  Of  Czarist  Russia  and  Bourbon  Prance  was  to 
cru.sh  communism  and  radicalLsm.  ThLs  failed  miserably, 
resulting  only  in  a  further  spread  of  communism  and  radi- 
calism. 

The  other  method  is  the  method  of  enlightenment.  Let 
us  find  what  causes  radicalism,  discontent,  and  communi.sm 
Let  us  seek  to  end  injustices,  di.scrimmations.  and  hardships 
by  Justice  and  reason  in  dealing  with  Communists,  radicals, 
and  in  fact  all  of  our  people  Let  us  bring  more  of  God's  sun- 
light Into  the  lives  of  men.  women,  and  children.  Let  us 
make  life  broader  and  more  worth  while  for  all.  Let  us 
strive  mightily  to  provide  steady  employment  and  economic 
security  for  all.  Succeed  in  this  and  we  shall  put  an  end  to 
any  menace  of  Communists  or  communism.     [Applause.] 

The  Christian  religion  owes  Nero  an  immense  debt  of 
gratitude  for  the  advertising  he  gave  it  by  his  persecution 
of  the  early  Christians.  Christianity  might,  m  fact,  have 
remained  but  an  obscure  Jewish  sect  had  it  not  been  for 
the  persecutions  of  the  early  Christians  by  Nero. 

Free  speech  and  free  press  stimulate  respect  for  opmions 
other  than  our  own.  "A  decent  respect  for  the  opinionis  of 
mankind  "  is  a  necessary  safeguard  against  the  illusion  that 
we  are  infallible.  Oliver  Cromwell  warned  members  of 
Parliament: 

I  beseech  you.  gentlemen,  by  the  mercies  of  Christ,  to  remember 
that  It  is  possible  for  you  to  be  mistaken. 

Those  who  now  seek  to  crush  Communists  by  force  are 
doing  an  evil.  You  cannot  exterminate  ideas  with  clubs:  you 
only  scatter  them.  Combat  wrong  opinions  with  right  opin- 
ions; combat  fallacies  with  facts.    Thomas  Jefferson  said: 

Error  of  opinion  may  be  tolerated  If  reason  is  free  to  combat  It. 

Benjamin  Franklin  said: 

Ai>uaes  of  freedom  of  speech  ought  to  be  suppressed,  but  to  whom 
dare  we  commit  the  care  of  doing  It? 

The  history  of  attempts  to  combat  radicalism  and  com- 
munism with  force  and  brutality.  Instead  of  by  reason  is  a 
wearisome  tale  of  monotonous  failures.  That  we  m  the  face 
of  the  failures  of  the  Czars  of  Russia,  the  Bourbons  of  Prance, 
and  the  Kaisers  of  Germany,  contmue  to  repteat  these  ill- 
fated  methods  indicates  amazing  stupidity. 

Public  ofQcials  or  private  citixervs  who  seek  to  suppress  free 
speech  are  lawbreakers.  Whether  prominent  as  members  of 
Chambers  of  Commerce  or  high  in  public  office,  individuals 
who  seek  to  suppress  freedom  of  speech  are  lawbreakers. 
They  should  be  treated  as  such. 

TTKise  who  disagree  with  and  condemn  the  first  ameiKl- 
ment  to  the  ConstituUon  of  the  United  States,  written  on  the 
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demand  of  men  who  won  the  RevolutionlUT  War,  have  the 
right  to  agitate  for  its  repeal  through  the  regular  and  orderly 
method  prescribed  for  making  changes  In  the  form  of  our 
Government. 

The  very  first  amendment  to  the  Constitution  of  our 
country  provides: 

Congress  shall  make  no  law  respecting  an  — tablUhment  of  reli- 
gion or  prohibiting  the  free  exercise  thereof:  or  abridging  the 
freedom  of  speech,  or  of  the  preaa;  or  the  right  at  the  people  peace- 
ably to  asaemble.  and  to  pMlUon  the  Ooveniment  Xar  a  redreas  of 
grievances. 

This  is  the  law  of  the  land-  Either  obey  it  or  change  it  in 
a  lawful  manner. 

Strangely  enough,  those  who  are  organlzhig  a  wave  of 
hysteria  and  arrogantly  unlawfully  flouting  rights  dear  to  all 
lovers  of  Uberty  pose  as  100-percent  Americans  and  patriots. 
Such  chamber-of -commerce  lawbreakers  ignore  the  Ideals  of 
America.    They,  most  of  aU,  need  to  be  Americanized. 

Over  and  above  our  Constituti(m  and  the  statutes,  and 
greater  than  all.  is  the  supreme  sovereignty  of  our  people, 
with  whom  should  rest  the  final  decision  of  all  great  questions 
of  national  poUcy.  AU  clvU  Uberties  must  be  safeguarded. 
Let  us  protect  all  the  people  all  (rf  the  time  in  the  exercise  of 
aU  their  rights.  Do  this,  and  eye  hath  ntrt  witnessed  nor 
finite  mind  conceived  the  future  grandeur  and  glory  of  our 
country.     [Applause.] 

Mr.  TABER.  Mr.  Chairman.  I  yield  23  minutes  to  the 
gentleman  from  Missouri  [Mr.  Shoit]. 

Mr.  SHORT.  Mr.  Chairman.  I  enjoyed  immensely  the 
remarks  of  the  gentleman  from  CMiio  [Mr.  Youhg],  who 
Just  preceded  me,  and  I  most  heartily  concur  in  his  appUca- 
tion  of  free  speech.  God  forbid  that  the  time  should  ever 
come  when  any  American  citizen  is  denied  this  constitutional 
right  and  privilege.  I  quite  agree  with  the  gentleman  that 
persecution  promotes  propagation  and  that  baytmets  are 
bad  instruments  with  which  to  combat  ideas.  The  only  way 
to  overcome  a  bad  philosophy  of  life  is  with  a  better  philos- 
ophy, in  the  open  formn  of  reason  and  in  the  court  of 
conscience.  Voltaire  was  rii^t  when  he  said.  "  I  may  dis- 
agree with  everything  you  say.  but  I  will  die  to  give  you  the 
right  to  say  it." 

Mr.  Chairman  and  members  of  the  Committee,  I  regret 
that  because  of  the  limited  time  I  cannot  yield  and  will  not 
yield  this  afternoon,  at  this  late  hour,  until  I  have  finished 
my  remarks. 

Two  years  ago  this  month  Franklin  D.  Roosevelt  was  in- 
augurated President  of  the  United  States.  In  the  cam- 
paign of  1932  we  Republicans  were  told  by  our  Democratic 
opponente  that  conditions  could  not  be  worse— that  we 
needed  a  change.  God  knows  we  got  Itl  No  voter  ever 
anticipated  such  a  change  as  we  now  have.  In  an  emotional 
moment  the  American  people,  toy  the  mort  overwhelming 
majority  ever  given  a  party,  elected  the  present  adminis- 
tration. No  President  ever  entered  the  White  House  with 
more  solid  and  unanimous  smtlmfnt  of  the  people  back  of 
him  than  did  the  present  occupant.  The  Republicans  of 
this  NaUon.  in  characteristic  fashion,  put  what  they  thought 
to  be  the  welfare  of  country  above  party,  and  graciotisly  and 
willingly  turned  over  the  reins  cf  government  to  the  pro- 
ponents of  the  new  deaL  With  one  voice  and  a  single  pur- 
pose Franklin  D.  Rooeevdt  was  acclaimed  a  Heaven-sent 
hero  to  lead  us  out  of  the  wfldeman.  He  was  indeed  a 
prince  charming  and  a  knight  enmnt,  who  with  his  winsome 
smUe.  mellifluous  voice,  and  entrancing  personality  won  the 
plaudits  of  an  excited  populace.  Many  people  felt  that  the 
millenium  had  come  and  that  Utopia  would  immediately  be 
set  up  on  this  earth.  For  manj  months  no  one  felt  free  to 
crtUcize  or  question  the  policies  of  our  President  Many  of 
our  most  patrloUc  and  intelligent  citlsens  have  gladly  co- 
operated with  the  new  administration,  even  though  they 
have  gone  against  their  own  best  Judgment.  Franklin  D. 
Roosevelt  has  had  his  own  way;  in  both  the  last  and  pr^ent 
Congresses  he  has  had  an  overwhelming  majority  in  both 
the  Senate  and  the  House:  the  Members  of  Congress  have 
carried  out  his  every  wish,  and  no  one  is  responsible  tor  the 
outcome  of  his  poUcias  except  the  Presktant  ^aimseU. 


During  this  unparalleled  ec(momlc  crisis  of  our  Nation,  no 
one  wishes  to  appear  an  obstructionist;  but  wbaa.  a  program 
so  radically  different  from  anything  evCT  before  undertaken 
and  when  Issues  so  momentous  and  of  such  far-reaching 
effect  threaten  to  undermine  and  destroy  the  very  founda- 
tions upon  which  this  Republic  rests,  every  American  who 
knows  his  history  or  has  his  country's  welfare  at  heart  is 
compelled  to  exercise  his  constitutional  right  and  duty,  and 
criticize  the  wisdom  and  feasibility  of  certain  proposals 
which  he  Is  convinced  are  dangerous  and  Inimical  to  human 
liberty.  This  is  no  time  for  destructive  or  hostile  criticism, 
but  it  is  high  time  for  honest  and  intelligent  criticism.  lUs 
is  not  the  hour  to  sling  mud,  but  it  is  time  to  speak  the 
truth. 

This  administration  has  betiayed  not  only  the  American 
people  but  the  Democratic  Party  as  well.  Its  history  is  one 
of  disappointment;  its  record  is  one  of  failure.  With  the 
single  exception  of  repeal  of  the  eighteenth  amendment, 
every  promise  In  the  1932  Democratic  idatform  has  been 
broken,  every  pledge  violated,  and  every  traditional  principle 
for  which  the  party  of  Jefferson  and  Jackson  stood  has  been 
rankly  repudiated.  Dismissing  and  forgetting  the  advisers 
of  the  old  school  and  lovers  of  the  Constitution,  the  Presi- 
dent, Immediately  after  his  inauguration,  surrounded  him- 
self with  college  professors  and  young  theorists  who  scorned 
our  American  institutions,  branded  our  form  of  government 
a  failure,  and  Immediately  began  to  set  up  a  new  deal  which 
they  could  call  "  heaven  on  eaith." 

We  were  promised  by  the  last  Democratic  national  con- 
vention that  our  Budget  would  be  annually  balanced;  that  a 
sound  currency  would  be  maintained  at  all  hazards;  that 
governmental  expenditures  would  be  drastically  reduced; 
that  we  would  have  a  Tariff  Ccanmission  free  from  execu- 
tive interference;  that  Gtovemment  would  be  taken  out  of 
private  enterprise;  and  that  extravagance  would  be  elimi- 
nated by  consolidating  useless  offices  and  departments  and 
by  abolishing  bureaus.  Much  to  the  disillusionmait  of  a 
hopeful  and  expectant  American  electorate,  the  diametri- 
cally opposite  has  happened.  Instead  of  a  single  Budget,  we 
now  have  two— both  imbalanced;  we  have  gone  off  the  gold 
standard,  debased  otir  coinage,  violated  the  sanctity  of  am- 
tract,  repudiated  Government  obligations;  we  have  increased 
our  national  debt  by  more  than  110,000.000.000,  given  the 
President  control  over  the  Tariff  Commission  and  the  power 
to  negotiate  reciprocal  tariff  treaties  with  fOTeign  countries 
without  the  consent  or  ratification  of  the  United  States  Sen- 
ate, placed  the  Government  in  all  kinds  <tf  business  in  com- 
petition with  its  private  citizens,  and  established  so  many 
bureaus  that  we  have  exhausted  ttx  alphabet. 

Today  there  are  11,000.000  men  out  of  work,  more  than 
22.000.000  people  on  the  dole,  and  by  the  end  ot  next  year 
our  national  debt  will  have  reached  $34,000,000,000.  In  the 
name  of  God  and  common  sense,  when  and  how  win  this 
huge  indebtedness  ever  be  paid?  And  what  rislit  have  we 
to  shift  the  expense  of  our  present  folly  upcm  tbts  backs  of 
unborn  generations?  What  will  posterity  tUnk  of  its  pres- 
ent-day ancestors  when  it  is  called  upon  to  repaj  the  enw- 
mous  sums  that  we  now  wildly  and  extravagantly  spend  like 
drunken  sailors?  By  the  time  all  oi  these  Innumerable 
bureaus  and  alphabetical  agencies,  with  their  vast  army  of 
governmental  employees,  axe  taken  care  of.  we  win  hear 
an  SOS  PDQ  for  the  G.  O.  P. 

I  regret  that  lack  of  time  will  not  aOow  me  to  diseuss  in 
detail  the  various  planks  in  the  last  Democratic  platf  oxm 
and  the  different  ali^iahetical  agencies  in  the  most  stu- 
pendous, goading,  and  self-perpetuating  bureaucracy  the 
world  has  ev(»-  known.  Today  I  want  to  discoas  briefly  only 
one  outstanding  new-deal  measure. 

The  administration  at  first  based  its  hope  ctf  lecofcry 
upon  the  N.  R.  A.  From  the  very  flrst  many  of  us  realised 
that  America  can  neither  parade  nor  ballyhoo  hersdf  badfc 
to  prosperity.  From  the  beginning  many  of  us  dooMed  the 
wisdom  and  feasibility  of  the  N.  R.  A.  We  felt  that  the 
machinery  it  set  up  and  the  means  which  tt  employed  were 
unwise,  unsound,  unworkaUe,  and  unconstitutionaL  ^  Bam- 
ever,  we  were  loath  to  crltJelae,  hoping  against  hope  that  the 
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scheme  would  work,  and  were  ready  to  give  all  honor  and 
credit  to  its  sponsors  if  It  did  work.  We  were  more  patient 
than  Job.  But  the  time  has  long  since  arrived  and  passed 
when,  as  honest  and  patriotic  citizens  in  the  defense  of  cher- 
ished liberties  and  for  our  future  protection,  we  must  openly 
and  frankly  express  our  opposition  to  a  scheme  so  foolish, 
foreiim.  and  contrary  to  the  spirit  and  genius  of  the  Ameri- 
can people. 

If  selfishness  could  be  eliminated  from  human  nature. 
and  If  we  could  repeal  the  natural  economic  law  of  supply 
and  demand,  such  an  artificial  and  arbitrary  agency  as 
N.  R.  A.  might  poaslhly  work;  but  unfortunately  the  whole 
thing  Is  an  Idle  and  Impotent  dream.  Human  nature  is  still 
selfish,  and  on  every  comer  are  to  be  found  cheaters  and 
chiaelers.  To  enfCH-ce  the  provisions  of  N.  R.  A.  our  whole 
populace  would  have  to  be  turned  into  a  police  force,  with 
an  equal  number  of  people  imported  to  watch  us.  Only  the 
PoQyanna  optimtal.  who  flees  after  fancy  rather  than  fact 
and  who  follows  the  wish  instead  of  reality,  has  faith  in  it. 
Under  the  provisions  of  the  National  Recorery  Act  our  anti- 
trust laws  have  been  repealed,  honest  as  well  as  cutthroat 
competition  has  been  abolished,  and  giant  monopolies  have 
grown  up  among  us.  It  can  never  work  in  a  free  country, 
and  the  amazing  thing  Is  that  anyone  with  any  sense  coiild 
ever  have  hoped  it  could  work  In  a  republic.  Over  18  months 
ago  I  said: 

In  a  country  ao  TMt  and  dlvemfled  m  the  United  States,  where 
the  standard  of  living  and  the  cost  at  labor  rary  ao  greatly,  the 
attempt  to  force  Um  members  of  any  bualnemt  or  industry  to 
comply  or  conTorm  to  a  single  unlToraal  standard  la  sheer  Idiocy 
and  impoaitble  of  accomplishment. 

Yet  N.  R.  A.  attempts  to  place  American  business  in  a 
strait-Jacket.  The  ill-considered  and  dictatorial  rulings  of 
many  code  authorities  are  more  tyrannical  and  brutal  than 
the  tyranny  and  oppression  of  the  Spanish  Inquisition.  This 
ruthlessneas  applies  not  to  a  special  code  but  to  practically 
all  codes  alike.  The  little  hotel  aiul  restaurant  owners  and 
operators  in  my  district  are  threatened  with  extinction. 
though  the  codes  regulating  these  industries  have  been 
partially  suspended;  a  leather -goods  manufacturer  under 
the  N.  R.  A.  has  been  marking  up  deficits;  many  private 
contractors  have  lost  enormous  sums  of  money;  and  auto- 
mobile agetK^ies  have  closed  their  doors.  A  spring-bed  com- 
pany was  first  placed  under  the  furniture  code,  later  it  was 
placed  under  the  bedding  code,  and  is  now  also  under  an 
accessory  code;  this  one  firm  is  compelled  to  pay  assess- 
ments to  two  code  authorities,  and  though  at  first  it  was 
placed  in  the  southern  wage  differential  scale,  it  was  later, 
in  violation  of  a  promise  of  code  authorities,  placed  in  the 
northern  division. 

Not  only  in  my  own  district  but  in  other  parts  of  my 
State  we  have  seen  niunerous  examples  of  the  arrogant  and 
hn>>iimar>  manner  with  which  code  authorities  have  turned 
thumbs  down  on  an  industry  or  segments  of  an  industry 
which  do  not  meet  their  august  approval.  The  men's  cloth- 
ing code  authority  Is  a  case  in  point.  The  gentlemen  who 
rule  this  industry  collect  in  taxes  from  the  individual  manu- 
facturer something  like  a  half  million  dollars  a  year.  At 
present  this  code  authority  has  a  budget  before  N.  R.  A.  for 
its  approval  which  calls  for  $221,000  to  carry  the  code 
authority  from  January  1  of  this  year  to  June  30.  Some  of 
the  expenditures  listed  in  the  budget  are  very  Interesting; 
for  example,  the  chief  executive  officer  collects  $12,500  in 
the  period  from  January  to  June,  or  a  neat  $25,000  a  year 
salary.  Legal  counsel  collects  $1,000  per  month.  Under  the 
hf>i>/tiiTig  of  "  investigators  ".  which  inrobably  covers  the  in- 
spectors, spies,  and  stool  pigeons,  we  find  a  sum  of  $42,264 
alloted  for  6  months.  Clerical  employees  add  another 
$55,000  to  the  6-months'  budget.  The  half-mllUon  dollars  or 
more  which  this  one  code  authority  of  a  comparatively  small 
Industry  gamers  to  Itself  in  the  course  of  a  year  is  obtained 
by  the  use  or  threatened  use  of  the  boycott,  the  blackjack  of 
busijiesi. 

InddentaJly  It  Is  interesUxag  to  note  that  N.  R.  A.  code 
authorities  are  nf^pg  the  various  business  firms  which  are 
memten  of  the  code  $41,000,000  annually,  and  the  taxpayers 
an  additional  $11,000,000.     These  $52,000,000  per  year,  or 


$1,000,000  per  week,  are  naturally  passed  on  to  the  con- 
sumers of  the  country.  wh:ch  helps  explain  the  increase  in 
the  cost  of  li\-ing. 

The  code  for  thenmen's  clothinR  industry,  which  we  can 
assume  was  written' by  the  proponents  of  the  present  code 
authority.  contain.s  pronsions  which  enable  the  governing 
body  to  charge  a  fee  for  each  Blue  Eagle  label  in  each  gar- 
ment produced  and  further  provides  that  anyone  who  fails 
to  pay  this  fee  or  fails  to  insert  these  Blue  Eagle  labels  is  in 
violation  of  the  code.  A  particular  clothing  manufacturer  in 
Missouri,  a  personal  friend  of  mine,  though  complying  with 
the  wage  and  hour  requirements  of  the  N.  R.  A.,  was 
hounded,  harassed,  and  punished  for  failing  to  insert  the 
■  blue  buzzard  "  labels  in  his  garments;  his  factory  was  tem- 
porarily closed,  and  many  satisfied  employees  were  thrown 
out  of  work.  My  fnend  was  forced  to  make  several  long 
business  trips,  employ  attorneys,  and  hire  accountants,  and 
only  after  going  to  this  great  expense  and  suffering  this 
humiliation  and  embarrassment  did  he  succeed  in  reopening 
his  factory. 

In  my  State  there  was  another  small  manufacturer  of 
clothing  who  had  operated  for  many  years  in  a  small  way, 
employing  atxjut  30  people.  Under  the  code  there  were  more 
different  operations  to  perform  in  the  manufacture  of  cloth- 
ing than  he  had  employees.  He  tried  to  comply  with  the 
code  by  raising  wages  and  giving  all  his  employees  in  turn 
a  chance  to  earn  the  highest  piece-work  rates.  Last  Sep- 
tember the  Cossacks  of  the  code  authority  descended  upon 
his  small  shop  and  told  him  he  was  in  arrears  to  his  em- 
ployees to  the  extent  of  $35.06  for  a  year's  work.  He  be- 
lieved that  this  was  not  the  case,  and  his  employees  agreed 
with  him.  Nevertheless,  a  young  upstart,  just  out  of  college, 
with  the  badge  of  authority  pinned  upon  his  vest  and  a  card 
from  his  superiors  in  Washington,  haled  this  good  man  be- 
fore the  code  authority,  threatened  him  with  lightning,  and 
ordered  him  to  pay  up.  But  this  American  citizen  had  ex- 
traordinary courage.  Counsel  advised  him  that  although 
Justice  was  on  his  side,  it  was  useless  to  break  his  head 
against  a  stone  wall.  He  persevered,  however,  and  like  my 
other  friend,  in  addition  to  obtaining  legal  assLstance.  hired 
an  accountant.  The  audit  made  by  expert  accountants 
showed  that  he  was  not  in  arrears  $35.06.  but  had  actually 
paid  his  employees  $507  more  than  the  code  authority  maxi- 
mum requirements.  Although  these  facts  were  brought  out 
in  December  of  last  year,  the  code  authority  has  apparently 
not  yet  decided  whether  it  will  quash  the  indictment  or 
exile  an  American  citizen  to  Siberia. 

While  there  are  some  code  authorities,  no  doubt,  which 
are  reputable  and  functioning  for  the  interest  of  the  entire 
Industry,  there  are  too  many  which  are  functioning  for  the 
interest  of  a  part  of  the  industry  and  which  are  domg  their 
best  to  destroy  or  drive  out  the  competitors  of  the  favored 
groups.  Not  only  do  these  code  authorities  exercise  the  leg- 
islative functions  of  Congress  by  handing  down  codes — often 
contradictory  codes — to  be  carried  out  by  the  members  of  an 
industry  but  in  case  any  code  Is  violated,  the  code  authority 
sits  as  a  court,  and  after  convicting  its  victim,  takes  off  its 
Judicial  robe,  picks  up  the  ax,  and  becomes  the  executioner, 
"niese  code  authorities  possess  the  power  of  imposing  taxe.s, 
formerly  held  exclusively  by  the  Congress  of  the  United 
States,  and  now  maintain  interstate  and  national  polict; 
forces  with  authority  comparable  to  that  of  the  Federal 
Government  and  enjoy  judicial  power  which  In  their  us«> 
savors  more  of  a  drumhead  court  martial  than  of  legitimato 
legal  procedure. 

Thomas  Jefferson  once  said :  "  Tliat  government  is  bes* 
which  governs  least."  What  would  Jefferson  think  of  this 
country  and  of  his  party,  when  a  small  group  of  inexperi- 
enced, impractical,  theoretical  visionaries,  sitting  behind 
mahogany  desks  in  Washington  on  swivel  chairs,  attempt  to 
tell  the  American  business  man,  small-town  merchant,  and 
large  Industnalist  In  the  remotest  comer  of  this  great  Re- 
public Just  how  each  shall  run  his  business,  how  many  men 
they  shall  hire,  how  many  hours  they  shall  work,  what  wag* 
they  shall  pay,  and  how  much  the  raw  or  finished  product 
shall  bring?  These  bureaucratic  Lilliputians  never  had  an? 
business  of  their  own,  could  never  be  ejected  aldermen  on 


1935 


CONGRESSIONAL  RECORD— HOUSE 


3489 


the  smallest  village  council  in  Miaaouri,  and  the  American 
people  will  never  tolerate  the  dictatorial  interference  or  sub- 
mit to  the  browbeating  methods  of  any  bully,  whether  he  be 
a  hard-boiled  army  general  or  a  cynical,  soidiisticated  col- 
lege professor.  Today  our  country  has  been  filled  once  more, 
as  it  was  during  the  World  War.  with  spies,  snoopers,  agents, 
investigators,  and  inspectors,  piling  upon  the  American  peo- 
ple debts,  codes,  rules,  and  regulations,  prjring  into  every 
detail  of  their  private  lives.  Sponsored  and  backed  for  the 
most  part  by  big  business,  the  whole  tendency  of  N.  R.  A. 
has  been  to  cripple  initiative,  legalise  and  encourage  mo- 
nopoly, preach  and  practice  the  nefarious  business  of  boy- 
cott, raise  prices  for  the  consuming,  laboring  public,  and 
squeeze  the  little  business  man  out  of  existence. 

Code  authorities  have  (^)erated  in  dark  and  devious  ways, 
with  the  tacit  consent,  if  not  indeed  the  full  approval,  of 
N.  R.  A.  There  is  one  way  to  stop  these  evil  practices,  and 
that  is  by  turning  the  pitiless  spotlight  of  public  attention 
upon  them.  These  sinister  things  can  survive  only  in  dark- 
nc.'-s  and  obscurity.  Not  until  the  New  Jersey  tailor  was 
fined  for  charging  5  cents  less  than  the  code  price  for  press- 
ing a  suit  of  clothes,  not  until  the  old-maid  sisters  in  New 
York  were  forced  to  stop  making  dolls  and  go  on  the  public 
dole,  not  until  the  small  battery  manufactiu-er  in  Pennsyl- 
vania was  placed  behind  Jail  bars  and  assessed  a  large  fine, 
not  until  a  restaurant  proprietor  in  my  own  State  was  taken 
out  of  his  place  of  business  by  angry  ccxnpetitors  who  beat 
him  severely;  not  until  innocent,  law-abiding,  honest  Amer- 
ican citizens  have  suffered  these  outrages  has  the  Congress 
of  the  United  States  taken  action. 

Because  of  an  aroused  public  sentiment,  the  United  States 
Senate  is  now  investigating  N.  R.  A.  In  spite  of  these  gross 
errors,  rank  wTongs,  and  brutal  butcheries,  this  administra- 
tion Is  asking  that  this  infamous  bureau  be  continued  for 
2  more  years.  To  be  sure,  radical  changes  are  recommended, 
but  what  the  N.  R.  A.  needs  is  not  a  surgeon  but  an  under- 
taker. We  have  now  reached  the  point  where  this  dirty, 
dastardly,  and  diabolical  despotism  should  be  knocked  in  the 
head.  However,  this  se«ns  to  be  superfluous,  since  the 
founder  of  N.  R.  A.  himself  has  admitted  that,  it  is  as 
"  extinct  as  the  dodo  "  and  *'  deader  than  a  doornail."  In 
spite  of  this  frank  and  noble  confession  by  General  John- 
son, who  was  by  far  the  ablest  man  in  the  N.  R.  A.,  I  am 
ready  to  admit  that  nothing  in  this  world  is  wholly  bad,  not 
even  the  N.  R.  A. — though  It  would  come  nearer  than  any- 
thing else  to  disproving  this  statement.  Whatever  good  has 
come  from  this  costly  and  painful  experiment  should  b3 
recogni/.cd  and  salvaged;  we  should  have  something  for 
our  enoimoua  investment.  But  we  already  have  existing 
agencies  of  Government,  such  as  the  Interstate  Commerce 
Commission,  the  Department  of  Labor,  and  the  Federal 
Trad"  Commission  which  can  carry  on*whatever  deserves  to 
be  perpetuated.  The  administration  itself  knows  that 
N.  R.  A.  is  a  rotten  mess  and  a  miserable  failure,  but  it 
has  not  the  hone.^ty  or  courage  to  admit  It. 

Let  th:s  *  blue  buzzard  ",  which  never  had  a  tail  and  conse- 
quently could  not  fly,  whose  pin  feathers  were  plucked  by 
Clarence  Darrow  and  his  commission,  breathe  its  last  on 
June  16  of  this  yeajr.  I  am  bitterly  opposed  to  granting  the 
N.  R.  A.  any  extension,  and  I  do  not  believe  In  giving  it 
even  a  decent  burial.  It  was  never  more  than  a  foul  mixture 
of  colossal  stupidity,  haughty  insolence,  meddlesome  inter- 
ference, and  rapacious  arrogance.  It  will  go  down  in  history 
as  a  dismal  and  egregious  failure.  Let  us  now  put  an  end  to 
these  lin-American  practices,  break  the  desidly  shackles 
which  now  enslave  American  business.  Complete  and  im- 
mediate abandonment  of  N.  R.  A.  is  com  of  the  surest  and 
quickest  roads  to  recovery,    [Applause.] 

Mr.  TABER.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Ohio  tMr.  CoopkhI. 

Mr.  CCX^PER  of  Ohio.  Mr.  Chairman,  today  we  were 
privileged  to  hear  read  a  message  from  the  President  of 
the  United  States  on  holding-company  legislation  which  is 
now  pending  before  Congress.  As  a  member  of  the  com- 
mittee now  considering  this  important  legislation.  I  want 


for  just  a  few  moments  to  discuss  the  bill  and  parts  of 
the  President's  message. 

It  seems  to  me  this  message  was  adroitly  timed  to  c(Hne 
to  the  House  today.  Our  conmiittee  has  been  holding  hear- 
ings on  this  important  bill  for  practically  3  weeks.  It  is 
one  of  the  most  important  pieces  of  legislation  that  has  evo: 
come  before  an  American  Congress.  It  has  already  been 
admitted  by  some  from  the  various  departments  of  the  Gov- 
ernment who  favor  this  legislation  Uiat  it  Ls  probably  too 
drastic  in  its  present  form  and  some  changes  should  be 
made.  But  I  repeat,  Mr.  Chairman,  this  message  was 
adroitly  timed.  I  noticed  that  the  call  bells  rang  at  10:  35 
this  morning.  The  House  was  to  go  into  session  at  11 
o'clock.  The  regular  time  for  call  bells  is  15  minutes 
before  the  Hojse  convenes,  but  today  the  beUs  rang  10 
minutes  ahead  of  jtime.  Of  course  this  was  in  order  to  get 
the  membership  of?  the  House  here  to  listen  to  the  President's 
message.  Then  after  we  convened  there  was  a  quorum  call, 
and  it  was  a  ^'ery  opportune  time  for  the  reading  of  tho 
President's  message  on  the  holding-company  legislation. 

Mr.  Chairman,  I  want  to  read  one  or  two  things  which  the 
President  mentioned  in  his  message,  and.  as  a  member  of 
the  committee,  I  make  this  statement,  because  there  are 
many  things  in  the  bill  which,  as  it  stands,  I  cannot  approve. 

The  President  states,  "  It  deserves  the  careful  attention 
of  every  Member  of  Congress."  I  agree  with  the  President 
in  that  respect,  as  I  said  a  moment  ago,  it  is  one  of  the 
most  Important  measures  the  Congress  has  ever  had  to 
consider. 

In  the  second  place  the  President  says: 

I  have  seen  much  of  the  propaganda  prepared  against  such 
legislation,  even  down  to  mimeographed  sheets. 

No  doubt  every  Member  of  the  House  has  received  many 
letters  opposing  the  passage  of  this  legislation.  I  will  not 
deny  that  some:  of  it  has  been  inspired,  but  I  believe  I  can 
truthfully  say  on  my  honor  as  a  Member  of  this  Congress 
that  not  10  percent  of  the  letters  I  have  received,  which 
run  into  several  thousand,  against  this  legislation  is  in  form 
letters.  Most  of  them  have  been  written  by  individuals,  in- 
surance companies,  business  houses,  banks,  and  various  kinds 
of  industries.  I  have  received  letters  from  old  people  who 
have  written  them  in  longhand,  and  you  could  see  that  they 
were  well  up  in  years,  for  their  hand  tottered  when  they 
wrote  the  letter. 

If  these  men  and  women  who  have  invested  their  life 
savings  in  a  utility  as  a  protection  for  old  age  believe  that 
the  passage  of  this  bill  may  destroy  the  securities  which 
they  have  honestly  bought,  they  have  a  perfect  right  to 
come  to  the  Congress  and  protest  against  the  passage  of 
such  a  measure'. 

But  how  about  the  propaganda  on  the  other  side?  It  all 
depends  on  whose  propaganda  it  is,  whether  it  is  wrong  or 
not.  Within  2  hours  after  the  President  delivered  his  mes- 
sage to  the  Congress,  the  Chairman  of  the  Printing  Commit- 
tee in  the  House  stood  on  this  floor  and  presented  a  privi- 
leged resolution  providing  50,009  copies  of  the  President's 
message  read  here  today,  to  be  printed  at  public  expense 
and  to  be  sent  out  all  over  the  country.  Now  this  is  a 
different  kind  of  propaganda  for  Congressmen  who  favor  the 
bill  to  send  out  under  their  franking  privilege. 

Then,  again,  I  believe  this  administration  ought  to  be  the 
last  in  the  world  to  talk  about  propaganda.  If  there  is  any 
administration  in  the  history  of  this  country  that  has  had 
more  propaganda  in  every  form  sent  out  to  the  country,  I 
cannot  recall  it. 

How  about  a  few  days  ago,  when  it  was  commonly  known 
and  stated  in  every  large  newspaper  in  the  country  that  the 
President,  or  at  least  his  advisers  and  friends,  held  up  the 
$4380,000,000  public-works-relief  bill  in  the  Senate  in  order 
that  they  might  create  sentiment  throughout  the  country 
and  have  propaganda  sent  to  the  Senators  of  the  United 
States  to  try  u>  get  them  to  change  their  vote  on  the  Mc- 
Carran  pre  vailing- wage  amendment  to  the  pubUc-workg 
relief  bill? 
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So  I  say  It  aH  depends  on  vho  sends  out  this  propaganda 
whether  it  Is  right  or  wrong. 
Then,  again,  the  President  says: 

I  bar*  aces  enouirh  to  be  u  Impr— ed  by  It  u  I  was  by  the 
•imilaLT  eHurt  to  stir  up  tbe  country  ac&inst  the  secunties-ex- 
chan4(e  bill  last  tprlng. 

Yes.  thefe  was  propaganda  against  the  securities-exchange 
bill,  but  I  want  to  remind  the  President  that  the  secunties- 
exchange  bill,  as  we  passed  it  in  the  House,  was  not  the  bill 
that  the  President  sent  down  to  the  Congress  in  the  first 
instance  and  recommended  its  passage.  The  bill  was  modi- 
fled  by  the  Interstate  and  Foreign  Commerce  Committee  of 
the  House,  which  made  it  more  acceptable  to  those  who 
opposed  It  in  the  beginning. 

Again,  the  President  says: 

The  so-called  "*  public-utility  hcldlni^-company  bill  ••  •  •  • 
which  was  drafted  under  the  direction  of  congreasional  leaders — 

Who  were  th«»  congressional  leaders  that  were  consulted 
In  the  drafting  of  this  bill?  Who  were  they.  I  a.sk  you'' 
The  chairman  of  the  committee.  Mr.  Raybitrn.  of  Texas, 
admitted  m  committee  that  he  had  nothing  to  do  with  the 
actual  drafting  of  the  bil2.  that  the  bill  was  presented  to 
hun,  and  he  Introduced  it  in  Congress.  Who  were  the  con- 
gressional leaders  that  helped  to  draft  this  bill,  I  should  like 
to  know*)  The  members  of  the  committee  had  nothmsc  at 
ail  to  do  with  the  drafting  of  the  measure. 

Now.  I  hold  no  brief  for  some  of  these  holding  companies. 
Some  of  the  practices  and  abuses  they  havj  carried  on  are 
indefensible  and  cannot  be  jastifled  in  our  economic  life. 
and  I  believe  the  Congress  should  take  prompt  action  to  stop 
these  abuses  at  the  earliest  possible  moment,  and,  for  one,  I 
urge  legislation  Into  this  House  that  will  stop  these  corrupt 
practices  which  have  been  carried  on  by  some  holding  com- 
panies in  the  past.  However,  I  am  also  much  concerned 
about  how  far  the  bill  i.s  going  to  go  and  the  effect  it  will 
have  upon  millions  of  innocent  Investors  In  public  utilities. 

How  far  is  it  going  to  go?  Is  it  going  to  destroy  the  money 
that  they  have  invested  in  these  public  utilities? 

I  will  tell  you  what  I  believe  ought  to  be  the  right  title  of 
this  bill  in  its  present  form — a  bill  to  force  public  ownership 
of  public  utilities.  The  bill  provides  for  dissolution  of  hold- 
ing companies  In  1940.  and  if  the  bill  Ls  passed  tn  its  present 
form,  there  will  be  many  of  these  smaller  units  which  the 
holding  companies  have  taken  over  and  are  now  operating 
that  will  not  be  able  to  stand  on  their  own  feet.  Then  what 
becomes  of  the  stock  that  the  American  citizens  have  in- 
vested in  these  puMic  utilities?  TTiey  will  be  worthless,  and 
public  ownership  will  follow. 

This  bill  carries  some  of  the  most  drastic  regulations  over 
private  capital  ever  written  into  a  bill  that  any  Congress 
has  had  to  consider. 

I  Here  the  gavel  fell.l 

Mr.  TABER.  Mr.  Chairman,  I  yield  the  genUeman  from 
Ohio  2  minutes  more. 

Mr  COOPER  of  Ohio.  And  yet  at  the  same  time  we  are 
told  we  must  have  this  drastic  regulation.  On  the  other 
hand,  however,  the  regulation  does  not  apply  to  public- 
owned  utilities.  During  the  2  years  of  the  present  admin- 
istration the  Federal  Government  has  invested  $100,000,000 
of  the  public's  monry  in  the  T.  V.  A.,  and  it  is  understood 
there  will  probably  be  invested  1500,000,000  in  this  and  other 
projects.  What  for?  To  go  into  the  generation,  distribu- 
tion, and  sale  of  electric  energy  in  competition  with  pnvate 
Industry  without  any  regulation  urxlcr  the  provisions  of  the 
holding -company  bill.  They  will  have  no  taxes  to  pay.  All 
of  their  mail  matter  can  be  sent  out  under  the  franking 
privilege.  In  the  construction  of  these  industries  they  re- 
ceive a  rebate  in  rail  rates  on  the  material  that  is  used  in 
the  construction  of  the  dams,  transmission  lines,  and  so 
forth. 

What  chance  has  a  private  company  to  compete  with  such 
coon  petition  as  this? 

May  I  call  the  attention  of  the  Congress  to  the  fact  that 
the  Tennessee  Valley  Authority,  tn  pursuance  and  in  accord- 
ance With  an  Executive  order  of  the  President  of  the  United 
States  dated  December  19,  1933,  foimed  a  holding -company 


corporation  under  the  laws  of  the  State  of  Delaware.  It  I.s 
known  as  the  "  Electric  Home  and  Farm  Authority.  Inc.' 
The  persons  who  made  the  application  for  the  above-name<i 
holding -company  corporation  are  Arthur  E.  Morgan,  Har- 
court  A.  Morgan.  David  E.  Lilienthal,  all  of  them  offlciaLs  of 
the  Tennessee  Valley  Authority.  The  charter  granted  under 
the  laws  of  the  State  of  Delaware  to  the  Electric  Farm  and 
Home  Authority — holdmg  company — permits  the  Federal 
Government  to  engage  in  competition  with  pnvate  public 
utilitieii  in  the  distribution  and  sale  of  electric  power,  electric 
ecjuipment  and  appliances;  to  loan  money  for  the  purchus*- 
of  electric  equipment;  to  manufacture,  bio'.  sell,  deal  m,  and 
to  engage  in,  conduct,  and  carry  on  the  business  of  manu- 
facturing, buying,  selling,  and  dealing  in  electrical  appliances 
and  equipment,  arid  in  gcxxls,  wares,  and  merchandi.se  of 
every  class  and  description  necessary  or  useful  for  the 
operations  of  the  corporation. 

I  doubt  if  any  charter  was  ever  granted  to  a  corporation 
under  the  laws  of  the  State  of  Delaware  which  is  as  broad 
and  far-reachmg  as  that  granted  to  the  holdiniz-company 
corporation  known  as  the  ■  Electnc  Homo  and  Farm  Author- 
ity, Inc.".  a  .subsidiary  of  the  Federal  Tcnneivsee  Valley  Au- 
thority, which  does  not  come  under  the  regulatory  provj.sion.s 
of  the  holdiiu-company  bill.  Why  did  the  Authority  no  to 
r>elaware  to  incorporate  and  get  the  charter?  If  it.  is  proper 
and  riKht  for  the  Federal  Government  to  en>^a«e  m  thest' 
activities  m  competition  with  pnvate  indu.str>'.  why  waj  it 
necessary  to  get  a  charter  in  the  State  of  Delaware? 

I  repeat  and  state  again  as  a  member  of  the  committee 
that  in  now  considering  the  holding-company  legi.slation,  I 
want  to  see  le<<islaLion  promptly  enitcted  by  Con?re.ss  which 
wiU  correct  some  of  the  indefeiisible  practices  and  abu.*-es 
which  have  been  earned  out  by  some  large  utility-holding 
companies.  It  us  my  duty  also  to  do  everything  in  my  power 
to  protect  in  every  way  possible  legitimate  buMne^is  and  in- 
dustry, and  the  investments  of  millions  of  citizens  who  have 
put  their  money  into  public  utilities  which  may  be  destroyed 
by  drastic  regulation  through  an  act  of  Congre-ss. 

Mr.  BUCHANAN.  Mr,  Chairman,  I  move  that  the  Com- 
mittee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose:  and  the  Speaker  having 
resumed  the  chair,  Mr  Cole  of  Maryland.  Chairman  of  the 
Committee  of  the  Whole  Hou.se  on  the  slate  of  the  Union,  re- 
ported that  that  Committee  had  had  under  consideration  the 
bill  I  H.  R.  6644 »  mak.ng  appropriations  to  supply  deficiencies 
in  certain  appropriations  for  the  fl.scal  year  ending  June  30. 
1935.  and  prior  fiscal  years,  to  provide  supplemental  appro- 
pnations  for  the  fiscal  year  ending  June  30.  1935,  and  for 
other  purposes,  and  had  come  to  no  resolution  thereon. 

EXTENSION  or  THE  FEDERAL  DEPOSIT  INSURANCE  CORPORATION  TO 

PPERTO  RICO 

Mr,  IGLESIAS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  including  a  resolution 
pa.ssed  by  the  Lt-gislature  of  Puerto  Rico. 

The  SPEAKER.     Is  there  objection? 

There  wa.s  no  objection. 

Mr.  IGLESIAS.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Record.  I  include  a  resolution,  unanimou.sly 
approved  by  the  Senate  of  Puerto  Rico,  with  resp»vt  to  H.  R. 
5357,  a  bill  to  provide  for  the  sound,  effective,  and  unin- 
terrupted operation  of  the  banking  system,  and  for  other 
purposes. 

I  think  that  it  will  not  be  an  indi.scretion  to  preface  my 
remarks  by  statin?  that  the  President  is  in  favor  of  ex'endmg 
the  provisions  of  this  mea.sure  to  Puerto  Rico,  as  well  as  the 
Director  of  the  Di\nsion  of  TcrritOTies  and  Island  Possessions 
of  the  Department  of  the  Interior  and  some  of  the  members 
of  the  Committee  on  Banking  and  Currency  with  whom  I 
have  communicated. 

The  necessity  for  giving  the  local  banks  of  Puerto  Rico  the 
privilege  of  member.ship  in  this  proposed  insurance  corpora- 
tion is  so  obvious  that  it  hardly  requires  comment. 

The  island  has  the  National  City  Bank  and  the  Chaso 
National  Bank,  both  of  which  may  advertise  that  the  deposits 
of  any  one  individual  or  corporation  up  to  a  limit  of  $2,500 
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are  Insured,  while  the  smaller,  purely  local  banks  are  denied 

that  privilege. 

This  will  constitute  a  discrimination  of  the  most  flagrant 
nature,  and  it  cannot  be  the  intention  of  Congress  or  the 
Insurance  Corporation  to  do  anything  Injurious  to  banks 
properly  administered,  serving  a  community  and  in  a 
financial  condition  which  would  warrant  their  entrance  into 
the  in.surance  fund.  It  would  cause  an  injustice  of  granting 
guarantees  to  certain  ban^,  while,  at  the  same  time  denying 
that  ripht  to  banks  located  in  Puerto  Rico,  which,  by  the 
way.  form  an  integral  part  of  the  United  States.  F\irther-  ! 
more,  the  in.^ular  organic  act  establishes  the  theory  of  Con-  j 
pres.s  that  any  law  not  inapplicable  to  Puerto  Rico  must  be 
made  extensive  to  Puerto  Rico. 

The  representatives  of  the  local  banks  of  Puerto  Rico  are 
definitely  of  the  opinion  that,  unless  they  are  included  to 
participate  in  the  obligations  and  the  rights  of  the  above- 
.stated  bill,  it  will  simply  mean  throwing  the  entire  banking 
structure  of  the  island  into  the  hands  of  the  large  banks. 

In  conclusion,  in  submitting  their  personal  opinions  and 
suggestions,  the  banking  representatives  say  that,  if  their 
lo^al  banking  interest  can  obtain  the  Federal  Deposit  In- 
surance facilities,  it  would  be  for  the  best  interest  of  the 
people  of  the  island.  For  the  foregoing,  and  other  reasons, 
the  Legi.'^lature  of  Puerto  Rico  unanimously  approved  the 
following  resolution: 

Skmaoo  dk  Puksto  Rico, 

March  6,  1935. 

Hon    Santiago  Iglksiab. 

Rr.iidcrit  C<^'nmissicmeT  of  Puerto  Rico, 

Washinffton.  D.  C. 
SiK  I  have  the  honor  to  transmit  herewith  a  certified  cc^y  of 
Senate  Coiuurrent  Resolution  No.  5,  entitled  "  Concurrent  resolu- 
tion to  petition  the  Congress  of  the  United  States  of  America  to 
make  extensive  to  Puerto  Rico  the  benefits  of  the  act  in  regard  to 
the  iiisuruiice  of  deposits  in  banJting  inatltutlons,  and  especially 
those  derived  from  the  activities  of  the  Federal  Deposit  Insurance 
Corjorution  ',  which  was  unanimously  approved  by  the  Senate  of 
Puerto  Rico  on  February  19.  1935,  and  by  the  bouse  of  representa- 
tives on  Murch  5.   1935. 

Very  respectfully  yours. 

Emuqttx  Oonzalkz  Mkna, 

Secretary  of  the  Senate. 

I,  Enrique  Gonzalez  Mena.  Secretary  of  the  Senate  of  Puerto 
Hlco.  du  hereby  certify: 

That  the  following  concurrent  resolution  was  unanimously  ap- 
proved by  the  Senate  of  Puerto  Rico  on  Pebnuu7  19,  1935,  and 
by  the  house  of  representatives  on  March  6,  1935: 

"  C'oncurrent  resolution  to  petition  the  Congress  of  the  United 
States  of  America  to  make  extensive  to  Puerto  Rico  the  Iseneflts 
of  the  art  in  reijard  to  the  Insurance  of  deposits  in  banking  in- 
stitution.'^ and  especially  those  derived  from  the  activities  of  the 
Federal    Deposit    Insurance   Corporation. 

■  Wherfu.s  it  is  unquestionable  that  the  inclusion  of  Puerto 
Rico  in  the  benefits  of  the  Deposit  Insurance  Corporation  created 
by  virtue  of  amendments  Introduced  Into  the  Federal  Reserve 
Act  would  considerably  Improve  the  condition  of  Instilar  credit 
bound  up  m  the  local  banks  organized  under  the  laws  of  Puerto 
Rico   with   Puerto  Rlcan  capital; 

■  Whereas  such  Inclusion  of  Puerto  Rico  in  the  benefits  of 
said  ork,'ani/.ation  will  place  the  local  banks  in  clrctimstances  sim- 
ilar to  thcKse  of  the  national  banks  doing  business  in  Puerto  Rico, 
and  wili  :ivi  :d  unjust  and  unequal  competition  on  the  part  of 
national  banklni;  Institutions  against  those  organized  under  the 
laws  of  Puerto  Rico; 

•'  Whereas  insular  credit  requires  that  the  native  credit  insti- 
tutions cir^fanized  with  local  capital,  where  numerous  interests  of 
the  rcuntry  are  united,  be  placed  on  the  same  plane  of  action 
as  the  national  banking  Institutions  doing  business  In  this  island 
of  Puerto  Riro.  and  be  protected  in  like  manner  by  national 
legislation  so  that  no  new  uneasiness  may  be  caused  in  our  eco- 
nomic structure  actually  bankrupted  by  the  economic  depression 
throus;h  whli  h  we  have  been  passing  for  the  last  few  years; 

■' W'herra.'--  neither  the  previous  act  creating  the  Deposit  Insur- 
ance Corporation  nor  the  pending  bills  now  under  the  considera- 
tion of  tiie  Congress  of  the  United  States,  and  especially  the 
Steagall  banking  bill.  H  R.  5357,  Include  Puerto  Rico,  notwlth- 
"standmg  the  fact  that  the  benefits  of  the  act  are  made  extensive 
to  the  Territories  of  Hawaii  and  Alaska; 

'•  Whereas  It  is  urgently  necessary  that  all  said  legislation  In- 
clude Puerto  Rico,  making  its  benefits  extensive  to  the  local  credit 
Institutions  established,  organized,  and  operating  under  the  laws 
of  Puerto  Rico; 

'•  Whereas  by  thU  resolution  the  Legislature  of  Puerto  Rico 
expresses  Its  desire,  willingness,  and  wish  that  the  benefits  of  the 
said  Deposit  Insurance  Act  be  extended  to  Puerto  Rico,  and  the 
credit  corporations  and  institutions  and  banks  organized  under 


the  laws  of  this  Island  and  doing  business  In  Puerto  Rico,  recelvs 
the  t>enefit8  thereof;  Now.  therefore,  be  It 

•  Resolved  by  the  Senate  of  Puerto  Rico  (the  House  of  Reprt' 

sentativea  of  Puerto   Rico  concurring)  : 

"  Section  1.  That  the  Congress  of  the  United  States  of  America 
he  petitioned,  and  it  Is  hereby  petitioned,  to  make  extensive  to 
Puerto  Rico  the  benefits  of  the  Deposit  Insurance  Act.  and  likewise 
to  extend  to  our  island  all  the  activities  of  the  Federal  Deposit 
Insurance  Corp>oratlon  so  that  all  credit  institutions  and  banks 
organized  under  the  laws  of  Puerto  Rico  may  receive  Its  beneflU. 

'•  Sec  2.  That  his  the  said  measure  is  also  of  prime  Importance 
for  the  guaranteeing  of  insular  credit,  the  President  of  the  United 
States  of  America  is  likewise  petitioned  to  intervene  and  give  his 
decided  cooperation  toward  securing  for  this  Island  all  the  bene- 
fits of  the  said  act, 

••  Sec  3.  That  a  copy  of  this  resolution  be  sent  by  air  mall. 
immediately  after  its  passage,  to  the  President  of  the  United 
States,  to  both  Houses  of  Congress  of  the  United  States  of  Amer- 
ica, to  the  Chief  of  the  Division  of  Territories  and  Possessions  of 
the  Department  of  the  Interior  of  the  United  States,  and  to  the 
Resident  CommisHloner  of  Puerto  Rico  in  Washington,  requesting 
the  latter  to  giv(;  his  whole  cooperation  to  the  petition  herein 
contained;  and  that  a  copy  be  sent  to  the  Governor  of  Puerto  Rlco, 
asking  for  bis  cooperation." 

For  transmittal  to  the  Resident  Commissioner  of  Puerto  Rlco 
in  Washington.  I  have  hereunto  set  my  hand  and  caused  to  be 
affixed  the  seal  of  the  Senate  of  Puerto  Rico  on  this  6th  day  of 
March   1935. 

Enriqtte   GoNZAixz   Mena, 

Secretary  of  the  Senate. 

Mr,  SHANLEY.  Mr.  Speaker,  I  was  unavoidably  detained 
during  the  roll  call  on  the  passage  of  the  Home  Owners' 
Loan  Corporation  bill  this  afternoon,  I  ask  unanimous  con- 
sent to  state  that  if  I  were  here  I  would  have  voted  "  aye," 

LEAVE   OF  ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows : 

To  Mr.  Taylor  of  South  Carolina,  for  several  days,  on 
account  of  pressing  business. 

To  Mr.  Sadowski,  for  an  indefinite  period,  on  account  of 
death  in  the  family. 

To  Mr.  Dahden,  for  3  days,  on  account  illness. 

To  Mr.  Stewart,  for  Thursday,  March  14,  to  attend  the 
funeral  at  Ellendale,  Del.,  of  the  late  Mrs.  Lena  Reed  Ander- 
son, a  prominent  Delawarean,  who  for  many  years  served 
public  ofiBcials  of  the  Government  faithfully  in  secretarial 
work,  and  was  so  serving  at  the  time  of  her  sudden  death 
in  the  city  of  Washington. 

adjournment 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  the 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
34  minutes  p.  m.)  the  House  adjourned  until  tomorrow, 
Wednesday,  March  13,  1935,  at  12  o'clock  noon. 


COMMITTEE  HEARINGS 

COMMITTEE  ON  THE  MERCHANT  MARINE  AND  FISHEKIE8 

(Wednesday,  Mar.  13,  10  a.  m.) 

Hearings  on  various  bills  r>ertaining  to  safety  of  life  at  sea. 

'Thursday,  Mar.  14,  10  a.  m.) 

Hearings  on  the  bill    (H.  R.  4982)    amending   the  Ship 
Mortgage  Act. 


EXECUTIVE  COMMUNICATIONS,  ETC. 
265.  Under  clause  2  of  rule  XXIV,  a  communication  from 
the  President  of  the  United  States,  transmitting  a  proposed 
amendment  to  the  Budget  for  the  fiscal  year  1936  to  reduce 
the  estimate  for  the  Navy  DeF>artment  for  increase  of  the 
Navy;  armor,  armament,  and  ammunition,  from  $40,000,000 
to  $37,300,000  and  make  $1,000,000  thereof  immediately  avail- 
able (H.  Doc.  No.  138).  was  taken  from  the  Speaker's  taUe, 
referred  to  the  Committee  on  Appropriations,  and  ordered 
to  be  printed. 

REPORTS   OP   COMMXTTEES    ON   PUBLIC    BILU3   AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm. 

Mr.  CITRON:  Committee  on  the  Judiciary.  House  Joint 
Resolution  107.  Joint  resolution  authorizing  the  President 
of  the  United  States  of  America  to  proclaim  October  11  of 
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pach  year  Oneral  Pulaski's  Memorial  Day  for  the  observance 
and  commemoration  of  the  death  of  Brig.  Gen.  Casimir 
f*ulaski.  with  amendment  'Rept.  No.  378>.  Referred  to  the 
House  CaJendar. 


REPORTS   OP  COMMITTEES   ON   PRIVATE   BILLS   AND 

RESOLUTIONS 

Under  clau.se  2  of  rale  XIII, 

Mr  ROCiERS  of  New  Hampshire:  Committee  on  Military 
Affairs  H  R.  3158.  A  bill  to  Rive  proper  recogmtion  to  the 
dtntmnuwhed  services  of  Col.  William  L.  Keller:  with  amend- 
ment Rept  No.  377 ' .  Referred  to  the  Committee  of  the 
Whole  HcjLLse. 

Mr  ANDREWS  of  New  York:  Committee  on  Military  Af- 
fairs H.  R  2528.  A  bill  for  the  relief  of  Andrew  Ams- 
bauKher.  without  amendment  '  Rept.  No.  380  >.  Referred  to 
'he  Committee  of  the  Whole  House. 

Mr  IX)RSEY  Committee  on  Military  Affairs  H.  R. 
2632  A  bill  for  the  relief  of  Raymond  A.  Wolf;  without 
amendment  'Rept.  No  381).  Referred  to  the  Committee 
of  the  Whole  House. 


CHANGE  OF  REFERENCE 
Under  clause  2  of  rule  XXII,  the  Committee  on  Military 
Affairs  was  discharged  from  the  consideration  of  the  bill 
H  R.  6576)  to  authorize  the  presentation  of  a  Dustin- 
Kuished  Plying  Cross  to  Maj.  Francis  T.  Evans.  United 
States  Marine  Corps,  and  the  same  was  referred  to  the 
Committee  on  Naval  Affairs. 


PUBUC  BILLS  AND  RESOLUTKr^NS 
Under  clause  3  of  rule  XXII.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr  BUCHANAN:  A  bill  '  H.  R.  6644"  making  appro- 
priations to  .supply  deficiencies  in  certain  appropriations  for 
the  fiscal  year  ending  June  30.  1935.  and  prior  fiscal  years, 
to  provide  supplemental  appropriations  for  the  fiscal  year 
►•ndlng  June  30.  1935.  and  for  other  purposes;  to  the  Com- 
mittee on  Appropriations. 

By  Mr  CARTER:  A  bill  .H.  R.  6645  •  to  amend  the  act 
entitled  "An  act  to  provide  for  the  construction  of  certain 
public  buildings,  and  for  other  purposes  ".  approved  May  25. 
11^26.  to  the  Committee  on  Public  Buildings  and  Gruund.s 
By  Mr  ELLENBOGEN:  A  bUl  ( H.  R.  6646'  to  provide  for 
levy  and  payment  of  income  taxes  in  the  District  of  Co- 
lumbia, and  for  other  purposes;  to  the  Committee  on  the 
District  of  Columbia. 

By  Mr  CKX)DWIN  A  biU  H.  R.  6647 »  to  amend  section 
«  of  the  Naval  Appropriation  Act  approved  March  3.  1931. 
to  regulate  the  distribution  and  promotion  of  commissioned 
officers  of  the  line  of  the  Navy,  and  for  other  purposes;  to 
the  Committee  on  Naval  Affairs. 

By  Mr.  HOEPPEL;  A  bill  (H.  R.  6648)  to  authorize  the 
Secretary  of  War  and  the  Secretary  of  the  Navy  to  furnish 
A  firing  squad  to  tin  the  customary  burial  salute  for  retired 
Army.  Navy.  Marine  Corps,  and  Coast  Guard  personnel;  to 
the  Committee  on  Military  Affairs. 

By  Mr  KRAMER  A  bill  'H.  R.  6649)  to  apply  the  quota 
system,  to  immigration  from  the  Rep<iblic  of  Mexico  and  the 
Philippine  Islands,  and  for  other  purposes;  to  the  Committee 
on  Immigration  and  Naturalization. 

By  Mr  McREYNOLDS:  A  bill  (H.  R,  6650)  to  provide  for 
the  issuance  to  veterans  of  negotiable  bonds  of  the  Umted 
SUtes  in  payment  of  the  amount  of  the  adjusted-service 
credit  of  their  certificates  with  interest  at  4  percent  per 
annum  compounded  annually;  to  the  Committee  on  Ways 
and  Means. 

By  Mr  WALLGREN  A  bill  (H.  R.  6651)  to  provide  funds 
for  ccKjperatlon  with  the  school  board  at  Queets.  Wash.,  in 
the  construction  of  a  public -school  building  to  be  available 
to  Indian  children  of  the  village  of  Queets.  Jefferson  County. 
Wash. .  to  the  Commit  Lee  on  Indian  Affairs. 

By  Mr.  WALTER:  A  bill  (H.  R.  6<S2)  to  repeal  amend- 
ment (4«  Stat.  830)  of  the  Judicial  Code;  to  the  Committee 
on  tbe  Judiciary. 


f      By  Mr.  KOCIALKOWSKI:   A  bill  'H.  R.  6653)   to  protect 

American  labor  and  to  pre.servc  an  e.<vsential  American  in- 
dustry; to  the  Committee  on  Insular  Affairs. 

By  Mr.  LANH.\M  A  bill  '  H.  R.  6654)  to  increase  the 
White  House  p>olice  force,  and  for  other  purposes;  to  the 
Committee  on  Public  Buildings  and  Grounds. 

By  Mr  ROGERS  of  Oklahoma  'by  departmental  request) : 
A  bill  '  H.  R  6655'  to  create  an  Indian  Claims  Commission, 
to  provide  for  the  p  jwers.  duties,  and  functions  thereof,  and 
for  other  purposes;  to  the  Committee  on  Indian  .Affairs. 

By  Mrs.  .NORTO.N:  A  bill  '  H.  R.  6656"  to  authorize  the 
Pennsylvania  Railroad  Co.,  by  means  of  an  overhead  bridge, 
to  cross  New  York  Avenue  NE..  to  e-xtend,  con.struct.  main- 
tain, and  operate  certain  industrial  sidetracks,  and  for  other 
purposes;  to  the  Committee  on  the  District  of  Columbia. 

By  Mr.  BLOOM:  Joint  resolution  i  H.  J.  Res.  210'  for  the 
participation  of  the  United  States  m  a  universal  and  inter- 
national exhibition  at  Bru.sseLs,  Belgium,  in  1935;  to  the 
Committee  on  Foreign  AiTairs. 

By  Mr.  BRUNNER:  Concurrent  resolution  'H.  Con.  Res. 
17  >  directing  that  the  proper  offlciaLs  of  the  Government  of 
the  United  States  in.sist  upon  the  right  of  freedom  of  reli- 
gious worship  in  Mexico;  to  tlie  Committee  on  Foreign 
Affairs. 


PRIVATE  BILI*S  AND  RESOLUmONS 

Under  clause  1  of  rule  XXII,  private  bills  and  resolutions 
were  mtroduced  and  severally  referred  a.s  follows: 

By  Mr  AMLIE  A  bill  H  R  6657  >  for  the  relief  of  Irvm  W. 
Walsh;  to  the  Committee  on  Military  Affairs. 

By  Mr.  CROSS  of  Texas  A  bill  'H.  R.  6658*  for  the  relief 
of  Earl  J.  Thomas:  to  the  Committee  on  Claims. 

By  Mr  ENGLEBRIGHT:  A  bill  'H.  R.  6659-  for  the  relief 
of  Edward  R.  Dathe.  to  the  Committee  on  Naval  Affairs. 

By  Mr.  CRAWFORD:  A  bill  'H  R.  6660  •  for  the  relief  of 
Frank  P.  Church;  to  the  Committee  on  Claim,s. 

By  Mr.  LEWIS  of  Colorado  A  bill  "H.  R  6661'  for  the 
relief  of  Maj.  Joseph  H   Hukey.  to  the  Committee  on  Claims. 

Also,  a  bill  <H.  R  6662  •  for  the  relief  of  B^-n  Durham,  to 
the  Committee  on  Military  Affairs. 

Also,  a  bill  H.  R  6663'  f..r  the  relief  of  William  J.  Hart; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  H.  R.  66641  granting  a  pension  to  Genevieve 
Roy  Shetterly.  to  the  Committee  on  Invahd  Pen.sions 

Also,  a  bill  H  R.  6665  >  granting  a  pension  to  Catherine  8. 
Shean;  to  the  Committee  on  Pensions. 

By  Mr.  ONE.\L:  A  bil!  ■  H.  R.  6666  >  for  the  relief  of  the 
legal  represenutives  of  Lyman  liandall.  J  E  Sarra/in.  and 
James  Williams;  to  the  Committee  on  War  Claims. 

By  Mr  PETERSON  of  Florida  A  bill  'H  R  6667'  for  the 
relief  of  Thomas  S.  Devane;  t(;  th»^  Committee  on  Claims 

By  Mr.  WHITE  A  bill  H.  R  6668 '  for  the  relief  of  S.  John 
Hegstad;  to  the  Committee  on  Claims. 

Also,  a  bill  'H.  R.  0669'  for  the  relief  of  Mrs.  Earl  Poynor; 
to  the  Committee  on  Claims. 


PETITIONS,  ETC. 
Under  clau.se  i  of  rua-  XXII.  petitions  and  papers  were 
laid  on  the  Clerks  desk  and  referretl  as  follows: 

3664  By  Mr.  BELL  Re.solution  of  Dioce.san  Union  of  the 
Holy  Name  Society.  Ka:Lsa.>  City  Diocese,  concerning  the 
problems  of  the  Catholic  Church  m  Mexico  at  the  present 
time;  to  the  Committet^  on  Foreign  Affairs. 

3665  By  Mr.  BLAND:  Petition  of  seven  citi.-ens  of  Wan, 
Va.,  requesting  that  Congre.s.s  pa.ss  a  unifonn  Federal  old- 
age-pension  law  that  must  U-  adopU-d  by  Uie  Stafes  before 
any  Federal  aid  or  relief  is  available;  to  the  Committee  on 
Ways  and  Mea.ns 

3666.  By  Mr.  BLOOM;  Petition  of  the  Common  Couiicil 
of  the  City  of  .North  Tonawanda.  N.  Y..  urging  the  passage  of 
the  General  Pulaski's  Memonal  Day  resolution;  to  the  Com- 
mittee on  the  Judiciary 

3667.  Also,  petition  of  CapLam  Belvidere  Brooks  Post.  No. 
450.  Inc..  of  the  American  Legion,  urging  the  payment  of  the 
adjusted-service  certificates;  to  the  Committee  on  World  War 
Veterans'  Legislation. 
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3668.  Also,  petition  of  the  Assembly  erf  the  State  of  New 
York,  urging  the  adoption  of  Senate  bill  1130,  to  alleviate  the 
hazards  of  old  age,  unemplojrment,  illness,  and  dependency, 
to  establish  a  Social  Insurance  Board  in  the  Department  of 
Labor,  to  raise  revenue,  and  for  other  purposes;  to  the  Com- 
mittee on  Ways  and  Means. 

3669.  Al-ro,  petition  of  the  Assembly  of  the  State  of  New 
York,  urpiny  the  expeditious  passage  of  the  Rudd  bill  (H.  R. 
6'  authorizing  the  Postmaster  General  to  construct  under- 
ground pneumatic  tubes  for  the  transmission  of  mail  between 
the  general  post  office  in  Brooklyn  and  the  Floyd  Bennett 
Field,  Barron  Island.  Brooklyn,  and  the  five  postal  stations 
lying  parallel  to  Flatbush  Avenue  between  these  two  points. 
namely:  Stations  Times  Plaza,  B,  Flatbush,  Kensington, 
and  Vanderbilt ;  the  construction  and  operation  of  such  un- 
derground pneumatic  tubes  would  be  of  great  convenience 
to  the  people  of  Brooklyn  and  would  greatly  expedite  the 
delivery  and  despatch  of  air  mail  in  a  borough  of  the  city  of 
New  York  in  which  are  located  some  of  the  most  enterprising 
industrial  establishments  in  the  United  States;  to  the  Com- 
mittee on  the  Post  Office  and  Post  Roads. 

3670.  Al.^o,  petition  of  the  Assembly  of  the  State  of  New 
York  favoring  the  enactment  of  necessary  laws  to  extend 
to  the  people  of  Puerto  Rico  complete  and  full  local  self- 


Victor  Cornell  Post.  No.  17.  of  the  American  Legion,  Depart- 
ment of  Minnesota,  of  Pelican  Rapids  and  vicinity  in  Minne- 
sota, prajong  fra-  the  passage  of  the  Vinson  bill  (H.  R.  3896) 
to  make  the  immediate  cash  payment  of  the  soldiers'  ad- 
justed-service certificates;  to  the  Committee  on  Ways  and 
Means. 

3679.  By  Mr.  BURDICK:  Memorial  concerning  the  right  of 
Congress  to  issue  money  and  regulate  the  value  thereof;  to 
the  Committee  on  Coinage,  Weights,  and  Measures. 

3680.  By  Mr.  DORSEY:  Resolution  of  the  Slovak  League 
of  America,  a  national  organization  of  Americans  of  Slovak 
ancestry,  urging  support  of  House  bill  2827 ;  to  the  Committee 
on  Labor. 

3681.  By  Mr.  EKWALL:  Senate  Joint  Memorial  No.  18  of 
the  Hiirty-eighth  Legislative  Assembly  of  the  State  of 
Oregon,  petitioning  Congress  to  make  necessary  appropria- 
tions available  immediately  to  the  United  States  Department 
of  Agriculture,  collaborating  with  the  Oregon  Agricultiu*al 
Experiment  Station,  to  combat  and  control  prune  thrips;  to 
the  Committee  on  Appropriations. 

3682.  By  Mr.  GOODWIN:  Petition  of  Illinois  Branch, 
Railway  Mail  Association,  favoring  the  passage  of  House  bill 
5723 ;  to  the  Committee  on  the  Post  Office  and  Post  Roads. 

3683.  By  Mr.  HILDEBRANDT:   Petition  urging  Congress 


government  and  to  permit  the  people  of  Puerto  Rico  to  elect    to  conscript  capital  by  draft  and  to  take  over  and  operate 


their  own  Governor  and  other  local  officers,  as  the  people  of 
Puerto  Rico  as  citizens  of  the  United  States  of  America  have 
shown  that  they  are  capable  and  able  to  manage  and  con- 
duct their  own  local  government,  and  it  is  the  traditional 
policy  of  our  constitutional  form  of  government  to  leave  in 
the  hand^  of  community.  State,  or  Territory  all  matters  of 
local  government;  to  the  Committee  on  Insular  Affairs. 

3671    Also,  petition  of  the  Town  Hall  Club,  sponsored  by 
the  Women  s  International  League  for  Peace  and  Freedom, 


arms  and  munitions  plants  in  time  of  war;  to  the  Committee 
on  Military  Affairs. 

3684.  By  Mr.  HOEPPEL:  Petition  of  the  Commission  of 
the  City  of  Alhambra,  requesting  the  Congress  to  give  fair, 
impartial,  and  thorough  consideration  to  the  Townsend  old- 
age  revolving  pension  plan;  to  the  Committee  on  Ways  and 
Means. 

3685.  By  Mr.  LAMBERTSON:  Resolution  of  the  Kansas 
House    of    Representatives    (the    State    senate    concurring 


urging  the  pa.ssage  of  the  Wagner-Costigan  bill  which  would-,  therein),  known  as  "  House  Concurrent  Resolution  No.  10 


make  lynching  a  Federal  offense  for  the  reason  that  mob 
violence  is  a  denial  of  the  principles  of  American  democracy, 
a  serious  menace  to  international  peace  and  a  blot  on 
American  institutions;  to  the  Committee  on  the  Judiciary. 
3672  By  Mr.  BOYLAN:  Resolution  unanimously  adopted 
at  the  regular  monthly  meeting  of  the  Chamber  of  Com- 
merce of  the  State  of  New  York,  referring  to  the  Public 
Works  bill,  known  aa  "  Joint  Resolution  117 ",  and  any 
measure   authorizing  public  works  shall  provide,  wherever 


requesting  enactment  of  the  Costigan-Wagner  antilynching 
bill;  to  the  Committee  on  the  Judiciary. 

3686.  By  Mr.  LESINSKI:  Senate  Concurrent  Resolution 
28  of  the  Legislature  of  the  State  of  Michigan,  petition- 
ing the  President  and  Congress  of  the  United  States  to 
authorize  and  appropriate  sufficient  moneys  to  built  a  Veter- 
ans' Administration  hospital  of  500-bed  capacity  in  Michi- 
gan at  a  point  which  will  be  the  most  accessible  to  the 
greatest  number  of  veterans;  to  the  Committee  on  World 


practical,  for  the  employment  of  existing  contracting  firms  '  War  Veterans'  Legislation. 


and  corporation,  in  order  that  existing  industrial  agencies 
may  be  maintained,  and  that  the  ability  to  pay  taxes  to  meet 
the  lar^Je  governmental  expenditures  under  way  may  be 
safeguarded;  to  the  Committee  on  Appropriations. 

3673.  ALso.  resolution  unanimously  adopted  by  the  Asso- 
ciation of  Master  Painters  and  Decorators  of  the  City  of 
New  York,  in  reference  to  the  continuance  of  the  National 
Recovery  Administration;  to  the  Committee  on  Appropria- 
tions. 

3674.  Also,  resolution  adopted  by  the  National  Association 
of  Tobacco  Distributors,  Inc..  New  York  City,  in  reference  to 
the  continuance  of  the  National  Recovery  Administration;  to 
the  Committee  on  Appropriations. 

3675.  Also,  letter  from  Philip  H.  Gladstone,  of  the  Crowley 
Gladstone  Corporation,  and  also  members  of  the  painting, 
paper  hanging,  and  decorating  division  of  the  construction 
industry,  of  New  York  City,  favoring  the  continuance  of  the 
National  Recovery  Administration;  to  the  Committee  on 
Appropriations. 

3676.  Also,  memorial  of  St.  Patrick's  Holy  Name  Society,  of 
Washington,  with  reference  to  conditions  in  Mexico;  to  the 
Committee  on  Foreign  Affairs. 

3677.  By  Mr.  BUCKLER  of  Minnesota:  Petition  of  A.  P. 
Anderson,  commander  of  the  Veterans  of  Foreign  W£u-s  Post, 
and  John  T.  McDonald,  commander  of  the  American  Legion 
Post,  both  of  Hawley.  Minn.,  in  behalf  of  the  members  of  both 
organizations,  mostly  all  citizens  of  Hawley  and  vicinity  in 
Minnesota,  urging  the  immediate  cash  payment  of  the  sol- 
diers' adjusted-service  certificates;  to  the  Committee  on  Ways 
and  Means. 

3678.  Also,  petition  of  M,  T.  Houghton,  commander,  and 
F.  C.  Anderson,  adjutant,  in  behalf  of  the  members  of  the 


3687.  Also  resolution  of  the  Detroit  Fire  Department  Post, 
No.  1339,  Veterans  of  Foreign  Wars,  petitioning  the  Presi- 
dent of  the  United  States  and  Congress  to  authorize  and 
appropriate  sufficient  moneys  to  build  a  Veterans'  Adminis- 
tration hospital  of  500-bed  capacity  in  the  Detroit  area;  to 
the  Committee  on  World  War  Veterans'  Legislation. 

3688.  Also,  petition  of  citizens  and  voters  of  Wayne 
County  in  the  State  of  Michigan,  urging  Congress  to  enact 
into  law  promptly  the  Frazier-Lemke  refinancing  bill  which 
provides  for  the  refinancing  of  the  debts  on  American  farms 
with  payment  by  the  farmer  of  1 V2  percent  per  year  on  the 
principal  and  1^/2  percent  per  year  interest;  to  the  Commit- 
tee on  Banking  and  Currency. 

3689.  Also,  Senate  Concurrent  Resolution  2,  of  the 
Legislature  of  the  State  of  Michigan,  memorializing  Presi- 
dent Franklin  D.  Roosevelt  and  the  Congress  of  the  United 
States  for  an  immediate  payment  in  cash  of  the  full  face 
value  of  the  adjusted-compensation  certificates  held  by 
World  War  veterans;  to  the  Committee  on  Ways  and  Means. 

3690.  By  Mr.  McPARLANE:  Petition  of  the  Chamber  of 
Commerce  of  Burkburnett,  Tex.,  favoring  the  immediate 
payment  of  the  adjusted -compensation  certificates;  to  the 
Committee  on  Ways  and  Means. 

3691.  By  Mr.  LUNDEEN:  Petition  of  Minnesota  State 
Legislature,  urging  the  elimination  of  the  long-and-short- 
haul  clause  for  the  fourth  section  of  the  Interstate  Com- 
merce Act;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

3692.  Also,  petition  of  City  Council  of  Minneapolis,  Minn,, 
urging  Congress  to  pass  the  General  Pulaski's  Memorial  Day 
resolution  now  pending  in  Congress;  to  the  Committee  on 
the  Judiciary. 
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3693  Also,  petition  of  the  Minnesota  State  Legislature. 
UTKing  the  enactment  of  legislation  which  will  place  Ameri- 
can a*{rkult.ure  on  the  basis  of  equality  with  other  indus- 
tries by  providing  an  adequate  system  of  credit,  such  as 
provided  in  the  Prazier-Lemke  farm  refinancing  bill;  to  the 
CoHiniittee  on  Agriculture. 

3694.  Also,  petition  of  the  Farmer-Labor  County  Central 
Committee  of  Anoka  County,  Minn.,  urging  the  enactment 
of  the  Townsend  old-age  revolving  pension  bill;  to  the  Com- 
mittee on  Ways  and  Means. 

3695  By  Mr.  O'CONNELL:  Resolution  requesting  the 
Senators  and  Representatives  from  Rhode  Island  in  tlie  Con- 
gress of  the  United  States  to  use  their  best  efforts  to  have 
repealed  the  new  income-tax  publicity  provision;  to  the 
Committee  on  Ways  and  Means. 

3696.  By  Mr.  POLK:  Petition  signed  by  Richard  E.  Evans, 
president  Golden  Rule  Lodge.  No.  161.  and  chairman  of  the 
Jomt  committee  of  five  lodges,  of  the  Amalgamated  Associa- 
tion of  Iron.  Steel,  and  Tin  Workers  of  North  America,  and 
185  members  thereof,  urging  enactment  of  legislation  for  a 
30-hour  week,  social  security,  prevailing  wage  on  work  relief, 
labor  representation  on  all  code  authorities,  collective  bar- 
gaining as  outlined  m  section  7-A  of  the  National  Industrial 
Recovery  Act.  and  empowering  the  National  Labor  Relations 
Board  to  demand  employers'  pay  rolls  and  conduct  elections 
of  employees,  etc.;  to  the  Committee  on  Labor. 

3697  By  Mr  RUDD:  Petition  of  the  Slovak  League  of 
America,  concerning  the  workers'  unemployment  and  social- 
Insurance  legislation;    to  the  Committee  on  Labor. 

3698  By  Mr  ROGERS  of  Oklahoma:  Petition  of  R.  W. 
Rowell  and  numerous  other  citizens  of  Latta.  S.  C.  favor- 
ing House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month,  to  the  Committee  on  Ways  and  Means. 

3699  Also,  petition  of  W.  C.  Welsh  and  numerous  other 
citizens  of  Jennings  and  Baton  Rouge,  La.,  favoring  House 
bill  2856.  by  Congressman  Will  Rogers,  the  Pope  plan  for 
direct  federal  old-age  pensions  of  $30  to  $50  a  month;  to 
the  Committee  on  Wajrs  and  Means. 

3700.  Also.  pcUtion  of  S.  Miles  and  numerous  other  citi- 
zens of  Washington.  Miss.,  favoring  House  bill  2856.  by 
Conirressman  Will  Rocns.  the  Pope  plan  for  direct  Pted- 
eral  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

3701  Also,  petition  of  FYank  Boyd  and  numerous  other 
citizens  of  Norwood,  La.,  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogkks.  the  Pope  plan  for  direct  Federal 
old-a«e  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on   Ways   and    Means. 

3702.  Also,  petition  of  Monroe  Allen  and  numerous  other 
cituens  of  Minden,  La.,  favormg  House  bill  2856.  by  Con- 
gressman Will  Rockrs,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3703.  Also,  petition  of  Harrison  Beech  and  numerous 
other  ciUzens  of  Gould.  Grady,  and  Moscow,  Ark.,  favoring 
House  bill  2856.  by  Congressman  Will  Rogers,  the  Pope 
plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month,  to  the  Committee  on  Ways  and  Means. 

3704  Also,  petition  of  Paulo  Martinez  and  numerous  other 
citizens  of  Gallina,  N  Mex.,  favoring  House  bill  2836.  by 
Congre«sman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month,  to  the  Committee 
on  Ways  and  Means. 

3705  Also,  petition  of  D.  J.  Carroll  and  numerou.s  other 
citiaens  of  Simmons.  Tex  .  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-dge  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3706.  Also,  petition  of  John  I*  Weldon  and  numerous 
other  citizens  of  Tallassee.  Ala.,  favoring  House  bill  2856. 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

3707.  Aiso.  petition  of  Alex  Fraxier  and  numerous  other 
citiaena  of  Fitapatrlck.  Ensley,  and  Pratt  City,  Ala.,  favoring 
House   bill   2856,   by  Congressman  Will  Rogoo.  the  Pope 


'  plan  for  direct  Federal  old-age  pensions  of   $30  to  $50  a 
!  month;  to  the  Committee  on  Ways  and  Means. 

3708.  Also,  petition  of  C.  H.  Hill  and  numerous  other  citi- 
,  zens  of  Helena,  Ala.,  favoring  House  bill  2856.  by  Congresf- 
I  man  Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age 

pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

3709.  Also,  petition  of  Alton  Roberson  and  numerous  other 
1  citizens    of    Alexandar    City    and    Tallassee.    Ala.,    favormg 

House  bill  2856.  by  Congressman  Will  Rogers,  the  Pope 
plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Ways  and  Means. 

3710.  Also,  petition  of  B.  M.  Grissett  and  numerous  other 
citizens  of  Range.  Ala.,  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3711.  Also,  petition  of  Joseph  McReynold  and  numerous 
other  citizens  of  White  Hall,  Ala  ,  favoring  House  bill  2856, 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct  Fed- 
eral old-age  pen.sions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3712.  Also,  petition  of  John  Young  and  numerous  other 
citizens  of  Courtland.  Ala  .  favormg  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3713.  Also,  petition  of  D.  W.  Adams  and  numerou.'?  other 
citizens  of  Cadiz  and  Cobb,  Ky..  favormg  Hou.se  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3714.  Also,  petition  of  Calvin  Cornell  and  numerous  other 
citizens  of  Paducah.  Ky..  favoring  Hou.se  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3715.  Also,  petition  of  D.  H.  Huston  and  numerou.s  other 
citizens  of  Pittsburg.  Kans..  favoring  House  bill  2856.  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month:  to  the  Committee  on 
Ways  and  Means. 

3716.  Also,  petition  of  Frank  Childa  and  numerou.s  other 
citizens  of  Waukegan,  111  ,  favormg  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Way.s  and  Mean.s. 

3717.  Also,  petition  of  Charles  Walls  and  numerous  other 
citizen.s  of  Wilton.  Ark  ,  favoring  Hou.se  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
ace  pen-sion-s  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3718.  Al.so.  petition  of  K.  J  Gray  and  numerou.'^  other 
citizen.s  of  Little  Rixk.  Ark.,  favoring  Hou.se  bill  2856.  by 
Congre.ssman  Will  Rogers  the  Pope  plan  for  dirfct  Fed- 
eral oki-agp  p«-nsi()n.s  nf  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means 

3719  Al.so,  petition  of  T  H  Williams  and  niimfrmis  o'her 
citizens  of  Montrose.  Ark  .  favoring  Hou.se  bill  2856  by  Con- 
gre.ssman Will  Rogers  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means 

3720.  A1.SO,  petition  of  V  B  Smith  and  numerous  other 
citizens  of  TiUar.  Portland,  and  McOehee,  Ark  ,  favoring 
Hoase  bill  2856.  by  Congres.sman  Will  Rogers,  the  Pope  plan 
for  direct  Federal  old-a«re  p*-nsif>ns  of  $30  to  $50  a  month; 
to  the  Committee  on  Ways  and  Means 

3721.  Also,  petition  of  Henry  Adkins  and  numerou.s  other 
citizens  of  Huttig  and  Lapile.  Ark  ,  favoring  Hou.se  bill  2856, 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

3722.  Also,  petition  of  Hiram  Rowe  and  numerous  other 
CiUzens  of  Hot  Spnngs  and  Murfreesboro,  Ark  .  favoring 
House  bill  2856,  by  Congressman  Will  Rogers,  the  Pope  plan 
for  direct  Federal  oid-age  pensions  of  $30  to  $50  a  month- 
to  thre  Committee  on  Ways  and  Meaos. 
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3723.  Also,  petition  of  W.  A.  Burnett  and  numerous  other 
citizens  of  Portland  and  Wats(Hi.  Art,  favoring  House  bill 
2856.  by  Congressman  Will  Rogkrs.  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

3724.  Also,  petition  of  L.  C.  Bfixxxi  and  numerous  other 
citizens  of  Atlanta,  Qa.,  fay(H-ing  House  bill  2858,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  mcmth;  to  the  Committee 
on  Ways  and  Means. 

3725.  Also,  petition  of  Victor  King  and  nimierous  other 
citizens  of  Columbus,  Oa.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogkxs,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $S0  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3726.  Also,  petition  of  A.  V.  Burton  and  numerous  other 
citizens  of  Athens,  Ga.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Ctmunittee 
on  Ways  and  Means. 

3727.  Also,  petition  of  Rev.  J.  EL  Key  and  numerous  other 
citizens  of  Atlanta,  Oa..  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3728.  Also,  petition  of  W.  R.  Thacker  and  nimierous  other 
citizens  of  Michie,  Tenn.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3729.  Also,  i)etition  of  George  Hauer  and  numerous  other 
citizens  of  Chattanooga,  Tenn.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3730.  Also,  petition  of  C.  Oause  and  numerous  other  citi- 
zens of  Henning  and  Ripley,  Tenn.,  favoring  House  bill  2856, 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

3731.  Also,  petition  of  Wade  Saunders  and  nimierous  other 
citizens  of  Kerrville,  Tipton,  and  Lucy,  Tenn.,  favoring  House 
bill  2856,  by  Congressman  Will  Rogers,  the  Pope  jAan  for 
direct  Federal  old-age  pensions  of  $30  to  $50  a  month;  to 
the  Committee  on  Ways  and  Means. 

3732.  Also,  petition  of  R.  M.  Orlffin  and  nimierous  other 
citizens  of  Middleton,  Saulsbury,  and  HickOTy  Valley,  Tenn., 
favoring  House  bill  2856,  by  Congressman  Will  Rogers,  the 
Pope  plan  for  direct  Federal  old-age  pensions  of  $30  to  $50 
a  month;  to  the  Ccmmittee  on  Ways  and  Means. 

3733.  Also,  petition  of  Harvey  Higgins  and  numerous  other 
citizens  of  Whitwell,  Tenn.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Poiw  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

3734.  Also,  petition  of  Henry  Watson  and  numerous  other 
citizens  of  Huntsville.  Tex.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Fed- 
eral old-age  pensions  of  $30  to  $50  a  month;  to  the  Com- 
mittee on  Ways  and  Means. 

3735.  Also,  petition  of  John  J.  Klrchens  and  niunerous 
other  citizens  of  San  Antonio,  Tex.,  favoring  House  bill  2856, 
by  Congressman  Will  Rogers,  the  Pope  vian  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

3736.  Also,  petition  of  H.  A.  Reddoch  and  numerous  other 
citizens  of  Troy,  Ala.,  favoring  Hooae  bill  2856.  by  Con- 
gressman Will  Roans,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means, 

3737.  Also,  petition  of  Hubert  Walker  and  numerous  other 
citizens  of  Patsburg.  Ala.,  favoring  House  bill  2856,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 


^738.  Also,  petition  of  Isaac  Shares  and  numerous  other 
citizens  of  Marianna  and  Roimd  Lake,  Fla.,  favoring  House 
biU  2856,  by  Congressman  Will  Rogers,  the  Pope  plan  for 
direct  Federal  old-age  pensions  of  $30  to  $50  a  mc»ith;  to  the 
Committee  on  Ways  and  Means. 

3739.  Also,  petition  of  Samuel  Serrano  and  numerous  other 
citizens  of  Canjilon,  N.  Mex..  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3740.  Also,  petition  of  Martin  Cordova  and  numo'ous  other 
citizens  of  Truchas,  N.  Mex.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3741.  Also,  petition  of  Will  Cresel  and  numerous  other  citi- 
zens of  Belsprings,  Dublin,  and  New  River,  Va.,  favoring 
House  bill  2856,  by  Congressman  Will  Rogers,  the  Pope  plan 
for  direct  Federal  old-age  pensions  of  $30  to  $50  a  month;  to 
the  Committee  on  Ways  and  Means. 

3742.  Also,  petition  of  George  Pearece  and  numerous  other 
citizens  of  Cerro  Gordo.  N.  C,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Committee  on  Ways 
and  Means. 

3743.  Also,  petition  of  R.  B.  James  and  numerous  otho-  citi- 
zens of  Prichard,  Ala.,  favoring  House  bill  2856,  by  Congress- 
man Will  Rogers,  the  Pope  plan  for  direct  Federal  old-age 
pensions  of  $30  to  $50  a  month;  to  the  Conunittee  on  Ways 
and  Means. 

3744.  Also,  petition  of  Joseph  Scott  and  numerous  other 
citizens  of  Holly  Bluff,  Miss.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Conunittee  on 
Ways  and  Means. 

3745.  Also,  i)etition  of  E.  C.  Parker  and  numerous  other 
citizens  of  Lyon  and  Lambert,  Miss.,  favoring  House  bill  2856, 
by  Congressman  Will  Rogers,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

3746.  Also,  petition  of  T.  F.  Ellis  and  numerous  other  citi- 
zens of  Pope,  Byhalia,  and  Scooba,  Miss.,  favoring  House  bill 
2856,  by  Congressman  Will  Rogers,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

3747.  Also,  petition  of  Arthur  Coats  and  numerous  other 
citizens  of  Lexington.  Miss.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee 
on  Ways  and  Means. 

3748.  Also,  petition  of  Dewltt  Allen  and  numerous  other 
citizens  of  Doddsville  and  Shaw,  Miss.,  favoring  House  bill 
2856,  by  Congressman  Will  Rogers,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

3749.  Also,  petition  of  Andrew  L.  Dunlgan  and  numeroiis 
other  citizens  of  Crystal  Spaings,  Miss.,  favoring  House  bill 
2856,  by  Congressman  Will  Rogers,  the  Pope  plan  for  direct 
Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

3750.  Also,  petition  of  J.  D.  Reeves  and  numerous  other 
citizens  of  Kokomo,  Miss.,  favoring  House  bill  2856,  by 
Congressman  Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Ccnnmlttee 
on  Ways  and  Means. 

3751.  Also,  petiti(m  of  We^ey  Beamon  and  numerous  other 
citizens  of  AUigator,  Symonds,  and  Heathman,  Bfiss.,  favor- 
ing House  bill  2856,  by  Congressman  Will  Rogers,  the  Pope 
plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month;  to  the  Committee  on  Wasrs  and  Means. 

3752.  Also,  petition  of  James  Collins  and  numerous  other 
citizens  of  Skene,  Miss.,  favoring  House  bill  2866,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal 
old-age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 
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3753.  Also,  petition  of  Hermon  West  ;ind  numerous  other 
ciiizen.H  of  Baldwyn,  Nettleton.  and  Tupelo.  Miss.,  favorfng 
Houae  bill  2836.  by  Congrressman  Will  Rogers,  the  Pope  plan 
for  direct  Federal  old-age  pen.sions  of  J 30  to  $50  a  month; 
'.)  >.ht'  Committee  on  Ways  and  Means. 

J7o4  Also,  petition  of  Horiice  Thompson  and  numeroos 
other  citizens  of  Greenwood,  Maxey.  and  Sidon,  Miss  .  favor- 
ing House  bill  2856,  by  Congressman  Will  Rogers,  the  Pope 
pmn  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month     to  the  Committee  on  Ways  and  Means. 

3755  Also,  petition  of  Samuel  Hall  ajid  numerous  other 
citizens  of  Washington.  D.  C,  Maryland,  and  Virgima,  favor- 
ing Hou-se  bill  2856,  by  Congressman  Will  Rogers,  the  Pope 
plan  for  direct  F'ederal  old-age  pensions  of  $30  to  $50  a 
month    t<j  the  Committee  on  Ways  and  Means. 

3756.  Alao,  petition  of  Jacob  Jacgar  t^nd  numerous  other 
cituena  of  St  Louis.  Mo.,  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $oO  a  month;  to  the  Committee  on 
Ways  and  Means. 

3757.  Also,  petition  of  Claud  P.  Atctley  and  numerous 
other  citizens  of  Senath  and  Cardwell.  Mo.,  favoring  House 
bill  2S56,  by  Congressman  Will  Rogers,  the  Pope  plan  for 
direct  Federal  old-age  pensions  of  $30  to  $50  a  month;  to  the 
Committee  on  Ways  and  Means. 

3753.  Also,  petition  of  O.  K.  Delman  and  numerous  other 
citizens  of  Tulsa.  Okla.,  favoring  House  bill  2856.  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3759.  Also,  petition  of  O.  M.  Kei  r  and  numerous  other 
citizens  of  Tulsa.  OkJa..  favoring  House  bill  2858,  by  Con- 
gressman Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  of  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3760.  Also,  petition  of  W.  M.  Hughes  and  numerous;  other 
citizens  of  Tulsa.  Okla..  favoring  House  bill  2856.  by  Con- 
gresaman  Will  Rogers,  the  Pope  plan  for  direct  Federal  old- 
age  pensions  ot  $30  to  $50  a  month;  to  the  Committee  on 
Ways  and  Means. 

3761.  Also,  petition  of  C.  H.  Philips  and  numerous  othfr 
citizens  of  Molind  and  Cantonment.  Fla.,  favoring  House 
bill  3866.  by  Congressman  Will  Rogers,  the  Pope  plan  for 
direct  Federal  old-age  [tensions  of  $30  to  $50  a  month;  to 
the  Committee  on  Ways  and  Means. 

3782.  By  Mr.  BANDERS  of  Texas:  Petition  of  Charles  Plte 
and  numerous  other  citizens  of  Long  Branch.  Tex.,  favoring 
House  bill  2&56.  by  Congressman  Will  Rogers,  the  Pope 
plan  for  direct  Federal  old-age  pensions  of  $30  to  $50  a 
month,   to  the  Committee  on  Ways  and  Means. 

3763.  By  Mr.  SCOTT:  ResoluUon  of  the  Student  Cabinet 
of  the  University  of  California  Y.  M.  C.  A.,  at  Berkeley. 
Calif.,  favoring  and  urging  the  passage  of  the  Wagner- 
Costlgan  antilynchinc  bill  (S.  1978.  73d  Cong..  2d  sess.>  now 
before  Congress:  to  the  Committee  on  the  Judiciary. 

3764  By  Mr  SHANLEY:  PeUtion  of  St.  Patricks  Hob- 
Name  Committee.  Washington.  D.  C;  to  the  Committee  on 
Foreign  Affairs. 

3765.  By  Mr.  SNYDER:  Petition  of  Prank  Williams,  of 
Perryopolis.  Pa.,  and  other  residents  of  Fayette  County.  Pa., 
urging  the  passage  of  an  old-age  pension  law;  to  the  Com- 
mittee on  Ways  and  Means. 

3766  By  Mr  TARVER:  Petition  of  8.  A.  Morrison  and 
Dumeroua  other  ctttaens  of  Rome  and  Armuchee.  Oa..  favor- 
ing House  bill  2856.  by  Congressman  Will  Rogers,  the  Pope 
plan  (or  direct  Federal  old-age  pensions  of  $30  to  $50  a 
mooth .  to  the  Committee  on  Ways  and  Means. 

3767.  By  Mr.  THOMASON:  PeUtlon  of  residents  of  El 
Pa-w.  Tex  .  endorsing  the  Townsend  plan  of  old -age -pension 
legislation;  to  the  Committee  on  Ways  and  Means. 

3768.  Also,  petition  of  residents  of  Midland  County.  Tex  . 
endorsing  the  Townsend  plan  of  old -age- pension  legislation; 
to  th«  Committee  on  Ways  and  Me&na. 


3769.  Also,  petition  of  residents  of  Midland  County,  Tex  . 
endorsing  the  Prazier-Lemke  farm-refinance  b:li;  to  the 
Committee  on  tho  JudiciaJT. 

3770.  By  Mr.  TREADW.W;  Resolutions  adopted  by  the 
General  C^'urt  of  Ma.>-:.sachu.setts.  memorialising  Congress  to 
authorize  the  immediate  ca.sh  payment  of  adjiLsted-service 

i  certificates:  to  tl^ie  Committee  on  Ways  and  Means. 

3771.  Also,  resolution  of  Group  No.  2254.  Polish  National 
Alliance  of  the  United  States  of  North  America,  East 
Whatfly,  Ma.s.s  .  urun^  the  de.sigriatiun  of  October  11  as 
General  Pulasici  s  Memorial  Day;  to  the  Committee  on  the 
Judiciary 

3772.  By  Mr.  TRUAX:  Petition  of  Town.send  Clubs  of 
Lima,  Ohio,  by  their  pre.sident.  A.  J.  Moke,  urging  their 
Congressmen  to  sign  petition  to  get  Townsend  bill  out  of 
committee  as  they  desire  to  have  said  bill  acted  upon  and 
voted  upon  this  se^-ion  of  Congress;  to  the  Committee  on 
Ways  and  Means. 

3773.  AI.SO.  peution  of  Ordine  Pigli  D'ltalia,  Loggia  Op- 
eraia  No.  1129,  Cleveland,  Ohio,  by  their  secretary,  Louis 
Petrofes.  urging  favorable  con.sideration  of  their  security  of 
the  workers'  bill   (H.  R.  2827';   to  the  Committee  on  Labor. 

3774.  Also,  petition  of  Oregon  Township  Workers  Asso- 
ciation. Local  2.  Toledo,  Ohio,  by  their  secretary  B.  B. 
Muri.  resolving  that  Congre.ss  adopt  the  amendment  of  the 
prevaihng  wage  scale  on  all  work-relief  projects  m  the  pub- 
lic-works relief  bill  becau.se  any  attempt  to  pay  less  than 
the  prevailing  wages  is  diametrically  opposed  to  the  origi- 
nal plans  of  the  new  deal  and  ls  a  cut  lower  than  the 
wage.s  paid  under  the  Public  Work.s  Administration  and 
Civil  Works  Admmist ration:  to  the  Committee  on  Labor. 

3775  Also,  petition  of  Lodge  25.  C.  S.  P.  T.  Cleveland. 
Ohio,  by  their  secretary,  B.  S<^hlesinger.  demanding  the 
enactment  of  a  Federal  system  of  genuine  unemployment 
in.siirance  a.s  contained  in  the  Lundeen  bill  i  IL  R.  2827), 
in  order  that  their  future  and  the  future  of  all  workers, 
farmers,  professionals,  and  other  unemployed  and  their  de- 
pendents may  be  more  sec  ire.   to  the  Commut*-e  on  Labor. 

3776.  Also,  petition  of  Lodge  J  C.  D..  No.  21.  Cleveland 
Ohio,  by  their  secrrtary,  B  Schlesmgcr.  demanding  the  en- 
actment of  a  Federal  system  of  genuuie  unempluym.ent  m- 
surance  as  contained  in  tJi»-  Workf:s'  Act  iH  H  2827 1  in 
order  that  their  future  and  the  future  of  all  workers,  farm- 
ers, profes^iorials,  and  other  unemployed  and  their  depend- 
ents may  b*'  more  secure,  to  tiie  Committee  on  Labor. 

3777  Als<:i.  petition  of  C.  E.  Fortney  and  63  other  citizens 
of  Defiance.  Ohio,  urging  support  of  a  bill  obhgatuig  the 
Government  of  the  Umted  States  to  pay  every  citizen  of 
said  Government  who.s«>  record  us  free  of  habitual  crim- 
inality and  who  has  attained  the  age  of  60  years,  a  monthly 
peruion  of  $200  until  the  end  of  his  life  upon  th>'  s<.)le  con- 
dition that  he  retir"-^  fr'jm  all  furtlier  bu.sine.v.  or  profco- 
.sion  for  gain  and  ak'ret-s.  undtT  oath,  to  .-^pond  the  entire 
amount  of  the  peru^ion  within  the  confines  of  the  United 
States  during  the  current  mon'h  m  which  it  i.s  received;  to 
the  Commit'ee  on  Way.s  and  Means. 

3778.  By  Mr  WALTER:  Pffition  of  thr  Ofnernl  .As.sembly 
of  Penn '"vivania:  to  the  Committer  on  Ways  and  Mean.s. 

3779  By  Mr  WHITE:  Memorial  of  the  Idaho  Legislature, 
urrmK  the  Congress  of  the  United  States  to  enact  into  law 
the  Tr)wn.send  old-age-pen.-;ion  r'*volv:n^r  fui-.d  p'an.  a  relief 
and  recovery  measure;  to  the  Committee  on  Ways  and 
Mean.s 

3780  By  Mr  WTTHROW  Memorial  of  the  I.ec!slafure  of 
the  State  of  Wisc*in.Hin.  memorializing  Congres.s  to  enact  an 
ad'-qjiate  olc!-ai.:f'-pen...on  law:  to  th*^  Comnxtre.^  on  Ways 
and  Means. 

3781  By  the  SPE.\KER:  Petition  of  the  Council  Chamber 
of  Rochester.  Pa.;   to  the  Ccnimittt^  on   the  Jiid:>'iary. 

3782.  By  Mr.  WERNER:  S.-nate  Concurrent  Resolution  No. 
10.  of  the  State  of  Swi^th  Duk;;ra.  rTiri:ioriaiiz;n«  Congress  to 
conscript  capital  by  draft,  and  to  tr.ke  over  and  operate 
arms  and  munitions  plants  m  tune  of  war;  to  the  Committee 
on  Military  AXIairs. 


